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What's China Consultants lnternational doing
about energy business in China?
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Plenty.
Professional translation and printing of technical, legal, financial and training documents -fast, accurate, high quality presentation.

Research and consultancy on PRC energy markets.

Film, video, and slide presentations dubbed in Chinese.

lndustrial advertising to PRC energy sector decisioDmakers; and f rom PRC exporters of energy-
related products to overseas buyers.

lnterpreters with technical language skills for business discussions.

Exhibitions, technical seminars, and catalog shows serving the energy sector.
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China Consultants lnternational (Hong Kong) Ltd.
Suite 500, Dominion Centre
4359 Queen's Road East
Hong Kong
Tel: S270639
Telex: 75368 AMRHK HX
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TRENDS & ISSUES

CHINA'S StCRtT Of SUCCESS 'lhir*asthcfirstuprulnirrnlearand sin)ila, hartcrvork agreenrenl I() pro-
Horv does a (()ullnt Ianred f<rr its e lrall, and c()uld sign.ll (lhina's will- rrr(rlc.()nrnrercial relati()ns," l-ittr's()tl

sltxr-nror'ing trurcaur'r'acv continue ittgttcss to begin spcnrling prrt of the sai<l. No* rr'e have it."
l() r'egister srrch rapirl rates ()f ec()- lirr gt loleign exclr:rngc rcser-r'es it has L:*rsort *ill r'hair the ad hoc \l'ork-
n(nlic gr()wlh yeal altel y_ear'? l((lrn)ulate(l in recerrt vt'ars. -JBS 

ing(iloup r.rlder tht J()inl (i)mmis-
In l(l8lJ (lhinas (;Nl'r'eporicdl! siot t ott ( l rtnme r<'e and 

-fraclc (JOCT)
irrcreased l)y 7 l)er( cnr as nreasured THE ITCA AGREEMENT: HELPING Ihal ovt'rsees official ties hetweett the
irr (lhinese vu:rn nt (rrrlenr prices. US FIRMS TEARN "WHAT CHINA ['S (;(]nrrclce l)epattntcrrt and (ihi-
'lhis is the sixlh rr.al il a rrxr that REALLY WANTS." rtl \ Ilitri\lr\ of l'oleigrr lr'onotnic
(lhina s (l\l' gr(x!lh lare has ex- llrc Industrial and li'thlological Rclatiorrs arrd Trade. ThcJ(l(lT 6rst
ceedeti l5 percent. Ilr l{)l{0 anct l9lt2 (lx,pclation Accolrl sigrtr'<l lrr ['resi- rrcl in l]eiiing betrreen llat 2l'l and
gr()wth was 9 6rce nr. rlcrrl Rcagan an(l I'l'crricr Zha() ()n 2li. l9lt3. The \\t)rking (irrup will

Tlre valuc ()l irgri('lrllural output .l:rrruar'1 l? "repr'r'serrts a rnajor lr()l(l irs Iilst lirr_nral consultation with
grew by 4 pcr-(onr, (()ltinuirrg l hrc:rktl:rough iD LIS (lhinl (()Dlnrer- tltt'(lhitrt'sc this ltlav wl)crl the.l(l(:'f
str-()ng upr!ard trcrr<l tlrat lras aver- ri:rl rtlations," lllc (i)rnrrt(r(e De- cottrc'ttcs ils setond tntclitrg.
aged roughlv l0 pct(cnl per \'eal l):rltllr.nt s [)eput!' Assist:lnt Secre- '\\t'tlarll t() t!()rk ver'!'cl()selv wilh
sinre 1978, the rc:tr (:hina turned t.rr\ li)r' [-ast Asia arrrl the I'acific, thc l)r'i\':ltc sector ltrt<l t'spcciallr the
;ula\ lrom (()lle(lilc {ilrrning and be- LugclcK. [-a$s()n. r'c(cnrlv l()ld 7',he \ational (]ouncil lirr l-S-(lhina
girn r()expeliDlcrrl $irh indiridual in- (:Rlt. Ii:rrl :rrrrl iri indrrstrial rortttniltees.
r'('Dlir'es an(l rlc l:rrttr 1>rivate laDd l-he atcordcotrldd()I()r ()tlt (onr- r\lxrrt'lll. rre rrant L'S lirnrs to par-
osrrership- rrrclrial lclations \hat thc.Jartu:lrl ti(il)llc irr lhc earh stagcs ()l plan-

l'he State Srllistical Bureau also l1)71) s(ience and rc(hn()l()Ll- agree- rring so that the) kn()$ what (lhina
lcporled a<'ross-tlrc-boarrl gains irr rttt'rtl tli<l lol tt'chrri<al cxahaDges." r-callv waItls," I-awsolt said.
irrdtrslry'in l{)i3:}. Stc('l orrlput r()se 'llrat agreernerrl led to 2l protocols, Al):ut l,n)nr Clomnrer.e, tht'Work-

tIi<itv br. 7 pcrccrrt. chenrical fertil- l)r'()l()(()l that opered tlre rvar for a llli\(r Irrrrl Ihc ()\'erscas l)rir'Itc In-
i,,.er br l0I)er(eDt.:ln(l (crnenl bv l2 51(X),000 gralt t() lhc tlllril l-ngi- \'cslnr('rtl (l{)t'p()rati()n. -llcasurv

I)cr(enr. Even lalgcr gains u'ere nt,r,ring (,o. ofChirago kr a liasibil- I)epartrrtcrrt, l S Exirtt R:trk. Stnte
athiered for (()tlslltllct gootls. espc- itr strrdr of the l ianslrcrrgqiao l)cl)artrD.Dt, and the Statc [)cparl-
<ialll bicrcles, lVs, arrd household projt'rt in (iualgxi. '\li' needed a rrell s lla(l( nd l)elclopnrct)l Pr(>
light bulbs.'l'hc plo<ltr - grarrl. ln lrct. Alticlc V
li()n ()fluxulv itcrtrs stttlt Secretory oI Commerce Malcolm Baldrige (left) recently re- sc(li()n I r'()nrnrilslhe tlS
as waslring nra(lrincs art<l ceiaed the rtrrt Notional Council for LIS-China Trade Auard si(le to "finalrcial l:r(ilit -

Iefrigeratrrrs cx(ecde(i for his contributio s to the promotion of commercial relations tiott and fitn<ling ott as

J0 1)ercent. (lhitta's tttost uith Chino. Baldrige uos it the forelronl of efiorts to liberali.e Irrrorable ternrs ;rtrrl r(,n-

lxrpular bevcragc. lx'rr. IJS controls on highlechnology exports to the PRC. Presentitg <litions as Possiblt, ' atrd
.i)I)tifrued t() sct pr'(xlu( - the auard is Council Board Chairman llalter S. Surrey \liPul:rte\ iIr rcr tiorr 2 ol
t i()n Ieaords.

l or'eign I r-adc, hou-
evcr, increased by only
2.2 percent iIt l!)lt:i, a(.-
c()rding t() the Minist lr ol
I'oleign !i'ononric Rcla-
tions and -fla<k.. -Ihis 

is

l)rtter than tlle ar prrcetlt
dccline suflele<l in l1)82.
lrut it f:rlls far bt'Irw tht.
32 percent l)er rcirr
growth rate achiev<.d bc-
t rveer l97ll ;rnd l!)Ul.
But in the lhixl (luiu tcr'
()l l1)t13. Clhinir's irtp()rls
jurnped 2i) I)cr'('( nt as

c()nrl)ared $'ilh llre s:une
pcriod the vear bclilr(..

rhe sanrt' ar Iit lt tlrat I-l)P
''slrall r orrsirler tl)( lund-
irrg of ft'asillilitv stu<lies
ol industrial iln(l tc('hrr()-
Irgit al < oolrcr ation proj-
c( ts. 'I-hi\ 

I)r r)\'isi()n
( ()uld substirntilrll\ cn-
lar'ge I_I)l's ( r ) llr r !r it r)(,tr I

to (-hina. $lrirll h:ls ill-
reatlr lirnrlcd l-1 l)r'cli'asi-
bilitT' rrrissiorrs to (lhina
under thc nuspiccs ()l lhe
National (irrrrrt il Iirl t lS-
(lhina 'll rrrk . llasir allr'.
rhe \ti)rlitlg ( ir,orrP $'ill
( ()r)t (lirlrtr arr<l lrttil<l on
tlle currctrt l)a(lgI';rrlrs ()f
I S gor c rn rrrclr I lrgett-

{

\

I

I

I

I I

\/
T.{

{ )

I

The China Susiness Review/ranu.ry-febru.ry 198{



cies," Lawson said, "n()t add another
layer of bureaucracy."

Lawsorr hoper that the Working
Group will soon sign follow-up prt>
tocols: "From four to five protocols
coultl be signecl this year, and more
in 1985. These would cover such ar-
eas as coal, offshore oil, petroleuDr
equipment, railways, electronics,
telecomrnunications, posts, and
airports."

A protocol could also be signed t<r

facilitate direct ties between individ-
ual American and Chinese compa-
nies. Under such a "buddy system,"
Lawson explained, a US firnr could
more easily carry on direct trade,
delegation exchanges, and technol-
ogy transfer with the firm's counter-
pafl in China. "Such a protocol
would permit us to draw up the nec-
essary standard form agreement to
be used by participating companies.
Thel,could fill in the blanks and start
doing business. Moreover, such an
arrangement would reduce the bu-
reaucratic impediments to doing
business in China, and encourage
medium and small US firms ro be-
conle more active in the China
market, "

The two-year accord extends
through January 31, 1986, and will
continue indefinitely fcrr succcssive
three-year terms if neither party ter-
minates the accord at least 30 days
prior to the expiration of each term.

-J 
BS

MARnIAGE AND LONGEVITY: A
SECOND LOOK AT CHINA'S 1982
CEN5U5

China'sJuly 1982 census produced
few surprises at first. The population
t('rrl of 1,008,175,288, released in
October of the same year, came close
to earlier projections and the natural
increase rate ()f 1.5 percent sug-
gested that the rale of growth of the
population was slowing down, also as

predicted.
But on Decenrber 13 Beijing re-

leased its lonS-awaited detailed
breakdown ofthe 1982 census based
on a l0 percent sample. Some of its
more curious results:
) The vast majority of adult Chinese
are married. Only about 5 percent of
all Chinese men over 30 are still urr-
married, while only about one-third
of I percent ofallwomen over 30 are
unmarried.
) of rhe 7;6 chinese over 105 years
of age, not one lived in Beijing, Tian-
jin, or Shanghai at the time of the

l!)tl2 census. But .ll5 r'cportedly
lived in renrotc Xirrjiang [)rovince.
'lhe oldest Clrinese was a 13O-year-
old Xinjiang pcasirn( nanred Kuer-
blnyasheng.:r residen t of tlre
Yingaleike pr(xhl(ti()n teanr in the
l ashenlike ('()nrmune in Xinhe
(l()unt). I{ow t}rt' authorities checked
the veracitl ol these resulls is n()t
discusse<1.

) Median agcs vary enormously
from region to region, and appear to
bc highly corlclated with fertility and
rclatitt, irrcorrre. The rrredian age is
over 2{l }ears in Shanghai, China's
rn()st develope(l citv, which enjoys a
per capita GNP of about $2,000,
conrparablc with Malaysia or Soulh
Korea. It is ouh l8 vears in p<nrer
rcgionr Iike Qinglrri or Ningxia,
which have per capita (iNl's roughlv
{)n the ()rder of $100 or less, conr-
parable to Chad or Afghanisran.

-J 
BS

CHINA'S NEW "TED"
"China has no central bank, a

Chirresc official once lamented after
risiting the Federal Reserve in
Washington.

Then in early 1984. China estab-
lished its own Fed by converting the
People's Bank of China into a central
bank. The September 28 State Coun-
(il announcement indicated that the
reorganization would be carried out
in two steps. On Januarv l, the
PBOC's branches nationwide wcrc
organized into the new lndustrial
and Commercial Bank, in charge of
the narion's day-to-day banking busi-
ness. Then on January 27 the author-
ity of the PBOC's headquarters were
substantially increased. It will "issue
( ur renc). crrrrrdinate and examirre
the operations of all nronetary orga-
nizations, set credit ceilings. and act
as the state's treasury," according to
PBOC Vice-President Liu Hongru.
Hencef<rrth, all subordinate banks
and frnaDcial instituti()ns, such as the
China International Trust and In-
vestment Corporation, must assign
up to 50 per(ent of their deposit\
with the new PBC)C, which is empow-
ered to adjust the deposit ratio to
control money and credit, Liu fur-
ther explained.

Of even greater significance was
the decision to place the PBOC un-
der a l4-member Federal Reserve-
type board, chaired by the PBOC's
current presidenr, Lu Peijian. Liu is
vice-chairman. Other members are
drawn from the powerful State Plan-

lring (iornnrission. the State !lco-
r)()ori( (i)rr )rissi()n (rhe SPC's sister
plannirrg agt'ttcv itt chargc of annual

I)lans). lnd Ihe trtinistr\ ol Finance.
'Ihe council s rttain task rvill bt' tt>

lcsolvr. disprrtr.s b<.tr,reen the PII()C
arrtl olhcr baltks.

Tlrt' l'B()( I lras clcarly won a nralor
lrurearrclatit victor'\ ()!er ils riral, the
trlinistr"r o1'finarl(e, t() bccome (lhi-
rra's 1lr-crnier- rn()nctar! auth()ritv,'Ilte trcrr' l'B()C also se<'nrs dctcr-
rlined t() st()l), even reversc, thc de-
ccntralization ol the banking systern
rlr;t r,r( PB()C ollrrial lrlrrrrer Iirr
(ihina s "burgerrninB iDflirli()n.

Horr tlte ncrr PII()(i intends to ex-
crcise its arrtlrority is still uncleirr. In
nue l.ed stvle. (lhairnran Lu cau-
ti()ne(l rcporters:'llt' tightening the
rrroncr sttpplV. we (l()n't nrcan -.. tle
ale going to taise ittterest rates."

-J BS

HOTEI.S, BONDS, AND IHE
PHI[IPPINE TRADE GAP

The Philippines is among the c(run-
tries pushing hardest to build hotels
in Ch ina. A mult i-million-dollar
hotel and commercial center/omce
t,rmplex in Shanghai was prrrposed in

June 1983 when Shanghai Mayor
l4ung Daohan signed a sister-city
agreernent with Metro-Manila. The
Inrernarional Grand Horel projecr in
Cuangzhou, postponed in 1979, was
revired in November I982 whcn
(iuangzhou Mayor l,iang l-ingguang
signed a second sister-city agreement
with IIetro-Manila, though no prog-
ress beyond site selection has been
reporred since then on the $40 mil-
lion 3ir0-room hotel.

The governor of Metro-Manila,
First t-adv Inrelda ll{arcos, visited
Beijing in.firnuary to pronrote these
and ()ther projects as a way to re(tify
the Philippines' w()rsening trade and
investnrent balance with China. Ac-
companied bl Jaime Laya, then gov-
ernor of the Central Bank of the
Philippines, their four-day trip in-
t luded meetings with top party and
state leaders Hu Yaobang, Wan l-i, Li
Xiannian. and Minister of Finance
Wang Bingqian. A trade memoran-
dum was signed that will attempt to
balance each country's exports to the
()ther at roughly $500 nrillion. In
1982, two-way trade totalled $3ll
million, with the Philippines running
a deficit ofjust over $100 million. In
the first half of 1983, its imports
were more than twice its exports to
China. Since direct bilateral trade bc-
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grn in 11172. pcrr.)lelrr has lrrarl<.u;r
tlrc liorr's sltarc of (ilrircr< trpotts,
arr<l arrollrt r' (i1')0.00{)-1}00,000 lors
ol r r tr<k' uill lx sol<l itr I1)lC I

Ii) p.r\ li)r llrtsc irnlx)r'ts, lr)cl(lir
l\l:rrcos rrr'{crl llre (ll)incsc lo hll\
rrr{,rc r(xr)nul .)al. l)illanlr\. sugirr.
lur(l (()l)lx r ll_orr tlrt, rrr.w rclillcr\ lt
l.c\lc olx.ltt'rl ltrrt .lulr. SigDilirautlr,
llr('lir'\t [-u(l\ rna\ Ilu\c lx'r'\uir(l((l
tll( (lhircs( l() l)urchirs( sc\'( r-irl llun-
<lr'<<l ttrilliott <Lrll:rls rrolth ol I'hilip-
l)inc trciu'url l,(,nds :r lxrssiblc sigrr.
il this orr rrIs, rlr.rt ll)(, I'IriIi|)I)iII(' lr(F
tcl plojcrts lin.rllr l:rrrt'(ilrirrt,se ap-
pr oral. \I( iR

THE IRRECUTAR ARMY?
In tlx past. Ohirrl s ;rrtstigiorrs

I'r'oplc s Liht'ration -\r'rn\' $ils vir ru-
illlv inlrrur)e lo (Ilargei ol <olrrrp-
Iiotr.

llut tlrirrgs ir'(, (l)lnging. Ilre r(-
(u\ati()r\ r((errll\ le\'(l((l ill lllc ['l.r\
r ilngc hr)nr usirrg ptrhlir Iurr<lslirr thc
lirvisll cnlcltairnrcnt oI visititlB srr-

pt'riors arrrl irrllrrerrtc prrltllirrg to
I)r'{xur(. l)r'onx,li0lrs Iirr rcltrtires. r()
lrr ilx'rr ,,1 r ivili.rrr r'llrr i.rls t,, ,,lrt.rirr
ri(ur'(e sul)Plir\ of cr;uiprrrcr:t or
nrill( r-i l\.

A ktl clcnrcrrt in rrrost ol tlre strr
tit.s irr tlrt olliti:rl nttrlia is tlte torr-
r)ir:rrl(c ()l \lrp('r'i(|Is irr r()rt'r'irtg trlr
su( h irr( i(l( nt\. ln onc r asc. tlrc lc.rtl-
clslrip ol lr Iark (livisi() in n()tlltcirsl
(lltitta. ottc ol thc rtrrst s(n\iliyc {,1

(lhirra s ltlilitary Icgiorrs, tr-ied t0
li,rr r' .rrr rrrslx , t.t t. rlr oI lrrs iltrt.sti-
girti()rt r)l ittllrrcntc l).d(llillg irn(l
ctttlx zuk trrr'trt. I ll r'.rs lrlrr':rr.r.rl. r trt-
itizcrl, irtrrl littalh lirrrl l)(li)r'e lt-
lrucling llrc irllcnli()n ()l high-lcrr,l
ollir ials. 'llrc irsl)ccl()r' lr:rs rro$ bccrr
( ()!rrrrrcrt(l( (l lrr tlrc ( it rrtr al \lilit.rlr
( lrrrrrnission arrrl llt(' Innk ('()t'l)s lea(l-
cr's llrt c r lr:rrgcs.

In an{rlh(r ( ir\(.. tlr(' (lcl)lrl\ (hicl
rrl srrpplv lirr tlrt Nelr's ()rlrlgzlrorr
corrrnrarrrl arrrl an u<<orrrplicc ar-
(r'l)t('(l rr)r-c rl)an $:l.a)00 It()tl ir

Sltatttotr rontparrr to provirk' halrl-
l()-lirrd ir\ iirti()rr Lcrrrst,rt,. ,\ local nril-
itlrrr tril'rrrr,rl .rr rlrrittrrl tlrrrrr. rlt.Pitr'
1h( strr)ng c!i(lcn(c itgnillst thctlt.
llt, pt',rw r ul,'r .rl'lx.rl(al t,r (.hin.r :r

Srrprt'nrt Oorrlr. rrhiclr r-crclrc<l tlrc
rcr(licl ;rrd scnt(.n(e(l rlre rrrlgrr'its t{)
lw() yeals irr y)l.isorr.

'llris sort ol irlegularitT gocs righr
l(, rhe I()l) 'llrc hearkluartcls of the
N'lirristtr o{ ()r'rlrranrr. lhitlr <lirctts
tttost ol (lltirta's nlilil:rt\-in(hlslriill
( ()rrl)lcx. lrls lrr.t rr pulrliclv ( t iticiz(.(l
Ior issrrirrg (,\(cssi\(. horrrrscr an<l

gilts to the rrrrre ol sonrt,$175.0{X).
\\irr'sc t(t. thc nrini\tr'\'\ lrarl cx.rrrr-

l)l(' lt.(l sllb()r(linatc lir( t()r'i(s l(, li)l-
l,rr. rtrit .\ rl,,zert r,rrtt r pr rsc. itt lk.i-
jing utr'iu(k\l lxrrtrrvs wolth lrrorc
tlran hall a rrrillion rLrllars. inclurlirrg
*ashirrg rrr.rr lrint's. Iirldirrg rlrrrirs.
tlttttorir rvlttr'hcs, tirtlt, lld cl('c-
t lir {:rrrr

Irr orrlcr tl) c\a(l(. (l(.le( ti(,ll l)\' tlrc
hanking lul(l ;lu(liting ilull)(,) ilics.
rrrarrr ol thc rrllerrrlirrg urrits rt,lxrrr-
crll!' rrscrl extra-brrrlgrtatl' tarlrilrgs
Irorrr Iolcigrr tla<ic. ()l tlrt' $l 7i),11{)l)
ttr lr,ttttrr,s,rr..rIrk.,l lrr I I r ( ' t , I i | | i \ I | \ ' \
Irc:rcl<lrrar tels, srrrnt $lI1,000 tarnt'
lronr ftrlcigrr tlarlt' cirrrrirrgs rrot rrllo-
( rtcd l)\' t lle ( cnl t lrl gorertrrrt nl, lrrrrl
lll( rcli,r ( harrl lo lr:rr c

'l_hc r'r'ackLrs'n is < lt,allt rlcsigrrt'tl
t(, (()rr\'(\ I r(ssagc: Ilcijirrg has rro
intentiorr ol lirnitirrg its <rrrrent
lili(:llion c:lnrl)iligrr ol tlrt l'alll
jrrst thc rivilirrrr settor. 
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\larrrrrr r iptr \ubr',rrcrl l,,r r,trr\nl(r-
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.uxl r'('rtL'll\ Urr\ n,)t .)ilced :-),lll)(t
$(,r(l' l-h(! .h,rttll lx rrttt to thc ttli-
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hough Olrina h:rs becn
nroved I-rom corrnlry
group P to V under the
Exp()rt r\(lrn in is t ra t i()tl

Act Regulations, a (lefinitc step t()-
\a'ar(l liberalirarion, business peopk'
should not assumc that all rontrols
have now beerr dropped, lhat irll li-
censes ftrr high teclrnologr cxports
will l)c appr()vcd itrsrirrrtly, ()r lhat the
international revieu process rvill al-
rrar's be as fast as tlre intcrnal I S

review. High lc(hn{)l()Fy exl)()r'ts t()
(lhina still o)ust go thr()ugh (l()CoM,
the internati(nlal exp()r't-n)()nitoring
sllrr{ruie establisherl in l1)i>0 anrl
heaclquartercd in Pat'is that coordi-
nates lhe exp()! t polit ies lowaxl cour-
rnunist Asia irnd liurrpe (utirus 1'tr-
goslavia) o{ -fapan artd all NAl'()
counrries (nrinus Spain aDd Icelan(l).

C)n top of the LIS li(ense pcri().I, an
:lppIr'\rl iIr (:(,(:( )M ll\trilll\ lirkes 45-
120 dals, del)clding on the lcvel ol
sophisti(ati(rr arrd Ir.rw well thc appli-
aali()rr was prcpared. Vrttr cxports
will (r'rtainlr aluats ltale to uait be-
lween liO an(l 45 dilys. If ottly onc
(:O('()Il rncrrl,er (,lrir'(ts. tlr('(Jse i\
vetoed; but r'ett ferr t'ases lirr China
are cver objc<'ted to, and <itrspite tlrc
deluge ()l-exl)()l-t reqrrests (atrsed b!
the n('w p{)li(}, LS cases arc being
proct,ssed (luickly l)y th( ()the!
rnelltl)crs.

IIrorr ale u srrhridi:rrr r,l .ut,\ttteri-
r'an lir-nr, ol a loreign fir-nr ()l)(rratiltg
in attrrther- c()ttrltf\'. \'()ur tccxp()rl
rrill n('l re(lrrtlc,r recr;r,,rt lrr, rrse il rt

gains filll C()(l()M appxrval artd is ttot
(overcd bv an:ldnlitlislt'alirc n()te t()
the (;()rnrn()di(\ (irrrtrol t.ist ((iCl,).
In other rvords, il y()u fil in that
categorv vou are i!astirrg tinrc asking
frrr a t S recxp(n-l li(ense. irrld arc
probahlv dclaying yorrr sale..fust ask
v()ur lt()s1 g()\'ctnrr)enl [or its expot-t
licensc, and thcn g() lhr()ugh
CO(l()M. l-specially c()tllpli( ate (1,

state-o[- t he-art casrs ( an tnk( l()nger';
so il voru exlx)rt is br_ealiirrg conr-

COMMENTARY

pletcll'ncw grountlat lertls far alrore
what Iras cver becn appr'()ve(I. v()tl
nrav wish to consirler giring tht' L'S
g()vcrnrr(,r)l a heads-rr;r priol to
( l( )( iOM r'('view.

'l'he Oflice ol t.ast-\lt'st 'frarle of
thc [)epalll|lenl ()l Statc r(x)rdir)itles
tht'LIS Irosition on lirrcign arrtl US
(;()o()\{ r(:(lucsts. t his is rl()ne
rllr'()ugh thc Ecorrornic l)t'li'nse Arlvi-
solv (lrrnnrittce (EDA(]), (llaile(l bv
tl)c Slale l)cprrtrrcnt an(l nla(lc up
ol o[firials ()f thc Deli'rse. (]()Irt-
nr(.r(e, ru(l linelgv departrrrents iltld
tlr< irrtclligt ttre ' 

r , r r r r r r r r r r i I \ . I ( lr.tir
lh(' rnsc-l)!()cessirll{ sub(()rrlnrittee r)f
\{trlking (iloup ()ne ()l uDA(:. and
orr a dat-to-dar hirsis crxrxlinatc the
IiS govelrrnrent's case I)r()cessing.
[:l)A(] is a larlder organizationIs() il a
(ir\c (all t lrt rcsr'lrr'rl .rt rrrr l<rr'1. it
carr be cscalaterl l() ()lher !-l)A(;
lurrgs, an<l cven g() (() (he l)resi(leut-

'l he (lonrnrercc I)epartrnent art-
srvt rs tetlrrrical qrrcstions r)r) flS cuscs
(t,xccpt lirr rrrurriti{)ns exlxrIts, rvhich
art handle <l l)\ Slirtc): ho$'r'r't'r, il'an
Anrt'ritan cxpoil gcts irrto trotrble, I
crxrrrlinatc the r-cslx)ns( rlilecth. or
it is harr<lk'<l lhr'()ugh [.])A(:. Trcuble
tarr ofterr b<. avoirlt'd il the tlS cr-
porter thirrks ahcarl and s(,ls feasillle
dcrr<llincs. .\hn()st :,000 (ases a \'('ar
arc handlcd in t'onrrrritlre. l.t'ctt
rrrole rvill be hau<llcrl bccause ol the
Iccc t libcrali/ l ion. ()thcr- corrrr-
tlit,s t'annot alwlts hastcn their rc-
vi<,rr- r\n<l cvcn'tinre rvt'ask, wc obli-
gatt ottrsclres to Ieltrt-tr tlre Ilrrrr',
s(),rx.thirlg lllat r{,(.ilIe l]()t irlwa}ri ll)le

lluulerl art ntcottraged h s(rul lhur
(onn?nktri?s, nol rxetelitg llo0 oorls,
tr.,: I he (lllR utitot, Tht ,^iatiorutl
Ooutril lbr ltS-()hirn Tr d?, Sltit? )50,
l05O l Tth.112.r. ,\ l1l llhshington, I)o
20O)6. I)?allincs at( onp monlh Prio| lo
lh( istlt? dalr lh l ul,l)?ar'.t o lh? )rt'r-
()ltrti,n\ l,, ,l,,l ttllPd (iurrcil l,'l .'\,
unlct.t inlttletl.

Full itrli)rrrali()n is tritical. Wherr
Icquesting Per'rrrissiott lo nrake att ex-

lx)n, d()n't -iust Iist thc trading orga-
rrizations. 

-Iell tts the nanle oI lhe real
trrtl-ust.r. inrlu<ling th(' slrecl ad-
rlrcss, phone lunlber. and \rltill thc
crrtl-rrsCr intends to <Lr with tlte ex-

lx)r-1. Ll:rs the ilcnr l)ecIl pre,'iouslv
cxp()r'r. (l rh! r)ugh (:()(loNl? Whal
!!cIe tlr('I)revi()us licertse nuntbers (il-

arrr)_: l'roritle rrs $'ith a c()n)l)lctc set
ol par-arrrt ters, ( ()nrplelc irft,r'rrlalion
()n thc svslen) thc equil)nlent will be
rrscrl rrith. an(l s() Ii)rth.

'l hc rrtrlc:rsirrg rrrrntlr<l' ,'I jrrint
v(]ltulcs ir) (lhina uill likely ltare a

rrrajol irrPact ()tl (lO(l()It cas('pr()(-
cssing. Srrlh T entur es tcnd l() itl\t)lve
packagcs of in<lividual Irarrsli'rs of
r cchnoL rgl syrarrrt irrg s( t eral \'('aI s, ()t'

ir derarl<. anrl rror(. I stlggest lhal
rrlrerr applvirrg lirr cxln)r't li<t'rtses, a

t alenrlal be pr or icletl br rhe erip()rte!'
rlrilr r'(llisr icall) descrilrt s eat'h phasc
rrl techrrolog'l llxnsli'r'. '['his will cu(
\llual)lc pr'(x'c\sing tir:re, anrl tould

ln t orrt lusiort. I rroukl sal that the
irrtcrnuri()nal pr'rxess sltotrld not be
Iciired. (:()(l()M licensillB pr()lc(ls all
ol rrs. It rrxrxlirralcs tlrc cxp()r't poli-
t ics .l irrrlustrial t ounlrit-s antl
I)r-rscnls il urtilic(l resl)(rlse l() ir c(rl1-
ur()n Ir.( hn()l()gi(al tht'cat. -lltis is a

l:rl rror' cllt'r tivc I()ol lhlrrl :r Ixttch-
rvor k ol indivirlualizcrl, trrrilateral
politits. rro r altcr h(,ri str'(rrg thev
rrright lrr. Brrl srr Irrrg as relitti()ns
$itlr (ilrirra (i)rlinue Io intpr'ov< an<l

vllut' (\lx,r't rcqtlesl is reasotr:rblt'
lIorI .r stlategit point rrf ticTr, the
sale will be lril(l(. 'lhc lllings I() re-
rrrt.nrlrt.r lrre: \lakt a rrrrttplete lict'nse
ltt;rrcst. allorr' crrotrgll lirrrt Ii,r' il t()
lr<,prrx<sscd, lrr(l o)ak( y()trl rcquest
r casotlrbk ,

-l.ilr'a\ 
\'\r'iIrlr'r' Rtxrlcr', JI.

Ittltt nttiotnI rrtrnnr ili.J ?(ononitl.
Ollk? ol lit\t llest liulc,

l'.\ D.futrtn. t of .\tat(.

High Technology Sales to China: the COCOM Connection
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China's Great Leap Slgnvard

/f!ht cc nerl s.rtellitr :'rrtelrrs

, arc sr hedrrled t(, g( t (,fI lhe
, E,I'r,urd in (:hirtJ (iurrlg llte

-r- l!xr,\. Th( 6rsr r,rrld go
into operatr,,n this 1r.ar. and will irr-
rolve an Intelsat lcase to inrprove
telephone an<l data transnrission bc-
tween Chincsc cities. It will he f<rl-

Lrwcd hv a lrrrradr astir:g satellite pr i-
rnaril,r for television transurission.
and a renrote sensing satellite systen:
to pl()mote better land resource
manaliement. .\ll rhree satellite s,vs-

tems will rely heavily on Western
technology-. at least until China up-
grades its on n satellire industry.

TELECOMMUNICATIONS
Fioe-tedr lntelsat ledte

China will be the 25th c()untry t()
modernize its domestic communica-
tions bv leasing satellite space frorn
lntelsat, the international consor-
tium that handles rnost of the world's
transcontinental lelecomnrunica-
tions via its l6 satellites.

Beginning in late 1984-,rr pirssi-
blv 1985, depending ()n the pace of
ground station installal i()n-l ntelsat
will alkrcate to China one-h:rll tran-
sponder (lfiMHz birndwidth) on In-
telsar satellite V (IS-V) at C-band frc-
quen<v (6/'1 GHz). The annual
charge for this 6ve-r'ear lease rrill be

$400,000.
Srrcral mirristrie' and rgen,'ies in

China, each ()perating its own tele-
conrmunications network, will jointly
use Intelsat's satellite services. These
include the Ministry of Posts ancl
TelecommuuicatioDs (M P'I ). the
Ministry of Petroleum, llrinistn ()f
Coal, and I'linistry of \4'ater Rc-
sources and Electric Power, with
MPT acting as coordinator for all
minisrries involved.

MPT will use the satellite to im-
prove the sorely inadequate connec-
tions between Beijing and the more

Madelyn C. Ross

rcnrole rcgions o[ the countrl. fhe
nri< rowavt' netw()rk thrt currently
pr'ovides the basic links between the
provinces requires relav stations et'
erv 50 kikrnreters, nraking it b(tth ex-
pensive and impractical to extend the
network to such remote regions as

Xin jiang. 'l-ibet, attd Inttcr Mong,)lia.
l'hese areas remain linkecl lo the rest
of the countn bv open wire, if at all.

The new lntelsat-based system will
introduce clear and direct one-hop
t ransmission between appropriate
ground stations anywhere in China.
Nor surprisingly, rhree of the 6rst
areas to be linked to Beijing via satel-
lite will be Urumqi, Hohhot, and
Lhasa, capitals of Xinjiang, Inner
Mongolia. and Tibet. Most of these
regional ground stations will have an-
tennae of l0-13 meters in diameter.
Below the regional level, ntost public
telecommunications will continue to

THREE MAJOR
TELECOMMUNICATIONS
EXHIBITIONS
POST:8L',84
()ctober ll0-Norenrber 5 in Bei-

.iing. (l()nra(t Mr. Paul Salinger.
(lhina Inlestnrents. PO Box
I 0ll.ir. l'airfax, (lalifornia 949110,
('r call (a) la)) 459-t3{J27.

CHINA COMM'84
No$enrber 5- I l! in Beijing. Con-
ta( t Mr. R(,n Akins, Clapp and
Poliak Intcrnational. PO Box
70007. $hshingtorr, D.C.. or call
(30t) ri57-3090.
ADVANTECH'84
l)ecember .l-l 0 in Shanghai.
Contact Ms. Choy So Yuk, SHK
I nternational Services, l-td., 3/F
Adnriralty Center Tower Il,
Hong Kong. 'Ielex: 74782
SHKSC HX,

use terrestrial technologv rather than
satellites. However, snrall local earth
st.rtiorrr *ith rllrennae l;-7 oreters in
size rrill bc installed where lerrestrial
links are impra( ti.al.

Thirtv-eight ground stations are

Plannt'cl ftrr the MPT network, al-
though rrnly a handful of these will be
()perati()nal rahen the Intelsat lease
begins. Most oI MPT's ground sta-
tions rvill be manufa( tured by the
Ministrv of L.le(tronics, which may
seek f<rreign assistance to upgrade
the Nanjing Radio Factorv firr rhis
purpose. A nrajor exception will be
the system's masrer station in Beijing,
requiring an l8 nreter antennae,
*hich will be imported during 1984
at a cost of more than $ I million.

Though MPT's far-llung network
nray take a long tinre to fullv imple-
ment, lhe Vinistrl of Petroleum In-
dustry (MOPI) has nrore immediate
plans for the Intelsat transponder. It
intends to use rhe sarellite ro facili-
tate con)munications and rapid data
transnrission from numerous oil drill-
ing lrx:rtions tlrroughout the counLrv
to Beijing and ()verseas. Because of
the high national prioritv accorded
offshore oil exploration and develop-
nrent in China, and the potential rev-
enue if oil is found. VOPI is <rrnrmit-
ted ro a more urgent timetable than
the ()ther ministries. Accordingly,
MOPI agreed in Januar! to purchase
l5 ground stations from Spar Aero-
space ((:arada). The pur(hase in-
volves an I l -nreter station fcrr Beijing
and ten 7.3-meter stations. three 9.3-
meter stations. and one 6-meter sta-
tion. Spar will alsr.r supplv the l8-
meter master station for Beijing and
ten stations involving technology
transfer for the Ministry of Electron-
ics. The value of the entire package
exceeds Canadian $20 million.

The Ministry of Coal plans to use
the Intelsat system to improve com-
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Intelsat, l,andsat, and a direct
broadcast sateLlite

will link Beijing and the
rest of the country.



CHINAS
INTEI-SAT
NETVIIORK

lian

Lianyungant

sot rcrsr Chine Minisrrv
ol P6c and Tel&mm!ni

rrltrrli( ali()rr\ rrith isolatt'<l nrinirrg ar-
t.r.. lirst Iri,rritr rs tlrl l'irE.ltrro ritt
iu rrrrrrlrclu Sharrxi pr'orirrct.. s'lx,r'e
()t < irlertal I)rlri)l('lrl rrill hclp
Ohirru <ltr<.lop itr lalgcst stlip nrine
lrcgirtrtirrg irr I1)t11. ()< ci<lcntal s ls-
lanrl (lrttk (irrrl (irrrrparn lras al-
rrad\ subn)itrc(l l l)r'()ln)s;rl l(, l)r'()-
vi(lc il snrirll gr'()u!!(l srilrir)n I()r tltis
sitc. Arror'rlirtg lo tlr( (()nrl)ln\', Iltis
is tlr( lir st l irrr(' l lrlr( (:lriIr:l lras ( ()tlsi(l-
t r rri irrst.rllirrg s.rtcllrtc grr,rrrrrlr'r;rrr1r
nrcnl al l rrillc. l)ul thc isolati()rr (ll
Itirrgslttro tlilk(s \u(h ilrl :lrrnngc-
rtr( rrl n((rssrry. 'llrc c()al lrrinistly
DrlI! ul\(, tottsi<lct' lrlirtittg rrrrbilc
eallll slllli()rts irr artrrs $lrt rt nritres
ar c clrrsl <'r't'rl.-l'h( l\lirri\lr\ ol \\':rtcl Rcsoulccs
lun(l l-lc(tri( I)o$t r \ill usc llrr Inlrl-
sill lcilsc t() irrrlrIorr, roltlltrttttir:rtiorrs
lx t*< tt rnaiot lrr<lrrx'lcr trit yxrrrer'
\t:ll ir)I\, \u.lr es tlrr"l i;rrrshcrrgrlia()
rnd Lulrug(' Iarilitir.s itr \()uth\icst
(lhirra. lD lllEo llrc llritli\try lx)uglrt
ll{'r, \rll.lll llr',rrIr(l \lillt,'tr\ Itotrt \r t-
rnlill,...\ll.l r,r lrr.. rrr'r' rrrrt.rllrtl rrr

tlrijing .rrrrl (llrt rrgrlrr. I lrcsc statiorrs
lurc still r()l r)lx r:rli\c. l (l ir)(hlslr'\
sotrlccs litl lllut tlt(\ $'ct'( s(,1(l l)c-
Iirrc u<lrtrirtistrlrtive arrrl tcthni<al rt,-

'lull(.|l[.nr\ rrcrr. lrrllr ur(L.r \rinxl.

['ive chennels on thc Intels:rr lc:rse
will be used ft)r lransr)rissi()D ()l lltet(-
orological chans fr(,rn tleijirrg t<r

()lher nraj()r ('itirs, an(l x w(.illhel s;ll-
ellite will he develoPed.

Il\ the tirDe lhe fi\e-yrar Ir)telsll
lcase expires irr l{)t38, Ohina lropcs to
hare its ox'n operali()rlal ( (nnnlrli( x-
ti')n\ srtcllite\ irr orlrit. .\rr lr1r, r i-
men lal c(rnrnlrni( at i(rls salellit(' rr ir\
laurtthed on.lanuun 21), l!)tl.l, altcr
bcing posllront'd srvt'r'al tirrrs sirrtc
l1)ti0. (ihina has put l.l sirtcllit(.s irrl)
()rbir \in(e ll)70, irr(lu(lirg llrr'(.r ex-
per irDertlal space ph\rics s:llcllitcs
I.rrrrr'hrrl irr l1)Sl. :rrrrl .r lr'(.,rn.ri\-
sarlce satellitc in l(|ttli. llr| l1)tt.l
laurrrh inrlicates tlrat (lhirra has rros
rl<.r cloped the a(l\xn(cd rr).I('t
rlec(led t() pla('e c()nt rir rrn iclt i( )ns slrt-
ellites in geosvn< hr( )r()(rs {)r'hit.

Mrp 9.ep.rcd by M.dehn C R6
Arl,qt by lolh Y:,i6

BROADCAST SATELLITE
China expands domestic TV seraice

;\p;rrt l'r'orrr llte in)lx)ttanl Intelsat
k'irst, (ilrirra also intcncls to purchase
a rlix.rt lrloarltlrsl satellite systen)
tlr.rl tvill ( rt.rl,L llr i ounlr'\ ti' cnj.)v
tllrll nirli()rxl IV ('()veiaFit li)r the
Iirst tirnc. 'l lrt, svslcrr should be oper-
rli()rril l)t l{}llli or ll)U7, and will be

l)rrr(l)irs((l lrrrnr a lirrcign supplier.
l)ircr t lrloadrast satcllites rep!-e-

st rtt :r rclatirr'ly rc<ent tt'chnological
a<lrarrccrnt'nl, ilnd arc designe(l t()
lr loarlc:rs I (lirc.ll\ t() irrdiridual
lrotrrt s r ia r (x)l t()l) r cceiving stati()ns.
lrt (lhirrlr. slrt re lrorrrc JVs are a rare
Irrxrrrr', thc slslcDl rrill set\e c()fltntu-
rrirt-()Nnc(l-l Vri irr firctories, schools,
rrrrrl rorttrttttttcs. (lhina s national f\'
rt(ltt(,fk (urrelltlr ()perales ()nl\ .17

slilli(,ns lo r'('tr:rDsrnil (ele\isi()Il
lrloatk asts, as oplrosed t() nr()re than
700 in Ilrt frS conrrnercial netrrrrrk-
'l ltrrs, as nrarrv as trr1,-tllir'(ls ()f (lhi-
nu s ritizt.rrs probablv lack access t<r

tt
qt

Karamay
Daqing

lr.*"t
I Urumqi

Lrrunqii &,mer( narion w.r
burl br rneMrn6rv or Po{i
rnd T.l6omm!.(.rion! rBt

t I)-meler diamcler lnl€l$t Stindard A
llalion imporled in early 1970s lor inter
nalional lele.ommuni(ations. Approximat€
vnlu€: $6-10 million.

^.I
x

ReSional l0{l-nlele. n.tion {or domesii(
nelworl. Mort w.ae built in China.

Small 6-7-meter lG.l nation lordomesli(
nelwork. Morr we.e built in China.

Proposod earlh slrlion rilo lor domestic
n€twod<. Pl'rnned sp€.ilicalions not lnown
exrept where indicated.

Z
!

Propof,d !rulln.non lor PrnB-
rhuo (.ip mrn€ 16 b. u*d by
Mrntsry oi C@l dnd Or(nhn- Shiiiazhuang

chenSdu! 7 mere,.nd Be!
iinS! ll merer {arion! pu.
.has<lby Minislry ol WJler
ResoLrcesand tle.ric Power ln
l!$0 lrom screnrin(-Arhnra ln..

\Jn 'rx\ l(rlnrrr {,Itrnr tr,r
,lnrllry Ntr r x Ri,ln' rr(
r,nr tr, 1,175 rtr( {.!rnr hn ll
v'1.\ wih ( l, ,!\r kr hn(, ()Br

tr
Puy.nt

II {
AI
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tI
Naniint

Chengdu tI Qhnjiang
TianlhenSqrao and tubuBe
nalionr prcpo<'l by M,nurry
ol w.rer RMUi.6.nd tlda(
Powerro.mrdinlte hydro-

Mrnrsky ol PcroLum hdur,y
kr import 15 ol th" propo*d
8round nJrion! rn 19a ro
lrrnsir d.r, l,om oll$o,e
,.d onshor dnll'ns rt6 w,ll
ranlr 
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lre lrm 6 ro llnrr.n
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NarroN.lL CouNcrr. TRrp IDENTTFTEs BusrNEss
OpponruNtrtes IN TELECoMMUNICATIoNS

,,\ rt,rcrrt tliP to Slr.rrrxi, Shuurrxi.
Hrrlrri, rrrr<l Sit lrrrulr pr or irrr cr lrr Nlr-
tiotrtl (irrrtrt il \lilll rncrrlx r Ri(h:lr (l
h. (iiIk'1ril Ir.rr trrrlrcrl up rr, r. irr-
Ji,rttt.rtr, 

'r 
r ,,rr ('lrirr.r'. t(l(('rrrrrlr-

(Itir)D\ I)l.llr\ rlr:rt rlr(,rrlrl grrrcr,rtc
lort,igrr trr lrrroLrgr an<l crlrripnrctrt
s;rlcs (,r cr llrc llr'\t tllr( ( tll livc \'( ar s.

) -li.lcplr,,rrc \rrir( hing t.rlrriprrrcrrt
r.rrl.lrnB Ir, 'rrrlrc rrr.st .rrlr.rrrr crlrlilr-
tal srstcrrrs Ii) \( ((,n{l-lriur(l (r'ossl).lr
<.rr lr;rrrg<,,, rr ill lx. irrlx rr tc<l il\ l)irrt (,1

;l r:llir)Dill cll.)rl l() irrl)rr,\( lck-
1>ltottl scrvir r'. l.rrrlrhltsis orct tlrr
Ir( \t lir{ rr'.rrr r.rll lx orr pl.rr irrg
rliqrt:rl crrlr.rngls in (.lrilr:r's rrr.rj,u
lr rl)lrr in(,irs, intlLrrlirrg l}t,ijirrg,
Slrlrrrgluri, l iirrr.jirr. (irr:rrr gzlrorr.
\ilurt'n, Qirrgrlao. rrrrrl l)rrliarr. rt.
Iir st rrrljor (()ntrir.1,ir l!)llll salcs:rrrrl
l( ( lrr(,L)g} lrarrrlt r .rgrt't rrrt rrt lirr
tlrt. I I-l I!.1{) rligitul st|ir( hillg syslcrn
\wr ltu Olllt, licl)rr.rrlx r'-()( l()lx,l
ll)ttii. yr;r. 1{) l2) will lrr. Prirrra|ilr
l,'r li rlrrs .rrrrl slr.rrrglr.ri ()tlr{ r ( il-
irs, lrr<l scrrr'.rl rrini\nics tllitt oJx.r'-
il(' lh( it (,\r'n l( lcaorrrtllrri( llti()n\
rt( Ir\'otI\. .rrr' .rIr,, rlr,rPlrirrt lor rlilr.
I:rl s\ir( lr g \\\t(,llr,i. liirtrjin ( (,n-
lriril.rl llr l.'li llls:t I.' irrlx'rl \i|-
lr(tr l.lcrttir'r \!..\\-lil tligit.rl
s*irr h, arrrl (ilrira is lrroLirrg:rt otlrt.r
lrrp;rrrr'rc srritt lrr': i., rrt ll.

\lt .rrrr lttlt . ( llrirrr l ill r ottsitI r rrr-

l,',rlirr,{ \,'rrr rr* rl r rr,'.l,.rr r',lrri|.
nrrlll lr) slx.r(l lrl) llrf lrIr|)rr,\(.rrr.r)I
oJ rrlttotls irr lrll tolrrrs alrorc tltc
(()lllll\ \(irl ltrrl. (llrirra nr)r! l)rr)'
rlrrcs its rrrr'rr lorlrl r rorsb:rr rx-
rlrarrgcs. lrrrt r()l ill slllli(irnt (lu;lr-
lilr to r( l)lrr( ( :lll tl)( urlrllil :ln(l
r)llr( r olr\(,1( l( svstcrrrs rr'lrt rlrrlrtl tu
lx plrts<'rl orrt.

) W"tr'"r tcrl:rr.logr rrill bc rlrr-

Ixrrlc(l tr' irtrprovr.rr lrt<':rrl rattgc ol
llirrr\rnissir)rr rr(rlil. ()n tlrr' lrigh trr<l
ol tlrc sr alr', ( llrirr;r sr.rl: [irl ign ht'l1r
l() rrllrrrrll:r( llrrc ol)li( ill lilx't atttl r a-
lrlc irr Sh;rrrxi lrn(l \\'ulr:ur. lcsts ol 1{

,rrrrl ilI rrrr'B.rlrrt .rstlrrrr .rr, lrirtg
r.rrrlrrr tcrl ,,rcr lit..1 lrl,'rrrclcrr rrr

lh( \l lrlril,r .rr'(,r !ilrlllglriri i\illlr,(l)rr
rrr.rjor r crtr,r ol lrlx,r'optirsrcsr.arrh
rutrl tcstirrg. l-ilrtr optirs rrill lx trst'<l

l)r irr.rlil\ lr)r irrtt'r.r itr tr arrrrrrissrorr
itr r ottirrttr l iotr lritlt rligit;rl \1\ il( lrilrg.
'l hesc irrr1rrorcrrr(rrI\ r( l)r(\rnt ir
(luillr lur) l(:rl, irr tr'L.r otrtrrrrrrir atiotts
t( ( hl()l()g\ I()r (:llinl. ;rrrtl l ill cnlrblr
tlr( r(nrItr\ t{, rirkr lx rrcr .r<lrerrt.tgr.
rrl its trpr r,rrur)l.l srt( llitr-l)lsc(l

) ti,1r1xr, roaxial ralrlc. :rrrrl rni-
( l'()rrit!(' ltat)sttti\\i()rr rllc<lilr lrrc lrll
rr', r'irirrg r-rrrplr.r.is .rs ,,;r'rr rrirc is

l)lrir\c(l ()ul lhr(nrgli()lrt Illc (r)ur1tr"\.

I S tr', lrrr,,logr rr.tr r ltrrsctt li,r Il,rrtir
rrr.ul.rtcrl r oPlx r r.rlrk rrr (.lrcrgrlrr rrr

Sirlrrrarr l'r'()rirrtc urt(l(.r ir l{)82
llgr c('rr)cnl \rith I nit((l Ii chrrol-
ogirs' l.ss<x (;r'('ul) .\lli( il)irt(.(l
stalt-up of prrxluctiort irr l.rtt' l1l8-l
lrar stinrrrllrtcrl <lcrrrarrrl lirr lirlr.igrr
lrsristatlrc to pr'rxlrrrt r('l;ll('(l (()rl-
I,.rlil,lt. i orrl,r'll('Dtr srrr lr .rs lrl.rrtir
tclcphotte r onrrer tols in Xi an.

) r\rrothcr rt.s lrlarrl r:car
Olrt'rrgtlu rvill st.ck IirIt'igrr ilssisllilt( (,

t,' l)t,).lu(( llulti-(ltilnn(.1 (.lrIir.r
lclcl)ll(,rrc c(l(lilnrrcrrl tlc( (l('(l li)r' lll('
(i.00ll knl ()l l()ng (lirt:rnlt tlrtttk lirrt s

t() lx' ;r(l(lr(l lrr l1)S5. !!trrk orr thc
( lr \ l-1! ('st lil|t, rrrlrtrilrg lronr
(:lrcrg(lrr t() Shaughai. lrtgarr irr lrrlt
lllli! nl(l is Prrx t't rlirtg crrstrvrt<l
t ltlotrgh Sithtrart proritrrc. Iht'
nortll-s()uth lint. rrrrrr' (r,nrplrtc
llorrr Blijing to SltiltgltJi. rrill lrr.<.x-
tr,n(l(.(l soulh t(, ( ;lrilng./ll(,1r.

) (ihirra rr ill l)lr,l)rl)l\ \(.(.1 Iirr(.iit
.rrrist:rtrcc.to tuitti.tt rrt irc iln(l lxr(l-
(r'ni/.. it\ 1r c(lur'n( r tlir isiorr rnrxlrrlu-
tior: (l l)\1) sr:tcrls lrl)ll (ll'r(ntll
lrcrlotrrs llre l)ull ol tlrt sork
rli\r,il,utirg rrrr...rgl tr'.rlii,,,rcr rui-
( r'r)\til\( ll)(l r()uriirl rabl . (lhin;r
rrorr r orrrlrrr ts lrst:rrrlr:rrrrl lirrritrrl
;rrrxlurtion ol lJ0 rrrrrl l2{l thalrr<,1
prrlsc rrxlc nr(xlululi()n (l'(:ll) sr\-
r( rrs rr:rir)l!' irr llt ijirrg lrrrrl
Slr ijirrzhrrarrg.

