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<) The National Council tix United States-ChinaTrade

announces its semi-annual

EXPAIRIAr"E ORIENTATION
SEMINAR

March 25.26, 1987 in Washington, DC

o Working and living in China o Differenccs in perception and logic o Chinese.style banquet

o Protocol, customs, and etiquette a Chinese attitudes toward foreigners

o Chinese politics, economy, and bureaucracy

o Using the telephone, setting up meetings, and locating interpreters, secretaries, and business services

Success in China requires not only patience and diplomacy, but an understanding of
how to operate in a different and often frustrating environment. Seemingly innocent re-
marks and behavior can result in serious business or social blunders. A representative
who is culturally unprepared will cost your company money in unnecessary delays, mis-
understandings, and lost contracts.

The National Council's Expatriate Seminar, offered each spring and fall, prepares
business executives for both short- and long-term China assignments. The 1% day
Orientation is designed to provide executives with the information, skills, and in-
sight needed to function successfully in the PRC.

An optional half-day Workshop on Living in China will follow the Orientation
Seminar. This program offers additional in-depth information for those planning a

move to China. The workshop will address the immediate problems of preparing
for the move, adapting to Chinese society, and culture shock. Expatriates with fam-
ilies are particularly encouraged to attend.

The Narional Council will also custom-design group briefings for your company

Seminar only
(1 r/: days)

$550 NCUSCT members Seminar and Workshop
$675 nonmembers (2 full days)

luncheons included

$700 members

$825 nonmembers

For reservation or morc' information contact:
Expatriate Seminar
The National Council for US-China Trade, 18t8 N Street, NW Suite 500, Washington, DC 20016

202.42e-0340

RESERVATIONS MUST BE RECEIVED BY FEBRUARY 17,1987
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lh -*
TABOR FOR HIRE

\t'l)c|| il c()nles t() e\lx)t-l cilIDitlgs
lrr)n) irs lrlde witlt Iraq. Ohina s lt.a<i-
irrg tonrnrodin nra\ be its l)er)plc.
ln la(t. b\ r)lid-l98ti. nroie (llrirresc
rr'r'r r' rr or kirrH ,,r'cl's( l\ ir r Ir.r(l Ilr.lr rl
rllr ()rller (()untr\'-:0.(100 in illl.
(lhirrcsc rrrrr'kers h:rve becn leltdutg a
harrrl irr Ila<1 sincc, 1971)-rnaking
lur-llrv lrrift )r'nls. constIu( ting l)r'i(lges,

l)ulli!lg ul) a ne$ tcxtiles Iilcl()r\,
(lrilling ()il wells, and building irriga-
ti(,r r l\ ',r Ls-.ln)onB (,tlrcr l)r.,lr'( I \

( )hirr:r began aontracting cx( c\s lu-
l)oI t() r)ther c()untries in l97lt. In
lllxi :rL)r(, nr,,re tll.rtl a)li.{r{,{r (:hr-
llcsc \()r'[ing o!erseas ealre(l (;lrinrr
$L2 hillion-90 percent of it il r ash.
I-rrllr titi (lhinese o!ganii,ali()ns lt
( crrtlirl ilrl(l l()(Il ler eL rrr tt,rrt , crtt-
li((l l(, takc ()n c(rltr-a(ls ()!ctserts.

arr(l tlr('list is growing.
Most ol China's pr'()je(ts ar(. ( ()n-

((-rllirt((l in Africa anrl tlrc l\lirldlc
l.ilsl-rr()tlrl)l! conslrtr(ling tlre [,uil-
l)ull Rivel Bridge in Zarnbia. a l70l)-
Itrt lttgltr,'.tr ir Si,nr.rli.r. rltrtl,x [. irr

\lirlta. lpa,tnrents in llgnpt, an<l a

uni\r'r'sitr. in Jordan. -.\nd a gooti
nlrnll)cr' ()f N ()!'kers in t he sclr t c sec-
t()r'-{('|nnrcn, d()ct()rs. Illlt se s, tc( h-
ni( iillls. an(l chefs-als(, scr'\c tlrc
l\l)i(al lw()- l() three-vell stinls.

llrrt <lcr lining N{ideast oil relcnucs
alc puslrirrg China to look elseu her-e

lirr hrrsirress. ()ne success st{r'\ is thc
I lnirr.<l Srares, $here rhe $:l(i rDilli()ll
w()r'lh ()f ( r)ntracls ai\arded t() (:llirrir
irr l1)l3ir is slightlr Drore rharr thc sunr
Iolall ()l tlle last set'en veius. S()ntc
(.hincsc rtorkers ale buikliug tu<r
largt lrousing projecrs irt (iuanr,
rrhilc othcrs are chefs lirr rt,rrorsned
rcstaur'arlts itt Nel \trr_k, \\';rsltittg-
t(rl. and ()tller major cities.

'Iir in<lure \!orkers t() leavc lrorrre
lirl tlris k:lrgth of tirrre, salarics are
higlr. 't'he Y250-+300 exlrrc(l cr( h
rll(nllh is nr()re than d()ublc the arer-
agt' rorker's take-honre par.,\tr<l
sirrte al least a portion of-nrost orr:r-
scar salirri<'s is paid in Iirreign tr-
charrgc. rr'or'kers can bltv itnp,rrted
tclrr isions. refriger:rt(,rs, stelc()s irn(l
tlre likc at China s hard (u!r'en.\

TRENDS & ISSUI-S

tlrrtv-frcc stores rrlrcn tlrct lclur-n t()
(lhina. l\lanl adrrrit tlrirt lhis in(en-
ti\c. Dlore thiul irn\ ()llr(.r'. is \\'()r-th
lear ing honre lirr'. 

-.lSS
TUNNTT VISION

-Ihe Slrarrghai urrtlt rglorrnrl. tcll-
knorvrr conrnrrrrrist brecrlirrg gr'otrncl
ol tlrr l!)ll0s, rrral tukt' orr a rrhole
lc$ rneanilg xs (:lrirril's nlost
cr()wded (it] srcks sl,ir(e l() gr()$.
\!ith poprrhtiorr l)rcssr.lr( s as high as

100.000 pe()l)lc l)er- squar-r kil()nreler
irr the ritl center', Sharrghai is being
lorccd to btrikl <Lrs'rr irs rrcll as up,
and sevelal largc rrnrlcr'gr'l)ttnd
pr-ojccts ate alrt'arlr in tl)r \()r'ks.

'Ihe ritr alrcadl Iras tottsirlerable
c\pclience ir: trrnrreling thlotrgh the
solt allurial soil it lics orr. Irr the p:rst
li'rv veirrs it bllilt lhr'cc undelpasses
[ol trains, ore fi)r l)c(lcstlians.:rnd is

considering rnarrl nrolc.'lirnnel
;rlojecls arc alrcarlv Ilir'lv rvcll along.
Slrarrghai rorrrplctcd its Iirst
Huangpu Rilel ttrrrrrel irr 1970.
Iropes to tinish lhc sc(()nd l)\ lale
nc\l \ear. il d is ll()\1 trr'irrg to select
thc l()calion f()r ilt lt'ast tlrlcc nrore to
be undcltakcn bv tlre en<l ol thr" <ie'
ta<le. to help rnovc pcoplc to tllr less

rl<'nselr populatc<l c:lstcln \hr)r'e ()f
the Huangprr.

Public palking irr Shanghti is al-
nl()st norerislcDl, antl rvitlr a rapidly
lising vehitle c()ur)l tlrll rea(hed
l:10,()00 lasr yc:u. rlrc (itv rarr ill af-
lirrd the preserrt solutitrrr of palking
(,ars xl()!rEl nlrrorr arr<l ort'r'cr-rxrded
strcets. feri' olclcr btriltlings lrare
parliing spar e. al<l < in ofiit ials conr-
plain that nrosr ol tlrc rrcrr'er lrigh-
riscs going up also neglcct adequare

Palking facilities. I hc t ()rrcePt ol un-
derground parkirrg projrrts is beinpJ

cxplored, the llx)sl llrnbiti()lls pr-()-

lrosal beirg [irr'lrr rr ntlclgrorrnd
shol>ping nrall and trro-lcvcl parking
Iot for 600 cals bclealh lhc sur-lice
ol Shanghai s l)t'oplc s S<;trat e.

1l'it h pu blic l la n \ p()r.t al io n
str:iine(l lo capa(il\ Jl l.l nlillion rid-
ers a da\, thc t'itv is also r'ct onsider-
ing a proposal lor arr rrntlclgtound
sublrirr s\steD) tlrrl lllls l)ren ()n the

rllarvirtg lxxrrrl sirtte tlte late I{)50s.
,\ttcltion is rrou lixrrsed on a 1.1.J-
krrr scgr:rcrrl tllr()uglr the citv cenlcl
rhat rrill lirrl rhc l)r'ard rre$'lrairr slu-
tir,rr irr tlx lr,r'll! t., \ir rl, 'trglrtlir il
rlr, \.'ullr\( rl. .rr(l l( J\il)ilil\ \lll(lr.\
Irarr lrtt'rr t'orrrplt'ted bv both (llri-
ncsc arr<l lirrt'igrr tcanls. A 6(10-nleter
cxpelinx rtal lunllcl dug lears xljo ll
rrlr.rt rrrrrrltl lx' lllc s(rtllllr\'e\l terrrri-
nal lxrint hrrs bccn dtrsled ()fl', an(l il
sp()l Ii)r lll(. n()r'lllrrn terDriDus hxs
bccrr rrraclt' ill tlrc ne$ tr ain station.

Ilut llrr'<llt.arrr ol a srrbs'av runnirtg
bcts'r.r.l tlrc trr() l)()inls is still fal oH-
\lilh (()sls cslinrirtcd at Yl0() llritli()rl
pcl kiIrnrt'r<'r', a riablt'financing plarr
p()srs .jurt tlr('lirst sturrrbling bl()ck.
Tct lrrri< al prohlrnrs ale also foluricla-
blt', particrrlarlr thc high $ater tal)le
irrrrl thc cornplcx svslcnl ()f pipes un(l
r.rlrk's turrlt l tlrc r itr (lx'rditurtirrH
thc villir)us lrrils inv()l|ed. n()t t()
nrcnti()lr rrrilssi\'(, r-(.Lrtatiort rvotk- lttc

-just sorrrt ol thc nrajor pr-oblenrs to
bc laccrl.

Hcatcd rlt'batc ('()ntirues ()\er the
pros lrnrl rorts ol the subrr'ar plan-
cspcciallr r'onsirlcring the other cs-
pensir e irrlltstrrrcture proJe(ls tllc
titr harllr rrcc<ls. fhe ne\ Sllulghiti
rrrtlclgr ourr<l alrca<l'r' has politital
o\ r'r t, rr( \ .lll it:. ,,\1 rr-lrut tllet'( i\
littlc rlrrt''tiorr tlr.rt rllc ('itv rnusr ir-
r leusingl,r lrxrk lx'low the surface lirr
itllsl!eIs l() its PlobleDrs ()ul ()l shecr'
pl'rl( licll ncccssilv. 

-M(lR
MIND OVER MATTER

(,lrirrlr's svslcrrr oI health care. thc
,,l1tr t ,,1 s,,tklrri,lt .rdttttr.tti,,tt l,,t'
<lcr'arlcs. r;rlnc <l its lnultls br nrakitrg
arleqtratc lrt'eltlr scrr ites rsidelr arail-
ablc to ltrral artcl trrbart drrellct's
alikt'. ()ltt'rr ort-rlrxrkecl bl ftrreign
a<lnrilt.r's, lro*t vcr. is hol Iittle attcrr-
1i()n is l)iri(l ro rhc nrental heulth
needs rrl tl:t lxrpulation.

"'lirtallr unplt'palcd' is horv ortc
lrS r linir al 1-rsrtlrologist desclibes
(lhina s (i.00{) 1>srchiatrists irnd lcr,tl
tlrnl 1,000 psrrlrokrgists in clinic:tl
pra.li.e. [)r. \lev Iirng. itn -{nreIi(an
slro txluttint'rl I)xli('nts in (lhincs('
mcrrtal lrospitals last Junc, rtas
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ilrlxrc(l t() firrd tlrat psrtlrokrgists irr
ourpiticnt willds sl)nrelitDes sarr as

r[rn\ ils 90 ro 110 pcoPle iD a nrorl-
irrg. I)r. Tung n()tcs lhal s()lDe nleet-
irrgs lasl as littlt'as l\r'o r)irules-the
lirrc it tirkes l() (linpcnsc nredicine for
aches and pains.

I'r'escribing rneclitlli()l li)t a Nhole
host ol rrrerrtal ills is olicrr a substitute
lirl in-depth (ounseling, nr)r {)rrh be-
( iltlse rrrentill lrosl>itals ald clinics are
s(, slr{)t_l-staffe(1. hrrt also be(ause
thcr'c ltas been little lcst.ar'ch orr thc
clliracr of ps\ ( ll()l()gi( al corrnseling.
\\t'stern observer's corrterrrl tlr:rt Chi-
rrt'sc t oulselors have il()r(linale faith
irr tht'power of leasolilrg to crtre a

rirriel\' ()[ nrental ills. inrltrcling psl.
r hosis. Onll a hlndlirl ol t'ourrselors
h.rvt hcgrrrr t.' tJL(. .ll inlct'c\t il
rlcrcl,'ping tlre,letailt'rl l)(,r\.'lrl Iri\-
t, rr ics cr rtrsider cd r(, e\\ell i:tl I () ( lini-
cal pluctice in the \{t'st.

Ilrarlded a 'pserrdo-s< icnt e" dtrr-
irrg thc (itrltrrlal Rt.volrrt iorr, psvclrol-
()gl llas l)eerl llraking a sl()$ (()nte-
blt k sirrcc lhc nli(l-ll)71)s. Nerr ideas
an(l altitudes trrrr'ard nrcrrtal health
arc begirtnirrg to talic Irold anrorrg

[)a()lessi(rral rlelltill hculth \\'()rlel s

lfl(l thc general Pol>ulatiorr. \\'hen I
risited China in l1)7li, rhe\ jusl
Iarrghcd at Freu<I. Btrr when I re-
lllltre(l this ycar-, his lllc()r'ies were
rrnt o[ lhe first thirrgs lllev w:rnred to
talk about. 'lirng not<s. 'lhree of
l'rcud s rrrrrks have bccrr u:ulslated
an(l ( ()pies are sllitl>yrrl trlr as sor>n as

th('\ llit the brxrkstores.'fhe public
Iras als() been lrc:rtc(l t() lelevision
l)r( )glanls ab()ul n)(.Dtal dis()rders.
lrarling to greatcr t'ca()gnili()rr of
svlrll)l(nns of rtlerltal illrrcss, and a

Ble:lteI deglec ()l ()pclnr'ss about
r\clr lab(x) sLrbjects likc sexual dvs-
lirnt't ion.

\ct ronditirrrrs ate n()t likelv to
tharrge anvtinrt' srxrrr. Spceking lasr
()(t()beI al onlr Ilrt'sc<orrtl llational
r,rrrlirr-rrrt,,n I,\\( l)iiltr \ lrcld iu
(lhillll in:]1) \'earri, ]Ic lit'slrt,rrg. r'ice
r:rirrister of public lrt'alth, rrored that
(llrirr.r's f.rr iliticr .rrrrl st.rll .rre l'.rr
Irrrrr sulficient" r() (ol)e \ri(h tlre
lrroblcrtrs ol'au eslilt:le(l l0 nrillion
pcoplc suflelirrg Ii)r)r nrental ail-
rr('rrls. l'lrcrc urr' :l{H lr(nlill Il(,slri-
tals DetioDsidc (c()nrpalcrl to nearlt
a)00 in the I nired Srirl(.s). illd abour
110 Paticrrts Ii>r erei-\ l)c(1. lrc(()rdir)g
to l'uhlic Health lllirristlt statistics.
(llrirta's filst lrvo f(ntns('ling clinics
rt, rl csteblislterl orrlr irr IltHl-r-
corttpated t() x Nell (lcvcl{)pcd net-
rrrrlk o{- sonre 2.000 (lini(s in l}re

['lilc(l St:rt(,s.
()llirirrls irr (lhil:r's rncllal Ix)spi-

lals l.kr{)r'lcdge the en()t'nr()us (liUi-
ctrltit's thct har'e atlraclirrg rrcrr prll-
Ii'ssiorrtls. \lost ntental hospit;tls ar-e

Lxrrtcrl lir lr'()nl thc cit\ an<l oflbr'

J)()(,r ('r lt()r'kirrg c()ndiIions tl)un
othel lrosPitals. And onlt'ilb()ul 100
pst clrokrgr rttl(letlts g!-:r(hlutc e:lch
\,c:tl lr(nll uni\,ersities, Horr'tnlttl\ of
tltcst' r ltoose c(,unseling i)\'rr' rc-
st ar't lr ttport graduati()n is Dol
kr rr rrr'n -

()rrt. rr,asorr [<rl thc gr-ouirrg rrunr-
lx,r' rrl st rrrirrar's .rnd ('(rlli't(,1(es (,n
rrcrl:rl lrc:lllh in China is ir beliel that
tllc ir).r'casiIlg nunrber ()l-orrlr clril-
<ilt'rr in (lhina are nl()r-e pt'(,ne t() be-
har'ioral abrtor'malities thaln ()t hc!
rhil<ht'rr. Ilut judgirrg frorrr rhe al-
rrrost rornplcle rreglett of (hild I)sr-
r lri.rt t r ttt rr(.rrl)\' Holg KorlA-
\rh(.r'r, \\'crlern inlluencc is nrtrch
glctlcr'-il is Iikelv that tladili()nirl
(lhirrcsr. tr.rrdencies to arrri<l "rlwcll-
rrrg ,,rr rrrerrl;rl illrresr,,r 1,, L((,1) it
Iri<l<lt,rr llonr prrblic vie* rvill ron-
tinuc li)r's()rire tinlc. 

-t)DK
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7'T'l lri* r\ rlrr'\,rrr',,1 .rrlrrl,r-
I riv.\ irr (ilrirrrr tr.rrtl. lltr:i-
L,..r u.r\(l(r\ ,,ill llr(l tlr(

I gr r.rr, sr rrllrrl,r't.,1 trlo{lerrl
lror(.1\, rlle $i<k.st rlllt,r'irrg lll lccr-e-
,rtiorr:rl s|r r ir r's. .t|rrl ||'!t \lrIl)r'i\-
rrrglr -the highcst plirt's crer
, lr.rr g.rl irr tIr. r rrr r. r t . r r . . r r r r r ' ( . I t i t t . r

r r.o;x.Dcd Io \\i'sl(rD lrll\'(1.
llrr',rrrtLr,I is. r,n tlr u lr.lt . rlrtitc

1x rsit ivt.. Wit h thc r )lx'lr ing ( )l nr xlerrl
lrorcls irr lteijirrg. Slr.rrrglrrri. li.tttjirr.
iu)(l ()lh(r' kev citirs, lrrrrl lr rttotlesl
cxParr,'ion ()l' rl()nrcsli( lliglrts, tottr'-
ists rrrrrl lrtrsincssyrt olrlc rvill lirrd tlar-
r.lirrg r.asicl lhilrl uslrirl rlrrrirtg the
lrrrsr spring anrl ;ultuutrr rr()utlrs.

Ilrrt progress lrrrr its ptirr'. Last
!(ilf s (l(\aluirli()rr ol tll( ,illtn t()
\ lt 7:$ I lrrr. r rrrrglrt rr| \rlr tlr{ l,usi-
I(.ss t!llveler, cxir(("fl)illirg lllc al'
rclrlt cvidcrrt tlcrrrl towar<l ltigher
pr ir t,s irr (ihirra.

Ili )l lr ir,in t r er rt rrr r' :rrr<l ( lhittcsc ho-
l( l\ lrn\( \!1it( l)r'(l t.) (lu(,lillg l)r-ices
in <Irllals t() I)!()rc(r Ilrci! r'alnings
Ir,'rrr r rrr r crrt r llrrttrr.rti,,rrs (ilrirr.t
Irrtt r rrati()nal llir\('l s{r'vi(( ((]lIS).
rlr( plirr.rt) 1.ir 

orrr rr I-Ir.rr rr IIt l I,,t l,'t-
r.igrr lravelels, lrrs irrr Icirsctl its l!)87
I):r( kirg( trles (irr rlrllurs) by lt0 t<t ,l{)

lx r ( ( nl. in par-l l)( ( i ls(' (,l irr< r eases

irr tlrc price ol lixxl. ltrcl. rin(l ()th('r
( ss(,r)ri:rls. Arrrl (i,1,\(i. wlrir Ir raised
rlrrrrcstir air' lares lasl rcrr'. is lclxrr t-
rrllr tonsi<lerirrg .lnotll.r :i0 l)('r'(ent
jLrrrrlr irr l1)lt7.

\4'holtsale tr'lvcl (()nrl)iltri('\ in lhe
llrritt,rl Statcs xr'('(lrttirH (l(( l)ly inl()
th(ir Prolit rnirlgins lo lrt'lP kcell
(,lrirra r'orlpt'titirc irr thc uorltl trarel
rllr k('1. Bllt lrir\r'l ( ()nrlr:lnics l)ilss
r)lost ()l thr)s( \ir\ ing\ {,l| l() l()(rr'
gr ()lrl)s rlthcr lllilll l)lr:'itl( r'spe()Ple.
lllll(\ri tlle wlroltsakl lrrlrlxrrs to be
orrt. ol tlre Icw oll<.rirrg ir I)r'()glirn
<lcsigntcl Ior thc r'xcr'rrlirt travclcr.

\4'hilc brrsirrtss lr;rrt k rs ratt ex-

lx{r l,) I,l\ lriglrlr prircr rtr (.ltitrrr
llris vc;r,. llle\ will lrlsl, gct lx llcr-seI'
\t(c l',r' lltait' l',tt( \ Ij,,t itr\t,rrrc.

cve[-g[()\!illg D lr r]rhcr
rli lrrrr':rrrl lirst-r Lrss lro-

Shongri-l,o Hotel
in Beijing

Hotels',\i'
lcls, rrlrrr\ ,rl thenr rnarragetl lrr irrtcr'
rr:llir)rr:rl lr(,lcl thains. Iravt o;x'rrctl
tlr(ir ,1,,,,ts itt Beijittg. Slr.rrrglr.ll.
Iiatrjirr. \i att. (;trili!). iut(l c\crt
l-lr;rru. lrlingirrg lhc (ulrcnl nlrr)ll)r'r
ol lrcrlr rrr ailuble to Iirx'igtt<'t s .rt trrss
(:lrir:r rr, I ll).{){)rr. .r li Prr,r'rrt irr-
r rtlrsc sirrcc I1lll5.

l,rrrs,rl tlrc Slr.rrrgri-1..r H,rtcl irr
llorrg Korrg lnd llirDgk()k rrill l)c

I)lcl\c(l l() ltarn of tlrt ogxttirtgof a
Slr:rrrgri-l.ir irr Beijing. Ihi: rklrrxt'
7ll(i-rrxrrrr l)r()peII1', l{x:rlc(l rc:lI lllc
l.xlrilrition Hall. br:erts a rts
'' Ilrlr'<.-irr-()nc (.orrr r.pt 

-a 
lrrll-

sr'r r ir c ollirc t'ortrplcr. r'crirlcrrtial
t(,\t, t, .ur(l lr,tr'l rrrlr trrrg l.rr ilitics
( ()llrl)l(.t(, \'ith gvnlnirsilllr, sillllra,
sol:rritrrtts. :llt(l rttore. Rr)()!l r'ill(s
(rvlrir lr r.rrl sras(rrall\') art'r'agt $70
lirr rr sittglc iu)d $7r') Ii)r;r (l(,ul)l(.

llt ijirrg s rrr:rr Ii.urrllrr) r)lcl. u

projcrt ol (lhila s \atiorrll lorrrisrtr
,\<lrrrirristlatiorr (\T,\), rr l L(.s r
spl:rslrr e<klitior: tr) tlle llr('il(h high-
r lass rrciglrlrorlrrxrrl ol tlrr' ( ircat \\'all
Slrcr lrtorr llotrl._flrt, KLrrrlrrr Iiotcl
c\('n l(x)ks ir krl likc tlrt ()rc:rt Wall,

()tnl S. (kldsnilh, bt*d tn ll,o:hing-
lol. l)(:, i.\ direclor nl lttt:in*t lttulol>

?nl fo th( lnl?r Pe.if. 'litw,l .\fuut-
agr t? l (;11, 

1r.

in lttijiru
Huo T itg Sherator Hotel in Shanghoi

I
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fie&lr

I

t itlr its gr':utrl rrarlrlt lobbr and glass-
cll( los(.(l r'(.slllll|irnt Pcrclrerlat(}p thc
rool likc lr Il\ir)g siru(cr. R(x)ul lirl('s
l,rll rr'rtlrrrr rlx, Sx{r-Sl0t) r'.rrrgr'. irr
lirrc w itlr tlrc sliglrtlr srtraller but corr:-

Palablt' Slrt r;rtorr rrxrrns at ross tlrt.
stlccl. .\rr(l llrc ()l)criirrL ol ;rrrotlr<'r
Sl.\ h,rtt l. tlrr' (irroii ([nternation;rl).
rr ill grrr ltlrlrrrg Llrlr)rr.,r'( r,'('rr\ irl
tlrc rh lrrrr',:rtcgot'r llrtct'tlrir rcrrr'

Mt urrwlrilt', Illrl H()tcls lrirs
o;rcrcd tht. lirst dcluxe, inler-rra-
tiorr:rl-r l:rss lr,,tr.l rl rrrrrt'lrr Tianjin.
Ott tltt lrartL. ol tlrt' tlai Ri\rr. ll)('
12(l-r oorrr llratt I-ian.iin chargt'r
lr()nr $tt{l lor rr strrn<lalrl <Ltrblc :rrr<l

5l{tt-SIir(l Iirr :r trxrnr artd blcaklast
p:rtklrgc,rrr tllr I)ri\irtc Regerrt-t (ilrrh
llrror'.

illlilllllll

:,

;:

l:
ill
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Irr Shanghai. rhc rc.cntl\' ()l)cl(.(l
I lrra Ting Slrt r';rtrllr Il()tel adds I .008
t ()()ltls lr) (lhiril \ rrr()sl collgt'slt'tl
( itt. Sitlrxlc(l irt r-oss lrrrnr thc ShaDg-
lrai Sta<liunr in rlrc roulh$esl pat t ()l
rlr( cit), rhc llrra 'lirrg Sheratort ol-
li'tr tonrr'rrtiorr. lrrrsittt'ss. artrl rt'r'rt -
;ltionxl Il(ilili('s, rr shopping arca<k.,
llrc ubi(luit()us rooltop reslaurant.
.rr(l c\r.r) rrltrI( rIr|'llrr(I p,l|IiD,.{ I'!r
100 .:l-s. Rill(.s :rlt'$75 (siIrglc) an<l

$112.110 (dorrl>lc).
Guangzhou rrrll D',t hr'sr:llr\ Iliri,'t'

r('11' Il"lcl r,Ir'Dirrgr tlri* r'e.lt l)llt i\
:llrca(l\ rdc(luirlrlv s(.r'\'ed b\' scvelal
llr\ur-\'h()tels tlritt ol)cne(l in the past
li+ r t,ars.

:\rttl travclcrs to (llrina in ll)U7 uill
:rl l()ng lirsl set' inrPlor'ernent in ltr'rr
ol the cotrrrlr-t s rx,sl p()pulat' xn(l
1rr'oblematic t()urist (ities. Xi'an c:rl
rrow ofli'r.l{)0 ll(.r! t'(x,nls in th(.(llti-
rrcrc Iirst-cluss cxtcgot-\' xt thc f:tng
(ilrcug Hotel. ('lhc lates, trnptrb-
lishcrl at prcss tirrrc. should be irr thc
$10-$a)0 rlng(') Guilin does t,rcrr
l)('tlcr. witlr lirtrr rilrbon-ctrtting rx-
rrrsions this \'('lr': tl)c (;uilin l\l:ln(la-
lin (no rclatiorr to tlrc Iunred l\Ian<la-
rir Hotel t,lr:rin). rr ?lll)-rrxrm dcltrxr.
ll('tcl (()nstIu( l(\l :rn<l nralagecl Kitlr
tlong Kong ussistunce; rhe (lrrilirr

Rirersirlt' Rcsolt. a 200-roorn prrrp-
rrt\ rtilh ll()llg Korrg nranagcrrrcnt:
tltc Osrrrarrthrrs. it 100-t()onr (;llinrs(.
lir st-r lrss lr,,trl: .rrrrl. heLrte rc.rr':,
(n(1. the :100-r'(x)rrr (irrilin Holirl:rv
Irrn.

Recreationl" irrr rIr irt g pr"'l''
lr,rrrlilg .rlllr., .rrrl

olll(r'atlllcti( l uc ilit ir s acc()n)l)trtl\
ttr:rrrr r'I tlr. rrr'r^ h,,tcls. irnrl ( lrin.t t\
llrritrg tlrc gt'(,urr(lwor-k [bl arrrtlrcr'
l,rrolitr' irrtclrr.rtrorr.rI 1r:rsrirrrt,: g,'ll

With thc ht'lP ol .Japanese arrtl
llong Korrg dcvclopers. IltJrolc goll
{()lrrses i c opcning in Bcijing,
Ir.ttt;ttt. .ttrrl :r( t(, t'il \rl( \ iIl
(irrangdong l)r'orirrcc, rvith nrolc srill
(,n lhe drllrring l)()iltd. The fitsl il (l
lx'st-knowrr ol thtsc is the Alnokl
I)alttter-rlcsignr.rl ( lltung Shan Il()l
Spring (ioll (ilul). Locate(l ll rhc
lrir tlrPl.tr c ol' Srrrr \'.rt\el) il
(ittang<Lrrrg, alxrrrt .l t-r rninutes lirrnr
\lacltr, the (ihrrrrg Shan reson lrlso
olli rs srriltrrrrilrg, ttnlis. Irolsehark
ri<littg, lrrtrl ar chclt'.

Tr ansp or t atio, )"':'l:,,,",1;l,l;
Illr ( rcatilln ol tornpetitivc lc-
gional aillincs ln(l rllc installiui()n ()l'

rr tornprrtt'r'izc<l irir'lirre r-esclraliotr
srslt'nr irr (:lrill:r. (],\.\(l has ar lcasr
.ttttt,rttttr lrl r,,rlt, rtrrl,r',rrrrrrt,ttts itt it.
irrtcl.naliorral st.rritc. (iA.\(t rrill lrt.-
gitt weckly s(rvi((' lt()rl Ohicago's
() Hale r\irport ro Shanghai rrrr<l
lleijing ria Slttl I.rilIr(is('() this srrrrr,
trrcr'. II()rc illlp(,r'tilnt. the aiI.linc \\'ill
inirugr[xle (lirc.t seryiae florrr lhc
['nite<l Stat's t(' li)k\() \tirlr (otrtilu-
ing senice ()l t() Ilcijin,l. Al prrss
rirne (;,.\A(;wls l)lirtlnitrg r() ad(l tlteric
'lirklo stopovt'rs to its Sundav Ilights
out of Nerv Yrrt k an<l (an Francist o.
,\nrl btrsin<'ss lnrrelers tr'ill har't. :r

ncH'()pti()n in.{pril l'herr All Nippou
,\irrr'als .joirrs rhc e\clusire Reijilg
rotrtc clrrb. olli.r'irrg thr-ee llighrs a
\r('cl bel\ccn lirklrr and Beijing rvirlr
(lire(t (()nt)r'cli()ns l() L()s Angclcs
artrl \{ashilgtorr, I)(1.

()tr tltc {r,rrrrrrl, rrrrrj,'r'Cltirtlsc r it-
ies t onl inrrc to inclt.;rse their lleets ol'
shinl rrerr' [irr(.ign-nlilde titxis. S()nle
ol Ilre rrt,s'est lurrl l:)est hotels harc
Itire<l tlreit r)rr'r (ilt's alld drirt'r's to
( lllcr'l() lhcir' ('liclllelc. 'l-he Illres t v
lrr',r I'it lriglrcr llrirn orlrcl'.al)s, l)ltt in
(lhina. as arounrl the w()rld, whclher
\()ll Ic talking :rhorrl taxis, hotels, or
lixxi servitrs. Ih(, sanlc ()ld adirg( al)-

Plics-rrru gt't $hat rorr par firr'.

An im ortant new service from Inter Pacific:

CHINA DESTINAf, ION MANAGEMENT-
TO GIVE YOU THE EDGE IN CHINA TRAVEL.

f nter Pacific's lotal capability spells the difference between simply booking traveland managing all your
I travel needs. We call this unique capability China Destination Management. Join our clientele of A-1
companies, delegations, associations and individual travelers who make lnter Pacilic s China Destination
Managem€nt capability work for them. Consider these advantages:

- / IMMEDIATE HOTEL CONFIRMATIONS. lnip, Pa(,i,(
\y' holds rts own room blo(s ai newest d€luxe hotel. rn kpt

cilies to guaranlee your room. even during peak season

- / nnrCOxrtnneD FLIGHTS and Ground Tran,pon,r
\ rron Pnor ro deporiure. allyour rnrcrrdnondl, regronaland
domestic China flighls and ground rransporlalion are confirm€d,
then reconlirmed, to save you valuable lime

UNITTAICHED EXPERIENCE. lnrer Pactfrc has success
lully managed Trade Delesations. Prolcssronal& Fnend

ON-SITE QUALITY CONTROL. Liaison ofiices rn Ber

Jins. Shanshai and Hons Kons can drl,ver additional

ship Exchanges. Specral Interesl Groups. lnternational
Conlerences. Mectrngs and Incentives. Cuslom Leisur€ Travel,

- / cxrnn austxess ADvIsoRy china busrne\s cpe.

\ cralsrs can hrlp sei up dppornimenrs wrrh selerred govern
menl officrals and business enterprises in China. plus many oth€r

serv,ces you may requtr€

INTER, PACIIIC TRAVEL MANAGEMENT GROUP
Specialists in China Destination Management.
1511 K Street NW, Suite 1100. Washington, O.C.2OOO5 (2021347-2226

New York. Chic4o. Los Angeles. San Francisco ' Seatfle . Miami . Hong Kong . Beijing . Shanghai
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I{atiorurl Couruil delegation finds Chirm in the midst of a ruior step fonttard

Roger W. Sullivan

-7n tlrr. l \t,,r\'"1 (lhirra s rr,rlr, r

f ,,1 ,,1,r nirrg r,, rhe ,,rir.irl,
! worLl. l!,t{{i rr.ry Ao d',wu .r\

I- tlrc vcar ol tlrc irrr cstor . "
Not since 107{). wlrcrr (lhina releaserl
ils Iirsl law govcrning Sin() ft)reigl
joirrt ventrrrcs. has th<'topic ol inrcst-
nrenl becD ()rr th( nlinds ol's() rrlan\
rrrenrbers ol thc (lhina business con:-
rrrunitt. 'I-h<' issrrt ol wlrether (ltrina
can really ollr'r irrvt'stors aD attra(-
ttvc lrnrl , rrttrlrtrtirr' lrrtsiness ctrrt-
x,nnlent was (h:lll(nge(l rnorr di-
rr( lly lhar t vt r bclirrc last year: thr'
p roble ms ol spt.<ilic investnrcut
;rr'ojects t rccive<l u rt pr'ecedrn I c(l
Publicitr, whil(' thc (()nllacted vlluc
ol new invcstnrerrt projects clroppt'rl
'12 pertertt in thc first nine !l(rrths
corrrparetl l() Ih(.sam('period irr tht'
ycar l)eft)re.

l'ublicin corrtinrrcrl througlr tlrt'
cnrl of thc r'car trut with (lhint'sc
ollirials, arrrl n()t I()r-cign inveslols,
gla<luallv takirrg thc initiative. l)ur-
ing lhe surtrnrcr, Lx al governnrtttt ol-
lir ials began arurourrcing redu(ti()ns
ir) (',st\ li'r lirrtigrr irrrcrtrrrs il llrttt
Ir<alities, $hil(. llrc central govcrn-
rlrcnl helPc(l scvrr;rl vcntules s()l!('
,,rr\trn(linA lrr olrI.rrrs. (.hirrcrr irri-
tialires Jrit kt'rl trp sJret'rl with tlrc ( )t -

tolrt'r I I pronrrrlgati()n of th(. ll-
tional ' ['ror'isions oI the Statc
(irrrn<il lirr th( l:r( ()ulagemeDl ()l
[, 'r'eigtt lttvtstrrrr'rl ' (tlrc "Pr,rrr-
siorrs," rrr l). Il).'l-l)c 22-articlt l)ro-
risions lairl orrt lrlinciples that inlnx'-
rliatrll begarr to lx, l)i(ked up ar(l
( x[)ande(l in il h()sl ol local pror isiorrs
(v,r p. I ti).

_l'he nrost irrrlxrrtarrt new legisla-
ti()n is ycl t() ( (,rn{,, h()wcver. :iixtc( !r
\cts ()f (letuilc(l irrrPlcrnenIing regula-
ti()Ds (()\cring si)ccifi( ir\est()r a()n-
rtlns (irrclrrrlirrg Irrr'<'ign exchangc,
irllxrrt substittrtior:. arrrl tlre (llrincse.

rlclinitiol ol 'a<lr anced te<hrrrl-
og1 ') are to bc conrplctcd bv the ctt<l

Chinese policy anl. reguLa-

tion should recognize th.ot

the is.sue i.s not exporls but
management of scarce for-
eign exchange-sauing for-
eign excfui,nge is the furu-
tional equiualent of eam.ing
it through exporTing.

ol l986 and inrl)l( nrcnted b,v March
l1)U7. Thc first st't. orr labor nlanagc-
rlrcnl, \\as corrrpl<.tcd in Novcrtrbcr
t913{;.

Tlre lr,reigrr lrrrsiresr r r,rrttrrtttrrtr
will be bcttt r uble to.jrrdge tlre truc
('xlent ol invcstrtr('nt refornts ottt'c
these inrpletD('nling rcgulatiorrs aP-
pcar, sinte tlrtst'r'tgulations will <lt-
ternrinc how thc cncouraging hut
r agrlelr rr'ortlerl ()ttober Provisions
ale put inl() lrrartice. Thc irrrpor-
tarrce ol irrrplt.rrrt rrtirrg regrrlatiorrs
('iln be secu lirrrrr tlr( lar:t lhal iDvcst-
tlreDt in (ilrira <litl rrot pick up until
l1)|J.1-altcr lhc r-clcase ol intplt'
!)rcDting Ieglrlirlio,ls ir 1983 l() Ilcslr
0ut tlrc l!;! I,'irrt \i.rrtrrre l.aw. lt rr

Iloger ll'- .\ullntan i.\ Prc.tid?r of th?
Nuliottnl ()tunrtl fitr OS-China 'liotlc,

anrl lctl lhc Notemhcr deLegetion lo
Ohira. A detoiled r4)ort on the dekgo-
liot's nc?tings ir Ohina, preparul 14 lhe
()trrnril tutll oul rruittoed b1 delegattort

lnttidPa l-\, it rttoik tle lo i lcftsl?d
nembr tonpanir ol lh? Natiorurl (hu -

ril litr tlS-Ohina 'liade.

8

crrloulagirrg lhar in this case th( l !l
tirtte lrct\rc( n tlrr rrlease of llrvs arrd
lh(ir ituPlcnr(.nling regulatiorrs lrrs
bcen telescopcrl iIll() nr()nths, rirthcl
than yeilrs.

'lhe sigtrilicarttt of thest' r'r'crrls
goes bcyond thc lll!ts thentselves. !'()r
threc ycars !l(,\\, (lhina has atlrat tcrl
signifirarrt lcrcls of firreign irrrr.st-
Ittent. Bul *ht'rr scrious pr_oblcrlls
( ilrrc l() a Irt lrtl irr l{)t16, thc deul()r-
strated willingncss ol Chinesc olli-
(ials t() lean! Il()nr past mistakcs ald
lat e tliliic rrlt itrvrstnrt'rtt lrroblcn:s di'
rr( tl\'(rillllcr tharr lririe trehind Iht.to-
li( ) pr()\1{l lo lrc ont of the nrost t.rr"
< otrragillg rlt.vclopnrcnts ol thal n'ar.
Ar just orrt,t,xarrrple oI this altitu(le.
lhe Statc l'larrrrir:g Oonrnrission lr'-
qrr<sted arr olrj<rtive study flonr the
International I.-irrarrce (ior1>olation
ol the \\irlld llank on how (lhina's
lirt'cigrt irr r'rrtrrrrrr l l)r()grarn (()nr-

I)illcs willl lhirt ()l sereralothel tlt,vt,l-
opirrg cotrntrics.

N ation al Co u n c il in itiat iae

[.ncouragctl [ry the evidence that
(lhina was sccking honest assess-
rnents and a<lvi< e 

-and 
not just hellr

irr papering over a public relatioos
lrroblent-tlt National Courtcil lirl
tiS-China 'Ii irde iniriated a series ol'
rnenrber corrrparrt Illeetings l() a(l-
rlress the tw0 basic questions Chitresc
ollitials welc asking: why isn't thcrr
rnorc Artrclicarr invcstrnent in (ihitra,
and horv r arr (lhila lul rl the situali(nl
alound? ()trt ol these nreetings ,jrcvr
th(, idea r)[ plrparing a detailed irr-
!eslDlerlt 'is\u('\ PaPer,' and scnd-
ing a delcgatiorr to (lhina to explore
t hcse issucs lirrlhcr'.-I'he result ing National (](run<il
rlelegation wer 1() Beijing rlre wcck
ol Novenrbcr l7 to discuss Arnericirn
vier{s ()n invesulctrt with senior Jrol-
it r-nraking ollicials, and rec()nlnrcnd
short-terrrr stcl)s that China c<lrrld
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llke l() rcsl()r'c Ii)r'cign c()rlid('n(a in
(llrina's irrrtstnrt nl t linrate.'l he dclc-
gll i()n rcl u r-rr( (l I ronr its rrecl ings cn-
.'r'ur.rll{(l rllrt tlrc r,llitr.rls tr.p,rrr,.i-
bk'lirr inrestrncnt Policr irr (ihina
uD(l(r'\tall(l *'hat rrtcrls to bc <i)Ire.
irn(l ur'(' rn()\irrg <;rricklv ilnrl Icsr>
lrrttlr to tlalt inrplerrcnting lcgull-
li()ls inlcn(lc(l to Ilrslr orrt lhc gt'n-
(,[ll sral('rlcllts ol I)rin( il)l(' ilD(l

lxrlit r < orrtainctl in tlrc ()(t{rl)er Pr(,-
!isi( )n s.

Ihir rr tr,'t l,' \.1\ tlrc rrrill(rritlrr i.
helc. Ilarrr irnlx'(linrcnls t() I()tcign
inleslrrrrnt. su(h :l\ ll(k ol inlia-
slr-ll( lllt-('. In)}te! sh()r'lage\. ilIld r'vell
brrrt arrcllrtic obstr'trctionisrn. sill rc-
(ltrir-c tirrr( :lrl(l ('lli)r't t() ()t'cr'(()rr)e.
An<l thc (lhirrcsc lcatlclshilr ar knorvl-
c(lgcs lllill-e\r'n in thc linlilcd rcaln)
,rl lxrlrr r r lr.rrl.l, \ tllll r.rtr lx rtr.vk irr
lllc sll()rt terrtr-tlr(' goirrg rvill lrt'
lough iul(l alnr{)st c( rlniuly sl()rv(.I
thirn Allrclicilr irrlt'stoIs rnight hoPt'.

(irr l\lrr. St:rtc torrlcilor irr chalgc
ol the Stat<,Oorrrrtil l,r.atlirrg (iroulr
orr lor'r'igrt I rrv('ril rrr('n I (sre lxrx) cx-

Il.rirrcrl tlr.rt tlrc Aovct'ttttrcttt r l,.sir
,'lrjr', trrt' is to rrr.rlr ( ilrirr:r "( r,rr rlx li-
li\'(, in thc w()rl(l iI\'(.sll]l('rl rlrrk(,1."
'I'lrrrs tlrc I'r'()ri\i(,!l\ r'cl)r'cscrrl onl\'
lh(' first slcp irr lrn t'llirll to "qrricklv
irtlt'll(t rit()r'c Iirteign itrtt.strncrrt."
Illrl l)r)$ su((csslirllv (lhirra can tont-
1x.tc rrill dt,pt'n<l ()r tlre;ratulrl rLr)r-(l-

ing oI thc lli sets ol inrplenrcnling
Icgululi()n\ llrill (;u \lu xssure(l the
(l('l('g:lli()rl uottltl bt'itr pll(c !r() llt('r'
lllirrt lhe cr)d ()l ill('lir',il qrraltcr ol
l1)It7. I{c r()tcd th;lt ()nc s('t ()l rhesc
inrplcrrrt'nlinl{ r('gullr1i(nrs $ill <lt tail
tllc \illi()lls rrr('( hlrrriri!)r\ tlllt i(,int
\'('ntulr's (ilr) usc Ir) bilLll(c li)lcign
r\.hilngc. l>t r'atrst' tlrc (llrirrcs<, gor.
erDnl(.rrt t-c((,gni/cs thit c:rclr ir)di-
vitltral joint r'('rltlrtl (ann()t be cx-
I)(tcd l() ballrrrtt its rrwrr lirr-cigrr
crr ltatrgc t rr;rrilclttcrtls.

Import subslitution to get the nod
lrulxrrt suhstittrtion rlas il !trai{)t'

t()pi(' ()l (lis('llssi()n tlrrrirrg tlrt. rrrcct-
irr gs. 'l'ht (l('legali()rr rcl)clte(lly
stlrss('(l lllal Ohirra's crrplrasis oD r,x-
p()r'l Is tllc I)r-inlary llrcth(xl t() hal-
arrr'r' Iirr-t igrr cx(hilngc discoulages
llrc li)rn)irli()n ()l jr)ittt ttrrturt's in inr-

Ix)r-l sul)sliluli()D irrrltrstlit s- lir hc
sur'f. irs ullif lalrol, trrsrs (l(,( line iln(l
irrllastlrr< trrlc ilr(l (lllllit\' r.r)nlr()l
irlyrrort', rrrrrt' irrtlrrstlit's rvill glirrlrr-
.rllr tirrtl (.lrirru.r iorrlxrili\r' \ilr. l,'r
irrrt'strtrtrtlr itr cxlxrrt prrxlrrcts. Ilrrt
irr thc slr()r t t( r rr, inrl)('r t sul)slitrrli()n
rcltur'(.\ h()l(l lhc greirtcsl p()tcltixl

Prenier Yoo Yitin (r)
and Nationdl Council
Presidcnt Roger W, Sulliaan

Deuls willr(,ut l)aying (luly ln(l
lrxes-n lighl lr( ir(l)- rrioye(l l)v ex-

ln)rtirg j()int venlulcs. ltr slrort, (llti-
lcst' 1>olicv and regulatiort sltould
i cc()gDizc tllrl tllc issue is n()l (.xP()rts

l)Lll rr:lnrg(rn('nt oI scarrc Iirleign
cx(ltiu)gc-sa\'ing Iirrcign exchangc
is tlrc lrrrrrtiorral equi\':tl(rlt (,l earrr-
irrg it tltrortglt (xl)()t ting.

'llrc (lhirrest ollirials *t're gcncr-
.rlh r'('(('l)ti\(- tr) llri:i lillc ()l ar'lar-
rn(llr. (;ll IlLr rotcrl llr:ll (.lrirla l\
a()n\tlcri|lg rtran! ()l lh('slcl)s Iec()nr-
rrcn(lcd h\ the' (irrrnril (lclegati()n.
(irrrfirnring rrhat tras ()nl1' hintcd .tt
in thc l)ro!irii()nri, (;u sai(l thal spe-
tifir inrplcrrrcntirrg reglrl:rti()us l{()v-
( r'ui l{ irnlx)r't suhslilirti()n.j()int ven-
Irrr-cs aIc ()1! lrt ittg <lralicrl to assure
r lr.r r tlrcr-.rlolrg r.itlr cxll(,rt-t)Ii-
cnt('(l.i(,illt \'('nllrle\-gcl I)tcli'r'eIr-
r;;rl ti'(.,r|nl('nl IIll tll( sc arc thc r )sl
(()nrl)l(x irnd (lilli(ult regulatiols l()
drat't, arrrlarc thrts likely tlr bc the last
ol t hc I {i scts ol r<'glrlat i()ns released.

-i
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Gu Mu, Stote councilor in chorge oI thc
State laading GrouP on Foreign Inucst-

menl, uelcomes the Notional Council
delegation to the Creat Hall of thc Peoplc

for meetingt.

Discussions with the Stat. Economic
Commission. SEC uice chairmdn is second

fron right. I
a

a
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[ol expansion of foreigD invest-
rlenl-l)rr,\ ided that rarious disin-
('eDtives and regulatory obstacles can
be removed.

The delegrtiun re( ()mmended that
(lhrna abolish sonre of tlrese disin-
cenrives, particularly import dutv ex-
etr)pti()ns for high-technolog,r' pro<l-
ucrs that could instead be boughl
fronr.joint ventures in China. Al lhe
sllorc tinre, a svstem of incenlives [()r
inrport Jubstitution industties should
l>e set up. Clrina must 6nd rvavs to
supp()fl iorport subslitutioD proje(ts
bl nraking foreigrr exchange available
for operations-at least drrring their
\t:rrl-lrp Peliod when exprrrting is

next l() irrrp()ssible. And Chinese pol-
icy should go one step further b,v t ec-
()gnizing that imporr substit ution
joint ventures manufacturitlg c()nl-
p()nents or other intermediate prod-
rr('ts nlav rl/1/.r be able to exPort. lm-
I)()r't substitution joint venlures
sh()uld be entitled to inrport conrpo-
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Chirese goaernment will prouide
lists as guidelines

'I'hc (i,rrrrr il rk lcgatiorr also lrt'l<l
lrrrg arr<l lrrrxlrrrtirc rrrlttingr willt
\a. Yilirr. ri<t pltrrilr ir rltargt ol
r:r orrorrrir s urrrl lirrarrr c: Zlriltrg
ll:ror'rro. ;r ttcrr rirt lrrilrirlrr 0l
l\t()l.IRI: Ilr'(lhrrrrlirt. <litt r t('r. ()l-
lirl ol tlrc Statt (,orrrrril Ltrrtlittg
(;rr)lll) ()l I-ott'igrt Ittrcstntclrt; Zlrrr
Rorrgji. ritc th;rilrrr.rrr r)l lh( Slnt('
htorrorrrir ())rrrrrri\si()It (SL(,). rrrrrl
olli< ials of llrc r('sl\ ( r( at( (l (lhnn
(,oor<lirrrrtirrg ( lt'rr tcl lirl lhrsirtt ss
(l{r(,1)( r:rlir)n. il Irolrl)lc-sll()r)ling
grouP urrrL.r tlrI Sl,.(i; Ror:g Yiicrr.
r lr;rir rrrrrrr ol tlrr' (llrirr:r ltrtct'It;tliottal
'Il'ust ;ill(l I rrltsl rrrt Ill (]r)tlx)r'illi()rr
((:ll l(l): iur(l Jil Slti. r'ltair rrrarr ol tltc
(lhirrl (irrrrrr il Iir' tlrc I'rrrtttotiorr oI
lllrclnirr i{)rnl Il il(l( ((:(ll'l I ).

IIl llrc('lirrgs rvillr lh( Slill( (l()rrr1 il
I(arlirrg grotrP. M()l;1.:Rl, nIr(l llrr'
Statt [.]r'rrrrorrrir (ir]rrrrtissi()tr. tlrt
rlt'lt,gatirrtt lcalrrc<l lhal tlrr' (ilrirr<st'
g()vcr-rrll(lll is rlrawirrg trP lrv() irr-
lx)r'triDl lisls. llrc lirsl rrrav lrt sitttPll
a T':rlirlatiorr arrtl irrrrlrlilicltiott ol
llr)sc lists:rlrcir<lv lx irrg llttblislrcrl by
Lx lrl govt r-rrrr<'nts, corrlir rrrirrg wltir lt
t,xistirrg lirrr'igrr in!( sln)cIlt ( rrt( r'-

Pr ist s rrt t < ligilrlt' lirr r (trtr';rl gortr rr-

llr(tll,:rs w(ll irs Lxlrl g()\('ttttrr(rlt.

THE STATE COUNCIL LEADING GROUP
ON FOREIGN INVESTMENT

By Arne J. deKeijzer
(inlro. by Christopher H. Phillips)

The principal tasks of the Foreigrt
lnt'estnrent l-eading (;roup are to
draw up policl and plans for using [or-
eigr in!eslorena, and submit these sug-
gesti(Ds r() rhe State Council. The
l.€ading Group is also in chargr (}f
supcrvising the work of localities and
gorernment departrnents in!(,lvcd
wilh foreigrr investmenl and under(ak-
ing arbilration and adjustnrent rr'hen
nraior problenrs arise related k) [or-
eigD investment- This leading group
als(, supervises the relevant authorities
io their task of drafting inves(ment
Iaws- The director of the Stare (i)tnr-
(il's Special f-conomic Zones Omce is
rcsp()nsible for handling (he daily af-
fairs of (he Foreign Investrnent l,ead-
ing (iror-tp.

'I'he Stale C(runcil's F()reign Invest-
rDenl l,eading Croup, headed by Srate
(i)uncilor Cu Mu (a vice prernierJevel

lxrsition) includes the following menl-
hers:
l. Yan YiDg (0, deputy secre(ary gen-

eral, State Council

srrl)lxIt an(l pr_elcr'entirl u-e:r1nrcn1,
lr:rscd on thcir designatiorr as "a<l-
r.rlr,,1 tr'r lrtr,rlr'gr.' or "r'rlx'rt+ri-
(nl((l t'cllutcs. lhe se<{)ntl, irr-
t( r(lc'l .l\ .r grrirlr l,'I r',rrrrIr.rtrics
ronsi<lclilg invr:strncnl in (lhina. uill
rl.rrilr shirlr te(hn()L)gies (luillil\ ir

i()irl \cluur-c {irr plcli'rrntial trcat-
tt)( rt (irr(lu(ling Prele|ential irrr'css
to lirlcigr cxcllangc urtdcr tlle pr'()rrr-
iscrl ncrr r-cgtrlatioDs r)n inrlx)rt sul)-
srituli(,n irdustlies). ln a signilicanl
rr()\(. l()\{irr(l guiclance plarrrritrg, lo-
tal autlrorilies sill bt' ablt' to rrlapt
llris lisl l(, local (ortditions a((r)r(liug
rr) (lctlil('(l (cntral gui(lclircs.

l.'or pur'poses of the ()ctober_ I'ro-
rr.r,,rr., '.rrlrrrrrerl trr lrrrr,logr" is

lrrrrarlly <lclinetl l() inchrdc irlrr()sl
itlr\ l)r()i((I lhrl is n()t in tlte sctritt
ri( ( t{)r lh('(lctirili(nr ('()vcrs tc(hIl()l-
()lrr- lllat (;hiDa does n()t hlvc an(l

lrlarrs to lr'tluirc under lhc Scverrlll
l.ivc-Yt'aI l'larr; technol()gy lhirl (nD

h< lp OIrina rlevt'krp new exp(,r't I)r()d-
u(ls; irtld t((hn()k)6r)- ncr'(k'(l l)v iltr
illrl)r'rr \rrl,:,1ituIii,rl llr(lu\lrv. Ilri\
$1rul(l in( lu(l('any lechI()logy- r-clrlc(l
lr) llaDslx)r-tilli()r) an(l crcl.f{y, Ii,r' (x-
lnr l)1(. -

lht' l,r'arliug (iroup t rrtphasize<l
rhat tlrt'lir|cign paltncl ilr l pr'(l:rl)e.-
Irr, i,'1;11 11 111111,. rrralirrg 1,r',xlrrr t. irr
()||i r'l rlr( \r rr, l|Ir,,l,,gr (:rt(,l''r'i('\
\ill n() l()ngcr hatc l() (()pe trillr llr('

2. (;art Ziyu, vice chiirnrrn. Stare Plan-
nitl8 (i,r[nlissi(nl

3. Zhu Rongii. vice chairnran, Stare
E(Ilnrrnric (:onnrlissi(tn

.1. \4'ang l4endong, assistanr l() the
minister, Ministrv ol Foreign Eco-
nom' Rel:rtnnx and Trade

5- Xiang Huacheng, vice minister.
Minisrn (,f Finance

ti. t-iu Hongru. vice presid€nt. Peo-
ple's Ranl ,,1 (;hiDa

7. \4hng Dcyar. prcsidenr. Bank of
China

t'1. Dai Jic, director, China Customs
Administ,.ari()n

9. (;aD (;u(,ping, dire('t()r, China GeD-
eral Adnrinistration of lndustry and
(:()tr)rner(c

10. l,ing Zeti, bureau chief, ChirTa
l-()reign l:x(hange Adrninistration
Burealr

I L He Chunlin, dirc(lor. Stale Coun-
(il Spe(ial !i ononri( Zoncs ()mce

Sr:utre: Narional (l)urtcil for tlS-
(;hinn-l'radc

l tttrrr'c's orrgrrirtg Iirrt igrt cxcltartge
problcrrs aLrrrc. lnstc:rrl, srrtlr joirrt
rr-rrltrlr'r slrorrlrl n()\\ lx irl)lc l() \i1)r'k
()lrt tlleir Ii)r(.ign cx(lrilrgc r'(.(llrir-('-
lrrcrrls :rrrrl lr.rrt tlrrrrr .rplrirrcrl-
irr :rrlrlrrrct'. al th( l(:rsil)ilil\ rilu(h
sl irgc.

