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A Orest fora Nerv\4brld
of tlospit"litv in China

ln old China, travel ,ras restriced ro nobility and merchans; trips were long

aod arduous.. and comfonable ld$ng *u hard to find.

Tday, there's a Ncv Vorld in &ijing,0uanghou , Hanghou and Shanghai.

All first clas hotels vhere travelling busines people enjoy the utmost in comfort,

senice and style. Convcnient locations, wcll appinted rooms, a vidc choice of

bu.srnes suppon rmces, ntreational failities and, widrqrt dorh, the hst nstaurans

in tovn.

For fine rccommodaoon and superb hoaitaliry in China, lool no hrnher than

Ncrr Vorld.

tfu ** uonlD r-roTELS rMERNAnonrAr

/.\
CHINA HOTEI DRAGON HOTEL

rL
u{ )(1D rr )tfl

Hong Kons Reservations Hotline: (u52) 711 1488 Fax: (8tz) 7210741 Utell ln&mational (U.S.) l-800-44 UTELL.

BEUINC . CUANCZHOU . GUILIN . HANCZHOLJ . SHANCHAI . SUZHOT,I . XIAN ' HONC KONC. MACAU
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TRENDS & ISSUES

New lncome Tox Rotes
Chinx's State fax llureau has pr<4xrscd

changes kr the counul* s 1x'rsrnal inconrc
tax systenr that n'uv alleviatr l headachc

lor [rrreign (onlpirnie\. l n(lLr (:hinJ \
cuffent tax lau.s. the first Y.i(X!.is0 of :r

local empkryec's nmnthly inc(nnc is tax-

cxcmpt (thc exact anlounl is sct k)cilly).
whilc arrrounts in cxcess of thirt figure are

:rssc,,se<l on u gruduatr'd r'(ul( sincc
wrge levels h:rvc nstn srrhstantirll) .rn,.r.'

thcsc tax brackels rverc cstablishcd in
198(). nr.rny kxel tntpl,rlee' ()t [(]reign
firnrs have found thcmsclves in high trx
l)rJ(kclj'. AJ :r rc:'ult. lirrcr8n (,)nrp.lnics

Irave found ir dilficull lo motivatc
enrployecs rrsing salary increases. rrnlcss

lhc conrpanics arc silling to pr) the
ta-xcs on the additional wages.

The Statc T!x Bureau's proposal
would adjust lhe currcnt brackcts and
greatly reduce the tax burden for local
employees. ln draft [orm, the proposal
scts lhe tax-cxcnrpl fx)rtion of monlhly
incomc at Y1.100 nationwidc. and insti-
tutes a 3i perccnt cap on income tax
rates. I Inder the new systern, an empkry-
ce exrninS Y800 per month would pay
only 5 pr'rtr.nt inc()nr(, tilx on (Jmings
()ver the Y400 cciling, compared to the
60 percent rate under the previous scale.
"lhe new rates were intencled to go into
effect Janulry l, 199-1, but the state Tax

llureau has indicated thal therc will l)e a
delay whilc thc Nationa! l'eoplc s
(i)ngrcss St nding Committee c()nsiders

thc proposirl. 
-John 

Frisbie

Bei
(lhin.l s Stirlc (loun( il

Lowers Toriffsng

Commilce on l)eccmher 7 announced
thar tarifh affccting over half of (lhina s

imp()rls would lrc rcdtreed effcctirc
l)eccmber 31, 1992. Though the movc
had been fcrrcscen iis China steps up its

effonri k) i()in the Gcncrll Agrcenlcnt ()n

Tarilfs rnd Tradc (CATT). thc overall
reduction rate o[ 7.3 percent was krwcr
than anticipatcd. Among thc pr()ducts

whosc tariflis n'erc reduccd werc indr.rstri-

irl iter)ri su(h as cmclc oil, s1'nthctic hlx'r.
lcather. pig iron. xnd dycstuffs. Tdrilfs
*'crc:rlso rcduct-cl on high-tcclr g<xxls

Ch inJ (annot produce cl()mcstic.tll).
inclucling r'onrnrcrcirl aircraft. (()mputer

softslre. lncl instanl canreres and film.
All togcther, IarilT rales wcre cut ()n J.i7l
itco'ls, or about 5t prrccnt o[ all itcrns
sul)iecl to impon dutics. -Job l-t*bie

uslr)n)s 'l srill'

Dollor Rises on
Both Officiol

ond Swop AAorkets

lil4/, vahrcs continucd to fall on
man) ()f China s fbreign cxchlnge
acljustnrent (s\\ap) ccnters in
l)ccenrl)ir, tnostly be-cxusc year-cnd

in)pon spcnding fuelcd clenrand for
firrcign currcncy. Averugc.yraar? rates

rcxchcd Y7..1,/Sl in nid-Deccnrl)cr. ir
flll of nc:rrly 6 perccnt lron)
Novc'ntbcr ratcs. Thc offi( ial
exchange mte also wc.akened alx>ut

6 pcrcenl in c()nlparison to
Novcnrl>er rates, as the.),r4r, was
dcvalued to Y5.90/$l in tlte ckrsing
wceks ofthc year.

l)e:,pilc nrrrrors th:rt Chrne is rnrrr.
ing quickly toward full convcnibility
r>f its currcncy, officials in Bcijing
c()ntinuc to stress that their plan is t()

first gradually unif!'rhc olllcial xnd
su'lp cxclr.rngc rrtcs into.r ringlc.
managccl-tbat exchange rate. Only
efter thc single r:rte lus hcen irnple-
mcntccl will any furtlrer steps toward
c')nvcrlil)ilit) lr trkcn. uith c(,ven
ihility lirst inlr(xluced tbr nonlrade
sectors. 

-.k)bn 
I;rLtUe

Chino Cpens Tourism lndustry
China s National Tourism AdministrJ'

tion (N'lA) estimatcs that 1992 hard cur-
rency ermings fron tourism r<re nearl;

J0 pcrcent to $J.6 billion. while rcceipts

tionr donrcstic tourism t(naled $a.5 billion.
According to NTA s clrxir[rJn, Liu Yi.
thcse figurcs indi(xte thit China s travcl
industry is "rcaching a new phlsc'ol'
acceler;rtcd growtl).' t,iu and othcr
tourism oflicials arc clearly counting on r
nunrlxr of rcccntll, announced measures

lhat expand the scop of f<rrcign invest-

ment in the t()urisnr industry and rclated
scc'tors kr unclerpin this gromh.

China s new t()urism slr:ltegy centcni on
lhe developmenl of ll "t()urist zones' in
which foreign invcstors will rcceivc spe-

cial incentivcs and will he pcrmittcd l()

sary lbr FIE operations or FM staff u ill bc

exenrpt lrom import duties, CIC'I, and
pr<xluct taxes. Imfx)ned rJw lnaterials and
parts for cxp()rt-oricntcd producLs will hc'

handlecl as hond(d g()ods. Rcvenucs
earnt'd through laxes and transfer of land
use rights will be kept in thc zones ft:r
fivc ycarl; to upgradc infr,rstructure-

A nunrl)er of Hong Kong devc'lopers
have already signetl contracls to clevelop

lergc-scale rcsons in China. CIll lnvest-
ment, firr example, plans to invesl $l(x)
millkrn in thc Zharxling Reson and Golf
Club in (;uangdong. At a reccnt recep-
tion rnnouncing construction of the fint
phase of the projcct, 60 Chinese rushecl

to rcgistcr for menrbership, which runges

in price lnrnr $ 171,000-548,0fi1. -PR
1

cnglgc in rcsonlpr()perty devclopmcnt.
li)rcifan conrpanics will also lx pcnniltcd
k) set up i{)int-venture lr.rvcl agcncies and

taxi businesses, as well as other non-ntan-

utaduring tourisnr-relalcd enterprises. The

touristll zoncs includc: Taihu in.liangsu.
Dianchi in Yunnan, Nanhu in Guangzhou,

Shilaoren in Qingdao, Jinshitiln in Dxlian.

IIr..ngshrdeo in Shrngh.rr, Zhijianl in
llangzhou. Wuyi Mounlx in ilnd
Mcizhoudarr rn l"'uiiiln. \'inrrn in (;uJn8xi.

rnd Yxlong llay in Hainan.

Acc()rding t() NTA. forcign-invcslcd
enterprises (lrlEs) in these zones will l')e

enlided to inconle lax rates of 2.I perccnt.

sith thc fir..;t tw() yeJr\ tax (xerDpt. Ycrrs
threc-livc will hc taxed fl 50 percent. In
additi()n, nuterials and equipment ncr:es-
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Letter from the Editor

If yeu cxamine thc cover of this issue

closely. you'll notice the rlor<Is 'Volume
20. Number l 

-hardly 
ex(iting. I know.

but significanr nonetheless. !(hyi'
Because it signals that we ve just entercd
our third clec:ade.

Frir 20 yerrs 7he (.RR hrs bccn striving

to providc authoritalive, pr,rctical. and in-
depth inli)rmati(rn on China s busincss
climate. A look :rt the maglzine ovcr thc
years prcvides an excellent ()ven'ieE n()t

only of the evolution oI US-PRC commer-
cial rclali()ns, hut also of China s entirc
nrcdernization proccss. Take a look at

the rticle on p.6-l think you ll agrce

we'vc corrrc a long way.

Thrs rssrrr nol only mlrrks thc lregin

ning <rf l new cra for Tltc aBR l)ut the

plan to inlroducc e ncw clcpanment in

our March-April issue that uill l.)e called
-Surv('y. Survcy will c()nsii.t of qur'"ti,rns
()n topics of concern lo thc b(rsiness

c()mrDunity, such xs l)usincss costs. IrS

govcrnmenl policies. and other issuc:'.

wc $ill tll(n sunrrnJriz(' you r , )pini(,ns in

the firllowing issue. Clcarly. the utilily of
this departnrent n,ill clepcnd on hou'
many rcsp()nses we rercive-l cn('()Llragc

you to pani(ipxtc.
Vr'vc also nuclc a number o[ otht'r

changcs I li'cl conficlent q'ill sene lDt'
CRl? lvcll. ljirst, wc hrvc rclocated l)lnicl
Rclrdon, our busincss nranagcr, k) Hong
Kong. !(/hilc f)an s prinltry rcsponsibility
is l() \\1)rk rlith our ldreniscrs. hc qill
rlso lcnd support to our cclitorill stlff

and kccp all of us up-to-
d:rte on thc l:rtest cvenls
rnd hrppcnings in thc
Icrrit()rv. Vt ve xlso
strengthenccl our Hong
Kong lics through KxrinJ
[.am, ()rrr new cir(ulati()n
ntanager. Kitrina filnncr-
ly mlnagetl circulation
und marketing :rt the Flrr'
IiLrl?nI Ect)t t ic Raie ,

and ill the llong Kong
Arts Ccntre. Kil rinr is

alrcatll busl' upgr;rding
Michoel Chong slices The CBR's birthdoy coke os Editor our subscribcr clarabase,.

Pomch Bofdingcr ton. I,boto cudtst ({I)anid Rlvnl.rl .Nhich slror.rld leld ro
impnlcd scn'ice frrr orrr

beginning o[ l ncw ttaptcr in trs-Chinr rcadcrs. Finllly. to lxxrst our markcting

relJlions. l)trith Chinx s l.llll Pxrt) cflbns. q'erc joincd lirrccs with lcnnis
Congrcss untl thr t:S prcsidentirl elec- star l\lichrel Chang. Michael, uho rvill lx
ti()ns n()\r'()\'er, the st:rge hirs ltcn set li)r fcirturcd in l nrrrnlrr ol' ads rvc plan to
potcntixlly swceping chlngcs on both nrn lltis ycxr (y()u can sec rnrc (rr p.9).

sides of thc Pa< ific-rnd ncrv hopcs rncl hr:lpetl us kick o11 our .lOth l)inhda\, cele-

lerrs for the bilaterll relitionship. our I)ration ilt u spccial receptir:n ut thc
lixus cxanrines s'hat nr:ly lic ilhca(I. rccent \larllx)ro (llutrpionslrips in Hong

As vou rcx(l lhis issue, you ll noticc Kong. Michael xn(l lll(, (,Bf l)xve il lot in
maior chlngcs in ils xppexrxncr- (\)nlnl()n-Ne re lx)th ArncricJn phcnonr-

changes rvc tllink mxke the ln.lgazi|lc cn()ns witlr closc ties to Chinil, wc'rc
xlrc ittr:lctivc ancl cusier to rcrtl, lnd lx)th 20. and $e rr lx)th looking lirnvarcl

projed a lx)ld. pft)fi'ssionxl imagc tirr our to har,ing our best ycar cver.

thircl clecade. l\rJn) ()l lhc changes stcm I lxrk firnrarcl to urrrking sith lll of
liom lhc responscs r,r,c reccivccl lirxn lrrtr you in 1993.

during tlrt readcrship sun'cy we (onduel-
((l lr\t s(rrrrnrcr F(,r rnslxrrL'(. tlle ()t'cr ll(\t rcuJrtls

nlrclnring pr4rularity (rl (:llinr lhrsincss'
pr(nrtptc(l us t() incre:liL- thc lyl^-sizc xnd
:lor()unt ()l'spncc clcrl)led t() lhxl (leptt1-

menl. Similarlv, sincc ntany of you askecl l,llmqh llaldinger
for nrorc conparalive inli)rmation, we Idik)r
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20 ond Going Strong

Pomelo Boldinger

Need some

perspective on

US-Chino relotions?

A look ot Ihe CBRt
first two decodes con

provide iust thot.

I Pomeh Boldinger hos been editor-
in-chief of lhe C8R since June 1990.

//T lt::*Ti:tJ::i', ;'1it:iilll

I l:;, i;:ll ,lli:l:ii,,::l'll
pr.riti,.'ll. c(,nstru,trr'c.;rDd r nl( )rrrul i\'c. "

vith lhese uords frorrr thcn-Council
l'rcsitlt,nt Clrristr rpltct I'lillilr\. l hc (.h i t ut
/Jrlsi[(,s\ Rdri,i/,n,rrs lnrnr. Twcnty ycars

lller orrr nrission rcnrains thc sanre. but
thc nrlgazine. lncl the srrbjects we trrver,
hare changcd greatlr'.

Ite eorly &p: 1974-79

ln lu('t. li)r ils 6rst thrce ,vcxrs. 7lr. aBI?

\\'.rsn t cvcn callccl 77rc alJR-it u xs

nrnrccl thc t (,lJR, ot ll)c L\ (.,,rir.,
lll.,iil(,.rs Rar(,tlr l-:ttrnche<l in 197.r h) the
ncrr'l,v lirrnrcd \ tional Cou,rcil for US'

Clrin lrldc {thr originrl nume ol thc
IrS-China lJusine:is (irtrncil). l prirrrc
nrembership orgalnizati()n composccl ol'
tlS fiflns eagcr t() cnter thc China rnarkct.

thc rnlgazinc was cmcial (r thc Council s

goal o[ pronroting t S trJdc $'ith th('
Ireople s Reptrblic.

At the tinc, fivc _vcars hcfore thc
[]nited Slatcs and China nonnalizccl rcla-

ti<rns, thc [;S business community hacl

\'inuallv no knou,ltdgr ()l Chinr. l)irc-cl

lrlrle hacl iur,il r(jstrrlcd alicr a 2.t-yelr
hillus. lnd busint'ss inlelligc'ncc s'as
sclnt ncl ()l dubious quality. Thc liS.
Chiqt. IhLti (\s R??ilc.r, q'as crc:tted to llll
lhis voi(l. According to Nicholus Lucllou',

lhc af,7rR! llrst ctlitor. -our nn)sl impr)r-
Iltnl tusk was to dc-rrrytlxrlogizc China tirr

$K IITh
Rorel)DI'SI

Our very firsl issue.

the []S l)usinesri communilv. At the s me

tinlc. $'e re< ognize d that thc {,'(,3f
would bc the Council s llagship to its
nrcnrhers lnd thc- olltridc (()mlnunit): uc
had to lct thcn kno$ what tllc Council
rvas doing.'

f()nunlrtely Iirr thc {I(,'1JR thcrc u,as a

grclt dcal of overlap between thcsc tu'<r

g<>als. since US-Clrirlr conrmcrcial q)nlact

in lhe 1970s cssentialll consistccl oI
C()uncil-()rganizcd adivitics. Thr()ugh()ut
thc ciececle, nume()us aiiclcs on delcga-
ti()ns citller sponsoreci or hostccl bv the'

Council a<lomcd thr pagcs of the {,f,llrR.

incvitably accomplnicd by group phrlos
,'l M ,) j, ir{lucl (:hrn(.s(,rn(l grinning
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'llrClrirn
I) rsir nris ltrirv

lies rr'r(l tlrc OoLrn(il (J\rr lrli(l('s in tl)(
orig:rrinc. ln ()n( lnsllrn((. Ihc (.llin(s!
l)c('ilrtc Lll)s(]t \\'l1cn r rl).lp (li(l n()t
inclu(l(, T.ri\\:ln :ls lt province of tl:c
l)e()pl. s l{.1)lrl)li( (r' Chinx. In irn()thcr,
thev li'lt en xniclc l)r{)ic(ling (llrinu s rril
oullnrl L r 'n\lrllrLc(l irrl( rli'r('r]( ( irr (:l n.r'.
inttrnuI ll'l'uirs. Nr.'r crtltr.lcss. Tilrc (-7lR

\\'as thc first li)r(lgn pul)licirti()n lo lrc
nirlelr tlistrilrtrttcl to Clrinesr olliciuls.
lnrl rruslrlkrsed in tht corrntn lilserlitr
tlr.ln l,tul,tli(.rtl,,ns srrr h .ts Tirrtr'.

.\elrsr/ r,(,4 t)r 'l'lr. ll(tll .\ttit'l .lt i1ktl. -lt

Irxrk rlcrvr' l() l)e (lircct. says l-ttclkrrr.
_[]Llt \\'c Jl\\ilvs \\'r()lc ()!ll'xfli(lcs \\itll
tlrt 6,,,rl ,,1 lr'rrt6 lr.rnk.trl(l (r,tt.tnt('tir,(

I think thc (.ltinesc rtcognizr.'d tlt:tt.'

Picking up he tempo:, 1979-8./-

N()onirlizllron ()l l-S-ClliDu rclati()ns in

1979 li)sle({l lirexl chxngrs in'lLlc a-lllls
cor crrgr ll' altanging qurlilllti\cl\-rrn(l
(lu:lrrlrl.lli\'('l\ -tlrc t)'Pr' ('l rrlli,rnl.rli',n
eveillhlc rxr (:hinx. Articlrs or I S-Chinir

Color illustrotions helped proiect o new
imoge in the eorly-mid '1980s.

politirul :rnrl lcgll rclutions ltcutrc lrr.'
(lucnt. ilddressing strch i5surs ils \l(,sl
Frvorc(l Nxli(m (44|N) lrx(ling slultts uncl

lirp()n-lmp()n Bllnk lundi!rl.l At the s:rnte

tiD're , (lhinir unnouncerl its p()li(')'()l
''rclirrrn uncl ()p!ning" l() Ihr ()trIsi(lt
rvorlcl. u'lriclr ulso provcrl li'nilc grrrtnrl
li)r xrticlcs.-lhc shcel \1)lunrc ()l rlcNs
genc(rtrcl l} lhcsr (-\'cnts, eoup[cl uith
l nc\\'t)un(l $'illilrgness (rn tllr' p.irt ol'

thc (:llincsc to relclsc stxlislic:ll inli)rnrx-
ti(D, I)r(nnl)tc(l il (txnge ()l'tbr,rxl in 7h.
(-1Jfl. Ihe rcslructuring. ltgtrn lrv l-trdkr$

Eoch issue hod o cleorly locused theme
by the end of tfie decode.

(>

People-to-people contocl wos o common
CBR theme in the 1970s.
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Ameriaans. These lrtir'lcs werc sLrpplc-

nrcnled $'ith ()lhcrs thJt cxplxinc(l the
stlucturc of (lhina s trlcle rcginle rnd
llciiings ccon()nric Pr:lieics. 'fh:rnks t<l

tlrc Cotrnc il's sfrcial rclationship $ ith Lhe

(,lrinr.c. tllc / CBli rrlrtuincrl esclrr.rr,c
it'llcr'\'ir\\'s $ith high-rlnking Clr iDcsc
olliiels. suclr xs li)rnler Vicc l)renricr I]()
)'il)o.-fllc rnarglzinc s(x)n gxined x rcl)u-
tlrlion xs /rc soLrrce ol'Chinl brrsincss

rrntl r'conornit' inli )nnxtio|1. Rcllcctirrg this

lrroaclcr scr4't. tl)c ,rrxgirzinc s nrnrc wls
clrengcrl t<r tltc'l'h<'(:lti a lllsiDess
R.t.it,u n) l\)--. lll,rtrglr 7h,r lrl?. ll]Jin
gorl \\:rs lo r(p()rt ()n thc lrtrsincss cli-
rl.ll( in (:lrn,r. rl (r,nllrlu(\l k, cn)lllr.l:'lz('
th(' .lcli\ itics ()f Uli lirors-pitrti(Lrlllrlv
(l()un( il rDrrnlx.rs

lipe( ilrl (lcplrtnrcrrts. srrr'h rs
"lrrrp,111q 1\ \,,t( \ .ln(l IisP,rrt(r s

N()lcs,' kcpt th{rsc c(ntll)lrnics rrpprisc(l ()f

rnlrjor sllcs rn(l r)Ihcr n()tc\\()flh\' ctcnts.
l)()zens ()l prgcs \\'( rc clc, otccl lo thc
(;u:rngzh()u Iilir. \\'llcrc I S irrp()fters
rr1lrtle rirtu:rlly :rll thcir ptrrr'hlrscs lrt thc
lim(. Ill( t',,rrnr rl s st:rl, in lr( iir)S
()llcre(l til)s (}n business rli(lurllc Jnd
$herc l<r ind tllc hcst Pckirlg (llrrk iln(l
clrrrcol:rlc ntorrssc in llrt cJI)ilrl. Al l(]xsl

lr.rll ol 7lrt,t.7J(runi,.lts rrcrr.' \\riLtr.n irr

It(rrrse drrring tllc l9-l)s. sin(r tl)crc \\'cr(
i,() lt,\\ ()tlrcr (:lrinx e\l)cns in thc [:nrlcd
States t0 cell on.

\\'hilc thesc .rrlicles \\'crc cugerh rtecl
lx l f,r-rruing ;ruclienec at honre. lltcv
rulso acqr.riretl li)ll()\\trs in Chinr. In thc
elrrly cl:rys, ltorvcvcr. ther'c wlts s()me-

tl,re\ I(lrsit),) lrel \\ ct n (lhrrrr'.r'rrtrllr,rri.

r

:rnr.l c'orrPlrtcrl l)v his su((cssor. .linl
St(l):rnck. in lhc clrl\ l()80s. trrnsfirrncd
the rllgxzine lroru lt jortrnltl of r'ecorcl

into u tirll'llrclgecl lrusincss milglzin(
'All of :r suclclc n therc rvas this llrxrl o[

inli)rn)xtirxr a()n)ing (nrt o[China. rerlrlls
Str'1lnnck. 'lo l<corttnrodltt thc ncul\
()l)t:rinrd \trlisti( xl ioli )fl)rirli( )n. Steprlnck

intnxlrrcctl lh( (lhrnl I)ilta" (lcpannl(nt
lrrrl irrrlutlcr.l r)r.,f( ilrirfl\ .trtrl tul,lr'r rtt

lc;rlr.rIe \l()Iics. 'lhc lc:tttrrc. thlrngecl in

st!lc an(l (onl(nt as rvcllr bt l9ti2. lhe
(-/iR hll(l l)rc()I]rc lr lour-color. glossr-

nr:rglzinc ltllecl \\'ilh rfl\\r)rk ltncl pltolos.

.{rti(lcs l)( gx,1 l() c\irnlin( irtdir itlrrul
r rtrls .rnrl r,'l.lii)r\. .rs st'll ,r. Clrin.r.
pl:rns kr clrrckrp spccifir :cetors. \Jost ol
tlr(\( i,xhlslrial unnlvscs linrsr'cl on kct
inlirrstrur.turc {n(l liglrt in(lLrslriill se(1(n\.

srrrh ls cncrgt. trxnsl)()rl.:rn(l tcrtilc\.
lln(l \t cr(' \\ ritl( n l)v (i )trncil s(rrll.

Hi-tech ond inveslment enl€r lhe scenc:
r984-89

As Cl)inx's cconontl, dcvt.lopetl rrncl

rrlrrrrrrs Progrrssrcl. 7l)(,cBfl li)und Dc\\

:trcirs t() (\)\'cf. li\ llle tni(l-l9ll0s. rrli(lcs
,rn lriglr-t,..lrrr,,l,'gr' scr'lor\ \ut'lr .r\ .r\iil
ti()n. xL-r()\pacr. :rnd r'onrprrters lr(g:rn to
:r1'rpelr. '1 hc in.rcxsin!a ,run)l)r'r ()f lirr-
tigncrs:rssignccl t() Chin.r posts 0(nll)tcd
il scries ()l ilt'liclcs (nt c)il)lllrixte issrres,

rtrr'h .ts lrorr t,' ,,1)('n .l r('l)rc\cr)tJtivc
olltrt ,rnrl ultr'rr.'l,r ltn(l ('\(r(r.( l.l('rlrlr('.
in llciiing Chinr's l9tl(r passuuc oIthc 22

Arli(les. lrgislirltnr (lcsigne(l t() cncolrr-
lrgc ftrrt'ign i r(stnlcnl in tlr( countlv.
spurre(l c()\'tngr of trr(, lrrc.rs tlut I(xhy

[1cw
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still occupy a g(x)d dcxl ol spxce in the
mrgizinc-invcstmcnt ilnd lrru s.

According to Marlclyn lioss, cclitor o[ 7}c,

CBf from 198{-8t}, J(l t0 prl.lcs of cxch
issuc coLrlcl easily hlvc heen I'illecl with
arli('les ()rl rll llle ne!\ laus that wcrc
fring ackrpterl during this tin)r. l was
inu,rd tc(l $,ith cxlls I'r{nn liu'yrrs $lnt'
ing l() \l'rilc ()n l'ltrious lcgal issucs." Il()ss

rerlrlls. It actulll,v l)c.ilrne quilc c(nnpcti-
li\ c l() gcl l lL'girl :lrticlc irr 7lr(, (.7JR

Iloss lls() stl])vt to (lilersilv thc prxrl of
itulhor:! (ontribuling to 7hr,(.8R. lntl
inlrorlut't,rl issu('s willl clelrl,v clelined
lllrt]rcs. I lclt il \\lrs ir))l)()rtilnl l() l)1llxnar'
()rrr (()\(rllgc lry ensruing lh.rl $c llJd
:rnicles \\'rittcn b) lrusincsspcr,Plc. ut:rclc

rrrir.. rrtrl st:tll' ll lrcrt'rrrrl .l Si,,rl .lflr-
rlc rvith lr orlcr<r.urnnnic lhcrrc. lil t,v
l() I):lir,t \\ith ll rn()r( l)rilcliairl lrlial( ()n

th( sanr( sul)i(rl _l 
hrrs ln ir!li('l( ()n

Clrin:l s pllns l() reli)rnt ils hrllth t'lrr
in(lustry' r))iHllt lrc ecc< rrttprt niccl Iry rxre
ort lIr:'nds in c(luil)Dlcr)t sales tl) (llrirrcst

lrrspit:rls. Ihcs( liglnl) pl(kxgc(l :rfli(lcs
r.,llrr t ir t'lr firnctioncrl ils rrini-lllxrkct
sttrtlrts 'llrtt lr(ll)c(l irll(l(l :rn in(r(irs-
inglr rlir tr-st gr-oup ol r-euclt ls to 7hc
(./r/{ s() tlrxr l\ tlrc Iutc l9so's tl)t rrxl.ll-
zirtL s rcxLl!rsllil) n:ts rtlntosl cr'cnl,v s1.llit

l'(l\\((,1 t (ntl,(t\ ,'l tlr( l\ (.lrin:r

llllsincss ( i )un( il iln(! I)rid sLrl)sarihcrs
'l lresc r'cltrltrs \\(rt' itr(r'(llsirlglv

sopltistir.ttccl .trtrl knoulctlg.rlrle ulxrut
(.ltinrr Ixrsinr.rss. Shltnrrt Iluu'urt. rvlto sLrr-

,.,.'r'rlccl Iirss. n()t(s. -ln lh('lJt( l()l'l(ls.

l)()lili(s \\cre n()l rcilllY il ('()nccrn ilnd
(.hrnlr lrtr.incrs s:ts lrrrrroring \{)m(\\h:rt
(rulina. 'li) Irlillntain ()ur ni(lrc xs ll)c

I)rLntirr l)ul)li(.lli(nr 1,1 (.hi111 l)Lr5irlr's\.

*, lrrr.l t,, S,, rtl,r tlr( lr(l(l l(, ,,1)l:un

unl(lLr( rnl()rnrilli()n. ll \\irs n() k)ngcr
rnough trr Protitlr husir'irrlirrnretion ()n

ll{)\' l() \c1 uJ) il ir)inl \'(,ntrrrc. l()r
instln('ci \\( hx(l l() t('ll ()rlr r(r(lcrs lrr)\\
t() r)l)cr:ll(' il.'['ll(\' u,dr]lr(l pr:rgrlllli(. not
rut:rr['rn rrrlvir r' '

The rctum of politics: 1989-92

'l llc gr()\\ing (()nli(l(n.c ol forciglt
hLr:incsrpcoplt'c:lrn( t(, ! stLrnning halt

;lltcr lhc ( rir(kd()\\'n ul 
-l 

iilnirnrn(,n S(luilrc

in lunr 1989. l:tf'lhc (,ltR.llrr turnn)il in
(lllin] ll.r(l l)(rtlr irn in)rrcdixt(. :rntl krng-
tr:rrt ir)tl)l(1. V'hen tltr'riolrncc lrrokc
()ul. thc .llrl\:Augusl l9S1) issuc \\'ils:rln)ut
1,, 8" I,' Ilr(.:\ \\rllt llr( l.r,H( \l ,5\l( rn

s,.rctrl rr'urs. ()\crniglll. lh( f()cus ()rl

regline<i. antl pcrh.ps even .:\rec(lcd,
tht. le\,cl* ,,1 rh(. l,rrc I98r)s h( 1,,r(.

Tirnrnnlcn. Chin.r is enrburking on a lr<rlcl

ne\\' cc()rt()l]lic :rgc|rde thlrt c()ul(l seri()us-

ly :rcceler:rtr thc counlry s conrmcrr'illl
intcn.ti(r) uith tlrc outsitlc $1)rld. Ar tl)e

sa0rc tiorc, hoqcrer. thc p()liti(.ll clinliltc
is nr()re Lrn(( ai,l tllxn cver: th(. p()lcnlixl
e\isls li)r x srrcctssi()n ( risis in ltciiiog :lnd
e11 xnti-Cltint ((rlsens(rs in Wlslti!1l.ll(rn.
Eitllcr c\('nt coulcl \\r(:lk hlrroc ()n

Chinx s .onroreR iirl relxli()nshil)s witlr Il)e

I nilcd SLlte\ tn(l ()ll)er(()untncs.

Poi:ed for our third decode.

IJ()(h ()l tlr(s( siltr:rtiors. horvcvcr. pllrt
to ll.)! Cllll s slr(,ngths. \\,'e xr(. Iht ()nlv

rtr.rl,,r Irrrlrlr.,rtr,,n t1^(flnE (:lIn.l Ill.rl t\
1)asc(l in \\'lsl)ingk)n. lnrl thclclirr-e lrulc
lrrlrllr. .ri ((\\ t,, tlrr' rrtrLrrtlrr.rl. rrr.rl,irrr.l

f()li(! h('r(. At lltc s:ttrrr.' tin(. our "oLl

frit'nrl stuttt' in llt'iling t'nsu|ts thut rvc

It.rrl' g,rrrl tr(\ \\itl) lol) l('.r(l('r\ in (:lrl]:r
'I lrr' tr,.t rrr,rk ( r' .rr.rlln )Is s't' lt.rr r' crrll rr'.tl

ctl ovcr llrc pJsl l0 \ (,J 15- \ it h ( ) lx s

Lilr(l\'. FlzrJ Voql.l. ilncl (l()rd()n V'u. t()
n:tlllc 1 lc\\ ---< )nl inucs t() t\luncl. irn(l

rertds like u ll7l.r\ :llo ol (lhinJ e({)n(rl-
it's uncl hLrsincss. 'lhese ((nrll(ts, (1)uplcd

rvitlr otrr nt.u, ollir'e in llrng K()ng lrn(l

tlrr, links \\c hlrc $ith thc nrrnrltr crr r-

panics o[ tlre tlS-(;hin] lJusincss (lo o(il,
rr ill enlblu Lrs t() c(rllir'\rr' to provicle lltc
c[ tlrilt r.l. ltrlrrtir.ul l:tr.itrc.s ittlorrt.rtntr
tltltt ltrs lrtcornr orrr tr:rrlcnrark. \I'ith toP-

n()t( l) c(lil()riill (()nl(rlt. J r'leun nr. rr

dcsiglt. unrl un llggrcssivc l)usincss plrtn

t() PJve tl)( \\J\'. r)rrr nc\t l0 \rlrs nu\
pror'c to lrc evcn rn()rc succcsslll lllln
the llr'st. n

-\ rJi lY j .) 
'\-)
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(lhior's tourism industry l.)ccamc obso-
lcte---lxlbre it was cvcn prrblishcd.'Ihc
issrre hacl tO l)e staned (tvcr alnxrst frtlrrr
scr:rtch.

Ov(.r thc next ti'u'<lays, m:rgazine lntl
(i)un.il strff.ontxctc(l neirly l0 c(nr)px-

nics l() scc how thcy had becn rfli'ctccl
bv the turrnoil. Vy'ith artitlcs lxsccl on
1l)esr inter! ictvs rrncl thr conccrns
cxprcsscd hv s()nre ()f the --l(X) nr(,rll)cr
c(rnpllny rcprrscnl:ltivcs :ll lhc (i)uDcils

.lunc 7 ilnnuxl nrccling. lll(].lulv-ALrSust
issrrc linalll $cnt to prcss l$rr Ncr'ks Luc

Still. cclitorial pl:rnning Iir th( rest (r'
lllL, \'rxr hx(l l() l)e xdiustc(l in liglll ()l tl)c
nc$ l)()liticrl end crr:nouric clinlirtt. TIrc

ncxt li\\'issr.[s lirtrsccl on l()pics ()l spc-

cill intcrest ll'tcr thr trrnloil: politirrrl risk

insLlrlrn(c. erl)()rt ((nrl(, r(,slriali()ns. rn(l
(lllinJ's I)iLrncc ()l pirvr)r(,nl\ xn(l llJrd
(lrfrcrx'v rcsclacs. l r\r'iln. \\'lt() c(lilc(l llr(
,rr.ll.l.l/rrx' lin .r rclrr .rlit r'lllr' \x,l( rl\( irr

llcijing, rxplli stll:rl'li:rnlnolcn ifii(.1((l
Lrnarrtxinlr n()t iusl inl() I s-(.1)inr rL'lr-

li()n:,. l\rl tls() in1() (llrinll s ec()n(nri( cli-
rnirt(' 'lhe siluirliln) \\'ls l(x) slrlll\ () (l()

:rnl lrng-ttrrn tclitoriul pllrnning: *r. lt;rcl

l('\\,)rk ([lrIr.l \(r\ IiIl)t I r t r r r ' I i . l r ] l ( .

'flrt'tlron lc:rrl lirrc prrl trcr cntirrrr
I)rrssu.(, ( )r'r 'll)L'a:llll st]ll, uhirt souglrt

l(, pr()\ i(lc l)r'r\l)rativc in il\ .(^tr;lgc {)l
-l'i!nllrlrtt(11 s irnl):l(1 (nt (lltirlr's llrsrr'tcss

ll('lirilics 'l iilnlrootcn rl,.lrrlr ,.litl not
rrlh:tt ull firrt.ign husincssr.,s in tlrt.srrrr,.
\(:l\. sllvs Ihr\\':lIl. "'l hcr(, r\ cr-r, tlitli r'

r'nces.rr'crrrtling t() s('(l(n .ln(l ixution I

lill it inrp(n1:lrrt t() l)()inl tllis ()ul, Lsl)c-
(iJll\ l{) I S r('x(lcrs. \()t .rll tlrt ncrr'
ults llttl. '

'lhL irngtr l('n it]rl)ilat ()l -liJnirnn)('n

ii 'lltL, (,lll? llirs lx.cn th( r('rorer,ten(r
()l p()lilics lrotlt irr W:rshington lnrl
Ilriiinl1-as u signilirrrnt urc.r o[ cr:r'cregr'

in the n)agilzinc. ()D tllc (lhincs( lr()nl.
tlrr' [.rr h'r.lrrP . r , r r llrlrtx r]l l,, (r , !r)i n) I(
rr'lirrrrr..rnrl rIrL JlrIorrorrr\ ,rl Ilorrg K,,ng

h.tvc lrcr'n llrc rrrirrtl iir('.I' (,1 ((,rr(( nl: ir1

\vxslringl()n, :r rash rrl legislution seckiDg

to inllucotr, (,llinx 5 l)elllr\ i()r in tnl(l('
lnd ()tlrcr xrclrs llrs I)r(nDpl((l 71,{,(.BR t()

rle\'(rtc signifir'unt rcs{)rrrcc:\ ()\'cr llrc I)rsl
tllrc(] y(.rrs to (ovcr (:upir()l Uill .rncl rhe

\vhil( ll(nrsc.

A rrrv ero: 1993 ond beyond

Ar $e hcgin our third cl:r.rr.lc. 7lr. C7lll

lJ(es il uniqur'pcrt)(l in (:l)iru busir)css.

lirrcign busincss ilrcrcsr in Chinl h;rs
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Another US pro with
special links to China is
celebrating 20 years as

the premier journal of the
China trade. Written by

businesspeople for
businesspeople, The CBR
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perspective that has

helped readers worldwide
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FOCUS

Chino Po

Fosterin
li.y
US Compet tiveness

a

a

g
B

I

ond the
a

I otero Re otionship

"l don't think there
is o reol choice
to be mode between
trode ond iobs if
we hove the right
kind of trode policy.
We need both."

Edilor's note: This posilion paper uas
presented k, tbe Prv;ideil-"lecl an.l bp
memfu\ of his Administlcttlon by Couficil
I'residtnl Donald M- And?rson tn
December.

evckrping rncl irnplemcnting rhc
-right China polic,v is lxrrrnri to
be onc of thc nn)sl ch:rllcnginll
lirrcign p<rlicv issucs \-() u t

A(lIrlinistrxlion will facc. The t;nitc(l
slxtes has vital econontic, strategic.:rntl
p(riticrl intercsts in (lhini th:rt necessitalc

i lhoughtlll, *-ell-rounclcd apprrach lo
our relutions \\'ith thxt (\)untry. In l)ricl.
lhesc intcrests in(lu(lc:
I US oconomic compelilirrcness--<'h r n.r','

ca()nonr)' is the laslcst gr()$ing in lllc
rvorlcl. lly thc encl of this decacle, it will
bc hrgcr th:rrr those of lll hut :r hancllul
()l'(()Llntric-s. 'lhe tinited Stlrtes nrust hc
rl cll positionccl t() (1nrl)clc suc<esslirll-v

in this lrr,rgc potentiul nrarket.

r Refom in Chino-{hin:r is srriving l()

tra ns[ornr ils rigitl, centralll'plannccl
cc()n()rrv ir'tt() onc driven b\'r)rxrkcl
hrrces. 'l'he Iinitcd Slxtcs rllusl en(1)Lr gc

lroth c'cotrornit' antl politicul lilxrxlizali( )n

, rl t.lrincsr.' s, x r( t) . l)) r1t'.rrl1 .tnic r.tl.ttittg

{)ur inlcrcsts ltnd rtrn<crns, csul)lishing a

dialogue on thcsc issrrcs. krrcelitllv prcss-

irr1.1 tr' .rdr.rnrr' ,,lrr inl( r('\l\. :rnrl u.ittg
t:lrgcled sancli(nrs \\'hcn ncccsslry'.

I lnlemolionol cooperolion-l hc t nitrd
\tiitci, I]lu\t lrurt' Clrint'st (r()pcrJti(,n in

thc tlnitcd Nxli()ns lnd in othcr n rltilat-
crltl orgrnizxli(,ns to solvr. inlcrnltionltl
ctises lrntl promotc glollrl arlt,ts cclr'tltol

and envirotuncntal protection.

Our intercsts in China cut icross a

wide numhcr of issucs, nrany of which
$ill not be casy to reconcile with exch
other or witll the Chinese. The lls-China
llui,in('s\ C, )un( il. .r non-profi t rrr6aniz.r.

tk)n of 200 [iS companies doing husincss
in Chinr. urgcs yor,r Io adopt a prudent,
patient xpproach with China; rnany of the
I S ol)iccti\cs that xent contrarlietoq in
the short run in fu(t complenrcnt cxch
other r>vcr the long run- In your cffon.s to
coordinatc- lhe various ispccls o[ [iS
Chinr poliq'. rve ho6 you will considc'r
(lur vicws and <rrnccms. u'hich are pre-
scnlcd ()n thc lirk)\ing plllcs.

Fostering economic rccwery

You have saitl tlut the principxl task of
\()ur ildnlinislriltion is to rcr,itillik thc t S

cconony and xdopl policics thlt develop
tl)c k)ng-tert ecqr(nIic intercsts of this
c()untry. CrcutinS ncr-1, ltigh-wugc jobs

xnd pr()nlotin8 Anrcrican (()ml^-litivcncss

shotrlcl bc thc comcrst()nc ()f LiS ccon(rrr
i( and lrxde p(ricv. (lhinr $ill lx key to
tlrese eti<rns.

I Vitlr curre nt c( ono,llic grorvth of
!r()und l2 percent. (lhinx is lhc Norld s

Iustesl clcvcloping country. Altcr Iiltlc
nrorc tlrrn .r,.lcclrdc r)l' c('()n()nti(
rcfonns. its rcal GNP ulrearly exrccds that
of evcry' Fiurope:ln c()untrv e\crpl
(;ernrxnv- At'corcling lo 'lhc lic(|to,)tist.
(-hinl nra)' bccomc thc \\'orl(l s largest
c(()n(nny l)y llle ycirr 2010.

I China is alrc:rrh' :rn imponant llrycr of
I'S agri(ultLlrxl c(rnn)odities. and repre-
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Yeqr Amount

TABTE I
US Exports b Chino

li()n in ncN clircct lirreign in\,estnr(nt.
\\'ith Asirn invcstors lcxding tllc \i'xy.

.lxpxn, Cilnlrdx. lncl tlte liurrpcan cour]-
lries rll [t:lintairr signifi cxnt c()ncessi()nln,
lcndinli pr()grxnrs t() (lhinl, unrl cr,cn lirr-
nrsr lilcs Jre nn)!in8 l() cslahlish (lipl()-

orxtic r(jl:llions $'ilh Chinr in or(lcr lr)
I)irrli( il).rl(' in ll)r' ('',unlr)' s (.t'onr:tttir
g()\\1h. S()uth Korelr, [sr:rcl. Ru\siir, S:lu(li

Arebil. enrl Viclnxrn xll cstublisltcd or
upgruclccl rclltions \\ith (.hinx this )eur.
Thc t'nitccl Stxtcs is thc onlv tountn'tlrlt
(()nti,)rrcs t() c()nsid!'r intp()sir'tg new
tr:rde s;rnctions igirilrst l|(iiing. thcrel)\'
thrett(ning I S ec()n()rDic a()0)prtitivcnrss
in this critical markct.

How Con We lmorove our Economic
Performonce in thim?