) lht. l\linistrl'ol Ilrsts irrr<l li.lt.-
lrrrrrrrrrlir.lliorts ltir: r,rlttc lo r(.rli/('
tlrt rlilli< Lrlti<.s itl\'()lvc(l ill rr lrir.rirrg
ll rll()r'c llr()r'(,ughll' irrtcgl,alctl rra-
ri()ll:rl l('l( ( (,tl l|llni( itti()||s s\sl( [t
.rrr(l Irlat \cek lirttigrr assistatrcc trr
irrrprr:rc nctrrorli rl<sign alrd 1>lurr-
rriug llrt,Nliri\tl\ ()l l\r\rs;llr(l li.l(,-
( ()rttnttlrii(ali()ns has rcr t rrllr lrs-
scrttrl its rolr as orclsttl arrrl
rrxrr'<lit[rt()r ol thc rariotrr tclcrllrtr-
uruni(lrli(,rr\ n( trror ks olx rattrl rrpa-
ratclr lrr rrrr'lr rlini\trir.s er l'rtr{)-
k rrttr. (lral. an(l \\':llcr Rcsotu-rcs
lrrrrl l-lcrtric l)orrcr. Iht' pcrrrling
['S-(,hina Tr'lccorrrrrunir ut iorrs ['ro-
trxol. rrhitlr (()uld bc signc(l lxli)rr'
l'rcrirlcnt Rt.rrg:rrr's pl.rrrrrrrl tlip to
(.hirra irr ,lpril, slrorrkl Iltilitatr I S

irrlolrt rrrt-nI in (lhirra's nctsolk
l)l;u)nirg. -ll( 

lR lt)(l Rl (;

tt.lt r isiorr rc( cl)li()n. Without direct
broarltast l((hnr,logv-, it rvottltl be
prrrlrilritivt ll (xl)rnsivc t() chrnge
rlris \itlriri(,n irr tl:<,llt'ar l.tlture.

l \lr(,rl.llrc lrr():rd(ast satellite will
lrc :r r it;rl clcrlcrrt in Ohina s plans to
:rt lrir'rr' a torrrprclrcrrsivc rrdio and
'IV rrt.tsorI bt tlrt rear'2000. Anrbi-
lious l)roj(tti()ns tall Iirr' ['\' r'ecep-
rion \rlli(,ns irr cach ol (lhina s 2.lllll
(r)unri(\.'ll)(. \arr jing Radio Fac-
torr, rr'lrirh has alrt'adr tut'ned ()ul
.r'r c r,rl tlrrcr'-rrrctcr Klr-l,.rn(l .tlrrri-
nurr'lVR() stirti()rs, rrill st'ek lirreign
ItalrDia:rl as\islar)(( t() irl(rease Pro-
tlrrtiorr to ll00-I.000 su(,h stati()!)s

lx'r \( ilr.
llrc lrlolr<kast slrtellite's nn)st im-

lx,r'lirnl sl)( )r'l -t(,r-nr apl)li(ali()n will
lx t(, l)rx)st c(hr(ati()nill television

;rloglarurrrirrg. With rrrriversity spacc
Iirr orrly .1 I)cr'(crrt ()f (lhirra's high-
srhrxrl gt'lr<luatcr, lhc n:rti()rral TV
I Irtirtr sity r( l)r'( sr'nts tlrr ortly optiotr
Iirt rtrrrrrr wlro rvorrkl othcr'wise have
rrr, lrrrtlrcr crIrrr'.rti,rrr:r| (,1)ln,rluni-
tics A lrt,ra<kast satcllite nill alLll
Ii'r sigrrili<lrrrt cxpansir)rl ()1- pr()-
grlnrlir)g horrrs. The ltrrrld Bank,
lhitlr lp1;rorr,<l ir loal ()l ahout $i)0
llrilli()r r() rhc IV f'ni\ersit\ in Sep-
l(rrlxr l118:1. ple(li(1s a rise in en-
rollrrcrt lirrrr :llx)ut :|00.()00 stu-
<k rrts to Lll rnillion br 1990.

(irrrrlxtiriorr is kccn arnong filnrs
rapalrlt ril \ul)l)l\ing thc br()ad(ast
slrtcllitr srstcrrr, $oIth at least $200
rrrilliorr. \lolc tlr.rrr ole satellite rrill
lx prrrrlrastrl, rn(l ['S industrv ex-

;x'rts Iccl lllrl tllrc( or lirul nral' be
rrcc(l(.<l r() at hicr't, national c()\eaage.
.\ rrr'u ,'rglrlrir.rtiorr r lrllerl tlrc (llrirrlr
Nat iorral llloari':rstirrg Satellite Oor-
lxrrrrtiorr, lirrrrrtrl irr latc l()83. will
:lr (llrir(. llrc slrtr.llitt.s an<l a(x,r_dirlatc
t lr( ( llIth-slatir,n r)ciw()rk.

R( lA. lirrrl At.rosyra<c, Hughes,
Rrxkwr'll. un(l (:orrsill Irave rll inrli-
( ll( (l illr cilrly irrtt lt sl irr lhe pr()ie( t.
Srill l.rr r(,1)(.an (onrl)cli(i()n c(rnes
I r or:r l\'lt sscrst hrrritt-lJ()elk()w-Bl()hnl
1\lllll) ()l \{t'st (it'r'nranv and Aer()-
\l)illiirlc (,1'l"rlrnct. Scr'cral of thesc
Iilrrrs rrrar t ornbirrt' Iirr<'cs in thc
l)i(l(ling, irrr lu<liug a possible
II ll t)-:\r'r ospatialc- I ()r'd Aerospace
( {)Ds()r'liuri).

'l h(.\c lranlrlir(Irlr(,!'s hate been
lirllrrrirrg (ilrirra s irrterest irt a brortl-
t ast s.rtt llitc sirrcc thc late 1970s.
\.\sA iln(l thc (lhinrsc Acadenl of
\r rr'rrr r'. rrgrtrrl ll,r ilgt'certlettl ilr
11171) \rirtilg (lhina s irrtention to

l)lr'( lllsc ir I S l)r'()a(lcasl satellite sl's-
l( rr ''lrtl(l( r srrit.rLlr rorrrlitioDr. '
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'l'he entire prr!ect was shelved in
1 980 rlurirrg Ohina s e( ()tr()rnic [ead-

iustmenl period, only l() be revived
l)) rhc state (,l,rrrrtil irt curly l98ii.

Mosl observcrs d()ubt thal lhe
1979:rgreement will Bive a sigrrifi(ant
edge to [)S suppliers. Fr-om the start,
the (;[rinese have insistcd that trans-
fer of advanccd satellite techn()l()g)
accoDrpany the Purchasc, sonlelhiDs
(he LIS governrnent is nr)l prepared
t() pernrit, or irl least not vet. An
interagt'ncv group within the tlS gov-
canrnenl prepared te(hnical t ransfer
guidclirrcs lor the broarkast satcllite
in.larrtr:rn' l 11ll.l. \4 hile willing to r.ait
f<rr tlS clarillcatiorr. (lhina is nor
likelv to back down on the techn()l(,gy
(ransfer quesli()n, sin(e it rie*s this
exPensive invcsuneDt as a way lo
strell8then ils ()wn sPa(e aDd clec-
tronic industries.

As wilh ()thel satellitc applitations,
(ltrinl intcnds to go it akrne as l:rl as

possiblt' in the field ol satellitc re-
nrotc-st nsin11 lechnokrgl. Rescar-ch
(rn reril{)le sensing is a t()P natilrnal

Prioritl' rrnder (lhina s <urrenl lire-
year pl:rn, which extcrtds lllt'()rrglt
l9tl.i). t]) then (lhina Ir()pes t() have

<lt'velr4rcd its filst generation l)l do-
rnesti(itlly desigrtcd airlxrr-ne Ir.'rn()le
rcnrol,s lrnd (ligiral-il|r:lge Jt|itlvsis
svstellls.

SATELLITE SPINOFFS
Terreslridl technology gets a lif.

Thesc three ncrv satcllile sl'stcnrs
are likcly to pI'(xlucc :lIt itttl)()Ilanl
lipple eflect. st inrulat ilrl{ iIr)pt'()\'e-
rtrenls irr terr'cstrial lccllll()l()L4 to
suplxrr ()t link up uith tlre salellite
sr.sLerrrs.-l he lrrtclsat lcasc, fi)r e\anr-

ple, will ar t as a spur lo ul)gra(le l()( al
telephorrc svstt rrrs. int ltr<ling upgt ad-
irrg sr.rtr hing \t'\l( tn\ .ltr(l lrrtlslrli:r-
sion rrrc<lia. Ohila s plan to install the
l.rre.r rligir.rl r*itr hirrg r',1rriprrrt rtt in
I 2 rnuior r ities .rrrd to irrstall crossbar
cxcharrgcs in srrlilllcr ritics down to
lhe (.()ll|rt]-s(':rt lcvel rvill help the
Irx al rrcnn'olks k<cp u1> with natiolral
ir rrpr or'crrrent s. I lte ncw cnrphasis on
liber ()l)ti(s is anothcr logical ottt-
gr,$'rlr ()l the\c (hangts. Introduc-
tion ol'a lrr-oatlt ast satt'llitc rsill lend
irnpcttrs to plittrs lo nl(xk't nizc rildio
:rrrtl tclcvision transntitting ctltrip-
nrcnl artrl incrcase tek:r'ision plrxlttc-
ti()n- In sh()r'1, Ohilra s lcap int() satel-
lites stcrns (('r'1rin t() ()Petl tleu
oppor'trrrrities itt tertcstt'ial cotttntu-
nicatiorrs es wt ll. t

LANDSAT LINK.UP
Auaiting COCoM ahqrcaal

Chirra has trsed rentotc sensirrg sat-

cllitc technology in several is()lated
projects, but plans a far rnore anrbi-
tious use of thc l,andsat salellite sys-

tem in the ncar future. China will
j0in abr,ut a rl,,ren r,tlter counlries
thal (,wn and ()perate their' ()r{n
l,andsat ground stati()ns, and re-
ceivc, process, artd st()re data fronr
llre flS<)perirle(l reln()le-sensing sat_

ellitc. (ihina's planned Lirndsat sta-

ti()n, (() he located near Beijing. will
aid in agricultutal research, hvdro-
logical surveying, nrincral exPlora-
ri(,n, :tnd cit,' planning.

The (lhinesc A{adenrr of S(icnces
and NASA sigDcd a l,andsal a8ree-
lnenl in 1980, l)ut sale ()f a Sround
stati()n by the l.and Rcsources ltlan-
agenr.nl (i)rp()ration was cattcelled
due ti) the c()n)pirny's internal diffi-
rultics. Shortlv tlrerealter (he (llri-
nese siglred a ( ()Dtract with a sccond
LIS finn, the Systenrs ilnd APplied
Sciences Corporation ol Vientta, Va.

This trrrnkey sale, valutd at about
$ t2 nrillion, includes a rcceiving sta-

lion ro be lo.ated 100 kikrmetet's out-
side llcijing an(l a pr(xessing, tnalv-
sis, anrl storagc center in BeijinS.

Tlre Systenrs and APpliecl S< iettces
Corporation applied lirr an cxPorl
license in April l9tt3. and received
approval fronr the (l()rirmexe De-

l)arlnrenl in Dccember. reflecting the
nrore Iiberal gtridelines issued b, the
LIS g()vernnrent (m N()venlber 21 . lf
also approved bv Co(l()N{, the sale

will breirk new ground in technologt'
approvcrl for exporl to (lhin:r.

INTELSAT AND CHINA

lntelsal it to nel.ucomet to
Chino, uhich has been
a member of the
inlernalional
organizotion
tince 1977.
Three lntelsat
Standard / \
ground slatiots in
Reijing, and one in
Shanghai, li nh up
&ith lntelsat satcllites ouer
lhe lndid ond Pacifc oceans
lo hondle 90 percent of China's
inter olio al telecommu icatiois
trafic. These large ground stations, origi-
nal\ installed lor liae coveroge of lhe
historic visits of President Nixo'I andJop-
anese Prime Minister Td ahd to China in
1972, remain lhe bachbone of Chirra's inter-
notiotrol salellile communications nehtorh.
They uterc supplied b! RCA, Westerr Union
Internatioral, and the Nippon Electric Cor-

Poration. These lntelsal slatio s ore contirtu-
ously upgraded to meet risittg demand- ln
1983, Spar Aerospace of Canada (pre-
uiotttlt parl oJ RCA) added more than
$5 milliot uorth of nodilcdlio s lo
t@o of lhese stations, and it 1984
Chi a expects to pur.hasc lime divi-
sion multiple access equiprnent
(TDMADSI) to g.'t more mileage out

35#i!6{fpr

t,L t rt-,ht r!tn", I,u,h".,t lqr ttt \

rr'

.t rhe Beijing No. 3 earth sta-
t;on at Shahe. l:.'"r' tl'ith these
ad dit io,t s, Ch i nese ofi ci als
admit thot a neu' earth statiort
nay be required. possibb at
Cua Eztu)u. -MCR
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China's Fledgling
Advertising Industry

The start of something big?

I rlvr.r risirrg irr ( ilrrl.r rr.rrr in-
/ I rlrrru r \lill \( t \ tllr( l) in itl'

-n l;:l'l::::,,,.,,il,,,111i,,: l:i:
li)rts l() scl rrp arr inllastrutlrrlt.[irr'
thc rktcloprrrcrrt arrtl plaring ol rrl-
vcr tisirrg. fhrs rr, lu,lr\ , \t:rl,lr\lrrg
Iirr-Prrrlil cor'lxrratiolls to hantllc lhe
lrrrsirtt ss atrd rlcrclrpirrg regrrl:rrions
l(' gtlal'(l againsl irbuscs. foreigrr ad-
\crlitiirg is olli<iallr wrlcorrrc,
tlrottglr it still :trcr:ur:t,i Iirr i)nl\ :r
rrnall pcr'< cntlrgr.ol ovt lall rcrcrrrrt,s;
(lhinir has ills{) (()lsislclll} (.ilr-
tt:arkttl a srnull lrrrrorrrrt of prc.tiotrs
lirreigrr cxcharrgc lirr lrlornotion of
its prrxlucts abloltl. -l'horrgh rrralket
l)cnrt rll i()D rr.rrurirrs rlillicult Ior
\1'estcrtr firnts. s(,rnc lrilr'(' nrcl \rillr
sttt t t'sscs, ltrtrl rrrlr jor irrtt,r natiorral ad
rtgcnt'it s lrr-e rxrrr viewilg (lhirra rritlt
!.rulr,'rt\ r,l)rirrr\rtr ..\rlrl,r'trrrIrg rrr
(lhina is alrearll a l)usirlcss r!(,rtll rvcll
irr exrr.ss ()l $100 nrilli()n anruitllv,
rrnd as Iorcigrr l,'n(le a()nlinues l() c\-
yr:rnti, it is (ertilirr r() glos still l:rrgcr
in ycals lo cottrt.

Rehabilitating the Industry
Arlvcltising orrll grrirre<l srx ialist

tt'spt'< tabilitr \'( ll all( r' thc cIrst. of
thc (lrrltrrral Rcr olut iotr. (irndt,nrrrctl
irs il (lrl)itillist trx)l uillr tll(: sinisler
.r ir rr , rl r k'r rir itrg t lrr rrr.rssr'r. lrr lr t r t is-
ittg r:itlrcr l)e(rrr(, ('\l)li.itl\ I)()lili(al
or u'.rs slrrrrrrrrrl .rlt,rgr.tlrt r ,\rht rtis-
irrg agcttr ics tlrlrt had cxistcrl in sonte
ritie:' PrioI I() thc luIl|t(,al of tlrr.(i0s
arrd 70s waitcrl ()rrl lh(. (;ultrlrill
l{r'r','ltrtiorr hrst lrr ;rlrrlrrr irrg lr.liri-
r:rl postcrs anrl linallr h\ (easing l(-
li\ilics (ntir(,1\ N()l unlil 11'}71) did
tlrt' lilst Irral :rgerrr\ rcoperr lirr

'I ltc r t rrrrtr gt'rr<'c ol atlr r.r't ising
stcrttrrx'rl in lrar-t Iiont lttt itttttasirrg
rrillingrrt,ss ()n llr(' I)iul ol (ihirr<.sc

tlc<isiorr rnakcrs 1() tcl\' ()n nltrket
lirllcs to latiorralizc ()hirra s tlistlilrrr-

Scoll D. Seligman

tion slsltrn lirl gorxls arr<i serviccs.
I..rlitor ials srrrlrlt,lly l>cgarr t() al)l)t.ar
ii tlli.' l\ull?'\ 1)./rh l(,uting l(l\cr-
tisirrg s rrbilitr tr) gLli(l(, ( ()nsulltl)li(nr
antl rt r vc ( (,nsllrnet s: the Iirlnrcr
''(nl)it.rli\t tl,r)l u'as rcsrrled as an
itnpott:rrrl grrrrrnd uhiclr lrill irrllu-
<tt<e rocial nrolals arr<l habits. llrtrr
lrrltrtrl ronstiorrsrress arrrl the usc of
Itarlrrrralks lr:rvc sincc heert crrcorrr-
agr:rl us llrrt ol tlre ncrv crlphasis orr
rrrar-kct ilg.

Il rht tlctisiorr to lthahiliratc l<l-
\r'r-lisilg was a rlillicult (,nt', thc idca
ol opctring (ilrina's billlroaxls anrl
tt,lerisiorr stutiorrs lo Ii)reign uds
nrrrsl hlrv<' irrcitr(l fir,r'( c behirrtl-tlrc-
sccnes rlcbate. A vci-\'ptitgnlati( issur
l:rcetl (lhirra s rlttisiorr rrrakcrs. apart
Ir,rrrr tIrc i<|<.oIr,,.1ir rrl orrlr: \{irrrkI ris-
ing cxlx,ctatiorrs sterr:rrring {r'orrr the
( lhint sc rrrasst s ittcreasc<l lrr! lu cnr:r:r
ol the otrtsidc \v()rld s standiu'(i ()f
lirirrg lrr. tr"r lriglr :r prr,r. lo I).r\ lor
tlre Iirr cigrr cschirngt rt.rcnut.rhat
takirrg arlvt,r tis ing Ironr alrload
rrorrkl r'.rrilr, lrr irrg irri I lrl lerrtli.r.lrilr
rr)a\ t)()t ll.lve kn()\\'t) tll( ;llrt\'ct \. l)ul
it rras rrilling r() takc thi\ caltrrlatcd
risk, arrrl so itr l1)7{l lhc gates wcre
t'('r)p( rr( (l to Iirlr,ign lrrlrcrtisers.

Geaing Up for Business

,\qcrrr ics rrr Slrtrnglr.rr .rrrrl I'i;rrr;lr
rtcr-( rclx)rtc(ll! lhe lirst t() Ic()l)rn
lirt' hrtsirrcss irr l1l7{1, *ith othcl Lr-
ralities Iirllorirrg suit slrortlr'.,\ vear
latcl tltc hrst olganization chargtrl
rr'itlr r,rcrrlr'rng .r,lvcr'trsirrB .rrrirtrr
rr:rti()nlrllv, tlrt. (ilrirra Uniterl .\tl-

S.t)tt D. S.liglr , dircdor o.l Dc*lop-
nenl a,ti ( htt?rnn(nt Rt ldi t-\ lor thc
,\'ali0nnl () rril. dlro s?r1t?s a.\ th?
(.rnnrtl'.t ttrhtt tutul\\l lnt thp d1\'rtt]'-
itry indu\tt\ in lhr l'RO. Itc \p?nl 1981
trt Ohinu at th. (:oun.il's R(iilng

\'('i l isirlg (i)r'lxrralion. was fotrnded
as att 'ir:tegr_atr,<l c{)r rglonreratr.. " It
offiriallr opetrc<l lirr brrsirress in nrid-
t98 t.

(lhir:r (lDirc(l rvas csrablishcd rrn-
rlrr tlrr' ,rrrrIrtt,s l tlre Stute j\(ltlrin-
istratiorr [irr Irrrlrrst[] atrd Oonrnte.rce
(SAI(l). lhe rrrrit Icsponsible for',
ilnl()lg otlrct rhirrgs. licensirrg and
t'r,grslr.rti,rn ol lrll r.rrrr.r'Ilirt,s in
(lhirta (arrrl Iirr allocatiorr of all bill-
lxrar <l sp;r e as x'rll).'flrt.corpolarion
\\as s(r llp in I)iln 1ls a placcrncnt
lugen( y I() assist rlomestit rrnils wish-
ing 1o r'urr ne\r sl)uper, rrragazint,, bill-
Iroar'<1. lrrrrl hloadcast udlcrtising
r'irrnpuigrrs atross (lhina. I1 was also
( lllrgc(l with corrrlucting rt,searr lt on
.r(l\rr tr\irg lrt(r.ttrrrr .rll,l rrrth tr.rirr-
irrg dcsigrrels, tcr lrniciirls, antl conr-
rrr(.r'r i.r I tr r t ist r. ( )tle (,1 it \ ',tllrt IIJi(,r
tasks, Iroscr'<.r', uas to bling rrrr<lrr
r t'rrlral govetttrrrt'nt (()ntt()l tllough
th.'SAI(l's li( rnsing atrtlrol'iry all local
r ()! lx)r irli()rrs <lcaling in advertising,
Ix)in l( ( ll\ in( llt(ling nrilnv s trll itgen-
r ics (hlrt rrntil llrctr hil(l l)een ()lx.r'at-
ing tttorc or- lcss inrlclx,rrdentlr of
tegulation. Thcsc local units. \rlli.h
rrrrnrbcr rrrort' tlran 1.500 rrirtion-
$i(le, lr( illn)()sl cx<'lusivt,lr engagcd
ir dortcsti( brrsiness, uhith is the
lrasic or ir.rrtatiorr o[ (]hirrr Llrrirr.tl as
tr t.ll.

Not to hc rrrrtrlrrrre. thc \linistrr of
I orcigr l.lcorrorrric Rclitlions ilnd
'llatlc (rt()u l\l(rt!.R'I'. lrrrr theD llre
\l in irtr r ol lolcign 'l\'arlt') csrab-
lisherl th<,(ihiua Nar iorrtl Iorcign
l r adr' ;\rlr t'rtisirrg .\ssrx ilti(nr itr tlte
rcr()rrrl lrel[' ()l l!]81. \l()FER't s.r*
llre ncc(l t() assct t ils altlh()rit\ o\.('t_
arlvcrtising tl)ll cliruc(l Ioreign cx-
r lrarrgr'. I-ikc (lhirra f rrirc<1. the :rssr>
r iatiorr rras chargt'<i with a trxrlrlirrat-
irrg lolt 

-regulatirrg 
arrrl otersccing

.rlx,rrt ll l,r.rl l,,rligrr rr.rtle.rdtr.rrir-
irrg corlxrratiorrs (orrc 1x'r plorirrre,
irttl()norrrotls rcgirrtr, oI n)unit.ipal-
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ity). It Iunctions essentially as a trade
arsrx iatirrrr. or a nr)(-[or-pri,tit h;rsi\.
and undertakes a( tivilies designed t()
upglade advcrtising in Chint, su( h as

a rccent nati()nal (()mpetiti()n in ex-
Pl't'l i'(lveItisiDS plr(,tography. It is
lhe gencics under the as$()('iati()n's
unrbrella thar are ol prin<ipal inter--
est to f<rreigrr advct'tisers.

Thc actuirl <livision of responsihil-
itl' between (llrirra Llnited and the
!i,rcigrr Tr irrle Arlvcrtisirrg Assrxia-
ti()l r-cm ilrs somewhat lrazy, sirrr'e
hoth coordirrate tllr work ()f l(x'al
ageDcies, arc enrl)()wered t() ac(ept
foreign advt'rtising, and assisr clicnrs
in planning Dati()nirl ad canrpaigns.
The rhiefdistincti<) seenls t() be the
assor iation s power-whi< h it de-
rives fronr ils closc association r,r'ith
MO['URT-t() appr()priatc foreign
ex(h nge firr placenrent rrf Chinese
.rdvertising abr()ad.

The Chinese Media
Foreign conrpanics wishing to a<l-

vertise in (ihilla face a bewildering
ass()rtnlent rr['rne<lia teler,ision, ra-
dio, newsPaPcrs, nlagirzines, bill-
l)oar(ls. et(.-and prt'cious little au-
dieDte data. Oftcrr onlv sketrh,t,
protiles art' given ol targel au<lient es
(?4. ":.:O.(10(l Iesln'ttsiblc ru<lr1s i.
relcvanl w{}rk unit\"). l'riccs, h()w-
ever. r'etnairr relatively high. A {i0-
sec()ll(l prirrc time telcvision net*ork
sp()t c()sls $5,500-$7,000, and orrll'
aborrt .S nlinutes ()l a(lvetlising tinte
are available t'ach <lal. Billlroards are
by far the n)ost p()pulal' uleans {)f
advcrtising lrt cause o[ theil krng du-
rati()n, ac(.()rding l() Jian \hoxiaIl,
rnattirgcr ol (:lrin.r I nit(,(l r\d\e is-
ing, and can rul :rs rnrrch as $ I 2,500
for :r ti,< l2 rnetr.r' parrcl lor rix
rrorlll\ i!t rll)wrrtl)rvrr Sh:rrrglrai. Il)r
an a(l in tlfe I'cople'.r l)ai11, whit-h lras
a nati()nr\i(i(' paid rirrulati()rr {)l 2
nlilli(rr dail) (and doubtless nranl'
tifircs thal rurnber ()l_ readers), the
chargt'is $00 t)er ('()luDrn ('('Dtinlclcr.
['ull-page color a<ls irr nronlhly nraga-
zincs can rul as rnuch as $4,000.
dept.rrtlirrg ()n the (irculali()n; ritt(.s
Iirr t <'hnica l. jorrrn a ls can lxr lcss tltal
halt ()l rhat ligrrre.

'l hc arrav ol servict.s olli'r't'<l by rlrt.
local agencics lo the would-l)e adv(.t -
tiscr is quitc itl)prcssive. thllrrgh qrral-
it1 ol the firished l)r()du(l lends r(,
valy lirrnr plx('c t() l)lir(e- llrt' Sharrg-
hai Arlvertising (irrlroratiol, gerrcr-
all\' ((,nccded lo l)c thc rnosl a<l-

va!)('('(1, n()t ()Dly ltandl(s me(lia
l)la(crrenl. hut also producti()n (6lrrr-

st rips, video tapes, photography,
artwork, and printing), display work
(espetially ftrr cxhibitions), transla-
ti()n and publi(ation, and even con-
sulting frrr local rnanufacturers on
nrarke(ing their products abroad.
'lhe agencies irct as brokers for all
media. A(cording to the China Daily,
the Beijing Advertising Corporation
earned 37 percent of its revenues
during the first half of 1982 on rhe
sale of billboaxl irdvertising. Newspa-

l)er adli (ame next wilh 24 percent,
followed by television (14 percent),
st()re windows (7 per(enl), and nraga-
zines (6 percent).

Still, foreign adverlising a((ounts
firr only a relatively snrall percentage
of (lhina's total advertising revenue.
Accordirrg to Ying Xiuhua, secretary
of China United's business depart-
nrent, ()nly l0 percent ()f this revenue
is attributable l() foreign sources-a
figure that arn()unted to about $7.7
rnillion [rrr all of I982. The Sharrghai
A<lvertising Corporati()n earned fully

oDe-third ()f the national take on for-
eign ads in 1982, with the Beijing and
Gtrangzhou ( orporations bringing in
ab(,ut $2 rnillion and $1.5 million
respe(tively.

Re gulating Advertising
Rrncr^e<l activitv in lhe advertising

sphere brought with it the predict-
able backlash of (riticism frorn un-
synrP:rthetic bureaucrats. By early
l98l , editrrrials in the People's DaiL2
had begun detailing sonre of the
abuscs ol unregulated advertising:
exaggerated and eveD fraudulent
clairus, ugly and "sinister" displays,
oversized ()r excessively lengthy ads,
arbitrarily lixed prices in the ads,:rnd
pr()rix)ti()n of goods unsuired to the
Chincse nrarket.

'[ir address these and ()ther c()n-
cerns. and t() supplement provin(ial-
levcl efforts, the [Eo!ernnrent issued a

sct {'l pr'(,risiondl reHula(i.)rs wus is-
suc(l in February 1982 and took ef-
fect in May of Ihat year. 'fhe regula-

i

ln details of hto dfu, one placed by
the Hebei bratch of SINoCHEM ond
lhe olher by a hond-cort factory in
Shondong, "sex, Chinese style" is
used to sell some unlihely merchan-
dise. Al lefl, on altrocli.te loung
uromon giaes a "come hither" glance,
rotmally resented in Weslen per-

fume ads for atlroctiue members of
the opposite sex, lo an irduslrial cor-
lainer of streptomlcin sulphale. At
right, otrolher's httola.,ing looh is in-
terrded to boost sales of lrcn Bull
brand hand carts,

I
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CHINA NATIONAI.
FOREIGN TRADE

ADVERTISING
ASSOCIATION

Acti.: Minist.y of toreign Economic
Relations and Trade (MortRT)

E.tablirhedi AuSust 1981

Addie.r: No. 2 DonS ChanS'an Streel,
Beiiing

Ielephone: 55.3031, ext. 197

Honora.y Preiidcnt: Zheng Tuobin
(Vice Minist€r, MOrtRT)

Honorary vice-Prcrident: WanS PinS-
qing (Minisler's Rep.esenlative,
MOFERT)

Presidcnti Dai lie (Director, [xpon-lm-
port Bureau, MOftRT)

Advisors: Managin8 Directors of all
professional advertisingagencies and
leaders of all lar8e media aSencies
unde. the cenlral governmenl

St.ndint Co]flrnittee of lhe Attocia-
lion: 8eiiin8, CuanBdonS, Heilong-
jaang, liangsu, shan8hai and sichuan
AdverlisinB Corporations and China
Adve.tising Corpo.ation (HooB
Kong)

Membe.s: Anhui Adverlising Cotpora-
lion, Anhui ForeiBn Trade AdvertisinS
Corporation, Beiiing, Chongqing, Fu-

iian, CuanSdon8, Cuangxi, Hebei,
Henan, .nd Heilon8iianB AdverlrtinS
Corporationi, Hubei ForeiSn Eco-
nomic and Trade Advenisint Cor-
poralion, Hunan Foreign Trade Ad-
vertisinS Corporation, iiangsu and
I iaoning AdvenisinB Corporalions.
Qilu AdverlieinB Corporalion (Qin8-

dao), Cuizhou toreiSn Trade Ad-
vertirint Corporalion, Neiment Ad-
verlirinS Company (lnner MonSolia).
Shanri and Shanghai AdvertisinB
Corporations, Sichuao toreiEn Trade
Adve.lrsinB Corpor.tion, Tianirn Ad-
verli5rng Corporalion, XiniianS for-
eign Trade AdvenisinB Corporalion.
CuanSrhou foreign T.ade Cenler Ix-
hibition Depanmenl, China Council
for the Promotion of lnternalional
Trade Public Relalions DePartment,
lnternational Economic and Trade
News, lnlernational Trade MaSazine,
f ashion MaSazine, China Advertisin8
Corporation (HonB Kon8), NanSuang
Trading Corporation, txhibilion De-
partmenl (Macao)

lirnrs litllit irutlr()rity t{) plir('('ads l()
cntcr prises llr)l(ling l)lrsincss liaens('ri
Ii)r I his l)uIlx)se, thus ruling r)ut ir(li-
!iduxls an(l ()lher lrrits ()l)eralirg
xithorrt tht silrr(1i(,n ()l lllc lentt'll
g(lvr'tllllreDt. lhey stiPrrlart that arl-
\'('r-liscrrrcnl\ r rst lx. r Iear:rrrrl trrrth-
Iitl. attrl otar n()t h(x)dt(iIrk r)r (l('-
crivc t'nrl-trscr s ntttl t onsuntcts. ' Not
l|)av llreir' (olllenl colrtrlt(licl slalc
lrrlirics, ditrrlge \lllte s(('t'ers. l)r'
harrrlirl l() llrc digril) ()f (:hin:r's l;r-
tionalitics, or l)e r'( l( tir)rra!\. r)l)-
sacrr(" ( r'rr(l(" supcrslili(,us. ()t' slitll-
(ler'(,lrs, ir(( r)r(lillg t() llle rcglrlati()tts.

.\rlrt rti.r'r. .rtr rl,rlrrttr'rl t,, ,,ltt.rirr
(cltili(ati(nl lron: a rlizz!ittg atrar ()l'

r'egul;ll()r'y irgcnr it s: I'ulrlit healtlt
alaer( i('n !Du\l l):r5s ()n Iix(l\lufl:s ar)(l
rDe(li.incs; (lllirlit\ ( tlrrlr'()l irrspectiorr
lrEen( ics nlusl l('stilv li) qualilv-gt':I(l('
, l,rirrrr: r'rrglrirrg irr(l ur(.r\rrr rrrll irr-
slrllr,t(.nts rlUsl b. (.'rtilic(l: ii (l
lr a(l( rrillk\ rlrrst l)(' r'egistcr-c(1. 'l ll(
sAI( . narnc(l as th(' e,)lof( ('Irl('rrl
agerrr 1 ol llr('ccnlfirl gr)\(rrrrrl(rrl,
Ina\ cstill)li\h ir(lrcIlisiltg I('(s
lhr()uglr its kxal lrrrltaur. lt ir irIsrr

rrnlxrrrtr'ctl l() inrln,sc l)r'tlilllics r)ll
ild\crlis('r's I(,rrnd ir: violati()rr ol thc
Iulcr. in(lu(ling Ic\ olirrg lir ('ttses artrl
('v( !r lcnrl)()ii!ril) shtrttirrg d()rvtr
('rllrr l)r ise:\.

Marhel Access

A rrrlrjor rortstt'aitrt Ill(((l l)\ Ii)r-
eign tonrparrir:' is tlrat (lltirtcse tolr-
surtrtts lit<k l((('ss ll()l lo lll(]ir il(ls,
l)ut t() llleir J)r 

( (lu( l\. As ir l('rrrlt, It u'

Iolcrgrr lrrrrs.rrc rrillirrg t,r lrl\( r'ti\{'
ulrcrr ortlirralv ()hirrr'se gertcr:rllv atc
D()l lx r'!)lilte(l to lrrr\. their Ploductr.
\\lr,rt littlr- lrr'.r,lr.:rr lr,r,' lx'r'rt rrr.rrk i.
tlr'il)lrtul)lc to laParrcsc fir rrrs. whir lt,

il(cr)r(linq l() (l \' (;ll1rrtg. lr) il((()tlrrl
(rcrrrti\e xt \'()urg &_ Rrrlrirlrttt,
''Ir.rrc rr'.rIIr p.rrlrltlrc urrr irr (ilrir.r "
'I ht lalrattcs< ltart ttsttl ttt:tss lrtl-
r('r-li\illg t() slirrullrlc (lcrrrirll(l Ii)r it

rangl ol rorrsrrrrtr rlc(lrori( pr'(xl-
u('l\ ln(l irl)l)liarl( c\. 'll arlcntal ks
sttrlt iis S<iLo, I\litrrrbishi. Srrn1, arrrl
National arc l al)i(ll\ lrr'rorrtitrg
Irorrst holrl rror<ls irr (lltitr;r.

l.i rlcigrr tolrirtcr,, litltror'. carrrlr,
( ()srr)( l ic s. s( )ll <lritrls, errd I rthcr t ()tt-

stttrrct Pt,,ltt, t. lr.rrr'.rlsr, rrr.rtIt tIrcir
wny iDt() (:lrilll, brrt orrlv as lal as tltt'
slrtlrt.r ol rlr( lrar(l (lltr'('rr(\ str)r(s.
( lhirrr.sc arrtlrolitit's rcll tlr('rrl ()!r ((,rr-
sigrrr( It, l)lll)l)\ l() l)()( kct ir (.()llv('ll-
icttt prr'lrt Ir',,rrr tlx ,'.rlr ,rl forcigrr
g()()(ls l() Ior't'igttt'ts. Thc raliottr
Ir ilrrrlslrip st,rte. .rrrrl lrotcl l,'blricr
rlllcrc lllc\c l)!rxlrr(ts arc sr)ld (l()

slrir t( (l lo 0ul\i(l( r\

lxr:rst rr r'orrsirk ralrlc ttttlttbcr rtl n<l-

\cflis('rrr'!rls l)lil(c(l l)\ llt(' n)nI)trl:r('-
Iurcrs. n()l an itrsignilr( illll sorttt t' ol
rr.vr.rrrrr. ltrrt uirlr fil)incse (()rrsurlr-
cr s lrr :rrr<l lalgc cxcltrrlt rl ft ottr tltest'
stoles.;lrr(l irr arr\'rltsc latkirrg tlrt
lirrtigrr r'xcltattgc nc('.'ssilr-\' l() l)tlv
llic I)r(xlllr ts, tll('rratk( t t-crrrilitrs rc-

Aduertising Abroad
ll a (lhirrt'st'c()r'lx,rati()rr wishcs l()

prorrrotc its plodrtr ts lbtoad, it gt'n-
crall\ rDusl w(,rk thr ough I\l()f'ERl . A
lx irl lrranr lr of a lirlcigrr l!:rde (()r-
p()r:lti()n (l. l(:) llllrsr sul)!)ril an a(l-
vcl,rirring l)u(lgcl ro rllc nlirtisrry.'l'llis
cau lx. (l()nc cithcr Ihxrugh the Ix al
lirrcigrr trark burcart (earlt provilrce
ilr)(l rruni(il)alil) lr;rs orrc, wlriclt r't'-

J){}rls i()irtll\ l() lllr g()\(r'n()r' ()r
rDaloI In(l tr) Nl()tER'l ) ()r ('lsc
tlrlorrglr tlrt' lr l (. s lr'.rd ollir c iIt lh i-
jing. l t is rhc nrinisl r \'s r'()lc lo dc( i(lc

',ll llr' .t.lrIrli\lllti l,trdHl't t.rrrrl it i.
no:rr'r i<lertl lhilt llr('hea(l ol the Frr-
cigr Itark' Advt'r t isirrg Association
set\'(\ (1)l|(ur'ienll\ :ts thc hcil(i t)f
M()l l Rl \(rlx,r'r irrlxrrl l,lrt'(.rrr).

llrr' ,rtrlr r'rr rPtr,rrl lU llrr\ r'rrl(' i\
\rlrcIl ir (llrin(sc (lr gilrl izilt i( )tl ()r' c()r'-
p()r':rli()n lrirs sl)nrc lirr-cigrr cxchiltlgc
ol its o*n at its rlisposal-usrrrrlll'
ear'r)(11, in tlrc aasc ()l a krt;rl lattot'1
()r' l)r-irrr(-ll ( r)r'lx)r':rlirnt, lhr'()tlgll cx-

I,',, rlllg. l,r llris \irlLrli,,ll rlr( ( rrlilv
,,'rrlltl .'r,rctir rrllr g,' llr,,,uHIr (.lrir.t
LTrritcrl to I)la( ( a(lrcI'liscDrerrts
rrblo;rrl. Sirrrilal.lr, lln :itlt()tt()rtr)r.rs
g{)\(.trDl('nl lrtlil willl ilc(css l() Ii)r'-
eiAlr (\clrarrg(' ol ils owrr. srr<lt lrs
(.\\(. rr:r\ rk,rl rlrrr'r tlr rrrtlr [i,tcigrr
(()rlx,rIti()rrs wilh(ltrl rclcreltc( t()
M()l.t:Rf ((:AA(l lrrrs iD li|rt.lust ts-
tablished a strhsirli:rIr firrrr that uill
lr,ltl'll( llr'.rirlirtr"\ l)tIrttt',1i.tl.l('li\i-
I ics ;ll)r-();l(l bcgirrrrirrg in.lantlit-\
l1)lt I )Bur ll()lllRl lerrlirirs thr r)lll!
rrlir\ ir (llrillr willr si$rili( llll Iirr(ls
('ilIn)lrkr(l l(, sJxrr(l ill)r'()l(l ()tt it(l-
vclrisit]g. lllr(l it is grrotralrlv the ()ttll
uIlit Posscssirrg tlr(. llc((sslr-y cxl)('r'-
tisc to (l() so clli'ttirtlr.

(ilrrrr.r ur trr.rll) s;x rrrls l:rr rrrr,rc irt

I)r(,rIl()li g ils Pr()rlrrr'ts irl)r'()ad ll)urr
it ' t r.rrlrrr* l,:rr r r rer . .Prlt,l .r,lr et't trirrg
'tr 't\ 1t(.(liit-p(,t iraps as rnrr< h lrs

$ 100 rrrillil|rr Pct yt'ilr. ill()t'c lhalr h:rlf
()l rlri\ nl(,n( \ is s1>crrt irr tlorg Kottg,
arrrl pt'obablt orrly a Ic'r,r rrrillion <irl-
lals rrurre ur( sp(l)t (lile( tlr in Jnllirn
lnd tlrc Urilc(l Statcs. a(ct)r'dirtg trr
Dr'. Zotr Siyi, lhc Ii)r'rner lrr':rrl ol tlrc
I,,rligrr lr.rk .\rlrt ltisttrg .\s.rr i:r-
ti()rr rll)() l()\r'dirr'(t\ th( Ncrr Yrrlk-
brrsc<l (llrirrrr LJrilc(l TIx(liDg (;()r-

I)()ruti()n (lr() (()rrccti()r i!ith tl)e
(llrirra Irrritcrl A(l\('rtisilg (i)r'lxrI'a-
ti()n). IIr(s( ligulcs secrtr higlt to a

rlur)rlx.r' r)l Iirrcigrr obscrvcrs, who
rstill[rle (]hina s eggtegulc ()\'et's( its

exlx.D(liIlr'(s irr arlvcItisittg as ckrser
to $!0-ir0 rrrilliorr. Btrt tlre liott's
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The Japanese ha,ae used mass aduertising to stimulate demand

for a range of cornumer electronic products and a,ppliances.
Trademnrhs such as Seiko, Mitsubishi, Sony, and National are

rapidly becoming household words in China.

slrale ol thc (ihincs(. d()llars tlrar
t'ca( h \4i.sterrr rrredia tlo n()t takc tlte
Iirlnr ol <lire< t cxpt.rrtlirures, ac<or'rl-
irrg to Zou, lrrrt ralhcr ()l (()ntlil(t
r oncessiorrs t,alrn:rlkt.rl lirl prorrto-
tiorr at t ivities.

lvpirirllr, a (lhircs(, lrn(ling (()r-

Poratirlrr Nill arrlhorizc atr arrilitiallt
high trrrrrrnissiorr to an cxr'lrrsive rnr-

Ix)r'ler ()f a (llrinest' prrxlrrct iIl a
\\i\rrrll l|rrrk( r, uitlr tlrc lrrDviso
Ilral a pt lt'errruge ol tlre corrrnrissrorr
lx r;xrrt l,r llr( rrlPr,rl(r orr.rhr.rtir-
itrg an<l lrt'orrxrtion. IIris is the casr.,
lirr' cxarrrple. rirlr llt.c an(l Ilo$(.r
llr.rrt<l sr ':rP, tlrrt r ilrtrt r.r I err Ir r,,ir llr irr
tlrl ('rrit<rl Strrtr.s br (ilrirrr.st. \.rtirc
l'r'rxlurts. Ltrl.. an ,\lrr:rir'arr r'orrr-

lrattv.'l-he (llrirrcse rltrlrrr't 5 I)er(cnl
ol tlrc ('()nlra(l valrrc on tlx. corr<li-
tr,'D tlr.rt tlrt' lr rr) u.( tll( luDrl:
wlrich rrrrrrurrtt'rl to llrout $.10.000
tlris past rcar orr a<hcrtisirrg. Sorrrr-
lirrrt-s llrr' sanrt' rr'sult is accorrrplislrc<l
Ilrlough a gentlt,rnarr's agrt'<,urerrt, as

ir the case ()l Isingra() (Qirrgdar4
llccr', irrrl>ortcd irrto thc Linitcd
States cxr lrrsirclr br Ilonulr h \\'irrcs.
Altlrorrgh tlrc Iir ur h()l(ls rlgtrlar- dis-
alr\si()r\ (itlr thc (;hinese orr the a<1,

\crlising l)r()gr;un, l'lrirh les rr'olth
rrlxrLrt $l-r00.000 in l1)13ll. 1lr('te is n1)

birrling rt.r;uirtrrenr r() thi\ el(l inr-

lxrscd irt the <'orttratl. Suth ;rr-rarrgt-
rrr, rrts lr.rr(' J,rlrvcll ri' lr( .rrr r,lli'r tirt,
tt'chniqtrc lirr ( lltirrcs< corlxrtations
possessirrg littlc unrlt.r'starr<lilg,rf
lirrcigrr rrrrtlia arrd tr'<'n lcsr ol tlrc
$istcrr rr,rrsrrrrrr'r to rx lrt (lu.rllt)'
plorrot ional rllirrts ill)r'()a(1.

Irdecrl, Chirrcse ltr('n)pl\ ul pla(-
ing rrds rli|t,< tl'r irr llrc [ ]S arrrl []u|olr
lrtrc bcctt n()lr,ri()uslr ittefltttire ;rrrrl
al linr< s cvcrr Irrrnror otrs. Brerrrl
rrarrrcs with lrnli)rtu at(' ( ()nn()t;!-
tiorrs irr \\t'stcln t onstrrttets ltllotrrrtl
( Whil e- l.lleplrirnt " l)rirnd l)irlleri(.s,
''Sca (irtr uttthrr " lrrarrrl rhirts,
'' I,rpical scrvirrg n:achirrt's, arrrl
''l'.rrrsr" lrr'.rrrrl ttrr'tt s ttttderrrt.lrt. lot
c \r nr plr ). I'r'o<lrrctr harc bccrr
puslterl in rtnrillcrrr'ish rrtagazine arr<l

n('\tspllx l eds. 'Iherc is liltl(,un(l(.t'-

stanrling ()l larg('tiDg :rrrdir.rrces
tlrr()ugh al)l,r()l)r'iate rrre<lia: l'lr is

I).r{t \rrr)rtil( t'. li't r.x.ltltl)1i., tllr. .\,,r,
lltrh I intcs ( ulrie(l iln a(lv('r'tis( rrrent
lirr rlricd rtgetablts Irorrr ['rriian
lrr,rvirrri., lltl rlt l.,nrltn frrrr,.r {r'r'

CHINA NATIONAL
UNITTD ADVERTISING

CORPORATION
Aetir: State Adminislration for lnduslry

and Commerce (SAIC)

Esl.blished: february 1981

Add'c$: EeiiinS Erhibition Hall, BeiiinB

Telephone: 89.0661, exr. 325

M.orter: He )in8pei

Adminblr.tlve Sub-m.n.Bcr!: ri Shun
(8eiiinO, Wang Qingyuan (ShanShai),
Zhu Yongan (Cuangzhou)

Afrili.tcd lirms: 68 provincial and
municipal advertisint f irms
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''Snorvllake ' hrarr<l sur-gical <lrcss-
irrgs. -ltarle jourlalr terrrl Io bc Lrn-
tlrrutilized or' intl>ropcrll' use(1. N()l
l<rtg irg,l Ohonirul ,\[ rh?ti g Rtport(r
( ltrri( (l ads l)r()n)()ling Sharrglrai-
tttarttrli< tult'rl rDclth()l ( t\'stals. c\ rl
tll()ugh \il'luirll\ no oPpoltunilirs cx-
ist firl rrr'w lrtrycrs ol this r orrnrorlity.

The Role of Foreign Agencies

A rrrrrnbrl of irrtcr-rrationlrl lrd-
\crtisir,{ agcr:ci('s hlrre lrt.t'rr rr'atth-
ittg tlrcsc <ltlcloprrrcnts since lhe
l{)70s. rl(l sonrc ol tlrtrrr harc al-
rr',rrlr rrt.rrl .rgrrili,.rrrt tut'r,.rrls ilr
(lltirta. -fhe Wcstcrr [ilrrrs believr. ir
grxxl ruetclr <ltn lrt. rttarlt. belut'clt
lllcir-cxl)('r'tisc in llrcil h(,nre ntill kcts
:tnd Olrinesc cxpoltt rs'dr'siles to aq>-

ptrratlr thesr rralkcts itt il lt()tc l)tr)'
It'ssiorr:rl. s(,1)llisl i( lte(l rvav. l\Iun,-
.rtr irrt, t'r'rttrl .r1.,' irr .rs.rrtirrg tlrt,rr'
Ii)reign ( lierrt\ in s;x.rrrlirrg llleit l)r()-
Irx)ti()rrill dolluls in (lhina iI thc rrrrst
t llet tirt- rar lxrssiblt'.'fh<' tgerrcics itrc D()l l)lind t() llle
irrlr( rr. t I i r I I I I . I I i r , r r r irr t lrr (.lrrrra

rtlrrkct trxlay. Il is ablrndanll) cleat'
lhrt :ls l()rg as (ihin:r's firrcign ex-
changc is so rarclirllr husbanderl,
.rrrrl tlrc (ilrirrr.rt. rr'ltrirr sr.r t.rutiorrr
ruborrt spcrtrling llr t gc str rrrs on "irrtarr-
giblcs likc a(lvcrtising (an irltitudc
tllc (l()nr( sti. irrrlrrstrv is trting har<l
l() ()r'('r( ()r)r( ), lhc ( otlrt r v is rrrrlikeh
to h<.r'orrr. lhe s()urc( ol signilitaut
agtntr billirrgs in thc trear Iirturc.
Sirrrillrrlt', irs lorrg as (ihitra c()r)linurs
r,, r'( \lIi{ I lll( it|rlx,r'tlltr,'rl ol lr,rr.iglr
gorxls alrtl tlre rnr()urrt ol lirrt'ign ex-
<lrarrgt it rrrakes uvlrilablc lo ils peo-
pk'lo l)uv tlrenr. it is trrrlikclv that thc
rolrrrrrt, ol ;rrlleltisilrg plaretl b;- f<rr'-

cigrt lirnts irr (lhinrr uill grou sigrrili-
(ilrrll!. \()rl(tlr(l(\s. llrcl'e is s()rIl('
busirrcss rrow arrd thc pronrise ol
nrtrtlr rrtorc ovet llle l(,lg tun. fhc
.Japartcsc cxarnplc of rkrggcrl irrrest-
trlclll irr nr:r\\ :t(l\r'r tisirrg arrd tlrt. linr-
iterl rrrarkct Pcrrt,rIatioI) th:lt t'('sulte(l
is olrctr <itcd as il reirsr)n lirr sorrrt.
( )Pl ir r isrtr

.\p.rrt {rr,rrr thr. l.rp.rrrt,.c ugcrtrics.
thr( (' nrai()r' :\nreIir'an fir'rrrs havc led
the p;rck: \irttng & Rtrhitrm, ()gilTr
& lllather, rind Illerpul)li('(thc par-
ctrl ( r)rDl)lnr o[']lc(l:rrrn E!.icksorr).
'Ilrt tlrrcc lrarc talcrr rt,r'v tlitli,rerrt
applorrchcs to (llrirra. rvith ()gilrv &
\Iat lrt.r' fir girrg t,rt lusir c agrcr.rrrents
rlitll l(xr:ll (:hincsr illlct)t,ies, lnler-
ptrlrlit (throrrgh its.j()int vcn(urc !tith
.lalrlirrs) sltting u;r arr ollict irr llei-
jirrg to plar <. ads ;rrr<l solir it brrsirress,
.rnd \irtrtrg & Rtrlrir arn preli'r ring to
hrirrg ilt:lxrrtels rrrrd (lhinesc cor-
Pr)rillir)ns logelll(r' ()n j,,int Pr,,nrrr-
tiorrr .rlrrr'.r1. ()rlrr.r .rrrlrllcr trgr.rrt ir.
in llonq Kong arrrl elscrvhcrc havc
r\l)l()t'cd tlirIrlxr irfeas \lr( Ir rs stlling
(.lrrlr, re I\ .rrtrl rlrrli,, tirrx.. r,r'garriz-
ir rq r i,k,' r'rlrilriti,rrrs. .rrrrl t.rrrlrloring
<lir cr t rnail nllrkctir)9.

Yourg U Rubitam: .loinl Promotion
Rrri irg orr (ihirra s perrchanl Iirr co-
()pcrati\c t.llor-ts rrith ils r'trst()rrrers,
Yrrrrrrg & Rrrhicarrr (Y&R) piorrcere<l
rhc (r)n(el)r o{ grrorrrotirrg (ilrinesc
c\p()rls witlr.j()irt Iirnrlirrg florrr thc
(lhilcsc arrrl lll(. ltriti()r ['S irnpolters
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CAAC :urnounces
a third weekly nonstop

to China.

-

.J

A cotnParisoi of nro ads touting CAAC'S sen)ice to Eeijing illustrates the
professionalism thdt o Western ddrerlising agen.t catt bring lo China's
promotio al eflorts. The ad at righr, placed by Ogiby and Mdthe\ pro.'ides lhe
reader uilh a detailed lrans-Pacifc schedule, lisls fares, and emphosizes other
selling poinls, uthile the oie dt left merely shous a traditional Chinese
landffape pair iig-arrd nol a oery good one al thal-@ith no iaformalion
dbout the oirlirrc or ils seraices.

-

\:tt I'hr (lllll, Ilar-lrrIrc. lllll2. p1t.

l5 l(i). Ilrt' i(lca uls llrrtlsr.rill irt tltitl
lht egt'rrrr servc<l to bt'rng llrc ()lh(r
I)ilt'ries r{)gcllrtr'. Tlrc firsl I)r()je(1.
urr(lcrtak('ll itt roopcl-atiorr rr'ith tlrc
Ilcijilg (ilr'l)et brartt lt ('l'
(;ltlNAltrllstr arrtl tlrt Beijirtg Arl-
vclt ising ( iorpor at iott. rr ith t hr ce lt'r
(!lrl)(.1 inrl)(nr.rs, irtroll,ccl thc pl't>
du('ti()n ()[ a sclics ol Iilrtts, ;rrls, arrrl
lrrrxhrtrts <le,'igttctl t,r c(ltr(;ttc tllc
'\rrrlrir'.rrr prrlrli, ,,tt lr,ru' l'i.rtt -l.rrr

r .rr lx t\.rr ( rr:l(l( irr (.lrrrl.r. N,,rr itr rtr
scr rrrr<l ltlr:rse, * ltit h irr r olles ir rt r-cas_

irrg lhe lrIl()tllll ()l- irrlvertisitrg arrrl
girirrg rhc Iilrrrs *i<l<'t c\l)(,stlrc, lltt
iu r rnEcttlcnl llits alr'tadv lrr-ovcrt
1>r'rrlit ablc Iirr:rll Pirt ticipalrts.

l)rrrirrg Illlt?. rvitlt tltc (rxr1x'ratirltt
ol S. Slr.rrrrrrslr lt S,'rrs, lttr . .r rrr.rj,rr
['S sill irnlxrrtcr. \'&R plolxrsc<l .r

corrrnrurrir aliorrs plogrant Iirr thc
(lhira Silk (irrlxrratiolr. ltr \laltlt
l1)tlli. (lhirra Silk. rrlrirlr l)ur\c)'s t()

tlrc $()rl(l sill rrral'kcl rtnrl rrretstcs
lh( rrarrnr()tlr (lllinr\( \ilk irl(lrlslr'\.
sigrrcrl arr ugr'((rr)ctlt with \'&R to
prrxlutc a filrr abotrt sill-rrralittg.
'Iht.;rgt-rrr1 clroite tklivttl irr part
Ir,,rrr llrt sttrr tsr<s ol tltt' li.rrr I.rrr
(urIxl l)rr)gIarll.

\irrrng & Rttlrit anr. rvhiclr has harr-
rll!.(l il. (:lrir',' Irrrsircrs tlrrrrrrglr it,'
Slrttial l\lalktts sul)si(liar') iIt Ntw
Yrrr'k. hlrs irlso rlrnt' rr(xlcsl (lhitr(sc
rrrtxlia pllrt cntt'ttt Iirt its Arnct'icatt cli-

<.rrts arrrl I S lrlarcrrrcltts lot' s,rrttc
(,hinrs( lrnils lrs rvcll. \'&R has rrlro
cstablislrt'd lirr rnal r onlltt ttral lt llr-
tr,rrrlrips u ttlr l,'r'crgrr t r.rrI' .rrltcr trr-
rrrg .rgcrrrics in llriiirrg, Slttrrglr,rr.

