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Do the Bu)grs in Beijing, Tianjin,
!!unm1g, Guangrb"i, _&- Strenyang Know
Your Company & Products?

The American Encineerinc
& lndustry Seriesfets theri know.
lf you participate,

you can reach the:
volu me I oi141$frQrarlet

',IIEIPPJ:l,,m.tio.,
Market

Volume ll!
Metalworking & Metal

Producing Market
Volume lV Mining Market
Volume V
Agricultural, Forestr%

Food Processinf &
Fisheries Market

THIS SERIES:
a Creates awareness of your company and product
o Expands your company's trade potentiai
o Will be used for import evaluation purposes

EACH VOLUME:
a Covers a specific U.S. lndustry
o Translared by industry specialists in the pRC
o Printed in the PRC
. 25,000 copies distribured by the CCptT

For information contact George W. Hutter, publisher

The publication of these volumes is endorsed bv THF
NATToNAt couNc[. FoR us_cHtNA tnaor. ihe
National Council for US-China Trade. a non-orofit-
organization, has no financial interest in this'project.

RADNOR, PA. 19089
Telex:8318Ss
Tel. (21s) 527-3?,04
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MEILI DISCOVEKS

ei Li may never realize the months
of dimcult negotiations it took
for an American manufacturer

to clos€ the sale of mining equipment
providing additional coal output for her
province.

Mei Li's China did not have the hard
curency it took to finance the complete
purchas€. So Mei Li's China propored a
Countertrade package of partly cash, partly
Chinese products. lt took creative and skillful
negotiations by the American manufacturer
to make that sale a reality. The critical
element in closing the sale was the 1
Countertrade agr;emenr. , fl

will adopt the method of countertrade."
Since this pronouncement was issued,

most managers of China's TIadeCor-
porations have insisted upon an element
of countertrade as a condition b€fore a

contract is concluded.
The successful American company will

not wait until the Chinese raise this issue
b€fore developing a Countertrade strategy

Companies establishing an on-going
Countertrade program s€ll more on a long
term Msis to the Chinese.

E- Acl before uou are [orced3 -, to reicL '

Let lioble Ttading Company,
lnc. tailor a comprehensive
Countertrade strategy for you
before you reach the
neootiatino table.

A For furtier information
regarding Noble s service,
pleas€ call or write the ad-
dress b€low, All inquiries will
b€ strictly con[idential.

Now that llei Li has
r discoveredCountertrade,

shouldn't you?

RN. Oroom
Noble Tlading CompanA. lnc.

BO9 Cameron Street
Alexandrla, Wrginia 223 I 4

(70, 549-5966
Tele;: 9O4O59 WSH

Cable: TRADCHI

lf Aou're doing Dusineas u,ilh China,
uou should be doing bt6ines\ uilh
Noble Trading.

I nbcfrucing N oble Ttad ing
CompanA, lnc., the specialbts
in comprehensiue
Co unte rt ad e s tr a tegies.

Over a year ago the head of China's State
Ranning Commission, Yu Qjuli, stated
flatly that "as for business s€ctors where we
are in need of technology and equipment" we

ELtsN
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Noble offers your company a
unique service. They develop
and administer a comprehen-
sive Countertrade program
tailor-made to suit your
company's objective with
China. From concept through
purchase through point of sale
through colle€tion, Noble
assumes all responsibility. Your
company never has to handle
actual Countertrade merchandis€.

Countertrade has become a facl
ol lile in doing business uith China.

!
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China
Wire
Strrws in lhe Erst Wind. . .

How to combine the best of Euro-
pean, Japanese, and American manage-
ment with China's srxialist needs?

Seeds are being sown today in rhe
PRC that could have an extraordinary
impact on the rest of the world: impor-
tant recent speeches and articles hint ar
intense debate going on in the PRO,
which were highlighted byChina's noted
economist Xue Muqiao orr June l0:

"We need to develop a g<xxl method
of making governmrnt organizations
'release their glip' r)r'el enrerprises.

"Now that means of production arc
recognized as commodities, we can reg-
ulate production through rhe market-
ing mechanism.

"We have adopted the current
method of determining the profir-shar-
ing ratio by the amounrs of profits
earned in order ro.educe inequality in
distribution. However,. . . this method
has become a stumbling bkrk to future
price adjustments. Any pri(e adjusr-
ment is bound to aflect the amounr o[
profits sharcd between the srare and
enterprises.

"Relbrming the comm<rdity circula-
tion systenr seenrs to tx more important
than reforming the profits distribution
system.

"[t will not do il we develop rhe 29
provinces, municipalities, and au()-
nomous regions into 29 independent
unirs. The nine Eunrpean countries o{-

the EEC established transnational cor-

Porations. . .

"Many comrades suggested rhat we
restore the historical economic centers
(Shanghai, -I'ianjin, (iuangzhou,
Chongqing, Hangkou, and Xian). . ."

Fr<.rm other c()mments in (jhina r
media, it appears as though sell-derer-
mination grlicies (in effect as ofJune
30, ar titlOu ertterprises representing
only l6 perr'ent of all Ia(tories irr China
but responsible lor 65 percent o[ its
outputl are being pushed ro new Lmits,
namely: specialized companies and
joint companies musr be built on the
basis of enterprise sell--managemenr
rights (t.ir: l.ing it Renmtn RtlM), lu|r l).

Illcdern "feudalisru" has alvr rccerlrly
come under arra(k. ()n July Il, Bei-

jing's Ranzriz Ri6oo featured a writer
"deeply aware of the poisonous influ-
ence and danger of feudalism in our
country." Writer Zhou Jizhi nored that
it $/as considered natural in Chinese
leudal s<xiety that "when a man gets to
the top, all his tiicnds and relatives get
there with him." The exrenr (o which
gtat*| or personal relarions, directly
affecs major business deals with rhe
PR(l tontinues to astonish loreign busi-
nessmen. The inherent problems ofde-
veloping an economy rhat operates so
much on "back d<xrr," rather rhan on
professional principles must be resolved
i{ Ohina is to modernize effectively.

Input-Outpua Economic Planning
Proposed

Pnrposals to starr compiling a firsr-
time national economic input-ourput
table lor I9Ul, ro establish an inpur-
output ollice, and to begin sample sur-
veys in provinces and municipalities are
rxrw lxing studied by Ohina s Sare
Oourrcil, acc<rrding t<> Xinhu4 luJ.y 29.
If adopted, the proposal (drawn up by
six ct<rnomists at thc Ohinese Academy
of Science's Institute of Systems Science)
will have a far-reaching impacr that will
tend to stabilize and balance develop-
nrent of Ohina's economy.

National People's Congress-
and tlte New Pr,cmier Is. . .?

Mid-August the National People's
(irngress meets in Beijing to review,
.rlnrxrg other things, nrajol economt
grlicies and prtrr-ities f<rr the next {ive
years, to Put iLs stamp on new tax and
foreign exchange regulations (see page
I I ), and to watrh five ofChina's top vice-
preuriers step down in favor of younger
leaders. I'he five are Deng Xiaoping,
(iherr Yun, Wang Zhen, l.i Xiannian,
and Xu Xiangqian. Decentralization.
<oorpetition, self-dcterminarion, and
recasting of ministry roles will &
arnorrg thc issues debated. Almosr as
tantalizinB as the questioil ol rhe nexr
LIS president: Who will srep into Hua
(;uofeng's shtrs as prenier? Will ir be
[)eng Xiaoping, and will Deng become
Head ol Srare?

Mearrwhile, pictures ol Mao have

been raken down lionr tlre Oreat llall
of the People.

September, Beijing Visia
Washington, DC

Vice-Prernier Bo Yihxr. chairman ol
China s new Machine Building Oom-
mission, will lead a high-grwcred
Sroup on a month-k)ng (isit t() the LIS
hosted by the Narional (iounr il Ior US-
China Trade. Highlight ol the trip !vill
be the first meeting ol the US-China

Joint Economic Conrmirree (tlC)
which will review past economic rela-
tions, discuss problems, establish lutu re
direction fbr economic cq)perati()n-
Some agreemerrts undcr drsr usrrorr
now may be signed: textile, ()PlO, an
Exim operating agreenrent, nraritirrrc,
(aviarion only maybe). I)is( ussion, on
September l{i, I 7, and lll, will in< ludc
export controls, business Iacilitation.
financial arrangernents, irrvcstnrent,
protectionism, and will irrvolve all US
government agencies irrvolved in Sino-
US economic relations such as the
DOC, F DA, tlSDA, S t R's officc. anrl
the State Department. Secretary ol
1'reasury William Miller will rrr-r luil
the meeting on the US side, Bo on
China's side, supported by (lhina's Mir-
ister of Finance Wu Bo. in town I'<rr the
World Bank annual meeting, and
Wang Weicai, vice-chairman ol rhe
Bank of China, present lbr the [Ml'
annual meeting. China will probahly
take executive director chairs at thosc
organizations at rhis firsr-tinre ollicial
appearance at both organizations- lhe
IIIF and World Bank have [xrth been
supplied with all the data thel require
by the PR(i.

Sino-US Trade - May Be $4 Billion
This Year, Almost

China's trade with the LIS may reach
almost $"1 billion this year, and its w<>rl<l

trade nearing 5-10 billion.
US exports to China are pnrje< red by

the \ational (lounr il to reat h Slt billiol
in 1980, and $5.12 billion by l9lll, anrl
US imports from China are expected to
reach 5770 million in l9U0 and .5 I bil-
lion by I981. Total two-way rrade may
thus reach $ll.l't billion in 19130 and $fi.2
billion in 198 I . NHL t.

The China Bualnoa3 Boviow / July-August 1980 3



A MESSAGE FROM
CHRISTOPHER H. PHILLPS

PRESIDENT OF THE
NATIONAL COUNCIL FOR

US.CHINA TRADE

Relie Huanying o * 7','l ,i ig o Warm Welcome

Many of the 600 member companies of the National Coun-
cil fbr US-(lhina Trade have heard these words of warm
hospitality while visiting the People's Republic of China over
the last few years. Now we are proud to extend our welcome

to the lirst (lhinese national exhibition in the United States.

The brightness, color, and intricacy of Chinese artwork,
handicrafts, rugs, and silk gcrds will leave a lasting impres-

sion of China on the minds of the thousands of Americans
who will visit the exhibition in San Francisco, Chicago' and

New York this fall.
Much of the focus of trade with China so far has been on

what US companies can sell to China. But for the Chinese to
buy agricultural and high technology products from the
United States, they must be able to pay for them. So far, the
Chinese have purchased far more from us than they have
solcl to us.

'l-his year alone the National Council predicts a record
twr>way Sino-US trade of about $4 billion, of which $3 billion
will be US exports to China, and almost $l billion imports
fiom the PRC. Agricultural commodities such as wheat, corn,
raw cotton, and soybeans will represent about 55 percent of
our exp()rts to China in 198'0.

'fhe PRC export promotion effort here, ilsuccessful, will
enable the (lhinese to earn the dollars needed to place more
orders with American manufacturers. This should prove
beneficial both to the US economy and to China's ambitious
program of modernization.- 

We at the National Council for US-China Trade in Wash-

ington have been working for seven years now to help pro-
m()te trade between the United States and the People's Re-

public of Ohina. ()ur member companies include both im-
p()rters and exporters, small firms and Fortune 500 giants.

American companies turn to us for advice on conducting
business with (lhina, for the organization of delegations to
and I'rom (lhina, and for up-to-date-information on China's
trade and e<onomy, which we provide in our bimonthly mag-

:rzine, the Chirut Business Reaiat, and in special reports.
'l"he National (louncil for US-China Trade wishes every

success t() the (lhinese on the occasion of their first national
exhibition in <rur country. +'

4 The china Susiness Reviorv / July-Augu3t 1980



Discover the opportunities in China
without leavinghome.

LilE-E* -&'JE-
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Export. Import. Joint venrure.
\00hatever your business

interests. The Exhibition of the
People's Republic of China is not
to be missed.

rWe know from experience.

First Chicago was the first
U.S. owned bank to have a full
corres;xlndeni rrlationship with
the Bank of China. Since this
relationship was established, we
have handled cverything from
documentary transactions to trade
and investment financing to the
location of markets and sources.

\4rtually every financial service
necessary to trade with China.

Chicago's Bank was also the
first U.S. bank to provide direct
finaacing to China.

And just recently, First
Chicago loined the Bank of China,
The Industrial Bank of Japar,
Ltd., and China Resources
Company in a joint venture
merchant bank, CCIC Finance
Limited. This new company,
headquartered in Hong Kong,
will provide a full range of services
to promote commerce and
investment in the Pacific Basin and
between the shareholders' countries.

For more information about
business opportunities in the
People's Republic of China, phone
Gregory G. tllas, Vice Presidenr,
in Chicaso, (312) 732-85t3.
Or contacl the First Chicago
regional office near you.

a

=;=*;, Bank.

FIR T CHKAGO
The First National Bank of Chicago

Arl.nrs.Balrimorc.Bosron'Chicaso'Cl.vcland.D.Uas'Houston.LosAns.l.s.N.wYotk'S.nFrancisco

O l980Th. Firtr N.tionrl BrnkofChi(.3o. M.ob..F.D.l-C.
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Council
Activities

The National Council will host the
first visit to lhe US of Chinese Vice-
Premier Bo Yibo. Here to attend the
US Treasury-sponsored US-Chiru

Joint Economic Comminee meering in
Washington, DC, in mid-September,
Vice-Premier Bo also will cut the rib-
bon opening lhe PRC's exhibition in
San Franciscoon September 13. Mean-
while, four National Council petro-
leum delegations are preparing to visit
China this fall.

-l 
hc ch;rirnran of ( lhina s nt u lv estu-

blisherl Statc Ilachinc Iluilding lrrdrrs
trl ( irmmission. Vict'l'remier IIr Yilrr,
rxrrr will be lt'ading his l7-man rlclega-
ti,rrrorr.r tottt,rl seL'rt I \rorrr|:rrriesrrr
arcas that closcly nratch Beijing's list ol
intlttsttial lrriorities: clutrrrrtirs, r'ehi-
tlt's. rrrnstrtrttiorr eqrripnrcnt, agrirrrl-
trr rirl and powcr gettcrat ion eq tr ipmerrt,
an<laircrali.

llt' clclt'g;rti,rn xhir h irrr lrrrk s T'rcc-

rrrirristcls lrrrrrr thc lirst- thirrl. art<l tc-
trrtlr rnirristrics ol l\l:rr lrirrc llrrilrling.
hrrlx's to lc:rrrr the hor.s arrti r.'hvs lx-
hirrrl ['S srrrrr-ss stlrIics. I hc six'tnonth
ol<l State l\lrrhinc llrriltling Irtrlrrstlv
(irrrrrrtissirrrr's 1>rinlrrr task is ro rrtalr
orrt lrrrrl irrrplt rrrcrrt lr rrnilit'rl plrrn Iirr
rerrrgarrizirrg (lhinris r ivilian rrrrrl tnili'
tlrr r' rrrlrt h irtc lrrril<lirrg irrrlust r ics.

lltt' Dcl<g.rtirxrs Ikpartrrrcrrt alvr
will ltost a ( )t rrcr-al llrrrcarr ol Nlutcrials
anrl liluiprrrcr rt rlclt'grrt ion ar r ir irrt ( )r -

lr)lx'r' l(l iur(l k'rl bv Li Raixin. lrureau
(lir(rl0r arr(l \i(e-(hailn:rrn rtl tht Stlttt'
J)lrinning (i)rrnrissiorr. ()n tlrc rlur to
(lhirr:r irr tlrc Iall alc lr,rrl lxlri)l('uIrl
rcl:rtc<l rlelt'grrtions.

i

i

lmporter Services Dircctor to Advise
Commerce

Intpor-ter Scrvices l)ircctor' (larolvn
Ilrt'Irrrr has lxtn irtvittrl kr lx'trrrnc rr

rncrrrlrl ol'thc I)epa nlent ()l (irn-
rttette s Inrpollt'rs Rctailers l<'xtile
Arlr'iyrrr (ilrrrrnittec. u'hitJr ntects orr :r

regrrlal basis to help govcrnrncnt otfi-
t i:rls itr t lre li r rrtr rr latiorr lrrtd adrrrirristr a-
tion ol irtter rrrrtiorral agrccrrrcrrls r ovrr
ing th('trad(,()l r'ottorr. wnol.:rrrrl svn-
theti( Iil)ers.'lhc irrtportcrs stall has lxtrr busv
nrorritoring th(.()ut(()nrc of r rrs<.s liltrl
rritlt tlrc llrttrrr.rtiorr.rl I'retlt (irrnlrrrs
sion to restr-irt IrS inlp{)r'ts ol nlush-
rtxxrrs li-onr .\sia arrd nrenthol llrxrr
(lhirur tnd.lirpirrr. Tht. rnrrshr-rxrrrr casc
rnav rtot aflect l)RC exp()rls to the LrS.

bttt tltr: t otrtntir.ion r ol<l lour trrorre il
lavor o[ investigating Haarnrann and
Reirncr (irrporation s c(nnplilint thlt
the lx,krw-nrarkct prit c ol (ihincsc na-
tural rttcnthol is causirrg injurv to the
LIS inrlLrstry.

\1t'arrwhilc, \Is. Ilr t'hnt plcsentt'<l
testinrorrr rr thc tradc sulxrrrrrnrittce ol
tlrr' llorrt \\',rrr .rrrrl I\lt,rrts ( i,rrrrrrrit-
tcc on.lrrnc lo in suplx)rt ol t nt uinq
tht prcsiderrtirrl rraircr that prolid<s
IlI \_ stirius li)r'thl: [)R( i, Ronrlrrri:r, an<l

Hrrrrglur.

Exporters Me€l Agricultural Minister
I lrt ( irtrrrr il s F-xp)r'l( rScr'!i(c\'.\g-

rir'rrltrrral (lrrrrrnritlc(. h()ste(l il Jlrl\. I
Itttttlrt'orr irr lrorror ol (llrina's rrrinistr.r'
ol .rglicttltrrrc. IIrro Shilian. u'ho rv:rs

, r r , , 
' 

r r r I r . r r t i t . r I Irr I s rlr rr,tlrr r ,'l .rur r

tttllrrc. Iirh llt rglanrl lhc l.-xlx)rtcr''\
I)r'P.rrrlrrcrrt ritr.. thi..r..r \r,rr r,, sr-
rl r rrrg r rxlx r,rrir,rr lx tr.r'r'n rts,,'rrlrrrr.
tet s lrrul agt.rx ics ol tht' I lS gort'rnnrcnt.

'lltcgrrest,i1r'akelal tlrc ser orr<l rrrerl
irtg ol tht, rr.rr'lr Iirrnr<rl l-ngirr<<,ring.
f)csigrt, irrrrl ( lonsl nr( Iion (irrrrrrrittec
ort lrrlv lr-r rvrrs l.u Kcbrri. ht'rrrl ol tht
(irrrrr< il-sporrsor<tl srilr(, (lalrir.rl ( i)tl
str ll( lir)n (i)rrnrissirrrr rlclcgatiorr.

John R. Dewenter Becomes V.P.

.lohn R. Dcwcnter. slxtialassisrant ro
l'resirlt'rrt Phillips sin(c l)cccnrlx,r l1)711.

bcr',rrrrt.r the ( illk tl \ n(.rl rirr.-Prev-
denl (nr Septernlrer L I Ic replar <,s Stan-
lev Young, who is retirirrg. Ar rht'samc
tinte Kcnnelh l. Rorr'nran. wlro uas
prcr iottsll tcscarch associat<. irr the
( irtrttr il's Prrblitirtiorrs I)cpartnrcnt, will
herrrrrrc surll lsrist:rnt l,r l'residcrrt (lhris-
tophcr t.l. Phillips.

lrr thc past tur() ycilrs l\[r. l)cwclltcr
has rvrrrked rLrselv *ith scvelirl r)l rhc
(irttttril r exlxrrt conrrnittees arrrl has
csrrrllctl dekg:rtiorrs brrth lo irrrrl li'onr
(llrirrr. I le has lleen riircr tlv irrr oh crl in
tht'I S visits ol (]hinas threc rirc-prc-
micts, lraving rrxrrrlinrrtcrl the ( ixrlcils
spottsorship ol tlrc Kt.trrt.rlv ( it,ntcr gala

;rrlirlrnart t lronor-irrg I)cng \iao-
l)ing. \lr. I)c$1'nter ur tc<l ar prirrcipal
('sc(,rl Ii)l Klrttg Shiert. r hairrrr;rrr ()l thc
Statc l.conr>rrrit (irurrrrission. irr lune
l!)711. and r,r'ill Pcrfolrn tha sirrrc lurx-
li(n) li)r thc visit ol Uo Yilro. e

a
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The Chinese Exhibilion

Ilrr'(irrrrrril rrill olx rr a srrrall olli,t'
rut r..r lr i,l t lrr'( ilrirr'.r' r'rlrilrit iorr ritr'. rr r

llr( [ S l() il]'\i\t lir'n:r irrtt'rc,ittrl irr hrrt'
irrs llont or scllin{ to t lrc l'R( 1.

l\rl ra ratior rs ltre rollir rg alorrg srnrx rth_

h lor thc glrrrrl opt'rrirrg ol'thc t vcrrt t,r
tlrr .\rrrrrirlrrr I)ul)li( r)rr Scl)l(lrrl)r'r' l:i.
)lr. l.u lettgr ltrtr. lt'rrrlt r ot tltt ( i( ll'l I s

( )r cr rt,as l.rhibition l)('l)lrlrrrcrrt.;ttr(l
Itis.t.rlJ .rrt'rros in tlrc I \ r,,.rrlx rriw'
tlrt lrlrrrdlirrg ol nr()r'('thilrl :lol) t(nrs ()l

exhibits that began arriving in mid-
Augrrst.

{T:
r(s

China's First Exhlbitions
in the US

When and Where

S;rrr l.rancisr o l.irrt \l:rsorr:
Stlrtentlx'r' lii lll

( ihicago. \arr'['ier: ( )t totx.r' 2.-r-
Noventlx r'11

\t * \'ork ( litr. \t w \'()rk (:it\
( lrrliscrrrrr : l)(t crlrlx t l;'-l I



China
Calendar
LOS ANGELES, Calitornia, August 6-7
.'\ senrittat on "'I'riulc arrd Invr'stment in ( ]llinir" was joirrt
ll sponsorcd b! thc t'(:1..{ (irarlrrare Sthrxrl of}larr;rgc-
tnertt an<l lhc Beijirrg lnstitrrrc ol loreigrr Irade (lllt l ).

lirpics inclrrrled Ohirlr's econorni< planrrirrg irrr<l prirrr irics
l()r imp()r-ts and exports, lina r irrg trarlt'. joirrt vcnrrr|cs.
irtlestnrerrt. and Iirr<,igrr exrhange rt'gulatir)ns. (;lrcst
sltakcrs includcrl l)r'ofissor Lirr (lhaoiir), (lir.ecror'()l rhc-lrade l)epurtmcrrt ol the Illt"l: Ass<riarc l,rolessor Litr
Shuniarr, dcputl ht,;r<l of'th<, I.actrln ol lntern;rriorral
I itrarle ol thc BlFl ;and f)ar i<l I lavrlt'rr r)l (;reh;rn);rr)(l

fones law lirrn. Writc Susan Str'(nniner, ()lli.e ()['l..xc( u-
tivc E<lrr<ation. (irarlLrate Srhrxrl of \Iaulgenrcnt, Slrit('
2lltt I . ['nir crsitv ol ( ialilirrnirr, I.()\ Ansek,\, (:.\ !)OO-.1 I ()r'
tclcphonc (! I :i)8'.1a)-'-l(X) L

COLUMBUS, Ohio, August 12-14

.\ (lhincsc cxhibiti,rrr ol nrrxltlrr rurirc pr.rxlrrrs lroru
llrrl>ei l,nrT'incc will lx.hekl;rl th(. lltll0 ()hir) StIrc l.rir.
Itcnrs orr cxhibit arrrl lirr rctrril sale will irulrrrlt harrrl,
<ralied piucwork errrl jewelrr'. hamtxxr lrr.rxlrrcts. rLrth
irrg att<l othcr tertilc ltrulrrrrr. and ftxxl sarrrp[.s. I.or
tttore irrlornration rvlilt' Susarr ( i)uurighl. l rlct rr:ttional

"l'rade [)ivision. State of ()hio, P() B()x l(X) I, (]()hrnrbus.
()H .132 tfi.

BOSTON, Massachusetts, August 2g-Seplember 1

't'he "tlS-(lhina l'rit'rrdship llxposition: l.rxrkinq to the
ll0s. sporrsorcrl ht' the Sercrrth Nati(,nlll (i)n\'(,nli()rr of'
the t'S-(:hina l)t'oplcs Fricnrlship .{ssrxiation. will plo,
vide a Ii rltt rn Ii rr t lrt p rorrxrt ion ol t:S-( )h irr;r coopcr';rr ion
in five nrirjor arcas: hrrsiness. scir'nceltr.< hrrokrgv. gor1 rn-
Irenl. c(lrla:rtion. ilrrrl the arts ( l()ntr( t Sustrn (;am(.r ({i I 7)
192 {)r-ni l.

WASHINGTON, DC, September 2-14
l(:\L,\rtisrs is sporrsorirrg tlrt. l't'king ()1x re's \i\it tt) thc
Kenn<'rll ( l<'nter. I ltc tour opcrrs Augrrst l'-l in \r'u York
:rt thc l\lctlopolitlrn ()pera l()r'two ureks bclirre rrrovirrg
l() thc .'\Irrl)ler I cstival in I'hilir(lclphil. rh. (;ard( n lilalc
.\rts ( l( ntcl in \cu .lcr ser . arrri a rveek l:rtcr et rhc Kcrrrre-
<ir (lerttcr. ()tlx l r itics on tll(.r()rr arc l}rstorr;(ihirago;
l\linrrc;rPolis; Lorrisr'iIIt, Kcnt rrr kv: (ilrt oltl. (lalilolrril;
and Lo,i Angeles.

SAN FRANCISCO, Calitomia, Septemb€r 13-28

Arr exhibition fionr ( )hina. orgrrrrized bv ( lilhrt A Robin,
son. t-ltairrnan ol thc t'S-(lhirra Rrrsirrt'ss l)cvcloprncnt
(irrpxrr-atiorr. arrtl rponsored lx the Sarr lranr'isro (lhanr-
lx'r ol ( irnrttterr c. rvill be helrl ar lort \Lrs()n. Exhibits will
in<lrrdt, hcavy inrlrrstrv. light irrtlustrv, tcr'hnokrgv. lrnrl
arts and cralis. [irI nrore irrlirrnration ivrite t() \fike
Sthrvagcr. (lhirr:r t.xhibition (1)r'poration. 51)l I'ark .\ve-
Irue. New \'()rk. NY I (102 I or r all (2 I 1l)Blllt-7110{).

Continued on p. 66
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THE ASTA GROUP IS TRAINING
The Asia Group offers comprehensive China Training

Programs to prepar€ technical advisors and support
personnel to live and work in China at maximum
efliciency. Training is conducted, in-house, at your facility.

We assist !,our team to

- Adjust to current epoch.making changes in Sino-
American relations

- Avoid or resolve problem situations.

- Foster trust in Chines€ counterparts

- Observe protocol and acceptable b€havior panems in
!!ork and social situations
Each program is a practical, systematic exposure to

curent Chinese conditions that directly and indirectly
affed business and personal actiiities. Developed to suit

appropriate product areas and individual specifications
our specialists ,ocus on

.Chin€se society

.Economic polici€s

.Worker.management relations

.Politics

.History and culture

.Chinese language and technical nomenclature

ln addition to predeparture harning o[ e4]atriates. the
Asia Group s optional s€Mces includ€: screening of
China-bound teams; mini-seminars Ior firms about to-host
Chinese delegations and training teams; and liaison and
interpreting.

For further lnformatlon, wrlte for our brochure or contact
Gregory J. Kalser, Dlr€ctor, The Asia Group, 2224 North
University Avenue, Peoria IL61604, 309 /6854i62.

The Asla Group
Consultants and Program Devclopera

for Eaot Acla

The China Business Review / July-August t98O
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TIERON. THE
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CA D NY
THAT STICKS ITS NOSE INTOAERO'PACE.

Whv is the world's leadino oil tool
manufacturer nosinq aroun-d in
aerospace? Eecause Cameron rs one
oillield company that takes its high
technoloqy higher.

Since 1920, as we've developed
total internal resources for making
energy equipment, we've also de-
veloped superior metallu rgy and
varied technologies which we've
applied to aerospace, power

inq, that perform in the increasingly
ha-rsh environments where oil and
gas are found.

We'll keeo on aimino at the stars.
Because on'Earth. thaitakes us to
places where no oilfield equipment
company has ever gone before.
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CAMERON, WHERE ONE

!u.'i - A ,,i
GOOD THING ALWAYS LEADS TO ANOTHER.
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I oeneration and other industries. I

| 
- 

we've melted and f orqed compo- |

I nents for the space shuttle and Apollol
I oroqrams. We make criticallet en- |

I bin6 parts plus products like ,umbo I

I iiet landing gear and missile domes. I

I The point is, exploring aerospace I

I helps us to come up with better solu I

I tions for the world of energy. Solu- |

I trons like pressure control equtpment I

I lor drilling, production and pipelin- 
|
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Inside the
Bank of China

-l 
hc Bank ol (lhina s head otficcat l7

Xijiao. \linxi:rng. in llcijing is rtafli<l by
ntote tltan :)00 I)cr-s()nnel irr rrirrt rle-

[)arlrnents. f n<lel its t]rairnran and
prr-rrrlcrrt llu Nlirrg,:rrc six rre.h:dr-
mett. nint gcrtcrel rnarr;tgerr. ntorc than
tett rlcptrty gencral nrirrragcr s, scorcs ol'
nlartitgers lrnrl deputt marragrrs. lts
rtirrc tlcparlrnettlr :rrc:

l. International Deparrment In
chatge o1 rclatiorrs wirh rhc Il(Xis lllti
r olrr'rlxrrrrft rrt lr.rrkr irr ll'.1 r,rrrrrtrie.
ln<l regiorts (with .r t()(al rll 2,r-):ll
brartt hes irs ol .lrrne I1lltO), this dcl)irrt-
rncrrl has bload lcsporrsibiliri<.s Iirr rhe
conrlttrt ol barrking relations wir}
\orth -\nre rka. Aurtralia. Eur()l)c.
[-astr'rn l.trrrrlx. arrd thr: Sorict I rrrorr.
ln<livirlual stalf r cspor rsibilitics arc rrot
strir tlv < onr pa nnrentirlizcd I thc cnr-
ph.rsi. is ,'rr r'srirlrli\lrilti br,r.rrl p,rli, ier
;trrrl rule.. .rrtd n,,t ,rrr lorrtirrc harrlrrrg
busitrtss, whi<'h is thr r t'sporrsibilit v ol
at l(lst 77 brarrth b:rrrks irr (:hina's
prin( il)al ln)rts:rrrd ritics. Nlrrrrers rhar
r'ontcrn tltc d(l)lrtnr(nt irtlrrde thc
perIirnnarte ol lirreigrr barrks whirh
al-e crrtrustetl to rttakc collu tions urrd

Palllr(r)ts orr lx.hall l)l tlrc I]()(1, orr
rolr irg prolrlrrrrr:rrisirrg Irr,rr tlx.in-
terpretatiorr o[ Letters rrl (ilr'dit. :rrr<l
rxr nlrking :lrr:lnxcrn( Dts Iirl visits ol'
torttsporrrlcnl l>arrksto(lhirra. I lrt lar-
ter task is pellorrnerl hy llrt. corrrrtry
slxrialists. Ixpansion ol srail is rrrr-
rcntly untlcl consitlerirtion.

\{'ith r<'gard to its polit it's towirrd
<rrr-rt'sporrrlcrrl barrks. rhe (l(.1)artrrr(.nt
is r lt: r r gc,l * rtlr rrr.rint:rir rir rg rr.r'ipr', x itr
in banking 1x actir cs.

'l hcI e has tr<'rt sornc qucstirm r on-
ternirtg thc right ol l- S l)anks t() ncl{()-
ti;rtr',Lx'rrrrrcrrls.rrrl p.r1 I Srr,trrpurrit.s

Nicholas H. Ludlow and James B. Stepanek

lirl the exports to (ihina wit lrorrt lrlr ing
t() wnit lw() to llllec wt'cks Iol ap1>rovll
lirrrrr th<' Il(X). In r'(.slruns( an olft-ial
ttrtcd tltet -.\nrerit:rrr banks hart. tlrt,
sanrc approval lxrlkv whcrr it crxucs lrr
itrlrrrts. r.rr. lrorlr l.ur,,pltrrr,,rrrrrrri.t
I lrt'ofliciirl crrrphasizcd, howevcr. that
tlrt B.ttrL ol ( ilrirrlr rl,'rs rrol nrrnrl l,rr-
eigrt banlt-s issuing l.rttcls ol ()'cdit
with p:rvlrrent tcrms sinrilar to thosc'ol
tht' llarrk ol (lhirra rrrrrlcr lhc sarr:c r rrr-
clitiorrs. ln olh(,r w()r'(ls. I'S lranks arc
wt k ottrc to :r<lr ise Arncrit:rrr inrlxrr ters
to irrsist. il thr.y wish. rhat (ihirx,sr.cx-
portcrs obsetvt'lcrnrs tlentir al to thosc
ttsrrrllr trrlttc'tr.l lrv tlrr Il( X i l.r' lrrr-
eigrr cxpolts to ( ihina.

Ilr< rlt Paltrrrcrrt .rlso dr.alr uirlr Ior-
eigrt l-xirn llarrks, srrch as F.(:(;t).
(l()lA(;t. arrtl .fapan\ l.xirrr llank.
[.olrtts lirrrtt Iirrcign lixirn h;rnksirle not
dislrtrrscrl bv this rlepartrrrcnt. whirh
m( r'fIv nr:lintilills thc l)()rtli)li().

2. General Coordinaiion (o. Joina
Operations) Department t-ht. dc,
purtrnent s nrain tasl is to crxr(lin:l(e
tlrt lirrrigrr exchang< < arnirrgs rctaine<l
trt provinces. rnunitipalitits. err<l cn-
ter I)l ises. l t nril kcs r-ctrrmrn< rxlal ions t o
thc ()cnclal .,\tlmirristratiorr ol Ex
( hrnge ( i)tru ()l ((;-\ [.( :) lrir h reg.rrd t{)
thc am()lllt ol Iirreign ex( hllngc irvail
ablt lirt rrst'br Lxal arrtholities.

3. Foreign Erchange (or Funds OF-
eration) Department I'his is rhe t lear-
ingltrruse ol thc bank, resporrsiblc lor
balancing the lt()(:'s irrtertratiorral ;rc-
corrrrts ercly dav. 'l lrt. rnain tluties rrr-e:

. lo tr.tllsli r ['urrrls lj,rrrr ,rrr< lr,r-
cigtr ac<rxrrrt t() ;tn()thcr. arrordirrg to
rlrc rrceds ol Ohirra's li)reign tradei

o Il) r'.rise lrrDdr lr,'nr rrr.rrkt.rr irr
ilny ('uri( ncy, irrclrrrling crrrcxlrll;rrs
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The Bank of China's assets
increased by 52 percent lastyear,

to $35 billion. The bank's net
foreign exchange position also

increased dramatically, to
nearly $4.6 billion.

and eurocurrencies. Mattrrities o1- ()ne-

t()-three years are the nonn;
r 'Iir receive deposits, or lend short-

term on various irtternational markets
Ior up to (,tle yeilr'; m,rst lending is

short-ternr, sometimes 24 ro'lll hours
money;

o -lir buy and scll foreign cxchange.
'[ ransactions are conducted r)n a slx)t
basis. Ilut in the liturc rhe bank rnay

purchase lirr-uartl. I"oreign exchange
rates against all major currencies are
rcceived fronr the (;AE(l prior t()g ,,r [,

All rnajor foreign exchange dealings
in US dollars, yen, deutschmarks, or
other eurolunds are undertakcn by the
B()(l's lr)ndon of{ice on instructi<xrs
Irorn this departmetrt. Purchase of
r\ustralian or Hong Kong dollars usually

are made via thc RO(l's Hong Kong
branch. -I'he department licquently
authorizes direct dealirrgs in yen with

Japanese banks.
'I'he department ortly givcs instruc-

ti()ns.'fransacti()tls, are actually Pt-o_

cessed in the banking tlepartmenr (rea

bor).
1'he balancing pr<^=ess involves twtr

operations. First, the departnrent rc-
ceives inlirrmation on foreign ex-
t hangc priorities arrd rhe neerls of prr>-

rinres and munitipalitrcs li,rm lirur
other bank departnrents (internatiotlal,
credit, accounting, and banking) to
which the regional authorities repxtrt
Secondly, it effecs rransfers berwcen
lbreign banks. For example, if'aJaparr-
ese bank sends Iirnds to a Chinese pro-
vince to pay for shipments from that
province, the BO(l then transfers fulrrls
between Japanese banks vr that rhe

IJ(X:'s accounts with Japanese banks as

a whole are balanced by the end ofeach
working day. 'fhc procedure is carried
out with all countries.

The B()C has obtained excellcnt
terms on foreign commercial bank
loans. Most of these credit agreements
have exempted the BOO from paynrent
of any commitment, agent, or manage-
ment lees. While many commercial

and legal fces, and agreements must be
signed with underwriters, trust (-om-

panies, payirrg and rer,rrding agerrt'ics.
state of issuance (registration), alrd
stock exchange.'Ihe l)()C alread;- h:rs

legal assistan<e. and at lcast live muj,rr
New York-based investment lirms have

o[[ered to providc bond servit'es.
4. Credit DeFrEnent l'rrlect li-

nance is the respxrnsibility ol this rle-
partment, whi< h administers rhe
Y 2 billion in foreign exchange available
in I9tt0 ro pr ovin( es anrl muniripalitier
lbr the forcign componcnt ol construc-
tion projects. l{ Reijing municipality,
lbr examplc, wants 5l0 million fix a

petroleunr prrxessing plant, the (lrcdit
I)epartmerrt ol the B(Xibranch in tlei-

.jing reports the request to the B(X;
head o(ficc Oredit Departmerrt. which
authorizes use of the lunds il the pro-
ject has been approved by the State

!-conomic (irmmission. ln the case ol a

THE SHANGHAI BRANCH OF THE BANK OF CHINA

()f tltc IJalk ol (:ltina's 77 dorncstit' lrt atr<tcs, tltc lirrgt'st is thc Sharrghai
branch, hcadc<l bl (lcrrclal }larragcr Qi Iling. Irs olfirts an<l stall "l ovet
10O arc kx:artrl on l.ast Zhottg Shan Dortg Roarl, orcrkrokirrg thc !\'hiti)gP(x,
River rtcxr to the l)eace tl()tel. lhe batrks \\'all-Stteet stvle ctttlatxc ar:rl

lirrcr is lille<l with tt llcrs rtnd clci ks usirrg [xrth lbat trscs arrd elc< trrrnit rlesk
r:rL rrletols.

l he lrr anch h:rs rhr_ee trlain brrsiness depaltnrenls lirr banking. t rerlit, aIr<l

.r( cr )urrl illg, itl J(ldili( )n lr, :lll a( llllini\llirl it ( \c( li( rl
I lre lluiikirrg Dcp.rrtnrcrrl, hcrdcd l)v shi I|eilao, has l<xrr sc( ti(rrs with it

stall ol 1 5.I. 'l'lre Iir sr set tion hantllt-s lirreigrt currcncy <leposits in I S an<l

I long Kong dollars. atrd ir r sterlitrg. 'l'hc r-atcs ol fcrc<l, as ol-lulv |, |l)tt().arc:
(lrrrrenty Ohecking (:trrrent fixed l-rcar
LrS dollar 0.0 2. ltj l0.i
t l K dollar. 0.1) 2ltj 10.'.,I-r

Sterling 0.0 2.16 10 25

I-hc rhe.kirrg a((r,r.lttl\ (l() Itr)l lx'ar intcrest. Six arrtl Ll{_nronth lixctl
rltrrositrarcs.trcals,rar'.ril;rble. Illisrcrtiorllr.rsart.ll[,rl ..ll.

'l h.,rr'..,,.,ra (ihirrese scrvire \crti(rr han(lles rcnriltittx'es liom alrroad-
t.ast_)car the 20 pe(4rle in this dcpartorent prrresscd atxrut L SS :l() nrilliotr itt

t ellltttances.
I-he l,etter of (lr t'<l it section receiles and issues I -r'Os. Its uork trt u pies 10

workers irnd sta{f.
l'ltc lutgest se(ti(ln it) tlle llnlrking l)cpartnrent neg()tiatcs (l()cllnlcnls.

,u,,rrd,,,g'i., ternrs sripttl.rted iIr l-i(;i, and also pnxesses D,.\s anrl l)rPs

Sorrre ol ihe 70 stall aie rrrncerrrcd with export collcctiotr: othcls deal with
irrrlxrrts.

i hc (:re(lit l)ep:rltDrcrrt hrs tr!.) se.ti()ns, with a l(,(alstalf ol(i0. I"hcRltR
l,r;rrr scr tion cxreirds ()hinese crrrrent) loarrs to irnport_exlxrrt (r)l-P()l llt ions

.rtrtl othcr exportcr'\ rt :r lrcr('ctll Per anntltn. l-ornrerly this secti()il de'lll
rrlirnar ilr witlt tht l'trrplc's Ilarrk ,rl ( ihilu
' fhr'l,,reig,, ruttcttrr k,an \((tiott Pro\i(lcs Iorcigrr cx,h.rlrge l't.rrls at

nrarket Iatcs lo inlPort-exPorl c()rPolalioIl\ and (ihincsc nlrllufir'ltrrers'
l.oans ol l-, 2-. ll-, ind ir-)iar term. are ol,trrined thr'rtrgh thc llO(i'r head

ollice (which lxrrrows frrxn li)reigir birnks). an(l t() x lesser extent Irom
rk lxrsirs hrdg<d with tht llrrlrklrrg helrattnu nt. Ihis'.tttion t'cr'eivt'r rt l.r-
ciilr exr'harrt, ,ttr,,1., 1r,,;11 113 111.161ollire

' fhc A,r oir rrting I )eparlmel)l hanrlles thc rrrairt r ct orrlrrrg arrrl prr x cssirrg

work ol rhe diflerent icc()unts at the bank' and nlainlains a stall ol 70'

10 The China Businoss Review / July-August 1980

credits charge 0.a) percent mark-ups
over l,lB()R fbr up to seven years, the
BO(l has obtained some credits with no

mark ups at all.'l'he BO(l has been able

to obtain loans at the aclual average
rates, which usually difter by r/tr; ol a

FrceDt in the daily sPread.
Thc bank's debt service policy for the

present and medium-term future is to
limit repaynrens on capital atrd interest
kr 20 prcent of its hard currency ex-
ports, according () senior B(Xl officials
inJuly l9lt{).

A study is under*ay as ro the Ieasibil-
ity of issuing bonrls. According to R(X)
r>flicials in late June l9tt0, (lhina will
issue lxrnds in the f'ulure to raise funds,
but is unlikely to do so irr thc rrear Iu-
ture. fhe legalities and commitnlents
involved in issuing the bonds are tlte
chiel hindrances to quit k action by tlre
bank. 'I'he B(Xl must consider the
necessary (()nrmitrnen(. manaSemcnt



pr(),cat under lhe ccrrtral gov(,rtrfllent.
: r(h as ()rlc l)r()p()se(l l)y a minist11, (he
(lrctlit [)epartnrent n()rm:rllv sends
rt?rttcrrurtirts rr ancnd t}lc neg ations.
for kxal plojc< ts. thc (lrcdit l)epart-
nrent ol tht'Il(Xl's kxal branrh sends
ollitr:rlr to p.rrtitip:rtr rn tlrc neg!'tJ-
li( )n\.

I'rrrvrrlc<l th.rt olliti.rl :trthurrzutiolr
lirr a projctr is lirrthrrrnrirrg, the Oredit
I)epartrrtcnt l)r(xcrscs (l()('rrrncnts and
pavrrcrl. II Iinan(ingis torcred under
thc tcrnls ()l .llr ararcenrent with a lbr-
eign l-xinr Ilank. the departnrerrt sends
an appli(lrti()tl. say r() l.(;Ol) ()r (l(),
FA(l!., lirr tht {irrxls acc(ndirrg to rhe
tcrnrs ol the rclcvirnl alJrccrncrlt.

5. Accounting Department 'I'his
(lc[)altrrer)t [ranrlles all thc ac(ounts
arxl rc(r)r'(ls ol thc barrk. airlcd by an
lBNl systt.or tierl-irr with thc hanks
c()nlplll(r's in I -(m(kxr anrl lfung Kong.

lhc lt( )(. \ l,rl:rnr( \h(( t. \a'hr(h r\

CHINA'S UPCOi,IING FOREIGN EXCHANGE REGULATIONS
Ohirraprobablr sillurrrrrxrrrtt irsrr<rr li rrcigrr ext han ge rcgrrlat iorrs, a L rr rg

rvithtrtxitrrrl joirrtvttttrttt rtgulatiorrs..rtth(r\ugu\rl'1.oplcs(.orrgrcsr. lltc
neu t cgulatiorrs rlo rrot ;rrlrl rrp to < rlr:r cr tibilitv lirr rhe Rll U. full(lctlrils lrr c
ttot availablc, but thcr probablr rr'ill r ovcl thesr are:rs:

o [-stalllislttttcrrt ()l u svst( n] g(^clning loreigrr cxch:rngc transl( (i()n:\ in
( lh ina;

. I\x((lur(s lor bLrring, st'llirrg. tralrslrlrirrg. and ()\r'lir)g Iotcigtr t.r
r lrarrge:

o (irri<lclirrcs Ii)r (lhinit s rar ious indusrrial and rrrde corporarirrrrs 14.irh
reliard t() thc p()sscssiorr and use ol lirreigr) cxchange;

o (iui<lclincslirltnrrck.r's.lxrthlrrlcignlnrl(lhinese.lirrobrrrirrirrg.rrsirrg.
:rr(l kccpillg Ii)rcigrr cxr harrgr,;

. ( i )n(litir )ns rrrrr I r' rvlrir h joirrt r'<,rrt rrlt s arrrl other- lirrcign lxrsirrcsscs ir r

(lhirta t lrrr lr:nrit lrrolits :rlrr oa<1. irrt lurling t-cstt-i( tions trt llt(, l)t ()lx,r'lirrr r)l
pr()lits t hal (itlr l)(. l (.!ril tc(l in ln\' (rrc ycar.

