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The National Council for United States-China Trade

USJOINT VENTURES N CHINA:
APROGRESS REPORT

This new study prepared by the National Council for US-China Trade for the Foreigtr
Commercial Service of the US Embassy in Beijing presents a comprehensive, up-to-date analysis
of US investment in China. Contents include:

o A list of 194 US-China loint ventures with partner names, commitments, equiry
shares, business scope, and current status

r The investment setting: policy and legal Gamework, incentives offered to
investors, and the investment approval process

o The US role in total foreign investment in China: rlpes and shares of
investment

o Analysis of US joint ventures: average commitments, locations, sectors,
size, and duration

r Comparisons of US and other foreign equity joint ventures

o The operating experience of US joint venture partners: what works and
what doesn't

r Conclusions and recommendations: minimizing risk

Available from: Department C
The National Council for US-China Trade
1818 N Steet, NW, Suite 500
Washington, DC 2m36 USA

274 pages

All orders must be prepaid. $95; $65 for National Council members; airmail orders, add $10
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BANNED IN BEUING

In June 1987 the Beijing Railway
Stati()n t(x)k the drastic step of ban-
ning cigarette sntoking throughout
the terilinal. 'Ihe ban is to be ex-
terrded to 100 r,ther prrblic plates in
Beijing later this year, as part of Chi-
na's latest anti-smoking drive.

'l'his is n<>t the first time China's
leaders trave lashed out against the
harrnful habit. Srnoking was banned
lbr a tinre in the first half of the l Tth
cen t u ry, until to bac co-s m o kin g
courtiers finally pet'suaded the ern-
per()r t() lift tlre ban. An()ther at-
tempt to curb srr()king began in I979
but faltered as rrost of China's 300
million puflers-more than two-
thirds of adult rnen and about 8 per-
cent of wuDen-failed to rake the
health .isl(s seriously.

Oftir ials [r,rrrr rhe (:elllral Palri('tic
Health C<>mmission have already
publicized the alarnring news that
lung cancer is now the leadin6J cause
of death in Beijing. Yet one Chinese
survey reveals that only about l2 per-
cent of ex-srnokers quit in direct re-
sponse to anti-smoking publicity.
Most of the others kick the habit if
and only when their health has al-
Ieadl deteri()rated. The degree ol in-
difference is high even among Chi-
na's d()ctors. nrore than halfofwhoxr
smoke. A Western doctor who visited
China last year was stuDned to hear
one otherwise well-informed Chinese
cardiologist play down the link be-
tween cigarette smoking and coro-
nary artery disease.

This year cigarette manufacturers
orust attach labels to cigarette packs
warning of the health hazards, just as

is done in the United States. Also
pr<lposed is a nonsnroking day and a
ban on smoking on university cam-
puses. But will this be enotrgh?

Pessimists see no reason why the
anti-sm()king campaign will have any
greater aflect this year than it has be-
fore. The only sure way to reduce the
incidence ol lung cancer and other
smoking-related diseases, they argue,
is to produce more 6lter-tip and low-

tar cigarettes. Not surprisingly, offi-
cials in the lucrative tobacco industry
rank high among these pessimists.
Their industry would have much to
lose if the campaign succeeded. (Pre-
tax profits reached Yl4 billion [$3.8
billionl last year.) So would the State,
which regularly obtains 7-8 percent
of its total tax revenue from cigarette
sales and is calling for taxes from to-
bacco sales to increase by 29 percent
during the current live-year plan.

Ollicials fronr the Ministry of Pub-
lic Health and various national com-
mittees spearheading the anti-smok-
ing campaign admit they are fighting
an uphill battle. Recent surveys sl1ow

that smoking is on the rise, particu-
larly in rural areas and among arid-
dle-sr h,x,l srudenrs. China's gr,,*ing
aflluence may be partly to blame.

Bringing cigarette consumption
down again u ill nut be easy. Offering
cigarettes has been a traditional ges-
ture of friendship (and a form of
bribery) that will be hard to undo-
although, remarkably, some Chinese
are now actually exchanging gifts of
anti-smoking tea and candies instead
of cigaretres. Television also presents
an obstacle to the campaign. Al-
though cigarette advertising is f,rr-
bidden, subliminal messages go out
to the audience every time the fanled
and the powerful light up before the
cameras. Anti-smoking activists hope
to convince more olicials. doctors.
and teachers to quit so they can be-
come role models fbr others. How
about it, Mr. Deng? -DDK
A NEW FARMINC TOOI

In China, mechanizing agriculture
is usually not the preferred means of
increasing yields. M echan ization
would require larger pl()ts than cur-
rentl) exisl under the responsibilitv
system and create rlore rural unem-
pl()yment than China's leaders are
willing to accept. Yet gains in agticttl-
tural productivity are becolning in-
creasingly dilicult to make now that
rural reforms have run their course.

One way to solve this dilemma may

be to leap even further ahead and
pronrote the use of conrputers for a

few appropriate agricultural applica-
tions. In Jiangsu Province, (br exam-
ple, computers have helped scientists
determine the optimal use ,,f ( hemi-
cal fertilizer on rice paddies and of
pesticides on cotton fields. Comput-
ers have also helped another group
of farmers dispense with pesticides
altr-rgether. In Sichuan Province. sci-
enlists.levised a n()ntoxic means of
coping with pest mites-the greatest
scourge to citrus crops. Using a com-
puter to forecast the development of
mites' natural enemies. the scientists
raised and then released them on
mite-infested crops. The technique
has already reduced production costs
al one orchard by 90 percent during
rhe past three years, while output in-
creased 154 percent. If applied na-
tionwide, ()ne scientist estimates that
the technique could save Chinese
farnrerr more rhan $32 nrillitrn in
ploduction costs.

The Chinese Acaderny of Agricul-
tural Sciences is a firm believer in the
value of eomputers. Since 1981. il
has been setting up computerized
data banks to help develop higher-
quality strains of rice, wheat, corn,
silkworms, poultry, and livestock.
These data banks can answer many of
the questions larmers need to know:
what is the ideal temperature [or
growing greenhouse crops? How
much water is necessary for irrigating
fields? How far apart should seeds be
planted?

Data banks are also helping policy-
makers set realistic output targets by
determining how much electricity,
water, and fertilizer are needed to
sustain or increase output for a wide
r ariety ul t rops. And plans are now in
the works to establish a computerized
agricultural information center to
serve rlre grexter Shanglrai Er on,,mir
Z,rne that intluder Sharrghai.
Jiangsu, Anhui, Zhej iang, and
Jiangxi. But many more comPuters
and trained cornputer technicians
will be required before computer

4 Ihe Chini Business Review/ruly-AuBusl 1987
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technology can assist agriculture on
more than an experimental basis.

With the re( enr downswing in
grain produclion worrying leaders in
Beijing, these hi-tech innovations
come al a good time. Official esti-
mates are that 970,000 hectares of
land are dropping out of cultivation
each year, mainly due to the growth
ol rural industry and the boom in
housing construction by farminB
families. And China's birth rate is ex-
pected to accelerate now that the
"baby boom generation" has entered
its child-bearing years. Unless and
unlil these lrends are reversed. gains
in China's agricultural productivity
will depend on how successfully new
technology can be applied on a wide
scale. -Kelly 

Ho Shea
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A COTTECTIVE EFTORT
As many China traders will tell you,

Hong Kong companies are skilled in
navigating China's bureaucratic wa-
ters and quick to spot small but
promising business opportunities.
It's no wonder, then, that they have
led the way in experimenting with a
new type ofjoint venture-one that
has more than its share of both at-
tractions and risks. A number of
Hong Kong investors. as well as a few
enterprising firms from farther
a6eld, have spurned China's domi-
nant State sector in favor of China's
fast-expanding collective sector.

lnvesrments tend to be small in
scale-averaging $600,000 at the l0
such operational joint ventures in
Shanghai. The majority ofjoint ven-
tures wilh tollectires are L,cated in
Guangdong and Fujian, where they
most commonly involve taxi services,
aquaculture and fishing, poultry
breeding, and light industry.

Chinese officials attempl to remain
neutral when discussing this type of
venture. When interviewed, a

MOFERT spokeman noted that, "Al-
though establishing joint ventures
with collectives is permissible under
the current investment laws, the gov-
er nment ofEcially encourages foreign
companies to invest in State-owned
enterprises." But he added, "Never-
rheless, China abounds with poorly
managed State enterprises and well-
run collectives, so the key criterion in
choosing a partner should be how well
the enterprise is run. "

This ambiguity doesn't seem to be
hampering the operalions of existing
jrtint venrures. lo date most are far-
ing quite well. Their small size can be

a distinct advantage-dlowing them
to skip some of the time-consuming
formalities required f<rr larger for-
eign investment projects. As a result,
start-up times are shorter, and re-
turns on the original investment can
be recouped more quickly.

And foreign firms concerned with
enterprise efnciency may be pleas-
antly surprised. Many collectives
have taken advantage of their inde-
pendence from the State to initiate
experimental factory reforms. Take-
home pay is often pegged t() individ-
ual productivity and the nature of the
task- Year-end bonuses can be sizable
if a collective has a good year. Thus
the workers that a joint venture in-
herits may have already developed ef-
ficient work habits and a strong sense
of enterprise loyalty.

Bur having a collective for ajoint
venture partner isn't recommended
for most companies because of the
risks involved. Collective enterprises
operate at a greater distance from
the local bureaucracy than State-
owned enterprises. While less bu-
reaucratic interference may sound
like a blessing, it can deprire a joint
venture of an important avenue of
relief: the support of local officials,
which can speed the awarding of
preferential treatment under China's
investment laws and bring assistance
when problems crop up after the ven-
ture begins operations.

Still, a collective's position at the
bottom o[ the pecking order lor
State-alk)cated production materials
does have at least one advantage. Be-
cause they usually have to turn to
China's erratic market to find sup-
pl ies, collectives have groomed
street-wise mana8ers used to operat-
ing outside of the State-planned sales
channels. More sensitive to changing
market demand than their counter-
parts in State enterprises, these man-
agers are often relarively willing and
able to quickly develop products to
fill new market niches.

Having the right product and fincl-
ing a well-managed partner with reli-
able connecti<lns to planning and
allocation bureaucracies is essential
ifjoint ventures with collectives are
to succeed. By keeping these ven-
tures small, investors hare so far
avoided placing significant strains on
local supplies of raw materials, and
have been able to fit into the local
economic scheme without posing a
threat to entrenched interests.

-Andrew 
Ness
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The Great Battle of the Forms
Problems with the use of .fbrm contracts in Chirut

Ta-kuang Chang

vcl bot t onrless nrugs ol
lukewarnr tea. ilr countless
ncg(,tiation r-oorns tll
acloss (ihina. the all-too-lir-

miliar scr-ipl is re1>layc<I.'fhe Ohirrcst'
legotiator solemnly presents the lirr-
eign company with one of (-lhina's
ubiquitous stanrlar<l [ornr r(nrtra(-Is
whiclr. he stelnly announces, rntrst be
used in all business transacti()ns.

lf. [ol exarrrlrle, thc u'arrsacti,'n irr-
v()lves a transfer ()f technolo8y-, the
fornr conlract will usrrally be a 6llerl-
in version of tlre plinted "Know-
how" Fornr Ciorttract t'ontnronly Lrse<l

by the China Natiorral Machinery and
E<luipnrent Intpott an<l llxport Cor-
poration, ol the "[,ircnse and ltrow-
how" Folrn Ci)rltra(t (l,icense F()rnr
Contract) used by the (lhina National
Technical Inrport Corpolation. l-ike
nrost Chinesc lirrnr corrtra<'ts, both of
these all-purpose, fill-in -t he- bla n k
I,,rrrrs urc ratlrel'rinrpli.tir uttrl ttr
nrany ('ases rir not fit the circunr-
slances ()r lhe Iechrri)logy being
Iransferred. What's more, they c(rr-
tain rrunrerous lernrs th;rt favor thc
Ohinese p:rrty and are unac<'eptable
to forcign conrpanies.

Not to bc oul<kxrr', thc foreign
firnr often counters with its own stan-
dartl forrn conttat't, whiclr it has rrserl
srrccessftrlly in its trornt (()unIry ()r-

clsewherc. Dlafted to fav()r the fi)r-
eign cornparty, this lin rn .()ntract will
probably be in tlpical Anrcrican lc-
galesc. frrll ,,I tlreleol- s,
"therefor"s, and dozens of inrpcrrc-
tral)le l)()ilcr'-plirte.lauses. And s() be-
gins yet another intcr-rnirrahle xrurrd
of the "great l)attle ol lhe Ibrnrs."

Most lirrnr ( ()n1rir(ts, rvherevet
thev a()nre frorn, are wlitten t() lavoI
tlrt drultirrg |ar1r, wlr,,sr'lx rrPective
is enrbedded in thc vcrl stnlclure
and language of its fornr torttra<t.
Oonvcrsely, the party that a(cepls the
other si(le's forrtt trrrtt:rcl is ort tlte

<lelensive frorn the stalt. lt is nrrrch
nrore dilli<rrlt t() scrutinizc the ()p-
posing form contract and pick orrt cr.
ery ()b.iecti()nal)le point, sonte so sub-
tle tlral the ()ther side will aluays
loclge a rhargc of nitpicking. Ihe
draliing part,v ueeds only t() sit back
and repeat, "Why do you ob-ject t<r

tllis phrase? [t is pcrfe(th reas()n-
lble."

The presunrption that the di afting
partv enjoys an advantagc is cvel rec-
ognized by [-lS law. An Arnerican
court usually interprets :rn,v antbigu-
ity in the contract language against
the interests of tlre palty that has
dral'ted it, particularly in the case of
f,rr trr r,rl|tr.rrts. Rrgr'ctt.rlrlv. tlti.
sounrl legal principle has nol yel
been but should be-recognized
by (ihinese law.

Arguing over whose firrrn contract
I(,lrsc J\ llrc hrsis [or tleg,,tiariortr is.
,'Irorrsc. arr arr'rptrrl ritulrl irr lrrrsi-
ness t r-ilIsa('l i()Is all ovcr the rvorld.
trut China preserrts sonre problenrs all
its own.

Case one: technology transfer
By nraking its lirr-rn ((nr1ra( t the ba-

sis lirr negotiatir)ns, lhc dralling
party can gain c()n1rol <xer the nego-
tiating agendir. In lhe casr ()l tc('h-
nologv transfer, for ex:rnrple, the
structure ol (lhina s frrrrtt .(mtracts
shifts the lircrrs ol negotialiorrs arvar
Il-orrr issrrcs irrlp()rtant to firreign
companies. such as con lirlcrr t iality,
linritati()n on lial>ility, tradt nrark us-
age, and expolt control regulations.
Instead, these neg()1iati()ns ten(l l()
lircus orr issues likc the retluesrs for'
sweeping guarantecs that irre sul)tlv
crnbc<lcled in clilii'rertt se(lions an(l

I'a-huarg ()hLng, the ftsidc l allorfu?l
in Retiing Jbr Paul, Wei.ss, Rilhitd,
WhorLon U (itrison, has b?(n ?goliat-
ing ltu rd,lto,t\ t l.htn,t l,tht lq8l.

<larrses ol Chinese [irrrn conlracls-
For examplc, lhc lirrcign lrmpanl
nrust Srralanlee not only the conr-
pletelrcss and a<'curacy ol the tcch-
nologv docurnentirtion provided but
also the <ltrality of the prorlu<'ts rlarr-
ufactured b,v the Chinesc party usirrg
rhar lechn()logl (sae p. ll). (iiverr the
backward statc ()l nl()st (lhinest' Ilr'
tories, and the nrany fact<-rrs beyond
lhe ((nrIr()l of tlre firreigrr (-(,rnl)any,
few lrrreign firnrs can:rllbrd to nrakc
sut h srveepirrg grrar'antees.

The lirreign conrpanl frcqucntly
6n<ls itself in the unconrfortable po-
ritiorr ol'.rrgrrirrg tlr.rt, .rltlrough its
terlrnology is superior, it cirnn()l
guarirntec the qllalily of lhe Irrodur'1s
rlanufaclured by the Chinese party.
'fhis is pallicularly awkwartl tojusti[y
to (lhinese enginecrs lronr lhe crrd-
rrscr l'actory, with whonr the f()reign
c()rnp.rny has painstakingl;- devcl-
oped personal relatirxrships dur-ing
llle nrarketing plocess. Not lirlly urr-
dcrstanding the legal reasons why the
foreign conrpany (ann()t givc thc
tvpc of gtrarantees derlarrded in the
I()rnr (()nlra((, indignanl (lhinesc en-
lairreers Dray go so {ar as to stornr out
()l the neg()tiirting roonr. Seeing
or()nths ()r-cvcn ycat_s ol_ work about
to go rkrwn the drain, the teplesen-
tativcri ()[ the lrrrcign cornpany ofterr
capitulatc.

Case hl)o: one-sided form leases

Real estate leases in China illrrs-
lratc prr)blcnrs with (lhinese lirrrD
c()ntra(ts in a diflircrrt type ot tratts-
a(ti()n. In the United States. (lhirra.
ancl elsc'rvhcrc, lh( landl()rd usually
drafis the lease contract. lhe severe
shortagt ol rcntal spact' lirr firlcign
corrrpanies in China gives Chinese
l:rntlloxls sigrrificanl p()wer'. :rnd tlrey
oflerr respontl l() tennDls' olrjettions
to their ft)rDl leases with r cur-t titke
it ol leave it," giving tcnants n()

7The Chin. Business Review/luly-August 1987
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ch()i(c l)ul 1() lc('rpl llle ()ften trn-
r'(nrs.irnr:rl)le leIms.

Alrnost arrvottc wlto ltas leascd rtf'-
Ii(c ()r aPilI'tnrent space in (ihitla cart
regale listcners witlr tales ol ()ne-
ritletl lr'rrrr ltrre.. Ilr, lirtrrr lt.rse [rrr
the venerabl( llcijirrg Ilotel, Iirr ex-
anrlre (.rzi. 1>. I l), gives thc hotel the
riglrt to raisc tlre renl or rr()ve the
lcrrant fr()nl lhe rented spa(e to
()ther ac('()! nr(xlali(xrs al any tirlrc.
The Bc'ijing Hotcl has n(,t hesitated
l() cxer'(:ise l)()tll riglrls, raising the
rerrt 60 pcr(ert ovelnight arld m()v-
ing tcnants to tlillircnt ll<xrrs with
()ne weck's n()ticc- Btlt r lenant wh()
tries t() exer(ise his right undt'llhe
lerse t() ter-rninalc belore the expira-
tion (latc rDav be penalized hcavily
and held resprnsible f<rr paying 50
pctccnl o[ II)e rent due (nr tllc rr-
nraindel ol thc lcase.

Witlr tlre gt,rrnirtg rrrrttrl'rr ,,I j,,irrt
verrtrrrc lrotels, .,,trt' lattrlli'ttls itr
(lhirra are now lirrcign (-()ntpanies,
u lrr, r rn ;rlso lrc vct 1 lratrl-rtosrrl. Fr,r
exarnple, thc Iirr_rn lease f()r the newly
('()nstructe(l Noblt Torver officc
building, a (;hinese-[(r'eifin ( ()ol)er-
ative venture, inrplics that the lellitnt
rnust starl l)uyi g reDt not when the
space is readl l() (x'('upy. bul nrelelv
alier the btrildirrg is "substantially
conlPlete. "

China driaes a hard bargain
'Ihe choicc ()l li)r'Dr c(,ntract often

rlt,nrorrstrat, r tlrr Inr lic\' r'e\lx ('livr
lrargaining p()\{cl at tltc tinre ()f ne-
g()tiarli(rr. WheI one party has ntr>
nopoly powcr, thc ()lller parly hrs n()
( h()i( e bu1 to a< ct'pl :r one-sitlt <l Iirt-rrt
('()ntrarat, ln re:rl eslale tratlsa( liotls.
Ihe l(x)oring spc.lcr ol a glrrt of hotel
anrl ollicc space in severirl Ohinesc
cities has suddenly nrade lattdkrrds
lll()r'c re( ePtivc t() changes suugcste(l
bv tenanls l() thc [i)[nl leases. But, as

shorvn by scvcral ()l tlle f()rnl (()ll-
tracls describetl bel()$, thc strorlg(:r
part)' still llequently adopts a lcry
lrarrl Iine.

. FESCO contracts. Llntlcr (lhi-
nese lai{ (ar(l strengllrened bv ncw
penalty regulations last April antl ()r -
t('hrrr, (.lrin:r':. li,r.igrt Lrrtttl'ti.r'
Srrvice Ci)rp()rati(nr (!'!,S(lo) ert()ys
al abs(,lulc rnortopoly il supplying
Ohinese rvorkcrs lirr_ Iirreign conr-
pally o[Ii(es. ['L.S(]o irsisls that rll
Iirreign cornp:tnics sigrt exactly the
saDrc (rnPl()yment a()n1[a(t li)r sucll
workers arrd rrsualll' rejet ts any alter-
ati(,Ils. Il()wcvcr', lirrcign firrlls that
hirc nrartl FuS(:O \\()rkers wicld

grcalcr llar5laining IxlweI, itrl(l son)e
Irave rcporte<llv been ablt'lo rntxlifv
I he lir-m c()ntracls.

. Ofrshore oil contracls. [.xl)eri-
e,r(c witlr Clhina's oflshor_e oil cort-
tlarts als,' slr,rr. tlr.rt ir\ tlrc s( lli r'.
nr() ()pol-v p()wer dc('r'cascs, the seller
ber'onrcs ruuch less insistcnt on
srrictly adhering tr) its f()r'nl c()ntlact.
Wlrrr oil y,r ir er rler(.tt tlx it'pc.rk il
the early l9tl0s and lirleigrt oil conr-
prrrrirs lret'e iostlirrg t,' lr.rr tir ilt.rte irr
(lhin:r's otllshore oil explrration, lhc
(lhina Nllional ()lfshrrle ()il (lor-
porati()n ((;NO(Xl) was ilblc t() slru(:-
trrre all thcir c()nlra(:t.s f<rllowing thc
alN()()(l nr(xlel. Rased on oil con-
tracts use<l by the govcrrrnrents of'
Norway, Br:rzil, artd lndoflesia, thc
CNOoC lnodel contract sharply lirn-
ited the nranagerial (:()ntr()l and Jx)-
tenlial pr()fitability ()l li,reiglr ()il
comPanies.

But the tables were tulned b,v

1986, as prires reached hist()ri( l()ws
and nr()st forcigrl oil r:ompanies dras-
ti(ally (rrt expl()rati(,n an(l (level()p-
nlert l.xl)( n\c{. Ihc (.,lllt'u, l\ rrr',.lt,ti-
,ted in China's sec()nd i-{)un(l ()l'
olf.shore bidclirrg and other ()il-rt-
late(l contracls signed in l98ti and
l1)ti7 tend 1() (livelge I'rort llre
a:Nooc nr()dcl c()rttritct in Iav()r-()l'
Ioreign oil ctltnpanics.

o Equipment purchase contracts.
{r r olrlrrrg t', i (,||\'r'||tiol).rI l)tix tt{ c
in tlrc L rite(lSt.rtes atrtlr'lsculrele. rrt

a sale o[' equipnrent ()r te('llrt()k)gy,
thc seller'. rrther tlran the bu,ver. de-
lcrnril)es the forttt contract use<1.
'lhis nrakes sense because thc scllcr'
usually has shaped the.()nlract t() fit
thc I)arti('ulaI rottrPlcxitilr of its irr-
duslr-y, l)r(xluct. ()a teahn()logy.

llut when selling equipI)tent or
techn()l{,8!_ Io Ohina. Itrreign t onrpa-

ies arc olicn lirlced to use the lirl rrr

(()rtlacls pr-()vid('d b,v thr: (ihinese
buycr. Irr ad(liti()n t() the Know-how
Fornr (i)ntract aDd lhe l,iccnse !'()r rn
(;(,ntract nrenti()tlcd I)rer i()tlsly. a

standar-d pur(hase [irrrn t'orrlrar t

gerr.t'lllr.rppt.rrs u lrer r tlrc Ii't'ciAtr
tr':r,I ,r,rlr,rlrti,,rs rrttrk r tlrr \lirti:.-
try of Forcign l-tonorrtit Rclatiotrs
an(l 'llade (M()F[-KI) ar.c leady to
buv ctlrripnrerrt or goods IroIn Ior.
eign conrpanies. Altlrough tlte Salt's
I.'ornr (irntlatt is extrt'nu'ly sinrplc
an(l leaves rnan\ tllings tlDstated.
s()rne ler rns mly slill lle trrrac(el)lal)le
l() thc l)rrrdcnl li)r'eigll (()nrpanl.

For exanrple. China's slandartl
l'rrrr'lr.rsc F,rrr|l (.r,||l|llr I ll.rr.illy \lil,-
rrlates that disputes arc Io bc albi-

tlaterl in Beijing bcfore the Foreign
Ilt'ononric anrl 'l't adt' Arl)ilrati()rl
(lonrmission (Fu-lA(l) of tlte (lllilra
(loun<il f<rr the Pronn)ti()n ()l lrtcr-
nilti()nal Iiade- l,ast year- a hrleign
illt()r-ney was pcr-nrittcrl, irPParenl ly
Ii)r'llle first tinrc, to repl.eselrt a for-
cign courpaly il an arbitration bc-
li)r'e IEIA(1. llul nrrsl ftrreigrt cout-
p:rnies still Itave gootl reas()rl l()
prcfer arbitration in x lhir(l c()untry
such as Srveden or Switzerland. 'I'he

expensc of arbitration in a thir<l
(()untrv is a nrorc efli'(tivr hlrgain-
ing trxrl ftrr frrleigrr cornpanies in tht:
event ol'a disl)ute- Artd irt a tEIA(l
albitratiorr, the ftrleign party is n()t
allowcd to chrxrse even ()ne menrber'
,,I thc rrrhitrati,rrr 1,.rnel ft'onr itr
h(rnre c()untry or il neutral lhir(l
('()untN; th( ('ntiIe panel nrust bc
pi< kcd frrxrl a sh()rt list ol 1>rcs< ribe<l
(ihinese arhitrators.

Issues in joint aenture conttacts
Perhaps ttrc !rrosl frusttating [i)r'nr

('()trtra( ts that Ii)rcigrr <orrrpanies
deal with iu (lhina are the "nr()del"

ioint venttlrc ('ontra('t aIr(l al.liclcs ()[
associatior'r (V Fornr l)ocunrents) en-
('()urrtere(l in neg()liilli()rI5 f()r lhe
establislrrnenl of (;hinese-lirreign crl-
uitv joint ventrrrcs. Distlibute(l sin.e
latc l1)8.1 bl MOFERT, thcsc [V F()rrrr
l).x'lrnr'urs dr( \:rl.luc anrl rinrlrlirtir.
an(l at p()ints intrrnsistent with Clli-
na's Iaws regulating e<;uitvjoint verr-
lures. su(h ils the Rulcs Iirr the lnt-
plcnrentalt)n of the .foint Venture
l-au ol the PR(].

'l'hc JV Fornt l)o<tttttents rvert'
dlafterl try MoFt,Rl't() Iucilitate firr-
eign iIlvestnrent. Instcad, lhcv have
()ften Irad a ('()untcrpr'otlttctive ellect
on .joint venturc ncg()liati(nrs. (ler-
tain Chirrese neg()tiat()r_s, as wcll as

s()nre loaal aPproval officials, ntisun-
derstand the pulp()sc ()l thc.JV F()r'nr
Docurnrnts errrl r'egartl tllenr as nran-
drl()r) slandald ('()rrtra(-ts to be ftrl-
L,ulrl rrorrl for r^ord. Tlrc rrcg,rti:r-
ti()n and tppr(xitl pr()cess be(oDles
sirrrplt'that ol placing the (lr-Lrft c()n-
trarl LIIl(l arlticles {)l ass()('iali()D
alongsidt' tlrt' JV For-rtt [)(](unren1s,
lrr rr I rr r:rLit rg a r r )lr' ( r )t rrl)llt isr 

'r 
r. ()lr\ i-

orrsly, this is less liskv f[om a bureatt-
cl.itti. stan(lp()inl. and rcqui!es rnll(-h
less ellirrt Ihan a caleful readirtg of a
.{nrlr;r.l lh:rt lras bt'err thc rcsult of
rrn)nths ()f neg()tiali()n betwcen thr
I)arties.

As a r-esult. neg()tiirti(nrs are {)ltull
tleadkrckcd Iirrrl Ihe rery l)egilrring,
rs the (lhinese side rclirses 1() nrake
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evcr rlinor clarill( ations. Alterra-
tivcly, thc leg()tiati(nrs rnay lurn ink)
the exercise ()f tryirrg t() nlake lhe
trrntract and arlicles rcscrrble lhe JV
l'()rm [)(x unrents in ou11lar<l appear-
ancc (parricularly irr the rrx)re c()n-
sl)icu()us Iront part ()l lhc (l()cu-
nrcrr ts), wh ile (()nlr()versial
srrhstlrrrtivc poirrts,rlr' r'orrr't;rlrrl irr
tlrc Lrrl ol- tlre rkrttttttcrtts ,rr itt
lcngl hy a[)p( Ildiccs.

Many Clrinese ollicials and lawycrs
a(lnril th;rl the-JV I'(nn) l)ocrfDents
ale inildequate lirr- regulating thc
grcal variely ()[ eqlrily.j()irIl venture
proje<ts ranging lirrnr toulist hotcls
to nra(hiner'y nrarrulactul irrg plarrts.
High-level MoFl:RT ()lli( ials lravc rc-
pealc(lly assuled foreign investors
that thr .JV l-(,r'llr f)(,(urrcrlls are
orerely rn(xlels Iirl reltlence and that
llle parlies l() lhc .i()iIlt vcIllure aIe
Ii_ec to rcach thcir <)\irn agrccrrcnl {)rr
thc a()nllirat antl irrlirlts r,l lrssrx i.r-
tion. llut su(h enlightcnerl opinions
at lhc l()l) are ()flen ignore<l lry the
local authorities enrpowercd t() ap-

Prove.j{)itrt !cntule Pr'()jects.

Goaernment approaal
'fht' bat t le o[ folnrs in ( ]hinl can be

especially cxaspcralinU lirr [irreign
rrrnrpanies bccause the Ohinese gov-
ernrllerrl is ()fter tllt iItvisible thirtl
playcr, acting as both thc ('()ach f()r'
the (lhinese side and the releree that
rrltinatcly apJ)r'()ves the ( (nrtract-

for cxanrple, under (lhinese law,
all .ioirrt rerrttu'e (oltr'ir('t:. :lr(l llli-
ales ()l'ass()(iati()n nrust be appr'()ved
bv M()l.l:R l's l"(,r'eign InvestnleDt
Adrninistration bcli)re bccr,lning le-
gally efl'ective. M()FER'l delegales au-
th()rity t() ap[)r(]vc (()nlra('ls tlrl(leI
(ertain d()llar ceilings to lo<al ap-
proval authorilies, usually lhe l()cal
''l'oreign !lcononri<' Rclat ions and
'llade (iontotission" (I'ERI'C).'Ihe
BeiiiDg F[,Rl (;, lirr cxarrrplc, t:art ap-
prove indust rial -joint venturr:
pr()jc(:ls with a t()tal iIlveslDlcIll ()['up
to $10 nrillion, while tlre approval
ceiling lirr Shanghai is $30 rnillirxr,
an(l !r()st provinci:rl FERT(ls can iip-
provc proic<ts valuerl up to $1'r nril-
li()n. LJr(ler crrrrent practiae, su(h
ctilings rnay be a(ljusted upward by
abotrt l0 pcr-cent with()ut ne('essitilt-
ing MOI'IRI appx)val.

l,o<'al arrthorities <'al also apptove
llr"sl \rr\lr(,prr'jrrts srrrlr :rr lorrrist
hotcls, cxJratriate irl)altrncrrls, rllrd
ofirce buil<lings. But, in a disturbing
re(ent cilsc, M()l'ERf altcrDpte(l t()
anrt'n<l a-j(}int vcntr.lr-c ('()ntIa(l tltal

ha<i alrca<ly bcen:rpproved by thc atr-
lhorized l()cal oflicials. Tlris :xtion
was justilied by an internal regula-
ti()r giving MOFIIRT the right to re-
vicw l<x al alrprovals.

(lontracts lirr thc transli'r ol tech-
nokrgy musl also be approved bt
MoFBRI thr(nlHh its Tet lrnologv lnr-
poit and !lxp()rl l)eparlrDcnI, irl-
th()ugh the p()wer to apl)r-()ve
lrrrrjer tr rirlrrcd at rrrrrL r $l-r rnilliorr is

usually delegated 1() local or ministry
auth(rril ies.

'fhe requircnrent of (ihinest' gov-
ernnrent appr()val givcs thc Ohittese
side a f<rrrnidal>le weapon in the b:rt-
tlc ul thr' lorrrr:.. flrr' (.lrirrcrr rregoti-
at()r aaD threaten that unless lhe Ii)r-
eign corrrpany acccl)ts 1he (llrinese
f()rllr ('r)nlIa('1. lllc lra sa('ri,, in
(luesti()n will n()t l)e approved. ()r hc
can clainl (hat a parti(ular (()ntract
clause srrggestc-d by thc lirrcign t ortr-
p:rly violates interlal Chinese rcgu-
latirxrs. so that even if both sider
agrec to it, higher aurhor-ities will
witlrhold approval.

It is vely diffirult for foreign <onr-
pirnies, espet ially thosc unfarniliar
with (lhina, to respond to su.h nego-
liating la( li( s. llven il ll)e (lhinese ne-
gotiator's thleats ale lhlsc, thc f<rr-
eign party usually Irirs n() way ol'
.alling the blufl. M()st pul)lished laws
irr Chinir irrc vague and gcneral, witlr
rrror c <letailed adrrrinistr ative dcri-
sions and regulati<rns ptrblished
sporadically in specialized,(xrrnals,
or distributed privately only to inter-
ested [i)reign tirrns.

Foreigrr r ('rrp:lnic:\ (or tlteit
agents) nray resort to developirtg per-
s(nrrl contacts with the appxrvirl offi-
cials s() that (hey can check (lirectly
()r the a(ceptability ()l palti(ular
eorrtr'.rr t Irrolirirrrtr. llrir .rPpr,r:rr lr i'
not lixrlprool. howcrtt. l.rcn (hi-
ncse olicials fronr the sanre govcrn-
rn(,rt i,lJi{'r sorx tirrrr\ gire irrr,rrrsir-
lent or eveD contradiclory posilions
on spccitl( issucs.

The pouer of precedence

Another strategv frrreign t ()nrpa-

nies usc iD ncH()lialing c(nltracls is t()
cnter the neg()tiati()n r()()rn arrDe(l
with a stx k of sclccted a()ntract pr()-
visions lionr previorrslv sigrte<l and
aplrror erl r()rtla('t\. Wlrtrr tlrr' (.lri-
nesc ncg()liat()r' J)r()n(,urt(es a ft)r'-
eign conrpany's pr'()p()sed ('()nlr.l('l
provision "('(nrllary to (lhinese law"
arrrl predir ts that the c()ntract will n()l
be approvccl, the Iirrcigrr tontpatty
(within thc bountls o[ an\, (()nfiden-

tiality ohligirtions) r'arr procccd lo
(lenr()flstrate that thc exact sanre pr()-
vision has bcrn acccptc<l in ()ther ap-
pr()!ed .()ntra.ts in (lhina.

It is surprising how nriraculorrslv
c()nvin(ing such an argunrent caD he
to the (;hinese neg()tiat()r, s()nlelirrles
bleaking nronths ol tleadkr<k. For a

Ohinese I|egotiakrr' (or apProvirl ofli-
<ial) thc rcwards lor grxrd pcrlirr'-
iDlnce ilre nrinirnal, wlrile the penal-
ties lirr making a nristakc arc great-
N()thing is as reassuling as evidcncc
thal ()lller (lhinese neg(,tiat()rs ;rn(l
ollicials have also agreetl to a particu-
lar contall pr()visi(nr.

The legal inJluence

lnr rcasingll- , lawye rs I'r-om Ohinese
law firnrs participate in neg()tiali()ns
with firreign <orrrpanies and ()fterr
play a helplul role as [ar iN (()ntra( t
language is (()ncerned. Unlike sonre
Ohirrcsc ncgotialols anrl ofljcials who
still cxpe(t the (:(, tr:r('t for a cont-
plex 130-year project t() bc as readahlc
as lhe cvenilg newspaper-, rrrany of
tlr, yourrgr.r (ilrirrcs< l.r$1r'rs rcrlizr'
lhe need fi)r precision and conrplctc-
ness in rrrnlrat l lltrtguage.

Brrr as (:lrir(\c Iuwlr'rr.rrlrrrit Pri"
vately, they will always bc in the aln-
bivalrnl positiolr ol n( tirlg b()th as tlte
lawy<'r lirr tlrc (lhirrcsc party an(l as

an officer of the governmcnl. As
such, if they are willing t():rffirnr thal
a c()ntract is satisl:rctor,v lirrm Chi-
na's viewpoint, the allproval author-
itr uill gtrtr.rlll takc tlreir worrl Iol
it. l'ronr a bureaucrati<' perspe(tivc,
lh( lawyer's neck is rxt the line.

'I he (lhinese governnrcnt sh()uld
rcc()gnize thal lhe enliic c()olract ne-

E(,tiilti()r prr\(s\ c:rn hc irr itscll :r

valual)le rransfer of "legirl technol-
ogv." By ncg()lialing with f<rreign
companies, the (:hinese sitle gairrs
"know-lrow" f()r c(nlduating inlerna-
ti,'n.tl ltttsiners. wlrir'h trttt lrt trrcrl in
firtllre tr-ansa( ti()ns. And as Clrinesc
cornparics aDd lawyers bc< orDe rnor'e
farrriliar with internati()nal ( ()ntract
rl,,errrrcrrtati,,n. Iirrcigrr c,,rrrparrirs
will finrl negotiatitxrs in (ihinir be-
I r'rllr$ I[',rgrer.iv|lr rrr,'rr' rr,rrtilrc.

(i)r)vcrsely, firreigl hrnrs antl l:rrv-
vcrs catr lcarn a l{reat dcal fr'orrl neg()-
tiati()ns witlr thcir' (lhincst' countrr-
parts. Ry l.leing f<rrced to explirin and
sinrplil! boilcrplate c()ntra('l ('lauses
wh()se velb()se obscurity is rrsually
tirken lirr grarrted, they uill lcarrr n()t
()nlv alx)ut rloiug business in (ihina
but may also gairr a ltllcl undcr-
stanrling o[ their orlD c()ntrit(ts. il
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Fang Yi on Science and Technology

CBR: Thc []niled Slates and (lhirra
a()ntinlre to expand science and tech-
rrologv contacts. Could y()u conlnlent
(rr llrr suc(esses aDd ploblenrs in this
arca ol'crxrpcration?

Fang: Since l{)79 cooper:rtion in sci-
enre ancl technology between China
arrtl the Llnited States has beer t'ar-
ried out quilc srnrxrthly. aixl b()th
sirles are quite satisfled with the re-
rrrltr. Sirrr' ('S r,roper:rtion itt st'i-
errce and te<'hnology has becolne a

very illrp()ltant palt of our bilalerrl
rclations and has c()nt.ibuted greatly
to the devekrpnrent ()f (nlr relati()ns.

[]l) l(, n(,\a we Ir.tre sigtted '..17 r, i-
en('c and technologv protocols be-
tweeD ()r.r'lw() ('()unlr-ics. Our tw()
sides c(nlrplernent each other, and
both have nrade progress tltrough
llris Iir-m of cooperation. Such c()-
()perati()n gives scientists a wide
raDgc of ()pp()r'tunitl [oI crmtir< t and
exchanges with ea(h ()ther. Chinese
\( icllti\ts ar'c le:rlrrirrg adrarrct,rl *, i-
en(e an(l te<hnology the()r'l and
nrcth(xls f'x)m the [-]nited Stares thal
are vcry Irelplirl to thc accelelirtiolr of
Ihe Ii()ur M(xlelnizations in Ohina.
'lheres grcat potentiill irr this co-
()J)elali() . and we hope for firrther
developnren t-parti( ularly in the
Iields of high technologY, such rs
spa(e, bi()lcchn()l()gy, nricx)electron-
i<'s and-[ should add-lhe il"
subj< ct firl delel()pnrent: super--
r 0rrdll( li\it) lrr srrlx rr','rrrlrt,'tiritr'.
orrr sr'ierrtists have achieved quite rc-
rr;rr kablc r rsrrlts. lrrt attse Cltitta is

rirh in the res()ur-(es firr super-
< ondu< tivity. [Ohina ranks fir'st in the
world in rale earth reserves. !:arly
this yc;lr Clhincse scientists reported

I'a,rg yi

siguilicarrt a<lvarrt'ts in lhe develol)-
lr:errl ol:t rrcrv sulretcorttlrrt tol lhlt
lchicrcs zcro cleclriall r-esistance at
lcrll)cr irlrlr es higlrt'r than erer' bc-
lirr c possible.-litl.]

'Ihc roopt'r';r1ion itr seiencc art<l
11 1 l111, rldqr I)rr)\i(l(\ i'1,lt,,r1llLili' \
Iirr' (llrillt'sc sr iertists t() ('()n)( l() Ih(
I uil((l Slul(..rlr(l r\'"rI r^itlr IS vi-
cnlisls iI llle lill)s lrtre. lhe IiS scicrt-
lists rlrr irls() tak( ir(l\alllllgr ()f tlris
{'(x)lx litli()n lr) g(, l() (;lrina lrn(l lcar-Il
lrl,,rtt tlrt' trrritlrrl grr'qr',r1,lrir ;rl r'rrr i-
r ()lrr( nl :lu(l utti(luc I)l)( tl()tttcI)()n
,rrr,l ,,,llnl irrlx'rl.llrr rl:rt:r .rtrrl itr-
lol rrratiorr. l oI illstlrIlcc, jrrst It -
r ( r ll\. ir Ilr( hckl,rl .rrlx r,,rrrrlrrr t ir-
itr. (ll:irrt sr' sr'irrrlists ptovirlc<l
inrptrrlerl irt li rr'rtrat ion 1() trS s(icrr-
risls in rh( \'-ll,\-(it1 Iicl(l JYltriunr-
It,rr irrrrr-( ir';,1,r'r. rr.rl( t i:ils ll\(.1 irr

lhe (lc!( lr)l)rlcrrl ol strpctrortdtrr'-
r.r \. l rl.l. (.lrirrrr i. rltritr r ir lr irr
srrrlt trr:rtr'ri,rl. .\rrl rrrrlx r.rti,,lr itr
sci<'rrtt arrrl tt'tltrroLrgr (arr als() l)r-o-
nr()lr lllc (l( \el()l rent ()l-1ri(l( .

CBR: Horv has the flS exp()r'l c()n-
t r()ls sitllati(nr afl'ected technokrgy-
ex( lrilrrFe l)elnecrl ll)e l\!i','()unlries?
\\'lr:rt ,'lr.rtrBe:' rr','ttld 1,,rr like to.ee in
tllis ar('a?

Fang: Restrictions on the exp()rt ()l'
te(lrnolrgv- <xr tlre part of the Llnited
Slales do have an inrpact on tlre
rlercLrIrru.rrt arrd deptlr ol the sri-
cnt c arrd techuolog,l- c(x)l)erati()rr be-
t\{eeD ()ut- two < ottntries,

\4'e lrave taken note tlrat. sincc
l{)8:}, Ihc flS g()vernnrellr has
a<krpterl sonre successive llleasules l()
ease lhc restr-i( ti(,tls ()n exp()rts t()
China, ald this has pla,ved a positive
r()le in pr-onx)tilg the trade in tech-
nokrg and pr()ducls l)etween ()ur
Irlo rr)urrtries. Ilut we can also see
that-allh()ugh the United States has
put Cllina into Group V-the US
g()ver-nrncnl has never reallv a(-
tolcletl (lhina the treatment of'
()rorrp \l Vice (lhairrnan Yang put
Iirrwaxl this question at talks that
rvcrc hekl this rllorning betwcen Sec-
rr.trrrr oIStrrteSlrrrltz arrrl Vire Chlir.
rrr:rn Yalg arrd tlre (lhirrese dele!fr-
tioll

T<r srrrll u1r, l he ti ansfer of technol-
,'gr $ill lx.rcfir scicrrt'e proqress in
l)()tll the tlnited States arrd Clhin:r.
Thc nrore tethnology the Llnitecl
States tlansl-ers to China. the tnorc
grxr<is tht' [ ]S will l)e xble to exP()r'l 1o
(.hina. Trke the case ()l salellite
l.ir'()un(l stali()rs. I'lre US transferretl
parl ()l the lechnol()gy to (lhina, and
thcn ChiDa importecl sonre equip-
n)ent Ir1)nl the LlS. So in lhis uay tlre
bilateral tradc voltrrre inareased. and
[]S exports t() China increased b] a

lalge rnargin. Theref<rre, it is nr,v

6
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Iropc that tll( t'S govclr)!r(nl \rill
( ()nl illur t{) n)irkr. <.flirIts l() l)r'(,llr()lc
thc a(x)lxr'lltioll bclrvcrlr ottt lrrrr
torrrrtlics ir sr'itncc iln(l t(\hnr)l()g\
to rlt.rtIrp irr a rrrorr "irr<lt.ptlr" <li-

r'( ('t i( nr.

CBR: \1h.rt lolc tIr intclln trrels ;rlrn
irr (llrirr:r's rr)(lcrr)i/irti,)ni .\r'(, tlrr\
gr'.rrlrlirllr ur,irrnrrrrg nr)l( (l( { i\ii, '
rrralirrg 1lrritior.i

CBR: llrtre irr'nlrrr\ \tu(l(ll\ Irt,rl
(ilrira strr<lring rro\ irr tlrc ['rrittrl
St:rte\. \\'lr:rt cllirt do tlrcr harc ott
( lhin:r's rr rr xk'rrriz;rt iorr ?

Fang: Sin(e l{)7{) rrrrrlc thln :,1:1,000

stu(ler)ls hilrr (()rlc t() tllc I itc(l
States. solrrc o1-tlrt,rr scr)l h\ lhc Stltc
arr(l s()nrc on lhcit' ()\!n. 'lhe\, harc
lealned a krt irr tlre L'niterl Srlr(,\. ,\r
tl)c silntc tirnr', thrf hir\c ills() rril(k,
(r)rtr il)trtl"rr\ t(, tlr(' I Ilrtc(l \tut(\ lrr
thc hel(ls ol crlrrt'ation. s(i('n(c irn(l
tc( hrrol()gr. illl(l cc()r()nri( dc!cl()lF
rncrlt- 'l'hct hare als() crlhlrr(c(l lllc
Ii icn<lship alld rlutuitl urr(lcl'stln(l-
irrg bctrr'cerr ()tlt trlo l)c()l)lcs. II()r'(
than 7.000 ()l tllerr llilre llrcld\
gorte hark to (.ltina:rlr<l llttoltrc tlrc

CBR: tlort is (lhirr utili/ing tl)(.skills
ol tlre rrr:rnt (ihirrcst sttrrlcnts tlairrctl
or clscasi llorr'.rr('lltrse t e lut'uc(l
strr<k.rrts assigrrt.tl jobs:

Fang: trVlrelr se sertrl stutlerrts lrbroad
(i. e ., g()\arul]lcl)t-sp()Ds()re(l stu-
(h.rls). wc lirllrrv a policr ol sending
tlrt.ttt iD rrttolrlance rvith out owrr
rrc(ls. l|llrl th('! l('xr-rl rvill tht'n be
us(rl ll lr()nrc. lir bling into lirll plar
lllc r'olc (,l s1u(lerlts uho ltave studietl
abroa<l is t kcv link in our rvork of
scrr(ling stu(lents abload. This gires
c\l)ft.\si()n r() thc I)oli(\ ()f lhe PaIl\
(,D intcllcctu:lls. Ior those students
lllr havc sttrdied abroad and re-
rUIne(l t() (lhina. rve rrill folkrrv tltc
prirrtilrle ol lrsing t{lrat tlre\ ha\e
k,arrrt'rl al>r'oad t() xssign thern j()bs.
,{s lirl those studenls \!h() irenl
il)r(,ir(l t(, stu(h (xt their drn. iie
lt(.iit lll('Dr ill lhc slrlle lr'av in assil{rl-
ing jolrs. autl gi!r I)la\'1(, theil indi-
r irlrral knowlerlge and e\pellise.

National Council Hosts Yang Shangkun Delegation
l'ang Shanglun, lice chairman of

(lhina'r Mililarv Aflairs (i)nrmission.
re(enll,v lcd a dislinguished <lelegation
of (:hina's military, technologr', and
lbreigr affairs leaders on a S(are visil
l() the Uniled States. The delegalion
nret with nrenrber 6rms ol the n_a-

ti(nral (iluncil fot tls-(;hina Trade at
a re(eption in Washington. DC. on
I\tay ltl, one ol their few chatl(es ro
nrrct wilh a br()ad se$ment oflhe busi-
ness (t[nrtunili.

vans Shonthun (toq and xu xin, deputr
(hief of the PLA General staf (betou)
neet ,l,ith Council nenberr.

^toart 
tolricndshiq . . . (lcft to right) yice

Chainnan oI the Military Atonr Connis-

'ion Yang Shong*.un; Claus M. Ha e,

ttairnan of the board of the Nationat
Councit lor US-China Tradc, aad Roger
Sulliaon, fr.tident oI the National Coun-
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Fang: Irr tlrt lrrrxt'ss ol rrrrxlerrrirlr-
lion. ll)( (llliDarc g()\('r'rtnrcnl ltt:r-
thcs glelrt irrlxrltarrrc t() th(, r'()l(. (,1

(ihinesc ilrtcllrttuuls. Ihis i:' :r hxcrl
Policr tlrat $ill r()t ( lrxlgc lor rr lollg
1rerirxl ol tinrc-tlrc (llrirrcsc (jrrtr-
rrrrrrrisl I':rllr r t slx t ts krrorr lcrlgc arrtl
rcslx'( l\ thrr\( lrrrrlcssitlrralr. Ilrc|t.-
lorc. thc rn:rjotitr ol irttcllcttrrals art
llr.rstcd hv h()tll lhc g()\cr-nrra t nll(l
thc people. art<l tltet hatt lrrtortte Ilrt
backhorrc in l>rrilrlillg srx'iillisl rr(xl-
t'rrrization. lher atc ttor. plltrirtg a

trt,rtt .tttrl rrr,r( irrlx'rl.rtrl rr,L itl
(lhirta's srictttc artd tctltrroIrg'r. tttl-
llrr(. {alui,rri.,r. lrr':rltlr, ,urrl .rl.r, irr-
rlustlial urr<l aglicultulal lrlrxlut tiorr.
Scnior int(llrl(luals r(,$ s( r'\'c ls lhc
rlirett,rt's,'[ .rll tcrc.rtrlr rrr\trtrrl(\ rl
(lhina. Scicrrtists arrrl trchrrit iarrs att'
plarirrg a lalgc rolc in <lt'tisiorr-rrrak-
irrg lirr rcrl in)pr)r'tartl lrrojtctri. srrh
as thc llaoslran Ir'ol ard Stccl (i)rr-
pkr rr 5lr.rrrglrrri..r l;rrgr prroicrt irr-
rolvirrg sereral billiorr rrrarr ol irrrcst-
rncnt. llllrt tl[ns ()!lt (i rrilli()n t()!lllcs
ol'stecl arrnrrallt. \{c harc t'rrrlrLrrctl
s()nrc e\lx'r'ls as orn cortstrll:rrrls arr<l

edviscrs irr lllis I)r(,j('ct art(l :r(llic\'('(l
rlirrked r(.sults. I carr sar Iirl sur-c tlral
thc (llriDcse ittlcllrcluals *ill plar arr
( \r'r Hr{.ll( r l'(,k irr irrr1rrrIt;rrrt rk, r.
siorr-ruakirrg irr Ohina.

lrar klrorr<, irr llrc rirrrks ol orrr scicrrcr,
:rrrrl tcr lrrr,,l,,gr 1x't'sorrlcl. llrcr irtr'
,rls,, Pl.rrirrg:r Positirc rr'll irr (.lrirr:r'r
<L.rtLrprrr.rrt ;rrrrl ttrc inrplt'nrcrrtlr-
tiorr ol tlrr' lxrlirr ol olxrrirtg to tlrr
orrtsirlt torl<1. (ihirra s ,iocilrlist lr:rxl-
t.r'rriz:rtiorr rrct tls Ploli,isioualr ol r ar'-
r.rrr lrc s rtr l.rtgr' rrttrrlx't's. I'lrctr''r
rro rlrrrlrt tlrat ll)( slll(lc l\ r!h() stu(l\'
lrlrtourl lrtrrl rlto <Lr t'cscalrlt ahtoa<l
rvill b< :rrror<ltrl :r rr;rrrrr rrt'korrr.
lr,'rrrc lrr tlrr'rr rrr,'tlrt r l.rrrrl .rrrrl tlrt rr

1x'oplc. arrrl rrill rorrtribrrtt, tlrt.il tal-
crtts rrrr<l tlx it' krrxrlt rlgt lo lllr l()ur
\lrxI rrrir.rti,,rr. Ir,,gr,rrrr irr ('lrrr.r.
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,ff,,,r, ,,rrr ()vcr l.rsl v(.rt' s $ l{;l;
I 

ll,illi,,,, 
"r,,1 t.lr('wirr,{ llS

J ,llr,l, (lrlrrrt rs lrlirrgilrg
\-r{ ,,,, l, I s tra,lirrg l,.rlttr, t rrr,-
<ler the ckrsc s( r_r.ltirry ()l (irtrgrcss.
Ltgislrt,'r'' lookilrg :rt I S-(,hirr;r
trade ftrr l9ttll arrd ll)tt(i will ste []S
deli(irs ()l $3tiu.5 rrrilltrn arrtl $2. l lJ l
billi()n, r('spcct ivcly. llut Ohirtt'sc
tr atlt ollir i.rl\ irrl\t tlr;rt irr l.rr t it i'.

thsir ( ()urrtry lhat Iuns a (lcri( it in bi-
latcral trade, arl(l that thcy (ittt ()Illy
c()nlinue t() btty tttort tlS protlut ts il
the Llnited Stales irDp(,rt\ rrr()rc (llti
ncsc grxxls l() clinrirate this dclir it.

Dist'rcparrcics irt t ra<littg partttel
(l:rta :tre nol un('()rrnr()n. bttt tl)t: gap
bttwrcrr ('lrirrt'sc .rtrrl I S st.rtistirs
has wirletted rach ycrr sittt c ll)tl l ltt
l.rt t.lx,tlr \( lr ol (.lrirc\( lr.r{l( \lJlis-
li(s lh()se tontpilctl b1 ll)( lltitristrv
ol l'oleigrr [-(()tl()rrri(' Rt'latiorrs antl
'lla(le (M()FURl-) arrrl (lltilra s (lus-

tonrs scrvice-rlilli-r' wirleh lront IiS
(i,'rrrrrrcrr'r l)( |llllrrcrl lr,r.k \t.lli\-
ti(s. l I1)t!6 LIS statistits llut total
rw()-way lradc rt $ll.l] hillion, w ith tlrt'
Llnited Stltes registcriDg a rlclrtit ()l
$2.1 billion. ()D lhe ()ther harr<1, (llri-
rrc\( (tl\(otll\ stlrtrstir t rlr,,lt .r $7.1i
hilli,,rr rr:r<lt r(,r.rl rlrrh .r $l.l.l lrilli('Il
dcficit lirr (ltrilra, whilc Mot!.RI's
figures cak ulatc trv(Fway lra(le l() l]('
$5.tj billiorr irith an $8(;:t Irtilliolr <lt'l-
icit on (lhina s brxrks. Sevcral Iitctots
acr'()ur)t li)t- tllis (liscl clrall('y:

o Transshipments and Re'ex-
ports. 'li irnsshil)rrclts Ihrough tllir'(l

China's hrrchases from lhe US

ria IIorrg K()rrg ftrr rcslriPtrtrnl rrs

oligirratirrg irr or lxruntl Ior that t itr.
Sirrtc lhc Ilrritcrl Statcr r'('(luir('s ir

prrxhrtt to lx :itll)stltrtiitlll' lr'ulls-
Lrr rrrctl" to hir\c il\ .()tlIrlI\' .lltrilrtr-
li()n (lr;lng.(1, srlrlll Oltitrcsc prrxl-
rrr ts rlcsigrr:rtcrl lor slripnrcrrt trr
tlong Korrg slro* up as (lhincse tx-
lx)rl\ to lhc Unilc(l Statcs. liarrsship-
rl('lll lhr'orrgh Ilorrg K()ng is llrort'
(()ntnt()n li)r'(lhirrcs( cxlx)r'ts l() ll)r
I rrrtcrl\t.rtr.. llt.ttl lot'lt.xl( *olrrg rrr

tllc ()tlrcl rlircctiorr. l\'latrulactrrtctl
grxxls, grarticrrlarlv tcxtil('s, t()\s, ilrl(l
harrtllrags, l((r)urt li)r a rrrai()r'p()t'-
tiorr ol tlrt <liscx patrt v iIr tlrt sizc ol
['S irlJx)rls Irr tlrt' r'itst' ol IIS cx-

lx)rts, lh( tl{)rrg Korrg I()uliltg is a

rigrrilicant 1:rctor ortly itt a ltw spt-
r ilrt pr'rxlttr't catcgolics sut lr as ollit c
rrr:rthilt's atr<l aulotttatic data pro-

pirlli(s, l,irli( lrliu'ly Ilolrg Korrg, :rrt'
tltt ttrrrjor lar trrr' irr thc rlilli'rcrrt 1x'r'-
slx.(liv(.s ()ll lIu(lc, .rnrll,il)uliIlg l()
wcll orcl hall ol tlrc rlisr rt'parr<y. tlS
slirlisli(s rca()i(l irrlx,r'ls ar(l ('xJx)rls
.rr r r,rrlir{l l,' lll( (,'lrtrtr'\ r,l ,'t'tl.{itr
atttl littal <lcstittatiotr ol grxrrls. Btrt
lx)llr M()lt.Rl lr(l (llrir(,sc (llst()llrs
slatisli( s g( n( rall! .r)llltl grx)(ls sent
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US-China
Trade

Discrepancies
Nai-Ruenn Chen
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cessing cquipment.
'liansshil)n)ents through third par-

ties ()ther than H{tng K()ng aause sta-
risli(al discrep:lncies lirr just a few
sprtifir pxrciucrs, such as crude oil,
grain. and tirnber pr()ducts. US im-

P()rt figures ()n Chinese trude oil and
c()rnl)arable exp()rt figures contpiled
by (ihinese Customs varied by 30 per-
(cDt in 1085. a direct function o[
lransshipnrents thr()ugh Japan- In
lh t year, more than 2 nrillion toDnes
ol (ihirrese crude oil worth some
$.100 nrillion were shipped to the
Llrritetl States fiom China's storage
facilities in Japan. These shipments
art'cl:rssified as inrporrs fronr China
ir L)S r.ade statistics but are counted
as exp(,rls to Japan in China's Cus-
t(nirs statistics.

. Goods Valuation. Clhinese and
LIS tra(le statistics also use dilferent
nreth()ds t() deternrine the value of
rraded goods. Chinese statistics re-
p()rt exp()rts on an FOB (free on
board) lrasis and inrports on a Cll'
(c()st, insurance, Ireight) basis. tlS
rr:rde statistics rep,,rl exporls itt
terrrs of FAS (free alongside ship)
value and inrport statistics in tenns of
custonrs (sinrilar to FOB) and CtI'
rrlues. The rr'()t ()[ tlre diflerence is

tlrat (]lrina bases import dulies on a
(lll'valuation ol the goods, while the
Llnited States uses the customs valua-
ti()n to (ompute duties.

A sirrple calculation reveals how
rnuch ()f a discrepancy is caused by

sr^ sTtfs

PERCEPTIONS OF TRADE
US and Chinese Statistical Discrepancies, 1979-86
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listi('s lcc()r'(l il irr a scpalate category
rhal is u(,1 irrr lrrdt'rl whcn (ihin:r's to-
tal irrrlrolts alc calctrlatcd. Sint'r:
(llrirra lras ltascrl st'veral US rir(raft
irr tlrc past lew l'eirrs, (ihinest'inrport
ligu|cr orr lritllsln)rl c(lrriprncIlt aie
sigrrilicalrtlv Lrwcr llrarr US expolr
Iigt||'t'r IirI th(. sanrc tategor-y. In
l{llt5 th(. tlnirc(l Statts \,alucd trans-
p(, r't il t i(, n crltriprrrrrtl exPolts l()
(llriua at $7.15 nrilliorr, rvhile (lhina
tlkulatr.d irrrpolts {irrnr the Llnited
Stxtcs in lhis .at(,g()rl at $.156 nril-
liorr.

. (irrrcn(\' r'()nvcrsioll, tinlc lags,
rlillt lcrrccs in slltisti(nl c()velagc, a('-
(r)ulllrllg l)t'.r(li(c\. .rtrrl r(,ttttrt()ditv
(lilssili(ilti()rl s1'slcrrls illl c()rttribute
t() th(' US-(lllila statisti(irl (iis( rep-
ill(f. l)ul lh(.n(. ilte nl()re c()nlll()rr

fir<'tors that c()nlribute l() diflclen( r.s

irr ra l trade partners' slatisli(s.
Lxperts on t radc st ilt isti( s lir)rn thc

I S .rrrd (.lrirrr.re ,.i(,r'(.rnll(.nt{ lt(,t in
tlre Ir,tll o1 l1)ll(i to rlistuss tlrr. tlis-
(reprrc\'. Roth sides agrr(.(l lltill (lil-
li'rcnccs in the lre.rlnl('rrl ()l trans-
shipnrents and thc valuation ol'
itl rl,.,r t \ r,r I il (.1 [' l):tsi\ w(.r'(. I hi. l)ritt-
(il)al leas(rls lirr thc discrepatrcl and
t cs, rlr er I to ('('ntiltue in\(.stiHi ittg
the dilli'rences. But rrltil (lhina and
rlle t nite(l Statcr rrarrrl.rr<lizc tlrcir
tttr'tlr(,dr,rI r er'orrlirrg t r'.rrrssltiP-
nrcrrts, reconciliati()D ()l_ statistia l
rlifli rerrr er sill rrrrt hr' lxrssilrk.. lt is
transshipnrents (hr()ugh thir(l p:rr-
ties, especiallv H{,ng K()ng, thnr rcJ)-
I'esent thc uIlique-aDd nx)sl inlp()r-
tartl lacl()r in US-(lhinir tradc dtl:r
rlisr ttp.utr ie.. As Horrg Korrg lrt.-
(()rllrs an in<reasirrgly irnp()rtanl ell-
trep()l Ii)r flhina trade, rhe intl)a(r
lllat tr:[lsshipnlcnts will h:rvc orr the
discrepan(y between LIS and ( llrinesc
trade data is likely to berrrnrt. even
greatcr. i

fTllr. \lirrr'trr,'l l', rr cigr r l.t r"
, n',rri( R( l.rti()n\ .rrrrl lr;rrL'
I (l\tr)t t.Rt ) r( r,',rr\ rlr.rl

-l- (.lrrrr.r lr:rrl ,r tr.rllc rk.lrr rr ul
$5.7(i billiorr last ,tr.ur-rro srrrall srrrrr
Iirr ,r r,rrrrrtrr rlt;tr Ir':tl,'u\l) grr.l'rl. itr
lirttigr cxrhrrrrgt. IIrt (llrirr:r's (irrs-
l()rrrs sl:llisli(.s sll()$r it lllli(i lril(l(.(l('l-
i,ir ,,1 $l'..1 lrillil)rr rrrorr. rlr.i|| rr{i,,.
lts large. l lorv ( all ollc ( ()unl r! witlt ll
Irigltll ctntrrlizrrl llrrt.lrrrcllrcy r-t.-

I)()r I l$1) sui h (lilli.t(.ltl scls ()l ligllt-(s
()r lir'(igIt t Ia(l(.?

(lhilra s (lustorrrr scrvicr. arr<l
\l()lFRl Ln,k,rt tr.rr[,irr rr.rr rlillr.r-
clll \r'il\'\. 'l h<' (lrrstorrrs Arlrrrirristr a-
tiott ricrvs tal(l( ils tlt(, l)lt\,ii( al ulr,\1.-
llrtrt ol Ao. ls. lt r rrrlrilcr rt.rtirtits
frorrr trrstonrs rlctlaratirrrr lirrrrrs th:rt
itttludc rirttrallr all goo<ls rrrorr.<l
.rr r,'.s (.lriIr.r's lr,trlt rs. Ilrcrt. st.rtrr-
li(\ i{r'( hils((l on l}lc iutcntiui()nal
tla(le alu\\ili( irtiorrs trrc<l br Ihc
I rritrrl \.rti,rrrr St,rtr\tr.rl ()llr((,-
llll(l lr'(' thcr ( lr)r c corrrl>:rr ablc trr
trr(lc stilli\ti(s Ilorrr otlrtr (r,unllir\.

11()F[-R'I. ()tr th( r)tlt(.!' lrarr<1. Ii"
cttser orr lirrcigrr lr';tk.as arr llslx ( I ()l'
Ohirras plarrlctl c(()n(nrr\'. l)lllt (,ri
lh( lru(lc il( ti\it\ ol lur tolics, rtrilrcs,
.rlr(l ()llrcI cl)tclPli\cs olliriallt au-
ll)()ri,,((l l() clgag(,in lolt.igrr tr'arlc
Iirt-rt thc hasis ol i\l( )t llRI s stillisli( s.

II()Fl.RI \ Dllrir(lut(. t() llt() il()t ilIl(l
relx) ()n I r r I f i I I r r r ( 

. 
t I t ()l Srart ll'lr.igrr

tr a(l(' I)latls irrllrrcrrr cs its r lassilit a-

\t()l[.RI's (lritl,l(.r' 0l. w]ri<'h corr-e-
slxrrrtlr to tllc hlrsincss scopc ol the
t r a<lirrg corrparrr krrorrn ts
(:l.R()ll.[()()l)S. ((]ltitta's (lustorrrs
\tillisti(:i l)ll(c gluins in lhc 0-l cnte-
gorr'. rlhilt' rcgctahle oils I:tll irr the
.10 < lrrssili< rrt iorr. )

Iirhrri<al rlillcrenrt.s in thc n'pc
(,1 ltnn\r(li()rr!r aourlt('(l in (;ust()Ils
.llr(l Ir()l.lRI trll(lc slalistics Iilfllrcr
torrrgrlicatt' atlrtttl)ts l() a(n pltrc the
rliflt'rcrrt scts ol rrrrnrbers

. (lust()nrs (,nlI ill(lu(les traDsac-
Ii,,r\ llr.ll l.rk(' I,l.r(r'r'rr (,lrirrrsr tcrrt-
torr. rvhilr. N{()f!.R-I t'(.1)(,t'ls illl lhe
lriltrsil(li()rls ()l it,' srrbsirliarv cor-
lx,rari()n\i. 