Qing<l;ro, l.il()ring. Jirutgsrt, rrtt<l

r)tlreI l(,(lllir)ns.
Ogilq U Mather: Lotal Agency

Agree .'nts ()gil\) & llilllrcr (()&'l\l).
ulrirh iorrrlrrrts its (;hir:r l)lrsilrss
thr{)ugll its llolrg K,rrrg olhcc :rrrd
r lairrts to harrtllc lhc rttiti()I ity ()l (lhi-
llil s \lx'rr(lirrg 1lrctrcas. lt.ts sigltctl
rrgr-c. nr( rr1s r{itlr l()llr kx lrl (lltittt'st
agt,rrrics-llciiirrg. liirlrjitr, ()ttartg-

<krrg, att<l Qilrr (irr Qirtgtl:rr) trr rrt t

,r\ tll( ir l,r irr.rr'\ .rArtl( \ ttr lrl;ri',t
s'orlrl rr.rr kcts. llrc Iir rrr r ( lritt.r
lrrrsirtcss is \\(,r tlr :rPl)roxilttillclv
$500,000, ar r rlt'dirrg trl I lrrt t'r' Rt id,
lcgirrrr:rl dircrtor ol ()&\l s ll<tttg
Koug ollict. lIr (llrirra. lhc lilnr rr'p-
r csr'r r t. .r rr lr l,,t r'igr r , lirrtt r .r. .\ rrrcr i-
( lrt l:\l)r'( ss. Ra<Lr tvittt lrt s, Bot iltg.
rrurl l'ltillips tclt'r'isirrrts. ( )&N'l is cx-

lrlor irrg :r nrrrrrlrel ol optiolts Iitl cr-
l'.rrt,lrtr,.i rt: ( ilrrrr:r lrrrsittr'ss. trrt lr rr lirrg
sor k irr tltc (lilcrl !rr:lil at'('1. Pr)risil)l\'
olrt rrirrg art ollit c irr llt'ijitrg, rttrrl lrt r-
Irrrl>s Iirllouirtg lh('ll)urg & Rlll)i( irrn
rrrot['l ,rl li,rcign l)i{)Irr)ti()rr\ [i-
rrantt'rl joilrtly b1 l'R(i r olpor;rtiorrs
rtll(l iDrlx)! l( t \.

lnlerpublic: Teomi g UP uilh Jor-
dirres lntcr lrrrlrlir lr.rs rcr vr',1 (ilrirr.r

ulltil D(^! tlrrough a joint rcrttrttc

lretwccrr ils sul>si<liarl, M('(lirrrrr-
l-rir kson, irttd JaxliI)e l\lr(l)es()n &
OorDParry, a Il()ng Kong lladirlg firrn
litlll rx,r'r' tlr:rn l (r'rtlrrr' l)f rxlrcri-
cncc irr Chirra. At lhis r'ritilg a Ilew
((lrIl)nnv is beirrg IirIrned, ancl
lllt ( l:rrrn [rr it ksott--laldinc will be-
r onrt' I n t cr pu b lic -J ar (line, tlrus
l)r'ilgirg un(let the unrl)tcllil a ntlrn-
ber ol oth<.r ag('ncics ()tvnc(l b!
Irrt('rl)ubli( . 

-fhe 
( r)rrlpatr\ is tlrc rrrtly

I S irgcnc\, t(,llavc registcled I'cl)re-
st'Ill:rli\c ()lli.c (thorrgh not a [trll-
rclrirc agerrrr) irr l}t:ijirrg. lhlough
. r illrirllL('n)(' l r.itlr JIil'rlines ir ol-
Irrr :rrr ''otr-tIrr'-r1r,,t l,rt rettrr" irr
Sharrgh;ri arr<l (;{rl!lgrll(,1r irs rv( ll.

l\'lr'(i:rnrr .lartlinc's l1llt2 billings
l'ert' llrorrl $7li0.(X)0. arcolrlirrg to
r\rrgcl.r Ncrrson:r', ruatragcr ol' llrt'
ioirrt t.ntrrrr'. rvlrr lx garr as th( ( ()rll-

parrr's hrrt lull-titnt' Et ijirrg rcptt-
scnrirli\c irr ()ctobcr l1]tt0. Alrorrt !)0
per'(crl ()l lhis IiguIc is attr-ibrrlublc
to (ilrirra hLrsirrcsr. l\c\\s(,nrc ('\l)c(ts
rl),, lllr.rl lI|{:t lrgrrrc to sllor{ rrr irt-
rrca,,c ol ;rlrotlt 7o pcrtcrrt, to l bit
ovt r $I rttilliotr.

( lllincs(' cxp()rl lrttsilrcss atr,,rtnls
j',r'.rlx'llr :ll) lx r, ( lll r,l Irrtt r1,rrIrIir's
(;hinr-r'elll{.(l billirrgs.'llrc Iirttt han-
tllrr ( lrirrr'.<' .r t,,ttttlr itt tr.r' lrlrsir
\ta\s: Iull-s(rti(c, rvhirh irrtltr<lts all
( l'(,lt i\ ( rvrr I llt)(l ll (()rttl)l( te rrrirr ket-
irrg :rrrrl I'R I)lan (l lrc hr'nr ltas stt< h aIt
.ltr. tll(t|r(. r rritlr tlrr llcriirrg Lrrr-
hroirk rr (iot'pollli()n. ilrl it((()ltIrl
\()rth $tt5,{){){) i l1)tll}); ln(l sillrpl('
l)la( ( rDcnt i)l cxlx)r't arlrcrrisirrg (tltr'
(.hirrt.sc rIr llle u)c(lir l)lirrlnirlg aIr(l
llle ilgcrr(\'lxxrls spatc. rlssisls uilll
( r(,rlr\r' illllll1. ,rtr(l l,r,xlrr(i'\ tr.rl(l'i-
als). Irr tlrt lrrttcr'. tlrc lilrrr rrrrrks witlt
sc\(.r rnaj(,r' ( ilrirlt se rrgcttcit s ([]ei-
jrrrg. \lr.rrrglr.ri. ('rr.rrrg,l,'rrg, I r,rrrjilr,
I.'rrjirrrr. l.iaottitrg. anrl Qiltr). lrttt't-
Ptrhlir hlrs rigrcrl Prirrrlrr"r' ;rgtrtrr
lrgr'c( llrcnls rvitlr rrr]ior ( ilrirrcrt acl-

\cr I isitlg (()rlx)r'illi()ns, uhith Nerr-
s()rtl(, (lc\( r ilx s a. 'ba.ir.rllr agrec-
rrerl\ l() i\()rk tlrr'()uglr (:l(ll r)tlter-
irl(l rrrl (lirc( ll\ gi) l{, rrr((liit r)r' lr\ l()
(ut (.1(ll otll('r' ()u1." Ill( lilrrr els()
lxrasls rrtt<. r,\(lusi\'(' xgr'( cntcrtl uilll
ir (:l)inrsc ('lltitr. it llltll (orllril(t
uitlr ( irr.rrrgrl,,rrg yrr,,rirrr r' .rPlxrirrt-
ing it solt rrrlrtltirir:g ag( Itcl li)I' thc
prrrrirrtc itr lh( t S. Irrl( rptll)li( :ils()
r'('l)r'(s(rls rr irrrl)r'cssirt list ol Iirr-
cigrr r litrrs irr Olrina: (;illrtl('. 'li'xu\

IIlst t u!llIrts, Rit har<ls()n-\'icks.
Rrrrrr'l\lrrtlitt. []r'itish-AIrrcrirutt Tr>
lrrrr,,', l.()rr'.r1. Lrrrtst ll,rrcl \rtiss
Wrtrhcs. (irx';r-(irla. S. O. _lohrtsorr.
anrl Krldak, urrr()ng ()l lrr'r'\.
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Non-Agency Business

Not all l'R(l a<lverrisirrg is charr-
rrclltrl thlotrgh l(l :rgetr(ies, l)c( aus(,
(llrirrcsc rrrcdia are not rt'srlict<,d
lr orrr rk.ulirrg <liIet llv wirh pt'incipals.
.{ ttttrrrl:rcr ol lc< t'rrt contrarts htrilrl
i,tt llr( (.lrin(,\e 

Perrr lr.r||t Iirr','Hcri g
"irrcorrrr. irr kind ' t() foreig pallllct s

irr lrl.rtt ol lirleign cxchangc rrp
Iir)rr.

l.or t'xarrrlrlc, il nunlber ()l- t-c(.cul
joirrr prrhlishing vclturcs Ilavc tcli((l
,'rr rrrlrlrti.irrB sirl(.\ r(, rcl).t\ tlr(. Ii,r-
( agu l)ilr I ncr. 1)i.1..n,i,r- tnagitrinc. n{)w
prrblislrctl irr a (lhirresc lalgtragc e<li-
li(,n tlrr()lrgh:ul ilgteeDrcDt l)('l r\'cen
'l rrrrr'. lrr,. .rrtrl ('lrirr.r l'o|rrlur Sri-
crrr'l'rr.ss. rclls aris to \\t-slt:rr) Iirlls
lo g('nr'l':rt(. itrtorDc. AnroDg rt'< t,rrt
il(lvcrtiscr\ irr llrc nragazirrc s.crc
Rolcx, l'hililr Ikrrris, and Starrtlalrl
()il ol lnrliarra. Ifnder sintilal aglct-
t<\t|\. ( ))nIuIt tlttorkl '.utLl .\riulrfrr

rlnttti,ttt .rr'<.rlso lrlirrg ;rrrhlr.lrrrl irr
( llrinir.

Arrotlrcl strclt arfilngctn( nl w:is
st r rrck Ly ( ilrila's ( lentral 'li.lcr isiorr
N(.lu()rk irnd (lBS lnterrrariorral ol'
tltt tlS- lrr rxtharrge hrr Prrlvirling
.10() rrrilliorr (lhirrese r.iervcrs uith {i.l
Irorrr s oi' tr<.rr's. rIr< unrenllttt. slxrr ts,
iltt(l ( tll( r t:lirllr)('nl pt ()gta lIIiDg x
rr-ar', (lllS rBr'(.cd t() sharc \tilll (:(ttv
t( !('nlres rrl tlrr sele (}[ 320 nrillutes
ol r orlrrrt.r'ci:rl tirrre. rrhich corrl<l lrt'
soltl to as ntanv s l0 lirrcign sPorr-
sot s Ior :rs rrrrrclr as $Ii00,000 Pel li2-
rrrillrlc I)u.kagc. The network tr"rk
rcr;r'rrsrlrrlitr' l,rr rrrlrr'lrtirrB rltr' .rir
tirrc, lrn(l as .rl lhis wril iDg ltit(l sigrl('(l
r,r s( \'(,r-lrl l.i)t'lunc 500 Iirrrrs as arl-
\1'rl isct s. l h(' a r r'ilrrgerrrcrr l rvas t() h<.-

gitt itr ()r'tober ll)tJ:l but lra\ hcel
<k lar'crl Iirr il li'r,l rr0nths- !.ath tolrr-
I)iln\' \{ill l)r'(.\cr)l ln inlirnrcrcial '

alxrrrt its lrrrrirrcss ()r .ltr cduclti{)ttitl
rlrrt rrlr.rr (:ltS grx. r tlrc .rr i
(ihirra. Pt.obablv clltl\ this )cilt.()nc lirrrr thitt Ilas deall (lirc( tl\'
\{rtlr tlr( (:lriD(\( rrlcdi.r i. St.rtrllcr
(lherritals. l-rsl v(,ar lhe firll ilitc(l
:i0 I)rirrt- tirrr<.rorrrnrcrcials rrn (lhi-
ncsc tclevisiou l()uting ()rd!'anl, a t-i(r
lit'ltl wccrl killcr. 'l'lrr ads describe tlrc
In (xlu('l :lll(l enrPlrasize the c(,Dtl)llIly
niln)( . lln(l givc vierrers in[rrrnratirrn
:rlxrut lrow l() g() ab()ut nlilki g put.
r'lrasr,s. l lr<. '15-st'<orrd sp()ls, rvhi(ll
{()sr rh(. lilr) $(i,000 ca(ll, ltl\c t('
lxrr terllr bccrr cxtrctnel\' slt(ccsslul.
"Not olrlf flrrntcrs. but c\er\1)nc \()lr
nrccl. in(lllding texi dr_ivers arr<l
r ooks, krr,ru St.trrllcl r,rrlr.rrrr.'
rllrirrrr orrc ohsrller. To talger Irrr'-

tlr(r lll. :rl)ln-()priatc :tu(licl(c. lll(
r orrrlr:rrrt is norr' rlirt'r'littg sorrrt, rt-
rir)lr!'( (,s illo srit'ntifir rlagazincs arll
lrxlrl rarlio. \l'hele thc arls ar<. air't'tl
jrrst lx.lirlc tlx, lr(nrling l;rrrrr rrc*s.

l lrr' ( ilrirrlsr lr.rrcrr't lltlt.rl ririrs
I'r r.rr', rrtir. r ,rf Iirrcigrr rrrl .rgr.rr, ir.s
rvlr() lr',lv( l to (lhina florn tirrrc to tirrrr.
to Il\ rlt(. ronrpatry llag xr)(l sc(. lh(.
( irr'.rt \1.rll. l.vlrr srrr.rllrr ,rgr.rr, ir.s
lrurt gorrt' tllis filr. But it is sigrrifir arrt
tlrirI r(l.rtilclr leu' contparrir.s lrarr.
lxcrr PaItitrrlarlr active in (llliDu lr)
(larc;rr(l thc lix'that havc arc sizc-
:rhlr Iirrrrs tl)ul aan alli)rd r)()t t() l)('
lct t ibl.} r ottcctnerl r!illl slt()t t-t( l nt

;rrr'lits l',,r'r.igrr .rrlvelUsirrg lrgr.rrr ir'.

arc liktlr to .()nrinuc l() rit'rv (lhirra
rritlr grrrr'<lcd ()ptiDrisrn ()rcr tlrc
slrotl l< r rtt: Il()t f()r'tllc()nling cn(,llgll
l.' iuslil\ u grerl (lcal ol ar'tiritr. lrrrt
rr,o irnl)r)r(anr ()\'cr llr(, l()ng(.l t(.r Dt

l() igrr(,r(, tonrpletclv. Krrrxvirg tlrt
()hir:cst pcrtchant Iirr <k'irlirrg witlt
''krrorvrr rlrrantitics," lh(' lilr-siglttc(l
lg(,n( i('s n'ill protral>ly clroosc to lc-
nririn in\'(,lved in tlrc l)R(l rrrr a

yrr ojt t t-lrr'-pr ojc< t basis. torrlirrrrirrg
lx ri,xlrr riritr t,r tlrt, l,'r rrl .rgt tt, icr
ln(l rr ) rhc lleijing trrrhlt'lla or garriza,
lions. l t significant billirrgs ettlibrrt-
ll)1. r(, Ihc I'R(i arc 1>t'obablr still
\()tll(. lelrs dorrrr the Pikt,. t

TbAduertise...
Or Not to Aduertise

Amoco Al^t\ Gr-oh, rnanagcr ol prrblit aflair.s: '\4'e ran a prinl ( nt-
Paign fr-om mid- l98l unril rhcendol l{)tlll,\rith l0-l2inserrionsper.year-
in technicaljournals. Aside frorn pers()nal contarrs, advertising I)as l)eell
our rrrairr rrteans ofcot act. '

Westinghouse John Krt'u t hrrreier-, nlatraget. of business developnrenl,
Nurlcur ()perations Divisi()n: "Vru get hetter impact for the (l()llar by
l)utliDl{ it in((, a dirett relatiorrship Iinstead o[ advert isernen ts]- You <lon't
rlrtrnr rrp rllu< [r business by running xn ad that says, 'For yout' nexl rruclear
;x rwcr' Pllrrt. <.rll \{esrirrglrourc.'

Combustion Engineering R<tt Kut rz. nranager of adverrising selvir cs:
"( ll, is just stalring an adrertising ( anlpaign, tl ith inserri(>ns in Intenntionol
'liadc iictLts, American l:rpois lo (:hi e, South ,\lagozine, and others. r\s we
bcgin trr develop lnore busir)css, we feel nn)re of a need t() corntnuni(.tle
(Irr rrlessage."

feraco Phil Husband, vi<c-prt'sidtnt. I-exac() Orient Perroleunr: "l'nr
r()l p()silive how elfective anv advcrlising carnpaign may be. Vru targer a
li'w irrtlividurls and h()pe (hill rlhcn y()u nleel tlrelt they recognize y()ur-
('ornp:rny. We're n()t narketing ar l)r{)ducl- If I were selling sewirrg nra-
(lrincs I rnight have a diflcrent ttitu(|c."

Aton (ieorge I ttner, dircclor ol'<.()rl)oratc srrategic plantring: " I d()n't
thi k wc feel corlrpellerl l() litrtflclt il Ja tl]{)istu!e creanr firr (lhina's
(l(nlrcslic nritrketl the wav wc w()uld ir pl'(ldu<'t here, lteciruse hv natrrr.t.()l it
hcittg \lt'stcrrr and prodrr(ed in crxrltelarion wirh rhe Chinese, it has sornt,
rlilli lcntiatiorr from local prrxlucls. lltrt I rkr feel there needs to be rrxrre
I ) r 1 

' 
r r r ( , r I . 

' 
I I l.) gel lhe pr'r xlU( t ir( r,,\\. "

Heulett Pochard (ihining l,iu, I,R(i gcncr.al lnanager: "\f'c usc rhe
Lxal rrewspapers and techtri<al.jorrr'nals, arrll shv awav frofil inl c!-trat i( )nal

l)llxrs and nragarincs. _ftrc lo<als, \rc Ieel, have bener nrarkt't
l)('nelr':rti()n.'

Cummins Engina Dcnnis Krllc), (lilecl()t-of China ()perali()nri: "I
wi)ul(ltr'r li() through Wesrern pul)li( irli()trs tlrat ( ir(ulate iD Ohina. Vru < an
spcrr<l $ 10.000 in a techni( al b<xrk arrrl y()lr ucver hear anything again."

Gotrld (larl Sandberg, vice-ltresirlenl, Intcrnational Business Divisiul:
''l)t'rr1rlt. slr<ruld advertisc in 'lhe (llJll a,rd ((x)perate on arti(.les. llvtln
tlr(,ugll rn()st ()f tlre dis(ributi{,n is outsi<lt' (lhina, the Chinese rea<l rhar
<lanrn thing. Ifour <'<xnpany is nrcnrioned il an arricle, it's super."

-Carol 
S. (loldsorith
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CHINAMAGS
'l'he drop in aduerl,ising dollars has,fnrced mrtrry m,a,gazine.s

urt of'the China mnrket

Carol S. Coldsmith

7ir rts St otrrulrt,r'- ( )r t',1'! r' I lrx I i.\ur', I h, (.llll rt-
f 1,,,,r,.t r'lr,rr t s l,Lrlrli.lrrr' rrlrr' pr,,rlrrtrrrq :.17 ( lri-

! rr,., -l.rrrgrr.rg,' ,',litiorrs ,,1 l's ttrrlrl.lt\ Itt.rNlr/tlle\ rll
.l- "r,l, r t,' scll tr.rrlc.rihr rtisirrg. IIr,rr,.rrrrc tIrr'(,rt.rt
Ilrgazirrt Slrrrkc-()rrt of I{}tt2-ll:}.,\r tlrt (lltittcre rtalc<l
rLrrrrr tlrcir arrrlritiotts nrorlernizatiott plarrs, ,\rrrcr ir arr pttb-
lislrtrs < itlrcr r-c<lrrrtrl tltt lterltrcrrtv r,l tlrcit' tttagazittcs or
lrrrll('rl orrt ()l (lhir)n irlt()gellrc..

Rtrlrrtlv l't rrrr\\t'll l'trlrlislritrg, rtlrit lr prrxlrrtt s llrt Ohi-
rrt rt -langrlrgr' ()llshort I\'lrolrun ttr;tgazilrt, tllxlil(('(l 7ri'
(l/i/l s lisl t(),{irug('the ('uIr'(nl \lrl('ol tlrt ptrblishirrg/
lrrtrtrtisirrg rrr;rr'Ict. IItc firrrlilrgs: ()l tlrt 27 rrragazirtcs

l>t'ing Prrxlrrrctl or yrlarrrrtrl in lllltl, ()nlv l0 art'still uitlr
u:. .\glicrrlttur'. r'rtgittccrittg. constt uctiort. ltttrl lranslxrt_
rati(nr hir\( lx< rr thc harrlc:t-lrit publishing tatcgrtt'its.

(.cllilil in(llr\lr ill st r'tot'r, Irrlr'erer. have lx'eIr slrrrrrittg
pr oglt s: ol latc Rav Lctrng. l'enrr\,|'ell s platttting svstcrrrs

nrarrager'. lxlitrcs tllut th( rppearance of ntotc ptrblira-
tions orr lrigh tc< hrrokrgr'. 1>t troletrrtt, nrachirrc trrrrls. trr<"tli_

<al t'rlrrilrrrrrrrt. arrrl sr i<tttifi< rtsearch to a latge t'xlcttl
rcllttts tlrt rralLxirtiort (ll n;tti()Ital res()tlr(es itt tlt( liltcst
Iivc-\i'irl l'larr. tl< iul<ls. "l alrt surpl'istd rl tlt( P(x)l'
showittg ol agti(llltrlr('lrrtrl Iixtd 1>rotcssing (illcs s(, Iilt.
enrl cxlxr t lx rr( r' lirrrcs irllea(1."

CHINESE-LANGUAGE PUBLICATIONS BY AMERICAN

FREQUENCY

r:'*: ,n"n ''ll'"") *.*
PURI,ICA.I.ION, PUBLISHER LISHED (IO/8I) (I,,tt4)

PUBLISHERS

CIRCULA-I'ION

llt,00o

.{D RAI'ES

(:l'
$24 5o

cP
(:P

$?,1 I l-'

cP
(P

(l'

( l0/81) ( lir {J4)

Full-P.gc
8/w

Agriculture. Food, Forestry
i p tlnr vtr lli,, Hlrt.l? | ( :hi o. Intcr( orrtint'Irtal l\tblishing
ltnl l\ t\\1ry 

^la*:tar, 
l'utnllrrr I'L'l,li\hi'rit

l'otrn l, u{tit!. Nriller-l'rccnralr l\rblislrittg
LltlltnK it lt hing N I,r, S()sland l'rtblishir',{

l\ lt\Intt, tt n l, Walt I)uhli(':rti(),rs

I'S (:ht,t .l]:r ult t+, (lhinr'Iliu)slirlii)rr & l'tirrlirrg
ll't,Il l'nt t t+.It)rertc( I't'hlishilrg

Healthcare
Int!,,kt!to l II^l'tttl tq p ?,tt., (llinral Iabotaron lnrtrna
traral. l'.rn-tirrlopean Publishirtg

'l'ransportation/ Railway
ltatlut .lxr l tn tkDnl ltailunl lt'rrrtul liu A i \tru'
/x,, ", \rrr,,,r..ll,,,rrrlrrr:rrr I'rrlrlrshrrrg

,\:dt bn t I t,\\'lolnt it (lrlna', InrcI( Iirrlirrtltrrl l'ul,lishirrg

Construclion
lt4:t tt,i g Ntu\-ll(/dr.1, M((;r.rw-lIill
() \!1 r.t it,t /',\h nD4: ltl\lt \ ()u lt, Nl((;r:'$-lIill/(;lri')n
( i nr\ult.illt \ Ir)t( rr)ll ir'rral

llliltl ( t,t\t1r! ttn .Ie(hIri(il Puhli\hi"X

Marine f,ngineering
.\1d t k t'.I tt tn i t,ry l.og*. Sin rn,r'*ln,.,r(lrrrrrn I'rrhlislttttg

Broadcasting
llrt uf. \t Lnrfnp ng. Inlertec Publishin,{
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FREQUENCY
tx/ye.rt

Thcn Now
lto/8tl lt/a4l

:.1

(l0 8r) /',8{)
Full.Pag€

4,,'w

CIRCUI.ATION AD RATES

I 0,000 $3 | {r0

t3000
cP
cP

t2800

50.000 $2r{00

PU R LICATION, PUBT,ISHER

Chemicals
(:b,nrcal I dutrt?s Bry.t ! (hidc. Mc(;raw-Hill/China (irn-
slrkilnls lnlernalirrral

Computers & Electronics, Telecommunications
(:ht d (i"nl,utttuh,Id. (:U' C"nl'rr ri(nrr.,ns
( )Dn f ut?t I )csi gn *, I'enn\{tll Pul)lishing
(1\-()hon l.)letronits*, (:hinr'f!:rnslarion & Printing
l trunc,n.\ cr (hnptk'^ lor R^?.ff.h c, Dtudol)n?nt, f.:rLst-
W('sr T' adr hrblications

l,t rut tit\, (), l|t(rs, U ()Dtfln 5.,t. ?n\ Jot l l16h,
l:r\r'$'cst Iiadf l\rbli(xli()ns

?ilrriorrr.'ltlephony Publishing

Machine Tools
t\ltrhtw ltuildtt. [.lsr-$c\r'Irird(. I,ublitarions
nLrht* Tirn u Mtduorh,ry li'tus,
llast-\ttest'lrade I\rbli(:'ri(,ns
.rl,altn .rl, ht,p \/t,rr. (;.rrd"c' llrhli. irrr.,D\

Paper
Pull t! l' 1,?r I tcrnet,.) a/, IUillcr-Frecoran l,rrbtishing

Mioing,zCoal
() tru.tln/Mi ot{ Blt.ttt'! Gtklc, Mccraw-Hill/ChiDu
(i)nsultants Intcrnati(nrirl
ili,tnry 4 ilwnt lltenntioiol,, 'Iichni( al Publt arions
Wtlrld M ttirg/ W)rl d Coal2, Technical Publishing

Petroleum
(rl G (i^ lndltrttl (ht lolalt", <:ltiltott Illtcrnati()nal
( ) ll \ horc l'4 tu n? un. l'enn\tt'll t'rrhlirhing
ll,t ltu l>rodu.tio,t cr l,rorcs.ttn*, (;r'll l,ubli(arions
l'.ltult1t il (:.1\ l lu.'tn li'ru\.l.:ast-\tl.sr Trxdc I,ublicarions

Atitr hvrn R lcrtn, ( )nshorc-( )ltiho' c l,ubli( ilions
l'/!lol?un Inlu5t\ llu\e, \ (;uid!. Il.Gr u,Hill,/(;hinr
(irnsultarrtr Inr(rnrrirntirl

Scientific Research
S.vntiJlr Ancnrut, Scientilic Arircrican Publishing
I)ir.,u"r, -l ime. In(.

Business & Industry
Int.r otunul l {lultnal R.porl.\ (:hinn (i) sulrallr\
IrI(r nar i()nal/ltl( (;rah'l I ill
,t trll,"r l1l/l, Joh')\r,xr ItltcInati()'']l I\rblishing
lli ttrn llrhnkryl i, ,\kt agcn" t. Ealil-tt'esr llir(te
l\rblicatiorrs
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Insuring the China Trade
Most I.JS firms are either unrler-ircured, or not insured at all.

D. C. Chan Wai-Kown, Mitchell E. Cohen, and loseph t l-adman, lr.

Y .rsr srrrrrrrrr thc ('lrilra
I Arrrr.r'ir rr Irrrrrr urt( ( (:(,ul-
, r,rrrrr I rrl . ir .it, i{r r()rrtf '1,',,,,,. 1,1r,.,,,' rh. N.*

\i)rk-l)irs((l Anrclican llter'tilli()nal
(;roup (.\l(;) arrrl tlre l\'ople s Insur-
an(,c (i()rrrlrarry ol (lhiD:r (l't(;(:), (or-
<lrrr'ttrl arr r'\ten\ir( riurl( \ ol 51)l) tlS
trr rr. irrr,,lrr'd or irrt( t'r'\lr'(l ttl (LriItl.l

husintss rvith (llrirra-'l'h<'goal $as trr

l.l.lrn .r lx rtr'r' trll,L'r.t,rrr,lirrg,rl tlr('rI
irrsrrlant t ttt e<ls.

()rrt ol t I r t' tl i r t' r s i t r ol inlirr rttattott
rertivcrl, orre thirrg htlrl trtlc a(r()ss
tlrc lr,.rrrl: .\rrt r ir lur Iir rrrs rl,rittg
brrsirrt,ss in (,lrir:u art itta<lcr;rratclr
ittstrrrrl. \\lriL tr,rttr tr'lr' ,'tt tltlit
u'or'lrl* i<lr. covt,r's Ior ittstttuttr'c,
rrrorr'tharr hall the corrrpanics ltart'
rro irrsrrt:rrr c al all,

'llrt sritirrg ()l (l()rlrcslic ilrsrttrlt<r'
in (lhirra has lxtrr lrtttttitlcrl oIrll
sinr < 11)71). r'ht.rr thc tcrrtral govertr-
nrtrrt liftcrl a 2l-1t'ar'-oltl blrt. Sinrc
l1)It0, thc vt.aI tlrC i()int vcnlrrrt'willt
r\l(; ilas li)r rIe(1, I'l(:(] lras l)ccIl tltc
solc adrrritte<l cullicr irt (lhittir harr-
rllirrg l,'rtrgrr.rrrrlrl,'rrrr'.rit rirls F,'r'-
t'igrr insrrr:rntc Iirrrls att' tltalerl as
''rr,,rrrrrllrittrrl r.rttict., trtt.tttirt,.l
lhirt ther (Ill ot s()licit irrsur lrttt t' tttt-
rlt.r'(lhirrcsc la$ irr tlrt l'R(:, tll()ugh
thcsc filrrrs r an instrrc Ii,t'eigIr irrlest-
rrr'rrl irr ( lrirr.r,,llr{ r tlr.rlr ttrrc j,,irrt
r',;rr it v rlrrtrrrc.. M,rrcort r, l,,reigrr
<'orrr;ranit',' r'art rrsc Itott:ttltlitt<'<l tar-
rit,r's, srr<h as (lhirra ;\trtcrica, whcrt
lhr.\ l)er'((,ivc u lxrtcrrtial torrlli<t ol
intr'rcst. ot ret ir tt<'crl Iirr rrotl<hrirlt'
ICI)r r'scIl ill ir )n.

Inadequate (oaerage
'l lrt srrr vcr in(licalc(l ll)itl trt()rc

tlrlrrr lr:rll ol tlrt ,\rrrcr'irlrtt Iiltrrs (I)-
irtg lrrrsirtt ss in ( ilrina (l(,lt()l ltitle iltt\
irrsrrlarrt t irl irll. ()f lh(,s(' llrirl Illt(l
ittstttltrtr'<', lirll\ ?0 I)tI((trl totrlrl rrot
sav rvhat par'tit rrl;rt c()vcragc llrc\'.lirl
h:lc ()l tlrctrrrrrpanits tltat <ltrtart'r

irrsrrranr t . o< t att trtal ilrc an<l inlarr<l
rrlrrirrt' alt' thc trtost conrnrottly ltel<l
r'(,\ craH(.s. I)r-cstrrnablr', nraltt firnrs
rk;xrrrl ,Ir tlrc rtl(rllr.r(r ,'l- lllcit
rr'orldwi<lc nrar irtc r'ovclagt itt (iltittir.
llut this nrl\ lx'rrrtrcalistic. ritt<e scr-
tral tvlxs rrl r'isks att. trot coverctl.
l\losl r)ir ir)e irrstrtarrr t is Ir.trr<llecl bl
I,l(l(i. as ir is (ilrina s l)Iitcti( ( t() l)llt'-
chlse l'()B (li.tr on lxrar<l) and scll
( ll' (('!\1. rtrrrrr.trr(. .rrrd lrciglrtt irr
or<lcr t() rontrol shiPping arrrl insrrr-
lrncc arrtl rlatitrtize its telt ttttcs IIotrt
irrlcrnatiorral t ra<lc.

'l lrt' srrr vct ulso itrtlicatcs tltal trr'rt
r hilds ()I ell ( S lirnrs s irlr pr r xlur t iott
l.riliticr rrr (ilrirr.r rIr rrrtt'r sottte itt_

sulancr. I_hcst tt'ntl to bt'(()!'crlg(s
tlr;ll ulc \l)e(ili( to t'uth trpc ol l:rr il-
itI. i\rrrong [ilrrrs 1>t'ovidilrg servic<s
t(, (lhin.r. lcss llliln !0 l)er.r'llt rittrv
arry irtsrrr:rntt'at all. r\ntrlttg thosc
lhirt (Lr, (()\r'rirgr's strch as lxrlitital
risk. thir'<l-partr liabilitr, arrtl olltcr
i r r r I r 

' ' 
t 

' I . r r r I \r'r \ i, c- Icl.tl |t I (:ll( Hi,l ic\
rrcrc trtr'< lT nx rrti()n('rl b\ tllc lirtlrs
strrvel t'rl.

A uorsl-case scenario
lllan'!' .(rnrl):rrries trtttirulrtt'dl1 lttc

rrorrtler ittg rrltr ther rrccdsl>tcialtor_
t,r'agcs iu (llrirr.r. A r{()tsl-(.tse s((-
rrlrtio olltrs il ntlttrlx't' ()l irrtP()rlrrrrl

Sul)lxrsc il (ls cr,rrl)lln\ l)lrilds rt

I.rrilitr in (llritra to I)r(xltr(c clc.'
trorrir crqrriprrtcttt. SorIrc ol tlrc parts

I).(:. (.htn llirr-hourr is ('.\ bruruh
nt u{(r lor lhe Ohinu /lntrri.l Itttttr'
,t t ( tn ltt \. I t,l. \ltt, h, ll l. (.d,, n i\

lnit,n ttl .llt, t t,tlnn t .rl tktttttE
llrtratth ttul l)na'lt\nnrnl Ihlafl ut,tl.
lucph l.alnan it ttu forntr l'S bttnh
,nl K(t ol (lhtna rlmtritt ufut tutttt

\r,11rt 1.\ tnt? of il: .o \ullo,tl\. I h( au-
thor.\ ut\h lo lha k S,rnlro I)atts lur her

a.\\ilttno i,t l)t"lari t d|afl naltrirtl

arc irrrlxrr'te<1. ()nt' rriglrt the l)lurlt
lrrrrns rkrwn ln(l s()tltt o{-1he woI kcrs
arc irrjrrrerl. 'Ihe (()mpllrrv's l'RC
ulMa,{cr. t!h() has lrcen to a dirtttcr
prrrlv, hcars alxrttt lhc fire lrlrd tlrives
irlnrcrliatclr t(, the I)luot. ()n thc \rav
he tollirles with auotlrcr for<ign
rlriver. who h:rs to lx hospitalirc<1.

_l_lr<.r onrplrrl'lcarns th:rt il has ()rllv

ir l\()rl(hvid('rrlrinc p()licy and I'l(l(l
.rtrtorrrobile ( (,\'cragc. Its plant is rrot
r,,r'r.rrrl [or' grt,'pr.rtr k'rr; rrcitlrcr is
Ih( l)u\irres\ irrtcrrrryxion caust'rl bI
tlrt' lilt.. .\lrlrorrglt tlre ittjrrred lolk-
r.rs lrr'<'car-crl Iirr lrl tlre (iltinest'gov-
cr lrrrrrrrt, sonrt' ol t lrr in-ittrcrl [olt'ign
*or'Lcrs rvill sue ir (rS cotrrts. 'lhis
liabilitr is rr)t (()\'('It-(1. l'inlllv, sirrte
lh(,rlrnlgcr harl a Iirl (llirlks;ll tl)e
l)ltl tv. lrc fin(ls that thc iltlt() ir(ci(lt nl
ir rror rolclcrl bt'rarrse ol an cxrlu-
rion irr the lrttto grolir v.

Suggested coaerage
'l lrorrgh :r lrvpothctital cxatrrplc,

srrt h irrt idcrrts havc ar trrallr' rtc-
r rrII.rl. -fhis nla! lrr()rrl)l s(}nr(' t;S
(\r'(uli\'('s lo rr'orr<lctr "Wlrat irrstrr-
lrrrcc slrorrl<l lhe l;l( ilit! lrarr' lra<l en<i

wher't slrotrlrl the ( ()!('ral{(' llil\c l)( en
prrrt ha,it rl?

\\'lr|rr r'r,rr.irlrr rrrS llrj'ur'.rlr( r' rrr
(:lri :t. llle rlilltrtrr<'cs l)cl$ecn lhe
t s :rn(l l'R(: litigation srsteltts bc-
corrrt's lr nt:rjor' fitrtot_. lht'r'e ir ntr
rort lir\v in (ihirra. Oorrrcqrrrlrtlr'.
thir'(l-l)iItv lillrililr ( l:riIlls rIC scltlcd
lhr'()u,{h nt'gotiatiorrs. A t ur r icr' Nith
r( lrr(\( tll:rti(,ll in (]hina lras u r lt'ar
arlr':rr:lagc irr obt:rirrittg ir larolable
\(.ttl(.nr( !lr. (llirirlls also < un bc liti-
gate<l ,rrrtsi<lc (lhirir. \\'ll( rc nrlrltirril-
tionalr ar'e irrrolvctl.lhe inil[e(l l)urtv
,.rrr rrrc irr tlr( ( (,urlr\ ol tlrt lirrrr'r
,rrigirr. Wlt.rc tl)is (,((ur's, (irlti('r's
rlrrrrkl lrar't' rrorl<lrrirlc ( \l)cri('rr( c.

Sirrl rrrort lrrrrirrcss rtlatirrrrs rvith
(ilrilr.r itrrrrlrt' Ir'.ril(. lrlrll\lx'l'l.rllotl
( r)\'cr ilge slrotrlrl int lrr<lt' tr pit al
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()(('arr (illg(] .()\(f;lge. ll Prrrclrascd
Irr)nr l'l(:(1. therl:r (lilli'r( !r( t- in c(,rl-
r lil i( )!rs (l)l(l) (:ugr);>olitt-rrhitlt rIr-
r ltrdcs irrland tr arrsil antl Lra<litrg att<l

lr l( )r(liDg-(iD lx'pulr'lrascrl lionr a

n()ra(lDril ttd ( tri( r.

If prrrrlrrct iorr ol rlistr il>ut ion fat ili-
tics arc loratc<l irr (lhirra, llrcII l(xr-
t ior) ('r)v('r'llge. lrttsirtess ittlt lrupliott,
lxrlitir al risk, (()rn'a(t rtl)udialiolr.
:rDd (.)iln,r( trt'rlit sh(ltrl<l be 1>trt'
rlr:rsr'rl \\i,t'Ltts ((,rrl)(trs:rtir,rr i\
lllso lrlirilablc, tlrorrgh ltot t'eqtrircrl
sin.( tllc l'R(: (urcsIirrittjtrlt'<l rtolk-
r.r's. Nrrrrcrhclcrs. lllcrc is :r rrce(l I()r'
wor kt r s arrd enll)l{r}crs' li:rbilit,v arrd
grntrul liabilitr roretagts rshett it

Iirreigrr crrrcrlrrisc cnrpL)\'\ l'R(l rl-
tir)lrls {,r thcr( is irr} r'isk to Iirr<'igrr-
t.r's. Un(lcr lhc.lon(\ A(1. tltc injtrr,vl
sr'rlcr r.rrr hlirrg srrrt in I s r,'ur I l,'r
(llrllrg(\ (ittls((l l)\ a l's (rnrrpllrr\'.
l]oth tlrc rDagnilu(le ()l scttlcrncnls
lwar'(l(rl irr th(' t rS. IDd lh( trccdlitIa
rrolkirrg lno$k.<lgc ()l thc trS l(glll
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s) slcrrl, sug,jcst pttrtbasing workcrs'
( (rtll)(,nsatio!r frortt att internati()nal
Il( )Illr(lrnit t(,(l ( a!-ricr.

Alrtr)D)()hilc covelagc shorrkl be
(arli('(l ()r) vchicles ()wned ()t'()l)cr-
atcrl in (lhirra. Pl(;(l c{)veragc has
sonrt' cxt lrrsiorts not lirtrtrd ()n ( ()\'rr -

agcs ol non,r<lrrrittcrl < arriers.
Allhorrglr rrrany ol thcse ('()v( r-allies

.rrr' .rrailalrl li'r,tr I'l(:(., in tlrorr irr-
sllrrtes u'trcrt' the risk involvt s sonre
attiorr b1 tho slal(', lhe irtsrrrilnce
slrorrl<l bc srr pplenrcrt tctl or lxrtrght
Ilorrr a nrrrra<lnritte<i calrier. I)olitir'al
risk t ovcragc, Iirr cxantl>le, is r< a<li11

writtrrr lrv l'l(:(:. l)lll ir liLcly t,' in-
r'lrrrlc sontc rrcti()n lrgairrst tl)(, Iilcilir\
l)\ Illc stat(. Sin(( l'l(l(i is stale'
owlt,rl, lxrtcrrtial ronllict tatt be
avoi<lt,tl lrt obtaining the (()v(lagc
I lr r, rrrglr u rr,'rr.rrltttittcrlr.rrricr. Sirrri-
lrrr Iogic aJrplics t() (()\'('r-ag('liri c()n-
r'ir(l r-cpu(liilli()n, w()r'l(r's' (()rrrl)cn-
s:llir)ll, an(l lrrrsirress irt terr'uPt iott.

,\rrr,tlrcr lt r [.rr t,'r itr ev.rlrr.rtirrB
<rrrricrs is rh.ilabilit) l() p!{)ri(l( scr'-

virt Iirr (lairrrr haD(lling and scltle-
rl(.rt orl il urrrldwirk basis. Itr onc
in\tarr(e. il rlrcnrir'al lilrn shipyxtl a

r.rrgr, ,,I lr.rggul r lrctrrrr:rlr t,, (ilrilra
ria IIong Korrg. fhc g(x)(ls wclc (l:tnr-

agcrl. r\n (\irluirli()r) (,1 thc (l.rrrrage

rres lxrssiblc bccause tlrc car'r'icr I)ad
lllc sllil)rncnl slr'veyc(l in Hong Korrg
rr(l llteD t'r'sur'\'cvt-rl irr Shanghai bv
I'l( l( : repr c\ctrtiiti\r's.

\t rtlrorrt rl,,rrlrt. rr,'rIlr'itl cr;,r'r i.
cu( c al|d l(x xl rcpr ('s( ntatti(,tt itt'(' tw()
.l tlrc urost inrl)orlant firctors irt se-

L,rtrrrg irrsrrr.rnte t.rrrrcrs Ior lrrrri.

ol rh. 5q) lnmi. tl
pe'(.nr (120 comp.nier) *ere

o
'-
E

_o

-:z



Thx Treatment in China
Con^sider \our tax liability uhen corcidering

a uentu.re or .sale.

Timothy A. Gelatt and Eugene Theroux

f--!,,r crtrrrr s rl,,irrB lrrrrirrrsr
IJ srrlr (.lrirr.r lrrr(l It rn,rc.r\-
/-l i,,El,r'r ( \\,rrt ri' .rr,rl!/r'

,- rlr r:rr i r r r r r I i , . r r i t , r r s ol r':r, l,
trlrrrr'lrrtiorr .rr:rI ro Pr;rr'licc t;rr Plarr-
rrirrg. 'llrt rltririorr ol wlrt,thrr t()
lirrrrr rr.joirrt rt rrt rrlc or-sitrr;rll lir'cnst
t(rlrrrologr to (llrirra. frrr irrstlrntc,
rrr.rr lrt irrllrrrrrtt'rl l)\ lll(. (lill.rctrl
r crrrlts ol c:rr lr projr.r t rrrr<lcl tlr<. lirr -

cigtt ctttcr'pr ist' irrt orrrc tax. Sirrrilall'r'.
tlrr'<lillirtrr<t ir tir\ ntulnrtnt nrl\
lrr' .rtt itttlrrt t.rttt l.r, t,,r rrr t lrc r lrr'r, t

lrtr'r'r'tr .rtr r',1rritr ,rrtrl .t r 'n'l,t lllir r.

joirrl rt rrtrrrr'. I-lrcrc corrrirlcrations
rrill lrt,rorrrt :rpp:rrlrrt irr tlrc lolkru
itrg rcricw ol tlrc prlrr ticlrl Iir\ ((,Ds(!
(lu( u(cs (,1 raclr ol llrt r'orrrrrorr
lirrrrrs ol tlrirrg lrrrrirr<,ss itr (llrirrrr.
lr,'rrr .rrrrlrk \.rL \ r,, ( rlrrr! I',inl

visa. r'r't rr il rlrcr shotrkl k.:rve (lhirra
irttrl lcltrrtt rlurirrg the ptriorl ol tlrt'
risit. ()rrlr il a Iirrt'ignt-r lt:rrt's orr or
belirrc l:is 1)0tlr rl:ry in (:lrinn witlt()ut
;rrr irrltr:tiott lo !(.llral on lllal \is.l.
r lrrt lrc potenti:rllr rrbrrt thr' prc-
\urrl)lir,rr ol r'r.si<lcn<'c i|r(l cni()\' Ill('
1)0-(l:r\ ( x(nrl)l i()r).

.-\ lirrt igrrr.t rr'lrr etttt,ts (lltitra on
sh(,rl-l{ I'nr rirrrr. npitrrllr' ()l :l(l-{ill
<lals <ltrratiorr, lx'coruts srrbject to
lirxirlir)r r)r lrll his rrirgr.rrrcl sal;rIr
irrtorrt llorr lris irririal rlrrtr.ol ctltrr
rl lrr' .( r rrrrrLrl.rtr'r .l r0tirl 0l i,l (lir\ \ ill
(lhirlr rr'ith rro .rhstnr'e ol rrror-c tlr:rrr
:io (h\\ l)ctrr((n risar...\rr irhscrrrt
lr orrr (llrirr.r (,1 rr)t'c tll.t,t :J0 (lars llilr,
rl'r' i l](rr ,,1 r.rrrrrlirr( trrrrr Ir|ri-
r,trslr slx rrt irr ( lhirra lirr Prrlpost s ol
raltrrlrrtirrg th. 1)0-(lx\ 1x.r'io<1.'llrt,
Iir( r rllirl lr(rullllrllterl <lrr\s strurkllr.
r r l ( ) t 

' r ' I l r i l t t rnt( l:l\ \eaI is rlisrcgalrlt tl
Ior Prulxrscs ol this Irrk: tlritr i\. (i()

rorrsrt Lrtirt rl:ns spcut irr (lltirra <lrrr-
irrg Nor'r'trrlx t rrrrrl [)ett rtrher arrtl rr

lllrlll( r :l I ( (,rs('( uli\( rllrvs slx rrl
tll(rc (llrring J.urulr'\ will lx .r)lrll(.(l
;rr lll rl:rrs ltsirltncc lol inrlivi<lrr;rl
irrr'orrrt trrx pllrlx)scs,

(,.rttgoticr r,l irrtorrt srrbjert trr
tlre irrrlirirlrr.rl irrr',,rrc tar arr')
sagt s :ttrrl salalics. ) (()rrrl)crrslllir)l
lot lx'r sorral rt r r it es. r oT lrltics. irrtt r'-

cst. rlirirL rxls, .,rrrl lr,,rrrrr,., ) rrr-
(or ( lrr)l|t thc lclrst.{)l Iro|)crtr',.rrr<l
) otlrlr kirt<ls ol irrtorrrt rs sl)e(ili((l
lrr (llrirr:r',i \li,)i\lr\'()l l ill;Il(e. II()\t
lirrriglrcr r irr ( lhirra aIC illlc( te(l r)r)l\
lry tht' tax on slrqt s arrrl slrlalics.

Irrr orrrr' laxrrlrlr. irs wirgc\ itn(l sillit-
r ic,' irrr ltr<lt's lr;rst salltt r. lx'r (lierrr (,r'

ollrt r' lirc<l srrlrsirlics. rrrrrl lxrrrtrst's .\
lirrcigrr crrrlpurry.i I)a\rr(nl ol l)r.t:
sl)rlirl Crlrtnst,:' is llxill)l( lrs ptrlt of
r,iaqcr ;ttrrl sirlari(s.,\ Iotr.igtr tr,rtrPlr-
rr\ \ I'lrrrr( nl ol lrrrsirrt rs ( \ln n\. \ -
srrcl: lrr ;rtcorrrrrxxlaliorr. lransPott:r-
lr,,rr, iorrl|||Ir||||.|II',||\,.'rIiI llr( ltl|
(l(,c\ ttol rcsull ilr taxalrlc irrrrlrrrt trr

llr(' (rrtl)l()r('(. but appropriatt' rc-
r t iJrts :rrrrl rrr orrlr rh,'rrlri lx rrr.r :-
taintrl {irt' rct'ificatiorr. Irr sorrrt casrs.

l):rytrrcnl ()l' lln crnl)l()yce s (llrincsr
t.rr lrr lrir l'rrrPLrrr'r llrtrr Ir.srrll rrr

t.rr.rlrle rrrr,'rrrr t,' tlrl t rupL'rcc This
rrll) gerlrr:rll) bc cx;xr'te<i to rxtur
\lrtrr lirtt,igtt <rlrrrP:rnies $'ith tax
cst.rIrIi.Irrrrcrrt. il (.lrin.r (lc(lu, I tlrrir
t tttplove.r,s rrages Ior (ihirrcsc <otpo-
Ilrl( lax l)uII)(,scs.

( )nl\ rl'ir(( ll(l rillilr\' ilr( r)n)(,
''gairrt'<l witlrin (lhina is tlxable.
llrr' (lltittt sc tax iurrh()riti( s, lr()rv-
, rcr. rk lirrc irr, r,rrrr, g.rirrcrl rrrtlrirr
(llrirra :s irll l\'ir{c lrxl \:tlar-\ ir(() )(,
r',rr rr,"l rlrrr irrg ir l,,rctl.lr)( r"\ "te\i-
(lcll((," ir (:lrilla. i\\ grl'cvi(lrrslv inrii-
(;rl((1. r'(\i(lcn(e irr the (llrincst'
rLlrtritiorr rn.r\ il(lu(k- lirl(- \l)enl
orrtsirlt ol (llrina. Ilrrrs, a Iilcignel
r\rtlr:r \r\-rr'utll r r r r r I t i 

1 
r I r 

. . r . 
r r t r r r is:r

\lr() \p( n(l\ orrlv lirtrr ol tlrosr.
rrr',rrllr\ .r. trr.rllr irr (iltrrr.r rs ll rest-
(lcrt li)r' sir rrronthr. ill(l is thus
t:rxalrlt'ott sit rrtorrllrs r{xlj( ln(l sal-
;rr'\ ill((,r)l( .\ lirrtigrrtl slro, itr thc
r orrr se ol I 2i calctrtlltt tlltYs, tt< r trltLt-
latts {)l rlays in (llrirrrr, i!ilh no rb-
rctrtc ol or't't ll0 <lars, is taxalrlc on
his rr':rgcs iltr(l s lxr\ li,r tlrr. cntir't.
125 <lars, sirrce ltc is vict!('(l ns x
"rcsitlettt" Iirr that ;x riotl.

r\ll (rlcg()r'ics ol irr<orne othrr lha
rrirgr.\ xn(l s:rluries arc lilxc(l itt x Ilxt
rirtc ol 20 l)(r'(cnl. Wlges ln(l \ala-
r i('\ lrc lux( (l at llrc li,ll()\!irg ritt(.s:

Monthly income in
Chinese renminbi (RMB)

0- 800
80t -1,500

1,501-3,000
3,001-6,000
6,00r-9,o0o
9,001-r2,000

Mo.e lhin 12,001 ($6,061)

Tax
rale
0
5.%

to%,
20
3006
4Lo/o

45o/o

Not2: doll,r liEu.. ir b.red o^ rc.reod ,9ti .,-
r t,nee Dte ot \ t,9s to th..totl.,-
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lndiridual Intome

Ilrt gcrrcral stru(tlllc ol (llrina s

irrrlivitlrurl trx:i)st(.nt is lirutr(l il tlt(,
IrrtIivirItr;rI Irrr ()rttt' llrx l.irtr (ll l l-) rs
.rrrrlrlifie<l lrr tlrc rtgrrlrrtiorrr ol l1)1t0.
ill(l r ar ioll\ \ul)l)lcntctrt;rlv (loau-
llr( rls un(l rrrltrrinistrative I)r'l( ti( cs.

I rrtlct tlrc tcrnrr ol tlre lll L. iu(li-
virlrr:rlr rrlro rt,si(l( in (;lrin:r lor 1)0
''((,rrs('('rrli\(." (l:tfs r)t less itl(. ex-
( llll)l lr])rr tlrc irrrlirirlrral itr<orrrr'1ax
r)Il (oDrlxrs:rli0ll lrairl bv arr cnr-
pIrrlr' outsirl< (ihitrrr. thlt is. a lir-
cigrr rottrpirttv tlrat (Lx:s rr()t lrlve u

l.rr "t'sllrlrlislrrrrcrrt irr (lhirra. Irrrli-
ri(hr.rls \lr() rr.si<lt.iu (lltin;r lirt ttrot'<.
tlr.rllrlt) rl.rrs .rr(, \ulrj( ( I Ii, l.t\illi(,n
irr (llrirrrr orr:rll ir('(,nr( gaint<l uithin
( llr irr.r.

llrt ll{)<l.rr lrrlt, is aPyrlit.rl r.rtlrt,r'
(lill('t'(trll! tlurrr tlr< larrgulrgc ol the
llll. r\()ul(l rrl)l)rlI I(, r't rlrrirt. llokl-
rn ol risar r.rli<l lot rrrolt. rlrarr 1)0

rllrts;ttr ttt:rltrl a\ r(si(lctlls r)l rl()re
tlrirl 110 (l.r\\ lnd !r'(, slrbir( t l(; lax-
lrti(,ll ()n illl tlrrir tllgc urr<l sal:rrr
irrtorrrt lor tlr( cDriIt, Pt'r'i()rl l)l tht'

2)



As indicated by the above tirble,
laxpaycrs are allowed a slandard de-
du<'tion of Y800 per nx,nth [i()nr
$ages and sirlaries. No (xher deduc-
ti()ns (,l aDy kind are generally
alklved.

l'oreigners who are subjtct t() indi-
vidual inconrc lax tntrst rcgister with
rhc l(x al (ax aulhoritics. srrb ril r lax
dc(larirtion Iirrm, and pay tax due
wirhin seven days after lhe end of
cach calt'trdirr ntonth.

