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DHL-SINOTRANS
Your Best Link To China

1,:-1..:

tTr here's one international air express
L mmpany that has more people
in more places than any other to get
your shipping from wherever you are
to wherever you need it to be.

DHL.SINOTBANS.
We were the first joint venture air

express company in China. And we're
mmmitted to keeping our service

the best - in China and around
the world - DHL is your No. 1 choice
With last and convenient pick-up and
doortodoor service, DHL-SINOTRANS
gets all your shipping there. From
documents to packages to air freight,
we'll gel it there. Ii'r ),r,i' ,,/,,r,rr0J ,,,//

On time. 8rix,,.'J,v -, l

All the time. t,,-,,.-/,,,, r.r..r.
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EDITOR'S NOTE
This is nol the issue we were planning lo publish. t-ike all other China-related

business operations in recent weeks, 7,[z aj,/9R staff has seen monrhs of plans,
expectati()ns, and eflirrt devaslated bl the course of current events in China. In
the dals foll()uing the massacre in Tianalrmen Square, the articles originally
planned for this issue-focrrsing on China's tourism indusrry-carne to seem
ironic, and 6nally, tragtally irrappropriate. Instead, we now offer, in addition to
our reSular deparunents ancl several still-relevant features, a special report on
how LIS conrpanies are reacling to lhe current situation as well as whar they are
thinking aborrt the futtrre.

The responses van widcl,v. as.ompanies lind themselves affected differently
drpending orr the naturc, duration, and scale of their China business, as \,rell as

the region in which it is conducted. Sonre have found their *ork disrupted; oth-
ers have operated sDr(x)thly throughout the turnroil, but virtually every company
urust now underlake a rrajor reassessrnent of (he China business environment. In
a .onrpanion article, Council President Roger \4'. Sullivan analyzes some of the
sigrrals-those alreadl seen and those anticipated-that point the \ray toward
China s fulure and its relali(ns with the outside world. In the Council activilies
departnrent, readers will also 6nd an account of the ideas and issues discussed at
the (lorrncil's l6th annual rnenrbership meeting, held in Washington, DC in June,
$here nearlv 300 represcntatives of member companies recounted both immedi-
ate experiences anci kxrg-lerm speculations.

As business trends become (learer. Tt? (l/iR and Council staff will work to
< larify thc krng-tcrm inrpacr of the politi(al upheaval on China's economic devel-
opnrenl, internatiorral political relatirxrships, and foreign business.
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So, You Want to Be a Trader A guide to making deals in China's
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HOLDING UP THE SKY?

So< iirl. politi<al, ar(l r:(()ni)rri(
cqu.llit\ ()l (ihirrest' rrrt rr anrl
r,r onre rr-\t horl l\lao Zerlrrrg orrcc

l,tr,tl.rttrrrl lr,'lrl rrlr lrrrll tlrc rlr"
has lorrg btcn u ((ltlirl t.n(l ()l th('
(lhint'sr'(lrnrnrrrlisl l'illr \, whi(ll hls
pri(le(l ilself ()n llr('high r)urrber'ol'
r',lrrr'rr irr tlr( (.hrucs( rr,'rklor, <'

cur-r'ertlI ab()ut I00 nrilliorr bct\ccrr
St.rte.rrrrl l, '\r tl (,Itrtl)ris(\.rn(l l)l-
vatc busirress. ()r :17 I)cICcnt ()l thc
total rvor klirr cc- \\'hilc (ilrirrrsc
t!()rDert hlr\'(' pr0s1x'rctl {)\{'r llt( l)lsl
dcrade throtrgh the grrittcl cllpl()\-
irrcrrl ()pp()rtunities ()H('re(l l)\ c(()-
rrr,rrrir rtlor rrrr. irrr tr':r.rrtg r,rrrrlx ti-
ti\c pr_cssutcs ()n rrervlr st,ll-strllicicnt
ente!'l)r'is('s lt'(' cr'o(linK $()Ilrcn'\ sla-
t rrs irr t he u orklirrr l

As thorrsands ol (lhirrcsr. r'rrt<.r'-

l)r'iscs sl li\ c t() llrilxirlirc l)r'r)lil\, tlrc\
are Ii(l(lirrl{ thcir Ianks ()l cx( ( ss

labol anrl rn()st r)l thcs(' $or[(rs
arc $()nrcu. (ic|rclally lt.ss cdr.rrrrtcd
tlrxn D)en. (lhinese worrrcrt oltctt hokl
lhe re(lun(lar)t johs crcatc<l irr vcirrs

l)asl l() gualilnlcc lirll crrrPloyrrrr'rrt. i\
sur'\c.}'a(,ll(lucte(l lrl r lrt Ohirrt.st

.jotrr-rral (,,irrnerr llirnrrrr indicirt<'s Ihat
about 70 per'(enr (,f all crrrlrlrlt.t.s
released in.job rilti(,nlli,/illi()n (llivcs
arc li'nralc.