Resolte lo moue ahead

Lrctr (llrirrtsc ollrtial tlrt tltltga-
li()ll rr(l rr':rs (:lrrlul nr)t to Pr()r:rist
trxr rrrrrrh. \\r' t.rrrrrot rLr t,rcrlthirrg
rrl orrr c. \'ir r' l'r't rrrit'r Yuo \ ilitr t arr-
li()ll(.(1. Still rh(' r'('\i)l\'( r() r,r(,\('
lrlrlrrrl rr.rs t rr,lt rrl -.r. rrlr. lr .ttt It i.-
irgl\ sol)llisti( at( (l lul(l(,r sllndiug ()l'

thc rrritritrrttrrt slcl)s rlc((\\iir'\ t() lt-
lLr I tlrc ( ill)ilirl il (l tr'( Illlr)lr)! lllut
r orrt, witlr Iirlt igrr irrrcstrrcrrt.

At tlrc rorrrlrrsirrl ()l lll( tr'il), tl)c
rlclt grrt irrrr agIct.<l thirt rrltlror.rglr
tllllrf (lrl(sli()lls t(tttlit) l() l)r Ill-
rrrlr lr l, ( ilr ir r;r's ir r vcst rr rlr r t r lirr.rtc i,'
g(,il)g lr) l.l(.1 l)(.rle r -rrirylx' sil{Dili-
r lllllll l)(,llcr'-ir) llr(' ( ()r)ling yclll-.

l),ll li( lllltr ll Ii rI r'orrrParrics irrlt,l('slc<l
irr rrrarrrrl:rrtrrr'irrg irrrlxrIt srrbstilrrtes
Iol tlrt (llrirrcst rkrlrcsri( llilkcl. A(-
(or'(ling I() orrr'<lclcgatc. il lris rorr:-

l)Irr\ llu(l lllr'( u(lv givcrr rrP orr a.joint
\crrlurr l)r()lx)sirl irr (]lrirra. h<, rr'otrl<l
rrorl lrt rrillilrg, ()rr tlrc lrilsis ()l'lr'hlrt
lx k'rrt trcrl <lrtlirrg tlrc tlip. to go back
iln(l lr'\ lguin. I hc otlrt r' <k.lt.gales all
ir{r (rrl. z
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l his su((in(l BUr(l( .,,vrrs ( hinn.
lor('iBn lr.rLlr stru( lLrrr, rulrs.
poli.irs, nn(l .('nlr.i.l nrrthrtrls Also
Ir(tr'i(i( s pr.r(1i.,!l ,,d!icc on tlc.rh rtg
r!ith th,, ( hrn.s., trr\'( 1, l.isure
r(.li!iti.s, rt('. M.t1rr r ilrts ,rn<1 Sprr ial
li1'n('mi( l()ncs rr( (ii\(r\srti in
(lLl.ril ( hin.r ll(,()l\, It/r16. 2lll lp ,
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l'irurlly, a new set ofprimiples to addre.ss Jbreign inaestor's concerns

,--t,,rcl(,r irtv.rtttrrrrt iIr (.lrirr.r

IJ rlc, lirrrl l.r\l \r.rI l',I llrr'
, 1 Iirst tirrrr sirrtc tlrt lxrrrr-

,- rrrrrg,,l tltc,,p.rr ,1,,,r 1r,,1-
irl. l\loltov< r', a spale of hottot slr>
rics <at:rloging tlrc {ruilrali()ns ()l
lirltigrr irrrcstors irr OIrina appt'alt<l
irr rLrzcrrs ol llrblications durirrg tltc
spr irg arr<l lrrnrncr, nrarking a narlir
iu tlrc r rr lc ol ,rlteltratitrg crtPlrot t.r

lurr<l rlisillrrsi,rrrnrent thal slill (hltrlr(-
tcr izcs tlrt attitu<leol lirrt igrr r orrr;ra-
nit s towarrl invcstntetlt irr (llrirra. []n-
l(,rllrtrrl(l\. tn()st ()f thesc str)!i(s
\r( r( .1((ur.rrc-r fatt tllrt (ilrttr.r's
k'url< r s glarlrrirllr ( arle l() r'('t.()11:i7( .

l\ rrri<l-srrrurrrer tlre leadclshilr was

tt'lttlt t() tcrlxrnd l!ith (ontrett lrt-
ti(,rr. l,iIst. rlr(.\ graDtcd irDnrrliatc
r(.licl to ( (.r'trir j(,inl verrturcs sulli.r'-
irrg lirrrrr lriglrlv 1>ublicizcrl slroltagt's
ol lort.igrr r.lrlrarrge. Ncxl, citi(s
llorrr l)aliirrr to Shekou annotrrttrtl
Lrt.rli,,rrl rttltrttior\ in tlr( lr,l!'ri-
llrrslr high (osls lo Ii)reiguer's ()l (l()-
ing lrtrrirrcss, ( ()rlbinrd willl rr(,r'c lt-
r r:r( l i\ (. i \ cstr)ent in( crl ivcs.
Ilcarrslrik,. llrc State (lourtcil otga-
niu trl a rrt'rr lcadirrg gloup at tlrr'
top ol tlrc arlrrrinistratite Iliclirr( h! t()
<rxrt<littirl( llt(, investrrertt tIr:llrr( nt
lrrcttrl orrt ll} the rlanv rrrirristlics
t oncclnt'<1. An(l l'r'irre l\liuistt l Zlrao
lilarrg, wlrost' lxrlicies ar'c clost'lv
li((l t(, llrc srrr'ccss ol l'rrreigrr irrvcst-
rrctll, s( rl g{)\crrrorenl ol'li( iirls
srrrrrrrblirrg l() (lrilli new irrvcslrrrrrrl
Icgislatiorr.

Irr rcr'olrl tirne, llle Slatc (i)lltr( il
lcslxrrrrlt,rl to tlrc situatiorr with tlrt'
2)l-altir lt l)r'()\'isir)rIs ()l' lhc Sllt('
(iorrrrril lirr tlrt !incour agcrr rcr r t ()l

l,,rr'rgrr lrrr(strrtt ttt rtltr I'r,,ri-
\ir)n\"). l)r()nrulgatrtl orr ()ctober II
:rrr<l cllcr ri\c irnrtediat(.1\. 'l-ll('s('

l'rorisiorrs ar'<' pr'obabll tlle rrxrst irrr-
qrorrarrt lt gislat iorr atiictirrg lirl.Cigrr
illv( stllr('r)t issrrcrl in Ohina irr tht Past
vtar, arrrl tlr(',y lrc in the I)r(x css rrl

lerome Alan Cohen and Ta.kuang Chang

lrt irrg srrl4rlententerl lroth lrr lor rrl irr-
\( sllllcrrl r('gtrlnli()ns 11r'r' l). ltt) irr)(l
llrl iorlll irrpl(]rrrcrltirrg r'ulc\.

EXPORT AND
.TECH NOLOGICALLY
ADYANCED ENTEfiPfilSES
Crealing a priaileged class of
ituestmenl enterprises

'I hc I'r'i)Yisiorrs grlrDl ( (-r'l:lill ir( ( rr-
tirt,s. irrrlrrtling inrln)!llrl !!c\r li)r'-
t igrr crr'hlrngc ()pli()rrs, l(, all pr r'scrrt
.rrrrl Irrtrrrr' (.lrrrrr,rr'-l,rrcrgrr cr;rrrtr
joirtt rcrrttrt'es. ((x)l)er:rli\(' \t,nlrlr(\.
:rrrrl rrhollr Iorciglr-orn<rl crrttr-
Irr isrs ( lor'cigrr inr t stnrt nt t rrlt r -

;rrists ). I\rt thcr r r l l < ' r 
' 

I ) l r r I i ( r r I i r ! I \
\l r orrg rrr r l i\ e\ lo l r\'r ' ( \\ l\ (l( .rll.
rratcrl nlx s ol lirleign irrvcstrrx rrl crr-
tr.r'1rr iscsr (l ) plodrrclir<. crr(l'l)r'is(.\
''rrlr,rst Ir,rlrr, ts.rtl rtr.rirrlr rrscrl l,,r
('xlxrr'l nn(l thxl hav(, a srrrlrlrrs ol
lirlr.igrr t.xr lrlrrgt, ('!-xpolt l.rtcl
Pr isr.s ). artl (2) l)!'()(llr( ri\1. (.urt r -

l)r'iscs tlrirt ploritle arhlrrr< t'<l tcr hrrol-
og1', r'rgilg( irr thc tler cloprr rr'rr t ol
rrtrr lrtrrrltrtts. ol corttrilxrtt to tlr<.

Lrpgr'a<lirtg ltnd repl:trtnrt'ttt ol plrxl-
rrtls irr orrltr t() in(rcasr lirrtigrr tr"
r'lrattgc glttctaled br cr1>otts rrr to
srrbstitrrtc li)r illrp()r'r\ ( 'li.rlrroIrgr
l-rrtcr'pliscs ). Thc St:llc (iorrlrr il seu
rro rrt,t.rl to sirrgle olrt rrorrlrrrxlrrctrrc
Ii,r(igll irr\'csuDent eIteII)r'ircs. slr( lr
rrs lrotr'ls, Ior eslretiallt' luroralrlc
tr('llllrcnl. sin('e lllcsc hirv( lrI(l( (l l()
prrrlilcr:rtc arttl sotrtt-titttcs trcrt lo
lrloslx l rk'spitc ucll krrorrrr rliliit rrl-
tr'\ lrDrl ',r i.r\i0tt.ll g,,r, r'rrtrr'ttt ,lrs-
( r )lll itgcI|la nl.

llr ( r(:rtitig trro nerr' ratcgotics ol
l',Iciqrr irr\r'\lIrrclrl r'rrtrr Ir i.r's crrti.

Itntnt,4lan (iohen and'ltt-htttrtg
(.hrttrg at (.htwt tP*t,tlrsls tttlh tb tn-
h-rtktttttul hu /irn ul I'utl. llttt'.
Iltfhind, ll'hartot il (hrri.totr, tntl rrp-
t?t(nl lh( firn in ltong Kottg ortd
lleijittg.

ll((l t() csl)c(inll\ Iarot'ablc irtrcn-
tivc\. the Prorisiolls hllrr'()$ a t((h-
rrirlu< alrea<h lirrrrrrl irr thc Iorcign
irrrcslnrerrl lroli<ies ol rrrarrr ()thct'
, r,urtr'rr\ rrrrl lcgir,rrs. l'rrrlr'r [.ri'
rlillr's Slrtule ft,r- lnlcstrr( llt l)y li)r-
cigrr Nationals, Iol t'xrrttplt'. ptojtr ts
nl(( li l.l (er(ain clit('r-ia llr'( granl('(l
llrirr)\' ir(ertives. tlrc Irl(lsl irrrlx,r'lilnt
lx'irrg tlre abilitl t() corrrt'rr Lx rl t'rrr-
rtrrcv irrto frrreigr cx<barrgc Iirl lt-
patliating arrrtual pr-olits artrl ir-
rcstctl ta1>ital-an inr< tllivr' lhal.
rt'grcttablr, is rnissirrg Iionr (,hina's
nru l'ror isions.

Lrn<ler Chin:r's l'rovisiorts. Iolt igrr
ill\c\lrncnl eDlt rl)r is('s ll[ll fit ('itlrcf
ol tlrt'sc trvo rl<'lirritiorrs art to r< ct ivt'
cxpli< it tcrtiIiratiorr. l]r'ijirrg anrl
\lr.rrrgllri, lirr cx.rrrr|[ , r;rrir kl1 r cltr-
lic(l a nuDrbcr- ol Iirlcigrr irv('stDl( nl
(.rl(.rl)! ises in O.lolrt't' (rrr 1r. I 7) an<l
,,tlrt,r rititr IrorrrPtlr l,rllrrltrl rttit.
ll()rc\'r.r. iI a ccr tific<l l]xlx)r'l trrlcl-
prisc <Lres rrot firllill its Iir('iKir cx-
r hangc surlrlrrs talgct in a gi\'( n 1'( ar-.

lrs spetifie<l irr thc rotttract tltat cs-
talrlished the cntclplist , t:rxcs or Ii es

I()r th(' \ear in $'hi<h it was (xerrl)t
rru\l l)e rna(le ul) lh( loll()rring 1(:rt.
I'his rrrales thc (lralting ol irrvcst-
llr(,rr (r,rllrir('l:.. lrlrrl tll(' ll,rtsilrtlitr
\lu(lies (nr uhich tlrt y tt sl, rrt()rt' int-

Ixll lllnt than cvcr'.
Infrastructure supports: Alrx,Dg

tlr(. llr()sl irIlIx)r'larl ()l'tlrc Drn ill('(n-
tivcs glillll(d t() Exln,rl l]rrl( r'l)ris('s
arrrl1i'rhnoirgr l')nt< rpriscs is the as-
. I I r 

' 
. I r I ( r ' I I r ; r I tlrer rr rll lrlrr c I'r i. 't'itr rrr

Ihc sul)pl\ ()l r,!at('r', clc(lIi(il\'. lr'ans-

l)(!r'l nl i()rr. :rrr(l ( (),rttr)trrti( ati()rls
c(luil)rDenl-at llx siu:r( ( ()\l lhilt ll)-
plits to Ircal Slatc crrlcrpriscs. In
( llrina s c<'onorrrv r,l st ar t it !, rrrrrt h ol'
.ll r r'r r lcIPIi\r"\ \ (li r t rs r 1, 1,r'r rr ls , 

'rr it r
lrlrility to obtairr lxtsic lrttsitrcss Itttcs-
sitir.s srrr lr us llirr( r Iul,l(11 ( l( r lr i(

l)()\ter, tirlel\'ci[li() sl)l(c (,rr lrains
or slrips, and installatiort ol tt'lc-
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l)llr)nr ()r'l(.1(,x lirrcs in less thirrr srx
rr,,rllr\. llr lll( I)lr\1, \lr lr ttrr r'.silir'.
\1.r'( \(lnr(tirnt's arailablc to tlrc Irr'-
( ign \'( rlLr'( orrlr il th< r I)ui(l llu ()tlt-
rilgc(,lls pri((]. 'lhus, llrarr\' ()lrcIa-
tir)nrl llr'()l)l( rns rrill clirrrirrislr il tltt'
( ilrirrcsc gor cr rrnrent (()ns(icllli()usl'r'
( lr'r'i(.s r)lll ll)is l)r()!isi()n.

(irrs;rir rrorrsly rlissiug Ir'()rr lh('
I'r'ovisiorrs. lr()rvevcr. is any grrar-lrrtt t'
ol plirrlitv in lll( supply ol'taw rtt;t-
l( r ill\-ir r(' ri(,lrs pr'()hl( nt llllrl
slr'ultl lrlnt l)r(r.rd(lre\s((1.'lr, lll( ir

r'rc(lil. \()nrc (lhirrcse citirs lttt' ;rl-
rcl(lv lrvillq t(, do s()nrethirrg abr,rrt
lhi\ ilr llrcir nelrl\ rcleasc(l in\'(st-
llr( nl r(glrluli()tr\. Beijing. (irrarrg-
/llorr, SlrlrrrHlrai, iln(l I_ianiin, l()r' (x-
rurrl)lc. lrir\c ( slublisll((i li)t('il.lu
IDtt r I)r i\( llratclials and ( qrril)rrcnl
srrPPl'r r(,rrrPlrrrics for_ thc cxPtt'ss
prrr'1x,sc rrl lrrrxrrring r)rill( r'illls un(l
( (llril)rr( lll Iirr lirrcigtt irv('slrrl( rrI
( Dl( rl)r'is( ri, ill tlte sailtr (()sl ils lrl)-
l)li(.\ l(, Stal( ('rrl('r-p!-ises.

I ncome tax incentives: Scvclal
ll( w irn(l ll\1,t lll)lr incortte litx itrct rr-
rrr,.s.r;'plr .1xrilr,.rllr t,, [.\lx)rr l.r-
t('r l), is( \ arrtl lerhnologr t.rrttr-
pliscs. Iirrtigrr irrrestors irr qualilicrl
cquin j()irrt \( nlut-es itrc r()\r c\(rrl)l
lr.rrr gralirrg tlrc l0 pcr(cnl l)r()fit r(-
r llLllr({ r.l\ i,rr rclr.rrri.rtcrl Prrrlrts.
lor irrst:rrr t . lcclrrrologr hrrtcr Pr iscs
llrirr illc c(luil\ joint Icntrrlcr rrill
lrrrrr tlrcir l)r'('r\isting lux Ir()li(lii\ r'l
I\t(, Y( i['s ( \('llrl)li(,n irrr(l Ihr'('( \('ilfs
irr lrrll llr( irlplirirble lirx rirl( (x'
t( r(l( (l l)\ tlrrcr::rrltlitiortal rcals ;rt

llrll tlrc l;rx latr. rrhilc sirrrilarlr tqtrali-
lirrl trrrptrrttivc v('rlltrlc\ lrrr(l th()ll\
lr,r'r.igrr-orr rrrrl crrter l)r is( s .ll\(, cr r i( )\

ir lllr(t-\(ilr lt.tll-tltte lt()lirlar. Ilrtsc
iUr(l (,tlr(r illrPortarrt lil\ i l('rtti\(\
rrrc r otrt;rittctl itt '\rti<les 7. ll, 11. irlrrl
l() ol tlrt I)r or irion:.

Reduced land-use fees: ['rrtil tlrt
I'rorisiorrs. llrrtrl-ttse li'cs itr (llrirr:r
\(,1(. t)r)l sul)ic(l t() ralli(n[rl sllul-
(l.rr(l\ iurl tlrc rr'idr:lt \ar\ing l()(itl
t(.gulirli{)r)s rvcl.t {lltrrr s() l)r()il(l irs lrr

1x r rrit r ir'ltrallt arl)itr'arv (l( ( isi{rri irs

lo lr)r\ nnrr ll ( ir('h lirlt ign-rclatc<l crr-
tt.rprisr.slr{)rrl<l l)ir\'. r\r'ri(lc I ()l tl)(
l'r or isiorrs ollt r s gerrtrallr lorrct
larrrl-rrst li cs l() [.rp()r1 [.tttcr pr i:r''
.rrrrl li-rlrrrologr !-rrterprist's. otlrcr
tlr.llr tlri,\c iD l:rrsr rrllrarr \({rt(,1\ ol
l.rtgl ritit's. .\trtl Lr'al g()\(ttrrrr(Irt\
(:ln l.lriiDl lt ('\cnlPtir)lt ItoIt thcs('
lrr r .rlt,'g, tlrr Il, ijirrg \lrrrrir ip.rlitt
Ir.rs rrrrrrorrrrtt'r|, lil crartr1rlt. tlt,tt
rrrrl: cxtrtrptiotts uill bc l)()ssil)lc.
lrln)r ;rl)l)r1,url ol thc Bt ijirrg Iirlt'igu
l.j orrorrir l{cllrtiorrs arrrl li arlt ( irrrr-

rlission irn(l thc tlcijirrg llLrt'r'rrrr lot'
ll)( r\(lrtrirti\Uirtir)n ol Rcal Lrtatt.

\i t bccarrsc nrarrr lort'i{lr irrrt sl-
nr|lll ( rllcll)!'ises arc lotr crl lol rr'a-
sorrr ol lubor supl)l\ ur(l irrltuslr'ttt-
trrrr.to lor'ate in ol rrclrl irrrlrrs-
triirli/c(l (ilies. rvc ltopr tlrrt tltr'
c\( (,1)li()n li)r-l)us\ urhiul (lislri(ls
t\'ill n()t l)c irrterprcterl so htoarllr lrs

lo s*ulkrr'r ul) thc nrl('.
(llrirrtst ollicials (()ul(l lls() l)( ll)

llr( l)r'()(.css l^ becorttirtg rr)()r( r)lx'rr
rrlr,'rrt l.rrrrl-rrsc llls. llrr rrillrl. l.r
irrslarrt t', r case the pllr( ti(c (,1 glrilr'(l-
ing lllr' ll)l)li(al)lc larrrl lt cr lrs Stutc
\(.(r'(ls u til the paltics lrarc rl<ttr-
rtlillr(l llreir .apilill ( ( , r l t r r I ) t l I i r ) t ) s .

ltlIl ll)(n lrnrr()rrrrrirrg llrrrri lccs
tlr.r l-lo artd bcholtl-t rltr;rl lrrt--
r isclr tlrt'(ihincsc taPital (r)irttil)u-
tr'r R( lr'rrr.,1 tlrt'l.rttrl lr't .rstr'rrr is

sr) irrrI)(,,IrlrrI lllrt \rc l)clirr('il slr)rrl(I
rls(, lx r\t( ndcd to a1l Iirr.t igrr irrrcrt-
llt(,ul r'rlcrpriscs.

Loan priority: Alicr approval hv
tlrt' llirrrk ol (lhirra. l':xln)r'l [']n(( t'-

l)r isc5 un(l 'lt'< hnolrrgv !-nlcrpt is('s

lr'( to llate Pti()tity irl ttbt:rilting
,ilrort-tcrnr nrrrking capital l()irlrs altrl
''r'tlr( r' n(.(i,\\.lr'\ r rcrlit Ittttrls'
Irrr'\uDr.rl)l\ Ir,,rtr tltc B,rrtk,'l (ilritr.r
:rr)(l ()lll.! eligible (lllin('s(' firl:tlr( iIl
illsl il lrl i()ns. Srrch l()ans al)parcrlll\
rrJV l)c rrril(lc in firreigrr t xt hattl4t its

rlcll irs i!) rcnnrinl)i. Althorrgh Ilrt'
phl'ast' 'olhel ncc( ssilt \' ('r( dil
Irrrrrls cortld l>e nat-rowly ittlt t--

l)r'( l('(l l() I)r('( lu(lc l)r'i()r'ily Iirr li-
rrarrr'ing lrrt tnterpris('s lixctl ltsst'ls,
thc ['r'ovisiorrs' (lr'alisrrlerl r elx)t l('(llv
rL' 11g.,',1 tllis l.lrlgtr.rH( :rs .ltltltr,r'il-
irrg fixcrl-asset kratts. lhis is Iirrtrt-
nllt( l)c(itust. il l('!lst in llt( ilbs('trac
()l cllt-r tirc rtilti(,llal nr()rtl,Iitl{c rlll(l
l'.rrrll ttPtr r lasr ;rlrrl 1rrr,'trIrrrtt irr
(.lrina, Iirrcigrr banks Itart gcttcrallr
r'( lu\('(l cvert l() a()tlsi(lct ttlly
llr r,.lrr.lr .rl rl{ (r I l,,t r8,-t r'r Irr l,,.rIrr t,, li 'r -

cigr invcslrrent enlcII)risr's. l l)tls,
tlr( l)r'()l)al)le availability ol both
\lr(,,t.r( rrl :ul(l l"rl.l-lcrrr lrtlirttr ittg
is wclcottte l() (-lslr-stat v('(l ('Irl( r'_

1rr iscs, :rltltough its plactir.rl signili-
(irrr(c \!ill of'('()uIse <lcp< rrtl 1lrr tltc
int(r'est ratc an(l ()lh(t tcints tllxrrl
shirlr srth lolns art gt'itttlt'tl.

Limitations on labor costs: Ar-
tor<littg to thc Provisiolrs, [.xl)()tt l-rr-
tcr'l)r irrcs ilrld'lcclltl()l()gv l.lll('I'-
Pr rrlr rrill rol lr:r\'( l(, l,l\ llr( ir
(.lrirrcsc rvotkets atl(l slllll ittt\
irrx)url i additiorr t() i!ilgcs ()lll(l
ll[lll litl)()t- irtstrrartr'e. rvt'llarc t x_

lx,rrrcr..rrrrl lrottrittg rttlrrirlilr. l'rt'ri-
()lr\ r'(gul:lti(ns rrevcl. txPliritly rt'-

rlrr ir c rl lirrcigrr irtr'slttttttt
lrrtctl'ti.r'r r,, prlorirk lt,rrrsirrg I,,t
tll.'ir \r()rk lortt. brrt itr pletticc
trJ \ i!erc forrrd t() (lr) s(). '\(a(,lrl-
ing to a blielirrg girt'r lrr (.ltitrt s<'ol-
lrr r.rl. Io AuR'r'i(.lr lrrrsirrcrslxr,PL irr

Itt ijirrg in latc ()t l()lrt t. lhis Dcw I)t()-
risirrtr is clcsiglrtrl l() clinritlJtc llt(
l)ir\rnrnt ()l strl)si(li('s I()r lrr':rt. r rxrk-
irrg oil, glain ulkrwltrtrt, itrl(l ()lh('t'
itt'rrs tlrat rnak( ul) :rD rslinllrl((l 2{)

;rcrr r'rrt ,rl tllc ( rrt't1 trt l,rlror , r'rtr lot
lirIr.ign invcstrrrcrrt ( rrt('r'l)! ir'( s.

I-ot al goretrrrrrcrls ll:l\'c isstrcd
rh(,ir'()\vn. rx)r ( slx(ili(. gtrirkliltt's
I.r lirreign irrveslrrrt'rrt crrtcll,riscs.
(;uung/h()u lras stipttlutttl that thc
\'('llure iln(l ittrrtr;rnr t lrt ttt lits pairl
to rlrc slrfl aD(l r!()rkets ol all l{)rcign
i \cstrlcnl enlcrl)r i\cs slr()ttltl Irratt lt
rlr,rst Pairl l.' \l.rll irrr(l $('t'k r'\ itr
Slrrtc cnierprists. rrr(l lltill llrts( (llr_
r ( rtly sh()lll(l D(,1 l'x(('c(l !7 lxlctttt
(,1 rr)till wilg('s xr(l lxll(lils. ll(iiittg
lrts cstalrlisltctl a trrrilirrrtr t'att ol Y(i0

l,( r' rn()nlh (tlt0 ()l whir lr (r)Ilslillltcs
tlrt lrotrsitrg rrrlrsrrlr t lor .rrl'sirlrt'.
lrairl to the Statc !rr stall rn(l work-
t rr ol all f()r'eiBIl irrv(slrrlcltl clllet'-

l)ri\e\ ()thcI thiln l-xlx)tl t.tttcr'Pr'is<s
arrrl Iichrrrllrrgr, IlDtt r lrt ist s (rrltit h

rccd ()nl\' par lrortsing slrl).ii(li(s).
\tt thc nirli()Inl alrd Ixll irrrplt-

r)lr'llling Itlles itlsr) a()Illilirr \()lllc (lis-

rgrrittittg llage l)r'()vi:ii()ns. IirI t'xattt-
plr, the inrplcrr('nlirrg rllks rc(cIlll)
issrrr'<l by thc l\linistly ol l,alxrr irrr<l

I'(t-sonnel st(ru 1o f(ltl()v( llr('gctt-
( rlll slil)ul:rti()rrs in Prcr'iotrs t-cgula-
ti()ns lhal tllc wirgcs ol stlrll' attrl
rr,,rLr.rs ,,1 (,lrirrcsc l,,r, iHtr )r,rIrt
\ cnt ur cs \\ ill n()t ( r.( ( (l I .i0 lx'r( ('Irl
ol thc rragt s ()l c()rrl)liIul)l( slull llll(l
\\(,tkets in stat(' cnl( rl)r'isrs.

INCENTIYES FOR ALL
I N V ESTM E N T ENTENPRISES
The promise of more aulonomy

'lhe I'r'ovisiotts rrr:t.t hlr\c lhcir
tr{.ll(\t irlrl,ilrl tlrrorrglr tlr,'rt lrtti-
rlt's aPplicalrl< t() irll lirrcigu ilrv(sl-
rr(Il crlcrl)rises. Arrri)llg lltc Ilx)sl
irrp()r-tant ol tlrt'st is th( r'( tl('tYc(l

l)r'()nrise lhlrl Ii,r'( igll ir\rslrr( rr1 ('rr-

llrIr'i\c\ rr (.lrilr.r r.rrr rr,rr.rl.l( llr( it'
,,r!rr :rll.riIs. \\ itlrirr tlr| sr,rlx ol rts

.rl)l)rr)\'((i c()nttl( l. ir Ii)r( igtr itl\'t'sl-
Ur'rl ( Itl( r'l)r i\r' (.tlr l.'l llllll.ll( ll\
(^\ n pr'(,(lu(l i{)n all(l r,lx |ar irrl{ I)lanr,
rilis( iln(l us( its Ilrn(ls. l)t(xrll( tllll-
tcri.rls, rcll l)r,(llr t\. iltrrl rI('I( IIIritI('
ils olttt rvaqc sliln(l:lr(ls:ttl(l irr((tr-
Ii\'(s. ll)c I'ror'isiotts r'('irllilrlr iltt(l (x-
parrrl the ability ()l irll Ii)rcil.ll iuv('sl-
rrri l IrrIct'I,ri\| \ to lritr' ,rtrrl lirI
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w(nkers. This will be welc(rDe news
to the many lirreign investors u'ho
have f()un(l that the rnuch-touted low
lalrrrr costr irr (llrina arc tlrrir Ll1 in-
Ilated by inelli<ient workers who, at
least until now, coukl not be ersily
<lisciplinetl or Iired.

Tlrc dellrllrnent\ in r lrarge ol l,,r-
eign investnrerlt enterprises, a( cus-
t()med to lraving total control over
(ilrirrcse cntcr'prire:'. lrar'e oftrn irr-
ter[ered irr all aspects of joint venturc
operations and managenrent, Iiom
inrp()rtanl nratters l() rninutiae. N(x{
tlre lo(al governments and relevant
(lepartrrents-in-ch:rrge are |equired
to (.tl,irtr(, thc aUtr,nr)tIy ol lort.igl
investment enterprises. A good ex-
.rr uple , rf t lre ploblertt anrl it s s, rlutiorr
,x'r urrrd ju't lrrfrrrr pr ortrrrlg.rt i, 'rt
o[' the Provisiorrs. wher the Hubei
provincial goverrrnrenl t-einstated lhe
lranager and tleputi nranagcr ol'the
Sirt,,. {nrr'rir':rrr l';rrkr'r 5c:rl .J,riltt
Vcnture (iompanr'.'['hese offirers
had been disnrisse<l bl the llubei Nla-
clrincrl Bureau. the g()verrnlerrt
"(lepaltnrent in clrarge" that directll
superrises the.joint venlure. -I 

he pro-
virrcial governnrent's reversal affirrns
lhat, unlike Chinese enlerpliscs, Ihe
sul)renre aullx)ritv ovt'r a (lhinese-
li'rcigr i,rirrt \cllllr lie:. t\itlr it.
lroalrl of director's-n()t the grxeln-
Dlent departnrcnt in chirrge.

'l'his legal guaranlee ()[ aut()n()n]r
rr ill prrrr irte \tr1)rlA.rrrruritir'l-
though c crtainlv n() guarantee ()f ef-
Ii'r tiveness in practice-when lirr-
cign inveslnrent enteapl.ises asscr-l
thcir right to uake decisions relatillg
I() tllc elltcr-pr-ises. The ploblenrs a d
Inrstrations that havc ('()r) l ron ted
li)reigI| i \'estnierrl enterprises ate
sin:ilal lo th()sc that Chiuese cIttcr-
pliscs hale had to deal rvith thenr-
sel\'es, aI(l thc I)r()\'ision may als,)
Iirrr:shadon sinrilar reftrrrns for' (llri-
trese ctlteapr'ises.

Collateralized loans and foreign
exchange trading: 'l he Pr-ovisi()t1s
()utline aD inraginativc schcntc IirI r-e-

lieving tlre Iirrcign exrhange prob-
lerns ol lirreign investnrent enter-
prises in Ohina. I{ strch enterprises
havc a srrrpltrs o[ Iirreign cr(lrarrge,
but need renrnilbi t() llxy l()aal c()sts,
tlrcr rrill rro lorrglr lrirrc I,, \ell tlreir
cxrcss [i[eign cx(hangc 1() the BrIk
of (llrina lirl rennrinl)i. As is :rlleirdt
tlrc practi.e irr ()uangdong Provincc
alIrl the sPccial ea()norric z()nest tl)c
enlerprisc caD deposit thc cx<'ess Iirr-
eigrt exchangc il a (lhinese bank as

t ollateral and borrow the cquivalcnl

ilnn)unl in Ie rniol)i.'Ihis allorvs thc
t'ntclprist' t() nrrintain ()wncr-shil) ()l'

tht Iirr-t'ign cxchange s() thnt eventu-
all! it an(l an()tlleI loreig[ irvesl-
nrcnl ('ntcrprisc thal has a li)reign ex-
changc rle l icic nr v can "nruluallv
adiusl thei[ ftrreign exclrarge sur'-
pluscs and dcticits.

'[ he nrechanisnr li)r' this foleign ex-
cll:ur!{c arr(l rerrrninbi tradirtg is not
spclltrl orrt, n()r is the apl)li(able ex-
alrlDgc aale. Btrt the Plovisiorrs spet-
ilr', Iirr thc first tinre, that all Iirlcign
ir\r\lrrl.rr elll(r'l,r'ise\ a:rt) crrg.rg- iD

llr(.:.c transx(li',us, ard lhal rlrcir
lransa( lir)ns need (nly be under the
"supervisi()n" ()l thc f()reign ex-
challge c{)ntr()l depart me n t s-n()t
subiccr t() their appr'()val. According
to authoritative ()lficirls, enlerplises
lla(ling in firreigu excharrge need
only report thcse trallsacti()ns t() such
departnrents irfier the Ia(t. "[i)t thc
re(()rd," and they a!-r frce k) arlive at
their own bargained exchange r-ates
with()ut lcga!d r() lhe official p()sted
rates- Nerv li)reign ex(hange tra(linEi
ccntcrs halvc beert established, [irr ex-
.rnrplc in Cuangzlrou, t() [ir(ilitate
sur'h trading transartions.

Thcsc new pr()visions rnay be ()l
s()nle lrelp in solving lhe k)reigr ex-
change sh()rtages of foreign invest-
nrent entcl-prises. BuL. realistically.
thc cntire p()t of f()reign exchange
surpluses ()[ joilt venlur-e hotels and
thc Iew ()thcr vcntures with surpluses
call never nlect [l()re than a fra< litrrr
()l lhc f()reigl cx.hanBe needs ol lbr-
cign irrvestrrent enter.prises.'[']re
necds ()f surh ventures can only be
solved bl combining Chinesc g()ve.n-
rnerl clli)rts with the vari(,us nreth-
()ds ()l balancing f<rreign exttange
ttrat are grirdually e nrergirg-and
ftrr wlriclr further det:riled inrplc-
nrcnting regulalions ate reportedly
forthc()rning. (iuangzhou, for- rn-
slan('c, anIr()unce(l in its krcal invest-
nrent l-trles Ihat a Iincign invcstnlerrt
erler'p[ise Dranufacluring pr()ducts
tlrat a()ul(l substilute f()r inrp()rts nray
lre |er rlritterltr'.ellsLr lt Pr.drrr ts f.r
Iirreign extharrgc an(l to count such
sales as exl)ort sales li)r lhe purlrose
of fulfrlling export obligirtious. Irr ad-
diti()n, the rules add that the import
ol rrrr lr I'r'urlrri ts uill br r estr ir terl.

Consolidated tax, customs duty,
and import-export licenses: With
the exception ()l oil-relatcd pr()ducts,
the l'rovisii)ns exernpt all expor-ts oI
li)reign iDvestnrent enlct-pliscs fr()Dl
the induslrial an<l conttrterciitl corr-
s()lidated tax and, prcsrrnrably, fr(nrl
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anv ('ust()lrs duty. 'llre ['rovisions
also (onfirr|l that f(,rcign invcslnrenl
enterprises rnay exporl their own
prorlucts without going tlrrough a

gr)\'( r rrrcrt trrdirrg colporatiorr.
'lhe applical>lc cxp{)rl li(enses need
onlv be applietl for everv six nronths.

More sigrrifi< ant, all equipmcnt
:rnd nraterial inrports needed for
"perlirrrnirtg pr()duct cxp()r'l (on-
tracts." including those itenrs whose
irrrpor't is restliated by tlrc govern-
nrent, will be cxenrpt li-()nr the re-
quirements lirr approval and irnport
li< cnsirrg. 'fhis iorpli(i(ly exenrpts
these inlp()rts li-onr cuslorns duty and
thc(.()ns()lidaled tax- Suclr itenls rDay

||r,t tlrrr l,r Ics lrl r,lr tlrt <Irrrrestir'
Dlarket and, il ust'd irr pr()du(ts s(rd
<krnresti<ally, all duties, taxes, and
import pto<'edures arc to be applied
rctloar tilell. 'llris lrrr,ad provisiotr
rvill enablt' frrrcign investors to crrt
thr()ugh burcauclatic red tape that
has, in rrrarty cases, rnatle Chirta unat-
tractive f()r export Processing. At tlre
saurc tinre, this pr-()visi(,n needs to be
strictly enlbrced, so that i( is not
.rlrrrsrrl hv cttterpr isirrg sntugglrrs.

Hastening government approval:
'l he l'rovisions adnronish govern-
nrcrrt officials and (lepartoreflts at all
lcvels to strcngthen coor-dination and
lr.rrrrllr pr',,rrrptl1 ell rrrrttels rrlating
1() [i)reign investment enterprises.
Yel this cxhortation is less than (on-
rittr ittg. Tltt ,,rly sprcr ifir rerirrire-
nrcrrt acc<xnpanving it rncrel) stirtes
tlrirt (ortra('rs urr<l artitlcs ()l usst,t ia-
li(rr rnrrst be appxrved by depart-
nrents in chargc urder the State
(irrrlcil rvithin tllrec ul(nrths the
sanie tinrc lirrit alrt irdy cotltained in
.joint venture legislation.

Sonre localities lrave alreirdy gone
.,n( stcp [urth(r', h,rucrrr. Beijing
Nlrrrriripulitv. [i'r cx:urrlrle. plorrrire"
lhat the preli rinary project pro-
posal, ti'asibility study, contract, and
:rrtir ler ,rl-assrr iation [rrr ;rll foreigrr
investnlerl pnrje<ts will eath be ap-
ploled ol rejectecl within one rrr-ruth.
M,rrr'Dver. plrler ts tlrat Ilcrl r r.t l:titl
criteria specifietl in Beijing's invest-
nrenl Iules rnay be approved lry the
dislrict or county level rather tharr by
tlle sul)eri()r cily governnrent.

A path for appeal to the top: l'he
Ilrovisiorrs offer f<rlcign ilvcsl menl
enterprises ncw ways 1() resist unrea-
s()nal)le clrarges. Ihey order all local
g()vernnlcDls to cornply with tlre
"Noti(e of the State (l()urcil ()n Rcs-
olutelv Orrrbing thc Indisctirninate
[,evy of Olrarges ()n l]nlerprisrs," a



docunrent that until n()w has rpplied
only to Ohincse State enterp ses. Il a

for-eigrr irvcstnrcn( cnterp!'ise be-
lieves ccrlain (harges are rrnr( ils()n-
able. it can relirse to pay and, il nec-
csr:rr1. .r1rPr.rl trr tlre Lx.rl crott,,tttir
conrnrission and thcn all the way up
I(, tllc Slltc Econonric (bnrnrissiorr-

The Provisions thus cstablish a sep-
Iale r'()r.lte lir- appealing gricvarrces

lhal is (lislin(1 frorn, parallel to, anci,
at thc ccntral level, higlrcr tlurr the
r-oure orrlirrarily pursued by [irreigrr
inlestors thr()ugh the Ministry ol
[.oreign llcononric Rclirt ions and
'Iradc (Mol llRI ) an(l tlre lo(al li)t--
eign etrrnoruic rclatiorrs iuI(l trade
conrnrissiols srrboldinate l()
MoFER'I . This aPpeals procedurc
could provitle a <lir_eal nreans li)r s()lv-
inB ()tller problenrs ol li)r('ign invest-
rnent entelprises antl rnight sorne day
prove as clltrtivt' ls st'ekitrg help
Ironr a highly plar t'(l rclalivc ()r'olher-
(.()nnecti()ns (gra nxi)-t lre rrunrp
caxl of rrrarry foreign investnrent cn-
ttrplises that have obtainerl officiirl
relief so ftrr.

Structural reform to improve co-
ordination: II this uew grievance
pr()ce(lure proves cllective, il will n()t
be the li-st tinre a slructural changc
in btrrrarrtralir'aulh()rity hts hird an
irrrprr't orr f,,reiErr investrrrcrrt irr
(llrirra- Iior cxaflrplc, whrn the l'or-
ciSrr Illv(\lrr('rll (i,trtt'r'l (lrlrrrrris-
siDrr w:r:. rrrrtgrd irtl'! M(lFERl in
1983, this oncc l()l)-lcvcl (()nrnrissi()n
tlrat r,rrtkl r irrt'rlitrutt' lrrnr'rtg tttittis-
trics arr<l local governments and
"knock hearls I()gclher" l)ec Drc
nrerely the l,irreign lnvestnrcnt Ad-
rninist !-:rl i( )!l llrrreau ofonly one rclc-

vant nrinislr-y. Althrrugh thc hrrreau
(,'lrrinrc(l l', ll)l)t'r,\'r' all lor'eigtt ilt-
vestnlcnt pr<rjecls Ironr ils ntuclt
lower-perch, it lost the p()wcr l() c(,_
()rdinate ()lher ntinistrics alld l()cal

B(,vernilents, cach rrf which want"tl
1() pr'()tect its own turl'. 'lhe recenl
cs tal)lish !nen t ()f itn Inveslttlellt
l,ea<ling (iroup withi the State
(lourrcil is bclated recognition of the
nce(l t() rest()rc strch c<xrrdination
(.rrr box, p. I0).

Ending "dump on China" season

Will t lrt' l'rovisions end "dumP oD
(:hina" seas()n? Su!-ely not by thctn-
selv(s. The re:rl signilicance ol tltese
Iather'gencr-al Prirr<:iples rvill be ap-

l)arcnt ()rrly when the g()veallDlellt
agerrcit's cont'erned prortttlS;ate thc
l(; exp('( te(l irrt pletrretr t ing regula-
ti(nrs ilnd the h()sl ()[ Iocal sttpple-
nrenlary nrles.lesigned t() put lleslr
()n tllc bare bottes discusse<l abrrve.
Most ol- lhcse regulali()rrs are ex-

l)c( Ie(l t() be inrplenrcnted try the end
ol thc lirst qLrarter ol l9f37.

Ncrlt tlrelrsr, tlt,rsc ittvolvcrl irr
(lay-t()-(lay neg( )liati(rrs rvith (lhinese

erlerprises an(l agencics cafl testify
lha1, n()t only in the policics of the
leildeas but als() in the acti()ns ()f
rr)any w()rking-level Chinese officials,
r rew spirit of self-rriticisnr ancl
d('lern)inati()n t() nrake a success of
li,r'eigrt r 

. 
r ' r r r r , , r t r i r ' . r 

'i 'l)crrl io,l is
crrrerging. Tlrc Provisi()ns are parlly a

rellecti(nr of this new spirit, ald are
llreant l() scn(l the lrlessage l()ud and
(lcrr t(, c()nseNalivc ()r rlnpersttadcd
burcaLl(-r.rts-:ur(l t() Ii)reign inves-
t()rs-that thc (lhinese leaders nteart
brrsiness. i,

Provisions of the State Council of the People's
Republic of China for the Encouragement of
Foreign lnvestment

Arlicle /. lhese Pr()visions are ft)r,nu-
laled iD ()rder 1o ifirpr()vc thc investnrent
envirolrrrrent. hetier abs()r-b iDvestntent
by li)reigD businesses, attract advarx'ed
technology, rxisc producl quality, and ex-
prrrd r.xp,rrts irr order t,: generatc frrl,r.igrr
ex(,hanBe and dcvcl()p the n ti()nal ccon-
rrry.

Artitle 2. fhe Stetc cnr,,rrragcs {i'reign
conrpanies, enterprises, and olher cco-
n()Ilri( ()rganilirti(,ns ()r individuals (here-
ll'ler l.cllrrcd to as "F()rcign Invcsl(,rs')
ri' ( \r.rllli\h ('hirrrri -ti,reigu (.quir) .i,,inr
\ r'rl lrr r'\. (:lrirtr\c Ii,tr'ign r,"rpet'.rLirc
!en1urcs, and wh()lly {i)r eigr|-()wnr(l cn-

tcr-prises (hercaftel referrcd t() as "Urter-
prser r'itlr F,,rcigrr llrrrstrn.rrt t witlrirr
thc lerriloIy (,1 (lhina.

l-he State shall grant spe(ial pref'er-
enres to (hc following Enterprises with
l'orcign Investnlcnt:

( I ) 
'l hose pr(du(live entel.pl.ises whose

In'(,dl('ts are used rrainly tclI exporl rnd
rhat h:rve a lbr(ign cxchanfle surplus alier
dcdu.ring fr()rD tlre allloun( r)[ their t()lal

'I'his lau wtts Promulguted b\ lh( Slate
(lorrncil on Ocloher I l, 19116. 'liarts-

kn?d ry IfNL, Wci.rs, RtJhind, l hurlort
U OorrisorL.
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:rrrnu:rl Ibrcign cxchrrge revenues the
rn0unt ()1'annual Ii,reign ex(hange pr()-

dtrttion anrl ()per:rting t:xpcnditrrres and
rhc arD()rrnr ol [rrr-cign cxchange necded
f()r lhe forcign inveslor lo rcnrit.rbroad
its sharc of profits (hereafter referrcd t()
as llxp()r't Dltrrpr-iscs"): ilnd

(2) Ihose produ(tive enterprises to
whi(h the t(,reign lnvcst()r provider ad-
rurrrctl tcrlrno[,91 .llrd rlrnl crgaEc in
dev( k)ping new produ(1s and upgrading
,rrrrl repl.rrirrg prrrlrrits irr order to irr-
cr'case lirreign extlrangc genei'ated by ex-
p()rlr ()r Ii,r imporl substituli(xr (hereat-
trr leferred to as lcchnologitally
Advanced Entcrprises").

Arti.l€ r. Export F,nlerprises and Tcchn(!
l()gically Adv:rn(cd L.nlcrprises shull be
cxcrrl,r(11 lrnr p.rving all Srrte srrlrsi,lies
to stalf arrrl workers, extrpt for the pay-
nx'rrt or alLxation ()f Iunds lill labrn'
irr'rrr.rrrrr,. *cll.rr, r,^t'. unrl lrltt'irtH
rulxitlirr lr,r' ( ilr ir resr rtall arrrl r, 

'r 
kcr s irr

arr oxlancc with Stalr provisions.

Article 4. Ilrc sitc-use I-ees I()r uxp(nt
E n terprises and l'echnologically Atl-
vanccrl llnterprises, ex(ept [or those l()-
cate(l ir llusy urban sect()rs (){ larlJe cilies,
shall be c(nrputed an(l colle(ted a(cord-
ing t() lhc {i)llowing standards:

(l) in rcgions Nhcre the devekrpntent
fee and rrse fee are (()n)pultd and c()l-
lccrcd rogerher. Y5 1r, Y20 per square
mcter per year: and

(2) in regions where the development
fee is c(,nrpuled and r ollected rxr a one-
time basis ()r where tlre site is developrd
by lhe above-nrenti()ned €nterprises
rhcnrselves, the usc fee shall not ex(ccd
Y3 per square rerer per ycar.

'Ihe local pe(,ple's governnrenis nray
excr(isc discreri()n in lighl ()f rhe cir(um-
slan('es l() grarrl cxempti()ns fol speci6ed
pcri()ds ol tirne lrinn the lees stipulated in
lhc foregoing paragraphs.

Arlic,€ r. Exp()r'( Entcrpriscs and Techn(f
logically Advan<ed Enterprises shall be

given priority in the provision o[ water,
elc(tricity, rransport:rr ion ronditi(ns, and
rr:rrrnrurrir.rtir'rr lar iliricr ||cerlcd Ii,r rheir
prrxlur tion and operations. lees shall be
(()rllputcd and c()lle(tcd in a(c()rdancc
u ith the suUrtl.rr,ls f,'r'StJl( rrlrrpri\cs in
rhe I()cality.

Alticle 6. l:t<porl EDlerprises and'Ie(hn()-
l()gi(ally Advan(ed tinterprises shall, af-
ter exanrination and verificati()n l)y thc
Bank of Chir)a, be given prtnity in ()b-

tairrirrH loans lor short-terrrr revolvirrs
lrrrtds trrrrLrl irr tlrc.,'urse,l pr(nlu' ri,'l
and distribuli(n- as well as for other rcr-
essary (redit Ibnds.

Article 7. Whe,n F'orcign IDvest()rs in llx-
polt Enrcrprises and Tc(hnologically Ad-
\,,r, c(l t.DtcrIri\e\ renrit ;rhr,'rrl tlx it'
shar-e o[ profits obtaincd fr()nl such en-
tcrpriscs, the anrount rernitted shall bt
exenrpted Iiorrr irr(()nre tax.



rlrlicle 8. AItcr thc l)eri(d fi)r (hc lc(hr( -
I r, 'r , 'l .,r , \. rrl't r,,r l r, 'nr rnrer l,r i\c r.

,,,trrc t.rt i t r . r , r , , t r | . r t r r r- Nitlr St.uc I,r,'\r-
sions has cxpired. !lxp()n [.ntrrpri\r\
rrr,rr. l;'r ,rrrr rr,.rr irr slrrr lr th, l,r,xhr ri,,r'
!;rlrr( r'l l)rixlrrr ls cxPr)rlcd l)Y lhe (.nt( r-
pr irc r t.ur hcs or rx( cc(ls 70 per(cnt ()l th.
l)rrxhr( rion !nhr. (,f .ntcrprisc pr(xhr( ts
Ii'r thrr vrar. pl) .llr.r'l)rise inconr(,rIx irr

hrll ol tll. r rrlr r.rrt tax rate.
[.xpoIt l.irrtcrprises iI| thc spctial ccrr

roll)i( /i,ncs itlrd ill the e((xnrlli( an(l
lr('hrr,l(,gi( irl (lljvcl(,prrent r()ncs, as wcll
ls (,lhcr l:xlx,rl [:DteIplises (har irlrcir(ly

l)ir! ( nlcrpris( in( ()rre Iax :rt a rax r:llc r)l
l:) lxr'(cnr, rh:rr nr..t the con(lilir)ns sct
I{,rtlr ill rlre aborc pilragraph shall pay
.nl.rl,risr' in({nrc tax at r redu.ed t;lx
llrlr' ()l ll) lx r..nt.

Article 9. :\h.,r rhc pcri(xl for thc redrrr -

tii'|| (,[.,r (\(.rrl'ri',tr Irr'rn rrrtrrprisc rrr-
(.,rr(. r.r)\ rr.rrr,'rrlurrr. Brh Sl,rr I,ri,!i-
riorrs h;rr (,xl)ired, I'e( hn()l(,gi(rllv
Arlrirn(.(l l1rrcrpriscs ma) c.)nlinuc in
rlllra rx,r'! \c.r\ rr, |i) crtrrpri\(,in-
(orn(. tirr ar l rirtc rcduccd by (nlc-hirll.

Article 10. l;t)t'ciglr Invcstors thilr Icinvest
irr (llrirra tlrcir shrrc of profits Irorrr arr
(rrl(,rl)ri\r l(' c\lal)lish ()r expilnd !-xlxn1
l:lll.rl)risr 0r' lc(hDl,l()gi.allv Advarr(1.(l
l"lcrJ)'iscs Ii'r u pcri(,d ol opcratiorr of
ll(,1 l.ss lhJrr Iivc vrirts shall. rlre' appli(.r-
ll,,r r,'.llril \( r rhr.rh"ll h\ thc r.rr.llrth,,rr-
(ics. br rrlurtdc(l the total ann,unl r)l
clll( r l)r'isc irr( ()rl]t lJx rlrcadl pai(l (rr ihc
r.rrrr(rtrrl ;x,rtr,'rr. If rur h jrrrcrtrrr|rrt ir
r itlxlrrrwrr hclor r tht perirxl ()l (,pcr':lii)n
rc:r(hc\ Ii\( r(:rr'\. thc anx)unl {rl .n(cr-
prisc in((,rrc llrx irlrcady relurd((l shall
lx r cparrl.

Arti.le Il. Wirlr rhe cx(epti()r ()l rru(l(
oil. litrislrul oil prrxhtt ts, and ()thcr pr(xl-
u( rs srilxrl:rrc(l l)! lhc State. exporl l)xxl,
rx ts r)l !.rrtcrl)riscs rrith l-r)reign Inv(.st-
rrrcrrt rhull br: cxcnrpted Irorrr thc
rottsolirlltcrl itr<lrrstri:rl anrt (r)mntcr(ill

Article 12. I.rrtcrprises with Forci6n Irr
r. \r r,r'nr r.rr 

' 
rr (n t/c lh. (,\p' 

'r 
I I 'l I lreIl

pr rxltrt tr t lrr.rrrselles rn(l nral als() cll rust
lg(.fi1s $ilh llrrir c\p()r'l in a.(.r)rdan(c
$ith Srirc ln()!isi()rs. For prorlrrrts rhat
rcrgrrirc arr cx;xrrt litr:nse, applitariorr Iirr
tlr(. lir crtsc shall bc ntldt evcrv six nt(,n1hs
irr .rttorrllnct. with thc annutl r:xp()rl
plarr oI tlrt crrtcrprisc.

Arri.l€ rr. M.i(hirery and equil)nrcllt, v('
hirles rrserl in prrxluction, raw rnaterials,
trrcl, r ollrPlctcly kn().ked-dr)wrr pafls,
sl)lrc plns. .(,rrlxnlcnts lnd s( ts ()l l)rrls
r"'(luilurg rl','r rl'i i"rp,!rr ol wlrrrlr is

r(\rri(l(11 l,r tlrr Srrte) rhat l-ntelplirrs
!ritlr t.'rci,{" Invr.stnrcnt neetl to irrryxirt
irr orrlt.r tr, 1x r[ornr rheir product rxpr)rr
tontrar ts slrall n()r lerluire furthrr ilppli-
( .rt ii nrr Ii,r c)ilrninat ion and appr rx al arxl
shall bc cxcrnlltcd IlrrD lhc requircDrr:nl
r() r)l)r.rir irrlx)rl li(cnses. 

_fhe (iusl(,uls

\llIll .\( r( isr suprrrisiorr xrxl ( r,nrri)1.
.llr(l slr.rll illspri ( and releirs( su( h irrlx,rrs
orr tlx. basis ol the enterpri( (rnrtr:r I {}r

llx irrlx,r r (.xpr)r't r()nrra(t.
'l'lx irrlxn'icd nrareriill\ xnd irrnl\ r(-

l(.rr(.(l t,' jn rhc ab()\e p:rragrplr \hall b(
r(\lri(r.(l r() usc bv thr rnl(tpris( ir\cll
,rrll rrrrr rr,,t lrr' *'ld,'rr rlre 'i'rx.\tl
rn:r I( t. I l lhcr arc uscd irr pr rxlut tr to bc
\r)l(l (lofilcsr i( irlly, inrpr)r( I)ror'r'dlr'(\
\l!:rll l,r lrirn(llc(l rctr.,xctivcly in n((r)r'-
(l;!n( c wilh provisions, and tlxcs shrll hi'
rrrrrk up ar r or'ding to regrrl:rtions.

Articlc 14. Under thc supcrvisirnl i)l tlx.
lorcign cxt hange trrrrtrol rlt'paltrntrrts,
l:ntcr pt i\c\ with l'orei6tr Irrvcstnrcnt nrav
rrrrrtrrally arlitrsr their f()rcign ex.h;rng(
sr" plrr\rs an(l (lcfi( its.

I-lI. ltank ol (lhina ar)(l t,rlrcr l)ilnk\
<lcsigrrrrt<l hy the Pe()ple s tirnk {, (:l'rn.'
Ilrit {i,rrrr(n(c aash collalei'al l)lrsir(ss
.urrl rrar grant krans in renIninbi t() l)rrcr-
prisls with Foreigrr lnvestnrent.