Soles to China

ln thc (-urr'cttt vicw of (lltina's tax
urth()r'itics, thc sirll)le salt'ol prod-
rrr'ts to (lhina bl a lirteign cortrpany
(l()cs u()l gi\'e risc t() taxlll)lc inc(nne
urdcl tl)e loteiglr Iintcrprist ln_
corne'Iux l.x$ (F[:l'l l.), prontulgated
()rr I)e.cnrbcr lit. l{llil. ()l totrrsc, a

Iirleigrr rrrnrparry s<'lling cqttil>tttt'nt
ol rtrat hinert t() (lhinit nlay send cln-
pl()ve('s l() tlx en(l_tlser''s site I()r a

pt.riorl of tirtc t o plolide installatiott,
tr.rittirrg, ,rl ,rtltcr .r'rrir r'.. I lrc iIl-
trrrne li-rrrn tlr('se s('Ivices rvould be

t.rxrrl,lc.rt llr( Illll \ I)r',,{l'('s\i\c
r'.t1.'\, r'\rll lll,,ll,jlr llrr'\al( \ itl{ t,Irlc l\
r()(. il lllc f<rtt'ign cotnpalrv is sccn as

lr:rling creatcrl an crtablislrtnerrt rrn_

(l( r th( l. ul l 1.. ln a t ct ent t('glllxli()n.
the llirristI-\ ,rf lirrlrlrce state(l lllat
tlrrough 191)0 r ontpalrics itr this siltr-
:lli()n $ill n{rl he titt<'<l trtt llle cslllb-
lisllnlt nl blsis. If, lrorvcrr-r. thc sct'_

rir cs ,r l,'rerBrr ,',,lrrP.rttr 1x r'[,rrrrrs ilr
(r'rr||(( ti',rr \{rlll \:rl(\ l,' (:llilr.l ill_

rolle llre trilnslil r)l ploprictar'1
l(.hrr(tlrlg"r', tlrc cor:rparry will ht'r'oIuc
r l:lrl)ir\cr tur<ler lltc ll:l l l. s I)()11-

( stitl)lishnr( nl" \!ilIlh()l(ling Iilx,
slrr,'lr rorcls ltcr l,'r' Iltc rt\c ill
( ilrina ol pt ogrlicturl r'iglrts."

'fechnology Tronsfer

Oorrtlranit's trattsli'rrilrg teclttrol-
(,gr tr, (:hirrit, i!l)ilc tl()l 1x\cd (nl the
lr.r.is ol Irrrrrg ( \l.rbltslrrr( rl\ ill
(lhina. rlus( llxv thc l!ll'll.'s \\ith-
l)(,1(lit)g lax ott inconte eatttctl Itont
''I(c\ l,,r ll!! rrsc irr ( ltirrlr,'I pr',r|ri_
cllr\ rights. lhis tt'rIrr (()\'ers ll()t
()nly li( ('nsing lees or "r-rtyaltics," as

lltc tar-nr hxs s()Drclilttes hcen lt:rtts-
llrtt'd. lrrrt also tet hrrit al tt aining Ii'es.
li'cs Ii)r lc(lrtli( al (l(x'utttclllali()Il, ()l-

rn\' ()llrcr' fccs Paid li)l tlle tllnsli'l' ()l

tll(, rigllt t() (lsc propt'iclar'l tet ltrtir al

irrlirlrrratiorr ot' klr,lr-horr.
Ir) illt altcrrtpt lr) ('()trtilcra(I lhr

<larrr;x rring t lli:ct rtl tht rvithholding
tu\ ()n t(chn()l{)g1 Iritrtsli'r'l() (;hina,

the l\'lirristrl oI Firtance isstte<l rcgu-
lrrliorrs on I)c(enrlx't llt. l!ltt2 tlrat

redu( cd lhr tax l() l0 pcrterrt ott fees
ear-ncd il a bt'()ad r-angc ol tt'tltnol_
og! areas. I'hcsc inclutle ttuclear
tcrhrrologt. ccltain ttlrt's of cont-
pul( r' tc(hD()l()gy, arr(i teclltl()lor.l)
uscrl in aglicrrltrrr-e. crtclgl cxt)l()rn_
li(n), :ro(l ( ()trscr'\'nti()!t. -fhe lllx lna)
hc ( lirrrirlll('d altogethct- rvhcn tech-
nokrgl in lhese irreas is 'advancetl '

and olfere<l irt "pr-r:ltIclltial" lernls.
'lhc krtal tax alrth(,tities tlrtlst al>

pr'()\'c llrc J0 lrcrrerrt tax rt'dttcti(,tt
rrporr recciring thc opirtiotrs of tlrt'
nlganizatiorrs tltat approve a tcchnol_
()By- I r-ar)sli'r' pr'()i('ct.'li,tal exen)l)_
Iiorr llrrnr lax rc<luitcs l\lirtistrr l)l
Irirr:rrrce a14rxlal. At<ordirrg to I i-
narrcc Mirristrr' ()[Iicials. tlle Irrinistl]
er'alrrercs thc a<lvant't'<l attd "pIcl-
er(.!ll ial" lt:rltrrc ()l le(llll()l()g!
throrrgh a ( ()nll):tt ati\'(' prtx <'ss, tak-
irrg inl o c()IlsidcIaliotr thc r-clative,'{-
lcr tircrrcrs .,1 llrc l( ( lrnrrl,,F\ lrr
r))cclirlg (:llilril r' nct<ls, arrd tltt'
atlta(tivcrtcss ()l llre cttlirc (,(,llttit(l
parkage irrclrrrling pri<ing arrtl tl:r'
prrxision ol trailring rrtd sctrites-
irr t orrrpalisrxr $'ith ()lllcr t<'< lrnokrgr
alailrrblc to (lhina.

Altlrough tllcsc re\isiorrs iIl lltc
rrithlroldirrg tar rrcrc tctlaittlr stl-
<orrrcd bv Iirtt-igrrels, tltcil inrl)lc-
r r r (' r r I i l I i ( , r r llas lx cn lcr\ lltatl s:ltisla( _

t0rr 'l'lrrrs l.lr I,rl'( i,ltl r,'rrr;r.rrrir'.
hlrlc llertt rtnablt lo olrtairt arlvanct'
r-trlirrgs fr'orrr lll('luli irtllh{nili('s as l{)
whcthcr tlrcir- l)ilr-ti(Ltlitr ('(,tltl-a(t
<lrralilies lirr' a t-trltrttion ()r (xerrrl)-
ri,,rr rrr tlr, r.irlrlr,'lriirrg t.rx [i,rli[rr
corrrpenics :rr-e rlcpen<lcnt ott tlrc ( lhi_

rcsc l)arlt tr) irlitiillc lhc la\ r-tvr(u

process-whi< h apparelrtly cannor
l>r'gin rrntil alier the c()nlracl has
been signed. Under thcse cixuln-
sllrtl( es, a c()nlpan!' mighl assume
thlt it is sul)i(^ct t() 20 per(ent with-
lrolding t:rx, and lirr-rnulatc ils cont-
rncr-cial t errtrs :rccorclingll.

Lending and Leasing

l.irrt.igrr barrks rvitll rcl)r'( serllative
olli< es in (lhirlil are D()t c(,nsidcrcd to
Irar'e taxablc ( slablishnrcrlls. As ii t e-
sull. thc intclest eartred br lhesc nl)d
(,tlreI l()r'cigrl brttks otr loatts lo
(llriDir is subi('ct ()nly l() tl)e l t:lTL
rr ithhol<lirrg rax. t.rieirll)ti()n {r()nt
rhis tnx is availablt'to Iorcign barrks
l(r(ling l() thc Bunk of (lltirta and
{rllrer stilte barks atttl to ccrtain (lhi-
r(se trusl anrl irrv<stnteul cotlxrra-
ri(,ns at "prclr!-(r)tial" t'irles. 'l-he

t !:lTL (ielitl('s 'Pltlerctttial trr
nl(.irl rllcs itl l('irsl l0 P(-t(('nl lx'l()w

I)r'c\:riling irl( r'nal ional nrar kel rirtes.
A l1)li:l sel ol-lVinistr,v i)l FirliDce
rcgulutions l)I ()\'i(lcs lltal Ii)I('ign
barrks, rrpon tl)e al)l)r'()\'al ol l<x al tax
()t'gans, Dl:l\ bc txt'rttPt linlrr the
$itlrhoklirrg lax ()r) l()ans tDa(l( t()
(llriill's slal( lranks. rrrtlrorize<l lr-rrst

lrrrrl inrtsItttt"ttt trtlrrpanit's, arrrl the
(lhirrrr Netiorral ()llslrolc ()il (irr-
lx)r'ali()r) al lhc Lr)!ld()lr lnlclbank
()ller('l R.rt{' (l.lli(lR) or sirtttl.tr ttr.
l( r'l)urk lirtcs. ln I)t'acti( c, l()lr)s ( ar--

rrirrg a rlargilt lll trP to 0.ir pcrrcnt
r)!cl l,lll()R Irtiry still qtritlily Ii)r tax
c:(crnl)ti()n. (l.l)en(litlg ()n tllcit- lct nl.

'IIrc r'cgtrlatirrrrs als() Ie(ltlc(' the
rrithlrol<litrg l:tx rill( t{) I0 Pcr'(cnl
Iirl all lorn ( olllril( l\ signttl hctu'cerr

II
i.

,a .rt-r'j.i. i

'H:J
L

't
U tur the lbfti(n |)ntcrpris( I tronrc 7d l.ow. rht sinph' sale of l,rodu(ts to chita do(s ot

si& rile to ta\ahl! i totu'.
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l{)l{ji arrrl I1)U5 lhal (lo l()r (lurlil\
J,rr r orrrlrlr're t.r\ (-\r.t|tl)ti.,n (.r, -

trl( ls sign(.(l ull(l .lpl)r'()1(,(l l)cli)r('
Il)c.Junultt l. ll)lt:| (tl('(li\( (la((,()l
tltc r cgrrllrti()rrs ,'( rtrilill \ul)i(.( I t(] tllc
okl 20 pt rr t'rrt !iuc fi,t th(' lilt.ol rlrt,

In ltn lltctlll)t l() (.lrsc Iurlltcr tll(,
t:l\ l)ul'(l(.rt ol lr.rrrks rrilh t.(l)res(.I-
l:rtir( olli.(.s, ll)(. IliDi\lr.\ ()l finIll( (.

p('r'l|lils Icl)tcscIllali\(.'!)lli((.s tllitl
sign l()rr) .tj.at e(1Ilr(,Ilts (lire(tl\" rtitll
(llritrt.sc t.rrtitir's l(, l)ir\'lllcit. l:lxer ilt
rh( lUIIl. \ plogrcssirc tul(s. .rlr,
pli((l t() .r "rlcrnre<l prolir" ol l5
per((.llt r,l lltc illt(,rcsl i (()rrrc un(|t,1
th( :rgtr(.nr(.t1. lhjs rlrorrlrl rtsrrlr irr
r lil!1(.r til\ llli t tlle \r'itltll()l(ling tirx
(,tr gt(,s\ ilt(.t(\l irrt.orttr,, err,rt rrltr,rt
tlt< rrithlrolrlirrg ll\ ir' ll)plicd irt llrc
r't.rlrr,r'rl ltt 1r.t,.r.rrt r.rrt. 1.,,r irr-
starrr(.. il tlrclriqltt\t tl_l[1.rirt( (,1 :)0

l)cr'(c t ill(lrr(liIlg !x:rl tax rrt.r'c lrP-

l)li( (l l(, tltc l5 grcrr.cnr rlcctDt tl
lrIolit. tlrt.r.flet tirt llr\ t.iltc w(,ul(l l)(.
7.5 lx rtt.rrr. llrr. rhcor.r lx.lrirrrl rlris
trrlr lr.rrrisrrr is r,,.rlL,rr L It1 \. rt.lr\(
()llrr ( s l() oll.st,r. ar lr':rsr prrlrilrllr',
tlr|rr lrrglr .,'\t\ i,l {l"rng lrrrrirr,.. irr
(llrirr:r

l lrr, pr olrk.rrr ilrrlr I I I i \ . I I I r . I ( I i \ i . -

sorrrrrliIlg ;rP1rro.klt is rh:rt rrltelr .r

Iirlcign lr:rnk s t( l)tc\.nlitli\c ()fli(r
ritrr. .r l,,.rrr :tgr.1. l( trt l (:lltD.l, tl
aplx.llts l() l)c vi(,littillg tlt(.tcglllit-
r,'n\,,1 rIr( I,r'r,IrIt s lt.rrrl ,,t (.lrin.r
lhlt rcgltit(. blrrrk oHitt.s l() t(gislcr
irt (llrirra. 'l lrt.sc r'(.gulirlir)ns I)r'()llil)it
t|l,r r'\( llt.rti\i,rllrr cs lr,'rrr r.rrg.rgirrg
irr "rlirt'ct PIl,lil-rrrakirrg l)lrsitrt.rs irc-
tiritics. \\'hilc rhc \lirrisr|r rrl li-
rrarrtr.tix.s l|()t \(1. lhis us a l)r'()blctrl
rllr(l ( luiI|l\ lllal siJl iDl.l iltl itgtr(rtre||l
is nr it a "btrsirrcrr lr( li\ il\ " l)ul nr(r(.1\
.l rrrirri\l(.t i.rl l I tlt(. ri.l)t.! \{.||r:rrrrI
oflrrc grerlotrrrs orr bclrall rrl its par,
('rrt l,irr)k, tlr<. I'trrPlc s Ilirrrk rl{,cs nor
ilgrc( . l,t(l(t\1, rlrr. I,coPlc's Ilarrk a1r-

l)lr'( nrlr iIllcllds l() rc\()ke llt( t-(li-
ist r'.rtr,,rr, r.r t ilrr :rtr. ol lrrrl Ir.rrrL otltr t.
Ihlrt \igns it lt)lll llgtr(.lll('nt Io tak.
;id\uDlltg( 0l tlrt, s;rct itrl ter
lr ( irl lltc l .

;\lro srrbjr.r I t(, tlr( tl..l I t. witlrlr()l(l-
irrg tlrx is irrrorrrr. rlclivc<l Irorrr rlrr.
r(Illill (,1 l)l()l)rtt! u\c(l irr (ihirr:r.
Straigltt l( rrtal l)ityrn( Ilt\ xr(. gen('t,
irll\ l.r\ltl)l(. lr) llrc l()t cig l( ss( 'r ut'10
I)er( ( llt rt (l(.t-tlt. Il.ll I l- wirltlt()l(liIg
t:rx. Slx'(i:rl lnx II( iIIII)(.IrI, lr(,\.(,\.(.,.
r;rplics ro lcast.-s:rlc or "hirr-prl-
(lr:rs( ltit sil('ti()lts. In Ill(.s(' It'lttsa(-
ti(,rrr, lr le.rsirrg < orII)nr)\ t(.l]l\ a l)ic( c
of crltripnrt.rrt to lr (llrirr.sr rrrril that
lrltirrrirt(lr illte (l\ l() l)ut(lla\(. lll.

c(luiplltcnt. Ilencc, this is rrot a 1>trr-e
lcntal t rarrs:r(l i(nl, lts tlt(, pavnt(.nts
uD(l(.t' su('h "least.-salt," arrarrge-
rrr.nt\ ( ()t)titin il pot.li()n attributihlc
r() pultnr:nl of plincilrul , ol tlre
c(llril)rl(.Dl s l)urcllxse price. 'lltese

l)il\rIcDls also intlude lt (()nrlx,nc t

llr:rl (:lIr bc (illle(l ir "lease" li'(,. l)ut
l( ltralll tel)r t'sctr I s int(,test-lhc
lclrsing < orrrpurrt's ( ()st ol litnds l)()r-
rr)r!c(l t() ()l)tiriD lllc c(lUil)nrellt. Fi-
tt.tll\. lrlrrtrlcllt\ It.xli ti, tltc l(..t\i||g
( ()nlP:rnv in(ltrdc u sct r i((. ( lraIg(,. ()r
rprc:rrl .rh,,rc tlrl l,..r.irr[ (',rll,.rn\'\
( ()sl ()l lII (ls.

I rrrL.r tlrc Ilili.rrr ,,1 ['irr.rrr, r,r
ll)U:l l(gulati()ns (()nccttriDg lllc tax
(,rr inl( r'csr. tll(' I)(,tli()n ()l lcusc-\xle
l).rvlrr( rrt\ lr.lh.r tirrg .t , ',IIrI'iLrrIir'rI
lr,\!ar'(l rltc JllI'('h;tsc I)r'i((. is ext.trrpt
Ir'orl I:rr. Irr ;I(I(IiIiotI. thr t'(,gulati()ns
t ( (ltr( ( l lle l:rx (,n tll(. inlcr'( st ( ( )Dtlx)-
rrcrlt lr) l0 Ix.t(el|l Ii)r trllt)sa(li(,ns
nrr(l( l)('trr(,r. l!)lt:i .rI(l l1,tli. .ur(l
Pro!irk. Iirr'il t(,till tllx (x(.lllJ)lir) otr
irrtclt.st irr k.:r,'t -slrlcs $lrcl tlrc inr( t -
r\t lirl(. is rro lright r lllen tllc I irt(. th('
( lhincsc lcss<.t. l)ilvs lo li,tiul( c ils l)a\'
trr('tlt\ lrD(l(.t tlrt tr.rttsartiorr. l_lte
kirsirrg r'ornp:rrr1's sl)tcil(l is in lrny
( \( rrl lil\il)l(., lrrrt at tltc rcrlrrtt.rl Ilrle
ol ll, l)(.t((.nt lirI trarrslrr'ri()rrs bc-
l\\rrll ll)lt:] . r(l l1)8i).

Reprcsculali{e Ofices and
Ihtsiness Agenls

A rr'plr.sr.ntatirt. ollicr is lrrr
''cslll)lishllx nt" li,l PurPoscs ol tlrc
l lll-fl- ()nl\ il it crrg:rgcs irr "prrxluc-
tiort or lrusirrcssopr'tltti()ls,' a((rll(l-
irg l() tlr( t [-l I 1.. (,ltilcsc r:rr ollit i.rls
ll:N( r'(.1)( al(rll) slillc(l tlt:I tli(\ (l(l
llr)t \ irrr tllc l (.1)r'(.\c luti\(. oflir cr ()l
Iorcigl irr<lrrsrr ial {)t nr.ulllu(tut.ilg
( (lrtrJrilri( s irs r)lx,t'itling" t.stablish-
rtrcrtls. Rlrtltcr. lh(-1 tcglt(l thcnt its
liilis()r ((.Dt(.rs. cltglgilg in tn:rr.k(t
(l(1'('l()l)rrcnr iln(l cxpl(,rillir)rr (,1'

lrtrsincss oppor turrili(.\. .\\ tll(' la\ r)f-
lr(ials Ix)inl r)ut, un(lcr llt{ (lllillr.sc
rcguli|rir) s gr)\catriDg lll(. rcgi\tt.J-
lir)ll ()l t(,1)t(.s(.DI:lli\.(' ()lli(cs, tll(.\e
,,llr r'\ r.rrlr,l (.n,.1.i,.i( tn .rr rrr.rl l,rrsi-
nc\s ir(tirit!. llre lurt rlrirt rrrarrl 0l-
llrcsc ()lli(cs rLr torrrlrrr'r lrrrsirress rrc-
,l ' 

, I r . r I i 
' 

! I I \ . r r r r I r'r r.rr srgt r ( r' tt,t( t\ in
rlri r.lnx ,rl rlrr.il lrr.:ril ( 'lll)iuti(.s(l(,(s I()t \e(.Ill l():rltct (rtlrt'nl (ll)i-
llr'\( l lrrll kit l,{. (,,,rrst.rlrrr.rrtlr,.rrr rrr-
( lu\lliirl r)r ttllnlll'ir( luIiDg ((,t l,illtv
lr.rrrtrg r,rrlv.r r! l)r( \r'll.rttrr.r,lli' r' in
(llrirra is tleatcrl irs il coutl)iu)y witlr-
(,lrr :t (:ltinu ( slill)li\lltncnt 'l he r,,rrr-
l);tn\ is lit\e(l uD(l(,t-tltc Ft.l I L s rvilll,
lr(,1(ling lu\ ()n te(litr()l()g.t. Iran\lct.,

irrtt,test, or'()tll(.r relcrrnl ittrontc it
ear'tls [r(,llr (:hin:r.

(lhines( tax ollicials r'<-garrl rhe o1-
lir ls , rl loleigrr {rr!i(e i,rlrl,:rlr(.\
su( lr xs ( {)llsultilDts, aa( ()ul) tll ts, an(l
lril(ling (()lnl)uni(.s iI a (liller{.tlt
liglrt. I-lrw' ,,llr. ( \ rrr\t lx.r'cgrr-
lelr (l irs tcl)tcs('ntali\,(.()llt(rs" uIl-
(l( r lhe suDrc rcgulatir,ns tllitt g{)\'etn
irrrlrrslrial :rrrrl rrrarrulix'turing ( ( )ntl)il-
nits I lrt'st, ofiircs. lrolcler', lrrorirlc
ptol<'ssiorrlrl s(.r\i('es l() orrtsirle tli-
erl\ ()n I Iec lr:rsis irr arltlition t(,
Ix tli'rrrill( gcrrr'rlrl li.rirr,rr .rrrd rrr-
Iirtrrr:rtiorr servi{('s l(,r' thcir horrrt'
((|rrlrlDir'\. (lltincsc l;r\ olli<ials It.-
gar(l rhcsc li,es :rs inr otl]c l{c rral(.(l
l)\ iln ( )lx.t utiDg rstablishrrrcrrr. whit lr
shorrlrl lx. tl\c(l lttl(l(.r rhc f!_l _

Prog|cssivc tax.
l lr< llcatrrrt rrt of rcr r icr. < ornparrr

ollrrcr as csral)lisllnlrnts n(trrltl Prr'-
srlrrrrl)l\ rc(luir( lltitl lhcsr ()fliccs
.ll:i() l)u\ tlt(. in(lustlilll itr)(l ((,nrnt(.t-
('ilrl lux on sctti(c in(ortre. Wllcllrcr
,'r tti,t .t t(.1)r'r'\( t. rrc ('lli(c l\
lrr'.rrr',1 ,r\ .r l.t.lll. ( . \ I . r I r | | \ I | | | | ( 

. 
r I I , I

I)il\\ ll1( (:llrtsoli(l:ll('(l lll(lustIial ilD(l
(iorrrrrrertiul Iur,.rs rr't,ll as inrlxrrt
(luli(\, r,ll lltc itIlIx)t'lllti(,n (,l g(xxls
srrr lr .rs ollrr c c(luil)ul( nl.

S,'rrrr' , r,rrrlr.rrrir'. rl,, I'rrsrnr'.. rrr
(llrinu rrot lhr()rgll tl)(.it ()\{l tel)t(.-
scrrl.rli\c r,fli((.\ lrrrt rlriotrglr ont. 0l'
tlr' r,r:lll\ l,'tciHll tt.r'l tB (''!Drl,. rii \
r)r (r)D\lrlriDg Iirrlrs tlrtrt harr.rt,t rrlr
Irlrcsr.nl:rti!u 0llices irr (lhirLr's rrrlr-
jot'r itits .\s ir(li(irlc(1, rltc\r rrrdillg
()r (o slrlri g Iitrrrs ar'c r icrvt.rl as lrc-
irrt trrxalrl( ol lll(. (() tI|lis\ii)trs :lI(l
otlr(.r fecs g( (.rrt(.(l l)\ thcit rrptc,
\('r rl rliv( r,lli((.\. ill()tr. lUt((.rtllinrv
strrr,'rrrrrl' llr(.r lt(.rt\ r,l tlrrrc Irrrrr'
.\r r or <lirrg to orrr. p()ssil)lc il t( r I)l ctit-
ti{)r ()l llr( FLlll-. all\'lirrcigD c()rrr-

l):lr\ t I i l\.t( tiDg lrtrsirrcss tl)lrrtrglr
il,r()lllcr lirnr r)lx.rilliIlg itr (lhirrrr
(()rrl(l h( \(\.I lrs h.trirrg \(t ul) it
lrtrsirrcss lrgcrrt ilt (:llinil, tltct-t.l)\
herirrg lrtr cstltl)lislltit(.lt irr (lltirrlr.
(lltirrtrc t:rr ollirials, lrort,rcr. lrarc
exl)r1ssc(l tllr it inlcnliol t() il( ()tlx)-
l.tll' i|lli, Ilr. lllll. II'( (r'r|IIII,'II (lr\-
Iirr( Iior) l)(.rr\e(.D irrrk lx.rr<k. t trrrtl
''(lrlxn(l(.nt ilg(.rrts. ll ll)is (li\tiI(-
tiorr rr .rrl,,|tlrl. ,r Iorr.rFrr r,rrrr|.urr's
ttst ol a trlr<lirrg (,t ollt(.t firnt Iltrl
lrr tr Ior orlrrr (ontl)ilrri(.\ sill rrot r lc-
ill(' llrl (\l.tl)lisllnl(.ltI Ii,l l)utlx,scs 0l
th(' I l:l l l ()rr tltc otlrcr h:rrrrl. rll(,
ll)l)r,iltttIlrIlt rll i t ilg(trt Iltal it(t\
('x( lr\i\cl\ lirr tlrc IirIt.ign t rlrrrprrrrr
r\ill r rcat( trrr t.sl.rl:lishrrrt nt :rrrrl srrb-
jcrt tlrt, l'rrrcigrr (()r!rl)iln) t(, tltr l(.1
irrr orrrc ltrr orr arrt intorrrt'trlclt,<l lrr
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The most aduantageous tax holidays in Special
Economic Zones are generally auailable to

enterprises uith an inaestment of more than
$5 million inuoluing relatiaely high technology

thc tI'll I1.. I'ltrrs lrr, tro <lcar P()licy
has t rrrcr gt'tl regarrlirrg agcnts.

Cotsignme Sales awl Serz,ice
Cenlcrs

:\ Iirrtign conr;lrrrr llrat sigls arr

agr'(('rrr(rl rr'ith a (llrintsc cotpola-
tiorr rrrr<k r thith tlrc lattct sells thc
Iirr t igrr t rrrrr;>anv s pr rxlur ts on a
(()n\ignrrt( rrt ()r' :lL( rr( y lr:tsis, ot ttn-
dcr r,r'hit h th<, (lhirrr'sc sct up ;r ser-
r'itc ttrrttr 11, scrri(( atrtl sell Parts
lirr tlrr. lort'ign ({)nrl)ilrr\' s rrrat'lrirrt'r'r
irr ( llrilrrr, rrrav be srrlrirr t I{) tir\ lrn(l('!'
tlrc (iorrsolidatcrl ltrtlrrstr'ial arr<l
(irnrnrcr'< ial 'litx, llr(, I.l,:l I t., or lx,th.
A r'r'< crtl i\littistr't ()l l'irrilrr('(' tax rl()-
tirt proritlts that irr r:rv's sherc art
irrrl<.1x'rrrk.rr t plac<. ol lrrrsiness is ts-
trl)li\lr(.(l \1itlr its solc ol plirralr'
Iirrrttiorr lrr:ing tlrc agctt<v salc ol rr

li 'tr'isrr r i,rrrll.rrrr'r 1tt.rlrtt t,' r 't ttt:titt.
terrarr<r ol and s;rk. ol lrarts lirl ir

Iirr cigrr r'orrparrr's rrra<hinetr'. tltc
lirlcigrr rorrparrv uill lx' srrbjcrt ro
tlrc ( lorrsolidatt'rl lrrtlrrstlial attrl
f,otrrrrrllr r,rl T.rr r,r .rrrv irrr'orrrr' it
tlcr itcr lr',,1r tlrr r.rlr'r ,,t' rct'rirc
cstill)lisllllrclll as rrcll as lr) tlrc l-Ul I L
()n .lr\ "l)r'()fit it tulns Iiorrr tlrt'
estalrlislrrrrcrrt.

II, orr tlr<,othcl lrlrrrrl, rro lrtrsincss
establislrrrrcnt is slxrially scl uP llrl
tlrt' (llrirrt sr' ( ()rlx)r':rtioll sirrrPlv sclls
a IirrciHtt ronrpattr'r gorxls on a corr-
sigrrur'rrt,r',rqcrrr'r lr.rsrr. tlrr f,rrcigrr
corrrprrrrr rr'ill irr rro r'r<rrt l)c slrl,i((I
to rh( Illl I'1.. It rrl ! lx.slrl)ic(l l() llr(,
consoli<llrtcrl tax. rlclxnrlittg ort tltc
tr;rttrrc ol thc (()nsignrrcnt ()r agcr)(\'
ltnlllgcllr( ll1. If rh( (:lri csc (l() n(,t
acttrrllr prrrrhrrsc tlrc grxxls arr<l sr'll
tlrcrrr .rt lr lrrir'r' v't l,r tlrt f,,t't i,.irr

ar)nrl,lurv, or al a rrrrrlLt:rll\' agrt'r'<l
pr'irr.-tlrc lrartit's slralirrg thc salrs
pr rx t.t rls rr< colrlirrg to ;rrr aglcul r':r-

ti(, tl)( loleigrr lorrrpattl *ill lx'
rtrlr,r r t t,, tlrr r,rrr.r,lirl:rtrrl lltr r,tt ilr
shlrr'<.ol tlrt selcs ploccc<lr. lf, on tlrc
(rthcr lr:rn(1. thc (llrirrcst inrPolt llrc
goorlr llorrr the Iirr cigrr conrparrv rrrr<l

rcrcll thcrrr at a l)r-i(( (slal)lislr(\l l)r
thc (:hincsc palt\, rlrc IoIcigl] r()rrr-

;r,rrrr sill lx lxt rrrIr lri'rr:rll lilri.l\ il
lh(.(lrsc ()l irrry salc t() (:lriIa-

Compensation Tracle

(l(rll)r'nsirt i()n tra<lt clrrr be T iescrl
as a loarr ol rrrlrr'hinerl ol ct;rripnrcrrt,
r r i t I r ; r r i r r r r 

1 
r . r I .rttrl rtrtct cst t r'p.rid irr

kind. or as lr lcase-sal< ()r' inslallnrcnl
prrrrlr.rrr'.rrr:rrgcrrrcrrt. s'itlr e.r h irr-
linrl p.rrrrrr'rrt rrrlrrlrrg a k.rrr' lir'
arrrl a rorrlrilrutiort torr'at'tl the 1>rrr'-
r hasr' ;rrir'c. (:()rnl)cr)5ltti()n tra(lc
(1)ntr:l(ts irrvolving th< tr-arrsfcr ol'
tc< hnoLrgv gcneratc tcrlrrtolrlp ft'es
pairl irr Lirtrl.

'I'rr a \!i stcln lcgal ( \'(', ( ()trlpensa-

Iir)n trir(l{ Pr'ojccts rtotrl<l lppe:rI t()
Inll rrrrrltr thc Irt.lIt.'s rltlrrritiorr ol
an eslill)lisllrlcnt. lht (illirrcsc llx ()l-
fi( ills hut( \tlrlcd thal tlrcr <Lr not scc
(()rnlx.n\irli() tr:l(lc il\ (t'(aling aD

cstlrlrlishrrrt rrt rrrrrlt l llrt l l.-l l l-. A\ ;r

r esult. Iirrcigrr c()rnParrits.rre taxcrl
()r) thc in-kin(l I)ayllrcr)ls r('l)r'csenling
intelcst, lcahrr()l()g\', (,I scrvi<e lits
trrrrlt l llrr' :0 l)er(('rrt rrithholrlirrg
l;r\. ll)(. :rIlr)u t ()l tlri\ t:rx is $itll-
lrcltl irr kirrrl.

In ils l!)lt:t rt-gulatiorts ott ilrlctt'sl.
llrr Mirisrr v,'l Iirr.rrrr c rrr.rtI lr 1rt',,r'i-
sionul cxcrrtlrli()n ltorlr tllt FEI-l l.
*itlrlrrl<lirrg tax, u itlr tltc lrpproral ol
l(x ul tll\ llrlhr)ritics. Iirr lxrtlr interest
irr<l k,irsirrg Ites paid in kinrl- No
exlrli<it cxcrrrlxion lras lrct'tt tttatlt
lr.,nr tlr' l l':l ll. nitlrlrolrlirrg t.rx ft,r
tcclrrrrrkrgl st |r'ic<- li cs P:ritl iIr kirr<1.

llrxr't r cr'. rrnrler tlrt' l1ltl:i rcgulx-
ti,,rrs ;rrr,rirhrrg lur i \( rrll)lii,n I,,r
''a(l\anr (,(l tctlrnolrgr olli'r-cd orr
''plclcr'r'rrtial" Icr-n)s, tllc Iact lhll
[)atrr( llls rlllt be ntir(lr irr kirttl, sar-
ing lirrtiglr cxchattgt'. rlill in nrartr
tases lx r rrrrsi<lrlr'<l a prcli'tential
tcrrU. 'llrcrr', l()(), Ir):rv lx' exerlll)t
It rrrn I irx.

A.,r rr'srrlt ol tlrr'sc r.rrrorrs Irrr,ri-
siorrs. fi.* lirrt igrr rrrrrrplrrit's engag-
irrg irr rorrrlxrrsatir)n tru(lc ar'e likel\
I() b( slrl)i('( I to (ilrittcs. taxation.

Cooperaliue Ventures

I rr roopctalivt'v(rlurcs, ills()
kn.wrr lrs roprrxluctiott r,r' '('()nlIr(-
Iual '(noll-((luil\)j()irt \('tlttlres, t h('
(llrirresc urrrl lirrcigrr partics contrib-
utc r( s(,llf( cs or tt clrlrology arrtl
shalc prolits xc((,r'(ling l() ir ( (),rl t a( -

trral fbrnrula. No (ihinesc lcgal entity
is frrrnrcd, as in e<1uitr joirrt lentures.
In rhe tvPi<al ((x)prr:lti\c renture,
ll)e Chir(,r'c an(l Ii)reiHn pilrlies ('al-
( ulate an(l lllly lheir owll taxes-the
(lhincsc rrrrrlcr Iclevarrt donrestic tax
l<,gislation antl the [irrcign I)art] un-
(lcr thr fl.l-l L art(l (rth('r t'('l('rirnt lirx
laws.

For_cigrr t olrrpanies cngaging irt co-
()l)eratirc vcrlrrrcs hav< an (.stablish-
Dlcnt in ( ihillll lrnd :lre llxablc under
th(, t'l-l-l L (,r thcir (lllitlcsc-s(,ur(e
rirl in('r)rtr( lrt Pr0gressir't' tiltcs, ['()r-
t'igrr conrparries rcceivilrg thcir prof-
its Irrrrn trxrpr.rativc vt'rrlrrrcs in thc
I<rr'rrr ol grxxls proclucc<l I)y tlle ver)-
Irrr-e <'alr'rrlalt' their gross inc()rne
b:rse<l orr tlrr.salcs lrricr.t{r a thir(l
partr or, il rr() tllird-l)arl\ sllc lakes
placc. lrr lt li lcrrt'e t() lh( l)re\'ailiig
rr:tlkct I)r'i(c ol the grxxls irr <;ucs-
tir)n. Thc rriliket pricc" t'eli'rs t()
tlr(' ('rlrr'('ttt salcs prit'c irr ( ihirra of thc
gr xrrls.

'Iht' lortigr particil)lrt irl a (()-
()l)rIali\c v{ llluIc is gt'n<,r'allr srrbje< t

r() the (i)rs()li(lirled ln(luslrial and
(irrrrrrrrtrri.rl l.rr arrd t'rr,'lrrrrrs tltrtics
on grxrds irlln)r'tt(l lirr Ihc vcnture.
Iirrt igrr r,'rrrprrrric\ l),rrtr( Il):rtlrrg rrl
( ()()PcIill i\ c Ix.tr'()lcun) Projt'tts hen-
cfit frorrr slx.cirrl excrrrplions l-rrrrn
tlx. (()ns(,li(llitc(l l:lx an(l (lrrlics.

'lhc rorrsoliclatcd tax is also in:-

lrosed orr tlrt loleign yraltr's sales or
rcr lir c irrlrrtrr'll',,rt tltc r,"'lx'tattrl
vr,rrturt'. Il tlrc Iirrc'igrr I)lll t\ [eaeivcs
its profits in kin(1. thc rorrsolidatcd
tax is aplrlir'rl Io thc slrl(,s l)x)(eeds
rrherr llrt plorlu<ts art' sol<I. the
Iolcigrr corrrpartr does rtot itttnredi-
att'lr sell its irr-kind distlilrrrtion, but
Iilllrer lrk('s its irr-kin<l sl)aIc ()ut ()f
(llrina IirI lut(l!' r'esalc orr ils homc

tat'ket ()t' thc irrterrtatiolral rtratkct,
thc (lltittcst. nrav ilss(,ss tlx (.()ns()li-
rlate<l tax irr kirr<1, or applr a ";rrevail-
illg nritl'kcl 1>rit'e (riteriorr sttch as

rlr t usc(l Ii)r'l)urln)scs ol lh( 1.'lllTl-.
Ilr lhc tast' ol trxrpcrativt' ollishore
,,il lrrrrjr.r t\. llr( (.ln\,'lirlirtc.l l:rx is
It r ied in kirrrl.

'Ihe (lhirr<.st' have als{) starr](l that
tlrc in(llrstr iirl :rrrd cotrrrttt r< ial lax orr
tlr(.(,xln,r1s ()l crxrPt lativt' vttttures
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nr:t\. hc i{uivcd up()n Jt)l)licilti()n l()
the tax aurh()rities, il pa}rncnt oI the
(ax (ausc\ "<liflicultics-" Il is uDCIc:I
whethcl this Iavorablc tt'eatnrent
rvoul<l lrt available orrlt t(, the (lhi-
Ilcse si(lc ()tt its sharc ol cxpol,t prir-
(eeds. ()r illsr) t() thc li)r'eigrr pirl\.
l'rxeigrr corrpanies l)a,ving the in(lus-
tri:rl an(l c()ntrrxr(ial lax on sales rrr
s< rvict' irrt'()trte ntny, ir) allv crent,
dedll('l llrc tir\ paid ir (()rnputirg
thcir lrxal)l( irrconrc lirr'llrrltoses rrl
lhe t-t:l I1..

llelirt t lt :rr irtg th( sul)i( (-l ()l- ( {)-
r)per'iltivc oI conllarlrrirl j()irrt verr-
tur-cs. il sl)(nrl(l bt, rrrrtcrl that thc
(lltincsc sorrctinres rcl( t t(, a "lvpc l\
r r,rrtr.rr t rr.rl i,'irrt r,.lt rrr r, l)c\l)it(
its ttrtrtc. this tvpc ol rt'rrlrrrt- sharr's
rnost ol tlrt ( lrillitalctislias ()l'an cq-
uil.}'.i()irt v(.llluIe. Irrtlct.rl, lirl nrarrv

l,ut lr',\(,\ irrr lrrrling t.tx.ltiorr-
tlr(.\(. \ ( llllr'( . . 'r- 'r'.rlcrl IrLt.eqrrrtr
joint rt.ntrrrr.,, It is inrlxrrtlrrrt Iirr a

lrlrcign il:rr,strlI to tlarily Illl : thc
()trtscl willr its (lhirrcsc rcg()tiirliDg
l)artn('r rrh:rl Iind ol crrtitr is undcr'
(liscrls\i()r!, lr) lltoi(l l:llcr \url)rises.

Controclecl Projects

A lirr'r'igrr ronrparrl rvillr btrsirrcss
aclivitv tlrirl is rvlrat thr,(ihirrrsc call a
"rottttirttrl pr'ojett." srrtlr as a tolr-
stru( lir)r, irrstallati()D, {)I asst'nrblv
pt,rjr r t. lt.rr .rrr ,'r,rt.rlrlirlrlrr<,rrt 

rrr
(:lrilr l)\'tirru(.r)l rlr(. l)r()ic( r "site,"
and is tlrcr( lirrc taxablc urrrler llrc
Itlll ,!|| it. (.lrirrcrr.-sorrrr'r'rrcr irr-
( ()rnc :rl llr( lnr,8I(\si\c t;rlcs,'Ilrc rlclirtitiort ol a rorrtr'a<t<rl
pr rrjt'r t sitr'rorrkl trrr'orrrpass thrt't'
situali.)r\ (lrirt irr. r()nlttx)l in (lhirir.
llte litst itrrlrttlcs tlrc rrtr<' ol a for-
t igrr (l|rrrPlrnt lhat sclls ( (llril)rDert lr,
ir (lhin('sc ( rril1, au(l tlrcn s. n(ls ( rr-
lrlor t't's to I hc ( ust()rrrr r '\ ril c l() pr( )-
r irlt ant illalr installirtiorr,.(lrlslru(-
lir)D, r;rilling, ()I Iclrrtcrl scrviccs.
'l_lre stron<l situatior: irrrolrts a lirt-
tign torrrlrarrl lhat aortrir(ts with ir
(.lritrr,.r' r'rrtrtr.',r .t l.,rr'r,.ll t,ltrt!
,,|er:rtirrg irr ( lrirr.r. l,rr .r r.rrirr'
prrrj<r t. sitlr l)(.!lrll)s llrt' irrridental
s:rL i,l s,,rrrc rrrr,'lrirr, rr rrr crlttil)-
rlrcnl. Illis \iluati() irr( Ilr(l( s li)rcigrr
slrlr( ()tl t tr( rr)t s lrilcd lrr li,r'cign o1r-

rrators irr (llrirra s ollslrorl oil cler't'l-
()lnrcrl I)roi( r ts. l-lrr' thir<l sittratiolr
r()rtls ir Iirrt.igrr (()nrl)iIllI thal I)r'o-
\i(lcs ()r-silc irrstallatiorr, llirining. ()r'
olllel lcr!uri(:rl ,'crrir<'s itr <onjtror-
ti()n \irlr it lriinsli'r (,1 trr lrrrokrgr.

llrr lrr.t rittr.rti,,rr lr.r. lrccrr t.rlrlir -

itlv crcrrr;rtrrl honr estlrblishrtrertt trs
lrf llrrcllt rlrr()ugh l1)1)0. Also c\-

('Drl)tc(l llr'(luglr ll)1)0 i\ llr(' (,n-sile

Plrrvision ()l t cr hrri< al irrrlrrrcti{,n,
(()rlsullati()D. rrrrrl othcr lt'clrrrir'al set -
viccs lo (llrirresc entelpliscs Ii)r lh('
rcli)rnr ()l llr(.il exisling lctltrtologv.
lrr tlrc ,.rrl ol ;t lrrlriHrr r'otrl,iltv r
It or isiort l)l tcchrri(al scrr ir <.s itr co -
n(..tioD willl ;r tlansli't ol'trcw tech-
ttology. tlrc (:hincsc lllv( ltls() n(,1
ill)l)lie(l lh(. rrsrral lnxr.s ltssot'iate<l
t\ trll lr.!\rtr,.l ;ur estlrlrli.ltrrrr.rrt irr
( ilr irt ir.

()nlT thc \c(()nd \inliltir)n dc-
s( i-il)c(l llx)vc. irr r,rlritlr tlx solc or

l)r'irrrar'y I)[r'lxrsr'()l thc r r:rrllact is to
1x'r'lirrrrr sr'rrit.s in (lltila, lrirs been
rrrbject to tlrc t stablishrrt'rrl lax trrr-
(lrr tllc fUIIl-. (:()nrl)ants tll:lt (atr-
rr,,t rrrIr'r;rr.rt(Ir s r r I r . t . r r r t i . r t r 

. tll{.ir
rosls alrrl cxlxrs(s Ii)r-l)utl)oses ()1'

('ulcul:rling tlrxitblc inr'orrx. ltn(lct lllc
f!.ll-1.hu\( irr tlrc past lx(n illk)\rcd
l(' l):r\ tlr( l.UlIt. rar.s aPPli<,rl ()D a
rlrtrrrcrl Irolrt ol l{r lx.r' ( nt "l tlr(.ir
l(,lirl r-((cil,ls Itr)n) :t I)r()i(.(t. This
rk,t'rrrcrl PI()lit r ale arr<l llrt. rrsr. ol llrt'
rl<trrred prolit svslcnr in g(,u('rill llc
( ulrerrll\ ur(l('r Ieeraltrati{)rt ht' thc
\l irr isl rr ol l.-irralttc.

Ilrr ( lrirr * lt.l\'(. tt,'l \( l it tllir)t-
nllnr I)(.r-ir,(l rrilhill wlii(ll il (()n-
ttirrterl Projcrt cirn l)c ((,n)l)letc(l
t\ rllr',rrl r I r':rtitr,.i :rtr r'rt;rlrlr.lrtrrr.ttt [r'r
lil\ I)lr ln,s( \. Ilt(. f!-l ll. r(glllIIi()ns
Plori<l<. ottlr tll:rt I()rcign (ntcrl)r'ises
tlrilt h:t\'('o1xr:rtc<l irr (llrirrlr Iirr less
Ilrilrr orr( \r':rr'.rrI t.rs.rlrl,.',tt tltc i,l-
rorrrc t^lrlrrtrl (ltrring lllc ltrlutil pe-
tiorl ol o;x ratiorr. lrr arl<litior:, tlrt'
r cglrluti()|l oullilling llr( dcctncd
profit tax \\'\r(nr nrcnti()nc(l ltlx)\e
\tlrl('s llr;rr rlris s!'ste t is Par'titularll'
itttcndql to nr((t th( llcc(ls ()l ar)rn-

lrrrrics irrrolrcrl in "rt latirt.lr slrort"
l,r.,irr t{. \llggr.\t lg rll. n,) nlilli-
rrrtrrrr pcr irxl i\ ( r)nlcnll)l1rr(l 1i)r ta\
l)uIl)()s( r\. (.lrin(.sc tu\ ollrrials, horv'
( \'('r', hll\1 \liltc(l lhal llrcy iIllcn(i l()
rtt lr rrrirrirrrrrrr;rr.r'io<l uitlrirr wlrith a

yrr ojt't t tirrr lx. tonrplt.tt.rl uitlrotrt
r r ( illirrg illl ( \till)lishrnrDr. ilD ap-

Ir,'.rr lr rr'r'rl lrr sorrrl r,tlrr.r r,,rrrrtr irs
,rrr(l ()llcr i ! r ( ( ) r I ) 

( , r 
' 

i l I ( ( I in l() la\
ll ( irl ie\.

Srrvicr irrr'orrc calrr'rl lrr' Iirr't,iHrr
r orrrpanics ltorrr rorttrartc<l projcctr
irr (lltitrr is rul)icct lo rlr( (irns()li-
(llr tc(l In(lu\trial anrl (lrrrrrrrt,rcial
l:rx. 'Ilrc Nlilistlv ol I,irrrrrrct has
r)rJ(lc llr( s:lllt( ('xc rl)ti()Is ulldeI
llris la\. lls() ralirl tlrlouglr )!)1)0, as

rlr,'{ gr.rrr( (l [r(l( r rlr I.l.l ll. l,,r'
\(r'\ia( irl(orr( (iltnc(l in (()r)ll(('tir)I
rl'ilh equil)nlcnl sirlcs iur(l tc(hni(al
It lornr y>rrrjrr ts li)i (llrir( sc cntel-

PIiscs. (irrt:Pattit'r irtrl)lrrrl in con-
Ir'.r(l('d l)t()i(( ts rrrav derlrr<'t rorrsoli-
(l:rle(l tlx Pairl irr cal<ulatirrg raxable
irrr'onre unrI.r tlrc Ftll l l..

.\ltlrorr*lr tlrr',,,rrrr'li,l.rtr.rl t.rx ir
rr)r'rr)all\' irrrlx)s((i ()D l{r'()ss r'{ ( cipts.
;r rttt'nt rt'gtrlatiorr ellows tltc <lcdtr<-
ti(,n ()l (crtirin ('xl)ctrrics l)I (()Iltl)a-
tti|s cngagt rl in ( ()ntract({l lrr)iccls,
li,r purposcs (,1 lx)ll) th(. Flll'l l. and
rrrrsolidatcrl Iilx. Illesc irrrlurlc pav-
rrr{'rll\ lr,.l (ilrrrrcrr',rr Iorcigll lrtrst-
llc\s t() Nlri.lr 1>aIt of tltt.Projett
lork is srrtxorrtlaated, ltlt()ulls Ii)r
tlrr'Prrrr lrrrrr','rrtsirk ( .lrir.r ol rr;rri|-
llrcnl li)r llr( prrrjert. arr<l lrrl()rrnts
lol rlala-attalrris ari(l pr(x ( sriing (I)ne
otrtsi<le ( llrirra.

Equity Joint Ve ures

lilrritv.ioirrt i(,ltules :lr'(. t:rxc(l ()n
tlrcit itttorttc trrrrk'r'the.loirrt Yt rrlur-c
Itr,r,rtx l-.rr L:rrr lltt ,,ll'r,t tr.rir)r
lax rclerurrl rr) ((lllitv.j()itlt \1'rtures
i\ lh( (;()ls()li(lll(,rl lrrrlurtrial antl
( irtttrtret cial 'lax.

llxcn:ptiorr Ilotrr tht, r orrsolidatecl
lax rttrd t rrstorrrs (lulics ls ll)l)li(l t()
irrrlrot_ts ol rrrathincrT'. r'(llril)rnenl,
l)iuls. an(l ()tlt(.t nratetirl\ ilt'(. ilrail-
.rl'k uhcrr t lt( \(. it( ll\ :ll (. itll).,r t(r l:
) rrtrrlt r :rrr , ,;r r itv j,,irrt rr,rrtrrrr' , ,,rr-
lrir(las l)ilrl ol the lirlcigrr ;raItr"s
capital corrt r ilrrrt ion l() Ill('r(.nntrc
) rrirh lirrrrlr rritlrin thc l()tlll itnt()rrtrr
r,l irr\'(\rrrI'rl ol .1.i,'inr \r'rllrrc
) rritlr .rkliri,,rr.rl r.rpit.rl .rrrrl rlr..rp-
proral ol lht' auth()ritics tlrlt lp-
prorcrl tlrc joint vcnttrlt *lrcn plo-
rltrrtiorr ard ,'rrpplv ol rhc\( itenls
(:Irnr,t lx glriU,llrlce(l in (:lrillll.

Rut rrratt'r ials, lllt\iliilt\ tl:ttctials,
( r,rnlx)!rerrls, l)arls, an(l lxrrkaging
rllllcrials ilr'( lrls() ('\en)l)t lt'()ttt the
r orrsoliri;rtt rl r;r\ .ln(l (lutic\ r\'llcn irr-
ln,rl('d l)\' u ioirrt rcntrrr. lirl the
prrxltrctiorr ol r'xlxrrt plrxlrrrts. To
llrc ( xlcnt il i()illt \r'rnr-c rlivt'r ts anv
rr( nr\ irrlr'!r't( (l t.rx Jir'r' to r.rk, rrr
(llrirrr or irrr'or'pol'ale s ll!(s{. ilclrs
Irrl,' I)t'(,(llli l\ l,,t ..r[ trr (.lrirr,r. it
nrrrst rrak< lll) tllc apl)rr,l)r'iarc l:rx
l)ilvrlrcrrt\.

lixpolt s;rks ir'(. llcill(.(l lik(, llny
r)llr( t- sal( " Iirr pttr'poscs ol tlrc ton-
\r,lir l:rtrr I r.r\ (i.rrslrIrrlrrt|r..r i,rrrrt
\( rrllrt( llr.rl r'\lx't'r. il. Irlnlui l\ i. rtl
Irirrr rPh srrlrir.r t t,r tlrl t.rr .loirrt
\'(.lllltrcs ):r\ lx, t xcrnptcrl lrorn the
(lorrsolirlut<rl Irrrlrrstr-ial :rr)(l (:{rrn-
rr( r ( ill 'l;r\;rs:rPPlicd tr) ('\ln)rts,
rrith thc apprrl;rl ol tlrr, \lirristrr of
Iirtarrtc, crccpl ir: thr tasr ol t-x1xrrt
itcrrrs Icstlir'trrl l)\ tlre stirt(. In a(l(li-
tion, i()inl v(ntur'('s lhill lrart dil-
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Iittrltl" at tht. hegirtttitrg oI therl
()lx'r'itions Payittg tax orr pro<iucts
grrrxlrrced Ii)r'(l()rnesti( sale nray aP-

plr Iirr a re<ltrttion itt. ()t'exemPti{)rl
Irorrr, thc (irttsolidatcrl Industrial
rn(l (i()rnn)cr(ial Tax Iirt a Iixc<l

lrcrio<1.
l'ttrlrt rt ttlrr (:llitlcs( l!,lit \, e(llril\

joirrt ventutr's rrrrl Pll\'lax accordiltg
l(, the !atcs ol the 11172 [ndustrial
arr<l (irnrrrrclr ial Tax At t (whit h a;>

I)li(\ 1() (;l)in('se d()rIr(\li( entcl'-
pli,ics) rrltctr tlrese ritl(s are lolrcr
rhln th()sc (tl tllc l llr-)ll (lrttsolidatt'rl
lrrrlrrstrial arrrl (irnrnrcrcial lax Atl.

( )r ()ctolx l I 2, 198:i, tlrt Mittislry
()l l;inlncc issllcd a tt()ti(c that pr(,-
\ r(l( \ tlr.rt .rrrr .j,rilrt \(Irlltr( l)t(\i.
orrslt applorctl lo slart ()Perati()tts

l)lrt n()l yct <krittg busirrcss xrld eitrll-
irrg llrofits tll:l'r' be exerrrl)ted lrr)nt
irrr'ortte tax irr the Ilrsl li{() \l]xrs slar'l_

ing lront tltc \f irr it l)cgins lo eitrn
prolits, arxl lt;rvt' :r 50 I)tr( ctlt t e(ltr( -
lior in tlx irr the lirllowirtg tltrcc
t'r'irrs, inctt'ltsc<l Ir()Irl tltc ()nc illl(l
two t'ear pcrirxls, reslx'clivclv, slil)lI-
latc<l in thc i()int ventlrrc ir)c()Irle l.tx
lilw'l'hosc vcrrtrrres tllill have bcgtttt
l() (l(, l)usir)('ss irn(l earrt pt'ofits, il thc
(,r igiIlallr stilrrrlaterl tilx-c\cnrl)t Ix'-
rirxl has rrot cxlrircd, tttat have atr

;rrklt,<l onc yt'ur eat.h to lllc tax-(x-
cnrl)t and 50 l)cr(errl litx rcducli()ll

lx rirxls. II thc lux-ciclttl)l lrelirxl has

lulr-tadr expir'trl, but lll( :-)0 Pcxclrl
lui le(lu('li()u Periorl has not, the
v( ntrlres Illilv lrave ottt' !eal rdtlt<l lrr
llrc 5() pcr(( rrt tax rctltrt tion perirxl.
lrr r'ast,s ol tlrose .joilrl rerrtttt'cs
ulrost. or-igirrrllv stil)trlale(l tllx-('\-
cnrl)l an(l 5o lx't'(eirl tilx Iedu(ll()tt
yx rirxls ltlrvt- lrlrcadr crpiltd, an<l ol'
tll{r\r wlt()\c j()iIl( \eIll(ll(' (()nilil( ls
rrlrr riErrr'rl lx lore tlrr' Prorrrrrlg.rtir,lr
{)l tllcj()irtt vt'Irture irtrontc tax law
:rtttl rvlrosr in( ()rtre trx lt rltt<'tion anrl
rx( rrrl)ti()Il l)( rio(ls ar( lixc(l in a((r)l _

(lln.( ir it ll ul)l)r'()\'cd.()Irttit(ts, lllcl ('
is irr rro crrrrt r,,lre Iirr tlrr i \tctlsi"tl
(,l lax r(.(lucli()n xrr(l ( xclttPli()tt

lx.r'i( xls.
'I hc cxtt rsi(,rrs ol tlrt tirrtr'lintit Iirt

lrrr,rl irrr,,rrrc lir\ \i'ttL Irr(rll h\ i,,itrl
rcrrtrrrt's.rrrrI,rI tlrc Pcri,rrl I,rr Irlirrg
oI tIrr..rrrrrrr.rL ( |rIr I|\.lIr(l r( ( ',rrrllirll.l
\llrlcnrc!tls illa t() l)e irIl l)l( lrle n te(l ill
llllt.l beginri g with lillrl t.t\ t'eluIDs
lot l{llllt.