Althouglr srlcrrrlining rhc lalxrl
Iorce is irrevitahlt'il (lhina is to nrake
its ccononry nr()rc r'(.slx)rsivc tr)
rDarkcl li)r( cs, it is also lx'ing a<'corrr-
plisht,d througlr l)lirtlnt scxuirl
discrirrrinrli()rr ()n ll)c l)arl ()l rn;rnI
enll)l()vcr_s. More anrl rir()r(,, ('nlcr'-
priscs an(l cvcrr st it'nlifir' iIlstilulcs
ale relusill.i t() llire (lullific(l w()nrcn,
claitttirtg that lhc't' ilr-( !Il()r'c (1)slly
lhln nr('n l() cnll)l()) bccausc thcl a|r'
likell to re<;uest linrc ()fl't() l)eal irnd
care frrr' t hilrlrcrt. Srrrnt'trrterprists,
Itorvcrer. rkrrt t c\cn b()thcl l(, vcil
( lis( rirrirr:rtr,r\ I,r.r( ti( r,\ lt r'rr,rrorrrir
lelnls. ()ne Ilrr t()rv rlirct t()r. Iirr'
{ \.url)l(. t,,l(l tlrc t htn,t Vi'ntn'-t
Journul th.rt he would 'rath( r sl)rn(l
Y10.00{) ()n a r'olxr1 tlrarr rccrrrit a

$'()rnilr). (irtrl)arry r(l)rcsctll ilt i\ cs
:rl .r Il:r(lr ,r,1, l:tir ,rt Slr.rrtglr:rr'.

I.udan LJniversity slated that they
w()uldn't hire w(rnren simph' "be-
cause they ale \{o[len." Mernbers of
a laser research institute first pulled
slriogs tr) hrve assiSrle(l lo their
instilute the author of an oulstand-
ing thesis, only trl reject the student
when the) discovered she was fenrale.
Arrd teachers in rlrarge ,rt helping
students fild jobs ar Beijing's For-
eign Studies University reported thal
l2 nrale students wh() failed lo get a
diplrrrra hctuuse rhe) friled their
final exanrs in rhc English depart-
nrent all f()und.i()lrs nruch more easily
than superi()r female classnrates.

(iharges that w()men itre more
c()stly t() empl()y are not totally
unfi)unded. Under China's krng-
standing "iron rice bowl" system,
wlrich requires the work unit to take
(are of virtually all an individual's
Deeds, an enrployer has traditionally
lrad to pay a w()[lan's medical bills
and salaq- fol the two to three
lllr)Dlhs r)f Dr;rternity leave she is

legirlly pernritted. Within rhe |ast six
rn)Dlhs (,r so, h,,wcver, several (ities
have adop(ed new collective arrange-
rnenls to ease lhe burden of mater-
nity costs ()n eDterprises. In Anshan
City in Liaoning Province, for exanr-
ple, empl()yers of both parents share
nledical cosls and maternity leave
berrefits. In Jiangsu Province's
Nrntrrng City. Y20 per employee is
collected annually from each enter-
prise to llnd a "maternity p(x)I" for
[crrra le workels. Similarly, irr
Zhuzhou Oity, Hurran Province, each
enterprise is asked to turn in.5
percent of its payroll f()r'the "birth
lund." Although the progranrs are
new arrd lirnited in scope-tlre An-
shaD sysrem does not apply to gov-
crtlolenl ()rganizat ions, fbr in-
stan(e-by setting a Ilat contribution
rate for ea(h enterprise, those with
[n)re lemale employees do not bear
rrndue (osts.

Enterprises are also encouraging
[ernale enrployees to modify their
work habits, by alk)wing (and encour-
aging) thenr to take up to seven years

rratcrnit)' leave, duling which they
rur'(' l(, l)e l)ur(l 51,-75 per( enl r)[ lheir
base salaries. and to relire at age 40
(llrc I)re:reIlt re rernent dge [or
\\()nren is 55). Although such a
svslenr ola)' appear t() give women
nrolt llexibilitr by perrnitting thenr
l() r'ilisc thcir children and returrr
trnhirrdered (() the workforce once
thc (hild has entered primary sclr<xrl,
re(ent re[)()rts indicate thal many
enlcrl>rises are paving only a fraction
oI the sunr owed their female employ-
ecs, sl)lDe are tr()t paying at all, and
nrarry ol therrr attually disnriss the
w()Dren (rl('e lhey take their leave.
[.rtrr il thc Ia(t')r-v d(,esn r dismiss
thenr outright, an absence of seven
ycars will easily render a worker
obsolete and unc()nrpetiti!e iD a
counlrl, rnodernizing as quickly as
(ihirra. (irowing ranks of women,
tlrer'clirrr, ule losirrg their e(()n()mic
irr<k 1x rrrlcrrt'e-lrarrllv the sot ialist
itlcal.