During v()ur canrpxign. 1<lu pronrisccl

to creute jol'rs at home and spur LIS conr-

lxtiliveness rb(rad. To (onrl^-le .rgl{res'

sivclv in thc Slobal rnrrkct. tlle t'nitcd
il:rl(\ rlst ( L)ml)ct(' c'lfr(1iv( lY in Clrin:r.

Alrerd], ()ur $tt billion in cxp()rts to
ClliDJ (reJl(,5 n(Jrl\ l5J.0l)lr Anrcricirn
jol)s (ilccording to l)epartrnenl oI
C()tnmcrcc cstiDratcs thrt each l)illi()n
d()llars w()nh ()f exp()rts crealcs 19,100

i()bs).:rnd thc polential to significlntly
b(x)st lhis figure is Ercat. lf lhc Clinton
A(lnrini\lrali()n ii. tr) lr('lp I S (()nlp:lni(s

compcte clllctivtly in (:hinx. and thcrcby
pr(nrx)tc US iob gro\\'th. it nrust:

a Creote o sloble ond predictoble
hame*ork within which US compo-
nies con formulote lrode ond invest'
menl strotegies.Growth

r 990
t 99l
1992',

no
3t%

Elechicol Power Sysiems
Aircrofr & Ports

lndustriol Chemicols
Agriculturol Chemicols
Textile Fobrics
Chemicol Production Mochinery
[4ochine Tools
Plostics

Oil & Gos Mochinery & Services
Mining Equipmenl
Poper & Poperboord
Compurers
Autromotive Ports & Service

Equipment
Scienti[ic lnstruments

t5%
5%

$l20 million
$l I0 million

A stahlc c(nnnrcrciil environnrent is

critical 1<rr husiness planning. In c()mner-
cial lernts, uncerlirintv rrrelrns risk. lnd
risk c()nstrrins husiness. 'lhc most impor-
t;rnt w.ly to ensurc stxbility is t() de-politi-
cizc thc l\lost Fa\'()re(l Nlllion (MFN)

rt.nes'ul pnx'cr.. llFN is tll(, li)lrndxlxrn
ul rlll ['S (r)firncr('ixl rcl.rtions rr rtlr Chin:r

and shoLrlcl n()t lx'nlade the fbcal poinr

lirr glining levcragc on olhcr issucs on
lhe US alaefldx.

Ovqr thc lilsl fe*,yclrs. the ('()ngrcs-

sir,nrl rqvrc$' (r'lhc I)rcsidcnt s cxlcn\i()n
of MI;N has injccted a l:igh lt'r,el of risk
irncl uncenainty in() l lS (\nnmcrcirl relx-
ti()ns uith China. Thrclls to t\ithdrilw
l\lljN. or to lr:r:,r.rr.ncs':rl on conrlrtirrn.
lx'1'old tlrosc stipuldtc(l I)y tlle,lxcks()n-
Vlnik unrcndnrrrrt. posc l clilcnnu firr
the llS l)usiness cornmtrnityr []S c(nnpx
nics nlust xssur)lc tltilt thc ('(rt(lili()ns will
n(,1 hr',ncl anrl thc stalus \\ill be \\'ith-

drilwn- In such an trnslahlc. rrnprc-
(li( t.rlr( cnvlr(nrrncnl. lonl-lefllr ftliltir,n.
$ ith Chincsr pirnners cann()t hc f()rgcd.

Clcrrly. l)irst congressional c.fforts to
sithclr:nv or c()nditi(D lUl"N rr'cre fucled
l)\ (:r nr,trcs. lhrstr.ltion \ illlJnc\(\uti\(,
lrrlnch it pcrceivecl as unrvilling to aclc-

qu.lr( l\ l)r' n)n,t( l s l)unr.rn ri8hl\. :'(r urr-

ty. :tnrl crrtttrtrt'rr'r:tl lnl( ri'st\ in (.lrn.r.
N()\\'. Ito$cvcr, it sltoulcl no Irnger be

nu'tsr.trr l,rr (:('ngr(s. l(t trsc IIFN lr)
prrxi thc exccutivc [)rirn(h l() x(lion. Wilh

)()ur A(lminislrxli()n linnly conrmittcd lo
engxgc in tlipkrurlit clft,rls 1() pr(nn()tc

clcrr,rr'rrrt') rrntl ltrrnurn riglrts in (.lrinr.
there is n() rcas()n li)t thc Congrcss trr
prcsnrpt )1)ur lcadcrship. Ftrrlhernrorc.
Ih(.('osts tr,llrs l ,)ilc(l Stlllc\ ol rclln)\'lng

SOUICE: US ond Foreign Cannerciol $nke

sents a critical etnerging nlxrkct fi)r lligh-
technology Amcrican incluslries such :rs

acf()splrcr'. lclcc()rDnlunicxli()ns. industrixl
mlclrincry. chemicels. c()n)putcrs. rut()s
lnd rrrt,, er:nrpr,nt nt\. pr)\\cr g( ncrirti(,n.
and merlical cquipmc,rl. This lcar:rlone.
thc I S und lirrt rgn (irrttntt rr'rul \cn'irt'
estimatcs that thc (lS will scll (n'rr Sti l)il-
lion worlh ol'goods l() Chin.r-an
incrcasc o[.17 p(r(cnl ()1cr last vc.rr. (lis'

tinguishing (lhinx ils onc ()f ()ur lirstesl
gr( )\I'ing exlx )n nrrrk!,ts (.\.r, T.ll)le I ).

I (:hinr inlcnds lo spcnd $,100--l5o l)il-
lir:n ,rn inrp{,rs (lrrrins ili, I(rl-()i l'iv(
Yt'lr Pl.tn Tlr( l\ .[l(l f(,r('rgn
Cornmcrcial Sen'i(c hxs t:rrgelcd thc scc-

tors in lable 2 us good prosl)ccts for
strnrg l S cxfx)n gr()\\1h t() (:hinJ

I (ihine s frrrt'ign extl)lrngl: rcscn'es rrrrs
exr c'ccl $ r5 hilltrn-thc sixtlr Ixrgcst in
thc worlcl. IiS conrpxnics c:rnn()l xlft)rcl k)
igrrore thc gr(rwing \\cxlth;rncl Drxcntinl
of the China nrxrk(l---<)ur ((nnp(til()rs do
not. ln l(Dl. (lhinil x[rx(te(l ()\'cr $-]O l)il-

TABTE 2
Projechd US Exporh l,o Chino, 1992-94

Product

Chinq's
Annuol
Mo*et Growth
,'1992-94l.

Currenl
lmports
From US'

Annuol
lmport Growth
From US

{1992-941

$1.2 billion
$1.0 billion
$1.0 billion
$660 million
$600 million
$30O million
$250 million
$250 million
$220 million
$198 million
$l30 million
$l30 million

' 1992 estimote
SOURCE: US ond Foreign Commerciol Service
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15v.
5%

lt

$4.8 billion
$6.3 billion
$8.0 billion

To compete oggressively

in the globol morket, lhe

United Stotes must

compete effectively in

Chino.

10%
2M
1o%

5%
l3%
r0%

3%
r0%
t0%
t5%

3%
10%

6%
r0%
20%
l0%

2%
5%

r0%
r0%

2&
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or (on(liti(Ding Chinx s MFN rc signifi-
c:lnl:

al MFN stxtus is reciprocll; if wc threatcn
MFN stxlui lbr Chincse cxp()rts to lhc
l'nitcd sutcs, l3ciiin11 will (lo llle srnre to
LrS cxp()ns lo (lhinx-iust as ()ur exp()rls
rrr saning k) b(x)nr.

:'l Ovcr 2,0(X) t15 investments wonh rnore

tllxn $6 l)illion clcpcnd on Nrl:N slirtus to
inlpon L15 pans and (onrponenls li)r thcir
(lhina projccts. If MFN stalus is witl)
drawn or lirnitctl. thc LIS will krsc these

cxporls ilnd hillions ol dolllrs of tlS
inv(,\t rcnl in (llrinl rvill lrc put.rt rirk
fl'lhrcxts k) Chinxs MI;N slxtus undcr-
minc t15 c()mpclitivcness in other nrer-

kcts. US (otrlpanics nray l.)c dcemcd
runrclirhle trading pilrtncrs n()l just hy thc
Chint:sc, l)ut b1'other dcvekrping coun-
trics und lr' [,'tt,igrr cornl:lniqs st,tking
supplicrs fi rr China prrjects.

a Promote gr@ler occess to China's
mor*eh.

US conrmcrcial policy nrust make
rcducing the l)ilaleral rradc deficit with
(;hina a prioril)'. This r.ill rcquirc x multi
pn>ngcd strategy:

rl Thc United statcs nrust press for ftrr-
tllcr ()pcning of China s nrlrkets. The
rccently complcted Scction :l0l agrec-
rr( nl nlJ(lc c'(,nsitlcntble prr)!ircss rn

lddrcssing such non-tariff barriers lo
tralde as imp()rt liccnses. quotas, lncl tesl-

ing rcstriclions. lMore needs to lx donc.
Cllin,r rctirins:r crrrnpkx e,1h o[ [rrr< ign

cx(hangc c(Dtrols thilt rcstrict impons.
Exc!'rsivcly high txriffs also unfairly prt>
lect Chiiil s d()nrestic pr(xlucers.

To ovcrc()me tlresc ol)slxclcs, the
tinitccl Slrles shoulcl closely nlonitor the
secti()n J01 tnarkct access ilgreenrent to
cnsure (ihina s compliince. It sh()uld rlso
press Clrinl t() Jlh,$ Arncri(.rn \cnr((
cornpanics-including lT anks, consulting
hmrs, enginecring conrpanies, hrv hrms,

Jnd (Ih( r\-FreJlcr ilc(cs:' l.' ll)( (:hin,

nrarkct. Ihe []nilcd St.ttcs shotrld also
nronilor Chinx s compli,lncc \r'itlr the
lcrnrs of thc Spe(ial -i01 agrecnrenl ()n

intellectual pr()perly pr()ledi()n, l(, ensurc
llut tls (\)nrpanics re(ei\c pxynrent lbr
tlreir teclrnokrgies and proclucts sold il
Chin:r

I-lhc I nite(l Stxtcs sh()Lrl(l rcsunre g()v-

crnr)enl prr)ErJnrs suspenclcd lirlIru ing
Tiil nun mcn. Trlclc lncl l)cvclopnrcnt
Agcnc) (TI)A) lunrling shoulrl be

The US should olso

press Chino to ollow
Americon service

componies-including
bonks, consulting firms,

engineering componies,

low firms, ond others-
greoler occess to the

Chino morket.

resumcd for ltasil)iliq' studics in sectors

lhat promote thc wcll-bcing of the
Chincse fx)pulace and provide significxnt
()pp()rtunities to US c(xnprnies, such as

lhe cnvironnrenl ancl hcallh clre.
Similarl]. Ils c()mpanics shor,rld lx] 1x'r-
,rlitted to ol)trin insurancc lrom thc
Ovcrse:ls I)rivate Investnrent C()rp.
(Ol'lC) lirr Chinx proiccts. Funher, the
ExportJnrpofl Ilank s war chest slt[rlcl
lgain l)c made lt'ailable lo pr()Ie.l [:S
cxln,nqr\ in inrnlincnl dirn8cr ()f lr):'rng

China salcs to lirrcign c()mpetilors
l>acked bl concessionlq' fi nancing.

J'flle llS sh()uld cnsurc that it-s (i-7:rllics

honor ()llCD guidclines limiting c()nces-

si()nxry xid l() Chinx. l)xssed in l)eccn)lx'r
1991. the guidelines scek to kcep soft
loans Inrrn lx'ing uscd to luncl contnrer-

cially !'ixble pr()iccts in such key secton
as telcc(nrmunicati()ns, powcr, c()nslnrc-

lion. ,nJ lransp(,nJli(,n I S ('ornpilnics

h.rv( h<n rlr J dislin(1 dii'ildvirnlaSc in
these st:(l()rs. as Japancse and European

tied loans hrve [inanced nrany of the
largest projects. The llnited stales sh()uld
press other OECI) mcmbcrs t() inrple-
mcnt thc guirlelincs on a scclor-l>y-scclor
rathcr than casc-by-cesc basis. and
shor.rld irlso acccpt ltcdbxck fronl IJS

cornpanies lo ensurc th;lt xll proicctli
lln.n( ed hv ( )|.:Cl) (r)untri(.\ nrcct thc .ri-
te.ia lnid out in the guiclclincs.

I]'hc tlnitcd Statcs shoulcl press ils
CO(IOM allics l() supp()rl removal or
rclaxation of unnccessary cx1xrn controls.
vhilc r systenr f()r c()ntrolling high tcch-
nology cxpons t() China is still nccdcd.
libernlization of expon contr()ls has f-riled

t() keep pacc \tith thc rilpid (lcvelopment

of new tcchnokrgies. Our CO(jOM pan-

ncrs h:rvc stallecl ()n libemlizing c()ntrols
{)n ((rn)pular an(l t(.1(.(r)r)rmuni('Jti()ns
equipnrcnt not f()r rcxs()ns o[ national
se(urily, l)ut bccausc thcy rrc nol as

compctilive lt the highcr cnd o[ these
scctors.

il Thc t'nitecl statcs must consult with
China to estalrlish a nrutually acccptahle
systenr krr dclermining hilatcral tradc
fl()\\s. (:urrcntly. thc two go\.c-rnmenls

usc dif1.'rcnt melhocl.s for calculating thc
large amount of gorlds rc'-cxportc.d
thnrugh Hrng Kong.

M()reover, the I)cpartnrent ()f
C(rmnrcrce musl c()nsidcr ()ur trade cleficit

CHART I
US Trode Deflcit with Greoter Chino

Totol

- Toiwon

Hong Kong

Chino
t986 1987 1988 r9E9 r 990 t 99I 1992'

70

!5

!o

5

o

'estimon bosed on mid y€yj,r proiedions ol IJS Deporlment o( Commerce, Americon lnsitule in
Toi*on, ond Hong Kong Economic frode O$ice All other ligures [rom the Deportment ol Commerce.
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wilh Chinr in c()niunclion with th()se wilh
Tai&an xnd Hong Kong. Ovcr the past

five years, Hong Kong and Taiwxn hxvc
movcd much of thcir light industrill
cxfx)( pr(xes.iing in(lustrics to (,lrinr. As

a rcsult. I S trudc dcftcis uith H,rng Kong
ilnd Taiwrn lrave clcclined, while llrc
deficit rlilh Chin;r has increasecl.
H()\'cvcr, our ovemll tradc hallnce with
thesc thrce entitieri-together rclencd t()

as (;rcatcr (:hina-hrs renraincd ('onlitilnt
(ste Chart l). This trcnd is driven l))'
ma(f(Fcc()nomic frlrccs (i.e.. rising wxl,lrl

ratcs and apprecialing currencies) and
uill rrrntinuc Js S(,uth Korcln cornp.rnirs

Ioin tl)o:'(' frotn Taiuen Jnd Hr)nB Kr)nE

in cstahlishing l()w-c()st cxp()n pladi)rtns
in Chinx. Thc tlS tradc dellcit rlith Chinx

must thercfore he l<xrked at in I regional
contcxt, :lnd n()t in is()lati()n..

I Promote Chino's intarotion into
lhe world xonomy

US conrrnercial policy should seck to
inteSrate Chinr into the internationrl
economic community by cncouraging it
to acctde t(F-rnd comply $'ith-intem;l-
tional convcnti()rls rnd agrccments. The
obiective is to get China into the gamc.
and then use rnullihlerxl ( 

'r8il 
nizal i(,n:'

and intematienal pcer prcssure k) ensure

that China plays by thc rulcs.
O 'Ihc Ljnited States should seck China s

admission to the GAfi. provided China's
protocol of accession ensurcs greatcr
lnnipsr(n(y ()[ its t dc r(gime. clirninx-
tion of thc foreign exchange rllocation
systcrn, decontrol of State forcign trade
corporati()ns, nationxl treatment for all
conrnrerci:ll entc'rpriscs in Chinal, rnd tar-

iff rr.du<tions for prrrdrrcts lnrl sc.ryrr't,s

in rn(lustri( s rn $ hi(l the I nited Stet(s is
c()Inpelitivc.
fl'Ihe tlnited Statcs should monit()r
China s (r)mpliancc $,ilh intcrnati()n l

nr rn r s r r[ intrllt ctu.rl pr( )[^-n] pr( )tc(li(,n
and raisc rny transgrcssi()ns through tl9
China JC(;l' mcctings and tlre olhces of
thc lJcme and t Iniver-.ial (i)pyright c()n-
vcnli()ns.
3'Ihe tlnited States should supf)n the
Vorld IJank pr(Eram in China. Thc llank
has a grxxl deal ()f cl()ut in Chinr and is

an cffeclive prop()ncnt oI structural
reforms of thc Chincse econ()nry. \Vc
slrould suppon the llank s effons to lil>
emlizc the Stale sector and promole sus-

tainable dcvelopment in China.

Thc Unitcd Statcs should not under-
minc the vorld llank's effectivcncss l)y
pxrliticizing the instilr.rri()n. llcsidcs, other
mai()r don()r natk)ns hxve git'cn no indi-
(ati()n that lhcy \r'ill supp()rt efli)rts t()

cunail thc llank ri pr()gnm in China.Thc
Unitcd S(ales slxruld also kccp in mind
thrt xsidc liom being a uscful ttxrl for
pr()m()ting refonrr of llrc Chinese ccon()-
tn!.lhe rw()rld l].lnk providcs shon-tenn
cr)mntcrcrirl (,PP()ntrnilr(\ lr)r Arrr( ri('iln
c()ntract()rs seeking xn enlrec l() thc

Chinx is x sovcrcign nati()n $'ilh fe\\
dcnl()crati('lrxditi()ns l)ut a long history
(,1' Juth('ritJrrxn nrlc. Sinte It)-8. I}(,ijiot
lrlrr t.rkr'n gurnt strdcs t(r rcfi)rn) (.hinir's

t rr,n, rrrt)' rnrl tnrn:.lirntr (lhincse soriet).
'Ihcse ctflrns rverc lernponrilv derlilccl in
|9u9, l)ut now {l)pear to l)c oroving for-
$'ard again lt rn unprc(edcnled p.l.c: xt

thc Chinrse (inrlor.rnisl I)rrty s l4tll l'jarty
(l()ngrcss in ()ct()lxr, lhc dcleg.rles ()\'er-

u lrchringly (ndor\cd n)Jrk(l c('on.nli(s
.r:' lh(' kcl ro lh('((,unln"\ nnxl( rnizJli()n
rntl wrote lhc golls of "rcf<rrm ancl open-
ing iDt() thc Prny s constitution-

Chin:r's cc()nonlic tlynenrism is both
thc driring lirrcc behind-and a rcsull
of-lle iiing s rc[orm progrlm. 'l'hcse

rcfornN {rc diluting ccntral (()nt()l ()ver

lhe econonry iln(l grpuLrce. thcrebv help
ing crcatr an incrcasingly prosper()us,
(lccentralizcd. ilnd plumlistic s(riety. Such

a s(xicly represents lhc grcatcst threat t()

lhc B)litical (lictat()rship in B(,iiing.

tlS policy should thus lre aimcd rt prr
m()ting lhe cv()luti()n of a so( icty thilt $'ill
I'r'uhlc to press for polnir.rl rcli)rl)r (]n rls
own llt'half-. To accomplish lhis, thc t-S

govemment shoulcl prornote (\)ntact with
lhc Chinese popr.rlacc and cnc()uragc
lleiiing k) ioin va.ious hililteral and nluhi-
lutcftrl lrodiq. thJl (xn ! onil()r Jnd cri-
li(lue its behavior.

The Unitd Sncs should:

I Holcl China t() its hunran rights com-

nritmcnls. China is a prrty Io severll
inlcrnational conventions ancl protocols

lddressing human rights-such as the
Convention Against Torturc rnd Olher
Cruel, lnhunun or Degrading Treatmcnt ()r

I'unishlnent-ancl, as a memher of the
Ijniled Nati()ns. is obliged to Lrpholcl oth-
crs. such as the l]niversal l)eclaration of
Iluman Righls. -lhe IiS Sovernment
rlroul,.l rvork thnrrrgh n.lcvant institulions
such Js lhc tlN Human Rights
(innmssk)n and the Intcmrtional Lrbor
C)rganization to bring human righls abus-

cs and labor vi()lations to the rr()rld s
rltenti()n and press for lhesc ahuses k)
st()P.

To back up such a(livities xt thc
nrtionJl le!'cl. thc Llnilcd States rh()ul(l
cstablish a l)ilatcral conrmission with
China l() address lruman riglrt:i conccrnr.
Such a comrrissi()n would providc the
Iinitc(l States u,ith a specific forum
through which it coulcl regul:rrly discuss

US policy should be

oimed ot promoting the

evolution of o sociely

thot will be oble to press

for politicol reform on its
own beholf.

(;hina market. Thesc opp()rlunities arc
cxtrcmely imp()rlanl given thc lack of
concessionary Ilnancing available to tlS
companies. Thc valrrc of Vorl(l []ank
tlisl'urscnrr. nts l(, Anl( ria:ln a(,nlpJnic\
$,orking on Clrina proiects since l9tttl
excecds $500 nrillion, and this figurc
does not cven c()vcr lhosc US goocls
sold t() China through tlS sul)sidixries ()r

agents in Hong Kong, China. antl clsc-
where in Asix.

Suppoaing democrocy

Is it p()ssihle lo strengthcn our ec(F

n()nric posilt)n in (lhinil and, xl thc sanre

timc. pr()ntote rcfornr and pr()grcss
to!!urd delnocrxcy and respc<t lirr
hunrrn right. in (:hinr/ Tlr(.rnj'wcr i\
vcs. provicled rve adopl a l)ragrrralic atti-
tucie. Thcre are limits to whal we can

rcalistically denrand ol China lnd hou,
last our tlrnrancls can l.le inrplenrentcd.
Ve slroulcl not h()ld ()ur considcrehlc
e omnrcrc ia I and str tcgi( intrresls
hoslage to scll-intentlcd but ill-con"
t'civctl itit'r ,lr rHit .t I go.rls. Tht'p()int ii. tr)
keep Chinr nroving for*'artl rvith
rcfornn.
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human righls concems with the Chinesr'.

Thc thitcd Stltt's slror,rlcl als() prcss

Ucijing to pcrmit lhc Inlernari()nal Rcd

Crtrss :rcr't,s. l{) l)olili(Jl l)ris()ncrs irl
Chin:r.

I Exp.ln(l cultural xnd cducational
cxchanges. ln sharp contrast rvith the for-
nter c()olDlunisl reginres ()f Ilastern
Iiuropc antl the S()vict thl)n. Chinu hxs
pemrittcd ovcr 50,000 students and schol-
ars ft) conlc to the unitcd strtes. 'lhes(.

people Nill bc the luturc lcaclcrs ol
(lhina. lnd wc should nrakc cvery ctT(nl

k);rd\.irnce tllis iruponxnt n'tcans of inllu-
cncing long-tcrm clunge in China.

Like$isc. thc tlnitcd Strtes shoultl
cDcouruge tllc studv ()f Chinx l)y I lS slu-

dents ancl scholirrs. T[e US llovernment
slroultl prcss Bciiing t() renl()ve restric-
li()ns (m s()cial scicncc reserrch c()nducl-
ed hy forcigners in (lhina. ancl shoulcl
also sencl l)ea(c C()rps voluntccrs lo
Chin:r ancl in(reilsc the nunlh(r ol-

fulbright awarcls gmntcd for China stucly.

! Strivc t() redu(c and elinrinatc trar,cl

tnd (r)tnmunicati()n rcstricti()ns l)clwec!1
lhe tlnited stxtcs ind Chini. such xs lhc

ilrnnling ol Voi(c of Ar)crica (VO,A)

lrroaclclsls Thc IiS governnrent slroulcl
also consiclcr expancling v()A proSrlnr-
nring t() China, irn option morc tinrclv
xnd (()st cllicicnl thirn sclting lrp rrr
entircl)' nc\\' lrr()Jdcitstinll ()pefilti(nt.

Conots ond sticks

During tlle clcction cilnlprign. )'()u
rightl,v pointecl ()Lrt Arllcricrns unc'asc

$ith (lhin:l s hurnan rights rccord. \t'c
lrclicvc it rvould fu lroth intf1'ectu:tl ln<l
countcrpnxltrctive. lr()\'c!cr. l() usl',\lFN
irs thc stick tr: f<lrce through tlrc
clr.rngcs st .tll urtnt .rnrl hrlx trr st'c' irr

(lhinx. (l(mditioning rcne\\'ll of IUFN ()n

(;hinx s l)eh \ i()r on hrrnrln rights issLres

is nol nc(cssary lrncl urrulcl nol I)r su(.
r<:'sitrl in l()st( ring I)()\ili\(' chrngt irr

llt'iiing s lx hllior lirr scvcrrl rcrs()ns:

I Thc reginrc $ill scck to preserve its

l)reslige xn(l s()\'crcigt]ty in the lilce ()l
lirreign denrands. Chincsc lrislory anlply
<lenronstratcs thli $'hcn I)(.ijing ll s t()
choose bctwecn mrintxin ing politi(rl
r rrntrol .rnrl prt,scn ing frrreiSn ccr,numrr'
intcrests. it will llways cho()sc pr(jseryx-

ti()n ()l lhe fxriticxl rclaimc. The.'10I xn(l
Spccial Jol ncgoti{tions wcrc succcsslul

precisell lxclusc they wcre not p()litical;

llcijing did not lose fxce" in coDring to

un lgrcemcnt with thc [-lnilcd States
Itcausc the lgreenlcnts wcrc' cast within
thc hrgcr econonric fnntcqrrrk of mak-

ing China s economv CATT-compatihlc.
Thc issuancc of puhlic ultimatunt by tlrc
trnited St!lcs on nlattrrs of internll
Chinesc politics woul(l clcfinitely bc
rcjcctetl: the (ihincse w'ould not u':lnt to
be scen lo 'koMow to il li)rcign powcr.

Trying to txrget the inrl)act of N{FN b1'

lirriting withdr.twal of the status to prod-

MFN stotus gives Chino

on economic stoke in

cooperoting on efforts to

prevent proliferotion of

weopons of moss

destruction ond soles of

conventionol orms to

unstoble regions; it gives

Chino on incenlive io

heed US concerns.

ructs nrlclc hv Chinr's Stxtc entcrpriscs is

llso a vlin cxcrcisc. Aside lionr tltc fact

thlt thc p(rprxal is n()t fi'xsilrc---{llc t s

Custonrs Servicc, thc Congrcssionll
Rcscarch Sen ict-. and others hlvc <[rctr-

mentcd thal it nrrulcl bc inrpossihlc to
iclcntifl strch cntcrpris('s-it un(k)ul)lcdl)'
\\'()uld l)c rcicctcd b1'(lhina lncl u'oukl
splrk retali:rttrn agrinst the prrducls of
l'S conrl)ltnies.

! Real p()lilicil rtangc in China ('xnnol

l^- dictrted b\' \\/ashinllon: it must l)t thc
rcsult of sustltined d(nrcslic prcssurc. 'l'he

mrrst efleclivc nrcxns (r'inducing such
prcssrrre is l() Pronl()te intcrtction
Ixtset.n Chinl rnrl thc lirreign rrrrttrlrrni-
tyl such interactil)n li)stcrs tllc translcr 0[
inli)rnrxtion lnd idcas. Elinrinrting or
reducing (JS c(nrnncrci:rl interchangc rvitl't

China $'ill ()nly diminish our abililv l()
pr<lurote gllitical ancl ccononric lihcruliza-
lk)n thcre. and u ill hanrpcr our eflirns to
i[rprovc US ccononric c(rnpetiti\,cncss.

t4

Just as lhreatcning to q'ithdraq'or con-
dition MFN for China will not foster
denrocracy there, legislativc imfx)sition of
a slringcnt todc rrf tthir'r on Amcrican
businesscs opcrating in Chinx will not
succced. citl'rer. Such a policy rrright actu-

llly rrukt mattcrs \\()rs(. by p()liti(rzrng
the commcrcial Jdi!ities ()[ privale c()m-
panies.

Arnericrn businesscs do nrx need leg-

islation to compcl thcm to promote
human rights in China: thcv arc doing so

alrexdy. I)ronx)ting human righls makes
good husiness sense. F'or instance. LjS

invcstmcnts in Chin! havc- had a fx)sitive
inlplct on the indivitlual frcedoms of tlre
Chincse popullce by pressing firr lalxrr
and managenrent rcforms thut havc
incrcasecl latxrr mobility and recluced the
prevalence {)f politicnl pnt()nxge in the
*rrrkph<c. Thc grosth of lbreign invest-

ment in Chinr shotrlcl accclcratc the
transltr of idcas and pructices tllat stimu-
l.rt( derrr:lnds li,r Hr(rJtcr indivrdual frcc-

donrs throughout Chincsc socicty.
lnstituting a codc of cthics with rn
explicitll' grlitical rgcnda can only stunl
llti\ pr('8r(i\\ l)y in(r(Jsrn8 srlspi.i(rn
ab()ut thc nr()tivcs lnd oJrntions of liS
con)panics. 'lhis rvould aclverscly rlfcct
thcir c(n petitivencs$ in xn incrcasingly
c(nrlPetili\:c environnrenl.

Ensuring regionol stobility

(lhinir is a power both regionally lnd
gkrballr (lry nlture ()f ils scat on thc IiN
Securil)' (:oun(il). ancl llilurc by thc
l'nilcd St]l(,s t() re('()!inizc this hct c()uld

havc srrbstlntilrl er'onorlic anrl political
eosts. lt r. rn Ilrt- t S inl('r('sl l{) l)fing
China i!'11() thc gl()l)ill comnrunin'oI
nrtions irs a lricnclll. non-lllictl poucr.
Vc nrust llke speci:rl notc of thrcc hroad
xrcils in lvhicll Clrin;r plays significlnt
rolc \\'ith rcllrftl l() lrS lx)li(y.

I Arms Control

'l lre l nit(,Ll 5l.ltc\ llrLr:l rcrllJin
t.ng:rgcrl $itlr (:lrinir l() lllxinl.rill Cllin] i'
pirrticipirli()n in international effons to
control pr'olifi'mtion {)f c{)nvcnti()nal xnd
nur'l(:lr \\(ill),,n:\. (:hin.l r\ xn in(rr' srn8-

I\ rnrp,)n.lnr :rrnrs.trpplicr l() ds\cL)ping
corrntrirs. Thc lJnilcd Sta(cs or!rsl c'nsure

tlut Clrin.l r'.lnD} s.rles ck' not underntine
tlS pcacc initixlives in criticxl regions. Ilut
nc musl also rccognize thxt strl-rstantial

progress has l.lcen nudc: nlost notal)ly.
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Chinr's lUarch 1992 rccessi()n ro thc
Nuclear Non-Proliferrtion Trcaty (NI)T)

an(l its c()rnmitmenl l():rdhcrc t() lhe
Vi.sile fct lrnolog) Conrr('l Regim(,
(M'lCR). Arins control issues are. of
course. criticrl to US nxtionxl sccurit).
and lhe tlnilcd Stalcs nrusl usc muhilatcr-
al pressure l() cnsure Cltincsc coope(l-
t')n.

\lljN :'lirlu:\ Srtc\ (:l)in:r :rn r'('on(,nt,('
stake in c(x)perating on etforb to prevent
prolill,r.ttion of s'elJxrns of ntass destnrc-

lion rnd c()n\,cnti()nxl rrnrs $lcs t() unstx-

hlc rcgionst it gives China an in(cntivc k)
hcc(l L'S c()n(erns. L()ss of MFN r\'oul(l
b()lh undercut t S inlluence ancl incrcusc'

tlrc virlue k) llciiing ()f its hard currcncy
elrnings lrtrm military slles. Tllc Lrnited

Stxtcs must cnsurc thrt mxrkcts f()r
Chinx s civili n goods rcmain opcn. if w(
*'ish to linril lleiiinS s amrs slles. Therc
lrc already srnction:i ilvaihl)lc under t'S
Iirw ti)r lranslcrs thlt violate M'l(:R guidc-

lincs ()r NPT limits. ilnd thcsc. nol thc
thrclt ()f MFN \\'ithdmual. should lx'userl
wten violations occur-

I Hong Kong ond Taiwon

It is in the []s inl(rest to ensure pclcc-
ftrl rclutions lxt\\'ecn (:hina. Ilong Kong.
rnrl T:riuun. In tuc(]nl )'c:rri.. irttpror ing
ties rcross the Tiiwan slrrit hxve hclpcd
rc\llk,t' th( lx't(ntlitl li)r:lnn(\l (r)nJ'L(1 ln

this region. 'lri$'an iln(l Honli K()og hrvc
dc'vclopetl strong ec()n(n'lic tir-s Nith lhc
PR(l thrt could sufli,r scvere dlnrlge u'cre
China s MFN strtus to be $'ithdra\\n.
Hong Kong will het r rrrt' pin , ,l Clrin-r in
ly)lr the trinsition is alreeclv undenvly.
and the inlegrrtion of thc Hong Kong rncl
S()uth Chinr econorlies is xlrcrdy wcll
aclvlncecl. H()ng K()ng relics hcavilv ()n

tmdc rvith Cltina lncl u'ould sLrffi,r unduly
s,erc the Unilcd Strtes to limit th:lt tmdc
by denying or atteching conditions to
(lhina s I1FN stitus. Like$'ise. investmcnl
by'faiwln companies in thc rnainlancl
has skyrockclcd ovcr lhc past flw yeani.

ln<l is expcttr.d to cxcccll S'lrillion in
199.2. Mxny ()f these investments expon x

largc lmount of their ()utpul k) thc L niled
Stxtcs, and rvould h, hun scvercly by tls
linrils on Chinx s MFN status.

In fict. withdranal of China s IUFN sta-
(us could bc more damaging to }long
Kong tlian to China. 'l'hc Hong Kong gov-

emment estimales tlre territory $rruld krst'

Sq.7-6.J billion in rc-cxpon trade. Sl.5-2

billion in in(rrnc, and {{.00()-6(1,(I)() j()hs.

Frrnher losscs in inc()ntc and i()l)s $()ul(l
be expecte(l il.;rs is likcll'. Chitu \r'cre to
cul hxck on its inrpl)ns as a result of thc
loss ()f M|N. Mintrfltcturers wlx) nlxnagc

The United Stotes

must ensure thot Chino

ploys o constructive, not

destobilizing, role in the

region, porticulorly

given the decline in the

former Soviet presence

in the Pocific.

their China investments f()m Hong Kong
nright also nl()ve their operltions clsc-
\\'hcrc. lcaling behind x Hong Kong with
littlc conficlencc in its future. This in tum
wor.rlcl accclcmtc thc irlrc.rdl'high r.rte ol
emigBtion tr(nn the tcrritory.

'fhc US l)rrsiness conrmunity r,oulcl
also li,el the lTloq,: otcr 57 hillion has

lx(n rnvestcrl in HonB K(,nE lry l 5 hrr:'r-

ncsses. which also hire an estimate(l
250,(XX) people in the territory. llk)reovcr.
Hong Kong, which is exprctc<i to pur-
chlsr.,rv<r $8 l)illi(,n ul)rll) ()l Anrcri('Jrl
pr<xlucts this 1'car. rvould un<krubtecllv
reclucc its impons from tlrc Ihtcd States.

Such i situxtion is contr:rry &) Ilre intcr-
ests of lhe t'nilcd Slatcs. rvhich should
seek to ensurc Hong KonS s snnx)th tr:rn-

siti()n to Chincsc sovcreignty so thrt it
contintrcs l() lx a slrong enginc lor eco
n(nnic and political lilleralization of the
rnainlund. Thc (;ovc'rnor of Hong Kong.
Christ()pher Pittcn, lus $id, "l d()n t wanl
to scc the futurc ()f H()nr{ K()ng ticd up in
Ihc dcbate .rbout thc tilture ()f MFN. I

q ilnt l() mrkc it lhwrlute l-v clcJr thal it is

in llong Kongs intcrests...that N'lFN is

rencwcd unconditionally."

t Poci(ic Rim

'lhc UniteclStates and China arc cnrciel
plavcrs in lhe econ(nnv and securiry of
the l'rcific Ri|n. China, in panicular, plays

a kev role in regard to tlre stahility of thc,

Korexn peninsula ancl lnclochina. Thc
I nit((l \t.u(\ rnusr (nsrrr( thrrt Chinr
pl:rvs :r <on.lrur'lrv(. n(,t d(stilllrlizing,
nrle in thc region, particularly givcn thc
dcelinc in lh( l(,rnrcr S(^'i('l pr(s('n('e in
the I):rcific.

Asiiln lcxders view Clrin:l as imponanl
in nl.llnririning I]CJ(c ,lnrl pr{,spcril} rn

the regir)n. ancl hope to see thc Clinton
A(lnlini\t(rli(,n r,r(llqslrJtc.l C()ns(nsLrs in
IiS govcmmrnl poli<1' tou'lrd China after

lhc l\\'()-parl,v s<hisnr oI recent ]'ears.
Le.trling P,rltr'y-:lnd ( 

'Pin ron-rirrt kcrs rn
Pacific Rim nrtions such es Singxporc
ancl Hong K()nH tre \'()cirl propxrncnts of
the I TDiled Stlltes continuing Chinx s MFN

stitus \\'ithoLrt nc\l conditions. 'fhc,v

helievc dem<rratization in China \\'ill g()

hanrl-in-lrlnri wrtlr cxJ)rn(ling (\1,n()n)i('

rcfrrrnts .rnd r.tonrrrnrc intt'rdcJx nrlcnei<s

$ith lirrcign nali()ns, and \r,ill c()nlribule
to long-lenr st:ll)ility in tlrc regi()n.

Tlr,e eorly bird cotches the worm

It is our l)opc that undcr your lt'acier-

ship tlrr trnite(l stxtcs \\'ill lirrgc l ne$
conscnsus on Chinl p()lic)'thJt lakes
inlo (,)n\iJ(r:rli n lll( \iHni[r(irnl lin]('
:rnd rcsourccs companies and intlir'icluals
on l)()th sidcs of the l)acific hxuc irvesF
ed in lruilcling lhc US-China rc-latk)nship.
\Yhilc \\'e re ir\!'arc thrt China s hchar.
ior ()n (cnJin l'r(,nls ir lxtrnd k) (()ntinuc

to bc problenrxtic. wc cnc()uragc v()u l()
dell *ith thc problerrrs in l focused
nranner rvith lhe appr()pri te t<xrls. Vc
bclicvc it is Llrt\,'ise t() usc MFN staltus .u'

rhe stictri in LIS-China rehri()ns-IuFN is

thc c()rnersl()ne of thc Americln pres-
ence in Chinl, rnd tlrc proc(sscs it
rrnlc:rshcs {'reJle Ihc l|l()sl pervJ\ivc,
consislcnt prcssure for rcform in rhat
countrv.

Wc llso hoJrc you will kecp in mincl

that Chin:l s ec()nomic oxxlcmiraation pre-

sents great oppo(unitics to US l)usiness.

If wc rre ro lxrlstcr our cc()nomic perfor-

mancc xnd enhirnce <lur long-term eccr
nonlic sccurity, []S companies must movc
quickl) to capitillize on lhc world s t-sstest

grolving markct. To clo so. thcy nec(l
govcrnmcnt policies that cnablc them to
plan krng-ternr stratcSics and that pr(r
nrote frce an<l fair tradc. The t]S-Chin:r
Business Corrncil will bc plcased to help
in whltever wil)'it crn lo pronrtrte and

implcnrcnt these goals. t
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Clinton ond Chino:
Scenorios for the Future

Richord Bush

Domestic

politics will
continue to influence

US policy on

Chino's MFN stotus

I Richord Bush serves on the sto{f of
the House foreign Affoirs Commitlee's
subcommiltee on fuion ond Pocific

Affoirs. This orricle is o&pted from
essoys he wroie for the Atlontic
Council/Notionol Committee on U5-

Chino Relotions Proiect on U5-Chino
Policy ond for fie Americon Enterprire
lnstitute/Shonghoi lnstitute [or
lntemotionol Studies Confercnce on
"New ldeos ond Concepts in Sino-

Americon Relotions." The v'ews
expressed ore lhose of the outhor, ond
do not necessorily reflect the opinion of
the House Foreign Affoirs Committee,
the US Congress, or ony of its mem-

bers.

I rr rr((nl lln)nllr'. (:hirl.l s'a1,.'hcr. ltlrr'
I t,,,n.'r.1 Ilterr t tcr Ir('nr ltciiil)8 t,,I
I W.r.lrrngt,rn t,r rlcrlttrc 1'rossrltl<'
I ,.hungr'. rn l \-( Irin.l lx'li.\ un(l(r tlr('

in.oming (-lint()n A(lmini:,trxtion.'lhis
encleavor. howevcr, rcqrrircs :rn trndcr-
strncling ol the <llnlnrics tl)rt shrl)( [ s

l)()licy t()\\'rrd (lhin:r :ln(l tl)c rtritu(lcs
(l)ilt tircl th()se tirrccs: tlrc I'rcsi(lcnl. l)r()-
li'ssionel lxrlit",rnlrkrrs ancl inrplenrcr]tors.

Jctivists in Congrrss. sPceilrl intcrcst
gr,,up.. tlrt rllir\s Ilr((liJ.:tnrl Ptrlrlir rlrrtt-
i()n all interilct to inllrrcncc lirrrnll (lltina

polic\'. 'l'ltrnrgh iI is ftx) crrl, k) i(lcntil)'
prcciscly whlt p()sili()ns tlrcsc li)rcls will
ird(,pt rvilh rcgrrtl to China in 199J, thc'

issucs rhrt n-ill mokl thcir thinki,'Ul xre
cvidenl.'Ihcy rre:
! I)oes (lhina rl)pcur k) lrc Pursuing l
li)rcign p()licv ltncficial to lllc iotcresls
()lthc tinilcd Slxtcsl

! V lurt i' t lrinrt s rrrlt in tlte kcv li,rcign

lx,ll( \ (tJ ll( nH(s ti('rng l ll( l'r)ilc(l \lxl(s1
I I)o tl()ng K()ng rnd l'xiwan enj{)y a
rt.r.r,n.tlrlt' Jrn,,(lr)l,'l Jrllr,n(,n)v ll()Iil
(-hinr7

I whxt rxpcctati(xrs ahor.rt the Chincsc
g()\-cmntcnl's lrcxtnrcnt ()[ ils citizcns rre
:rl,l)ri)PriJl(. uncl ltrt' tll,;sr' (xl)c(lxlir)ns
l>cing nrct/
I ln thc rir aln' ltts'cen thc l)cm()crxts
.trrtl Rt Ptrlrlic rrn.. c.rn ,,nc P.trt) ,.1:tin

pr:litica! euPital l)y (xploiting (lhina-rclet-

c(l issucsT

I \X hitl group inlcrcsts c:ln bc cuhivutecl

l)\' cxpl()iting Chinx-rclirted issues'1

As I^'r((ptions of thrsc isstrcs lnd llte
inter.l(li()n o[ tlte pla,vers involved sltilt

\!ith thc arrivll of lhc Clit)l()n
Adrninislrrtion, t s-Chinr p()lic.v c()uld
undcrgo significxnt chxntcs. At this

fx)int. it is as cxsv t() rnlicipxtc the crncr-
gcncc <l[ it ncgativc I S consrnsus lowr(l
(:hinr as it is t() prcdicl r rrturn lo
u,anncr relalions.

flrc yeors o[ consensus

A kxrk lt thc tren(ls in [is-(]llinJ r(rir-
li(nls ()\,cr thc past l.J vcars gi\'!s a clcxr-
cr idca of u'l]lt wc nrighl cxpcct in lllc
fulurc. For thc nrost part. cluring the
tlccacle he{seen lhc normalizltion of rcla-
lions ancl tltc crackrkrwn ill Tiilnannrcn
5(lu.l( in 1989, (l'nrx'\ti. lJ( t()r:' sluprng
lis policv tourrd (lhine wcrc llvorablc'.
Witlr tlr( (rc(pti()n,)t Irr(si(l('nl Rrrgans
initirl inclinxti()n ft) rclcrsc clcmcnts ()f

thc Caner Aclministnrtkrn s grliry. cxecu-
tivc lrranclr policy nukcrs. grnemlly <ryrcr-

irting u itlr()ut seri()us Ix)litical c()nstmints

lronr Congrcss. pursucd p()licics thal
sought to lrroaden und drcpcn ties witlr
China. Thc t S prrblie largelv supp()rtcd
thcir ctlirns lncl nress mc'dia col'cmgc of
CI)in! wxs basicllly y'xrsitivc. In Congrcss.

tltcrc rvas I (()nscnsus tltat the clevel<4>

mcnt ()f rclxlions \\'ith llciiing urs x

u,orthrvhilc cndcavor. tlvcn l)cmo( rats.

rvho had no p:lnisxn incenlivc t() supF,n
the Reagan Adniristrxtion s China poli'
cics. diclso lnyl,ay.