'Ihe orh(.r'(llrirresc tax rvith lvltitlr
('(luit\ i()illl \.rrtrrres rl( r'(l t() ( on( ('t It
thcrrrscl\'(s i,i Ilre I)r'or'isiorral I rbarr
Rtrrl llstate lax. 'Ihis tlx lrPpli('s t()
larrrl anrl lrrriltlirtgs irrr(l is ltvic(l orl
llrr (,trner'. \\'illl respc(l to j()int rt'tr-

tures, ll()wever, lhe tax is n() k,nger
applie(l t() laD(I, but only to bttildings
thlt thc (lhinese party (ontributes as

part ol its equity in the venture. Thc
annrral tax rate ft)r buildings is 1.2
perae[l based ()rl itD assigt)ed stan-
.lrr(l value.

Ta.xalion in the SEZs
'l'lrt sanre basic tax stlrtt lttrc thal

gr)\1,r'l|\ lhc l:rrrlr,'rl ('f [,,r.igtr l,ttsi-
ncss ll(livity in th( rest ()l (ihina ap-
plit's in Ctrinas lirur spctial cc<>

n()n)ia /{)tres. or Sl.Zs, itt Slrerrzhen.
ZIruhai. and Sltatttou ilt (;lrilttg(long
['rrrvirr<'c, arl(l Xiilrrlell irr Fu-jiarr
Plovirrcc. The S!.2s. horvcrcr. have a
nunrlxr' ()f spc(iill t:rx pr,licies that
()lxralc in thc Itlrlrrc$ork ()l tltc na-
ti()nill lilx leBisl:lli{)n. St>ntt' {)l tlrest'
alc crnlxxlied itt Sl.Z legisl:rtion. btrr

rn{)sr exisl ()n lh( l)irsis ()l (litc( lives,
or sirrrplr in pr':rctir t-.

l-llc !rxrsl obvious ol tlrcs( sl)ecial
r.rx lr,lir ies is tlrc ll:rt cnlctl)t'isc irr-
c()rr)r, ll\ rute ol l.ir perccrrt, *ith no
lrxal srrrtax. aPPliral>le ill l)r)th tl)e
(;u.rrrgrkrrg Jrt(l Iiuii.rr st.lr. Tlri.
ratc aPPlies t() ('(llrity j()irll vclltures,
as rvcll as l() Ii)r( igrl c()n)l)aIri('s tr'ith
Sl-Z (()rr(r':tctcd l)r()ic(ls ()i (rx)l)ct'-
ali\'( \'(tllrlr'(s- lr u(lditi(),t, ll)c !ate
irl>Plit's to 'wlroll) ()wtle(l clltel-
pris( s li)reign( rs cstablislt itr tht'
SF-ls. l"orcign .nl('rprisc\ $'ith()trl
titxal)lc (stablisl)nr('nts in lllr' SEZs,
such :rs th()sc t{ith ()nl} [(l)rcselt_
tativ( ()11icer. rt'( subi((l l() lhc
FIIll. \ithh(,1(lirrg tax on :rIl\ r'elc-
\':rIr inr {)nre. 

-[ lrus I:rr'. tlrc Sl-ls harc
n(,t rril(le arr\'slxliul pr()\isi(,Irs ()Ir

ll)(' willrh()lding lirx.
lrr a<ltlition t(, llrc l()w ittroltre lax

rett, lor'cign iIr\(st()rs irr tht SUls
nr:rv iD s()ltte (is( \ bcnefil ltortl mlrtt
il(ltlrrrtilgc()rls tir\ lr()lid:lvs tlrilll lh{)sc
r'llr.rr.rl rrrr,ler tIri rr.rti,rrr.rI tlrr lr'gis-
Iati()t|. l)elx'rr(lirrg ()rr s!r( lr lit( l()as it\
thc ilrtrrrlnl ()l itr\( sllnt'Irl. llilttrlc ()l
rh( rr.(lrn()l(,g\, ll d lcrgllr r)l tllc
l,11'j. ' l. l:rx lrr'lirl.rrs ,rl lrl, li' hr!'
rt.:rr',i :rre :rreileblt. Ihc rrrost udvarr-
tugt,,,rrs tax lrolitl. 's are gcrrcr'allr ob-
tirirr<.rl l* enttrptiscs rr'ith arr itrvesl-
t|rcl|l ()l $l) rnilliott {)t nrl}lc irrlolving
rt'llrtirtll lrigh lc(lrItr)l()gt, :ttl(l te-
<luirirrg a lelitli\('l\ l()Irg pt'riorl Iirr'
(itl)ilil It((,\cr\'

All iDrlx)rlilrrl isstrc ol rorrccrtr lrr
lorcigr l';rrtiril':rrrl\ itl ((lrril\ j,,iIrl
vcnrur(.\ ir) tlrc StlZs is llr(' l0 l)cr-
(cnr \ illlll()l(linl.{ litx (rrt r(l)ittliate(l
prolits rrudcr ll)( .J()iDl \('IltrlI'e IIt-
r'onrt -lrrx Larv. llrlirlr:ral rilillclncrlls
lrr ( lhirrcsr ollir ials that this l:rr t!ill

not aplrlr irr the SE/-s lra\e r()t lreen
sul)stan l iill c(l in wlit irrg. The geir(jral
lcgal prirrr iPlc g()vcl lrrlrg lhr St.7s is

thilt nali()rll Iegislilti()r itpplies iIr the
abscncc ol parlictrlur Sl)l provisiols
lo the ((),ttIa!-\. As a r'csult, tlte onlt
silfi'ussurrl)ti()n:lt llris l)oint is lllal
rlrc l0 lx'r'(cnt hithhol(lilrg tnx r1r,1.r

rupplv irr th< S[-Zs.
Thorrglr the \arir)rls SEZ itl(()rtre

lrrx benclits lre al)l)li(ll)le to all lirr-
cign invcslrnent irt tlrt SflZs, tlrcse
benefits art'heing <krtitd l() it \t'Iv
irnp()rtJrrl ( teg()r'\ r)l Plojetts-rrfl-
slr,rrr r,il scrrirc rr'rrtrrlcs. Tlrc Ir,rsr_
li()n ol tlrc N,lirtistrv ()l l irraDcc is lllrt
tlri,\c \'( lltlr(\. llr.'rrIlr t'c,.ii\lctr,(l ttl
rlrc St.l\. (ler'i\e tl('it' itrconrt lirrttt
scr'\i(( s l)('r'li)r'rDc(l r)llsh()re illl(l lllc\
slrorrl<l rrot Il)crcli)I( crti()y ll)t' s:rIrle

t:t\ advirnl ilg( s irs crrl('t l)r'ises il( t tlirlh'
n)anllla( lulirrg grxxls or perlirt'lttitrg
\c,\'i(es in tllr Sl.ls. It ICrnaiIls t() lle
s(.cll wlrclller' tltt ttritristry will tle-
rt lop grritl<lirtcs tlistingtrishing lrt-
Ir{aen ()il \('r-\'i('( r'rnlur'es thl( (l()

;,t ll,'rttr .rr tiritit. rrr .rrrrl rlrrirt irt-
r'orre Ilorrr tlre Sl.Zs. irrld lll(,s( llritt
(l(, rr()t, r';rrlrcl lhxrr irl)l)ly a l)lallkct
rlcri;rl ol SllZ lax bcnrlits to oil scr-

l'.rerrrptiortr frottr llrc consolidatt d
l:lx al(l ( lrsl()rrts (ltttics ilr'(' gcrr( r:tlly
rvirillhlc li) ull tvpt s ol lirreign inrcst-
rlent I)r()i(ats in tltt S[-Zs orr thc
i!l)p()r'lllli(,n ()[ Ir)cJ!)s ()l prrxlttt tion
lun(l irl)urs, lll()ugll l;rx is lcvitrl if
rlre\r'ircurs:rrc latcr rt'sold in (lltirta.
l.rent;rt i.rr Ii onr t hc t .trsolidatc<l tax
is gerrcrallr grant.(l r)rr c\p()r-ls.

Intliri<lrrrrls lcsi<lirrg in lhc SllZs
lrlso bcrrclit lr-orrr tlrx 1rt'cli'rcrrr t s. In
rlrc (;u:rtlg(l()ng SliZs. Iirr exanrplc.
ru\ rat('\ (,1 ll-30 ptrrent aPPlr'. as

opposc<l to tltc natiorral rates ol i-'lir
I)('!-ccr(.'l lrc Xiarn( tl SEZ relxrtr<tll1
irrten<ls to tilx irl(livi(llrnls at l")0 l)t r-
I (rrr ',1 rll( rr.rIr,'rl.ll I.rl, \. rr.rrltirrH itt
lr!t ('\(.n Lr\\cl- til\. t Ir(lear ill lllis
stagr is t lrc questiott ol rvhat r ulcs tlre
(.lrirrr'.r'sill rlcrrIrp t,r c.vt r tlrt irr-
(livi(lllul t:rri stilttl\ ()l Ii)rc'iglrrrs \h{l
.1,r'rrrl rirrrl lr.tlr irr tlrr'\l.ls.rtrrl rrr

()ll)cI l,ill ls o[ (,lrirrrr. t

'fimolh ,l- O?lutl is tt,t u.tst)t ielt"ilh
tb lat, lrtrtt ,,1 lhtk.r ;:- .ll,Arr,:r,.
\p!'.tulititt{ in Chiwu lcgut allttt t.

Lttgtrtt lheroux it tt larlrPr i,t lh(
lau' lrrn ol lktk?r U ilt(pnzi?. W'tsh-
i gton, l)(:. llc hu nulr nore lhttt 50

tusif: ltt (.hina for htt ltrn. trul u,ts
n'titltrtl frn- Iluktt ii illrKertzie in lli'
jirtg during l9ll I. I Ir i.t thttrnrn ol tlu
.\',tttt'n,tl ( tu*tl': l-,'*tl (), tttttt.
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T

THE NATIONAL COUNCIL FOR US-CHINA TRADE
HOSTS CHINESE PREMIER ZHAO ZIYANG

a

On January I I Premier Zhao told
more than 300 American business execu-
tiues and goaernmenl leaders at a Na-
tional Council-sponsored luncheon that
"China's opening up lo the outside world
is not a mere subjectiae wish but a reflec-
tion of objectiue necessity. China has
opened its door and utill neaer close it
again." In the past fiae years, he added,
"our total uolume of imports and exports
haue almost doubled, and we haae ab-
sorbed foreign funds to the tune of 12
billion US dollars, and haue carried out
or set up about 2,000 projects and enter-
prises with direct foreigtr inaestment-"

Premier Zhao further noted the superi-
ority of US firms in the oil, coal, pouer,
communications, and transportation sec-
tors. "They are in a good position to
expand economic and technical coopera-
tiott with China," he said.

o

While in Washington, Premier Zhao
signed a memorandum of understanding
that uill inuoloe US frms in applied
technology research conducted by se-
lected Chinese ministries, as well as a
hto-year Accord on Industrial and Tech-
nological Cooperation behteen the US
Commerce Department and China's Min-
istry of Foreign Economic Relatians and
Trade.

Premier Zhao's January 7- 16 whirl-
witrd tour also included a California
Round Table discussion with top business
leaders in San Francisco and a dinner
hosted by IBM in Nert Yorh. The first
aisit of a Chinese head of state to the US
will be follouted up in late April by Presi-
dent Reagan's uisit to Beijing, the third
uisit by an incumbent American president
to the People's Republic of China.T
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CHINESE L/CS

| ' t:lrrrr.r'' s,rl( tot'rrgtr lx-
/f ,lr:rrrgc lr.rnl. tlrt R.rrrL ,rl'

/a t:1,i,r., rl!()(.) rr.rillr.rill\ n

-L )-,r'lrri\.lr \r.,r(1.,r(l s('r (,1

lrrrxr'rlurrs firr tlrt ltttcrr ol rrt'rlit
uscrl irr thc trlrntr\"s Iirlcign trade.
B(.xust (lr..st lcttt'r's ()l crcdit p(,s-
\, \\ r. r t.rrrr rrrrirlrrr',lr.rr.r,tlri.tirs, it
is irnlx,r-tillll tlrilt LiS irnlxrl.tcrs art<l

crilx)r't(.t-s rrrrrlt.rstirrr<l horr' thtt rlil-
{i'r frorrr starrrlnrd ilrtcr'nalional kt-
tcrs ol clcdit. -lhis will sirrc lalge
Jrrr(,trIlt! (,1 tilrrc tlr.rt r orrltl otlrtr'r,'trt:
bt rvasle<l tnirrg lo rrcgotiatc Icr'rrrs
tllrt alc rrrrat'r r.1>llrlrlc to tlrr' (llrint sc

lrrrl corrttuvetrt' stlrndar'd I)()(i prec-
ti(('. Kl()u,ing tht corrrrrron tharat-
tr'risti(s ()l (,hincs(, l.lrcr'\ (r[ .r'c(li(
rill alro hclp IrS crcrrrtivcs ftxrrs on
llrt'tclrns tlrat arr rrt g()t iahle-rvhir h
slrottl<l help hr rrrs ol)t:riu lhc bcst pa\-
rtrt'nI tlr rrs possilrlt'.

I. CHINESE IMPORTS
Al tlre orrlstl. i( rnrrsl lrt r-r'nrcrr:-

lxrc<l th;rt oulf llrc ll(Xi (arr ()lxn
lellcr'\ ()l r rt<lit IirI I'R(: inrlx)r'ls.
Whilt starrd:rlrl irll)or I ('()rtr:l( ls
vlrrr. tlrr' lirrnr ol sr.ttlcrrrcrrt grrrer':rlh
r crluir t rl iD a ( r)nlracl rrith a (lhirr<'se

ftrrt'igr trrrdt, (()r'lxrlirlion is hv a

siglrt or trsartrc tlra[t. togt'tlt<r'sith
shipping rLx'rrrrrcrts un(lcr ln ir're\()-
(irl)lc l(.lt( r' ol crt.rlit ()lrrrcd hy the
B()(l Illllx)rt lettcr ol crr.rlit telrrrs
alc l>ast rl stri( llv ulx)n (llc tcrrrrs (ill-
t lrrrlirrg p:ryrncrrl) spccilierl in the trrr-
rk rlrirrg r onrrrrerr ial r orrtr-ar t, arrrl
tll( vil\t rnli()r'ilv ure (l( n(,l|rinlte(l in
t:S <Lrllars. lhc llrrnk of (lhitra lras
sc\crirl (lilli r( nl lcttcr ol r rcrlit
lirlrns. irrr<l valiations rlo rxcul lrt-
t\( ('r l)r'.tr( lr( \. lrtrt tlrl l,rrrrr:rt i.
gtrrcrlrllv sirrrilur l{) thc c\ln)l)lc alF

Ix ilrirg (nr l)agc :12.

China rot a signatory of ICC
'I ht llrrrrk ol (lhirra s lelt('r (){'

tlcrlit parrrrerrt srsrcrn grrrt'rallv op-

What euery executiae should
hnow about Chinese letters of credit.

R. Barry Spaulding

cr at( s elli(i(|rtly arrd, altlr()rrgh
(llrina is rrot e signaton rrenrber rlf
tlrc lnlerrralional (lhanrlrt-r o{ (lorrr-
rrrt'r't c ([(](l). it trpi(:rll1'a<lhtles to
tlrc I(l(l's llrriIolnr (]ustorrrs arrd
l'r:rr ttr es Iirt l)rx'trrrrcrtt.rrr' (irr'rlits
arr<l I lrtili rr nr Rules lirr' (irllcction.
()rre cxr'rptiorr, lrorr'crer, is tltat tlte
Ii()O s{,nrr.tinrt,s lx,ririts (lhirrse inr-

Ix,rtcr\ t(, reticw rlotrrnttrrts helirte
palirrg. 'I'lris is not a stan<lard lxrlirv,
l)lrt it (()ul(l lt:rd to a r clirrlrl or dcl:rv
in pavrncrrt br thr'(lhinest inrlxrrtcr,
slro rrrav iugue lhirt th(' (r,ntr-n(t
t(.r'rns r1'( l'(, rrot arlhcrcd to. Srrclr a

l)ril(li(e is (lclrl\ (()lltrrr! t() I(lC:
rtgullrtiorrs. rvlrit'h stal( thut puvnrcnt
slroulrl bc rnatlc b1'tlrc harrk oPenirrg
tlrt. lt'trt'r ol-< r't,dit (rr lhe strcr)gth ()l'
its cxr lrrsivt. exanrirration ol'
rkrr urrrerrt,i.

N o confrmatiott Permitted
,\notht r chrrr;rctcr ir,tic ol e Il()(.

l(ll(t ,lf Ir|tlrt i. tlr.rt ttttrkt tt,',it-
( lnl\lln( ( s rrral' it bt t orrlir rrrrd. i\s
( lh inlr's sok' lor-t'ign cxt'lrangc b:rnk
w ith worklwirlc asscts t'xrccdiug $lir
lrilliorr. tlrt ll:rrrL of (lhirra lrt lit rcs
llr;rl irs ()l)lig;rti()rs orrght to lre bc-
lorrtl rlrrcrtiorr. N:ltrlr:rllr, lltis ()ll('rr
lxrscs a plobknr Iirr tlre lirrarrte rlc-

l):rr'1rl(.rrl\ ol' r'cr-taiD lir',r)s ll):rl r-e-

(lllir'( , ils il rtraltcr tll Plllic). t orr lirnra-
tii)n (,1 kltrr\ of rrcrlit itr rt<rr salcs
sitrrations. or lirr s:rles lo niltir)rs ()ul'
sirlt ol Noltlr,\rrrcrira arrrl \listcrn
l.ur'()l)c. ( )l' allursc. tlrt,r'c eIt' rr.Ns un
Arrrerit arr lurl crrn slrouLlt'r' llank of
(lhirr:r risk, slrorrltl tht'forcign srllcr
irrrist. lrrrt rlr Il()(.. rt Irrrt.rtiorr il

ll. llllr,.r .\prullittg is t,irt - ltt r:silrnt
tnrl nnnagtr, Ohiut rlit'ttion, (lhast
.\hnhulltn, .\',,re )irrl. Sltulling ha.\

hun inutlt'erl ix Ohinu .fttlrtrt' :inct
urly l9ll0anl hu litrd in lleiltngand

llle inl( rnationll Iillan(ial torrrrlltr-
rritr ir err cllt.rrt arrd to thc bcst o! nrt
lrrowlerlgr rrr rltlrtrlt ur(ler r ll()(l
l( 11( r ()l ( ie(lil hrrs t rt r ()t c'rrIrcrl.

Palmetl
B()(;lcllcr\ ()l crctlit nrarlr alwavs

slipulill. thul thr-\ ;rr(.()r)l! parablc at
lhc ( rlunl( rs [ 1lr(. I]()C l>rallt h tlrat
opcnc<l the rlerlit. -lhus, all drxrr-
Ilr('nts rlllsl lle lbr!1.rr(led t() lhat
l!()(l otlite li)r re!icw aD(l sul)\e-
(lucrt P:l\ rn( nl. Starr<lar<l prrx essing
lirtrc is ll)lnr,xirriltelr' 6rr' davs al'tel
tl)c (lo(unr(lts rtarh the llarrk ol
('lrirr.r ,,rrrrrtclr Iir rl.rtr', rrrrlr Br.rirr
i "rrrl,lrrr( \ lr:rrr' lrcrr .rhk tr' rrt gr,ti-
irtc il l(.1(.\ rcittrhtrtscnrcnt cl:rttse
irr thcir t)()(llcttcrs olclr.rlit as stan-
rlarrl prrrtcrlrrre. r\s a result, thcv re-
rcirc paTrrrerrr th(' (lr1 Ioll()ri'itrg
l)r'( \r'|ltlrlr',|| ,,1 rl,r rrrrtrtrts t{l tlrcil
owrt balrl, ()n thc strength ()[ thal
hunk s tclcx slill(n)(nt to thc Il(Xi
lllul lh('(l{xlrnlcrrls:ue ir ()r'(lcr. All
ll( )( . l( tt r'r'\ r,[ r r crlit irrtrcr I to Br.rrrr
corrrpatr ir's (r)ntuin tll( lollrruing
worrling. which allows Ii)r- such

l)r'()rirpr Irn\rn(.nl: "( fu r?ttll ol lh.,
nryolit ing h/lnk \ duth( ti.tltl .abl(
(orlrDi,tg lh l lfu tr?dil l?rn.t h u
hrn ronltliul utth e,ul lfu rltt untnl:
rtlbl lir hrtt,t, ltut uittrnil*l lrt ut u't
shall tnnutialtl''t n??l t()ur r(inburv-
nrnl rl t,n lt lrlqnlthr lttnj,lrr."

(llclrrlt. tlris clausc lt.lrlescrrts lhc
lx'sl l)a\llrent terllls Ii)r tlrc cxp(,r ter'.
llrrt rrcrt<lar l):l\ rrert is gcn('r'all\ irn-

lxrssiblc lirr nrort lirnrs. 'Ihc rrtxt-
lrcst altcr'nrrtirr,gt.rrcrallr in rr rlr t's
pavrrrtnl altrl l0 l.l tllrrs: lhc LrS

lrarrk, altcr ('xxl|rinilli()ll, (xl)r('sri-
rnitil\ tht nc((.sslr'\'rlrturnerrt: to the
ll()(1. $lri('h Ilren clli.((s parIlreIll b\,
lclc\. Ill(lcc(1, I)aln)cllt l)! lclex
Iranslrr ol lirrtrls slroul<l alrr'arr bc
r'( (lur.slr'(l. l'lr< .trrrtrl.rrrl rrr,r'(lirI irl
the l(ltcr ()l <r<'rlit tould lrt as lirl-
1,,rr' lti tuil'\ al(lt,th t,, t|t',t
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l \Durtt bt kl(grePht( tra tl.r @t T/7')
ulon |ft.\c latio of lhe abofle-nen-
ttnrl lrall! arkl .\hilpint: dt)(rn?nl!
ftot'il?l lturl lht nanc of .onnodllr,
\1,(.tfi.dliotts. tluunlil\, ptt.t, p rhi g.
anrl tht nor tl ttnttht,luh r \ht'u' il
lhr dtxtrnrnl.s ar [o( l, uftn pr$c la-
lt ,t, l,t h nt tu l,'fl,r.th u'tlh tht trl, tt t
tt)t!lrtt.l." lt is also hcst l() ha\( "pity-
rrr' l l,v l('legrirl)lrtr tt'.tt:sft't ttt-
scrlc(l (lir(( lly ill tlr('(()nlt'aat, il-p()s-
siblc. in arlrlition t(, tllc standar'(l
l(.rler ()f (r'edil Iirr-rrr llrat is trsually
pr ovi<lcd as an lr<ldrl(lulr t() lll('a(rr-
lr-x('1. ['iIrls thxl [ail t() r_( ceivc p:l]-
nr(,nl l)\ lcl(.\ will harc to $'ait at lc;rsl
arrotlrcl l0 <lavs (irI ilir'-rr.rile(l
I)ll\ r)r( nt.

Bt,r'arrsc o1" tht' nr't'rl lo lctrrln dor -

rrrrrerrtr to ( ilrirr.r, .r lr'r)r tlrirt rr:llt\ il\
lrank to a<lvise arr<l rcgoliJte tlr('d(x -

ur)rer)ls ur(ler llle lcttfr ()l r re<lit,
itlrd s( rrd llr('rr l() (lllilla ()ll its lrehall,
slrotrl<l notc tlris in Ihe {()ntr.r((. ir\
\r1'll irs ir) llrc lcttcr of tre<lit f<rrrl
llrirl is nol.rrally lpprnde(l t() tlrc c(,ll-
lr.lr l. i\llr'rrralrrr'lr. il tlrr' r t'crlit rr
lu(lvisc(l lhr()uglr ilrr()lher l)ilr)k ch(F
s(r l)\ th( l]()(1. a lirrD (irn take the
(l(xlrnr('nls l() llrc l)ilIk ()l ils (h()i((
li)t c\anlirati()r .ll(l (lisl)al(h t()
(llrirra by tlre I:lslcsl n)e rr\:r\'ailitl)lc.

Charges
Ohalgcs are rrcll()tiilblc. (lerrcrallt,

tlr()uglr. l)ilnkilg ( llxrli(,s ilr-c l)(l'n('
hl tl:c buvtr'. Ohina rrill lrsuallr scck
((, in\ert (he clarrsc "all barrkirrg
clrargcs orrtsidc ol (lhirra slrall lrt.
lxrrrrc bv thc scllcr" ()r-"all lrankirrg
rlrargrs orrtsirlc r-rl (lhirrrr slrall lrc
lrorlrc bt the herrt.liciar'r', rr'hirlr
rrr.aIls lhc ('xl)(,r'tcI r Lrst ply all arl-
\isifig irnd regi)tiating tlrlrrgr's. Scl-
<krrrr rircs tlrt. ll()C aglc(. l() thc in( llr-
sion ol a rlarrst stutittg irll l)lrrkirtg
rlrargcs orrtsidc ol (lhina shrrll hc
lxrlttc ll tlrc l>trtcr'. Holt'rr.r'. sllrrr-
<l:rr'<l harrkirrg I)r-ir( ti( r di( lirtcs
tlrar'gcs orrtsitlc tht optrring lr:rttk s

('ounlr\' :u(' ft)r tllc l)tt\'ct ln(1. nt()a('
illtt'rr tlralr n{)t, \!hct( ( hrr gc\ lr r rr()l
,ll(,nlioDc(l th( (:lrincsc buvtr drxs
l)l\.

Drafl purchase

[]cc:rusc ol l)ilrrn(rl (l(lut\, ir firut
lltill $:rnls l() slxc(l ul) I)ll\rllr'nl urr-
<lci a Il()(l l('tl(.r ()l ( r'('dit (':ur \(ck lo
irr rung( lh( sal( r,l rh:rlts. I hc Iirll()rv-
irrg r lerrsc lrls hccn rler'rrrerl attcpl-
:rlrle lr,i tlrr, (lhinsc an(l ( ln l)c r(kl( (l

l() R(Xl l( ller'\ ()l-r rcrlit: "l1l' her -y

rtgagr u,illt lhr (lt'i1t,t,t'r, rnl-usr^, attl
hna lub holdrr.t rl dralt(s) ltatrt unlrr

twl in arrordanre u,ilh th? lerms oJ lhis
.rcdil lhal th? -\omc shall mect uith du(
horutr o pre.\?t olio of lhe do.uw ts

as speriJied to lluth of China. All d.raIk
draun under lhis tn:dit mr.tl be endor.sed
ot lhe barh lhereof."

Documenlation
While documcrrtill i()o rcquire-

rDc ls r'af\' a( ( ()r'(ling ({) t he !):rtur c ()f
lhc llanslclir)n. sonre ot' all ol' the
lirllorving do( ur)rcnts ilre ustllllv
spccifierl irr lX)C lcllel.s r)f c|'edit:
l. I iur r opir. ,,I t lrc r , 'ttttttrr r r:rl in-
voir t, witl: stilndar(l inli)rrnati{)rr srr(lr
as (r,rttr:l(( lllrntlx'r, l('tter r)l ('r(dit
nurrl)cr. an(l rel(vanl (lelails li()m
th( ('(lnl r l( t. -l his shottld bc ntadc
r)ul t() th(. Chinesc inrl)r)r'tcr.
2. lrrll rcr ,rl ort'lnlrrrl rx errr ,,r'JIr-
rvar bills of la<ling nrad(' ()ul l{r ()r (ler
an(l lrank errrkrr sctl.
3. I'ackirrg listT'wciglrt rrrcnro. -lrrrr lo
livc roPics arc llsllitll) r'cquired.
4. ( i rt,lr( irt( ,rf rlu.rlitv Itt ','nrc ir-
slan(cs this will lx' irtrlttdt'tl itt the
parLilg listTsciglrt nr(-n)(). Irt rrr(,st

instlrrrccs it rrust l)c "issuc(l bv lhe
rnarru{n( luIt'r" iD r)ne l(, firc coPics.
5. Iaxp()r'r('r' s lctt( r a cstitlll thal ex-
tI.ll (()pi(s {)l <lrx'trrrrtrrts have lx'ct)
(lisJ)xt.llc(l accottling l() ( ()nlI:lcl
ler'rtls,
6. (lcrtilicd <opl r)l thc (al)l('s(]nt t()
Ill( ir( ('()urrt( ( s eilllcr irrrrnc(linlcl\ ()t'

NitlriD s( (ci irl (lats ol slripnr( nt, ( ( )n-
tirininH in[i)rr)ali()rr rcgar'(liItg the
rt..r'1. ,l.rtt ,rl' slriprrrtrt. .rtrd .lril>
rD(]lll dclilils.
7. :;lxa ilr( rti"rr .l te\s( l | | . r I i , r I ! . r I i I r .

Sirrr r' (ihinest' in)lx,t'tcIs pIt'lcr l'R(i
rt s.r'1. .rlrrl .r\\urrrrrll slri;rrrrrrrt ir
l()ll, wlrirh is trsualll tlre (as., a
\r.rrr'||ri,nr rr rcqrrirrrl lr,,||r rlrc \lll|l-
I)irg ag( lll ( ( r'li{virg tlrat lhc (illr-y-
ing rtsscl is r hat tctc<l ()r brx)kc(l l)\
(lhirra Net iorral For cigrr 'l't atlt 'l-Ians-

ln,l l.,l r()tr ( .r,l P, rt:rl i.'tl. (,I ( :lrrll.l \J-
ti()n:rl ( lltar t('r'irrg (iorporation.
Sorrrctirtrcs lr l<'tter Iirrrr tlrc cxp()r'tt'l'
( ()nIiIrniIg lhlrl lh( nali(,Irirlitv ()l thc
( ar r \ ing \ rss( l has herrr rrPPr()\r'tl br
rll(, l)u!cl will srrllice, l)r()ti(ling llrirl
slril)rrerr is (llF ar:rl tlrc stller tan
ncgot ialc \uch il lct tcr.
8, i\n irrrrrr arrr e lx)li( 1 t)r ( ( I 1ili( atc
r ort ling 100 I)cr((rltr)rnlrtl'('()l'thc
inr oir c r rrlrrc rrgairrsl all r isks (,flr:rrls-
l(ti()rr. (lcl)(]rr(lirtg ()Ir lhe trxtul(' ()f
rhe \lliprrrnl.
9. liro to li,trr tr,pirr ol a l-'S l)c-

I)a!lrrellt ()l (irrrrrl('rtr' (xl)()r'l li-
( rrr\c. il r c(luiled.
I0. A ((r'tili(:rtc ()l ()r'igin ()r-

''rr,ur(rl.ri llrt( r s ,(rlilr(.rl( .,[ ,tli-

girr. lltis ir ttsttirlll rtotarized by tlrt
Lrcal clrantlx r ()l ((,rlnrer( c.

Guarantees and bid bonds
Sal(s to (lhina olien leqrrire a

tilarl(ll)\ lctlct'l)l cttrlit or bid lxrn<1.

Usrrally this is rcli'rrcrl to irr thc r-orr-
(t.r( t lls a "glrarxtllec," Atlleri( rn e\-
lrrrtr'r' slrrrrld .rlt\a)\ itlsi\t th.rr this
lx reli'r rerl t() l,i :r "stun(ll)\ l(l(cr ()l
(r(dil." ()r' "pclli)rnran(c lellca ()l
rrcdit, sirrrc IlS barrks (aln()t pr()-
vi(lc gunranlccs and tlris has lt.d trr

Pr'oblt.rnr itl tl:r 1rast.

II. CHINESE EXPORTS
Whcrr irrstr-ucting il US l)ank tr)

olrn :r letter ol t rerlit on behall-ol a

Olrincst' cxprrltcr. IiS irnp()r'lcls
rrouLl rlo wt,ll to kt.t'1r ir nrir(l th:rr
thc lclt('r ()[ cr(.dil sh()uld Ir()t l)c
rr.stri(tcd, lor cxarnl)le, t(, llr(' Rank
ol (lhirrl, llcijing tlcad ()llicc, sinr c
llrc B()(1, ls lhc a(lvisi!)g hark, rt-
s( r'\('s the righl l() lr-illlsli,l'th(, lell(.r'
()l rIt.<lit to rh(, li(X:l)r'an(h n(.arcsr
t.) thc (.llircse l)(n('li(illr\'.'Ih(' f'S
L:rnk slroul<l lls(r auth{)riz( lhc ncg()-
tiJtirrg l)irrrk tr) (lir.( ll\ rcirrrbtrrsc tlrt,

J)rving l)ar)k.'l lris spr.r.ds trlr pavrnerrl

EXPORT
TO

AMERICA
We can sell

many products
to America.

We offer
sales service,

research,
consulting,
advertising

and
shipping.

A.B.C.
Tlst Floor, #30

Searc Tower Bulldlng
233 S. Wacker Street

Chicago, Illtnots 50506
USA

Telephone:

(312) 6674000
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The Banh of China uses

seueral difierettt letter
of credit (L/C) fomts to

pay lor Chinese imports, and
aariations do occur behteen
branches. For example, the
standard form L/C contract
used by the Shanghai branch of
the BOC in l98I contained the
clause "The credit is ualid for
negotiating in your counh'!:'
which is contrary to the BOC's
policy nou, as it utas lhen. But
the formats currently adopted
by the BOC's main branches in
Beijing, Shanghai, Dalian,
Na'rjing., and Guangzhou gen-
erally conform to the example
shozun here.

Und.er no circumstances
does the BOC permit its
L/Cs to be confrmed.

As China's sole foreign ex-
change banh uith assets ex-
ceeding $45 billion, it does not
uanl its ability to pay to be
questioned.

The aast majori$ of the
BOC's L/Cs are denom-
inated in US dollars.

Only in the 1970s did China
encourage the use of its otan
culTenc), the Renminbi.

The BOC usually re-
quires 5 copies of the
commercial intoice,

t h ou gh d o c umen ta ti o n r e quire -
,nenls aary accorditrg to the
transaction.

To ensure thal the docu-
ments are handled by a
banh of the exporter's

choosing, the exporter should
include a prouision in both the
contract and L/C that desig-
nates the exporter's prefened
banh as aduisor and negoliator
of the firm's export documents,
If the credit is adaised through
another banh choser by the

BOC, the exPorter can still
bring the documents to the
banh of its choice for examina-
tion and dispatch to China.
Firms are utell utell aduised to

choose a banh carefully in or-
der to tahc adoantage of the
banh offering the most rapid
document couier sentice lo
China.

B*. ep @ t @4Ltt
BANK OF CHINA

Iob. 1. I9A4lI.r(nrhl(. l.ri.r ,'l (n1l,r N,, LC 126466

TIo Ch8€€ uanhattan BanI. lr.A.
ElPort L/C EroDi.,
P.O. aor 6004. Now Yort, N.Y. UBA

chtna l{ailon8.l Pa.ka{lng
Import & Export CorDoratlon,
Bo{llng

( lh. r,l\ r\r"g lLrnL h rc!u(\rdl r,,

'xnrr\ 
rltr.lrrtrlR,,or \ lltr'r

LI'rX Lr\,.tr,1"n,,ni ' I

ABC rradlDg Co..
Dlvklon of ugA corpoBilon
Tolsdo, Ohlo 43€O? U8A

[arch 16. rga4

l\trrr (1.'r( 1,, n.X, r.nrI rr rltr.
!!,)"r'\,n rhr l)(!k.lr L r

lleIcn a1O. Igel
lI{ nnnri. nnhr lx. t,r.v.rn.it $nlnn li
(l'\: rrr.r rl( (l,rr. ,n \1"t,t,,r,{ ,lrn tr,'tr r(\

Ug 
'6,500,000 

Cr.S. DoIIals glx Mullon FIv€ Hundrad
Thou8and and No/lOO onty )

lr. nt'rh r$u. iD \(n,r 1.,\(r', ihr n,r trnna'rrrr r ren Nhtr h rr r\ar|trr)lr tr ](nrr dr.nr(rr .
lxhr n, 10O* n,r,{r

!,'In (n, ur n',,' l.d a\ il'nrn un(lrr rl'n ( r.,lir anil i( ((,nt'.tr'irn l,v rh. linl{)*inA (llr xnrDrr nrrrk.il hirh

(r)

t2)

s,a,k!l I r,,r,,kir Lrt ,rrr ,. in 6
No. AOWMT.I23466UR .'n(l L/C

!\ Idn rrir',1 (,trrhi( i
No. rc1234m

(3)

({)
(6)

(6)

I"ll!r,n.ldnr(,'lnrrrl!'tcxnI'ill((nl.xlnrgh.di,,r'rr(),,{l.r.nxlhlnnl
.rxl({lcd Inrtc(l li.r*lr to colloct h({ilrn'|l (:ln,,n N. rnul l,{rixn
I'.nl'. t'nr.lrrr.nrn, (,,t, .n d.\rn.nktr,
llrlnrg l! N.'thr rr.rx, x' a,r,t,.\ nx'",rt'l iltr.tr,Irv/gla\ nnrl rtr1
rrrll'r r,n .,n h ll,n [,'ra.
(:drft. r,n ,t,r.'lr\ 'n 2 ,,,tn.' '$u(l hr the manufactursr.
\inr l(.rr.r .nr.nr'B rl.'r rltr, dr,' , ('t,.\ ,n (l,x u ( r!ri hnr. lnrr nr\txr,l'.,1 Ji,,tr{1i.8 r, L,{ 

'nr 
I

\itr,',('r'ln!l I(,ttr,n (.,rn. (l'\t (h.,l r,, rlr. rt(,{I'r(s h har l6 dayg
n,r.' \lnprx.rr rl!r{n,{ fl,urr "l r($rl. (lrrc, (l,r. rri(, krrHl ,,r{l v.'l[t,n

lr(i\.(, l().8 nnl, tr1rr.,r!r'llr'.nn'.rlhrrn.\hrpl)inIxg(nr:r.r(,lInXrh. rhri.tr'v'ot\.srl
i!l',!r(r(rl,,r lnnt.{ll)\ rltr (:hr',,' \.irn'nnl l",rriXI Irndr'lrrn\t!,'r rn,' (in t, , Brilin,4,'r (:lirir
\. n '.,1(h,irr("n*(irt).&!trn*khnridl).r'r\hillr,,l hil' xtrr.n,(€prrhlel:lnrtr*r,l( .nxlt,n( I I nr'tnhnr, \!r| hrrr rr(nrnB rl, rh. h.'rrn r t,l rl!.r!rItrr* r(\rcl h.s ln..n.r|Jn,,r.,l ht

l7)

I rxn.r!. \l'itn'x1'r ,n
60,000 m€trlc toff U.8. I'Io- 2 or boit€r Yollow Com to be c6rt[6d by elevalor'a l6itor.

Tho corn supplrod by ine 8€U6! should b3 ln contormlty rrth the folrorlng
8p€cincatton8: llol8t,ur€r 14.6% mBx1mum; T€8t lrsl8ht: 64lbs. mrnlmum p6r WtnchoBi€r
buah6li and Brokon corn and forc16n mstarlul: 5% maxhum. D€llvoryl !o th€ 6nd of
ol€valor'3 l€adtng spout al onaltwo 6af€ b€rth(B), otrs €3.fo U a. Oulf of xoxlco port,. or ono
eafe U.8. At,Iantlo coaat porl at S6ll6r's optlon.

NoSotlatlons of drafta und€r thls crodlt aro mstllctod io tbo ad\rislnc Dank,
Cha€€ )Ianhattan Bank, Ns\r YorL. Dbpa,tch ell docuEonla !o ua tn on€ Iot by
nmt av8,llabl6 ar.mall

AU banklng charg€8 outsld€ of Chlna am to bs born€ by r,h6 b6n6ic1sry.
lv6 hsr€by 6ndr36 wrth iho dra1,6rB, 6ndor6sns, and bona fld€

holdor8 of dm,ft(E) drawn undsr and h a.corararco wltb tho t6rms of rhts c!€dlr
that th6 aame shall m6st wlttr du6 hono\rr on prcs€ntailon of tho dooumonta sa
spsclflod to BanI of Chrna, B€!1n8.

l'.'rr.,l n"pnh'r' not rll,n.(l I'."'\("t,r'x1r not .,ll!,\r,l

\\ih.r.r^r'n(l('r,,lrrl,,(,rll,l',,1r!lr,r{',"'kr.nrlI',,"'rpl,,ux.\Ilr
rlk. r.'ntr,,1 rl"\,'.,1'r Nll lt,lulr h,',,r(l,I t,r(n.lr. r .'r rln\,,lh(.
by alrmall irenBfar, t",^nli1l rl,rr rlx. ,l({, Lrl nr,'tr.(n ,t,n.nrhr\

stnl 
'h( 

rrnnF, itu.,r ir\.p,ir.,.i'nll,n(t.r8in8nrr$nnrrI.!.rl(ruDnli\..!'urilutrn't)r.s.nrdntrr
nr , 'r'l"rntrr\ & rrh rh. , !,r'nr r

n,' ll.\\}( ()l ( lll\.\. lll.ll) ()ttl( I
B \titN(, t)!-t t , Bt:lll!i(; ,\'rrlr,r/r,l iit".'ru,.

t2 re Chir. Soiin $ t.vi.r/rrnu.rr-f.bru.r, I9ta
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China normally insists
on the unusual practice
that banhing charges

This clause is deemed
acceptable by the Chi-
nese and permits ex-

porters to speed up payment
under a BOC L/C by discount-
ing their drafts.

BOC L/Cs nearly al-
ways stipulate that they
are only payable at the

counters of the BOC branch
that opened the import credit.
Thus, all documents must be

forutarded to that BOC ofice
for reaieut and payment. Allottt
about 5 days for processing.

To date only US grain
exporters haae been
able to negotiate a

"telex reimbursemenl" clause
in their BOC L/Cs. As a result,
lhey receiae paymenl the da1
after presenting documents to
their oun banh on the strength
of that bank's telex statement to
the BOC that the documents
are in order. The next best pay-
ment procedure is by tele-
graPhic transfer (or T/T),
uhich obligates the BOC to
mahe payment by telex after it
receioes the documents by air-
mail. The slou:est form of pay
ment is by airmail; it normally
inaolaes an additional payment
time of at least I0 days to 2
useehs. It is best to haue "pay-
menl by telegraphic transfer"
inserted directly into both the
contract and L/C.
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lrrrrl kssr'rrs tlr clr:rntr'ol lrarrtrtttt Acceptan<'e ()f bills: one-tenth per-
cent per nronth (minimum two
months or Y20).

Transfer of credits: one-tenth per-
cent 0nininrum Y20; nraxinrunr
Y200).

(lancellarion of credits: Y20 f<rr each
crerl ir

(iuarantecs: one-[orrrth perr'ent fr rr
each period of 3 nronths or frac-
tiorr thereof (nrinirnunr Y20).

Altlrotrgh (lhinesc lettcrs of' <'rt'dit
lrave rtrarry corttrrtorr chara< t erist it s,

arr-! lctter of trcdit is, irr a scttst', lt
rrrrir;rrc lirr.rnri.rl i r r :' I r r r r r r r ' r r I th:rt ir
tirilolt,rl to a sprcifit purr hasc or salc.
Nlort.over', lettcr- r,l crcdit pr-rx'e-
(lurc\ in (:hinu are < lranging as expo-
srrre lo irrlernl(iorral practites in-
r leascs, tradc irtcreast's, artd tlte
lllrnk of ( llrirra ber ornes rrror t' acctrs-
l(lllla(l t{) staDrlar'<l irrternati()rral
barrking lrrrrt'ticcs. Iir avoid I>r'obk'nrs
rulter rlre rcg()liatirrg st'ssi()n is c()n-
cludtrl alrrl tllc salc ()r prrrcltasc ltas
lx crr rrrurlr'. , i'urp.rric\ ,L'irrX hrrsi-
lt'ss irr tlrt' PR(i shoultl torrsult the
(ihine relrlcserrlativt ollire or' (lhirra
rlirrrr,'rr ,rl a lr.rrrk ex1x,r'it.nr erl rrr
(ihin(s(, l('ue, ol clcrlit prartices. t

Manager: lmport/Export

Responsible for contract negotia-
tion and all shipping details.
Study markel trends both locally
and abroad. Travel to Taiwan
twice a year for two week periods.
Fluency in English and Mandarin
Chinese. BA degree and 3 yrs.
exp. 40 hrs/wk. $1800/mo. Con-
tacl NeMon Job Service, 1 16
East Slxth, PO Box 406, Newton,
Ks. 67114. Refer to Job Order
Numbe|133500.

Inspection certifcales
Insl)e(li()n (crtili(atcr an<l certifi-

(illes indiaating (lualit) an(l (ontcnl
aralrsis arc rlrne lry thc Chitra (lrrn-
rttorlity lrrspct tion Brrrelrrr. tlrich
sltorrkl bt'spe< ilierl il (lhinest'export
l< ttels ofcre<lit._Ihis has histolically
beelr a problclrr arca li)r L'S iorln)rt-
crs. lrntl it is lc<'orrrnrerrde<l that the
((rtilicat(' ()l (palir\ or thc inspcc-
lion clattst' lrt nratlc as slxcific as

;xrssible. r.spcrialll il tlre irrrpolrctl
shiprttcnt is to be lcs<rltl. .,\ "cer'ti6-
i.rte ,'l rlu.rlit) issrrld lrr tlrc (ilrrrr:r
(irtrrlrxxlitv Irrslter tion Ilurcuu, or a
''rcltilicxl(. ()l (lullitv issucrl bv thc
( lhirra (irrrrnro<litv Inspcction []u-
rcau iDdi( ;rlillg (luirlity rrrust t orrlirrnl
lr, rll(.nlx)!e rPc<ilitations. rlral re-
srrlt itt l<xr gertt tal an opinion to be
rrsclirl rrlrrrr .r Pr,rlrk rrr .rri\r,\,r,r rlre
r orrrrrr,xlitr ir rcs,,ld \l,rrr. prrr ise
rvordirrg srrr h as "t.crlificate (|l-qual-
itr isstretl lry the (llrina (lorrrntrxlin
Irrspu'tion Brrr-eau indicirtirrg r Pt'r'-
t crtlagc oI chcrrrical conr;rositiorr (rrot
abor'< or bekrw) a<tor<lirrg t() thc rr-
srrlls ol ttl inspcrtiolr whi(h rlust
conlirln: lrr tht. abolc sPc<'ifications'
, :ttr ttsttallr ;rr,xltrr r' a nr,rle rI'lrrritrrr'
rltralitr' st:rtenrt.rrt.

Oficial documents

All rrotariu ation an<l <ertilicati()rr
ol d<x urncrrts and issuante o{ certifi-
lltes of oligin is done lrr rhc (lhina
(iruntil IirI the Pt()tnoti(,n (,1 Inter-
n.rli',n.rl lr'.rd(, l(:(:l'l fr. lhirt orgirni-
/ltioll sh(lllld be spc<iIiecl whtre
llrese fun( ri()ns

Charges
(ihxlges such as a<lvising. ncgotiat-

ing, ol arnen<ling lettcrs ol crctlit
opencrl itt l.nirt,,f (.lrinr.re hr.nelrr i.r-
rit's arc usually pairl hy the ()lx'ner, (n-

br.rver. 'I'tre standarrl <'harges lirr tlrc-
tlnrerltary ('rcdils cut renlly I)acvailing
in (lhina are as lirllorvs:

r\rlvising t t'cdits: ()nc-tcnth I)er ccrlt/
(rrilrirrlrrrl Y2(r; rttaxirrrunr Y200).

rr'r'gotiatiort: one-r'ighth l)crccnt/
(rnininrrrrn Y20).

I're-arlvisirrg crt'tlits: Y20 lirr caclr
c!-c(lil.

( i rnfilrning r lr.<lits (inclu<ling the ad-
rirrtr,lrorrrnrisri,,lrl: l.lr pcr ( err lr,r
cath p<riod ol 3 rnorrlhs or [r'ir<-
ti()ir ther('()l- (nrinirlr.rr Y20).

Arnenrlrnt.rrl t() (r('dirs: Yl5 per
arntrrrlnrrnt

outside of China be borne by
the benefciary. This requires
that the exporter must pa) all
adaising and negotiating
charges, Houteaer, the BOC
nor-rnall! agrees that banhing
charges incurred in China
must be paid by the buyer.

I



THE \4AY AHEAD

fTll"',,rrtst.rrrrling I(.rlurr' ('l
, (jlrrrr.r's lr,rl.rrri, r,l l)ir\-
f rrr, rrrr r,!( r llrc l.r\t :\rvcr.ll

t- rcir\ trl\ tr' ( r) rtri t.rl)l(t
lu(1'rrrnullrli()r) ol Iirlt ign cx( lrangr
r'<'s.r rt's. lirrrrr S:.:l l)illi1)r al rear-
cn(l l0lt0 to $11.7 billion irr ScPtr:rrr-
bet of l1)Uli-:r lcvcl r orrparablc to
tlrat of rtrarrr' irrdrrstr i:rli1e(l ( r)Ilrrlt ic\.
r\rrrorrg norr (,il-( \lx)rlin8 (l('\'cl()pirrg
legirrrrs, orrlr 'I'iriwan \ li)rcigrt c\-
charrge ltsclvcs ol $lLl-r lrilliorr ap-
plolrh thc k.rcl ar t rrrrrrrllrtt'd bv thc
PR(: \,'t l rtrl lllXli i\ llI\ gr1'wtlr in
(:l)ira's Ii)r( ign cxr lrarrgt rt rcrrts
likr.ll to lrc h,rels<.<1.

l'lris lrrtrrrrrulation lrr.g.rrr rtitlr tlrt
''r'<;rtljrrstr:rr'rrt l)rr,gfallr I)ur'\uc(l
Irorrr l!,7!) to l1lll2 Ilrc (;lrilrrs( irIr-

I)lcrrcrtcd llris I)(,1i.\ :rltt'r tler itling
tlrrrt tlrc Pl.rrts [,,r nr1rirl irr, re.rscs itr

Prrxlrrttiorr, irrT tslrrrcnt. irt(l I(,r'(igrr
lxrrr'ouirrg Irri<l <Lrrvtr irr l1)77 arr(l
l {)7lt wrr t' or cllx,rtilrg ll)( t.(()rrr)rrl\'.
'Ihc arrtlrrlitics lrt,garr to rclax tt'arl-
ilrsllllcrr ir llllti2 by llllt)1\irrg tlrc
hcuvr itrrltrst r ial rcttot'-rrhiclr ha<l

bct rr tlrr' plirrt ipal targcl ()l rt'lr(liusl-
llr('t)l lx.(tur\( ()1 its cxrcssire cttcrgn'
anrl r aPital c(lllilnllent rcquiI'crnerrls

lo grr,\r l)\ ll.ll pcrtcrrt, altcl it ha<l

gro\r'n l)\'orrl'r l..l ptrrert in I1)1t0.

rrt(l (le( lirc(l lrt .l7 lx lt t rrt iIt I 1)tl I .

.\lorrg r'irlr .rrr I I ;r'rr lrrt irr rr'.rsl irr

:rgIi( llllllIal orrtprrt, rlur' tr) th('( (]lllr-
lrr"s sur r esslttl ;rgIi( trllrlI:ll Icli)rllr\
also irrrplrrtrcr:tcrl il l1)71), Hr'(,s\ r)ul-

l,ur \;lllr( (r (lllir( \r Prrrxr lirr (l\l))
Iost bl u.7 lnr(cnl, r'()D)l)ilIc(l tt_illl
li.7l)(r'(cnr ir l1)ll0.rr(l -l.li l)crlent
irt Illl{ I .

lhrt r(..(ljllsnr( nr r,i:ls n()t r(luxr'(l
irr tlrc lirrcigrr tr':xlc s( ( t(,r llnlil rr)i(l-
I1|lilt. lrr lllll? irnl)(,rls (l('(liIr.(l I?
lx lr(nr I11)Dr$l!).llbilliorr irr l1)Sl t0
$ I7. I lrilliorr. wlrilt.cxlror Is int rcascrl
li.i Ix'r({ rr lrorrr tlrtir llllll krcl ol
$21.1"r lrillior. Ilris rtsrrltt'rl irr tlr<'

cxp.rrrsiorr ol thc tl':rtk surl)lu\ l11)rr

Chirut's balance of p&ymerlts outlooh to 1988

lohn Stuermer

$ L7 billiorr ilr l0u l t() $:).{; l)illi()r, irs
rlell as a $(;.1 billi()n iire irr [irrtigrr
('x( lrrrrl{c rcscrvcs, fr(,n) $1.7 billiorr
ir \r'ar''('n(l l!l8l to $ll.l billiorr at
veiu.en(l l0ft2.

strt h as wrxxl an(l tcxtile Iil)c!-r'-

luplrr anrl Eur'ol)c ha\'(' berrt.litt'<l
rrl()st Ir'(,rrr (]hinI s incrtas<'d int-
lxrt ts. 