Asitle Iionr the ()bvi()us challenge
these pr(,blenls p()se to China's social
arrrl lxrlitir:rl wcll-being, lltev als(,
lxrtlt ill fur tlrc su('cess of econonric
relirrrns. Ohina needs a better edu-
catctl. sophisticated workfnrce to
cnlllrt,c l)r'r)dlr('tivity rnd er'onornic
Dr(xlernizal i()n-ye t the number of
leorales enrolled in prinrary educa-
tioD is de.lining. Moreover, the
surr'ess ,rl' re[r,rrnr deperrds ulti-
rratcly on Ohina's ability to reduce
lhc ratc of population growth. But if
(urrenl trerlds crrrtilrue to erode
worrren's ability t() supp()rt them-
selves, thcy will rely-as they tradi-
ti()nally hirve-()n their children.
Antl wlren children nrusl serve as

e<'ortorrri< res()ur(es, (me is not
enough. 

- 
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GAMES FACE HIGH HURDLES-l'he Asiirn ()arnes are ()ne year
away, and Beijing is scrambling to
linish construction and ()(her prepa-
rati(nrs bef()re a to(al of 10.000
dthletes, [ans, and nredia represen-
latives descend on the city in Oclober
l{)1)0. This is (lhina's debut as host of



(iorp. lcads th( pa(l with a $'1
nrilliorr. l{)tt7 <lcal Iirr a ('(nnputr'l
svst(nr, rnd (lhina Hewlctt l'a<kar<l
rreiglrcrl irr l st .Jirnuar\' \r'ilh a .e-
portul $500,000 d(r)ati()n (,l vilri()uri
(()rrl)utcr equiprnent. !ll)S is also
rel)()r'le(ll) collsi(lcring lt ganles-re-
latt'rl rleal. ()lll('r li)rcign-supplic(l
te(hDi(!rl equiptlrcllt iichr(les a $.ll
nrilli(,r nre(l ia cen I e r soltl bv
Rotlrrlcll l-t<l. ol Australia. and $ii.i>
nrilliorr rror th ol (ligital t( l( (,,r)rnur)r-
cati()tls sx itahiDg equipnrent donatcd
by (iarratla's Northcrn 'lelcr our l,trl.

Brrt Ioreign l)rflicipati(nr d(,esrr't
st()p tlrcre. \l&lll l\lars. In<. of thc
flnit((l Stales has signe<l ort as a

spous()r' itn(l will providc M&l\l s

chrxolates t() irllcndees. Arrd in tlte
sPirit ()l inter-Asiln c(x)l)et-ati()rr. ir

Sino-Sorrth Korcan .joint !en1urc,
Nala Advertising Inc., lras bid to
bctorrrt' lhe garrt s' official billboarrl
a8clll.

[.r r.rr u itlr r lrrlt_und qlx,r t\.,t \_ Ilt
harr<1, lrowt'vcr, cssentiill (()nstrtrt-
tr.',r rtr.rlcrirls I.,r tlrc rPDrts l.rr ilttirr
an<l atlrlctes r illlrge are provirrg harrl
t() (()nr(' b\'. l-ilrlr this \'ear', I)t()je(ls
relirle(l l() lhe ganres were (lesignated
l()l)-l)r i()r itv rct iPients ol scar<'e <'orr-
stlu( li()n I|lirterillls. \'arious sterrr
dircr tivt's havc heelt issuc(l in recerrt
nl()nlhs t() both contlactors and
nrulicilral aulh()rities, trrging thenr
to stoP squabblirrg over rlalerials and
enir'r{\' r'cs()u!-((s and gcl llre j()l)
donc-arrd warrring thlt th()sc wh()sc
uor-k l;rlls behin(l s( Iledule ()r fails to
nl(,cl (lualitv slan(lards rrill be se-
vcrclr Ptrnislrt rl. \l'lrat t flet t tlrt'
ctrllcnt political ttrrrrtoil rvill have rln
(llrira's abilitv t() pull ()ll the ganres
lerrlrirrs to b( seen. lltll unlcss
errr'\'tlling is conrplete<i ott s<hedttle
arrtl tlrr' everrts go ofl Ilarlesslv.
Beijirrg nray fin(l thnt its elli)rls
pr',,tltrrc rrrole lorer. th:rrr rvit)rler\-
n() n):ltleI horr rnanl'rnerlals (lhinest'
alhl(tcs tlke hr )nre . 

-Sl.R

CORRECTION
The third sentence of l,icensed

Competition in lte CBJ?, May-June
I9tl9, p. 4, was incorrect and should
have read as folbws:
''Civilian enduse goods with poten(ial
milirary applications that are sold bI
US companies are subject to a domes-
ric nalional security review system
manaSed by the US Department of
Comnrerce and a multilatcral security
system through the Coordinatin8
Committee for Multilateral Export
Controls (COCOM)."
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n Dritj(,t i!ltcrnirti()nal slx,r-ts ((nnpr-
titi()u, nn(l ollicials lrope il will
brrlrrish thcir ('orlrllr',t''s ittternatiortal
irrr.rgr' lttrt .r. tlrc l1)8t{ ()lrrrrpirr
blightenecl Sotttlt Korea s. A gokl-
rncrlal lrostirrg I)erft)r'rnirnae w()tll(l
als,r put Reijirrg irr contcrrtiol firl an
()lvrl1>i< bid in tlte )ear 2000.

