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a dMron of euromong/ trainrnS

China Tax &
Accounting Summit

{ Sp"ut .", include representatives from:
Deloitte Touche Tohmatsu, Anhur Andersen,

Coudert Brothers, Price Waterhouse, KPMG,

Coopers & Lybrand, Sallmanns, Gide Loyrette Nouel,

Simmons & Simmons

Two practical half-day workshops will provide a highly

interactive forum for discussion on the following topics:
. Mergers & Acquisitions in light of State Owned

Entity reform. Expen Workshop Leader, Elizabeth

Thong, Simmons & Simmons, Shanghai

. Exploring the benefits and practicalities of setting
up Holding Companies in the PRC. Expert Workshop
Leader, Derek Chow, Anhur Andersen, Shanghai

Who should attend?. Managing Directors. Finance Directors. Chief Financial Officers. Tax Managers. FinancialControllers. Accountants,Auditors. Tax Consultants. ln-House and Tax Counsels

By attending this event, you will be able to significantly improve
the Tax planning of your organisation by learning about the
latest tax developments in the PRC

Price:
US$2,795 per person for conference & both workshops
US$ | ,995 per person for 2 day conference only
US$995 per person for both workshops

For further information
please fax to

Yes! Please fax me more information on The 1998 China Tax & Accounting Summit

PLEASE USE ELOCK PRINT

Name(+8s2) 2866 7340
Position

or call our customer
service hotline on

G
(+852) 2s20 r48l

H5007C

J

,

27th-29th April 1998, Hong Kong Hotel, Hong Kong
ln a year that has seen continuous change in the PRC taxation system as well as significant

developments for Foreign lnvestment Enterprises, it has never been more important to have
up-to-the-minute information regarding your organisation's Tax position.

Don't miss this opportunity to share the expertise of our panel of highly respected spreakers.

Conference Highlights:
. Clarifying changes to VAT and Customs Duties
. Taxation developments for Foreign lnvestment Enterprises
. Changes in Capital Contribution and fuset Valuation
. Avoiding and settling Tax Disputes in the PRC
. Practical experiences of setting up Holding Companies

Company:

Address:

Tel: Fax i
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.9 Preparing for Change with Promises of Continuity
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l6 the Give and Take of central-Local Relations
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M()RE IN<r[:Nt tvtrs,
oNE LESS PRoHIBITIoN

ln iln ;lttcn)pt t() tn(t(il\( lll( ttsc ()[

li)rcign upirxl in Shxrrglui. Ihc Shrnllhri
AdrDiDistrrli()n ()l Irrrlustrr :lnd (l()l]r'
rrcrcc (AIC) JDrlo!rn(('(l ()n \()\crr)l)rr
l-r. 199-. serrn )clrsrrr(\ l(llfirnling lllc
(it) s (lcsir(' t{, Jtlr:rct li)r(i8n iI]\'ssll)ent
ll()nr n)ultinirlil) irl a{)rl)()lirli()ns. ('spc-
Lillll'those in higlr'tcclrn.k rgv or cl1-ritll
inlensive in(lLrslri(s. 'llrc Al(i illso issLrccl

llJ r)rcrsLrrcs t() sul)ln)rt ( rltcrJ)rise rc-
lirrnr ()f prnicr.rllrr ir'lt(rcsl l() s(nnc li)r-
cign in(esr()rs in 5lrxniatlxi is ll)c ,\l(l\ re-

rrx(ti(rn ol th( regrrlati,,n th;rt h.Ld

Ho.-c Korc SAR
\.,,\\ \i-.lr's [)il\
l.ul'lrr \c\\ \'err
(:lring \ling Ir(,sliurl

. . .lrrnrtrirl l
lilnLriln l8 30

. \Dril 6

ATTTTLTDE Csr<:x
A sprin! 199- (;irllul) sun(\ ol (lhr-

rl(s( (iliz(rr\ rcrculul lt I)t)l)trllr(( \\itl)
rising li\ ing stirn(lxr(ls-Jn(l crpcclx-
ti()ns. ll). srrrtcr I J.-2- l'R(l rcsr-
\l(,1)t\ I)(lu([\l rtl,'r(, ll).lr] rrtrr ,llr('-
lxnl\..1n\l .l\k(\l (rlr/(r1\ It, r.rrtk lltr'rr
rlLrulitr ol Iili rrrt rr stul,. ()l I'10. II()st
t'c'.P, rnr['ttt. r.rr]k((l rlr(rr ,llr.rlir\ ,tl lilc
"i." cotnplrcrl lo - r" in ltx)r 'lh( rilnk
hrr iirt'rt'.rrr ln,rll rlt,\\ .lr(r.lU('(1 ('-i

Oll)er sun(r hn(ling\: lit) yxrcrnt rrl
(-hinese houseltoltl:' ost .t tck'r'ision:
.15 pcr(rrrt hrve u l('l(l)ln )n( i I l)('r(cnl

rI0 tssutt

l)rcvcntc(l c(nrl)xnlcs in thc Vhigal()(lix()
lii ( lr:r(l( /,, ( lr(, t , 'p(,11ing i,lfir1,\ rrl

Sh:rnghui PnDcr'. \itig.roqi:r{) lies rrrrtsi<['
()l tl)( l'}R(. (.tlsl(xDj llrcu xnd. :ls lr lirc
trxd(. l(lnr,. ()llcn nl(rrt lilrtr:rl inlestrncnt
regul;ltroni lhln (l)(j rcsr ()l Shrnghxi. As

.r rt'srrlt ,,1' lll(' ,\l('\ rr)('\(. prr,Llu(lr(,n
lnrl u'rrrrlrousing ('(nnpJnics l()cxtcd in
\\ lt igil( xlill( ) r1()\\ rt):l\' ()pcn "nr)n-()l)crJ-

tionul ollirL,s outsirle rrl thc fret trlclc
z(nle. Vlligir(xlix()-l)lrric(l truding c(nrrplr-
nics llre c\pL'cl!'(l t() l)c ahlc t() opcn
n()n -ol)crJl i( )nx l olliccs only in Shung-
llllis l'u(l(nrg Nc\\' Arcll.

-Sl)eila 
,llelt.i

Trends

\\'ltcn sthccluling rrrr'(linlis \\'ilh !{(}\'crnr)ltnt a(l)r('\('rrllrti\(')i in (lltin:l:rnd Ih( ll() .q

Krrlg SpcciJl Adrlinislr:rlivc ltcgtnr (SAIt). husiltrssl'u)Plc slrr:irLl kccp in rl1in(l (l.rtes

ol otficiel holicluys. ( i( )\'('r-nn)(lrt olhr'cs in Clrinu ln(l llrc SAll rvill lt rlosccl the iirl'
l{ )$ ing (lirvs in l99Bl

CHf,\.{
\e\'\tar'sl)ar...
I-unJr \e\\ \t'.lr . .

Intcrnlti()nill l:lh )r l)lr\
\:rli()nll D.r\'

...llrouiln'I
lirourn lli-30
.....ll:r\'1

.O(Iol)cr l, -2

(irxxl Fliclar ...
Exstcf]l(xrd:l\' ..... ..
Tucn \g t'eslitxl ....
I knlg K{)r)g sAR

Lstll)lishnl(nt l)ir\' . . .

Sio(Flrll)xn(rsc \\irr \ i('t(,n
\ltronlrl l)l11

iui(l-Aulufl )n lfcsri\, xl

Clrr.rng \ctrng I'cstival . .

(llrristnrils.

... lul\ I

[)x\' . .Augu\t ]-
. . . .()ctobcr l. I
.....L)cl{)l)(rh

.....Oclol)crl8
l)rcenrher 25. 2(r
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Short tlrt,

Busrurss Gnoup Srzns Up
SHexcnlr's INvESTMENT Crruarr

At tlrc :rnrrrral niceting of'tlre Sltunghrti

Int( rnirti( )na l lfusiness l-cir(l('[s A(l\ls{)r}
Ootrnr.il in cxrll N()\'cnrl)cr l()t)1. llr('
{()ulis Lrtl)r(lirnunts lrtsk lirtt rclclsr.rl
tlrc lcsults r)l its suncv on tlrc Slr.tnghli
lrrrsincs: trtrirrrontcnt. Sr.utr.ss in dltrnp'
(ninll inll.lti{nr rnrl clcrclrPing inliustrue
trrrc trp1l.r.l tht. lisl of Sh:rnglr:ris lt.hierr-
rlienl\. lrl (()nt[lst. sunc\' rr]\l)()nLl(nts
rrrcnrhclnringlr listed !()\crrrr(nt l)()li-
cir's urtrl l:urcltucr.lc)' l()l.i(llr('r lrs tllt:
).1li'.ll( \l rrl]l\.tlirll(rll. l(, Ll,,ltlI lrtl.rll(.' ilr

Slurnghui, \\ith 116 l)cr(cnt ol r(sl)(nr(l(nls
rlnking thcsc in lirsl, sec{)n(1. or thircl

lrlurc. (-ontltrcttrl \\'ith tllc xs5i lxn(r r)l

l)rrn f( llftr(lstr(ct. Ihe sun'ct rrlrr scnt lo
l.(nll lr, ll\.r\ l thc slr.rnr:l,.ri li,rr'ir-rt
[]\ ('\lDr( nl . , rrrrrrtrrnilr : l(l() ( dIlll.rnic\
rt.lxrndccl. ol rvhich lll l)cr((nt \\ clrl
.\l]lUri(ll,l.

l{('\l) r1(l( nl\ r rtrJ lrntrt,rtr,,ttt ,,rt lrtr'r
rt(\\ \(,,1)(. l)r't Jclr'rtrrinr'rl tl,,rnr.:'li,
slrlcs rrntl crpon tuti()s, lrn(l lirrcigrr'cx
.lr.rrrg,. .,,ttrt', 'l. .rr tr.rrrrP[: r 

'l- t t, t s:.tr r
g()\'crnnrcnt (rrltr( )1. sl)eci6( llrr clrrrclirlir.'

Pnrlr|.nts incltrclccl lru' governrttcnt clfi-
(i(na\'. g(^'crnnlent url c rli,rr..n< t,. llrrk rrl

Ir.lr1\l).lr(n(\,rn(l ln(1rn:i\l( nl l),rlr(lr'\
()n rhc up\i(lc. tlrt'Shinghui li)r(ign l,l
\cstnlcrll (inll,ltissi()n rc(ri\crl tllc l)iFll-
csl s(()t(' lttlt()ng gorrtnntcnl,.lr'ltltrl-
nrcnls dcrling rritlt lorcign bu:inr'.s.
l, ,ll, r\\ ( rl. rn t[.'r rr'.r.rns , ,rrlt'r , ,l tl li't't ir t'
rtt.. lrr tlr( li,rcig l.nl(r|lri*1 5(r\i,('
(1)., (il\lon)s. the 'll\ lluaci[r. rll(,sllilns
hlri Arlnrinistrat ir c Burclrr.r ol'lnclrrstry uncl
(i)nr,tr('r(c, rtr'td tclcvunl in(l(rslrv l)lr-
t,t.uus lk{rghl1 l0 l)er(cnl {)l' r(,spon(l('nls
lrc,licrqcl tltc scnice lcvcls ()l lh! lir\ liu-
rclrLr lrrrcl the ir'rtlustn'hrrrc:rtrs hlrcl sors
cntcl sinrc l9()i

lnrlccrl. thr llr\ tvstrnl r':ttnc rn s<'rlxl
on tlrt list ol Irrrsiness inrl)( (linl(rn:. \\'itlr
-o I)cra(rrl ol rtslxxrrients stxting Ilr:rl lir\
.r(ll inistr-irll( )lr lrnd reponing [(1]uir'( rl(nls
nt'rr' lrrrtclcnsornc t() thcir {)l)crxtirnri. lhr'
nr:ln r(,s()u11(s rinkecl thirrl on tlrc list ol'
ohslucIs. 'llrou.qlt x rrxi(r'ily ol rrrntl'xt-
ni('s n()l(,(l tllrt stillT tllrn()\'cr \\'ils r1(){ il
rnri()r pr()lrrfll. -0 pcrc(nl stll('(l lhirl llr!
srrpplr .l rlurrliliccl nunagcrs in Sh:tngh;ti
lcll slrort rrl rlclrrrrnd. uncl 3() l)(r((nt
r its'rrl rrrrnltnslrlion lirr kr<'lrl rnun.rgr'rs

l() l\' lliSl) l)cspnc thcsc ltttrrllt., Shung'
h;ri r orerrrll lntcstr)rent rnvirrnnrcnl .rncl

hrrsinr'ss oPpoflrrnitir's rrcrc r';rtr'rl tltc
(il\"\ rI(rsl irllrxcli\f li'rlures. ()ll)cr Jllrx(-

li(r'rs inclLr(le(l its 11e()grirl)hi(' lx:rtion, lrtr
n1lln rcs()rrccs. lrnrl inlilrstr'LrclLrt'.

.\l,riht .lldt iu is dircckn ol ll.,? I S-a:l.)t,kt

lluli L'\t (.i t .ils -!ltuttlhui oJlicc

hrrrc :r r'tllrrlur plxnr(ji l; lxra(nt lLr\c
J PJqcrr Jn(l .l() l\.r((nt os n l rcliigcr-
;rkrr. lhc .uncr' :rlso revelled thrt cn-
l.ul)rcn(l[iJl :l)rril is sprc:rding: ] ()rrl
(}I c!cn 5 r('sl)()D(lcnts survt'trcl rr-
p()n((l tllill onc ol-lhci| srvings goals
\\'irs t() ()l)cn thcir ()\\'n htrsilress.

Rcglrrtiing bllnrl-lrrr'irrent:ss. tllc stlr'-

rtt rnrlrr.rttrl tlt.rl tlrt'It:rnk ul (.lrrrlr i.
lllc ulost rrc('l.lDirc(l rrxr)re irl tllc PRC

A(({r(ling l{) tlr(, ln'll. lo 1x'rccnt ()l tll('
(lhin('\' I)r)l)rlxti{)n knrrss rtlxltt tlte
Inttr'nrt-tlrt r(\'.){,rtx,r) r'.rtc rn lkr-
iing r\ lJ lxr((nli in Sh.rnglui.3i per'-

c(nl: xn(l in nrrul :rrrlr.. J frrrccnt.

a THE (Xl A BUSllUESS BEvlEw htirt,rt t,l,ut,t) l\r)\



Lntrnn FRoM run Eorton THECHIl{A
BUSINESSREVIEWIl:rn\, olxencrs r)l (lllinlr nririntilln thlt eontinrr,:cl ec, rnorttir' clcvekrpmcnt in thc

l'jR(l $ill rc(llrire x strcngthcn(d rr.rle ol llL$. In lltis is:'uir Nt lrevc set ouscllcs (hr:

goll ol trnrlerstendirtg thc Plincipll g(^crniog li)rc(s in Ohin:t. [rrrr (i)n]mtrnist l)ilnY

J)r( )nr )u n( cnlenls to lcgislltirc I)r(xlsscs. In Septcntltr. tltc (lltinr'sc (inuilunist l)rnv
llcl(l its ull-i,Dportil.rl I)an\ (longress. In cxanlini.lg $1ul hrtppcnctl ll lhe trrngrcss,

llhns Ikpkins politi(ll s(icntist ll. l-vrnln \lillcr hls lirrnrcrl l sketclt ()flhc I'rn\":. \i-
strr li)r (llli,r:r (p.8) An()lhcr n{n((l (lhinx schol:tr. .l:rtncs \' fcincltun. xnihze\ thc
lcgul blsis rf cleccntrllizlttrn. u prxcr:' tltet hus pumllclcrl ccrrrromic rclirrnts. ancl

srrll,gcsts Nhlrt l() c\l)c(t ()n tlrs i()nt:rs Chin:l s ((()ftnnI gfl)\\s (P.l())..{\ li)r h(^\
tlrc clcrrrlution of lrnlrrrrin Plals otrt lirr li)rcign firnls in (lhinl. x piecc'on busittcs:
risk prrx iclcs rrseiirl anccrlorcs :tnr.l stnttegies tirr uvoiding (lispul(s (P.l+).

()Ur lciltLucs ilrL'l)()LrnLl k) Jl)p('xl k) x varict\'ol intrrcsts. Illc scerlringl) irnl('rrull.l
l)lc rcrxil scct(n is xlivc willl lirrcign fi rts-fincl ()ut \\'hll lllcir cntry nlctlr()(ls itrc
(p..i3) 'llrr piece on thc I)R(l hrnd nlxrkct 6lls in :rll thc g.rPs on tlrc subiect of tlltinu s

d.l)t inslnrnlcnts (p.-a0). An(l on tlrc Il)R front. tlreck ()ul lhc lnrl)'sis of Hortg Kongs
ncu rrrplriglrt. pltrnl. unrl (l(sign (n(linil.rccs (P.3tl)

l:rsl bul nol lc:rst. s'c hrlt lott urll rteck the t S-(:llinJ llu\incss (i)uncil ()ttt ()n lhri
s eb-lrttl'r: srrr'.usdrinu.rrru-:rnrl nrake use ol tltt rurnr' .cn ices olfcrccl lltnrrrtlt
tltc stte.

llcsl \\'isllrs tirl u haPpr \tul ol thc 1-igcr. Vi' kxrk lirnrlnl trr r'<rrtr comntcnls antl

ilni(l( (rmtril)Lrli()nsl

ti. r.g.dR ol ltr ut.ctlE a!.Ina cdxll

lf frf i4ib
Kirst(n Sr l!csl cr

aaroat^ta a o Itot
Cnthcrinc (;clh

Alin ll Krhn

J(,n llo$.rrd4lIl)csiBn

Ad:rnl (1. Mc(:,)nighr

l8ln \ sr . N\\ \uir( l0r)
\'rrhirrll(on. l)( -l()(,-l().2 r-()

-I cl: 2l).1,/ 129-o.1 ro
Fxr: ?o2ltt I J ()r)2-.

--s 2 i'('
\vi\'$'. us( h in:1. or8/e l)r

1,Lu-e4-(l'L

THE US.CHI A BUSIITIESS COUiICIL
AIUIUOUIUCES IT5 ITIEUI, WEBSITE

'li) rinla in lrytl. the l'\-(llri r Ifusinc.is (l()Lrncil :ll]r'r{)![](e\ ils lcn' ()\tn \\'.l),\il('
rrt htlp://ww*.uschlna.org 'lhc silc c xlrancls t 5-(.hinx ltusi,r('s\ (i\rncil nrcrn
|)(.r.t.niecs. rnLl rrill l.rrrlitutt r or]rrruDi('iltir ,r rritlr lrrcrrrlrtr (rrrtl)irrlics

(:()l.nr.il mcnrl)('l1i lncl non-nrcrrrl^-n elikc can hnr$'sc thc sitc li)r inf<rnrratrrrn
()n dlc C(lrncil s scn'iacs xn(l :lctiviti('s \(,n-nlcrlll^-r:, clrn 6ntl out hos' t() i()in tlre
Council. :rnd meollx'rs cxn tgislcr li)r the menrht'r"<rnll' sc(li()n {)f thc C()un.ils
\itc k):

I Rcrrtl antl searclr <rnlinr tl)r firll text ol ll.le a:l:,iltd llusin!:is Rdit\t'.lhc
(i)un(il n(wslerrtf c:ltii.t ,lkth.,l htk4ligprct,. rnd (i)un(il flletn()s. posili(r)
plryrs. speeial r(p()ns, ltn(l c( )r]Srcssi( nlit I l(stilD()n)

I lj-nluil inli)nrulirrl re(lu(slr' l() tl)c (i)uncils llusitrcss A(h'tson Scnices
dcplnnrent

I Rcgistcr online lirr (l rtrnr il pr0gr.rnts an<l nrrclings
! sign up lirr c nr.ril dclircn t)l (.:lritut .llut*d ltitl/rjcrttr'. (i:rrncil rncnxn lntl

e\'cnt lnil()unc(rncnts. lnrl intt'rcst errr,p inlirrntlrtion

?HE CHTf,A BU3I ESS BEY!EW WEBS'IE E,(PA DS
'll.r( L:llll '.tl\ti is pr(,u(l t{ ) (rli{ k) r(gislrrc(l uscl\ tll(' lirll. searc huhlc tcxt ol tlrc

nlrguzinc rrnlint:rl its ncN rrnrl inrPrr|c'rl rvchsitc, Jl (llr'surne rlLl(lress:

hnp:/,/wpw.uschina"orB/ctrr ()llr('r n(\\' aJJ,l? $cl)sil( li1rlLrft\ in(lu(ic:

! 7r,(, (,71R lisl'scn c. Prr:r irlirrg (-IJl?-rclalc(l Inn()unccnrcnls vi:r c-ntuil
I ()nlinc sub:,triyrtion. rcncNul. Jnd pir\1D(nt (xlxl)ilil|
I ll-nuil order lirnnr lirr r.TJRhuck issucs lnr.l sp(ill l S-(llrinil llirsincsr
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ss is More
J n c;rst' rotr lr.rren t n,,ticctl. tc :rre in a nronrcnt ol t'rrlrl on rhe I'S-

I Chinir ir, rrrt. os I rrrg it ri ill lest is ur]crrtxin. I r.tlrss sotttclxrclv does

I sonrcthing sLrlht ientlv irn:rgin:llivc lo lrlcak out of tlrt' :rnnurrl i\losr Fe-

J- r olcrl Nilli( 'n-(lr i\ cn ct'cle of lccrirtrinutior.t. rve 'l] srxrn sec firer.vrtrks

ruguin, pelhaps cvcn lrcfi>re thc rvintt'r ol 199li is ovcr', Whilc things ere
(luirt. let's c()nlenll)lille tltc vear plst:rncl the r'r'lv:rhear-1.

1997 H IGHI.r<;HTs
L\ticrm()ntll\ ol lrittt,r rlcbutc luc,:tl s itlr
vr:rt clrrrcsli( p()liti(s. ll)e t S Horrsc ()l Rep-
n,\(r]llllivcs susllrin(.(l n(n-rnxl l S tirifts {Ill:\
r.rlr'.r ir) (.lri,]r'.ic .r1,,'ti. lrr' .r Jc.'isrrt rtt.tt
gin. An xtlcn)pl l() s(\[rl(' ]Ulr\ in rhr Srnltc
wes cltrickll' (lclcrtc(I. l.xtc in tlrc yerrr, tlrc
lkrLrsc lrassccl in rr lir" rlrtys l rxli ol (ihinir-

lrx'Lrsccl bills. I)rrrspcts ol cnectmcnt int() [l\
iD 1998 rrc lrt ltst cloLr<lr'
! Ikrng Kong rcvcrlc(l t() Cllincse s()\(r'
(igrrl\ \\itll cssr'r'tlilrllt nr,rtr'oi lltc clirc crcn-
Iu.rlilies thill h:rtl sPurkcr! u vc:rrJrxrg ti'ctliDg
lr('r)zv in th( Anl('ri('iln !]l((lia ltncl uncn,:ling
rliscussion in llrc liS I){}lili(rl rcllor. Sincc lhc
Ir:rnckl'cr. nr;rny r\nteri';rns encl trthers srr rl
u iclc hlrvc rcnrilirlc(l rigililnl. l)ut H()ng K(nrg
hus clrrrpperl illnr()sl ((rrl)lctcl! irom pul:lic
\ i(\\' in rlrr, I inir('(l strtr,\
I Thr strte \ isil ()l l'll(l l'rrsi(lcnl .liang Zemin

Irr,xlrr,,rl rr nrr tlrt.r ,,1 (., llIlt l(.nl\ I it)t-
prrxctl biletcral trxrpcrutior'r. ancl l rtrrurk
.rlrlc pLrblir c\'(nl: lll( nvo lrrr:sidcnts' soltr
prrhlic expkrrltion ol tlcr.Plv (li\cr8cnl l)cr-
sp('('ti\,cs on hunrrn riglrts. l)uspite Ilc.r\)' trS

nrcdil conccntruliort r)r) p()ints ()l li5-(-hinx

li(rir)n. tlle lso lc:rtlcrs ntcalcd un incrcas-
inglv nrature untl nrunrrgurhlc rchti()nship ltc-
l$ct,n proud lrut ren rlill(rcnt srxiclics
a lJrrrcru(rxtic cng:rg(n)cnt l^-t$een the r$o
1l()\'crnn)cnts ltt:rlr to cxP:rnrl. in u'a\:s thal
$ill xssisl thc c()nlinuiDi.l n(n-nllrlizirti()n ()f
llS (:hir1:r c(x)pcr:ili{rn. Ahcucly. r'ul>inet- and
.ul)(.ll)in(l-l(\(l (nlll!(,r)(r)l: llr( in(rcJi'inl,l.
I lirlkrrving thr-'srnriuskrn ()f the st:lte !'isit.
Nci .Jingsl)cng. rcgurclerl b1' rnun_v :rs Chinas
nnlsl pr(nniDenl Prisoncr ol (lmscience. \\'lrs
lclcasccl frln pcnal r.rrsk r lntl cante to thc
l nilcd Sutrs li)r nrt(lictl r';rre \\i,is releasc
Itarl Ircen heurill cnrplr:rsizccl lx lc:rcling t S

hurnlrn rights ()rgirnizalti(rrs un(l crilics ()f liS-
(lllin.l [lpprochcnr(nti sornr lr:rd urgccl thlrt
ll)c slxte risit nol pro<'cccl rrnlcss 'Wcj $'ls
liccrl.
I Slrorrlr after thc sunrnril. ([rrirlg the \rxn-
(1 )u\'(r Asi:l I)alcifl( li('(nr( )nli( (l(x)pcruti()n fi)-
rurrr rrr((1rng\. ('l,in.l In(.(nl((l IS n($.,li.l-
tors silh l ncs prrpos:rl on \\irrlcl Tra<le
( )rgirtiz;rli()n (UT()) x(1cssi(n']. Antericiln ()l:
liti:rls hlrve clllrcl it u :criotrs slcp krnvarcl.
I (lltinu rnovc<l :rlrt,url on kcy qusstions ()f
politic:rl leadcrship, untl refirnns in thc crr,r-
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cial rrcll (), Stltc-rxvncrl (nl(rl)r-ise r(
sl,'LrctLrring ltrle rtlrcedv lrr'gttrt to lttnlr
for*'lrcl at tlrc gnrss-r<xrts Icvul

Thc t'clrr--cncl c\i(lcn(( lhtrs s(rl.lli( st:,

llrxt thc I'R(- :rntl I S :trlrDinistrltions
Irlve tlken l pulrlitll' ()l)ri(nll)lc :ilirk('
in thr lx,nefits ol r ir il ancl n spc(tlirl cn-
grg!'nlenl. in :1'ritc ()l roir'r's in c:tr1r n:t'
tion <ltnurncling lhal tht otlrcr crruntrl
l^- treutccl as ltn intPlrtr'rblc slrirlcgia ir(l-

StcNs oF'RE(:tP[()(:At-
(I N I t, AT E R A I- I5 M.

Alicr \'( rs o[ rncgaplrorre (lil)l(nlir(\.
lrlr- nl.!\ l\' ( rr]('rr)l\'rr'(l .r. lll( \(.rI irl

N'hich ll nr()rc Prrxlrrrtivc J)rrl((rn (,[ en-
gxgcnlcnt l)(lliln l() ( rix r8('. (..rll rt rtr r-

procrrl unilltcrrrlisrn. :rs rlistintt liom
''firrmul bihtcmlisnr

I ndcr rc(iproc:rI unil:rtcrirli\nl. tl)(
nvo siri(is nl.lirttili,t ! \cn (lirc(t. th()r-
ough, crlntinr.rous. lntl llrsinc'slikc pol'
icl tlilrkrguc. gcncrxll\' il\\'x\' lr()rn tllc
hcecllines encl tllc l\rll\ l)ull)it. s(, tllrt
each siclc has l solitl rrn<iclstunrling ol
(hc ()thcr's pri()rilics ilnd nr()sl s('nsilivr'

Vhen rhr ongoilrg. fi rrrnul lril:rtcr:rl Lli'
ru loguc Procluc es ti)ur'rrrll)' neg()ti.rtc(l
.lgre( r't( nli' \\'11,,\( l)ul)lr(':ll'fiflrrillx,n r\
xcceplxlre l() h)lll si(l(s. tlrr: turr rrx
crnr)r(nl\ r tt(,url('( lrnr.i irtk tlt,. ir
acllicvclr1enls t( )l]clhc[.

Signilicuntlv lirr tltc lonr-tcrnt hrrn-
dling of bil:rtcrll dilflrenr'cs. Itou'r'r'r't'.
clrch si(lt lrls() txkcs rtri[//cr?// stcl)s l()
:rclclrcss thc ()ll)('r's llrgr'nt (r)rr(('r'r'rs.

]k rr( r )\ ( r'. rritlr,,ttt rlt't:rilc'rl ('l.rlx,f:rlirnr,
euch siclc rcspontls l() I)()sili!r ge:'trrc:'
\1illl s(mrdlriill.t p()siti\c ()l its {)u11

Thesc rcr'iPrrl:rl uniLrterirl rtt<)\'cs (rrkc

pllLcc Nith n(} foflrLrl ir.r.lrcL'nr(nts. n{)

i()ir'rl stlrlcnlcnls, anr.l lt() cxDlicit ;ri.'-

kno\lcdgrDcnl ol link.rgcs. ,\r th(y rc-
fuIlrulJtc. l)(r\\'cve[. thc crlcl rcsulls .lr( ]
pr('Er( \\i\( rcrttot.rl r,! rrrt.rr)t\ ilrr(l lrl-
pr()\'e,ncnt ol tltc oyrclirtirtg \\:'lc[) ()l

I S-(]hinr rclxlxn]r ( )\ ('rilll.
In tcrnrs ()l' p[()(cr'\, lhis r)tx\' r]i)l l)a

l() lhc trtstc ol ltll .\ntcrir':tns.5orrr'
rr'orrlcl prclcr lrunkulrlc prrxrl tlt:rt thcir
o$n cllirns lre\,c tlrtrsrl (ll)inir t() I]n(l-
if\ il\ p()li.ies ()r l)rJ.ticcs In c\lre0lc
cn:,('s. thc virlu( secors t() li( nrr,rc in llrt'
public crcclit lo lr curnctl lllrn in tllc
c{}ncrelr rtsrrhs l() l\ rtthicrctl.

Ad\'().irtcs ol a lrriglrt sp(nlighl \trlrt
cg\'()f puhli( elBrsurc :tntl lrighlrr-ofilc
rlcnr.rnrl..rn lu,'lr.rlrlr ritlrt in rr.lr)t.rin.
ing lhlt prcssrrrc i\ :rn inlrin\i( cl(rncnl
in tlrr t S-(lhinlt relilti()nslril). llill v('xrn-
ing li)r thrt cornlirrting :rs:,urulr('( lhlll
()ncs ()\\'r1 ll(ti(nts (litr(tl! t'ltttsr'rl lt rlc-

sirctl rltrrngt lin tl)c l)ctt('r in (ll)inx is ll
nx)sl :rlsilvs Jlt c.\crcise irl lirtilil\'.

lin il(llic\'inll rclrl lcsults, llrr rccipro-
clrl trnillrtc(rl sl\lc nlirt lurn ()Lll t() llc
rrrrt xllr tt cllt l)r()([r('lirc. l_l]c c\idcn(c
r,l llr( l).r\l \'(,lI \lrl.ll.l( \l\ Ilr.ll ,l rl('(isi,'n
t() r)luinl:rin ll r(xl \\-()rking rc'letionship
Jt lll( lca(lcr\lrip lulcl. Jllcr rDrlnr |crlrs
oI tlccyr rlorrlrt. hls nos lrccn cstllr
li:lretl rr l',,tlr (,,lrntr(\. llli\ f(l,rtr,n-
shil-r r'.rrr lrlLru crall si(lc t() :rtklrcss lhe
rrrnr-cnrr lrn<l ncecls rrl thc ()tllcr \\'illn)ut
rc(luiring in c\cn ('ir\c thu rlhci:tl agrtc-
rncnts lrrti c\l)li(il linklgcs tlllrt f()arlxl
l)ilillcr:rlisr]l cnllils. Sucll ir l)()\sil)ilil!
tlrs not rlrclrrl tltc cn<l ol ltll rlilli'rrmcs
ol positirrn l)er\\'ccn tllc ['r']itld Slltcs
runrl (.lrrru. I.ikc,,lfrti.rl I'il.rttrul t,,trtntrt-
ntcnts. rc'(iPr()cxl unil:rletul nr()\'cs Lxn
cnuil (l(nDrsri( lxrlitit ll riskr.

llc<iPnxal unilirl( rxli\nt rsslrnlc! IIlrec
lhings. lrirl't. it J\sL[]lcs n iDtcrllln('c ()f
\cn str()nq. hlxrriorrs lrrrt cllccti|c conr-
nrtrni(illir)n l)rt\\'ccn lllc t\v() J(lnlinistrJ-
ti(nrs.'lllis in lurn tlcrnlncls u \\ illingnrss
l() ((nllnril Prc(i{)us lirn( xnd irllrnti()n l()
lr tli:rkrgrrt'llLlt \\ill lu\ tllc rcsr)ur.ts {)f
hrtlt sirlcs.

Sccr rnrl. rctiprr:r'lrl unilxtcrxlisnr (le-

nlirn(ls ('()ilsislcnt lrllrcrcncc to stable
runtl rlunrhlc l)rioritics. Il thc t\\'() si(lcs
(ilr),r,,1 (l(l)(rtllirlrl\ (rn)\(\ llrrlr llri(, -

lics t() tl(h ()tlr(r. n() ilnr()Lrnt ()l ilqile
nLlncuvering sill suliicc l().\llstllin I)()lit-
icu l conficlcncc in thr'possihilitl'oi
slrer,..cl progrr:ss. lrnrl lrillctncss ovcr
"rtln'ing tlrc go:rl lxrsts \\'ill \\'crlr l$'l)
xl l)illrtclirl rclali( n)s.

Ihinl. r'c'r'iPrrcul lr n ilirlelirlisrn l)()1lt rr-
<ltritcs lrnd contr'ilrtttes t() lr scrrsc ()f l)()s
itirc purl)()s( lrnrl lirr'* ur'cl rrr()\rn)ent
(\'cn in llr( l:rtc ol incritlrblc i\t(n-rtls ]Dd
('r,rrlfr,\(rstci\ l .r ilrr(lrul lrnil:llcI. lli\Iil
rnust l)ring rcrulls in sensiti\'('xrclls ()ne

st(,1) .rt J lIr( l\ut rr i' ll)(' (urr)rll.rtivc

l).rllc11] llr.lt (.nrnr\ ll rrr,nrr(nl,rn',ri\c\
p('rl)cluirll\ tllrtrtr'n t() clcrail thc
Droc'css. rc;rl Progr-esr \ill u()l l)q strs

I.lin.rl)l('. lror((r rr itlrirr c:rr lt .,,.'rt tt
Driglrt prt lc r tlcr:rilnrcnr. \(\'( nhclc:'s. k)
((nrtinu( Ilrr Jrr.rl()g\. \\ llilc a string ol
lrrrrnrng t.rnk ..rr. ,,n .t r.trl .ulrng ttr .r

pr)Pttllttcd :trc:t ntiglrt Irc l .tlrcal rtt:rrktt-
irrg ()t)l)()nunit\ lirr' glrs-nrrsk rtr:rnrrlir<'

ttrre rs. il tkmsn'l ckr rnLr< h lirr tltc kurl
( ilircnn

THD wAY FoR\r,Att)
-lhc suv lirrurrrrl iclcullv sill scr srrb-

st:l|lti:ll lirrr)lJl l)ililtcrill pr()gr(ss in I(})li.
puni(ulurl\ in thc c()nte\l ()t l)r(si(l('r)t
(llint()ns \isit t() (lhinx -lll:rl 

\ i:'il \\ill.
sc hopc, tltkt pllrac cllrlicr rxtllrr th.ln
lill('r in Itr)s.

-

I-1tr ctchiet'irry rcul

,'e.sl/r.s, t lt a rcc ip x tc- t t I

t t n ildter0l st.j'lc rutt.l'

ttt rtt ottt lo lx,

t t t t (.\p&' t L,( I l.t' p n x I r t t' t i t't,.

Al thc .()rc of tltc fornrul hil:ttcr:tl
agentlrr in l99l't should l)c thc l'R(l s

\\TO J((c\i'irn) :rnrl its rr'rtrP.tnr,,n rhntr-
nxti()n ()l the q-lstelirl :rnnulrl I S rcncNlrl
of ChinLr s nornrel tariff st:rtrrs 'llror.rFlt

ucvr-- said this lrelirrc. re.cnl l'iHns ()l'

progress hlr|e ()n(r Jgxin srrggcstr'd thlrt
r geDLrinel\ aeccl'rtlblc rgrccr)lf,rl l)c-
l\\ccn rhe Lnitcd SlJtcs :ln(l (lhinJ. prc-
rrquisite t() lrrruclcr \\-lo ilgftrtnlcnl rn'r

( hin.r \.r.rc\\x)n. rrr.l\ frrrxll\ lrt'ulging
\\'ithin thc t\rr lcarlcrs gr.rsl). lhc I\\()
siclcs no$' knrxv r:lrch ()ther's l)()sili(nr\
s'ell :rnd thc t\\1) nxti()ns' leltlers hevc
,rpf,.rr( ntl\ lrlr.scrl lirrtlrtr 1r1,'g1c:. in
tlris ke\' .rrcx. E\pedili()trs c(mclLrsi()n ()l

tllc nexrl)'cndless \To h:tgglc. on cco-
norniclllv legitinlalc lcrn)s. is t'lll irnd
l\rllY lhe l)rggesl c(rlcern r)l L S husincss
ir1 thc fi)rrn.ll hilater.rl lcvel.

'fhe'rvav tirnvlrcl shor.rlcl rrlso scc the
further clevcl<4urent of long-tcrnt lrilut-
L-rxl coopcrilti()n in strtlt ltrcltr lts tlt( cx-
trnsi()n ()l inlcrnlti(nlxl legltl ptrxcrlttral
rl(lnl]l'. Lln!lcI r',rrrrlitr,'rr. irr rrlri<lt rtr'i-
tlrcr .iLlc i: tlt( dcrtt.rn,it l Jn(l n( rllx r i:
thc targct.

The rr'rt' tirlsarcl shoulcl scc ur.lcli-

ti(r1rl re.ipr()c:ll rrtrihtcmlist stcl)rt ilr xr
eas of grclt seilsilivit\'. 1l)is is xs signi6-
c'rnt is requirc(l pr()grcss in li)rnrxl
I)il:ltcrxl \ctli!'rgs. Alrelrlr, thc trrrr sirlcs
hl,c bcgun t() sh()\\- thrt lhc! ciln n):rk(
Il)t'\e gesnrrss. Tllcrc is,1() ncccl to clll>
()[lte the issucs hcn: or lo prrposc lt spt-
,rli( lrl-1,'r t.rl l-r,rnrul:r. 'llt< g:rth,ring
rccorcl shor.rlcl spclk lirr itsell.

l,irr.tllr'. tlrc.s.rr lirnr:rrrl nll\l lr. Iu\t
thlt-x pilh r() l)r()grcsrr Stlncling still is

erluir':rlc|rl. I)icr,<le-strlc. to lllling or (r.
II-lllr t\\'() si(les hJ|c clcr'iclcrl to invcsl
in tlrc relrr.rilding ol J.nr.irl gkrbul relu-
tl()nship. rt $ ill not rIr l() l{)\r (\)n(cntrir-
lr.n]. ,rr lr) \tt^\'llt( ti)ll,^r.ul) l)l.rD\ r,l

tltc blrck ol thr clrlncr'.
ln tllc l S-Chinx r[cnir. 199- (n(lc(l

nxuc positivelv lh.rn il l)cgxn. l-()(,k ti)r
nrorc clrLtnrs :rntl cr-mhlls in 1998. lrul
lupclirllr tirr [inhcr ntrentctl pr()Fre5s (rl
ll)c re.ipft )cul unil:ttcr:tl fiont-:tncl itlc:tlly
li)r res(ruli()n ill l:lst (n'r U_l().rs srll t

TIIE (HI A REVIEW ltt,ltktl't ltl)']tttrt l')')\ E



FOCUS

romlses

repanng for
Change with
of Continuity

a

a

I l. Lt nttnt .llilk't

./icttt.q Zantirt
tttctttugad ltt

tttrtitttctitt l:tis

cctttrist
posilicttt t,tl

tha l5th
Pctt't.t,

C'r.,izgl"c,.rl

ln tlris (h:lll('ngirrg (()nt(xt. srr ( ()l)scn'crs

nright hure (rpcctcrl tlrt l5th l':rn1' (irrrgrcss

t() rxintllin iln (,:'s(nliJllv rrrrtscn:rtirr lirrrs.
({nls()li(htin8 tltc llrlcl on p()$cr (,f llle l)xnv
It,url,..rshiD l)uill xr(rrn(l .liang Zcurin. uncl

:rrrrirlirtg lrrlitl initixti\c\ \\'illl tltc :liglrtcst
p()ssil)ilirr {)l inlhrning inlrx-l)lny contn)\'crs\-
or lrnxrclt'r lcnsions in (:hiarcsc s((ir-l\. -l() 

it
('cn:lirl c\tcnl. stttlt crlTcrtltti()n: $'crc nrct
'lht. trrngrcs. str cngtllcrcd .li.r nI s l)(hili(nr xl

ths hclnr r)l tlrc l'Jnr. il n()l us l)ilrt\"'hcln1r-
nrlrr" \'itlr lh( stJlrlrc ()l l)cng \iil{)l)i,1g ()r

\lx() Zc(l()ng. ltrrd cnrlrtl tlte pnxr'sr of prsl-
ll l.\'t t,t.llilkt' l)cng lc:rrlcrshiP \uc('!s\ir)n 1'hc c()ngrcsr

fi ,?s\r)c i.rl(,/rry'isror- rrlso rcinlirrcctl tlrr: orrtlrxrk lrnrl policics ol'
tl (:hi,kt sttklit's ttt l)cng IiaoPirrg II n'rrriting thc l'xr1\' c()nslilu-

bh s lttfbi \ l)tit\\\ih'. tirrn's Prclrnl>lc to clcclure l)crrg \iuoPirrg
Ilutl tl .\:il.c sch l llreory" the -llxr\isnl ()f(;llinJ t()(l:r\.'

t'l ,l ftt|c&l ln luring hotlr shorl-lt'rnt rtnd Lrng'lcrnt
lIk't1ttttunk .\tutlils. li)und:lti(ms lirr nt:rior ch:rnAc in (lltina, lro$-

TllE cxl A aU3lf,l3S nEVl:W ltn tkt,1.l dr1rt, \' lt)tB

:ln(l inl('r':l(1i()rt rvitlr tlrc rvollrl ccononry. passcri tkrnt tltc sccnc. Ilis rleatlt
in:r rrgtr';ttcrl rr nc\\' rr:r rtrnitl intcnsc intonati()nxl specttlltti<xr ovcr (lltinlts
l'Lrtrrrc rlilcttion :rrrtl lxrlitir':rl st:rbility. C)n.ftrly 1. Hrxrg Krxrg's rcversi()n t()
l)ll(l s()\'rrcignl) licl)l intcnr:l1i( )nltl :tttcr.rti<:n fircusccl r>n Cltin:t. ln rnicl-Sep-

lcnll)cr, tlrc (llrirrcsc (ionrDrrr|rist I):lrtv (()nvcne(l its l5th (irngless. Anrl
nl()sl re(crlll)'. ill l:llc ()(1()l)cr'. IIlr stxtc r.isit of l):rrtv (lcncr:rl ScCr-eten, :rncl

l)lt(l I)rcsiclcnt.li:rng Zcnrin to Wlrshington restorecl rotrtir.rr: top-lcvel clilr-

krgrrc' lrt{rvccn tlrc Irritctl St:rtcs anrl (lhirre alter ncurll u rlt--curlc s la1;se.

lirl lroth (llrin:r's tlonrestic politics an(l internxti(lnul rclations. 199: uill
sl:urcl lrs:r r['fining vcltr.

cver. tltc rrrngrcss rc|calctl tlt:tt thc (lir('(ti()n
thc lcutlrrship intcnds to tlrke is unrthing hu
(r)nsca!ilti\'( l-hc contress gxvc l)!ng Xix()p-
ings lrglcv e decitlecllv lil)crlrl t\\ist l)\' using
it us r pl:rtlirrnr.[rth()rizing Pulhlrrcrking rc
li)rnr. In plni('uLlr. thc crrngrcss hirl it:'trortg
rrlcol,rgit:tl lirtrnr-letirrn li,r :tn :tggrc'srtt' .tp-
p,,,,r( lr l,' (li\tll.rntli S Sr.rlr .'\\ n((l ( nl('q)ri\( \
(SO[s). L()nra stallcrl lrY intrr-l)urt\' .()ntrr)-
\ (.r\\. \( )t rcli'r'rrr. \\,hi,. lr l)r, nltis(.5 :(.ri, rUs \r ts

(ill unrest. $':rs <lcrnrerl thc Irxrrs ol thc lt':r<l-

crshil)'s xltenti()n ti)r tllc ncxl tlrrcc \'clrs.
Ad,ustnr(,nls l() thc l)in\'s l()p lc:r(ltjrshil) ill
tltr'tirngrcs. (1!nt()rnr \\'itl) thr. pl.ttl,rrrtt ol
cllrngc. Thr personncl rlrangcs trrnplctcd :r

pr()l'()und gcncr.rli()nnl shill in \\lri(ll thc hst
ol tlrr srill re\,( )lut ir )lra ri(s \\'ll() cslirl)lii,llc(l
thc l'RC lrlvc bccn rcpl:rr.cti \\'ilh \1)ungcr.
Itttel c<iucatecl, lrnd nrorc cosntogrlitrtn tcclt-
n(\'r,rl\. li)r llr, l,)r('ign lrrrinr'.s I r 

' 
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lrt' l5tlr (irrrgrcss o1'thc (llrincsc Conmunist l)xr1\'n:rs ;r rrrrrjor

r)rilcst(xre in (lltin:r's ckrrrtstic politics in a yeur of signific:lnt turn-
ir4l p()ints. Llrst Ircl.lrrr:rry,. [)cr.rg Xiaoping. tlre lrrchitcct oI tlrc
sri,cePing rcfirnrs tllrl tlansfirrniecl (lhina s clorrrcstic lunclscul-rc
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FOCUS

lhi l)lxLlinrD irD(l th( l('J(lcrslrip (lungcs

I)(,ltrn(l sLrl)sc(lLlcnt rcli)arlrs Illxl 5h()tll(l
()l)clt Up (lhinil r\clr filrlrcr.

DEFINING DENG,S I-EGACY
lrrflv c()ngl'csscs. lrclcl cvcry'fivc t'eltt's

in lhc p()st-Nll() rrl ltccorcling lo I':rr-ly

stlrltltc, (k) not oxlinltrilv itulul.iufxtr (lr'
pllnLrrrs (nt s1'lsiihl Policits rts ntttr'h lts
lh('\ (cn(l to hy the politicrl srrtrntl$rrrk
in \('r1' gcll(r'.ll I'trt lriglrl) :llrlll,n'rl,rlr\1
irlc,,l,'gir.rl r('frr\ l(,r .lx ( ili, 1,,,1i, ie..
'1'lle l51h (i)Dgrcss. ltelcl i|t ISciji11g on
\tl'1,-rrrl,cr ll lrt. .rtIl11*xti llri\ t.r\k l,rl
rnxril) in thc (()Lrrse ()l ilss(]ssing thc
lcgx(\' ol l)eng xixol)irg.

In l)xyirU.{ uil)ulc 1() I)eog, lhc.()nl.lrcss
inplncrl u stror]glt'rclirrmist shnt t() his
legecr'. lltr c(nrgress s rcvisi()ns l() tllc
I',u1)' (,,n\titLrtr('n Ll,.lintrl Ir, ng \i,r,lrinq
TIrcln rrrr rding t,, tlr( lr.lllltrirrk r(li'fl
lltcr)rcs ()t 'ro n(ipxting lltc rnincl untl
"serking tnrth lrrrrr tucts. ln his krng gr-
litic.rl rcl)()rt kr tlrc (rxlgrcss..li.llrg sl)cllc(l
, n rt llr(, \ r'ntr.ll t,. rrc ts r,l l \'rrg \r:r,1T rng

Theon in ilnI]ristllkill)ly I)r:rgnr;ltia ln(l
llcrible tcrnrs lls :l rcil(lincss n()t ()nly k)
inlrclit tlrc ir(lricYcrncnts (rl predrccss()rs
lrr.rt to also to brc:rk u'itlr outnrrrlccl <r,n-

venti(xrs xn(l l() lldxpt thc l)rr1y's cndLrr-

ing ptinr'iples t().lunging (lhincse rcalr-
tirs. .lixng xls() cllssifierl Ohinrts pr-esclt

lcvcl ol rler'el< 4rr ncr)t lrs ()nl_v in thc "ini

tirl stxg( of sociillisor. rcit('rrlirg r iLrcl!{-

nlcnl 6rst nril(lc in l9tll xn(l trsed c(xrtin-
11,,11r11 ri11L1 tlr( lJllt l'.rflv ('rr grr.ss itt
1987 t() justil\ thc il)rn&rnnre,rl (r'St.llin
r:l (r, 'n,,rri( i,r.rillrli, ,n. rtnrl Pr.rctrt'r'r irr

lirrrr ol u nurkct-bls(d cc()n()n)). (lhinx
_crnn()t junll) ()\'cr" lhis stxgc ()l rturkel-
(lrivcn in(luslrializuti()n, .lixnH (lcrllrrcd,

l)tdicting thrt it w()irl(l t.rkc xl lNsl .l

crnlur) ' t() ((rnl)lelc.
Itt \t( l) \\'lllr IIlr: .lf,,rlglr. f(1,'rrrli\l ,,rr-

cnlxti()n. .li!lng Zcrnirr rr::tllirnrr.cl rts tlrc
I'xn)'s gcnc(rl l:rsk (lurin!{ llris I)r()-
longctl pr:r'iod nrlintcnllnce ()f thr "(nc
('enler lrn(l turr h:rsit poinls" lirrcrttosl
(( )r'tcctlt l .l1i( )n ()n ((()nr)rtli( dctclrpntent.
iln(l r(()n(nllic rtiirrnt lrncl ()p(ning Lrp

Lrndrr lllc (lirccti{)n ol tlrc I'uny..liang elsr
sl)ccihclll)' irlllflrc(l (llc (\nreclnrss ()l thr
I'urt! line irt li)I1lr l)\' lh( ltth Congtcss
in 1991. \\'llich iutlrorizcd |elrtivtll titst-

gr()\\,th ec()n()nli. policies, cstelrlislrcd
mirrk(tizilti()n ol tltr- etonoruy lts thc
I)x11vs lt()xl, lncl hirl the Prliliral liruntll-
lxrn li,f l')'r{ r(1,,rtll} rn Lr\:rlx'n. l),lrlkirlt.
li rlcign trrdc. rtnrl SOlis.

TovARD REFoRM
oF TIT !: S'[ATE SEC'I'()R

Alth()Lrgh thc in:'islcnll) rclinrnist lhItrst
ol' .ll.ln! - int( rl)Ii,t.ttt,, , ,l l)t,n! \ilr,
ping s leglcy is intenclecl rts u pllttirrnr tirt'
p()tcntiirl (hillrgc in ill srcl()rs. tllc inlnt'
dixltr t!rgct is S()lls. 'lhr1 Iltiiing \\'ils

!JIlrLrinJ'l Ir'rx tllr.rrr l,) :lll:1, k llri\ (;(,
cliln kmrt of ecrnr(nni(' rclinol wrs clrilr
ucll bcfirlc llle (!ngrcss c(xrvcnr'd. ln
199.3. tlrc l']xfl!' leutl:rship :rrlr)Ptcrl thc
s\\'reping ;0 l'oints l)lxn l() irliliutr rc-
firmrs in ths l)lnking, llxlltion, lnd fi)r
cign trrdt svsttors. in x(l(liti()n t() tlrc
Stxtc'{)\\'nc(l scct()r. llcijing inrlLrl.{t,Iirlc(l

tllc l)llln in 199t, \fith il nc\,\' l\!1) triL(k
nxti()nJl xn(l l()(lrl tax slstcru. Iltrt sttPs
in thc othcr sc('t()rs \\ L-rc sttspcnclcrl in
l99r \\'lren (:hin:r's (itir's conliontcrl 1hc

\\'(nst inflxli(nl.rl ltikc sincc 1919 O\cr
tlrc nc\l t\\() !rlrs, lhr lc'il(lcrshil) llxrc-
llli\r' \'i('(' I'rUr"('r /hu lt'nflr in I):irli(
lar strr.rgglcd to usc nlrncllrry lrncl t'rcciit
c()nta()ls t{) l) ng pic(,s (l()\\'rt. lt \\'rrs not
until (l)c I)c(crtl)er I99(r cor't[cr'cnct olr
ea()n()n]i(' \\1)rk tlliit thc lcrd(rship an
nounc'ccl a -solt lltrrtling r)f'tllc cc(m()rn\
encl dcclerccl lhe tinrr ril)r to puslr aheacl
sith kc1' r'chrrrrts.

l'n(ler th. 50 l)oin(s :rpprorch. tlte
St:rtt pllrnnrcl t() rr'(ilil'r ()\\'nrr:'hip ()f.:ln(l
strrrtcl.ti( (()Dll()l ()\,tr, ].(X)0 J.000 Lrrgr
cntcq)riscs in kel inclustn :rnrl infi:rstrurc

tLrae sect()rs en<l ruekc llrcrn tllc
lr,il'1,r,t1 ,,i tl'r et,,rtontr. l'lrU r,.rr.,rrr

rng l:rr'gr' .rrr,l tttt rlitttrr rtzr' ( rllr'rl),'r{( \
\'( r( lr' url'l( r1,, ',',,r1),)r.lli/:llir,rl"
thrrrrrglr thc l)ul)lit sxl( ol-slurres uncl lht
sclling olT orrtright ()l tlrc ()ughl\' .10{).()(l()

\ r.rll \r )l . ln llrr'\,I l(l','l l')')i..li. t$

The congress gaue

Dertg Xiaoping's legacy a

decicledly liberal tutist by

usingrtasaplettform

autborizirxg patb breaking

re.form.

Zt'nrin lrcgun touring herv)'-industry
S()Us in Sh.nghJi Jn(l lhe n()rlll!':rst
pr()\'in(cs, s,lrilt tltt I)rrtv nc\\sllxprr,
l'qllc ! I)ail.t,li':rturc<l rcgulur lnrnt Pagc
sulruDxrirs ()f ltis r-rrltiltks ()!1 SOIi rcforrrr.
At tllc srrtr lillc, tt'iill rcti)roN in sclcrtcri
cnterpriscs irn(l citics ll'gun un(lcr (lrc \u-
pr |risi,'rt,,l \\'rr ll:rrtIAr,+ntc,,1.lr,rnX'.
Shrrnglrai collragLrts, Nhr lnrl l)ecn clc
\ltc(l k) th. (('ntr:rl lex(lrrsllip in Scplenl-
l)cr 1995. Nltln$lrilc, Zhrr Rongli acl
clrcssctl pftrblrnrs ()l s()ll trirngulur
rI l't lrrrrr. rn.r"ilrtr t,, 1r.t1 s,t1r1r|1I'1'

.ln(l lcn(lcrs lrr'crrrse ol high l(c()Llnls rc
( rivrhles Nlti()nal I)c(,1)lc's (,on8rcss
1\l'(l) (llruit.l)]xn Qir() Siri c()ntinlr((l to
lrrv tht leg:rl lrenr,:urrrk lir S()ll reti)rnr,
()\'(rsccing thc rd()l)Ii{xr of lt revisecl
rrrnIrrtl't,r l,rrt. rrlrirlr .rll(rtrl)r\ 1,, Ir]inr.
nrizc thc ncgxtivc rllt(ts ol l)rrlkrllptcv
lunrl rrllous I)unkrupt SOlis to sell oif
nt()st ()l tllcir xssctsi xn(l il (()nlllllnv la\\,
r.vhich Prrvides ll frartlc\\'(n-k lirr r'cstrtrc-

luring S()lls thr()uglr iD((nlrnxti(nl
()nac lhc lerdcFhiP r,,:rs confi<lcnt ol'

lt\ \,t,,'ri\\ in l. ]]ind inll:,rt,'n.:l tilt{,r
pirsh ()n S()ll rclirlnr \\'us clcrrlll in tht
,'lfirrr- lrr \Pril l,)')-.,r \t: ( (.,,1[],'il \'rr:
,rrlrrr l,ritl ,,rrt. rrllll trrllrrr\ul(rrlc(l .l)(\i
ficir\. l)r(r\isi(rrs li;r' crp:rnrlecl SOIi re-
t,rrrlr rn,trtlirrg ti gtrllrti,'rr. li,r tli1l,*ing
lrlrnkrLrPt entc{rtisrs ilss(1s in(l th( cft-
:rti()n ()l 'ae-rntpl()vlltcnt ('('nlcrs r() :ti(l
Lrid-rrlI ur[kcrs. Itcl)li(rting :ir'] inslitLr-
1i(tnll (ls\i(c uscrl in slrch inslltttccs es

rlt,..!rrl lnttl,l l')S< rLl,,rrr,rl ( ltirt.r s sri-
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Zhtt llortgli u'ill likcl.l, cetlt'

l t ri nt a 4, rcspct tts i b i I i 1.1'

.fi t r nt tt t t ttlq i t t g I lt e

ecottotlt.lr ttt Li I-attqittg.

cn<c lrrtcl lr:clrnologl scclor. lhe cir-ctrllrr-

lrlso cstlblislrtJ rl slll)rrlnrir'ristrrful "lrll(l-
ing grr)ul) un(l(,f th(, Stlrl(, lia()n(nDic lln(l
'lr'ltdr' (irntnrissior't. uitlr corr'esponrling
slccring gr()irl)s irt th( I)r()\'rn(i.ll l(\'(1. l()
guirlt tltc lirnlrr'onting illitiirli\e5 Al1(l i|r
l \Lr)' -29, 1991. sl)cc(h rl the (lcnrrrl
l'urr1 Srlrrxrl, lilng Z(nrin i(l('Dtilic(l SOIIs
rrs l ar'iti('lll scctol in uhi<lr tlt lerrtL'rshilr
inlcrrclt'rl to ntrtLc u lrrcektltrrr.rgh. lilc-
slrrrtkrl irrg tlrc ctrphlsis ol lris rclxrrt to
tllc l5th (i)ngr(ss.

5()li rcli)ror ol)\ i()usl\' Pr-csr-nts thc
Ilcijing lc:rcI r'shiP uillr tlr( trt nrcnrlotrs
tlilcttrnlt ol r'cconciling cliver.qcnt ccr>
nonrit. soc'iul. :rnrl ptrlitir:rl clernuncls.
Oulling firr swili rrlix' :rrtr tlrc flnun(ixl
tlrain ol l'uiling S()Es (nt llre Stutc' lrtrclgtr;
the infl:rtionlrry inrplrct of g()\'(,rnrDCIll
lcncling to S()lls: tllc strlnguliltion ()l'

bltnk reform by srrclt lcr'trlir'tg: rtnrl tltc
n,.,ccl to cnd SOll sLrl)sidics (() st(ur(,
Cllinr's \\t nl(l'l u(lc ()rlunizrti( nr ( \\rl O )

ac<'cssion. u'hi[.' ulso nrrking S()[s conr-
Dre(iilll\' (()nll)rlitivc ()n (l)c ()lllcr Itlnd,
gcnuin( rcti)l]n \\'ill r[txil nllrssivc llr\,-
ol1ls enl(rng tlrc S()Es l2(l nrillion sork-
crs. I](iiing (sllrnxtcs li nrilli()n S()[
norkcrs, or l-2.5 I)r(tnt ol ell SOLI cl)r

lrlorc|r. rrill l( l('I1rin.rl(rl. irIl .r('li,,r]
tlr,rt .,,.r1(l L,r(l t,' j\'i.rl lrn11\t in ( llin,r \
cil ics (.\.c 71,(, (,JJl?. Scptrrnl).r-Oct()l)cr
1991, l).r).-l'ltus. !r(itllcr thc rcxdin(:,s ()l'

Ilx' li:rrrS l('.lLl('I\lrilr l{, r,'! it:rlr,/,' \{ )l' 11'-

lilrnr. nor tlrc l'lrct tltlrt such |clixnrs lravu
l)rrn l)()lili(ullY s('nsili\c un(l (rr'rlr()\'cr
siirl.:lrc lrt xll surprising.

.liltng's rrrtrurlis ()n S()Fls irt tlrc I5tll
(i)ngrcss (lid rrol nlrrk 1 or\\ lir(ticxl xl)-

l)11)lrah I() lllc |trrlrirnr, lrrrt n{n'rtllt(l(ss
crrffir,rl politicul signilicunc'c. Ily rcrlthn-
ing (ihinesc "srxi.llisnr" trr perrrit tlrc
(r)ntinuccl slrrinkrlgr ol the S()ll scrlois
shltrt ir't llre <x'c[rll ,.<rrnorDv. .lilrng li
r.cnserl lr llcxibl,: iln(l I)lrgnlrtic ill)pr()lrcll
lo thr rrlinlDs. l)ror itlcrl thc l)ul)li( sc('
l(r' s()lls. collccti\,rs. inclr.rrling to$n-
sltip rtnrl rillagr. cntcr,l)ris(s. und otht'r
"orirccl slrrtr'cltolcling lirrrtts of osncr
ship-rr,nrilins thr (l(nDinlnt I)[lVcr in tlrr
cconorttv lrlongsir[, pri\'al( li)r-fl\ ()l' (rr\r]

crslriP..lirrng rl(,('lr[r'cl. $cn il ll](. :liltc
()\\rlr'd sr(t()r u<tounts Iirr x srnillcr I)r()-

I)()ni(nr ()l tltc c(1nt(nrt).lhis rrill tlX u1:

lc('l tllc s()(i:llist nitLrrt of orrr rrrrrr'rt11'."

Uy r.rrit\'ing tltis rcclcllnition ol srxial
isnr. thc conqrcss lrrlrglrt lrn lrtrtlror'itlr-
tivc (l()sc t() irn inlcnsc, [rnestlrnding rle-
l)lltr, \\'ithin 1hc l)lr1) ()\'cr hor l'lrr' tlre
Sllltc-()\\nrd scck)r-rc!xr(lr(l hl cor]srr'-
rllti\cs ils tltc irreclucilrlc corc oi lltc so

ciillist sYst('ol in Chinr-nlllv rlccline rs lr

I\r',l nir'n,'l tIrt,,rtr.rII (r n'l \, \i ((.
ll)u l-rth (in)grcss in l9t)1. l)rl1\' c(n']sr11'

irlirr's ll:rvc lrrgrrtrl slrenrrorrsll tl[rt thc
SIltc se(l()l c(\ll(l nL'vcr l,le ;tlkruccl to
.ltr'irtk t,' lr l(,\. lll.,rt l,(\1,'rrlin.lttt l\^t-
li)n in Illc <xerull ecortrrrrrt. slrich tlro
dc6nr.us lt leust hrrli ol .rll inclustrirl pro-
r.lrr<tion. Alicr' lirng :ln(l ()llrer P:l11) lcl(l-
r.s lrrgrrn, ir 1995. t() txkc thc liNt stlPs
to\\'xr(l inrl)lcnrcntirlg SOII rtii)rrrr, lrti-
,ltr rrt .t,, lr irllol,,gir.rlly ,r,rrslrr.tIirl
joLrrnrrls rrs l\os it (l 'l't1tth Ji(l (.irttetlt

l)()rd).t lirltis ol 'lhotrpht \\'rrnc(l llrxt
(lltinlr's crcclcnti:rls as lr sor'ilrlisl corrnln
\\'L'rr in icol)xrcl\'. Allh(\rgh llrcsc xfli(les
rlid not lplrt.lu lo rctlccl tlrt vicn's ol'
lnvonr in tlrc I)xfl\"s t()l) lcerlcrship. tlrcv
r.rnckxrlrtccllv incliclrtccl thc c\istcn(c (r' x

s ign ili( rlrl (()lll,crvrtli\'c L()nslitucn( \'
Nilhin llrc I)rut1 s rnirlcllt,uncl lorlr.r'
[rnks. llrough this c(r]stilLrcnc]' clln I)c
cxpettccl to \1)icc str(),rg rpposilion ls
5()lr 11.li'fiIs lr!rrrrl irr (. n(-1. ll(iiinS\
plrrns shoul,-l c(nrlinuc unillcctcd.

'llrc cncl[scrncnl l)]' lhc l5tlr (lnrgrcss
of .lilrngs clccllrftrtion Ihlrt fu ht:r rrdLrc-
li(ln ()l' tlrc Stutc ou'ncrl sccl<u <l<lcs not
cncllngel Cliin:r's sor'i:rlist crccbntials
1rrrl. tlr, l'.rrt1 . Irr'\r .rUllx,rir:rll!( r,rlrri
nr:ltur ()n tllc .lirng lclrtlc|slriP s lrpprolrclr
k) S()ll rcli)ru. Thrrs llrc leuclcrsltip nou
hlrs Politiclrl Lllitu(lr t{) ptrrsrrc relirrnrs
tlrul $ill l)c excceclingll cornplicutccl ancl
re<1uirc ull thr prxgmrti( llexihilitv thc
lcr<lcrsltip (irn nruslcr. .li:rng hluntll t[-
scr-ibccl thc inrl':lct thet r'tlirr'nr rvoLrlcl

Iravc rxr r',rrkers in pluticulilr. S()Lrn(ling

nrore likc tlre cdil(n-s ol-tllc ll'lll .tlrl1,t
l',1t1'ttttl llrtfi tlrt ltL',rrl ,,1 ,l rl,rrrrrLrnr:l

P.lrl\. .Jiant $arnccl lhlrl urrr-kcr-s fuc'crl
uitlr rlrr lu".lrL't t i,l UnrnrPl,,vIx'nl Ir :r

rtturk(l tlrivun cr'onorrtr''sltotrkl chlrngr.,
their idr,xs lhrtrt \rrrk rnd nrlrkc thcnl-
sr.lves nrorc c()orpctitivc. '1-hough tlrr.
a(n1llr)vcrs)'o|er S()U rrlirflD is r'rot ovet
lhc r(nreress hrrs prx icltrl thc .li:rng lcrrr.l-
(rshil) \\ itll rls str()n! rrn llutll()ritxti!c
|rl:rlli,rrrr :r. 1r,^.rlr[ t,r rtlltrt .rrtr tlitrr''
in thc I):r1) lrs thc r'cfirr'rrs prrctrl.

TrItr (rPEN P()t, I(:Y
In rrrl(llli{)ir l() S()L rrl(rrrlr, .lirll]r.l

Zcrttins |cPon lo llrt (rngrr'ss rrnrl,.'r'
sr'rr|ecl thrrt t1(iiings 1)l)(!r rr1r1>rr;rch tr:
tllc intctnillil)nxl c( ()r1()rtl\ rrrtllins lr
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long tcnr lrrsic Strlc p()li.\,. llL[ l)(]lol1rl
lrrrlcl pltclgts to -loser lltc gcncrrl Ircl
oI tulit1.s, 'rlccpt,rr rclirlnr" ot the tlrcling
s\stcrn. lncl cxpunrl the lxvcr of cntcr-
priscs to hrtnrllc tlrrir (^\'l,l linciltn lrirdc.'
.lirng g:r\c leN spcci6cs ol $hlt tl)e ltll(l-
crshiP rurtt l)c (1)nlcnrl)lJting rcgxr(ling
lctirrrn rrl Chir'lr's l'l(lr regirrrr. tle rclri:
llrntrci un 'uctirc lrppr'oer'h to rr:gionlrl
lrildc lrn(l \\'l() uccc ion Abscnl ntorc
rlnrL'f(1( rrl(,\(\. lll(' f,lr\' ,,1 \( )lr h'l,, rl
qill Iikrlr lrc rt strrrng in(li('irlor ol llci
iing s r'(ll(linsss to lrclclrcss rtlrngrs neccs-
srD'lin \x-l ( ) nrcnrlrc|shiP.