Rcsponsibility lor' <llali irrg rrrrr I irrrplcnrcrrtirrg the rcgrrlatiorrs lics wir h rlrt
(ienetal A<lrninistlati()lr Ii)r llx.hirng(: (irrrtrols. wlrosc dircttor g(.n( r:rl is
Brr NIirrg. chailrrrarr ol tlrt llartk ol (ilrirra.'lhc(lr\!l(lhasblarrchcsthlorrgh,
out (lhinr.
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rlx I( ( rrl.rg(,r,l t,rt.rl lrr.rnr hcs ltx.rrcrIirr cl( h Ir.giorr rrrrrIpr,'rrrr, r
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\i.rrrrr.rr
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PR('}'IT AND I,OSS STAI'I:M}:N'I'

Ir, trc, r.rrrir, .,rti .,rtr" rr,.,r,,rr

T0TA1. lntaErt. Commir.ionr..nd

t:;
\i

I -)l !

I I r;.li

t1 I

I

ch4r1).

6. Banking I)epartment ,\t tltt
lrc.rrI (,1 Ilr( ll()(:\lrrrrirrcr..tlriss<,ti,,rr
ir rtrlxrrrrilrk lor Ir,rrr,llrrrg .rll lr:rrrlirrg
tr:lnsacti()rrs. ll lllrs a stlrll()l itlx)rll li().

'llr< rl, p:rrtrrrt rrt .rr,,rrrrrr,I ,'r irrrisi.
bles sectiorr harrrllt's ;rll rr)rrtr;l(l( trans-
acti(nls, i!l(lll(ling Ilrt rrcw stIilr issrrc<l

l() t()urisls. rrnlitt:rr(('s. l:rr(s, irsur:
anrc. shil)l)irlg. (()rtrtr)rrIli(:rlir)rrs. .lIl(l
dipkrnratir Inlrsl.li()ns.

7. Research Department Ilr( (l('
prltnrerll di\ i(l('\ ils $rlr k l)\ I( gir)rr:lll(l

Iirrt< tirxt. I-he regitmal di\ isi()Its lrt:
. North and South,,\nrt'r'ira. Atrstra-

lia, arrd.fapan.
. llrrr()pe. AIr'i<a, liastclrr ].urr1x.

arrtl the Soviet IIniort.
'I he Irr nctional scct iorrs ar c:
. il gclleral rescar(h ()lli.e asscsscs

wot ltlwide ecorx,nri( trctr(ls ll,t(l l)tr)l)
Ienrs srrch as thc e!)elgy rlisis, gkrblrl
irtlllti,,rt. etr. It rrr,rrritor:' llr(' .r,lrvilrt s

()l irrt( rnational linant ial otganizatiorrs.
:ttrd carries ()ut ()thet rcsc'at'r h tasks ttl)l
(()\ered bv legional ( )ll'i( cs:

o .r d.rt.r lilrrarr tlLrt torrrPrh. st.rrir-

tirs arrrl publislres dailv lxrllttittr irrrrl
nl()nthl\ revicws {)l (rrrr(tll (k\'(l()l)_
llr('nls in intcrn:lti(rr:rl linanr ial nr:rr kcts.

irxluding intcrr'st rnlts atr(l k(\ ilrt(t_
nillior)el ec()rt()rili( intlir,rtrrrs Iirr thc
bttsiness dcpartrrrcrlt l)r itrl( lr( s. llrt(l

't rri,,t',,llit r.rl',rl tlrcl,.rrrl Ilr lilrr.rrr.
stal l alvr distributes r( l( I Crl( c rtrilt( t iills
thr ()ugh()ut thc ll(Xl.

8. Personnel Departrnent I lris (l( -

par-tnlcnl is irt chaag(] ()l l)( r'si)rrrl( 1.

9. Administrative 'l lrc
Arlnrinis(rativc [)epartnt rrt harxllt s

l.{(tl(r'.ll :rrlllrilrlill.llx,rl :rllrl .l.ltrltrrr\
tr-illive polic,!. irrclrrrlirrg tltt' battk s su _

IclaIial, arxl (()irvcncs r)r( ('lirrgs. I ll(
(l('llrlrncnt is also tcsyrorrsiblt' Ior thc
lrank s lrudgct. i
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BANKOF CHINA BALANCE SHEET:
ASSETS

t(lrrrrCnt \lillirrn I StLrllarsasol I)t'tcrnlxri]L l1)7i l')'I

ASSETS

'.-, I S

I l1; rrt,rI

7i I

t1r t

BOC Chairman, Bu Ming (center), addresses Council's Banking Committee,
June 1980.

prrblishcrl crt lr spI irrg. is lxlrt'rctl tr' Ix'
prcpar<<l b1 this <lepar trtt<'rr t. ln ll)711.

thc barrks asscts irx lcasc<l 5!.1 pcl
(('nt. tl) $:i5 hillion. ()l this t,rtal. thc
itt nr rlLrr' Iirrrrr barrks inr tcascrl lrt ir 1.5

l)cr'((nl, t() $ll.? lrilliorr, whi<h rcprt'
x'rrts (lltitrlr's rlcposits irr lrirrrks wolkl
wi<k. I)t spit<' tlrt sharlr t isc ir: Ihc <luc-

t()-l)rnks (iit(g()ry ()rr lh( liirl)ili(its si(lc
ol tltt lr:rlrrrrrt shccl (lr()nr -q'l! hilli()Ir
rrr lllTlt ro ri llrrllr,'rr rrr l')7'rl.{:lrrIr.r'\
ntt rltlxrsit lxrriti,rrr still irrtrt'ascrl lrr
:lli..i l)(r'((nt. t()Sl.li lrilliorr irr I1)71)(rac
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The Peoples Republic of China
has a market of over

1 billion potential customers.

Capitali-e on it.

IPD

Reach this vast untapped resource of buyers, opinion molders
and decision makers by placing your advertising in:
. Chinese network television. Beijing local television
. Airport billboards - Beijing, Shanghai, Canton. CAAC lnternational airline inflight magazine
o Chinese television guides

For further information contact James Patrick Devaney at (2.l3) 476.8556.

ENTERPRISES, INC.

522 South Sepulveda Blvd., Suite 207, Los Angeles, California 90049. Cable: JPDENT.
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Rainbows form
when
the sun and
the rain
cooperate.

lmaglne the
klnd
ol lulure
thal
can result
when
great nations
do the same.

fl Pullman lncorporated ,s6I
*ft, K
EtrFE
E, tl.*ox*m
a#6
tiE lf
18\Aa7
r+ffiqt6nf*
lf a?tJL

-14

O'v,.rons P!rlman Kollo99
Pulrman Pow.rProdu.ls.
Pullm.n St.nd.rd Pollmr. Sw'n.lerl

Fo,mo.o rnror ar on 3'mplywnte
2mS MichLgan Chcogo lL 6060,4
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Tlu dtamatt irwcase in Jiruntial d-cb-

gatiors betwn lv US ard Chia has olfaed.
a glimp* into thc hithato obs(uft oP.rationr
and organization of Chiru\ rurnetarl gs-
tcm.APeopb\Ba of Chiu dzbgation bd
bJ Ptesidenl Li Baahuz toured tfu US lron
APfll27 to Ma, l5 at the gust oJtfu Fedcr-

al Rtsente, atd a Banh of Chiru fultgotin
lzd b7 Chairman Bu Ming comtncnced a

fu*ueeh visil to the US otr J xtu 5. Mcan-
uhih, tfu WorA Banh cstablislcd a nal
Chira Dtuisior m J ub I (and stnt 5 rtrst
oqcrational misstn to China on Ju\ 14),
uhib on I M F mi*ion vkited Chia in carly

June la stu.d) Chha's r.qust fot a qbta
iaoease frot SDR 550 million to SDR 1.2
to L5 Nli<m. Thcse nmerou,s cxchatrges

lwtc fiwidzd US banhtrs uilh du lirst sub-

skttttioc in[ormation aboul Chita's Jian-
cial s1sbm, ard oflord CBR st4fJ Uv Wo/-
tuntq b co lat in-deqth hrrruizus for thz
record-

Poople's Bank of China
'fhe People's Bank of China (PR()C)

is directly under the State (louncil. Irs
prrsident attd t hairman, l.i Baohrra. is

a memkr of the Stare Corrncil, which
accords the PRO(I a surus errjoyed by
ortly one other firrancial irrstituriorr irr
(lhina, the Ministry ol l'inan<'c. whosc
hcad, \{u Bo, is also a membc'r ol the
State (ioun<il. In lvlav, l'rerident l-iwas
dcsignate<J China's govcrnor to the ln-
tcrnati()nal l\lonclary Iund. (\\'a g
lVeicai. vi<e-<lrairnran o[ the Bank ol
China and deputy general director ol'
the (ieneral Arlrninistration of Ex"
change (iontrol. w:rs (on('rrrrcrrtlv
named alternate gr)vernor t() the IMI-.)

'fhe People's Bank handles all do-
merti< banking, apart fr.,nr linan(ing
ol the agricultural sector. Unlike thc
Conslruetion tlank. whirh rs rcsponsi-
ble for new investments (see box), thc
People's Bank provides short-term
loans to indusrrial and commercial crr-
terprises as circulating funds and for
capital replacenrenL. It issues currency,
accepts individual deposits, and bal-

anccs RMB acc()unts with its provincial
branches, which regularly transler sur-
plus funds trtween themselver and rhe
I'B(Xl's head ollicear arr inrerbank rate
of 0.27 percent per month. or 3.2 per-
<ent per year (see charl). Moreover, the
PB()(l strPet vist's the Brnk o[ (]hirra.
Agricultural Bank of China, arrd the
(leneral Adrninistration of Ex(hange
Oontrol. Although these institutions
are administratively under the direct
control of the State (louncil. the I'B(Xl
informed the National Council on April
?8, 1980, that it was directed by the
State Council last spring to su6rvi5e
and roordinate these subordinate irr-
stitutions.

With I5,000 local branches, includ-
ing 228 districr and 2,2?0 counry
branches. the PBO(j mainrains a head-
qoarters stall of I,2(X) and total sraff of
:130,000. l'he stall assignctl ro tlre
PB(Xls provinr ial network. whi(h ir-
cludes 19.000 in Sichuan Province and
tt,0(X) in Zhejiang Pxrvince, gencrally
lllls into three main caregories. Ap-
proxinratelv hall arc chtun ytan art<l

hwiii van, or cashiers and lxxrkkeep-

ers; a quarter are normally xirulai ynn,
or credit officers. and thc rcnrainder
are olficials. Iinancial planncrs. and
Sundry win kcrs and nressctlBers.

Credit officers nrakc sure that linarr-
cial rcquests conli)rnr wi(h the planl
and they carrv out rhcir work by per-
i<xlically r isiting enterprises assigntrl ro
thetr. I'hese mav nunrlxr thrce to ten
nredium-size plants, or only orrc to two
large-st ale enterprises.

'l hc PB(Xl's main balanrc sh<.et itenrs
have not been rcleased sirr<e I9l>7.
flowever, individual deposits. int lud-
ing krth urban and nrral deposts and
those in (ornmune savings oopcra-
tires. totaled lll0 billion in l1)79. thc
PtlO( i inlbrmcd the CrR in April l{)80.
( )ther sour t'es of lunds irrr lrrdc rleposits
by entcrprises. statc organs, and the I'eo-
ple's Liberation Army, is well as alkra-
ti(ns lrom thc Ministry ol l-inance and
revenues lir)m seigrrorage (prolits
nrilde lrofir issrringcurrencv at a higher
[.rr't rlrlttc th.rrt tlrr' r ostr irrr rrrrr'd rrr itr
tttat'tufircttrre).

I lr< harrk s rcpi,rtingsvslcnl rcqllt'(.\
daily reports by subbranchcs to county,
level ['R(X] branches. (i>unty branches
rrport to district bralchcs evt'r! five
days, or every ten days in the case ol
branrhcs l,xattd itt lratiorr.rl rrrinoritr
ar'cirs. Distri<t branches lirrwarrl re-
p()rts cvery tcn days to provirx-ial
brancl:es. Ihcv in trrrn. rclxlrr t() llei-
jing evcrv ten rlays.

Rep,rrt $ rrtirg .rrr<l the rrrnrpilarrorr
ol data arc nrainlv condrrctcd at the
county levcl. lrt Zhejiang Province, Ibr
example, corrnry-level branches re-
p()rte(ll\ llrrc at lcasl 30, and yrrDe-

tinres as orany as 200, enrployecs. l\'o-
virtcial brarrches, on thc other hand, .rr c
instrunrental in crxrrdinating rnonetarv
policy and ec()rromic Jrlans thr<xrghout
the regron, inasrnurh irs they arc charged
with calling emergrncy corr[erences oI
bankers and irrdustrial burearr chief.s
whenever the economy veers oll corrrsc.
as when c:rsh in circrrlation excecds avail-
ablc supplies causirrg inflationarv pres-
sure to build up. Llnder China s re(enl

DEPOSITS OF THE PEOPLE'S
BANK OF CHINA

(perconlago ol tolal)

59.27.

21.34
t9.59t

l rrtcrPriw' I rb.rrr (;o\cllrrk'rr
rl lr^us s.rr irr(r .rgcrrr l s.rrll

r)t g,ll r.rl krr\

s()t R(iEr I'lanning Dcpartnrcnr ol'
thc Pri)plc's Rnnk (,1 Chnn. Firancul
(hcnuw ol ttu Paglc\ R4ndlt ol
(lii"4, Junc I {)t{r). p. 1).
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p()li(\ ()l (l((cntrirlization, thc lask ol
lightirrg inllatiorr whit h ;rppr',,arhcrI
{i pcrct nt irr M71) ar r olrlirtg to tlrc olli-
r ial lr't:til plir t irtrk x-licr ev( tt n)()rc
hclrvilr ttlrrn thc shrxrllels .)l Pr()\ln_
< ilrl l)coplc s Il:rrrk ol (lhirra ollit ials.

Agricultural Bank ot China

Scp:rratt'tl Irrxn lhe l'B()O orr .\pril
l. lll;l,. th( .\grr('rltrrr.rl ll,rrrk,,l (.lrrrrrr

(.\ll(X:) is (lirr(llt Lrxler tl)c Sla(e
( i rr n( il (all h(,ugh I lte Iattcr aut holizcrl
th( P('r)pl( s llerrk llrst splirrg to supcr-
r isr. its .rctir iticst.

Ihe .,\ll(Xl hxs r \t ll ol' itlx)rrt
!O0.(X)0 (lisl rilnrl('(l lrn()ng !3.0oo
bl.rrrtltts. ol $hirh !(1.(loo irr(' l(x:ltc(l
irr conrrttrutcs, Ilrcse lrrarxht's srrlrr
r ise. 1x'rrsarrt .r'('(lit ( rx)lx't-:rl i\cs. .r(( cpt
s:rr irrqs rk'lxrsits l r,,rn r rrrul r rl\t()Dr( r's.

ln(lc\tcr(l irgr i( llll lr rirl ( rc(lit. I r)arr\ t()
irr r:rk,rrrlur \(.irr ll)llt) lr(,

cxl)c(t((l t() lin;rl ll{lo lrillirtrr. totn-

1>rutrl rvitlt 117.0 billiorr irr 11171). irrr(l

!l:1.1 lrilli,,n rr l1)7f{, rr(((,r(lirrg l(r:i
.J;rrrill\ !ll. l1)Hl). \irlruit r( lx)Il.

,\ l\lav IL l1)llo, l('tlct ltlrlr irr!

,\ll()(lollitirrl t() lh('\illi()rral ( i)Lrrx il

sarrl tlre ltcijirrg hcarilrrartcrr ,rl thc
.\ l|( )( I has rr st:rll ( )l .rlx)rrt 20(1, ( lir rrlc(l
irrto tll. lollowirrg rl( l).rr lnr( rlt\i

l. Acrrrrrrrting and ['lanning
I)eparllnent

!. llusiness (lrcdit l)epatrnrenr
ll. ( irrrrnrurre .,\turunt ( irltrol

l)epartrnent
,1. ( irlrrrnrrne ( lredit l)cpartrncnt
.-r. ( )reclit ( ixrpcrative (irntrol

[)epartnrent
(i. I rxl Alkxirlior l)epar(nrert
7- ()eneral [)epartnrent
lJ. l'ersorrnel I)eparlmcn!
1). Supcrvis(rry [)epartnrent
fhc ;\ti()(; has a rcrrrh (lepartnrenl,

hrrt its narne and lirn.li()n arc crrrrrntlv
u nkll{)wn.

General Administration ol Exchange
Control

I lre (i<ncral .\dnrirristratiorr ol lr
t hangc (irrrtrol ((l;\ll(l);rnswcls tlir-
11 tl\ t() rlr( \t.rtr' ( i,rrrrr il. rk slrrtr itr
(Ltli()rrs lx)sili()n :rs ;rrr .l(lilrrr(t lo lhc
llrrrrk ol ( lhirr:r, arxl its strlxrr<linatc 1xr-
\rti()r t() rhc I't)(X; rtilh legilId l() (x
( harrge r rte lxlli.v i{rri(llrrx c.

I lrt ( '.\[ ( Is lrirrl( (l l,\ lt0( . r lr.rrr

rrrlll. lltr trlittl{, iltl(l Prcsi(l(l r)\cr l)} ltll
tlre rirc-prcri<lt'rtts rrl tlrc ll(Xl. lts
lrcarlr;uar tcr s arr' irr thc sarrre lrLriklirrg :rs

tlrc ll(Xl. ilrxl il\ br,ur(hcs ll'c rIr th(

sante brriklings as the B(Xl lrrarrt hcs rn
.rll rtlai)r ritier. lhe (iAtio's Beiling
stall is rlivi<led into threc d( Partlttents.

l'he first <lepartnlcnt ulr(lertakes
plalrnirrg ()l (ihinas litreign erthatrge
()ntr()l p()li( ies. l hc scr()n(l dralts :rnd
inrplentents Ohirra's firreigtt exthange
rulcs and rcgulati()ns, illso with r sla{l
o[ ten. -l he third departnrcDt sets
(ihinas lirreigrr ex(hange rates. Itcm-
bt'rs ol the firreiglr cxttange stall noti[y
rhc B()(ls firrcign exthange tlepart-
nrcrlt rrrd Xinhtla News Agencl ol new

[, 't cigrr rxr harrge r'.rles et'r't'v ttt(,rning
bclore 9 ,r.rt. Ratc rhangcs nrusl l)e

:llrth(,rirc(l bv rhr. l,B(Xi. Scrring
(ihirra's firr-eign ex(hatrge rate is not
prrrclv a tcrhnital Ina(ler sin.c nlany
lattorr .ttr' takcrr irrt,' r,rIt'.irler;rtiolr ill
a<ltlitiorr to thc rtrxthernali(al clkrlla-
ti()ns biue(l ()n a sinrplc currcn( y b:rskel

firnnrrla.

Ministry ot Finance
'l hc Ilirristlr ol lirratttc (\l()l) has

tll( sarlr lank ils thc llcol)lc s llaltk ol
(lhirra. inusmtrr h irs thc hcil(ls r)l lx)th
institulions atc tntrnlxt's ol tltc StlIte
(irrnril Firr:rrrre \lirrister Wrr Ilo re-
acnll\'\,\as nanrcd (lhirras g()v('llx)r t()

tht. \lirlkl llarrk. arrd Vict-Ilirrister l.i
l'crrg was dt'sigrraterl thc illl(rrrlilte
q()\crn()r. I ht lf()F arrthorizrs caPitrl
c()nstructi()rr sPcxling, herrce ils rcla_

tiorrship with tltt Worlrl llarrk.

Ih(' \t()t'is in rltarge ol llsral rtran-

agcrnrrrt rs r.r'cll rts attttttal arrrl Lrng-
tetm Planrring ol the statt btl(lgct lts
spct ilit tesporrsibilitit's irxlrr<lt: (l ) bal-

arx'ing rht rer't'nucs atrd exptnditrrres
irr (lhirras arnull br(1,{(t. as wcll as

(rl'rlitrB ()trt Irng-tet'nr (li\e- lln(l tcn_

vcar') lxr<lget antl plartrting; ('.1) strl)er-
visirrg provincial btrdgcrs and lll intra-
plovirtr ial trarrst-ers ol firn<ls lronr rich

provirtes t() lx)olct- rtgiorrs which tlc'
pend ()n sl4tc sul)stlics; aIKl (:t) (lraw-

itrg Lrp (ihirr.r's,.rPitirl i(,Irsltrr(li(,tr
Itu(lgcl. .\(ttral disbur-scntents. how'
evtr, are rnaric hy srrbortlinatc Nl()l'
dr'luttttrrttls,.rrrrl lrr tlre ( i)tl\lI tx tioll
Bank ol ( lhirta (sez 6or).

l.flirrts to strcantlinc butlgetarv plan-
nirrg lerl to a rnajor rlccision latc last

re:rr. clli'ttivc latrtrar'1 I, llltto, th.rl all
stlrtc lxxlt s irt thc Iiekls ol :rrinrinistra-
rion, pttblit hcalth. edrrtation. and r rrl-

lrrre "nrav t etailr tltt r ca rtnd su rplttses
irt tht rl brrrlg, r lol rrsc irr tltc l.lkruing
yea!-," uc(()rdirrg to a l)ccenrlxr ill,
Ill7l). Xinhua annoul)(cntcnt. l hc lx)-
litv is rlesigncrl t() irl( reasc a(llrlinislra-
tivc elliricnty in tltc govcrnnrent, bl
errsurirtg that savings resrrltitrg lrrrm

FOURTEEN DEPARTMENTS OFTHE
PEOPLE'S BANK OF CHINA

Depaitmenl
l. \cr,,urrting:rn,l

( Irr r(]rx r l\\uc

1). lt.rn,'r').1

l. \,lrrrirriir r,rr r,,n

l. lt:rnl N,rrc I\ irrting
.-r. ( :hirr;r l'irr.rrrr i.rl

l.rlit,,rirrl
l;- ( l' r'rlir\ il'r(l L'.'ni

I l. s.rrngr l),1x^ir'
l?. 'r, rerr, r .rrrrl

tilrl;rti, rn

lll. \r ro:rri:rr
I l. s,rprrr isi,,rr

Sot rr t I'u4rlc r ll:rrrk ol

Funciion3

l'l:rn\ .rr(nrrr ,,1 ( rrrrur( r isstrt r .urrrirl irsrrirtg
,'t i rr.n(\'hr l'll{)(l hranr hes. inrlrrrling
i rrrrrn-k.vt.l br;rnr hcr

I la'r(llr\ l)ryroll. ."xl {,1x'ratcs kirrrlergartcrr lirr
wor kcr's t hiklrt.rr

l\rhlishtr 'J8-plgc nrolrrhlt (;[rur A'krn..
lzhonggn lntnngt

l:\rflr(ls l.);'rr r,) ir(lusrrial]nd (,trn'll.r( iald(.

l\\ucr n:rlus ,c1x)rr\ r)rr rlorrrcstn rrrrl wor lrl li'
nurrtiirl siturrtiorr. Strtiorrs: thtorv. Iirrantt.
hisr,n i( i,l linrn( iil sr urlics. ,rn<l libr,rr r

ln r h:rrgc ,rl prornrxi,rrs .rrrrl tqhnt<rl t,ltt<;t-

l)rrw\ ut) n:'lxnr:rl t'arh plan artrl (r.(lit l,lan.
.rrrrl plan,rl <rcrlit,irrrrlrtronr all in R\IIr.
rt,,l li,rci,{" cxr{r:r"Hc

\lninrain\ nrrirnrirl \a\ irgs rlcposit a, r rrtttts
Il.rirrr.rirr. b,rrrkirrg {1,,x'l\ rr :,ll I'ri^rr.r\. rr-

rlrr<lin,{ Bciiilc. sharr,{hai. and I ianiin
( )q{irni/cs l)i|lrking rn( tings

\pril:8. ll18rl
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CHINA'S PRINCIPAL FINANCIAL INSTITUNONS

STATE COUNCIL

l.sr,'hlisl'.tl: ()(rr)lx'I'll). 111,1!l

\lirrrstcr: \\ rr llrt
I,,t.rl rt.r{l: rrrtkrrowrr

Ministry ot FinancePeople's Bank ot Chlna

l:slrblishcd: ()clolx'r :o. 11111)

l'rcstrlenr: LiRaohua
llea(l olli( e \raf,r l.!(X)

'li,Lrl slall : l1:io.{l(l(}
I)cparrrn'rrts: I{

Irxxlhrrn.hcs: I5.0O0

People s
Construclion
Bank orChlna3

I rtrrl,lislrc<l:

l(r_,I
Rrtst.rlrlrrlrrr l:

I 1r;' I

I'r csnl( nr: lt'll Boshrll

General Administration of
Exchange Control

[ \rrl,lishc(l: r.rt l\ I 1r71r

I)ircr tor: Itu l\littg
I)( P,.r lrlr( irl\ :1

I lcarl olln c v.rll:
.\l)l),,)\inr.,rclt ;rr

I rral lrr.rrrr lrrr irr all 1,rrr tttrc.
arrrlru;ry,rr , ittcs

Bankol China

t.srablishcd: l1t ll:'
l'rlsirlt'nt artd ( lhatt mar:

Ittr \lirtg
Ilcrd (,1li(( srrll : r',(x)+
Domestic branches: 77
( )r rtstas lrr;rnr hes:

ll(nrg K{,llg: \t:rll] llrl]
l.(nxloni \rirll: I :){ I

\rng.'Ix)rc: sraltr 1ll)

I rrxcrnlxrrr g: strrl l:

I r)l\ r) ( r ( pr c\r'Ir.'ti!c
ollir ct

llr anr h rrrr<lt r ronsrrlrr;rtrorr

Agrlcullural Bank
oi Chlna

Established:
i'ebruary, I9791

President: tanS (;ao

t lc,rd ol llt c st:rl l:
,\r l( irst l(,0

Lrtrl \trll : !lro.l)0lr
ttr:rrrt hcr irr t rirrr

truIl(,s: ..1().(I)(,
Lr x al lr rrrr ltcs rrt

u r l):rn c( rlcr \:
:1.t,{xl

l)cl):rrrll(rrs: lll

lAn Agriculrural Cooprrarive Bank rl/as esrablished in l95l . bur ,ras replaccd in 1955 by the shon-lived A8ricuhurel Bank. A third bank
for agricult u re opencd in l9fi5, but t Lxe<t in ( Llot er rtf the same vear.

2Thc Bank of(lhina was founded in l9l2 and b€came a 3p€cializcd forei8n trade bank in 1928 under the (;uomindan8 f(overnment. In
1953 thc Srare Council of the Peoplc's Rcpublic of China cmpowerd the Banl ol'China to monopolize all f<rreign exchange
t rurniad ions,

efhe People's Consrrudion BanI is mainly under the tontrol of thc Ministry of t-inance; ho*ever. bcfore loans are disburscd a project
murt be ;pproved bv rhc Statc (:apiral (klrrstrudion (:ommission (SC(l(l).'ltc S(l(l(l was reestablished on March 27, 1965. and was

elevared t6 rninisrrv ranl in January 1975. ( )riginally set up in Novemher. l95tl, the S(:(:(: was aHrlished itr .fanuan. l96l . when ils
worl was taken over by thr State PlanninB Oommissbn. State !:conomi( (bmmilsion. and lhe Ministrv of (hnslrudirrn l:ngineering
(now thc General Administration of (lonstnr(.lion ungineerinS. lrx:ated in thc same building as lhe S(:(:(:).

s,()r'R(:Es People r Rank ot China. Banl of (lhina. and AFriruhural Bant ol China, May and June lgtlo: and National l'oreign
Asse*rment Center ((:lA), Dnftuq of l)lfi.iak of thc Pcoph\ Rcpblt ofcii'u, November 11178, pP. '19 and l-'li

c(oI()nry r easrrres drr nol have to lr
trlrocd ()vcr t() the ( erltaal l{()reInntcltt.

The Ministry ol !'inance has a large
prolissi()nal sullI. (lil ided into rhc [irl-
krwing departmcnts; ac(()urlting,
adminislrative financc, irgricultural
linance, budget. dclense linance. ecr>

nooric c()nstruction. education and cul-
trrral finan('c, Pers(rnrlel, insJrectoratc.

and taxation.-l he M()l has a l'inancial
Researrh Insritutc. a Financial alxl
llconomic Oonrpany, and a linancial
educati(rn cdlege. -there has bt'en a
rapid increase in finance students itl the
last two years.

People's Construction Bank ol China

I-lrr' l't olrltrs ( irrrstr rtr tior: llarrh ol
(llrin:r r,r'as yrla<e<l tlilr:ttlr rrll(lct lh('
Statc (irtrntil ilt c:ttlt \orcnrlrt, a<-

r oIrlrtlH t,r .r \,'rt tttlrt -.lli. I'r7tr \ill
hrra :rrtttrrttlrrctrtt'ltt. which cxplairrctl
thlt thc l)arrl lrrrrttions tlnder lh('
State Oapital ( irlstrtldi()rr ( inrllltissr()rr
(S(l(i(l) and th(' Mirisll'v rll l'inxtrcc
(lU()l), lxll is rrrainl! reslxrrrsiblc to thr'
\liristry ()l firtantt. Iht l'eoples
(,urtrtr ur ti,rrr li.rrrlsrhitlr,rrk i. t,r irr-

vtsl lrrnds provi<led l)v lhe M()1 , ilr (h(

lornr ol citlrer burlgctarl gr-:ttrts ()I

krarts irr nt:tjol state (aPit:ll (()nstlu( lxni

proje<ts whi<1r hare bcctr al)l)r()lcd bv

tht' Strrtc (,aPital (lrnstrtxtilln (irrn'
nri\si()n It als() has lxgrtn t() cxt('Ild
sll(,ft-lcrn) L)irns lirr-thc terx,valion ol'
(rllriprrtent. \\'hile tht' bnnks i,rtercsl
Iat( slnralLrr( is rxrt knrrwrr. Lrarrs ttr
[{rrlrci l'rrrvirxe in l!)tl0 di(l (nrrv xn
intcrest chitrgc {)l :1.0 Pcr.(rll Pct-:ln-
rlutlr.

I lrr. barrks 2.i(Xl branches are k>-

cirlcd iIl :rll pr(^in((s. distlitts, arrd
(()r.rnti('s in (lhina. Ior rotrtirte bttsilrtss
rnattels tlt( se l)raIr( ht s at'c dircctlv srrb-
()r (iin:rte l() thc l(x al 1;()rct nrrtel:l wht're
lhc\' ()l)eriltc. btrt arc utldel lhc (l(rr-
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struction Bank's head olfice in Beijing
(,rt questioDs oI poli(y.

L'nder the new "Trial Regulations
Irrr ( irurrting (lapital ( irnstrur tion
Loarrs." rlralterl by thc Sture I'larrnirrg
(irmntission, S()(l(i. and IU()I, and ap-
proved bl the State (lounril in Novenr-
be'r last year, the (bnstructi(n) Bank's
Lr.rn artivitits Sraduallv will inr reasc in
l1)80 and llllll iurd conrplctely replacr
the previous practice ol lunding capital
('(nrstru('tior pr<ljects orrt oI budgetarv
grants. According t() v:rri()us sources,
thc ncw regulati()ns sel ft)nh the follow-
irrg loart grlicies:

o l-oans nrav Ir rxtcnderl orrly when
a aontra(t hirs bcen sigired;

. In (n-der to wee(l out p<xrrly plannerl
projc<ts, thc (irnstruction Barrk 'will
only lend to tlrc tx'st applicauts, ar-
trrding to the vice-minister ol thc
S( )O(;. Xie lleiyi;

o l,<uns carrv an irrterest ol'around:i
Ixr(cnt per arrnrrrrr, anrl nraturitics
rangc fiom l5 years firr hcavy indus-
trial projects to onll Iivc years lirr snrall-
er proje<ts. I he length ol a kran is cal-
('trlat(d llonl tlt(] d.rle i)l'rr'ntt:r.l \ir,rr-

ing to the last repayment datc;
o When loans are repaid ahead o{'

schedule, "the money accrued f!-om
prt>fits and other sources, which would
have been turned over to the state, can
be kept by the enterprise for the rest ol'
the period stipulirted in the con(ract,"
ac(()rding to a December 7, 1979, re-
port in Bdjing Relriilt;

o [-oans carr be made only to "enter-
prises that hare in<lepcndent ecottomit
Jcc()unting systems," atcording () a

Nolenrtrr lti. 1979, Xinlrua brrlletin.
'fhis ureans that fbctories and entcr-
prises run by governrnent deparlments
are ineligible for krans unless they
detirch themselves and assume c(rn-
plete responsibility frrr their own fisr al

per[brmance;
. lnte repayment is penalized by

doubling the interest rate ()n the re-
maining p,ortt>n of outsranding krans;

o 'Jhe (lonstnrcrion Bank rnay carry
out any on-site investigati()ns ne(essary
to ascertain that the ter[rs of the con-
tra<r are being lirllilled.

-l he new prlicies are based on the
resrrlts ol' exDerirnents (ondu('ted in

Shanghai, -lilin, and llenan lasr year,
and are designed to stop uneconomical
investment pr<ljects Ironr getting off
lhe BrouDd.

ln a demonstrati<>n r)f its new author-
ity, the Oonsrrucrion Bank recenrly
Iirrced the Iarge-scale Wuhan Iron and
Steel Works and the l)aye Nonferrous
Metal Oontpany, both in Hubei Pr<>
vinte. to terminate the constrrrction of
their respective vchicle repair plarrts
that wete only ten miles apart. When
the companies agreed ro pool their e[-
{irrts in one plant, a lo n waslranted.

B,v the end of the first quarter (,f
l9t]o the (lonstruction tlank had rx-
tentlcd loans totalling Y 1.56 billion to
150 nra.jor capital cr)nstruction projecls,
Xinhua announced on April l.l.

ln the ytars aht'ad the (;onstru(ti,,n
Bank intends to invest heavily in tour-
ism, lighr industry, an(l tcxtiles. l\lore-
over. the lll()l'has direc(ed it to extend
loans to joint ventures and Ia(tori('s
whir h rre tondurrirrg rr)mpensati(,n
trade. Special help will be given to such
Iactorics irr the cities of Shanghai and
Beijing, and in ()uangdong Pr<>vince. t

People's Bank ofChina Interest Rates
(Percent per annum)

Rates Paid on Personal Demand and
Time Deposirs

Deposit Ralt as of
maturity April I, 1980

(lurrent 2.ttl
6 nxrnths 4.32
lvear .rr.40

:l years 6. 12

5 years 6.1t4

R.tes Paid on Overgeas Chinese
RMB Deposit3

lyear 5.76
:] years 6.4t1

l-r years 7 .2(l

Other Rates2

l)epxrsits by state-owned in-
dustrial. commercial, and
agricultural enterprises,
collectively-owned enrer-
prises, and communes 1.80

l)epxrsits transferred to the
People's Bank ofChina
from credit c<xrperativesJ 3.24

[-oans to state-owned in-
dusrrial, commercial. and
agri( ultrrral enterprises,
and < olle< tively-owned
urban enterpriscs

l.oans lbr closing the ac-
tounts of industrial and
commercial enterprises

1-oans to frrod grain trrm-
mercial enterprises

Loans to make deposits on
the ;rdvance purchase ol'
agri( ultu ral sideline conr-
rnodities

l-oans for the produ< tiorr
expenditures ol srate
l'arms and communes. as

well as loans for rhe re-
volving expenditures o{'
commune enterPrises

[.oans for commune pro-
duction equipment, and
llrinor items such as water
and cler trir ity

[,oans to urban collectively-
owned enterPrises oPer-

ated by intellectural
vouths (Brantcd during
the first two years of'
brrsinessr)

l,oans to banks and credit
c(x)Peratives

Personal loans to com-
mune nlernbcr-s

:-r.( ).1

5.1r.l

!. ar2

.1.3'-t

1.3:

2. l(i

2. l(i

1.:t2

| !.ffe ivc.Julv I, IllSo
? Rates inrrease 20 percent tor lare pay-

rnent. Rates alvr inrreasc :l() per(ent l;r
kr:rrrs which go ()ver the stipulated.irculu-
ti(nr.apiial quota, and for those ustd lirr
overstrxking." Rates in(rease J"r0 ptr(ent
''lor orerspcnding oo tapnal c,'nstrrrctiotr
lnd renewal and renoration. and other ll-
nanrial expendtrrrcs which sqrreezc and
divert thc bank s frrnds."

i PR(l banking .)ffi( ials intrrrmed the Na-
trrxral(iLrnril thur rhese interhank louns in-
clude rhose between the People's Rank of
Ohina. lleijing. and irs bran< h banks, April
:9, l9li0.

S()r Rcr PlarrniDg t)eprrtnrenr ()l rhe
l'e,,l,le s Brrk ,n (.h::l.^. Fituruial (h nvu'
of th? P?oPlc's R"Publir ol Chin, .l'.lnc t98o,
pp !:|-!.1.
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Update

New appointments, and the creation
of new state lxrdies, highlight the flurry
of activitr learling up to the third plcn-
ary session ol (lhina's Narional People s
(iongress, sclrerluled to convene in Au-
gust. l hr latest adnrinistrative changes:

CENTRAL ORGANIZATIONS

IMF, WorA Banh: C,h ira has named [.i
Ilaohua, presitlent of the People s Rank
of China. as its governor in rhe INI[:
\lhng \{'eicai, deputy gerreral direcror
of the State (ienelal Adnrinistratiorr of
F,xchange (irrtxrl, and vice-president
o1 the Bank of Cihina, is [-is alternate.
Wu Bo, nrinister of Iinance, will be
China's representative to the Interna-
tional Bank lor Reuonstrllction and De-
vek4rnrcnt. with l,i t'eng. vice-minister
ol_ finance, as his alternate.

Enngy Commisstort: [b be establishecl
befirre the end ol the year. repoltedl)
with (lhina's chief' ecolromic planner,
Yu Qiuli. as its hcad (CBR, Jan.-Feb.,
i980. p. 8{i).'I'his bocly will seek to co,
ordinate the work ol'thc petroleunr,
coal, and ele<tric power nrinistries.

Inpfi-Exporl I L\p?, iol Admini:fiatirn:
On Junc ltO (lhirra established a "Oen-
eral r\dnrinisrration lirr Inspection of
lnrport and f.xport (lonrmodiries;' ac,
r r rr rlirrg trr Xinhu.r. ( .hin:r's ulfir ial rrcws
agertcv. The new body will "irnplcment
the g()ver-nmeirt's policies, principles,
and decrees on comnrrxlities." It will
also 'irrganizc the inspe.tion ()f import
and export conrmoclities, and worL out
and apply plans, rules. and regulations
Ibr srth inspecrion.' A te<'hnical re-
search institute and a school lbr inspec-
tion personnel will also be esrablished.
As yet, it is not known how this new
entity differs frorn the Comrnodity In-
sPection Bureau.

Naliornl People's (iozgzarr: 'fhe third
plenary session of the NP(l will be con,
rcrrerl in August. llre agelda will in-
clude a report on the work oi rhe State
(,ounr il, rrr rxaminarion ol dralt reri-
siorrs oI (lhina s man iagc law and r iri-
zenship law, and a pr-oposal by the parry
Central Corrrmittee to delere from Ar-
ticle .15 ofChina s Constitution the pro-
vision thar citizens have the right to
"speak out fieely, air their views fully,
hold great debates, and write big char-
acter posters."

Wu De, who "resigned" from the Po-

litburo ol the I lth (lhinese Communist
Palty Central (irmmirtee in February
(CB,R, Mar.-Apr., l-9tt0, p. -12), also has
lretr lertr,,r'trl lrom his posr ol virr-
chairman of the Standing (lornmittce
of'the Fifth National t'eople's Oongress-
Wu Xinyrr was renroved fi orn his post as
*ct ret:rrv genrral ol the \ l'(. 5trnding
(irmmittee s Legislative Alfairs (brn-
trti'si,'rr, and rephted [l \{arrg Hurrhir r.

fbrrrterly a deputy secretary general ol'
the (lonrnrissirxr.

Variolrs items on tlisplay were firr irr-
rnediate sale; order-s could be placecl bv
domestic and lirreign clrstotters.

NEWLY IDENTIFIED
TRADE ORGANIZATIONS

Chtrn Nat nal Scizntifu lwtnrmmts anrl
Mutdnl' (orpnratton: I hc orqarriz.ruorr
is under tlte aegis o{ tlre State Scienrific
attd Ie< hnologi<:rl (iommission, ac-
cording to ChiM Butine$ R"porL lt h^s
recentl) signed an agreenrent witli the
Science ancl lndustry Dirision of
['hilips, the Dutch rnultinational, [irr le-
pair and maintcrrance of industrial
etluipment sold to rhe PR(|. A nurnber
ol ser\'ice centcrs will be established
througlrout (:ltira l,r the ''orl)or.rliur.
arrrl will Lr lrr,rrrncd hy ('lrirrcse tn'hrri-
ci;rrtr tr.rrrrt,d in llollarrrl lry I'lrilips.
which already ()pcrates a c()nsunlrr-
goods service center in ()uarrgzhorr.

Ttariin Computel an-d ScizntiJ-tc Instru-
ment CLtrporatiok: Newll established. this
organization has conduded an agree-
ment with lintom Automation (ixrr-
pany of Tokyo to esrablish a technical
exchange crrlnnrittce.'l-he corporation's
nrain interest: nricrocomputer technol-
ogy. A copnrluction arrangenlent (n a
joint venture may be irr the offing.

Chira Harbor Engtrueing Canpanl:
This corporation is responsible ro the
\linistrr ol Conrn rrrrrir'at ions, ar cor dir rg
to Butiness Chirw. It will srrrvey, design,
artd construct [nreign harbors and
shipyards. dredge navigational chan-
nels. and supply skillecl labor and te<h-
nical services. (iurrent overseas corr-
tracts includc a 300,00(ltonrlass dry
dock and adjoining wharf in Malta antl
a cargo terminal with a 500,000-ron,
per-yrar handling capecitl in V.ruri-
tania. (These were contracted under
tenns of economic assistance agree-
menlc pri(,r to thc l97x r utb:rr k irr lbr-
eign aid.)

China Onmtal SP?.inn (:otpokttton:
-l-his organization 'can supply cus-
t()mers with anything fronr a srufl'ed
tiger to a bee," and "has aroused interest
from concerned circles irr China and
abroatl since it operred May I," accord-
ing to Xinhua. Based in ['uzhou, the
capitalol Fujian Province, rhe rrrrpora-
tion off'ers specitnens of ll.1 species of
birds, 25 species of animals, nearly 200
species of insects, and ab()ut 5.000 spe-
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PROVINCIAL POLITICS

Sonre ol rhe blank spaccs in (lhin:r's
new provincial leadership lineup (see

CBR, J!I:rr.-Apr., l9ll0. pp. -1.1 -16) arc
lring tilled in. Key changes:

/ilrn: Yu Ke tras named goverrror, anrl
[.i Youwen, chairnrarr, of the Provinci:rl
Pt oPle s C,,r rgrcrr Stand ing ( i rnrmittcc
at thc second session of the Fifih Jilin
Provincial People's ()ongress in early
April, which also nlade jtrdicial and
prtx Ltretori.rl appuintrnerrts. lrr keeping
with the policy ol dividing adrninistra-
tive and party lirlcrions, neither Yu nor
[.i is a party se<retary.

Cuangn Zhrung Aubnt,rnob Rlgtou:
IIuang Rong has become chairman of
the Standing Oomnritree of the Ouang-
xi Regional People's (longress.

BEIJING EXHIBITIONS

This past Marrh in Beijing. fir.e ol
(lhirra's new trading corpo!-arions pur
on a series ofexhibitions, organized by
the New Erir Cionrpaly (see CBll, May

June. 1980, pp. :'t.,1 3ir lbr details orr the
corporatiurs). Represented were the
Clhina National Aeronautic -I 

ech nolog,
ical lmport-Export (lorpuation, the
China National Electronic'I'echnology
lmport-Exporr Oorporatiorr, rhe Norrh
China (Beifang) [ndustrial Oorpora-
rion, the C)orporation of Shipbuilding
lndusrrv. and the China Pretision
Machinery Oorporation.

More than 11,000 items were pur on
rlisplav. inr Iuding motorrtrlc,., relrrg-
erators. washing nrachines, medical
equipment, and machine tools. N,lany
were fbr export.

\{hng Hui, vice-presidenr of the
China New Era (iompany, said the ex-
hibitions were held to broaden marker-
ing opportrrnir ies, promorc prrducrron,
and meet the needs oI China's people.



(i(s ()l plartls. A spokcsrnarr s:ri<l thc
(r,rl)(rt-a(i()I) s prrxltrt rs errior a grrxl
rn;rrk11, an(l adtle<1. "r|r always lccl
pr csscd l)y lhc (lcnllllxl.'