Arlicle I5, 'lhc pc()plc's g(,vcrr)nx'llrs ar

!ilritnrr I(vcls und the rrlcvilDr (l( l)arl-
rl( nts ill (.hirrgc shrll srlegr'irrd lhc rigl't
of arrtorrotny ol l-Irterpriscs wilh lr)reigll
ln!r'sllncnr iurd shall slrpporr [-Irrcrl)riscs
wirl' li'rcig" Inveslmr.ni in t'rr",rgi'rg
th(.rrs.h(-s in atrordance with inlcrrr:r-
rirnrirl :r(lviur( cd \rientili( nrelllixls.

\tithin tlrc stope of their approvetl
r inrlr.( ls, httcrpriscs wirh !(,rcigr Ill-
rc\lrr|nl h:r!c lhe ri8hl on lh.ir ()un l0
Ior rrrrrlatc produ.tir)D air(l i,l)crnlillg
l,l.llrs. rnis{- luDds and use [ullds. l)rrx rrrc
pr rxlrrr t irirr r:raterials anrl sell pr r xlrrr ts, ur
B(ll ns tr, (lctcrmine ()ll thcir (,1!n N:rgc
st,llr(lir(ls, thc ft,nDs ol wagfs. iln(l in(rn-
lir. illr(l alk)wan(,c systcnls.

l.:"rcr p' is(s with l'rxeign lnvcstrrxrrt
Urir!, ill :ri ( ()r(lan( e with theil, pr(xhr( l i(,ll
.llrrl ,,lx.r,rri',rr rraluircllrcrrs. ',n Ilr' il
,rwrr rk.rcr nrirre their organizat iorral st r rrr'-
rlrc ar(l l)cIsr)nrrl stallirrg, .,rl)l()y (n'
(lisrI'i\s I'igh-lcvcl managenrenr pcrsorr-
ncl, irrr(l itr(rrrse (,r disnril'\ \talI irn(l
x0rkt rs Iher'rrav re(ruit;rn(l c"rpl('r
tcr lrrtir al ltrsonrrrl, nraragerill p(r\()r'
n.l, rn(l \1(,rkcrs in their l(xnlit\. rnd rhc
rrrrits to trhit h sur h crttplr,vttl prrsorrrtcl
hclorrg shall pr(,\'id. support ind \lrirll
ln rnrit lhcir transler. Staff und wrrkcrs
wlro violatc (hc systern ol ntlcs atrrl tcgu'
lJt ir )r rs .rnd thct-eby causc (ertiriD l,J(l ( ()o-

s((lUcr(c\ nr:r!, in acrorrlanrt.witlr tlrt.
s( r iousrx ss ol lhc case, l)e givcn dill(rirrg
sar.li(rrr, Lrl) lo that of dis(hilr,{c. l)rlcr-
priscs witlr Iorcign Inveslrlent tlrirt rc-
.nrir, crnl)lov, disnriss. or (lis(hrr,{c sI II
arrrl workcrs shall file a reporr wirh rh.
l(x;rl l.rlxrr rn(l pcrs(nrnt'l dcl)rrtllrcrl l(,r
tlrt. ruorrl.

Arliclc 16,'Ihe larious regi()rls lnd (le-

J)irrrnx nrri nlust inrplement lht N0lt(( (,1

rh(. Stirtc (i,unril on Res()lulcl) (:urbing
rhc lndis(rinrinalc t.era ol (:harges (nr

t-rletprises. l he people's gorel.rrnrents at

rh(' provir(ial lcvel shall li)flIrtIlalr spc-
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(ilia rr( irsL['cs .lnd str'ellglhcn \ulx.r r i\r tlr

rn(l .(lorinirr rar i( m.
lirrtrr prises with I.olcigrr Inrc\tr(nr

lllat trr( r)trrrlct' trnrrirsonablc r hrrr gcs nrar
|r.lrrsc t,, pay thenr a||d nta\ rls(,ill)lx-:il to
th<. l,ral crortrxnit (rrr"ris\n,'r\ rtt(l ul)
r,r thc Srare E( onorDir' (innDli\sirnl

Article 17. Ilrc pcr,Plc s gr)\cllrrx rt\ It
!.rriou\ l(\cls rnd thc rclcv. rl (k.l):rt-
rrrlrts rn ,lr.rrgl rlr.rll 'tr, rrgtlrn tlrr.rr
r rrrrrlirratiott w{)rk, ,:risc their clliri(,rx }
irr harrtlling rllattrrs :uxl l)r)nrl)tly cxirr'
irr rxl lppx,ve nllrrrcIs, rclx)rrcrl r(i
rlr(.nr hr UDlcrprises with li,Icigrr lrrvcst-
rrrnl lllilt requirc resporsc arrrl rcsr:lu'
Iir)ll \l'ith rcspe(l r() irgr'(\'rIl( lrrs. r(,ll-
rrir(rs. irncl arti(lcs rlt Irsrxirtio II
[.llr( r ln iscs wirh [(ntign lll\( sllll( rr rlrirl
.r,. r{, he exrn)incrl anrl l|Pyrror?rl hv tlk,
(l(l)illlrnc ts in (h:rrgc uD(kr ll[.Sr]tr
(:,nrr( il. rl'c exanrinari,)r) arrrl .ryryrroral
rurh(,ririrs nlusr. rilhllr rhlc( rr()nrhs
Ir(nr rhc darc r)l rcccil)t ()l irll d(x unr( rrs,
(l('( i(l( wht'ther ()r n()r t() graDl .rl)l)r{,vul.

Arti.le 18. The t'.xporr !)rrcrpriscs lnrt
'li'( lrn0logi( ally Advxrced [.]rlcrl)riscs
lcli,rc(l io in thesc I)r(,visi(nls slrirll lx'
r,,rrlirrrrr.d .s 'urh j,,rrrt11 lr1 tlrt lirr,.igrr
(i)ni)rni. r'elatir)ns and tra(k (k.l)aIr-
rrcrts rvhcrc such entcrprisc\ rIc l{x irtc(l
r (l lhc rrlevanl dcparrnrcrrts, hascrl orr
rl'( (rr(rpri\r,',nr,inI.,rtlrl rlr.rll lx r.
\u.(l lr ( ( rtifi( ate.

I I rlrc il.luill :rnnual ( xp()rt r( sulrs 0l nll
t.xlx,rl tr)tt.rl,rrse :rrc rrrr.rbk t,, r',,rbrr'
.tlrv g()al in respc(r ()f u surplrrr irr rhr
l0r'cign ex.hitnge hlrhn(( rhrr is \ripu'
I.rttrl in lhc t'rtterprisc ((,nllil(1. ally ritxcs
lnd lccs thilt have alrcatly hcerr rcdulcd
in'tx( rrrPlcd in the Pleri()us Yciu shall l,r'
nrarle rrp nr ihe f(,ll()wilg yc:rr.

Artitle 19. }.xrcpt wherc th( sc l'r'ovisiorrs
cxprrssly provide rlrar rhe! irr(. l(, lx ;rp-

l)lir hlc l() !-xp(,fl !-lrlrrpri\cs ()i 'li,( hllr)-
krgicrrl Arlv:rrced Untcrprisc\, rhr ('rh(r
runir lcs shall bc :rppl,(xhl(. r() all []nrrr-
p' iscs witlt t'('reign In!estrrclli.

llr\i P',,!i\i,'n\ \h.'ll .,1r1rlr lr,,rrr tlrcir
cllccli\e (late lr) th()se Untcrl)riscs nitlr
lirrcigrr lntc!t )ent rhal ha!( {'btrinc(l
.lpl)rovrl I()r esral)lishDr( nl lxl(,rr sr(lr
cllcrtivc rlatc and th:rl nrect llx ((rr(li-
rions (,1 rhese Prr)visi()ns ft,r l)rrli,r(.nrial

Arlicfu 20, 'lhcse I'rovisiorrs sh:rll lx' illr-
l,l( nr( nlr(l hy relelen(e, witlr rcslx r t tr,
cnrcrl)riscs fstiblishr(l sillr irvcsrrr(.llr
lrour {'()rrl)irries, entcrl)riscs, irn(l (nh( r

crorrorrrit org:rnizatiorrs or irr<livirlrrals
lr,'rr ll,,rI X,,nr.;. \I.(.'r'. .rtrrl Lrir.rtr

Ar,icle 21. 'l'he Ministry ol Forcign !lco-
n(nri( Relations and -frade rhilll llc re-
r;xrnrihle [r,r inrerprcring thcre l'rovr-
sions.

Article 22.-l-hlre l'rovisi,,ns 'hrrll g,, ittto
(llr'(r r)r rhe(lare()l th(ir i\srur(( 'i:.

I

I

I



Shanghai Responds
A welcome change in attitude accompanies the citl's

new foreign inuestment regulatioru

Ellen R. Eliasoph

stttrtdunl olloiugt in nost of the lorul ttgululiotrs.

the guideline.r, a d th? h l authotities.un th? appl\ thtse irt dnu|ing t!P th?ir olL, list oJ qualiJ'ting enterprises.

f!lr.rrrglrrri r r cputrti,,rr .rrrrrtrg
L. lor rilrr irrr'r'srors a\ llrc rtl(,\l

. \ ,,,,r, u,,, r'.,,,r' an(t rrll{l'ilrrrli
L-f t:l,ir,,'',' , ity irr *lrirlr t. tL,
lrrrrirrlrr lr.r,. I)( gurl lo tllkc .r lllr Il l.,t'
tlrc lrctttr-lalgt'I1 as a resull ol a<-

tiritit's ltarlirrg uJ) t() aDd sul'totttt<l-
rug tlrr'isstr.rttrc ol tlrt rrtr's r,rr'tt in-
\ ( \lrlrIll 1rr'ovisiotts in ()t tobt'r.
Sirrct. this J)ilsl surrnrer'. cirt lt'a<ler:'
heT c tak< rr st( ps t() cna('t legislatirt'
;rrrrl arlrrrirrist l at ive r'e[<rrnls tlcsigrtctl
l() rirakc tll( il Iirreign inresltttcnt
I,, ',,lr,rr)r rv. r'L.rlrlc-.rrrtl lrrolit-
alrlc-lirr all I)illli( il)ants.

lu just a liw nrorrlhs, ncw legisla-
liorr tlrlrt is rrrorc r'arefully cortceived
lrrrrl rlr.rl'tcrl tlrlrrr tlrr' irttet'ittr Pr,'ri-
siolrs ol prcviorrs )car-s has irnpr()\1{l
Sharrglrai s hcretolirre lentnlive, ( ()n-

Itrs<'ri L gal Ilarrrervrrrk f<rr inlestrttettt
tut' -l ht OllR. l\trv-June l1)tt{;. l).
l7). Ilrc (lllng('s ht'gan in.lulr antl
r\ugu\t \\itlr lllc appeilancc ()l r(w
ltrlt'r orr lcpltserttalive ()lli(ts aIr(l
.rppr,rrrrl pr,xtrlrttc. I,'r (,rrci,.lrr rrt-

\'( st rrrrnl I)r ()ic( ts, as well as < lar ilit a-

li()n Ir(,rn lhe Shanghai Municipal
'llrxalior Bureau ()n questiorls o['li)r--
cign enlclprise I axation.

'l hcse wt rejrrst a plelude ol things
t() (()nrc, howcver. Shartglrai t'e-
slrorrrlerl swiftlv to the new !r:lti()rlal
guidtlines f<rr enc<)uragernent ()l li)r--
t igl investnrent thal appealed Oct(F
lx'r' ll. ll)S(i: less than lrto s'eeks
latcr'. Shanghai issued thc Pr()\ isi()ls
ol Shanglrai lltrnicipalitr ftrr the l.rt-
((,lrr:rgcrrtnt of Foreign Irtvestnrcnt
((ll(' "Shanghai Provisiotrs"), rvlti<lt
crttt'rc<l into cflect ()n N()!ernber l,
l1)r{{;.

Creal fanfare ac companie s

release of Shanghai Prouisions
Shrrrgh;ri devoted exlensive ellorts

t() tlrc irrllr()ullceo)ent of the Sharrg-
hti I'rorisions. Eren before the pto-
risions wcrc issuetl, Shanghai ofli-

l,llen R. l)Liasoph ts resideil atk)"rvt itl
Shanghai .fin the Neu lbrh-lta-sed latLr

/irrn l'aul, l4eiss, Rifttnd, ll'harton ii
(irrri.tot.

tials provided rhe ritv's Iolcigrt
l)usir(ss represenlalives uith l)r('-
lirninarv cxplanations. ()n ()ctobct'
:l l. tlr( \hrnglr:ri Protiriotrr utt'r'rli.-
tlilrrrtcd in tlle cor.lrse ()l_ a (ct'etl)()tt\
at *hirh llator .liang Zet:rirt alrtl
orhcl olficials. accontpanit'd bv lltt'
lr.rtitrg :tt',rirrs ol rr,.rrtilrl ttlll\tt. I\-
srrcrl crrtificatcs t() tllr rel)r'esarl-
trti\cs ()l lllc.li) tirteign cnlcrPrists
Sharrghai ltas designltetl rts (xlx)rt
t rrtcr-plrscs ilrrd the 'l(; il (lcsil{ttalc(l
"t<'r hnologicalll atltatttt'rl t'Irtct _

1r'iscs -confirmittg 
thcit ctttitlt -

rr( nt t() spe( ial trelrtnrent trtt<lcr lx rtlt
thc r)al i(nrrl and Shartghai l'rovisiorts.

'I lrt' nature anrl nuttthet-ol llrc t'rt-
tcrpriscs includerl on tlre list. as rvell

lrs thc t'xplanations plr:r'i<itrl bv
Sharrghai olli<ials, tleat'l\ slt,ru' that
Shrrrrghai plarts to adopt libc:.al deli-
rritiorrs ol rr'hal cortstilttlcs:ttt "t'x-

lh,r l ( rll( r l)Ii\e .,tt,1 ., 11 , 1111[l, rgi_

r.rllr.rrlr.rtr,etl errtrtI,rr\{. \lt.ltlgll.li
ollir ials har e also sai<l tltat Sirro-liu -

(igr vcr)lulcs still irl tllc I)lilrrl)iIrl.l
stug(s rrn\'tereive a Pr'tlilllirlatr rc-
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\ic\r ()l rli(.ir (.liHibililr t() b(, in.luded
irt on< catcgor-r ()t' the ()tller', illl(l lllev
have in Ia< t :rllcatly begurr ro gire ad-
van(c, irlbcil lrr()visiorral. assessnlents
t() r'enlrrr( s llrl(leI neg()tiitti()tr-

tlrc Slr,rrrglr.ri Pr,,r rsions ront.rirr
I (i art ir k s. sotttc of rthit h t krsell firl-
l()w thc Slll(.(:()uncil l'rorisiols. fhe
State (lorrrrcil I)rotisions anrl the
Slrarrghai ['r'olisiorrs b()rh srnle thar
crpot't t tttct'pr i,'es ;rrrl trtlrn,rl,rgi-
(allr a(lvilnccd errterplist's rvill be
'gircrr Jrri,,ritr" irt olrt:rilirrg h.rrir
utilitics an(l Ia(ilities. ilt(l [)l()\ide
tlrirt tll( fi.(,s chalged shall atcold
wilh thc l('('s.ltatged t() lor':rl Stirle-
Illn ertr.r-l)r'iscs li)r'sut-lr itcr11s. Irr ad-
dition. r.xport crrterl)t-is('s iur(l tech-
rrr'L,Arr.rllr .rrlv.rrrr erl ( nt(.t Iris(.\ in
Shanghai. ls uuder lhe State (iruncil
l'rovisiorrs gt'lrerallr, arc cltitlcd lo
leceiv<' plioritv in tht glarrring of
Lrans lc<lrrilc<l lirr wolking capiral
and ()lhcr trscs. To enrplrasize the
tLrse relati()rrshiP belr!(,(.rr the ('en-
tralrn<l rlrt. lrxal prrxisions,,\rricle I
of the Shirrrghai Provisir)ns (xll()tts
all Ioral trnits l() sIr-i(tlr inrplenrenr
lrotlr rr.ts oI irrvrstment grrirk lirrrs.

Ncvcrlhcless. certair ina('uti\'cs
Iirund irr thc Shalghai provisions g<r

bet'orrrl tlrost..()ntaine(l in thc State

( irrrrrr il l)rorisiorrs.'llrt'se inchrrlc:
Exemption from local income

tax. 1..)(l)()rt enlcr'l)riscs xiral te(hr()-
l,rgir .rllr ;rdr.rrrr r.(l (,trtet pri\c. il
Shlrrghai rvill bc cxcnrpt fronr kxal
inrorrrt' lax dulirrg th< period ol trrx
cx(,!rl)li()rr PIo!irlc<l rrnder natitrnal
l:ru' (l hi< h, k)r'c(luitt.j()inl venlut'cs.
is gcrrcrallv lrr(, \'cills); cnjo! a (()n-
tilluc(l (.xeDrpti()ll frorrr local inconre
t:rx Iirr'lhe srrbst'<;rrcrrl llrree lears (a

yx'r irxl rlrrring which, rrrrtler natiorral
r'(,gulIli()ns. equitr ir )int venturcs;u(.
crrl ilLr l r,, ,r i(l lx r ( crr ledu( li.rtr t

llilli{,rral incorle tax); alld thertaltc|'
( lli()!' u llr-ee-\'ear r-(,(lu(li()n ol-l(xirl
inr()lrt. tax t() I)0 l)cr.eDt ()f thc
llIlr,lllll ()llterrvis(. pavable. Thcse
prorisiorrs go I'rrrthcr, ()n a l()cnl
lcrr-1, lhan tlle (()r'r('11)()lding ccntlrl
Plor rsi,'tr.. r' Itir Ir .r, , , 

'r 
<I te< lrnoL,gi-

.illll il(l\ilrrced r.nlcry>r-ises an a<ldi-
li()llill lhrce-]eilr, a)1) l)(.r'(ent re(lu(-
li()r itr nati(nill irrcontc lax frrllrxving
tlrc initial 6r'c-rcrr cxemption arr<l

Ic(hl(ti()n pelio<1. attrl d() n()t otli'r'
rt{)nrill i( (()nlinu(.(l c\en)ptions ()i'

Ic([lali()ns 1{) exlr()r't cnlerprises.
'lh<' Slranghai I'r'ovisions also ofli'r

cxP()rt cntelPrises ScrteIous ad(li-
tiorral Lx al inccntivcs bt' prori<lirrg
rlr.rr in.lr\'\'(al't ulrrr lr Pr',rhrr ts I,rr

cx[x)!l (()r)slilulc 70 perr'errt of thc
total plrxhrctirrrr lalue ()l iUt c\p()tt
{ It(r'l,ri\c, tlr( i,lll{.r'l,rir(. rI (lu(.\li('
shall lrt. cxcrnpt [r'orrr Lxal tax. []n-
(ler lhc Slxl( (irrrtrcil Prrxisions. lrr
c\l)()r'l (,nlarl)rise rDeeting tlre 70

l)er'cerll llr'gct rr'ill enjor ir t'r0 1>cltent
rcrlrrti,rr irr tlrc rratiorrrrl crrtr.r'Ir'i.e
int'oruc lax.

Exemption from land.use fees.
Witlr thc crtt.ption of Ilrose estab-
lished irr "lrtrst rrrban se(t()t-s" (\rhiah
in Stranghai torrld corrstiturc a Ilir-ll
:'ignificarrt c\c('l)li(nr). exp()t l enter-
prises urd tc< hnologitallr a(lvan(e(l
( nt('r'l)r'is('s shall he exeltpl fr'()nt
larrd-use lits Ii)r'the Ihr'(.c-\'cal pc-
Iiod f<rllorvirrg l lrcir estahlislltDcllr.
Srrt h ext nrptiorrs are left to tlrc dis-
( r'('ti()n ol tlrt'Lrcal peoPlt's gorr.r'n-
rrrcrts" lrr tlrc St.rtr' (.,,rrrrr rl l'r','ri-
sions. Tlrt' larr<l-rrse fecs I)a\ l)lc h\
su(h cDtcr-l)r'iscs will be signilicantly
rr(lu(e(l lltl their publisll(.(l [rles
l() a nrirxirruttt ()l Y?.5 per stlrr;rrc rrre-
tet' pcr' \c:tr-illthough, according to
Sharrghai ollicials, lhe (it1 \rill c()t-
tinue l() l('!\ sit e-der eL rPrnt'nl Ii,es
(rrlri(lr (.rn ollr'rr lrc rrrhsttrrrtilrl) in
il(lditi()!r l() silc-llsc fees. N(,i{ Sl)ilng-
hai site-rrsc r'( gtrlati()ns, rvhi<h alsrr
(itnre into ('lli'(,1 ()n Norcrrrbcr l.
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l!)Sl;. s(t li'rllr rlx sclrr'(hrlc ()l lce\
I'rI \lt( \ rll \.lr ti,lr\ /()lre\..rll'l( r,lllilitl
(l( lailt(l stil)ul:rtir)tls rcgllr(lirl{ lhe
r(,(luisilir)riu,{ xr(l us(' ()l silcs.

ln rrtlrlitiorr to tlrt, plt.li.rr.ntiul
lr-( lltDlcr)l {)utlirrr'(l f()r c\ln)r t ('rller-

lrliscs:rrrrl tcr hnolrgir allv ir<lrarrterl
crrtelpr iscs, rlr('Slranglliti llr( )r isir,ns

t orrt:rirr lh<'tirlkrsirrg nrcasrrtes rlr-
sigrrctl to lrt'nclit irll Shilnghti enltr-
;rr isr.s liitlr folcigrr inrestrlt'rrt
( Slrrrrrghai li)r'eigl (,rlcll)rises"):

Exemption from paying 'housing
subsidies.' Sharrglrai Iirlcigrr cntt'r'-
prirrr rrill rto lrrrtgcr lrarc to yrar

Irorrrirrg srrbsiclit s t(,lllc Slirte. L'n(lcr'
tlrt. Slr:rrrghai llrlr(}r rrtirrragenrent k.g-
isl:rtiorr hcrctolirn ir clli'ct- su(lr
srrlrsirlils llere Ii\c(l ill Y:10 l)r'r l'R(l
r'trr1,l,,rrt lx r rx'rrtlr. Ilrr' Slr,rrrglr.ri
l'r r,\ isi( )ns ritirtc I Ililt. irr li('u ( )l pirr irrg
rh( sc \ul)si(lic\, Shrrrghei folcigtt
\(.lll r(.\ l]ta\' "t-(.lilitt lhe n)()nc\ rs
lrrrrrls to bc usc(l Ii)r'tllc ilnl)r'()\c-
Ill(rl ()l lllc h()rrsirrg crrrrrliliorrs ol'
rlr(ir (.lrll(\r \t.lll ilrr(l rr',,tktr.. '

\1'lrilc it lcrrtairrs un(l(:lt l)()\r' srt(ll
Irrr<lr rrill bc rrtilizc<l in pratticc.
l\lirrirt r r l,[ [-alrl)t' ttgulations that
itl)lxirr'(11 ir) latc Norcrrrl>cr pr'ori<lc
sorrrr.rlut.s bv stiprrlatirrg that su(ll
lirrr<ls slrall bt, rrscrl lrv thc (lhirrt'sr
joirt rcrrttrre;raItrrcI t(t l)ar th(,costs
ol srrppl<.rrrcntirrg brrilrling or' put-
rlr.rsirg ltottsitrg lot rtall urrd rrr,r'l-
cr s. l'rcsurrrablr, c\lx)r't cnterl)r'iscs
:llr(l l(.(lrtl()l()gi(:lll] x(lvur('c(l enl(r-
grris<s irr Sharrghai r!ill a/r., cnj()\ llrr'
{\{.rll)li()rr frorrr |):rr'rrrcIll of stirt<.
srrlrsirli<.s ()fler'('(l l)\ Ilr( Slirlc (l()ur-
t il RcgLtlutiotrs trlr p. Il).

-l lrr' ShaIrglrai I'r()\i\i()ns rnxrrdlrtc
tlrc ( srill)li:ihD('r1r ()l thltc ncrv irt-
r( \lrrr('rrl-l'('l:llr'(l llr',,rrPr ttt Sltirtrglt.ri:

A "foreign investment service
center." I ndeI tlrt grri<llrrrcc o1'llrt'
Shrrrrghai \lrrnir ipal lorcigrr !-to-
rr,'rrrr, Rt'l.rti,,tt.,rtrrl lr'.rrlc (,'rrrlrris.
siorr, llrc t'errter. targclc(l t() ()l)etl ()rl

.lrrrrrr;rlt l. l!)117, till ploride irt-
lrrrrratiorr xnd (()rslllt ilg s(.r'\'i('('s Io
lorr'igr irrrestor's lrrrtl help tht'ttt
slrcPlrrrrl their l)r()jr'.ts lllrough llr('
lrrrtcurrr rat t I Sltattgltai ollit ials har<
('ll.lr il( lcli,/c(l the s('t -ul).r\ "r)ne-sl()l)
slroppirrg li)r li)r1,ign irrr'('sl()rs.

A "foreign exchanBe adjustment
agency," Llrrdcl- llrr. slrp('r!isi()D ()l

tlrc Lxrrl tlepaltrtttrtts ol frrreigtt r'r-
( l)irrg( ( ()!rlr()1. tlrir aglrrr r rrill Ircllr
Iirrcigrr crrter'y>riscs rortrlttr't tlte Iirt--
cigrr (,\r'hxr),{c .r(l.justnrerrts utr(l
s!vill)s ( ()lltenllrl;ltr.tl br the Statt-
(iotrrrtil Rcgulatiorrs. ,\ trarling cett-
l( r. rlr Iir{l ,,;x rrcrl s1x, ilir.rllr I,'r
ct|trIl)ri\(s $itlr Iir[r-igr inT'cslrrrerrl.
Irlrr lxt'rr rpet atirtg ()rr( ( l\tecksitr(c
i\orrrrrlrt.r' l. I{)ll(i. l olt'ign inrcstols
lr.rrt lx< n pelr)rll(\l l.' rrirkc llt(rr
( llr'r'( rt( ! srral)s ill rirles diflcfir)g
Iirrrrr tlrc olfit ill c\( lr:u)gc r'ates.

A "commodities service agency."
-l lris l{crrt\ rrill :rssirt Shunghai li,r'-

t itrr entcr pr ises in ohtaining tlrc larr
rrr.rl( ri,rl\ llr\ rcr;rriIc [,'r tlrt it lrtrsr-
rrc\s a( li\ itics, nl pri(c:i (,(l rl lr)
lh()re l).ri(l lN Lxlrl Stllt.-r'trrr errtcr'-
pliscs. .\ .l;rrrrralr' l. I{}87. ('lx'ning
rlrrtr. is plarrrrctl Iirl tlrir orgarrization.

More moz'es on lhe drauing
hoard

Mavor' .lirrng Zcnrin has irrrlicatt'<l
tllat SllaIlglllli is stuthing a lrl.rratl
r,rrrgc ol lirrcigrr inlest rren t -r'cllr lcrl
irsttcs lrrt<l rril\' ir) the ncllr Illlur'r
:rrL rlrt rrrc:rsrrr ts ( r er tn( )t c ( \t('nsive
Ilrnn rh()sc plorirlcd fol irr tlrc rrerv
It'gisl:rtiorr. ()llrt r rneasurt-s rrorv bc-
irrg r'orrsi<l<'rr<l l)y tllc Slliulgllai nu-
tlr()r ilils in( llr(lcr a plann(l ir)c!cirsc
irt Sltartglrai r lror rrxrings llorrr ilrtcr'-
rralir)nlll.rl)it:rl nlarketsi Illr'.r)nacl)l
t lr.r t tltl rrrr r lr.rlg, r otr I'R( . rr, rt lcr.
sillrr'ies l)ui(l lrr Shanglrai rcrrtrrl's
r,rill be r('(lur'({l wllilc thc "ilrtual in-
tornc ol tll(, t{()r-kcls uill lr< irr-
(rras(,(l t.lD(l iltl ac(elcr_illc(l (lcpIe-
,i,tliott tctrtr I,rr tlrr',rrsrtr (,1 rr'rlirrtl
n p< s ol ctttct lrlis<'..

l'altit rrllllr irrtriguirrg art olli< i:rl
ir(li(ali()rs llrilt in ('ils(s $lrr.rt
Slrlnghrri s lirrtign entcr'pliscs ure
prrxltrtirrg gorxls lhal itlc (qlli\illcnt.
irr ttrnrs ol r;rr;rlitr. dt'lirtrr crrlc.
irr(l l)r'i((.. to gorxls that rrorrl<l otlrrr'-
r\ise l)c inrl)r)rlc(1. thc inrlx)rl{)l tllc
Iattcr \ill lx r(stIi.lcd. I'r'()spc(li\e
( ilrint,se inr;ror tels will lrr. <lilt,r tctl to
l)ur('hils( ll)rr tht Sharlghai lirxigrr
clllcrln-isc\. rrr:rlirrg 1>arrncrrt irr Iirr-
cigrt e\(hlrrgr r)r u rrli\ r)l lor'('igrr
cvhangt urrrl rrnruinbi. Ihc irrrl>lc-
llrclrtati(,n (,1 Ilris D()\cl lrl)l)r'()lr(lt.

()l ()rrll irr Slrlrrrghai bttt rritlir)rr\1,i(le.
r'atl takc lrllrr'c Js s(x)n as ll)c ('( lllt'al
g()\(,r'nr)(.nt issrrt,s its Pllrrrrt,<l list ()l
tcrlrrroLrgits lllat qualif\ us "irrlxllt
slrl)stinr(.\" (r/,i, I). tt ).

\rttttrallr. tlrt rres r'ttl<s arr<l a<l-

l]titlislt'llli!c !u(,( l[lnistlls il!'(' \'('!'\'
\!cl( ()nlc. l l l)( r llill)s e! ert nr( )r(' irI-
Pr'<ssivt is llrr lr'(,sh attilu(l( llrirl lras
at t orrtparrit'rl thcrtl. Itl r((('rrt
llr()rrlhs. nr;tll\ I,rrg-tinr(' r'csirlcrts ol'
Slr.rrrglr.ri lr:rrc n,rtir r'rl .r lrrrr t.rsc rrr

tlrir lrrrsirrlrs rlr'.rlirrgs rritlr tlrcir
Slrirnghrri prrr trrcls ald l()( irl ()lli( itls.

I.or'lt'als. Slrarrghai's (antl tlrt r'cst
r,l (llrinrr's) lt.gislatiorr anrl ollitial
l)uhli(ali(nrs lt'li llt,rl to tlrt. lirlr.igrr
tl\('\tlrr( ltr l)to1ir.ulr .r\ lr r, lrcrrrr 1,,t'
thc utiliuatiorr" ol f()rril.l irvr.st-
rrcrr. Ir i\ lxrlrirps an in<liratiorr oI
irrcr<'ascrl s( rrsitivit,r_ t() the l)r'i)hlcrns
lirleigntrstorrlrrrrl in (llrir);r llr:u llre
rrrtrl rrtilizlrtion" has bct'n lt.lrlarcd
lrr tlrr, s.rtl (,!r( ',lrilEelrr'nl. t

LOCAL INVESTMENT
REGULATIONS

Thi\ lirr in( lu(les the pr()!ill( cs rnd
nrunir ipalitics thal had issucd Lrtal in-
r'e5lnrcnl rcXrrlati{)ns b1 nrirl-l)ect nt'
ber. Whilc rhr rcSulati(nrs irisued b\
srxne provilx cs alc nrearrl 1r) c(,vcf rll
n)uni(ipirlilies u,thir) lheir.iulisdi(-
li(,r. orhcr pr(^'iri(cs alkrt olrtn tities
or rperial c(r,nonri( r{,nrs t(, issrle
rhcir ()wn reXulali()ns.

lrr gencral. prr^in(ial rer(ul:rrions
rcnd to hc brrr;rder than nnrui(ipal
orrcs, spccilving the genelxl p, in(iplcs
rrsed to rk telnrine uhcn to a$ard prel-
crenli:rl rrr.rrnrcnr. lI thc\ dr, gcr sl)c-
tilit. plorinrial resllali(nls rr.nd tr) iIl-
(li(arc l hIr)ad Iange withirr $'hich
taxrs arl(l fccs c:ur tlu(tuxlc. l\lulli(i-
pxlirics, in (ontrrs(. tend t() pin (lo*'n
the tcrnrs thc!'will ()ffcr invcsl()rs
rn<,rc plcr isclr.

Arhui I'rorir(r, ()crobcr' :.1!)*

Arshart. Nort,nrber 7
BcUing, ()(t()ller l2
l)alian. Not't.ntber 2l]+
!'ujian l'roviu((', November I7*
Fuzhorr, ()r'toher' I2
(;annan r\urorxrlx)us Regi(rr (in

(;ansu ll()r'incc). N(^embrr' 5+
(iurngrirrtg l\rrrince, Octobcr I lt
(;uangrhou. N(^cnrber I0*
(;uillxrtl I'rolin(r. (Jcr()ber l6
llelrt i l\rrtincc, Nove rber | 5
Hunro I't-(,vin((, ()crober' ) li
liangsu I'rorillc, Noven:hcl ll)
.]ianFii Prr,!ir(c. Ocloher I5
[.ian\ungiDg. ().tober 2 {
l-iaorrirrg l'rorinte, Octolrr I7
NxnrrnlE. N()!enrhrr 6
Ningh(). ()(tol)er I6a
Qhhuangrlao, I)ece rber' 4

Qing(la(,. ()(lol)er I ti
Shandrnlg l)rrn'irx'e. Ocrol)er I 5
Shan!{hxi. ()(t('brr 24
shenzherr. Nrxtnrber l0+
'I iinjin. O(roher I2
Xianren. Norcn'ber I0*
Xir)ii;rng hrr!incc. Novernber :lt
Vrnrai, ()ct()l)cr !2*
Zhejiang l\rx'incc. O(robc, 211

Zhuhai. Nrncnrber'(i

* Olli( inl l)rirnulgalion datc not arail-
able. Datc giten is ttre hrst day the
regulnti(,trs wete renti()ned ()r :rp-
pearcd in thc press.

(irr)piled bv l he Nati(nral (:()uncil Iin-
t'S-(lhina Tiade.
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NEGOTIATION STRATEGIES FROM

THIS CENTUWS MOST SUCCESSFUL

CHITIATRADERS.

Luclon Pyo, Pmlessor Nl I

-
Rldlord Chan, vP/As on A,lo(s.

occrd€nlol Pelroleurn
&tll ;lul(., Jr, Chorrmon/CEo

John FlukoMlo co
Dol,ldP4Chon!,vPNke

r-.
Chodaa Jannlllla, W lsr/ProdLrclr Slonl.l Lubmon, Podner H€lle[ Ehrmon. Wolloc.lrLr, Sr VP Eirsl Nol onol

Whl|3&McAurr,le 8o.k olohrcogo

For the firsttime evet lheexperiences,
knowledge ond slrotegies ol the weslern world's
most successlulChino lroders ore ovoiloble in o
videotope progrom, boclcd byo comprehensive
userguide ond reloted books.

The Executive lnlormotion Nelwork's Chlno
BtBlness Nogotunons: slyle & $mbgl€s thot
Wotfi includes

luclon Pye ouilines clossic Chinese negotiolion
strotegies. Protocolond pitfolls A look into the
culturol, politicol ond psychologicol differences
you need to know to be successful

VlElnio Komsky provides insighton howshe
successfully represents over 40 corporotions to
Chino, from AIG lnternotionolto WESTVACO.

Dovld P-C Chong exploins how he estoblished
production sourctng for Nil€ shoes in Chino.

John hlolsholl outlines successful slrolegy used

in negoiioting the first wholly owned US subsidiory
compony in chino
W0lloce AnI6r discusses lessons leorned in

estoblishing First Chicogo's BeUing-bosed eflort

Everysubject iscovered by experls wilh firsl
hond experience in negotioting soles ogreements,
joint ventures, counterlrode deols, bonking/finonce
ond legol tronsoclions - os well os how you con
come to grips wilh whetheryour compony hos
whol iltokes to be successful in the Chino trode

uss895. lmroduclory prlce, lusr s770.
Until Morch l, 1987, sove l5o/oofl the

regulor s895. Complele progrom includesthe 60
minule Chino Business Negoti1tions vtdeolocF-,

comprehensive User Guide, Lucion B/e's Chlnese
Commerciol Negotioling We, ond
Communicoling with Chlno, edited by Robt. Kopp
for USS770 Order todoy by colling 503 I 221 - 0921 .

or moilthe coupon below

vlqrnio xomsky, .r, Jotn l{olttott, Drl Bus D€v.
3MCompony

t
I

1
iEri.l

Ex€cuit€ lnlormo 0n llonvort lnc.
lao SW Afhur
Podond, OR 07ml l&3/'il2l {027

cornplele progroms i, USS770 S
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lrr inl{ a vcilr irr rvltich
plolrlcnrs * itlr (llrina s irr-
\( \lrr( lll (lirr:rl( lllt\e !-e-

r t.ircd plorrirrcrrt yrrrblir '
itr. tlrc (lrrarrgrlortg lloat (il:rss
(.(,rrl).rr\ l(:lj(;, \r:trrl\ "llt .l\ :lIr irr-
slIU('livc rxitlrrPlc ol c()()1x rlttion be-
l$ecn li)r( igrr ilrd (lhill(sc irlcr'ests.
llr( r('rrrl,.utr..r li-\r'il| :' -ill j,,illt

verr t ur r. lrctrrt'cn l'l'(i lrrrlrrstlirs
(f'S) arr<l 

-lhlri irrterests orr tlte ont'
Iran<1. ;rrrrl ir {()nsoltillnr ol (lhinesc
irrlelcsls orr lhc ()(l)el harrrl. is lrrrild-
ing a rrcw $75 nrilliorr lrrt toll itr thc
Shckotr ;rr t.:r oI the Slrt'rrzlt.rr Special
[.corrorrrir lrrrc to prorlrrct llat glass
rrsing rrrorltlrr lbat tt'tl:rrokrgr. 1_ltc

Iill.{rl,l)-t,'tl r. Prr' rr',rI r.rP.rr itr
l)lant is, t() rlatt, plolrrrbll th<' onll'
Iorrigrr Pr,,jlr r ,rf its rrr,rgritrrrle itt
(lhira likcly t() l)e corrl)l('l( (l i('c()rd-
irg t. tlr' ,,r rgrr.rl trttt, t.rI'It'. rlerpit,'
l tigllr (oll\lrlr(lion lxrirxl ol trr'0
rears. lt will also hc thc lnrgcsl L's
llr.rrul.rr llll irta J,rrttl \r'Dlllr'( rn
(llrirra (irr lclnrs i)l lll)-lr-(,rrl rrt()rley
rP|rrtt xlrt rr it rs r,rlrrrrri.rr,,rrcll irr
lnirt- l 1lll7.

Getting ofl to a good start
'lwo kcvs to thc prr)je( l's su( ('r'ss t()

(lal( llr-( ll)( lirrcign partics'r Itoire ol
I)itr'(rl( !' lrrtrl sil('. l'l'(;, (,rrt rrI th<r

*or kl s l:rrgt st I)r'()dll(( rs ()l llnt glass
rrrirrg tlrI II,,.rt ID.llr(1. r'.rrl\ r(ler)li-
fic<l (lhirr:r lls l nraj()r'gr'()wtlr rrrar-
kct a.jrr<lgrrcrrt vindi(:rtc(l l)! nn al)-

lrroxirrrat< lv I{5 lx'r-('( lll gr'()rvlll irr llre
size ol tlrc Ilut glilss nrlrkcl Ii()n)
l1)tll to l1)ltir. Aftcl in\l)r'(tirg \e\-
(r'al silcs. l'l'(; chrrs< (irrlngrlortg
I)r'oviltt rrr tlre ilppr'()l)iiltc l(xa1i()Ir
lirl a Ilat gllss Ir( ility, giv( r its lll)i(i
cc()rrrrrri( gIr)\!th, l)r'()xirrity l() I I()ng
Korrg, arrtl rclatirelr lrlcrrtilrrl strpplv
ol [ortign txthange. (;](; \ pr'()xirl-
itl to llortg Kotrg hli \asll\ sirnllli-
ficd thc Lrgistical pr-oblcrrrs oI irtt-

I)()r'tirrg ((lllillrrent ntl(l rrilirtirining
conrnrrrrrir':rtiorrs willr lll( ()rltsid(
*,,rkl. l'rlLirgt,,rr r['Kl.,,rrr',,1 I'P( i .

I'ROJEC'I' N(.\'IFIP (r() K

The Guangdong Float Glass Cornpany

lirals, chosr Slrungllili as lllr silc (,1 a
joirrt vcnlu llrr't()r'l even Iilrgcr llran
t,l,( ) s.

ll:rr int (llrirrr Ilclcharrts Stcarl
N;rvigation OorrrPanv ((lIlSN) its a
(llrillC\c l)rrrlr('r lrils ils() lx'cr lx rt( fi-
( iirl. (iNIsN, arr rrrrtr ol-the I\'littistry ol'
(i)lrrllrnit,alir)rrs lllrt c()irlr'()ls shil)-
pirrg {'r'onr th(' r)ilinl nd to Ilorg
Korrg an<l srrl>r'r'rises thc Sht'kott
/(,nc s (levcl()l)n)( llt. 1r'ls inlrrxlu( ( (l

r() llr('l)r'{,i(.t hv tlrc Ihai inttlnrr<li-
lrr ir.s-assor iirlr.<l witlr llle l:lrrril) ()l'

.rrr irrlltrcrrti.rl l'lr.ri btrsittcssrrr.rrr
wlro :rrt' rrorr I)lt(; s pxr'trr(r's irr llre
joirrt lcnltrrc. .,\ltcr reachirrg rr Prc-
lirrrirran' agrt rnrcrrl in -Jul\ I {llJ l. tlle
I'l'(l Ilrai c()ns()r'lilrnr (incrrr;xrrrrtc<l
irr I long Korrg ur(l('r lhe rllirrl(' l'( ln-
vlsia) an<l lllc (llrinil Merthants tott-
sr)r'tillnr (kn()wn as (llliDx S()utlrcrll
(llass (irnrPIr)\ Lr<1.1 sigrrt'<l .r ioirrt
rcrtture (()tltIir( I iD April l{)8:). l'l'(;
has lirun<l tht (llrina Nlclchants
l{r'('ul) h()th Ilcxil)l( rn(l s()l)lrisl i( rllc(l
irr <lcaling witlr lirleign lltsirtcss-
1xr rplc.

Arrothcl ol lll(' \( nture's \lr'('ngths
i\ tllll it h:rs littcrl trp a Iargc rttnrrttltt
ol start-trp rrrorret'. 'l'he rcgist(r'c(l
rrryrital is lelirtivcl,v rrxr<lest: $20 tttil-
liorr in tash. splil evenlv lxtutctt

filarl,n lletl i.\ iirc.tor oJ thc ,\utnnal
()tuncil s l*tltrtg olJice. Pntjzet Nott-
hnk uill rlrn lttrioiiralll lr 1'ltt' (lllR,
.\lotlighling lh( lrrogr?ss ol Dt jor
pr i{tr in (:hi,tt.

l,itr nnrc inlornution on lhiti frof'(t,
tonkrt: (;udnglt)ng lloal Olo.,;t (itnt-

l ,\ Ltd.: (l) Shrnzlvn: 5(t7 (:nltal
Outre- Shchou lrulutlrial 7.onr, Shc,t-
zhcn, Ouangkng I'rouitte-'n'l4thone:
22b26-921)6. 'li'la: 14578 Ol(t ON.
( hutod : Rlhrrl Nitdrrhergcr, gtteral
n,nuger. 12 t I l,ng K,'rtg: IDntnrttitt
Ltd. ll0rB, llirkl l|'ule llousc. l9 l)es
I'ot,trx Rorul, Ocntrutl. 'feIelthonc: 5-

ll I O I c)18.'l'eh: tl]58j PI':NlA I lX.
()o arl: Ittrrtt Ll. ll?llr?rmurxl, tiindg-

l't.rrrrrrsil (iD whi.h l'l'(; is the nrir-
joliI prrltrrt-r) an<l (]lrirra Sorrllrt'trr
( ilrrr. titr r{lrir lr (:IlsN is Ilrt IDiri,,t rl\
partrrt'r arrtl the Sltctrzltclt Btriklirrg
l\l at clirrls Burcarr, tlrt' Ilinistr'\ ()l
()r <llrarrr t' s tlit(ling itrnl, (lhirlu
N{)r1lr lu(lustr-ics (irttrlrirrrl, attd tlt<'
( lrrarrgrlrrrg lntclrrirtiorral Trust :rnrl
Ir\( \lrr. lll ( lrr lDr.rtiort .rt c tttirrr,r itr
l!.rrIrt( t\). Ilr,\t ,tl tlr(' \'('tlltll'( \
Irrrr<ls. horvcvcr. c(,rrrc ll{)nl a St;2
nrillir)n \\'n(liaatc(l Lrarr lrlrange<l b't'

th<, First Nutiolal llrrnk o{ Chi<ago
arrl Narrvang l,trl- (H K), a rnerrtlrt't' ol
tlrt l]:rrrk of China gIorrl>. The Lr:rrr,
srrbsr r ilx rl br l.l barrLs in tl)e L'litr:(l
stltcs, l.ur-ol)(', .llrPurr, arrd llong
Koug, is ir tr!() p:lll\: r l2-1ear fixc<l-
r.rt( lx'rti,,n [or tlrt l.rr t.,t'r e(lllil)-
rrrtrrt, ,rrrrl a l0-yt'at villiable-r-alt.

lx)r'l i( )n ( ()\'cr-irg ()tlr('r c()nstrtrcli()rl
(o\t\.'l ll( loarr is grraranteed bv
(;|\lsl; :rn(l the (ir[rngtl('ng Interna-
ti()nill 'ltlrst and Irrrcsttttenl (lrr'-
P( )r'lli( )n.

(il.(l str rrrerl r lix(rl iDlerest rill('
l,rr rr,,.t ,'[ tltc l,,.rtt ulrr'rr tlre ltulilrtr
g()\crnr)l('rrl agret'rl to slrbsidizc ilrlv
rlillcr <.rrr t, lrctrrccn tllr' li\( (l rate ltrr(l
yrrt'railirlg r arkct rllcs in thc filtur'('.
Whilc this strbsi<11 rrtcarts ll()thing its

Irrrg:rs llrating rralkcl lales slav l()w.
ir $ ill lx.r (nrre ver! v:rlu:rl)lc il-intercst
rll(,s li\(.-rs (;l'(; unti(il)ltes llt('\
*ill. Irr rcttrrn frrl tlrc ltalian gorcrrt"
Ilr'rl s .r\\i\rJtl' ( . (;l(: i\ Itrrr(l)ll\irlI
c<;rriprrrcrrt ftorn ltrrly tl)r-()ugh llrc
lirr r r I r r t r . r r r . r t i , , r r . r I ( ll.rs. !.rrEirrcer irN
(l rrgk rr)

Inglt n plals ll()thcr- irlp()r't:url
lok . :\lthorrglr a Sithtran conrparrr
rrrr<lcr tlrt l\linistrl ol Railr-oads is urt-
rlcrtaking the v('trltlr("s civil cort-
slru(lir)r) (using il orixlur-e ()f l()c:rl
:rtrrl rrrtlr,'r tcd ( '!rl\lr rr( li Il lll.rl. r'i-

.rls). rlr. lrirlr.lll liUrr rs rtrpcrrisirril
Ilrr tor-r construt tir)rr lrrd equipnrcrrt
irrslrrllatiorr. Joint vcntttte (icncral
l\lanugcr Rrrbet t Nir'<ltrberger lrt'
licvcs that thc (llrin('s(' willingness.
:rltcl irritial rt'lrrttancr'. to alLl,r att
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cxl)('r icn( rd foreigrr ct,nrpanv to
rnallirg(, (r)Dsn-u(li()rr is ()ne of thc
prill(il)ill I(]as()ns tlr:rt tlrc Curnl{-
rLrrrg Iar roly is likclt to lre crxnpleted
()n s(llr(lule- [n corrlrast. the
Pilkirrgt orr -Shanglrai I.artorr', uhith
is rnor t' dt'cplr' ennr('shc(l irr thc Chi-
nesc d(nrr(.sti( srstenr ol Draterial srrP-

l)lirs irn(I c( )rIstr'urt i()l rlitragenteul.
begarr corrslluctiou ()vcr l year ear-
lier. vct rrrav go intrr opcration as

nruclr ils si\ rnonths l() l veal latcl
tharr (lFO. ()f cotrrsc. tlle plescn(('
ol a I(,lcigrr ('()nlIa(l()r' d()es n()l
aut(,Dl:rl i( irlly elirnirul(,itll lhe pr()l)-
lenrs assrx iatctl with brril<ling a plarrt
in (lhirra-thr lirst crluipnrent ship-
ulr'nt\ \\crr' ltt'ld rrI Irr r rr.torrrr irr.
slrectrrrs irtsislcrrr(' tllat irll bills (,1

larlirrg lrt lr'anslalc(l irr rlctail fr_l}r:r

Italinn l() (lhillese.

Initial problem solaing
Tlrc rcrrtrrre has h:rd ;r [i'u othcr

Phrblerrrs to solve as rlt'll. Tlre plaut's
ra\\' llllll(.rial prices llr'(. likely to bt.
lriglr('r tlr:rr :tlrti( il,:rlr'rl irr tlre lt,usi-
bilitv strrrlv condu(t(rl in 1983-8-1
dnc to irrll:rtiorr in (lhina and the rc"
(Flir'(rI(nt tllat j()int r'(Dtures buv rl
Iret'-nrarlct. !-alher tllxu State plan

PIicrs.
PI)() Pt,rsonneI iu e (rrrI.enllr

sroulirrg (llrirra [irr lclialrle rnaterial
sul)l)lir'r': un(l havc illr'( a(l\ signed ll)('
lirst torrtlects-{irr silic.r sand Iiorn
(iuarrgrlong. doLrnritc [r'orn Jiangsu,
and Iirrcst()ne iln(l s llcake fr()rI
weslclrt ( lllina. Ol thc rrllt joI rarl rrra-
teri:lls rcc(l('d, onl\' s(xlll :rsh canI|()t
be srrppli<'tl donrestir allr. .\s tlre Ii,a-
sibilirr strr<ll cor-[e(tl\ sunrised, lhc
Unitc(l St:rtes is curr'crrtly the solc
sotrrcr ol llre dense, high-prrrity aslr
neccssltl'\'l() ploduce Il()ilt gl:rss up t()
qualitr starrrlards. Llntil (lhina derel-
()ps irs ()rn high-qualill ash. thejoiDr
!crtulc's s()(la asll inrl)()rt bill coukl
run as high as $,1-$l) rnilli(n) peryear.

lllect r i(il) posed iln unexpe(te(l
ploblcrl wlren PP() disrrrtered that
frequcrrl oulages and loltage lluctrra-
ttorrs itr tltl l,ral gtitl r\ lrAll a\ li-
20 pcr'(rrl would ne(ersilate exlrir
irrvcslrrrcrrt in voltage legulatinLi
equiprnelt. But the reccnt constl.u(-
ti()n ()l t line c()nnc( ling the Shek()u
p()$cI l{r'i(l t() that ol (ihina [-ight anrl
Poucr irr Hortg Korrg willguarantee a

stable,,lllreit potelrtiitlly expensiv(,,
powcI suPl>lv.

Management challenges
PP(i will nranage tltt' plarrt lirr thc

Iirst tlrlct' \'('nrs ()f ()pcr-illi(,n. In ad-
tltti,'tr t,r tlrI tl(llerirl llr.lrilgcr p(,\r-
tion, tlP(i 1>t lsonnel nill initiallv ot.
(up\ nll k(\ tt'rltttical sl0ts. ir:rlrrdittg
glass yrr ot cssing srll)clirtlcrldert.
tank srrlx,r'irrtcndent. rrliuleDance
superirtcn(l( ltt, afi(l lr(:lsurcr, An
arlditionirl 20 expatrial('s will be on
site t() hcll) with plailt stilr't-up.

I'P(i s'orrltl like to gla<lrrallr ttrrn
r)larlag( rrrcrtl (,\cr t() ll)c (lllinese.
irrd is nlr c:r(ly lrcginnirrg l() hirc (ihi-
ncse te(llri.irl and rnanxg(.rial per'-
s(nrncl. []ul l'l'(] is 6rt<lirrg thar, tluc
t() the (.0('.ls of the (lrrltrrlal ReT oltr-
li()n. rlrcrc is a dealtlr ol tlrt' t\'pe ol'

;xoplt it rr.rrrts: \r'cll-('rllr(:lt(11 rrr,.ii-
Icels ()r' rrilllagers with l-r- I (l ,vears trl'
pl'()du('1i()[ rxl)erien(e. ( )l<lcI peo-
plc lr'e rclu(lxnt t() (llillrgc.j()bs an(l
rl()\'e ll)ciI Ianrilics, aId r()unger'
people lack crpeliencc. Sonre of tlrc
lx rt .rrrrl lrriglrtrst r:rrrrlirl.rtcs urrrl irr

Iesear-(h iul(l <lt'sigrr irrstitutes. but
l'l'C rvorr ics tlrirt their skills r)ra\, bc
(,\cr lv th(()rclical.

\\'lrctt tltc Sltekou l-.rb,,t Sctritc
(ir. prortrl ulrble t() Iirr<l rluali6ctl
l)c()pl(' I(,r' lccllnical iln(i lrrurlirl{c-
rirenl .i()l)s. (irG placr:<l r ild in a

lleijing rrcwspaper. Ull irnat el\ 350
people rr't'r'c irrterviel'ed. li'orrr rrlriclr
i|O qualilic<l l)eoplc \rcrc irlcntificrl.
lltrt thc l'or I units ol- I {) ol these pco-

Irle IhllI r elirsc(l t() rcleasc I hern, and
t() dulr, (,nl\ ll-r of thc rcntailling 20
have srrr'r csslrrllr rrcg()tiilted j()l)
lr':lnsfcr s.

Marheting and foreign cxchange

But llrr l)i,lgcst (-lralleuH.'s are vel
t() a()nrc-\rhen the \'eutule begins
pr(xlucli() Ild starts rnarkcting. L'p
ro 5 p.r(cnr oI total prorlrrr tion sill
bc prrrclrascrl lrt a nrirrol Inrton be-
irrg hrrilt irr \lrrkorr hr orrr',rl tlre (llri-
nese l)lIlD('rs in (iuarrgrkrrrg l'loat
(ilass. Btrt tlris still leavcs a krt to sell.
\\'hilc (i|(i s plodtrct s'ill hc superior
lr) aD\'()thcr'(;l)inese flt( t()r'\ (\'itlr the
argurblc ('x(cpti()n ol- tlrt l)ilkirrg-
t()n-Sllur)gllai plant, to wlrich it rvill
bc roughlr c(luilirlcnr), ils l)rice will
illso be (()rsi(l(,r'ilblr higlrr.r'. And the
\'en1ur'c is ( (,rtlirtg ()rrslr'r'llrl ilt ll lil]le
when lll( sl()\r(l{)wn irr capital con-
\lr'lrrlr(rr t:llx)lll () l)crr(,nl !{r'(,r!llr l|l
l1)8(irorrrP.rrrrltor)vlr:1, lx.r ( erl il

I1)lllt-8ir) is l)ulliDg thc filst <larnPeI
on the Ilal glass nralkct irr lr Lrng
linrr' sin((' ncrr l)uildirlgs il(('()unt
Ii)r tlx'\'arst rrr:rjoritl ol (lllil('s(' Ilat
glass < olsrrrrrption. (;1,(; rrlrkcting
l)rrs()nrcl urt illr'cadr nl:lkiIlg triPs as

lll nolth us llcijirrg to lrt girr lining up
rltst()tDct\. itll(l t() let lxrtlr lirleign
lrrrsinesscs irr (:lrinal an(l (l()rr(slir en-
lities krro* rhirl lhci) protltrr t should
lrt. availabk. ll tlre setonrl half ol'
M87

(iF(; .ulr, iP,rtcs s,'rrrl rlillir rrlties
irr gener-arirrg lirreign cxclrange to
.(,\'(]r ()lx.rali g (1)sts in llrc earl\'
ycrrrs, l)ul (l()(s rot cxpe('l lllc f()r'-
lign err'lr.rtrgt l'lrlurtcc t,' lx .r rrlrj,,r
lrloblcnr irr tll(' lrlrrg r'un. 

_l llr \1'rrture
rlriginallr l)lirrrrrd t() t,r1>rrrt ebout
lrall its orrtprrt to Asian arrd South
l'acilir'nralkcts l() gen('ralc llre (ur-
rcrr v t,, r( l).rv l"ilrlr, lrrrt ;rt lrr'csrrrt i.
lirr<ling tonr1>ttition still ln(l cxport
I)r i( es l(rw.r tlrlrr etipe(lc(1.