.Ji:lngs terst rcnurks ()n tht r'olr ol Iirr.
cil{n inveslrllrint irl)p( xr l() reJinrnr lhc s(,-

lcctivc llrPrr ch tllrt Ilciiin! lres rrekrprccl

in rcccnl v('lus ol gui(ling lirreign iurcst-
nrcn( int(, sl)e(illc scclols. [Jr, Pr-0rniscrl
thlr llcijing ',\(rLrlcl 

-r1'rcn lllc scrl i('c t[r(lc
stc,p bl stcp :rnrl uouU e\lcr(l r() li)r-
,:ign'fitnclcrl crtlerpritrs tht sllnc lrcxt-
nrcnt lls thcir (llrinesc (1)unlcrpur'1s." ln

Plcrlging to slrlcgLurr'd tl)e c((11(nric sc-
curi(\'(, tllc (r)unlr).,' .Ii.rng in(li(xle(l tl]Jt
llciiing .'rill rcnr!ilr (:trti()Lrs :rlrorrt cl-
pllnrlirll{ (lhirrx's rcliltrrc-r- on firrtign rtr:rr'-

kcts lirr gr:rin unrl rrther lixxlstullls

LEADERsHTP cHANGEs
(lh:lngrs irl thc Purl\,s trryr lc:rcleship

lxrth (onsolirlutccl .lieng Zorrins ovrrlll
rullr()rit\'ln(l (()nli)rnt((l uitlt lhc rc
lin-lnist ()ricnt:lti()ll ol tlrt rrgcrrcllr lrrkrptcd
lf Iltr cr)nHrcss. 1-ltc congrcss r-ct'()n
lirnrerl .liung ls l)xrfy grne.xl scc.clury
:rn,l r , ntr.rl \lrlit.rr) r',,rrrrrtr..it,rr ..lr.rir
nr:rn. Within tllc kc,v scvrn-nrenlbcr P()lit-
l)rlr() Slirnding (l(nnn)itlcc, tl)c r(lir(lncnt
ol Qi:io Shi rsslrrrs thut lrrr[]icr Li l)cog
u'ill rtl.)l.tcc Qir() ls Nl'(l (llr.irnrln ir( tlrc
\inth NI)(l tl)rs spring Zhu ltongii \\'ill
likell su<tccd I-i ;ls l)rr:nri(r. Zhu. u'ho as

l)rlrlllLI \1)lrlrl :rll( r1(l li, l)r',:rl l',r(rgn
polill lrs uell lrs rlrnrcstic lrlt':rirs. u'ill
likclv rrclc l)rinrrrr\ rcsp()nsil)ilitv,i)r
nunuging thc c(()n(nD)' () fi)Ircr l\lin-
istrl ()l Frrcrgn 'fruclc ancl Flc()n(nni( (i()
()p(l:lti()D (1riet l.i I-lrnrling. $'ho $'lrs lrlso
rpln)in(c(l lo tlrc I)()litl)uro Stxn(ling ()nrl
nriltrr ( r,{,p.l t )

Oilr()'s rctirenlcnt uncl tlrt rcslrrrtlling
()f k)p Strt( l)()sts (l() n()t ill)l)cllr k) xhcr
tlrt,,rt .rll lrolitrr.rl lr.rl.rncr .rrr,rrrrl.li.rrrg
Zcorin. Ilir l99l lttlr (i)ngrrss l)lu(cd
lllc rchlivcl\, liltral \l'(- (:h:rir]l.ln Qiir()
Slri oJrposite ( ()Dsr,rvlltivr l)r'crrrier' l-i
I)cng. \\itlt .Ji.rtg Zcrrin l)ct\\'c(,n tlr(
turr. I r'rclcr Ihc nc\\' 1!pl)( )inl mcr']ts. c(xr-
s('r'\':rtivc Li I'cn1,l is a( )Ll ntcrhx lll Dac(l
r.r'illt tltc toLrglr lrLrl rclrrtirclt lilttul Zlru
Rongji. ]l.llirr uith.lirrng in llrc nritlcllc.
\inL(, lrr') '. llrrs r lt,rrrrr,rlrrrv lr,'srtr,rn
Irrs cnulrlccl Iiung, likc I)cng in tlrc
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(!rtder lbc tteu,

dpp()inlntents.

consct't'dtit,c [.i I)t'ttg is

cot r t t !e rbo lu ttcul tt'itlt
thc tottlllt htt rt'lotit,el.t'

libarul Zlttt lktrtgji. u'ith

.lictrt,q itt tbc ntiddle.

l9U0s. k) I)ursu(, (cnlrist lir(ti('s. l(lning
I(ti (,r rigltl rlclxttrlrrtg,nr r\su( .rr(l (r.
cunlstlln( c.'l lre ncr.,' |o',vcr hlrl:rncc :tt
thc top suggests thut lrr. *ill lr lrl:lc to
c()ntinLre tllis a()L[]ir.

l,i l'engs l)cn(ling rr.,plucr.,rncnt ol Qiuo
Shi us NI)(l (huirDrrLn ntal not clirrrinislr
tltc incrertsinglr' :rr'tivc rolc (r' tllilt l)()(l)'
in cleb:rting lxrli$' lnrl rpp()intn)cnts I)Lrt
lirnrlrr'cl lrr tltc l)rn! lclclership lrs rtrch
as th< Ilong Kong lncl \\i,stcrn prcss hes
:1'rcc u lltccl. l-hc rclatirc indcpnrlcntr
lll.lt tllc \1,(: hls.;lro$'n (ii(l tr()l ()rigin tc
([rrrnl,l (]iir,i. t( .r&, l' (l(,r ll rrg Zlrt.n.
(-()nscn'.rliYc lclrlt,rslrip in rllc n)id- l98os.
tltt \l)(l trclsiorullr ol'rstnrctcrl rclirror
tttcurrrrcs Pr,rlrr.t'tl lrv r(li,rnrrsl l\qrrti(r
Zhl() Zivilng. In th(. l:ltc 1980s. t|D(lcr tlrc
lcadershiP of \\un l-i. thr \l)(: nn)r'e(l in
thc rDpositc (lir(,(li(n. l)i(king relxti\(l\
lil)cral rrli)rrrts irliilil'tst (()n:!c11'.ltivc ()pp()'
sition. Tlrt'st lr((llrcnl (lcvilrli()ns ti()rtr
rul)lxr-\larrrrl) unilninlitf unrlc,r I)cng.

Vtn. rnd Qix() lltle rl'rl'lxrc(l rnore us

rcllc(ions ol inlrx l)un\ tlcbatt, proi<rcrl
r'r)l(, llrc \l'(. rirllkr Ihirn ol in(rcil\inl.l
\l'(. tut()n()rlrr. I)rrring llis t(.nur! r\
c'ltlirrnln. Qiuo pushccl sc'orcs ol ncu'
hs's tltrough tllc \l'(l r() l:rv the l,.,g.rl

li)rnd:rtions lirr nurkct<rrienlcrl rclirrrrr
Io this rcspccl. Qiir() \\'ils J collulxrr:rtor.
n()r il (()n)petit()r. \\ith .JiJng and otlrt.r-

lcadcrs in tlreir rllirni\ I() rcn!\\'tl)c itnl)(.,
trrs lthind thc rr.,lirrnrs. \lrrrcorcr. lris
\l:rt('rtr('nt\. $,irL l1 prrlrliiru,.Ll lrr lirrciArr
lnd llong L,rng rrrt,rlrrr. orr lr<,lt.rll ,rl rn.tr.
tuling i rule of ll$'' arc n()l uni(luc l()
lrjrD in the [,adership. ]'llus. Qiu() is n()l
lltc thrt,x'r.rtizrng lilrtr.rl lrc lrr* ut tirrrt,.
bcen rtuclc oul ur lle.

\i,hilt' still l.lr'oaclly conscnllivc on rr

rlngc of issLres. Li hls rnrrvccl strongll'
into thc relirrnt cantp in r(,('cnl ycxrs (x1

tlre issue of SOfl relirrlt. Not surprisingl)'.
thc c()nSress gllvr n() indicxti(n \\1tats(r
rvrr thxt the I'any' lcarlership is .()ntclr-
pl:rting an),signifi(xnl lil)cm liz:rti( )n in tl)c
prrlitic'ul urcn.r. gircn its lixrr: ('n \()I r(.
li)rnr and the xcc(rllptnving pr)sl)c(l (tl
s()(iill unrest. [ ]n<ler thcse cir( urrlslln(cs.
thc xpp()intmenr ()f l-i irs NIr(l (hxirotrn
rrlrv relssurc Pam consenrthes lnd ekr
sign:rl that the P:rnt lcatlcrship cxprtr
dis(ipline \\'ithin thr, \1,(l ()n thc issur ()l
Stlrtc-sector relbrll].

Otlrer .rfrpointrrrcnt\ Io th( (lr(r\x,n-
nraking I'olitbunr ilnd p(ricuintpl(nl(nt,
lnll 5((rctJriJl. 1'[rrlrtrrllrrlr',rl' tctlrnrx'r.rtrr
rclirrnrers front c()ast:ll rrcxs. f()ll()\\ u

tr(n(l tl):ll ltg.ln $rlh rh(, l{rl) l':ln\ (:r,n.

gress. r\nn)ng thc 2.t leaclcn :tpg rinted to
the t$o l'xrlies by th( rcacnt a()ngrrss. l-
hlvc cnginccrjng ()[ te(hnicill l]r(k-
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Ial lOtlCa CCtaaaa llCr.a!lr
I \rrrrlr.i' ol prrrrr tirirl rlli.(1.,,1 rlr' l.-rrL (irrrsro, r,rr rlrr.irrrc.rrrrerrr rrlir.r,rrrrrlrrr irr

(:lrirur.

I l,rrrrrirr,,rrrt ,11,,r'rrrrrirr,- rrrll lirll ,r,' r',,,1rr,r.' ftrr Iirn.i{rr irrr,.r,,F \rirh ,,.r.rrrrr
l,'rrr \flllltrr
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I II,rrtiliirrg lrrrlrrritir:uriru goliri,rrl rrrr,l n.!rrlar,,n ri.l. irr (ilrirrrr

lrClIalIS aarlOa lIttaI COllrlaatlola taOa'
11,,. \\,,,1,11,:,',1 (:.rl,l, \ \\rr,.l,-. lli,ll ,,1 ( I'i',r I',r,.u'i,ri,nti'l ( r,^1,\ (,i,,,,t,
( hrr,,rr (,,.r-lrtr \-nirirr,. \rrri,r'r \tI,'ri.irl- ltlfi-l'o\\g,rr (,rl"r:rrrrr.

(11,i,,,, L{,,11,r (,,,,1,,.r,,,,,,1 l.\1,,,u,,1. l.n,l'li,.l,l. l\(: l}arirr.:.
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qrrlrrntlsr l.l i)l tltc .12 rpp()intc(l l)) thc
lr().1 (r)ogrcs\ hlrtl si0ril:rr cdr.rcrtions.
lliS,lnc(n ()l tltc lt'urlcn ill)p()intcd xt tlrr
lSth (),n!lr('ss cilhcr arc [rrrn or halc,
rpcnt consirlt rrrlrlt, B)ni(rls ()f their alt-
rccrs in thc co:rrt:rl I:nrr inccs. trrmparc<l
l() thc l5 xl)l)()iirlr'(l ir) lt,)()2.

r\P1xri611111n1 l(, tl)c l9jJncfirlx'r Ccn-
trrrl (.(nr|llitl(.r'.rlsrr rcll(r sutir trcnds. as
rrcll us u t leat trtn\ili()lt t() :t \'{)ungcr
nrt,rnlrcrslriP uith u le$ c\(cptions.
nr.rr lr :rll , rl tlrt ( r,ntr:rl (:()rnn)ill(.('\
trtcrrtltrr :trc ttnrlcr rrgc (r5 The llrgc-
sclr l( (.(nlrxl (:{)nlrnittrr nrrnrhcrship
tunt(^'(.r r(llc(ts lrn crtcnsivc shakr-u1'r
arll()ng tl)ililxr'\. l)r(,\-in('irl, rnd Sliltc
(:()un(.il l)()stri sinrc rhc l+tlr (i>ngress.

Anr(m8 (illinls Jl pr()vinces, lirr exanr-

l)lr, l9 I)r()\itl(irl I,u V (lticl.\ .lnd 27

l.t, )\'( rn, r,'\ ltrrt, Irccn rt pl:rr'l.d .ince
l(.)i)2 ADxnrg lh( nc\\' (lcntrxl C(nr)]rlittec
rrtcrttln rslrip.rl( JO i)l (ll(j I)r(s(nt pr{'\in-
ci:rl l'url chicfs, J(r of the present gover-
nors untl ll ol tltc l.t conmentlers and
poliliell r'ornnrisslrrs ol thc PRCs sevcn
nrilitxrv rc8ir)lrs.'lllc .ll)p()inIo)cn1 ol
tlre.r, r,lhri.rlr to Illr. (.(ntrJl (i,n)lltiltsc
hrrlc. $ell trr st:rbilitv in thcsc posrs,
sincc thcse olfitiuls nos heve the leader,
ships stlntp ol lppr< x al.

()n tll. slJt(j (;()un(il. lltc Pllrl\'.tu-
nrnrnr'cd rcplrr(cnrcntr' li)r onh 30 of +1

nrini\tsr-lc\ cl olficiuls. $hich suggests
th:rt lhis \pring lhe \P(- uill fill rhe re-
rrlJlnrrtl.l lx'\l\. ro('Irdlnq rn)pi)nJnl rrlinrs
t('ri.ll I)(,\ition\ rn tllc 5t:lt( I'l:tnning
(.r't]r,rri\\l(,n. stirt(. lr(lu(ltti()n (:r)n)t)li5-

si()n. trlinisln ol l.lrlror. i\lirristn' of F.lec-
tr,ttrr's lttrltr.lrt. .ro(l In,\\il)l) tlre Forcign
Nlirristrv. l-ik(lf cunrlirl:rtes t() sLrc.r-cd
(Jiln q)i.lrcn rs lirrcign nrinistcr inclutlt
\ i(( li(ncir.in lUinist(,r llnB liuxLliln :rnd
Ilr(, SI.lr( (:(\rr)(ils lirr(rgn Al1'rrirr Ilinrr-
l(r Liu Ilull(lilr, rr,lro l)(rtlr nou scne on
(l)c (l(.ntrxl (inltn)i cc.'l'ltt rttt1r,rr'tlt tr' r,t llr(\( lr(r1(lj\ in
L'lil(' irl)l)()intnrcnts is tu,oiirltl. liirst. tlrt
rclutiYc yrutlr ol thc nerr, (lcntntl C(rD,
r]lill( (. lllL, l',rlrtlrtrrrr..rntl \(('ti,lillixt in-
rlir'utt.s trrrrrl:lcti()n ()t'tllc lrllnsiti()n to x

l)()sl-rc\1,luti(rrrn' gcr'rrtuti()n o[ le:rclcrs
ll)xt I\!{:rn undcr I)cng \iuoping. I'hc
\.r\l rr).lt('fll\ rri tlrt rrr.$ [.rclcrslrip i.
l(x) \'()urlq l() l)llvc l)lrrli( iprltc(l rclireh'
lo tlr( rr,\r,lulr.n lh:lt l\r(nrglll tlr( tul]i lc
r() B,\\'cr in l9t() \1{)\t ()l ils n)c )l)crs
huvc ll"r,rr (hkul(,(l in tllc PR(l itscll ()r

irr Ih(. 5()\icr bIx' uncl h:rvc sB'nt llreir
(irrr(ls risinll rllr()lrgll ll)( rxnks ()[ lll(
l'R(ls lnrr('JU('rilti( hi(]rilr(l)ics. Vith en
gin( ( ring iln(l l('(hni(xl huckgrounds
:ln(l u(!rlrinislrillirc c\l)cricn('cs. lhcse ()1-

fir irls t,..ntl t() lxkc r l)r(rrcrn-s()lvinq xl>
prortr.lr tos'arl ;xrliticul issucs. Suclr tcn-
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(len('ics c{mlnlst sll.rrl)l\ $ilh ll)cir Pru-
(lc(css()rs l)r'()l)crlsil! to$ ltrrl tltt' irlcrrl_

ogr of srr'ill rc\ ()luli()r1.

Seconcl. tltc l)cr\(nrncl cllllngcs ()l thc
lSth (-(mgre\s revcJl il (l(l((rxlrc tren(l
t()\\'rr(l instituIi()urlizc(! l)( )lil i( s. In
[)rings lilsl \cirr:'. lllc l)lrnt insliltrtc(l xn
rnl(nl.ll nrlt' lll.rl Ill( l)(,ltll)rrr,, .lx,tll(l irl

chr(lc n() lcil(ler (r(lcr tll.rn =o. c\ccl)l tl)c
''c()rc lc:r(lcr. ,\ll sctcn lertrlcrs tlto rc
tircd li(nn tltr l'()litl)ur(, xn(i Sc(rctitrirlt.
irrr.lucling (Jilr(). \\ctc ()\(r -(l \(.lrs {)l(1.
'l-hc onlr ntcntlxr ol tlt.tt rrgt' coltt)rt nrx
t() (l() s(l \\'Js rl-t'cilr-()kl .lirnu. thc corc
leetlc,r. Ncltrlt xll nlcrltl)cr\ rrl tlte ncs'
(lrnll.:ll (ir]ln)itlrc rplx'xr lo hx\'( l)((n
clcctcd ltccording t() J c()n)J)lrrJl)lc rtrlc
lhxl n() rn(rrll)(r (r5 or olr.lcr lrr.' :tp-
p()intc(I. l;rrrthct (\ i(lcnca ()l'lh(' lrcn(l t()-

tvlrcl inslilutionrliz('(l l)olili(s is lltc P()lili-
(al c()ntr(rvcrs) srrrr:rtnrling Qi:l() Slri s

relircrD(nt ln(l l.i l)('ttl{ s 1'tcnrling rtP-

pointnlcnl ls NI)(: (1luinnxn. 'lltis ctrntrr
rcrs\ (lctivcs (lirc(11\ lr()rll lll( l)llrt\"s
Ll,rrllr)ilri)( rrl t,, .rlrr,.lt lrr rr Proti.rr,tt itl
lhc l9u.l l'R(: (inrsliluli(x] lll.rl lirl)ils lil
,rlliri.rl to trvr' 6r',. -rr':rr tr'nrr..r. lrrcrri(r.
Lis setrrnd tcrrt eltds this spring.

'l'lrc i,rstituti(nl.rlirilli()n ()l' pcr'\()rrlcl
nrL's st:rrklr' (r)ntrirst\ \\'ilh thc lnti-insti-

tuti()n!lisnr ol Ilaoist p()liIi('s. tln(lcl
Ilx(). thc I)anv sirnpll' re,vn rttr prcveil'
ir)l- (,,ni'tiluli,,n\ .rn,l nrlt s l,) \tril t ir'
au lslllD(c lu'rcl 1'xrrr-cr. ()r ign()rc(l ll)('rll
illt()gctltcr. 'l'hc .urrenl tren(l k)s'ilr(l in
slilr.lti()nxlizc(l pxtterns \\'irs {ft nlSl\ I)( )-

flrotr(l l)\'l)cr18 Xix()Ping. \\t() lxrs{nl-
.rllr initr,rtr'd tlr(j r(lirc r( nl ,rl .rgirll.l
lc;r(lcr\ (Ji.l() Shi: rrlircnrcr'tl is ()nlv tlrc
lrte:'l in(l,.xt()r lh.tl (lhin:l s l)()lili( Jl

l)r()(cs\cs irre be(()nrirlg inr'rtltsirrglr
rcg!hr untl predi('txl)lc.

ON s()LlD
GR()(i ND-F()R N()\r',

\\ lrclh('r llr('sc trenrls \\ill ( rl(lurc rt'-
nrilin:' l() lt secn. l-ltr' tohcsiott ol tltr.
(rrll((Ir!( lr'.trl,.r.lrrl: l)cn).1 I,rrl inl,,
l)l:rcc lt (hc 1992 ((ntgrcss in lris tlcrlin-
irrU \(,rr\ n rrl,lirl\ itrrllIe..rrt. .[.Pitr'
tlrr'.r11r:tr'r'trt (1)rllri^('t\),,\1r Ill( l(1il(
r)R' l ol'(r)i:r, slti rtn,l tltt ,.lillc|r'rtt cr irr

lrrlicr' ourl<xrk unrl 1toliti,.:tl l)t((lilcrliinl
lhill un(k)ul)tc(lh' c()rrlintrc l() rlirirle tltc
top lc.trlt'rship -Ilre rcJ(littcs\ I), lllc
l){)\l-l)eng lc.ttltrsltiP lo lrcltlrr.'ss lllt'
rl.rrrnturg r'lt.rlk rtg( ,, lntr \( )1. t(li,rtll
Jttcsls l)x lr t() lllc g(nuinc (lilcllllllll
tll( rcgirDr tirtcs in this l:l\k :lntl li) tl)e
r(irli/irli(r'r ol Icltlrrs on lrrth ritlts ol

-

tl)('sl)c(trUrtl lhrlt il trnite(l Ir()nt is

ncr',.ltrl. llreir r(rLlincss rls() rellccts thc
It'rrtlcrship s rtl.lir.litrg coltr'sion. 'I lrcir sol-

i(lluil\ {)l l)urp()s( lrrrl yroliticul trhc
sircrrr'ss rrill un(l()Lrl)tc(ll! b(' teslccl sc-

rt.rr,l\' us tltc lcerlersltil't rll()\'cs xhexd
\\irlr s()l': xn(l (nlr('r r('lin1r)s. Alicr llrr
I)crrg lcrrr.ltnltip ct-ttslrtcl its lefiist r4rpo-
sili()n in lllc lxt( 1970s rn(l cxrl,y l9tl0s,
politit:rl fissrrrcs s(x)n l)(gln l() Llivi(le
tlr( rcli)ror trrrlition. A siorilur prrrtss
ol lrrlitirlrl (li\i5i(rr rnxv cntcryc in thc

l)r )sl-l)( ng r'ollt'r.tire lc.rderslrip huilt
llr()Lln(l .liirrll.l /-ctnin ovct thc ncxt t$1)
(n'll)rcc ycllrr\. l]trt lirr tlrc nxnn('nl. lllc
prospctts lir lc.rrk'rsltip stJl)ilit\ lppctr
rrx xt. ft

The Most Comprehensive
qnd Relioble Source Book on
Industriql Morkets in Chino

Whot's inside?

a Morketing ond finonciol indicotors of ALL 588 induslries in Chino.
a Summorizing lhe census of 500,000 stole-owned ond other ownership

enlerprises.
,l Soles, proIil, 16turn roles on ossets ond equity, produclivity, debts/

ossets oll ot o glonce: by size, ownership t/pe, region.
o "Top lO firms" ond "Top 1O wholesolers" in eoch industry with lheir

locotion, phone, ond lox numbers.

Chino's lndustriol Morkets Yeorbook 1997 .ontoin' doto f,o,
the 1996 lndustriol Census conducled by Chino's highest slol;slicol
outhority, lhe Siote Slolislicol Bu16ou.

f I ,280 poges, 285 mm x 210 mm

I Hord Cover, lndoxed
I Bilinguol {English ond Chinesel
t rsBN 962-937-031-X
r Price: US$250.00 {sr:rfoce moil}

us$280.00 {oir moil)

To obtoin morc informotion ond o frcc brochure, pleole coniocr the City U.iveriiry ol Hong Kong Pr€st by {or 18521 2779-3071 , by *noil
uprcs'@cir.l! ad! hk. ot the All Ch,no Morker,ng Reseorch Co Lrd in geiiins by fox 186 l0)a801-2338. byemoil ocmr@public3 bto net cn

"No one should invesl in Chino without first checking into this Yeorbook."
Aadrew Y Yon. Dne<d. AIG Ajoh t^ftotttucturc fund, I' P.

'l'l.ta critesiott ctf' tbe

c o l laL' ! i t'e ltrt r lats h ip DettSq

/)ut i,tl() l)ldLa at tht' 1992

c(,r rg r"(,.5\ itt ltis tlt'cIitting

.l,ed,s rctn(li,ts i rllprcssi t'e.
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Who's Who in the New Politburo Standing
Jiang zemin
lr.,'l -l 

l

gLf,rrl 'rr r(.r r\ IrI
t i ri., I rrr,,L,rr\r
l'.rrtr -lj,, ljr Lrs,r \
, i .rrrrr.rr ,l ll,, r ( frr ,l

\lrlrt rl\ (

. |,, \,,i L ll ,r r l!,s,r

.rr,1 .r' 1,,, 'r,lr rr ,,1

Ll Pcng
l.i. ()(). \ill (!nrl)lL1! lli\
sct'ortrl rrnrl tinrrl lir c'
\'(,il r t(.tn) x\ I)rc0tir.t'
tltis slrling :rntl rr t.r-
Prrlt'tl lo strt r'r'trl tJr.ro

Shi .rr rlrrrrrrlrn ol tlrt.
\lttirrtt:rl l)(r )plt r (.rrn'
gr(\s. \ :liln(lll]Li (:ortr'
nrintt ntcnrl\r sin('c lglt-. l.i strrtlit'rl hr.
<lr(Jclcetrir' cnginccring in tll( s()vict
t.ntrn lnrtn l9ti-5t untl sen'c<l ls lrt,:trl
()l tllc \linistrt {ll lilctlr'it l\)\\cr itr llle
crlrl\ l()tto: (innl)ur((l t(, lli\ SlJnding
(:, ,rrr)tllt( (' r ol[ .rgrrr,. l.i t\ (,,t)\('n.rti\'(,.
rr(hrxiltint.r aJuti()lrs lrntl rIxr ;rPlro;rclt
l() c(()n()riti( r'r'lorttt. Lr h:r. lrr't.n :rn .rr-

(l(nt pr( )l)(,l1tnt ol thc' tnlssirt -lltrtr'
(;()rg(,s I)Jnr. Allcnll)ttng t() intl)rr)\'(. l
r(putilli()n turnisltcd ll' ltir role in tlrt.
It)tl') r1r|lP115a1,,n,,1,l(r)r,,,l.lr.rl,,r' i

Tiirtlllnn)cn S(luirre. l-i lliLs rn,.,t rr itlt lrclrrl.
(,i \lirtc in s(\'errl highll pulrlrr'izt.rl totrrs
:tlrrortd in rcccnt r-can. l.i hlrs:rls,r strp-
poncrl in<'reesetl lirndilg lirl agnorltulr.
:tnd Jrrriects in lhc lrss<lockrJ^-.<l urc:rs
()f Chinr.

tr\(: l() tllc g{)\(rnrnrnt. t-i Nar llsrr
(:hinir'\ plol)xl{.rn(h ( hicl ti()rn 1969-91.
:rn(l nllr\1rr ()l 'lixniilr. rvhr,rr hc tlrs ctr:cl
il((l \\irh r(.\ir:rlizitrg lll(' (ilr ((rrtcr. Li

Ruihurn s l)()siti(rr in tl)(. .lilng lcltlcrship
i\ r(lllti\('l\ \\crk. xs r)lhcr l(ilclcrr hJre
ttrtrltr! to tlisurree \\ illl hi\ rclirrnrisr p()li
r'it's rlrr rtrt un(l (Ulture I-i llxs lrcrn a

nrt ruhcr ol tlrt. l,rrlitlruro i,in(c l()8- :lnd
,,, tlr( l'olitl\rr' \liIxhng (.(n]l rir(( \in(s
l()89.

Hu Jht.o
r\\ I)r( sirl(,nt ()l llr(.
1,.rfl\ s( lrr()l r)l tltc
(.r )nlrtrtrrrlst l)ill t\ (.orr-
gk \\ (.( nlrirl (i)nrrittr'(
sin(c l9')a. llll r(rns llr(
I'lrr tr'r tl:rr to r.l.rt

rrgcnrl.t .trtrl r,r c r.(,c.

2hu Bongji
\l.rl. ( I )u nail (\((Llti!(.
r rr,.' Ir'r'rlliUI in tlr:rr'Ut'
t,l ((r,lt()ltti( irllilil \
.inic l99l Zllu. (i). r\
lili l lr to 'Lrrrtcrl l.i
I'r'ttg ,t. p11t11111 111

\l.rr'i lr I r'r,rtt IIrrn.rn
l)r( )\ irr(r. ZlrLr llk.

I

I
.lixng. llits irn cnlin((rine huckgrotrncl
.rrt,.l lrlr. scrr cd lrotlr :r. slt:rn).lh.ri r
rnlrrrrr rrntl l'ln\'(llicl. ,\ rrrcrnlr.r l)l'tlrt.
\l,rll(linll (:r,rr)rlllltct- \lrl((' l(rr)1. 7lllr i\
consiclcrccl (.hin.l'\ c(lnxnllt r'z:rr. :rntl
()\cr\c(5 thc Iinlnci.rl lrrrrt.lrrrcr'ucics l-ltt.
l).r\is ()l his rlR.ngllt in tltr., tr4.) Ic:(lt.r-
shil) rcsts lJrgeh'on his rbilitr to cnsLrn'
rtrrlrI errrnorrrrr r[.rt,LrIrrrr.rrt. l)rrrrrrt
l()9--t 9i. Zlltr scr|ctl us ((ntr.rl l):lnk
1l()\'rnl(n rts 'scll .rs ritt, I)rctni(r llc i\
$ irlclr crcrlilcrl \\'itll (lir((1ing lrn lu\tr.r
it\ dl.i\.e in l99J 9(r thrt trrrlrtcl inllulr()rr
liorrr .r lriglr of 2t.- ;r'r|r'nt in lL.)()r. t(i
S. { I)(.t((rll l,),)f'. \\ ltrl(, r,(,}n,) rj(
gr'o\\th lrclcl stc.:rrlr at rouglrlr lO Pt.r-
('(rrl Zlrrr tr('\\s :( )I rl l,,frlr :rr (.lrirr.r'.
lol) c(rnr(rti(' pri(nit\. iln(l h:rs,.lllcrl lirr'
tlrc Pr.r.' ()I such rclirrors t() int(.nsit!.
Zlrrr has:rryLrccl tlut rctiunr rrl tlrt lrrrut,r'
\I )lr\ r(1lul(.\ r[.lrr clrrr.i,,r, ,,1'liltxtx,r].
l)rt\\cclt cntcrl)risc rr1(l F()\'rrn lcrll.
:rntl illrprrrvcrl ent(rl)rif,c nltnitl.l(.t]tctll
Zlrrr rrlso erlvrxetcs rrPicl llrnking rr.
lirrrrr.

Wei Jianxing

Prt)\i(lrs inpul liont imlrrstn rcl)r(s(.nr.r- r,x;'l:rncltrl liom lotl t{, lli ntcnrlxrs. has

IE

T
I
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l)rrl\ ()rHJniTilli()n llu.55. i: thc
roLtttl.l(,sl nt('rttl:tr r)l tll( \r: klilrS (:rnn-
r)lill('.. ll(. r,\(r\r\\ tll(, <lr:rliint oI thc
lith l):lr1\' (i)nqfc\s rkxrulrnts :trrcl to-
.lr.rircrl tlrr. ( r,rUlr(,\\'\ l)r(\r(llll. (;,,\
(rrl,rtcnl rrlinrll. .lcc{)rdinll tr) }ht. it Jn
rrlllr)nilnl ((nrlB)rlcrrt ol (lltina s hnretlcr
rtlirlrtt tlirns. Iir i1;11)s11.. t.llicicner untl
rccltl,. t. golcrnrrcrrt cxl)coditur!s. Hu
\ulI)(ns lh( lrir)uliog ()l g(\'crnnr('nr de-

l)ilflrt!.nls :ln(l lrrs rcr orrrrrcntlctl that ull
.l)c( iltli/((l r(1)n(nni( il(llDirlistrlltitr- Unii:,
i !l' llr 

^ 
( r!rlrx rll (l('l).rflnx ,rl. lrt rrr.rtlt in-

(lcl)cn(l( nt (c()rl(uli( (,r1lili(.s liirin(d i5
.rn (n{ina(,r. llLr h.rs scnccl ils rc(t(tiln'
(lf llr(. (iirnslr l)r)\irr.iJl (:(nnl]rittr( (r'thc
( l()r)rnrunisl \'()utlt l-ellr.lllc. .ln(l l)rl \
(lri(l ()l (;uizll(,u l)rr^irkr. IIu \lrs l'rr1\'
s('( r(1irr\ ()l lll( l il)(1 Aut(nn)nn)u llc-
tir,rr l'f(nrr l9lix-9..1-tlr( (,nlr rron lilrtlltl
lL.rrIr ol Iil'r'r ir] tl\e I,/hlr\. llu (.nr(,l,r
s!rl)l)on lr)rrr ar )ns('n !lt i\'cs, lcllos tcrl-
nor rrts tntl ll). (l()lr)nruni\r \i)urlr
l.cltgttt'.

I )

Oltinrt srnr. t \lrtu lr l9().1 l \(( l hr (.ll(.
.llntIrn' l'cl>nIrrr l()9J. l)..]()).,\ rrrr.rul]([
()l llr('Slrn(ling (l(n]lnlitt(.( \ln(! 1989.

li:rrrg Ptrr,rr,.h lu Il P,,.ttrrn. .i\ rrrillr.t(t'
l)l tlt( trlinistr\' {rl lllL(rr()ni(s ln(lLr\lr\,
llx\r)r {)l shxnlhui. Jn(l sllJnglllri l,.trlv
\(ar'ctlrr\. ,.\s tltprttt rlrlcr'lrrI trrrtl scr'r'r.

lurt gcnr,[rl ol tlrr., Strrtr, lr]rl)(,11 :rn(l li\-
In,r'1 .\(lrrllrr\tr.ltro .lrkl rlr{ :l.rt( l','li,rAr]
ln\c\lorr.nl I(lrnrni\trirlion. .lilrI]g \\es u

kr.r 1.llltnncr ()l \lr.lrllrLn. (llrirr.r \ li[\l
Sl)r(i:rl Iion(nIi( Z()n( r\n r l.li r'(,r l)\
lrilining. .li.rng i\ lll( tirsl I'l.t(. lclrlrr rr itlr
otrt ;rnv ( \l)(ri(n( (. i lll(. , ilil.tr\'.
\orrttlrr..[.s. ll(, llir\ tllrnlg(.\l t,) g.lnl(,f
\lll)l),rrt lri,lll tll( 1,c,'Il(,\ LtI,( |.r||,,,I

^rnr\. 
Irin(ilrxll\ lrr intrr'.r.inB tlrt. rnili'

liln \ I\l(lg(1 :rntl prorrrotrrrg l(, k(\ :l.rt('
lr^t. ,rllx.. \\ln, .rr( nlrlrt.l'\ ligrutr. rrr

r lrrrlirrg i/lr.rng \\.rrrtrrn .rrt.l { ll I l.r,,ti.lr)

.liJnq hu. r,li(n llllrinlilinr'(l J (r'nlri\l lrn(.
nJrigJling lrtl\((l lroth.rr[s ol tlrt 1ro
litit.tl .pr:r'lrrtnr to I(nelut( (r,n\(n\Lr\
.Jiung ltrrr lrccr rntc rD( n'( r( li )frrrl )rr(]nt((l
irl [c(('nt \(urs. urtrl hrrr cnrl[.crl nc$
.rl,pr,r.rtlrr'. tt' it:rl(,.,,\\,r(.Ll (.ntr.rl),t\(.
(s( )li) rcl()flr) .li;rng l.nrnrlrrrl i l .tnti{rn:
rul)lir)rr .xrrrpriSn in l()91 l() rc\l()ft. l)tll)-
lic conll,.l,.'ttr',. in llr( l)x,1\

I

Li Ruihuan

1a

N

,1



Committee
t:rk('n (lis.il)lin]n ]nd x(ht)inistritli\( J.-
li()n.rg.linsl ntl)tr'lhlLn ()l)0.(l()0 l) ll rl!
rrcrrbcrs lrncl in\ rstigxtc(l r()trglrl\
-{ .i t .1)t.Iltl)ttIrt r'lr.r'.. \\r'r. rr'lt,r rs

<'onsirltrcri rt pr<rtigc ol Qirro Slti. llso
scrvr(l as ll(iiing l)lflv (hi(, (lLtring 1995-

91. suaccc(ling (-lten \ittrnt. rvlto s:rs
,rlr\l|,1 lf,,rrl tlr. J,,'.t ,,rt r 0rrlll,li,,11
clrrrgr.s. Sin.e 199-J. \\ti :rlso lus scnctl
rs Prcsidcnt (,1 (l)c ,\il (-hinrr \\trrkcrs
t'((lelllti(r] r)l 'lirr(lc I rri(nrs. I]orn irr Zhc_
jixng l'r(^int.r. \\,i'i gllclrrutttl litrtt tltr.'

lhlirn Iln.r.lin((]ring lnstitLllc lLs il rrt('(ltitn_
iclll cnginccr lrn(l |'tu(licrl lrLtsints: otltn

xltr[rcnt in tl](' S()\irl I niou. \\i'i sp(rll
nx)sl ()l his clrlt t:ttr,.t ul tltt \orlltcasl
I-iglrr AlIrrs I)r(\'essin]-{ lrtctorv h(lorc
lrt,conring llrc rrt:n'ot' ril llerltin, llci'
l()ngiiitng l'r()\in(e. iD 1981. lr(rrr l9S:
rrntil h,. lrlunrc :t rttnrlrct ()l llrc I\)lil-
lrurr, lrncl tlre (lcnl[itl (](nnrltilttc S('(re
(irri.l{ in l()91, ltc scnecl us lrr':trl ol tlrc

\linistn oi Sut)cn ision.

Ll Lanqing
,\ Stul( (l()lrn.il viac

l)r('rttier irr r lt.tt.r1r' , rf itr
lerrrirti( )rr il I ltrrcl cl,rtttcr-
tia tril(l( x\ scll .ts crltr
( rli()| sin( ( 19()J. I-i.
()5. i\ .r (1(rsc rrl)P(lr1.r
,rl.li.rng .rnrl likclr lr ill
lrc,. ornt r'xr:'r'Ltlilt r icc

pr'crnir'r in NIltr'rlt. l)rrr rttirntr .tnrl rrtlcl'rt

in rr.rn,llrnll irrt(.r'rr,rti,'rt.,1 ..11(l (Iottl(.li(
pulrlic lclrtti,rns. [.i lrts ltlrrvccl u siqrtitt-
,. tl r,,lr, trl ,rI)(rrrrrs t.lrrn.r lr, li,,(i;-rl
tril(l(. A nilti\c ()l liltrrgstr t)r()\inc('. l-i

strrcliccl lrrrsinr.'ss nlunuSrnlcnl xt SltJrlg_

lr.ri. ltLrrIrn I rri\ersitr .rn(l lrlsr> r,"r'cittrl
(rlrining rll J \l()\(()\\ ltrtl()rn()ltilt' ltllttlt.
l)ri()r l() l)ca()rning r icc Prtrnicr. l-i
scnc(l ir\ nlinistrr ()l tlrr'\linislrl ol l'i )l'
r,ign Ii,.onontir R(lrttions :rncl 'llrrrle
r n, ,rr krtr,rr .l{ llk \llrrnrl' r,l' l',,r( )*rr
'lrlrt[. rncl L:L'()n()n]i(' (;rx)l)crxti()r)l rls

\cll lrt rlcPrrtr'(lir(atr)r oi tlrc \t.lte
(:()un(il s ()fticc of l],.onortti<'s rtr'tcl
'llrrclt

ILttbttL'.11. Litlt

I)d,'le l( .ll I idt) is 1s.\itktltl L\likr'.,1 'l'6t
.lIt

l'h.hr tt)rtll,\t tl tlt (.7rr.'v,.,rrli\l
.nkl .\inhtkt \i1l1 ..l.qt r( r

CHIIUESE COlUl MU iI !5T PABTY STRUCTURE

15TH COMMU ISI PARTY COIUGRE5S

5r-lltcrtlbr'f ll ll). 199-

ISTH CE TRAL GOMIUIITTEE

| ()i I'Lrll \lt'rrrlrr. rs

l5 I r\ll( rrrrllc Ilerlll)cf
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.lrilrlg Z( rr r irr
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I Irr'] Zhlrl)in
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VICE CHAIRMEIII
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( lri ll,r()liir)
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.,ls tt!ttkL\l b.t (,1)a

.li:lng Zcrttitl
l-i I'( ng

Zhu lk )ngti
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Ilu JiDt:r( )
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l.i Lrrn<1ing

FULL POLITBURO.
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l)ing C uilngrrl

'I irrn Ii) un
l-i olrrurgr ltr.trl
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Zcng (Jinglx)lrl.l

\iir Yi
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Zrrg Qinglr rng

E
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I
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FOCUS

The Cive and
Take of Central-
l,ocal Relations

Defacto local
autonomy

has weakened
central

gouernment
control ouer tbe
macroeconomy

.ktDtes l' l.i'iit?rDt(0t is

ktDtL,s ,ll ,ll(r'itd I)1.)/A!tr'
t)l -4si4 Ltlul ,\lt!diL's dl

(,u)t\rlt) n I:tlit (rsil_l

1.41t (-i'nl!t'

ll(\xr()nliL' gr()$tlt xn(l :l(c()ntl)llnling dis-
pxrilirs ilnnxrH Chinxs regi(n1s :r[;rrg $'ith
(livcrsil'iairtion ol Clrincst l)()litirll, (ulturlrl.
runrl soci:rl lili,-huye di\cn tlle (1)Lrnl[,s p(),
lrtri'.rl (l(,'cntr rli^ui,'n. Ixl \\rll Iik(l\ ,,'rltrnU(
t() (lo s(). li\'()luIi()I1 ol'prrxincilrl c()untlanlLF
ni< ilrrrl lcletiorts hes procccclcrl eplrr'c, sitlt
tolsirlcltblc l(x)scning irt cvcq stt,p rrkltu thc
Iriefir|clry ol (llrincsc gorrrnnrtnl. Lcglrl untl
6scltl tltveloprrtcnls ltllv(, c(rttril)utt(l t() tl)c
gr<xving dc l':rcto inrlcpcnclclce ol IrLelitics.
\Vhilc tlrc (urrcnl le:rclcrship s llltilu(lc k^rilrcl
lhe glo$ ing polrer ol Ohincse tegi(nts is (r)\ i-
rnrsll nrixcr.l. llcijing. thus Ilrr. sccnrs to hrr'c
grirrlgingly x(\'rl)lc(l lltirt rr rnrxlieunt ol rlt-
(cnlrillizilltnr is :r nc('cssllr1, I)rln ( )l' iln entclll
ing nrotlcl li)r (-hincsc goVr,r'nlrncc. lhis
mrxlcl seeks lo t conrnrr rcllrtc- jusl cn(\rglt rc
gionltl prrrvcr l() rrt:Li11t.lin I)ill1\' Jn(l nxli(xtll
Stutc l)clicnnnTv ul tlrc altx of:r t|iclcnrcl prr
lit ic rr I p1.r'unricl.

SotIR('Es ()lr
<;oVERNMEN'fAL

ol thc l)cttplcs llcpulric ol (]hinu. the firncll,
olcnlxl p()li(i(rl lcgul dtlcuorcltl rlrsrlilring
SlJtc l){)\\'rt. Ne\l lrc slirlul()l) cnll(lnlcnts,
n)xn) l)ursuil,ll t() tl)c C()flstituti(nr, lhut cslxl)
lislt:ttcrts ol Lrcul Politic:rl uncl legul uuton'
orrr1. l'inully, n:rtionel antl 1tt,orinci;rl tlclcga
ti(nr ()t g(\'rrnirlg 1'rou'cr. clc,jtrlr, lrnrl tle ficto,
k) l(lrver lcvtls ()f q()\'crnntrnt crrrnPlctrs llte
lricrirrclr\' ()l lcg:rl aullnnitv

At thc nutionrl Ir\cl in (.ltii;I. the I)(r$cr to
rltke lrtu Lrltintetcl_v rcsi(lcs in the nutionxl
Itgi.l.rttrrr'. Ilr(' \:rti,'n,rl l'(1,p[ \ ( ,',rItu,.\
(Nl'(i) ir,1(l its S(:ln(liog C()mnlittec Ilut i11

prrctict. rrr'rlt thc rnost intPortlrnt rnd blsic
Itrr's arc rlisctrssttl lntl 1.lr'ornrrlgltecl ll thc
f,Jl,C. 'llrc Strn(ling (lontnti eu issUCs tD:ln\'
other lrtws rnrl lcsse reguhli(nrs. llesolrrtions
()l rhc NI,(i encl its Stantling (innniltcr rtnlcn(l
tllr (i(),lsliluti()D Jn(l ()1hrr lu$s l'hc Slllc
(,rtrrrr'il r'.rrt .tlw, r'srtr'r'irr'rrl,rrs t,, tr'.lrr\rtltl ,,r
clcrs kr lortcr-lcvci or'glrns.

Al llre suh-r'lrtionll lerel, krr.:rl orglrns rrl'
g()\'clnnrcn{ l(,gislatc Ihrcc attcl.{(nics ()l la\\i
lh()sr inrplcDicn(ing (cnlrill g()\'rrnlI(nt la$s
rrr :rrtlrpting thcnr 1<> [x'lrl (itaulrlst:lnacit lh{)sc
scr!ing lrs srrpplcorcntlrrv rctulatrons ler'cs-
slrn' t() lrrrl)lcrncnl crntrlrl t{^tli1r]rrnl Ix)li.ics
n()t (()nllincd in nilli()nill legisllrtionl :rnrl

cntral-k;cul rr:Lrtions in Cltirra t(xlxy itre at a crossrxrcls. Whilc
Chine is nr>t likely t<> beconre a kxrse contcclc.tlti()n. ()r evcn a

centrallv crxrrclinatctl fi.cleftrl systent likc that of Australia. Canacla.

Gcrm:rny. or the l lnitecl Statcs. it llrs ntovecl iluitc far fioru the

(.Lrfrrrtl g( )\'crn nrcn tlr I porrrr in (l)rina is

lirr-rrrtllr clclincutcri b\ u selics <il ltgel cnuct
rrcnls. llnrost Jll ()l \\hi(lr h;nc rr'<'trrrr.rl
sirl(c 19t10. Al llr(, l()p is lllc 1982 (i)nsti(utxnt
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.ltttttr:s l'. l\,it tt,t ntrrtt

unitruJ' stlttc' cornplctcly controllecl firtnt the tolt ckru,n by tlie Contntunist
l'any antl nution:rl gr>vernnrrnt. '['his slrifi has allorvecl l]cijing to nt:rit.ltxin 1t

certxin ar'rlount ol ccntralizerl xdniinistretive ((xlt1'ol. lJut since l9-19. Ilci-
jings porvcr has problrbly ner.cr been rve:rker. exccpt perhaps cluring the
lrciglrt,rl tlrt, (.trlltrr:rl Rt'rrrlrrlion.
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FOCUS

rlx)se rclxling l() \tri(l1\ k)txl isstres. such
Is l.r\cs ()r tlrclrnf Pr()(ludi(nr.

{)n( (lilli,ull\ in.lurl}ir)l.l l'R(: l.r$ r\
lhc inc()nll)l!lc plrl)lic c()nrl)ilJti()n ()f
l.rrvs und rcgulrttions. The ptrlrlit:rtirrn ol'
nr\\' a(nDpillrti(xrs hirs (()nsistcnllr lJ&qrd
stlcr:rl vstrs llhincl tltc pronrrrlg.rt ir rn of
llrusr ofien thr: Lrnlt rrfhcilrl s<rLrrtc ol
ncu legislation is lr newsp:lllcl ll((()unt-
In l9lt;. rllc ,Uinislry ol .lusticc s scnri olfi
(ill LJ\\' Prrl)lisl)ing llousc Irr'gan Pul>
lislting cnc lt lopeclir lel tclrlrooks:
Ilrrvcter. nlrnv prc(cs ()l' pr()\'in( iirl :ln(l
krtul legislrrtirrn irrr: n()t in('lLr(l(.(1. Al
tlr()ugh thc Nl,(l lrr(l the Sul)rcnr(. l)c()-

Plcs Court ulso Puhlish g:lzcrlc\. tllcir
prolinci:rl :rnrl I rrr cr'lcvcl ('(,untcrl)rrrts
Lrstralll clr n()l \()nclllclcs:'. lhc I'R(, lc-
!ll s\'slrrl). (nr pill)cr. is nu(lc rrl) ()l il
nrrnrlt'r trl' [rrntllrnrenlrl a(nrl)( )nr:nts]

I The C-onstltutlon Ihc basit prcstrnrp-
tr.)n ,rl llk ,'rrrr( nl l'll(' e,,n\lrlrrli,,tt. l
(lli(1 \i,\( l'/x..: ri. (l)-rl (:lrirJ r\ .r uDr-

t:rn stxlc. \\'illl i \1r(nrH acnltul g()\'crn
n)(.nl I).rsud in IJ(,iiing end u s|slcnr {)l'
pxrlixrnentxn sul)r( llrc\'. (l()nslrtuti()nxl

tllc()n' ('()nfcrs l)lcnarJ pr)$'er t() g{)\'ern
lr1(l legislltr ()n tl)c Nl)C ln(l ils Slxn(ling
(l(nnnlittcc I !L't' ll.)c (;llR. N(^cnrl)(rl)e-
trnrltr l(l)(r. I)..'10). ln prd.ti((.. Il(^rc\'cr.
tllese p()\\'crs Jr( grcxtl\' (iraunrs(ril)e(l
l)! IIt( (:,,nln)unr.l l'.rnr,. slrirlr trcrtisc.
(lc l:rct() gr)\'cnIln(c ()\cr Chinrl l):lrrrllcl
1,, (,1fi(i.rl :t.rl( l.l(\'( rnrrlL nl (,rl'li t\. \c\-
crtllelcss, i,r r'(((nt \'(llrs tlrr'Nl'() lrncl
()lltcr SItlc insliluti()ns h:tvc :rssrrrrtcr.l
grc:rl(r P{ )\\ cr.

SirDil.rrlr. Prr^ inr'irrl lnd krel gr*'c[n-
fllrnls. lrca()r(linl.{ lr) lhc C{)nslitt(i()n. (xn
crcrr'ise considc,nrl)l(, lrgislirtira :llrl(nr-
(nnv. Llrlil (luil( r(('cnll,v, h()\\'cv(r', tltcv
Itulr metlc rclutilelt little u:'c ol' tlresc

|orrt'rs .\rtirlc'1ir ,,1 Ilrr l'R(: (irl\lrtU-
lx)!r:' Ch;rl)lcr l. (icncrxl Principlcs. l.rrs
()ul lxsi( n:lti(nrirl. Prrrrincilrl. .rnr.l irr.lrl
rrd,r)inistnllivc cliristrns. fllIrglr lc\\ unrl

S(rx'r.ll. :rklr tlivr.i,'rr. rrt,lc .r lcg:rl lrr,'r'-
lrral)t ii)r rlrai()us 1'rttr'1'roses. inclurling the
delolutiort ol politic:rl :rutl)()rit\ \\irllin
arrtrlin linrits l() l()\\cr lrrrls (, gr^(rn
nr(,nl. .\fli(l(. Jl I)r()\'i(lcs lirr 'spctiul l<l-
rrinistrxti\c regions." \\'ith r\(n g[(ltcr
1rlos1-rccts iirr l)()liti(irl .rul(nr(nn\. lllis lni-
.lc hrs l)e(n rpl)licd thLrs lrr' oDlv to
Il(nrg K()ng lnd llirc.r(). Thoirglt it nnr l)c
e\t(n(lc(l irt s(n]l(. [uture (hl( ()'lri\\ln.
,rr' {rlll('r r(llx,n\ ,,1 ( lrin.r \r'(rrl l(, l\. lr]-

lcnrh:cl ltnclir'iurics r )l lhis l)r()\ i:r( )n
'Tl)c (i)nsliruti()n s third (1ul)tcr tunhcr

llcslrcs out rlr( r(lt]rinistrxtivc (lirisions
oulline(l in Antl(,J0. ln Se(li(nr 5. Ini(lcs
95-lll spcll out in g(ncrJl r(rnr:, rl)(
1xr$'ers ol kr-al g(,\'crnolcnl: irr S(.(li()n (r.

rrrlirlcs I l2-lll rlclincetc thc natul(j ()I

scll:gr )t (rnnr('nt in rruttrnlrl r (rl( )r'r( )lr( ,u\
:rrt:rs srrr'lr ils 'fih(,1 :lnd lnnrr II()ng()liil
'li)g(1ll(., tllcsc ari(lcs plrvir[,;r legul lr:r

rrr li,r' I,x.rl E(,\r'rnrrr(rrl .rnrl lt gr.l,rtrrt'
ir'litixtr\( \(.\ crtlls[,:,s. Lr\cr lcYclr ol
lI()\'rrnn)cnt ltlre trntletl-rrt lcasl $ilh
rc\p(,(t rr) krrnul lcg:rlitr-trr hc rltlrt.r
tirnr(l lln(l r(:lctivc, <luc to scnsilivitr':rml
sccuritv (on(rrns lrl)()ul l)()(l(r rcl{i(x'ls ()l

t .lr ir t.r Altlr,,rrllr tlrt r ,,ltc n trelri.t'
Irr'nk1l,l, 'l|\ (r onr,rrri( Ix '\\ ( t' it) .lrlIllinir
lrxlinH l{)(lll roterpriscs lln(l ()thcr c(\)-
r1()nli(' cnlilic\. lo$cr-[rcl gr^'crnnlrnl\
tcncl to rkr s() l)\- lr(lnlini\lIrlivr rrrll)('f
thun lcglrl rncuns, us tlcrnortstrrtr.cl hy tlre
prrlrlir' r.urrrp:ritns l() llilll l)ir:rc\' oi intcl-
Iccttrrl I)r()l)cnf in rcu(-tirnl l() prcs\urt'
lirnr tlrc I S'lmdc Rcpksrntlri\c ([ Sl'R)

\l()st sigr)ili(ilnllf. ,\ni( l(, ll)o sllt(s.
''lht purrplc s c()ngrcss!r, ()l l)r<)vin((,s
:ll]d n)u,licipxlities (lirrr tl\ Lrn(ler tll(.
('clrltxl g()\'crnnrcnt lrntl thcir stlncling
ai )rr)rrllll( ( \ nr.tr',rrl,1rl l,'r',rl rtIrrl.rlr,rrr..
ulli(lt tsl ntl L1) lRltvl! llte ()),tstil -

ttunt ttthl thr ltktttu,nttll ltnr thkl tkl tt)tt:
lt'(llit c ntfus.rr1l 11?,lrrlir,rJ. Jnd ll)('\'
shxll rcp( n'r suctr l()(rrl tlguliltions lo rhc
Strn(ling (inDorittec ol thc \iti(xrxl I)c()-

l)l('\ (.,,ngrr':\ Ii,r tlrt' rtr,rl1l r('r1]Pll.r\r:
rurlcl,.,.lr Itt l),ir(li(q. llr(' l.r.I.rl \\'r,rk ti,rrr.
r\\x 'rl , rl lln \l'( SI.rn(hnS l i ll1]rrill(\'

r('\ I('\\'\ .lll li\.lll\ ('rl.l(lr'(l (8trl.lll,)n\
I ( I i lit r t,q-\' i t I ! [.U:t t i I li)r ('()nli )rmit! \\ itlr
thc (i)nslitutk)n rn(i nllli(n'Lrl l1r\\'s. rnLl
lllc Sliltc (i)lrn(il lefifi(\ tlrill lln)sc r(1lu
l.rtr,rn.,l,t n,,t (,'nlli(t rritlr,rnr .rrlrninrs-
lrrli\( lir$r'.
I Natlonal sBtutes \lllr|(\r 1,, Ilrc (.r].
stitutt)n. s(,\'erxl nr:li{n l)i(acs (,l h\\- Jlsr)
crnP()\\(r l(x'.ll gr)\'crnril(nls l() issuc l!'!l'
islirli()n ()t]c of thc curli(st ()l' such Ll\\'s
is ll)( l()-9 orgxni( l.:r\\ ()l l.rrll I)co-

nk r t.,,rrurcrrcs .rnrl L, \.rl l'(1,1)l(Js ( ;,,r
(rnll]cDts" (Jrncn(lr(l in l()ti.l xnd l9t't() ).

s'lrirlr estublished tlrt Irstr lcvcls ol'

l.l(,\'('filrll('rll lltlr\tl.lnl I llx' (',nl\lil(llx,rl:
tkr,'lvcLl lclislrrtirt .rnrl,rclrrrirristrrtivc

P()\\cr l() lln)sc g()\'crrlrr)('nlst xnd delin'
uxlc(l llr(ir rclilli()nsl)ip \\'illt supcri()r l(\
cl. r,l ur^(,rn,)lcnt 'l'lt( 1,)h..1 (',,rlllttu-
ti()ns r\ni(lc -. Iirr eruntplc. sPccificullt'
pcrmits thc pe()ple s (()ngrrssc\ ()l

Prr)\'in(('i. xLrklrl()rrr()rls Icgiorrs, <lirectly
:rrlnrrrristr.,r'r'rl oruni, il).rlitii,( { lJ(-riir1,l.
(ll)(r)g(ling, Shlngll.ri. rn(! -l'iu,riin ). :r,
u'cll rs Irrorinrill cJI)ilirh. t() l)r(nnlrl}l!tc
ktll regtrl:rtiorrs pursulrnt () r\nialr lt)o

An cxarrplc ()f lh( :'trlul()n I)lrsis li)r
lrcel prrr\,cr- is thr l{)8{) llcrolutions ()l'

(ltr' \.1 , nl.ll lt!l)l(,. (.r)nAr1,.\ Aflrrl )\ r l.l

Spcr'iltl Iir'rrnorric Z()n(s in (iurngd()n!l
xn(l liliiiln l'r()\'iD('cs. \\'lri(,h (rc:rt(d li)ur
SPccill li orrornic Z()oc\ (SI:Z\)-ShJn'
t()u, slrcnrhcn, iln(l Zhlrh.ri in Cuxnll-

'l'ltc l.egal Work

('otrt ttt issit ttt of' the ,\['(;
Sta t t d i t r1q C'o tit nt i t lee

rat,i e u,s t.t I I I r rc tt I l-1, at t d c t cd

rag t loti()ns .fi)r culfi)r,n il.t'

u'it11 tlle (itttstittrtior t cutd

ndtiondl ld u's.

r.lrxrg. en<l \ilnrcn in l'ujiln. 'lltcse rcso'
Iutiorrs enuh[:d Sl:Zs k) issr.rc tl](.ir ()\\n
It,gislation, thotrgh suclr legislution lus
slrl)ic(l t() pr()\'in(iirl govcrnnrcnl lcuisla-
tivc cnlralor(1rt :rncl epprr;vll.'lir ;rttrlct
l()reiqn in\rrtnlcnt, the SFiZs r;Lri(klr
crtt tr-cl :t lltntcs'ork {)f c()nccssi()nJr\'
tax. l:rlxrr. xn(l enl(rprise l:r\s. 'llrcsr
rvtrc officiallv r((ornized hv rhe N()\cnl'
l)cr l98l Rcs()llltr()r1s ol thc \l'(l Stjncl'
in8 C(xnmittcc Aulllorizing Cuungr[rng
irn(l Iiriirn l)('()Pl('s (i)ngrcsscs l() Ii)rnru-
l:rtc Scpxrllc li(r)n(nnic Rc8ulJti()ns li)r
'l llcir Rrsf^-( l il,c SI)/.r. I'arallcl lcgislut ron
subscqLrenth cntrlrrrgrd thc ('rtirli()n r)f
liconrrmir' ;rncl lcrhnologic:rl I)cvcl<1'r-
r1)(nl Zones in t]]llj(n a()irsttl citics \\itll
(,\lcllsi!c in(luslriirl infrxslruclrrrcs. In
l98tl. lllc "l.lrsoluli()ns on [i)rn]illi(xr oI
lhc llxinln sliZ' turncd th( islJn(l ()l

llJinJn inl() u licc'strncling Sl:Z lit \\()ui(i
lltcr lrc givrn l)fi^'in(irl strtus scpJrxtc
lf()rn its ()riginirl sr.rlrsiclirrw rehtionship to
(;uilngdong l)r()\in(c) In l9u(). thc \1,(l
rr11':r,rrtrl rr Pllros:rl rrlLnring tlr( nrrri(i
Pulity ()f Shcnzhen. (lhini s nn)sl su( c(\s-
lLl SI:2. l() lirrntulutc rcgulations encl nrlcs
li)r th( Shcnrhcn SlZ.

r\n()thcr nlrti(n1ll \tirtutt. *l'h(. L.l\r ()n

llt,gioDal N tionll Aut(n(nu\" ()l lgU6.
sy'rllcrl out nrur'lr nrorc cornplctclt tlun
ll)l] scYcrul Jni.lcs in tllc l9u-l (:(rr\titu-
Ir,)n llrr' Ir.{l.l.rtr\( ilrl(l il(ir]llllr\tr:rlr\(
1'xxrcts o[ tl)e lul()n()nl()trs rcgions sttrJt
.r. llltt. lnrtt'r Il,rnS,,lirt. :rntl tirt.rntrr
I lrcal legtslation 'lhe first of the tlrrcc
.xtcg()ries ()l l<x:rlly cnlrtetl rcllLrl!ti()ns,
inrl)ler)lcnting rcgtrl:rtions rtrc csIeriallr
(ruciJI in ('Jsc\ \\hcrc gen(ri( nlrli()ntl
lcllishli()n rnust ll tlilorccl trr Ix:rl crrn-
(liti('ns. Arti(l( r.r (,1 lhc \1,(l lilccr{) l

l;r$, t)r instrrn(c. s1'rrtilies th;rl Prrrnrilrl
pcrDlcs cortg|css(s lrn(l their c(lr.riVxlcnt
lrrlies in clirc<tlr ir(lminislerc(l ('ilics xn(l
llul()n(rDous rcrli{nrs nlxv prornrrlgltc llr$'
in tlr(ir lorrrlitir'. t(, rcgrrl.rt( (le(ri,rn\
nt:rnrlltlerl lrt' rrrti( nlxl lcgislillx)n.
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I)ccent rulizatiott l:tas led

t() i t tc radsi n!1 c( )rn tl )l i( ), t,

t t Derct t 4/Dl icat iot t (t'
kttt,s. ttttd ktttl
f )rotecti()n i.snt .

-fhc sccontl (xlc,.{r)r\ (}l Iocrl lurvs.
\ lti, lt .ttPl)lt rtt(ttt. .rr]lPlily. , 'r rr tlrll ,rt

tlrc local lcvcl nutional-lcvel Lru'unrl pol-
ic\'. a(nlrcs irrk) plir\ irr sr.t<lt c:rses l. thal
r:f lunrilr plunning lrrli<-r. 

'l'ltcrc is tro nu

tionrrl l;rs tlut sg'lls out thc I'Jn\"\ (n1r-

child policr', lrut :rlntost e\'(n' (:ltir](sc
pnrr'ir'r<c lt:rs cnlrctt<l prrvin<-iul rcgull-
tions on l:rltril)' Plunning. ll()lh un-
norrnccrl r'tulionltl g()\'crnnlc,lt polir.r lncl
tlir l9so \l:lrri:rl.lc l-eN call :'intPlr for
trrrples to lrrurrir'c lunrih plunnirrg. lhc
luck of clctlil in lhc \lxrrirSc l-lts' untl lhe
i,l.rl)ilit\ ,,1 Ilx r):rti,,nill lrrtttilr 0l,rnnrng
policy to llrvc lcgul clllcr ur-c t,.'nrctlicrl'
lrv thc provint ilrl-lcvcl cnaclnrcnts.

fhc thir<l t11c ()l l(rxl rcgul:rli()n trexts
strictll' ltul issucs. An erurnplc ol this
lvpe of rcgtrlulrtrn is tltc tt ol 5S tlcteilccl
nreesurcs. il]rpltnrentctl in l9(Xr. <rn lend
:r(lnlinislrlltion io Zhcjirng l)r()vin(c.
'llrese rrclrstrrcs scre. in cl'lcct. tltc scc-
on(l Jllt(1r(l|lr(rll,rl l,,..rl rtgttl.rti,,tts,,rig-
inllll :rchDtctl in l()tl-. irtl(l iirst rtntcnded
in l,)Ht) lll lrElr tl)(. tttclt\tlr(\ .rrl,lr, r. r:-
strcs not tlircctlv crxcrcrl ir't :lnt nrli()nal
lcgislxli(nt, tl)rv l]lr.rst l)c c{)nsislcnl \\'itl)
rclcvlrnt prorisions of nutiotltl lltu ltncl
polio.

Anothcr t'rlrnrplc ol prot inr'i:tl-lcr cl
Itgi'l:rti(,rr r. \'ur)Il.rn's l')8;.(1 ('l I)r(,\i'
sionlrl rrrlcs ()n llle enilclnlr'nl ()l l()(xl
llrs's. In lu.ltlitiorr l() a()r'cring issttcs lirrrtt
thc scrlrc {)i kx:rl rugulutions t() \1'(l rn(l
Slxte (i)un(il r( l)()fling r(j(lLril1'r]lcnt\. thc
rulcr sPccilt thlrt rcgulxli()ns r'lrn l)r
lr<loptctl rllrtn lctllrirccl lrt jLtrlir'iltl or
pr<)sr(rrt(nirl urrrk :rntl s'ltrn. lccortling
k)  ni( l(, I "lllr'crlrrctn)rDl of Ltlrl l:tus
lnrl r(ltul.rti(nr\ is rulLritecl l,r tltc Krtn-
rning ,Urrni(ip;rlih Iseet ol tlre pr'or incial
g()\'rrnn)cntl. "l hc relcvlrnt (lnllnrillcr ()f

tlrr. Prorinrr:rl ltuP[. rlnlrtr. r.rtr itt
lcrl)rct t(\ls. xn(l lllc pr()\'irlai.rl g()\'crn-
nrcnt. ('()ut1s. pnxLrr.tcl ltncl lh( SlJn(lil'tg
(i)nrnritlc( ol thc Kunnting i\lttnicipul
l)c{)plcs (l(^,cl11|rcnl. lrc(,()r(ling l() Afli
<le lt. shull I)r(^'i(le intcl)rct.rti(n1s oll
thc x(tuJl xl)l)lr(rti()n ol tlrr Lrt:tl nrlcs
lnd rrgtrl:rtiorts. ll is slrlc t() Jr\s(rnle. (le_

\l1rl( llr( l.r(k,rl tLt:riLrl (l(\urlr(rlt.rli(,n.

tll:rt ()lll(r I)r(^in((s ltitrr. rdopted sitnil:rr

lc gislutx rn.
'llrr, rt lras fucn ltn :rvltllrnchc- rtl Lxltl

runtl prrrtincial lcgislution irr thc pilst l'('\\
It.lrr. l',,rt.iEnt lr In\,,1\r'(l rn (:ltin.l'.
\llZ. l).r\c n(, ([,ulrl \\lt11(\.c(l .ln rr]-
(tcll\( (\'cn ()\'cr lltc i tln'cssilc nunll^-t:'
()l llrc lgfios. rvhcn lrrrnch'ecls rrl Picccs ol

lrror inc ilrl-lc\'cl legisllrlion $'crc cnlr(lccl
to clt'ul s'ith finential lncl cc(n1(rllic rrrirl-

tcrs. 'lhir rclltcrs lr gr{^ving n.lli()n\\'i(lc
trcn(l l() d(rcl()l) ((()n()rnia lx\\ li,I
(.hioir's r)x )(lcrnizxti(n)

Dt:cI:NTRALtzATl(rN
oN TIIE LEGAL tsRoNT

l)clcgrrion ol lcgislrttirc :rullx)riq li()n)
tlr( ( ('rll( r l{,llrr'l)r,'rllt.(r,rrtrl lo..rlitit'.
irr tlr(' l)li(: l(xlr! (xIUr\ I)ril]rrrih h l\\r)
rr'ars, llr'st (lrnd 0x)\l tirt[rcntll t. l.)r clc

l:r(l() (l(,1t.gxti(nr oi lcgisl:rtire ilulh()rit,v l(i
lrrrvrl lcrcl rLrtlr()riticsi llrrd scc()n(1,

lllr()ugh (l(lcgxti()n lrt clu rcc, lts crctrr-
pliliccl lrr tlrc l9li9 l)((ision ()f lh( \l'(.
r() ,\utlx,rizc lh( sh(nzllrn ]luni(il)irlil\
Ir) li,rn)llllltc Rcgulltiorrs :rntl Rules l()r
tlr(, Slr(.nzllcn StlT. Altllougll xs ltg l

(()n)ll]lrnllll()r.l(]hn S. lV() hes notcrl.
''lllor:rl golcrnntcnts...r)lrv prilgnrilll('illl!'
(n.lrl k\.ll r(Stll:tli(,rr\ rtt lr.'l.tlurn l r.ttt'
(,u\ nlull(r\ n()t rc\cn((l l() lhc acntrxl
gi)\cfllrDCrlls. ll)c l)csl llssLrrxoar tl):rt
ll.iiing \\ill not slrik('(klwn ltr:tl ngtrlu-
lions is t() issu('lh('ln l)(rrsullr'rt t() rxl)rcss
.lullt(),iz1rti()n In lhe ('irsr oi the l9ll9
\ l)(l Sl)(,nrhrn rlccisi()n. thL' dc(r(c
grxnliDg lcgisllrli\r J(llll()rit\' ()rcr tl)c
Sll(nzhcn sllz clile<tll to thc Shsnzltcn
rruni( il):rlit\ t i-lir trvc'll Irr p.rs'c<l th,' rn-

lL'r]lc(lixlc g()vcr1'rioX ilullx)ril)-lhil1 ()l'

(iuirnHd(rrg l)r(^,in((.'llle clclegution ol
irulll()ritt l{) thc (;trirnS(l(Dg prrx'in(i:rl
1l()\cl'llrDcrll. in cl'l'cal sin('c 1980. I)r(-
:,u lirl)ly l^-(llmc l(x, ((rnll)rrs(nr)e lls lll('
Shenzhcn St--Z grt-rr ltgrirlh.

\r\'('flhelcss. in nrlrtr'<lhcr rcgt)rrs ()l

(ihrnrr, as lrrng us lt l<xltl gr*'crnnrcnt clo,:s

n()t lttcl]ll)t t() cnild rcgrr|lti()ns (lirc(llY
(,r in(lir((1h (\)rlr:ln l(,lhu J(1r Jn(l r(llu-
lirli(nrs ()l lh( r'cnl(tl g(,tcrntncnt {)r ltnt'
lrrgltrr ltrel g,,\LIIlrrr(nt. rt rrl.l\' (\er('r\(
lIirl,\ ('\t(rrsivc Icgislltirr. poNer. ricltls
lllxt .ltc rescn'r(l t(, tl)( rcntral 8()\'crn-
nrr0t l)y tlic ClliD(s( (i)rlstilrrltm. ll()\!-
..r'.,r srrt'h l:' trrill.\ .rn(l (trst(nns. :lrs ()ll'

linrn: to L^rcr-ltr cl g()\(Tnrr)rnts.
I I)ilrl l)(\'.1u.( ,rl lll('.rlrsLrl('( ,!l'trr)i-

l,,t t Il.tti,,!t.tl rcgrrl.rti,rn. in r.tri,,trs
llcltlr. uncl in p:ln l)r(ilttsc rrl thc rist ol
rl(\\ I('strl.llrrn'Pr,rlrlctrts lrI r i,,tt.l,, it'
nort'rl llr Iul ;rutl]()rili(s. nr.rnv l(xrli-
lics ll:lrc {)uglll grc:ll( r lcgislllli\'('I)()\\.
rrs lirr crlrnrplc. il pRss rcp()rl in liltr'
l9() r rtr(lrlrd lh:rt c\pcrti fr()rn tllc

FOCUS

S()utl)$crl (,hir1r lnstitul( ol l'rrlitirrl Sci-

cnce uncl Lrru. 11{)t thc (llxnrl(ling rDu-

ni(iprl legisl:rturc. ltacl dr':rti(rl tl)c ll('!lu-
lelrons on the Ilxnirg('nlunt ()l
\rn,r-|,,r( r).lrl l:r',rtlotttir (:(,rllr:1,'l\ l,)r
(:h()ngqing (.il\. 'll)c cilv lcgisluturc uncl

lhc institrtlc hlrrl Prcr iorrslr signccl rt crxr-
Ir:r(1 cntnr:'tinli tllc (lrirliing ()t ixul rcgtr-
I:rtir:ns to ll.g:rl (xl)(11s .ls ir "lrilrl o[)cril-
li()n. A(( ()r(ling I() x stlrlcnl(nt ()f
tlr(.n{:lt, tr:|lr (,1 rll( t llin]Ailing \l kr-

1-rul I'crlPlt:' (inrgrtss \-Lr ll:lrr(lir]9. llir\
inla n(r')-g( )\ r'nrn( nt:r I legul crltns Llnrli
l:rr|s rllosr.'rl llrr l()crl lcFislillrrrc l()

' '\'(.r(r,Dt( 
"lr'( l lii.tl ,,lrst.rilt,. lrI t.rkinB

lrrlvrntlrgc ()l' llrc c\l)crts sl)u( ixlizcd
knos lctlgc. \\,irll()ut su(t hcll). il cJn lt
(hlft( ult l;,rl,x.rl l,.grsl.rt,'r' t t.rrIrr ltlrs-
lation trr lrxlrl (\)ndiIi{)ns. \k)ru()\(r. tlte
nrorc srril:rblt, ;rntl pretisc strth ltgisl:r-
ti(rl. tlrr rn()rc clisill a Iurl g()\('rnnrcnl
cun lchicr'r its tlrlrl lrrnctirrns ol'rcvcour
c\lr.l(li()rl iln(l pr,liticitl cr xrtn rl.

l|\' rrrr\in)iring. tlrrough turclirl ltgll
dnliing. tlrr: Ilc:iil)ilitl t() de:rl rr ith :r ltrrr'-
gc()nint rirng(' (, cr'(r'r(rl1i( issucs. l<x:tli-
tics c!n rcsl)(nr(l l() tlrr nili()ir\\'i(l( pr()l)-
lcm ol rnlirrcing Sino-lircign (t)n{t:l(1s
Sucll nl()v(s nrilv cnhrn(e Lx'al eontrol
.ttltl rc'r'cttut \\ llll ICIP(\ l lr ' \1n, ,_li 'lf i*n
c()nlrlab llt srr]lc cxpr,n\c t() n:lltrtJl in-
lcr(sls. Il(,r( ligllll\' \\'riltcn llttrs. lton'
cver. tlhrr)lrtul! slrrltrld helP bolstcr n:t-

li( nrlll 8()\'errt,nent rcvtnttes.