'l hcsc irrclurlt' rriangullr
lta(l( ilr(l har'tcr' ar'raDgcntettIs llrat

MOFERT ove.sees.
. (lust()nrs stalislics in(lu(le thc lilll

value of parts and nratcrirls br()ughr
irrlo thc country lirr export plrx'ess-
ing arrd the total value of-thcse pr'(F
(essed g()ods whelr tllcy are ex-
porte(I. MOI't:Rt 6gulcs gcnerirlly (l()
Il()I in('lu(le these irDp()r'ts an(l (()uil
.rs expi,r ls orrly the r:rlrrt. arkled" irr
pr()cessing arrangenlents (i.e., laltor
costs and processing fees).

. (lhina's Cust()ms servi( e c()Drpiles
inrport and exp()rt sta(istics regar'(l-
lcss ()f whethe! the g(x)(ls arc rclatc(i
tlr Iirrcign investment projcr ts. Thus,
(lustoms inclutles lroth the value ol
inrported ('()nrp()ncnts and tnalerials
aud tlle llrll valtte of exlxrrttrl firr-
islred or serrri-finistrcd pr-()du( ts.
NIOI-[,RT, however, t egards illlp()r'ts
ol- technologv, rilw arr(l pr()crsscd
Draterials, arrd g(x)ds ()r nlalerials Ii)r
investrrrent as "utilizati(,n ol lirreign
capital," instead ()f irDp(,rts. MO[-l.Rf
st:itistics. h()wevet. tfu intlutlc the
Ittll rulue (,1 i'rirt \( utur r ( xporls.

. MOt'URf c()mpiles statistics ()n
the \ alue oI nrultilateral antl ]rilatcral
grrurts (including irr:portcd nralerials.
lecture fees, and training lecs) l>ut
d()es n()t in(lude therl in inlporl-ex-
p()r t fiL rres. Custonrs figurcs inclurlc
the value ()f cust()tlrs-('learcd (()llt-
nr()dir\ aid, nralerial d()nati()ns. :lrr(l
gifts reported oD cust()rn:i (leclara-
ti()n f()rrlrs.
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lhis llr(l()r. Ilrt <lilli'rt.rrcr. lx,lwct.lr
tlr( (lrsl()rr\ iln(l (;ll. villlrcs as tul,u-
lillc(l l)\ tll( U,ril( (l Stlt('s slx)ws llull
llrc r(,sl (tl lIt'ight arrrl irrsrrlarr(r' lirl
I S-(]hirrlr trarlt art.tagts alrrltrt 1]

prr(clll ()l lh( I()ll vitlu( (,l iItlx)tls.
,\l)l)lling llris irr(r'irgc Ii,r ll)ltli, tllc
dilltttrrt tttcthrxls Iir valrrrtiorr ar-
(()u|lI li)r' ?.1 lx r'(cllt l)l tlrt.<li:( rt.p-
anc\, l>t,trvct,tl th<, l.l\S valrrt. ol ['S
cxp()r ts ln(l llrc (lll rtlut'ol (lhirrt.st.
irrlx)rl :\lillisli(s.rrrrl l13 lx.rtcrrt l)l
the (lis(r'el)lrr(r bet*ccrr tht, (lll.'
raltrc ol I S inrlrorts arr<l tlrt. I,()lt
raluc o1 (ihirrcst ('xlx)rl sliti\li(:i.

r RecordinB Systems. nrt two
coutrlrits us( (lill(r'('lt tlclll(xIi t()
rctorrl sorrrt tra(lt, ilcrrs. Ilrr. rrr';rt,
nl(Dl ()l' lclrsc(l c(luil)rrl( nt illrrstIat<.s
lr,'rr tlrr.r' rhlllrcrl rrcllr',rl\ tr'\ull in
(lisar'( pilt)( ics hctrvttrr tratk ligulcs.
A pictc ol cqrril>rrrt'rrl lcar'irrg tlrc
I rilc(l Stirt( s lln(l(.r l(.ils(. is irrt lrr<lt'<l
in ['S ctlx,rl rlatlr il tlrc (()llttilrl lxL
riorl txr'cctls ()ltc (al('u(lrt l(.itt'.
\\'ltctl thc sarrt pir'<'t o{ t,r;rriprrrcrrl
(]lrl( rs (lllitrir, h()\r('\1r, (;ltiIl(,sc \tll-

Nui-llunn Ohen is an etoutmisl at lhc
l,tlrrt&lto ol lialt tl,/lnini.stmliut ol
1fu, t'S I)"l rtn\l ol (itnntrct. The
t'irut.\ ?\!rr.\!td ar? lhos? ol th? uthor
rnl o ol rtttts.utri\ ftpr"st'tl lho-t? oJ

lh( Dltrln? l ol ()nnncret.

tiorr ,rl irrrPott\ . lll . \1,',rt\
Nl()[[.R'l '\ (irtcgDri(s r()ll.rspond lo
(.lrilr.r'. irrtIrrr.rl l,l. l rll lln.l \t:lti\-
ti(;ll sysl(rr lr(l lul l)tsc(l ol thc
lrttgc ol o1x'rrrtiorrs ol Ohirra's spe-
( iirli./( (l irIllx)rt/( xlx)rt ( ()r-l)()ruti()ns.
llrrlx)rls ()r ( \lx)r'ls ()l gr'ains arrtl vt:g-
('t.rlrlI t,rl'. lor , x:rrrr|,lr', .rrl. lirt rl itr

Ttvo Views
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B.t A.T Keornev und thc
ln tcrnut ionu I Tinde llc.seorch

I n.st i t u tt' o/ t hc Paopl c's

Rcpuhlic ol Chinu

E-\uut ir'( lrers lt('t l ivt'.v ttn
tdnulitduring ('quil.t ioin I

t,? turc.t in (-ltinu h.t

tttmpu it'.t lxtsttl in ['.trntpc
Hottg. hottli,,lopun und thc
Urtital Stutt,.s

llu* lo ordcr: Scntl thc lirrnt
be low wilh :r ctrcck l'rrr t IS$75{)
nlr(lc oul 1{) A.'f. Kclrnc}'. lnc..
lirr oDc cop1,. A p[clcrrcd pricing
sllLrclLrrc is ilvlrillrhlc lirr llLrrchitsc
ol n'rultiplc copics. liil inlirrrrrir-
tion. conlilc( tltc ( {)rlx)rirlc
( onr nr urr icul iorrs [)eDnrtn]crrt ll
1l'rc nd(lrcs\ hclo$ of tclel)horrc
-rl2-6"llJ-01IL

A.T Kearnc!'. I nc.
Chinr Studl
222 South Rivcrsidc llllzl
Chiclgo. Illinois (10606 tl.S.A

Pleasc scnd- coP)'( ics) ol
Llonu|Adu|i r l:,4uity Joi t
litturcs in Chirrrr. I e'nclosc chcck
l'or LISST-50.

Nanre 

-

Title
Conrpanl
Address-
Citr' 

-

Sttte/provincc 

-Countr) /postal code

. (illst()rrs irrr'lrrrks thc ralttt ol
B,"xl. t.rLcrr in.rtr,l ,,rrt .l (ilrirr.r il
t rr css ol alk ru rrlrlc tlrr tr -lr'cc lt r cls hr
t rrrIrrrssics, joirrt l'rrlur cs. t ( l)r ( s( r-
r:rrirc rillir r'.. ar:tl irr<lilirltutls.
l\l( )l,l:R I (l()(s ll(,1.

. l\{(}f}-Rl (r,rr!lls n\ ('\ln)r'ls illl r('-
tlul ,'.rlr'r trr.r,L irr (ilrrrr;r'. rL,rrrcsttr
lor cigrr rrrrttrtr\ rtotcs (irrrltrtlirrg
''lricntlslti;r \tor(s. \('r\i(c (r)ttll)il-
lits I.r pcrsorrttcl goittg abrolr<1,
or r'r st ,rs (,hirrcsr' \lr)r(s. rtr(l llta
(;uirr[/lr(,ll lrlrlc I:tir'). satttPlcs rtl
r)llr( r g(,(,(ls solrl lur lirtcigtt <x-
, lr,rrrgr' t,, l,'r{.rHrr ri.rt,'rr. .rrl'lrlrt.
soltl to Iort'igrr slril-r. antl tit'littts,:rIrtl
r orrrrrrr xlitics sol<l I (, ( ,lliIl('s( -l()r('igll
joirrt rcrrtrrrc' lirr Iirtcigrr txllrangt.
'I lrr. (lrrstorrrr .\(lnriri\lr'iltiolr (l(x's
r)l lrtllc\s llrr.il( rrrs.rlt rk'rlaretlto

(.usron)s r!lr( n tlrc pttrt ltart r lt ares
llr(. ( r,ull tf\'.

. M()lrl..Rl lrlr() <r,trrrls lls c\lx)r'l\
goorls lrillcrl tlrtottglr llottg Korrg ol'
\l:r<;rtr lrrrl rlcliurcrl Ir) a (()tls(lnrr'r
irr tlrt irrtclil)r (i.t.. irrlclrrrrl h:rr<l t ur-
rcrrr ! rak s rrrarlt lr\ a joittt rt rttrrrc
lrrrt lrillrrl thlorrgh IIong Kottg) arrrl
g.orls Prrtrlltsctl lrt a (lltilrcsc torr-
srurrt,r with lirlcigrr cxrltartgc as a

\U l)\t it ul (. li)r'il|rlx)r'tillg llr(' silrrrc

l)rrxllr( t. Nt()luRI ((,rrrtls ils iltrlr()t-lr'

Irrlrlrast. rrrarlt by- (llritta's lirttigrr
trlrrlt rotttlratrics ol gol<l ol silv<'r
Irorr tlrc Il opl<'s llarrk ol (ihilra lirr
rrst irr rrraking jruclrv art<l hatrtli-
(titlls. (iusl()rtts (l{)(s tt(,1 (()tlrrl srr(ll
I r illl\lt( li()tts.

. l'lr(' (l( liniti()n ()l llr( inrlx)rlirrg
or c\lx,r'ling kx-:rtiorr <artses Iirrther
rlist lcpattr ics (llrsl()Irls I((()I(l' tv()
ttPcs ()l irrlorrrrati()r!: llrc ((,urltt')
"prrrtlrtrctl IirIrt aIr<l "sol<l trr-"
l,i)r lril(lr riu ottg K()ttgarrtl i\latutt,
(lr\r()Ilrs \lirlisli( s l)r()\i(lr ll)al il the
ll:rr)s.r(lioll is rlottt tlrrotrgh a (ilti-
n(s( trii(l( orgarrizlrtiott. nrr(l il lhe
(,'rrlr\ I'lrr' lr,rrlrl lr,,lrr,,r s,'lrl tr, is
tr.li;rlrlr krr,,rrrt rrlicn llrc grxxls artr
irrl),,rli{l "r (\l,r,rl{rl, IIr( ,,'lrIIII'\ i\
r< r ortlcrl. I1()l f-R'l \lllisli( \ (\lctt(l
rlris lr('illr)r( nl l(, iDrl)r,rls ()t c\l)()!l}'
rrrark lrr (lhirrcst-orrtrcrl Ilorrg Koltg
or \l;r<irr .rrtrrPriscs \\'h('rl g(xxls
t r.rn.it tlrrorrglr llortgKongor \lat:ru
tt) Jll ullkll()\rn (lc\tir[rli(]r. l)()lh
( . l l \ I , , r r l \ . r r r ( I \r(,llRl.l.'li\lir\r'fii\-
tcr llorrg Korrg or \l;tratrasll:ctra<lt
l.llgcl ((,trrrlr\. I rrrltr' lr()tlt stsl<rrrs.
rr)sl \u( ll tr:rttsslriplx rl gorxls arc

Ohri:lolthtr ,)1. Olartu i.t a Ohiut awr
l\\l u,tth th? lr'lur1n( l ol Sknt. 'l'h(

t'irtt't ttf*:ttrl hrrt rtre his rtun, nr

lho\? ol ar,} g,ta't itrnktl ugrnrt.

list('(l rs l)x\ing Ilorrg K()rrg rrrrtl 1\lir-

{iirr ils lhcir linlll (lcslirali()ll.
. Nl(rlt-Rl lrrl'l ('rr\lr,rrr\ \l:rlisli(\

us( lh( sartlenr(lll(xl l()(ill(ulirl( llt{
crt hange ratc alrpli( irl)l( loill)irlti.tr-
llrr transarliorr: lxrtlr rtsc tltt ollir ial
(.xrhlrrrgc ratt in t'flir t rvlrcrt grxxls
lut (. rnte lr(l int() th(ir fcslx'(li!('
rt'tolrls. Ilut c\cn lhis snrall pr'rxc-
rh.rlal sinrilaritr (l()cti ttol rxar the
l\1r \cls of 6Hlrl es itl\!I\':r aBt ( c :iitt(('
a single transuttion is n()l alwals (rr-
lrlt d ilr thc lw() srls r)l lx)()ls ()tl th('
sanrc dat' (lll\l(,rr\ r'(a(,r(ls ('xJ)()rls
rrhcrr the grx rtls rlcar'(tlst()rlrs;trr(l
li\t\ irnl)()r'ts ()n lhe (lulr ulretr tlrt'
grxxls :rre approrc<l Iirl tcltltsc arrrl
( rtr'\. \l()li!.Rl corrnts inrlr()r ls rrht rr

tlr('g(x)(ls.rrr-iv(' iI tlrc fiI.sl Ix)rt ()l
(rtr\ art(l r'c(()lds e\P(,t'ls il(( trr(littli
l() thc (lutc ()n rhc c\p(,r I loarlirtli t t t -

tilir.rtc. lhis nr('ilrrs lllilt lirr tll('slrrc
I r lln\u( tion, I{()tt.Rl liglrc\ ()li(tt
plcrlatt (irrstorrrs Iigures olr intlxrtts
l)ul lxg ()n cxp()r'ls.

Sirrt e (lhirra bcgarr lo leleasc lxrtlr
rets ol figurcs irr l1)ttl, arrallsts ol
( llrira's lirrr'igrr lr-ir(lc lla\1' lir\()!e(l
1l)c (:usl()n)s ligttr'es, rrlriclt atc con-
sidcrt'd nrorc t'orrrprchcnsivc rrt<l
r .,trrIr.rttIrIt \1rlll irrIi r'rl.lli,)r!.rl sl.rlir-
li(s.'nlc rlis< r eplrrcy betwet'rr lhc
lw(l scts ()l sl:rtisli(s rcr|laintd Ielx-
tirt lr .rnrrll-lr.s tlrirn ll) lxr((nl
bctrvccn l1)lll and l1)ll,,l. lr l1)115.

holvcvcr-, the figrrrcs lrt'gar to rlilli l
sul)slalltially as dccentt'llizirti()ll ()l'
(ilrina's [irr-t igrr tr-a(l( slrrrctrr'( l)('
garr t() allrw rnort. trirrlt ()utsi(l( lllr
Statt yrlan and thus brlottd
y()lrt.Rf \ st.rtirtir.rl ('|,\( |':rll( -
t\hilc Lrtal !l()\'crnrrlcnls an(l llir(lcr-s
!!(.nl ()n a nrassivc brryirrg spr'ec. Otts-
rorrs tolal tlrtle ligult'irr l1)135 rvas

.rlnl()st ltl p(r(cnl hiHhcr tllrr tlrat
r el)()r'lc(l l)\' MoFERl, illld (;ust()rrs-
r'('l)()r'l('d inlln)rts ex(ec(l i\t()I'11RI s

figtrlr lrr 2(i.ir pcr'( rn1. l-hirl girl) iri(l-
(rrtrl irr l1)l3li $ith (lust(,rlls trrtal
trade li6nrle 23.:'r pe r-ct'nt lriglrcl and
irr)l)()r rs :i I per( cnt lligllcl rlrJll
\l()l [-RT's liguIc.

I n ;r r'er ent irrterr icrv. It()Fl:R I 's

\linistcl Zlrtng Iirobirr statt'rl that
(lhirr tould (()llinu. lo ronrpilc
b()lh scts ()l- trarle statistits. sitttc
\l()l;[-R'l-s busincss ligrr r t s alc
rrt cdrcl for ctottotttir platttrirrg.
\\'hilc thc l\\() stllisti(ul srst(nts
rn:rr (:rrrse sornt' r'orrlrrsiolr. (lhirra
tr.rclc lrrirlrsts Irare lirrrnd a blcssittg
ir (lisquise tlre\' ilre $'lt(lrir)g lll(
<lisr lt parrr ics lor r ltrt's to tltc
progrt,ss of (ihina s Ii)r'aigr n-il(lc rr-
I.r rrr.. i
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Well- cultivated in China

All eyes are on China. It's a land of vasl re$urccs
and tremendous opportunities. With an aftitude
torrards trade and contact with the rest of the world
that has changed radically in recent yean. Ho',rvcr.
a great deal ofexperience and undentanding arr
neccssary to do business successfully in China.

h has taken the Hongkong and Shanghai Bank over
a century lo develop our present kno\rledge of
China and lo havc the largest reprEs€nlation ofany
foreign bank in China. We have offices in Beijing.
Guangzhou, Shanghai, Shenzhen. Xiamen. Wuhan
and Tianjin. Funhermore, we have a substantial
group of spe.cialisrs in HongkongBank China
Services Limited.

We arrdnge immediate introductions lo the major
Chinesc corporations. We also advise on direct

investment, market conditions. trade practices and
documentation rEquiremenls. As well as supplying
information on commercial law. tax regulations
and hov/ to a\oid pitfalls.

The Hongkong and Shanghai Bank even produces
a quanerly newsletter to keep customen a*arc of
cconomrc evens. polrcies and developmenls in
China.

Don't take business development in China for
granted. Beforc considering a business venture.
ulk lo the expens. talk to those with experience
and insight.

Contact HongkongBank China Services Limited
at l3th flmr, I Queen's Road Ccntral. Hong
I(rng, or any of our I .300 offices in 55 countrics.
We'll help you grow in China.

{x>
HongkongBank
Th. Hotr8kln8.nd sha.sh.a B.nti.8 (irrp.ntion
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7 .rrt M.rrth sontc lt'sitltttts r,l
I Slrrrrrglr.ri u'r'tr' :.t.tttLtl t,,
, Iir(l l larrrilrar lrtriklirrr.: rkr -

-L/,r,rt"d,uitlr,r rr',,-.t,,r r lriglr

l)()r'l Iril ()f Kuominl:rng lca<lct'
(ihiang K.rishck. Forcign Itantcs likc
''llurkhill" an<l 'l'at'k appcalc<l ott
r\lr(ct nign\. ()rr a sitle stt'ct t. (iltittt'st'
prrllirrg r ar ts Iull rt{ houscltol<l grxxls
wcr c Ik'tirrg invadirrg.lapaltcst' sol-
<lit'rs. Sharrghai rcsitlettts srxrtt ltal-
izcrl tlr.rt tlr<1 lra<l irrrltcrl lrlcrr "irr-
\r(lc(l '-but otrly by Iirr< igrtt'Is
p.rt kirg r :utrct.r:' :ttrl liglttirrg cr;ttip-
nr('rt li)r l,/rpirs ry' thr Sarr, a Sirr,r
.\rrrt rit arr ((,1)r'()(lllcli(nt (lir((le(l l)\'
Stt rcrr Spiclberg.

SPi< lhcrg, r.'hose filnts Icp()rlc(ll\
Irarc glosscrl as nrartr flS tlrllars as

thcrr art (lhincse [)e(]plt.5l)ctrl l\^()
rrt.r,ks irr Shattghai filruitrg s.cr( s Ii)r'
lris rrlrcorrring nx,r'ie ab()trt ll !()trrlg
Lrrglislr lxry's sttuggles to slltviv( rt

.laparrcsc prisoner of war carnp. Ilc
wns ll)( sc(()nd big-narrrt rrrrtvit tli-
lcct()r'to Iilrn in (lhina witltirt tlrt l:rst
six rrrorrlhs. Itirlian diret t()I Ik'rttarrLr
li('r'l()lu( ( i spenl five nr(nlllls, tn(,sl 1)l

it rrrrirll B<ijirrg s lirlritklt'rr (lilv,
lrlrrrirrg 7,lrr l-n-rl 1!'t iy',r/(rr. llrc \l()r\' ()[

rlrc lirst rul('r in China s :i,000-\clt'
rlrn.r,'tir lrislotT.

Alth,rrglr there tas pk rrtr ol t x-
t itcrrrt'rrl (,1 lhe Sl)ielhrrg itrld
llcllolll( ( i sets, consi<lt'r'abh lcss ttt-
lhusirr\llr li,r such vetrtur'('\ l)rctitils
.tlrr0D,j \r,Ilx rl llr( lr,r( iBll lrlllr rrr-

rlrr.tt). fltc lrig Hollywrxrl strrrli,,'i. iIr

I)ilrli(lrllll', ilre wary ()l lltc Iirlxtr(ial
risks ol lilnr rtraking in (iltitra t'vcrt as

llrcl aIe atlraclc(l to lhe lr()l(!rtiill
l)r()lits. lilrn nrakers ('lainr lhal rriur)
,,1 thcir lrrr.rrr ial lrrrrl lrttt'r'.rtt, t:rlir
(()n((tr)s arc siDlilar t() lhrlsc tliis((l
l,\ tlr(. l',t( rgtl lrurtttr,rs r otttttttttrilr itr
gcn( r rl- Illll the Ilurlt'ol rrtolit-Irrak-
ing lr(tivit\ irr re<ertl Irr(,trtlrs ilr(li-

I'tttrieia 'l heiler is a frec-ltnce urrler
lilinE in Beiiing. Nolionul (hun.1l
lhtltng Olltrc D?pury Rppp\. l tit'P
Zhorg Xioo eo rihul?d to th? r?!?irh ol

(;llcs lllat nraD) hll(l llr( r'i\ks w(rtlh
t.rIir rg.

From Kung Fu thillers lo laaish
coproductions

[,'r t$', de(n(l( \:rllrr t lrt' Ii,trttrlirrg
o{ tlrt l)t-oplc's Rcpuhlt, rr{)sl I()r-
cigrr Iilrr dirccl(,rri t!lr() wirrltc(l t()
rrrakc a Iilrrr about (lhitt:t lta<l to slxxrt
irr 'l.rru'arr ,r' Horrg K,'rrg. llrt li'w
krrcigrr lrlnrs shot on lrx'ati,tt wtrc
<Lx rrnrt nlalies- 1'hc {irtttttlittg ol tht'
( llrirra I"ilnr (io- l'r<x lut t ion (ior'1xrIa-

tiol ir l()79changcrl all tltis: llrt'<ot'-
lx)r'lli()r has n()tr \r'()r'kc(l witlt IilIn
Pr rxlrrct'r's Ii ()nr .l() ( r)urtl r-ics l() l)I ()-
(lu(c :l:, leatur-c filrrrs arrrl lil] tkxu-
llt('Iltlr ics.

\lanr rrl thc [caturc Iilttts irtt irrcx-

lx ll\rrr llr.lrliJl .llr\ IIrriII( r\.lrr(| lli\-
tolic;rl <lrantas r opt'o<lrtt t <l r,r'itlt
llorrg littng slu(lios. [-lr( \' llsltnlll d()
rluitt rell itr both (lhitta alrrl Ilottg
Korrg. Ohinese arr<licrtr'r's irr'( (tllhrl-
sixslic alx)tlt uali()rl liltrls; llolrg Kottg
ilu(licr(cs crrjov wattltittg lilttrs tlrat
u\r'iltrlhcrrti( l, rr ltl i, rtts .,tt llr('trl.lill-
larrrl as a backrlrolt- (itllott l lte, orrc
()l tlr( n)()sl P()pul:ll, t'( l)()r l(-dlt
lrlole lxrx ollit< r'tcor<ls irr llortg
K()ng in l -()135.

(ioPIo<luctioDs nitlt tltr' \11'st aDtl

.laplrrr usttallv ittrolvt irrrlcpcrrtlt ttt

Prrxlrr< ti()n (()rrlparri(\ r'ath(r' Ih:rrr
rrrujrrr sttrtlios. ()rrc ol tlrt largcst atttl
n!(,it c\pcrsivc ol (lhitta's itttcrlra-
tiorral coprodttcli()rts llrt(l ()tl( ()l'

llr(, rr(,st suc( ( sslirl-w,rs l'lurto I'olo,
l $!5 nrillion Sir() ltirli:ur tolltrxlut-
liorr t'lcasctl in l1)lt2, <lircrtcrl by
( )irrliarr r MontalrLr.

Ir l{)116. aD()lhcI rrotcrl ltaliatt <li-

r'(,( t()r'. B('r-nar(lo []ct tolttt r i, al-
tt'rrptcrl a hililol-i( al cxtr ilvlll{llrr/l ()l'

lrir rrn rr. Tir l-a.s/ l- P(r)r ri\.tls ,\1 1(t)

/1tlrr as onc' ()l the !rr(,st clalxrlatr'
toplrxlucttrns crtr stagtrl in (lhina.
llrt $!li rrrillion I)i(lur-c lrit.cs llrr
\tr)r\ ol l)u Yi. whosr lili as tlrtpt't'ot
.ul(l (()nltn()r citizerr slratts six ltrrlrtr-
lcrrt rlecir<les ol (lltilrt sc lrisl(,r}. N()
rrlrjor' ploblcrtts harr' lx'ttr t'r'lxrrtctl
so lrrr, although tlrc Irgistir s ol ttarts-
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p()r'tillg :rn(l (liIc(tiIg lll()usall(ls (,1'

exlras have het.n inrnrt. st.. [)rcssing
antl shavitrg thc lrcads i)l lh(.se ('xlt as

l(x)k as nltlcll its six lt()urs a (lily il|l(l
I'e(luirc(l tltc corrrbilltrl lalctrls ()l
trrartv ol I)<ijirrgs barlrcrs. St.vcrlrl
lrun<lt-ctl catts wctt trst'<l lo call'y
forxl, t krthing, an(l walel t() thr l(,r -

biddcn (iit1 rilrelc rhc filnrirrg was
rkrrrc. ['r'tsrrrrrably l(r l)(x)st Dt()lrl(.,
Bcrt oltrt r i rhilrlrcrl ovr.r'rrrassivc
:trttoults ol pasla. (-lx.csc, ( iulnc(l l()-
rn:rl()cs. and rnilleral $ atcr.

A aaieg of o|tions
Bcrlohr(ci sl)enl l$() tc:r's n(.g()li-

.rting lllc l)r'(ic(t. His a[)l)li(irti()n rvas
onc of lrtrrrdrt.<ls srrbnrittcd to tht,
(ilrina Filrrr (lr'Prrxlrrctiorr Oolpora-
ti()n-'I'he Italiar l)r'o(lucli()n (r)tit-
p:rrl\ crcrrlurll,t' \r()n tll(. r'ight t() filnl
in (lhina arr<l tr) (lisllil)ute th(. lilnl
rrr,rlcl rrirlt. It rlt.rirrtrl pr',xlrrr trorr
((rrr-(,1 ln(l Iesp()nsibilil) li)t altril( t-
irrg inr cstors. 'l hr' (lhirrcse r oPrr xlrrr'-
ti()ll (()nrpaDv a:isigllc(l il (lllin(.sc lihlt
studio to prrx'idc strrrlio Ia< iliries al<l
extlas. l)trild sels. anrl scr[rt out kx a-
ttrns itt ex< ltarrgc Iol st lipt tlrploral
arrd <listrihution rigl)ts ir (lhina. In
a(l(lil i()n l{) lh(. in-({rrrtrtrv c()sts.
IJettolutri lrairl urrdiscloscrl surns trr
the Bcijing Filnr Studirr and to thc
Forbidrlen Oin. Hc also pai<l tlre
( jhina Filrrr (ir-l)r'rxluttiorr (iolpora-
ri()n a per((ntaBe lic ol-tlrt. total
lrrrrlg< t Ior llr( il irrr,'l\crr(.n1. llli\ i\
lhc rl()sl ( (rrlrrl()rr lil nt ol co;troduc-
li(rl ilr raDgenrenl ir (llliDa.

[.ike lh(' l]('r'l(]lu( ( i l)r()(lu(li()n,
the SI)icll)crg Iilrll was olgaDizt.rl
lhr()trgh tllc (1)pr{xlu( ti()n (()!-lx)!'a-
trrrl. rvlri('lr Ier cirr'rl .r Itt, ltlr itr rrr-
rrrlrcn:eIl. Totirl orrtlavs firl thc l0
tlar s ,,1 rlrootitrg irr Slr.rrrglr.ri
arrl()trrllc(l l() sc\('r'lrl rnilli()D (l()llil!s.
c()vering l()caliorr I'ccs. living cx-
perrscs, tlle cost ol props irrrd cos-
turDcs rra(lc itl (lhirra. ar(l slrlurirs.
Hall ol th<' filnt ct'ew cor:sistcrl ol'
(lhint'se ol loarr Irorrr tl)(. Sltiurgltai
I.ilrrr Sturiio.

furt .'lllct r,l)ti.,l|s .)lx l| tr, l(,1( igI
pr'()(ltlcl i()D (-orrtl)itni( s at-c:

. A i(,inl venlure \tilh (lisllil)uri(,n

Pro[ils basctl ()tt inv(,stttl(.ttt slri (,s.

Normon lhlhrw, u()w in l)r'(xlu( li()n,
is the first (()pr()du( li() thilt iIlv()lvcs
(lhirta as an irrvest()t- in n (()l)r-(xtl( -

lil)rr rvith a \tt'stern filrrr corrrparry.
[]ccaust tltc (ihines(' arc ,()int l,{ -

rrcrs r!i(h lrench artl (i:urarliarr plo-
rlucllr .rrrrl will ln \lr.lrill.l Plolits irr
w()r'l(l (listributir)ll. tlle\ hr!r' rtl)r(' lrt
stilke. 

_l-hev 
als() hatt'rrror'< to gairr il

Iilrrrirrg gocs srr(x)llrl! ar(l tlrt lilrrr is

a t orrrrrrt r r irrl srrt r css. 'l lrc l.r'< rrr'lr
iltr(l (inun(liiln sirk,s irrrr.stc<l $ l0 rrril-
liorr irr tlrt lilrrr wlrilt tlr( (lltil(se
('r,nllil)utc(l lrlrlitiorral Irrrr<ls largtlt
cirltttllttc<l irt tlrc Iirtrrr ()l' l):llnxlls
lirt llrlror, livirrg < x;x rst s, arrtl otlrt'r'

..\ lilrr rllr{l( in lx'tll ,outrlri(\
h illr cir( lr ( ()un1r'\ lrl!ing li)r'lh('Lx ltl
.()\ls. (lsing lhis ol)ti()tl llr( (:hin(.s(,

l)r'(xllr.r'(l ir lilrl rrirlt tlrc .r:rl)lrrcs.
r rrllcrl 7/rr (;o-11att(t.\- ('rrrlcr tlris
tr ;r',rl,rlr.rrrgclrrr'nr. lx'tll (,rllu'r.\
rorrtrrrl <listrilrrrtion in llrcir (()ul-
Iri('s ulr(l \h:lr( *olkl*irlt rlistlilrrr-
tion l)r()lits hasctl orr tlt. l)r()l)()t'ti()n
ol tlrcil irrrcstnrcrrl.

\l lr ilt rrost toprorluctiorrs arc
rrrarlc Ilrrorrglr llr( {(,1)t(xlu(li()n (()t-

I)()r lltii)rr. sottrt ot<tstas (iltirrt's<'
har< rr:rrl e tllir(l irvcnu(.. I)ilr( t()r'
l'cter ll':rrrg iln(l l)r(xllr(cr Sllirlct
Srrrr *orkrrl silh llr( r(.\\'s agt-rr<l ol
tlx ( lhitta ()rclseas,\ll:rirs ()llict'ttr
irr r rlg( lilrring ttl I hr ( )rrul llhll, t
liglrt-lrc:rrtttl Lxrk at rlrt' rlilli rt.rrrr':,
lr( t\!( { lL\llr( r ir ,l|l ( lrirrl.rr' .rrrrl tlrcil
r rlirt ivcs orr tlrc urlinlar(l

The boltom line
l orcigrr lilrrr l)t()(lu(ct\ (()nrl)llin

tlr:rt Iirs :rsktrl in (,ltira ltlc anl()ug
llr( higlr( st ;rr\wlr(rt. l"iltrr Pr,rlts-
siorr:rls irrlt rritwt.rl Ior tlris altirk.
grrrr'r;rllr ilgr'("c(l tlllrl lorv btr<lg<.t
slrottl<lrr't lrt tlrt rk'tirlirrg Iartor Ior'
sh(x)lilg in (lhina. l.'r,t.s. hott.l arrrl
0Ilr( r li\itrg c\l)('rscs, :lll(l trlnsl)()r'-
l.rlt,,tr i ('\l\ I[lk ( ilrrrr.r :rrr r.rlx rrsirr.
lor:rlt lirt pr'rxlrrr'tiorrs lr\iltg tnr)stl\

lirlr.igrr r lt.w.
''Sorrrt. Iort.igrr l)at-tl(.t's thilk wc

.lrnIBc ir l()(," says l.i Zhir irr, rlirer-
tol ol tltc (lhina t'iltrr (io-l)rocitr< tiorr
(l()tlx)lirli()n. llttt Li <lisaglces, ad<l-
ing tlrlt tht (lltirrt'st consi<lcr filrn co-

Pr rxlrrt tiorr a crrltrrlal" rathcl tlran a
"torrrrrrcxial" vt.nttrrt'. Ilrc li'c his
< orlpany lcr'civ< s valics flrrrrr filrrr to
filttt lrttt is ttsuall\ a prrccntagc of the
l(,lill inv( sltncllt.

Li says his (()rrpnn\ ciln hell) aut
tlu()ugll rt(l talx.arrd slt!r t(,nc)'
!\ll(.ll il {r)nr(.\ trr arrarrgirrg ererv-
lllirrg Ir'()rrr risas lo ltcrrnission to
\lro,,t trr lli\1,'tt(.tl rr(.:l:.. H(. cj\tt-
trt.rttrl ,,rtr' ltltrr qt,rtrlr,rrr l,xatiorr irr
Xi art t oul<l lrert savt.<l $llil,000
br going through his ((,nrpanv
tllIlt( r' lllirrr tl[rking arr'rngetncnls
krt allr.

Botches and blunden
'lllr Dn)st fanr(,us casc ()[ evcn.

thing g()ing !r!()ng that tould go
urorrg is the tnaking ()l the filnr 7?ri-

7arrr. Li t.rkc,. cilr( t(, lx,int r,ut tlral il
\1:r:r Il(,1 Dt;r(lr $itll his (()|lrp:tn\''s ((F
()prlirti()u. 'lhc filrr c()ntpany ap-
pr,,.rr lrr'rl lrirrr thrr'r' tirrrcs lol assir-
lnll('c l)ut. si|ys l-i, 'l'he (()nlellls
rlcr-r u() g(xxl." l'he filrn <lcals with
tlrc I t'l l0s Opiunr \{ar which, l-i ac-
lirrorvl<.rlgcs, tht' (lhincsc h avc
str ortg liclirrgs ab0rrt." L.ventually
thc Iilnr rras rua(le through rhe copro-
rlu<tiorr tonrl>an1 ()l th(.(:hina (len-
trrl l'(()l)le's li'levision slati(rr ald
wirh thc hclp ol ttrc Pcarl River
Nlovic Studio irt Ouangzhou. Follow-
irrg ils Pirxluctiorr ir l0lllt, problents
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The U.S. Government
Printing Office has put

together a new catalog ofthe
Government's bestseltng

books. Books like ?ie Spo.ce

Shuttle at Work, C utting
Ercrgy Costs, lnfanl Care,
National Park Guidl and
Map, FedemL B en efit s.for
Velerans a nd D e pe nd,e nt s,
The Batk-Yard Mechan ic,
M erc hand.ising Your Job
Tal ents , and Starling a

Eusiness. Find out what
Government books are all
about. Send for your free

catalog.

llew Gatalog
Sup€rintendent of Documents

Washington, D.C. 20402

lr'crc rrcll prrblit izr'<1. l'r'o<ltrr t r

Rallcrrlla dc l.arrltrrtiis sas lralticrr-
lrrlr orrtspr,llrr. ll I lr,rrl lrr,,urr rt

rllr going t() b(. rhi! har'<1, I rrctr'
hotrkl hart startcrl," sll( tr)l(l r('l)()r't-

llrt' lilrtr was r'(lx)rlr'(lll l)lltglr('(l
rvitlr lrrrrlrlcrrrs ortr lxtttrils to Iilttt,
lct s, arr<l sr t ipt. atrrl wasttol t't'kltsctl
irr Olrirrrr. Ilrt r opt'rxltt< lioIr r'otttpitttv
ol tlrt (llrir.t (lt trtlrrl 'li ltrisiotr sta-

tiorr is r:o* rlclitttr t. srtvs t.i. tlclirrc
I()lrlirg. lrowt'rt t. il (li(l ( ()tttl)l( l(' Ile-
gotirrtirlrrs lor thc Iiltttittg ol .!rrrtig
.11,",rr. tlrc 1,,.t rclL r ,'rr tlrc Iilr' ,,1 .r

l\l.rrrt lrrr rrolrlcrvotttrttr wrillctt bv
llclr( li:r() l.orrl. tlrI lrilc ol IlS Artt-
l)r\\ir{l()r t(l (lltitrr !\'ilrstott l.()rrl.
,\l:rn I'alrrla l'r orltt< tiorrs. wltit lt
Plarrs trr rrrakt tlrc lilrrr irr a(x,lx ritli(rt
rritlr tlrt Slrattghiri Irilrrr Strttlio, lras
\( l r(, (l( ci(l(' rrlrt rt slrxrtiltg rrill bc-
gir r

l.i .r<lriscs Iilrr <lir't'r tols arrxiotts lrr
slrrxrt iD (llrina trl arrrirl lxrntogtaPlrr
.rrrtl r.rrlrovctsilrl sttlrjt r ts, irrr ltttlittg
tll{)r'c llllrt rrtrtst ilrlttttaliottitl tolt-
lli( l. l)r,( lrrr( rrlllic. nrrrsl tcll lltc
nutlr. ll{,1 ( \irgg( rirle .\s rlilcttotr
gri)\t rl()r( larrililrr sith (.ltirta, tlrt'r
art likclr tr, lx' rttolc etk pt al avr,itl-
irrg tlrcrrrrs thirt t!ill ()nl\ slx ll tt'ott-
bk. ( )rr( srrilrt r((clll!\ .ir(trl:llc(l
.lllr,'rr]l .'\Ill|rll.tll lrr,,rlrrr r'rr tlr.rt is

r',t lrl( l\ Io slt tlrc lrglrr ol rl.rr-itr
(,lrinu at I(;tsl yrlur:' up roItrr1rtiot:
.urrl irrlr igrrt lrttrottg lll('(,ltittc\( l('il(l-
t.r s ol t hc l.orrg |\lar r lrl

(iorrrirrg rrP rritlr thc riglrt r(,rrtt nt
i\ n()l lllc olrlr Ptrlhlcrrr. Artrltltt't
pr ir klr is,'trt thirl ltil\ ( rrr('r gr'(l (,rr rtll-
rrrt r orrr or r lrsiotts ts r astirrg. l\larrv
I,rrcigrr rlircttors rottrplairt tlrat tltcr
t;rrrrrot fittrl (iltilrcst actot's rTlto rarr
lrarr<llt lrarlirrg trrlts sith strllrtitttl
srrlrtlcn irrr<l sr)l)lrisli( llti()tr. Illlt llt('

(:hircsc lr'( r,ltt'rr olli tr<lc<l by thc
irlt.a ol rr \{t.stcrrrcr plalirrg a (iltincst'

l)illL A ((!rrl)r(,ttis( (itIl s()rrxlin)es
lrc rrolkcrl ()lrl il lll(' l)r'()(luali()n cllll
li (l u \fcslcr'll-lrairrrxl ovcrstas (]lri-
ll(s(,:r(l()r'lr) l)lil! tl)( rolc. Bttl not
.rlr,r;rvs. \{ hcrr Artrtrican prodrtt'cr
(:irl l"()r'(rrrlrl proposcrl tltaking a

lrlrrr :rlrorrt Srrr \'lrls(n. thc (lhincse

irrrrrlrcrl at rlrc i(l(':r. ,\ lcller ()l iDtcut
r'.rr .igrrtrl. Irlrl tr(,llritrli r:rrrrt ,,I it.
'Ilrt Itas()n: Iirrcrnart ittsislctl thal
SrUr YalstD lrt Plirred lrt Robt'rt
l)t Niro. ,\l I)rrtitto. or'[)trstitt HofI-
rnlrr. Iirrrr.rrrarr l()l(l r'cl)()r'tcls lllat
".r,r\ i,rc i'l tlrr,rt rr,rrlrl Ir:rrt rI,,ttt it
Ilorrr a lrlrrsir al poitrt ofvit'w. Btrt as

Iiorcrrran arlnriltt<1. srrtlr a tastittg
r lroit c rrorrl<l lr:r\r' rlrearll "a l!cnrcrr-
tk'rr. l,'s.,,1 l.rrr" lor tlrr' (.lrittcsc

,lci/mlng Norman Bethune
I rt'rr .\irrrrrrr ll httnt. t Sinr>(la-

rr;rrlilrrr r .pr r xltt< ti()rl th.ll th('(llli-
rrtst. lr;rrc slrollgl\ srll)p(,rtrd. has
hlrrl itr rlrale ol troubles. l)otralcl
S'rIlr. 'l,'rr(l rrill rt;rr :rr \orllan []e-
Illurc. tlr( (,iuln(liurr rix tot r,;lro garc
lris lilI rrr s, r'rr, r'l,' llr( Rc(l .\IIrutt
rlr(' l1)li{)s .\s ol tlris l\ldr, r{itlr filrrr-
irrg irr proglt ss. th(' \l'c\tenl an(l (lhi-
ll(.\t' l)nrtllct'\ \lill lril(lD l ugrcc<l orr
.rtl it(l(,t lr) Plar trlao Ze<Lrng. Sars
r)r( s.rlr'( (' latttiliar uitlr tlr( lrl()(ltl.-
riorr problcrrrr, llrc (lhin(s( rrllnt t{)
Lls( .ttr :rr tr)r lllat h.l\ l)la\e(l all thc
\l.r,r r,,lcr rrr (.lritrcrc lrlrrrs. Ilrrt lre is

l(x, lluurr\ alrl rvottkl {)rtl\ r'trirl the
Irlrrt.'

l.ogisr ir rrl 1rt.()blcrrrs aIt'also lius-
lr'ilr irg, ir( ( r)r'(lirg t() tllis s()tlt-cc.
''\\i\t(rrr lilrtt <tt'us (xlx.l t() IItlke
rlr( rr)(,\'( t() a rrcu lorrrtion ll00 kik>
lll(.1( rs il!{il} or<'r'right. l}rrt wlrcn the
li tlrrrrrt plrxlrrr tir)rl lrl(l t(, r)l()ve
lrorr ticijing to l'inglao irr rrcigltlxrr-
irr6 Slr.trtri l'r,,\ rrr { , rt r(t.'k \i\
rlars." Irr lrrl<lition. lh( Augr.lsl I Sttl-
(li( )-tlrr lilnr tortrp:rttl ol'tht'l'co-
plt s Lilx latior Ar rrr,v, ulrir lr is pro-
\r(lirg llll lx r(r'rt 0l tlrr. art,'t.. i.
''slo\! lo rrrov<" and hns il r-( l)ut:lti()Il
li)l lrt-irrg less cntlllrsiaslic thilll rn()sl
i|tlrt.r (lhirrt.st slu(lios. N()l all the
(llliI(sc (r'(' lllr(l e(luil)Dlcnl il h:ls
srrlrlrlicrl havc l)ccIl lrl) l() inlcrrla-
tiorrlrl starr<laxls. s() tll( li)r'('igll part-
rrt r is lrlirgirg ir rr()r'e (,ulsi(lc p(()-
plr" lrorrr (llnl(lil irn(l tt;uipnrcnt
lronr rrrrg Kotrg arttl 'l'okvo. Ncv-
(rtlrclcsr, lh( s()ur(( Prc<licts, "Bc-
tllrn( rrill srr\i\'c irn(l <Lr wtll.

'lhc lilrlr, likt a glt'irt rrurrrbet oI
()ll)cr's l)cl()rc it. ras <lclaletl {or
rr'.1. rlrrl t,, ltl.lr iirl Pr,,lrI lrt,, Irrr
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years a8o, Warner llr()s. exPressed
interesl in .rurkiig Notnai I thurl?
until il learned thal the c()st ()f Pro-
duati(,n $()uld be eqrtal to or ahove
the costs of nrakirrg the film in the
United States. Olher p!-(,du.tion
coDrpanies also tleclined filnr rights
u|til the (lanadian pr(xlucti()n com-
purrr Filrrrlirte Itttet'nalirrrral ncgoti-
ared an agreerilent with the Clhina
Filnr C()-llr()(luctiort (irtp. in 1985.
Ilvcstilg in the filrr are the Cana-
di:rn BroatlcastinB C()rpo! ati()n,
Telefilm Canada, and a French pro-
du(ti()n company. This.ioint partner-
ship solved the problern ol financing
the $16 nrillion production, says
Sean Ryerson, prodttction nranager
(nr the film. Many othcr fllnrs have
n()t been s() lucky. Sone are still look-
irg frrr Western finant'ial backing aI-
ter five years or ntote.

l'oreign 6lm executives and script
wrirer Ted Allen, who was a close
Iriend of Bethune's. :rll insisted at a
press conference that the representa-
tion ofBethune would be realistic and
rtol r {'arborr rlrpy rrf his irnage irr
(lhina as a revered hero. "\{'e had rrcr

problems with the Chinese over
s( r-ipt," says Allen. When asked
whether tlre nrovie would fe:rture Be-
rhu e's reputation as a hard-drinking
ladies' man as well as his contributiorrs
as a doctor and humanitarian, Allen
said enrphatically, "it will all be in."

On lo(ati(ln at a rrrilr,,ad stali(,n in
the ()utskirts ol' Beijing, pr()ducer
Pieter Kr<xrnenburg said the biggest
"clash in the tw() systems" is over
"different workirrg ltours. "
Kroonenburg said the Chinese prefer
t() rvork I-rom I anr t() l l:30 am,
hrcak frrr lunch. and return f(n thc

But if this particular sh(x)ting was
arly indi(ati()n, tlte firreignets had
tonvinced thc (lhinese ofthe value of
'llextirrre."['he 180-pt'rsotr cr-ew-l]0
ftonr l'ilnrlirre International and thc
rr'rrrailtdct'ft'orrr Augrrrt I St urlir '-
'!vas scrarnbling to sh(x)t all rtight, try-
ing to stluecze evcrything in bclween
tlre last train of ttrc day, which le[t
around 9:30 pnr and the first train of
the clay, whi( h arrived al l) am.

The l()cati()n needed very little al-
lelationr a Red Cross llag rvas addecl
along \\ith a political slogan urging
(lhina t() kcep up the frght against

-[:rpan and a 1930s advertiseruent ftrt
''( 1,'Llen M,'rrsr" rigarettes. Despitt'
the scrvices of nunlex)us interpret-
er\. rr.lr) , r'r'w rrelulrets lirund theil
,,u rr rr.rkc.lrilt atlerrpt\.lt r ',rrrrrrurri-

.ati(nr to be just as eHe(live. ()De
nrember ()f lhe frrrei5;n film crew a;-r-

ploaclrecl a (lhinesc ( ()unterpaat,
Ilipped through the paSes ()I a dic-
tionary and poinlcd kr a wotd. A
llickel of understanding crosscd the
face of the (;hinese, and the tw()
walked oli in lhe dire(ti()n of tl)e
work that had to be dolre. Another
rolled lris irrnrs t() indi(ate a c()rd
should be wrapped up anrl a ligltt
nr()ved. A Chinese cr-ew rncnrtrcr
askerl the whereabouts of a staple
gun bv pointing his lingcr in a shoot-
irr[J gesture.

About 70 per(ent ()f the frlming
uill hr <Irrte in Chitra, ntttrlt of it in
the counlryside, says Ryersol- M()st
of the equipnrent usecl will be for-
cign, the nrain ex(cpti(,n bcing the
Olrinese lighting system. (lhincse and
\!'esterners have sinilar approaches
rowrlrl (arrcrr work, lighting, rr ript
problenrs, antl casting, Ire says-
Ryers(nr praises the role of the China
Filnr (.o-Produr tiott C,,rp,rtation itt
helping with cust()nrs and cutting
thr()ulih led tape. "lt's impossible to
do a {ilnr in (lhina wirhout thenr." he
says enrphirtically.

Diplomacy and dttention to detail
lixperienced film rnakers crnphir-

sizc lhat go()d ga()und work is essen-
tial before the filming starts. 'fhat

nreirns n()l only checking to nrake
surc all rrr ngernents have been
nra<le but prescnting as (()ulplete a

scr-ipt as possible in the beginning
stages. .lohn (;ruetzner, who worked
as assist.rrrl rlir'er tor,rn Tutptn an<l is
n()w irssistanl dire('t(n_ orr Norman Be-

,,iurap, s:rys tlre key to success is a good
contra('I. Thc c()ntract has to "be
fairly exact" but at the sante time the
DalLlre ()f the business makes it nearly
inll)()ssible to anticipate all problems.
'Ihcrelirre it's inrp()r'tant in China to
derelop goocl working relationships.
When pxrblems cdne up, he says,
"y(,u can't buy your way ()ut" un-
like film making in capitalist coun-
tries wlrere a crew caD arrange to
shoot just al)()ut arrywhere for a

plice.
"Dipl(rracy g()es a Iot Iurther than

Iln,Iey," he says. Gruetzner als() ad-
viscs that it's best to keep the Chinese
filrn studi() involved so they aren't
''alienated" Iiorn the producl i()n.

(-iructzner believes that the ideal
(()pr()drrction ()l the future is one
wherc the frrreign director comes to
(lhina and hires a bilingual krcal crew
to do m()st o[ the 6lming, thereby
( ulrin!i lr',lel atrd lahot costs rrow irt-
cr.rrre(l in nr()st copr'()ducti()ns. But
he s:rys it will takc tirne for the Chi-
nesc Illm crervs to reach the technical
levels of ttrc frrreign crews. ft

US FITMS IN CHINA:
SETECTIVE

DISTRIBUTION

,7] Irina bo.rstr arr cni,rrlr)u\
I 

t,,,,,ti.-A,,,,,8 
irlrhelt( e thal

! r,rrrltl lrr as altlacti\r t() hlnl
\-zl exp,rrtcrs irs ir is r,, Iilnl
nrakcrs. Could be llut probably
w()ll t f()r s()rre time becausc Chinese
ancl LIS filnr industry represeltatives
olicn tlon't agree (m finan< ial ar-
ranfaemenls for fJS Iilm sales.
'"l'here's lots ol-rroncy lhcre," says

Nlyron Karlin. presiderrt of the Mo-
ti()n Picture Exporter's Asso< iatiorr
irr Los Angeles. Rut Karlin does not
believe that the LIS Iilnr intlustry will
see signifi(an1 profits fronr its sales to
(.hinrr "irr rrrr lilttirrt. SJ\s K.rrlin.

"(lisrributi(nr lees should be based orr
how nrany people will see tlre filrl and
horv nrany theaters there are." It's
only nalural. to his way of thinking,
that countries rvith larger audiences
shotrl<l bc payirrg higher Iees.

liinancial disaBreenrents ritay be
orrly part oflhe reason firr the limited
nunrber ot LJS filrns inrported eaclr

'fear. (Seven or cight US filrns were
impoltcd in 1986.) Before I-il>era-
ti()rl, "Arrlcr i( lrts totally controlled
thc filnr rralkct in (lhina," says Zeng
l)csheng, senior dir-eclrrr ol interna-
tiorral sulc* aurl .rrqtti'iti,rns [i,t'
China l'ilnr llxl)ort Inrpol.t Oorpora-
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ti()n. 7,eng ir(lrnits tllis (l()nli an(e
rnigllt havc "hult the rralional
pride." ln the l1)30s alnrost every
rnajor Arrtricarr nx)ti()n picturc slu-
<lio had ollict's in Slranghai, which
hart(llcd lhe (lislril)ution in (iltina of
lcally all Anrt,rir arr films nrade at the
tilne.

'Iir<lay "filrlncial ('()nservatisnr arrd
politiral sensitivities" have made au-
lh()rilics "(l)(x)se rarelilly artd <lis-
tribute selettively," accorrling to a

rr'prrlt issrrrrl lr1 tlrr',\rrrcric;rrr F.rrr-

bassy in Bcijing. Zeng nrade it clear
that the (lltinese will ncver all(,i! llte
Arrrt.r'irurr rrruvir irrrlrrstly t,r rLrrrri-
rrale tllcil nrarket again. At tht'siure
tirnc, h()w( v('r, I'ing Htrilai of tht:
(lhina t"ilnr Export-lnrport (irrp. of-
6tc irt Los Attgelcs, rcjccts lhe idea
that therc is any quota inrposed on
thc rtunrl)er ()l_ Arneric:rIl filnrs each
ytirt. Tltr' (',,rrl)ilny r dtr isi,,trr t,r ittr-
port are based ()n the quality of tlrc
filiu, n()t its country of origin. ac-
c()r'(ling t(, I'ing.

Zelg srys the (:hinese tlisrribute
.10 to 50 lirlcign hlnls irnnually, fr()nr

J.r1':rn. Nortlr K,'rce. tltt \orilt
Uniorr, l-uropt', and tlre IJnited
States.'flrir ycar. (,lrina plau\ r(, irr-
p()r't (i0 li)reign filnrs, seven rnore
tharr in I0tt6. Zeng says the financial
arranllenrcnls varyr (rrc nrclh()(l is l()
leasc a filrn with distlibution linritcd
ind slipulatc(l in the r:ontract; an-
(,tlrcr nrclh(xl is lo t'xchangc filnrs.
'lhe nr()sl (()mnron nreth()d is Ii)r
Ohirra lo acrlrrirc rrnlirlitcrl tlistribu-
ti()n rights [irl a fixed tinre ol'fr()nr
three l() 6vc ycars, [<rr whir h it pays
Ironr $10,000 to $20,000 in nxrst
cases. []ntil re(-ently nr()st filnrs were
borrglrt through indcPcDclent distrib-
ut()rs l)eciluse they welc willing to
gIarl (ihina distribution rights at
bargain prices. Among the filors sold
t() (lhina by indcpendent distribut()rs
\\( r(' .S(p.,rrn4x ,\i(l A'lnp k' Ilouutt-
/ul. By ((nrlrasl, tajrx Hollywtxrd
clistributors prcler to arlange Iirr a

splil ()r l)()x olfir'c profits, whir lr the
(ihincse "won't acccpt," Zeng sirys.

'['lte (]hinese irlsisl that the US dis-
trilrutols r'trrr ('ilrn lllrc lr1 lrrtcptirg
lr lllrt lrlrrrrretrt. :.irrrr' (llrirr:r'r arltri:.-
sion plit'cs alc so low. But s()nlc filnl
('x(culives arc trntrtoved. "we'rc not
irrtcrcstcd irr what we aaD ear-n to-
<lay," says Karlirr. 'llvcn if we earn
lcss trxlay, wc will earn nl(,r'e l()rn()r-
r()r{:rs lhc Ohincsc ccononry grows."

What irlx,ut sellirrg sorrrt'oI tlre
ol<lcr llollyrvrxxl filrrrs firr less? lf
ilrylhillg, Karlin bclicves, t]S film dis-

Iribrrlols shorrl<l r'halge nrole, not
less. fol the okler'tilrrrs, sirrce tht-s<.
arc the ()rrcs (lhint'sc filrrr inrPorlcrs
ilrc rl()st iDter_cste(l in. "Wlro are the
stals Ohinese alc firrniliar with? Rob-
crt'l'iryl(,r, (ircta (iarbo, antl WalteI
I'irl6c,'rt, ' \:lys K:tlin. lhrt otlrer irr-
(lttsttl sourt'es arc n()l s() su!c that
okl Iilnrs irlc prelerred, < lainring th:rt
(ilrina wants a varir:ly of old and
rr t'w-espe r i:rlly Ac:rtlerny Awarrl-
winning filnrs thal slress thctnes (lhi-
ncs(' audicnces can rclate t(). And
sonre <listribntors prefcr s<.lling oltlcr
filrrrs orr u Ilal-[ec lr;rsis l,) r()t \ellinB
thern at itll.

'ftris is ttrc view of thrce Hollywood
st udios-M() M/UA (iorn nru n ir:a-
li(nrs, I'araox)unt, atrd fJrrivcrsal l)ic-
tur'('s-wh(), in 1986, becanre the
first rrraj()r studi()s t() sigrr a distribu-
ti(nr aLrecnrcnt with (ihina Iiilnr (irr
p()ration. ()ver thlee years, 2l filnrs
out of the strr<lios' lihrarit's ol 8,000
filrns will be <'oming to China in addi-
tiotr to tlrree alrearl) I)ii krrl f,,r (listri-
bution irr nrovic theilters-I,ixl? .!1ol'),
Ilonun Holiday, and ,5p.rrr.,.ir.\. LJn(ler
tlle ilrrangernenl, the Chincse will
l)ay a lcrtal Ii't'in hard ttrrrcncy and
grrnl the studi()s thc right to sell arl-
ver'lisiDg tirDe, a(c()rding to .Jallrt
Yrng, director- ol Far Eist ()pera-
tions Ii)r' M(iA, In<'.'l-he nraximurn
irll()rve(l tirne is two rni ulcs per filnr
per slrowing, " says Yang.

Altlrough the sru(li()s de(linc t() say
lr,,w rrrrrh tltc\ (,xpci t l.) l ( ( civc
fronr these sales, Yrng says thC flgure
"frr' t'xcce<ls what thc (llrinesc havc
ircen willing t() pay l)ef()re. lhe
anrount paicl to tlrese strrrlios will dc-

pcrd ort lhc numbcr ()l prints China
trr.rkc\-rrr.,r'c if tlre rtrovie is u lrit,
ln<l Iewer' prirrts if it does not do well.

'fh(' studi()s "went into (lhina be-
[<rre we kncw we could gcncrate a lot
of arlverlising sirlcs," says Yang. 'lhe
rrrain nrotive was t() gain nlarket
sltarc, whiclr Yrrrg believcs "is r r-ucial
to reaping l>enelits when the firarket
is nrore ripe."

So lar, the response arnong Ohi-
ll(:.c lilrr g(,rr\ :rlrln;rr\ \'( t) enthusi-
asti(. At a Beijing showing o[ the iirst
rnovie distrihutc(1, I-or;e Stor1, one
(lhinese rnovie goer wlro attended
the Sunday niglrt perfrrr-nran<c said
Ite waitcd in vain lirr an lrour to get
Satrrrtlay niglrt ti(ke1s that s()ld ()ut.

'l he Sunday scrcening showed that
the uudiencc reacti()n (ould be as en-
tertaining as llre sl()ry. When the he-
ro's fathcr ollered to use lris inllu-
en(e l() get his s()n Oliv('r (Ryan
()'Neal) into law school, a Chinese
ricwcr <'onrnrcnted, "He's trying to
usc thc back drxrr. ' The uncut l()vc
s<ertc drew less reacti()n than tlre
s< cne ol u rebelli<lus and unfilial Oli-
vcl rneetilg with lris litthcr a{icr a
long scparalion. With()ut aDy ex-
planation, Oliver asks f<rr a large srrnr
,rf trrorrrr :rrrrl :rlrrrrptll I.avr,,. spit-
linl{ ()rrl a (luick "thank y()u" l)ef()re
bolting. 'l he nervous laughter hung
irr tlre:rir'[,,r stv<r'al ltinutcs. Plot i\
;rl)l,irr( nrly cvcrytllirg :rrrr,ng (.lri-
ncsc au(licn(rs. ()n<'e the heroirrc
(Ali Mc(iraw) is on hel deathbed, the
autlience left in {lrovcs, nrissing Ry:rn
()'Ncrl's Iam()us closing line "l,ove
rneans never having 1() say y()u're
s()lfy. ' i

DOMESTIC FITMS_
PLAYING TO THE WORLD'S

TARGEST AUDIENCE
a

/a-lltinit r l.rrur\ I', lr.rrr. rlrc
f rrorlrl's l.rrHlsr Irlrrr rrrr,li-
L , rrr,. *,rrrr' 2l lrrllr,rrr rirs
\.,,/ .,. .r rr':rt'. rrtrrl Ilri.r lr.:rlx.sl
filnr lirk(ls, r'l)rrglrlv 1.1 (cDts. As
rnarr! irs 100 rrrilliort rictrcrs st,t. a
popttlat lilrr. .{ r'r'rorrl 500 rrrilliorr
(.lrirr'.rr r.rs tlr,, l",r,,llrrr lrir //a/,/,r
rrer.r Arrrrrli.r al lfu I)oot. lu.ortlirrg lrr
onc (lltint'sc lcln)tl. ()t) arrr' <lay (i0

rrilliorr 1x'ople in (llrila r!llch rn()v-
ics, ll0 l)cr(cnt ()[ rh(,nl Ialnrers.

(lltina's f ilrrr inrlrrstr-y, originally
(()n1r'()lle(l by thc Ministry of (irrl-
tur'(, !ras organizetl lasl y(ar under
tltc Mirtislrl oI Rir<lio, (iinerla, ancl
'I'clevisiorr- 'l lrt, Movie Buleau, rli-
r( i'rlv lllrl( r' tlrr rrritlistry. lrtrr juns-
(li( ti()r) ()\'('r lhe nl()!ie slu(li()s. A sub-
.ir lirrt r r,rrlxrr;rtiorr lr:rrrrllcs J,rrcigrr
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hlrrr crrPlrxhrctiorrs. rvhilc othel suh-
sirliar.ics hanrllc c([lil)rn(nt sirlcs an(l
(listl il)lrl ir )IL

(lhirr:r's l{i Iilrr sturlios pr-rxlrrcc<l
l:17 li,irtrrrc lilnrs irr l1)ll{i.'llrc a|tr-
ilgc filnr (osls Yl rDilliorr l() I)r'(,(lu(c
.lll(l tilkc\ alr()rrt six rx)nlhs. l(((,r'(l-
irrg to (iei Rrrbilr, rrrarragcr ol llrc
tlcijirrg I iltr Slu(li() Ab(,ut ll)l)
('opi( s ()r' I)r ints ;lrc rr:rrlc ol a filrr: orr
a'i'elage. rvhil<, 200 plinls :lr'(. gcner'-
allt rorrsirletc<l lhc rrrilr'l ol a torrr'
ur.r'(i!llly su( ('csslirl lilrrr. (llrirrrr I.ilrrr
Oorpotatiotr, shich tonsirts ol tht'
(ihina Iilrrr t.xlx,rt Inrlxlrl Oorlxrra'
ri()n irn(l thr (,hina I"ilrn l)istlillrtion
rur(l l-\lril)iri()n (l()rln)r'rli(,n. algu-
ahlr rrit lrls rr:ort ilrllrrt rrr< thlrD arrr
()lhcr ()r'garri/atiotr in thc (lhirra

r!r()\ic irr(lusl r \' l)\' ( ()ntr()lliltg llt(,(lis-
tril)utir)n ol all lilrrrs lxrtlr irrsirlt'arr<l
orrtsirk (lltirlr. llrc ror'lxrratiorr hlrs
hall :r ttrilliorr ( ur[)l()\r'( s, 2,000 Lx:rl
Irr;rrrr'hcs. un(l (lislt il)ulcs lillls
rl ,, $lr lxl,.llllt, I,t,'jr.( tr(,ll || rt\
(I l{1,{}{)0 ol lllcnt itr tlr( (()untr}'sid(.)
irn(l :1,000 J)r'()li'ssi{rrr:rl lh( nt(.rs.

N0l suIl)tisingl\ lilnr grx.rs trrstcs
<lillcr', rtyr llrr.Ji;ro. prcsi<lt'rrt o{
(.lrirr.r ljilrr ( i'rlxr.rlrrn. l)r't('ti\(
sl()r'i( s r'(. lxrPrrlar irr lllc ( ()uttt! y-

ritlr', r itr :rrrrlicrrtls n:rrrl (lrllnlils,
irrttlltctrr:rls l)r(.li r iltt Iilrrrr. arr<l
rotrttg worktls irr thc ltrtolt.s like
.r( li0ll lilIlr:\, lr s.t\\

.\s ir tlrl I rrt(\l Sr:rt( \. rlr in-
( r'( ir:'c irr lcl.\'isi()l rr,itt( hing ltas ltil(l
.r i llc( I otr rrr,'rit. ,l|It.||(l. t((, tn

(llrirr:r. I'lrt runll)(.r' (,f li(kc1s s()ld
.lr.rrplr rk,lirrr.,l lrorrr !7 lrilli,'rr irr
I lllill to rrlrorrt ? I l)illi()ll lhis yc:u.

llrrl llr, j.:r,,\\irl.l .r(r'5\ t,, t(l(\i-
siott is rrrrt thc orrly Pr-oblcnr Iarirrg
tlrc filrrr irrrlrrrtlv. (lhitrese au<lit.nces
.rrr lretorrrirrg rrrrrlc rlt,rrrarrtlirrg. r\c-
I0rrlrrrg t,r .r srrrrr'r rrl f.(l{,{, t .,!i(-
jl{( r's ( ()n(llr.t(.(l in l}cijing litst vear,
rlrrr( thir) ll0 Ix,t(1'nl ()l thc rcspon-
(l('nls ( luintrll Iltcv wrle \tr\'()r m()d,
t rrtt lr <lissatislit'<l rvith thc qualitr'of
(llrirrtst lilrrr.i rvhilc onll l..l l)ct'(ent
h'crc s:rti\l'ie(l 'lhrcc (luilr'lcrs ()l'
llr(,\(' \ur \( \cd c\l)lc\sc(l a prtli'r-
trrrt lrr [irr'<igtr ovcr rkrrncstir lilnrs.