Scrcral plarrs :lr t 11(,\{ il lllc \lorks
to Itclp solrc tltis probl<rtr. ln addi-
li()rr l() cxlx)r'lirlg. ()F(i Iropt s to gen-
clatt arklitiorrirl Iirleign cxr harrge br
nrlkirrg \r)rrrc tlrtnestir salcs Iirr har'<l
( urrerr(\. _l-hc torr:parrv rr'ill ltlso tn'
to rcdrrtc larrrl-rrsc Iees. (il.(; h()pes
li, tirke lr(l\llrrllBc ()f rc('(]Il Shek()u
/(,rre r(gulilli()ns allowing r)elt ven-
Iur'es atl ( )i( rttPti()n ff()rt! liln(l-use
lct's dtrrirrg (()n\n-u(ti()n, ln(l a 50
pcltent lcrlrrttion irr tllc lilnd-use
rulc Ii)r'll)c Iitsl l*o lcals ()l ()l)era-

"lt. (;l:(; .rls,' lt,'Pc. t', rr.rltrrc iti
lltrtrl-use asst ssrttcrtl t() llrc l()wcr lr\,-
r'lr r r r r ' r r t i r , r r r ' r I irr (ilrirr,r'. r( ( ( rrlr i\-
su(.(l Pr()\isi()ns lor the !lrrtorrrage-
nrcDt of l'()r'( ign Intestrr:er:l-arttl to
.halge llr( ('llrrcn.l {)l l)a}ntent
li'orn for(.ign c\change to n'nnrinbi.
And C[(; worrkl like l() (.r'(.nluallv
lin(l a wir\ l() rliminalr lhc lu!_ge

Iireigrr trtlrarrgr ()ulll(^{ li,r' s()da
aslr. and to srlir(ll a p()r'li()ll r)l pa\-
|ll( rrls lo Ilr'l,x:rl Irlrrrrll srtri(t'
(()nrpanv Irr)llr lirreign exch:rnge t<r

IcnrDirrbi.
Ilcginnirrg i11 mid-1l)lt7 ['l'(i hopes

t(, l)r()\c llrll it is;>ossiblt'lrrr a firr-
rigrr (()llrl)lr\ l() su(cesslirlly r)l)erate
:r -joiot vcrttrrrt rn:rkirrg a k('y illdus-
rrixl raw nratclial in (llrirra. The
Ir'(r'r(l t,, (l.rtl is elrr 6ur.rgirrg: l'P(, i.,

rr.rrigatirrg ils war rritlr unl)rece-
(l('nle(l su(((ss thr'(,ugh tl)c ((,rsttlc-
til)rr ;rltast ol its i(,irrt rtttlttt't' i|l
( lhirra.

d6
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Full Steam Ahead

I t trxrk the ['coplc s Rcpu[rlit
ol (lhirra less tharr lir years to
lrt'conre a nrajor Iorr c in intcr'-
rrationirl shiJrping. ALrng thr.
th('twists and tulrrs in (ihirra's

lrwin Millard Heine

thalr anv other nraritinrt, llt't't. The
Soviet l'rri,rrr, whir'lr lrr'g:rtr rts nrari-
lirrre surgr abotrt the srum tirtre llttt
Ii()nl a lilrg(r'base, grew ill an aver-
age arurrral late ol'll.l J)ercenl
rhr'oughorrt thc sarne 2.:r-rcar yrcr-iocl-

lronr rcrr rrrxlcst bcgitrrtittgs, Ohinir
has enrel'gc<l rlith thc nillrh large$t
rrrcrtlr.rrrl rrlrlirre irr tlrt w,,rl<l itt
lctnts of tortrtagc-

ln thc I l)50s (lhina <lirl rrot need a

l.rtgc ttt, t', lt.rttt flect. Ilrc S.riet
LInion attorrrttetl firr sontt .l0 per-
tent of (lhina s [irreigrr tra<lt, about
{)0 percert ol which nrovcrl ovt r land
arrd rivcr r()ules. But altcl 1960,
n lren Sino-Soriet tladc rlccline<l
sharplv, OIrina rras obligt'rl to seek
orerseirs tlading piulrr(r's. 'li) that
cncl it re<puircd a rnrrt'lrarrt ntarine
that w()uld ltcc it of tlcpcn<lence on

IirIt'ign < articIs.
Itt l9{il. rrlrt'rr China c\tal)lished

its first orc.rrr rltippinE r,'rrrp.rrrv-
tlr' (llrina ()r't.arr Shipping (i)nrpan!.
or (l()S(l(). tlrc rrrerchant nt:rrine con-
sistcd ol la)0 srrrall. agetl, rx cangoing
shil)s tolxlirrg 7{i0.000 de.rd\{cighr
l()r\ ((lwt). ()ol\'20 ()l these, r()gelher
willl Iive cllilt-lcred slrilts, wcre re-
l)r)r'ledl! eng:rg(.(l in overseas lrlde.
llr tlrr erlrl ',1 l1lHf, thr. (r,urrtIr \
rtrttrhanl llect lx)as(e(l 1.02i> ships
(.rre Table l), the greal nrtjtllitv of
lhcnr inv()l\c(l in firreigtr lr:l(lc. In
I 1)ll5 alouc, ( lhirrir u<lded a rret of | 24
slril)\ l()lalir)g 2..1 rnilliorr <l<,a<lueight
tons to its llcct.

Slale-fnonced expansion
I )uring tht'ongoing slunrp in world

sltipping, govc rn nten I -s ul)p()rt ed

t ()ul(
ccortontit artrl politi< al polit ies corrkl
have slrvrrrl rhe gr()wth of tlre mer'-
chant nrarinrl had it rrot lrt.cn for thc
uDflaFging (lc(erlnirratiorr ol the Chi-
nese g()vct'nt ent irr ptrrstring its mar-
itinrc objt.t Iives. And tlris dcrermina-
tion un<i[tbreclly will c()ntinue t(,
inspirc nrtjor improvcnrents in the
Ileet tlulirrg the Seventh Five-Year
I'lan (l Y I').

At a linrc when nraly ol the world's
leadrrrg rrrerr hant flrr.tr :rrr. rlcr lirrirrg
in tonrragt, the Chincse nrer(hirnl
nrarine is cxpanding. Since I (l6l Ohi-
na's shilr tonrrage has growtr on aver-
age 13.6 percent ea([r ycar, faster

I

a

-I
-

I

133l

lot
I0t

lt34I

il
L

0

t86

I

t0I71.1

20513

3.8

0

12!t6',r.4

-t1s.7

4.9

1562a,3

I0l

t0l
[22$.el

The Chinr Businesr neview/l.ru.rt-f.burry 1987

14 [2] .
129

I
1

'tors

sr
r#
tr73)

a
l0l
tol

$nt..l

1 -101
8 l0l E L

f

Already a tough competitor,
China's merchant me.rine is getting stronger all the time
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Chirn ha^s taken thz long
uiew of it.s place in world
container and otfur shipping
trud,es, antl is steadiLy in-
creasing the conto,inership
segment of its Jleet.

Irwin Millard ll?itu is uid?b recog-

nizcd as a leadi g author o irltena-
tional traie olfoirs. He h&\ published
ou(r 40 arTitl?s, monografhr, o,nd boohs

on Ameiran, Soiel, and Ohinev mti-
tim? r.lalions aul atti ities. 'fhis aiicle
is idapted lrom lhe chapl.t on lh? ncr-
chat tuatin? it his foahroming booh

Maritime Revivtl Under tlre l'eople's
Republic ol China.

ll)8a) (i()s(:() lr:rn<llt'<l (i0 milliorr
rorrnes ol' Iiei6lht (plobably inclurl-
irrg charter'c<l tonnag('). cornpartrl
s'ith thc 127 rnillion torrttes an<l 27
rnillion l()ttncs carricd bl tlle S()\iel
Urrirrn arrd [1S flag shilrs. respec-
tively.

In the l1)(;0s (lOS(;() l)egan t() a(-
(luir-c shil)s Iionr thc ittternational
rt eurrtlhurrrl rurrrLel:rrtrl Ilorl (ilri-
rrcsc arrd Iirrcigrr shipvaltls. lts gleat-
cst gains wcrc achieve<l in the l1)71)s,

Irowever. rvhen (lOS(;() :t(lded 302
ships of lariolrs tlpcs, rrrairtlr li'ont
lirleign sources, t()taling i't.-l milli(nr
(lwl.

The dcvasrrting rlecline in rvorltl
o<eanborrrt' t!'ade that begatr in thc
latc 197(ls < rcated large strrpluses ol
lrrrlk callit'rs. tankcrs. and virriotrs
tvpes rrl gcnera! cargo ships worltl-
wi(lc. (:()s(:() has taken advantage ol'
the deplesserl internatiottaI rhipping
rrrar-kel to acquire nrrxlern ships at

r'crv Iavor-able 1>riccs.

COSCO subsidiaies Play growing
role

lrr its r'.tIlr \eaIs. (:()\(:() \ ir(li1i-
tics werc tlir ct ted llottt its lreadqu:rr-
rcrs irr Bcijing. As tltt' sr'.pr .l itr
sr lredrrlt'd st',vi('es ui(lened and the
rninagers r)l- COS(:()'s srrbsicliar!
hrrnches <lcnronstrated their compe-
tcnce, lh( branches $tre giren
glcater (( )rrl r()l ()vel thcir ()wn oPeln-
tions. Brrt (l()SCo's tleiiing head-

:
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nrerchant fleets have the advan-
tage of direct:rnd indirect State
suppr)rt to kcep thenr afloat.
China's merchant marine is no
excePtion.

Although at least l2 ministries,
contnrissions, colporations, and de-
partnrents have nraritime-associated
ac tivities. China's Ministry of Com-
nruni(:rti(,ns (M()C) plays the dt,mi-
nanl role in both dr>mestic and over-
sels slripping. M()(i's responsihilit ies
inclr.r<le coordiDating the activities of
irrland wateruays: c()astal and o\'er-
seas shipping; harbor dredging cor-
porations; port design and construc-
tion c()nrpanies: c()nrmunications and
navigation; hydr()graphy; rescue and
salvrge; foreign nraritime affairs;
ship registration: and supenision of
China's Maritinre Law of 1984. In ad-
dition to l6 divisions concerned with
water tlansportation, MOC also has
c()rtrr)l over China's highwals and
science and technology related to wa-
ter and highway rransport.

M()C oversees CoSCo operali()ns
indirectly through its Bureau of
Ocean Shipping. Although COSCO
reportedly lost money on its US con-
tainer ship services because of the
transp;rcific rate wars, and sustains
urodest losses on ils worldwide ()pera-

tions, its position under I\{OC en-
ables it to take advantage of State
suPP()rt.

A [<rrnridable competitor in w()rld

\hil)ping, (l()s(l() had il dirclsihetl
Ilcct ol 6ll shil)s t()[aling ll] ntillirtn
rlwr by l{)116. lr) all, (:()s(i() selves
sorrrc (i00 lxrlts il I20 r'ottulties art<l

r'cgions. opcrlrlcs 1)5 crnrtitirlcI and
gclrrr al cargo srhedrrlc<l scr'tices
rvrrr'ltlrritle.;rrrd brr lk ratgo an<l
tarrkt'r' norrst ltt rlttled o1x'r'atioIts. ln

J-tl,
a

I

T N q
F

=.

J

Th. Chin. lolin 5. R.vicr/r.nu.ry-t hru.ry 1987

a

2i



TOP TO MERCHANT TLEETS OF THE WORLD
(as ot lanu.ry 1, 1985)
(Tonn.t in Thou.an&)

P.rPnB.r .nd C.,to tr.i8hlc.. 8ul! C.rrier.

l{o.

1,852
3.620
1.604
1.835

991
2,514

737
121

,,025
7.16

Crot.
Co.|nlry

Liberi.

,ap.n
G.ee€e
ux'
usst
USA

Ctln.
Cyprus

Dil
Croal
Ton. lhrt

Cro.t Cro3r Cror.
No.Dwl D|i!

62,126
42,101
37,356
32,O92
22,569
18,717
16.034
12,t72
10,r7a
8,900

119,080
69,710
60,247
57,130
36,331
2a,658
24,119
21,',116

tl,52a
15,322

136
464
44

209
140
174
514

158
tat
45

186
2,068

633
733
402

1,/93
1t7
130
ac2
451

3,517
12,964
6,302
5,,148
t,980
9,641
6.383
1,117
4,9t5
2,174

21,19r
14,225
1at780
1S,1{5
9,247
3,356
69'

3.584
3,337
3,152

37.O42
'1o,117

16,239
1',t,290

E,951
3,O12
4,44
7,183
rJta
3,510

71,137
'19,605

28,a56
21,974
r 5,648

7,516
r5,s35
'13,406

2,S5E

6,657

I
35

6

33
'ta

52
37
?2
1a

6

53
219

16
98
77

12a
300
58
69
21

4,818 761
r6,123 952
6,280 197
8,112 760
4,621 300

11.967 221
7,153 2S

1,431 q)
,,o21 rm
3,121 158

1O.O72 69,1

31,5a3 555
2s,535 464
26,9t3 3m
15,X9 275
s,222 a.$
1,152 256
6,212 182
l,tta r39
5,320 91

24

'lnclud6 Brilisfi Coloniet
sor,rcr US Marilime Adminbtr:lion
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quilrlcls slill xpl)r'()rc\ the llullrl)(.r
ar(l l!'lx.()l shil)s tlrc srrbsidiary crrrrr-
par:its r'iur acquir_c. llre adtlitiorr of
w lrrrlrrk rl sllrirr'..:rrrtI bull ralrrtr
lrr(l lunL( r a( li\ iti(\.

(:( )S( l( )'\ strl)si(li:lr it s rrtal c(}rtrpetc
witlr cr(h ()ther l)'! ()lli'ring a s.hcd-
rrlcrl srlvirc witlr (()lllailler ()r gcn-
crill ( ilr l{() ships to tlr< sunre llng( ()l
portr. Iirrt llre\ lra\'( also {irulrl that
lrr rrr< r ging theil sct'\'iacs the\'a:rr irr-
pr_()v( (,1)cr'utirrg clli(it rrcv an<l lirral]-
cial retrrlrrs. Lr Jul\ l1)S(i. for <'xrrrrr-
plc, (l()s(l() Slrarrghai an(l (:()S(:()
(iuarrgzlrorr, *hi< h ()lx rnte a()ntililcr
scr'\ r( ( \ Io I"rrgl:rrrrl .rrrrl n(,r'llltltr [.u-
I(rl)carl lxrr-ls. lotlItcd a joirrt <'orr-
tirin( r \( rli(c ()l)('rlling bctwccn
Tilrrrjirr, Slranghai, Hulll{pu. lr)(l
[.orrrLlr, ,\rrtucr p. Rorterdarrr. Harrr-
bulg. arrrl [,c H avlc.

Itt :rrltlition to (ilrila s ()\{n rrcr-
('llaDt llrari c. (;()S(l() (lit-e(ls tll( ()l)-
clrli()r\ (,1 Olrirrcsc Ilag sllil)s crr-
uagt'<l irr joint slrippirrg oltclatiorrs
rrttlt [ol:rrrrl, l.rnz.rrri.r, trl<l Sli
[,arka. 'llrr ()ldcsl iltr(l Il]()sl sll( c(.ss-
Iirl ol tlrtse is tlrt (lhirrcsc-l'olish

Joint St,,ck Slrippirrg (iorrrparrv
((;Hll'()l.llR()K), ('slirl)lislted ill l lla) l
Ii,ll,rrrrrrB tlr( sigrrirrg ,'l :r j,,irrr slriP-
ping;rglccnlcnl l)(.1\r ccn lhc lr\'()
(()trtrtri(\ -lhc 

rtrrDrlrcr ol (lhirrt-st'
Ilag shilrs irr joirrt sl:ipping opcra-
li()trs is \rrrall. horrrrcr', arrrl srr<'h
lrg!-( ( rrt( nls have gtt.atel politital
lhau (.( ()n()rnia sigrrilicarrcc. ()lrirra
lrrrs sigrrcrl l l.l ,,tlrcr lril.rtet'.rl rrr.rt'i-
linrr' .l((()r'(ls sin(c lhcn, .r Ii\r ()1'

\rl)i( lr lt c irtopelat ir c ol havc lapscd.
rt()l l l)l\ lhc Lirritr.rl States-(lhirra
Nl.rrttirrr, .\Blt'crrr, rr rlrlt cr(l( rl in
l)rccrrrlx-r' l{)811.

I ncreasing compe titio n fro m
priaate companies

..\lth(,ugh (l()s(:O has bccn tlesig-
rrattrl as (lhirta s plirrt'ipal orclseas
slriylrirrg corttpern. a nutnlx.r ()l l()(al
arrrl Pxrvincial illr(h()ritics Il.rvc ae-
reirt<l appr'oral Ir'<,rn Ihe Slale (i)utr-
t il trr cstablislr shipping torrpanics of
lllcir' ()\tr. (l()S(:() irIl(l its I I rtrl>sid-
irrrl rorrrpanics er'<' Iceling tll(. pin(h
()l tlrr.t'stirnirtcrl (i7 snrall shiPPirrg
(r,trll)irlrir's.rrg.rgrrl irr i,rrrs|lrs sltiP-
pirrg scrvires irr l1)tlr-r. 'llrcst ronrpa-
lrics tornpcl<'irith (lOS(l() ll(]l s()
nrtr(ll ()n thc basis oI gteattr pr-o-
(lurlirir\ hul ,'r tlt(, l(,v ll\ (,1 \llilF
1rr.rs irr theil Lrralitics, trlri(h give
tlrcrrr Prrfrrclrrc itr rrrg,,r. lltcit
l)r'("\('tt(c rrrily give (l()Sa:() tllc ill(cn-
lir(. il llceds to lx,ttcr adaPl ils ser--

vi('cs t() l()('al lcc(ls.
llt cause ol tht'ir size an(l irg('. nr()sl

slrips irr tlre Ir< al ard prolilt ial Ilcets
lr'l\cl Ir() Itrthcr lllan []()ng K(]trg
.tn,l lrrIatt tvillr ( Jt'l{r)e\ [.,r lriur\\lril)-
r)t(.It l() the Llritrd Stirtcs, []llr'ope,
rr(l Auslralia- llrrt with littlc Iirlcign
rrrlr.rnge irl tlr(rr (lisp('\.r1. tlr( l)ri-
\utr llccls nra} bc hard hit lrr neu
t'grrlations rc(llririrg thcrr r() pilv
Itall ol tlrc tost ol btrilding ships rvith
tlrlir Ir,r'r'igrr lr, lrlrrrge e:rr nir,a\. I tl-
trl rr'((rrlr tlrcv rorrlrl P;rr irr
r'(,urrinbi li)r' slrips lrtrilt irr (lhirrese
sl)il))itr(ls. (l()S(:() by c()Dtr:rst, (':ul
(iIlr! rrl)()n its sizable IirIt'igrr ex-
rlr.rngc r'.tt'ttitrgr tr, r)cel tlr( \liflrr
rrrlrrirt rrrrrrt ol p.rrirrg cntrrt lr irr
halrl crrlrenlr lirr its ships.

The "shadout" fleet
r\trr' analt'sis ol the size ln(l cll'e(-

li\'('ness ()l (lllinil s Dlet(llanl rnatinc
nrusl c(rrsi(l('r'rhe 127 ships, totalilg
ii.1) rDillirrrr rlwt, that rl1>er-ale undcr'
l.il)cr-i!n, l)ulriulranial. iln(l Blitish
(.oLuties rcgistrics, rrhir h the (lhi-
rt( s( g()\('r'nnr( nl wltollt owus altd
torrtrols Ilrrrlrgh MO(1. l)irectly ()r
irr(lilectl\ tlrt' (llrinesc gr)\'ct-ntrlrnl
(:llr inllu( n( c llre ()pelati()ll\ ()f th()sc
( {)nrl)anics to its atlr'alltagc.

Iltcse lirlt il;r-registct-c(l shil)s ar(
llrcrnsclv('s lirlrlidablc (()n)l)etilols
Iirt' bulk. gcrrcral cargo, and sornc
slxrializctl llrkcr (alg()cs ()n \{()r'ld
lr:t(lr r()ut('s. N()l 1() l)e overlo()ked
iur Ihcil haItl currcrrr\' carnings,
pat't of whiclr. il one rvay ()t- another,
lirrcl thcil r(rv int() Clhirn's reser|es.

( llrartclc(l lirreigrt flag ser-r'i<es
$'( r( inlr'(xlll('((l in part to tll$art LIS
att(l Nati(rrlli\t (ihinesc attcnrpls 1o

lrLrcktdc art<l crttbalgo (Jlrina's lirr-
cigrr tra<lt'Iirllruing thc ()lrll)reak ()l
tht Kolciur rorrflitt il tlle 1950s.
(ihila s 11agr ol tonrt'rticrt<e alstr
lrt lpt'd it avoi<l the risk ol urnlista-
li(,ll lrl tll(, ln)r'ls ()1 c()ulltries r!ith
( luirrrs again\l (lhinesr asscts. 'I-hc

prctipitorrs <lctlirre irr u'il(le \ith tlrr
S()rict Irniorr alter lll(i0 \tils \et tn-
()lh( r- facl()r' lhat li)t(c(l (]hina to
lllr'rr lr, li'r1 r}{ll Ic,Ii\lr ir:. rD rIe( l il\
irrln)r l/cxlx)r'l nceds.

'lhe Iuct tlrat tlle (:hinerc g()\'eln-
ttrt rrt rrlrr rrilliDg 1., \llrl:rill llr{ dIJin
ol Ioreigrr ('\change t() J)irr li)r'ch r'-

l('r ltile is :l rrrcasure ol'thc seriorrs-
rrtssrlithlhitIr thetlatioll s nlaritilt(,
rc(lui[ern('Dt\ $'cIe r iclr'(,(1. ]-\'en t()-
< lar. slrip t har tt r ing .()ntiuucs l() be ir
(lrlin ()n (llrina's Iirrcign t.xchiurge
r'('s()rtrces. Sirrce I07ll (;()S(lO hirs
t inrc-('hilt ter ('(l an anttull avt,t-age ol



Wbll- cultivated in China

All cyes are on China. lt's a land of vast
resources and tremendous opponunities. With
an altitude towards trade and contact with the
rest ofthe world that has changed radically in
recent years. Howsver, a great deal of
experience and understanding are necessary to
do business successfully in China.

tt has taken HongkongBank over a century
to develop our pr€sent knowledge ofChina and
to have the largest representation of any loreign
bank in China. We have offices in Beijing,
Ouangzhou, Shanghai, Shenzhen, Xamen and
Wuhan. Funhermore, we have a substantial
group of specialists in our Area Office China in
Hong Kong.

We arrange immediate introductions to the
major Chinese corporations. We also advis€ on

(x>
HongkongBank
Irk HonSIonS.nd Shrnghri Ecntlnt Cirpomtion

Mrrim Mldl.nd Brnl . Honltont Bu* of
Cimdr . Hon*IonSBrrL ol Austrrli.

The aridrh Sont ol rh. Mtddt t^t
llrB Ser!* B{nr UrniLd . $'.dL} Umiled

Hon8loqpB.nl Umit d

Fast decisions. Worldwide.
CONSOLIDATED ASSETS AT 3I DECEMBER I985

EXCEED U3169 BILLIoN.
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direcl investment, markct conditions, trade
practiccs and documentation requirements.
As well as supplying information on commercial
law, tax regulations and how to avoid pitfalls;

HongkongBank even produces a monthly
newslctter derailing the spate of trade enquiriet
that come from China. Plus a quanerly review
to keep customen aware ofeconomic events,
policies and developments in China.

Don't take business dcvelopmem in China
f6r granted. Beforc considering a busineas
venture, talk to the cxpens, talk to those wirh
experience and insight .

Contact Simon Edwards of China Desk
New York at 5 East 59th Street, New York
NY IM22, USA.



i

E

:.
a

s

t

1)5 shil)s tl,t:rlinB Ltl rrilliort dwt rrl
Iirreigrr Ilrrg shippirrg. ZIrou l-nlai's
visiorr ol (lhinir I)ec Ilorrr tllc ncrd t(,
errrlllor' r'lr:rr tcle<l torrrragc has rt t t,,
bc rcaliu trl.

r\rrrorrg the learliug l'RO-rxrrt'<l
and t ontlolletl shippirrg corttpattits
bascrl otrtsitlc tllc rnirinlilnd are Houg
Korrg-r'r'gistcrerl ( )ccurr 1_r arttpittg
(irrrrparrr'. l-trl.. arr<l Yir k l"ung Shil)-
ping arrtl l.rrtcr pr'iscs (iorrrpartr'. l.trl.,
cstablislrtrl in I()irlt an<l 1960. rc-
spe( liv( l). IIl rc(enl )('uls, tlreir shiPs
and tlrrsc ol tlreil srrlrsitliar'v <'rrrttpa-

rries lrarc rrperated ruairrlr undcr Lr-
beriarr arrtl ltananrarriart regist l it's,
rvhilt' slrips uldel llrc lllitish (irlo-
rrics Ilag (llong K()ng) ir(c()urt Ii)t'
lhc lcrrnirdcr.

Arrotltt r fftrng Kottg-hasetl tottt-
panv, Ilorg Kong Nlirtg Wah Sltip-

l)irg (l()rrl)iur\', l,t<1. was cstablisltt'<l
in ll)80. ll ()l)elalcs u lrcder sclvict'
betrrttl Ilong Korrg arrd (ihittcsc
polts err<l also ttattslxrrts (arll()cs l(,
illd lr()nr \ltst AIri(lrr iltld [-trr()-
I)eall lxrrls. ()pel.ali() s ar(] dire.lc(l
l)\' rh( Nr( X l-(1)nu ollt'rl (llrina illt t'-

r'h:url SIt rrr N: igatiott (lonrparlv rtl
ll()ng K(,r9.

l.'llrgs ol corrvenicrrr'c aIe n() l()r)l{cr'
r\ .trtir.rl to lhr' r orrrlrrr t of (.lrrtr.r'r
olctst'as tratle ils lhc\' (,trce trtl'c.
\\'ith.r stca<lr ll()s (,1 tr:rined otli(cls
rrr<l searrren entclirrg tlrc (lhincsc
nrtr-t'lrarrl rruir)e cv( r'y vcnr, li)t-rllcl
rl:rrr l)()n er shortagt's havc bten
llrrgt'lv ort'rcorrre. l|agc t'ates Iirt sca-
rllell ()D (l()s(l() shiPs arc lls Lxv, il'
D()t l()rrcr in sontt' t<'s1te(ts, lhart
tlros<' lirl thcir (()r.llrl( r'l)ar-ls ()n (;l)i-
na's llug ol (()nvcrrictr(e ships. Atrrl

4,I

YANGTZE RIVER PORTS OPEN TO FOREIGN SHIPS

Qi Datlng
(lhina lcdurcs

lnland P<ils opm b tor.igrt. shi?s irt-
tludc'lbngjia g in HdiLongjiang Proa-
incr, al lhe .onJlu.Ne of lhe Amur arul
Son1hua riwn; Rmgqi in Gu)ngdo g,

on lfu Xitiang Ria.r; and th. lh/.. Yang-

tz. Rirll,r pons: Nanjing, oP.tud lo dir.cl
for.ign tradc eatb in 19E6, and
Zhangjiugafug and Na long, opefied tn
191J2.

l'he lollouing repofl dts.ibes th? .ur-
fti! and plann d .oryiti.s oJ lfu lhv.
yangtz. Purlr, ulurs? loPid exParlfiu\ il
is hoped, uill reliclc sariol/.t coig.sliot ul
C hina's lar ges t Purx - S hang hai.

Nanjing, 300 kilometers from the
nn)ulh of the Yanglze River, is China's
largcst inland port. ln I985 it bandled
36.63 million lonnrs ()f cargo-sec-
ond only ro Shanghai. The port has a
quay lirre of 2,275 Dreters with 35
wharvcs. sonre ofwhich are designa(cd
Iirr container ships and tankers.

Nanjing is a leading crude oil 1rt)rt.
After a year ot dogged effort, expan-

siur ()l' tw(, oil terDrinals for 10,000-
dwt tankers \das conrpleted last April,
and both are now running at full
speed. 'lhese are China's largesr ()il
lernrinals on inland water*,ays. Thcy
handlc crude coming through pipr-
lines from Renqiu field in Hebei,
Shcngli field in Shardong, and
Zh(nrgyua[ field in Henan. Oil prod-
ucts of Nanjing's refinery, fornlcrly
shipped ()verseas lia Shanghai, arc
n()w transported dircctly t()Japan and
thc United States in 10,00o-dwt rank-
ers.

llxpansion of thc Nanjing Porl has
entered its second phasc now that con-
srru(ti()n of three 10,000-dwt be.ths
has bcen completcd. During rhe Sev-

enrh Five-Year Plan (FYP) NanjinS will
build five additional 10,000-dwt
berths, two geoeral cargo berths, and
one 20,t)00-dw( container berth.
When completed by 1990, NanjinS's
handling capacity will r )re lhan dou-

ble, aLCr)rding to Yong Xianyun, an of-
ficial at the Inland Wa(er Bureau of
the Minislry of Comrrunications.

Originally intended as a subsidiary
to Shan6hai's port, Zh.[&ii.g.og Port
has gr()wn into a sizable rnodern port
with links to the Crand (laDal and thc
natioDal rail network. Midway be-
tween Nanjing and Shanghai, anchor-
age (an accommodate five | 0,000-dwt
ships at the sanre tinre.

The port n(}w has four berths Ibr
I0,000-dwl ships and two firr vessels
of 5,000 dwt. ln 1985 it handled
26,000 standard containers and 3.405
ntilli()n l()nies of cargo, abour half of
which went ()verseas.

During the Sevcnth FYP,
Zhangjia8ang Port will add three to
five deepwater berths f()r I0,000-dwl
ships as well as coal, timber, and con-
tainer terminals. Annual port han-
dling .apa(iry is expecred ro reach l5
million t()nnes by 1990.

tdeally l()cated a( the nxluth of the
Yangtzc River, Narton8 Port is often
conlpared to New Orleans. The
Nantong porl area extends l5 ldlome-
ters, with three stev€doring districts.
Tog€rhcr. thc port districts have three
deep-water berths for I0,000- to
25,000-dwr ships and six medium-
sized berths for 3,000- lo 5,000-dwt
ships. Thcy also have 16,{i96 squar€
meters ol entrepot wth a stacking ca-
pacity of ll,l90 toones, as well as
130,000 square meters of freight
yards capable of piling 155,390

The tonnage loaded and unloaded
ar Nant()ng in 1985- 10. 192 mil-
liorr-actually exceeded its designed
capacity ol ?.5 million tonnes. A ioint
venlure wi(h a Dutch consortium will
build live deep-water berrhs during
the Sevenrh FYP By 1990 the annual
handling capacity of the port is ex-
pected to reach 25 million tonnes.

A neu l0,000aonn. uht'{ at Nantong Port
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llag ol- conrcrritr:tc ships ale rrrr
lortgcr rrcerlcrl lo (,\il(le f()tcigrr
r l,rilrs otr (.lrtrrcsr. :r.,.r.t,.. \i.t tlrrr r rr
n()llrirtg 1o sullll( st tlrirt (lhirra ilrtcnds
l(r I)r'irlg Ililgs ol t'orrrcrritrrte urrder
lll( (;llinese Ilirg. lr rnay wcll be tlrar
lrr l()ng ils l)()r'l Iil( ilili('s t'etnain i a(l-
c<;rrate, Ilags ()l t()rr!tnicrrce vesst'ls
girt'(ilrina's rrirr itirre planttet r
gt('lit(r' llc\il)ilitv ol opclations. Po-
litital colrsidclal ir rl\ lrit\ als() l)e il
l.r(lol in ke('l)ing so lalgc a liet't urr-
<l<'t lirt eigrr r cgisl lics. .\ltlrouglr
rrrairrtaining flags trl c()nvenientc
rirt.s not .jilre witlr Ohirra's goal ol
ir.hicving st'll-t <,liarrcc irr shiPPing,
lhc (lhin(.se g()\(.r'lllllt t is I)t-e-
palr.tl-norr'. us irr the past-to Iirlgrr
l.,r'in( iples llr.rr intclli.r'( \\'itll rhe pur -
\url .,1'l)ri,ixl(.t ll.tl i, 'tl.il ',l)jc(li\rs.
Modernizing lhe Chinese lleet

Althouglr cl):ulllrirg ()pet-ati()ls
t('tttaitt ilrt irrrlrollarrl ({)Il)p()ncnt ()l
ilr rrrerchant ntnrilc. (lhina has r(,
irrteltion ol' ntglc( lirrg the Chinert'-
llag Ilcet. (irrrstrrrtli(,n ()l sorne.100
.rrLlitiorrll rlriPr,rl r.ui,lrs trpe. ltl
(lhitttse arrrl li)r(ign shil)\'ards dur-
ing lhe Sevenlh I Yl' r'oultl ldd alrotrt
fr {i rlilliorr (lwt t(, (:lril:t s rner-('ltant
nra -inc.

l)rrriug the prsr litc velrs (llrinesc
rlrtPrrrt'<ls tlrlircrt rl ii \lril,\ ,,1 !ari-
otts t l pes-inc lrr<lirg brrlk targo,
Irciglrtt'rs. tarrkcrs, rrrrrtairrclshil>s,
lur(l parti:rl c(nllitinct\ltil)s ilr)(l pas-
s( r l{c r'-('a l'1lo v c s s r l s 

- 
l ( ) l x l i n g

75 | ,{i00 (lut Iirl the ( llrirrt.st' rcgistlv.
ll! tlrc r.Ild ol ll)llir, I7 Pt.r'r errr ol the
rhiPs irt tlre (lhincs(, lu,t (hilnt nlit-
rin( lrrre brrilt irr tlrt'llli(,n'\ ship-
\rr (ls (},p 'Iablt. l ). I-hc rrerrlr ac-
rlrrilt d slrips irlplort' (:()S(iO's
( ()rDl)clitiveDcss: llleY i (' lcss expen-
sivc l() ()pelate all(l n)()r'c ptoductive
lltatt lhc outnrorlt.(l gcn(.t'al ctrgo
shiPs tlrat I()!nr l sul)statrtilrl part ()l'
(l( )S(:()'\ lleet.

llrrt nroderniuirrg tlrc (lllincse rtrcr-
r harrt rrraline is att ettotrrrrlrrs task itr-
rolvirrg botlr (ilrirr..sc arrtl Iirleign
shiplrrrildels. (:hinir's lalir) ()l 2l gerr-
t t'al cargo ships to orrr. lirll conrainer'-
slriP is lir rxrt rll lirrt.witlr llrr lveragc
rrl ll to I lirl tlrt' rvolkl s lleets. In
I !)8:,1 tllc ir\ cllg(' lgc ol'( lhirra s nrer-
rlrlrrrt llcct tas l{i r't,als; tounger
lhirr lhc AnleIi( irtl brrt oklcl tharr thc
S()ri('r lleets. 1hc rrct guin ()l 211
ships brought irrto thc llect since
thcn an(l Year'-cll(l lllUir has k^rered
lh( ll('et s avcr-lg(' irgr.. Still. general
(url{() slrips rrakc ul) tlrc nlrj()r seg-

rr('rt (,1 (:()SCO's Iltt't, arrrl alxrut 20
I)t-r'(cnt ()l lllese shiPs arc trx,lt'than
20 rtals old.

(:( )S( l( ) rclies l)tin(il)itll\'()ll \1t,st
( i't trr.rtt .rttrl Jep.rrrt st slripr:rrrlr trrl
t orrtairret slrips arrd Ioll< rr r/roll-off
(R()/R()) r'essels. (lhirr< st. yalds
r otrltl lrrril<l thcsc sllil)s, hut llt. (ihina
Sl.rl( Slril)llrildirg (:()rl). lllts s()ught
l{, in(rruse its nrarkel slralc ol' for-
cigrr ,rrrI Is. Itt rctctrt tc.trs (lhrrur's
slri;rr at <ls hare irtrrcasir:glv lircused
{)n l}uil(ling spe(ialize<l vcssels, sorle
ol wlrich irre cxporlcd. liverr so,
(l()S(l() s need firr adclitional ships ro
nrrct ( lh inil's explll(ling [i)reign
It'a(l( will keep (;lrin:r'r shiprar'ds
lrrrsr irr the years allcil(l-il In)siti()n
l,lh(r t\orld ship\at(ls \()uld lD(r'e
th:rr) Ncl( ()rDe.

I'he push for containerizalion and
porl improveme ts

Arrarc ol the grcittcr clli.icnr\' ()f
(()rrtiirrcl slliPs a()rrl)iLrc(l l() l{clletal
rargo Ircightels. l\l()(. cstablishcd
llrc ( l(,r r lxitler"l t-arrslx rlt (iolpora-
lir)n ir I1)t{0 t() c(x)t(littill(, tltr (r,utr-
tlr' s tIrrrrcstic atrd intcrriltir)nill c()n-
Ilincl rlnlli(. Un(lxunt(.d b)'
<Lrrrrcstic lxrrt (()nsllitilts ill(l unat-
tIu('ti\(. intrt-rrali()nitl litrk(.t r()ltdi-

!

:'

I
.l

Th. contoind uhatf oI thc Shonghai port. Thc port handles a totat of neo y 90 nitlion tons of cargo a year
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rrith th( cupa(it\ (]{ .()tltitilrct shiPs of
ul) r() {.000 -fEt s brrilt lirl t'S and
t.ast As iarr shippirrg conrpalries.
Norrcthcless, thet :lrc u l>t'girrning.
AIl(l .rs (l()S(lO bctorrtt's cvert nrore
((,rnl)crilive oD high Iit'ight r-ate
I|irrlc r-orrles, lirrHer c( )nlniner'shiPs
rrt'likr.ll to enter its llcct in lhc \ears
alrt arl.

'llrc rrse rll c()ntaircls in (:hina's
tra(k' is cxpected l() inar('asc :tt iltl
il\( rirgc:lrDual ratc()l ab(nrt l:)PeI-
( ( nl tlri'u8h Ml{,..'i (,,r(lirr).1 1., Chi-
rrt,sc plarrners. At l)r'cscnl, (l()SCO
coIll inershiPs are s('t'!irlg Auslrl-
liarr. I'ersian Gtllf, S()lllhcilrl Asixn,
!.rrlopcarr. Nortlr r\ntct itrrr. antlJ:rp-
irn(.sc I)()rts Irrrnr I)alian, -Iianjin,

Qingrlao. Shanghai, nn(l I'l uirngpLr.

()pctations ro and frorn Htrrrg Krxtg.
r,rhi< h scnrs as a lrallsshil)nrent port
in (lhirra s lirreign tIa<le, ar-e (arried
orr lirrnr [)aliln, Qingrlao, Xiantetr,
Slranghai, and thc irtlattd port of
Zhangiiagarrg.

l'r,rt rI \clopllrerl,litrLcrl tI tlre in-
trr'asiug trsc r)f contairlershil)s, is an-
othcI plioritt. The cottstrttctiort of
lacilitics lirl handling contairrerized
( ilrg(), .ls 1r'ell as irul)t ()ved
irrtt rrrrodal links to rnor'e cargrr
r;rricklv urrd eflicientlv l() lhe intcrior'.
irn crrr<ial lo the developrrcnl ()f
( )h irra's Iirrt'ign tr:r(le. (lut-t-etrtlv,
slrip r,'ttgcstion in (ilrirt:r's pot'tr-
lcading to lorrg delavs in trarrsli-rt ing
c\lx)rt and inrport ca|goes belueen
.lriP arr<l shole-.1;1- lrrrtlr to ship
()l)rrill()rs. exPorters. iltld irlP(n lers
alikc.

(l()nst ruclion of Ill2 adrlitional
rlc('J)-willcr berths at l5 p()r'ls bcgan
ul(l('r rh(' Sixth l"Yl', iln(l lhc 54
bcrllrs irlreadv cornplcled in l1)ll5
havr.ad<lcd an estinl:rte(l 100 nrilliorr
rorrrrcs ol'hirndling capacitr to Chi-
rra s lrorts.Bv the en(l (!l l1)ltli. l()tal
llur(llirg (:lpircitt' shotrlrl rcath iJli!r
rrilli()n t()nnes. up:ia) rlilli()n l()nncs
Iirrr|r'car'-end I 9115, a( ( ()! (ling lo the
Miuisl r-y (,1 Cl()mntrili('al i(nls.

l}tll lx)rl developDrenl is cxlr-enlelv
(()sllv. ID ad(lition t() the $:r-l billion
allt.arlv Plc<lged b! the Stalt'to ex-

l)rr(l I)()ll handliDg (:rl)r(itr l() 550
rrrilliorr torlnes bv l1)1)0. Ohirra hopes
t() ilttt'x(t suhslantiitl lirtt'ign inrest-
rircDt. l'hus the Stalc (lrrtrn(il cx-
lcrr<lrrl pn,li'rential tleatrrrent to lirr-
cigr investors involverl itt port
rlcvcLrprrrent. throtrgh Itr'ovisional
Rcgrrlations issued on Septt'tnber il0.
I 1) 13 ir.

Creus for Chinese flag ships

Ilo<lclrrizing the (ll)inesc Ilcct de-
ptrrrls rrot only on thc intx)duclion
ol'rr<.w irrrd irdvanced sltips, but on
th( xv:rihl)ilitv of trairtt'd olliccrs and
('t'(,\!s l() Illiln thcrD. A (lhirrcse offi-
(r:rl ll,,l((l irr lL)81 rhlrt {:lrrl.l s rrr.tti-
tinr(' nrarrlx)$er consistcrl r,1 18.000
ollirt.r's and 1i8.000 seattren. Tlre
rr u rrrl>crs have gr-o\trl sul)slalrliall\'
sincc tlrt-n, possibly br irs rrrtr(h its

I 1,000 t()lal slripboat'cl pcrsonnel,
gilcn thc ret atlditions ot ?7!> ships
lrttwtt'rr l9lJl and the end ol I9tl5.
llr r r'rtr.rst, th( rrnirtr \\'c\l( r rr rrrilli-
tinr( nirlr,)r\ at'e ste:rrlilr l,,rirrq slriP-
lxrarrl 1>crsortnel as thcir nrcrchattt
llt'rts tlctlitte in ntrntbcr'. Iirr exanr-
ple. tht'rrrrrnbers of()fli(crs aDd sea-
rrrt n ir tlrc US merchant rnilrittr c()rr-

UPCOMING MARITIME EXHIBITIONS
INTL HARBOR CONSTRUCTION
& TACILITTES EXSO '8?July 18-23,
1987. Tianjin. Scop. ofcxhibiB to in-
clude survrf ng in3trumcnta, reclama.
tioo and technology, rcmole underwa-
ter earth-movint cquipmcnl, drilling
cquipmcnt, ramming cquiPment,
wcighFliftinB cqoipmcnt. Canra.r.'
B€tty Lum ar National Council mem-
ber company China Business Eorcr-
prises, 109 Easl l5th Strcet, New
York, NY 10003. -Ibl: 2121682-l5l l.

WATER TRANSPORT'8?HAR.
BOR & RIVEN, TRANSPORT
TECHNOLOCY, EqUIPMENT &
ENGINES EXHIBITION & CON.
FERENCE May 28-June 3, 1987.
Beting. Scopc of exhibits to include
harbor and inland watci transport
tcchnology and equipmcnt; waterway
survcy and drcdging cquipmenu diescl
cngines and ship equipmcnt. Corru.r.'
Harry t€pinske at lrllernational Mar_

leting Scrviccr, Ltd., 1030 S. La.
Grange Road, l.acranSc, lL 60525,
Tel: 312/354-3900.

INTL MATERIALS HANDLING
CHINA '87July 20-26, 1987. Shang.
hai. Scopc ofexhibits ro include PacL-
ing arld packa8ing, comPutcr sr6tems,
automared guidcd vchi.les, atmo-
spheric controlr, dislribulio[ systetn!,
sccurity, storaSe !rrtcm!, Prevcntivc
maintcnance, aompurcr-integratcd
manufacturinS (CtM). cbn adi Rich-
ard R. Craig at National Council mem-
ber company Cahners ExPoiilion
Croup,7315 Wiscon6in Avenuc, PO
Box 70007, Wathington, DC 20088.
Tcl: 301/65?-3090.

TRANSPORTATION CHINA'E7
August 24-29. 1987. Bcijing. Scope
of exhibir! to includc naviSalion

cquipment. rivcr and coartal traffic
iystcms and cquiPment, cargo ca8H,
containcr handling equipmcnt, inter-
changeebla cotltaiDerr, cranes, [orl-
lifts, hoists, pactaging ty3tcm!. C,ot-
,arri Richard R. Craig at NatioDal
Council membcr company Cahners
Exposirion C.oup (r,, above).

SEA & LAND TRANSPORT CHINA
'87 Scptcmber 7-t2, 1987. Tianjin.
Scopc of exhibits 1o include port
dcvclophcnu navigaaion and mari-
timc rcriices; urban and rural road
transport distribution and rtoragt; as-

3istance in consultation in deli8n, con-
rtruclioo, elcctric cquiPmcnl, and
techDology in railuays and subrears;
li8nalinS, communicatioo instrumen.
t ion. Conl@t: Do Chow a! China In-
rcrnational Tradc Fair, 708
Silvc.cord, Towcr Onc, !0 Canron
Road, Kowloon, Hont Koog. Telcx:
{9{46 PLWIN HX.

MARTNTEC CHINA '87 &
MARINTEC OFFSHORE CHINA/
INTL EXHIBITION & CONFER-
ENCE FOR SHIPBUILDING, PORT
DEVELOPMENT & MANINE
TECHNOLOGY Dccember 7-l l,
1987. Shanghai. Scope of cxhibits ro
include shipbuilding, shippinS, Ports,
dredginB, cargo handling, inland rra-
lerwa),s, fishing and fishcriet, offshor.
cxploration, and invc$ment opponu-
nitie,. Cozrarr. Richard R. Craig al Na-
lional Council member tompany
Cahners Exposition Croup (r?. above).

C/,n pilcd b1 Prisilla hltcn.
Norb. of rBo'j/,,g .xliktio,u ,,ra1 bc

s.nt lo Jcr.nil.r Uab o, Th. Nolionnl
Coutuil ht US-CNtu Itu, l8l8 N
Strc.l, W Sttit 500, Wathinglort DC
200r6.
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(i()ns, China has taken the long vier,r

ol its place in world conlainer and
other shipping trades, and is steadih
increasing the c(nrtainership segment
()[ its lleet. ln l1)80, when China's
t rxrtainership pr()grarr g()t under
way, Cosco ships (atricd about
It;,{0ll 20-fool equi\ulcrrr {TEU) size
corrtainers- B,v l9ll.l the nurnber rose
elevenf()ld to 184,000. ,A.nd COsCo is

ar<ltriring \{'est (lerman ships capa-
ble o[ carring I,lt00 to I,700 TEU
size r'ontainers. and stnaller size con-
tainerships from .lapanese and Chi-
nese shipyarcls, ranging frorn 400
'l lllls to 700 TtlUs.

While the West (lerman container-
ships are the largest (ihina has ever

Purchased, they ('ann()t comPare



linu( tr) declittC-li)rD 22.0{)0 in
l1)lt0 l(, an cslillrared 15.000 to
I (i.0(11) irt l1)ll{i.

( )r igirrallv lhc iU()(l adnrirristcrrd
thlc( inslitutes xn(l one nraritinrt. < ol-
lcgc t() <.<lrrcate irtl(l lririn pclsollrrel
Iirl shilrl>oard rx r rrl):rlil)ns. -l 

ll(, rllll-
bcr grarltratetl, ll()u,eter. a()ul(l n()t
nrccl lhc !'ising tlt'rlanrl lirr t rt.$s lrs
sltips lt rc rapirllr atl<led t() thc tner-
r'harrt rrrirr-ine. 'llrcrc are rrou eiglrt
Ir irrr i1r.rl ittrtitrrlr.s .rnd \(utrr:l 's

st ltrxrls irt I)alian. Shanghai, Xiarlen,
Qirrgdao, Nanjing,'Iianjin. lnd
(irr:rngrlrorr, rvith thcir ()\rn tt'!rillinl{
shiPs.'l ltt'te are also trainirrg (ctlter-s
(i,r sclrrrrt rr rrrrr h1 l,,r':rl arrtlrr,r'itir.s il
<oaslal arcas.

In rrlrlitiorr 1() l{t udrrrtes Ir()Dl the
inst it utt.s. naligilti()n, and te(llnical
sr hrxrls, seanrerr arc drawn fronr prrb-
li< sclrrxrls, usualll alier un(lerg()ing
a v(,u s lrai!)ing ilt a nn\igilti()nal
s< hool. ()ccasionirllr'. sailors Il'orn
(,hirra s rravr olrtairr pernrission to
llirrsli,r t() rlcr(l)arl ships, btrt onlv
alier thcl leccivc ltainingat a rrlrviga-
tir)n (,r lcchni( al s( h(x)l.

lr.rrrrtttg of ollrrcrr .rrrd se.ll(r) t\
Jl\', .r lunr tir,r ,rl (.hirrere ll.rg slrilr
c()rDl)lcrrcrrts. ll1, ()ver(l cwing or-
rl,'rrlrlirrA rertairt lirtttsrd oHiccrs ilr
lhe (l(.(k and errgirreering dcpalr-
rll( nl \. \( lli0r .rrrrl jrl|ri(ll offir r.r's g.rin
:rrIIit i,,rr.II I ritnin,i :ln(l e\pelt(.1((,.

Itt lt rttrrttber ()l ilslan(cs (.llire
cl'ews il[e Iurnisht'rl to frrrcign shilts
()PeIll()r's at lh(,ir !equest, lllt'()ugh
the (lhina Or t,an Shipping Ag<'no'
((l()S,\), irhicll n(.L()tiites thc t('11lls
ol scrvi(r and l)itylltellt. Sendirrg sea-
nren l() w()rk on Iirrcign {lag ships
selv( s ltv() purp()s(.s: i( enablrs (:hil)!l
tocur'rt Iirreign cxchange; and it gires
(lhirtcsc ofticer-s nn(l se:rllcr addi-
tir,rr.rl trairrirrg 0rr rlro<lerrr. tcrhrri-
(illly advanced containerships. r'oll-
ott/roll-ofl, and rrlrltipurpr)se ships,
[iorrr rvlrich the\ l)cnefil rvhcn rher.
sct-vc (,n board sirrrilar trpes rll ships
thll iu'( cntering (:hina's ntctcllalt
otarin(' in incrcasing rrurnbt rs.

tlxtr'yrt [irr all{)$itn(cs arrd living
exl)cn\(,s, (reirs ar'(' l)ilid in (.llillcsc
(lrrr(r)(\', :rlth()lrgll parDrent Il()lr
tlrr' lorr'igrr olrr.ttot'Ilr llle rrr vi('c is
nrarlt'irr hard c |rl.rrcy. Wagc saalcs
Iirr (llritrrse oflit'ers lrnd seatncit arr
consirltrablv less than thosc paid bv
()l)('rarr)ts of ships lc1;istered undcr'
tlte Ilags of othcr ntaritime nali()ns, a
c()nrlx'(ilivc plus Ii)r COS(IO 'lhev
arc ltigh, ho$'c'rcr. l)\ Chincsc stan-
darrls crrrnparcd to lrar scales lirr jrlbs
(nl liln(1.

Inuesting lor the 1990s

lialling freiglrt r-ates ()v(.t'a l)cri()d
ol ycais ilr all lta(les, all(l ('ul-tllroat
collrlrcliti()tl li )I irvailahlr (arg()es.
l)ir' lllecte(l lh(.carnings arrrl vi:rbil,
itv ol rrranr shipping .()tlpanies
lltl'()lrgh()ul thc world. (]arr-iers are
( xpr(ling lcan years t() (lrilg on
thr()ugh rhc icrrrainder rlf rhis de-
(a(lc. I)espit( lllc l)e efits (rl Stare
sul)lx,r'1, (l()S(:() has nol becn inr-
rrrrrrrc lr! llr( lr.rr'(l\lrip. srrllclrrl lr1 itr
c()llll)clit()t's.

'lrr becorrrc a plofitable enlct'prisc
itt lhc Iear s lo r(}rnc, COS(:() rrill ha\ e
Io Iixrrs orr nt()re that) just adding
shiPs and lrairrt.rl seanren l() ils lleel.
()rrt'prioritv uill have to be better
pliinning ln(l srhcduling lirr ships
artrl arailablc.nrg()es. I\l()t c rcsca!ch
ttltlsl l)e d()nc < oIt'errring llte ntost
cosl-cHectivt rrrix ol slrilt tvltcs, fi-
rllrr(irtg ()l ships. tlre ( )l)p( )rt un ities
Ii,r (l()S(:() in thc cross-tr-a<les. and
lhc (()st elTc(titcness oI brrt'ing r'er-
strs clrat ter-irrg ships in vartrrrs phases
(|l' inlrrnati(nlal shiltpitrg cycles.

II ttcr rrr.rrlrgcrrreut i\:ln('tltcr pri-
oIitl, as Chirrt'sc planners lhe lselves
I( kr()rrle(lgc. AIl inrporralr iniriative
un(lcrtaken rlrrliug the Sixll) l'\'P t()
irrrprovc eUi<icrr<v of operalions was
thc scparatil)lr ol governnrrrrtal func-
t i()ns fr()nl Lusirress nranagernent.

li'r Irnokrgical know-horr also necrls
to lrc ttPgr.rrIrl,.rntl Ir',xlrrrtirity irr
lull areas alli'r'ting the ()lx.r'ati()ns ()l'
tlrr' rrrt,rr lt.rlll trtiltr c tIu\t bc itl-
( r'clse(l ((nr\i(lcrablr. ()rrc estinratt
1'rrt. (.lrirrt st l'rodurlr\ir\ irI tlle.lri|.
vur'(ls, f()r (x:rnrl)le, al alxrut l0 pcr'-
( (.rl that (,l.Jlrl)anese slril)yitrds.

l'lantrt ls r'orrtinue t(, s('t xlrbitir)lrs
g()lls li)r lhr,rnclclrant rrraline. Sintc
tl)(' g()tcr'llrrcrt's p(,1i{-\ is t() lrans-
lxrlt as nruch of Ohina's lirlcign trarlc
as lxrssiblc in (llrinese llag ships. high
gr'()wth Iatcs in trade rrrlrrrnc must bc
rir;rtched l)\ gai s in the nleichr t
IL ct. lf (.lrirr.r'. t"lJl l"trrJ.ll lr:tdc i\
l() r'eacl) $ll-)0 billiorr bv thc yeal
2000, irs s()rrc planncls Iirrc(ast, tlte
Irl('t'(harrl rnltriDe r!ill ha!r' to alrnost
<lorrble prcscnt cap:t(il\ l() rea(l)
llx)ut 30 nrilli()n dtrr at thc cnd ol tl)c
( ( lltut'y.

(,.rrr (.lrirlr rl,' it: ()rr l)llJnc(, il
uoultl lppcar pr()bal)l(.. Afrer all,
(lhirra has nraintainrd il ((Dsistellt.
(l) ranri(', an(l well-ftrn<led ntaritinre
PIogIanr liri tlrt, past 2l-r ycars. JudF,
itrg lirrrn thc nlcr('h:rnt !nlt ine's (()n-
linucd inrlx)rtance in tll(, Sevenlh
l \'l'. thcrc art' r'alid rcasons to br-
li(vr llrc ll(('t will c()nlinue to be ir

Itatling rrragncl [or natiorral ener'-
gics-antl a sorrrce ol'national pridt
irr the r'ear's alrcad. 'i

China
Astr's Ne.tl Luttonic Giant?
by Dwight H. Perkins
"Explores thc question. what will it mcan to the world if China continues
ils currenl slrides in industrialization l . . A thoughtful, concise
analvsis. "-Llr(, Kirlrs Rt,r'irx,s. Thc Henry M. Jackson l-ectures in
Mtdern Chinese Studies. J /l .95

China Takes Off
Tachnologt Transfer und Mode rnirutiott
by E, E. Bauer
Introduction by Michel Oksenberg
"An intriguing account ol what lile is like tbr an Amcrican businessman
in China . . . lhel adamlntly refutes skcptics who cast doubt on China's
ubility to transli)rm itsclf into a technologrcally advanced nation."
Business Wrk. $19 95

'lb order toll free. call 1.8fi).4,11-,1I 15 (except in 11A. AK. Hl)

Universily of Washington Press
P.O. Box 50096. Scarrlc. WA 9814-5 L:.S. A.
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Chinese companies handle the lion's .share of the cargo

lrc valuc ,,1 lu()-wil\' lr':r(k'
lx trnccl tlre Illitetl Statcs
ard (ilriIla r ost- to Sll billil)rr
i!l l1)tta). llilr)sllrting irrl(t

nrolt' tlrarr lli rnillirrrr l()tlrlcs ol' itlr-
anrl srrr'l:rcc cargocs Iirr the vt'ar'. As
in thc past. this torrnagc t-rossetl lltr'
l'acilir printarilr ll sca. Bttt uhilc
g()()(ls tIa(lrd lrt'twcerr lhe I ttitc<l
St:rtr'. .rtrrl (.lrirrrr s.ril lxrtlt r'.*. iIr
rorrglrlv <'qual a rIl{)lr rr t s. shipping
< orrrlit iorrs :tt e lal lcss c(ltlitill)le.