( ilrrrrere rrturP.rPet\ r(ln,tl((l iIr
APIiI that rn()r'c thar 60 l)cr(enl ()l

the building ()r re ()\'itti()ll ()[ sp()tls
Ilcilitics [rrr thc ganres ltas bcett
<orrrplctt'd. !.iglrt of tlre sevent('en
ltw Iucilitics l() l)e built lhr()ugh()ul
tlciiing arc rrow finished. along witlt
nlu(h ()f thc len()\iltiotr ()n ll
adrlitiorral sitt's, wltith l()g('lhe[ $ill
horrse cornpetilions irr 27 sports.
\t hilc sonre Il< ilities havc lx'en corrr-
pkttrl ahead ol sthcdrrlc. it lrill l)c
dillirult f<rr llcijing trl kct'P up tht'
pacr'-artd p( r'lraps t() Iilrish the -jolr
at rrll.

[.rr k ol nront'r is the < Itit'l lrurrll<'
'l hr' g()rerlnrt nt has alltarll pourc<l
Y(;00 llrillioD irrto the PI()ject, onl,v t(,
(lis(()\'('r thnl th( l!)tl5 ()riginal (()st
crtirrr:rte ol Y700 nrilliorr Iras bccn
{)lll(l:rt(rl l)\ l ising rarr nraterials
p! i( cs irnd rcrtninbi tlevalrtat ion. 'l lte
Stat< low figrrlt's thc ir('tuxl (()st will
l()tirl rr'()urt(l Y2..1 billiolt. and h.r:'
begrrrr a [rrrr<lraising cantpaign to
Drilkc up lh(' Kap. S() lar, sizablt'
<llrrrations irrclrrdt $lll rttillion frottt
H.I!l K.ttg rlt rcl,lx r Ik rrrr Yirrg
'lirrrg t'ok an<l otcr $ir tlilli()n Ir'()nr
tlr( /\ll (.lrr.r Scll-!.rrrpL,yerl llrrri-
n c \s nr cn's Assrrciatiott-thotrgh
thcrr.gilis irrx,lrDt i() nrrt <lttite hall
lhc Iullds ncc(lc(I.

'Ilrc State llas als() cxcrillxe(l tltx
plyrn( rts i,l lrrrilding nratcrials to bc
tr't.tl irr thc gitnlc\. arr(l lhe (lust()rrls
.{tlrr rilr ist lat r,,rr lrrrs rarrrclcd dtttrr'.
or irl;xrrlecl grxxls Iirl llle Pr()icct.
lJur rl()re sigrrilicantly, (lhinese uu-
lllor itics are l.rl)pitrrl Westcrn Pr()Irl(,-
t i,,D.rl llrctlrxI' rn Ilrerr rlrrrt t,' rolir it
botlr crrsh an<l vilalequiprttent. grant-
ing t xclusivc licenses lo rrxrlufa( ltlr-
(.r'\ r" I)r'xlu(( ,rffirlltl sour,ettitr
arrrl st'lling prr)nr()tional spa(e at th('
sitc ()l tlle garx's.

A nrrrttlrct .l Ii'reigrr r',rrtparricr
harc seized such opportuttities. The
Ra<kr \{'atch (l(). l-td ()l S$itzerlan(1,
fol cxarlple, has earned the right l(,
thr title "offi(ial tinlekeeper ()f th('
Asiarr (iantes bv provi<littg softwirrc
arrrl outpul tcrnrinals li)r' (lata harl-
rllirrg akrng rlith tinting and s(()t(r
boalrl equipnrcnt. Several conrpuler
c()rlrl):rnies are also jot kcvirtg f<rr ttte
riglrr to supplv tlre garnes. Uni$1's
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S
llrg( l \( \\ rrg rrril-
r lr ir r r's llrrc Irlrg
lrt t tr krros r: irr

(lltirta, slrcrr' tltc Irlst
r'ottrpatrr olx rrtrl arr ol-
lir t' ir r lttllil. [.rcu tlrt
l.rrrlttcss l)orragcr lrarl
lttt irotr tlrikrr. as sr.rv-
irrg nrirclrirrts rrerr.
t.rllt rl-a g ilt lrorrr
Sirtgt t'. Sittgcr tarrrc trr
rLrtrtirr:rtt (llrirra s st.rv-
irrg rrrirclrirrr. ttr:ll kcl xl,
llr llrc l1)l l rcrolutiorr.
rrlrtr \\'crtt rrr rIrthirrg
slt lt s r arrr< ittto vrrgrrt..
llt tlre l1)ltos, Singt'r Sing"r hoper the
( ilt itr lr lr,rtl opcrrcrl
lrr;urrlrcs irr Sharrglrai arr<l (itr.rrrg-
zlrott. Ilrrt tlrt, (r)nll)iltr h:rtl to rLrsc
rIrrvrr its (lhirra ()pcr.rli()ns in l1)11,
III( r' llle.lrl)lllcsc (x clrl)ali()ll.