CAtrcItr IN 'rHE Mtt)I)LE
Chinxs (l(centrillizrtion lrrrr Ied to a

tttrrttlr,.r,rl url\\.rnl('(l L1rrl\c(lrlctt((s . in-
( rc.l\tnt (.,rrUl\tion. Un(\'( n ;tl)l)lk'.tlir ln
ol llr\s, lncl l(x;rl prot((li()ni:'rn (Jac

l)..1l).'l'hc uncvcn xl)plicxti(n ()l lu$'s by
l(x'rl xclrninisr[rt()rs lrts lcli rltritc.r li'u
l{)rcign-inrt,stcr.l cntcrpris(:' (l:ll:].) in
linrlro r:r tr'orse. \lrrrrovcr. th( ()('aa-

\i()nill inxl)ilil\ (Jl l()(rl g()\'crnrrt(nt\ t{)
tlclivcr on crrrtnrilnlcnts ncg()li:lh(l Jnd
pr(nnisc(l ll th('nJli()n.l lcvcl lrrs lcd to
:r ntrrrrlr,.r ol (.lllrilrr:t::nt(.rtt\ l,n' (.lrll)x'i.

lcudershilr llciiinl,l s irnti (r)rr!rl)ti()n arr)r-

1:;rlgn. .rrrtl ,ll('l fl( h:lvc l.tiltrl ro ittl.
l)r()\c lltis siltrirlir)n l() :ln\' ssr'i()(rs c\lcnl.
'lhc nrcrc l:rtr tlrilt c()rtuPli(n n(} Irnqcr
secots to lt \\1)r's(,ring rlxv llirt( l() strl)-
stitutc ti )r nrarkrll inrl)r()\'errrcnl.

ln t srrrrrplt' ,,1 Ill(' irrrl)ir(1 r,rt lin('rgn
lirnrs ol (.lrirtu s clcrcntrtlizcrl lc'gul sr'.
rcn) is Illxl ol thc I-'krritl:r-beserl linl
R(\I)i\\(r. slrr.lr Irur lrttr't ltttr.l rrttt:tin'
lrnxl)lc t() xchi(vc snli)r(crttcr)l iD lh(
Slr:rnglrrri Intclrtr.'clilte l)e()flcs (i)ufl ()l'

ir vxli(l intcrnilli()lrJl arhitrul u$urrl. 'lhis

lus occrrrrccl (l(:,1)itc Chin.l s ltrlltctenr'c
k) ll)c \c\\ \ink (imvcnli{)r r)n llc((xr-
nitirrn unr.l I:nli)rcrnrt]nt r)l li)r('iIn Arl)i-

THE CHlif A aUSlluESS nEVlEw Lltttttltl ltl\tttttt lt)')\



CUANCZHOU
Business Room

BEIJING
Standard Room

'L'h

SHANGHAI
Standard Room

US(iBB-
I (150/o surcharge)

' Validity dater l6 November 1997, 28 tebruary 1998

' trcluding 16 Novem&r- l0 oe(ember, 1997 in.lurave

E

US(

' (15%surchate& 5%MelmTax)

' Vilidily dale: 16 Novemher 1997 - 28 February 1998

ffrrnfi

110[gB.
US(

r
*

\ \ !
Including 2 American buffet breakfasts daily

' ll 5'1, rur.hrBe)
' Validrlv dale: 16 November 1997 - ]l March 1998

,ING GUANC NTW WORTD HOIET
EHIN(,, CHTNA

t0,,
CHINA HOTEL
(,LA\(,/li( )tl

YANCIZE NEW WORLD HOIEL
SHANCHAI, CHINA

t0l NEW VYORLD HOIELS INIERNATIONAL
CHINA HOTfL: Liu Hua tu, Cuan8zhou 510015, China. Tel: 186-20) 8666 6888 Fax: 186-?0) 8667 7014 Telexr 440888 CHLCZ CN

YANGTZT NtW WORTD HOTII: 2099 Yan An Xi Road, Shanshiri 200]15, China Tel: (86'21) 6275 0000 Fax: (86.21) 5275 0750 Cable: 0075 Telex: 11675 YNWHR CN

llNC CUANC NtW WORID HOTEI: Hu Jia Lou, Chao Yans Qu, Eeijins, PR.C. 100020 Tel: (86.10) 6501 8888 Fix: (86-10) 6501 l3l3

RESERVATIONS: - Renaissance: I 800 HOTEIS ]. Utell: I B00 44 UTEII.

HONC KONC MACAU 8EI'INC GUANGZHOU HAREIN SHANCHAI SHENYANC XIAN HO CHI MINH CITY
MANttA YANCON XUATA TUMPUR BANCKOX (OpeninS 1998) DA[IAN (Opening 1998)

A Member of Renaissance Hotcls Inrcrnational
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lrxl A\\irr(ls. ln(l (r)nsi(lrrlrl)lc l)()liticill
pr('\\lrr( lrorrt lrlor'rtl:r \rrt.rt,rr (.orltlic
\l:rr'k sllr hrs thlt.uttltcd l(, I)l()(k l)R(l
.i((1.\\irrt t,, tlrr. \r,rltl 'lr:lrl(. ( )l.r.t:lti7J

Ii(nr Unlil (,hinl tlli'ctivr-'11 irll)lc cnts
tlx, N(.\\ \i)rk ( i )nvr.lrli( )n.

Allln'tUli il rrlirv l)( t(x, \{xnr t() ntxke
\(r,'lr.r 11('llr('lx,n. Ili,rtg Kr'ttg'. rct,.rsu'rt
() l)ll(: x)!crcignl\ ill(nlg \\itl) ils srl).r'
rlt(' l(girl (nclcr rrnrl high (lugtr.\' (r' iru-
t(,n()ll]\. pursu:lnt t() tlle llxsi( 1.:l\\-
nlJv t)ro\i(lc un rrll(rnJli\,c trlr,(lcl f()r
decentIirliz:rti()r irn(l ll]c nrlc ()l'lx\\'. lirr'
llt(r (l(\1,lLlli()o :((nrs lrll l)trt in(\'ilirl)le
1rs c(rnr(rri( Prrur'r slrilis sl)trtll t{)\\'luals

Shunghrri. (itrangrl,,ng. xncl ll()ng K()ng.
larg,.'lr tluc l{) tl)('\c :rr(xs \\'(rlllll xnd
li rrcign tics.

DtvlDIN<i trEvENtr F:s
(:hinx s slx'(lx('ulllt e(rrnon)i( gr(rs'llt

(,\('r lhc l)lr\l lrr{) rlcr':rclt's. (()nll)inc(l
\\ith tlre cllrcrging legul husis firr l<xul
lut()n(rny. h.l\( lcli thc c('lrlrirl g()\'cfl)'
rlrcnl t!ith()tlt firllnailll rcs()tlr(cs l() s(ll)-

P, 'rt rts tr.trhIr,,rt.tI ltln(ti.,tl\ r,r to c\r'( t\(
cllaatitc nr:r(t {,ccr )nr )rrti( (r)ntfi)1. 'l-lli\
grxdual k)s:, ol (rr)rfi)l \\'xs. in 1)rfl. u r(-
sult ol the rcli)fln cI:r's lls(irl c()ntti(ltlxl
r(.\l).!n:\il)ilrl! \\\l( nl " 'l'lrc \h:rfinl.l
ar(lngenrcnl\ ()l (llc l9ttll\:ln(l cxrl\
1{I)(ls di|tlcrl r('\'c|lucs lx.l\\ecn c(nlrirl
lnrl Lrlrl g()vrmrttcnts.rc(onling to firt'cl

l)(,r1-cnlxg('si ltllorvetl I rc rtI g()\'crnnl(r'lls
t(, r(t.rin lr\('(l lllllr'tlttl\.l I(\(ntr(' in-
((,.1\(,\: (.rll(,(l l,rr .rnnrr.rl Itn'(,nLlg( tIl
are:lsr.i in lhc xnx)ultts (,1 rc\(nu( l()(:rl

FOCUS

FU G: Nlrring r lrlr rnologit rtllt . rrt'ltnc.
\ n((. tll( l]l (l-19()o\. l)L,r,n insll.tr]t(ntll ir)

slrl)l)l\ ing {)Ur lcgi'l.rti0rr to lxrtll tltt' rcn
l(.r rrttl lli( rr'gtrns lirr'thL'!n l() a(),1\(rll

$lrcn the! \\Jnl t() refi)ntt tlrr'ir syslcrrr Il

r()rr l(x)k rrt tl)r'\\'(,rk ()l tlrr \.rti()nill l'rr)-
Plt . (.r'rtgrcs. L(gi'lrrtirr' \ll.rrr. (i,rttrtti.
strn, rrrLr ll )r'r' lllilt lll('\ lrrrkctl at trtrr
(()o)pJn) lil\\. ()uI l)lrnkl.l.rl)lar lx\\'. Jr](l
()lltcr pic(cs (}l otrI tr,rtnttrriltl lcgisllt'
tl{)n Ilrc sirnrc tlriog lrrl)l)(1r\ \\illr lll('
St;rtc (i)un(il Lr.g.tl i\l}uirs lltrrcurr.

,\l lltc rtgi,'tr.rl Irtl tlr, intt'r.r,ti,'rr it
ntur'h norc intcnsc. Slrr'nzlrcn, srnr'c
1992. llxs lur(l l(gishli\( !r.rl(nr(nD\. 

-ll)('

(,llrrr S[7-:' lSPr.'ciul l]tonrrnrit Zorre.l
\\crr' givcn l('gii'lirli\c :lr.llorr(nn\ in l'){)l
:rn(l 1996. [(sl)c.tivch'. Sin(( lhcn. ll]!\
lr:n'r' bccn J(l()l)lil'lg ()r irrlirl)tillg \\lrirl
thcv tintl ustlirl rrncl nltlrt tlr$ Iirrrl tltr.r
(.irn ulilizc in ()!,r :'\'slcrrl. Sinrr' l$).1. lirr
(\:lrtll)lt. 5l)(n/lrcn hlrs,.nlrtlcrl rrrtrgltlt'
J00 picLcs ()l l)rirr:u') e|trl sttlrsicli:tq lcg
islrrtil)n. ol \\lri(lr l\\1)-lllir(ls llrrc lrt'cn
insyrirccl. slttll $r' sir\. l)\ lIrng Kong
v )rrr('as. Th(' Shcnzhcrr I)r. oDlt". (i rnurt ss

\\'ilnls t() irtl.lir'l lr.g:rl P:rritr rrith lkrng
h.,rrrg trr l,.lrrl tr) ('\(rrtu:,1 (\1nr(,rllr('rrl('
llrlli()n. ()n( (l(\'sn l l)x\( l() nect:'sxrih
l:rk( lllilt s(ln r)l slxlgnrcnt ]l lll(e rillllc.
lrrrt it ckrs slxr* thlt thcr ul1 \cn k((n
trr rrrrlernizc lhcir' :'\,stcrrr.

ll()Dg K()ng is...x living lrrl:ollttorl l)ro-
r iding thr.'nr \\ itll l)lu!l)rinls th:ll thr'\
rnx\ ulilirr il tlrt'r s() $islt. Illt'r' :trc ulv,
\cn' inlcrcsl('(l in us lr:tining tlteir u(,r
(rnr)rcnt llr\\'\'r'rs. lrntl Itlrink tl)is Pr(x(s\
sill trcntrtlrllr lrr'rrrrnt' lt t'r'lrlitr, ltltltottglt
it i5 n()l \'al llre ails('t()(lxr

. ..\\'e:llso h:l\(,ir pt(,gr:l!rl \\hcrclr\ \\('
inrilt nrcnrlrr'ls rrf thc (itrungckxtg I'eo-

I)lcs l)()curil(\'. Nll() iltu (llc ((ltli\lllcnl ()l

(listri(t lltt()rn(fs. t(r \ ic\\ lll( (lnrlrll(,n
l.r\\ rn ilati()rl- \\i't.rkc lh('rn k, ()tlr (r)ttrl\.
.trt,l lrr'.ttr.c N( Il.r\( r1!rrn\ t,rrttltrrlrrrg

tr

,.1( )vrrnrrcr]ts \\'crc e\l)(\1(,cl k) lurn r)\'cr
( s high;rs() l)c(cnt in (ittangclrngt: rtncl

ar)nlinrr((l srrbsiilics lirr l)(x)rcr rcgi()ns
rcg:rnllesr rrl re\ cnuc (llrrn8cr.

l,oc'al lrrtlrrI1(rmt' (rvet tllc trsc ()l" Stxlc

Prolr'rt\' rlrrrrng lllls linr( l\'('llrt( ir 5l!-
nificxnt prul)lcm tl)r()uglx)Llt Chiru. \\ill)
lot'ul etrrrrrrnit dcv('l()l)nlcnt tilkinl l)lit(c
xl th( L\l)(1rsc ()l-lll(' r'l:rli()n;tl car )rn)rD).
(:Jpil;rl .(,nslructi()ri. l)ilrticulilrly inlrx-
structLrr(, inrl)f()! clllcnls. gcnctullf \\'('1L'

ignr)rc(l in lrl\()r liHllt-in(lustriirl s(('t()rs.
\u(lr i15 c(nrstrrD(ja g( x xl\.

(l(.Dlrill-g(^'crnot(nt r(\cntres (lcclinc(l

c onsirk rlrhlV Lrn(lcr lhcsc r'onrlitions.
\in(1, I()xi. tlr(. \t.rt( l)U(l,l(1 lt.r' l{c,n in
rlcfirit: tlrc I{)9() lnr(lt(l <leficit narltrd
Y51.9 l)illi()n {S6.J l)illi(nr), l((t)(ling l()

Orn CouNTRY, Two Svsrrus

I tklLt'h'Ixlir.t t)l 1nt( ()ttttlt1. Iu\) s.t't-

Irt s'11,ttktittL\I i,t tl.r! Iq\4 .\i,l1o-IttiIisl-,

.loi l l)!(ko'.!titrt d,l lh( llttsir l-ou ol'
l l.)! l h l t tll Ku tg .\ )t'L i a l ..k l D t i ir l ru l i &, RL'

.qtunt tS..lR) tl tht'l'R(.. lkrry K(,,4 | ill ,c
Iti,t it\ t)trt l.',t!tl \t\tLri. (lirtiu(l lio ll)(
I'R(-..li'r )O)'(tts tt.ltct lt)r)7- l)(trtiel
l: t t t t,t!, I I p .li tsl d l.) t t i t (: l.t i, lcs c n ) I i c i k ) r-

!1t'ttt't'tI ol tl)!.li)t Dtt't llriIi!tt (.tt)tt'
(1fu',t.t tl Hottg Kt,,t!. bcct\tL' Ihc Jitsl
stli( ik,t.lLtvtul tl tllr lkr\ k) g 5..1R t)

.htl.)' I, lt)97. lit.,!l t?Luttl.t t istlkl llilsh-
ilt!.!tott tuul sl.t.nL\l l.)ii tfu)taqblr trt ltgll
i.t{r({ //r /1,(, .\..1R .ttltl llt( rlsl ol-(,l1i,tt
l/ ,/l) (:llR ,/:i./r{r' 

^rrr(,1 
S)y'lt{tr:

CBRr ll l)(t! Orr 1)Dt('(l lltL' llttittitt,t! lr-()-
l.lttttttt tttrrPttll_)'iIt l)l(tL( o itt tlt ttt)t'h\
lx,ttttttt y'ur r'llicc rt,kl t\)tr I'R(. L]nt -

Irr,lrlinBs in (:l)in(s( ir\ rrcll us linglish,
the l)lrrri(,r ftr (([l('lli()r] is cft(lk'xl((l llncl

lhcr can rct lirr tltcrrrsrlrc's hos cotururrn
lrru rvorks. hou the utlrcrslrirtl rvstcrtt
rvrrrks Ancl thc! lrl! r(11 intcr(sl((l l)c-
([lsc (:llinx (l1ir(-lc(l x (\\' crintinltl pro-
ccchrr( 1ll\\ in \lJr(h l()9() thrt. lirr tltt
6nt tinrt' rrr (lhincs( lriston. ptrt: tlrt lrur
,l(rt ,,l l n,l rrn llr(' \l.rlc. ,,rrtlirs tlrt rr-
tlrl pfrsLInPtiort ol' utnrrr'cnct on r'rinrinltl
r.lelenrlunts..rnd rcstli(1\ tlrc riglrt ol tlre
Strtc tr) il(lnrinislrirli\'clf Llctxitl lr \tlslx'(1
ll,r I r ,.l.rv' rrt .qr'rtt'r'.rl r.r.(*. :irr(l ,r Ilr.l\i-
ntrr ()l .l$ (l.lrs. in sc ()Lrs clrscs. rrlticlt
l.lircs (.lrn:r llrr' rLrlrr)r( rrl\ ol tltc rtoturrl
ol hrlr'lrs trrqrrrs. llr$ Ithc rtrcntlrtrs of
tlrc (;uxnq(l()n8 l)c(,1)l(s I'r(x'url(\l :lrc
llrscin:rtr'rl Irr lurrr lr sr:tcnt ol'l:ts en_

lolccrrtr'rtt .xn l)c ()l)crilted \\'llcn tllc
Still( (ill-Ii(\ thc llrrrlen ol Pnxrl. ..So trn-
r.lcr thir progrtnt t\( \(' rc(ti!c(l \c\crt
(l( lL I:rlr,,rl\ tr,,rl) (;tr.rrll(l(,tlt,ll,',1( rn_

r()l\ ing lrl) l() 1(x)P[()(rrr ()rs.

llri \crr Il()t);l rrr.rrrc llrrntlring l
ne\\ initi.rli\(. to lx irrrPlenrcntcrl. llrl>c
lirllr r'.rr[ rrcrt \qrt \\llctul)\-\\'( rr'ill stl
rrp :r rlxlrl c()ufl in (.hinrl. ll()nB K()r'lg

iLr(l.l.lc:', Il()ng Kon! proscctrlrrrs, rtntl
IloDg l\(nrg privllt('s(\'l(n clcfcns( cottn
scl sill tntrcl l{) tllc nlxrnhn(l \\c will in-
vilr l'll(: iu(lgrs li()r)r ll)c Suprcnr( l)((>

l)lcs (.(\ll1. olhcirrls lirrrn lh( Ilini\ln ()f

.luslia('. l)(rau[ll()t: lrrrnt tltc SrrPretttc
l)colr( s l\1 x1rt:r.\', ( )tll( i.rls li( nn th(' Nil
Ii(,D:rl l)(r)l)le s (i)ngr(:'\ lxllisl:r I i\ (' .\11:t irs
(i'0l I\.x . .rrrrl ,'lli, r.rl. lr0rrr lll( SI.rk
(irunril l.t'grtl Al1:ritr llurr.rLr I() s(t1( ()tt il
nrock jLrrt. \\,i' $ill th(n takc lcul-lifc
lknlt L()rr!,l ('ilsc nrll('Iirll, rrl rc:rl-lile (llli
llt\(. ('Jr(' rttlLtcrilrl-.r rttttrrlcl, rllt. trr
r:bbcn clt;trgc-ltrrtl sc ll "r'rrrnr'h il

TllE cHllrA BUsllt'Ess FEvlEw ltt)tltttt\ lllttttlt)l t rt\
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()lli(ixl s([l[(es. Iispc,ci:rllv sillc(. 199.l.
s'ltcn lltt cr:ntrul govcrnnrcnt nxrlcrl lo
nlxkc thc Pr()l)l( 5 lJilnk ()l' (:l)inr :l rxn'c
inclclxnclcnl (cnlr:rl l)rnk, clcfir. its lt:[ c
hc,.n lln.tn,r'rl l)\ ('\t(,1\i\(' ln)rr,\\rU]
tionr r':rriotrs sr:rrnes, inchrling rrrrnpul
5(n1 lx)n(l srtlcs trl (lhincsc titizcns (-i,r,

p.-lo) Alth()ugll n nY pr(^in(iJl gr^crn-
nrents irl:r() huvc lrutlAct (lcli(its. thc)'
hillc {)tllcr nrctll(xls ()l c()rllp(.rtsartirtt lin
dccrcesrng rercnur, sttth :ts cstlt-lrttrl-
gclxrv fccs. fincs. lirtcrl tlrurges. ;rncl
-\'()lunlxn' (r)nlril)uti{Ds in cxt'hangc Iirr
g(^'crnnrcnt lJr()r\.

\\'ith lccltrcerl ct,ntrirl-lt,rcl rcrrnrrc l)lrs
tonrc a loss ()l ll(iiiogs Lonlrol ovcr
(:l)jn.r'. :l(n,(\,,r),,rrl\ l.,t.rl .rrrth,,ritit^
Itrttc tlrkrtt lrrlr.rtttlrgt,,l' tlr.' r'r,rtlirriorr rtr

lines ol fisclrl :ruth(rrit\ k) :rdviln('c lhcir
()\\'n intcrests. lhr tilr-shrring r(c()nlr)r()-
chtion rlrrrkecl {)ut l)ct\\'ccn (entrill lln(l
kral rtnhorities hls givcn tltc kxll go*
crnorcnts coriidenl)le fre((l(irn t( ) (lctcr-

nrin( ltr,\\ l(r u\( tll(rl rcrr.ntrc l'<r,.
nr)nria rrgionrlis r hl:, gr()\\'n tr) tll(
I),)inl,)l lllrc.rteDilrg,r',tr.rll r.rrrnorrrrt
slruclrrrrl r!'li )nrr.

Tltis nes ccononrir. rcgir rnlrlisnr-tlrt.
-\crl \\'rrl()rdisrn. lrs sornc hltrc rltlletl
it-ltu. htl t(, cxtr.r,'r(lin.ln' (ortl)(llri(,n
Jnx)ng Chinx s regi(Ds. pr(^',n('rs. Jnd l(,-

cal g()\r'mnrcnl5 t() rtltr(l ti)reign in(csl-
llrrnt:lnd kecp c\isting in([rslri(s ill]o:rt
h1 proricling ull nrrnner ()l tincig,r in\csl-
n)rnr l:l\ hrcrks. In 199J. rhr Srllc (i)un-
, il s:r. <rrnrpt'llL'rl l(, i..r( .r , if('ul.rr to ilr

[.r tc' u I a t r t lx ui t ies h ct t'e

t t t A:a t t ael t'cr r t ttt14e ( ) l' tb e

c( )t t fi tsi( ) t t i r t I i rtes ql'fisca I
(ttltlt( tt'it.l' ttt tttl1 a1111'1,' 1fir'iv

()u,D interests.

CBR: ll /)r, tn',qlittllt)Dt (|L' tlo utt
ulllt htklrt\ iu l)t'iiut,q tl tt,tt. t t',tlt t'tli ,\
t|lttlt ft'rt( tl nt tl d)l)ititl dttD(lt l\'

I utt tl',(,tkrtg KotU: S,lll utttl llt rL,sl rl tllc (;l)in(s(, lcgul Prrllssirxr is in its (n)-
l)n1)ni( slllgc of clclckrPment. no nrrn-
(:llincsc nxti()nill sh<r docs n()t h:l\e il
r(\l(l('n('( l)(l,l)]ll irt (.lrrnrr s'rll Irr'Pt-111;1-

t(\l t() l) (ti(! Jt thc (lhillcsc bJr cvcn
tlrr,rrtlr thcr h:rrt rlrrrrlrfirrl .lt th( (\urrri
nlrti(rn\. \\i. ho;)(. ol'<r[rrse. tllrl tllis \\'ill
r'hangc in <lue trlrrse, lltd this is in Ll(t
l)It.t ol .r tli.rl rgtrc. \'hich is ong{)ing lt-
t\\(.cn tlle llrng Kong Lr\\ S()(ictv llnd
ll)c .\ll (lhinir h\\-\'crs -\ssociilti(D xnd
lhc Ilinirtn ()[.hlsli((. At lllc n)(nr]ent lh(j
S..\R g()\crnrlcrlt is tirkinglr l'rack seat on
lhi\ rnl(. U( Lrnrlcrstlrn<l thc nced I() nrrr-
Irrr( d(nrcsli( lcg:ll tirlcnt. llrt the cllt
\\'ill c(nue \Ulcn Irtt rrrrnpetition nrusl lic
in IIrc l)rst intcr(st ()l xll sicles. Of coursc.
rrlrtuclv nrrtnv llrxrg Korrg litq' linrrs :rc
\(l ulr tl (:ltinx.rrlri.irtA r,n ll(ntg Kr)nt
lut, uith thc ehilit1' to eorpkry Chincsc
l.rsF,r. llLrt .triitlr sPL,.rkirrg. Ilr(,\, Iirnrs
rurllisc on lirrtign h$ us <lpPosccl kr Clri

lirr.ntrr:rll1. legul scn i(es in (lhinl, likc
()thcr scni(es. *ill h:n'c to lx'l<xrsrnc,tl
lrl). I)irni('uLrrl) il (lltin!r !lc.edcs l() lllr
\\r,rtl 'lr.rrlc ( )rLl.lni/.Ir,,n. \\i, irr II,rnS
Kong tukt u rcn liltrrtl rrttitudc ()n trxdc
in rcn ir'r,s untl I tltink it\ t'lir t{) sil\ thrl
rrt .rr( I:rolr:rlrlr, .rlr('.1(l r, (\1n ,nll( r iu-
ris(li.ti{)n Jnr\\'ll(rc in thc srrrlcl in rl'
Irsing lirrcigr't lltstcrs to ({nlle t() H(ng
h(rlt.rn(l .(1 Lrlr slx,l) J,\l t,' ((,nrl\,rc [r
tll( rI.ltk(1 l)li(c. ..l-\(ntuilll\' lhis \\'stsrll
rrrll rrr,,rr, int,' ( Irirr.r .r. $tll. l)Lrt n(,1 irD-

rruli:rttlt. I tllirrk (:lrincsc rrac!'ssi()n t()
tlrr. \\ir rl 'll:rcle ()rgJnizJti()n. if it c<rnes

:rlxrrrt. sorrlcl Hitr l rrlxi(n io'rpctus I() lhis
ri,,rcklrrrrcnl unrl rvt, ull hrrk lirnvurrl t<r

tlrr' tlltt \ltcn (lltinrr tkts rrc('(rlr tr) tl)(
\\-lr ). i

FUiG: Il)is is a strlljcct llurt lhe Sc(lctxn
()l .[rsti.r ir p:rrticuhrh iotcrc!,r((l in. 'l'llrs

is J sul)iccl lltrt rvc:rs J 1l()\(r,lnlc'nl tilk('
\cr\ scri{)uil! inrlccd. bcrutt.t llon}.t
K{)ng is il mlri()r njgi()n:ll ir )itnrti{)n c(,,rlrr
\\i' lr.rrc lr.n gtx'.1 linl. sitll,tltcr nrlr.-
(li(ti(,ns in th( Asi:r-l)l(ifi( r'cgion -lltc

()nl\ \\r.lkncs\ rs tlrt lrlnrcsork rr'itlt
(-lrn.r rnxrlur -tr tlrr \c\\ \()rk (-(n)\(rrllr,nr

Ion Retrrgnition Jn(l Inli)ft'(nl(nt r)l Ii)r
(ign {rl)it..!l A\\'!r(lsl n() krngcr ugDlics to

i{( )\ crn recipr()cll rec()i{oili()fl rrl'r.nlirrr'c-
nrrnl a\\lrrls helNecn lhc rcrl ()l (-llirt.l
rrn(l tknlg K()ng. S() \\'r rrrt \'!r-\' kcrn t()

cstublislt :rn trnclerst:rncling \\'illr (;hinir llrlt
\<rtrltl orirhk ilrl)itrirl ir\\llr(ls lo l)c r(c()g-
ttiu,.cl :r t t d ,. rt li 

' 
rr. r'tl in (.llin.r.urLl u(c

veNx. 'lhis is l srrl)iccl \\'hi(Jr llrc Se.r('Ir,1
()l .Justice h.rs 1>rolrrltcrl rvith ltcr r.rlrntcr
pxrl in llciiing on u rc(rnr t p un(l lllcr('
\\ill l)c li)lk)$.LrP JCti{)r'r (,n llri\ in lhc
\,rr\' arcrrr lulurc. \\r lrrllv lrr'ccPt th.rt
Nillrin llrc one srrvcrcign !tut(.thcr( l)c,n{)
qucsti()n ()[ x trrirt\' l)(t\\'rcn the S-\R:ln(l
tllc r(st ol lhc PR(]. I:rrt a sLritah[ rroLl,rlitr
tlr Prr.hinq li,ru.trrl .rntl lr.oh rnS tlrrr ir-
su( is () sct up J krnl(\\'()rk tin'sir)ruhir
ncous lcgislutiorr bl hrtlr .'iclcs rt'g.rrcling
tllc i5\uc. I hopc ltlirre trxr lrnt scll lrt
.ll)l(.t() }ii|r rrru sornc grxxl nc\\s ll)er(,.

CBRf /)r, tyrl e.Yk,( t /,,|:l'rhdilld iit I'R(.
, l$ lhol uortld ullou llt',t! Kt)u.q

ld tat\ k) l)ktclicL' (.:hi,.r\L' Lut t

FUXG: \()t in tlrt nc:rr lutur( 
^t 

tll(
n){)DrcDl $( rrncl(,[sturrtl llr(, irllrlu(l( r)l

lll( i\linistn (r'.lusti(( l() lt tlrlrt llr'lrrrsr

THE CHIIUA BUSI ESS nEVlEw htu|Lut ltt)ittu\ tt)')ti

nlini\tri(s :rn(l d( l):lllnrcnts. :rnd Ir)
I)()\'incixl gr^'(rrnnrcnls. ll(cusing s(n)re ()l

tlrcrrr ,,1 lr|c.rrlrlrnul tllc \tiltc lJ\ lir\\'\ '

\n .l((,,rttl\,rrt\',nI l)r,,lr:lli.rn(l,r ('.rntP"illrr

rrntrrrctcrl sorrrr'cs ol uDxuthorizc(l Ilx
rcrluc'lior'rs irn(l c\rrrll)ti(nrs. AI lhe suntc

thIrrugh tht lrh'crslrrill aolnnnrr lx\\' nrill
sr.(h that thc prosc('ut()r \ill prcscnt :r

cxsc tnd crll \\'itr]cs\cs Nl)() $ill lt tross-
(\.lnrin(,(l l)r c|.li rtsc cor.rnscl. uncl thc
clclc'nsc <rrunscl rrill prc.cnt hir rrsc.'lhc
irr,lgt' Nrll gir(' (lir(\norr\ .rnrl tlrr. jtrrr
sill Irr' .rt lrlrr.nr I(,.rj'k tlrk\lr,,n\-tu\l
like thcr rrr., in ll{)ng K{)ng und thc
['nitcd Sliltcs At th( en(l rrl tltt, prx'css
thcl * ill rlclilx.lrtc :rntl tlx. li rlkrs ing rhn
thc iur-r \\ill rcllrrn l \(rdi(l lnlnlcdirlch
thcruxlirr $cll lro u rrrrrksh<4r to clis-

cr.rss lllr rcsults ()l'lll( c)i((-is('. t() dis(uss
rr ltitt tltct lclrnc,,l Iront lll( pr(x(s|.. t()

clisr'lrss thc s([rngtl]l' r\ stll us scek-
nesscs trl tltc srslcrrts llris tr;rs llt icler I

Iloatccl in llcijing. shxnghri, l)xliln. Kun-
nring. (;uxnglln)lr. lnrl Slrrnzlrcn in liel:
nl.ln'lnrl Nirrrrt ()l ll)is \c:rr. li\(n\\'hrrr'
Iucnt thc'sugg('sti(n'r srrlcl likc hot cukcs.

An(l n()\\' thlt qc h:rlr' r'e:rthcrcd thc
sl()rnrs ()f thc t,irnsiti(n] ln(l lltc SAR g()\.
cfnn)cnl is lirn(li()ning.. thir is llrr righl
lillrc I,' lirr,t]ilr tlris p.rrtirtrhr rrrrri.rtirt'
'l'h( (ntirc pr<xcss rvill lrr'lirndctl lrv thc
I l()ng K()ng g(^'(,rnnlcnl

I rhink \\( \t.rn\l .rr .l ,'u\li l .lr.rn;t r

Chinr. An(l l think ir s \(n c\(irinH tr)
unncss lcgll lln)dcrnirxti()n in (:lli.]ir...
h-cn()nc rc(1)gnii,us tltat-tlrr' (lltint.sc

l.l()\'ernnlcnl. tltr Ilon.rl K()ng I,l()\'( rn'
rlt(nl- xn(l tltc l-S g(ncrnrrl(nl I \\:ls
tcn' inlcrcslr(l l(r n{)lc lll:rl l([rring ll]cir
O(1()hcr sunrnritl l)rtsirlcnt (.linton unrl
Pre:ir[rrt .liung rtgrt'rcl on :r prt k:tgc ol
It'g.rl (rilr.rrrgr- lr) \tr(r)Etlr(l] lcg.rl trurn.
ing ;tncl rcscrtrr It.



I t t c raus i t t.ql.1'. k r u I

en let"l)rises rctdin

t beir ltntlils utttl. if'

t ltc.l' rc tr t i t I ct.tcs tt t t d
rther itnprxts u! all.

clelit,er tbcir tu.tts lo ltral
cttrtbrtrilics.

tinrr. finunciul e'xigcncics hurt lccl to rlis-
in\a.tnl,nl rrt tlrr' l,r.rl l(\'('l-,r \urnllflrS
rctr('ilt Ir,nrr lll(' (1)l['L'lr\,l\rlt ol tlt,.' ]lrtr,t:l
cta-u itlt st vt'r't clli'('ls. I)lr11i(trlirrl\' ()rr

instilllti(nts crrnr.'crrrcrl \\itll s(xirll \\('ltire.
'li, r r 'ttrttr'r' lr(' (l\ l(^\.rr(l\ (L',rr('t)tr(

rrr]i()nrli:'nl ;rnrl lr, rcslrxc tlr( acntrrrl

l.t,)\('rrrr('nt' lr'.r.lrnI rtt.rr'rr,r'.,,rr,'r:tir
r{)lc lt tlrc Ilrirrl l)lcnrrl]r ()l tll(' I1tl)
(;cnl l (inrl]lilt((. in l()9J. (;lrinir s leir(l-
tr'lriP t,,,k tlr,. Llc,i.irc .l(l) (,,,r(l('rir)il
tlrt irt rPlt'rrt(rtt.r tr, ,n Il l'rrrr l .r rt.rli(,rr
s'iric srslrnr ()l' tJ\ Jsr'ignrrtr'nt" (./i/r-
Jllrl.?/rr. 'lllrr:c airl(l.l(ni(s ()l'l:l\cs \\ ('r('

cicfincd: ccntrll trrxes. rcrpired lir ccn
Irll g()\'cmnrcnt ()pcrlti(nls lncl tlre crtr'-
('r\( r,l tlrJ('tr)((1'tl.,rl)r( (r,nlI,)1. _\lr:l[irll.l

tirrcs. li)r crnllrl irnd Itr:rl gor'ctnntunts
l(, usc in ct-r)nr)nlir' rlcrckrpntcnlr ltnrl
"kral trxcs. lirr stritrlr Irtul pr.rrfxrse..
sllilring xrrxngrnl(nts dillcr x(r()\s rc-
gi()ns ()f Chinl. dcPcnrling ul)(,n thcir
Ictcls ol' r,cononti( (le\cl{)pr)rcnl irn(l
neccls lirr trrnslcr plrr-rncnts.

lhc l99i rclirrnt. lrrgr,ll {)nc ()l

norncn(hlure. hls nun;rgctl t() i!)(rcJsc
ccnt(rl gtx'ernntcnl rctcntrcs. tlxrLtgh lI
lcss thxn irnti(ipxtcd .\n,.1 rlcspilt' rtctr
nrti()nul lx$s. prrrvincial lnrl lxul gor-
(,rnnlcnls (.()nlinUc tr;'irrg lo r:ol)lrnce rr'r.
enues l)\'r'Llpp()ning cnlcqtrises Intl ne$
prrjccts that rc(luire mininr.rl, sl)()n-tcflrl
in\'cstnrents xnd hrinH qui(k rclrrrns

IPR: A <:Asti srllDY
(lllinx s alteotpls t() ('Rlrl(' lr llr\\''l)llsc(l

srsten firr clclling wilh v.r'i()Lrs l:'l)(al\ ()l

ctonontic rncl cLrhLrnrl lili' rrc s,.'ll illtts'
tr'.rttrl lrr tltt' , rll.l,,ttll.l \.ll.l:l t,l ( 'llin( \( tn'
tcllc(tuxl Pr)pcrl)' lr\\. Sin(c tll( l)ll(l
o1tlrcil k: thc otrtsirlc srr <l lrnd iniliulc(l
('(()n()nric rctornr: in tl)e lillr l()-os.
(.llinlr llxs nl\llc(l to pr(rllrulgutr.'r lxrsl ol
inttllt'rtr.Hl prrpc'nr lcgisl;tturrt. irrrltttling
l)irsi( l)xIent. trrrrlcn)lrrk. lrrrrl cr:lrrligltt
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lass as scll rls x('( ()orllxrrring implc-
n)LrntinS Icgislxti()n.'l'lrt I)RC is no\
Plrrrr t,' tlrt, lltxxn Itlcr0.tt ir ,n.l I lre.lti(\
lin l)tr)tccri0rr ()l int(ll(ruxl 1'rnrpem lncl
Irtlongs to tlrr. lrssrxiateil ()rginizrti(lns.

'u,.h rs thc \\i)rl(l Inrcllrcturl I)r()pcn\
()r{Jnilirli(nr. \\'l)icll c\i\t l() cisurc thxl
rt)crltl\r\ (ltli)rce ltn(l ir)lplcnrenl inlcllcc
lrr:rl P|(}grcrlv pr()lcdi{)n\. (lhina lt:tr llso
(slJl)li\h(d St;rtc ()lll(es t() rtchninister lntl
to rnlirrcc rls n(.\\' p;rlcnl. lraclentark. lncl
c<plriglrt less unrl lrt'gun k) lr.lin lh()u
..tnrlr,rl ttrlrrrr..rl .urtl l(B.rl \l)((i.rli\l:.
slill. I rsll{ Jnd rurnr c()rp()[rtc ou'ncrs ()l
int( ll(( lurrl l)a()l)(rtI rcn)llin concernccl
ll)r)ut l)crsistcnt \i(rilti()ns in (:hina.

'llrcsc 
c xp,, ricnccs hlttc k'tl nunl' to

Itlicrc thut l)li(l l)r(nr)iscs in tllc intcllcc-
tLlill l)r()l)( r'1v ltr'cnlt Ltt'k sttbstance. thlt
(:lrinr's ncr.l()lill()ri l'ilil t{) l)xrgxin in g(x)(l
I'lritlr. uncl tltrrt t]l(nc sul)slrnlitl sxn(li()ns.
lilllrcr lhirn rcp(.rte(l rep cvcs, \1()uld l)c
tltr'lr'.t rr.tr tn r[,tl sitlt ((,nllntr((l \x'
l.tlton\ \i.t .trr'lr .r lr.lrcti,rrt i. <,tr.rh sirtr-

Dli.tir' .rnrl ign()r(.s tll( (\rllplc\ ti)r(cs
tllirl inlcrxct in thc l'll(- l)()lh t() l)(rster
;rncl t{) selrkcn tl)c l)r()t(.cti()ns xfli)rdc(l
int(l['(ruill p()l)('nr ()n lhe one huncl.

,'(nlr.rl S(,\( rnrrr( nl ,llrlhi)fllr( r. Prlni(rr.
lrIlr tltr'.t' rn tl)c IlIlri\lr\ ,)l l,)r(ir.n
'li:rck rrncl li()l)rnni. (ix)l)erxti()n rnd in

,l.ffi
WT RESPlllIII Ill IIIBTAIS.

Tir rvirr iurd p,rliticirl c,rrrLrpri,.rn, r() lirnrine iurJ nlirlnutriti(xr,
to tlrse'ase irnl.l tr,rtrrral .lisirster, otrr rcsP()r'lsr is swifl rrrr.l bold.

Wc, s1'rc11l otrt, hrrt nrorr iruprrr1,,,r,1t, wc itct. Ti) hcill
ilntl norrrish; to trcat illl(l virccir-lilte; to slteltcr irrr,,l citrc for,

Tir suvc livcs rnrl rchLriltl tlrcnr.
Evcry.lay, in sornc U0 c()untrics irr,rurt,.l thc w,ul.l,

threirts aris!'. Anrl wc'll c()rlrinuo to rcsprnrl witlr all our might,
if yotr will.

il0u wtlt Y0u nt$P0il0p

- 
| cncl,,sc a check payal.le to Drrrors Without Pr,rrJers.

- 
llc,*e rhargc nry cre.lit car,l' 

- 
ArTterican Express 

- 
Mast.'r()rrJ 

-z

uil

IF

?

- 
I worrlJ likc more information on voluntecring r+ath [\rctrrn VirhLrLrt &rrJers

Name (- *rF,.,n yd (,.J{ (a,'lr

AJdress

Signatrrre

()tr Stare 

-

I'lms. scnd tlre couSrn anJ torr donatron ro,
l\rk,rs Wrth(rt llnlers,6 Ea* 19th Street,8th Ftrx,
Nor Y,rI, Ncu'lirrk 10016
()r !rll: I -1188-l)W8.0-t)WB ( ]91-ir192)

Unls "rh.dE n I.,l, r,u iih sru tt cd try tlroF vthdr &td.B n, lh. rn,r.dG) ,h* Ir(na Wtrh{t &,Ja ddcmmo ,n n..,1.( iunl1
lr$r \vtrhd Ar&nUsA.lr. b E.FE] D'u q.nr -J.' Rhn $l (.rtlr,r,tl Inttuli.w'r1',+

/'t'

DOOORS WITHOUT BORDERS

MEDECINS SANS FRONTIERES

ExF, Dare 

-

Y\\
N -/

THE Clll A aUSllllESS REVIEYU lLtlttttttt l''l)t1t,,t l'r)\



FOCUS

\csle(l inlcrest in pr(,\en irrg (t,IlrJl phn'
nirrg Alth()uglr Ittijing hus nr:rtlr rt ttn'
(lillirrnt \trlrtcgic eult'trlutiorr thiln. s:rr.
\losros. it still llirs sought to Ltsc Ircul
g( )\ (rnnrents :rnd thcir rrffitilrls trr rclirrnr
thc olcl ccntnrl :ruth{)ritllriirn \vsl(rl. As thc
lrolcl rclirrnrs llurt lc(l t(r thc SllZs.:rncl Lhc

nr(rc rltllsLlred tlrx-sllxring ahilng(s ()l tllr
Il,r\l l\', !(:lr\. lnLl\.ll(. (l(((lrllirliTirlion i.
rk.flnitrh'thc \'1rr'( oi tlre liflur(. \r)t\\ith-
r'tiln(ling peri()(li( Jttcnrpts ()l lllr: .cntr:ll
l{()\crn,rrc-nl l() rr.l\\rrl il\ prirrJ(\. lllc
Ir,,\\inI (,, tl)l(,\it\',rl (.ltirtc.c rorrrtv

I)nr(liclllh rcquirc\ (lcacnlrirlialir m.

On tltc othtr h:rntl. nr:rnr rlilliorlt prol't
lcrns hltvt' ltcn lcli ttutr rc,isr:d. ir'tclud-
rrU llr( lrr\i( r).rlLrrr',,1 lxr\\(r.slrir rrt ir).1
5\'5lenl ll)!l renlxins l)rcslrnrl)li|clt, unitxn'
irn(l (rnttulized. Nlrior a(nracsstnrs l() tllc
lor'lrlitics h:nr bccn rnlrrlcr drrtrlrtlrss
rranl rlolc $ill lt' ol'ti'r'r'tl il tlrtl' pr^e,
n(,('r.ssa,1 in the tirlur(, 'llrr, Prrxr.,ss ol'
ec(nr(nrlic ilncl lcglrl r(lirrnr in (lllin.l \in(c
l9-i'i h:ts ltr-'rt n()tl)inll il n(n prirgnllti(.
Ilrr. tr,,[irrg lr,rr't.s lrrotttscs.r rcl.rliott.
.llrll l\'t\\(rn ccnlr.ll .ln(l l,'t.rl ,rtrth,'ntic:
Il)xt rrlilv l)il!c tlt( \\J\ lir'il rtnn( r.rti()n.ll
ir)t(rg()\'crnIncnl:ll \lnr(trrrc ilr (.hinir. r\
rt)(n! reguhri2c(1. rpen. urtcl trln\pllrrnl
rl]tir'()n,llc0t fi)l cntcrpriscr $ ill rrlx xrrrs]r

llrr,rt(lL lt I)Ltl(r,ltrl.tt( lirl elrrrorrrir
gr()\\tlr. \it (lhinil srill lrirs l() rrrlke tllc
sp(\'ih( c()nnccti()ns lLt$'c,.rr ntlr,.rrcrrr'

-

,\i tt u' i I ltst c t r t c I i t tg peri ocl i c

(tlte,t4)ts ol' the cetttrul

{1Ol'Crn ntenl t() reassert its

pri ntdc.y. tl.te grou'i rtg

c( )ntplc.\'it.t, of' Chirtese

soc' iet-t' p t'( t L' ! i c a I l.t' reqt t i res

( I (,1' e t t I rd I i zu t i o I t .

n(nnic (()nlrol mcclrxnisnrs rncl lcgul reg-
Lrhli()n-ilt ccntlill irnLI irel lcrels-to rr-
rlizr tllr grexlrst cllicicncics

I)r,s1'litr, tlrcsr' lxrlllcrns :rnd thc (he(k-
ercd r\p('ricl]a( ()l dcc(nl rr lizllt ion ()n
hrth prrlitic:rl lnrl lrull lirrnts. it is cleur
tlrllt (lr\lrluti()n ol l:rs untl political au'
thol.itr. lrlorg Nith r'r.'rrnornic Ll(vck)pnrcnt
ltncl r'cgionll (lill(rr'rlli.rtr(nr. $ill (()ntit'tuc.

.{s hrng ir. rcgirrns lnd munir.iPulitics dc-
li|cr (l thc c(.nl(,r \\l)ul it t]n)sl rc(luircs-
re\.enu( tll( llilttcrn ()f lllc past l\\()
clreltrlrs scrnts (lrslinc(l t() prcvxilr rl ((fi-
gerir:s ol lcglrl irn(l l)rirgntirtic :icljustrncnt
l,' tlr( iD('('s.irnl ,lt.tllt rtgr'. ,,t (.hinr \
rrr, xl(rrri/.lli, nr. +,

LAw AND MARKETS
\o tlistussion (r'lhcsc issu(s \\1)ukl l)(,

aornplet( \\ith{)ut n()lint J plxrnxncn(nl
rr irlclr ()bs(nccl lrr slt.illirts ()l (:l)jnc\c

lx,lili(:' ln(l rrxirtr'-thc l>rclkckr\'n ol
('(nlrrl g()\'(rDrllrnl lth()rih. inclu(li,rri
irn unNillingncss k) rlleDrPt l() llsscn ('()n-

trrl rx'cr (ltc ixalities. This ph(.n(nncn(nl
is r;lrr.iousll rcLrtccl to thc lrreukdrlvn rll
r'trttrlrl got'ctnnrcnt liscul arrtlroritr'. I]Lrt

l},,ijings $cuk 6scul autlxrritt is ((.nxinl\
xn ()ulgr(^vlll <rl srrr'lt olltcr krng'lcnr rlc'
rrltrPnrcnlr in thc Clrincsc p(rirv:r\ un-
(\(tr ((',r1,!rri( (l(\(1,!P,)r(nl r(\rllrrrrt
lr{n)) tll( p()sr-\h() relirrnrs: gups in tlrc
rlirli()oul tril n\ln )nrli( )n !n(i (()nlrttunr(:r
li(,tr nct\\'()rk\: thc hrelrkr.i^r n (}l tflrr.li-

ti()nitl ((,ntr()ls. plrti(ulxrl\' ()\'r.r lh(.
)()\cnlcr)l ol PcoPlc hclTlt.cn r<.si()nsi

rrn(l tlrc dilllinuti(x'l ()r'elinlinlrti(nr ()l sul)-

sirlir.,s liortt lhc ccnt[rl gorcrnr]l(nt l() l()-
.lrl g()\ ( l.r)n)( 11ts in the trir(lili{)r't:lll}'
l)( x nrr R.11i()ns ot (lltlnil

srr.'lr rlt rtlolrrrrcntr rr.'rr'lrl tlrr',llrr.r.
I 
r r , , I r I t , 

r t r , , I t)t.rrk(.lilirS.r (,,ttlr)tutl\l
tj((nl{nl\': nlrntel\'. lto\\ to r'rclrle lrn clltr.'
ti!c p()liti(xl ([rntem'ciglrt t() tllr "ctn-
t(.a" ll)( ((olrll (:(nnntuni\l I'urtv lnr.l
g()refnnlc lrrI lrrrr'c:rtrcrirct-rvhit'h lrus rr

Reduce the Risks
and Raise the Rewards

I nvestment Opportunities;
Entry Expansion, and Distribution Strategfies

(iti (, t I, l\(

\

THE CIIIITA BEVTEW httll t)t l,l,'1ttttl lt)')s

tcllcttuel propcnr lrurelus. rlo not rclislr
lning rcgullrlr upbnritlcrl hr thr l nitctl
SlIl(r rnd (nllcr li)rcign c(\[ll('rl)J11\ .r:)

.trrlll.trrs urttl ilrr'.11.: tllc\ .rr(' r'.rrrrr'\t lrr

tlrt,ir [r.srhr. t,r rrr,rir.l rtperrtr.rl ntI,ni.r.
li(nti' (tr'cr tltcsc rrnberrls:ing und trou
lllcsonrc isstrrs.

lful ilt llrc gr-llssro()ts. c(()n()rli( iD((.n-
ti\,r,s lrncl PoPrrlrrr lrttitr.rdcs ({)Irl)in! t{)
un(l() tl)c l)cs( cllirns ol thc centrrl au'
th()ritic\ r() sct (.llini ()n the strriglrt irntl
nirrr()\r pxth ol intcllcctuul pnrynr l:rs
ollscrt un< e. Incrcrsingl\.l()('ill cnlr'f-
Priscs rclJin their pn16ts xn(I. il thr\ r('
rrlrl Iir\(\:ln(l .nhrr inll)',il\.rl lrll. rh.lirtr
tllcir tJ\c. to l<xll :ruthodties. 'llrt kx.rl
xulh()rilic\. i,r luln. .rre krath to lrrrt lrnrl
itrrble krLltl cntreprcnelrN ottt ol lrttsincsr.
is tl)(\ r('l)'()n thc strcxrn ol'r$cnrrcs
liorr lltrsc cntcrpriscs

' rc r'e'r'ent srrLarsses in tl)is irr(nll.
srrr'h rrs tlrc ,.krsing closn ol'dozr,rrr ol'
(r)unrcrlcit (ll) pLlnls iD 1996. iln(l rhc
r( l.rti\( (ll(('lir(r)(:. ,'[ ltrulr litrr'. rrtt

Doscrl on scllcrs <rl c()u11t( fl( il (.1)\.
.ccttrctl to r'ottlittr'c vrntc lirrcign olr'
:rcn cr\ th.t lleijing rrrtrltl cnli)r.c it\ lx\\'\
il rt Ptrt strlhcicnt tcs()trr('c\ l(, lll( lxsk.
llLrt \rr.:ll n)()\'c5 rtrr' .;poltrlit urtrl .ctrn
irirr((l it irttprcssing orrtstl,.r's. Inclcccl.
lh( inr(ll(1rll,rl Ir,rtr'nr r ['r r'[ ,lrrn(rrts r

(llrinr rr.'llt'ct :r (()nrpr()nlis(. lx{$-ctn llrs'
lrnd trthrr nlcuns' rrtller tllrn a Possilrlc
It,g:rl rrxrrlcl lirl centnrl-krc:rl relutions

l5l Kalmus Driw, Suitr K-2, Cmta Mesa, CA" USA 92626

Martine Pigeaud . Far (?la) 54G8345 . Email: mpigeaud@ccugrrup.com

r Reliable, insightful information resources
r Dedicated joint-venture subsidiary in Beiiing

t Extensive government and private "guanxi" network

To find out more, call (714) 54(Hr888
(r (t LI



FOCUS

e Strai
andN

t

Despite tbe

opaque legal
enttironntent.

.fbreigt
contpanies

corttinue tct

braue tbe

risks of clcting

Dlt.si lle.ss itt
nd

krkt' .\'tnrlfuttt

c\\' execLrtivcs rrith txpcrience in tlte l)li(. sottlcl (lisl)tltc th:ll
(,hina is onc of thc rrrost clitficrrlt c()r-rntri(s in tltt'srrrlcl in shich
to ckr llrsincss. 'l hc unlrortnclccl optirlistn of tltc cltrlv Olten I)rxrl
yrars has givcn u':r1 t() x stecly realizrtior.t ol'lltc rnltrrl sr:eutinglt'

intnr(t:ll)le risks lrntl prolrlcnrs urnf rrrr.tlir.rg firrcign lrLtsint'ss in (lltittlr. \('rc
it rrot lirr thc tant:rlizirrg lxrtcnliltl ol lhis r':tst (()ut.tt11 . il is (ctlttil) tliilt f:lr
ti'u cr r'onrp:rnics urrrrlrl lr' rr rtiting tir srtlxrtltcl sltilirtg.

chi
n(nlli( cllc(ls l'f ( ( l' l)()li(\' r(n(ls t() l)c nx)r(
in)p()nxnl thxn stu(l\ing lll(' lx)lili('s Ihrl (rc.

:lt((l lhenr.

.ktk(.\ltltk' is d Ltrtth)D
l10t&l .1rid-I\tc i|ic drktl.tsl
l ill, (.1]tllt(tl Rishs Grt,tp.

l.kl I u lt\t..1-tl'.i)nt ).

'Iltc risks of suiling lirr (r)n(lilx)rt\ in (lllinrl

t() irnpr()\'c ltlr'c erolrcrl lrotrt nltt'ro'lcrcl
rlungcrs to rDi(r()-lcvcl prrblcnts. lror' rttc'rltl
vc:rs illi('r lhe 1981) supprr\si()n ol pnr rlerttot'
r:rcl ck rnonstrtlions. [rrreign invcstrrrs untltr'
suntlelrlr lirorsccl on clrtssit gxrliliral risk tirr

lrrrs lrt' trurrrinioB thr stn('ltlr! ol tltt (,ltintsc
slirl(' lnd l(x)kinq lirr signs ot untrllrtt stLtrlcnt

rr'l)cllion-uncl tondcrilg \\lrclhcI il \\trLrl(l
topJrle thc (lhincsc (innnlurlist l')xfl\ ((l(ll').
(:r)rnl):lni(s rlrcu rtp rvecurttiotr Pl:tns. Sotttc

risk rttunugcrs-pc'rlltps unclcr tlte inllttcnct ol
5cns:rti()rrilli\l i()urrrllisDr-llrl\'( (r)nlir)llr'(l l()
cnrphlsizc lrtrgc-sc:tle p(riti(Jl ri:'k in (.hiI)rt.

lirr trentPlt. sottte qtrcslionecl \\ltclllcr l'rcsi
(l(.nl .liJn! Zcnrin {)r thc l'urlv toukl sLtrrilc
tlrc rlcuth ()l I)cng Xi t4riltg. rtnrl li rt'tttu l:ttccl
( ()ntinHsn(\' pllns in r ltsc l)( t'tll s (lciltll
I)r()nrl)l((l x rnilit.rrv couP. r'c!iion:tl lrr,.':tk
rrrllrls. or sorlc other d('stxl)ilizing (\'(nt

llttl :t rtt,,rr'w'lrtr.rn.rlrris l).r.(\1 ,,n llli(11,
[.rcl risks is slx11ing t() l)r('\'Jil. 'll]( lt1'rt(l irl
(,lliD;r risk lrnlrlYsis sccnr to lrr. lou'ltt'rl cs:tnr
ining l.lrrrblcrtts strnrrning frotn ('rir)rt.. (1n'rttl)-

li(n. l)ur(Ju(rJtia inlcrli rr'nct, unrl urt rrnrlt'r
rlcrek)|ntl lrusirlrss cn|ironnrcnl rxlh(r tlLln
nnnril()r'in8 dcvul()pnrcnts \\'ilhin Zh(rlgnln-
Irli. thc rcsirlr:nliul cornpl)rrnrl ol l'R(l lc:trlcr.
l:r rr r'r.k .rrlrlr .t'. li rr rrsrnu , ,rt lltt, ., r rot r, r

PE R s() N A t, s ti(: lrR t'r}
(in1tfi, ltisks (;r,ul), l.t(1.. Jn intrrnxri()nxl

rD:lnilgrnrcnl c(nts(rhinll cr)rnl)lrn\', r:rtcs (.lrinil

lus Lru risk in tclrrrs ol' thc lcvtl ol personll
rhngcr inrrrhcci irt (l()ing I)Lrsincss irr ll (\)trn
ln. (lhinlr is lhLri ()D IIrc slrnr,.' uccclrlablr
s:rlc lrrcl :rs tlrt. llnilr,tl Slrlcs lln(l ll)r Irnit((l
Kingtlorn. \orrr.tltr.lt \\. (llrinrr l).s h:rnllr lren
i0)nrLrDe ti(nn rising ([ir]lc. ()lr( ()f thc nrosl
sl.ikirrg (llc(lr. t,l rrPitl eronontir' rcli,rtlt.
'I-lr()ui{ll c\ralrli\(s sho huve sorkctl in
r\lii(il. S(, lll ,\rrrcri,.'u. enr.l rx)rc \()Lltil( AsiJn
natioits. suth rs l)xkislln unLl tlre l'hililt1tint..
rrl.r! vi(\\' (:lrirlll :r. rtl,rtirr'lr rrli. w'rior'.r,
n()nlic frrsr'rra(\, int ltttling ttncnrplor'ntc n t.

h:Nc nrlttlc (;lrinir Unr)ii\lirk:llrly' lcss s<r

,Afiri(lsl lhc nlrli()n\\'i(lc tlinrr cxplosior't so lir.'
qlr(ntl)' (l(xlrnrcntc(l in (.lrinrr's olliti:rl rnucli:r.

r):l.rn('('r ol r i,,['rtt r r'irttt' .tg.titr.t l,rr,.ignt r'..

intlrrcling lr.r.rrrlt. rolrlrr'rr. rrncl rnLtrtler :tl
lln,r\l rrnllcilRl rrl irr lTre-rr'lrrrtrr rlu)s uIe Ir,,
knrilcr c\a(l)ti{nrJl Ilte shetr r'r,lttntc ol lirr
cigncn nrru tr.ltling trr rrr rrorking in (.ltitr.r
ll)prilrs tr) ltevr' lrroktn (k^\n lr)rtgstxnLling
trrhxrs rcg:rrtling rrillr( Jgrin:l li)rcigncr\.

THE CHtIIA BUSliESs BEVIEW lttttr'tt) ttt,tt,ttl t')'N



t() ('rx('k (l()\\'n
r\ er lltc crusc.
tlcsc cxcr\ltivcs

FOCUS

llut a( :rin tirreignt'rs ur( rrl()re vLll-

nrrxhlc lllirn ()llrcrs. il s(,cnrs. ()\'e$rrs
(illincsc (x(('r.rlivcs luc rrtor'r'likclt to lx'
lussxull((l lln(l rrhlrrrl tharr nl(1nl)crs {)l'
,,llxr (llrtk gr ul)\.lll(l. rnrltrrl.,',,n.tr.
lLrlc tllc nrli()ril\'()l li)r(ign \i(tinr\ ()l
(rinrr in (llrirllr in rcccnl \'(lrr'. \':lri()us
lltc()rics ()rt lllis lrcrr(l huvc lrecn lrtl-
rlrn(e(i. llr\rgl) n()nr (lr'r l)('r(gillclc(l ils
(lclinili\(.. (:rinrin:rls nrirr pcrtcir-r thut

I),)lk( .1r( kss tlt.,rotrqlr rn rn\(\tig.rl,r)l'l
a:lscs lhxl in\1rlvc cthnic (:llincs( rxthcr
tltiin n(m-Asixn ,"iclinrs. 'li) llle c\lcnt
thrt (xscs r)l'vi()lcnl crirn(, llglrinst n(nr-
Asixn linf i!ln! rs clicir I]n)(' inlernrli(mJl
illlcnli()n. lll( ln)li(( \((.r)t l() lx.un(lcr
rtrcllcr J)r(sstlr'( l{r in\ ()lrc lllc crtt-
b:tssics ancl lll( ,\lillisln rrl l)rrblir. Sccu'
rit,v in lllcir inrastiglrl i( )ns. Suclr cllsrs
Jls() l(n(l l() gi\,c (lllir'rcsc,:llrtln)rities er1

internxti()nill sh<xr-c:rst lirl th(ir rfli)rts

r(x)rll (l(x)r ()nlv t() prcllr[:lng('(l risit(n-s
:tncl to ltrk lllc l)()lel ()l)erul()I l() pllt
tltroLrgh calls (Dll li(nn pcoplc \\h().lrn
(itrj (ntr-s nlt l(. sc(Urini{ il r(xn (n thc
lr,rtr'l':. tttr 'rr' (\P( r)il\ c '(\(\'(rlt\( lI{,r."
\\11(,rc s('(lrril| lcn(k l() l)c,tiglrtt.r. is lrlso
rt grxrcl iclc:r. ln gcner;rl, (()llcc ling ()r
lclrling at lronc s'rrtchcs. icu'e lrt. rrncl
()ll)cr c\l)(nsiYr itrnrs is:r scnsihlc Prc'
airtrti{)n.

C()NFt-tcrs
WITH TTI !: STATE

In lr(l(liti()n tr) pR)tcating rglril,l5t r()l)-
lrcn :rn<l ltr.r,rr:rl :rss:lull in (llrinil. li)r'
(,ign e\ccuti\c. in ((jnllin irr(lu\tri(s nrLrst

It .:rrr'lrrl. \\lr('n lr\in! t,,,rlrl.rirr lrrr'i
ncr. inli, lt.lli,,1. n,'l I,,,^(,r\l(,t) (:ltin,t'\
vrrlaus ln)un(hD ltltttcn r.rrr]rrrrct'iul rc-
sc.r(l) in(l lllcg((l (rinrinirl x(1ir'it\. On(
i)l' (.llirtil'\ lr.rz:rrcl,,rrr l(\rrli.rfiti(5 i\ its
lrro:rrl clcfirritiorr {)l' St:rIe sccrctr,. ulti(h
(:rn inc[r(lc (.(r)n()nri(' :rn(l hnlrnci:rl inlirr-
l)lli()n tltxt ir crnsiclcrcrl pttlrlir in rhc
V'tst Tlri' gtrr .rR:r I(nrr.l,n tlt(, l\ t)r.-
silrlc untl lirrlricltlcn still sect)ts l() (lcpc,u(l

l:rrgr:lv on prrlitir'ul lluller rl)ln l(gxl (()n-
sklcctrions. Ihr. r.llsticitr ol thc (lhinesr.

lcg:rl svstcrrr rlc:rns lllxt blrnks, inrrrnncc
(\)n)l)llnics. iln(l ()lhrr pr'olc'ssionrl scr-
vi(( (\nIl) ni(,s tl)Jl plll(e :r I)rcnliunr ()n

inlirrrnettrrr. risk l)cing cnsn;rrc(l l)\' llls
llru shcn lhr:! Jrc (lecnr(,(l t{) lllvc
crossed thc nrlrrk\ linc.

lirtr'ign cottrl'rrtnics olicn r'luxrsc cthnic
(llrincsc c\ccutivcs. becuust. rrl thcir lin-

Suisti( ll)ililics Jnd cultulul sc,lsili!itics.
tr) nr:rkc a()ntJ(1ir :rncl olllrin lr)lcrltiilh
\(jnslti\'c inli n rnJli( nr-xh )ut g(,\crnn)qnl
policr rnrl ()pcttli()ns. lirr csnl'y1". 5u,1,

ir(livitics l)ut lhesf c\cculiv(s in lr \,rrlncr-
lrlr[,posilion, lrs lllcv rmrsl lrr curcful nol
l(, trcsPass inkr urelts gtr:rr<lerl lrr thc Chi-
n(.\r. \t.lt(, IrL, il lirrt,ign (rIlll): ]i(\
rnetrcul(usl\ s!,Penisc lhc x(1i\ilius ()l
tllcir Cllinesc r'lltll. thr \rgrrri(s ()l l)11(-

h$' rncen thlrt srrr'h c:rtrlion is n( ) gulrlirn-
lct, xl.i:linsl (\nrlli(r \\it]r thc Slrrc. i\1()rr-
()\ cr. I)R(l Julh()rities :rr(' unlikcl\ to
rrbligc rt lrrrcign ('(n)lprn\"\ rlcttlndr tirr
il l)uftl Jn(l lirsl lisl ()i rLll(\ {)n inti)rrnx-
li( )n Bllhcrir)ll.

\t l(iri't l\\r) rrr.rl,)r U('\tr'Irl (',,rrrl):r,ri(':
lr.trc clistlrcrcrl tlrt rr:ks,rl rnli'rnt,rtion
S.rllr('ring irl (.lrrr:i. lrt l'r')(r.:rrr ('llrnl(
(ilrintse crnlTlottr ()f x nrullifirti( rlill ()il
(()nll).ln\' \\'ils irrl)ris(r'rc(l lirr lrlltgcrllv
ltrrlttiring SlIl(' c('lcls irt ({)nnccti()n
\\'itl) thc c()rnl):rl!"s projcct 'llrc,eor-

l)l()\'cc llld l)((n lxske(l nlcr(l\ \\itll
lincling or.rt \\l)irl slil{c rllr l)r()i((r hild
rcll.llr(l in tl)c xl)Pr(^ill l)r()(c\r\ iln(l
lxrs'thc prrxrss (()ulcl l)r i(arlcnrtc(1.
l\rl ccnirin oIlicials u1>parr.'ntlv Ix.licrc<l

-

F-r t rc i g t t c.i-e c t t I i t,cs i t t

L'cflu in itttlttstries Dlust bL'

c0rclit I n()t lo ot'ctstef)

L'lt i rttt's t t(tgt te bou t t ddtl'
bct tt't t,tt contttcrci{tl

rescd rc 1.1 dilcl dlla!l(,cl

critni ndl dctit,itt,.

Ihiu lllc r'n)pk)\(,e Ilrtl pnrl.tecl l(x) lur. In
lu sirrril;rr Cusr lltirt )'clr. rtn or.crsclrs-(llri
ncs( corpl()\'c( ()l lr liur()p(irn in\'rst
n)(,nt l)xnk s:rs lrrrr'slcrl iln(l (lrtxi|rcd
l(n l)rr\ ing lllcgctllr tlisscrttinltccl irrlirr-
l)lti()n lr()rn :r l)coplcs IJunk ol (ilrirru
|t P,rrt intertrlrrl lirr "rntr'rn.rl rirrrrlrrlr,'n '

Srrrt a hllel. Iro$ cvcr'. is n()l url( (nDnxnr

on rlrrr'r,rntenls uncl iorrrnals thlrl lrrc
rrruil:rlrlc to tll( pul)li(. It l1'rltlrs tlrut
l'R(l .rUtl)()ritics nurvctl on thi\ p:lrlicul:lr
crtsc :tficr tltr (cnlritl l)xnk urts ltngerctl
lry thc <ornPnn\"s rcPort on I)l{O trrr-
rct)( \ !]litllcfs.

rh..nt r t inrr' \\'lt.tt.
irgxinst clhni( (llri
tnirj(n'ar)n(rrn l(n

Vcstcrn (()rltJ)lrDies.,nllrt\' r)l- u'hiclt arc
slirtfing l)ll(: othcc,s \'itlr ir gr1)wil1g l)()r-
ti()n ('l crhni( (lllincsij.

Pcrlrxl)i lll( rln)st $1)rris(nn( (l(\'rl()p-
ntcnl li)r e\c('r.rlircs is lllxl rtt()st cnrrcr\
(r),rnrittc(l xgxinst li)acilncrs in reccnt
vctrs hir\'c rxrr,trrtcl in trps(xlc, tllrcc .

li'ur.. .rn(l li\(,\trr lx'rcl\. (.r'irrrr rrls tri-
rlcntlr lturc corttr to recognizc guests ol
strth h()tclr ls Prrtcntilrllt ltrcrlrtive lar-
l.lcts. Sin('c l()9i. :r lt:rnrllirl ()l nn)sth'(tl)-
rric (lhinesc c\cclllivcs ol nr;rior llS lrn<l

[:rrr()pcin (()rl)()r:rtions h:rv( lrecn nrtlf-
(lrrc(l in inlrrnirti(ntrl-rlirn(lar(1. fivc stilr
h,,t( l\ in llrilrng: l-rrzlr,,rr. Fu;irrrr
Pr( )\'incc: (iu;rngzh()rr lrnrl Shcnzhcn.
(;tr.rnS(linrH l' )\in('L: :ln(l (;u,\r. .lrJ g\i
l)rrvincc. Alltrnringlr', th(, ('\c( utive nrur-
(lcre(l in (;ui\i rvas lttuullY il gucsl ()[.