'fo b(] slrrc. d(rncslic I S suppon lirr
(:hinJ fxlli() iI th(' luH0s \\irs n(,1 uni!cr-
sal, as China betanre subicrt to prinrarily
ritaht-$'ing intercsl Sroup p()litics on
issucs such xs fxmilY planning. For thc
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most pan, howcver, there was aSreement

on China policy, This consensus was
underpinned by thrce factors. First,
China s policies with regard to iL\ .A^sian

neighbon and bilateral issues either parJl-

leled or reinforced Us obiectives. second,
China was perceived to be an adversary

of rhe Sovict Union, rcady to ioin with
Vashington to oppose Moscow s expan-
sionism. Third. polilical and cconomic
refornrs in China appeared to be improv-
ing the well-being of the Chinese people.
Indeed. China s reform movement
seemed to be the most that could be

expected from any Leninist system.

Vhether such a broad, mainstream
conscnsus would have continued had
Tiananmen not occurred is, of course,
impossible to $ay. The collapse of the
Sovict empire would inevitably have led
to a re-appraisal ofthe "China card." And,
with the human rights situation improv-
ing throughout the former Soviet bloc,
China's own record would no doubt have

come undcr closer scrutiny. \flhile these

two factors would cenainly have hrought
ab,out some degree <)f readiustment in tls
polky. the vivid inugcs of repression in

Junc 1989 qualtatively transformed the
nature of [JS-China rclations.

Ife impocl of Iononrnen

Since June 1989, two fundamenral fac-

tors have worked to undermine the US-

Chini relatiorLship (sai, 'Ibe CBR. J^n! ry-
F€bruary 1992, p.16). First, China policy
beeme subiect to the dynamics ofdivided
govcrnment in the l.,nited states.
Demcrrals in Congress, with sup;xrn from
some conseryative Republicans, sought to
enlbarrass the Bush Administration by
sugSesting that the Prcsident was insuffi-
ciently committcd to the promotion of
human rights. Such a tactic should not be

surprisingi after all. the ioh of thc optx)si-
tion is to expbit the pcrceived vulnerabili-
ties of the party in power.

The Democrat-controllcd Congress
drew support-clr at least rationaliza-
tion-from two interest Sroups that
assumed higher profiles after Tiananmen:
a lobby of aotlBeiiing Chinese students

in the United States, who may not have

accurately reflccted lhe views of their
compatriots aI home but who actively
cultivated legislators' supporl for a

tougher stance on China; and the human
righs community, which sought to hold

the Chinese govemment accountahle to
intemational standards of behavior. on
lhe othcr side of the issue wcrc Us husi-

ncss and Honll Kong interesls.

The culmination of the poliricizati()n of
China fxrliry came in August 1992, u'hen

President Bush decided to approvc lhc

Compounding the

decline of Chino s

strotegic importonce

hos been the growing

beltef by mony members

of Congress thot Chino

is pursuing o foreign

policy controry to US

interests.

transfer of 150 F-16 aircraft to Taiwan.
Even though this action was sure to
alienate the Chinese government, the
Ilresident apparently considered the sale

a risk worth taking to preserve his elec-

toral prospects in Texas. where the F-l6s
are manufactured.

The second maior factor that has

served to underminc the US consensus on
China policy since Tiananm€n is the
bclief that ransfonnations in world poli-

lics have created a situation in which
'China needs the United states more than
the United States needs China." Simply
put, with the end of the Cold !/ar,
China's value as a counterweight to Soviet
power declined and then disappexred.
This made it extremely difficuh to iustiry
tuming a blind eye to human riShts con-
cems because of China s stratcgic impor-
tanc'e. Moreover. China's political rccord
no longer compared favorably to those of
the Eastern blocr since Tiananmen,
Ilcrjing has heen seen as an ()pp('ssivc,

dicutorial regimc in stark contrast to the
democratizing governmcnts in Eastern
Europc and the former Soviet lJnion.

Compounding thc dc,cline of China's
strat€gic impcrnance has been the grow-

ing belief by many members of Congress

that China is pursuing a foreign policy
contr.lry to I S interesls. The most scrious
allegation has been that the Chinese g()v-

ernment is engaged in----or cannot con-
trol-the export o[ weapons of mass

deslruction, along with their p(xlucti()n
technology and delivery systems. In addi-
tion, the charge that BeiiinS has pursued

one-sided trade pnlicies has gained cre-
dence as the US trade deficit with China

has skyr<rketed over the past four yeas.
Chincse arms sales, protectionism, lack of
intellectual property right.s, expon of con-
vict-labor goods, and other practices have

all come under attack by Cr.rngress, which
has rnempted t() change China s hehavior
by threatening to withdraw or condition
ils Most Favored Nation (MFN) sarus.

MFN, a trade staus that the US confen
to ncarly all its trading partners, was
extended to China in 1980. The arraoge-

ment is rcciprocalr each side agrees lo
accord the other's imfxlrt.s the lowest tariff
rates. Iiflhilc most countries are given MFN

in perpeluity, under US law, communist
countries such as China must have their
MFN sutus renewed each year. The sole

criterion for renewal under the Jackson-
Vanik amcndmeot is thal the country
allow freedom of emigration. Thc
President renewed China s MFN status

without incident until 1990, when critits in

Congress seized on the status as their bcst
weagon for influencing China's behavbr.

Bush under firc

In 1991 and 1992, both houses of
Congress passed several measures plac-

ing new conditions on renewal of China's

MFN status (see Tbe CBR, July-August
1992, p.l4). In each case, the Pr€sident
soughr to fend off the MFN threat with
his usual defense method: a veto $trategy.

Vhether 34 or more Senators would sus-

tain the Presid€ncs veto of conditionality
legislation hecame thc key question in a
policy tug of war b€tween the Democrat-
controlled Congrcss and the Republican
Administration. The Democratic leader-
ship relished those veto fights; even if ils
sidc losr legislatively, it might win big
politically by fnnraying the President as

insensitive to human righl!.
Ironically, the Administration was rble

to use the political stalemate with
Congress to engage llcijing on a numbcr
of important issues during (his period.
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'lllc \Yllite llousc struck x lxrttin in tllc
suolrncr ()f 1991 \\'ilh a !ir()up ()f nl inly
Rcprrblican scnrt()rs \\'h() xgrec(i t()
()ppos( IIFN legislltion-proviclc<l tlrc
A(lministrirli()n c\lrrctcd sulll(icltl c(n]-
ccssi(xrs fionr lleijing. Strcssing thc nce<l

trr kct P thi. tcto-h,rlrling (i'.rlrli()n
l()gell)cr, tllc Adnlinislrrli()n prcsscd
(.lrinesc r,llit i.rls l{) ('rrrl) nu('lcJr Jn(l rr\-
silc prolif'crltion. incrcasc tltrkct access.

pr)lect inlcllccluxl pr<)l^-nr. urrtl lrxlt thc
cxl),)rl ,)l' A(x)(l\ l)rt,(lu.('(l l)) (r,n\ i(1

hlxrr.

Options ftr the future
'I'lrc clcction ()f Ilill Clinlon lo thc

V lritc Ilousc cncls. lirr the nclr tcrru. this
tIu rrl-grrvc16111(,n1 (li\i(lc(l Jlirng p.lt1is.ll')

lines. H()\\'crer. $hil( lhe I)cnr()crxts
.()nt()l lx)tll thc Vhilc Housc anrl thc

Congress. thc cxpcriences ()f tlrc Cuflcr
Adnrinislrxti()n sh()uld serrc rs a

remindcr thal (nrc pu(y s control of holh
lhc cx(j(ulivc arrcl lcgisl:ttire lrranclres
clocs nt{ ncccssarily n)rirn therc $'ill l)c
unil! on poliq issucs. Ncvcnhclcss, lhc
pnrspects of a n)ore parli3nrcntxr1 st!lc
,,1 P,,lttits. itt \\ltitlt tlrc l)('nr,)(r.lli(
rn:rj()rit)' in (;()ng.(sri <lcfcnds thc
Prcsidcnt s p()Erlrrrs, rre quite higll.

ln lcrnr: ()l (:hrnir I)()li(\.lll( r(-.rlrgn-
nrcnt o[;lolititll forcc$ in wrshingt()n
has centcrc<laltcrtti<)n ()n thc kc\ issuc ()l

Chin,r's l\1FN \l:rlus. l)rrrinB ltis clt't'tiott
canrpilign, (llintorr ennoun<ecl hc liv()rcd
con(liti()ning rencwxl of thc tr dc st:ltus
(nr (lllinr'r lx'lrlvkrr in hunun rights anr.l

()tllcr areils. l)ul)lic slllcnrcnls l)v (llinl()rl

sirt( c lhc ( lc(1ir,n hJve not riHnulul :r :'rB-

Djficlnt shift frorrr his crmpuiSn stxrlcr. lr'l

rcmarks madc in Novenrher and
I)ccember, (:lint()n did sa) thxt lJush s

polirir.s hur.l rcsrrltcrl in progrcss in
llciiing s lxhavtrr, l)ut thc Prcsid.,ut-elect

llso rcitcrltctl his cont'cm. l}rcr (jlrinls
rccor(l on hurrran righls (.\z? lx)x). Such

strlcnlcnts leavc Clint()n lml)lc r(xnD l()
lllilncLl\'er ()ver llle ncxt six !l)()nIhs
bcforc hc has to nr:rke dccision on
l\r|N rcne\\rl. At (his p()int, thr(e sccnxr-

i()s fi)r Clin()n s l\ll'\ p()lic) lppcrr thc
rnost likely:
I Clinton rrlighl Jcccpt congrcssionll
l)cnl()crtt a(tivists pr()posal t() inlp()sc
(()n(liti()ns ()n renes':rl of (:llinr's trlFN

stltus. Indcr this s(cnrri(). CIinl()n would
rrrnsult u-ith congrcssional leadcrs on thr,

tcxt of legislution thal \\'oril(l stipulxtc
(\)nditi()ns (:hinx nlust nrcel in ordcr li)r
tlrc trudr st tus 1() lrc r(,ne$cd. Clint()n

lnH IS Cwn Words: Clinton on Chino A FN
A timeline of selechd stobments mo& by PresidenFelecl Bill Clinbn on Chino's MFN stolus, June-December 1992

June 3, 1992 (.linttnt sr.tu,ltltr tt .lt tlh nt'

in,q l\\'sik',tt (i\'txt,lllsl) s !.rtLrtsttDt tl'
-lll:-\ \/,/lus tt) (,l)ukt

_ll i. tir)rc t() nlrt 
^lllr'ri(u 

l)tc'k r,rr lhc
sic[ ol'rlt nuxrrr'r' rrntl lrcr'rlrnt. I Ilrpr'
tlr( (l()rrqr(\r, sill rnrnt quitkh'totnlct
lChin:r \lIN rr rnrlitir rrtllitIl lcgisl;rtirrrt
.rnrl tl t tlrr I'r('sld( nl \\ill .rlIr\ it t,,
Iturrrc tlrc luu rrl tlris l.rnrl.

June 1992 L:litk)t (i,n'ltlsitit)t Pfet'

''\\c slrorrld n()t r'(.r\';lr(l (:hi,rJ \\itlr
iorl)ar^c(l uud(, \llrtus \\rh(1) il hxs c(rr-
tinLrccl to Intclc grxxls ntlrlt ll Pr'is<rn
l:rht uncl ltts l:lilc(l l() r)uk( sulljcicnt

l)r(,gr('ss ()n hrrnrln rights :irtr t lltt
'lixnlnnrcn Squ:rtu rnxss:lcr( . '

luly 14,1%)2 l\,t t'(Ittti( I\t'tt

''..l'flrc l nittrl St:rtcs sltrrukl conrli
tionl trrtrlrlrle lnrdc ltrnrs lirr Chinl trrr

r!sl)(.cl f{)r hLrn n rights in (-hinl lnrl
'fih('1, gr(Jlur nrillk(l ilc(('ss l()r t S

gootls. entl rcsponsiblc r'onclur.-t orl
t\'(lrlx)r1s l)r()lili'rirti(nr.'

SepEmber 14, 1992 ('titt,,u ;ttttt'Dk!
t t (.litkt lilh nt iDt! .\'ullL' l)ttjs(t,!t' t,l
(t ttrlilr )tktl!l.l h\!i\httttrl

''InstcrL(l (rl' ltucling an inlerrrutionlrl
t.llirrt to IressLrre tllc (lllin(lie gr^errt
o)(nl r(, rcti)fl]l. thc lJuslr,\(lnlirristr:r'
tion hls eorlcllcr.l tlrc (li.tJl()rs ilr(l
pleuclc<l lrrr proglcss. lrttt rt'litst'rl to
irrlTosc Pcnrlticr li rr inl(ln\il.{(ncc

. 1lr( lt'gr.l:rtr,rrt Ir:r.s(cl t,,ti,rv rrl

tl)( S(n;rlc ltt R.iJll{l pr()l){)sc\ .r rc:r

sonrtblc ;rttd t;trctulll rlcsigtrccl rttir ol
(urrrls urttl sli(k\ l() r)t(^( (:hin:l in lht.
riglrt ditr'('ti()n. I lrelir.,r'e tltis Icgislrttion

s ill :rtlr untt' our interc\ls in tlrc r((i(nl
encl h:rslcn tllc (Lr$rl ()l lrterlorn lrntl
r.[ rtt<x r-e<t in (]hine.

"li)r vcilrs. tht: r\dnliDistrlli()D ll.rs

l rgucrl thlt crcD (1)n(lili()ning-lcl
rrI'rt,. rc\okirrg. t.lrinu. tr'.rJirrl.l Irriri
lr'$r's rr,lrkl lttrrl lr,,tlt \rttcrir'.tn lrtr.r-
ncss lrntl thc rclonners ltncl t.ntrrprr-
n(1rrs i (:hinJ Nt. seck t() hclJr. llut thc
hill jLrst Pussr'<l l)v rhc s(r]xtc l]l( cts lhxl
rrrgLlrrl(rll l)\' lJrg(ting onlt go\.crn-
rn(nl-.)\\n(\l (nl(rl)n\(.. l\ll \ I)l.l\i
LgcsTrotrlcl n{)t l)( rc\'()kcd li)r pri\:ltc
cnlcl)riscs in (:lrinr (n li)r []S i()int Ycn-

turt's (.1)iilx r:rn lroitl tl)is rc\ ()c:rti(xl

l)\' nlc(1ing lllcsc rcrrs<xr;rlrle c< rnclitior$
-()n(' (l:r\ l(lllinirl t(x) \\ rll !i() llle \\u\

()l' th(, (()mnrunir,l r(giorcs in Iiilr,l(,rn
l':u()pc .ln(l tlrc li)rnrcr S(,\i(.t I ni()n.
'llrr.' I nitr:cl Sl:rtes !rur't (l() \\'lIll il (iln
I() cn(()rlrilSr tl)irt I)r()ccss.'

O<iober l, 1992 r lrur,,rt li,tti.gtr p,,lit
1)t\'(l) lltl!t ( tl\\'. l\ tir,,D!)t

'''lhc stekr..t in (,hinx s lirlurc ure r(.n
lrigh. IirI tht (1)rrrs( lJkr,r l)\' ll|ll lucilt
trrti, rn rr rll lrcllr .lr.rPt' tlrt' luttrr(','1 .\.i.r
:trrcl tIrt rror'kl.'lhrec lr.'ars .rltcr tlrr.'
'I iirnanrtlcD S<;trlrc lltgrtly, lhc lrcrtl()rs

l8 The Chino Business Review Jonuory-Februory 1993

1

I



rocuS
$ould sign lhe mcasurc, rn(l if Beiiing
did n(x sarisfy thc condirions, thc tlniled
Stalcs *'or.rld impose higher tlrifti on
Chinesc go(Kls.

Ann)ng lh( vJflilti()n\ l() thi\ sccnJrx).

lhe legislalion could apply to lhe
Presidcnt's 1993 dctcrminxtion. l() rhc fi)l-
lowing ycar, ()r in pcrpctuity. 1'hc higher
teriffs rnight rpplv to rll Chincse-nrrcle
goods <lr only to thosc manu,'rctured.
markclcd. or exported l)v Sl](c-()!\ ncd
cntcrprises. finall), thr c()ndili()ns them

selves coulcl ht'nrade slnrnger or *crkcr
than th()se p()fx)se(l by Congress in l(D2.
I In a sccond s(cnario. Clint(n millht
seek t() c()ntinue a polir'1 of c()nditkrnul-
rty ll)ill d(,(s n.)t l:rke tlr( lirrrrr ol kgis-
htion Likc llI( li(r\lr Adn)iri\tr.rtr(,n
()ver lhc last lwo years. lhe ncrv

Administr:r t i()n $'()ul(l continuc lo
d(jorlnd thrt thc Chiocse go\,crnmcnl

nrake inrprovcnrenls in lt vrriclv ()l arcils

t() prc\,enl lhc c'r()si()n ()l t S-(lhin:l r('lx-

ti()ns. tlnlikc thc rccclrt pcriod, h()\\'cvcr.

lclxtlc. \t l-t) it. -lltttrttl

of r,'h:rngc c<utinrrc to sltlke (lhin;r \\'c
(l() lr()l \\'!nt (.1)inr t() lirll ill)Jrl. t()
dcs<entl inlo (hllr)s. (,r l() go lr.rck intrr

i5{)lxtion. l)ut riltlrcr \\'('$'rnl t() us(.()rrr
rulxli(rnsllip anrl influcnce l() \\1)rk \\ ith
Ihc (:hincsc firr:r pe:rcclirl trlrnsilir)n I()

dcnrrrnrct lrorl thc sgrrcld rrl liec rnlr-
kcts.'

Ocbber I l, 1*2 l..itsr ltttsiltttrirl

tinu( ll()r't F:r\()rrd \:rti()n St:ttus
thK)ugh y(nlr govcmmenl-( )Nnc(l indus-

tries us uell rs \'()ur pririltc oncs.
ol>scr!e hunran righls in thc Iutur(.
()pcn \'()ur s()cict\" ..1[ $'c coulcl stencl

up tirr otrr rcrnornic inl(resls. \\'e otrglll
t(, lrt, .rlrlc to pur\ue tlrt rlerrrot'rutrr
ifltcr(sl ()f tllc peoplc ol (:hinir, Jnd ()\,cr

the l()ng nrn. thcr'll bc nrorc rclilbh.'

P:lnncrs.

November 19, 1992 /',i^.. t,rrr,rrll.

./;,lL,tt 1 t t.1 tl i\t t t.\\lt )) 1\ tt tll, l't t'\ 1t h, t !

l tsh (l)kl Itnt,qt1\sn'tull h,(klu\

'As v()u know. lsul)p()rt(.(l s()rnc

rcstri(rions on lll:\ st.rlu\ l(' (lllinir.
pcnclirg sornc ch:rrgcs in the hulrrn
rigltts un<l trirde irrcl. .\n(l I n()lc(l \\ illr
silli\l:rcti()n in llt( lilsl r\c\er:ll lD()nllts.

\\ lr(,n lll(, liush.\drlinistrJli()n. lor
rvhltlt.rcr rt,ltsons tDil)'l)( lx(:rt)s( ()l'

Ilrr (hJngirrl p()liti.ll (linlxt( t(x)k J

t(,trrtlrcr linc ()n gootls nrJ(lr' \\ itll
Prison llrbor. ()n unlllir tr:rde prJ(ti(c\.
sc lrrg.rn t() hi\c r1r(rr( rtrrxkration.
(:hirir n()\' hrs u $li lr i I I ir r n -.r - r c u r
t[rdr'.rrrplrrs \\'itll rrs. I kn()$ \\r'cr(irtc
J l(x (,1 i(r)s rritlr tlu<lt \\ith (.ltinr, I)ul
lhc\'\c g()l u Sl5 llillior surPlrrs. 1ltr.'r

lr.r\,r':r lrig.t.rkt rn th:rt. \\t lr.rvc.r lrig
\tilkr in n()r isoLlting (,1)iru. in s(cinl.l

tll:lt (lhinlr (r)rltinucs () tlcvclop r nrrrr-

kct ccononrr'. Ilut ut:rlsrr h:rvc l<r

insist. Il)rli(,\'c. on progrcss in lrtntan

rights rtnrl huntltn cltccntr'. Ancl I tltink
lh( re rue in(li('ilti()ns in tltc l:tst lc*
nn)nlhs lllill a finn h:rncl l)\' orrr govcm
nrrnt cJn h(lp t() xchit r,c ll[rl. '

December 15,1*2 tlct,n, 'niL
suDtDtit. Litlh'li(tk. -,l un*6

''...1 tltrn t think ue ll hrrre to r(\okc
l( jl)imr'sl U|N stxtus. And I &)n t [l\'()r
rcr,1('.rli(,n ol l\ll-\ lirrl tlr(. rl.rrk(.t.r,ri
cnterl prir':rtc s('ct{)r c()rlrpJnics. Jnd I

(l()n l ll!\()r lll( re\'()(:rli()o (,f thc Strtlr-
()\\'ne(l in(lustriils lUlrN strtus i[ \\'c can

:rr Iriert t'orttinrrrri progrr'.r I cLrn t

\\'ilrll 1() (k) il cc{nl()rni(llll\'. I d()r1l \\'aDt

t() (l(, it p()liri(rlh'. l)lrt I tl)ink \\c'\c l.l()l
l() rti(l uJ) lirr' otrrsclvcs lLncl lor thc
lllings \\c !rt'licre in.tnd h()\\'lh()sc

Pr'r4rlt'rrrc lrc:rlr'd ir llliit c{)unln'.
_...1 llrl \crl llrppr'. lxrsitlrllr'. sitlr

Il)(' l.trr,\\lh Ul rr),lrk('t r'(()n.)rrlr('\ ll)
(lhinu-. 'lltc rirllrcr rirpi(l progrcss lrting
nllcl( lllcrr rrrcr thc krng nrn lnrlns il
lrigh rutc ol'gkrbll grt;TTth whiclr cen

A( nerillc i()l)5 in this rrrrrntry and real
()pponunit\'. ul<l rlinrinish intcrnuionll
Icnsions if lh. Chincsc \\ill dell u'itll
tlr( issu(r, tllxl \\c pul ()n llrc l:ll)lc...Thc
l,l:'l Il)lnrt rn llr('rr,,rl(l l\\Jnt tr, (l(! l\
isolrt( rllcllr. lrrrt I tlrink tllxl orrr (r)trn

tn ha\ ()ther ol)ligJli(n1s tll l I l)clic\c
\\'(.ciln prrrsuc in c{)n(erl \\,itll oLrr

ohligltuxr l() ((nllinuc l() lrr(lc \\ ith thc
(;llincs(."

"l lhink our r('hti() \hips \\ ith (llrinrl

rrc irnp()rlllnt, iurd l (lon l tllink \\'('
$xnl t() ir'()l!rtc (-hinx. l\[ I Ihink il is il

rrristrtk< lrrr u:\ tr, (1,) rr lt.rt tlrr:'
,\drDinislr:tlion did stcn all thrrsc kids
\,L-cnt ()ul thcrc calrrying tllc Sl.lluc ()f

Lil)cn\ in IiJnlDmcn S(lulrc. IIr. lh)sh

sent tuo peoplc in sccrct trr lo:rsl the
(llrincsc h..:rtlcrs rncl lr:rsic:rllr tcll tlrr.nr

n()t l() \\()rry-lrln)ul il.'lhe\ rr$rr(lc(l
hinr l)\' ()lxnirll.l neg()liirti()ns \\'ith lrlrn
t() lrilnsli'r nucl(1rr tcchnokrgl,. 'llrat r|ls
thcir rcsp()nse l() thlt :\()rt ol r(li()n

''N()\\. lhtt v()iccs in C()ngrcss:rnd
lhr()ugh()ut thc (()unlrr h:lvc insi\tcd
thil we d() s(nnctlling :rlmrrt (ihina. lxrk
u'ltltl h:rs hlppr.,ned. (lllinr lrJs lirr:rlly
tgrccd t() sr()p scn(iinll trs prodtrcls
nll(lc $ilh prison lalxrr, n()t l^-(lruric \\'e
cotlcllcd thcnt but lTccrLtsr llre
A(lnlinistrxtion u'as pushccl into <loing

sonrclhing Jh()ul it. ...So l rrou[l he

firnr. I woukl sr)'. 'll )'ou \\'unt t() (r)n-
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One porl'y! control of

both the executive ond

legislotive bronches

does not ensure unily on

policy issues.

lhis conditionality $'ould not bc
r.rnpl,ryctl l\'(:rusc tl)e AdnrinistrJli(,n
:rnd Coflgress wrrc al l(rggcrhcads;
rirther. r stralcgy r)f qui(]t (liplomacy and
public e\h()rtrtions uould be pursucrl
Itcausc lhe'Vhite House xnd Congrcss

had relchcd il poliq conscnsus. Clinton

conceivrthly woulcl prefi.r unlcgislatcd
(()nditkrnalily:rt leilst f()r institutkmal rc -
j'()nri-il Nould pernrit hirn the nrosl llcxi-
l)ilitv in his (()nduct oI China poli(y.
(i)ngrcssionill lca<lers, ntorcovcr, might
l)e $'illing t() cleter k) thc Prcsident if they
Tverc sufficicntly (onvinced he slrared
tlr(ir ol)iccliv(.s lncl rlus prrrsuin!i llu:sc
goals cfli'trivcll'.

[,ndcr this upprruch, there could hc
s(nnc nx i,lcitti()n of thc lrrcas in \\ hich
tllc A(l, inislftltion wr:ulcl scck to apply



p()litical pressurc up()n thc (llrincsc g()v-

ernnent. Consistent with his campaign s

rhctoricrl cmphasis ()n hurnan righls.
Clinton rnight clxx)se l() frrLrs dcrnancls
()n lhal i\j,uc. Thc n('$ Adnlin isl rJt ir )n

nright ask thc Chincsc ll()vcrnlrent t()

lrklress lhe are:rs ol political frccdonr
and civil and iudiciirl riglrts, xltlx)ugh the
lallcr issue-perceived as lcss of a tlrreat
t() rhc rcgime in Ueijing-nighl bc the
solc conccrn thirt is prcssed.

Cliok)n might call for thc Chinese lo
arcJtc instilulir )nJl dclcrrents k) t()nrrrc in
dctcntion centcrs, pris()ns. and lahor
campsi t() resurne ciiakrguc on human
rights u,ilh ths LInitc(l Statcs, perhaps
lllr{)ugll i l)ilJtctul lrurnan rrglrts rorruni..
sionr irnd to invite the lntern:rtion:rl
C()mmitlec of tl]e Rcd Cr()ss to visil
Chinesc l)ris()ncrs chargcd u'ith grlitical
crirnes. Other possil)le conditions may
rnrludr':tn (n(l l{) Ih( l nrnrng ()l V()i('c
,rl Amcri(J radro l:r()aclc:rsts in Chinu:
c()tnmutati()n ()f the sentences ()f s(nlle
pris()ncrs invr;lved in the dcmocracy
n)()veDcnt of l9tt9l andlor:l svstcnratic

clf()rt l() clirrify the strtus ol-prisoncrs
$lrose numes lhc []ush Ad,ninistrati()n
sul>rnittcd to lhc Chincse ancl f<rr whom
llcijinll clrimcd to have no inftrrntation.
I ln r third s(en:rri(). Clinton lnight
rcLrpt a poli,1 r,l 1,).rti< nr r.' u irh (:lrinJ.

n)aintaining a strong rhetori(al shnd by
publicly dcnouncing human rights al)us-

cs thcrc. but rcrlizing th:ll signilicant
political relbnrr may have to arvait il nc\\,

laencratt)n o[ lcaders in l]ciiing. In this
s(cnario. Clinl()n, rc(rgnizing lxrtlr tl'tc

nc'cd frrr (.hinrt s ('rx,perxl(,n to :tr.ltrevc

tTS firrcign poli(y ol)icctives rnd thc eco-

n()!lric c()sts t() the Ihited Strtcs ()l \r'itlr-
drilwinll MFN lrelLlurent for (:hina, would
rcn(\\ Ill-\ li)r ( hinJ uilln,ur :lllJ(hing
c()nditi()!ls.

As rcasonable rs lhis lilsl appr()ach
nright soun<l to husincsspcople, it may
nr)t l['(()nsistcnt wilh the Brilicxl prcs-

slrrrs Clint()n lvill fcel whcn he assumcs
(,lll(('. (:r)ngrr's\ has st'l :tn xggrcssivc
xgenda ()n Chini in reccnt vexrs and
mav wish t() ll()ld lllc l)rcsidenl to il.
vhilc Clinton rv<lulcl cenlinly hc nrorc
lhle than his prcde(css()r l() c()nvincc
Congrcss to lirlkru his p()licy, hc mxy
nol l)c' $ illing l() cxlx'ncl significenr polit-
icrl cepitrl uith his lllkru [)cnr)crat:i
ovcr Chirrll policv. M(xcovcr. thc (;lint()n

Adrninisrrxli()n nright llar llut ii it irdopt-

Clinton supported the

creolion of o Rodio Free

Asio broodcosting

network during the

compoign.

t() his cilmpaigrr rhetrrric. l'inally, a suc-

ccssi()n crisis in Ohinx nra)'I)revent the
:ldopli()n ol' modcratc policies.

Defermining the odds

As Ih. allP g(xJs k) press. il is n(n )et
clclLr whit h of thcse sccnarios nright l)cst

dcscribe lrorv thc ncu' Prcsidcnl rvill
approaclr Chinl p(ri(y. Strtctnents nlxdc
during (:linton s campaign suggesl th:ll
thc tjnilcd srxtes will placc ncw (r)ndi-

ti()ns ()n tllc c(nrtinuati()n of (lhina s lUFN

slirtus, a lx)siti()n his nlrst recent rcnrlrks
on rhc subject did not clispcl. It rnuy lx
sornc u'ecks ()r m()nths beforc thc
(:linton Adtuinistrxtion rnd thc
Denx)cr:lti( le:t<lcrs ol' (irngrcss sil dorvn
lnd reach so,tlc decision ()n $,hll Us
ol)jc(tivcs should bc u,itlt rcgarcls to
Chine, and how these intcrcsts sllould
lx'st lr prrrsuccl. AnronS thc lirck)rs lhxl
rvill influcnce tlrc outcorne:
! Clint(nr's ptrrs()n:rl prcferenccs.

I'l-he individuals wh() will fill thc t()p
Chin.l-rclxtcd Ix)siti()ns.
I whetlrcr thc l)cnxx riLtic nremltrs ol-

C()ngress nlost involvccl in thc past l\lFN
fighls wrnl t() ('()ntinuc l() pursuc the
issuc.

I lhc' r'icu of Chin:r presentecl to thc
Adfllinistrirtk)n lry the 1>nrtcssional civil
scn i(e.
! -l'llc c\pcclali()ns ( reatr(l durirr8 thc
cxnrpaign lhxt l ncw China poli.y
sllruld l)(, cralicd.
I (lhinese g()vcrnnrcnt ilcti()ns in the

eilrlv or()nll)s ol thc (llint()r)
Adurrnrstr.ttron olr issttt's in\,,1\ inil
lrrrrrt.rn riglttr. Iril(l(. itrrrrs Irrrrlilt rrtti()n.

tl(n]g Kong, dn(l'[xi\\ iln.
I 'lhc scvcrity ol p(rlrlcnrs inlrcrcnl in
.t cking t,, .r,.lti,. r c f, rr< ign polrr'r olrjt . -

tivrs through thc settinS o[ conclitions.
cvcn whcn the same pany conlrols l)otlr
thc lclaislxtive ilnd exccutivc branches.
Congress hus always found it difficult t()

conre up u,ith conditions that dc'al cffcc-
tively and tairly wirh lll significent protr
lems lhc tlnited Slalcs is tning t() c()r-

rcct.

Olher ovenues br oclion

Apan liorn MF'N, thcrc arc t!!'o ()tller

China-related initiatives thc new
Adnlinistrutk)n will have to acldress carly
on. Clint()n supponecl thc creation of a

Ra<lio Frce Asia broadcasting nctwork
dLrring thr camp.lign, antl thcre has
l)ecn no indicati()n lre will not follow
through on that pr()p()sxl. V/ith a Nhrch
dea<lline firr a budgct on fi)reign p()licy
objs('Iivcs, (llint()n u'ill havc to act on
this issue s(x)n llicr hc takcs ofhcr. In
anothcr carly nr()\'e. (:linl()n mly tlecide
to rcvivc n)ultilatcr:rl conditions <:n lend-
ing t() China l)y inlcrnitti()nal finrncial
instilLlti()ns, as proposecl by thc
P()grcssive Policy InstitLltc, :r think Lrnk
ckrsely associated with Clinton's c:lm-
paign.

\V'hile cach o[ thcsc issucs will be
judgcd on its ot\.n nlcrits, politicll fac-

torr wrll .rlso ullcct tlrc finrl der'rsron.
\whcther Radi() Irree Asia is ultinutely
c'stahlishr'd, [or instancc, may well
r-lept ntl otr wl)i(lr Fr()up r)l (r)ngrcssi()n-

al lrdv(xalcs-thosc pr(nroting thc ncB'

r'('n i('c r,r tlrosr' favoring rn (xp:rnsi(,n
of Voice o[ Amcrica p(Er.lrrnuing-hlls
greatcr inllucn(e ovcr Clinton. or,
Clint()n might scck to satisfy a varicty o[
c,rngrcsrr,rnel intcr( \ts h) lralitnt ing
prcssure Jlllong tlle lhrec issLlcs-l)irnk
lcnding, Ru(lio l.'rcc Asir, and MFN con-
dili(nls.

h lhc first half of 199J, as the Clinron
AJr)linislrJli()n \(,rs its l)oli(\ dirc(tron.
(ls-(lhina rclati(ms rre likely to bc cluite

unslxl)lc. ll renrains unclcer who u,ill
mlkc u'hlrt dccisions. and upoD u'hat
hasis they rvill hc madc. Funhcr c(nnpli-
ciLting thc Pic'turc lirr US-Chinx rel.llions
rrc tlt(' pfi ,spc.l\ for politirll srtcr'r.'s:'ion

in Clrinx lfter I)eng Xi:lol)inB pxsscs

fronr lhe scenc. Civen thr secrc(y oi
Chincse lxrlitics und thc higlr probabilitl'
rhrt I)cng u,ill dic dtrring Clint()n s rerm
in officc, the lcr(l ol unccrlaint) rur-
roLrnding tlS-(ll)inx rclltions is high
intlt't rl. i
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THE DOOR TO THE TUTURE

Hsin-Chu Science Park
Hsin-Chu Science ParI is committed to the development of hltech industries. Since 1980 we

tuve der'od ours€fues to creating ttle ideal coantination of irdu5try ard envilonrn€nt. II you are

considering locating your production and R&D facilltles in the facific Rjm, then you should

coosider Hsin-Chu kience Park.

We are st ategically loGted near three technical institutions to enture an available labor supPly

of tlle highest 5tardard. There are 24,000 pofesioruls. tednidan! and sklled laborer5 living and

wofting here.

Our environment, high standards, and trained work fol(e have already attracted over 138

companies. Come disaover tor you6elf what internatiorhjly famous cornPanies like Acer, Ericsson

and Philips alrcidy know.

Hsin-Chu Science Park-We have it all.

neas€ ltnd me more inbrmation on the blsiness

advantages of Hsinchu kien(e Park

ItL: 88635-77331 I rAX: 88&35-776222

I
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T\ ! f,J

Ill[ ScttNct PAIK, wtH.t tDtAs BLossoM.

2. Hsin Ann Road. Hsin.hu. Taiwan, R"O.C.

lnvestment Servi(es Division
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H. lynon Miller

Chino's 14th Porty
Congress embroces
morket economics

r H. l-ynon Miller is diredor ol Chino
studies ot the Johns Hopkins
Universit/s School of Advonced
lntemotionol Studies in Woshingion,
DC. He is the outhor of the foafuoming
Politics of Knowldge: ldeolqy,
Science, ond Dissenj in Posr-filao Chino.

n a receDt Chincsc press rcpo , r
Chincse agriculture specialist notcd
that famed rnercantilist Adam Smith
decnrtd tlrr. mark({ syslem lhc in\isr-

ble hand thrt rcgulltcs the value of
conlnl()dities through supply anrl
clenrancl. Vith tlo appilrcnt irony, thc
high-r:rnking official thcn statcd that Karl

lvlarx lirlly allinnecl this vie$'point.'
Al)t)JrcnIly, so d()c\ l)(.ng XixrrpinE.

Cllina s pururl()unt l(jx(lcr. At thc rccc'ntlY

concludcd l,ith Coormunist Pxrl)'
Congress (CI)(l) in lleijing. lhL' l) (y gavc
its stlnrp of appn>r'al kr nrurkct cconont-
ics as the crtelyst of China s lirturc pros-

periry. l'houglr thc aging l)en8 r\as
bscnt li(nn lhc procccclings, his inlprinl

was rrnrnistakeblc' thc (lPC rLrlllorize(l x

series of ref<rrnrs dcsillncd l() lrirnsf()flrr
Chin;l s lailing statc se('t()r ancl prorrrised

I() ilccclerate growth xn(l tilnher inlcgnte
Chinl into thc internrtional cc()n(rD)'.
u'hilc tllcse rclirrms <'lrry risks ol s()cixl
(lislocirrion irn(l p()liticrl instal)ilit\'. thcy
:tlsrr r'lt.trl :t rrrttrsc lirr grcJlcr li)rciHn
invcstlncnt xnd trlrde in (lhiilx.

Proieclir€ unity

Nrlional congrc'sscs ol thc (lhincsc

C(mrnrLrnisl I'irrt) 
-th()ugh 

infrcquqrl-
Jrc llrc nx,sl irrrP,:nlrrrt 1>trhlie r'rtnts rn

Clrintse politics. Sincc lUxo s (lcrlh, il

congrcss has lrr:n lrtkl cvcn livc teers
to cr'Jhrxte lhc I)drt'i s $ork since tltr
previorrs asscnrlrly an(l to cstrl)lish gui(le-

linc,s t() (lirect its cf-lons o|cr tl)c nc\l hv(..

'i c.Lrs.'IIrt'st' irrrlgrrrent. xtl(l pre\( ri,)lior'r:
are nornrllly sunrnrccl up in r rep{)rt

delivcrecl hy thc Pany gcneral sccretary.

Tlre intportuncc ol-u congrr'ss lrcs in
the srrpremc autholty of its pronouncc-

mcnts and in its appoint,ncnt of leadcrs

t() key posilions. The mosl rccent con-
gress clectcd the 14th Central C(xnmittcc.
the lu9-mcml)cr lxxly whosc rrcasional
plcnunrs aulllrrize lelderslrip decisi<>ns

maclc betqccn Party congrrsses (s(,c

chan). The l4th Centrirl C(nnmittce's frrst

plenunr. hclcl the day lfter thc Congrcss

closcd, elcctcd a new 20-membcr
Politl)uro to preside over the day-to-day
afliirs o[ lxxh the l'any and the centr:rl
go\'(rnm(nt. R(J I (lc(isionn)rkinH irl
Chini s political s)'stcr) takes phce u'ith-
in tlrr l)olill)ur(), and panicularly anxrng
the scven nrcmbe rs of its Standing
C()Illlllrtt('(' t rlr, p..:6). in a()nsrrllJri()n
$ ith relired I')rny eldcrt.

ln thc past, l)arty c()ngrcsscs hilve gcn-

crallr rer cllcrl thc sc'.rrs ol China s

bchincl-thc-scenes political battles. Thc
gcncral secrchry's politicrl rclxrrt and the
lcadchhip app()inrmcnts rutificd by thc
congrcss prrvide evi<lencc not only of
the lirlure clirection of lhe Pirrly lerdcr-
ship, hut also the clcgrec of consensus or
conflict llehincl the clxrsen policy agenrla.

Thr politicll rcpons irc oflcn conrpro-
nlis( (k)cunrcnls. and rclleo r pltchrvork
of policy vicrvs. ln s(r)r( reporls. compct-
irg policv platlirnrrs lreve slood out stark-

11. uhilc in r)lhcrs, vrguc generalitics
havc mrskccl lpplrcnt disagrt'cments.
Simil:rrl1. lcadcrslrip JppointJDCnls al pxst

congrcsses hlvc oficn scned l() dcli(xtc-
Iy I'uhnce clivergenl vicu's.
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l4th Communirt Porty Congress
October l2-18. 1992

First Plenum October 19, I 992

I4th Centrol Commitlee

189 Full Members
I 30 Alternote Members

Centrol Discipline lnspection
Commission

(18 members)

Secrelory
Wei Jionxing

Depuly Secretories
Hou Zonobin
Chen Zr-rilin
Coo Qingze

Wong Deying
Xu Qing Generol Secreiory

Jiong Zemin

Centtol Militory
Commisrion

Chqirmqn
Jiong Zemin

Vice Choirmen
[iu Huoqing
Zhong Zhen

Director,
Generol Stqf{ Dept.

Zhong Wonnion

Director,
Generol Politicol Dept.

Yu Yongbo

Director,
Generql logirti(s Dept.

Fu Quonyou

Altemqt"i
Wen Jioboo Wong Honbin

'f.lsw members
tAll ore members of fie Centrol Commitlee

Hu Jintoo
Ding Guongen
Wei Jionxing
Wen Jioboo
Ren Jionxin

Secrel,o riot

Chinese Communist Porly Structure

SOURCES: US.Ch,no Business Council, FBIS
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Politburo Stonding Committee
{7 members)

ronked by CPC
Jiong Zemin

[i Peno
G)roo 5hr

Li Ruihuqn
4nu Kongll
Liu Huoqing'

Hu Jintoo'

Full Politburoi
{20 members, 2 olternotes)
ln oddition to / members o[

Stonding Commitfee, includes:
Ding Guongen'

Tion Jiyun
Li lonqing'
Li Tieying

Yong Boibing'
Wu Bongguo'

Zou liohuo
Chen Xitong'

.liong €hunyun'
Qion Oichen'
Wei Jionxing'

Xie Fei'
Ton Shoowen'



(;iven this background. thc 14th Cl'C,

$,hich r{as hcl(l in lk'iiing Octol)er 12-lf'I,

xppcilrs strikingly one-sitlcd. On alnl()sl
rll c,runts. tlrc Cungrcss rJlined l)cn8\
political and pcrsonncl prioritics.'l-hc
C<xrgrcss strongly rcafhrnrccl the ovcrall
c()rrectness ol Cllinr's relirrm policics-
tlLrlrbccl Chinas second rcrolutit.rn hy
thr rcformers-ancl app()intcd a l'xrly
lclrlcrship thJt is exp((lc(l lo pursuc
Dcngs refornr agcnda in tlle near tcrnl
antl u'cll lryonrl.