Slr il)lx'(l {)l ils (llrirra rrrallcr.
Sirrgcr rrt rcttltt,lcss wr'nl ()l l()(,\lnl)-
li.lr lr str','rrB rct.ril r.rlts rrctrvr,rl irr
Asirr. crrrplorirtg 1).000 sales ltlrr'<-
\( llt,rri\( \ .rtrrl ,rlrer.rtrrr)l l.rrlorrt,r rrr

llrailarrtl, Irrrlia. l rr<I rrrt.sia. -fapirrr,
rurrrl laiwarr. llt.ginrrirrg irr l0ll7, srrlcs
itttrl sctr'irirrg ol itrtlrrstrial Sirrgtr
rtrarhirrt's t(.lutnc(l t{, (.hirra sitlr
Sirrgcr \ikko. il .i()ill \clturc lx.-
trvttrr.lapirl Slecl \ti)rks ilud SSill(:
Itrr Sirglr \, uirrg l\l.rlrrrrt (.,r..
l)ar cr l.

\.rr SSNI(. i. lr,rrl. rrrrlr .r iorrrr
\1 rrtllr'e in (irrang<Irlrg Provirrr't,
t allr,<l Sirrgt.r-f{uil Nlt!t thitl tlrc
(()rr)l)arl\ h()lx's rrill rt,g:rirr a slrlrrc ol'
( lrirr,r',' lrrrgt, rlortr.rtir rrr.rrLr.r lirr
trlrrliti()rral-rlt.sign st-rrirrg rnacltitrcs.'llrt'r'crtlrrrt rvith Hrr:r Nan Scrr,irrg
\lar lrirrt' (),. l.l(1. is t!()t just a (llrir).r
()lx tirli()Il. lr(,rrcret'. Ilrt' $1).7 rrrilliorr
joirrt lerrtrrlc (t-r I yxr<nt SSI\l(i),
wlri( lr lx grn ()l)('t'iitiug in Mar < lr
lrrx'r. \ill I't .r l.rtrrrrlrirrI Ir.rrl l,,r
Sirrgt'r' salt,r r!r the lntgc taiLrr' .lrrl
rtrti\ilr llril|k(,t\ in Allita arrrl tlrc
l\lirlrfle llitst irs wcll rrr lo l-ur()ln, I.i'litiu Ittang efitlt tt)t l)lttul utl
Asi:t. rtnrl \r,rlh .\nrcr.i(1. 

.l'hc joirrr ilnt,,t\hi! t'ith lht (l1lll.

l,R(ut.(r't N( It l..ti()( )K

Singer's Back in Town
l.tliriu I lwtrt

C angdong loctott ui bctonp o* of its biggcst

rrttttttr :tls,r Pl.rtrs t,, r'rlrr,rt .r'rrirrFl
rrrat hirre par tr t() sltJllct- Sinl{cr
Iirr toIies tlrrorrglr()ut llt(. r\(r'l(1. (rlti-
rrrattlr. SSII(l plal\ lo l)uild Hlra
\att ittto rltrt ()l its biggc\l tt)lttulii(-
Iurillg f ( ilili(,s.

Introducing a nelrJ model
'I_lrt 

.joirrr \(.rrIur'( \ (iuang<Lrrrg
kxittion Itas urirrlc it porsiblt, Ior
SSM(l to ilv()i(l (listul)li()lls irr Drarrrr-
lurtttt'irtg tltrlirrg (ihirr;r's perio<l ol
prrlitical trpltrrrral. SSIr(; l\lirlulir( -

trrr irrg (ilorrlr l'resirlt.rrt .fohrr l.
Nltylol says tl)ill ll() (llulgcs ilr1,

l)lirnnc(l nt tlrt- Singtr',Fltra Narr
llrr ilitr. arrrl tlre Ie('t()lr'\ thrrc (.\-
patr ialc rrr.rrr;rgcls llr\( not lcli
(ihirrt. "!lrt.r'r'thirrg ltits l)ccn al(l is
rr()r'r)r:rl, Nir\l()r' sa\s. tr(l(lilll.{ lltitt
srrPPlr arr<l Prrxlrrcliorr irr Crrarrg-
<krttg appart rrtlt hirrc bcerr littlc
:rll((l('(l by lrrcrrt ciril strili'.