.rnd \\'xs t. tr,nt luclc a lirr:rtrc itrg clelrl
s'itlr. tlrc trrrl'xrnl thet orlrreri thc hotrl.

\r,l \rrrl)risinglt. o),)\l ( nnr( \ :rSilrD:l
lirreigncrs in (.llinr xrc nr)l)(iics. lir( tlr('
nloliv(]s li)r violcnl trinres lrg:rinst lirr-
eigncrs :rrr unclL'alr. ln I)xrt. lhis is l)c
c:rusc policc, Jrc nrch \\illing t() discu\\
intlir itluul inr.irlents. tl)r)\\'ir'r1.i ir (1()uk ()l'
j\(( t'c('\' r )r'cr r'lt.c. ttnc[r ilt\'(slillillr,)n.
Ohcn lhc vi(tirD's c(nnl)un) is kcpl in lllc
cl:rrk rluriDg xn invcstigrlti(rl. inlle clsrs
tr,nrltrr[ rritlt ll t(t\( ilr)n,,(l,l((tll(nt itl
tltc Iurl or n:rti(nBl nrc(liil th:rl tllc cul-

l)rit $'lls lrr'rcslc(|. uie(l. lln(l s(.ntcn(ed. In
ntlln\' (lscs. tl)c Slillc irl(,,rtillcs the ()l-
lenclers orrll' rrs rligrilnt larlx)rrrs.'

To slrli'gr.r:rrcl thcnrsch ( s lrorr :rssrult
rnd r<rhlrn. lirrtigners sltoulcl takc scr.
(rirl prrclruti()ns lllxl s(en) olrviorrs lrut
ltrc olien oT cr|xrketl. For cxlrnrplc. s1:cn
sta)ing in x ln)lcl, it is *'is(, to r4'ren tlrc
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(;encrxllY l)cr(('i\'('(l :ls :l lrrxlrxn(c l()

lntri(irn l)Lr\inc.\r-s ()l\'r;lling itl)r()x(1.

tlr(] L S li)r(ign (i)rlupt l)rlcti.e\ .\(l
I|(ll\) (tlir.l((l i,1t(, l:r\\ lO \(ur\ llt(,.
,tt,lk('. ll .l ( nrtl( l, ,r .\ltl( tk'.rrl ( r rr)P,rrll( \
anrl inrlirirlLlrls trr lrrilrc lirrciln gorcrn
rncnl ()llici.rls (lirr(tl\' (,r in(lircrll\
thnrtrgh tlrircl P.rlics-l) olrtuin or r('urc'
lrrrsinc:r. :\ltlrottglt llnost rrttt govtrn-
nrcnl hus lu$s l)ft)hil)iting itr orrn t)8iti.rL
llorn urrtpting lrlihcs. ()nlr lh(' I r)itcd
5t.rt('\. Ilrr,\rslr tlr Ir.l'A. rrr.rlir. lvilrirrg
lrlolhcr crxrolrr'. prrhlic' sclr';rnts ;t drr-
0)(\ti(' crirn!.

\lxn\ I s (txDlxnics hlitre tlut tlrc
[(;lA h:N l)Lrl ll](rn rl il s(\'crc (lisil(h':lrl

t:rgc ulr.n r'(n)rl)(lin8 lirr orcrsc:ts errtt-

trircls. t'rrlik!' I s cr)rnl)irni(s. Ilurop(xn
.rrttl.l.rlr.rttr'r' llrr'l' Il.r\( r1,}I l,l,(\l (rillll
n:rl pnrsctrttion lirr lltring lrtilts. \lrrc-
,,rcr.,rtlrr'r',,rrnltrt. I.ts. lt.trr' pr.tlrttl-
tcrl lirlts (,r trcrrt s\(h l)rvnrcnls :ls l:l\
clcdrtttible l)Lrsir)(ss crl)(rr)'(s nint litl-
ropcrn crrrrnlrics. rts rvcll lrs Arrstrrliu ancl

\rrr Zt.rLrnrl. lr.rr t rll, 'srrl ( i,rln rnrlx nr\
l() ddu(1 \rr(l) lrttsirrtss trPenscs" liottt
lhcir t:r\lrl)l(' inc(nne.

'Ilic I)cpxrl0)( In olti,r]]mtrct rcp{)n<l
i11 199(r lhlt tllc I S go\crnorent hil(l
lcu rnrrl ol sitlnili(rnI ullcgltions,rl
ln'rlxn',)l l,tr1r).lrr trr\(rrrtrl(rlt\ lrr [,,rtrAtr
fifl]rs ir) lJ9 int(rruli(nrlll (r,nlril('l\. \ll_
!c(l it S() l lrillion. .inr t. l.)t) r. l lrc dcpirl-
rnenl :lls() (stinutcd tltxt llS tirrs k)sl J{)
,,1 llli \(' ('(,nlrx(l\. \\ollll \ | I lrllll,rn
tlrr,ul:lt rrlrrtlrtl lrrrhn rr.ts tlrc .l,.rrrirc
l.r( lr,r I(.rtl.rtn\ rrrtclr,,.rt I s (1rnll),l|lr(:r
lu\c irr(rr'ir\inHl) cnt r rt t tttctt'tl rttch rittur_

li()ns in llur'siir unrl }hstrnr lirr,l,r:. s1t,. rc
lrtrcauclals hrtc rcrtlizetl tlllrt thcil p()\\cr
to cler'idc rrr inllrrcner tl](' lrl( r)l lu(rirti\(
rlt':rls lrror itlc. lll(n) \\ ilh stthstrntill
,rri'rl(\-rrl.rLrIiS,,Pln,rlrrrrrli(\ .rl .l lrn)('
rrlren t otrntcrlr:rl.rnt'ing k gul :rrttl politir.rl
instittr(iorts ar'( '\ertk ()r n()r1-( \islctrt.

istclr:cl I S :\((1rili(s. inrlLtcling lirreigl
llrrns tr:rtlcd in lh( lhitc(l slrtc.i. 'lh(s(

l)r1\'isir)n\ n(lrlrt lr comPltnr'r lr<xrks lo
r(.llr(t :tacur.lt(,lr tllc (li\ln,sill{)!t ()l llrc
ljrnr's tirncls I nrlcr this :lnti'(r^(rup Jr''

l)('Ll ()l thr \rxlul(. cithcr (l(nrnr)iDrling l
lrrilx, ls:tn (rrtcrluinllent ('xp(ns('. ()r n()l
leurrding tlrt' prrrrrt'nr xl rrll. ir ilL:gll
l).rrn)r,!tl\ Ir,,rgtrrt:. r,r urnrtrlt.rrtt. .tN, vi
olirlc tltc J(l il tlrc c(n p:rn) kn()\\\ llut
srrch:rgcnls rlill ofler or girc litntls to u

lirrcign oflici.rl lirr Prohibitcrl PurPrrscs.
'lhis "kno*ilg snn(llrr(I. lx)w(\cr. ir xn
clusirc leg.rl (\nr((pt. \'hilc ltlicl thrr r
l);r\,nr('rtl is n{n J l)ril)e is ;t rltlitl rlelcn;c
l(, I)()sc.uli(nr, \\'illltl l)lin(ln(\s I() (lut5-

lionlrhlc cir(\lrnslln(es is ni,t.
'llr( l'(.1',\ (\( Ill)l\ II(,r)r ln'('\(Lutr,,rl

:ir\ l)llvlrcnt\ llllll lacilitrtc ,rr cx1:tdile
sut'h nrrrlinc q()\crnrlrenl J('li(n]\ .l\ the
grJnlillt ()l rrrrrk lxrnrits r)r tlle inspc('
Ixrl ('l S( rl\ rr lr.rn.il ll)( lurr .tls,r sriP-

rrl.rtcs llr,rl tlrr. rc i\ .r \,rlr(l rl('l( n\(' .lS.rin\l
li(;l)A lr()sc(utknr il rr pl\.0tcrrt is legal
und(r ll)c \\rillcn l:tss ()l tltc ll,tsl cout't_

tn'. {)r is x lr,nlr lltle bLrsinrss cxlx'ntli-
lrlrc rcl.llc(l to :r prrxltrtt s pr(lrrl()li(nl ()r il
(\)ntrJat's \en i(e ()r pcdrlrrlttttc.

TUE FCPA
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ll(jecrt (l(\'( l )l)nr('nLs ln(ltut( lhxt thc
l'llll((l \l.ll(. rrr.i\ n0t ll.rv(' li, g,) rl

,rl,,rtc' rttLt,'lt l0rrg('r irr k.qi.lillrnll illl.lrn.l
(ofl1rl)li()n {)\'r'rsclLs- [irth clert kl-rc<l ancl

cltrckrpinl,l tr:rli(nrs ilrt c(),tling I() rc(\)S_

nir(' lhlrt irn intctn ti(r'rxl ('rl\ ir()rl|11(tl(
ll)rl a()n&rne\ l)rilu is,r({ ,.ontlrt,.i\,c t()
(,ltltcr cc()n(n)ri( tllicicntr ol tlcrelol'r-
rncnt. Rrllc(ting su(h scnli,)r('nl. lltst
sPIing, ntclrlrcls ()l tl)c ()rg ni/xli(nt li)r
Iirnn)rni. (i )i)l)( rali( )n and I)c\(l()l)Drent
(()l:(ll)) (lrJfie(l irn inrcmrli()n:ll trexl\
tlurt (rinlin:rli/e\ rrrqxrrltc lrrilxn rrl lirr-
eign ()llici.rlr ()llcI) c()tlr)lri(]:' rcll(hc(l
lirlrtlrl lgttr. rtrcnt ()n lh('l('rrrrs ()l-the
lr(rrt\' (,1) \()\-(nll)cr 20. 199- ,\ccrrrcling
t(, Ih( lrcJl\. lr! tlte end ()l l9')S cr(ll
rnc|llltr n]li,)n rnust intr)(lLrarj lr1(l crlil(1
lr\ ()\\n lcgi\liLtirnr trintinalizing lrril:cn.
'l'hc linitccl Stxtes xls() (nc()rrrltgcd lh(
()li(ll). in l1)9(), l();rd()pl l rrsrrlution tlut
I)rolril)il. r()rrll):rrlic. lr'otrr rlt,'l:rrrng
lrrilts to lirt'ign r:lllciuls:rs t.rx (lc(lu(-
tions lntl rc(luiI(s rncnll)cr rr.rlii)ns lr)
r(\\ritr llr(ir lil\ llrss lrct,nlinglr.

lls elli)ns hrL\c prolrptecl rrrtrltilutcrll
llnirn('ixl ir)srilLIi()ns k) (h:ln!ir' ll)cir rl)-
plrrtr.h to Lntling. 'lhc \\irr llenk hrs
:r<loptctl .tring< nt xnti-l)ril)( rr l)r(x urc
nl(,nl rL-Bolxti(nts. \\lli(l) rc(lrrir( lll( (li\-
r'Irsrtrc ol' iln llg(nl'\ (()r]lrlli\:i(nrs. Pl()

tirlc lirl thc investiglli(rn ol briltn ull:-
Lilli()ns. und P(r'rItil d(l)rtrnrcnl {,l crfnrPl
(r,ntrl( t(rrs. 'l hc lnlcfnirli(nlxl ll{nrcl:lN
fun(l (lllf), ir'l s()r)tc ('llsc!. hlrs reqtrirccl
rlr'r(l,rprng rt.rtiorrs Io ('ll:l('t ([,trt(\li(
:rnti-lrriltn hrts t,, l't cligiblr ir lllf
lssistl n(c. rnd rccrntl! srrspenderl luns
to lrr{lr Kent-;r lnrl (lanrlrrxliu lr,.rttsc ol'
((nnrPl Prx( lt (5

( )rl)cr mullililt(rJl org:lnizxlion\ lrc
rulso t.sprr,rsing thc li(:lA pltil( )s( )l)h\'. 'lhe
( )r8lnizali(D ()l Anreric.rn Stat(5, li)r cr-
.rnrPlc. url,lrtr'rl IIr( l l(+Att)(fl(':l (:r'r]

vcnli()n Aglinsl ( 1)rnrl)t i( nt--{h( firsl lrnli-
(t )r'r'upti()n tr(xl\. in lhe $'orkl-s hir h
.[inrinillizcs lriln\nxli(nrxl lrrilrln in thc
\\(stcln herliil)htlrc rtrtcl prrri,.les filr cx-
rrr(lirion of c(nnlpt ollicials. TrunsPaI(nct'
Irttclnxli()nxl a non;'rrolit r)rgltnizJli()n
delotcrl to lightirrg corrugrtion untl
Irrnclc,.l bv nlullinxli()nxl r'()rlx rr:rti( rns.

li)lrntlations. :ln(l \\i,slcrn !l()\'crnrr](rlt
clcr'r'lopnrenl rg(n(ics-n()\\' l){,irsts
clr;rPlcrs in ()\'(I ()0 c(\rnlrics.

Sorrc c[-vckrPing ('()untries, trx). hilvc
rrurrctl unilulcrlrllr t rlc.rn rtP tlterr lrtr.i-
nc\s cn!ir()nnlcrt\. ln l\lxll\'siJ Jnd Sirr-

ll.rlx,rl . l(lr c\:rrlll)l('. sc\'( r.ll li,r('lrlll tirr)l\
(ilught l)ril)ing Ptrblic olficials ltrtvc l^-cn
<leclarccl incligihlc to hitl on lirtut'gor-
(rnr)r(nf c(,r11r1r(1s. .\nrl lusecl rrrt $irlc-
\Pr(.:r(l \u\pi( t,!n ll).rt lrnl)(.r\ \\'.r. rn.
rrrlrc<l. Prcsitlcnt l:itlcl \'. R:rnxrs ol thc
l'llrlrl)prnt:. r,r,.[,r<rl lrn irl\(\tlr.l.ltr'rn rrl

\hv 1996 into llr( un'rrrl of r $7.(r rnillurn

ll()\ (,rnllr(,nl ((nltl\rlcr llnd l('l( (1 )rrlrrlLltr-
(-rli(n1s c()nl(ral t():rn,fuD(ric n llrnr-

TrrI US
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Nr)l\\ithsllrn(lil1g th( or()\'erllcnl ()[ in-
t(n)xli()nrl ()rgxDiatirnrs lnr.l irrdiridual
(r)untfics loNerrl the fCI)A \t:ln(lxr(1.
firnrs tontinLrc t() l:lc( ('(nrridrrllrc prrs-
sLrrc t() tnglgc i,r l)ril)cn of lirrrign olh
r i,rls \\ltrn ('(nrLItr(tirlll l)tr\in(.\. l)ilfli('lr-
lurll in thc clcvcLrping ut:rkl. 'llrc I S

I hl).rnn( rr (,t lu.li( t' .trld llr( \c(Lrr iti( \
.rrrtl lischunge (-()!nrrrissi(m (sl'l(l) hJtc
lrn(l( flilk( n r(lillr\(l\ li'\\ Prr,\(((rlirr)\
un(lcr th( f'(.1)A sinte ils in('cpti()n, n()t

lerr.l l:ctrrrnt'ol tlrt rhlfitrrlty (:l t.rtlruinil
c|klcnce ol \!rrngrkring ll)t()r(l $ilh()trl
lhc crx)penri{)n 1)l the l)()sl nxtr(rl

Ilrrt firnrs shrrrU n( think tllxt enii)r(c'
l]r(l)t is unlikrl\ ('r tllill tll( a()nsc(lurn('cr
()l xn in\estil,tilrtrr \\ill lr unvtlring slron
{,l Nkn('lrng. lirr (\.rIlr0t(. tlr( \[(.. in
ljel)fllxn ly)-. filL'tl u r'itil rlcli(rr JHJin\t
llrc lndoncsi.rn sttlrsicliln ()l' ir l)!llxs-
h.rsetl oil untl g:rs c\pl()ruti()n lirnl. Js

$'cll ls lrvo i)l ils (,llir('rs. lltt'rrrtttPluint

TXE CHI A BUSIIIESS REvIEW l,| 't't' 1,|'rtt,]t l't)\

ENF()R(;ING H()NEs't Y
'Illc lj(:1,.\. rr' urncnrlul in It)88. p()-

lrilrirs I S-h:rsr.rl (()rnl)Jni(:' rn(l thcir ()\c[
.t.r. tulr.ulr:rr r.. .rrtrl :tllilr.rtt. ir,,rrr Srr ing
lifciun .qr )\ ( lnlll('lrt oll]t iul: t ithcr lroncr
or' Irttr-irrl ilcn)s ()l \lrlLrc in r(tllln lin'ils-
\r\l.rn{'(' lrl olrllrrrrirrg ,,r rtt.rirtrng lrtrrr
n(ss.'lhc Ir(llA:tl o lppltc. t(, i,lrlit i(lo.ll
t \ ('tttrLn\ n.ltn'n.lh. .ln(l rt'.rrlt'rtt. t.rittr
inul pcn:rlti(s l()r \xll.llin.rt llrc l:(ll)A (.rn
l,r.rrr lrrglt :r. 5l Illi{nl li,r:r (r,ln,r.rtr, .

Irn(l Sl00.0l)() lll](l fiv(, \\'x$ ir)rl)ri\(n)r)r(1rl
irr-un itrclir ithr.rl 'l'l]c lr(.1)..\ JI.() lrxs s(l)x
r.ll( r)r,rn(l.rl, nl rtr, rrrl-kt't1rirrr.: [r, 'r r.rort.
tlrxl :rl)l)h- rrot (nrh t() drrrl(\lr( lirntr :ln(l
intlirirlu:rlr lrtrt rtlr,r t,r xrr\ ir\Lrcr\ ()l'rcu-



tllill n(gr)liilti(rns (^'cr r((luccd lrx pll\l
Ilcnls \\'()ul(l lr grssihlc il tlrc (rrnpan|
t\(,rc t() (lcJ)()\il it (rnlrin sunr in:t li)r-
r.ign burtk:r((1)!rrt. l)lving hribcs e:rn
.llsr) I(jJ\(. l ({)rul)iln\' \'ulncrxlrc k) cx-
tr)l'ri()n liln)l \\'itlrin if. Iin insnn(e- x dis-
gnlnllc(l (,tnpl()\(.(, is J\\'ill( ()l'thc (rn]r-

IXln\ \ (lrrc:rlir )nillrc P(r(1iccrr.

Jr,sT sAy ":r()"
l'S c() l)xnic\ havc a ntrnrlxr ol trxrls

ill tlr(iI disl).,:irl tl) rrtoitl thc l)riltn tril).
.\ I \ (!)nlpln\ shoLrl<l ltgin itr' ilnti{r)r
r(rl)li()n (.[l()rti l)\ iu5l \rIing -n(," t()
lrril)(n Proporitions. 

-lhc internutionll
lrttrintss r lirturtc nltt scll hlvc lxcornc
rrl,,rc l,,l('r.rrrl r 'l :i lx,lil( I('lnrll' , ,, nrttr.r-
rrt)n\ I() lrrilx, lirrcign ()lliciels. prnicrrl:lrh
il thc I S linn r'itts lrrovisions Inrrn thc
lr(.1).\. r\llhou8ll l)t,rhrp srill in I rDim)r-

it\'. rn:lnt c{)qx)Iirtc c\c(uti\'(s ln(l $lrs-
pc,r1,lle lr:rrc crprcs\cd rclicl lhJt lhe
lr(.lA l)rovi(lcs rn L-s( ilpe hrrtclt lirr $lut
rr:ts iolrttt. t il r)x11, lllrhiglx)us trci (r'
.r)rl)(nill( rllli(s. (irlgatc I):rlnlrlivt Co..
lirr'r'r;trnplc. llts t litittrt'rl sLr(ccss \\'ith
llr(, illst s:rv rli uplxr:rct in thc l)RC.'li)
rtinlirrcc this philrrsollhv, x lirrr sln)ul(l
tltvt{1r unrl inclurlc in its rthi(s ('()de x
z( r( )-lr )lcrirrl( c c(nl)()rallr l)( )licV ()n piry
rttt.rrts t() lir('ign olfrr. iuls.

^ 
s((1)od prc(nuti()o is to cstahlish a

r.r rnrPli.ttrr't' pr()tr:rnr t() cnsurr cnli nct -

rucnt rrl lltr c(nDpirnts .Lnti-lrril)en pol-
('\ \l :l rtllrrnllrrtt, Ilrr' rrrrttPli:rnrc rr'Ei

ttr,.'rt .lr,,ttl,l \.'r(\'n l).r\ rnr'r)ts Ir) lorrr{r1
rrllirirls :rntl I() p.r'ri()ns s'lto nlt)' l>c

\\(Jring lN() lr.rts-holding rn ollici.rl
q,)\( f Ik nl ln,\rli,'r1 \\'lIl(, 0r.rintrll)rnH

l)fl\;rl( l\r\irlc\s inl(rrsts (a:, i\ ((nnnx)n
in lirrrrcrlr (lrtrrrrunist (()untrics \\1lerr
\l.rtc.,Nrl(.(l rnrltt.lrr<,. .tr<, lrc,inH Irrir:r-
Iiltld) (irrlPirnic\ .rlso shrruld Proprlr
rtror<l .rll \o(ll p:r!r)r(nts. lullr tkrrLr-
rr\'ntirll.i Illc s()ur(c, Jo(l (1)nlirrDing tlr(
(l(.\tinitl(rn ol :rll lrrrr rrrenls k) li )re,lln ()f-

htirrls. lir:rrrricl rll(. ll:l(liIi(n]xl l)itttlli cn
clt'rnit tI' this \i)fl ()f l]nl)('n. il ('(n)lprn|
slr,,rrl.l irrtplerrcnt sinriLrr rcrcening and
rcar)rd kc(ping pr(xr(lures lirr crxnpanl'

I)1r\'!rrcnl\ t() rgenls. (()nsulltnls- iln(l
{)llrr'r rrri(l(ll('nl(1r. ltntl tirr thr tlrnslcr ol

Ir:rrrru rrts lrr llx,x .rH(nt\ k) tlrftl l)Jfli(r'
l:lrrll)(.nl( )r(. aonrpxnicr sh()uld nrilke
.rrrr't() inlirrrtt ( rrrl)l(,\1\\:rlxrrrt :rn,l tr:rirr
tlrr'rn in the rrrnrplian(c pr()grirnr.

It(lrlr( signing on $ith r l)usincss
x1](nl, sul)a()nlrJCl()r'. ()r i()int-\'entrrrc
l)irnncr. rr ('(r))l);ln! should llso crUcltrcl
:r llr(,r( )ugll luckurr,(rnd.hr.k. A.(nn-
Irrrnt slt,rLt r'r )l (n'rl\ u(c rll th( (1)ntilats

:u(l inlirflirirli(n] :lvriLll)lc k) lhe li.rD. l)ut

THE CHI A BUSIIIESS REVIEW lttrt,r\ ltlrtlt|i l')t),\ tr

r.ltargcrl tlrrtt Ill( lirn iur(l ils ()lli((r\
krr,'rrirrllr' .rLrtlrr'ri/((l rrrrrrr'rorr' irrr-

PrI)PCr lxfnr(n!\ lo il\ lnrsin(s\ x8('Dl lll:rl
rvcrc tirnr':trti.tl l() ln(l(,n(sirn ()lll(i:lll' l()
scttrtr krrtct tlr\ x\.i(\\rtl(nts (nl ils ()l)!1

lti(rrs. Th( (\'lrplxint ill\(, ,.lrer.{rtl that
thc fiflrr crxxcrrlcd th( illi(it l)itIr)unl. l)\
lulsclr rkrtunrenting :rnrl rccrrrtling thc
Itilns:l(li()ns lrr r,lrlin( lrrrsincss <,rpcntli'
Irrr(. 'Ji' \(1tl(. tl\. (.1\( \\,llt,,Ul .t(l,lltltlnll
(,r dcnring the rhrrrgcr. ll)c ((lnrl)xor
:rgrcrtl rr P.l\ SJoO.(xI). :rn(l its l\rr) ()lli
rcrr p:tid inrliritluul ltrrt'r :\rr c.rrlitr Sll(.
ci\il 'uil in llX) in\'()l\((l j rr(n-l S ((nr-

I)ror. h( il(kluu11( rcr.l rn \lilun. th.rr.rl-
lcgcdl\, p:ritl S.r{x)rnilli(nr xr lrril\'\ k) ll;rl-
irn Br)\crnr)lrrrt ollitirrls rrnrl cont'cuIcl
tll(' l):l!lnrnt\ (nr il\ lnx,k\ in (,l1l('r tr)
nlisstJt(.it:i hllanai.ll c(n](lilr(nr I() thc 5I(l
:ln(l in\est()rs lhc crrrc lcll sitlrin thc
\(r,P(,'l llr( Ir(.1'\ lrr.t.rrr.r. lll( liI l'.
Anrerir'ln clclxlitorr rcr'r'ipts. rrlritlt rrp-
rcsrot shrr(s ()l' thr ((,rll)xn\" sloak.
ttrclc on tltc Ncr 'tirlk sl(xk li\( hlnHr

BrivARri (rf InAt,s
l)csl)it( pr-()sl)e( ls oi'rr nrorc lo'ci pllrv-

ing lrckl lirr t'r lrr.Ir(\.(\. (')rrrrl)ti,)
$ill l)(,.r .r'ntinuirt r(.rlilv li,r Arrcn(':rn
lintts tiring lrttsinr'ss itt rrr.r)\' l)ilrts ()l

Asi:r. l"xlin Arncri(ir. th( l\1r< [. I]lst. :r Ll

lllc li)fiDcr S()\icl t ni()n lrr'liirn\plr(.n(r
Inlrnrutionals lgqr (l( )tl1rl)ti{ n l)rrccl)lion
Irrtl(.\.. -,,1 llr( li |ll,ht (1,rflrl)r r].Ii,)ns
\\'(rc in lsiir. rritlr (lhirtrr rxnkint l2th

'l lrt r tn rr.rrl thr(.Jl\ r)l Lrrgc Iin(\.
l)r'is()n s(nlcn('('\ lirr crt'rtrtirr's- rl.tttltgu
t. r .r ( ( )rrll).lrr\' \ r('l)rrt:rtx 'rr. .rnrl t'rPt nrrr t

lcgul prtxcr'tlings irt-( n()l llr(' r)rll I(:r-
s()ns l5liflr)\ \lr()ul(l \l('(r (l(ir t,l l)ir\-
ing lrlilxs. .\ r()nrl).rn\ trlvr :lutr kcep
rn rtlirkl Ilt.rl..r\ rtt .llr! ('\linlrrnt \illr.rlrr,rt.

\illingncss tr) l)x\ r l)ril)( ()ri (),lc ()('(ir-

sr)n I]ulks :r ((rlll)lln\ J\ ,r t:rrg(.1 li)l lu-
lurc (l(rr)lrn(ls. .rnrl crrn lt:rrl ttr (\'er tlc(l)
crrirr): (rrl.rrrglcrrk'rll rrt,,llir r.rl rorrrtPtrrrr
\\'het rnut rtpy^-rrr l() llt :r r11( llnrc pxl
nrcnl k) op('n ollit'iul ,i,,,r'. tr):r ltl(rirtir('
((,r1trx(l ()r l() (\1lr( l)(1trri5\irn t() r,l)(r-
Jl( .r l)usin!ss (Jn lx iln itl\il:rlr()n I(] llr'
tlrc crl( )fli( )n.

-l-hrrc lr(' I]rtri:(l \\lr\\ ((n)rl)ilnir\ (:rn
bc rll-rts n inl(, .rnrul)l I)il\lltcnt \il!r;l
lions I:()r in\lrn('(. ir Is lirnr l)lcx(l((l
!lLrilt\ in I9(Il Ir) \i()Lrting tl)c F(-l'A hI
nr:rking pllvnl(,nls lr) l)(nnini(lln R(.1)ul)li('
ollit i.rlr sinrPlv t() rc('r'li\( strtnrllrrrl c<xr

lftl('l I):lrnt( nls llul \\(.rc l{nrg ()\'cfdn(..
Ilr,r< rtrt tlr.l,,11 rqn liIl)r: ll1 lt s'l.l
huv,., lx't'n l)it \\ith outr,rg(rruslv lliSll tx\
(l('rD:rn(l\. f{,11,,\\(\l l)\ {rlli( r:rl \rrl.llt(\tr(,n\

ltls() ctlrlilgc llrr srrl ir'cs ,)l irrrc\til.lill( n5

\\'itll ()\'cr:'(ils r)il)(ri(D(( xn(l (Jl)xl)ili-
ties. lJccxus( J (rnrtl)itn\'\ gurgriqrltic or
(uhur:ll (list:ln.(' ti{nn th( lo(\rs r)l (\(nt\
tl):l! ttt.lk( r,,rrtplctr r,'rrtr,'l ,,rr..r lrrrsi.
rr(\\ ll.rnO({\ .rnrl irrtcrrttrrli.rrrcs irttlxrssr-
lrlc. tlrt'rc is nr) strl)\tituk li,r qrutlorrslt
clnx)i'irrg lhc riglrt xg('ln rrr i('iDl r(jntur(.

Plnncr Ii( nr lhc ()ulsct

llttt thc lrrtsincss ({nTrluoit\ llls t-(x)nt
l, ,r inrl)r,,\'( r)(,nl in (lli. .rrc:r. .r\ \lri '\\ n rn

r ()cl()hcr l(I)- .,lrne\ l)\ (-(nllr()l Ri\k\
CrouP. :rn intcrnlrtil)rlrl (rnr\ulling (rnll-
pxn\. Illc \unc\ It)llc(l inlcrniltir ,rrxl (l('
vcl()pnrcnt tiireek,rs.tt l(Il lurgt lim)i'. r'c-

lccle(l Jt rJn(l()nr. in tlrt. I nitt.rl Strtt,'
.rrtrl lrrr,'lrr' 'llrt' 'rrnt'r l,'lrrr,l tllllt ,rr\l
rrn(lcr Oo p(r('cnl ()l l'S lirnrs. :rnrl onl\'
19 p(rr(er)t ol lirflr1l.un lirrns. hurl lorlrrrl
pr()(-cdules in Irlact. t,r ilr\(.sligirl(, rhc
hr.rsincss pratti<cr irnLl lxnr(sl\' ()l F)lcn-
tixl pinners.

II an f-(.1'A ahirling t S lirnr bclicrcs
tllll il l()sl l (1)rttrit(t t() lr'l()lhc, llS (()r

I ls-rcgister ((l) ('(nnp.n\ lll:rt cnSirll(d in
lnil)cn it .lt,'ul(l \r)nsi(l(,r |lr)ttl\rng (r-
tlrer th!, .lusli(c l)cl):rrlIlrcnl ()r Ihc Sli(:.
llclirrc aPP(ut.hing grIcrnurent olli< i:rls.

lntr\'cvr'r. th( (1,r)rp:ln\ \lx,ul(l (1)nl-llr it\
susPi('i()ns by hilirtg un ill\'(.slil.lxl()r' (o

rrnl(ltr('l rn r rr( l('l\'nr l( nl [](lrrn An irl
(lcPqnclcnt invcitil,l:ll()r- s rcp()r't (()r1l(l
protc inr,rlu:rblt. shorrkl tlrc allcgcclll'
(()n1l0t c{nnpiln}'seck t() rctaliute lrv lil-
ing u l;rtsuit lirr ltarnt to ils l\rsin(,\s rrp-
ulllli( n'].

'Ihcrc is n() \irnl)l(. lrn\\\'(r tl! rhc tlilll-
rultir's ol clrirrg lrttrit:r'r. rtt ((,rrttl)t crl\t-
r()ltlllcnts. ltl \(rltc in\l:ln((]\. a firrlt \\ill
.lr, r ^r. t,, lorr.:rr.r Irusrrr(,ss.)pl)('rlU ll\
bc(xtr5c thc a()\l ()l (I'ilrti lrrrrirrrrs-r
lrrjlrt-r. srrttlrlr trxr lritlr ll r(('(,nt.lntr
a()rrtrPtir)n Ir(n(l\ (()nlirlur'. ho\\'c\'(r.
c(nlll)lll'ric\ slroultl I;rtc ll)i5 siluilli(rr le\s
ltntl lt'ss. crr'rt .t\ rn\r'\lrt)r'rll lr,rrrn,l:rru.
crplrn(i. In ll)( r)rcuntintr'- [ 5 lil1rs
shorrkl lirrnrrrlutt.. irnl)l(rn(,nr. xn(l (.n-

forcc trxrrpli:rnrc Prorr'<lurts thut sill
rDininliz( lh('ir ('\pr)\urc Ir) tlrt :ttlr t rst'
cllirrs ol lrrilrt'n.

.\tdt'tt litxl it tl\, I .\ llttl.{\l ttsst)r |tk'
dit t\ l( r' ( l i, tt\\l tk'lt tt,rts t tt ttl.fi tttrttt ttrl
t ilk tkttttt,qt'.ltttII li'r (.intIiI RAl!:
(;,1tttP, trhrrc lt( t,t(l,ttl,4,t (t lr,lrttl
t(ttt,t!1,tl ittt\\Iil(tIit (' s.,n iL,1 -lII I:t1)tI

l)t L't it) \lt lrt\\I !ls.t\\i\ltltll I -\ |tlh)t'Dt,)
.tttuI tlL'l)lttt (l)i,l ol|)dhtt( othnk'r itt
ll.)! |' itL\l \htk,s.lltt'tk\ s ( \li(.lin lllr
S(rtthl,nt I )irtnL:t tl.\ut ri)tl!-



-

Loryy nt t r I I i t tct I ior r ttl

c( )tP()rd I i( )t ts tctttl lo lta

able kt trrke tl.teir

grit't,tr ttccs to a l.rigbcr

{1()t'crn ntent lat'cl kt l.telp

rcsolt'c cdsas t 1.1d, t sntdll

et t t rcprct tt't t ria I

cotnputtits.

In tc$ orlrcr .(,unlri(.. i\ tlrcrc .trrh u

tllin lin( l)ct\\'((n r'rrnrrrcrc'iltl tcsrlrtlt
runrl elkgrrl (riIlrin:rl J(Ii\il\. Ih( l'l{(l
u(,\ctnrrrrarl rlr'ltss lt slltrlt icltrrkrgiclrl
(lislincti(nr lx,t\\'r\11 nlli(nlxl inltt'st ltnr.l

the ;rntlritirrns ol lor-r'ign corrrlt:rnics lt ir
.ll(,n .r /(rr \llnr !:rrr(. rrrtlt tltr' .rLrtlroli

tics t(rtrling t(r I)(11ci\( rlirctl tortllirt lrr''
l$(r'n lh(' nrli(rtill irrl(,!'st rln(l lll(' :rrt)l)i
ti(,rrs ()l lirr( igrr (()rrrl)irlli('s trn tltis isstrt.
lln,i)rl![lillcl). tlrc prorlrccls Ii)[ grcillcr
lrxnsl)lrrcnc)' in lhis (l()n)ilirr irc slinl.
\\'lrik l)ll(l irIltl](r'i1irs rctrrgnizt' lltr.: ncr<l
lirr' clrlrr'lt' rlt'flnr.'tl llrss goltr-ning nonrltl
<onrntctcilrl ilatiril\, tllr'y rr(' urrlikcl\' t()

.r. krr,'rr lt tlF.' tlrc' rrt,.'.1 l,,r lr:lrl\l),rr( r\ \ irl

:rlv ilrc.l irl tltitl tlt,-t perr'civc llrc irttr'r-

csls (r' llrr Slxtc l( ) l)r xl fisk.

BtrstNDss DlsPtr r!rs
As (lllinlri hnntlling ol slJl( sccr(ls il-

lu.rrrtr.. (lllinils ['g:rl srstcut is l]erible.
$'itlt c\cn krrtgstunding lltrvs considerctl
ncgotiul>le. Ilut (:hinirs disllutc-rcsolution
nr('chrnisrtts llirtc inrpr()\'('d in rec('nl
\(irr..'llx (llrrt.t lrttcnt.rlron:rl li',,rt,rrrtu
:rnd'lrirrlc .\rl)itrJtir)11 (:()llr illc!' l].rr'
(1nlt( 1.' Irl:l\ il rl) rU I)r,,,llltlCnl lol(' ln

nrerlirtilro :rntl c:rsrs huttl becn scttlctl

strctrsslirllv lrotlr ul:ro:rcl unrl insiclc thc
l'lt(l (r(1, 7l,c (-)i/t. S(pll]rtll)iJr-O(l()l)cr
1996. I)i0) l\r)lrcnli io lrr\\' cnlirn'entcnt
rr'rttein. hou'cvrr. hccltusc' ol' tht esistence
ol irrlirrnlrl crxlcs bitsctl Ilrgclr on pcr-
\( nlill (rr)n(r'ti(xrr' ltnrl rtl:ttionships. 'lhe

lr, '..rlrrlrn ol :r r,nth ltg.rl (li.prttr .tnrrnr.l

l^-tsc(n lineign antl (lltincse pJnics tl)ur
rcrnxins r \igni[icxnl risk [irr inrcstrrrs

(.llina s lJ\ lil\\' (nli)r(enr(nl is (sl)(
ti.rllr troubling lirl cntrcprcnctrrs ancl
sl]lllllrr ((nnl)anic\. plrfli('ulxrl\ il llrrv llrc
(,lx'nlling in rcnh)lc Prltls ()[ Chillir \\ller(
Lxal <rlfitilrls p{)\\cr lnu! go uncheckttl.
li)r instiln('c. in 1995 e sttrtll lrtrltcntical
[rnrr o$ nr'tl l)\' :ln Arncrialn l)trsine.isrrun
rullcgctllr rrtrccl r()uglll\ Siol).o(,1) l() ln
lrrlrrri Lortrp.tnr \\'lrr'n tlrc :\rtt('rri.lIl
r(rll)irn\' l)rcsid(nt ;rrrilecl in Ilcfi'i. .\t't

llui I)r()\'in('(. I(, scltlr lh(r (lisput(j. ht \\'.ti'
l)lrtricallv prcrcntctl lr,rrrr lc:l\ing his lro'
lel l))' (\c('Utirc:. rtnrl sllltrcholcltrs ol thc
Anllui (()rp()rxti()D. \cithcr tlte p(rice n()f

thc lrotel st:rtT intenenc'cl. encl ln Anhrri
l'crrplc's Intcrntcrliulc (i)Lrn iu(lge (()nlis-
(,rlc(l lri\ l).rs\ln,n ltli,rr' .u]\ i \r'\ligil
l,i,,r lrir(l I\(l.ttI .'I'Ir(' I': (,,n\ul:rlr rn

Shungllli inlerrrcnc(l, uncl u jurlgc sttbsc
(lr.rcnll_v (lrtlcrc(l hrth siries l() nrgr)tixtr.
rcsrrlting in lh(' rxc(uti\'( s relexsc.

A rD(n! \\'i(lul) prrhlir'izccl < ltsc lt'lts lht
l99J ll)(lLr(1i()n l)\ l'li(] polic( ofJxntes
Pcnli. tll(' Auslrlllirr]'(lhin(sij l)irrtner (,1'

(:llun)p.rign In(lusl[iill Lt(1.. l Shcnzhelt-
l::rsrd rllintrl:rr'ltrrinll i()in( \'rnttrrc. Aftrr
veurs of cst'll:rling ,iixll( iirl (lispulcs \\ itll
his lrR(. l)rrflncrs untl kxll olficials. l)tng
uus llkcrr l)\'l'R(: l)oli(c lr(rn his lh('ll()
holcl rrxrnr l() Ih( (lhincrc mxinliind.
l)('r'rl.i sl)cnt .l vcars in Prison lrclirrc I
Sllcnrhcn .()urt linllll lirrrncl ltim gtriln
()l nrisJl)l)r()l)riirling funcls frrrm (llt;rnt-

luign ln(hlnrirl rn(l slntcn(u(l hilrr t() 16

nrorc lurrs of inrpris()nrn(nt :ln(l (lep()nr-

ti()n. Auslrillixn und,\nrcrican o[[icills
(rlnlinue t() ncg()liJlc li)r l'rngs Pernlx
rt(nt 11 l( ri(.

I:rrgc rttttltinlttional corfl rrutions s'ickl
rnuall gr(;lt(r lc|cr:rge in disptrtes rrith
(llrincsc firnrs :rnrl. consc'<I.rtntl1'. lre lcss

likell to sulllr srrclt ulruscs. Sr.rch cor;x r
t.lrlr,rrt. l. nrl tr' lrt' rrlrL l(,luk( ll]('rr grl(\'.
lll]((s l() ! ltigltcr gor crntucnt lcrcl t<r

Itclp rcsohc airscs tlt.ln snltll entreptc-
ncrrri:rl i'onrpunics. livcn lirr sizltble ctrr-
p,,r.ttii,n{. tlt,,trglr. .r (.ltin(.( l).lrttlcr'*
('()nnc(ti(nls or hid<len lrgcncla can tt'rrltk
h:rvrx rvith lllc nr()sl cllrctulh tirnttulatctl
lrtrsincss pl:tn.

I)llinslllking <lttc r.liligencc is thc onll
cllccti\,c prt'curnion. l\{rtn} li)rei.qn ('(xu-

plnics, in lllcir luslc t(, ('rxck the Chinx

,nlltkcl, cnler rrnsrritlblc n1ltr'riltgcs trith
(il)inrsr l)ann('rs. ultir lr cltr't en<l in tostlv

FOCUS

rncl l.littrr- clivorcr'.'llrorlrgh invcstigrt-
1i()n ()f lhc (ilrirrtsc cortrpltr't\'s solvrntr'.
o*:rtrship. ttrck recorrl, lrnd kcl lT rsrrrr-

ncl shotrltl lrc a Durt of ltnt intetn:ttirrnltl
lnrrr,r('sr (r)lrdllril) Itul ir (.llin.r. II[i' irl-
vcslil.tilti(nr slrorrlcl irrcLrrlc not i)nlt con-
vcrlli(n]lll ntuDrri('lll :tnrl lcgltl cltceks c'ltt-

ic(l ()ut l)\' ll(('()Lr'rtlnls :rnr.l las tcrs. lrttl
.rl.r, rt.rrlii.rtiorr ('l tlr( (:hrnr'\( l):rnn('r\
p()liticll ((),rn(cti(nrs. urrrl lros. il lt all.
rhrs( (r)nnc(ti()n\ ,.rrukl be nrrllilicd in
thc evcDl ()l'r scriotts clispttlt,.

FEFs-AND $t(rRE Fl:[:s
I-!'ilil (]nrir(nrllCnls lllJl (rlf(r inr(lc-

(luxtc (lisl)rlrc rcs( )lu{ i( )n I]rcr.'h:rnisnrs
tcnrl to lrrecd c(nnll)ti()n Inclcccl. rrrrntp-
li()n i\ a(nllnrrnrl\ citctl l\ lirrcign r.rrrr-
ptnies lls (r1r ()l llla nn )r't l)rnttin(nt lill-
trrrcs {)l' tlrr. I)R(l lru:\incss cn\'ir(,rln)rnl.
l rllnsl)xrcn('! IDtcrnirti( )nirl s I 

(,xX) (i ]rnrl)-
ti()n l)cr(cl)ti(nr lnrlcr, b;r:t,rl (nl sun'(')'s
of orr.rltin:rlir;rlrls in 5f, (1)untrics. rilnk(d
(lhin.r rrh in r(rnls ()l tlrc lcrcl ol I)Cr'-

crivc(l .orrul)ti()lr, lthinrl Nigcrie, l':rk-
istln, rln(l Kcnrl. ln lll( l99l lirllr:u-up.
(llrinu renkerl l.ltlt.

Is tlrr rcllit\':rs lr:rrl us llrc per.cplirnr:'
Shoukl cornrption (lclrr lin-cign a(nnPx-
nics liorn rlring l)usin('ss in (:hinu'/ An-
srvcring lltcsr, (lucsli(nrs r((lLrir('s ir rc(lcl:
iniri,,r,,1 (1'rnrl)li(,r. li, r'r'.rrl tilrrnrr'.
otficill nreclirr is Lo lcum ol lltc crrttntn s

i-)t.rr .rI]ti-,'{,[r'Lrl)(ir,r],;rnrl):liiin. rn

\\fii( h 6-().(l(){) (:(ll) nr(I])l)crs lrtr,.' hc(tt
clisciptitrctl, anrl ntote lltrn l20,0llt) pct>
plc cxpcllccl fr()or ll)e l'xrt\'. in(lll(ling
Irrrrer I]cijing l)rnv chicl (lhen Xit(n14.
(:hin:l Ius ulso rcr'r'nllt' c\(ctrle(l i\()rnc
,rlfirr.rl. li,rrrrl guilt\ r)l l)fl1(n (:lrrr.r'\
xllr.l(-li\ ar)csi\ l() li)rcign in\csl(ns I:l(lc:'
in su(ll ir liglrt. \or (li)cs I)r('sid(rrt
.lilrng's ussrni(nr thlrt c()rnrl)ti(rr thruJt-
!-Ds -lhc vcn-s\ist(tlcc r)l lllc l'xn\- ln(l
St:rc in\pir( (rnrfl(lcncr

llul Il)(' ti)fir ,,1' ('r)tnrl)tion Ilr:rl r\
ol()51 nlnll)ilnl in tllc l'R(: is \inlpl(' cIr
hczzlcnrcnt-L x ul olli<i:rls siPltorting oll'
public lirntls inkr l)r'iv:rlc r((()unls. su(lr
:l('ti\ ilics l)\ll.l\s Ii )r( ign ( ( n1ll)Jrlies c( nn-
plclclr'. Likc\ isc. slori(s ( r' li)rciltil c(rl)
p:rnics lrcing rt:'kcrl lirr lrrihcs :rtc :tlt<r
gcth(r rxrc. A l)ril)c culttrrc ar)(rl(l n()t
rcelistirullr s\rt\i\'( in Ohin:r's prcscnt
rrnti-c()rnll)li()n clinratc .\s lllc (nr(l(sl
f()[nr ()l' a()rnrpli{)n. l)ril)(11 is ilrl cltrit
lJtl](,t Iin llr( .lr.rr,rti.r .rnli (,,rrtrl)lio
cftr( k(l(r$ n. Ilc:rnNltilc. nriln! \\csl(rn
c{)rp()riili()ns ure lrourtcl lrt trrrPoralr:
crrlcs ol condttcl Jn(|. in tllc (xse ()l trS

crrlrrplrnir's. llre I:r)r'r'irln (l()rrtrPt l)lil(-
ti(cs A( t (.(c., 

I).,1()).
Kn()\\ itlg cxir( 1ly \\'hill (r)llslit(tt(s

l)ril)crJ in tlrL'l)ll(l is. n(nrctlrclrss, r li[-

us,cHtfla Bustf,Ess couf,(lL

tlt tARTNfit.,n,

/t,

z. 1973 - 1998 .r''!' ,r,. +\=
' 1\'/N l:ss tN '
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FOCUS

AtttiMP'Itti(i
A (: l_IiAN SV',I

'l'lrou.r1h tlrc I)(ritic:rl (or1s()li(Lrti()n ll)-
l)xrcnl rt thc l5lll I)ln\ (longr(si' in S('l)'
lcnrbur rurl lnxl(.\\'ell li:r ovcr-ull grliti-
.irl stirl)ilitv in thc l'll(: {s(,p.u), it (l()('s
n()t ncccsslrril! signlrl l rr.drrcti(}n in r'isk

frrr forci.rqn cor)ll):lnics in (lllinil.'lllr
lhrt\'s l)lcdgr t() l((rlerlrtr tl)( ('()rl)()(r-
tizxti()n ()l tl)c Sllrl( \(a1()r l]rilI rlclfr
rrr()I("rl)l)()rllrnili(s lrrr lirr(rEn hrr'i.
rtcsses. l)ut also grcatcr risks in tltc slron
rern). S()(iill !rnrcsr. \\'hi(.h Irus lritlrcno
( )( currr(l spr)r:l(li(llll\' (lrrrinA tl)( cLr)-
n()nti(' rc[()rn] pr()('( ss. nlrv l)((!)r)rc
ol{)rc lic(lrcnt. Rcponr,:[ l:rlnrr'rclltcri
rlcttton.lrltliotts,n \r('lrrr:rn I'rrrvrr)(('
Il)r(^rgln)ul 199- (r)ul(l lr lr l)url)ingcr ()l

.li:urg ZcoliDs lrrlrrc nc$ $orlcl. I.ikc-
\\ isc. risinli !rncnlpl()\rrrcDl (()rrld l)('e(l
( fln)(. rlr.lkrll.a \ llr('\ rn IIx' l'R( lc\\ \.rli'
.{\ (:llinir \ nrrr)i,lillti( \l.ltc ( l(.rl)ri\c\
t()ss xsidc th( ir(xr riac l)()\\'l ()l ([r(llc-
k)-l.alilvc coll)l()\'ec lrtnchls, lltc ()nrrs lr,
lir16ll thcsc ft\p{ m\il)iliti(.\ nlJ\ in(rurr'
inglr l:rll on lirrcign eontpurtics. lnrl rr-
l)ccl:lli()rrs rrl lirrcigrr l)r(N i(lcn(c r)lil\,
risc,.

ll()\\ (1)nditi()ns lirr lirrcign inve.tors
\ill inrpr^c in thc slron t<.rnr is rlilliruh
l() prcdi(t. 'lhc ccnlrxl g()\'c lnrcnl's c()n-
si(lcnrhlc (lli)ns l() rlrxk( lll( r()rrtorcrt i:tl
(nvir(nlolcnt rtt()rc lrunslurcnl urc ttr'trlcr
nrinc(l hY thc ('()unln"s (l(r(cntrillizxtk)n.
\\hich qi\cs kr:rl otfieills gnJtcr p(,\\'cr.
In thc krng t(rn). thc (lc\till)ilizing rll(( t\
()l' Slxtc-sc(t()r rcli[rtt ntlrt rlistract the
l'lrtr liorn its cllirns t() (.rJ(lkrtc (()rrup'
ti()n rn(l fine tun(, thc Inrsinc\s (nvi()n'

I ) r r ltir tt rs',' fi,as " lat,iatl r t t t

trlt rtf't'tr1rtirtd ta.\cs dra

()nc (l' !ha nt()st l)rct'alcnt

.fi tr ttt.s of' altttse ittfliclcd
( ) .fi tt'(i,q L( tDtf )( l iCS.

r)lrnt t() tllr siilisfu(1i(n't of tirrcign in,
\ c\k)rs

llut tlrerc n litt[ <lucstion tlr.rl l)(,itrn8
is \inacrc il] itr lttcnlprr to clcln up thc
lrusirtcss cnvironntent. li)r c\anlple. thc
xpp()inrnrcnt l() lhc l,()litl)ur() Slun(ling
(innnriltcc ol \\rri .li:lnxing. hc:rcl of thc
(.( l': l)r\(rl)lrn(' lnslx,.tron (.r,ntn)i\\nnl.
rrlto lt:t. lrtrltrcntlv lrcc'tt rcli'rrctl to in
tltc \\(st(rn rnctlil lts rt grrli l)uslcr. s(.n(ls

r pol'rriirl nlcssilg(, ()f this inlcnt. Uhxt
r(n)Ji|ls Lrfl(crliin i5 lJ(iiin8\ al)ilil\ t()
lirl|rs up on itr bmvc srrrdr sith ctli't-
lite (l(c(ls. f()rci8n (lnnpxnics s ill n<l h.-

inrprcrscrl $itlr krng Iists ol sr!tistics ot'l

clisr.iPlinlr\ x(ti()ns unlil lhc\ det(ct
(lt.tnE(.. .rl llt( Er.t\\rinrl\ lcrcl. Punit'u
hrlv thc casing ol' burc:rrrcrltic oppor-
IunisI]r irnd inlrxnsiS(n((. Thc lixrrs ()f
lrusincrs risk in (lhinJ \\ill (()ntinue t()
tlt.tnFc'. lrtrt tlrt' rlrl'li'rrltrc. ('('nlrcntinI
lirruign complnics nr:lY n()t (linlinish.'lhrt
sl) nrlnv firr'cign ('(nDpr['lirs a(nltinlrc l()
tkr lrrrsine,s in CllinJ. lx)\\'cvcr. sugj4csts
tlllt thc pr()l)lcll\ ()[ (:hinJ's husincss en-
vir()n,)rcnt lrra n()l insup(,rxhlc. t

Reduce the Risk and Cost
Raise the Reliability to reach your goals in China

Choway. a Sino-American joint venture advisory company, has been cslled
"Our Virtual Partner" b! our client. With the strongest background and relation
net in China. we provide you with our srrvice packagc for creating 8 complete
operating environment:

Seeking Commercial Opponunies

Finding and Slructuring Business Panners

Relationship creating and malntenance

Purchasing or BuildinS Propeny

Human Resource

Merger and Acquisition

For further infbrmation. plcase contact: Shenzhen Choway Advisers Co., Ltd.. China

Enlry Strategy

Feasibility Study

Establishing and Registration

Managemcnt in Initial Stage

RMB Financing Affairs

Mr, Zhen Qin An

Iel : (86-755J 219-0146

Dircctor & General Manager (Shenzhen. China)

Frx : (86-755) 219-0140
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thcr s:rfcgr.rrrrl t'hc,n tloing hrrsincss
thcre A.('()r(lin.r.l l() llrc l9t]u Supl)l(rncn
txn l'r(n isions (r'thc l'lt(l (lrirninJl l.ir\\'.
l)ril)en' is tllc 'giving of I)r()l)rn\'. sulcs
(()orDi:iii()ns or sen'icc lies l() StJte pcr'
sonnel in or'cler k) ()lnllin ir)p()pcr l)('r't-

cfits. Thtrs, Llnlutlnrrizu(l speci:rl ctrrrr-

nri\\ir,n. .rn(l \.,llrnt,rn (1,rrtril)utt.)n\ in
ec()n()n)ic lr:lnsxcli()ns ntxv l)c (\ntti(l-
crccl lrril'ts. Vhilc tlrosc convi(l(,(l ol'
*rliriting ,r[ J(((lrtinl lr l\'\ l'rtLt rttrrri-
n'tLrnt scntcnccs r)l lifu trpris()nnlent (n'

dcath. th()se (r)nvictc(l ()l giring lrril)cs
f:rts u rltllxrrrltrrtl ol- Ilrr(( \r.rr\ inrl)ri\-
(ntllenl ()r cintin:ll clctcntion.

llul qu('\tiIn.rlrL rk'rr.tnrlirn k rrt itrt
((nltPllni(. in t'hin:r,rrt ntlrrlt. lhrlri,rrrs
''lccs lcritLl ()n t()p {)[ r(quirc(l lx\cs:rrc
r;nc o[ the nl()\l plelrlr:nl lirrnrr ol alrusc
rnllr(tt-(l ()n lr,r(rFn (1nrrl):rni(\ l'or In-
stint'c. carlt ()l I1( l)(nrirl(l s (i)rp. s ali
restlluriults irr Bciiing i\ rrponccllr strb-
jeit to Jl rnisccll:rncous li-cs. ol'shir'lr
onlr .l lrc rlclrlv spcllcrl out in thc legul
('r\l(. rr('(rrr(lrng It tl\t (-hitttt l:.1tttt,ttttr
7iat,'t. lj srrr lt lnrr('.rtr(r.rll( (l(\.r.lilltrrt r\
trt'ing snrught \\itll inlpunil\ on such u

Itigh-pri,lil< n)ultin:rt,,rn.rl,r'nrl).rn\, lll
the clrpitlrl cir\'. it is \:rli' k) ils\urnc thlrl
smaller fr;reign c(nlp.rnirs in othcr pJns
of Chinl crrnlnlnt sirrilxr ('ir(urlstxn(cs.
This is l Prohlcn (, \\hi(ll lllc.r,nlrJl
H( )\'( rnrltcrtl r. .tr tttt lr' .rrr'.ttt' .tntl rl.rrrtt.
to lTc lclclrersing. Iltc ccnlrul golcrn
menr rcp()n5 thxl it llxs Iirrctd ll
pnr|inccs rncl aitics l() a]n(el n)()rc tlun
l.tI)1) li,cs in 199-. :rn(l hls rrntnrptccl Io
sintpliti t:rrcs xn(l linlit k)(ll inlcrtcrcnt'c
\\rIh ti)rcign (r)rt)purli(s. li!rl thc (cn(r:rl
q()\'ernrncnt s inrhilit\ t() supcn'isc c|cn'
lral governnrent rurkcs tltc pr,rs;x,o of
sh()rl-l(rnr. largr-sc:rlc inrpa()\'rnr(nt ()l

the iiitr.uti( n unrc.rlisti('
ll()r(()\'ar. s'hcthcr strch lcr's rrrt u

nxlnilcslxti()n ()l c()rtupti(D is i ntxttcr ()l'

rlcbute. Chinl's olficiul nrcrliu corrsirlcrs
strrl li'c: sirnplr tlrc r(sult ()l grn(rnuren(
rugcncir:s llt,ing lirrcctl kr nrisc thcir rxtn
revrnuc i11 thc l:rtt of rlu'inrlling lirnds
fr{nrl ll(:ijing. li{ tllc lJ(t rcnrxins Ih:rt
rrr.rr\'{, tlr(.( let'r lr,rrt n,,ltg:rl lr.r.i.
:ln(l :lrc ()icn ncg()lirl)l(. (j)n\(qucntlr.
:ludi()rs in l'S lnrl lir.rrytrtn hc:tcl olfilc:'
Iravc cvcrt' riglrt to lru conlrrsr.tl :rnrl
skcpricrl. I nti )nLrn.ltclr', thule is littl!' rr'-
(oursc utaihblc t():l li)rcign linn. Js l,lt(:
xutlx)ritirs ten(l i()t l() lrc[lfuss (rrn1')irn1'-

sp(cifi(' sricviln(('s. IJut il l tin(igr'r (r,rn-
palrl]"s gric|lrn('cs urc scr'i()!ls cr't()llglt k)
p()lcnlilllv Ilrrnish (lllinx s r. onr orcr'r'ilr l

rcpullti()n. lllc ti)rcign flrnr rnur' <'hrxrsc
l() l)rinr] tllc siluxti(nr l() inl(,rn:rri()nrl xl-
tcnli()n t() clir.it lrrtion lronr r'cnt[rl urr-

th(n itics.
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in)p(xtllnt sotrrcc tli r-c\'('nucr in 199(r centr:rl-g( )\ erntllrnt fisc:tl reYenttc $lts
lrlloLrt Y9.Ji lrillion (Slll.: lrillion). ol'uhiclr 'l'-lxxrcl reventtc lutt()tlntc(l t<)

YllJ5 billion (S22..1 hillion). lltough trxel 'l -lxrttcl issucs rcltr'ltccl roLrgltlv

Y250 l)illi()n (S.30. I billion) in 199'. (lhin:r ltrts :r srnall lxrncl tl:trkct trttt-
perccl to l.xrtlr tlerekrpcrl anrl tlcrcloping cottnltics. :tttcl trrq'xrr:ttt lrtxtcl is-

sucs:lrc rlrre.'l'lre lxrntl nr:rrkct s grolrh. likc thet of (lltirt:r's st()ck l)tarkcts.

llrs lten ((xrstr:rinc(l lrt ltclnrinistr:ttivc ttteclt:tt.tisrtts. slou cle ve lt4.ltt.ttnt of lt
sotrntl Icg:rl slnrctLllc. ltntl sc:rk ettlirrccntcnt ol cxistiltg tttlcs.

l)csl)ilc su(l) lrinclltnccs. (,hinr's r(liln((
rrn lrrrrttls sill no tLrttlrt int'rt:tst'. lts llrr'rtntn-
ltl ltt()\'es l(l tcsl!-(r(l(rt(' S(ill('-r )\\ 11('(l crlt('f

I)ris('s (S()lls) :rnrl lrrrslre. rtltturl \ith tr:rjot
inliustnrtturc in\(sttrr(1rl I]{)llr lirsk\ \\ill r(.
rltrirc the kinr.l ol lorrg-ttrrr lL'n(ling lllll
lr,'nrl.. lr. rrt.Itr rrtt(rtI. lll.rt (rr.ll)lc i\\trinB ln\ti.
lr.rli(nrs l(, lxn-r(^\' liortt lrorrrl 1.lttr,.'hltsc't-s, rlrn

l)r()\i(l(. linll)n.ll(.1). (;hinr's higlr i11(li\i(llrirl
sirvirtt\ r.rlc lLts tr'cltlttl lt l.trge lrrxrl ol Iitnrls
in thc lirlr:r ol lr:utk rltIrrsits. srtrtrc ol rr'lriclt
,:rrr-,rntl rIr llos irllr) ()tl](r invcslrn(rrl vc
lrir['r rtrtlt rrs lxrncls. \lc:nsltil(. (]llinll l)ils rl

rL'lItiVL'll rIt.rll fulirl ol gotemnrtnl tlebl t0
(llr )ss l)(n]r(,\li. l'r{)(lu( l ( (;l )l' ). strggcsting
thlrt tlrcr( is s!ll)\lilnli:ll rrxrrrr lirt' 'I'-IlrrtrI Ittltr_

' THE CHI A aUSllllESS REvIEW htttttttrt ttt)t]t,|t t'r)\

ket groNtlr (sct,'lulrlt' l). Ii)rxl I')lt(: golcrn'
nrent rlclrt otrlslundirrg ults onll :rlxrLrt 2l pt'r-
(cnl ()f (;l)1, in l()()s l1- pcrc(jnr i!'r rllc liun
ol lllroncls. ln(l l-.1 p(r(('nl in llrc li)fiD ()l'

cstcrnrrl tlt'llt). ID (trllrirst. tl)( rJti{) in 199(r ()l'

g()\'crnrDCnl deln l() (il)l) r)l llrc thitc(l stJtes
$':rs ()J l)('r(('trli ll]c l nitr(l Kin!{(lonl. 59.l

l)( r('cntr (;(t.lDlrl\'. 59.9 l)cracnli .llll)lrn. ()0 I

pck'coti (llrn:i(lir, 9-..a pcl.((',rll :rnrl Itllt. l.)t
pcr((nl. -l'llc 

I)R(l s (()rl)()lirt(j llrncl sct'lor
r'orrltl rtlso gr(irll\ (rl)ln(l Iinl) its cur'r'coI,
ncrrrly' norrcristcnt. slilt('. Srl('h cltlrrxcteristias
It'rttl ,. t',.',.lctt.r' I,, tlr( \\irrLl lJ.utk. r.'slirtltlr.'

llrill lh(. lrR(l lxrnd ntrrkcl cor,rk! gr()u to $15.t

l)illi(xr l)v 2(x)5. Ii(nD ils l99r siz(' ol-rlx)ul
,\ lJ lrillion

hina s lxncl rrr:rrkct lt:rs rlct'elopccl in step s itlt Cltine s cconortrit'
:rnrl financill rclirrrtts. Sirrcc thc g()\'crnlltcnt fimt issLtctl tre:lstrtl'
lror.rtls ('l'-lroncls) t() Stxtc ertrl-lkrvces uncl (lltinesc instituti()n5 in

l9Ul. China s ccntr:rl gorernnrent lr:rs (()rllc l() relt on lxrncls as ltn



Ftrs aNr) srallrs
Tltc coLrnlrt's pre- l().t9 (\l)crirn(cs

$itlr hcrrr\ lirrt'igrr lncl ckrrrrcstit inclclrt
cclncss, rrruplt.tl \\'ith (innnruDist rul(.
('11('('ll\('l\ (lr\(r,lrr.l.!rrri tlrt' rr.t,,l r.rl:r-
txlist i11\rstnr(,)l vchitlcs strr| rs lxrnrls
l)cn!c(n l9 l9-81. 

-lhc l)ll(. g()\'crnnr(lrt
trscd lroncls rrnlv sB rrlrclir'l lll'. lrr'rcl <'or'

p()rate ln)n(lir (li(l n()t r\isl. In l9l().
thcrc \\'ils x srl:lll issu(, (}t gor-crnnrcr'rt
hrnds in tltc rrukc ol tltt. liruntling ol'
the Pr()plcs Rcl)ul)li(. I)rrring lhe t.irst
fi|c-\i'ar I')liLo ( l9;.1 58), (lhinir c:rrri(.(l
()ul :r sul)slilnlixl q()\'ernnr(]nt lronl 11111'

gr:rrn lrr ltrt.rr'trc (\r'n(nri( ((,n.tnr(1ion.
'lhrotrgltorrt lllis prri(i(l llrcrc \ilr n()
sccontllr ry r)lrrrkct Ii)r g()\'(rnnrcrll
lxrncls hrncls cor.rld not lrc trecletl rrlir.r
thcir inilixl issuirncc. lrrnl) l95t'l ttl. tl)c
g()\'crnlDenl un(lcm(x)k no lirnhcr issrrcs
of clclrt. llr' l9()lt. thc (:llitr(s( gr)\'cfil-
nr(rl lu(l l)ui(l ()r[ xll prin(ipxl irn(l inter-
csl ()n i(s pr(cxisling rlclrt (inclucling
kxr|rs liorr lll( S()vict llni()n). iln(l (lc
r hrcrl itscll il (1)Lrrtln' rti(lr no intcrnlrl
(n cxt(r'nrl (['l)l 'lhis !l()irl rcf]c(te(l tltc
Chinesc 1-x:liti,.:rl'c(1)nol)i. l)()li.\ cn)-
l)()dir(l in lhc Ix)pullI sl()8irn o[ sell'rc'
Irrrtr'(. anrl lrurcl stnrgglc {)l tllr 1950s
:ln(l '(]()s

Rcijing s st:rrcc chxngc(l \\ ith the l)r-
!innrr1S ,,l l)( r)g \,.r,,1)ir]ll \ (lr.rUrirlr(

l)()st' l9-|i c('()rr(nni( rrlirrrrls i11 rrgricrll-
lLrrc. in(luitr\'. irr(l so(illl policr,. TIrc
ncctl lirl r':rIrituI in lxrtlr thc l)ulri( un(l
tlrr corcrgirlg l)r'i\'il(c sc(1()rs llr';rnrc oh
ri(\l\ ln(l (ritialrl. lc{)n()rnia r(li)rolcrs
yrroposerl introtlrrr'irtg .l l)()tt(l ntitrkul Js
pxn ()[ Chinlr's finlnaixl inlruslnl(lule rc-
liInts. lo supl)()rt its llrsl-Plrcccl cco-
r1()rDia eril)iu)si()tl pl:rtrs. (:l)inll l)cg.ltr
(rr(c Dr()rt. l() i\sLrr T-l)()nd\. intr()(lLrcc(l
c()rl)()rute rt(\k\ xn(l lxnl(ls, xn(l qst:rl>

lishccl sccuritrcs nrlrkcts (s(,(, 71,., (-7JR.

.lll,r(lun -l'clnur!-1 1997. p.8).
ln ntlln\' t.(,sl)c(ti. lllc prcscnt-(h\'(.hi-

ncse lxrn,.l ll),i,k(l i\ rrrr,,.ltlcLl ,,n itr
\\cstcan c()usin\. l)ilni(ulxrl\ :rr :r rchiclc
lirr reising lrrnrls. lxrth l()r l.t()\crnnrerlt
n(c(ls lrr(l li)t lirrllncing (r)rlx)rilli()ns.
lful thc orlrrk(,1 ills() lrxs ltlllLrr!,s uniqUc
r() (lhinil. su(lr xs ils usc ()l l)r()(ee(ls.
l)(n':d inlcrcsl ftrtc rlrlcs. issrrinq l)r((c-
clurrr.:rnrl sc(( )n(llrrl nrxrkct Irrdin!l
Pl:rclices.

G()vERNMENT
B()NDS DoMINATE

'Ilrc largcst l)R(: lxmcl nrirrk({. rhit ()l
g()\'ernnrcnt lrrrntls, ltes cr'oIccl treclrr
rrllv inl() J ntilrkrl \\itll [irtI nlrin cltt-
gorics:'l-hrrtcls. frnrlncirrl Inn't(ls. spc(iul
(n sl)cciul Prrrullilsc bonrls. lrrrcl kcr Stltr
((rlslnrcti(nl lxnt(ls (.V,(, -llll)l( .1) J,t lhc

(.'( )t t st it t t t i n{l t ore

tl.trtrt 8O parc't,ttt ttf'

tl.ta ktctl rdlttc (t.

PRC' go t'e r t t nt (, n l l)o t t ds

isst tacl. T-ltrtttds rtre

b.t,.lhr thc large-st l.'syte qf

ll()l'crn,ncn l (labt sec t t ritl.

clrrlt' stlrgrs. .q()\'r,nrlL,nt lroncls rr,r.rt is

su((l l)\ J(Lnini\lrxtilc or<lcr. Alit,r 1991.

lr,rrrtl. rvcrr.,,ll(.r((l tr' fin.rrrr.r.rl irrrtiru-
ttnrs thr()Lr{lt trrnlracls, antl fin:rnr i:rl in-
\tiluti(n15 (()ul(l tlrcn rcseli lltc lxnt(ls t()
in\'(sl(ns. 'l'llcr( is rinLrlrlll n() a(rnpcti-
ti\( isstring pr()(css rrs in \(rcstcrn clcvel-
ol)(\l rnxrk(1s.

(i)nslir-llin.q n){)rc tl)un 80 l)ctlcnt ()f
tll(. t()trl \rlrc ()l I)RC g(,\efirn1cnl
lrrntls isstrcd.'l -l)()nds-!,(luivlll(nt t()
[ ]S 'l-l)(tn(ls-ilr(, lrt' iirr thc largcst tvpc
()l g(trernorcnt clclrt recrrritt.'lltr., pro-
ctcds of thcsc hrn<ls. issueil l)\ thc \lin
i tn ()f Finxn(c {\l()f'). tirn(l (Lrffcnt ilnd
I)il\t g()\'crn lcnl l)Lrclgct (lcli( ils. 'l h!,

l.l()!(,flIolenl lrlso has other ol)iralivcs fi)r
its I l\,n(l issrrr.:.: lirncling ck,llrt..tir rn-
lrilslnr(trrrc rn(l l)n)ducti()nt i.ltunnc,ling
tlre l;lrge anl()!rnl (r'sxviltgs (!rrr(!ttlr in
(.hirr:rs bltnks inl(, l()ng!a-tcanl in\csl-
rrrcnt to help lctlrrcc inllltirn plcssrrre:
;rrttl. r.'r'cntrrullt'. using thcnr lls x l(x)l t()
rl't{llxle finiln( ixl nr:lrkets.

'lltc sccond-lergcsl l\pc ()l ll()l:-is-
sucrl lnrncls. (()nstilulins ft)uglllv lo pcr-
ctnt of'thr n)lxl issuing r'aluc ol'grrvrnt-
r]]tnl lx)nd5. ltrc' hnltncial l'xxrris. isstrccl
trr sclcc'tccl l'R(: l)anks en<l finunr.irl irr-
.ilituli(nls. l)r()('(((ls lr<rrrt slrlcs ol tlrcse
l:oncls. likc sulcs of'l-lrrnds. ,l() l() pil\
tl)c J.l( )\'ernrn(nl \ (lcfi('it.