A remod<oble comebock

As the culrninJtion of thc resuffe(tion
o[ l)cngs rcf()rnr :rSenda or;er the past

t\\'() years, tlre l ltlr C()nSrcss reprcscnts
one of dre nn)st draouti( p()litical turn-
llrouls in rcccnt Chincsc history. lly
191J9. thc ec()n()mic reforms pi()neercd hy
I)cng rnd thc ['any s lilrerlls were at a

sundstill. suslx,ndccl by thc imposition of
J thrc( yc!r pr{)grlnt ol L('()n{)nri(
relrcnchment tlrc preceding fall h1- con-
\(n'xti\1.\ su(t :r\ P n) (,1(l(.r Chen Yrrn

I)en8 s lieutcnrnt, l)rrty Ccncrxl Secrctury

Zftrtt Ziytng. \\'rs rcmovcd fronr pou,er
in thc nridst of the l'ianrnmcn crisis. ilnd
widespread poptrlur disc<:ntcnt u'ith the
rcgint,. lftur tltt t rlt kdou n in
Tixnrnmen led tlrc. I,r11y t() hall thc
rclirrnr prrxrss fi)r fear il ur)uld funllcr
rc(lu(e lJeiiing s c()ntrol over lhe count4'.

Ij()r l)imy c()nscn ittivc.s, the -fiinxnnrcn

crisis \\'as pr<xrf that economic rcfornr
coulcl onlt bc'lclr,anced traduall)'. irnd
ne\,cr xt thc cxpcnse ()l thc centrally
planned State scctor. [-ikr l)cng, lhesc
leatlcrs trelicve<l thal forcign influcncr
:lnd pilnicip:lti()n in China s cconorn,v u;ts
ncccsrxr), but shoulcl hc tightly con'
trollcd. and that social order shoultl bc
uuintilincd tlrr()ugh trJ(litionul p()pagan-
(h and c()ercilc tcchniqu(s. for t)eng
ancl others in thr nl()rc liberal camp,
howcvcr. Ihe lcssons ol lilrnanmen and

thc fxll ()[ c(nDmunism in }:ilstem Eu()F
highlightecl rhc need k):rcccleratc cc(F
nonri( refornrs in ordcr to resk)re legiti-
nrircv t() tllc cnrlxttlcd lcrdcrship. Thcv
lx'licr ccl halting ccon()niic rcli)mrs $'()uld
rlunt (con()nlic gr()Nth and lexd l() fx)liti-
cal instahility. \!hi.ll might prove fatrl kr
lhc l'ilny.

Allr.r u vcrr':. \tJn(l-(,1'1. I)(nE'i' I)rx)n-
tics l)eg:ln k) tc-cnlcrge cluc lo scverll
firctors. Econonrit strgnxli(,n raised the
spc<lcr of sociirl unrest, Biving lil)cral

reformers an opcning to rc?ssert Deng's

economic agenda. Premicr Li Peng, a

hardlincr. acknowledged rt thc sprinll
1990 Na(ional Pcople's Congress (NPC)

that thc economic rctrcnchn'lsnt progranl

imposecl in 1988 had depressed econom-
ic gnrwth beyond expectations. A Central

Conlmittcc plcnum at the end of 1990

prescrihed an carly end to the progra[r

Reol decisionmoking

in Chinos politicol

system tokes ploce

within the Politburo,

ond porticulorly omong

the seven members of

its Stonding Commitfee.

and udoptcd guirlclincs thal inc()rfx)riied
elemcnts of econ<xric reft)rln li)r tlre nc\r.

Fivc-Yenr Plan. In Scpreml)cr 1991, i
major l)rrty work confcrencc endorsed
lirndanrental relirrnrs in largc- and medi
um-siz-cd SLrte cntrrprises. lhc stumbling
h[rck: to wirJ<sprr.ld inrlu'tn:rl rt fomr in
China. More npicl rr:fonns in other se'c-

tors. such :rs Jgriculturc. s(icnce. and
technology, werc llso stresscd.

l)eng Xiaoping's .lxnuxry 1992 t(Nr of
sr:rrthcrn Chrnl \\':rr' lhc drtisi\1' rnovr' in
his elli)rts to cemcnl his refrrnn agenda al

thc Iltlt (irngrt'ss. Irnrnccliutrll [rrllouing
Deng s visit, (;cneral Secrctary .lixng
Z( rrin s({ up grridclines lirr thc thafting
of thc cpc poliricxl repon, $'hiclr \1'as ro

ti)cus ()n lhc markel as the rnainstay of
sociulisrr-thr. r'lrcI tht.mc r)l Dcn8 ],

southern rour. ln April. Jirng prcsi(lrd
over a Politburo nrecting tha( unanimous-
ly endorsed the I)cng line on retirrm ancl

idcntrfir..,-l leltisrrr'-(()nscn:rtiv( r(si:.'
lJnc( l() Jnd olrslrrrt'tion oI cconontie
refirrnrs-as the mlin obstacle to thc
Pany s .ldvxnce.

'l'lrroughoul thc sumnler. the Dcng
canrpiilan conlinued to gatllcr n1()men-

tunr. ln r major spcech in June, Jiang
Zernin laid out lhc rrain platfirrrn planks
Deng lncl tl'rc'lil>eral relirrmers sought lt

the upcoming Party Congress: higher
rates of economic gr()wthi accelerated
r)pcning ()[ China s nrarkets lo Ii)rcign
participation and grcatcr Chincsc partici-
pation in the inlcrnational cconomyi
abandonmcnt of vinually all central plan-

ning in lJ\ (,r (,f mrrket.l':l:,ed proclu,.tion:

and political and propagandl mcusures

to facilillte thes€ dcvek)pments yct kc'ep

the Pany in power.
Clearly. the policy lines enckrrsed by

the 14tlr Congress cnjoyed an unusual
degree ol lcadership consenslrs, and
were alrcacly in pllcc u,ell bcforc the
mceting convcncd. Thc dcnrisc of the
tlsSR Jppexrs to hivc lent a clt>or-die
impctus t() accelerating the pacc ()f eco-

nomic lelirrnr. and thc cleaths ol kcy con-
scrvrtive clders Li Xirnniln ilnd Hu

Qiaomu slxrnlv r^+lirrc thc C()ngrcss nra),

llso h:rvc tacilitatccl the srving touard rat-

ifie:rtirrn of thc rr'li:ntt lgendl. M,rst sig-

nificant. in .July, l)cng s orost powerful
conscn,alive critic, (lhcn Yun. puhlicll
reverscd his ilttilud( t()$'xrd thc coastal

specill ccr:nomic zoncs (SEZS). cndors-
ing thc SEZ philrsophy lnd, irttplicitly.
thL' ec()n(rnic retirrnr approach pressed

by Deng. 'l he navs of cloinli things in the
past, he olrscrved, *'erc no krngcr practi-

<al and shoulti bc rcjc(tcd in l ,or of
''nerv lpprraclrs.

"Working with two honds"

Tlrc corrrl'in:rtiorr ol libcrll ctrnomic
Policir.. :rnrl p(,lir r('.ll :lurlrofl t.lriilnir,nl
promotccl h1 f)cng over thc lilst t\a'()

ycirrs has bccn callccl working with two
I)rnds in ComDrunist Pxrtv discourse.
One hanrl. open. significs tllc efli)rt k)
rcsuntc ln<l cxtencl thc cconornic refirnrs
that were suspen(lc(l in 19tlti.'lhc ()ther.

lu cklsecl fist. shots the regin)( s rcrdi-
ncss I() supprcss rn\,p()litical disscnt and
sot'ial rrnrcst rcsrrhrng l'rrrnr thc (lrJngs in

the c()unlry's econorni( structure. Cle:rrly.

l)eng (k{.s not irlcnrl to engagc in signif-
icJnI p()liricxl libcr;rlizltion in thc near
lirttrre. ln thc econorlic rcalnt. houcver.
thc Cl'(l xpprovcd thc lbllowing mca-
sures:

! speed up reforms Tlre (l()nHress

culled on tlre Llpcorrring NPC l() ruise thc
turget lrnnual retc of grorvth firr thc cur-
rcnl !:ighth l-i|e-l'clr l'lan 1^-rirxl ( l$)l-
95) f(nl lhc (r perccnt goal ackrpted in
I1)90. Vlrilc rhe Stirtc (i()uncil proposed

in Jul,v lhrt thc irnnull tlrgcl gr()wth rxtc
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The lnner il'c e

Jiong Zemin (,r'rr,.r:rl sc. r'utrrly .l
Chinu s C()nrrrrrnisl I)J \ sina( .JLlnc
l989,.liung hus :rlso sentrl ls r'lltrrnr:trt

oi tht (.tr'ttr;rl \lilit.rrr (.ornrtrission

sinr.r'\r:r'crlllreI l9li9 Ijol1r in I9-2() ill

lirngsu I)rovincc,.lirng lrokls a rlcgrce
in clcc tricel rnginccrin,l lr()ol
Shxngll:l i s .liJ( )t( mg t;ni\ersil\'. xnd lus
spcnl ortrr'h ol-his clrrccr ln indLrslry. In
lhc cdrl\ 191]0s hc $'as ltrst vi(r nrinis-

tcr lntl llrcn minislcr ()l lllc Ilinisln ol
llk ( lr, nri(. Jrtr.ltr.ln'..ttttl lulerscnul ltt
I]lrv()r (, Shangllri lioor l9l'15-i:i() :r n(l rs
Shxnlilui l)xn\ sc.relrn' lI.(nn l9ul-1i9.

Sincc lrcrrrtting gclterxl sccrllxry,.Jixill.!
hls lrtt.n vie*c<l us I ntrxleralc rlthcr
tlran l strong rr.lirrnrer, lrrrl <luring thc
lust rcul in purticullr hc hus publicll
bucketl l)cng \iuopings rclirrnr grrli-
(ics..Jixng lvas lirsl clr(tc(l lo thr I)u )'
(lsntrJl (l()rnorill(c in 1982. i()in('(l rlrL'

l\rill)ufi) in l9ll-. ind l)r(rnlc r nrenr-

lx r rrl tlu'5t:tntlirrg C(,llrorllct, irl lr)]i()

Qioo Shi ,f n ,.ltrsivc ligurc. Qirro lns
pul)li(l\ pr{)icctrd J r(,li)rnrisl l)cnl.
l'ir)flr in l9fl in ZhciilnS I)r()\'ir1ce,

Qilro sls irlr()llc(l in tlrc slrcl
inclustr' bclirrc i()iDirrg lhc l)irrt\'s
inn(r \\'()rklngs. ln l1)()J. ll( \\'lls
t rl n sl'errc<l 1() lhc lnternlltionlll
t.iJ is( )n I)cl)]rtnrcnt r)l' th( I)irrt\'
Ccntrirl (i)nr]littce, :rncl rvorkr'tl his
\\':r\'up t() ((nnlnittc( (luir I)r 1982.

llc $ xs nrnrcLl ir C(ntrxl C(nnolittec
mcmlrel ilt 19t32 ancl joirrccl thc
l'olitlrrrro jn 1985 Sitl(c l9lt;. Qilo
hlrs bcen l ker figrrrt in llt l)illl\"s
sctLtriLv ancl lcgal ulllils. Hc ioiDccl
tlrc Stindiru.l (;olnll]illc( in l9tl-. al

{h( silnlc tirr( l)cc()rring sc(rrllrn ol'
lhr. l)xrl\"s (lentnll Dis( ipli.rc

lnsl)cction (innnrissi()r1. Sincc l{)89.

he ltrs scrvcd ls prcsrclcnt ol' tltc
Ccntr.rl I'rfl)' St hool. (iltinl s lcurling
i(lii()l()gv trxininS ((.nler :ln(1. urltil
rcccnIl\'. ll( il(lc(l llrr (.( nlrxl
(l()rn nrissi()n lor Or rrttPrclrcnsil c
!lirnJgcorcnt ol S()(iJl Sccuril\ Jnd
thc (.cnt(ll (.()rDnrir(.c s I,{)liticxl
Scir.'ncc I ncl Lll\\' (l()rnutiltcc.
l)(sl)ilc lris rlosc inrolvcorcDt rvillr
thc l':rrt\'s i(l((,1()!l\ lrl)lxrillu:. (Jix()

is srid to hx!c o1)posr'rl thc irnPosi-

li()n ()l'mr(ixl Lr\\'in l9u9 :rnll \\:u,
critit izccl lirr tllc p(xn l)crli)[nrlnce
ol- tlre I)eopk,s Alrrtccl l\rlicc.-tllc,
lirtr'cr unrlt'r his conrrnlrnd----<lrrring

thc \uppression ()l lhc 1989 (l( nn)n-

strx(i()ns.

The Pol itburo's New Stonding Commitlee
-a

-fl-

Li Peng tihin.r ' l)r('rrri( r \rn((' l()sli. l-l

rcrrrrrrrrs rr Poucr'litl lrllrcir cr'itir izcrl fig
lurr in (iltincse politic s.

Cxst igllc(l ll)r()xcl
rrncl. to sornc cxtcnl. at

hoort -lirr lti: rolt in
\Lrpl)rc!.!.inla llr! l ilnxn
DtcD t[ ntonsltlrlions in

198(). l.i is likr.lv to lt
rephcctl lts l)rernirr rll

the cntl ol lli:, l( nn this

'priDA. llorn in l92li in

Sialr uin Pr()\ irac. l.i
*'ls lrkrplcrl l. l chilLl

b1 thc larr Zllrrr F.nl:ri. :rrrcl luttr spcnt
se\'( n ycrlrs in lhc li)r'rDer S()vicl
I!li,'ll \llr(l\ llrg Ir\(1ft,(lL\1fl( (r1!r

neerin{. l-i :' pi)litic.tl r:t.tcr
\\ i1h lris l9Uo ll)l)()irrlnr( 11l

lrr.glr rr

lllinistrr ()l' clc(.lIi(
pou'e r, lr n d hc s'es
nitnrcd vict l)rcnrir'r in
l9lJJ. IIt \\':rs l'irst
clected to tlrt, (l( ntr.rl
(i )rnmittc( ir) 198.1 ilDLl

i()ioed llr( l\)lill)ur( ) in
19115. TltoLrgh gertt,rully
in lil\1)r ()l lr rr{)r'( ('.ru'

lioLrr unr.l controllctl
ct'ortonrir' policy. l-i hlts

erprcssctl slrpl){)fl fi )r
s()nlc ilsPcc(s I)f I)cng s ccr)n()r)r(
rciorrn proglarr. particr.r larly St:rtc

entcrprisc r.'li )rn)s.

I)h(nt)s .t)urt6t tI lhc (.hittl,\!.\,h/r$t .rr.,/.\rr,lr(a .\?r/s..lg(rr( l
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FOCUS

mxlh and rrchit('(lure ()n his ()\r'n, lnd
is ( reditc(l with (lcvcl()ping s(nrc ol lhe

tcchniquoi uscrl in the conslnlctir)n of
lhc (ireal lfull ol thc l)eople in Beiiing.

Ilorn in l9.l{ in Anllui Pr()\'ince. Li

It'camc clcputl' sccrclirD' of lhe t](iiing
Iluilding l4xterixls Co. in 1(X5, and rvas

a(live in thc llciiinll lrl(lc t ni()n
lrc(lcration through()ul thc 1970s. As

nrayor of 'l ixniin l'r()nr l9lt2-Ii9. Li

t'.rrnccl n.ttir,n:tl rt'toHttitir:tt l'or lrrs
clforts to rcvitalizc lhc citY Jftcr thc
nrlssivc frngsllxn cxnh(lurkc of 19f6.

A well-kn()u'n sul)p()rlcr of l)cng
xixoping. l,i hus bccn J stdn(ling
(lomnritt!'e (rnd P()lill)u r( ) ) mcml)cr
\in(c l()8() Ilc currr..nll! lt.rs rt,sPonri-

l)iliry,i)r Pxny proprgancla.:t
Chincsc p()lilicil systenr.

Zhtr rves horn in l92ll
lnd grrrlurtcd front

QinEhur t ni\ersity in
l9il $'ith r deSrcc in
clcrtricll enginrcring.
A[tcr ] curs ()f r('lrti\e
()l)s( lrritv in ec()n()mic
plunninB, Zhu $.ls
d1'r1'xrintcrl vice nrinistcr
in chrrgc ()[ thc st:rte

E(r)n()n'tic (irDnlissi()n

in 198J. In l9tl7 hc wxs

cc()n()mic refomls. Zhtr
$rrs nerncd (lirector o[
thc StlIri Cou ncil
I)r(,dLrclion ()ffice in
1991. Th is ()[Iice $:rs
hte r re()rganizrcl inlo
thc llc()nooric an(l
'frade ()lfice nd clevilt-
cd to the levcl ()l stalc
(i)uncil c(nrmissk)n. As

hc{(l ()f this ncw ()ryax-

ni7-:.rtion. Zhu lrars pri-

nlxry rcsponsil)ility li)r

Zhu Rongii Nrnrc(l vi.e prenricr in
19t)1. Zhu hrs Iiscn Irpidly in tht'

cl(cted in xtlcrnite nlcnrber ()[ thc
C(,rlrJl (:(,nrnrirtc( i in LL)1i8. lt('
bcr'rrrnc rn:r\'or ol Sltlnghai. and in

l9ti9 w s rlls() nrmc(l irs thc cily s

Plrty chicl. A str()ng proponent ()l'

()\'erseeing Chinr's cconornic retirrnr
pfl)gmnr.

I)etrrrning hcad ol'the lcaguc s sec-

retllri.lt in llcijing. Hc l)((rnl('l)rn)
chief of (iuizhou l'ro\ in(c in l9ll7-.

lrut rvls lrplxrinterl secrctan ol tltc
Pany s Tilrt Aut(nrom()us Rcgil)nal
Conrmitte(. in 198,J illtcr tLlflnoil
hrokc out in Lhrsl rnrl ()lher cilies
on thc Til)ct.rn plltcxu. Sincc 1990,

Hu hxs l)een l)rrs\ in PJfl)'()rgxnizx-
ti()nll work xt the nati(xrxl levcl. rnd
hc rcccnlh rcsignt'tl lirrnr his libet
dulics. llu xncl S()ng Ping-\\hosc
s.'rl hc look ()n thc Slan(ling
C(rnnrittc('-\\'crc i()intlI r!-sp()nsi-

l)lc li)r tllc selcclion of tlrc lrlh
C()ngress' (:cntnll (l(nr)nrittcc.- l T Il '

dcsirc l() l)(x)st tuilitirn'
allcgiincc to thc Party

in thc ll(c of lrxrming
un(crtainlics ovcr ec()-

n(nnic rcli)rnrs rn(l thc
prssing ol Chinu s xgcd
lelrclcrs frorn thc scene.

lli)rrr in l9l6 in flubei
Pr()\'ince. l-iu is ()nc ()f

thc [cN l-on8 \irrch
vctcrl ns slill lr( tivcly
inrr rlr ctl in l'artt ulllirs.
xn(l is kn()wn l() be ir

t

nrcnt. .ln(l Pro( urcmrnl f()nr l9ti0-82.
xnd scn'c(l us c(nnnlxn(l('r ()l lllc nlv\'
lftnn l9li2 88. In lhis p()sition. l,iu !!ls

to plev bridge. At prcscnt. l.iu rls()
scnes ils vice ch{iflrtrn ()[ tlrc Centrxl

Milil:ln C(nnmissi()n. the m()sl P()$(r-
lirl nrilitan lx:clt in China.

[iu Huoqing Lius rr-entcrgcnt c liortr
a(lir( rl( rtl t() loin tltt Slllrlcling
( r,,rrritt(1 1)I,,1),rl)l\ llr(li(.ll(\ l)(n).1.

rtr()nB backcr ol l)cng s clf<rns to huiltl
a nrodern, professional military. A
crrccr militury oflicer, Liu \r'as rcspon-
sil)lc ti)r ulilitxry rcscxrch. dsvel()p-
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[i Ruihson ltirinetl
ils ll cirrP( ntcf, Li

pr()icats u str()nE

lxrpulist tonc in ltis
rprcallcs llr(l :rctivi

ties I llar i,cl hinl
xpxrl fr()rr) ()thcr
l)rfl) lcrd( rs. Hc is
sllid l() halvc slu(li((l

5

I

r

7

Hu Jintroo [k)rn in 19.12 in Anllui
Provincc. Ilu is tlrr: y<lungcst rtrcrtt-

ber of the Standinla C(n mitlcc: he

wirs xlso thc y()ungesl rllcml)cr of
tht Ccntrxl Conrnrittce $'hen he
joinccl thrt lncly in l9tt2. An cngi-
necr l)y tmining. Ilu rrits lmnsli'rrcd
to thc luinislry ol- \vrlcr
Conscnan(),xnd lilcdric Po\\cr in

lX*1, anrl ttxrk p n in lhc conslmc-
tion ()f scvcrul p()\\'er sliLlk)ns al()ng

the Yelk)w llivcr. In thc errl)' l9|t0s.

Hu $,11s sccrelalry ()[ lhc (;llnsu
I)n)vin(irl (inrurritlec (, th( (,hincsc

C()mrlunisl Youth Lc:lllr.r( l)cft)rc

\l}

x
active in lhe upgr.r<ling

of the navy s ships ancl

pcrsonncl In l9tl2 Liu
w:rs elccted t() lhc
(:entrx I C()mmitlce ,

lhi)ugh hc rclircd fr(nrr

thut lxxly in 1985 lo j{)in

thc Ccnlrrl Adr isorY
C()nlmiltt.r. l-iu servcd
il:i I)eng s :$sisl.lnt dtrr-

ing 1979-110. :rncl still
mcets \\ ith thc scni()r
stattsnran ohcn, trsrrally



FOCUS

I Expand the rolc of foreign trade
afld lnvestment irr tlrc Chlnesc econ-
omy Jiung ;ilso cellccl lirr "ltrr.rlti ticrccl'
lirrcign cconontic int('rll ct i()n lhxl
cxpancls the trr:rstal stnrtegt' of regionll-
lr <lifli,rcntiltccl. tricklc-inqurd dcvelop-
rr)clll 7()ncs. 'llte nc* apProach rvoulcl
crtr'nrl the t sP,rn l,x u\ (,1'tlle c(('lto0lR'
<lcveloprnc'nt z(lnes.rl()ng lhc (()xst t()
inlanrl areas. cnc()rrrilging prorltrtlion
links lrctu r:crr tltc ('():lst antl inturrr;r.
lnlancl rcgions uoultl elso l.lc eutlrorized
t{) lrc(clcrltc cross-lxrrtlcr tracle ancl
cicve'krp ties \\ith l:ur()pc, lltrssia. anrl
S()uth Asi:1. .liang also speciIicullv
;rlllmrecl the lcuclership s c()rllrlitr)rc|ll lo
clcvelrPing Shanghai and its I,u(l()ng
Nc\\,Arell int() x w()rl(l frnxn(c xn(l lftldc
(-cnter xnd lhc 'drxg()n s heacl of lr

tlcvclopnrenl zonc lllat extencls thc
l:ngth ol the \'.rngtzc llivcr.

For responsive aifreight seruice to or from China:

U-FREIGHT AMERICA INC.

Nodh America Corporate Offices
Tel: (415)583-6527 Fax: (415) 583-8122

U-FBEIEHT is in GHINA
with Full-Seryice 0perations
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lr reviscrl 1() 9-10 percc!]t, the CP(l sel-
tlc(l ()n 8r) perccrrt. tlrough lhc lntir rilte
tirr 11)92 is likely to llc <rrnsiclerrbly high-
cr. (l()nfir,ning Ilrc litrrll reli)rntcrs tri-
untph on this issrre, srrch c()nscn'tti\'c
economic llngulgc as tltc nt,cd to plo-
nn)tc rl slrsl.lincd. stahlc. ancl c<xrrclinirl-

ed pattcrn of ct'ononric grorvth uls
norvhcrc lo he sccn in (il,(ld()cunrents.

I Incr€ase State eoterprise autono-
my l)et lared l)v .lixng Zenlin as the
''ccntfll link' in l)Lrilding r "s(x i.llist m:rr-

kcl rconorn\'. Stxlc cnterprises ()c(u-
piccl rtrrr. lr ()l'tlr(, C')ngr(ss irllenti(,n.
Tlrc uppfolch ullirnirtcly acl<1)te<i by the
(:P(. am()rrnts. in etit(1. t() ll slrirlegv ()l
c()rp()r:ltization.'l lrt- goal, at (rrding to

.li:r0g. is t,, m:rkr.. r.lr< h sl.!t( cntcrl)risc
''hc<rrntc a legal Pcrsorr (4)erxting (D ils
()un. llssLrnling s()lc resB)nsil,ilil\ f()r its
prrlits an<l losscs.'
I Expand Chlnes€ particlpatlon ln
the global economy Thc (longrcss
enckrrsed thc estrl>lishment ol'a ncs.
n't:trkcFclriven f()reign trirdc systcor thal
conlornts to'inlernirti()nxl trading
nrrrrns abnrad. Thcse nonns. jtrtlging by
wiclcsprcacl press discurision in rcccnt
m()nths. itrc those required f()r (:hinx to
rcstrmc nrcmhership in thc (;encrll
Agrccmcnl on Terill.s anci 'I raclc (GAl'T).

Rc-irdmission lo thc (.;ATT. \\,hich
Bciiing hrs bccn pursuing ardentlv.
should accclcrllc rcti)rnl of Stxte enter-
prises. as thcv rvill l)e fi)rced t() compelc
uitlt lirrrign-prr(lrrtt:rl *r,oLls not rlnl) in
intcrnrtionxl nrarkcts. bul also at hontc.
Thc lith (longress did not spell otrt
what thc ncctssary relorrns would
cnt il. i$ l'rrq congresscs tlpically pnr
viclc gencral gr.ridelines r thcr thxn
dctailcd blueprints for policl changcs.

Ilut olTi(ial l)r('ss (()ormcnltry pri()r t()
and since thc Congress has lranklv
rcknowledgccl thal (lhinx will l)xvc ro
rctlucc l.rnff rutcs.rnrl t.lirrrin,rte urlnrinis-
lftrtivc l)xariers t() irnpons, sLrch as licc.ns-

ing rcquirenrcnts.

Foilure to reform

the Stote sector

could result in

fiscol ruin ond

sociol unrest.

! Encourage the pdvate and collec-
tive sectors .lilng s politi(ll report
strongly rclffirrnc<l thc importance of
privltc ancl crrllectiT,c cntcrpriscs. In plr-
ticulrr, hc spolliglrtcd thc benefits the
gr()\\'th ol'rural torvnslrip ancl villlge
entcrprises ir thc l9l.t()s providcd to thc
c-c()n{)nr\'. lrrrcl enphlsized thc urban
sen'i(e (_tcniar)") scctor as ln lrel of
lllurc gnruth tlrat coultl alrsorb s'orkcrs
displlcecl b1'rclirnns in the Stxlc sect()r.

At a nxtion l coolcrence ()n tl)is sul)je(l
held rfter thc C(n'lgress. l)()lill)ur() nrern-
ber xnd Sute Planning Comrrrission Chicl
Zorr.lirhua stipLrlxred Ihrt thc initiatiIc
f(,r arcrrtins \u(h \(rri('c rntltr:,trit,s
shoulcl conc ft()rr tlrc Stnte as Ncll as

thc collectire ancl prilate scct()rs. Z()u

furthcr stltcd thxt tlrese firtns' ir('cclis l()
financial rcsourccs shotrld hc lrroa<I,
enccl kr includc public, privatc, lnd for-
eign cxpital.

AII of thcse pr(mouncerrrcnts l)uilcl on
retirrnrs that were clllrcl lilr and lx'gtrn
sevcral yelrs lgo, but rverc suspcndcrl or
nevcr seri()Lrslv inrplenrentcd l>ccausc of
bureaucralic inertix :rnd resislalncc ()r
hccuusc ol social and political instll)ility.
Suppon tirr thesc metsurcs al the l.ith
Congress was l)a rt ictlll rly conccrtetl,
ho\\'cver. rcflecting the prcssures lncl
dilcmnras the lcaclership faccs post-
Tianxnmen:lnd its evidcnt rcsolve lo
rec()up legitim.lcy tbr thc Prny as the
vchiclc of nationrl prosptril\ Jnd
pr<rgress. The untrsuitlly strong conscnsus
\\'as nr()sl rpparcnt in tlrc (i>ngrcss athr-
mal r( )n thlt lhc g, [rl of t .hrne's cconr, trt
retirrms is a markel cconorny-prcviouslv
an issue of cmrnnous c()nlr()\'ers\'.

Embrocing morkel ecmomks

Thc decision to crcate:r'sociillist rnar-
ket ccononrv in(li(atcs Ihat lllc Pxrl\
leaclcrship rec()finizes thc nrlrket. ntx
(entrll plrnning, as thc Priman, mccha-
nisnt o[ economic ucti\it]'. As suclr, it
marks a watcrshccl in Chincsc Ix)litics. At
the lJth C()ngress in 198i. in c()nlrast,
Zhao Ziyangs call tbr tlt esrrblishnrenr
ol nrlrkets in st()cks and lunds. :rgricul-
tural lncl industrial g<xrcls, rcal estltc,
ntonev. antl tc'chnoklgl rctnaincd $,ithin
tlt t [r:tnrc$lrrk <,1-.r pl:rnncd cr , ,n, ,nt]

In somc s(rrsc. tl)e tenn s()citlist n]tr,
ket c,cononr)" xlrcxdy rcllects the rerlit)
ofthc Chincse c<onom1,. since nxrre Ihln
tuo-thirds ()l currcnl cc()n()nria xcliritl
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A cru(ial filctor in !vhcthcr the
chrngcs prop()scd by the l.lth Party
Congrcss will ultinratcl,v be succtssful is

thc (ommilnrcnl o[ thc [utr.rre Parly
lcarlcmhip. Gcncmlly spcaking, thc ncw
lcatlcrs on the Partys Politl)ur() rn(l
StrndinS Comlnittee are $.cll-nr;rtchetl

to thr policy lines laid out xl thr
(l(mgress. Collectivclv, thc| are elso
youngcr-\\'ith ltn avemge :rge of (r2-
and more clclrly on thc lihcral si(lc ()l

thc rclirrm spccrrunr than tlrc gr(rup
thr,'hirve replaccd. Tht neu l)olitbunr
rs ulso overu'ht'lnrintl) tc( hn()( rJti(.
$ith II o[ its 20 mrnrl)crs trained :rr
caUlinccrs. Otlrcr changcs lo ntltc:
I 'l'hr seven-mcnrhcr l)()lithUro
standing C()n)nritlec. thc n](rst po$,crlul
politicxl b()dy in Chinrt. norr lppclrs
tlccisiltlr- in thc hands of libcrel c<rr-

nomit' rrlirnnrrs. .Jilng Z( min. (Jix() Shi.

rnd Li Iluihuiln ret:linr(l thcir sexts.
rr hilc Zlrr.r Rrnrfii. Liu IluJqing. .rnd llu
lirrr.r<-:rll rclrrtirelr lilrtr.rl irr,,rttkx,k-
joinetl Ihcnr (r:(r,p.2(,). Aging rrrnst'n'u-
ti|cs Yx() \'iiin :rnd S(nlg PinF droppcd
olf thc StLrncling Cornmittec. lclving
Pnnrrcr Lr Pr'ng ls tltt' krnc ttrrnottttr'

I Zhu Rongji's lst()unding l\to-\'rxr
Jscenl from nta\rrr anrl p]rt\. chicl {)l

Shanghai to u vicc prcrnicrship and l
selr ()n lhc Politburo strnditrg
(innnriltce rrnrL.,r.tr,rt s tlrc lc.rci. rshiP.
comnritnrcnl trl ref<rmt the Slirtc entcr-
prisc s((lor. uhich llll. ttnrler Zhu.'
iurisdiction xs hcad o[ th(j nc.,t'

llconomic rn<l'l"rade ( )fftce.

I Zou Jiehua. minister in chargc of the

Stirtc PlanninB C(nrrnrission, \\'1s elcrirt-
ed only to the l)olitl)ur() it tlle
Congrcss. though hc u'ns prornoted to
vicc prcmicr rlonS $ith Zhu Rongii tN<r

veilrs ag(). 'lhis nrovc miry rcfl(cl the

an(iciprtcd dcclinc ()f thc stxlc PlanninS

GrDmissk[ xs markr'l {nd SlJte cntcr-
prist' rcftrrnrs pr<rcccl. The pronloli(rn
o[ ]linisler of Supcn'ision \\'ci ,Jiilrlriing
t() tllc Polill)uro rnx_y bc inlen(lc(i l()

fa(ilitiltc Ihc slrermlininS ()[ the Slxlc

hurclurrlcy. \'hich is t() a(compJu)
Stiltc cntcrnrisc reli,nns.
I Firc Pro!ince-lcrel I'.rrtr thic[s
gairrcd t'{ )litl)uro rncll]l)ersllip, c()nlinu-
irlll lhc P.rltern sct in 11)8' li)r cYl)iln(lcd

rcprcscnt.ti{)n o[ pro,inci;rl leacters. In

19,t7. l()\\cvcr. the hrrrr provincial k'acl-

ers rppoint({l k) the l'()lilhur() in(ludcd
th( l'jrrt) (lricf()l inluntl Sichu:tn as u.t4l

r. lniiin$. li.rniirr. .rn(l \lr.tnHlrri. Tl)i.
y(Jr lhc (:(nr8ress llt|()tcd coasLrl lc.rd-

ers; siclluatn s l)afl) chief \\irs rerl()\c(1.
shilc Shanckrng ancl tiuungdong lcurl-

ers joincd thc l)olithunr.
I (lhrngcs in thc l'rn) s n)iliuq rl)px-
rtlus:rccrn inten(lc(l t(, (jnsrlrc !rrr)\'
R,sllntsivcncss t() lirr l'lln)'. lest inslil-
l)ilily fr()nr cithcr rrli)rln cfforls ()r'

l)crll.l s su(cc:'si()n llrrcxtcn thc lcx(lcr-
ship. I-iu lluxqing. lirrmer tomnrantlcr
oftht Chirrcsc narl xnd:r fiml supp(,rt-

er ol [)cngs linc on P(llcssionalizing
antl rrr<xlcnrizing thc':tflnc(l li,rces, \\as
gi\,en a:i(-Jt on tllc lkrlilbur() slanding

Conrrittee and wxs namqd Iirsl Yice

ch:rirmrn ()f rhe pxn) s Centrxl ltlilitrry

Commission (CMC). Pirty Se ( re trry
(;(ncrul Jiang Zcrnin rcllinc<l his gxrsi-

li()n as CMC chair. Removed fr(rm thc
CllC wcn Dcngs rlost'collltrontttrr in

army' reform. Ylng Shangkun. and
Yang's youngel hrother. Army Gener.rl

P()lilicil Depxrtment Chicf Yang
lJ ibing. '||ghile Ytng llilil)ing j()incd lhc
t'(,lithur). the cldcr 1'ung losl his
P()lithu() sert. which suggests thltl hc
uill step do$'n as prcsi(lcnt of China
ncxl spring. 'Ihe rcnroval of thc two
Ylngs fr<:n thc CMC nla)'assuage
rcsclrtnrcnl lmong lhe lrntl' bnus lt the

I\\'(, br()thcrs high st nding dcspilc
lhcir luc.k (,f pr()lcssi()nrl nrilil:rrl'
('irrce$, \rhile Liu l{ullqing s pronnri()n
s'ill solirlifi' f)crtil s influcnce ovcr thc
military'.

! The (irngrcss lirnrrallv alxrlishcd tltc
(lcntrul Aclvis(r4 (i)nrrnissi(rr. thc lxxl)
I)cng cr('xtcd in I9til l() cflrl)lc t()p
l);rfly vctcrirns t() t:lkc pln in inlp()nanl
(lccisiolrs. hrrl rcrnain ()utr!idc lllc
I'Jn\':' (l.r\ -lo-(h) (,P('r:ltr(,ni'. I )c:'Pil(
l)rng s inlenti()ns, Conrnrissi()n nlcnr-
lx.rs rnccldlcd in l)xny- atl.rirs m(nc than
anlicipillcd thr()ughour nrost o[ the
l9tt0s. The ConD)ission s aln)liti()n u'ill
n()l rc[l()r'c rcsistnnce Jnd ol,slruction
l'ronr rts [orrrrcr rncnrlrcrr. hul their
inllucncc !n(l p()$'cr nra)i be on tl'tc
u'lne. (lhcn Yun. lirr exlrnplc, u'as a

full dclegatc l() llrc C()ngrcss. l)ul the
<rlftial pr(ss nr3(lc n(, nl(nli(,n (r'llis
hiving panicipl[c(l or cornmcntecl on
thc pr(rccdings.

-l L l.tma .lIiller

takes placc outsiclc the Statc syslern. Tlrc
pmctical fi)(us o[ thc rcfonrrcrs lltention
is thc renuining lhird, the St te industrirl
cnlcrpriscs. Thotrgh the State scd()r still
lccounts for ncxrh' half ()f Chini s indus-

lrirl outpul aml nrost of its hclvy inclus-

try. il c()ntinues to bc pllgLred l)y incfll-
cicncics.

'l'he pr(nirisc lo reform Chirr's Slalc

enlerpriscs is nothing n!'$. l)ul thc
(i)ngrcss resolvc t() :rcconrplish t[:is

l)t(nrisc is. I)elcgxles lgrced lhirt though

llciiint \\ill ret in o$'nrrship ()l s()n1c

nui()r cntsrpriscs, the assrls of nr()sI Shlc

cntcrprises will bc sold as share's on the
securilies markcts in Shrnghai lnd
Shenzhen (.rc(,p.t2). As Ilriri pr()ccss
evoives over the ncxt three-five ycltrs.

nlantgcrs ()[ f()rmer Stxte enterpaiscs sufF
posetllv uill lre rcclrrireri t() run tl)cir
()n('r:rti(rns \\'itll()ul (lircct Sl:lt( Jr'sis-

tan(c-or intervenlion. Ji ng s \\ork
repon notes lhat Stalc entcrpriscs will l)e

expe(lcd t() c()mPctc ()n thc donrcstic
ancl intcrnrtional nrarkels lccorcling Icr

thc luu, of the linest. '

Thc Partv lcldcrship recognizes thlt
enilclinS such refonns rvill hll\'e a shon-

lerm destabilizing etfcct on Statc enter-
prix"s. thcir workcrs. antl the cenlral gov-

crnmcnl. .lilng s reprlrt lhcrc[orc
t'rrckrr:.rcl io gcn(rill I(rrrrs lhc h(rtl\in8.
medi(.xl insurxncc, so(ill securitv, ancl

uncmpk)\'nrcnt insurancc refornts undcr-
\r.ily sincc ttre hlc 1980s. xs thesc reforrns

\\'ill llclp cushi()n the shocks to workers
u h,: l'lce luy,rfiis rrr rt'dlt< r'tl sttbsiclies

Tht pl:rn to rclirnn tlrt stilt(' \('(t(,r rs

liaught \\'ith risks rnd rvill sevcrcl) tcsl
thc p(riti(al will of thc Pany leadcrship
()vcr the next ti,$'!ears. 1'hotrgh thc legal

tirunchtions for thcse rclirrnrs rvere set
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xflcr thr lJth Cotrgress. tltrir ucloPtiorr rt:
tlrt r t'rttcrIrrUrt' r,l'llx l,Br.i(l( r lr,rn\ilrn)
t() llrilrket e(.()nr)nli( s h\ thc l-{tlr
(irlgrcss illuslrlrl(s th( uilusuirl p()lilicxl

res()lvc xl tlrc tol) let'(ls k) irr)plcnl(nl thc

rcli)nns slrcccsslillly'.'l'hc lr,:ightcnc-d
lirurs on rciirnring lhi5 seclor is pr'rlt;rps

xls() irn in(liciltion ol thc lrlrlcrship s dt's-

per.rtronr I:rilrrrt tr) rcti)fl)1 thc stiltc \cck)r
(oLll(l rcslrll in tisc:ll rtrin ltnr.l socill
unr( sl,

A leoner bureoucrocy
-l hc rtli rrrn ( r' lhc slxtir r'c( l( )r is l() b('

Ji(lc(l b\ J(LninislrJtivc ( hxnges llLrl \\ ill
\(lllt:tl( Fi,\'( ntrtt(nl .ln(l ctllCrl)rir('
lirnrtions lrv 1995. ln ()rder t{) l)rc:lk thc
lrrrr..rrrr'r.rlrr' lrolrl t,rr \tlrtr' ( nlcrl)ri.('
()p(,r1r(i()nr. ir i\ quile p{)ssihlc thut

Prorincilrl g()\cfllrllcnl but-t'aus $ill lt
\plrt,,ll irtl,, (r,{),)rlrlior]\.rnrl entt r'Prrrc

8r()ul)s. tl\ing (itlxng(l()ng il5 a Ilx)dL'1.

on thc tvt' of tlt C()ngress. lhc nlli()nxl
nrc(ii.r sp(nlighte(l (luirngd()ng s r((cnl
.rlrolitiorr,,i tlrr,..,r(lntini.tr.rlivc
lrrrrc.rrr* irrilrrriirt6tlrr' lr,rscrltrl Proritt
('ixl grlrin l)Lrr(xU xn(l tlle ( stlrhlisltorenl

of 5t.ltr-()$'n!'d corl)()rilti()ns ir) lheir
rtt,rrtl l)rrrrrt{ Ilr( a,,nFr('.\. lll(' \lIri\ln
()l (;()nlnrcrcr :rrrrrounr'cd sirrtiltr slcps.

rel)()rting rllxt s('ven ()l its x(lrnin islrul ive

deplnmcnls u'oLtld Irc sPlit olI inlo cor
por'rrt iorrs.'l'lrcsc (hanllcs Jrc 1ll)plrrcl1llv

intcnclc(l t() rn(^( il(ltrrinislltlive ('ltdrcs
()ff tllc slxtr x(lnrinislr;llivc lrr.rclgct enrl
onto thc pat'rolls ()i (1)rP()rxti()ns xn(l
cnl(rprises thxl. un(l('r thc ncN rLllcs
{(.l).rrJtrlll rnl('rl)ri\(' oP('riltirrrr\ lr,,rrr
StlrtL'sul)cr\'isi()n. lrrc s trl) p()i\( (l t()
Ittrrnrc solclv tr:'p(rrsil)le Ii)r thrr).

'l hc pr(nr)isc t() disnlxnllc the l)trrrilLr-

cr:rcv is llls() ltn r;lcl ottci \cveral slrle-
nlrnls ll)!(le rlr.tring tht Ctrntress
recorrntccl tllc llilurr: Lrl prcvious tllirrts
in l()82 rn(l 1()tl8 to rcdu.( rhe numl)cr
o['Stirte c:rdres iln(l inllihil lllc sPrx\\l ()l
l'.111! .rn(l \r.ll(' l)rl('.ltrr r.l( i(s I).r11i(tl-
lerlv tlte ;rchninistntli\'c cll(lrcs l)(,stc(l'
Io Stxte cntcrprises-whi(-lr n()\\' (]ln'
sLrnrc s()nlc l0 I)cr(cnl ol-li()\'crnrDC'nl
rr'\ ( nlt( \. Th(, r,llt incnt \lrc.ltt)littinS.
a(1)r(ling l() ! nc\\'St:ltc C()uncil (l(ntrlll

C()\'crnlrcrlt R('stnraltrring (l()nrnlitte('.

sill r'Llt g()\'crnnlenl stxff l))' on(-lhir(l
o\,cr thc ncxt lhrcc vcJrs. Most rrl tltc
tcnDinatc(l l)ur(lucrlr15 lrre c\pccle(l l()

fincl jobs cithcr in lll('corp(,r-ltk)ns xn(l

cnlcrl)risc H()trps arerllcd lt1 the rcorglt-

nizrti()n. (), in lhc prir.ltc uncl collerritt in \ esl nl( nI \\cr.- inrPr()!cd l)\'ll)(
(irrrlrcss. ilnd nrry inlprovc li)nl)cr lo tl)c
clegrcr thlt tlrc lrrcscribccl relirrnrs:trc
rnrl)l( I]x'ntc(I ll llrrrr lrPnclrr. Il):rl \\h.rl rs

grxrrl for lrrrsinr'ss r)u\' ls() lLllrl ()Llt k)

Ir grxxl Iirr ohinr. I'

Deng's finol show?