-l lrt'ir cxpolls lo (lltinl r'(,,'e l)\
l2 pcrrtrt xnd:lll I)cr-('rnt, r(sl)e(-
ri\cl\. (luling rhc lirsr hall ()l l!)8:t.
'l hr. nrost rapidll ghrwirrg .lapant,sc
( xl)or'l ilcnr rru\ st( cl, rrhir lt itt-
( r'c:r5c(l I 27 l)rr'( ( rrl it! rrrlrlIttt lctttts
to 2.11 rrilliorr l(,ns (lr()rr l.lt rrrillion
torrs drrrirrg lhe Iirst lrlll ol lllU2).
luntl ar'r'ourrlrrl lirr approxirrratcly {5
l)cr ( ( r)l ol tr)lirl inrp(,r ls lr (,rlr .lIl)ar).
(ihirt sc stct l irrrlror ts lirrrn .laparr
nrar It'ur lr 7 rrrillion tor:s lor thc Yc:lr'
.ls;l $h(llc, r'csrrltirrg irr (llrinu ()vtr'-
rilking rlrc I S lrs.J.ll)irrr's l:rlgcst stccl
rxlx)!'l rr;r!'lcl. \\tsl (;eIrraI\, ll)c
lrlg( st 1,.llr'r)lx'rn cxl)(,r ler' t() Ohirlr,
irr< r carcrl it\ cxlx)r t\ l)\ lO [)cr ( r'tll.
whilc tlr( r'xlnrlts(,l l'rrrrrtt' inrrt'astrl
lrr lllT lx'r'rtrrt. arrrl th.sc .l llrt'
tlrirc(l Killg(lorlr, []< lgiurrr. arrrl tlrt'
Nctlrcr'llrrrtls grcrr {2 I)et((nt. i\l()sl
ol thcsc irrcrcascs consislc<l ol rnlr-
chirrt rl, ir()rr .rllrl sr( cl, irnd
r hcttrir :rlr

llr, [ \ rrrr. llr' l)rirl rl,.rl l"\( r rrr

lh(\c r(((nl <lcrr'loprrrcrrts. ['S cr-
Ix)rts lo (lhir)ll Ii.ll lrv li5 Prlrcrrt
(lunrg rl,( lrr rt lr.rll , 'l l!x:{. l)r ir, r-

l,rllt lr'' irr\i ,'l (.lrirr.r'' , rrtlr.r k. irr
grlirr, ( hcrli( irls. rnd r('\lil( hlx r inr-
portr. llrc otrt ltrta itt rlltirlr t'S cx-

I! 'r l\ t.' (.lrir,r irrr rr'.rst'rl rr.ts ttt.t, ltttt-
(,r'\, lthi(lr r|rrrbk,rl irr llr(, lilsl lr.rll'r)l
I 1)lil| to $!.J ! rrrillil)n. lrrrrr r $ I I ll rrril"
Iiort tlttting rlrc s;rrrrt'pt'r'irrl in lllt{?.

'l lris gcrtcr al rirrvrrlrrtrt irr []S < x-

lx,r t\ tr) (;hirr.r ir ( :rr l\ l1)lt:l r ell(( tc(l
( llrint st tlisplt,asrrr-t ort r .\nrt lit arr
r.'xtilc (lUr)r:rs rlr.rr ll.r(l bc(rr l)lir(c(l
orr (llrirrt'sc cryxrrts rhrlirrg thc srrrrr-

rr(r, Ilr( l'(:ll t(lrrotr, lr()rrt'rct, rrirs
tllc \u(((s\ ol (ilrin.r'r ilgri(ulturlll
r'('lr)r'lIs un(l( r'lllicll (,vcr-ll]c lilst sc\-
('rirl \(lrr\ arrrl the siglrilirartt tr-
( r-.irscs ir .)llll)lll llrcl lr:rvt gt nt'r-
.rtrrl ( ,'rrs, rlrrlutlr. rrlrik (.lrrrrlr r.

Imporls ot the ri$e

Irr l(.)llll irrrprrrts n(re rll()rrc(l l(,
grorr agrrin. l\lr)st 0l thi\ gr()i!th ( anrc
in tlrc scrorrrl Irall ol l1)llli. Irrrports
(lur ing tlrc lilst hall ol tlrt' r<'ar (SS.7

billion) we|r, id(n1i(:rl t(, lhc lc\(l
plrrlilirrg irr tltc lirst hall of l1)ll?.
lrtrt iD thC thir(l (luilr-lcr'illrlx)r-ls wer'('
22 l)cr'((nr Iriglrtr th.rn irr thc thit'rl
rlrr:rr teI ol I 1)1i2.

'I lrc lr t clctat iott ol irrrlxrlt s lc-
rrrltr.rl Il rrrr l su(l(lct! Lrl)tlr r in rnan-
lllil( lllIc(l irrrports, Plintar'ilr ster'l
,rrrrl rl,r, lrirrr.rr. rrlriL. irrrP,,rts,,l Pri.
rrir'\ prrxlu( ls. t.s|>cri:rlly gr^iIl:rr)(l
lexlilc lrlrt'r\, <lrr lincrl sh:rrplr. I)trt-
irrg tlrc lirst six rrrrrrrths ()l llr( \'e:lr
rlr:rrIlrlr( turt.(l irrlxrrts iDtrcascrl lrr
!0 lx'r'(cnr, rrhilc plirnall irrryxrrts
It'll ll .17 lx'r(('nt. Ir()rr irrl(l st('(l
inrln,rl\, \\'hi.lr rnr(lc ul) ll.:i l)( r(clrl
ol tlllxl inrlx)rls (llr!-ing tllr first llull
ol llllill, irrrlcased ll 1)ll ptrrcrtt.
*lrilc irllpoIts ol rrrrrthirrcr-r arrrl
trllu\lr.rt r'(lrIil)rIx rrt tslti, lr ,,'rrstr-
Iutr'(l l1l.ll I)( r'c('rrt ()l l()lirl irrll)r)1ls)

l.ir( \\ l,! llr.rl Ix r(i rr. \rrrll.l I,ri.
rrlrrr plrxlrrr ts. t r.r'cal inrpolts li ll lrr
1 7.11 lx r r errt il (l sigrili( lrrt (lc( lirr('s
$cr r' r't r orrltrl Ii,r rlthcr l)r(xhr(l\

loht .\lutrnrr folhntt .lsiutt erttnuntt
nl lrolilt( l ,-irlt i.rr?r.,r irt lhr ()nt lt\

Ilttk,\ltwrytnnt I)i1't\io ol lh, ltr\t
Nutional llank ol Ohirugo, uhith ht
ioirk'l t .\rflrnhrt l9SO. l't?1t l'rslt.
ht u'orh at t ftnancial anrl inrluttrial
,t lt.\l ll Ittlrrrttlronrtl lln:inttt ln-

ld tio .|ru. iu litho hetu'cn 197,
unl 197'9, u,tl \ t l;tlhrighl .\tlnlur
ttt I)thyo anrl liipa tn 19i9. Sttttrnrr
n llrl l hi\ l (llrel li\s(rlulton al lhr
('niu,r:tlt ol I'r'nnnlutnttt tn I L.)tiO.
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likely to raisc ils gr-ain inllx,rls ftr)!n
lhe IrS in l1]8.1, il is rrnlikely to inr-

lx,rl thr' 7-8 rtrillr,,rt torrr it lrar irr

l)asl ycills. A[icr tht' cut'rettt IlS-
(.ltitrlr gt'rrirr rHlr(rr'rll r'xpires irr
I1)R.1, (llrin.r rrr:rt vcrl well lc(hr ( ils
ilnnllill glirill inrports I'rrrrrr the LrS t()
I<'ss tharr {i nrilli()n r()lrs.

'l-lrt trt nrl tonatrl ll((clcrat((inrlrrr-
ula( trrr( (l irrp(,rts in the lirst hall ()l
llltllt is likell'tr) (()rtiruc in tlte set-
()rr<l hall, rcsrrlting irr rlatluf:lclule(l
irrln,rt\ Xr'"r{in,.i lrr il{i lxrrcnt lr,r'
the \( ar :ls a wh()lr. arrd total irlports
bv 1.1 pcrrt'rrt.

ExPorls increase slowlJ

lixports are estiorate(l t() lllrvr
growrr onlv rnarginlllv in l1)8:l (() a

lcvel of $?ii.lt lrilliorr, rrp Ir orr $21t.0
hilliorr irr l{)tt2. This *as rltrc to arr
irr(rt ast irt n()n-()il ('xl)(,rls lhal Dlnd(.
ul) Ii)r tlr('rlt.rlirre'in lx)tlr thc v;lluc
irrrd \()llrnr('()l oil arttl Pctrolt'unr
I)t(xlu(lr. Ilre rolrrrnt ol clrrrk, oil
('xpolts rnav hirvt, <l<tlirr<'d hv ap-

l)r()xinrar(,1\ 5 lx'l ( ( nr to I jl.1) rrrilliorr
tons. Irou I 1.7 rnilliorr torrs irr l1)u2.
Sirttt thc arer'age prir'e has Iallcrr
l:.1.'..i lxr'{(rr lr,rrrr $l-'?!;rer tou irr
l1)8'..1. rh( L()tal raluc ol crrrdt. oil
cxpr)r ts is ('stinr:ltr(l to lravc dcclirred
t,, $!.7 hillion in l1)llll. Ol tlrr. other
hrrntl. pct r()lcurrr pr'()duct cxpr,rts :lp-

I)(rr l() l)u\( htkl to tlrtir l{}lt2 level
arr<l to h:n'r, Ialk,n irr pli< r' lrv lr lcsser'
lllr()ll|ll. [esulting in ()nlv lr 7l)cr-ccnt
rlcclirrc irr tllcir cxlx,r I \ilhre irr I {)ll:}-

(.lrirr.r's tlrtilr' ( \ln,r't\ irl r'\ti-
rral(.(l tl, ha!(.gr'()\r!l sliglrll\' in l{lu:},
r!l()sllv irr lllc scr'l)rrtl lrall. altcr I:rll-
itrg br il lrcrr errt ir lh( lirsl hrll. Ilul
tlrc lur8.\l exPort intrcase rltrling
I lr( \( ur'( illll(, ll()n! Ih( "()lhcr'" ( utc-
golr. I lris ( rtcg(,rt is lrighlv rlirclsr'.
llrrd irr( Ilr(l( \ rrainl} rrr ir'ccllir n('(,us
rrrirnul:r( tur( (l xrti( ltls. 'l'llcse sh()ul(l

PROIECTED FOREIGN
TRADT OT CHINA

provi<le a wi(le range ()l {)l)p(ntunF
ties t() drvrl()p exl)()tts ()utside ()f
arcas su<h as textilcs, whi(h are he-
(()rnitlg inarclsilglv sensitir? arrd re-
slrir lr'(l ir itttltrrttializcrl (()urlrics.

'l ltc ttrodrst gr()wth o{' expol-ls
r.rrrlrirrerl sitlr rlrr. r'ererrt lrpllt l in
irrlx,r'r\ r'r'rlll('e(l (]lrirru s ll]l{ll rsti-
rrlte(l tlnde surp[rs t() $lt.!r billi{}n
Iirrnr $5.(i billtrn in l1)U2. Howe|t,r.
thc (()untr\''s ('ur-t'cnt a((()ult still
Iegislcle(l a $5.1J billiorr surplus l)r-
r'.rrrsr',,[ tlrc \llr|lr\ r,n tlr( \r'r\t(e
at((()rult. :ls rvell as rcrrtittanres of
approxinratclv $600 trrillion frorrr
ov< l-scus ( lhittese. Tlrc pcrsisterrce of
lt llr gc cur-rcnl ir( ('()unt sutplus.
alrng rritlr an estinrated $400 rrrillion
in <lirt.< t lirr<'ign invcslnrcnt, strbstatr-
tiill n()n-l)ank capital 1L)rvs, ald iln
cstit)lnlc(l sntall incrcasc in tor|lrrr(.l-
r ial battk lxrr lrxring (wlrile Ohirra lc-
pairl $1110 r(, thc lMl.), r'csulre(l iIl n
uslirrrillc(l irtttease ()I folt,igrr t.x-
t'ltatrgr xsetres to $17.1 hillion bv
tll(' er)(l ()l l1)81i.'Ilrt apparcrrt rle<ision ol thr.(ihi-
n('sr :rulh()riti('s to trlkrrr suhstantial
inrlx)tt gr()irth in Mlt:l suggcsls lhiit
llrt' act'trrrrrrl:rtiorr of Iirrt.igtr cx-
(hilrg(,t(.s(,t\'es will torrrc to:rn ctrtl
lrr llltt(i, anrl thcse rcservt,s rlill he
(lr ir!vrr (l(,rvn in subs(.-
(lllc rl r !(.ars. ()[
( ()ur's( thr l):rcc al
\\ hi( h this (lkes
placc rvill de-

SOUTH
KORTA

ftr litrtlrel develrpntcnt of tlre ser-
\i(( se( l()r, arrtl the ar'ailabilitr ol
lolcigrr < apital irt ('(,n(r'ssi.)nar-]' r'ut('s
llorrr tlrr' \\'rrrl<l Rattk ltt<l.lapar:.

Thc 1984-88 outlooh

The growth ratc li)r'(lltirl's inr-

ln'r'l\ is (xlx(Ir'(l 1., Iire l(, ill)l)r('xi-
nrat(.ly 20 l)er'(cnt in ll)tl.l, but thcrr
(lcclinr l() l2 I)cr(cnt br 1988. -l-his

s(elrirri() will leavt thc (lhinrsc atr-
tlr()r ru( s rvitlr irPPr',rrirrratl,lr' rix
nr()nrhs inrl)ort (()\'eI iD l0tlll. j\liut-
lrl:(lr.r!c(l irrlp()t(s ilr'( likch to ton-
linrrc as the rnost raPicllv growing
r i,rrlx,rr.nr ,rI rrrrlxrrts. r\ltlr,'rrgh pri-
rrrlrvcrlxrrtrprolr.rlrlr rr ill rr'r orr'r irr
l1)U.1. tlrc\ are prl)je<tt,<l t() gr{)w bv
olllv.1 Ix,ac(.llt l)eI llnlllltlr thereafter,
iurd will r()l re:r(h their l1)U2 lcrcl ol'
$(i.1) billi{nr unril l{)8It.

Ii'lrl i.xlx'r'ls eIr, Pr,'jcr tcrl t,' irr-
crcase slrwly rluling tlrt ncxl lew
\r'xls. lalg( ly ls :r resuli ol a der lint
ill ()il e)il)()r'1s.'Ihr volunre rrl cr-ude
,'il lrrrrl Ix tt'r,lcrrrrr Plrxlrrr't exlxrt ts i,'
cxl)c(l((l t(, gr'adtrally (kclinr ()!er
Ihc nexr fi\'(' \(-:rrs, but lx' oll.sct by

t he gt ()u I h ( ){- nranulr( tuICd ('xp(lr-G.
'I'll(' volrrnrt ol crrr<lc rril ( xl)()r'ts was
ln csrinrale(l l.l nrillior tr)ns in l1)8:1.
x r') I)cr'.('nt (le( liDc [r()nr l9lt2, rvlrilc
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BATANCE OF PAYMENT TRENDS
(ln billion cunent US dollarc)

1982 r98l 1984 1985 1986 19E7 19EE

23.0 23.3 24.6 26.1 27.9 30.1 33.2

1.3 2.8 2.s 1.0 3.1 1.0 2.9

6.9 5.1 3.3 0.8 -2.2 -4.9 -6.6

'5i (.r^ut trrpk{r,rxn}br<{j,,IMI .nd trsE,,rlr.trx nr d.!., orltr'.lPRC I'nan(rl(.n('(\, and.{,nu!5
by p,'vir. r,m\. re8.l in,l l,,a l ll,(1" rl.li r,.\?d on ,rl'(,Jl r trk,m\ \ldrrerk r (orrt{ tal ri, omr'v,,n!

Currenl accounl

0.,1

0.2
0.1

-6.0

0.4
1.0
0.3

-5.0

0.5
1.5
0.,t

-3.2

0.5
2.O

0.5
0.8

0.3
0.2

- 1.0

-6.1

r5.9
11.1
,{.8

4.5

21.9
17,1

4.8
4.7

30.0
25.2

,1.8

7.9

30.8
26.0

4.8
10.4

29.3
24.5
4.8

13.1

26.4
21.6
,t.8

16,3

(3.7)

l.6.2t

\14.7)

23.4
(6.0)

(17.8)

(].5)
(7.0)

\17.41

(3.4)
(7.s)

(19.2)

0.8
1.4
0.8

(3.3)

18.2)

l.21.71

1.0
1.0
0.9

14.71
(s.7)

(12.6)

17.1
(6.9)

(10.s)

5.5

(4.0)
(s.9)

(13.4)

19.8
(s.s)

(14.3)

(3.s)
(5.6)

(16.2)

28.5
(6.2)

\22.31

Chin.'r erport. (fob)
Crude oil and pelroleum

producls
Textiles
Other

:l s 0.8 -2.2 s.3 -7.9 -9.5

0.5
1.7
o.7

33.2
(6.4)

(26.8)

0.7
1.7
0.7

38.0 12.7

G.n o.ot
(31.3) (3s.7)

0.3
0.5
0.5

hviribler (net)
Non-financial

selices (nel)
lnteresl (net)
Remitlances

0.5
1.4
0.6

0-4
0.8
0.6

C.pital flows (nel)
Diae(l inveilmenl
Non-bank borrowinS
Bank borrowinB
Rc!'erve usage'

Memo ilemg
F()reiBn assets

ForeiBn exchange reserves
Cold

Irternal debl

26.9
22.1

,1.8

6.0

RTSERVES OF SETECTED COUNTRITS
AND REGIONS

(ln billion cunent US dollats)

Tolal

7

3
4
2

3

1

1

2.4
.3

1.2
.7
.2
.2

5DR\

122.8
80.5
51.7
45.5
41.6
34.0
19.8
18.9
17.8
12.6
12.1
12.8'
11.5
10.3

U5
W Cermany
France
llaly
Swilzerland
Japan
Chinr
UK
Eeltium
Austria
Spain

Canada
Auslralia

.9
,7
,7

2.2

ler€rvc Gold
poeilion in (vrlucd.l

the IMF m.rkel piices)
foreitn

erchante

6.9
38.0
18,7
18.4
12.2
20.2
14.7

8.8
3.8
3.9
6.4

11.4
3.1

5.7
2.7

.9
1.0

9.9
3.6

100.3
36.2
31.2
25.4
31.7
9.2
4.8
7.2

13.0
8.1

5.6
1.4
7.7
3.0

l)( lr'()l('urIl Pr'()dll(t (xpi)l-ls al.c esli-
ut.rtc(l I(, lr:r\( r(rr:ril(rl rc.tt' tll tr
11lull lcrr.l ol .1.11 nrilli()n t()ns. This
rlrr lirrc irr tlr. r,,ltlrrc ,'I r'xlxrrts i,.

exl)ectcd l() (()nli u(' ()\'er' (hc n('xt
firc rr'.rtr .rr ,rttrltotr' prrxlrrr ti,,rt irr-
(t('as(s l)\ ()nl! lltatgit)nl irrn()unls lrl
b(st xn(l (l(ntlesti( cD('r'lfv r('(luir-c-
!l(.nts iu( rc;lsc, t'spt'< ialll sin< c tlte
(lhirrcsc arrth,rritics ha\c dcti(lrd lo
.rllou tlrr' Irr':rrr rttrltrstrial .cr t,rr -
whi.h c()llt;lins rlarry crlcllf\ -itll('Ir-
si\'(' ill(luslr-ics-lo gr-orr irt cxr rss ol'
l0 I)cr cenl lx'r \'( :rr. l)el r'(,lt'unl I)r'(xl-
u( I exlx)r-ts als() a!-r' cxl)e( lcd l() (l('
tlirre, tlrorrglr al l l(sscr r:rte. I)r'i(es
ar'(. x\surl(](l t(, rc tain al aurr'('nt
It'rtls tlttouglt l1)tl.:r an<l t'i\('()ttl\ l)\
rlrc rulc ()l irllatiorr tlrt-r'calter. llris
sr t,rrirr i() r,r ill r rsult in lr sllillP (l( .lirrc
ol t r rrrle lrrttl lrr-()(lu( l I ('\ elrrlcs [t (]tn

$ I 7 lrilli,'r ill llrx:.: r', $:t.l-) l)illi,'r i

l1)115, l)lr rh( glxdu l ris( ()l l)ri(cs
lh( rc;llt( t t{ill ( ()nrpcnsit(' li)r nl{)sl
, 'l rlrr' Ir oler tr.rl rlr.r lirrc irr volrrntr'

'lhir rlt'rlitrt' irr lx'tr-()lcIlIrr cxP()rl
enlllillgs sh()uld be rrrrrc lltan oflsct
bt rttartrrfl( ttrre(l e\l)r,t ts, 'l he
gr(,\\'rh ()l texrilc e\lx)r'ls is cxpcrtcd
l() ilvc,'a,.i( 7-tl lx lccnt ()\cl llris lx!
li((1. IIr()uglr llr(' v()lurre oI textilt'
exlxrr tr sill lx cottsrrairrcrl lrr irttport
r;rrl)tas irr llrc ir(llrsl! inlirc(l c(nrrl-
tlics, Ihr (lhintsc arc likclv to rrp-
gr I(l(' th( (luillit) ol tlx il tcxtilcs and
irrr rr':rw r'r.1xrr't r,rlrrrrrc irr r.tt(,.1''tr('\
rrr)l (r)\cr((l bv textilt qlrotus. 'l-lle
''orhcr" ( ll1( gr)r) ol gt'rtt ral tttalttt-
f:rrtrrrcd crilxrt'ts ir liliclr to gt'ox
nlll.h l:rslcr. a\1'r':rgirtg l0-ll p(l-
( (.nl r)r(,r' tlris lx Iirxl, as (ll( (lltit)csc
crploit tlrt'it ( onsi(lerabl( possil)il-
ir ics Ior <lircrsil\itrg rralrrrIarturccl
e\lx)r'l s.

( )vcrall, t lr<' gr',rwt lr Iatt' ol ( lhincst'
rxln,r r\ r,\cr llr{ ni xt Ii\( \(.lI'\ i.
liLclr to I:rll lx'hirrd the r irtcs a( lric\ c(l
ill re(enl v('irrs lrt lhc 'nflvlv irttltrs-
t lr,rlizr'rl r,'trrrtrits tNl(:s) itt ,\si.r
srrr h as Sorrtlr Kotca att<l Singapore.
'llrt. rlcrlirrc irr oil arr<l pettolctrrn
l)rrnllr(I r'\lx,rl\ rrl,'rrI rrill rrr.rk it

dillir rrlt lor- (lhirrsc exlx)t'ts l() kccp
rl) r\rrlr rlrc \l( . r,rel tlri rrc\t li\'('
\'(.iu\. .\1,'llr( r' Pr',,1'k.rrr uill lx. lirrt-
itttl ;xrrt cilpu(ity. lhr-orrghl)ut ill
Ohirrcse lxrts r\as ('stinralcd il 2:J2

nrilli()n l()nri in l{)|:t2, art(l (rrtrcnt

I)r'ogt'.rIrr\ lor |),,rt .xP.rrrsi,'rt rrill irr-
(rcas(.(ill)a(ily by alxrrrt II I)cr-(cnl
pcr \c;rt' I() il | 7 rrrilliorr lons irr I 1)115.

ll()ttl('rre( ks lre likrlv t(, pcrsi\l trlrlil
(lhiltlr nl(,urrts u lrrrratlet cll(lr1 (,1'

lx)r'l (xl)ilrtsi{,n irn(l rrr(,(lclllirali(,11.
II tlrc Ohint.sc itutll()rilics ({)nlillue

36 The Chin. Bu$iness Rerie*/lanurry-f ebru.ry 1984

Chin.'s lmport. (lob)
Primary products
Malu!!!ur1.-

T..de balanca

0.6 0.7
2.2 2.4
0.6 0.7
'1.5 2.9

China held the seventh largest gold and forcign exchange
reserves in the world as of October 1983.



cxpanding inrports at tlle Pace pro-
jc(lcd above, the renlai ing port ('a-

p:rcity available f<rr handling exports
is not likelv to expattd very raPidly.
Oonsequently, a ('()Drbinati()n of
rapirl iruport growth an(l Dt()dest ex-
pr)rt gr(,\rth is likely to produce a

trade dcllt it of $2.2 billion in 1985,
whi<h <ould rise to $9.5 billion bv
t98n.

Senices aad transkrs
(ihina's current ac('ount surpltts is

not likely l(, turn inl() a deficit until
11186, arrd should rentain several bil-
lion dollars srnaller (hatl the trade
defir it owirrg to thc large surpllrs
(lhirra earns orr its invisihle acc()unts.
-I'he rnajor c()rtlp()nents of invisibles
are n()rt-financial services (nrainly
slripping antl t()urisltt), itlterest fr()m
forcign exchange reserves, and !'e-

lritl nccs ftonr oletseas (lltincse to
rclalires itt China. The nrost rapidly

l{ri)willg ('olDlx)netrl (,1 intisihles r5

non-finant-ial serviccs. (lut: t() tlle
rapirl p:rce at whit h (lhirtit is expand-
ing rtr rrrelchlrrrt Itlatilr( aIr(l li,uli\l
ftrcilit ies.

'flte strr'1>lus on ittvisibles is pro-
jcctcri to grow rapidly ()ver the next
li'w teat's, Iront approxitnately $2.5
billiol irr l1r8{ r(' $3. 1 l}illi(,It in
l1l8(i- Interest irrcotDe is likelv to
gr'ow (hr()ugh l9ti4 ancl peak at $ 1.7

hillion in 198{i, before rletlinitrg as

(lhinir (lralrs (k)wn its Ioreiglr ex_

change resert cs. l'inallv. renrittances
are likelv t(, (-()ntinuc growing at a

Itodt'st talc ()vcr ihc t)ex( 6ve years,

incr.casirtg firrn $O.ti billiotr in l9ll4
to $0.9 hillion in I {)ttlt.

Capital ;nflows to increase
'fhe reasotr lirteigtt exthange re-

sclvcs itt'e pr()ic(ted t() ('{)ntinue
glowing t[rrouglr l9[i(i alld ()tlll be-

gil t() fall ir l1)t'l7, desPile the etner-
gr'rr c ol' a r'ttt t cnl r< t r,ttttl rleftr il rtt

l1)li(i. is ber ausc of iDr reasing <'apital
irrllows Ii oIn Iot-cigrt invcstlttent,
non-bank bor-t owing ( principall,v
front concessiotratv s()uaces su('h as

thc \\orlcl Bank, .lapan s ()lctseas
llcorronric Fund anrl Exirrr Brnk. and
srrppliet s' t r'etlit), alrtl (()rlIDCl_.ill
barrk brrrrowing. A (rilictl Irct()r
derernrir)ing the rrle ()f caPilal inll()rr
will lx (lltitta's nbilil) l() trst its l:ugc
('()nccssionarv loans. At thc crtd ()f

11)U3, f<rl exxrtPle, llle World llank
h:rd c()nrnlilted approxinrately $ I bil-
li()n r() (ll)ina, l)ut ChiDa hatl drawn
dowrr onlv alrorrt $200 ntillion. N{ost

developing <ottntries in Asia tlralr'

down about halI of the coormitments
rvailable ro thern fr()m lhe World
Bank in a typical vear.

'Ihe Worlcl Bank < r'ttld be t omntit-
ting $l-2 billion to China a year by
the nrid-1980s, dependinE()n lhe t()l-
unre of funrls nrade available to the
Inlernati()nal f)eveloptDenr Agencl
(the W()rld Bank's soft loan window),
anrl Japanese g()vernolent s(rur'ces
corrld be conrnlittitrg an equal or
larger anrounl. Ct>mrrrercial bank
len<ling is likely t() gtow m()destlv,
btrt wor.rl<l rt'rnain limiretl to trade
finance, financing ()f ioint lentures,
aDd pr()je( t finance, prirnarily Ior en-
ergy l)r()iects.'fhe Chinese govcrn-
rnert is n()t likely to make si8tlificant
llse ol the s()verei8n credit market
i)rainF l() thc intrtrerrse vrrluntc ol-its
Ii)reign ex(hange reseNes as well as

rhe large volumc of credir from offi-
(ial sourccs that will be irt its disposal
()vct thc' trext several vears,

Dircr t frrreign investment (in(lud-
ing eqrritv as well as D()tr-e(luilv tyPes

of invcstnrent) is ptojecte<i to grow
rnorlestlv.

PROIECTED U}CHINA TRADE

[,ooking over the entite I984-88
perirxl, we (an see lhat large inflows
of concessionary cal)ital and the
availability of a large sto(k of forei8n
exr h.rnge r'escrvcs would pet'mit
(;hina t() ircrease intports substan_
lially ()ver lhe Dext five vears-as-
sunring that China's financiall't cotr-
serv:rtive leldershiP d()es nol reduce
the pace ()f irnP()rt gr()wttr below thc
levels lbrccast when the country's re-
serves begin to declinc in 1987 and
1988. M<rre rapid growth of imports
worrlrl be possil>le il tlre aulhoritics
stepped trp tonrnrercial bank borrow-
ings or rrtade grealer use of conces-
sionarv loans than is li)re(asl above.
'fhis final sccnario w()uld dePend ()n
lhc Bener'(,sit) ()f iI)dust!'ialized c()uII-
tries, partictrlarly the [1S, in tunding
futtrrc replenishments of the lnter-
nalional Devel()prlrent Ass(xiation.
[vcn nxrre impr>rtlntly, it assunres
lhat (lhiDa (aD in(rease the rate a(

which it inrplenrents projetts and
clraws dorl'rt its [in a n< iirl
c()rnntitntenls. t

US exporls (las) and uS
imports (cusloms value) in
million US dollan. t3,t94
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WORI-D BANK TOANS TO CHINA

ApProximately $2,650 million in world Eank loans have been made lo China or are cur.ently under netoliation

D.te
Approved

P.odu(ts to be Pu;chased
(P.rti.l tisting)

n I iscol Yeot 1982 U'tt\ I. te8
University Nov 4, $]0-0- lllD qompulers; inslrumenls; and professional lraining for 26 Chinese
development I 1981 $1OO IDA universiries.
Norlh China ,une 15, $60 IDA Ferlilizer; aSricultural chemicals; and rural eleclrification equipment.plains 1982

422!ou!! in t't:c.,t r!!r_te8r: $6trs Mi ion
Agrir ullural Nov. 2, $75.4 tDA Compurer: and rc,entili; eq,ripment
education and 1982
research I

Porls I Nov 2, $124 IBRD Quayside cranes; tractors; chassis; and transtainers for lhree new lermi-1942 nals at Shanghai, Huangpu, and Tianiin.
China De(. 2'1, $40.6 IBRD Cl8 was eslablished on Dec. 23, 1981 as "inlermediarv" of lhe world
lnvestmenl Bank 1982 $30.0 tDA Bank and other international developmenl inslitutrons t; make loans lo

medium and small expon-orienled proiecls.
Daqin8 oil field lan.25, t162.4 |ERD Drillint riSs; cemenlinS fraclurint equipmenl; seismic equipment; com-1983 puter cenlers; and lechnical assistance.
Zhongyuan- Mat.29, $100.8 IERD Drillint equipment includint blow-our preventers, cemenring equip-
wenliu oil field 1983 menl, -workover 

rigs, oilfieldtrucks; seismir equipmenl; an teil piarir;
and technical assistance.

Heilon8iian8 April 19, $35.3 |BRD Tractors, combrnes, and backhoe ex(avalors.
land reclamation 1983 i45.0 IDA

4tllodf Ap!,o!:.t ol ro Be A\prcwd in Fncat yeat t984: $800 Mittion
Pol),1e(hnrc/ Sepr. 13, ias rOe Computer\ {20,h of loan); ry productron and transmission equipment
TV universily 1983 (60%); and lesl equipment, optical fiber, micro anlenna, transmitters,

and moniloring equipment (20 ).
Technical Sepl. 13, $10IDA Technical assislance and training lor 25 subproiects at governmenlcooperalion 1983 institulions.

Proie(l
loan Amounl

(Million $)

l June t0. 1982): 5260

.redit
Rubber t.ee Nov. 29, t60 IDA
planlinB 1983 $40 IDA Spe.ial

Iund

Railways I SprinB, $220 IBRD
1984

Ports ll Spring, $70
1984

Hydropower I Feb. 21, tt45
1984

Rural credit Spring, $s0
1984

China Spring, $120
lnvestment Bank 1984

L!!!!rhil yg!! j?2!.y!:!. Fiscat ycor Ie85: $e7, Mittion
Luan and tYBs $120 (Luan)
linchen8 coal g12O (riocheng)
mtneS

University [Y85 $200
developmenl ll
Railways ll rY85 $200

Agricullure FY85 $25
research Il
Agricullural fY85 573
education ll

l){.lri)1.'urn lll

Chemical fenrlizer; vehiclesj agri(ultural me(hinery; and rubber proc-
essinB equipmenl; uS (ompanres ineliBible lo bid on chemi(al {erirli?er
and forestry and rubber-pro(esqing equrpment, whi( h rs hnan(cd by the
Special Fund.
Rails; switches; cables, telecommunication, and signalling equipmenl;
and conslruction equipmenl.
Crain lermanalequipment, entineering, and design services for Dalian.

Power plant equipmcnt lor t,an(ii hydro rurbrne, generrtor\, lrans-
Iormer(, and entineerinB de\rgn (ervi(e\ for I ubute.
New lendin6i anslitution modeled after CIB lo assisl agricultural
organiration.
Additional funds to Cl8 f(x medium and small Chinese enterprises.

Longwall mining equipment, vertical shall-sinking equipmeol, coal han-
dlin8, and washing equipment.

Exlension of pro,e(ts begun in UDI wilh greater emphasts on lechnical
assislance.
Modernization of eleclric loc()motive planl in Zhuzh()u, Hunan

Up8radinB of selected regional research inslitutes and exlension
stalions.
Extension ol proiects begun under FY83 loan with emphasis on improv-
inB planninB, lechnical s(hools, nonformal agricultural education, and
library facilities al selected institutions.
Ser5mic exploration and developmenr ot hervy (nl dep()\it\ at Karamay
field rn northern Xrniiang
Road buildinS equipment; lumber handling trucks; lumber cu ing and
processing equipmenl; and foreslry research, education, and planning.
Modernization of health research and teaching facilitier.

rY85

rY85

F Y85

$100

$50

$8sRural health and
medical
educalion
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:j'#::":tJll;;#;1"-r,.1f,:frjffi"r, rechnotosy, and consuttins servicei ror ptinrs ot ainereni ,r,",, ,,i,.,s
different feed stocks.

pelroteum tv: World Bank and Chinese petroleum authorities currently are discussing a wide variely of possible
petrcleum proiects.

Mechine toots t: Equipment, technology, and technical assistance lo modernize and nationalize Shanghai's machine
tool industry.

Hydroporye. ll: Equipment and know-how for possible Shuikou, Manwan, or Manhuatan hydropower proiects.
Drinking wrter: Project lo run concurrently with UN's 1o-year drinking water pro8ram.
Technicel translormation ot industrirl enterprise: Projects to modernize medium and small enterprises in machinery,

ele(tronics, building malerials, and cherhical sectors.

\.ir' \rri,r'l(ouo,'lntrLr\ (h'n,, lr.nl, (hn,lr)(ri,e,ll)vM,nl,Mlli'ln!1i

The China Insurancc (lomp,rnv l.td., ( Lr.S. Branch). is se t up to handle

thc insurancc rcquircments of the Chinese business conrmunit). Wc

insurc (lhincse entities in America. Handle American cntities d()ing

busincss in (lhina. (.hincse -American Vcntures hcrc' thcre and

cvcrlrxhcre.

(irmc in and talk to us. ln any languagc

CHINESE SPOKEN HERE

China America Insurance Company, Ltd.. United States Branch
7O Pine street. New Yrrrk, N.Y 102,0 . 'lt'leplrone: zla-110'55r1

An Information Serutce That Giues You A
Comfetitioe Adoantage in East Asian Business
Our slow domestic econonry today demands that industry look overseas fOr new business.

East Asian Executiue Re-
porfs can help you exparld
yorrr conrpany s penetration of
the world's fastest growing
market-Japan, China, ln-
donesia, lvlalaysia, Singapore,
South Korea, Thailand,
Taiwan, [he Philippines and
Hong Kong,

It focuses on infornration
you can reallg u-se, business
leads and tips that make a dif'
ference in your overs€as op-
erations or your exporting
eflorts.

With regular features
like these you are always
ahead of what's haPpen-
ing in East Asia:
r Eusiness lntelligence

Er iefs
Alerts you in advance [o im-

pending business. Provides
early warning of possible
problem areas. Offers in-
side advice on what buyers
are looking for and how to
land deals.
Best Tender Offers
Early publication (with
some not yet even
announced) of the best ten-
der offers classified by in-
dustry for instant appraisal
of available opportunities.
Analgses of the Mechanics
of East Asian 6usiness
Where your participation is
encouraged. . . where it is
prohibited; how to structure
deals; licensing and joint
v€nture requirenlents; how
to finance a project; invest-
ment incentives; how to
deal with international
disputes.

The foremost lnforma-
tion Seruice That Keeps
You Aduised Of IIOW
Business REALLY
WORKS ln East Asia

Order Your ,lYo-ftisk,
No-Obligation Trial
Subscription Todag

I lol v.'nnrn Avc nw
washinqitrr. llc. 2ol)o5 U5A
Irlcphrnr r:2o2r ,lltr, :l(no
I(1.\ .14(14(,2 t1Lt.X I I

I , IIIIIITI IIII
T
TII

I:asl Asian f-,rectllil(: RePorIs
I lOl Ver[lolt AvcnL]c, N.W.,
Washinqton, DC 20005 IUSAI

1342

Suite 400

Name-
Rusiness llame-
Address 

--
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Lending to China

^ 
lllr,,llLll) tlr( ||r||rl'(,t "l/f , , , , , , , , , , : r , i . , t tr.url t, r.rrrs r,,tq

,r/ I (:lril.' ir srill lirrrirctl. rlx.
I t- l'Ro lp;x.,rrr rrrr rr..rsirrglr
!!illirrg to extcrrd lcgrrl prolc( ti()n t()
Iirlcigrr lcnrlcls. Tltis sacnts patl (,1'

tlrc lrroarl kglrl dt.rcl(,Pn:crrt lx'grrrr
irr lll7lt to ((,Irslru(t :r lirrrrlirl leg l

srslt rrr. rrllcr rr lalse stlrr I irr tltc l9l-r0s
attd rlraos rlrrrirrg tlrr.(.ulttrr.rl Rero-
Itrtiorr ()l l{)li(i 7(i. :iillr(, thcn tlr(
(ilrirrr''r. lr.r v r. rrr.rrll irrr I'r r.:sir,.
Progrr.ss itr rcsrrr,rcr tirrg llrt'ir rrrrr s.

l,rrv ollires, 1;rrblir rrotali<.s, arrrl
i)llr(.r rclrvlllrt lcgal irrsIitrrIi()rrs arrrl
irr pr orrrrlglrting larrs t onr t'r rrirrg tur-
atior r. li rr cigrr cxr har rgr.. jrrrlir ial plo-
tt<ltrrt,i, ttIrritr .joirrt rentrrr'cs, arrrl
(,th(r'sul)ie(t\ rr-larirrg ro rlr(' linenr-
irrg ol lor t,igrr rt onr)rni(' ( { x,lx'rir( i{)n.

I. LEGAI, SAFECUARDS
TO LENDERS

l'rorrr tltc lx)iIt {,1 \ic\r ()l IiS
lr.rrrLr, trrar:t iull)r)! lllnl larrs ;rlc lar I,
ittg orr tlrc ( llrirrcst. si<k . I'R(i legirla-
lr)r\ ill( (utr(.nll\'ptr,1>alirrg a latr
gor cr rrirrg t.rorrontir tontrutrs litlr
lirt-eigrr t'ntitics. a civil crrdt., r orlxrr a-
li()n.rr(l l)rnkill.i lr.girlat iorr, larrr
I ('Aul.rtir,.l slr,'llr ,,rrrrcrl li,r'r,tl.ll lr.
\cslnr( nl\, rorrtrarlual j()inl \'(.1-
ttttt's, rrrr<i a{)rtl)cn\:ltir)n lt;l(l(. lran\-
l(ti{)tls. as r1('ll as ;r lirtcigtl tra(l('
l(lDri,tislrati()n lau. All ol lhcsc an(l
rr()rc lll( ('\lx,( te(i ro aPpcal ,11a1,r*
lh(' rr( \l I( r\ r(,ars. [ ]ntil lll(,\ (I).
llrrrlrr'r, rr,rrrr leg.rl issrrr.s lr.rrr.rirr
rtrrrr kr. lirr rrar:rpl(,, iut\\r'cf\ llt e still
rrrt'rlttl r'cgar<ling srr lr lir rrr l:rnrcn r al
r 

1 
t t r . s t i , r r r s :.r ' \{ lrrrr is;r l,.g:rl lx.r sorri

\lhat rLrt,s tlr( (orr(rl)l ol lirrrirr.rl
liahilitt rrrc;rn': (.arr lorrigrr lcr:dcls
at t irttgt anrl crrlirlt c-nrortgagcs
or otlrcr sct rrr itr d<.rirt.r_: arr<l \\'hirh
irgt'ttr ir's r:rusl ;rpprrrrt Iort igtr lratrs
to rr'lrirlr lrorrorvr.r's/ r\l thir' I)r,int s(.
rrrrr rrrrlr lool t() I)r'it(ti(c lirr rrl:at-
t rt r ltttsr,icts t xist.

Basic legal protectiott is auaikthle
to Ltnders who ircer7 the right clauses in

C hinese credit agreeme?tts.

lerome Alan Cohen

lltc r\nilabilil\ ol Ic,gal prorcr rion
l(, l()reign lcnrlcr-s thtrs Iar has rle-

lxttrlctl orr lhe i(l('ntilv ol the lror-
r()\r('r' ()r' ,.ltlIIlnt()t: lh(, t\l)e ()l loan
rla<le; hargainirrg lxrwel ol tht,par-
Iics; (lilJi.ring lltitr(l(.s {)l vl!-i()us
Itrrtling irrstitutions; arrrl rirnirrg o['
tlrr. lolrrr. r\ fcrr w{)rtls alrout <,lrch
I:rr'tor nt;t\' bc rrst.[trl.

tiorr: to lrhirh rht' Irrll lairh arrrl
rtetlit ol (lhirrrr is I,lc(lgc(1." "Iull
Iaitlr irr:rl crr.rlil" is nr)l :t .{)D(cl)t
gt'trt tallr usr.(l in (lllinn. iln(l lh(.
rcl)r('\ctrlali()D in tl:t. l-xirrr Barrk
irglc(rncnl is (()nlrar\' to tltc t'RO's
( u\lr)rllt'\ insislcll((, uporr rlcallt
rlistrltgrrisltirrg llre \r,r(.r(.ign ltlll tr\
( nl ('r'l)t iscs.

'llrc sPctial reletionshill oI rlrt.
IXXI to tlrt l)R(l bcr irrlc c\('r) nl(,r(.
tri<lcrrt irr l1)ll2 *lrcn rhc Srarr.
(',rttnr il. tlrt PR(. \ lriglr(\t .r(llllr\-
Ir li\'( iD\rirrli0n, Irrlrlrslrrrl tr lrtrtirt.
()n lh( sriuus r)l lhc ll()(:. lr rl<.clalcrl
tlr.rt.,rlrrrrt lr',rr tr\ .'(,rr'n lrrr.irress.'
rlr(, ll()(: tirr. l)it\r.(l .'|| . Ill,rti/.r-
li(,n r,r'r-((lucst l)\'tlt( slittc. (lcul \r.illl
trcrlit busirrr'ss orr hchall ol thc
slirlc. ' It also 1>rovirlt'd lllat "rlr(.
slnlc \h:lll rrnrairr reslxrnsil>k. Iirr all
lr,.rn.rArcr.rrrr.rrrs \igr(\l t, it ll lor(.il.ln
t rtitir.s lby" tlrc lt(X)l on bclrallof rhc

IIanl' otlrcr horro*t'rr har't
lrrrt lgcrl irr tlrr. I'R(i. srrr'lr rrr rrritrrr-
tlics ol tlrc r't.rrtlal l{()r'(.r'nltct)l. stirt(
cnlrr 1rr iscs lltt(le! (.tlnal (r)ntt'()l
(rrairrlr' rrrirristlr-r'un I:lct()ri('s an(l
itrtl>or t cxpor-t tor'lxrlari()ns). pto-
vinr'ial govelrrrrrcrrls. rlrc Chirru Intcr -

trtlil)rt;rl 'fr-rrsl an(l l \cs1!I(.nt (i)r-
l)olarion ((:l ll(:), l,)(al I (:s
cstablislrctl lrr pr'or'irrccs anrl cities.
( )ltirrt st'- [irr t.igrr crluin joirrr rcrr-
trrlcs.:rrrd r.rcrr Ilolg Kolg Iilnrs
or nt.rl h1 tlrt. l'R(i.

Whcrr dt,alirr g rritlr bollorvets
(,tllcr-tltiIlt Ilt(. iltir)nil g()\ (.t tl rncI| t,
lu lrxal PR(l g()vcrnt cIrt, ()r th(.
Il()(i, Iirreigtt lcrrrlt.rs rrsrrallv havt,
irtristcrl rrporr arrrl gt'rrr.r allr olrtaincrl
grcatt'r' legal l)r()tc(ti()r) lllur hils
bet'tr availablc irr loarr aglccrlents
arrd otlrt'r' fittalt ial irrstrtrrrt<'tIs corr-
clrrrlrrl with lh(. g()\'r.t'llnlcl|l (,r' tll(
t]()(r.

l'otcigrr k'ndcr-s alro havc soughr
guarillllors l() ( ()ver lhc grellct tisks

The borrouer or guararrlor
'l hcrc' rv:rs a d:rr r,rherr lltr llullk ()f

(,lrirra (li()(l) \{.rs rriclclr rlt(,ugllt r()
lx (lhirrlr's orrll arrtholizt'rl <orrrnrt.r-
(i;rl lxrr'lrlutr rll Iirreigll Iurr<ls 'llre
Il()(: is \till .\(.t\oue's Irrroritt. lxrr-
t'r)\!cr' ()r' Ltrll:rrrtor- (a1>lrrt I-t-ottt thc
I'R(; itscll). thotrgh ir is lcss likclr
llr.rrr r,lll( r (.lrirrr.rr. errrrrir.s trl ,rllt.r
tlr( l( gul l)t'()le( li()rr lirrcigrr invt'stors
rlcsilr.. l'l ciselr lrccarrsc it is th<,
Il()(i. firrcign b,rrrks rcrr<l ro rl:rkc
Ii rvt l rlt rrrarrds lirr lcglrl plott'< tiorr
rrlxrrr it rlrlrrr lhc\ d() lll)(,tr I( ssct--
kr r()rr Il crrtitics.

I r(lrr ir\ l1)]t{r,\rrir l,.r,rl Ars,r i.r-
lion, tht ll()(l is l s(x inlist stirlc-
(,rrIr((l (nl( r'l)risr'. rrarrrclt'. a rr'lrollr
oltrrtrl govt.rnrrrt.trl c tily lllal is s(.1)-

.tt.ttc lt',,rt tlr( g'r\'( rrurlnr \..r rli\-
lirr{t legll Ixr-s()1, il cill sue ill(l l)e
srrt'rl. rnairrtairrs illl irr(lclx'lt(ler r I :l(-
(olrrrlirtg stslerr. arrd is Icsp()Ilsihle
I.r irs .'\l .r\\(.1\ .l!(l lr.rlrrlitrcs. llris
(orrIirrritIir)rr ol tlrc Ii(XI s Iirlrrral
irrrlcPcnrk.rrt e lirrnl thc (;ltines( \tllc
r irxlit ate<1 ,\nrclican l)iltrk('ts lr'(.ttt-
nrcnt {)l llr(. U()(i anrl tlrc I'R(l .rs
st palalc lrorrrrrr't,r s ft)t' tl)c purlx)sc
ol ;rp1>lying r-elt.virrrt ltgal lcrrrlirrg
lirrrirs ayrplir abk'to a sirrglc lxrr-rotvcr.

\i t tlrt. rclatiorrship (,1 tltc I'R(l r()
tlrc lt()(l is r'lost'r' lrrr<i rrrrlrt. trrrlrplt.x
lltln rh:rl ()l thc l'R(l l() Dr()st ()tlt(,r
sl.rr( -()$l(.(l crrtt.r'plists. A littlt-
krrorn plo,'isiorr ()l lllc l1)t3l tlS
l-xirrr Blrrrk ilgtc(nlctrt \r.ilh lhc I](Xl
rcl('r'5 t() llrc B(X:its lln ugentl o{'
tltc I'R(lrith regiu(l t() kr:rrr olrlig.r-
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per'(tivr(l in lcrr<ling t() tlle lesscr-
krrrrun lrorrowt,r-s. 'l he preferrcd
[Irrlrralnt()rs are units ()[' g()vcrnnrcrlt
arrd the ti()C. lhel plar har'<l to gct,
thotrgh, and krcal llrrst:ln(l invest-
nrt rrt c()nrPanies and ()tller state en-
tr'rl)risc\ have o[tcrr lrrerr rrsed irt-
stcxd. (;cnerally, thc lcss known the
glr.|l:rnl('r. "r llr. les\ \.tlisl.r( l(,r\ ils
l{ltat'ant(c, the gtealel the lcgal pr()-
le( li()n (lcnrarr(lcd in the loalr agrtc-
nl(.t1. In situ:rti()ns wh('re tr(, guarirr)-
ler is a\ ailal)le. lcndel s havc
s()IlictiDlcs s('lllc(l {()r lesstt itsstrr-
lln('cs. su(ll as il 'lelt(r'ol irrtroduc-
tiorr" writtcn lrt'a rDirristn orl bchalf
ol one ol its entcrpriscs (n a (()mpany
thut il ( (rr( r-ols ir) H()!lg K()rrg. a "lel-
It'r ol arrarencss," oI' an "rrpiniort'
(in tlrc (l:n\ lx lirt'e I'R(l l:ruvels ir-
srrr.rl lcg:rl opini(,ns) ll,rrl tlrc B()(i.

Ttpe of loon
'l'he arailabilitr r>l- r'onvt'rrtirrnal lc-

gal protcctiorr lrslrall\' (lepcr)ds ulx,l
tlrc trpc rll loarr as scll as th( nallrre
ol tlre lror-r'out'r anrl guat arttor. As
nliglrt bc e\pe(tc(l, a srraightlirrnartl
gcrrcral-l)urp()sc loan lirr a sperilietl
lurr{runl usuall}' irrvolvcs sirttlrler <kx -

unrcnt.rti()n tharr a rt'rrrlring cl'etlit ot'
:r krrrn cxtertderl tttr<k'r'a Iirrcign gov-
efltlent s exlxrrt r't'crlit ll{r'cenr( rlt
xitll tlle I'R(1. A scrrri-syrrtli< att'<1"
L,.rrr .rglt,r'rrrettt to .l ( lril( \c etllrt\,
whcn thc lrrart ir nrarlt by a group of
Iclirlcd l)ilnks Iulllet'lllillr bv a st'rr<li-
tatc ol urrrelatt'd lrattks. is rrrrrch
IrricIct' .rtrtI lest r',,rrrprrltelrrrte itr its
pa.rlrcti()D o[' tltc lcDtler_s intertsts
thirr slall(lard i.ttrorlrllat' tlx'unrctt-
tati()Il, il!l(l nral c()rrlirin ('\'('n [i'wcr
leglrl pr{)l((ti(nls thart cilhcl rer(}l\-
iug r)r cxp()rl crcdi(s. I-clrsc llnatlc-
ing. b\' (()nlrilst, trstlall\ invol{ts
l{!crleI I)r'()le(li()rr th rr s(,rrt(' rer()lv-
ing (,r cxlx)r't t rr'dits. In scr'ctal sPt'-
(ili( silu:rti(rrn that rxcurrerl ir: ll)ll2
an(l l913:J, lhc trcg()liated rlrcurrrctt-
l.rrrt'rr ,.,tll.lin{ (l r ortrPr|lrenrire
Wi,st(.rtr-$(ylr l)r'(,visi()ns lrrovi<iitrg
nrot'ol thc legal pr()t( ati()tt\ ( llsl(rrIr-
ar ilv Iouncl in irrter rratiottal
firrancings.

Bargaining pouer of lhe parlies
.\s tlrc lx,rlr ,,1 rek r.rnt l'R(: k *iv

lation arrrl regtrlatiotrs grows and as
(lhirra's cxpr.r'it:ncc incr t ases, llte
llcxibilitr ol tl)r pallics is rlinrinislt-
irg .rrrrl rl,x urrrt lttlrtir,tt is lx r'orrrirrB
sr.rrrrlerrlzt d \crcrtlrcles.,. therc ts

st ill :r glr'.rt rI :rl , 'f t', 
', 'rrt [' rl l)rr,{:riIr-

ing in nr()sl ncg( )t ial i(,rt:i, and lhe ( )rll -

corrre ol disctrssions , rver lcgal lrtrr-

(e(ti{)!r usuall\'de Irtnds-as d(, ()thcr
terrrrs ol tlrc lo.rr on tlle t(lirli\'('
strrnglh ol llle pal.ties. lactors suclt
ls hou badll the Iran is needed att<l

Iror,r' licr_ct' the c()n)l)eliti()tl is anr()ng

lx)(crtial ft)r('ign l('ndcl's lend to b('
rln i.irt (ilrrer.rllr. howcrer. ( ilrirr.r
is beconrirrg D)()r-e scll -con I_idetr I

rrhen rlealing in itttcrnational <apital
nralkcts, arrtl (lhitrese lcl)r-esctrlrttircs
.rre sll,urrrg inrrc.rsirrg ilrtcrr'rt iIr
aud attcptarrt'e ol intet'Irational loan
rkrcurnt,rrtat ion I)r'xaticcs.

Differing otlitudes of lendels
l.t'ntling irrstittrtions lan in tlte int-

l)()rtallce lhcy atlath t0 lcgal protet-
ti()n r)n l()ars 1() (:hircse ('rrlilics.
Sonrc bartks ltalc beeo \'( ! v c()rrserva-
live, r'clirsitrg t() nrakc l()aIrs lrnlil
l'R(i crrtitics actcpl tr)atlr (){ tlrc stan-
<lir<l l..urrxirllar rirrcurr('ntary lcrnrs.
()thcrs haT'c [rt't'tr ntorc r'<'ttture-
sonx. fiS:rrtd Rtitish barrks tcnd lo
enrph:rsizc lcgal l)r()lccli()Il to a

grealcl dcglee lhan lh(il EuI()Peatl
( ()urtl(.r'l)aIls. TII(' laltcr lcn(l t(, rely
rrxrI.(.l)rr (llrirra's <k'sir'c to nraitttailr a

grxxl <rcrlit lalirrg ll)arr oIr docu-
rnerlc(l lrgll pr()tec1i()n.