Spceiel ol sprcilrl purchlsc boncls
Nc|t' fir-sl issrrc.rl in 1989 k) S()l.ls t() pl1)-
ri(l(,irn inrr\lnr(.nl \.elriclc lirr hculthv
:lrtc enlcrl)ri:,c. Lrokinc li)r lirn(liDs
roLrrrcs lirr crrPl(,\(c pcn\i()ns :ln(l un-
(rDI)l()rorent inruaun(r. II()I. lrtrltr.<l thc
lroncls lirr tll[(( !('xrs l)ct\\c(,n 1991-9+

iri lr rcsLrlt r:l llnsion lntl insrrrlot'c rc-
linrn\. IlOf- rcnlr)c(l lh( hrntls spceial

I)urchrse l)(n)rlr" in l(I)+ xn(l l)(g:rn t()
i\\Lrc tlrerD dircctll t() the nr\\'l\'(rcJlcd
rl.rlir'n.rl I)(rl\i(,rr .r,l(l lrr)('r)llr, )\1rr( rrl rn-

srrlrnce lirrrcls rillhcr tllln l() S()l.ls. I n-
rlcr crrn,nt r(gulilti(n)s tlrcsr' lirnrls clrn
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GHINA'S
RGING

EQUITY MARK T
26-27 February 1998, Hyatt Regency, Hong Kong

"1996 is a trough year in terms ol the economlc cycle in China. \ is very clear that the mainland
is now enterlng a new phase of economic growth and we think the momentum will be carried
fomvard to 1998 and 7999", Global lnvestor, June 1997

CONFERENCE HIGHLIGHTS
. What are the nuts and bolts of listing your company on the Chinese Stock Exchange?
. How do you raise linance through listings?. What are the criteria lor choosing Chinese stocks?. How does too much liquidity aflect your stocks?. Will the upward spiral ol red-chips spin out ol control?. What madro-economic programmes imposed by the central government are likely to affect the B-shares market?
. Will the relorm ol State Owned Enterprises (SOEs) fuel a robust stock market?

FEATURING OUTSTANDING SPEAKERS FROM
Hong Kong Society of Financial Analysts Ltd, Hong Kong
Long lnve-tment Management Ltd, Hong Kong
China lnternational Trust & lnvestment Co, PRC
Credit Agricole lndosuez, Hong Kong
Schroders Asla, Hong Kong
UBS Securitles, Hong Kong
Credit Suisse First Boston (HK) Ltd, Hong Kong
BZW Asia, Hong Kong
Shanghai lnternational Assot Management (HK) Co Ltd, Hong Kong
Nava SC Securities, Hong Kong
Yamaichi lnternational, Hong Kong
Aberdeen Asset Management Asia Ltd, Singapore
Baker McKenzie, Hong Kong

ENSURING A
Robin

Plus a half-day workshop on
SUCCESSFUL LISTING OF INFRAST
Nicholson, Partner, Richards Butler,

RUCTURAL FIRMS
Hong Kon

CHINA'S EMERGING EQUITY MABKET . NQUI Y FORM

For more information, please contact Ms Alya Bruce at Tel: 65-275 0070

f,l lwould like to have more information on the CHINA'S EMEHGING EOUITY MARKET conference
Please send me the conference brochure.

O Please send me more information on your sponsorship/ exhibition opportunities.
Name
Company _
Address

- 
Job lltle 

-
llllt4h

Organ'sed by

Tel Email

IBF Group Pte Ltd P
t-.

0I

THECHINA
BUSINESSREVIEW

INTERNATIONAL
BUSINESS

FONUM

211 Henderson Road #'13{1 Henderson lndushal Park Singapore 1 59552 Tel: 65-275 0070 or Fax:65-2707707
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()rrl) in\est in s()\Lnrrrrnl s('(r,ritics.
\\hi(h Ilciiing c(n1r'i(lrr\ sirlii lhxn ()lllcr
lrrrrtrs ol' inr cstrrtcnt lll( l)()n(ls .r(
,"tr ttrl li,r'.{ t Ir..ri',..n1 ,rl li,l.tl \l()f is-

suc\ l)\ l(D.1. irn(l 1.6 l)cft(nt in l9)5. .\
lirrrnlr trpc ()l' g()\'ernntcnt lror'ttl. thr
5l:rlc (1)r1:'lnrdi()n ()r St.rlc kc\' aonstnr(
ti{)n lr)n(1. is no Irngcr ij'suc(l. -lllcsr

lxrnclr $'crc issucd in l9ul uti l() 6nan(c
cllpillll ('(nlstrlrcti()n pr()iects.'l-hc lolill
rirlu. issr.r((l NIs Y-l billkrn (S.161 mil-
li(D).
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I ) l?(,' c r t ntpa t t ics lt tt rt'

lrt,lL,rrecl to ruist, .fir ttds b.1,

lsrlr i lg sbarcs ott tl.te

(.l.t it t*e.s/o1 (r 1,1'1/r41;2rrq's

rdthcr t l.)ct t t ir1'r.\\&i,l.q

lxtrtcls.

At t, \ P r: R M It r. t' .\ |

In gcncrul. Chiur ltls r.lcrclrltcl its-l:
lxrnr.l nt.rrktl r'arttirrrrslv.'ll)c g()\crnrrrralt
hlrs tr.ndrcl. until (luil( rcr',-rtlr. to issrrc lr

((.n:rin l\l)( (,l lxrncl sitlr LrnirlLrc,thlrrc-
tc[isti(s l()r a linritcrl PcIiorl..rn<l thcn
ccirs( issLrirtg tllrt tr1rr. *lrcn otlter. nlrrc
s()l)lristi(illr(l inslnrnrarlts hlrve lrccn cle-

rc[1rt<1. Ilrc tjrsl I)ll(] I'-l)()n(h issu((l in
l98l \\(rc s()l(l l(' Stxtr. cnrp[rvcts rnd
(ilrin(re in\liluti()ns rtnrlcr' e r,rrnl.lr.tlsorl

Irurtltlrtc Plan. Sulcs rlitl nrrt lxlottrc vol-
ltnrirll' lrntil I991. 'lhis lirst issuc s':rs a

nn)(lcr'l \rl.l{} billron (rrlrgltlr 5l - l)illi(11
rt tlr(. lt)Bl r:xch:rngc rete). ll()n(l inlcrest
ralcs clLrrin.q l9lJl-91, un(lcr ll)c !)llncll
tort pLrr,.lltsing plrn, <lillclcr-l .rcrrrrcling
t{) llr( l)nlcllxscr'r' i(lcntit\. f()r c\xmplr.
in 1981. ().1 lxrnclr rrith nlr[urilic\ {)l i-(.)

rqrn. inclir icltuls r((ci\'((l lt pctrsnt.rn
nr[rl sinl>lc inlcft]sl. \\ llile inslituti()ns re-

cr. ivcd onlt r pcrctnt.
'llrt s<rrndln' r:lrr'kct rrlrs l:rrrnchcd

lrl tlrc gtxcrnnrtnts (l((i:'i(nr, in 19u8, t()
rrlkr$ intlivicluals to scll 19115' ln(l 1986-

i'i.u((l l-l),,n(1. l. r rrrrrrtrcr.rl lr.rnkr rn
\ev('n aitics. Seconrlltn tr'rttling cxpltncll{
in I)(r'cnllxI l(D{}. \\l]cn.rll 'l-lrrrntls hc
c:rntr. lrcclv truchble in ((nlrnc( i;rl lunks
in rniri{)r (iries. Jnd irglin in 1991. \\lrcn
tlle Shlngllli Strlk listtungr'lxHur Iist-
ing l.) l"llrrnds fi)r lrir(ling.'lhe tot:rl out-
slirn(ling l)irllnc( oI I lxrncls \virs \"].10
Inllr,rr ('r trr Irilli(,nr,rl tlr( ('n(l i,l lr'ri

ln 199.1, \\hen lhc (lllincsc go\crn
rrl(nl trn(l('n(n)k fisr'ltl ltnrl finltnr'iltl rc-
lirrnrs intr:rrclctl l() inrl)r.)\'( tlte t;rr sts
tcnr:tncl crelte rr otorc intlc;.lcnrlent
crntrul lrenk. tlrc rulrrr'rrl .q()\crnnrcnl
lroncls issr.rr:(l ncxrl\ tnl)lc(1. li(nl \J8.1
l)illi()n (Sr.- l)illi()n) t() \'lol.ll billion
( s l-1. r l)illi(D ). 'l he gor crnnrcnt tlt.r'icl:ci
tll.rl \l{)l s,,trltl n,, l,',ts(,r t-in.lt((. rl.
l)Lr(lgct l)) cllluing lirrrrls ut sill lroot
tl)( l)(r)l)l( s llxnk ()l (;l)ir {l'}lJ()(l). In-
stt.rrl. I lrorttls .rttrl ,'tlt,.'r rUrt linrrtrring
t(x)ls.:ln(l turcs. loukl l\.tlrc prirniln

s,rrtrrt'r rrl rl{)\1'fllrrr( rrl rt'rcntrt (iltirt.r.
ncu lus rr'grrlutior'ts. lto'srrt'r. irritilrllr
rrsultc(l in inr'rr.lscrl tlr rcvcnrrt'lirr kr
(lll g()\ (rnrtlcrlls xrtcl (lccrca|'cd acnltill-
g()\'(rlrrrlcnl trx rcvenLlcs (s((, l).1()). cr('
xtirU lriFlrcr ('colrrl-g()\'crnnrrnl (lcfl('its
thut tltcn hucl to be firnrlcr.l lh()Lrglr u(l-
(lili()nxl'l-l)()nd issues. (i()\crnllr(nl rc\-
cnuc lionr t:rxcs hrs inrrc:rsctl slc:rrlilv
()1'cr Illc llr5t l5 \catrs. l)rrl (llc c(ntrJl
l.a()\'crn l(ul \ t \ inc() l( (r)nlinll(.\ l(,
sr.rlllr frr:rrr tl]c l\\() tic,re(l s\'\tc11 llr.lt

8r,inl\ \rf{rlrlit':lnl t:ls (1,11(11,r,rr .lUIln|nlv
Ir; l<xltl govcntntcnts.

'lhe cotrnln,s histon' ol rolutile inlh-
li()n rrlcs ltas m:rcle p()l(rtliul 'lllx)n(l
brrvcrs rren of krng-tcr r io\'(,stnlcnls. As

J [c\ult. l)ll(] 'l-lxrnd nLrlrrrili(s Iungc
lr(nu I'lo \.citrs. rts o1't1-xrsrd l() tl)( l()-J(l
\'(itr riu)g( l\Pi.itl ()f rlcr clopcrl llrnrl
nt:rrk(ts. ll(.lin( thc crerli(nr ol' tlrt s(-
(nxl:rn' nrirrk({ in l 9tlu. nr( }rc( )\ er. \1 ruld
bc llrnrl ptrcltrscls filrocl qr)\'(.rnrrrcnt

ln,rt(l\ unllllr.r(Iivc. A. .r rtrrrlt. lr,rrtrl. i.-
rr.rccl lrct$'ccn l9t3l-lJr \\'cr( n()t rc-
dc(or:rl)lc irt th!ir nlrilurit\ tllltcs l)trt lrrrtl
l() l^- r(inrcr'l(.(l in ncs 'l-lx,nrls

.\ll l'R(l lxrnrls hrtvr-- siutplt' intcrcst
rJl(s-irtlcrc\l is Puitl onlr (nr lllc inilixl
in\'('\lrrr( nl :tt)r,lrnl ,)l' tltr' I'-lr,'trLI tlttrittA
ll)! rinr(' i( is hcltl. Tlte inlcr(st (),) s(),tlc
lxrrtls is lnicl unnuully. uiilt.on otlrcrs
inlr't(\l i\ I),ri(l irr.r ltrrrtP.trnt.rr rrirlurir\
I)uriDI l)cri()ds ol higlr inl)ution. sI)nre
ly)n(l inlcrcsl rlrtes llil\,c l)cen irrrlcxc<.1 to
rhc nilti()r1rl inllxli()n rxtc lirr t,srrnrplc.
on April L l(,xll. \l()F issucd a J-r'cer 'l-
lxrncl sith J a()up()n. or iolcrcst nrl(. ot
I1i)(, Jx.rr1.nt. \rtlt tlt(. int(.r(.\l r.lt( rn-

dr:xcrl t(} inlllrtion. On rn:rlrrrilv. lr lxrntl
holtl,:r rcr.circcl tlrr IJ.96 PCr((nr l)lus :r

rttlrsrrlr rrlg Iinkul to ( lrirr.r's irrllrrtion
(rtc in lhc finrrl |crr.

T-B()Nr, vARIATI()Ns
'l'hc l)ll(- go|crnnrcnt h.r:' <lc|cLrl'trl

tllrc( Dlxior-l-lxrnd tirrrns r() rll.t its fl-
nxncing nec(ls. lhc first tv1rc o['l-lxrncl
is:r crnificatc lxrnd-l hrnd issuccl onlr
rs r (cfli6alrlc. \\rlh lr llr(r \rllc ()l YI-
Yl0.(xX) ($0.l2-$1.20i). (lrnifi( t(, l)on(ls
rtrc usLnllv solcl to inclilicluels rrt lltnk
('( )u nt( rs lll Sllttc-oTvntcl r.'onttttcrc'iltl
hrtnks rrncl x[c ttxdcd in lhc ()\cr-llle-
.()unt(,r l()l(l) nrlrkrt. r\ \c('(nr(l trpc ()l'
'1'-lxrncl is tltc I)uJx'rless rr8ist(rc(l lxn(1.
*hith is issrrccl thr()ucll l)ft)k(rJ{(. tlrtn\,
tvl)i.rll\ r(, instituri()ns. lhcsc bonds.
s hic lr exrst onll in lrrxrk'cntrl lirrrn,
ttu.lt. ilt thc sct'uritics narkcts in Slrang-

It:rr :rrt,l :ltcnzlrcrt. llr,' tlrrrrl trl:c r. rt

''pJl)(r r(c(il)1" rcgistcrecl l lrrrncl, so
tlllccl lrer.rtttsc;t 1'xtpcr rrccipt shrrss
( )\\ n(rshil). 'l lris hrnrl ii si iLrr k ) rr I S

sevings bontl :rnrl scncs 1l sinrihr l)rrr-
fxrsc xr lll'lt ol u rc'gular l>ank sxtings ir(.
count-indi\,i(lulrl in|cslors r:u)' lruv I'r:r-

ncr rs((rlrl I lxrrrrlr lr,rrrr n)()sl Ir.ri{,r
51!tc-()\\ne(l contnttnill llanks lrnd cun
r.dct, r llrtnr l\,1[r(, 0rilllrflt]' lrr, P,rliog
0.1 Pcr..nl in li,cs.

'lhc gorcrnrttcnl issu<l nrostlv ccni[i-
cllc h,rncls drrring l9ttl-ti-. 'lhc trcnrl
\rn(( lt)tl- ltus lrr:c,n krrvurtl nti)rc re8i\-
tcre(l xn(l l)xpcr rctciy-rt lxrntls. Icconling
l() ()nc shxngl)Ji Scorities Exchangc olfi-
(irl. lntrrrst r:rlcs lirr 'l'-lxrnds hlrvr Tnr-

iccl fronr 6.i 15.8() pcrccnt. and xre sct
slightly ulxrve tlle St!lc-()woc(l (ooltD!t.
cirl henk tlcposit Iutcs. T-fxrnd inlcrcst
rilles irrc xl!\'x\':, strrn$r.hlrt highcr tlrrn
b:rnk rlcPrrrit [rlcs llr]d d() n(n rcll(ct
nurkct inlcrcst rirtcs. \\ti(11 in rn\'aJ\c
xre sct l)\ l,lt(X;. Rcccnll\'. lllc intcrcst
r.rk,r'n I'-lxrnrl\ h.r. l:rlL,n ul,rn! \irh in-
flation.

S F.(; () NDA RY
T-B()ND TRADtNG

ln the sccrxrdln nrirrkcl. illl t,:r(liti()nirl
l\Irs ()l' trJnsrctir)ns h:rvr lx'cn possiblc:
\p()t trlrl:\x(li()Ir\. in $hiclt lTonrl tr'erlcs

.lr-( sclll(d inrntcrliatclr: [utrllcs nllrrkel
lr:lnsr(lirn15. in r\,hiclr trn in\,rsk)r cntcr\
irtt() x (rnttrir(1 lo lrtrr,.ltase rrr scll lr bontl
xl x (crtllin lirlr.rrc LLrtct encl rcpurchrrsc'
( rel)o )irgrecrrl(nts, in $iirt en rnvcslo|
srlls rr lxrrrtl (n'r l l.lilL'n cht encl egrtrs to
l':trr it lratk in tlrc lirttrrc ut :l ne!l()tiill(l
pricc.

A ntrnrlrr,r' ol [.ucling scturitics [irnrs
Jtlenrplcd. rntl lirilcrl. to rDuoipuletc thc
ntontlt. r,lrl 'l'.lrorrcl jirtrrrr'. ll.rrkL'l itl
Slr.utglt.rr rn ILlrflr.ln lt)()i lltt ltrrtr.tvr-
clcnllr ut'rc rtble to ignor'c rc.qrllllti()ns ()n

lrrding linrits ltcuus( ol inclilctive cn-
l;,rr(,nr(1)1. .\s lr rqsult. rc!ul.rl(,n' ilutlr,ni
ti(s $'trc lirrrecl k) (lcallrrr inlrlid tllc llrsl

ciglrt minrrtcs ol trrtling on fcl)ruln lJ.
1995. In rh( $xk! ()l this an(l prcliorrs
sclncl;rls thlt ltatl pl.rguccl thc lirurr,\
nrarket rluring its l)ricl c\islcn(c. tll('
CIlin.l \('(lrriti('. Rc'8trl.rt(,n C,,r))I]ri.ri,,rl
(CSlt(-) (nl NLI\' 11. 1995. sLrsperrclecl llrc
T-lxrncl lirtr.rrcs nrilrku indr:finit(lv iln(l
initiut,.rl ltg.rl r(tiln irHrrn\( s,.r't rlrl rrrrirrr
seurritirs linls. 'lhcrc arr n() signs thxt
Ih( lulur(. rrr.rrkct rrill ru)f(n.Ulvlllll('
\{X)t1.

( ) l\ l,R( ( lti,/(.,1\ (:rn p.rflr('ip.lt(. rn

thc sc(1)n(l:rn nrJrkct. Scc(nrdxn' ntxrkcl
t'olurrtc lttr'rtor cr' lor 'l-lronds \\lts lre-
t\\'ccn Ylo0 nrillirrn-Yl billion (Sll.l rnil-
li,'rr-s-l I I trtilliorrt rn l,rrlt' ttt.rkitts il
.trt:rllt r rn vrrltuttt lll:ln (.lrrn:r'. ('r)r( r$rnS
stor'k rlarkcts. \inrtr-lirc prr(cnl ()l'

sec()n(l.rrl rutrkrt lrt(lcs ()c(ur (),) tltr
\lrJngh.ri rl()(k (\(llrnllc. Tllc r]lrt,,rilr

tr rHE cHl A BUsl ESS REvlEw I'tttllttt t'i"1ttttt ttrl\



NoN-(;ovERNM !:NT 8ot trs
'I'hotrgh tlte nrilj()ril\, of Clrin:r's lxrncl

issucs ilre (l(nnestic g()vcrnntcnl l)()n(ls,
(lhinil lrrs ir,sue(l r Iinrited numl)er {)i
n()n-ll()\'crnnlent lnrl torporltr lronds
(inclrtling crrnreniblc lxxtls). lnd hrnrls
in ()\'(,rscrs rnlrrkcts.'[hc n()n-g()\'crl-
ntcnl h)n(ls c(ntsis( ()f (()rp(n1ltc rn(l rl)r-
p{,r.rl(, ( (,n\1,nil,l(. I',,n(l\. rtn(l llrr c in.
cludecl J nunrl)cr r;[ instnrnrcnt: llut lrc
n() l(nlgcr issue(l: Sllrtc intcstnrcn( lnntds.
St!1c in\cstr]rent (\nl)pxnv l)(nt(ls. I)()lic)
Iinencc llrnrls. lnrl trrrnnrercill lunk fi
nlnciel lronds. \l()sl n()n g()\'eln|]tent
bonds havc nr.llrrrilies {)l rotrghlr'2-J
vexrs rn(l rll ere tr.rrllrl>lc.

(inl)()riltc lxnr(ls. Iilsl issuc(l in 19u6.

:lre issuc(l spofirriir.lrllr xn(l (ln .r linrilccl
s(illc. I l)e ealeg()r'i(.\ (r- c()rp( )rxt(, lx)n(ls
inr.lttrlc S()E c(rrl)()rrlc boncls (isstrccl

rr11l1 111 ;911'1 [',.r1 r orPt,r.ttc lrt,rtrls. r.-
succl lrr Prrrvincilrl xn(l orLrni(il)arl g()\'
erntttcttl rrs'nccl ctll('rl)riscsr :lr1(l ('(nl-
rcrtrlrlc Ir rrtlr ln .r(l(liti,,n t,r Ir.rrrng
sh()r(cr nlx lurit ics th.ln ll()\'crnt]lcnt
lnncls. corporite lrorrtls .qenerlrllr- cltrry
lligll([ ir]terrsl rxtcs. 'lllc c(r.1.lrnxrc llnl(l
pl:rrs :r lr.lutirelr sorrrll nrle irr tlrc lxrnrl
nrrrk(l-llx\rt Yl- t l:illrons \\1)nlr (S2l
hilli()n) tllls issut,cl in t()tltl lltr()ugh
199-r- -<r rnrP:rrecl t() tll("1-b(nr(l nr:lrkcl's
size (r'YJJo l)illi(nr (Sr0 l)illi(n) in 1995.

Tlrc ()ut\lxnding l)irlirr.c in I99l \\'xs
Y6l{ lrillion (Sli.l l)illi()n). e rclrrtirelr
nx)(lcsl llnr()ur1I corrprrrccl to llt( cotl)()
r.rt( l),rr(l rrr.rlkrt:','l Ullr(r rl(,\clrl)ir)l.l
encl clcrrL4rr-tl a()r[)tries. In S()lrtl] K()-

[cu. lirr exunrplc. in 199.t ('()rpor:itc
l)()n(l issues l()lillc(l Sl61 l)illi()n.

Iltc rrrrlrrrutc lnlnLl i\j.ui g nr,,cc\\ is

likc tlrc flouting ()l st{xk llegulr()rs dr-
trrnrinc \\'hiclt c()tllp.lnic\ (.ln issuc
lxrnds (or st()(ks) xnd hou' lrr.rch tlrcv
i:trt ('llt r In ,.1( nrr.rl. l'lt(. (,,llll).r')i(\
Iturc prelcnctl to r:rirc [trntl* Irr rs:'ttinS
shlrrcs on tlrr (.hinesc stoc'k crchlngcs
rxtllcr lhxn l)\ issuing b()nds. in plln bt-
(xlrsc sft)(ks har'e unlintitctl lrrnrs. rrllilc
lxr|tcls coluc $'illl ( enxin 6nlncial ohlig:r'
ti()ns. Interest pxvrnents t() lxrnrl holderr.
lirr cxutttplc. ur,. lt'g:rl ,rlrli*:rti,,rr. ,'l rr.rr-
ing c(nnpini(s, \\'hilc sn)ck (livi(lcnds ilrc
not. Aficr'issuing sltrk. lr c()rnpiny clrn
kr:cp all of its curnings firr lirture use lncl
(.ln px\ di\ i(lcn(ls in thc Iirrnr of strrk
r:rlhrr Ihxn axsll

llut s(ntle c(n'P(naltc boncls lrre r'onvcrl-
iblc hrnds thrl (xn l)e exrlrrngccl f<rr A
sllxrts ()l tl)!- (rnnpirn\"s strxk. Rccentlt.
c()nvcrtihlc (t)rp()rirtc lronrls hu|e rt-
ccircrl ntuclt irlt('nlir)n l-roI) lr..rtI(,llri..
irn(l finxncial pllrclitioners. Or]c pr'oposal

is ft) I)ermit Llp k) 20 lxrge lio s nrx qull-
ifictl to lL t sharcs in thc ntxrkct k) scll
Yl l)illion (Sr6.l nrillion) io c()nvcnihlc
l:oncls.

'Ihc qrrlsi-grx crnnrcnt 'Sllrtc inrest
rrcnl" lI)nds Ncr( i\sucd ([lring l99l-9]
ll thc Stete-ou'nccl conrnrcrcilrl lTanks.
rnd grrirrilnlcc(l lt\ IIOF-l'llc bunks-thc
Agri.ulturxl Illnk ()l Chinir. lhc llilnk (r'
(lhinil, (lhinrr (inrslnrcli()n ll:rnk. unrl tlrc
Inclurtrill unrl (i()nrnrelr i.rl llunk of
(.hina-issuerl lhcsc lron<ls to fin:rnrc
.Pr., r[rc. key \l.ll( rrn]\tnkltrnt l)f,,t((1\ i,t
sLr(ll secl()rs ils tritnsp()nali(n lrncl cnergt,
inlnrstnrcturc. 'lhc lxrncls. \'ilh inleresl
rJ((s ()f 6-ll pclccnl li)r insliluli()ns dn(l
ll).i l)(r(cr)t lirr rntlrtrrltr:rls .rnrl rn:tlrrri-
tics o[ 2-J yL,iras, \\'erc pr.rrclt:rsecl turxtlv
l)\' irlslituti(rrr. 'lll: hon<ls rvcrc rll rolled
()\'(r inl() nr\\ slillc in!c5tntcnl l)()n(l\
\\'rlll lllc sxnlc .l-J rcxr rrrllturities: drcir
Ir)txl hxlxncs in 199{ \\'xs YlJ.9 billi()rl
($1.1 hilltrn ).

Strt( investr))cnt ((nrpllnv lnnrds \\'cr'c
isstrcd hctNccn l9t'l-r)l l)r si\ Stxrc'
()\\'nrr.l invcslnrcnl c()rl)()rilli()l)\-tlt(
Sl:rlc Ilncrg) R(s()rrr(cs In\,cstnlcnl C().:
ll)c Stillc llx\\,uncl l)rrrc,ssc,cl trLrtcrials In'
\,cslnrcnl trl.|tcri ls C{).: th. Stxlc Agri.ul-
lur':ll ln\-cslnr(jrll (.o.: tlrc Inrlustri:rl In-
leslrll!nl (i)nrl)iln\ of Stelr Iluthint'rr
irn(l lilc.rric tntlrrstrr', l,ight Inclustn. unrl
'lextilc Inclustrl': lhe Stlte (innDrunicrtirm
Irl\'rstolrnt C<:.: rrnrl thc Slxlc Ii)rcstn ln,
\'(stllcnl C(). All ri\ \\ere lirrnrcrlr unclrr'
tlrr' (rnrtr(,1 (,l.llr( Stirtc l'l.lrr)I)g (:rnlllllr.
sion (Sl'C ). 'lltt' llrncl prrtrcr.ls hatc
lrcr.rr inlestecl in key Stiltc grrojcrts suclr
ilrt P()\\'cr Phnls ;tn(l irligxli(nr svstcnrs.

(.'lt i tt a's ( ) t t I st ct n d i t tg

.li t re igtt lx t tt tl i-ss t r es

tt.tlaled $1O.9 billiott ctt

the ertcl rl' 1995. ettt

eigh t -fb lcl i t t c rcctse ot,c r
tlte I ()B i lct'cl.

'l hr tot:rl r)urslrncling bllunce of rhc
lronds. sltirh s'crc not guerenteetl lTt'

\l()f. \'ls Y15.2 l)illi()n (S1.8 l)illkn) in
l99r.

(lhinll s l)x ks lrlso ltlrvc issUr:rl lr

rlu|l)l)(r',1' tlrr'rr r,rvl] lrr tls TIrt, St.rt(j
I)c\'(l()pnrcnl lllnk. lllc Sute lmp()n,1.:\,
p()rt Uxnk. Jncl tlre (lhrnu Agri(ullurc
l)cvek)pn)cnt lhnk-thc'policv banks
lirrnrerl in 199.r to lin.n(c proic(ls ()n

lrrhlrll ol th( ((n(rJl llo\ ([nnrL,nl-rs-
suc'cl politr'[inilncc l)()ncls in 199t.
(.llinl's (r )nlnrerr:ial hunks. inclurling
Slatc-()\\'n((l hlrrrks. rlt[rsi-Sttttc-ounerl
lr:rnks str(lr xs CITI(: In(lust.ill ltirnk.
Jnd privxtc l)rrnks sLrch rrs \lcrclrant s

li.rr)k. is\u(,(l lr.rrrk 6n.rnri.rl lxrnrls lrolr
l9lli-91. 'lhc 

Purpose of thc b()nrls \\'ls
l() tr-irtsli'r shofi-ternr blrnk deposits to
lonq-lcrru lcn(ling ( ()t)t llt it ntcnl s-
tln)rrgh \\-itll nr:lturities ()l'2-.'l veirrs. this
tlrrs nr:t sccnr to htr't, lrcen thc result.
Ilunk Iin:rnt'iel lxrnds It;trl r totll hulrncg
in 199.1 r)i Y81.6 l)illk)r) (S10.(r billiont.

TsE PRC cov!:RNMENT's
FoREIGN DEBT

lhe Chin(sc golcrnn)(.rlt hes ruiscrl
fixcign lttnrls, \\l)ich aln)untc(l t() $lltl.l
l)illi(nr in l9()i. trom tlrrcc 0)rin s()l[(cs:
l()xns tt1nD inrcmllj()n.rl financirl institrr-
ti()ns sLl(ll Js the \\'()rl(l llJnk. \\'hicll
rrlrne hus suppliecl Cllinir !rith lto pelccnl
r)l' i(s totxl lirrcign nttrltil:rtcml lssistutrcc
{rl)()ul Sll.9 l)illi()n in lq)t): lirrcign grrr.
(rnnrqnl l().ln\. ol shith Slt).5 hillion
( Jnre fr()rr thc -lxplln(s(, g()r'crnnt(nt
.tl,,nr lrr tltr.'r'nrl ll l(j')r:.rn,l thc is't.irrl.l
()l dclrt inslt-rrorcnts in tirreign fin:rntiul
nIIkets.

llrt (.hrrttrt gr,\(rrtrrr('rrt Itt'g.trt t,, r:-
sLrc n\'o l)l)(s rrf hrnrls ir lirreign fin:t,r,
eiul nrarkcts in April 1985. 'lhe first nltc
is issrrrtl lrt'tlrc Chincsc g()\'elll nl(,nt.
rrlri.I r. lsnorr.ilrI li,r Ir.r\inq rl](, ltl,rn-
.rP.rl ,rn.l rntt'rt'.t. Iltt'',.rrrrrcl trPc i. i.-
strcrl lrl gor'crnnrent-(lcr'ignlrted litlrlc-
os necl linlnt iul r)rli.rnizirti()r'rs. ( xIl('(l
_lxrnrxr ing s intkrn's. r'trth ls thc ll:rnk

.TXE CHI A aUSI ESS nEVIEW lturttt)\ ltt)ttu|\ l\t').\ tr

ol Ironrls traciccl in sll.lnghri irrc rcgis-
terccl hrncls o$ nccl l)v instiluti(r1s. -lllc

g()\'(fn0rcnt reccntlv cenrmlizecl t ltc
clexritl.q pr()('rss :rnrl institutecl nrcusures
l,) Jlr('\('nl fin:ln('i.rl rr\tilulr(,ni' in l\.lair -

(ll.lr lrorrl (rU.l:rliirr).1 rtt .t,r'k sl'lt'r rrlrrti,,n.
ttpi,.:rllv lrv ltc'ltvf ttsc ol reprr:tgttr:
mcnts. 

_l'he 
g()\'crnnreDt llso nrolccl fi-

nxnciill instiluti()n Iril(ling ()f 'lllxrnrls kr
thc inlcrl)ilnk nrilrk(I. As a resrrlt. lxrnd
trading \'()lLrmc lras clroppe<l irr rccent
m(nrllrs

Both tllr primxn lntl seconclun (lhi
ncse Ilhrncl nurkets xr(' ('rlrrentl\' (k)sed
kr l,,fr,l*n ln\'t'.I,,r\ l)(\.lll\(,,1 liLt,irUs
concerns llltl the nrurkct is trxr snllrll lnd
imn)Jtrrrc l() s ithstlrntl clullrnges furnr
lirrcign tupital inlcn'cnti(n1s. l](iiings lexr
hes bccn substantilrtetl sr:rncrrltut lrt lhe
[inrrn.irl criscs in Mcxi(\) in 1995 :rnd
rrr.r(l rc(cDIlr irr Ii.r.l .r11(l Sr,lrlh(:r\l \\i.l
E\enlull Chinesc .rc('cssi( )n lo thr \\i)rld
Tftl(lc ( )r gllniz-:rti( )n. h{)\\c\cr, c()ul(l :'pcll
grcatcr ii)rcign a(ccss to Chinl s l)ond
n)xrkcl lrs pxrl ()l ir nl()fc ()pen PR(: fin:ln-
cial svstcnr.



Itt 1996. C'hitttr

st r cct ssfi r I l.l: ru isad

a total tt'$1Oo trtillitttt

tbnnr,qlt lcrttkec

botttls rtlotte .

of (lhinu. (-hinl Intcrnxli()n:rl llll\t lro(l
ln\(.\rIr(.I1I (ir tlrr' lturtL (, (-{,rr)rrrtr,]l('J

tiolts. antl lurir:us pnrrincial rtncl kx.rtl in-
vcstnrr,ll ('()rp()r'ulions entl b:rnks l'ltc
Irr,xr.erlr t tlre{ l','n.i. LI' L',l,r (.\tR

cntcrpli\es tltat lturc olrteitrtcl SI'(. lrp-
prolal lo lcqucsl lirrcign Iltns lhc' lror-
r{)\\iDg ('ntcrl)ris(:t r|c responsilrlc fol
puring the prinriqr:rl utrcl inler(\l ()n thc
honcls, l:ut \l()| ukinrillch hut'ks thc'r
Lruns, ltn,.l h:ts ltL'c:rrlt Pricl ofi tht ltuns
of lxrrrxving entul)riscs lhrt llxrc l)ccn
tlnlllr(, t() nrilkc rcl)lfnlcnls.

(,hin:r'\ outsllndinll lirrcign hrxrrl is-

suc\ l()lil[,cl Sl09 l)illi()n rt tltc cncl ol
1995, xrr (ight-li)l(l in(rei,tsc ovcr lllc
19lti lrt'cl ()i S1.l l)illi()n. During l9li5-
t)i. lllc ,.{r^'cnrnr(nl issrrccl SIJ9 lrillion
in ll rnds oversutr. rcllitl S t.6 billion of

Iuin, rP.rl. .tn.l Puir.l rrb,rLrt ili l)illiorr ln
inlcrcst lo li)rcign l)ontl lurldurs. M()st ()f

thrsc hrntls rrc issrrccl in .lxp:ln. \\'hcrc
thc! llrc (lcn(nltinllcrl in len lncl knoNn
J:' 5inrullri hontls; tltc I nilc(l \tx1cs.
$hcrc thct rrc rlenoorinlrtccl in chrllurs
rncl cltllcrl Yrnkeq l){)ntlsr tn(l (lct'trlxn\'.

s'hc[c lltct' xrr (lcnr)r)]inlrt((l in rtrrrks
:rnrl r.rlltrl l)('ut\(lr(' lv,n(Ii.. Il)( (hrr.llxnl
ol' tlres( Ironcls is lnnn 2.i- ll)o \cirrs.
tll()llgh tl)e lrulk Ir:ire l(l-)'(jrr nrirturitics.
lntcr('st r':ltcs hur'c rungccl frotrt I pcrccnl
in.Jirpxn t() l{) pcr(cnt in tllc t nitr-d
Srxlr\. Al)()ut ()nr-thi[(l r)l tltc lronclr
lu\'(' .r lli)iting inl(r(st r:rlr lic(l l() tllt
l,onckrn lntcrhunk OIlcr Rrtc ( l,lllol{).
usulllv l-ll]()R p[rs 0.1 l)crccnl.

In ly)(), (-lrinx :u,.tc'slirllr rxi\c(l S.roo

million tlrrough \':rnkcc lrontls :tLrnc-
Sl(X) rDillxnl frot]r sulcs ol x lol) \,(xr. 9

l)ct1c11t ({)Lrp()n lrontl, rtnd !iJ0l) Itrillion
tionr :r - vcltr l:oncl rvith x (r.()i I)(rrcnl
;rrtr'ruul r.ottpon. -Jh( lo(,\'cxr l()rn \\'J\
r.rl('(i .\t l)\ \l(n\l\ \ In\('{li)r\ \('n,((
encl thc -'r'cer l()xn \\ils .lllt'(l llllll l)\'
Slun(lur(l & l){r r's (i !).

(lhin:r issuccl rnuni( il)rl g()\'(Innlcnl
revcnrrc lxrncls in Irreigrr rnlrkcts lirr tlte
firsl linlc in \h\ lL)9(). 

-lhu Zlrtrhrri Spc-

.ixl li({)n()nri. Zonc issr.rccl tlrc lxrncl.
shiclr rr:rs also thc lirst l'R(i high viclcl
lxrrrrl. rrtr'rl Ua:r-l encl lllll] l\' \lxr<lr's

:rnrl Slanclutcl N l)(x)r's ltsl)(('li\ cl). l-llc
Prxcctls $'rrt l() g() lo tlrc ZlrLrhui tliglr-
\\ Jr (i)n.

()\(r\exs-i\\u((l lron<ls rrr'r lltc onlr'
(lhincsc Ixrnrls (lrrI1Dtlr xvililirl)lc t() lirr-
eilln invcskns. sillr ont rxr'c1'rlion. 1hc
lrs insunncr ((nnl)xn\. Anrcriciln Inltrnlt_
li()nll (;roup. In(. (^l(l) hxs l\cn rl)lr t()

purclrasc u lintittrl nunrlrt'r {)l (:ltincsc 'l:
lrr rncls. ufier I)ll(, govcmnlenl olhcills dc-
r ick'cl thlrt tlrc insrrrirnce l)tu!rlitlrus AI(;
rcccitcs fnrm (llrincsc polir.r ltolclcrr ntrt
rn rl)pr()prirt( sourrc ol litrrtls lirr Clti
nt'sc tk rrttrslic :ccttritics.

CtItNA As B(rND Btr YE&
llcr'ltrsc ol (llrin:r s lruild-uP of htrgc

lirrcigo currcnrl r('\cn'e5 (nn)r( lllltn SI3l)
l)illx)ll iD ](lr-), Ind its .(nllinuc(l l (l(
.rlrl)lu\. llt( r',rtnln'llx\ l,tt'rrlllt lt Ill.tl,,t'
Pl;rrcr in thc lrs 'l l)(nrd rnllrkd. l"ronr k)'
tul lxrlcling. ()l :rlx)lrt S-r hilll(,rl in I99J.
lr\ lrllr t ,lIn.r lr.rrl :tlr,,ttt \ t..: l\ilL' rn rn

tiS l:l.lonrls \\ilh tl)c x(l(lrti()n ()l ll(rng
Ll)ngs lrolclings ol 5{+ l)illx)n ()n -lulf L
lq)-. (lhinir lras l:cr.onre thc lhiftl'lxrgcsl
I s (r(dit<)r alrtr.litprn Jn(l llriuin. 'llrt
rc('cnt turm()il in llxsl A\iln finlntial t:rar

kcts. penicularlv in .lapln, hlrs lrtl sortc
ilnlll\-st\ l() lortt ahorrt lllc intplcl ()l

.lu|en. lurgc holdings o[ I s liciliurie\ (r)
rlr( l'\ (\1rn(,nrr ln Iltl} L,,rtt('\l (:hin.t'.
r(.1:rriv. inslrlilli( )n liorn Asil's trrrcs-rtncl
th( l'ilt,t thut thc'I'R(i govcrnrncnt lxrlcls ull
of nrrrinl:rnrl (:hinx's IIS'l-borrtls. rrhile
nrirn\' ,lJplncse ltoklcrs of l 5 'l-lxrncls lrc
rncli\,ir[ul irtr rst(}rs-llrllk( \ it\ lilrgc l S

lroltlings a srrurce <r[ stabilitv li)r lhc t]S

l)(nrcl o)llrkcl

MARKET P()l ENTIAt.
:\s \ith tlrt.\t()(k n)urkt.t. llrc b()ncl

nrirrkcl \ulllrs lrrrrl l llrk ol rlcar regttlrt-
t(n1 .luth(nilY irn(l Innsptrcnl lx\\'s. Tll(
(,hinil Sr(rrril\ (.{)nlmittr(. rrncler tltc
\l.rt( (j,lrn(rl. .tt. tltr' regtrl.rlon Brlu rrr
li)r ln)tlr thc lxrrr.l lnrl scurritirs nr:rrkcts.
'llrorrglt thc hrncl oluket is regtllJtecl l))
( \li( . \PC i. rc,'1,,,n.i1rh., l,,r' I)l.rnninA
lrncl upproving (()rp()rrtr lronrl issucs
I'lxX.. SP(.. xn(l ()lhcr stxl( rlg(nci(s rc!l-
ulill( (l()nl(sti( (()rl)()ratr lron<l issucs,
trlrilc llrr' st.rtr' .\(hIini.ltlli,nl,,l l:rreillrl
lj\(llxng( (SAI:l:) ()\'ersets Irt'ci{n l)(),tcl

issulr \lOI' is in thurgc ol rrll l:lxrntlr.
l>rrt c:rch vtlrr \l( )| rnlrsl sulrttit lh( (tnn
in$ \cur's l)u(lg(1. inrlucling :rntitipatrcl
'l l)()nd issLrcs. t() llrr Nilti()nll l)coplcs
(.()ngrrss ti )r llpl)rr )\':ll.

'llrt,rorp()rutt In)nrl n)urk(t i\ g()\'-
crn(d lrt' tlre l)ll(l CoDrplrtv I-x\\ r sc(-
o nrl;r rt - rerktl lrirding is g{)\crrrc(l l))' lhc
l\\(, \(('urilic\ ,.s,.lr.rngc. .\ rtt.tjor gr,'.

ernt)trnt crr)(.(rn i\ h()\r lr) tn:tnilge lllc

sccuritirs instil!rti()ns in tlrc sccontllrrl'
rnxrkct. -l'l)(\r,{h l'lJ()(: rn(l \1O}r l,trl>
lishcrl u rtgtrlltion in l9litl k) gui(l(j lh(
I.lxrnr.l .tr,,ntl.rn r)t.lrk(t. llr(' rclltrl.rlx,n
luilcd to prcrent thc 1995 s(lndxl.

'l'he tlevcl<4lnrent ol (llrina s I'xrml rtltr-
k(t hx\ nrirr)rcd Chinu s r:rerrll cro
n(nnia rcli)r,rl r\pericn(c sincc I9-ti: il
hls l.leen crpcrinrent:rl, unrl hlts pltsstrl
tlrrough lrrth srrccesslirl xn(l unsuccessful

PlLrscs. ),,1( mrtl)clcss. \\'ilh thc I992 intfi)-
tLrction ol rr)luntln'. nl;lrk(l-drivcn d(r-
nlcsli( l)()n(l pttrr'h:tst.- \'()ltlrllc llx5
juorpcil drrrrtt:rticlllr'. in(rcasing in nx)sl

\,crrs. l)cst)ilc sttch r:rpirl lncrrxscs irt (l()-

nrcsli( l){n)(l oflcrings-rrncl in thc tir-
l(:l!(' l.t, )\ ('an r)r('nl (l('li( it Jn(l (.hln.r '

crtcrn.rl g,ncrnrttcnt (l(lrl-tll(j (()r.rrrln \
clDrhinccl (l(nncstic uncl lifuign clclrt-t()-
(ll)1, rlrti(,..rr ]J pct,(nt It I,)');. I).rlcs itl
c(nrlprrir\()n l() th:rt ()l lhc l nited Stlltcs.

lI tllc l'R(- sttr'ccrtls irt (r)nlanuing l()
rsPlnd itr c('()n()rD\' lll iln)ul 9 PCr(cnt
lnnrrallv uith lorv lcrcls of inllrttion.
(,hin:r shorrl<l lx'lblc to huntllr succtss'
tirllv its lxrnrl-lirnrlerl clclrts rrell into tltc
flcxt (cntun llut the \\cxk lcgrl slnrclUru
luntl enforccnrr:nt nrc,. hlrnisrrt:' $ill tukc
[;nger to rrvcrcoure. SOli <lelrt prolrlcttts
lrntl thc ongoing cntcrPrise rcl()rnr
prrrcs' :rlst: Pr(n)risc t() :rllict the lxrntl
rlllrkel S()li dcl)ts r(nltintrc to lx a l)(rr'
tlrn lirr (-lriur s Stete<r\ nt'd r'orlntcrt iul

bunks, q hir.h \\,ill rcqLrirc Ltovernnrcnt rs'
sislJn('c l() clclrl u'ith tllc m()LrntJin ()l'

SOI del)r ( ]n thcir hxrks lhrt s'ill nclcr
It,repairl.

'l'ltr g,'rr'rrtrttcttl lrir\ Llr)(l(fl:rk( n \tri.
ous cffo|ls r()\\ilrd S()l] r'ciirrrn, $'lticlr
ucre rcinlirrcctl xl th( Scplcrnl)er lilh
(l()mnrunisl l)x rIv (.()ngr(\s (s.,.'p.lJ).
'llrrse cllrn. corrld rctult in nn c\l)lln'
\i()n ol tlr( l)on(l D]l'lrket. xs SOI]s rrr(
likclv to llc irll()\\'cd () nii\c nt()re rn(nr(\'
thr()ugh ln)n(l oittrings. (lrntinuctl rc-
lirrnr oI tltc :rrcill ucllltrc s\-stcnr xls(]
slxrLrld tr-ec crDpk)\'(c pcnsi()n rnd inlur-
irn(c p()gril ls t() ir'tvr:il il,) ln)nds.

I)cspit( (-lrinlr's fioltnr'iltl-sector ltrolr-
Irnls. Chinil \ h)n(l n1:rrkcls sern) l() l)c
nr:rturing. lhc'l-lx)n(l I]rilrkcl is likcl\' to
c\prn(l in lh( \h(n1 t(flll. p:uliculxrly:rs
lllc g()\'(.r-nnlcnt nn)\'('s l(r rcli)rnr S()L!.

antl thc hrrnking s\'\lcnrs. llut in ll)c
longtr tcntt. l-lronrl isrttcr r'oukl scll
rlrop oll.:r: llcijing rctk:' to ketP l licl

on its l:rrrlrict clctitit lirPrrnsion rrl tltc
corlrolirlr: b,rncl n)atkcl. llr^\'cvcr. \h{)!ll(l
pr,r<'ecrl in \tep \\itll lll( sOl. rcli)firl
Pr, x rsr I lrt' ottlr rlLrr'stir,tr. Icrl).lrnrrlr.l
ilrc hr^\' rn(n,lll lltrt Pr-rxcs qill lt. :rncl

lrorl long it till teke lirr lrrncls to crttcrgt
rts rt prcler:tlrlc luntl'ntising oPlir)n li)r
(.hinas rrrryxrnrtions- n
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An IPR
Overhaul

\l l.tun c (ttt(l l k,trrt .llrnt ..klttxk

nc of tlte lust ltcts ol tlte Iirnttcr lftrng Koltg l.l( )\'crnttlent \\'lls
tlte lotltlizltion ol l:tss rcg:trcling intcllu(ttlrrl I)r()Pcrt\' (ll))

riglrts:rntl protccti(xr. Luus in lirrcc in Hrng K()tlg pri()r t() thc

tr:rnsitirxr hrrrl to bc lcrrtrttl->crl to courplv uitlt tlte Illtsic Las of
the Hong Krng Spccial Aclministr:ttivc llegion (SAR). l'nitccl Kingckrrlr (liK)

Ln',s that hacl applic'cl t() Hortg Kong. inclLrcling thc :ttrtcntlctl 1956 Copy-

right Act. thc 1977 l):ltents Act. encl thc l9t9 Ilegistcrecl [)esigns Act. r'vcrc

replececl bv kr:rlizccl r>rclinlnces llussecl bv l{ong K<>r.rg's l.tgisl:rtivc Cottn-

cil ancl e'nattetl ort.ltrr.tc 2a. lgt)i.llong Kongs nen'h' krc:tlizctl lP lalvs in-

r'lLrcle the (irpvriglrt Orclinancc. tlle l):ttcllts ()rclinancc. trntl thc llcgisterecl

l)esigns Orclinancc. I)trblic consult:ttitx.t on rt draft Tr:rclc l\larks Registr:lti()ll

Ilill cr>ncluclcrl in Nlarch 1997. ancl tltc ncu ltill is cxpcctccl to lt issuccl itr

l99ri.
'lh()ugh .(,r'1iiin lrrrvs Irrrvc ltc'n l(xrlizccl, lltl(llt'(l(riLl l)r()PcllV lti.qlrts {'l'RIl)S) Agrcc-

ll{)ng K(ntg relrilts ils I K lrlrsecl lcgltl syrtctn tttcttl-l llrtxltttl ol lllt ['rtlgtrltr' R()un(l ()l

unrlcr thc Elrsit l.:r\\"s -'(nrr a()Lrntn. l\\1) \\\- lll('(;cncfill Agl1clll(nl ()rl'l:trills ltncl Ir:ttlt'.
l(lns prin(iplr ,\ni(l( l'i {)l tlr( l}lsi( Ll\\ r.' llt( \\-l()s prct[tcssrrr' -lltotrgll Il' [lNs :lre
(luircr thrt llrng Kt,ng rn;tintrtins tltt'l:r\s (l(ntl(sti(-ilr('\ ePPlr (,rtlr \\ilhiD gc(,g Plli-
Prc|iouslv in hrrcr tttttlcr tlr( t K x(l,t)inr\lrll- trtl lror.rncl:rrict r)l ll]c ((,llntr] is:'uing lllc
Iir)n-nllDl(l\ lltc tottrtlrr,tt l.rtr. rttk's ()f u1 lrl\\\-inltrnilli()nJl (',,r1\'cl)ll,,11\ rl]tl(lirc
uil\'. ()rciiniln((.\- srrllrr'rlinrrtr. lcgislution. rtnrl rrrr'nrlrcr cotrutrir.: l() 11('r)Hrriz( rights rr[ intli-
( !rsr nltiut' llru . t.rr'lrl orrlittuttccs Iltssr:tl llriot' r'i<ltrrrls lrortl ()tll(r lll(llll)et a()Llntrics. I]\
tl) lhc l]lrncirr'cr-tlrill l.{()\'('rn llil(lct]urk r'cgis- \ir1u( ()l'ils sllllus lls lr sl)('(illl A([]rinistlilli\(]
tr'.rti()n. tll| l)r()l('(li()n r)l intcgmtc(l .ir(uil Ile'gi{)n ()f (lhin:1, Il(,ng KrrnS t'tcotnizcs
llr\,(rtrls. lrnd tlrt r'rtli r(t rttt'nl ol'r,)li-(()ttr1l('r' t'iglrts gr:rrrtctl ttntler rltri()tts ((n1\'t11li(n'ls l()
lciring :rlso rcnruirr rrnr lrrngcrl Sinrilurlr. tlrr.' \\hi(h (lllinx lrrrs:trt'r.Icl. in(ltl(ling tllc I'rrris
rornrxrrt lus plinrip[srrl prrs:ing ol1' ottt':. (:(,n\(t)li(ln li)r tl]( l'r()t((li()n rtf Incltrslrill
grxrls:ls tll(r:.t ol urrotlrrr ltncl lrrcrrtlt ol' l'r(,1\'flr. llle llcrn('(i)I1\(nli(nr li)r tl)c I)r()_

c(,nl-iclcnt'e" in f(\l)('('l ol kn,r\-lt,r$ lt.ttr' l(11i()n ()l-Litcl-.ln lln(l ,\t1i\tt \rrrks, thc l'r'ti-
li-cn ruintrinr'rl. \(rs;tl (i)P\riglll (l()n\coti(nr. ll)( Gcn('!J

Ar:r nt.rultrrrl tlrc \\irr[l lierlc ()rgrtr'tizu- l)l](nn)grlnls (inl\'cnti()Il. lln(l tllc l'lllctll (-()_

li()n (u"f()), II(nrg K(nrA (l('signc(l ils 1l) [r\\'s ()l)eI]lti()n liclltr.'ll]L's('inlernrlli(nlilI c()rlwn'
(o (()nli)flu \\illr tlr('-llil(l( llclillc(l Asl)r(ls ol li(n]s, l()gcthcl 1\'itl) llong Kon.tls lxrlstertrl Il]

Lctculized

dild totgl)er,
Httttg Kr.rizg.s

t'tcu)

irttellecttrctl
prul:ert.1, lcru's

tuke aint ut
pirdc.),

I k,,,t't /. H. llhl1tt(istt
l).t,1,k| tilh L!'tt'll ll'hik

I \t,r'tt,tl itt Iht,t! k),11.!

lh,,tr.t -.11(0t --kkt)ck ttrtt tt
I t)t)- ttt nt rk't dsst'L i(tIc.lt t

l.(ndl l|hilL, l)ut tr t i
HtDlk Kt) k tutLl is

t t )Dtlld i nlt lris l(t u' (lt.\t t t'
tt (.iItttnh' t Lrrtt .\L'l ll
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luss. contllinc. l() slrcngthcn ll()ng
Korrg s ;rrsition on ll) r'iglrts lnd llcll) t()
ill(,\ iiltc tiS pressur! ()n lkrrrg Kong t()
in((nsify its crx.k(l(^\'n ()n ll'pirxc).

RDT()oLING TnIi
PATENTs OBr)!NAN(:E

l)ri{)r l().luo(' l-. I(r-, ll()ng K()ngs

l):llcnt reqistr.rli(nt \)'\lcnl \\':ls 11()\ (rnc(l
l)\ tl)c Ilcgislr1rti(n'r r)l l)xtcnls ()rclintn(c.
l rttlt t' tlris rrnlrrt.trtrt'. lul(nt\ I)rt't(1lin$
inr( nti()ns an(l I)r(xlrrcli()o pr()ccssr
grJntc(l in thc llK (eith(,r through 1lle
l'K l);rlcnt ()lfir'c ()t th(. I.I[()pcJn l,xt(nl
()lIicc dcsigDltirrg lllc I nirc(l KingrLr r)
cotrltl hc rcgislcr((l in llong Kong
\\i1l)in ti\e \.crrrs ol th( grrrnt ol tltc
l).rt(,rt ir) llr(. I K. llrt riglrt:.,rl ll,rrrg
K(mg pxlent lrolclcrs ucrc rlrlcrnrincrl
ll rcte'rring k) l'K Jn(l Iir.rropcun l:rus
tlrxt \\'cre n()t tli|crtl1- in lin1r in ll(r'rll
Krrng -l'he rxclin:rrlr.'c lltcrcl\' ((Dlcrr((l
,'lt tl)(, Il,nq K,'rrg P.rtcrrt ltoltk.r Prrrr-
k'g<r,rnrl riql)ti'. \ul)[(1 l,,.rll ('i,n(litr(,n\
cslxl)lishe(l ll tlt,.'l:ts ()l-ll(nrg K()ng. ;u'
tlx)Lrgll tl)e I)xtent lucl lrrcn grur'rterl ill
llr( l nilc(l KIrgtl,,rrr r\,rtlr iln (.\t(.nsr,rl
l() ll()ng K()ng. 'l'ltcsr' privilcgcs uDtl
rigllts \\'erc ntrl spt,l[.tl ()ut lir[her. l)ut
c(nltinrred in lirrtc :rs Irng us thc I K

I)lrtenl rcnxlinc(l ir) fi )rc(.
Il()ng K()ng\ nc\\ l)irtrirlts Ordinxncc

provitlcs lirr lllc (lir(('t rnli)rcernrnl {)l'
I knu Kon!.i plt('r1l\, in(lcl)cnclent ()[ (ihi
r)('s(.()r I'K le$s. llrt lrcr'lrr.rsc tlrc Ilong
Korrg SAlt l:tcks llrc r'csr:Ltrtcs to cxlrrtt-
irlc llrtcrlls k)(:llh. xl)l)li(:rti(ms musr sfill
lrt filccl rn "Ll('\rgn:rt((l 

I).rt( nt ,)fli,1. -llrc l K I'.rlent Olll( (, (lc.rignxting thc t K.
lllc l:uft)peJn l)lt(Dt ()lti(!. ()r thc (:l)i
n(,sc l)rlent ()llict, 'ltr {)l)Ixin $'h:rt is

a:llltrLl r "sllrn(l:lr(l l)rrtcrrl in ll()rtll
Krrrtg, publishccl ll)l)li(lli()ns fr(nn rn\'
rrnr: rrl tiresr, I)xtcrlt ()lli( cs nlLrsl l)(.
r(c()t(lcd ir'r ll()rt!l K()ng ilr'rd. ()D('!.

!lr:rnlc(l in thc (l( signirt((l I)utent ()ma(.
rcgistcrcd \\itl) tllc Il(nrg K{mg l):llcnrs
Rcgisln. Ati(r rcgi:rtnrti(n) iir H()ng K()ng
(:'Ul)ic(t t() lrn! itnnt((liillc p()st-g(lnt ()l)-

ln)sili{)n (n rc\'(x'irti()r] I)(xcc(lings). Illc
I)llt(r1l is ntainlxinc(l Lrn<lt'r Ikrng Kont
l.ru.ll,'n! KonB r lor.rl l( $r\lrri,,rr
\\ti(1) rcguhlcs stxl'r(lilr(l I).llenls. lcscDt'
lrl<s tlrc I'K l):ll('rrts A(l ll!)(l Ihc IiLrr()-

Ix iln l)illent (l()n\'r'r1li( n1.

ll()ng K()ng's l'Jtenl\ ( )r(lin:rnce slx,ll:,
(,rrl .r llrr('r-\l:rF(' 1r1r11sr lirr r(!lij't(ri l.t

ir slirn(llr(l plltcnl.
! Stage on€ Al)l)li(:rtiolr:, :rr( first sul)-
nrillcd lo x desitnrlc(l l)rtcD1 ()1fce.'l'ltii
r)rilv l)! (l()nc rlilc(tlt or indir(,.11)
thrl}trgh thc I)illcnr (ix)l)t,r i()n'licrrv
(l'(:l ). xn intrrnxti()nxl \\stenr r)[ pxl(.nl
r('grstrllti()n tl)lt in(lu(lcs (:l]inl rncl liu-

r()l)ciln (1)unlric:\. l)(;'l ill)l)lic:rti()ns llr(
lirst file<l $itlr tll(. rnr(rnirti{)nrl lxlcnt
lrrrrcurr in Genc\.r. $'hitt cKrrnin(js th!.
lrl)l)li(llli()n xncl iirsuci' il sexl.('h r(,p()11.
()n rtqurst. llrr inlcrnirli()Dul l)urcilU
rltlrr lrlsr t'l)tttltrtl .r lrl. 'lr,rlIl.ln ('\.llr)r-
r]llli(nr ()l-tllc l)ut(nl. l\rl $ill ultiru:rtelr

l)ul)lr.ll lllc.rl)l)lr(.rlx,n,rnrl lon'rrrrl rt t,,
rhc (lcsignxlccl l)xt(.nl ()ltic(, firr tirnlk.r
l)r()(cssing ir't er,.rrr'rluncc \\'ith l()(ill
l)irt(nt l:r\\'s. At tlris l)()inl, r t,CI'xppli(r-
ti(nr is slri(l t() hlvc r.l'tt(rc(l lltc nationlrl

l)ll:rsc.- .,\ppli(xlions l]lir(lL, direcllv t()
lltc (-hincse. [:ur()lxJn (l'K). (n llK d.s
ignJte(l pJtcnt ollitt.s lrrc c\xIlrinc(l :ln(l
pLrlrlishccl lrr thosc ollices.
I Stage two -lh( irl)l)li(:rlir)n xs pul)-
lislrcLl lrr th( inlcrn:rti()nxl l)urcxLr {)r 1ll(.

clt'signatccl pirl(,nl ()l'l'i(c nlusl l)c
rtrrrrclccl t'ith th(' ll(n'rg K(mg P:rlcnts
ll(8r'ln \\illrin \i\ nri,nllrs,, (nl(flnS
llr( nlrti(x1rl pltesc (in tlrc cusc ()l lltc
l'(:l .rl)lrl(lllr(nl)r,r \\illllll:\is lrn )ntll\ , rl

l)ul)lir'.lti()n l)\ th( (l(5ign;rl((l p:tlcltt (rl
fir.'c (in thc c:rr ol rlircct xpplicxtt)n)
'lir I,crrr(l tlrc rl)l)li(rr(i(r). tltc :lpl)li(.inl
rru\( \ul)nlil .l t(,rlu(.\l I,r rei,rr'Ll.",r
rrDl'ol tlrc l)lllcnr irl)l)li(itli()n in Llnglisll
()r (lllin!sc. :rn(l \'ilrir)us ()lllcr sLrpl)()11ir1g

rl,x'trrttcnls. An rtnnttrl lt.(. nrtrst lrc pai(l
l() rrLrirllxin lh('re(lu(r'l to rrcord lirr
rllr,r(' ll).ln lrr( \('.lrr .\n .rpplrt.rrtt'.
rigllt k) danugcs l)(,tinr us srxrn as lhr.,

l'((lucsl l() rc(\rr(l tll( l)illcnt hrrs l)rcrl
l)ul)lishccl in thc lLrnr K()ng (;orl,/rr-
nt(nI Gdz!ll!. th()Lrglt I)ro(erdings
xllxinst r pJtenl nlr\' {'nl}' c(rr)nrcn(c irl'
l('r lll( l).rlL'nl lr.rs lr('(n Srrol((l in ILnrH
K( )rU.

! Stage three \(\t. .ls5unling tlrc
l).rl(nl i\ J('('cPlc(l lin !r:inr rn lll(.(l(,sil:-
n:llc(l pxt{,rt olhcr,, tlrc lpplicrn( nrust
tilt \rtlt tlte Il,,n{ hr)rU l'Jlqnts R(gi\U}
x "rc(lurst Ior registl:rliorr ilnd grir,ll.'
'lllis orusl l)c cLxrg sitlrin sis nrontlts ol-
(l:ll(, ()l'grxnl lrv rhe tlcsignatecl putcnt
trlllcc. Thc g nl(d I):lt(nt is tlrcn Pulr'
lislretl in tlrc (i)ttt' ti!)tt (;4zL,ttt .titl
,{)(]llrll\ rcgislrr((l in lll( lk)ng K()ntl
I)illcnts llegislrl.

()n(c olTicirllt rcgistcr(cl, lhe pxtcnt
has lrn inclept,ntlcnl (,\ist(,occ Llndrr tl)e
l)r()\ isi()ns ()l lllc Il(nt! K(rtr Pltcnls ()r
(linrn((. Anrcndnl(nl (r' rc\'oclrti(nr r)[ tllc
l)irlrnt grrlntc(l l)\ lh(. (l(.signlltccl l)xtctll
ol'llc< rkrs n()l illrt(nr]Jti(':rllv r lr,nd ()r
rcrrrkc thc lirng Korrg I)lt(11t. r.lnlcss tllr
rl(sigrliltc(l p:rlcnt is iln)cn(lcd or rcvokrtl
(rn(lcr "l)rcsaril)r(l ()l)l)()si(i()n ()r r(\1)('.1'
ti,rrt lrt',rrr'trlrtllr-\\rll)rrr rrinc (,r :.r\
l]nnrth:. ()l tl)c gr.rnt in lh( Iirrop(,xn r)r
(:llin(,\c l)xtcrl olli(c. r(.!l)(cti\ el\. 'llrc

l K l):rl(nl ()tfi(r cl,,tr nt{ h:rvc lnr' pre'
srrilxtl {)pposition P[otrtlurts to rctrrkc

l{ottg Kott11's nau, Pdtents

O rd i t ttr t t c e 1 tt'o t I icles .lb r
t l:te direct cnfi)rceDrcnt ()f'

H( )) tg Kot U.l pctten ts,

i rt clepe t t de t t t r l' C lt i u esc

()r ( tK lcnt's,

()r lnrcnd lr p:ltcnl \\'itlrin l ccnain tilDc
linlit. so lhis Ir(,\isiolr (l(xi:, r'urt applv to

I)lllcnls ()riginlltioii lronr thc I K I)utcnt
( )lli( (. .\lr(.r rlr(, I)r( \( ril)(.(l lil]]( li lils
hrrvr expirecl. rnv rcu)(rti()n ol lt lirng
K(n'rg lrlcnl nrust lx lllrtl Lrr':rllv thnruglr
tlrc llong K()n11 I']Jtcnr ()lIicc. l'nless
tlrullcngccl. thc ll0ng Kong pillrnl rc'
muins valid lirr f(l rcrrrs lr()rrr the clrtc ol'
hling tr th< (lcsii{nxtc(l pJtsnt o[6ce. sul)-

i((1 tr) :lnnuxl Pl[mcnt ol rcne$al lcc's
lirst tluc thrrc )clr\ irli(,r thc chtc ol
ltrilllt iu l k)ng K()ng.

'lltc Il()ng Kortg otlinlrncc lrlsrr corrrs
lll(' (lnlrntr(\l l)ri,l(\'lxnr ol l)JlLnl\ r(,l.lis.

terecl lncl in li)(c in ll()ng K{)ng pri()r l()
hrnc l-. 199-. Su(ll pil(.nls xre dccnrcd
rc8istrftr(l rs stlllrrllrrrl Plrtcnts under thc
n(\\' sfstcnl. sul)ic(1 t(, :rnnuxl pxvrDrnl
ol'rcnt,u-el lecs hrst rlLrc tltrcc yclln illicr
th(, ilnnivcrsaq. ol tltr. liling ol the patcnt
rvirh thc clcsignurr'(l l)iltcnl oftl(c. I K
:ln(l l:rrr(rpcrn I).ltcnts Srirntcd pri{)r t()
Jun( 2-. 199-. rr)rr l)c rcgistcr!,(l in
II()ng Kr)ng unlil hrDc 16. ly)8. {)r \\'illtin
li|c vclrrs froor thc clrrtc O[ tlrc grant.
shic-hcrcc is crrlicr. Sinrilurlr'. IiK uncl
IIL[()l]cxil xppli(Jli()ns Irulrlishecl lrr:[otc
Jun( 17, 1991. ntuv bc Icgisltrcrl in
ll()ng Kong tllfl)u8ll l)c((nrl)er 26. 1998.

TllE CLllllA BUSI ESS nEvlEW Ltru,rr t t\itt r l't),\

Sll(rRT-TERM PATENTs
\l:rrking a clcpartrrrc Irtlnr thc I K

l)lrtcnts Ordinlrn((. ll()ng K()D.q's ()r(li'
11i11(( Sr nls pllenls \\'itlr :l n]lrxiIlrut]l
lilc ol r'ight 1'c:rrs lor proclLrcts lncl
pr<x'esses u itlt sltor'l-tt'rn r'orrmercirrl vi-
.rlrilitv I nclt,r .rrr t.rPcLlrtt..l r(.!r\tr:rli',
I)ri^(1lrrrt-. \hi,rl-l( fir n.'l(nl .rpl)li(.r-
ll{)ns lre suhrDill(,(l (lirc(11\ t() ll()ng
K,r)s. l',lt(.r11: R(.gr.ln .\s.l (1r ('r,\.ir,rl
l() tllc Chinesc p:ll.nl \lstcrn. I I,(;l ;1,>

l)li(.lti{)n li)r u (-ltinuse utility ruo(l(l'
(\'hiclr is x plrlrnl Ii)I,.l lcss cv()lvc(l
l( (1l,ticJl s()[rti()n ) lrlso nlrt lt acccptcrl
lrs lr slrorl-leror pllcnt in ll()ng K(ntg
Iltc rr'r:i:.tn ortlt tr.rrrrlrt,. lltr. .ll)l)li(.r.
li(n) li)r li)rrr). rtol strbslurtct. .\pplirents
nlr\r filc. lt,\\'(\(r. lnnll .tn .ll)l)lr('.rtirnl
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Itt.fi'irrycnrctt I nta.l, be

c'lcr intcd dll(t i t tst l)roducls
trlttssltippad rtr itt

lrdtNit tl.tu! t,itiuta a

I lr s r tg Kt t r t,q- rt,q iste retl

1 )d tc t t t ot' I ) r( )c(ss.

I()rrr lrncl lr conrPlet,.cl r(:lralr r(Pr)rl
lirrnr tlrc I:rrrr,1'rt]n l):llcnl ()lF(t (n-lllc

l).rl('r1r,)lfiLr','l \u.lr.rli.r. .\(l\l11:r. (.llillll.
l.rplrrr. llt,. Rrrs.r:rrt It'rlct'.rtion. rll.rrn.
s\\'c(len. the I r'rit('(l King(l()rn, ()[ tl]('
I rrrt<l \trrtt. ti, \('ll\ llr.rt rr(' (,rrll\( lrru
I)rt( nl e\ists li,r tlrc Prrxlu.t.

SIron ttru l)rrcnls. Unlikc utili{\ nx)(l-
rls. lrrrrr tlrc srnr(' invcnli\r r'ritcrie :tnrl
\(()l)r xs stiln(lxr(l I)rll!'rrt\ Ll(r\\'cvct. r.rrl_

lik! \lJn(lJr(l l).rl( nls. irr cnlirtr'entt trl
pr-rxccclings llrr'rt is no ptcsunr;rtion ol

rlr,. r.rli.litr,,rl \lr' .rUflr I):lt(1'rt\. l'ri,,r
it)' lllc righl ()l un upplit'unt (o clltirtt rr

l'rlirrg (lillc lr,'ttt it. t.r|li('st .rllPli(.rlloll
rrrcI rvi(ltin tlle In1'\ i()trs l-l trt(r]ll)s-
rrlrr h' cl:riorctl. in lhc .urnc rrlirtrrl(,' .ls

li,r :r .tanclanl l'rrttr'rrt.