'Ihr (.1)(l ()ul(\nDc \\'rs r vicl()rv fi)r
Dcng anri thc p()licics he h:ts prottuttc'rl

sin(c l9fl'1. 'I()p I'xrtI leatlcrs untl the
prcss reptuttcllt' applrtr.rtlctl ltis rt)lc rls
tltc rhicl ,rr(llrl( ( l' ,)l tltc ((t,n.)lllt('
rcli)rnN. 'lllc l).lny c()rlstittrti()n \r-Js cvcll
rrj\\'rilten l() stJtc th:ll cc(m(nDi( drvcl
()pn)cnl, ref()rnr ancl opcning. ancl

adll(rcncc to lt (\rrltDtrnisl I)()lilicll sYs-

tcfir $ ill rcmlin the l).1rly s lluidinS gorls
rr tll into thc lirture.

llt'ng. .r -sl':r'c[tll] rn\rlr\l (l(l(g.rl(.
clid not ettcncl thc (rngress, lrut his briel'

nr(]cti,1g \\'il11 lhc nc$ (-cntrill
(l()ol or il I cc irnolc(lirtel\ xftcr\\'at cl

pllcrtl lris signatr.rrc lirorly on tllc pr()-

ccr'clings His ltl)ptxrxnct, ho\\'cver.
unclcrscrrrcd lhc str((cssi()tr pr()l)lcn)s
likrlv to srrrllcc on.c lhc:lgin.q lcildtr
dics. Chirtt s Ic:rclcrsltip trill no rkrulrt
t'rrcr',r nurttl:ct ol rrirr.s rt l:tttrl trr its
rclirrnr lgcnrla. lncl tlte' political ttnccr'
t:lirrties illicr I)r'n8 P:tsses frrrttt lltt :'ccnc

nill likrlt cn(lrrlbcr its uclions on llrr:
e(rn1(nni( l(nrt.

N'ilh lhis xrrir) ol challrltgcs. rnuclt

c()ul(l g() u'r()ng vcn rxpicllv. Ikr\\ever,
b1 ;rLrtlrorizing a bolcl rtgc'nrla ol ectr
nornic c'llltngc, rescrving l'irnl (r)ntr()l
ovcr thc l)lln\"s (ocraile llnd Pr()Pxgxn-
dl xppxr.L(us. iistxlling likc'rnin(l('cl per-

sonDcl in ke1' I)()siti(xrs, ln(i pr()jt.IinH
lo rrnrrsullly high clegree' rlf consenstts

rl tllr (i)ngrcss, I)( ng i0rl)ro\ c(l lhc
I'irrtv s pl()sl)c('ts ftrr teting ils lirturc
clt;tllengcs succtssfullv.

Ii)r thc Ii)reign l)usirless ((nlrn)trnitv.

ll)c ('hxngcs rurhorizc(l l)) lll( lrtlr
C()ngrcss pr(senl l)()th (lirngers Jn(l
()l)p()rlunities.'llre (irngress sin(lione(l
rclirrrns thet rlrc re\,( )luti()nil ry in scopc

and Iiktly \\'ill rDcxn sr.rbstanlirl-entl
rvrt nc'hirrg ,.'lrlrngt. rn Iltt' Irrt's r,f :.iz
ill)lc p()rti()ns ()l Chinlr's urhan prrpull
tion.'I'he potcntixl lirI politicul trouble
front socirl dislocltion. tltereforc, uill
remrin high. The pxfliculxr tlirection of
rtlirrm thltt tlrc lcr(lcrship hes choscn.

ho$evcr. $ill li)rcc thc sl:l!anrnt sl:ltc
scr'tor oI (lhinl s ecr)n(nlt) t() umLrlllle tht
nrrrc clynltmic colledive xn(l priviltc se('
I()rs lhr()ugh c()nlPeliti()n irl honlc Jn(l in

thc intrrnlti()nil econorrr;. In tlris liglrt.

thc clinrilte lirr lirrt'ign lrr,rsincss ln<l

POSITIONS OFIERED

MAINT ENGINEERING MGR, food
plont, Guongzhou Requiremnls: BS-

ME/CE.5 yi food plont moint/proj
exp, speok/write Contonese/
Mondorin. Good solory/perks. Coll:
8Oa/7 a0-7 523: lox 8OA/740-7526.

POSITIONS WANTED

MBA seeks position in o co seorching
opportunilies in Chino. BA in Econ.
exo in bonkinq, insuronce, mutuol
funds. Notive Clinese speoker, fluent
in Enolish. willino lo relocole to Chino.
Coll/*riie Son6: {503} 7 54'69 55.
I133 SW Western #6, Coryollis, OR
97333.

Mgmt Consr-rlt/Anolyst poslion sought.
MS(Mgmt Sci)/BA(Econ) Speciolties'
lntl E con /T rode. POM. TOM.ln fo
Syslem, US/Chino Relolins. Fmr
Shonghoi Econ News TV Reporter.
Coll 1703l.951'7 a73.

Seekino iob in US-Chino business. l0
y.s so"les/rnktg exper. Fluenl in
Enqlish, Mondorin ond Shonqhoinese.
Go;d contocts in Chino. eoll/fox.
Howord Ye, 9O9 /860-5521 .

Seeking coreer in promoting US
goods/svs in Chino. 2 yr exp os
Shonghoi gvmt oudilor. 4 yr exp
*/Uifirms. MA in lntl Moml (U.o[
MD). BA (Stockton College). Coll Hong
Chen: 3O1 / 670'6770{w), 301/216'
030r (H).

The Chino Business Review
Clossified Advertising
t8i8NSr.,NW
Suite 500
Woshington, DC 20036 USA
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Shangri-La's Winter in China.

A Warm Weleome with Great Yalue.

From now until February 28, 1993, Shangri-l-a offers you a warm
welcome with legendary hcspitality at special seasonal rares:

China World Hotel, Beijing

Shangri-La Hotel, Beijing

Traders Hotel, Beijing

Portman Shangri-La, Shanghai

Shangri-La Hotel, Hangzhou

Shangri-La Hotel, Shenzhen

HOTULS r,', l,tUSOllTS

[rom

Jro^

.from

Iro^
lrom

Irom

US$ I I5

US$80

US$75

US$98

US$8]

US$98

Call now to book and experience the great value oI Shangri-La in China rhis winter.
Same rate for single and double occupancy.

-
-

SHANCRI-LA

BAII.BAN(,K()l(.BElllN(;.llll.llAN(,Zll(,U.H()N(,1({)N(;.li()TAKlN/IBAItl
KLlAl.A I tlNll'1,R. NlAN lt-A . l'l NANC . sl IAN(,HAl . SHI]Nll llN . SIN( ,AI't )ltl

foi r.reNdrmrs rnd ,nlorm.oon 0l(r* call l.lSA ( ( anada r t.$r,o) ,4) ro5o or ytu, rravct .s(nr



i

I

I

t -

5
I
I

I

..ivf+'"

h
f-

'IIf do.

J

I

I"**i
a -*t

t I
lh*)Ir fli\.r r tI'i

./

:.tt r

6*7 drII-h. .i

Hr
II !r-!

I

t'lna ,

f'tr
a

t_- ,

r*r
I

F
I

I
a

d
rf, rr'

-33.r-
)t'

H !I
o

'., -^5
I 'Br.

.-..4

,'t

1q,5.r



PROJECT NOTEBOOK

Setlin
Tough Stond

Ed Hoderer

Shonghoi-Foxboro
brings ISO 9000
quolity to Chino

t Ed Hoderer hos been deputy generol
monoger ot Shonghoi foxboro Co. [ld.
since 1989, He previously served for
six yeors os generol monoger br
Plymouth Operotions ot the foxboro
Co, in Mossochuseth.

c1- S

Ite n tlrc Il u sse c'lt u scl ls
hlscrl Foxlroro (.o first
hcgln ()prtlti()ns in Chinl
in l9tiJ. likc rn()\r ()rh(r

lirlcign invcstors sc h:rrl our shlrr-e ol'
(lrr.llrt\ r',,rrlrr,l Pr'r,lrl(nr. ()rrr l'irrr.
Slllnghui-tixln)r() (i)., l-l(1. (SF(ll,). u 51,

r() p(r.enl i()ir'rl \ cnlut( ,,r ith tltr.
: lr.r rtglrlri l rr \ { r u r t r ( r t .r r r r l lllr'\ lri,r]l(
lorl)()rt I:\p()rt (i).. \\':ls {)r1( ol the 6rrt
lrigh-tc(il ioinl venttrrcs in (ihiox to nnn
rrliclrltt :[rlorrlrliorr instnl]1(nts xn(l s\'\
lcms ttst'rl in l)roacsr' in(lurlric:,. 11()st ()l

Sl:CL s I)r()(lu( ts xrc s()l(l l() (lllincs(,
cnlcrl)risc\. lnrt rl)()lrt l0 ltrccnl of tlrt
|cnlLlfe'\ ()ull)ut (1)nsists ()l spxr(. ptrts
productcl lirr lhe p:lrcot (!)ntprD\ in rh(.

llnile(l Slrlcs, which in lu,.,r (lislril)ulljs
thcnt tlrrotrghotrt tlrt' rrrrrltl.

Fr(xlt tllc ()utsct, ()rrr ioint rcnlurc plrt rr

high prrrrritr'(nr scttinlt stri(1 qu.rlilv stJn,

rlurtls lirr ell its p()ducts. (i)mpoocnls
coulcl l.lc sourcetl onlt fronr rcndors
ruppror r.'rl l)\ thc t S pxrtner, un(l n()

l)r()ccss ()r' insp(ction r<:rrtine corrlcl he

rtltcrcrl $'ith()trt l-oxlroro s irppr()\ill I]\'
l99l, rln)Lrglr thc joinl vcnturc h:l(l itlrei(l\'
echirrlrl a IIiEh st:rndJrd ol qullil\. tllc
( :s pircnt c(nrpxny rc(lucstc(l ill I.i)xl)()r( )

strlrsitliurics !rr u 'tr'l\ [lrnl)( r lrncl rnrlrltrtg

ISO 900(l---{nl(.of thc rnosl slringcnt (lUJl,

it\ c(Dt,()l s\'slcnls in llte \\()rl(1.

As :l nlaj()r foxlrrrro plrrts strl'rplier,
S|'CL \\'rls clcxrlv cxpcctc(l to scck ISo
qxl() ((.nificrli()n. l)r..spitc rxrr lpprehen-
sion ll the pilrenl c(rnpin\"s l-cqucst-D()

cntIrprisc in (lllinx:ll Ilrr tior( hx(l ISC)
q)t)o ccfl ificJti( )n---< rrrr su(ccsslirl irl]plr,
nr(rrtali()n ()f tl)('sc st:tn(lllr(ls llrs lrt lper-l

rn:\u,c tlrill SF(:l.s pr()([lat\ rr. ]lrin tr:nt-

Pr'litir'c on lhe uortl nlrr'kel.

ISO: rigorous ond demonding

lS() 9O0{). .l \('l ()f intcrn:rli(nl:ll tu(lurrr-
n)(nts li)r (slrl)lisltinll Jn(l lDxint.lininlt I
qlrirlily rt)irnalllenrclrt s\'\lcn1. \\'lrs fr(irtc(l
l)! t11c (icn(\ir-l)lrst.tl Intr.rnlrtior]lr]
( )rlirnizirli()n lirr Stlrncl;rrdizlrtion A
nrctlutl ol rnl\lrring thill I 1'troclrrcl per-
loflrN its trrsk xn(l ntccls ('ust()nlrir c\l)rc-
t]ti()ns, tlls IS() pr(x(.ss inrohcs l-trllr

ckrtumcnting:rll prrrcrlrrres uncl li rllru'
ing tlrrotrglt to rcsolrc ull rcln)ncd l)r()l)-
lcnrs.

\\ lu[ lrt ) pr, x r'r.ltrrr.. rlo rtlt nnr'..:rrr.
l! .rll(\'t llrr'('n(l l)rlxl,r(t it\fll. ,rii nlitrA
thi. r\.t('rrr rtr,rt rcrlrrrrc llrtlir.rl r lrurgr'. in

thc pr(xhr(tion lrrocess r\ll openttional
prr x cclLtrcs nrttst lt rlcst ribtcl in il lrrrnLr-

ll uncl ckx'rrmcntcrl up()n c()0tJ)leti()n l()
nr:rintilin (()lrsjstcn(\' \vilhin llle malnullt(]-

luring pr<xtss. Ii)r e\lnlplc. Lrg lrrxrks
lrre rrsccl lo rcgister :rll aLlsl{) ter (()nt,
pl.rints. shctlrtr rt-ccir cd br lcuer. bv
phrrn(. or in p(rs()n. ll ir cuskntler (1ltr-
pl:rrntrl lrr rli(l n,n R((l\L llr) t\tru\ti(,r)
ntlrnrrel, lxrth lltr.tontPllrint lrnrl Ihc srlu,
1i(rl-i.c. the (lislxtch {)f lr nc\\' ,lrl,ru
al rrrr rtcrrrcLcrl in tlrr. log lrrxrks. Ihe
s()ulcc ()l thc orr'rsigltt is lr:lced. the
s(llr( h its(ll rr.trrr'dcrl, lrncl procctlrrrcs
nr.trtrPtrl .rnrl rr'r r,rtlcr.l rn lllr,rlnll).tn\'\
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pr()cedrrre nrxnual in ()rdcr k) prevcnl
similar (nlisskrns iu thr' luture. lJcfore we

in)plcnrcnted ISO. in contrilst. \\hcn a

pr()l)lenl \\ ars discovcred. $'e scnl dircc-
tivcs k) lhe prrblenr lrca dcoun(iing pr(}
ccclural changc. Olten. lhe inslructi()ns
Ncrc nrisPl:lccd ()r n()l itnPlcmcnled fully.

li) dopt the ISO syslcm. $e hxd to nxxl-
ill ncarly every proccdure in orrr plinl.

Ne|enheless. h()lh thc (:hinesc rnd t:s
partners igrcctl lhxl certilic:rtion to x

qrrrld-class stlndrrd Nould not onlv sat-

isfv our inclensingly quitlity-c()nsci()us
Chinese (-usknrrcrs. lrrrt \rrultl also lxxrst

Sf(lL s cxport potentixl. which woulci
help gencr.rtc the li)rcign exclrangc ncc'
ess{ry t() irnport csscnliill cornponents.
\(/e cleticlcd l() rim li)r tlrc nrosl conrprc-

hensive ol the lllree ISO 9000 stamlards.

ISO 9001. ulich c(\'crs rll aspccls (r'a
milnut!cturinS busincss. lrorn pre<rrdcr
cuslonrcr rliscusskrns to p()st-$le supPon
scn'ices.

Putting the wheelr in molion

Oncc the vcnturc dc'cidcd in.fuly l(D1

Io nx^'c ll'rcir<l \\'ilh ISO ccnific:ltion. \\.e

sought guidultcc fi<ur lL qr.tality control
expen ii()m onc ol' Foxhoro s liurolx'an
opcrxti()ns. Ve also schcclulcrl un auclit

lrl l lcrtling ISO (crtifving agcncy tbr
frxrr rnonths l:llcr. 'l"he Uuropcrn cxpefi
initirllY galc us littl( l)cttcr thrn a 5(150

chlLnce of p:lssing the rudil-rnd that
rvls prrrr.idecl sc pulled orrt all tlte stops.

To ltgin. *c appointetl a respecled
Cl)inesc seni()r stalT rnanltgcr s ilh strong

lclclcrship skills. goo<l knorvlcdgc o[
SFCL pr()ducts llnd (;ullitt's1'stcnrs, and a

l'rasic urxlcrstantling ()f inlcmilli()nal (lurl-
ity rrquireDeDts to scryc :ls ottr quitlity
program nllrniger (QPlll). Hc ()\'crsl\r'
thc tlrree-ancl-a-lrlll month Process o[
rc\\ riting Sf(:Ls pftrcedure ancl <lullity
nranuals, ucl heacled the tcaor of dcpart
nltnt nlrnagc$ tlskcrl uirh c(x)rdinirling
thc shili k) ISO stan(hrds. This lcrm stud-

iccl thc ISO guiclelincs to (lctcrlrinc hor\'

thcy \\r)uld allcct c'ach deprrtnrenl. so

lhll thr inlenl(li()n l)c'r$'ecn (lepJnments

coulci lt rcconhgurccl to lirllo,v thc rtcw
prrcthrrcs. Eirrlv ()n. tlrc QPM organized

tclching scssions u ith groups ol 5-ll
supcrvis()rs-the ncrl licr ()l rn nrSr'-
nrcnt-to bricf th(m on thc ISO strn-
cl;rrds aml their bencfits l() SFCL.

'l-he strpen isors lllcn l)cld similrr ses-

si(ns \\'ith thcir o\\'n stxlT nrentltrs. The

lnterdeportmentol

squobbles were the

greotest threot to SFCLs

ISO implementotion

efforts.

()ther depannlcnls founcl thc ne\{ stan-

clards rcquired nrorc d()ctrmcntcd interac-

ti()n uith thc purchrsing dcpartnlenl.
u,hiclr srxrn li)un(l itsell ovr:ru'hclnred
$'ith thc' adclitionll plPcrrvork. Vhile
purch:rsing lelt hcsicgcd, olher depan-
nrcnts rrskccl falling lx'hind lnd cl:timecl

lh( I)rrr(hrsirU1 clcpartnrent u.ts lrtrng
unco()lx'nti!e.

Such intenlepannrcntll squll'rbles u'erc

lhe grcrtest lhrcat to SFCL s ISo inrplc-
ment:rlion clf()ns. l he Ql)M rnd his tcanl
plrrye,l un i,lrp()rlilnt rrrle in ro.ttlrrng
fnrslrlrted lncl discouraged statf through

tlter'( (fli'cs. Hc wx\ tll('trltirtt.rle lttlhorr-
t1'on rvho u'as to perlirrm u'hat pnrc
drrres ilt wllat tirncl in shorl, his \\'()rd

Audit ond oudit some more

On(c the chans werc up and thc ncccs-

sary rlrangcs outlincd ancj sch('dulc(|. the

QPM chrrged SIr(:1,'s (luxlily c()ntr()l
(lcpannlent with dcvekrping uudit schecl-

ulcs lncl chccklisls kr mcsure tlte adequa-

cy ancl usclirlness of the newly q,rilten

prrtdures and kr detemline if their imple-

nrcntirlion was hcing properly documcnt-
cd. Thc audit plans *erc tlisphycd sr thlt
cveryonc w<lultl kn()w thc tinrr and place

ludits q'cre to It pr-rfrrrrned. Thc Ql'M-
s(nnctinles acconpilniccl by nre-also con-

ch.rctcd surprise ur.rdi$ to kecp workcrs on

rhL,ir tocs. 'l'h(' audits had to be llir. tough.

rind in tlrc spirit of helping. rathcr lhan
punislling. I)cprrtment nlan.rSers werc
also slrongly encouraged to condud dteir
own intcmllludits.

Afirr ()ur three-rDonlh crish induc'ti()n

into thc Iso proccss, thr Eurolun quali-

ty control expen u,e had consulted at thc
()utset clnlc t() our ticlory lirr two wceks
in early November to condurt a nx)ck
audit. His vcrdict thll l nunrlxr oI arcas

rlearly nceded work hclpcd gdvanizc'dre

entirc SFCL staff to makc the final neces-

sary <hangcs. 1'hc purchasing depart-
rDenr's hisror! file still hrd t() be
irnprovcd, thc' sllcs dc1':annrcnt nccded
lo org nize morc tightly ils c()ntracl
rcview and custonrer filcs. and the ser-

rire dcl)artnleot needcd hetter dtxumen-
txti(rn l() lrclp pl:rn service schedules. ln
atldition, thc qullity control department
Irld to work on lirllowing up and clocr,r-

nlcnting corrcdi()ns.
With the hclp ()l thc l':ur()l)ean cx|)ljn.

thc quality (()ntrol dcpanment was soon
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QPM Jfld his telnr nlonitorcd the traininli
sessions to ensrrre thilt cvtryonc hacl a

hasic understanding ol *t1 the cotnpanv

had choscn the lso 9001 path. At the strrt
of the p()jcct. about lralf o[ thc depan-
rnL'nt supcrvis()rs ilnd rl()rkcrs wcre
enthusiaslic atxrtrt the changcs lnd alx^rl
llxll wcrc rchrctxnt t() give thc full supporl

recltrrrcd. 1'hr.' QI'M s rclxrns L)n ll)t' Ifilin'
ing sessiuls werc li'd back lo thc dcprn-
ln(jnt manirSers, wh() N'erc cxpccted lo
inrprovc lny lackluster perlirrnr:rntes.

On(e erch clcpannrcnt hrd iclentillctl
wh:lt it necded lo do l() mcel thc QI'l\l s

approval, r chan $ith conrpletion dxtcs

lirr cach targct iJsk \\'lrs crextcd. In nun)'
cascs, existinS proccdures h!d I() l)e
totalll' revamg:tl. For instancc. \\'c had k)

set up an(l nuintirin ncw files <ln ull prns
used in thc pr<xluction prrrcss in orclcr

to conrpilc a clcar vtnd()r history for
each coflrrx)ncnt. N(nl-peninr:nt dxla ll:ld
to l)c rcmovcd and essentirl clata entercd
in each file.

These departmcnt chl rts ',r'erc
rc\,ic\!ed in dclril by lhe rclevlnl ntan-

rgcrs. wh() allrrated tlrc rcsourccs, suclt

rs nl nfx)wer lncl computcrs, neccssltry

to inrpletrrcnl cilch txsk. Our tighl dead-

lrnc ntcrnt uc rrrukl rlfonl n() (l(l.t,s: in

nlany cascs significxot ()\'crlime rlrs
needecl to inrplerrrent ncccssary chrngcs.
ln the nrcJntime. our rcgulltr busincss hl<l

t() l)c nxrinlaine(l at its cusl(rrrlry lcvel.

Smoolhing fie rot gh rpoE

Al timci. thc transition to IsO stxn-
clards was t_alr li(nn sonx)lh. As thc t('llnl
members hcg:u't to re\',sc thcir o$ n
deprnmcntal pnredurcs. tllry l)ad to :tsk

()ther depxnmcnts t() nrodil\'thcir pft).c-
durcs as well. Resistaul('c t() lh(sc
changes could lx'ficrcc. For inslrnce. lhe
purchasing deplrtntcnt h:ttl to lrc cont-
plctely revarnpcd, ultich causetl a back

Iog of paperuork as lhc strff sought k)
stancllrdizc all prior (locunrentali(m. llut



(;encr!l rnilntgcrs $cru tht: []rst t() hc
:rrrclitrrl. I ltr' :rrrtlit, rrs urlt.tl Us (lu(.\tt(,nj!

1rl)out S[:CL s oLlnilscrDenl philos()phy
lnrl thcn :rskcd tilr (l()cunrcnt(l cvi(l('ncr
0l' lx 

^v 
wc triln.lill(\l this Phil, 's(,plrr, irrlo

il(li()n. ,,\ls() inrP()rtxnt \\'crc thc lcch-
niques use(l l() rlclrsurc pa()gttss l()wJrd
-(luirlit\ intp()\ cnlcnt.'

Alicr thc gcnerul mxnrgenlcnt intc[-
vic\\'s, the xudik)rs visilc(l etcl) dcptrt
n)cnt t() tcvic\\' operxti()ns ilD(l docuDrcn-
tlrti()n. Ilxnxgcrs. sulx'nis()rs. ilnd \r'()rk-

To my knowledge,

SFCL wos the firsl

compony in Chino to be

certified to ony ISO

9OO0 stondord
ers u'cre qrrestioned about txri()Lls pft)ce-
dures. \Vhen the ceflifying eurlitors founcl
dcficiencies. inrmediate slcps ha<l to be

taken t<: correct thcrn. Qtrick responscs
and solrrtions u'crc flloralrlr notecl bt
th( xudil()rs. |or exxmplc. the iruclit<rrs

discolcrrd lhJt lhc quxlitv conlr()l
clcpartrncnt hl<l nrx yet clrawn up encl

disscminilted an euclit schcclulc tirr thc
lirllo*'ing yclr. llcfore the uudit uas
conrpletccl, hoscler. lhe neeclrtl scherl-
tule hucl lrcn sritlerr and r'ircr.rlatccl.

$'!- qerc gi|cn our rcsults in l:rte
Novcntbcr at tltc cnd ol thc onr:-u'cck
rudit. T() quirlil) f()r ISO 9001 rr,c neeclcd

an ovcrall graclc of 15 pcrcenl lncl rto

lLnclionll dep:rrtmcnl cor.rltl scrrre bckr$
()i l',(r((nl Tltc:ttrtlitors lr'rrnrl lcrr rrr:li(,r
prohlcnrs lnd we lr:rd lirccl most <k.li
rittrr'it's. rrr s't'rt in Iltt prr,ttss rrl tlrrng
so, lrforc thev left. ()ur final scorc u'as

92 pcrc(nt. anrl $c reccir'ccl (\rr ccnifi,
calcs (onc in flnglish and onc in (ihincsc)

in l)cccnrhcr 1991. -li) nr) knos'leclgc,
st..CI- \\'xs lhc li.st coorpanf in (ll)in:r t()

lx (cnific(l (() tn\ IS() 90()() sltn(litrd.
ln lUa\ 199.2. our firsl six-o)()nth re-

lutlit u'as pertirrmetl. l'he audit inc[r(led

llrc gcneral nranageni otficc. thc quality
(ontr(, depirnorcnl (wllich is inclLrdcd in
every re-arrtiit), irnd tltc tq'o depirnments
\r'ith lhe l()wcst scores on the inili l:rudit.
Our ovenll scorc u'as 95 pcrcent.

Reo;ing the bencfib

Manv conlpirnics nla\ xsk whctller IS()
stanclards re w()rtll the consitlerablc
tirle rnd clk)( requircd to intplemcnt
lllcnr. In 0ry ('prni()n. rh(, Jn\wcr is J

r(\r)unding -lr.sl Olrtuining urrrl nrain-
lxining ISO ceflificirti()n provides a rrnili-
in8 focus lirr cvcn'onc Jl SFCI-. ErcD
cmplovcc knows he or shc plays a key
t()le in implcmcnting this $orld-class
(lullil), svslcm. llven rnorc inrportxnl.
rlullilr lte. nrrs hccrrrnc SFCLs lir\t pri-
ority. l he rlay alicr the Nov(nrber tuclit.
for instanr'c. orrr chicf cnginc-cr *'as
rvalking <kru n tltc hall ancl overhcard ln
cxcitcd c()nrcrs tion hctwcrn e dcpan-
nrent nrrnirger and hir group lexdcr. Tl]e
nr.rn:rgcr h.rrl \((,n x (lcli(i(,nc) (lrrring
the iludit lhJt $Js n()t delccted l)) tllc
luuclitor. rntl thc t\\'() $(r( (li\(Ltssing
ItoT{ to gct it 6xcrl lust.

Tlrs ISO proccss has llso inrpnrvcd thc
urrrk cthit of SI.-CL cntpLryees and thc
scn,i(r tlre! pr()vide t() cust()nlcrs. Our
corpk)\'ces no*'fi.el obligltcd (r lcldrcss
anything l cuskrrner lcc'ls is a pr(r)lent.
c\en il it s n()t (iircctl) und(,r lhe cnrpkrl.
cc s-()r thc vcrllrrrc s-c(rntr()1. t()r
instJn(c. Sf(lL sltll \\'ill inrcstigatc dcli\.
('rv iln(l (lir'lril)ulirr) st lrc,tlrrL.,s. il thcrc ir
r prolrInt in tlrcsr. .rrc.rs. 'lhis cnrph.rsis
on scn'i(e is flourishing lt Sf'(lL Jnd I nl
convinccd it nrakcs Lrs :r ll<'ttcr supplicr
of g<xrds lnrl sc'n iccs.

lS() printrp[s luk(,s(k'lt grxd lrusi.
ncss scnsc lh:lt it is hrr(l li)r nrc l() undcr'
st:tn<l $hv s()nlc nlilnllgcrs lrc rc[lctxnl
lr :rtilrt tltis Jppr,u(lt I'),rl(ntiJl li'ft,i8n
investors slxrulcl ccnlinlr. cliscuss clualily
i.'su<s .rncl ( \pli(ill\, r,ullins rn Il\.rr t(,int
vc'nturc contra( ts the qLrality c()ntrol
nrcth()ds xnd lc(hniqucs lhey scck t()
cnrph'r'. ulrt.thcr l\O ()l)00 ()r otll(,rwi}(,.
Ilut judging bt'the phonc culls ancl
rcqucsts f(n aclvir'c ll'c retcivec!, many

ioinl \.entrrrrs ilnd Stxlc cntcrpriscs rlike
llre n()w planning to a(k)pl lSO stan(lards.

Thc'1, rccognizc thill intpr()\'ing qu:tlitv
rnakcs thcir pr()(lucts nt()rc contpctililc
and inlp()\'c:i Chinxs rcputltion in thc
interoati(),rirI nrrrkclplicc. And thJt s
g()ocl news li)r all of us.

ShonghoiFoxboro Deputy Generol Monoger Ed Hoderer ond Direcior Wong
Zhenfeng review their venture's l5O oudit results. t,t\,tt,L,unt\\t,/ttI ttht1n,l
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rl)le to :lu(lit to IS() lcvcls. u lrich hclpecl
us fi)(us ()n issues that had to lrc ctrnt-
plcted during thc tlnal (lx)s l)cf<rrc rhc
audil. l'rcnzi((1 r()untls o[ chlngcs. autlits.
inrpr(^crncnts, :rnd rc-iludit:i fi)ll()\'cd.
lnd a krt ol'lalc ltotrrs \r,erc spcnt on
llst-minrne corrccti()ns, espc<illly to thc
linglish vcrsion ()l tlrc ntanutl \\hicll
u'oulcl lre usccl [or thc ludit. .Just onc
rvcek lrclirrc 1ht :rudit rvt, still li)un(l
crrors lncl ornissions.

A positive verdh
()n thc first clur of thc lurlit. thc lcarl

ruutlilor intrrxluccrl SF(ll. l]lanagers to thc
lttdil Pnresr. Hxving slu(licd ()ur c()ntpa-
nv ls rvcll lrs oLrr procc.drrre nranull. the
arrdil lt lnr gcnerxtcd x list o[ irctns l() bc
t hcckerl in crl(h clcpilflt)rcnt, lrs tcll ls lr

lcntxti\ c schc(lule ()f dep.lnnrcnl:rl Judits.
Vhile cach deplrtrncnl hucl s<lrnc irlcu ns

l{) \\hcn it $ould l)c luclited. :rtrrlitors
coulel slroq up un1$herc at tnyti|]rc if
tllr\' \\'crc trtcking un issrrc across
drpinnrcnlill lx)Lrt]darics.
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T INTERVIEW

Guongdong s

Rockefeller

g
E

Tell me obout the origins of
Hopewell,

enginecr by trilining). I thouglrt l veni-
tllll integrltccl cornpanv rvorrld givc us lr

(r)sl :rnd linrc arl\.antagc-\\'e d lrt ablc
lo dcli!('r thc g<xrcls firstcr. 'lhe ol<l orln
:tgrcccl. so sc ditl lll ()l ()ur ()\\'tt c()n-
stnrcri()n. And thxl was thc tirrcrunncr ol'

tI4x'uell tloldingr.

fI ra.. uril \ iurr()\r iur rv('oro, r,\(

Zil ala ('{rnslru('t s(}rr(, .lfict, lruiltl-
irtH. rrctr tr,,w lttttl tlretr. lrrtt it w:rs blrri-

< allr brt arl-:rnd-llrttcr rcsidt nti:rl. Ihrn
ut ha<l a littk'clisis in Ill(ili. ln tlr(' sc\ert

vcars fi-orn l0(i2-(l1l wc nradc l l()t ()l
nlrncr', hrrt it uas all rrr lltht'r'ri-l ulu
rlorlir)g Ii,r hirrr. lhe crisis w:rs tlrat ht.

rh,irlrrl t,' r'r'tirr. I ltarl :r Lrt rrl'r'x|cri-
cncc-l rl uorkcd in thc llclrl firr Il
x,ars-brrt ahsolrrtt.h no rnoncy. Ifllt I

corrlrln't asl nrr old rrarr Iin-nr(rrcl to
\tl!'t !rr (,rln brrsincss, hcrausc l rn thc
scvrrttlt ol ritte knls. II IiI :r"skcd ltinr lirr
rrrorcr'. l ur rrrrc I *orrld lrarc x.cr t,ight
r)th(.r han(ls (loing thc urrrrt, thing.

Alicr rn\ lilther retir(1. I thoLrglrt. res,
it r l (risis. lrut it s not insurnrotrrrl:rblt. I

tln)ughl ol :r vrry sirnplc schcnrc. I wcnt
l() l]rv Lrlh(r entl :aitl. "l,op. nos' lhlrt
\trtt t'r nlittlt x l()t ()l'ot()nc! voLt (ln re-

tirc. l)ut l c:rn t. I kn()$' l cxn t gcl n)(n1(.y

tiorn vou ltceuse thcn lll tlrc other kicls

uoultl ask li)r the sunc dring, but I luvc
l soh.rtion. l lskccl il hc rl bc prcparccl to
guanntce ntt lr loan l(rrn thr: hank. If I

didn l nr.Lkc grxrcl rrn the lran, he coLrkl

.lrxrgc it irgxinsl mv inheril:ln(e: il l did
mekr goo<l on it. thcn the guarxntee
u',rttlti lrc ntrrrt. Hr. ugrcr:cl.'l'lrc rlrrc'tiorr
u'as rvhcthcr tlrc hlnk u'oulcl lgree.

I wcnt t() tllc bank:rnd cxpluine<l tht'
situxlion k) thc kran rrlficer tlrere. entl hc
lrx;kcrl at nrc ancl r.rid. \'cs $!, kn()\\'
you. wt knorv you can do it. l rried t()

lael l litll(' nilcage out of his confidcnce.
.rn(l s.rid. -l)()(,s llr.rt rir(,.1n \r,u (.ln Bi\(.
orc thc nr{)irey \\,'ith()ut lh( guirfilnlccT'
IIe sili(l n() lncl quickll glrhhccl thc
gu{rxnrcc x (l l)ut il in his rlftrrvcr. 'fhc

namc of the officcr rvls Villix,n l)urvc:i

Jthc currcnt chlirnrln o[ [{ongkong
lhnkl. -lhe (lxlc $'irs l)ccen)l)er 1. 1969.

Whot were your plons for your
own compony?

Vrtr harr. to go buck to ll)l-rtt. Flcsh
ottt ol r ollcgc lront l'r'ircclrrn. I

trxrli thc Iir-st Ilighr hornt', with the arrrbi-

ti()r ()l rraking s(rnc rnonev. I rvorkt.d Iirr
othcr' lx.oplt' ft rr- ftrur vt.ars. k,arning thc
(()nslluction brrsincss. I also lcarrrcrl
Irrrnr Rrrkeli.llt.r. wh() urid rhal il tll(. Iit.
Irlrc. lh(' nl(nrcY w()rrltl bc in rcal cstatr'. I

h.rrl rt,, rrr,,ncr', lrrrt I tlrorrglrt ir\'(.stir)g in
rcal csurtc u':r,r probabll a lcn grxd irk,a.

t sl-rt,< ialll as I Lrrrg Korrg's e(\)norny wls
gr-on'ing. Pcr' r upita incornt war r-ising at a

\,cn l:tst rrt( :rt thrt tillr(. \l'hcn pcoPlc
(itrlr Illl)r-c nr()ucv llrtv tcttd lo sltcttrl
nxn-('. l)irrti(lll;lrh oD horrsillg. In Hrrrg
K,,tr{. .tPartrttt rt I)r'r(('\ t\( rc r'sr':rl:rtirrg.
llttt land p ccs rvere not r'ising as rpricklv.
'l'<ru corrki brn thc lanrl, d(\r'l()l) it. iln(l
scll tlrc apartrrcnls ilt ir pr()lit. S(). illtcr
nr'o rr ar-s ol'rvolking lin' lhc g()\r.r'nul(,ul
and luo vcals ol nr)rkirrg lin-lr arclritcat
t.ngirrct.r, I tlrorrght I krrcw crrorrglr alrout
builrlirrg. Rcrrrcrrrbcling Rorkt.lellt,r, I

said lo rrrr fatlrcr-. "(]orrrt.(nr, l(.t s put up
sornt,rrronel arrtl go irrto realcslatc.'

\\c (li(l j!rsl rltirt itr l9()2. l]\ tlle n(\t
_veilr llll(xlgltl r"e sltrrrrkl sct ul) il (()r)r-

I)iln\ in \\ hi(ll I \\'( )ul(l (l() thc plannirrg ( I

rr0r c;r[rlilicd:rs lrn lrchiter't I)ul:r l rrl

g Il:'?[1*'s 
t'o build rcsidentiol

f l l'.'(l lx'rlr,rrlrl IlKSl., rrritli,,rr-l
ZIJ ,.,,u,,,1u, rirrurrr th-lrrrrt tir.rr r.r.
.l l,'t ,)l rrtorl( \ rrt rlr,,sr' ,llrrs: r'r;rr.rl r,r i
l)er11.rrl ()l tlrt t'ost ol llrc ()-osr llirlx)llI
'Ilrnncl. I krtcrr I hlul to sttrrcctl. l rrsrrl

abortt ll0-rrrarbc 10-l)cr'( (.ut ()l tllt,
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Gordon Wu, founder of Hong Kong's Hopewell Holdings, hos stunned Chino
wolchers in recent yeors with his qmbitious plons to derelop the Peorl River Delto.
Active in rood construction, power generotion, ond property development in
Guongdong Province, Hopewell hos o lorge ond diverse po*folio in Chino.
CBR Editor Pomelo Boldinger spoke with Wu in Hong Kong obout his inspirotions ond
gools for the compony's Chino proiects.

Ihe Chino Burinesr Review . Jonuory-Februory )993



nx)ne\ t() l)uv tlre lancl rvhelc Hrpcwrll
(lentre now stands.'lhc r'est I put into
resiclential developnrcnt. I kept on huy-

ing land anrl m(r'tgagins it. I was levet'-

rged irnd lrvcrargcd. It was dangerotts,
trut I h:rd to do it. It's like \ou're on thc
one',vard line, vou're bel:ind, and thfl c's

onh onc plav lo go. Yrrr sa,v a 'l hil lvlirn/'
anrl play ,vou hit tlre cnd zonc. I was

Iuck1, and I utade it.
In 1972, I t(x)k the colllplt,l), pul)lic.

Scvcral lricncls r Nlala!'siln :lnd ir c(rLl-

plc r>f iocals-flr<i cerlier joinccl nre as

c() invesf()rs. lJefore uc iirrntccl
Ilopen cll Holclings, whencvc. \\t
lrotrght l piccc ol Lrn(I, \r'e (l clch lrrkc x

arrllrin l)cr('cnl. l'nirlv s<rrn lhc rccottnt-
ing l)ecrmc vcrY cunll)crs()nrc. S(). I

th()ught, V/lly dont ur go publicT'
Vr'il .,ll grr sltrIr.. .rrtrl , ,Ur ,,1)('f:rli,,rt{

rvoultl bc less flyJr,v-rtiglrt.

V'hen wc \\'ent pLll)lic, nr!' sh.lrc ()l
thc c()mpxn\, Nxs 27 perccnl. I nr(n1

glgccl lll my shares k) Hongkon!{ I}xuk
to rcdctor rny f)ther's cLlartnlec. '[he

lunk agrr:ecl, und I glr,c rny t:rtltcr lllick
his guurtntcc plus l0 pct(cnl ol lvhet I d

lrorrouecL in shlrrts. []c lurs r ver']
heppl,nun, eml I renuin fixcvrr gftrtefirl

ti)r his slrpp(11.

ln 1973 lhclc $rs r nlxrkct crash. an(l

tlre vrluc of mv shalres (lc(linccl so nucll
thxt I (lidnl hlvc cnortgh rD{)nrv (), as

scts to px) lrack thc lxnk. So I went t()

tlrr,rrr .rr,l t.r.Pl.'rn..l llr( \it .rtt,,tt \.r\ing
Hopcrvell slurcs irlcl clrrppccl in valrre

ilxr $27 to ti.69. 'lhcorrticrlly. I cl gonc

rrn(lcr. lJul I c\plained thxl tlle corDpxny
ilctuxll) \\'iri rery solitl. l'1lc olllccr sxtl
(l()nl \\r)rl\, swcilt it ()Lil lnrl ne ll sttp

porl yotr. Anrl then ls hc wlrs sccing ntc
()ul lhc ckx)r hc slricl. "l tiont hlrc ant
xlternativc, clo li' So. I sxi.l, "l nr q()ing to
rvolk lrlld. xncl I m g()ing t() pl\' )()u
beck. Ancl I (li(l. in l1)76. 'llre uhole
krln-lroLrnrl I lKS35 lnillion.

l've been

opprooched by five

other provlnces to

build BOT stotions.

g) Whot percentoge of Hopewell's
portfolio do Chino proiects oc-

(uPy now?

].! I'rrrbablr 1i0'7{) l)(r'(cnt. IIr)ng
Zil f,,uo l)rt)jc(t\ rral( trp a snrall

l)( r.( nl:lg(, r)() rr()ac 1l)arl :l() l)cracnt.
rr'hilc ptojccts in tlrt l'lrilippincs rrrtount
li)r'itlx)Lr( ll l)( rr r'nl ol tlrc total. 'l'haillnrl

is lrccrrrrring a big nlu'kct lirr Lrs antl $ill

|rolr,rlrh *,i'rr .rrr|rrs. tlrc l'IriIr1'f irr,..

g ffi",'i[:JTlf#:*':'ff
velop the infrostructure, how did you
proceed?

still th( most srrccesslirl hotel irt (lhilta rn

ternrs of carnirrgs. f)rrling the consnrrc-
tir)n ol thc hotel, we were hit b1 lr cqucnt
blackotrts. Thtst blackouts gave rrle rlr
irlr:t: rrhr rlon t r'r'lrtrild l,,r'r r statior.l'
'I'hc rcsrrlt? In l9lJ7 we olrened thc ?00

Nl!\'Shaiiao B pouer statiorr ort t brtilcl-

opcntclr-ansli\' (BOT) hasis. \t't"r'e now
uorki:rg on Shajiao (1. which rill bt'
2.0(x) M\{,.

Where does fie Shoiioo C power
stotion stqnd?

fI rr, r'('ltrr'('.1(r! \1(,rr..rIr: ',lr lrl(
Zi! l,',,,,,1.',i,,,,.. \\', r, g,,trrq t,,.rrr
chr'onit t tlrc clr'c tr icitr on ( llr: islrras
l)ar. l!)!).1. \{lt(r) I s.h((lulcd Lhill (litl(,
tlrt LlS boilcr srqrplit'r errrl l'rrrtclt and
[.inglislr trrrbinc srrpplicls all protcstctl
Irt tlrrsc tltcr Nllnt t{) gr) hornt lor'
(lhristnras- I hcr aslcrI rtrc u'lry I rl clrrr
r.tr rlt.rr ,l.rr t,, \t.rr I qr. |t:ltinA Ihr lr t. -

itt. I saicl, "-l-hat s iln cils\ qresti()r. geD'

tleurerl. Il \()Ir !r.llrt 1o go lronc, rrrrt ll
lravt lo star 1 slrrchloniralion car-lT . '

'lhcr ansur'rtd. '\lc'rr gr)ing 1() sln-
clrrortizt'car'lr.'

g
fI tt, ltcrr.rrrrrr,r.r.'lrtrl br lirL ,,tlrcr
ZiJ t,,,,,,',,,s r,, t,rrrt,t ltr)t .r,,,i,'r..
l lrcst r cqrrr'sts gltr(' rrrt lttr itk il I trt \rrt L-

g When ond how did you become
octive in Chino?