SOCIETIES AND ASSOCIATIONS

Srx icti<s. whit h horizorrtallv linli
( lhina s olhtntisc \cr_ti( l((nlrrllalld
st r-ll('lrr rcs. ( ()lrtillll( l() clllcl g( :

c Ohirta WorLl I',rttttrn,r.'r '\r.r/h. l':stal)_

lislrtrl irr Sh:rrrglr.rr ,,rr .\1'r'il -.lx Qi:rtr

.lurrrrrirvas clt,rt.(l chairrrrlrrr oI tlrt 77-

lrr.rrrlr'r lx,:rrrl. {,rr \lrr. rur'_1,rtrrricr.
slx )k( ill ll( rrr(cling:

o (lhintsr Rr:zaxh .\octtt'y lor Rt:uurh
inlo lhc l')routrrLt ol Oteann. l.stirl;lisltt'rl
irr nrirl-Aplil. its pltsi<lcnt ck'(l is l.()
\rrurrzlterrg, rlcptrtr dirulor rrl thc
\\'orkl li ortorrrl' Rcseltrt I: ltlstilrtlc;

o (lhinest lhilrod !r).I,"n lotrtr(lcd
latc last rcar. th< srxietr isrlc<lir.rtttl trr

the rnrxl( rllirilti()n ol (lhiI:a's lrilrrtarls.
,rrr,l rlr, rk r, l,'1,rrrr rrl i'l lr.rrr\lx,rl:rrr.'rr
rrrr<l shippirrg. lolrirs <lircrrsscd at thc
Iirst rcplcst:rrtetirt llssctrlbl\ iIr(ltt(l((l
tuillorrtl t,rrrsttrrctir)rr. tl'iI(ti\c lx)r\tt.
shipgrirrg lrn<l ((r)rrr)rIri(s. r'olling strx k.

cL'( I r ill( uli( )rr. urt(l ltrnltriitls l((llrt()l()
g!. l.in liarr,/hitrrg. \i(t-rrrirristcr ()l lril-
\r.r\ \. lr.rr(.1(.(tcrl r I r . r r r r r r , r I I , r I rlrr, s,n i

cr\"s lx)ai d r)l (lirt('l()r \;

the (lhirrese Atadenrv ol Nlcrlit:rl
Seicntes:

c Slnnglai Socie4lor lhe Shuly ol Qus'
t tn\ R?httltt{ lu yru g Ptullc- \cr ttl, it
\lir\. tlrr' \i n I( t r clrr tc,l .rs its lir rt Pr t :.i-

(lent \\:arg Nlirrzhang. sc.retarl (), lhc
Sharrghai ( irrrrr]lrrr)ist \i)lltll l.cagtlc
SinriliLr grotrps rtc PlaIrr)c{l bv r)lltcr
aitics and l)r'()vitl('cs, a(rrnrling t() ihc
( ;\'1. ( i'nr lirl ( irrr)ritlcci

t Frtntll l'LtuntrR A*,tnlun ul Lhn,t.
l or rrrrrl irr \l.rr, tlrc.r.wx i.rtr,,rr ll ill irrr
pkrr)rcrrt g()r'ernmcltt P()Pillatx)rl-
,',,rrtrr,l Irolir rcs. I lrt rrs',x r.rti,,rr'.,lr.rir-
rrrilrr is Wltlg Sln)lxla(), rlcpLrtl ht arl rrl
tht. bilth plannirrg lcatling gr-otrp ttrxlcr'
rhc Srirl. ( l()url( il:

. (:hiwr( Ai:t)rattott f or lhc Rltrul uul
ltkrl-.\luttt. I lris ,rss,x i;rtrorr l'.rr rr'.ti li'
r:rtcrl irr \pr il l,rlhrrrrrrg.r hi.rtrrs,lrrlrrrB
thc (lultrrlal Rer,rlrrtion. Nlinisr('t r)l
(liril ..\llrrils (ihcng Zihrn is ltotloratl
r'hairttratr. ;lrr(l w(rncn's lcadcr. sixtl_
rlrr(1 -t(rr',rhl \\rr Qi rrr. rs rrrr'-
chailtllntr:

o Ohim II i"tlottnl Srrzzrrz 5orrz4. l hc
so(iet\ r!as r'(sl{)red irr l}ciiirrg irr ,\plil
lrllrr r( \'cIul leaIs ol itrlrctivitr. Ihr
kr rrr,,tr'rPtrrklr,rt il\irrirllglrr.rl ,lx ( lllrg
rl:rs llu Qia()nttl. l)tcsi(lcrll ()l tllt (]lri
rlcs(' ..\( il(lcm\ r tl Srx ial Scicrrr cs.

-KII],i,

Dltnil
lgricullural lm[lGmGnts d xx Vi-

Our corporat ion
handles Deer, Butterf ly,
Oouble-Spear Brand
Agricultural lmplements

Those are steel
shovels, steel picks and
mattocks, hoes, axes,
rakes, steel ,orks,
sickles, machetes,
orchard tools and
garden tools.

The products are ol
new desig n, excellent
in quality, durable in
service and conven ient
Jor using,

Orders are welcome,

Exporlers: China National Machinery lmport & Export Corporation
Dalian Branch
145, Stalin Road, Dalian, China
Cables: "MACHIMPEX" Dalian
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o Chiut Qtuli4 ()otrlrol sr.rl&. I'inrrr( {l
t at licL tltis tt;tt Ltndtr lht' rLlsl)i(.cs ()l

tlrt (:hrrrt \( s( r( rrlili, .rrxl lrr lrrr"l"gi-
rul \s.,,r.rtiorr.rrxl llr( \l.rl{ l("tr',rrri'
(lrrnnrissiorr. tlrc s(xid! lr(cllll) (lis'

Patchcd a grotrP ol rlrrlllitv.(nltl()l (\
l)rr ls r )Ir :r loatl totrr rrl .lilir I l'l ovirrr cl

c r 1...\14 Allilittr . I lrt lt, ilrrrq llrrrr
I]css trlatriu{cItl( nl .\ssrx lation clraitcrl
lrr Zharta ltt rrg, r ir t -rtlal.r'an<l ht lrl ol
rlrc rrrrrrri,rp.rl trr,rr,rrrri,,r'rrrrrris:i"rr.
rtas rc.cI)tl\ (sl:ll)lisllc(1. Nlcrrrlx rs rrrc
(lr.itwl lt()lt lrr()te lhlrr l0{) lel trttct

PIiscs. llrt'r' will strrrlr lrrrsirlcss arrrl

rrlarragctn('nl tc(hlli(lLrcs irr (llrirra.rrrrl
()\'(:r'seas, ln(l irrgarriuc <'xclrarrgc ol
( \lx'tl( ll'( .rrrr,,rrg ( lrirrt.r'! rtlcll,ri\r\
xn(l wil ll li )I ( igll ( ( )t lx)reti()Ils; 

'

o Ctologuul Oornnilltt. ;\ rlalionirl
(rnrrnritttc lor lht' rlissclrlinatiorr ()l

gt oLrgit al krrorvle<lgc was sct trp in Ilt'i-
jirrg tallicr tlris lear. Ilrt (r)lltrltiliec.
chlrilt'tl lrt (iao llrenxi. a Ittt'tlrlxr 'rl
tltt (it-olrgical Srxietv ol (lhina. sttks
t,, 1,,prrl.rr izl g,r,l,rgr tlrr,,rrtlr r.rri,rrr'
rrttivities. irrrhrrlirrs tlrc Prrhlishirrg ol

.jortlrrrrls arvl rcli'l (rll.e rlriltcl iirls:

o Biomaliu f)ngi net n tt { (; ro up. l.st.\l t-

lislrt rl latc Lrst rt irr' l)\ lhc Slll(' S( itr)l ili(
arrrl Iethrrologilal ( irnrrrrissiorr' it rvill

lx lrcarlerl lrr Ilrrlrrg liasi prcsirltrrt ol

Lt,

Il
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o
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A top inlernolionol bonk
should hove the copobilityto
finonce new business
opportunilies wherever they exisl.

II

REITITYI
Conlinentol Bonk is helping
cuslomers do business in lhe
developing C-hinese morkel.
Through oJrcorrespondenl relotionshipwilh the Bonk
of Chino. Conlinentol Bonk offers letlers of credil,
toreign currency ond trode finoncing.V\e olso hove
lhe lechnicol eperlise lo orronge finoncing rn lhe
key oreos of mining.oil ond gos lt's whol you expect
fiom o lop internotionol bonk. Al Contineniol Bonk
ifs reolity

CONTINENTAL BANK
Conirnental llinols Natronal Bank and
Trust Company of Chicago

ArOentrna.Australs.Austr.a Bahanas . Bahra'n . Bsrqr u m . Bra2il . Canada , Colombta Franc6.Greece Hono Kong lndonesra'rlalv Japan Kenv6'Korea
LeA^o.. Maraysra Moxrco The Netherrands The Phrl'pprnes . Singapore . Soar. . Swr trerland . Tarwa^ . Iha rla nd . Un rlsd Krngdom ' Vene.uela $lasl Ge,ma.v

unriod stat€s chrcaoo New York Los anoer€s Hou3ron Dallas . Mra6r . creverand san F.a.c'sco ' o€nve.

The China Business Review / July-August 1980 21

tt ' ,..

t

't '-'li /l -

l
I

@

t-r

I

I _!



I

I

I a

I
Tothe people cf China frornthe people of Atlantic Ricffel4

sincere corigratulatirns on yotrr exhit*tirn cf frbrGhip ild goodwilt
AaCO lnlernotionsl Oi tnd Gas Cohpanv o

.a\r7

Allis-Chalmers Corporation is a
diversif iod manuf acturer of specialized
machinery, established in 1847, with
plants in 14 countries and otlices in
principalcities of the world. lts high
technology capabilities in equipment
and machinery are devoted to meehng
basicwodd needs for food, water,
energy, minerals and aar.

The company's Process Equipment
segment provides products and services
lor processing and handling large
quantities of solids, liquids and gases.
Producls for solids processing include
crushers. vibrating screens, grinding
mills, kilns, coolers, convertars, furnaces
and polletizing equipment forthe iron
ore and chemical induslries.

Liquids processing equipment
includ€s industrial and custom pumps,
valves. hydraulic turbines aod pump
turbines. Allis'Chalmers is a world
leader in turbine technology. having
installed more than 12,000 hydraulic
turbines totalling m,000 megawatls, in
the U.S. and 36 other counties. Material

ALTIS.CHALMERS
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handling and agricultural equipment are
other major producl groups.

Allis-Chalmers producls are available
allover the world lhrough indep€ndent
deal€rs and company-owned subsidiaries-
For more information wrile:
Allis-Chalmors Corporation. Milwaukee,
Wisconsin 5320'1. LJ.S.A.



Dual-Use
Technology
Sales

Computers take the lead as US
firms receive licenses to sell mili-
tary support equipment and
dual-use technology to China
under "P" category export
procedures.

Karen Berney

()rrl1 six rrronths ag(). thr (:alrcl .\(l-
mittistr-atiorr's olli<i:rl grsition on rt.th-
nokrgl,- Irarrsler toward ( )hirra hit:gerl
orr thc prirrtiplc ol crcrrhatr<I:rl tlcar,
nrettt Iirr f,ftrstrxv arr<l llcijirrg. lherr
t alrtc llrc Sr x iet ['nior: s inr asiol ol .\l -

ghitrristln, Iirllowt d lrr Scr r ctalv ol l)e-
Itttsc I laxrlrl llrown s polit v statcrrrt,nt
ilt.fartrrarr, *hirlr saitl rhe t'S rlorrlcl
totrsidcr orr lr <asc-bl-tasc basis salt's ol
dttal-usc tcclrnokrgy arrd rrrilitart srrp
port erlrripnrcrrt prcriorrslr dcrricrl to
( ih ilra.

'I lris lxrlirv shili rt.rentlr lt.<l ro rht'
rnaj()r tlansli.r ol rhc l,R(l lnrnr rhe \t'ar
sar! Pa(t (inlntt'\ (;t()ul) \"'t() ll nc\\
(irrrrrtrr' (irotrp'lt" irr thc l)epar-rrrrt.nt
ol (irlttrlelcs crip()rl ('r)ntr()l rc,{Lrh-
tiotts. rr'lrich :rrlnrirristt.r thc,ille rrf drr.rl-
llsc le('ll,lr)l()lrr!- :rttrl Pxxlll<'ts to rhc
( , 

' 
t I r I r I r I r I I \ I r., rr kl tscr. lrtft',1 Alnit

istrolion Il ullelin. utt 2{)5. rlated.l unr 1)1.'lht charrgc nrar ls the lor rrral I Sabun-
<irrrrrrcrrt ol thc plirrrilrlc ol rrt.n,
Itarrrlcd" trcatrnt.rrt irr r olrrlrrt tirrg tr a<lc
sith (lhirra arr<l tlrc Sorict I r:ion.

I lr:rt tlrc I \ is rillirrg ro:r, r rrlrrrr rrs

ttcw lxrlir v wirs Iirltht l rlcrrronsl r attrl ar
tlte rorttlttsiolr ol Vire-l\t.nricr (i<.ng

Iliaris r<r'cr:r visit to tlrt Iis. wllen tlle
l'errtagorr issrrcd a }lar ?11 ncrrs rclt'asc
.rlrrri)rtllr illg tlrlt .\rrrr'r i,:rrr 

' ', tpt ltr.\
ha<l Iett'irerl ollirial apploral to opcn
rreg()tiirli()ns on specilit rrrilitlrrr sLrp,

1.xrr1 ar-ti< lcs r ovt lul in rhc si\ ( atcgr )r

irs ol th<.\lrrrririons (:()rlr()l [.ist nr;(lc
;lvailltbl('lo (lltirt:r in \larrh (\(c (,Iili.
\l:rr.-.\1rr ., ll)80, l)l) B-1I. :rrrd ,trrrnirarl
(:o lrol Nf.l'sblt t-. t<t.31l.

I ltc rrilitlrrv srrplxrr-t cqrripnrcrrt
totrltl arrroutrt t() (()ntracts srrrth hrrrr
rlrtrls ol rrrillrorrr ol rl,rll:rrr, ,rrrrl irr-
rlutlcs ;ril dt.lerrsc rrular'. ra<lio and
trrr;rrrplrt.tir r'r,rrrrrrrrrrittrri,'rrs r.rlrrrp-
nlent, trlnsl)(n1 hclicolttels. trrrck tlar-
lors. antl elt'<trortir' (()!lnlc'rrlclsurc
rler i, <,s. .\ ,':rk.r,l ;rrrv itr.nr ,rrr tlrr.rrrrrrri
tir>rrs list cxrcc<lirrg S:t.-r rrrilliorr is srrb-

i((t t',llt(. lrrorisr,rns,rl rr I S Iirrr.iLrr

Ililitalr Sirlc (l\lS), rlrcrclrr tlrt cr<t-
rrtir t' lrr:trrrfi ()l g()rerrtrrrcrrl lxrrrrrrrr
Ilx tr:llrr.x tillg irg( rt.rrrrlrr,rtilicr (lrrr-
grrss, u lrit h tlrr:n lras liO drrts ro lrass lr
r Ir('rrrr(rrI t't.,rlttlt,,tt,lis.rPpr,rrirrg it
(,ltt'l'('rrtlr lht'tt' tr lr tttr,rr' rurrlt-ru;rr rrr

tlte llousc ttr lilt thr rcilirrg orr corrr'
rrrclt ial rrrilitall' sak's l() g7a) rnilli()n.

Itt theit etrthrrsilrsrrr lo nrakt' salts.
vrrn< [ S rrrnrpalics havc rxrt arlher<rl
to tlrc grrirlrlirxs tst.rlrlislrr"l irr .llurrr
Iton: (lortlrol Narldkr. no. ll I. N'hit h
Ii rllrir ls llt'ijir rg I t,,rrr prr r ch.rsirtg ,,l lt r r-

sire nrilitalr itcrrrs lirrrrr tlrt t S. -l lrt
()llitc ol l\{rrrritiorrs (iontrol rcterrtll'
rras Iorctrl t() lutn (I)wn ((),Dl)ilr! r(!
rlrresls to l:rrrrrrh rliscrrssiorrs orr rright-
visiorr las<r'rlcviccs uscrl orr arrrrortrl
r chir lt s. inerti:rl rrarigatiorr srstr-rrrs.

lr it lxrrrrc le<lar - arrrl lit t , orrt rrrl sr rtt rrrt
Iol jct lightels.

I)esPite ollirial stlrt('rrcrts tl[rr ll)('
['S has rro intcntion ol tr:rrrsli.rrirrg
Itthal nrilitarr tethrrrkrgr rnd lrar(l-
t\.tr( totlr( l'R(:.Ilrt :'irrrrrlt.rrrr"rrr.risrts
lrr thrlc high-[ rcl ( ihirr< rc rlclcgrrtiorrs
to thc la|g( rt IrS <lt lt rts< sLrPPli< rs this
slrring sugl4cst a rrolt l}'xiblc anrl
(,1)err-crr(l(tl Positirrn. Ihc (ihirtt'st'
gloups, irrtlu<ling orrc lt<l lr Iirrrr star
gcrrcllrl arrrl ritc thiel ol thc gcrrelal
st;rll,l-irr Ilrra<;irrg. rrrrt gircrr atrt ss t,,
th(.\\'estingh()use I I'S- lli rarlar Iatilitr
irr Baltinrorc: ,\\l (;( ncral (;()r'lx)rir

tiorr'r t,rcti,:rl slrrt["] rthirlc l,l.rrrt irr

Sorrth Bcrrrl. lrrdiarra: (icrrclal [-kr-
tlir's rrrilitar-l cnliirc la(l()rt in l.t'nr,
Ilassar httst ttsl arrrl I lolrerwcll arrrl
II)\l rorrrPuter nla|lLlli( l rtring (( llter s.

The Meaning Behind "P"
'Ihc P r:tlcgorr <lcsigrratirrrr rrrcarr:

th;rr th(. ul)pel lx)rrrrdsort rhc te<lrrrirlrl
clilcti:r rrsc<l lo ctitluxr(. (]rotrp \ <.r-

ln)rt ;rl)l)li(atir)ns rr() Lrrrgcr apgrlr tl)
(.lrirrlr t rrrk r tlrc rrr,rrr. lrlx,r.rl rcrtrir-
ti()rls. lhe Il.nl:lg(rt :rnlrorrrrt trl orr \lar
!!l that it lrad;rPproretl sercrrrl crporr
lirt.nst applicatiorrs Iirl rll'salr ol <lrral-
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llsc IJrr)dll( ls rnr lh( ( i)lnnrcr( c I)( Parl
rrrt rrt r (irrrrrrr rlitr (iorrtrrrl l.ist.
.\rrr(nlg thcte wirs ir lir<'rrsc lo Ilcll tl,'li-
r,rPt< r. \l Irir h nlrs tllr)rlglll l() llil!c \clrll
rrp.r rlt:rl to rrr,rtrrll'il( lrlr( its ,rrili:rrr
rrrrxlt'l !li.l hcliropt<rs at thc Ilarbirr
.\irrr':rli lartorr (lRR has k'arncrl that

lltll llirs ltrst thisrltrrl tl) l'tarrtcr slatt'
l)rrrreil Srxiittl \atiorrlrl lrrrlrrstriclk'
.\crospati;rle. which rrl4rarcntlv w;rs

lrble to olli'r rn()rc itrrrl(tirc t(r'rrr\
.l( r'()ss th( boaltl t,r thc (lhirtlr At'r'rr

I cr hnologl lrrrport [.xlxrrt (iorlxtt;r-
tir)n. ( )th( r (hlill-u\(' ilctns r le;tlcd lirr
('\lx)r'l ill( lu(l(' (1)rrl)Lll( t's with Illel;rl'
lclininq rutrl lrttt'rx lr( Irri(,tl lrl)l:,li(ir-
tirnrs. illl(l s( ( rrrilt (()tr]ttlrlni('itti(nt\
crIrri1rrrr<'rrt. sll( h il\ lclctvIx writ{'rs. li)t-

irrstalllrtiorr in thc (lltincsc crrrhas"r :rntl
( r) sltliltc\ in rlx' I s.

\t tlre r:tnrc tintl. (:hiIl:t r'ill rr,rt lx'
t r ( at( (l as Iilx I irllv :rs thc ASllr\ N ( ()rrtr-

trics :ltl(l Illiwntl. t'rrrlcr thc Iairvatt

Rellltnls .\(1, passctl altcr t S-l'R(i
rn)r-nli izlti(rl, '['aiwiln llas lx'cll gratlt( (l
(()trgt'cssi()Irill lPPr()1al ti) ttl:lkc aItDs

ilrl(l \tlPlx)rl c{llliPrncnl ptltclrases to-

laling $(i1)1).t; rnilli()n. Ilris inclrt<lcs a

5?ll0 nrilliolr IllS.rpprrletl in.lanuarv
lol l.l l:t l()W ltltililrrk rlrissiles,'.ll{'l
(:ll,\ PA RR,-\ L Lrw-lc,cl eir tlelt'nse
||ri\\il( \. :rrid ..1)t{ I I l.\ \\ K srr r l.r, r' tr r.rir
rlissiles. 'l hesc tvpcs rrl <leli:nsile wca_

l)()ns ;rre rrol ar ailable lirr crlxrrt to llci_
jirrg. ,\ Lrwer sal(s (eiling :rIt(l slri.lcl
rcr lrrrrcal rlelirtitiorr ()l lh. islllr(l s ilc-
It'rtsile rrccds nrar' linrit arrns tt anslcrs
lll llr( llrllrl'( ll Sill,F.\ItlclliJlls((llIil]
r elrli()ns irnpr()1e.

\s L S rorrrp,rrrit'r L^-girr tr' .rrlrrrrit

apPlit atirrns l() ( (nl('lt(lc rlrt.rl_rtse t otr_

lra(ls r!ilh thc I'RO. litcrrsirrg ()lfirials
rnill lx''1, llirrg,,rrr rrt u tt, lrrri rl rlxr i-

lilatiotrs rtn<l p:lrrrnrt:tcl5 on:r tasc lrr_
( llsc l)asis. l llis nlrl-l sl()w (l()wn llle Pl o_

( rss irl lh(' sh( )I t t rrIr. l)(lt (nr( c ll('i1 tt1 h_

nir'al slanrlards arc set. thc licctlsing
pr'()(ess rrray sPec(l rl I).

Opportunities Broaden: ComPuters
(irlrrprrtrrs ill)Pt1rt l" lrt tht- rrtairr

dual-usc item (lhitra cullenllv is scek-

ing to prrlt hasr- ()rre US fir'rn has itrst
It'<eirtrl olli<ial appro\':tl t() ltss(mblc
c()mplrter ( ircllits irl ( lhitrl, nll(l llt leasl

thlec ()thcr pr('(e(leilt-s(ttilrg c()rrrptr-
t( r'clri(s arc Pcllditrg.

. Prime Computer Co. I h< llci-
jing llrstitrrte ()l ,1cr'()Iritr.lti{ !i all(l \\_
ur)raulics (ltl.{A) rccerrtlv (,rdc,('(l ir

l'r inrc {iiro <ligital r r)rtlPtrtcr wh()sc Pei '
lirrnltrr<'t rlrr(l gclt(t;tIi()tt is tonrpata_
blc to a t)1.(l \',\\ lliTltll. ,\ltlrough
rhc Slo0.(100 oratltinc ltas t)('\'er l)ecll

cxP()r1c(l lr) lr a()nlDrlltlisl (I)llrltt\.
I'r irrtt ,lrx r rr"l .rrrlk il):rl( .r Pilr,lrk rrr irr

.rr ru iug .rrr { \lx)r't li(eIr\('\irr(r tlre irr

sltlttlt lt.t* rltol, tl r'r t t'.t, 't 
,lirllr t r' , .rt c rrl

r,rrrrplring *'ith rrrr ollicill crxl-rrsc

I

- t -

L4-\

Mililary aircratl recently seen by the delogation from the Chi
nese Society lor Aeronautics and Astronautics, May 1980.

Clockwise kom upper lett: EF'111A; EA-6B Prowlers: F'14
Tomcal; E2C Hawkeye;and Boeing 234 Chinook.
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\talarrr('nl. Arrrrr<lirrg to the rlilertot ol
th('ltl.l/\. tlrc ((rnpur(.r'is slart'<l lol
('d tr( :,tt i()nxl I r;tining irr airo alt rlt sigrr.

o Burroughs Sir:t. l\larch, thc clrrn-
parrv hls lx'crr rr'aitirrq lor th(' ilppr'( )\ ir I

l)l its aPpli< atiorr k) exlx) rlt(, B,(if{Ol)
trrairrllirnrc svstcrn. prrrclrastrl lrv lhc
(:\ l)cvekrprneltt l,rr)grill Ii)r in\titlla-
tion irr lleijirrg. 'l'hc case is untrsrral in
that it is thc lirsr tirnc :l I S rorrrprrtcr.
rt)a,tttlil( tlrr( r' lrirs lcr;rrestt.d a lircrrsc
lirr e svsltnr thrrt uill h:rrt, rnrrlti;rle
(lhincsc cn<l-rrscrs ln arkliriol. tlte
I'DR (l)rrxessillg (lilta t-a((.). th(.slxrr-
(lilr'(l lrsc(l br tht, (irnrnx,rcc Dcpirrt-
tltcrrl :rrr(l ( l( X l( )\l lor rclrrsing ()r lrlr
Pr, 'r ir ru lr r,rrrrl,trtcr r.rk.. rs rr<..rrlr rr.r, r'
rrr po*'t'rlirlas thosc o1 the lt'u lar gc t 'S

( ()rrrllutcrs Itcijirrg htrs lr't rr ;rllorvr.rl to
lxn trr r iirt r..

. Honeywell Information Sysrems
lnrlrrdcd orr Virc-(lhir.l ()l Stlll L,u
IItr:rt;irrgs itirrr'rarr. llorrt,rscll is hop-
irrg t,r r,'rrrlrrrlt. .rrr .rgrrr'rrrr.rrr,,rllirrg
Iol tlte tlarrsli.r'ol nrarrrrlar rtrr irrg. solr,
rr.t t r'. .rt tr I t r .rirr irrq , .rlr,rlrrlit rr.s r,, :r rr rr r.
plarrr irr llcijirrg s1>cri:rlizirrg ir rt.lt.

Phorrc-$r'itr hirrg l{cut iIt(l ((rtrJ)lltcr.s.
I rxlct litcrrscrl pr<xlrrrtirrr. tlrc pl;rrrr
rr lrLl trl.lrtrrl.xlurr',rlxrrrl rtrtr-srr
Lrrgt'-sr';tlt' (:')0-lc\cl) (ligital c(,n)l)ur('r's
irr)(l six (:{)0-le\(.1) mini(rnDl)ut( r.s .r

rr'.r'. lhc Prolxrsal. w(}rrh rrlx,ur 5l{)l)
nrillion. \r ill lx. pr r.scrrrerl irr I}t ilirrg rhis
l.rll rl ;r rrr lrrrir,rl .lirr.r (.\1",r I lr (.rr( r.
rrppr or<.t1.

Potential Military Trade: Support
Equipment and Weapons Systems
(llrin.r's srrrrcsslrrl latrrrrh ol rrrrr

l(.tl\l\ rrilh ;t tilit\inlunt lltng(, r)l
ll.l.O(l{) kiLrrnctrlr (rhc rnissilrs *(rt.
tcste(l (, l\'.rt 1l.ll{X) l,u) itrrl} rhc Sr:rrrlr
I'rl ilit. ;rrrrl l)lllrr\ l() l)uil( l t( n lllis re:lr ,

\'rg8( \l lir iiing \ ri.cr,.rll.rri,,rr ol rrr irrr-
rlrc(li;lle(lclcr\( r((lrrir(rIl.nls.

( irrr Icrrt lrrioliricr irr ( ihirru Irrr rrrilr
t;rrv rrtrxlt'rrriz.rtion lxhiurl th. <k.tll-
()lmrctrt (ll :rgritrrltrrlc. .rrrrl liglrt .rrrrl
lr<rnr irrrlrrrlrr llul in th( 11)ti(ts (l(.-
It ttst nt.rl rrr.rrt. a sorrrerlllrt ltiglrt.r

l)L()r itt. (.1).rinllitn IIrr;r ( irrl)lcrrg lti ttrl
as rr:rrr lr irr Iolro \flrr ..11)slrr'rr lrr toll
.layranesc r clxrr ter s th:rr ( .hirr x ants t,,
''lrrelrk thc \lrp(.r-lx^v{.rs rtronolxrlr orr
llrr( l( irt' w('rl)()ns. irrrrl is clt tt.Il)irl'l .r

snr:rll itnr)unt ol srratr'gir ill ts lr) (r)lx.
u ith gxrtt.rrti;rl rrrilit:rrr rllr(lt\.

(.lrirr;r rercrrtlr rn.xlc it\ lir\l r\rir-
p(,rrs-r'cliite(l plllrltast. irr Iirst rint t rl:t
sll(' r,l SI)cr cngirl(: tc(lIr)l()t! lron)
llr( [ K ir l1)7i. Ilre rleal, uorrlr $!.11{i
nrilli{)rt l(n llritish \l.rlroni 5p;rlr. arrrl
[)r'ltrrsc S]stcnrs. is lor rhe rlclirerr ol

lir e l.\( iI ilickl:rrtil[.r'r r orrt r o!crltriP,
Irt'lll) I,,llr( l'ilrlr \lirri'rrr ,,1 \1.,, lrin(
lirriklirrg. lh<. (r,ltputrri/.(l (()rrrri,l
c(lLlil)rll(rrl is llscrl irr l.:rrrd Rorcls foI
aintirrg rlrrir kh lrxl pr c( is(,1v, : I guls il
il linlc.

\\'hilc Stttt'tarr ol l)t'lcrrsc Ilrrrr.rr
irrsists that sc(rlrirv rrx)l)crrri{)n \itlr
l}r'ijirrg rr ill n(,t lx. (.xl)irn(lc(l ro inr lrrrlc
I S srtles ol l< t hirl rnilitalr gcirr'. t 'S:rllir.s
arc rr:lr'( hing t() lltc lxtill ()l lt (lill( tent
(lrurrr. ()n l li\c-(lr\ \isil ro lleijing l;rsr
\lar<h. llritish [)clensc ][irrisrcr l.rarr-
ais I'\nl l()l(l his (lhirrest (.)unrctl)utt.
\rt \iarrgrliarr. tltat lltitilin wiurt(\l l(r
s.c r nriri(n cxl)an\i()n irr Sino-llritislt
tirilian tlarlc, lll(l llls() u'its l)rcparc(l''Ir, \ul)l,lr .r r,rnl.lr' ',1 rrrilit.rr r rrlrriP-
ttl(Irl. illr llr(llllH rlrc ll.llti|t i rl,ict.
rrn(l :rtrtitilllk r'(x k(.ts.

llrrt his *illirrgrrcss tr) ncg()ti.lrc tltc
salt ol Ilarritls rlirl rrot lr'srrlr ir:rl
()ttleI . ilrrd lillls cndt (l ()u il (lis( ()u lag
irrg rrott rrit h tllr t\ () l)il tir s I (.it.hing a

rlllituill ur(l(.r'stlll(liug lltir( ( :hi it rIlust
first cstll>lislt ;rn old(rr)l pri(nitir.\ li)r
l>trl'itrg rlcli nsc cqrriprrrcnt.

\irrr'< tlrcrr, it ;r1,;,r..rr'. rlr;lr tlr,\(. I)u
()Iiti(s hr\c lx(n srr. ,\ll(l rhe! (lo 

'rr)r

lxxlt, rrt ll lor \rltrirartortrlrttitot.sin
I'.trrrrpr'. .\ltt r \Lll)sl,lllilll (xlx,sule t()
\\i stt r r :rr rrrr.rrrrl ,r(r,'\1,:n',,nrrl,.rr!\
irrr(l (()r\ultali()ns t!ith rrrrrt,rorrs rl<

Ir'rtst t rlx rts. llt ijing lrpplrrt rrrll h.rs
(lc( i(le(l Ir) lrrrrr tr) llrt,I S lor lrr.lgr irr rhc
t:rsl ()l ll](,(lcrr)i,/ir)g it\ irrt c(l lr)r({.s.
llx ltrirrrl ttr,,\( r lx.llrrl tlris rkr rrr.rr
ir tlrr'l lrilrl \Iiristrr rrl \l:rr hirrc lirrikl-
irrg. r'lrr, lr .tltlt r(..1t'\ i,l ('x,l)(.r.rtr(ll
rvillr R(,lls Rorrc sct.rrls (()Dvin(c(l lhitt
tltr uorkl's r)()\t it(l\iutrc(l ucr(,sl);t((.
tr(hn(r()g\ rcsi<lcs in rltt.I S.

(;nrlrlran s S'.ll).li rlillrorr l- l I liglrr-
(,r. .\-l; irll !r'(,ittllcr iltt;l( k(.t. ll (l [.:.](
(:rIl\.l\',rIrrr)l.l r.rrl,rr Pl:lrr(.. l,'r tIl-
st.ln((. \rct(, lorrrtrl rvortht ol trrpioLrs
n()tclllliinlr lrr I'R(. aerotr.rrrriral s1x-
ri.rlists rrlr. t.rrrr.rl rlrt r,,lrl,.rrrr \
li< thPagt. rur<l (..rlrclron l:uiliritlrrr
I ortg Islarxl irr \lrr. .\lso orr llrt irirrt.r'
ilr \ r)1 thc lr'n-llti l l( itIt lrorI] thc ( lhi-
r)csc li.x i( l\ lor.\crrrntrutirs:rrrrl ,\s,
I r ( )n,llrti( s r\ irs.l srr)l).rt l.rxkllr.tlslnili-
t.rr-r -inrlrrstr ial (r)n)l)lc\ in \lari(,tti,
(*olgi:r. arr<l rhc larilitils irr I'lril.r<lcl
phia ol lix.irrg Vt'rtol. *lrirh har jrrsr

t(((i\c(l arr irrrit;rti()rr lrorr: tl:t. Ihirrl
\lini\lr r 1() sl.rl.ic ir tc( llri( l \rurin.rll

CHINA REEOUIPS OLD JET FIGHTERS,
PLANS MASS PROOUCTION OF F-8s

Sincc the (lhint'sc lxtr<lcl tr)nlli(t trilll Vietllilnr it ttar.-artrl-a-hrrll
ilg(). S()\ict airlirrtes irr tlrt'iar'!.il\t lllrt lx'crr rcilrl,rrrc<l ltr rrc*.
i\{i(i-jct lighters. while its I,rr<ilic llu.r lr:rs lre<.rr \rr(,ngtlreuc{l b\ n(.tl
cr-uiricl's :rlnle(l with surIilcc-t()-tiltrIi(e nissil('s. -l 

hese <lcrr.lop-
tltcnls have rt()t Hi)DC unn()ti('(rl lr! tlre(lhincsc()l.gil i,/itti()n resl)()tl-
siblc l<lr <lrarvirrg ul) t!('alx)n:, prorluctiorr I)lanri. lhc Nirtiotrai Dr,-
fettse Intlustrics ()flicc. nhirh is rrrrder rhrl l)oli(\mirking IIilitar.\
,\l litirs ( irtrtnrirsion.

'I he Sltcrtvartgai!(r-alt Iitct{)rv ol I l .Oo(l crrrPloyccs, whi(.h t ut-ns
| |ul .ll,l)l-li\{i\li(,-11}\)lx,rr(. ,tsll()trJ-i('llir]gtcit(lrto]r:rltPr()<lrrr-
tr{rr ur r)r(l(,r tr) l)ll.is(.in ir\r(.r)l)l} ()l a ncw jct Iighrer, rir(xlclr(l ()n
lltc totrsPtr ttrrrrrlr nr)n-\{)\ict Ilirage !0OO l,rxrerctl bl :r (jlrirresc
ttlrl)()lilrt cr)l{inc iln(l talrringlrit-to-ait rnissilcs.oul\ t\lr)r()li)ln-r)l
Illcse 5()l)h ist i( atcr I .jets exist. tliglrr .r,rtrilirr .rrrd r,,nrr,rl :ur.srill
ploblt.rns, brrt il solvcrl. t ht' l.'-ll trrultl lx. prrt irrto rnass prrxluct ion lrr
I h<' crrrl ol tlrc ycar.

Irr a relatctl (lev(:l()pnrcnl, threc lcadirrg Ilrirish arionics lirnrs. !r,r-
rrnti, !1ar(r)ni 51ratt':rrrd I)elcnsc Svstc,irs, antl Rc<lillusiorr Re<li,
Iunc. ilrc knor{n (o lr talkirrg to l hird \lirrisrrt alxrrrt a ser,\.i((,
(olllra(t I()r rc(.qrripl)inl{ (ihirra''.rgcrl llrr.r(}l I -7s (Iti(;-: l\l h irh
ncw lliHht (r)rttt(rs. lvt'alxrrrs <k.liver-\, an(l [t(l:tr svstenrs. l'ht.r [[rrgt,
I)et l)laIr( is :rlrout 5r'r(X).1)(X).'I ht' !-ighrh Ilirristrr o{ Ilat hirre l}uikliug rr.ill lrr.. rtsponsibk. lor
lDounlittl{ (lhirra s R&l) ell()r t t)l| ( l uise tnissil('s. $lrosr. allcrrrarc
rl(xles ()l <lcplrrrrrerrt intltrrlc lrrrrrrtlring ria ships, lrirrr:rli. irrrrl
lixcrl ot tnolrilc larr<l b:rses. It is also spc<ializirrg irr rrr:rjor rartiral
Inirisil(s ('x(([)l IiI air-to-air oncs, rr'hirh ill.( un(l('t.tlre tlorrrairr ol
tlrc I-lrir<l llliniritr \'.
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ll< ijirtg r>rr thc irrt<'rrrlti(,Irill !r:l si()rr I )l il\
( lrir x, 'k- l7 rrrr rh iprt r lx,\( lrt li( (,1,r( 

'
.lrttlgirrg lrorrr [crt('li(,tls {)l tllc (l( le-

gali()rr l() lllcir'()l)s( t'\'xli()lls lllxl sLll)sc_

(lrr( rrl (lis( (rssi()rrs rvith t S ol licials t on_

rrc( tc(l with tlre l)rI;rlk l r isitr ol \lcssrs.
lli;ro arrd l-itr. ( llrirrrr is lcss irrtt'rcrtcrl irr

tll l.rxklturl (l lli0, Ilritish II:rllicrs.
rrr llt(' l'r1rl.lr IIirag< il0ol) ilr tt'r r clrtors.
( )nt lr iglt-r:tnkirrg ( lhincsc ar iatiorr < x-

I)cr t. r'clcr r ing to ( lhirra:' rlt'lcrlsr'
nc(rls irt gcrrcrul. t( nr.rrkc{l ()lll rlr()\t
llr*r'rl l,ri',rit\ r' l,,r .r,lr.rrr,r'tl itt
liglrt( r s. l l( srt)il( (l irI)(l a<lrltrl llrt
w('iUc \illilrg t{) lx l)xticI)1.'

.\ Stlrtc l)t p:rr tnr< nl sP( )k( sln;tIl. t!ho

(()rrlil.nrs thilt \crri()r' (lhirlcsc (lclilrsc
ollir ials ;tssigrr I)ritrtat\ itnPorl:ltr(c tr)
l('(lrriling rn{xlrIn ( onrbat ailr rult. riti<l

irrlitnllk i\,eal)()rrs irlc rrcxt ill lil)c. r\ls()

hc rasrralll, rr()t(\l th t thc I S ntrcr lx'-
girs lr bilatclirl sc.rtI ill r'(litli(rr\lril)
rr itlr :r lricrrrlr(.g.. fHrlnrl,r srrplrlrirrg
it rr it lr letlral ucrrpons.

lirr tlrc past veirl'. llciiinH I):r\ l)('crr

corstlcring cithcr Ilt l)orrncll [)oLrglas
or l}(xirtg as a possiblc I);tl'll)cl l() (le

rc[rp rlrt' t)(11) Supct lto ot i:17. rt\l)(( -

li\ clr . .\ rc( cnt (lcll callirrg Ior \lt I )orr-

rt ll I)orrglas t() l)uv ul) to'.ll)0 llrr(linl{-
gelrt- (l(x)I's Ii)r' I OO Stll)cl 8Os rlt ll ( ()\t ()l

12 milliorr ltolr tlrc Sharrghai ,\irtralt

[:l( t()rv r cs( rDI)les ( il- s Patit rrt rt rlttegr
ol nr()\ilg iln in(ll to arlrarrct' a lixrt.
l\lrlt'o,tl it strggtsts th:rl [)otrglas h:ts

the irrsirlc lr':r(k ()lr il lttrrsirrg ;rntl crr-

l)rr(lllr lrtlrr ,rIr.rIlgr',ll( lll. .\lx,llx t

poirrt in tltr' lilrl s llrr,rr: it is tht l'cr:t.r
gorts lalgtsl rlclitrst tlrrllrat't(,t. arrrl

has cxpct icrrcc irr pt (xlu( irlg its rir ililar\
pLrn('s:rln()ild. irrtltrrling tht l-I5 ttow

bt'ing btrih Lrtr<lcr li(tlnsc iD_litP:rn.
I lrur. rrr rtil tlrc t irrrrlrg r. r rHlll. ( :lttt r.r

rs lor rrrtttg or lltc r i\ilr.trr .irlr ,,1 rr.
n\i.ttirJrr irr(l(lslr\ rr()t(xrl\ itlth( ilit.Inll
(),r lhc gr(nltl(l :ts wcll. \'ctv tlcer lrr
lxing alrprrvetl lrl llcijitrg rrrrrl \\'aslr-
irrgt()rr is a d(itl l)ctwe(rl lllc (lr\,\(;,
(lhilrlr's rratiorral irirlir)e. arxl lrrt(i'nr_
tiorral ,\riatiorr Srstt ttts. a (r)rr\r)tlirllll
ol rcrtrr l\ lirrrrr. tr, pr,'rirk (.lrirr.r

rvith .rll ol t lte t'<gtri1)rr r('trl lrxl lc( hrri( rll
.r'rrirr's t,r rrrsr.rll. r,1x r,rtr'. .tttrl ttr.rill'
t,rin a stlrtc-o[-thc';tlt llir llillli( .()rltl()l
ilt rhICe rr:li()r .lirlx)r ls.

The Overall Outlook

l\'r'sirlt'nr (lelter'slrricl.lLtlr l{)rrtet't'
irrt r.itlr l'rcrrritr llrr.r (lrr,rlcrrg irr
'I'okvo rrrtderscor<s tlre irrtctesl ()l lx)lh
.(nlrtlri( s irl stt'('nglhcnirrg political alrtl
slr-it( gi( a(x)P('rati()n. .\llea(l! Plallnc(l
lirr Sr,ptcntlrr is thc urrivalr)l a (lcl('g:r-

ti.rn lr.'r)r tlre I'l .\'\ l,rgi.tir,rl .erri,ts
dcp:rrtntcrrt to lcitt'n ll()l' thc ['s al lr].(l
lirlct s ntakc I)r(x trrcltr('nl (lccisi(rls

atl(l kccl) lrit( k trl tnairrt.rirrirrg arrrl rt _

Ptririrrg their ilrsctlitl. :\ tn()Ilth lill('r' ll

lIr()ul) lr(nrl lhe I'1.-\'s Inililar! il(a(l'
errr! is schc(ltll('d t() rel)ilv x !i\it ll-ool
tht' t S Nati,rrral \\'ar (irll<'gc. Still orr

rlle irge (l:l i'.s a triP to (iltirrrr this Irrll bv
(it.r.rlrl l'. l)ittrtcctt. tttt<lt t'scttr:latt lirt-
rcseitr( ll rIl( I ( tlgille('t'iIlg, 1!h() $ ill Iirr'_
tl)ct'('lalx)tittc itrst hos Iar rhc' t S trill
gr ) irr t r';lnsl('rl ing (ltr;rl_rrse tet ltn,rl,rg'r '

't his rvill lr lirlkrwc<l trv a N,\SA
hostcrl vicc-nrinislcrirrl (l( k'girti()n I rolil
Ih( l hir(l \tinistrv.

\\'hcr t .rte r.t' hc;t<lirrg rvithirl this
(r)rrl(\l r)l rcgtll.ll (()Iltil(1. (li:rl()gll('.

.rrrrl lr, lr.rrrqt hcts,r'rr tllt ,\rrtctrr.rrl
:rrrtl (.lrrrrr''c rk lcrr.t cst.rltlislrrtrcrrts:
ll rhlrps irr ir r( tr' ()t lwo th( t S will lx'
r( ixlv lr) Pt'()\i(lc llciiirrg rrirh srx lr tk'
lcrtsirc st:rpons :rs tlrt l-\ lightcl .r

spirr,rll lrortt tlrt l- .-r rgrilirallr tlc-
sigl('(l l()r'cxlx)tl. Ncilllcr lt I S rlor lt

(lltirrtst ollirilrl (lisl)trlc(l lhis r)l)s(r\it-
tior). llul l()l , r()N. I ltt' ['S arrrl( ihirr.r lr e
lricrvls- not allit-s. errcl lltt LS rrtitlr(t'
.r'll. ,rr rrr. t,r ( ilrrrr.r. r r,,r { Irl.i.r*r'\ irr inrrl
rlilil.ra\ l)lirlrrril)g lxrattrc. ;ts sl;ttttl bv

.\\si\lxnl Se( t cl:tt t ol Stlrtt' Rirhalrl
Ilollrrrukt:"tlll rtrl( r Ir.rlr',lr.ll \il l r.il it,lr

rLx's ttot justilr ()rrl {loirrg\r) ?,

GE'S PATIENT APPROACH
.\ctrr.tlirtg t() ()Il('(()nlttllltli(itti(|Il\ sl)((i.llt\l r*h" itrtt tctrtt.tte<l

l,nrtrr li'iirrrg. ,rttlr tlt,rst .\rtttt'i,.ttr I()llll).llrr(\ lh.ll (tlg.rg( rtr 'r
''l,,ns. .l,,rr.'.irr.l rti'.rtlr Ililt.rtr,,rt with rlrc i:hirresc irr thc lllllos rtill
hari tlrt' .harr(e to ( ra(k its (lit('('l mitrkct I()r lirrcigtt grxxls irr tlrc
l1)1X)s."