Rcalizirrg rlrirl llt(.il' frlrru es lic
ritlr irrrplorirrg lilnr qrralin, Ohina's
\ttl(li(,\ :lt'c ttr.rkirrg lt.wt,r' [ilrrrs (lll7

THE MOVIE INDUSTRY

MINISTRY OI RADIO,
crNtMA, ANO TtttVrSrON
Mirkterr Ai Zhrshen8
Add.essi 2 ruxrn8menwar t)ajre

E.rtrnB

MOVIT BURTAU
Direclor: Shi trnayu
129 Lrshi Hulon8
8e'tin8

CBINA TIIM
aRcHrvrs
D,re.tori xu ZhuanB
25 xin war Dajie
EeijinB

CHINA TILM
COPRODUCTION
CORPORATION
Drector: li Zhimin
54 Lishi Hulong, Dongri
seiiinE

CHINA FItM
TQUIPMTNI
CORPORATION
ManaBinB Dircctot.
Sun Si(h.n8
2s xin waiDajie
Beit'nts

CHINA f IlAt CORPORAIION
Presidenrj Hu lian
25 Xrn Wai DaIc
8e't'nB

overseas branchesr
2500 Wilshire soulev.rd
Suile 1026
tos Angeles, CA 90057

18 Place de L'iris Apl 312
92400 Courbevoie, Pari!

CHINA tIIM
DISIf,IBUIION
AND TXHIEIIION
COAPORATION

CHINA TIIM
TXPORI-IAtPORI
CORPORATION

SPTCIALIZTD TILM SIUDIOS
1. Cenlral News Reeland

Documenlary Film Sludio
2. seijint S.ienlifi( and

Educalbnal rilm Sludio
L Shanghai S{ien!ifi( and

tdu(alional Film Sludk)
4. ShanshaiAnimalion

tilm Studio
5. China Agri(ultural

Film Sludio

TTATURE fITM STUDIOS
1. Beiiing Film Sludio
2. Augusl Irt rilm Sludio, Beijing
l. China Children's Filnr Srudn), Eeiiins
4. Youlh rilm Sludio, Beijing
5. Shangha' rilm Sludn
6. Penrl River rilm Studrr, Cuangzhou
7. Xi'an tilm Studio
8. Chan8(hu^ Film Sludio
9. xiaoxian8 rilm Sl'rdio, Changsha
10. E'mei Film Slud(), Cheo8du
11. Fuiian rilm Sludi.)
l2- Shen2hen film Sludio
ll. Cuan8xi rrlm Siudio
14. lnner MonSolia trlnr Sludn,
15. Yunnan film Studi(,
16. Tian5han tilm Slud(), xinji:nB
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in Il)l{(; .onrl)nrr'(l tl) ll-1 in I1)li1-))

lrrrt s1x'r<lirrg rrror-c ()n ll)(.r1. l(. lilt!l
itt<lttslty llts also t'ect'rttlt nlil(l(' rru-
jor Icr'isiorrs irr its rlistr-ibtrliorr s!stcr|)
itt otrk't to itrr tt'ast' irx't,rtlivt's lor
rr;rking Iilrrs $illr lx)x ()lli(e ul)l)cirl.
'l lrt' (ihitrt Iiilttt l)istr ibrrtiorr arrrl l-r-
lrilrit ion (iorlxrr-ati()n !e(enllr \igne(l
( (,llll lr( l\ r!illr e\'er'\' t]r()\ ir stu(li() (.\-
(('l)l lh(' l'l.,,\'s :\ugrrst lst Sllr(li(, l()
il{ rr..r\{. tllr' .tLrrlr,' rllrrr ,'l I,r'!ttt.
Itottt lxrr ollir<'salcs. Irr tlre past
tlr(r('\rer('Iiscr irrccnt ives Iirl stu-
(li()s t(, nlirk('n Prl)lit hcr ausc tlrt, Ii.es
tllc\ r'(r ci\'('(l gctlcrilllv (li(l n()t r-e-

llt ct tlrr' lxryrrrlurirv ol rlrt.il lilrrrs.
'l lrr srrtt rrr rr,'rlrrl likl rlris: rlrt rlir-
tlilrrrtion torpolati{)l l)aid tltc slri-
rlios a rtritrin:ttrrr lor caclr lilrrr
r)rirtl(' ir r)rrn(l Y I ntilliorr-no rrrat-
t(.r' h()\{ a()rrnrcr'( illll\ su( ccsslirl. [-llc
total lit s rar icrlonlr slightlr rrith bor
ollirc stttccrr ()r Iililulc, sl\s 7-('ng
I)r'slrr:rtg ol (lhirra I ilnr l.xlxrlt-lrrr-
lx,r't (:( )r lx )r ati( )r).

llrrt rrrrrlrr tllc ncrr s\\tt.rr.jrlrt l)r'-
irrg irryrlcrrrcrrtrrl. carlr strrrlio signs
llp li)r r)Ilc {)l ll!(l (}l)lir)nsr l) llrc \ltr-
rlio optr to \h:rr'( u lx t(cutirgc ()l tll(
lxrr ollir c I)r()lir\i !) llr(. (li\n il)uti()l
((,rl)()rilli()ri lrrrrs tlrc lilrrr rritlr tlrt'
Iritt b.rstrl (lll thc rrllrrlI)( r'{)I l)r'irrt\
,,rrlt t'r'rl. /.r'rr$ ..rt. lr',tlr tlr. rI'r\r('
rlrrrlios arrrl tlrc <iistlihrrliorr t or por rr-
ti()r $iIlrc(l l().hillrg(.th( svslrrl l)c-
r artsc lrotlt si<k s r otrrplairtc<l" ol tltt'
otlrer's rrorl Ix rli,rnl:ln(c. \(,\! hc
5ir\s tlr(.\ r!ill "woIk t()gt.thcr'. lhcr
arc "hoth lirnilg l()r rrrrrt arr<li-
(r(c, l)c sers.'l_hc (( )r'[x )rill i( )n will
(()r)lintr(' l() nrakc (lc(i\i()ns irb()rrt
Irow rrrarn copics rrl a Iilrn tr) rnakc
l)asc(l ()r) r(,(llr(.sts strlrDrittt.rl bt tlre
k x al < list r ihrr tion lrr arrclrt's al lcr' lhcy
rit.rr tlrr. lilrrr. Ilrrt tlrt rorlxrratiol r'<,-

s('rr(s Ih( liglll l() rr'(lll(( ()r in(rcas('
rlr(- rlrlll,c!s ()l l)l'itlrs (lislril)lrtc(l l()-
calll.

M()sl (,1 lll( sllt(lto\ I)!('l( t l{) sil{ll
ttp Iirt'tltc sccottrl olrtiott, slrys Zcttg,
sinrc slrilrilg lxrx ollicc lrrolit is r'isk,v

urlcs\ v()lr llrakc ir llil nr()\'i(. Z(,rg
sirys:rlx)tll ll0 1x r(cnt ()l llrc lx)x ()l-
lr, r 1rr,'litr Xi' l.' tlrr ltrtrtrir iPrtlitr
wllrr'( lllc lrlrrr is slrorvirrg. llrc stt-
()r)(l ()l)lion uls() irll()ws llr(, Iilr) stu-
(lirrs t() rcilli/( tlrCir PIolit irrrrr<di-
rutcll irltcr plrxlur ti()r willl(,ul lrlvin,{
to rrait Iirt prrrlits Iirrrtr tir lct salt s.

l,trB .r1.,' tlrirrls tlrr' \lrr'li.'\ l,t( l( l
tlrc sc(()rr(l ()l)li()r) lx(utrs( it is ( l(,\-
csl l(, whnt llrcY irr(. llsc(l l(), blrl hc

l)r r(li( ts lllll t!il ll ( xlx r icI( c I lrc sl lr-
rlios rrlrt rotttt t() l)rcl(r'tlr( l)()x ()l-
Irr r. slir c lrrr ittrst" lh(. lxrlrntiirl l)tlrl-

ils alc grcalr.r'. Zcng savs il's slill to()
t ar ll to tt ll hotl rrrttch rrr)r( r'e\'crlue
tlr(, r( w (lisllil)utir)r svsterrr will bring
irl() llr(' rr()\i{ stu(li()s

.,\rrotlrt,r' rrnjor slrili in tlre lela-
trorrslriP lx t$r'r'rr rllc llr,\ir' \lurli('\
.rttrl tlr , I i s t t i I r t r t i . , | | ( t'r'1,''r',rlr''|l i\
t.rlirrg pl;rrr'. ..\rrrrrrrg tlrr' lrig pir-
Iulc\" r-rl(irsc(l in (llrirra orcl the last
It rr tr:ortllrs lravt' lrt't rr lh()se pr()-
(lu(((l $illr llrc irt\r'stnrcrtl llt'lp ()l'
(llrira l ilrrr l)istlilrution and Lxhi-
hitiorr (ior'1xrr;rtior). Th( (()r'p()rali()n
( !) l)r'r)\'i(le its r)u( ll ns i)0 percerlt ()l'
llr( in\'( stnr( nt I()r nrlir)r'Iilrrrs. Il has
irrrtstctl rrrorrcv in thc Innt,r'Ilongo-
lia I;ilnr Strrrlio arrrl tlrt llcijing Yt,uth
I'ilrrr Sttr<lio rr()\ic al)()ut (;enghis
KIr:ur. arrolhcr Irlnr orr Srrn Yatsrrr
rr itlr tlrt, Slrarrghiri l-ilnr Strrtlio, arr<l a

$.rr Iilrr \rirh rlr(.(;uirnl{xi I.-ilrrr Stu-
rlio. It also irrrcsttrl in tllc r(ccntl\'
rt.lt,art,rl Shanglrai l'ilrl SIudio l/rDis-

I;ilr) c\p('r'ts \lr\ tllat cr'cn bef()re
lll( ( ur rcnt ( nrrl)iligll agrinst "b()ur-
gcois lilrllalir.rtiorr. politits has al-
rrlrrs allcr tt.<l thc rr()\ir in(lnsti\.
'I lrc l':rltv is t'l r rrirr<llrrl ol thc inlltr'
t.rrct ol this lxrprrlar rneditrnr on thc
q('ll( r.ll l)ul)lr( ,rrrrl tlrr'rr,l(' rr Pl:rrr irr
proptgarr<la. l hc (lhirrt.sr. filnr r<'prc-
\( rlirti\( s iIIcr'\'ict\'c(l all irtsistcrl
llltl tllc (lli\(' irgainst lx)urger)is lib-
l.t'.rltr.rti,,tt \n'lrl(l D,'t ull((t tlle ir-
rlLrstrr. Hrr$ercr'. in crr'l! l\lxr'.h. filnr
rlirt'rtols Irorn arounrl lhe tountry
fire( ull(l ulgc(l lilrrr inrltrstn circles
''Ir) u(l()pl r ( lcar ( ut allitu(le in ()p-

I)(,si g l)()urgc()is libcralizatiorr :rrrd
t, ' r.,r rr.r I Irrr tlrt.r tlrrgrrrrlirrgllirrtr-
plt irr film nraking irt ()r(lcr l() pr()-
llr()tc s(xilrli\t aincDll. ln ild(liti(D.
Zcng I)csll(ng rc('(ntly n()tc(l tllat
rlt'r i<lillg wlrat {ilnrs l() inlp()r't w()uld
lx lrasc<l irr I)llrI (,n wlrrlhcr lhc lllnrs
''r,rrrlorrrr r" tlr(, l"lr,.rrriitr.rl Ir irr, i-
plcs ' ol srx ialisrtt.

r\t tlrt sarrrc tirru, [1t .Iirrgzi, <lc1>
ul! (lirr(r()r'ol tht- l'ropagan<la De-

I)irrrrr(rt ()l tlrt O(ll' (lcrrtlal (irrrt-
nritt(c. cnrplrrsizcd tllc need t()
irrpltrrrt'rrt th< prirr< iplt ol "lctting a
Irtrrr<llc<l ILrwcls bl<xrnr anrl a hun-
(lr( (l s('ll(x)ls ol thotrght (()rltcl(1. We
r()l ()r)ly x(lv(xntc rliversilitation ol
tllerrcs. slyl( s, I)alt( r'ns, an(l nrclh(xis
in artisli( work but also crrcouragc
vr lil( r's un(l i[ l isl s l( ) r'xl)l( )re an(l ( ae-

,rtt, irrr lrrrliug i(lal)ting us(lirl lrarts
ol lirt igrr litcraturt, irnd ar'1, and lit-
c!ar'\'iltl(l a!listi('\r()!ks l() s('rvc thc
pt.oplc arrrl s(xilrlisrr. . . . lfc should
tr lr uin lrr)ltr sul)l)r'(,ssinl{ y()uDl{ pc()-

f)l( \ rlrativc lalcnts, hc said. i,
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When a rxlentcd v()lrrrg rn()vi( (lirc(-
rr)r ha(l lhc thancc to nrake lris lirst
filnr using cquipnrcnt thut rc(()rdcd
s()url(1. Ix.dis(r)v.ie(l rhc nr'\{ n)r'llxxl
rcquilcd rn()re rIan.just i.liusting thc
rotrncl loel, atcr:rtling to a btrsincss-
nran 1r thc \h(x)ting.

The (rcw:rnd dire(lor weren t rrscd
Ir) }!orl'ring:rb()ut kccpin8 thc (xw
al|d rr)rir()norer)t quirt. Suddcrlv ir
cough li onr a xorkcr or r blrr r fr(,Dr a

passing trurk coukl ruin a lakc. 'Ihc
rcst of thc cquipn)cnr. whi( h l.:rs nrn
designcd r() he ruD quierl! betrrrrt arr

even bigger problenr. t)ur irrg onc pt'r>
du(tion. rhc lilm rrc$ had to buD a

generar()r tlr rhe gr()ur(l r() rilcn((.i1.
llosr (lhinesc hhns arc lilnrcd with-

our s()un(I. ther duhb(l in lnlcr. I\rt
rtrarrr (lhirtrst dircrtorr atr: eagrt' t<r

brare rhe (hrlk'ngcs ol rrcw ttluip-
flrcnt rhar is up ro inrcrn:rli()nal \rnn-
dards. althrxrgh the use of sut h equip-
nlenl is likrh to incrcasc lh(' ore(l Ii)r
Ilrultiplc (rkrs. $hi( h .xn drive up r
budger.

i\b.rut 70 per(cnt ol thc (anr(lJ\
(rrrrrllrlv usc(l irr tht (lhirrcsc strr<lios

are nradt in (lhina. savs Sun Shir hlrrg.
nr:rraging dirr(t(,r ol tlr (lhina Iilnr
Equipnrrnl (:orpr)rarirD. \4'hilc rx,st
of tlre filrt) is ir)rplrrtcd, (:hina Filn
liluipmrnl (i,r'p()rat ion is rcsponsible
for prrxtling filnr rtrrdios arrtl cincntas
\{ith xudi(!visual cquipDrcfl t.

1to facrories-onc in l.anzhou.
(;ansu Prr)vincc. and an(,ther in Nan-
(hang, Jianfxi Province-r akc ahorrt
2(10 nn,rie lanreras arrnrrally, both tirr
dorncstit use arxl crp()rt t().laprn rnd
H(,ng Kr)ng, ra,vs Sun. l.a(h yc.rr 8:l
l(xal fa.torics pr,(kr(c 4I),o{X) scts (,1

nr()vie pr()jrct()rsi rir()re lh:rn lJ0 p(,r'-
(enl (){ rhem are l6 nrnr sr(s. Six {ilrn
lactories rnake 2{)0 rrmr filnr and carrr
Yl0 ntillion in pr(rits.'the ((nlx)ur-
tion c:rrns r rotal ol Y.l00 nrillion. says

Sun. ''fhe quality cann()( ((,nrparc
with the LlS, bu1 thc outpul is
grealcr, says sun.

'I'he (ollrpirny's biggcst inrl)()rl In(l
erp()rr business, rotaling alx)rtr $15
nrilli(nr. is with thc tlIlircd Sratrs. Ja-
pan. and Wesr (;ernrany.'l'lrr ('onrl)iury
buys som(] rtu(li() car ( r'ils an(l rcnts
()thcrs. sina(.the n)irj()r Arn( ri(irD
n)anula( lrrr-cr, ['anilvisi()n, lcrsrs bul
never sells its equipnrt'rrt. Sun says his
corrparry is vcrl iolercsrc(l iD tc(hrr)l-
()gy rransltr and jr,iDl !cntu[( pos-
sil,ilities in this area. Inrp()rl In'i()r'i1ics
this year will inrludc wtlc screcn and
stereophorrit filnrs. -P'I



CHINA'S NEW
FILM PHENOMENA
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./J1,i,,., ' lrlrrr rrrrlrr.,trr ir orrrn-

I 
t 

i,,,.{ ,,1, .,,.r.,,,, .r1t.r r$,,'(l{ -

L r .uk . ,rl sr.ll-irrrrrosetl i.',rlu-
\-{,,,,,,. \,,,r,g,i,risr\ .r'{
lx'girrrring l() sttikc ()ul r)n thcir ()wn
*illr innor.atirc Iilrls llrat alc rrot
onlr thallt.rrging irrl(li(.lt(('s al h()Dt(.
lrtrt rrirtnitrg arlrrrir;rtiorr al(l u(((.1)-
lir)a(:rblila(1.'llle ncw Iilrrrs :rll rnade wilhin
tlr(' last li't! y( irls-iit'r, subtle :rrrtl
lrt ttcl suil(rl t(, ( llt't('trl 'W('st('t

trtstt's. I'rtkr li,llou l')trth lls aD cxitIll-
Plc Rrle.r:.trl irr (irr..rt lJritrrirr irr
l1)ti(i. lhis Iilrrr 1I'orrrPrlr broke rrrr<l
rr'lrIoLc lt,,tts, rr.r orrlr .rt [-,rrrtlrrr'r
l)r(,lricl I(l;\ tlr(nrr.t. llte firsr torrr-
rrrr.r, i,rllr rlrsrrilrrrrrrl (ilrirl{.rr. lrlrrr irr
llr itain Iirr n)an)' y(.ilt \, it pl:ryr.rl
rt(rtrss Ih('('(,lrrtlt'y a||(l l)eannt( ()||(
ol Britain's l(,1) rluc lirreign-larr-
grragc filrrrs ol tl:c vcar'. I'artlv as lr

r t rtrlt of its su( ( css. ltl lcist fi\e (;lti-
rrcsc Iilnrs :rrt ;rlrca<lt lincrl rrp lil'
ItIit ish distlilrrrtit)n rlris !(,ur.

Breahing with " Hollywood
Didactic"

(ilrrrra s Hll-rr':rr-okl lilrrr inrlusrr'1 is
orrc ol tlrt' largcst irr tlrt, r!(,rl(1, willt
,ir ilDDull ()ull)ul r)l :rlxrrrl l-10 lt,r-
I rrrcl an<l arrtlit'rrr't' ol sorrrc 2l'r billiolr
cath vcar. I'ol tlrc llst ll0<rdd ,r't,ars

tlrc industrv h:rs lrct.rr tLltning (,ut
lrlrls thxt rorrrlrirr, tlrr. Ixrk ol ol<l
ll,'lltsrxxt r l.rssir s rvitlr .r nr.,llli\li(
tortrcrl firl t'thrrtrlirrg lltc au(licn.c.
'I his snle, whir h I call "Hollywrxxl
[)irla< tic," rcll(.(ls lltc overwhelnring
irrllucrrt c Hollrrrrxrrl Illnls cx(.r-t({l
orr (lhina long altcl rllc li)unding r)l
llrc l'e()plc's Rcl)ul)li( in lll.l9.

Holllrvrxrrl l)i(l;r( ri(. as it errrlre<l
irr (lhirra, was lrtirvl orr 1rlot, rharar-
leIs, aDd (li:rl()gu(.. l.ilitirrg, Irar|lirrg,
(:lrI|(,ra nr()v(.lllclll, arr<l lighting wt'rt
\lllx)r'(linirlc(l lo tltr'sc ollter elenrcrrls

Chris Berry

ol tlrc filnr. Il \()rlc()ne spoke-arrrl
th('\ sl)(,kc ir l()(-th(.\'(l be in tlrI
{rrter-ol tlrt. lilrrr, t.rt'rrll lit. ll thcy
rrl()v(tl, art(l llrcy (li(lll'l rnllv(] ntu('lr,
lh( ('arnela uorrltl Iirllow thenl iln(l

rion'j The Horse Thiet: thc outer reoches ol

k(r'l) thenr crrrtcr Ir-lurrr.. When sorrrt'-
orrt, t,lst, sl;rltt'tl t.llking. lhc Iiln)
n()lrl(l (ut t() rlrcnr. ln krcping wirh
tlrc c<ltrtatiorrlrl r((luit (.tlertls ()l (lhi-
rr.r's s,x i,tlirt \lrl,.. l)l0l\ u||I,,l(l(\l r

\lri( t ( hr()ll(,logi( ill sr,rqrrt.nte. lrer'ot.s
.lrr(l tillirins rv.r'(, t!lx'(ast, and ('it(h
slr)rv cllded rvith rrrr rrPlilting less0lr
Iirl lhc audit rx'c.

(:,,ru.l\t llri\ *itlr tlr<.(,lrirrcrr Irrr
lilnt Yellou, &trlh. tltr lirsl eflilfl ()l
(ilrtrr Kaig<', a tlircr tot il his callr
ll0s.5et belir c rh(.(lltilc\c re\()lLr-
ttrrrr. lillou li,trlh rtll; llrr. ston ol .r

(irrrrrirunist srrklicr- wlro visits a rr,
nrrlr' ,rn(l rlr',rrrglrt-strir klrr rillagr. irr

(:hri\ lr'rm it a stholat ol Ohine.te liln
(ut'r(rlb liri K tnl u,:lking in l)eijirtg.

nlll'lh(,In Shaunxi irr sr.alclr of f<rlk-
ittspir'< <l rrrar t lrirrg sorrgs lor llrt.
grrcrrilllr irrnrv. IIt. lx.lrit,nrls a Lrral
l(.(,nirgc gill rvlro warrls l() leavc willt
lrirrr :rrrrl.joirr tlt( (l()t l|tuIists, partlv
trr aloid an ilttilt)g('(l n)artiagc-
(lalltrl batk I() ltis l):rsr'. thc soldier'
I)ti)trti\c\ 1() I'(ltrtr) Ior lrt.r. Ilut r,rhctl
lr<'rIrcs. it i,' t(x) lrtc: tlr(.girl llts
rlrourrtrl irr tlrr. \i.lLrw River nhilc
irttcrll)ting t() (.s(rlx. ll( r'l)usban(l.

li,llou llarlh (l(xs n()t illlx)se views
rrlxrrr ils lrrrrlit'rrrr., lrrrt irrstcir<l leaves
rrxrrrr Iirr irrrlivi<lrrrl rclk.(ti()n. Al-
tlr()lrgl) thc s()l(li(r lt:lv lx said to
l)rirtr cnlillhtcnlt(.11, his ('fii)rts d()
n( )t s( ( rll t() d() tltu( h gorxl irr the enrl.
\llrt.rr he leturns t() tltt villagc, thr.
gir I hirs rli<'rl arr<l tlrt, lrx als arc still
sr r ll ct itt1.1 .r .et ior rs r lr, 

'r 
rglrt . ( ir it ir s irr

(il)inu ()l)j('(l((l to tlrr.filnr's lack o1'

lrt lut s. rolt nt<xk,ls, arrrl r.<li{ying lcs-
:orrs IirI rD()vic arrrlicrrr'r's. lJul au(li-
(tr(c\ :rt rrtajr,r lilrrr li,rtir'als srr<'h ;rs
l'.rlinlrrrr glr ,rrrrl l..rrrrlrrrrrr.wr.rc r .rIti-
r.rtcrl.

\'litrirtrlrl rli;rl,r,.iur', r.r.t lrsrr r r.tri-
(ul liln(ls('ap(s. (lat'k (u\'(. <lwcllings.
:lll(l il sl)arsc s()urr(ltr'irck (l()ntinatc(l
lrr lrx:tl Iirlk sortgs gir'< li'lIou, Earth;,r
\l\l( (luitc rlillt-rr.lrt Ii()rrr thc flat
ll,.l0s st\lc r)l I|l: r\ clrlic[ (;hinesc
liltrrr. [)crclopt-rl l)\' ( inctrat()g!il-
Ilrcr 7lr:rrre Yirtt,,tt. tlrrs rt r k. is dist ir r-
gtrisltc<l bl its l()ng sll()ls, bal.rcn
llrrrrlsr'apcs, <lar| irrtcriors, and asynr-
tttt tt'ical frantirtg l( ( lltliqucs tllilt
Ilrvc wort Zharrg t irrt,rrratography
1rr i^ s irr \4t'stt.rrr l.rrr oyx. arrtl ir_or_th

.\rtrcr'i<a. antl rvhich trlt. l{,$ beiug
,,r1rir.rllrr rrr.,rrlr ,.rlrr r . r r r r r 

. r : r r r r I r r r irr
( llrirra.

The new generation
Wlral a(a()uIlls lor thc str<ldcrt

( rrcll{('tt(c ()l'lhc l:llcnlc(l yotrng <li-
rtrtors, cint'rlalogt:rphcls, and all
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(lir r( 1r)r's-lll( l;iltlr (icrttratiort
.l\ llrc\ ilI('tlrllttl itt (llrilrn-1\hlrsc
lrlrrrr rrr l lt r cir irrg srr lr wirk r n,,gtri-
li()rr?

l'lu't trl thc ln\tt( r li(\ itt thc l(l_
rr'.rr lrr.rtrrs irr lrlrrr , rlrr,.rti,,rr rlrrr irrt
rll. Illli{i-7(i (lrrltrrral R< rolutiotr
llr ll ijirrg lrlttr ,\,.rrI rrrr I\ (.lrrtr.r'.
orrlr lilrl s( lr()r,l ll( ( rrllsc it lrrtrsl

!llr.rr.llrlr'i' w,rrk l,'r rts gr.rrlrr.rtt r. it

orrl! il( ( cl)ts slll(l( rlls rvcl'v li t! ycllt's
l() llrccl lllc lirril(tl (l(Itllltl(1. N() sltl_
(l(rtr rv('r'( ir((cl)l(!l (llllirrg lhe (llll-
trlr.rl Rc\{,ltlliorl. ltrrriltg ;t gaP ol
r losr. to !0 rt ar'r lrt l\corl llli:! gcDclrr'
t ior r ol lilttr tnirlrr s ilrl(l llt( )sc l)I'c( c(l-
irrg tlrtrr:.

Ilrt lilth (itrrtrlrti()tt t(l)Iesellls il
tr ut blcak $ it lt lllr (lit c( l( )l s brotlglll
lrl) ill llr( lrotttvttro(ltt vt rrls itttntcrli-
.rttlr lirlLrwirrg l1ll1l. Altlrorrgh tlre
(:lrllur.rl R(\r)luli(,rr lrlr(llr(sli()nirl)l\
,lr.rrrgrrl tltrir lirlr. t,,,,. III( .t( \IIIi Ii(
ol tlrc okltt rlitcttors Irarl lirrrtrc<l
nllr(ll (rrrli('L \litlr;r Itrr tx(cPti()Ils.
tlr( lilnl\ tll('! nrr(lc ir tlr( vtirr's Iirl-
l,'rnrrrH tlr, l:rll ,rl tlrr' (i,rrrA ol Iirrrr'
irr l1)7(i lrtrshrrl ('r,n\crrli()rrlll lllellt(s
ilr(l t(\'hrri(lucs l() llt(iI linlils l)llt
rlirhr't rlrrlir allr tlrrrrslirrrtt Ilrt nr.

ll\ (()ntI:lst. tlr( lll()I( illdclxtl'
rlcrrt nrintlcd Ijilth (ictrct-atiort rvas

rlt cPlr intprersctl l)\ l llr irl.lllr tc_gar (k'
lilrrrs irttlo<Ittcr'<I to (lltitta altt'r'
l1l71l-ir( lu(ling lhc l r( ti(h Ncn
Wavc. Italiitn tr(\)-I(illisrrr. alttl lilttts
lrt r\rrtorrioni itrr(l l"ilssl)ill(l( t'.

Young direclors in lhe Prooinces
llrc <hanlrtit gr.rrth rrl thc (ilri-

rlr\( lilnl itl(ltlslr\ itt tcr ctrl vtars Ititr'

alro lrlinerl u l:llgr r'()lo in letting tlrc
l iltlr (lenerirti(,n ( l llrcil teelh itl
rlris litDc. Vruttg Iilrtt tnak('ts lik('
/lr:rrrg \ iutotr, (.lrrr K.tigr'. .rrrrl l irrrr
Zlrrrlrngzhrr;rrrg gllt(ltritlc(l Ii-ont thc

19t7

Ii ilirrg I'ilnr Ar u<lcrrrr itr l1)It2, jtrsl a\
rlirrr\ \rrall slrrrlil)s rvcrr'lr('ittg sct tlP
lrll lrr'rrrss lhc (()trrrlr\'. Ncarly evety

Provirrr r secrrcrl lr) t{arrl llrc l)r'cstigc
ol itr owrr {ilrr stlr(1i,,.

llrt roung lilttt nr.rk rs rrssigne<l trr
tlrcsc lltrlglirrg sturlios tlrorrgltt rht't
lr.rrl gottcn :r lrarl brc:rl. lrtrt srxrlt
I,rrrrrl tlrat tlrt lrrr I ol tst:rlrlisltt'tl rli-
l( ( t()r's iil tlrcsc sttr<liIls lrlslelle(l
tlrcir l)r'()gr'(ss. Iirr cx:rtttplt', hclor't'
.rrrr r,l thc louttg Slrlrrrglrrti tlitcclors
lr.rl rrr.r,lr Ilr( rr ll.t lrlrrrs. \\ tt littitr
lrerl alrcadr ttrxk lotrr lirll-lcrrgtlr
lr'.rlllr( \ .ll llrrtr.rlr l'r,rrrrrr r"s tirrr
\iir{)\ilIrg I ilrrr Sttrtlio. I iall
/.lrrr,rrrgzlrtt.rrg ttt rtl( (l tb lltt ltttl
()nutulirt lll13l tirt thc InIrrr Nl()ng()-
li;r Iilrr Slu(li(t. ()ttr tn l.ighl, ll]('
Iir st lilrrr plorlttt ctl lrv a l"ilt lr ( ltnt t a-
ti(,r (lir'a(1or, rrrrtl )i//rrrr, /:ir11, wclc
l,r,tlr rr.r(l('li't tlrc srrr.rll lrlrrr.ttrrlir' irr
(;u.rrg\i in llllll arrrl llllla). rcsl)c(-
rirt lr llrang Yirrrrrr s.rlr tl)ill trll( tl
lr< ;rrr<l lris l3t ijittg l ilrtr ,\t.t<lcrrrr
{ lu\sr)atcs g()t l(, (;irirrlgxi, tlt('Y
Iorrrrrl a snrall slu(li() witlr rr lirll arl'
rrini\lIillivc slnll l)rrt :rlrttosl rr() qttrli_
Iicrl lilrrr rlilk( r \ 'l lr( v r\rt'e t!( l-
torrrul rr'itlt ()Jxrr llrrrrs rttttl sct trr
\tot I ;rlrn()st lll ()ll( ('.

\tlr(n rll('lilrtrs th<r nra(lc (li(lIr'l
rirl( it in ilt tlrc lxrr ollitt, hrru'crt't.
tlrc srrrall sttrrlios lx gart to lost ilrtcr-
r.sr irr their rlcu (lir'(\l()!s. Al lltis

lxrirrt. lirtc irrlctvt rrt"tl itt tlrc lrersolt
ol rr rrrirklle-agcrl (lir'( { l(,r nrttttc(l Wrr
'l ilDllrirg. Irr l1)u5 \\'rr rvas nladc
lrca<l ol an cstablirlxtl strotrtl-taltl
slu(li() irl rl()r'll)1r( sl( r Il (lltitta: tlrc
\i an Iilrtt Strrtlio. []rrlikt orllt'r (lhi-
rrt sc studio ltt'atls. \t rr tLx'sn t rrcctl
Ilrr'gr, r'orrrrnilIces ol r'l<ltrlv lrttreatt-
(r'nls tr) aPPr()vc ir Il(!! l)r-(xltl('l ilrl.
\1'u lrirs use(l his attlrlttrrrrrl l(, the slu-
,lii, s lrr lr lrlr t.rgr'. \lrr'r'liltg (I'l{.ti\(

t960
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.rrrrl Krrrrg lrrr Iilrrrs tlr;rt lt;trc tr<,w

rrr;rrlr Xi art thc tttost t .rrrr rret'c iallv
srrrrr.rslirl slrrrli() ir tlrc ({)Lttrlry.

\\'u slill tli(s t() sirlisl\ g(,\l l'lrnlcrl
.llrtirrls wlro gcreralh lrrr.r Ptoduc-
rr.n,,l I.rrr(l.rl"r \ I'iogr.rplrir'..rrrrl lri.-
torir:rl cPics. Btrt ht lras also looke<l
Ior r r itir al stttrtr.'rtitlr lrir yx t t's. an<l

lrirs sul)l)(,rtc(l Iililr (;.rr'tilli()It arl-
i\l\ r( ( ()!'(lingl\. Il( u\( s l)rrrl ()l lllc
r':rrrrirrgs Iront his lx,x ,,llirt lrits t<r

srrlrsirliuc l"ifth (;cncrirli()Ir Iilrr ttrak-
r'rs, ulro $tkoltrt llrc ()l)l)()llllI)itr_ t()
go tr) \i :rir ()n loau lrorl llrcir'r)wIr
lrltrr st rrrlios.

The outer reaches

\fhcrr il corrts t() (l( l)itt'lirrg fI(nrr
llolllwrxr<l l)i(lir.li( , il is-r()l sur--

prisirrgll a l'iltlr (it'ttclrrtioIr rlitet-
trrr \rlr() Irns sh(,nn.ilr\l lt()rr lar sonte
(llrirrtst lilrr nrll(r'\arc willirg l()!a().

'I iutr Zltttangu hrrattg r ttrrtrics lttc
rrrissilrg rttore thalr.jrrst r utrllroald hc-
rots lrrrrl rttotll lcsrotrs. 'lhel havc
rt rr littl< l)l()1, iln(l rriti(silr_crr'tstlr'c
\\llctlrcl l() call llr(r)r Iirrllllc Iilltts ()t'
rkrr'rrrrtt tttatics. 'l'lrty at'c. itt short.
tlr'r l.sr'st tlrir rH to t'slx rirrr.rrt.rl r itt-
trrrrr irr (llrina torlirr. Altltouglt th<1
hlrrc rcctircrl vert littlc lorcign ex-

lxrrrrr'c, rr'hen thr'\ llil\( lrtttt slto*n.
Ilrrr r,'\( lt\. ilrtr'trtir|rrr'ts. .rlrrl !i-
srral rollages ltart irtrptcsst<l {irlcign
r r it ir s :u:d iltr(lict)( rs illikc.

firn's f),l lhc llunlittg (iutnl ant<l

I hr I Ir r.v' 7hie./ ax st't irr Ittttcr Morr-
golia rrrrd Tibet, r'ts1x'r'tirclv, on thc
outcr ttltrhts ol lxrth tltc l't'ople's
Rr'prrlrlir .rttrl (.lttttcsc r irrt'ttrr. lheir
r( !rr)lr sctling r :rt lx lcss pl)liti<allr
srnsit ir t than prcscnt-([ry l]eijing.

llr( li!'sl filnr (lclails lll( r'iluals and
Irirlrits ol- htttttt'ts ott tlrt l\Iongoliart
sr( l)lrcs. 

'fhe sct.()rt<l lrxrks ut teligion
irr tr arlitional 'l'ibt'tarr lili . []{)tlr trse :r
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Rlath Connon lncident

( ()lllr)rclltlrt()r's J)()irliDl{ ()ul lhlt its
cxpr'cssionistic stvlr', rvhir lr thcy
It,r-r:retl "absurtlist." rrrarkt rl arrrtlrr.r'
rrcrv rlcparlule lirr' (lhint.sc filrrr.

'Ilrr' filrn is a 'rrlrch-arLr-ahorrt-
rr()lhirrg" satit'i(xl trrrnt'rly tonct-r-rr-
irrg a (lhilrest' I rarrslalor', Zhtro
Shrrxirr, who is susl)('(t(,(l ol' irrrlrrs-
tri.rl eslri,rrrlrge lr'r,rrrsr','l .r rrrrrt, ri-
orrs tt'k'grarl hc st.n<ls lrskirrg:r \li,st
(;ct t)ttll l)ttsillcss pl!-tlcr l() r'( a(,r'r'r'
lr rrrissirrg 'black tarrrrorr" h'orrr a lro-
tr'l t',,,,trt Ittstclrtl ,'l ( i | | | | r 

' 
r | | I r r r fl

llrao rlirertlt. llte I'iu1\ (()nrr|littc( itl
llr,rr, s I.rttot't l.rtttrrlrcr lr \(.( t(,1 tn-
\(.sligxti()n. urrarr'arc lhlrt tlrt. blar I
raltrrort irr questiolr is rrothirrg rrrorr'
tharr a chess piect'. Zh:ro is prcvcrrtcrl
Ir'orrt lirr'rher (()nta( ls nitlt lltc (;(.r-
rrrirrl, ('!(n thorrgh his ronrprrtrv h:rs
rro othcr'stritablr lr:rnslillr)r 1() hcll)
irrstall lheer;rripnrcnl th< (icnrrlrrr lrits
s{)l(l l() tllenr. In the err<l Irt' is r lcalc<1,
rrl tourse but ttol brlirrr irrrlrrstlial
act itlcrrts and dcvastalirrg lirlrrtrilrl
losscs Itavc beert lrrct ilritatr'rl bv
I tarrslaliorr nristakt's.

lllark (hnnon /l.il?l/ (( )n tiuucir
lhc hahit ()l Fililr (icnr.ratiorr <lirt-r-
t,r\ l. ' ' 

lel)i( I llr:tt:rr tt r s .rs Il.ru lr I ir r-
rliliduals. Thr author-ilit.s irlc rro
\\otst lhan anvonc clse. l)ul thcy ;lr'(.
rrot rrecessar'ily bcttcr'cillrt r'. 'l'hc srrs-

l)i(i()ll:t I)arlv vicc s<.cr-t'tart' arrrl lrcl
lrtttk-1>assing supclirl stnrrrl irr slr:rr'p
({)Irlr-irsl l() Zha(), wlr() is l()ralrlt' lrrtt
also Ilopelcsslr tlill<lerrt.

\\ lrile its r,rrrrrrlr l,,r'rrr.rt .urrl tolrr-
talitr hclp cxpluin it,r bor ollitc srrc'
t css, the filnr also has arr t'xprr'ssion-
istic look thrl r()ntrrstr r{illr lllc
tclentless, drab relrlisrrr ol rrrrtlr lra-
rlitional (lhinese t irrcnrir. 1{hilc t lrar'-
il(tcr's llle realisticlllv lx)rtrirf({1, llt(.
scts arc ht avill' str lizctl arrrl t.xaggt.r-
.rtcrl. lt the enor rrrous rrrirrirrg op< ra-

tiorr slt( lt nlr)st ()f tllr. ilcli()n takes
pl;ttr'. ptoplt lrc rlrrarlc<l hy rasl
pilt s ol rrx k arrrl girrrrt tnlt('hin('s that
l)t( \( rtl .r l',l.tllt rrrrlrrstri.rlizcrl qr.rrsi-

lrilin lor tlrt lilst tirnc irr (lhirrest,
Iilr:r. -l lrr' l'allt t orrrnritlt,t. rcpcatedlv
rlclrl,r'r.rtls irr.r lrlirrrlirrglr rr h ite
t(x,rr. r\ gigauli. 1>lastit <Irtk rrith
lrlark rrrrrrrtrals <krrrrirlttes thc pro-
rccrlirrgs, tirrrt tirkirrg lna\ \isiblv its
rk cisiorrs art.(()ntinu ll\ put ()ll.

Illuh (itnnon /rri.1i.ll's su( ('(ss,
lrotlr critir al arrtl t rrrrrnr<'r-cial, has
rl:rrlt.rl lr trcrrtl tonirrd 'itbsrlrdisl"
rrrorics irr (lhirra. Ilrt' nrost obt'ious
t xarttlrlc is IIrrarrg.[ianxin'sjrrst conr-
;rlltcrl rc,ltrcl trr lll* k ( innn lna-
rhnl. lrr l)i.:lonliorr, !ingincel Zhao
hlrs lrt corrrc a bigsltot. IIissrrr<t,sslirl
irrrrova(iorrs hlrv<' ltrrncrl hinr into ir
lrrrlcarr t lricl with a (ltr(nne lln(l plas-
li( lilnlils\'()lIi(c, a sr.( r'ctilry, ilnd a
r lrurrlli'rrr'<lrivcrr <al at his <lisposal.
ll(lrvcvr.r, lrc is so olten (illle(l t(, al-
tr'lr(l In)irrtl(.ss llr(etirgs thal he can't
H('l ',ll $itlr lri: n0r'k. llir solrrtiorr is
t() { r)nstru(l ir lolxrt.jrrst likr hinrselI
to attr.rrl tlrc rrrcclirrgs in his plate.
()l rorrrsc, tltitlgs (l()tr't t;uitc lurn
orrl rrs lr<. hatl lxrpc<I. ilnd an()tlter
lrorrr ol lxrinlc<l Ialtt. lirllows.

Qtk'.\tt0 \ fot l/x, 1.iz,ixg. r'cleased
lllis \'(lr. \(( nrs to harr learrred a lot
Irrrrr lllark (hnnon Intilenl. B-ase<l on
llrc rrllc \l()r'1 l)l a rnurder on :r

rrrrsrltrl prrhlic bus. thc hlrrr pro-
r c< <ls Ironr tlrr. <listint tlt nonrealist
l)r( rrri\c tlrat tltr' <lt,ad ntitu (()ntes
l)ir( k t ( , I i I ( . t ( , I i I I ( I rhc cvcwitlcsses t()
his osrr stlrbbing. and to understand
slrr tlrcr ,lirl rl,tlrirrN t,, lrtlP lrinr.
Illl)ulll((l ln nrrxlt,rrr <larrccrs, cave
rrrcrr, rrrorroIithir stalrr<'s, and special
(ll((ts. it ir tlx lt()st tlre:urrlikc filnr
plo<lrrr t.tl irr (lhina sirrcc l{).19.

l)ctclrrrirrc<l to slrakc up Ohina's
lrlrrr irrrltrslr-y, thr Iiltlls ol thc tal-
('llt(.(l I. ilth (icrrelariorr <hallenge
(()tlvcnli()llill vi(,ws arr(l olten stray
Ilorrr ollir ially salcti()ncd subjects.
lllrt rrr rrrattcr how inrrovative. Filih
(it'ttcr':rlior Iilrrs ilte n()t dissident
lilrrrs. 'l hcy rLr rrot lrrt sr rib< solu-
ti()ns, l)lrl nrcr'(lv Ix)tlr-:ty Iili'as thc
rlir t-t tol st t.s it

llrt. rclr anrbiguitr ()l tl)ese films
rrrav lrt' a ktt to thcil srrctess. At
lrorrrt.. arrbiguit,v h(ll)s slliel(l thent
lr orrr ollit ial disapproval. Arnong
\\t-\l( r'l audi(,1(cs. anrbiguitv mal
(.nlran((' th(' hlnrs itppeal. Although
llr( l,iltll (;('nerarion rlis6nses with
rrrrlst lirlrrrtrlas, anrltiguitl. indepen-
rltrrr'r'. lrrul irrnovation are sonte ol'
tlrt t harar tt'r istics thcy share. i
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nrinirrill I)lol ils it lll|'(.u(l orr wlri.h trr
stlirrg rr patr hwor k ol t.xotic irrragcr:
lrrrirlul silcr ili( ( s. slrirrrlrrristic tr.rc-
rrrrrrrit s, arrtl t ct ic < atrrplilcs. Irr car'h
lrlrrr llrc t.rrtral r'lrrllrr'lt.rs lrlt. trrar-
girrll liAllr'( s. nr(.rr r!lr() lravc lrlokcn
tlr<' r'ttlt s ol lhc r l:trr arrrl so Ilrllt,rt orrt
ol Ilrror.'llrrv llr(, ltlx)ltt :rs lar Irrrtr
th( \(llrc:lkr r l< lrtr lrcl,t s ol tlrt. tlol-
hrrrxxl l)i<llrr tir tllal (:ltilu luls ( r(,r'
r orrrr'. Ncitlrcl tlr(. ( lrilrl( l( ts rr()r lll('
scttirtg is irlc:rlizctl ol liruriliar'. Irr-
slcatl. r'it rt r s lrrt ltil(lc l() Ii (.1 ils (,ut-
sirlt ls lookirrg tlrrorrqh rh( cr('sol iur-
(,llrcr oulsi(l( r al :r rrrr.,tcri()trs Pt.oplt.
irn(l lil( \t\I{ .

Success for the absurd
l'rt'rlit t:rhlr. tlrt' rt ar tiorr ol (,hi-

rrr-s( .ru(li( r( r\ t(,llris lirrrl ol Iilnr has
lrt ctt ltost ilr'. l ilrtr Zhrr:rrrgzhrrarrg
rlirltr't lrtlp rrltt(r\ rrh( tr lt(' t(.-
.;rrrrrl rl t,, ,lr.rtgcs i'l .lr,.r ttr'.rrrtirtrr
rtr lrrs lilrrrs lrr s.rrrrg tlr:rt Irr w:rr.rirrI-
ing Ior 2lst tt rrlrrr'\'arrrlicrrrr's.

()l llll tl)c l.illh (it.llt,r:rtior Iilrrrs
<listttssc<l ir ll)i!i rrtirlc, orrly Icllozt
liarth lux lrtoktrr trclr so lar'. trrr<l
'l ierr Zlruarrgzhrrarg's lr\r() lilrns li(.
plohalrly <orrlrt.tirrg lirr tlrt' all-tinrt.
(.lrittr'r, lr,,x ollrrc li,w. Strrlt cs,'trlit
rvor lis lrrr lrar<lly llrrrrlitt.s witlr tlrt'
lrltlr)ritics citl:cr'-it. thc lralrl ()r c
lilnr [arrs lho Lrvc thr.rrr.

Nt'vtttlrckss. a Itu l'ilth (lt'rr'r;r-
lioD lilr)rs lra\( arhitrrrl lxrllr <(}rlr-
trrlrri.rl .rtrl .llti\tr( \tr(((\\.'l lr( lrst
rrrlrjor Iilth (itlrcr:rtiort rrxrric lo be-
rrrrrrc a lrrrx ollrrr hit. llltrk (hnu,n
ln(ilrt . \t.\\ ll)ir(l(. itl tlr(' Xi arr Iillrr
Stutlio arrtl tclcas<xl ilr l1)8(i. Il)c
Iirst Iilnr lrr lll-vcar-oltl l'luarrg
.]i:rn\ir!, il roltl alrrrrrt Iivr. lirrrcs ls
nrnn\ print\ a: li'llou' I.)trth ur<l
calncrl srtbstarrtial Prolit I()t. tlrt stu-
<lio. It alro worr rlitital arrlairrr, with
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fr'al,tr te
Business Lau {l Practice ir the PRC.
lrr Ritlr.rtl | (;{,()\ct! llorrg Kottg:
I-orrgrrratr (;r'(,{rl) (l ilr t.lsl) l-l(1.,
l1)lt7. ?:-,ir pp. $50

,\r crccllcnt int r (,(lrr( liotl t() (llri-
rr;r's llrsirrtsr lirw nrr(l l)Iit(li(c, thi\
lrrxrL is wt ll rrgatrirr'<l irt() scr ti(,tt\
(l('uling $illt rr'ottotttir la*'s, lttrartrt'
an<l lrankirrg. int( ll(\ tual l)r ()l)t Il\
arr<l tct hnologv lt:rrrslcr, :ttttl t tt_
lirrt t rrrCrrt ol lcgal r ights. (lhrrt ls (,ul-
lirriIlg llrc slllr( lur (' ()l (lltirrir's cottt'ts
arrrl svslcttt ol lrarrkirrg utrtl lirlcigtr
t xcharrgt rottlrol r'tthalttc tltt" tt lt l-
t'rtrt vrtlttt ,l tlris wotk.

IIrr' .rrrtIrr'r. ,r (:.trl:r.lrllrl l.rrnvcr iIr
llorrg K.rrg. Lxrks at rrrujol lirws itl-
lcttirrg lor t igrr lrttsitttss itt (:lIitlii. (l(-
strilrirrg tlrr' sitrratiorrs irr r'rhiclr tlrtl
aPPlr. ,\ rlist rrssi()rr ol tlrt arlrlrttlagcs
.rrtrl rlr..rrlr.rtrt.rgcs,tl tr;rrrtr ;,'irrt
vt'ttttttt r ;rtt<l rrlroll,v Iott igtt.,nrrtrl
rt rrtrrrtr is paltirularh irtlirtrttativt'.
(:rlrr('nt ils ol crrrlv l1)lt(i. llrt' lxxrk
loulrl ltarc lrtttt rrtlt tttort ritlttablt'
Irarl it rcricrrctl llr( itr\( \ltrr(Ill ill((Ir-
tirt ltgi,'lrrtiorr prolrrttlgalctl sirxc
( )t rolrrl I1)l{li lrrrt t;rrr lrt higlrll tt t -

orrrrrrcrrrlc<l lorr( tll('lcss.,\tr irrtlcx
rrrcrrIirlrrcrI irr tlrc lrtrtlrl)r's itrttrxlrrr_
tiorr. lrorvelct, is tttlstt riotrslt l:rr k-
irrg. -Sttl 

-.ltarr l.ct

Lau U Busitess Praclice
in Shanghai, lrr Lllt-rr l{.
I'.liasoplr. Ilrrrrg Kottg:
l.orrgrrrur (;!'r)lrl) (l rI
l'.irsl ) l.t(1., l!)tt7. 221)

pp. $ir{).
'l his guirlr'<r,rtts

SlraIlglrai s lrrws rCllrtittg l() irt\csl-
rrrr'rrl :rrrrl joitrt vt rrttrrcs, f( l)r( s( Il-
trrtivt ollir t s, Ir)rcigtr (llrrlr:l(l()t\,
lrrr<l t orrnrrxlitl irrslx r tion. l.ltr'lr s< t _

t i.rr lrt girrs r. it lr lr r otrrrttr'trl at v rlt'ltw-
lllu Ul"' llr( :llltlr('r'\ (,trrr r'\lx Il_
t rr, r' rrr.rtr.rgirrg .r l.rrr ,rllir c irr
Slrarrglrai rirrtc llllti, lollosctl bt
lrotlr (,lrirrcsc urr<l l.ttglislt ttxtst,l tltt-
l,rsr l lrcrc tcrts- s,,rrrt,,l shir lt wcrc
pteviotrrlr Il()l il!llil:rl)lc t() tllc L)l'-
t igrr lrrtsirrcrs totttIttttttitt, w< tt olr-
tairrt tl lrr lll(' lullr.r' <lttt ittg tlrt'
rorrr,,c ol lrtr uork.rtttl rrt:rkc trp tlrc
lrrrlk ol tlrir roltrnr'. Ilrrrt rtl) lo (lirlc

lh:lD ulrtl\ ()ther rr(ent Ptrblit:rtiolrs
on llrsiness lirw. this brxrk tlrcs itt-
r lrrlr tlre ll)\'esllrert irrt't rrtirr' legir-
l.rtirln Pronrulgatetl irr late ll)tt{i.

.\plrentlir es inclttdc, irrnorrg othcr
tlritlgri, :rn ()r ganiat i()nill aharl (,trl-
lirrirrg th(' I)rl,i(( t nl)[)r'o\irl l)Irr e\\ ttl
Slrarrglrai and a lrcll)lul llnl{lish-
l'irrvin-(lh inese gkrssary ol lcgal anrl
brrsirrrss-r'elated tcrnrs.

-Sue-.lcarr 
l,r'r'

Investing in China:
Where, Hou ond Why?,
lry Lynt'trc Kt'rrrp. l,ott-
tlon: I lre ll{ {)Il()rIrisl.
l{ltl7 ('l-ht h( ()n()rrisl
Intcllig('ncc L'nit 51re'-

cial Rep()r't No. 107 I )

l1){i p1r. ftl5 in UK :rntl f-ur()lx , $8lt
rlsenIrctt.

t)ne lriglrlrglrt .'l thr\ \lu(l\ i\ il\
rcalisti(' ()\'cr\'ier\ of thc Pr()s a"rl
rons ol'inlesting in (lhina. Pra<ti<irl
issues srrr h as s'hether t() invcst irrsi(lr
r)r' {)utside ol (lhirra s spe(ial (1'()-

rrorrrit zorrcs. ol rtheth<,r to lrrriltl a

rrr.rr litclon rath('r thlr) rclr)!'ill(' ltn
okl lar torr. arc als() lh()ughtlully cx-
ploleri. -l-hc studt ptovi<its back-
grotrD<l irr{ornration ()n (lhitta s eco-
rr,rrrit tlcrelopnrelt al(l l)()li( \,
( \ittlires the envii ()tlttt('trl IoI
Iirlcigu invcstnrcnt, an(l pr'()lilcs
lhe ir)\estnrent clitnatc in [irtrr lo-
( ilt i()ns-(;uangdong Provinte atttl
llr( rities of DaliaD, Slranglrai, arttl
I ialjin.

llris lxuL is ksr urtlttl vrhclr it

ll ', \ lr' Ilt( r)l)er';rli,,rr.rl issrrt r lrrsrr i-
.rrl'rl r\illr llr ittreslrtrcrl Pt'oj{.r t. Iirt
cxanrpl(', the strr<ly t'lairtts tlrat-( x-
( cpt iD ccr'(ain (ascs-i()irt vcnlur ( s

lu!c u()t pernlitte(l to scll ott tlu: tk>
lr(sti( nrark('t. In pl.attict', horrclcr',
stllirrg on thc (k,rircliti( nlar-k(t is l)t
n() !Ic!ns a rar'e privilcgc-trtattv
lr,ittl rcttttttts rcl)',rl (l(,itlll \,, Sittri-
Iar l\. th('sludv rrrongll' asstrts tltat
joinl rcrrtures.an llirc (,nl\'It()nI il
prxrl o1 Lrbol suppli('(l l)\ labot lru-
reatts, shen nran\'.,()irrl vcrrttlfc\ (li-
r((llY rc(rtlil al leasl a PoIti()Il ()l

tlrcir lorklortc Ironr otlrt'r sottrtcs.
l't,rhaps orrr rt'ason Iirr tll(sc irrn((ll-

rtr ics is tlrat tl:c stttth ttlics on data
Irorl 11171)-ltll t() irrrlvr( joint rerr-
lutc ir(1i!i|r', sin(c 1)0 Per(ent ()f all

.jrrirrt rt.rrlrrrt intestntt'ttl has oc-
r ru rcrl.rtrr r' I ilx:i. lllis ilrl',r rIt:rltr)tt is

l(x) (lll((l l(, lx a((trtirt('.
I)(sl)ir( tll('s( problcnrs. llre studv

rkrcs s<'r'vc as a rrsclill itlt r()d u( ti()il t()
ir\'( \lnr( rt ir ()hirra. 

-Joltn 
Fr-isbie

Miduest USA/Chha Re-
soutce Cuide. ( (litc(l l)y
l'. Rir lrirr<l llohr. St.
l';rrrl. l\lN: lllidwtst
(:lrirn ( i rlcr atrl !lirt-
rrt sota ltorlrl 'l la<le
( i.r(.r. lllltli. 201 I)p.

$.15.
'l lris < orrrplthcrrsirt'. bilittgual

gui(lc t() ()rtllct'rt llli<lwcst cotnpa-
rrics rl,,irg l,rrsrrrr'.' wttlt (llriIr.r ir
yrrrhlirlrr'<l bv th(' IIi(lircst (lhirta Cen-
r( r. .1 I,rr\.rt(. rr,'tll)r'(,ht ,rr'guttization
llr.ll I)r,'rrr''I( \.r rtrrlt'rarirtr ,'f busi-
rrcss arrrl t ultttral cx( llitlrgcs bctween
rlr( ..\rtr(r'i(iln l\lirl*t'st artd (lhiIra.
llrt. lxxrk lists rri(it!('slertl irlllxlrters
nrr(l c\l)or l( r \. as wcll lrs sctr'it e sct -

tr)r r ()rrl).lric\ :rrrrl gortttttttctttal ol-

-iii?.tL,fl
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The China Investmett Guide. ."'ri t:tli-
tiorr, lry Olrira lrrlernrtional Eco-
l()rli( (i)nsullanls, ln<. llssex, UK:
[,()ngurln (;r'(,ul), l{lU{i.021 pp. $08.'Ilrc tlrirtl (lhirt/r lnreslment (iuide
ulxlnlcs ils l)r(vi()us c(liti()rr with
l1ltl5 sl tisti(s lscc 'lhr ()llR, May-

.Jlrnc l1)u(i. P. (i(i) rs well as new se(-
lir)nr' ()Ir (:llinu s Scvcnth Fir'e-Year
I'larr uttrl lirtcigrr irttcsttncnt. Ak)nB
$illl lll( t( xts i,l I 1 Irerr laws ot' rcvi-
sions to cxisting laus pr(nrulgited in
llluir arrrl t'alh l!)tl(i, thc Guile cort-
lairrs strcrr rcu pr'()filrs ol .joint ven-
trrlcs. [-lrrsc 1rt'olilts, as nlitv be ex-
pctttrl l'rorn arr ollitial (lhinese
prrlrlir ltiorr, at c lx rsit ir c <lescr iptions
ol rutrt'rs sl()r'i(-s latl11]t than ()h-

it r tirc r:rst rtttrlics.
lr.rrcrl lrr .r rrrlrsirli.rt'r ol tlrr l\lirrrs-

trr ol I.ort,igrr !i'orrorttic Relalions
errrl'llarl<. tlx (irrtrlr renrairrs (lhina's
It'.rrling,rlir, i.rl.,'rrr,, r,l irtIi,Irrratir,n
.rlxrrrt (ilritrr'r rrrr(slrrl( lrl r lilll.ll('

-J LL



ficcs. llrc guide does includt'arr un-
rulral leaturc ainre<l at tht' (lhittt'st'
busincss < ornnrunitt': it t ross-r_r'li'r-
ences IrS ((nlpaDies' experlisc l(, kc]
urrxls Iirund in China's Severrth l'ivt-
\itl I'liln. Six case studies ol nti<l-
lrr'stcr rr r oltpatties cxpct ir'rrr r's irr

Ohila plovide business insigltt Iirr as-

I)iring (lhina (raders. A bibliograplry
arrd in<lcx to conrParries are in-
< ludt'<I. -.ll,l 

,

Hondboohfor Intest nent and Tbuism
in Guangzhou, ( onrpil('(l l)!
(;ulng/h()u Social Scietrr t s Rt'scarr h
Inslirut(. tlcijing: lleijing Rct icn.
l1)ll{;. 3l I pp. $!}.9ir. r\r'ailulrlt ltrrttt
(lhirra Ilrxrks and Periotlit als.

'Ilris 
1,'tri<lc to investntent atr(l trilvcl

in (;ulurgzh()u c()ntains:l wtaltlt ol'
lrar'kglorurtl and business inl()r'trra-
lilrr ()r ()rre of (lhirta's kcy lirreign
lr ir(l( ( ilics and its newly ()l)('n('(l ( c(F
rrorrrir' and technologi<al <lt'vclop-
rl( Dl /()ne, The le xl is r rrr r t'nl
rllt(,uglr lhe end oI l{1t15. ()rtt ltall
ol tlrt' lr,r,rk rottsistr ol tr.rl( .rtt(l rtt-
\c\U ( rl lirr{\. lrut tlre (,tt.rttgzlr,rrr irr-
\ r:it t|tert incenti\e regulati()ns i5sucd
irr latc l1)lJ(i are not in(lud((1. .llrc

<lraPtcr ()n tourisnt r'evcals litllt'
,rlr,rrrr tlrr. t,'rn'i\t in(lustr ) il
(;ullgrll()u, br.rt it tloes iderttily sottrc
ol tlrc city's nraior t()ur-isl silt's, rt's-
larrrarts, :rnd shops. 

-.ll,l 
,

Ameica's China Trade in Histoical
PersPective: The Chiaese ond Ameri-
con Performance, edited by l-r'ncst R.

IlaY arrrl John K. Fairbank. (larrr-
lrr rtlg<. \lA: Har'\'rr(l [:ni\cr\itt
I'rcss, 1986. 3ll8 pp. $21.

'l his volunre explores .,\nlcrica's
etononrit' rchtions wilh (ltrina ll-rrrrr
rhe lll00s up to I94(). A cotn1>ilatiotr
oI s< lrolarly studies, it dcvotes st vcral
<'haptcr-s lo China's tea and silk cx-
ports. ()thet chapters <leal with
ArrrcIitan exp()rts ()f ()Pitlnl, (()tt(nl
rnd ( ()tt()fl tk)th, lobaaco, and kcr (F

scnc. ()nc chapter looks at I iS-(]hitra
tradc in the c()nlext o[ (]hilll's l()till
trade. Ihe final chaptcr l<xrks at tht'
t'xpcrierrces oI large LIS (()rln)r'ltti()ns
iu (ihina. Although Sino-[]S tra<lc
anrourrtecl to very little tluring this
lir c, rhis book highlights ir lirr('lhat
Iilrrrly establislrecl the inrage ol Olrina
rr.rrlr rrs a grrrrd thing irt thc Atttcri-
(an ('{}lls( i()usDess. 

-.1l,t,
Boob and btsitess guides submitted lor
possible reoieu in The China Business
Review s,lroald b? senl lo lhe Naliotul
Oouncil's booh editor, Jern;kr Littl..

Cbina utill
in goodt and ser't'ices.

Here k a comPrcben^th'e
guide ,o open )our door
lo lbk buge rrrarket . . .

MIDWEST
USA/CHINA
RESOURCE
GUIDE

Detailed Market
Infoflnation

Listings of Seasonecl
E*perts

Detailed Business
Information

Ibe Resource Guidc cor-
talns detailed case sludles
of successful busirress ,en-
turcs ilt Cblr,a.
. Catdlo-Pace Medical
. Globe Intefi&tional
. Rosernount lac.
. lbbe6on lntenetional
. H.B. Fuller
. Blson Instrurnents

()th(r IlidECstcm companirs
arc alread_v acli(e in rhis mar
kct. ThcY accounted for onc-
rhird of (hc t9 billion in l'.S.-
Chine tradc lasr 'r'eer.

'f hc ltidu'est liSA/ChirM
Rcs.)urce (;uide is a cofiprc-
hcnsivc,rnd inexpensivc way
t() obrain deiailed marker
inf()rmation and hoE ()
Suidancc for thc grcatcsr

POtcntial market q,-e mey

Don t miss the chancc of
.r lifrtimr-order Your
cop_r' todx]

import billions of dollars...
\boukl t .tout cot tpan.l gel d sbarc ({ tbis huge nwrk.t,

ucst tts-UchinaRenur.e Gukle 2t tas p<t topy Tot Amounr

. 1 ),U P.t \ t /t ) R C,4 \t2.4 f k ) \

To o..kr b),tetepbone catl (6t2) (,1t -.t2.1.t
Send kt: ,Ul.luest Cblna Center, 2.t8l Como &enue. Sain, Paul. ,U\
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BOOKS RECEIVED

Chino Through thc Ages: History ot
a Cieilizalion, try l'ranz Mirhael.
Boulder. (:(): We st vicu I'ress,
l9ti7. 27t{ 1>p. $l1it hartl<over;
$ 1 .1.95 solirrrvt t.

Chiaa's Modernization and Traz,s-
tatiotal Corporatioas, by N.'L
Wang. l,exington, MA: l,cxitlgl(,n
lixrks, 19U4. lttl) pp. $24.

China's Next Decade: Profts and
Politics. Bethesda, NID: (lon trol
Risks Ltd.. 198ti.39 pp. $:i50.

China's Political-Militory Etolu-
tiot: the Porty and the Military in
the PRC, 1960- 1984, by Morrte R.
Bullirrd. Boul<ler, (;( ): Westvie$
l'ress, I !)t15. 2()0 pp. $1It.75.

Chinese Matxism in Flux 1978-84:
Essays on Epistemology, ld.eology
and Political Economy, edited by
Bill Br-ugger. Arrnonk. N\': Ill.l-.
Sharpe, 1085. 218 pp. $30 harrl-
corer; $ 1.1.95 solicovcr.

The Chinese Mosaic: the Peoples
ond Protinces of Chiaa, br l-eo J.
lvloser. Bouldt,r. (l(): We stview

Press. 1085. 272 pp. $32.50.

Economic Troncition ia Hunan atd
Southeta China, hy A.S. Bhalla.
Ncw Y<rrk, NY: St. Martin's Press,
l9ti5. l9tt pp. $27.50.

Food Consufiiption and Nutritional
Status in thc PRC, by Alan Piazza.
Bou l<ler, (l(): Westview Press.
1986. 256 pp. $25.

Mainland China: Politics, Ecoaom-
ics, aad Rctorm, edited by Yu-
nring Shaw. Boulder, CO:
\4tstview Press, 1986. 664 pp.
$39.50.

A Mathct Suruey of a Beijing De-
pa mcnaol Store, hy J.M. Living-
\t(,ne. B( lfilst: The Queen's Uni-
versiry, I {)86. :13 pp. $5.

Rc-encounters in China: Notes of a
Jouracl in o Tirne Cdpsulc, by Har-
old R. Isaacs. Arnronk, NY: M.E.
Sharpe, l9tl5. 192 pp. $19.95.

Sino-Amcrican Economic Ex-
changes: the Lcgd Contributions,
by (iuiguo Wang. Nelv Y<rrk, NY:
l'raeger, l{}f15. 220 pp. $32.95.
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Foreign Trade Offensive
A new round of changes to the foreign trade system strengthuus

pknuring, but al.so a,Llows sorne JlexibiLiQ-Jbr those uho play b1

cenlral
the ruLes

11t' r",1. rtr (.lrur.r's l,,r crrrr
\ t r.rrlt r,,'li(\ -(.\r'( t|lrlr.||ts

, \ ,'irl, rIlrctrttrrIrz.rti,,rr. l,,l-
AJ t,,",,fI)\ rrr)rrrrirg u.rrk rh l
ir itr. prrtrir. arrtl lcr'entraliz;rtiorr-
lrrrt lrtrorrrr' irll trxr I:rtlililr sirrrr.
(lltirlit ttlirtk its fir'sl alltrrrPts t,r rt-
l,'rtrr tlrr' l,,rr'illrr Ir.r(l( \llll, llll( ill
I1l7ft. llrc lal('st r'()lrn(l ol r'<.tlrirrk-
irrg-pr orrrlrtcrl ll thc lcclrcrgcrrcc
ll l.rr*r. I,,rr.rgrr tr.rl( 'lcli' rt\ tn
l1)lJr-r lr.r., lolr cd a rert,r'sal ol rrrarrl
ol tltl tttotc tlt'tentralizcrl errrl lrtt-
rrlrccling trarlt ;rolir it's that htrtl
crolrrtl irr tlrt llrst Ii'l tt.als.

l'rr'(li( tll)l\', tlrt, i\lirristrr ol I,irr-
cigtr l'.rottotttir Rclatiolrs arrrl'll'ixlt'
r \l( )1.l..R I ). (.lrill:r'. Sr.rrr.rrrrrlrtlg gi-
.rrrl rrrrrl llrt' trarlitional hcrrclrrilrrt
rlrrrirrg ;x rio<ls of rc<t,rrlr;rlizlrliorr,
lr,r\ tiglrl( r( (l its grip orr tlirrlt .

\l()l'l Rl :rr.l "lll(,t (e tt.rl .rullr,,rl-
titr tc.'Iotr<k'rl l() cx(cssi\( irrlx)rts
itt l1)lli, lrr irrlrosiug still Iirrcigrr t.r-
r lrarrgc r orrtlols on rrorrtsscrrlial prrr-
r lr.rscs. arljusting tarill.s, artrl slalrPirrg
orr:rtl<litiorral irrrPor t Icgrrlatrrt r
t.rr.r's. (.,'rrtr,'ls i'rr tr.rl irr ,,rr;rlr.grr
rorrttrtrxlitics, whitIr still (n.()utl)iiss
lrt k lrst lrirll o! (lhina's cxlxrrls lrrrrl lr

tlrilrl ol its inrports. Irarl lrccrr
,itr crrgtlrt rtcrl bv rrror e st lit t lt r.rr lirrr -

itrg ( \islitrg itttport an<l cxpor t lit crrs'
ing tcgtrl:rtiorrs, txpaldirrg th< s<o1x,
ol lircrr.,irrg. arrd tightcrrirrg rontrrrtt
sr r rrlittr.