Timing
Sorrrc battks rrr't-e lcss <artlior,rs

irl)()ul (L)( unrcrltilIiorr thrring l97li-
u0 tl)ll tlt('\ havt bectt t'('cenll\'. TI)c
I'R(:s Iorl)ir i()us (lcvel(,pr)rent plaDs,
cornhinctl witlt tltc glart:rrtIl ol tltc
rrcrr ( ilrirr.r rr.lr lcr. l)t'r,rrl)terl ( rr l.lirr
banls to rrrake l,,ans ott liltk' rnorc
than g(xxl Irith. r't'lrirrg (,n lhe all-
rnorrition ol (lhittcst' rryrleserttativt's
t.) "lr ust us.

Ir (nlc ll)7{) (r\('. (nr rlle strcngth
()f r l(.tter' ol i|llrlxlucli()n fr'()rrr ll)c
l(x'al l)r':rn(lr ol th< l]()(1. a Etrr)Peit!!
bank lt'por ttrlly rrrad(' a l()lln t() u

local irrlcslrrenl c()rp()ritti()n l)cfi)r c
tlle l)()r!'()wcr hx(l actualh cotttplclcd
llle r cgistlrli()D Ii,r'nrillilies plcreq-
rrisitt to cstablislrrnerrt ,rl it' leg;rl
i(lt'ntill iln(l rert'i1rt ol its htrsiness
licerrsc. AIit r the rcgislt'!rti()n Iirrntal-
itics lrad lxr'n corrryrlctr'<l bul bt'ftrr c

aPPrr,ral ol tht' lrrrrr'()\\'('r''s artiales.r{'
;rssrxiation. a stll)\tantiul ltratt *ts
trla(lc l() lh( sarltt bottorvet by an_

r)ther [-urr)l)can bank on the basis ol
a sirrrple loan itgr'('('rnclt and a bricI
''opirrion" lir)m llrc R()(:.'llt<' B()(l
''opinion ronfirrrtcd tllitt th( b(,t'-
rorvcl Irarl tlle l(gitl p(l\rcr l() rDakc
.rrtrl 1rr'tl,,t'rrr rll( .tl{rccrtr( tlt, lll.lt it\
gt'rrcr-al nrarlrger ha<l llrc powct_ trr
sign thc agrcertterrt arr(l llirld tllc b()r-
rout'r. arrtl rhat lhe l)()t-t-ow('r' hx(l

olrtainerl apploval ol lhe agreenrent
l lonr tlrc nrrrrrici;r.rl g()r'c!-nrrlrlrtl.
Siruilally, neitlrer thc 197{) $2 billion
lr)ltl l() tlre ti()(i br a grotrP o{.laP:r-
Irt sc barrks rror the 1{)u0 $:t00 nrillion
Lrarr to tlrc ll()C by a glorrp le<l by
llB,\l'u'as barctl ott stirrrd:rrri l.rtto-
rLrllar lran tirx-urncttl atiort.

Norrc oI llrc abor'r' arrlrttgetnt'Itts
ll:rs irs )('l clr.()unl(red <lillitrrltics.
llrrt it is w()lth notirrg lhirt, as the
t'rrpltoria of tlrt eat lt t'eats u<rt-c off.
Jlrpancsc and l'lllr()lx'ln battks bcgan
to rlcrrrartd grcatcr lcgal pr ()leclion.

lrr vicrr ol llrc:llx)!'e. a Iirral irrtrrr
rlrrr lorl rornrrrcnl shottld ttttphirsize
tlrc diflicultv ol genclalizing n()l ()tlll
:rlrorrl h orr tlrt. frrllos'ing Ploblcrns
Ilrve l>r.t'rr rlt:rlt witlt lrtrl also alroul
horr tlrty rvill l>e <ltalt uitlr drlling
lirtrrr-e rrcgotiatiolrs, Iirr tltc ritttation
is rh'nar:ric lll(l th( PR(:s attinrde
arrd plat tict's alc Il)t lcl elttir('l)
starrdar-dize<l-

II. PROVISIONS FOR
DISPUTE RESOLUTION

/\ sh()!t arlicle (llr)tr(rl (lisctrss:tll
lhc legul prr)lc(li()rrs thirl !Ilight be

irrstrlcrl in a < rcdit ;rglecrrttttt rrith a

l)R(l (.ntily; wlrirt lirlLrws is an arraly-
sis o1-sorne kt'r problcnts Ihat r)ri,jht
ar ise trncler str( lr ltn xgr eett)( nt,
'llrr.se 

lrroblcrtrs at't' olicrr dillitttlt
l:ugclr lrc,'aurr tlrr'r irrr,rlrc tht rcrrsi-
ri\ill ()l I'R(l rrflirials to (ilritra's Pre-
I11.11) Ix)litic l ;rrrd (.cononric tirrtitta-
t,"rl lr\ lorriHtl ;xrrrr'r'rattrl tlrr l'R(l r
rlctr.rnritrltiorr t() l)rcvent lhe r-('.ur-
rr.rrte ol :rrrr' ;x rccircd ittllingcrrrcnt
rrlx rn ils sovt'l'igntr.

I slrorrkl crrrPhasizc :rt lhe ()trlset

ll|lll I knr)i! ()l n() (()rrrl Ploccttlittg
or'.rlbitr-irtiorr. in (lltitta ol clscl'hcre.
rlr:rr hirs (leall with rrllegc<l nonpily-
rrrcrrt ol lrirn ()l)ligxli(,lrs irrturtcrl bv
l'R(: ( nri(ies (irs <listingrrislterl lirrtn
prr'- l!ll!l (ilrirrcsc cnliti( s. \u('lr irs itt
tlrc llrrguarg anrl othcl r-ailrt)atl
lr,ld\ r .r\( \). Ncr er thlless. ;r ll lr.rr t ics
li) a l()irn agr('errr(nl ret()gnizt the
irrryror l:rttr'e o{ havil)g llrlrrolrriate
lrr,'ririon,. l"r rli\l)ut( r'r'rolrttiotr irt
llr(ir' ( rc(lit ar{r'( errrcnts.

The issue of foreign coutt
jurisdiction

l)R(l lxrrl'l,rrcr-s Ilave iD thc l)ast
oltcn ltjcctc<l anr provisitrn tltat
worrld srrb-jcct therr l() tlr( iulis(li(-
riorr ol a liltign rl)rrlt, rrhcther lhe
loarr is lirrle<l to a slrt'cilit projt'r't to
lx callic<l r)ut in (lhinir ()r' is li)r
rrnspt r iiicd l)trr p()\( s. (lltitrest' l>or-
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l()wcrs ill-c in Itx)st instan(cs rea(ly to
lu, r r'Pt .r , l.rttsr. r :rllirrg I,rr srrlrrrrirsr,rn
l() lhe iuI isdi( ti()tr ()l'PR(l c( )lrrl s, and
th( r l)r()l,irl)l\ r\'.rul(l rlir,r(.tr' \ul)r)ri\-
si()D t() a (()ur'( iD tlrt' juristlicti(,rr of
tlrr' rlt,[crrrl:rrrt, r.lrir lr, ilr tlrr. situ:rti,rrr
letr<lers rvolrl'alxrut, N()ul(l l)tl (lhina.
F,rrt iBrr k'rrrlcrs rrr' l(,1 ( . I | | I I | | \ i ; I :r I i r '

abr)ut cirhcr lxrssibilirr., frrr tlrev latk
r orrfirl rtr t. irr ('lrrnr,.r. r'urrr rs. Tlrrs is
bcr'aust (lhincsc torrrts hare as vet
D" lrr( k t'c(,,rrl irr lr.rnrllirrg l,rlr.rgrr
l, r:r r r r lisPrrtes .rrvl lil tlr. kn, ,u I I exlx r i-
crrrc $ith ()tlrt.r int(.tnari()Dal a()llF
rlr( ! ('ial (lispul(,s.

Ir s()Ill(. re( cnl inslartcts, ho*t'rt.t.
tcltain I'R(l h{)lroucrs harc agr'<.erl
t(, \ubntil disl)utes t() tlrr n()D(.x(lu-
sirc julisrlictiorr ()l li)rcign c()llls.
Nt w Vrlk c()url .jut'is(li(li(,n wls :lc-
ccl)lcd. li)r e\iltrplt'. irr a Lrarr agl.cc-
!rclrl willt a Nc$ \'()rk Irarrkt Jrrpan
Ilrs bccn at r eptccl irr r cr cnt _laparrcse
()rigilr l();ins; l (l flr)nl{ K()nll .()ltrt
jtrt'isdiction ltas br.r.rr at.(cpt((l a
rtllllrl)cr' (,1 titll('s in l(,all itgr('enr(.ll(s
clrlelc(l inl() with Hong Korrg
br':rtrches of lirrt,ign banks. lrr sonre
()l lllcs(' insta .r's a Irr()tisirxl was
rrra(k'al)lx)inlirg an agent rritlriD Iltr:
lortign jrrr-istlir tiorr Iol scrvitc ol
PI'o(css, !!ilh llt('b()tt.lwet ()lien uP-

1>rritrting irrr allilirrtcrl t.rrrirr Irr otlrrr
(ir\cs no iuacrlt wirs alrl)()intc(1. ()n llre
gr ( )llnd tltal lhr'lxrrrrxrcr hlrs rro srrb-
sirli:rIr l)r ()thcr afltliule rtirhin rhc
jrrr isrlictiorr. A('r'( )r(lil glv, tlre lcgrl
ellirtilcrrcss ol tlrr juristlirriorral
l{r':lllt nrust l)e t(.ste(l l)y ttrat jurisrlir-
ti()n s rLtl(.s ()lt a()nl ten((' )cnt ()l
a('r i( )ns.

ln :l si(lc Iettct- llltt is pil'l ()[ thc
tS l.-xirr llank ugrcctrteDt ir.ilh tlle
li()(;, thc tlO(i rrgret'rl r() sul)rnir r()
tlrt juristli<ti()rr ol arrr IrS ferk.r'al
(()urt sitting irr Nerv \irrk ('r the l)is-
It'i( t ()l (lr)luntl)i:r uI(l il)p()inte(l lhc
B()(irt.prcserrtatirf in Nerl \i)rk (lirr
as its agcnt li)r's('t-\'i( c ()l_ l)t(x'css.

Neulral arbilralion
I|tr attsc I)R(l cntili(.\ arc ()ltet) rc-

Irr, t.rrrr t,r.ri (.l)t lr,t( tFtl .,,llt I ,ut is-
(li(ti()n ;ur(l lirrcign btrrrks (l() l()l il(-
(t l)l (lhin('\e ((,urt 

-jrrr is<lit tiorr, rrr0st
kxttr agrt'trnelts proritlt: [irl thc ar-
lritr'atiolr ol tlisPutcs tltat (:utrr()t l)c
\eltl( (l llrr.)lrgh Iricn(ll\' ncHotiali(,ns
Irt trr ccn tlrc lrar t i<.s ()r tlt t ()ll11ll inli )r'-

nrill .()n( iliat i(,tr.
()l ({)utsc. il a lolrrr ltgt'('cl)(,ll

d(x.\ llot l)r'()\i(l( frrr ;u-hillatiorr a:,
Ilr( ( x( lu\i\r. rrri.llrlr ,rl srrtlirrg .r rlrs-

l)ur(. lhat .irrIlor bc Icsol.rcd thlorrgh
rrrc(liilli()ll ()r' r)lllr'r inli,t'tltill trlrilns,

t,ithcr partv nra\ l)ring sUil in a PR(l
( r,llt | {.,t ill .r [,,r'cign I otrlt,lrssrrrnirrg
th:ll iu! isdi( tion:ll and vcDue l)rerc(l-
uisil(s call be nrcl in thc abscn(e ()f
llr( l'R(; (.llitr'i r.xplir it srrl'rrrissiorr
irr tlrc lo.rrr:rr{t(,r.ltenr ro I,rlcign jrr-
ris(li( lion :rnd sctvicc of pro<ess).
'l'hc lll82 I'RC (livil Plocetlurc (Ixlc
(()nliIDls Illlt thr I,R(i (()ur(s gencl-
allv arc to lrt.opt'rr to Ii)teign natti(rt-
als. cnlitics. aD(l ( )rgitr I i./.ll i()n s.

Sirrce frrr-cign L:ndels rr ish to ar,rrid
lhe risk ()l litigltir)n il (lhirr:r. thcv
tur t(, iI l)itmti()n whcn it I)l'()\(.s
irrr;xrssilrL. to lrt;rirr IR( i srrlrrrrissiorr
to l"r illn r,,rr'r irrrisrlir ri,rrr. ti,reigIl
letttlcrs, tspe<ialll US iul(l Urirish
l,arrLs. .rlr. rt,,] lt.ll,l)\ ,rlx,ltt .rr ( {.1)tllg
lurl)itl'ati()ll. [irr ther fi.aI that ar.bitra-
ti()n ntay lcad t() s{)lD(. sr)rt ()l'(()tlt-
I)r()rrise dc(isi()tr ratll(,r thrD l() tltc
rlr.ri,.ilrti'ru.r'(l rirrrIir.rriorr,rl rlrr.ir
Iight to full l).iv t(.nr i)l l)r'ill( il)rl irr](l
inl('rcst. \i.t. frrl(ign lcnde[s Pr-e{i'r'
tlrc risks of lrrbittati()l l() tlr()se ()l' il
l'R(i < orrlt.

Btrt wltr'rt shoul(l iul)ilrati{lt trk(
platt. an<l uDd(.t \\'lllll inslilllli{)ll:ll
llII'illlget ( ltts: lhc l,R(l \()ltl(l pr(,-
let to harc arbitratiorr lx.lirlr.its orvrr
For'cigrr [.t onotrri( 1lr(l Tr u(lc Ar-
lritr.rtrotr (i[rrrrrrrrs|i'II (l.l l:\(.),,ll in
thc (()rlnltr ol thc rk.li'ndarrr. Ior"
rign lcr(ler s. lro1\'r.ver, r t.sisr lroth ar-
lritr.rti,'rr irr (.lrirrlr:rl<l 

. r I I ) i I r . I t i ( ) I r ln
rlre ( ouDrr'\ oI tlrr. tleli rrrlant, rrhir lr.
itt tlrc cast, tl):lt ( (,n('t,ll\ thent nx)sl.
\t1)ul(l l)e ( lltiIla.

l'olt.igrrcrs harr. lrad rclxri\(.ly lirrl(.
(xl).rien((. $itll at l)ilrillir)n bt.
l"!-'l]\(1, rrr ostt.lrsibll ll()lll{(,\'cl n-
rr)enlirl ()rlillnizati(,n uD(lcr tllc ( lht,llt
(ltrtrrrril Iirr the l'l)nr(,tir)n ()l Inrrr-
Dal i(,||il 'l'r'rdc ((](ll,l I). llllA(j
l)lir({,\ gr'(.ilt cntl)ltasis or) ntc(lirti()n
ilrr(l inl(,r llrl (.ll()rts ill sclll(.tn(ut
ll)nl lctt(l l() I)r(xlucc ( ( )t l) r. )tnis(ri
rnth(a tlllrr thc (lear,.ltt tluisirrrrs
l)relirIe(l lrt lrrr<lt'rs. IrEIA(l als()
Prr:rirlt's IoI an itrbittuti(,ll l)nIlcl
(()rrllx,se(l ol (lhirrcsc ()nl\, rath('!-
tl)arr il rr()tr. l)ulill(erl panr'1, an(l
J()nrc li)r'cign(,r-s hcliert.rlut irr prrr
( ( (luilr.\ ',llr,r tlrt'rrr less,,plx,rrunil\
lirr ;r Iuir lrr.lrrirrg lharr (l() ((runt(.t-
l).lrl illsliluti(llls in Strxklrolrll, l,otl-
(l()tl, Zrtti(ll. ol Ntrr Yrrrk- I.oreign-
tIs irlso rvor-ry tlrat, il tlre lxrlirital
r lirrr.rtr' ,lr.rrrgr.r. tll(. lrttlr'\l,lrctc itr
$hir h :r l'R(l at'l)itr:lriolr \'()ul(l t:iIc
Ira( c lDiglrt l,t()ve (()ct-(ivc.

.\s e lesrrlt, f<rlcign It.ndtrs. irrrs-
l()r's, irr)d (ltl)itlll ((luil)ttlcnl rcn(l()ts
gcn(.r.tll\' \(ck iu'hit r ilt ion ()lltsi(l(
(lhinl [Jtrt sit)((. (:hilcse ( ntitt(.s

lrsuallt, t'efus(. l() ac(cpt : bitrati()n in
(llr (()untrv rll thc rlthcr parl,v, the
I)irrtics ()rdirxtily itl{rce ()n a (lause
(allirtg {()!- ilrbitrali()n in a nt.utral
jrrrirrlir trrrrr lx.[,'rr' :r rrr'rrrral institu-
tillrr. 'lhi5 gc!)ertllv nreans thill the
l)()rr()lr('r is to seler I onc urbitrator,
tllc l(,n{lcr a s(c()ld. al(l eitll(.r the
tt!() l l)itr:rt(,ts ar(' til selc(l tltc um-
I)iIe (,1 lheir thrcc,pcls()ll pan('l ()r
tlic urlpire is to lrt, sele<ted bt. the
ar hilrati()n irrstitrrtiol dcsignared in
llre l()il ugt-('cDtetlt i() handlc the
(li\l)lrt(. fhr .ll)pli( irl)lt r ules (,l pro,
( ('(lur( lr-(' lrsuallv agree(l l() bc lltos('
lll 1l)c (lesigllatr(l inslituti()tr, al-
thirugh tlte l)iutics lnay tl:lke ()(ller'
rrllcs ll)pli.al)lc, xs \rll(]n th(l l()an
xglecltcnt PIor idcs that the Rtrlcs ol'
lh(,flnilc(l Nat iotrs (lrrlrni cc orr
Itrternatirrnal I!itd(. l.ar{ (t NCI l RAt-)
rr' li' I'r'rl)l,lr(\l lrr rhr' \rbirr.rrii,rr
Irrstittrtt ol'tlrc Stot khrllrl (lharrrber
ol (lrrrrrrrer'<t. in li<.rr ol tlrc Rtrlt.s ol
tl)r'lnstilulc.-llrt Stocklroltn Irrstitutc is tlrt.al-
lrrl r .rtrorr oIg:l i/.rtrotr llti,\I lrc-
(llrcrrrlv sclc(t(,d in l'R(i Iran egt'ee-
!l('rts, s() lrrrrg as rro Swc(lish l(,ndet'
is inrrrlrcd. 'llle l.(,nd()n (lorrrt of
,\rl)itr:lti()n lllr\ l)c(.n selr(tcd ()D st\-
('tal ()rrllsions t!he n() Blilish l(.n(ler
tr.r' irrrolrr'rl, .ul(l rlrr,.ll,rlr.rtir,n rli-
lrrrlral oI thc Zuli(lt (]hanrbcl ol-
(i,Irrrr'r( (, t\ \r,lrr.tilte\ r lrr,rr.tr lr
lltc alrstrr<c ol a Suiss ltrrrler'. l,R(l
lo:rl ltgtt.crncrrls <L) lr)t llull)o,'il(. [e-
\or t lll llrc arl)i ill ion I;rr ilities ol thc
lrrtcrrr;rt iorra l (lh:rrrrbt.r' of (lrrrr-
trtt t-t'r: lrt'tarrst,-l':rirlan is \till r(.1)te-
\cntc(l iIl tllirt ( )i'gittli/:lti(,n.

'lo tcrlrrct (l(.lar\. Ih(' Iirleign .i<ie
rr()r ntlll\ \u( ( (.(.d\ in ins(,r li g a I)r()-
visi(,n lllnl l)(.rrnits citltct part.}, 1{)

Ics(,t't Ir, :lt l)il t ittit )!l lt :rn\ t in)c itftet'
.t (lr\|trtt' rx(lr:r or r\illlill .r r(.rt.lill
lx r i(xl llrcrcllt('r'srklrasll0 90tlirrs.

I,,r'r.rgrr k.rrrler s .rgt (.(.irg t(! irr-
hitlatiorr orrtsirlc (lhina shoul<l be
rlr.rt l() rlli\ probltrrl Lrrrlt-r rht.Oiril
l'rrrct'rlrrrt (ixlc, il lhc kran agr't,c-
rrrcnt l)rr)!idcs frrr rhc strlrrrrissiorr ()l'
lly di\l)lltes tr) a tral)un:ll ()thcI tl[ln

r,rc (()ll\e (.(l lrr, lr lirrcigrr arbitl'a-
ti()n ()rgirnirntion ol tlrc l'R(1" or il a
(lisl)utc un(k.r' lhc llgt-e(,nt(.trt ll:ls al-
rcrr(l\ lx.en i|ll)ittiltc(l b}'srrch a rtott-
I)R( l l r il)urritl. it is rror < lclrr whct hcr il
l,irrr\ i\ l)rc\( tr.(l It(, t (.\(.tl)irr,.l il\
((,nrnralrl(.lll r() alrl)ilrilti(, bY l)ti g-
ing suit in a l)RO rotrlr. A lirt.ral
tca<lirrg of tlrc apPa|cntlt (art.lrrllr
w()r(le(l litngultge ol the r<xle rvotrl<l
\lrggcst tltrt lltr tr]i l\ f(,t(.ign l)i tks
tlr;rt harc signc(l lr)itn agreclll(.nls
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Banks became more insistent a,bout documentation
afier the late 1970s. At that time the PRC's ambitious deuelopment
pla'rn and the general glamour of the neu Chirut market prompted

some bo,nks to mahe loans on little more than good faith. Irctead, they

relied on the admonition of the Chinese to "trust us."

rallirrg lor at'binatiotr orrtsidc ol
(.lrrrr.r rrr.rr. rrrrrrlr t,' tlrr'il srrr'lrrrsc
arrtl tli,irtrar. lrt <'rpost'rl t() lllc risk
th.rt. <lt'spirt srrclr lr ,latrsc, tlrt I'R(i
lxrrlrx,rt'r'will lrrrrt tlrc optiorr to stte
IIrt rrr in (lhirtcsc r,rtrlts.

Vt rrorrc ol thc I'R(i jrrtlirial aud
tlatl< oflirirrls <orrsrrltc<l xb()ut lhis
(llrcsli()n l)clicvcs tlrat ( )hirtcst' c otrrls
will irlcll)r'(t tltt co<lt' littlully, be-
t lrrrsc lo <kr srr rvorrkl vi< Ll arr ()trlt'l-
gt'orrs rr'srrlt thal w()rrkl str-ikt a lrLrrv
agairrst trot r,nl\ l():rrt lt';itlstt( li()tts l)trl
also riltrralll ;rll irrrcstrrrt rrt (()rrlla(ls
anrl rrratr\' rrrirjot' tt':r<lc r olttr':rcts r.illt
(.lrirra. llrt' l1l8:i R(glrlitli()rs l()r' llx'
Irrrpk.rrrcrrlatiorr {,1 tlr( J()irt \'('ntlrl'c
l.:ru \Lll)lx)rr thc ritrr ol thcsc I'R(l
ollit ials. Iirr tlrc ttgtrl:rtions prtt lutlc
thc lrart ics t o rr joirrl lcttt ttt c t ottl t at't
Il(rr:r hrirrgirrg srrit irr (ihirr:r il tl:er
Irarr. t.r:tt rtrl into lr *rittctr allrilla-
tiorr agr<tttcttl; tlrcr <lo rrot spttil\
lh;rt tlrt. aglt't rrrtrrt rrrtrst r;rll lirr ar-
llitr'.rri0lt l)t ;r l'R(i orgat:iratirlr. t'tt-
til tlrt rrxlt ir l(\l({l ilt tlris lcs;x'r't,
Irrtrcr't.r', <lr:c (Jrrrrl lx tcttaitt, atrtl
tlris lrrolrltrrr ollirs :rrroth<r' grxr<l
rr'.rs,'rr rrlrr lr.rrrls slr,'rrlrl tr\ t.' t!irl
tlrt lxrr towcr's r ottsr'ttl lo srtlrtttissiolt
Iit li)r(igrr rorut.jrrlisrlictiorr irrstta<l
ol Iirr t'igrr rrlhit rrl iorr.

Waiuer of soaereign immunity
ll (lhitrtst ollicials rorrrctirttcs ltris-

tlc rrt tlrc tlrrrrgltt ol'srrlrrrrittirrg kratt
rlisPrrtt,s to lirrt'igrr r ()trt ts oI lirrcign
arl)ilt'illi()n. tlt(.\ ()ll(n-l)ul n0l irl-
rr:rrs-lr:rx lrt rr gr catt r' <lillicttltt
a1lpr-oving lurigrrirgc lllill txplititlT
\{.1\r'\ \r'\r'r( iAn irrrrrtrtrrtr lt',,ttr sttit,
.rrIrirr.rtr,,tr. r,r ( trlr,rI r'trrr'r)l "{ .t

torrrt iurlgrrcttt ot' ullritrlrtion :nr'ar'tl.
( .lrr r rr'.r' rrr rr cr sr',1 r r r lr.r r rlr rrg grr .rr t ir r'

tcrrrl to lrt.litrc tl:at srrrlt lattgrragc
r'rrnstittrtcs ar irrlrirrgcrrcrrl ol na-
liorrel sorcrcigrttr that halkclrs bat'k
t(, lh(. (.,':l ol irrrlx'rirrlist ttrtt'qtral
t r r'ir( i( s."

\i,l rrcrr tltc rrrost at'rlt'rrt (,lrintr'c
rrlrtiorralists plc:rth thc pr'irrtiple ol
''r',;rr.rlitr lrrrrl rrrrrtrr.rl lx rrclit irr
rltalirrg nillr Ir)r'( ignars. att<l t<'t'og-

rrize that a loan irHrcerrlcnl thut tolrl<l
bt'enf<rrced br lhc (lhinesc lxrrrorrcr
l)ut n{)l br the IirIt'ign lelr(leI w(rtrl(l
ri,rl:rte tl::rt prin, iplt rttrl lrc ttttl.ttt.
Tlrelelr,r'r. tlrr.r rl,r rr,rt,rP1rrsr. girirrg
tlrc L'n<lrl a rt'trrrrlr'. llx'pr',rblcrrr is

lror' tr, plrr:rre tlrr l,'lrtr :rIrrtrrrr'rrt irr
a iv y that is in()flc'nsirt' l)ul lllirt ttev-
cltheless (()nrplics, [<rt' exittrrplc, rvitlt
rtltr':rnt pliltr ilrI s ,rl I S s,,rcttigrr
inrnrunity law.

ln the view ol (hr I)R(: th('isslr('()l
sor'eleign inrrnrrnitl sltorrld ar-ist' r,rtly
whcn a loatt ilgrr'tnrerlt irrvolvcs lrrr

lrr-rn ol'lhc (lhin('sc slille. stttl: its a

< enl ral gor'<'r-nrrrcrtt tttinislrr',,I a

pror incial g()\'t'rrr!)r('rrl. Ii('( irrrsc
slatr-or.netl etrtt'r-priscr strt lr as
( lll(:, lr.r(lirrl{ rot'lx'r,rtiorrs, r,r l.rr-
l( 't ic.-a||d, , rl r,rrrr'rr.. r,rgrritr ;oirrt
vt'ntulcs rrith [irr eigncrs-at t' rc-
g:rr<led br the I'R(l ls indcpcndctrt
lcgal entities distilrtt frottt thc g,rr-
eInrntDt. Ihe I'R(l tIx's rrot itrsist orr

inrnrrrnilt Ior thcnl. nIl(l its ofliri:rls
arc olicrr Puzzlcd alrout 11h,r'lirrt'igIr-
('rs rcquesl a uaircr. _l'his (lltitresc
r'iew. oI coursc. is <lillt'r'tnt Ir rrrn tltat
re{lectcd irr LIS lrrartirt arrtl in thc
I S t,'r'r'igrr s',rr'r'( rgrr IttrttrttttiIit r
Act of 197(i, whi(lr irl(ltrdt' stalc-
owrrtrl etttetptiscs aIrrottl4 tltt' iltsl t-tt-

rrrr,rrt:rlitics,,1 .l li,r ( tHr s,rvr'ltigtt
lhat Ie enlille(l lo irttntttttilv uttlcss
lhc\ a!_e ellgagcd ill r (,rtt r ttt'rr'ial er'-
t rr itit s. Tlris. ol r,rrtsr', ir ulrr Arrrt ri-
tal lenders \!olr\' lIl,()trl tlr('
problcrtr.

ln ncgotiatiotts r-cgarrling solt r-
cigl itrrnrurit\, as itt othcr rcrlx'tts.
(lhirrcse pr-il(.ticc is tl()t (()nsistrDl,
.rltlrr,rrglr tlrc trrlrrl .ll,lx irr\ 1., l,( itr

thc dirc(li()rr ol lglt'eing lo rr'air't'ts
ol inrnrrrlitr. Ilr sonrt' cascs 1>lttltst r
Jr'e ttlscltr'(l itt :tgt et-rtrltrt., ttrph.r.tz_
ing lhe cornnrcrt'ial trattr[c {)l thc
tr,rns:r( ti(,t1, .rr itl .,llr( r rr.rrs lt'.nirtg
rro doubt that tllc l)itltics intetttl trr
uaire inrnrunity u,ithorrt rrsirrg tlrc
tcrnr, therel)\ aroirlilrg altr risk ol
interlercnce ot' t t'iticisnr It ottt
highcr-ups irl Rcijirrg rvlrrt ntay trot lx'
Inorvlc<lge:rble aborrt hlrttkittg brrt

art, s<,usitivc ro na(irxral slights. Yet rn
.r grr,wirrg tttrrrrhcr','I rgreenrclttr. itt-
r lrrrlirrg sorne rrith the BOC. $hi( h is

s,rrrrr.lrrrrr.s tlrt' lollElrr\l rreg,'tiJtr,r in
rcsijiling $tanduld docuntentatiott,
(lhircst. borrowels have given a firll

Governing law

.Just ls (ll)irlese borrowers have
gcn('r'irll.v Icic(te(l lhe jurisdictiolr ()l'
lirlcign crrtrr-ts, s{r t(x) d() lhey usually
rci( r I tlr. r lroi, r' ,rl f,,reigrt larn-
r'lrr.rlrlr tlr.rt,'l tlrc lt'rdcr'r jurisdir-
t iorr oI ()l a llrird c()ulltry-t() g()\'erll
lhc (lct ('rtninnt i()n ol_ any disputes
thal arisc rrntlct the loarr agreenrent.
li,rlrrrst. (lhincsc lat is sparse and
littlt -krrorvrr. ftrx igners ordinarill re-
jc.t irs sclcctil)n as llle golerning laN.
..\g.rrrr r , r r r r r ' I r 

' 
r r r r , 

' 
t r orttpromire is

or<lirrarilr rr()rkcd ()ut. ln most cases

it rorrsists ol an urrderstanding bc-
Ir!(.r'n lhc I)allies t() make n() reler-
r.rrrt. to govcrnirrg law in their loalr
(l(xurr(rl, tlrclebl leaving it to the
albitrators to tle<ide whether and
lrrxr to inrrrke the law of a given
r'()rrlllr-v irr (lc( i(ling lhe dispute.

lrr sorrrt' irrstlrrces (he k)an agree-
rrrt'rrr olli'rs at lcast rx)desl guidancc'
ll, llr(. lr-l)ilr-xlol.s bv nraking a rcfct'-
crrr t, irr orrc Ii)rrn (r' an()ther t() irltct -

nxli()rrill l)anking or linance larv.
( )r sorrre occitsiotrs PRO hor-rowrr s

havr. ugrt-crl to foreign governing
Ir\r..lirl)lucsc. Ntw \trrk, and Hong
Kong l:rw have t'ach been clrosen as

tlrt, law ap1>licable to various loan
lugr(,c'nrcnIs. lr) transactions in t{hich
tlrt jrrrisditti()rr ()l Net\ \brk cour-ts
lrus lx't'rr atrepted, sonre PR(l or-ga-
riza(iorrs harc r'eadilt' agreed that
Nt.rr \irr'l la* should g<xern, and the
ll()(l its('ll has ar ccptcrl such a clause
in a.'r'li|ir t:tscs. Sonrelinres, horr-
cr t,r. u l'R( i cntitl t'ill onh agree to a

rrrort'gcrrt'ral pr'orision ro tlre efiect
Il|lrt Illc g()vclning la$ is to bc deter'-
rrrirrr,l l,r tlrr'((,lrrt th.lt 11kq5 logni-
z:rrrr'c oI tlrc <lisy>rrtc.

l'lrct'e lr.rvr':tls,r lreelt soltte itt-
rr:rrrr'r.s irr wlrir lr rr fr,rcigrr governirtg

The China Business Review/ranuaiy-Februa.y 198{ 4t



There is still a great deal of room for bargaining
in most loan negotiations, and the outcome of discussiorts
ouer legal protection tuually depend,s-as do other terms

of the loan-on the relatiue strength of the prtrties.

lal' pror'ision hirs lxr.l agrccrl to irr
rottjtrrtttiorr with a Iirrt-igrr arbitla"
liorr r larrsr'. l.irr'r.xarrrplt., sotttr. l,rrto-
lx'an (\lx)lt <rt,<lil agre.t.rrrt'rrts herc
1>r'csrrilxrl Sr'riss lau urrcl Zrrrich ar'-
bil r lrtirrrr. lrr arrollrcr trarrsattiorr
Ncrv \irtk l:rw sas agrr.t-rl to. aLrrrg
u,ith Zrrlit lr arl)ittitti()n.

Enforcing loreign auords
A Ilvolablc lirrr.igrr rrrbitration

lrwalrl or' <orrIt jrrrlgrrrcrrt rrray be
\r'{)r tl)lcss lo lr lcrrrlt,r to a (lhincsc
rrrlitv rnrl<,ss tlrc lt,rrrlt.r ratr errlirr<e
th< auar'<l or jrr<lgrrrt,rt in (lhina an<l
lcrl rtlxrrr Ihc lx)t t o\!ct's l)t-()l)ct t\
thctc. l\lor<.orr.r. crcrr il Ilrc kun
agr ccnr('nt (r)ntains ll)c Ixrrtotrcr's
r'xPlirit w:rivtr oJ sovcrt.igrr inrnrrr-
Irilt. torrst.rrl t() ( IrIi)tacnlr.rrt ()f thc
lrr'ltr<l ol jrrrlgrrr< rrt, att<l rottsettt to
:rttil( hnl(.nl ()l un(l c\(.( uti()n :rgainst
ils ;rt opt r tr, su< lr pr ovisions r rrrrrot
orrrrirlc rlrc starr<lartls arrd lrIrx.e-
tltrrts olliriallt Pr'<.s.r'ibc<l lrr Ihe
I'R( l. I lrr.st. il (. ( ()llr oll( (l l)\ thc
(lir il I'rottrlrrrr'(ixl(., anv r(.1(.ranr
trcatit's rrratlt' lrr tlrr. l'R(, arrrl tlre
yrrilrr iplt'ol rt'r ilrlor itr. acr orrling ro
whi(lr I'R(l (()rrrts will r-r.. il)t'( x itre
I ltr' :rr I iorrs ol corrlt s irr t ltc r'ottnt r r ol
tlrc l,'rlr,.irr crrtitr sr.t Lirrg rr.lir.l irr
( lh irr a.

_l'lrt' (lS-(llrirr:r Ilatlc lrgrr.cnrcrrt ol'
.luh'7, l!)71). lilc sorrrc oth<,r l>ilatclal
trt.ati('s llrc l'R(l l:as rolrlu<lt.rl, ohli-
gill(.s lhc Pur tit iPatirrg ia()r(.r'ItlreDts
t() rtrirt to (nsl||c thilt arbitratiorr
rrwalrls ar<, rcr ogrrizcrl arrrl crrli,rced
' hr tlrr'ir ( r'rrrl)r,l(. l .rrrtlror irrr'.
wltcte' crrlolrt.rrrt.rrt is sorrght, irr ar'-
<orrl:rnct rritlr applirablt. larrs arrrl
rcgrrlltiorrr. Nrrrlring in s.rid aborrr
{,'url jlr(lHt|r( rr\. .rrrrl rrll Ir .r Pr,'rr-
siorr is irr arrr t'rt rrt :r gcrr.ral exprt,s,
\i!)n lltilt llrr lr r1x.r ili< itssutitn.('s
attrl proltrhrrr.s. llrt l'R(l has rror
joirrr<l :rrrr irrtcrrratiorral (()n\(nti{rl
Iirl tltt crrlorrrlrrcrrt ol Irrt,igrr albi-
tr'al au'arrls (,! ((,utl.ilt(lgtttcttt\, l)ul
Ir;rs lottg lxtrr sllr(l\'itlg tI)r. irrII)Ii(iI-
tiorrs ol p;rrti< ip:rtirrg irr srrt h r otrvt,rr-
tiorr.,. Norr tlrat llrc (:i\il l'r()r'cdLuc
(lrrrlc is lrra< tctl. sorrrt. (llrirrcsc o[Ii-

cials nraintain tltal th( wlv is.lcar Ii)r'
(lhina lo adltelc to srrclt corrrcrnions.

ln lhe inleriDl. Iirreigrr lt'rr<lers
ntrtst rel! exr'lusir'eh orr tlrt'(lit'il l'r'o-
ccdure (irde, *hich Ior tht'lirst rirrrc
{'l)('r\ lrl} tlrr ProsPert ('l (.rli'rring
l,'reilrr :*r'alrls lrrrrl .irrrlgrrrcrrt. irr
(lhirra. AIti<le 20.1 autlr()rizt.s l,R(l
r'ottrts, "rvhen t-aquestc(l l)v u li)r'('il.in
c()llr t," t() rec()ltiltire tllc lcgitl \itli(lity
ol a Iirreign award or-jrrrlglrrcnt an<l
l() exe('rrte it "if tlrc jrrtlgrrr<.rrt ol
rw.U (l dr x,s ll, 'l r i, rl:rtr. tlrr. lr.rsir Pr irr-
r iples ol the laws o[ thc I'R(] ()r rhc
n:lti()iral or so.ial inlercsls ()l llt(
( ()trrrIrr.-" l\lorc gcrrcralll, Altitl<.
202 rrrth()rires <orrrpliarrr'c rr'ith arrt
rcquesl ()l-a i)rcign corrrt rrrrlt'sr trr
do so woulrl prrrvt' irrcorrrpatilrlc
rrilh the sorercignt\'()t triltiorlal s(.( ll-
lit\' of thel'R(l or\1'otrlrl cxrcrdtlrr
potr'er ol thc (lhilc,'r (()urt. Il r(.-
rttains to be sc('n II()r! (IiIIi(rrII il $ill
bc Irrr frrreigrr lcrrrlt'rs Io gt.t lirrt.iglr
( ()!rt ls t() r a'(llr(.st cttlirr cclrrent ht
l'RO courts.

I'ri()r t() lhc pr onrrrlgat irrrr of rlrt.
torlt in NIarch I1)It2. (llrirrcst' ofli-
r'i.rls ollercd assrrran(es llt:it (lltilrsc
crtterpriscs * oukl exc( ul(. Ii)rt'igu xt -

lritr:rl .rrvarrls rr' l,,n,j:rs tlt(,r $(,r'r'l:ut
arrrl not in violation ol (lhirrcsc la$s
and policics. ln the cvcrrt rrl lailulc
by a (lhinese pr!-ty l() ('x(.clu(. an
awat tl. foreignels wele a<lvist d by ol-
lr, i.rls ol tltr (:(:Pl'l r(,r ('rlr l() lx.ti"
tior the appr'(,priatt, (ihirrcsc govcrn-
nlent (lcl)lrtDtctrts, brrt als() trr
t' rllle\l Ilre.r\\i\l:rrr( ( (,1 Ilt( (:( I'lI itl
Pr:tstradint the (ilrincst, Partv lo
carl't' {)tlt lhe arlxr(1, oI l(l sct.k cn-
l,'r'((ulrnr tlrr,rrrglr tlrr. Pr.,rPlc s

It rras also tlrcoreticallr possiblt
bcfote thc crxlt appealctl krr a {irr.
cigrr lcnrler to dile< rlr rt'rltrcsr ir (ilri-
rr(sc ('()ut-t to t'nlortt' a Iorcigr:
atarcl. s'itlrorrl hering to ask a Iirr-
t'ign tourt t() sclre a\ irrtcrrrrt,rliart.
Artitlc 1()r'r ol tlrc crxk,. lrovrcrrr.
s(,cnrs lr) l)re(lu(l( tlilect jrr<lirial t.rr-
l<rrtt'lrrcnt bt I'R(l rorrrts, lirrritirrg
lhirl 1r) a$ar(ls rra<lc lrr "a li,cigrr
ar bit rat ion orgarrizatiorr ol tlrt.

PR(J,"
;\ssunring thar a PR(l coulr is "re-

(lucsl(,(l ' b,v a [o!_eigrr (()ult lo eD-
Iirrcc a Iirreign a\rard or judgmenl,
rvlrat kirrd (,f awarrl ()r judgnrent
nriglrt lx' deenred unenforceable (rt
llr( 8r'our(l llr:rt il \i()l.rte\ llle br\ir
prirrciplcs of I'RO law or the national
(,r srx'ill iuterests ot (lhina? Thcse
r lilclia givc gleat latitude to Chinese
(r)rrrts. lt is l() l)e h()prd that Chilra,
irr alrlrlying therr, will observe lhe
IlilIi'()w "l)ublic p()licy" exception ap-

I)li(.(l l)r ()tltcr ( ()urrtries, and thereby
provirlt' tfli,<tivt. relief to lenclers
whose riglrts hare been violatcd.
Sonrc (lhirrcsc ()fiiciirls predict that
this \r'ill l)t()\'e t(, l)c llte (ase.

ll .r<Lirrg ('nlor'(erlenr t,l .r for'
cigr arrald thr'()ugh a f<rreign court
\( ( ||r\ trtr' lrrrrrlrrrsor e (,t' I)t'o\e\ it|l-
lr,'s.ilrlt, rlrr' ottlr lr,rrrr:rl altern.lti\e
',lx rt lo lltc lcrtrler rvoul<l l)e l(, inili-
lrc l t'('l{ular t ir il srrit irr the PRC and
t., r'cl\ 'rr rllr' .lr{. 'd as rrirle rr in
srrplxrrt ol its <lairn.

'['hclc ale still rrirnv <liffi<ult gues-
tiotrs rrl la$'itn(l pritcti(e n()t r,et an-
rwcle<l lrr thc (lhirresc auth()rities on
ll)is sul)jc( l, but at least a fraorew()rk
has trorv lrt'err established for enfor c-
irrB l.r< igrt :tti:lr(l:r .ltrd judgtnettts.

Enforcing Chinese awards
Although Ii)rcign lenders usually

(l() r()t :rgrcc to arbitrarion in (lhina,
thc sitrratiorr lltight (l]ange if FUTAC
r'cviscs its lrrles of 1)r()cedure in {)rder
to ofli.r thc pr'(rsllcct ()f a nlore unbi-
ast.<l hcaring. r\t prese t FUf,{(l ren-
<k rs onlv a sntall lurnbcr of arvaxls
t'ar'h tt.ar. (lhincse officials asser_t

lhrr \in(c th(' fi)uuding of rhe PR(l
tlr{ r( lr;r\ n('r lx.(. .r sirrgle rure ilr
rr'hith (lhirra's (()urts hnve decrccd
crrlorrcrrrrrrt ol llr arrur<l irrrrrlring
lirlcigrr irrrelcsrs. -fhis is reportedlr
lx r'.rttrr (ilrirrcrr' lr,reign trarlr crrti-
ti(s:ll( slalr cnterprises, uhi(h rea-
(tgli./c lhal a (lhinese airat_d has tllc
Iil'tc o{ law xn(l D)ust be excctrterl
witlrirr t ht. lrlcs<r'ibcd tinre. -Ihus

llrcr'( ltrs lrt'<'rr rro rrced 1() seekjudi-
( ixl cDli,r'acnrert. llren beli)rc
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promulgalion of the Civil Procedure
Code, Chinese officials claimed that,
should a PRC enterprise fail to re-
spect a Chinese award, the people's
trrurts would ac{epl a petition for
enforcenrent frorn the ()lher party.
lndeed, rhe legislation establishing
FETA(; auth{)rizes en[()r(ement in
these cir('umstances. Article 195 of
the new crrde r onfilnt' this
arrangement.

II I. CONCLUSION
The China loans fteld is new and

dynanric. Lessons learncd yesterday
are frc<luently outdated t()rnorr()w.
Yet it is already clear that frrreign
lenders can obtain basic legal prolec-
tion con(erniDg the settlenrenl of
disputes.

How rur<csslttl a [oreign lender is

in obtaining such protection of
tourse delx-nds on the fartors dis-
aussed abl,\e, as well as the personal
impression that lhe lendc!-'s business

nrd Iegal reprcs('l t a t ives nlake ulx)n
rhc (lhinese lrorrower. If the lirrcign
l)alt ies are kn()wlcdgeable alrorrt
(ilrin:r and irs proglcss and pr()lrenls,
anrl il they genclatc fcelings ol trttst.
, r,rrlilcnce. :rrrrl rrrrrlerrtarrrling irr

rl)cit (lhi ese ((nrIlrclparts, tlris $ill
t.rrhance prrrsl.rtr Is [or a nrunral at-
corlnxr<iation. ln rlrceting thc t)ccds
ol' t'a<lr trarrsa< li()n. expeli( n('c,
irnagination, anrl Ilcxibilitl arc also
('ssrntial.

II()rc()r'er, nrastt,rl ol (lhirresr lc-
g:rl ,,,rr,cl)1. lrrrrl legal l.rrrgrr.rg( is

irrt r-r'asingll inrlx)rlant. Sontc loan
itBI(clrrenls ,rrr' rr,ru errrhrrlitrl itr
crlually autholitali!c Chir)e sc rnd
I rgli.lr rexr\. [.r, rr r.'herr ].rglislr ir
llrc onlv texl. thc lx)rr(,!!er irill prc-
parr', or ask thc lcn(lcr t() pt-cpilr-c, a
(:hiircse text Iirr intcrn:rl distl.ibu-
ti()n. Irr eithert.asc, it is indisl)e r rsirl)le
llrilr rhe t]lrglislr an(l (ll)inesc lcxls l)e
irlt'r:ti<'al. art<l tltll (;hinesc an(l li)r-
t.ign negotiatrrrr rhar e A c()nlIlroIl tln-

derstan<ling of the rneaning of the
terrns rrscd irr both languages. During
neg()tiatir)ns this ofiett requires the
lerrrk'r-'s lt,present:lliv( s l() give a dc-
taik'rl t.xposition in (llrincse of inter-
natiotlal financial and lcgal terminol-
ogl anrl pr a< tices.

()l corrrse, therc hn\ as t'et heen no
real ttst ol the adequa.\'ol the pro-
1c('li()ns ()l)trined irr loan agr-ee-
nrcrrts. bc<'ause (lhittesc borrowers
havc thrrs fal fulfillcd thcir obliga-
ti()ns tr) tcpii\'. \ever-rllclcss, this fact
in irs.ll should sulclr olli'r'some as-
suran(c t() I)r'()specti\'( lcrxlers, t

Jennnc Alan Oohett is a ltortrvr in th?
i,tt?r,t, tntutl lau Jtrn of Paul. lleitt.
RiJktrul. l|'hrttton ii (itrri.son. IIe com-

rlt?.\ to (:lint from Ncu Yrh tnd Hortg
Kotg a: lhr legal altior lo Arn?ri(an
and fortign con|ani?!. ltr ulso lea(h?s
parl-lim( dl llannrd ltu, .\thool-
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US-China Eusiness Ser-
oices Direclory, cont-
piled by Ohristopher M.
(ila rke and llrin
McGuire !lndean.
Washington, l)C: Na-
tional Courr< il for LIS-

China Trade, l9tl3. 7.1 pp. $36 for
Inenlbers; $46 f<rr nontrrcrrrbers, plus
$ I postage and handling lirr all mail
orders.

lf your filnr is looking [i)r support
services [or rrrru Chilra lrrr.'irrrss, this
new Nati(, xl (l()uncil dire( t()ry can
help you l(xale suppliels. Anrerican
and Chinese firnrs in l8 service cate-
gt>ries are listed, with sct'vi(es rang-
ing frrxr accounting 6rnrs and law
firms to shipping conlpanies and
translati()n and prirrting firms. Hong
Kong firnrs are Iisted onl,l il thcre are
very fe'w Anrerican supppliers or if
these firnrs olier special expertise.
Directory in format ion includes
nantes, ad<lresses, teleph()ne and
lelex nunrbers, cable acidresses, par-
ent c()nlpanies, :]nd c()nta(t natnes.
Cottparty offices in Ohina, Hong
Kong, and.|apan are included, along
with a brief descriptiorr oI the com-
panl activilies.'fhe 950 errtries in the
directory are arranged by service cat-
egory, rvith an alphabetical < ompany
iDdex at the cnd of the b()()k. 

-MG
Guide to Chita's l'oreign
Economic Relations and
Trade: Inaeslmerrt Spe-
cial, editerl br tlrc I'olicr
Rcsearch I)( l)arlrnent
arrd lirreig I nv('slnrent
A(lIlrinislrati()ll, Mirris-

t+ o[ !'orcign Econonric Rt'lations
rnd fr:xlc Hong Kortg: [.,,rttotnrl
Inforrlation & r\gerrcr, (3.12
Henncssy Rrl.), 1983. l3ilingrral, 346
pp.; l5t{ pp. in !)rglish lcxt. US$34
airmail.

This volurrre. subtitlcd /nulrlrnzxl
.lparia1. is the lirst <)fthree \'()lunres t()
bc issrrcd under the title (;uid? lo
Ohina.s l:oreigr Ilononic llelaliotts
ttttd -liadr. V()luure 2 will deal with

B()()KSHL.t_t'

irnport and cxprlt ttade, rrrlutttc ll
\rrtll iDt(r'rr.rti rr:rl erorrortrir
( ()0PcIati()lr

'l his first v()lurre is parti< ularly irrr-
p(nlanl in lhal it l)ri gs t()gelhcr rc-
, r'rrt rrrrrjor' 1r,lir r st.rterrrcrrt,' rrrr irr-
\estnl('nt in (llritla: the full tcxrs of
Iirrcigl ecorrorrir la$s, in.luditrg the
irrrplcrllenting Icgrrlltions to the.i()irrt
r't'rrtrrre law plorntrlgated in Scptenr-
lrr'r Il)83: .rrr<l It |or ts urld stirti\tras
()n the status (,1 Iitrcign investn)ctlls
irr (lhirra- Statcnrt'rtts lrr Cltincst' olli-
cials on inveslrrrtnt policv and plart-
nirg, cusl()nls, li)r('ign exchange cr:n-
t I()ls, and irr\(slnlent regulilti()ns
hcllr clarily rclcvirnt laws arrd rcgula-
ti(,rs. :ls d()(s lhc sunlrDar\' ()l lhe
(lrresti()n irn(l arrslr'ct sessiolt at tltc
l.r'orronrir Inli)r nrilti()n & Agen<r's
svrlpositrn ()n (:hirll's Foreigrt I-<o-
r,rrrric Rcl.rtir'rrr:rrxl Tradc ltclrl irr
.frrlv ll)ti3.

'lhc sectiorrs. "l-arvs and Rcgrrla-
li.)r\ ( irrl( er rrrrg [.\l(t'rrl H( r,r r, ttr r i(

Rclations. rvhich contains rtrl jot'
It.gislation, lld "l,ilrs and Rcgula-
l i()ns (i)rl('trDing'laxes and'[ilx r\d-
rrlirrist ral i()n " ar-( ul)-l()-dnte :lrl(l cx-
I Icrrelv useful. l)r'()sl)e(live invcsl()rs
i{ill find rel)()rts on 2.1_joint rcnture,
a(,1)r (xluct i()rr, ilrr(l (()mpensilti()tl
r ra(lc reDtur-r's rsl)r.ialh intrr-esting.
l)cslrite trrrer'err covcrage, nrucll valu-
ill)lc inft)rnlxli()n is Providecl. APpcrr-
rlrr t.r rrrr Irrrk, rr t.rlrlt, ol f,rrr.igrr r aPi-
t:rl :rlrrorptiorr l!7ll x:.1:.rlist ol iorl
((llrity !enlurcs irr Ohina containirrg
(':r(h renturc s rrar)re, palli(ip:rrl\.
((()r)()rrli(' ir(li\ily. l()lal invcsln)('tll,
Ii)reign equily shatc, Ii)reig!! ilv(sl-
rnrnl itl LIS (l()lLris. date ()fal)l)r'()v:rl,
arrrl rluratiorr; arrrl statistics (nl (()l)r ()-
(lu(li()tr b\ r'cgi()tr. fi)!-eign invest-
rlrcnt irl ()flsh(,rc I)cl!()leun) dercl()p-
rn r.rr t, and ( (,rnl)cnsati()n tra(l('
agrc('nrents.

'l'hc book is an cx< ellent up(lal(' l()
(;ui.l.lo Inrtsln? l iI (liiIa, erlitcrl l>r
(lhina Intelnatiorral !l<ononri<' (irn-
sultnnts, aD(l also lrublishetl lrr l.rl)-
rrorrric Inlirrrnal i()rr &,A,geDct.

_M(;

Stotistical Yearbooh of China 1983,
conrpilcrl bv lhe Stalc Sl listical Bu-
t'ciru. l'R(:. HorrA Korr,.{ L.r onorurr
ln[irlrnation an<l Agency (342
Hcnrrt'ssl Roact), ll)Ult. 506 pp.
llS$ll0 uirnrail.

'lhis scrond editior ()l the inralu-
ablc rtalbrxrk ofotlitial (:hinese sta-
tistics is cvcn beller than the l913l
cdition. ln additi()n r() updating lhe
l{)130 slutistics contlinc(l in the first
cditiort tlrrotrgh l1)It2. tlre rrew edi-
trrr! lr.r\ llllc(l 0llt rr:rnr (,1 tllc earlrt.r'
tablt's, *hich incltrdcd onlv data for
scl('clc(l vcars, l() il(hrde data f(n-
r\r'r-\ \'cirr sin(e l!).11). l\loreover. a
nllrrrl,(r ol rrc$' till)l(s l[tvt becn irr'
(llr(lc(1, sorne relatrd l;rl)les consoli-
(lalc(1, .lD(l a ferv tables l'r()nr the first
editir)n ()lllitled.