( llrirrrr rior:rinatcs lltc t S-(llrirrrsta
tru(l(' llr'()ugll lwir sllll('-r-tlrl trillr\-
port torrrpanics: tltt (lhilra ()ct':rn
ShilrPirg (irnrpany ((;()S(l()) ar(l llr('
(lhirra llrrt ional Iirrtigrr Tlatlt' 1i :rrrs-

I)()r r It il,r ( I ( ) r' l) 
( ) r' a I i ( ) n (sl \()'

IR,\\s). \^l)ich Ir:rttrlle alnrost:rll ol'
(lhirr:r's orrlborrrrd tlarlt'. A1 tht srrrrre

rinrc, c()S(:() aI(l slN()TRANS irls()
par-tir iputr rclatirrlv llt-clr itt lh('t's
nrar'lct, t ontPeting ,rrrt -on-otrc rtilh
thrir' ,^nr'ri(an urrd other Iirlciglr
( (,tr n l( r'l)ir ls,

Arrt,ricirn sltiplrirtg lines. orr tlte
()llrrr lrrrr(1. nrr lotrgcr call<littr llr 1,rr

( .lr ir r,r'r lnlt r. IIt I,.t r I lx ( arr\r t 'l 
( lr i-

es(. (lllgo ;rllrtrrtrrl Plaaliccs lllllt
US sl:iPqrirrg reP[cscnlxtives sa\ lil\'or-
(ihilt.st, slrips. I)orl aongesti()Il. :ttld
(lhirr(rt'lrolt lits llrrt :rre rel)ulc(l l()
bt' arr,,rrg lhe higll(sl iIr tltc tr'(rtl(1.

Otlrcr' I S lttenrlrt\ t() enter th('(;lri-
lrcs( !rilIk('l Irarc lrtclt 1ll'ohihitttl
()lrrliglrl. US flt'ight Iirlrrardt't s attd
rlrlPirrg lirrcs t.rrrlrt'l (lilc(ll\ \i,lir il
hrrsirtcss It'onr (llrirtt sc itttpotlt'r's arrtl
cxlx'r'(( rs. AIrd IiS slriPlring lirrcs aIt'
esst'rrtially cxclutltrl ft()tn ()PCt:lling
Ictrl< r' s<'r'r'ir'rs hctwccrr (lltirrrr arrrl
Horg K()rrg hetarrsc (lltina tlairrrs
this ir' :r (l()rnesli( r()rltc sttl)ic(t t()
(al)(,r:ig('-a pr'(xi\i()n that rcscr're\
dorrcsri(. tlade lirl rirrttcstic shiPl>ing
conrparrics. Otltet r ortrrt ries ()l)i( ( I l()
rhi\ ( lairir r)r lhc grr)uDds lhitl ll()ng
Korrg rerrrtot ht' r'onsidtretl a (lhi'
ncsc lxrrl until lll( l}ilish colrnr Ic-

Unfortuna,tely for US cant-
ers, the arriual of Chinese

feeder ship.s in Hong Kong
anrl Kobe lmrbors ofien does

lt.ot. coincide uith scheduled,

liner departures, making
trars.shipme less efficient
and more costLy. Because
Ohinese .[eeder s?raices
mornpolize the Hong Kong-
PRC route, US shipping
sourcls sa), thesc companies
hnle no incentiae either to
louer rates or improa? ser-

ui.cc.

\'( r'rs l() Ohincs(' (()lrtt'()l iD l{)1)7. and
bcc:rrrs<' nruch ol_ the cargo in ques-
lion is irttcrnati()nal cargo lxrtrttd for
t r.rrrsrlriprrrertt. r':ltllcr I ll:ltl (lorrl('\l i('

cil ! l.l( ).

llaning role of US carriers
(lhina s Stat(]-r'un shiPPirrg firnr,

(:()S(:(). n{)w olli'rs the ()ttl} (lirect
sr.rrir't llrrnt rttaittland (lhirtlt to tlre
ITllirr,d Slalc\. (.()S(]O all(l ils five

Lrt .\. ,lltrhlt. o gradudt 4 Darl'
trtouth (hllcgr, uori.ul on hilaltrtl lnttle
i.t.tttr.t irt thr Ohint Olfitr ol thr I'S'l R,

aurl hrs liud in lhr PRO ani liiu,an.
\b h \ int.nfll.tl the -\laliontl (),.rtttil

lor {'S-(,hina 'liub tive Oe lolnr.

rrain brancht s have regrrlarlv sched-
rrltrl liner st'rvi<-t's to lroth llast and
\!t'st C()ast []S ports (r1z nrap) that
corrrpete for IrS-Ohina < argo in both
rlir-ccl ions.

'l lre three [ ]S shipPing lines still in-
rrrlrr.rl rr I S-(ilrina tlarle tranrship
gtxrtls viir Hong Kong (ctrtrentlv ln
r.nrrcpol f()r' twrrthirds ttf US-PR(I
tratlc) an<l Kobe, Japan-borh o[
whirlr are sclvtrl by (lhitrese feedet'
slrips. Kobc is also serve(l l)\' Japanese
shipping t'onrpanies and Sino-
.]apanese slripping venturcs.

[]llirrtrrnatclv lirr flS tarriers, the
:rrr ir ul rrl' ( .hirr< se feedrr rltips in
l lon{a Kortg atr<l Kobe hat-b()rs often
rlrcs not cr)ilcide $ith srhcduled
lirx'r deparlures. makiug transship-
lr(.rl less cllicicnt arrd rn()re costh.
Ilct arrse (lhirese feeder services
nrrrnopolize lhc H()nr{ Kong-PRo
rlripl>ing rorrtt'. L'S shippirrg sources
\:rr. lhese contpanies have no incen-
tivc either lo lorver their cxorbitant
r':rtcs ()f t() it ;>rove serviccs,

-fhere are linrited ways frrr US car-
ric!'s t() Be( involved in HK-PRC
shipping, but as all arrangements are
conrrolled bv Chinese interests, for-
<.igners cannot gain a foothold in this

lx)rtion of the shipping nrarket. US
l.ines. [or irrstanee, has a linritedjoint
venIure arraDgement for HonS
Kong-Shanghai shipping. On occa-
sion, American President Lines was
asked to send its smaller multipur-
pose ships into Chinese ports for spe-
(ial shipnrents, but has not received
sirlilar irrvitatiorrs sinre early 1986.

U S - Ch in a m orit ine dgre ement
uncoaer$ neta problems

ln an atlt'nrpt t() serve the interests
ol b()th ((,unlries, the gr)vernments
ol the Urrirctl States ald Clhina
signed a bilatcr-al Agreenrent ()n Mar-
itinre TransPolt in Septcrlber l9tl0.
'I he pact provcd to be nxrre of a cata-
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US-China Shipping

Lee A. Merkle



US-CHINA SHIPPINC RY
TINER SERVICE

US.CHINA SHIPPING BY FLAG CARRIER AND TYPE OF SERVICE
{llr'g r(,ns)

US EXPORTS

UNIt

1980
l90r
1942
1981
194,t
r965

IANXtt

r980
l98l
r962
19E3

198a

198S

NON.IINtR

PRC

ll,rr
US

llae

10,626
37,O$
15,48,1

17,O20

l4
1,538

lhird
fl.8

158,653
199,415
163,16X
aa,62

177,314
297,193

US

fl.t

US IMPORTS
?TC
f.! 96

third
fl.t

171.O11

306,550
311,715
33S,9,18
42s,259
119,226

9,1.5

n_7
89.8
98..1

65.8
66.3

67,159
72,713
53,767
50,041

68,a30
r61,6E)

29.A

20.4
14.0
19.5
1r.9
25.5

0
01,727

167,157
112300
21a,tal
175,rN

0.0
23.7
al.5
,r5.9

46.6
27.7

70,2
55.9
a2-3
l{.5
30.s
46.8

83,01i
109,720
118,569
'r05,338
'101,976

2t1,926

32.6

24.0
23.2

19.0
1S.1

28.8

45S
.r1.558

v),994
112,*7
116,570
105,t36

0.2

9.'l
15.6
20.1
21.8
ra.l

0
0
0
0
0

E)

55

212
0

6rx)
0
0
0

0.1

0.0
55.8
0.0
0.0
0.0

0.0
0,0
0.0
0.0
0.0

26.8

229,213
59,200
29,466
25,050
s2,317
34,108

99.9
'100.0

34.2

r00.0
100.0

73.2

a6
16,flr

37
50.925

107,537
157. r89

0.0
.r.0

0.0
3.0
4.'l
3.4

0.0
o.0
1.8

5.8
10.3

s28,!8,r
471,287

2.6)3,921
r,s47,s(y)
7,22r,O22
4,345,393

99.9
95.0
98.2
91.2
85.6
92.9

0
0

t8,s2'r
9r,927

267,719
175,196

1980
1961

1982
198J
r98,t
1965

22a.359

\66A,375
2,741,1t2
1,r05,(x3
1,295,437

!07,(r5

2-1

r5.6
22.7
I t.2
13.2

1.S

ro)94,794
8,776,460
9,312,282
7,224.121
2,521,679
7,2.5,976

35,126
85,00,1
95,69,r
14,08.4

35{,825
418,(xE

s.a
9.3

10.2
1.7

3,t.0
9.7

637.O?3

827,119
838,6a2
811,670
567,530
902,0rr9

tlolc 5Llitd.. d Cl*E . L.(hr -wk6 lo Horlt toil8 .r!d l.p.n .E mr r.!n d.d 
'o 

rhc .boE lltvrE ftG s.d.d.l'i8 th. xlul PRC n A rluE end dd.la.tha ttE t S .,!d
rhrd-[.! ..ni.gt.

Cll.n F.a.r!d by t S M.drimMmiii,r.rs

S.Er: l!rr!.s o, irE C.ffi

- 81)0

i 600

!
E soo

o
f .roo

-q
3

I
\()l k( t ll!(i(r,,1 rh,,( .r\u\

r!
,

Pn(
Carrr,r

Third
rhr

Carrier

0.1
0.4
0.1

0.2
0.0
0.1

97.8
8a.0
77.2

E6.6

85.0
94.4

67.2
66.9
51.2
60.6
5l.r
s6.9

0.0
0.0
0.0
0.0
0.2
3.0

243
21
28
26

1,912
a1,125
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A(ts a. agenl for COSCO and lorer6n
IlaB versels; arrantes sea pass.8e, bools
sPa(ej arrant€s (ombined lrans'
porl.lion and transshiPmenl of carSo

CHINA'S SHIPPING ORGANIZATIONS: US NETWORK

COSCO Norlh Ameri(a

MINIS I RY OT COMMUNICATIONS

Sou.cr: Nalion.l Council files, COSCO

compiled by Lee A. Merkle

CHINA MTRCHANTS STEAM
NAVICATION COMPANY (HONC
t(oNCt

CHINA RTSOURCTS HOLDINC
COMPANY, tTD., (Hon8 Kont)

wholly owned subsidiary ol MOF€RT,
based in HonS Kont.

Arrantes transponalion of foreitn lrad(

toods; a(ls as Stale freiShl forwarder.

Ll.S. Atents: Kerr SteamshiP tines

US subsidiary of SINOCHART; charlers
oceanSoin6 vessels {or SINOTRANS;
ads as a broker for US exporlers.

Charlers vessels and books shiPPinB
space for SINOTRANS, and on behalf of
China's loreitn trade corporations and
foreiBn parlies.

COSCO'S ACTNTS WORTDWIDI

rn addirion to COSA in lhe PRC, and
china Merchanrs in HK, CoSCO has
agents around the world.

CHINA OCEAN SHIPPINC COMPAN.Y
lcosco)

Administers and operales PRC flag
v€ssel5 involved in foreitn lrade; bools
ship spa.e and lransshipment catto.
tive main branches: Cuangzhou,
Shanthai, Tianiin, Qin8dao, Dalian.

Norton, tilly
& Co., lnc.

Harrington
Ship ASencies,
lnc.

f,2

Acls as COSCO's a8ent in Hong KonE;
undertakes business on behalf of
COSCO or ils ioinl shipping companies

The Chin. Eusiness Review/l.nuaty-february 1987

ll'st lirr l r ogtrition of-rathet' tltatt
arr r.ltrl ro l)ilareral shipping pr'{)l)-
lcrr\l r)(gr)tilli()ns failed to protlttct'
an t'rlt rrsiorr ol tlte atcoxi nhen thc
()riginll lgrccnr(nl expired in l{)t{:1.

Arrirlr u. *hitlt Iirrnted lltc heall
(}l tlrc l1)tt0 agr'('cnrcnt. tried t() sal-
islr th< <l<'sir.t' of tiS shipping liucs
lirl rnolc tqrritablc t.argo allotnrertl
bv lrlovi<lirrg llrrt []S an(l Chitl('se
"rruli()rr:ll Ilag vcssels will cal-r'v ll()l
lcss llrarr ortr'-tltirtl of bilateral tar''
grx.s." Altlrorrgh lhe agreenretll (()v-
t lr'<l lxrtlr gcrrclal and bulk calgrx's,

tlS shil)l)ing firnrs uetc Pr-intrtrilr
ronccrrrtrl rrith access t() gan(rill
c.rrgo. nlrich ustlrlll travcls b\'lirrcl
scr\'i(cs. Blllk ('ilrg() lll()\'t's itl l()\\'('t-
Ilcighl riltcs, arrrl irt re<ettt tt'ats Itas

prorrrr rrrrprofitable f<rr L S < at rit'r's.
'l-hc lrgrccnrcnt did entotrr:rge I S

ar[-r'i( r's t() tcst thc wxters. Etl(1rtll-
;rgt'rl bv lxrsitirc trends in US (llrirla
rr.r(l(.. l.\kc\ Brotlrers Str.trrrslriP (i'.
Irrc. lrurl altel<ly restrn)ed dit'e(l Iitlt'r'
scrvi(( l() (lhina in 1970. Aft('r' lh('
ll)lJ0 rgr'(ernent rras signcd. lirttt'
rrr,,r'c I S r.tttiets [oll,trrt'rl srrit:

Anr( r'i( lrn President l,irt< s [.ttl.
1,\ I'1.). Sra-l,ard Ser'\'i( c 1n... ['nil('(l
Statrs l,irrcs, lrrr'., an<l \\'atelrtran
Srclrnship Oorprxation. lltrt ( S car-
ricrs <luirklv gres' rlishcat'tcttcd lrr
lh(. nllrnrr-()us ()perati()rlirl probltttts
th('\ ('rr(()r.lnlere(1, nrattt ol rrhiclr
r!(,r'c ll()l cvel) anticil)ale(l lx {i)r'(' lllc
:lgr('cnr(,nt wenl iItl() etli'(1.'I-hc Ils
lirrcr scrvices'share of US-( lh t na
(rl'g() a('llldlly de(r-cilsc(l ll ()nl
lorrghlv il0 per'(enl l() l{) 1>t'rct'nt
.,\r'r'tlr( ( (,rrr\e (,[ Ilx :tgrt't'trtctrt lr,','
p. lt l).

rAR TAST ENITRPRISINC COMPANY
(HONC XONC), I.ID. (fARTNCO)

Acls as HonS Kont atenl for
SINOTRANS and SINOCHART

MINISTRY OT FORTICN ECONOMIC
RELATIONS AND ]RADT (MOTTRT)

CHINA NATIONAT FORTICN TRADT
TRANSPORTATION CORPORATION
(SINOTRANS)

CHINA INTTROCEAN TRANSPORT,
rNC. (CrT)

US subsidiary of SINOTRANS; provides
,reiBht forwarding from lhe US lo China.
ticensed, independenl f reiShl

SINO,AM MARINT COMPANY, INC,CHINA NATIONAT CHARTERINC
C.)RPORATION (SINOCHART)

CHINA OCTAN SHIPPINC ACTNCY
(COSA or PtNAVICO)



Faterl witlr c(rlgcsti()n antl lotrg
turnar()und lirnes al (lltinese p()r'ts,
('ar-riers res()r'ted t() Dispal(h A,{r'cc-
nrcnts (high payrnents to (lllinir's lo-
r ill pi,r'l Jtrl llolil ie\ 1,, rrtsrlr t' Pr i',l il \
trrrloading r'iglrts) l() a\'()id ullIeAs()r)-
ably long prrr-t <'alls. llefot e lotrg,
houever'. LIS (arricrs ('xnrr to r'ealizc
that even reducing dcla\s rr()trl(l rl()l
rulk, riilrr't serr'ir c t,, (.lttrt.t pr,rfit-
able. '[her were c()nstr:lintd l)\' (]lli-
!)a s paa(lice ()l assigning cach IlS
shipl>ing line to onh onc port of t all,
charging t'xtcssire [i'cs for-lxrlts calls
and cargo lrlndling (reportedlr as

luBh a. $lt,.ll{l(, pcr' polt rull rrr

Shanghai), and assigning (lhincsc
ships n:ost ()f the carg(). I'ltus, by tlte
lirDe rhc l)ihlclal rgrccntcnt lirl)sed
irr 10u3. lrost frS calriers Itad real-
iz((l lhrt regulall\ schcdulc'd scnice
l(, (.lrir:r $,1\ rt,rl .r rt.rhle oItir,rr l,'r
tlre lin)c bring. OI tlre live LIS lines
oligilallr irrrolrt'tl iD ( S PR(l lra(le
alter norrnalizatiol. three have less-
ened lheir errphasis ()lr (lhina. \\':r-
telrnan Stearnship (irr p. reorganized
ils flect lftt'r l1)lt3 arrd dlopPc<l
China s e r v ic t' c o nr P l e t t' lr , $ hilc
[.rlcs Rlotlrcls ceirst:d (alliDB ()n

(lhirra rlilcrtlr s(v(!al t'('!rrs :rl{() ilrr(l
prrll<'<l orrt ol tlrt' l)atilir lll()g('llr(r'
lirst lcar. Rcct'rrtlt tlS l,ints irlsr, an-
rroLrrrrrtl plarrs to lcor gatrizc its lk'r't.
rvhiclr rt lxrtrctllt w ill irl\'()l\r lc(hlcc(l
st.rvir t lirr (lhirra.-llrt'idc:t ol <lit lct h
scr-\'irrg rlr( (llrinx rra<lt lras sliplx'tl to
.r loucr rrrrr1.1 ,'rr tlr'I S r.rrrir'rs lirt
(,1 l)t i( )ril i( s.

China gains grealer access to US
porls

'llrt' (llrirrt'st littcrl ht'ttcl trrrdcr
lll(.tclrrs ()l llr( 11)tt0 llgr'('( r)lt'rrt. lrr
r t t rrr n lirr ( r,rr( ('ssi()ns on aillg(, shrr'-
irrg. (llrirr;r slrips rrcrc gi\(r glcutcl
ar'tr'ss lo IlS ln,rts. ( nlirling lhcnr t()
girt orrh Irrrrr (lu\ 's rr( )l i( c (( r)rrrl)ilr'( (l

lo s<.rcrr-<ler's rr)ti.('Ii)r ['S tallicrs
ralling irr (lhitta) to tlr<' ItS (irast
(irr.rrrl lrlrrrc lrtt'r'ittg.rrrr ,,1 tlrc ir.',

t'S l)()rrs listt'rl irr tht lt ltt t's ar -
t onrlrurrr irrg thc agrct'rr:cnt (lltitlt
irlso glrirrcrl lr((('ss t(, all othcr IS
lxrlts sith scrcrt<lar rr()tili.uti()Ir. r\-
(rl)l Ix)r-t\ r losctl to intclt)lli()t)ll
t r erlt' Iirr r'easorrs ol rrat iorrirl rccuritr.

An()llrcr pr'()\'isi()rt ()l llrc l('ltcrs
rr as a t onrrrril rlt nt l r orrr t'at lt t ottn tr r
lr) ()lxrl rrl()r'('p()r'ts 1() lhe ()th(r'. Itl

Our warehouses here at the Government Printing andThc llack'l'ard Mecha i( Books on
Office contain nrore than 16,ff)0 different subjects ranging from agriculture, business,
Government publications. Nou'ue've put children, and diet to science, space exploration,
together a catalog of nearl)' I ,000 of t he most transportation, and vacations. Find out what the
popular books in our inventorl'. Books like / rrlh a / Governmt'nt's books are all about. For your
Core, Nottonal Park G uide ancl M ap, free copy of our new bestseller catalog, write-

Ti':it;*i?i;';x:-ii##:{!*"937il,**,llil#,1iinn,

Bestsellers

-llDrr d&''

I

I

5qui !rl.i[<}sll]
r*r*

r..fl3-
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lccpirrg with tlris plovision. Ohirra
Ir:rs r'c<;ttcslt'<l lllrlhc|. il.(1'ss lo IJS

lxrIts- lt r'clirscs. h{)rv('!( t', l() ()l)crr

rrrrrc (lhirrcsc ;xrrts, on lht grorrrtrls
tlr,rt rrrr'pt l,,r'tlrr''l? p,rtt. r;xr i-
lrcrl irr tlrt- lcll(r-s :rrr(nrrl)lr)!ing tltc
:rgl(.t.rtlcrrl-()hirril s Ix)r'ls nrc rl()l
cr;rrip;x'rl to ltatxllc Iitcigrt tt it<le.

/\ls() Io (llriDil s l)(rrclil. llx :tgrcc-
rrxtrt ittrltrk'rl irssur-irnacs lllat gcn-
( r'irl lxlrl :r((css li't s <ltargctl lrr tlS
( lrsl(,rrs wolll(l l>t'rrx tclt'li/ l)c! l()rr,
tlrc rrrtc (llugc(l ull .()urIlr'ics willr
l\ll.N st:rtrrs. AIlcr lhe ilgtccnreDl
llrpscrl. (llrina s Ixr-t il('.('ss lt'es havt'
irrr rt.rr.r'rl fr'()llr {;l' l)cI l(nl r() $l l)cr'
l()rr, (()s{ing tlrr l'R(l a torrsirlelablr
lllrgcf slrl ol ltarrl trrrn'rrtr t'ach
\( iu to ('t)t('t tlS Ixrrts.

The role of freighl lonoarders
Vrrtrr.rllr .rll r'.rrg,,,,rigirr.rtirrg irr

(lhirru is lxxrlt<l Iirl tlanspatilic pas-
slg( l)\ sl N( ) l R,\Ns. Oltincsc contpa-
rrrcs gcrrclrllr ir\r\t uln'rl rrlx)r'llrr,.l
orr.rrr l.()li hasis, ar:rl crl)r)rlinF (llll
rrlrith il lroth tascs gircs thrrrt
lr,slxrrrsibilitr lirr ar'ranging tt arts-

;xrIt -rrsrr:rlll 
\ith sl\()IR.\\s. I-hc

rreirr r r'lrrott I{)r (,hirl('s(' irtsislencc

{"1



FOUR SHIPS FROM COSCO'S FLEET

Xiong Hc: a containershiP on thc r.gulor US-Chino liner sen'i..

Pu An Hai: o bulL cani.t that callr on US port,

w.i Hc: a nudPurqor. o.srct; previoust, Pdtt oI thc Us-chin. tincr scnicc, ond aou a

Yong Chong: a gcneral cargo o.ttel thot sera'icet the Portldnd liner .out. in thc earb I 980, i
no longer colls on US ports

Ia ,.---
l, I

P, a

T I

I

IH T
4.-

I
il

()rr lhis ilr'r'rttl,{crrr( rtl is cc()rrrntit': lhc
Olrirrcsc r'orr;>:rnl <'orrst.r-r'r's lirr-cigrr
cxllr.rrrgl lrr yrrrritrg tlrr.(.hrnt.rr. rlriP-

;rillg olgarrizatil)rrs ir) r'(.rtI|linl)i. (:hi-
rrcs<'Prcli,r'cntc tirr dcaling rvith drr-
nrcsli(.xlly l)ils(.(l ltallsp()tl
r)r'gnnii/irli(rrs lras lx,grrrr to clrarrgc,
Itowr'rcr, acroxling l() (,rr (:()S(;()
ollrtial, wlro n()t('s tlrat (lhincs<' err-
Ir'r'l)r'iscr rvillt gl'(.aler ilaacs:i t() li)r'-
cigrt r:xclrangc s()rrrctirles prclt'r llS
lrciglrt lorrv,rrrk ls t,' lr.rltllc rlrip-
pirrg Iiorrr llrc US eu(l.

'lir harttllt' I'rt'ight firwalrlilrg op-
(riltir)Ds Ir'()r) tht, Lluil(,(l States trr
(;lrillil. SI N( )'I RANS has cstablishcd
I rv() Ncw Yrrtk-bascrl t{)rrtllanics:
(llrirra lrttt roccan _ll'artsl)()r'1. ln(.
((ll l ). a li< enscrl llcight li)r\\alder,
illl(l slN()-AN{ Malir(, (l()Drl)lln\. ln( -.

x sul)si(liIr',} ()l SIN(X:tlARL $hi(h
r'lr:rr tt ls o<'<ilrr .lIIi('t's li)t' SIN()
I RANS. irr!(l a(ts as a brokcr lirl L'S
c\lx{'l('r's (.rze cha|t. P. ll!).

\4ltctt arr Arttcricarr scller signs a
{'r,l|lr.ll I l', cxPort (il}'to (.hirrrr. it is

olit,rr lc{i'r'rt.d bv rlrt' (ihint,st. partr
l() (ll.l, SINOIR.\\S' r!hollr ()\\netl
strbsirliar r, lr) nluk( sh il)ping a! rangc'
trx rll\. ( II r'lartrrs lo s(lr'( I .t (.tl'Iicl'
"ar't(,r'<lirrg l{r lh( n){)sl It,asorrablc
Ih.iglrt latt',,, 1n(l b(x)kr :ll)()ur Ua)

lxr((nt ()[ thc clrg() it handlcs rrn
(l()S(:() shil)s.

llrorrt 7i l)crccDl ol (;l'f s t-cslx)tl-
silrilit ics involvt' rrrovirrg [r't,iglrt to
(lltitta ort hclr:rll ol (llrincse burtls
rvlrr prrlchastrl l()ll: the gooris alt.
gcrrclallr clrt,nricals, Dra(hiner\', artd
tc\lil( \. r\lth()lrgh (ll l has thc ad|an-
lIg( ()l SlN()1R-\\S backing. (,1'l-'s
int'lli<icrrtr has carrserl sorle []S sell-
cr'\ tr) rrncg()lialc the tcrllrs ()l_ lfade
Ir orrr I ()li-t'S 

1x rII l() (ll f-l>R(, p()rt
cIt'rr allr,r lllc (lIg() is irr 1r'arrsit, ac-
r()r'<lirrg to :llr ArrericilD fl'cight lor-
r!lr(l( r.

slN(IIRANS, (il'l s l)aretll (()tlr-

lrattr', is rlitt< th rcslxrrrsihlc [irr ntost
ol (llrirra s (rrll)(,un(i Ilt,ight. l.ike
(:ll. SIN()lRr\NS IeJx)r're(ll\ ull()rs
rrrost r.rlg,'.rlrr,.rrrl( ilrirrcrl ll.rg r :rr r i-
cls. Arr o1x'raliorrs rlanager {)l l []S
stcirn)slril) lint, rlt.s< ril)cd StNo-
l'R.\N\' .rllr,lr)r( rrl l,r'r('c(lure lhi\
l!:lv: r)rct' a tIl(rrth. stall ftonr tltc
\rIi{'us SIN()'IRANS ()lli.es tDc(,1 t()
(lc(i(lc h()w nrrrr'lr t'ar-go is irvailabl<'
loI tlrc Iirlkrwirg rn()Ilh. 'l hev then
lrr'oatll't' allrx'atc tltisr.arg() lo vati()us
cat riers. in.llrding (:()s(:(). ()lher
srrall Olrirrcsr. shiplring lint s. lnd f()r-
cigr) lines. Volunrcs an<l types ol car-
got's,;rrrrl thus villuc oI r'argoes, Ilrrc-
trr.rti' rL'lrt ttrltttg ,'rr tll( rclirli.,rrsllil)
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's US Liner Services

car:h carrier has wilh the Chinese for-
warder. "There does not seem to be
any exact science to SINOTRANS'
allo< ation procedures" he notes.
''Anrerican flag carriers receive a

percenrage of cargoes through
str()ng consignee solicitation ancl an
aggressive posture of friendship and
cooperation with SINOTRANS."

According to a SINO1 RANS repre-
senlalive in New Vlrk. the Chinese
[rrrwarder chooses a ship suitable to
cirrry the cargo acc()rding to the type
of ship, the ship's srhedule, and the
freight rate. These criteria would
seemingly give American carriers a
healthy per(entage of cargo. Al-
though botlr SINOTRANS and
(:()S(lO offrcials clainr that China has
no official policv to gire priority to
(lhinese carriers. American industry
representatives (laim that COSCO

ships are filled Iirst. And although
(lhinese officials do not admit to
alloting cargo to (lhinese ships on a
preferential basis, they do acknowl-
e<lge tlrat foreign currencl is a factor
in the allocation process. Because
[,'reiFn carriers rerlrrire pavmenl rn
scarce hard currency, they cannot he
assigned cargo in (lhina unless tlre
organization they are working with
has access to firreign exchange.

US attempts to enter Chinese

freight forza ar di n g mar he t
For the mosl part lIS freight for-

warders can arrange shipment of ex-
ports from the f)S point oforigin to a
Ohinese port, hut f(,reign enterprises
are barred from arranging transpor-
ration lf goods r^ithin China, forcing
the foreign freight f<rrwarder to re-
lin<1uish responsibilitr t()

t

Ti.nirn lXing.n8)

QrnBdao

,

olricr: cosco

cosco t"rNER sHtPs oN
US ROUTES

v..al N.m. Crp.<ltt (TtU)

Yu He 1,635
6ing He 1,696

Zhu.nt H. 1,66a
Xi.n8 He 1,596
SonB H. 1,696

Ain Ch.nt
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slNO-IRANS ar the (lhillese port f()!'
rlelivery to the inland destination.

Although firreign freight forward-
els.rrr denie<l,tperr access to the CIri-
nese market, they have developed
r'urir 'rrs rrretlrr'rls of ,rPerating rr'rtlrin
lhe restrictions. One Ireight for-
warder. Schenkers I nternational For-
warders, Inc-, has cstablished ajoint
vcrrture with slN()TRANS for land
r r:rnsportation. 1'his arrangement al-
lows Schenkers to sub(ontra(t the
valiorrs links of the trrnsportation
clrain to Chinese entities. The calg()
( aD thus m()ie on one bill of lading,
rvhich covers each segment of the
rnove from points in the US to the
tlestinari,rn irr (llrina. Schenkers' liai-
sorr ofice in China tloes not make the
shipping arrangernents to interior
points but enlnlsts this work lo
Sl NOTRANS, which acts as

5hanghai

ll,j70
32,r'ts
:ll,l70
]t,170

11,996
12.739
11,996

16,025

20
l2
t0

l0
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An A,ncrican k.sidcnt Lin.r 4o.Joot contain?r n fified aboad o Chin.s. fc.d.r 'L?ssel 
at

qngdao. lt ui conn.ct ot Hong Kong uith on. of APL'| u.chq co,rtoin.rthip t.nicct.

VIA US STEAMER TO CHINA
According ro Tinr Rhein, senior vice

president of American President
Lines, Ltd. (APl,), there are four ways
t() ship cargo lo the ljni(ed States
through Hong KoDg on an American
steamship line-three of which in-
volve Chinese feedcr services. The
American carrier, workin8 under a
(onnecting carrier agreement with the
China Ocean Shipping Company
(C()SCO), or another Chinese ship-
ping company providing feeder ser-
vice from the mainlarrd port, can ship
the cargo on a thr(,rrgh bill oflading to
the Unired Statcs. ln this first case.
China's State freighl forwarder,
SINOTRANS, hooks the Chinese
cargo on the US (arrier. Second,
(lhina als() has two forwardinR agents
in Hong Kong that b()ok space on
Atnerican vessrls: the Far East Enler-
prising Company. l,td., (FARENCO),
owned by MOFERI's llong Kongsub-
sidiary-China Resour(es, [nc.; and
(lhina Merchants Steanrship Naviga-
tion Company ((iMSN), a wh0lly
owned subsidiary of the Ministry of
(lomnrunicalions. If ei t her
lARl:NCO or CMSN ,rranges lbr
lraDspor( on a US line, then the cargo
usually moves by train, truck, or bargr
from southern (ihina r{) HonB Kong,
with a bill of lading from Hong Kong
ro the United Statcs-

A third way f()r a US carrier lo re-
ceive cargo in [Iong Kong is by making
arrangemenls wilh a (ihinese port-oP-
erated or provincial feeder servire.
And finally, an Arrcrican ship may be
invitcd to make a dircct call on a (lhi-
nese port. usually r() handle a ship-
mcnt for which (lhina is not equipped.
These instances have bren extremely
rare, however, dnd nlay end altogelher
as China's feeder servi(es improve.

Three US steanlship lines, Amerkan
Presidenl Linl.s. l,ld., Sca-l,and Ser-
vi(e, lnc., and Unitcd States Lincs,
continue to have some involvemen( iD

36 Ihe Chim Business f,eview/ranu.ry-februry 1987

US-(;hina trade. American President
Lines operates interin(dal serviccs to
Asia. Twenty APL double-slacked con-
tainer trains pick up and deliver cargo
lhrou8hout the United States, deliver-
ing the (argo ro port al l,os Angeles,
Oakland, or Seatllc in time for twice-
weekly APL conlainership departures
for [Iong Kong and {)ther por(s, con-
ne( I inB in (uln wilh C h inese
liederships. Their ships operate ex-
clusively on the Pacifi(. handling only
transpacific and inter-Asian shiP-
mcnls, and ProvidinB custr)rDcrs with a
rhrough bill of lading.

Sca-l-and sails from b()th Tacoma.
Washington, and frorn l,ong Beach/
()akland t*ice each week, wilh one
ship cauing at Kobe, and the otheE
going to Hong Kong. Sea-l,and has an
opportunity vessel thal serves as a

Kobe-Shanghai [eeder when freight
merirs a trip. Freight from the East
(basr and the midwesl move by mini-
and micrGbridgc rail service lo con-
nect with West Crlast departures.

LIS l,ines, which had been the larg-
rst US shipping interest in China, has
reduced ils transpacili( services and
reccntly filed for protection from
creditors under (ihapter I I of the
Rankruptcy Code. Now scrving only
lhc West Coast p,orrs of l-ong Beach
an<l ()akland, tls t,ines (alls at Kobe
and Hong Kong every two !r,eels. And
in a.joint venture with (:OSCO, the
( r)mpany also nrns a weelly feeder ser-
!i(e from Hong Kong (o Shanghai, us-
ing a US Lines-owned Panamanian
registered ship-

t-ykes no krnger olIers scheduled
scn'ice to Hong Kong or the PRC-in
April 1986 l-)',kes Rrothers pulled oul
()f Pacific Basin trade. waterman
Steamship Corp., which filed for
(lhaprer I I status in l983, still sails to
some p()rts in southeast Asia, but no
knrger call on Hong Kong or more
northern ports. -LM
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Schenkers' agent in (lhina. Because
(tl this unique p()sili()rr (onlv ()ne
orhcr' finD, fronr.lapan. has a similar
cr)ntract with SINOTRANS).
Schenkers can ()f['er internrodal ser-
vi( e f()r US exp()rts to China. coor<li-
nariDI{ land, air and sea trarrsporta-
tiol. fhe crrntpilt!\ plalr to r)pen it\
sccond represenlalive ofhce in China
Ihis !car.

SINOTRANS' sea transportation
department, in corrtrast with the land
lransportation department, has nor
f()rmed joint ventures, but has en-
tered into agency agreements with a
number of foreign shipping conrpa-
nies including Schenkers. Earlier in
1986, Lep lnternational, Inc. signed
an agreemenr with stNoTP-A.NS ro

.i(,intly develop ocean freight for-
wardiDg. Like Schenkers, Lep can
provide a single bill of lading to
points in China and has an offi.e in
(lhina to ensure cargo delivery. Since
(lhinese imp()rters and exporter5
cannot approach the foreign firms
directly. all parties must work
lhrough STNOTRANS. Recently, how-
ever, in what may be an encouraging
sign for foreign freight forwarders,
l-tlP reports being approached by
SINoTRANS to arrange shipping for
a Chinese exporter. Yet another
freight forwarder, Panalpina USA,
lnr., with three liaison offices in
China. has been able to offer a
house bill of lading to points within
(lhina.

SINOTRANS also agrees to work
with frrreign forwarding agents on a
case by case basis: if the forwarder
has cargo, SINoTRANS will often co-
(,perate even without an agency
agreement.

Although STNOTRANS maintains a

high level of contr()l over borh in-
lxrund and outbound shipments, this
c()nlrol is no longer absolute. Since
108.1 an increasing nunrber of small
(ihinese freight forwarders have en-
tered the Chinese nrarket. Lacking
the tremendous financial resources
of the large State-run company, how-
ever, these small firms tend to co-
()perate rather than compete with
SINOTRANS. A local or provincial ex-
p()rter or importer can now report-
edly arrange its own shipments by ap-
proarhing a Chinese shipping line
directly, or working through one of
llre new, relatively inexperienced
Ohinese freight forwarders. They
are, however, still denied direct ac-
(els r(, foreign shipping companies
and freight forwarders.



lmporlers dnd exporters ledrn lo
cope

L'S irnp()!-ters and exporters are
tr()l i rrlune to the problerrrs of L'S-
(ihilr shipping. l heir problenrs conr-
rrrorrlr lregirr onre a shipmerrt ir il
transit. 'l'he LIS inrporter or exporrer'
l'a<cs the ()rde l of rracking the
grxrds. 'l he shipper, or al agent.
rnusl kn()w where and wheD t() re-
( civr carg() hrrrrr the PRC, alrd nrust
bc lble trr verifr that goods sold to a
( llt incst' hrryer did itrdeed arri!e. '['his

iisl)c.t ()l tls-(lhina trade suflels se-
vclclv li-orrr (lhirra's still poorh,devel-
opcd conrnrunications infrastnl(-
ture. ()n<, tlS imporrer has spenr
()rcr eight l'ears developing a st'srenr
Iirl idcrrtiliing ttre Chinesc lie<ler
serli(c aod tra(king rlre shipnrent
through the (lhinese vendor or
rhr'()ugh fAR!,NCO or China Mer-
(hiurts, slNoI RANS' agents in Horrg
Korrg. Most {eerlcr services routirrcly
(()tlne(t l() lhe sarne transpacilic car-
r'icr. lrrrt sorrretirrres a new fecder sllp
will itt(ite x frenzrr of telexes between
shippers an<l irgents, trying r() idelr-
tilY thc rranspa(ific carriet and ils e$-
tirrr:ltcd (late ol arri!al.

Alllrt'1rg|1 i111srnx11'n.,l shippirrg is
golcrncd lrr, slandard procedures,
rlisun(lerstandill{s and differences
()r'er trr(lc ternls between fTS and
(ihincsc t!-aders are D()t unc()mtl()n.
!'or instarrce. this diflerence of per-
t t'ivt d re spotrsibilities for an FOB
shi;>rlrnt rlelayed a $ I milliul sale ()l'
oil equipnrerrt Ironr Hr>uston trr a
(lhirrt'se huyer becarrse each side bt'-
licved the ()thcr partl'would harr<lle
lllc $:100 transp()rt fee from rhe nraD-
uli(rurcr- t() the \r'aiting ship. The
contra< t specified FOB-Ht>usron:
tllc (;hincse buler clainred the seller

wrlrrl<l tlelirer'the g(x)ds l() p()t-1. ul(l
tht'Arrrt'ricarr selle I thorrght tht,
brrlcr rrorrld alrange translx)r'l {)l thc
shipr ent the feu nriles frorrr rhe Iat-
l()t'! t() p()rl. ()nce lhe dis(tcpil (\
rr:rs <lisr'rrlcred. allocatiorr ol thc
srtrallr ha!.ge re<luited a nc$ r'()ull(l (,1

ucgl,l iilt i()ns.
Itrrprl tels also corDplitin ll)()ul

(;()S(;()'s rates and chaa8es: an inr-

I)()r'lcr' ()l slraw tablenlats Icl)()r(s
th:rl wh.r "buving C&l- florr (lhirra.
th(,r'(' lllc nrore charges llraD Ir'()n)
Irrr r)lhcr' (()utrtrv." Per-halts rnost
vt'xing is the high cost ()l (llrincsc
Ii'crk'r' services. and the lat k of alrcr -

tratrrt scrvirts on lhe fettlrl r','trtc
Irrrpor tcrs also (otnl)lain :ll)r)ul

(:( )S(:( ) s ( ill,g() hatrdling PIo< c<lrrr'< s.

,\lllll'lrgh Sl\()l-R-{\.,S nrlv bo()k it
shiprrrcllt orr (l()SC(), the Slale (ar'-
li( r hirs n() ( ()nlract with the brrr'cl or'
scller and thus liltle interest in assrrr -
ittg cllir it'nt (leliveD. I'r-()lllelts can
lx girr uhen lhe exp()rter (lelivers lllc

or<lt'rtd goods t() the pier'- Sill( e (lhi-
rlcr(r sellels ralelv havc lhc l)t'()l)cr lu-
(ilili('s I() Pa(k theil exl>olts irr lo corr-
l;liuels at the nlitlrula.turing sitc.
( lltirtesc tlock rlrrker-s pa(k tllc (arg{)
irrto torttainers lirr shil>ping. oItcn
rlisrt g;rrrlilrg irrrlxrltet'. r orrr'r'r'rr lor
plopcr handling and corrsoli<lared
slriprrtrrrts. l..rr k of tlrt. rrrt't.rs:rrv irr-
Iraslrrr-lrrre nrakes it rrrrlik<,ly that
rlr. \irr:rrllrrr t\ill irrprl,vc ttllt(Ir i
llrc sh()rl lcrm, ex(cl)t il:t li'w is()-
latc<l cases.

I lS irtrpor'ters ar-t' also fr-rrst ratcrl l>v

(lclilyed ard inaccut irle shil)l)irtg (l(x-
unrcnls l)r-cpared b\ (lhircsc reld()t s

rn(l slNot R,\Ns. an(i $hitl th(.\ sr(.
as cx<cssir'e chargcs firr'(arg() hun-
<llirrg. 1ir get ar()un(l thi!i ptr)l)lcnr.
sorrrr <lcpartnrent slr)res and (,ther
higlr volunre inrportels buv (il[-
Hong Kortg fr'orn several Asiarr alt'as
.rrrrl tlrerr r'r'nsolirllltc tlrcir (,rrgix.\ in
llolg Korrg, after whith the g(x)(ls
ilr('scDl li-om H()ng K()ng t() llte
t Iuite<l Surtes undt'r a seParate bill rrf
larlirtg. Delitvs involverl in ulloading
:rrttl lcloarling rhe (arg() iu lI()ng
Korrg nrav add ib()ut e ueek to thc
ort,lall .l-6 rveek transit tintc t() lhe
( nitc(l States. but tra(king ;r shil)-
nrclll tlral has beerr rekradt'd in H()rrg
Kong is repolte<ilv nru('lr ('asict'rlt:rn
tracking a shipnrent lefi il car-e ol'
SIN(II RANS, :ll(l su('h (ols()lidati(,1
t'c<lttr cs orerall t !-itns lx )rt itl i()n r()sts.

llv lt'lrrsing l() pnv tllc t-alcs an(l
,'lr.rt'grs tlrut ittterrt:rtiorr:rl str.rnr:,lriP
lirrcr lrrrblish irr tlrt.ir trrr ills,
SIN()'I RANS' acli()Irs lrav('. ir) tl)e
l)lrsl, cntlsed problenrs Ii)r IlS ttil(l-
t'r's. Fot cxarnple rr hen Antcr it'al t ar-
l it'r s prrblished e:lsll)()und t'ilt('s
higher llrar llrl)se !atcs chargctl hv
l.tRl.N(l() (SI\()I RA\S Hortg Kong
agcrt). SIN()TRANS x,Porttrllr orrlr
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By S.r
US lnpo.lt
volume (melri. ronnes)
value (r)
US Erporlr

6)
ay AIr

lmporlt

(t)
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U$PRC SHIPPING BY VO1UME AND VAIUT

rgtl 1982 t9E3 rgaa r9E5 r986.

1,124,283
956,207,106

2,291,183 3,613,114 3,11A,672
1,772,157,650 2,170,077,146 1.062,212,236

4,426,027
2,762,45 1 ,670

6,924,334
3,464,796.317

7,550,005
1,895,888,400

11,265,063
3,512,174,088

11,395,820 12,753,667 8.738,009
3,483,443,909 2,751,57a,57A 1.961,017,402

10.158,745
1.162,10 1 ,881

8,130,043
2,605,354, r r3

s,081,921
2,333,395,400

3,053
85,95r,552

3,619
90,496,141

4,619
90,845,,rO!)

8,799
163,746,205

14,419
271,128,63A

15,859
336,751,697

19,156
517,019,000

1,259
89,557,095

1,837
113,991,017

. 1,E1rt

1as.'ra2,603
2,804

25,{,588,585
4,44

38,1,558,216
6,346

670,115,557
7,038

670,730,fi)o

'prci.Elb. b.!.d d lrn-Au3 1916 drt.
So{r.r, US E!r..u of th. C.n5ur
CdnfiLd by t. . M.*L

8Y STA

US-PRC SHIPPINC
TRENDS IN

gY AIR

The Chim Businest Rcvien/rmuiry-tebru..y 1987 37

. g
\I

I

"he!/



A diference of perceiued responsibilities for an l'OB shipment delayd a $ I
million sale of oil equipment from Houston to a Chinese buyer because each side
belieued the other party would handle the fi300 transport fee from the manufac-
turer to the waiting ship. Once the discrepancy ucts discouered, allocation of the
small charge required a new round of negotitttions.

pairl thc lo$cI L\REN(l() Iitl'cs in
s(rn(' cas('s crt'n iI the grxxis s'cttl
lrr I S r.rrri|r. r\rt irrln,rtirrg hr'Ilr irl
(:irlil' !r rr.r rksrttlrer h,,w lttt.\ttrtti-
tarr rarrir.r' r'halgecl a ratc highcr'
lhillr slN()IRANS was willirrg to Pa1,
arr<l thcrr passctl the unpaid thalgt'
()nr() llr( tlS irrrporrer. ,\lthottglt th<'

irrportcr' s contract inclur:lcd frcigltt
rhurgcs, tlrc torrplrlr'ha<i t() l)il\ (llc
iul<ltrl Ir'r'ight charge in rtrder to se-
crrlt tlrc bill ol lading and clainr the
grxxls. -lhc irrrporter later u'ied to
:'trc tltt'rltrti<'t. lo Iro avail.

I\lorc trxrlrcration on the part ol
all irrrolrt'rl has Irelped to redrrrr
srrr h irrstlrrrct's irr lhc past fi'l teals.
Irorvcvcr'. (icrrc Milosh, presidertt ol
tlrc Arrrt'r'it:rrr r\ssociatiort of Export-
eIs ilrr(l ltrrlx)I lcIs, reltrarketl, 'tTstt-
illlv w( try t() gcl l()wel rates ftortt
shil4rirrg lirrt's, but on China isstrcs rve

*ork togt'thcr.'
Sonrc lirrtign buters lhat havc

rtrr,rrg rrl.rlt,,tr. i.ttlt PRC clrtitir'.
halt' l>ccrr ablc to negotiate krs'et'
ratt.s l'trrrr (l()S(i(). O!re fS tradet'
rct (}urrts tlral art Attstralian itnp()lltr',
tlrc cxtlusivr agcrtt lirr Ohinese pot-
cclair: arr<l glass in Australia. cort-
lrl('..(l ( ()\(.() rr' k'rr'er tlrcrr slriP-

Ping Iatt's 1(,r th()se Boods. (l()S(i()
ilc((.(l()r lll| sul{gcslion be(ause Aus-
Ilirlilrrrs wclt ill)le (() bu) lhe sltrrrc
Olrirrt,sc prrxlucts thxrugh it Horrg
Korrg <k ult'r' at a Irwer' rxte, b\pass-
irrg thr, <.rcltrsivc arrangenrcrtt. Ilut
(l()s(l() ri()ul(l rrot be likeh to rnakc
sirrrilar-r'crluctiorts Iirr anr bttt ils lalg-
('sl ( usl()lllcr s.

'lr' :rrr,rrl tlrt- tlelurr ard tttrtett.tilr-
tit.s ol rxcal shipping. air cargo ltas
(irl)tlr'('(l ill irtcreasing share ol f S
(.lrrn.r tr.rrlt'irt tlrc I.r*t t\rr, \e.rr{ (1'.
gr:rpht Slrilrprn in, r carirtglr ttse :rit
cargo lirl stvled grxrds. petishal>lts,

Irigh-rct Ir itt'nrs and othcr- high !alut'
grxxls. Artording to one fS lrtiglrt
Iirlwerrlcr', cr,(lx)rts t() (lhina havt'a
',ll lx rr ( ut ,lr.rrrr e ,,I r'rt-tirtrc rlt'lir-
cIl il scrrl l>v air-. but (nrl) ir 50 I)('r'-
t'ctrl clrartct' lvlrrn serll b\' scil.

Prospects for change

At pr'( selt the LrS shipping irr<ltrs-

trr is lcss than optinristic alrorrt lhc
plr)sl)(rts Iirr a ne* g()\'er'rl n)c n l -rre-
g()l iulr(l rgreenrent tlut rr()uld irtt r'()-
rltr< t. nrort' balanre inro rhc shippirrg
rillrillir) . lnrp()r'ters arrd cxp()ltt,r's
sorrlrl likc t() sce ()perati()ns l)c(()rr)c
srrrrxrtlrt.r arrcl nrore predirtablc, brrt
rr:osl hlrlt.rleveloped their (^!n \r'avs

lo nrrnilgc their- shiprnerlls t() atr(l
Ir'()nr (:hila. Ald althougll slril)l)ir)g
lirrcs conrlrlairr aboul the srrrall vol-
rrrrrc rrl LlS-PRC lincr r:lrg() rtild('
:rrailahlt'to thenr. lack ol rcccss to
lic(l(r'r'()utes, and excessi\c p()rt cxll
I((s, thcI appear a()ntenl t() s('ek
rrrolc prohtable busincss elsewlt<rt'e
lirl tlrr.tinrt treing- "The (ihina trarlc
r\ ror (\rr tlr rllirrng tlrr I'ur i{ir . '

r()l('s ()le frS shipping irrrlustlr
spokcsnran.

llut tlle interest irr rrorc lr(rcrs trr
(llrirrcse rnar-kets is still alive. ll (lhi-
rrt'sr r cgulations and utlitu(lcs w()tll(l
alLrw carriers an<l [teiglrt lirlrvar'<lcrs
t() solicit cargo nrole licel,y ull(l s('t ul)
lu srrPlxrrt infrastrrr(tr.lIe Ii)r lheil sct'-
rircs. irr, lrr,lirrg est:rlrlislrirrg tltt'it'
orvrr [Iong Kong-PR(i licdcr scr-
vi(cs, the c;rrriers nriglrt Lxrl .rt thc
( lhila rnalket again rr itlr rerrt,rr'e<l t'rr-
thrrsiilsrrr.

Srrrh structural refolrrr o{ lhc srs-
Ir'rtr rtlrr lrer,'lrtc .r rttor'c Irtcssittg ts-

srrr'a,i th(] Pr()sPe('t ()l Ilolrg Korrg's
t vrrrItral trnification with OIrir.r
kxrrrrs larger, sin<e it rvill probablt'
rrrcarr (lhina exercising Dr()rc (liIr(t
rrrntrol ovrr a vastly gr-ealcr'lrtrtcltt-
agt,ol car-go crossing tlrc I'acilic. US
callicrs and Ir-eight lirlrvar'<lcrs rvill
w.rrrl lo l)e in lr better Positroll l,rt'
irrrrrlverrrent in the (lhina tladc lrr
tllnt tinle. il nol srx)lrcr.

It't nrany L'S firnrs d()ubt (lhin('se
rrillirrgrrrss t,r rhrngc rrrrrrrrt 'lrip-
l.rirrg plactites as krrrg as (lhirra rc-
rrruins tlre rnajor benefitiarv ol rrhat
Iras l>eert describerl as tlrt Lttitcd
Slatts' "one-sided spirit ol Irct'
tra<lc" irr the shipping alcna. r\rrd
with scvcr-al nrajol IJS calriels scalirrg
lrrrk thcil wor-ldwide ()l)erali()ns a1

Prt:'t rtt. tlre itrr,'lrcnrt ltt tll I S r rrt ri-
t r s irr the (lhinr tradt rrral <lt -
clinr trcn lirrther-bclirlt it l)icks tl)
again.

As Lrng as US intclc\ls ilt'e pre-
par cd to resigrr thernselvcs to thc t'rrr-
rcnt sittration-arrd rDarlr iu\'()l\ cd
lr:rvr' t rrl r rrr I t lrrir' .rt terrt ir,rt t,, lur Irig-
gt r' problcns-thcr-( sccrls littlc
likclihrxrcl of nrajor- t hmges irr tht,
balarrce oI LIS-I'R(, shilrPirrg in the
rrcal lurure. i'

COMING
IN THE NEXT

CBR:

The making of China's
new Bankruptcy Law

and
Law and the Enterprise

under China's
Economic Reforms
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6aartG
NI[,NI Bt-R SP(ITI,I(IHT

Arncticrr's ln)r'ls hirve a rarit'tr'ol (lltilra tit's.'ll:rtlc is. rtl'
(r)llrse. lh(it'lrt'tad and bttlltt, lrttl tll()l'e illl(l lll()l( lx)fts
rult'also s'orkitrg tith Clhina on Irlirring antl tcrhttit;rl tx-
rh:rngt,s. oltcn srrplxrrted lllrr)(rgll sistcr- Ix,Il urlilllge-
rrc ts()r'lx)r'(-t()-l)()r'tli-i(r)(lslril):rssr)ciatiorts.-llrir'tr-st'ren
Arler-it art lx)rl s itrc a( tivc irl ( lllirrn lrade t()(lit\'. il( ( ( rrlrllirlg
lir'(i.l) rrrilliorr l()nrtes ()l inrln)r'ls lirrrn (lhilta rtt(l US cx-

I)olts {)l lt.l rrrilliorr tonncs lrr st'u irt l1)t{ir. Ih( \i\ Potls
\ln,tlighlc(l lrt't<'all .joinetl th( \rli()!l:rl (irrrntil lor l S-
(llrina -Illrle irr tlre l1)70s.

Port o[Oakland:-I-he roltrrlt'ol (]hina s tlr<k tlttotrgh
rlr( P()r't ()l ()akland nra<lt' (:hill:r the porl s Iilllr-lurgest
sorrrce rlf' tladt irr l()ltir. (irntbittt'd irnpoIl irr(l .xlx)t1
lr'l(lc willr (ilrirra gleu I I 1x'rccrtt last Iear.