Il.spival of a dual trade slrategy
(ilrirra r prcscnt tr-adc lxrliri<.s lr.-

rcrrrlrl< tlrorc I)ul li,tr!:lt(l l)r ttir<lc
()llir ials irr r)ri(l-11)t3{. lh(.iI strirt(.ll-r,
t lrctt rlcl t'ilxrl :rs "ccrrt ralizatiorr irrr<l

Ilcxilrilin goiug hantl it: hrrrxl.'rrstrl
Ilr( llrr,(ll ol lrt otet t ir rrrisrn irb r-oar l to
jtrstilr rcrturrl <t'ntral torrllol or't.r
lr,r(l(. .\t lll( siurre tir)rc. tlrt irrrpor,
trrtrt c oI tt ltlt llcrihilitl at lrx al lt.rr,lr
rr.rr rtrtrr<.r1. ()llirials ralk.rl Ior .r

ttatlt rcgirrrt that rroul<l strtngtl:cn

Madelyn C. Ross

r orrrprliliT t'nr'ss. :rroirl r rrrrlusiorr,
.lll(l l)r()le(t tl)( irl('rc\t\ l,l IirIcigrr
lrtrsirtcsspcoplt. llrrt ;r r r rrrrrlriliorrs
proyxrsal to rltrcrrlllrlizc tr':rtlc. arr-
rrorrrrr<d irr Scpt<'rrrlr(r l1,ul, lt.l't
tlrt'st' carlicr irlclrs irr It rrrpor lrly
lirrrlxr.

'Ii"l.rr, rrt.rttr oJ tlrr'..rrrr' tlrr'lrcs-
irrt luclirrg the Hrilrc tlrr( lt ()l l)r()lc( -

ti{)lisrn t{) (ihirra s trrr<lt 
-urc 

lx-irrg
lrc;rtrl ugain. l-ikt' tlrc t:rtlit't pto-
;xrsal. tlrc prcscrrl Irlrrlt \trilttgl (r,rr-
trrirtr a sigrrifirarrt rkgrcr ol rr'rrtlrrl
planrrirrg bul recogrrizcs th;rt tlrc r crr-
It.rl lruttltttctar\ alorrt r:rrrtrot
rrr lrictt l lte t orrrrt r \ 's arrrlril iotrr tr':rtlt'
go:rls.

Irrstt'ad, tra<k,aurlror it ir.s pn.li'r' to
rrlrlk a tltin lirrt'-crrcorrr lrgirrg lirrt-
itc<l corrrpctitiorr itn(l lll( l)lrsuit {,1

Lx lrl irrtcrt'str slrt,rt lx rrclrt ilrl. lrrrt
hurtrtirtg it or rrrinirrrizirrg itr irrrltart
rrlrcrr rt jcr'P.rrrlizr,\ tlr n.rtr'!l.rl ln-
lcr'( sl l'()r itrstarrr t'. iU()[1.]RI ('ll-
( r)llr uges Iat toricr to ( ()ntl)clc l()
rrr;rkc tht bcst t xpolt gorxl:, lrrrt st'tr
trplxl arld l()\'er lir)ril\ ()n tlrc l)ricc
Ior rhich thtr nlrlst.ll tltcsr,grxxlslo
tlrc (()(rnlry s Iirrcigr trarlc <orlxrla-
tiorts (l l(is) Arrrl rvhik M()l.l.lRI al-
lorrs rrrrrltil>lt'lrtrlt'arrr llrr it.s to opt'r'-
.rtr Ii,r'r'igrr ttlrrL , , r r 1x ' 

r : r t i, , r r s . it
lirrrits tlreir abilitv to rorrrlx.tc hotlr
l lr rt rtlgh rcgtllal( )r \' rrrcasrrr t s anrl t lrt
Irruraliorr ol rrtrr org.rrrirations tlrat
rrnitc llrtnr Iirr- t onrrrrorr golrls.

llttts thc Pr'cscrrt trl(l( s\\lclr lr)l-
( r:rl( \ ,r l.lri .ll( r tttttrrlx r ,,1 Pl.rr,.rr-
lrttl t ttt ottrlrgcs rrror t or ganiu t tl
Iorrrs ol tooptlaliorr arrrorrg thcrrr.
'I lr( strltcgv s l r'('D l.l l l r ( ll s (clllrrl
:rgtttr its like M()l.l.llil witllout givillg
Illcrr.r rr[lll(l:lt(' l() rt()!l()lx)lil( tLt(l('
irs tlrc\ lla\c irr tlrr'grast.

Altlrough rrot all ol (llrirru s trlrL'
st r at< git s alc bcirrg slx,lrrlrc:r<ltrl lrt

l{()}l.lRI. thc rrini\lr\ is lcr'Pirrg .r

hlrrrl irr rrrost ol tlrcrrr. lrr lh(,\()r'(l\ ()l
r)ttr \(t( rilr (,lrirr;r trlrrkr "llre lcrtllr-
(l('\ ol Nl()fURl irIr lrs ri<lc or wirk'r'
Ihiirr ( \(.r, lrul tlrr.ir' Plcscnt t.x1>arr-

sion is rrr(lrr' |'irIir,rrilI all(l lx ltcr ()rl{n-
rrizcrl tllur ir tlrr' pirst. '

The name oI lhe game is EXPORT
'I lrc n.rtiorrt irlt ohscsriorr l illr

l)r ' \r'r \ ll,l .rtrrl rrrr t r'.rsrrtg (.lrrtlr's
1,, r r'iSr r r'r.r lr.rrrgc r, r, tr r'. r\ tllc (lrir-
irrg Iolrt lrclrirrrl ongoirrg rt'adjust-
rrrr'rrt. irr (.lril.r'. tr.rrI Ir,ll( tr.., .l\ rtl
thc part. Sccirtg oil trcrrucs thop-
pirrg slrlrrplr lrrr<l rrrrtr:rl Iirlcigrr t'x-
rlrarrgt tsr.r'rcs rl<rlirrirrg irr l{)t3l-r

.ln(l l1)13{i. ( llrilr( s( lcarlt ls <lt't'irletl to
atlolrl :r rrolt :rggr t'ssivt cx;rorl

_l ltt' rcr t'rt rcrtrlrrklrhl: surgc ol
(.llill( s| l(\til( sal<s <lcrrr()tlstlatr.s
(.hirir',, posr.r'lirl .rlrilin to tlereIr1r
turg( l c\lx )r l irr<lrrstr it s. I lrt' irlt a ol
rr'lx-ittirg tlli\ lrrrttrlrr irr othcr indus-
tlics lrar captrrrcrl tl:c irrraginatiorr ol
(llritrcst k lr<lt rs. iur(l l((l tllctn 1() (r-
r orrr.rgl tlrl irk .r ol l.rtt r.rl cr,'uottrir
littlis lrctrvc< rr crrlcr pr'ist s irr lhc sanrt'
irrrlrrslIr lo lxx)sl c\lx)t ls.

Nationri<lt, cxlror't 1rlotlucliorr
ttclrorls harc trrxrgtrl irr thc lasl
r\rr) \(,lIs ,r\ llr( rr(,st arrrl>iti()rrs 0{
:crttrrl ttcrr lirrrrrs ol latcral eto-
rrorrrit toopt'r'atiorr. ()rrtlirrcd in tlrr.
Serr'rrtlr lirt,-\'r';rr l'larr. tlrcsc rrt.t-
\\()rks (r(itt( sp<ti.rl torr<litions trr
slirrr(llxlr Ilr( c\lx)r I\ ()l u(lrall(e(l eD-
tcr pr iscr rritlrrrr lilrgr.t illdusttics.
I)alricipatilg Iu< toli<.s. relecte<l bl
rrirti()Illil illlIll( )r ili('s. tvill sl)carllcil(l
(ilrila s cllolts r(, rro\( itrt() lligl)t't'
valrrc-arltlc<l cxloIts irtl(l inrpr'ove ex-

lrott tlrrlrlitr. l-lrt rrttuorks rvill also
cI(r)rrl)ils\ tlrr' Prl)trssirrg. st()ragc.
r'('5('llr1lr. lll(l rrrarkctirrg ol thc tar'
gett rl crlxrlt grxxlr.

l lr< lrasir i<lca lrt lrinrl srrch cxlxrrt
I)rr,(lu( li(,n nrl\r()rk\ i\ n()l nc\r:

:i0

.\lultlvt O. l x.t ts rhr itn ol lht
(,lrirra Ilusintrs Rcr it u.
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(ilrina Iras ll[rirtlillc(l wlrat it r'lrlls
''( xl)()r'l .()llrrll()tlitr Pll)tltrt tiott
lrrrsts'sirrrclltt ll)(i0s. llrcscatcstill
.lr'()llr(1, urr(l (llIll \()rrl( Yl0 hilliorr
($2.7 lrilliott) lx r' !( irr', ,)r ( 1,,\{ tt, l0
lx rrcrrt ol (lhirlr's total ( \lx)r l (llrr-
irrgs. llrtr lirlrg( [I.r]r sitlglc (()Irl-
rr(xlit\ l)a\(.\. su( lr irs tll()s( l)r (xllr( -

ing sorh<arrs ir Ilril()rKiilr)9, t()
rrtott. cotttprt ltr'rrsirt hast's, r'r'rrlcrt tl
()n il l)ri)\irl(( l,t PttlirttrIt. sltirlr
trpir allr 1>rrxlrrtcrrrarictt ol agtirtrl-
trrr:rl ol liglrt irrrlrrstrial grxxls. (lirr a
(l( r.ril(\l (l('\( rilni()lr ()l rl)(\( l):rs(s r,'r'

7/ri. (.1rl1. Nrx-l)tt I1)ti l. I) 5'1.)
lJrrt tlrt st lrast s Irart rtot lr lrictcrl

lllt d( \ir'('(l (lrrirlil\ ()I l)r ixlrr( lir)tr Ic\ -

tls. :\rt,,r'rlirtg lo l ll()lil.Rl,)lli(iirl.
''r ll( ( \r\t irA ( \|,'r t r,,rrrrrr,,litr
hasc:. irr lrllth \( irl(' :lrt(l ( \lx)r'l stltr( -

Itlt(. ( rltt It{) I()rrg( r rrlr'('l llr( rl((tl\()l
l(xlu\'s Ii)rcigrr t!'l(l(.

llrc nc\ cxlx)r't Pr'rxlttttiotr trr't-
rrr,rl., rrr r,rrtr.r.t, rrill lx rr.rti,rrr:rl irr
rr.:rt h, cr,rrprt hctr\i\(' in r( ()lx . rl(l
sill lrarc ;r lrloarllr rlrlrrrrrl irrrlrrstrr
or irntati()n Iirlh( r' llrrn ;l r(giorul
orrc.-ll:cr s ill also ltrlttirc rrr(,r( (('rt-
tr'lrl llrtl(ls itrl(l ir lliglr rltgrtt'l,l gor-
('t llrlrcrrl ilrt()l\( tclll t() ( ()()!(lillirtc
tIl(' ll(.tN ( )r [ \ ilcl ivitit s Ir orrr Pr'r xlLr -

l i()ll lo llllrlkclirg.

Ambitious plans fonnachinery
and electrical exPorts

(it'tttr. rrr tlrr' ( ilrirrr'rr' l)r{ \\ I'r'rtrl
()ut lllut cxp{)r't l)r'(xlu( li()rr r(lr{ rks
nril r-( ( lu( ( (rrlcrl)risc IIIxibilitl;rtrtl
It.arl to rlclr< rr<k'rrr r ()u liu g( g()\'( rn-
rrr( ll sul)si(li(s. l)cslritcsrrtlr It st rra-
Ii()ns. tlr('irka is tttoring rlrrirkll oll
t ll( (lr-irrvilg lx )ar (1.

()rrr, ol (llrirra's lilsl cxlx,r't nct-
rrr,r Lr rtrr olr r'. rr.r Irirr< t r .rrrrlckr t r i

(al l)r'(xhrcts. 'lhe plar Ii)r llris l(l-
rvorL nlrs lrl)l)r'r)\'((l lry tlrr' Stlrtt'
(irrrrrt il irt ( )r tolrcr |1)t3l-r,att<l scrtlirl
hurr<llt'rl I:rctor ir\ lllr i,rlglr)lll lll('
( r)u l r) (l)r'()dlr(irrg sur'lr rlircrsc
prrrlrrr..rs ln,\i r'r -q('nr'r':rt rrr,l ( ( ltr ilF
rrrcttt. rtr.rrlrirrc tr,,rl., llrrur rrr.rlrrtr-
(r\, (l()(ks. wrrl(lr(s. illl(l l)i(\(l(\)
hart' lrt't n \( lc(lc(l l(, l)rllli( il)irl( .

lU()l-l:Rl r'(-(1 llll\ lrI)l.iIi|(I((I il\ su-

Pcl'visiotr ol l)r(xllr(li()rr l)l\(s, ( r( itl-
irrg a brrr t arr irr t har gc r rl l)r rxltrr tiott
[]ascr Ior l.rlxrIt (i)Drrr(,(lilit's tlrirt
irrcor'1x r at cs it s lolrttcr' ( )lritta l\pot t

[]asts l)crt'lo;rttrt-rlI (IoII)!rIitIir)tr.
llrt trrrrlt' lriuistr\'\ rolc itt tht cr-
lx)rl rrctr!()r'k\ irrrltrrlts srrrlirrg,,rrt
(\l)()r t I)l:lD5 lirr tl:c t trtt t pt iscr', t,t
or <lirrlrt itlg Prorlrrttiorr, r(\(ilr'(lr.
tr:rIlslx,rt:lli(,tt. illt(l \;ll( s, iltt(l tttJli-
irrg lrl.rrrr Ior in\r'strrt'lll uI(l t(( lllr(,1-

( )g\ rlrl)r )fls.
Itlrl Nl()[[]RI lras lrcctt *(lt-kittg

lrl gclr lx lrirrrl Ilr( s('r'r( s, ( c(ling llr('
It:rrl rolc to tlrc l\l:rtlrittt'tt,rrr(l lll(\-
tr ir rrl l'rorlrr<tr llxP()lt ()llirt'
(Nll.:l'|t:()) (r(irt((l irr carlr lllll(i. l)i-
r((ll\ ull(l( r' llr( :ilirlc (irrrrrril artrl
lrturlcrl lrr l.irr Zr)trl.{l;rrrg. l In)w(rlrrl
\i((' Drrlrr\r( r ,,1 llr( 5t.rt( l-t,rrrrltrrtr
(:rrrrrrrisriorr. Irt:l'E() ( lll irrllucrtr t
polir t. lrt llr llr(' n( lt\()r'k g(t n((tl((l
t(\()lll({'s. rll(l nrilliriri/( l)ut(alt-
( r illi( (lcl.r\ \.

Ilrr' r crrtIal g(,\cflllrrnl \linirIl(ial
r orrrrrritrrrt rrt lr) llrc ncl\\()tL itl\()

'l'he present Jbreign trade
.ttrateg) conlaitLs a .tigt.$i-
cu degree of centraL pknt-
nit.g, but reclgniz(s that the

centrel bureuucrncl alone
tnnot etLturc achieuenvnt

0J the country's ambilious
tradc goaL.s. It strcngtheru
cenlral ag(ncie.s Li he

MOI' IiRT uithout giuirtg
lhem u marukttc lo monopo-

lize trade u.s they haue irt, the
ptt^st.

\1!( (.1( rs llr( l)i(lurc. 'l'llc g()v(rn-
rrrtrrl uill in\'(st Y.l00 rrrillion ($l0tl
rrrillir'rrt r':rrlr \r':|| li'r tlri llr'\t li\r'
ytals irr tlrr, l(.(hni.irl lrl)l{r'ir(ling ol
tllc ( lr(,\r'lr Ilr< tot ics. Iirtcigtt ittvtst-
rtrt ttl lrrrl r orrr't ssiorrar'l' Iirrarring
alt ulso t.rrtorrrag<.rl: tlrc \\'orkl Barrk
has rrratlt a $ 100 rrrilliorr loart to sttl>

lr()It Slrarrgh;ri s nra( llirc l(x)l ir(lus-
rr\ tlrrr r{ill hclP rrr<xk'r'Dirc l$o tn-
tcr pr iscs irr llrc lcllrr)r k.

Irr arlrlitiorr t{) thc r'(n()\ali()u
IrrrrrIr.rr:riI.rIrk t,,Illr'rrr. Ilr( lir I',r'ri \
irr tlrl rrcr*ork arc also tligiblt lirr
ruarrr slx'r'i.rl cr olrorrrir ittr cttlircs.
I lrcrc irrr lrrrk grlrrnntc((l \ul)lrics ()f
rarr rrrattr'ials, ln)u("r'. lrl(l parkaging
rrr.rlclilrls. pr iolit't acccss tr, lr'lrnsl)()t -

tuli()D, tu\ r'c(lu( ti()rs ()r' c\crrl)li()rs
.rr irrrpor trrl rr;rri1rrrrlrrt ,rrrrl rrr.rtt r i-
.rls. rrt t lar t ivt. prrr r lrasc plir t.s Ior

rlrril g()(,(ls. r'ctcrtti(rr ()f i)0 pext'nt
,rl tlrr. l,,r't.igrr t.xr lr.rrrgc tlrry cJln-
nn(l ('\'cn gleater benefits if tlrey
or erfirllill lhcir cxlx)r't plrns.-l'ht' 

gover rrrrrell's coor-rlirrat irrg
arrrl strlrcrlisory rolc tires not errrl
wlr(tl ( \|r'r I lirrgel\ ar'(' rrcl. [i,r iD-

\tnrac, $hcrl fiercc (rxnpctiti{)n be-
twccrr Iirreign tr-a(lc (.()rp()r:rti()lls
rlrorc rl,rurt rxlx'rl pli(e\ ()[rra( llin-
(r'\ iur(l ('lcctti(al grxrds this spring.
Ill:l't:() sl)()kesnran Yi Hui art-
rrotrrrccd tlrat his ofticr uoul<l "intcr-
\rr)e l() st()l) su(h c(,nlpctiti(,ir rDd
( ()or'(lirrle Chirrese [oreign tra<le
({)rI)(,rlIi()ns." l,fli, rt s \r()uld l)('
rrr.rrlt,t,, srrlx rlist lrr',xlur t tlullitr.
plire trxirrg, rn(l nlrrket dirision be-
tr!crn (lhinese cxp()rtcrs."-llrt' (lhirrcse pless lras alreadr bc-
gurr to lrail lhe a('hievcrnents (,f tltis
nct $ r )r'k. \lt-t'UO ()lfitials cstinrate
tllxt (ihin:r cxlxrrted ntore than $2
lrillion il nra(hinerv and elrctrit'al
1lro<lrrr'ts last \ear', an(l several FJ(is
tllrirrr to have nr()r'e thrn d()ubled
llrcir !lla(Iri|ler-\'and cle< trical pr'od-
u( ts s.llcs ir thc first gulrter ()f I ()1:l7.

Ilt.l'[.() olli<ials hope to boost ttta-
thincrr and ele(trical exp()rts by at
lcasl l{) Pcrcent I )ear. talge(ing
\li \lc r !.ur'('l,e.tnrl N,,trlt Artreri-
( iln rrlr kcts in particular.

I-o r mi ng export as$o ciation s

;\nolll(r'n('h lirrnr of latcral t'ro-
rrorDir t()oPcratioIl is lh( cxp(,rl
.rssrx iati()n- l-ikc exPort p|oduction
Il( l!r()t ks, ( xl)()!-l ass()cillti()ns irt-
rIllrlrl rr, l'!'llrl{ Iirlrrr('r]r r,,lrrlrtitirt'
( liti(rr t()g(tller- inlo rvr;rkirrg rela-
I i()llslril)s. []ut expr)rt ass()ciatio!1s [i)-
( us r)l()r'c orr orrler ll rrtarketing than
oll tlre (l(]\el()l)nrclll ()l cxl)()!l pr(xl-
u( ls.

llt t t itglrirr M(ll't.R'l \ lr:llt(l r\
slrol{; il nrrrsl ll)pr-()vc thc crcati()n
,,1 .rll Ixlt rt .rs.,,r i.tti('rts att<l it'i
tr'.uk r or';r,r'.rti,rrrs uill pl:rv ;r Irrr;,,t'
r()lc in rlrrrn. Arrong thc Iirst l() b(
t st.rlrli.lrcrl n;r\ llr' (:llllr:r .\syn lit-
ri()rr Ii)r'th( l.xyxrrt ol 'lirrrgstcrr ()r'e
.rrrrl I)roducls. apl)r()\'ed b\ Nl()l'tRI
irr Ilarr h. It intlrrdcs f()ur Fl(ls: t$()
ol tlrcrn (SIN()(;HUM an(l MIN-
II t.I A LS) l\lOILRI torporations, attd
rlr( ,'lll(r rr\(, {tlr< (ilrirr.r Iltt:rllrrrgi-
(rl l, !. (l()r'p()r'ation irnd thc Ohina
\orrlclr orrs l\lctals I/l- (l()rp()rati(rl)
rrrr<lel arr irrtltrstrial nrinistll and a

Stltc (r,rl)(,rutir)rt, respecti\'clt.
IIresc l [-(.s Iirrrlcrlr trit'rl to tlirirle
lll) thc r)rilrkel.lailed. and les()rted t()
Ircr tt torrpetiliorr. Thc plcsent-dar
solrrtiorr: Iirrrr a nerr' organizatiott

The Chin. Eusiness Reyierv/luly-Autusl 1987 3r



MINISTRY OF FOREIGN ECONOMIC RELATIONS
AND TRADE

Minisler: Zheng Tuobin
rirst Vice Minisler: l-i LanqinS
Vi€e Minislers: tu Xuejian

Want PinqinE
zh.nt Haoruo

MOfERT is responsible for manatinB China's foreitn lrade. lt workt
(bsely wirh rhe (ounrry's indusrrial minisrries, the bankint system, the
Srare PlanninS Commission, .nd lhe Srare tconomic Commission.
rormed in March 1982, MOttRT incorporales lhe former Ministry of
Irade, Minislry ol tcono.nic Rel.tions with ForeiSn Countries, lmport-
txporl Commilsion, and toreitn lnvesl.$enl Control Commission.
MOftRT's slruclure is repli(aled at lhe provincial and cily level in its
Iorei8n e(onomi( and lrade bureaus and commissions. The foreitn
lr.de corpor.iions under MOttRT also mainrain branch ofiices around
rhe (ounrry. Ahd MOTtRT mainrains four larSe reSional office5 in
Dalian, Iianiin, ShanShai, .nd CuanSzhou to inte8rat€ policy
implementalion on a retional basis.

Shen lueren
Zhu Youl.n (0

Liu Yan

2 Dont Chant'.n ,ie
BeiiinS

! FORTIGN TRADT ADMINISTRAIION
Director: [i Dengshan
Responsibility: Quotas, erpon licens€s, kad€markr, r€form or roreitn

lrade slruclure, foreiSn represenlaliv€ offi.es

Telerr 22168 MITPX CN
22550 HCPO CN

Tel:553031

I IMNOTT AND EXPORT ADMINISTRATION
Dteclor: Zhou Chuanru
Respoosibility: hporl and erport poticy, countenr.de, ictivily of

foreign trade corporalions

I TOIEIGN ECONOMIC COOPER,ATION
Direclor: Wulan Mulun
Responsibilily: China's overseas inveslments, labor expons

r !!t Mt !o_!J!!!
Dtector: Yuan Zhenmin
Responsibiliry: Researches .nd drafts rreaties, laws, and .eSulations;

p.ovides legal counsel lo Sovemmenl

I IIANSPOIIAIION
Depury Di.ector: li.o Wenlen
Responsibilily: tre.ul€s policy in ,oreitn lrade lransporl, coordin.les

iranspon plans ol cenlraland lo.alloreitn lrade enlerprises with
lransponalron dep.nmenll of olher mrnrstnes

I POUCY IESIATCH
Dire(lor Liu Xiantdont
Responsibilily: Devises slraleties and speaks {or MOFIRT on

domesli. and overseas lrade policies

I PTODUCITON BASTS rOR tXPOnr COMMOD|TttS
Diredor: Ma Xirhao
Responsibility: Recenrly established to formulare and implemenl

policy ior China's exporl production bases. lncorporales lhe {ormer
txporl Eases Developmenl Corporalion formed under MOftRT in
1901

I PTANNINC
Direclon Xu Wenrong
Responsibilityr rormulates import/export and purchasing plans for

lhe lorei8n lrade companies lhrouShoul the country

r A!,tQ!L!!t8la!.1
Responsibility: formed in 1986 to monilor roreiSn trade activities

I r!eE!.s!QG.L!!!tql!_lrD.rfloBr-ADulNElEAIIQ!
Direclor: Wu fenghou
Reiponsibilityl ticensint, impo(-expod ol whole planls and

technoloSy, and monitorint re.hnolo8y rr.nsfer conrrols in foreitn

I TORTICN INV$TMENT ADMINISTIATION
Director: Liu Yimin
Responsibilily: Joinl venlures and olher forms of foreiBn investmen!

in China

r BURTAUS

r P_.I850!-!r!

I TOREICN AID
Direclor Li ChenSwei
Responsibility: China's out8oinB foreiBn aid program

I I,OAN ADMINISTTAIION
Direclor: Zhan8 Qi
Responsibility: Covernmenl-lo-tove.nment.oncessional financint

r 8[G!QXA!-[Q!!CY
Responsibility: tormulaies rrade policies.od st.at€ties with different
counlries. Divisions:

1. USSR, t. turope, and olher soci.lisl counlries
Dire€tor: Liu lingli

2. Asia and Alrica
Dire<lor: Chen Zhixiao

l. Nodh and South America, W. Europe, Auslrali.
Oirecror: tiu Zepu

I INTTTNATIONAL TTLATIONS
Dire.tor: Want Ti.nce
Responribility: E(onomic relalions wilh foreitn tovernments and

intern.tionil orSanizations in(ludint lhe world 8anl, UN, and lMf

I TDUCAIION
Responribility: Formed in 1987 to ove.see lr.ining of overseas cadres

and worfters (formerly under Personnel)

r Pnolocor
Direclor: Zhant Xintqiao

r rrNAtctltlo_Acc-Q.ulMc
Di.e(lor: tiu Shanu ai

t COMPUITR CTNITR
Di.edor RonB Quanrint
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^ 
Chin. Nalion.l Arlr.nd Cr.ftr l/[ Corp.
(ARTCHINA) Direclor: Yu ZhitinS

^ 
Chin. N.lional Ccrc.lr, Oilr,.nd rood.tufi l/t Co?p.
(CtROltf OODS) Dire(lor: Cao wanlohS

^ 
Chin. N.rion.l P.cl.dnt Corp.
(CHINAPACX) Direclor: Xu,ianSuo

^ 
Chin. Nilion.l Silt I/E Co.p.
(CHINASItX) Director: Huant lianmo

^ 
Chin. N.lional Tcrtillr l/[ Corp.
(CHINATEX) Direclor: Zhou Yunrhont

^ 
Chin. N.lion.l N.tiv. Produc..nd Anlm.l ly-P.odu.tr Vt Co.p
(CHINATUHSU) Director: Want Zhixin

a Chin. N.tioml Comphrc Pl.nl trport Corp-
(COMPI-ANI) Direclor: Want Mintpo

^ 
Chin N.tionJ tirht lndullri.l ?roduclr l/E Corp.
(INDUSTIY) Directo'; Li Wenqun

o lnt.m.lionJ Tr.d.lcr..r.h Inrlltule (lTRl)

Dire.ror: Zhant Peiii
Responsibility: lnternaiional lr.de res€arch, publirhes several

maSazanes and newspapers relatinB to China's foreitn lrade

. lnrlhul! of for.itn E(oromk acl.lionr.nd Ir.d.
Direclor: ZhanS Wenrhont
Responsibilily: tconomic .€Eearch, includint economic policies in

foreitn counlri€'

. Chin a(onornic.nd Tr.d! Con.ull.[i. Corp. (CONSUI-TEC)
Director: Cuo Yimin
nesponsibitity: Providint information .nd i€rvice3 io foreitn .nd

Chines€ rradint enterpris€i

a Chin. N.tion.l lnlrruments l/t Co.p.
(INSTRIMPtX) Director: Zhang Eaoh€

a Chin. N.tion.l M.chincry l/t corp.
(MACHIMPtx) Director Cu Yonti,ant

a Chin. Nilion.l Medi(ine! and Hcallh Prodrclr l/E Corp.
(MtHtCO) Diredor: Yan Rudai

. Chitl. N.lion.lMcr.lr d Miner.li l/t corp.
{MINMETA|S) Director: WanB Yan

^ 
Chinr N.tionil Ch.d.rint Corp.
(SINOCHARf) Dire.ror: Pint lian

^ 
Chin. Nition.l Foreign Tr.de Tr.nrport.iior Corp.
ISINOTRANS) Diredor: PinB lian

^ 
Chin. N.rion.l Ch.mic.b Vt Corp.
(SINOCHEM) Director: Zheng Dunxun

^ 
Chin. N.lio..l Techni..l lmport Corp.
(TtCHIMPORf) Director: Xu De'en

Anolher 30 foreitn ir.de corporations belont to other minisrries. but
.re considered imf'o.tanl enouth to be under MOIIRT's c,ose business
supe.vision. They are:
Chill: N.tion.l ALchin.?y:nd Equipmcnt l/E Corp. {tQUlMPtx)
Chin. N.tion.l A.ro-t.chnoloty yt Corp. (CAIIC)
Chin. N.lion.l tlcclroni(' l/t Corp. {CtltC)
Chh. N.lion l P.troch.nic.l Co.p. (SlNOPIC)
Chin. N.Iion.l Chcmicrl Con.t?udion Coip.
Chin. N.tion.l Alricuhur.l Ar.(hincry UE Corp.
Chin. N.tion.l Co.l l/t Corp,
Chin. N.tion.l Aromi( lndudry Corp.
C[in. N.lion.l Xinrin! Co.
Chir. Nodh lndlrlric. Corp. (NORINCO)
Chin N.tion.l Anqin! lndurtry Corp,
Chin. N.tion.l X.ili lndurtry Corp.
Chin. N.lion.l N.lr Er: Cor!',
Chinr N.lion.l y\.nthu. lnv. mcnt l/E Co?p.
Pint H. Elcclronic' Co. ttd.
Cfiina N.tionil Shipbuildins Trrdin8 Co. ltd,
China N.tion.l Mdrllur8lcal l/t Corp. (CNMIEC)
Chin. Nrtion.l Nonf.rrour M.t.lr l/E Corp. (CNNC)
Chin. N.tion.l BllildinS M.teriab.nd Equiprnent VE Corp.
Chin. Nrtional Xinrin! gulldin8 Mrt€ri.l! Unitld Oevelopmcnt Corp.
Chin. N.lion.l Mcdi(.1 App.r.iur.nd lnrlrumenls l/E Corp.
Chin. N.lion.l Ceom.chlnery .nd tquipment l/E Corp.
Chin. film tquipment Corp,
Chin. N.tion.l Tobicco l/E Corp,
Chin. lndurtry.nd Commer(€ Dlv€lopmenl Corp, (INCOMIC)
Cliin. lnlemation.l Trurt rnd lnv€rlhent Corp. {ClTlC)
Evcrbrithl lndurlrial Corpor.tion
Chinr N.tlon.l Anlm.l 8?.Gdln8 Sto(l l/t Corp.
Hu.n.n: croup
Chin. N.lion.l Sccd l/t Corp.

. RESEARCH AND INFORMATION CENTERS

. lnt.rMtionrl Tc<hnoloSic.l trch.rlc C.nlcr
Di.€dor WanS Zhiye
Responsibilityi Colle<ts data on torei8n and Chines€ tcchnoloty

5uPplie75

NOTI: Chan does nol include MOfIRI's v..ious rep.eicnl.tive o{rices
ouliid€ China.

Sou.cr: The National Councilfor US-Chin. Tr.de
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  FORTICN TRADE CORPORATIONS

. Univcrsily o, hlern.lional Eusiness and t.ononi.s
Dire.ror: Sun Weiyan
Responribilly: Trains university sludenls, mosl ol whom will be

a\18ned jobs in rhe ministry

. lnlcrnrlionil t.onomi. lnlormilion Cenlet
Dire(lo.: Zhao ConSda
Re\ponsibilityr Colle.rs informarion on foreign rrade issues {or policy



llrat ((x,r'(liIliit('s lll ()l lll(ir trrrrgsl('rr
uir(ling :r.li\'itics lrrr(l l)rr)l('.ls llrc llit-
ti()rral inlcnsl irr tlrt Ptrx'css.

llrc g,,rrl ol tlr( tllrr,.l\t( rl .l\\,tr i.r.

ri{)n is t() t lirrrirratt nrultil)lr' ( xlx)t l
thattrtcls tl)r'()rrgll ({,(tr(IiIriItiorr.
lrrir t lixirtg. xrr(l \tt'()rrg( t trlllltilg(-
llrcnl. Jusril\ing lh( llr(,\'( t() liglll( ll
ar'ltr-ill (()rlr'()1. lr (lltittcsc trir(l( itnir-
hst notc<l last verrl tlr:rt sitt<c (llttlra
llrrurlt rotttrtt;ttt(l\ ir \lrl)stlltlli!rl
slrat c ol tltc rr{,r ld s ltllrgst( ll lllnl kt l,
.onrpeliti()rl will rrrrl'r brirtg rir\lr
priccs, r'ctlrrrc clrrrirtgs, ltl(l l(il(l l(,
r.rrrrl,,rrr crPl,,it.rtir,rr,rl rr,sotttrcr.
-llris Irrs irr Ilr t allcarlv huyrlx rrtrl. Itt
r('r. rrt \(.tr \ (.lrirrlr Ir.rr rr.rtr lr(.rl its
(,!\' (()r)pclitlg Iirrcigrr tra<k r 0r-

l)()rati()trs Ilorrtl thc ltrarkct ;tlltl c,rrr_

tributr l() a 70 pclrt rrt tlrop itt tltc
rr ot ltl plir r'.

Ir( )! !:R'I ,\\\i\lirnl trlilli\l('r Zhu
\irtrlan lras indiratc<l that (,hirra rrill
c.l.rl,lisll rr0r{ .u, lr {.xlx,r t ,r.r,r i.r-

ti()ns ll)is \(ill. Sr)rr( trill l(xtls (,rr

rrt'll r st:rlrlislrcrl r'\lx,r'l r,,rlrrrrxlrli( \
lilc urrrgstcn. tllll lril\( lr lnlgc ilrr-

l)ir(r r)r li)t'igrr rnrrrlcts. ()tltcts, likc
tlr( rcrll\ lirttnttl (lltitrt lltr:i l'.x;xrtt
,\ssoriirtiorr. rrill brirrg t()l{('llr('I (;lri-
D:l li l][rjr)r l],us l)r'o(llr(crs, irrlx)r'lct's.
all(l (xl)r)r'l('r'5 l() l)r'()trr()l(' a Prrxlttct
with grxrrl In)lcntirl lrut Iiw cstab-
lishctl exlrolt ( hilnll( ls nD(l ( rrstrr-c

llllt (lhitla ll() l()rrgeI irrrl)()rls:l l)ltxl-
u(l tl[lt il (ilr rrilk( lirr itscll. 'llrc
gu:rlol rrll ol tltcst'itssrx iatiorrs will lrt'
t(, (''n,r1liIr,rl( tlr| rlrtt rr'.ts r'l v.rri_
(,us Ir.ll'li( s .rrrrl rlt.rl witlr I,,rcigrr
(()u!ltrII)aftr irr a rrrrilir-tl nr:lIlrrcr'."
a((1)r(ling l(, zlr u.

Strengthening traditional method s
of control

I lrr' g()r{.rttttt(.ttt i\.tls(' rritl \lt\itll.i
il1\'il\, Iir)nr rrrrl.t' ltirrl iltt(l lt'tl( Irr( lh-
rxls ol lrrxrstirrg cxl)(,rts :lr(l ({)rrtr'ol-
lirrg irrlxrits.-lh( iDrlx)rI an(l (xlxIl
lir r.r rsrr rg .r st crrr irr p.rr trr rrl.rr. .r<lrtitr-
istcrt'<l lrr Nl()![]KI tlrr()u!ih ils ((tt-
tlal ollitt ils $'(ll ls its rtctsotli ol
pr r,r irrt ial tn(l rlrni( ipitl ollir t r, ltar

;rl.rr.rl .r k r r',1( ir i'll,'rl\ I't l,riIr,.l
tr ir(lc lln(l('r' bcttcr r'r,rrtr ol sitrt C

l{1,!5. Altlrouglt (ilritta s lorrg-ttt'trt
g(,al is to r'((lu(c tll( rrrlrrrl)cr ()l
grxrrls Ierluiling inrl)orl ul|(l ('xl,0tl
literrsts. for lllr tirl('lx irtg llrc ()\( r-
lirlirrg tretrtl is rtp. rtot tIr*'rt.

l-itettstr itI't rl()t\' t (ltlir( (l l()t '15
(ilt(l{()rics ol irrrlxrtts atl(l 2l2 (ul('_
gurirs ol ('\ln)[l\. ul) llorrr just il0
.||l(l I:)? in llllJ:-). ]\ll irr!I)()ttirtlt g()al
ol thc rcrisc<l c\lx)[t li(('nsc r('glrln-
ti()ns hits l)r('n lo sl(rr tlrt' llrrr ol

''l).rr',!ll( l gorxl\, i.r'., grxxls lrtittg
srllrl tlrrrrrrglr rrrrollr<ial (llilrrll(ls nl
loscr thlrrr Slatt lrtirts l()r)r lltt()llljlr
llorrg Kr rrrg ln(l Ntir('xlr. 'llrtttlirtt,
( \ln,,l li(cll\cs l()r 25 prrxlttcts aPlrlr
orrlr to goo<ls rkstitrttl Iirt' llottg
Kortg rrttrl Il;tr irrr.

I hc lir t rrsitrg s\ \lcrtr rl()l ()lllv
\('r \c\:r\ rrr .lli'( tirt t(|Itlrol ()It r iItt_

lx)rl il (l (\lx)r'l l)r'(xl(t(ts, bttt als()

lr( ilit.rr( \ (,1lr( r' t\ l)r's ( rl l Ir(lc r( gtllil-
ti()n. l i)r iu\tlrr(c. \!lr( rr :r (lltitl(sc
( \l)(,r t( r irl)l)li( \ Iirr :t lit crr't . lrIrt <'

r lrrr Ir rri|\ t;rkt Plat r' l() ( tl\urr lll;rt
llr( Ar'(xlr iu( tnl lxinN sol(l t(x)
{ Il( rl)l!. lt()[llRl \('ls tttitlitlltll)l
pritr's Ior cxlxrtt t orrrlrtrxlitit s lx'lorr
r\lri(lr Irl l_l(l rrr:r\ tl()l tltl(,1c, itll(l
rrlri(ll (lll lrt rtarljrrstttl It'((ltlclrtl\
ar r or rlir:g tr) rnlu l( t tottrlitions.,\rttl
irrr 1x rr t lir cttrcs ;tt c ( lrc( kc(l lr) ctlsllr'c
tlr.lt lll( irrrlx,rl( r' lrits :rtt atlt'tlttutt'
(.rD(l lcgirl) s()rrltt ol l()tIigtt cx-
r lr.rrrgc to l)a\ li)t rlr. q(xxls. rlrr(l lll:ll
llr( \irlr: l:rg i'' rt()t trxr lligh. Nl( )l-t.KI'
r lairrs tlrut it ":iarrtl llrc a()trtrlr'\
ur()rr' llrlll $1) rrrilli(,rr last \1'lt b'r'

r lrr.r lirg rrrrr t lrsonulrlt ptitt'slirr int-

lx,r ls ( ()ll( lll(l((l irr Sino-li)t'cigll ( ()Il_

lrir(ls. r\ l|irli(,tr11i(lc ( (]rIrt)tll( l i/c(l
sr\l(,rr t() kct p t losct lt;r(I ()l irt)l)()tt
.llr(l cxlx)rI lircrtsts sltottltl corrtril>
llt( t(, tltc tllirir.rrrr ,rl tlrtsc rltctks
rvlrt,rr it grx s irtto olx'r'lrli()r) s()Irl( littt('
I( \l \(lll,

N{)l sllr l), isirtgl\, llrc trsc (,1 lla(l('
t.uill\ nr(l tir\(s is uls() irr lirll swing.
l\'rlrlrPs th< rlr()st rlrrlx,Plrlirt' nlotlg
lirr cigrr tllrrlt lr ir tlrc "irrrln)I l r cgttlil-
t()r! lir\, ir r'('lillir'(lv rr('ri (vlx'()l t:tx
tlr:rt r:ur lx' itrrlxr.rrl oIr t,rp ,rl cxist-
irrg t.rr ilis rrs ir slr()r'l-t('r'nr, arrrl lrighly
rllc(livc, \rnv tr) l)ul thc lrtakcs on
uI\!iln t( (l irirlr(,r'ls l)lrIti( rllall\
( ()llsullt( r' rlrrt lrhlt's sttch ils illll()n)()-
lrik s artrl tclcr isiotts.

Altlrrrrrglr llrc r(lrtrirri\lr irl ioll ()l
Irit(lc lilrifls iul(l (lulics ( ()rrr(s llrr(lcr
t Ir(. irrrrIr()r iI\ ol ( lhira r ( lrrstorrrs A<l-
llrillistrillir)ll. NI()fl-Rl r'( ( ( tlllt
g.lirc(l ir grcillcl v{)i(('iIr lhi:' I)l'(xass
.rs rrtll ,\ nirlionll llt'ill alr(l Irrx
(,(,nrlillcc, \cl lrl) car lv tlri\ \('ilr, lt:rs
lrr oixl lxrrrt r s t() r'c\ i( r\' llll(l s('l (( r-
r,rr t\lrr'\,rt t.rrilir. I I r t ' , I r . t i r r r r . r r r i'
\\'.rlrg Ilirrg<1i:rtt, rlinisl( r (,1' !'illntl(c.
l)ur \t()tl-Rl Vi(c (:lrainr:Ut \\':ttlg
l'rnrlirrg rrrrr'. .rs ,,ttc r,l llrtr'( tir.
tlraitrrrttt.'l lrc rotrrrrrittt'c rrill trr to
llrJl( lill ills a rttot'r' t llir i< trt trxrl Iirt'
irrrI:It'rrrcrrIirrg (;lrirl:r'\ llrr(l( sllill('l{\.

Loying down lhe law for FTCs

\r'rr r rrk s qr,\ ( r rtttrg lll( !'ln rirli',Ir
ol (llrirra r l l (,s tlcnrortstt att

Nl( )l t:Rl 's gr-()wiDg !cgulat().)' t-()l('.

Irr car-ll l1l136 the rDinist!! ar-
noun(c(l l)lans to revic\! tlr(' r,Pclll_
tiorrs ol nll (lhinesc cr)lities (]rrBitg((l

irr lor<.igrr lra(lc. 'lltesc il(ltt(le
\l()FERl s l(i 'irr-hotrst" tra<littg
.()rln)r-ati()ns (t{hir h still d()lltiltatt'
tr:r(lc iD sr'atcgi( (()nlnr(xlitics), s()rr)('

:10 lrrg( tr'.r(linH firnrs a,liliatc(l with
irrrlrrsttial n)irlistlits (,l State (i)tlrr-
, rl-r orrtr,'llcrl (()tl),,r.rli('r!\. .r li'$
,l, rzr'r r l.r, t,,t'ics , rr gr , rrrps , rl l.t t, 'r icr
( ( )ll(lu( l i { their (,wn t Ia(lc. rrl(l htltl-
rllt.tls ol trarling (r)nlpanics rt tltc

Prorirrtial level an<l bekrr*. Iltt'tt-
\i(\r (\(n r\lcrtdctl l() llrc Ielali!('lv
inrlt'pt ttdttrt tI atlt Iieftlotrrs ol'
(irrarrg<long xnd Flr.jilur. \rll( r'c
\l()ft-R_I \ .()nlr()l is r{cakcsl, itl_
thorrglr rlctisi()n,i lh( Ic Nct'e lcll
l.rlgelr to I)r-r)\'in(ial uttlh{)r-ilics aIr(l
rlcr cl\ Ilad t() bc rcP()t lc(l t()
r,( ) l;!.R'L

'I Iris (arDllnign rcl)res('rll1 a ('()trl)
l,,r \{()ttRI rtid tlr( llr l:rtg( l,rt(il.irr
u'a(l( ( ()r'pr)rati()rrs il (()rllr()ls di-
rcr tIr. rrIrrtIt It.|(| \( ( rr lll( ir iltttlror itr
sr'\crcl\ lhleatcDe(l l)\ lll(' Stl)lctrr-
lrt.r I 1)ll{ rra<le <ler enllirlizali()tl plrrt.
l.ong gorre is l h(. lall o[ lr'<-akirtg trp
lirrigrr trarle r)r()n()l)()lics an(l silrl(-
ri()ning c()n)lrclili()n. (i()De is the i<lea

ol .rllorrirrg l.u toricr t,, r lr,rrse tlttir
(,\!ll lr lr(lc illienl.

l'lrc rrr.s rrrlr:.lrrr,rL..igrrrrl tr ' r'lir r r-

ir:rt,' tlre \rrrJll l,rilf(.rs( tti(littA
t orrrParie s tllat ()PcInlc (,rr tlrc
lrirgcs ol lcgality with littlt' ttrolc
tlr.l X/r,rx.rr, i)t' ('r,rrIl(a'lir,rr\. .l\ lltt'll'
irss( ts. Witlr lcw exccpliorrs, thc r'trles
rc(luiIt' lrading ('(nrPnnirs l(, l)e irl
tlrc grrorirrcial lt'vel or abovc atttl trr
(ut'n al l(xsl $il rrtilliott by tht'ir tlrir<l
\(.lr'',1 ,'lxr.rti(,n. ()rlr(r lllc\ lruil
I:l(l l(ri\ities: l()('al lra(lirif{ (()rlpa-
lll( \ rllr\ Irol \(l lll) l)r:lrr( lr i'lIi('c\ ill
()tlr(r arcils, Inctolics silh intltpttt-
clt,llt Iirlcigr tIa(k' rigllls rrlil\ tr(,1 :I( I

()n irn\1)ne else's bchul{, an(l (()lle(-
ti\ cs nn(l in(li\ i(luals at e barttt< tl Ir rrrtr
lr)r cigr trlldr,.

-fta<ling rontpanies thal (1, r(,1
rlcct tlrc Ic\\' (r-ileriil rr'ill bc shtrt
rLrntt-but ren li'h hil\( l)cctt ri() Iat,
jrrrlgirrg bv the ollir ial t<rtals.
Il()tt.Rl {l.ritlr\ ir lrJ: r('|lrl)l('lcrl il.
rcricrr arrtl rr'ill srxrtr ptrblish a c()nt-

I)lct( list (,f s()rDc 1.200 appiorc<l
tt:r(littg ( ()rtil)arties-tt0(l lll rrlri<h
rltlrl rtr Irtrt'cltlttt(li\r .tIr(l lll{) ilr
I |a(l( -! clall c(l ser\ iacs.

Sorrrc obserters vics tlle greittcl'
llrrrrtl,(r {,1 lrir(l( ( rrlili( \ ll\ lt l,.,siti\(
'igrr ol t r a<le tlecctttralizatii)1. I I (l()es

irt(li(ate l nrili()r'('\'()luli()rr in r sh(,!'l
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tirrrt': irr ll)7tt thcrc Ntrt rlrrl\ a rkrzcIr
ollicirrl tr':rrlirrg (onrl)ilri(.s. lDstcir(l
('l \lugllirg rl ('ut rlitlr tlri tr:rling
:rr-urs ol irrtlrrsllial inlcr'( sl\ llu(l tlla
' r,r\r.llrll\ rrrrrltiIlrrrrg l,",rl tr.rrlirr,.l
lirnr\. Il()I I.R.l har irrrPlir itlr at-
lrr,,sllrlqrrl rlr( rt nglr tr, .r l,l:r c irl
lll( lrl(lc s\st( rr :rs lr) g as Ih(\
l)lx,y l)\' llrI r'lrlcs.

[]trt lx r hrryrs this is rirrrplr a lc< og-
rritiorr ol tlrc lu.t thirl th( n:xlirrgsrs-
l(nl i\ !lr)rr tr)() lllr l{c lln(l (()rlpli-
( irlc(1, illr(l lllc c\l)i)r t irrrlx |atirt trxr
slr()llg, lir M()|1.]R'l ll()l to <livr1 rrlr
rh(. tir\ks irt h.rrrrl. Whik, thr gtcat(.r
rurrl,r'r ,'l n.r(L entrlir'\ is.r;r,ritirr'
rigrr, it i., n(,1 ir (l('l)irlur( lrr,l!r thr
lrasit srrlcrtt itt rrltitlr ttrost (lltitrcst'

l)t(,(llk(r\ illr(l cr(l-us(rs Dllrst l)tr\
lll(l s(.ll tlrr)ugll irrtclrrrrrliar) trarl-
irrq cor'lxrratiorts. IIrtsc Il(ls irtsrr-
l.rtc llrcrrr Irorrr Iirrr'igrr lrllkcts (in
\(,ril(,(il\(.\ tlr()fc s() tlllll i ()lheI!,]
lrrrrl Jollo$ Statc plarrr arrrl pr ior itics,
n()t t() llr('!rlir)rl ltrlcs g()\'( rrtirtg $hill
lllc) (ilu tlx(l( irl(l witlr wll()nl. I)(-
(cntrulirilliorr ol teal tr:rrlirrg po*rt
t,' I,t,rltr(, r\ .rrrrl lrrrl-rnr'rs ir .rt itr
cilrlic\t \llrgr'\ il| s()nrc rt.ttor-s. arrrl
r0t \rl h:rl)lx'ning irr r|l(lsl.

Keeping a hand in business

N{()} llRI (()rrtintr(\ l() llrrrril()l'lllc
I'tr.irr'.' .rr tiritir'. ,'l (.lrirr,r . [i,rli8tr
l! ll(lc ( ot I)()I:tli()ns Ilortlr-t'slrc-
tialh thc I(; tlrrt il :r(lDrillistcrs di-
rr'i ll\ .lr r( I r lr' :ll, i,r llr'r \ u r t lr rr lrir lr it
rtrairtlair\ :r r Lrse lrtrsincss rt latiotr-
ship.'

\l(,\t "l ( .lr r n.r'\ I r .u ll rg i , 'r rl,.r r i('\
(()IltirruI l() lrare rtlutir(. Ir'cctLrttr
r't( r rrr.lrrr Irrrl).,11 (lia irr,rrrr. sirr, r' irr-
(lil(11 (crrtlirl (()lllr(,ls slr(lr ls tnrill]s
.rrr<l Iirlr.igrr t rr harrgc lrlIrcatiorr alc
rt'latirclr lllr'< tire. llrrt thcir'txport-
irrg rrrtiritirs ult \lllxr\isr-(l nr()r'(,
rlost,lr. rritlr lrx ul tla<l<.r's rr:Lrallr lirrr-
itc(l lr) (.rlx)rtilg ncrv prrxlurt lirrcs
rrot alrt'arlt lrart<lle<l lry tll( nuli()nal
lolcigrr tr:ult (()rp()r'illi()rr\ i\n(l lhis
\cilr Il()fl.RI su'cllgrlrcr((l its e\-
lx)fl (lu(,ll rrslerr lrr \iglling (or-
trarts rritlr tirrh ol tlx l(i rati(rrnl
l, l(is, torrrrritting lll(rr t() (.xl)()r'l ll
('t IllliI irllrrurl oI grrorls. II thcl' t'x-
(crd (lu.ll l('r l1' ( \p(,r'l lillgct\ i!hil('
:taTirrg u'itlrirt tost projt'ttiorts tlrt'r
lill lx cligihlc Iirr raliorrs lcrraltls.
l hc ltt a<l ollir < ol t'ar lr l l O is sup-

1)osr'tl to sigrr a sirtrilrrr-r'orrtlact witlr
rts lr.rrrr lrcr. Ill( hr'.ur('lr( \ rritlr tlrtir
\ul)se( l ir )n\. urr(l \() ( )r <L rrr rr thc lir rt .

\l()[[.Rl \ill ills() r]r,nit{)r lr()$ th(.
I l(is go .rlxrttt lulfillirrg tlrtit corr-
tlat ts. Irol instarrr't'. il Ir;rs Ior lridden

trrrrlr torqxrrlrtiotrs Irrrrrr lrirl<litrg ttlr
Ilrr tot v lrtttr ltitst [)r-i('( s irr ot (lcl t()
lrLry rrrrrt grxxls lirt cxlr()r'1,:lrr(l l)lans
I() rr:rl( lr llrcs( :l( li\i1i('s ( L,\( l\.

u()Ft.Rl I;l(l\ urt'als0 lx'ittg <n-
((,llIlgc(l l() slrrnglh(ll llrcir lx, (ls

rritlr llrttoritr $lr(,sc l)r(xllr(ts tl)cv
r'\lx)rt. I-r,r irtslrrrr<c. llrt (llritlt Na-
ri,)ll,rl \r'r\ .rrrrl (ir:rlts lrllDrl l.\-
lx,rl (i)rl)( )r ulir )tr ( \l)(\ I s l( ) r c( ci\ c r
5i{) rrilliorr Irrt -T car- srrrrlir lrtc<l loatt
lr orr Ii rt't igt r lrrrttkr I () sul)lx r I .r S2()0
rtlilli()r r)(xl( rni/ilti()r I)r{)griln) Ii)r'
llrc lil( t()ri( \ tl)lrt it l)uys lronr.
ARI(:lllNr\ i( l\ ils a ((,r(lllil llrrr,ll,.ih
rrlrirh tlrt. ( nl(.r'l)ri\cs lrirr'r ir(.(j\s l()
Irrrrrls lh:rl rlr( \ ( (,ul(l n()t olrtairt irtrli-
rirhr:rllr. ..\rrorrlirrg t() il Ir()l[]RI (,f-
lrr ial, srrh Ir rr rrts ol' lrlr xhrr ct,/t t'arler
( ()ol)('t-itli(,r l( l)r'( s('rl n D( \r lrcn(l
irr otrr firrt.igrr tli(le \\sl(,rr.'

The foreign trade rehrm
tightrope

'llrt rcrrtr':rl l)l.lnnirg \i(l( (,1 (lhi-
llu s sell:sl \ l( (l Plllnllc(l-rllllkct
f(llll() I\" lt.tr rkarlt lil(l( ll slr()lrg
r orrrt l;ar I irr Iort'igtt l r':l(l(' siD( e

ll)l{ir. '\s Ih( (lcl)ut\ <lircr tor of
\lr,II RI \ 1.,'rlrBtr I r.rrl( \r lruirri.-
lrilti(xr ni)lc(l l'rt a i\'l u] ririt t{) tltc
llrritr'<l Strrtcs, (ilrirra s Iirrcign tla<le
srrtr,rtt ttllritrs ltndcr ll-nr (rnltal
r ortlol. llr (:lrirru s tla(lirl.{ tcgir)le.
tlt.tt il!( rrr) I)ri\iltc cDlcrl)ri\( s lllld
llr) ((x)lx,irlir( \ .\ll ol (llrirra s trtd-
irrg crrtilit s lu(- Statc-()wr( (1." i\'lr)re-
()\( 1, Iru(l( ;rr i()litir's arrrl ()r{'r';rll lar-
gcts will tolrtirrttc l() l)( \(t l)\ an
,rtrtrtt.rl ttrr|,rt t ( \l!,t I I)l.rr llr,rl i\
rrot arailalrlt r() IIr. l)ul)li(.

[)csPitc tlrir irr( lrasc ir (cntlal
l)lillrrilll{ (llllillg tlrc pilsl t\tr, ycrlls.
(ilrttt.r'r L.rrlcr. rr'r'rrr sirrrr'rl ilr tlrt ir
rk.silc to Pro< t'rrl \{ith Dr()rc rr;lrkct-
oricrtc<l tlarlt rrli)rnrs \!lrcn llre
rirrr i\ righl. Srrlrsirlit-s;r:rirl to irtef-
lir it'rrt tratk cul('r'l)riscs ( (,rlirlr( l()
lx.a rhairr (,r lh(,cenlllrl l)u(lgct.
( ilrina rrrrrst lrlso r orrr incirt{lr rlt rtton-
\llirt( lli( :ll)ilit\ ol ils trarlc srrtcr:r to
rcslxrrrrl to rrlrkcl Ii)t-(('s irt otrh t lo
Irtt orrrc lr r crrlx'a ()f tlr(. (:Al'l . .{r)d
rrr()st (lhint.sr' k;rrl<,rs (at l('ilsl th()sc
oLrtsirlt'ol l\l( )l; !.Rl) $()ul(l (\'(ntu-
.rllr likc t0 srt tlrtl''-l(lshctorrrt torrr-

Plt tt lr irrr lt'1x rr<lt Dt iln(l II( )l !.R l l)c-
r onrr a prutlr rtqrrlalorr:rgtrtr\.

Iirrt srrth rlrarrgr's \lill r)(,t (()rrc
trrsilr. (llrirra lras trvitc itt tigltt 1t'als
( \ l)(-r'ir r r{'c(l ;riLirrlrrl rl<'fit its arrrl Iirr-
rigll r\(hlllrgc \lr(lrlag('\ lrrrrrrglrt orr
lrr Lrostrrirrg 1(rtlr':rl (r,ntr(,ls ()\ct
trir(l(. \\'lril( (lltina s lr':rrltrs Dtar'
.rgrtt in prirrtiplr: *ith tlrt tlrtorr ol'

rk r t rrtlrrlizirrg Iolt.ign tr arlc rlt ci-
siotr-rnaking. tlrcrt will lrr Iriglt-ltrtl
oPpositil,Il l() i[t] it(1i() s tllill
tlll( irt(.n ir r(.llllr t() .hit()li( lt'a(lc
lr.rllcrnr ()r ltrlg( tr':ult.defir its.

(lr.r.r-r',',,t.,r|lrrritiorr t,, l',1'(.rgD
u.r,I rlli,rrrr r\ .rr'rll( t \I|||rII)|rIILi
lrlor L. \t'ltilt ttark t'cforrrrs ollcr
r llir Ikct-l)lls(.(l irrtt.rrtires to r'llirit'rrt
( lt( r l)l ises. tll( \ ( illl als(, spcll rlisas-
rr.r li,r llrc ll[lr! illclli(icllt rll(l illc\-
lx r irll( r(l (,lrirrt s< t r a<lcIs arrtl pr'o-
rlttr ct's that lr;ttcrr,rrt to<ltlx,rrrl olr
llrc (cllr'rl plarrs arrrl subsi(lir's lllll
rrtr' lrart o1'thc ( ur t( rl s)sl( nt,

\lorr',rrcr. r lr,rrrgr r irr tlr(. l,'r. rHu
lr.t(l( srstcrrl trrr\l l)r'prc(c(lr(l l)r
rcrllrirr tlercloprrrtrrts irr tlrt ctorr-
,,lr! -,rt -l.l l+.. IlrolorrglrgoirrB Pricr.
rr.lorrrrs arc n(.((l((l t() elinti!!lrt(, tll(.
lr orrruric ill:rtiorrrrlitit'r tlrilt ulakc
\rrrrr( \()lrrr(I lrll(lirrg (le(isi(,ns un-

Prolrtablc. ;\ll(l llr( sh()rlilgc ()l c\-
Pr'r icrrr rrl Pr , 'lr .st,,tt.rlr irr t r , rr r, rrrrir s

:rn(l tr':r(le (orrsisItrrIIy hanlpct's c[-
li,r't. t,, u'irlcrr tltt lorr.igrr tr.rrk.rk.r i-
sirrrr-rtltkittg b:rsr'.

.\ltlrorrgh trarlt rclirrnr is ollrci:rll,r
,rrr ltolrl this rtlrt. ollitials Iroirrt oul
llrill s()rrc ol thc str'ps b<ing taLt.rr trr
r\tr{ llglh( n tttar l()t.< ()nonrir lrarlt'
r otttl()ls tnat :( tuirll\' hell) I)il\r. tlt(,
rrlrr lirt luttrrc trlrrl< rtlirtttts lry r rc-
.rlinl{,r l)cllrr' (.rr\irl)rIlrelll I(lr llil(l(.
rlt r t rtttrrlizatiorr irn(l rirlrk(l li)t'( (,s.

I-:rr lr tlris \f itr'. ilt ;r!'ti( le in l\ttplt s

lrrrl-! gavc an ('xlutrl)l('ol this tlrtory
ill l)rir( ti(r. llr( ( rl)()r't pt'(xlu( ti()D
ttt trr'ot ks $ill (i,ll((rrtrill( (\l)()t'l-
rir ilttttrl etrt< r Pr ist r, :rrrrl thrrs '< rt'-
lrt( .r n((es5lt\ rorrrlitirrrr Irrr ttralittg
Irrll rrsc ol srralr ((()n()nli( l(,\'(.rs irs

cxr lrarrgc ratc\, til\irtir)r. tirrill\,
prirt.,, arrrl lirrciglr t.xchangc lr.tcrr-
lri, Ir' ' Drrrlrrr t orct'.tll r'(r,Do r

r orrt r ol :rrrd lrrljrrstlt(.n1. I lli\ \rill .llso
lrl lirroralrlc to thrrngirrg lolcigrr
Irir(l( rrlrllLr'nr( nt grarlrrallr lrrrrrr
tlr( l)illlcrrr ol rlitr'rt corrtlol atrrl
rr.rr,rll.rrl( rrt rrr,rrtrlr lrlrrt rl,rrr ,rrlrrrirr-
irtr.rtirt nrcarrs tr, tlr(. l)iltteltr ()l ir!(li-
r r( I ( (,rrtr ()l arrrl rrr;tttitgcntettl tairrlt
lr:tst rl ott t.r'ottottrir rlt,arts. '

'I lrt. currt.rrt lw()-proDgcd ll)-
Proar'h to firreigrr trade, conrbirrirrg
(.1(,rr(.nts of str()lrg ('errtral planuing
rrith rkrselr super,isccl eflbits t(, rc-
lain l(xal ir)ilialive nd br()ndcn llte
tt.rrlittA r r 

' 
I r s t r t r r t ' r r ( \ , rlr.l\ noI l)(. nt-

( (,rrl)utible i!ith itltenrpts t() cipand
Ii,r( igr tra(lc <let ision-making pow-
t.r's irr tlre Iutrrr't,. Arrd giren the inev-
it:rbk ssings irr (lhinil's foreign tril(lc
lxrlir r, srrch atlcnrpts ate a fairlr srrle
lrt't. i
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7' r$t \lltlrrrcr (:lrir.l lirr'r!rrll\
, .rrrrr(,lrl(c(l rt\ (l( \rr'( t(, r('
, r',rr rlre (,Al"l' tl'c (;rt'.

-l--/l .r,rl Agle.rrr.rt ,rrr Iarills
artl -llrrrlc. (lhina wa\ a lirttndittg
rrrcrlllrt r ol th( (;Al-l iD ll) l7- l)ut thr
Rcptrhli< ,rl (lhirra, tlrt.rr rlr( (:hines(,
r cl)r'es( rlilt ivc, with<lrtrv itl 111.50.
(ilritr.r lr.tr tr,'t I'cctt t'r'Prr'sctrted itt
thc (;,{l-l sirr((' thal Iirn( - lrrrt is now
(ager l() l)Irticil)arc. \\'hil(. ((,rtainlr
rll iIllp( rli(t lcgal ltgirrrc. ll)( (;.\T-l
has httorrrt lllc rnaj()r \clri(l( rcgu-
lating woll<l lr-ade. (;AI'l nr(.nlber-
ship worrlrl girr'(ihila l lok.irt Iirr-
Dlrtlaling illr(l interl)r'( tiDg (;A-l-'l'

r ules tl)al lrc I)ir()till to irrtcrrrational
llad('. /\n(l nr()sl (;Al I rl( nrbcrs
slr,rtrltl wtL,rrrrr tlrr f.rtt tlr.rt (.lrir.r'r
J)arti( il):rlir)ll would nrirkt, il a rrxrr't'

l)redi(rirlll(. lIa(ling l)nIlllcI and itlr-
I)rr)\'c a( ( ( \\ to (lhirru s rrralkcts.

(lhira s rrlrlrlicatior) tli\(\ a lr()st ()l
r otrtplcx rlrtcstions. ll()r\'c1( r-b()th
krr (lhira rr(l lhe (;AI'l its(ll. As a

r-('sult, t(st()r'ing Ohirrir's lirll rncnr-
lrt'r-ship rrav rrot be a srrrrxrtlr ol rapi<l

l)r (x cs\.

Benefts of joining lhe club
'Iht. 1)2 rrrt'nrl>er n:lli()ns ()f thr

(:AI-l (1nrlra( tllally agrc( t() al)i(le l)y
( cr-laitt I)ritr( ilrcs ol l R.r t [a<lc, basc<l
r)n llle lr\\urrl)li()n llr l illrlx)r'ls aI(l
txpor ls art r al r ietl otrt lrr lrr ivate ert-
t ( r-p Iisrs It.s1>orrdirrg l() rlarkcl
firrcrs. Ar (.lrirrlr strivcr l(, lxttrr rr-

1(gIatc its .(i)llonlv wilh tll( \r()rld
tr':rding srstcrrr, it has a sllolg irrter-
cst ill slrll)ing tlrc rtrles ttrrrltr whi<lt
llr.lt \)'\rt'rr "lx r'.ll( \ (:lritr:r's .rlllril-
rirrr(c iDl() rh(. l\l u lt i lr l (. r .r l l.'il)er
.\rr.rrrgernt'nt irr l{)llil. lrr ilrrtarrte,
allorv<<l (lhirra I() l)arli('il)alc in r'('ne-

BDlr:rlillB llr( Ill.\, rrr , ritir.rl to its
l)()()nliIg l(,xlil(' exp()r-t\. Sillrilarly,
(;A1'l nrenrl)( rslrip rvoultl girc Ohirta
a role irr Iolrrrrrlating nrxn\ ()ther
tr:r<lc polir ir's rcgulated l)\ tllc (;AI-f
.rrr lr as rlisprrtc lt,s,rlrrtrorr. rrrrl.rir
Ira(lc laws, irir(l g()\'ctnrD(.rt l)r'()( rrrc-
Dtt l.

(;AI-l rrt,ll)lx.r'sllil) u()rrltl lrtlP rlt'
lxrlititizt lrrl strrlrilize (lltirt:r's trarle
rclltir)Ilsllil)s, rro\l hasc<l largclr' orr
shaky bilatt.r irl irgrecnr(.rts. -['he

rlullilalelul (;Al'l rults w(,lll(l het-
lcI l)r-()lc(I (lhiDr'r cxJ)()!ls, I)iiIli( u-
Iallt as tlrosc (\l)orts ilr(r( s( ar)(l

l)r ()(lur'( l)rr,tc( li(,nisl l)rc\sur-cs
()\'clscas- Arrrl whilt' r lrc Initcd
Statt's arr<l lr nutlrl)cI oI otlr<'r' rl)rrn-
tIi(s (rlrr('r]tly (xlcn(l (llrinil nx)st
Iar olcrl rr;rti()rr (l\lI.'N) rrcirrnrenl,
(;r\'l I nlcrnl)( rship sottlrl cttsur'e
\u.lr lrciltnrcllt Ir.)rD all (;AI-l nlcrF
lrr ts.