( )rrc IiS < otttplny. (ictrt ral l.lccltir', has tlte r ig]rt itlea. lts olfi< i:rls

;[e rx)r! engag;(l iir cxtelrsire llle( titll{s witlt represt'tttatircs of tht:
5lrcrrrattg -{crr, }-rrgirrc }.trt,,lr toslx'll ottt the rlt'tails ol;lIt ltgrcc-
rrl('nt hlicr'(lr\ (lt rrill p:rr'(irrll li)l-t\r() lxtsi< ttrgirtt'Palts l() lx'
Dr ()(llr(1(l irt Sh('rr\ rllll.l.
' (:l..r,lr. tltt rlt:rl ir,,.lt,t,tt.,g.',r,,li Iirr(lhirra. l-he {itclor} ttotrlttl}
will car ri lorcigrr ext ltatrgc. Irut will rcccire tl)c ltcccssal) tlrarvittgs
.rrrrlrptrili,.tti,rttsl,,rlrrrrltlirrglttglt<;tt:tlrtr(lrEilr(l).lll\'

\\ li.rr is (,t ., rr( 'l r\.tl ir)t l:' lt t tlte r. ot <ls o[ ,,1](' (()m l)aIll c\e( tlti\ e.
''tlris is ttrx iut otrlet lh:rtrvill nr:tkct'itltct l()ll ()l'Lts ri(h.lt)(l sllcc('ss-

litl,lrttt rathet itiitsleP(()wat(l lit ttt rc trrr 4>c rat iott '
I'()r (lle liltlcr lrall irl tlrc rlt'trr<lt'(i!l lirrt'<asts it grrtwitrg dttttartrl

t()r' (:nrrrrcs it tlcntlrttl nlri. h rt will lre ttn:tlllt' to satislr trrrlcss (il'
.rl(tuir(:\.xl(lili(,rr:tl pt,xlttttirt r.tp.ttitr. Ilcrt,<'. ('l' ir Lrrtlrrrg I"r
lirr eign p.t t rttt rr r' irh .tdr.ttt, rrI tllatltlIil( ttll itll{ skills alid.ll( ccss t()

firrariiirrg .rn(l lilrl nllttcrials (lhirra's Sltettvlttrg Iitctotl Itas- bcett

stlcrtctl ;isalrossiblc<.tttrlirlittt'firt<rxrllcrittivtpttxlr'lttiottol(il''s
(,)rlurcrfiirl (,FIl5li crrgirre r.lrtch powcrs tht'lXl-tt' K(l-I35' 7(17'

.tttrl txrtcttti:tlll tlrt ll,,cirrg Iwirr. lX' lt..rrrrl !'rttr'1x:trr \:i('ll ltll'
I irrlt r tlrc Icr nts.l ,rttt stt.lr agtctnrt'nt (i]. lras lrrlrrislretl [llLre-

Dr irrts, irrrluslt ill lrtorr'-lrotr. atttl traitrittl4 lo itlt .'\llit- Rotttei I plattt
irlrirh irrrt.retl Sl'l rrrilti,,rr t(, PIo(lll(c a (l)tllP()n('nl ol tht'(l'l-7
trn'lroptolr Irclit,rlttt'r t ngirrt lLt'ottc I)ilrl r('[)rcst'tlts:l l)tr(etll ()l

tlrc r. rigiric. srr il rhc (. t7 is ttt.rtkttetl stl(.(:sslllll)' llre Itilliall (()trl-
r).rr\ \\'rll lr t rrtitlt rl to :l lx r r ertl ,rl ;rll s.rles.
' llt l,,rgi,tg a rl,,'e lrrr"'irr.'.., tclatiotrsllip uitll (lhirrlr t()(lil\. (;l'
hopt'r l.rrcr to lt.trt lltc (,ltirr:t -\ctr>lctllll(,1()gv lrlP()lt-!.xlx)rl
(i,rlrotlrti,rrrittlits.igtt.tttttt',rlIa(tx)P(tali!(Plr)(lll(ti()n(r)lltl-itct'
l'll ii n( )t (rtr lv will gtla I itttlcc (;!. a s()urct ol a<l<litional ellgille oull)tll
irt;r titrtc ol <itrttitntlexte<'dittgstl[)])l],l)tttills()will give itanc<lgt irr

(')rrl)clirrJ.l l,rt ltslt.rtt(}I ( iltitl.t r t ttllittt lrt:rIkt't.
I rir ( .lr ir ra, l ltc it rt ct tl ir t i. r,t tc ol lttoltt r lllr(l l( ( h Itol()[a\" ,'\( c()r(l-

irrrr trr (lU, it r.ttt t,r,'t trp t(, Sl l)illir)rr t() (lesigrr. rlcvclop. :tnrl llrrt it
t,,:ir, t,gitt, i,,t,,1,trxltr tirrtt l l ( . l t i t t . r r . t t r lit (ll. r tct lrrr.Irgr irrtrr itr
exist irrg.asscrrrblv lines it will firrego t lr is in it ial t ost. l\l(,1 (1)\ cl ' it \^' ill
ll('e(l (i; illvesl orrll $5 nrillitrn t() il(:(ltli!( (,[r's arlratttt<l it't t'trgirrt'
tct ltttolrgl.
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China Consultants
International

EXITIBITORS
GUIDE TO
CITITVA'80

ETHIBITONS

GUIDE TO

clllllA 80
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o A unirlue guide to the llrst U.S. National Exhibition in the people's Republic of China
o Uscful binder lormat with detachable guide map oi Berjing and handy bi_lingual

chinesel English address cards risting dozens of'key deitinitions in and arou"nd Beijing
o Guidelincs on planning. implementing and exhibition follow-up, including:

'fhe role ol exhibitions in the China market
Checklist lor exhibit managers
Details on exhibition facilities and hall layout
Businessman's guide to Beijing
I ips on language and customs flor exhibitors
Useful addresses and telephone numbers

t Essential reading lor exhibit managers, marketing and sales promotion planners, and all
participants in the exhibition

o china consultants International (H91q Kgng) Lrd. are contracrors to the U.S. Commerce Dept
for translation and printing of the official U.S. Exhibirion catalogs

Please send me-copies of EXHTBI foRS culDE To cHINA'80 at US$100 per copy. [n
p_a.l*ell L1. enclosing my check in lhe amount ol US$_(N.B. Advertisers in eMEntcnN
lN DUS IR IAL.REPOR-I' qualify for a 20(? discount) Vat . ctr.ctt payable to Ctrina Consultants
lnternational ( Hong Kong) Ltd.

Name

Company

Address

Av Surtc 5(t). t)()m,nion Cenrrc.
4l-59 Qu.en \ Road t3sr. HonS KonB
fel 5-2706t9 5.?t0667
telci:7516E AM RHK
Cabler tin"l RF(-lllN

San Franchco, ( all 941 ll. U.S A
Icl: (4lJ) 1.11-616_1
Cable: l'A('t)Es
lcl.x:.170:61 l'ACl) t I

12725 LayhrU Road.
surtc.:02. Srllcr Spnng.
M D :09('6

lel ( t0l) 941-1910

I#
!j#
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Business in China?
Go in with ourknowledge on your side.

China's modernisation is re-opening the
bridge between Western technology and the
needi of an enormous market' Getting business
in the new market is not easy. It calls for the
guidance of an organisation where speed of
decision and modem technology are backed by a
century of experience in the China trade - The
Hongkong and Shanghai Banking Corporation.- 

Contact with The Hongkong Bank gives

vou immediate access to the full range of
intemational banking services from loan
syndication, long-term financing and joint
ventures, to detailed trade documentation.

Our China Desk based in Hong Kong
can advise you on strategy and tactics for

approaching the new market, and our Business
Piofile on China is just one example of the
specialist information we car provide.

Conlact us at China Desk, The
Hongkong and Shanghai Banking Corporation,
I Queen's Road Central, Hong Kong, or
lhrough any of our 400 offices in more than 40
countries.

TheHongkongBank
The Honglong 8nd Shanghei Bsnting Corpontion

Subsidiaries:
Thc British Bank of the Middlc East

Mercantile Bank Limited
wardley Limited

Consolidated Assets at 3l December 1979 exceed US$25 billion
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CHINA'S
PETROLEUM
ORGANIZATION
& MANPOWER
Including Dissemination
of Technology in China
By Jeffrey schultz

Hlghllshts of the report lnclude-
. the horlzontal and vertleal structure of Chlna's

petroleum hdustry
. a chart of the structure of the lndustry-a detalled

chart
. petroleum productlon unlts and thelr role ln

technology dlssemlnatlon
. manpower at dlfrerent levels of chlna's petroleum

lndustry and dlstrlbugon of technlcal skllls
. personnel of the PRc's petroleum lndustry<ver 400

llsted

June 1980
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The
of

LJncertain Winds
Countertrade

Carol S- Goldsmith

thcir kral brrreaus is rarc.
()l lare it hasbetomc pairrfitllv appar-

ent that "thc (lhitrt:se are not organired
to do trluntcrtradc irt anv voluntc," one
(lhina tradet remarks. And thc nol'srr
larli'tched thought ol-urking bt'arls lbr
blasthole drills, as an cxamplc, has

liightened manv ('S lirnrs right ()trt ol
the nrarket.

(irttntcrtritrle wolks lx rt. wlrt rr it

works at all. il'il corrrbines sonrc tr'1r ol'
techrrologv transli't with tht buvback ol
rrlrrlc-to-otrlet g<xxis (atttl. if prrssiblc.
olcrall firratt<ing ()t) thc \ti'stern cnd).
I srr:rllv tltis irrr',rlrtr.r I S lilnr lrrriklrrg
,,r rrlxlatirtg att e,<tstinq pllrrrt rrr (ihirr:r

and taking 1>arri:rl pavnrcnt in rcsrrltant
pr(xIl(ts.

'lir rlate, the higgcst sur h comlrn$-
tiorr tladt, dral hetween the I S lrnd
(lhitra involvcs thc buvb:r<k ol grxxls
rr'orrh S lLlir rnilliott. Containet 'll-ans-

port Internatirxral. In(- ((:'l-l) siglred:t
thrct'-p:rrn agrecnlcnt in l'cbrLran
1971) rvith l\l;\(lH I\l Pt.\ and ( livc( In-
vestnlcnt (innpanv. l.trl.. a Hong Kong
litt.rtte lorrrpanr. t,r cst,rblirh (lhirr.r'r

lir st rrt:rrittr , onturrrcl l.r, t, 'rv at .r rhilt_
vard oulsirlc (irtangzhrxr. 'I_ht' plalrl
shrxrld go on linc in Scl)l('mlx'r. (iTl.
whosc busitress is leasirrg cargo con_

tainers. agrccd to handlc;rll the tlctails
ol prrtring the plarrt in olx ratiorr in ex-
change firr a Iixerl pr-icc <xl i)0.(X)ll r(nl-
tairrrrs firt the lirst lire vcars.* l ten
thirrg lirr tltc litctory canrc lionr ,rtrtside
(lhina's hxrrdcrs-tnachirrcn'. l'ixttrres.
ttxrlirrg, hattdling equipnrenl, errt-

ploret' tlairrirrg. stt'tl lirl tlte r,rrrtlirt'
er\ clcn tlte lirr.rrrring. whirh (lirct
arrattged. Il all grrs as Planned. (l-l-l
shorrld prolit harrrlsomclr' front scnrl'
ing ( ilrin:r .r rreu' lrrr rlitr .rrrrl nr.rt,'lrirrg
skillsl the rrrnrpattv has ex<ltrsivc rights
to prrrchasc and ntalket lhc rrrrttainers

whcrt denianrl is soaring.
'I lr( (: I I (1,rrI r ir I rrr.rtr'r i.rlizc,l rrr jrrrt

a liu months. altlrrugh thc cotrtpanr
had hcen invcstigating lt'rrsing or lxl
irrg (ihincst' cont:rirtt'rs lirt sevcral vears

prirx' to tr tttstt m nral ing tht \IA( ll I I \I-
Pf-X deal. A lirr ntore typi< al casc is tht'
rimc<onsutning cxpcrit'nce ol tht Ftrl-

ler ( )'[]rierr Oorporatiort. whosc t t'<enl

sigrrirrg ol t ( (mntcrtradc diial l(x)I li|c
Iull lears ol hard r^rrrk.

"l\ird bccn going olcr this since
| 971-r." remarks MaDaBirrg l)ire(tl)r.linr
Ston. "\\'etl gone dor+rr a krt ol'wrong
alle"-s. \\t' went to rhe [(irrlngzhou]
'Iiirde l'air. we wrtxc a thotrsand lctters.
\t'e were going thxrtrgh all the mrxions.
but it seenled we rever saw the llrr4rer
per4rlc urrtil we hosted a grrxrp ol'
(ihincse in our plart lrere."

As a result, Fullcr ()'llricrt arranged
an averagc-sized countertradc tleal
("way under a million dollars." savs the
companr presideut) to suPPh le(hnol-
ogv and cqtripmcttt lbr a paint and
coating operation near llciiing. I-hc

threc-vear interim :rgreerlent Jrrovidcs
that luller ()'llrien be pai<l in kin<l for
its rr;rrrplncrrt lrnrl desigr r'cngir r'r'rir rg

sen'ices with a lirnitcd linc ol thc rcsult-
ant paint, which the cornpan,v thcn will
rnrrk.,l un(ler its {)wIr lah('l irt S()tttheasl
Asia. Additional p:ivnrent, s:r't s slort.
will<rxne lrrrn a lxrcetttage lec tacked
onto the sale pricc of (ihitra's paint at

tht' international kx'ation. Itrller'
()'llrit'rr arrarrgerl the Iirrarrrirrg {irr tht:
plarrt. wlrrr h slroukl start rrp this lalL.

t](rth l'uller () [Jrien arrd (]l l ({)unt
t hcrr r,,clrr',. .r tnong the lr rr kr' t orrrp.rrricr
rvho have some tlualitl control over
their buvbatks. I)esigrr arrrl dtrrabilitv
rartk as the top trv<l conterns ol arrr

torup.rnv tttarkctttrg grxxlr rrrrrl r its
()wn namc, atrd ttrrtil recentlv the
(lhinese olien balked at thc idea ol for-
eigrrcrs oversceing their wrx k.

'lir aroirl plungirrg into the manage-
nlent area trxr srxrn in the ganre. manY

corrrpanics are opting firr smaller deals

at a lessct risk. For cxatnple ['nit Rig
hls just irririale<i l corrntertradc deal
with the l\linistrv of Nlctallurgical ln-
drrstrl to supph o{Lthc-road dump
trrrt ks for coal anrl iron mining. irr re-
turn firr a dollar rolunre of (ihinese-

m;rdc mining rrrx'hinerr parts. ()tII'
phikrsophv is to kecp it sinrple," savs thc
(()rnl)an\"s Erast l}rrrissrtll. additrg rhat
long-ternr r;ualitv is an t rxrcern.

"\t)u miv havc a piece o{ eqtripnrent
that looks Iine on the outside. hc savs.

"but in tinrc the.asting wears ortt atrd

vorr rliscover that inside it lrxrks like
Su,iss cheesc.'

Qualitv urntrol, labor concerns. ll-
n.rrrr irrg. ttt.rrkctirrg pr,rhlentr. irr_
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'lwo vears aftet the tcrrn ntade its
urrwck'omc cntry into thc language ol'
['S-(]hina brrsines. "countcnrade ' ( {)n_

tinucs to sp{rk ntrrr:lt conYersatiott-
.rrrrl r, 

'rr 
lirsi,,lr-.rrttong I Sr'orrrparrrer.

.1 trpitirl ph,rrrc r'.rll orr th< trrbic,t
g<x's sonrcthing likt' this:

(innfnq A: 'No* first oll, let s nrakc
srrre wh:rt votr'rc talking alxrut when
tolr sir! i'{rlntt.tttadc ... llrrving
rottt<'thing bir,k? \,,. nt"r'c n,rt rl,ring
anyrhing likc thxt. l-he (lhinesc rcallv
rlon't havc anvthing wc know ol we

<otrlrl trse itt our lxtsirress. ()f trrrrrse il
wc rrxrlti litr<l s(nn('lhing <xt down thc
roarl of ltigh qtrrlitl at a leasorrablc
pli<c. malhe weil take :rnothet l<xrk.

"llul wait ;l mirrutc. I was talktttg to a

grrr jrrst thc rxher dar who nright halc
sorrrc kirrrl ,rl rotttttt't'tt:trlc rle.rl g,ring
on. Scenrs he s bu, ing back hog bristles
ors(nrtething ...'

QnLpanl Il : "l log hristlts? l'hal's lh('
lir'\t | ( \('r lrt'arrl ,,1 it. l1r arr t.rlkirrg
!ritlr tlrr Iitst \lrristrr ol \l:rhirrc
Buikling alrrut a rleal which I tant
c(rnlrncrrt ()rr right rrou-but it s strictlr
cash on th<' line. \\:e re nrrl atxrtrt to get

inrrrlvsl itt rnr (()lInt('rtrad( tlnlil
rr,e'rt' strrc oI the ( ihirtestrs ilrtent. I lou_
evcr I do know ol onr.(nrlPanv that's
disr rrsring a rlcal ...'

I'h(' tnrth of th< mattcr is that fern

trruntertrarie <leals are arruallv in thc
urr ks. l)esy>itc thc lirnl:rrt'orer (ihina's

necrl to linance firteign lxrrchasts with
c(nnltensali()n tradc. and t'S firnrs in'
irtal .riIn t,, rrr.rLr thc Chrrr.r,onrrrrri,rrl
on altttosl anv tcrrns, rrrrrrttcrltldc'
Ievr'r has rrxrle<l. ()nlr a feu nxrrt'
(r)llrrlcrtrit(le (leals lrre lring rnadc now
tharr irr the l1l(;{)s.rtt(l eallv l1)7os. u hcrr
Fiat. Idr t'xantplc. :trttpterl harns,

V()lv() t(x)k tea, an<l Toyota agrccd trr
takc rtrgs ils partiirl I)ivnrcnl irl thei.
deals with ( lhinir.

It appeals IrS lirtns sclrlrm havc anv
rrsc lirr thc tvps of grxxls hanrlled bl
thc Ilarti('ulxr nritlistrv or lirreigrr lradc
c()rlxlr:rti()!l arranging lh(' dcill. And
grxxls whir h nright lx a('(( Ptabk' in re-
trrrrr oftcrr ar-c hartdlcd bv atttxher
nrinistn'. \ot* ithstlndin,{ somr slrides
toward deccntrlrliration and l)ett( r
lor':rl,oorrlirrutiort. t'Lrsc lttttc:trrtt'alt,
crxrlx'ration tx'trvecn nrinist rics lnd

a



creased competition-these are just a
few of the worries that have checked
many companies' movement toward
countertrade. Robert Skibinski of the
Thurmart Scale Company adds pricing
to the list. ln discussing a technology
transfer and purchase of auto dial
heads with a group in Beljing, he says,
"the biggest problem became the value
of the equipment. You say it's worth so
much. and lhey come back and claim
they could get so much more fbr the
same price somewhere else."

Negotiators may end up sitting fbr
hours with their arms folded tight. Ron
Alonso of Kohler fears having the
company's trade secrets copied. "Ytrrr
could sell to them once or twice. and
then you're out of rhe market," he
complains (see CBR, May-June. 1980.
pp.58-59).

ln rhe minds of most businesses.
countertrade means little more tharr a

show of good faith. "A necessary evil,"
one trader calls it.'.Just a foot in the
door," another man says. Recently
Black & Deckeroffered China a slightly
larger scoop of 6Sxrdwill than most, bv
ordering some $1i50,000 worth of ball-
bearings and drill bits from the Shang-
hai Tool Works. in the iopr of rer eiving
payment through countertrade. Ac-
cording to B&D's George Allen. the
Chinese have promised to order an
equivalent amrtunt of power toirls in
return.

Despite the obstacles-and in parr
betause o[ them-some ['S companies
are finding it advantageous either to es-
tahlish their own trading comprnics
(McDonnell Douglas, Coca-Cola, Rrxk-
well lnternational, Ford, and (kneral
N{otors, to name a I'ew) or contract the
services of an outside trader. Few corrr-
panies have any cornpensation deals on
paper right now. Mosr are testing the
trade winds as (lhina reassesses its
needs and trade mechanisms. or else
they're sitting back and waiting in the
unlikely evenr the whole counterrrade
issue will blow over.

Most China traders, however, seem
to think that countertrade is here to
stay. at least on a modest scale. They
point to China's continued reliance on
cash or deferred payment fbr top-
prioritv purchases. while saving coun-
tertrade for the remainder. L
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A COUNTERTRADE GLOSSARY

China tradcrs often speak in several tongues, even when rhey're rrying to
communicate on the same subject. Take counrenrade for instance. Bendath
its umbrella stands a host of interrelated trade terms-all with their own
specific meanings-which more often than nor become muddled and mis-
used in the language mix.

Coutrtertrlde. This general term refers to any transactioo that links
capital impors to future deliveries ()f export goods. Under such a contract
the Western company sells technology, services, plans, or equipment to
China, and contracts for an aSTeed-upon percentage of Chinese products,rs
part of the deal. Countenrade transactions normally take two forms: com-
pensation and cOunterpurchase.

Con@ttotion Trarcutioru (ot Bq-Bach). Under this arrangement, the
imported technology or equipment is paid lor with goods resulting directly
(iom that technology. For example an American tractor manufacturer may
supply a factory to the Chinese and take payment in resultant tractors. Or, in
the case ofthe skyscraper deal recently proposed to Guangzhou by the Neia
York firm, Donaldson Lu(kin &Jenrette Securities, lnc., partial payment tbr
constructing the twin towerscould come from the leasing righs toa number
of the resulting rooms.

Within this category of compensation rrade, the Chinese draw a disrinc-
tion between hulnng naoy, or compensation rrade narrowly defined, and
lailiaojiagotg, or "processing of imported (raw) materials."-fhe former involves a transfer offoreign equipment or rechn ical services
to a Chinese firm, to be paid in cash under some deferred payment format,
or by future goods; but in all instances the f<rrm of payment for rhe equip'
ment or services is explicitly discussed in the contract.

Lailiu ygong theoretically comnrits the foreign vendor to supply only
material ftrr prrressing. tn reality it may involve fiee equipment and know-
how, contributed by the lbreigner as a "sweetener." -I'he (lhinese may indi-
rectly acknowledge the gift in reduced rates, but the trrntmct normally
makes no reference to any initial contribution.

Coudtr?urchase. More desirable but less available than compcnsation, a
counterpurchase transaction allows the company selling the technology or
equipment to secure a percentage of payment in unrelated Chinese grxxls.
Separate yet linked contracLs (signed concurrently in mosr countertrade
deals) could allow the American fir'rn to export textile equipment antl take
an amount ofbauxite, for instance, in return. Obviously the lack of a direct
linking mechanism berween rhe various ministries and Fl (ls makes such
deals difficult to arrange.

Co-productiou. To guarantee the Chinese some direct involvement in
the production ol gu>ds being purchased, each party agrees k) pr'(xluce
parts for the assembly of the end-product. Generally the particular com-
ponents are matched with the skills and resouices of each pr(xluce!-.

Joiat Production. A step beyond the last arrangemenr.-ioinr producrion
more than Iikely involves technical cooperarion and rechnological exchange.
Ofien both partners prrxlu<'e pars, while one rrains and supenises rhe
other's work and oversees the overall asseorbly pr(xrss. Llnder such an
agreement an Ameri<zn construction companl'could cooperate with the
(lhinese on construction ol a hotel, and also help train the workers in areas ot'
operation and management. 'l he US finn makes no e<.;uity inr.esrment, as in
a lotnt venture.

[n most of these transactions the parties sign two linked rontracts and
make the initial payments in cash. Such an armngement differs liorn barter,
which involves a direcr exchange ol g<xxls, usually of rqual value. Swirch
transactions, which frequently bur incorreoly are ltrmped under courrrer-
tratle, involve a much more complicated use of clearing currencies between
thrce panies, one ol which has a deficit in its clearing accounr wirh (lhina.
Through a middleman, such as a trading house. thar surplus is used lry
China to sertle an account with thc US exponer.

Other terms constantly are creeping into the countertrade language, even
though in China the trend tends toward sinrplifying rhe langrrage. Accor-rl-
ing to the Commerce DepartnrenCs Pompiliu Versariu, who recently re-
turned from discussions in China on counrertrade. rhe Chinesc have nar-
rowed their vocabulary to two temrs: .l,irect .omper.sation, involving partial
Payment in resultant g<rds; and indiect canpe a.tirfl, a less comrrr{)n ar-
rangement, under which the Westerner rcceives partial paymenr in unre-
lated Ohinese goods. {l(}

xA..o,ding t(, (l I I \.1c,()Dr( S{lI\ ao. his ((,npan}
hr\rl,r flghr r,'ln",I.'q'l( li,\r li'. r{r,ir)GIrrr\
pri{tuled br lhc plart. or x) opr lor l0.l)lrl)x}err
Iir llvc vcars ll lhe plaDt l]ll\ shofl ol irs quora
(: I l.aD take irs pur.hase iD thc rixth yerrof otEn
ti(nri il 

'r 
pr(xlo(es in cx(ss. (ll l mat bu1 .d(li,

ti( il(, txi')crsrrrh(Jgrced ugrrprire.



Jolnt Ventures:
a

'l'he initial enthtrsiasnr of tlS trrm-
panies fbr joint ventures itr (lhina has
dirninished considerably. As t,t late luly
orrll abrxrt ten LrS lirns ar'e irrvolved
in serious .joint venture negotiations
wirh (lhirrese entities. out of a total of'
150 deals under rliscussi<xr mainly with

.laparrese, II(ng K()ng, and West (ler-
nran companies, acc()rding to an official
in (lhina's Foreign lnvestment (irntrol
(iunrnission (l'l(iO).'l'hc ten LIS conr-
panies include Xerox, ()M, SmithKline.
arr<l []-S Pacifit. the official said.

'l'() (late six.ioint ventures have re-
rciverl littal approval by l'-l()(), whir:h is

reqtrired ro approve alljoint venttrres
,rr,,'r'dirrg to .\rtirle :t ol Chrr.r's loitrt
Vcntrrre [.aw promrtlgated last.lrrlv lt
'l hese are:

. the (lhangcheng ("great wall") Ho-
tel. a l0(X)-rorxn, $72 million hotel in
Bcijirg. n,rrtheart (ih:ro Y.rng distritt.
a.joint venture betweert the U-S Pacific
f)eveLrpment and (irnstruction (krrn-

p:rrrr rrrrd the Rcijing brarrrh.l (ihirrl
International 'l'ravel Service. Since thc
parties do not own equitv in the hotel. it
is not a joint venture, neverthcless
Fl(l(l ('()nlinues to reler to it as such

becarrse the hotel is ln irrdepcndent le-
gal entitv involving-joint management:

. the l)2ll-rornrr .lianguo ('hational
(r)nstru(tion") Hotel. hetween the Zhong
\lci Hotel Development Venture. l,rd.,
of Hong Kong (tls ()wned), and the
Beijing bran<:h of (lhina Internationul
'I ravelServit'el

. the Reijing Air (;atering (lomPatrv,

a.joint vertture belween (lhitra Air (la-

terirrg (set up bv the Hong Kong Land

'rthsidi.trv Dairv Farm. Brrrrk o[ East

Asia. and.f anrestown Investments). ilnd
the Beijing Division of rhe Cener:rl Ad-
rrrirristration,rl { lir il Ariuti,rrr,rl (ilrinrr
(( rA,,\( r):

James B. Stepanek

o (lhina-Schindler l'.levak)r Com-

p:rnv. Ltrl.. a $lti rnilli,,n ventrrre lx--

twerrt Srhinrllel H,rlding A(i,rl Swit-

zerland, [ardirre Schindler (l'ar E:rst)

ll, rldincs SA rrl ll,rlrg Kotrq. irn(l(:hin;t
( irnstnlction Machinerv Corporation:

. a $13 nrillion cashtnere sweater

rnanuf:rctttring.ioint venture b€tween

f,rvo Brxhi Kogro ot .l:rpan anrl it'
Ilong Kong parrrrers R:twcotl ltrterna-
tional and Peninsula Knitters. antl

tltt'cc krtittirrg arrd wrnlrrl plantr in

L'tunrqi, the tapit:rl ol Xitriiarrg I\rrr-
inr'e::rnd

o a hotel.ioint ventttre bctween Yick

tlo of tlong Kong:rnd the (lhina Itr-

te rlrational 'l'rar el Scrvit e.

Holding up tnatters is the need fi)r
supplemcrrtary legisl;rtion dealing with
the ambiguities of rlre.[ulv.loint Ven-
ture [-aw- [,aws qovernirg income tax.

personal inrrxne tax, firreign exchange
(r)ntr(,Is. patertt alrcl <'opvright gu:rrarr_

tees. and conrpanv regulations-all or-
iginallv set to bc published in earlv l9ll0

are now rrnofficially scheduled to bc

released in Augrsr.
More basic than the unresolved legal

questi(nrs. however. are problems ot'an
crrrnomic n.ltrlre. ( hicl ;rmong thes( is

the difliculty of finding a stritable {lc-

tory in China that would serve as a re-
liable. long-term business partner.
Amongthe key problems mentioned by

flS executives:
Chhwse cnte4rriscs s?em to p.t) irl.\ulf-

riml atknbon lo (orltutwr \ahsfaclion.

This is partictrlarly troubling to tlS
firms willing to set upjoint export ven-
tures, but who really desire to sell do-
mest ir ally. Sin(r- the (,hiDere part rrer in
a.jr>int venture would be mainly respon-
sible for domestic marketing, LIS com-
panies are concerned with the PRC

managers'lack of emphasis on qrralitv
( onlr(,1. mrinlena, rce :rnd the pror isiorr

of spirre parts, an<i pronx)tions. All are
essential ingredients for a suacessfrrl
long-term penetrati()n of the Chinese
nrarket.

Faaorizs sabt:tzd ln Beijing ministrb: for
joint wnttres ofbn lath infrasttutturc. l'S
companies natllrally seek Partners thrt
erjoy adeqttate transp()rtation, wilter'
and electricity, arloDg ()ther servi(es.

Brrt (lhinese plurrlrers olien pick siter
with poor irtl'nnlru,lttre farilities. irr

order to stimulate new investments Al
though a sound develoPment strilteHv
in thc, rrr, the end resrth is, rlten t,' drive
the LIS c()nrpanv away. particul.rrly if il
isexpected to pay for the imPr()vements.

Chiwse factorics sonutirvs lobralc ha

ur& r b1'ek ofpolhrrior. l'he negotiator
{irr a West Coast marttt Iacttrrer said thlt
his conrpany would not consider lbrm-
ing a joint venture with a (irrangdong

lactory selected [or them because it was

a pollution "timebomh."
Marngers ol Chiruse enl"rpn^\cs halte

re4 littlz authoriry.l'or examplc (thinese

managers ( annot deal directly with sup-

pliers, except in a lew experimental err_

terprises (CBR,.lan.-t-cb . llltt0. pp. {itt-
{i9).'fhe managers deal wirh shortages'
whcrt thev rr r'rrr. hv lnanttfattrrring in_

32

"The poor lines of communication,
the competition between

ministries, and the lack of an
experienced bureaucracy, is a
millstone around the necks of

China's negotiators. "

-vice-President 
ot a

West Coast manulacturing lirm

Why US Firms Are Cautious

-
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l)uls with their o$n auxilial1, work-
slx)ps. -[ hese prfffuce ess(.nrials srr( h as

lxrlts. sp:rre prrr\. :rn(l sirr:Ph. cr;rrrp-
rncrrt. S(, the questi(,r txrrxn<'s; u,ill

.joirrt lentures havc ro st't up sirnilar
workshops in order t0 cnsrlre A (-()n-

st.lnt :rnd hiAh le\ elol Pl.rrrt rrt ilir:rt iorr:
Flrrtrtrics irr the PR(i lrlso rn;rrrrt.rirr

tt.rtttr rrl prrrr'hasirrN irg(.rtr. r,r ra, grrr
)rrari, wh() arrange (r;uasi-lcgal) bartcr
tl<'als that obtain rnaterinls <lcs1x'ratclv
Irec'tl('(l bv plants. in cxr'hargc lirr grxxls
or ll\,,r( l.)r other l.u tolrc\ \t ill l,nnl
rctttrtres have to participatc in this svs-

t(\n i ( :ln a panh lilreigrr 0wncd l:rcl( )rr
irt ( ihina plal the garnc as wclll

Ohtnese ladorbs at. lht/dnvd nth ?x

Intwmtt rerpontilnlihtr. L.rrqr' plrrnts irr

I)atli(rrl r are expr(le(l lo lrrncti()t) as

lrrrils ()f rrrban adnrirrislt.atr{)n. and pro,
rirlt' lrousing arrd s<hrxrling lrrr rheir
ctnpl()vees and their rlclx'nrlcrrts. ()n
(x(asii,n thev are askcd to Prolirlc la-
lxrr'. crlrriptnenr. .rrxl vrhirL.r l,rr rrrtr
Prrrjet ts as well.

Iu Ohnn all mtlor nutna4nvnt fu(l.r,nrl
mlr\t lN dqfi?d tith a l\don'r .,rnml,,$t
lxtrtl (ttmmilt??, atul fi tfu loral trulwlrnl
bureau resportiblc ln dtauing tlt awl su-

Pellititg the fadot-,t s annul fltn. l fusc
irrrlttstrial hrrrearrs havc growr in pow-
cl rlrrc to the cenlral gr)\(.rnnr(,,tl s re
( ('rrt Ix)li( i ()l decerrtralizatiorr. :\s a rc
\trlt. lictr)rv manitg('rs relxrrtcrllr lrave
srrlli'rt<l a leal Lrss ol authoritr lx.r arrsr
lh<ir lxrsses tlrw :rrc r'Lrx. at han<l
kxrkrrrg right (Ner lhcii shorrldt,rs
lrrr(l ll()l sLrpen'isirg frorrr lar'-aw.av
rnirrist tit's in Reijirrg.

-l'hz tnrngc.mnl grourul n t uruL,r
n,hih ( htnesc 

"nlcflr;\?\ 
tfpa t? tt,t n a

:k ? ol (onlrol'?rt nrrl fhc. Il<.rrtt.. ['S
brrsirrcss people ar r. rt,lrrt t;rrl to rt'r rxn
nr(,rxi lli.rl their , llrrr|.rrrrr.. \..r ltl) jr,trrt
r<'trltrres rrrtrler srrr h rrrnrlitil)os.

.\ r ir i<l dcscriptiorr r)l lh(. { rr rrcnl Ir),
lirr lrcc-lirr-all in (ihina aplx'ars in l
Irrr<' lll Peopb's Datll rti(lc hl rlr('rx)tc(l
r'(()rl()rDisl \rre \[rrt;iuo. lhc dchatc
rrrrrr'er-ns prict's, atror<lirrg to \rrt.
Shorrld they be lixerl hv lhc g()vern-
trtcttt or bt s()rne tilturc rrirk(.1 rlc(h-
:rttisnti I his dehatc origrr::rlll trxrk platt
:rrnorrg plarrncrs. sin( e lir(lr)r-i(s (arrn)t
sct thcirown pri(es. l ht'n nrarragcnr<.nt
issrr<'s t'ntered tht'rlcbatc. sirrcc trndet
( ilrrrr.r's, rr r ent prir'irrg rvrrr.rrr r hc pr ir cr
ol state plan items art.st.t lx thc Iitittc
( irxtncil s []trrearr ol Pritcs, g'ith tht' rc.-
rrrlt th.rt si'nre entcr'l)ti\(.\.rrr. rrr:rkrng
hrrgc prof its-rrot l)e('alrsc I h('y irr(, well
rrr.ttlrgerl -hrrt tx'r'rrrrsc tlrr, lrl.rrrnirrg
:lrrllx,rilics sct thcil pri(cs vt'rt high.
I ltis h:rs lrrrrrrght thc litx (r,ll(\'t()r-s inl()

the debate. l he reason: China's Mini-
stn- of Finan<c wants enterprises (hat
make large profits to pav proportion-
ately higher tax rates. \4'ith the issues ol
prices, pr()lits. and taxes still up in rhe
air, (ihina's regulatirxrs on.f rint ventures
can be issued in l9ll0 only if they are
clearer and nrore spe.ifi( than the avail-
ahle patrhworl ol rle< rees B.^erring
(lhina's own dorncsric indrrstrv

After taking a (lispassi()nate ltxlk ar

the realilies ol lirr torv rnitnager)enr in
(lhina. manv ['S r ortpanies are irpprc-
hensive :rhrxrt a jrrirrt venture s tnard ()l'

tlirectors whi< h. aegardless of its por^'-
ers ()n Pa[rI, nlav n(]l hxve the indf-
pendence ne(essnrv t() firnction prolit-
ahlv aD(l t() guar:rnlce a quality pr()du(1.

Findlng the Rlght Formula
Rul evert lx'ssinrist genellttcs a nlrr-

kct opport trnin for a,r ()[nimist. and thc
(lhina ntarkct is rxr exception. \thile
s()nle (r,nrl)ar)i('s h()kl bar k. others kct lr
Ixrkirrg l,'r rrlw .rpprr,:rrlrcs to i,rrrrt
vetrlltres I hilt hl p:rss vrrrrc ol the airrt'
lrenti()rrc(l pnrblcrrs.

()ne ;rpproaclt hlrs lrcn lo sel irsirk,
the ambitiotrs irlca ol lrrrikling an irrtt-
gralerl l)l;rnl ir ('lrrrra rrrr,l r. thirrk irr-
stead in tctnrs ol sttting rrp a singk.

l)r(x-ess. .\(ir(xittcs ol this strategv sar
that tltr' 1xrrrli:rritics ,rl .r r',rnrp.rrrr'.
teahn()L)g\ an<l prrx t,sscs-$ hen 1>rrr
perlv selctrt'rl anrl .rpplied-rrright r iekl
a protit trnrlcr ( ihirrcsc r rxrrlitions il thc
lesr surt.rlrlt' l).ut\ r,l tlr( pr,rlrr, tr,,rr
pr(x('ss ar( kt1rt irr l:rpan. llong Kong.
rrt' tl,itr^lt<.r< l)clrlr Lrrrrlcr (lts('Ll\\tinl\
of this tv1>r. tcn(l t() lx' joirrt ventrrrcs
thal:

o ar-c rclativclr snrirll:
. nrt'cxlxnl ()ricrrlc(I. ()r carrr Ii[-

eign cx( hlrll{(' I r (nrt torrr isnr;
. c:rr) l)lv tat ratcs ol Jlx)ul :1.=) lx,-

( ent. tr':rgc\ Il l( :rsl .:r() Ix r_( cnt ihx)\ (, thc
averagc (ihirt<'sc ratr'. an<l land rcnts ol
.rl le:ist S I lx.r vll lill'(' li x )t l)er vear (th(.v.
are tern)s (trrlxxlicd in the joint vcn
trtrr's:rPprrrvrrl l('.1;rlr'. irnd in Prrlirrrr.
rlara (r)nlra('ls llral har'e lren Prrblishc<l)l

. calr slittl Pr(xluali()rt iD tu'o ve;rrs
()r less, :r n(l ilrlr )rt irc th(' ()riginal in\esr'
ment. l)lu\ llrilkc il prr)lit. in less than
ten tclrs (thc(llllltion ol the Iirst thrt'c
joirrt rerrtrrrt,s to lx. al4rror'cd wrs cight
I0 t( tr rr'ilr'\..lllh.'lrglt tlrt ( ilrrn.r-Sr'lrrrr
dlcr eler'ator nrarrrrlrrrruring deal is Irrr
2(l venI:s);

. ulilile lh( ( xisling Lrlxrr Iirrcc arrrl
techni(al p(rs()nncl:

. ('ar) ()l)('nrt('irt u suhstantially l()w( r
capiurl-lalxrt rirti() than worrld bc pro-
litable in the t 'S:

. are PrePare(l to lrrake parl {}l rhcir
e(luitl ( ()ntributi(rr iri cilshi

o rclv on inputs readih arrrilablt.Lr-
callv. pcrhaps even in thc raIlrc rrrtrrrtr i

irn(l
. hxve (hc wholeht'artt'rl \ul)lxl't ()l

lrx al ollic irls.
A rrror('commorr approach h:rs lr<.rr

l() g() sl()ra ()rr.i{)int vcntlrr(s whilc c\-
pLrtirtg sirtlpler. nrort' inrnrtrlirrte r1r,

Ix 'r lllr rrl ie\ lor' ,,ales arrrl r r x rlx.r.rtrr,rr rr r

lhc cxlx.Ctati{)n lhat a ioinr vcntrlic rvill
rlcrt'krp orrt ol an existirrg artarrgt.-
rI(Itt. Iullcr-()'Brien (irrlxrratirrrr. {or
c\anrl)h. has signed two Pairrl rr;rrrrr-
l.rt trrlirrg rlc.rlr-, rrrr' .r r,nulxr\,rri',rl
lrir(lc irLlcernen( in llciiirrg. ;rnrl tlrr.
()lllcr l l)t-(x essing agr eerrx'rrl i,r (;rritrlg-
zhotr. (iornpany off'icials poirrt orrt that
lh('sc ,Itav lav the grorrnrlwork lor :r

i,rirrt vcrrtrrlr', irnd in th( rr(.rlrrr.
sho* grxxl I:rith anrl t orrtirrrrt rl irrtcr t.rL

1

R B: DOLLAF RATES AS OF
JULY 8, 1980

RMB/
uss

USo/
BMB

Mo tJ
Rid
( )ffer
Ilcdian

Mor2,
Rid
()fter
llledian

Mat 24
Rid
()fIer
lllcdian

May 70
Bid
( )ffer
Il<lian

ltid
( )ffer
Median

Bid
()11'er

Median

Bid
( )fl'er
\lcdian

l"4a
Rid
()ftcr
Merlian

l. tg.l.r
L fil7r)
t..1907

r;; I t,r 
-,

r;; Irslri

l..ltr5:''
l..t7l
l..'ll l.l

llTr;ri
l. l{i1}'.1

t. l7'l1l

ri;7ftI
r;S.lrrr I I

.ln:1-,

.17i,I

t 7t}r

r;i l.',ll;
ri;7|!0
ri7 ri'l'..|I

l.l7]l
t. ni77
l.t7tl

r;;7(rlll
ris l't ts
ri; 'rri!i

l.l5it1l
l..t:,17
l.l:-,i,1

liH.r-' l.llt
rir{.1+r1lt
68.71 I I

l. tii ln
I. l.:,7 I

l.ni

r irl. ..1i ;rr 7
ii)rrilit
rir ltlrl

r ;lr. r{{1r.-,
ri!..11:11
{i!)(}70rt

S()r'R(r!. Standard (lhartcrrd Rank
Ltrl.. Ncw York.
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Compon€n8 a3 p..c.nr.g.

t970 l97l t972 1973

Rogion. and countrio. whors China o.rn€d
itr lergon trsd8 $rplutaa
(Million US dollars)

whor€ China allocat€d its tUrplus forsign oxcllango
(Trrd6 daficiB in million US dollars)

1,14) t,ozg 880

CmpoBna 6 p.r..na!.
ot lg73 roi.l

C6mco .E r p.rc.ntt CmpoonB r puqL!.
ol 1070 aorrl

t

ls79

. h9ze

Ec
< g:

auJ

.sS.;I

;<

,9

-.9

3o
1974 1975 1976 1911 r978

China's Total f.oreign Trade, 1970-79

Total

Deseloped Countries

LBss Developod Couotries

Communist Countries

tg70 1971 1972 r973 1914 r975 19/6 1<J11 1978 1979

China's Trade Balance in 1979
2,639

25

20

t5

t0

5

231 r25
3U 198562 467

Hong
Kong Easr

Akrca Singapore lndooesia US Japan Canada UK

SouRcES: Joi.r Economlc Commhr.r ol Conor.$ 1.d.,, Crine EcMMy Pon.M.o, 1978, pp. 734-736; rhd N.rionil Forolon Astsd.nl Csnr.r (ClA),
Chid.: ln\datioaal Tdde Aut .dy n vi.w F16t Oort*. 1g8O

Chin. Aann.,, n.vhw, July.Aueutt l98O
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NATIONAL is ready

to do more for you
in drilling machinery. \

Iil TllE FIEID

Armco means new prod-
ucts. too. Lrke the origlnal
engineered casrng slring.
NU-LOCK' Tubing, SEAL-
LOCK * Casing and Tubtng
and EXTRE[\/E LINE 

- Casing
All innovative end finishes to
assu re more eoonomicai
string desig ns and better
perf ormance And soon an
improved. integral loint
threaded connectton

Look to us tor technical.
prrcing and slnng destg n
inf ormation plus assistance
in planning complete tu bular
programs, too

Complete rig packages.
We burlJ whole dllltng unils
And part of the package is
National Supply s complete
rig-up servrce the lrrst to be
off ered by any manutaclurer
To do il. National now has
fou r lVachinery Centers rn

the U.S. and one rn Canada
where we can engineer and
fabricate a rig exactly to your
specs They save you time
and money

National Supply also has
marine capabilrtres through
our PAR lndustries Off shore
prod uclion platf orms and
jackets, workover and small
jack-up rigs and inland barges
can be custom built

lmproving availability.
With new locatrons and added
labricating areas. our rig uP
capacity has grown more
than 50% We're increasing
man utactu ring capabilities
and modernizing at all of our
plants and in virtually all
product areas We're working
to make srg nrlrcant improve

ments rn the availability of
replacement parts And,
plans are underway for addt
tronal inlernational manulac-
tunng facilities. lt all means
better prod uct and parts
availability.

What's new?
ln 1980. there ll be a new
iixed-mounted iacking system
for mobile olfshore units Our
new line ol lrghter duty hy-
draulrc pedestal cranes will
keep growrng And in large
cranes. we ll offer the new
OS'435 Heavy Duty version
It s our biggest. most rugged
crane ln 1980, too. all our
large model cranes will be
approved for relrability and
safety by APl. ABS, Lloyds
Regrster and the Norwegran
DNV ..the world s toughesl
rating

And currently, National is
developing the new Advanced
Drilling tvlachine.. a revolu-
tionary concept that vastly
rmproves rrg safety. srmplifres
operations and reduces
crew requrrements

The seamless
rubular Specialist.
Natronal Supply distrlbutes
Armco' seamless casrng tu br

ing and drill PiPe rn many API
and proprietary grades and
sizes From the making of
our own high strength. low
sulphu r steels. through com-
puterized quenching and
tempering, to Iinal th reading
and inspecting, Armco orl

country pipe is quality con-
trolled all the way from the
mill to your rack.
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INATIONAL is ready to
do more for you in

production equipment
and systems. t l1{ TllE REIO

We make prod uction opera-
lions more elficient lor you
For rnstance our lhree Fabri
cation Centers custom
package the equipment you
need, including productron
pumps, well service pumps
and many types of fluid
handling systems.

The leading name in
lift and fluicl control.
The name rs National Produc
tron Systems We brrng you
the famrlrar OlL|\,4ASTERIM
line of rod pumps and acces-
sones. And the OILMASTER
hyd rau[c pumprng system lor
energy-savrng lif t operatrons
Our fluid control systems give
you high pressure valves rn
completely engrneered sys"
tems We re currently doubling
our manulactunng capacity
for thts product and conlrnu
ing to develop new valves for
production and d rillrng
applicattons

lnnovation from well
ControlSystems.
Technrcal in novation su p-
ported wrth a worldwrde
servrce organtzatton ll s what
Natronal s Well Control Sys-
tems people do best There
are new products under study
for instance, a 10,000 psr
gate valve, a multi-tunctton
hydraulrc prod uction tool for
subsea productron. and ad-
vanced desig ns for deepwater
diverless and g uidelineless
d rilling and prod uctron
systems.

We want to be your
single-source supplier.

This is our story The products
The packages and syslems
The locations The servlces.
And most tmportantly the
people who ll prove our capa
brlrty as the most complete
dependable oilf ield supplier
eve r

Please conlact us We d lrke
to tell you more
World Headq uarters
Natronal Su pply Company
Drvrsion of Armco
1455 West Loop South
Houston. Texas U 5.A.77O27
TELEX 76-2,]28

-,
ARMCO

National
Supply
CompanyV
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Pi|lented h) Conoco. \ rtR()st rs,
u\c\ !ibrator\ inslead of cxplosives
to crcate seisnric signals li)r pelro'
lcu r cxplorali(rn.