!l\p{)r-ls Ncrc ul) 2tl per(c!rl,lt(l irl t(nlna8('lrr svrrtlrclit'
lt,sirrs. lcarht r'. :ur(l ntarl-nll(l( lilrt'rs. ()aklatttl ltolrls :rrr

crrviabk'position as the \(). I \\'('st (;oast rrlx)t( lx)tt t()
(llrina. s('n(linl{ ll5 pcrtclrt ()1 \1(st Ci)asl shiprrrcrrts trr
(lhiDx. Irrlx)r'(s lrrrnr Clrina, lc<l lrt rrtnnt'd vcgctalrlcs. bcet'
arrrl alc, :rrrrl lxrskcls attd u or ctt gr x rtls, der t t'ascrl sligl:t h' iIr
l1)ltr'). Blrl I]('h l\ti(l(llet()n ()l tlrt'1xrrt rrotcr lhirl lrxdc with
(lllinl hirs glr^rn cxp()rlen I i:rllr irr thr: lasl l0 \r,iIts. itnd
lrtlieres tlrc th()P ill intpor'ts is ()ttlv t<nrprrlar'r

Ir l1)lt!) ()rklllld signt'rl a Iriert<lship aglttrrrcrtt r{itlt
l)alian, (ilrira s l:rt'gesl intclnitlir)Ilal pott. attd lrrst lall trxrk
Ii''c l)aliarr p()r'l rcl)r-csentrli!( s ort a toul ol it. lx)r t l;r.ili-
tics. as well as llr()se ()l Ncw Yrrrk altrl Hotrstorr. r\trtl ()aI-
lrrrrd has olli'r ctl l() pr'ovi(l(' I t-airrirrg atld tct ltttir ltl ltt lP Iirr
rrhat l\lirklk'tor rle's(ribes as l)lrlinr) s enttgclir c\l)nrlsi()n

l)r-()f{rlrnr" tr) ( !rlitrge its corrteirtt r t apabilitr.
Port ofLos Angeles: [.os,\rrgt'lcs rlirclsilicrl lrrrrt ltcili-

tirs h:rndlt'a varirtt'of goorls. lrrt(l lhc p()r't s.tttcss t() lir
rlrilli()n (()l!suur(r's Dlakes il il ((rtlel f()! tlS (llrirtir tratle.
i\l()sl ()l irs (:lrirr business r onsisls ,rI transsltiPPirrg r ar-go.

altlrl)ugh (ihitla ()rean SlrilrPiIg (l()rP{)Iirli()n ((l()s(l())
<l(,es lolrrl ((,rt()n (lire('tly irt Ilrc lx)rl. ()r'cs atr<l tttetals.
svnthetic rc\itr\ rrn(l ltlbhcI. artrl ltathet Plrxltl(ls lllc the

lxllt's l('u(ling (.\lx)r'ts t() OltittI. Irr l!lt]5 ('\lx)rls 1()llrle(l
I22,a)00 t()rrrcs, ul).1(, l)cr((llt Iirrrrt l9lll. lrttltot'ts Itonr
(lhiua, rvlrith tlcrlined lllt lxI(cttl in l1)lll-t. rrelc lctl br

1x'trolerrnr, r.x1>krsi\cs (p\r'()l( ( hrri( s). and tcxtilt lrtrxltrcts.
'fivo learr ago 1.,\ cstablislrt<l a sister 1>oIt rtl;rtirttlrlrip

rith Hrrrrrrglxr l'r)r't in (;uiurg/h(,rr. Atcorclitrg t(, \l.rIket-
irrg Dilcttor Stcven Resnitk, tlrc I)()rt hrs rtllcttrl to strr<l

ctlgillecr-s l() (;LluIg/h()u to <rltltrale techn()krgr. lttt<l als()
tr) lij)(l (;uangrlr()u's por-l :l (;Al)/(IANI s!sl(ttl. Ilitillitlg
irrrrl tccltttital criallilnrles xI( t\rr) ()llter possiblt :rrtas firt
lrrtrrre t oll:rlx rlirl iott l)el\(,( D lllc lx)rls.

Port of San Francisco: .\\ (.()s(:() s basc ott thc \\i'st
(iust. tlrc ltrrt ol SaD l;ratrrist() re(eivcs l (l()s(.() ship
alrrrut e.\,trv l0 rlavs. Attorclittg l() S!'P()r't r'(l)lcselllllti\e
Nilncy l'itl, (;()S(]() l)lans r() i .r'( nsc llris Ir'('(lucD('\ 1(, ()Ire

slrip r:r'er 1 scvrtt days. Fot tlrt listal leai ctt(lirrg.Jrllrt,:i0,
l1)8li. t()lal (llrina-rclate<l t(,llrirg( \tas ll0,l0(l torrrrts. I\la-

jor irrrlxrr'ts rcr'('llar(lwilr'r'. brrxrrtts att<l hltrshes, alt<l ptc-
purrrl vcgetables. lrr(l c\l)()r'ts 1r'eIe lttl lrr'aninral lats arr<l

oil. rr':rstt' papcr'. lrrr(l \\rlthctic resirrs.-lhc San Frartristo-Shanghai ljlicrrrlrhil> (irttttttitt<c
s;xrrrsor'cd two (:l)incs( itttetns frrr a lllI'cc-t:t()nth ttxittitll{
l)r'(,grxrr u1 the Ix)r't lirst vrar. Bul Shirngllili is n()l tll( satt
l.r';rrri'to p(r't s ()nl\ [irttrs. ()thcl l)r)tts ()f cirll Ii)I'lx):rls
It.arirrg Sln Ilarttisto ittclude \irrgarrg (l-ian-iin). I)alirrrr.
I Iulngl)lr ((iuartgzlrou). lt)(l Qing(la(,

Port of New Orleans: -l-he ['ot't ol \r'rt ()rlearrs Irolds l
s.rrinr(ntirl sl)()t in Sinr,-L:S tr-adc lristorr. The lilst t S

grxxls shipperl t() (llrilil after notlttaliraliott ()l t'(lit(i(,rrs
ncr'(,s(ttt Il()rtr llris ln)r'(. (irain Irus lxcrt tlte pot-l's ltlitirlr'
c\lx)r't t() (lhirra thrlittg lhe ll)ll0s. an(l lcir(l)e(l :t lriglr ol
2.1) rrrilliorr t()nrcs in l1)112, rlaking(ilrina the thild-lrrgcsl
t lrrrlirrg par tnct' o1 Nc* ( )I'leans tltat lclrt'. It) l 08a) cxl)r rrf i
ol Klalt linerboartl Iir'(,lrirra s pa.lagirrg irrdttstrv strlgcd,
IolLrrvc<l bl ir()n. (:rrl(lc rnirlerals. lhc Irrili()I irtlln)t'ls
thlorrgh this port. alt ustrallt' transli'rt'cd trt hrtgcs lttt<l
slrippt'tl trp the Nlississippi River lirl rlistribtttiotr-

Irr it s lole as Sltattglrti s sister lxrlt (.v'r' 7 /re (iR,li,.latt- |t lr

l1ltt5. P. irlt), ll)('I\)r't (il Nerr ()r'lcarrs has trairtctl cttgi-
rrccrs Ilonr Sharrgltai lrrttl st'ttt a (l(l(girli()tr there. Ill( lx)t't
is rrrru rrorkiDg to Pt'rsrratle (;()S(:() t() s(hcdtllc r c,.Irrlur

lirrcl scrvice t() Nc\ ()r-lcans.

Port ofPortland: Altlrorrgh ships ltavirrg Pottlartd rkrtr't
rrr;rltc rlilcrt (lhirlr calls. (lhina still ranks as l'ottlatttl s

sixtlr-!lrlgest ua(lilg I)altncl tltr'()trglt rrirtlsshiplrlttlls. u( _

r oltlirrg to Nancr \lt \lahitn. nra! irt(' irtlirr't)lati()!r \P('( iilli\t
rr thc Ixr-t. !-xp(,rl\ ll| (ll)ina. lcd br krgs, rtetal s(trP. rtt)(l
lrrrrrlxr, r'eacltc<l 125, 11)ll tolrnes irr lllt{ir, lrn irrtreasc ol
121'r ptlcctrt r)\'er l1)lt-l. IrnpoIts. lttl bv toal tar' pittlt.
gasolirrr:, antl c:lrrrrc(l \t'getables, irtttt'asetl 600 ltcrtcrrt
orcr ll)ll-l to 27,O1)l lonrtes.

'l-lrr- I'r )r'r ( )f l'( ) r'l liln(l llas $'elc()nrr(l l 7 <lclegal ioD s l r or)l
(llrinl. .rn(l \Ic\l.rlratt scc\ p()terrliill lor irrtr'eascd tt'lttlc irr

logs errrl finisht'rl rrrxxl pltttlucts.
The Port Authority of New York and New Jersey: Irr

l1llll"r, 1)3,333 torrDcs ol (urB{) t{r'rc cxlxrl.ted to Olritta
thr'(,lrglr New Yrrlk, led by nrisccllatteotts cotrttrttxlilits.
rrorrli rlotrs scral>, urrrl itrrn and stecl s( ral). ltuP()t'ls ll'()rtt
(,lrinir l(naled ill2,0(i1) torrnes. atttl irrltrtlcrl lire zoo atti-
rruls. rrrirrer:rls. itrt(l lllcl ()ils. [-xports lxrstctl a:l'.] I)rt((!tt
irt rt.lrst. r,rrt l1)ltl. shile inrports rlctlirtt<l bt B pt-r-ct'rrt.
'llrtst ligurr:s, irr l<ltlitiort t() thc :l1I'l.lt1)0 tornes ()l (:ltittrl-
Itlutcrl cargo Passirrg tl:r'ouglt ll)c In)r1, nrnde Ncrv Yrrt'k

llr(' lorh IankiDg t'S ;xrrt Iirr'(lltiru rlarlc.
Ih( l){)rt l)lavs lrost to a steadr'slr(uIr ()l visitolr lt()ttt

( lrirr,r. (irrlrrrrtlr rr\'., ( :lrIlrr\( rllBrtlC(r'\ .rIc s( r'\'rtlH .rtr'-
\cirr inler-n:rhiJ)s, ltat'rtittg port (l(sillll iltl(l c()rlrrt r-tr( t i( )rr

r lllo lrg('lllcrl t . Prrrt ()llici.rls ha!e alstr risitetl sevt'tal (]hi-
D(s('lx)r'ts arrd ProPoscd to the lllittisttv ()l (l()Illlllltlli( il-
lir)r\ :r lcclllli('ill llssistunt e progrartt lirr (lhirtir's lat gc-st alt

l)ort (lc\clopnlcrl clli)r'ts. -l'r'ist 
ilh 'lirtte ll
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$(ilrirrlr's rrt rr ir-\i':rr I'Lrrr-lrorr' rr'ill it :rlltr t tr;rrk l'

Q.f oirtt \ ('ttlul(', t olrtrxllrr tiott. r ottllx'lts:tliott lt:ttlt -ulri<lr tr1x'ol :tettttttt'ttI urttk,, lx sl?

Or\ltt l tltt r otttnrr t is sientrl, tr'lt:tt ttcxl?

The China Btrsirrr'.r Retittl q, x s lx'rrttttl
llrt' rrt'rls lo lrtor itlt' torr rr'itlt tltt'lttt:tlt't:
rorr ttttrl. Sint t ll)7 l, T-he CBR lt:ts lxtrt
kt't'1ring t'vr trtirtr ott lolr ol rr,rtlrrttit
tlt rckrprrrt rtts irr (,lrinrr. 77rr
CBlt ollt rs puu lir;tl :ulvirr
:rr rtcll ,tr:r tk ptlt ol lr;t, k-
grorrrrtl ;rrrtl tlt't:ril rou
rtr rr r't Iitttl cl:t'x ltt'tr'.

Nlort' tlurrt jrrst tltt' ttt'rr s.

\isl Irroukl lik, r,)srl)\(Iilx r(,
'l'lk ( :l)tt1e Btt.\in(t.t Rn'i?11'.

Ilr r lrrr L irr tlt :rr:rorrrrt ol I S S

is r.rrr Lrsrrl. (l'rclnrrnt'rtl irt lrrll is rt'tltrirrtl.)
,\trnual Rlrtcs ({i issucsi:

tr $96, US or Canada
tr $132, outside US and Canada (airmait)

E f66, student or faculty (US or Canada only)-copy
of current ID or faculty letterhead is required.
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Protectionism uith Chirtese chrtracteristics

Prepared by the tair Trade Subcommitlee of the American Chamber of Commerce in Hong Kong

['S congressnren h:rlc so Ial onll thrcatcrretl itr spcccltcs

Irirra ernPlo!s it grcilt rnan\ irrrPort (olltrols. arrrl
lh< rrrrrlllrtr arr<l vtrictt' (,1' lll('s( ((,nlr()ls llil\c
prolili'ratctl ilr th( lir\l l13 rn()!rlhs. In I:rr t, (lltitta's
protcrtionist nlc:lslr'('s rival. in <kcrl. x('li()us thlt

lxrlt plans; Iirrcign rrade enterprise licensing; inrport conr-
rrro<li(\' lit<'Dsirrg; [rrreign exchange c(rttr()ls; imp()rt coD-
tlact sr.rpcrr'ision and approval; and inspectiorr ol_pr<xluct
spccitications arr<l stalr<lards. f.ach of these controls is nran-

protection of domestic in-
dustries and c()nseftati()n ol'
ft)reign ex( harrge. Witlr lhe
st roDg anli-inrp()rt drive
rrow under way in Ohina,
zealous bureaut'rals are re-
warded frrr sk>wing ol cven
shut ting down certain
trades.

Market controls are ern-
bodied in thc inrp(,rl c()m-
nrodity pricing systenr, anrl
include exchange rate
nraDipulirtion; cust()rrrs tar-
ifli; industrial and cr>nrnrer-
cial taxes; and import rcgu-
Iatory taxes (a separirte

..\lt Irotrglr irrr plcrlrtrr t ctl
rrlrirrlr lo r olr ct t ( llrirr;r's
gr orr'irrg tllxlt rlt'lrrit, tlrr'sc
llrrlit'rs r,r ill hc cxlrcrrclr
rlilfictrlt to rlislrranl l< r'rcrr
tltcl a tlir<lt'lral:tntt is rt-
st or-r'd.

I'r ()r. r Ii()ni\rr llrlrrrislrcs
in Olrirra plltlr lxrurrsc L>
c:rl ;rtrthoritics ;rrrrl nrirris-
tlit.s can rrlten inrplcrrcrrt
restrirlir( tIu(lc l)r ( ti( cs
11illl()ul Sl;ll( Oorr rrcil aP-
proval. A grxr<l exarrrplc ol a

pr()\'incc scltirg ttp its owtr
inrpolt t'orrtrols rx'<'rrr-rtrl irr
()ctobcr ll)11{; wlrclr

lmtgine lhe outcn i.f th? Unil?d States

is.nted u rugulatiot prouidittg that all
lrxtilc inports rut.tt obtain a rcfiilirule of

upprurual ffunn lhe Anerican Tbxlile
M ar ru fi u' tu rer.s A.s.soci at i o n !

(iuangdortg tt'lt'irst'rl a list ol 2ll il('rrs slrl)i(rl lo irllx)rt
corrlrols, irrclrrrlirrg scvt.r'al-srrt'h lrs larnt vtlticlcs attd
heavy-rluty tru(ks-tllilt ilre ll()l Ii)un(l ()n lll( irrl)()!t li-
cense list issuc<l by thc ccrrtlal g()v( rrrtrr( !rl.

An()thcr- lir('t()r encotu'agirrg l)rol(\'ti()nisrr is tlrc PcIva-
sirt'bt'litl thirr, as a rlcvclopirrg tottttttl, Oltitta ltas a right
l() p[()tccl its irxlrrstli(s lirrrn lirlcign r()nrlxtili()rl.'lhc
irlcologv ol scll-r-t lianr c aC(cPletl l)l rrr()sl ()l ( lhitra s lrrr-
r-eau(rati( e litc-cnrlrraccs l)t()l(('li()n oI Ixal itr<lttstrl,
c()nservirti()rr ol lirrt'igrr cxrlrrrrgt, iln(l illrlx)r'l sllbstilrlti(,n
as t'lli'ctivc iurtl 1>oliticallv sali roarls l() rrl(xl('rtrii.lti()rr.

The arbitrary nature of controls
(lhillcse inrl)()r't c()nlr'()ls (ilu lrt'tlivi<lcrl irtto trvo lrtoa<l

calegorics: a<lrnir r ist lat irt arr<l nralket a()rrlr()ls. Altllr)uglr
rnat'kcl ((,nt[()ls aIt' Plavirg a gr'owing rolt' itt tltc ()vr't'all

inrport corrtlol lll)l)urxnrs. they illc sul)l)lcnx'nling ralhcr
than rel)la(ing thr' :rrlnrilistratir'<' <otrtrols alxrrth itr plar't.
Ilcanwlrilc. sorrrc a<lrrirristratirt tonttols att' bcittg
strellgthenc(1. F()I iIlstan<t', lesling xn(l ccrtili(utiotr ()l Iirt'-
cign pr'rxlucts to (nsure corrrlrliarrcc wilh slirl(lar'(ls arr(l
sPecilicatiorrs olitrr rrrrkrr{)wrr arrrl ulravailablt l{, thc cx-
p()r-tc1-an adnrinistrati\,e nrcthrxl rr{ linritittg tttarkt't at-
ccss oftcn used in.laparr-is be irrg <'nrpl rtrrl irr ( ihitra ntolc
fretluerrtlr arrtl to nrore torlrrrxlitit s tharr crt l lx'lirrt .

lrrclrrdcd rrn<k'r thc ubi<;rritous svstcnt ol atlntittisltalivc
conlrols ar<' lllc [i)r'nrulali()n an(l irrpl(rrcntrli()rr ()l- irrr-

srrr-t'har-ge ()vel an(l alx)ve tlle tarill). lntxrcluced in.luly
l!)tt5, thc inrport regulatory tax has been uscrl to clantp
(l()wn oll irrlx)rts of consumer goods, vehicles, and syn-
I Ir ('t i( lilx'r.

llIl(ls, ll()l [leans. determine how these market ((nrtr()ls
lr-c ir lpl('nlcr t( (1. F(,r' exanlple, if an inlp()rt is clteaper
tlliln x (l()nresti( pr()duct even after irll markrrps have bcen
il(l(lc(l l{) thc pricc, (lhina's 1980 Provisionrl Regulatiotts
(,u Irnp()rt (l()Drnr()dit) ['ricing allow thc "departnrents
r'orrcerrrerl" to unilaterally set a (k,nrestic prite [irr the
li)r'cigrr inrlx)r'1, to keel> it lirrnr underselling d()rnesti( .(,nr-
Pctil( )r's.

(;hitla s ilrlp()rt contr(rls <liscrinrinate in favor of certairr
tvpcs of g<xr<ls and c()untries of origin. When Ohina opcr-
atetl a <lrral rxchange rate (fro,n l98l to nrid-lgti5). Bo(xls
inrlxrrtcd I()r' the purp()se of value-ad<led recxport c()llld
be cxt'rrrpte<l lirrnr the irigh 'internal" exchange rate on
irn[){)l ls, $ hile !-eexp()rts were n()t similarly e xemptcd-a
l)ril(ti(c thill rt'srrlted in windfall profits irr (lhinesc ex-

l)r)r'lerii. Ila(hinenr'iurd etluipment imports li-onr nine s<>

cialist countries have benefited from special pricing nreclr-

-l'his u,orhtrg pap?r uas prepaftd lor The CBR b7 the f'air
Tnulc Sttbrommitlee of lhe Arnericat Chamber of (itmmerce in
tlong Korrg- 'fhc subcommillee was crealed earlier this yar lo

fitcu-s on problems ol ur{oir lrod.e aid protccliorism in US-
Ohi d tftul?.
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ilnisnrs. i\ll(l Iiorrr tirrre t() tintc. \l()FF-R'l issrrcs intclnal
rlirt'ctircs to its lolcign lra(le(.()rpr)ruli()!rs (FT(ls) xdrising
thcr) t() lillril l)urahases Il-(rrrr llalticular (()ltnlrics rvith
wh()nr (lhirir is llirving tladc plohlcrrs. Such a dilcclive rvas
irstrcrl irt Agrr il I{181") againsl .llll)illlcse ptoducls, us il nlelns
ol ror-r'cctirrg (lhina s huge trarlc dcficit u'ith-J;rp.rn Ameri-
(ln e\l)r)r'tcr\ ()l (()ttorl ald ( hr.!licirl fibers rr'ex.tht'ttr'-
get:' ()l irn()thcr suth dilectite (lut'itrg the l{)lt:l le\tile
(lu()ta dislnllc.

ADM I N I ST RAT I V E CONTRO LS
a Contract approval and supervision, A laPirlh rlt,rel-

oqrirtg rtrctlrrxi r)l r('str'i(lillg ir lxrIts is conUlt( I ill)l)rr)\ill
irlr(l strl)er'\'i\i()rl lirteigrt tortrlrarrics should lrc ir\\irr'(, lhat
irnl>ot t r orrtr'at ts tolrcluded
rlith (llriucsr. (.lterpriscs
curr be irtvalirlate<l if the't
lr'( Ii)un(l l() \i()lirte the
''I'toce<ltr r'r's lirr t r:rrrrin:r-
t l{)D ilnd.\l)l)r'()\ill ()l Tech-
nologr Irllxrlt (i)ntrarls.'
cnn('te(l h\ lh( Slllr (i)un-
( il iu Augusl ll)81'). Onlr irt-
lcr the lo.ill irttlxrl'lcr *ins
tlre g()-aheil(l l)l thc super-
risirrg nrirristrr (iln il (,btliu
.ur ".\ ppr'ola l (,t'rtificate
Iot 'l er Itrrologr Inrport
(,orrlr-alt. 'l his ( ellificalr
is t herr rt.gistclc(l \\irlr
Il()Il:RI ar(l takes on the
(llilra(teristi( s ol iur iurp()rt
lit cnse.

o Certificares of ap"
proval. Isstrt.rl l^ rrrinistries.

In nid-1985 China's Mittistm of Chemical
Ind.ustry uon its campaigt to sharply reduce

lhe turgel fitr fertilizer itnPoi.r .tet h th?
State Plumting Comtnissiort. As a resttlt,

Ohinese purchases of American fertilizer in
the January-June peiod of 1985

plumrneted to $17.9 millirnfrom #127.7
million in the same period of 1985.

ortr lllllr_r; irr l1),95. rr'lren othel nt<,tlrrxls r{ere usc(l l()
rtrlrrrc tlrtnr. the\ \cl( alreadr' drl.n abotrt 70 perrcnt
ovt r I 1)ll L

o Controls on foreign trade enterprises, (:hinese cnler-
pr iscs rrrar ertgugt irr Iirt'ign tretlt' orrlr il tltcr ate sltt't iallr
lircrrsc<l to ckr so. err<l tlrt'upplo,al l)r()(c\s is tiglrtlr trrrr-
trollcrl L ntil this rc;rr', 1;rrx'inciirl an<l torrrrn-levcl lirleign
tr:rrlt tor'por'atiorrs rorrkl reccive lircrrscr Irrrrrr llre pr(^in-
r ilrl Iirrt igl tr;r<le llrlctrrrs l() eng'igc il lirleign trudc. Bul
llcijirrg has no* r'cvokcrl lllis prililcg('ln(l tleclecd tl:at all
rottrprttics seekirg to crtgage in irrrporl or' cxp()t-l lttlsl
olrl:rir rr'rrllal g()r( r'trnr( nt lrpltr_o,al.

o Accounting controls.- rese alc lxrlcllirl Stute to,rls
Ior r orrtlollirrg lirlt,ign tratle tor'ltolatiols arrrl rnorrirotitrg

irrpr)r'l s. I'lre firsr thirrg
l\lOtl:RI irn(l the Batrk ol
China rlid when (lhirra
clantperl tLr$,n on imp()t-ls
in.l un<, arr<l.lulv of I 9li5 rvas

t() rr()tilr lll li)reign tlir(l('
(()rlx)r'ati{)r)s of an irrrlx'rrd-
irrg arrrlit. Arrdits $ere (l()nc
by thc I'cople s Birnk, tlrr.
Corrslrrrct iorr Bank. the
Bank o1 ( lh ina. ()r-sonl('-
tirrles all I hree-

Norl' t nt ortr:rgecl lrr the
Statc to nreke a pro6t. tlrt.
foreigrr tla<lt' aorp()rati()!rs
l<xrk ralclirllv al the Iixe(l
donrestit sclling plir cs ol'
dillelent g<xr<ls. If there is a
fixccl <lonrestir'price ()l-. \av.
Y3.000 (rppr()\inr:rrcl\
$ti00) ir t()r)irc for a chenri-

llrcsc r lrk ilrror)g lhe rl()st unliil ol (lhina's nrrn\'t(.sttic-
li\(- inrp()r't c()rlr'()ls. In l1)81 . to r uIb lhe i|lrlx)r-l ()l Dr()t()r
rclticles, tht' St:rte Pl:lrrninll (lrrrrrrrission isstrerl "lrrtelinr
l'rrrvisirrrrs ol ll)c Stille Plirnlti g (jorrrrrrission nn(l tllc l\[in-
isu\ ()l lll( Irin( -lltrilcling IrrrlrrstrT li,r' the (i)rtr'(,1 ()l llre
l'torlurtiort iul(l lrnp()rt ol- \lotot \i,hiclcs. ,\rticle {
\lirtts: -fh( il]rp()rl ()fnl()l()r rthirlcs shall stl.irllr bc ron-
t rrrllerl to protcr t t lrc (l(rrcstic xul() induslt'\'. [.ar'lr <lcpalt-
rrcrlt ()r (:r(lr atclr shall g() lhr(,uglr the Iirr'r alities of
r'\artlinutiol arrrl eppr-oval irr lrLt orrlnrrce titlr I)rxrrrrrt'nt
\o. ti issrrr'<l lrr tlrt'State (irrrncil irr l!)lll il ir rrishcs r(}
irrlx)r't rn()tr)r'tclticlcs. Thc irrrpr:r't of cals lill lrt,stlictlt
torrtrollc<l :rrrrl ,rpplicutions shall bc nrade lo llrr \lir)istr-\
ol \larhirrc-llrriLling lnrlrrstlr lirl exarrrinatiorr arrl ap-
ploval orr tlrc basis of spccial r-( (llrirenlents. No rrrotor-su1t-

l)lt cellifi(:rl( s slrall he issuccl rvithorrt lltplolal."
-l_he pructir't ras spelled ()ul c\cn lr()re cxplitith in a

(lir'(,(1i\'c g()r'(.r'rrirg lhe gricultlllxl chemicals lrl(lc. r\a-
rrrrlir:g trr Ohinr I)onnnir ,\i,rr,.r, \lOF!-Rl arrtl lt'rtrrin
othrr govt'rrrnrt nt <lcpaltrncrrts ut)l()un( ed that lx.gitrrring
litttuan I, 11,13{i. lhe irnpolt ,rl all foreign inscttitides
rrrlsl lj() llr ()lrglr apPr-oval a tl lict.rrsc b,r' thc (lcl)arlnrcnts
r'oncerrrt^<1. All unils that irrtr:rr<l to inrport tgr-< x l:c rrr icals
lrave to aPPlv lirr aIl ipproral ((,llifi(ate frorn llt(. i\liDistr-\'
oi (lhcnri<al Industr-\'. ' Inragirre tlrc ()ul(r\ il lll( L'ni1ed
States issur,<l :r [cgulation pr <x i<liDg that all rcrtilt. iIrP()Irs
rrrrrsl obl:rin,r ( cllifi(ate oI lltploral fxrrrr tltc ..\trrcrit arr
'li,xt ile illarrular trll cIs Ass(x iirr i()n! -Just as texlilc iDlp()t ls
wotrkl <lrop oll slrarplv, so lratt. agrocherlicals irrrlxrr'tcd
inI () (lhinil (l(1 lin(.(1. I nrports I lr is I cirr- a!-e d()lr'tr 70 l)(.t ( etrt

tlrl, atttl a lirreigrt tr'lult'r()r'p()rali()n is:rble t() itlp(,tl llrc
sanrc clrt'rricirl Iirr $.1{)0 a tonne, it cotrld ntake a lol ol
rrrorrt.v rlt'aling in rhis itc!l1. On thc othcl hand, if thc rkr-
llrcsli(' 1i\rd selling Prirt' is cheaper', tl)c (orpor-:rti()Ds will
l:t' r t lrrclrrnl l() inrl)ot l ('\etr il the intlx)t t s (luirlit\ is highct.

(.lrirra still uses an ilt'bilrar\ donrcstit prrxess not l>ascd
orr srrllrlr or rlcrnanrl t() I)rice inrp()t'ls-in sornc cases tht'
;rliccs rver-r' fixcrl irr tlrc rrrid-19110s.,{ tlading cor'1>ola-
ti()n's ll)ility to play oll that prire lirl tr I)r'ofit deteln)incs
rvlrctlrt r'ol not it irrp()r-ls the itenl-

a lmport licensing procedures. (ilrilla s licensing rrrtl-
trrrl ortr irrrpolts <orrsists ol ltoth al cntcrprise licerrsing
srstt.rrr:rrr<l a corr:rr:rxlilr li('ensing slsten). Il 1957 Ilcijilg
grr ortrrtlgatecl th(' Iirsl (()ntpreherrsile licensing legula-
li()ns. Un(lel thcse r'(.gulnli()ns, Slat(. li)!'eign trade c()r-

Inrrnli()ns (i.e., those with lirreign IIx(l('licenses) $,eIe r()t
tc<;uit'crl to ()btain lir'cnscs [<rr each inlp()l-l transacti()n. I]v
thc callr ll)lJ0s, Irowcrer', (lhina s opetr d<xrr poli<r ha<l
( r'(.llc(l ir nrullitrl(le ol-crrtclpliscs s ilh Ii)reigtr ttade Iighls
arr<i Ixrsc ed \l()I LR I s r orrtrol o!t'r irrrpolts. Tir r-egain a
harr<llc orr lrade, ir n(.u lit<,nsing reginre wenl iDto efiect in
lalu:rly l 1)8,1.'fhc nt'w r-e1;ulalions r<.tlrrilt. inrport licerrscs
Iir| sPcr ilir ilcurs legar'<lless of the ittrp()r't(.r's idenlitv. Al
tlr(' tirr( the legulilti(,ns ('lrnre ()!1t. 2{i ilenls requilc(l il
lir crtst'. llr lhe erd ()l l1)ttl',, the lisl ha<l gro!r'n to .lil itenrs,
irll(\ I iDg r )tre-thir(l rrl ( ihina's inrports. oI about $ I0 billirlrr
t!(,rtlr ol g()(xls.

'l hc rtl()sl recerrt Iist ot grxrds nee(ling an impot t licelsc
Iras r lirrrberl to 4a) irctlrs (rae box). Scveral t-el)orts sul{l{(.sl
tlrar (ilrirra rvill gla<lrrallv subject all inlp()r'ts t() the licensitrg
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l)r'( )('c(lur {i. liol this rear an(l n('xt, roughlr hall ol (lhirtl s

irlptrrts rrill pr',rbabh need a licctrst.
'I-he list ol .15 it('nrs is ()nlv Nl()l [.Rl-'s ()ffi(ill li5l, h()\-

cvcr'. Inll)()r'l liccrtses are aclrlitllv rlol Srirlrlc(l l)Y Nt()ll:Rl'
lrrrt bv llrt, lrrtal lirrcigl tll(le l)ur'('ur.rs. Althorrglt sul)j('(l iIr
lh(r)r'\' l() l\l()[l.RI stlper'\isirnt, lllesc bureiltts rr()t'k rrith
lhcir o\!n lists oI prodtrrts tct;rriIiItg licett'ics;tIttl s,rtttc-
lile the Ii,rrign lrir(le but('lt ir (;uangdong l'r'()r'itr(c
r)uv rd(l l nurrl)('r'()l ilcrls r()t inaltrdcd ()rl \l()ft.Rl 's lisl.

Sever-al Arrcliclrtt exl)()t'tcr-s lrar'<' Iitund llt('it il.livities
sharlrly t ttrtltilr'tl l)y thesc lisls. ()rtc firnr that Irrll krls Dlil-
r lrinerv li,r lhc .l)cnric:rl intlttsl rv has failed to rr itt a sitrgle
.(,nlra('l liirr((' its cquiprrrerrt ilrr(l lc(lln{)l()g1 Iirtrllrl tltt'it'
rrl\ ()nl() lh('r'cstlicted list. lt ha<l Ittlttle lrr'o salcs. \t'ith
scvca l rr)r)r'(' ()tl llle veI-8e ol cLrsing. i\_()t ()Irl\ hlt$e ner!
salcs dlierl ul). l)ul lhe t$() ('xislitlg.()nltacts it!t\r- strlli'red
liorrr higlr-ltv< l rrreddlingbl trirtirttv l)ureau('rlls tlrrhaPPv
lll l l(x:rl (llcrrri(irl bureatrs lrltd Ir()l ('()tlsttll('(l llrcrlr ()rl tlte
oliginal <lt-als.

a Contiol targets. Thclc al( linrits t() I)lanriin( in an\
ccrrlrallr pl:rrtttcrl ec()n()nll arrd (:hirla is no ertrptittrr. Lln_

able to sct .r lir rl t a! get f()r' e\ e r'\' (()rrltn()(lit\' I)r(xltrt cd. lhe
State lix us('s irrslcad on corlrrrxlitics it corrsirlcrs cr'itical
l() llle ec()r()rr), arrd lhert lirr'rttttlates "('()!)tr()l latl{cls."
Rt'r'rrrt (lhittcst docunrenls itltrrtil\' sonrc l-)0 l)I(xltlrts
rrhose phxlrrr'tiorr anci tratic arc scl bv c(rltr()l targcts for-
rrrrrlated l)\ rlrc slale Planrrirrg (irnrmissi()lr. llrt SI)C.
rrorking thr'ottglr Il()FERI. crlsrlrcJ tltat tlr('\t liltg('ts are
llrcl. All ()tlr('r ((,rrrnx)ditics ilr-('tcgtrlatcd ltr itttlitativt'tar'-
g('ls thal ciur bt achieve<i "rnrrt'c ()t less."

A [<rr'cigrr a()rrpan] deirling irt itcrtls subjttt t() .(nttI()l
tlu gcts run havt ils lltsiness sltrrl (l()$ n firr' rtt()l (' ('lli't'tir elr
thx!l one thirl sclls (lhina iterrrs stlllie( t l() indi( ittiv( largels.
Fertilizer ir (rre cxatrlPlc ol alr itt nt g()\'errre(l bv a control
(arget. Iu tlli(l-11)1315 (lhin 's Mirristrl of(ihctrticitl ln(lustrv
wol its carrrpaign to sharply r'('(lu(( the target lirl Icrtilizer
irnports sct [y tlrc St'C. As a rt'sult. (ihincsc prrtcltases of
Anrericarr li'r'tiliztr in thc.lanualy-June perirxl ol 19136

Plunrrttclt'rl to $17.0 urilliorr Ilorrr $127.2 rttilliotr itt the
sarrle per-i(xl ol l{)t,l5, actortling to International -frade

(i)nrmissi()n stalistics. Sincc lir-tilizer is purtltasc<l with
ccntrally allotated foreigrr ex(hitttge c()n('t!lIlatcd in
SlNoCllEM's ,ilst i|lrp(n-t dcpartrl('nt, this shat'1, rc(lu( ti()n
il purchirser r oukl be inrplcnretrtcd swilily.

a lnspection procedures. Although there is little evi-
dclce that lhc comnrodilv irtspe(ti()n systetn llas becn sys-

tcrnaticall\ abused to cut_b irtlx)r'(s, a set ()l rcgtllati()ns
issued iu [)er cnrl>cr 1985 givcs Iirrt'ign exportcls catrsc [or-

t.(,lcern. (lall({l the 'Interinr [)r'()(edures lirr tltt' lnspec-
ti()n and (i)nlr()l of Houscltold lllectlical Appliantcs,"
Illese pr()( e(luIcs rcquire nrinute inspection ()f ('v('[y aPPli-
arrce in evcry intport shiptnent. Ihis type ol inspc<tiort is.

of course, a linlc-h()n()red .Jal)ltlcse tneans ol resl ricting a

fi)reign exlx)r'tcl's nlarket a('( ( ss.

Last year the Otrst<)nrs Regtllali()t)s banned thc inrport of
scc()Ddlland clothing on the gr()unds thltt thc gartnents
could be carriers ofdiseasc. Skcpli(s have n()te(l lhat a vast

tr-ilde il used.l()ll)irrg etrlerilrg (lhina via Macau was actu-
ally threatcning Ohina's lexlile in(luslr-v irr neighbor ing dis-
tri(ts. ()t) st r'crltl occasiotts lhis vcar, the cusl()nrs adtttinis-
tr ati()n sla8ed huge bonlires to in(inerate seizctl < lothing.
'l'here arc li'w iorpot t curl)s rx)l-t c[Iective thatr lxrtrfires.

a lmport registration. CIriDa iras D()w put itr pla< c reg-
istration sysl('rlrs lor agrottetni< als and vetrrinary (htlgs:
ll su(h inllx)r'tc(l l)roducts nrusl be registered bclirre they

tarr lx sol<l ()n th(.(l(,|l)csti( nrallct, altlr()trgh tl!e rcgislt'a-
rion l)r'(('css is nr,/ u!)ili)r rrll requitc<l ol (ilriuese dorttcstit
prrxhrrt'rs. The turtrrr: ll)plicati()n ol' tlte agrochenti<als
r-cgistrilti()n syslenr is llrc sltb-jecl of a tr-a(lt c()mplrirlt lll('
N:rtiorral (iruntil Ii)r tlS-(:hirir 'l't a<lc att<l ll)e Nxli()nrl
.\gricrrltrrlal Cllrcrrrirals ;\ssociatiorr ltarc hled witlt tltt'
slilt( l)cl)ilr tIlrenl. tlr(' (l()nrnret('( l)r'PaItrrtertt. attrl tltt'
ollirr.ol thc LrS Iiarlt' Rclrresentatir'<. lirtcign uralrrrlac-
lulcrs ol'l)iltenl('(l Ixriti(i(les aIc r'eqtriretl tl) follorv tittt<'-
torrsrrurirrg. cxlltrrsitc r'egistratt)D 1>t'rx'e<lut-cs. Factor'its
irr (llrirra lhat nrake c()1>ics ol thc sirrre lxsli(i(les aIc rl()l
orrlv scllirrg thc pr'otltrt ts Il r:eh in (lltitrl s (l()rrlcsti( rrlilr'k( 1,

llrc\ lrc c\l)or_ting thc plorlrrr'ts as rrt'll.
o Transport certificates. In thc past \.cur, (lhirrcse

sornt.s hlrre incltasinglv rcferr'etl to tr':rnspor'( (cllili-
(illcs Iir inrp()rI gtxrtls"-require<l il g(xxls inrl)()rte(l iltt()
olrt. 1l'ovirrce arc subs(rlucrrtlv translx,r'l('(l l() arrother. Al-
lll()lrglr Il()l as exlt'('rr( , llris llansp(n l ( cllilic:lle schcrrr( is

r'(.llrinisccnI of tlrc l.i-Kcrr" svstern ()l llre l9th rcDtrrrv
tlrat so bcrler ile<l [irlcigrr lr-aders. f ndcr that s\'stenr I)t'(F
\iIl(iill illrlhor'ilicr lc$icd lariflls ()rr itrrln,r'ls 1r-atrslx I r't c(l
lhr'(,ugl) theil I)r(,\'irrtt'. .,\s a result,lirrcigtt grxrds (r'()\siug
scvcral provincial lxrrrrr<laries rverc pliccd skyJrigh br tlrr'
rirr( tlr( r rcr( Il((l tlrcir littrl dertirr.rti,'rr.

Foreign exchange leuers

lirlcigl: cxrltattgc lcrr'ts ate a cotttlrittaliotr of :rrlrttirtir-
n.rri\'( irnd lr)arkct (()r)tr'()ls. alth()ttglt tltt'.rllrcati()Il ()l li)r-
cigrr t rr lr.ttrgt is prirrr.rrilr .ttt.trlttttttt.tt.tttr'r',';ret'.ttiorr

a Domestic lending procedures. -l'lrt ol<i iltrrr rit'c
lr()wl 'syslerl ol lirx'igr c\changr alkx'illi(rr, wher'cllr att
cnlcr'l)r'isc re<'eivt<l arr allrcatiorr "tltrtrll)er-" as wt'll as lr

--tt$l,"ltJs'
L Htdr.uli( lru<l litt
a. tledrm mio8oF
t tl..i6nic (olor <.nn.R
6. Ope.-.nd rPinnlnt m..hinB
7. x{y l.ul &l(to6
E. CoPy'.t lrhinB

la. Doplic.lint .quipde Itr
Ko.din8 :nd vid@ hr8neri(

16. W.!hin8 d.<hi.6
19. KEopet,o, t.bnton t l!
20. co6 ol r.P. coddt

25. T.hne:r, p.odud@ lin6

26. l.di><.elr! cod.t

27. t.lrild.ld produ<tion li6
2t. W.rhinA m.(hlm produ.rim

29. Ai. (ondnion . productlon llnc.
30. Motdcr(h p@ducriod lin6
ll. lithr ElrtL Fodlcrio. [.r.t

16, Polyr..ton.l. r?rn

ro. Ctud. drutr (16 lin&)
tl. Tobx.o Fodudr

.1. Chdk l lib.' mffi

at. O!fiollllon .qulpn.nl b..Ml

Soql!.. MOtttI, v..io!r p...!

Ul rl t /
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hutlger:rr r gritlll ()[ RII l] tr) l)lrr firreign cxt hangc, ir gra(lu-
alh'beiug lcpl:r(e(l l)):r slrt(m in whi<lt cttterprises lror-
11;\\'-1111 l)uy inlerest ()n-tllc lirrr(ls lh('y usc t() buy Ii)r'-
cign elchirrrgt'. Sin<c brrnks ilss('ss tlr(' tcortonrics ol thc
pr<lrosctl irrrport transactiorr be[ore grattting thc l()itrr.
llrcv ha\c l)(r(()tne patt ol thc inrporr corttrol prrx'csr.
Ranks arc rnrl(h nl()rc tillirrg to grant a l():tlr Iitr f<rrcign
cxchange il it will I)t()nr()l( cxp()rts. ln sotnc localcs as

rnuch as 70 l)('r'( enl ()f Ii)rcigrr cxrhangc spcrrt ()n iDrp()t-ls
goes lirr itt'rrrs thal will, ill trrrn, helP (lhin:r increase t'x-

Ix)rts.
For (lhirrcsc Iirct()ri(s t() t;rralifr IirI Iillcil{Il exchang('.

lhel nllrst torrtplv rvith a vltrictv ol inlerttal rt'gtrlatiotts atttl
targets n()l wt ll rrnderstrxxl b) loreigttcrs. Yt't Iirrci6'n hr nrs
Dce(l l() (lrlclnrine [r()r)l tllc
()utset il lll( [acl()r-y (h( y
wish to <lo llrsirrcss with will
be ablc to gairt access to lirt -

cign ert lrangr. ()therwist'
rhcy Iisk I r,yirg I () cxpl)rl tr)ir
(usl()Dr('r' wilh rl() furr(ls t()
rllrke 1l lnr'(has( .

a Letters of credit. I'ro-
vicled br thc llank of (lhirta,
letters of crc<lit are arr(,lh( r

f()tnl ol (cl|lIal lirreigtt r'x-
(hange (ont r()ls. ()vcr tlrt'
last ycar rn(l ir hal[, B()(] has
lightcn((l thesc ( ontrols. II
a foreigrr cornpanl' nrissplls

Chirut .should either eslablish or strcngthen
a burc u in MOF-ERT to reaieu trade

practice.s adopted b1 uarious nlini.ttries and
prouinces llmt mighl hinder its re?ntry into

GATT.

rlrrtes a s'lrolc l('u' adnrinistrativc pr-()ccss t() c(,llecl lh('
<lrargc. (iircrr IIle nattrr'. o{ httre;ru< t acy, tlris leads trr
lruger :rrrrl sorlctimcs stt'rtilgly tlelibcratt 

-delays 
in

t orrrpletirg irrrlxrrt lirrnralitit s.

a Ministerial price markups. Indtrstlial rriuistries still
cxertise tlrcil riglrt, grantt'rl irt tlte l!)tt0 Rcgulations on
Irllxrt (irrrrrrrrxlitv l'ricirrg. to inlluente irrrporr prices il
rh(') thlcillcu rlonrcstit indttstrics. In.frrly l1)lt(i, fot exartt-

l)lc, thc Ntillirtry ol (lhcnrital Irtdustries ar(l MoFEKI is-
srrcd a.joirrt lloti<e on th('Pricing (,f inrlx)r'lc(l <'henricals.
'llrc notir'c slirt(s that irrtpoltctl thenticals wltosc renntinbi
(R\lB) pri(cs.rltclall ng( n(\ rrrarkupsart still hekrn' priccs
ol rlonrcstir t,r;rrir'llents arc srrbject to a slxtial tnarkup,
glirntc(l ()u rrpyrlication l)y llrc (k)nresli( l)r(xlttcer k) lhc

nrirristries, whir lr laises thc
inrl)()rl's pri(e t() a lcv(l
:rlrove the (l()rn('st icallv pr()-
(hlcc(l (()nrl)eli(ivc produ( t.
Ilris notir'c g(x's eve!1 lx'-
rontl the l1)ll0 Rcgulat ions
it| :llll,wing llrc nrinistry t()
raisc and lowcr- priccs in or -
(lc r t() plcscr-vc markel
rh:rrt

a Manipulation of ex-
change rales.'l hr Slale cnr,
arrd has, nrarriprtlatetl <lt -

lllar(l l)y larrl)cr-ir)g witl)
parts of tlrr' priting ctltra-
lion. Thc ollicial RIVIIi to

ir place rurltt'ot tttispla(('s ii.()Irrnla, fol t xartrlrlc, BO(i will
ask the lilrrr t() ('{)rrc(l it lrtlirre actually yraying on the
lcrter ol crcdil. 1'lris is ccltainly a verv tlliclivc mcans ol
skrwing rLrwrt iorp()rts. l)('lays oI onc oI' two l()tlths ()tt
letter o{ r r'<.rlit ncg()liali()ns :rr'('n()t tllr( ()trlrrrorr.

o Financial disincentives. Now irr tlrcir irrl:rncv, linan-
cial disir( ( nr ives are likt ly to bccomc incr-t'asingl-v poPrrlar
tler it es Iirr lt st r-it'ting inrpot ts. ()ne fontt ol financial disirt-
(eIrtivc is (.xcr)plifierl hy bartk p()licies thirl (lisa()tlragc err-
tcrprist's with an approvctl inr[x)rt pl:rn lr'()lt) ilctually ittt-
Ix'rtinH. llr()sc tlrill (lo trill Ir:l\1 1.r |:rv tttrtt't itttrrtsl ,'tt
( irr rrl.rtirg ,:rpit:rl Ir.rrts tlrilr ('trterl,r'i\r'\ trol (:tr11itr,.l ()lrl

their in)lx)r'l [)hDs.
Thc l)rr)a(tivc side o[ (]hirrcse pr()lccli()nisnl is a wcll-

tlcvelrpctl systcrrr ol' inrp()r't substituli()n. Rcs(arch insli-
lutes an(l Ilrctolies tlrat dcvtlrl> sul>stilttlcs (rlten coPics)
of ftrr<'igrr plo<lucts are t'ligiblc lo reccivc a prrrtion ol tltc
lirleign crcharrge that i:' bcing saved by rrot irrrpolting.-l he

Pra.ri(e is r'('[crr-cd l() ns ke lir uai irri (PurPoselullv rt'
lainerl Iorcigrr excharrgr'), urxl il is widcspreird. Americal
sper ialty artrl :tgr'iculturll alrcnri(al exp()[tet s ure esPeainlly
vulnernl)l(' t() llris pra(ti(c ins()ftrr as Chirlil (l(xrs not !'cc()g_

nize or gr arrt l>atenls Ii)r (h('nri('al cdnp()rlrr(ls, (lnly chcnri-
crl pr-(x css('s. ()ne AnleIi( an (hcmicals (()trlt)an)' hirs f()tttt(l
two of its lrlrxlrrcls c()pic(l ilu(l I he Chiorsc In (xltlcts atlvcr -
lised as rhcir c<;rrivalents in (lhina's dorntstit thenrical iIt-
(hrstr./ newspalr(r.

MARKET: CONTROLS
o Import regulatory tax. A<lttrinistere<l bl tlte Custorlts

A(lolirislr':rlil,n as a sepiltate surthargc ()\'er and :lb()\'(]
appli<ablc tariffs, rhis lirx n{)w covers l7 tvpcs of gootls.
Soure Iorcigrr husinesspcopk' w()nder why (]hina does not
sinrply in(rcas( lhe larill ()rr lllese B(x)(ls. 

'l'hc answer ap-

l)ears t() lx' that intrrxlucing r seParatc strt'charge intr()-

t:S tlrllal cxr harrgc ral( is s('( unilaterxlly hy tlrt' Peoplc s

llarrk o[ (]hina, wlric]r has 1>rogrcssivell tlcvalued the RMB
Iirr mort tharr ()r)e vear. (lhirra hits revisetl ltt'r tirriffsthc<l-
rrlc as il wh()lc ()n sorD<' l7 (,( (-asi()rrs, arr(l rntt('h m(,r-e
Iic<quently ()n :r partial basis. ln lact, a r((crlt exanlple
rx'(urred irr eirrly Scptertllx'!' l1)lt6 whcn th('(ltlst()ms Ad-
r)i isn:lli(nr raiscd tarillis rrrr clectrical ittstnrttrcnts firrtn
l{ perct'rrt t() (;{) I)ercent.

Nol in China's long-term interest
China's irnlxrr t c()ntr{)ls ilrr' spelled oul in intcrlral rcgrt-

lations gerrcr allv nr)t avirilirl)lc t() ()tltsi(lers- ()ttc has no wa,v

ol knor,r'irrg rrlrat the tlilli rcrrt (()nlr()ls ar(' whcn entering
irrto a tlt,al. l lu virguely wor'rltxl regulirtions ate also suh-

ic(l t() irr cr l)r'( latioD by l()wcr-c(llelon carlres. Applicatiort
is arbitrary:ln(l tlle poterrliirl Itrr hanky-parrky cn()rm()us.

'I he st()ly ()[ a H()ng K(,nl.i tlil(lc. who Ptllr'ltascd imporl
licelses flonr (ihina's Iirrt'igrt tra<le corporations recentlv
( anle 1{, Iiglrl. (;lcarlv rn illt'gal transaction, il has beconrc a

rvitles;rlca<l pla<'tire in Horrg Korrg's trade with (llrina. Frrr-
l llelrn()rc, s()rrc practices. su( h as allowing t ltr' [<rreign strp-
pliers' c()nrl)( titive rninistry in (lhina t() issue ap1>roval cer-
tih(atcs ils rv( ll :rs unilirterally sct the Pri('cs rtl thc firreign
g(xxls. iuc llnllir and ncc(l t() bc:rbolishcd.

(i)nsisl(.rrt llird( prirctic(s tatt onlv be lealizcd tlrrottglt
grcatt'r arlrrrilristt:ttive crxrt rlinatiorr. I)iscl ctiorrar v antl ar -

lritlary lxrwcr-s r'xer'cisetl ll Ioral atttlrotitit's lo ctrrb ot
.(,llIr()l inrlx)r'ts are espt'< ialll cvidertl in tlr( li(('rlsing sys-

tcnr. (lhina slrorrl<l cithcl'estll)lish or strcnglhcll a btrr-ciltl
irr Nt()tlRl to rcrit,r{ trarlt' llt a< tices a(l(,1)led b\' \'at'i()lrs
rrrinistrits ar<l plorinces that nrigltt hirrrier its rcerltn int()
thc Gent'r'a1 ..\greernenl on'l:rlillr and'lratlt' ((;AI-f). Otll-
cr wise, (llrirra s ,leg{)tiat()r-s rrral fin<i therttst lves in for <lil-
li( ult nrg{)liirtions rvhen (lhitta s (;AlT ilpplicirtiorl is c()r-
sitlcletl irr tlr(' n()t t(x) distarrt Itttttre. i,
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Reviving the
Tea Trade

ReJbrms allow China to bng

a niche in the uorld market

.fflrirr.r'r lra tlatlt rs,rrr rlrt rc-
, tlr,,rrrrrl lrr l1)11)..rlrr.r r$lr
t , rt.,.r,t,,' r,l war'.rrrrl rlt,rasla-
\-r{ ,,,,rr. tlrc r,,urrrrr tir.rt grrve
tca to thc wolkl produccrl orrly 4.000
t()nnes ()l il. llrrt by Mlll-r ( llrirra's pr-rr
ducti()rr lr:r<l .ilrnlpcd t() 410,000
torttrcr ol prrxcsscd tca, scrorr<l onlv
t() ln(lir. (lhila is also glathtallv re-
girinirrg rrrarkt.t share in llrt wolld tea
llade..Jtrsl llllc(' )ea!'s itg() lll(' (()rrn-
lry tr.ir(l((l 1,1 l)clccnt ol'th<. world's
tea, whilt ll)ll5 cxpolts ol sorlc
ll'l(j,7ll7 torrrrr.s r apturr.<l rlrirrl 1>lace
irr thc rrralktt, ('ilrning rlrn(,st S:100
nrilliorr. lirth rirnrcstic ctorrorrrir' rt-
Iirrms arrrl <harrgcs irr th<. worl<l tea
rrtirtkt-l slrarc sonrc ol tlrc (tc(lit foa
llr is ('r( 0ulllging trer)(1.

More tea for lhe masses

In thc gatrlctt all tea Ixrks sirrrilar,
httl lr'.r,,rtrrls rrr tlrr,trs.rtrrls ol vlrt'ict-
ics by tlrt' tinrt it reatlrts tllc sl(ne
shclv<,s.'l'lrr"sc varieties Iilll ill() lhr cc
l)usic di\isi()ns a( ( ()r(ling l() lt()u' thev
lure prrxt-ssc<lr black. grtr'rr, anrl rxr-
Lrng. 'li..r lt.arcs Iionr arrr altitudt,
carr bt, Prrx<.sst.<l int() lllil(k t(.a. tltc
variety nr()sl torrsunrcd in tll(. Wesl,
llrl llrosc lrorrr high altitrrtlt,s nrake
lhe ricl)(st lrlark teas. (itctrr tca. the
l:trrrritt itr t c:r-plr rduc irrg r'ourrllies.
ir not Icrrrrcrrttrl antl tlrus latks the
bite ol ;r stlorrg lrllrck tra. ()olrng tea
is setrtili'r'rrrcrrlctl belirr-c lirirrg.

(lhirrir's rlill<.rerrt <lirrr:rtt's. li_orrr
tlopical to srrlrtlopic;rl. ald alriludes
rartgirrg Ironr thc lorr hills ol
Zlrtjiarrg to tlrr high rrrrurrtains ol'
\-rtrrrr.rrr. rirlrl lrrrrrrllrrlr ol r.uiltic.
ol blar k, glccrr, rrud rxrlorrg tt'as. Ohi-
rra s lirrcsl l)ln( I lcas < orrrc lrorrr ele-
\ati()ns ()l l,(10(l to (i,01)0 Itr.t irr thc
tttourt I airr orr s t'cgions ()l Ylttltan,
(iuangxi, Ilairrarr Islarrrl. and
Sichuan. Arr<l the hillv arcas oI
fiarrgsu lrutl Zh<'jiang pxrvirr<t.s art.
lrotrtc lo sorrrt ol thc ntost rlt,litate

arrrl aronratic grr.cr teas in thc w()rld.
(lhina also l)r(xiu(cs ntany sccnlc(l
tt:as, including ruch {avorilts as.jas-
nrinc. a green lea s(cnted with llow-
cfs,

As agricult trr-al relirrrns lrarrsli.r
rlcr ision-nrakirrg ln)$cr to llr(. llrlr-
( r's, nr()rc Ianrl is bcing pul illl(, lcii
rtrltivurion. -l'lrt. lirll inrpacr orr rca
prrxluctiort nrl\ n()t l)c [elt Iirl thlr'c
lo l()ur )eirIs, ac<rlrtling trl Rrrrr
l'hiP1rs, prcsirlt'llt ()f (lhina Nol.llr-
rrtsl. who has lrtcrr involvcd irr llrc
(,lrina tca t!a(l( \itl(('lheeall\ l1)70s.
l'hiP|s estirnatt's thal in lllu:i. l0
1x't<cttt of (lhirr:r's t(a-gr()wing ar'(a
ol a rnilliorr ll( ( titrcs wils ncwly
plarrtcd and woulrl !r()t begil pr'(xhrc-
irrg Iirr severrl tcals.

Ilrt (lhint'st.arc r-cdiscorrrirrg l ltc
plcasrrles of tra lirl its ou'n sakt, rrot
lo tllcntt)n ils ralrrr as a lirleign cx-
chirrrg< carrrt r. l)orrrestic consrrrnp-
li()ll has in(rclrsc(l il0 perrcrrt sirrct.
l1)77. Reccnt arrirlcs in tlre (llri (.s(,

l)r'( ss ( D.()ullrgc llris u-en(1, sll(.s\illg
rlr(' i lrltlrrJl rrrrlxrrt,rrrrr r,f (ilrirr.r'r
ii.000-rcar-okl rr:rtiorral <lrinI arrtl <.rr-

rorrlaging trir (llirlcls to arkl rrrort,
l( ir lcales wl)rr r'( lilling thcil r rrps.
( Ilrr' Ohinest' lt rrrl to use th(.sllnr(.
l<,lrrts or'er arrtl or'r'r throughout thc
rlar.) l)er <apita rorrsunrpliorr, r'ur-
Icr I l\' ('st inrat(rl at orrlr .2-.-lllr-r kilr-
lllrnrs per vcar, is likt'ly to risc as ( ilri-
rra s vt'ncrabk' (rl gilrden tril(lili(,n
stages a <ortrt'lrar k in ntany cilics arrrl
l(,$'rs. This Ir(n(l iI (lhint n)iII0ls
\rltirl is hapl)ctrirrl{ llotrnd lhc xorl<l:-lta prrxluting nati()ns irre retnininL
rrrolr' tt'a [irr d()nr(.sli( (onsurrl)ti()n.
'llrt, lxrcentagt, ol tea sokl iD thc
r'otttttrit's wlrclc it is growrr lras

llirhard,\taelonrtll nou lite t in
.\,tn1tlg. u,httt h? t\ \lul\t,tg (-htrut \
rt0nonir rc.lorns I thc Holrhi s-
Nd iing (:ct t f. Ile hts also -slte manl
hout.t srtnpling tfu lrut tf China.

rcaclrt'rl irt3 percot, ul) Irrrrn 4l pt.r-
ccnl in l1)71 .