(lhina wottlrl also bctorrrt tligible
Ior ( )ertet alizcrI S,vstcrrI ol l'r'('lir'(rce
((;:il') t;rrifl lxrrt.lits irr llrc ITnited
Statt.s. \l'lrilt. rlrr\ ()thel nirli()ns al-
r rt(l\ l{r'irn I ( lh inu ( iSP stat trr, ['S la*
(li( lales thnl (,nl\ (;ATT nr(.rll)( r'$ il!-e
cligible Iol tll(.s(. lx'nefils-rn(l linal
aPPr-oval rt'rrrairrs ilt thc (liscr'( ti()rr ()f
rlre plesi(l{.rrl. lllujrrl uDi()r:s arrtl irn-

lxrr't-sensilircirrrlrrslriesin tl( [rlited
Statcs, paltit rrlarlv ele(tr'()ri(s, te\-
ril(.s, an(l liror\tcrr. are likcl,v t() ()p-

lxrsc GSt' lx'ncfits f<rr (lhirta, how-
(lircrr lhesc presslu ('\, lhe

a(hnirist rirl i(nr nra\' (l(.(i(lc t()
rrith-lrol<I (;SI' trcillrncll lr-rrn
(lhila irr t r.r'tain industlits.

The central issue of marhet access

A (;ATT al)l)li(iur nrust n()r'n)llly
ncg()lillc l 'li.k( l ol adrnissi{)n lx'
Iorr' nrr'nrlx'rship is awar<lt<1. 

-lhis

rrsrr,rllr takcs rlrc l()r'rn ()ftarill r'(1hl(-
lir)ll\ (lcsigrtc(l lo cnslrre olhcr (;Al'l
rr( rnl)crs rc(il)r'()( lrl a(aess lo llr(.
( otrnlr y s lllurkcls. lllrl (lcspilc r,nljr)-
irrg rrrarlet leli)nrs, thc (ihinest.gor.
( r rlrr{ rll slill Pl:rr r .r r r ur i.rl r r,lr' ilr
r)ar\ u irding. P|rxlrrrtiorr. PIirirrg,
.trtrl Pttrclr.tsirtg <k < isiorts-:r I:rr t

llrll ('r)llld nlllkr t:lliH (()n(t'ssi{rrs
:rl(,rr( i[a(lc(luatc lr) (.nsurr nralkcl
arttss in (lhirra. II, fot t'xarIPlc,
(llrina rcdrrcr.s its talill on u'irlgcts,
(.lrrrrr.c .rtrtlr,rrrtrtr toultl rtill lrrrrit
r\i(lg(l irllx)rts lhr()ugh a \,illi('tt ()l
lr(lrriniril Iat i\ c Drcrns. inalu(lirg r'('-
slri(ling lhc Iolcigrr cxcharrgc avail-
.rlrk lirl strr h l)lr'(lll\e\-'I hc rerrtral (lil(nur):r surrr)r.rl(lilg
(llrirra s adnrissiorr is thercli)rc hr\i r()
( r\llr( ,r(('(\\ tr' (ilrirrlr's llr. k('t-
tlr( (()st" to Ohirta of joirting tl:c
(;,Il-1. Allhough ()t lr( r' c()r.rut lics nilll
l()Dnltrkcl ('( r)l()utirs, incltrdirrg Ro-
rralti:1. \'tr8{xlu\'iu. arr(l P()liln(1. ll:l\c
i(,illc(l (;A-I-l ()n slx(ial ternls, tltt,
siz(' ()l (lhinir's r)ralkct an(l tlir(lc ln)-
l(Dliill r)akc its (;AI'l entry 1lll llr()rc
Prrrlrlcrrratit. (;Al'l rr('nlbcrs nIc llsrr
r,rrrr r'r'rrcrl tlr.rt (ilril.r'r rrtr.rrrlrr lshiI
nriglrt n)ake it casicr Ii)I lhr (()unlr'1
l(, (l( l)l()\ its largt an<l l()rt-.()st lalx)r'
l()r.c ill tirrgct cxln)r'l industr-i(.:i rhat
rorrkl overwhelrrr thcir ntar_kt'ts, par-
ti( ullt-lv sin(c (lhina's Statt-
rlt.lrt.tg('(l e(()ll()lr)r ( llr) the{}-
rrli(ull\ supl)()r t c\l)()rl\
;rr ir ctl lorvcr t llirrr r lr( r()st ()l
irrprrts. llris Ilrr( lt seelrri

l)irl t i( rrlill l\ r'r'rrl givcrr (ihi-
rlil's currenl attenrPts to ex-

l)an(l irs exp()n basc tlrrouglr
a rariety'of ne\r adminis-
Ilalivc u d nlaak(.t in( err-
lives (j,,r p. 30).
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The Chinese position
Ohina argucs thlrt its orgoiug tr o-

rr,rrrir :rrrrl tr.rrk rr'lor rrrs.rr r', rr':rtirrl.l
lrn r'( ()l()lt! t t.slrottsivc to tttalkct
lorrcs, arrrl llr:ll llrill t(,rtrtssiotts
shr)ul(l \ufli(( lirr' ( llrirra's u(Lrrissr()l
int() rhe (;A'I L Yrrgoslrrvia ret a

prtcrtlt-rrt lrr lrrttrlirrg t(' (;Al"l ()n
tlrt lrasis ol lillill ((,rr'(s\i()n\ al()ne
.lllcr irrplerncllirg hroarl trade rc-
lor rrrs. In arlclitiolr. (lltirta coul<l
righrlullr nr)tc lhat lllc nrcaning ()[
''rrrlrkcl ec()n()Dr\" ir rrrrr leal sinr't,
.rlDr'r\t ,rll Br,\'r'rllllr( lll\ irrtcrlIle irr

tlr( rtllrIkctPl (e l() s()rrr( ( xlrrl1.
(lhirra uill :lr'gu('llrat its status as x

rl<.rt.Lrping corrntrv cntill( \ it 1(, (()tr-
sirltlablc lcerrar in r('g()li.itirtg ap-

l,r,'l,ti.'l( t,rrill rr',lrrtiorrr. (.lrirra
rrrrr lrlso denrarrrl tlr.rl (lis( r'inrinat()rr
(lll(,1ils ilguinsl ils cxlx)r'l\, suah as

rll(,ric irnp()sr(l bv thc l:ur(,pcan Fl((F
r( )rric (l()mnrunity, lx alxrlished.

Irr rt'trrrn, (lhirta rrta,r'lrt *illing to
.rir(rL l,, r,rrrr| r,l tlrr'(;.\l-l rrxl(\"
lll.rl r'aglrlalc lrl(lc. l'(,r (\ilnrplr.
j.irrirrg tht' Ii'thnital llarriers ro
Ira<lt (lrdt, lrhi('h g()\(rns lc(hnic:tl
slilIl(hr(ls an(l (cltili(irli0rl. {)r lhe
(lrrslorns Valrraliorr (lxlt, whith clt-
l( r'llrincs h()w ir]lx)r'ls xr'(' l() l)c val-
u('(l li)r- (ustr)rrrs purl)()ses, would
lrt lp clt'nronstratt (ilrina's willingrrcss
t() ll)i(le l,\ inlerrrali()rrlrl st:llrdar(ls
.tlr(l irrlx)sc inl cr lrul rlist iplirrt' on thc
( r)lllllr \'\ lr'l(ling \\'\l(.nr.

()u.r plrxcrlrrral l<rt'1, (ihina sill
.rrguc tllllt it rrtetl ()r:lr "r ( surrc" llr('
(llrillll \cilt \acirt('(l l)y llr( R('l)ubli( ()l
(:llinu, rather th:rrr al)l)l) ils ll "new"
rrri rrrlrr rrrrrl< r tlr( (;,\ l l rlll( \. (.lllll.1
rrill lrare to IrcB()liillr llrc slnlr'('()n-
r rrsiorrs cithcl rr'ar'. lrut this issttc is ol'
gt(xl s\rnb()li( irrrlr)It:{Ir(( Ii,I (lhi-
ncs( lclr(lcrs.

Reseruations of GATT members

S()Drr (;AI-I lllcrrl)(.r's, l)lrrti(ularly
rlr( [ rir((l Slirtr'\,prclr.r tosr't Clrirr.r
j('ill (;.,$-T rs a "D(,r!" r!('llrb('r. This
\(,ul(l rclle(l thc rcrrlitr tlrat b()th
(lhirrrr arrd tlrc rrorkl trl(ling s\strnr
lrlrr c rr olr etl gr cirtlr \il( c l l)ir(l an<l
ril4rral tlrat (,hirra slrorrkl nol be al-
krutrl to ofier lcss srrlrst.rrrlivr corr-
( cssi()ns tne !_cly lrCr arrst' il was a
(;A'l-f tnenrber yclr's ilg(). ()rr a rnorc
( oll('retc levcl. it worrl<l also llkrw the
[' rt.,l St.rte\ 1,r r orrrPlr [!illr (rrt.ri
tct hnir al leqrrirerrcnl\ ol I rs larv.

lhis is rrrt lhc orrlv issrrc on uhich
ll)(, t\t() \ides nril\ fin(l th( !rsclres far
rl)lrrt. S()rll(' (;AI-l nrcr)rl)r'rs. inrlu(l-
irrg tlrt. I lrritc<l Stlrtt,s, * ill !!:rrl nr()r'e

slrurg( nl c(r)n(,n)i( torrrrrsiorts tltan
(.lrirr;r rr,ru seertrs llilling to olli'I
\llril( ll)c\ \upp()r'l (:hir)r'\ :rl)l)li(r-
lir)r irr gcuer-al, tlx't alc rlrtrlrlfrrl
llrlt ( llrirrl s e(()n()rry is rligil)l(' l() l)e
lrclrlr'(l .l\ .r Irr:ltl( l r'r "tlDttr) l!'t
(;^l'l l)llrlx)scs. 

-fhe\' 
lxrinl lr) th('

l.r, I Ilr.rl (:hi||:r'\ lr,rl( r(('!I.l is

rri\((1. In l.rte l1)fl:'r, krr t-xltrDPlc,
(;lrinil r('(('ntrltli/c(l ((,rrlI(,1 t)\(r lhr
illrl)r,rl un(l c\lx)t'l ol rtrllr\ g(x)ds
.ur(l iurlx)sc(l ligitl rotttrols orr lrr-
('ig cx( hirrge expcn(littllt s. Atr(l lhc
lx)liti.lll lrl(ertair)ty stcrnntirrg li'(rn
llrr Ylroblrng's (lisrrriss:tl irr .lirllrlxry
raist s atltlitional (l()ul)ls irl)()ttl (ilti-
rit s long-tctrtt c(,ttttttilttl( trl t(, c(()-
rrorrrir ;rttrl tradc r('lt,t Irr\.

\\'itlr these (()r.( r'ns in trrind.
(;r|l'l nrrrnl)ers llra\ \('('k ttt(,I( lharr
jrrst tarill ( ( ) rl ( ( r\ s i r ) t r s It orrt ( lltitta.
S(,rirc rr:r) l)re\s [](iiirtg lor :r lilrrt
( orrnit r)cIt (,rl r'efirrrtts, lritrtictrlarly
.rltt r ollrr i.rl (,lritt< rt st.rtltrrclrts itr
l1)87 tlr:rl thc pa(c ()l'l)ti.c r(li)rnts
rill slrl\ rkrun. \lillr()rrl ((,rIrl)r'('hcIl-
:irt pri< c rcl()rnrs. ll(,tv( \'( r, li)raign
(()rrl)clitiorr rrrrrkl rrtll lx'.itill(d ls
(;hir(.\(. I)r_(xiu(,ts (()Illiruc t(, l)(Ilcht
Irorrr lrtlors-tosl inptrts lrrr<l attili-
r ilrlly low Pri<es. (;Al_l rrrctrllx ls tllily
lrlsr,.cr'L lt r((lu('liotl Dl (.lrrtr.r'r rlrli-
,'rrs rr,,rrt.rrill lr:rtti<'rr. itrrlrrrlirrg its
( u rr l)(,!'s() nre inrpol't liccttsi!lg
rr hcr:rrs rn<l lirreign cxcharrgt'ton-
lr(,1s. lhr gr'()$irg Ic(ogriliolr of
()Illilr'ill' bxrricl's iIr Jll)llrt (il (;,\fT

Dr( r)l)cr ) rD:r\' rrritkc (;,\'l'l Irirti()lls
(.\(.ll llt(,r'('('auti()un r)Ir tlris isstrc.

( llrillir rril\ als() bc rskc(l l() lrrl)vi(l(i
rrrl)rc irrlirrrrraliorr or lllc ()l'(tati(,t1
,,1 itr rrlrrlirrg \\\t(.trl .rlrl to r l.uilr ttr
l)ur( lra\ir,{ critcr iir. ;\tr irrtlrt orc<l sta-
li\ti(lll l):rse arl(l prll)li( itli( )tr r)l ttt()lc
Ir( ( ufitl( c( {)n() li( l t(l t r a(k (lata
rroukl allorr Ohina s trarling parttters
t() ()p('r';ltc nr()re elli'(li\('l) .lrl(l trils-
\ur( tlrllr lhrl llrc (:lrrr'\( rr;rtkcl is

irr I:r t o;x'n.
'lir crrsrrlt llral (;lrin:r is olli'r'irrg

rrcunillglill nr:lr k('t u(((ss, (;AI'l
rrrcrrrlrr'rr lrr.rt rr.rrrt r,, r,,rrrltr, t |r'r'i.
,,,1r, rcrilrrs ,,f (ilrtrr.r'r I,r,rXrr'\\ ltt
irr!l)lcrl( rrlirl{ rrIi,rrr5. ,\rr(l s()tne
(;i\l-l nl( ntl)ers, irtr ltrtlirrg lll( t tlilcd
Stirt(\, rlav insist uln)rr rcscr\iIrg tllc
liglrl lo llke special "saliguar<l" at-
ti()tl\ wlren iutpotts IIonr (ihina
llrr(irl(u lr) inju[c u (l()rtrcsli( irr(lus-
trr. Strtlr Provisiorrs, ir(li)l)lc(l whetl
i)lltcr i'ttttl.lt'kcr (a 0Ir.'rIr\ (.rllllllir\

Sltt urr S. (;rilltlh. a ttt)t q uilh th?
t1;r\,i//xIl,,x. ltt.. lan lttn ,,1 .lrn,'l,l i
I\ili,.\fc.ializ.J in intrnt litD tI Ir( r.

joirrcrl tlrr' (;..\lT, t{1)lrl(l lrclp allar
It.arr th;rt (llrina's rlassi\r' cxlx,rt l)()-
rcrrli.rl rlrtlrl llrrr.llr'rr rl',rrr'\lir irr-
<lurtr icr. llut lh(' ncc(l Irrr spt'r irl
sirl(gulr(ls rr:ry re(c(l( ir tlrc Irtrg
I lltI irs (;A l'l- rrlrrrl)crs lrr ( lrl)l( l() v( r-
ilY rlr:rr llr( Pricr ol (ilrirrcsc t xlxrIts
r( ll(a l\ llr( ir trtre er(,rtorrrir tostr

The roed aheqd
(llrirra took the filsl ( r)n( t(.t(, \t(.1)

ir) ils (;^l'l applicatiorr irr I'ilrrrrar'!'
11,87. srll)n)itling l() lhr (;Al-l Sr.-
r(,ttriilt ir (;cleva a torrIi<ItrrtiaI
III(.tIt()IIIIr(Ilrrrr (lcscribirg ils tron-
orrrr rrrrtl Iort.ign tradc slstt.rrr. Ilrt.
111'1rr,,. ;,rr';':rrrrl l.rrqclr lrr (ilrrrr:r's
Ilirristrr ol ['ort ign Hrorrorrrit Rtle-
li()rs ilr(l Ir'lr<le. <listttsscr t llirlts to
cirs( l)r'i(( rorrtrols arl(l Irrrthcr dc-
((.rlr:rli/c lirrt'igrr t[a<lt. It ;rIgrrt.s
lhll irs ir rc:'ult ()[ lll(s( r( lr)r'rtrs.
(ilrirra Ir;rs basically achit'vctl a lryl>r'itl
rllll'k( l (.( ()rorn!-or what it r alls a
" l)lilnr( (l nr:tt lct ec()tt()rly.

(;r\'l-l rrcrr)l)rrs havc rcvicrvt rl thc
rr(.rr() :ltl(l srrbmitte<l nunr( r()us s[)('-
rilir qucstiorrs to (lhirra irr lrrnc. ;\
rror lirrg partr Ilirs brrn cslirl)lish( (l t()
s(r\r' rs rlt( l()cal point lirr' <lixrrr-
siorrs ()l (lhirra's ac('('ssi()n an(l is cx-

I)c( I(.(l t() l)cgin li)rnral (l( lil)('r'ati()ns
latcl this ycilr. ln thr fir(aIltinrc.
(ilriril is I)ilrtiail)ilting as irn rrbst rvcr'
nr tlr( [ r'uguav R(,trnrl. rr'lrt 11' irrrrr:s
()l irrrrrrctlilrtc c()n.crll l() (:hiru, su( h
as ( \l).tlr\ir)r ()l llrc (;Al'l lr) r ()\('r'
lIit(l( in s( r\'i((\. rrill lrt arltlr t sr't'rl.

N(.g( )l iirt i( )rrs ()n (;hinir's (;Al'l l)i(l
\\ ill lik( l] sll.rl( ll ()ul {)vr'r'lr rlatl('r'()l
y(,:lrs, lrlllr()ugll (ihina is lrIlxirrrrs to
lrt t orrrr a lull (;.\l-t nleinlx'r lrs s(x)n
.r. p,,.rrlrlr. ()rrr' lxr.,rilrk r,,lrrtiorr
rrriglrt lx. lirr'Ohina to lirlkrrl rr stt"p-
br-stcp pr rx css lnd rlrarltrallr' assurttc
il\ (;,\l'l ()bligirri()ns. ill()wirg OAI-l
nali()r)t t(, rn()nil()r th(j Pr oglt,ss ()l
(lllinit s c( (,n(,rnia an(l Ira(l(' r( l()r'nts.
Olrill:r rorrl<l lhus takc its (;AI-l sc l
\lril( \trll rr( 9,'tiJling strlrstrrtrtirr'
(()n((ssi()rs. A siotilar^ approath was

rrsrrl rvith Yrrgosllvie. alrlrorrgh tlris
rrrrrtlt lis ol litttittd usc sirttc Yugosla-
\i.r'. rr'lr,rtl\ rtr'r( r,rotc I.rr-rr'.rr lrirrg
tlrarr ( llr it t a'r to date.

(;AI-l nrcr)l)crs \vlrnl l() ( Dsur( lhal
(llrirra t;rkt's its pla<e in tlr('(;AI-l ()D

l(r'rns llllrl are [air arr(l cquil blc.
(llt.irrlv, tlrt're arc (lifh(ult issucs l()
lx.uolkc<l ()llr in rcaching this goal.
llur tlr( lx,tcntirl ben(lits lr) :lll (()n-
( r'r rrc(l \ll()lll(l tnake the l)r()( ( \s well
\\()rrll lllc cll(,rt. cTtn il il t:rk('s
lorrgt,r tlrrrr thc l)llli('s in\(,lrc(l
norrlrl pr clt r'. n
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7-J h ir, .,. g,,,,, ir s,,r rlr S l 7 rrrrl-

I lir,rr r., r, lrrouglr irr,, tlr
I . t rrirt rl 5t. ( \ rrr Mst; [r(k r

\-;{ ., Iittk -;rrrLIr, r/(.1 l,ri l( rer-
tial lllri[f krtotrrr rrs Sc( tir,rr 807.
Wlrik Ohina s Plr l( r'(,ntiirl .xp()r-ts l()
tlr, I rritt,rlSt.rtr.s rll'( liD\ irr (.,llrl,.lIr-
sorr to its tr)lill []S (xlx)tls (,1 rrr()rc
rhrrll $ l billiorr. rlri\ lill\ (Il(]g()r'\' ()l
l r r(l( llar l)ig Ix)rcrtiirl.

..\rtirlt li07 ol tlrc ( S talifl ((xlc
.rlIrKs lrIticles n[urulil(lulc(l in lhe
llS to bc senl ul)rrlir(l Iirr asscrrbll
lln(l llrcn r( tr.u-rc(l l(t lll(. I lS-witlr
( uslr)tlts (ltttics (lu( rrrrly l,rr tlrt' r'altrt'
ir(l(lc(l ilbr'()n(1. Irr llltS(i tlrc LIS irrr-

lx)r'l(.(l r()tl)e $:l5.lt l)illi()n w()r'rh ()l
gorxls urrdtr Scrtiorr Ii07. ol lhich
S(i billiorr reprcs(.rlc(l lh(. US rart
lrlllcrills sertt ulrr'oa<l lor I)r'()( cssin!a
irrrrl $21).ll billiorr tlrr. rirllr(. il(l(l('(l
xl,r'()rt(1.

lhis l)reler'rrliirl lrllln)('nt is (lc-
sign((l l() cn('()urilg(' tlrc cllil,i( lll ()r-
gilni/ilt ion (,l tlS rllltllrla(ll[illg
rvrtr klrlitle: tlnskill(rl usscrll)lv tv()r'k
r:rrr l>t rlrrrc lrl l.rNcr ((,sl ()lli{ll(r'e.
rl!rwirg L'S ri1)rl(r\ an(l (itl)itlll t()
Iix rrs orr tlrt rrrort skill ln(l t(('hn()l-
(,gr.irrlcnsivt ilsl)c( l\ ()l l)!(xlllali()tl.
i\l;rn,y IlS scnlia()n(llr( l()r llulufn(-
lur(rs. Iin ex:lnrl)l(, shil) sili(()D w:l-
I( r's l() llasl Asia Iirr irsscntbly an<l
ttstirrg lrclole lll(\ :rt( r'(,tllIncd ft)r
Irrr'tlrcr lrroct'ssing in lllc []rritc(l
Sliltcs. l-he cosl sarirrgs lrclps tht'rrr
rcntain (()nrl)ctili\'<. rvitlr .la1r:rn and
()llr.r' I()r'('ign srrPPlit r s.

(llrirra s tra<lc ur(l( r Sc(ti(,n ll()7
lr:rs :rlr ca<ly glorvrr rirl)i(lly-l rr)nr.iust
$400,0(X) in l1)80 l() rr(,r'(,tl)an $17
rtrillion irt l1)lt(i (.rrr talrlc). (lhirra has
rrrrrch to gain lrorrr rkrtLrping Ill)7
llrl(lc. []c(alrsc tl07 (\lx,rl:t irrr()lre
:rsscrulrlr. lll( v .rr( l.rl),,r'-ilrr( n.ive
arrrl tlrrs ablc l{, llk(. il(lrantlrge ()l'
( llrirr:r's nrost alrtrrrrlarrt r(s()ur(r.
An(l 8{)7 cxp()r-ls rr.lv lrlinrarily oll
inrl)()rlr(l inl)uls. si(lcsl( l)l)irrg Ihc
srrpJrlv an<l rluality plolrL.rrrs olten as-
srxiatt'tl with Ohitrrr's rkrrrx'stit raw
rrrl('r'inls. I)csl)ilc
thc high irrrpor t

('(,nI(.nt ()I l307
prr xlrrt ts. (,lrirr.r is

llssrlr'( (l a rtcl Iill -

rign cx(hangc guin
sint r. virttrally :rll ol
I ll(, ()utput is ulli-
rlaI cIl cxl)()r-lc(1.
'l lrcre is onc dlau.
biu k: this lradc .al
bc rt,latir'elr' unsta-
bk.sintc it trstralll
irrvoltt s consrrrrrt t

it(.rrr: srrlrjt.r t t() (lIir\li( llr.rIL( l \hilt\.
()rrc r rrttgot'r'ol (ilrila s lt07 r'slxrlls

rrrrrrlt'ls, rlolls, lo\'\. tli( k\. an(l

l)il| r v Ilr\()r's-rnrrrlrrl){,rrr{.tl ll()nr
$ L:t rrrilli,,rr ir lllx I rr' $ llr llrilli()ll rr
l1)tt5, orrlr r() (lr'()l) ir{:rin ro $it.li rrril-
liorr irr l1)81i. Meal\tllil( sirlrs ol'sus-
lx lrrk l. slrr.rrrL lr,rrrr $1.:t rrllr,,r rr
l llU0 l() l( ss than $ l rrrilliorr irr l 1)136.

(.hirrir <krcs not rt t rlrralilr lirr' ;r

\c.rlll(l irlllx)r'larl trlx ol Prtltr't'rr-
tirl ll i(lc-lhe (it'nrlalirtrl Svslt'nr
ol l'tclirences ((;Sl'), ! r l i r i r r I : l i r r (' ( I l)\
'll) irrlrrrtr ializcrl nirior\ Ii' .r\si\r

Preferential
Trade with

China
Slephen Guisinger

rlr'rt lrrlrirrg courrlrits llri'llglr turili
It rhrr tiors ()n (cltairr Prrxhrt ts. lrr
tlr( t'S, llrc (iSl' lx rrrritr rlrrn-lrct'
t rrtr r ol rrrrllr- lhrr !.4)0o itcrns lronr
(lturlil\irlE totttttrics krtorrrr as llctte-
lir ilrr I)<r'cIr:pirrg (iorrrrtrics or
lllX:s. l'l('(ause thc ilrrtrrlircs lrlo-
virlrrl lrt (iSl' (no <hrti<.s (.!(.r ()n the
vlrlrtc lrrklctl) luc ljr-(ll( r lhilr lll()sc

Prori<lcrl hv S<'r tion 1107. rrr:rr|i'r'rrrrrr-
[ic\ sul)stinrte (iSl'cs;r()rrs lirr Str-
lr,rr 8{l; ( \lri,Il\ l0 lllr' ( \l( Irl In'\\i-
blt. lltrt ct'rtain lcstlit liorrs orr shal
t;tr:rliiits for (iSP tltlrtrrrtrrt ceil-
ings ott tltr iun()unl iur\ ()l( (()uIltt-\'
calr slriP, lr rrrinirrtrr ()l :i:-) lx'r( ( Itl r)l'
tlrc virluc r(kl('d in tlrt lll)(1. arrrl tlre
Iir(l llr:rt acltaiD pr_o<lrrtts lrlc t,x-
r lrrrltrl lr orrr (lSP tlrat t;ualilt lirr lt07

-lirrrit 
tlt'size ol tll (;SI'I)r'(,glnnr.

Slill, (;Sl' irr:ports oi tlrr' I S lrare

Str|ho Otttsingo t\ ltol?.\.\tD ol it "r-tktl,tttutl nttttttg?ttt tl tlurlt '',tl lfu I ni.
ttt'r.ttl'y of lexut at lhlkts tnl (t.\ l)trtt-
lor of th? loittl (:?nl?t lin OhinGtiS
lthtM[rhrnl Sltr.lit\.

{t,,\\r \lcir(lil\ IIorrr S7.ll billiI)rr irr
llrt{0 l(, Sl:i.1) hilliorr in I1)titi.

(iorlDllrni\t rotrrrlIits ert t ligihlt
lor Ill)(:\tallrs iD lhc frnitr'(l St.r(s il
lll( y llrl tl( rll)('rs ()l tlr( lttl(t'rll-
li(,nirl Nlr)r( tirly lirrrrri (lNll.) lrrrl tlrt'
(itrrclirl .\glcr'rnent orr 'lirrilis lurrl
'lia(lc ((;AI'l ). arrrl iI tlrtr lravt ulso
lx't-r glantc<l Dr()st Irr(,r((l irtii)rl
(Ill \) tltrtnrcrt br tlrt t S (.ott-
glcss. \'rrgosllrvia has qrrlrlililrl as a

l\[)(. rttr, t' tlrr' (,Sl'r trr ( l)lr(,n rr
l1l7(i arrrl txPortetl $?lt2 rrillion
w()r'llr ()l g(xxls t(, th( LInit((l Sllrl(.s
trnrlt r (iSl' ir l{lll{i.

llrrt (llrirrlr nray still lr:l\r lirr lr) gr)
b< lirrr. ;rt lricving Bl)(l \rirlu\. ,\l-
tlrottgh il rcct'irerl l\ll\ \lirlrrs ilr(l
joirrtrl tlrt lllf in l1)ti0. (llrirra r arl-
nri\\ion lr) llrt.(;r\l"I nrr\ \till lx r l()ng
rvar ()li (v'i'lr. li(i). i\ll)It'()vcr, (lhirrir
rvill lravr. to rrr.ct :rtklitional rlrr:rlilica-
tiorrr li'r ltl)(i \tJtu\ c\l.rl)li\lr((l i|l
l!llt.l.,,\ Ill)(l rnrrst xl.lr'(1' t() l)r'olc.t
irrtcllcct rrlrl ployrcltr'. allirrl its rrolk-
<.r's irrtt r rratiorralh re(()grri/c(l i\r,r'k-
cr s r iglrts, unrl r crlrrct' tlu(l( 1iisl()r l-
irrg irrrt rtrrrcrrt l)r'a(li( c\;rr(l l,ilalicr'\
lo It:r<k irr scrt'it cs. [-vcrr il ( ilrilrlr r.rrr
rll( ( l tlr'\{ rIr, ir.rI r r it.r i.r. it r.ill g.rirr
(;SI' slluls orrlr with Iirrrl ;rp;rloral
l'ronr tlrr. pr csitlcnt -

Al l)r(s(nl (lhina is onlv;r rrrirror

Jrirli( il)ulrl irr tlrc LIS Irlt,li lr.rrtirrl inr-
pot't rrrarkct. lt supplit's lc\\ lhlrl
r,rr(-l(nth r)l I J)cl.ccnl i,l l()lill t::i
inrprrrts ol 8(17 g()rxls. ir iut.ligiblc lor
(lSl' trt atrrrt rrt. :rnd d(x-s r()l (llrlrlilv
l()r llrc thir(l rrrirjor plt.li.rt.rrti.rl plo-
gt'urrr. ll!( (latihbcan lllrsirr lrritiativc.

'lt t tlrt lcr oxl ol Olrirra's rriglt-
lrot s-Sittgrr1rore. Sotttlr Kot crr.
Ilong Korrg. ilr)(l _I'aiwlrn 

sug,lcsts
tllc In)\\il)ilirics i[ (ihirrr rurr;rursuc
pt eli l cnt ial cxpolts vigororrslr. Irr
l1)l{(l lllcs( lirrrr xgiorrs !r(1.)url(,(l
lor rrrolc tlrrrl !0 pertt,rrt ol rrll t S

1,rr'Ii rcrrti.rI irrrlr'r tr,rrrrl rr'11 rlr.rr i'

I)er'(cnl ()l all tlS 807 iIlrl)()r'ls. Il'
( lltira crlrlrl ncllicv( ()trl\'(,nc-t(ntll
ol tlrr' 1rlr.lt,r't,rrtial exports gcrrcr'atcd

hr lrt r rrtiglrlrols
orr a 1x'r r apita
ba s is. it s'orrlrl
earn $ lti l)illi( )r I

allllurll\' IIi)nr
It07/(iSl'trarlc
alont,witlr tht
Lln il c(l Sl irl rs.
Oonrpalcrl lo
( llr in a's t trrrt,rrt
level ol t xporls
of Slll billion.
th( in( (irti\( \
itr('(,bti()us. ';,

CHINA'S "807" EXPORTS TO UNITED STATES
(milliim t)

C.t.!ory
Models, dolls, toys, rricks, p.rly lavors
Cam€s and sponinS toods
LuSgate, handbats, billfolds
caners, suspenders, My suppo(

8arnents
Olhers

Tot.l

1980 r98r 1982 1983 !984 r9E5 19A6

0l
0.1
0.'l
0.5

0.2
0.6
0.4

0.1

1.0

0.2

1.1
't.2

0.s

18.0
1.4

0.9

1.6
0.9
0.5

0.1
0.4

0.6
1.1

2.4

1.7

1.9

1.7

0.5
0.5
2.2

2.3
0.9
5.2

0.9
2.1

23.3

0.8
1',|.5

17.3

sounc.: US Depanmenl of Commer(€ impon dala tapes, pro(6sed by the tla8slaff lnslilute
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\t l,.NIIlt.l{ st,()'t I.t( ;Ht-

l, s1/,\ good\ or thp rerL' malcritl-\ b Prol (? lhct . hd c lo K
bren a tkl e ol lfu (:hi,t trttl?. lh? thftr Nulio al (huuil
mpn )cr.ompeni.\ \lrollight?d in lhi.s ctiunn arc alI srnall, tpr-
rializd lrrus uilh l iK.\hnding li,11 ltt thltr lr littg ltrt r^ i,t
(ihinu- .\inee luxum ghds hvyts .xlrtcl llu h*l, th?v.oitltttir\
nutl litt lh? prol)l?rrt ol gualitt ,tlrul he l ol, LtLd tru .(it-
tktnllt on th? looho l lu' ncll' :l]al\ to bc mort rlo:tl''l rnutlttrl it
lh? proludio pro.^.\.

FORTE CASHMERE
l.irltc (lashrnc|t. (i)lllpany ol Woonsrxkt.t, Rho<lc Is-

lanrl. lrt.girrr inrprrltirrg (ashnrc!(. (anrcl Irair, arlg()rlr, rtlr(l
sill Irl)rrr (lhina lx'lirrc l()J{l irn(l resunx.(l its (lhina rrarlt'
in l{l7li. AItcr prrrtcssing th( (irshrnere it irrrllorts. lrrrtc
sells tlrt linel nrittcliul l() (l()nr(sli( an(l lirltigl rnills Ii,r
Iirrtl:t r'plrx'essirrg irrto yartt. I:rlrt ic. :rrr<l lirtislterl protlttr ts.

ll the carll l{170s. artor<lirrg t().lattr(s S. (irlerrtart. virc
I)rcsi(lcrt and gcncr l Dranagcr ()l lirrtc, thc ({)rnpan! n(-
li()ti.rc(l t() brrl t:rshrncrc vrith thc Beijing olhtc oI tltt'
(lhilr Nlti()rral Nirti\c Pr(xlu(ts and Aninral llt-l'ro<lrrrts
l nrl)( )r't- llx[)o rl (irr'P.-even lh()ugh 1lrt' lr:rir itself rantc
horr tlrc t ashrrrcr'<.-lrlorlu< irrg l)r-(,\'inccs ol Irrrrcr )\lorrgo-
lia, \irrjiarrg. (lartsrr, anrl Slrur\i. [)rcenlrtli/irli()n il lllc
l{)11(ls:rlkru'cd F()r'l( t() neg()tiill( with cx(h I)r'()\incc s('l)ll-
ralcly, l)ul re(eIltly (]olenran llas (l('te(lc(l ir lrcnd t()wltl'(l
Ic(cnlralirati(rn: rcl)resctrlativcs Ironr all thc ('ashnl('r'('-
pr(xlu(.itlg l)r()\'ir( ( \ illc gilllcling agaiD irl ll)(. (;uaD!{rlrr)u
Iair to takt'()r(lcrs. .{llh()uglr lirltr toukl lrrn all its lash-
ln(r'( :rl rh('lnir, thc r'rrnrpany (onlinucs t(l nl:rke rcglrlill
tr-iPs tl) thc pxrvirrccs t() DraiIltirirl rclations r{ilh thr l)r'()-
(lu( ( t s.

(lhirra lras lhc lilr'gcsl p()l)rrluti()n ()f (:rshrrlcre g()lrl\ itl
the rrorkl. In tlrr tarh l1l70s lirrte c(,ul(l hu\' \i!'tuallr
lrrrr(.slri('l(,(l arrr()rrrrls of cllshllrelc fronr (llrirra. [']rrt rr()w
(ihirra is trrlnirrg r'ashrrrerc irrlo Iinisherl ga! nr( lts Ii)r' ( x-
p(,r't ils(.ll ar(l il\ J Icsult, r'aw nrlt('rials ('xln)! ls lravc l)c('n
rcdu( c(l I () lhe I)r )ill I \1 lrere I.i)rtc blr\ s ( )nc (lllliIl('r ()l \rhll
it rr.r. .rlrlc lo I)ur( lr.r\{ irr tlrr' P.rrt.

lllrl l"{)rle sces irr rrrc{)ulxgirrg sign thtt (llrina s taslr-
rlrer'( ( xlx,rts r lry l,lx'n up ag ir: Aninral IrrrslrarrtlrY I.( Prr'-
scrlnliv(.s Ironr Arrstl'alia harr travclecl to (ihitta to atlvisc
therr ()r thc s()l)llisti(rled br('('(ling techtli(llrcs tlrc Ausl r a-
liarrs an'rrrru ttsitrg to breed (ashrilcre g()ills.

MOTTAHEDEH
I\ rrr r.lairr is a hallrrrar'l ol- t hr' ( llrira lrl(l( . SoPhist it atctl

porcclain pr()du(tiou in Ohinrr peakerl (iuling thc Qirrg
l)r'nastv, <leclitrc<l altt'r ttre 'laipirtg Rebclliorr ol l8ir0, errrl
lras vt't to Iully rcr r)v('r'. But l\I()tlatrcdeh, In.. ol New \'<rrk,
whith lras been prrxlucing anli(lue pol-(clilir rcpr(xhrc-
ti()us lt()nr LIS arrtl !iuropcarr collrctions since 11)21, i\
(l()ing its l)art r() r'rslinlllatc rll(,il(lustt-\ irr (lhiua.

l,iccnsetl reprotlrrctiorts ilr c l rla.j()r pal t ()l
Mottahcrlch's btrsirrt'ss. ()nc ()l M()ttahe(l('lr's rl()sl l)()l)r.l-

lar lirrr.s lirr llle Iilst :|0 ycals llrs l)((rr Blttt (lalttorr chitt:r
(linn( r'\r':u ( , r!hialr l!irs nladc as il lir rrrst'<l rt'prorlrrctiorr ol
lllth-tcntrrrr (lhinc\. lan(ls(al)( cxpot't pot'rtlairt firr thr'
Ilist()ri( (:hlllest()l) l;r)un(lati()rr irr Sorrtlr (,:rlrllirra. Rc-
(cnrlv rlrc ShaIlglrli Nluseunr a|Ploache<l l\l()llalrcdeh l0
nlake li(( rrsc(l r('l)r(xhlcti()ns ()l lllcir' ('()llc( ti()D- As witlr
lhc Hisr()r'i( Oharltstrrrr ((rru-iicr. i\l{)ttahctk'h $orrld 1>ar
the Sltatrglrai Ilustttttt ;r tovallr lirl cir.h picr(' llrc ( ()nrl)all\
rclls irr []S urrrl l.rrroPtalr tnarkcts.

!l(,t(irlr(.(lclr also lrrrys ('er-ilnrir's Ironr Iil Prrxlrrcers irr

sev('rr (()unlries, irrlurling fivr' (llrint,se lirr tolit.s in tlrr'
lra(liti()nal ( craIri( -l)r1xlll( ing Ptlrrirrtes ol .lilrrrgsu ntttl
Hcbci. ( )rre o[ thcrc ( ! ciltes Yi}iing cirrthcnwar'(, a dislin( '
ti\'(,r-('(l \t(,nci\arr', bas<'tl ort tlassital Chitttr< (lc5igns. li)
help tlrtst lr(t{}r'i('s liris('(lualit\, llr( lilnt s prcsirlcrrt, Mil-
rlrerl Ml)tt:rlrt'rlelr, lrirs tlrvelc(l l() ( lhirra fiv('lirras l() a(lvis(
r)n llrc lrs( ol nro<lcr rr kilrrs and It r htrol()gr.

()rrtrl:rtc<l kilnr arrtl irrPurr' ra\r rI:rter-ials irr (,hina Prr>
(luc( ir lriglr lcvel ol rt'jt'ttetl pictcs.'lir s()l\c llrcse pr(,1)-
lerns. i\Iottahcdelr is rrow negotiatirrg wilh llr('(;utngdonl.l
(lerarri.s (irIp. arrtl (]hina Natiorrrl Arts arrl (lratis Irrr-

I'('rt-1.\lx'rI (.,,r1) (.\RI(:HIN.\) 1., r'l,eIr .r i,,irrt rerrtrrrI
l:rttolr thar rrill rpcrialize in ltplorlrrring Jrti(luc I)()r'(t.-
lains. Ar colrling l() r\n(llcw [lcrtlt rr, general nrilnager Ii)r'
Asia, Nl()ll.lhc(lch uillrs lo pr()rl()lc lr "r-cnilissan('c" ()f'(;hi-
nese cxlx,l-l l)()t c( luilr rvlrile takirtg arlr'atttagc ol r< asonablt
lalxrl r'lrtcs and (:hiucs(' uorktrs nrar:rral (lcxlcril\'.

TRANS-OCEAN
Trarrs-()cean, a Ncrv \irrk-basc<l lug ir lnlrl('r li)un(l(l

in I021 . has capitilli/( (l ()n (lhinl's Irngstan<littg rug-nrak-
ing cxpcr tise antl < raltsmanship l() irnporl harr<l-knottcd,
and harrrl- and rua('lrin(-rnardc t ttgs itt r,r'rxrl an<l sotne slrt-
thetirs. llrc ( otr)p.rrt\' \lx nds Irr.,t( Irl()nc)'inrl)r'tling Ilt,{s
Ironr (lhirra tharr llonr :rll its ()th('r sourccs (Wt'slern !)rr-
rope. laparr, Horrg Korrg. Intlia, an<l Pakistatt) cotnbinetl.
The nrgs :rrc displirrr'tl in frans-()cean s shorvrrxrttts in
New \irrk. Atlanta, (ihicago, au(l San Fran(isco, and
bought bl'<lepartnrcrt ilnd spe( iitlll'st()res. aatal()g hotrses,
and desigrrels.

Trarrs-()r'r:arr olrlt'r_s i ugs I'r()n! ab()ut 20 Iirctories all ovcr
Chirra, wlrich t reat t' I 0 I () -10 new t'ug designs a ye a t', usualll
(lhincsc altl Arneri(irl floral <ltsigns an<l (ihincse nring
tlesigns. Iir assist (ihittt'se rug <lt'signr'r-s, the (()nrJ)irny pr()-
vides Irrlllic swat<hcs, J)airrt sanrpl('s, irrld oragaLines such lls
Afthil?.tur l [)ig?\l'.\id lhll?r Honls and Oard( s.

Trans-()cean. rvhich resunre<l trarling with (lhina in
| 97:il, is n(,t c()nsi(lcring a i(,int vcrtur e at prcs('nt. N()r has
it attcn(lc(l the (;uarlglhou FaiI in re< ent years, preferring
to deal <lirectly witlr lir( l()ries aIr<l thc Chinir National Na-
tive l)t((lucc and Arrinral By-l'r()ducts Inrl)()lt-Exp()rl
Oorp. Artording tr) lt'(l Hassetr, (xecutive vi<e-presidetrt
()f Trans-()ccln, busittcss is ir<xrnring, an<l (lhin:r is esserr-
tial t() (lre ('ornpany s Iulure plans. 

-l'r'ist 
illa Tirttcn

+&a*fr-
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Trade fairs and exhibitions no longer hold the prominent position in China trade
that they did in the past. But rumors of the demise of these trade extrauaganzas are
greatly exaggerated. Despite the explosiott in direct trade opportunities, many firms
find these more organized forms of trading a ualuable introduction to the intricacies
of the China marhet, a good way to mahe or cemenl contacts, and a uelcome supple-
ment to their other China business,

In fact, the breahup of China's rigid central control ouer trade has made it possible

for many new Chinese entities to get inaolued in organizing and sponsoring trade

fairs and exhibitions, bringing a greater ability to meet specialized needs. As the
trading power of certain regions grows, so does the number of specialized trade fairs
and exhibitions they sponsor. Changing priorities are refected., too: the current
Chinese export driue has stimulated the trade fair industry, while China's strict
import controls are putting a damper on some segments of the exhibition industry.
Trade fairs and exhibitions are prouing adaptable to China's rapidly changing trade
patterns and may remain features of the China trade landscape for some time.

Tb supplement exports, China puts more goods
on sh\u

Trade Fairs in Flux

.l r rr.rrt r'l it\ Llu'rent c\r)"rr
A ,ri',r.. (.lrirr.r is le.rrrrrJ ,,,

H .,rrrne ttrttttt'trcd. ltr irrltlr-
.l- .l-ri,'r r,, rlr{ lrighly prrl,li-
cizerl ( lh irra Export (lommoditit's
Fair (or (lrrarrgzhorr-[rade Fair), st'r-
e r lrl r,t lrcr' t vpcs of (ih rrrese t rar le I;r r r :
are ltow r orttirtg itrt() tlreir ()\tn.

Tlrt sc t la<le fairs Pluy irrr imp()rtart
\ul,lx'r'lin* ri,lc in (:lrill:r's qu,,l.r-(,r i-
errtt-rl tr.rtlirrg svsl(,n1. (.l,irJ s \lini\.
tn ol Iotcign !iottorttic Relations
anti -lla<k' (l\1oF[.RI) assigns anttrtal
exp()r'l (lll()tas t() Ii)r'eign trading t ()r-
p()rali()ns (l"fcs) un(ler its contr()l
and ro 1>r'rx'incial tradr authotities.
Loth oI rvlrich then delegate exp(,n
rcsponsib ili tv to tlreir variotrs
brant'lx's or l<x:al tradiug cornpartics.
FTOs rcly prinrarilv orr direct sales
and srk's nrade at the Ouangzhou
'Iia<lr fair'to nreet thcir quota. lltrt il
tlrer Irrll rlrrlrt. trrrrlr' .rttllt,,t'itics itr-

r r t lrrirrglr tr\' tr) rl:lk(' trlr tlrc tlillt r'-

t.rrrt lrr Ixrlrling rrrirri-lairs irr (lltitta
or'.rbtrrrr<1.

The Guangzhou F-air fghts to
relain it$ Place

ltr tlrc ll)(i0s.rs rrrtrt h as l0lx ttcttt
()l (llrirt.r's r'\lx)rt\ t!('r_( sol(l irl tlrc
(lrrrrrrgzlrotr'lilult lair'. Ilt ltl tvtty
;lrlirrg.rrr<l l:rll sirrr t l 1)ir7, it rvus olrt e
tlrc orrlt rral lirr rrlrrrr rolrp;rtrics ittt-

l)(,r ring lr()rrr tlrt l'R( i to rrrt rt srrlrpli-
t r s :rrrrl ttcgoliatr'ptircs. l'lrt l"l(,s
llr(l(r Nl(rIt:Rl rrll lttrrrtlttl tlrt l.rit

Julio S. Sensenhrernpr, asso(ial? .ditor
o/ Thc China Business Revie$. dl-
t( d?l lh? 6(llh utl al Chinese fxport
Oommolilie.s lair fir lhe Nalional
Oouwil litt LlS (lhina'fnule.,|ndreu
N?$, l.PuO r?fr?s?ntelitlc tt lhc l\'a-
tutnol ()tuncil lleijing ofrite, as:iled rn
rrsrart hi ng lhis ar1 irlt.

:urrl rolrrItrr'IcrI rrruch ol tlrcil brrsi-
rrt ss in tlr is srlut lrrre<l t.rrr ixrrrnrent

llrt glrrr rlarr of Ihr' (irrarrgzhorr
'lurrle Iair art krng lrast rros' that
l\l()l.ERTs rrrl)rrolxrN orr tlir<le has
lxtr brokt tt. lrt tlre I1)ll0s. lrhile tht
lolill \:rlu( (,l transacli()rrs torrr'lrrderl
;rt tlrc lair lrar gcrrcrallr'rolrtilrrretl t,r
r lrrrrlr. r'r'.r, lrrng S7.:tl Lilli,,r' in
l1)8(i. ll)c Ixrlcrlirgc (,1 (llti|la s e\-
lxrlts rolrl rrt tlrt l:rir hrrs tlrvirrrlletl to
lrlxrtrt 20 1x rr r'rrt.

Ihlt (l('sl)itt r..rlrrelll nrrrtors. lltr
(;u.rngrh()ll lrir<lc l.-air slross no
\r,.lr\ ',1 glttrng r'r',rrh t,r r l,'sc its
rloor s altt l li I scssi()n\. Josel)lt
Sr ar Ir ol \\'.rgtlri[l-\\i)ll lt)(., .r

It.rtltet' antl lrristlcs irrrlxrrtrr, hrlps
prrt tlris all irr 1x'r'spectirr.(()llnenl-
irrg, "Ertrlrrrr<.savs tlrc ( )rr:rngzlrou
l'lrir is rlet lirriltg irt in)p(,rtartlc('. Actu-
,rllr. rr,rr tlrr, (;n.llg,,lrolr lr.rrlr t.rir
is jtrst lrtrorrrirrg nror-r' likt othcr'
t r lrrlc Iaits nlal)\'(r)t)lta(ts
rrr'('still rr(g()lilrl((l or wlittcn al tht'
lair.'

1,, tcltlrr.rtc llrc f.ri! { {)(lllr.urni-
r('rsarv irr ()r t()lx'r' ll)U{i. tlrc cxparr-
sirc rnairr Ilrirgrorrn<ls lrrrikling rt.-
((ir((l a glil/\ rtcrl krlrl>t arr<l ncw
ncgoliali()n b(x,ths. [iul this tacelili
rlirl rrot rerrrort.\()rne ()l tlr(.r)()re bir-
sit lrnrl prrsislcrrt short r'orrr irrgs be-
n(illll the srrllirr'e. Each \'('ur', rDan\'
Ilarlcrs art. Illlsnrled b!' l lrc Iil(t thal
.r lx,r'ti()n ol tlrt. deals signcrl :rt tl:e
Iait' rtcr er rlratt r i:rlize hccarrst' ol pro-
rlrrr tirrrr slroltlalls, u lnsl)( )r'l at i()rr

Pr,'lrh rrrs. r'r r'llr{ , ( i,lll,li'.rlt"ll\ In

lulia S. Sensenbrenner
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( jhirra. r\rrtl at ( \ cr-\ Ilr il s( )rrc li)! eigrr
lrrntls go lrorrrc crtrlrlt-lrurrk<l rrlrcrr
rlr( \ul)l)l\ ol PoPtrlrrI l)r'{)(lu.rs (ar1-

ttot ntcct rlcnt;rlrl
\lanr -\rrrr'r it lrrr irrrlxrrtcls rr'por-1

tlr.rt tlr'\ r,' l,,rrgcr ,rttt tt,l tlr' I.rtt'.
rrlrilrg il:stclttl ()rt tlreil lelc\ rrul-
(hirc\,)r ollirts irr llciiirrg lor rorr-
l.r(t \illl (:llinc\c rtlltrs. lhose that

1r'r.i.t g,, rrr,rirrlr t,' \rrr'llAll)r'I llr'lt'
( (,nrr( l\ \'irlr rrr(ling ()Ui( ials. Sx\s

losr'1rlr Sr ar r r. It soI rluhiorrr lrrlut,
lrrrt rrc kcclr g()ing l)r'('ilus( it is an
incxlx rrsirt'rtlrt tr) \(e iirr(l (l(lrl \r'ilh
llrr [t\ Ix opl.. '

llrt, irrrlxrltlrrrct, ol tlrt' I:rir raries
lrorrr plrxlrrr't lo l)r'rxlll( 1. \\'lrilc t<x-
rilcs lra\'t' lx.t.rr llrt rrrlrj()r' (.llInr,r ltt
tlrt. luir Iirr rrrost ol llrr. last rlccatlc
Jr(l :r I):rll. (ihirrg \ih (lhcrr. a flS
gi! llr( rl il!tlx)r'lrr', sir\s tlrill l]cr- ()r:
gilni/illii)n ( llrirrt sc \utirc I)r'rxhrcts.
Ltrl. stcs littlc rirlrrt ir going to
(ltlrtrgzlrorr to Prrrt lt:tsc t( xlilcs art(l

Nilr nr. nls. Ilt'r arrsc s,, lt t ol thc L S

tcxlil(, irrl)r)r'l(,r\ .rtt( D(l lh( l ir. tllc
It'r pt'oplt irr r hur gc oI ( S ar'r orrnts
gcll('r';rll\ (l() rrot go rirtc II)(\ kr1()\t
ll!( rr.ll,,r lrrrrrr. s,rrr't lr| tlrr'rr'. '

I)rrc to I S (lll()r.ls ()!r (]hirrcsc tex-
lik's, I S l)u\('r\ rt'lt orr I)rrr-to-onc
r,t lirlir)nsllil)s rirl) (llrin('\(, tlir(ling
(()!lrl)lu)i('\ to Ptrrr lrast.gootll' tlrut al-
rcr(lv hll\(' (cntrlll-lcvcl ilutlr()r'ilil-
ti()n I() lx,(\lx)r-rc(l r(l lhc ['nited
St lrlr:'.

'l'lrr (iuarrgzlrorr 'll'arlc Iiiril drr.s
hirvc otlrcl rrst's. Siurr'(lhirrt.st corrr-

l)arrics l'r1(lll('rll\' llrtrrrth rtc$ Prrxl-
u(ls :rt lllc laiI I I'r Ptr-ccrrt ol the
plodrrcts (lisl)lilyc(l nl tlrc spr-ing
l1)lili Iirir wcr(. Drw-li)rcign I)llvers
irr atltrrrirrrttt,lil! lt:r\(' irtl rrrtusrrallt
grxxl ()l)lx)rlullil\ lr) lin(l ne\v l)r(xl-
u(l lirc\ ir!r(l tlr( l).lrln(!s to tlereLrp
rlr(Dr \\ill). l}rrr'rr sc't'kirrg iur ass()r-l-
rr(.rl ()l l)r(xlu( l\ lrrrrrr rirli()rrs Prrx.
irrres lirrtl tlrc Ilrit'lr rortrcrricnt lrlace
t(! \ll(,1) iriilrl(l ;tll(l (r)rrl)ill(. ,\nd
sont rotrllatrit's tl\c tltr latit t() \c()Lrt
()ut I)r()(lU(r\ \'itlr ((,uDlcIl|il(lc I)()-
lcrrlirrl.

l.i)r lhc lr\t-til|r(. iI|rlx,rlcr lrr,Dr
(lhil.r. Ilt. l;rilrlli'r'r n rlllrahle ir-
trodtrttiort to rrlro irr (lhitur rr:rkcs
Nlll1, in lrlrnr I)r'i(r lirtllj(. nll(l (,f
r\'lllll (llralil\. \t'ith rrrort' lur tl)r'r rnarr-
ilgcr-\ arrcnrling llr(' Ilril to p.rlticipate
in nt,goti:rtirrg tlr( l(.(hni(irl si(lc (,1'

( (,rrtlll( ls. a lirlcigrr lrtrtr'r t arr also
Itarrr sorrrctlrirrg lrb()ul wh() lrc ()r'she
is hrrvirrg Iiorrr, olli r' urlvicc on pr-o-
(lu(li()tt ltr(,tlr()(ls. or rlisrrrss sPecial
t lrrrat tcr istit s ol thc gorxls to bc
lrorrglrt.

A ni<'he Jor sinsle proclud fairs
\\'hile tlrr: (;lrrrl.i/l)()u'll:rrk l;rrit'

lr:rs not orrtlircrl its rrsclrrlrrcsr. it ir rro
Lrngcl thr lair ol choitc lirr rrll lor-
cigrr burtrs. l)rtilg tlrt' IllT(,s. ar
Il.arlc bcgarr to PicL rrP. s()llr( l)r'r(l-
u.ts began to bc sol<l at r1;r'tializt'<l
nrini-lairs spl,rrrrrrerl l)\ \l()tt.Rl s

lteign tladt, (()r'lx)r'xrr()n\ lllr'(,uglr-
r,rrt tllc r(,urlr\ Ir,,rrr l'ti._r-ii
(ihirra hcl<l ut leust :O sLrrh Irrir's. lrr
ause(l ()ll \u(ll I)()l)ular (\lxrl itr'llls
as feathcr an(l (l()\'l| l)r ()(llr( t\,
$rxrlerr arr<l anshnlr'r'r' rt\!( lrl( r s. l(;1.
lln(l cherni.rls. l'olcigr brrt't'r's Iirrrrrd
lh('se filils irrvaltralrlt' lrt r arrst
iuOl.FlRl 's Iirle igr t uulirrg r orrparrr
br-anc'lres uotrlrl olicrr olii'r :r rvidt.r
langc ol goo<ls $illrirr (,x.1) l)r-rxlll(l
catc!{()r'! Ilrirr) l()ull(l :rl Illc
()uangzhorr'Il arlc l'air.

l)et'ent ralizat iorr ol (r'lr<lc lcrscrrcrl
tlre pl.erlictabilitr ol this Pattcr|l as

tlrc FT(.. r'r'lirrqrri:lrrrl *'rrrr' ,'l tlrlir
Urorropoh r)\cI tr';l(l('. \l()fl'-Rl i\ tl()
Lrrgt'r tlrc s()lt' llil(ic llril orgarrizcr
pr'()\inces rn(l uluni( il).rlirir\ lril\(.
starte(l sp()Ds()r ing tllcir ()\!r) \ll()\\.
\orr. at tlrc lrt.girrrirrg of r.lrrlr vt,lr'.
IT(ls.rnrl Ltal loltigrr tru(l( r)rgl-
ni/ations ('slin)ar(' tlr('ir,rl)ilil\ r() lul-
fill expolt qlr()t:r\, urr(l rl)cn (l(.(i(l(
rvhcthcr ro apPlv rr) \l()[uRI Ii'r Ix.r-
rnissir)n r(, lrold a rrrirri-luir'. In rrrost
se(t()r's. lls altctrilli!c tl':l(l( (ltilttltcl\
,,1x rrcrl rr1:. llr( r r l l r r r I ) r ' | 

' r , I rrrirri-l.rir s

has rleclirc<l glenrl\'. tlle s<lrt'<lrrlirg
has lreconte ntrtc cr't ati(. rrl(l Ih( trr -
Flcl eudierrce rrr{rIt Ior rrst'rl.

llut therr illc e\ccl)li(nrs. l'()r-('x-
anrl)le, rnini-laiIs xr'(' tllc ()rlv wir\ l()
g() il' \'()u wxrt 1() I)ur1'lr:rs(' a()ll()rl
work glovcs. Ohirrir lrt gtrr hol<lirrg;rn-
rrrral fairs firr'this 1>r(xlll( I llr'( ( \'(.irrs
ag(). and n()r\'rn()re rlrilrr 1)ir pt,rct,nt
of tlrese salcs lr'( nra(lc al lhc iurllrirl
glorc luir. llekl ir llrtc suurntr. lh('
Iail br-ings t()g(.rlr(.r' rlr(- | 0 ol I 2 l. l (.
hrarttlrcs tltat n)akc tllesr gIrrcs arrrl
tll( l0 r(, l'l Iir|cign rorrrpaDics rhar
lrur tlrenr. Shcl<lrrn (lrht.rr. lr(.i!\Lr'(.r
ol \lagitl (ikrre (irrrryrarrr. l()t(.\ rh.rr
the lair allorrs pr(,(ltl(cr-5 lo lillic ()r-
(lcrs ft)r tlle lirllorr'irrg rt.al so tlrat thc
rnal( [ials llcc(lr(l rl(l I)r'(xlu.lir)n t()-
tals caIt l)e ProPr.rlr' y>llrDrrtrl.

()t her inrPoltant ulini-llir'\ nrc
tlrose lif dor!'n pr'(xlu(ls, (ilIlx.ls.
irn(l garDleIlts. llt carrst' tlrr' ()rrarrg-

zhou 'l\'acle lair tLrt.s r()t .{)ilrci(le
willl tllc pcak ()r'(lcl,irg lirl( li)r'llrcsr'
l)r'o(lucts. Nr()l.ER I's l r(liD1l .(,r'-
l,',r.rli,,t|\ .rltl.r\\,||r.l||)l( ||riri.l:rir\
rlrtlirrg tlrc Ir( rL (l{ rr.rr(l pr r r,xlr li,r

tlr(s('g(x)(ls.
lJrrr lirr the r)r()sl parI. sin!{le p!(xl-

U( I ltit(lc lttirs norr' o(cur (nt an a(l
Irrx hasis. So Iar-in 1987 n)()st sl)c-
riirlirr'<l l;rils lrare inrolved textiles.
rlrttrr, lrtrxhrr ts. arrrl ,rlls ;rrr,l r r.rl'tr.
,\urong tlre llirs to cone this vt'al arc
;l gartltcnts tllini-fair uinled at bulers
lr orn tlrc t nitetl States. (lanada, und
\\'cstcln l-ur'ope; a Chinese lrrrl):rl
!rc(li(ine Iair'; a r'rool irl(l hcu\'\'
srxrlcl artirles Iair firr Horrg Korrg
ln(l \la(au buvers; and a knitrrca!'
lJiI rpccilicalh fi)r Japr cse inrp()r't-

Proliferation of local fairs
ln l{)71) clct cn t ralizat ion also crr-

.our:lge(l nlaDr l()calili('s 1() ll()l(l
tlrt,il osrr grnclal Ibreigrr lrir(l(' lllils.
Srxrr thcrt, nas n glut ()1' firils, rl:rr)\
rritlr torrllir tirg sche(hrles ll)ltl l)r'c-
rt rrtcrl lirrcign lraders fr()rn lllcr(l-
irrg. In Milr'r l\lOF[-RT srel)ped in l()
tllc ( lriu gc of appr'oval and s( hrdtrl-
ir:s Iirr lrotlr gcDer-al au(l sl)e(iirlir(.(l
rrir)i-lairs. lll(l it nor\'uies l() \ahc(l-
lrlc \lt()r\'s itr nrore conrrrrierrl blrrcLs.
lor txrrrrtplt'. Jiangsu. Sharrg<krrrg.
:rr(l llul)(,i I)r(N irI.es an(l Reijirrgarr<l
Sharrglrai tl)uni( ipalities ill ll()\te(l
t llxlc lails dtu ing the last hall ol Iclr-
ru:ll'\. r)l:lking it possiblc lirr lirl.eigrr
rorrryrarries t() :rttend several sh()lr's
(lllrirrg ()nc tril, l() China-l)ul als()
irrlcnsiltirrg tlre < onrpel iti()u bet\cen
tllcsc r-( gi()ns.

Sorne ol thc lot'al tr'atle fairs arc
c\ crt be(1)rDing successlirll,l irslilu-
ri()nirli/c(l- TIte Iilih anrrual Iirrt'igtt
tr.rL svrryr'sirurr lrosterl lrr Shlrtrglt.ti
in I"( brulry l l)87 gar-nerecl $21).1 nril-
lion-20 pe lcerrt above I {)8{j s t'e< -

l,r'rl-scttirrg pa(e. Spons()rcd l)\ tllc
Shrrrrglrai i\lunicipal Foreign lico-
r,'rrrrt Rtl.rtiorrs arrrl fr.rrle (.onrrtrir-
siorr, thc latest Ilir- atlracted sorlt'
2.ir()0 htrsinesspeople ft onr {7 coutr-
lrir's iu)d H(nrg Kong- ()ne atterdec
lx.licrcs that loc:rl (.lrinese orgilli/a-
li(,1\ l)ur nl()re eff()r't ir)t() llris t\l)c ()l

lair than thc (iualgzlrort Fair bc-
(:[l\c lllc\ hare a glealer stakc in the
t ( \ulls.

'Ilrtse Iails are rtstlallv trlganizctl
l)r llr('l(,t.a1 {irleign tradc burcaus
uitlr tlrc assislance of lorll F"[(]
lrr-allchcs. Nl()t-[:RT rlrust apl)r'()1'e lhe
Iair at the central level, a!)d lllc lo(al
lrlarrlh ol'lhe (lltirta Council [irr tht'
l)r r)rr()ti()n ()l lnternali()rlal 'lla(lc
((:( ll'l'l ) I)r()vi(les genelal supl)()r'l
:rrrl \()iretiines rents la.ilitics l() l(x :rl
slx)lls()t-s.

Lor;rl lirir s drirw nrarr\'(:hirlcs(
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()r'gilri/irti()rs l)us( (l il llrr lt giorr. rr:-
rlrrtlirrg irrtlrrrtrirl (rlcrl)r'isc\, l()(ill
lirrcigr ttlr<l< orgarrizations, tht krt'al
brrrrrhr': r,l Nl()ljt-Rl s l.'l(.s. rrrrd
r.r<,n Sirr, r-li rr t,ig joirrl rcrrtrrr es. -\l-
thorrqlr lr'(.rl l.rirr rrllorr I-l(.
l)rirIl(lr('s lo P:rrl (,rrt tlrcil illlllll:tl ()t-
<lct'r. otrc tcl)tr\( nlilti\c lrr)ur iln
l-l(l lrraltlr ollicr rornpllrincrl tlrut
srrr lr Iair'.i irr r nrtl il ltiglll\ l)t(xhrall\c
rrav ol slx.rrrlirrg tirrx,. \r'rclrhcless,
l:is lrr;rrrrh :rlu'lrrs stlrls ii l('l)f('scn-
lirli\( tr) rlrc Irx;rl crcrrts h<.< arrst, of
\rI.,ll].1 Irr'\\llr( lrorll L,r,rl ,rllir i;rls.

l ot'r'igtr lrtrvcts:rlso lr:rr't t't'st'na-
liorrs al)()lrt lllcsc l)r'()\incial rn.l
I r r r r r r i ( ' i I r , r I I.rils. Sitrr l lor .rl Irrit s

r,,rr't .r rr'l;rtrrr'lr srrr,rll glogr.rplrir
rr'( ,r, llrc) olli.r' a lirrritt'tl sclc( tj()n ()f

I)rrxhl( l\. li, lrl) llll tl:c nrujor l;rirs, a

Iirr'r'igrr lrrrrcr \!()ul(l nrc(l a l()l ()l
lin)('lr(l u si/xl)le lnr\(.1 llrr<lgct. :\lrl
itt an cllirrr to raisc tlrc I:rir's totals.
(ihirrcsr' oliit ilrls rrur u'\' rlr lx)stln)rrl
.l ( r,nrr.rr r sigrrirrg rrrrtil rll(, llrir is il
l)rr)gt'cs\ \() ll)(. sill(' ( rll l)(. lllIil)utc(l
lr) lllc lilir. Scvt'r'lrl irrlxrlttrs r'(,rn-

l)l:riD lll;11 lll(\ ill.. l()r(.(l t{) irlt('nd
lor al I:tit s jtrst trr sign t hcsc
l)r crrcgr,t iutc(l ( ortri.ls.

()n lh( ()tlrcl lrarrrl. Lxul lairs rarr
lx rr.rr irrrlxrrturrt lor' llrvt.r's ol r'c-
giorr.rl rpt r ialitr qrlrxltrcts- .\ scafrxxl
inrln,rt( r \ll,,rl(ln r rrrisstt.rrk l.rir'.rrr
Slratttkrttg l'r'oritrrc ol l):rlian (:il\.
whil( u (urrrrc(l gootls prrrrhascr'
shorrkl tlrkc irr tlrc rri<lc st.lcr'tion al
llrc SlrilllAlrli Iirir. ()rrt ttrtilcs buver
r cl)()r ls llrll sirrr'c Slrirnglrai and
lia!lgrrr I'r'()virrrt. (lrv() r)l (lliiIlll's
l;u'l{csl lcxtilc lriulullr(lut ing c(.D-
tcrs) holrl tht'il lairs bt'lirlc tlte
(irrarrgzlrorr'liurlc |irir'. ittlcldr\.s ()l
lh(' l(xirl lilirs lrit\'t u lx ll('r (lriln('c ()1'

l)urr'lrirsirrg l( \tilcs illt-(lt(l\ irssig|led
\rsirs li)r {.xln)t'l t() llrc [' it(.d Sllles
un(l( r (:hi l \ :rIlnu:rl (llr()llr lrll(xa-
ti()lL

,\tt<l Irxal I:rir's arc a torrvcnienl
r\':lt l() gct lx ttct ar'rIraiDtc<l rr'itlt Lr-
( ill lrr( tor\ r ottrlitiorrs ar:rl l)cr'\()nrrel.
I-olciglr lrrr,iirrcss t cl)t cs(,nl ltl i\'(.s lt
tltt' Ilrir tt::rr lx'alrlc to loul tllc [:rr-
t()r\ Ir'()llr rrlrirlr tlrcr \()ut(c l)r(xl-
ttt ts. itr,'1x r t tlrc Pr'rxlrr.tioIr Proccss
,rlIl, il rr|r.rr.rrr. srrgll(,\l \rlr\\ l.' l.ri-
l.t tlrr' lrt.rlrr, t rrrorcrl,r.r'lr t,, tlreir
Ir( ( (ls.