E lil ll il;,ii;, lril "lri'lrll,,i'lltll
rrrlricllr urrrl I wlrs sr:rrcrl rc tuigltt gr't

cetrght on tll( \'r'()ng t rrl rrt'tlrt stick.
llrt r,r,rril l.r. r,,r \\.r\ lt, rr1 \i,r,,1,irrq.
lir;s ,r i,ll , (. r(.II t,! ,'ln n lll' ( lri .t:

I rlr,,lr'.llrr. tlr'tr'trrtt.t lr' r 
' I 

, 
| " ' 

r t r r r r i t i r ' .
llrcr'(,. ,\s \()()n as I got tlrr'rt, I sarr tltc
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()pp(nturrin': irrfrasu rrcttrlt. In lhc l9th
ccntrul, uhen govelnllrents dicln t have

nronev. infr-astructrrr-c rv:rs irll deleLrped
br the plivate sector--the Vartdelbilts.
the Harrirnans, all tltosc pcoplc rvho

llrilt railroads in the Llniterl States. In
this centln'\', in conlrast. inlitstrtrctrrr-e
hirs ahvavs bt-r'n thc donrain of thc got.
cr-nrn('nt seator-. becattsc incorn<' laxrs
havc prrlitk'tl !l()ver_nrrlcrlts witlr rn()nev

to invest. Brrt I knc\! tllal il (lhint thev
wcr'eIl't !loing to have tllat s()rt ()l
uxrner, which meant tllerc w(nll(l be op-

Poltrrnities fi)r l)rivlrte bttsincss in inlia-
stl r.lctul-c,

'fhe troLrblc rves. I kne$ our slock
rotrltl clip *heo qe annorrrtcccl trc
*oulcl gct in\ollc(l il Chinir's inliilstnt(
tL[r. S() I githcrc(l togcthcr ell nrv ti'llo$
(lirccl(n-s i()gctlrer rvt hcl(l 60 per(cnl ()l'

thc (1)nlpuny-xrrd exPlaintd nrt iciea.
'l'lre1 werc :rll uilling lo Ilke thc risk,
tlrotrgh I coirkl scc sorre ol-tl)crrt \\crc
rcr\ rcluctalnt. Sure enotrgh. ()Llr sl()ck

cliPprcl. uncl \\e wtrc thr'llulthing sl()ck

of tl(xrg Kong f(r'u \lrilr

fr,
Ei! t.,,.,,'sr1,,,''. lir.r I l,rrilr ,r lr,,r, I

rhclc tlrt l !0{}-r'r)()n (lhin.r II()lcl.
r!hich hirrl its sofi r1x'rrirrg irt l1)li:1. Il s

T Whot oercentooe of the olont's
lEl ouput ore the dhinese obiigoed
b buy?

[! 
rnr 1, ri, rrr. \r trr,rlh. rlrr (.lrirr'.r'

EjIJ :rr', tlr. rrr,rj,'rrtr ,,\'rrrr ,!l tlr
lrlant-rrc onh rxrrr {0 per'crnl ol il. Btrl

I klrervr'll lrrns lirt r rnrstr'l.ti(nr.
I ln(.1 t,,l'.1\ \ r r ' , . r r , . r r r ' , , r rlr,,slr.rii.r,,

C I)n)jeal. I ('\(n \\'('lrl rrlr trr lltiiing lnrl
r.rll,,.l t,, tlr, \t. t( I'l.lI]nilll (.,,|||rIIi.\|''Ir

1, ,,I), I , r1,l:r"t. l tlr.rt .rn,, t lri r.r i:-

r'n1l ing srrt lr r LLrgr' tr':r(lc srtqrltrs n itlr
tlrr' I nirttl Slillts (lhinx rlccclL'd l() stlrrt

l)ufing Anr!i(irn prrxlrrcls llrtr lgletrl.
IJUt I h](l I11)ul)lc hn(liog Anrcfi(.ln c(r-

p.,r.rt',,rt. '.',tllrng tt'.!ll t,,lr( ll,L\ ri

n()t u:,rd t() sclling lo intlcllnrlcnt po$cr-
proclLrtr'rs. \ou, ltortcrcr. .tll ol lt sLrcl-

([n lh(\"rc l)cginning t() l)clicvc in r]ra-
brrt mlrnr ol tlrcrr rlon'l krrou rr lrul

tlrcr' rc telkirrg rthrrrt

Do you hove ony other power
generolion proiech in $e works?



l (l likc t() bc ahlc to s()ur(c s()urc
c{)mp()nents l{)r this I)r()irct iD tllr
[:nitcd Stxtrs. l)ut tlle aisks ilrc tr-cilcr]-
<lorrs. Jhc prcachcrs in Wilsllingt()n ilrc
nol husi,lcsspc()l)lc. I kD()\\'thirt if llrcv
xltl.h (\)n(liti(r1s k) Nl|N. (ihiftr \\'iil ft,-
txlixtc-rDd tllen \\'hcre u,ill Ilrc lclii'
'l'lris is my r,,u or-r1.

Jii't I know you've b€en opprooched
DEI by rhe World Bonk Group's ln-
ternotionol Finonce Corp. (lFCl regord-
ing power plonts. Do you intend to
work with them on this new proiect?

Hopewell's Peorl River Delto Tronsporl Network

Guongdong Superhighwoy Phose I

Guongdong Superhighwoy Phose ll
Guongzhou ring rood
Proposed commuter rqilwqy

llll!a a

ng

CHINA

Dolongkou

No

Shenzhen

KONGNGoaa

Jiongmen Zhongshon

SOURCE: Hopewel/ Hoid,ngs

40 The Chinq Buriness Review Jonuory-Februory 1993

ing lilt nratl ort. 1r'arlitionallr, nlrcn
\,,rI( r,rr( \1:rrrl\ l,' I'rlil,l :r Ix,\r,'I \llrlti, .

lh(\ .nll aD cngirrtcr'. lrrrl tl)ll clgiuecr'
\\rll \l,ul r{'ir\( llIing tllc rrlrrtl. flr(rt .
rro rccrl lir llri(. Th( cld plrxlrrlt is al-

u,avs l kikxr,lrtl horrr-; rrhv lc-inrcrt tlrt
tltu l cvctr lirrr('? S() $l)ul rve lc uoirrg lo
tLr is dcsigrt antI btriltl a starrrlrrrdizcrl 6{)0

NI\\' prrwcr plalt. \\'t rc rorv rvotking on
tlrl rr,.t. rrlri, lr r'r' tlrirrl r'r'r.rrr I'rrrril
tl,,r.rr t,, rrr.rI,I III{ I)I.rIII r(,t\ r,,rrrlx ritirr.
It till bc tlrt "\lorltl I" ol poucr'

l)lx ls-\'()ll can hltrt ttttt a()l(r'\r)ll wlutt.

r\ L)ng ils il s bla(L.

A i,lii,,li.t :,itilT,l'i,:ti\,lil : i::,
ol tlrt big irrr( rtols llotl lLlrg Korrg arrrl

lll( trrril( (l Stlttcr-r'vcrvlrrxlr hrrr': tlris
corrccpt. l'lrc Il(lwill corrrc ir irs rr I)ilr1
rrt r anrl :rr rrrrgtl rrl lirnrls.

7 [et's tolk obout your olons for
19 developing o troispoj ne*vork
Ior the Peqrl River Delto. l've heord
thot you got the ideo for the Guong-
dong Superhighwoy from the New Jer-
sey Turnpike. ls thot true? fEditor's
note; The first phose of the Guongdong

o

--r\

I

\.
^a

t

Zhuhoi

ts

a.

- 
P.oposedbridge/tunnel

ocrocs Peorl River



How mrrh hos been invested in
the highwuy so for?

\\'r'lravr llrradl sp.nl aln)ur $:|:)0
rrrillion. anrl we rc going to s1x'rrrl

tnotlrcr' $.'r(X) rrrillion or so in the rext l(l
rn()nths.'l-hr linirncing c()mcs fi()nl ?(;
b:rnks.-lht'sad part is nonc ol thcnt arc
,\nrcrican. Both (litibank and (:ilicorp
rverr inrrrlvcd with Shajiao B, antl I :r1>

proachc<l thcnr lirr financing lirr thc
lrighsar in l1)lX)-9l-but tht-r hirrl lo
n)()n('r'. I'llit)gri halc inrprored s()rn(\rhilt
lirr (liticorP. lrowc|rr. and tl)cf iir(. pirr-
licil)irting in thc 5750 nrillion firnding lirr'
Slrajiao O. 'l lrc lrrrlk ol thc lunrling lirr
,'rrt' Pt',ricr ts. tltorrgh. alwalr (r'!r( { lir'rtr
thlcc Iocal plal crs-Hongkong liattk,
llank ol (lhina, rnd the Hlrg Scng
Rank-arrrl thc rnajor Japancsc banks.
\\'t art rr'n lrr<kr rhat the .[agranrst' back
rrs v,lirllr

Where does the Guongzhou-
Shenzhen port of the highwoy

stond?

How much hoffic do you ontici-
pote the rood will get?

fI rrrrcn l n.sl \r.l'tr(1. ..r clrr(rl.-
ZiJ ri,rr' rrele 15.{,{){} r.rrr u <l.rr. (.rrr'-

Icnth. holle\et. lhc twrllall( roarl is al-

rcadr gctting:]5.000 \rlri.lcs p(r (l:rv.
()rrl highrvar rvill havt six lancs: thc (lhi
rt,sr' wanlcd forrr-tlt,r thorrght I rr'as t x-

lfirlag:rnt. But I'rc sccn lhc.lclscr' 'lirrn-

pikc.

solely responsiblc firr the construction,
funding, everything. The ring road will
be 38 km long. lt is based on I-270 out-
side rr!'ashington, D(1, but it will be even

better. I'm going to elctatc it all the way.

We also have pcrmission to develop
about 20 milltrn sq li of land along the
road.

Whol ore you going b do wifi
this hnd?

Oh, we 're going to make some
money off <lf it. 'I'he city of

Guangzhou will get a 50 percent cut of
what we make. 'I'heI like this concept-l
do all the work, they get a lot of money.
I'm going to build apirnments and shop
ping centers that will be located at the
exits.

I'm also no$ pushing to build a cross-

ing over the Pe rl River, based on the
Chesapeake l|.rv tlridge,'Iunncl. This
project hasn t bccn lpprovcd yet.
Tlrere s a krt ()l polities. lrcause rhe lcr
cals *ant to hkrk us anrl tlo it thcm-
selvcs. llur, I rhink if I finish the
Cuangzlrr rLr-Shc nzlrcn lrighu ry on time
end it works well, Ill probably ger the
bridge pr()jcct. I intcnd to finish the
Pcarl River cr()ssing-!\,hich u'ill effec-
tivcl! link Vu,.':r(, lnrl ll()ng Kong -
lhree vcrrrs:llicr I sliln.

g)

tr

fI *, r'r':rr).rrr rlrrr. tt||rIrIrl\ tlt\ir!
!i! ,,,,,,' r.rrrlrlcti,rn. r,lri, lr i' lat.r
tllirn I rllrltc(1. Ihc contr'act stiplrl:ltcs
thll tli( roird ht'cortryrlctttl llr'.lttnc
l1)l)1. I rl\rli\s rvanl 1o linish onr vc:rr

alrt.rul. I rLrrr't think sc ll linish hr tlrir
Irrrrc. tlrorrgh u rrriracle rright still ()c(llr'.

I lrc rrrarl rrill probablr lx' dorrt. l* Sc;>

It rrrlrt r,

7 tr it true thot You wont to exEnd
DEI the superhi;hwoy up to the
Yongtze River volley?

E "',' l';,1:l'fl :l,lil,l',11,,:l;l',l ii;;;
llrcrr r(, l( l rrrr' Iinislr tlris l)il irr (;ulrrlg-

rlon{. lrrrrl rll( n I ll ( \l(r(l rlr(' rr)x(l
nr),tln{rr'(l-l r( ( k)r l)\ I1l117.

g
A That is rvhat Iwilnt tr) (l(). Ihl I

dorr'l tlrirrk I ll tuLr-thc roarl all

g
E

'I hlrc havc been two nrain prol>
lcms. First. :rn exceptionirlh ba(I,

wet 191)2. The car-l! part ol thc rtar rn

parti(lrliir uas horriblc. Thc sccond
prolllerrr is that I'r'e nrn into a krt ol dilli

E Vrrr're absolutel;- correct. Elen le
Chinese olllcials undcrstand the

It sounds like you wont io build q

€hinese l-95.

the uay up to the northern border; nl
stop at tlre Yangtze. I'm getting on, lon
know.

Whot do you think you'll be
wo*ing on in l0 yeors?

g)

E
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Superhighwoy will link Guongzhou ond
Shenzhen, *hich borden Hong Kong,
while the second phose is to link
Guongzhou ond Zhuhqi, which borders
Mocoo (see mop).]

f^I I har's irhsolutely truc. Thr. lrigh-
lil *"y will have exits like rht..lcrso
Trrrnpikc, orrly it will be berrer. Il l can't
rlesign a highwav bctter drart nrv pr'crlc-

cr:sstrs rlid i)0 r'can ago, tlrcn I orrght t,r
go back to l)r'inceton.

cukies with our partner, a Stateowned
enterprise.

I was forc.ed hy the hanks to take ()n a

Irral panner ro help construct thc road. I
ugrecd-hut I've discovered lhat stale-
owned ('nterprises are no good. The first

day they came here. they sxid, 'Mr. Ioflu.

wc'rc sending 300 people' Inranagcrsl. I
sxi(l they didn't necd.100 pcoplc. Thcy
insisted on 100. so I s]icl Ok. l dont
clre. Then these people clmc lncl they
weren t coocerned xbout finishing (hc

rold-they qcre',r'orried xb()ut thcir
qulners. about the ftxx.l, alxrr.n thc pcrks.
v l)(nc\ ( r Itrierl t,r I'u)'J,)r.l('hinc.
tht'y cl say, no, !\'c have chcapcr ways of
doinS it. dont buy the machinc. l'inally.
last July, I said kxrk, this cxnnot 1ao on.

So we got ourselvc$ a littlc clivorce; thcy
\r'cnt their way. I went nrinc.'l'hr whole
lcngth of rhc road is 120 km; thcy arc kr
('()nrplct(, .ri km on thcir {,$ n. Jnd $'('rr
rcsglnsible for thc r)thcr f5 km. If ()nc ()l'

us is late. that prrty is 8oin8 to hlvc to
c()ugh up $1.(m0 pcr dly pcr kilorrrctcr.
A[lcr tl]e road is opcnctl. tlrough.
Hopcuell*'ill run Lhe slx elone.

g)

A

How long will it tuke to poy bock
the loons?

That's the $6.1,U)0 question. lt all
dcpends on how manv cars pal

thc k)lls everlda). At t-he present rate, it
shotrld talie less than live rears. We tranv
fer the road to the (ihinese alter 30 years.

*) I think we're going to make a pile of
money.

Why hos construction of the rood
been deloyed? I ff 1, Y:;iL:::';:fi::'il"#

Guongzhou ring rood proiect?

nc('d fi)r this. 'Ihcr tolri nrc I norrlrl bt'
Probablr' r ctircnrtrr l.



The Allure of g Shores

I Julio W. Sze

The risks ore
significont-but so

ore the potentiol

gorns

I Julio W. Sze is inveslment monoger
for Chino ond Toiwon ol lndoruez
Asion lnveslment Services, Ltd. She is

olso osiislsnl monoger for her firm's
S20 million Shonghoi tund.

hen Cllinir :rnmrtrnccd lhc
opening of il:' sc(urilics
nrarkcts to ti)reign in\.csl-
nrcnt i,r l)c( crnl)er 1991.

thc gkrhal finenci:rl conrnrtrnitv rcactctl
\\ilh r iltor. In thc first l)xll ()l 1992. ()\'cr

..ltr ClrinJ funds ucr,.' l:ttrn,.ltr.rl. rrrrsrng

morc then $1 billirxr li)r iilvestm(]nt in
listcd sccurilies as rvell ls trnlistecl corr-
pirnies. Propcllecl h1 suth strong
<lt'nunrl, the.l^-iirtl ll slr:rrc. lirr forci$n
hu)'crs postetl spe(tu(rrlrr railins in the
clrlv cllvs of trading. 'lhc six inili:rl
Shcnzhcn B shrrc isstrcri \\'crc )rn)'
lirnc. ovcr suhsr. rilxtl. pluring untit'nrrit-
ers in the envial)lc p(r:iili(,n ()l dcciding
q hiclr clients urruld reccivc scrip.

Issucd by Chincsc coorplnies lirr sale

to n()n-Chinesc citizens only. ll shares are'

tradecl f<rr forcign currrncy ancl issuc div-
idends in L:S or Hong Kong <krlllrs. A'

shlrcs. in contrast, rnal bc borrght and

sold onl-v by Chincsc leg:rl persons ancl

indi!iduals. B()th shrrcs rrc dcnominated
in rcnninhi, and othcnvisc carrl' lhc
sanre riglrts and arc suhicct t() lhc sanlc

obligations.
Although China s comnrunist govcrn-

nrent shut ckrwn thc colrnlry's sccurities
nlxrkcts when it cxll)e k) powcr in 1949,

it began to experincnl rvilh boncl mar-

kcts in the mid-1980s. Jnd wilh stock
markets at the encl of thc <iccacle (-rr 7De

CRR May-June 1991. p.20). Currently.
Chinr hrs Ni) r)mcirllv irflprr'rcd \((uri-
ties nxrkets listing strrks: rhe Shanghai
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Securitics }ixchanrgr. $hiclr opened on
December 19. l99o: uncl thc Shenzhen
Stock Exclunge, shich olrned officiallt
onJul) J. lY)1.

China s lcldcrs hopc thcse markets
will t'tcorne i nlxior s()Lrr(c of capital fbr
Stale enterprises. 'fhey arc also counting
on the exchangcs to lllrlct some of the
estimated $165 billion in savings tuckecl

away by Chincsc citizrns, so that these

funds nrlv be usccl to finance capital
iDvestnrnt rnd lcsscn pressure'on infla-
tion. Finallv. llciiing h()pcs thc effons of
Chincsc cntcrprises to attmct public iirnd-
ing n'ill forcc thcm lo raise productivity
and b<xrst profiLs.

Clearly, thcrc is sufficienl domestic
dcmund lirr Chinu s t.xisting listcd securi-

ties: w()uld-l)c invcstors have even
l>rawled in lxxh citics for the right to pur-

chase ncu,ly listcd shares. Nevenheless,

authoritics opcned the sccurities markels
to f<rreign pilrticipation as part of the
leademhip's onlqoing plan to encourage
frrreign investrnent in the country's devel-
opnent. The securitics nrarkets help
Chinl nrcct itr nccd [or foreign
exchange. and. with Hong Kong
investors currently comprising the vas!

majority of the l) share market, strength-
en the ties lxtwesn China and the territG

ry in thc run{p k, lq)7.
In its first ycar. thc Il share market has

been chrractcrized by r'olatility. Share
prices in shcnzhen crtapulted nearlv 240

perccnt ab()ve the initixl listings when the
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sullicicnt Ibrcign cxchangc rcvenucs to
pav dividcnds and cash b()nuses. and cirn
prr^ir-le finanti:tl stJtenrcnli\ Jnd r.lrninSs
foreclsts for lhr('e consccutive ycilrs.
llrospectivc slrarcholders arc entidcd to
vic\\' thc (()n)pJny'\ fr n:tnciltl infr rrm.rtir rn.

hut currentl)'. stnlcnlents lrc not neces-

sarily prepared according to intemational
standards. Thus far, m<>st I sharc's have

been privately placcd to institutional
investors through thc ioint effons of a

domesric securities company and a lead

foreign under$'riter.
As of latc 1992, the shanghai Exchange

listed 9 corlpanies' B shares wonh a total
of about $430 million. The Shcnzhen
market llso listed 9 companies, which
cumulxtively issued Il shares worth
Jround $610 million Of the companics
turrently ofli.ring slures. thrc( ilrc tclevi-
sion manufacturers, four are involvcd in
heaq inclustry, t*o arc chemical compa-
nic5. ()nc is a prop(n) dcvelopcr. onc is

a taxi conprny, and thc rest are involved
in pr(xlucinlE consumcr prtxlucts such as

fountain pcns. nrountxin bikes, c<rck-
q'arc, and stxla cans. Thc're are rumors
rhat in the first half of 1993 another l0
companies will issuc Il shares (rn the
Shanghxi exchange lnd 6 more will list
in Shenzhen.

The cornpanies approved for listin5;
appear to hc of rcasonable quality and
have grxxJ prospects for successful cam-
ings growth. Each company must 11o

through thrr-e levels of review-by the
I,BOC, the Economic Reforn Council,
and thc commission of rhe rclevant
c'xchangc-bcforc, it is approved t() list.

nrarket hit its hiUh in rnid-May, hut have

edgcd dounward cvcr since ( -s(? gmph

I ). In Shrnghai, only one company \!as
issuing l) shares until last summcr, when

the cxchrnge brought six coDrpanies Io
list in npid succe-ssion. 'Ihis flcxrl of nerv

B shercs. combinctl u'ith burc:rutratir
dclays in issuing regulations ancl self-
imposed linrits on the .lnlount ()f eacl'l

company s stock inslitLrlionxl invest()rs
may prrrclresc', darnprnecl markct senti-
ment rncl pushccl nx)st shanghai [] share

pricc-s l>clow issLr('price within il fcw
nccks (.vr, graph 2). SinceJunc. both tlre
Shanghri .lnd Shcnzhcn nrarkcts hilve
been in x periql o[ consoliclatkrn as for-
cign invcstors, now hyoncl thcir initjal
cxcit('nr(:nt. gcl lr(lrrncl ti) thq nl(,11'sr'ri
ous llrsincss of evl[txting ChinJ s tllrt('r(>

ec()n()nlic llc:llth, lhe c:trnings grouth
p()lcntiirl in lhe vrri()us sectors ol lhe
econonr\', lnd thc funclame-ntals ol caclr
companv lrtrughl kr nrarkct.

Getting lishd

C()nrpilnies seeking to list l] shxrcs

nrusl recci\.c lpprovll l(rm thc l)c()ple s

llank ol Chin:r (Pll(X.), thc curcnt regu-

latorl I'rrly f,rr:rll sc('urilics e\(hirnlt(\ in

Chinx. In gencrJl. x l] sh.tre issuer nlust
lle ir linritcd liabilitl' sharcholtling cornpa

ny (.s.tr p.io) th.rt hxs lx'cn pnrfitrble firr
:tt lcast t\!() con:ie(ltive ycafs, p()sscsses

200
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Thc prir.c-earniltgs (PE) rltio nrust he
ltlos l5 at IIlc linrc ()f listing. 'lhough

the ilpprovrl Protcss fi:r listiDl.l is slo\\-
moving ancl l)urcuu(rxlic, it sh()ws littlc
sign ot lxing lirinte(l hv cornrplion.

I,otentixl listcrs, hos er,er, rvill fincl that

lhc l\\'() markcli, Jru n(,1 i(lcnticxl.
Slttnzltr.tt s rrrJrk(1 l(.ltur(\ !rrr)r( j,,int.
vcnlLllc a()lnplulics lncl is mrlrr l<xrsclv

rcgul:rtctl than tltc Shangltai cxchangc.
shith is tlonrinute<l bv lxygg. 1i11n1('r

Slltc-ou'neci ent(rl)riscs. So lirr, on thc
shcnrlrcn rnxrkc(. ll shlres, thorrgh sulr
ic(r l(, \\'ild priac rn)\c[rcnt. lrulc bccn
trl(litrg \\ ell lirrt igncrs. plrli( ulnrl\
llong Kong Chin(.sc, sernr ororc c()n[-
dcnl invcsting in i()inl veDlrlrcs, orany ()l'

\\'hiclr irrc rnirnrgcd l)\'H(Dg K(,flg pllrt-

ncrs. ltul in thc kn)g run. Illc sllrnghii
nr:r.tct \\ill 1,)nrbubll l)cconrc (knrinant.

ls lhc (xchxnSc cni()ys strong g()\'ern-
nlenl sul)p()n tn(l (Jn dril\\'()n ir p()ten-

tiJl nrxrkct l)irse ()l s(nnc i.(x){} nrcdiurn-
t()-llrgc sizccl k)cirl cntcrpiscs.

Buying B shorcs

F()rcign in\.csl()rs l(x)king t() hu\' []
slrarcs ntusl opcn an accounl silh I
cleirringhouse in ohina through one ol
Ihc ;ll)pr()vcd li)reign ( i.e., n(nr-l)RC) b(F
kerl iuthorizcd l)\' lhe PIIOC l.s(,r, tx)x).
Thc hroker issucs tlrc potentiul investor
an lcc()unt numl)cr that will hc quoted
on tll cxchange scltlcn)ent tunsactions.

Thc ovrrseas brokcr cltanncls each
()r(lcr l(, rn lssociltted loc:tl l:rokcr in
Shcnzhcn or Slranghiri. Chinesc liru cur-
rently xllows e:rch ()vc-rsc!s hroker to
dcrl with onlv one of nine local
Shcnzhcn hnrkers or five Shanglrri b(F
kcrs approved to handle B sharcs. The
locll broker then rcr'<>rds thc urder in the
strx'k cxchangc s c(,ntrel ()r(L,r nr:rlching
s)stem. All ordcrs nlusl be clrried out
through thc'syslcm. as off-nlrrkcl trading
antl short selling rre currenlly prohibited
on Ixlth exchangcs.

Scttlcnrcnl takcs place thrc-e davs after

thc dxy of tiade (T+.1), fairly standard l<rr

Asia. Itoth overseas and local brokcrs
must dispatch sctllcn]cnt instructions to
thc clerringhousc by nff)n T+ l. lly T+2.

all trrd(s are kxkcd rn and lhc .l(Jring-
house $ill issue a final clearing statement.

In practice, this scripless, conrputerized
systcm has functkrned remarkahly well.
&)lh securities exclunges havc indcpen-
dent pou'er generxtors supponing their

('(nnputcr s)'slcrlls in crsc (,1-P()!ver sh()r1-

rgcs. The rclcphonc rn(l fil\ flciliti(s
l)d\\'ecn thc c\chilrlgcs ancl lrrokers erc

Off-morket troding ond

short selling ore currently

prohibited on both the

Shonghoi ond Shenzhen

exchonges.

r,up(ri()r k) th()se in thc rcsl (,[ thc (r)un-

tn'. ln tenns oI inlrastnr(-lurc,, thr gr()un(l-
*rrrk hls lrccn luirl ti:r strrr.r':.stirl sr.crtri-

lics transxcli()ns.

Mo*el pilfulk

l)roblcnrs. lxrucver. cl() cxist. S()nle xrc
pxnicular r() (lllina. $'hilc n1()sl arc (\)m-
nn)n to all cnrrrging markets. Tlrcv l:tll
lrrolcllv into threc aacis: mlrrkel procc-

clurcs, cornpenl' acti()ns. xnd p()lili(xl
risk.

Al prcscnt. Ii'$ laws g()vcm thc sl()ck

rn:rrkcts lnrl lisl(d ( onrp:rnic:, in Chinr.
Thc rules difltr betu,r,t,n nrarkets ancl

thcre is a grcal cleal of unccnainty sur

rounding thc legality of lhesc rules. ln
Jddition. it is not t'le:tr s'lto is suJx'n'i:'rng
the cxchrngcsi thc PtlOC. u'hich as rcgu-
Iator has suffi'red tionr ln inherent con-
flict of intcrest <lue to its rolc as ccntnl
bank. rlill supposedly lt rcplaccd 11'a
ncu, indcpendcnt hodl'. Finally. rvith
()nly ltl tradablc Il sharc stocks to date.

the market s small size has led to poor
liquidiry and rrratic movcment of sharc

prices. Avcrage combinecl daily tumover
on the B sharc markets in Septemhr was

a thin $2 milltrn.
At a scnrinir organizc<l l)y the l'lloc

ancl Credit Lyonnais Asia Sccurities Ltd. in
Scptember, some 150 forcign investmcnt
bankers ancl l)r()kers nlet in Shenzhcn k)
rliscuss proposals for inrproving the ftrnc-

tioning of thc two exchanges. Chicf
afix)ng their sul1lestions was the need firr
a single clearing company to improvc the
efficiency of clcaring and settlenrcnt.
Currcndl'. onc bank acts as clearing cen-

ter for the Shanghai Exchange, whilc

thrcc x(l in this ciplciry in Shenzhcn.
Tlris nrulli-clearing center s)'stcnr prc-
cludes ['S-rcgistcrcrl mutual funcls tiom
pxflicipxting in lhe Il sharc rr:rrketi LIS

se('rrritlc\ un,.l lirch:rngc (:r,n)rili\r'ion
(SlC) Rcgrrlxti()n ll-F5 restricls []S nrutu-
al fun<ls fronr invcsting in ln1'ntrrkct
s'illr rrr,rt, llr.rn rrnc rcrtlrl clcposit,rn

Tlr( l)irai(il)llnt\ :tlsr st:rtcrl tll.rt (.hin:l

shortld crrmpilc;r l] shrre in(le\. \rl)ich
srrukl sinttrltancotrsll transnrit. through
chlnncls srrch Js l(cutcrs, up-t()-lhc-
minutc nrlrkct inli)rnrrti(,n unrl [J slrrrc
pri(cs. (;rrrr!'nll\'. tlrcrc is il Ieg rrl 6-J.l
hotrrs to olrt;rin this i,lli )nnllti(,n. Finall\'.
the lirrciglr hankcrs lncl lrrokers thrxrght
China shoulcl llkrw skrck cr()ssing.rnd lct
forcign lrrokers tlcll rlirettly r:n cxchlngc
lloors to boost li(lui(lit]'rn(l in(relsc
slurc-lrr(linl.l clhcicrrtl. t nril su(Jr nreil-
srrr(s :rr(' intPlttnt ntt'rl. ('(,ns('r\:ltlv('
ir'l\'rsl()rs. sucl) ts l)cnsi()n I!nds. u'ill
likcl\ rcn)rin \\ Jn ()fChinr.

()tltcr l:rctors kccping lbreign inrcston
il$rv lr()rn Chinx s sccuritics mirrkcts
inclu(lc tlle latk of solicl finuncial clata

lion listcd conlpilnies lnd thc hck of
lcglllr codifictl inlcsl()r pr()tc(-tion.
Invcst()rs hrvc tirund thlt lhc linancial
docunrnts of Chinese c(rnpanics----cspe-

cially tlrt*e lronr tmnsfrrrmed Strtc cnter-
prises-flll short ol intcrnational stan-
drrds. (;cncrally sp(aking, Chinese man-

agers hck o[ umlcrstanding of the impor-
titn(c ()l disclosurc rnd technical difficul-
tics in preparing finxncial stJtemcnts arc

rt-sF,nsil)l(. l(ir th(. pnrrt iry o[ infr rrnuti<,rn.

A lack ()l slatemcnl standardization makes

conrpilrisons of companies pft)l)lcrnatic,

sincc fe$' Chincsc ('ompani.'s currcntly
inrple mcnt lnt(r ni i(,nrl Ac('()Lrntin!l
Skndards (lAS .{.? p.i7).

This situation. ho..rvcver, has stancd to
improve. Most Sin()-ft)rei8n ioint vcnturcs

in shcnzhen havc alrcady ad()pted IAs
procedures anci scveral intcrnational
accounting tirnrs have recently opened
officcs in Shanghai, Beiiing, and
Shcnzhcn to hclp (;hina impr()ve its
accounting system. l'orcign Llnderwriteni
now rcquire that any (\)mpany sccking to
list ll sh:rrcs bc audiled hl u lirrcign
accounting firm.

Finrlly, there is the issuc of p()litical
risk. I)cng's 1992 trip to the South and
the l.ilh l'>arty Congrcss suplxrn f<rr cco-
nomic litreralization have left nrost for-
eign investors-parlicularly thosc from
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B Shore Bosics
Shonghoi

Iroding hours lv\on-Fri 9:30- I I :30om
l:30'3:30pm

Mon-Fri 9r0o-l l:0oom
2:@-3:Oopm

Minimum hoding unit Boord loB o[ l0 shores Boord lots o[ 2,000 shores

Troding syslem Compr-rterized order molching Computerized order motching

Price volofi Iity re*riaions None None

Shore registrolion Shonghoi Securities Exchonge Authorized kreign cleoring bonks

Jroding costs
Brokeroge bes
Tronsfer lee
Stomp duty
Cleoring fee

Tronsoclion levy

l% of tronsocted 
"olue, 

min. $20
l% of tobl por vo[.r, min. $l
0.3% o[ ronsocted volua
$2y' per honsoaion

0.7% o{ tronsocted volue
0.3% of totol por 

"olue
0.3% o{ tronsoaed volue
0.1% o[ tronsocted volue, min. HK$185,

mox. HK$625
0.05% o[ tronsocted volue

Cleoring Scripless cetrtrol cleoring systern; hddes o[
B shores will be recognizd in bool entry
form by the oppro'ed deoring bonk.

Scripless syslern commencd 8/ 1 /92;
Sheozhen Securities Registry Co. is officiol
registry but in proctice, deoring bonks
hondle title tronsler ond regisholion.

Settlement T+3 poyoUe in US$ T+3 poyoble in HK$

Ex.honge rote b be opplied
lcr settlement purposes

RMB to US$ wee[y weighbd overoge con"orsion
roc os quaed by the Shonghor Foreign Exchonge
Tronsoaion Centra for the *eeL p.ecdlng d€oling doy

Closing price of the HK$ on tlle Shenzheo
Foreign Exchonge Swop Centre on the
businers dcy preceding deoling doy

Depository focililies Shonghoi Slrcck Exchonge Shenzhen Securilies Regiskor is the ofiiciol
depGilory but moy enkust clooring bonks i]
fill fiir 1016.

Authorized locol brokers Shenyin Securities
Hoiioog Securilies
lnternolioool Securities
Bonk of Chino, Shonghoi Bronch, Securilies Dept
Shonghoi lnvestment ond Trurt Corp.

Authorized foreign brokers Boring Securilies (HK)

Doiwo Securilies {HK)
Hoore Govett Asio
SBCI Finonce Asio
Sun Hung Koi lnveslment Services
Yomoichi S€curities

Doewoo Securities
MerrillLynch
Smith New Court
Credit lyonnois Securities
Stondord Chod6red Securities
Jordine Fleming Asio
Ong Securities
Peregrine Brokeroge
Pocrtrc Coprl'cl
Nomuro
PBI Secr.rrilies

Wordley/Jomes Copol
Kim Eng

G.K. coh

Boring Securities [HK)
Chin Tr,'ng Ltd.

Credit lyonnois Se(L,riti€s
Crosby Securities

Jordine tleming Asio
Peregrine Brokeroge
Sossoon Securilies
SBCI Finonce Asio
Soufi Chino Sacurities
Sun Hung Koi lnveslment Services
Tung Shing Securities
Wordley ttd.
Hoore Govett Asio

[2] other breign brokers hove been opproved
in Shenzenl

Approved cleoring bonks Citibonk, l-longkong Bonk, Siindord Chortered

SOIJRCES: 58O Finonce Asio lo wholly ownd subsidiory o( Sniss Bonk Corp.) ond Crosby Securities

Jonuory Februory 1993 o The Chino Business Review

Shenzien

Shenzhen Securities Trust & lnveslment Corp.,
lntemotionol Finonce Deportrneni

Shenzhen Securities lrd.
Bonk of Chino, Shenzhen Bronch
lnternolionol Securities, Shenzhen lnveslmenl
tund Monogernenl

Chino l"lerchont Bonk, Shekou Securities Dept.
NLon-Fernet Finonce Shenzhen Co. Ltd.,

Se(urilies Depl.
Tho Agriculture Bonk of Chino, Securities Dept.

Guondong lnt'|. Trust ond lnvestrhent Corp.,
Shenzhen Co., Securities Dept.

The lndusriol ond Commerciol Bonk o[ Chino,
Shenzhen Bronch Trust Co., Se<urities Dept.

Citibonk
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DHL-SINOTRANS
Connect with China

The first ioint venture air express company in China, we are committed to keeping our service the
best in China and around the world. Our network is the fastest and most reliable way of making
international deliveries.

As part of our commitment to our customcrs for dutiable packagcs, all DHL offices provide
shipment, tracing and tracking facilities, a convenient single all-inclusive invoice, and the fastest

customs clearance and delivery at destination.

You Couldn't Express it Better.
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WORLDWDE EXPRESS'

a 0H

sI (N I) lr\\I

Beijins:

HotclTcl:J 13081J . Forrunc EldE Tcl:501014l . (:hina World ]i:rd( (;cnrrc T.I5052173 . (:hina Resou.cc Ttl:5127781i-220 . Yulons Hotcl Tel:8415588

sharsh.i:

Iruildins R6m 2l0lli 100 Yanan Road 'I'!l:12352J0

Guanszhou:

Th. Card€n Horcl nl: 3338!H$10."i



lnternotionol
Accou nting

vs. Chinese
Procedures

Item IAS Position' PRC Posilion

Depreciotion
occounling
(rAS 4)

Deprecioble omount o[ o deprecioble
osset should be ollocoed on o syslemotic
bosis Lc eoch occounling period over
the useful life o[ the osset; depreciotion
method should be opplied consistently
from period to period unless oltered
circumstonces iusti[y o chonge.

Depreciotion methods include shoight
line, production, or service output; reducing
bolonce; sum o[ the yeors digits, ond
the sinkino fund ond
onnuity m"ethods.

Deprecioble omount o[ o deprecioble osset
is ollococd on o stroight line method
to eoch occounting period over the period
specified by the Tox ond Finonce Bureou.
The method ond period of depreciotion
specilied by the Tox ond Finonce Bureou
connot be chonged.

Tronsoclions in foreign currencies should
be tronsloted inic the reporting currenry
ot the exchonge role prevoiling on
the dote o[ tronsoction. At eoch bolonce
sheet dote foreign currency monetory
items which resuh from tronsoctions
of the entity should be repoaed ot the
closing rote.

All odditions during the relwont period ore
tronslobd into yuon ot lhe swop cenler role
preroiling on the lirsl doy o[ Ae relevont
month. All reductions qre hqnsloted into
yuon ot book rote bosed on the first'
in [irst-out mefiod.

Group occounts

lAs27l
A holding compony should prepore
group occounts in the brm of o single
set of consolidocd [inonciol
stolements covering the holding compony
ond ih subsidiories; uniform group
occounting policies should be
followed.

Accounting lor the results

o[ ossociotred componies
(rAs 28)

lnlerests in loinl venlure ond cooperotive
componies ore stoted ot voluotion ond results

o[ lhese componies ore occounbd br on the
dividend-received bosis.

Properties held for
resole

Propeaies held for resole should be
str:ted ot the lower o[ cost ond
net reolizoble vqlue.

Properties held for resole ore stobd ol
vo[lotion.

Provision for stofl
*el[ore [und

' IAS = lnlernotionol Accounting Stondords Comm'hee
Reprinted wik pernission hon Sun Hung Koi Reseorch Ltd
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Foreign currency
honslotion llAS 2l )

Consolidoted finonciol strlemenh ore not
prepored ond results o[ subsidiories ore
occounEd br on the dividend-received
bosis.

Compony holding equity voting rights
ond hoving signiliconl influence
over lhe monooement o[ onother
.o.oonr rhorld .onsolidqte the
resulh ol the inuestee compony
by meons o[ the equity method.

Treobd os operoting expenses. Treoted os oppropriotion o[ reirined
eornings.



Il()ng Kong-optinristic aboul China s

c(ononric future ( sec, p. 22). Howevcr,
lhc evenls in Tianilnmcn Squarc in.lune
1989 xrc still too rccenl to hc ignored.
1'hough Lrnlikcly. lhcre is ah{avs the fx)s-
sibilitv thar thc fiagile aclvances nude by
China s securitics nrirrkets in tlre past ycar
could bc stunted or evcn eliminatcd if
c()nsen'xtives regain lhe upper hand.

Futurc derclopments
'l'he PIIOC and thc securitics cxchan,Ies

arc q'cll aqare of nrost of these prrblcms,
and luvc befrrre thcm a k)ng lisl of issucs

that must b('addressed if the exchanges

irrc to devel()p sm(x)thly. Over thc last few
nrcnths, these issucs have been cliscussed

in detail in tlre Chinese press. According
t() recent rep()ns, China will adopt lhc f(r-
l.)wing stral('llr('s l() strcngthen ils \(1uri-
lics markel$:

I Incr€aslog the number of compa-
nt€s llsting on rhe markets. Comp.rnies

in cilics ()ulsidc of Shanghai and
Shcnzhcn will be cncor.rragecl to trade
their slures on the two existing sccurilics
rnirrkets rathcr than in ()ver-thc-counler

nurkets in their horne provinces. The
l'tloc Soal is to ckrLrblc llre numhcr of
currently listcd B shares to 36 bliiuly.
! Enforce oorc stdngent transpafen-
cy requir€ments. Companies seeking tcr

list on thc exchangc vvill have to relcase
6nencial sralt'nrents lhat rrrnfrrrm to inter-

nalional standrrd\. ln addition, the mar-

kcts c omputt r-hased c(rmmrrni('Jti(,ns
nctwork will lt upgraded to provide for-
eign investors morc timc-scnsitive inf()r-
ntJlir)n ()n lrJd(s anLl pri<'t's ofsheres.
! Draft a natiotral s€cudties law atrd
comparty acl. Currcntly under review by
the Statc Council, new legislation u,ill
supposedly unify the markets and clarify
listed companies' responsihilitics to
sharc'holders. Thc legislation is also
expcctcd to stipullLte rules lirr mutual
funds and flnd managers, sel criteria for
the liccnsin8 of brokerage firms. ancl

SrJnl r ncw regtrl:rl()ry c()mmi\si(,n
authority to :lpprove the establishment of
brokerlge companies. Formal rpproval
of the lcgislation may be' given at April's
National People s C()ngress.

I Establlsh an tn&pendent rcgulato-
ry body. As 'lbe (,BR gocs to press, the
Stirte Council is expccted to approve a

ne$. l$()-tiercd regtrlatrrry structurc lo
dctcrmine n)irrket p()licy ls well as rcgu-

late the exchanges' day-tGday activities.

The frrst ticr will feature a commission.
headcd by Vice Premier Zhu Rongii and

composed of 20 vice ministers from the
PtsOC, the Economic and Trade Office,
and other govemment ministries. Falling
under the state Planning Council. this
commission will determine the numher
of companies and sharcs alk)wed to list
annually. A second orSanization, the
Securities Sufrervision Commission, is to
monitor the day-to-day regulation of the

cxchrnges. Creatcd in November, this
commission is headed l)y Liu Hongru,
vice minisler of the State Commission for
Restruduring thc Econ()my. Th( con]mis-
sion will he responsible for selecting
which companies may list on the
exchanges. Though under the direction
of Zhu's rommission. the Supervisi()n
Commission s 200 employe cs-lawyers,
accountants, bankers, and economistli-
will not hold olher govcmment positions

in order to avoid conflicts of interest.
[]oth commissions rre expeded to lr€gin
formal operations early this year, reli€v-
ing the PB()c of ils re'gulalory duties so

that it can concentrate on banking issues.

tisting obrood

Chances arc gq)d that thcse reforms
will be implemented, most likely within
fie year. Ilciiing is viewed by most for-
cign investors as sincere in its effons to
strengthen the securitics markets and
progress has already been made on a

numkr of fronls. However, the govem-

ment may have little choice-without fur-
ther reforms, the B share markets will
remain in the doldrums.