\ tBR()sEt\ ha\ no harmlll cnviron-
nlcntuleflecl\. And its signalcan
bc varied.dep.nding on lhe obiec
livcsol a parlicular explornlory
projecl.

fcnslon Leg Plollorm
(irnoco har solved nrany ol'the

nroblems associuted w lth dc'ePwater
production pllllorms lhrouSh Ihe
dcvclopDlcnt of lhe lension leg
pliltlbrm lll r). A floaling \truclurc
nr(x)red () the \ea tx.)tlonr by sleel
pipc tethcrs.lhe rLp isdcsigned ttt
rcnrain on location in ill weather

conditions.

Conoco begins
its second centuryof
tronsloling ideos inlo
opplied technology.

Over thc last l(X) years.Conoco
has conrhined gtxlJ ideas wilh the
experlisc it tales lo pul them into
praclice. And thc results hnve Placed
Conoco rmong lhe world s lop in_

dustrial concerns. ernploying orer
44.fi)o people in 34 counlries.

Through our IonB'tcrnl contmit menl
to all lircets ot energy developnlent.
we are pioneering tonrorrow s tech-
nolotlie\ tfilay.

Cool Slurry Plpellne
('()noco and ils suh\idiary. Consoli-
dation Coal Conrphn!. pioneered the
world s tlrst coarse c(ul hydraulic
trilnsporl lion syslenr. Via pipeline.
it nrover coal slurr."- directlt l'nrrrr

under!:round mininS nrachine\ t()
\!rlacc prcparation planls. So under'
ground transportation is sintpli-
Iied.itnd \ lity and productivity are
cnhanced.

Oflshore Storoge
Lltilizing the principlc that oil lloals
on water. Conoco pionecred lhe
\uhmer\ihlc \teel 50o.(xn-barrel
oflshorc storage ldnk. When oil is

punrped in. wxler is f()rced oul iil thc
holl(nnle:s has€: lhe re\crse ocaur\
when oil is punrped out into the
holds ol'litnkers. So it climinalcs the
necd lbr pipelines Io shore.ls well
as onshorc tlocking frcilities and

\loraSe link\.

llneor Alkylbenzenes
'lwo of Conoco Cherrticals brcak_

rhroughs lbr the basis of the nxvJ-

ern surlactant industry. we produced

the firsr \ynlhelically denved linear
primar! alcohol and the lirst easily
biodegradahle linear alkylbenzenes
in rhe United States. Tbday. we pro'
vide thc world wilh 30'l ofitstolal
linear alkylbenzene supply.

i
i

\

-

)
2

conoco
Conoco lnc . tligh Ridgc Plrl
Slx lord. Conneclicur t)6qE

Needle Coke
Onc oI lhe h)-produclr ol lhe crudc
oil Conoco rcline\ i\ needle coke.

'[ hc Sraphite induslry uscs needle
c(ike to mrkc eleclrodc\ li)r the sleel
rndLr\tl] \ clcctric arc [urnaccs. whcrc
rron ore and scrap are rcduced to
high quali(y crrhon steel.

'l hrcugh ils ti)ur plant\. (i)noco
\upplics ovcr three-ti)urlh\ of the

world s needle coke.
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Beijing's quest for higher peasant
productivity has led to manage-
ment experiments the govern-
ment hitherto extended only to
industry. Now the performance
of rural cadres will be measured
by the individuals' cost-
effectiveness.

Karen Berney

Paralleling lleijing's tx1>erirncnts
with new lalxrr incentites rrn the indus-
trial htrrt. ;r rr.h' ride ol lclirrm is irr-
unrlatitrg rural (ihirra.'l hree measrrles
laurx he<l this spring all emphasizc nro-
tivati()n bv nraterial incenti'rs
rather than hv i<leologv. ..\irrred ar trn-
leashirrg the prrxluctivc cnergv ol
(ihina's agrir rrltLrral worklirrce. thcse
nrcastrres alreadv hare lx'en inrplc-
nterrtc<l nlti,rrt*'irle orr .r trral b.rsi,,.

l ht'y invr>lve:
. r\ new svslem lirr organizing t'rrr:rl

prrxlrrction teams. which irllrws nrrrch
smaller work urrits to dctcrrrrine rvlrgcsl

e Rr'r ised work lrcrfrrlrr:.rrrr e r r itr.r i:r

t() cn(-()urage agrictrltrrral t-adrcs t()

l)ur-su('cost el fe< rivenrss. rirthet-thirn
enrplursizing rhc lirlfillnlcrrt ()l ()urpur
(llr()lrs;

o l he pronrrrlHarion ol regulatiorrs
to ;rssign proli'ssional ritlcs to irgro-
te<hnit'al cadrcs. therchr raising rhe
slalrrs and ;rltr;r(tivene$s ol' elnpkrv-
tnent irt agr-icrrltrrral fiekls.

l hc h:rsi< thrrrst of thcsc re[irrms ir to
firr r c pcasants arrd caclrrs to take ntorc
rcslxrnsibilitl lirr their profits and
losses.

Itore than ll0 percent (,1 Ohina s ru-
ral prrxluction teanrs arc n()w ()rf.lnirc\l
a((()rding t() a new "Pr(xlucti()n re_

sporrsibility sysrem," under which a teanl
is <livitled into snraller work groups o1'

TheChina Business Review / July-Arrgust 1980 39

.l
1r-

t,
-r-44L,t- Ls

ErI



China's Maior Agricultural lmporls, 197H0
' (1,0O0 matric tbns, value in mlllion US$)

20 to 2ir lalxrr'< rs wh() callv ()ul I)r-(xlLl( -

I i{rn ()r serr i( c a()ntrat ts signed rvith the
t(:lIll. l he tcr rrs (){ (hc r rxrtract irrr lrr<lc

Iixtrl prodtrtriort qu)tus. as wellas l)('rr-
allies arrrl lrwar-ds lirr thc wor-k glorrps.

\l orket s rtrcire r(nrunerirti{)r r)l
tltc lr,rsis ol rrorkprrirrts. u'hth rrrc ar-
sigrr( (l ;r nr( )n({lrr\ r'alrrr' lrv rlir irlirrg thc
lxl in((nrr( ()l thc grrrrrP bv its totirl
tllrrrrlxa ()l rrrr|kpoints. I pon tlrt,r()rr-
rhrsiort ol;l (()ntra.t. tht tcarn lt',r<[r
ship lrllrx'lrtcs w()r'kp()inrs to earh lorL
grorrp whilt. rlr(. glrnrl) irstll scts rhc
strrrtrl:rrdr Ior disrrilrrrtirrg 1x,irt.
itrllnrg its nrr,nrlx'l s

,\lthouglt irr thc p:rrl ;r Ix'as:rlt \ r'(';lr:
lr it rt orne u as lnirl or) t h( l)asis(,1 ur)l k

lxrrrts. hc lr.r,l IrttI, rrr.rtcrr.rl rrr,t rrtrr,'
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\\'heat

( i)r'n

Sovbeans

Sovllearr oil
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t() devote rn()re energv i the field than
his l'elkrw worker. Bccause work gnxrps
\\elc srr ltrrHr-s, xnct inte\ (r)tnpri\i||l.i
an entire village-the qrralitv and quan-
tity of his labor were barel! refle.te(l in
the value ()f a workpoint. l'rrrthernrore.
thc lirlrrrrrl:r lirr ur:rkpoirrr Jirrrrhrrrio
among team nremtrrs inr'lutled an as-
sesslilcnt ol one s Hc crill pr,lirir'.rl .rrri-
trrde. ['lence. two w()rkels of equalabil
itv perfirrming a similar -jirb for rhe
sarne n umber of hours could bc illk)tte(l
a diflerenr ntrmber of workpoints.

Ar rrrrdirrg to a Xinhua c()nrmentar!
rlatcd .\pril '-.1, the rrr:rjor appe;rl of rhc
producti(rr responsibilirv svstenr is rhit
it has ovcrconte the "egalitarian trend
in < alculating latxrr remtrneratiorr.'bv
nrore ckrselv matching it(_(nne t() thc
\alue ()fone's lxlx)r ('()n t ribut i()n.

Beijing's quest frrr higher levels of
worker pr()ductivitv is not c()nlined ()
the lr,rsarrlrv. I trrler rhc grrirlirrg prin-
ciple o1 'a<hicving the maxinrum resrrlrs
w'it lr ,r rtrir rinrrrr rr ol'l:rh rI r'orrsrrrrr1rt i, rr r. '

the major vartlstick lirr nreasuring the
perlorrDancc ol_ rural politi<al cadrcs
*ill lx their cost-e[Ii:oiveness.

tlv ofTering nlarlagers tash borrrrscs
for crrtting pr(xlucti()n ('{)sts i1n(l nrak-
iI)g lh( rr(,sl cffi, iertt rr.e ot !ixcd ir-
puts. Beijing h()pes to break thenr of'thc
lrabit ofstressing the lirlfillmerrr ofstate
prrnrterttertl lrnd prodLrclirxr tltrotas et
all c()sts. Pre()ccupation with phvsi(al
pl:ln tilrgets is now rrnrler lire firr crxr
tril)lrting to the i{aslefulaDd irraii()rul
lrse ol resour'(es arrrl catrsirrg surh sls-
tcmia prol)lerns its lhe (r)unlt!si(le's
rlelirliation.

'I hcse rrcw incentive policies also arc
exPe(te(l n) hell> put an cDd r() the rc-
,cnllt pul,li(i,/.d Pr';rrrir, ol l.rlsilrirrg
;rgr ir'rrlrrr'.rl \l.lliclr.{. su( h :rs irrl).rrirrq
figrrrcs firr horrrrses arr<l urrrlerreporr-
ing thetn to olrrairt rerlur-r:rl rluotlrs;rrrrl
qover nnrerrl aid.

(ihirra s leatlclship is pushing harrl to
g:rin rnilrragcnrcnt \ supl)ort ,i)r thcse
reli)rnls.

( )n \lav Ll I tlte Strte ( irrrn< il issrrerl a

r ircrrlar calling rxr ;r ll Ixalrlepartnrcrrts
to inrPlcmt.nt'pror'isio,lal rcgulirti(nrs
on ler hrrit'al tilles l.)r' ilgr()te([ini(ill
cit(ltes. [-hc Drcssilgo t() trrlrerrt arrrl
frrtrue aqricrrltrrral r'a(lres is clear-: nunx-
lT. that thev will lr arcoxled thc sanrc
s(xiitl lnd ittrrxtre slatrrs its ()ther s.ier-
tilir and tec'hniral persorrncl. but onh
Ihr)sc nrecling rigororrs Plolcssiorrul
statrd;rrds will tlrrelil-r' f irr prr rrnrxion.

.\crompanving this nrtiortrvidc pro-
grilm 1() apprlise tlte at'hicl.emcnts and
qrralilitations of agrotechnicians is a

Chlna's lst Technology Transfer to the US:
Plantlng tho Seeds of Trede

Ohina is on rhc threshold of making a nrajor t'orrtributi()n r() f-eeding the
world's hurrgrl milli>rrs- With the help of Ring Around Products. Inc.. the
seed division of ()cciderrtal Petroleum (irrporation. (lhinese scientists are
now developing te(hni<1ues lirr the eventual mass pr(xlu(tion and distribu-
tion of (ihinese hybrid rice seedr-with a per hectare vield reportedlv 20
perceDt higher than that currently achieved bl'anv other seed varieties.

Rirrg Around's l7-vear licensing agreenlent Brants it cxcJusivc righrs ro
market (lhinere hyhrid rice in five countries: the US. Br;rzil. lraly. Spain. xnd
Portugal. 'fhe dealevolled unexpectedlv out ofa i()urner t() Bcijing lasr Nlav
to brief (lhinese agri(ultunl spc(ialists oo seed generi(s. Alier learning
atxlrt (lhina's perl'ection of rice hvbridization-a scientifi< inn()r'ation un-
known to the rest o[ the world-Rtrg Arrrund's financial analvsrs begrn to
calculate the impact oI cornering the lrtalket lbr a superior ri(e seed. 'l'he
cornpanv returne.l to the L'S readv to plant the (ontents ot-a twr-pound bag
containing three varieties of(lhinese rice hlbrids.

'I'he results ()f the tinv hanest in lll (lerrtro. (:aliti)rnia. rnadc Ring
Anrund rush back to (ihina to sign a protrrol <rrvering technokrgv exchange
in three segnrents of plant genetir:s, int lutling hvbrid rit e and hybrid cotron.
\{tlrk had just trgun on linalizing this three-in-one prolxrsal at corrrpanv
headquarters in Prlrttsville. Alabama. whcn a (able f'r()nr Beijing inlirrrned
Ring Around that cach area o[ technology- exchaoge woukl conrprisc a
seParate contract. with negotintions orr rhr ri<e <]()nlract scheduled to begirr
itr [antrarv. Afier the equi\'alent of thret orre-week sessiorrs o[ nrxrstop
neg()tiali(nrs llre partics siBne(l "a rnosl amicable" contra.t ill lxte I\lar(h.

In addition to derernriling the li<ensing t'ce and mcth(xl r)l r()valtv pilv-
nreDt-s, the most difllcult question .oncerne(l the prerisc rvordilg of thc
c()Dtract. -fhe (lhinese had opered a ncw parent oflicc (although a patent lirB
is still pnding) whose reprcsentntive\ wcre r)n hand to grrarantec that at
e|er!,turn. "the nationalitv ol (ihirra is totalh rerr>gnizcrl.' I'hc rice hvbri<l
tcchnology is trot c()r'ered by a palent. scr Ring Arotrnd n[r\'applv li)r (rle in
the US and issue it to the (lhinese inlentor who rherr will assigrr ir back to
Ring Around. according to a company spokesman.

Rirtg Arorrn<l has nol (lis( lose(l the 1xxclrial r^rflh ol'rhc xgrcenrenl, but
has rr>mparerl the (lhinese ittvention tr> thc efl'ect ol crrrn hvbrid rertooLrgr
on its orrrput and commercial v:lllre over the las( 2:-) te:irs. -l 

hc crrnptnv
nrusl enlisi(nl a lrenlend(nrs pavoff." <lairDs onc agriurhrrral e(()tr(nlirt.
'irthenvisc. it rrlrl<l n()t iustil! the inlestnlent (hitt will ht nee(lerl to tmnsplant
(ihina's highlv labor-intensite ricc hvbri(l irr lirc <lillircrrt errvironnrents.'

Ritrg .{ routtd ltopes ro lr strpplvirtg Ilrazilian an<l lirrrrrl>ean larmerr with
see(l st()ck bv I 1)ll'..1. t hotrglr ir nrav takc up t( | fi\'e vcals to per{tlr a high-r iekl.
qualitv scecl srritabkr lirr the L S domestir nrarket.

The ronclrrsion ol a sec()nd al{rrerrclrt t() intr(xlu(t Rilrg Ar-ourrrl's rc-
cently devek)pf(l hvbrid <'otton t() textile-()ns( ious (ihila is.just arrnrncl rhe
(-()rnea as rvcll ;rs:t third one c()lering sccd HcDctics. lntl il (lhinrse antl
.\nrt'rt-an scicntisls are successful in lheit'present cndealr)rs, Ring;\rorrrrd
cxecutilcs sec the firtn to rnaking pcrhaps billions ol dollars in gkrhal plolits.
llrrd takirtg credit lirr arr elcn slr'()nger t S positioD irr the rvor-kl's grain
I rildc. -KAB

rnovc to update their training ir spe-
cialized fields. Since l:rst vear. five
(lhirresc ministries (agriculture, f'rrres-
try. agri( ultuial Inattinerv. state InrDr
and lan(l rc('lirnralion. ilrld water c(nl-
servancv) in co()pe.ari(xr with thc Statc
llureatr of'N{arine Pr-oducts and the
(ientral Nleteorological Ilureau. havc
plovi(le(l tn,re than 200.{XX) (a(lres
u,ith [<rrrr months ()l rraining in .r/ rr.

s(lr(x)ls set rrp to tca(h cr()p and sr)il
r rrltirati,,rr. \'etcr',niIv sr icnrc. qerrItir
lrrceding. xnd h()w to rrsc larnr mlch-
inerr ard fertilizer.

,{lthorrgh t}cijing has not disclrse<l its
lorrg rtrn agricrrltrrlal deveLrpnrcrrt
stralegv. these int-entive-ol,irntcrl nreir
slrres d() pr()\'idc a stroDg hinr as t() hr)r{
Beijilg irrtentls t() (-arrv ()Lrt thc m,).1-

errrizatiorrol_(lhinir'srorrntr\si<le. i-
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US is becoming China's
number one wheat supplier

In spite otthe PR(l's ntore than seven

Per(errt aUerage anntr.tl gr,rwth Iate in
grain output in l1)7ll and 197{). its ap-
pctite firr firreign grain shows no sign of
subsiding. [,ast vear's inrp()rts o[ 10.6

millir>n tons ol grain (37 percent ofrhat
Ilrm the [rS). represented a l:J percent
inr're:rse oret' thc previous record in
197!l and a near doubling o[ the l97l]-
77 average.

With l9ll0 s earlv harvest ol winter
wheat* estimated at ir7.5 million tons,l)
rnilliorr tonr bel,lv the 197! level. Jgri-
cultural traders predict that (ihina will
rreed at lcart 1l million tons ol lbreign
wheat this year. 'I-hat atnounts to 1.0:l

million tons more than in 1979. (lhina's

total grain imports fbr the year are ex-

pe,red t,r rrnqe lrtweerr ll-llt milliorr
totls,

lndeed, China wasted n,r time in
compensating for its alrti< ipated wheat

shortfall. During the earlv spring when
trans-Atlantic grain rates dropped bv
l+ percent t() the May krw of atlrur
$1.18 a inetric ton because o[ the LIS

cxPrrl ban orr l7 milli,,n tons ol grain
t() the Soviet LIrrion. China snapped up
3.5 million t()ns ol LlS wheat--<iouble
the amount purchased lirst ,vear.

()n the basis of private disctrssions
between LISDA and Ohinese agricul-
tural ofl'i< ials. Arnerican grain comPan-
ies have lcarned that the lrRc's wheal
orders will total 1-r milli<xr tons by the
end of the calendar year. With LiS

farmers supplying:rbout 55 percent ()l
(jlrina's demand lor toreign wheal, ils
traditior,irl suppliers oI Australia, o:rn-
ada. :rnd Argentina are expected to ex-
port aborrt 1.5, 1..1, and 0.5 million rons
ofwheat respectively.

'l-he outcome of China's late harvesl
will of corrrse deternrine the country's
c()arse grain requirements and its exact
position as a world buyer and seller of
:rgri-ultural products.

New Demand Pressures

llven if China's output ()f Iood pro-
ducts and natural fibers increases sub-

stantially in cominR years, the increase

in supply still could be offset by new

denrand pressures stemming from Bei-
jing'r commitment to higher living
standards and :rgricultu ral exports.

Beijing's willingness to respond to

rrpward demand pressrrres is shifting
the commodity cotnposittrn of (lhina's

agricultural imports. The PRC's efftrrt
to develop livestock pr()ductt)n led to
near rec'ord sovbean imports in I979,
while lapidly rising fiber tlemand prr>
drrced a 60 percent increase in cotton
inrports above the I9TShighof 1tto.0t){)

[()ns.
Beiling's tilt toward consumer needs

rrls,r is hcgirtning to slrow ttp in it' int-
ports of tJS agricultural pr()ducts. (lot-
ton is now the leading LIS agricuhural
export to the PRC; the value ol exPorts
in 1980 is likely ro grow bv an estimirted
7l-r percent over 1979. (lurrent PR(l
purchases of both LIS cott()n and soy-

beans alreadv exceed the amounts con-
tracted f()r last vear.

Predicting the composition and di-
rection of China's agricultural trade is

hazardous business. But experts agree

that as long as Reiiing places the highest
priority on imptoving Ohina's qualitv
o[ life. there slrould be no over:lll re-
duction in its agriculrural imports be-
low current levels. At ttre same tinrc.
thele is rrrr ( rflaintv as to what tleiiing
would do in the lhce of future supply
constraints and spiraling world {ixld
prices. KAB t
*The winter harvest constitutes ll5 per-
cent of China's total yearly wheat pro-
dur:tion.
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HUBEI

Sister-State Relations

oHlo

.\ltcr fotrr darson tlrt l.artcr rr Sholt s

It.r tilc banks. ;r quir k I r il) l)irsl tlrt I-27o
((,rrrl)rrtel' corritl,rr'. lrrrtl a rllivc bark
tlrrorrglt the glcerrirrg pasttrrcs ;rrrd
larrrrs ol rulal Nlarylrrrxl. the (lhinesc

l,x,Lrrl wrrh wr'txh t .tt tlrt il lx:rrrrirrg
lxrsts. (lrie<ltlrcl: \ilrls is nr1) a blcssed

\l.ll c.
.\ll or cr -\ rr rt lir rr t hc ( lhirrcst ar c dis_

r or cr irrg arr<l larr<lirrg t hc r ir hes ol thtsc
I rritul States. l)orrrr irr Kt'rrtrrtkl thcr
rrlrrrel lrt (lrt' rrt:tssirc lttrtrhincs ttrt-
cirrthing liikrtorrs ol toal irr orrc tcll
srrxrp. In Nlithigart th<'! sr;rrr tlrc lorrg,
lrrrlorrtotive asscnrblv lirrcs that strctth
rrt.rrlr .rs l.rr .r\ tlr( lirrrrl.rrr(1.. ( )rtl itl
\\':rshirrgtorr thcT a<lttrir c thc I trll. stlteh
Iorcsts tltat rrrrrll lrrrrrislr tlrt lrrrttlx-r'

.rrrrl gralx'r grxxls (llrirr.t rlill rrt'crls.

,\ttrl all durirrgtlrtst risirs rhc(lhirrer<:
slxrrrl tltcir tirnc rolrvirrg <Irwtr trttcs
.rrul totttplinrcrrtir:g thcit' lr()sts irt an
(ll(,r'l lr' lcJrIr ttrDrr'itr,ttt tltt tr \tttt'tl
r';r n lr icnds.

I lrt pest lll trt,rtttlrs ltavt r!((rl r lrt_
rI}crrrlrrrs surgr itr sllrlt to-;rr()rinte re_

latiorrr. l.rcr sirr(( I'rcsi{lcIrl (::ltt(t-
.rskcrl :rtrrrvlt'ts lrr .r \ilti()rlrl (;()\cr-
rrols .\ssrxiatiorr tt)(t tirlg irr l:rlc l1)ilt
l() l)il\ ((,Llrt t() lh( (:hir.s(]. lettcr'\ r)l

rrrtcrrt,rrr,l ittrtt.rtt,,tt\ lr.l\( lx1'rr ('rrrsrrrr[

tltt' l'rtt ilir at a lirr iorrs t:rlt . None ol rhis
worrkl havc lx'ctt lxrssiblt hurl it ttot bc'crt

lor' (lhirra's rlct'ision clrrly l:rst tcar 1rr

rI, r'rrtr.rlize l,rrcigrr tr.rlt. t lrt r clrr gir -

ing kxal olliri:rls :rrxl prrrtitrrlerlr thc

Carol S. Goldsmith

State
( )lr x,

State-To-Provlnce Relatlons

Mlssiong Ateas ol lnterest

l',,rrr,likt.rrr,rrrsrlllrltr l'r1,,tr',,1 Irr'rrr rrIirFttt
,lnl\ l,r;,i: \.,\ l,r:',: I.,tt rrr.r,lrrrrrrr..rqrr,trlrrrt:rl
l,rhr,. \l.r! l"s ),{r' t,l.,rll,"l r,"lrr,'1,,q!
r() llulx i,'r'(l \h.,r)\i{lrll
l!!t)) r\, ' !r,,nr I llllx i l.\Ir.t
t');1ri \I,r il llrBll)

K.rttrts

\l,,rrl,rrrrl

|.r'rrtrr lr

( )r( {l( l,.q.,lt,r t,) \rrlrrrr
I. Irtllr),,I( lr()rr \rrhrrrrl,,

()rx (lel((ali,,ll r,' (:hilrir
{.\u( l1)7rl),nr(' t r,,rn Herrnn
r\l.r\ IllSo)

t \lrtr r\ i,l li(hr .rsrk r!lttr',rl
rrlrrrpnn rrr: pl,.rr n,.r crtr.,l'
,'n,l l,r'1,,(k.rl I,!,"1'! r': ilrtnrr\
,,1 .1( u {)'rk \ in(! rnw.Ircrg\

t \tx'!r\,'l ,r|ir x ,rlIlrrJl
rrr hr,'l,,xr .,rr,l p, r,ltr r brccrlirtq
\hu(lrcrirg tc( lllri(trcs

l \lx,r r\ i,l 'rtlrnI re, h,n,l,!X\:
, ,,.,1 lr.'r'llr"g .'rxl r.t"\1, 

" 
r,'r r tl'

sr srt nrsr clcr t rir.rl qrner';rt iorr
.quilnrx rr: irrlxn'r\,)frx$ rrt( r.rl\
l,n (lr rll l,it !n.rrr lrr I ur rng

U\lxrrs ,rl r,,l).(r (, gt,Ning. I'r ( 

'(csril'9.,'r(l In.rrttr( rrrrrtrg
tt hrurlogr r rntlx,rtr ttl sotnt
(:hirx,sc rol,ar r o li rl blerrrlirrt

[ \rr 'rr',,1 rnrt.rl\ rxlrr\l r\
r,, i,n,,l, '(r . l,r.,littq ,rn,l 'rsrr.rlrr.tcrrs li, t rriltt'unspt,tt:
r.lc, r r rr al gurcrrtrorr ter hrt,rI t(r:
ph,rr rrr.r crrrl.rlr: .rtr ir rrlt rrr rrl

t \l!,r r',,1 .rr.rr(l $.rt.t
1rrlhrtr,,l r orrtr,rl tc, hrrolrtt
rrr,rr hirrrr l,rr 1rr1x r .rrrrl
:rln r'{r\ ( s nr,rnIl.r( I rrr inl.{.
tcr hrrr, rrl ,, rr rsrr lt irr(

l)r l'r;'r)

\orrh(l.rr,rlina ()nt'rlclt(:rriorrto(lhrna
(\,,\'. l!r7rl)

( )n(' (li l( (rri, 'rr 
r,, (:hitrir

(\t,rr . llr8lr)

( )rx. rk I q,rtirrr lo ( hin.r
rllll\ \, r!i l'r;'rr rN,lr,'rrt
\1",'.rr \ .,1 ( ,'.rl lrr,lrrstrr
r ltr;B [.L l1r;s)

( )rr< <k k l;rt ior to (:hirra
I \l.r\ M8l)r

(i)nne(ti(ut ()nerlelcgationto(ihinr [.xlxnlsol'rlil(hinelrx,ls:
tMir\ llrx{rl I r,rrr\lnnl,rl xrr e,lL,iPmerrl:

, ortrol instrrrnrentatiott
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State

State To-Provlnce Relationg

Misslons Areas ol lnterest

Thrce drlegati{,ns () ( lhirln
(\tar l1)78; s(pt. l971li Yar
ll)80) (nrc lronr (:hirtr ( ti'b.
11171))i ')nc pl:urned Ir(,nr rhe
Banl ol Ohina (luh l1)tl{))

()nc (lclegrti()ll to Chin;i
(Fcb l1)79); ()ne oil i'xlu\rrt
delcgatkrn f rorn (;hin.r
( 11178)

()ll( {lclcgnli'rI rr) (;hiII
l Jrnc I1r71)l

()rx (lcl( garx,r r,,(lhin.'
(l cl). 71)) oll. oil in(hrsll'r
.lcl( {:rt i(nr lr)rr (:lrilln ( 11r78)

()'x (l( legnrr!r r,,(:hi'r:r
(S( l)r. l!)71)) r\r) lroll) rln
I{i'ritrrv (n Ir,}n \tI,l (l,,lr
llr;!r: \JI\ lllr{{l)

I uo rltlcgat rorrs to ( ihirra:
()rc srirr( rr:l(lc nrissi.Jn irn(l
,rre pr',rtrx,rl rrrissi<,rr
ir ( (nrP.'nr rrg strre rcl)\ (,'r
tl)c \.rti(,n:rl ( i,!(a Il,)r's
\\six i,'rir)n (NG.\)-\;r i,,"rl
(:('urx il,'o t s'(:hitlr
Rcl.ur,rrrs I)ch gltrrrr tlxrth
()lt lrli.)l ('ix. I r{rnr I lr.rr.rn
l",^rr( c ( \1,,il ll)8r))

( )n( {li l(.g.Ir,,n ,( ( (nll-

Purrr irrg t hc \{ ;.\'\utr n.rl
( i,Irr il (( )l I I1)71))

I \,) (l(l('q.I i,nr\ r,, ( lhil:I
onc st.rtc trarlr rrisstott t lttne
ll)80) .rr.l rnx l)r ()tix (,1

rnission ;ri r r rrr 1rr rr r irrt tlrr
\(;.\. \.rtx)ll,rl (;,)r'r{ il r( )( t
l(r;!rl rrri, xqr il uI Lrrirl
:rrrrl rrritrin( rlel( ganittts It oot
(:hrri' ( l1l71ll

( )nUle l(.qiui,,n .rr ( (n'r-

l)nnt i"g \(; \.\irlionll
(:,,,r, il t( )r r IllT!l)rs,'
.r{r ir rrltrrrc rlclcq.rtrottr ltrrtt
( :l1ir r. r (1117!))

( )nc ,lclcgati,)n ;x r ()Dr

pa"r irg N( ;.\'\rri,,',rl
(:,)u n, il i( )( r I1r7!)
irn(,rlr.r rtrlr.lclrgali,'r ill
lh( \v, )rI\
( )rt(. ,l(.l. giui{nr r( ( r)!I
1,.rnr rrrg \t, \ \.rti,'rr.rl
{',,,',r il r( I I l,r7i)r :,rn'rh, r

stutc rtclcgarrorr rr h<rtnlrrt
r) 1i\ir ( (ll'l I Ihi\ \1'.tr

( )ir lrk giri,,n .n .(,I
p:rnr irrg \( ; \-\;rtiorr.rl
(:(nrn, il (( )1r llr71l)
( )rr. rli lcgntx,n ;x ( (,rI
P.rrt rrrq \(; \.\,rr,,r.rl
{ i',,r,r ilr(), t l!ril),

l \trn r\,!l lunrli r :rrrl Lrs!.rrrq
crlrrilrrrrrt: r'rftrr otat i,rrr
tcr hn,,l,rgr r inrlrrr ts,rl
r.\t il(a. rr r\. rr(l ( r.!lr\

l \1,,t r\ ,)l .rtri{ t'hrL'l .rIr(i
,rrrrrnrrrrir rti,rrrs tr', h rr,rl,rgr r

( I'nrr(x r i(nr irrrr.r r,rl\1 lcr rrh/.r
,rrrl othcr r lrtntir ll.
l.rlxrrs ol rrgrl ultrrral prrr
,lrr ts anrl rr hnoloqr

l:ytx)rts ()l .,grk uhurrlgixxls.
plimaril) grriIls

I rlxrr ts oI lorcrtrt rcrhrr,,l,,t{r
irril c(tLril)rrr( nl. l) rl,cr. rnrl

I \tr)rr',,1 rr.r( hrD(.r,nr'
rcl.rrerl ro,rgr ir rrltrrrc rrrrl

I'rgxrl,,l .rqr r( ultrrr,rl pr,rlrr, t'
.rrrrl nr.rrrrrl,r t rrr irrg q,, rlr

l.\lxin\,)l nririnrr r rr(l
rrrrr.rllrrrtr tclhn,,l,,gr.
rrlrriprnr.rrr. rrrrtl rcl;rtcrl

t.r.1xrrts,rl .rgrir rrltrrr;rl 1r rxlrrr tr
.rrrrl tet hrrrlog, r intlr,t ts ,,1
(:lrirrr$:rr.: rrts i'llil , r:tli\:
nrrrtrrrl cr, hlngr' ,'l .r r1rr.r rrltrrrt
rc,lrrrrlrgr rnd Irxlst rrl Is

Uxtx)rt\ i,l nr:l.hin( rrr)l\i
cln rrnrr sr \chx lc\:
crrcln-rcl,rrlrl lrprrrprrerrt,rtl
gurc, r't,,r \ (st'(h :r\ $ irxltrill

l ryx,rr ol lrxxl pr rx osirtt
.rrrrl p,r t.,qrrrg trr lrrr,'l,rqr:
l:rrnr rrrrIk rrrcnt': .rxt i, rrltrrr.rl

\ ir'(irrr,r

\ l,r'1. r

\lisi\\rt,t)r

\ltr lrrq.rtr

Itlitt,,i.

ll.,$.,r1

l' \l!r r\,,1 I,ILrir.
lr.rrtr rrl,rrlr *lr',rt

l' rlrr rvrl ,rgr ir rrlt rrr.rl
trrtrrol,,gr ,rrrrl pr,xlrrr t'
,,urprrtcr tcr hrr,,l,,(r

\()It 'l hesc rrade rrrissirxrs. c.orlxrscrl prrnrrrrlr ,,1 hrrrtrrcs' c\c, i'ri!,\ 'r,xl tn
ter hnrr al etg rtr. inclrrttc onlr rhort dek g,rr nns,'rx rrrrzerl lr ',r irl rr'pcr;rtrrrr t ir h
starcgovcrnrncrrr.()ttr(rtrirdenrissi()nstrril!havelx'tnorganrzcdbvllrnrsot:rssrxir-
ri()ns wirhi rhc srirre

n( w IrnF)l.l-!:xp(n t ( irrrrrnissiorts stt up
br provirrrcs aIrll rIr;rior rities ((lllR.
1\lar. Apr., l1)130. pl). l2-l l) rh( ri,thr
to r lt.;rlrliltr t lr rvir h lor eigrr r , rrtrP.rrrrls.

'I\,\ ( nt\'-tr\() slatcs llr.cadr haverisitc<l
tht. l'R(j. Sorrrc har'( iritial('(l ('x( hangc
al{r'ccnlcirtri and .t fcw {rthcrs h:rte
sigl|('d a(trlill lrtrsirrcss dt'als l!?? [htrt).
llrt pacc arrd pr-r)sl)c( ls ()l thesc rcla-

ti()rlri vrll'\ irr t';rr'h sitrratiorr. \r)nle sk(p-
lirs sar ;urotdirrg rr) h()rr har(l thc
/\rrr'r-i('ilns Ixrsl) l()t l)llrirrcss an(l Inlw
nrrrrlr knowlcdgc the (lhir('sc {lrrt g(1

(i'rtainlv the tr':r(l( lel(lcr s(, Iirt lr:rs

lx.r'n thc Ilrrr kcr e Slalc. ( )lIir ) (;()\ ( r rr)r'

-larrrcr Rlrrxlcs. n()l kn{)wn lol his sltr
rr(.ss in husincss :rl lrr ils. has lx cn rrslrt r '
irl,.l rtrr,Ic,ltk g.rtr,,rrr :rrrrl,'rrtsttirr,.l
rrr()r'( deirls lhiln Irrr ()th('r slJtc l(l(l(r.
.lrrst one rrronth alicr RI:rxlcs rLxrr'-
()lx-ring lril) to (:hirt:r iD Jrl\ I1l;11. ir

dclcgation lrorrr llrrlx'i Plorirrtc risitrrl
tlrr' ( )lt io St;rtc I rr ir . r I lull i is, LsPl.rr rrrg

.r r.lr,rlt lirt'.l grrrlr.rt tlri\.\rr*rr.r'\
stIIc lilil' tlrr llrst surh cxlribit Ir()rrr
aIlt l)r'o\ill(r' irr tlris corrrrtrl.) llrrce
rrr(,nths l:llcr thc t$o si<ltr irritiakrl lr

gcllcral lril(l( Jgrr( rlcnt in(:hirrl.ilI(l
in .\plil a llulxi rk'lcgation, lolkrwctl
,l,,rllr hr ,rrr,,rlrt r ( )lrr,, rr.rlt' rrrrr.r,rrr.
nl(r 1() (lis(lr\s nr()Ic (l(ills. Ihi:\ l;lll
(;()\('r'n(,r Rlrxlts Plans trl r'isit llrrlr:i
ilg.lirr. urr(l \\\ itrg l)r Sherrxi ll or irrt c.

l o rlatc tltr' ()lrrorrrrs h:r\t \ignt (l ( ()rr-

u:l( lri w()r'lll li'.] nrilliorr to srrl4rll r h< rnr-
( n l\. cle( t t'()rri( s, llrl t (li{at (. itrl(l $ cklillg
r(llril)rnertl. Negolirrtior$ rtrt rrndcl'nar
t,'r s{;(xr rrillr(,tr r"Irl' ,'l \.'lc{. i,,i'rr
!( rrllrrr'\. rirrrlx \,rlr0rl II.l'l(. r'll1.{r-

rlt'( r'irtg scr\i('es. arr(l li(cll\irlg tx'lwcclr
()lrio en<l IIrtlri. \attrlallr. s()nr( rrr:l\
k.r,l rr,rrvlrt lr'. l,rrt ., lt,' It(',.{,tli.rli',r'\
alrr':rrll havc borrk lrrrit.

''\lc\r'rIrrrt jrrst irlxnrl c\'( r1thirrg volr
(iln (l() irr thc lxrrirress wi)rld \{ilh
(:ltiDlt. ir stiltc g()t( t-Irnrcrrl \P()kcslttirn
lx r:rsts.

Ilrt kcr to tht ()hio-llrrbei allail
(()rrl)irr('s lor tuitrrrrs lirliilE !!'ith a pIc-
, rri,,rr ttt:rt, lt. llr.rrr.rrrgirrgtlrt lir.t tripr
Irr\r lx l.,r(' (:l|Ir,r'\ I'( llrlllirlg ,'l il.
nr(xl('r-rrir:llir)tr Ir:rrrs, ()lri() aIr(l llrc
(.(ll'l I h.r<l tirtc t() lin(l irnd lit'ur up
rclirti()ns rrith a .r)rlpatil)lc sistcl l)r-{)
vin(1'. Il()th itreas hlr!t agti(lrltur':rI tc-
gi(),r\ iln(l ((nlcelltr:rte(l irrtltrstriirl tcrr-
ttr.. r.itlt tlr,' rrrrrrrr rlillr'rtrrre lx.rrrg

tlrt.il rliv<'rgcrrt dcvcl()pnrcrrt le\( ls.
( )thcl states likewisr arc \rulching r)ut

pr,rrirrrtr tlrlr uri,.ilrrr.rll lh( ir "!rn
Nlalvlarrl. whosc rlclegatiotr t etrr rutl

irr.lrrre lrortt its lir.il tril) r() (lhirrir. ,(-
((,rll\ sigDr'(l a sist( r-st:rl(' :rgrcrrrlcnt
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lndividual companies are gain-
ing access to China since many
states have paved the way.

with ;\rrhui [\ovincc. orrtlinirrg the par -

ties' brrsiness arxl crrltural intcr csts. Last
Septcrn&'r tlt' state irrrpresscrl guests
Itottt ..\rrhr.ri *itlr itr l.rrrn lirtiliz.rti,,rr
techrri<1ues arxl g-rultlv brce<ling. It{ean-
whil< Kansas ( (ntirlrcs w<xrirg Hcrran
I'l1)\ rr( (. t1'lri)\(' l;rtr'-.Prrrrg rlt lcgatiorr
toLr'((l Kansas' wlrcat lields arrrl liglrt
agr-it rrltrrral c<;uipnrcrrt plarrts to lirllos'
trp (iovcrnor.lohrr ( lar lirr's rlip last Arr-
gust. I lrc lw() regi()ns sh:rre llrt ir rolcs
as learlir:g whcat pr(xllr( crs ar)(l lx)ld( r's

()l s()rr)( ( ():rl, natrlr:rl gas, an<l 1xt rolerrnr
dcposits.

Kcrrtrrtkr, \lir higan. antl Illirxris*also
have sirrgle<l ()Lrt pr'()\in(es Ior lxrssibk'
sistcr-state agrctrnellts. Ilut llr( (:hincs('

Ir.rrt t r'l lx cr r rrc.rr lr Js r ( rln 
'r 

r.ir ( .r:' r 
'r 

i-

5nnallv lroprrl.,\rcor<ling to l'arrla I)ully.
wlto atrrrrttp;rr:irrl a Ilassaclrrrw tts high-
tcr hrxrkrgr rlclt gatiorr to (ihirrir in \lar.
tlrr (.lrirtesc r(,r^ \\.lnt tr, rLr tlrt ir

horrt work llx'lorel corrrnrittirrg thcrn
scltcs to a sistt t state.

(lautiol arrrl cash-lLrw problcrrrs lrarc
t ltar ar lt r izetl lcccrll stlrle relilti(nrs witlr
tht: l'R(:. Ir)stc.r(l ()l s(.rirrg rrp rrccting\
r-ight awlv bttw<cn a provin<c ;rrrd stalt.
the (lhirrcse organizirg pur.t\ (rlicn a

nrirrisl r r. Iirrtign tratlt ror'1xrratiorr.,,r
rlrr: ( l( ll'l'l-), I; r \t invitcs a tcr lr rr it al dt'l'
cgxli()r ir) t()sh()rt itswales. I lrcrr. il thc

[)resertitti()ns arc irrrprcssivc crr,rtrgh,
the (lhirrese rrray.iorrrrrcy l() rhc stat(ri
lor a<l<litional orr-site irrlirrnr:rtiorr.

Prrrrrsr h':rrrr.r'r r,r cr rt ,ltIg.rti,'rr
rct'rls lrrlr trt,xk'lol tlr, t1p,,rl rrrirsr,rrr
( lhina likes n)()st. Ninc rrrntparries rt p-
Icscnring in(lu\lrial lrirxtsscr, lrgrir rl
tural thcrnicals. anrl tk'rtrir':rl gertcra-
ti,,rr * rrt tr.r,,I lt B;rr( \.rl,r(1 ( l', ( :lrr.r

-tht 
( l!.() to tttake I)r'{,t()(()l !i\its, ar)(l

;r tcchrrical atlvisor to r orrrlut l scrnirr:rr r
Iirr thc (ltrinr.sc cnd-rrsr.rs. [)rrring tlrir
trip th< terhrritians lorrnrl thcrrrst'lrcr
Itrtrrt itrg lutrl irrrswerirrg <;trcsti, rrrs llxtr
8::i0 \ \r t() l::10 I,\r l(n livt. Irrll dars.
I hc :* lrt rlrrL' was cxhirrrsting-at lt art
Iirr tll(- r\mcIi< ars. ( )rr<.slirle sPokt srrarr
s;ri<l tl:irt despitr tht- r rrrrvrltrl. rrrrconr-
l,rlt.rlrk r,rrrrlrtr,,rrr. lllll (:lrrIr( \c (,rgr.
rrcers ilrr(l Plilrl rllarrirg('r s litt t:rlly sat

r)r llr( c(lge ol thcil th;rirs tlrt uhok'
t irDe .

(it<lrt tLxrroperttrs th()lrglr thcs('
s< ssions rrrar lx . lhc\ n(nrath( l( \s h(r(l
()uI s(,rrr( lnrsirr(ss risks. (irntpl:rirrs orx'

sratc official: "\\t' show thcnr our tct h-
nokrgr'. maltr sell thenr sorre par ts or
rrcw eqrripnrcnt, arr<l we know they llgr>
hornc an<l copv it li)r'thcnlscl\'es." l'illtlv
lirr this lcason tlrc l)ellr*'.rrt nrirsi,rlr
derlined to (-()ndu('t a tccltnical sh.w.
Altr'r lll, s.rirlorrt lxrsrnesrrrr.rrr, "\li rc
alicr slrr,rtt r -r arrgt, tradt,. rr,,t a tc, lrrri-
tal softsell."

..\rrronc reriorrr .rlx,rrt thc (.lrrrra

gante. howcver. srxrn learrrs thetc are
1<.w qrrit k nroves. Anrl the r rrles lt'( sct

br I'RO hrrts. ( lcrrcrallv thc (lhincse
organizer spcifies what tylx's of in<lus-
trics the end-rrsem would likc to see and
ditttss. 'l hus, ntanv statc-lo-pror irre
dt lcgations are qlrite narr{)wly dcline(1.
((i,r)necti(lrt lbr nrachint. t(xlls and
tritnsp()rtilti()rr eqrripmerrt; lowa lor
Iixxl prrx'cssing and packaging; \\hsh-
ington an<l M ississippi for lirrcstrv. ett.)

At rinres thc (lhincsc cvcrr stale what
tr 1x s,rl irtrlxrrtelr tlrr,1 wislrt,rscr' \r'r-
et:rl rtatt ollir ial,. s:rrrl that rlrrrirg tlrt rr

visits thc (ihinese rclxaterllv enrpha-
siz<rl their well-known necd to scll irr
or(lcr to lnrv liom the fls. 'l wo Nlassir-
chusetts ((n|lpa ies t(x)k thc rtressag( t()
ht.art in tht. statt's l\la1 dclcg:rtion. :rl<l
pr'(nrptlv (r-(lcre(l sorne $1t25,01)0 wrrrtlr
ol glasswirre and.jcwcls.-lhis prrsh lbr a two-wa1 exchanlie
has <lanrlrcrrrrl a lcw staler'hopes. ard

t ause<l others to posllxnte their visits tt)
lhe l'R(:. But (tn the whole nl{)\t srarcs
still art' <larroring li)r (:nrry inr() thc
pr<lvirr<t's. ()rrc reason: htrsirrcsses tra-
rcling to Ohirra lrcqucrrrlv wish l(, knft k
()rl as nlttv do(,r's ils possiblc, anrl a salrs

Pitr h lr orrr a st.rrc <lelt g.rrrorr rr, pr r,r iD-
r ill arr<lit'nccs nral lirlkrw the n()st di,
rcct r<xrlc to (lhitraserrrl-trsets,

[-ast (ktob('t eight srarcs jr>irrtd thc
\atiorral (irlrer-nols lss()ciari()l an(l
Natioral (irnrnrirrce orr [lS-(ihiIa Rc-
l.rtionr Ior .r drnr -r'pcrrirrg r isir rr, ( ihirr.l
\( i.\'s .rt'crrtirt tlire(t()r litvs. lt\likcl\
thcre will be rrrolc <lclcgatior:s in thc
Iirtur-c. \':rr iorrs (lharrrlx'rs ol (l<xrr-

trr( t'( ( .ttt(l \l.tt(. .ls\rx i.ltt., \ itr'( joltli g
tlrc tt't rrrl. .\rrrl irrrlirrrlrr:rl r orrrparrit.r
irle I'iD(ling it casicr r() gain a.(ljss lr)
(lhirra sitrtc s() rlant stiltes h:rrc lnred
thc way.