As in tlrc preriotrs cdition, rhe
book lx.girrs with a gr.rrclal survey (,1

rrl il ir t cc(,n()rrlic in(lic:rt()r's, pr()duc-
li(,n \llti\ti('s, nati()nal inc()me, fixe(l
ass(l\. ln(i c(-otr()nli( (lxtr ft)r k('\,
t'itir'. Srrbsct;ttt-nt \c( lions ( r)r( r'

poprrlltiorr (ilr lrrrlirrg Iairlv derailed
rrrrr.r.rgl ll thc lllt{:l ((.lsusrl n,lri-
crrltrr lc: induslry; t Irnsp()rtati()rr,
p,,rtr. .rrtrl r(.ler r,n Ill i(.rti',ns: ('itpi-
t:rl .r, stru(ti()n; dorncsti( Irade; [or-
eigrr tr:r(le anrl torrrisrDl public {i-
nrn( (: l)r'i(esi peoplc's lirelihrxxl;
cdu(ltir)rl. s('ierr(e. iln(l culturc; and
:rp()r'rs lrr(l llulrli< h<'alth. Appenclites
irr,'lrrrk rr',,rr,rtttir rtttlir.rtot's for _l.ri-

rlnn; inl( tnirlion:rl ( (,rrl)arative slil-
lisli(s: ar c\pan(le(l \c(tion ()f
expl:rt)iil()t\ tl()tes; :rr(l tal>les of t'ottt-
Iill:rli\'( r\r'i8lrr\ :rrrrl rrrr'.rsrrres. As in
lhc,ir'rit ('(liti(rl, llrc irl)scl('e ()l an
itr<kx rrukcs the \'()luule nrore dilIi-
cult to use, but the <lillitultt is sorrrc-
lhat oll.,'t't br tht r orrrplcte list of
tal)lcs in rlle lablc ()l ( (ntt(.llts. 

-(:u(l

Chirto's financial Slslem: 'fhe Chang-
ing Role of Banhs, lrr \lillitnr Brrrl.
Rorrlrk,r, (l(): \li'\r\ icr! l'rcs\. l9lt:t.
Ilr7 1,P 517.

llri. r, rr rrrr'lrrl ;rrirrrcr,'rr (.lrirr,r''
brrrrLitrg :rIrrl finitnr c sr', tol has r otttt'

fi'al,trft

us.cHlNa
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()ul at il liDr( when thc t()le ()l banks
in (lhina s srx'ialist econorrrr is under-
g()ing \ubslirnti;rl rharrgt'. Ilyrd lays
oul tlr(,,r'l{.rri,/atiorr.rl lrrrrl 1x,liry
((nrl('xt ()l lhese changes, (lis(ussing
institutiorll ploliIerat ion iln(l decen-
trrli/.ltion, r'llr.trreclrt,rrt r,l tlre p,rsr-
tion (,1 b.tnks t,rs-r)-uir tlrt.il clienls;
introdur'tiorr ()l cre(lit liniln(ing ()f
fixecl invcslrrcrrl: and rationulizatiorr
()f the slru(lure of intcr'cst ratcs.
With r orrditions in (llrirra changing
.rlnr,,rt orr.rrl.rilv ha\i\, c\ct\ .llltll(,t \
gleatcsl Iiur is that thc linle taken t()
researt h. wrile, edi1, irn(l l)ublish al-
rrrost rtll)llrirrB i'r) (llrirr:r will rcrtrlt iII
iln ()ul(lat(.(l I)r'oduct alllt()sl it rrredi-
atel\'. r\hh()u,{h a fe* ol l}vrrl s orga-
nizati()ral ilnd statisti(al data har'e
beerr olcrlaken b)'ercrts, on the
wlrole this brxrk reprcst'nls a rvel-
rorne :rrklitiorr to a lhirlr sPrrrre lit-
eraltrrr'orl lllc r()le ()l'l):lnks ir p()s1-
l\lao ( lh irra. 

-CIU(I

Chira Coal Industry
Yearbooh 1982, l.r'rglisl't
crlition, r ortrpilt'<l bv thc
Oonrpiling (l()rnmittee
<tl Ohiru Outl Irulu.slry
li urbook, Nl in isl r.} ol
( loal ln<ltrstry, I'RC.

Hong Kong: l]cononric I rrforrnation
&.{grrrrr. llll{:1. 3lr; plr. l's$ll2 ri:r
:tirrDail.

Thir rrru' l'cli'rence harrrllxxrk cr:n-
tarrrr.r *taltlr r,f ittlorttt.rti,,rr rrrt (ihi-
rra's hllrck gold." l'lrr'ti< trlrrly
imp()r-lalll is the exterrsirr' ()rlJirDiza-

ti()nal rllrl(,iiirl (nr rh( Minislr_t ()l
(lral Irrrlrrstrr. its strlxrrrlirrate bod-
ies, Lx al rrriring authoritit s, rrrine de-
siglr arr<l r cst ar t h inst itrrtcs, srx iet ies.
trrllegcs, arrd s.h()(rs, itn(l lhc dire(-
tory rlf Planls and nriDcs. I)at:r firctrs
()n l1)80 irr(l 1981, with srrnrrnarr
statisri( s Ii)r l1)-11)-711. 'l hc lirll text
of the ".li'chni< al Poli< r Iirr. (lral ln-
rlrrrtrr" is l,rr':cnte(l lrlrrrrA *ith rlis-
(ussi{rr\ (}l irdditi()nill Icguluti()rs
ind pr'(x(.dures. The brxrk corrtains
rDd()I slllcn)ents on polit r arrtl plarr-
ning, but th<.sc d() n(,t l)r'()\'id( (letails
()n Ilrinc (lc\ el()pnrcn t Priorities.
Ilrrrr ir,r list ol rr,:rl l,r,rlrr,t' f,,r
(.xl,i't'r r\itlr s;reritii :rtioDs, lrrrt rper i-
ficatioIrs ()l rlrc c()al pr()(hr( ('(l lrly rpe-
cific rDinrs arc nol pr()\'i(lc(1. ()ther
lists incltrrlt' nrining rna.hilcr'r' pr()-
rhrt rrl arrrl rrrlr;ol' rtlrttrlrrr'rlr, rper t-

ficatirrrrs. arrrl rr'gulxti()rs. llrc Year-

6ooA is arr cxr cllent res()trr'( c li)r those
doing lrrrsirrt:ss with (lhinu s coal in-
dustr\'. 

-Ir(;

China o-r a Maritime Pouer, l>t l)ati<\

.1. Nluller.Jr. I}rrrrlder, (iO: \!'estview
I'ress, l9tllJ. 277 pp. $30.

(ilrina s r'nrcrgen('( as :r rl:li(,r
\r!)r'l(l maritillc power during the
M70s anrl l1)ll0s has dranratic impli-
(ilti()ns li)r' the inlernati()nitl cco-
r()rri( s)'stern an(l (he tnilitat') l)al-
iln(c irt l-asl Asia. I-t. (ltlr. l)avid
Muller- lras l{iverr us a first-t'lass, r-on-
aisc. yet ('()!Dl)r( herrsive nctrrunl of
I his corerge!)cc.

Nlrrller. a talecr uaval ()tii( cr- and
(.lrirr.r ( xprr t .rtt.rr lrr(l r(, tlrr'()tlirt,
of Naval Irrt<,lligcrrce, has skill[ully
utilirtd publi(ly irvailable Wcslcln
lDd (lhinese s()ur-ces. as ircll is rc-
c( rttl! dc(l:lssiljc(i irltelligcn(( re-
I)()rls t() exaDliu(, live aspet ts ()l Ohi-
rllr's nlalitinre (lc\'elopnlent since
l1|,lir. He ltxrks at naval hisl()ry, uaval
sll legy, rrrrrilirll(' econ()rni(s, rrilval

lx)litics, al(l rrralitirre Iirrcigrr lela-
lir)ns in e!r(l) ol thret, tinre lrt.riods:
lrorn I1).15 t(, thc Sin()-S()\ict splil,
lrrrn 19li0 t() th( lall()f [-in Biao. irnd
lrrrrrr l97l l() tlrc prer(.llt. A fillal
( h:rl)tcl c()nsi(lcr-s thc itrtl>lications oI
(lhirra's rrcw r):nitinre status li)r lx)s-
silrlr rr.rral r,,trllrrt rr'tth th( S(,rrrl
I nion, firl lll( lirirran issue, Iirr ctrr-
ll()rri( gr'()\rlh iltl(l the delel()l)rnent
oI ,,llshorc orl,:rrrrl Iol legiort:rl trt'ri-
t()r-iirl c()IlIlicl.

l\.1trllcr's ar larrgcrnent oI rrratcrial

lrrovides a (()ntinu()us nart:rti!'e l)ut
rrakcs it possilrlc ftrr the syrialist to
zcro in orr lllc s(.(li()ns ol grcatrst
irrtt,r esl. 

-( 
tM(l

'l he l-imits lo Reform in
(-iira, t-dite<l lrr Rorrald
,\. Ilolsc. BorrLlcr. ( l():
\\i strit'rv Pr rss. lllllll.
I r-)5 lrp. $ l6 papclbalk.

-lhis lxxrk is ir rolle<-
ti(,n (,1 prpers lr()rn a

r orrli'r'cntc syrorrsoled br tlrt'V\'ilsolr
(i.rrrer' ol' th( Sr)ilhs()ni:ln Institu-
li()n ir) tr{av lllS:t. lhe aulh()r'\ (,n(lr
:l(l(lr ess a dilli r'erl ilspecl {)l lllc ( (,n-
It'rrnce's tt'rrtral lhenre: "Whal IiIC-
t(,r's ule likcly to lirrit thc srrtr'tss ol'
(lhirra s <trrrcrrt uide-rangirrg arrd
ilr)ll)iti()us plarrs IoI |clirrnri

Sper ificallv, tlriee iruth()r's l(l(hess
lirritlti()ns orr lelirrrtt ol' ntanagc-
rncnl and lhrcc (liscuss lirnits l() intel-
lcrtual and rrrltrrral relirrrn. Hong
Yrrng [-ee nolcs tlral [acti()rl lisrr]:lnd
ln rsl -(lull lr Ill Rcr()lutiorr crrricisnr
lrar'(' ()bslru(t((l urd (()nlinu(' t() ()b-
strllct reli)rnr ol thc (lhinesc brrrt'au-
crucl. Andrcu Wal<ler poirrts ()trt that
irrrluslrial rrlor rr:s hirve becl ltss

lhan ( ()nrpletelv strrccssful because

'rl tlrc exis(en(e ol r orrtradir tory in-
('entivc systems [i]r !Danagers (such as

tlr(. (lcrl:rDd frlr' cfiit ir.rr use rrf < aPi-
tal and cnergy without raising the
cost of these inputs to the fact()ry'),
att<l thc polititalll delirrmed reward
syr!lcrir ()f past de(a(les' (page a)a))

that lcfl managcrs te.hnically and
psychokrgically unprepared for the
pr()blerDs they n()w fice and nrore
nltuned to lnaking l g<xrd political
showing than a prr)fil. \lhlder ex-
pccts relirrnr t(, be a sl()w pr(ress,
t:lking decades to .()nlplete.

Ily (ontrast, [)avi<l Zweig argues
that rural reforrn exceeded the cx-
pc.lilli()Ds, even lhc desires, of the
rclirrrncrs i{h() instituled them. 'l'his

rr.tr lrr.t':tu.e lllt' Jllrntpls lo rJise
agriculrur-al produ(tivity and to link
renruD(r'atioll t() e[Ii,11 m()re cl()sely
itt tlrc t ountnsidc crrjoye<i both sus-
tairrt,<l high-lercl (()Il[llitment and
low-lcr<.1 euthusiasti( approval. ()b-
sll-lr( ti()n (anle nrainly lionr mid-level
hrrrr.aucrats i{h(,sc pr)sitions were
llrlcalcrre<l or fi-()ur central idr()-
krgttcs rvho opposctl the ref()rms ()n
prirrtiplc. The congruence of the
rcslxrrrsibilitl svstenr rvith peasanl de-
sircr,,rrrrl it\ nrrnil{.\t ruc(ess in r:lis-
irg prrrduction, nra<le it very hard t<r
()l)lx)s(..

-l 
hrr.e, authors dis( uss rhe limits r()

tt'lorrrt irr the erlrrlutiorral, altistir
iin(l (ullural, arl(l I)()liti(al s\'stems.
Norrc is optirnistit lhat "liberaliza-
tion ' will ()(ctlr in thc Western deul-
rx!lti( serse. iiath places difl'erent
eDrl)lrasis ()n thc wcigllt ()f Mitrxist-
I-(,ninist-l\laoiil <krgnra, the role o{'
llr( (:{rnrnunisl I'alty in a one-part}'
svslcDl, ind the existen(e of ao un-
rlc rrrr x r'.rtir. e\(.r, :lt t i-demu('r:rt i{',
"lcurlalistic" and "legtlistic" thread
irr rhc (:hinese politir al and cultural
tradition. Each, writing before rhe
st:lIt ()f Ihc curt_ent t aorpaign agairrst
''spiritual polhni()n" Ir()nl the \ttst,
rnighr havc prc(lictcd just suth a

rtt()v( lrcnl l() derl()unce "liberalisnr."
"hrrnr;rrrisnr." ancl the corruption of
\larxist theorv xith strch ideas as the
cxistcrrr e ()[ ('ilirrtls' "alienati()n"
ur(lcr a s()cialist rt,stcnl. (:M(l

llooh.t tnl hulinct.\ guides submilt?d

l !^\thl? rtuieu in'l'lrl- (lhina Brrri-
ness Review should h? s?tuI to the Na-
tional Oorncil's book editor. Mariaurut
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CHINA BI.JSINL,SS

lenniler Little
I 1..\t' t t r h /\.\.\ i s I t t t I

Jr)int !ertlurcs, li(ensing ar.:rngenrenls, and ()ther [orms ()l business arrangeorents are included if classifed as suth in Chinese and

foreign nrtrlia rcporrs. lor thc nr()sr parr, lhe a((ura.1 ()l lhrsc reports is not indcpendenll! (r,nfirDrcd b,v fh. (,ltR
Nati(Dal (toun.il n:errrbers can conracr lhc Iibrary to ohtain a copr of news s()tlr(es and othcr available background informati()n

Jenniter l.ittle

+r[a,
fo.eign P.ity/
Chinese P.rly D.te Repo.ted

At.icullulal Technology

aarry F. Ncal & Asso'
ciales Pty Lld, Totl, Eonal
Srolhel! Pll, Napaer
Cos., and Srmpson Pope
tld (Ausr.alia)/China Na-
lio^alA8riruhural Ma-
chinery lmporl and tx-
pori Corp., Cuangdon8

Deere & Co. (US)
Banl. t26 million

wanint approval by World
12/1183.

Sig ed prorocol ro help develop Chinese
phosphal€ min€s. 10/14/83.

I1,000 melrac lons of a(ryli( fiber. 11ll/81.

2,000 lons o, polyesler lilamenl for ship_
menr ,^ fhe firsr hall of 1984- 11/1s/43-

1,500 rons of dylon filamenl lor shipmenl rn
rhe lirsl hall of 1984. I1115/81.

Chemicrl Pl.nts.nd tquipmenl

C-t tummus, subs'd'ary Three p.o.ess €onlrol tystemi for elhylene
ofCombusrion tn8ineer- pl.nr5 

'n 
NaniinS and Shen8li.9/15/81.

inB (US)

Toyobo Co. .nd Conlra(l lo imProve lhe spinning se(lion oI
Sum'romo Corp. (l.pan)/ a rianjin polyesler staple planl. 94 9 million

^lACtrrMPrx, 
Tianiin l'11 .2 billionJ. 11/22/83

Conslruclion and Con5tau(lion Mrleaials

Niklo Irad'n8 Co. {,a' 12 pre'labri(.red hou!,n8 unirs to be lo'
pan)/Shan8h;r lnlesr- (iled ih Hontqiao. !2 million (Ys00 mil-
ment & Trusl Corp. l(,n). 9/81.

CRS/Sir.ine ln(. (US) SiSned a cofllrad lo pruvide planninS and
desiSn seruic€s for devebpmenr cenrer in
Lo wu, Shenzhen. t23 million (HK3180 mil-
l(,n'. I r/29l81

CHINA'S IMPORTS THROUCH DtCTMETR 1

Ma(hinery lor a 5u8ar(ane {arm near
zhanjianS. t6e0.000. 10/3/83.

lRt (lraly), subsidiary ol
Philips/BeiiinB RelriEer-

Electronict

Quen C^t (uK)/Shan8'
hai lnsrrumenl Research
lnrliluie, tasl Chin: Re-
search Inslilule of Com-
pulin8 TechnoloS), and
Si.huan Electrcni( Co.

Datac Conlrol\ (lreland)

(w. Germany)/ronStl
Universiiy, Shanahar

tood Processint

Cokai Ko8yo Co. (lapan)/
(:rR()rr\. Hebei branch

Consumer Goods

Baum Brcs. (L/S)

PML Ma.hrnery Co. (US)/
Iianjin Min'arure Mi.ro

Has expanded iis dinnerware produciion
base io a se.ond fa(lory in Hunan.
10/10183.

Know'how and equipme.l lo updale lhe
planr and inc.eise ils prodnction. 11/4Al

PCB desiSn syslems based on the Q-1600
mioicompuler. Each: S1 15,000 (190,000).
9/83.

Chemicrls

Rhone Poulen( (Fran€e)

Uapan)

Toray lnduslies, Teijin
ttd, & olhers (lapan)

Uapan)

Have set up a cold store lor (heshul! in

QinhuanSdao.9/83.

SiSned a8reement lo establish a dairy lrain'
in8.nd product developmenr cenle. in 8€r.

ttn9.11/21/a3-

Cho(olar€ planr. 11l22lE3.FuiiOilCo. and C. lroh &
Co. (,apan)

Hisaka wo.ls tld (lapan) Srerilizers for relort food, sausage, and
(.nned Soods produclion. 1 1 /22/A1 -

Mrchinerl
Stale lnrrrlutron ior

(w. Germany)/Re!earch
lnslitule for M..hine
BuildinB

Saunde6 Valve (UK)

Mi(rcbased monilorinS and remote conlrol
sysrems ro control wale. supply. 175,000
(r50,000). 9/1sl81.

Ciir ol a Siemens model-7536 compuler.
1o/6/83.

will s'8n a cooperalron a8reemenl. 9/6/61

SiSned conlracr {or induslrial diaPhraSm
v.lves. 11.2 million+ (1800,000+). 9/22l81.

12 ma(hrnes lo modernire lhe Tian,rn plani
la m'll,on. 10/83.

Dir(u5sing equipmenl and rraininS {or plas-
ri( mould lechnolo8y. 10/10/83.

NOIES: Conrr.{ r\ d?nominal€d 
'n 

fitrri8n (utr.n(i.t art .onvsrled rnlo US dolla.\ rl
rhemr,\r rc(.nr monrhly a!er.8e raroquored rn /,ky,r,rh,l I lt il5t3tt\tttt
ir^rIr. C.nrrri l\ (,,n(luded over iwo monrhs a,to are .lriJ 

'n(luded 'l 
lhey we.e nol

reponed 
'n 

rhr l.j 
'srue 

oi thf { Irf,.

Munekala Bussan tld (la-
pan)/Iianjin lnrernational
t.onomi( and Ie(hni(al
C@perrllon Corp.

Medicrl tquipmenl
Toshiba tle(lr'Cal Corp.
and Sanko I.adin8 Corp.
(,apan)/Shanl(i Provin(ial
roreiSn Trade nnd lmpon
Co.

2l 
'ers 

of ulrrasonic diaSnosers, a comput'
eri2ed axial iopo8raphe., an x-ray machine,
and an ullrrsoni. wave machine. i1.3 mil-
lion. r0llrl83.
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Mrtals .nd Minaralt

lJniversity ol Kenlucly,
ln.titute lor Minint.nd
Minerals (US)/Central
Coal Minin8 Rerearch

NA (US)

Showa Denko Co. tld
Uapan)/.Ii.niin lnlern.-
iional tconomi( and
T€chni.alCooperalion
Corp.

Sandvik AB (Sweden)/
crrc

Minerals and Melals
Tradint Corp. (lndia)

societe 6ene.ale (trance)

25,000 rons of phosph.le tocl<.9/26/83.

DiscussinS p.ovision ol aluminum wire and
aluminum alloy lechnoloty. 10/10/83.

Si8ned aSreemenis lo modernize a ce-
mented carbide factory in Hunan and for
s€amless nainless sreel rubint for us€ in
medical equipmeni. 115.2 million (Kr120
million). 10/2al83.

Ne8otiatinS supply of iron o.e. 10121/83.

Conkacl lor.alerin8, food s!pplies, and
olher services for lhe Hould€. ri8 in the
Soulh China sea, 10/2/83.

Reached a8reemenl to build a repair facilily
in Shenzhen lo service riSs and olher ofi'
,ho,e oil vessels- 10/21l81-

Has beSun operalion ol. seitmic dala pro-
cessinS cenler near EeijinS lo help develop
China's oil and gas resoutces.1'1/19/83.

SiSned le(hnical inlormation exchrnSe
aSre
e/83

emenl lo imp.ove co.l production

Th,ee mulri-purpose vesselt- 1 1 /7/83

SiSned aSreement 1o carry oul finan.ial and
lechnicelsludies {or developinS a coal field
near Shenmu, Shaanri. 11l21l83.

Discu55inB possible sale ol equipmenl lrom
irs closed neel mill in tonlana, CA.
11/)O/83.

Will ship equipment irom a closed Sealtle
steel mill ro ShanShai. 12/1/03.

Kaier Sle€l Corp. (US)

lraacson SreelCo. (US)

Petroleum

China NanhaiHoulder
DrillinS Corp. (UK)/Nan
Lian tood Co. {HK-PRC

Chunt wah Shipyird
(HK/Cuantdont Ship-
buildint Corp. and
Shenzhen N.vitalion
Bureau

western Ceophysical,
subsidiary of Litlon ln'
dustries (US)

T€shmonr Conrull.nls
lnc. (Canad.)/
rECHrMPOlI.nd Minislry
of wrrer and tle.rric

S(lentiri( ln.trumentt
zeiss (w. Cerm.ny)/

SiSn€d contract to provide consulting ser'
vices ro.. power lr.nsmission 3Flem. 9/83

op€ned rhe zeisi Produdr seNice Cenler
in Eeiiin9. 10/2a/83.

ShippinB

Lash Carriers lnc. (Liberia)

Howaldtswerke Deulsche
wertt lw Germany)/
cosco

(Yu8osl.via)

Tele.ommunicrlions

SiSma lnnrumenls ln..
(us)

Slar PaSinB (Holding) tld
(HK)/ShanBh.i Telecom-
municelions Sureau and
NA, Beijint

Noahern Telecom lnler- A diSilal swilchinS syslefi lor a Cuan8zhou
nirional Lrd (uS) Horel. t400,000. 1113/83.

SiSned erclusive aSreemenl lor production
of live PCB-relay prod ucts. 10/17/83.

Two contracts for computer-controlled ra-
dio p.tint syslems- i240,000. 1l/83.

Two barge cafliers. 9/8/83.

Order for lhree 1,300 TEU-capa(ity vessels
i37 million+.9/1sl83.

wah ChanB l.lernalion.l
Croup (Sinsapore)/8ohai
OilCorp.

Osaka, Kaw.saki & olher
shipbuilders (Japan)

Three anchor-handlinS !upply bo.ts tor otl'
shore erploration in lhe Soulh China Sea.
g1s million. 10/16/83.

14 caryo ships.11/7/83.
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Conckuclion
N^ (saipan lsland)/
CuanSdonS Architectg

(Rwanda)/China Road
and Bridge EntineerinB
Co.

(t8yp0/China State Con-
slruclion tngineerint
Corp.

Tr.nspoit.tion
Suzuli Meial lndustry (1.-
p.n)rianjin Sreelwre

Kami8umiCo. Uapin)/
China Ocean Shipping

ASC Co. (Sweden)

Cene.al Ele(lri. Co. (US)/

Pelroleum Helicople. lnc.
(US)/China oc€an Heli'

Minnelota Minin8 &
ManufacturinS Corp. (US)

sCV-8yrne & Co. (HK)/
MorERT, lnlernational
Trade Research lnslitule

Signed an a8r€emenl in principle lo set uP a

wholly'owned Lclory in shanth.i, lo make
telecommunications, power distribulion,
and elecrrical machinery producls.
111',l6/83.

NeSoiiarin8 supply of. ii.e beid wire man-
ufaclurinS planl. 11.2 million (Y300 milljon).
9/83.

Have ag.eed on a sea-land throuSh lrafls-
port conrracr berween,.pan and china.
10/6/83.

TraininS 50 manaSe.ial personnel in .oordi-
nared transpon and conlainerired lraffi(.
10/24183.

Si8ned conrr.cl Io. 220 diesel-eleclri( lo(o-
moriver. $200 million+. 11/10/83.

Signed (ontracl lo use the US company's
lleet o, helicopters for ofisho.e oil explor.-
tio^.11/11/a3.

Have atre€d to coop€rate in lhe modern-
izarion of Tianiin's small enterprises.
s/27/83.

SiSned aSreement lo sel up an enlerprise
managemenl lrainin8 center in Tianiin. t1.7
2.2 tr,illion. 10 /9/83.

Mi5cell.neous

Sanwa Bank (Japan)/rian-

iin.nd Bank oi China

lapan lnlernalionalCo
operaiion ASency/Chin.
tnlerpris€ MahaSemenl

Price warerhou!€ (uS/
China Consultanls of Ac-
counlinS and Financial

(llaly)

SiSned memorandum of und€rstanding lo
cooperare in auditinS, tax€s, and orher re-
lated consultinS services. 10/24/83.

C.anr for .onirrucraon of e iirsi-aid cenler
in EeiiinS and a (linicel radioloty.enler in
Tjanjin. 11l83.

Signed iSreemenl lo cooper.le on conler
ences, s€minars, consultint work, and lrain-
int proSramr. 11l19183.

+rta,
ForeiBn Party/
Chinese Parly

CHINA'S EXPORTS THROUGH DECEMEIR 1

Product/value/
D.le Reported

Atricultu.e
ChoriCo. and Unilika Lld
0apan)

Chemicelt
NA Uapan)/linshan Pelro.
.hemical Plant, Sh.nShai

500 rons ol high-quality uhralil.ment col-
ron. 91.44llb. (+3so/lb.). 10/4/83.

Si8ned aSreemenl to purchase .celic acid,
vinyl a(et.te monomer, .nd polyvinyl alco-
ho| toll6/81.

3,000 lons of penlane fraction oil. 11/14/83.

Conrracr lor connrucrion ol 100 houses.
9/18/83.

SiSned conlracl lo build a road between
Bulare and Cyantutu. 10/10/83.

Milsui Co. Uapan)/China
,inshan Assocaalion Trad
in8 Corp.

Are negotiatint construclion of r housing
project in rhe Sirth of Oclob.r New Town, a

\aarer rrearmenr plant, and an urban build-
ing and i.riSation projecis for West Nobaria
Developm€nt worl(s. 10/17/83.
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(Yemen A'.b Reptiblic)/
China Srare Consrrucrion
tngineerinS Corp.

Consumer Coods

Asi(s Corp. (lapan)

Maruben' Co.p. (lapan)/
ShanSh.iand li.nSru

MarubeniCorp. Uapan)/
Liaoning

Ele.honics

Dislan Co. (UK)/Shan8hai
No. 1 TV Ser5 f:dory
and Ch,na Natronal Ele(
l.onica lmpon & trporl
Co.p., Shan8hai bran.h

Food ProccssinS

Pearl River Chinese food
MIr. (Us)/CuanBdonS
Provincral tood lndu5rry
Corp.

foreiBn Aid
(Benin)

SiBned contracts for:
1) Drillin8 a welllor rhe San'a Mineral wa'

ler Planl- t57,000 (251,000 rials)j
2) ConsrrudinS a heahh cente.. 151,500

(280,341 rials);
l) Constructing 100 dwellinSr in S.n'a. t5.l

million (24.3 million rials).
1O/11/83.

Ordered 100,000 runninS shoes and
200,000 irems of sporlsweat. 1016/83.

Si8ned a8ency (onra.l for 8 million pair! ol
rubber bools and .asual ,hoes per yea,.
10l6/83.

Si8ned agency cont,acl {or 1 million pairs oi
rubbersoled socls. 10/6/83.

20,000'Colden Slar' 14' .olor Tv s€ts
10/1183.

Ie(hnolo8y and inSredienls for prep.ration
of (anned CoanBdonB-llavor goods.
10/17/83-

Medi.rne and medi(al equipment
(RM8r20,000). 9/15l83.

2,000 rons ol rice. 10/1.{/81.

20 rons of ri(e. l1l1/81.

(S.i tanla)

(uBanda)/R€d crcs'
Socieiy

M.chinery
Mullifarms Aaro lndus-
lrial Developmenr Corp.
(Philippines)/Dalian Re'
friSerator Planl and llar
bin OxySen Produ(er

Minerrls
Nunes & Son Co. (Co-
lombia) and A-8 Orienral
Food lmpo.ts lnc. (US)/
China NalionalCoal
Developmenl Corp.

(Colombra)/Chinr Na
lionalCoal Devebpmenl
Corp.

Pekoleutn
Pelroleum Corp. (Errzil)

$218,000

Cont.act siSned for cold stora8e equipmenr
and are ne8oriarin8 pu,(hase ol oxy8en pro-
du.e6 and (ylinders. 10/1781.

ASreed to.ooper.te on development of
Colombia's Iasajero coal mine. r0l31/81

SiSned agreemenr ro build a honeycomb
briquer tadory- 10/31/81.

SiSned a 5"year crude oil supply a8reement
10131/e1.

Contract fo, servicei aboa.d 8P's farsi drill-
in8 ri8 in lhe Soulh China Sea. 10/31lE3.

Eriiish Pel.oleum/China
Nanha' Ofishore loinr
Servi.e Co. and l.ylo.
DivinS Ple. tld (US)

Wah Chan8 lnlernalional
Marine lnduslry Co. (Sin'
8apo.e)/HudnSpu
Shipyard

WeslinShouse tle(ln(
Corp. (US)/taurMPtr

OildrillinS and produdion.iS, Wah Hai
No. 1. $10 million. t1l16183.

Si8ned mernorandum ol under(andint ro
sell small Chinese hydroele(iri( lurbine
Senerarors. 11l10/81.

ShippinB
(sangladesh)Avuhu Ship A 1,000 hp o(ean re!(ue I'r8boar. 9/25181
buildinS factory

Tertile Pl.nl! .nd tquipmenl
lMali) signed a8reemenr lor Chlnese io overhaul

rhe si*asso iexrile mill.9/2/81.
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Yu.n D. Co. (HK)/
6.eilwallWine Co.. He
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Transporlalion
lmpex SprinS lnduslries
ln.. (US)/zibo sprin8
ractory, Shandon8

(UK)and (US)/EeiilnB
Aeronaulical EnBineennB
lnstiluie

Trrd€ Agrceln€nls
(Canada), (Nepal), (su-
dan), and (rhailand)

Miscelhneous

Palelle and Chen's Car
de. (US)/Shanshii Corp.
for lnlehalbn.l t.o-
nomic a^d Ie(hni(alCo-
operalion and China Na-
tio..lComplere Planr
Erpo.t Co.p., Shan8hai

Chevrolel and rord lruck leat sprint
10/3/83.

Ult.ali8hl ,inEle and rwin seat aircraft
't1/5/81.

Si8ned aSreement lo build a railway rrom
Iripoliro Rar Cader. 11l22183.

SiSned rrade and ecohomic coop€raiion
aSreements during O.tober.

SiSned .onrra.rs to hne 10 Sh.n8h.i chefs
r 0/83.

NA (US)/t.ndr(ape Ar-
chiteclure Co., ShanSh.'

Are ne8otratinS consruction ol a Chines€-
nyle garden in San rranc'sco. 1l11al83.

+rt
frD

roreitn Prrly/
Chinese P.rly

DIRECT INVESTMTNI/PROCTSSINC/
COUNIERTRADT THROUGH DTCtMBtR 1

A.ranBement/v.lue/
Dale Repo.led

NA (HK)/Shenzhen
Muni(ipal C.terinS Co

loint Ventures

Eioteth Resear.h Labora'
lories ln(. (US)/Shan8h.i

A8reed lo develop monoclonal antibodies
for lhe diaBnosis and rreatmenr of cancer.
8/11/83.

Fo.med rhe Friendship Restaurant Enterprise
Co. and willburld the A5ia Horelcompl€x io
Shenrhen. 12s.5 million IHK!200 million).
9/6).

Plan lo produce liquid cryslal devices 
'nea.ly 19a4.9/83.

Have re.eived approval io sel up a ioint laxi
and repni. (ompany, Hu. RiAuromobile Co.
9/83.

Wo. a (onlr.(l lo build a hospnalrn ihe
us. e/18/8).

lapan Nanol().kslNA,

Middle Sysremr {US)/
China Srare Consrru(rion
tnSineerinS Corp.

S. Shamash.nd Sons lnc.
(uS/China sill Corp.,
LiaoninS branch

ll.lmac(hin€ (ltaly)/China
ChuandonS tealher ln-
durrry Co.

Chukyo Aulomobile (Ja

pa^)/NA, Shenzhen

well IradinB Co. (HK)/
Cuangzhou Newr Pholo

Nan HinS Inveshenl Co
(HK)/Hainan No. l

8N and ACEC (B.lBium)

Reached aSreemenfio set up a tussah sil*
dyeinS .nd finishin8 plani in Hai(hen8.
9/23/83.

On s€pl. 24 s'gned l0-year.onrra.i to ser
up rh€ CoSe(a.nd China ChuandonS Co.
Lld. rn wanxian Counly, Sr(huan, whi(h will
de5i8n, p.odu(e, and sell le.ther and spo.ts
shoe\- (llaly:40rvo PRC:60.,6). 9/28l81.

Opened rhe Photo Arr lnrernalion:l Equip-
menl Cenler on Au8- 28, which will provide
lechni(al,nknmarion, I<rure5, and pur
cha!e lorei8n phoro equipment. 10/3/83.

Will open rhe Qiongyuan Reltaurant.
1O/1O/83.

Will sel up a iactory in Xian8ian City, Hu-
nan, lo poduce light rail slo(ts for urban
ure. 10/16/E3.

Sitned 15-year conrracr ro set up rhe China
Cre.rwallwin€ Corp. tld, Sh..hen& Hebei,
ro produce.nd marker wine. (HKr25%-
PRC:7 \1't:,). t0/ 17/83.



rokoehoji Co. Lrd (la-
pan)/HeilonSjianS
Curyed wood turnalure

NA (Sweden/8eiiin8
tledrorhermil Alloy
wire-Dr.wing Plrnl

Chryu SanLinS Corp. trd,
NanyinS Commercial
Ban[ l"rd, Hu, Chiao
Comm€r(ial Banl tid, 8o
SanB Eant trd (HX)ind
N.nlunB Trusl and ln-
veetmenl Co. tld (Ma
cao)Aiamen Consrru(
lioo rnd Developmenl
Co. and Bank oi Chin.

Si8ned a .ontract to sell wood furniture on
ihe iflle.nalional market. lapanese company
provided equipmenl and technical coopera-
tion.lOl't7/83.

Ne8otiarin8 in a8reement. 10/21/83.

Have s€l up lhe xiahen StZ Uniied Devel-
opmenr corp. ro facilirare developmenl ol
xiamen. 10/2sl83.

Have si8fled contacls for oil exploralion in
lhe Pearl Rive. moulh basin. 10/31l81.

lapan Nalion.l Oil Corp.,
C€ily Oil lnrernalional
lnc., Sun Orienr txplora-
lion Co., and Texas Easi-
ern orienr lnc./cNooc

Cluff oil PtC (UK)/

Sinli lnlehalionil Ltd
(HK)/rianiin Municipal
SeNi(e Co. .nd Ti.niin
lnrernallon.lTrusl and

Whalsay tnlerprises Lld
(HX)/Shanxi Corp. Ior ln-
lernalional t(onomrc and
Techni(alCoope.alion

Sinli lnle.nalronal tld
(HK)/I'an,in lnlernalional
T.u5r and lnvesh€nl
Corp.

SiSned oilexploration contract ior the
nodher^ part oi the South Yellow Sea.
10/31/83.

Reached an aSreemenl on Oct. 12 to re
build rhe lindonB Holel. 10/31l83.

Have eslablashed a 50'50 veniure to help
seek inveslmenl opponunilies i. Shanri, to
undertake .onskurlion proieds overs€as,
.nd ,rd in developmenl of lh€ StZs and off'
5hore oil exploralion. Offices in Taiyuan and
Shenzhen. Re8islered capital: 1128,000
(HKi1 million). 1ol31/83.

Signed etreemenl lo.onstru.l the Tianjin
lorernaiional Irade Cenlet. 10 / 31 /83.

l8M {US)/Minislry of M.
(hine B'rildinS lndurlry

Erown & R(x)i (US)/
China O(ean EnSin€erang

HonB Kong Nu(lear ln-
vesrmenr co. (chrna
Litht & Power Co. and
oiher!)/CuaoSdonS

Preliminary prolocol lo joinlly con5l.ud .nd
manaSe a nuclear Planr ar Daya Bay.
(HK:2s%-PRCrTS%). ta.6 billion (HKll6 bil-
tionl.11/11/83.

Millie's Croup (HK)/
Chin. tithr lndusl.ial
Corp. for roreiSn E(o-
nomac and Te(hnic.lCo-
operalion, lhe t.onomi(
Cooperalion Depl. .od
Kunshan Counly Lealher
Produ(is raclory, li.ngiu

si8ned a 15-year ag.eemeni lo sel up a
le.rher 5hoe faclory in Suzhou lo produ(e
300,000 to 350,000 female le:lher shoes an-
nually. ReSislered capilal t440,000.
(HK:25%-PRC:75 ). 11l14181.

Dii.us5inS a compuier applicalion venlu.e.
10/31/83.

Ser up the COIS Brown & Rool Conslruc
rion Co. to enBaBe in loading, lowin8, un-
loadinS, .nd installaiion of equipmenl for
offshore oil explo.alion. 10/31l83.

Sianed.onlracr5 for oilexploralio^ in lhe
sourhern pad of rhe Eeibu culf. 11/16/83

Pennzoil Cr). and Sun Co
(US), Ampoltxplorrlion

H'spanica de Pelrcleos
(Spain)/cN(x)c

So.iete Ceneral (France)

and Bank of Easl Asia
(HK)/Bank o{ China

Urahloy (HK) Lrd/China
Nanhai Oil loinl SeNices
Co.p. and Cuan8rhou
Suburban Dislricl Devel'

will sel up lrilease lniernalional Ltd. in
HonS KonS whirh will lease heavy induslrial
equipment to China. Paid up capital $1.3
million (HK$10 million). (France:40%-
HKr20(Yo PRC:40%). 1 1/1 6/83.

S'Bned a 17-yea. conlra.l lo constru.l ihe
Colden take Residenrial Complex near
Cuan8zhou to house foreign ofishore oil
personnel. 3lo0 million. 1 1/29181.
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A bicycle li.e production line. t220,000
9/19183.

5t

Phillips Peiroleum Co.
and Peclen Orienl Co./

SiSned .ontrads for oflshore oil exploralion
in ihe Pearl River Moulh 8asin. 11110/81.

(w Cermany)/,inan
Canned Food Faclory.
ShandonS

Soya Sean Producls Co.
trd (HK)/Cuan8don8
OveEe.s Chinese Farm-
in8 Bureau

Compefis.lion Tr.de

Milsubishi Heavy lndu5-
rries (lapan)/crRorr5,
lianSsu branch

winS Sun Co. (HK)/

CuanSdong

turofil Sas-Pieve Dicentd
(llaly)/L.iwu Hemp Mill,
ShindonB

D.isy riihing Co., Lld (Ji
pan)/linan Canned rood
racro.y, Shandong

will build an eel pro<essing planl in Chin.
9128/83.

Set up a poly6le. filamenl mill. HK invesl-
ment:910 million, PRC investmenl: t8.75
million. e/30/83.

Are negotialinS supply of hemp spinninS
and weaving equipmenl in €rchan8e for
hemp yarns. 10/10/81.

Ne8oriatins conlinualion of a 1979 aSree-
menl in which Daisy would provide aspara-

8us processinS and cannint equipmeni in
ex.hanSe lor canned aspa.a8u5. 10/r0l83.

Eotlle-sealin8 machines in exchange lor bol'
tled asparagus. 10/10/83.

Renewed contract lo ope.ale lhe
Cuangmint Farm in shenzhen, a dairy farm
10/3O183.

NegorialinB produ(tion a8.eemenl for the
8WC 1000 wind turbine. 10/83.

contract to acquire Chine5€ hybrid rice
te.hnology. 10/83.

Ie.hnolo8y to produce small molor€y.les.
10/27/83-

SiSned exrension ol its motor(ycle agree'
ment and will provide paris and produclion
equipment. 11/1/81.

Signed a8reemeni to sell Iilrers for agricul
tural en8ines, iwo fitter produclion lines,
and le.hnology. 1 1/18/83.

ti.ensint
Eergey w'ndpower (US)

Ca.Sill ln.. (Ausrr.lia)/
China NalionalSeed
Co.p.

Yam.ha Molor Co. (1.'
pan)/China Nonh lndus'
lries Corp.

Honda Molor Co. (la-
pan)/si(huan xinSuang
lndurlrial Producls lm-
pod and Expori Corp.
.nd,ialins M.chine

Ofiicina SlampaSgi
lndusrriali, Sociala rillri,
and Universal tiher (ll'
aly)/Eengbu Traclor A.-
ce5sories Factory, Anhui

Coproduclion
te5nina (Yusoslavia)/lilin
Provin(aal No. 2 ti8hl ln-

Le.sinS

lil.iChuan wu Co. (HK-
w. Cerman ioinl ven-
rure)/zhondi Ofshore
Perroleum Shipping Ser
vice Co. Lld (. toinr ven-
lu'e belween likai Chu.n
Wu Co. and China'
N.nhailoinl Pelroleum

Teikolu Denshi Ko8yo
x. K. llapan)/China Ori-
enl LeasinS Co. tld and
lhe AnyanB Piclure Tube

ToriiwindinE Machine
Co- Lld and Endai Eursan
Co. Lrd (lapan)/China
Orieni LeasinS Co. Lld

Yua5a Trading Co. tld
Uapan)/China Orienr
l-easinS Co. trd .nd An-
yanB No. I Rubbe. Pl.nl,

si8ned a contra.l for iornl Production of
chairs nr rhe ,ilin wooden Coods t.(lory
11/7/83.

Supply boars for otfshore oilerploralion
9/83.

17" black and whire TV picrure rube p,o-
ducrion equipm€nt. i1.41 .r,illion.9/ t9/83

Plastic bagginS and weavint equipmeni lor
a plastics faciory in Baotou City, Nei MonS-

8or. $700,000. 9/19l83.
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CONSUMER COODS PRODUCTION
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CHINA'S TORTICN TRADE
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OFFICERS
(lhairrrrarr: W.\r rrR StrRt r\r. Sl RRr \
Vi<e-(lhairrnen D.\\ tr) C. S( ()t r.

Wrr r r,\rr (1. I)()r (.!, CH,\Rl r\ I-
Ri)\r(^
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BOARD OF DIRECTORS
Wu r.l,\ir R. ARr llr'R, chairman, Mprrrll

I.! .h lntematioial, lw.
S,\M A\'( )l li. senior executive vice-

presi(ierr and (href 6nar(ial (,Ifr( er,
Thc ()ra-(bla Qt.

Mt RR\ P BrR(irR, president and chi€f
execurive ()mcer. MB Intenvtiofinl
Consultants. |tu.

Wrrrr\\rH. BRr( r.i|R, chairman of the
bturd, Diomond Shamroch C,otporalion

Wrr.r.\Rr) (i. B| r(.H! R, chairman and
chief exe(ulive ofncer, Tht Charc
Monlnltatt llarrh, N. A.

W .l I \v C. D(,Lr:r., chairman and chief
exe(utive omcer. Philli?s P?troLcurn
(h.

Mt(.ttl t. FRls()t R(;, president and chief
executive olficer, Continmtal Grai

Pr rrR A. (;!()R(,r.s( r', presidenr, lau rg
A Rubirun I nl.matiorbl

Trr()tr^\ [-. (;()s\'\(,r.. group vice-
presidenr and nranaging direcror,
MoLta lo lnlenvtional

WIr r r \\r B. CR.\rr \\r, chairman. Eartzr
'l'rau? ol liborutunes, Iw.

US GOVERNMENT OFFICES

FRrr) L- H.\RU r\, chairman and
president, Lhion Oil Co. ol Colifomio

HIRR\ H()r rl).\\,JR, chairman and chief
cxecutive omcer, Arfi1.o, /n .
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executive commi(tee, Coming
(;lass Worhs
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W,\l r!R R. KIsstN(it-R, chairman,
president, and chief executive om(er,
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Plrrr r.rt K!r(;rIr, president and chairman
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M. J( )sr rl] I..\r,r \\ri.\', chairman and
chief execulive ofncer. Norlhu.sl

R.\r r,lr A. PrrlfrrR,Jr-, chairman and
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Tiadt Anzruas/For Eost CorPoration

(ltr\Rr r\ [. R()sr(^, president and chief
execrrtive o$cer, Ttatlt-Ot.an lnPoA

D,\\'rt) C. S(r)rr, chairman and chief
exe(utive omcer,,4rlis Chaln rs CorP.

B^l.{t F. Srrr-r.r\r\N, chairman of rhe
board, tirst National Banh oJ Chitago

WAr rrR Sl|.Rr.rN(i SURR[.'\', senior
Pat tner, Sunq A Mors?

H RRY T,\Yr.()R, president, Manul&l ftrs
Itanour Tnut (h.

Dr\ r r) T! \l)r r.R, chairman and chief
executive omcer, Phibro-Solonon, lN.

H(^r\Rr) V YrN(,t\,JR-, chairman and
chief €xecutiv€ omcer. Call?-r
P.trol?um Coryoration
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Administration: P,'\lRt(:l \ P C,\r!R()!r\
Business Advrsory Servi( es: C \k, 

't 
t \ l-

BR! r r\r
(lhina Business Review: JA\ll:s B-

Srrr,a\rri
Comptroller: Rl(:HARI) [,. Pr:l.l. RM,\N
Developmenl and Covernment

Relations: Sa() n D. Str.r(;ir^\
l-iaison and l,angua8e Services:

I-Cllr .\N CBr \
Librarian: MARr,\\\-\ CR.\1t..\M
Publications: CAR()r. S. G()t t)sul I ll
Address
1050 l Tth Streer, NW Suire 350
WashinSlon, DC 20036 USA
(202) 429-0340
Telex: 6,1517 ri(:t s( 'I ( \^'

Cable: I salIINTR-\l) tlst I

BEUINC OFFICE
Vice-President for China Operatiims:

W!l.l.r,\]u W. Cr.,\RKr:
Deputy Beijing Representativel

VrNcr.Nr r: T,\Nc
Advis0r: t,t W!:!D^
Assislant Advisor: CHr:N(, [,t t.t
Suire I 136. BeijinS Hotcl
Telephone: 552231. 556531. exr. I l3d
(labler i'scllr\TR,\D
Telex: 22637 \(:rr.!i(:\

EMBASSY
Anlbilssad(n: ARt l R W. Hr \t\* I , JR
Dcputy (lhiefof Mission: CHrRI r\ W

!'Rt!\t.\\,JR.
AKr-i('ult urul (i()unsek)r: N()Rr\r.1\ R.

K^rrr'vr.\N
(irl|n)ercial (bursek)r: M!.rr tN W:

Sr \ Rr.\, J R

(i)nrnrer(ial O6i(crs: Cr \RK'I. R.\\r)r,
I)r r !R H.\\r r.\, Nl r) Ql'r5r(,Rr.r.

lilrx,Ini( (i)unseloi ARI rtl R Kr)ltl t.L
l:((nx,nri( ()lltcrs: Wll I rr\r Alt\[ Il,

1r( )\r \\ I\'l1Rll\, F-l{.r\r D()RRt\,
A\r)Rr.\ ()\ \ll, E\:1\s Rr\rRr.
I)ol (,1 \\ Stt I \t \\, R( )\\ qt \\

l7 (iuirnghua t.rr
JiaDStx,n)en$ai, tl€iiing
'lelephrrnc: 52-2031i

PRC GOVERNMENT OFFICES IN TIIE US

SHANCHAI CONSULATE
(loDsul Generali Trr()tr.\s Si,\\r !r\

BR(x)xs
Deputy Principal Omcer/Ecqr()nri(

Se(ti(,r Chief: Kr.N l Wrt.Drv,\N\
(innmer(ial Officer: C!r\r\ rf\ r [)r \N
1,169 Huai Hai Zhong Lu
Tclephone: 379-880

GUANGZHOU CONSULATE
(lursul C,€neral: 

,wrr,\\'t.R 
GIr!

Deput,v Principal Offi cer/Economic
Section Chief: J.\y!.s H. H.\r.r

Commercial Omcer: Yl\(, PRr( r
E(onomi( Ofhcer: BRr,\\ P.\(.r
DonSfang Hotel
Telephone: 69-900

HONC KONG CONSULATE
Crxtsul Ceneral: BL Rl()ri Lrvt\
Seni()r Conlmercial Omcelr P,'\r I

(irnrmercial Ofhcers: [,\'N tl)l\(;r l.r,

Wlr.1.r.\M D.\$ (l\s, JR., Hr l.rN
Pt I I,.Rs()N

llcotronlic Section:
(lhicf: Rr(:r r,\Rr) M( r-r.r.LR
Deputy Chief: M.\Rsr.\r.r At):\rR
llc(nr(rnic Omcersr J( )^\ M. Pr 

^rs 
r r t),

(;r()R(.1 [-r r
26 (larden Rd.
Telephone: 5-23901 I

HOUSTON CONSULATE CENERAI-
(irnsul (]cncral: Wt Xl \()D\

(i)mDlercial Consul: WI MIN\r,\\
3417 Montrose Blvd.
Houstol. Texu 77006
Telephone nunrbers (713):
(lommercial: 524-4064
Visasr 524-431I
'felrx: 762173 (.llr\(:()r(sr r ll()l
NEW YORK CONSULATE GENERAL
Consul Ceneral: CA() Gt I\rr!\(,
I)epury Consul Ceneral Jr l,lt)r
Crnnmercird Consul: S()\(; Cr tB.\()
520 l2th Avenue
New V)rk, New York 10036
Telephone numbers (212)r

(ixnmercial 564-l 139 & 2ll4 I

Vis$: 279-0885 & 1127
liilex: 429I34 (r;(:NY

SAN TRANCISCO CONSUI.IITE
GENERAL

Consul Ceneral TAN(; SrIr',*.r
(;omoercial Consul: Crr ) YtMt \
1450 t,aguna Street
San Francis(o. CA 941 l5
Telephone numbers (415):
Commercial: 563-4858
Visa5r 563-4857
Telex:340515 (:H tNttssr( )\ \r()
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EMBASSY
Arrrl>assador': Zrr,\N(, W! \)t\
(i,mnrcr(ial (lourrselor': Atr Drrxr.
23{10 (irrne( ti(ur Avenue, \.W.
\,!hshington, I).(1. 2000tt
'Illcplxn'c (202)l
Rct cption: lt2lt-2500
(:r,rrrnrrcial: 328-2520 thru 2527
Visas: ll2lt-2517
'I('lexr .1r00:llt IR( r r

(irnrrrcrrial: .1,10673 r,Rr ( r r
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Cargo can be brldged from the midwest
to the Port of San Fhancisco

as fast as to any port on the West Coast.

Sometimes faster.
Served by three transcontinental railroads-Santa
Fe Southern Pacific, and Union Pacif ic-Missouri
Pacific-the Port of San Francisco offers fast, direct
bridge service to shippers throughout the country

Bridged cargo can be drayed from the railyards
and delivered to San Francisco's facilities at time-
saving speed. Our container terminals, located in
an uncongested part of the cily, are less than one
mile from major interstate
highways. The recent addi-
tion of three truck scales
substantially decreased

average transport furnaround time. And with rail
and drayage rates equalized, it costs no more to
ship your cargo through the Port of San Francisco
than it does through any other Bay Area port.

The Port of San Francisco, working together
with its three railroad partners, can offer you fast
and economical movement of your cargo ship-
ments from across lhe country to around the world

To find out how shipping
through the Port of San
Francisco can benefit you,
contact our Maritime Dept

Railroads-Our Partners in Shipping

THE PORTOF SAN FRANCISCO
Ferry Building, S.rn Francisco, CA 94111, (.11-s) .l9l-8OOO; Cahle: SFI'L)[{TC()M, Telex:467560
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FIRST OF ITS KIND

"An invaluable reference tool tor those involved ln US-China trade."
H. W. Sorensen, President, Fluor-China, lnc.

"Colleagues and competitors, names and numbers ol all the players
ln US-Chlna trade are here. I wish I had thls 5 years ago."

Gregory G. Tallas, Vice President, The 1st National Bank of Chicago

E
I he us-china Business Services Di-

rectory is a unique reference manual that
provides the most detailed listing available
of American and Chinese firms ofiering
the full range of business services. Nearly
1,000 entries are organized into 19 cate-
gories: banks, consultants, advertising
agencies, law firms, airlines, translation
and printing firms, tour operators, etc.
Each entry supplies address, telephone,
telex or cable information, along with a
description of the company s services.

No other publication provides this
amount of information on American and
Chinese service firms. The US-China
Business Services Directory also in-
cludes Hong Kong companies in several
important categories.

Don't let a lack of information hinder
your business any longer. Order your
copy of The US-China Business Services
Directory today.

r -1
THE NATIONAT COUNCIL FOR US-CHINA TRADE

Mail to: Publications Sales Department 1050 Seventeenth St., NW-Suite 350 Washington, DC 20036, USA

Pleasa send m€ 

- 
copy(ios) of The US-China Businoss Services Directory at US$36.00 each

(members)/U5$46.00 each (non-members), plus $1.00 postage and handling ($5.00 for airmail overseas)
por copy. The manual is 80 pages, 8y2" x 11'.

- 
My chock ol US$ 

- 

iS onclossd.

- 
Plsase blll me.

- 
Please send me information on membership in the Nationsl Council

Name

Organization

L
Address
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