lrrit iallr Sirrgcr-Huit Nll, lvlricl)
cnrl)I)rs:l-10 rvorkers, rvill brrikl a
sllll (lr, trir(lili(,nlll nr()(lrl-tlte I l-) ( lll
rtrxrrtl:!l strliglrt-stil(lt ! it(ltine us,
it)g 1)0 I)cr'((.ltl kx'allr' sorrlccrl corrr-

;xrrrcttts. ()l tlr(' la!'g('l(.(l 2ar0.(l(lll
rlrrrual prrxlrrrlirlrr, r-r0,{)00 rrill lre

6
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solrl in (lhirr;r arrd tlr<.

t cst txportcrl to -\llit:r
.rr( l lhc \li(l(ll(. l-.r\l
Ilrc jrrirrt r( nlute \ill
irls0 l)r'()(lu( (' 1')(). (10(l

I l)l (.h rrr)l()r i/( (l
\tt;riglrt-\rir(lt r;rilor
rrrotlcls Iirr slrle irr
( lltitta. wlricl: ir,( l.lslct.
rrror c rclilrlrlc nllaltinc\
rr itlr bat krrp trt'ir<llcs
I lr:rt ( irn l)(,rrrc<l <lrrr irrg

1xrttt l outlrgcs. At tlrc
i)rrl\( 1. l\()-tl)ir(ls ()l llrr
tttltt ltitte r onrlrrrrrt rrts
rlill lrt' sorrr t t rl lrx irllr
llorvever'. \t il llin a \'(.ll-
SS\l(i Plarrs l0 lir)(l .r

lor;tl soultc lor inrlxrrtctl nrotor
(()rrlr()ll(r scl\.

Ar rlr(' lol) ol tlte Singt r'-Hua Narr
rr'lrut'c s pro<lrrct lirrc lill lrt'
l(l(1.001) nr(,rl( l'll lil{/uq nrlcllinc\.
litlr lrirll 1x.ggc<l Ior cxp()tr t(,
lirr|(|1x. Asia, r t(l the Ut)il({l Statcs.
irtrltlrt rcst Ior tlrcdorrrcstir (lhirrr.st
rrr.rrk<t. Singcr is gra<lrrallr eir.rbli\h-
ittgslrlcsrrrrlsclrite(('nt('ts througlt-
()lll (llriIla, wlrc,(' r-cpaiI slrops trrc
trot cr;rriyrpt rl lo set li( ( tl)c ( ()nll)ilIl-
li\(l\ \()l)lri\ti(.rt(ri uigzlrg nrrxlt'ls.
SSI\l(l plans crcrrtrrrrllr ro t'stablislr
lril\cling sxlcs ull(l ser\i('( t(,itIlls.

.{s irr l}r;rzil, .lapal. Iairlal. arrrl
It:rlr, sltttr. Silrgcr' o1x.r'atcs lalgc
s(\'irrr.l rrrit(lrill(' Iarlor-ics. a sizablc
(l()nrcsl ia nlxtk(.1 rlakcs (lhina ;trr
t'r ()rtotttit allr' utlr-il( li\(' blrrc [rrr t.x-

I)()r't nrirnuln(lut'c. [-otal sales rr'ill
prrrrirlc a rolrrrrrr' lrart l(, suplx'rl
(llrirlil\ ( ()rrl rl rl iln(l it(l li islt-xli()D,
provirling Iirr rr rorrrpttitirclv plitcrl
Prrxltrtt. 

-llrr 
ioint rcrrtrrrc will also

c\lx)r I ,rss( rrl)l\ kits to its snrallcr
lurtorics alorrnrl the rroll<1. !ix1>olrs
shorrkl lrelP tlr(. \'(,t]tllr(, g(trctirlr' it
yxrsit ir t lirlcigrr t.xclrarrgc hrrlarrrc.
Ar r rrt<lirrg trl th< jrlint vcntrrrc agrrc-
llrcnl, SSlll(l (ull Icplrlliitlc 70 I)ct,
c(rrl ol ils sllirrc ol Sirrgtr'-llrra Nlrrr

l)r(,lir\,rl tlt( r.rrrl ofcltrlr \(.nt. ()\(.1
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(l(l tro0riOO oooooo
thc Lrrrg telrrr, SS\l(l (\lxcts tlr(,
(irrirngrkrrrg flrr ilitr to bcr orrrc orre ol
tlrc rrorhl r l.|lA(\l \errilll.i llr.(lrillr'
Iactolics.