In Iact. nrarrl I S conrpanics ;rlc tx.,
gitrning trr stcal rhc statcs thrrnder.
When l'crrnsvlvirrrirr's trrrr:nrcrct, <liret-
trrr dc, irk.rl to girc:r I'rrrrlxrrglr lirrrr rrs
l)ig(hau(( to.ioin tlre starc s (lhirra rlelt.-
gutio[. lrc said. 'l hatl tll nrakt.rrrr calls
lx'lbre I r otrld Ilrrrl :r.(rnpln\ tl)lt s n()l
:rlt ca<ll there. "f-

'lllnns rrlJrn,r\wnl,(,x,n,x{lu xr.'(trn!.h,.lrltrr.(l
kanf trrr'I nrr a:ai,.Frfl €,1 rh( nn rxr.r..,n ] n{rr
n. r r8r..nr.n( lrn l,!ll I he 

'r.,wtr, 
lll'(n li,n,X li,,,X

rrp'c{nln^r l.lr htr rn'. l\.r aiaft, \.pr {), L I,17,r I,

The Cities ol Sisterly Love

\ot lrr l>e orrtrLrne l)\ r he \ ilr ir)lts st:lt( s. ar lca\t r(.tr t'S < ities ar c slxtrlrrrg
rrltea<l wirltdipLxnatir lt'lationships in thc l)R( i.

St. l,rrrrr.rrr,l \rrrrjrrrg. thc lir.t l,.rir t,,.igrr.r.isrlr-rirr ,rgr{r'rrtrr il
\oYenrlx'r'11171).setlh(\tagcl()rthrc( t()re.il\-l()cil't.xcharrg<sinlt.tcrI
rrr()rrth\: \e$ \ork arrrl tleijirrg ([tl)r'uar\)i Sarr lrarrrisco arxl Shangh.ri
(lcbnr;r,l)l atrrl l,os r\rrgelrs arrd (irrarrgzlrorr (l\liry). Also thc (litr ol
llr-rxlrtrlr l-or< is expccted to llrke a sister lt lr)v tirrc. lhc rrarrrs ol
l'hil:rrlt lphia errrl Iiarrjirr necrl orrlr irritial the:rglcenrcnt t() nraLc rhe a(l()p-
I i()D ( (,rrrl)letc.

\lt'anwhilc. (llllltat)rx)ga rrr(l IIarrg/h()u. an(l Iacorrra. \\';rslrirrgton.:uxl
l.tr<la. a rrrajol lx)rt in l.ia()ning l'rorintc. arr rlrrclrpirrg [rlitli(nrs. n'ltik,
lltree r)thca t itics-llostrxr. \ irgilia lltuch. :rrrrl ['ortllrr<1. ()ngon-torr-
tinuc scckirrg possible sistcls.

I h< :rgcnt lx lrirrcl ;rll thest lanrilial tit s is r \\;rshingrorr. IX i, gr oLrp r rrlltrl
Sister'(lities Irrl< rnatiorral. ()rgarrizcrl irr l!)i{i.rs l)ilt'l ()l tll( St;tre l)cl)itrr-
rrrctrl. itrr(l later rrrorrrl ovcr to t hc l -eag e ol ( iitics, thc gtrnrl) t( n yeat s irg()
sPtrrr itl'll oll :rs a pt ir alc. rrorrPlolit olg,rnizatiorr to lirrk rister < itics all lrr cr'
rlrt workl. \lrrr gat'c't SaLrrr<lers crplains that htr grorrp. rrorkir:g with thc
(iltirt:r lricrxlslriyr Assrxiatiolr, ()r('h(sultcs th( t-elatir'ns. an(l itls() ()llcr's
s1>ct i:rl tcr hrtir al, tlur:rtional. arxl rrrrrt h lt arlt.r ship pr ogr enrs to t he pair r ol
t ities irrrolverl.

lht tthtiorrslrips Iirllow tlrt gcrxlrrl lincs arrrl krgir ol lh( stlt('l()-
plrrrirrtt- sisttrhrxrds. Iht, nlrrors rigrr agrr.t.rrrcrrts plcclgirrg lorrg rrrrd

l)('l(clul lelatir)ns. arrrl oltcn st rxl cultrrr;rl anrl t.rlrrcational grorrps abroarl.
.\ll isrr't putelr srxial.ol torrrst. Sllls Sarrrrdcls: \lanl rrl thtsr,.rflilirrtiorrs
r)lx'Il tl)( (l(x)r l() ID()r'( ( (rnirr( tt ill e[lcr l)r-iscs.' -{ I ;
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"Fairl't rapil progn* han btn mtub sirtct
(onttnu tiort ol the Raothan lron arul .\teel

.ntplt\ first sklrled about onc oul otv-hnll'
ttnr, ngr'- \nu t ,tn tnltortunl f,'lu''t,fu t'i,'rt
on lnuLlng th? llaoslktn lronarul Suclcon-

llex wr nuic h tJtc I'Q,t\ t:pntr l(:,',n,.ltt.
l??, n?EolittiorL\ urith lireis'tt totntit! luR'e
h?(n Mul?rat , molt ol tp nlrad| lai'c
h*n 'tqted. kl dll t, rl\lndnn Pt'lrtl\
lvn'c betn cnnt*l out \moolhl\. All ro .\lrut
tt, \t!r,,lft at'1t hL\llng utth,*-tit it i. '

-Sh:rrrghai 
I{,r(li(). lrre li. 11180

Stct'l rnav lx' rl lhc fxxtonr oi the
lrt.r1,.rs l,rr,r. ( ilrinrr's l,rcscrrt pri,,r itir.
go, l>rrt the (iltirtest irrc rn)l k'ttirrg lhlt
lxrlicr stop l)rr)glcss on thc gianr lJir()'
sharr (icrcr-lrl lror anrl Stccl \\'olkr
llcar Shilllghiri.

( lhirr:r rcrcotlr' rornmittcrl u hrrgt'
r htrnk ol' Iirr'< ign cxr harrgt'-S1 .i l>il-

lion-lor stce.l Iinishing rnills anrl othcr
lar ilitit s Iirr thc S5 hillir rn llrrosharr r orn-

;rlt'x. (Sae d(nnfuning loblc-) Atrltlg
lhr sc\'('rr a()ntril(t\ sigrrerl Iirl Baoshen
lx trru rr \[lrlr'harxl lrrne lllll0arcsrrne
ol tht, l;rrgest sinac Ihe (lllirrcsc lx'grn
thcir'i'ight t har a, tt'r " r(l(liu\tllrrrit
l)lrrn ()\( r il \ cirr ag().

I ht. lalgcst r (nur ir( r in( lrrrles \li an
I rrittrl. Irtr., rrl I'ittsllrrgh. which uon
Iur Stlo rrtillion shnr( r,['ir hali billi,,rr
rLrllar , orrtrat t Iirr,rrolrl-r'ollinsnrill at

Ilaosh;Ur.'lhis aonll:(l w:rs the lirst to
lx' hrrtked br t'inrrrrrirrg ll.rl tlrt t'S
l.sport-lrnlxrrt 13ank. l\'esirltnt ( irrter
ha<l arrthorizcrl thc Exirn lllrrrk to lt'nd
to (,hinl r)n ,\pril l. arrrl latcr that
lll()nlh lllc h;rDk rrr:rrlc a Plclirrrirr:rrv
tl)rnnrilnrr'nl to firrirrrtc 75 perccrrt ol
\\'ean I rrittrl s I])r'tir)rr ()l rllr'(()r)rrir(r
irl il firtc ()1 8.71-r llttrent l)(r lrnIlrnr.
\\'earr rr ill tirrrrrrr e lo lrer t t'rrt of its lxrr-
tiorr .rrril hrrr ,rr.Jlrtl t,, rlr.rrr rrlnrr it.
r'\trt t(.\r,Llr,c\ t,' .rrl^irlizc tlrt l"rirrr
( r'('dit\ \() tlrt (lhirrcsr rrrrr tllittirtlr
llr)r'r'r,w irt |1.!5 ln'r'rcrrt. Ilrt (llrirrt,sc

lrrner,i rrill l),1\ cl\h li)r th( (nll( r li
lx r_ccnl (,1 thr' I S l)(,r'tion, .rs rcrlrril.crl
lrr [-xirrr.

''\\'itlrout tlrt [.xirtr lirrrnr ing. r.e
I)r-()birl,l\ N'()uklrr'l lrlrre lxtrr :rlrk t,r

l)llIli( il):rtc irr rht' PIl)jcr t. rro(tl lr'r<''
rrrr ( l. l . I lrorrtas. scrriot r ir <'Presirlt rrt
ol \l c;rrr I rritcrl

\\i rur rr:rs p:rr t ol .r l i< orr1>arn < on-
.,rrtrrrrrr lr<.r,irl ll tlr' (ir'rrrr.rrr lirrrr
Sr hlrx.rr.rnn-Sicnrrrg. shirlr rrrrrr rlrt'
or e nrll r onlr:rr I lor thr'2.1 rrillion torr-
pt r-r<;rr r olrl-r'olling rrrill.

.\s orre ol thc lilr{esl l);rti(il)lrr(s
r"'ith l{i lx lrcrrt trl llrt rrrrrtlru't rlrlrrc.
\\t..rrt s,r.,'rrr',rl tlr, thrrr',,rrrrp.rrric.
tlr.rt .i,lrrrrl llr'(,,ru,r I rrirlr tlrr'( lrirr.r

The Baoshan
Contracts

N:rtirrrrtrl ltlrrri<lrl lntlxrrt (irrrporlr-
ri,)n ( Mllll\ll'()RTi SchLx.rrrarrrr-
Srlrrr.rg rit,1rrrrl orr lrch.rll ,,1 tlx t rrrrr,
(ort\'rrlirrrrr. r'lrirlr rr,rrsi.tctl ol (,r,r-
nrarr. .\usl ri;rn..Ilrp;rnesc. lrrrd I S llrrnr
\\'r'.rrr,.rgnt,,l lor tlrr' \rrrr.r'ir.rrr 1r,rriorr
anrl \ipporr Stc(.1 (lorlx'lrti()n \ignr,(l
lor the.[;r1>llrcsc l)()rtior]. \\i'un is llx
olrlr .\nrrri<arr rrrrrpanr ir tllc gr()ul).
:tlthorrqh r)rht'r ['S corrrp:rrrics rlill lx
irtrolrcrl lrs strlx'orrtr';t( t()r's t() \\i iur.

1ii(.nlans.\(; ol \\'est (<ror:rrrr alr,r
has lr llrrt]e sharc ol thc I)r'()j((r:il S7o

rrrilliorr or'<k t lirr't'lt<ttirltl<'r;rrilrrrrcrrt.
()l tht' totrrl S.-){)o nrilhnr (,)rltllr(I

lrrirt. hall ir to lrt'pairl irr t S rLrllars.
rlifh tll('r('\t in (lcrttr:rtt tnarkr. rt-rr.
anrl Irenr h llerrr's.atcolrlirt{to Ilrorrr-
irs. \orrc ol the (r,lnpirrrics inr,rhctl ir
lrcr, h. .rltlr,,rrtlr w,rrrr' ,,1 tlrr r"lrrilr.
rnerrt *'ill lx'rnarrrrliutrrrc<l in l r:rrtrc.

( r'rt r rrrrrrrtt-L,r, krrl L'rr,lirrq irrstitrr
ti()lr\ ir) (;(r'rnarr\ lrrt<l l.rPrrn rrill 1>ro-
vidt lirt:rr<'irg lirt thc rrorr ('S lxrrrirrtr
ol tlrt tontr:rrt xt intrr(\t latc,i rrhirlr.
w hcrr blcntlcrl \t it lr thc lt.:.1') prr ( cnl r)t'
le'r<rl br \\'c;rrr. (r)nl( lr) t.l lx r(cnl
-fht, 

or eurll l,lrn ugr rcnrcrrl to Ilrranr t
tlrt rrrkl-rolling nrill r\'irs ,u-ra!lg.(l l^
ttr< ll;rnk ol (lhirrrr. Krcrlit;rnst:rlt I rrr

\\ icrlc rirr r lb:r rr :uxl thc l)rt,sdnlr Il:rrrk
()[ \\i \t (;( rnrxrrt. ;rrrrl tlrc Rrrrrrlrrc rk
I)rrt is t t rlt's l'l*s Ii.rr.

\r'lrk rrr:rrlr-Si< rrr:rg lrtt ttort ttr't rl tlrc
r rtlrr. ol llrc ((rnl!rr(l lls l)\l l.:ibilliorr
(:rlrnrr STll(l !nilli()n). lnll this ligur'(
trr lrr,l, s rlrl r,;rrir.rL rrt ,'l ,rp1,r,,ri-
rrrrtt lr I)\l lt()l) rrilli()n ir (llrirrcrr''
rnrtrlc cr;rrilrrrrclrt.

\\ r'rrrt ioirrcrl tlrt ( it rttt;trt-lcrl < ortsor -

tir rrrr irr Ilur rlrr\' I 1)71). :r nr )rrIh irltcr I h('
grorrrrrl-bl't ;rliirrg lor thc Iluorhlrrr stcr'l
,,,rrr1,L r .rrr,l rlr, .iqrrrq ,,1 tlr lr:r.r,
(r)rrlril(ts li)l' llrt blest lLrrrrurr'. rokt'
ovcn. :rrrrl orrgt'rr lrrrrr.rrl hr \ipyrorr
Sr(1.1( i)rlx)rirti0n.

Ihc consortirrrrr ncLr{)liilte(l l()r I;
rrl|r)llls r)|l thc rrrlrl-r'ollirrg rrrill rrrrr-
tt-ir(1. \\'(lrrr'\ Scrrior' \'itt'-l'r.sirlt'rrt
Itttnrr ( I I'h,'rrr.r..l'r'rrt llrrrtl.rrr
(ihirr;r in llll'lllrlrrrc llcsrrirllh:rt :rtorx

lroirrt. rrp lr l{l) lxvrlrlt lirrrrr valiorrs
r,rrrtlr.rrrir'. irr tlr t,,n*,rrirrrrr r.er, irr
( lhirrr at orrcc. Ihcurorrpr,rrrrrorrtorcr-
(r)lllprtilir)n Ittrll (;(.rrrllli. Illl)ar(sc.
;urrl .\rnt r irarr groLrlrs.

l.ilil ,\rrrelirrrrrs $ill lx' irr (:hirir to
rr'ork on rrrnstrtrr'tirrrr. rr'hirh shorrkl
lx qirr irrrrnerlr.rtclr l lrt ,,,lrl-r.llrrru
rrrill will plrxlrrtt'Ll-l rrrilliorr torrr ol
'-.ll I lr t-rnlr rr rrh r,'Il-r',,lIrl .rlt l .t r i1: rn

crrils arr<l she, ts. It is srhcrlrrltrl to lr
r ornpl<'tt.rl br l 1)8:i-s I ;rnrl to r onrt on
\tl(llnr ir l1l8:-, irlt( r ;r rtlrr ,rl tcsrr.
\t'r:rrr lrlso is rrcgotiatirrg orr other ;rr-
tt utial plojer ts ir (.hirr.r.

Lummus Gets A Share. . .

(:-ll Lrrnrnrs ol llkxrrrlit.kl. \rs
lcrscr. lrls,, sr,rr :r Eaorh.rn-r'cllrterl r ol
Ir.lrI r'('rl.rrllr. Irrrrrrrrrrs sill Ir,,r'i,k it.
ploprictlrlv coking plrxtss Ii:r a rrrkcr
to lr lrrrilt br lrrrrr l rrgirr<r'rirrg (i,rr''

J)()r'irli()r irl thc llaosh;rrr r'rrrrpkr. lrr
.rl,liti,rtr l.Lrrrrrrrrr. rrrll pr,,rr,i, l,.r.i,
.ngirr(icr illg IoI tlrt' Prrxtrs. $hirh
l)rrxlu((\ (r)kc lronr rrlrrl tarPitrh. llrt'
Pl;rrrt rrill lrrrxlrrte Lli torrs rrl {rrr.rr
lrrkt.lx.r'rl;rr.

. . .But Hot Slrip Mill Goes lo
Japanese

['S Stct'l rrn<l othcr' \nrc,i(ilr Iirrr\
rrt tt sott lv rlisrrppoirrtt'rl rrith the orrt-
r,rrrrr',,1 r r,r r r|rr'tir ir,t r l,rr ,iI r.rIIr'r' rrr.r i.r
lSrrrrh:rrr llt ilitr. .r hot strilr rrrill. .\ \lit-
srrhishi !arr)lrP \\(,D llr('.()Dlrir.l li)r
\iJ l! nrillion irr \l.rrr h. lratirrg orrt rrot
orrlr I S Stt'el lrrrt lrlso lr \llrrrrt sur.rrrrr-

I)r'rrrirg ltrlcrrrrsrrrtirrrrr. u Sclrl, rerrr.rnr r

Sir'rnag grrrrrp..rrrrl lrhik;rrr'triirna-ll.rr-
itrn Ilt'rrrr' lrrrlrrstlies ol lap;rrr.

I lrr lr,,r 'r i1, rrrill rrll lr,rrr' ,r rrr.rrr
ttrrtttr rh siqtr r lrp.rr itr ol I rrrilliorr t,rns

lx r \( irr' ol l.O.io-rtrrrr rr irl str iP. I lrt'
( r )nn ii( r r'irll\ lor rk'lir cr r ir) ( :rl l\ l llS l
,'l thc rrrill :rrr,l rcl.rtr',1 i1|r'rI',')( ''I. ",-rlrrrling rr r'('h(:rling Ilrlrlr((. .r rrrr(r'
lt(.rlnt(rrl l)litt)1, r |irr{'\..r l)rrx(\s(('nr-
lrutr'r'. prtr isiort lrrlju\tnr( rrt lin('\. ilnrlir
( ollrl)llr( r' ,irrrcrr li)t Prrxlrl( rion ,rrrrl
irrrtrrtolr rontrol. llrc rrrill is to lx
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c(,trilrel('(l lx'lirl.t the srrrrrnx r ol l1)tlir.
Itirvrttcnt is on rr livc-vcirl dcli r-r'cd brr-

si,i, h:rll in rcn. hall in rlrllars.
(ihrrgrri Ro Kogvo l.trl.. a.lirl)nncs(,

.rllilirrte,,l \lirll.rrrrl Ros.r (i,r1r,r'.rti,rrr.
rvill srrpplr thrcc rlnlkingJx';rnr rehcirr
Iirrrr:rces lol thc lrot strip rnill rrt a r ost

ol sorne SfO rnilliorr. l-;rrh fLrrrr:r'er:rrr
hitn(llc :t.-){) tons ()l- st.cl irrgrlts Per
Itorrr. ( )tlrcr 

| 
) : r r I r ( ' i I 

) : r I i r r rl '.,rrl).rnr'\
ltr(. ll()t \l'l krx)wn,

Arrothcr' \'litsrlrishi qrrxrp, irrt lrrrlirrg
\litrrrbishi Hcalv lnrlrrstrics. \l it rr r'
trishi (irrlxrr;rtiorr. ;rn(l l'rini(r l)c\'( l

\)lrrcrrl ()n l)lll\. [-trl.. Kill r,rr:stlrrrt
lll tttaitttctt;uxt slrops rrrr<l loru rr:ttr'-
Ir,rrrscs trt ll.r,,,'lr.rrr l,rr 'r.il.i rrilllrrr.
(jrnstrrrclion. to lregirr irr.ltrrrt llll{1.
.ltorrlrllx r,,rrrIk tt(l h\ \l'ril Ilr)r:t

.\rrothcl nrajor rnill irl Il,r.rshirn. ,r

(r)rrtirru()lrs trrbirrg rtrill l() I)r'rxlu(c

llltll. < onrplctirrn is rrherLrlcd lirrlllltll
.\lso irr t'arlv Nlav. Nippon Stctl won

.r \'llrll r r r illi' 'rr 
( r )trlt.lr'l lllt ( dn\l t'r t( I t,,rl

ol six lircilitics, irvluding a <hctni<al

l)lilrrt. lr) eDcIg! ccntcr. rn(l P()wct'dis_
trihrrtion pilrittl1s. rrll for thc Ilaoshan
c()mpl('\.

Iltis rettttt ,ash ()1-()t'(lcrs li)l' the

13aoshrrrt corrrpler will ncilrl\ cr)rnl)lel(

I)hasc()ne ol th( PI()it'd. lriitrgirrg it toa
(l('sign (ap;r(ilr ol ll rnillion totrs Irr
vear.'lhe orrlv itenr lirl whith tht (lhi"

nese h;t\c tr()l vel lrii('c(l illl ()r(l( r, ra-
rr)r(lir)g t() Iltolurts. is il .()tllillll{)lls
r.t\tirg I)lirrrl. llrt' lrirltlcrs :rrr \rrrrri
t(nn() (itivr)l\ irtg :l li< t:rrse lrotn (:rrrclrsr

ol Switzcrlrrtrl). alrtl I Iir;tr hi (witlr a li-
(cnsc lr'()m l)( tnilg)

Baoshan s lt-illtsl)(,rlati()ll sist('Ill ill)_

l)Ir('nllt will lx It()vidtrl bl NiPPorr

Shanrr Scizo Kaishit l.ttl.. ol .laprrtt. As

CONTRACTS SIGNED FOR BAOSHAN STEEL COMPLEX. MARCH-JUNE 1980

Company

l 7r,"irp:rr\ (,,nv)rIiurn
Ierl l,r sr hLx.rrlrrrr
Sr.''r:rs. i,r( lr(lin(
\\i rrrt t nircrl. \iplrrtr
Sr,a l (:()r |t \x nx n\

\1fl\llln\lr Il(.r\\
I rrr lrrst r io.
\lrt srrlrrhi (:,,r lr

Facility
( ,,1(l r,,lli"'.1I.ill

l.rre IlrS! rll ll l{l}l

(:l l_) t{l ))

( I ll; so)

Annual
caPscitY
(tons)

I lnl

Delivery Slarl-up

I L x rt r1r rlill s I l.lrr
(l lHl)) llrs I

\rl)lx',, SI.( l ri l,ill[.rgc\. in lu(lin! \:t(r(rrrt
r lx'nri, ,,1 1,larrt.
In)w(.t,c"tct & t,'wcr
ilin' iln,rs),, I)it,irq\
( inrritl'r,[\ rUl)ir(
rrrillli,r scarnlos
.trtl1ri1r.s

lrorr or l rirttr. r irrr
pl:rrtt

tinginco ing arrl r on
rtr ur trorr ol r olct :

l.r'mr rs prot)' t( tarr

( i'nslrur rir)n ,)l lB
nr:rintcrrlnct sh,rgrs.

l)( rr,'(-U.11r \(;

\;;ll,
(l lsl))

\t,r,,,r.{
l1[1.]

sPl1tl,.1

ltri.rS

Sl I)crl crr liiran( i"g h\ i-
vcirr rrcrlit irgrecnrent lx'
rs,r'n lrrslrhrkrcrlit
(;(.\cllsl h:'lt :rn(l llt"rk (,1

ol (lhina: rolx rr'p:rirl irr l{r
hrll'!(lr lr irstlllllx'rrt\:
tx,s\ihlc l lcrnre\ I''\r'r'
i'll( c ( i). guurarl.( .

l'.rr nrtlt: h;rll in tcrr.
h:rll irr <l,,ll.rrs otct .-, t'e;rr

\\
tlit:r hi Shil,lxrilrlirrr
irxl l:'rgi'lecrinH ( i 

'.
I ',r 

,, !:nsi'r(.( rin,{.
(l-t. l.unrn'r'\

llitsrrbishr llearr
I n(lrsr rirs. Nl i(sulnsh i
(i,rt).. I rinir\ l)( r cl,,p
nr.Ir (:rt Lr.l

TOTAL

S'..llll)nl
( l)\I I ll)rr)

\p,,l
t!t8:l

I'rrr rr< nt lrrrll irr rcrr
h;,ll irr rLll;,r'r. i-
r c.rr rlelcr rerl b;r.i'

nr - nrilln,rr
It brllnrrr
\.\ - lnl(,r nrlr(rr rx)t irtril.'l)lc

48

$1.514.7m

l(ri1l
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\r'IrIlless \teel l)il)cs. i\ t() lx l lilt lrr
\l irr rncsrtta n tr l)r'mag'l\lacr .\(; ol (;( r-
rrirn\. I'hc lrirrl. \:rlrr.d .Il I)\l l lo
trilltnr (S2i0 rrrilliorr) is rltsigntrl to

l,r'xlllr ( -,{rlt.lrl,(l tr,rrr ,,1 strtl trrlrirrq

lxr'\elrt l)t lh( clld()l lllll'1. l'rrrlrl<'rl lx
lr (r'e(lil rlrrnngcd lltt()rtgll :l Pt-i\ale
(;('l'nlltl cxp()r-l pri)rDoti(nl agctr( \.
,\rrslirhlkretlit -( iesellx lralt. l'trt lo;rrr

rrilv lx guat:l tee(l l)\ th( sl:tla-ttln
Ilr.r'rrrr.. Insrrr.rrrrr (i,rrrlr.rrrr. (.lrirr.r

hlrs lx'r'rr irrrp,rlting l:rrge r;rrlrrrtitit',i ol'
s(';llr)le\\ s(e(l trrbilrq rrctrlt'(l firl oil

1ri;x'lirrc Iirrttt .JapilIr, (;clrlrllrl!. irtxl
.\ r'gcntirrrr.

Illx)\lllrr'\ irrrrr olt sintclirrg pllrrrt
rrrll lx lrrrilt l'\ lll.irl'i slri|lrrriLlirq
,rrrrl ['ttgrttct trttq. r'lrir lr .rgrrrrl :r rii
rtrilli()rr ( ()rltl-u( 1 loI tlrt [;rr ilitr in t arll'
\llrr. I)tlircri<s lirt tlrc 1..:r rrriIIiorr-torr-
p('r-\(.r l,l.rrr .n'( lr' lx'{llr llr \lrrlrtq

Oate
(snnounctd)
orsignod' Flnrncing
il ir, 'Hl)* l'rvnrent:h:rll irrrlrll.rrs

rcrrrin(l( r in rrirrl\. \crr.
irxl I rerx h lrarx sr r(, tx'
p:ritl Ll'k i, verrs;rltt r
r,,rnpleti,,rr: t \ grrrti,rrr,,l
Srllr nrilliorr tinanr crt gx'
siLlr 75'i lrr t'S Uxittr ll;rttL

rll '..1._) rtl)r l';rtrncnr rn);-rc.rr (lcli'r-
rcrl b,rsis. hall in vrrr. hall
ir (l(,lla'\i I (r'i r(l\r'xc.
lllr; i,n \hipnre r. rill';
(NCr Ve:ll\.

I1l t{0* \ \

Value

\ir)rlrtl
(lrnirl{r^t.
S7:ll) irr
irx l,xlil|,a
(lhrnrsc
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Beilun: Baoshan's
Distant Harbor

( i)r!stru(ti(nr is ncarlr r orrrplete on a rreu har lxrr to lt rrst d !rrl t r lrrrsshrp_

pirtg ir<-rrr orc to tht llaosharr ( lenc'ral llorl arxl Stccl \\irrks. I_lrt halbor.
i alli<l Ilcilrrl. is I ll0 nerrt it:rl milt's sorrth ol Ilerrsharr. ncrrr t lre r itr ol \inglx r

in Zhcji;rrrg l'ror incr (sk wtp).
l)rrc to be cornrnissiorred irr Nlarr h I lllt I , li( ilrrrr will lr ( ihirr;r's lirst lxrr t

t:rpable ol hrrrrdling ships ()l l{){).(XX) (l('a(lwcight torrs. Irorr ,rrc irnlxrrtcrl
frr'rm .\rrstralia. an<l in tirc lirtrrr<- lxrhlps lrorrr Brezil. uill lx trrrlrxltrl rrt

[]t'ihrrr artd lranslirlc'rl tll srnaller shiPs rrl ab,rrrt !{).ooo tr) !:).(X)o torr5.

I'hev' snrallct rcrsk s thcn n ill r:rlrl rhc otc to .r sttt;tllcr g lrall at the sitt rrl

rhc[]aoshltnstct'lcornplcr.(hlrt'rl:lt€etergov<'ss<lsalsonrartrrrklrrlPlrrt'rl
th('ir' .xrg() ilt I3t ilrrn [x lirrc sailirrg rrp the Yarlgzi cstrrlrn to Shalrghlri arrrl
()tlrer harlx)r'\.

'['hiscorrrrrluterl rrr('th(d(,1 rltlivrr isn<rcss.rrvlr<;rtrsr'thcrrtrtLrth,rl tlrt
Yangzi Rirer (( iha ngjiang), whct llaosharrissitLratcd,istr()tdccPCrr()rrghlr)
han<llc rlt'cp-rlrali slrips. .\ltcl tlrc \ arrgzi cstttat-r ltas trt'rr <lrctlgc<1, lirrgc
ott'tltrricri nrat lr rrblt to tall rlircctlv rrt llaosharr.llrt this uork lill t:rkt'
nrarll velrs. lht <xistirtgwlrantsill ll:x)sll:lll ilsell rlct1 ((rlll)lcttrl ill l1)7!l
arr<l hart lx'. rr ur<l lol rtrrlo:rtlitrg Iarg< cr;rriPrrterrt rrxl lrrriLling rllrtcri:rls
li)r'thc.(),lstru(ti()rr ol tltc it orr antl st<'t l cornplt x.

Ilcilrrrr Halhrl will lx ahlc Ir) ltiurdlc'-lO nrilliorr torrs ol otc Pcr Ytat-
alxrrrt a r;rtalttl ol tlrt'targo roltrrrrt lr.rnrllt'rl br Sharrgh.ri (llrirrrr'r lrrrsitst
port.;urd tsircthcrrrltrrrx h:rrr<lltrllrr I Itlrtrll.ll)LI. I)rirr(;llilrrgzllotr. ltrrill harc
,rnc btrth to h;rl<lk l0o.oool{)n tarticrs.;rtttl trvo to lrrrrxllc:.li,0o(l-l()Ir
talricrs- IIs picr is.rlxrrrt 1.00{) rrlclcl\ l()r)H;rrl(l l:l rltettrs nidt lrltl th,
h:rrbol is a&,rrt :)0 tr( t('r's dcrp.

tlitirchi l,l(1. ol .laparr hrrs srrlrlrlicrl rnrxlerrr ((rrrl)rrl(r-(()Irlr()llc(l Pr)rl
lir ilitres, rrrrlth sorrt Sltll nrillirrrr. irrr lLr<ling:

o lsrrlargt'trrrLrltlcr.,.cethra|.rbl<ol hrrrrrllirrg'-,l.loot()rr\P(I h()rrt,{)r
alxrut l0 rnilliorr torrs pcr vclt l

o I wo shilrloa<lers. each <apitblc ol hrrntlling l,).1o0 tons Pcr lrotrr ;

. ( i)n)put( t -(r)n(r'olltrllrrrrcror lxlts:

. l.le( tli( n;lnsf()rrrr<r e<lrtipnrerrl.

Hit:rchi als,rprori<le<l rorrstrltirrgsclriteslor tlrt rottslrttrtiorrol the ;ritrs
au(i ()l l70.(XX)-s(lrl;rtc-ntelttt.tttl l()I \l()rittgll.tll .trlrilliorrtorlsolrrrc llrc
I)()r'l \t'ill lx' (rlr.ril)l)e(l r\ it lr l)u.k( l$ lrtcl \la( kcr 'r(('l:ritrrct \ wit h e r:rp:I itr oI
1.30o r()rs p('r' lr()ur'.

l lrt .lrrlrarrcx'alvr,irrpplit'<l .-)o-rrrtlcr rlccl trrtx piks. tl:c lirst oI rrhi, lr
utlcrlrirtlrirr.larttrarr 11171).\ft:srol tlrtportstotl\trll.lir)rri\rlr)wlillish((1.
atttl all etlLtiprnerrt is to l>c irrstallt'<l lrr S( ln( rnl)( I l 1)u().

,\ll plarrtring;rrrtl<lcsignllorLlorlleihrrrllatlxtr!rastirrx'lxlhclnstitrrl('
lirr'\\';rtcr Illanrrirrg rrl thc tlirristlv ol'(irnrmrrrri<atiorrr. ( lrrrstr-trr tiort arxl
inrPlcrllcrrtatirrlr rvas r'at t ietl trttl bl tht rrlirrrstr r's Nlrnllx't :l lllllc:lrl ()l I'r)r l
( i)nst ! u( tior. llter r olrrplct ior. Bcilulr I Iar lxrr's oltrirti(nr\ n ill lx' hitrr(ll( (l

br tlrt l)ort ol Ninglxr. whith irrrlrrlts thltc lxrrr rlistrirts: lttiltrrr. \irrglxr'
antl lhcnhai-all irr lht'iiarrg l\'orirxe. 

-l)l

rrl rni<l-.{plil. thc [i,rn i'xl)cctr'(l t()

le((,i!('a ii(i:i.i rrrilli,rn ,rxlt r lirr thc
( rrtile svst('ln lor' I raDslxrrl ing b;rst' rrrr-
ter irls und littish<rl plrrlrrct,' insrtle the
,itccl conrpler. lnrlrrdc<l irr thisc,,rrtr-a<t
worrlrl lr 7il <lit scl l{x ()nx)ti\'('s atxl rxil-
wl[ Ileight cars alxl l.]20 tta(tors :tnrl
<lrrnrp t rrrt ks. lrs wr'll :rs trailers anrl tarrk
r ars. \ipp,rn Shano also hirs rrrrrtltutt<l
rlir, rrsriorr. uith lcg:rrrl t. .rrpplrirrg
Ilaoshlrrr with slccl-s{ r;ll) strrkvarrls.
cltctrir c<;rriprttertt. rort<lrtev cnginct t-
irrq, anrl tcr hrri<-al assistarx <'.

Construction Deleys
(llrirrlr's trrrrronric lr':rrljrrstrrrcrrt erxl

or-sitc rrrrrstrrl liorr plr:lrlt rrrr ,iLxr'rrl

rrlr ll.roshart s rorrstlrrrrion rchcrlLrk l*
irl l('ir\t (iglrl rrntlhs, lr \iplxrrr Srctl
r1r,k'stn.rtt t.kl Krrrl,r rrcr'..r(r'rrr r irr

f .rrrrr:rrr. \iyryrrr Stccl estirr;rtcs that
th( lirsl l)hase ()l thc stcrl'uorks prob'
rlrlv will go into rlrralion in lrrlr' ,rl
r\rrglrst lllll|l. rilthel thilrr :rt tlr< irritiirl
rlllgcr (l:rtc ()l ()(lr)lxr llltt l.

\\'ltcn tht' Iirst phast' is .rnrpl(1e(1.
ll:roshan rvill hrrve ,rrt ,rl rlrc w()rkl{
l.rlgr.st bl.rst lrrrrr,rrr'.. rr i t I r . r r r r r r r . r I 1,ig
ilon prrxlrrctiott r uprrr'itr ol irlxrtrt lJ nril-
li,rn ton;.'llrc <otnplt'x lrlso u ill hlrrc.r
b:rsi< oxvgcn lrrr-rr;rcc. ;r scnrilirrislterl
sttel tDill. Irrrl rr crrkirrg Plarrt. \\'herr

l)llast, (tr() is tornpltrt'rl, li.rosh:rn rvill
hltr't rrrt arrttrtal calta<itv ol {i rrrillrorr

.\ltcr lrrrilrlirrg rlrc Ilr'\l hLr\l Iuln:r((.
\\ \r( rrr rrrrlr crttrrsirr' trrlrrrir.rl ;r..ir-
rarte lrorn \iplxrn \rctl. tht'(lhincst'
pl:rrt t,r rrre llrrgt lrtttoLrtrl,i ol lrorrrc-
rn;xlt'r'rlrripnrt rtt to lrrrilrl rr scr'orrrl lrlrrst

firrnrrr' at Iliursl:lrrr as part ol pllrse
trrir. ('hrrr.t rrrl,rrrrrrrl \rpp,rrr \trcl rrr

Jirlluar\' ll)ttO thrrt it rrishos ro Prrxlrr(
!i pt'rtrrrt ol rhc larilitirsrl,rrrtcstitrrllv
lirr ph;rsc t rrrr r rl tlx' lirrosl:an corrrplt x.

I lrt. ( lhirt.se hr1x. thrrt srrr h u st r:rtcgr
uill srnc scrclal hrrrr<lrc<l rrtilliorr rLrl-
lals arrl at th( \anrr' lirn.' l)r.)vidc ( lllrna
rrirh the irrrligc'rrorrs r'aprrcin' ;rrrrl cx

lx licrrr e ncerlcd t,r l)uil(l r)thcr rrxxl( rtl
irrrlrrstlial projt't ts. -l\l L
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CHINA SOURCES, CHINA MEDIA LTD., P.O. Box 4436, Kowloon Ccntral, Hong Kon8.
I want to subscribc to Cbinr Sourccs. I undcrstand tha( if afts rccciviDg thlcc issucs I am not
completcly sstidicd, you will refund my $ubsc,ription paymcnt in full. I cnclosc a chcck for:
( )US$so(oneycar) ( ) USr9o(t!vo ye.rs) ( ) US$80 (onc ycrr, by air)

'j3L

NAMIi & TI'1'I-E

PI.IONE TE LEX CABLE

I]AN KEIT

MY COMPANY IS PRIMARILY O IMP O RTL O MFR O WHL O EXP O AGT

IT DOES APPROX US$ 

-- 
IN TOTAL SALES ANNUALLY.

MAIN PRODUCT LINES:

I

I
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China Sources is the authoritative journal which reports objectively and candidly on
China's wide and growing range of consumer products available for export and
provides information on how to gain access to them.
ln each issue you will find instructive articles on how to go about setting up trading
relationship with Chinese companies; news about trade fairs, production facilities,
quality control, and export volumesi interviews with foreign experts on China trade
as well as with manufacturers throughout China itself; close-up looks at specific
industries; tips for the business traveler to China on hotel accommodations,
restaurants, etiquette and customs, and points of interest ... and much, much more.
In addition, each issue features a growing list of advertisers seeking overseas buyers
for their China-made goods.
So if you're an importer who is currently dealing or is interested in dealing in Chinese
merchandise, China Sources will be of great value to you. Annual subscription rates
are US$80 for airmail delivery and US$50 for surface delivery. A two year
subscription (surface only) is available for US$90. And if after receiving your first
tfuee issues of China Sources you are not completely satisfied, we shall refund your
subscriplion payment in full.

COMPANY NAME

ADDRESS-
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3.
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China's Offshore
OilDevelopment
Japanese and French contracts

offler some insights, some confusion

It's secrecy for some companies and
perplexity for others when it <omes to
(ihina's plans for offshore oil develop-
ment. The Chinese, as usual, are hold-
ing their cards close to their chests.

The long-awaited first exploration.
development, and prrxluction corr-
tracts have been signed-with the Ja,
panese and the French. Details are
sketchv, bur a new. uniqueh (ihirrese
approach to oil development contracts
has emerged.

'I'he contracts call lbr the (lhincsc
and loreign contractors to sharc the
eventual output ofoill vet these are nrx
the usual production-sharing contrac(s.
The Ohinese call lhem "risk contracrs.'
but unlike in other risk contracts. wherc
rhe foreign r'ompan\ hean rhe errrirc
risk. rhe risks ofexploratiorr and dercl-
oprnent are to be shared bv the (lhincsc
and foreign panners.

Obviouslr'. L'S oil companies are alra-

l-t
Onshore oildrilling in Norlh China .ra
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l)art r)l B()hxi lJav. whil<' (irnPagnre
l r:rrr aisc rles I'ett'oles ( l i)till) agrct(l lo
rr()rk in l(),l1Xl s(luirrc kiklncters in the
lloflitcaslrrrr part ()l lleibrr Wan (also

krxrwn as Ihe ()rrll ol lirnkirr). Iirtal's
.rrc,r is rxrrth ol lhc sitt'ol Arrrtr ris seir-

ntit strrvcving.:tn<l tioscr to thc shore-
lint'ol thc l-ittzhou yxnirrsula. ( l-he wa-

It'rs in all thrcc are:ls are shall()wer than
irr thc South (lhirra and Yellow scas.)

l lrt'(lhitrtrr hart'<ldllcd :rt le:rst se'rcrr

expl()ratorv wells in 
_fotal's 

area. at least

l{i irr l-ll's areil (Shiiiutuo). itnd rrrorr
thar (i0 irr other parts ol Rohai Rav.
()rre ol thest' rigs, the lapanese-btrill
Ilohai II, sank <irrring a storm last Nrr-
rcnrbt'r whilc king rnoverl. B<xh the
l lerrr h tn<l the faparrcsc c()nlra(1s spe_

ci{v that investnrenrs thc (lhinese al-
re:r(l! havc rnarlc in the areas r.'ill be
cortttlc<l as an unslxtified Plri ()l (lhi_

na's sharc ol the inr'('stnrcnt iIl explora-
I i(,r r llr(l pr(rlll( ti()n.

In the Sorrth (lhirra Sea. on the othcr
harrrl. thc (lhirrcse have done verl' little
cxpl,rr.rt,,rr w,,rk. :rlthorrgh thc Ilirri-
sl ry ol ( )cologv- has rlrille(l s(xrlc expl()r-

ator,v wells. Seismic surveys were (ilr-
ried out enrirely bv fbreign firms
fhus, if the (lhinese were t,r share irr

the exploration investments for these

areas, they would have to conre up with
large amounts ol hard cash instead of
relying on previous work. Also, the cosLs

of development in deepwater areas are
verv high. so the (:hinese might Prefer
to let the foreign c()mPanies shotllder
more of the risk for both exph'r.rtion
and development. ln return. the for-
eign companies would request a larger
share ofthe eventual output.

Another imP('flanl dilferelx e lies in
the fact that f'S oil compalies. unlike
those in France and.fapan. are private
commercial enterPrises. 

-fhe 
Fren< h

govemment owns 7l) percenr rrI t.lf {rlui-
raine. thotrgh it recerrtlv ann()un(ed a

desire to reduce its holding to :11 pr-
cent. Total is also partlv st.'rte_owned.

and .f N()Cl is completelv Sovernment-
owned. Iotal and lllf each have re-
p.)nedlv a(quired :l(l perr ent par tit ipa-
tion in the other's exPk)ration agree-

merrt with (lhina. This means that each

one will be chief operator in ils own
zone. but the other willshare the invest-
nrent and the eventual otltPut.

Sharing the Risks

The .lapanese and Iren(h contracts
are remarkably similar. Both are "sh:rretl

risk" contracts. with provisions firr di-
viding the eventual output of oil tr-
tween rhe Ohinese and their lirreign
partners. The contracts call for a shar_

ing of the costs ofinvestment in exPl()r-
ation and pr<xltrctiotr- 5 I percent t()

be b<rrne bv the Chinese.'19 perr:ent bv

the lbreign contra(tors.
In effe<t, though, the (lhinese are

counting on the foreigners to f(x)t lhe
bill for most new exPbrati()n. "'l he.()st
of the operations China has conducted
so far in the designated areas will be

counted as the (lhinese share in the ex-
ploration investment," xinhua reg)rt-
ed Mav 29, the dav the final tontratts
were signed. "'fhe French firnts are to
make trp the rest in the agreed rati{)."
Bul how can one put a d()llar value on
rhe labor and (lhinese-built machinery
the (lhinese have alreadv invested in
offshore areas? This was clearlv a cen-

tral issue in the negotiations-which.
fi)r the Japanese, lasted m()re than two
vear5.

fapan's share ofinvestmenl l'or initial
exploration is expected l() rea(h S2l0
million over live vears. fhis srrm is to
c,rme from I he combined ( apital of tw(,

c(rrnpanies formed in April: .lapan-
(lhina Oil Derelopmenr ( iorporati<trt,

..FENGSHUI" VERSUS OIL

Iirrtlrrrus:rrrrlsol vtars(ihirrtscllcrlrk hlrrclrrrlrlrzr'rIthcwirrtl.thcrvattr.
irrr<l the lrrv o{ tlrt'larxl lx'lirrc th,xxirrg e sitc firr ;r lrrrildirrg. to cttsttrc
harrrrory with tltt .lcntcrtts. Nlcrr h:rvt'lx't n <llillirrg lirr oil;r rn( r( li)0vcals.

Nlrxlt'rrtitv is rlistrrlbirrg PrrIts t)l tr;rrlitiorral (lhin:r. rrrrrl wc irr the West

sekl(nn hrar alxrtrt it- Rcterrtlv ()rl llitillall lslanrl, sontt trarlition_mirrrlt'tl

PtrrPl l.rslrrrl ,,rrt .lg:rlIl\l Ir('grr'\\. ()rrlv ttr lx rcPr'irlrlrrrrltrl arrrl lrrornis<'<l;r
irr',,irgcr "i,k,,l,'gir.rl rrlrrr:rtrr,rr"llclr',rrr'.,,rrrltr,r'tptslt'ortt.rrtlrrttcr'*
kltcrrttt<l:trrcrlitor'srrotc.lxrthol whirhlrlrlxalt'<lirrIlartrrt1)zi&orl lrrrlc 1,

l1|l{0.
'' . . l>t'girrrrirrg this v(irr. {ctt:titl rrrrlrt:rlthv ph<"tlontcttit irr sorrrt pLrtt's

h:rrt st rirruslt rtl'lt'rttrl tlrt'lrrogltss ol lll( lllctr(,lcllllllsrrrrr'v lon llairrarl
Isl:rntll.'lhcIirlirwirrgrrtcs;x'rilit lhirrgsll)irltlx'lxopk harcrLrrrc:

L "l lrt'v havt'itrslig:rtc(l lcrrcltrl rrr;rr.trtr,'rrt iri,r' t'r irrtcrtclc ritlr thc
l;trrrthirrg ol rllillirrg. Sorrrc;xoplc h.rrc srrrrl th.rt tlrc lxtr'rlcrrrrr rlrillirrq
tcatn.haiirlcstr,rre<[tht'kxlrlgtorrtarrti< aspc<tsarrrlrorrrt wrxrlt'rr ha vc lrerl
\lir r ing ul) l t (xrblc :rt thc lxtr'()lcrrnr (lr illirrg work 

"itt's. 
.\ <lrillirrg tcarrr was

r-(1 ('rrtl\ ()hlig({l lr) \l()l) $(,t king.
2. 'llt<v hart stolin tht' rolt rrrsirrgs arxl rlrrrllxtl tlx'tllillcrl nrrrd

(rrltirgs. lhr gcolrgital rrratcrials thllt rhc \l). ! rlrillirrg l<'arrr h:rrl

olrtlrirrirl th lorrglt t lrc t'llirr ts r rl t lrt rtr rrr'r tt;tnt r:rt nllx rs lirr r)\ ( l il rrnllll h

rrrrrl :rn cxlttrrlitrrrc i)l I I l.5lX) r'rrarr lelxrrrt S:t(x).(xl0] wcrc ;rll <lt'stIrrlcd.
t. rsitrg gt't':tl l()s\('s l{) lh( \t.rl( .