V/hile Beiiing is focusinS on expanding
and improving Ch ina's securiti€s
exchanges, Chinese entcrprises arc look-
ing funher afield. In October '1992, Chir,
Brilliance Automotive, a Shenyang pro-
ducer of minivans, became the first
Chinese company to list on the New
York stock Exchange (though the
cxchange considcrs it a Hong Kong firm,
as the company's executive hcadquaners
are in the territory). The issue was
viewed as a model for other Chinese
firms wishinS to meet the requirement!
of a mature st()ck exchanSe. China
Brilliance s stock has traded briskly,
climhing 80 percent by year's cnd.

AIsr in Octokr, China's state Council
released a list of nine companies choseo

as lhe frrst mainland-based corporations
to seek direct listing on Hong Kong's
Hang Seng exchange. Thc compJnies,
mostly heavy industrial concerns, will
have to be approved hy a team of Hong
Kong accountants, lawyers. and merchant
bankers. The stcrcks are expected to list
sometimc in the first half of 1993.
although no fixed time has been set. The
companies seeking listing are Shanghai
Petrochemical Complex, Yizheng Joint
Corp. of Chemical Fiber, Kunming
Machine T(x, Plant, Guangzhou Shipyard
Plant, Qingdao Brewery, Maanshan lron
and steel Co., Dongfang Electric Co.,
Tianiin Bohai Chemical Industry Group
Co., and Beiiing Renmin Machinery
Gencral Plant.

lvhile the IisrinS of Chines( companics
on overscas exchangcs is welcomed by
invcstors who wish to have access to
mainland firms hut prel-er the more liquid
and bener regulated Hong Kong or New
York stock exchanges, some investors are

concemed that the best companies will
list overseas and that the domcstic B

sharc markets will $tagnate. This may
indeed bc the case in the short term.
Over the longcr run, however, larger
exchanges and greater profit potential at

home will probably lead Chinese compa-
nies to stay put.

ln rhe meantime, the listinSs on for-
eign exchanges will dampen market sen-

timent in China. However, if China con-
tinues along the path of reform, ils ecc).

nomic growth will be among the world's
fastest in rh€ 1990s. Over the past
decade growth in China's real gross
national product (GNP) averaged 9 per-
cent per year, and 1992 rates are estimat-
ed to be in the 12 percent range.
Moreover, China s abundant natural
resources, hardworking lab<lr force, and
close ties to millions of ethnic Chinese
overseas give many foreign investors
confidence in the country's lonS-term
gro*th pro.spects.

This optimislic economic scenari()
bodes well for future development of
China's securities markers. Though rhe
Shanghai and Shenzhen markets will
probably remain extremely volatile for
the nex three to frve years, by the end
of thc century, China's securities mar-
kets could prove to be some of the
most world's m()st attractiye investment
channels. *,
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You can twiddle your thumbs
wondering why the Chinese haven't

responded to your last three urgent faxes...

Or you can join the US-China Business Council.

Now more than ever, you need
to know what is going on in

China. The US-China Business
Council is uniquely positioned to
give you the information you

need. Our office in Beijing
maintains contact with all of the
major Chinese organizations
involved in trade and
investment, which allows us to
get quick responses to the
urgent queries of executives
hall a world away. Does no
news from your counterpart
mean the deal's otf, or simply
that it's still under study? We
take the risk of finding out, and
save you time, money, and
frustration.

The US-China Business Council
has even more to offer than
services in Beiiing. Our main
otfice in Washington, DC
provides help to US companies
seeking to penetrate the China
market, source products, and
develop joint ventures. We also
issue time-sensitive market
alerts and regular, lull-scale
analyses ol Chinese industries
lo keep you abreast of the latest
opportunities in a tast-changing
environment.

The Council is recognized as
the voice ol American business
in China. We can articulate your
concerns to both the US and

Chinese governments to help
bring about the kinds of

economic, legal, and political

changes that enhance the
business climate.

Stop twiddling your thumbs, and
start putting our resources to
work for you. Write, call, or fax
lor full membership information:

US-Chlna Buslness Councll
1818 N Str@t, NW

Sulte 500-AD
Washlngton, DC 20036

tet 202/429-0340
fax 202n75-2476
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lntroducing the
"Limited Compont''
I Vivienne Both

Chino's securities
regulotions give
rise to o new
clossificotion of
enterprise

! Vrvienne Both is on ossociob in the
ilong Kong office of Coudert Brofiers.
Her rcsponsibilities include odvising on
inveslments ond other fonsoclions in
Chino ond throughout Asio.

I I ufr:l'i,l;::il,Tt:1,;::l
I I ,,t in'csrnrcnr rchiclc:.: ulrrrllr'
\/ t,,r.ign-,,,\ n((l ( r)rcrpris('.
(!0gFOEs), (]ntitics cntirclv Iir'r:rnce(l iln(l
contr()llcd b1'thc lirreign invcslor; (,r
((luil)' I Ill\', ()r ('()nlrJ.llrJl rCI\'' i('il)l
ven(urcs, for which thc rights uncl

responsitrilitics oI thc lirreign lncl
Chinesc p nncrs:rre detennincd b-v thc

i(nnl-!'cnrrrrr.(,ntrJ(1. F()r IilVs. llle (qur

t!' c()ntril)utions of the partncrs also
delcnrinc rhe all()cltbn ()f profits rnd
nranagenrcnt authoriry. Vith the issu ncc
()[ nc$ rc8UIJli(,ns lr) gr.ri(l( ((nnprlnl(.
inr'olverl in Chinr's infinl sccurilic:'
inclustry, horvevcr. li)rcign invc:ik)rs n()w
hxve tlrc optjon of investing in xnothcr
tvpe ()l cntity-c()[lpanies Iinrited l),y

shares.

A (lnrlpJn) lirrtitctl hy (h.rr(i' (J linril-
ccl cornp:rny) is xn cntcrprisc with lcgal-
pcrson st{tus that raises capital through
the issuc of sharcs of cqual value. lts
slrarcholclcrs are liahle to thc company
only tirr thc'suhscription pricc of Ihc
shlres. u ltilc thc conlpan!' is liirl)le fi)r ils
clebts l() llle cxtcnl ()[ ils assels- EJVS,

VFOEs. lnd thcir cquity olners rlso
enjol' Iinritccl liability: the csscntial differ-
cnce l>ctu'een thcsc foreiian-invcstcd
cnterpriscs (FIES) {ntl it limitecl company
lies in thc rbilit,v ()f ! limited (ompany t()

issue sharcs.

Ahhough companics ancl lheir sharcs

in the I lnilcd Stltes have l<>ng bcen sul>

ject l() extensivc regulati()n, unlil rcccnr-
ly, (:hinese authorities havc not dcalt
rvitlr lhc crcali<>n of l detailed lcgal
framcuork tt) govern companies rvhich
issuc shares. It has hecn possiblc for
sorc time undcr various picces o[ kul
Chincsc legisl.rtion t() cstrl)lish J i(,int
stock company '-anothcr translati(nr of
thc cxpression comprny limited by
sharcs 

-and all cornpanies listed on thc
Shenzhc'n an(l shangllai securities
cxchlnges hlvc taken this fornr. llut
Chincse xuthoritics havc only rcccntly
addrcssed lhc nccd to establish a legal
reginlc to rcgulrte the creltion, ()pera-

tion. and dissolution of such entities.
'l'hc Slate Ec(rnomic Co[TDissi()n pr(>

rnulgltcd thrct picrcs of rclcvlnl nltion-
al legislation in May 1992-thc Shxre
Entcrprise Tri l l\4cxsures, the Opinion
on Standards ft)r Comp.lnies Limitcd by
ShJr(s rlhc Opinion). rnri lhr Opini()n
on standards for Limited Companies (tbr
comprnies with linrired Iiability which
do nol issue shares). Other metsLlrcs
s'erc ad()pted f()m February-May l(D2
in holh Shenzhen and Shangh.ri: thc
Provisional Regulations of Shenzhen
Muni(ipality ()n Privatc (innpanics, the
Provisional Rcgulations of Shenzhcn
Municipality t>n Companies Limited by
Shares (the Shenzhen Rcgulations), the
Ten(alive Procedures of Shenzhen
Municipalit! on the Supen ision of Listed

Compan ics, ancl thc Provisional
RegLrlations ()f shirnghai Municipality on
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rcquircnlcnts li)r tlrcir (rcalion xncl opcr-
!tions:
! Establishsrent A linrited conrpanl'
cln l.)c cstablislrecl h1''J>ronrotion or by
''share olTer. ln J conlpanv estlblishecl
by prrxxrtion, lll shares are bought h1

the c()nlPxny s Prom()tcrs or sp()nsorsl
utile tlrcir r()lc is nol clcxrl)'spclled ()Lll

The lows in their present

form do not provide for

WFOEs to be

estoblished os, or

converted into, limited

componies.

hy thc lcgislation. the sponsors nrust l^-
lcgal pcrsons rcsponsihlc for thc cstiLlr
lishmenl of the lin tcd corDpanl. ln tltc
case o[ l complny cslxl)lished l))' shdre
()1fer. thc pronl()lcrs must llso have lcgrl-
person sr tus, but:rre rcquirecl to trke up

The distinction bctwecn tlrc two
fon:rs of establisluncnt providcs for two
t)pc\ ()f linrilcd c( nrrpJ n rc\-l hos( in
whtlr the slrarcs rrc hcld by the origi-
nal pronxrtcrs. u'illt srrnrc'slt rcs fxrssi'
bly hcld by others; and puhlicly trudcd
compan ies. The lcgislation, though
applicrhl< r(, hnh t!,pcs ()l c(nnprni(:',
tends to frrus on issucs relatcd to rhc
llr:rn gcnlcnt rrf ptrlllic conrpanirs.
Shenzhen s Rcgulati<>ns ()n Privatc
Cofirpanies, howevcr, also attcmpt to
regulxte conrpanies $'hclse shares arc
issued to employees.
! Converslon For cxistinll JVs, conver-
si()n into a Iinrited ('r)mpJn)'requrrcs
apprrrr:rls frrrrn thc Ministry r,l Forcign
Econonlic Rclations and Trade
(MOF!:RT) and thc original approval
aulhorities. The Shenzhen Rcgulations
providc the nlost delailcd rules on con-
r.ersi()n. c()\'ering tlre restructuring of
exi:.lin8 FIEs xnJ StIlc-()wncd (jnlerpris(s

into limited companies. In thc'event of
such r convenion. all cxisting assets ilnd
clel.lts are vcsted in xnd borne by thc
nes'cntin'.
! Constltucnt documents Thc brrsir'

docuorent rcgulating x litrited compxny
is its Jniclcs of asstxiation. \\ hich c()\cr
such nr:rtters xs the .tnx)Lrnt (, rcgistercd
capital of thc coorpuny. classes of shares

ancl shlrc riglrts. linenciel ancl operl-
tionxl man:rgcn)ent. clistril)ution of prot-
its, in(l pr()\'isi()ns fi)r xlrr.'n(lmcnts, liq-
ui(lxli()n. and lcmrinxli()n- The anicles of
ass(x iution cln lrc unrenclecl h1, I special

res()luli()n ()l'slttreh<llclers. in nxlst cascs.

$'itlt tlrc apprrrvll ()l' rncml)crs rcprcscnl-
ing Jt lcast two llrir(ls ol the slrlres. In l
linitctl conrpanl -prrticuIarlr l lislccl
corrrplrny u'ith a srrbsllntial ntrmher of
sha rclroldcrs- m ino rit r shurcholdcrs
s'oulcl hlve little lhiliN'to inlluencc thc
\lr(t('ttlrc :rn(l (lrnlcrlt ()l' lltc Icnttlr( \
rni( lrs r)f xss()ci:lti(m.

ln lraditi()nirl EJVS and (;lvs, in con-
trxsl. lhc c()nstilucnl (l()cuulcnts arr tllc
ioinl vcnturc c(,ntrJ(t. \\ hiclr ()utlines thc
greenrent ()f the panics involvcd. ancl

thc xrticles ol association. u'hich urc
agrccd on l)\'the pllnies rntl epproved
by thc relcvrnt lpproval authorily.
lle(rusc thcir rclati()nsllip is c()ntracluxl.
all cqrritl o$ ners-no nuttcr hoq' sntlll
their ltolding-rrust conscnl lrelbrc arry

rmendmenl t() the ilnicles ()f xss(xi:ttk)n
can lx'approvcd.

Allfirms liscd on Chinq's lwo securities exchonges musl be shuctured os limited
componies. I'h'h) ttt /t-tt\i tt/-tl,t \l' nrl)dt \& ritil L-\(hllt,rt

liability c()mpany-thc law$ in thcir pre-

scnt fonrr do not provide li)r \VFOBS to
lx'established as, or convencd into. lim-
ilcd comprnies.

Currently, Chincse larvs on limited
c()n)pJnics scl [()rtl] thc follosing

only -t0-35 perccnt of tltc shirres. $ith thc
rcmaindcr ofli'red to enrpkrvees or otlter
inJividuirl'. 1'lrr.' :hanglr:u Rt-gulrrions
spccificxlly p(rvicle thut thc pr(nnotion
nrethocl should l'lc uscci iI thc lirnited
company to be.cstahlishcd is an FlU.
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Conlpanics l,imitcd by Sharcs.

Though the provisions of thc. Opinion,
Shxnghai Reguhtions, and Shenzhen
Rcgulation:' Jrc vcry simihr. lhe rcliltion-
rhip berwecn thc nltional rnd lcxrl lcgis-

lation is not clelr. The Opinion docs,
however, speciflcally prescrvc the vxlidity
of the Shcnzhen Regulati(nN, which were
thc first to l)e promulgatccl. Simil:rrly, the
legal stanrs of thc Opink)n, which is not
tlescribed in its tillc as cither a llu or
rcgulaturn. is not lt ell clclr. llrt'Opinion
seerns k) providc the gencral framcwork
for ell linritecl (omp!nies in Chinr, rvhile

th( Shxnglxri ancl Shenzhen rcSulution:'
apply. rcspectir,ely, to cornpanies curreni-
ly operating in th()se municipalitics or
seeking to lisl on one of thc exchangcs.

l,hr clrrices

[:or foreign invcst<lrs. the limitcd com-
p.rn1 pnrvirlcs l n(\\ irnd fx)tenlirll) sig-

nificilnl li)rnl:ll ft)r in!estnrcnt in China.
NcN FIEs nray lx: cstablishetl as limited
c(nnpanics, $ hilc cxisting FlEs, in s()me

cases, now have tllc opti()n to convcrt
into such cntilies. It slrould bc n()ted,
however, that the corp()mte stnrcture o[
a Iimited cornpany comes cl()sest t() thal
()f an EJ\'()r CJV cstablishecl rs a lirDitcd

IE
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II

\ I -

I
)

l.-

q;-l^ \
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! Capttal A linritcd cornpany rxises crp-
ilxl ll)r()ugh thc issue ol'shercs ol cqutl
vlh.rc. lluch sllrrc \\ilhin a cl:rss cithcr
orclinary or prcli'rrcd-h:ts art cqual riglrt
t() lhc l)uvmcnt of diviclcnds Jn(l k) lhc
(1)nrpiln\"s :isscts ()n li(luidxli()n. Vitll
lhe cx(cplion of sharcs olltrcrl to thc
public. shich must l)e purcll:lsed in
cash. suhscription nray hc maclc in kincl

in the lirrm ol tangihlc ussets. inclustriel
propcrt\'. pr()prictxr)' lcchn()l()gv. ()r

hnd trsc righls nceclctl lry thc ne\\' c(rn
panr Iirr prr<Lrction ancl business pur'

l)oscs
Thc Opin i()n, lllc Strangh:ri

Regulrtions. encl the Shcnzhen
Rcgulilti()ns .ll spccif)' rDinir)unr lcvcls ( )l

r(gii'l('r'((l (lpitirl for lu)ilcd (rnl)pirni(i..

For those *'ith no firrcign invcslnrcnt. lhc
OpiDi()n spc(ifies a nrinimunr lcvel ()l'
Yl0 nlillionr both tlre Sha|ghai ancl
Shcnzhcn rcgulilti()ns. in contrast. specih
a mininlurn lcvcl of Y5 million.

LiJDilcd compxnics \\'ith forcign invest-

ment. h()rvevrr. musl l)xve rt lcast Y30

rnilli()n in rcgisterecl (apital. As many
smxll- ()r nlcdium-sizcd j()int vcntures xre
capitalizcd et fur l()$cr kvels. thc currcnt
legishlion preclucles llreil frorrr convcrt-
ing int() limitcd compirnies. Tlte reasort

firr prcscribing strch r ltigh capit lization
level is not clcilr, alttn)Ugh it nl.ly bc :ln
tlenrpt l)y lJeiiing t() cnsure thJt an FM

thxl l)ecomes a limitc-d lrxrrpany is sul6-
ciently c.rpitelizc'd k) sUppon r listing on
a strrk cxchangc.

A liorited corttpany nrry incrcasc its
capitllizxtion. but the anxrunt o[ moncy
rhat cxn l)e rrised is restriclcd. 'l'lre

Opini()n imp()scs l limit of t$,ice thc
|aluc of existing ass(tsr the Slungl)xi
Reguhlions r(fitrict llrc incrctsr l() ll)c
currcnl rrllount ()f reSistcred crpitxl: an(l
thc Shcnzhcn Rcgulali()ns sct l limit of
twicc tllc b(x)k value of cxisting sharcs.

l)resumxbl_v. such linrits arc t() prevcnl
c(n]tp!nics,r(nn issuiflg sharcs with()ut
clc:rr ol)icctivcs firr the use o[ the new
clpital or thc abilitv to generatc sufficicnt
inc(rne k) pay dividencis to an increased
nrrmlx,r of shun'lrokle rs

ln c()ntrJst. xn ()rdinitr)'FIE crn
incrcilsc its cupitll with agreeorcnt ol thc
partics to thc flIl arrd thc r('le\ant
rppror.rl .rtrtlr,rrit). ln nrJ(li((. it is

unlikely lhltt such luthorities uould
rcfusc t. Jppr(,!e J (JpitJI in(rcJsJ l)\
lhe p:rnners to an FIli, paniculrrly if tlrc

ventLlre wcre in hnancial difliculty. since

any loss o[ rcgistered capilal would l)e

incuncd by irll the pirnies.

Under xn unusual leature of thc nc-w

lcgishrion, a limitcd compilny is allorved
k) rc(lLrcc its (JpitJl il it hirs cxcci'i, (Jpi-
tal or sulfers scrious losses. \flhile ordi-
nrrv shares rre not redeemahlc. a limited

c(nDpany rnxy rctum subscripti()n nl()ney
()r crncel shrres. pr()\ided ilpprovxl is
re(.-ived frotn thc shareholders. thc
Pe()plc s Bank of China. and the resp()n-

sil)lc govemnrent depanments. The vcn-

turc s creditors must also he properly
notified. An l'lE set up as ir joint venlurc
or a \VFOE, on the olher hlnd. does not
have, the right to reduce its capital.
! Divldends aod reservcs
Sharcholders of a limited conpany
reccive dividends in proponion to their
sharcs, though holders of preferrcd
shares receive dividcnds first, ils is c()m-

mon pracricc in thc tlnitcd states and
othcr counlries. Similarly. thc partncrs ()[

an FJV arc cntillcd t() dir irlcnds in rtrict
pfufx,nion l(, thcir (1)ntrihulx)ns ()f rcSi+
tercd capital. Prof,ts of a CJV, in contrilst.
arc distribulcd as specificd in the joint
venlure c()nlrdct. ln irll cascs, dividcnds
can be paicl only from aftcr-tax pro6ts,
antl rfter {)tlrcr ('()rp()rJtc ohligatrons
such irs lx)nuscs- contrilrutions to welfare
funds. ancl xllocations to rcscrve lirnds
havc lx'en met-

llou'evcr. lhc new legislirli()n is m()re

rcstrictive *'ith rcgard to resen.e funds
thiln is the legislati()n penrining t() FIES.

I(/hilc FIES currently have rrrnsidcrrblc
discrction in detcnnining the level ()f
r(ircn'es th( ) mlrrnlJrn. Ih()s( rcgi:'lcrin!l
rs limited cornpanics will l)c requircd to
mlintain set resenes:rt a lcvel highcr
thxn what thcy prohably ilrc a(cusknned

t(). For thcse companies, thc ncw lcgisla'
ti()n requires thrt substrntirl am()unts ol
after-tax profits bc allocatcd to a "discre-

lionary reservc firnd" bcfore any divi-
(lcn(ls.Jn l)e pai(|. Th('oprn()n nrain-

trins thit allocxti()ns lrc n)adc until lhc
rnlounl in the cliscrctionrry reservc fund
rclr ht,s 50 perr.t'nt l,f tlrc \'(,nlurc \ regi:r-

tercd cirpilal. whilc the Shanghli and
Shcnzhcn regulrtions sct il 100 pcrcent
thrcslxrl<1.

'l-his p()licy sccrns dircrtcd al proled-
ing the shlrcholdcrs of a lisled company,
but drrcs nrx allos'a corrrpanv that has

only a fl'w slrareholders sufficient flexi-
lrilitl. Tlrc rrsc ol :r linritcd (()mpJn) s

rcscrves is genemlly restricted to nraking
up losscs and increasing lhe nuorbcr of
cxisting shlres l.ly conversion or l.lv the
issue ol ner,,,'sharcs. Acc()rding k) thc
Opinion, howevcr. limitecl dividcnds can

bc paid to protcct the' "rcputati()n of
sltares,' proviclcd thal rcscrvcs afc nol
r.tlutretl to le:,s th:rn 25 p{r( cnl ()l rcgis-

lcrcd (lpilJl. Thc Shenzhen reguhtions
slipulatc that rhc resen'e level not fall
bc-lori i0 pcrcent.

I l}pes of sharcs Chint,s( leSislrtion,
like th.ll in the tlnited States and many
()ther c()untries. allows f<rr thc issue of
both prcferred and ordinary slrares.
Prcferred shares arc gencrally non-vot-
in8. and rcceivc pri()riry treatmenl in thc
p{yment of dividends and in cases of liq-
uidation. t.lnlikc' ordinary shares, pre-
ferred sharcs ere rcrleenrelrk:

China's legislalion, howcver, fails to
deal adc(luately with a related issue of
primary tu[x)nancc t(, a f()reign invcstor;
thc new laws defrne shares hy retl.rence
to thcir ()wners, rather than by the shares

thcmselves. Thus, while all sh res are

saicl to lravc equal rights, tlrere is a dis-
tinction betwecn A" sharcs. which arc
sold ir rc minbi to Chinese nati()nals
only. ancl the -ll shares sold in foreign
cxchange to foreigncrs ( inclu ding
investors from'l'aiwan, lvlacao, 3nd lk)ng
K()ng). Similarly. dividenG on [] sharcs

must bc paid in forcign cxchange, whilc
A sharc dividends arc OAi<l in ft,nmilbi
(-s.? p.'i2).

On thc Chincsc stock markets. this
disrincti()n has lcd to *'idcll dilfcrent
lracling pattems frlr A ancl l] sharcs o[ the
sanre conlpany. Itc differcnce in categt>

rizrtion rls() prescnts a nunrber r>f;xxen-
tirl difficulties to a foreign invest()r in an
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l'lE. l'irst. since thcrc is no pr()vision fi)r
the c()nversi()n of A sharcs to B shxrcs ()r

vicc' vcrsa, the transfer of equily can he
pr(r',lcmrti(. Thc cxij,tin8 FIE lcgislrti(,n.
in conlrxst. does not prevent cilher prrt,'
tiom purchasing xll or pan of the intcr-
est.s of the ()thcr. Second, the slrid (livi-

sion between A and B shares seenrs to
prer.lrrrle Flli ntlt's whtrlt ullrw l frrn'ign
invesl()r to rcceivc rcrmtitbi dividcnds.
tlnder rh( currcnt l.l!l lcgislation.
invesk)rs arc cnc(\lr'irged t() reinvesl lhcir
cxcess re minbi prolits to cxpancl or
c'stablish cnlcrpriscs in Chin:I. The nc$'
lcgil'l.rtion. h<,wt'vcr. prcvcnls lbrcign
investors l'ronr using rcrtztirtl.ri prolits
liom irn ('xisrin8 ljlF: to lnry B slurcs in :l
limited c(xrrpan)'. rnd thcsc profits llso
cann()l be uscd l() purchase Cltinese-only
A shares-

Operoting o limited compony

As is the case witlr nrost FIF:S in China.
an f--lE ()pcrating as a linrited c(nnpany
will havc l l'lr>ard o[ clircctors. thotrgh
this lxtly rvill senc :r rlilTerent [unrtron
fronr that of a traditional l;lE. In a lirnitcd
c()nrp.lny. lhc shJreholdcrs. ruther th.ln
the lroard (r[ directors. ilre thc highest
aulhority. At their annual m(jcting. the
shareholdc-rs havc the ftnal sxy on m:lF
lers such as the dc.lamtion ol divitlends
ancl bonuscs. shlrc and b()n(l issues,
JrDcndrrenl\ lr) llrc irli(l('s oI lssrrr'i:t-
tion, ilppr()!'al of annull rcports rnd
work rcports,:rncl temrinution. Vhilc thc
lxrard of clircctors is responsihlc tbr the
rlanitgcrncnt of a linritcd cornp ny,
direck)r--i are clcclc(l by thc shareholdc'ni.

x,rd xrc ultinlately answcrablc to lhcrn
thr()urah tlle shareholdcrs tlc(Iing and
lhe ((nDpany's supcrvis()ry hrard. In an

l.'lE. in c()ntrasl, tlre l)()rrd ol direclors
n()l r)nly h,)lds:r)l(' rnin:rr.lcrrr( nl atrlln)ri-
ty, but elso sen'es irs lhc firnrm thrruglr
whi(h the lrlFl's cquity ()\!'ncrs prcscnt
their vie\\'s.

An()ther irnp()n nt lirnited comp ny-
l"lE (lislincti()n. rvhich arises from the
(rc.ltitr) (,1 thc sltrrcholclers rn(cting, is

tlrc rliflerence in \'()ting rcquirerncnls. In
.rn tllV, for insrance, ccrtain irnporlJnl
insucs. such ls anrcndmcnl of thc articles
of ass<riation. capitul incre:rses, nrergcrs,
()r dissoluti()n. require llre unlrninl()Lls
c()nscitl ()l lhe bolrd ()l dire(l()rs. The

i()inl'\'cnturc conlract nlJv also spc<i['
()thlJr issLrcs forTvhiclt untninrous ()r

supcr-m:li()rity c()nsenl is requircd. In a

Iimitecl company, in contr:lsl. thcst:
issucs cxn bc apprrvecl by a spcci:tl rcs-

<>luti<xr passcd by rrrcnrlrcrs holding only
t\\'(Fllrird\ rrl thc slt:rrcs. Frrr tontpunics
u'ith nrany shareholders. tlre ncs legisla-

ti()n clcafly proviclcs a nruch nn)re \ '()rk-
ahle m:rnnrr o[ detennining nlali()r rnirn-

The new legislotion

prevents foreign

investors from using

renminbi profits from on

existing FIE to buy B

shores in o limited

compony.

agemenl dccisions- ln an ordinary EJV,

decisi()ns such as liquidation of the vcn-
ture can be stallcd if one dircctor. n()
nrattcr ho* insignificant his sharehold-

ing, olrjc.cts.

The directors of a limited company are

electcd by the shareholdcru to three-year
tem)s at the annual gcner nreeting. As

in a []S corporlltion. clirectors can he
removed try the company s slurcholders,
though thc circumstanccs undcr uhich
such action migl)t be taken are n()t
spelled out in tltc legislation. The nc*
lcgislation is very specific, howevcr. on
wlrat pcrsons are entitled to scnc on the
l)r>ard o[ dirsctors. lndivicluals who lrave

criminll records. hold nrilitaq' or govem-
menl positi()ns, or werc responsible f<rr

enterprises thxt havc g()nc brnkrupt lre
harred lnrm holtling office as <lirectrrrs.

l)irectors Jre also precludcd tiorn engag-

ing in xctivitics thal coLlld hanrr or c<xD-

prte uith thc comprny.
In c()ntrasl. el<t dirc<tor or mcnrber

of thc managcmcnt (omrrrittcc ()[ an F:Jv

or CJV is appointcd by ()nc ()f the j()int

vcnture pxrtncrs, and. lirr all practical
pum()scs, c{n lrc renrovcd only b},that
panner. As lD imp()nant firncti()n of cxch
dircct()r is t() represent the inlcrests ()f

lhe pxrtncr thxt:rppointed him. llre
directors gcncrally cannot be consirlcred

kr l)e answcrable to the vcnturc ilself.
Thc nen lcgislation also introduccs

tlrc concept o[ a supen isory lxrard com-
posecl of pcrsons rcprcsenting slrarc-
lroklers and r,mployecs ()l limilcd cclrn-
panics- Appointnrcnt ol a supenisory
lT urcl appelrs to l)e opti()nal under the
Opini()n. hut is requircd under the
Shenzhen a ncl Shanghai regulations.
Cuocnt FIE lcgislation. in contrlst. d<rs
not manclatt a supervisory ln:rrcl.

Thc tirnttron ol this h'.rrd ii. t() nn)ni-
tor thc manxgcrs and dircctors trr scc if
ttre,v erc lrreeclring the leu', thc anicles of
ilssociation of thc cornplny, rlr resoltr-
ti()ns pxssed hv the shlreh<>lders: to
investigate business ancl rcquest rep()rtsi

lo exln1ine the financial positi(rn of the
<rrmpany:rncl commission auditsr to pr()-

fxlsc thc h()lding o[ extraordinl4' share-

holder rueerings; and to reprcsent the
compxny in clcaling u'ith the dircct()rs or
in instituting legal procccdings against
rhenr. lly its('lf. a supen,isory lxrard can-

n(,1 rcn)()\'( J dircct()r '.r l1o is l':ehltt ing
in an unsatisf:rct()D' f asht)n.

Although tlte conccpl ()l :l supcn,is()ry
lroartl is foreign tr) Ilo\t llS (1nIpJnic,i.
u'hich rely primxrily on shrrehol<.lcr
.lction t() nronitor the aclivities of lhcir
boards of clirectors. nr:lny Europcxn
countrics. as well as Asian nrti()ns such

as Txi$xn, pnrvicle lirr such a struclure.
while the cxistencc of this new rvpc of
lxlard may lrc of limtecl use k) colrrpr-
nies with fcu sharcholders. such a board
rn:ly r'c^'e :l legiti rltle filnction in a limit-
ecl &rmplny with a llrgc'number oI
smali and rchtivel,v ;xr*erlcss shlrcholcl-
cts.

Trcnsbning interests

As n()ted exrlicr. the ne!\ legislation-
p:rniftrLlrly the Shcnzhen ReSul:rtioirs-
nukcs x dislinction lx'tu ccn pul.llic and
prjvarc (unp nic's. (;encBlly spcaking, a

pri\'llc c()mpan\, (xn transli'r shlres only
t() ils cmpl()yccri, prom(,ters. or ()lher

cntitics $illl legal-person st:ltus. In the
casc of a public company----<'urrently lirl-
itcd to a snrall ^:.. ,rber of complnies list-

cd on (lhinu s tqo official sccurities
cxchlnges-shares can lre tr.rdcd on the
relcvilnt b()rrrsc.

Transt!rubiliry (r'rn cquiN interc'st in
en <-rrtlinary !'lE rcmrins muclr ntore
rcstricled. An equit) inlercsl in rn FJV

can lt trenslcrrcd onl) \\'ith the consent
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of thc ()ther partncr$ and tlre pprovJl
luthoritics. and the ()thcr partners hllve
tl)( right (,ffirit reftrsrl. ln ir CJv. lhcrc i\
n() Jutonlatic rilahl ()f firsl refus:rl. hut
lrxnsfi'rs Jrc slill suhjecl l() appr()val o[
tlrc rclcvitnt uthorities. ln Shcnzhen, an

l'lFl that is conve(cd into r lifiitcd c()nr-

p.rnv n)ust spccify \\'ithin its a(icles o[
xssoci:lti()n thc rights of tltc original par-

tiei t() tlre FIIi rnd an) restricti(Ds on tllc
transfer ol intcrcsts rluring lhe j()iDl-ven-

lure tefln. This leaves untlcar u'hethcr
thc trxnslcral)ility ol shares issuc<l to or

Jrrrrchlscd bl nes sharcholdcrs might
also be rcslriclccl, xnd tlle extent l()
*'hich such rcstricti()ns apply to:l listed
c(rnPany.

B shores os bre(1n inveslmenl?

tsoth thc Shanghai lntl Shcnzlren rcg-
ul.lli,,ni. i.tiprlirl( lllill lirr)il((l ('()nrJl.rni(\

lllJl i\\uc ..:5 I)cr(cnt (lr rn()rc ,,I tl:cir
stock as ll slNrcs $ ill rcccivc thc preli'r-
cnli:ll lr('Jt,r('nl rr'r t,rclctl lo Sin( "li,R il.trl
l..Jvs. (Thc 25 l)erccDt tesl is prcsunul)l)'
:r p.Lrlli.l to tlrr.E[\ |.:ru. rrhirh rtr;rrirc.
.r I]liniI]lUol tirrr.rgn c'qurtr a(tnlril)utr(,n
()l 25 I^-rcenl.)Sin(c up to no\\'lll Fllls
Itave ltcn crclted tlrrough larvs plrssccl

xl the nirti()nxl lt'r'cl. it is not clcrrr

$hcthcr thc Shanghai ancl Shcnzhcn
.rulhonties (Jn FrJnl lrtral entcrfrrisr's
$hich lrc n()t cre:llcd ls FIEs unclcr
nati()nal h\\'the inc(nrre trx c'xcmptions
rnd othcr l)cncfrts lt!che(l t() FIli stalus.

(lhincsc ollicials slrould also <luestion

rvlrethcr it is xppropriate to gr nt FM
pftrf-ercnces t() Chincse cntcrpriscs thxt

Limited componies

thot issue 25 percent

or more of their stock

os B shores will receive

the preferentiol

treotment occorded to

Sino-foreign EJVs.

issue nl()re than 25 per<cnt ol their
slrercs ls B slr:rrcs. 'flrc tJx inc(,lti\'es in
tlrc originel ljll: lcllrshtion \^,cre prrn)Jri-

l) ,nt(n(l(LI 1,, Jllr:r(t l{,ng-t('rn) li)rciFn
investmcnl lo (llrinn s indus-
trial ancl rnanufucturing scc-

tt>rs. To datc, h()\\,evcr. lhc ll
sharc market has bccn uti-
lized by invcst()rs nr()re [()r
purposcs <lf speculati()n than
long-tcnn invcstnrenl.'Ihus. it

is llr from clcar whethcr
China s overall ()hiectivcs crn
bc a(hicvcd by granting c<lrr1-

panics that mect thc 25 pcr-

cenl B sharc' (riteri()n lhc
slrne lxncfits as thosc givcn
t() Sin()-li)rei!tn FIt:s. A ll
shl rc purchltser (l()cs n()l
ne< essa rily hlvc thc sanre
intcrcst ()r strkc in a limiterl
c(rnp ny x$ thc invesl()r wh()
es(xl)lishcs anr'l manlges l
i()it'lt venturc.

A f"nr gopo

Alth()Lrgl) thc ne$ lcgish-
ti()n rcprcsents a significant
adlance in crctting x c()rp()-
ratc coclc in Clrina. it als()
r:rises a number o[ ntajor
issr.rcs thxt n(t'd to he

resolved belore foreign investors cln
takc advantagc of its prolisions- In its
current form. the legislation does not crc-
ale a comprehensive coclc lirr Vcstem
invcstors. China's FM laws, in contrxst,
havc no'* been in f<rrce f<rr morc than a
dccade and have acquired a history of
practicc that providcs sotuc cenainty lo
investors.

Perhaps the nrajor flaw in the neu lcg-
islxlion is i(s f.lilure to distinguislr m()re

clcarll lrct*'ecn rulcs thal apply to a

company that does not ol'fcr shares to
thc puhlic and those that lpply t() ! pul>
licly tradecl c()mpany. Although sonre
FlEs hil\c t\.(\)nre li lilyd (l,mpJnies in
orclcr to list on lhe securitics exchanges,

thc mai()ritv are not listcd, ancl most
prob:tl:11 do not intcnd l,) \cek lisling.
Thus. rules such as the rcqLlirenlcnts ()n

statul()ry rescrvcs and the circulation of
financial inf ()rmari()n. $'hich appear
intendecl to pr()lecl rihareh()lders. $'ill n()t

I)c helplul t() FIES $'ith r snrall numher
of partners. Thc inllcxiblc nature of Il
sharcs, compared $'ith thc rclxlively
lar11e nunrbcr of rplions noi!' open lo
f()rcign invest()rs l(x)king to rc-invcsl
rl\ei rctotinhi profits. tna]' also makc
lirrrited c(nnprnics iln unattrxctive opti()n
to lirreign companies. Anothcr significant
problcnr is thc flilurc o[ tlrc ne*' llrvs to
chri['thcir rclationship \\ith nationxl FIE

lcgislation or to cxplxin h()$' inconsistcn-
cies lx'lueen tlrc tso scts ()f la$'s slrould
lT resolvccl.

l)cspitc lhcse and other problems,
howevcr. the new legislation des rcprc-
sent a significirnl alltcnrpt lo create, a lcgal
lilrnewolk f<lr Chincse c(rrrpanics that
rnore closell rcsemblcs U/cstem n()mts.

:rnd wlrirh rruy oflcr firreign inve\ft)rs in
Chin.l !l ne\r'lnd morc convcnienl
nrcthod ()f slnr.tllring thcir inveslrnents.

For FILIS lvith a srrrlll nurnhcr o[ sharc-

holders, the nerv legislltion rnakcs it eas-

icr to lclcl shlrclroldcrs ancl incrclse cap
itrl willrout crcxting an unu iclcly man-
xgcrnent stru(ture. It alsr) all()ws FIB
p!nlrcrs lo rllotivafe cllpk)yccs l)y offcr-
ing slure incentivcs. ;rncl pror-idcs ! cor-

P()ralc slrlrcture relclill corrtprehcnsiblc
t() t)reilqn invcslors lccurrt(nllccl fo lhc
concepl o[ shares ancl shareholclings.
-lhough Iar I'rom cr lnrprch e nsivc. thc
neu legislation nurks r nrljor step lirr-
wrLrd in the lrcl o[ Chinesc c()rporatc
lau . *,
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Would-be investors line up lor lottery opplicotions io
win the right to purchose shores in Shenzhen.
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Two-in-One
Study That
Gives You

the Facts on
US lnvestment in China

Unique
Datafiiel
Cuslomize inlormalion: Diskette includes more
than 500 US investment projects in China, each
with over 30 database f ields-investment
partners, equity, proiect location, economic
sector, contract type, and more.

Know your compelition: What type of contract is
most prevalent in your sector? Which locales are
most popular? You'll also lind brief proliles ol
dozens oi key projects in representative sectors.

Generate reporls, letlers and mailing labels: Use
your favorite software to tap the datafile's
unique collection ol joint venture information-
sort and cross reference database lields to
create specialized reports, letlers, or labels.

lla rdwarelS oftwa r e Beq u i re me nts :
The datafile is for use on PC/MS-DOS compatible computers, with a minimum of one 720kb 3.5"0r 1.2 mb 5.25"
disk drive (a hard disk drive is recommended). RAM memory required will depend on the sofware program
used to access the datafile. The file is approximately 700k and was created using dBASE lll+. lt may be used
by any software program that works with tiles in the DBF format.

US $250 ($l85 for members o1 the US-China Business Council)
lnternational airmail orders please add $1 0.

Send US dollar check to:

US-China Business Council
1818 N St. Nw' Suite 500J93
Yashington, DC 20036 USA
Faxt 202/775-2476

\.ns-

l,^atest Rqori
qt lnvestm,ent:
Understand inveslment lrends: Who has invested
in China and why? How do American investors
compare to those lrom olher countries? What is
the outlook for foreign investment?

Assess Post-Tiananmen conditions: Get the
latest analysis ol China's investment climate,
including case studies and the results of two
American investor surveys conducted by the
US-China Business Council in 1989 and 1990.

Save research time and costs: The culminalion oI
three years of research, this study presents
current and comprehensive business information
and analysis.



couNctt AcTtvtTtEs

Council Hosts Chinese Delegotions

national debt. apparently.
Lcd by SPC Vice Chairm.ln
C;ui Shiyong, a high-nnking
SPC delegation re(ntly visit-

cd the tlnited Stfles to study
clcbl nranagemcnt, macro-
ec()n(nric p()licy. infl iltion-
fighting elforts, thc tcdcral
huclget prrress. ancl private-
scctor stratcgic planning.
while in Vrshingl()n. l)C,
the dclcgati()n rnet rvith
(l()uncil nrcnrbers ()n

Novrrrtbrr 1J to discuss
tlrcsc issucs lnd thc suecp
ing <hanges in Chinr's ec()-
n()nria svstcrn.

"'l'he SP(: will nl()\'c l\\':ll, fiorn clircct

c()n(r(, of Stxlc enlerprises." (;ui notc(l xt

l lunchcon fi)r (i)un(il nreml)crs- 'Ihis

aPprtucl'r. ircc()r(ling to Gui. $,ill shili the

SPC Vice Choirmon Gui Shiyong discusses Chinq'! economi<
reforms with Council President Donold M. Anderson.

prcssurc on UeiiinS. China s budget
deficit hil $4.5 l)illion in 1992. an
increase of nearly 20 pcrccnt over the

cnrplusizccl thrt Ucijing rvrs u'illing t<r

rvork with thc H()ng K()ng g()\'crnntcnt I()

rcsolr.e any' <lilllrcncc's anrl to inrplemcnt
thc lhsic Lr\\.

Council lmporters Exomine Dispute Resolution
Art(}r<ling t() Ilxttlrc\\ lrcrs:rri (rl lll(
h$ lirnr I,uLrl. \1ciss. Ritkin(|. U'h:rn()n.

.\ (;rrri\r)n. enlirraerrcnt ()f rrl)itrxti(nr
luurds is a prr:lTlcnr. llcrslni prlisccl
thc (lhin.r Int(.rnJlionll llcononrir :rn<l
'Ir.l(lc Arl)itrirlir )n (i)o]nlissir )n ((llli'IA(l)
Ii:r its t.llirrts t{) rcs()lv(, tllirns nlrrle
.lllirinsl (,hincsr' comprrnics. lxrt nrxtcl
rhut kul couns nrc ()ficn un$ illing ro

ntxkc (lhincsc c{)rllprnies cJrn'()ul the

rcrtns of (lll:'lA(l nrlings.

llctsxni n()tcd thlt firreign crrrnp:r-
nics uoul(l l)cl]clit tr!'Incnd()usl,v il'
(:hine\e .ruth()ritics cstal)lislrcd x (crr
tral, inclepcnclent cnlirrcent nt nrt'cha-

nis,n \\'ilh lhc irutll()ritv t() in)l)lcnrt,nt
ilrl)ilr:lli{),1 dccisi()rrs and Ircczc lrank

lrctrrrrnts. Iintil surt an lrgcncr,can lt
cstlll)lislrc(1. h()\ cvcr. llcrsxni. t()(,.
.rrlriscrl llS c()r'npilni(s to inclrtclc
dcllil('(l irrl)ilrxli()n p(rccdurcs in rll
(1)nll:t( ls.
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\\'hul ckr Ross l'erot and lhe Slxte
I)lilnninS (irnmissi()n (SP(:) havc in c(rn-
rrr)n'. A \lr('nI inlcrcj.l in r((lu(rng

SPC's r(rc t() ntact()-cc()n(),uic lr]tnilge-
mcnt. As pirrt ()f lhe eflilrt l() l)Lril(l ir

''srrr'r:rlrrt nrlrkcl ((on,)rny in (.ltinJ.

priccs of comrnrrlitics such xs coal $ill
lx fice<l liorrr State cont()l irnd alkrnctl
to rcsponcl to nurkct li)r(es \\'ilhin lhe
nc\t ft\,\'\,errs, rrhich shoLrld lcsscn thc

previ()us year. Much of the
deficit stcn'n from subsitlics
to rnoney-losing Strtc cnter-
priscs.