ENF()B(iIN(; PA'f LNTs
l'n(l(r thc l)illcnls ()r(lirr:rnc(. ll()ng

K(nrg c()!rns (l(1(l1rlinc inliingertrctlt {)l'
lxrth st;Lnclarcl :lnLl 5ll(n't-ll]rm plllcrlts.
lnliinHcnr('nt flr.l\ l)(' ('l:rirD('.1 ;lJ.l.rrrr\l

Prrrlrrcts tr':rrtssltil'r1'rtcl or in tr:tnsit tltat
rir)l:ltc I H(rrg Kottg-rcgislcred lllttenl or

lx{xcss. }:()r cxunrp[., inliinging prtxl-
Lr(li'',rigin.rtin! rn r]]rtittl:rrtti ('ltin.t.
slripptd lrv sclr:rrtrl ltrnsli'uctl to lttt_
()lll(r r.ssel in Il(nlg Kong lirr ctcnttttl
shipnrelrt to tllc lrnitc(l SIiltes. \'i{)lxl('
tlrt.,rnlin.rnrt.' l)rr,\r\r(nr rnl t,x^lr irrt-

poltctl lor t r:r nssh iprlcr'tt. Sin)ililrl\'.
Prrrltr<'ts cornint ir'tlr) Il(nrg Kong llr'seu
,i)r uvL',rtLllrl sl]il)rrlent l() tht Il!)itr'(l
st|lt(,s ll)xt rL,rt1:rilt (nt tltc sltntc vr.'sscl vi-
rrlltc the Hong Kong l:ru"s pft)\'isi(xl (xl
g( x )(ls in trilnsil.

'I'hc I'utents ()ftlit.tlnac rtlso irrtltttlcs
lcnrcrlies [irr grountll(\s lhmts ()l pxl(,]t
inll'ingcnrrnl lrt Prrxlucls inll)() c(l ()r
sokl in Ilrng Kong. tlrottglr n()l li)r tll(
rtt;tr'tttlltcture ol prtxlttt'ts ()r thc tts(- ()l x
prrcess. LTnrlcr tllcsc Drr)\'isi()ns. lltr rc-
ail)icn( ()[ n illt()ancl"\ lcttcr' clernerttling
rrntlcrtltkings. r)r :rn\' ()lhrr f()r!11 ()l'

grotrncllrss lllrclrl. aJn {)l)l!lin rtn iniuna
lr{nr k) prclcnt lilflhcr tllrclrls xn(l s((k
cl;rrn:tgcs lirr:rnv loss-kxt srlcs. lirr t'x-

lrrttPlt'----<ltttst'rl l)\ llt( lltr(:tt. Ltnlc\s jtts

tilicr.l ll tlrc l)i11\ (st:rl)lislring inliingc-
r)rcnt. 

_l-l)c 
Pr()\'isirlrr cirn lt'uroirl(l lr!'

isslrir'lg al(tuill 1,lrrxeulinus so tlrltt ltnv
rrlIg;rtions ol irtliingr'rtrctrt rltt nol rrrtt_
rlitUtr r)lere tlrclrls. lt is tltrn [irr tltc cl,.'

li,n(hnt t() sh,rs tltrtt lh,.' prrrtltrrt tl,rc'
nr)t inlrin!{r.

S A ts E c tr A B r) r N (; t) E s t (; N s

llelorc intplcrrtcntllli()n ()f th( n('\
Iltgistcretl l)('signs ()r(lirlirncc. lxrs()ns
s(cking to l)r'()l((l tlrrir (lL'siglls in Il(n]E
K,,rrr lirst lr.rrl t,, ,,lrt.rrrt rr ( t' ,.lt riqrt
rcgistnlti()n. I nlikr.' l)lrt(nt on'ncrs. tle
\rEn i,\\n(l\ \\(r( t)r,l r(lltlircrl t\ r(l.ll._

l(r tllcir (lriigDs in ll(nr{ N(nlg l() scatltl.'

l)r( )t(ali( rr. I)(:ign\ \\cr( :ltrl{nnJti(xllr
l)rolc('lcd in li(nrg K()ng Iirr lLs lxrg :ts

tlr(' l K registrxli()rt \\'xs rrr:lintxinc(1.'llt('
ncs orclin:lntt Pror irlcs lirr tllt tstlll)-
lislrrllent ol' xn in(l(l)('n(l(1rt Ikntg K(n]!.I

l)c\isns Rlgi:lr'\ rtrrcl tkrscI lirllos's tltt'
I K I919 Rcgisrcr((l I)c\i!{ns A(1. Js
Jnlsn(lc(l l)\ Ih('l9ult ())l)\rigllt. lX-
sign.. :rnd l)xlcnl5 A.l

_l-hc ncu' otlinltnr.c rl,. littr:s rcgislr'ltlrlt
cl,.'signs lts li'lrltrr(jt ()l c{ nlfiglll-1ll i( ,1, ()r
nirtle,tl. I)lrIt(fi1. oI shlrl-rc tllltt ltrc ltp-

I)li((l t() irn ilr(i( l( l)\ :rn\- in(luslriill
prt x-tss rltcl lltrl. in nnislrr(l frrmt. rtp-

pc:rl to:rnrl :rrc jrrtlgcrl ll thr. trt. Iltis
r.'olcr clcsign: li rr prrxlucts lts (livers( it\
(i!)l('tils. all;lir\,,x(li()s. irn(l \\'il((fi(s. l:\_

Plicitll excltrrIr.l lirrtr Itgistrllion ert'
111(,111,a1. rr1 Pr1111iIL.s,,1 r1' \lnrili',n.
.rrtrl .lr.rl:r's,rr (1,rrlittrrirli,,n. llt:ll ilr(' (l
tlrcr solclr lirnr.tionul ()r (lcl)cr(lcnl
ul)()n thc lrPl)(,xlilllc( r)l :lnr)lhcr :lnl('lc
of shirt thcr ;rrc intt nclc<l kr lirlrrt lrr
inlclirxl pxn. Sttch u ltror isiorr nr;tl r'r
tlrr<lc nr:rnr' spila( I)lrt\. \\hiclt in itny
cvcnr ilrc ()nlV lcl.listIirlrle il'n[rc[' rrncl

sokl irrlir icltrrllr
As rrn<lcr tlr( l'lll('nls ()r(linxn(c,

ll()ng K()ns s Rr.'gistt'rrcl l)csign ()r(li
rr:rrrc(, inchlclct trrrn.ili(nul pft )\'i:'i( nr\ li )r

rlcsigns registcrcri rrrrclcr tltc rrltl svsltttt
,\l),)li(.rlirr). li'r rtqr.tttrttg I K tltsrgrt.
srrlrrnittt'cl bclirn,.lrrn! l-. 199-. xr'r(l [(g-
istc.recl 1:clile. ()n. ()r Jlicr, .Jun( lf,
199?. :rrc rlecnccl rcgirtcre(l in ll()ng
K()ng. su(ll rcgistrirli(nr\ nrtrs(. lt()\\'(\'(1,
It rcr'rl-\r'ctl in ll()ng L(nl8 si\ on)rrths
lrtlirr( thcir n(rt I K rrn('\\'.ll (lxtc. ()r

I(li't( l)(((rttl\'r ..:-. l'x)-. \\'lrk'lrc\('r r\
llr( l.rlLr (llll(. lirr' r'trtr.'rr.rl. tlr< rh.tBtt
hoklcr nrtrsl lna'\crtl il r(l)r(scnlllli(nr r)l

lllc (lcsiglt .ts r('l.iisturc(1, x ccrlilicillc
(,,nlifll]rn11 llr.rt llr( (l(\i{rt r(Fi\tr.llit,tl
s'us isstrecl lrt' tlrc l K Rcgistrar, :rncl rt

((.ni6((l ('()p\ ol tl)c (l(\ign cntn in lll('
t K l)cr'ign:' IleAistr\. \\lli(ll:'l.ll(]\ lll('
frrll rrlnrc trl tlrt pr(rpriet()r.

\n\ n()t-\ct rcgist(rr.rl (lcsign:' ttlxv
r(gistcr un(lcI lllc r]e\\ s\':.len)- Al(nrg
$ith il r(qrr('s( li)r rcgi\l(rti(ln. thc Jpl)li-
('xrll orusl sul) 1it t{) lh( ll(nrg K()ng l)c-
sigr'rs llcgisl,.\ sr'r,.n cLlt$ings ot' plr()
t()grrrPhs ()l tlr. tlt si.qn: l)erlin( nt
inli) lirti()n ll)(,ut llt(' rll)l)li.:rnt (in('lt(l-
irrg tlrr' rrpllrt lo .r1r1,11 r .r \lJl( tll(nl ttl
lroth Linglish encl (-lrine'c rlescril>ing tlrc
clcsign: l clcstrilrtioll ()l lhc l)r1)du(l s I-()-

r'lr rnr r tl:rssilit'util'n (illr irrlcrnllti{)nJl
(lir\sillcllti(nr systcttt ttnclet' u'hiclt prrxl-
u(ts :[c xssiglr((l :r sPecihc nutultr tirt'
\r':rtrlring l)rrrln)sc\tr rtnr! ltr'rxrl ol utl!
pli()ril\' (lxir)r. lll( tcgislr.r(t(D Pr(x'css
tukcr lrlror.rl sir rrrortllts. t nlikc tlrc I K

srstt.nt r lrr,.rrl n()t(ll\ [equir(n]ent.
ulrith jutlgcs rr,,rcltl lrt \\'lrrlhcr llr('
rlcsign i. n,,rcl rt llr( l K. ll,)trg Ki,rlr.l

rurl<pts l uo <lu'iclc strrr'ttl:trcl ol t'tovcllt'
lirl clcsign rrse rrncl |rgisttation. 1'ltc
IIxrg Krftg I)('si*n\ l((lristn clisrcga,.rls

rr prrthrcls nrlr,ltt :tnrl (\xnrincs J (['
\ll.lll l ( Et\lr.lll' tlt :rlll)lr(.lli,'ll . )l1l\,' tr

l()fllr 'li) l)c l)r()tc(tc(l in lkrng Kong.
(lcsil.lfrs rcgist('r'c(l ,. lsrrrltere in tltt'
$rrrlcl nrusl rrlsr ll' l(gistcrecl in llong
K(ng. on.c rcgistr'rc'cl. lltc <lcsign is url-

\c!1isc(l in tl\t (inuDntu\tt (;atzctlc.tnal

is |llirl lirr l nlu\inr!rnl ()l l5 vrxr\ tr(n]r
tlrc filing rl.rtc ()l th( rl)plicxli(nr, !rl)(nr

1'rrrvrner'rt of rrnt.rr:rl li'er c\'(n' ; \'c:lrs.
'llrc v.rliclil\ ol rt rcgistcrtrl clesign is leli
t() th(, ll()ng Kong tor.rrts to dcciclc

'li) nlik!'. iI]llnnl, st'll, or ttsc lirr' tr'ltck'

rrr lk,rtg K(,ttg .rt. rrrrir'lt rvrllt :r r['sigtl
n,lt sulrstlntiullv rliliircnt Irrrnr rxrc tlLtt
hlrs rlrtarlv lrccn rr'gtstr'rcrl in Ilong
Kong is consitlt.r<l rr rlesign inlr-ingr'-
Il('nl uD(l(r lltrng Kongs Rcgislere(l I)(-
siqns ()rtlinllncc l'r(xl(r(intt rDll(J)it)cn.
nxrlcls. olotlrcr itt'nrs thul lilcilitxte lll('
illc,gul pnrclur.tion in lkrrg Kong ot c'lsc-

\\'l)(rc ()l i[) ir)l'ringir)g clesign is:tlso
consiclcrctl (lcsig,r infIingentcnl.
(; r()u ndless lllrcilts ()l inlrinS(nrcnl
(()lllcr thlLn ll)r)\e llqirinst rllalnul:lctLll( rs )

iltt x(ti(nrJI)l(. nl('ilning il l\-rs( )n (xrlrrol
.'l:rirrr irrl'rirrg(1tt( rtl ,rl ltlr or lt(r (l(srgrt

$'ilh()ut cvi(l(.n.(, thirt iuslilies l'Lr.lr ir

t'llinr. i\laking gr()un(llcss llrrcxls of [cg-
ir'tcrr(l (lesilln inl'ringcrrcnt incurs lltc
sluDc p(nilltics lts rtLtking gror.tncllcss

tlrrcrrts ( )l prrtcnl inl'rirtg('nrenl.

C() PY R I (i T P R ()T E <:T I () !l
l)ri()r l() tllc inlr()(ltr(1i(nr ol tlrr ntrr

(:(,1)\'I.lAI)l ()r(lrnllrl('(. IIi!r]X K()tlg.
(r)l)\'riglll lx\\ ((,nsist((l ()l llrilrlin s lt)56
(l()l)yrigllt Acl-rts lrntcnclr'cl anrl cx'
tcn,.lrtl to llong Korrg-:tntl Iiorrg
Kong s locul (l()t)\'right ()r(lin:lnce.
$hirlt ()utlir'rcrl llnrg K(nlg (lLlst(nrrs erl-
l{,r( ( llr('nt rtlltt' l'rr'.t rl hl Ilorrg

tr TllE CHIIUA BUSIIIIESS BEvIEllY lttttltt|t t,t')tttttt llt)\



lgl'((l]](Dl l() llt( aolttrxl\'lln(l Lrtllrin
()tl)r,r r(.5tri(1i(n1s. irr( l)rmrillu(l l() nxkc
lr:rr'k-rrP ,.opics. l-lrslirl trstr's rn.rt rrlsrr
nr;rkt rrpics or' rullrptutions ol solir|urc
irr .tlr,.'r llrufirl l)urp{)scs. srrr'lr lrs Io

'l ltc OoPrriglrt ()r(linln.c (\trn(ls
ll{n18 K(nrgs :tlrilin trr crrntrrl lrurallrl
inll)()n\ l'r( mr (lllinr l)\ sril)ul.tli,']g llut
rtnp{)11(11 \\1)rks (in(lu(ling lh()sc in Irlln-
sill \\'lri(h. il nr:rclc in H(),rg K()ng.
\\r)ul(l inlrin!{c tll(' r'ililrt\ ol' llrc u4rl
riglrt rlur('r ()r ils c\(lusir( ltr.nscr. :rrc
sul)ir'(l t() c()l)\ riJlllt \ir)lirti(nr l)r()((c(l
irrgs. t rrclcr tlrc (i)l))r'ight ()l(linlln(c. x
(()l)\riSlrlc(l gtxxl rtrrtsl hc Pltrclluse(l
tllrr)uglr iln Jullt(nr/c(l tlclrler lirr':rt lt,lrst
llJ rr()r)ths x[t(r tlt( lirst srrl( ()l thc
(()l)\ riglltc(l goocl a 6'1,11 11.1. 1n ,5.
\r[]cl. Aficr l$ or()nllrs. pa'lrllcl ir]]J)(rns

.rrc I)(rnlittc(l ()nlv il ll)c' (\)lrfls (lrtcr-
rr)irlc tllxl xn lrtrll){)rizc(l clcalel r rtlirsals
t() \ul)l)lr th( rrxxl or suppl\ tr.rrn: lrc
unt(..rsr)nxhle. I'xrrllcl inrp()rl(,rs \\h{)
:lr'( \i(llrl)\ r,l Ur'orrntlIss lllr(.r1. r,l i

liingcrrt'nt h:rvt.tlrc liglrt to st,r'k tlunr-
:lgcs.

I n(l('r ll()nt Kongr rrcs rrrPvright
l.rrr. rt rs:rrt inliinq(,ll(r]t trr r'rrPt lirst i.
su(., l)(,rli,r1n. lrrolrcklrsl. incIl(lu in lr eil-
l.llc prrrgrurtr. or rtr:rkr';ut ir(llrl)lilti(n (r-.

ir P,'1'lL (le(l \\1'[k. S(\()n(lirn' inllinge-
r)r(nl\ irlr llr(lr rrrrl),,rlirll,: .,r (\l),,r1ing.

Ix)sscssing or clculing \\ ith. or- pror irling
nrcirns lin- rluking inliingilrg (()t)i('sr ln(l
l)(rnritlirrll thc tlsc r)l l)rc'rlisc l)t l)r()
r irlirrg :rnr xfl)urJtu\ lirr toPlrightccl
I)erl()rnlrn(cs. \l:rking copir. of prr'
I(\'l('(l \\1rrk: rrr.rl:rl,l, ,'n th( lnt(rnLt r.

I' t t der the (,'r 4>.rriglt I

( )rclirtctttct,. tt c( 4).),,^iglitcd

,q()ocl ,nttst be prt rc'ltasetl

t l.t rc t ryh d tl ot t t h()izcd

cleulcr.fir ul least I ll
tfi()ntlis trtier tbe.first scrle

r f' the ct lt.y,righ ted goocl

d I'u'l.terc irt thc ttrtrkl.

;rlso lrn inllingcnrcnt. \"hilc nrlking
''tr'lrt\irnt g()lrit's. srrch lts cotnPtrletizcrl
\rl\i()rrs. \'i()l:rle\ II(rrg K(nlg copvright.
rrrr'lr :rr'tiorts ;rrc crplicitlr Pcrnrittc<l
ulrt'rt I copt ol lt srrrk nlrck lrtail:rblc
trr tlrc, Publir is (rrPir:rl lirr tlrr purp()scs
(,1 rr(\\inr.l ,,r lr:tr'rtrng I it R((1,r(li l.lj
r:l lrrorrdc:rsts rrr cuble progranrs lirr tlrc
prrqlo:c: of tirnr-:'lliliing-rc( (nding ill
(xl(' linrtr l() r'ir'rr l:ttcr----<kr rr()l \'k)lxlc
(r)l)\'riglil l)fi )\'isi( n1s.

'l'ltr' r,rrlrnlrttr't's t'rtlirrrr'rrtlrtt I'lr'or'i
.x'n'.lt( .rl*o \lr,l)!.1(., tlt.ll tlrq l.rtr* irr

Pl:rre prior to tlrc.lul\ L l(I)-. l1i[l(k)\rr.
Il()tlr t'i\ il lrn(l ( rir)rinal rcrnrrlics arc
rtr:rrl:tlrlt' lirt' .rll tr1,.. ,,1 r',,Il,,r'igltt rrr

liin.r1crrrr:ntr. lrs rrt.ll as spuilic cr'oss-
lx,rtlct otcrtsttres li)r tlrc (l({cnli{,n (r'in-
liiDring grxxls Orinrinll Dr.nultics hl|t
<klrlrkcl Sclling inliinging rrrJrics is nou
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K()ngs l.('gislxtiv(. (i)unril (m.lun( 1.r.

I99f . irn(l rlji-ctivc .lurrc 2-. l!t()-. lkrrrg
K()ng s (l()p\right ()rtlinuncc rrclds u

nrtl!rltt ,'l'pr,rri.irrrrs t,, llon.q K('n8\
r\isling (r)l)\ rigllt Iir\\.

(i)l)vrigllt undcr Il()ng K()ngs ()r(li-
nrn((, is !'xlen(lc(l l() ()rigiDrl lir(.lilr\'.
(lrurllllli\'. r)ltr.i(Jl .rn(l .rflirlr( \ri,rk\. rrr-

clurling coorputcr pr( )gra nts: ii()un(l
rccotrlittgs; 6lnrs1 lrroltrkltstsl clbk prlr
gran)si .ln(l tvpogfir1rlrir':rl llrrilngcor(.nls
ol pulrlisltcrl cclitiorrs. ln lllc ('ilsc ()l ir)-
<lustrirl clcsigns. tll(. t\,pi(ll coptright
perirrl-rlrc. lili, tri rlrc ruth()r plus i0
),ears-ls (,lfu({ivel} rt,rhrcccl to 2i 1r,urs
lirr clcsigns thet luvc lrt.cl'r rcgislerctl trn-
rlcr tht llcgistercrl l)csigns Oftlirrun(c.
(}r l5 r'tltrr in tlrr r':tst ol clcsigns nrrl srr

rcgislcrt rl.
Thc nc's orclinrtntc enclorscs :rn

''t4ren rlrLrliliclrtiorr svslcnr. u lrr.rclrt'
H()ng K()ng afforrls toptrigltt to anr
()ri8irlll \\()rk crcutt'rl or pLrblisltctl ll
:rnvr xrt, :rnyu'here in Ihc $'()alcl, \\'illt(^rt
rc(ltriting r(gistlil(i()n ()r re(il)r(xit\'.
(icner:rll1'. thc :rr.rthor is the lirsr osnc.r
()l .()pvrigln. tlrouglr crr cptions :r1')plr in
lll( cJsc ()l enrplrrt'cc ttorks untl crrn
ntissiorrr'<l llorks. In lhc lrhscncr. ol-lrn
rrgrcc0l('r)l $'ilh ln corl)l()\'('.'. the cDt
plovcr is tlrr.'ouner rrl q4rvriglrt in u lit-
rrln'. clr:rnlrtic. nrrrsir:rl. l)r ilflisti( \\r)rk
or filrrr rnlrrlr hv an cntplovcc. lrtn tlrc
(rrPl,)\'(r, r\ (nllll(,(l I(' Jlll\,l]1(nl lirl,lr
lris c,rtlrlrl'r,r if tlrc rrork is cxl)l()ilc(l irl
il \\'llt th:rl c()ul(l n()l rcuson:thlt' lr:rvc
l)cen a{ nr tcrr r l)lxlc(l ll thc crrpiler ancl
the cr)ll)l(,\'cc xl tlr( lirDr ()l nr:lkiDg tltr'
n ork l)r.rsons \\ l)() (on)0lissi()n ( rr,
rtlrrr' rrot'ks, lt,,rvcvcr, lt:rv,' :rr't c'lr lrrrirt
liccnsc Irr (rpl()it ll)( srrrk lirr ull r,.,u-
ronllrlt <rrnlc.nrplalcrl Ptrrposcs :rnrl trr
restrrirl trnre.ls(nl:rlrlc cxPloitatirrrr l11

( )llIers.
l)r(rl('(1i()rr rll 1>rrlirrnttrs r'iglrts .rncl

rights l() ll\;rtions ol' pc.rli rnuancr.'s. suclr
.t\ \ i(l('rtl:rl)rnH :rrltl .i,Lrnri rtr lrlirrS.
s rs inlroclrrc'ecl llrr{)uth Jn c:rrlicr
lrnrcnrlnrrnl I() lhc (i)l)!'ri!{lrt ()(liniln(c
lo (1)rrl)lr \\ illr lh( 'l ltll,S Ag.e(.01(nr.
\lorlll riglll:, (r-purcrnirl uncl intcgritl
n()\\ rpB.Jr in the nt.rv (l()pvrigl)t ()ltli-
nirn(e..\r, lt tstrll. rrn rullx)r llxs th(.
righl l() l)(, itlcntificr.l :rs lllc lL,tlx)r ()l ir

\\'()rk. n()1 to lrlvc u \rrtk l_ulsel\ illlril)-
utc<l t(' hir . .rn(l t() ()l)ic(l l() (l(11)glr()n
Ir(.llrrr(nl ol tltt \',rrk lrr ('l.ri,llrn{,l|) ill
lrirl,.lcrrr(,)l , rl- .r trt,,r.rl rislll-l\.rt( rnit\
riglrts. irr r:xe rplr. (irPyrighl or,, ncrs ol
((rnl)ut(r l)r()grxnr\ lrnrl sotrnrl rt.rrrrtl
ings {l\rl n()l filnts uncl lirlcrrs) hrrrc tlrr
rr.qlrt t,, ;,rt, lrr,h' (!rlr( r\ lr0nr r( nri l.l

lllcir \\r)rks. ln tlrr.' clrst, of cornprrtr'r
sollurrr', l:r*'llrl usc,rs. srrbjecl lrr ln1'

g
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lt
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'lLtottlll:t it u'ill ba xttttt'

Iirtte bt'fbrc ll' ou'ttcts.fbal

the.lirll itnpuct of' the ttcu'

lcttt's. xtnrc ptrtt'isiotts tt ra

dl retul.t' ttf/L'c I i t rg Ho t tg

l(r.,lg .s IP e ttt'inlttttettl.

pr.r n is lrrt lrlc l)\' l lin('ol'LrP to
HK55r).0ol)(r (56.tol)) pcr ctpr':rnrl lirLrr

\e:rrs inll)ris(mnrcnl. \'i()llrl()r\ ol tllc or-
Jin.rnrr' r 1l.rr:rlk'l lorln,rllllti,n l)rr,\ t\t' 'lt
.<,ul.l l.r.,. crrrrrrrr.rl rrn,.l r iril lirrlrilitits
$ itlt pt'n;rltics rcllr'lling HKS500.l)l)(l
(S(;r.lllJ) in li|rcs unrl cight rcun in j:ril.
'lltc orclin:tttcc :Ll.o inclttclc's sitlc rlrng_

int pr()\isi(ms l)rc\cnting lltc r.rse ol ur'tt-

ltpPrrr:rlrrs tlrat cnlrl)lci lixtrdLrlcnl r('(('l)_
li{)n ()l l)r()rl(iclrsls or- r'uhlc pr'ogrenrs

The l)[(^isi(lns appl\ to rnr rleritt or
nrcuns slrcr'i6clllv tlusigntcl or rtrlupted
t() skirt I)r()tr(ti()ns lr()or Llnirtrllt()rizc(l
clr.rPlicutirrn. or tlrc Prrhlieatiott ol inlix'
lr)lltr,rrl lllill ( n:llrl(. (,r :r\\ii'l\ :lk ll r'il'
cLrrr)r'(nti()n Tht'st' I>rrr isi<xrs <()rtr nol
onlr rlcriccs tlt:rt.tlkrs \\'()rks l() l)L-

L,1rit.rl. Irrrr :rl.o,'tlrcr rtr.tlr,nl.,,1 :rttli
c()l)\' I)B)l(,cIt)n. sttr'lt lts instrtttttcttls (ltltl

cnab[ inliinging urPics to titnction.

ExPANDTN(;
TII Ii f RAMF,V()IIK
F()R TRADIMARKS

I nlik( ()ll)(r Il'lu$s. Hotrg Kongs
Trarlc \lltrks Ordinilncc srts iotlcJxtttlcnl
(,, t K I(Si'lJIi(fl.rncl tlrrr. tlitl Ir,,l ,((lrrir('
krllizrrtion ltfirrc the ltandovtr. Nctcr
thclcss. th( tlong Kong !l()\-ernnl('nl ltlLs

clr:rrrl uP a drrrli I'rrr.lc \lurks llill. *lrich
ir pirlt(rncd.llicr lhc I Ks l9r)t'lfli(le
llurks ,\('1. I he <lr;rli hill sulllcsls rlrxngcs
t() lhc c\lxnt lretlc lllttks ()rciinunct r,:-

g;lrdinfi r(gistrul)l( !lLrrks. inliirlgc,rl(nts,
run<l thc lcngtlt ol prrtrttirrn.

llrr rlr.rll bill pr()l)()sc:\ rt lrrortclc'r tltfi
nitirrn ol "nurk. lll{)\\ iltg f(n- r(i.lislrJ-
ti(r'r ()f l \ri(ler r'rrng,.' ol tcttltnurks. 'l'ltc

I'ill tl,rr'' rrot (,,nl.rin Ilr( \\-l'(t rrrltrrrc'
0r(.nl rlr.ll .l rrrurl, l,t tr.ttrtllr |trir'Pti-
blc. th,.'rcll pllring snrclls. sottncls. lncl
shupcs uithin tlr! r(gislrxl)l( sul)icc1

IlJllcr. (.('rl:lin \lr.rl)L\ lllllL r(.trll lirrll
thr nirttrr( ofthc !:txxls thcmsc[r.. srltlt
il:t ir P:rPcr r'lip. :t crrtltPllct tlirt. lrncl I
plrir ()l s.iss()rs. \\ill likch rcrDllitr Lrt'trcg-

rstrill)lc lful .u.1r.lt.rlt,s Ittrtr lrt r,.Bis_

tftll)lc il tlrcv a!! suifi( i( nlly (lislin(livc-

tlre (ixe-(irlu l)(nll(, lin rsrtnrl.)lc. 'lhc
rLuti Irill cxtt'rtcls tllc !ir()Luxls li)r Pr<)l1i-
l)iti()n ()l registrilti()rr l() ('(,\(r (()nllicl
sith c:ulicr nrlrks. ,\ nrlr'k nr:lv n()l l)c
rcgistcrccl if it is i(lcrrli(.ll or sirDil:lr t() ln
elrrlicr merk \uitlt.r rtptrlxli(tn in H(mg
K(mg, (\'cn il tlrt i<lcnticll or sintillr li'a
turcs ilrc n()l siorillr l() th(|5c l)r()tcctcrl
rrrtlt.r thc r':rrlicr rturk- 'l'hr use rtl thc
llll('r nlxrk is corrsiclcred clclrintcntll to
lirc (listinctiYc clIrL:tr\er' or rcl.)t(xti()rt ()l'

lhc crllicr nurk
(-urrcntl\. ll(nrg Kongs lrrr[ \larks

rcgisl(r is diritlcrl into plns A rlnd ll.
1r'utlenrlrks list('(l in l)llrt A hlve u

higltcr clcgrce ()l (lislin.lirclttss tll:ln
tll()r'c in Pln ll.'llrc tlrrrfi hill Proposcs
t,r crrtl tlrr:. ,.hrlrn,.tr,rn rn l.nor ol lr trnr-

llt,.l .rr,l lcss \trirl.lL'rl \Ll ,,1 rrSr.lr:rlxnr
(ritrli:r. (,rrrrcntl), l'lrn B rn:trks ;trc c:ts
icr l() ()htllin lxc'l[rsc :rctr.[rl dislinativc-
rrr.,s: rrtrrl n,)l l\'lrr,^'cn lt(1,(,1 I)rr,\i-
sions r[r not txist lirr tlre inliinll('lncnl (r'
l l'rfl l] nlirrk. lr()\\c\cr. il- tltc ulltgctl
inliingcment is rrnlikcly t() (le.civc (n-

c'urrst <<:ntirsion. 'llrc nc\\' lil\\"s rcgistr.l-
Ii(tn critcriJ uill lrt lresetl ()lr (tlrcnt rc_

(luircllrcnls li)r l)rn Il nurks lncl s'ill no
lrngcr luce linritrli(xrs on inliirgcrncnt.

'l lrc tlrati hill ulso lrnnclcns thc rlcfini-
ti(nr ( )l' infringcrDcrrt. l)olslering tl]c dghts
,,1 tr.lLl(r)r.rrk $'nr'rs t)th('r l)r('\i\i(rl.
rn lhc (lr:rlr lrrll cn.rl,lc ngi.tr.rr.rl PrrrPrr-
ct()rs l() xppl\ lirr orclers lirr t'resurt'.
rrr lirruti n. rrnrl,lrs1x,s.rl r,l rllrirll.ling
grxris. orrteri:rls. :rn<l lni< lc:. Ihc <Ieli
lrill crttrtr.ls in,ti.rl lr.r(i('Ilr.rIk l)rl,r(11i.)n
li(nn ils prcsc|rt - \'cJrs l() l(r vclrs Tllc
rciaistrxti()n nll\' l)c rtne\'!c(l li)r ir(ldi_
tionul l)criods ()l l0 \'cirrs, instcutl o[ thc
crrrr('nl I{-\'err Ix r'i(xls.

EN!-()RcEMt:ivt'
\*'Il_1. BE Tlt li KEY

'I-lrorrgh it rrill l)( s(nDc tirn( llclin( ll'
rrrrncrs leel tllc lull iorp:l('{ ol tht ncs
lars, sonre l)r(^'isii,ns xlc illrr'x(l\ irltr(l-
ing ll(}ng K(),rHs ll)cn\ir()nr)rcnl I-ll(
pirlrct rrncl pltr'lrllcl itrtprrn l) )\'isi()ns ()l

tll(] (i)puiglrl ()ftlinxncc lr['c r',.'sultcrl in
li's r:r Purlllcl rr)rl)()n\ iln(l ittr.rcusccl ,,tr_

I(}rtcnrcrrt.lgJinst in [rin!{ing a()rnpr( t

r.liscs. Iltere is ulso s,,nrc criclcnrc ol in'
cruir5c(l (()sls rlLrc t<, tht;tcltlitirrn.rl llrocc
([l[(s li)r rrgislrllti{)n. In ll scl)t(n1l)tr
I,){)- I).rtcnr (.r\( \lr.r(l(llll]].1 ll,rrI h\r,rl*\
rr:rn\irir)n 77rr,./J,/)/, Ifu,thi (.i, l.tl ts
Kiu.tl l.tDtll ln.lt6lritl /.k/.. tll( llong K(xllt
(r\rrl (r)nlirnr((l lll.rt Plllcnls rcgislcrc(l
rrnr.L,r' tlre olcl lil\\ ((xrliI,rtrc t(t lt <lltc-
ti\'( un(lcr tlte nr's' lrts'. tlitlr nrr cltltngr'
in tll(.(lnruin)rr lir\\ l('\ls lin \illi(lil\

Anrltlrer risilr[ (l]:lngc lrJs l)rcn lltr'
irr, rr'.rs,.rl tr.r.' ,,1 tlr(' t .lrrrL'.L l.rrtgLt,ttl rrt

rl<x'trrrrnts tilrcl tirr- registr:rtirrn. Tltotrglt
IDglish rern:rins irn ()pli(nt. rcliistrittk)n
pr<x',.'tlrrrcs rcrluirr sorttc plttls, strrlt a:'

l)x(cnt xh\lril(l\ :rncl biograpltical clut:r.

t() lt(,in (lhinesc.'lltis ultrl rrthcr ltnxr-
(lul.lrl rc(ltlir(r]r(nts h:r\'(j ('lrusc(l l)irlc'nl
r(ilislr:lti()n (1,\l:r (() ris( Ironr ltrortn<l
S-i0 l( ) 52 0()O.

IIcrn\\ hil('. thc clu.rl'b.rsccl tLuropt'
lrn(l (lhinJ ) plltcnt s)st(]ol nr:l\'(r(ilt(
s(nDr c()nILrstr]. Ii)r inritllrt(c. tlt rirli(l-
rt\ (,1- :l l).ll(1rl r,lrt:lIntrl rrnclt'r tltc trt.ritt
llrrrl (lhint..t \\'st(,nl nlil\ rt{)t l)c \xli(l
ttnrlc'r tltt (\\L'rrlr:rll\ I K-lr.r'ctl II,'rrt
K(nrg pltent s) sltrD.

Nllrnl llso cor'tsitltr I{ong K()ngs lint('
Irrlrts lirr rt'gr.tcr'rrrg I).rl( nl\ llrt(l d(slsn\
t() l)( Lrn(lul\ rtri(.t. 'l'll( II()ng K()n!.1

l)lrtc,tt s\'stcr)1. tllcctirclt' onlr lhc rc-
tcgistrltti()n ()f l):ltcnls olrtuincd clse-
qlrt're. hlrs:l si\-lu(mtll lirnc l'rilnre ((ntl

I).lr(,(l ti' Illc l)t(.!i()U. ll\(..\(..lr ltllrrl.
(;r(xrcr llc\il)ilit\ to allo\ lirr l:rrc Iilirr.q
\\,)ul(l Il.NL Ix ( tr (lc.irirltl(. lltr.'I)esigrts
Il(gistry'. nr(n'( ( )vc'r. hIs Iixt'<l thc cllttc
li ,r k nL \\ rrS I K-rt ti.rt'r(rl r [ .ign. rrl

Il()ng K(rlg:tl sis tturntlts lrclirn: tlte rtl
(\irnl l-K rcn(\\'rrl (l:lt('. ritlll(r lltiln trs_

int tlrc s:rrnc <lrttr :ts the l-K rcnc\\irl
clirlc. rc(luiriDg r(J)r()g,ilnrring ()f a()rrr-

I)trtt.rizcd rcn(1\ rl \\'slcrlls.
'l'lrc (^'crl:rl) lrtlr!er:n coPr'righl ltrrtl

tlr,stlrtr is.rlrr' rrnnt r cr..rrr I)t'.itrt
Ilrlclcls ntttst r(gist(r l (l(rign l() ()l)lrtin
..:i rc,lr:,'l (,,1)\ri)tlrr I)r)l(tlr(rrl lirl rll
clustrirl clcsign.: ()thcnvisc lllc pr()tr'('
ti()n i5 ()Dl\ l5 \cirrs ur't(lcr ('()l)\riglll

l)r()\'ii'ir)ns. I llis ililat(lilr(l is srrtttt$ ltut
irrl)ilriln', sin(( lln'rg K(n18\ rrrr d\\iclc
noveltv sllrrrllrrrl c()ul(l nl('xn thrl (l(-
\ri.t \ r(.1.I\U.rl)l( li,r -.li \(.rr\ i llril.ri,l
(trnrlcr thc Lrlrl norcllr \lJn(l.lrd) rnrv
onlr lt cligilrlc li)r l5 \(.rr5 ()l prol('(
li(nr iu Hr)ng K{)ng.

ln a lx)llrlt'r'(lnlte\I. lltc n($'ll) hus
.rk'nc rrrc, rrrrliLr.lr t,r .rlltrt lIrnA K,'ttt.
lx,siti()n (nr thc t \ Spetiul J(ll \\Jt(lt li:'I.

t ltirlxrrl\. Il()ng K()ng\ (nli)re(orcnt
rrrc.rsrrrc.. irr l).lrtr('rrl.rr llrr' rrtllrngttr'rr,,1
trrtlgt. tr, irttl" '.r' ltltrslt ., ttlt n,'..-ttt'
L lLrrlrng Prr', rn l( frD\-\\ ill rIr.'I(.rttttttr'
h()\\ the I nit((l st:ltes Inrl ()tltcr corrrr

lri(s pcr.ci\( l I rr'tg Kong's (r )rtltlt ilnl(nt
lo ll) I)R)lccli()n Suah cntin-(('tDrnt n)crr'
surc5 llr( 11()l f(1 cri(lcnl irr ll{nlg K(nrs.
llu rr pr()lx)sirl contuinctl in tlre I'tur('lr'
t,(rl ()l (i,l)\righl l'ir:rcv llill srxtt to lrr'

l,l.rzcllcd \\ill trtltrirc rtllrnttl:tclrrrcrs ol
rorrl)ucl dir(s in ll(rU Krnlg Io l)e li-
,.crtsccl rtrtrl l(' ( rt)l)( ):'s (lis(\ rr'ilh s()tr(('
rrI nlil'i(.llr()t) L'rrtle:' sr' tlt.rt .tLltll()rili(\
c:rn tr.rr'k tirsn inliintr(rr)(nl\. 'Iltis nurrr'
iI.ldi(rtcs lh( (lirurli()n in $lti(l] ]l(rtg
l..(nrgs II'l('lirnl is ltcarlcd. t
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tail
otrt

Seckitr.g to

st'll tl.tair
u'tr t't,s itt

(,'ltitttt,.fitraigt
retailers bcttle
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tcrclics to

set trlt shop

itt the PRC
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S
rtI:s lnrl clistribLrtion nctnrrrks :lrr r.rn)()n.q tlrc llrsl lrlrstior.ts ol gor -

ernnrcnt pr( )tect i( )n isnl irt Chin:r. I\rlicV lrntl Pnrctitc c()r'lsl)ir(' t(,
crc(t :r sccr))inglv infirrflll( )r.rntel)le lrlrr[ier to tltc cst lrlrlislrnrent tll lirr-
eigrt rel:ril outlets. r'lrrrilr storcs. u'ltolcslrlc opcr:rlior.rs. lrnrl Il:ut-

cltises. Accorcling to thc Cltincse investnrrnt canon. firrcign (on)p:lni(]s:trc
in China t() nl:rnuf:rcture :ln(l exp()rt. \L{ tlrnrughout Ohina s n.rajor citics is

evitlcnce of strcccssful fi>reign first-firocl ch:lins. cl<xhing retailcrs. supeflnlrr-
kets, ancl shopping clubs. all selling to thc rkrrnestic ntarkct.

(lltinr's rcgulxli{nrs tit lirrcign l)lrniail)ll(i(nt tivt ) $ltvs ol tiring lrLrsincss-lr n'lrv ol lr.'
in scn i<es. incL,rcling sulcs. to n)irnul:l(turini!. ((rrI)lishing things thrrt urlhcrcs to rll lurrs
'lltc cstuhlishnrr'nt ,rl'gencrll relJil tll(iljti€s :tntl rrgrrlutions. hut is nrl sltat tlle rcgllitt()rr
$itlt Iirrcign in\c\tll)rnl lh:rt rrc not lctlrcr(l hucl rrr nrirrcl \ltcn llt(r (lr(\\ thsnl Up. l)R(-
l{) r]]llnul:lcturin! is Pcrnrittctl lrut tiglrtlr c{)lr- ll()\'(rnIlrent lrLtlll()riticr lrrc crrncetncd l'irst
strrincrl. In css(,n(!,. li)rcign c(rrl)xnics nlir\' lrncl lirrr.'nrost lthrrrt olnt'r'slri1t. As long lrs tllc
trrlt lrc in tlrr lrrtsincss ol lr:tailing llk,slrlc o[ li)rcil.lD (luin optrlrtrrr-s rrr tcluilcrs do rurt clrrr
1'rrotltrr'ts olhcr thrrn tlrose thcr thcntsc,l!cs rrlrorrt invcsting (li[(tlr. ll]('\ can usrrrrlh t'tntl
nrrrnulitcturr-unlcs. llrcl lrrc lrnront l hlrncl- lr \\u\'inl() tltc rnurkct. llLrt thest, llrrns tntrst
lirl rrl llrnrs :tPy.llxerl ll thc ccnltrl golern lt silling l() ptni( il):tt(, tlrlough c,rntrattrul
tncnt li)r -pil()l l)r()i(d\ \\itll Chincst. Plrrlncrs. purrnrnb uncl sen'ir'es rutltcr than ccltritr. Ihc
Ii)rciun co!rpxni('s ,rll\, scll in (ilrinu onl\ olhc.r \uv into p:lni(il)lli()n in rctuil :rnrl (lLrirr
NlIll thcv rtt:rnrrl'lrclu|c in tllc l'R(1, irrr(l nrxY sl(n(,s tril(lilirrlall\ lIr:. ltcn to go tltrrrrrglt tltc
not scll prrrlttrts ol othcr cornpltnies. nlrclhcr lrx':rl :rrrtlroritics lrntl :rrrritl thc cenhlrl golcrn-
l)r{)(trrcd in (jlrin;r or ehro:rd All(l ll)(,righl l() t)lcnl lt1 rrtril. l(n cxlrnrlrlc. lhilc tltt.ct,ntr:rl
scll clcn onr's orrrr prrrluch i: nlrrosh urrr g()\(rnott.nl (lclil)(.rJlc(l lirr tlrr prrst 5 rt:rrs
slnrc(I. li)r r:rrtntplt. a I S (1)mpiln\ lllll li- (^cr lS Inr)iccls. rtot ull ()l rrhich lllrrc c|rn
ccnscs:t Chint sr' lltrron' to prxltrr'e lrll ol its Irgrrrr rrpelrtirrns, tl)( L)r'lll rt()\,rrnntenti, itp
tols lirr ovcrsclrs lr:lrk('ts rrlrv not rstlrhlish its proverl ltun(lre(ls {)l tclltil storcs rn tlrr irlr-
orln tetlil otttlcts in (-ltinl. Pll(l [(,glllllli{lns scl)(r ()t:lnv cltlrr rcgrrllrton liarttcsrrrk. lrntl
slxt( thxt li )rci.qn (r xDl):uirs q-ith )u ll illlc j( )int nr]nr ( )l- tllesc sl( n'cr, llrr c lx cn thrir ing.
\'(nttrrc5---{'\ tn il tl)c\ Jr( ull \\ilh lll(j sllnr( 'lh( l:rcl i} thlt. rrhilt.(-hinir's c(ntrirl uor-
(lhin$c P.rnncr nr:r! n(,l lxxrl inrcnt()rt'lnrrrr ([nntunl llxs l)ccn :t]l(nti/ing ()trr tltc Pr,rs
lhc llrliotrs vcnlrrrcs lrncl scll thc proclutts :rntl cons ol pernlilling lincign c(nlluni('\ l()
ll)r()rrgh rrnilic(l ()llllcts. scll to (llrirl('sc ('()nsuntcrs. the cornltleril)lt ()l'

So n1t1'erc (:llinlls (ities stre\\'n 1\'illl.jc:lns (llrincse cotrrntcrcr lt:ts l)ecn cltilntirrg. A
\\ist uncl Pl:rvlx[ \t(]rcs-a Ilusin(sspr(,plc \\'h() \ulk clo\\n \xnjing Str(,('t in Shxngl).i \\ill
oltratc in highl\. rcgtrllrtctl s(ct()rs in (-llioil I)r{)\r l() r[l\1r]c s'll(r $inrkrr! slxryrs tllrt lirr-
tllk lrlr{)r.rt r,rrrr,/irr! (_c\l)edirnt ()r"'uhr:rn:r cign rctilil(rs:tntl r.'lr:rin ()pefllt()rs Ilit\'(. lcli
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(ilrinu s pirrlLlirrg lltrclttttltr't' llrr. lirr' lt-
lrirtcl.

l.'rtreigtt rctdilers

d t td ch4 i t t ()pct'utots

ba t'e lcli ( )l.t i rtet's plrrltl i ttsq

l:; t rect t t c ru t c.1: .fZt r,

lhr bchittd.

stri(tc(l. xnd cncottfttgccl lrels. Rc

strictrrl Pnrjccts lrc lirrthcr scpir.tled inl()
luo clirsscs. A :rn(l ll. l{(tllil lctivitics lirll
into rcsni(tcd c cg()n' l), nrcuning thut

no \\'lrollv krrcign'o\\'nc(l intcstnrents xrr
Pt'rnrittccl: l)r'()jccls urc ltPltrtxcd spar_

inglr rrntl <rr't ln cxltritncntul hesis: prr'
i(cl prolx)s.rls nlusl rctcit'e \lll' JPPro\irli
:rnrl lcusihilitl' stuclics nttrsl receive u1t-

prrlul liorn thc pnrr in<. irrl plunning cottt-
nlissi()11

In r(l(litx)n lo thc l8 Sin()-li)rcign rclilil
i()int \cnlutls aPpn)\cr.l lr! Ilciiing so tur
(r(,(,-l:rl)lc). lirlrr' nxrrc t'trncntlv l$'ltit lrp-
pr'orrl. lhc printiplrl lrtlvltotltges ol' trl>
tlining nxtionul apyrrrrr:tl unclel thc 1992

fl)li(\ rlr( lnl(ling dgl)ls. lrl(ilil\' ()f ()il)rln-
sirxr. untl uinight lctitinll(\ \\ith trx(litrg
riglrtr. srtrlt i()int \(rrltlle:' nlrlY itltP()rl
grrrxls lirr sirlc irt lltcir,rtvrt stores unrl.
\\ illl Jl)l)r()\'!1, pnxurc Oltincsc gtxrls fix'
cxgrn to lrlluncc li;rcign cxrhitngc llc-
,'.lr\(' llr( lJtj,nrJllr rrPProrr'cl rtr:ril ioirrt
\'(rtturc\ ()l)cruIc ttntL t' t'ltrrr. publisltr.cl

rrrlt,. tlrt,r .rrc r.rnlrk, lt to lrc rI ltgirr.
rtrlrtccl, :,h{)ttlcl tll( acntlxl g()\'ernrl)ctll
tLtirlt to tlcan up tltc retuil murkct.

IIrc li,n ign lr:r(linF rilllrl\ tlt.rl 11:llx)n-

:rl[ ,rP1:rT ,rcrl r(l.lrl i(,rr)l r(.nlrrr(\ ('nior
ntrv lre ortlt n lrltssing :tclv:rntage. luru-
(r(r. ln lLlr(ll lq)-, (:llinrrs truclc ncgt:-
tiJt()r\ (()r)rnrittri(l l() SlilntinS tm(ling
riglrts to ull d(nu(sli( cnt(rpris.s" \\'illtin
llrr(( f(xrs ()l Cllinlr's eDtn'int() lhc \\:{)rl(l
'lir(lc ()rq:rnir ti(nr (V'l o). l\lOFIl:(: ltas
(,nrllflr)(\l tl):ll'rI,rttr''tx' trttr'rPri.ier" rrt-

rludr Lgulll cstrblishtd rrtril ioint \c11-

turcs lltrt unclcr \l()l:ll(ls clelincltion ol
tlrr' 1r rlitr '.' scop'. srrch cntcqrrises \\rrttltl
n()t n('('(ss;lril\' lry ltrtttittcd l() Pr()r'tlr('
(.lrinest grxxls li rr cspon.

L()<:At--LEvEL ENTBYwAYS
li\lr11i..rll\. l,x,rlilk. lr.r\( It(, irullx,fll\

l() ul)l)r()\ c li rrcigrr-inr r. stetl r(litil Pl.()i((ls
lrrrP.rtir.nt rrith n:rli(nrlrl rcslricli()ns. lt(,\\_
e\cr, r'itilrs \\ilh l)ur(irtl(rrtlia inllttcn(\'
Irrtr',., :rlreu<lv xfprovc(l r)ugllly J00 [cliril

lr,ir)l \(rrtlrr(.. ()1fi(i.rl. ll.i\'(.lltl(\l Ill.ll tn

Shxnglllri :rkmc. xt lclil ll) r(uil ioint vcn
trrr't.s hlrvr lrtcn cstllrlislrt'cl in \ i()l;rli(tn ()l

tltc sgririt ol tlte l9^)3 1>olr,t. Ar.conling to
\llll tlr| selcs in(In c ir l()(){) ol xll li)r-
cign-lirnrlrrl rct:liling venlurci $-rs ilr)trrld
Yr l)illir)n lSrlt] nrilliolr). or elx[tt 5 1tr-
('cnt r)l lolil nilti(ntul r(r:ril sJI(s.

llr( .1)(1 ilr( I)11^i\ir',lt,rt r('t.lrl i ltrl
rcnlulcs .rPI)r{)\ c(l lrrr'ltllr run \itlcll.
Il)\l ()l llre Itulh uPPr^ccl :'()rer l:l('k

linciilr uil(ling riglrts rrncl t:tnnot ertsil-v

crp:inrl orrtsiclc ()l tlr( (itr tltxt grlrnl('cl

ruplxrrrrl. Ihottgh lunns ()l n!li(uxllv lp-
l)r{^((l \(nlurrs ltrr Iinriterl l() J() \c.ra:.
tlrrrse ()I lotlrllv lrPPrrNcrl vctttutes |un.

'Ihc t{oog Kong 'l'rlclc l)t!cl{)pI]lcnl
(i)un(il (llK1'l)(l) rc1:xrns tlut in Sltang-

Itai. lirr exrtnrl.llc. llrt lvcragc tcr-r)) li)r rc-
l.lll l{,int \('tllur(\ r\ i{l \r:1r.. III l).llrxn.
lllc .r\erilgc tcrrtt is onlt' l- l(llrr'. S(nnc

ol thc locullr ll)pr()\'cd pr()ic(l\ llir\e
Itcn gr.rntccl \'('n' \\'id( htrsin(\\ 5.()l)cs.
in([rding rigl)ts t() in]l)ofl in(l erp()t1 irnd
()p.tltc rc(rclli(nrll tircilitics.

()nc nrcllxxl I(xxlities llitvc trsc(l l()
lrgrprrxc rctlil \'erllLrrr:i is to piggllrlr'k
lllc \l()rcs (nt ('\i\ling r(tlil ()l)(rirli(n)s.

Inslcld {)l'gfirnling :l llc\\' rclxil li.(n\(.
I<xlrl grx'crnrrtc'rtts hltve pertttitttcl lirr_
cign invesl()rs l() \'('nlu,-c \\illl il (;lrirrcs('

a()rnl)xn) lltlll alrc:rclt' hes ll r('lJil li-
r'crrsc. l-hc nc\\ i()inl vcntrrrc cnlilv lllrs
siolplv usc(l thc (\ii'tirrll rctuil lirr'nst' to
scll its prrxlrrr'ts. r\ ntrrnl)c'r ()l' in\csl()rs.
(..1)(,(r:lll\ lrr,!ll II()nr hrrng. Il.tl:rrrirr.
:rncl 'lrriTr':rrr. rtrurrugtrl to trsc tl)is t;lclia
l() rslxl)lish rctlil vclltLrrcs (l!rickl!'.
llr{'ttslt t,.'tttr.tl lI '\ ( rnnlrnl .ltltll,rlili('\
rnJ\ l)il\'( bctrt rts'ltrc ot' strr'lt clcltls.
th(\' ilppxrcntl\ lut kctl both lht rr'
s,,urccs urltl Ill( \\'ill t() intcrcctlt rtncl

tlrr'ith (leci(lr(l t() ulkr\ thc rctlil -c\l)er'

inrent lo ((nIinLrc. 'lhe Sl'(;. M()l:lll(:.
:rncl \11'l'nrlr lrplruar ro ltale rclttlrctl lt

(1)nscnsLrs lhut lltt cxperinrcnt ltes got]c
l:rr cnough (:(ntlJl lc\cl rtffitirtls;tPpar
cntl\ ((nsidrr tllc nLtr]rl)cr rrl lligh_cntl
rctxil rstill)li5lrn(nts in lhc rnrri(r' (()xsl.rl

('ilies l() I)l e\cc sivc.
llc'ilutg tlrtr. l:r',.i:rn is.trinX In,ti(L': in

199() I() I()c.ll g( )\'( r'r rrlcnts \\'irrning lll(n)
n()t l() ilpprtr\( r'ct:ril proirtrs. Itr curI
l9')-. Uciiing ph.(d xn offitiul tn,rrltlo-
rirrrn r,n l,,t:rl .rPPrr'rlrl ,rl l,,r('i,.lr1_in
rcst!,(l r(tilil I)r()i((ts. lhu r'irculurs rc-
tlr.rire lrxll g()vcl11r]lcrlls l() rcP()rt lhc
nurnl)er ()f rctuil i()int vcnltrrcs the!' lu|e
al,prrlctl to tl)c sl'(l iln(l l() s()p l)r(xcss-
ing rctiril :rl)l)li(Jli()n:'. AIs() prrlli,Ul lhc
\llltu\ i, llt(,\(, \t.,fc\ r,l (I'ltlrt l\ .l \t:tl(
(i)unail plun l() ('(nl(ltrd il slrn('r t() (lc_

tertlinc tllc nurlrl)cr ()[ lor.ulll uPl.)rorr.'tl

rctlril pl.()jc(1s. llr(' :llt1()unt rlf iirrcign r.up-

ilirl invcstc(l. rhc c\lcnl t() \\llicll I)r()ic(ls
xrc dr.tiniDg SlJl( r^vnc(l r:':,c15. .ln(l tl)e
nurnlx,r ()l r-ttlril ioint ventttrc: ltplrrrncrl
xs pxn ()l l)r()p('rI\' tlclclopntentr or Ix,
lcls. l'p(nr (rnlrl)lcli(rn of thc strncv. tlte
Slxlc (i)un(il plilns t() tinrntlllrl( irpl)r()

l)rixlc P(,li(i(r. lor tl)( s(clor.

INDTRt(:T M!:ANs
R:rlhcr llun lirrc tltc d:tunlint uPprorll

Pr'txcss lirr' lr rrlJil rqLlil\ i()inl tcnltrrt.
nllln\' [i)rcign l]rrrs rlt<xrsc to scll grxxls
in (lllinx thrr)ugh indirccl n)cxns. in.l((l-
ing rn:tnlrgcntcnl (\)nltx(ts. l:l(l(n ()utl(t
\r()r(r, (lirr(l \rl(\. telclisi()n Jn(l ,rr]il ()r-

rlcr slles. lntl a(,unlcr rcnl:tls irrl(l ((),1'

fttR()r'(;It'tItI
(: ti\TR,it. (i,tl-F:

In ls)1. tlrc Sl.rte (i)Lrn.il isstrctl pro\,i-
\xnrill n:rlx, .ll r'gLrllrti,rrt.,nl l(n'r'rllrr irl
r,,h'crtrcrrt irt tlrr' rtt,ril inrlrrstrt in tiltrn:t.
int('idinI t().rL'rrt( r tc$. higlr'Dnrltlt' t'x-

l\,rilllr,nl\ irr lr,rt ign rrt,ulrrtl rtt rtt.ri,,r

!ilics. l)rlrlle(l l)\ tllc trlil.listn ol lnlcrntl
'1. (le (\ll-l r. shieh nrakcs l)()li(\ li,r lhc
rttuil inrlustn. ltrc l{)9.} r(gulirti()I]\ ([srg-
nlllc II tcst sitts $ ltt'r'c sin()-li)lciln l(,txil

i()int vcnlur-(s nrir\' l)c xpl)r'()\'r'(1. 'lhc tcst

silcs rlre tlrc n:rli()n s nt()sl tkrr'Ir1lur.l
(itirr,-llciiingi l)irlirn. l-ix()lring I)r)\in(rr
(;i[rngzln )u. ( ;ullng(l( )ng l)ror irrc t': (.)ing

tl:ro. Sh:rntkrng I'r()\-in.('i Shlngll.i. xrt(l
'lrilnlrn-.rrrl rlr(' fi\( \l)(( l,rl [((n],,rrri(
Z()ncs ll:lirlxn. Shrrntorr. Sltcnzltco. \i:t-
rllco. e rl Zlrtrllri. 'lhc (rrsr Stxt( (1)llncil

policl is IriglrlV rcstri(1ivr: il l)(r'r)tits crt.h
rlrc:t k) xJ)l)t()\'(' n() n)()r('llllln l\\'() rclxil

i{)int \(nlrlr(:'r r((luire\ th(' \(rllurls l()
lrululrcc tlrt ir' li,r't ign crr'hungc tltrottgh
c\l)()rlsi nlx,l(l.tlLs lllrlt lht i{)int \!,.nttlres
('ilp irnp()nc(l g(xxls :rt J0 I'r(11'(rll ()l tllc
innuxl sill(s rrrlrtrrcr Prrrltilrits tltc tirr-
(ign punncr lirrrr lrolcling rtt(n( tllrln t()
l)cr(cnl ()[ lll( ((luit\: xn(l l.t'(ltrir('s lllc
lirlciun purtnrr I() \'(',lttrlc sitlt rt rkrtncs-
tic rrllrilcr.

IIl l r ltt,ti "Il.rn:rltc0rL'lll l(tgrrl.rlr,'n.
()n.l{)inl \t'nlLlr(' Stores ltc|.ls <lct:til to the
:tirl(, (', lnrrl ll,'lrrr'llrr'st' t'(Slrl.rll,,rl\
rltrih tlr.rt lin('ign in\cslnlcnt in rrlilil
rnq nrust l;lkc tltr li r rr ol rl i()inl \cnltltt
$itlr u (-lrinrsc errrlr:rnr. _fhc r(llril \(n-
lurc nr:r\ n()l tnguge in slt{)le'sltlc ru rr<\

:rs .r1 ilrl)()fl cxlx)r-l :r8cnl. irrld its sxlcs
|()lLrnre rnll\' nr)l .(nlsist ()l nxn( lllxn J0

PCrcrnl inrP(n1(11 g( x di\
()rl)(r rcSUl.ui(nrs thilt Jlli(l lh( r(1xil

\c(l{)r Jr(, conl:rinctl in ll)c (:illJl()Fuc
(lui(ling li)reign l11\'rstnlcnt in lntlttstn'.
i,,rntl\ I)r, r)rLrl!,rt(\l l)\ llr( sl..l( l'l.u1nrnt
(j)nrr1rir,\i(,r (Sl)(l) ilnd th( Nlinistr\ ()f

li,rcig lt.i.l(. .trt(l l (,,n( 'rt)k 
(inrl)(1:rlrnr

(\l()FIll(.) in I(I)5. Ilrr tetulrgur. ghrttlr:
l\pc\ ()l in\c:ltlr(nl ink) I)r()llil)ilr'(l. "rc
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sign cnl srlcl I s&, nla (.lit, Scplcnll)c,r-
Odol)cr 199i, p.2 r ).

l'nrL'r .r rtt.u't:rgt rttrnl ((,nlrlr(1. li,r in
slJn(c, :r st()l'(. n):r\ l)c J Ii)rcign i()int
\cnrurc in Nhi<h the li)ruign rctxiler
hokls no crlrrilr': or it clrn l\ xn cntireh
rlorncstic crrrrplrnt'. but nlrnlrgcrl bl lr

li)rcign rclilil(,r. l'irrning l (()ntril(luirl rc-
l:rtionshiP linrits the rqtxilcis (\p()sure
rnrl alkrus :r rcl:rtivclv inc\pcrit:nced
li)reigll ((rDlxrr\ to takc lrlr:rntrge of
tltc ncl\\1)rk ()l ((lnnc(-tior]s 1'xrsscssccl
lrv thc Clrincsc in\ cs()r. li)rcign rctitiling

l):rrtncrs $lr() lx)l(l ((luilv t\l)icrll\ lrc
in\'(r!c(l in trntftrrlrIrl r:lthcI tl]iln c(l
uit\, i()int vcntur('s, l)ecxusl- thc (r)I]lr:l(.
Itrirl i()jnt \enlurr lirrnr is morc llt.xihlt,.

ll thc foreign rct:lilrr prefrr:' n{rr l()
ll:r\.( (lift'.I ((luit\. it nru)it 6rst finr.l a rcli-
rtlrlt (lhincsc I):rnn(.r. In hrye-sc:rlt, rctuil'
ing. tlrt panner $,oLrlcl likcly l)c rr (lhi
nesr. rr'trrilcr, lrrrt in snlrll lxlrlirlLres or
rhlrin slorcs, lhc pilflncr olay l)(, iust x
lunrlkrrtl. IIan:rtenrcnl c()nltu.t:, trpi(rll\
glilnl tlle t S plrrtncr (()nlplctc nrJn:rg(
r]](nl (rnrtr()l in rttrrnr lirr l lec. \hiclt

nrigltt lt a p(rcent:rgc (,1'sxlrs, fi(nr llrr
Chint,sc Puny. 

-lhc lirrcign pilflncr usu-
lll! Provic[s tririning in(l (rluipnr!'nt xn(l
kccps srxnc r:l::tsttrt' of rrrntrol bt ltrrkl-
ing lhe slr)re 5 trudcn)arks.

'l'hrxrgh u ntltnegcnrtol Jgrccnrenl \\'itll
x Chincs(-()\\'nc(l rrrlil\',rirV ltelp :r lirr.
cign r({Jil!r tcsl thc rlurkct lirr its pnrrl-
r(ts, lhc sltuatrrre is lritugltl \\,ilh risks.
Therc hutc ltcrr t'usrs rn siri<h the (llti-
nrsc sl()re or'ner lt:rs run oll $ith tlrt
[()r(,ign in\cst()r's rnlrrkcting lirrnrrrll.
\\''ltcn llt(, lrxrk of tltc storc. tht sllcs

(lErirR{! tr AppR()\'Ef, StN(r-Ii()Rtit(;\ Rlir-{tI. J(nir \/!:siuRti.i

Lx drl(,\ E\-n,RpRr\t

Ik iiing \l.rki f (:hinr \rn)nxl ),,llllr\t l)ft(hr,( tud Aninrirl ll! lt((hkts
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I).rL.rrr \hrkcr
\( lIr-_lus(, ) :.,( r(1! r.l.rpirn I

lhrrli;Ln llrr ),(h\ xv (:o l'rl irxixl Sugrr Ii,lr.((i)..rn(l st)irir\ (;r(,Lrt) (1,rt)

lh,.r(i\\.r\ I )!\ (l{,tnncnl ( :,, ( I l(,Iu li{ nu)
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^ 
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shxntrlni l{unhu.r I lu,r[.ur (ir)up (sh.Iu]r.ri,
ll(,rrg iiorlr (:lrinr Id{,,LLr1'(\ (;r,u})
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\hrozhcn. (;uro1l(lolls Pl1^ ur( (
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Sh:rnri)u Jinshl T ding (),.
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(lhcn Shixhn. rn cdlnt (:hinrs(. Tlui n;rrionrl

\lx.r,,lr(.rr lnr(if.rrr,rr., 1rL,\r .fxl lrr\t5r rr.rr (,l
\\.I \l.rr (.lrnr (,, rlijrr! h,tru)

Shenzlklr Url-Il:rn supc(cnt!.r

lixlriu

\\ ih,rn Ihrlx.i I',{^,n, (

Tixniin (:lril l iri lnrrrn:rIrr)rul
(inrurr'r( ltuil(lintt

'f ixniin Lidr G()up G)rp.
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l{tlxlirn Grmm(rcirl C11rlp (Triniin;
shun'lrk C()rp (lft)ng Kr)n8)

I L.rntrn lhr.r\rn \l.rnr,ln.

l..rrIr (irrr.r l\'l).rdnrrnr Sr()11 \\rrh.rr 7lr(nrglJxr (ir,LrtJ (.,j l.(l
ll(,|,r.l.lrrrn ll(,|(lints ( (). l.(l r'lri\\.U)l

arot,RCE: l,l{(. \linr\tn ,,1 Inl(rn:r1 -li.r(l(
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American companies have been turning to
THE US.CHIIUA BUSTIUESS COUIUCIL

since I973 f or inf ormation, advice, and advocacy on

issues crucial to their China business.

information
with offices in

Washington, DC,

8eiiing, Hong Kor9,

and Shanghai,

the US-China

Business Council

oflers member firms:

/up-to-the-minute

market intelligence,

research, and

analyris;

/ the bi-monthly

magazine cr[ra

Eusiness neview,lhe

monthly newrletter

China Market

lntelligence, and

timely, ir-depth

special reports;

/a regular schedule

of programs, meetings,

and conferences

bringing together Us

and PRc buriress and

government leaders;

/an energetic voice

in tivashington for US

commercial interests

in china.

Join the US-China

Busineri Council.

It's good tor

business.

Contact the Us-China

Buriness Coun(il today

lor a membership

application.

UOCAC
Make the THE US-CHIilA BUSIIUESS COUNCIL part of your China strategy.

1818 N Street, NW

telephone: 2021 429 -0340

5uite 200 Wash ington, DC 20036-2406

lax:2021775-2476 e- ma il: info@uschina.org
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rtclll(xls, .tn(l r)lllcr sr)li llsl)cct:r ()f thr
rrr,lrk('llnF I , 

' 
r r r r l r I : l : l r ( ,,1 l):IlIrr',unl ilr l

I)()rtiur('c. lllis str-xtcg\, aJn h. torr risk) trr
irllcml)1. l-:\pxnsi()n nlxv irlsr) l)( inhil)llc(l
undcr tlris cntn slrrlcg\. rint( the lirr.
c,gn I)lrn(l i\ rllrcll\clv rrurngugc<l to u

cIxncstic contpurtv tl]all nlil! n()l shxrc
lh(' pilr(nl ('(nln[:lli()n s ()l),(\'livcs.

Fa()v I,ACT()Rl'
'r() ct'sT()M[:R

llccrus! Irll(l l:rTr penrrits rctuiling ol
pr()ducls thxl x li)reigr ((n)rl)unf ntanu
fuctures in (llrinl, c(rnl)xnics with joint-
r'rntLrrc fx(1(nies tlrat havc lrrr:rd prtdutt
lirrc\ ! .rr,,l)(,n llr(.rr,'r|rr (nrtl(,t:. t\pr-
(illl\ :l:, l)r.r,l(lr('\ L,[ tltc ntlrntrl.rr'lr.rrrrrB

i()int vcnlrrrc. Ifut thcrc rr( t$'o drau'-
h:rcks lo ()rrtlcts. An ()utlcl sl()rc is pe[-
rlritleci to sell only thc Pnrclrrcts ol rhc

I).rr( nl linDl \( nlrlr(. 'lhlr\. il tlrc li,reign
l).ttunt r\ilnts lr, \,ll 8t, lnr\[lil llnr. tn
(ihin:l tl)r()ugh irn ()Lr(lct :,1()r(, ti)r cxtnl
pl('. it nrrr\t llrJnul.l('trrr(' .rll 8t, linc\ in
tlrc srmc j()int vclrtLlre. ln ucklitkrn. the
lirrcign lirnr's pluns to cxpln(l thr ilunl-
bcr of oLrtlct slr)rcs ,nlry It incornpatiblc
sitlt tltt'tlc.iSn. r,t tltt tilrrrrc.c ir,int
\rnturc P:lnDCt.

l)ircrt slrlcs cxlend lh(, llrtory outlct
(1)ncept- lyl)i.ally. a j()int'v(nlurc ()r
rr ltollr l, rr'r.'rHn-r,s n('(l rrr:rnll'.r('t ulir)I.i
plxnt scts ul) lrrunr.hrs to scnc ls tlistrib-
ulir'n ('cnt( r\. l'lrt. rrr.rnrrl.rr trrring joint
!cnILrre (rrt1n)is\i()ns lrnrl tr:rins (lhincse

salcspcople. \\1x) purchxrlc ;rnrlurts lrotn
tl)e dislril)u1i()n ('cntcrs ut wll()leslllc
pri('es Jn(l s(.ll th(nr at rclilil l)ri(r:,. PII(i
l:rbor rcgrrllrtrons lrrt un,.lc;rr' ls lo tlte
slulus ()[ l)iln tirnc cnlpl()\'ccs. xnd crD-
pl()\'m(nr terrr\ lirr the srlcspt'r4rle clitflr
ilrn()ng l(x-illilics trncl cnrlrIry'crs. Slles-

Pcoplr mlry hc hirecl rrs l)lrrl-liotc enl

I)k)\'(-('s ()l- tltc nrentrtlrtrrring llrrilitl rrr

thc\ mx\' l)r s:rles ltgenl:,, \\(,rking cn-
tireh ()n r ((nlt,tli si()n hrsir.

I)ircd sJle\ hlrte ltcn rrnrlcr lrurerLr-
(rutic xltir('k in (llrina sincc 1995. Grxdu,
illl\,. rcgulill()r\ xull()ritics lllr|c grorvn
\lr\l\iix,tr\ r,l rlrrr't't-..tlrr.l(1j\rlt(\. p:lni('.
trlurll ol nrulti-ticr sch(nrcs in which :l
nrxnullratLlrcr \cll\ t() rn inrlir itlrlirl \to
rccnrits ()tl)(rs to sell tht p(,(h(t. $ilh ir
(1)Ilnrissi()n going t1) r,:rclr link in tht
(hlin. r\ullr()r'ilics hlnc lrlso lrtrr't cor't
(crncd lrln)[rl thc sales tcchnirlut's tlrlt
lrring l:rrgc .qrorps of Chinese t()gelhcr l()
hcxr prrscntllti()ns tiont s:r[:speople. ln
(ihinx. gilthcrings ()l nn)r(.tlrxn 51) pcoPlc
rnLrs( l)c grunl(\l lr penril.