:l. lllc\ hl\('l(x)t(rl 'illtlctttirtctialsattrlrtoltrrrlrillilrg;rrxlrrtrrr'T'irtrtrrl_
I D('n I \.

l. lhevhavctlrr(ittttrc(1.rrtt;rtkcrl.rrrxl rrrr'natc<l thr'lxrsorral s:rl<'tr ol
I lr( \ur \'( t trcts()ttttrl.

'' |.,lir, rr"l r r,,tr lt rrr.rklr rrr rir l .rr lrt;rlt .rrrrl arrglr n hcn rrc rt rrrl this lcttcr.
. . . \\'e hrlx lhrl l(x:ll l)irll\ qr)\{'lllnl('rrl rrrg;rrrr lrrxl rrrrits t'rrrr<r'rrrt'd will
.t|crtgthcri thc irlcologiirrl crltttatiotr ol tltt ttr;tsrrs to inrnrcrliatclv stop lll
rrrortg rlct'rls ol irrtt'r'lcrirrg rvith rrrrrl s:rlxrtlrgirlg 1x'trol<rtttt 'ittncr worlis
\\'crriirstprrrrishrrrrrl<lc;rlatrrrlrlirrgtorhtl.rrvlithirrtlirirlrralswithtrlttri.r
nrr)tirc\ ;h() rilrkc tr,it'ol lcrrrlll srrlx rstiti,rrrs itk'rrs t,r rrrrtig:ttt'tht'tnarst's to
\tir up tr()rrl)lc rtrxl ( arlr ,trrl srrlnt.rg.. \t( \ilI!l)l\ (.lrrrn,l lx indtllgeltt \4ith

tlt( ll) '
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lvzirtg ever-y available rlctail ol the la-
panesc and Frcltth ctmtra<ts tlrcv <art

gct lheir h:rxl\.,t1. Ihcilh,,1x irt,'g.rirr
insi!{ht int{, lhc tvpr ol {tn)lra('l llrc
( ihincrc rn ill pr' r1x 

'sc 
I,r.il rx pl, rr:rt rrrrr

rrrrrl rlevelrrPntcttt irr the Sorrth (lhirr;r
end Yellow scas. whcre ['S anrl othcr
foreign oil c()mp:lrries have irrst trxr:_
pleted seismir survevs.

Brrt in several intportalrt wals, thc
c()ntra(ts sigrrcd t{irh the lapancst'and
t he t reot h are dillerenl li (nll lh()se ['S
companies are likrlv to larxl.

Previous lnveslm€nt3 by Chln€3e

t'irst of all. in the oll.shorc arcas cor-
t,rel hv the c()ntracts, thc (lhirresc al-

rcadv have carricri <xrt cxpk rraton' tlrill_
ittg arrd rren rr,ntntrlr'i.rl prrxlLrrti,,rr.
lhc l:rprrrr \ ttiorr.rl ()il (i,r'lx,r'irlr(,rt

(f .r*(Xl) cotttra<r is lirr cxplrratiorr ;rrxl
( lclei )prrcttt , )l | )il artr I g.rs rcsor r r r c. irr
a 25,50()-sqttarc kikrnrctcr arcl irr thc
central artd s(xltherll pirt t ()l ll()hli llnv.
Srx it'ti Natiorralt [-ll ,\t;trit:rirrc sigtrc<l

il (orl(ra('t fi)r 1),100 s(ltl:rrc kiLrnrtters
in the Shiiirrtrro areir in the n()t'thcrlr



The Cooslol Corporolion
A $t billion indepcnd.nr €o.r8y
6uDDly comD.ny op.rrtins worldwide
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tlv fist

. Thc ycar was 1959. Thc place war the Taching
ficld in China. Taching mcans "grcat
cclebration"... quire appropriate since thcre was

a Breat celcbotion whcn thc field produccd

Ctine\ first crudc oil.
The ycar *zs 1979. Thc placc was The

Coartal Corporation's Hcrcules rtfincry ncar San
Foocisco. A tankcr slippcd into iti berth rr,ith
750,000 bar.ls o{ Chinesc crudc oil. As the oil
was pumpcd ashorc, Coa.stal bccamc the first
U.S. company to impon and tefine crudc oil
&orn the Pcoplel Rcpublic of China.

The Chincsc charactet fot firsr is also a sym-

bol well suited to dcscribc C,oastal! tracl recond

ar an indcpcndcnt lcadcr in an indurtry domi-
nated by muhi-national Eiants.

Coastal is proud to havc bem thc 6rst ro
import Chincsc cnrde and it ha5 b€en our
rEwanding cxpedence to ncSotiare with such

astute tr"ading partnes who have camed a well
dcscrved rcputation for business integrity.

Vc belicvc that some ofour future energy

occ& can bc met by this alliarrce of the Pcoplc's

Rcpublic of China and lhc Unired Starc6;

trading parmcrs wo*ing togcthcr to mect thc
challcngcs of the future.

America can count on Coastal to continuc to
play an imponant role in mcetin8 Amcrica's
energy nedr,

P<fnins dn MalrniA d Pcnda,n &o&rct . Oil od Oas
E{.,a:,ad.,1 qn Pltrd!/Ed{,n . Natwal Gar Systcm . Coal .

C}atud Pcailzcts . Tid!s,,!'ttu t

Jens
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and Chengbei ()il Development Oor-
poration. (Chengbei is an area in the
central part of Bohai Bay.) l'he JaPan
National ()il Oorporation put up tiO

percent ofthe capital for these two ven-
nrres: the remainder came fr<,m 47 pri-
vate Japanese enterprises, including oil
derelopcrs. oil reliners, power utilities.
and steel manufaclurers.

'fhe 
Japanese have estimated that bv

the time the expbration peritxl is conr-
pleted, possibly by l9{t6, rhe totaldevel-
opment costs will be approximatelv $l
billion, to be split ,51-'19 prcenr by the
Chinese and.fapanese over a period o{'
I5 years. I heJapanese Expxrrt-lmport
Bank has offered China l()w-interest
credits to cover the Ohinese grrtion of
the investment in production.

'Ihe French have been far more ck)se-

mouthed atx)ut rhe value ol their ex-
pected investment in exploration and
development. ()ne unconfi rmed r€P()rt
says each company has agreed to spend
9l0o milli{)n. including rerrtal of rigs
and other equipment from (lhina, Plus
a signature txrnus of $ l0 millit>n. An-
other rep()rt estimated French expl()r-
atioD costs at $80 million for each conr-
pany. Given that the two regions the
French will be drilling are each half the
size of the zone awardcd to the JaPan-
ese,:rnd given that the French contracts
tall f,rr att explrration perirrl of l,,rrr
instead of five years (as in the-lapanese
( ontract), these cslimates secm realistir'.

Sha.ang the Woahh
'l'he m()st vital-and still somewhat

vagrre-terms of the contracl are those
dealing with the sharingof oiloutput as

repa),ment. 'fhe "Bohai formula" used
in the Japanese agreements calls ft)r a
I 5 percent-42.5 per(ent-42.5 per(ent
split of eventual output over l5 years,

begrnning with the start of commercial
production. lt is trelieved thar rhe terms
oI the French contracts are similar. c;rll-
ing for:

. l5 p€rcent to go to the opcrators to
c()ver thc day-to-day expenses ofopera-
tion. possibly marketed with the helpof
the foreign partner. Since the invest-
ments in production will be split 5l-49
Percent, it seems reasonable to assume
that this l5 percent portion will be split
along these lines as well.

. 42.5 percent to be retained by the
Ohinese government; and

. the final 42.5 p€rcent to be split:
the first part l() remunerate the foreign
.onlractor for the risks of exploration:
the second part to compensate borh
(lhinese and foreign panies for their

investrnent in expk)ration and develop-
ment. Ifany oilremains from this third
part. the foreign firms have the right to
purchase it from the Chinese ar irrter-
national market pri(es.

I[ oil is not fbund in commercially
exploitable quantities, the foreign firms
will have no claims on China

I he Japarresc agrecd to lx'gin trial
dr illirrg irr the $,utherr B,rhli zonc irt
()ctotrr l1)tt0, shortll alter the results
of geophysical srrrveying trtrrnte avail-
atrlc irr Augrst. ()riginallv, they planrred
to begin irrjarruarl l1)81, but the (lhi-
nese convinced them () spce(l up thc
schedule. (lhina will supph 70 to tto

The Bils Add Up

HUGHES SELLS $2OO MILLION WORTH OF TECHNOLOGY
TO BUILD DRILL.BIT FACTORY IN SICHUAN

It's dcals like Hughes-Irxrl (bnrpany's that rlrake other c()nrpanies srt
aside their reservations and dccide the (ihina market might be Iu.rative alier
all.

lltrghes 'Iixrl signed a vrli<l .ontract May 2 l?rl a drill-bit technology
transfer arrangement that will brirrg the tomparry sonrc 5200 milliorr (a
"conservative estimate ') in cash sales ()fbits, bit parts, and rovaltics orcr the
next ten years. 'l'he (lhinese also will pur< hase sotne $50 million worth of
machine trnls and other eqrripmenr for the drill-bit plant. ol which a large
p()rtion may go t() American rnanulac(urers.

Hughcs' arr:rngement, subject to US g()vernmcnt exfxlrt approval, is a
licensing venturc to btrild a drill-bit lactorv in Sit huan l'rovincc in st'r'cral
phases. As a first step. rhe (lhina National l\lachinery Irnp)rt/t.xport (br-
p()ration (MA(ltllMPliX) ordered approxinratclv $2ir rnillion worth of
Hughes <lrill bits and will conrinue brrr ing complereri bits Ii)r tw() vcars while
thc fact()ry is bcing built. For the next two und rxre-hall years, the (lhinese
will buv bit parts fbr assembly at the plant. (;raduallv the (lhinese will tx'able
to produr e the head secti()n ol the drill bit, then thc cone- l'orrr and onc-half
yeirrs afier the start ol'construction, the fa<tory shotrld bt able to pruirr<'c at
least 20,(XX) oillield bits pr vear, and possiblv .1.(XX) mining bts 1xr vear as
well. For the next five years, the (lhinese reportedly will pav [lughes a
rnintnunr of $22.1-r milltln per year in running nryalties based on pfixluc-
tion. Alier the presenl contract expires, the tw() sides can extend tht'ar'
ra gemcnt by rnlltrral consent.

Transter ot Technology "without Reservations"
llughcs has prrmiscrl to kecp thc (ihinese inlirrnred ol'all irnl)r()vernents

nradc in ncw bit desigr) or m:rrtufa( turing tcchnoLrgv. althotrgh there is no
gllrt-ba( k provision rcquiring rhe (lhinesc to inlirrm llrrghes ofimprove-
nrellts thev dis(()ver. ['ltrghes is required to inspect the plant and the prrxltrct
lirr qualin'. The rompanv will train liO to (i0 Ohincse engineers in lftlrston
arrrl will serd a similar numbcr of Arrrcricans to thc (lhincse plant during irs
c()nstru(1i()n.

l he rrrntract dfts n(,t restri(r thc (lhincse fronr exporting <lrill bits pro-
ducecl at the plant. But wth 500 to 6(X)workingdrill rigs in the<oLrntrvand
an cxparrding oil and gas devrkrpment program txrth orrshore and ol l.shore,
thc (lhincse are likely to need all thc bits they can prodl( c.

'fhe ncw plant will bt'built approximatcly sevcn miles lionr an existing
rrxk bit plant in Cherrgdu. (he capital of Sichuan Prolincc. Sichuarr. in
s()uthwestcrn (:hina, is Ohina s largest natrr ral gas'produring region.

" l-his agreenrcnr is the m()st signilicant transft'r ofpetroleum cquiJrrnent
te( hnol()gy made by a t S firnr to the People's Republic ol ( )hina t( ) this date, '

notcrl.larrres R. [.esch. presiltrrt ol l lughes. l he conr panv has bcen negotia
ting this deal with the (lhinese lbr nrore than a vear. beginning afier I)eng
Xiaoping. China's senior vice-prenrier. visitcd a Ilughes plant in Hou$t{ll: in

-lattrrarv l-979.'l'he final negrxiatiorrs took only six wecks this spring. l'he
(lltirrese side included representativcs lrom I{A(:l I I MPt-X. (lhina Natirxral
()iland (ias Expkrration and [)evelopment (]orpr)rrtion. and the southwcst
hlarrr h ,rl (,hirra l'etrolerrm ( irrponrtion

(lhin:r has becn buving Arncrican rlrill bits [or several yrars from Hughes.
Dlesser M:lnu{:icturing Cornpanv. I}aker lnternational, and Srnith lbol
(ionrpanv. Hrrghes has rnade S75 nrillion worth o{ sales to (lhina in the last
srx vears. -Ill
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A Model tor the South Chtna Sea?
Will the Chinese use the French and

.fapanese contracts as a mrxlel fbr rhe
expkrration-dcvelopmerrt contracts in
the Yellow and South (lhina seas?'Ihey
areni saving yel. llul il spokesmarr l'rrr
(lhina Petroler.rm Oorporation told Xin-
hua news agency on.fune .2.1 that ..dil ler-
ent approarhes will be arlopred rrrward
diflerent regions and (.ir (.um\rilrccs.
and various types ofcustornary cooper-
ation practices may be discrrssed."

Sonre industry observers fbund rhe
terms of the.Japanese and French con-
tracts trrr tough f<rr private foreign oil
companies, sayinB that the French lnd
Japanese, both state-owned, ..musr

have tren desperate."
"lt dcrsnl all tie together; there seems

to be no provision fbr prolit oil.'. said
one US oil company represcntalive a-
bout the French agreenrents. ..We.re

not going ro sign anything like rhar. bur
rhere may be some advantage to the
French polirically."

But others lound the terms reasona-
ble.

"l f one could be assu red ofbeing able
to secu re almost half the crrr<le. ir would
be a contract that might have sorne ap-
peal to people who need crude oil," said
another oil company official. I Ie aclded
that some (lhines€ have told hirn...'l'hcse
contracts are tfi, g(xxl; don'l expe(t lhe
same tertn5."

Other Ouestlon3
Aside fronr rhe cenrral qrresrion ol

what fornt the (()nlrircls will takc. other
questions remain atxrrrt (ihinas plans
lor oil exploration and devekrpnrenr in
the South ( lhina and YelLrw seas 14'hen
will the ( ihinese open bidding on blo< ks
in these areas? Which rracrs will rhev
allow foreign companies to dcvelop and
which will lhey reserve f<rr rheir own
Ministry of (kokrgy? And finally, what
arrangements have the Chinese made
with Arco for the blork south ofHainan

Wintertime drilling at lhe Daqing oitfiold

,< ;

\

I
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percent of the materials needed for
drilling, according toJapanese indusrry
sour(€s. 'l'he resr will be supplied by
Japan or through intemation:rl bidding.
An advance base l'or prospecring was to
open in f ianjin in lareJuly.

The Frent h plan ro begin drilling im-
mediately. I oral alreadv has begun ad-
vertising job olxnings in (he H()ng
Kong press and expects ro station about
25 people in rhe grn rown ofZhanjiar16.
The <ompany also is negoriating wirh
the Chinese alxru r bu ilding ol fit e space
and accomnxxlation\-
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lsland, and will other companies bc al-
lowed to bid on areas in that bkrk?

I he Chinese Petroleum (;ot p{rrrti.lr
is planning ro invire bids Irr expkrr:r.
tion and developmenr ol porenrial rril-
fields in the Yellow and the Sourh (ihina
seas late this vear or in the first half ol
l{)81. Rut mosr LIS indusrrv observcrs
are skeprical that this rushed schedtrle
can be kept. More sotrer estimates ran-
ge from late l98l to mid I982.

The field work o[ seismir srrrvcr irrg
has been completed in all eighr blxks
o[ dre Yellow and South China seas (.rea

tnap, CBR, Jnly-A,ug.. 1979, p. ti2), al-
though rough weather slowed it d()wn
in the Phillips and British Perroleum
(BP) blocks. So far, Xinhua reportecl in
July. "indirarions are that in cerriritl
zones there are good prospects for srrik-
irrg oil."

The next step-interpreration ol- rhe
data-is well underwav. Sixteen oil
companies signed agreemenrs with
(ihina for geophysical surveying; an
additional :10 corporations from nirre
countries "participated" in the surveys
bv helping to underwrire the cosrs.'fhese additional <rrmpanies are enri-
tled to the resultant data. on which thev
will base their own inrerprerarion. I he
first data analvsis is due in ()ctober
1980, but it may be rhe firsr quarrer (rf
l98l or later before all companies have
fed the data through their compurers
and submitted their analyses ro (lhina.

()nce the Chinese have received each
company's interpretation, they must di-

gest the inli)rmation and select rhe acre-
ige that thev willofter for bidding. Ac-
(-()rding to at least some geophysical
srlrveving agreements signed lasr year.
the (lhinese hale promised ro offer at
least one-third ofrhe areas in rhe South
( lhirr:r Sea ro rhe.lti "appr,rved" foreign
r omp:rnies lbrexploration bidding. Thev
also reportetllv promised to offer areas
witlr gxxl, medium. and grcr prospecs
in e<1ual <luantities. although rhe Mini-
stry ol (ieology is eager to srart drilling
in thc are;rs wirh the best prospects.

A hig rlrrestirrn manv oil companies
are lskirrg is: what of the other rwo-
thirds of the South China Sea blocks?
'I he (]hirrcse are likely to keep one-rhird
ol-the area to develop by themselves.
'I-he final third they may offer ro for-
eign oil firms that propose special ar-
rangenrents, such as training programs
rx' techni<al assistance in refining or
ptrrhemic:rl manufacturing. Specula-
tion that the (lhinese might do rhis has
sharlxned competition among the ma-
jor oilcompanies.

'l'hc (lhinesc are rrnahashed in rheir
push for terms that promise short ex-
plor:rtion peri<ds as well. A key factor
in the hidding in rhe Sourh China Sea,
noted I arrg Chongmei of rhe Ministry
of Petroleum, "will be rhe extent ro
which foreign companies are willing to
a(-celerate pr(xluction."

A Secr3t and a Conlroye6y
Arco and Santa Fe Internarional. rhe

first US firms to sign agreements with



tlr<' (lltirtcst Iix scisnrit \rllv('vlrlg llr

Il:lr.h l1l71l, hirvt rt'nrairrcrl tht rtrost

sc( rcliv(' alxnrl tht ir arr arrgt'utcrrts with
th(' (lhiI)('s(. L nlikc thc ()lh('r' l)kx ks

whclr rrqr to lil) otltt r oil r'rttnlrarrics lx'
tarr|t tarh ()r lillc I);ltll( il)arlts ilt r)rdcr
l() r'c( civc slr r \ ( r (liltit. rt() ()thcI I )il ( ()nl

I)lrli('s hilr( hixl .( ( t ss tt) rl:rtlr obtained

in thc .'\rt o-S;rrrt:r I c blrx k. ( )rrc t xct p_

tirnl l() this h:r\ lx (-rr a sirtglt rvt ll tlrilltrl
hr thc (lhirrtsc. llorrr whith thc \lirrrs-
rrr ol (irrrLrgr ,)ll( r'(11 rl.rl.r l" l)rrrlr(i
Prrrtts in thc rrt'ighlxrlirrg.\lrxxrr hkx k

Sirxc gt'ophrsical wr)t'k lx'gitn itr lhc
.\r<rr hkx k s() tnrl( h s(xnx t lh:rrl ilr th('
r rtlrr.r' hl, 'r Lr irr t lrt' \r,llt lr ( 'lltrt.t Sc.t. il i\

lxrssillh that thc ( lhirx'sc rvill ollcr areas

itt llx Alto bkx k lirr cxp[rratiorr bid-
(ling rnu.h srx)rt'r 

-lx'r'h:ll)s 
hlct' lhis

\'(;lr'. Ar'(r) alxl llt(' (lhillcsc relx)rt.(llv
hirvc lxcrr trcg{)tirtlirrg hlrril ()vcI lhc
illrallg( rrrcrrts.

.\trolht'r t orrlror t'r'si:ll irl't-iltlgclll( lll
lr.rs lxtr lil'r rkrisr,,rr t. rlrrll \lI:tti-
grll)lri( lcsl wt'lls irr tl:t YtlLrw Sc:r

bkx{. whcrc it rrrrrrlrr<tttl \('isIl)i( stlr'_

rlrs .\t .rtt .t ttttt.tttrrrr\ lll(1'li,tg iIl
I ,,rtrhrrr. tll(. 'llrrxl(l 

l).rIlr( rl,.rIrl\ itr

lll's gl()rrP slrrxrt rrrtctl rlrnrr thc
i(lcir. hul lll' is q()irrg :rll(';t(l r.tlh th('

drilling this fall. possiblv with (,rrc or
tw() ParticiPants.

Strarigraphic testing is a meth(xl usdl
t() gain a better utrdersranding ()l lhe
geological sequencc nd make-uP ol
the rrrk: it is sometimes. bu( D()t ()lirn.
used in the sear( h lirr oil and gas-

Some oil companies objected to Bt's
der ision saying that il was irrapprr4rri'
ate (o in(lude srratigraphi( rlrilling in
an arranBement that was originall;- a

geoPhYsical survey. whi(h irrvolves rtrr

drilling. ()thers objected that therc was

no clear need lor stratigraphi< testirrg
since some subsurface material is avail-
able already, charging thar Rl'wrtrllrl
then have an edge,rn its com6titors irr

the analysis of data. -I'he drilling re-
portedly will be done under a separate
arrangement between BP and the (lhi-
nese, with BP bearing the c()st. 'I'hc
(lhinese reportedly will do the drilling
under BP's direction.

Prospects in the Easl Chlne Sba

Perhaps becattse ol harsh wcather
tonditions and politit al jrrrivlitriorr rlis-

l)ute\. explr)ration lol oil irr tlx t-rrt
( )hLra Sea has laggerl behind that in tht'

Srxrth Ohina S,ca and Yellow Sea. Pri-
vale oil companies have not yet tx(ome
involved in exploration ol this area, but
prelirrrinarv pr()spe(ting work will he-

gin s(x)n under the arlspiaes of a Sinc>
('errnan government-to-gOvernment
c(x)pfrati()n agreement signed last Nrr
venrlxr.

ln Se1>tember. West ()erman and
(ilrinest' geologists will begin a geo-

< henri<al study of the seaflurr. lcxrking
lor signs ol oil in a 200,OOO square kil-
orneter rrca oll Wenzhou. Zheiiang
['rovin<e. in the F.ast (]hina Sea. 'Ihe
( a'nnlrrs will provirle lalrtratorv eqrrip-
mcnt, and the (lhinese will supply the
vt.ssel .rnrl the lalxrratory building in
Shanghai.

' re yrrospecting will he one of two
plrrjecrs <rrnducted under the Sin<>
()ennan agreenrent. A prot(xol on fi-
rrancing thc first two cnoperation pro-
jetts was signerl April 15, enabling the
projerts to get started. ()nce the get>
chemical study has been completed. the
(lhinesc will probablv sign a contract
with a lirrcign oil lirnr for seismic sur-
rcrirrg. l\'rxlrrrtiorl irt thc l.ast (.hirra

Sca is rtot likelv to hgin trntil thc l1)t)0s-
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. 1960,l1ourkur6 N..lpr Ttui co

discuss such specific possibilities as straight trade and
processing contracts through compensation trade arrange-
ments. and cooperative manufacturing and joint venture
arrang€ments. To each enterprise. they bring a sensitivity
to chines€ customs and economics.

Before you heed the call of China trade. get in touch
with th€ Geobankers at Manufucturers Hanover. Contact
Richard V Johnson, Vice President 350 Park Avenue,
New York. N.Y .l0022. Telephone: (212) 350-3201 .

We are pleased to be a participant in the'1980 China
Exhibit, and we urge you to see it when it visits your city.

lvleeting the banking challenges of theworld
through a global credit and operations network.

MANUEACTURERS HANOVER
T he ba n king sou rce.Worldryide"

HeadquarteB: 35O Park Avenue, New York, N.Y.

/Y \
/ f
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OEOBAJIKINC.
Now there s more to the lure of China than the picture-

book beauty of its scenery and centuries-old culture.
We re on the threshold of a new era in trade b€tween

the U.S.A and the world s most populous country. At
Manufacturers Hanover-one of the first American banks
to establish ties with The Bank of China-we have the
background and insights to help American business take
full advantage of this rare opportunity.

Backed by an institution with nearty S50 billion in
assets. our financial experts can provide professional advice
on your participation in China trade. They are pr€pared to

The China Businoas Review / July-Auguit 1980



Yllllllffi

[Rrt[ 0l1l0t[
Characteristics Rich in oil.conlent

White in color
Dry & hot

Kinds:

Uses:

Peeled lump in gunny bag' 50 kgs net

Unpeeled slices in gunny ba8 ' 35 & 45 kgs

As materials lor
making condiment
extracting oil
pulverization

OHINA MOTOB SIIOIY
Jrnurry g-J,,nurtl 18, lg8l

Gutlutrt Patk, Guangzhou ' Canlon, Chtt'o

FOF FUR|IEA WFORMATION AND AOOKNA CALL:

Mt. John Ptichet or Ms. Jan Patker

Mlke Fosse/ & Assocrates
Suite 408
119 Merchant St.
Honolulu, Hawaii 96813
Tel.: 808 523-7755
Telex: 723 8703 SHOW HR

You Coutd Ptq An l,|,,6d.nt Rot ln fh. R.ptc l
D.veloo,ng f.rns,.,Lian SYlta,1 ol
IHE PEOPLES REPUBLIC OF CHINA

S6'd.nf fr*t< fnlbn

&ncubLd Tnn Ptu
E@aof.f Pr!{'ngot C.E
Tr.doJr aacl Agtrcltltunl

Mototcyc16t d Mototblkcs

Con.trucdon Whid.,

automoova S..vla E qulotlNat1l

o. claaly RcLLd P.o<tuctt

trrtiu{u/
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clllllA ilAll0llAl, 0EREA[S, 0[s & fo00slljtts l]ilP. & ExP. C0RP. YU]lt{4]{ BRAtlCll

113 HUA SAN ROAD (S) KUNMING CABLE: CEROILfOOD KUNMING

CANTON OFFICE: 62 PING KIANG SHI ROAD, CANTON CABLE: YUNNANEXFORT KWANGCHOW

IF YOU 
',,ANUFACrURE...

THESFO'YAOBA
M.chircty ane! ELcl,art 1ut .u. Ou.ngzholu C.ntdl
fo.,,oa r..dr But.,u, Ouangrhou. Canlo.t
Auto;obtta Atsocla on ot Chtna, Ou.ngcloog.ad Ouangata!

Motot Sho* (ChlM) Ltd FunC Ping Fan Con uirntt Ltcl.

Oood v.rt HoFtut Enl*prlxc Co P.oac. Enl,.p,tr.. (Chin ) Ltd.

Al,k,ldtlta/l tnd 
^3toa./aLt

tu1vlt wotortclo p..ncJpatlo!1 in CI tl.ilaty/l/rl
lntc.,alional molot .hotl fha gto1ttu1g l.!na,rri]do't
nacls ot tto Paottls't Rc!,.]bllc ol Chlna crll lot lh/l
coapn,hcarl;E arfp ol atol/,'bL p'oduc1E and Lchnologl
Att .!/,v.nl fianuLclu.G.a frl@m,
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Our Corporation is a leading supplier of light industrial products in
China. The products handled by our Corporation are General Merchandise.
Stationery, Sports Goods. Household Electric Appliances and Building
Materials. Buyers'brands, designs and materials are also agcepted.

For lurther details, please contact: China National Light tndustnat
Products lmport & Export Corporation. Shanghai Branch. Address: 128
Huqiu Road, Shanghai. China. Cable: tNDUSTRY,SHANGHAt. Tetex. 3305.1
INDUS CN.
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Subscrt'be to

Ghina Pictorial
A Ialge-folmat pictolial monthly containing

altractive picture's and lively articles

1 year $10.00

CIHII INESE
PE RII OD II C S

1n English)

t
(

Social Sciences in China

Qlraltcllv 1 veat' $26.00

Beijing Review
A political, theoretical weekly airmailed the

world over

1 year $13.50

China's Foreign Trade
Bimonthly l year $7.80

Women of China
Monthly l year $7.80

China's Sports
Monthly 1 year $7.80

Ghinese Literature
A Chinese literiiture and art monthly

1 year- $7.80

China's S

Scientia Sinica
Monthly 1 year $78.00

Kexue Tongbao
A monthly journal of science

1 year $39.00

Monthly 1 year $39.00

Quarterly

creen
1 ) 0al' $2.60

Chinese Medical Journal
El Popola Cinio
A comprehensive monthly in Esperanto

1 -vear $6.00

We look forward to your orders
Address: (;fl0Zf SIIIIDfTIN p.o. Box 3ee, Beijing, China

"20% discount on ne\p and renelval subccriptions placed between September 15. 1980 and January 3r' 198I"'

60 The China Busioess Review / July-August 1980

Ghina Reconstructs
An illustrated monthly of gene'ral coverage

on China

I vt,ar $7.80



Letter from
Chongqing

I paid thc lxrrraltv Ior ar lir iug late- llrcl:lll was lrrll :rrrrl

cxtr a t haits harl lx cn srl up ()ulsi(lr. ls I strxxl .rrlrrir ing thc
rr'hitc Eastel lilit s artrl ltrl toscs irr t he htrgt' nrtrllrl lx'hirrrl t hc
prrlpit. an ttshcr harrtlcrl tttt lt t tt itt tt'ogt alrltt'r I lrrrrrrr slru t.
Ihorrgh I carr't rcad (;hincsc. I r.rrl<l tasih ltc,rgrrizc thc

trrnc as that ol thc ,rlcl l'r()te\tunt hr rrrn I Ioh, t lolr, I loll. '

Strugglirrg rr ruall rhe t-rrglish sor<ls I hrrtlrr't rrrrrg lol
rtearlv t hir tr rt'ars, I atkled rttr <li\s(r):lItl t()i( c lr) tltr)sr(,1 lhc
rrr,,r't tlr:rrr'l{r{l rr(,rrlx tr')l t lr' r,,rrgr cg.rt i, 

'r 
r.

ln thc lall ol lll(i{i. thc R('\()luti(rr;rrr (irrnlnittlt rrl (ilrorrg'

qing orrlcrcd the <IrsiIrg ol .rll plat cs ,rl rvor ship irr tlris r itr.
llrr churth that I s'as ir, tltc \lctlrrxlist. atxl lrrtr otlttt
I'r-otcstant rtrr rt hrs rrcrc t ht' lir st tll lt shtrt trp. ,\ Ier $ tt ls
later. the <lxrt's ol St..loscplr's Rorrrlrrr (latholir r lttrr,lt s,. tc
kx kr:rl tight.

()rr the nrornirtg {)l \(^cnrlxl J, Ilxili, ;r glrrrrp ol Rul
( irralrls lrrokc ir:to St..losc1rh s. \\'hik' * rntc r rl t ltt ttt lx'g;tn tr r

lip rlrr*rr lrrxl rlisligurc rtligirrrrs paitttirg,i arxl irragts.
othel s rorrn<lcrl u1r thc prit'sts- l)reggcd orrtsirlt. thc tcrr rrrcrr

tcrc loted to lentaitr irr u kncclirrg position lirr tlrr rrcrt
Irverrtv-lilrr horrrs l hilr theil su aggt'r'ing trrr rrrcrrtor r r < r ilcrl
llrcrn. lhcr rvctcttrrs<'<l ls tuntrirrg rlogs ol irrrlxli:rlirrrr arrrl

lrtcrrscd ol inli't ting the rttirtrls ol'thc ntassts rtitlr strlx lrti-
tiorrs lics. l)rrtirtg tltc 1>Lrblir <'xlribitiorr. othtr Rctl (lrrrrrrls

ransackcd thcil qurrtrr\. rorrlisr'atirrg thcir lxxrks arrrl p.r'
pers en<l dcstroving thrir lx'krngirrgs.

-\ licl t hrsirtg rhe t h urr lter, tlte.rtrtlror ities lirr.rlh rltt rr ltrl
to lirxl jolrs li,r cltlgrrnerr.rrxl l.n ollitiels. lor tlt rrcrt
thirtcen rears. (latltoli< tttttrs, l'rotcrt.rnt nritristcts..ttrrl trcn
a lirr Btr<lrllrist pritsts r.'orkt<l togrthel irr a glorc lrrrtorr.
.\hr()st all sclc nri<l<lle-lrgcrl ;x'rsotrs *lrost lr:rrrrls :rrrtl
brains hlttl trot lx'<'tt tt eitrcrl Ior srrr h rror k. \lrrrrr lrrrrrrtl tlrt
torkirrg ton<litions irtrrltlablc. I'rxrl lighring.rlltrttrl tlrtir
cresight an<l rlanrPtttsr Icrl tri althlitir stitlcrring ol tlrtir
Iirrgers. [-r errt rrallr tlte lutln )r itics rclrrstrl to rrt t t pt tlrt' hlx llr
rnarlc prrxlrrrtsthcr rrclctrrrrrirrg,rrrt.

l heir prirrrtc lircs rtcrt rrrr lcss rlrc:rrllirl. (:Lrl t,ll lr()r)
lxxrks. tltt r also lirst altnost lrll r,rrrtat t rr ith thcir'plr islriorrt r s

e\(rpt lr)r:r lrt;tvc lt'rr'\tillirrg Ir) t.rkt tlrt rirk,rl rrssrri;rtirrg
sith rlrr.rrr. I lr,.r r. r'.rr.r l,,rrclr . r.r nyrt t ct i'tcn, r'.

(lhristianin ir (ilrorrgtlirrg tr';rtcs its,,rigirr lrrrk irrt,r tlrt'
rrirrttctnth rerrtrrrr. St. losr'Plt'r lrlul lxtrr l(,tlr)(l(\l ilr llt!l:t,
tllirtr-li\c t(,lr-\ lx lort tlrc \lctlrrxlirt r lrrrrr h olrt rrtrl itr
rixrrs. l olLrrring tl)r \ir\:rgc.lrl)lrrcst lx:rrrbirrg ol (ilrrrng'
rling rlrrring \\irrkl \\ar ll.lxrtL lrrriltlirrgs rrclt rlt.ir,rrcrl
arttl tltcrt lelrtrilt lrr tlrtir rorrgltg:rtiorr'i. llr tlrc lrtl( l1ll0\.
th(r'( $cr-e ul)\\'ilr(lrol l(X).o(x)(lhristi:rrrs irr tlrisritr.

[-reDillt(.r' 11]l1l$h(r) rh( (i,rrrrlrnist\(illrr( loln)w(r.rrr(l
.rll ltligiorr \\us l)ut urt<lcr sl.rtt srtpctrisi.tr, thc thrrrrlrcs
rcnteirrcrl ()l)cl. ()I) (lhlirtlnls I)lr. llli:7. tlr( l)ri(\l\ ol lil.
forcph s 1rr-lolnrerl rrr,rlc tlrrrr l.lxx)rt rcrrrorricsol lrirlrtisrrr.

I hen ( anre I lra ( lllllrr r':Ll Rcr, rlr r ti, rr r.
-l lrt' r'er ivel ol holt lolkxrirrg tlrl lrrll rrl th( liirrg (.1i, 

'l.l

rlirlLrt irr lllTli lrlorcrl jrrstilicrl rrh(r llr('(:rrtlll(i)rnnrittcc
()l lll(' (i)rrrrrllrlli\l P:rrlr lrrtrr,rrrrr,trl lr rrtw lrrlirr tlx lollow
irtgvt';rr. I lrr st:rtr' uorrLl grr.u;rrrtcc ltligiorrs Irr'trlorrr.

lrr Ol:ongr;irrg. trrrrlt.r' thc ;rrrslrirt.s ol tlrt l rritr.rl l'nrrrt
(irrrrrrrittcc, rt'ligiotrs Itrrrlrrs lrrrrl rt.rtt olliri.rls lxgarr nc
g{)ti:ltir)rs lir thc rtstoralil)rr irrrrl rtlrrrtislrirrg ol rlrrrrrlr
I)r()lxIlics. .\ltcr tlr< s|izrrrc rr{ tlrt'rlrrlIrl:r's ill Illlili. Sl.

lost plr's harl lxttt r otrr t t tcrl irrto :r srrrrrll lix I r,r \ iln(l \cr ( r irl
ollitt-s, llk \lttlrrxlisr rlrtrtth irrto:r rIt.1r;rItrrI< rrt stor<'.

l-irlrrrrcrl lrr st:rtt srrlrsiriitr grarrtcrl ,r. partiirl (r,rrlxlr\ir
tiott lor lirltttcr Lrsrtr. rtrotrsttrltiorr lxg:rrr r:rrlr I.rst rt;rr.
.\t tlx's.rrrrt rinx. ( l( r gr'lr( l :rrrrl lar ,rlli, ial. *cr( l)ut l).rt I
(,ri ll)( \tilt( Plrrroll rrt tlx r:ltc lll(r h:l(l lx'r'rr p,rirl ,rt tlrc
ottts<t ol tltc (]rlttrnrl Rcrolrrtiorr. It rt;rs ;rl:,, rlcrirlc<l to
ttttr'gc all l'totcstatttr irr :r sirrglc rorrgrcgatiorr lhirh *orrkl
holrl scrrirts in tlrt \lttlrrxlist rhrrrrl:. lrr l)trcrrrlxr. thc
[ 'rritcrl I rr rrrt ( i rrrr rrrittcc st'rrt irr r itati,rrrr t, r .rll ].rrxr n ( .lr r ir-
Ir.llr\ rr ('h',rrg.lrrrg l".rll{ llrl lh( rr"rlx rrirrgs.

.\t tlrosc litst xrrirts lrt kl(rr (:hri\lrrrni I):rr. l(llllxrrpk'
slros e<l up.rt St. l,,rt'ph s;rrrrl rrr, rr c Ih:rtl '.:l.-r():lt th(' \l( th( x list
thrrrrh. l'irr rrrrrst. it rr;rs:r lrlcrrtrl trcrrt. tll( \\nrlx)li( t(r'nli-
I.rli(,rr {)l tlrirl((rr rcars,,l rlcgrarllrtiorr .rrxl ltlrr. .rrrrl tlrr'
Iropr.lrrl ltgirrning ol .r rr< rr cr':r.

IIrt ltr:,lrtirrrisitir ltrrlrirrtlrrrtirxr.llrr11rrtlrcrrsirct<xlrrr.
llrtr lirrrl it rlillirrrlt t. IrIrt .ut rh( rncnr.r\ rrl lxrs.rr:rl
Itrrrtiliatiorr or tltl siglrt ol l;rrr:rtir;rl Rt'rl (irr.rtrlsstizirrs.rrxl
lrtrr rrirrt Itligi,,rrr lit('r:rtrrrc S(,rr(. \ur h ar tlrt okl Prl)ltrsor'
ulxr r.rinlr plt.rrlcr I x ith t lr r,,rrng lrr x xllrrrrrs to sgr:rr r' .r sirr,.{k'

topr ol thc llilrlc lrorrr tlrt pik ol lxxrkr tlrtr tor< lr,rnr hir
hlrrr<ls. r an n( \( t lr)r'g(.t. I ht.r hlrt rlu itltrl to igrrorc thc r.rll
to rror\hil). Ihcir ort rt rt ligr,,rn allilirrtiorr ir.r thing ol tlx
lrlrrt rrhir h lrlorrght orrll sorrorr. ll tlrrslrccltLrlrrt-rlorlt ..l

lltc clltrt ol tIrt (irrItrrrrrI Rcrolrrtiorr ott lxrtlt rotrgt'r'grr-
tiorrsisolrriorrs. \trrrlr llolxrrr'rrt ;rr< rttt'rr,utrl \r(nr( n {)\( r

liltr.\\ill tlrc l.ritlr rlrt slrlrrrlrt r I).r\\,rr\.rr:
I\'r'lurpr rrot. .\rrrorrg t lrr' .rgirrt ur rlshilx r r irr car h r hrr rr lr

is a spr irrklirrg,rl rorrrg pt.rlrl<,irr tlrcil trrcrrtic: rrrrrl thirticr.
lhotrglr rrrost .rr(' llr( \(,n\ .rrrrl ,lrrrrghtcr,' ol clrltrlr P.rr-
ishiorrt'rr.:r rctr ltu .r,'( rh( (llIir)ll\ ulr. lr.rrc r.rrl trr
irrrcrti{.rrc Ior rhcnr\( l\r\

lhcr< ;rrc otlrlr irrrlirrtirrrrs llr.rt \r)rr( ()l tlrt roLrth irr tlrr'

lx)\l ( :ultlrll Rtrolrrtiorr g(,rclrtir)n lrrr' .rrrriorrs lo k lrr rr

nror'< .rlxrrrt llris rrrrrc t.rlxxr rIxtrirrt ()rrt ol rrrr tr':rrlrirrg
rlrrtitr ttr;rrirts trrc lo t1irt lr rcrits ol krttttts ott,'rrtirrtrr
lrslxrts ol (()rl(rrlxrirt\ \\'tstcrrr rrrltrrr<'. llrt rclxrrtcrl rr'-
r1rrt,,r lrrl tlrc irrr lrrsior,rl ( l l r r i s t i . r r r i t r orr rrrr list ol tolrirr lr:rs

srttpr'isrrl rrrr'. .\rxl Ilr.rrt ;rkr lrcrlrrtrrtlr lxtrr.r.ilirrl Ior
r r,lrics ol tlrc llilrk .

ll tlrc r rrrrlrtt rcgirttc rl,x. rr,rt rrltt r its lrrlir r ;rs it rluluitlr
tlrt \irl:rrr l)tnrrxlrrr \\;rll. tlrt l.rirrt lrrrt t.rrr{ilrlc crirlcrrrt
rcrc;rlcrl lrtn in{li(irt(\ rlrirt org;rrrizcrl ( | I r r i r t i ; r r r i t r rrill
qr.r,lrr.rllr lr rr'\rr r'1r(!l rrl ( lri,rrrl(lrrrg.

--Rrxk r ir I Stcrr'.trt t
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{[.S.f.Sf. * E i*rp yfr,&fifil
Associated Selvices In Specialized Tianstatiorx/Div, of Pekiug Language Institute

225 WEST 57th STREET, SUITE 601, NEW YOBK, N.Y. 10019
(2121 246-2054i Q1?) 246-2080i (24 hrs.) (212) 940-0039

Call or Wrile

Expert TRANSLATIONS and INTERPRETATIONS (English to Chinese
and vice versa) for businesses in general, all technical fields, cul-
tural liaisons, etc.

* PRINT ADVERTISING:

* F|LM/SL|DE SHOW NARRATTONS AND ARTWORK;

* CHINESE CHARACTER TYPING OR TYPE.SETTING;

* ARTISTIC LAYOUTS;

* BUSINESS CORRESPONDENCE (same-day service);

* CONTRACT WR|TTNG AND NEGOTTATTONS;

* BUSINESS CARDS, BROCHURES AND CATALOGUES;

* RECEPTIONS AND MEETINGS;

* TRAVEL ARRANGEMENTS

Our staff consists of native Chinese teachers from U.S. universities,
radio-announcers in Mandarin, artists and economy experts; their
joint ellorts will bring you SPEEDY, ACCURATE and MOST SATIS-
FYING RESULTS!
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rna
Bookshelf

General

Chirut lirls arul ligrret, nnrrzrl. r'ol. !.
l1)79. (irrll llrcr',r<'. ll.: ,\radt.rrrir ln-
terrrational l\r,ss ( lIrx ir55, ll2r-rli l ).'-l l :t

pages, starrdirrg r)r'(l(.r (r)sr $ltl. lll('
crxtrl>ilatiort ol stalistir s lrrxl lists rr;xlatt.s
rolrttrrc l. \l',\l r(\(||l rr rIor rrr.rt ir rrr is

{irr l1)78. N.rrrrr.s rlrr,rrrglrorrr.r;';x.rr iI
Wadc-(iilcs tlllr)slitcrirti(ri. :rltllollglr
lists, 'l plrt'n k .rrk r r lrrrrl pl.r, r'rr.rrrrcr irr

l'ittvitr att :rlso provirk rl.

An Introduttot lo Ldu&liot ii thc I'pq)lc'\
Relrublt ol Ohiur aul lts-(:hina l.:duru-
tiotal l)xthaage:. Washirgton, lXi: ['S-
(lhina l.drrr ation ( llclringh()us(' ( l8li0
loth Stft.et. N$' :0(101)). l1)Bl). li:) pngrs.
Postagc atrrl harxlling will lx. billrrt.
l'eaturcs hackgrorrrrrl irrlolrrr;rtion Lrrc-

lirl to ,\nrclir'an ('(lu(;rt()r'\ :rnrl c<lrrt.r-
tional adnrinistrators in rn:rnaging cx,
changc relatirrrr,ihips rvith thc l'R( I.

Economy and O€tense

Chiruit lout ,\lubntiutturu. 'lhe Nnt
Technohtgicd lit'olurrn, crlitt<l lx Rir h'
erd B:rrrnr. lIrrrL lt r'. ( l( ): \l t.srvirrv I\r.ss
19711. 307 pagcs. S l t3.7r-l 51l.50 yrallcr'
back. .\ rornpilrrtiorr ol screrr ol thc llt
1>apers Prcsrrrtt,rl itt llr(,.1illruarv l1)71)

Ber tt rrrrl:r w, 'r Lrlr,,P on t lrr' Post - \l:roirt
rnrxlt'r-rrizirtion tlrivt', irrchrrling t hrt t.

new esslys. l_hc <ollt'rtiorr lrrllltsses
Ohina s progr-rrrrr lirl acr;rrilirrg arxl lrs-

silnil.rt ir rg l,,r, rgr tr r'hrr.l, rgv; trcrr,ls in
agrictrlt rr r:rl, <,rrt.rgt. rrnrl irrrlrrstrirrl
rl()dcrrri/lrli()rrl irrr(l rrrli(nrirl (lclcnsc
policv.