Money matters
Ilrt. rrr.* joirrt rt,rrtrrlc is llle lesllll

ol trvo ycats oI rtcgotiatiorrs Iltat rvt'r'e
trol .rlrr.rrs \rr(x'lll .\ltr'r t'tltrrrirt'
resc,rlth inlo otlrcl l;rctolits. SS\l(l
rlt'r irlc<l to ulrplo.rrlr llrra Nlrn bc-
(lusc r)l (it rrctal I\larragcr Shao
IIua's :rggrcssirc st1lc. Altcr rcach-
irg .rgr r'crrrt lrt .n (r(rlx r.rtl',1 rr
plirrriplc. Sirrgtl end Hrra Nan cn-
g;rgcrl ilr cxtt lrsir't rleg()liali()rls ()\( r'

exl)()rI a()lllrrilrttents ilrt(l th('
rcn rrrir bi (RIl ll);rncl dollar raltrcs [it
lrrst'lr rontrihrrttrl ln thc plrr'tnets trr
lh(. \1.rlllre. ,\s Pirrt ol tlrt,ir r.fiirlt trl
elitltralc asstts, Ohirtest' rrr:rnagt'nrcrrt

1x'r sorrncl tlavt.lt,rl to li'aril lo assess

SS\l(. r<lrriprrtnt thirt $'olrld l)(
it|rl)r,t tc(l l() tllc j()iIlt Ienlur(,.

(l(,rnlx'nsatiorl rates lirr' (lhincsc

Ix r rr rrr n( l [dr rrr( { l , 
'rrc ',I l lr rrt ,{',lril-

1i(,n\' ni(ki(sl stitking lxrirtts. 
-fltr'

(llrirrcsc $antcrl (i0 lo 70 I)('rcent ()l .l
flS <xpltr'iatt rl:lnage!''s s:rlalv lor
Lrtrrl <k'pull nrilrrirgels Iar aborc
tlrc (l(|rresti( Par sr'alc. I rr ll hcr-rno It,.
nrost ol thc s'lrgr: *orrlrl g() rl()l intr,
crrrPloret's l)r).I(ls bul t() lll(, l()(al

wothett at the Guo,,gdong lactory Ptepare
to shi4 stroight-stitch nodek.

(}(r(!(l(!(l(l(,(|(l0
.rrr<l legirl rpt t ialists.

'l he jr rirr t r r.rt trr't. * ill recei\ c l( I i\ r
\uIlx'r I lr orr ,,llr'r SSI\l(il.rr t,rr ics irr
tlrc Llnit((l States arrl tilazil. SSM(l

lrlans to lrr irrg ( ilrirt s<. cngint els urrrl
tlrralitr tolrtr'ol ;xrsorrrrcl lo the
(()rll)aD\'s lalgest Ilrrtolr, irr l}t:rzil,
I',r lr'.rillrll].t, .rtrrl S\M(. r'ruPl,rrr'r's irr

r\sia u'ill h<.11r train sulr.s, repuir. arrd
scrritc pr'rrortttcl f()r tllc nei! Singcr
.,r'rrir l rrlts,'rl lrlrrrg r rt.rhlirlrcrl rrr

Ohina. lr rrrl<liliou l() r'cJ)airs, Sirgcr-
rra Nrrrr slrops will oflt'r' st.ling

Icssolts attrl l)r'()nl()ti()tlll scrr irrg qrat-
t('r'rls l(, ( rr\toDlers. l_ll. i()int \'(.ItllIc
will opcrr slrops throtrglrout tlre
r otttrt r r, rtritilrllr .rlrrll(t\ Ii,r it\
strring prrxlrrtts but c\cnlllallv t()
irrr ltrde a lalgc langt' of Singcr
Plrrlrrcts, riuPlicating Iclailirrg slr-ille-
gi(s tlllrt hirr('su(((c(lcd ir) (,tlrcI
.\siarr r'orrrrtr ies.

SSII(.lr()l)cs Singt.r'-llua N arr rrill
lrtlp r_ccstablish tlr(' Singrr- r'(l)ulil-
li()n li)r' (llrnlity and sc! vi(e in (lhirra,
csl)e(inllv rvith tlrc xrrrnger gr'rrcla-
ti(nr lcs\ lrrlliliar rvith thc Sirrgcr
lrr lrrrrl. lrr (lhinesc, tlrt' itleograllhs
Sirrgcl, clrosc t() r('l)r'( s('!rl its rranrc,

l)r-r)n()un( (.(l sh,,tg jiu.llrean "lill]rilv
lrtstrrstrl rrtlll suttcss. SS\l( is
lx-lIing tlr( tonryrarrr rrill nral(' g(x)(l
()n ils nlttlr(..

labol lrrrrt au ()r'ln()lher l{()\'( r'nrrcll
()r'l{rrri/lr i()n.'l lrt, ( llrirrese llltinrxrelv
settl( (l I()r \!agr\ .loscr lr) lh. starl-
dlrrrl r.rtr'.rrrl nr,t tr'{l 1,, t \ r \l!.llrr-
alc rrrilrilSers ( ()nrl)ersalion. Arr-
r)ther (li\pute ()!( r lhc riglrl t()
a1>poirrt e gcnr'rirl runrg(r rrir\ ,e-
sol\(,(l l)! assigrrirrg tlrat r iglrt to
SSNI(l Ii)r tl)e filsr I0Icals ()l tlrc :i0-
veir ( ()rtr tcl. N:r\'l()r', ilssi\l('(l b\
\ ir t. I'rlsirL rrt ,,1 \l.rrrrrl.rr trrr irrq