'lhe Stlt(, A(Lninislrrti(nt r)l' lncluslr)'
Jnd C{nllnrcrc( (SAIC), \\lli(h rcsulirlrs
rnllrt ilspc(t\ of tLrntcrtir' ('()nlnlcrce.
plxcc(l :r rnor:lt()riurD (nr tl)c x(ti\itics (r'

clircrt-salcr (()nrl)ilnics l()r :rl)()ul six
nr()nlhs in 1995r)6. lrlitr wlli(lt it issLtc(l

r(}llrlirlr(,rrj. (lIrl liglrlcD('(l llr( trrlrrrrt'-
rICnls li)r rngirging in rliretr s:rIs.-l'hc
r( EUl.rlii 'n\ r(1lDir(' \cl).rrlrtc t'r.St\l t.ll,' ,n
()l d,rccl-sill(\ r(tivitirs \\itll tlre SAI(-.
r)tlrnLhlc il nlinillunr invcstnr(nl ()l S5

olilliolr. an(l rcstri(l (tnain tw(,s rf c,r-
pLrlccr froor (nl.lirging in tlircct sules
51()rc lluo l;() .(nltp:rnics hrrc :ryrltlirtl
t(r S,\lC fi)r r tlircrt'rtlcs licrnsc. llr mitl
199r. SAI(i hacl isstttcl irh)ul .() li(cfri(\.
l)r()\'inces lll*) issttc direcr-selts lir'e,nses.

lroreign iirnrs thxt srll (lirectly t() (.llinese
((,ns!lrrrcrs inclr.rtlc Ant\\u\' (1)rl) (.saa

l) ,()' .\r,nt. \l.rn K.r\ ln(.. \rrtn trlr(..
'lirl)lx'nvxrt. Sunritlcr. Triunrplt. (i rndrcll.
l.u\. Jnd sxrr l-cc (i)rp

CATALocUE
AND TV 8!JTAILING

()thcr Irrnrs ()l dirc(t sllcs in(ludc
t(lc\isi()n iln(l ntrtil-orclcr srlcs. uhich
lrrtvc bccn clcrtlrprng (luicklv. As l()ng ils
thc g<xrls ordcr((l \,ir I slroplring <ltan
nel or nrail orclcr l\rsincss c(nl)c tl)rr)ugh
:r rt gr'tt rcrJ l,rr(i8n tr.rde (1)rln)r.lli,nr.
lll(rrc xpp(rrs l{) I)c n() rcguhtr()rt pr()
lril)iting the s:rlc ol inrp<rrtr,<l goods
lllr()ugh thcsc (lircd rcth()ds. A((or(ling
I():r rep()n in thc I,R(;s I!.otx)Dtic l)aih,.
.19 trl(\'isi()n stlttxrs in Chinr il()$ llxve
dir(('l-silles Pr()trilnrs. suplx)nc(l l)\' 5lJ

sxlcs cenlers. tkxrg Kong's AI),\S1..\ ltts
hrtrl crrn:'iclcrrrlllc suc<'ess in Shunghei
\\'illl its Sh()l)xvisi{)n p()gmm, \\1)i(t nrns
ol,t Shlngltri s locul station lncl sclls
,11()stlv importcd I)r()dlrcts.'lIS (.(). I-l(1.. x

i()int \-cllture l)d\\'rcn the Anrtri(ln firnl
'l\ Sln)pping (ir. :rnrl Shrnghui \lrrcllo
'lruding (ir.. h:ts cxpandecl t() t)t()rc tllln
.r0.ilics sin('c st.lrling up in mid-199(r,
xn(l cxpecls sxlrs rcvenue li)r 1997 l()
r(r.h Yi(X) n)illi()n (S(n).3 ,nillir)n) '11'S

(i). llJs \\'xr(ln )u\cs in (luxngzln\r xn(l
5lrunghai lncl (lislril)utes thr()ugll lr)cirl
lrilnsp()n:ltk)n (()r)rpirnies. ln lllc nluil ()r

rlt'r lrrrsincss. Iir.'nrlr firrl ll)rc( surrsr.
r-('(cive(l ll)l)r()\'ll in 199() I,I()rD lhc
liltirnlllui Ii()\'crnrD(rt t( ) scll ll)crrlliln(lisc
tllr(nr.gh x cxtlrk)gu(.(n:r nirl l)ilsi\.

ln sr)rrrc rrr'l)c( ts. tlrese nrctlrrrls ol
sclling c(xrtrx\'(nr ll)r sllirit ()f retuil rcgu
lutions, whir.'lr rvcrc designccl 1o ullorv
sill(.s ()nl\- by lorcign cootl)uni(s lllxl
rDlnulirct(rrs (l()r)l(sticxllv or lrv llrrgr.
l1r('\lrl.lroll\ l,'rtrHn rrt:riler. lhlll r,l)l.trn
spcci:rl :rpprorll. (i)ncerned Jl)()ut thr
gr()\\'tlr in clircrt sulcs, clclegrtcs to thc
lSlh I)xrtv (lonlress i|l Septenrhcr l99l
cirllc(l lilr lhr (lcvcl()pntcnt ol :r lcg:rl
lrunrcsrrrk l() r(tulJte tclc\-isi()n rct:rii
rrntl limit lxrth t()rcign c(luih in tltc TY
rrcl\\()rks :ln(l lllc \irlcs ()f li)rcigrl Ll(x)ds

I )irect salas hctt,e lx,atr

t t t t (let' bt t red uc rd I ic

ult .cl? in C'L)i)t

sittce 1995.

tll()llgh n() ircti(11 ltirs vct l)(,cn tilk(n. \r)
s1'rcr'i:rl rr.trrl:rtions (urrantlv go\cr-n tn.lll
(n(lrr cnlcrPriscs.

STARTTNG sMALL
f'()rcifin rctxiicrs thll \irnt qui(k tcacs\

l() (.hinrsc (()nsulll(.rs nlxv xls() l.l() th(,
r()utc ()l (()Ltnler rcntitls ()r c()nsignntcnls
in dcl)ultrncnl st()res. l\1()st depilrtrDrnt
storcs clerive xl lcx:'l hlllf ()[ lltcir rcv(.r]ue
fronr crrunler rentlrls lrnrl c()nsignrn(nl
i,clling. lleijing s 'lirngshcnghc Slroc
Sl()ac. li,r insrilnce. sul)si(lizcs its (xvn ()l)-
cflltir)ns l)y renting ((]unlcrs t() or()rc ntilr,
kct-suvvy lrrands lron] southern (lhinr.

ln ll a{)Llnter ftintlll ilrrxngenrenl. x l)ll(l
()r f()rcign \,end()r \(ts up thr s lcs
c()trnlcr lls Clesirc<1. yrr<x idc:' tlrc pr)([t(t.
Jn(l \t.lll.* tlr(' ('r,untcr. \.rl('. r(!(ntr( i\
c<:llcr.'tcrl by Ihe st()rc. $'llich ke(ps l
(r,IlrIli\\it,n,,l 2ir-{rr ltr((.nr ln rrklitiorr
thr str)rc nrrt collcct u sntull. nrrnthlr-
"rrlilnlgcrDcnl llc lirr cach stlc5PCrs()n
I,, ((,rr.r I.r\ rrithhokling .rn(l rcgi\trilti()n
tirnrt:rlitics. The vcnrlor signs x .()ntr;r(t
rvitlr tlrc clepannrcn( sl()re lhrt cl()es n{)t
rc(luirc l)urerLrcrrtic JI)l)r(N' l :lnd tlrrrt
lYpi(;lll! Eullmntecs lhc slr)rc :l rniniltunl
nn,nthl\' sxles r'olunlc. l)cp:lnmcnt sk)rc\
tcn(l t() hc ven. ch(x)sy xlx)ur $ h:lt g(x)(ls
nrir) l)( \r,l(l :ll r( r)l((l rrr nl(,rs (j,r1-
sunrcr l)r()ducls c(rllpxnics ofien fin(l thxl
llt(\' rltust spcncl nr()nlhs ()r evcn vclus
cstahlishing their rcl)utlltlns in Chin.r 11

ti )rr :r (.hincse dcplnnrcnt store \\'ill (()n-
clu(lc i c()untcr-rcntrl c(ntr.lct \\'ilh lllctl.

ln x ('()nsignmcnt sitlcs agrcement, ll
st()rc un(lcnxkcs l() scll il li)reign (r'd()-
rlk'r'li( ((rnP.rn\j\ l)r(([kl\ in r(trlrn l,,r.r
I)(r((ntJg(',rl ..rlc' Ilris 0r(ll),,(l gr\(\
thc l'irnr less mxnlllc,r)enl cont()l tll:ln
rcnting:r (()untcr. (innpllnies thxt llJr!
cnlcrc(l int() tl'tis lyl)c (, rflrn8ernenl rc-

P{)n lhill thc} musl rcl\' ()n thcir ()\\'n \lillf
t() \'isrl lhc consignDtrnt c()Lrnter k) llke
in\'(nl()r\', mxintxin sl()cks. check th!,

Irrrrhr,.t chsfrl.rrs. .rnrl t,nstrrc llllt \(n'ir(
is (()un(()us,

llclirr'r. eithcr rcnting x (ounter or ((n-
sillning g(x)ds. li)rcign hrus ltust un(ler
tJkc scver!l kintls ol Product rrgistll-
ti()ns. A I)roducl tl)lrt is t() l)c ri()ld :tl :l

lc:lsc(l st()rc c()Llnler nurst be inspccte(l
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Likel.l' orrt of'cottce rtt ot'er'

t l.tc t Lt rea t t tf'.fb rc igt t

co mpL't it ion, MOl""l'LC

race t t t 1.1' gru tt ted I ra d i r tlg

rights to l9 tktnraslic

chctius.

l)\ lhlj rclc\lrirt lllinistn ()r (()un(il. l-:rlxl'
ing inli)rnrirti(m ntr.tsl l^- uPProTccl lrt tltc
sl1rtc 1( lnr( )l( )g! Sul^-n ist)n Ilurexu.

PRC (: trArNs EMtrR(;E
Thc r.ltrrirr:\t()rc is \'(l xn()lltcr rctltil

li)rnl thirt l'll(. atrtltoritics xrc ;riming l()
include in rn)rc dcluilecl prlit ics rtncl rcg
rrl.rrr,,ns. ( Irirrr urkrr,rrrlcrl*r'rl clt.rin
sl()r-cs irs rr clistintl lrttsincss lirr'rtt onll'al-
tcr tirlcign irtv('sl()rs hrl(l st:trtr'<l to (rellc
lhcnr lxtrvecn lhc \exnrs ()l c\i\tir'lg rcgu'
Ltti()ns. l1\ lllc c.rrh l(.X)(l\. lirreign fust-

lixtl r.onrplrnics, strperrrurkcls. rtnd glts

stlrtions llrcl lrlrcaclv lrcgttn l() ()Pcrxte

ulrrirt: rvitlr rritlt' gc,,gr.rplrir tlrspcr.r,'rt.
tiglrth ((nlrillire(l ntrnegcrttrtrl. uncl cu_

plble lor':rl .lrl)l)licts. -lllt rfi:tin skrrt'r
scre u{ lrppr'orrd es srtttr. lrtrl ucre r1-r

cutir'tg rts lrntncltcs ()l'x i()ir1l l'cnttlrc. il
slring ()l l()inl venltl(:. (n-ttrrrl,.'t lt tttlslcr'
li(cnsing irlqrccnlcnt.

I. ollirr:rls tr(\\ J\\Jr( r'i llrt l,,tisti-
r.:rl advuntugcs (r'al)llirl s()tcs. \llT lx-
.rlln to tlt'r'cI)P p(ri(i(s t() rtinrul:tt( thc
(lc\'(,1{)prn( nt ol dorncslic (ltJirls. ll\
lL)95. l\lll h:r(l lrcgun to clcvclop intcrn:rl
gtritlr.'lirr,.s li,r llr( ,rPI)f(,\.r1 ,'l , h.rin.
rn(1, jn l9()', rlltj mi,ri:'lr\ issuetl tltc
"\()lic(, (nr llrc lssuin(c ()l ()l)irli()n (xl

rll( lltr\ lc\\ \L,rp(, ('l (:l).rin :t()r(,\.
uhith cl,.'st rilrcs lhc l\l)cs ()l lrusinesses
llull xr(, 1() hc rr,gar-clcrl lrs ilIrin storcs.
'lhr n()lk( rcrLrircs lhul r (llirin h.tve:lt
lc;lst ll) sl()rcs. elch $ith thc srrrtt
rt:rrtrc. stlling tllc sxnrc s()ns ()1 8(x)(l\
Illrnllgcnl('rtl :rncl prrrr'lrrsing nttrsl Irc
rcntnlizcrl in u sin{c (lislril\rti{)n cenlcr.
tl)!- nrxin l)u!l)()se ol ttich is to strpply
tllc clrxin. llle n()Iicc r1'(r)Frlizcs thr((
lirrms ol clltir't storts: l rlit<'t-c1uin r1r-
(,r.rln' . .r \"ltllll.ln r'lt.rirt. ltttcl .r lr.tn-
chisc. ln lt (lirc(1-chirin ()t)erilli(),1. ot)r'

I)llrent c(nrl)llr'tv ottns unrl <tltrltts lrll
thc sl()r(s. t nrlct lltc rrrlttnt;tr1' [i)rtr1. tllc
st()re\ irrr' inclcpenclcnt ancl ltelc lcgal

I)er:!()n sllrlus ltrrl erc n]1rnlrg.:rl :rncl srrl'r

pliecl rrntlcr r a()ntr:lcl \\'ith r tjrtin-slorc
()l)ctlt()r. A liuxl)ise sknc is rrrvnrcl ltncl

tllrcruted lrv x rnlrslcr liccni'cc. \\ltiell
usLs the cl).lin storc operltlor's ltltcle-
ntlrr'ks. rr-t hnologr'. lrncl prtxlttrls ttnclcr
lrrc'rt.t Tlt,. tr.gttl.ttt,,tt lirnlrtr cltlint.
( lulin suPcfl llxrkels. c()n\ !-nicD( c sl( )rcs.

:rnrl spcciultt' storcs
Il1.()ur:lgc(l l))' n.rtionill P(}lict pt<r

n()lln(errcnli\ lrrrrl lcr'css l() pr( tercntixl
l,runs lirr slrrrc r\l)xnsi()n. (ihincs( sk)rcs

ltl[c hecn lirrnring llliln(cr llllt illl()\\
lllcnr t() i()in l()gcthcr int() allxtns. ()nc
srrrh rllilncc is lrclNccn tht Nlttion:rl
llu:rliun \Lrnsion (:orl). .lr'r(l Zhungslrtng
(;r()up. \ ri(h t()Bsthcr ()l)rrxtc lt r'ltatn of
sup(,rnlilrkcls. S{)nre of (lllina s l.)ctttr-
knos n chrrins suah r5 \il'u xn(l
A()rhiguing. :rrc eonli'tlculions ol scl,a'
ruttlv onnctl lrnr.l rttrLnlgt-rl slrlrts. l.ikcll'
oul l (1nr(1 fn i)!r'r Ilr(' ll)r(irl ,,1 l(,r(rsn
c()0rl).titi()n. l\l()li'l li(l rc.cnllv grlnlcd
tr:rcling riglrts to I9 (l(n csli( cltxins.

I'll(l chlins lruvc lrccn eritirizctl lrt'
\ll'l :llttln)ritr(,*. tlrorrgh :rs Irr.,rtt*,.lt.rirr.
()nlv in nrntr', \\ illr scPrlrlltc nlllnilgcr]rent
rncl supyrly' svstenrs :rncl little r.rxrrclina

ti(nr ()r c()nsislcn.\'. ln Shlnghxi. lu.(xlt-
1-r:urics. inclurling tl Sin(Fli)ttitln j()ittt \,cn

nrrcr. :lrc in\ ()l\ ((l in Ihc ( ltxin_sl{,rc
lrusincss antl ()l)rllllc ll)()!ll 80O sf()rcs.

llrc slr.rngh:ri tiorttrttcrrirl (:i)rnrlli\:rr)r)

rcl)()rls thxt thc'Pr(rfit rturgirr lirr the.2tt
lirnrs sill rLtrP t() iusl ovcr I l)r'rctnt in
l(.x)-, l'r(nD:llx)ut - l)(rcrnt in l+)-1.

F()REtGN (:ttAtNs
NAVIGAT}: REGfILATIoNS

lnstelcl ol issuing sPccixl rcgtrlrtliotts
on lirrcign iltvcstrrrrnl in clt:tin strtrcs.
\ll-l hus rpplirtl th('cxisliDl.i Slxtc (i\rn
til rctlil polirt t() li)rL'ign (lliins. \ll'l'
hlrs upplolccl l\1) rrpPli('rlli()rls I() l)( n:l
tirlrr:rl pilols: thc Nctlredunrls l\'lakro hrts

lrcen liccnscrl t() (le\cl()p thrc(' \\'lltc-
h()Llsc slore\ \\illl thc Chinr ),Jxti\c l)r()-
cluct untl Aninrxl []\, Proclttcts Intport
nn(l [:\pofl (]()rp.i irn(l .lrpxn s lt()-
\irkltkr has lrt'en pcrorittccl to cst;tblish
lllree retiril slolcs *illt NII'l s Nrti()nxl
Sugur lncl \\'incs (lr()up C()rl). 'lltc xp-
pr()v.rls grxnl(d to \lrkro rtntl IIo
\i)kxck) f^-rnlit tltcr)l t() ()J^-rrl( (lis(()trnt
strrrcs in tltc lirtrrre.

l)(spitc tl)c prohihition on \\'lurlh lirr'-
cign'orvnecl cltrtin slotcs. li)rcir.ltr firn)s
hlrrt nrun:rgetl to cstxl)lish <hltin opcrlt_

lr,rtr\ ()t \,lriou\ t11rt. inr.ltrrlrrtg .cni,.,..
tIlhing. lust-kxxl. slrpcrnrurkct. :rncl con-
vcniencc sl()rcs. ()nr s'll! iD 's hirlt f<rr_

r'rlln fi n)lv ,l)( r;rl(' i'('t_\ i('( {'( nler ( llil ln} is

lr) .tlling crltrrPtrcnt l,) (.1)irt(\( \crlr('c

1xl-iclrrs lrnd \\ritir']g s:lles ('()tlltxcls tlrlt
trrnr.liti()n tltc c(luiPnrcnl \\':lrlnl\' ()ll (lse

l)l ,'tlrt'r ltrtlrrrriztrl prt)(lU(l\. Ilr( l(,r(ign
(r)t]rpirny t\ pi(xll\ r)llrintllins il rcl)re:\cn-

tilti\.c 1)m(!, lr1 (,hin:r I() l)r'r)!ide strl)l)(,r1,

tlrining. and c(l!ril)orrnl rnilinlenlln(e iln(l
Io rnrrkt ltrirrrlic visits to chcck pnxlttct
rlispl;rr. inrcnton. ;rnrl othcr xsPc('ls of
lll( \( nk('ol\'nltrorr 5t,rtr( l,,r,.rgn lirrtts
lrlso nrn elicr-s:rlcs scn'i(( ()pctirti()r)s ll5
chlrins. llrrsc' ( T)('r'ill i( nti\ lcnd k) l)c stnr('
trrrctl lrs l:rlrn, lr. r r,l' .r ttt.ttrttl.tctutrnH
j(rinl \'cnlurc r'.llll('r th;rn .ls in(lel)cn(lcnt
corrrprrnir's I'ror ick'rl tltc lrltnelt,.s scr-
r ier ortlv tlrosc 1rr'otlrrr'ls ntrnulu,.'trtrcrl
l)\'lhc plrrcnl l)int \'entrrrc. tlrr'\' slxrttld
lrc. r.ltsil\' ;ruthorizcrl lo rryr:rlc. I}rsln]ltn
Kr:cllrk (lr . anl()nt ()ll)cr,ri, hls <'sl:tb
li.lrul ,,rr, i)l Iltl' Itx)\l Uslcn\i\( :(nr((
cll.ins in thc l'R(.. \\illl hundreds ol
pln,lr) I)r1x'c{sin( (enl(rs nrti()n$i(l(.

li)rcign (lothing rulrr ilers },lcncrilll\
rlrtxxr.' or)c ol trro rnctltrds to cstalrlislt
r'huins in China: liLcnsiDl{ rlllrecnrcnls (n'

(lir((1 sl()rc ()pcrrrti()n (innpllnics tlllll
(h(xrs(. lo licrnsr tlttir bnncls cithcr rir
srr $ith Irul (lislril)utr()n rgenls r)r (li'
rc(tl\ \\ilh (-hincsc storu ()s'ners. l.i(cns_

inll xgrrcrncnts \\1n'k nrllch likc I tllidi'
tionlrl liunchisc. \\'illr llls l)(ln(l ()\\'ncr

rt<r'iring lr rorlrll'r ir'r rclttrn lirr sltlcs
lrilining. pr(xlu('l (li.il)lJ\'. nrxnilgcnlcnt
sr.r l)rn'rrii( )n. xncl pr()\'isi()n of invurrl()n.
l:r'r(rSrr I(1:lil( r. lcrrrl t(' rr\(' lr,'t n\inll
ilill-r,clr(I,lls l)ccurrsc (llril]lr lecks rr spc-
cific legll tluntc$rrrk lirr liencltiscs. Sr:fltc
lircign lilrnrltises irc 5lrtl(ttrre(l k) rartllr_

n(,rJt( rhc pxr(nl .(nnpJnr tltrrrrgh tlrc
rlrlcr nlrrgins ()n in\(rll{)n' solcl to nrertt_

lrcr slorcs. ()1hcr li)rcigrl ckrtlting corttPe-
r'rics ol)Ljilte st()r'cs (lircctl\'. ()licn irs

lrr:rnchc's ol':r i()i,tl rcnttrr( llut ntlnulll(.
lure\, slilallcs. cl\,t's. or rncrelt_ pack:tgcs

tllc (l )tlling.
l\Lrnv l()rcign lust lixtl cheinr in (lhim

rrls() txkc tllc li)r'rn ()l li(ensing .rglcr'-
rl)( l)ls 'l hu lirrcign-< ltltirl ()Pcrlt( )r lllilv
,k.rFn.ttc.r rrlll\l(r lir(n\cc li'r.r gir,n
rcgi()n. srkl) rs \(nlllrilst Cl)inlr. Frclltcr
\lr.rnglt:ri. rrr tlrr' l',.,rrl Rrrtr ,k'lt.r. or it

,]lil\' .lcl()pl .l slun(l:lr(l liccnsing c(n'ttrJat

k) iign $ith clrclr s(l)iltilte estitl)lisllnrcr)1.

lvk)\l li)rcign flst-lirrxl rltuins ltlvc optetl
lirr llrc rtr.r.ter' li(('rl\'( l,,rnl l\'(ir(t\('rl
l'ir(ilililtcs l1rrnJgcrrl!nt.'lhe r]Irslcr li_
((ns(c tl):l! bc :tr'l r:r'ctstls con:J'rltttt'
$itlr rr contrur'lual rt'lulioitship k) tllc li)r-
ci.qD I)irult. e Sinrr-lirnign ,()int \r'ntllrc,
(}r :r l)rrrclr Ohinc'sc ctrntltan,v. 'fhc slorcs
rrrev bc osnccl hv tltc nrester liccnsce
lllrouSh rr i()inl \cnltlr( ()a llltf nlilr lx'
rr lrollr (llrincsr ourrrcl.

{llcrnJlrvcl\'. lirrcigrr l.r't.li,tl,lr.rirt.
(rn ,,l,t.rin (lirr.(1 ('\\n(rihrP i rtrrr(s irt
(,hinir l)\ ti)rnring c()ntr:lctual ioint \'(n-
turcs ((.J\ s). ln sornc c:tscs. a llrst-lixxl
(llV is sinrpl\ r |'()ul)('(l-up rcnlll (tnr-
lrxal. sincc lhc:[n(lunt ol thc (.lrincsc
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I)Jnn(r'\ shxrr r)l pr)llls. in lllc cn(l. .rn
lx' n):rdt k, l)c rrlrghlr c(lui\xlcnl l() tll('
rcnl. Ii)r cxxrlll)lr'. ir l{)r(ign rcstxurxnt
rD:r)'()l)( k) ltrrsc splr<t'in u lrotcl rrr'

sltolrl,ling corrplcx. l'hc lrtri[.liltgs hntl-
lrrrrl c.rrr lirrrn u .Lrlrsirlr.trr,' .rrttl tt.t, it.
o$'n rrtlil licensc, l() ()l)(n ll)e rL'slirLrr:lnl.

lhc lirrcigrr reslirtrrilnt r()rr)pJDv .igns J

nun:lgcnlcnl a(),1lnr(t \\ilh the luncllortl.
rnLl thc lrotcl c,rllcct: rcnt rrntl ltrhups u

I(r( ('nl:r8(' r,l ..rlc. llr( l(,r( i!r) (nlil\
n]lrv Plirac l strrr'hlrr'gt' ()n tllc r('stxuftlnl
sr.rvi<c, slrich is us*l to clcfirv tlrc 'ulr-
si(lilrn (lnnprn\' \ lir\!'\.

,\ nr()rr recrnt.rrrir:rl in (.lrinu is tltt
sup(rl:lrk(t. st'lling lrt'h lruils. \'clictrl-
l)le\. nr(Jt. rntl cluin .ts rrr'll :ts dn ltn<l

l'rozr.n grxxls. Ilrst srrpcnrlrrkcts are rlc
fircto chein sl()r('s r:rlh(f tlllln r'l()res lhlt
llrlc ltcn expliritll :rpprrrrccl l)v the III'l'
.r\ (lr:rinj.. A(1,,r(lrns lr, \lll ful(\ J i,,r,rr
|(]ntrrrc suPcflllJrkct r)rrrsl ltirr( its {)\\ll
rctilil li(rnse: il r)Ir! n()l trsc lh(' (.hincsc

prrrlo(r'\ liccnsc. 'l lrr :r1T1rrrrel Pfixess l()
use :l 8i\,en \ile r)Il\ r((luirc \rl)l[ll( rc
1'je\\'s l)t-thc l(xJl SAI(. lrrunr'h. <nr'irlxr-
r)1(rl.ll rlcl).ll1rrxnl.,,lfr((,,1 .lllrrtttrl ri\
ilil.rli('D (l(, :rl)l)r('\( llr( ((,rrTr.rD) \

Nrtwonr-Burrorxc
.,lt',tul (.inp otlurd (-hitlt i l.tlr

l I)<) ). u l.'ot thc c1' qu I silliul q atxlt-
t'tulitt'i)o1l t't\ rrc tqnlcl',?t u'itl1 lh(
(,:tuttt(alll t l:tt4tnttk tttltl lithtt,,l,yt.
ntl l).,uio1r11.rtl Zt)t1. k) hltild 4 mt u-

fit(tuti,l,q Pkhtl i,t lltL'ci,1'. lhll i',t\\l
nt( l greu rt Sll)() ttilliol lithii tt

It'rtt. rttttl hdd r(!.!titt'r',rl .tPildl t'l-
S:t) tl Dtillr tl)rth(t.tdt4 l()1).J.

ADnr.| lrqqtut il\ tlira'!.1 sdL\ ({x,nt-
tr,ttr ttt ( htntt I atkl.lt),); ttttiLtllt i
tl1t, lt)ttholt lr'()t'ittLLr rl (irrttttghrt!
d l l :t t i i.t i t t t u l llttu l t u r l l) ('a?/i t k l i Dll

rtttttltuttttl ll.l tl)( sttDt L\- !)/ l()() '-,

.lntttr.t htul (trl t:hnl l)t,tltr I tlitlt'i-
lttlt,i it'rtk'r\ ttl ,tttr't' tltttrt .lt) Ltllr'\
il(ll(littg ll.r! 1 tli&llI udnirristLtttl
nntli(ipdlititt-l]('titrg. ( .1.1t ) n,4q it,tl
lhanghai. uutl l idljii-ttn(l l.t
l)t()t'i c i(tI c(tl)i Itt It- (,l.t 4 rlc l) tt n.
(,1.) 'illtl.1.t. (.h(,qtll. l:uzhotr.
( ;tk| t!!zl.\ nt. l l',nk:h r r. l htrbi . I hti'i
li d ..\o|.h.ttt,q. -\d )t li ,q. ltitlutl.
\t t01. tttkl /.1\\t.t!.1.\,tt

'li) litrthu:ulltnt tlr (lulLl rL,llittr'
,tari,l.r$ i, C:ltttkt. ,l\ tu.t hd\ siq ttl (l
a&trkl i()iil u'llutt' (t)ttlrTtc'l kt itttvtl
i itt Dnllitl r, l\tthl dtrtlt<t'l)htitl. Dt

\Itutry1.1(ti s I)tt(h)ttl- .\t'tt' .4tul, u'l)i(I)
tt'tll,ttttrttlit.llt,, tt^tttt l(J tt)kl ttttltl.
trDt(tl pn'dt!Llt (:lll{ -tJJAkl/1, lilirrr

..1,r/r l, ll'r,(,I,J rL'tt',tllt (liscusstd

.l, t tt.t;t (.hinu t'lxrt i.nt! ilh l-tt,tu-
Itt ( l iL.' I'r({i!h.,it o tI I)ir'r'cIt)t oI
..ln Mr /lsitt l\t(ilic l.ld h'u (,lhctt+.

CAe. $ llttt l)tlnlu(lt &\'s :l,tltttt.t rdl
il (.hi .t d|d u l)ich d,r ll\. ntosl lx,!)u-

CIICXG: (-urrcDtl\. ,\rrr\\,ur scllr orcr
.() l)r()(hr('ls. inr.lrtrling ltontc tlclning.
l'rt.v,r1rl clrc. itnrl skin rritc prrtlttcls
All o{ thr:rn havt lr(ro rery $ell rc-
ccrrerl ll lltc (.llincs( (()n\trtn(N ln itn
SIt(i {(l \iclscn rc:,trill('l] rclx)rl c(),1-

rlLr(tr.rl in rrid-1,).)-. (nl l)cr('cnt ('l
Alt\\.1\' us(,. rxnkc(1 .\rll\\':lv pr(xltl('ls
rur trtcllcnt or rt'n grxxl Ii4r stlling
protlutrs lrc l)ish I)rol) ((li\h-\\ilshing
(ir1( ry( nl , \Ax ( l:,trrr\ln' (l( (( r!( nl lr(l-

Lli(l). i.ln(l Ch'(crinr N Ili)n(\' llJr S{)xl).

CBer I lt 'tr thx'r.1,,,/,?t| dithihtk,.ittl
ttutt-kd th /rr)dtttl\ t,t (.ht,td'

CEE G: {rtts.tr lttl,rPls lht slrnt'
s.rlts :rnr.l nrurkrlinS l)[rn ir] (,lri|u llrrl
il rrsts rrrrklsir.[': lrt r',.r'nriting lrnrl
trrrinrng inrlepr'rxl,.nt (lislril)ul()rs k) l)c
r.lilr. r t .cllcrr. ;tnLl P:n ing lltcrl
lrr lrtrst s lrrrsrrl orr ..rlts r, rlr.rrtte llrr-

tril)ul()r\ l)c,gin. usulllv r)n x piln-tir]r(
lr1.is prrr< lr.r:.ing Pr,'rlrrrt' lor tltcit
()\\'n use. S(rrte of thcrtt uill lrtcrrrtrc
irtcrcslc(l in l)LrilLling a lrtrsirrr:ss. Thcr,
\\'ill l(xu\ (nr truining oth(r distrib!1()rs
t,r scll Ams'rrl pnrlrrrts uncl qill likclr,
cng g( thc husincss frrll linrc.'l]rc\ xre
tltc' tlrrr ing [,,r, t lx ltirt<l .{rnrr.tr' '(lhinu l'rrrsincss.

l)rslril)ut()rs ortlcr pr'o<ltrt ls [ront
pr<,tluct clistrihution ccntcrs. \\hi(h ;lrc
rDiDi-\'xrch()Lrses lhut d() n{)l srr\r
$'irlk in ( ust()n)crs. 'l h<'r prrn hasc'
prrrlu(1s Jt a prirr lelcl thrt r()Lrghl\'

c(lulll\ lJi) l)cretinl ()l tlr( r(lJil l)ri(e.
Vllut-:trklccl :lnd di\ltihttlor inc( )lu(r

tJ.\cs Jrc \\'ithheld Jt thc p)int ()f pur
chlrrc -.\ll tnrnsuttiorrs ert il't t:rsh.

CBRr Ik th (.:hitkt ! 4li)tt.t h' (ldthl)
tI: rL',\ttl,rk,t1'rt!:itnL l;r IIir t'tlttI :tckr'
:ttDul l,' tllirt y 

'trt 
rl)rittirLr'
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Irgo). lrnd ht:tlth lrtrtclru.'lir crlsurc il
st(J(ll s()urrc o[ srtl:rplt. rrttnr rr.t1t'nnur

k(1 i()inl rcntLrres lrru \trl)l)(nlc(l l)\ lix)(l_
p x(ssing j{)inl !enlur(s. Arrrrng tltr lor-
('illn'inr('ste(l srll)(r'rrrrrrkr't\ n()\\

l\'r,rli,rI ir) (:lrinir ilI(' (.:rrr('l',,tr,. (.,,,1-

<rrrl. l)erk n SltoP, \\.rl l,xn, irn(! \\tll'

I nril :ll)()ut l(})(), tll( r)rlrk(t p!'nctrx
ti(rn ( )l' \ulx nrrkcll' lLttl bccn linritccl to
Irrxr.ls unrl rrllicc r.'onrplcxcs crtcring l()
( \l)lltl i:llL:. f,.r Irnr,.rlll. Ir, rrr cr r- r. ti,rt ign
in v! srcd ll()lcls:rncl ,,llit c coml>lcxrs
hlrvc nocr l)crn I)(nltitl('(l l() sul)lc.rsc.
lurttl :r 199_ St:rl( (ittrncil <'inrrlltr slrrtcrl
Jl.l:ri11\t lhi\ I)rir(li(c ln llre Iir5t t\\1) vcirr\.
lx rrvt.r't r (,hir'trt's SlJl(-nrn \l()r(s in lhc
ruri()r (ities hrvc tlnrttcrl cssentialh' .r:
lrtndkrrrls. rcnting ()ut lx)rlions ()l thcir
slx(c l() in(lcl)un(lrnl r('trilcrs (r' liquor
lunrl strttls. r)rrills. (lilirf l)r()(lu(ls, {)r
lrrc:rrl. I'lrr' cu:,1(),lt(r rtl(lrr(str lr pr(xltr('t
Inrrtt rt sulcsperson iln(l l)ll\\ li)r c:l(Jr \il-
ricn ol grxxl ll l \(l)uritc (()urrtcr.

Hrnti r(, sraY
l(r.trriling irr llrc l]l]i()r (ili(s tro$ Lrr'ts

solrc rrl llrc c()n!'(,nti()nill I)()l)lcnrs ot'

(:hinir l)rrsillr\r' in tll( IJtc 1990:': rcdun
(l.rDt (xpll(it\- :ln(l (ut{llr)ilt (rnl)pctilk)n.
'lhrrs. srrnrc r!t.lilers l)llr( l)cgun 1() ti)-
t rrs on sctonclar\' .iti( s. lleiiing xn(l
Sllrrtgltrti uill likclv scc u slttkc(^rt ()l

r(llil (.r,llrl)lishnre,tls in Ihc c()rlling l\\'()
vl.:rr\ l'l:'t lixrcl. uhirt tlcpcrtrls lttarilr
on rlrrrhrping loc'ul .ul'rplicrs. has es-

Plrncltrl s,rrttcrvhrtt ttrorc skrslr tllan rc
t.rrlrng..rnrl (,)rrrl)('tiliort r\ ni,l ,t\ In-
lcns('.

'l llr' ( ( ntrdl g()\'c! rIIlcrll xtrlli()ailies
u'ill lt'trying t() irnl)l('n('nt llr(asurcs l()
crxrsolirl:rtc tl)c in([rstn, ilrcr]Hthcn thc
l)irfl icr' :rtilinst entn l)\ lix(ign rclJrlqrs.
lunrl pl,rnrrte tLrrnestit cornpanics. 1hc
pft)hil)iti()n ()n holcling c(luitv in ()utlrts
lhirl s(.ll pr()([rcts n()l nlxntrllralLrre(l l)\-

tlr(' rclirilcr rcmxins r signifi(xnt prrlllcnt
lirr lirrtign c()nrp.tni(s. I'hcrc ir no clcny-
ing, lrrllcvcr. lhirl li)r(iglr rctxilcrs lrxvc
r.ri\(\l llr('slxn(hrLl (,1 '(r'\i(( irl (:llin,r'
l|].rl0r (llr(,\ Jnd irrrl)rr,\((l Ilrc v.lrir'l\"
tlulitr. rntl prirc of prrxLrrts lirr ralc
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CllE G: I)(rcl( )l)r])(n t ()[ tltc (lirc.l
stllrrrS rrtrhrstnr' ln (.lrrr.l r. 'trll ln ll'
rnitnl \l.rg(. I $rll-rltlrnetl rct of rrxlt;
.rnrl lrlcr lirr tlrc inclLrstn rrrll lrllp tlrc
tltrtlrrpnrcnt (, cllli(ul (lirr'(t i.(lling
(rlrnl)irrric\ iln(l ln)pclllllr \\'L'('(l {)tll un'
(lh(ill (),1(\ l-ltis i: rr long-1111.1

Ir'rrc.. .rnti rrill nol orrtrr r,Tcrnruhl
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I'R( l\'|\kk tt lutltr 1|t,ti,t lx'tlu uith (.i nktl Iktrll I't(\klr,tlt
l)t! kt, t At x l! tl. t.i i t (.'l1 kl l,\!. i t i t \, ( )lli u ( n t n,\c .\l (. l:ishla a kl
(.i'ltkil l\l'ti.l.il Rl\r1 ..1 Kull)

n:rti<,nlrl tIuclc..lIrng sl.ltc(l thlrl (;lli,rx $ill rcrlLrtr' its :rvcIilg(' Iir-
ill lc\cl k) undcr l5 pcrcenl l)\' 1000. (;hit)x \\ill ltlso lc-intro-
tlrut Prr.lr|r'ntilrl p{)li(ics ('(nlsi\l(nt Nillr (.lrl]il s in(hr\trixl p()li-
ri(r. ()rt lilli c<lttiPtDrnl tnl)()rts

c({)ll()0lia lll.l(l tr.l(lc rcllti()rrs Z(ng sug-
gcstr<l tltrrt tl1( I)l.l(. llr)\(rnrn(nl sll()ulcl
lirnhcr <1rcn its rnirrkrt :rrrtl rtcIrr't lrorr-
t:uill tr':rclc burricrr. At tllc sxrrc lnr(. lr(
iri(I. US (()Lrnlerl)rr1s slr()lrl(l ('lsc rcstria-
tiorls ()n hilllr-tech c\l)()fls t{) (:l)inir. irn(l
''sctllc th( i\ll:N strtus (, (,hiD:r" xn(l is-
sr.rcs relatc<l to (lhinas il(('!r\si()n l() tl)(,
Virrltl 'frlde ( )rgxnizlti()r1 (\\"1()).

ln his spcc(lr. ll()l:l]i(. \'kc Ilinislcr
Sun Zhcn\1r cchtrl Zcngr rcn):rrki ()r'l

lll:\ xn(l \\TO. In .rclclrtssirrg tltt lril.rt-
(r:rl lrJ(lc inrb:rllncr. 5un stirt(.(l llllrt
(llrinrr intcncls t{) tirnlrt.r Ir\t'r lJlill r.lt(s
:rrt(.l phrsc ()r( n()n-lurill' l)xrricrs, \\hi(h
slrorrld clecreusc lhc I S (lcli.it \\ itll
( lh in:r

Also iD Vuslringtr:rr in tlrr-, tull.
(llnnrg(lin.q trla\1 )r I)u I l.l(lin.r-l :u.ltlrcsscrl
(,(\rn( il stlrff il1(l c(rrrl)rlr1\' rr'l)r'r's( nt:r-

livrs (D \()\'crr)ltr l() llt lhc ()ffices ()f
l'hillip l\lrrris (ir. l\r lrighliglrtr.rl tlrc nr:r

i,rr' :trlr.trrt.t1.1t',)l (:lr,nrE(liDl.t'. (l(\'rlx,n
(() lh(, stirlus ()l J (lir('(ll\ lrcIninistcrccl
nrrrni(il)rlit1. llre rrrle slroul<.1 help tt;
clinrinrtc thc. tlisprrrill ll,tlvcen tltc crlut
r.r(l thc irncri(x- l)\ l)irst(.11inl{ tlrc rlcvcl-
()pnlcnt ()l'\\cst(nl (:hinil. liirgcr l(, li)rnr
.olrl rrorkirr! rt'l.rtu,n.ltrPs \\'rllr li,rcr8l
(rnnp.rnic:'. lh( (lll(nlg(ling !()\'ernmcnl
{)[1i-rs r nurrrlrcr ()l in\csl )cnt incrn-
ti\(.. ilt(lu(lrlt .rrr trttrrr.lrrl (\(rll)tion
pcri()tl {)n ina()r)r(, tJ\cs. Anr()ng
(llx)ng(lings t()l) l)ri()riti('s. u(rrnling lo
l'u, arc enrPlor inli l)((,1)lc (lisl)lx(ed h)'
rlt(, I It(,(. (;, ,rl.l(,. l)r, 't(\ l: .l (l r ll)r, 'r.rnu
sr.rrirr.s lrrr' (.\l)ltlt't.llr' (.ntl)lolL(\. itl
t lr.tcling sr'hxrling li)r ( \l)irtriirtc ( hil-
clrcn.

BrrJrnc DrscussEs Drrrnsr IssuEs, MBA PnocneMs, AND PENsroNs

lirns to tlcrckrp ils r\11nl c(),ll()l r(sinrc
rrnrl c<xrrdinalc brrrrlur'ratit inilrirtir('s t()

irttpnxc :rir tnrlhc u)ntr)l slstcnl\.
'Il)c ()ct()l)rr l{ rn(,crjnr.t ()l ll)e (i)un-

r il s I-ull>r lssLrcs \\i)rkirrg (;r()irl) rc-
! i(.\\ c(l llll,{ prognuus in (,hinil iln(l (,x'
xr)rincd pcnsi()n lrnili( xli()r). Sll('rlir
\lchi11, dirc.k)r (rl lll( (i)rrnr'ils Sllrng-
hui ollicc. rrp()rtc(l tl)irl rrltlrotrgh tltt.
nrrmhc,r of clrnrcstit' :rncl lirrtign Illl-{
Irr,,gr'rtnrr lt.r* gr,,rrrr. tlr(' 5t.rlc L(lu(.ltx,rl
(:(nnnrissi()n (Sli(:) rlxintilin\ slri('l ((nr
lr(ll (^'(r thc l)r()gr:rnr\. l)rrirrt (Ji\iilrl.r.l

TXE CXIIIA REYIEtv /.t'|ku\ l,t,,,r\ ttt).

'llrt l s-(lhinrr lhsincss (i)un.rl rrn(l lh( (:hinJ (:hlr)rher ol
(i)rlrr(r((, in the t sA. Inc co:'l)(nrroltrl rr clinner in lr()nor ol'
\i\rlinH I'}lt(- llcsiclcnt.lirtng Zcr)lin (,D ()(1()l)(.r Jl irt lllc \(rrl-
tlod:Ast<rri.r Il()t(l in N(\\ \'(nk. lliol to xri\ing in Nc\\ \'(nk.

.li.rng hcl(l 5lrnrnlil lrrlks $ itll I)rcsi(lcn( (:linl(nl in \l'lshingkrl.
ln \(l(1)nrinB.,iung r() tllc \c\\ York (\'c'nl. (i)uncil llo (l

l)resirlc t untl (:l)icI E\c(ui\( ()l'li.(r ()l llir\r rrn Kr rk (jeoq{t
\1.(-. lji\ll(.r st.rtc(l thll (((nnnlri( :rntl (rulc rcl:rti<,ns ltl\\'c(n ll)e
t nitc(l Stiltr:' Jncl (lltinu.lrr \illll lr) thc (L.(nr(nria llcrhh ()l lx)ll1
({)lrnlri(,\ Jn(l l{) th( (lc\,cl()lnr!nl (ll slill)l(' l)()lili.Jl r(lJti()ns.
Ar rcssrng lhs lJ0 gursts. lilng otrtlincrl (-hin:ls g()rls li)r ll)r
rrc\l a('nttrrl ll(l\\ren th(' \clr!\ .lllO0-.lOlO. (-hinc\c lelrdar\
l,,rrtrrst .r ci,uh[ng of gros: tirrnt:tic Prrxhrtt: lrr tlte miclcllc rrl

lllc n(\t (cotr.rn. (-hinl lxltx\ trr huvc srtrrr'sslitllr ntrrl-rnizcrl
int():r "l)r'()sl)(11)us. str( X, (l(rrr( x r-lll l('. lrnr.l cr.rlturull\, arlr':rncccl
s( )( ilrlist (r)unln "

ln tlrt. sllrrt I('11lr..liiulg s:rrr!. (lhirrr sill Lrlrlro lhe l):lsi( (,c)-
nonli( \'r't(rl. $'rth pLrblic tnvntrslriP ils lllc nr:rinstil\' Jn(l di
rcrsc lirrrns ()l ()\nershil) rlerel<11111g irl()ngsi(lc. 'lhe r'()untn'
ilir)rs l(l rrilinlilin lrrl JrlnUxl Xr()\ull rilt( ()l li l)(1'(rnt rrnlil ll)c
trrnr t}l tlrr'r'cntLrn antl - l)cr((nl thnrugh .l{)lo llcgrlrdii| rntcr-

rI
t' \d
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SPC, MOFTEC, enn CHoxc<2rnc Orrrcrers Mrnt vrrH MEMBERs rN WAsHTNGToN
Slillc I)litnning C(nrrrlirisi()n (SI)(,) li\-

('(1rti\( \'i(c (:h:lirnr:r,r Zrng I'cir.rn .lo(l
llrnr\t11 i), Iir|rign'l|rrclr,rn(l lilr),,Iri,
(:(x )l)('r'Jt i( )D ( i\lOfIt:C) \ i((' Nlinist(.1

"rrt Tlrt rtr rr r'( ! r( \\((l (,l]lrt,l'. (\ i nlr,rl)i(
\ituxli()n irl xo ()ct()l)cr 2 t Irrn(.'hcon
ln)ste(l l)\' rllc (loul,lcil. Ih(' l r:i (.lu, l)(r
.,1' (i,rur(,r((,. .ln(l lllc N.ltr(ur.ll Ass(,(i.i
ri()n rll \1llD\rl'1(tLrrers. 1'h( t\\'() ()t1l(iills

\\'(.rc in \\:l\ltintt()n :ls llcx(ls ()l lln (.(rr
nornic .rnrl tltrle r[:lrgrttirrrr in ((nlitrna-
tx ,n \\ ith tllc prcsi(lcntilll slrrllrnit.

ln lris rc Irrks. Zcr)g nrrc(l rllirt ()hrnu

\\ill (r'nlirrr(' 1,' pr,,tc't',.1 s'illt uott,rtttir
rclifl)1, I)()li(\ libcralizutron. rrncl cL\t'l-
()l)rrl( nl ()l inl(rniltt)nll ctrrr'torrtir reltt-
li(nrs. ln lris clist'ussion of tlS-(llrinir rclJ
li()rrs. Zcng r'i(ccl annLtrl r(\ic\\ ()l'
(ll)inr s \1ost l:ir\ orc(l Nxli()n ( i\'llf\ )

(tir(ling stillrr:' xs un inlPc(linrcnt l( ) slxl)l(

\\ir Iinrgrllu ol tlru (.hirta Il(.lr()rri(s
lrrrPon .rnrl li\l)()n (i)rl)( )(rlir )n nlct \ illl
tlrc (1'trttril ' llrglrjli'tlr I..trr'. \\i,rkirrg
(;r(nrl) in llciiirrg (n) \o\en)l)cr ll I() (ls-
(ll\\ (.lrin:r's phns to oPtn ils (iclins('
cl('LlI,(nli('s rn(luslrl t() ti)rcign inr(slr)rcnl.
( )llir ills lirrrr lh(' drli'nsc clcrtrrrnics rli
visi()n ol llle trlinistn ol lllcctrlnri(s ln-
(llr\trr (\llil) rrnrl u rc'prrsent:rtirc lirr]]
\inl,,nt l.lrr lf,,ni( . .r1- , .rttcrrrltrl li 'Pitr
ol thc u irlc'r'unging clirttrssiort inr lrrtletl
((nl(('fll\ ()\'er t S crporr r(stri(]i(nr\ (nl

tlrr.rl'trst grxrrls. Jn(l (lllinil s l:rggrng el:

s2

Itc:rrl ol tlrt lir(ign r(x)l)(r'rti()n sedi()n
()l' tlrr rlt.Plrnrncnt ol srxilrl scr.uritr lrt
thc I'R(. s trlinislr\ (,l l.alror, otrtlinccl
(lhinx s rcc(nl prnsi(n) llnihaxtj()n. ,Aa-

corclint to l)u.rn. lltc StIl( (;r)u11('il i'
''l)er'isiorr orr lh( li\tirl)lislltrl('nt ()f l ni-
ti,.rl l)ttrsi'rtt lr)strrilrr('c l(,r L)l(rl)rii'('
IInpklcr.'s. issttr,rl orr.lttly l6, 199]. $,'ill
l(rrL(, sl"rrtLl.lf(li,/:rti,,n ol' (,,rrl l)uli,,n
:lnn)Llnts \vilhin .r \'(.ilr. l\rl cstJhlishing
r'ornrnon stltntllttls ()l l).tvrr)rnl \\ill l)e x
skxr .rnrl rlill'rr trlt pnxcs:.



SAR Solrcrror-Grn snlr oN HoNG KoNG LAw

lkrng Krxrg S()licit( )r-(;rn( rlrl l)ilnicl
l:unA .p,'k(' .llx,ul tlr(' \l\\i.rl \(h)rni.-
lrirti\'r Regi{)n (s\tl) s l)()lili(\. ((r)rl
orur'. un<l irulir'ilrn rluring lr \orcnrl^-r
l5 nrL-(jliilg tltrtt tlte (iruncil (rrlrrrstccl
$ith lllc Ant(ri.:ln llJr Ass()cillli()n.
lirng notctl lh;ll l)ri()r k) ll)r lul\ I hxn-
rL^cr, Hong Kr)ns's cc()n(rni( cnvifi)n
nrr.nt s:rs gcnt,r',rllr (.\lx.(1c(l tr, r(.I]rJin

fcl)nrar\'. 'l lre t(,rril()11' s ulx.()nling
r'lcrtr, rns li,r lht. perntlnrnt ltgislattrrc
Nill tukc Plrte in IIa\'. \\irlr rhc nc\\'
lcgislattrrc liril(li(min{ l)\ .lun(, funrl
nottd thrt thc -lul), l99l (irsc lft)rlt
l-rr( .\ill? lls /)rrryrl Jlrr leullirrnccl thar
th( c()rrr()n llrs fornts plrrt ol thc hs'
()l rh. S,\ll

'lhc (loun(il . lLrrrg Kong ollict ltad l lrtrst aulrrnrn. Sl:rlc
o$'ncd r:otcrpr-ise (S()F-) rcl()rrr $ir\ the li)(u\ ol tlrr LrgIl
(intnnittr(Js rrr(('ting (xr \otr'rrrltr l_ Slcl)lr(D ll.rrLIr ol (-lil
lirrrl (llunce rrtcl Ii';rnk l,\',1 ()l (ixll)ers .\ l-)l)nrn(l lrighlightlrl
llr('rlrles tllirl (uffcnlly guide lir'('ign ir((lUisitirnt ol S()lls.'1. K.

Oh:rng of Allcn N ( )\'cn. .l(nriltllrn ltrss of Sk:(klcn, ADs. Slrrr.
ll(lghcr & l'Irrr. .tnrl Strlltcrr Virkcrs of Kroll :\ssrxiutcr Asi:r
:r,.ldrcssccl rlrre (liligcn.c :rl ll)( l.cgill C(nlll1iu((.i ().r()lx'r ]0
nlc(tir'lg. \lcrtrl)crs (lii'(Lrs:,c(l lx)\\ k) nlltkc (.llin(s( arrnp:rni(s
n(n'( c()nlli)nlll)l( \\ilh 1lr( rr\rill(l (lursti(n)\ il5kr\l lrl lirr'r'ign
invcslors in lltc corrsc ol- rlLrr, (lili!l(1rcc ilrvrstigilli( )ns

'lhL. \1:rrkcting Jnd l)istril)uri{)n (:(nnmirlcc lcurncd on \o,
|rt]tltr - alrrrut nc\\ distril)utirnt ()pti()ns in S()uth Cllinil. P(lcr
\ir. r'{)nrnrcrcill dircctor ()f (lhinr I)islricentrr. intr< uced his
lirrrrs crtsh ;tncl carn" conccpt ol ir'ttcgrirtiul.l *llrlesalen lncl
\ul)plicrs inl() rrlc tir.iliry l)istri(;(-nrcr's lirst liuilitl, rltnecl in
l)irn\1r. (;urng(l()ng ['r()!in(e ()D l)eccnr['r.t. I](n (i)rnish, \'ic(
l)rcsid(nt ()l (:hinr Disrril,xrk l,rcl., erphincd his companr"s
plxn l() ir1\c\l in rnrxlern Nlrclrousc lil(iliti('s thr()ugh()ut Cllinlr.
'llrc cornprtnl"s 6rst site. ilt Shekorr. (iuangclong I)r(^incc, \\'J\
trr lr ronrplctc<l Irv tlre end o[ lt)t)].

THE US.CHINA BUSIIUESS COUNCIL'S

China 0perations '98

February 17 - 18, 1998
Beijing, PRC

1l illtlmhers-llnl.v Ill enl

Morning session:

China's luew Administration:
the Outlook for l!Xl8 and Beyond

\\ illt \\r, l,r/' lttt)t \t)1t/1, ( ltttttt llt)t'11t)l:t l\,\t

The Struggle to Reform: China's WTO Bid
lt'u,q \r)u.\lu. ll( )l ll-( | ltt lltui\l(r

Afternoon wo;kshops:

lndlred lnuegftncnt: Entering the Market
Through Acqulsltlon

Distlibutang lndustraa! Goods

stulr[.. tlxrLrglt tlrl politic:rl rnvi,-onr]l(1ll
u.rs rorrsiclcretl to lrt rnore srtsr'r'ptiblc
lr, (llun{c\. 5in(( .ltrl\. ho\-cvcr. l\tng
olxtrrul th:rt th( ln)lirir.rl lrenu ltrs
Ittrr r':r|n. \\'l)il( lh( II(nlg Kong cr'on-
onr\ llrs lrccn joltcrl lrv the lirrst lnrl
\ )trtlrcirst 

^siirn 
tlnlrnr. rul crises.

|ttng discussttl lllt S.\ll s l)r( )\'i\ r( )n:r l
llgisl.rtrrrt rrlri.h rrrll lrt rlirh.rntltrl irt

DUE DTLTGENCE, SOE REFoRM Top HoNG Koxc AcsNue

China's Mlnisterial Restrualuring:
lllfhafs Ahead

Chana's Mcrgers & Acquasitions Driue:
Social and Economic Effects

.1 .tlij/ kt)t'1t(!)t ( lti)t(t lltlrt'l(tltt,)tttl ( tt!)tlttl (1)tl) Thc Entertainment lndustry

For mor? information or to r.gistet

(.()nlir(l Tt{E US-CHf A BUSIIIESS COU Cf L'S l}r'ijirrg t )lfrtr.' lt

l(,1 S()lO (r5()i-011-: flrr, S(rlO (r5ll-5S5r:()r \irr (.r)ilil lts(l)((qr(,irsln({.c()nl.(n

53THE (Xlf,A BUSIf,ESS BEVIEW httttttttj l'i\rttir t')')\
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CHrxe 2O2O:
DnvnropMENT CHerrnNcES IN tnn Nnw CnNtuRv

the llrst lrro cleca<les lntl pr-o-

m()t(\ lhc \\irllcl Illnks ric$ of
tltc rolc (-hinlr's gr)\'(ntnl(rtt
shoukl pl.rr lis i lis tltr. rnulkct.
Thc lTrxrk r'xenrines ltrclts ol' ul
lrr()sl iI]rp()rt;llrcc t() (il)inils (lcvel-
()pnrcnt: s()aill $ tlIltfu. :tgric trl-
Iurc. (n\,ir(nl rrinl. lrnrl integrution
into thc rrrrdtl cc,rnorrtr'. lltc trrtr-
cl,rcling tlr:rptcr ((nurrsls t\\r) c\-
benr(j s('('nJrir)s: one in ultith thc
plce ol' rclirr-nr stulls. ccrrnomir
growt h ro<lcr:rtcs..rn(l (llr inrr
plat:. e rlccrr.tsitrgl! inrl)r)r'trnl
r()lc ()n lllc $o d stltgr. (tcrnttcl
"Sinoselc(rsis lrt tlrc lrrrtlro[s):
lrntl onc in *hict thc pltcc ol rc-
Ionn contirrr.rcs t() trllnsti)lr1] (;l]inx

int<l lr nrrrlcnt. nricltllt'incornc nlt-
tion s itlr a clctckrpr:tl lcgtl svstcnr

and r strrxrg rrrice in \orLl Pl)lrti-
cal lrn<l curr'tortric circ[.'s. I'ltc uu

thors :rpP(rtr oplimisli( tllirl Chinx
will r'lrrxrsc r'rlirr'nr ol'tr rctrcnclt-

clrsts thc clli'cts ol' r'cnlirr tn|ironntrnl:tl
.,,ntlrtt,,ns 11n1111 "1r11r111(rs .r. ttttt.rl iir
( ull:,lirncc\ r'erstts tttttlr rx)(le rxtc xn(l
hitsll in\(slnrant s(enird()s.'lhis lrPlx)lrall
is:rn cspecilllt cl'lr.ctive nr(ltns ol
clcrrronstrlting lo Chinr thc irnporllrl.c ()l

lurlclrcssing ils en\ir()nn)cntxl l)r()l)lcnts
slx n1(r rJtllcr th:rr lirt(,r.

AT CtlrNA's TATiLE
-41 (.hin.ts lirltle, l\xrl .\L,c ril.t ()p-

//{)/r.\ (}lfcrs en in-tlcPtlr :rnulysis ol'
(lllirrl s .l)ilit\ k) llc(l its pr4rulitcc in tltt'
cornirrg tlcr'atlcs. lrs s'cll as un (rrtltlt-
ti(nr ()l (:llinJs cuR'nt lix)(l-sk)rJgc s\,s-

lcrtr :rncl oplior'ts. lhc rcport rcvit'us
(lhinas lixrl (.(rlsunlpti{nr enrl rlcntlncl

I):lll('Irr\. P:l{l \r,trf('(\,'l- ((,,rli,rlll('
gr, rs tlr in .rgrirrrltrrr',.. .rntl (llrrn:t'. rtlri
urhr.rrul rcselrt lt crttlurlors. Tltc rrlron,
lrl()rc()!cr, ()utlin(.s su(h lrgricuhttrc-rt'
lrrtrrl r lr.rllt rtgt. l(,r (:ltirt.r .r\ l).rl.tn('rnll
llnilizrr epplicltiort, clcvekrping lnrl rt
cllrirning lencl. inrl)!()!'i11g wlrtcr (listtilxr-
ti()n xn(l irrigati(nr. urrcl ttpgntrling tltc
lnrli't)r,n.tlx,n rnlilt'trtrrltrrc H,^\' (:ltrn:l

cr1x,s $ilh thesq p()lcrltixl irnltdinlrnls
l() ilgri(ultur.rl gr()\\'th $ill ultirnutclr <ic-

t(rI]rnc llr('(r)untn \ Jlrillt! t() r(rr)iort
-lixrJ .cctrlc." ( nlrLr.' l.t'st(r lJrorrrt:
ckxrlrsclur' lirrecusts ol' (lltina s lixrl sc-
(urir\'. ,.1/ (.l|,ir.r i Tirblc ()llln ;rn :rsttrtc

u1\llr\r,r()\. f)(]i Trr, I\ll R\.\r'x)\.u
Ill\K t,()R RIi( ()\srRl (-!I()\ .\\t)
Dl.\ rl (n,rr!,\ r /'l'ttr W()RU) Il.\\ti.
SErrr}flr,ri 1997. 7 \1n.r rfl,\ ( $.lO FoR

MAIN rt(x)K; $20 ri,rtrt t,ot rrtt: trtrrrr slxi
S120 r()B rrN't'tRlt s -), s(rln( ()\'lin

Prc(li(ring \\hxt (llrinr's c<rrnornt \\ill
kxrk likc in lirc verrs i. u tiuunting Intl
incxlrtt rrnr.lcn:rking: p11)ieclirlH trx)rc thxn
l() )s.It\ inlo thc fLllLlrc rcrluifcs hncly'
lunecl p<rsers ()f (livinJti()n Al)scnl J

rn'stal llrll, -fltc \lirrU l)unk's seven-rrrl
unle (,lirlrr l2(/ s(ricr nltr lrc thc lrtst
rllcrnxr'\c. 'l-hc strrngtlr {)l lhis roluIllc
lics in its rvculth ()f tirdurl xrr(l stJtisli('xl
inti)rnlirlion uncl its logiral, rueth()di(ill

l)r('\( r1l,llr,)11 fltt .ttrtltr,r'.. Ir'( r,InrzirlI
thxt prsl lit(^\'rlr ck)cs not gulrlrnlcc lit-
Irrr(' \rr(((\\ (:rr lttJnv )tlttllt(..t.t A\r.tn
ec{rl()rli(s ntttst surclt' nou rcllize). clc-

scril)r th( I)otcntixl irnl)c(linrcnls t()
(llrinu'r continuccl gr(}s'th.'lltis stLrclt'

fin.lr rr lr.rl.rnrc I'L't\r((n Il)(' :tltcrn.tlirtg
rrxr uncl lrlcrrk !ic\\'s ol (lllin.l's ra(11(xnv
:rnrl hrturc tlclckpntcnt.:tnrl sltould pro'
r iclc ;r rrsclir I li runchtion li n l)usinessl^-( )-

ple \\1nr(lcring 1\ hxr lies .lhcx(l
l'1r., l'ir\l \',,lunrr' ()t lllr' .(t. ( l,/i/rt

)O )( ) : I \' t I h | )t, t o t I <, I.t r t I lc t t gtt i t t I lt L' .\tt t
(,i,,rlltt Lry\ ()ul lhe lirn(l.lnrcnnl trends
tlrlt hlrlc slurryrl Cltin:t's ccrrltornv rrlcr

(lr.EAa VAT Ij R.
Br-riE SKr[:s

(lhinas cnvir()nIrrcnt is lllc sul)jccl ()f
(.:lur \l.th,r l'll L, ShiL's: (.:hit s htifi),-
DkDl i th!,\dt (,:!ilut1'- A a{)[]prull(I
:ir'r: lnaltsis of tlrt' _cnvin rnntcntlrl cxrer-
rlrlitics of (llr in:r's ea()n()rni(
g()\\1h. tlris lrxrk is esscntill rcurl-
ing litt enyooe $rrrking in Ohirtl's
cnvironnrcntxl tc( hnolog! ficl(1,
lund iln inlp()nx t rclcrcncc lirr li)r
aign l)usincss(s \\'ith ()pcr.lli()!rs irr

tllc I')RC Tl)( lxxrk s tlun orutni'
zxrirm ind illu.lnrtivc chlns rrakc
it u rearlablc. Lrsclirl rdditi(n lo ol

lir.c librrrics Atnong thc lrxrks
nr()r(j stxrtlinI lin(lir']Es xrc tllxl
()nl\' : perrcnr ()l'(:hin:r's nruni(i-

Pltl $:tstc$ltlcr i:' lrellt]dr {)nl\
xlx)Lrl li pcracnt of ths nl()nit()rcrl
rrrh:rrr rivcr s((1i()ns in rofllrcrn
(:llinrr Dreet tll( stxn(lur(ls tin rlirc(I
Itur:rlrn r.orrtlrrt: t()tlrl hcrllh :lrl(l

l)r( [[rcti\ itv krssc: uss<rilttr:rl nith
rrrben eir pollution rrL' cstinr.rll(l
irt S20 I)illiorl rr rrlrr und lhc
ll[l.icst l]rlltl):rntl protluc tir ily
krssrs slcor iionr urhitn rir pollu'
l ion in l)rr iruIur (lcbilit.lting.
clr(rnic lrnrnthitis. Thc b<xrk lirrt-
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xn(l rclllistic pr()iccri(m ()f (:hin.r's lixxl
s(jarrrin situJli(r').

FIitaNcrNc HEAr.rH CARri
litkutciltg llutlll) (.iDa- l$t!$ tfit/l (I)

tirlr .li a:hifitt l)r(^'i(l(,s x slxl,lling rc-
rr)in(lcr {)l lhc su((csses ()f }l;l()isnr
sonrc'thing thJl is liltle rDenli()n('(l in
D('lrt( \(\r(l\ tltr..t. r.l.rr.. \\lrcllrcr rrr

{:hinil ()r:rl).()x(1. At rh(, \t:Ifl {)f thc l)tng-
[,cl rcli:rnrs in l9-ti. rri.trnling to tlrt. r*
lx)n, llnn)st 9ll p(,rc(,nt ot tlrc prlrLrlrrti()rr
rrlr. rr,rr.r,.cl lrr s,'rrrt. l,,rrrr,rt lrr'.rltlr lr-
\trl,lrrrac. \\-hcrcits in lL)91. 65 llcr(ent ()l

rtrr:rl 1:r'oPl1 .ur(l li lr(f((!ll ,)l (rt\
tlsr.llcrs st-rc t11i11\rrr!(l-r Iigurc tllill
irh)x)sl acnxinlr ll.r. \inar g()\\n ti)r ll)c
rrrbun populutiorr. Ilre shiti to u hl,.ntl lrt

I)l.lrrn(11 .ln(l n):lrk( t1I r\ cn rrt(('llllnisnr\
rn lrelrlth tlrrc l]irs rclrpr'rl sonrc lrcnelrts
llrrt lrlso <'rclrlccl s(r'i(,us I)r)lrerttsr (l(r1in'
ll]l.l r,L lrni/.lli( nt r.llc\, r\('nt\( i)l Inrr.
ilJl)lc trcrtllcnls. cslTr..t iullr tlnrgs arrr.l tli'
lrrln(,stre lesls::rn(l ri\inll a()sts \\'illnnrl ;l
((in((nnit!nt g.rin in lll( (lr.rJlit\ ()l (Jr(.
In r(s[)()nsc. thc \\irrltl lllnk r'ccorl
rrrnrls nlorc tirntling lor Ohin:r's I-ipi-
rlcrttic l)revcntion Sr'rvir'e. sttlrsirlics Iirr'
css(,nlilrl hcilltll (lrra in lllc p(x)Icst nrrirl
(lislri(]s. pri(( rcli)rnl. ilnd nlcJsurr.s l()
rcLltr(c r'rrx)kinF.

'Ihe rrrlunrc r\ \trxrgcsl in it5 lrnrll\sii
,rl ptrhlic hcrlth prolrknrs, :rntl h:rs :rrt'
tcsslirl in clcscrilring currcnt pra(ticc rln(l
nrc(lc(l re[i)n)r in ltelrlth instrrlnr'c. In
rihirr. it is hlr(l t(, Ilull rcscnrclt(rs Ii)r
Iting orrt ol dutt. l^-crruse Ihc llrnrlsr'llrc
thlrnges rntirr.ll c\cn' il\\ nnntlli\ Iful
Itcutrse the r('scur( ll \\'ils (1nll)lul((l in
Augusl 199-. it c{)rrltl hu|c rrken inr() :r(-
r!)Llnt thc rni\rcl \u(acs\cs ()f ('ilics lllill
!r(rr,.l)x,nI Ilt( lir{t l,r.llrtr(. tr, f(l,ll
th(ir l)cltltir cilrc s\'stenrs. sr,(lt xs Shiulg-
iui. Shcnzhcn. Jn(l I)irliln.

SHARTN<i Rtstfi(i INc()M r:s
'lltc (.hitkt )0)0 sctics also tiruscs on

'l](.(lU.llrtr ) Il)( l'l{( tn \1,./r'r,r/.1 R/}/,/(
lu!)Dtt't: I)isl).!rilit,s iu (,ltiu.t. 1'hi\ \ol-
.lrrrL' .ln.llvrcs lltt' P, ,li. it'-:r rl r rr rt.iorr-
:rllv latk rrl l)()li( iss-lllxl h:rvc (.1:rt(,r'
i)Jtcd thc Llnc\(n (li5tril)uti()n ()f llrc
')(',1(lrl\,)l- ((,ll1r,llr(' lri^\tll ir] (.lll :r.

l'jll(: s{).ixl polirics hrtrc lurorcrl urlrrtn
,,\(r nl,ill .,Rrls. rrltrI cr',rn,'tttir Pr'lrric'.
uivc prcii-rcnars kr cortstrl rcrsus inl:rncl
tti, rrr. ( lrirr.r r \\ rrl(ninS l r r r: r I - r r r 1 ). l r r ln-

a() tc gltP-rLlrltl i11(-()lncs rvcralgc ll)
P( r('(nl ()f tlll)irn ina()olcs-har .rL -

r.ornttl lir rD{rlc tlrrn lrllll ()l l(n:ll in-
r',1rr.rlitr .rrtrt l,,hi U lll( t.lrirt.r ' rn-
(](lurllil\ i: :till ntrrtltrett rrLrti\'( t() (,lllcr
rlt,r r'loping c{ )unt rics, Ill!, rcp()r't \\ lrrDs

llrilt gr()\\ i!tg ina()r]lr pr)l:rrizirli()n rDxv
rI]rl)(rl('l,ltr\llr. (,1).tru,l p,^ ( n\ Jll(\i.1.
l!'n ('llirrt\. .trrrl .P.tik .o. r.rl l(,rt.r,,0.
.\h.n i,|l: llisi,lj, /r( rrrtcr sLrgq( \t\ tll:lt
lrrxtting rrtr:tl intrrntcs n'ill grr u irng
r\u\, lo\lrrcl rc(hl(in! p(^'(r1\'. .ln(l l)r()-
rkles grlirt'J.lur(l(lincs lirl thc tltrct clil
li'rcnt cutcgorir,s ()l (:lriniri l)(xn. lin'rlr.
''rl)s()lutr P(x)r,' living on lcss rhrn $() I :r

\r'.[. llrL {lu(l\ .uSl.l(.1. ll).rl ll( itrnS
shottl:l rrrtPhrrsizt bu:ir' ccluc.rtirrrt irnrl
Itt'ulth scnitcr. li)r lhr "ncrlr prxrr. lir-
ing on lcss tlun tl :r (l:r\. c'llirns rllrulLl
(! )tlacntrrtc or rcloruring .rgri(!llrlrill
l)()licies, in)pr()\inll lrirnslx)rlxti()n und
(lislril)ut(m ncl\1)rks. .rnd int('griltirg lJ-
ln)r rDxrkels. An(l Ii)r ll)r s,Dxll ('iltcg(n\
ol' rrrl)arn l)(x)r." \\ hosc nrrrrrlrTs lrrc er'
l)((te(l t{) ri\c in ((nl)irlg !etrls. ll)r'irLr
th()rs sugl.l('\t r..strrblishrng g()\'crnI]r(.nt

I)ft)gnlnrs l() Dl(nril()r uncnlpl()\'nl(nt tn(l
l)(^'i(la Lln('rlpl()\'l]](nt (()n)pcn\lti(nr lls
rvcll ls labor truining.