Etorutmt Crouth anl Emplaytat in
Ctina, b,v 

-Ihomas Rawski. New York:
Oxford University. 197{1. l9.l pages.
S lll.50: S{.95 paperback. 'fhis World
Bank study cxamines (lhina's latxrr
force and the various determinants ol'
industrial empk)vment. An empirical
analysis shows how the PRO's agricul-
tural sect()r absorbed l.'rO million new
workers between 1957 and 1975.

Chiu: Thz Contiruing Seuth for a Mod-
eanizntion Strakp- National lorcign As-
sessrncnt (lenler. l-R u(Ll02.ltt (N'flS
PBlt092ll2O.l). April l9tt{). :21 pages.

Sll.ir0r An analvsis o[ (]hinese nrrxlcrni-
zation efforts. prirnarih sin<e I1)711.

whi(t scts forth rhat e< onrrmir polir rr..

Jrrrrsued in the nexr few vears are likelr'
to stress agriculrtrral develrpnrent. u,hilc
later in the eighties morc enrphasis will
prrrhablr be giren to hear,7 irrdtrstr r.

-fechnolop, Defatse, orul Extenwl Rela-
tiorc in China, I97r-1978,1)l Ilerrry(;.
( )elber. Rorrldcr. (l(). Westvit'w Prcss.
197{). 2:t6 pages. $22.50. 'I'hc lirrmrrla-
tion ol- post-llao nr<xlernizatir>r: lxrli< y

is analvze<l in the contexl ol (lhintis
r)\erJll loreiBn p(,lii \ slrirteg\ .llxl ir\
militarv and economi<' ronst rain ts.

7'he Ohiuse Armzd Forces 'luJa1: Thz llS
Defetse lntelligmte Agaa Honihooh ol
Ohirw's Arn1, Natry, arul Air Forte.l:ogle-
wrxd Cliffi. NJ: Prentite-tlall. l{17!).
.){0 pages. Sl.-r. ,\ detailerl rlertripti,rrr
of the organizariorr. offensivc antl de-
Iensive capabilities. logisti<s. antl per-
sonnel characteristics of the (lhincsc
rnilitarv svslem. inr lurling a r;ualirlritt,
rtnd qtuntilatrle evalrration ol cr;rrip-
ment and wealDns.

lndu3lry
Ebctric Pouer fr Chhu's Modaniuztion:
Tlv Hrtroebctrt Optioa. NFA(I ER lt(l
l0089U. (NTIS P880928207), IIay
1980.24 pages. 58.50rThe reporr sug-
gests that the Chinese are considering a
massive program to construct hvdr(F
electric power stations. Included are
lists o{ existing and pxrposed hvdrr>-
electric power plants, and a rokrr fold-
out map of plant locations.

Chitw's Petrobum Organizati.m and Man-
pouo, Intluling Dissernintion of Tethnol-

ogt m Ohirut- Washingtorr. DO: \atir>nal
(irrrrlil lirr t S-(lhirra lrade. l1ltt0.
l0ll Pagcs. 52(X) (S I 2:'r t() nrembcrs).*
(;rri(lc t() (lhina s petr()lcum org:rnira-
rirnr. nrlnlx)wer. oil Iields, technolog,-
rlissenrinat ion. anrl of llshore prospects.
Irrr lrrrlcs .r lxtlolcrrrrr orqarrizati.n
wall<tart.

Science and Technology

Ainnk,m\ in Ohin: A Tip Relrorl t lh?
Arvrtan AslrotumJ D?&gofirt. CS(IPR( ;

Relxrrt no. 7. Washingt(nr. IXI: Nati()n-
al Acarlcnrv ol Sciences. 1979. l01l
pagt's. S{i.2i. r\ l1)77 rlelegarion ol as-

Ir'()rr'rrtr( t{ t('l)r'rl\ r)rr th( r)rgilrri/.lti,nr
ol,rstr,rrr,rrtrr' ilt (.hirta.rrxl tlre {a,rlitrcr
;rrrrl irrstnrrncnts irr rrse

llartluTuthz Engiwrting aad Hautrdr Re-

dut?im ir Chirw: A Tnp R.porl of th?

Ar*rtan EatiqtaAt Enginzting and
Hauds Redurt m Delegarion. (iS(iPRo
RcB)rl n(). li. Washiirgron, DC: Nation-
al A<irdenrr of & ierrces. l9lt{}. ltl9 pages.

SI Lin). I he report ofrhe l97ll delega-
li()n c()\'rrs the organizatit>n of earrh-
rlrrakc engineering in China. research
and pra(tice, the effect of the Tang-
shan carthquakc, and prediction ofrhe
Srrrrgpan-l)inglvu earthquakes. Included
arc illustrations of' (lhinese constrtrc-
tion, and a rliscussion of the Chinese
builrling <rxle.

Oceawgraplry in China: A Tnp Repon of
tht Anertan Oc?onopaph) Dtbgalim.
(ls(ll'R(l Report no. 9. Washington,
I)(l: National Academy of Sciences.
l9tl0. 106 pages. $7. The reporr sur-
vcys biological, chemical, geophysical.
and physical rxeanography. shore pro-
< css, anrl marine archaeologv in China.
Research institutes visited by the I978
dclegation are described.

Chlna Trad€

Toxts and Intesttnznt in Asia anl thz Pa-
cilir: Prelimiury Chapta on tfu Peopb's
Rgrublt o/ Ohim,2nd enlarged edition.
Amstcrdanr: International Btrreau of
Fistal l)ocurnentarion (PO Box 2O2l)7,
l(XX) llU Amsterdam, The Nethcr-
lirn(ls). winter 1979. | 08 pages plus ap-
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Asian SccuiQ in lht l98Os: Problnns uul
Poltbs for a Timz of Traarilinn. e<litcrl hl
Rir hrrrrl H. SrrLrrnor, Surrt;r V,rrrir rr.
(lA: lland. 1979. Rand Rep()rl R-:11)2
lSA, November 1079. 301-r pagcs. $ ll).
.\ c,rllettion ol Il.l t-sr.r1r orr .\rrrr.rir:rrr
security poli<:y alternativcs t()wilrd Asiil
in light of rhe lingcrirrg Vietnanr w:rr
experienre and the shiliing balarrcc ()l'

F)wer between lhe tlS. L SSR. anrl I'R(;.



Oou!?rlr i? l'rudirc irt lia\l l:urop(. th?

Sonet I'nin, aul Ohirn: An l rufuclory
(;ut l" h' llL''rt"'\.lrr IlrrrrIilirr \r'r'r.rrirr
\1'ashirrgt(}rr. tXl: ()lli<r' ()l h:r\t-\\'r'\l
I r;(l(] I)('\r'k)lnn('rrt, I S [)cl)urIrrrrrlt

()l' (inrrn('r-(('. .\l)ril l1l8o. l()2 p:rgt's.
S:l 7]r I'rorirltr .r rrst lirl wt .l rlt'lini
ti()rrs (,1'( ( )u ntcrtr-ir(lc rrrrrl a rk't;rilc<l <le-

s(r'il)li{)o ()l (()lrnl( r'lIil(l( ilsit is llsttirll}

[]r'il(1i(c(1. S:rtlll)lc (()nlt'il(-ts irlr(l exulil-

Illc{(,1 (r,rrrrl{ rlr:lll( .r,{r'(('rrl( rrls.rr( irt-
r lrr<lerl.

Si o-I1S'liul(Sk irtrn, /979. \\'rrslrirrg-
torr. IXl. Nrrtiorrirl (irrrrrril lirt t S

(lhina-l rade, I1)1i0. 7{) P;rgcs. $l{) (llcr'
lo members).* 'l-otrrl I S-(]hirrrr tlarlc
figrrres arrd thc la) l(,p irnlx)rts un(l (.\'
ports are givcn: statisti(!i :lrc rclx)rtcd
Iirr comnr<xlities br Schcrlrrlc ll urrrl I
r)umbers xnd hv I'St S:\ irnd Sr hcrlrrlt.
,\ numbers.

Marftel Study

Btsi,l.zss Oppodunitits in Ohin /ir I'lnrm
d.antoh and Hoslnu Suppli*, r nrlll(i-
<lient studv frorrr II\l),SVl'arrrl l)clt:r
Internltional ( i)nr prn\'. Scptt rrlx'r'
11179. t91l l).rge\. s:.1.-,{nr llrl rtrrrlr i.
dcsigrred as a basit rcli'ren(cr)n lt(lltlr-
care trade with (lhina, c()nt:lirlirlg ( trt'-
rent filatctiill li)r lx)lh \lrirt(gi( l)lilrr-
ning and nrarkctirrg. .{rralvsis ol rlist':rsc
inctlence an(l thc status (,1 hr'alth rrrrc
in (lhina is prescntcrl akxrg with rltrails
ol (lhina's ph:l rrnxccu t i.:ll lrr(l lli)sl)il:ll
supplv intlrrst ries. l'r'irrrt' Prorlrrct trrn-
(li(l:ues lin exlx)rt irrrrl inrlxrrt :rIc r ittrl.

nn(l (.sscnlial Iinantial and legal corrsi-
rlt ratiorrs hascd rrpon ret'ent tradc rie-
\('l()l)rr)cnls arc c()\'ered.

51x'r'ilic tl pcs ol prrxl ucts .onsi(lcrc(l
to hirvc high B)tential fi)r exp()rr ()
( lhina inclrrdc rnedical electronics. prrx-
thcli( hcart vahes. dellbrillators. rrnrl
r orrrurn;rlrh.r srrrh .rs h,rsir (li:rgr(,\rrl
l'cilg('nts an(l nredical papers. .\nrong
philrnritceuti(ills. ra<cines. :rnd othcr
biologitals. lntineopl.rsri.s, antihvprr,
lctrsir'('\. iln(l op(halmic produ(ts tt('
prinrc randidates. Oerrain bulk pharrrra-
('('tlti(;rls. slr(h as steroid interrnediares.
rlls(, sh()w str(nrg p()tcntiill lor inrpori t()
tlte IiS. I ]rcsc arrrl other produ.ts are
(lis( trssc(l in the stu(lv

()rr tlre tcchrxrlogy side. the stlr(lv
(1,nalrr(les thal pro<luction te( hn()l(,Ky
irr thc I'R(l is vt'ry weak. Actrrrrlinglv.
llrrxlrrct'rs ol rle<lictrl prrxltr<ts rnanrr,
Iaclrrring rr;rriprnent as well its Irr(xllr-
r t.r r ol lriqh-rr.r hruIogv rnetli, .rl r k r ir lr
nrrrv Iintl a nrarket in (lhina.

Irxltrilics regar<lirrg thc stud\ shoukl
lx :rrlrllt,srtrlt,r \lr'. .\rrrlrcw l, (i.trrirr.
I'rcsirlcnt. l INI)iSVP. ir(X) t'ilth.\rc-
tru('. Ne$ \'(,rk. \\' lll0:tli. Tclel)h()l(':
(il l3) lr-,I 2l?t. Ielcx: l{Sllirtl

Travel
'1 tu (lhon Ou bbooh. 198l/<9/. bv .\r rrr

l. rlc Kcijrer rnd lredri. \1. Kaplan.
\t'vr' \'olk: l-rrrasia l'ress (55 \\'. -l'.lnd

St..Srrilc lli I t. l{X)3li), l9ll(1. 1l(ipages.
i l tl.r).-r. I ltr. l(w.rrr,l erp.rnrk"l c,liri,,rr
ol tlrc grrirlclxxrk irtr reases its < olerag<'
.,1 'rtrc\. irrrlrx[,\ ll \((li,nr oll rloing
llrsint ss irr (lhina. and providcs l gtri<lc
t{r l[r1'cl li)r ()versels (]hinese.

Wall Chart

Mtrti.strbt ol (:hir&'s Sktt? Lorrllil. Apr il
l1ltt0. \\'irshirrgtolr. IX l: National ( lotrrr-
ril lirl lrS-(lhirra'l'radc. $ir (lit'e trr

llr('rrrlx rs).* l,ists ( lhilra's nrinistrics rvith
<l;rtcs ol establisltnlcni irnd nanrcs ()l

rrririst( r'\ lr)(l vi(c-rninislcrs- - \l(i t

*l'rites shown Iirr National (irrrrtril
lirr t'S-(lhina Il ade prrblic ations /o nol
inclrrde lxrstagc and harrdlilrg. I,rr pre-

Pairl orlers. pleast' :rrltl S I to cor cr t host'

1\atirrrral Iorcign Assessmenr (:cn_

tcI J)lll)li(ilti(nrs (an lx' ()r(lered Ix)nl
tlr. \.rtiorrrrl lcchrrrt'el I nli rrttlrt i, rrr

Scrli( (. . :)2ltr-) I\n t Rol'nl Road,Sprirrg-
fitkl. \'.\ ?21(il. \'flS ()rtler l)esk

\ill:\)iii -ltjltl. Pftpalnn?trt k *quted.
:At ailable firrm the Supcrirtten<lcnt

,rl l)rxtrrrrtrrts. I S (;r,\ernlttt.tll l'tittl-
irrg ()lfite. Washington. D(1 2(I1l)?. Pz-
pa\1n"nt it rcqrir?d.

CHINA'S TWO NEW VICE-PREMIERS

llt.ro Zirirrq,rrrrl \\'arr I i. lxrth I)r(naga'\ ()l Vi(c-l'r( rri( r l)( n{ \ilrl)inr-{.
w(r( n.rn)(\l \i((!l)r'(r i(rsrtirIL\pril l{ts(ssi()D()lrh.SlarxlirrN(i)rrrrlrill(c
ol tlrc l iltl: \:rtional l'rrrlrlc s (i(nrgrcss ((,8R, \1ar.-,\l)r'.. I118o, p. ll).

lhlur Zirarrg. hrrrr lil rcrrrs ai{() in Hrnan Prorirrce. hlrr h:rrl lr krrrg:rrrrl
\:lri((l(:r'(r,rll\irgr)r(r'nrr(rrr:t(lDrinislrat()tanrlprrrtrc;rrlle.harirrgjoirrttl
tllr l)irltr rt th( irg( i)l l{). Irr lllli.l lrc uas appxrinrcd politiral rornnrirsar ol
tltc(iuarrgzhorrrrrilitarrrlirtlirt.irrrrl in l 1)li5 l as natnerl Iirstrcrt'ttirttoltltt-
(irr;rrrgzhorr l'r'orirrrial l':rrrv(irrrrlrrittce.(lriti<izcdbrthcRctl ()rrarrlrlrrrtl

PrrrgtrIrlrrrirrgtlrr'(lrrltrrral Rc|oltrtirrn, hc r-cenrergtrl irr l1)71 rrs:r sct |t tltIl
ol tlrt \ci l\lortggol ,\rrtorrorn()us R('gi(nr ['artr (irrtrlritttt.

lr: l1l7'.,1 llrrro r(.nrrr((l I() (;uangzh()u llrr(l (linrlt(l t() thc I)r()\irrrc's l()l)

I)ll,rlurxl;(lrliristr;llivcIx)sts\,!ilhirrlw(,t'citrs. lD l)ercnrlx'r l1)75. lirllowirrg
l)t'ttg \iaopings r(trrt'rr r{) lx)wct'. Zhao was rranrerl lirst scrlct:rlv ol tlr<'
Sir hrrarr l\',rvirrr i:rl I';r tI ( inrrrrlittec and hcacl ttf thc plorirrr ial gort t rttrtt trt.

lrrsitiorrs irr wlri<h hc gairrc<l nalir)n.rl visibilitl its:r ptr)p()ncnl ol llt'xibl<
r'( ()nonli( Ix)li( i( s an(l c(()rr()rrri( r'cli)t'm.

Zltao w:rs t lcr tcrl t() Irr( Irrlrlship irt the lblithtrlo ol tllc t)xr'l! s (;( Illlill
( i )n)ririt t(.( lrl its l,irrr ltlr l'lt:rrlrry Scssirxt in | 97!), anrl was ck'( t( (l :t Irr( rtrlx i
ol th< l'olitlrrrlos stiur(lirg (irlrrirlec at thc (lcr)tlrl (irrrrrrrittr'< s l ililr
l'lt'rraly Scssiorr irr Fr'lrrrralr ol t ltis year'. H is appointnrcrrt lls ir \ i( ( -l)r(:rtri( r'

irr ;\pr il tortlilrrs llirr:rsil!) in)U)rlant lcadcrin the(lhincscrl()vcrrrnlttrt il\
ttcll ils:lli.cvpartrollirial. lrr)d Iilrlhcrs sPcculirti()tr lh l lXl)g \i;rolrirrg it
gr(xntlirg hirrr ;rs rr slr((css()r-an(l I)crhaPs it rePla(cnl(tll-l(, IIrr;r
( ;ur ) l('ll9.

\larr l-i, (i l.,r rr:rtiu ol Shartgrlrrrg. ((ln(crDed hinrscll plirrrrrr ilv tith, itr

l)lllrrrring ilrr(l (()rr\lrlr(ti()rlirsllcijittgsrice-ntavor lxlirrcthc(ltrltrrlal Rcrrr_
lrtiorr. ( lLrstll itlcrlili( (l \a irh Zhou l.rlai arrd l)cng \iaoping. hc *:rs orrt ol
prrblir ritrn lor two rcrrts rlrtting th( hcight ol (he (lLrlttrnrl Rcrolrrtiorr. lrr
ll)75. rvlrcrr l)crg lxrrrrrrc n ri(('prernier. \\'lrr rr':rs r)lrrr(rl ttrittisttt ol
r':rilrr.rrs. a lxrsitiorr irr n'hxlr lrc prorc<l lrr nblc:rdn)itristt:rtor. I'irlLrNirrg
llrorr t.rrllrir (lc:rth llr(l I)engr sr:rontl l:rll lronr poutr. \\:lrI:lg:rirl (li\rl)
l)('i[(\l Ir'(rr)\'iaw. lrr l1)77.\tithl)rrrgslirrtunesonrrnr(,rtrnrlhr'ri\(,\l':rtr
lxrarrc llrst I)ur1t sc( rclarl ol .\rrlltri l'rorince :rrxl ltcad ol lhc l)r'r^irl( i,rl
rcrolrrtion.rrr((rrrrritt((..\lth,,ughclc<tcdarncnlb('r{)l theScrrctaliat,'l
thc I)ilrtr's llth (ltrrtrlrl (i)rrrnrittcc in Iebruarr l1)l](1. llirr (orllirrtl(\ t()
scru :rs lirst l)ilrt\ \c( r.lr,\ irr .\rrhrri. -\dtnirtistlatiolr r)l tlrt prrtvirrrc ir irr
tltc ltattrls ()l tlx gr,r'(rrr()r'. Iotntct'litrattee tirlistcr at)(l lotttttt tltpttlt
r hlrit nt:rrt ol tl( Still( li(nr(rni( (irrnrrrissi,rrr. KIlt
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pcrrrlices. l)ll. l)ir. l his prelirnirrarvsrrr'-
vcr (lcscr ilx's Iirtnrs ()l riring brrsirress,

cx('llangc corrtrols. b:rrrkirrg illrd crc(lil
Iluilitics. lir<rrsirrg. t:lx(s. rrtr(i irr\'(sl-
lll(nt l.rr!\ itt (]ltrrr.r. l)r't.rils,'l tlrc r.rri-

'nl\ t\lx \ 'rl t:rrcr ,rrrrl t;rr r.rt( \ .rt'r' ltr-
t lrr<ltrl
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NEW PUBLICATIONS
from the National Gouncil
for US.China Trade

TWO OUTSTANDING
CI{INA BUSINESS BEFEREilCES

CHINA BUSINESS MAilUAL

A comprehensive up-to-date reference guide lo China's commissions,
minislries, corporations, municipalities and provinces, financial institutions,
trade corporations, exhibition halls, advertising companies, and political
superstructure. lncludes detailed organizational structures and branches of
organizations throughout China, plus addresses and telephone and telex
numbers. Pocket size for easy use. Available in late October 1980.

. A 33,000-entry computerized reference index to f/,e China Business
Review by subiect, product, country, and company, with 12,000 organization
and company ontries involved in business with China, as listed in the pages
of the CBF, and two supplements to the CBR published during 1972t-1979.
A must for any China researcher, company library, or sales executive
involved in the China trade.

. Fiche package of 36 issues of the CBB, including many now out ol print,
useful for immediate reference. An invaluable.tool lor any serious China
library, both business and academic. Belerence guide and fiche available
in late October 1980.

Wrile NOW ,or your copies
Publications Sales
National Council for US-China Trade
1050 17th Street, NW Suite 350
Washington, DC 20036 USA
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CHINATRANS
*ffl+*&fl.?+[R+A5l
The National Council for US-China

Trade Translation Service, Inc.*

The oldest and largest US organization
specializing in PRC technical and marketing

communications

o In-house staff of professional translators
and editors

o In-house Chinese typing and
phototypesetting

.Largest US collection of current PRC
technical dictionaries and reference works

.Strict quality control - review and
proofing of all work by CHINATRANS
editors

o Publisher of the Chinese-language
Directory of North American Companies
(1980 edition to be published in September)

.Co-publisher, with Intercontinental
Publications, of Modern Engineering
Technology, the first internalional journal
published in China

.Advertising agent for Chinese media

technical papers. patents. operation manuals
brochures . films. slide shows o contracts
proposals . letters . display materials
expert calligraphy . business cards

Inlerpretolion: technical seminars, contract
negotiations, deleSation visits, conferences,
meetings, formal occasions

The above services are also provided by our
Beijing office, with support from the finest
Chinese translation and printing organizations

Li Mry Phipps, Pr.rld€r,
1735 K Street N.W., Suirc 210
washinSton, D.C. 20006
T€lephone: (202) 296-3244
Cable: CHINATRANS
Telex:64601

susrn Chcrnirck
Minzu Horel, Room 317
Beiiing
Telephone:66-8541
Cable: LIMAYCON

'CHINATRANS is the onlt tronslotion firm
a/liliated with the National Council for US-
China Trade.

China
Calendar
Continued from P. 6

Asia Society Cassettes on China
'I'he (lhirta (irttncil lirr tht Asia Srxictr' Iras prrxlut ccl a

two-part slide'cassttte prest'tttation oIt (lhincsc arrrl

American inrages ol cach othcr.
'['he programs wcrc origirrirtcrl l>v l)orrakl (lillin o{ Vas-

sar (iollcgt . :rnd pr-rxlrrt'ed hv l crrill L. I;rtrtz of tlx' Asia

Srx'retr. .rrtrl ulili,,i, n(r\'\lralx r r.rrtrxrttr. trt.tgltritrr'.. tttrr
vie lxrsters, and <xhct sourc('s.

Part I ("[,rxrkirrg lirr Chirrir: Amerirarr Irnagt's ) ft'a-
turcs Arttclican irrrlgcs o1-Oltirra and its 1xr4rle. li,rrrr lu
Ilan< hrr arr<l (lharlic (:han to lU:r() and l)errg \ia()l)irrg.

Part ll ("t-<xrking Firr Afircri.it; (ihinesc lntag<'s") lta-
tures (lhincse inrages of'tht' IrS fronr tht firsl Yarrkee

I rtrrler r t,, rt,,rnrrrlir.rtiort ol Ir'l:rtr0lrs.
The programs;trc desigtrt'tl lirr ust hv a<lult. tollt'ge,

and advart< ctl secondary st hrxrl atrdicrrt cs. and arc ar ail-
able at $ l0 lirr earlt part.

For litrther inlirrrnation writc (lhirrl (i:trncil Slirle'
'l-ape. I hc .\sia Stx ictv. Il:t.nst{ilthSt..\or'\irlk.\\'
1002 I ()r c:rll (:,: l'"1)7i) I :i2 10.

FOREIGTTI ADVANCED TECHNOLOGY FAIB, BEIJING,
1980

An exhibitiott at the Beijilg l echnolrgv l.xcharrge
( lenter. l)el ween Arrgust 2il anrl Scptenrlx'r I ? r ill rlisplar'
the Iirllowing firreign technokrgv:

. Au(iio-video equipment
o Elect ron i<- svstcnrs and trrrrrputers
r I nrlrrstrialprrxlrrctiorr t'<;triplnent
o l\lirrirrg eqrrilltncnt
o ( )il <l rilling erlrril>ment
o Scicntif-rc instrtrutents
120,( X)0 r'isitors, in<ludirrg nran\ PR( : \r ic ntisls, tt'< h rri-

r'ians, artd other scrrior olli< ials. are exlx ( tc(l !o altctxl.
For nrrrc inlirrntation (-(ntt;rct:

I'eter []l-vant
( )rrshorc ()ffshorc I\rblt atiorrs
:'l(ill0 lorr rttainvicw. Suite:J00
llouston.'l-X 770117 [ rSA
.[-elephotte: 

(71 ])l)77 06{i|1
(7 | J )78:L:t77.1

l elex: 711II15NI'UX[:CS'l ll()tr

Karherine \lav
l'etrolcrrrn \ews St. .,\sia l-t(1.

l2th lltxrr
l-16 I'rincc lldwar<l Rrl. West
Krrwlrxrtt. I long Kong
' l elephotte: lt-lt()r-r91Il, ir. :t-li()li()29
'I clex: li71){)l PNS!.A. HX
(lable: l'll'l R()N UWS 'i
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HON(; XONG COISULATf, GENERAL OT THE UNITED STATES
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CHINA: 1980 SALES AND NEG,OTIATIONS THROUGHJULY I

Ihe lirllowingrhlrI (., tains re('ent rt-p,rrts,rl salcs and negot iati{ tns ex(ltlsiv( oI those listed in previ( 
'lls 

issues Thelt)Ial

*r,,. ri rl, r.'i".ir i"t i,r.t,i.i".,,nt, ,t o.. ieals whir h arc listed as conl rat'ls,r rleals signed/won/secrr re{l/c,nt ltt4ed' All .thers

illc (r)untcd as neg()tixli()Ils

(US dollars ard
locd currency

if hown)
Srrtus

D.ae A ouDced
Company/Cou ntrY Producl/Plantrr€.hnoloty

Agriculturd Technoloty
(Arrrtr alii) }st,hlishmenr ol nxxlel lrcl (;rtlle fann

on Hainan Island in (;rt:rrrgdong

A gricultur.-l C-ommoditica
( t,s) 2.22 m bales ofr otron (471t 2{:/) nretric tons) $(;(Xlmilli i (lontract announced

r/25/80

NV(: (i)ntra(t announced
4/80

Approximatelv
$80 million

sale announced
5/9/80

\\'(; Agreement signed
4 t12lllo

$:l fi)illion salc comlurierl
.1/5/80

\\'(;

$217 million ( in)rra.r signcd
2/lto

(:sR l.rd. (Austrlli:r)

Chcmicals
Aur rr rrhrrlal :rrrrl I rr<lrrrtr i:rl

(:h.nri. i'l\ lr( ll rS)

Chcmicd PLnts.nd E4oiPmcnt
l'trrnwalt, (larnherley (t' K)

(t K)

.loint venture to grow soylrtans' corn. wheat,

kaoliang. a d allilli i'r lleilongiiang

Raw sugar (l50.Ux) mctri( tons for delivcry
between Mav rn.l S'cPlemlrr)

t rSlr<xirrcd lcrr ilizc, s r<, lr pnxluced hv

,^ l(: s pro(l,r( rnn' al liliarc. fc ilizer(i).

Sub(ontrad fi:,r th( supply ofsix Sharples

Sup€r D-(:anter I'6I(x) vcnical centriluges

t-unre extraction lans

-l-e(hnical (Dpcrittion anrl pnxessingcontratr
tobegin prrxluctior of mi< romotors
(monthlv P(xlu(liim 2{) million units)

32.77 miUbn
(t l.!5 million)

(i)ntract announced
:.i/15i80

.| t 5tllo

Cael, Other Minerel Mining DcvcloPmcnt, .nd Technology
(l()kerill (BelSiunr) (i)nstruction ol two :'0o Mw coallired

Atclier s de (lorrsl rrr,lri,Irs F)werstali(nrs
lilectriques de Oharlcroi
(Belgium)

I r:lcti()n et El€ctricitti
(Belgium)

Alsthom Atlantiquc ( lrarx c)

Elec.ronics
Xvlcl (i)rp. (LrS) l6 tomputer-controlled Xytel ARC Pilot

plant systems

Cotlstruction Materi.lt rnd EquiPmetrt
(Romania) ()ne whole cement planl with annual Pro_

duction caPacitY of I million tons

(Japan) fwo whole (ement plants each unit with
annual prcluction capacity of l 5
million tons

NV(;

N \'(;

Sl.7 million

NV(;

Salc arnorrnced
1/ lo/uo

Salc announced
{/ t 0/80

(lontract announced
3/80

(inrtra(t announced
4/80

(lurtract concluded
'li 2/80Marantz.lapan Inc. (raPan) Parts for 25.o(n ca&retlc radios

Automated sys(cnrs
(t lons Kons)

\lrrlti minictxttpttttt sr stctn

lirho l)enki(laPart)

N \'(;

$l millnnr shipperl
.1/3/80

NV(; Agrecmen! announced
4/16/80

68

loint ventutc lirr two rnilliorr tapc recorders
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C-omp.nylcounfy Product/Planrf llchnoloty
Srztus

D.le Aonounced

Hitachi Lr(1. (lapan) Supplv (,1 m,'rt th r :l(l(1.(X)0 relevisii)n s€rs

\!:"rg Lnlx,r:rkni( \ (t S) Installatr,,rr,,l I :, nr(.(liunr-\i/e(l (,,)mputers

-lw,) 
( ('1,,' {lisl,li'y (,nrl,rrr..t \

lpprotinrately
S:t7..i million

Negotiations annorrnccd
4/ I lJ/n0

S 1 i nrilliorr

.5171-'.ln x )

\\(l

$77.,-) 
'r'illx,''

NV(;

\\(;

\\(l

N\'(;

\\'(;

\\(;

$:.lo rn'll'rn'

\\'(;

Sale announced
5/lt0

()rder annorrrlce<l
5ll2l8l)

.ii 2fl80

Agreement signe(l
1/Il-rll0

(i}nrracr sigDcd
2ilt0

(:ontrad signed
5/t5l80

Agreement announced
4/:10/ri0

(irrtrarr signcrl
51l51ll{l

Agreemenr signcd
5/30i n0

Agreement signcd
tir 518o

(lontraci announced
4/ll0

Dclivery announced
5/ t5/80

(i,nrplctc trlor tcklision plant

lror Or!.Dd Pig lron Prsducls
t I itat hi Sh ipbuikl ing and I ron ore sinter ing planr (verrlv ()ur put

l:ngintcrin,{ (i,. (lap:in) 1.5 mcrri( t()ns)

Mechincry
tilward t'ryor and son (trK) Five nr:r.hines (Pry()r'nrark lvtx :t lA roU

marking) li,r markin,{ rurbinc rnd
compresrrr hla<les lirr aer<rngines

Metal Mining and Processing
Agrecmrnt Iiran( ing (;rrfltan and (lhinese

geologists ro invcstigatt' raw material

Enenli;rl

PeEolcum .nd Netural G.s Developmcnr and Refining
Mitstrbishi (lapan) Methanol inrprrr conrra(r wth lleijing

(:hemi.al lia(le (:(,rp. ( I:-)lXl t(,ns to rr€

shipF(l in I,)t'(.enrb€r)

r\tla'rti( Ri(hlickl {t'S) Oer,phvsrr;rl st'a( h progranllrll (:hina

I lap;t tt I Ioint scarr h Iirr oil irr n{)rrhwest (lhina s

''Lnrge quartity ol Iraniln ( nxle oil

( )r (ier ilnD(nl!r1(rl
i 1t lto

s t1t8.l:o
(tl.lli.lxx))

()rder announ(ed
4/ | 6/1t0

AE(:- li.k.lunkcn
(W. (;( r rr':'nv)

National lranian ()il (ir
(l nrn)

S<x i({l N:'tir)it:tlc
lillrArlrritainc,
( irrnpagnic t-ranlaisr dcs
Iti,,,lcs ( Ii,tal()il (;roup)
(l rln.e)

Prrker I)rilling (i,. (('S)

Pod! and R€lated f,quipm€n.
lshikaw:riinr;,-t larinra

t lcirv! | n(hrstri(.s

U:'1,,'r')

Nu( lc:rr Servi( cs
l nlenr:rti()nal ( i)rp. (t lS)

(;{."(.r:'l !1,,r(,rs lt S)

Agr'(.crr( nt 1,, rlr( .xl)l()rxrirnr a'xl pr()du(
riorr ol oil arrl gas in th. \t'lk)w Sel

A8reement to supply (lhina's narional oil
company with spr<ialired drilling services
and well-(ontml t€(hniques

Floarir)g.rxnc (slr\aing ( apir ity {,1 5(X) rnetric
tons, I (X) metcrs hngth. and 3{l meters wide,
wilh r nraximurn h,,iJiing capacity of 2.5(Il (.n)s)

E(rnx)rri( lcisibilitv srudy r), a l,(XX) t()
2.{)(x)-Mw (om'ncrcial nrrclear power planr

6 front-end k,aders to tr used to build a
hydr)elc.tric and water<I)ntrol project
on the Yangri rivcr
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$l.L nillixr sale announced
6/12/80
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Comp.nylcou ntry Producr/Phnt/ri.chnoloty
Sartn.

Drtc Aruounccd

Scicntific Instruments
Pfizer Medical Systems Inc-
(L'S)

Penlon l.td. (UK)

Shipping
Pacifi( Press & Shear
(us)

I'rornpt Shipping Corp.
(tI(n)g K(nrs)

St ct rnd Sr..l P'oduct
Nippon Sreel C,orp.
Nippon Kokan K.K.
Sumitomo Metal

Industries Ltd-
Kawasaki Steel Corp.
Kobe SreelLrd.
Nisshin Steel Co.
(apan)

Keystone Consolidated
tndustries tnc. (US)

Srecl PLntr l,d EquipEeDt
(kneral Descaling Co. (UK)

NipFx)n Steel Uapan)

2 computerized tomotraphy scanners

Hydraulir press to be used in China's first
marine container factory

Joinr shippint vcnture with China Merchants
Steam Navigation Co.

Export of l..tm Lo I.5m mctric tons of
steel from July to December

Carbon-steel wire rod to b€ shipped late in

June or earlyJuly

Equipment for piSging encrgy pipelines

Contract to expon a chemical plant, a powerccn-
rer, and related pipings for new steel complex
ncar Shanghai

Three walking-beam reheat furnaces

Building ofhugc ultramodern steel plant near
Shanghai

Construction o{'cold-steel rolling mill outside
Shanghai

ASreement si,{ncd aulhorizing certain Chinese
mills to usc its wd)lmark symk)l

2,300rn)m hotel in Ouangzhou

Supply of ll l2 s€ts ofbathtubs, lavarories, and
toilets for rhe Nan Hu Hotel

1,20o-r(x)m hotcl in GuanSzhou

Anaesthetic, resuscitation. and intensivecare
cquipment

S€nt 2/ l0/U0

Negotiarions started
4/8/80

Delivered
4t7t80

Order announced
6/s/80

Order won
3n2t80

Contrac-t signed
5^ 4t80

Contract signed
5t2|80

Contract signed
6/6/80

Contract signed
6/6/80

T,lks announ.ed
3/80

Dirussions announced
3/80

Supplied
4i 80

Agreement signcrl
1/lll/8{)

Agreement si6ned
4/21/E0

Order announced
5 4180

\\,(;

NV(;

NV(;

NV(;

$4,r'illi(nl

$7:t:J millnnr

NV(;

\\'(i

Negoriations
5nIao

t166. t 40
(t75,000)

t278 million
(Y 70 billion)

t20 million

t80 million

Midland-Ross (US)

Wean tlnited Inc. (US)

TGlecommunications
C( )MS A1'
Rrx kwcll (t rS)

Textile Products
I r rtcrnrt iorel Wrxrl

Talks und€rway as to F()ssible engineering consult-
ing scrvices for satellitc broadcast and
communi(ations systcm

Ford Aerospare
()eneral Electrir (io
tlughes
R(]A
(t1s)

Discussion involving sale ofsatellite broadcast and
communica(ions system

Ess.o Collins t-td. (treland) Ten spacc-frame sPheres $2.2 rnillion
(ll millbn)

NV(;

Tourism
(l l('ng K()"9)

Kohlcr (i). (trS)

Shin Ho Cheng Devt. l-td
(Hong Kong)

!575 million

$ r 00.000

160 million Deal announced
6/l l/80
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Agreement announced
6/21/80

NV(;

&rhloemann-Sicmag A.(l.
(W. (;ermany)



ComFny/Cou ntry PIoduc./Phnt/tcchnolot]
Sr.tug

D.rc Announc€d

Hotel New Otani (Japan)

Tnnrpon:tion Equipment
Mitsubishi lVok)rs (i)rp.
(lapan)

Seibu Depanmcnr Store
0apan)

Asahi (;lass (i). Uapan)

lrpi"r l'l,rl.rrcl'( slx r1y
0t'r,:"')

All-Japan Printing Indusrry
Ass'n,-lapan Ohina
I nd ustrial T e(hnol.)Ky &
Cuhure Cenrre (Japan)

tbnaldson I.ufkin and
Ierrrette Se.uriries ln(. (L'S)

AVt' ln(.. (('s)

Uccnrcs
Sperrv Vickers.rroy (trs)

Thorn (irnsumer lllectronir.s
t-rd. (trK)

'fie-up agreem€nl with Bciiing Horet: horel
manatement know-how in exchange ne*
Chinese cooking tcchniques

Contract with China Sramp (irnpr y to nra.ker
Chinese stamps anrl philarclic pnrrtucts in lapan

Btx)k composition plant in Shanghai wirh annual
rapacity of 100,000 pages

Joint tenr ure to burld rwin.tower skvsr rapcr in
cuangzhou

l0-year ronrra( t Ior mrnufaounnS 
'n 

China
basketballs, so<cer balls. and volleyhalls for AMt

Technical know-how agreernenr I(,r manufacrure
of industrial hydrauli< valves

l-icense agreement to assemhle (1,1()r relevision sers
in Hong Kong arld (lhina

Agrecment annouoced
6/2 t /lto

Order announced
6/5/80

Approximarely
$ l0 rnillnrn

N( gori.rrr(,rrs rurnounr c(l
li l(itno

I,510 vans to be shipped bctween.fune and.luty

\\'(;

NV(;

3250 milli(rr

Si0 million

\\'(;

N\'(;

N V(;

Equipement Micaniques
Specialisis (l'rance)

Joint venture progrsal to build (ire plan(

Miscelleneous
Black & Vcatch
(ianrp I)resft.r & M(,Kee
Malcolm Pimic (tlS)

Joinr venture (AMCHEN(;) to ofltr
environmental engincering servir-es in (thina

Comex Industries (France) 2 diving units and 2 mini-submarincs as training
for Chinese divers and rechnicians firr rhe units

(i\'la(au) ASTeement to invesr in hugc housi t projeci
( I,400 flats)

Joint venture company in Tokyo for markering
Chinese herb medicine. fixds. industrial art
objects, carpets, and orhcr products

Ord€r to upgrade glass fa.(ory

Dussek (lampbell I-td. (tIK) Casring wax handli g plant and equipnrcnr

$9.9 million (iontrarr signed
3i llo

Sl5E200 milln,r Agreemcnt siBned
3i 2:.i/80

NV{] Oontract signcrl
1/26/llo

33.97 million
(Y I00 million)

Agreemenr rcached
.1/15/80

$27.8 million
(U700 million)

Order announced
4/t{i/80

$299,052
(f r 3n,000)

Salc finalizerl
1/!ri/8r)

2/80

$:i.97 million
(Y 100 million) a'l3/8o

llrtghrs Li)l ( :,, (l's) l-icense agreemenr ro manufacture Hughcs r<xk
bir

Approximately
J2oo million

StrlTer llr"thers {Swit,,erla d, [.irenseagreemenrronranutar.rrrrcr.nrpressorsirr
China ro be userl in srccl prrrlui,rr,rrr

Negotiations announced
5/2 t/8o

Contrarr signed
6t24 fill)

Agreemenr signed
5/5/80

Agreemcn( signed
5/9i {t0

( l,nrr i,! l r, )rx lur l(tl
ii I ll8{r

Tolal V.lueof l98OSrles Lisred Throuth Juty I:
Tor.l Velu" of l9t0 Nego.i.tions Lisred rhrough July | :
Cumulative Value ofS.les fromJenulry t, I9?9, thmughJuty I, 1980:
Cumulativc Vrlue of Negoriirions fromJ uary I, t9?ii. riroughJuty t. t980:\\'(; = N,, \'alrrc(;ircn

$2.6 billion+
$1.8 billion+
$10 billion+

$3.7 billion+

Anrx'utl(.d {i/llli8(l

l.hl. pr.prrcd l)r (:..rh.flr. \'ell(,/

Notus (lontracts denominated in foreign currencies ar€ converrcd inro Llsdollars ar rhe mosr recenr monrhlv average ra(e qu(,red in
Int.national Fiiarcial Suri'tts (t Mi).

contrac(s con(luded over rwo monrhs ago are also included. if rhev were nor reg)ned in the lasr issue ofcBR.
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CHINA TRAI{SIATION & PRINTING SERVICES. usA(sFltNc.

+trlfri+El*AaI
DIRECT COMMUIIICf,TIO]I

BRIlIGS
DIRECT RESUTTS

ffi is recognized and highly recommended
by Chinese and American trade officials in
providing quality translation and pubtishing

ing services, translated narra-
tions of audio-visual presenta-
tions, typesetting and business
cards. ffi-USA announces its
publications of: US.China Elec.
tronics produced in Chinese
with the Chinese Fourth Minis-
try of Machine Building. Call
Palricia Green EW Communica-
tions, (415) 494-2800. US.China

services to meet communica.
tion requirements. ffi offers
complete translation services
for all manner of technical mate-
rial and is the officially ap-
pointed sole agent by Chinese
authorities to represent the
largest scientif ic and technical
translation and publishing body,
CTPSC, recenlly set up in Bei-
jing. Since 1965, m has been recognized
as the largest and most well-established
organization of its kind, handling 33
western industrial and technical exhibi-
tions in China. ln addition to translation
services, m-USA also provides interpret-

Agriculture produced in Chinese
with the Chinese Ministry of Agricul-
ture. Call Larry Throckmorton West-
ern Agricultural Publishing, (209)
268-437 4. China's Foroign Trado: lts
Policies and Procedures in English,
by Beijing trade officials, includes
latest official government chart.
Now available from [ffi -USA (SF).

*+e$r
t!-qra aftlt lra

If a6

[-u

Cortact Judy Poon, ffi -USA(SF), 1nc,,153 Kearny St.,*511,San Francisco,CA 94108 (415 I 362-2445
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ilcGraw-Hil! hclpsyou do burincs
in thc Peoplc's RcpublicolGhina.

You know how advertising in
McGraw-Hill magazines helps your com_
pany contact prospects. arouse interest in
products, overcome sales resistance, and
create preference \ehen you're selling to
businesees here in America,

But you may not know that Mccraw-
Hill's American I ndustrial Report can do t|,e
very same thingB to help you sell to your
toughest prospects in the People's Republic
ofChina. And you also may not knowthat
American lnduslrial Reporr, as the firet US
technical magazine accepted into modern
China, huc more lhsn seven years ofexperi_
ence and m{rrketing exp€rtise.

Obvroualy, the People s Republic of
China is an important new market for
American manufacturers. A ne rican I ntlus-
ltial Report writes only about American
technology and carries advertising only
from American Buppliers.

rlrcrc lrc llmo 1 bllllon chlnG..
,{ccr!w-Hlll! llmsrlslLl!{IEEE!
f,lp9i! rclchct thc .1% You nc.d
to do builnc3r wlth.

Every month, An?rican lndustrial Re'
porr reaches 35,000 end-users, engineers,

managers, Foreign Tl6de Corporation and
ministry orlicials. With an estimated pass-
along ofSO readerc per copy, that gives you
expoBure to I million Chinese-the .1% of
the population who, ae key decision_makers,
are your key prospect8.

American Induslrial Repor, also helps
you reach them in their own language. With
free translation ofyour advertising copy
into modern Chinese characters - the kind
used in technicaljournals in the PR.C., not
Hong Kong or Singapore. We also give you
free, exp€rt advice on how to avoid the kind
ofpolitical and cultural errors that could
alienate or confuse the very p€oPle you're
trying to sell to.

Amcrlcln Itdurtdd ncP94 glvcn
key rolc by US Dcp.rtm.nt
of Comrtcrcc,

As the magazina about American
technology and American msnufacturcrs,
we are making every effo to support the
activities ofthe Depa ment ofcommerce to
insure that the historic US National tade
and Economic Exhibition in Beijing
November 17-28,1980 is the most successful
industrial show ever held in China!

I,'rt
ITNII

ItlcGras-Hlll ll,agnzincl

r
-rtrFlsilfirit
'I don't know who you are.
tt ,F l0 il t'i It ,A rl
I don't know your company.
tt rF lo il {n i!,/} i!Ffr
I don't know your company'e pttduct.
tl, rF *o iI {r( i! /A tl llQ 1+ L
I don't know what your compaay ataads for.
,lzr loilglI *i' as rB*&.fi!E
I dol t Lnor your mpa.u/s cudoEs.
,trFt{itlrran,l}'lbtE4*
I don t tlow lour comDan/E r€cord.
tl, ,F ts il €F s:t '^ frl l, I I t! fiI-
I doa't Loor your ompanys r€outatio-
tB L , $ rrtl*, t,*-cr t7 'o * + a', "
Nos - ahat was it you wart€d to ell u8?i
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Eacb month, Americo n Induslrial Re'
porr will devote editorial to the Exhrbition.
creating advance awareness atout the show
in China. This will provide an effective ad-
vertising environment forexhibitols as well
as for those who arc not participating in the
show but want to achieve corporate and
product identification within China's trade
community-

Afcc auldc to s.lllng ln thc P.n.C.
Americ(tn lndustrial Repo.t would like

to share what it's leamed over more than
seven veam ofserving end-users in the
People s Republic of China.

We've put it all into a free 84-page
guidebook. which you can 8et by wriling
American Industri,l Report, 1221 Avenue of
the Americas, New York, New York 10020.
Or calling Jane Sharp at 212-997 -2407
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