Ilost ol thc tea corrsrrrrrc<l in Chirra
is glttrr. ()nlv in (iuurrg<lorrg l'r'ov-
itrrt' is bllttk lea <orrsurrrt'rl with anv
rcgtrlal'itv. More tlrerr lto Pcrcent (,l
(lhiD.r's l()tal rea pl('rlrrr ti()n in l.ll2
r\'as gr(.(.rr lca, n.c()lrnlitlg fi)r a quitr-
tel ol uolkl tca pr(,(lu( lion. \'el ()ll\
I li pt'r< cnt rrl' this crop rvas cxpoltcd.
(irnvtlscly, (losc t() 1)0 I)clcert ()l
tl)c l)lack tcll (lhilil pr'(xlu(c(l was cx-
p()ltc<|. Whilc (ihirra s gxtn tea cx-
por I s lr:n'r' irrr reast'(l { 2 I)rt'aent sin( c
I1llt2. rrrost green t(:r is srill (()n-
srrrrrc<l rkrrrrcsticalll.

A slronger lrading position
Altlrorrglr it exports only a srrrall

aDr()lrDl (,l lhc grc('n t(.il il Producrs,(llrirrlr lras consistt.rrtlt been tlrc
lrorl<l s top tr'atlilrg rratirrrr in grccrr
tea. lr lllTl (ihina srrpplictl 56 pcr-
(elll ()l lllc worlcl's trarlt'<l l{recll tcu,
aDd l)\' l1l8l") tlris figrrlt'harl <linrbcrl
to 72 lx rr't'rrt. ln lar t. glccrr tea cx-
I)()r-t\ ncllcd nro|t. Iirrcigrr extlungt.
tlrrrr lrl.r I l(.r l,,r tlr lrlrt tirtrc irr
re(cnl hist()rl itl l lllll-). carrrirtg
$ I 21).5 rrrilliorr.

Brrt grccrr tca ilc('r,llrts Iirl only l0
p(r'acrl ()l lhe worl(l t(.u tradc, s()

grr)t!lh lxrt(ntial krr crlxrrts is linr-
il (" 1. I,.rr l i( ullr'lr i , 'rrsrrl r rrr,.i ( .lr ir r rr'.
srrcct.sslul llenetrati()rr ol rrew nrar-
kets irr ltrtrrt veals. Sirrrt black tca
tLrtttittatt's w()r'l(l lrl(l(. it should ol-
fr'r (.lrirr,r gr(..rlcIr'\ln,rr ln'trntrill rI
thc l()ng t(.r'n).

(lhitra s srr<cess in lxrosting its tca
cxp( 

'r 
ts, lik(.ils su( tcss irr r rrising yrrr>

rlu<'til)rr, r'an be atllilrrrlr.rl itl parl l()
ctottotttir lc[<rrrtts- 'llx plotess ol
ftctirrg tca prorhrrliorr lirrrn Slatc
(()rrlr'()ls Ira:i helPerl Irrrrltrccrs ht-
(()rta nr()t( t'esponsirc t() thc rnatkct.

ln llrc ulid-11)70s varit.ties ol tca
Iirrnr all p;rlts ol tlrc corrntry wcr<'
Iralslroltt.d t() citlr(.r' Shanghai or'
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(iuangzhotr frrr blcrttlittg bcfrrre ex-

ln)r'1. l terDali()nul I('a hl( n(l( rs, $h()
g(. ('tull\ bu\ aaalr \arictv s('l)arately
luD(l thcn cre:ltc th('il (,wrr blcnds.
w(,rc n(,t intcr-cstcrl irr thcsc pre-
llrixe(l leils. This Prattirc Prrrbably
(.ilr'tc(l (lhina its Iclrtrtrrli()n lirr' Ptrrr
(lulrlity tea. Tca g[ow|r's D()!! scDd
tllcir \Irieties (() IlriIs wlr('r-(' l)uycrs
sarnPlt thc nranv kinds ol tea ar'ail-
ahlt,irr (lhina. Folcigrr lrult,rs choose
rlr( t{,r\ llrr'\t alrlrlr'1, irrtc I,rI tlreil
<ltrilctl blend, lirrcirrg prrxluccrs to
tlrxr( h theil pr'(xfil.ti()u lo th( nccds
ol thc nrarket.

'I lrc growing irrrpoltilrrc('(,1 Ihe lea
lIa(l( lIxnslalc(l inlo tlr(' estal)lish-
rrtnt ol a separalc (()nrpilly, lhe
(.lrirr.r \.rti rrll 'l(.1 lrll)',rl .llr(l L.x-

l)()rl (;()r'p()rali()n, un(k r' (;HINA-
I L Ilst in Ap! il l1)ltl-). l.xr lusirclv re-
slxrrrsiblt'lirr (lhirrt sc l('il ('xl)orts
.llrrl irll!,rts. thl\ (,'rrrl):lrv rr.rls,' irt-
rolvul in itchrrol<)$_ inlJx)rt lirr lea

l)t ()ducti{)n and lrtorcssittg. The
('()llrl)atry (()uuts as (uslr)lD('t's lx)th
llrorras.l. l,iptorr. Irrr. (LIS) an<l the
l.orrrLrrr l-xport (io.

lhl rcli)rnrs in tlrt lirr'r'igrt tratle
\tru(tu!'c are buildirrg Plt ssurcs Iirr
crtn rrrore clrarrgt.s in tlrc lca nrarket,
irr<ltrtlirrg selling tcr ()n llre ()pen
tllrrlrl Iather- lhan lllr()lrgh lh(' SIirte
rrr)tt()lx,ly, grantirlg li( cnscs Ii)r' btly-
irrg.rrrrl rllling tt'.r,.rtrrl r'.rsitrg it'r:rti,.
tlal I)t'i( ing-

As p:rrt ol tlrt' <lrivt' li) rais( cx-

lx)r'ls, (;hina is diligcrrth w()rkinl.l t{)
r!rc( l illtclnali()nirl blcDrliDg rcquirc-
rre I s, (()Ddualing Iest'arr'h, antl
st rrtling tlelegatiorrs r)\('r's( as l() lra-
( ',r\llnrilg rilti',rr\ \rrr ll .r. llt tt.rin
arrtl tlrc Llnitetl Statcs an<l to othel

l)r'(xllraels such as Sri Larrka and Ir-
(li:l. l-hcse ellirrts have k<l to nrarrv
ttcrv \illielies ()[ tc . sals Rlrn I'ltiPps.
Llli )rts t{r break int t, n( \! ( xlx)r-l [l! -
litls alc llso ht'lpirrg to Iix'trs attcn-
lr,'r or llr( rrrrrl t,, rrlrgr.rrlt rrrlrr'lrin-
(r\ usr'(l in blar'k tca Pl.rxcssirrg. and
t,, inll)rr,\(- far l,,rr trr.rtrlrgcttrt'ttt itt
su.lr ilr'(ls lrs fernrentati()rr;lrr(l (,per-
rrioIl ()l lhe x)llirg, culling, and

l)r'cssing lllachinely.
( llrirra has also irrlxrllc(l rr( )r e lhan

$l rrrillion ir()rtll ol rrralhint'r'r to
l,r'xr'\\ Irir b.tg. rlrrt'tttg tlr('l.l\t li\e
rr,.rrs ..\rrd tlrr lrrst yrr,xlrrr trorr lirre
lor hcat-sealed t<.a lrag liltt'r' pirpcr
irls l)ur-(hase(l 1r orrr a.laplrrrt'se corn-

I).rn\ .rr(l iu\t,rlli'(l ,rt .r plrlx r ruill irr

l l arrgzlrorr in April l1)8(;.

Targeting tea drinhers uorldwide
liaccd with ((nrlx t iti()l Ir'otrt well-

tsl.rlrlislrr'rl (luirlil\ leas ol lrr<lilr antl
Sri l.anlu. (llrina lras inr'r'castrl lla<lc
slrulr. lrr taPPi g tlrc rrlark(,t li)r inlcr'-
r:rt rlilrtc-pr ir t'd teas ol < orrsistt rrl btrt
not rrc< cssrrlily t{)p qurlilv. (llrin:r has
now t lirrlx'rl into thir<l 1>latt itt worl<l
r(.r {\l!,rt\ \itlr l3li,7x7 tollll(s iIl
I 1)lti. lrr.hirrrl India's 222,.100
Iorrncs. anrl Sri t.arrke s l{lU.0l7
t() llCs.

'I ht ['rritc<l St:rtes thc *orl<l s

scr ()rxl-lirlgcst tea iDrl)(,!ling nl-
tir)n-lra\ lx,rn il faator in tlris ( orrr-
lr:rr l. ,\rrrcr it.rrr ( oIIr.rrItrlr \ l)I( l( l

blir< L tt.lr Iirl rrsc in tca bags or irrsllrrrl
rrrirics t{lrcrc (lrrillity is lcss iDrlx)r'larrl.
Irr lhr'rtrtssiort ol lhc tallt ll)13(lr.
tc:r hlcrrtk ls capitalizcd orr t lrc <lcsirc
lol clrcapr.r'nrr(l plaincr tcas, nn(l tlr('
(lhirrr.sc rtt,PPerl in as a rllujor su1-r-

plit r ol irrtt r rrrcdiate-glir(l( t( as.
Norr I S rorrsttnters are <l<'r'tLrlrittg
rrrolt ol a tastt lirr grccrr un(l rx,L)ng
tt.as, provi<ling anothct stirnlrllrs t(,
(llrirra s salcs. (lhirlese exp()r'ts t() lll('
US rlrtrlrl< rl <lrrr ing thc pcr i<xl l1)7tl
llll, r't,arlrirrg l2,l-r7,1 t()rrnes i!l l1)U5.
(ihirru lror,r srrpplies l6l)cr(('rrl()l IlS
lc., rr,rln,rl\. rrl) lr,,rrr :l Ix ti.rll irr

I rl77. l'nr t r .,rrl,rt is"r\ rlrlrrl ( ilri-
nil \ !ri(l(llc-gr il(lc nlar'Ict r()lc: (:lliDI
hckl alrout l(; I)<:r(enl oIthc ['S rrrar-
kct irr l!)lli: arr<l buycrs sl)(,lll $ I 5 nril-

liorr on Chirrese tca. In thr sanre year
rhe\ spenl $121 nrillion on Sri Lankan
tea, whirlr hcl<l 12.4 percent of the
llrarket-

The Ctrincse havc rrrade signili( alrl
inroads inlo thc \dorld's largest tea
market-liritairr-which ac(()unts
lbr almosl 25 J)er'( cnt of world tea
irrrports. \4itlr ('xlx)lI\ l(, Greal Bril-
:ril ()f lli.Tlt(, ti)nr( \ in 198{. (llrirt:r
pror idcrl 7 7 1x,r't'cnt ()l Creat Rrit-
ain s te:r. rrp lt'ortt ortl) :l per(cnt itr
1977. -I-hc Illitish, long-establislred
lea corrrrois.,r'rrr'.,, P.r) rrr,rre [r,r tlreir
higher quality blcn<ls of Ctrinese te:r

-()!r 
avt ral{c alnr()st $ L55 a kil() to

our $ L20 irr l9lJ5.
But tra<litional Western tea inr-

p()rters alr rlc<lirrirrg in relative inr-
p()rtan('r ls <l<'vcloping nations buv
arr increasing shirre of the world's
tea. In l97l <levclopilg nations
lrought 2ll percent ol'world tea cx-
ports; bv l l)ll2 this ligure had growrr
lo m()rc lhaD .12 percent. Middlc
llasterD nlti()rrs ilrc n()w the worl(l's
heaviest lca <llinkcrs: Qatar's avcragc
per capita c()nslrnll)ti(rr of 6.5 kikrs
bcsts eve th( l}l itish average of 3.5-
{.5 kikrs pcl rcar.

ln the firtrrlt', drvekrping coun-
tries rvill corrtirrrrt' to providc ncw

lnt'kcts l,,r tc.r yrr,rrlutr'rs. (lhirt.r is

q
hn
+a
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The Foundation for
American Chinese Cultural Exchanges

irr cooperation rl it I-t

The Shanghai Research lnstitute
of International Economy and Trade

iurr'r, 'Lll]('c th(r l(lSi .umnr(,r lrrr)grilnr rn

TRADE, LAW AND LANGUAGE
Junc 16 - August Il, 1987

Shrr rrglra i, Chirr:r

. Stu.ly ol-ijLlrrclt ca(rnomia policv, rulus tr n,.l rcgulations
and bLrsinc(\ l)rrlti.cs govcrning C)hincsc lorcign rradc.

. Firsr lrirr).1 c\irnrinxri()11 of signifielnt prol.lcms arrd op-
p()rtuniUcs llrc\crrtcLl l.r' rhc Chincsr nrtrkct.

o Coursc srrrk in,lrr.lcs lccturcs and JiseLrssions hy Chinesc
g()\'crnrneril olTir irls, ucldemies an.l I.usincss exccuri'''cs.

o Mec'tings rvith f,rrcign busincssmcn.
. Casc stuJic\, suntirr irrs.

r Rclcvanr Iaogurgt, rrainiog.

\lrnrmunr .,rre \(.r ' ( lrLr.\ L.rngurrt rr.rrrrrul l,rshl\ rr.,'nrnrcnJ(.1
l,rrrn, rl .rtl rr,rl.rl'le.

J:or lir rt lrtr infornratjrrn.,,nrr.r:

FACCE
.{75 Rivcrsidc f)rive, Suite 2.15, Ne$ York, NY lt}115

(2t2\ 87t\.2525
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THE RISE AND EALL AND RISE OF TEA

It I-

A(rrrding to a lcgend of the third
millennrm BC. Ohina s Hnperor Shen
Nong discovercd lhe light fragrance of
tca waftinS from a pot {)f boiling water
rhat some tea leaves harl fallen into. He
was even more pleasrd by (he llavor,
which he found superi(,r r,, the fra-
granre. Since thrn-s(, the legend
Boes-ihe Chinese havc cni,'yed and cul
livated the (ompany (,f rea.

The legend does nd lcveal where Em-
peror Shen quafled his lirsl cup, bul
(lhinese scientists havr found tea plants
(,ver 800 years old in Yunnan Province.
In lac(, so many relativcs of thc tea spe-

ci€s Camellia Sinensis have been found
ir this provin.e that Yunnan seems a

likcly (andidate for rhe hornetown of tea-

l,u Yu, a (lhincse man of the arts,
wrore rhe C/u/itg, or fca (llarsi., in lhe
rniddl€ Tang Dyiasty (780 AD)-a trea-
lise rhat sp€cilies h('w to cultivate, pro"
cess. and enjoy rhe pk $ures {,f lea. In
Yu [,u's time lea drinling had already
evolved into an elabolate ritual; rules
sripulared rhc arranSc,nrnr of cups. the
number of servings frorn each batch of
leavri, and even (he maDncr ofimbibint.
Tea was a prop€r habit for th€ scholar
who sou8ht moderati(r in lifr. and was

also widely recognizcd as a hcalthy and
refreshing srimulanl.

'fhe earliesl refererr(€ lo tea in Europe
appeared in 1559. Only the wealthy and

ari\r(xrilri( lrnrld alti)rd t') (lrink r(. ar
(irst bcrausr ('l high taxrs, btrt inr rcas-
iI'g suJ,l)li(.s finally broughr priccs wirhil'

Ameri(ans wer. also great lea drinkers
before rhc revoluri()n, wilh t€a figuring
promioently in (ol()'rial tolklore. Every-
()ne knows how .ol(,nists sullering from
high laxes on British rea sraged the Bos-
r()n Tea Party, hut fcw p((,ple know that
the new ilmeri(an governm€nt slapped a

srcep dury ()n lcir rfrer rhf Revoluti()n.
Irom whi(h Aneri(an rc:r-consuming
habits neler re( overcd. l:v€n so. the firsl
ship flyin8 rhe ncw Anreri(an llag to
scr sail fr)r (lhina wetlr l() rrade p€lts for

It was only in 1823 thrt a source oflea
outside China was discovered in the
nx)untains of northenr Indi.r. India and
orher nations rapidly bc(ame large pr(>
ducers and ex[x,rlers of tea in lhe lglh
(enrury. In fa(t, lly thr .nd r)f the ren-
tury, India had surpassed (lhina as lhe
w{,rld's largesr exlxrrrer (,1'lea, although
(lhina c(nrlinucd t() rank firsi in produc-
tion until the I$50s.

'fhe successive wars linr8hl in China in
the 1930s and 1940s dcvastated tea pro-
ducrion, and by thc cnd of 1949, China
cxpofled virtually n(, tca. Slowly in the
1950s and 1960s, and nn)re agSressively
since economi(. rrforms in lhe late
1970!. rhe (lhincse have been
reasserting their prcscn.e in lhe world
tlrarket. And once again lea drintcrs are
enioying rea from the c(,untry that Save
the drink to the world. 

-RM

rhc ((nrnlon pcol,k lo rb(
girn.red k,{'tt prai\cs ill lir.rr

turc I'(,r its m€dicinal value, alth('ugh
s{nrtc d(x rors (harSed lhar ex.essilc ( 

'nr-
sun)prn,n w,,r'ld cause Europeans r(, de-
vcl(,p ()riental ltarures.

All ((nllnx'n names for (ea (,ri,{itrarc in
(;hrna- l hr l)ur.h 6rsr broughr rea l() lhc
Wrst fr(nn their (ontacts with v)uthcrn
(lhinesr $pcakinS the Amoy dialc(r
whrre il was pronounced ip'. Iia rhll
rravclrd an ()verland route fr(,nr (;hhra t(,
su(h (ounrrie,s as Russia and I dia (:r'ne
with th. (lantones€ traders pronuncia'

t'ashi,,nablc for awhile in (;crnrany
ilnd l-ran.e, whcre the cusl(,nr of mixing
rnilk wirh black rea originalcd, rca fcll
fron' Iav,)r during rhe l7(h (entury as a
resull ol' grcater inttrest in kx al driiks.
At thesame time tea was becoDrinBe'ror-
nr(,usly pol,ular ilt llngland s newly lash-
nmable .(,ltechouses, but herc a8ain kr
cally brcwed spirits provided rea s nrnin
(ompcriti(nr. By the middle ot rhe lltth
(enrury. falling prices and drrtns had
helpc(l nrake tea drinking a daaly hrbir
for mu.h ol the Brirish popula(e. Tca
had finally a(hieved the important pla( e

in a Wcstcrn nalion that it had k,ng en-

ioyed in Ohina.
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ttell lx)siri()ned t() reach this Br()wiIiI
nrarkcr: in l -9tt5, 35 percent ol Ohi-
llil's tea crl)()rls wenr to developing
llittl'rr\. Nr,r'thsIr and rnertclrt Alri-
(an (()rrrrtri(s are becoming inlp(,r--
tlult ( rlil(rDers. I.ea<litrg the way was

Mor<xco. uh()se inrports of llt,66t]
tonles ol (lhincsc green tea in ll)lla)
allowt<l it to remain China's largcst
tca trarling 1>artner', a sp()t it grabbe(l
Irorrr (lrt.rt llritairr in 1984. Trrnisia
was irlso arnong the top five tea inl-
p() cr-s witl) I 1,800 tonnes.

M<'arrwhile. (lhina has nol been
lirrgottcrr lry its traditi(rral tea-drink-
ilrg rrcighlror 1() the east. In an cx-

l)clirlctttal .i()iDt venture wilh lu'()
(ilrincse enter'priscs, Sanrnei 1ea (i).,
[.t(1. Uirl).urt ir ploviding th( In.r( lrirr-
err to lelirrc tea lear'es to produ(e thc
stearrrcd green tea favored by Japa-
rresc dlinkcrs. And two other.lap:t-
ncs( r r,rrl):lrric$ Itave entererl :r.j,rirtt
reDtut( ir lttjian Province to tlc-
vclop corrccrrtratecl ookrng tea.

Leauing a good impression
'I he rlrivc to increase nrarket sha! c

is charrgirtg pcr'(epti(,ns of China's
Iole irr thc internati()nal tea nrarkct.
()rhcr Pro<lucers fear that, r!illr 4a)

pclc(nt ()l tlic w()ald's tea eslales,
Ohina is a p()tcntiall) aggrcssit('
tra(k'r' r-cil(lv t() ll()od world nlarkets
with irrli'riol te;r. But the (lhintsc
clairrl thcl- are orderly traders, and
have begun to participate in pr()-
(lr('er llrcetirrgs ainred at contx)lling
l)r-i((s an(l I)r'onx)tiDg quality pr<>
<luctirrrr. (ihina hosted an intcr-na-
li()nal tra standards meeting li)r the
first tinrt irr l98ti. I'articipants Iionr
rrirrc courrlrics. including the [)S,
(;rcil llritain, Sri l,anka, and Ind()-
ncsia, (lis('ussed water content and
(alfeill(' rlarrdat'ds. China also irrr-
pol ts srrrall arr()unts ()f tea Ii()rn Ilan-
gladcsh, Sri [,anka, and India to pro-
rrrrtc its irrrage as an ()rderl) trirdcr-

At lh( sanc (inre, China is trying to
cnllal(c ils reputati()n with firreigrr
brrycrs. Most irlpressive are (lhirur's
dt,tclrrrirrc<l t-fiirrts to improve <1ual-

ity arrrl rualketing, ar)d the country's
succtss irr gaining acceptante frrr all
kilrls ol traditional Chincsc teas.
(llrirra is also getting B(x)d ntat ks !irr
licld rrrarragcnrent.

I'roblcrrrs irr other tea-exlxrr_tirrg
nalir)n\ hi\c als() led bu\'ers ba(k (()
(.lrirr;r lrrrli.r rcstt'i('led strpPlir.s irr
l1)ll:l l)1 sctting an clabo.ate exp()tt
tilrilf stru((uIc t() cnsure that tca
woul<l bc araihble domestically at
Icirs()ral)lc Prict's. And Sri l,ank:r's

nalioDalization of tea estates in the
nritl- 1970s raised persiste[t doubts
about the stability of that c()untry's
tea supply.

I lrc expLrsion of tea \arieties, (:hi-
na's efiirrts to become a steady and

reliablc supplier, and continued im-
provements in quality and rnarkcting
should help ensure that tea c()nlinues
to be an inrportant Chinese tr.rding
conrnrodity, as it has for nruch ol the
last 3,000 years. +,

I Til
Bc o poa ol the only bur,ncs gu,de ond
d,..oory o{ Amencon 'ndurt.ie; off,c,6lly
publrhed. printed ond dirtributed by
ShonoAo, Publ,rhers A$o.,o,,on ond x,n
Huo Eool Srorer in mor. rhon aOO (,1.t
throughout Ch,no. A mosr sr,o,qhr
loeord ond dircct mconr o{ rnrroducino
your comF'ony, p.oducls ond 3erv,cer ro
the key dec,rron mokers, univerriri.i ond
rcseorch librorier. Our firit edition woi o

Fo. info.morionon howvou <on be o oorr
o{ rhe new 2nd edirio; ol AMERICAN
BUSINESS t INDUSTRY, 

'imply 
.equcst

tISTINGoTADVERIISING inlormorion on
your compony lctterheod, nome ol pcrron
to contoct, ond rend ,t ro ihe follow,^g

A^d ,l you would l,le lo obtoh o (opy ol
our ft.rr ediho^ {publirhed ,n hord.bound
l,brory cdrt,on ,n lune 1986). pl.o3e rcnd
1.5.m ch.(l *'th you. o.der.

AAAERICAN BUSINESS & INDUSTRY
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fr'al,trft
The Chiaa Srsiaess
Handbooh. by Arrrc.]. rk'
Kt ijzcr. Wcstorr, ()l:
Asia Rrrsiness (irnrnrrr-
rri< ations, l-ld., l1)8(i.
2 ll, I)l). $l{1.1)5. A\ril-
alrk' llonr (lhinu l}rxrks

lttrl llrirxlirals, 21)21) 2.lth St.. Sau
l r :rttr isr , r, (:.,\ 1)-1 1 I t).

llrc Ohtnt lltttincrt Hnnnhooh i: trt
rrlrrlatc<l vcrsiorr ol tlre salrre wrrrk

lrtrlrlislrrrl iu Illtlir. t.ike thc prcriorrs
<.rlitiorr, this is arr allirdablc, lxx kt't-
sizt<l irtt r rxlrrctiort to (ihina's cto-
rronrir', Prlliti<'al, antl lirreign tIa<k.

lxrlirv. l.s1x'rially han<ly for lirrt'igrr
lrrrrilt,ss;x.,'PL. ut'(. ltlr\ r'n nr.g(,ti.r.
ti()rs iln(l ctiquctlc, rlilcrtorv listings
lirr (llrirrtst' trarlc-relatetl orgarriza-
tiorrs..rrrrl .r<lr'ice orr horels, tlining.
.rrrrl rlr,,lrprn'{ in ll.ijirrg. Slrarrgh,ri.
arrrl (itrirtrgzltotr. Bri<'f desrIi1>tiotts
ol tlrc spt'tiltl ctonontic zorrts alrrl
()l)(l lx)r'l ritits arc also inrlurlcd.

-.1 
r.l-

Joi l Ventures it China,
by ( ia rl-Olof Sr hlytt r

:rrtrl An<lre St bt lirrs.
(iotlrt nlrrrr-g, Swetlc r r

Sclrr.lius & S(hlyr(.r llll,
l1,ttti. l7? pp. $1)00.
,\rail:rblc Ironr St,lrt.litrs

& Sr hlr tcr, ll()x I 1)0.1 I , .100 I 2 Ooth-
cnbur g. Srrrrlrrr.

loi\l \'t'llun,\ irr (l/rirra takes arr rrr-
rlcPtlr l,,r,k irr l0 jr)iIlt \ct)tut-cs cut-
r'(rtlr olr( r'irting irr (ihin:r. -Ihc rast,
rtttrlits tortr a broarl rangc ol vt'rt-
Irrrcs lrolrr lrt irvl to liBIrt intlrrstrl.
plrirlrr:rrr.rrticals, lrrrlrlishilrg, arrrl a

sltip rclririrrg ('()rrl)any. I'he joint
v( nlur'( s arc locateti in Bcijing.
Slrarrglrui, Shcnzhen, arrrl
(irr:rngzhorr. arrd irrvolvc invcst()t s

lrrrrrr tlrc Illlc,l Stille\, ,\rr.tllrli:r,
Switu r.r larrrl, Sr,rt,rlt.rr. and Singapo|c.

l'rolilcs rrl earlr of the ven(trres
rrctc obtairttd thr-ough intt rT'icrr's
lrt kl irr callr l1)Uli artrl [ornr tlrc rrtost
trrclitl palt ol this lrrxrk. 'fh<' srrrrr'\
.rlso lrrrirlt'zcs llr('areas ol gr'eatcst
(r)tl((rr) l0 irtvt sll)rs: (utt'cD(Y
tonrtrtilrilitt. nratet ials arrcl cqrriJr-

I]OOKSHEI,F

nx nl sul)l)lv, prolitahility, lltc l('g()ti-
ill ing I)r'(,r'(ss, irnd labor arr<l nrarrlrgc-
rrr(rll is\(r(\. Att appt'rr<lix corrt:rirrs
llrc l).lsi( i()int vcntrrrc arrd lclatcrl
itl\',( \trn( nl larrs. .ll.l.

Technology Transfer to China: A Com-
prehe sire Guide. tlirttl lrr tlr' \lirr-
i\lr\ r)l l()r('ill|| !lcononric Rt,lati()rrs
rr(l l't'ir(l( \ l)oli<r Rcseerch I)cpt..
'It'r hrrolog\. IrDl)()t 1 all(l [-xl)()t I

l)t pt., irrrrl Irrtcrnatiorr:rl lltrsirrcss.
llorg Korrg: li'orrornic I rrlorrrrat iorr
& Agrrrry (ll.l2 llcnrtcssy lloarl),
l1)li{;. 338 pP. $.10 inclrr<ling airrniril
l,( r\lilgc.

Irrtrorlrrct<l lrr ollit ials Irorrr
Il()l lRI .lr(l tllc Sl.rtc l-rorrrrrrrit
(,,rrrrrrrssrolt, tIris i r , r r r . r r r t I r , 

' 
r r t . r t i r , '

gui(l(. t0 (lllin;r's tc{ lln()l()g\ tIatt\li.r
lxrlio. I-.r*s Iirr ftrreigtr tcrhrrrkrgr
I r :rrlr'-pate rtls, tradcrrralks. r orr-
Ir;rr ls. arrrl 1v1111'15-llf irrclrrrl<.t1. as

;rlc tlt s< ript ions of- the or ganizat iols
tlral :r(lrrrir)islcr' Olrinir's t< r hrrokrgl
irrprrr ts: tlrc St.rtl I'l.rrrrrirrg (.r,rrrrrris-
siotr. tlrr' Stlrlt li orrorrri,' (i,rrrrrrris-
si()rr,;r tl NI()t ItR I-. [.]sp(.(iillly usclirl
ltlc lllr lists ()l 53 orgarrizatiorrs that
( xlrrin(' an(l ilpprove 1c(hll()l()gy
(()trtri({s ilrr(l tlre ll(i corlxrletiorrs
autlr()r i/( d to irnpolt tt,rhrroll)gv.
'l lt< tttaj()t' ( r)rp()rrIi()rrs (l t:(;ll-
ITIPoRI. }IA(]HI]\{PEX. INSI RI]\I.
I,!.X. ! Qt' I N,l P[.X. an(l (]].t ]:( :) i['(. (l(,-

sr r ilrctl irr rlctail.
-l lris rolrrrut also corrluirrs st,rt,r'rrl

slrorl r:rst'sttt<lics ol forciglr Icthrrol-
ogr lranslcr, statistical arrd or-glruiza-
Ir,ll.rl ( lr. I\, rrrr,l .r ghAs.rr') r,{ lrl,Itr-
ll(fl1 l(r'nrs- l)espilc ils abtrrr<larrl
tt lxrgr alrlrir al <'r'r'rtls, 'lcrhnolog'y
'Ihn:lrr to Ohirut is',r v:rlu:rl)l(. t(.-
s,,rttr l ol lritlrer tl trrrPrrlrlislrcrl irr-
lolrrratiorr alxrrrt (lhina's tct lrrrologl
I ri(lc. .ll.l.

Chino Lotts for Foreigt Eusiness,

1'rrlrlrrlrrl lrr (i(.H \rrrtrali;r I trl irr

l n*t tttrl husitttss guide.s tthnillttl lot
lttrsihb rtritrt ir 'lhe (lhirta Rrrsirrcss
r t r icrr r/rarlrl h? :(nl lt) lb ,\'ottoMl
( )turu tl t booh ulilot, J?nnif(r Liltl?.

(.rriLur( li()r with Ohirra l'r'osPt'tt
I'ulrlislrirrg Horrst'. I.'orrr- loosr.lt'al'
rolrrrrrcs, rvith updalc sct'\'i(c. Avllil-
.rlrl< ir thc ttS fiorrr (i(lll, .l0?i \t'.
|(l(r'r()n j\\'(.. (llli.lg(). Il. (i(,(i{{i.
()n. \( irr. $ | . lliir; trrt rt'als, $ 1 ,0(iir
1r.rr.rlr[. I,rr hr\r \(.u ,rn'l Slrlli' t,'l

l lrir is a lrxrsclcal larr lclx)r ling
.r'trtrc llr.tt Prrlrlislrtr l.r\\ l, \t\ rl
lx rt Ir ( llrirrcsc an<l [.rrglislr. ( i( )l I lras a
rr,(,lx'r'irli\'c lrrrngerrr(nI witlr lr (llri-
rrcst olgarrizati()rr tlllll assists ill (,1)-

t:rirrirrg arrrl verilyirrg tIarrslatiorrs.
'I'lrt rrcw s<rvice provirlcs lirrrr birrrl-
crs irr wlttrlt rtlxllrtcs.rrt lrlrrl: lrrrri-
lrc\s r( gtlllrti()n, taxati()rt, slx ('ill c('()'
!r)rilic /(lrles, arrrl r'rrslorrrs. []1xlalt.s
lrrc Prorrriscrl li)lI tinrcs lx'r \(.ar. :rl-
lllolrgh II have alrta<h bccrr rlistrib-
rrtc<l as ol \ovenrbcl l1)ll{i

l'h< rllairr adrarrtages ()l tlrr' (l(ilI
\rr'\i( c ()\('r' ils (r)rrlx lil(,r, tlr( ( )( c-
llnl l'r'(ss Serricc (stt'ltrxrksltcll, ?/rr
(,,|i11. -]en-Fcb l1)13{i), alt. its grcatcr
Iitrt( lirr(ss lrrl(l irlclusi()n r)l un in(l( \.
lirt rrrrlike ()(ciura, (l(ill (L)(,\ l()l
p|ovirlc arry (onrrnentaly ()tl tlrc laws
it 1:rrl>lisht.s. .ll.l.

Chira's Legal Deaeropmenl. c(lil(.(l l)v

.lolrlr R. Oldhanr Iirt tlrt (irlrrnrbirr

l,,trttt.rl,,['lrrrrsrr:rti,rrr.rl l..ru. \r'r'
\irrk: Il.tr. Sharpe, Int. I1)lt(i. 315

l)l'' $')0
'l lrt' sert'l alli( l(,\ ir tlris lrook

lr'lr lr r'l ir !Jt'ret\ ,rl' l,.g:rl i:,.rr'. rrr
(lhitta att<l irr LIS (lhirra t'clati.)ns:
Ir orrr ( lhirra's view ol llrc laiuarr issrrr
I(,Ilr( tr':r( l)inll |'I ir r rr n:rtior r.rl l:rL{ il
(ilrilra to il sutuntiuy ol Wcsttrrr
st lrolalsltip on (ilrirtes< lrrrv. A li w ar'-
li( lr'\ :lt'c ilirrc(l rr,r( irt I,r'.1( ti-
li(,n( r's, such ils "'lax Aslx.( ts (,1 l)(F
irg llrrsirrcss With th(, I'R(;, llul tlrc
lix tts ol the l>ook is rrrolr, lll(()t'(,ti(irl
tlran lrraclical.

lhc vlttictl arli(lcs il tllis v()hlut.
rrr c lrxrsrl! lied t()gctlr('r l)\' a bilrli()g-
r.rPlrr ,rt tlrl hrr I oI tlre lx 'k li\lin,.l
ilIli(l(.s rrld books ()rr (\(,1\llting
Irorrr'Agritultural l.il\r' r() [il)(.t
(rorrglrlv lionr 1{).11) lhr()lrgh Janlrary
Il)ft1'r)-;rn arnbil i( )us un(lcr Iakinl,l
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lllal sh()lrl(l lrr()\c ()l l(nrg-lcrnr rilluc
tr) th{)sc (l()il|g r-esc:rrch {,n (lhint.sr
law.

( |hita'.t I.tgtl l)r'ttktPmctl r<.a<ls

like a Larv Rcvitw issue in lrar<lback
lirrrrr. wlrit'lr i\ r"r \rrl)risinl.i \ir((.ir
tonsists rrrairrlv ol ruaterial oliginirlly
Prrlrlislrlrl irr tg'o rolrrrrres ot Ilrt.(:,r
Itrrrrbia Jotrrrrrl oI Ir'ansnational l.aw
irr I()ltil arrtl lll8.l..lhc crlitor of tlrt'
I1)ttll issLrc, (irlrrrnbia Llniversity law
srudent.l()lln ()ltlharn, lToperi to lrrr-
lh(r Westcr'tr rrlrrltrstanrling ol lcgal
issrres in Olrina lhrrrugh a volunrc tlrat
Iixused ou xrti(le\ l)l (ihinesr lt,gal
rt hollrs arrd l)t a( titioner s. 'l'he

I)r'(senl \'(rurDr, wlti(h inclu(lcs sc\.
clal nei{ artial(,\. r'(,fl[rins an irrp(]r''
I.llll r'orllrillllliotl l(, lllis g()itl .lu.l is

<lt'tli< att'rl to ()lrlharn, who pcr-islt:(l
,rr Koterrtt r\rt litrt r l light O{,7 ur lris
wav t() teir('h:rn(l studv law at Bcijirrg
Lirrivt'rsitt. -lhc rtrrrent brxrk <orr-
tains [irur nlri(l(.s l)v (ihinesc k.gal
cxperts, llv() ht Anreli<an exp('rts ()n
(lhinese law, and l1r'() "commcrts" by
(irlunrbia Univ(.rsilv law studt'nts, as

rvcll as thc alirrcrrtelti()ned l)il)lir)gt a-

PhI.
.\ltlrouglr rrrrrrlr ol tlrc rl;rt(riirl is

s(\eral v(lts olrl. thc book is still ol
l,alue in tlrat it [txrrses on lhc vir$
ll,rrrr (ihirr:r. irn(l (l(.ill\ witlt nlll\ i\-
sues ()l'int(.r'niri()nal anrl (lhinest law
th:lt renrlin rrrrrcsolvt <l today-

-M(:R
China Tahes O[: Tethnologl Transfer
and Modernizalion, hl E.[.. l]arrcr.
St'attle, !\l\: I iuir'.rsill' of Wrshirrg-
1()n Pr(.ss. ll,lJ{i. 2(i{) pp. $20.00.

( htn,t lithet a 11/ ir :llr crt( rt;riuil|l.;
lu((()unl (,1 (ilrilra's post-Ma(, cr'o-
r()nric nr(xl('rDirltion. writtcrr bl a

I}rrcirtg ( )orttrrcr < ial r\ircralt (irnr-
I)An\' r'rPres( Dltli\t' nh(} r,r'as lttt ac-
li\e palti(il)itnt irr thc rnrxlerrrizatiorr

l)r ()('ess ll1,rr l1)l{0 IJ.l.

l}rrcirrg, tlrlorrgh its sales ol sorrt.
{l} (()Irlrncr'aiill ilircra[t sinc(' tllc
c rl,y l1170s, has Pliry<'d an inllu( tllial
lolt in rrpglarlirrg (llrina's air tlarrs-

l)r)r'lati{)rl. is l}rx irrg s ('usl()rllt'r' sct-
vit t' reprt scnt:rtive irr Beijing, llarrcr
Nirrr'\\( (l (:/\.\(: \ ntclJntr,rl,lr'\i\
Itrrttt a sntall, itrt llicient, :rrt(l ()v('rlv
hulcarrcratic orgirrirlrl i()n inl (, il rcl:r-
livcly nxxlcr-r irrlt,rnatioDal airlilrt..
l-rorrt this vatrtag< ;xrint, thc nlltlt()r'
r'(.c()uDls lll( irliati()n sect()r's p!()l)-
lcrrrs in absolbitlg Iirrcign idcas arrrl
lc('hnol(,t4 lr onr l\t.stern concr.pls
ol cngirrctlirrg ln(l dlta pr(x.ssinlj
t() r:rising rvolkcr crrthusiasrrr trrrrl
prrxlrrr tirit)., opirrg rtith p,,litir:rl irr-

trusi()tr, .ln(l t cr'rrltrtionizing rDaDagr-
nrenl iltr(l lrr orltrclion trchni(lues.
Thcsc prolrlt'nrs are n()t uli(lur. lr)
aviati()!1, irr(l llauer's work-whi(h
.rlso rlisr rrsscs tlt( r hJngilB (.lril.r
1;q'g111-15 111 irrlcresting filstlrarr<l ac-
c()unl li,! (,llrcr Iir-rns doirtg husirrcss
irr (.hirr.r. 

-Rrr ltarl !.. ( iillt rpr'

li{cen ( )r'glrn irill i( )nal stru(tuIc an(l
rr orr,rruir Hr, ru t lr usinB I ltc ( r,llr'( li\.
iz;rliorr arrrl (lcvcl()pnrenr ol (lhila's
c()unlIysi(lc ils it (est c:lse. Mir-shall
hrpothcsizt s llrat as (lhina's rural ( (F
( )perat ir c l)r(xhr(ti(rr ()rgllrizlli(n)s
becanre rnol t' rlt'r'r'nlralized and dcrrr-
(xrxti(, lh('il rremhers llcr'(, rr()rc
willittg ti' rlclt r rtrlirirltt:rl in t( rr'\t\ in
favor oI lortg-tcr-rrr projer ts lx rrt lit ial
1i, thc wh()k' colle< tive. The rcsrrlt irrl;
higher irrvestrrrr-rrt level and ratio ol
irccunlulat i() l(, (listributi(,n pr(F
Ilr,tr(l r.rl,i(l gt',wllr urrd crlrrit.rlrlt. rrr-
(ome (lislrilruti()r. _['hc bo(lk t'rant-
ines thc cvolrrtion ol (lhirr<.sc
t onrntunt s/r ollectives an<l thc gcn-
( ral gr()wlll trer(l in Chinese agli.lll-
Iure sinc(. lilrt.ration t() sr.rl)ln)r'l tlris
lrypothesis.

\1'hilc <lrvcLping sorrre irtl(r'csting
tl)e()ries. tl)( auth()r seri()r.lsll un(lct'-
cslinratcs thc lt,rel ol politiral <oer'-
cion on tolrtnrrrttcs. lle nlrir't,lt as-
slrIIrts I llal (()llltnune lll(' thers
particil)ale lirlly itt decision-rtrtking
based rrrt tlrc c()rrstituti(,n li)t- ((nn-
,,r,,n( 5-1h1, '(i0 Articles,' Passcrl by
lhe (i(:l'(lcnrral (ll)rnrrrittec in I1)(i2.

Ilarshall rkrt's rul(-()\'er s()l!(- inlcr-
csting stitisli('s Iirr the peri()<l lrt,l'rrre
l1)7{). bur ollt'rs little data l() d(xu-
n)eIt ('hanl{(s t:rking placr. sin(t.
then. Hc ;rlsrr llrisses the chan((. t{,
arlalyre ln)w tlrt rcsponsibilitv sys-
lcnr lrhich plar t's der isiorr-rrrakirr g
on an irr<livtlual lcvel-and rlrc rallirl
Br()rrth {rl rural induslry havc al-
Iccted lrr ral (lcvel()pmcnt lr(.r(ls
since l(.|71).

l)is(rrssiorr oI tlrt, rlranratir <lt,clirre
in Iand r-t.r'orrstrrrcti()n pr()jrcls (( o -

sider'e(l l nra.jr)r reas{)u l()r tlle
tlrrrughts arr<l llorxling tlrat grcatlv
rc(lu(e(l(,rrIl)uI irr l!185) arrrl tlrt' witl-
ering ()l iltC()rrc (lillerenlials in rhe
countlvsidc uorrl<l hirre st rcngt h-
err(l lhe autlr()r's at-gumcnl a!l(l pt ()-

vidc(l il nx)r-r' rrsr.lirl analysis. 
-.lSS
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Now Available
The CBR Magazine Binder

Protect Your Valuable Issues of
The China Business Reaieza

Ensure easy reference to the most comprehensive source of information on
US-China trade. Keep your issues of The China Business Rerrir&, in order and at
hand in the attractive new CBR binders.

Each 9"X12'blue leatherbound volume holds six issues (one year), and is
embossed with The China Business Revisu logo. Your issues are easily inserted
or removed-no need for punch holes or other permanent damage to your
colle.tion.'

Priced at just $15, postage paid. Order now for each year in your set of CBR
magazines.

'Many back issues are still available. For information on replacement issues
to complete your collection, call 202 / 429-0340, er<t.229.

YtS, lwould like to order 

- 

CBR brnders at 915.00 each, posrage paid.
(foreign orders add $5,00 more.) I have enclosed a checL or money order payable to
fhe China Business Reyiew, in lhe amounl of i
Name-Tel
f iilc

Company

Payment in full is required with the order; US dollars only. Please allow 4,6 weeks for
delivery. Mail to Th. CBR, 1ElE N Street, NW Suite 500, Washington, D.C.20036.
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Foreign P.rty/
Chinese P.rly

CHINA'S IMPORTS THROUCH NOVTMETR 30

Produ(t/Value/
D.te Reporled

siSned (ontract to supply equipment ,or
world Eanl-suppoded se€ds Proie.t.
t50,6s5 (5r10{,,239). 9/85.

Atricultur.l codtnoditicr
rinn.ell(rinland) Sitned.onl.acl to supply pulp. 14.1 million

(rM20 million). 9/05.

Si8ned cooperalion atreement. 9/86.simon tn8in€erin8 (UK)/
Shanghai Crain Bureau

(usYzh€tiang Will supply 30,0OO lonnes of (orn. t2.6 mil-
lion. 10/85.

At i.uhulrl Technoloty
Suchi laboralo.y I€(h-
niques trd. (Swirzerland)/
Re(lamaiion Depanmenl
of Minislry o, Atri.uhure,
Animal Husbandry, ,nd

lnternarional Seeds, ln(.
and Atian MarketinS
Consuhanrs (uS)/Minisiry
ot ASriculture, Anim.l
Husbandry, and tisheries

folyo Bussan Co. Lld.
0apanyReclamarion De-
partmenl of Minislry of
Agriculture, Animal Hus-
bandry, and fisheries

Chemicrls rnd Chemicel rnd Petro.h.ml..l Pl.nt. rnd tqripmcnt
NA (Czechoslovakia)/ Signed contracl to supply coal 8asification
Lanzhou,cansu lechnoloSy.ndequipmenr.6/85.

tish€r Controls Ple Ltd. Aw.rded contracr lo supply conrrol system
{Singapore)/China Re- for re,inery's hydrocracker planr. 786.
eur.er A.tland co. and
Paniing Refinery, tiaoning

Columbus Plastics (UK)/ Re.ched .Sreement to pursue (ontracts.
weihai, shandon8 8/86.

NA (US)/B€iiin8 Fire- Supplied line to produce r million liters of
Fi8hlin8 Appar.tus rac- lighl water roam, a lire exlinsuishin8 chemi-
tory cal, annually. 9/86.

si8ned two-year.ontrad to supply and cul
tivale forate t.ass seed varielies for trial lse
in five proYin(es. 9/86.

Signed contract io supply 4 sels ol record-
ing rpectro-photorneter equipment tor
world Bank-suppo(ed Seedr Proied.
1478,283 (,Y7.a million). 9/85,

NOTtS: Conlradr d.nomin.led i6 for.itn .ur.n.i6 .re .onwnld inro US doll.R.t
rhe m6r .Eenr mo.rhly aE .g. ..re quot.d in int€..r.tioa.l fin.fti.l St.thtkt
l/Mrl. Conlr.cc .on.lud.d de. r*o monlhr r8o ae.le includ.d ll they rerc not
repon.d in lh.lsi i$u. o, Ih. CER. te.rint (LE s), ticensint (LlC), Comp€netion
(cD,..d A!*mbling (A55tM) de.h.rc now included ln th€ ,,Chin.'i lmpo.ts', se,
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fq-qb
(IHINA I}L]SINI.,SS

Betsy Saik

The following tables conlain recent prcss reports of busiDess contracts and rrcSotiations exclusive of those listed in previous i3sucs.

Joint ventures, licensing arrangements, and other forms of business arrirnSements are included if classi6ed as such in Chinese and
foreign media reports. For the most part, the accuracy of these reports is nor independently confirmed by Tfu CBR.

National Council members can contact the library to obtaifl a copy of news sources and other available baciground information
conceming the business arranSements appcaring bclow. Moreover, mcftber nrms whose sales and other business arrangements r,{i!h
China do not normally appear in press reports may have them publishcd i.l Trz CBR by scndinS the informarion to the a(enlion of
Betsy Sail..

All'ed Pl.lint Supplies,
lnc., rubs. o,
Chronadm€ Co.p. (Us)/
Shan8hai

Combustion tn8ineerint
Simcon lnc.(UsyQi.niin
Ch€mical Worl(r of
Eciiint Y.nsh.n Pelro-
chemical Corp.

Cosden Technolo8y, lnc.,

Pelro{ana, ln(. (US)/China
PeIrocheftic.l lntema-
lion.l Co. .nd turhun
Petro<hernical Corp.,
liaonint

Himonl lo.. (US) and
Milslla Petrochemical ln-
du ries Lld. (l.pin)/
cNlrc .nd Chin. P€tro-
chernicel Corp. ol zibo,
Shendong

Himont lnc. (US) and
Millui Pelrdhmi.al ln-
duines ttd. 0.pan/
Yansh.n 8€iiint Perro-
chemical Corp.

Himonl lnc. (US) and
Milsui Pelrochernical ln-
dustries Lrd. Uapany
N.niint

Matadi Soda Co. (Ke-
nya)ArNocHEM

Mitsui intineerint &
shipbuildint Co. Lld.,
Nippon zeon Co. tld.,
and Nissho lwaiCorp.
(iapanYzhuzhou, Hunan

Haldor Topsoe A/S (Den'
merk), subs. ol tnle
Nazionale ldrocarburi (ll-
aly)/NBn,in8

Cheml(.b (At'i.ultuf .l)
(Philippines)

Milsubishi Petro(hemical
Co. Ild., Sumitomo
Cherni(al Co. Lld.,
Sekisui Chemical, and r2
orher fnms 0apan)/
srN()Prc; Ministry ol l-itht
lnduslry, dnd Ministry ol
Agri(ullure, Animal Hus-
band.y, and risheries

Awarded (onlrad to de3atn and manufa(-
ture eledrolytic colo. anodizinS sFtem. t1
million. 9/86.

will supply ronr.ol system lor crachrng
healeE and acetylene conveners .s parl of
Iummus Cresl conlract to modemire
Yanshen ethylene planr. 9/86.

LIC: Cranted li(ense for ro,qm TPY con-
linuous mass polysty.ene planl. 9/86.

tlC: Cranled "Sphe.ipol" proc€ss licens€
for 70,000 TPY polypropy'ene plant. 9/86.

tlc: Cranted license Ior 115,000 TPY poly-
propylene planl. 9/86.

tlc: Cranled licens€ tor r4O,000 TPY poly-
propylene planr. 9/86.

S'8ned aSreement lo supply 10,000 tonnes
ol nalural loda ash rn 1966 and 40,000 TPY
from 1987 to 1989. 9/86.

Awarde3 €onlract lo built 25,000 TPY poly-
vinyl chloride resin manufaduring planl.
t6.s million 0Yl billion). 9/86.

Received order lo rebuild ammonia plant.
t3.9 million (DK30 million). 10/86.

Si8ned conlra(l to supply 30,000lonnes of
,enalizer. is million. 6/86.

Will eslablish lest planl and provide poly-
ethylene film rechnobSy and qualiry conirol
know-how for atricuhural use. 6/86.



Kemira Oy (Finland)/ Conductint feasibilily study for compound
Hubei Phosphoric Acid fertilizer plant. 120.4 million (tM100 mil-
Planl lion). 9/86.

Sino-Cheh lnlemationel Sitned contract to rupply 12,000 tonnes of
Oil HonS xonS and phosphalidic and NH2 fertilizer for world
Pholchem Co. (US)[he Bank-supponed Nodh China Plain Devel-
Means of Agncuhural opment Proieci. 12.6 million. 9/06,
Production Corp.

Shamprog€tti USA lnc., Sitned contracl to build 1,760 TPD urea
subs. of tNl (haly)/cNTtc planl. 9/86.

Conrtru.lion M.tcri.h.nd Equlpment

Bian Hin Co. (Sin8aporey Sitned contracl to supply wire rods {or
AnhuiProvincialCovem- worldBank-supponedPishihant-Chaoh!
ment, Helei A.ea Development Proi€ct. t5.8 rnillion.

486.
Alstotlass tld. (UXyWei- Sitned coniracl lo manulacture mir.ors.
hai, Shandont 8/86.

Bison-w€r&e Baehre & R€.eived order ror board m.nufaclutint
Creten CmbH & Co. KC planr, laminate planl. and tluetaclory.
(FRC) and Nichimen 110.s million (DM21.s million).9/86.
Corp. Uipan)/cNTIc

xomatsu trd. (Japan)/tast Supplied wheel-loadint michinery pens
China Producrs Manag€- and manufaclurint te€hnoloSy and data.
menl of China National 9/A5.
tlectrical Machinery
tquipment Co.p. and
Chanphou toresi Ma-
chinery Planl, ,iantsu

taminaled P.oliles Devel- Received order for (orruSatd sheel pro-
opmenrs (UKyWun Resin ducrion planr. t,1,11,8,10 (C30O.0O0). 9/86.
faclory, liant$r

Nippon Steel Corp. 0a- Received order for 15.000 lonn6 o, sleel
panyseiiint linBuant frames for Beiiing lins8uant Cenler. 116.2
Holel Co. million (rl2.S billion).9/85.

Peter Lisec CmbH (Aus- si8n€d €onlricl lo iupply hollow tlars pro-
rria)/YaohuaClass ductionlin€.9/86.
worts, QinhuanSdao

Conroma. Goods

Uapanychin. Li8ht ln- Signed.greement to iupply punchin&
dust.ial foreiSn tco- auromatic w€ldin& and die-castint ma-
nomic and Techni(al Co- (hines; diSital-controlled machine toolt
ope.ation Co. and .nd .ssembly equipmenl to produce tas
Qintdao Cas Slove tac- sloves.9/85.

(Yutosl.via)/8eiiin8 Xiiiao Supplied line to produce 5,000 sels o, lumi.
fu.nilure tactory lure annually. t2.'l million (Y7.65 million).

10/86.

Electroiica.nd tl..trlc.l Equipficnt
Mitnri & Co. Lld. Uapan)/ Will produce Chinese-lan8uate word-p.o-
Si-Iont Corp., Eeiiint cersors. 6/85.

Nippon tlecrronics Co, Will supply CAD/CAM sFlems. 6/86.
tld. (,apan)/CCtC,
No(hwesl Desi8n lnsti-
rute (xlan). and Nonh-
east D6i8n lnstitule
(Sh€nyan8)

Cambrid8e Compur€r Received orde. for 50 traphic display unils.
Craphics (UK) t147,280 (11100,000). 786.

Compulasia ttd., subs. ol
Hontkont Telephone
Co. ttd. (HKyshe.d.
Ielephone Co.,
Shenzhen

Eurrouths Corp. (US)/
cuantdont

Canary (US)

si8ned s-year conlract ro provide Sperry
Mapper compuler syslem. 786.

Wllsupply mainframes for bankinS op€ra'
tions. t1 million. 9/86.

SiSned conlract lo supply mixin8 consoles.
9/85.

Signsd agreemenl to supply 32-bil mini-
compuier 

'ylrems 
and spare parls lo six

oilrields. il0 million. 9/86.

Concurrenl Compuler
Corp. (US) and Hai reng
Marine (Pte) Lld. (sin8a-
pore)/Minisrry of Perro-
leun lnduslry and CNTIC

Oce Nederland BV
(Nelherlands)

56

Concluded technolo8y transler contracl lo
manula.lure.opyint machines. 10/86.

Heclronlar (Conrumer)

Alps Elecrri( Co. tld, (la-
panyZhenjiant City and
Zhenjiant Radio and
Television Pans Faclory,
li.nBsu

Mitsubishi Heavy lndus-
rrialco. Lrd., ohira co.
Ltd., and lwada Co. tld.
(lapan)/Del jan Caes€tte
Tape Re(order Factory

Sony Corp. oapan)/
Dalian Carsen€ Tape Re-

Sony Corp.oepan)/
ZhaniianS TV tactory,
C'J3nSdon8

will supply plant to menulaclure color Tv
components. S7.8't8.4 million U+1.2-l+1.1
billion).6/86.

Supplied plasric iniection, paintin& and
deroration equipm€nt lo prduce slereo
double-casserre rc(orders. 8/86.

Supplied equipmenl to produce 400,000
slereo double-€.ssetle recorders annually
8/86.

supplied color w production Iine to pro-
du.e 150,000 i€ts ennually. 8/85.

(,apan)/lintuant lnslru-

MinSguanS lnslrum€nl
laciory, both under Min-
istry of Ordnance lndus-
try

Supplied auiomaric 135 mm camera re.h-
nobBy and equipmeni lo produce 200,000
camer.s annually. 9/86.

Marsushila tlectric lndus- Pul into op€ralion sleam kon line !o pro-
rrial Co. Lrd. Uapany du€e 30,000 i.ons annually. 11.7 million
Sheny.n&tiaonin8 (16.2million).10/86.

tn$nccrlnt.nd Con.tructiDn
Nippon xoli Co. tld. and Re.eived order foi leasibiliry sludy lo con'
INA Civil tn8ine€.int rtrucl Feil.i Corte dam. $1 million 0*160
Consuhahrs0apan) million).10/86.

financa, [aa!in& .nd lnaoitoca
CCIC tinance Lld. (HX) Will.r.ante 7-ycar loan lo financ€ cquip-
and 8.n€o Di Roma (lt- menl imports ncdd to produce ble.chinS
aly/Qin8dao Hontqi powder. ,6 million. 8/86.
Chemical t.clory.