Ol.D A(aE S!:(irrRrrY
()kl Ag! S<'.ttil.t l'.'ttsfutt Rlin-nt ii

(,hiid it :t nr:rstcrlirl cxeminution ()l thr:
5lnrctrrrc ()l lhc r\istin{ pcnsi{nr s('llcrnc
lus \\'cll .ls Jn irn:rl)'sis ()l rsllns I() instill
grcxler clll(icn()'. 'lhc \"()rld lhnk rc-

I\()rl (l(5(ril)(\:rtl (\\LntiJll\ I ,sili\c
saenrrir): dcspil( llcrl\'1', irDnlincnl rc'
:1.)onsihilitics lirr rcrlLrnclant \\'()rkea. Jn(l
lu lnlrtrl:rtirxr l]urrirrg <lrrickh kr$'lrrd rr'
rircn)ent. (,llinir is rlcll llrle to rrllirrrl tltc
(()sls. Th( kr,r is lirr p()licvnrirk('rs t()
rr(()!{nize the Lrr.qcn(-\' ()l nt()\ing n()\\'
lirrrl u pav il:r \'()u 1r() pe,rsi(rr svslcrl l()
:t prxrlctl. litllv litnclc<l one. Il'stcl)s xR
n()l lxken s(x,n t(, (,ritcn(l c()\'crrrgc irn(l
inarclsc p{xring. strrnclurclize tltc i,\st(.11.

rJist, the rclircnrcnl J.qc. xnd nr:lk(, :rriril-
irlr(] nn)r( linxnairll inslnrmcnts- llll crn')

lrrltutir,n r.rl( r((lurr(,(l I,r susl.llr)
Pr'olrrise<l ltnclits ar)ul(l s(xn'] irI)()unt t()
5o pc!-('cnl ol s:rllrrt. llrc rclrrrn crrts
(lLliakh' t() rh(. ch:r\c: tl)e acnrtul g(\'(.1-n-
ntcnt nlust sluncl:rrrlize thc kx:rl rrrrxlt.ls
thxl hxtc ltcr) in plecc for Js l(,rlg ils il
clt'c:rrlc: tt:rnslcr J(lnrinislruti( )n k) x \cl)-
lrrrl( irf{cn(\' rrnLl liglrtcn {hc xclr)rinistrir
tivr l)Lrr(lcn rrl crrrrrP:rniesl intlt'r l\,Dtlits
I() inlhti()n llrlllt,r tllrn \\'iges: xn(l sl()l)
.,r,('lrn]lrl.lrin!l n(\\ (l(ln in lh(. l)(.n\i(,r'r
5\'SlClll

\l()sl iorl)t-(.ssi\'( is tlrt, rcln,n. tlror-
ouglr <ollcttion ()l i i)rmiri()n. lln)(rgll
lhc rcp()fl is (rnDprrllcnsi|c. ul) l() (Lrlc,

.Lnd ullcrlr p!r\rrilsivc. il is ()l'grcJtcr usr
l() ils ltugcl |clttlt rshil'r-gor'clnntcnt olh'
cixls Jn(l ilail(l!,rlics-thxn t() I)usin(.ss.
Tlrcrc is liltl(. rrr no clctrril Pror irlcrl on
thc ()l)ligxti()n\ of r'<upoflrlc crnpl()\'crs.
5() (()nrPrnirs r'lccclin.q t() un([rstJn(l
Ilrerr \i)\t\ .|l](l il(hInr\tr,llrr( (,1)lr(lrtion\
\\h.rc\cr thc\ ()l)erJtc in (lhine still ncccl
to visit krr'lrl s(xiirl inxurirnac llclnrinirlrx-
ti()ns.

CHINA EN(;AGED
(. 1) i t t.t 1 : t t.qd.qL\l L t t cqt d I r D t u i t I' t lt!

(;ldttl lLottot',l ltt\Lrscs on trurlc., irtr'csl
n1(nt. ln(l cilpitJl ll(x\s in thr l)R(l .rn(l
hou trcnds in tlrcsc urcls sill likelv
chrnge ()\'cr llrc nc\t scvrrill (lcctcles.
Thc rtlrrrr J)rc(li(ts lhirt Chinlr's r.,con(} rt'
\\ill lt lirclul lrv risirrg urrpons ol high-
t((1nn)l{)g\,. clPitul intcnsivc. :rnd knorll-
lrJgr-lr.rr'rl l)rr\hr( I.: th( tlir cr.ili .rtiorr
rrr(l c\l'.rrr\x'rl (rl (.rlrrt.rl ll()\\.. I).rai(u-
hrl! inlr) infrestrtrct!rrt pr()lccts Jnd
Chinll s inl(ri()l' l)r()\'ill(cst ll)r, rlinrinrti()n
ol'trrrlc blrr'ricr-st ilr't(l entn' int() tllc \\1)rl(l
Trxdu ( )rqirnizrti( )n.

l hc :rLrtlxrrr urnlencl lhal the (lll(ts ()f
llre:'e rrn(l rclatcrl p<;licics \\ill triple
Chinus rllrrc ()l urrrld tndc (k).rl)()ul l()

ncrccnl) l)\' 2OlO. n):rking it sec()nd (nrlv
k) tlr( I lnit(.(l Stlllcs in (n l lrt(lc tt)hrrDc.
AriorrIttg t,, llt(, r(p,,fl. (:ltir]il'r trir(l( rn.

I(!lr:lll('tt .lx\ll(l l)(,I(fiI rrrr,\l (()tr lflr'\.
intlustlillizcd .rnrl rlerekping rrlikc. In-
,ht:'trr.rlrzt,l ((,rrrlrR\ \\,ll likclt r's|cri
(ncc .r.r'tlcrlrt,.rl (\l).,n gF^rth. r(.1:rlivc
pri.c gxins tnrnr highcr leluc-rrdtlcd cx
port..'rrrtl Ir(lll(r J('\'(j\s t,, tll(, (:l it

0r:rrk(1. \\ Iril(' , )tlr( r (lrtcl,rl)ing (1nrnrnc.
Ilr.r\ (.llrllirll/( r,rr (:hrnJ's tlirrrinr.lrirrF
.tlrllrt\ ,,\i,r tlrr, l,roF tcnD t,r Pr,rthrct. irt
t(rnirt i( )n:lll\, c()nrpctitivc lo$'cr ralrrr-
ruddtti prrxltrcts. (ixlrpiLrcd () {)lllcr \'()l'
unres ol tlrc (,lti,to 2020 s(,rics. rl)is
.r()-plll.lc rcpr)rt. clear'lv $riltcn irn(l
l,l(kt.Ll \rirlt r.rluulrl,. .rn.rly.is i, {:lrin:r\
t\lrrnrl \('( t()r'. is l rtrust-rclttl lirr lrnt'
\l(rl(Si\l (,, l)l.llrn(r ltx)kirU.l .rr (.1)rn,r'\

arrrrcrlt r11(l lLrturc rolrs in tltt,gLrbal

[.\' (,1)/,td /J//Jr,l(,r]r (.))tt Cil sktl D ltthl,,\
htin K. .llrl )trids, All\l(? .\-),1/rs/(r:

-1r,r,l/. ll(,1r. ..1t I t t( Stet\,tst)tt'Iittt!:.
I Li hrt! .ll l.ttt'- .It.l.lllrlrlilh (,itt il
-\i :1t't LInttril)tttL'd k, ll)is ttt it,u
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l)urk ('\:lnlin(s llciling s rnixctl surtr"'.
in r(.hicring soruc of its or-igirlrl g,,ul'
lirr llrr zl)rtcs. sttclt rts llrrvitling rl tcst-
ing gror.rnri lirr ntarkct rclirr'rtts. ,.rrt',rttt'

illling (l( \'cl( )l)In(nt. ilnd gcncr:llinB crtl_

pkr)nrctrt tlrrouglt thc intr'<rlttttion rrl

lirreign rupitrtl A rrlicr()((lnnnni( ilnxl\-
sir ol th< zrxrt'r. lrc lrrgurs. rlertrxt.lnttc.
that tirrcign rapit.rl rlitl nrl cxpuntl crn-
pl()\'rncnl rn lhc z()r)cs t() thc lc\,cl l'R(-
leaclcrs ltutl ilnti('ipirlc(l. in plrn lt'currsc
c{,rln,firlir,n\ (li(l rrr)l rr'rrr\(:l Irr':tlilt irt

tlre z,,nt's lirtrrl li,rrign in\(i.lrrt,r)l rn

thc SIlZs. h<,n()lc\, xls() itilccl tl) ntcct
exPe('te(l lc\ cl\.

I'erk ollcr's ,,onrr.' ttsclul rlut;r on tltt'
\[:Z l.rlx)r tl)rlrkcl, Sliz $rrtkcrs tcntl t,r
Irc \rlrng lcrnuks pcdirlrling Iorv-skilk<l
llrhrrr' uhrr rir.s lhcir cntplol'tttcnt us

tcnrp()rllrf l'lirk nrxintrins tlLtt rt Itiglr
tLlrn()r'cr t-llt(. tltc kru'cduc:ttion lcvr'ls oI
nxrst trrrker.. arrcl tlre hrk skillttl ntrn-
lugcrs rcsrrll irr Lrlxrr pnr<lurtiritr lcr,,-ls

l\r'h,th ll I tttt)

I).t !,t1, .ll l-itr) it 4\rist.tul dik)t oJ 'llr.
(.llR.

CurNA, Houc KouG, TeIweN, Inc.:
TnE DvxAMrcs oF A Nnw Euprnr

Cl1iD.t. Ih'te Kt)rg, ltriud . lic i\.t
l.l\('inlllinE ( \,lrtltrl.llt,)n rrl' t<ottr,ott..
s,x'r:tl. .rrtLI Irllrtrr.tl tltrt krPntt ntr rn

tllc Grc:rl(r (.hinx rcgion. Altltottglt tltt'
litlc sLrglqcsl:i rnotlter "lclkru 1,lr'ril" rli-
rrtril)e on tlrt clungcrs ol <thnic (ihincst'

intluenct. in S()utll(:lst Asix. in lurt rtr-
tlror ran Kcnrcnaclc ii! or()rc int(rcsltd
in tletriling tlrt lti:'totical pnxerscs lrn<l

i<lcokrgi<ll trentls thrt ure rcsltaping
(lhina. \l(nc tl)irD i(st r l)rirn(r (,n rc-
gionll issucs. hoscver. tltc lxxrk prr>
vicles kecn rnsigltls on Chinesc lcaclers
irr :rll thlet,Lx:rlcs rnd the rrlicn cotn-
plcx policr crrlilonntcnls in sltit'lt
tlrtt o1,t<'r':rlc.

Thc lxrok lrgin. sith <lrs<riplions
o[ tltc crrrltttion (r' I'RC. Il(n'U KIxlll.
]n(l 'liriu'xr) slstcnr\ ()\'cr tllc pllsl l(\\
clcclrclcs. A rliscrrssiorr lbll()\\'s (nt r(_

gi()oxl int('Irrti()ri, the r. rcltil)n ol'
llong Krrng'likt .l()ncs in r'()trlll(rn

Cllinx. ln(l tlrc sinrtrllancous <lisrnlcgre'
ti()n ()l' lrir(lilionrl cr>rrorrrnist tlcolog)
in llciiirlg. lhc ur.rtlror highliglrts tlrt'
tli.r r,tr r.rsitr).1 l.r(t Ill.lt r.(otl,rrrll,'
grrrsth hrs not lctl to F)lili(xl lillt'rrl-
izuti()n in lh( I)R(.. Ilt lunl)r'r t]rn('\ tlr('
countn' s (r,rttt'ltrlit l( )n rr()\'c\ l()\\ltr(l
gr( :ll('r I a ill ir\rtor],,rrr\ r l):rrlr( tll.rrl\ rll
the sotrth rrn,.l \!csl) (nr lllc otr('lutnrl,
lnd prrssttrc lr(nn Ilciiing t()\\':ltLl (ctt-
tralizJtion on thc rrtlter-. l'inJll\'. \.r't
Kelucni(l(' sugg(\ls thirt sigrtilit.rnt 1rr
litical relirlrn ir rrltlikclr
lern], givco thc rr rtchlirl

lh(.sltrrrl
ol thc

(inrnr)unisl l'un'r' arTcl its still lirrnriclr
hle gcrontrrrrtcl'.

lirn Ks ena(l( s prirrtln lixtts is rrn
p()liti(s. irrr(l thc lxxrk lrtcks srtllteicnt
cxanrinlti()n ol' tl)c (cr)n(rrni( irlt('(r:l
ti()n ()f tlr( rcgirxr-lxrhaps thc nrost
dvn;llni( ()l th( lirrtcs rhtsing trryctltcr
Chinr. Iklng K{rrrg, an(l 'l':ri\\nn An(l
Irr. h.rrslr ilt.rr.rttcri/xti, nl\ r'l lll( ltir-
t()ricll rcc()r(l:, ()l ,\'1ll() Ze(l()rlg, lXng
\ix{)l)inH. rtrrrl Ji:tng Zrmin, arttong
()lhcrs. sc(rl {)rtt ()l plJcc in rn ()lll('r'

P.tttI Lat I) is tIitt,(!()t'tl l,n',q,(tttt\ i,t
ll)( I \-(.:ltitkt lhtst,ttr:r (.irl,( l/s
\l t t:l) i, t.qk , t t. I )(. tl/i(L'

'lh.'Specful lictntrnic 7.ottt's rl Chirn
4 .l'lheir ltrv.t(l t,tl |ls l:(otr)t ic l)t'tt'l-
.r1rr{rl p()\'i(lc\ r'clrrlcrs l llurnrrtglt t\ltl'
ruutron o[ (]ltinrts Itighlr suc'tcsslitl eco-
n<xric hlvcrls. l hor.rgh not a gtridc on
hos'lo sel up.l l)usiness in lhc Sl)caiirl

flc()n(rnic Z(,nrs (SIlZs). lhr lxxrk con-
t:lins rrsctill inlirrlxti()n tlut rvorrlcl lrcnt'
fiI:lnv li)rcign ((nllpunl intcrcstc(l in cn-
lcring thesc rrcxs

Irr .rrltliti,'n tr, (lcl.rilrnE Ilrc li,rt]r.ltirnl
ol thr zonr,s. l,xrk. ()l thc K()ru l)r'\'cl(!l)
t]lc,ll Inslilutc. dis('usscs c()rP()rJlc slru(-
Irrrcs lntl nunagcrilrl tcrtniqr.tcs ttsctl lr1

zonc lilms. l)lrk llso lrxrks al th( \\'uy
lireign crrntplnies in|csl in SliZs-xs
$hollr l,rrr.,rgn-oNn(d ( nt( rl)fl\('.
(\\'FOEs). lhr()ugll nlcr8ers. ()r lhr()ugh
pr(rcssinS c()ntrrcl\.

llllt .rl( J(l 50 l)u(cnt lxkr\\ th{,se in tlre
lirrcign firnr: lromc trruntrics. \etcnhc-
lcsr. r()rnP:rnies ('(Dtir'ru( t() ir\'csl in lhc
z()tl(s,

(),r(,()l tll(, lnx)k s rtt()sl inlcr(sting sc(-
tirrls (x:rrtrir)cs S|Z inlltlcnac on ltncl re-

l:rti()ns \\itl) ()th(.r regirnr\ ()l (:hinir. I'xrk
fin(l\ lllal Sl:7-\. 11\ (lnr\\ rng sorkcrs rnd
irl\'(stl r'ilt lhrrrr (}thrr Irrtinccs. ltalr
sPurrcd gr(irl!r ur'c ir' n)xrk(1 nl((llr-
nisrns rrncl cconrlnir'rclrrrrns in tlrcsc r-e-

gi()ns ol (llrinir. O!c[rll, I)rrk f]n(ls thxl
Sf.ls lliltc ltcn l Jxlvcrful lirrce lx'ltincl
(:hrn.l'\ gr, '\\ rrlr.l inlt'rn.tliottrl r'<r'nonrrr'
nrlr. llrough :r srlrol:rrlv l((1)unl r)l Sllzs,
thc lrrrok Prrrricles ('x\(\ \lu(li(\ rtnd
inih'sis r(lc\rnt to firnrs s'itlt nc\\'()r cx-
isliDr.{ ()l)(.!ltirnrs in tlre zonts.

BY Wq]xM vaN XEMENADE. NEw Yoax.
Nf: Al.rnm A. KNoPF, 1997.444 w.
S3o H .f,.D<iortr.

tise brrllrncctl Jnd ()l)ir'( ti\'( lnillvsis.
()\'rirll, (,il)rr4. llt)try K(,te, litiu'oi.

/rrc. prrxiclt's i \\'cll-(k)(llnrcnlc(l rs-
scssnrrnt ol tllt. trcnd:\ tl)xt \\ill (()n-

tinuc l():'h:lP( (ir(.rlcr Cllinil tlti()ugh
tlrc cullt Purr {)l thc .] l\l ( ( nlrrr\'.
\\'hilc c(()n()l]ri( intcghti(xr \fill (r)n'
tinrrc to ptrll lhc lhrc( (lisl)rrnrl( tc[it(]-
rics togcllrcr. rultrrlal :rncl Prrlitical
lirrccs uill < ltullcngc. in I)rrrli(ulur, lhe
I,R(: \ int(]-nxl stJl)ilit\' (,\'cr llr( sln)11

l(nl).
l'hc *rrrk i' likelv to aplr'al to tlrosc

rnt(.rr.\lc(l rn tlrt, itlcoi'git.rl rrnrk.rPin-
nings ()[ (]lrinJ durinS tllc lt'lirrnr rra.
'l'ltortglt n,,t tct', ,rt ttt tcn,.lctl ,l\ .r I)r.r(lF
cnl lrrrsincss g\ti.le, c'1.)il.t. Ih),41 Krtg.
'litiutot. ID( is norrethcl,..ss l livcl!
ancl cniovllrlc stur[.

THE Ct{t A BUSt E3S nEytEW t,t,lt,t t\),.t!.}r\ t,))\



Agriculturll (irnrnroclities

ancl 'lt'clinokrgr'

ItvESTMtitt3 rd clrrf,a

Kubota Crrrp. (rapan)/NA
u'ill rn.loul:l( tr.r(. iod scll c,rrnhintr in (lllinll l() 9r

llunking lrncl Irirtru rc c

I i,Elt'nlEII'S III <HtITA

Dresdner Bank AG (Germany)/Chlna Guetai Secudtles Co.
Lrd.

\\'ill lirr'rrt (itro 5lrr'rrg Io\(\l|l](nt lirnd \lilnugcr)r(nt (1,. l.t(1.

t(nnt \(nluR to tr',rrlt vrrtrrtrc'. r (lltirur l{l 9-

International Finance Corp., IRCA Corp. (uK)/Chengxtn
S€cu.lrles Rartng C,('.. chlna scrurltles Neqs

\\ rll (:l.rlrish (llrcnu\iI) lntr.nr.rturn:rl (lrc(lit R.rlin.q (jr i()iDt
\(nlurlj l{) l)n)\ i(lt .rrdil c\.rlurllion\ r)l (;l)ine\(, a()rrlpilnics
rr)(l l)xnk\ I0 ()-

BUSIESS

OT'IEE

Ftrst Chtcago NRD Corp. (tls)
Arrllngc(l S ri nrilltrn l,r;rn li)r (lhrn.r O((rn Slripping (.()
1(I )S(I ) ) I I 9-

Chin;l lntrrnati()nill (l pit l(i)rp.. a i()int vrnture among
Morgan Stanlcy, l)cirn wittrr, I)iscovcr & (ir. (tls), the
(;overruucrrt ()l-Siflgirporc. ilod (]hin:l (i),rstructi()n Rank

Iiutrrrrl .rrrtIr,,rr.,.rtr,,|)ll,.r(Lr\.L l(,r(l rLrxl( r\\r1( r Irr' \ rhrrrt

lrl.r,, rrr, rrt' rrr ( llrr.L. \l, n l' rr,rrl'Lt. ltttl-

Clrtbank (tlS), Dat-Ichl Kangyo Bank (fapan)
\\'ill l(rxl lii;5 rrrillx )rr r( ) ( ;rncrirl Ik )l( )l\ ( i)rp. s j(,inl rrnturu
in slllrr!lrri. ll) .)-

SLolsen Metals Holdtng (HK)
\\'ill dr\(]Arl\ irrto trrrrrnrrxlrtrc' rrnrl lirttl.(5 l)rokcrilge in Chinx
lr) 9-

Clrcnric:r ls. l)ctroclrerrriclls.
xncl Rclatccl F)cluiprnent

aHtxa's tMPoFt!'

Akzo Nobel Chen cats (t ls)/shan8.hai Turbine C-o. Ird
Sign<l *rrpph :rnrl ttr hnok rgr' :rgrcc,ntnt in \ hi(lr Akz() \\ ill
5ul)pl! il\ I'! r(lu( l trirrrl l plxrsplr.rtt cstcr Ilrc-rrsistent lluidr tirr
.rll llrgc trrrbints Itrtxhu.c<l lrr tltr'Slr:rrrgh:ri crlntprrn! tlrr()rl{h
l()t){r lo 9-

China
.,1tkt ttt (,'. .l It'(,i t t t ttRlttt

Ihe a.RR l)y sending thc inti)rrlxri()n lo the Jncntt)n of the edi()r.

Ac c'orrr.ttir-rg :rncl Insullrr-rcc CMG, a division ofthc (lolonlal (;n)up (Australia), Mahon &
Ass(xiate-.i Ltd, (Ncr Zealand)

li)rr(11 (l\l(; \l.rlnnr (.lrin.r In\(\tllrL]ll \l.rn.rgur](nt Ltd..
\\lli(h \\rll (slirlri.li.rn t'rlLrrtr lrrnil t() rn\(':l irl (lhinr () 9-

o?tati
Aetna Llfe & Casualty Co. (tlS)/China Paciffc Insut ance Cr.

llrruvrrLr11trt t.rl I,,,,lx r.rt, .r Lli rrr.rrr.rrr. r' t,'rrl \(.nrrr(.rn
5l)roghri l( ) ()-

salomoo Brothers Inc. (tls)/shanghai Industrial Investment
Holdings Co. Ltd

-\grr'crl to t.t.rlrllslr \.rl(rrn rr \l):lnghri lnrlu'trill ..l'sct
Llnxg(nrtlrl (i, lt(l f,rnl \('rrtur'( t() r)lrnxs( furod-s invcsttd ro
(lk' (lr(.rl(r(:hin.l r(1111nl (( \:i(I' "l'R(::i(l',) t) 9-

drRlurin xral rlr,r,xlr{i r.rt Al)ll .tjrn I).l llrnr lllnk l(x- ,!nl ,, Ch,tu.
1A1(. (nrl ,\rltxn &iNnshrk,n,{ rllnJ ( NAlllr Chmr \. r,ro| Aumntrn. In{tn
[\Fd (i$. (-{l(: (:hr! \ (rBl A6!,lirhtu'!lx1 lmFf lrF)n (if,l1 cmc Chitu
rnk.ruk,ml lflr'l rtul ln\dnn.nr (trl4r (:lT\ (:hr ln'(ruutu| T.Jr.l \<Nr. cr.-(xxi
(:I'tu \Ir,tul (nrrlx'n ()d (irt, }1l)Z f(,n(im ,rnd T.in,ltlf,rl tur.l(fmdr Zrft
l(:lx: lndulrrl Itl (.,trno.rrl l}]nk ', 

(lhrnJ. VPr rnnNft (,f Pors Jnd
'l'rl.t{mnnrf,Irn\. \r \,{,\rtrrl.rl)|t \()RI\(I) (jlntu r\nnl) l.do!.s.Irp. fd1 Prr{!
irl T.ld,,nm'n!rri,n lllixl l\rir. [,.] ,, (:htrr sEz sFaul E1r{!D( zft-.
slN(xltlEIt Chrtu \Jr()Dl (lrnkr! Irnlrh+:rtr,n (i)n slN()]E(l (ilntu \Jk)nrl
Itlrih!nn..'l (i,nr slfii)TlAilI (h'u \Jrr,ul 1,rfl,{n 1n(1. Inrn\ii,nrrrm (lrp. \lr(l
srJk. llrnnrn,l (rrnntrN(n I ll)l' ln r(l \rn,,n l)..1(',nkni lhltl .r. lr\lrl()}l Ch'nr
I ni.rl lcl(\'nn nlnkrtu,nr (,rt,

THE CHIIIA BUSIf,ESS AEVIEtv l,r|itrt lli,ttttttt lt)t)'i

SALES AiIO IITVESTlUlE T
Ii)rcign or llong t((ln8 pnrl]/( lrlors( partv

\,.14, Dtl\ | l; .\..ti ntl,, t I ; lt),t '

Arrangcnrcnt, value, nnd dat( rcpl)rt(d



tiYEStiiaitrS rit <Hr a

UCB (Belgtum)/sunrite Co.p. (shanghal)
I:stulrli.lxrl t()rnl \(olur( l() I)n)(ltr(( -.(I)(,lr)ns ()f p()lr.\lrr
r(\rn ]rrnu.lll\ [rr Lrsc in.ohent lrcc Pirint\. t l]rlgiunr:li-.i",-
l,R(; ll ;",,) ll 9-

Kumho croup (S. Korea)/NA
\\ ill llrikl r su)llrcli( rulr)( r pl:rnt in \.rniinr. .liJn$u l)(^ in(!
\\ith rn rnnrul (irl):r(il\ ol I ll).(xN) l(n)s (S. Korcr:tl1I .
l'R(l:l(l , ) SIi0 nrilli(nr lO 9-

LG Chendcal ud., a unit of the lG Group (S. Ko.ea),/Tiarrtn
Bohai Chemical lndustry Group (b.

l].l:r1)li\l)(.(l l.(; lirllll|'ll.rnlrn (.lrL.rrit]l (i, ir)inl \(lrturc ()
prtxlrrt( rlrtxnl Plrtlr]l:rtr' lrrr rrsr ir Irl:rstirs pnrcluttiorr.
(5 N(,r(r:()i' "l)ll(l i',,) !ll) rrrillx,o 1(l 9-

Phillipli Pctroleuflr (:o. ((ls)/Lanzhou (lheo cal lndustry,
a sut sidiary of SINOPEC

,\glttrl to lrLriltl .r pLrr()(lr(rrr(.rls ((nrpIr tluu sill inc[rt[':r
ri){l.l)olr l(nr.lxr-y(.rr ('tlNInt rr:rikr'r'..rncl lrrlycth\,I:nc lncl
lr rlt Irr', rDvlt'rtr' 1rrr ,rILrt t rorr urril rn l.irnrlx)u. (lirnsrr l)r()\'io((.
(l 5:i(l',, lrlt(l50',) lo ()-

Ptrilllps Petroleum (lo. (Us),/shanghal PeaNhemical Cr. Ltd.
\\'ill (()n\r'u(1 lir.ililir'\ r(,lnr)(hr(( .rnnrlrlll\ ri.(llr()(,ns ()l'

lx.lti/( n(. (tlr\ l( n( xn(l lo(tl)l){) t,)ni,l lliglt (l(r1sit\

l.)l )lr ( lh\ l(rr( ll ) {)-

Royal Dutch,/Shell croup (Netherlands)/Jii tng
P€rochenrlcal Corp. (Ilangsu)

I\l:rl)li:hc(l.lnlinS 5hl'll I'r'lr(xl)(nri(rl (i) ioint rcnnrrc to

1xrxltrrt trP:rntlillr[ 1)(,h\l\r(1]( llil)S) \\'ith Jn c\I)tc((d
:rnntr.rl pnxlrritrrrr r,l lS.OtN)lrnrs l)\ .1lIxl. l\tlll(rlxn(is(il -
l,R(l: r(l',, SJI) rillnm lr) {)-

BASF AG (c,ermany), Headway Group (Tatwan)
Iin'rrc(l llAsl: llcr(l$x\ I'('l\,rrrctl).rrrc\ Cl)inu. iL i()int vrnturc
\\'rlh JDnu.ll alPJ(rt\'(, lll.lXr) nlrrri( l()n:' ( r' P( )h'urclllncs. in
\xn\hr. (;iriln!i(l(ng l)fi\in(( l(;rrnrxn\' -(I,, lrri\rn:llr' )

Si (r ntillx)n 9 9-

DSM NV (Nethcrlandi)/Na$iing Chemica.l lndustry Group
(riang-su)

\urcttl to lirrrrr.r t1)inl-\(rrlur( c.rln()h(l.rrrr pLnl rrl \lrniing.
.Jurng\tr Pr)\in.(. \\illl,r.ill)u(il\ r)l I2l).(ll)rl rrrctri( l(n1\ p(r
r(irr l\ -2(101). (\(lhcrlirn(l::()l)", I')l{(l: li)',,) SJi0 nlillr()n () 9l

Israel Chemicalr (lsrnel), (hlt(d lk'vclopment Industry
(Is,-ael)/Mingda G)rp., a unlr of Qlnghai Salt lake Industrtal
Group

Ii Irrr(\l Ir )r.r\lr .r0(l Ir.rgr]( sir.rr i( )r l \ !lllurL' rn (lllinr $ rlh .r

l )i('( l( (l .rrrrrrr.rl IrrxlLrrtrorr rrrp.rr itr (, i{0(1.lr0l) t(rn\
\ii I r rllir)rr 1) 9-

China Hc"*'len-Packard (brp., a iolnt venture betwe€n
Heslen-Packard Co. (tls) and Chtna Elecrtontc Import-
Expon Co.

l)()I].rrl.(l Sl(nr.(llxr ()l .rr,[.rnrr'tl rlrr'rnitII rr]]l\\r\ cLNil)n)cnt.
inLIl(lrng iro Llhrir\x)l(t :pc.li)l)lxit(n]rcl(r. rltLi Iirluitl und .rir
r hr rrnutogr':rIlrs. l() ll(,ilIl! I nr\!1\it\ lo ()-

Phosphatc (llrcmicals Export A-ssociatl(ro ((lS)/SINOCHEM
:\r'r.rrrg(l ..rlr l()\l\( X lll \l ()l illlr.oll(r rrl(1fi( l(,rls()l
Ilr,)sl)lr.rtL. t(.itli/(t \llrll n)rllr,)n lrr 1)-

Emerson Electrlc C-(,. (US)
I:st:rlrlislrrd \lxrllr o\'rrr'tl \('11tur! l(, nrrnutilclLrrc pxns lir'.lir
(rnxlrri(nr(.r's Slfi(l rrillxnr ll ()-

LG Group (S. K()rca)/Iiiling no. I Daily'rlsc Chemical Plant
li\l.rl)lr lr( (l ItL rllI- l.{ i l I rLrst lrokl ( ll)( rr)ir ;rl (l(). l-lJ t()inl
\ (lrlrrr( 1, ) pr, )(Ir(1 1{,i)llrl)ir\l( (5 l\( )r(.r:-Sr',"1'll( l:ll',)
sll rnrilll{nr ll9-

NLssho lwai G)rp. (rapan), IGwamura Sctkan KK (Japa[)
li)rrrc(l i()int \(.fitlr( r() I)r(,(hl(( lul)inl,l lin (rxring (quiplDctr(
usinS (j|(l \ul)\ritLrrL.\ in \ir'hrrr. .lurngsu I'r(^'incc. Sl.l rnillxrr
I I ()-

Strtx (LJK)

S(,t up u pil{}t plrnt in (:l)inr t() nunul(turc kettle thcrrrx)suts
9.9't.

Electrorrics xn(l C()lnputer Sof'nvare

t,tvastttEits t cHtxa

lltt & fltck Kaiptnlt Singapore N(). 2 P\c. Lld.. a unit of Elec
& fltek Interrrational l-td- (Singalx)re)/lbiping City
Me-hanic.rl & Electric (i). ((;uan8&rng)

Ii )r nr(.(l ti,rnl \ (rltur(' l,, rr.rrrrl.r( lurr I),r)l((l ( rr( rrlt h ).I(ls
{\irrg.rln,( (,; l'l{( ii ) \li rlrrlli(,n ll ()-

shtrnadz.u Grrp. Uapan)/Hunan Instruorenls and Mete6
Factory

listrrlrlislr(l llun.rIr Slrlnr:r(l/U Iil((l )rr( llirIrn(c (i,., Ltd t()inl
\!rlurl' l() Irllrulrrlur( (l(lr(nrr( llrllnrcs :l I]rillilm. 1l 9r

KYE (Talwan)
\\'ill rlrcn.r tllitul l)l.lnt in (il)rnr t() llrirnull(1urc c()n)putcr
"ori.u'iin'u:'c $illr pcrs(nrirl (or)putcrs. S(rt) Drilli([ lt),9]

Hitacht, Ltd. Uapan)/kgend Group Co.
li,nlr!(l loint rt rttrrtr' lo rtrrrnrrl.rctLrrt rtntl nr:rrkcl ltr.orul
rorttlrtttc.r. in (llrrr:r t) r)-

OYHER

IBM (,orp. (tis),/Shcnyang Alplne Software Ltd., a joinr
venture b€twrtn Alplne Eloctronics lnc. Uapan) and
Shenyang Noflh Eirst tJnivcniity of Tc'chnologl, (Liaoning)

.\9,'!.r'(l l,).rx)lxrirl( to rIrr'L)p sottrr.rrt. |rorrrlr r'rrrt:ultirtr.l
strrirc'. ,rrrrl l.rLrn!h.r nr.IklIrg llrorrrrnr lirr .rLrtrxtrutcrl ol'lir
((lllrl)fllLnl ]l](llrn.r ll ()-.

THE CHI A BUSI ESS BEVIEW Lt)ltt,tl'\ l,ltittttt l'r)\

OIHE'i

Ssangyong Oil, a unit ()f ssangyong Business Group
(S. Korea), Saudi Aramco (Saudl Arabia)/SINOCHEM

ll((r'r\((l \1,( .rl)|ft,\.rl ro rorr.lrrrr'r.r r(lin(,n in Qin!lrl,().
\ll.rn(l(nrg l'r(,\lr)(( (5 K(,r(,r li' . S.rLr(| lr.rlr.r ri',-
I)R(. 1tt. ,) ll9_

( i >nsurtte r (lr x >cls

<HIXA'S I YEST EXT!B ABEOAD

(ihina Firlit Pcncil. Shan8hai International Trust and
lnv(.stment (i).

{ )lx nr\l l)(,r( il rr.rnLrl.r( lL[]rrq (,rrrl).rn\ in ( ;(rniln\ \\ ith .ln
.rrrrtLr.rl 1tr,rirr.tr,,n (,rl).r(rt\ {)l li11r rl!llr,,rr 9 ()-

IXYESTMEf,'!5 IX CXI A

National C-ash RegLsrer (NCR) Crrrp. (Us)/Betilng Wfre
Communicatloals Plant

Ii\lrl)li\l)((l \(lR l](,iiiog I:jrrrrr(i.rl S\sr(r)r\ (i) l-r(l j(,inr vcntur(
!() rDllnUl.l(lurl' ]ulor))llli( tcll(,r orx.l)in(,\ (A'l\l\Ln Chinil

'l\-(r..-l'l(( 1,r .r \l,,IlIlhi, '),)-



[')rginet'ring ltncl Constnrctior-r

tf,vE3TME .rS t <HtiA

croupe S.M. tnteroattonal (Canada), Roctest Ltd (Canada),
IlydroQuebec Inre.nattonal (Canada)/llinistr]' of vater
Resoufces

\\'ill lirrnr ir l()inl v(lrtur( lo nr:rnullt'lurr rhnr sxiln'llxnlil()fln!
!lc\i(c\ i (;hrrr:r ll 9-

tlsc corp. (Us)/zhongb€i Bu dlng Materials Co.
(Guangdong)

E:tuhlislrttl IrS(; Zlnnigl)(I lfuil(linli i\htrrixl Pr(r(llrcts 0). i()inl
!(rrtLrr( l() rrlrrnufr(rrrrc ceiling grids in Slrtnzhtn. Gulnlcirng
I'tl^ rn(.(,. S ()t)" ,PRC tl)'r1,). l l 9l

(laterpillar Inc. (tJS), Itmhu Corp, (rapan), SNT (Japa[.)
l.stllrisll(rl Asiillrirk l.l(l i()ir1l \crlturc to nunuf)cturc unil
rnJrkct un(l(f(rrriJg(s lirr :rglicrrltulul. c(nstftr.ti()n, nrining.
tund industflul ((lLripnrllrl in lh!,lilniin Ir()fi Frec T(ldc Z(nt(
991

Gammon C-onstflrction (Chlna) Ld", a unit ofcamslon
Constflrcdon ud. (Hx)

.\\rrcl((l ((nrlr.r(1 lrr .{clr'nncctl lli.r() I)c\icrs (Suzh()U)Ltd t()
l)ulld r l(l,lxxr sr1 nr esstnrl:lv tnd tcst tu(ilit| in thc Suzlt()u
Iodu5lri:rl Plrk..lirnBsu l).r)\'in(c g g-

wolverlne Tube, Inc.
ljsrlhlishccl s hollv orvncd copper and coppeFxlk)y rul\'
r))rnutrcturinB llcrliry in thc Shanghai v'aigaoqiao Free'fru(lc
Z(mc $r mill()n 9,91.

Llnvi r( )nnrcntal Technology
ct Iiclr.ripment

Fo<>cl and Food Processing

ttYEStlEEits tt cxt a

Chlna Resources Enterpalses B€verage, a ioint venture
b€tween South African Breweries (South Africa) and a
Chlnese firm

I\rRlr;r'ctl ,)tt \t.lk!- in Si(lrurn 'lltii llrc\\inq (i(r
Sll)s r)rillion. llr)-

RritL,ih sug:rr ()vcnica,r, a unit ofAss(xiated British F(xxh Pl,C
((lK)/Xaoghou (:ounty sugar Factory (cuangxi)

lirrrrl(il tirr;rnuri ln) Ilu.r Iix,(l (i) sru.r i()inr \cnrLrc \\ illr .||r
.rrrntr.rl lrrrrlLriliol] r.rl)irril)'()l SO.000 l(nrs. (t Krr0r,l'lt(: l(rr'1,)

l0 ,)-

Chtna Food Holdtngs Lrd. (HK)
j\cquir(d -.t', srikc in Elsrba\ Oils & fils Indu{ri(s (j}. Lrd.. l
sin()-t(,r(igrr l()int rcnturc kx:rtecl in Guungzhru. Gulrngclrrrg
l'jr()\ in(c. 9 9-.

Tomcn (lo.p. Uapan)/longshan Eel FisheryJoint (k rp.
(riangsu), shanghai f'(xxlstuffs Export-ImFr.t cnrp.

I-:rtrrrrln,tl.li.rnt.rr l.orrrtl,,nr IixrclstLrlt.' ti) Itd i()irl \(uur( l()

Irr xlLrr r' lrr rzt rr \ cl-ut.rl)lcs irr .lLrngsu l'r 
^ 

in(.. l.l.rl)rrrr Jo
l)l{(:-(L) $S nril 1r,rr () ()-

,\4ac hir-rery encl lVlachine 'ltxrls

Nleclical Equipment and Devices

IiIl,EITlvlEIT'5 I CHI A

Ilongkong Land Chtna Holdlngs Ltd-, a substdtary of
Ilongkong land Ltd. (HK)

An,n)UD(cll .r(lcljlrnlll irr\csl,nlnl in CllinJ \itcr (i). l()
sul)p(11 il5 \c(rnr(l \\'rl(r rlril lnldur. pfl)icct in thc \'rnui
Iir nlr nrri( ti'lir hrr(rl l )(\'clopnrcDl Zl)nc. Sh.lncl()ng l),o\1n(!
rlo nrrllx)n Il (l-

O'XEE

ADB
Approvcrl loln li)r rhr Zhciirng'slrrr]"\i Yiiter Supplv Pr)ic(r ()
l1r'^I(l( !\:rt(rlr(.llrrkrrt ,rr\|(lri,tnl\rlr,,D.(n'lLcs. iflig.rtt(,n.
lncl lLxxl protcrtron lirr lhc nrr:rl conrmunitics in thc Vi'nzh(nr
I)rct('( lure ()f Zhcjiing I',1)\ in( c. $ 100 nrilli()n. 9,197

I VESTMC TS I CXI A

(;(l Ilk)'lcchnol()gies LI-C. a joint vennrre aruoog Scquann
Thefipcr(ics Inc. (IlS). Prrkin-Elorer Corp. (US), Siniwcst
lloldings hrc. (tlS)/Statc Science & fechnology Commissi(xr

l .t.rl rli'lr|rl slun!lriu ( ;( D('{ lr )r( ltrrilcr hnoIr{i|s (.o Lttl
r..r.rr.lr 1,,nrt \(rrlur( t{, \f(lLrcn(( lrLrnt.rn lr'nts irl.hrtl irr

L\(r,.Lrr((r l1()-

S€ed C-o. (lapan)/NA
scl Lrp j()inl rcnlure in Sl)xngh:ri to nrarkct cr>nuct lenscs irr

TllC CXIf,A BUSl ES5 REVIEW ltttr,tt l,),t,t)j l'rt.\

(-aterptllar Inc. (tls),/Xuzhou Constfllctlon Machinery croup
0langsu)

()F,,rr(l lL[litxnrrl i()rnl \r'nlrrrc lirct()n to prr uce hlclrlLrlx
(\cr!.ll(r'\ io \urh( )u. .Ji:rngsu l)rorin(e 9 t)_

t€flura Internatlonal, a subsldiary of l€rnna Corp.
(US)/Guang2hou Tunnel Dsvelopment Cr. (cuangdong)

listahlislrrcl lornr \cnturc l() (rrr\tnlct tllc 201).lIIl (u n1-[xrr(h\
\ililnll $l\t(\\xlur tr(xlrDcnl iilcilitv Sl20 rillbn l0 9-

Earth Tech (Us)
Opencd olficc in lleijing () provide environnrental Iechnologv
and engineerin8 seNices. 9,'97.

Pacllic Fqxls Ltd., the Hong Kong subsidiary ofAM-PAC
lnternational Inc. (fls), Mryer Washinglon lnvestment (lorp.
(r.rs)

.\gr(((1 to ()l)L1l \lr.lnglrirr (:.rpt.rrn li)n\ . ['r],/.r .r(,11.
lllr,,utln)ul (.lri r ll) 9-

Iltertrew (Belglum)
A((Irirc(l(r(I',, suke in lhe.Jinling [Jre\\ en' in .lia ngsu l)r^in((

t v-!'t15E t6 t cHrxa
lngeniou'Rand Chlna Investmenl C-o., Ltd.. a subsldlary of
lnSersoll-Rand (b. (frs)/Gutlln Pneumatic Toob factory
(Guangxi)

li)flll(rl lnt( r\ )ll'lt.rn(l (;Lrilin kx)l\ (l(,. l.r(1. j(,inr \(nrur( r()

rrl.r,trlr(trrr(. []n(rirn-rtr( r()lrn -rnd prrcur:irt trxrls ro tiuilin.
(;Lr,lnt\r lllu.lrl! ful(nn,r)nlLr\ ltrgx,n II 5I|, I'}R(..l(r'.,)
l( ) ()-

A.DA
Ap;>rovcd Lrirn iirr thc Xi en-Xienyeng-'li)ngchun Eovironrrcnt
l)1pr(^cnlcnl lt()i(d t() rcdLrcc rir prrlJution, consen'e ent'rg\',
Pr(nn()tc lllr use ()I clcincr llel. irnd strengthen cn!ir()nrncnl3l
nunxpcnrlnt io tll(,rrBi()n. $li() nrillt()n.9 9-.
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N{ctuls, NIirre luls. lncl Nlining B(ntoo oll and Gas Co. (Us), She[ Exploration Chlna Ltd., a
ur t of Royal Dutch./shell Group (Netherlands)

\nnoLrnrrtl IJtntorr \ill ,rt(}rirr i(l r(luil\ rn :lrr.'ll',rn.h,r|r
r\Pl,nirlr()rr Ilr,i(\l in lh( l-i.n)hr Bur'rn lll ()-

l)liernracer.rticlr ls

IiYC5TlvlC T' I CT'I A

NcxMed Inc. (tis)/zhongshan xiaola$ Pharmaceutlcal
Faciory ((;uangdong)

l:.t:rlrlislr(l \(\\l(j(l l)hrunri.ruti(rl Zh(nrg5hirn I-t(1. i(rnl
\rltlrrr( 1,) ).lr)!lJ(tur'c. nnt'kct, lnd dirtfllnrl( phirl1r]((uli(Jl
Ir|rrhrrts lrorlr rn (.lrin.r rn(l rl)r()x(l (l'S:-(r -PR( 3(r',,) 9 9-

l)olls rrncl Shipping

rrrvEsTMEtrts ItI <Httra
H),undai Merchant Marlne China Co., a subsidiary of
Hyundai Motor Oo. (S. Kore.)/SINoTR.4.Ns

\rgn(,1 i,,inl \ !-r1l r rI'.' irgrrrr)rrn t t() l)tlil(l :l li.l)r[) \(l ril
r,rnt.rirrt'r' lr.r.r' rrr'lr.rntrn 5J; lllilli(n ll) 9-

ff)CL (HK)/QtnSdao Hadror Factory (Shandong)
\igr)((l Lnrjl l(. n i(nor \rnlurr rgr(cnlrnl lr) (l(\cl()P (l,rllrrocr
(l(lrn l:l.ilrli(.. in([rdiog \\xrc'lx)rrrc rrr](l lfunsl)i )rtirtr( rl
\(ni((\. ro (.)ioq!l](). \h.rn&)nq l'r()\iner lo 9-

I)< xve l Generltion ['.cluipnre nt

I YCS'MEi'5 I CHI A

d.iia Minerals (i)rp,, aD afhliate of Royal oak Mines Inc.
(lrS)/Zhaoluan (iold Industrial croup (shandonB)

\\'r1l li n l .r g, ,ltl pr'r rlLrL ti,,rt i,,irrt \ ( rrtrlr( rrr \-irrg(,,lrtrilnS.
\lt:rnLl, ,rrr l,rr,r inL c I I ()_

Manihall Mincr: s (irrp. (oanada),/China Non-fcrrous Mctalt
Induslry Xian (i)rlr. (Slr,l.lnxi)

\\ rll lolrrr :L torrt \( nlrLrr t,, lLrnlrcr tltrllr)ll llr( (Jixn I)(nu
5lr,Ln lL:r,l,rrr,lzirrr frirtt'r rrr:l)ir.rn\i I'11^in(t. \f() rrrillirnt.
ll9-

Mcvlcar MlncraLs l-td. (Canada),{iangxi G)pper Ltd.
\\ ill l,,rrtr .r t()rnt \(, lL[(. l() (ic\(I,1r rltc .litlqu errl)pr.r unrl {oltl
L[1ro.it'.rrrcl tlrr'srrrr,,rtrtrlrrrg.tr'r.t rn th( \'inslrrn ,rtinirr!]
rl l.tl nr l l ()-

vesuvlu$ Group L1d. (uK)
llstulrlishcLl \isuviu. A(hxn((rd (lcrlnric:' Suzllr)u G) $ln)llr
oqnctl srrhsxli.rn to plrxlurc higlt-tech rlu rinl gftrphitc
relr;rrtrxir.s u.crl ir thc prrrlrrctron of ltigh quxlil\ strel in tltl.
Singxp(n'(-su/ln,rr Iliglr'liclrnokrgr lndus(nitl I)irk
$15 rnillirm 9 9-

l)L't l'( )lL'ull. Nltturll (les.

lun(l llclltc(l [')r|.ripnicnt

(I'I A'' IIIr,ES?ME Y' ABNOAO

Keff-M(,(f (:orp. (UsYCNooC
l'orlrccl .rlli.rrcc to crpl(n'( rr\(nr\intlte (irrlf ol \lcxir'o
(l\()(Xl \\ill .llsi,l)uklril\( ()lI', sl:rk( in s!'\'c,r zoncr in tlt,:
(iLrll ol \ltxrr',r tortring nx)f( lhJn 1(l.oilo r!.rc\ lo ()-

clllxa's lf PoiTt

BP Amerlca, a sutrsidlary of the British Petroleum Co. PL(l
(LrK)/StN()PEC

\\ rll .rrn|[ rll(,(]lIrr(.( |.rnrrr'r \itlr I rrlrlli(nr nr(ln( l()n.,,1
\\:, (|1r(l( r,il irr lll('((,rnrrtg \(irr \l;(l,trillunl lo 9-

t vESTMEtr?S Itl CLl a

Adanrlc Rlchffeld Co. (tjs)/cN(xr
\\'ill i,,inrlr rIrtl,,P rltrtt netulul grts llclcis in tlrl Sr)trtlr (:lrinrr

:(r lo()-

tMPOnrS

tiIVESTME T3 Ii CHIiA

Allll Ene rt,- ventures, a wholly owned subsidiary of Asea
Brot o Boveri l-td. (Swirze.land/Sweden), lnternatlonal
Energy G.oup (t's)

ln\(\l(al rrr:r rrlrollr lrrrrgnrrsn(d l.llro II\\ prnrtr pl.tnt rn

lr,Uu.u l\1)\rrrr( i\\it,,(rl.lnd s\c(l(n -- ,. I : li , ) \l I5
lrrllron ll ()-

sirhc (:hina. a ioint vc[ture amoog Sithc Energies (t'S). AIG
Asian llfr.Lstructure Fund. a unit of ,{merican lnternati()nal
(;firup. krc, (tls), and c vernment ofsingapore Inveslmcnt
(i)rp. (singap()rc)

\\,,n lri(l t,,l)ui1(l ,r lnU \l\\ .().rl lir(il Ir^\rr \t.rlr()n rn l\(lr.
llulr(r l'r(^In(' sil)o rr)illirrr lo 9-

Sul?,c. AG (Slvit2.crla d)/China North West [lcctric Por\er
(iroup

\\rll lr,rrlr.r t,,irrt \(rltrrr('to PrrrriLtcr sLttlrut e,,irlirlg li,r N.rlrl
trrrlrint ,orrrl;,rrtr'rrt* in (.llinrl lo ()-.

Ilong Ko g E,rstcrnJiuJrou lnvestment Cr). (HK)/(lhina
N()rth(rst Elc.ctric Power Group

I't.Llrlr.lxri lrrr/lx)u l:.r\t(,r. lr()\\('r (l() tt(l t,,irt \(nlrI( rrr

lrn,/lroLr Lr.roninr l'jr(,\irr(( rllK:;i 'l'll(l: ri ,) ri-l rnrllx'rr

rHE <XllIA BU5l EsS REVIEtY Lttttttttt tt;titt'tt\ 1'r).\

<Htf,a'5 txva3? a ?5 alFoao

AIIBAC ((,amer(Dn)/Arlshan lron and Steel Cr.
trt.rlrlirlrLrl loirrt-rcnttrrr'.tcrl plitnt in Crlrtttr(xrn \\illl .tn

,rnrtrr.rl |rr rlLrt tr,rrt t.rl)r( ilv ( )l lo.l ll)(r l(nr\ ((lrtn)cr(x)n l; .-

l,li(:ri;',,) \l Ii nrill()l] 9 ()-

Fostcr whccler Energy corp., a division of Foster \ltreeler
G)rp- (LIS)

\\ ill srrllrlt (lhir\r l luirrr('nt (l()Lr1r s ith l\ o puh rlizetl r'oel'
Jitrl str'.rrtr gcnr'rirl(n's. (lrcll \\ith x cill)irL'il\ ()l (ri)0 I \\.,in llr(
SlrurrcIrrg ) lLrunrrrg l)crln, l\)\\'cr Slxti(n). $l-- r]rilli(nr lll (.)'

(kneral Elecrrtc C,o. (Us)
\\x\ \(1.(l((l l)\ (,lllnt IlLlilncng (lrr)ltl) l() \upl)ll'sl(ilnl lU )in(

!.rr( rilt, )r\ .ur(l (,th! I I)()\\ cr gcncr.ltion ccguipnt'nt tirr tlrr'
Slr.rntl,rrrg lluurrcng l)!/lnru l'(,\ycr Slrti(nr Sl()(l rltrlliirl lll r)-

P()h:rng lrorr and st(r I (;(). (s. K()rea)/\A
I.l Ll,lr.lxll l ).rlr.r l)( )\( ( ) ( l \l (1, ).rtr\l Ir, ( () t,' I \( nrllrr
r,, Pr, rI r L lirrriro l,,n. l\.r \t.[,)l l.rh.rnizrtl .rnLl L,,l,,r
(,,.I!11 Lr,,n r\ h,,r(,r-i) lrl( i,r I ll r)-

l,'HCE

Phlllips (lhina Inc,, a unlt of Phillips Petroleum Co. (tls)
.\rn,,rrnr'ril ,iiL (li\,^(r\ in Ilr( I]()zln)ng lli)(k,rl llrhrri Il.rr.
1 ," rrrrl.* -,,,rlrr'.,.r ,,1 lh l'rrrl,l l l ,,-
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\f,rstcoast Energy International Inc. ((-lnada). CEA {sia l-td.,
a unit ofPublic Scrvicc Enterprise Group Inc. (LiS)/Shanghai
No. I lron & Ste(l (l().

\\ill iointlr lrLrr ir 50 NI\\'l)()\\!r l)l.rrrt jn Slllrlghui
((lirnr(lx l.:l i' lS ll i",,-PR(: li ,,) \..})i nrilli(nr 9()-

l)rope'rt\' \lu nlrgcnient
xn(l [)evel( )pnrL'rlt

Compuserve Network services (tls),{iTong C.ommunications
Crrp.

\\'ill lirlrr:r i()irrt !cn(uR l() pr()\i(lc ct$(n'k sr'nicr's:tncl :t

lirllr rrlrnugcrl. Ircrtlly ltrtr.'ssiblt rlutll (()n)rrrtlni(.lti()rrs rlen\1),k
tl)r,,{rglr()ll (;l)in:l lrl ()-

Sleme.Ls AG (G€rmary)/NA
\\'ill l.ron(h J i(rnt \cDlur. I() pfi)du.r lrlr(rrnnllrni(lrir)ns
r(luifnrcnr in tlle Highili,( lr I)c\ rl()lrrrcrlt Zonc in (lhcn.qrlu

5i(tuxn I'11)\'incr 9 9-

OTHEB

Guangdoog \oatel Tclcc(rormunicatioos S\f, itchinra
Equipnrcnt Ltd.. a subridiar,'()f \orthern Telcc()rrr (Canada)

ll.r. Lhsrlrr(rl .rntl rn.t.rli,rl .r) lrl('lliq('nt \.t\()rk rl\ ).\\t(rr
Itr llr( l1(rtrn.l l'\l \(Irrrr1'lr.rlrnr ') 

()-

'fextilcs rncl Applrrcl

(:hina HousLrg Iovestrnent Funds, a unit ofMacquarie Rank
Ltd. ( Au-stralia)

\\ rll l)ur r r rt )r r .rl).rd r\rL'nr. rn \lr.rr)qlr.rr .rrr,j Il.rnttn \i(, i
nrlli( nr () t)-

oixca

I.ai Sun Development (HK)
\\ill inclurle ll (lhinr l)r()pcrt\ l)n,j((rs \\()llh up to !() l,lllirnr
in it\ Clrnr l)r()lxrt\ (l(\cl()pnrrnl llirn. l-rr l-ung H()l(linl,ls.
\hich \ill lst (nl lh( lL)ng K{)ng.l()(k (\(llrrn.qr. ll)()-.

(lhancello. (lorp. ( ( ls)/Dadu l,rternationalJockey (llub
(Reiiing)

Arrnoltnr'r'rl tlre torrrIltrrorr ()l Iln.rrrl rnq Pl.rn' lirr tlrr.
(lr\ (l()prr(nl ,,i llL iiirrir \ ljrrt \\i\t(rn \l\ l(' ( r\in() 9 ()-

I I-f Sherato[ Corp.. a unit of ITT (]()rp. (t'S), Sun Huora Kai
Propenies l.rd. (HK). and China Rcsou.ces Holdings (i).
(llK)/Bciiing Scrvice Rureau for Diplo[ratic Missions

()J](nc(l tll( ll(rtIlg Irrl(rrr.lti()n.rl (lIrl,Il('['] .l -lr'1_ r(r,lll
lLr\Lrn ln)l,rl r),)-

Shenyang North I.-,L,it tinivefsity of Tc'chIxrkry1, AlpiIe
s{)ft$,are Inc., a i()int venture betseen,{Ipine Electronics Inc.
(lapan) and ShenyaDg North Easl (lniversir) ofTcrhnology
( liaoning)

trPcntd high t( h rnrlLr.t|irl p.rrk rr rtlr r:rorlrrn crrrlrptrttr
l.r( ilrtiL's, r llr )t( 1. rl].r1nr(nt:, .rrr(l lroLr'r's rn Shcn! xrrg, l lll )n1ng

Prj\in(c () (l-

I clt or r rr.r.lrnrc:rt ir lns

<ltt A'3 lMPoETS

Ilrlghton Technologies Corp. (US)
\\.t rr \\ir-elrss ncl\rr)rkinlr rquiprnL,rt srrIplv rrrntructs Ii,rrrr
s(\(ml Chirrr's( lin.rn(irl in\tiluti(nr\. rnchrrling thc ,\grir ultrrrll
lhoh (rl (lhrnrr Il) ()_

t vcStMCf,ts tit (tat a

CC'T Telecom Holdlngs Ltd. (HK)
Will purchusc r 5lr',, stllk( in Shinglriri l\l((l$
'1clec( nnnrun i(:lr ions Sv\tcm, x iL)inl \cnlLllu hrnrccn \l((]rw
lntrrnxli(nirl (I 5).ro(l Shuotshxi Sci(ncr & fceho()l()gv
ln\(\lnl!'nl (l()rl) tlr]t *ill prorrclt lirllr'(lisilrl CS\l nx)l)il!
t(le((nnrDuoI(llti(nl nt't\rork sr:n'ir.cs ro Shrngh:ri.
:ll I rlrilli(n lrr 9-

(iellular lnfrastructure (;roup, a unit ofMotorola lnc.
((lS)/China Eartero Coi municatiors (i)mpany Ltd.,
Zlreiiang Technical l F)n-ExF)rt (i), l,td. (Zheiiarg)

\\ ill lr,inth rrr.rrrrLl.r, trrrr' .rnr.l rl.rrlrt rligit.rl irllLrl.rr
1nlr.l.r(r(f.rrr'(lllrllnrknr in ( llirr.r \lli rnrlli,)n lrr ()-

(;hina Internct (i)rp. ( IIK). \e*' \{t)rld Infmstrucnrrc ( IIK )

I't.rlrli.lrtLl (.lrrr.L IrrL)|rrr.rti()|r lirlrn,r|,rr lrrlr:r'trrr,lLrr( tr!nt
\(rllur( lt) (l('\r'r,l) l l r ( ' l r r l (' I r l ! l r\ ( lrf,r \lli) rrrllr,n llr 9-.

Kanebo L(d. (rapan)/NA
I:stul:lrslr<tl ll,inl \rntur( l(,lr'(xIrcc.].: nrilli(n I)irir\ (,1 plnt\
Irosr. u rrr,rntlr in.Jiunllsu l)ri^incu Sl rnilh(rr (.)rl)ri:i;r',,
Plt(l:.li"i ) l0 9-.

Trensp()ltation

CI{I A'S IMPOETI

The B()i:tng Co. (USYCAA(I
Vill scll io l({\ I() (lrL,\(, (\rr llrL,oext 2(l \( xr\ ll l)ill(nr
ll) 9-

Shanghai (;U. a ioint vcrrtrrrc brtqeert C,encml lllo()ni Corp.
(tis) ind Shanghai ,{u(n )rive Industrl Corp. (S,U(l)

\\ill irllP(,r1 \lrllr rrrlllnr rrr l).rl..rn(l (,ntrlrrr!rrl\ 1r(irrl (l(rrLrirL

\1,,1,)r\ ( tq) ll S) lrl ')-

Dclphi Aut()motive Systenl.i (t s)/Tianiin Municipal Shock
AbsortEr (lo.

l .t.rlrlr.lrtrl I i.tntin I )( ll)lr \Lr\P('n\r )n \\ \lt,r\ (l{, t,,rrt
rcrrlLrr< t,, ProtjLrtr.'lrrrl.rls,,rlrt.r. rrn.l 'tnrt' l,,r rrsr in srrr.rll
(.rN lt) ()-

F()rd M(rt()r (i), (US)/Yuriin Motoni (;roup Uiangsu)
\l.lrtrrl to 'r't trl).r i(,irrl \('rrlur( l{) Pr(xlL(( 1i{r.lxxr I5l-ilil(r
('lr!1rn( \ .Lnnu.rll\ rn \.rntrn! lr.rrrq\rr llri\rn(( \lirrrr)illirnr
rl \ ill .l,R(.:(l. r l0 L)-

Kurnho Tirc (b. (S. l(orea)/(lhangchun Tirc Fnckrry Uilin)
\\'ill \1 rLp.l ir)int \('nlur( l() nl.lnul:r.tur( r.r(l.rl trl1'sli)r
trrtr,rrrolril<s in Clun!t(lIrrr. lilin l'}r()\i,ra(, lS K()rc,r -0",,

l,lt(l .trl" I \-9 rrrillxnr 1r) 9-

Teksid, a subsidiar)' of Fiat spA (Italy)/shalrghai Automotive
hrdustr) Corp. (SAIC), Yuciin Morors Group Uiaog.su)

\\ill Irrrll ,r i0Irt \cnttiI('t,,1tr,tlLr|c trlinLlL'r lrIrk. Ir c.rr'.rnrl
liqlrr rrLrik Cnsincs (lr.rl\ ir) l'lt(l:;()r ) Tllro rrrillr()rr l0 ()-.

rf,vE5tME TS t (XtitA

TLE ClttilA BEVIEW Lt)trd)\ ltl,itltt lt)t)\ tr

I l,CSTMEIITS IiI CHIiIA

rxvEs.flvlE .lS tf, aHtila
Honda }t()t(rr (b. (fapan)/Dongfeng Motor (h)rp. (rilin).
cuanlphou Auto croup (brp. (cuangdong)

\\rll L,rr)r.r I,,irrl \(rrl!rr( l(,lrrixhrcg the IIrrrrl.r \iLor'tl .rt

Pr'rrlrr,tr,,n lil(iliti(s{)l .r lrrl\rt)tr\ l(,i l\rrrltrr(irr\()l\rngl):,\
l\'tr8.(,1 (.il11)rn S.\ i.J,rl)ilrr ii)",, lI{(l50", ) \l0l) rrrilliln ll r)-



OIHEN

R()lls-Roycc ( t lK )/Aviation Induslric'li of China, C{TI(j
5ign((l l()ng t( u rsr((nr(rrl I() rr(r(lr\r tllr rr,lLrttr< ,rtrri r.tlttt
r,l tlrr Lotrrlr,,rrrtts tlrc, I K rorrrPrrrrr lnr\s in (.llinrr J'llr
lllillir )n. llr 9-

Shanghai Sirlco Inrernational Tradlog C.o.

Itc(('i\((l I s l'\.lrn ll;rok 1,,;rn t,, prrthu'r l s-nlll(l( ((lurp (1ll

l()r llr( sllrllglrJr \l(tn) strl)\\.r\ l)r(,i((1 S(nr rnillx)tt llr ()-

AEB,,.

CGtH.dsc. tt. llrt r .rd n h.
({t. Lx.rd., tlw.r!l..t Oatcdrlfd.. . . . .

Odn Alt rlt 131lt .do..l Prrt, C..E ..t

lh. Chln. Burln.t R.ul.r . . .

Ctan| ErtlF lnt 
"n 

doo.! BEhr.ro ScLol .

(lhallrr.dLccrx lrf se-dt . . . . ...

6ltta YrrtuL Adt ltoir

Othrdr Ent rtlng Eqrlt, .rL.lr

6lr.'r lrdrrtrhl fr*ctt

Ltrr ara Lftx.Ia

nadadrr sair Ftlidaraa

f,lt!.| 06I L1...

.*H!lc6.l.

Sh.llrhai Chof,ay Adtrlr.E {.dr.c. tl.
tlt* .rd Or. C..i, i.l.. dl. n l|.ttrlty . . . .

t 3<LL. B..Ls C.nd!

l). ll

P,

P,

p

P

P

P,

p.

P.

P.

p.

p.

P-

t2

ll)

2i

rl

tl

l,)

p. 19

P. J7

l

titvE5tME TS t cxtf,a

Kinkds Inc, ((rS)/Bciiing Ttdc lll(rtronics Technol()gy (b.,
Stone (iroup (i).

lin rrk (l i, )Lrrl \ ( nlrrrt. l( ), )11(r,,,|r rrlu .rncl,,llitt t rr i.t. rn

li(iiin! l1 r)-

The wharton Sch(x)l ofthe flnivcr.iry of Pennsylvadia
(Us)/Govertlnent of the PRC

Ann,,rrrx t'rl irllrrt nl( rrl l)\ rr lr rt lr \\ lr.rrton rr ill prr n rr['
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CEIBS
EXECUTIVE EDUCATION

CutNn ENrnv SrnarEcrcs - The Dragon's Challenge

April 27 -28, 1998, Washington DC, USA

Although China is ttt_tttcrious ond <ompler. it is rapidly becoming a leading cr.ttttoni<: po\t'ar in lh( vtttlrl. v,itlt
on onnrul growth r l( ol arcund l0'r, an.l o hugc potential lomesti. nrurkct und trtrklorcc Etlt| tnto lhc

marketplotL, o/ this ktgest of Asia s dragons is u major challcage bul ulso tn i creostnq nccessitt lot ('r'cn
nuhin tionel corporuIion-

Candidates who join rhis conference will:
. leam u,hy some foreign companies have succeeded while others have l'ailctl in China
. obtain information on operational and strategic issues of doing business tn ( ltina
o receive the latest i[lbmation on political ancl cconomic trends in China
. be tntroduced to the ma.;or areas ofSino-tlS rclations that influence Anrcrrcan companies in China

o sharc experiences with faculty and fellow executives working in China

. obtain a better undcrstanding of crosstul(ural communication problems

The tso-rlay conference u,ill cover the
following topics:

. Ently strategies
o Economic environment
. Reccrlt political changes
o Rtletrrrns wilh the []nlled Slates
. (irowing a business in China
o Business and political futurc
o (bntract risks
. lnvestnenl risks

1<- - - - - - - - - - -Website: http//www.ceibs.edu-
Readers of 'Chira Business Rctticu.t', reply notu and rcceiue a COMPLIMENTARy BROCHURE. Cortlrtr'/ s1,'-

fann tan Hootldonk, Dirtctor jor Ett'crttitc f.'i,l.cnliort, CEIB.s, 800 Dotr.gclumt llLtti, Mnlutng 200240..Sirorig/r,rr /'/iC.
Telcphon.: +86 (0)21 64630200 Et1.2025 Fnt +86 (0)2'1 64358928 E-rrrail: sl/rtrot/rlork.4tctibs.slltr.crht.cn

Progromme Directot

Prol Wilfried Vanhonacker (CElBS. tNSEAD.
HKUST) is recognised world-wide as a leading
scholar rn the field of nrarketing. Since 1985.

he has been involved extensively with foreign
companies operating in and doing business

with China. Prol'essor Vanhonacker has devel-

oped invaluable cxpcrlise in setting up and

operating business in the PRC. One of his

latest articlesr "Entering China: an unconven-
tional approach" was published in the March-
April 1997 issue of Harvard Buslncss Review.
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Llnircrsilv n d lh. ..[nil it'ith lht supporl o_f tlr ShLutgha CotL'rntnL'nt dn,l l/r. ELi. CEIBS /tas lcctt srrr'r?ssfrlftT

nt,l,u,tg ,, tnag.ntlrll .rJutsas t td rcscar.lt progrrtnnnts it Chita sotc 1984-

CEIBS, clients include: ABB, AIIIRUS, AIR PRODUCT, ALCATEL, ANIOCO, AMP, ,\IICO, ASM, A I.&T, BANQUI: INI)O
sUEZ, I]AS}:, BAT, BAYTIII, BELTSOUTI], BP, CAIJOT, CATERPILLAI{, CIBA SPECIAI,]Y, COI-GA II.:, COUTTTAUI.I)S, C T{

CRACII, LI-F ATOCIIIaM, tjFSA, FRAMAIOMI, Cll, CIjNERAL MILIS, CM, l{ljNKLl., lll, lBM, lCI, lNC, ] & l, KOI)AK,
LUI:IIlANSA, LUCIjNI lECIINOLCCY, I-VMH, NIAUISK, MCKINSEY, NISTLI, NOKIA, llllLIPS, l'OI.AIIOII), l(AItOl]ANK,
REDLANI), RHONIi-POUI,I]NC, ROI-IIIJ, ROTTTI{ANS, sCIIERING, SCIIINDI,FR, SIII I I, SIENIIJNS, UNITED I)ISTII-LIRS,

VOLKSWACf:N, l{IN IIR It IUR, ZENLCA and others.

Arlrlrcss:

Ci lrv: _
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Gtobal Container Division o Service Covering All Hemispheres (Over 200 Portsl
r One Phone Cal! Accesses Door-to-Door Service from Multiple Origins to
Multiple Destinations o Aggressive "On-Time" Vessel Reliability Standard
o lntegrated lnformation Systems for Efficient Supply Chain Management r 80

Modern Containerships o 23 Warehouse and Physica! Distribution Centers in Asia,

Europe and North America o Extensive Inland Multimodal
Networks o Nine Computerized Container Terminals in
Japan, USA and Europe o Established Service Routes for
Well Over a Century with Japan, China, North America,

IIffi ;llll?fi:?lTlilll;f lil;I#,1;llilii]l;ll,lMOL
the Middle East, Africa and Latin America Proft FromThe Pouer

Atlanta 404/763-0111 . Chicago 3121683-7300 o Long Beach 562/983-6200 . Jersey City 201/200-5200 o Seattle 206/464-3930
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