Ilrc r,'rrr r'Pt ol tlrt l,,r.rl tt'rrrlt lrril
!rtlt lx'r'xl)ilD(liDg. llr thc frrst ellirr'l
ol it\ lir(1, I.,rcrAn ttir(l{. ilrrrlr,r'tlics
ll'()rr n()rllr( rsl( r'rt (llrirra will joirrtlv
slxrrs()r il largc. r't.gi{)n:rl lril(l(' sh()w
stt'ortrl irr sizc onlv to tlrr'(iturlgzhou
Tlirk' l.lrir. 'llrt, Nortlrt,rrst Rcgional

(lonrrrrorlirit,s l,.rir'. to lrc lrclrl rrr

l).rli.rrr lr,'rrr lrrlr ..i I r,' .\rrgrr.t l. is

Ir ()s lc(l l)r l.inr)ni||g,.lilirr. lrrrrl
t leilongjiarra l)r'( )\ ir( (,\. lrrrrcr' \lorr-
golia -.\rrlorrorrrorrr Rtgiorr, art<l thc
rttlni( il)irlirics ol I)ali;rrr. SlrtrNarrg.
:rr(l lllrbin.

Tahing the shou ot lhe rood
ln thc past tt\() \c.lr'\, rr(),( iln(l

rrrore (ll:irrcsc provirrrcs lrlrrc lrcgtrtr
Ixrking lirr u'rrvs ro slros rlrcir wurls
irr Iirr cigrr <otrrrtrit's l)arti(trl:rrl\
llr(, L'rilc(l Slal(\. \\i slcl.lr l-ur'()lx'.

lapan, arr<l ( iarr:rrl:r.
Ncrv \irlli (lin lras l)(!'r)urc ir ('rnl( r

l,,r (.lrrrrr'.r' 1rr, 'r irrr i.rl t r lrrl llrrt'. itr
tll(' flnir('(l Statcs. r\s ()n( Ar)rcli(irr
irtrolved irt trxrttlirrlrtirtg tlrcsc slr()t!s
(rl)scr'\('s.'(llrirlr lrrrs srrrltlcrll r'clrl-
irc(l tlr;rl th(' tlrritt'rl Stirtcs is orrt'ol
llrc l)iggcst rrar It'ts, arrrl llr.rl tl](.\'
r,rrr rrrrrk lst.rrrrl ir l,r'rt( r l,r , r'l|ri||( '

(llrinest' trarlc shorvs hclrl irr Ncrr
\irlk alc rrsrrallr ()r'glni/c(l l)r tllc
(lhiIlil IrIlilc(l Ilir(lillg (i)rl). (l lirg(,
tlirdin{ ri'ngl()Dl(r'.rrc \.r \ illg :l\ lllc
L'nitetl St att s r( l)r'('s( nllrr i\ c (,1 rliln\
(ihine\c lr:i(ling orgutrizatiotts). .\
Pr-o\intc iritilrt<s l)lillls I(,r'u lilir. l)ut
\l( )[_t-R-l nllr\l 1l)l)r()r('llrcDl. I'r ( )\ irr-
,i.rl lrrrr,l' r.rcr tlrl rl, llg.rtr,'rr'.
lillilr(. r'(,()nr. ;rrkl bo:rItl. rrl:ilr'
(lhinl L rirc(l lorrrrs prrrr inr ial t prr'-
s( Itl:rli\(\ .r slror't,',,ttt ,,1 .rP|r,'ri-
rnal( l\ 1i.00(l s(llrn,'( li ( l irr tlrc ltcrrr t

ol'Nlanlrau:rn. iur(l lr(,ll)s wirh ir(l-
\'( r'lising, l)llhli( il\. llll(l g.ncrirl srrl)-
p()r'l scr'\ icrs.

'fhis ycar' (,hirra I ln itcrl lr as :rlr ca<l!
(,r'ganire(l shows irr Ncu Yolk lor'
l.iaor:irrg, Ilchci, lrrr<l Sichrrlrn plor
inccs, thile pl:rrrs iuf in llr( rr()r'ks li)r'
H ubci, (irrarrgri..liilrrgriu, ilr(l I lllrrirrt
pr-(,\'inccs. l\1()st r)l lh( s(' it|(' sr]Llll( r'.

irrlan<l pr',rvirrtes \rill u\ing t() rrnk(

t orrl:rt ls, lttollc nlitfkels. lrt(l l('rrl t)
llr( tr)l)c\. Ohin;r l- rritcrl s trlxrtrst'
lrrrrl I S r ont;rr ts l)r'()!ide ln c\(rllclt
irrtro<lrrr tiorr t() tllc irrtr'i(it.irs ()l
tr':rrlt rrilh th( f rlitc(l Statcs. \\'lrilr'
Ilr( (lonrinillll trl(liIlg I)r'()\ inae\. su.ll
as Sh:rnghai arxi (;uilng(k)ng, lla\c
lrlro crPlt,sscd irrtcIr'st in hostirrg
rlrr*s irr \crr' \ixl, thcir plrli(il)r-
tir)n will rlakc lcss ol an ir:rpatl rrn
tlr(.ir (.)(l)()r'tn sirrce tlrey illlci(l! hx\(
rrr.rrrr r rt.rlrli.lrrrl tr.rrlirrg i lr.rrrrrll..

l\lr)st (:lrir)(se lra(le sh(,rr's il rlr(
I r,itc(l Stltes alc n()l \'('t big r:roncr
rrrakt'r's. 'lhe Beijing !lonornit arrrl
lr:r(lc Ixlxrsiti()n hcld irt Wasltittg-
torr, l)( l, irr l{)fll> rang rrp $ii0 nrilliorr
wr)r'llr ()l cxl)()rt an(l irrv(]str)rcllt (()I-
tr:r(t\. lr r.,||tr,1\t, $x{, rrrilli,rrr irr
(',Ilt'.t(l\ r^'rt'r, stgttctl lll lk,iiitlg \
lilsl <Lrnrcstic trlde Inir Irtl<l in latt,
l t br rr:u Y l{)137 alr<i tht ovcr h<'atl
ras rrrur lr Lr*t'r'. The re(enl Liir()nir)g
trrult. llir in Ncll \irrk gillnere(l $:l-l
rrrilli(}n. telnred a rclr' g()()d Ic-
rporrsc ' br a (llrilresc traldc ()fli.ial.

.\rrr rr hele Ii onr several hrrrrdlc<l to
scrt r al tlrotrsartd []S artcl [rrreigtt bttr-
( r\ rtl.r\ ,rll, rlll ( lrirl( \( r,.t(l( l,rir\ itr
tlr| I rritr.rl sl.rl(.\. Iir'llr i,,rrl).tlr(,\
llrirl illrc:l(l\ d() l)usilr\r' !ritlr (:hirt:r
lo th()sc rllal .jrrst rr'ant t() scc Nhat
(lhirra lras ro offer'. Iextilcs, gar-
nr('Dts. irr)(l silk arc usuilll\ lllc lr()llest
st llirrg r onrnroditics. llrrt scrclrrl
lorrg-tirrrc irrpor'tcrs conrplain t h:rt
onlr :r ltw sanrple-tv1>r:s xra l)r()ugllt
rr) llrc UDited Stirtes. llre (luillrlil\ ()l

tr)(xls availilllle for' 1>tttclrrrsc is littr-
it(rl, lr)(l lll(,(ihines<'nrannirg r lrt,
lrootlrs ar't ()ften n()t pr ()fcssi()rrirls
t':rplrl;lt ol ilnsrr('rill{ tc(hni( xl qu( s-

rir)rs irln)ur the pr()duct liDes.
N()l irll I:riIs exlribitirg (ihirrcst'

l)r()(luats ir lhe LTDite(l Slirl(s llr'(.
slxrlrsor'crl l)\' pr()\'inciill gr()ul)s. Iiv()
t itics iu (;lrtngd()ng Pror incc.
(:u;urglhr)u xnd F()slliln, harc lrostc<l
Lrirs ir \ts \i,rk \rrtl I'l(ir,'r rlrlir
lrlartr lrcs nrnr'also l)rirlg \h(,\\ lo lhc
['nitc(l St!tcs- (]hiua \ational Nr:n-
Itltous Iletals (:r)r'p. ((lN\(:) \ill
lrr,lrl.r Irrt Fl rottlet'r',,u\ t)let.rl\ [rr'rl
\r'rr \i'rk rlli\.urlrrrrCr .rs l).rrt ,,1 rr\
rl t'al eg,' ()l ot ganizing one large shou
otttsirlc of (lltirra each \car. Ihis sp(-
r i.rliu t rl shos'. helrl in .lapan in l l)t{l-r
illr(l I\t\t (;cnnrnI ill l1)S(i, rcsult(.(l
irr <lt als rvor th $60 nrilli()n irnd $ l(10
rrrillion. r'esJrectivelv, and is l)e( ()nrirg
llr irrtclnational indrrsl rv t r'crrt.
(irrrrrr('nts Bao Yulian ()l (lNN(:'s r'('
.clltl! ()pened New Vrrk o{licc. "\!t'
crlx(l t() drar,r thrt'e to live tillrcs
0r()r'( lx.()l)le l() tllis flS slx)w lhilll t(,

ililAaE1LK
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Exhibitions at the
Crossroads

slrorvs in (llrinn."
(lhirra is irlso beginrring to entcr'

rttotr irrter rratiorral tr-a<lc shorvs lo ex-
hibit their nrost ronrpetitivt.wales. In
thc last !car. (lhirra has participated
in a rride var-iety of illerlati()nal
shows , inclu<ling a rrrirjor rlclense ex-
hibitiorr and a I'aris lashion slrow.

As rnole of (lhina s prodtrcts
ar'lricvc irrlernationallv conrpetitilr-
qrralitl' starrrlrlds. Clrina t'an be cx-
;reclerl lo t rtter ntorc of tht-se sltows.
()rk. I: I(. ,rllir irrl .rrl rrrrcrl rlrur lris
organization pre[er_s intelrrational

IIlrrk' sh()ws t() exl)()r'l rorDrrr()ditv
luirs lc ttrrirg orrlr (llrirtcsc plorl-
rrcts, sil:<'c tht'r lrlLxr ()hint'sc grorrPs
t(, (()llrpare lhcir Pro<lutls to those
Ilorrr olhcr corrntr-ics. Srr<'h hcarl-t,t
hta<l r onrptition lrelps (ilrirrese ex-

I)()rtcr s url(lerslnl(l lirr-cigrr nrarkcts
lx'ttr'r :rrrrl lirrrl,,trt irrrt lrr,r r,'rrr|r.ti-
tivt,thcy really are. I nl er-natiorral
slrows also alkrrr (]hirrlr to Iulfill nrr-
olhcl Kr )ir l-rn( cl ing intelrrational
hLryels crrticerl by tlre lrrelit oI thc
prrxlttcts hcirtg sold, rrot.just thc ll-
lulc ol tlcaling uith (ilrina. ;

Priscilla Totten

I r,,trrtrrttt lct'eivrs lL br.-,t
/l ,lrrrr'r irtlr,,rrn('iDs tlr.ll rt----t,/-l trir(l( exltihitiolt irr irs fir.ld

,L )-r*ill hc held irt (ihirr;r ucxt
rr,rr. Il tlrt c,)url)iltr\''\ lirrr of lrrrsi-
ness nratt hes (lhiirl's I)r'i()t-itv sect()r's
urrrl<'r' lht' Seventh [iive-\'eirr Plan.
lhis nray rvcll be tlre 10th sr.rch bro-
tlttttc receivetl lhis tear. Each al-
n()uIl(('nlenl br-,asts of lhe nrottet
(lhin.t .Prrrt :rt thc l:rst srr(lr e\hi-
bition, prorrriscs al)peatan(es by top
nrinisl ry irntl techni('al ltersonnel,
att<l elcn ofli'rs Io schedule factorr
visits.

How <kles a cornpany ch<xrse rvhit'h
exhibitiorr l() illteDd. ot whether to
g() ll xll? With rr() inrernationill stan-
<lartls lcgrrlating exhibitions from
c()rrnlrt t() c()untry, arrd exhibitiotrs
irr OIrina costing tu() t() thlee tilles as

nrrrch as those in otlrel rrrrrntries. tlre
decision trr exhibit in (lhina c:rn be arr
txpcrrsivc hit-or-nriss proposition.

lnlernationirl exhibitions have
ptoverr to hc a snrart way frrr Ohina to
shop Iirl techrrokrgr- al(l e(luipmenr,
J)rt)\iding tlle (han(c t() c()llrpate il
rli(lc varietl ol-companies and prod-

rrcts arrrl nsk tlucslions bclirrc nraking
a choitc. r\s a result. the nurnl>er oI
irrletualiorral cxiribitiorrs in (,hir:r
has rntrshroonrt'rl: nl()rc lhan 200
wtlc hcld tlr('r'c in l1)u{i. conrpar-ed
l() just r lrr[(llul ill ]1)130.

lior lirlcigrr corrpanies, lhe lea-
sons lirr t-xhibitinB in (lhin \ilr'\'.
'l hosc ulro rncrrl]' wanl t() inlxxlll(c
tlrcil ptrrrlrrct to thc (]hirra rDarket
lirrd t'xlribitions an ('as\ wa\ t() nrak(',
(\pan(1, ()r- r'einlitce contacls with
Sta1t , ll ovinc ial, arttl Ix al en<l-users,
rrlr,, .rrr' .rll r',,ttri ttir'trllv g.rtlrr'trrl ttr
oltt. lrx al ion. Sonrc c()rnl)lnies Iep()rt
llllt. irl u(l(liti()rI to sigrtirrg long-tclrrt
(()nlIll('ls, lll('\'nr('xblc t() scll all ()r a
nrirjoritv ol thc exhibited equipnrent
{)I lllc sl)()1. liven t'ornpanies \\ho arl-
rnit tht"i' alc rro k rngt'r nrakirrg sign ifi
rlrnt salcs al exhihitiorts rna\ slill :rt-
t.tr,l .itrtl,lr r,, urlirl.rir llrrir'
petsorrel cortlatts, arr<l kcep up nith
thcir'(()nrlx,lit()r's who nill be there.

I'ri.rt ilh'lillen, lrrodutlion natrugct of
I lrr' ( .ltR. llll,nr *hil'iti,,tt.t tu ( lhtnt

J,'t tlt .\,ttttuul t),uurtl lit ( .\-(thtrut
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The struggle to keep costs doun-and interest
up

A his irdvrrlilgc ol exhiltitions iIr
(ilrirra ovcl tlrost, in llrarr! ()lIrcr-(()lrn-
lr'ies is tlrt, fr(t lllal tllc laluitl end-
lls( rs-rirlhcr than prolessiorral hul.
( r-s ()r' ug(rrls ()licI attend. Llsuallf
enginecr-s an(l te(lllli(ialls, \rh() are
givcrr brtxlrur'(s orr the equiprnerrt
lr I i r t 

'r ' I r : r r t r I . lrtt.re:rrlr to r'lrlelrrllv irr-
spc(t tltc rrrcrthanrlise and ask spe-
cifir, dt'tailt'd (luesti()ns at the e\hi-
bition. And the opponunir\ ro have
(liIe( I ( ()llvers:rti(r)s i\ ith ditli(ult-to-
lt'ach crrtl-ustls Iiorn tctttole pxrr-
irrr'i's,,rrr Pr'rtrtit loteilltr r,rrtrp.rrrirs
l() l]r()ae a(crrralclv garrge their s:rles

lx)lcnt i:ll I llr-()Llgh()ul (;llinir.

The pros and cons of exhibiling
Arr cxhibition in (lhina can br.r

rtricrotrrsrtt of all the [i'ustrations ol'
rli,irrg lrrrsirrcss rtitlr Clrirr:r. l'rrleigl
brrsinesspeoplc ('()nll)lain that soDle
(lhincsc cxhibitions ale not car'elirll_v
rorrtrolled. Wlren the gencr-al (ihi-
ncsc ptrblic is allorged to atten<I, cx-
hibitors have a hnrd tinre c(nl.entrat-
irtg ort tlreil rcal r trslotttets.
()onrparrics a lso conrplain about
* lrc,lrrlirrg ,,'rrllir t:.. lxlrihirious irr
tlr('slrnr( ()r sinrilar sector-s held too
closc in srrccession or' geographic
Proxinritv carr rliltrtc lhe quality ()f
the l[rdiellCe arrd the rnonel availablc
Ior'purclrases. ()rgarrizers t lainr tlrat
tlrt (.lritta (.,rtrrrcil l,r' tlrc Pr'r)ur()tiol
oI lI)telnatio[al Tra(k' (C(]1,11'). tlle
rrr:tjor rl),,tr.,,'r ,rl crlrilutiorrs irr
(:lul.l. .lrrtlrlrl lrc rrrolr :rBBrr'ssirc iu
tr-rirrg to finri soluti()ns t() these prob-
It'rrs. Brrt pcrhaps the nlost seti()us
c('nrPlaint. \rhi(h CCIPI't (anri()t (lo
il[\'lhing l() s()l\e, is thal too often
rrrntracts signerl at exlribitiols ar-e

lrt'okctt llrtet r,rhelt forcign exchangc
pr-ort's to bc unavailable.

l)r-esser Irrdusllies of I'eoria. li-
rrris, hrrs cxhihilcd in (lhina since tlre
ll)70s, rvhen it tlisplalerl anrl sold a
srrr,rll trrr, L .rt tlrr' (irr:rrrgzlr,rrr l'.rrr'.
Rrrt t'xhibitioIls alrne Ilave n()t 1r'alls-
lrrt<.1 ittt,' srrL s [r,r' l)rrs.er irr rlrritc
s()rre ti te. and nrxv thc conrpant

llalli(il)illcs irr lhenr onll on l (are-
litllr sclected basis, arrrl rrrrstlt lirl PR

I)rlrl)r)s('s.
fohn (iraddrx k, directol ol-irrter'-

nati()ltal llrar'kel (lc\'( lr)plnellt it1

Rockrvcll I ntelnal i()nal in l)allas,
eclrocs this serrtirrre t. Rrx krvell al-
tr'.rrlr Ir,tr r'rtr'rrsivr' r,,ttt.tr tr rr'itlr it:.
lrrtyt'ts antl viervs exhibitior:s l;rr-gel1
irs ir \{ilv l() il]lrrxltrt'e trtore Ro<kNell
slali t() their' (lhinese t'rrstonrers.

()rrc rrrirrirrg rr.rr lrirrclr (,\ci urive
takes a tougher Iine. His conrpanl



panv 8()t the r)liukel data nee(led t()
(lari(l( r'lrt,tlrer t() rrirllcl (eItiliD
pr()(lucts in China.

Baker &'l'irylr>r. a b(x)k distributor
in Sotnerville. Ne\.- Jerse\, clisplayetl
(anrl sold) I,ir00 books at the Beijing
Bi,rk Fuir rn Seprer)rher l08ti. Jirrr
[]lsanter, r'ice presidenl lirr nrarket-
ing, praiscd the "g<ntl, tluali6ed traf-
Iit " at the "r\ell ()rBanired" fair. Se\.
r'r al lr:rrrrlrrcts pr,,r ided oppot t ullrt ies
lrl speak with inrpolters, who wer'e
well prep.ued 2rnd ver-y specilic about
rlrr. h,roks lher were irrtclrsterl irr
buving. Lllsarnel says the event pro-
(lucc(l g(x)d leads for-his company
that lre believes will tr:rnslate iDt<r
rrt(ne busirless,

The high cost of be;ng there
(l()sts li)r a firnl putting its produ< t

ol (lispla\ and manning a Chinese ex-
lribition lrooth cirn easilv rurr as high
as $-10,000. a sigrifirarrl oullay li)r a
()ne-tinle appearance that Dtight n()t
result in sales.-lhe LIS governmerrt,
unlike s()Dre ()ther f()!eign g()\'ern-
rrrrl\. (Ix \ lr',t sltl)\idi/e tlte |ar tir i-
I)ilti()n of LIS firnrs in intcrnational
cxhibitions. (bsts can be reduced by
(hrx)sing between differcnt options
on exhil>ition l><xrtlrs, in<lrrding jtrst
lentirtg spx('e (n-optin$ Ii)t onl! a la-

lrle artd chails. Still. a(ldition.rl (()sts

Pilc trP qtricklv, inr ltrcling adve! tising
in thc olfitial exhibition director-y
($210-$'1,000). hotel acconrmoda-
ri()ns ($70 -$ I t;0/niglrr), inrerplerers
($:]0 ${io/da,v), prinring, equipnrenl
arr<i lirrnitrrre rental, itnd lleight for-
rvarrlirtg.

()nc exhibition or-Fanizer charges
lllirl \r'rrr oI it. r,rrnpetitolr ;rrr rlis-
(()ulaging I)olential exhibit()rs b)
r'unDing up plices. N"()ting that exhi-
bili()r spacc in \Vestern Europe,
Asia. the Ulited States. anri the Mid-
(llc Easl ranged Irom $88-$262 per
sq. nretel c(nDp:r1e(l ro $Sti7 $667
6r sq. nrctt'r in China, ttris organizer
advised CClI,lT. i\hich serves as the
ntajor Chinese organizer lirr exhi-
bil ions, to trrnsider-sancti()ns against
over'prit'ed exhibitiol fir'nrs.

Nlost exhibition organizers, wlro
nlirke their nr()ne,v l)v rerIting oLlt
space i the hillls they'r'c rented fronr
tlrr (.lrincsc. n,lrcr tlrar cxlrihiting in
(ihirra is costlr, but deny that they are
to lllartre. Thcv c omplairr of price
gouging bv the Ohinese, noting in par-
ticular tlle inordinate cost ()f renting
art cxhibition hall. Olganizers also
p()inl ()ut thal West Eur'opean:rnd US
(]\llibili()ns ar'e nlirny tinres larger
than those in (lhinil, rnakirrg tlreir cost
pel square nleter l()wer. And unlike
\4rstcr n tirr rrrp<. r lrlrr ger in Clrirra Ii 'r'
adrnissi()n ilnd catal()gs are included
in the irritial expense. Mosl impor-
tant, an exhibition organizer musl
spend more on nralketing Chinese ex-
hitriliorrs due t() intense (onrpetition
between pronrotels and the diffi.ul-
ties in identilying appropriare Chi-
nese cnd-users to larget fbr atten-
darrce. One organizer clainrs that
staging an cxhibiti()n in China actu-
ally takes twice as n)uch effort as srag-
ing ooc in \Vestern llurope due t()
bureaucratic and nrarketing [rurdles.

\{'est (;ermxn oflir ials irgree that
(lhina slrould llear sorne lesponsibil-
ity lirl thc high cost of exhibiting
thcre. l,ast year, at a nreeting witl'l
(i(:l'l-f representatives in Beij ing,
the) urged C(lPI-t t() irnpose price
ceiliigs ()ll Iulrrre shows.

In rcsponse CICPIT plans to set
IlrxiLrlr plire (ciliDgs (,D an c\lri-
bition-b).exhibition basis. Fa(tor-s to
be r onsidered include the value and
s()phistication ()f the equipment on
rlisplal, the nali()rality of countries,
ard tlre vcnue.

Behind the scenes

An exhihitiorr organizer begins

Bnse(l ()t| l surver r)l-c\hibi(i(rr oi'
garrizcr s and parti<ipants, (rnnpanies
intc[cslod in p!rri(]ipating in un (xhi-
l)iti(,n ilr (ihina shr)ukl (r)nsrdct the
Iirllrwing:

. How Eood are the organizer's
credentials? ]i, jrl(lgc lhis. l(x,k Ii)r
tiorely an(l a((uIate (llrin:r llrxr'[cl in-
Ii)r rrrali()rr in thc hro( hrrrc, r'xpcrience
in h{,1(ling exhibirirnrs ir rlr:rt se( r()r in
( lllina r)r ()lhcr'I-hir(l lvr)rkl .()unr ries.
and-lirr non-( tS ()rganizcr-s-r lrS
rtl)rcsrntirlivc tlrat (an pr()vi(tc assis-

. Has the show been held before?
Rc(lu.st thc p()sl'(xhil)ition r(.p(,rr
[rorrr lht' orgarrizrr trr review thc Ie-
sults,;rn(l tillk r() pusr cxhihir()r-s t{,
lrrar thcir re:r( ri()ns.

. ls the exhibition cer(ified by the
US Department of Commerce? (i)nl-
panie\ gene, ally lind (lonrn:crte's
(erlifi.irti(,n n rrlial)1(. indi.:llr)r {)f
qualirl.

. Who are the Chinese sponsors
and how much money do they have to
spend on purchases? []xhibiti(rl firnrs
oltrrr trv rr gct supp()rr Ilon: rxre ol
(llliri s nrinistrics, sin(e a minisll-v
tllilr clxk,rscs an r,xhibiti()n also scts

aside State funds to spend there. Ifthe
endorsing organization is merely a de-
partment within a ministry, less money
will Benerally be available. And local
supporl means only local funds will be
spent.

. Does your otYn mafket research
coaffrm the organizcr'! figur€s? Are
chinr'r end.userr rc.dy to buy the
equipmeot being exhibited? Try to
do some ofyour own marke! research.
If you are choosing among several re-
gional exhibitions, relevant produc-
tion figures from the different areas
may help you determine where the
marker is best. Good sources of in-
formation include the National Coun-
cil for US-China Trade, relevant pro-
fessional assoc iations, and !he
Department of Commerce.

. Hon, Eruch customer contact will
there be? Ark what the Chinese atten-
dance promotion plan will include,
and check to see if there will be ade-
quate time to meet with key prospec-
live customers. This contact can lake
place in meerings, private presenta-
tiom, or banquets. Also, ask rhe orga-
nizer if you can invire people who are
nol on the om(ial attendee list.
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r)rl! r()nsidcrs exhibilions Ieaolll-
rrrcD(lt'd bv rhcir Ileijing olli(e, an(l
lll lll()st atlends ()Dh ()re a venr. lle
ralls lhcnr "arr cxpensc r!c can d()
withorrt. ;\lter l5 years irr (ihina,
'lrientlship'-iust d()esD t ('llt it :rrr]-
rri)r-e-trcr,-c in (ihina l() rrlilke
srles-" Ilis (onrparrv has also stopped
sen(lillg rrra(hirrer-v sarnples t() the
lerv exhihitiorrs they do attend and
rr,ru rclirs *rlelr orr lrrfutlr rli.Plars.

Ilut sonrc conrpanies tell a ditler-
I l .l('r) R.,l)er'l (.. l.lr:rrtr. lxhetti.-
ing arr<l rnirrketing iDli)rnration direc-
t,,r ft'r [\4rrr)\.r|rIr'. rrr'otr :rlrrrttt lris
c()nll)any s exPerieDce at the
SINO(lHuM 8l-r cxhibitioll irt Slrang-
lrai lirr- .ln/ar il Marhcting Managc-
,1.,/rl Dral{.tzine. Nlonsanto bought
It70 sq. Iet,t ol-spate, split thr: costs
l)etwecr) l0 rliffer'crrt rrnits irr the
(()rnpar\'. and senl 2a) people l() rDan
llre exhillit. Bv arranging 1o have the
lrr','tlr rlrrl litet'uttrrr 1rr'clrrlerl itt
Hortg Kortg, rrther tlran tlre LlS, the
(()nlPan\ saved ID()ne\' on c()nslrtrc-
ti() (1)srs, pr-irrtirrg. alr(] slripping.

Ishant ler Is N'l()DsaIll()'s t()tal ()ut-
lay ol $80,000 a \l()rthwhile invest-
nrerlt. NI()rlsant() reachcd un audi-
cnre o1 40,000, sold ever)thing ()ll
(lispla). an(l brxrketl solirl" orclers
Iirl r:ruch nrorr. In a(lditi()!], tlle aom-

EVALUATING AN EXHIBITION



Exhibition organizers proliferate
l.xhibitionr in (lhirra are rrsrrallv {'r'-

garrizcd lI ('stul)lishc(l interrl:lti()rlrl

r i:rtcs, rr srrrall r ottstrltitrg lirt)t iI) San

I'r:rrrrisr() tlrlt llils ()r'gilirizcd several
cxhibiti,rrrs in (lltitta citch t't'ar siltcc
l{)U0. \ri(ks \1ith r{lrat I'tesidetrt
(icorgc Rottlttt tcli'r's to as cnd-
rr,,cr" cxhihitiorrs Ircl<l irr thc Plor-
irrt t.s. Ht. clair:rs tht rt rntall ex-
ltibiti,,rr:' { irr \ul)l)lenrcrl the
rrrarlctirrg jolr a torrrpanr rlres at the
ll ti()rill l('\cl. Rottt:rtt a<lrises c()ntl>a-
Di(s t(, r(l\ ()tl \i(l(() l)rcsctltilli()lls
arrrl srrrall-srlrlc rrr((l('ls. ;rn(l t() c()n-
(r,!)t|:rt( ()rr nlc('ting lhc lrxal ertd-
u\c r\- r h( )ugll h(] (L rcsrt't <lis< otrt age
cxhilritor'; i{lr() \nnt to brilg al()ng
c<lrrilrrrr'nt t,r scll.

'I lrt' t S l)t paltnrcnI ()l (lonl-
rrrt r r t s-ll utlt l'ait (let tificatitrrt Pro-
gr'.lnr h:rs olltr'erl a scal oI apploral
.irtr'r. l(lxl\ t.' lr'tcil.ltl trlrrlt. t,xlti-
l)iri()rs thlt cflcttilt-lv pronrrlc LIS

cxpolrs. lir r;rralilr', ;rrr cxltil)ili()u
lilrr rrrrrst applr [irr ttrtiliration at
lc'asl trrt' \'t itt irt arlvalrct; bc able to
r'(.('r'uil Il lcast 20 US ((,Drpnnics t()
Iirr-rrr lr "tlS l'rrviliort"t itrr lttrle snrltll
.rrrrl rrrlrlirrrrr-.izcrl {it'tr* irr it. rr', r rrit-
ir,l. ll\\i\t ,\ttrr'r ir,ttt t'xlril'itr't s itt
lr<'ight Iirrwalrlirrg. ('tlsl()rrrs ('lcar'-

:rr( ( . I lilnsl:ltion s('r \ i( cri, exhil)it (le-

sign, urr<l l)ul)li( r'rliltir)nsi ilrr(l I)r()-
r itk. a p,rrt-t rlrilrition cvalrratiorr
r t'1rrrIt. 'l lrt l)t Par trrrcrtt ()l (i()nr-

nt.rrc is r rrtrctrllt tcrics'ittg thc pr-o'
grarrr rrttrl ttrar Lxrscn sortrt' of these
rcr;trirtrrr<'rrts itt otrlcr to ht'ablc trr
t'rr<1,rt sc trrrrt c slr,r,s.

&r.r'<lirrg to l)arid !-alle. ntan-

IF YOU DECIDE TO GO

I)i{ lurr\, tl r hrrr nl \lx1 rh(;rlr()ns. inrl
trst rcsults arrrl r hlr ts sill all cnhancc
rlx.rr \;rhr( ill thc rrcs ol (:lrinc\c \pc-
r ixlisrs . . lur(ll it is worth rrtlr('rn'
lx.rillg lhilr r('rr lirrl(. lllilr( riil (){ rhxr
rirrur'(- i\ c\cr thrown rwir\ i" (ihina. '

. /\sk abinrt p.rr tir rpilt irrg in :r rc nti"
nar whilc at rL. crlril,irirnlr il r(,u r,pt
to rLr so. lr:rt rorrr papcls translrterl
i"tr) (:l'i"c\c .rr(l irtxilal,lc Iin di\lri-
lrrrtiorr.

o Arrrlio-risrr:rls shorrlrl bc Prc-
\.ntc(l in l\{irr(llrir. rirthrr thun it Io-
( irl (li,rl( ( t. lhlt sirr(t s.)nr( atl( !r(lc( s

will l,( rx,rl, lhl('rt ill ('lhrr (lialr(lr.
tlx. rirlcr, rltottkl l)( slr)rl ilr)(l xr li(nl-
|.rr kcrl {r,r nrl\irrrnr irrl);r(t.

. IIrrc ,rtlr.r(L cs rcgi:,tcr thrit
niull(\. rirl(.\, nrxl irli,llrirrirnt alxnrl
rlx ir ro,k unirs in .r \isir,'r's l),x)k.

. lhi''t{ ( \Irn trir\r'l('r's r hcr ks. spc-
ri.rl r.rrircs nr.r lx. rcrltrirerl durittg
rlx.rxhil)iri,'n rhirr 1r,u \ill Ilrobxhl\
lr aslerl to |.r lor ur r.rsh.
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pllrnning ul) t() ln() \('il,s irr rrrlt.rrrtc.
'lhc fir'st stt'p is rralkt.t r'<.scalch. ll
lhc (' )i I l i I ) i I i ( , r r irtr olrcs lrr.rxltrt ts Ior'
lhirlr tlrclc is a pronrisirrg rrrarkct.
tht Iirnr I)rr,l)o\c\ llr( i(l('ll t() (:(ll'l l .

rrhir Ir ;rasst'r llrt l)r'r)lx)r'ill r)n l() th('
relt'\'anl llrirtir'lIr. Il tIrc rllirrirtrr bc-
licrts tlrt, Iix trs is \\1)r'lll\rllilc. (:(.1'l-I
:[lth()r'i/('s tlrc cxhibition artd thc
Illi islr-1 or ()tlC ol its lrrrlcarrs rrsrr:rllr
.P,,rt','r'r it. Il rr rl,rcs. orrc i,l ( ilrrD.r's
lr:l(lr r()r'l)()r'itlii)trs irl\() \cr-\(\ a\ il
sp()lls()r' (nn(l latcr rtrakts lltt Ptrr-
chascs on lx.lrall ol tlrc rnilli\tr'\'ilr th(
r\hil)i1i(,n). (l(ll'l I ( (,ntinur's t() sp()n-
\(,r'llr()sl nuli()nal'k r t'l cxhibitioDs,
rhilc its llr-r sul)(()lrut,ils Irt'rlueutlr
r\l)()lls()r lr)cll sh()$s, tvilh (:(:l)l I

lrr'.rrrt lrcs irr Bt ijirrg. \lr.rrrglr,ri,
(lrrartgzhort. 'I iattjitt, \l ultatt, urttl
Shcnlarrg th('rx)sl lt.tivc in legiorral
au<l lolal crlrilritiorts.

( )tt, r' t lrc cxlt ilrit i, rrr is .rppr or cr l-
n I)r'(x(ss tllal nrxY llrkc ul) l() ll year'.

brrl usually lcss lrrl shows lllat llave
l)crl l)lll ()r irr (lhirrir lrelirrc-thc t'x-
hibitirrr lirr:r lrtgirts rttalkclirtg tl:t'
r!cn1 l() (()nrl)irli(.s. !lailirrgs ar t'seDt
()ut. :rds l)lac((l irr tlarlc Prrblicatiorrs,
lrr(l li)Il()\,r-ul) telcplr()Dr .alls nlir(lc-
l(, sti! ul) irrl(r'(sl.

\\'hcrr .r list {rl cxlx't lc(l lolcigr cr'
lribitols is uvailablt,. ()r'gilni/ct's (()r)l-
pilc prolik: ol lralticiyratirg corrrpa-
rries, ulrith tlrt,r <listrilrrrtt,ro(lhinesc
!llt('nd. c\ Sorrrr' ol gartizt r s rr crt
llriIlg (ihirrcst. (l(l(gali{)ns r() tlr(
I nilc(l Stillcs hclirlc tlrc crcrrt trr
nrccl ltirll l)r'()sPc(ti\( cxhibittrrs. IIl
tlf(. ( ils(.s, .r \irk rrir\ bc rlra<le bt'lirrt
thc t sltilrit iorr lx'gins.

'\t<olrlirrg t() (,hris Arres oI
(iuhrrt ls l-rporitiotl (;r(,trl). irl rc( ctll
rc:lr'r\ Drilll\ r)t'l{ilni/ct's hirvc lrt'crr
lrbl(. l() l)iu tiril)att irt tlrt dorttestit at-
rclrdln(c l)r()rll()li()Ir l)trxcss iIi (()-
()pcralioD r1irlr llrcir' (lhi cs( h()sls
lll(l \lx )D\()r's thr ouHh (lir'( ( t llIril r(l
issrrilrg t'xhibitiorr ln(l scurirrill tick-

ll'lrrt r't'g.ttrizcr Irl.rrrr t,r lrr'kl rt rrri-
rrrls krr (ilrirrtrc llltr'rr(l((\. il r,'li(its
toPics I Iorrr l)r'(,lcssi()rlill :lss().i:rli()rts
nlr(l exlril)ir()rs, \!hi(ll rnlrsl bc al)-

l)r()\'(.(l l)\ (i(ll'l'1. Scnriruls r)ll\ l)e
higlrlr tttlrnir;rl ()r- r)r()r'r llcncrirl irr-
(luslr-\ ()\cl\'i(rrs. Ilarl' ol tlrc high-
lcvt,l cxcr rrtivcs wlr() sl)rrtk irl llt(\c
\r'rnin;lIs (()n\i(l(,r' lhrDr ir \ahlal)le
1!it\ l() hist. tlrtir cl}rttPatrr's lrt'{)file
ar tlle exlril)iri()r.

cxhibitiorr firrns, Chinese ()rgaliza-
I i(nrs, and pr()fessi()nal socielies. The
largest internatiorral firms, whi(h ac-
c()unt for ab()ul a thild of the exhi-
bili()ns in China, are Cahnels txpo-
siti()l (;roup and E. J. Krause &'

Assrx'iates ol the Urrited States. and
.\risalc f-xhibition Serr ices. China
l)ronrotion I-td.. and SHK Intclna-
ti{)nal Services, all based in Hong
Korrg. Seleral oI them clainr t() be thc
lrrlgcst erhihiti,,n hrrtr rrpet'etittg ut
(lhirra irnd the first to holcl an exhi-
l)iti(,n there. But this nruch is clear;
irll lr.l\e e\ter\ive experien('e Nilhin
lnd ()utside of Clhina.

A[ter vears ol acting as the Chinesc
sp(nls()r and rvatching hoN it s done.
(:(ll'lT is starting to organize exhi-
bitions itself. rilhout the in\olre-
nrenr ()l foreign firnrs. In 1986 it held
il medi( nl equipnrent extribition and,
irr l l)It7, it plans exhibitions ol print-
i g te(lrnology, textile techn()log\'.
and packaging.

A wide variet,v ()f ()ther Chinese
,rlg:rrriz.rtions norr realize tltct'e ir
Dt()ne) t() be utade as an exhibition
or-garrizcr. Trading comparries irr par-
licular arc now sponsoring a [ir{)$ing
l)err eDrx,{e of tlre exlrilriti.rs irt
Olrina, although nrarrl atteDdees lt'el
lllirt their eff()rts are not tet as pol-
isherl as rhose of the st ill-donr inarr t

irrternational ()! ganizers.
(lhirra s sire creates niches i!) lhe

cxhibition field that can be fillecl br
srnallcl organizers. Rontart Asso-

. t)(,lrbli: lhc leacl titnr vott tt,tt-
rn:rllr alL,r Iirr a t'S erhibition, r,r gitt
rorrr-scll lt least a rclr l(, l)rrparc. .\.-
rarrging such aspe(r\ as trarrslatiotr,
\hipping. an(l \is:rs all takc cxra linx-.

. (lhc.k reilh llrc (inr)nrer'(t. Dc-
pnrrnt'nt s ()lfirc (){ llyprtl A(hrlirris-
rr:rrion regar(lirlg th(' itl+rl:lti()ns g{)v'
rr nirrg cxp()rts .)l r"(,Lrt l)r{)(lrr(1,
p:rr tit rrlally il ir's high-tc(h, r,, (;hiuir.

. l() sec what rhe (ihinesc irrc inter-
t stcrl in Prrrchasing. irsk tht' t xhiltit ion
olganizcr to suppl! a Ii\l ol plorlrrtts
suggc\r((l Ii,r rxhil,iti(,r l)l Ih( (:hi-

. Suhrrir :r (lerailc(l (l( s(r'il)ti,,,r (,1

\r,ul ln'r,rhr.l [rrr distrihutiorr to tlrt'
(.hincsc bcf(,r( thc ('\(Irl. Ihis gilt\
crrrl'rrrt r s arrrplc linrr li, anilr/r r()ut

I)r r xhr( r .rn(l llclaiD a[rplr irrg Ii r inrpor t

.rpproral and forcilSn crt hangc.
. lr:rrshtc rour tltatogr;rnrl brr.

r hrrr cs irrto ( lhincse. As sl;rrl(1 (:lru r)f
,\rlsak p,,ints orrt. Ihe inrlusiorr ol
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Marketing prcfessionals to the right
Chinese buyes

IFP EXPO CHINA 87
The inlernalional food processing and packaging

equipment exhibition and conference,
Beijing, March 14-20, 1987

CHINA PAPER 87
China's firsl major exhibition for the paper industry.

Shanghai, October '13-18, 1987

AGRO EXPO CHINA 87
China's tirsl nationallysponsored ag.icultural, agribusiness

and agrotechnologyexhibition and conference,
Beijing, November 4-10, 1987

EXPO HITECH SHANGHAISS
The international exhibition and conference with separale

pavilions lor 1) Lasers/Fiber optics, 2) Robolics,
CIM/CAD/CAMiCAE, 3) Semiconduclor/l\.4icroelectronic

production,
Shanghai, March 19-24, 1988

EXPO COMM CHINA 88
China's national telecommunications and compuler

exhibition and conlerence.
Beijing. october 26-31, 1988

For lurther anformation on these events, contact

E.J. Krause & Associates, lnc.
Three Belhesda Metro Center

Suite 510
Belhesda. t\,lD 20814 U.S A

ter. (301) 986-7800
tlx. 4944944 EJK EXPO

HONG KONG

o
YoF

oc
(na
mroo
f,.I

The HitechExperts
inChina

WASHINGTON, OC

E.J. Krause & Assoclates, lnc.
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:rgo' ol tlrt.'li'arlc I.air (l<-r'riliratiorr
l'r'()gt itIlt. nt()st lrPPlir ati()rrs lirr <.xhi-
bitiorrs ir: (llrirra alc a1>prrlcrl, per-
lraps lx'r'arrrc tllr)sc tllitl (l() n()l nleet
(irttrrrrcrrt s r littri;r rkrrr't ln,lher t()
luPPlr Sctcral corrrllalit.s tllxt h:lve
ttot . r 

1 
r 

; r I i r ' , I I , 
' 
r ir,lrilrr,rritlrr r irr.rlrt ir

tight lcatl tirrrt, arrrl tlrt, r'cquir-errrcrrt
that a Iirlr.igrr lir-rn Irarc a I S rcplc-
rt,rrtlrtivt. lo harrrllt l(,clrritirrg aI]d
|,ro,II,rtr0rI lllrt rrr.rlrr l 5 iorrrp.rrrir.'
Iccl rrrort (()tIli)rlltl)1. at an exhi-
l)iti(,n tllrt lras lrt't,rr tt.rtific<1, sirrr.e
tlrir is orrt, ol tlrt liw rrarrrlards ol'
r;rr lr Iitr.

()ttlc (lrntntct-rt has ap1>rove<l an
txlribitiorr. tlrc olgarrizr.r ran rrse the
ollit ial r tltilit'rl tratlt liril Lrgo orr all
its brrrr lrrrrcs. (irrrrrnt.rt t also pr-o-
\i(k,\ lx.tti ( lll t :lt[(.t , t(1 .,t'g:llli/.1-
li()nal iul()rntirlj{)rr Ii)t lhc t:rrge1
(r)llrlr'\. rn(l will rrstralll sct ul) r
lxx)tll ut tll(,r.vcrrl lo arh,isc ttrnrpa-
ttit s orr rt'lt.vlrttl tlrrlc issttt,s. srtclr as
I lS cxlxrrl corrtr'ols.

Relorms on lhe way?
lVlarrl'olgarrizt,r's li'ill tltill lhc ex-

r crs ir r. rr rrrrrlrcr ol r.r lr ilr it i, rr r s irr
(llrirra shows (ilrirra's propensitr to
r ash irr rlrrir klr ()n il b(x)ming rrrarkel
itl lltc cxptrrsc ol a Lrrrg-tclrn, rr'cll
lhorrght-orrt approar'h. Rul in a

Plrrrrrisitrg st('l), (:(:l,l'l rc(entl\ ap-
plicrl to lrcrorrrc a rrrt.rrrbcr rrI the
['rrion l lir lntcltritti()lrlle (f f'l).
l ltr. l r lrr lr-lr.trcrl .rss,rr i.rtiorr,'l t it-
ics lith rlujor t'xhibiriorr halls pro-
r irk.s lr r orrsislt rrl s(.t r)l (lurlil\ guide-
littcs lor !)utopcarr t'xlriltirions.
( (il'l I s;r\\ it rl()s< lv lirlloss thc
yrrogrt.,,,' ol lrf I artrl Iras arrended
Ilucc nt(ctiltg\ spotrsorctl b.r' the
grotrp. lts .ryrplication Iirr rrrentbt,r'-
sltip is au;ritirrg appt oval.

Ar)()tltct l)r()l)lctD is (llrirra's at-
l( rrrl)ls t() ( on\(,t'r'r, li rr't.igrr t'xr harrge.
rrlrirlr hlre slowrrl tlrt, glorr'th of
irrrln'r't\.ur.l rrrlvit.rhlr rtr.rrh.,rrr irrr-
l)ir(I ()n lllr cxlribitiorrs inrltrstr-r.
llrc rrrrttrlx l ol r.xlrilritrorrs. rvlriic
still lriglr irr rclalivc rcrus, has de-
clirtrl sliglrtlv ir tllc l)itsl ltt() v(,irrs as
(llrirrir crrts l)ilak ()r) ccrlilin tyl)es (,1

lrlrlx)r'ls,
(:(ll'l I ltirs ar krro$ lcrlgc<l tht

(','tt( r't l\ ol r.rlrilriti,rrr or g.rrrir-
cts lrrr<l lrirlticiparrls, irrrlu<lirrg the
Prrrblctrrs ol lliglt ( ()sts, l(x) nlitn\' ex-
lrilritiorrs, too li,t salcs. an<l <lifluserl
arrtlrllr-itr. I'lrt.r lravc PrrrrDised to Ie-
r icrr' issrrt.s tts thct ( r)tne ltl) ()n it ( rse-
lrr-r.rrl lr.r.rs. .lrrst lrorr r.llr., rirc
tlr( ir rcslx,n\c rr'ill lx l-rrrrains to he
srr'rr n



INTERNATIONAL EXHIBITIONS IN CHINA
'I'hc lolloui g cxhibitioru, sponsored lry intefialionol ?i ihiliort Jirlns, ft lo hc h?ltl itt Chino h?luPn Augttsl l9li7 ar l)cctmber

1988. Companie.s inlerested in tahi g parl in spccilt .shous should.o, ad lh? orga iz?r k,. nfnn lh? dal? artl ?nu?'

ACNCULTURE AND
FOOD PROCESSINC
AGRO CHINA E7I2ND INTL AGRO.TECH.
NOLOGIES IXHISITION. Auxust 26 Sepr€nl
ber I, 1987. Beijinfl. AVP Exposiri(,ns
SINO-HO-RES.TOOD 87IINTL HOTEL AND
RESTAURANT SUPPLY AND TOOD PRO.
CESSING EXHIBITION. September 3 9. l{rr,
(;uilin. H0n8 x,ng LxFanions.
AGEX 87,/INTL EXHIEITION ON AGRICUL.
TURE, FISHERY' IORESTRY. AND ANIMAL
HUSBANDRY s.pt.nrhr, l8-21. 1187 B.rtir',{
SHK lnrlS(nnrs.
PRO-PAK 87IINTL IOOD PROCESSINC &
PACX-AGINC EQUIPMENT. Septe'nb.r 2l-26.
l.rx7 B.rtrng (:.""lirll lradtnS & lih,h'tx 

'sAGRO EXPO CHINA 6?/AGRICULTURAL
MACHINERY & TECHNOLOGY EXTI I.
aITlON. Noldrl'.r .l-10. 1987 BcijtrrB t: J
Krruse & Asvriir(s
AC CHINA 67. Ni{.ml,e, 5-ll, l9r7 B.'Jing
(llhn.rs ll( p{,sit i, tr! (;nrp.
AGRICULTURE. FOOD PROCESSING &
MEAT TECHNOLOGY NoleiDber 25 30. l9it7.
(;uangzhou ti& I Trad. friB.
FOOD. BEVEI'ACE & LIQUOR PROCESSING

& PACX-ACING EXPO/CHINA E7. l).l.rnb.r
l-7, 198?. 8.rjurH. Ohina Promornn)
CHINA FISHERY 88/INTL EXHIBITION ON
FISH FARMING, TISHERY TECHNOLOGY &
f,QUIPMENT. Scpr.trlher 5-l I, l98E sh!tr8hai
5HK IntlS.nn.r
AG CHINA E6. t\,,t.nrb.r;_ll. tqis B.ijinq
(:rhmrs ExFrnnn (;.(,up
IOOD PROCESSING EXPO/CHINA 6E. De-
(.Nber 19i18 B.itn)g (:hma Pro x,tntrr

cHTNACllt:M llt]'3RD INI-l- UXlllBl-floN oN
CtIfMI(:AI- AND PETROCHEMICAI, INDUs.
TRIUS. S.prrDl)er 8 llt. l1)n8 Shtnfihii. Adsrn'

t xhib,r!{r sr'rnes
cHEMTlrCtl cHtNA 8E/2ND lNTl- EXHI.
BITION ON CHEMICAL ENGINTT]RINC AND
SPECIAI;l'Y CHf,MICAI-S l)e((rnlx'r :l 9, l9tt8
ll(ijinB sllK lDtl Scni(ts

UI.U(ITRI(l POWI:R UXP(),CHlNA li8. Ap,,l
?o :ti, llr88. Shanxhar (lhmr l'ronxrnnr
nAlER EXPO,/CltlNA 88. April 20-?li. lLBtt
slrJn,{hri. (lhinr l'r,n!,ri,,,
uP (;HINA 88/tN',ll. EXHIBITION ON [N.
tR(.YANDPOWLR. li', 1:1. I8. lllHlt. R(rinr,,{

 il\xl. Uxhibithn 5.nrrs
ENERGY CHINA ItI!./INTL EXHIBITION ON
I.NT:RGY CONSt]R!'AI'ION, Df, YELOPMEN'I'
& Ul-lt.IZATlON. s.pt(tr!h.r 2l) 2rl. llr88
B.itrtrX SllX Intl s(dx.\
NAIURAL GAS U'I'IT,IZAI'ION &'I'RANSPOR'
'l',{nON TI:CHNOt,O(;Y. N,,vto,ber :t-8. I 1188.

B.ijnrH B & I Tra(tc lails

CONSTRUCTION
(iHtNA (:ONS',I RUCI' Eli/ lTll INTL CON.
s't RUCl loN EQUIPMLNl & MATERIAl,S F.X-

HIBI I ION. Mry6-12, 198t1 shanJ,ihai. SIlK Inrl

INTURtl()t Ul- EE/3RD IN'l1. ',[OURISM. HO.
,TEI, f^(:tLITIES & CONSTRUCTION MA.
TERIAI-S t:XlllBITION Mir {i l2 l0lltt
Be,lnr8 sllti Intl Srnncs
INII- BUII.DING EXHIBITION CHINA. ()rro-

lx.r x-l:4. llxx BerJrt',{ (:,'h'x'r\ [.xln,.rl',,r'

FURNITURE
INI'I, FURNITURf, DT]SIGN AND PROCESS.
tNG MACHINTRY EXHIBITION. Nov.trrber
:|0-l)..embrr5. l1ltl7'l_iaDjin. tlongKonA t:xtx!

f URN r-I-URu clllNA llll/wOODwORKING
VA(:lllNFRY tAlR. V.u'l' 2 8. l1r11x lI!'iJ 

'ri
.^,lul( l:xhihitn,, S.Nt r\DEFENSE

CEOLOCY
(;t:()t.oGY 88 (;t:()1.()(;I. PROSPU(:lrN(;.
5t'RVl:yrr(;. sttsMot.oGY & Mfl-EoRol.-
()(:Y [XHlBlllON- ()1r,,1tr-r ll-17, 11r88

In1,ir8 sHK Irrl S.rlt.\
(:llrNA tN'rl. (;t:()t-(x;Y. o(luANo(;RAItlY
& sEtsMoLocv r'}](:trNot.oGY & EQUIP.
:llt.N]' EXHlBIrloN. ()r!'l)rr 20 :5. 11r88

lI',tn,,l Uxf l MrtL',<(trxJ'r

AVIATION
AIRPORT CHINA 8?/AIRPORT FACILITIES
& SECURITY EQUIPMENT CONFERENCE
AND EXHIBITION. srpremb.r !l 2ti. 11187

shrntang (i,nrnr.din Asn{iares
AVTATION EXPO/CHINA 87. O(rob.r l'l-211.
M8? B.ijnrS (;hrtra lri,norion.
AIRPORT & AVIATION EXPO/CHINA 8E.

March 2l 2ti. llr88. (;uanazhou. (:hin! PrnD,"

AEROSPACE CHINA 68. ^"otemh.r ll-17.
11188 &iiir,( stlli lntlStnice.
SIIANCHAI AIR SHOW 86, D(curb.r 5 I0.
lll88. ShanShai (:h,trr ll1'mori(tl

HEAT TREATMENT AND WELDINC
ClllNA HEATEX E?/3RD INTL EXHIBITION
OF Hf,AT TREATMENT. FOUNDRY AND
WEI-DING TECHNOLOGY AND EQUI P.

MENT. S(pt(n,lld 1r I5. I1llt7 Beijin8 SllK Intl

INTI, EXHIBITION ON WELDING, HEAT
AND SURFACE TREAMENT. l,nrmbcr l1r-!:'.
llItT lauhan. lto B Xing txp(trni(rri
wELDEXPO E8/3RD INTL EXHIBITION ON
WI]LDING, CUTTING & HEAT TREATMENT.

lun. !!)8ti Deilr,g (:hnri lnrl (:onrenrn)n stF

wEl-DINC CHINA EE. sepr.nrbr. li-ll, l!r88
Shnn8hli Adsrk' t:\h'lrrn{' s.n i.cs

ASIANDEX INTL,'?ND ASIAN DEFENSE
TECIIN()t-OGY IiXPOSITION. N,,!.rnlrr l7
2:1. I1187 Atiirng (innntrllrr Asixinr(\
DEF}-NSt: CHINA 87,'INTI, EXTIIBITION ON
ADVAN(]ED DEFENSE't'IiC}INOLOCY ANt)
IQUlPMLN'l: \( enrh(r !l 2ri. l'rx7 B.iin'*
Ad\nl( t:xhil)'rnr, Sent((s
CIIINA t-oclsTICS 87,rIN1-1. LoclsTICS' RE_

CONNATSSANC[ & MILI'IARY COMMUIiICA.
TIONs tXlllBrrlON. N,,r(tr'lx1 2:l 28. l!t87
B.itrtr8 M(d.rn (lhina.

DEI-ENSI: I:XPO./CHINA lill. li{,vrmh.r l5 l1l

I1r88 It(rinrg (lhim Pronnrnr,

ELEC'I'RONICS
INTI, OFFICE AUTOMATION AND BUSINIISS
coMMuNt(:a]toN EQUIPMENT f,Xtl l
BIllON. s(l enrher 8-13. l!rtl7 1L,in'B Adsllt
Urhn)rrn,' s(!\tt1
MICRoI'RON CIIINA E7.'INl'I, EXHIBITION
ON M I(]RO1'RONICS & MI(:ROMO'IORS.
S.pr.mh.r 2t) 26. lf,8? Nrtrii"lt l.,x)k E.se Fn

AI'VANI'ICII 87,:2ND I NI'I- ADVANCED
Et.u(: rRoNt(: l-ucHNol-ocY EXHIAITION.
,,,,,,1x.' .-jr '.-"r. lrrhT sl,an*l!i, \llh lntl \.,

r:XPO tll-l-Ecll SHANGHAI ltli. Mnt(h l!,2'1,
11188. Shingl,Ji t-.l. Xrxur( & A\vn L,rts.

lNTt:RNl:PCON li8. April l1) 2'1. ll)n8. BerjnrB
(:rh .r\ t.xtnritnn Grtr,p
SOTITII 0IINA 1]I-E(JTRONI(: & ELECTRI-
CAl. t:N(;INEERING f,XtllBl l l()N. Nl!) 5-!5
l llr,ltt (;u.trrgzh,r tl & I lrrilc ftri''
CONSI-MDR EI,ECTRONICS f XPO/ CHINA
Etl. Junr l-rj. llltll{. (iurtr,1/l! (:ltrni I'ron!

TEI,}](:OMMUNICATIONS & EI.ECTRONICS
UXPO,TCtIINA It8. Junt I li. l!)8tr ()rangrx{'

CHEMTCALS
CHEMICAL ENGINEERINC & SPECIALTY
CHEMICAI-S.l)!a (DlH l]-9. lgtr7 Berlrrrg sllX

CHEMICAI. PROCESSING EXHIBTTION. llJ\
l-i 30, l9lt8 (;linBrhou. B & I Trrd( l!t\
CHINACHEM EII/INTL EXHIBITION ON
CHf, MICALS AND PETROCHEMICAL INDUS'
TRIES..lutrc 6-ll. I1188 Beiinrg Adsalc l:xhi

HEALTH CARE
Mt:DICAI, CTIINA 67,'?ND INTI. MEDI(;AI, AP.

PARAI'US & f,QUIPMt;N I t]xHlAl l lON. s.P-
,,r',rn'' l2-lrr. l'187 I|.,rr!'g A.l.al, t.\l'il rx,,

p[ARM UXPO 8lr tN[t- EXHIBIIION ON
PIIARMACEUTICAI.S AND HEALT1T CARE
.1tnrl lii 21. 198,r.&'j'nB (lhrnalnrl(i,'$ r(,,

(JTIINA MEDI(]AI. IIII,,3 RD IN'I'L MIiDICAI, IN.
S t RUMltNT & tiQulPMUN',r EXHIaII-l()N.
V.tr.l-x, l"H8 ll. rB/lx{, A,t'Jlr Ixl'il,irn,r' s(r

tlOSPlleL LXPO, (illlNA EE. Juh 8 I.l. l!r88
\hIr,{h!r (lhinr l'r,{!nrrr
atot-fcH ExPo 8lr. zND lN rL [XHlAll lON
oN BIOTECHNOI,OCY & LIFf, S(]IIiN(;T:5.
srpr(nrb(r I1)88. Shirrghai (;hitra l.tl (;,r!v.n

AUTOMOTIVE
ENGINE CHINA 8EITRUCK MANUFACTUR.
ING & MAINTENANCE EXPO. ]\iI ll 17.

11r88. BriiinX (:h' . Pri,nxltion
TRUCK INDUSTRY AND ENGINE EXPO. APril
1lo-!6. lglttr lk,lin,{ (:hina Pun,nnrr
AU'I'OMOTIYE CHINA EE. June l5-?1. IlrllS
ItcijinS AdMle l-xhrbitnr Seni..i.

Ihe China 8uliness Review/luly-Autust 1987

ENERCY AND POWER
SHT,Ii(iI,! Ii7, INTL PETROI,EUM INDUSTRY

I'[(:HNICAI- EXCHANGT] AND CONFER.
EN(;8. Atr{u 20-29. l1)67 Sh(n{li R,,nran As

rt-UlD POwER EXHtBITION. N,)rttrrbtr 1l l'l
l1)87 & rinr,{ }l,mg K,,ng t.xlxnirnrt

17



LICHT INDUSTRY
't'oYsMA/ woRLD SHOW FOR TOY MAKINC
AND I,ICHT INDUSTRIAL MACHINERY S.P-
rrn,lx r l: l11. 19117 \ruxr H( lt,)s. tnrl Sh()s

CHINA GLAS TECH E?//CHINA GLASS &
CRYSTAI, ]'I'CHNOLOGY AND EXHIBITION,
s.tr(!,)1tr, :ll :8. l1)87 (;uinN/h,,u B&t1!id(

INTI- t.IGHT INDUSTRY LXHIBITION. ()r,i,-
l,.r tl l.l 11r87 Shenr,rnX ll(,r{ K,Dg Lxp(!

LEATHER CHINA 8?/INTL EXHIBITION ON
LEATHER INDUSTRY AND SHOEMAKTNC.
\(\.r'rhrr :l-!r, 1987 BcrlrnX ,\(t\.rtr [.xhib,tntrr

CHINA LICHTING IXPO E7. r,.,,trrn,het I 1r.

l!s7 \l,.ur*hnr (lhini IhA,nr$ tnrdpr;es
ADIIf,SIVT] TECHNOLOCY & EQUIPMENT

UXHIaITION- l).r.',!lx.r t lo. t!87 l,nnIn
l.tNr(r' I',rls.r\r.\
(:}IINA CERAMIC {iE,/INTL CERAMIC MANU.
TACTURING EQUIPMENT & TECHNOLOGY
f,XHIBITION. Mrrrh lri-21, )988. ShrDxhii ti
& I Irrde lii,\
JIWELTIME CI{INA/JEWELRY & itATCH
MANUIAC'TURING EQUIPMENT EXHI.
Bl-l-lON. May | {i. l1r,{,1 ShaDghai. B & I lin(tr

AVP Erpod.ior Co.
l20l Nen FunS Ccnr.r
25{-29t C.rtk Pe.l Ro.d
lvf HonS KonS
Tcl:0-.1{4202
T.lcrlto7r5 AVPEX HX

Adr.l. f,rpo.llion S<nicc. Lrd,
2 I /F Tutrt Wai (i,mm. Bld8.
lo9-lll Glouror.r R@d
Honr XonB
'r.l: 5-892051I
'Ielcx: 63109 ADSAP HX

Xrllman Airmiarcr
5 Mapl. Cnun
Ridt dd NJ 07t50
Tc| 2ol-652-7070
Tcl.tr ,6{715 CDWD UR

lirpo Xilrn Intl Tnd. Frir Co.
Rm 190{-1906. Alli rcc Buildins
130-1sfi Gnlncughr R(xd
C.nrral. llonS KonS
Tcl:5-t35365
T.t.l 86776 BIXPO HX

lnt.marion.l Mrrl<rir8 S.ni..3
1030 s I-rcr.n8t Road
li(;rans.. I1.60525
Tcl: 312-35{-5900

B & I T!.d! Frir., lrd.
,t/F Chin UndcBrir.r. Crnrrt (EBC)
EE Clotr6r6 Ro.d
HonE Kont
T.l, 5-756$3
Tel.t: 64881ASILX HX

B&ITrrdccroup
1327 Ciln|NGd ToYcr
a{{ (Ldrr Srr.(t
&. Paul, MN 55101
Tcl: 6ll-?97-6836

C.tn.r. Erpori.ion crorp
7315 Wit(orBin Avcnu.
P o. Eor 70007
W.lhin8ton, DC 20088
Tcl: l0l-657-3{X}0

Cli lutia6. En.c.pri...
l6 E:rl a2nd SrEGr
N"* Yort. NY 10017
Tcl: 212-682-l5l I

EXHIBITION ORGANIZERS

Ctir. tndo.r.i.l CoEocrdd S.wic..
21201-? f,r.ql* Pler.
992 (;.ilntill. &,.d
Korkxn'. HonS Kont
T.l. S-727689
Tcl.x. 40!55 CICS HK

Coodrill Tr.din3 & f,rhihiraort
R(x,n lSol
'l5lt-.lli8 H((n.$y Ro.d
(:rusrrrt 8ri ll,,ng [on8
lel: 5-81rt4598
I.h.x: 627511 (; l-IX HX

H- Hor lrtcm.tior.l Shor CcD.r.
t90 Narhrn Rord, Ittrh Flu,r
XowkDtr. HonI Kong
I.l 3-7lto52lil
'lrl.r ,l0li65 HUf,()$ llX
Ilonr KorE Erpo.itioni, Lrd.
l,t,? l^'a!.on (i,mm.r(ral BklB.
lllt (i,nnrtrXhr Rord

T.l 5-815?9?a
lil.t: ?35Etl [Xl'o HX

J.raoo la.c.rliond S.wic.., kd"
Roont Sl7-9A. llanlo* C.nf.
s- t5 Harto$ Road
tQrwln,n. Honx (ons
TGI S-7?50-!06
lil.r:39452Jf,N1N HX

lhliford Trd. f,Ittbtuio,t L.d.
3,/E {lt.5l Connaughr X.oad W
llDng Kons
'l-.l:5-.1?4306

Ciir. llr.m.tio||.l Cor!.rllor S.rricc, Ltd-
Suirc ti02 lurbour CrFr.l (l.ntrc

(otl.xln. HonS Kong
T.l: J.?590728
Tcl.r: 40255 Cl(:.S HX

Chh. Protttotlon Lrd.
Room l8l0 Shun Tat C.nrrc-l^tc To$.r
20O Co r.ughr Ro.d C.nrrrl
Hong rrong
T.l: 5-59?055
T.lcx: 75270 CHOCH Hx
US R.F.,,'r'ztiw:
Chh. lrrcmerion.l
I 700 ti, Srr€fl, NW
Suit. 102
WrhinSon. DC ?0006
Tclr202-659-4557

Cflle Tr.dG Prorotioa, l.rd.
175 rifih Avcnu., Suir. l2l0
N.s Yorl. NY 10017
'El: 212-2t7-0010

lrol f.a f,nl.rprirc.
31,7 l)irnrns,n (inrr.
tr r,9 Qu.cn r R.!d !,rr
Il'D,! KoDt
r.r 5-!7075!
'lil*:6l0lI Lt(t.ll H\

D.LDl.. Erf,lbt.loB
Arion Crhm.rci.l C.nrrr
2 Quc.n . Roed 5/Fl
$t'l, HonX KonI
TcI 5-452211I
T.ld:60516

Mod.ft Chin. Lld.
R,nm ?003 Ll3l(rn (irtrnr (l.nrr.
:t!l; ll.nnca$ Road
ll,,n[ l(,,nx
'lil:5-1193397ii
'l.ldr iti7t9 (l(:I RW tlX

co0-dlr Aroci.r6
21Al Siry P.o Building
l0l Kn6r Ro.d, Nonh Poi[r
HonS l(on8
T.l: 5-7{6006
T.lcr: 62lEg C NID HX

Erro ,Il!{trala lrd.
l89E Srir. Hour.
I I Chetcr lord
HorS XorS
T.l: 5-2I I65l
Tchr: 73546 f,ML HX

E. J. rru.. & Ar.6ci.r.., tm.
P (r. nox 70351t
It'athiE8t.nr. DC 200aa
'r(l: S0t 9E6-7800

SHX lnrcm.(io6rl S.ri.c. L.d,
'lr,,f Tirn An Ocnrr.
l5l (;lour.rt(r lld
ll0n8 Rotr8
'l'.1 5-lt326l0o
l.lcr: E95tt7 SHKIs HX

lnt.marion, Marl.tinf 5.ni..3 l-td.
llxo S. l2cranSc Roe.l
l.a (;,anSc, Il- 60524'
'lrl: 

S l2-3511-3900
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,IYSTfi UMENTS
EDEQUIPf,X It7,/2ND INTL EDUCATIONAL
INSTRUMEN'IS AND EQUIPMT]N]' t]XHI.
BITION. ()('r,n,.r 7-13, 1987. Be'Jitrg. SliK Inrl

6TH INTERMED ETINTL MEDICAL SHOW.
Novrmber lll87 Shcnyang C(xxlBill Iiadjng &

ITEME E7,,I ST INTL f,NVIRONMENTAL
TESTING EQUIPMENT AND MEASURINC IN-
STRUMEN'IS LXHIBITION. Septton)cr I 5,
l!87. GuanE/hou. (i,rslal Intl Cl,nNhatrr
't ESTEXPO 87lCHtNA INTL tXHtBt',t lON
ON TESTING AND MEASURINC INS'IRU,
MENTS. O.roh.r 7 I2. I987. Harbin (ihina lnrl
(:on\entnJn S.ni(.
MICONEX,,SRD MULTINATIONAl- INSTRU-
YENTATTON CONTEREI{CE & EXHIBITION.
Mly I8-24, l98tl lt.iiin8 SHK lnrlS.nncs.