Sanyo Se(urilies Co. tld. Will manage loan conlracl lo procure fo.
{J.pan)/liantru lllc eitn tunds and help eslablish Sino-lapanese

ioinl venlu.er.9/85.

Si lb.il tntern.lional, SiSned cooperalion aSreernenl. 9/E6.
subs. ol Credil Lyonn.is
(fran(eychin. forei$
Trade teannS Co.

Commerzbanl AC (fRCy Sitned coop€r.tion atreement. 10/86.
rcEc

tood Proc.ltilt .nd M S.wi(.
NA (UsyMeiyi too&ruffs Pur into operation beverage produdioo
radory in Yantai, line. 3/86.
Sh.ndont

(France[]in6an& lianSxi Put inlo opcration 6,000 lPY orange iuic€,
wioe, and chocolale drinl produclion lin€.
s/86.

Asahi Ereweries tld. Ua- will supply le.hnoloty lo improv€ barl€y
pan)/China-Xiniian8 Rec- qualily for beer and other u6es. 6/86.
lam.tion Atro-lndustrial-
Commercial Combine

Coca.Cola Pacific (US)/ NeSotialinS lo sel up Co.a-Cola concen-
Shanthai lrate manufacturin8 planl. 6/66.

NA (lepan)Ainiiant Supplied lalad oil produclion line.9/86.

Albedoro llt.ly) Awarded conlract to supply pasl.. t1.1 mil-
lion {11.6 billion). 9/66.

\lbadoro (ltaly) NetotialinS conskuction of pasla factory.
9186'

Cen€rel Erewint Co. will dismantle and ship Vancouver plant.
lus)/Cuan$hou t26 million. 9/86.

Sunlory Ltd. (lapan)/ Sitned contracl lor Chinese/Weslern res-
CITIC laur.nl, cold drlnl sland, cafe, and snack

bar in renovaled CapllalAi.po( terminal
buildint,9/85.

Ma.hln€ Toole.nd Machlncry

Harsco Corp. (US) willdismantle and ship used tas cylinder
produclion equipmenl. 786.
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Vacuum lndustnes (US) Rec€iv€d conlracl to rupply vacuum nnler-
in8 rurna.es for carbide tool plant. 11.8 mil-
tion.486.

NA (Finland)/ SiSned preliminary conlr.ct to supply heat-
Mudaniian& Heilontjiang ing system. 9/85.

lmalran Voim. Oy (rin- CT: SiSned a8re€menl to supply district
land) he.tint technoloSy and impon test b3tch of

coal. 9/86.

LoSan Co., div. of rig8i€ SiSned memorandum ol understandinS to
lnt€rnalional lnc. and supply system to son parcels. 9/86.
Universal lndustries Ltd.
(US)/BeijinB Poslal ttd.

M€trl., MinGidr, .nd Procrdnt Tcchnoloty
(Philippines) Sitned cont..ct lo supply 10,000 lonn6 ol

(opp€, concentrates. l3 million. 6/86.

AtG, 5ubs. of DaimleF Awarded conlract lo modernire Benxi coal
Ben2 AC, and a consoF h.ndling rystem. 9/86.
tium (FRC)/M cHrMPtx

Co<I€rill-Sambre 5A will supply equipment lor air-blown con-
(EelFum)/MMl and Capi- vener workshop for new I million TPY sleel
lal kon and Slecl Co., planl. 9/86.
seiiint

KHD Humboldt W€daE Re(eived order tor piloi iron ore pror€ssin8
AC (tRc)/China Metal- pl.nl. 9/86.
lurgi(al lmpon/Exporl
Corp., Beiiin& .nd
Baorou lron .nd Sleel
Compl€r

Mitsui & Co. Lld. .nd To- SiSned conlra.t to supply 3,000 lonnes of
kyo Kohretsu Co. ttd. (ra- steello. world Ban&-supported Second
pan)/SupplyDepartmenl Railw.yOevelopmenlProiecl.1900,000
o{ lhe Minislry of Rail- (l*139.2 million). 9/86.
roads

NA (UK/Nintbo Beilun Sitned letier of inlenl for 3 million TPY iron
Po( and steel compler. lul billaon. 10/86.

Con(osl Co. (s*eden) Supplied lwo 210-lonne .onveners, two 8-
.nd Se.int facrory (Bel- tonne billel caslert .nd 2-strand slabs for
tiumyMMl and Capiral 1,700 mm steel sheel rollint m.chines.
lron and Steel Co., 167.4 million (Y250 million). 10/86.
Eeiiint

Hutchison China Trade CT: will supply 40,000 lonnes of cernenl in
Holdints Lld., !ub3. of exchante for 50,000 tonnes of sleam coal.
Hutchison Whampoa ttd. -t0l86.

and C.een lsl.nd Cemefll
Co., eub6. of Hulchison
China Trade Holdings
tld. (Hkychina Nalional
Coal lmpon/Expon
corp., and MrNMtr^Ls

lnremarion.l Ceosysrems will supply coal and .sh-handlin8 systems,
Corp. (Can.d.Yliantyou contintent upon obtainin8 erpod €redil fi-
Power Slalion, Sichuan n.ncin& 129.5 million. 10/06.

P..t gint Equlpncnt
Davy M.Kee (Poole) ttd. Received order for aluminum foil planl ma-
(U(Vshangh.i chinery. t23 million. 8/85.

Baker Perki.s (HK) Ltd./ Sitned letter of atreement to supply iwo
Wu.r.i food lnduslry automalic produclion.nd p.clotint lines,
corp. pro(6s te€hnoloty, and recipes to produ.e

canned baby M. 9/86.

Packa$nt Services lnc. Received order for reconditioned boltlint
(UK) equipment. S1 million.9/86.

Windmoeller Hoelscher Put into operalion colored packin8 malerial
Co. (rRc)/Sheny.nt No. producrioh line. 9/86.
8 Plartic faclory, tiaonint

P.troh{m, N.lw.l G.., .td Ll.icd tquipmrnl
Ofehore Marine tn8i- lnstall€d diving s)slem ro suppon drillin8
neenng (UKyCNOOC and oilexploration operations in south

China Sea. t1.s million (tl million).8/86.

Bow Valley Husly Ot{- Received order for s€misubmersible .it.
shore DrillinS Lld. (Can- 9/A6.
.da)/Nanh.i Wes! Oil
Corp., Zh.niiant

Cooper Valve Co. (USy SBned lo-year contracl to produce hith-
Lanrhou Hith Pr6su.e pressure b:ll and tlove valves. $20 million.
Valve raclory, Cansu 9/86.

\ryill supply r0 sets of 2lo'megawali Ben€r-
alinS unils to four power planls in Zhangze
(sh.ni), Huan8dao (shandond, and
Mudaniiant and Shuan&ashan
(Heilondiant) between 1987 and 1990.
10/86.

Will provide lechni€al assrstance in plannint
sysr€ms {or hydro€lectric producrion in
South China. t3.6 million {Cts million).
10/86.

CT: Will supply 1 billion KWH o, eledricity
(2 million per day) in exchanSe lor 1.2 mil'
lion ionnes of coal. 10/86.

Bechtel China, lnc., subs.
of Eechlel Group ln(.,
and No(h America
Power Corp. (us)/
Cuan8donB C€neral

Phanriaaeulicrlr

Diamah AC, subs. of
s(hering Ac (FRC)/China
Nalional Medicines &
Heakh Producis lmpon/
trpori Corp.

Powr, Planls and tquipmert
Mitsubishi Corp. Uapan)/
CNTIC

SiSned aBre€ment to supply anlermediate
pharma(errlical producls in reiurn for raw
materials used to manufacture amino acids.
9186.

Sitned conlracl to supply power l.ansform-
e's lor world Bank-supponed Second
Power Proiecl. t3.7 million. 12165.

Will p.ovide entineerin& procurement/ and
construclion manatemenl for 5o-mile, 500-
kilovoh t.nsmission line across P€arl River
linldnS new Shaiiao powc' pl.nt with
liantmen main power Brid. t20 million.
s/86.

will desiSn and supply steeltowers and re-
lated marerials and provide lechnicalsuper-
vision for Bechtel project (see above entry).
s/86.

Awarded contract to build coalJned power
planl. ,180 million. 6/85.

will supply turbines and teneralors, troilers,
and circulaling pumF resp€ctively lor Clt
power planr (see above entry). 6/86.

will provide plani desiSn, equipment, and
buildint and slart-up sup€rvision for Clt
powe. planl above. 6/85.

Received order for ak cleaneE for power
8eneralint tas turbines. 0/86.

Si8ned memorandum of understanding for
preliminary study of eleclri.iry disrribution
in Shanthai. 9/86.

Sitned preliminary atreemenl lo construd
nucle.r power slalion al Daya 8ay includint
supplyint m.lerials and prep.rint buildint
site. t50 million. 9/86.

Will provide marine const.ucrion erpertise
for new Daya Bay power stalion. 9/06.

Si8ned contrad to provide overall engineer-
int desitn for Daya 8ay Plant. tr43 million.
9/86.

Si8ned conlract to supply computer-con-
trolled syiems {or Shan8hai 500-kilovolt
pow€r lr.nsmission proiect. 9/86.

SiSned conlr.cr to provide lwo 1,000 met -
walt r€acton lor Oaya Bay Planl. 1857 mil-
laon.9/86.

will p.ovide lurbines for Oaya Bay plant.
$375 million.9/86.

tl€cttrif icazione SpA (lt-
alY)

CIE (haly)/CNTIC and
Tianiin

Ansaldo sp^, franco Tosi
SpA, .nd Riva Calzoni
SpA (llaly)/cNTlc and
Tianiin

Itali.n Endneerint and
Consrruction Co. (ltalyY
CNIIC and Iianiin

Farr turope (UX)/
NaniianB oilfi€ld

NA (UKYMWRIP and
Easl China Power Admin-

Camp€non Eernard,
sube. of CompaSnie
Cenerale des taux, Cie.,
SA (tran(e)

Dunkerque Port and
Elecrricite De trance
(tDF)(rran.e)/
Cuangdont

Ele€l.i<ile de fr.nce/
CuanEdonS Nucl€ar
Power loint V€nlur€ Co.

Enertoinvest, COVL Co.
(Yu6oslavia)/tisi China
tleclric Power Adminis-
tr.lion

rramalome SA (fr.nceY
Cuantdont Nucle.r
Power ,oinl Venture Co.

The Ceneral tledri. Co.
Plc (UK)/CuanSdonS Nu-
clear Power loint Venlure
Co.

lussR)rcNIc

Canada-China tleclric
Power Consuhanls ICan-
.da)

China titht & Power Co.
trd. (HK/Cuansdong
Power lnduslry Corp. and
China Coallmport/tx-
pon Corp.

National Technical lndut
rrial txporl Corp. (USSR)/
CNTIC
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Sitned conlract lo rupply 500-lilovoh
power rransmission lines and rransforming
subslalions. 10/86.
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Soken Che6i(al tn8i-
nerinB Co. Uipan)/
Changzhou Works Pro-
du.ing tquipment for tn

Slone Boiler! (UX)

Tcl€vi.aon Nishinippon
corp. (lap.n)/D.lian TV
Slation

wah Disney Co. (US)/
ccTv

D'tnlreprises (SAt)

Sclenlif ia lnstrunant5
taser Preris(,n (US)/
EeijinB Se(ond Opli.al
Co.

Inleravia (Swlre.land)/
China Deien(e S(rcn(e
and Ie(hnoloSy lnlorma-

Properly DevelopDent
Holiday Inn lnc. (US) and
tum Ch.nB lnverhents
Lrd. (HX)/Canlon Cuhural
Development Corp. ol
C.nlon CulluralAureau

Kuma8aiCumiCo. trd.
U.pan/BeiiinB linBSunnB
HolelCo.

LIC: will license production oi 5mall boalers.
10186.

Re(oived order lor h{'il€rs. 10/86.

Prinling tquipment, Publishin&.nd Srotd..stint
ChinaLint PublishinS
lCanade)

Si8ned .Breement to publish lorei8n ad
supplements in Ch'nese iournah (P.ocess
Aulomalion lns'Jumentation, Machinery.
tlectrical Wrld. Electrcnic Technoloty, and
Con mu n k at ion s foday) wilh ChinaLinl
,un(tbnin8.s Norrh American and Wesr
turop€an .genl. 9/85.

SrSned lrcndshrp a8reement to errhd.te
pto8rams and promote buiroeis erchah8es.
1Ol86.

will televise weekly half-hour Mickey
Mouse and Donald Du.l c.rloon series.
10186.

tlC: Published Chinere-l.ntu.te edition of
lntenational Debnse Review. 11 186.

Holid.y lnn will mana8e Holid.y lnn-Can,
ton/Ciiy Cenrer Horel, whi.h will be buili
and owned by tum Ch.ng and Chinese

Awarded contracl to build hotel/aparr-
menr/ofii(e buildins "BeijinS linBBuang
Cenier." 9/86.

Signed (onlra.l b build World Irade Cen-
re. in BeiiinS. J1.6 billion. 9/86.

SiSned (onlract to supply spedroscopic and
relaled equipmeni and lo lranrier te(hnol-
o8y and lraininS. $1.1 million. 4/85.

si8ned conlract lo rupply darabuoys.
3s89,120 €400,000). 785.

Supplied technology to produ(e surveyint

Re.eived orders fo, 2,0OO T[U container
ships. 786.

Srtned te(h.olo8y aSrecmeni to u5€ r€ll-
dis(harEinS bull can'e15.lon8 underdevel-
op€d coarlline. 786.

Re(eived order for propulsion unils for
coastal and harbor (u8r. 9/86.

Sold bull (.rri€r. t6 million. 9/86

Re(eivcd order for ele(iri(al marine equip-
mpnr. $5.9 million (DM12 million).9/86.

Awarded conlracl to supply lesl equipment
lh.l direcls microwave (ommunicalions si8-
nal b€tween transmilters. 786.

SiSned (onlr.ct to supply 52,000-line di8ii.l
protram-.ontrolled €xchanBes. 8/86.

Marax (UK)/State O.e
ini. Adm'nislrrlbn

DtA Co. (ltaly)/China
Aeronaulical Pre(i5ion
Machinery Res€.rch ln-
lliluie

Sl pping

Enrish shipbuilder' (uK)/
COSCO

Canada Sleamship tines/
CIIIC

Aquamasrer lnr. (US/
Ch.n8lianS (Y.n8rre)
ShippinB Adminislration

Ihe Peninsular and Ori,
enlal Sleam N.vit.tion
Co. (P&O) (UK)

Siemens AC (rRC)

Iele(onmuni(.lions
Quasar Mi(.owave Iech-
nolo8y (UK)

AT&T lnlernalionil t.sl
Asia, lnc., subs. of AI&T
(US)/China tle(lronic
tquipmeni Syslems tnSi-
nering Corp., Eeiiint

AT&T lnlernarional tasl
Asia, ln(., rubs. ot AI&T
(US)/CuanSdonS Provin-
cial Postr and Tele.om-
munications Adminiilra-
lion BurPau and Zhuhai
Municipal Gove.nment

5l

SiSned (onlracl to supply opli(al tiber.om-
,nun'c.tions equipmenr. 6/86.
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STC Teler(,mmunica-
imns, tld., rubs. ol Stan-
dird Iel€phone & Cable.
Plc (UKYShanBhai Iele-
(0mmuni(aibns tquip-

Weelern Union TeleSraph
Co. (USYCre.r wall ln-
dusrry Corp.

(lapan)^i.niin

Plesrev Netwrk ,nd Oi
h. e Syrlemr lld. (UK)/
Shan8hai ra(lory No. 519

Si8ned a8reement to manulacture ele(-
lroni( IiShl emittinS devicos, etlec! lransislor
lasers, and tr.nsistors Io. fiber oplic tele-
(ommunicarions.9/86.

Si8ned 5 year a8reemeni lo supply technol-
o8y lo manu,aclure telecommunications
lransmission. equipmenl and to eslablish
lele(ommunicalions lr.inint p.o8.am in U(
for Chanese personnel. 9/66.

Sitned .e\erv.lion .treem€nl to launch sal.
ellile bdore March 1988. 9/86.

will supply 40,000-line lelephone ex.han8e.
10/A6.

Sitned letler of intent lo help devslop tele-
(ommunications in ZhejianS.nd NinSbo,
in.ludinS supplyinS optic.lliber and micro-
wave syslems. 10/86.

8.1'sh Iele.ommuni.a-
lnrn! Pl. iUK)/Zheiian6
P()vince Pods and Tele'
.ommuni(arionr Admin-

Cable a.d Wi.eles! Pl(
(UK)/Mi.islry of Po5ls
and Tele(ommuni(alions

Si8ned lirst ph.s€ agreernent to provide
1,000 lm of di8ilal trunl macrow.ve aod
five k)nt dietance toll er(h.ntes linling 27
(ilies.nd lowns in ,iarSsu and Zheiiang.
t15 t20 nillion. 10/86.

Terliles.nd T. llc Pltnts.d tqulprn.nt
NA (Us/Zhenhu. Weav- losr.lled l2 rapier looms.2/86.
ing Mill in Einhai, lianSsu

Trudatoma lndunnal Co. lnstalled 26 water iet looms. 2/86.
l"td. (rap.n)/Zhenhua
W€avin8 Mill in Einhai,
,ianSsu

NA (,apan)/Shantrao Put inro operation 200 TPY r.bbit h.ir yarn
Woolen Mill, lianSxi produclion line. t1.8 million (*6.7 million).

3/86.

Alruti Nylo6 lndunrial Will p.ovide manufactorint facilities and
Co. l-ld. (l.panyshanshai le(hnolo8y to p.oduce p.ntyhoie. 5/86.
Petroleum and Petro'
(hemicals Corp.

Sumilomo Corp., The Will supply men's underwear. 6/66.
Sumilomo Banl tld., and
NaiSaa Appa.el KK (Ja-
pan)/Sh.ndont Province
and Qingdao Spun and
Woven Products loinl tx-
porl Corp.

Tolyo loli lndustri.l Co. Will acl as consultant for clolhint fectories.
Ltd. (lapanyBei,int 6/a6.
Clothihg Corp.

Gemmill & Dunsrnore Supplied yarn machine.9/66.
r-rd. (ux)

Tr.nspod.lion rnd Tr.nspod.lion Iquipmart

Teatilma<'hi.Pnf ,hri!
cmbH (tRC)/Chantde,

lianEsu

LIC: Sr8ned a8reemenl lo rupply two mod
eh l(r lri(ol and lace marhiner ro be manu-
fadured .nd lold in China. 9/86.

Cerb€r Scaentifa( lnstru-
meflr Co. (USYChanS-
(hun Aulomolivc Re-
search lnslilute and No. I
Aulomoliv€ Works in
ChanBChun,lilin

Pa'kfield rorndrin end
The Ceneral tl€(tri( Co.
Plc (UK)

Erirish Moror lndusrry
Relearch Assffialion
(UK)/No. 2 Automotive
Works in Shiyan, Hubei

Nisshin Air Carto (,a-

Panl^rNoriAN5

Redifiusion Simulalion
(UK) and M(Do.nell
Douglas Corp. (US)/
Shanghai Avialion lodus-
rridlcorP.

Will {upply draflin8 and video di8ilizint 5}.s-
lem to develop deritnr lor aulomotive pa.ts
and bodie!. 1as0,000. l/86.

Awrrd.d ((,nlracl lo build lrain en8ine
lr.mes. t 1-5 million (!1 m'll(,n). 1/86.

will build vehi(le leslins s'ound. 6/86.

will establish Iranspod business. 6/85.

Awaded (ontrccr ro supply iet anliner fli8hr
simulalor as pan of Douglis assembly con-
trac o $upply 25 iers. 6/86.



London Iranspon Erc(u'
iive (uK)

Raba Wa8on & Michine
tactory {Huntary)

General Moiors Corp.
(US)/Civil Avialion Supply
Corp., div- ol CAAC, and
CAAC Shanthai Admanis'

Polar Trucks (UX)

A. t. BearinF and woBen
Te(hnology (UK)/China
Automobile Pans and Ac-
cessories corP. and
NantonS BearinS factory
(NBF)

Applied Po*er lnc. (USY

Eroken Hill Proprietary
ttd. lnlernation.lCro!p
(Ausr.alia)/Minislry of
Railroads

tCCD and Dunlop lnler-
n.rional Proieds (ux)

MTTROIEC (UK)/ShanB-
hai Merro Corp.

NeSotielrnt s.le of 1,000 buses. 7/86.

Si8ned contracl lo supply 780 26-ionne
rrucks. 7/86.

Signed atreemenl lo supply five airplane
lurbolan en8ines for Airbus lndusrri€
planes. 8/06.

Re€eived order lor..r8o lru(1. 8/86.

si8ned memor.ndum of understanding lo
eslablish lacility al NBr lo manufacture
plain bearinB componenls and m.lerials,
e166.

l-lc: NeSotialinS .Breemenl to iupply eulo-
motive collision repaii equipment. 9/86.

Received order for 1 0,000 lonnes of iteel

'ails.9/86.

(Hun8ary)/Dalian 8us

(Yutoslavia)

Milsukura Eoekio Kaisha
and Meiii Steel Wire.nd
Rope Co. ttd. (rapan)/
Ministry of Rail.oads

Qanlas Airways (Auslra-
IiaYCAAC

Awarded co6lre.t lo supply tire l.€lory.
,26.s 'nillion 

(118 million). 9/86.

Ieached atre€menl lo produce Iechnical
sp€cifications for eledromechanical s)5tems
fo. fust phas€ of ShanShai metro syslem.
9186.

Sitned (onlract lo supply 315 lonne. of
sleel wire and rupe for World Bank sup-
poned Second Railway Proiect. 9/86.

Awarded contracl lo provide €ngineerinS
lor CAAC Boeint iels. tl2.4 million (Ai20
million). 9/86.

Put into operation bu. planl production line
to produce 3,000 buses annually. 10/86.

will supply 500 lourisl buses. 123 million,
10/A6.

SiSned .onlracl lo supply 30O train coaches-
t'100 millaon. 10/86.

will provide exp€nis€ in mana8emenl .nd
qualily control for truck production. 10/86.

Signed .E.eemenls lo loster economi( lrade
and underslandin8 betwe€n Texa5 .nd
Chin. includint ioint .esearch, m.natemenl
d€velopment, and facuhy and studenl er'
chanSes. 10/86.

Arrangement/Value/
D.te Reporled

S'Bned .onira.i est.blilhint Shangi Co.
tld. lo fish rn Alasl.o sea and process fish
producrs. 8/86.

roreitn Trade Rail Vehi'
(le lmpo(/fxpon Corp.
(CDR)/M chrMPrx and
Minisiry o{ Railroads

Nissan Dies€l Motor Co.
ttd. oapan)/No. 2 Auto-
molive Wor*s in Shiyan,
Hubei

Mbcclhreour
Collete o, Eusiness Ad-
minislralion of Texas
A&M Unive'sily (US)/
CNOOC and Universily
of lnlernalional Business
and tconomi(s, BeiiinS

flicl Pest Conlrol (HK)/
Eeiiint Muni.ipal Palri-
oti( Health Campai8n
Codmillee

Oce Nederland 8v
(Nerherl.nds)

gE
.11+

toreign Party/
Chinese Pirty

ABricultur.l Commoditiet
lnlernaiional Trader Co.
{US)/Shrnthai Muni(ipal
hreau oi Aquali( Prod-

Sitned l-year lechnical cooperarron a8ree-
menl lo provide lnow-how and lra'ninS lo
cont.ol rals and olher pests. '10/86.

Concluded lechnology transfer conrracr lo
rmprove quahty ol Chrnese pap€r. 10/86.

IOINT VTNIURTS AND DIRTCT
INVTSIMTNT THROUCH NOVTMATR 30
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B&t Co. (Us)/CuangdonB
foshan Scien(e and
f echnoloty Development
Co. and Cas Turbine Re-
s€arch lnslilule of Minis'
lry o, Aeronaulics lndus-
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Attri(ultur.l Ic.hooloty
Deurs.he Negotialin8 establishmenl o, aSro-le€hnical
Cenossens(hahsb.nk consultint.ompany.10/85.
(rRC)/ABricultural Eank
of China

Chemi..lr .nd Ch.fiic.l .nd Petrochcnltrl Pl.rlr .rd Equip.ncnt

M. w. KelloSS co. rusy tsr.blirhed Hu.l(:i tntine€rint Co.lo un-
Lanzhou Petrochemical derl.le pplro<hem'(.1, nalur.lEas, lighl in-
Design lnsrirure, Cansu, duslry, and electrk power proiecls. 4/86.
subs. ol srNoPtc

sCM Corp. and lnterna- Eslablished venture lo produce 120,000 TPY
tional tnede(h (USy of sFrthetic rutile. .V86.
Sichuan Nonfermus Met-
als lndusrrialCorp.

Chronar Corp. (US)/Har- will conslrud .nd operate rilane t s manu-
bin facturint facility. 5/86.

Conslrualion M.lerials and tquipmenl

S'rn R€rining and Marker-
ina Co., subs. of Sun Co.
lnc. (US)rrNoPtc and
Shenzhen

lnvesl SpA (ltaly)/China
Norlhwestem Painl Co.
and Shenzhen StZ
Developmenl Co.

Petro-Chcrn Develop-
ment Co. (US)/Chin. ln-
ternalional Pelro{hemical
Co.

NA (Auslralia) and NA
(HK)/lndusrrial Develop-
menl Corp. of
Cuan8zhou t(onoma(
and Te<hnolo8ical Devel-

Ka Wah Quarry Co. Lld.
(HK)/Cuan8donB
zhenxint Atri.uhure-ln-
duslry-Commerae Associ-
.!ed tnlerprises Co. .nd
Zhuhai Dan8ah Disrricr
Haidao t(onomic Devel-
opmenr co.

Seribo Cory. (tran(e)/
HeiianS Foreslry Adminis-
lralion of H€ibnBiianB

tsl.blished China 5u. Oil Co. S0,0O0 TPY
blendint .nd paclagnt plant to p.oduce
lubricalint oils for vehicle, induslrial. and
prffessinS uses. t6.s million. (US:4s%-
PRC:5s%).6/85.

Si8ned ioint-venlure contract to build two
,actories, one al Lanzhou and orle .l
Sh€nzhen, lo produce anlicoftosive indus-
lrialpainls and emulsion painls us€d in con-
slrudion. 19 million. 9/86.

Si8ned atr€€me.r to ilinlly p.oduce h€alin8
styrene equipment ror Yanshan and Qilu
Petro(hemical Corps. 9/86.

tslablished Cuantzhou gaili lndustri.l Co.
ttd.lo handle steel and plartics buildint
and p.cl.tint matenals. 5/86.

Reached 15-y€.r a8reemenl to ioiolly man-
a8e Zhuhai DanSan WailinSdint Quarry.
t2.3 million (HK$18 million-HK investmenl).
8/86.

Congumcr Gooda

NA (HKYChantzhen8

r.mbrands ln(. (US)/
Liaoning

N^ (USyCushan lndoo.
Decoration ta.lory in
lianryin,lianSsu

D.lian lni.rnalional
Development Co. ttd.
(HKyDali.n Pulan Rub-
b€r Plant.nd Chin. Na-
rional tiSh( lndusrrial
Producis lmporl/t,(porl
Corp., Dalian Sranch

K€xi Co. trd. oapan)/
Tianiin Economic and
Te<hnolo8ic.l Develop-
ment zone co.

SiSned l5.year aSreemenl lo ioinlly manate
Helin rurnilure Co. Ltd. to produce shaving
boards. t20.2 million (+75 million). (r:71%-
PRC:29%).8/86.

lslablished tianfa sho€s Co. l-td, to produce
learher shoes. tl million. (50-s0). ry85.

tstablish€d shenyanS Tamb.rndi Co. trd. to
produce lamponr. (US:60'PnC:40%).
8/86.

Si8ned lechnolo$cal cooperalion contracl
to iointly produce kdint and bedspreads.
9/a6.

SiSned ioinr venlure .onl...t to build rub-
ber shoes fedory. 10/86.

Ileclronics.nd Iled.ic.l tquipment
SiBned contract to ioinrly finance and oper'
al€ Ti.niin (Xen) Co. ttd. lo produce .nd
develop.omputer peripherals.nd ..c6-
sories.nd pl.ena cuttint and uieldint de-

Put into operation forei Data Collectint and
ConlrollinB Co. Lld.lo provide dala service
system services. 5/86.



lnrec lnc. Uapan)/^cad-
€my of S(ien(es Com-
Puter cenrer

wa rong Co. (HK)frian,in
Boda Development Co.

N^ (HX)/Hai Yi Tradin8
Co., Hainan, subs. of Rich
lsland Enterpris€s tld.

Applied Maierials, lnc.
(US)/M[land China Na-
lional tle€tronics lmpon/
txpo( Corp.

Printronics Chin. trd.
(Australia)/Sh.n8h.a No.
20 Radio factory

Iotal Iechni(al SeMc€s
lnc. (Us)/Beiiint lllC and
EeiiinS lnstitule of Aero-
nauli€s and Aslronauli(s

WanS Comput€r China
ttd., subs. of wang tab-
oratories (US)/Shanth.i
Compurer lndusrry Co.

tlactlonias (Coniuncr)

Cornin8 class works
(US)/Mtl, China National
tleclronics Developmeni
Corp., China fle(troni.s
tnSineering Developmenl
Corp., and Shaami Color
Piclure Tube Compler

Concluded bari€ atreemenl lo lrain Chinese
compurer experls and lo ioinlly develop

Pul into operalion Boda Mini-Bulbs faclory
joinl venlure. 6/86.

Put into op€ration ioint venlure plant k)
produce eledronic componenls. (HK:20%-
PRC:80%).6/86.

Op€.ed Applied Malerials-China SeBi(e
Cenler in Eeiiins lo inslalland servi€e Ap-
plied Matenals r€miconduclor production
systems. 9/86.

Signed .ontra.t establishing ShanBhai-
Printronics Circuil Eoards Co. to produce
30,000 sq. mclers of double-sided (ircuit
and muki-l.yer boards annually. 9/86.

si$ed final aS.eemenl eslablishanS Tolal
Te(hni.al Services tasrem lnc. ro provide
(ompuler services including installalion,
maintenance, reconfituralion, spaae parls,
software, consullin& and lechnical trainint.
(s0-s0). 9/86.

Sitned 1s-year.ontracl establishintShant-
haiComputer Corp. to produc€ VS mini'
compulers .nd workstalion produci lines.
36 million. (US:60%-PRC:40%). l0l86.

5itned aBreemeni eslablishintSino-Ameri-
(an Class tngineerint Co. lo produce 8lass
ware lor TV piclure lubes at three planls:
two in Shiiiazhuan8, Hebei and lhe olher in
xi'an. (50 50). 10/85.

CCI Co. 0apan)/8€iiin8
Tourist Co. and BeiiinS
No. 1 Construclion tngi-
neerinS Co.

ConsiruclinS ChanS Fu ConB Cenler ioinl
venlure desi8ned by EeiiinB Conslrudaon
Desi8nint lnsrirure, Takenaka Komuien Co
Ltd., and Ohbayashi Cumi tld. 8/86.

Iurner Croup tAristralial/ sitned atreemenl io tornlly provde (on.
China lnternational tnSi- sullalion for conslruclion proiedr. 9/86.
ne€rinE ConsuhinS Corp.

tinaace, Lcalln& and lftrran.e
Taayo Kobe Banl Lld., Sitned a8reemenl 6t.blishinS Tianiin lnr€r-
Xanematsu-Cosho lld., nelional Le.sint Co. !o leasc machines.nd
and Orienr LeasintCo. equipm€nl.15 million. (5O-5O).7 /A6.
oapan)and Catx te.sint
Corp. (US)/rianiin lTlC
and four other Chines€
tover.lmenl ortaniza-

Wah Kwont and Amex SiSn€d ioint venlure aSreemenl. 9/86.
Aria (HK)/c[rc

tood Procerdng end food Scnice
NA (Us)/Don8nan Pre- SiSned le er ol intenr ro ,oinrly develop ed-
teclure Cereals and Ed' ible oil resources. 3/86.
ible Oil Corp., Guizho'r

NA (lapan)/zhi8u B.ew- Setan produ.int "weilin" cookint wine un-
ery of Tian,in Toba(€o der lo-year (ooperalion aSre€henl with
and tiquor Corp. two lapanes€ comp.nies.4/86.

Peoplet lrade Co. (USy Reached aBreement lo jointly operare
Guiyan8 Yanttuan Wn- Cuiyang Yan88uan8 DenS Winery. 4/86.
ery, Cuizhou

Shimizu Aqualic Products Opened 15-year v€nture Dalian-Shimizu Co.
Corp. Uapan)/Dalian Sea Ltd. Restaurant to provide sea producls.
Fishery Co. 4/86.

NA (rRCVWuhan Cen- Sitned 1s-yea. contracl establishiht Wuhan
eral 8rewery Ch.ntjiant (Yan8z€) Beer Co. Lld. lo pro-

duce 100,000 TPY ot beer. 5/85.

The Coca-Cola Co. (US)/ PlanninS to s€t up ioinl-venture factory in
Ministry ol tiSht lnduslry Tianjin to produce in8redients lor lwo iofl

dnnks.7/86.

Inti.eerin8 .nd Conslruction
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HonS Kont Dairy rarm
Co. l-rd./CuanSzhou
People's Foodstuffs Fac-
tory and Cuan8dong ln'
lernalional roodstuffs
Co. tld.

Sanmei Tea Co. tld. Ua-
pan)/zhe,ian8 Tea co.
ttd. and Hantzho! Tea
txp€rimentation Cenler

Baker Perldns Holdin$
Plc and Uniled Bis.uits
(HoldinSs) Plc (UKY
ShanShai Food Research
lnsritute

Paci{ic-All.ntic TradinB
Co. ln(. (Us)/zhaoqinS

Sanyo tle€rric Co. l-td.
0apan)/YinBlou, tiaonins

SiBned conlract eslablishing Cuantzhou
Cold roods Co. ttd. lo produce 5,000
lonnes of ice cream annually. tl0.8 mallion
(HK$8a million). (HK:30%-CPIF:50 -
CIFCt:20%).786.

Tokyo-Maruichi shoji Co.
tld. and ltoh Cardening
Corp. Uapan)/Fuiian Pro-
vincial Te. lmporl/trpo(
Branch Co. and fuzhou
Pha..naceutical Plant

xinsiin8 Co. ind Hon8
Kong Ruilan Co. (HKy
tonSyingwei Prawn
Ereedint faim in
Lianiiant County,
CuanSdonB

(NA) lapan

Opened Zhejiant Sanming Tea Co. Ltd. to
produ(e and !€ll sleamed Breen tea. Retis-
lered Capiral: t8o0,000. 486.

Signed memorandum of underslandint ror
ioint research and development in technol,
o8y and recipes lo prduce canned baby
foods and sources of protein, minerals, and
vitamins. 9/86.

Established ioinr veniure ro own and oper-
ate re<onslructed Pabsr brewe.ies. 9/86.

Pul inlo oper.lion r€rri8erator prducrion
line lo produce 100,000 unils annually. t4.1
million (Yls.2 million). 9/86.

Joinlly developed cohcentrated WulonS tea
9/66.

Pul inlo operalion ton8xins Aqualic Prod-
ucls tnre.pris€ Co. trd. prawn farm. ,1.9
million. 9/86.

Opened Ti.nrhan Pharmaceuti(.| lndusrrial
Co. Lld. ioinl venture lo produ(e sweeten-
err. 10/86.

Conslructint breuery lo produ(e Tsingtao
8ee'. 150 million. l0186.

Daily Tou. Co. (Sin8a-
po.e) and HonE KonE
Champion Eeer/
Huangdao tconomic
Developmenl Zone,
QinSdao

Eleesre' Oy (tinland)/
l-la'l8u fa.m, Hebei

Re.ched aSreement in prin.iple establishint
2s'year ioint venlure lo produ(e equipment
to pro(ess and bag sterilired milk includinS
producinS ele<lric ullra-lemperalur€ steriliz-
ers. l1 million. (tlN:51%-PRC:49q6). 10/86.

M.chine Iools .nd M.chinery
APv (Asia) l-|d., 5ubs. of
APv Holdin8s Plc (UK)/
Shanthai No. 2 Chemical
Machinery works and
Sh.nth.i Ch€.nic.l
tquipmenl lndu5traes
Corp.

ros€co lnlernalional tld.,
subs. ot Foseco Minisep
Plc (UK)/5h.n8hai Ma-
chine Buildint lnsriture of
IechnoloSy

SiSncd fea.ibility study a&eement to estab-
lish ioint venture.ompany to manuf.clure
plale-lype heal er.hante.s. 9/a6.

MoBan Crucible Croup Signed ioint venture con!..ct to produce
(UK)/Dalian nerraclory 50,000 lonnes oI c.stable.nd mouldable
Co. refradory m.terials annually. 9/85.

My Co. (UsyshenyanS Willioantly manufactur€ wood-workinS ma-
Wood'WorkinS Machin- chine lools. 9/86.
ery Plani

Medic.l tquipnent rltd Supplie
Macao Wuru lmpod/[r- Put inlo op€ralion Xingtu Syrinte tactory
pon co. trd./zhuhai ciry ioinr venrure to produce 30 million plasric
lmpon/txpod Co'p. syrintes annually. t2.s million. 6/06.

NA (lapan)/ShanShai [r- Pul into operalion HuSe Toorh M.rerial Co.
port/Commodiiy Bas€ l-rd. ioint v€nrure to produce pl.stic teeth.
Conslruction Co. and 7186.
N.nhuiZhuqiao lndus-
lrial Co., Shangh.i

Medica Corp. (U5)/
Shan8hai Medical tadory

Sitned 7"year ioint yenlure .treement lo
produce sodi'rm/porassium analyzers. 9/86.

tlC: Opened Shanghai Servi.€ Center to
produce foundry producrs. 9/86.



Met.lr, Min€r.lr, .nd Procc..int T.ch.olott
NA (US)/Zheiiant NinSbo SiBned 15-year aSreemenl eslablishi.t
Metals valve r.ctory and Nintbo valve Co. ttd. lo produce alloy cop-
MrNMtT ts per valves and pipe compon€nls.14.7 mal'

lion lUS:30%-PRC:70%). 3/86.

Nippon ti8ht Meral Co.
tld. (lapan) and Alcan
Aluminum ttd. (Canada)/
China National Non{eh
rous Metals lndusrry

Daishio Corp. (,.pan)/
Shenyant Enamelware
fa(tory and Shenyant
ITIC

Shiche5rer Diamond Se'-
vi(es l-ld., subs. ol Oe
Beers Consolidated
Mines tld. (Soulh Africa)/
ShandonS

P.ck.8ing tquipnelrt
NA (Auslrelia) and NA
lHK)/lndustrhl Develop-
menl Corp. o{
Cuangzhou tconomi.
and Technol ical Devel-

w. R. C..c€ & Co. (US)/
Minhent tconomic .nd
Techni(al Dev€lopment
zone, shanBhai

Sithed aSreemenl establishing Nonfemel ln-
rcrnalional Aluminum Co. tld. in Shenzhen
ro produ(e 5,000 TPY aluminum exlrusions.
(NtMCL & AAt:4s%-PRC:5sqJ). 8/86.

P.troleun, Niturrl Ges, .nd Rcht€d Equipmcnt

submersible relevision tormed STS lia Fent ltd. (50's0). 7/86
Surveys trd. (UX)/lia FenS
Lid., Shekou

lstablished Shenrhou Slainless Sre€l Prod'
ucls Co. l-ld. lo produce 80,000 s€ls of
slainless sleel lil(hen utensils annually. t7.9
million. (50-50). 9/85.

tstablished ioint venture to prospcd {or dia-
monds. 9/86.

Established Cuangzhou Baili lnduilrial Co.
tid. lo handle steel and plaslics buildinS
and pa.ka8in8 materials. s/86.

Amo<o Orienl Pelrolarm
Co., subs. ot Amo(o Pro'
duclion Co. {US)/cNooc

Huanan Oil Developm€nl
Co. l-ld. and laper
Nanhai Ltd. (lapan)/
cNooc

Pipelin€ Entineerint
CmbH, subs. ol Ruhrtas
AG (fRC)/China Offshore
Oil Development tnti-
neerin8 corP. of cNooc
and Pip€lioe Survey &
DesiSn lnstirure ol Minis-
lry ol Pelroleum Industry

Phainaceutical.

Masier Euilder5 Asso.ia-
lion of Malaysia/ruiian
Petrochemical lnduslry
Co.

lardine Printing (China)
Co. tld. (HXYChina Cul-
lural R€lics Publishint
House and China ForeiSn
Iconomic and ]rade
Consullalion Co.

{Sin8apo.e)

Plinting tquipment, Publishin& .nd E,o.dcrstinB

l.pan PrintinS lnk Co.
trd./Shenzhen tithr ln-
duslry Co.

will s€t up wholly foreiSn-owned ente.pris€,
Crac€ China tld., lo produc€ 1,600 TPY ol
s€al.nl for Chines€ cann€d food producers.
Retislered Capital: t650,000. 10/86.

Si8ned conlr.ct to explore .nd develop p€-
lroleum resources in Soulh Chin. Sea. 9/86.

SiSned contracl to carry out Seophysical
surveys in Kaipin8 area ol Pearl River Mouth
Basin in South China Sea. 10/86.

SiSned contracl to provide basic entineer-
rnt for nalur.l tas pip€line I'nlin8 Yacheng
{ield 

'n 
Soulh China Sea wilh marnland

coasr. 10/86.

si8ned letler of intent lo eslablish ionl ven
lure io exlract barium producls. 10/86.

Bet.n (onsln .tion of Shenzhen-lapan
Prinlin8 lnl Co. Ltd. to produ€e prinlint 

'nt,v's{os€, .nd olher piducls. ,.{.5 million
(50-50).3/86.

tslablished 1 r -year venlure Wen-lardine5
Printint Co. l-ld. 7/86.

SiSned memorandum to ioinlly inlroduce
China and Singapore lo olher counlriee
throuth ioint media development and ex-
ch.nte. 1200,000 (S0-50). 10/86.

Sitned ioanl venture atreemenl to build .nd
opcr.le . commer€ial .enrer in 8eiiin8.
Ss4.s miuion (Nx400 million). s/86.

8e8an construction ot Mahua Mansion com.
mercial housinB proiecl. 6/86.

Prop..ty llevcloPlnenl
Scan Dev A/5 (Norway)/
Hua Yuan f(onomic
Developmeol Co.

NA (SintaporeYShanghai
xinchenS Real Eslate Co.
and Zhon8hua tnterprise
Co.
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Liu Yumint lndusl.ial Co.
Lld. (HKYAiii.n Co. in

Qinhuan8dao Develop-
meni Co. Lld.lHK)/
Beidaihe Tou.ism Con-
slru.tion and Develop-
ment corp.,
Qinhuangdao

sociele de re.lis.lion et

developpemenl induslriel
er (ommer.ial (france)/
Beidaihe Toudsm Con'
struclion and Develop'
ment Corp.,
QinhuanSdao

Solid Co. (US)and NA
Uapan)/Beiiir'g YaniinB
Economi. Developmenl
Co. and Beiiint Iru5l and
Consull3nl Co.

Taishan Iradint Co.
(HK)/Shanxi Provinci.l

NA (US)/NA (ShanBhai,
XuhuiDi5lri(l)

Axiom lnternalional
Developmenl Corp. (US)/
Tian tun Service Corp.
and EeiiinS lrlC

Sheraton Corp. (Us)/
filenS tnlerprise Lld. ol
Xi'an, Cllrc, .nd
Shortrid8e tld., subs. o,
c,Ttc

Sciertific lnatrumanla
YokoSa Ele.iricil Ma-
€hinery Co. trd. (l.pan)/
Xa'an lnllrumenl f .(lory

Shippint
DuisburB Chinatr.ns Ce-
sells(hafi,ur S(hiffahd
und HandelCmbH
(rRC)/Chansiians (Yan8-
ize) Shipping Adminislra-

Kaukomarkkinat and
Hollmint Oy (rinland)

Telecommuniarlionr
Philips Tele.ommuni.a-
tions and Dala S].rlems,
div. oi Philips HonS KonS
Lrd.

Didon8 Teletraph 8u-
reau (HK)/cuinsdon8
Provincial Posls and Tele-
communicalions Admin-
istralive Bureau

Pless€y Nelwork and Of-
fice Systems l-td. (UK)/
Shanghai Posls and Tele'
communi.araons taclory
No. 520

win8 xuen HoldinSs
(Canada)/CuanBzhou
Provincial Posls and Tele-
communicalions Admin-
isrrative Bure.u and
CuanBzhou Adverlisint
Corp.

Began conslrudion of Yunnan Tower Co.
Ltd- joint venrure in Shenzhen. t8.1 mitlion
(Y30 million). 9/86.

Conslrucling Boh.ivillar. t13 million. 9/86.

Sitned conrract to ioinrly build Huantdu
Holel. 6/86.

Consirucling ioint holel. t5 rnillion.9/86.

Agreed !o ioinlly build Eeiiin8 linBdu Horel.
$50 million. 9/85.

Began l2-year venture lo.onst.u.t Shanxi
Hotel. ,8 million. (HK:?0r)6-PRCi80 ). 9/86

Will iointly coostruct hotel/office/apartment
buildint. $60 million. t0185.

SiSned 18-and-a-half year contract eslab-
lishinB Beijint lian Lun HolelCo. to build
hotel near Tiananmen Square in Eeiiing.
t47.6 milUon. (US:40%'TtSC:50'16-
BITIC:10 ). 10/86.

SrSned prelim'nary atreemenr lo toinlly de-
velop 500-room holel. tl0 mill'oh. 10/86.

Put inio operalion 30-year ioinl venlure
Xi'an lnstrumenl and Yologa Control sys
tem Co. Lld. lo produce aulomalic inslru-
ments. t4 million. (s0-50). 7/86.

tsrabliehed Yangr:e'Rhine tconomic and
Te.hnical Cooperalion Co. ttd. in Wuhen,
Hubei lo promote €x(hantes ol in{ormalion
on inland shippinS te€hnolo8y. 6/86.

Ne8otiating ioinl v€niure propeller factory
9/86.

finalizint two ioinl ventures lo establish pri-
vale aulomali. br.nch erh.nge (PABX) lac-
tory and opli..l c.bles and r€lated compo-
nenls factory. J72.2 million. (50-50). 3/86.

Will jointly conslrucl Cuantdont-Hont
Kont opri(al fib€r cable. ry86.

SiBned a8re€menl lo eslablish service, main-
renance, and lechnical developmenl cenrer
for Plessey €quipmenr. 9/86.

will install 300 compurerized telephone iels
and public r€lephon€ bores. tl.2 million.
9/86.



Cable & wireless Plc
(UK)/Shan8hai

T. il.!.trd T. il. Pl.ntr.nd tqulptnert
Cont Peilan (Hl( citireny Pul inlo operation Huaront Garmeni fac-
Yanlai lory to produ.e "Baiyant" shinr and

blouser. t21s,831 (Y800,000). (Hx:25%-
PRC:7s%).5/86.

Signed aSre€ment lo condud ioinl leaiibil'
iry srudies ro identily rel€(ommuni(.lions
inrrast.uctur€ proiects for Yan8lze deh.
area. r0186.

SiSn€d iniri.l 1o-year agr€€menl lo copro-
duce erchanSes and telephones. 10/86.

Pur inro operation Zhantzhou lnlernalional
woolen Texiile Co. tid. $2.8 million. 5/85.

Pul into operalion Kunan Co. Zipper fac-
tory to produce 3 million sq. mel€.s o, ny-
bn rpp€rs annually. (HK:35r)6'PRCr65rh).
6/86.

SiSned a8reement lo build ler,tile mill In
Urumqi ro produce 5.2 million lnelers of
Br€y and prinled clolh and 260 ronnes ol
tine cotton yarn annually. ,40 million.
(U5:.0 'PRC:60 ). 7/86.

Si8ned 1-year.Sreemenl establishint
BeiiinS lunko Koshino Shop lo exhibil and
s€ll loreiSn clolhes. t161,87l (Y600,000).

{s0-s0).7/86.

Si8ned contract ro consrruci woolen 8ar-
meot faclory. t9.9 million. (HK:30%-
DIDCt:25q6-Other:45%). 8/86.

or8andy socks. 9/86
ent ro ioinrly prcduce

Tr.nrporl.lion and Traaspodalion Equipmcnt
Dah ChonB (Chin.) Mo- Op€ned Eeiiin8-Dah ChonS loinl V€ntur€
lor Seryire Ceoler tld. Moto. Servi.e tld. lo .epiir automobiles. t3
(HK)/BeiiinSlnduslrial million.6/86.
MappinB Corp. and crlrc

Suzuki Molor Co. tld- ,oinlly establirhed xi'.n Zhonthant Suzuki
and Olayakoki Corp. (Ja- Aulomobile and Molorcycle Servi.int and
pan)/Supply-Markel Co. Testin8 Cenler. 7/E6.
Nonhwesr Branch oI
Ministry ol Ae.onauli.s
lndusrry and c^rrc

NA (HK/Ri(h lsl.nd tn
lerpris€s l-1d., Hain.n

SiSned ioint venture ag€ement ,or pl.nt to
p.oduce iSnilion coals for ca6. t600.00O.
8/86.

Put into op€raiion iointly produced board-
ing bnd8e al Xiamen lnternarional Airpon.
8/86.

Siemens AG (rR6/
NanlonB Compuler ln-
dustry Corp. Uiangsu)
and China Nalional Ele.-
lronics lmpon/trpon
Corp., shanehai Branch

McQuarry woolen I€x-
lile Croup Lld. (Auslra-
lia)/zhan8zhou Ramie
Texlile Mill

Ande Co. Ltd. (HKY
Huashan Leather Prod'
ucis faclory in Xunmin&

Aber Corp., subs. of lC
rndusrries rff.lu5)/
Shanth.iCrane and
Transport Machinery
Planl

OS lnternaiional Co.
(US)/Yunnan

will .oop€rate in prod'rcing sp€€ial purpor€
motor vehicles, lire entines, endneerint
truck, and mililary vehicles.9/86.

Opened San Li.n Auiomotive seM.e.
Te(hnical Co. tld. ioini venture to mainlain,
renov.te, and offer technical advice on im-
ported vehicles trom weslern turope, la-
pan, and US. 1809,367 (r3 million). (33.3-
33.3-33.1). r0lA6.

Clobal Texlile Co. ttd.
lUs)AiniianB UyBU.
Aulonomous ReSion

lunlo Koshino DesitninS
Corp. Uapan)/BeijinB
CbthinB lndustrial Co.

ZunS fu Co. tld., subs. ol
,ardine Malheson & Co.
tld. (HX)/Chana Nalional
Aulomolive lnduitry
Co'p. (CNAIC)and Peo-
ple's lnsu..n.e Co. of
China

Miscelleneour

Daya Trading Co., Ya-
suda rire & Marine lnsu.-
ance Co. Ltd., and lndus-
rrial Eahl ol l.pan
0apan)/crrtc

Creal Wall Trains tid.
{HK)/Beiiin8 lravel and
Tourism Corp. and Tour-
isrfl Servi.e Co. of
Huairou Counly

world Trading and ship'
pint (UK)/China lnrerna-
lionil Cenler.nd KanB
Hua lnduslriilCo.,
Beiiint

Esiablished Daya lnlernational lnduslry Co.
lo provide induslri.l plante in erchan8e lor
produds. l1l.5 m'llon (Y50 m'llion). (bTC:
36 -YrMlCl.:10{X!lBl:5rxl-ClIlC:49%).
9/86.

Constru€lin8 c.bleway.l Mutianyu kion
of Creal Wall. $5.2 million (Y23 million).
10/86.

formed ioint venlure lradinS comp6ny. (50-
s0). 10/86.

NA (HK)/Dalian lnrerna-
iional Dev€lopmenl Co.
Lld., China National Tex-
liles lmport/fxport Corp.,
tconomic and Technical
Cooperation Co. of lhe
Developmenr Distrid,
Dalian Bran.h, and
linzhou Texliles taclory

Os lnternational Co.
(USYYunnan Textiles lm-
pon/txpon Corp.

HM Transworld Terliles
UV oi Trahrworld) (US)

.nd Henae Mori (Jepan)/
8€iiin8 Wool and Knit-
wear Corp. o{ seiiing
ITIC

Sitned contract establishint MItX lo pro-
duce c.shmere, rabbit-hair, .nd (amel-hair
swealers. (Yarn and sw€ale. pans produ.ei
in China, rhen shipped ro Mrtx ol Pue(o
Rico lor completion.) ts million. (US:10 -

PRCi70"Yo). 10/86.

C LAS S I F I E D ADVE, RTI S I N G

POSITION WAN'I'ED

PRC/ASIA lrtrs. dcvcl, irrl,/r'xl) IlH.
lllgI lirr Ig. int'l c(,, I I !rs PR(l(.xl)er'
(7 es l'R(l corrsrrlt:rnt), s( ('k:, sirlilrr
l,. l'-. pos s/glowllr-()r'i.ul(.(l l'ir-nr.
7l.l;ulil-{01}2; lt{0I l;ak orr Ridgc
Rrl.. l)iartotrtl IJat (1.\ {llTlir-r.

l)t slx t at< lr st't'kitrg (iltirta: l:rtr gr rul-
rratr', P:rsstrl N\'. Nlass llar, strrrlitrl
lrrrr in (,lrirlr, stu(lying (;hincsri (lcs-
pclulcl! \irrl l() t!ork in (lhir:r li<.k1.
lcglrl arrrl rr(,rrl(gal lr()r'k .Jtrr(s (:.
Rrrgt r. 'li'r rar c lleights, Klrtorralr.
\\' l0i:i(; 1r I .t ':32-.1{)!i.

ADVERTISE IN CAN CLASSI.
FIEDS:$8.ir)lx r lirr,. |,,rrr-|irr, rrrirrr-
rrtrrn ($il.l). (irrrrrt llli .hara(lcrs Jxr
line, irrrlrr<lirrg sl)l(cs iur(l pun(luir
li() . (i)l)\ rntlsl lx. l!lx\,r'ritten xD(l
r'((ci\(rl l)\ tlll lirst ()l lhe nr)tllll
pr<r'cdirrgtlrcissuc(i.t.,.|rrrre I [rrrtlrt'
.Jul!-.\llgust issll(). l'r'(.I)aYnrenl r{,-
rlrrircrl. Scrrrf trt I ht (ihina llu:irttsr
/l,r'r,'ri,. l){18 \ Str((t. \.\1.. \uit(
500. \1n\lrirrgl()r. l)(l 200li{i. I'rrb-
lislrrlrcsclvrsriglrt l( ) r'rjc.t ()r'( arr( ( l

J(lvcIlisil|{ irl ilry tinrc.
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Stcrndcrrd Chortered
Bonkqlsogllows.

T

The longesl.established inlernational bank in China, operaling
continuously since 1858, is today the fastest growing, with a lirm
commitmenl lo lhe long-term future

- ln Hong Kong, more than sixty experienced, specialist stalf in
our China Area Headquarters are equipped to assist you with
all types ol lrade and investment in China, whether you re a
newcomer to the market or an old China hand.

- ln China, we have branches in Shanghai and Shenzhen,
representative olfices in Beijing, Guangzhou and Xiamen and a
joint venture leasing company in Dalian - a unique network
which is at present being extensively upgraded and expanded.
(Our new modern Shanghai premises opened on 8th October.)

- ln London and Los Angeles, Toronto and Tokyo, New York and
Adelaide. Kuala Lumpur and Singapore, Milan and Hamburg,
Brussels and Paris. our China Desks provide on-the-spot
advice and assistance. with direct links to our olfices in China
and Hong Kong, and of course to our more than 2,000 ollices
worldwide.

We can provide you with the latest market information, identily
business partners, assist you in structuring ventures and provide
specialised linancing lor your China business, as well as normal
banking services. Contact us today lo discuss your plans.

Standard Chartered
Standard Chartered Bank

lf you would like to receivecopies olourChina publications - "Ch ina Services", "China Business lnformation". "China News" or
''Leasing in China", conlact us at the lollowing address:
Business lnlormalion and PR Drvrsion, Chrna Area Headquarlers. Slandard Charlered Bank, 51h FIoor, Connauoht Centre, 1 Connaughl Place, Cenlral, Hong Kong

T€lephoner 5.8410111 T6lex: S811 SCCHO HX Faxr 5.8100807
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