On Novc|rher 10- lhc
Council also sponsorccl it
Iunch with Lu Ping, hcad of
lhe Hong Kong and Macao
Affairs Office ()[ tllc Strte
Council. Lu cliscussed tl'tc
h igh Iy chargecl issues of
llong K()ng s ncw airport
antl Govcrnor (ihristophcr
I'xtl(n s pr()p()scd clect()ral
rclirrnrs. Lrr n()tcd lhilt (lhina

lcknou'lctlges Il(rng Kong s

ncerl for l lirrger airymrt. lnd

I
1/ l-

lal
'l

11

'Iht' (irttnt ilr Irnp()n (ixDolitlcc lr)ct

i|l \cr\ \r'rl ,:n \,rr(,rttlr(r I- trr rlis-

cuss rlisptrlc resoltrlion, u to1'ric ol'grot-
inS a(rl(crn t() n)Jnf l:S tril(lers. R()l)en
(iorrlson, pr'csidcnt ()f th( ArD(riarln
A )ilrrr!t)n .\5sr)ciulion (AAA). (lLrllin(.(l

his ()rgunirirlr(nr s (llirrls to ntediutc (rn-
lrJ(t (iisl)ulcs in (.hinr. AAA, r n()n-
pfi)lit (,rgiln,zrlr()n \\ith.-ii (rt(c5 itl llle
I nitc(l slxt(s. sign((l :ln iU.ir(cn)cnl \\'illl
rllc llciii!r!.t (i)n(ililti(),1 (:cntcr in lUl\
to prorirlc e lr'rtrtrcurrrk l()r t S iln(l
(:hinesc ((nnl)inirs tO ptrrsrtc non:trbi-
t[rtio lirrnrs 0f clisl'rutr resoltrlirln. strch

.\ rlirc(l rlcg()ti:lli(,n Jn(l ms(lirli()n. ln
l)cccnrlxr. .\A-\:rnd rhe lleijrng Ccntcr
(,n(n((l r Ii,inl (,)rr(rlr.lll()n l.rrrlll\ rn

\e,r \jrrk to r'crollc tr:l(lc:rn(l in\esl-
rntnt clis|ulcs hclsccn tltc tsrr crrLrn

lrics.
(i)uli,()n r'r()tr(l llut rDcdiation is l)xr-

ticulerh cllictir c in (.llinr \\l)er'r 1ll)

l)cl('ent ()l clisl'rulccl,.lt.cs concltrclt'
\\'itl)()ut ll)c nctcl lirr outsi<lc uthilrl-
tir)r1. lD th(,nrctliation clfons crxrrclnlt
(l lrv AAA, lxrtlr lranics ur('\'()lunlrn'
t)llni('il)Jnts lnel lrgr'cc rnll t() pUl)li(iz('
pnrposcrl olli rs or'scttl(llrcnt tcrnrs.

Atrrrrrling t() (i)uls(rn. clisl'tutcs uitlr
(,hincsc 6flns cxn lx's(lll((l lrnt'rvltcrc.
l\litrr\ l()rrigr firnrs. ho$'cver. lcnr.l to
aroicl arbitrrtion proct<hrrcs in Clrina
lirr l'c:rr ol' Iriusccl scttlcnrcnls. ltncl
insl(.rd ()pt lir l)crrings in phccs such

xs ll(xrg lr(nrg rn(l S\\'edcn. C()Lrli()n

urli((l I S c(,rll)xnics to ].li\'c irnrplc
thoutht lo disputc rrs()hrti()n optir)ns
Itforc signing lny uxrtrlct, .nrl pro-
r irlc,tl u :.rrrrpl< (,,ntinE('n( ) ( hu:'c l(,r

inclrrsion in contracls $ith Clrincir'
cnriti(,s

'lh( inrp1)ncrs lrlso lclrmctl thlt oncc
a cli.ptrtc is resol|erl throuFh lrbit(r-
ti()n. ltrcir tr()Lrl)l(s nlil] nol lt ottr.



Lego
'''I-lrro* lhem an lllcgltion. lncl ther"ll

inveslil{lrle it, $lrrnecl l}rencllr.hLobs ol
Shxrrclls. l'ilc\. Cirner .\ tshuvelt. .lil(lhs
tolcl (irr.rncil nrcnrltrs thlt I li (lust(n]ts

Scn icc cnli,rcenlcnt ol Prison hNrr llNr's

has incrclrscrl in rcaent nr)ntlls. N4(l]ll)crs
ol tltc (lrtrncil r l-egll C(rnlotitte(, nlcl
$ith.1..()l)s aD(l L'S I)cpUt! Assistunl
Sc(rrtun ()l Strt( SJn(llJ Krist{)tT in \r$
l'(nk ()n l)eccnrl)cr tl l() (liscuss Il)(. lirrl)il-
ily ()l' l[r(l(rr, ti)und in]p()rling (.liincs(.

l)r'()(lll( ls I]lirdc \\'itli llIisorr l;rlror.

,\lllroulh {nrl\ ()nc'!(.nth {)l l l)(r.rnt
,,1- ('lt )u\(. (,\lxn1\ .rr(, \U\l){\tL,(l t,, \i,ts
lxtr tllc p()\isi()ns ol tltc prison luhor
\rrrn)rxr1(lu01 (, ['n(l('[stJn(lin!{ (trlO[ )

signcd l.lr'Chincsc rtnd I'S officills llst
August, (lusto,lls ollici:rls huvc steppctl
rrp lllclr.(rtrtin! .'l (.hrn(\( in)p(,rt\ in
rccent rt)()nths. l\,laxinrun flncs [irr tlrosc
crughl inrp()rting prison-l:rbor goorls
havc becn raisctl fionr.$1,()(n) to $50,(X)0.

lnd ilil Icrnrs Ii)r (()nvi(tc(l iDlporlcr:,
hlrve l>tcn e-xlcndcd fronr ()nc l() tw()
1'cxrs. Il)c l)ei,t pr()tc(ti(n'r lirr t S <'onrpe

nics, l:trrrlrs srrggcstcd. is lo knou u.ho
sLrpplics thc grrocls ther import fronr
Chinx. lrnp()rturs slroulcl rrlso colrsiclcr
.rrklrn6 t,, tlrr'tr (.,rllr.l(t\.1 (lJLr\r' \tJltlU
lhrrl prisoD n)irtlc grxxls srrPPlicrl iD P:rrt
or in *lrolc (r)n\tillrtc J lrrc:rch o[ r'on-

lrlrcl:rncl llre I)ural)xscrs rnusl I)c ('ortl-

lxnsrttccl in lirll. sritl.faurbs.
Acc{)r(lin8 lo KristofI, wh() ncgoti;rled

tl)c prison lllror IIOll. l6 c:rses h:rvc
I)rcn lrrouglrt lo tlrc iltlcnti()n ()1 the Stirle

I)el).lrlr (,nt in lllt, J).1.t \(,1r. 1.,)ll,^\lnS
irlvesli!.lltion l)y IIS (llrst()ms-\\lli('h.
llririlk: lo llr( \lOl . norr has :rgents sta-

ti()nr(l ,n (lllinr l() in\cstigllte thcse
r':tscs ;t ttttnthcr ()l (lhincsr' t'xprrrts
ncrr.' lirrrncl lo ll prorlrrcecl lrt plison
lubor, lrntl lrrc nos prohibitcrl lr'oor
cntcliDg tlrr. t 'nited Stul(s.'llrc gootls
intltlirrrtr'tl l,l( lLr(lc.lin \lrr dicscl cngincs.
\trlr()tr I ,,rAlr)H :utrl l'rr':srrtg \1,r. lrrlrt'
\\',,rk' t.r, l n( l)rr\\(\ (.)in*l)( lli,\r(,11
l'lr11()r\ s(xk:' irn(l llt(l Slir.I(.1

Committee Looks ot Prison Lobor lssues

Starsredr ol Own66hl9 Manage@nr and Orculato.
roqu'od by rl^o A.r ol Auglsr 12. 1970, S4fion 3685.
Tir6 39, Un'r6d Strios codo, showing lhe owh66hrp.
ma.agomenl a.d cr.ularion ol The Chrna Busmgss
Bev.w, publrsn€d I)lnonrhly by rho Ch na Ausrnes.
rorra 818 N Sn6€r NW. SJ'rs 500 WE6n'nglor OC
2!036 Slal6m€nl rollels p6 @ as ol Novemb€r ?4.
r992

Ths na@s and.ddros€s ol rhs Publrsher. Ednor.6nd
O*n6r a € Pub[sh6, Th6 CF'.a Busrn€is Forlm.
l81A N St€6r, NW Sure50O Washrngron. DC ?0036:
Edrlo. Pam6ra B5ldhg6r l8r8 N Slr6€t. NW Sune
500. Washrngron OC 20036i O8n6.. US.Chrna
Bosiness Colnci 18rB N 5rr66t. NW. Su ro 500,
Wash,ngl@ OC 20036

I h€reby r€qlosl p6rmrssion lo mai rh6 publrcenon
nahsd above al lhe rodEad poslag6 ralos prosontly
aulnor2ed by 39 USC 3526
(S9n6d) Pamola &ldng€r, Ed or

Sal6s rhrough Deare6

V€ndors, and Counlor

Coo6s rcl Disr.b{tsd.

!n6€o!nt6d, spoLlod

(SEn6d) Pamsla Bald,ngor

2,556
2.556

2,53a
2.538

678
3 234

692
3.230

4 063 4,000

Council to Get New Choirmon
.lonr t lrt n Il. Srlrolitlrl ollici:rllv

\tr,l)l)(1 1, 1,,\ n lr, )nt lti\ t\',\iti,,n :ri lt.rir -

nr:rn of tlrc Corrncil : llourrl ol l)ircttors
on l)cccnrlrt r' 2 Sr lrolir.,lcl. l'rrrrnrrlv
I'r( \i(l( rl ,'l l nrt( rl Icr ltrtol,,Srr's
Int(.rn:rli(nrJl (i)rl).. rc(cntl\ leti ll)ir( c(nr-
pany lo hccontc thlrirntlrn lnrl clrrcl
c\c('uli\e ()l Airl)u\ ln(lu\tric ()l \(rrlh
Aorcri('x. In( . $hich is ,)()t x (:()Lln.il

ntcntlrt r cornltlLt\',
Ibll(x\itlll Stlroltcld s rcsignrlio'1. tl)c

lJ()tr(l xl)p()inte(l .l n(nDinllting (()mnlittee

Io selcr't ncrv canrlidlrtcs for (iruncil
,lr.rrrrrr.rn. I nlrl tlr( l)c\\ tlllrirrrrlrrr i.
clectcrl. Iirr-rttcr (i)un(il Vi(e (lhrirrrrxn

l.ugctl( Tlr( n,u\ ,,, Il.rk( r ,\ \l(K(,rzr('
\\'ill scn'c xr, il(ting (lliirnun.

Chino's telecommunicotions gools

ECtS

N"g ps

Tumen River d lopment pro

I
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I
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Windy Zou

5l:l(isti(s.

'll)L'L:llllb.\ s(n(lin(lh(inli)rDirli()nt()llrrlttcnttrl()l-lhc((II()r(,1 rl).'(,7J,t

SALES AND INVESTMENT THROUGH November 15. 1992
to.eign porfy/Chinese porly Arrongemenl, volue, ond dote reportd

Agriculturol Commodities

CHINA'S IMPORTS

US/Chinq Notionol Cereol, Oil & foodstuffs lmpori'Expod
Corp.

\\ rlL \'ll I rrLlli(,f r, )n. t 'l \\lr(.Lr llt)'

Chemicols, Pekochemicols, ond Reloted

Equipment

CHINA'S IMPORTS

Asio Bodger lnc., subsidiory of Roytheon Co. (US)/Chino Petre
chemicol lnbrnotionol Corp,

\\ilL ln(\kl( ln,r('s\ ('(luil)lll(' l .rrr.l rn!rnr(rirg tr\r((r l,,r
(orr\lrLr(tnr) ol .r lttrrxlrtrrl.rL pl.rrt rrrtlr .r l(),rr lr(nrr llre I \
h\ln,rl lrrrln,rl It.rrrk \llrrlrilli,,rr llr ().1

TEC, Mitsui & Co., Morubeni (Jopon), Snomprogetti {ltoly}/No-
tionol Technicol lmpo+Exporl Corp.

I|(l .rn(l llil\Lri fi (:r). \rLl srrl)l)l\ llrlr,lrl)l) l()nn(s,rl srnthctr.
.rrrtrtr,,rr.r.rntl ((l(|l,rr]r(rrl .rrr(1 \Lrrrrl\'ni \\ill l)r,\i(l(';..1lrr)l)rl
I(,nrx's r,l LIL,r ,Ir,l r' r 

I 
r r i 

I 
; r r r r ' r r t to tlru Inn|r \l{)nS(,lLr lrrli|/(',

l,l.Irl \ l()l rillr()r1 in lurr(lirU lrnf.l,ll)llr) \ ()\(r\(,r\ lr(()nrnrl(
( l, r )l)('r.rtr,, lirr(l lo 9l

Mitsubirhi Group Uopon)/Notionol Technicol lmport-Export
Corp. & Doqing Oil Administrotion Agency

\\ill .Lrpl)l\ .rcnl.rrrritI nr.rrrl.r(lu,iir! ((lurl)rrl('rt t,, l,LrrU.Ln
.rrrrl.rrrritl, lrrli.rr\ r!\,^(r\ rlrtntr..rL Pl.Lnt rirr.rrrrr) tlr\ ),rl rll('
l).r(lirrr 1)il I ir,l(l s rl) r \lllli(,Il () ()l

AbbBioridr us€d rhroushod ll9xt BOC Bon[ ol Chino, CAAC CivilAviohon Admhnroion ol
Chino, CAIEC Chim Mtiml Aubrcriw lnlpon Erpo.r Cdp. C,AnC Chino Noiffil Ado
l*firclosy t"Fq, Erpod Cdp . CCrv Clino CdrdI.k ,ns; CEIEC Ch,N Ek(n6( lmpql
lrpod Co_p CEROUOOOs Chno Nohfd(oels. Oi ond f@dttu{s laFod Erport Co?
CrllNAtlGFl Chir Notmol Lgh lndutt'ol Prodk+ lmpod Erpod (orp. CHI|.APA(K ChFo
Norod Po(los'ns lmpod.t,pod (o,p ChlNAttX Ch'no N.idol r.n'lc! mpon't'p@l
Cqp (I]NATUHSU Chho Ml,@lNotw ftodae od 8/prcdu<B lmpoF Frpon Colp C'IK
Chmo l"l..oronol rr-{ d.i lnve,tur Co,p. C TS C\'.o lnrenorionol rrc'el So*na. CMC
Clim Mtd.l r',r.dinqy lnEori.Erpod Cdp . Ct lcCC Chino Mircl Chdniel C65rr*i6
Co . CtIOOC Chrm tlotml O{f,lse Oil Cdp , CnEC Ctitu Noi@l l€finiol lmFo+Erpdr
corp EIDZ Lcon6( (hd.{i.ol Dq6lopmd zor. lcEc hdurF ol o.d conr6.d Bo.[
ol ch,no. tNSrqtMPEx chmo nirtorcl |",rrunuR lEport t4od corp M! M,n{rrr o{ L€hr
lndufy M 

^l 
I r^nurr, ol ,\^o(l.,ns) ond Ek td(s hdurt, 

^ 
Of M,nM, J I cg,. MOn

Mr',rr ol lqtle ,ndu:?. MP M,.Dh", of tosB ond lol€romrun'cors!. NA Nd Arciloblo
NoSllC Nohdolo./rnk 5('.(e. Id\rclosy. ond lndurry C@m6ron. NORIN(O ahho
r.lo.tfi lnJu'hi6 Co.p . StZ Sp<iol Ecffi( Z6e. SIiIOCHEM Chi.o Mhotul Ch6kol.
rmpod Erpo.r Co,p, SINOPEC Ch'.o Nohohol Pekch@kol Coe , SINOTRANS. Ch,no
\otonolrd.ign I'ode Lo.rportlion CoD STCO: Shoasho' h'orhs! ond ltu3' Cdp'SPC
stoE Plom'ns Cmmi$i6

CHINA BUSINESS

OTHER

Rhone-Poulenc lnc. (Frqnce)/Minisrry of Chemicol lndustry
\ig ((l llrr .rgr('('rfcnt i,n l( nr!, l(rnl((n)P(rirtir)n. II t)l

Hoechst AG (Germony)/Minhtry ol Chemicol lndustry
Sirr(ai ir 1l\ c \'(.u irSrl'( rrr(nt ( rr irr\ r\lrnrrrl. t( )inl rcst rrr< lr. :rrrcl

Pr',rLlLrLt Lk'r(1,,1.)ru|nt rrr tlr. litld' (,1 l]rnr |(.lr(r(1t.. I)lrr\lr(
P( )l\ ( sl('r's. .ln(l .r( ( lr( .r( iri. () ()..1.

E.l. du Pont de Nemours & Co. (USl/Ministry of Chemicol
lndustry

\1in((l .lll .rgr(1 rlr(rrl 0rr lorr! tcrrrr .(!)l)(-[rlir)r] rn li('Il' (,1

;rsr r( LLltLrr:Ll ch|orirul. .rr[i nrL,n r'n..rinct'rirg In,l!rrl('r\ ()()]

Somsung Group (Soutfi Koreo), C. ltoh Co. Ltd. Uopon), Linde
AG (Germony|/Notionol Techni(ol lmporFExpod Corp.

\\rll l)iLrIr(iI)iIIl, rrr ll)( (()n:lrtr(li(,,) ()l .r.ii)(r.(rl)o lP\ (ll)!l(rr(
l)l.rlrr in lilrrr l'n,\rn.c \lrlrl Ilrl i,,n i) 9l

Bonking ond Finonce

INVESTMENTS IN CHINA
Ernst & Young (US)/Huq Ming CPA

\\rll (\t.rl)lr\h rlr( [r,r'r li )r)Lrng llLr.r \lrrg i()1l)l \(r]lrr(
(()urrlrng llrr r ) llr ')1.

Price Wobrhoure (US)/Do Huo CPA
\\rll Ii)flll lllr I'r(( \\'rl(rh()Us( l),r llur i,,lnl \(,lltlr('l,) l)11)
rrtlL .rrrrlrtrrtg. l.r\. rrl.rr,l!('rrrcrrl (i'rr\Lrllrr{ .ln(l lrLr.inc".rrhr
s(r'\ \(r\ i( ( s lo()l

Americqn lnternolionol Group (AlG), lnc. (U5)

\\ ill l,,nr \rl1('r(.r'r lrlt!'rn.rtr('n.r \\\lLr llr((' (

o\rrrLl rlr.rrr'.rrrLL (()lrrl],irr\ rrr \llllrr(ll.l] tl t)l
rrrlroLlr

OTHER

Wodd Bonk/PBOC
\\'rll pr()ri(l( r Ji rt.rr. rcrlit trr hclp :trrngtlrrn k t institLrtions
in lllc,hrlrrkiill s((1(n. \(n),njlli()n. I0 ()l

CHINA'S INVESTMENTS ABROAD

€hino /Jordon
Urll I'r,,rr.I rrrI(r,\I Ir(1 1'i.rrr li, \Lrl)l!,rl t,'rnl (1',,r1,riri( \,,
(jprr.lti(rr pr()!r.rnl\ \() J rr)illxn! (.) ()l

Chino/Zimbobwe
\\rll Prrxir[ rn lntcrLsl lrct Irirn to pr(nr]()t('(\()n(n)rir Jrr(l
tctlrnologirel crrrltrrtr()n S() rrillion () ().1

58 The Chino Business Review Jonuory-Februory 1993



Conshuclion Mobriols ond Equipment

Consumer Croods

INVESTMENTS IN CHINA
Crown Cork & Seol Co. (US), Swire Pocifi< ttd. (H(/Shonghoi
itoling Foodr Corp.

Ii)nDC!l .l 1()inl \(ottlrc ln Sltllttult.li lo nt.tk( ir[)n)tnutD l)e\(,f
.rg( (xn5 (llrrrlli(rr (t \ lr),r, llKioo.PR(l1r)'r,) IIi)l

Yomoho lvtolor C.o. lrd. lhpqnl/Chino Cmstruclion Mochinery
Plont

Vill cslrlrhsh Ihc (:lx)nS(liDg (intr,!nrcli()n YenuhI llrtorbikr
C() Lt(I. (, prrxiucc ancl r:rerket Ylnralu rnotorlrikcs lnd tn
gincs.5r()nlilli(n. I I /91.

Tombronds lnc. luSl/No.th€o, No. 6 Ptrcrmoceuticol Focrory
\\ ill ,()rnr th( Sl)rn\iLDB 'l'rn)l)riIr(ls (j) i(rnt !(nturc l() pr,-
cltr, c t.rrr]lrrrtr \..10 nlilli()rr ll) ()l

Yoohon Jopon Co. (Jopon)/Chino Venturetec lnveslment Corp.
v'rllr'r.lill)lrslr.rsup(rrrr.lrk.l(lrilin\\ilh l.()ol)()(ltl(1s. l(r{)l

Dickson Conceprs {lntc.notio.rol) ltd. (HK)/Yoncheng Group
(Guongzhoul

l:r)mr((l llr(, l)i(ks()n Ii tgclt(ng ((;uilngrll(nrl Ltrl lrx t rtn
(urc l() invc\t rrr r(]lxilir\lt. \\ lxrlt.s;rlin.q. rLn(l nt.lnutr(rurtn{ 5l
rnrlh)n. rllK:81)',l)llc:lo' ). lr) ()l

Dickson Concepts (lncmqtionqll Lrd. IHK/€hino Nonferrous
lrteiol lndusFy Shenzhen AssocioEd Corp.

\\'ill k)nrr a jornl r(nlurc lo invtsr in Rtlriling iln(l \\lurlcs.rlrng
I0 9.,t

Dklcon Concepts (lntemqtionol) ttd. {HK/NA
\\ ill in\( \l in rrlxiling \( nI!ll(,\ ir] Sh(o:/hco. SIt:lnshIi. un(l
(ilr(ogclr S.l r I rrilli(,n ,) .)2.

Borden lnc. (USl/Oiqihor Doiry Foctory lHcilongiiory Prwince)
\\ ill cstllrlislr ir i(nnr \(,nlLrr( l() pfl)(lu.c rILl nurkcl rDilk l)(r\\
(l( r ( l'\ il)",-l)lt(l il)"i,r () ()l

Electronics ond Compubr Sofhrore

GE€ Alrthom (troncel/Suzlrou Switch Geor Works
\\ill li)rnr rhc 5rulx)u (;li(l ..\lstll(nn Sr\irLlr (;(.rr Ll(l j()int\cn
Irtrc to lrxxlur.r' eth'rneed cleetric.rl ((luipn)(,nl S.l-.1 n)illi(nl
( l:run(c:s8",'l)ll(lr r-]ri,) 9 91.

Conner Peripherok lnc. (USl/Shenzhen CPC, o subsidiory o{
Chino Ehctoni< lmport-Expoa Corp.

\\ ill l(nr)r llr( ( (nrrrcr 5lrr'nzlrr.,n l\'riplrcr.rlr ( () t()irrl \(.ntLrrc t(,
rrr.ttrrtfur tur'c lr.rrtl rlrsktlircs. \ti rnilli(nl ll 5:(n)r ,' l)11(jr {1r'.r

Food ond Food Processing

OTHER

llA (South Kotso)/tlA
will (sulrish A\ii s lrrgest ltef pr<xluction fxnr in \.tnii..lilin
Pr()vince. Sl ll J Dilli()n.8,92.

Fore[n Trode Agreemenls

Soudi Arobio/Chinq
Signcd a parkege ()f c.()d(nltic ilgree tcnls n) in\ ig()ril(. lriht-
elrl tr:rrL :rnrl inrtsrnlr'nt I I 9l

Ukmirc/Chim
Signed ) .1 eS.crnlrnts ( )n (lhina s off(r (,f cr )ntlnr xliw lo:rns anrl
pr(nn()tion ()l trrdc. s('icnt'c, rnd cuh unrl ex( lungcs. ll 92.

lvqel/Chino
Signcd :r trxdc agrrenrenl gui(linll fu(ur( tflld( relxli(n1s xnd
pr()\'iding ti)r rcciproctl [.1lrN lradinS stutus. 1 1,92.

Slovenh/Chim
Silln(d rn;r!l(,crn(ot ()n tH(ls rnd (r(rn'r(nnic ((x)perrtir) . N'ith
Cllial ilgrcring l() l)u\ , )rc lechn()l()gics I I'91.

South Koreo/Chim
Sign(d \\i(l(-rrnging cconorrtir' :tctrxrls ()n trrda, inrcslllcnt.
and |'('irntifi. rod t.(hn()l(Er(xl.(x)l)crlti()n 9 9,1

Mochinery ond Mochine Tools

OTHER

Commerzbonk AG lGermonyl, CDFC IHK ttd. (Hg/Shqnghqi
Volksnvogen Automotive Co. Ltd.

N ill \,r'r)(li(iitc x liln to $prntl eirl)u.rl\ rr Sl)rngl)]i \irk\\\ir-
r(.n \ (ll).logahun I)lJ ( tr) liO.(Ir(l lc l rnd (;rrl ci[\ pcr vr:ll.
Stll)nrilli(rr ll()l

Jonuory-Februory 1993 The Chino Business Review 59

INVESTMENTS IN CHINA
PPG lnduskies (USl, Asohi Gloss Co. Uopon), NA/Dolhn Gloss
Works

Uill lxrl(l I):rli.rrr Fkr:rt (il.rs: (lo. lJ(rlirr in tll(. l)irli,r Iill)Z
SlOl) n)illi()n ( t 5 tt.llp.rnr('rr',,. \\,-l(l',,-l,li(: li)' ) I I ()l

INVESTMENTS IN CHINA
Toirwn Lireon Technology Corp. fioiwon)/Eeiiing Siwo
Elechonics Co.

\\ III l(iflr) J i,)irrl \(nl{rr(' l() l)r()rlu.( urlrjnrcd ioI(rr n](rnitor's
lo 9t.

OTHER

Unix Sysrcm loborolorkn lnc. (US)/ilA
RcJah(d.rn agrecrlcnl tll;ll il\ s(),i\\rrc st:rntllnls rnrl ttch
nolrgies srruld lt erloptr(l in (lhinr I I '9-]

Mkrcrch Corp. (USl

U'ill opcn irn ()m(e in ll(ijing 9 9.1.

Werrirghou:e Eledronkr Co., D(1itol Equipment Corp. (USl/
Stnnghoi llo. I lron & Sbel Plqnt

signcd an lc.( n1l t() (le\'([,p lut(n]lrti( ]n te(hnxluc\. 9 L)2

Mebls, Minerols, ond Processing Equipment

CHINA'S IMPORTS

Colifomiq Steel lndusries (US)/Coltol lrcn & Steel Corp.
\rl(l .r \r((,1 pl.r r Sllrnrilli,)r) ll ()l

INVESTMENTS IN CHINA
Potrong lron & Sreel Co. (Soulh Koreol/Shonghoi ilo. I lron &
Steel Plont

\\'ill ii)rnr ir i(,inl vcnlur( to pnxlrct. l.lrr.(lrn) ll)\ r)I tin l)ht(.
\ lOo nrilli(,n. () q.,1.



CHINA'S INVESTMENTS ABROAD

Copitol lron & Sreel Corp./Tung Wing Sleel (Holdings) IHK)
IJ( 'Lrghl 

i l 0(.n1rt! sl.rkc in this rollctl :lctl (l(rlor l l ()l

Copitol lron & Sreel Corp./Hieno-Peru (Peru)

Ii()ugllt l.lnrr l)x\(d r(nr ({)nrl)irn!. SlJl s nlrllir)n. ll ()2

Pekoleum, Noturol Cros, ond Relobd
Equipment

CHINA'S IMPORTS

Siemens AG {Germony)/Chino Notionol Peholeum Corp., Chim
for Eost lnterflotionol Tmding Corp.

\\ill rll ir r.r(lr) '\sl(n) \\itlr (()mpulrriT((l ((r1lr()lsl{){)il li( l(ls
rn n(filr\(\t (lhinir s r.(i'l nlillx,n l l 9

Phormoceuticols

INVESTMEMS IN CHINA
IVAX Corp. (USl/Kunming Phqrmqceuticol toctory (Yunon

Prwincel
li)nne(l K(lnl]]inl{ llirkcr \()rt(n) I'l]ll mr:t( aulic:ll C() l()inl ven

Irrn.to ptxluec rnrl rrrrrkrt txlrcts. c:rpsrrlts. lntl :r lint'ol pc
(lirtric rn(l drrntrrtoIrgit r l pfudu(1s S2.l t]tilli()n (l S:51)",

l'RC:5i)i "). l{) 9l

Pollution Conkol

OTHER

fuion Development Eonk/Minisrry of Chemicol lndusky, Slote
Administrqtion o{ BuiHing l oteriols lndustry, Minirtry of Aietol-
lurgicol lndustry

\\ ill 0ror ick e lorn li rr' rrrt r'.tv rr rnscn illiorr ]rt(l ( n\ ir( nrnt( nlirl
rIr)pr(,\(rrlrirrl Dfirjr'rts rn llrr'lirtilizcr. t'trtlcrrl. Ir(nr. xnLl \lc(l
rn\luslri(.\ S l()- nlllll(nr. ll ()l

Power Generolion

OTHER

Arion Development Eonk/Zhuiion Power Corp. ttd. [o ioint ven-
ture belween Guongzhou Economic Conshuction DeveloPment
Corp. ond New Woild Grcup (HK)l

\\ill t'rtL nLl ir l,tn to lrrlp.(nt:lr.r(l .t thcnnrrl prxrtr Pl:rrtt irt

\.rn\hr \Sllrnill()n () ()l

World Bonk
\i'ill pfi)\klc a kran lirr the finll phlse of lh('shtlik()Ll lly(l()-
el(clric Proicct in }uiidn Provincc. S 100 million. I92

CHINA'S INVESTMENTS ABROAD

Chino Mochinery & Equipment lmporl'Expoa Corp., Horbin
Power Stolion Equipment Co./Pokisbn

\\ rll ((nrslru(r rlrt .r,crrrrtl \r.rJt( ol llrc \lu/.rr,1.rgirdr l)(\\t'r:ll
ll( )n. \lilr lllxnl S ()l

Property Monogemenl ond Development

INVESTMENTS IN CHINA
Dickson Concepts llntemolionoll ttd. (HK)/Jin Jiong Group
{Shongltoi)

Iirrnlt(l .l j()irrt \enlrrr( 1() rn\(st in lrot<lr. rc.rl (\lirl(. finrn(r
.tn(l lorrri'rn {ll millxrr lllK:i(Ii I)l{(l:il) ,). lo 9l

Cimo Co. Group (HlQ/Beiiing Choopng Po* DevCopment &
[tonogemenr Co,

\ ill Irtriltl .r purk .rnd Lon'tntt .r rrrrrltr lLxrr l)urkin.q I)1. 5l;
rrrilll()rr ll) ')l

Sun Hung Koi Properties, Cl[ Group (HK)/Hoinon Sun Chung
Kin Development Co., Bonk ol Chino's Hqikou Trust & Consul-
ton€y

ln\(:r(Ll rrr Ir()l\'rl! .llr(l l(,Lrfl.nr lr'1,1((t' in Il,rrn.tn. :li i rDrl

li()rr (llK ir)' , Pl{(lr;rI,,) lll 9l

Telecommunicotions

AT&T (US)/tlA, Chonschun
\\'ill s( ll s\\ nching c(luipnrrnt. S t.l nrilli( )r1 ll) 9l

Motorolo ln<. IUS)/Nqtionol Te<hnicol lmporl'Exporr Corp.,
Secre{ory Eureou of the Stoc Council Offrce

\\ill sell nrohilr t( l(( (nrrr)lLrni.irli(rlr svsttnrs to lt inst;tlltcl
Ihe slxl( C()un(il lo ')1.

Ericssoo Tehcom AB (Sweden)/tiooning Province Post &
Telerornmunicotionr Adminishotion

vill lx^tl( .\\ll ('(ltripri)(r1l lo (\tcrl(l Lr.linllnll \ l(l((Inllnltr_
rL.rrr, rt\ n(1\\,,tI tll{, llllr,,n ,) t)r

II
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INVESTMENTS IN CHINA
Kuok Kerry croup (r{ol"frio)/Xl

\t'ill huild ln oil refinen'lnd pctfirhcmicirl c(nr)plc\ in l](ilui
(]r\. S2.6 1)illi()n. l0'92.

OIHER

Jopon Chino Oil Development Corp. Uopon)/NA
srlllr(.(l l\\,() (1)nrlil('ts t(, cxl)k)r( rn :rrcll ()f.18(1 sq ntil(s r lltc
rr(11h(rn I)()h.ri S(ir.8 9.,1.

CHINA'S INVESTMENTS ABROAD

Chino lnternotionol Conskrxtion Corp., lllinois{hino Develog
ment Co. (US)/NA, Russio

Nill t()inll\ rIrr'l,rI slrrl,)PrIg.tnttrs unrl lrotcl' irt ]{tts.i.t
ll) 91.

CHINA'S IMPORTS

I'lorthem Telerom l,Jd. lCqnodo)/MPf
will scll -l niilli(nr pr()grrnr.rnltft)llc(l t(lrph{n1cs Ihc srlc is

plniull! ftrtuntccl l)y :l (iilnildiiln g()v( rnntcnt kr:rn ()l S ioo nlil_
ln)n ll 92.

Ericsson Tehrom AB (Sweden)/Jiongsu Province Post &
Telecommunicqlions Administrotion

\\rll .!ll ,\\[ (ligrlrl s$it(hI]lt c(lurl)u)(nl 5llrJ rrillxnr lo<)l

INVESTMENTS IN CHINA
Northem Telecom Co. (Conodo)/Chino Ielecommunicqlions
Construclion Corp., Xion lnttitute of Post & Telecommunicolions

\\rll scl ul).r l()iIrt \(r)lur( l() (,llir l((llrr(al tr.rrning. rnstrrlll
ti,,n. .rll,. r ..rlt't n rrr'. .rnrl v,ltrr.rr'r.' \(r li Inrlll( nr. I I 9l



Koreo Elcctk Wirc Corp. (South Koreol, NA |Hl(/Oingdqo
Cable Phnr

Ilslrl)lishcd lllc Qin!{Ll;ro !ll(.clri( (,tl)lc C(). i()inl !r(ntrrre l() in-
l()duae rdviln('c(l {erha()l(Eics uncl tnlrnlgcnrent rnd devel()l)
ncw pr<rlucts. (Korer. IlKlnIr,,tsPRC:l(}r,,). I 1,92.

noychcm Co+. (USl/Sfionghoi Coble Plont
\irill incrusc invcstrt!,nt b1'55 nrillion in lhc Rrychcrn Sltan8-
hai C:tl'rlc Accessories i(,inl vcnftrre lnd cnhrge th( IJct()rv l)!
20.000 s(l nr () ()pcn neN $()rkshops. I I /9f-

OIHER
S. Mosgo (Hrc/NA

Received credir to cstablish a ne*' telephonc lilcr()ry in D()ng-
guan, Guangdong P()vince that .,fill mlnufacturc tclephones
xnd facsilrrile machines. 1l /92-

AI&T {US}/Eeiiing Oplicol Communicolioos Co., Beiiing Coble
Works, Chinq tlotionol Post & Telecommunicotions lndustry Co.

tistrl)li\ltc(i lhc J(1'v(xr A-l&l (, l'(iirn8 fib( r ()l)t( (;Jlrr (i)
LI(1. t( iinl r( l]tLrrt l( ) pr(xhx c (,plrr'xl [:l)( r r ulrlcs. S l] () nrilli( )r1

(l lS:(rla"l,l.l(]: rtl' t I(t ()l

Shonglni Bell Ieleplrcne Equipment l{onufocturing Co.
lo Belgium{hino idnt venturc)/NA, Jirqioo Expo* Processing
Dwelopment Zone (Shonghoil

\I'ill csl.rhlish r dil.{itirl I)r)grirrrr-(rnrlr()lle(l r'\.1)irnA( i(,inr v( n
ttrrc Ihlrl \yill pfixlu(( -Z.l nrilli(nt lrrt(.s p(r \(rr Slll) nrlllirln
9 9-2

llovotel-Fonic fu io Communkotims Corp. (Conodol/Ministry of
Mochine Building & Ehoronk lndustry

I;strlrlislrt'rl ir ir)inl \cntL[r] to Irr]kr tcllulur pltoocs. percrs.
.rncl r.(lirr r<cirtrs. \\'ill (rnslnr(l tNo crllul:[ ph(x](,s\'\t(rn\
991

MTC Eledronic Technologies Corp. (Conodol/Shonghoi Post &
Telecommunicotions Administrdtion

\ ill dctcI p rrrolrrlt tr'lct rrrrtnrLrnir rtti( ri. sIst(nl\ in I'LrrI rrtt

Akotel Eell (Belgium)/ilstionql Port & Telecornmunicotirnr
lndustry Corp.

V'ill in(rrrsc p(xJuctiofl rlpecirv ol cligitrl trlrph()nr Iin(s rl
Shrnghri llell 9'92.

AT&T Shonghoi Ltd. (o US{hino ioint venturel/Beiiing Telecorn-
municotions Adminiskqtion

\ill c\l)rrr!l lh(.:rD:r(rt\ ()l rh(' lil)cr r)tni(\ ncr$,rrk irr \(ifllr
(:hirr.r 5lJ nrlli0n l0 ():

GE Astro Spoce {USl/AsioSot [q consorlium owned by Coble
ond Wirelesr PtC (UK), Hukhison Whompoo Ltd. (H(, ond
cmcl

\\i11 l)uil(l i (1)nln llticittxrn\ sllt(,llir( rr) l)( Lltrn(l)(\l rn l()()r
i l lt'l nrlli( )n l(l().1

Allied-Sigml lnc. (US)/Xin Xing lnstrumer* Fxiory (Chengdul
Signt(l r li.(nsirrs ;rgrcenrent kr l)uild rir.r.rli rldi() cquipnlcnt
lo 92

Textiles

CHINA'S INVESTMENTS ABROAD
Chino Textile Coq., Shonghoi Textile Burcou/i.lA (lrtexkol

ll()Lrglrt ll)0,000 s(l Il kn in ll.nnr)sill() lrer'lr.rdc 7(nte k) l)uild
ir rextilc phnt l0i9l.

Tronsporhlion

CHINA'S IMPORTS

CAE lndusrbr la. {Conodq)/CAAC
Will scll I [Lll f]ight sirnLrlrt<xs. 2llight training dcvices and J
vi\uxl svstcns li)r l)ipcr (:heyenne air(rxli. $35 lillion. l1/92.

Boeing Co. (USl/Ar Chino
Will sell x ln)cing 7,i7'.r0o planc !() Xi:lnlen A!iiltion C(). $1fi)
trilli0n. l(r 92.

Airbur lndushie (Europe)/Chino Eostem Airlines
\\ill scli llrt. \irr).rr(f:rfi Sirll)rl]illx)l Irt r)l

INVESTMEMS IN CHINA
Zrciiong Iirm:n Roihoy De,toloFncnt C.o. (IoiErl/NA

V'ill form e ioint vcnrur(r to huild r 251.5 knr railwx) in Zhe-
iiinla Province rncl develop lhc lrnd Jl()ng thc line. Sl72 nlil,
It)n. I l'92

OTHER

Asion Dwelopmeot Bonk
will provide l()xn li)r (;uangzhoo-lueizh()u-Shxnk)u Railway
proicct in (;uxngdong. S2(x) millioo. 10,92.

Flexible Corp. (o subridiory of C'enerol Automotive Corp.),
Asio-Flexibh Autornotive Technologier Corp. (USl/Chongzhou
Bur Fociory, Chino Urbon Aulomolive Corp.

\;rll li),rn rh( (;lrirr.r I;l(\rl)l(, r\lrr(,r11,)ti\(. lrd. ii,Ill \(nlLtr( rn
(:h.rrr!l/lx)rl..lrrng\Lr Pr(^rrr(r'l()rr,trrrl.rLtur(.lnLl nl.lrk(.t lr.l
srl l)U\.\ ijo n lluxr ll \.iO ,I,l.t( Slr ,.) l1) ()l

Kuwoit Fund 6r Arob Ecorrcrnic Dedopmeot
lKuvioitl/}toFERT

\\'ill (\(r'rrd r l()rn t() h(lp finlnr'r tht e\pilnsir)n i)l Xiirrit(.n
Airp{)n Slu nrilli(rr lli9l.

Budd Co. lu5l/8eiiing fRP Aulro Portr Corp.
\Iill ollcr ttthlit:rl r5sistxn(t- l()r th( pr{)([r.t()n ()l sllc(.1'
rnoltlcd rorttpositr: n):rl(ri.rl ;rn(l ((rnp()ntnti b! ll( ijinil .Jc(I
(inl).() 91.

Poloris Aircrcft Leoring Corp. lo subsidiory ol GE Coptlql
Corp.), GE Aircrqft Engines {US)/Chino l,|orlhwest Airlines

V ill lcusr' I l-l(X) (n)0lt riftr.rfi l(n'-r Ycxr\. ()19.1.

Miscelloneous

INVESTMENTS IN CHINA
Suwcy Resconh Group (HK/NA

l.lstablisl)(.d lhc Sun'(.\' I{escxr(11 (lr()up ((;u:rngzh()u) l.ld. i()i
Icntrlrc lr) pr()\'idr'nrirrk(l rcsr,lrftlt scni(cs. I l,()2.
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OIHER
lnorgolio, Rusrb, Koroo/tlA

Will finencc e(()n(rnia. industrirl, l nslx)rtation. and conrnru
nicrti()ns sludics ()f the'funlen River xrc:I. S,r.5 nlillion. l0/92
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Mern A Gooo Sr.lnr IN CHrNe ANo Srey AHEAD.

China business is a challenge.

It takes strength, knowledge and

experience to turn its potential to

your advantage.

At HongkongBank we've been

in the China business for over 125

years. The expertise of our staff is

there today for your support.

Whether you require a bank for

financing a prospective or existing

project, for handling your trade-

related requirements, or for advisory

and research services, we are ready to

meet your needs. We have branches

in Shanghai, Shenzhen and Xiamen

and represcntative offices in Beijing,

Dalian, Guangzhou. Qngdao, Tianjin

and Wuhan. And, as the principal

memberof the HSBC Group. we also

offer the support ofthe Group's 3,300

offices in over 60 countries.

t-et HongkongBank put you in

the running in China. For more

information, contact your nearest

HongkongBank office.

{I}
HongkongBank
flr Ho.iroi ..d st rtbl A.d.li (dF..tio. LL{d

Fast decisions. Worldwide.

BRANCEES: Sha!'ghai l85yuan MingYuan Road Tel: (21) -t291775. Shcnzh.n I I F, Century Plaza Hotel Tcl: (755)238016
Xiam.n G lF, Seoside Buildin& Lu Jiong Doo Tel: (592) 22561)0

REPRESENTATIVE OFFICES: B.ijin& Suite l49,Jianguo Hotel Tel: (l)5@1074. Dalian Roons 604-606, Fwamo Hotcl Tel: (1ll)8081
Guartzho! Rooms 1363-13U, China Ho.el Olfice Tower Tel: (20) finbl . Qingdao Roons 4A)1403, Huitlron Dyna y Hotel Tel: (532) 279U2

Tionjin GtF, Astor Hotel Tel: (22) 313107. Wahan Rooms23l-232, WuhanYanstzc Hotel Tel: (27) 563825
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