MACHINERY
TTETLoNGJTANG E7ltNl L EXHTatTtON ON
ADVANCf, D INDUS'I'RIAL MACHINERY AND
f,QUIPMENT. (),r,,lxr ll t7. I987 lt.rhrn
l.oot Lase Enr.rpris.s
AUTOMAT 67,]IN'TL INDUSTRIAL AUTOMA-
TION EXHIBITION. ()(rober 27-3t. 11167
(;u!n87hou J.nstotr Inrl Scni(e5



INI'I, EXHIBITION ON WOODWORKING
MACHINERY Mar(h :-8. Mn Ikijtrr8. Adsare

ENGINf, (INTERNAT- (]OMBUSTION) EXPO/
(itllNA 8E. Mal ll-17. t1188 lr.ij,o8. (ihttr! t,rG

VACUUM TECH AE/INDUS"I'RIAI, APPLICA.
I-ION OF VACUUM TI]CIINOI.OGY EXTII.
anlON & SYMPOSIUM..ITTc la, 20, 1988.
shnngh,i. (i)n,m.dia As,x irir\.
INDUSTRIAL MODER N IZA'TI ON EXPO/
(llllNA IiE. November l5-'.?1. l9ttlt Beijint

SECURITY
INTI- FIRIi SATETY EXHIBITIOI\i AND CON.
F[Rf,N(:]: (:ltINA. ()rr(,lxr :?7 \,^.r,h.r t.
I'rH; sh.,r[1,,,, t \p(, IliDrs.otr nr
INTI, SE(]URITY EXHIBITION,'CHINA. \,,.
\.rrlxr'.lli l),rr rlx, l, ll)87 ll(.iIng l\t,,

t-aw AND NATSEC 88/lNTt, EXHIBT',ION &
CONTERT]NCE ON LAW ENTORCEMENT
AND NATIONAI. SECURIT!'. s.tn.n,h., l1r

:-':1, I11118 Ir.otrI (:,,rurc(lir .\\r,x r.rt.\
CHINA SAFr 88,.CHINA INTI. SECURITY
AND IIRI tXHIBITION. \{^.,,nx., I x l')xs
&.rt,IB t\tr, l,.u!.rx.nrnr

CARMEN'II](:]I II7 2ND IN'I-L GARMEN'I
MANUIAC]'URIN(; EQUIPMENT AND MA
Ctll)iERr' IXHlBl't'l()N. 1)( r()ber 2l .?7. llr,17

Hrngzh.{r sliX I otl sr^ncs
l.EATtlt:R (;lllNA H?. N,'!.mbcr :l 1r. llr8?
B(iirng A(lrnl( l.\tlrir!rt s.Nier
CARMEN'I'D(]Ii 8It/IN]-I, (;ARMDN'I' MANU
IACTURING & MA(]IIINIiRY EXHIBITION
\,{en,l,, l:i 1". l"ltx 8.U,"11. SHK IIrl ser

MACHINE TOOLS
MOI-D, DIE & TOOLS EXPO,'CHINA E7. I}E
,.r'rl r :, l:,. I,,8; Beii,r,x { hr".' l,r,nrni!,n
MACHINf, TOOLS CHINA IIII/'2ND INTL EX.
}IIBI'IION ON MACHINE TOOLS. Mf,TAL.
WORKINC AND ALI-IED INDUSTRIES. ]\1r!th
.l l(,, llr88 B.iiins Ad\.rlf t:xhir'ir!r' S.nirrs

sPo{r.t
INTI, I]XTIIBIT'ION fOR THE IITH ASIAN
(;AMES. N,,\.i,rl,(, :l(i-l)c(e,,,r,., l. Lrr87

ll(itir!. l'.\tr, M.rrirA.nrenr.
sPoR'r's IQUIP 87INTL EXHTBITION OF
sPoRlS IiQUIPMENT AND COODS. N,tr.r
h.r :lx l)(.nrh.r :1. l1)S, ShJl(h.! li,rll({rl

(llllNA SPOrI 8E]3RD INTI. LXIIIAITION
oN SPoRIS FACtl.tTtES. EQUIPMf,N',t AND
lNSl RUMT N'l'A'IlON. Jun. :l ?. l'rHr &'ii,',*.

TRANSPORTAT'ION
I'RBA:\'I'RAN5P('R1'. SUA\I.AT' & RAII-IIAY
t1(PO (ltlINA 87. s(tn,'nrlrr I 1r. I987. shrr'B-
h.n {:h' r h,tr,n'rnnr
.I-R.INSPO 

I,III 'INTI. I.AND TRANSPOR'I', (]AR

MAINl'ENAN(:t: &'I-RAfFI(J CON'I'ROI-
EQUIPMENI. ()irinxr l| :5. 11t88 lttijirrg.

I,AND TRANSPoRI' EXPO,/CtIINA 88. o( I(!
l)c' .18 N,n.rDlna !. 11r88 ltrijinB. (]hitr! |i,trr,

PAPER AND PACKACING
CtllNA PAPER E?. ()rr1nH llt-18, l!ltl7 Shang-
lri. E. J Krause & Ass{riak-s.
IPCONEX 87l2ND INTI- PACKACING AND
PROCTSSINC f,XHIEIIION. N,,v.trrlxr 24 30.
l1rlt7 B.riins SHK lnrlStaakcl
PAPERTf,CH CHINA 88/CHINA INTL PULP &
PAPf,R INDUSTRY TECHNOLOGY EXHI.
Bl'IlON. ()(robrr li-ll. l96lt Ir.ijinE t-xpo

(:lllNA PACK EE. Seprenrbt, 1r-15, l9lltt.
l\.rrinH Adsalc Exhibiri,,n S.ni(.\.

MININC AND METALLURCY
(:HINA METAL E7,/INTI- LXIIIBITION &
(:ONFf,RENCE ON iIE'I-AI-I.URGICAL IN-
DUS RIAL f,QUIPMDNT' AND 'TECHNOL-
OGY (r!fier 28-Nor.n'hr L 1967 Bei,ing.
(i,n Fdia Asso(ial.s
M}j',tAl_t.URGICAL TNDUS'| RY UXPO/CHINA
E8. S.prer$er l6-22, 1988. B.ijnl8 (lhitr! l,!G

cHtNAMET aE/INTt_ [XlltBI l lON ON MET-
AI,I,URGY. fOUNDRY, AND IIDAT -tRf,AT-

MENT. S.preiirber 6-ll. lllltli shrnShai Ailtal(
Uxhihiri,n Seni.es
MINING CHINA EE,/:ND INl'I, MININC
EQU IPM ENT EXHIBtTtON. ()rrol,cr.r-9,
llruU B{.iiing. Adsalc l-xhibirnD S.nn.s.

.TELECOMMUNICATIONS

stNoPos't El. ETtNTL PosTs aND TEI-E.
(ioMMUNI(lAIlON EXHIBITION. Au8r'sr 2lt
Scpt(nnrJ :). l1ru7 Shenzhen. ll,trr,{ l(,nIs t:xP!

INfORMATION MANAGEMENT AND'I'[1-[.
(iOMMUNI(IAIION EXHlBll lON. s.t,r.nllrr
7-l:t, l!187 tkiiins t)arlbas t-x|}xrrnrs
-IILECOMP CHTNA ETINTL r]XHIBll-ION
oN -r-[r-t:(]oMMUNtcaTIoNs. orrtcf,
AUI OMAI l()N AND COMPU'IER. scplonrrcr
8 I:1. l1rlt7 B.ijiDA Adsrle Exhibirnrt S.Ni(s
OP'TI(]S & T]LECTRO-OPTICS INDUS'I'RIES
ExPO/(:lllNA E7. De.enrbcr I I5. l9li7
tLiiitrg. (;hn'x IrkrDorion.
CtllNA ()PI OELECTRONTCS LAStIR lili. .Jnnc
l{ - I1r. 11188. B.ijing. Cahn(r\ }:rJx'rirnr' (:n{p.
EXP() (:OMM CHINA 8E. (),r,nxr !ri-:ll. lll8l{
BcititrS r: I Krrur & Asr({iattl

MISCELLANEOUS
INTL MANUTACTURING. PROCESSING.
AND TECHNICAT- ECONOMIC COOPERA.
TION EXHIAITION. scpt.mbe, l9-15. 11187

8(ijing. (lhrnr [xtn Mn,lls.nrenl Corp.
MARINTEC CHINA 87INTL MARINE TECH.
NOLOGY f, XHIBITION TOR SHIPBUILDING.
PORT DEYELOPMENT, AND OFTSHORE EX.
PLORATION. l).,r',,hrr 7-ll, 1087. ShrnghJi
(}htr.6 t:rtn)sirnrt (;n{tp.
INTL WRITING/i{ARKING PRODUCTION
EQUIPMENT EXHIBITION. Ilarch l-6. l98lt
ShrnIhai. B& I liidr farrr
IMEX CHINA EE/IST INTL MATERIAL HAN.
DLING f,QUIPMENT EXHIBITION. lval l9,rti
AVP Ex|}^iri,rN ( i,.
BEIJING INTL BOOK FAIR- Sepr.mb.r l-7.
I98li. Beijinx. (lhnu Huinr.ss E'trrrprises.
METROPOLITEX EEICHINA INTL METRO.
POLITAN DEVET,OPMENT TECHNOLOGY
EXHIBITION. S.pt.Drb.r 22-27. 1988. B.ting
UxIx, Mrnixrntra'r
AUDIO VISUAL BROADCASTTNG & PROTf,S.
SIONAL PHOTO EQUIPMENT EXHTBTTION.
t).(e,nber ! 7. l1)8t1 tkiiing. B & I Trade Fairi

TEXTILES
SINOCI,OTHING. S.ptember I.l 20, llrllT
IteiiiDS llons Kons [:xPl,sirx)n. ()onpll.d l,t !\ls.tlh htkn

PLASTICS
PT,ASTECII E7lCHINA IN'I'T- PLASTI(]S AND
RUABER INDUSTRY -IT:CIINOLO(;Y EXHI.
BI[ION. ().tober 6 10, l!rlt7 Shinfiha, Uxpo

cHtNAPLAS 87.rINI I_ fXtltBtTlON ON
PI.AS'I'ICS AND RUBBT:R INDUSTRII]S. No.
rInl,r' :].1-lrr. ltllT l]l.rt'r'H ..lihjle trhih,ti,,n

PI-ASIICS & RUBBER INDUST RIES EXPO/
(iltlNA88.Jrne lh 22. llxx (;uartr/lr r (:hrnJ

Pt-^s'IlrcH E8/cHINA INI_l, PI-{SI ICS AND
RUBAIR INDUSTRY 1'E(;IINOI-OGY EXIII.
al'tION. N{'lemlEr l7-2?. l9rln Bcijin8 lxpo

REFRICERATION AN D H EATI NC
TIAVEX CHINA E7,INTI, [XHIBI'TION ON
RETRIGERATION. HEATING. & AIR CON.
DIIIONING EQUIPMENT. l).(cn,b(r ? ?,
llrli7 Shinghai. B & I Lr{lc ta,r
cI NA ITVAC/tNTI- l:XHtalttON ON
REfRICERATION, HEAI'IN(;, AND (iLIMATE
(lONl ROl. t:QUIPMIIN'I-. Nr'v.nrh.r I li. 198a.

B.ijirtx u. l Krau* & As(r Lnr\
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Sisters in Commerce
US-China regional reLatioruships try to pronnte trade and inuestment

hcrr I'r csirlcrt t lirttrnt'
(lartcl cstalrlislrerl lrrll
tliplorrratit rclutions
\{,irh (:hi'r;';'r rhc enrt 0f

l1l;tt, .\nler'i(lt s g()\('r'rr)r\ \r'cr-e
r;rrick to scc lh( p()l( ntiirl. HoPirrg t<r

lor gt. t ornnrercial. scit.rrtilic. rrrl-
Itrral. lrrrd edu(:llion:il ti(s wilh
(;llinlr, a delegali()rr ()l g()\crrtols
I Ir\r'lc(l t() CIrin irr | 1)71) to Propose
(slitl)lislrirrg sister rclulir)rrs lx-lwcerr
..\rrclit'an and (llrirrcsc (ilics rDd
statcs. lhe (lhinesc lca<lilr :r(.el)tcd.

Sirrcc thcn. 5.1 L S t itier arttl states
Iralc errtered into s istc l lclat iorrr n itlt
tlrt ir' (llrinese c()unlcIl)arrs (\// l)()\).
[\'lalrv ol tltese tt'latiorrr trert' ce-
nrcntr<l only within tlrt'lest r'rrrrPlc rrf
!'clrIs. I he extent t{) wl]i( h sistcl rcla-
ti,rrrs lrrrr. prr,rr,t( (l r'orrrrrrr'rr e itr
rtlc.rs bclr^'cett tltr' trro r,,trtttt'icr ir
Ir;rrrl to tlrranlifr. bul il is ( l( ilr lhll
( ()rrner( e in pro<irrtts:rrr<l scrviccs
r cnr:rins l>elorr'its pr)tcnl iul.

Ihis is rrot t(, slv thlt sisl<l rt'la-
tiorrs h:rr e a negligiblt'irrlrat t on l-rS-
( lhirra tlade. Srrtall aud rrrrrlirrrtr-sized
I lS r onrl>anies seckiug lrr cnl rcc inttr
tlrr'(lhirra rrrarket olicr (l() r()l kn(xt
tlrcrr to begin. Sislt l conrrlitlces ot
irrtcrrratiorral trade rliririorrs ol state
ol r itv goretrtrrtelrts t arr lrt ly> tltese
,,'rrrP.rttie. get.r "{',r't irr tlrr rLr,rr"
t lrr()ugh their establishcd roturec-
tiorrs *ith sisrcl cin rrr'prrrvincc ofli-
r ials arr<l enterpririt's irr ( lhirra. -I-hese

in tr-od tr c I ion s tarr bt'irrvalrrable.
rilr t |et'r,'nal totrtrrrtr. I l t r r r i I i . r r i t r .

:rrrrl tlrrst pl.rr :r Ir:rr.rr rror rrrt r,,le irt
srrt t csslirl business dealings irr ( ilrirra.

Srrrall (lhittesr crtlcll)riscs (nrl alcrt
bcrrtfit Inror sister rcllrti()rt\. \lxrl\'()l'
lhcrn seck tradc opl)orlullitics ()r
t('(llni.al rssistan(e r)ll ll \(ulc tlrart

lras little aplxal t{) lirlg( Anr(r'i('al
( ()r'lx)r'irti()ns. \t't tlrr'sc erlcrl)r'ises
arc larclv farlilial witlr arrv lrtrt tlre
llrr'gt'st .\ttrcrir.trt (',rl)',r'irtir,Ls irr
lhrir licld. Seeking tlrt lrclp ol ofli-

Sarah R. Peaslee

cials irrrolvctl irr sistcl lclatiors is a

gorxl rr ar to firrrlarr appr-o;rr iatc ;ralt-
trcr allx it (rr( thcv rnal\ hert rrcv r

Itt'ut'rI ol lx'lot t'.

Shoeslrirg budgets

.\ltlrrrrglr sirtcr lelatiottsltips rttr'
initiatcrl irr valiotrs rvlrls. urost lrrt'

Ir:rirlrl orr tlrc lr.r*ir r,l ci'r'rrorrrir
(()rrl)irlil)ilily und perccivc(l lll(lc
possihilitits. \\'ilh thc cx(cl)ti()n r)l
tlrc lllrrrklt r. (irLrr ario arrrl l-lrasrr. I i-
be t tic-cstablished llst .\pr il rrt tlrt'
bell(st {)l .\r:rt'r'itan (levr)tct\ ()l Lil-
ntaistrr rlllr \\'ant l() sn-(ngtl)cn rcli-
gil)rrs lrorr<ls lx'trveen th(, t\r() ( orllru-
rritics thc irrrpetus hchirrrl sistcr
Iellrtirrrrs is largclt ec()rrorrrir, oltcrr
sl)car'llril(l(tl b\ clergclir att<l orrl-
ualrl-Lxrking rrra\'{)r-s aln(l g('\ cr n(,r s.

Yel (l(.\l)il(. llr(' alrr()st irrrrrrc<lirrtc r.x-
(lllrrg( ()l tIi(lc <lelt'gatiorrs :rrrrl lists
ol possible (ixrpcrati\c projcrts tlr.tt
rrsrrallr krlkrvs lhc signinl{ ol \ist('r
:lgr('(rr(rrt\. nrost Projerls lr;rvc lrt.crr
sl()\ lr) g( t urt(lcr'$r\'.

'lhc gcrt lallv slou,pacc ol tlrt (lhi-
ncst' tlc< isiott-ttraking prrx<ss is rcI-
leirrll a t'orrrr:rorr a(!nsllilirtl, (()rr-
pountlt<l lrr the linritlrl ilnr)unl ()l

Iolcigrr cxclrartge a\ irilal)l( lr) l)!'()vrr-
cial ;rrrrl r'itl olganizatiorrr Ior prrr-
r hase s. Ifut thc lealizatiorr ol t t o-
rrorrrit paltrrtrships has ul:'o lrtcrr
lirnitctl bl llr(' s(()pe arr<l lrrrlgct ol
IiS sistcr r itr uIl(l stale ()r'gani/ltir)rts.
1lrr. sislt r-r ity r onrmil tecs alt' rrsrlrlly
rtrrr lrr voltrrrlccrs ilnd Ieh ;llrr()sl cI-
lirel! ()n (,()llr-il)utious florrr prir'att
crrcrl)r'i\(\. l)illicLrltit's irr anrattirrg
brr:'ilrrss irrttrcsl oftert atisc, cslx'
ciallr llrcrr strch ronrrrritlet's lrrt lrcr-
r t'tr crl t,' lrt' rttlttrtrl ,rr ,rr.rrkrrrir

.\utuh ll. I'cul,t. a gradurk ol (itlltl
(itllryc unrl al inl?rn al lfu Nuliorttl
()turu il lot ltS-Ohiaa 'liatu rinr .lun-
uutt, lrrt,iouslt liurrl in'lhiu,rtu tutl
h \ l,z1,t,lul rrl,,,D!i1).1r in tfu l'llO.

lrotlics rvitlr rrr r'orrrrrrt lt ial exprtl ist .

l\losr ol tlrc tlS strrtt' r-t,latiorrshiPs
arc rlar:agctl lrr tht interrratiolral
t|.arlc rlivisiorrs rritIrill tIrr' slatrs ('(()-
romit <lt'p:rrlrrx'rtls art<l tlttts ltarr' a

lrrr<lgct arrrl ll)c iltlcrrti()rl rrl lull-tinrc
sta[L l]rrt t.rcrr lhcrt. tll('il rolc is usrr-
all) lin)it((l to rrrukirrg irrtrocltrctiorrs
arrrl irtitial t orrt lrts.

lllirrois is tlrc ()uly sister slirtc lr)
lr.ne t,st:rIrIisIrtr| .r trutlr ol[irr. rrr
(lhirra. I lrir rrllrr c llLrrls Illinois torrr-
panies to lxrr<'lit lrorrr a r,ride rangr'
ol_ setr it rs, irtr lrr<lirrg :rssistante rrith
treg()tiati()ns in (lhina. firrarrtc<l t'rr-
lirclv l)\ llr(. Illirrois [)cpartnrelt ol
(lrrtrnrerr t'. tlx'tr;l(l('offi<e r osts

',vr.t' $ll)l,.ll0{l .r \r,. r(, rrlirirrt.rirr.
lltrt (\'(r lllillr,i\' rr(,1i\.lti()r. li)r'
cstablishirrg :r lr-il(lc ()lli(r' alpl)eirI lr)
I ransr errrl il s r orrrrnit nrrrrl t() e\pitn(l-
ing tladc $irlr irs sistcr pr'()\in(c.
l.r.t,,rrrtB lrr l!rx:1. \lrrr tlrr lllirr,,i.
(lonturer r't l)cpaltrncnt Iirst irr-
I,,r rrnI tlrr' {.lritr< rc l'r , 'plc . ,\.*" i-
xti()n li)r' [,r'ir.rr<lslriP sith loreigrr
(lrrrlrtlits rrl its tltsirc l() ()l)cl il
tradc ollir r., it luul llcijing, n()l Sh(.r-
rrurq ttlrc r.rlrit.rl ol l.i:|rIrIir|,.1) rn
rnind. ()rrlt altcl r.rrcorrragenrcrr{ lrr
l-iaonittg tlarlc ollrr ials rlitl Illinois li-
rr,rllr rl|rirl. lr, \(lul',rtt ('Htrc ttt
Shenr urrg.

Sistet tolrrnritttt's irr rnost otlrt'r
\LrI( \.itl Lrr lr,'rr crrtrl.rtittE lllirr,,is
t,xanrPle. \{'lrilt. ( )lri() \lrpp()r'ls a r'(,1)-

Icscrlxli\'( ulro s;x'lrrls six rrrrxrtlrs lr

rtat itt \4 rrlr.rrt. tlrr' ,.rl,itrrl ,'l I lttl,t i

Pr'or'ilttt'. r ()sl sist( r' ('()!nnritlecs rrs(-

thcir lirritt.rl lrrrrlgcts 1o pav Ii,r [1S
atrtl (llrirrt st' (lclcguli()rrs trarclirlll
trntier tlrt rr'lutiorrships auspitcs.
()riginallr. rhc ur(lerstan(ling
srenrcd lo hlrvt lrt't n thlt sister (()rr-
nriltt,es vrorrkl lrirk rrp the tab Iirr
Arreli<arr <k ltgatiorrs lh t c()uld n()l

l)lry tlr('ir aiI lir(' Io (lhina, wlrik'
Irosting t'x1x,rst.s woul<l l>e harrdlcd
bl tht' (lhint-st :rrrrl vir't' r'er-sa. lirt.
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incr clrsirrglt. sislcr (()rlnlittcr'\ hr)(l
lhilt llrcv ('ulrrot :llli,r'(l 1() r\'( rr l)itr--
lirll\ ( ()\( r' thc (.\lx,n\cs ()l rlr( gr'()l-
ing rrrrrrrlrt r ol_ [ S urrrl (llrinert tlt lc-
gat iolr s. lhe \i\l('r' (()nlrlilr(c l()r
\\aslrirrgtolr Statc, rtcognizcrl ;rs otre
()l llrc llr()st (()rrrrillcd ()l sistrr
statt's, h:rs t ttt ba< I attrl norr par s , 

'rrlr
sr rttl( It.rr r\l)' rt l.rlIotl ( \ lx , !\( \ ltlf \ l\-
itirg (l('l('gilti()r)s. I\lrrch ol its lrtrrlgct
grrcs to nrairrtairrirrg a tt ade rlcsk that
tonrluctr general (llrina rrrar-ktt rc-
scalclr.

B e nefi I s for small 6usinesses

\t'hctlrcl puhlitlr or qrrirrrtclv ti-
nanr rtl, rlrlegation\ nrusl (()nlinue
crossirrg tlre l'arilit il (r)nrrl('l(e
:ur lor rS \ i\l rr'\ l:. I r ) I lrt'tr e. 

_l lr'.r' r isit.
carr llc cspeciirlly rrseftrl lirr'strtall
busirrr.sst.s. l'or-cxanrple. rvlrt'rr a St.
[.orris rlt lcgation r isitrd il\ si\l('r ( i1\.
\utrjrtrg. irr l!8 l, .tll rlr( l,roicr t. rli*
cussc(l ar\()lvc(l srrrall brrsirrt sst's
seekirrg to break irrto tlre (lhirrlr rttar-
kct lirr tlrc filst tirrrc. Ac<'ording to
rerl,r.rl P.rrtir iP.rrrt.. tlre \i\t('r' r rt\
rclariorrslrip lrel;>crl r lcal llrc \rl\ l()r'
srnall lrrrsinesses thlrt coultln t lrllirrd
Irng pcriods or- l\trlrrert tlil)s itwav
ftorrr St. l-ouis lrut rrho hirrl sptrific
corrllatts irt nrilrrl. Sai<l Arttotrr 1t'n.
gelrt r'al rttanaget'ol 'llanss'or lri [.lec-
tlir arr<l lc'<lrttolrgr'(ir., "ll lotr saitl
r'orr wt,r't'lirrrn St. Lorris. lllc\ r((()g-
rrizcrl r,'tr r t t t t r t r ' , I t . r t , I r . Tlr' st. l.,,llr\
((,nn((li()n nul(l( it tntl(ll cilsi('r-t(,
rurakt,r orrtirct with tlrc Iiglrt Pco1rlc."

Tlrr value ol trittk tlelegrtiolrs or--

g.ttttzcrl r.itlrirr llrr lrirrucrrr'rl.'l \t\-
ter r clat iols is ulso r lcar- lo cxcr rrt ir rs
al (;cr(r'xl Scarrrrirrg Inc. r)l \\'illet'-
torvn. M:rssachtrsel ts-a snrirll rrc(li-
('al (,(lllipnre t nllrrrrrla< ttr|cr'. I rr Scp-
te|lrl)(.t' l1)U5. (icrrrral Scanrrirrg nret
rlith a (iuarrgrlrlg packagittg alrd
rrrerlirrrl t'qLriyrtrrcrrt rlrllg;rti,,rr rlr- .
vit('rl lrr l\t.rs..rt lrLr.r'lr\ (;('vcr rr'r \li- :
chacl l)rrkakis as a lrur't ol tlrt \lirle's i
sistcl rrl:rtiotrslttP r.ttlt (,tr.rrrArl,'rtB j
I'r'orirrcc. Aftcr sttbtttitting ir pr'()- :
p()sll Ii)r'the sal('()l its pr'otlrrtts, the ]
('(nrl)arrl's direr toI o['sales irr(l rlar'- :
ketilg lra\eled l() (lrtangrlorg scrcral :
t'rr(\ rr lrlSli l(, rrrc(t willr \tirrrsttr :
ol llt,alth rel)r ('sen t al iles atttl lotal
H()v(.ttlDrcllt oflit ials and visil rr()r'c
than l0 rlanul:l( tltt ing loratiotrs. Br
Septrrrrlrrl ol that \cilr-. llr( courl)lrrv
becarrrr'tlre first tr'ade sll((cris st()r\
ol' tIrr. N,lassachrrst'tts-()uarrg<krttg
tie-signing a $2 rlrilliort lottllacl
rrith I)orrg Jiarrg !.1(ctr'()ni(s I;r(t()r'\'
Ir, \lll,l,l\ galr'.rtt,rttr|tcr. lor rrst in
Dr('di(al irrstr_urrctlts.

Ilrt.corrrlrlrrrr lras rrorv gorrc:r stt p
lllr llr('r'. l|('girning tlris surnnrcr'.
(;(r(r-al s(;rtrlilrg. ils I);rIl ol lr lc(lr-
rr,,l,r,.Ir tr.rrr.lt r i r Fl r r ' ( , r r ( ' r r r . \ ill r r.tir r

I)ong.lilrng crrrplovccs irl llrr' .()lrl)il-
rr\'s Watrllolrr f.icilil\ to lr('ll) llr('
llr<t()lr b<'girr I)r'(xlll(li(,ll ol its ontr
gultlrn()rrrcl('r\ lrv lltc crrtl ,,1 rrtxt

It ltt \l,,rrt,rgrr, (;(r( t.rl s(.rrttiql \
lirrrrrtlcr. lrt lic!t s llrc a(,lllIit('t-tlr('
l.rrgcrt irr tlr{ (,,trrl,.rrrt \ lrirt,'rr-
uill be tht. lilst r,l rrr,rrrr irr (lhirr.r.
''-\lrr..rtlr .r trrrrrrlrrr ,'l ,,rrt rl,,trt<rtir
( usl()tnet s h;tr c r'xltl.csst rl :rrr irtter t'.tl
irr rrolkirrg rr'itlt us attrl lltc ptovirtr'c
t,, rt!.lrrlll.l( tlrll r,llrr'r rr( rlr(.rl ( (llrilF
l|)r,It tl)('r'(. lrr' n()lc\.

(:()n)rrcu r irg (,u (icrrcr lrl
S(lrrrrring s su((css. l\{:rssirahlls( lls
l.lt orronric .\llrrir s St r lt t:rr r .losr'plr
I)..\l\i:lni rrrkls tlt:rt tlrir ((nrllir(l
trrrrlt'r'srorts thc rc:llit\ tlrirt \nlitll( l
sirrrl filrrrr , ,rrr srrr, r'ssltrllr st ll tlrt rr

;rlrxlucts irr ( ilriua arrrl,.jrrst as intlxrr'-
tulll. (lenr()llslrirr(s tl)( lungil)le lx'llc-
Iits Ilassar lrrrsetts' ( orirl)irlics (.rIl
Icil) lhr'{nrgh lllis slx'( i.il slirlc-l)t'()!-
irrct lelationship."

Slale -to -proli n ce relation s

.lrrst lro* r1x.r ilrl tlrt'st.r'r'lutions arr'
is lralrl to rrrt lrsrrte. Sistct rotnntitttcs
kct'P ltack ol llrc lrrrsitrcsscs tlrcl
havc achisc<1.;tr rrell rts tltr'(ihirrtsc
t,rrtl-rrst'r's attt rrtlirrL nl( ( tirtglr arl(l cti-
lril)irir)n\ rhlu tlrrv sln)ur'(,r'. []ul \rhrt
Irappcrrs rrltcr' (iltirles( ilrr(l.,\r)reli( llrl
lirrtts nralc (()nlll(t is n()t casy t()
nxrrtitor. sirrr r. tisler rottttrtitlc<'s lrlt'
usuirllv r)()t irrvolrerl irr tllr Iut('r'
stlrgt-s ol rrrgotiations. Nol is il <'rrst

l() (lclcr-urinc ulrcthel sistcr r'tlatiorrs
l:art' anr <litcr't beat-ittg or: thc orrt-
rornc <,f llrrrc nrg()tiati()ls. In s()r)lc

( lrsrs. \isl( t t ities lrll<l sllrtcs I)t ()tltts('

t'a(lr otlrt l prcli lt rrtial tr'( illn)( rrt.
Ior' crrrrtrplc. l.iaorrittg agtccrl trr
r onsirk r lllirroislrrorlrrtsfirst il tlrtr
lu c t rlrral irt pr it c ;rtrrl tltralitr to otlrt'r
prrxlrrr'ts. ['lris is irrst lr verbrrl agr<c-
Dt(.ttt. lll)t{cvct. lltilt a()v(.ts (()n)rru-

i(,rrrr,ll\ :rrrrl lrqr i, lrllltr.rl rilrrl,-
rrrrnr. I 1.,\r $t ll it is rrPIrt'kl is hlrr rl trr
sit\.

Wlrrrt Irappcrrs rvlrrrr lwo []S slrles
lra\c \ist(.r'ti(.s $illr lh( slrlc (;lrincs('

1>r'orirrtr'? [)rr torllir ts arist tlltt rli-
nrirish llrc raltrc ol ll)c lelali()ns'i \()t
art trr tlitrg lo Natrr t' l at t is. tlir t r'tor
rrl tlrc (ilrirrl 'llirrlt' I'r-ograrrr at tlre
i\lit lrig:rrr I)cpar trncrtl ol (irrtrrt rr e.
'l hc l,r(l thJt Sirlrrr;rIr l'r()rirrtt'is a
sistcr yrrorinte ol lrotlr l\litltigatt atttl
\!':rshirgtorr Slalr' lrlcstnts rro prob-
lcrrrs lrrI tlrcnr. slrt'savs. irrltlirrg thirt
th( (\r lrirngcs Sir lrulrlr scckr lrorrt
Itir lrigrrrr rlilli'r' lr-orrr tlrrst it rr:rrrts
l'r'orrr \\:ashingt orr. Nlichiglrr arr<l
Sithrr:rrr lrol>e t() (()()lx,rirlc ir lour-
isrrr, t rrr.r'g1. :rntl I rlillslx)r't ir(lus['ics,
rlriL rr,r,xl. gr,rssl.rrr,l 'rttl l,rr rl.rirr
an(l .rltl( larrrirrg, r'a<lio rlarulil(-
IuriIlg c\l)crtisr, ilrr(l llirplllrt(s irre
Sir hrrrrrr's kt\ pr-() jccls $irh Wrslring-
t()n Slillc. [ialr'is sals lhilt \\'.rshilg-
lrrrr:ln(l Ili('lrig:ln c\( n tr \' to ((x)r'(li-
ralc !isils li-orrr (lhirrcsc deltglrtir,rts
to tcrlrrct cxpcrsts lirr lhe (:lritlcs(.

Cil,t 1o-cit.,t relaliols
;\ltlrllrrgh sisl( r'-stilt(' ({)rrn)illees

lrslrall\ hir\e Iirll-tirrrc staflis arrrl gor-
cl nnr( ,rl \lll)P()rl, lllcl ilre n()l tl( ( ('s-

sxril\ nx)r'r a.ti\c (,r' l)cttrr lLrrtdc(l
tlr.ill l) \.rtl,l\ \lll,lx'rtr'(l *rstct r ilr
r r ' I . r t i , r r r s I r i 

1 
r s . lrr l,rr t. .r'rr'r:rl r itr

Ielatillrrshills aIc ls a(tivc-il tr()l
rlor r' \(, llr.l rlr(ir rorr(\ln,n{lrIl,.l
st att,. l;rkc thc llirltirnorc-\i;rrrrcrr
lelat iorrslrip- -\ltlrotrgh lhc stul( r'('la-
li()nshil) l)rlrrc(n i\lrrr-vlarr<l irrrrl An-
Ittri I't,'rittrt, rlrrs r'.t.tlrlislr<rl lirr
vears turlicr thul lll:rl ()l llallirrr)re
an(l \i:llr)r.I. rll(' t$() .irics ll.rI(] u

lalgcr' rrtrnrbel ol projerts irr the
s rrr ks. I\'lar'1larr<l lrls u l()t ()l l(.( lrl()l-
rlgr tll st.ll to i\tlhrri. l)ul nol rrlu('lt
th:rl it r\llrts ()r n(c(l\ Ii()nt tlrc l)t-()\-
incr. irr lrtur-1. Itlirrralilr agrir rrltrrral
rrrrrl ,,rrc ol- llrc lr,r,,tr'.t r'l (.lrrtrr'.
casl(r'rr l)r'{)virr(('s, Arllrtti is sl)r,rl (,f
th(. Ii)r(.igr e\(hatlg(. ne('('ssirr'\' t()
par Irr Prrl.chasts lrortr \lurrlart<I.
'l'ltc \iarrttn Spt'tirrl !iotrotlir Zotte
irr Iirriilrrr l'r-ovirxt, (,1 lhr ()ther'
Ilrrrrl. lr:r. lrr,,rr' l,,lt iEtr esr lr.rtrgr'. is

ir('(ll\t(),r(.(l tr, ll(\il)l(' lIl(k' I)r:l(-
ti(t's. ilrr(l oflcr's llaltirttor't lrr'ttrs at-
llil( lr\r' ill\r:\lrr(.rr ()llxrrtrrrritit,s.

Shanghai Mayor Jiang Zcmin and San
Francisco Mayor Aannc Feinstein at lhe
open;ng ceremony lo-tt Jear for the San
lrancisco Fiendship Library in Shanghai.
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\1'lrilc Raltirrr,,rt hrrs rtot neeclt<l to
rclr rrrrrch r)u lllt. \liu\lirn(l sisl( !

\t.irc tic. ()thcr <iticr tlo ttlt' arlven-
tagc ol statc-to-plor itrce lelltiotts
I lrlt ()rcr'lll) witlr I Irt'iI sis lc l citv par't-
rrcIshiP. -{ r'ast itt Poittt is Seilttlt..
\\ .l . lr i t t g r o I r . rr lrr'.c .rstct r it" it
(ilrorrgqing, Sir hrrarr. Ihc Scattlc-
(.hongrling le lat iort ''h ip ltas ht'trc-
lil((l 1r(nn thc plc\ir)uslr cstablisltc<l
\\'ashingtorr-Sir hurn ric B()rh thc
ritr and slatc sisl<r ronttnillees se-t'

\l'ushingtorr irs a Irirjol gatcwal to tltt
l':rrilir Rinr. ur(l tlrc lw() r-clalior-
slrips lrart' hcerl itl)lc to t'rxrr'tlirtalc
rlck gatiort r isitt .rrttl sllrlrc itlli)t Irlir-
ti()n irb()ut (llrirtcs< :rtr<l .\trtericarr
r orrrl>anies :rntl t orrtat ls.

l.rsrlr ,,rtc,,1 Ill( rrri,\I rig,,r,'rt.-
.rtrrl tlrc .l<[ st-.1 rrll I S-C]lrirr:r ris-
lcr' r'elrti()ns is llrxl h(t$ecn Sitrr
lilarrcisco arrrl Slrartgltai. Since.[artrr-
aIr 1980 tlrc (ilics lllrvc sPortsorctl
alllr()sl (-()rttirrtl()lr\ cx(ltltrlges in ll)('
ar cas {|f sr'ienr c, tcchrrolrgr. legal al-
l:rir s. rrtctlicittc. \ln)l ts. cdrt.atir)Ir,
:Ur(l thc arts. I'atr ir ia Klrlnran. a f-ru -

l.rrrr t rr rrlet' Ioll.rr irrg (.lrin,r isrrtt . ilt
Surr Fr'ancisco, t'(l)()rts rlrtt the sc(-
{)n(l ()l' t$() Ii it rrrlslrip librirlics"
lrrrrrle<l ll tlr(' si\l('r -( itv piol{r'arrrs
$as Ie(enll\ (()rr)I)lclc(1. Thc Shartg-
Irai liblarr Irouse' trott' tharr 5.0oo
lrooks ancl \i(l(() (ns\(llcs l'elaliI,{ l()
,\rrrt rican .rllttllc. I lt( sister libl ur'\
ol (llrila-relat< rl rrlrl( r'iills ()lJene(l :rt

th(' ITui\ersit\ ()l S:ltt Iilan(is(() tllis
.lrrr rc.

(irnrrnercial lics irr'(' irls() lhrivirtg.
,\r r olrling to l)ctcl I lcttslhel, deputr
rrr.rr,'t r'f5rrrr lt'.tIt, rs,,r. 7tt er otr.trrit
alt(l ( ()Irnrer( ill Proict ts have gottcrr
rrrrtk r rrar. llr,., rrr, ltr,l,' Pr',,jt r ts irr
l('le( ()nlnrLrni( lli()ns, ( apital ( ()rr-

slr u( ti()ll, rtass lfnllslx,r'l:rti()n, an(l

l)lrl)li. trolksi Itt'lp lrottt the I'r(ili(
Stock l.ixcharrgc irr tlerclopittg a

Slranghai crclrttrg( irn(l ()lher fiIr:ltr-
r i:rl ser-T it es: arrrl t still)lislrrrrent ()l th('
I rrtt'rrrational Ilrrrirrrss \lartagentcttt
liairing School irr Sharrglriri to prlr'
rrrotc lirtrrrt I S (]lrirra c(()rr()rrli( ((F
(,lx l.uti()n :lld I lir(1. .

'I lre blcrrrlirrg,rl ttatlt'and lliclrrl-
ship tlrat tlrt' Sarr l"r'arrt isco-Shattg-
lrrri lr,rrrrl tr Prlics is,.rrrtrtotr trr.rll .ir-
r(.r relJtior\. r. lrt tlrtr tlrt it
c\.lrarrgc\ art l,rlgr or-srrrall in scalt'.
,\ltlrorrgh rrr{)\l lla\r scerl btlsir)(s\
.rrr,l tr.r,lc 

' 
, 

| 
) I 

, , , r 
' I t l r l I I i i \ rtr.rlrr i.tlr/(

()lll\ sl()$'l\', thc l)a(c lrl rtltith sistt'r
r'('lirli()nship\ a()trlinll(' l() lirr-rI lrro-
virlcs solid t'\,i(lcnc( ol the fir('t thur
lrrrsincss is lnr Itorr tltc ()r)l! iltlrtc-
li()n. i.

US-CHINA TWINNINGS
Chinese Ciay Dale IslablishedUS Cily

Ballimore, MD
Birmin8ham, AL

Boulder- CO
Charloue, NC
Chattanooaa, TN
Chicap.lL
Denver, CO

Delroil, Ml

flinr, Ml
HarisburS, PA

llonolulu Counly, Hl
Houslon. TX

lersey Cily, N,

lolier,ll-
Kansas Cily, MO
tonr 8each, CA
torain County, OH
tos Angel$, CA
Midland, Tx

Oakland. CA
Orl.ndo, Ft
Paramus, Nj
Philadelphia. PA

Phoenix, AZ
PillsburSh, PA

Ponland, OR
Sacramento, CA
San Diego, CA

Sl. Loriis, MO
Syracuse, NY
Toledo, OH
Tul5a, OK
WashinSlon, Dc
Wichita, KS

WlminSton, NC

US St.te

Alaika
Calirornia
Colorado
Conn€clicul
CeorSia
Hawaii
ldaho
lllinois
lndiana

Kentu(ky

Michigan

Ohio
oklahom.
Ore8on

Ulah

Harbin, Heik,nSjianB

Changsha, Hunan
Han8zhou, ZhejianS
Lhasa, Tib€l
BaodinS, Heb€i

Shenyan& LiaoninS

Shiiiazhuan& Heber
ChongqinE, Si(huan
Zibo, Shandons
Changchun, lilin
[uoyan8, Henan
Hainan lsland, Cuangdong
shenzhen. Guangdon8
wenzhou, Zheiirns
Liaoyan& tiaoning
xi an, Shaanxi

Qin8dao, Shandons
Taiyuan, Shanxi
CuanSzhou. CuangdonS
Don8ying, ShandonB
Eeiiin8
LianyunSan& lAn8su
Dalian,l-iaoninS
Cualin, Cuangxi

Tianiin
Chen8du, sichuan

Suzhou,lianSsu
linan, ShandonB
Yanrai,5h.ndonS
Shan8hai
ChonSqin& Sichuan
lilin CilY, lilin
Naniin& IianSsu

Qinhuan8dao, Heb€i
Beihaa, Clan8)(i
BeijinS
Kaiien& Henan
Dandong, tiaoninB

chinere Provincc

Hubei
HeilonSiianS

liangsu

shandonS
Fujian
cuanrdon8
Shanxi
LiaoninS
ZheiianB
Hebei

lianB(i

CuangdonB
Sichuan
Shaanxi
ZhejianS

lian8su
Hub€i
Cansu
Fuii.n
Shandon8

lianExi
Sichuan
Heilon8iianS

8/85
r r /85

pendin8
s/a2
4/t7

pending
to/a2
9las
3/
8/85
7 /8s
5/8s
6/85

11/84
8/8s
4186

p€ndin8
t2/8s

pendinE
4/85

pending
12/81
6/86
2/n

pendinS
3/82
s/86

pending
t2/79
slaT
9/82

pendlng
6/85
7/A5
1/8O
6/A3
s/a7

1t/79
p€ndin8
10/A5

pendinS
s/u

t2/85
r0/85

D.t EtLbll.hcd
r0/8s
2/8s

possible
9la)
s /a6

p€ndin8
6/83

1O/85
9/82

pendinB
10/82
6/81

to/85
6/80

11/8t
11/A2
1o/a2
6/A1
6/84

1O/79
6/85

12/A4
pendinS

e/8s
to/82
to/82
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Foreign Exchange Guarantees

Owen D. Nee, lr. and Thomas E. lones

771\. r.grrl.rti"rr i'l l,li iglr .rr lr.rtrgt' ,{rr.tt'.tlrlei'\ r\-

I .rrr'rl lrr ( lrrrlcsr'('r,.l.llrr/.rllotl\ lr.r\ irrl)orlrnr irr-
, Irlir.rtiorr. l,'r l,'r'r'il.itr ir!,'\t,r\ ir (.lrirr.r. \l.rrrr

-a- (.lritrcsr'-i,,rr'r*rr l,rilrt rrrrtrrr, s rrrrr.t lr,rrt,,w trr
llr((t lheir lotirl iI\(slnt(:llt r-cqtrilcrrrcrrls rrrxl <lepenrl
lrlx)n guilllll)t( (,s issrrt rl lry tlrr'(ihirrt,s(.ill\( sl()r irr the joirr t

\(rrlur( or l)\, otlrcl rlcsigrret(rl (llrirrtst orgarrizalions trr
.r', tttr'L,.tttr. _l 

lrrrs, tlrr ,jr(,rt('r'llr( r('\tri' ti,,rr\.rlc trp,,rr
issrrirrg gtrar;rrrtrts, rlr<. rrr()lc <lilft< rrlt il rvill lx li)r'l)roic.rs
ir (,lrin.r t,r ohtairr lirrrrls.

Ilrc I'r'orisiorrel Ilclrsrl-cr (irx't'r'rrirrg tlrc l'rorision ol
l ir lign !-xcharrgr ( ;lrirrrrtlr'cs bv l)r)rrt( st i. ( )r ganizations
(lll( (;unrilnt('(, 1\lcil\llrcs ), plorrulg:rtc<l ll tlrt. I'coplr's
Il;trli ()l (lltitta (l'lt()(l) in I.t hIrrarl l1)l{7. srrPPlcrrrcnt cxisl-
irrg tr'grrlatiorrs <'on l, ( )llin,{ ( lltina's llrrrks arr<l lirratrcial anrl
ir\'(sn)rcrt irrstitLrtions. lhcy also rl)l)l!, r1, Ii)r'cign ex-
rlurttg< gttatarrtt'r's irsrrc<l lrr rtonIinarrcial irrstitutions irr
(llrirra. -I-lris ncrr k gisl.rtiorr, roirrcirlirrg witlr str'ongcl fistal
,,rrrtlr,l irr (.lrirr.r. lrl.rrcs tl*lltct rr,\tti(ti,,l\ r'l gllnr'antra.\
l)\ liuritirtg u'lro is urrtlrorizcd to rr:akc grralarrltes antl br
\ctting h()r'r-()\{illg/glril lrrrtcc linrits IirI lh( s( KuaraDt()r's.
llris suggests a urr'\'( t()rl:r-d rectnlralizaliorr oI foreign
t xclrarrgt hollowirrg irr (llrina that will t.rralrl<. rh(, State t()
clr.rrrncl lirn<ls inl (, high l)ri(,r-ity ( rrpitrrl r orrst rrrr tion ploj-
('( ls lrn(l tr) ('ultnil llrc (li\ ('t-si()n ol lirrrrls irrt() Pr ojct ts that
.rrt r'itlrt'r orrtsi<lo tlr. Statt'yrlarr ()r ltt(. n0l ir(titcl\ pr()-
ttrotc<l bv llte (('rlrirl gr,\crnnrerlt. Ilrrt tlrt rrrt:tsrtres ntar
.rlso nrake it nrolt' rlillit rrlt Iirr'(.lrincsc-lolrigrr joint ren-
Irrr t s. lrs lrcll ir\ ()lll(,r (:hincsc enlcr l)r i\rs. lo h()!'row fur(ls
lrnrl lhus rnar il( I ir\ ir (lisitl(cnlive I(,! illv{ sllllr'Il.

lltt' problertts orrtlitrcrl lx'krw lelltt prirrrar'ilv to [irreigrr
r r t rlitols asst'ssirrg tlrr. risks ol lendirrg against t he guaran-
tr'< ol (lltincsc olglrn iz.r l iorrs as thc prirnar\ srrtrrit\ frrr a

loarr. Srrch ploblcrrrr. lrorv<rtr, will i,l lutn ull(('t th()se in
(.lritr.r lho \rlrtrt l(, l,orrr,\!. sirtcc arrrlrigrrititr' itt the lart
rtt:rr cillret (le( rcil\( lll( willirrgncss ol thc lt lrtlt'rs to prrr
rirlc lurrds or irrr lt.asc tlrc sl)reads ch;rlgcrl Ior srrch krans.

I. llhat is a foreign exchange guarantee? c.ri-
nl s (;llarant(,c I\'lcrrsrr oi rlrlir:e n forcigrr <.xr harrgt' grrar-
.rnl('('u,i a glrilriurl(c plori<lcd hl .l guir-illl(,r'$ilh Ihc
lor t igrr cxch:rugt, lrrrrrlsit orrns. ''llrt'rcIarI lrt rrouristakc.
tlrrtclirt'c, lltll u grllr.inl(r'r)n(e issllc(l \!ill lrt batked ortlr
lrr llrt lcsoLrrct's ol tlrl issuit:g clltitv tirtlt( t tlttu lh()se ()l
tltt'(.ltitrest'g(,\( r rrr( rrt.

l)ctcr'rtrirtirrg \\lrirl rrlxs ol- grralarrlrr.s ;rrt tl)rr:rerl lrr
llri\ lcgi\ln1i()D is rro t.:rsl rrallcr. !irr t x:rrrplc, lhc are(lit()r'
is prorliscd "lltilt il lh c\r'lt lh( <lt,lrtor llils lo rcpa! ils
tltlrts in accor'<lltrrrc Nitlr thr'yrrorisiorrs ol thc c()nlra(t.

tl)( gllnrart(lr'rrust r(,l,ir\. It i\ n{)t alear, lrorvt.r't'r, rvhethcr
llris rrr(ilrr\ tltat lt'gal 1rror'cc<lings nrar, lx. lrlotrght against
lxrtlr tl:r'debtol aD(l glr;uanl()r sinrrrlt:rrrcorrslr or nhether
r r Crlit()ls rrrust filst cxlrarrst their rcm(.dir,s itl{linst lhc pri-
rrrarl rl<,blor. Ncitlrcr'<kx.s lltc defiDili()l :rrldrcss thc ques-
l iol ()l trll('t ht.l' a (rrrrrlrk'tiorr Huaranlec (isslrc(l in .()nne('
tirlrr with a projt't t lirr:rrrr irlg rl{reenrcnt) ()r a takc-()r-pay
((,lltr;l(l (!{herebv tlrt ohligrrr rrDrlerlak<.s l() l)it] a stipu-
Ialcrl rrrirrirrttrrr: srrrrr Iirr grrrxls Iionr a plojett rrhcther or
r(,t lr( lJk('s thrnl) l!c r ()rrsirlt"re<l guilrarlr.('s Ii)r tlle pur'
poscs ol thr' (ittat artt c Ilcltstrlcs.

2. Who may issue a guaranlee? Ar plcscrrt 9l)
irrstitrrtiorrs havt'l>tcrr lnrllr(rril(,d b)'llt(.Sllt((. 4(ln)ilislra-
tiorr ol l.ixr hange (i(,nlrl'l ls^l.(l) to issue Ii)lt,ign cxchange
guirr ilrrt( ('s. irtcltr<lirtg 10 lrlrrrks (inclu<lirrg lrrarrt h olli< es),
17 trrr:t arr<l inrtstlrrtrrl (()r'l)()rations, tr,'o lrrrancial <om-
p.rrrirs, ,rrrtl Iotrt' lt arirtg r otrrlrarries (r/. l). i)(i)

I lrc S.\t-(;. a <livisiorr (,1 tlr( l'B()(;. a(hrir)islcr'\ rh.' ft)r-
tigrr cxr'harrgc guil!.urt(\.s .ln(l ()thcr' uslx'r ts ol' Ohina s

lott igtt txthangt r otrtt'ol yrrogr-anr. (lhirra s l'r'ovisiorral
Rcgrrlrrtiorrs ol tlrc ll olrlt s llarrk of (lhirra Iirl tlrt. (irrrtrol
ol [irrrrls pr-ornulgatcrl orr.larruary 7, l{ll]{i, lrv llrc Statc
(:rLtltr il lrrt<l tlte l'rovisiorrlrl RegulatioDs (i)tt( ( t'ning the
(irrrtrrrl ol Iinanci;rl 'lrrrst ln(l ln\'rslltclt Itrstittrtions
l)rollrulgrr(d on .\l)ril 'lll. l1)llli. br tlrt'l'lt(Xl s('t li)rrh in
<ltt:ril lttlrr liDan(iill i r r \ I i I r r I i ( ) r r s arc t() ()btair lx.tnrits to
crru:rgc irr lirrcign trrlrarrgc llusiness. ()rrrc a I't.rnrit t<r

l.ttgrrgc itt lorcigtr Exclrarrgc Ilrrsirress is rcc< iv<'<1. tinancial
irrstilrrtions srrth irs blrrrks :ln(l lrust iur(l inv('slnr('nt cor-
ln,r'rti()r\ nla),issu(' li)rcigll c\(llange guil-aDtces and need
llrcrclr to lile a coPr'$illr llrc SAUCI ftrr tlrt,r'ccolrl.

'I lrr'(:uallntec l\ltasrrrcs (I) lr()t sl)c.il\ tlt( pr'(x'cdures
tlr.ll n()nfinart(ial irrsIitrrtiorrs l)ust f()ll()$ irr olrlt.r trr ob-
t.rir;rlrlrrrrval lo irsrrt.a Iirr'eign excharrgc guarnnlee. A
Iorr'igrr lrank slrorrkl tlrrrclirlc [cqucst t() sec lxrth tlre [rrr-
cigrr crrhange Pclrrit issrrcrl to l nonlirrarrtial insliluli()n
l)\ Ilr( sAl(:an(l e\i(lcr(c lllal the guarar)tcc llils hccn filed
rvitlr tlrc It l< r'arrl ollir t ol tlrI SALC. t() (lal('. srrch Pernrits
Ilttt' lrttrt issttc<1 ort rr r rrst-lry-< ase basis.

3. Whose obligations may be guaranteed.? ,\rti-
r lr' i ol tlrc (iuar aIltcc \lcesrrr ts stiltulal<.s thltt guarintees
ro.n lrc plovi<lcd tot'rtlrpriscs il Ohina that art rcgistcr-ed
irr rrrrorrlutttt rritl: (llrirrtsc law. Thcsc irr< lrrrlt, rlrnrestit

Ourrt I). Nee, Jr. ond 'l honas L:. Jonps, elhnk\s ll'ith the
i l?rrnliotutl lau Jirn ol Oo dcrt Brothers, are huted in Hong
Kurg awl nakt freqlteri tri4s h (:hina.
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(ilrirt rc trtt< rIrlists, (,lrirrcst"-lolt iglt e(luil! an(l ('(nllx.t'-
.lli\( joirllvtrrlrrrts.arrrl rvlrollt Ii rr t.igrr < rrvtrrr I t.tr I crpt isc\.
,\ltlrorrgh lirlcigtt orgarrirlrtions lrrrrl otlrel Iirrcigrr entcr'-
pr ist s Lr< attrl orrtsidc ol ( llrirra r:rat also olrtiril guaraDt(\,s
ull(lcr r\r_lirlc 5. it is <Irrrlrtlrrl tltitl ll)an]'will rlo so sirrrr.
lll('\ nirrsl Provitlc collirtc|al sccutit\ cqual lr) th(' (lcl)(
gulruntcc(1. llrosr harirrg strch rollaltral rIr rrot nr.crl a
guillrtlltc( sirrrc tlter r.rrr lxrrroN tlirr'tllr.

(;u:llantr('s r]lnI r{)l l)( prrIi<lt.rl itr (()n e(tion l^illl lllc
(,(luilv lx)r'li()r ()l' an inrcsln)e t. 'llris lollo$'s the Stillc
(iorrrrril politr lcquiring loreigrr invt,stols li) tiluke t)tini-
rtlr)l cquit\ ((intributir)r\ t() lh(.ir I)r()ic(t\ in (.lrina.'lltt,
I'rorisional R(gul.lti()n\ (i)n.elllilg the Rali() ol Regis-
l( rc(l (lill)itrl l()'li)lal Irrr('slnrent ol .loint \l.ltrl'es fTsirrg
(llrincsc arrrl lr)rcigI ln\(stntent ol \laIeh l. ll)|i7, cst;tlr'
lish I he nrirlirrttrrrr (lel)t ((luil\r'.rti()\li)r'li)r'cigninrestlt(lr.
TOrAr APPUCABII tQUtTY/
INVTSIMTNI IOIAI.INVTSIMTNTRATIO

5 r,000.000

tor lrrrs luilctl l(, ( rrrtlplr $illr tlre (irr:tlarrtt'c ]\lt lrsrrres.

6. When are counlergu.tranlees necessary? li
rh( l).r\t. ()r(' lxrlrrrlal rrrctlr()<l rrl lrrrarrring ((x)peratiy(.
joirrt vr'rrttrre l)r()j(r ts I[r\ lxt rr lirr llrc lirreigr) invcst()t-l()
n(l ils llr('hol.rrr$r'r lirl' lll( l)tojccl, rrrrrtribrrtirrg tlre Lrarr
prrxct'rls us its irrr'cstnrr.rrt irr the rtrrtrrrc. Artir lt. ir of tht'
(,tt.rtrrrrtct lltasrrrts rtl)plic\ l() strrh Ioreigrr lxrrrout'rs
trlro ;rrt :rttcrrr1rtirrl.i t() s(\ lre lh( lul(ls raisr'rl abroarl
tlrolrl.{lr Iorcign (x(ltarg( guiuurl('('s issued by a (lhinest,
d(,rrr( \li( ()rglrri/rtiorl. N(,\! .{rticlc 5 r'c<lttir'cs tlrc li)rtig,l
crrl(rl)ris( to prorirk a (i)llnlr'!l{ualntrt(,c scaltr.(l l)\ Ii)r-
eigrr c\( lrlng( il\\r'tr oflrtt rrltrir'alcrtt vltlrrt. Plcviorrsll, thc
(ilrirrcsr' paltv lo tltl c(x)1,( t'irtiv( nriglrt Iravt' ptt)vide(l ir

ll)()t lg.illc ()\( t il\ ir\\el\ it\ \(\ utilv.
,\rtirk (i rrr:rkrs it r'lcar that c()llnrc,guarilll(\'\ rlill br.

lt.rlrri[r.tl lirl guilliltllce(l lt,:rrrs rnrl tlrat (]hirrt.sc (,rganizil-
tior\ l)r()\i(lilg gllirrtntr'(s lrill rrttrl t() obtlil (()rrnlcr-
grrilr irr l( ( \ llr (,rr ( ithcI tlrr' ( llrirrt.st' or Iirleigrr irrrt'stor, or
botlt) lxlirrt Prori<ling tlrcir ()*n gu:urntec. i\lole tharr
lilit lt. r'ortrrtcr grrlrr :rrtecs rr ill ( rus( tlr(' glraranl()t' and t hc
('r({lilr)r l(l corrrlx lt, Iirr lltc (l('bt()t's s(.( ut-it}.

;\r'titlc I0I)r'()\i(lc5 thrl ir gulrall()r shall Irart'tht right
t() r(r(,\(r il\ (l(l)l\ aftcl it lrirs pcrll)lrDed its obligatiorrs
rrll,]( r lll, ].1rrirr.rrrI( (. \rr ( tlr( re ,\ r1., tirrr |,r,rrisi,rrr, it
rLl\ lx ittt(rl)r'rl(,(l lrs gitirg llle ,{llilrirDl()r' tlre righl ()l
str l) rr )H.rtir )n lx lirr c t hc ( r1'(lit( )r relcls( \ thc guar ilntce. 'Ii)
pr r)tc( l lll( in lcr'( sl\ r)l tllc ( r r(lil{)r'. ,r ( li[lse reslri( tirrg th(
c\crri\( ()l sLtrlt srrlrr'ogatiolt tights rrlrtil the (r(dit()r has
lru rr rr.Paitl irr lrrll slrorrltl lx.a<ldc<i ro lhe gualanlee.

7. Vllhat \pes of conlracts are required? l nk
7 ilil)ul;rl(\ Ih;rl \clrillitl( rvIillen r'()rrlratts ar<, lo be err,
t('r'( (l irt() bctwt t r llrc (l( l)lor lrl(l llrc j{uarant()r' lnd th(,
<lclrtor rrrxl ll)r ( t(li1(r'llrirl sl)c(ili tlrcit res[)(,.1i\c rilalrls
arrrl(,lrligati()rrr. lt ir lrss < lt.:rr rrhlrt tr|)r.l,l *r'ittt.tl .()ntra( I

tlr( guirrunl()r i.i to r'rrttr irrtorvith thc r letlitor'. I1 a con-
1r.r( I (llhcl thur tl!(. gLril|itlrl( r' is corrlcrlrplaterl, this rvould
rcl)r(\( nl a rorrsirl< rablc tlt;urlrrrt ll()m inlctllati(rlal
prir( ri( ( llrlr \orrlrl u<id Dr)tlrcr la\cr ol'tonrplcsil\ to thc
(lo( lrlrr( rrIilIi()rr .lt(l ( allsc lr(l(lili()nirl i xl)ense iln(l (l(,lavs t()
guill.llrlc( (I Iirrlrrrr illg trans:l( ti()ns in ( ]lrina-

8. Vl/hen may a guarantee be released? Tt1<.
(;u:r.llrt(.(.\lt':rsrrrts lcli<rc lhc grrlllnt()r ol its obliga-
1i( )nrt lr n(l( r' ( ('r tir ir r t il t'u nrstarrr cs tllrt <lifli'r 1r'orrr irr ter rra-
1i(,rirll\ il(ccl)t(rl l)racti(r' l'or exanrplt, the guirrxnt()r's
(()nscrr n[r\t lrr. otrtairrcrl il thr oliginal .{,nlra(t is
.ur)( n(l(rl. \\irrrkl arrr \r'lri\( r ()l ant t( r'rrt ()f a (()rrtra( t als()
lrt irrtt r'pletr'd iis iln anrtn(lrr( nli \{'rrrrlrl arrl anrcndnrcnt,
n() riLrtt( r' h()K irrrrrratelilrl, slr(h as lllc changc ()l'an a<l-

rlrcss ol the (rc(lilr)r, l)e srrllirient to r(lrlse lh( guarlltr-
tt'r'i It is ttrstorrr;rr'\ intclrirli()nal pll(1i(e thill .r (redil()r
nlr\ irrr( r(l tlrc rrrr<k r'lrirrg r orrlra( I \rillritl celtlrin c(rr\rn-
li()nirl lirrils l)lrl rrir\ rr()1, I()r'( xanrl)l(, in('reas(' tlr(' l)rin( i-
pill irrrount lrlrilrirrlec(l r)r llr(, inlcl st rate. 'l'lr(. r'isk ()I ir

rrlcil\r' r)l tlrr gu;lr:rntr( \llggrsts lhc rrted Iirr lrcquertt
(()tt\ulrrri()n trirll lh( (;hintl,( guarrrrl()r', whirh rrral u'ith-
Ir<rltl rorrscrt Irorrr a prrrlxrs<,d irrcr(hDenl irr olrlel lo
n('g(,li.rt( bcttt r tt rr:rs f(,r itscll.

l,r,rrrr tlrc 1>oirrt ol ri< rr ol ir lcn<lirrg hank. Altick' l l is

trorrlrltsonrc lrt'rrrrrrc il r'(li('\'(s th( gtulrant()r' lr(,nr its

Bulriurrc(.olrligrrtions 'irr tlrc cvcnl tlrirt the .rc(lit()r Iiril\
t() lx rlr)r'rrr its olrligations irr utr'orrl:rrrct'rr'ith tlrt'tonlrart
(lurirg tlle ell((ti!( teln! ol thc corrtlatt ol gullirntee.'

7:10

5:t,000,001
ro t10,000,000

,10,000,001
ro 110,000,000

5;10 (bul il tdal investment less than 4.2 million,
re8istered (apital ihall nol be less than $2.1 millioo)

2:s (bul if lotal investmenl less than 112.5 million,
reSistered rapiial shall nol be less lhan l5 million)

1:l (bul il roral investment less than t16 million,
registered.apilal shall not be less lhan 112 million)

i10,000,001

4. Whal limits are set on guaranlees? ,\ tinaur ial
ir rstit rrt iorurll\ i\sue guiu'ilnlces in urr lnr()rrrl whit h. wlrcrr
lilk( n t()gelllcl n illr its rltlr( r cxl( r'nill (lcbls, will r)()l cx(c(tl
2{) tirrrcs thc Iolcigrr cxr'ltarrgt lul(ls it ()uus. l'lrt,nrealirrg
ol tlrr, r litir ;rllr irrr1rolI.rrrt lrluasr' lirlr.ign t.rr harrgc lirrrls
it orrrrr' is lrot nra(le (l(:rr : (l() thc\c irrr'ludc lirn<ls alkxatcrl
l)) llr. Stal( .rs lririd-in (.rl)itill an(l/()r letain(.(l li)r'eigr (.\-
r lr.rtrgt c.rrrritrgs getrct.rtlrl lrr,nr lrrrrirrr'rs,r1r'r.rti,rrts:

\onlinarrr ilrl irtstilutions ale rrnrk r t'r'etr glcitl(,r-lcslrir'-
ti()lls. \in(c lll(, !llhrc (,1 llrcia l{ulllIntces nra\' llot e\((.(11
t I r (' i l r r ) ( ) r l r r I ol tlrcir lirrt'ign exr'htrrrge Irrrrrls. ()nc nr.rv
llrcrclirrc t{()r|(lcl wlrt' ir ll()nfirrlrrcial instiluti(,!r w()ul(l
gllrrrlrlec lr lo:rrr. It *orrkl sct'rrr sirrrlrlt'r- lirl tlrr' rxrnlirrarr-
(i.ll ill\tiltllir)rr rrrcr'cl\ t0 lt'rrtl its orrrr lun(l\ t() the lx,r'-
rorv( r arr<l llrcrcbYculr lrigher irrtcr,est-tlllrr t() guilliln-
l((.tlrc b()r'r'()$cr'':i l(,ar arrrl havc ils rrwrr lirrrrls sit irllv orr
rlt.;xrsit \\ itIr llr( l,llo(:.

5. Hou does the State monitor compliance?
Sirrlc thc (itr:rlentcc lll(ilsrr[('s d() rr()l [equit( n()ufinan( ixl
glr:rrillrl()r- instituti(,ns to Prr^idc Iirrancial irrlirrnration to
tlrc l'l]OC. il is n()l (l('il! h()$ tlr(' l'BO(i ltill (leternrinc
r!lr( rl)ct'()r'r0l sll('h glliilirnlr)rs irrc ()l)craliIlg witlriD tlr(.ir'
llrrillirr)tee lirrrits. ln thc (ase ()l'Iirra rial irrstitutions, li-
rilll( iill inft)rrralir)It rllust l)(' sllbn)ittc(l l() lhc li..\t.(l (,n a

r_tgrrl.rr basis- \\'lrilc a rrrrlitor rl;r\ r()l ha\'(,n((ess t() llris
irlli)rrlati(,rr, tltc lirtst Rtgrrlations l)r'o\i(le tlrlt il ln insti-
lulillr is Ii,ull(l l(, hav( !i()lntrd thc regulatioll, the I'll()(:
llrl\ ()r'del llrc irslituli(,rr l() ('()r'r'(\ I lltr'\'i()lati0n witlrir ir

dcsigrrlrted lxriorl oI tirrrt. irrrprrst lxnallic\, ()r(ler it l()
((ir\( ()l)cl.irliolls, or sllslx n(l its l'(.rlltit t() Ellgitg('in I;()r-
c igrr l')xt harrgt llrrsilcss.

.\rtirlc ll gircr il cr'c(litr,r lll('riglrl I() rc(lu('sl hnal(iill
r cl)or ls iln(l Ir)r'( ign ('\( ll,l!lgc irrlirlrrratioD ll()rrr thc grrar'-
lrrttor- []ankcls slrorrltl rorrsirler irrstrting torcrrants itt tlrt'
guirr':rnlce Ic(luiring th( l.iuxlanl()r' l() Provirlt, t his inlirrrrr;r-
lir)r. lririltlin llr(, grlalanlrc lirrritr. arrd inlirlrrr tht' clc<li-
tr)r ill llrc c\( I lllilt lhc S.\].(l(lcl( rllrin('s thut tl)c gualar-
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l,.r(,r llr()r'f (lis(r)llrirgilr,.i is lll( stll( rrl('rlt lhirl llr(- Frrirrirrr-
t()r nlr\ (l( rrlrrr(l ( ()trrlx rl\lrli(,Ir Ilorrr tltt ctetlitol lirr losst s

fc,irrltirrg Ir orrr tlris l:rilrrr r'. It is <lillir rrlt rrlrrlt t ;t Iran agtt t -

rrrcul lo rrrrrlt'rst.rn(l s'l).rl r)l)ligiltir)rr ir lcrl(l( r ( (,lrl(l Iilil l(,
lx r Ior rrr rltlrcl lllaD llr(' r)l)lig;rtiorr trl k tttl. (it'ttt r'.rlll
slx rrLirrg, il t\orrkl aplx rrr llrrr'('irsotlitl)l( [irr a gttarant(,l trr
sccl torrp<,rrs;rtion Ir()rl l ('rc(lilor gi\erl llr( llxl that rr

gu.llllllI(,r is rrrtitlt'<l lr, il {uJr.inl(( ltt and trtltr als() llrt\(
lakr'rr a <()ttrtItgtt:lIlrt(( lr()rrl tlr. (lcl)1()t.

9. Which law gouerns? l.rcrr *lrerr rr l.r'eigr.x-
r lr.rrrgc grurrlrrrtr't is gorlrrrctl ltt lotcigrr las.rcrtuin prori-
riors ol thc (;llrl"iur(( Nltasrrrt' uill apPIr. srrch us tlrr'
lt rlrrit rrt'lll l() Iilc il .()l)] l)l tlrc grr;rllrnlcr' witlr lhc sAI,(l
lirr tlrc rcr'orrl, lxrssiblr tlrc ilglrr'( llll( littrils ort rlilcr't :rrr<l

{(, lirrg(rl1 li;rlriliticr. urr<l tlrc Prorisiorrs as lrr ott rrltrrst'
lx lrrll ,r grlrr';rrrtr'r' nril\ l)( isslrc(1. \\'ltctlrt t tlrr' Provisiorrs

Ior tlrc rt lcasc ol tlr( l{urrillt( ( will rrpplr rrotr,rillrstrrrtrlirrg
tlr( llilrtt s clroirc ol lrru rculrirs rrrrk:rr-lrrrt rrltinratch
rlri\ \ill l)r <kri<ltrl \!lrtrr (r'editr)r trics tr, (nli)r(( ir

[lr.lLllrr''i r.srrl'rl lrr,r rl,,rrrr'.|lr (.lrirrr'.r' r'r'l]l,ril.rrr'lL
(iircrr sorre ol tlrc rrrrr orrrlltiorral plovisiorrs ol tlrr'

(,lllrrilntr( IIt'asrrrts. it sorrl<l bc I)rlr(l('nt lo :rvoitl usirtg
(llrincst. las ir\ rhc g()v(.r'ring las irr grr;rlantcrs irsuetl lrr
(.lrirt sc rlrrrtstir orgarriz.rtiorrs. (ihirrtsc guararrtors lrarc
orr orr.rsiotr ittsistctl ort lrsi,rB (iltirr(s( litw. As lr rontpto-
rrisr'. (ilrirrcsc grrlrrilrrl()rs rrrr\ uKIc('lhllt tlre lawr ol a tlritrl
(r)llrlr \ {r)\'(.r'r,lin(l in sul lr ( il\es th(,\ lr'(,(lucrll\ I)r'cli'r'l()
lr\c rl)c lr\\'\r)l Ilorr{ Korg. l-hc Prolrlcrrr $ith llris irltcrna'
ti\(, lron(.\cr. is that. to (Lrr(, H('rg Kong lau has n,rt
lr ir( lr( (l lhc k rcl ol ar t t Pt:rlrilit\ :lrr()llg tlle intl'r'rati()Ititl
lrrr.rrrri.rl rorrrrrrrrrriI\ tlrirl llr( llrs's ol Nctl'\'rrIk;rrr<l l,ng-
larrl lr.rrt'altairrr'rl :rrt(l Ilr(r( i\ rt()ntc ( r,n( e! lt rt\ t() In)ssihlc
Itrtrrrl rlrrrngls irr llorrg Korrg llrs. ;-,

FOREIGN EXCHANGE GUARANTORS
'I hr ldlorttng lmnt iul i .\lilulion.\ tn lhr l'utltlt t lttpuhlir ol
Ohint tuttt, h ,n alp',ot(tl l,r^ lhr Slulr )\dt i,ti\tr tiotl of l.\-
|hung( (hn|tuI Io lnttt,ir|t |or?igrt.\(h gt,gua t Ik.tctf i($:
A,4NKS
I llxDl (,1 (:hinr in(l ,rs l)r,"r(hc\
:.1 ll'1 ll(,ngl,nrg.'D(l Sll!rghri lJanliDg (1,'rp. Sl,!nghri BraD(l'
lt Srillr(lrr(t (:h:rl'lrrc(i B:'rrk. Slurrgh i IIn'rt.lr
.l ()!cl\(rs (:hrt|cs( U.tlrki'rX (i)rp.. l-td . Sh.rn,.ihri llr.rn(h
5 I hc llanL ol l:r\r ,\si:r. shnl|ghni Br nr( lr

{l N.!rr\rng(i,rll).r(ial l]irrrI. l-td.. Slrcnrhtrr Brartrh
7 Nl'lrarg (l,nrn'x r.ial ll ,'k, t.rd., Slrcl,'u Brandr
It \rtrtrrtg llink. l-rd., lhrrhri ltraD(lr
1r lh. KwirrBrrrg l"r^in(i.'l llrnl. she'r/lx'r It'.in(lr
l(t Il( (;hinr lr\.\rrrtcnr lltnl
ll \irn)cn I nrl ll.rrl
l'l I h. tlrn)xkorg xll(l shillrglrili llankiD,l (:(n I,.. 51).ll/lt,r B, r,r( lr
l:l llrnL {,1 (lrr.(lir rnd (inrrrxr(e Inrl ()!ersejs. Ir(l . Shcn,,lxll

l]'i,,( h
l.l t'niltd ()t(r\cr\ Brnl. l-r(l , \ian)r,) llr.ur(h
l!,. ltt"rquc I'xk)s"(/, Sl).",,1r('r llran, h
l(i Strrtrlar(l (:h.rr.'c(l lllIl,, Shcnrhen li'i'rh
l7 (lhi\u B]llli'lg (:('rp.. l.ril . \ia"rcl' lt'.llr(h
l$ S,x it.re (:.r.r rlc. Shcn,,lx ,t Ii an( l)
l1r lh( HongL,,rt{ xnd Shlnlih.ri RaDking(i'rp.. Xirrn.'r t}ra'r(l)
:0. ltt"'que Ntlli,,'l!le D( l'xris. Shen/hc,' llrt'n(h
:.ll llx'rk {), ]i,k!(,. I.'(1.. slx.'r/hc'r R';r'r(lr
:.1..1 llx H{'llunl,' luLush,lu Butl. I-r(l . ShcDrh.n Itr.r,r(lr
:lt I lx Sarl$.r llru)I l.Id.. Slr( r,,hrn Br.nr( lr
21-:i:.1. Ilx. Irxh,srrinl an(l (irnorer(ial lt.r'r[ (n (]l'inr (lhr I(jB(l),

l)'rrxl,.\ ir (;,'r',lado'rti. l,'iilu', sl,r,,xl,ai, sltr'',/1,.,r,
\i.r're'r. lltrlrrr). Shx,rt.(,. lu/h,)r', arr<l (itrangrlr0rr

:l:l link {,1 th( ()ri(Jrr. \iarrrttr lhanth
:lI Ihr.\,.i'i(ulIl,'rrl llanL,,l (:lri"r. (;r'nns,,ln)1, Brnr(l,
:Jar ll'. ,\gr ir ulurril Brrkol (lhinn, toslrrn Ilt'artr h

:Jt; sr.rrdrr(l (lh.llt.red li.','1. \iaDre'r lt'rn(h
:17 l','t' tla'rL. sl'(t'lhen Ilrr)(lr
:lri Ihi llldllsrrr.'l .tlrri (]rrrrrrrrr, ial ll rl ,,l ( lhinn. si( lrrirr ttrrr( lr

:t{l (:l ll(l IrxlLr\lrill IlirnI
1l) l}lrl( ,,1'(:l'irrr lU.r, hr,,r\

I N Y EST ME NT CO RPO RAT I O N S
I (.1,i',.r lIIl I'['r ,,ril ln\.'rrx,ll (,,r I,
!. shr ghri lrv(.srrenl rr)(l lnrsr (:r,,1).

:l (;ri gd(n),{ Irrl Iiusr .rn(i Ir\(,itnrcllI (i,rp
1 lruiLrn I'r'rin rl Inrcstrrrcrrt arrl E,rr.rIri\r' (i'rt,
:'. llubci I'r(,\in(i.rl Intl l r\r irxt lnr.\r,rxrr (i'rl)
li Itirriill lDrl lrrst rnd lr\rstrrx'r)r (:,)rl).
7. Zhcii:',tg Irrl lnr{r an(i In!csrrrrenl (i)rl)
tl l}I'rl ,'l (:lrirr.r liLrsr .ir(l (:,nr\ulrnn(\ (1,)'|rt)rn\

1l l.i.n,ring Ir)rl lrI\r;rxl In\(\rnrcnl (i,'l)

l0 lt.hiInrl Inr\r irn(l In!c\rnx'nr (1,)rp

Il (;u.tlrfi/hou Inrl -ln'sr rnd In\csrnrent (i)rp
l: lir,tgn' Inr(rnrrional ll'nsr Ixl In\esrn(rr (:r,rp.

l:l l].iii'rg IIlrl lrlsr rnd Inr.srnxnt (i)rl).
I.l li.'r'g\i I'r(^ir'.Lrl llltl lnrsr irr)(l lnvrsllr(.nr (i,rp
lr-, slxt'/hcn lnrl Irusr rnrt lr\.\tnlenr (i)rl).

sl'(r'\.r'rg ln'l In,\' nr(l lr\(\tDrent (:,,r1).
(:hitl,r (:h(,r1.((t,irg lntl 'liusr .rrd Inresuncnt (i)rp.
slr'.rn\i Pr(^ir.ial Fturn(c ;r'r(l Joinr lnv.srrrent (1,)rp.
(;'r.lng{k,n,{ Inrl lrusr an(l IlltrsrDertl (1,)rl). Shc"/l'(r' l}rlln(h
Ih. lrusr irn(l lrncsrmenr (1,, ofTh( I(lB(l
ll',,'rr$u:ln I)(.t.1('lnDertt. LIst, and Ir)\csrnx'llI (i,rl) (HeDit))
t:lrrngiiang IllII lrusr aD(l Ill\(srnrent (inl). ()l SnhLrur I'r()vin{c
,\rlrui Intl Ilusl itnd In\csrrtl.or scrti(( (i,rp.
(lh r.r.lilin I'r^i'xe Inrl -hLl\r iUrd Irr!c\rnrcnr (:(,rt'
(llri",' \iIlg,{ir I\lrrni( lllrl Iru\r !'r(l Ir\rsuncIlr (1,,'l)
Sl,.,nr,,u lnrl l r'r.|lr,l I r r ! r ' \ r r r , r ' r I I (,,r 1,.

ll( 
"an 

I'r{^irt( irl lnrl -Inrsr iuxl Invesorx.or (i)rp
shiln\! E(rn!,r,ri( l)rrtlllrttnt rfld Ir\.sr tcnt (i,rl)

lr;
l7
1S

llr
!
:l
22
:.13

:l.t
:.1:-,

:(i
27
9l{
:.111 (;ur ,lrii lnrl Irui and ln\csrDrenr (l(np
:lil tiullrD Inrl Iru\r nnd In\cstnrcnr ()irp.
:ll. (:hinir \t,nlrt,crci h Investnxrl (i)rp.
:12. l)xlixo Inrl hr\r nnd ln\cstr)cnt (l,Jrp.

:l:t. NrIliirg Inrl Iru\r lnd lnrrsrnent (:)rp.
:t.t Lillr!uolptlg llltl 'lrust and In\,esrni('nr (:{,rp
:Jl-,. xix'rrr Inrl lrnsr rnd Ill\6rnrenr (j(jrp.
:|{;. SI'r'rHlllli .,\iiinIl llirrkiug, Ilusr, rn.l l,rv.srnrcnt (l(,rl).

:17. Nirxl!) Inrl li u\r rnd In!c\u cnr C{'rp
:]8. Wuh;rn Inrl L r'\t irnd lnrcstucnt (irrp
:ilr (;r,In[rh(trr lrtl li.trst and lnverrnrenr (i,rp.. E.(,nrrir'( llndTc(h

l,,l('$ t)e!ck,lnncnr Zonc l]tan(h
4l). li,slrirn Trult :rr(l I vcslrr(rt (in?.
.tl \rrtrJrq I'lIl IIrn.tn(t I'rtr\llrerrr (.i,rl,
.l!. I i.i'r ji" -l-l1rsr .rnrl Inresrm(rr (inp ,n lhc I(lB(:
.1:J. (;hrnrg(lingliusr irnd Inlclrnrenr C(,'p ,rl lhc I(ll](:
1{. l.Ujiin (Xer!,:rs (:Lincsr lrvcsrment (irllpan!
ll. l,ti rzlr,'rr I'r'l ln'\' n'rd ID\, \llrenr ( ,,r1'.

.11i. lk iiing TIatcl. Inr\t. and Itl\clrnrerr (itrnpxnt
-l; Ir u\r. II]\esrn.llr. rnd (i,rsulrrn(\ (:,rnt)ilnr (,f Brr)k ,,f (lhirn

(:l),,'rg(ti'rg I|Ir"( lr

FINANCIAL COMPANIES
I Sh(n/h.n SUZ In.trl(,tnD.nt illd finaD(c (:(nirpal]\
2. i.ti rl,r iEhr fi'r,r'r(c (inDpa'n

LEASING COMPANIES
l. (:hirir 11..tr,)rri(s l.easing (itr'rp N

!. (:lri'r.t f,"cit{'r -lin(1. t-eisll',{ (irnpiD\
:J. (:hiltr l.casing (]rnnpanv. l.rd
.1. (;urllg(l,,ng lrrl l.cirsing (:(nnpn ]

s.{n,. sr.'r. \'l'n n{,,nrnr Il t\(|,nr*( ( ,rnr,,l
I ^r '(l!.N,1 

.\pnl :1i,. l'rBi
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fra

to.eitn Party/
Chinele P.lty

Arr.ntement/value/
D.l€ Reported

Atricultur.l Commoditi..
(Ausrr.li.VMotERT and
Iianiin

fih.iland/crrotFooos

Sitned memorandum ot undeEtandint to
build pouhry dis€ase control diagnostic.nd
lrainint (e.ter; includ6 supplyinS m.ior
equipment, t.chnical inslruclion, .nd tr.in-
int. ,1 millio.. 2/87.

will supply 200,000 lonnes of 25 percent-

tr.de rice ior local consumption. 13 billion.
2/87.

NeSoti.tin3 contract to supply castor hybrid
*€ds to m.l€ (.stor oil. 2/87.

Atoch.m 5/l, subs. ol
N.tion.lc 6f Aquilainc,
Ste. (fr.nce)

(Aurlrali.) N.SoliatinS 3-year conlracl to supply
750,000 lonne. of raw ruE.r. 3/87.

5i8n€d .treement to supply pulp. qa7.

5i8n€d conlr.cl io p.o/ide lr.inin& equip
meni, .nd iupplies ,or conductinS embryo

Sitned contr.ct to supply technoloty and
equipmenl for lhree 15 TPtl anim.l reed
ptanis. t12 million. r/87.

(Swedcn)

Applied Animal Ceneiics
and University Ce'leti.g
Co.lUS)/Cansu Provin-
ci.lAnimal Husbandry
Eirrrao and Zhan8ye Pr.-
fecture Atri.uhural .nd
Anrmal Husbandry 8u-

At l(ultu,.l Tcchnolo[y
aert lmpianli(lt.ly)

NOIaS: Conrr.r! dddan.l.d i. Ior.it. <od.nci6 .r€ c@En.d i.io uS doll.6.r
rh. morr r.c.nr mo.rhly .v.r.a. ..1. qoot.d in lrr.rr.lja.l fin n i.l Srrtk.Jrt

KtY: IOC: E.nl ot Chin j C AC: CMI Ayi.llon Admini.t..lion oa Chnlr CAltC.
ChiE N.rDm,adqnoliE lnddry lmpon-trFn Corp.; CCrV: Chin. Cal..l Llc.
vi!i6; Ctltc: Chrd tLd.srtr lopo.r-tryod Corp.: CtlO ,rOOD5: Ctno. N.tin.l
Cer..h. Oil, .nd toodnutk lDporr-trpo.r Co.p.; CHINAItT Chh. Nnioo.lTailcr
lmpon-Expon Corp.; CIIIC: Chin.l .m.ti@.| Trurl .nd lnt.rtmonl Corp.; CITS:
chin. rnrdn.tion.l Tr.v.l Sdic.: CNCCCT Chin. N.lion.lCh. ic.lConnru<1ion
Co.; CNOOC: Chin N.ll6.l O,l$o.G Oll Corp.; CNIIC: ClrM N.llon.l TEhnt.l
lmpon Corp.j COs{O: Chin Occm shipptnt Co.i CPIC: Chlo. N.litrl Cdpo.rlion
ol Ph.M.!rt.l t.oooilt rnd L.tnaj lnr6D on lCoop.r.tioo; ICBC: l.d!e
ln.l.6d C@reEiJB.nloI Chinx INSTRIMPEXT Chid Nrtimlhntu,tmts lh-
pon-trpon CBp,; lllcr lnr.ro.rlon.l Trun .ad lnvlnn.nr Co.p., MACHIMPIXI
Chin. N.riotr.l M.chin.ry lfipon-Erpon Corp,, Mtl: Mininry ol tLclront. lnduirry;
MLI: Ml.a!r.l oa tlttlr lnds.trr MOCI: Minanry oI Co.l lndu$r), MOPI: Minislryol
P.lrol.lm lndurl0r MPI| Ml.in.y o,, Pox!.nd T.k@mont.iont; MWRE?: MinB-
r.y ol w.r.. n6o!rc6..d thd,k P@g, NDSTICT N.tirEl de{*. scl€n(. Lch.
nolot', .nd lidssry Cm6iri6; NOIINCO: Chi.. Ndli lndodd.! Corp.;
SINOCHIM: Chin N.tion.l Ch.6ic.k lmporr-lipo.r Cdp.; SINOPIC: Chan. N.-
rion.l P.tr(h6k!l Corp.; SlNOItaNS: Chin. Nrion:l Fo..tn ]..dc Tr.n?on.-
lion Corp., SPC: St.lc Pb.nln8 ComBisrlon

Th. Chl6. luta..!r 8.vi.s/ruly-Aulurl lgl7 s7

f*Y b
CHINA BUSINESS

Betsy Saik

Thc following tables contain recent prels reports ofbusiners contracts and ncgotiations €xclusive of lhosc listed in previous issucs.

For rhe most part, the accuracy of lhcsc reports is not independ.otly confirmcd by Tfu CBR.

National Counail memtrr firms can contact ihe library to obtain a copy ofncws sourcca and other availablc backgtound information
6rms conceming the business arrangcment! appcaring bclow. Moreover, firms whos€ lalcs and othcr busincss arranScments with
China do nor normally appear in pre$ repons may have them published in Irv CrE by scndioS the information to thc attention of
Beasy Saik at the National Council for US-China Trade.

Chcnicet rnd Chcrkrl rnd Pclro.lE6k l tl.nt!.rd tqc@
China't lm@rts
Le C.: lntegr.l tnterpris. Sitned contr.cl for coal t.eric.tion planl to
(France)rcNTtc power Zhenghou Glass f.clory, Hen.n.

1/87.

8P Chemk.ls lnterni- Lic.ni€d fluidiz.d-b€d pro(6s fo. hith-
tion.l Ud. (Ux) d.nsity.nd linc..lowicnrity polyethren

io. elhy'.nc compl.x in Li.onint. 2/87.

Hitachi Ltd. .nd Sltned contr.cts lo supply .quiprnent to
Marubeni Corp. 0ap.n)/ produce 55,0m TPY of poly.,l t.2la7.
cNTrc

Mitsui Pclrochemic.l ln-
duslnes Lld., Mitsui tnti.
neerinS & Shipbuildint
Co., and C. lroh & Co.
Ltd. (lapan)/cNnc and
linan Chemical tiber

ShandonS

Toyo tntinc€rint Corp.
and C. hoh & Co. [rd.
0apan)/cNTrc

Perm.. lnc. (USy
slNOPrC, CNCCC, Luzhou
Natur.l Cas Ch€mic.l
Co. (Sichu.n), Yunn.n
Natur.l G13 Chernic.l
Co. (Yunn.n), .nd
C.nSzhou Chemk.l ter-
iilirer Co. (H.b€i)

Snam Proteni SpA (ll.ly)/
CNIIC

Technipcl.ol thaly), rubr
of Tcrnip SA (fr.nce)/
CiTTrc

fecmimonl SpA (lraly)/
shanth.i

xyrel Corp. (UsysrNoPtc

MacpheEon Drynamel3
(UX), rubs. ol Tillunla
Oy (Finland)/zhaoqinS
Chemi.alPaints

lnv*tnents in China
H.B. fuller Co. (US)

Si8ned (onlracl lo build 75,000 TPY plant in
BeiiinS to produc€ purifi€d lerephthalic acid
with MPll- responsibl€ for liccnsin& op€r-
ator traininB, and sian-up tuid.nce; MES
for desi8n. componenr procurement, .nd
conslruction Euid.nce; .nd CIC for liairon
worl with Chinerc. t55 million (rI10 bil-
lion).2187.

Received ord.r for 130,000 TPY planl lo
produce ethy'ene and propylene .t chemi-
cal compler in Liaoning. 179.2 million {.j+12
billion), 2/87.

will supply prism hollow-fib€r mcmbr.ne
tas separators to recover hydro8en from
purte t.s of hydrodesrrlfu.i:er .l Shentli
r€finery in Shandon8. 3/87.

Received o.der lor pl.ni lo produce ,10,000

TPY of polypropylene fo. chcmi..l complex
iri Liaonint. 3/87.

Received ordei tor planl lo produce
12s.mo TPY ol polyclhy'en. for chemical
compl€t in tiaoninS. 3/E7.

Arvarded conrract to provid. cquipmenl
and machinery. en8ine€rint scrvices, and
conslruction sup€rvision for 70,000 TPY
polypropyl.ne plant al p€trochcmical com-
pler near Shrn8h.i. t45 million. 3/87.

Sitned eitht conlrads ro desitn.nd con-
slrucl compuler-c(mtrolled pilol planls for
enerBy.nd fe.tilizer research. t3.8 million,
t/87.
Sold liceni6lo produce powdcr co.tin$
for metal products. 1398,075 11250,m0).
4/87.

Willop€n ioinl venture plant in Cu.ntzhou
to manuractu?e chemicals for conrtruction
indusrry. t1.5 million. (US:d)%-PnC:,O96).
1/A7.
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tcolab (US)/NoRrNco

Chetnicrl! (AEri(Ultur.l)

China's lmpotts
(Philippines)

Canpoler Lld. (Canada)

rBM Hudeon llali.n. SpA
(lralyycNccc

Sitned (ontract to establish tcolab Chemi
cal lnduslrial Co. in ShanShairo produce
rinsint atenls. t2.4 million. 3/87.

will s'rpply t€nilizers. t70 million. l2185.

Will supply 500,000lonnes o{ polash. i31.8
million (Ct42 million). 12l86.

SiAned (onlr.ct to supply hiSh prEsure
heat erchanges ,or urea pla for world
ganl-supponed f erlilirer Rehabilitation
P'oiecl. t2.1 million. 1/87.

Wll licens€ lcl's AMV process in new'1,000
IPD ammonia planl. 2/87.

lmp€rial Chemical lndus-
lries Plc (UK)and Uhde
CmbH (rRC)/Puyan&

ln.ro SA, subs. of Cros
5A (Spain)

Awarded conlr.ct lo supply lechnolo8y lor
lenilizer plani beint conilructed by
DraSados y Conslrucciones (see frre CAR,
May-lune 1987 , 9. s7). 2/87 .

Si8ned eithl contracls lo deiitn and ron-
slruct computer-.ont.olled pilor plentr for
ener8y and ,enili.er research. 13.8 million.
t/a7.

Consliuctlon M.terirli.nd tquipm.nl

Kemna Oy (rinhnd)/wrr-
han Chemical tn8ineer-
in8 Co.p.

Calerpillar China tld.
(US)/lnternalionel Ien-
derinS Co. ol cNrrc

M.rub€ni Corp. 0apany
lnl€rnalional lenderin8
Co. of cNrrc

xytel Co.p. (US)rrNoPtc

lnee.rmenrs in Chine

Saab-scania AB (swe-
den/lnternalional Ten-
derinS Co. of cNllc

Walo Koeki Co. Lid. 0a-
p.nYlnlern.lional Ten-
derint Co. ol cNrrc

l.veslitalint possibiliry of formin8 ioint ven'
I'rre lo build rfi),ooo TPY fertilizer planl
.nd phosphoric acid llnil at Yichan& Xub.
12/86.

Atl.s At Auirali. Pty. Awarded conli.ct lo supply 14 air con-
l-rd./Shenzhen SEz ln- dirionint units. 2/67.

Atlas Copco AB (Swe-
denYlnlernalion.l Ten-
dering Co. ol cNlrc

Awarded conlr.ct to sur,ply five troulint
pumps and drillint m.chine for World
Bank-supponed pro,ect to construct polver
Irensrnission line linlinB Shanthai and
xuzhou. t22E,98'l (SK1.a58 million). 3/87.

Awarded conrra.r ro supply 14 bulldozers,
loaders, and levelers for World Eank-slp-
porred power proiect (see Allas Copco AB
entry above). t1.8 million. l/87.

Awarded (onlract lo supply ,ou. concrel€
pump cars .nd a worlshop tacil y ,or
World Eank-supported proiecl (soe Allas
Copco AB entry above). $9s0,214 (J+144
million).3/87.

Awarded conlracl to supply lractors for
world 8.ok-suppoded prolect (s€e Allas
Co?<o AB entry above). 395,7m
(sK62o,ooo). 3/87.

Awarded contr.ct to srrpply six concrete
mixer-lorries lor World Banl-supported
proiect (s€€ Atlas Copco AB entry above).
,281,753 UY43 million). l/67.

AwardEd conlrict to supply lwo hiSh-speed
cableway syslems used lo plac€ concrele
for dam construction for world Sank-sup-
po(ed Y.nran Hydroelecrric Power Proie(t.
16 millio.l. ./87.

Si8n€d lelter o, intenl lo eslablish ioinl ven'
l!re air-condilioninS service companies in
Beijin8 and Shanghai. 1/87,

Meta S€Mces, subs. of
Ederer lnc. (US)

lnvestnents in Chinz
Ihe I.rdin€ En8ineerin8
Corp. trd. (Hx)/China
Academy of Euilding Re-
s€ar(h (Eeiiind and
Shanth.i Ceneral Ma-
.hinery Assrxialed Corp.

Milsubishi tlectri( Corp.
0apan) and Ryoden Elec-
lrical EnSine€rinE Co.
trd. (HK}/shan8haiMe-
ch.nical.nd tleclric.l ln-
duslrial lnvellmenl Co.
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tslablished Shan8hai Miisubishi Elev.lor
Co. Ltd. ioint veniure to produce 2,000
compl,lerized elevators annually. t9.5 mil-
lion. (JPNl15%-HK:10% -PP.Ct7S%). 3/87 .

lnt. C. Olivexi & C. SpA
(llaly}/XunminS

Slandard Ielephon6 &
Cables Plc (Ux)

The chin. Bu.iners Reyree/ruly-Autu( l9E7

Terer (UK/NORINCO

Con$mei Coodr

l,V Co. (US)/li.ngsu tithr
lnduslrial Impon-txporl
Corp.

lndesilinduslrial
f ledlrodomeslici ll.lian.
(ltaly/Shuzhou wuiiant
R€fri8€ralor tquipm€nl

lndesil-lndustrial
Eleltiodomestici haliana
(ltaly)

Rothmans lnternational
Plc (UKYShandont Pro-
vincial Tob.cco Corp.
and ,in.n Cit3rene fac-
tory

Celanesc fibers Opera-
tions. subs. of Celanese
Corp. (Us)/i.n$u To-
bacco corp.

Tele-Arl lnc. (UXy
cuantrhou

Ne8otialinB ioinl venture lo build planl to
p.oduce 100 dump lrucls annually in
Eaolou, lnner MonBolia. 3/87.

Rea.hed aSreement to p.eess spons balls.
,s million. 1986-

Supplied refriteralo. produclion line
t700,0o0. 1986.

SiEned lener ol intenl lo {orm ioint venlure
to manuracture polypropylene fiber tow for
cNIc and elPon sales. l/87.

Signed turn-ley contract to (onslruct twct
factories, one to produc€ el€dric motors
and lhe olher lo make (ompressors for re-
,riSerators; in.ludes eipplyinS know-how
ind m.chinery and equipmenl, and lr.inint
T0lechnicians in llaly. 18.5 million. 1/87.

Supplied t€.hnoloty to produre cosmelics
including cleansing and moislurizint cream,
lipslick, i.d rou8e. 3/87.

Shiseido Co. (rapany
Beiiint No. 3 Daily Use
Chemic.ltaclory

lnvestmqrts in Chin.
Hercule5 lnc. (US)/Chine
NalionalTobacco Co.
and Wuxi Texlih lnduslry
Co.,lianssu

N.tur.l Eeauty Products
(UK)

Reach€d .t.€ement to Elablish ioint ven-
ture factory in Eeiiint lo produc€ 10 million
cosmeti( items annually. t796,150
(rs00,000). (s0,s0). 3/87.

NetolialinS lo eslablish ioinl venture lo
produce cateietles. 3/87.

tormed citerelle fiher ioinl venlure
Nantont Cellulose fibcrs Co. Lld. to pro"
duce 10.000 TPY of cellulos€ {iber. 135.17
million. (US:11%-PRC:6996). 4/87.

tstablished ioinl venture Asia Ibauches lo
produce 1 million enaloS qu.nz w.tches
.nnually in firsl ,our ye.rs and 5 million per
y€ar b€ginhint in r992. (US:55%-PRC:35%).
1/87.

Sitned .oop€r.tion conlracl to m.rlcl
tMl's classicalmusic colleclion in China and
tMl will markel and disrribule trad ion.l
and conremporary Chines€ mu5ic in 40
counlries. 2/87.

Other
tMl Musi., subs. of
THORN tMlPl( (UKy
China Record Co.

Daraprep (HK) Lrd./Cuilin
China Holcl

C.ble & Wireless Systems
tld. (HKyrOC

[led.onicr rnd He{tri(.| tquipmenl
China's lmpons
(US)/Provincial Compuler
Corp., Fuiian

Conrrol Dal. Canada
ttd./liaoronS Unive6iry,
Shanth.i

Modular Roboli( Syslems
(uK)

Nest.r Syslems lnc. (US)/
Chin3 Eusiness Associales

Pul into operalion warm disc assembly line
to manufacture 60,000 !€ls annually. 12/86.

will supply computer syslem. 1/67.

Re(eived order to supply robot for proiect
lo automale eledria motor produclion,
1/87.

Sitned.trecmenl lo supply network com'
puler system lo aulomat€ shippin8 arr.nte.
ments, inveniory, and accounlin8 control al
19 ports. 11.3 million. 1/87.

Si8ned (onlracl lo supply lwo tcl 1610 s},r-
rems. 2/87.

Rec€ived order for 70 adv.nced
uninterruplible powe. sysiems lor computer
inslallations. 1512,689 (HXt4 million). 3/87.

[rlablished ,.ctory lo manufactu.e 25,000
M24 PCs.nnually. 3/87.

Netotiatint conlract lo supply compurer-
ized ditilal messaS€ syslem, dititaltel€-
phone erchante, and radio lestint equip-
menr.3/87.



Established ioinl venture TudorMacau lo
manutacture batteries.nd accumulators at
Ma.au and Cuan8dont plants. t10 million.
Oudor:40%-NYICrr0%'N8 f oh10%-
CMC:40 ). 1/87.

SiSned letler o( inlent lo eslablish ioinl ven
ture to develop computer sorlware. 3/87.

lBs Uapan/Shan8h.i Re"
search lnslilute of Com-
putinS Technology

Ni,(dorl Comprrle. AC
(rRc)

Microle(nica SpA (lt.ly)/
cATrc

Will open sofiw.re development cenler in
19A7.3/A7.

Opened markelint .nd maintenan.e office
for hith-lechnology producls in Beiiint.
4/87.

tnablished Seiiint lnlern.lion.l lniorm.lion
Procesint Co. Lld. idnl venlure compuler
cente. to oner information, technoloty, .nd
t€lecommunicalions s€rviccs. tl5 million.
(US:,19%-PRC:s l %). 4/87.

lnvestments in China
Tudor (Po(u8al), and
N.n Yut TradinS Co. and
Mr. Nt tol (MacauY
CuanSdonB Machine Co

tleclroni. Dat. Sysrems
Corp, ol Cene.al Molors
Corp. (US)/Eeiiint
Muni(ipal Covernrnenl
Commission for Science
.nd TechnoloSy

ln& C. Olive(i & C. sp^
(haly)/c^r rc

Nonhgale Computer Ser-
vices Lrd. lUx)frianjin
CompulinB Center and
Tianiin N€w Technoloty
Development Co.

Ehctroniaa (Conaumer)

Chine's lfipotts
Pol.roid Corp. (US)/
Cuan&hou News Pholo
Soci€ty

TDK Corp. 0.pan)/cNTrc
and Hangzhou, zheiian8

Opened s€rvice .enler in Eeiiin8 lo provide
after-sales s.rvices for compurers and elec-
lronic prinle.s. 4/87.

Opened joinl venture Northgale China
Computer Sewices Ltd. lo develop and sup-
ply rompul€r software. ,796,r50
{rsoo,(x}o). 4/87.

Three comp.nie. (rapin)/
Shandont vacuum
Cleaner Factory

lnvesamcnts in Chin,

tstablished inrtanl photo prcducts cenler lo
promole innant imatint le(hnolo8i6, f.-
cilirare supply o, innanr phoro productt
and provide mainten.ncc and repair 5er-
vices.3/87,

Aw.rded cofltrac! to supply planl to pro-
duce 100 million video and.udio maSnelic
t.pes annu.lly. 3/87.

Pul inlo op€ralion planl to produce 500,1D0
vacuum cleaneB annu.lly. $1.39 million.
4/87.

NA (HK)fi.njin Radio
Factory and Tianiin tco'
nomi( and fechnical
Development Disrri.t ln-
dustrial lnvesimenl Co.

Nv Philips (Netherlands)/
Naniin& lian$'J

SiSned lener ot intent to establish ioint ven-
ture lo build fadory to produ€e 1.5 million
Tv tubes annually. t9O million lor equip-
menl .nd know-how. (Nelh:3096-
PRC:7Octh). 1 187 .

tslablished ioinl venlure lo build color TV
tub€ factory in rianiin. t44.8 million. 2/87.

SiBned a8.eemenl to aooperate in lrlsl,
b.nkin& .nd internationel business. 2/87

finanae, learin& and lniuranae

China's lm,Drls
Reulers Holdin8s Plc will suppy lorei8n €l(h.nte monirorint
(UK)/crflc lndustrial Benl i€rvice. 3/E7.

olher
The Milsui Trust & Ban!-
int Co. Lld. (Japany
China lnverlmenl BanI,
Beiiint

Maslercerd lnlemaiional
lnc. (uSyBoc

The lndu{rial Bank of la'
pan l-td. .nd The Sank of
Iokyo, l-ld. (,.pan)rcom-
munic.lion 8an! ol
China

Sitned atreement for 8oc to ioin
Maslercerd. 3/87.

Sitned contract to ett.blirh cooperative .e-
l.lions with e.ch comp.ny. a/87.

Te(hno.rpon Pra8ue
(Czechoslovakia)

(SultrriarQingdao win-

Sitned conlt cl lo supPly brew€ry lo pro-
duc€ 30O,00O hectoliteB annually. t2/86.

Sitned atreem€nt to updale winery's pro-
duclion technoloSy. 1/87.

[ood P.o(errint rnd tood Sowice

Il|e Chin. Surimsr Revi.w/luly-Au8usl l9E7

(BelBium)/Science and
TechnoloSy Commission
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Nestl€ SA (Svlitz€rlandy
Chin. Development and
lnv€shenl Corp.
(BeijinS) and Heilondiant
Shu.ntchent Counly
Daily lnduslry Corp.

tstablished ioinr venrure to produce b:by
food, milk cerealr, and milk po*der in
shuan8chen8. tr{.3 million (SF22 million)
1/A7.

The Coc.-Cola Co. (USy will sel up new bottlint plznts.zlLT
Nannint .nd Dali.n

Ihe Co<a-Cola Co. (US/
Shanghai rrc and Shant-
hai Food lndustry Devel-
oPmenl cenler

will eslablish .onlraclual ioinl venture ,or
botllinS plant, beverate b.s€ plant, and
Coca-Cola.oncentrate plant. l/87.

Mr(hine Tools rnd Machine.y

lnvestments in China

China's lm!.,ds
Robertrhara Controls Co.
(US)/NrniinS Hotwaler
Uleneils tactory

Sira (UKyshanShai 6en-
eral Pholo.enrilive f ilm

Elacl Clawson lnterna-
tional(U()

Clupak, ln(. (Usy,iamusi
Pap€r Mill, Heilontiian8

Devliet Machine Co.
(US/China Machine-
Buildint lnrernational
Corp. .nd W€ihai Ma-
chine Tool Accgsori€s
worl!, ShandonS

lnSersoll-Rand lntern.-
lional Sal€s lnc. (US)/ln'
lernrlion.l Ienderint Co
ol cNTrc

Stord 8.(. A/S (Nor'
way)/an alcohol planl in
Beiiint

Simon-Rosedowns Lld.,
subs. of Simon [ntineer-
int Plc (uK)/chan8sha
frt .nd Oil Ch.hi.al

Alla-Laval lnternational
AB (Sweden)/M cHrMPtx
and Ton8liao Dairy Fac-
lory of lnner Mongolia
Auronomous ReSion

Toula (li.ly)/Beiiint hler'
national Hotel

will supply (auslic re{inin8 pl.nl for rice
bran oil.3/87.

Si8ned .ootra.t lo supply b.byjood pro-
du.lion line lo produce 2,000 ronnes ol
powdered nutrimenls annually. t1.9 million
(SK12.5 million). 4/87.

Sitned .treement !o open restaurant; an-
cludeslr.inint Chines€ horel $/ort(ers in lr-
al,/. a/87.

Supplied sateiy valve production line. l1
million. 1986.

Received order lo supply .llomalic insp€c-
tion equipmenl. l{77,590 (r:300,m0). 1/87.

Netolialin8 contracl lo conslrucl and equip
rnill to produce 500,000 TPY of newsprint
,ron pi6e limb€r. 3/87.

Sitned licens€ ageemenl to produce exten-
sive traft pap€r. l/87.

SiSned licens€ a8reement granting m.nu-
facturinS and sales riShts for toolin8 syslems
m€lal-cullinS lools. 3/87.

Awarded contract to supply sir air compres-
sors for World B.nk-supponed povrer
tranynii5ioh line proie€t linlinS ShanEhai
and xuzhou. t146,9m. 3/87.

Concluded contracr lo supply desiSns for
equipment to purify wasle tviter and pro-
duce proreins. t6.5 million {NK45 million).
3/87.

Sitned cooper.tion atre€menl to €slablish
planic m.chinery pl.nl to p.oduce pl.sric
iniection m.chin6. t2.9 million (HXt23 mil-
lion). 1/87.

Sitned ioinl venlure conrracl to produce
millint.ullcrs and di.l indic.rors; annual
oulpul or 500,O0O and 20,000 items resp€c-
lively. t2 million. 1/87.

Reached a8reement lo coprodu.e
"liaihanS" brand mi.hinery mainten.nce
a8enr. 4/87.

Re.eived order for ambul.tory ECC system.
$s00,00o. r 2/86.

tslablished ChinSbai.han Gins€n8-Aniler
M€dicine Co. ttd. ioinl venturc.2/A7.

ExchanSed letters of intenl to build and
manage ioint bioloSical technoloty center
3187.

til funS M.chinery Co.
tld. (HXyshanthai Me.-
suring and Cultint Tools

Dora Co. trd. (US)/
Cuizhou Branch of China
txpon Commodily Cen-
lert Conrlruclion Corp.

Mcdk l tquipnEnl
China's lmports

NA (HK)/Cu.ntdont
Shund. Atricultural M.-

Smith Bainey, Hanit
Uphom & Co. ln.. (US)

lnl{staGn$ ia China
Uapan)

lnvestments in China



Sover (lt.ly)F ?€<tacles Sitn€d .tteemenl lo crt.blish Sisco ioinr
f.clory in Suzho! venture to prduce 700,000 dasses Lrmes

annually. tl mlllion. (50-s0). 3/87.

,rhr.lt A a..& xtd tro<cr'iig lcdmology
Chin'sLnpotls
Krupp lndustnetednil Received ordcr fot mill to m.nufaclure
(rRO) 50,000 tonnes of copper rod .nnually,

12/A6.

Hil.chi Zo5.n Corp. 0r- Wll provide 4.5 million TpY interint t cility
p.n/B.osh.n Sre€lworls includint d.sitn, equipm€nt, .nd lechnic.l

tuidence. t33 million (rls billion). 2/87.

l"a.aro C..denas las Tru- will iupply 280,0ln tonnes of tteel in 1987.
chas SleelMill (Mexico) 3/87.

Negoliatin8 aSreem€nl to suPply.luminum
relinint equipment. t99 million. (t+15 bl
lionl. 4a7.

Milsui Al'rminum Co.
l-td., RyolG tithl Meral
lndusrries Co. trd., and
Sumiromo Litht Melal ln-
dusrries tld. (Japan)

Oulolumpu Oy (rin-
land)/zhenSzhou Cable

lhvestments in China
Chilean WrouSht Copp€r
Co. (ChileYBeiiinSNon-
Ieflous Mer.k lnduiiri.l
Corp. .nd Seiiint No. r
Copper Tube factory

Othet
Kawasali Sleel Corp. 0a-
Pan)

Milit.r, Equipr'l.nt
N.lional. lndustri.lle
Aerospatiale, Sre.
(f rance)/Peoples Lib€ra-

Mliint tquipment
Troesrer KC (rRC)/Mocr

P..l.tint M.tdirlt
Chin.'s lmoEfts
tansmonr Corp. (US)/
NORINCO

Olhet

C.z dc f..nce (fr.nc.)

Supplied line to produce continuous cur-
ren.bc.rin8 copper whe. 11.2 million
(DM2.2 million). l/87.

Sign€d a8recmenl to eslablish Beiiint-S.nli-
ago Copper Tube Co. joini venlure lo build
copp€r tube factory. 19.93 million
(Chil€:20%-PRC:80%). ./87.

Eegan leasibility studies ,or sile of new
steelworks; considerint sites el Shiiiusuo
(Shandor9, Nin8bo (Zheii.no, and Ti.niin
t/87.

SiBned <onkacl lo supply 8 antr.tank heft-
copters.nd several anii-i.nf missiles. t29.5
million (fr180 million). 4/87.

Pu! inlo op€ralion lin€ lo produce sPe.ial-
ized cables for mines. tr.25 million. 3/87.

Received orde6 ror eithl l.boretory p.cl-
aging tesi machines ind associated com-
puteFbased control syslems. t650,000.
2187.

Has S-year cooperation atre€rnent io train
60 Chinese 8as en8ineen in n.tu.al tas
technolo8y in trance. 1/87.

Sitned agr€ement lo est.blish ChuanShi
ChrisleN€n Diamond 8il Co. ioinl venture
in Chen8du io manul.clure end markel nat-
ur.l .nd polycrFt.lline synth?tr( diamond
and dnllin8 (orint biti. (so-sol.2/A7,

SiSned eitht conlracls wIh r5 companies lo
explore blocb in Pe.rl iiver Mouth and
Sourh Yellow Sea. l/87.

Tuls. Clobe Tr.de foun- Chines€ .nd US cofip.nic. will panicipate
darion lnc. (Usvchinere in symposium in Tuls., Okl.homa lo im-
tconomic Systeo prove desitn, p.cka8in& ind qu.lity of
Restru€lurin8 Res€arch producls for inteinalional market. 3/87.
lnsiitute

P.lroLu.t, ti.tr,.l G.' rtd lchtcd tqulFn.nt
Chint's lm@fts
A/5 Roulunds FebritEr Aw.rded lendet to supply oil pollution Pre-
(Denm.rk)/Weizhou venlionequipmenl.2/87.
Oilfield, Zh.nii.nt
lnrtraurtEnts in Chin.

Easlm.n Christensen
(US)/Si(huan Peiroleum
Adminislr.lion Bureau

,apan Pelroleum Explora-
tion Co. [1d., Erso China
l-1d., Shell Erglor.tion
(Chan.) ttd., Tex.co Pe"
!roleum M.al5chappii
(Nelherlands), BP Petro-
leum Developmenl ltd,
(UK), Amo(o Orient pe-
troleum Co. .nd NA/
cNooc

60 lhc Chin. luirc$ Rcvhw/,uly-Astu.t 1917

Merlin Cerin SA (tr.ncey
thre€ partners

Por.r PLnlr rlrd lqulpocnt
Chin.'s lmoo,ls
Meta Service lnc. (US)/ln-
ternalion.l Tenderint Co.
of cNTtc

Philips lndustrie! lnc

Mitsubishi Heavy lndu5-
lnes Lrd. (J.pan)/cNTlc

Ph..rn.c.uli(rl.
lnvestments in China

lnveshenrs in China
(FRC)

Marube6iCorp. oapan)
and United Conveyor
(Us)/cNrlc

Irench tledri( (Can.d.)/
l.te.n.lion.l Tendering
co. o, cNrrc

tslablished Tianiin Merlin Cerin Co. ioinr
venture. (tr.nce:45 -PRC:55%). 3/87.

si8ned conlracl to supply 2o-lonne cable
.rane, special tools, and rp.re p.rts for
world B.nk-s'rpporred Yant.n Hydroelec-
tri. Power P.oieo. ,5.1 million. 10186.

Received order for sFt.m io monitor l.Be
turbiner in 20 rossil-fueled power stalions.
10/86.

Sitned contr.cl to rupply coal handlint rys-
tem fo. World Eank-suprorted Eeilunt nt
The.mal Powcr Proiect. t25.3 million. 1/87.

SiSned conlrect lo supply.sh handlint rF-
l€m lor world Bant-suppo(ed Beilunt.nt
Thermal Power Pro,ect. 17.3 million. 3/87.

Sitned conrr.ct lo supply 24 sets of currenl
limirint r..ctor lor World B.nl-supported
proiccl lo conslrucl power transnrisston line
linkiry Shanthai and xuzhou. t68.072
(c$89,600).3/87.

ASEA AB {Swedeny

P.intin8 tquipn.nt, Publirhin&.nd Iro.dc..tint
lnt?-stfien?s in China

Chin. p.opo*d coopcr.lion in s€arch lo.
and proce.sing of ur.nium fuel tor nucle.r
power slations, in.lud6 poslit lity ol tRC
lirms inveslint in planl, talint pan in pro-
duction, or coopcr.tint u/ith Chinese p.n-
nets.1l87.

SiSned letler o{ inlent ao coopetale in
eslablishint Sino-Sw€dish powe. tr.nsrni$
sion development center for hith-volratc
transmission. 4/87.

Cable News Nelwork
{cNN)(US)/CCrv

Minisrry ol Communica-
lionr (C.nadaYMinislry
ol R.dio, Cin€ma, and

MCM/UA Enrenainmenl
Co. (Us)/ccrv and Chin.
film tlPon-lmpod Corp.

Sitned atreemenl to at reporls in exEh.nt.
for advcnirin8 lime and p€rmission to es-
lablish news-8.lherint bur.au in Beijin8.
2/67.

Sitned .trcement to coprodu<e filmr. 2/87.

P€rt.mon CtD lnlem.-
rional (US-UK joint ven-
rure)/ccrv and crrc

Olhet
CTt Di.eclories (HK)
l"ld./China TelephonG Di-
rectory Corp.

NBC News (US)

Si8ned .treemenl for MCM/UA lo ioin pre-
viously announc€d P.ramount/Unive.s.l
venture to r€l€as€ movies in China (s€c fhc
C8f,, M.y-lune 1987, p. 59). 3/67.

si8ned a8r€cment to cop.oduce 52 h.lf-
hour protrams enrirl"d "Whars New ' to
rnlrodu.e new Weslern ideas in icienE€ and
lechnoloty. 3/87.

Sitned contreci to appoint CTt as exclusive
atent lor wo.ldwide .dvenirint and sal6
lor ClO.1/87.

SiSned agre€menl to.ir 12.5 hts. o, pro-

Iram from mainland for live d.ys betinninB
Sept.28.2/87.

Srarili.n Ncrs [nterprire Si8ned .trccnEnt to axch.6te wire s.t-
(Brezil)AinhuaNews vice..,l/87.
Atency

Plogarly DcvrbFicnt and lroFq t$JuS.mrot
China't lmgorts
Seyll. Co.p. l-ld. (Hxy Connructint Olympk HolGl in 8.i,int.
China Sports Servic. 31E7.
Corp.



Takenala Komuten Co.
Ltd., lapen Airlines Co.
Lrd., and l.pan Airlines
Developmenl Co. tld./
Diplomaric Personnel
Service Corp., Beiiint

Chalon Corp. Uip.n)/
cA c, Sh.nth.i Branch

lnv€,sunents in China
All Nippon Airways Co.
tld. (J.pan)/xiyuan Hotel
(B€iiinO and ooc BeiiinB
Trusr & Coniuhancy
Croup

Sitn€d contracl lo esl.blish Eeiiins N€w
C.nlury Horel Co., ttd. ioint venlure in
8€iiin8 ro build and operale hoiel/offic€
€ompler. Capital: 119.25 million. (Tolal in-
veslment expecld to rea.h 380 million by
.omplelion in 1989). (ANA:aO -PRC:60%).
1/87.

Sitncd lin.l contrac! lo build Old Draton
He.d Re3o( Villate. (US:70c6-PaC:30%)-

t50 million. 1/87.

Si8ned conlract ro Etablish ioint venrure to
e,q.nd end upgrade lntern.lional Club in
8eiiin8. 1/E7.

Held tround-breakint .eremony lor ioint
venrur€ ShanBhii lnternation.l Airporl Ho-
tel.2/87.

formed ioinl venture company to construct
and m.n.te new hotel in Eeiiin& SARA will
manate .nd own holel and Puloim.lka is
r6poniible for construcrion. SARA invest-
ment: t1-12 millio.'. 3/87.

Sitned letlers of inlent to open a ioinl bun-
ness wilh Seiyunshan Pharm.ceulicals fac-
rory, invest in buildint aparlmenis for over-
s€as Chin€r€ in Cuant hou, and provide
financialaid lor'120 Cuantrhou sludenls !o
sludy in U5. 3/87.

si8ned a8r€ement to manate and oPerale
8ei,in8 Hu.qiao M.nsion. 4/07.

tsl.blished service c€nler in Beiiint lo s€r-
vice imate pro(ersint hardwere.nd sofl-
\vatc. r/87.

Aeb€e Corp. (Us)^r

Othe/.
(Sweden)

Thermo lnsliument Sys-
rems ln(. (US)/Anshan
lron and Sleel Complex

Cener.l S..nnint ln(.
lUSYDo.gliinS tleclron-
i€! Factory, Cu.ntdont

Jobin et Yvon (France)

SARA AB lsq,eden) and
Puloimalka (rinland)/NA

tlena Yee IUS)/
CuanSzhou

Scienlific lnttrumenls
China's tmports
8€€lman lnst.umenli,
subs. of Smith$ine
B€ckma. Corp. (US)/
Stare Educalion Commis-

Sign€d conlracl lo supply science labore-
tory €quipm€nt for World B.nl-rupporled
Provincial Universities Proiecl. tt million.
11186.

China Resources Machin-
ery Co. tld. (Hx)/Stare
tducalion Commission

SiSn€d conlrad lo supply chedislry instru-
m€nls lor World Bank-supported Provincial
Universities Developmeni Proiecl. 11.6 mil-
lion. 11186.

Si8ncd contract lo supply chemistry instru-
m€nts ,or World Eanl-supponcd Provioci.l
Univerity Devdopmeni Proiect. t2.2 

'riil-lion, 11/e6.

Signed contrrct to supPly chemislry instru-
menrs for World Bank-suppo(ed Provin€ial
Univeriry Development Proiec!. 12.3 mil-
lion. 11186.

Signed contract ro supply chemisiry inslru-
mentr ,or World Sank-rupponed P.ovincial
Universiry Developmeni Proie.t. lr.1 mil-
lion. 11/86.

Received order lor 7 compuler-controlled
environm.ntal monilorint systems. 11 mil-
lion.1/A7.

si8ned contract to supply galvanometer for
u5e in o{illoSr.ph r€<orde.s. t2 million.
3187.

Received order to equip'13 universilies wilh
monochromatotraphy and optical spectro-
scopes and lo lrain techni€ians.nd engi
ne€rs for World Bank-supponed Provincial
Univcrrties Developmenl Proiccl. t819,054
(rrs million). 3/87.

wako (o€!i Co. Lld. (ra-
panYsteie tdu(elion

Wako KoekiCo. Lld. (,a-
pan)/5t.re tducalion
Commission

werlern lap.n Tradint
Co. ud. (l.p.n)/Sr.le
tducalion Commilsion

lnrernalional lmate S)5-
rem Corp. (Us)/oriental
Scientilic lnslruments lm-
pon-txpon Corp. of Chi-
nes€ Ac.demy ol Sci-

ThG Chin. Bu.ines! Rcview/ruly-Autwt l9E7 6t

tudwiS Krohne CmbH &
Co. (fRC) and Allofneler
Co. (Nerherlands)Ah.nt-
hai Cuanghua lnstrumen-

S[lpping
China's lm,ptls
Norconr.ol Surveill.n(e Syslems (Norw.yyMinist.y o, Communic.lions
and QanSdao H.rborR..eiyed order for v6sel tr.ffic mane8cnrcnl rystern.
1/A7.

North tart Shipbuilders, NetoliatinS contr.ct to supply borships.
div, ot Bf ish Shipbuild, t63.7 million (Ixo million). 1/87.
ers (UK)/cosco

Opcned sh.nthai-C!.nthua Ahometer ln-
srrum€nts Co. Lld. ioinl venlure in Minh.n8
5tZ lo produc€ ma8n€lic indu.live
flowineters. l/67.

Takenaka Komulen Co.
trd., Tak€naka t cavilen-
tineerint subs., ..d
M..!beni Corp. Uapany
Miniiry of Communi.a-
tions

Tahcoftnunlcatloaa
Chin.'s lmoolts
CTt coIP. (usYzhihua
Corp.

l.p.n M.rine Machinery
Developmenl Asso.iaion
and Sumitomo Heavy ln-
dusrries ttd. (lapan)

Norconlrol Aulom.tions
A/S (Norway)/D.lian
Shipyard

Cov.n Shipbuilders tld.,
sub5. o, 8r i5h Shipbuild-
ers (UK/cosco

lnr,t.stlr,ents in Chin.
P.(eco Corp. (US)/Dalian

Award€d (onlract lo provide basi. desitn
.nd .onduct t.nl t€sts on s,fi)o-lonne-
de.dweitht t.nler for Yanttz. livcr tr.ns-
Pon. 3/87.

SiSned contract ro supply aurom.red com-
puler syst€m! lor shunle lanler. 3/E7.

Awa.ded conrr.d ro build tvvo 46,000-
ronne conlainershiF. tTl.T million-179.6
million (fa5 million-ls0 million). a/E7.

Sitned cooperation a$€€menl to m.nulac-
lure and crecl two ship-io-shor€ cont.iner
cranes and two container-stacking 8.nrries.
2/87.

tsrablished ioinl venture lo build conlainer
ship pi€r at Ti.niin po(. t23.1 million (185.9
million).4/E7.

SiSned l.x.r ol intcnl lo r'rpply dltit.l
sw chrnx lyirrn icr norrhe.ncrn Chin .

12186.

Sitn.d conrract to supply 23 o.nh nrtion3.
12186.

Put into operation ditilal switchint .yslem.
2187.

Received order 60r cellular system. 2/E7

SiSned conlracl to supply.ulom.ti< cill
distributor system for directory inquiries
487.

Receiv€d order lor ditilal telcphone er-
chanSes. 3/87.

Put inlo op€ralion mobile land r.dio rys-
rem. t2.2 million.,t/87.

Netoti.lint lo est.blish ioint venlure rac-
rory lo produ€e 50,0OO el€cl.onic l€le-
phones .nd 2,q)0 intemal exl€tuion r€ts
annually. S1,8 million.IJPN:4o -Hx &
PRC:60%). !/87.

SPAR Aerospa(e [td.
(Canada)/MoPr and M!

American Telephone and
Teletraph Co. (Us)/.vvu-
h.n, Hubei

Mororol. lnc. (USy
Shanth.i rrrc

Nonh€rn Telecom Can-
ada trd./BeijinS Telecom-
muni..tion Adminislr.-
tion and Beijin8 foreitn
Tr.de Commisrion ol
China

CtC Telecornmunic.lions
l-rd. (UKYCuantdont

tricsson Radio Systems
AB (Sweden/BeiiinB
Tourist Car Co.

lnlcstmcnts in China
Nirsulo Ltd. (,ap.n) .nd
Hu.di.n lnvestmenl Co.
ttd. (Hx)/o€iiint No. 3
Radio tactory ..d Eeiiint
Hedronics lmpon-[rport
Co.

ahct
American lnrlituie ,or
Canc€r Research and
Cornell Unive6ily (US)/
Chinese Academy of Pre-
venlive Medicine, Beijint

Supplied facsimil€ machine lo p.ovide di-
rect t..nsmission ol reaearah data krt€en
the Academy, Com.ll, and Oxrord Univct-
liry (UK) fo.,oint rer€arch. 2/87.

Tcrtilcr.nd Tertil. Phntt rnd fquiptn.nt
Aslo Deutsche Keufh.ur si8ned conlr.ct lo establish ,oinl v€nlur€ lo

^C 
(tRC) p.oduce lerlil6. 2/87.

lnwstnents in China



N^ (rapan)/Yan8zhou
Ceneral fur and Leather
Clothint taclory, li.ngsu

NA (US)/tia.iin Bulton

Far-tasl Commerce Con-
suhative Co. tld. (US-HX

ioinl venrurerYan8zhou
Ceneral fur and tealher
Clorhin8 radory, liantsu

footal Croup Plc (UkY
Cuantzhou No. 2 Texiile
MiI

Established coproduction *otkshop lo pro-
dure a0,0o0 piec6 of dorvn .nd polyesler-
and-cotlon blended clolhes annually. 3/87.

Srtned .oniract lo esl.bftsh ioini venlure lo
produce 300 million 

'rnsalurated 
polyesler

resin buttons annually. ,/87.

tstablished Yantzhou YuanyinS Cas€ Co.
Lrd. ioinl venture. 3/67.

Opened CuanSyin8 Yarn Co. joint venlure
textile mill to produce 2 million kilotrams of
induslrial polyester sewinS lhr€ad annually.
,10.E million. (50-50). 3/87.

siSn€d technoloty transrer .treemenl io
provide technoloSy to m.nuridure larSe
prers€s urd in molor v€hicle prodoction
1/87.

Auslrali.n Developmenl
Assisran.e Eureau/Sh€n
yan& tushun, 8enxi,
tiaoyan& Anshan,
YinSkou, and Dalian

SiSned memor.ndum of underslindinS Ior
aid pa.laSe lo provide engin€e.s, le(hni-
cians, and equipmenl for nver b.sin man-
a8emenl sludy in preparalion for waler and
wasle waler proiects; and trattic and trans-
port studies in Shenyan8, Anshan, and ru'
shun. (All proiects have world Banl en-
dorsement .nd will take three ye..s to
(omplere.) l/87.

Mi'.ellaneoui
China's lmpons
SyneBelics lnlernational
ln(. {US)

Received orde' lo. flood mana8emenl sys-
lem lor D.nint and Yuzixi river basi.s of
Yan82e. t250,000. l/87.

Trrniporlalion and Ti lpo.l.tfui tqoilxr|rnt
China's hnoons
Al!-Union SiBned conlr.cl to supply railway freithl
EnerSomashelsponAsso- watons.2/A7.
ciation (USSR)

will supply lour conlinuous profile s.anninS
tyttems. 2/87 .

Received order for 6 Bo€int 757 aircraft
with wheels and brakes. 4/87.

lnveshenrs in China
rt R(;)

Uap:n)

toreitn Ministry (hily)

Amcrer (USYMinislry of
Light lndustry

Xowin Develop,renl
Corp. and Simonds Cul-
rins Tools Co. (USy
Eeiiint Steel tile Co.

Signed agreemenl ro idndy run (enter in
Tianiin to kain leachers, m.n.ters, .nd
technicians for coop€ration enterprises and
proiects in lields of m.chinery.nd electron-
ics. rRO:t]3.6 million (DM2s million) as fi-
nancial loan and S5.5 million (DM10 mil-
lion) as donalion. 2/87.

tsrablished ioinr venru.e economic informa-
tion (enle. in Beiiint lo provide inlormation
and consuhint scrvices on invstment end
ioinl venturer in China. $2 million. (50-50).
2/a7.

SiBned 3-yeer .ooperation atreement to
develop eneryy, transpo.t. and chemical
Proiecrs. lrilr ttm million. 2/87.

ro.m€d Sino Developmenl Corp. idnt ven-
ture. 4187.

Put inlo oper.tion Eeiiiht Kor,vin-Simonds
Steel file Co. ,oinl venture lo produ€€ 10
million indusrrial and consumer sreel files
annually, 4/A7.

Komatsu ttd. (rapan)/
China National l-leavy
Machinery Corp,, tirsl
Heevy M.chinery Wo.Is,
Shanthai Heavy Ma.hin-
ery Plant, Taiyuan Hear.y
Machinery Plant, and
Qiqihar No. 2 rool Planl

Scledive tle{l.onic, lnc.
(US)Anhui, Cuilin,
Qintdao, .nd Chontqint
rruck ti.e ln.nufadurinS
plants

Dunlop Aerospace Croup
(U(yc^ c

Other
Yuasa Satiery Co. tld.
0apany. battery factory
in Shenyan& tiaoninB

Con€luded .treemenl lo produce car bal'
rerie!, wilh Yuasa providint le(hnical guid-

I
AMCHAM ' There ore now over 8OO U S compo'

nies wiih oft,c€s,n Hong Kong

' Hong Kong sos the lTth lorgesl mor
ker ot rh. US ln 1985 - surposrng
rhe EEC cou.l.,es, ,opon ond Ausrrolio

' lo 1985. l5% ol Ch,no'3 .xDorl. Doss.
ed rhrough Hong Kong ond 33% of oll
Chmes. .xporrs lo the US drd rhe

' 25% ol ollU S trode wiih Chino poss.
ed through Honq Kong,n 1985

' The U S ,s lhe lorgesl lore,gh ,nvestor
,n Ho.9 Kong monulo.ruing. oc
count,nq tor 53$ ,n 1985

THESE ARE SOME OF THE
GOOD REASONS AMCHAM IS

READ BY THE INTERNATIONAL
BUSINESS COMMUNITY,

IN AMCHAM, THE ORGANIZA,
TION, OVER HALF THE MEMEERS
ARE NOT AMERICANS

IN AMCHAM, THE MONTHLY
MAGAZINE, INTERNATIONAL
DECISION.MAKERS RAISE QU E S,
TIONS, FIND ANSWERS, AND GET
DOWN TO BUSINESS,

SUBSCRIBE NOW ANO IT'S
US$40 (SURFACE) OR US$75 (AIR,
MAIL) A YEAR, DELIVERED OR
JOIN THE AMERICAN CHAMBER
OF COMMERCE IN HONG KONG
AND GET lT FREE. Send your
cheque or enquiry to the Publico'
tions Monoger, Amchom Ho ng
Kong, 1030 Swire House or coll
5-260r65
TELEX ADDRESS: 8366d AMCC HX
FAX: 5-8101289

tA. lr Amdum
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To develop business successfully
in China an in-deplh under
standing oI the country and its unique culture is
vital. Standard Charlered Bank has been in China
since 1858 and as such we have a wealth of
experience and a profound understanding o, all the
problems lhat may be encountered in developing
China trade.

Our branchos in major trading centres provide a lull
range ol banking services including trade linancing
and business advice. We also oller comprehensive
business information and a variety ol special
publications, such as "China News", "Leasing in
China" , "China Business lnformation" and
"A Forfait in China", all ol which will give you a
clearer understanding of the China market.

Benefit lrom our China exp€rienca, come and
discuss your China business project with us today.

9!ilde9#-9-rJerpj
Standard Chartercd Bank

CHINA OFFICE ADDRESSES:
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