l,,lrrr l'r'rrrr.tl. l, rl tlrl rrcg,'tr.rtittg
lcanl, (x ( ;rsi()r)irllr uirltrl lrr tc(lrrrical
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A Guide to China's Trade & lnvestment Organizations
Easy to use, concise relerence to seventy of
China's key foreign investment and lrade
organizalions, as well as scores ol provincial,
municipal and US offices of Chinese trade and
investment organizations. Each entry provides
contact names, addresses, telexes and
lunctional descriptions. The Guide also
features straightforward summaries of how
China's bureaucracies interact to allect foreign
trade and investment. Every China executive
will find this an invaluable guidebook to the
landmarks in China's changing economic
environment. US $95 (US-China Business
Council members $65).

<)
US-China Business Council
Organizations Guide
1818 N St., NW, Ste 500 cATo

Washinglon, DC 20036 USA

For more information, please contact the Publicatlons
Sales Manager. Telephone: (202}- 429-0340:'
Telex: 64517 NCUSCTUW; Fax: (2021775-2476.
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A Government in Transition

ver two years ago I had a

conversation with a senior
Chinese governnlen( ()ffi-

cial, the importance of which did not
become fully apparent to me until
the extraordinary events of the past
several weeks in China. We had been
talking aboul economic developDrent
and refornt, and he asked if Ameri-
cilns were concerned about what
nright happel after Deng Xiaoping
passed from the scene.

I gave the polite answer about how
inrpressed we were that Deng was
aware of the problem and was
undertaking, with apparent succcss,
to effect a snrrxrth transfer of power
to a new generation while he was still
in control. The offi< ial waved my
answer aside and said that a smooth
transfer of power was impossible.
You cannot give power and withhold
it at (he sanre lime, he said, but rhat is

what Deng is doing. No designated
successor can develop credibility or
authority in his own right under such
circumstances. Therefrrre, the offi-
cial concluded, there can be no
smooth transition; instead there will
be a period of weak and unstable
government perhaps lasting as long
as l0 years, until the next generati()n
is able to produce credible leader-
ship.

I was renrinded of this conversa-
tion when I read that one of the
Beijing denronstrators was carrying a

sign saying, "Our Gorbachev is still in
school; all we have now is a bunch of
Brezhnevs."

This story sums up my conviction
that we are facing a period-perhaps
a lengthy period-during which
China will be ruled by a weak and
discredited government in transition.
But the conversation also highlights
the question: Why didn't I or, anyone
I told that story ro at rhe time, pay
more attention to the ofncial's star-

Roger W. Sullivan

We must, of course, deplore
the suppression and uanton
killing of the dcmorutrators
ann rtnn aryropriate wa)s to
respond,. But ue must also
resist the temptation to re-

spond, emotionaLly. It would
be unuise to take an1 a.ctions

uhich would undermiru our
long-term interests or those of
the people of Chiruuhomue
uish to suwort.

tling and prophetic statement? The
hard answer is that it did not fit our
hlpolhesis. so wr simplv filtered it
()ut.

'I'tris is not an indit tment of
analysis bur simply a realisric reflec-
tion on its Iinrits. Analysis deals with
probabilities. with likely scenarios.
Theref<rre, anal! sts are consistentlv
being surprised by apocalyptic events
beraure such evenrs are, hy defini-
tion, improbable. This is true
whether we are talking about stock
market crashes, earthquakes, suddelr
death, or cataclysmic political occur-
rences. The evenls we recently have
witnessed in (lhina, rulminating in
the bloody suppression and subse-
quent wave of highly publicized
arrest\ were not only inrplohable-

they were the worst-case srenari<r

N eut que stions - no ansu ers

How has our understanding of
China changed in the past few weeks?
What nright the new situati()n nlean
for ttre {uture ol-reform and (lhina's
conrnrercial relatiorrs with the United
States? l'irst. we nrust be clear about
what the new situati()n is-or at least
about what it isn't. Prerrrier Li I'eng is

not in charge. Dcrrg Xia,ping is in
charge. l)eng Xia()ping has come our
of semi-retirenren( or feigned retire-
lnent t() assert direct, personal con-
trol over the party and the g()vern-
rnent. I.r ir plaring the rr,le of a
useful, but I suspect dispensable,
lieutenant. S() stay tuned; (here are
m()re events to unfold in (lhirra.
While we await the aftershocks,
however. there are s()rDe useful ob-
servati()ns to be nrade.

We h:rve learned a lot in the past
few weeks. Several assun:ptions
aboul (lhiDa have been shown to be
false. I lrave already alluded to the
first: that strccession worrld be
smoolh, because l)eng had alreacly
transf'erred everything but t ontrol
over the nrilitary', and this final step
was inrrnirrent. Now we learrr rr[ a
secrel 1987 party resolution giving
Deng 6rral authority ()ier inrportant
decisions. So every()ne in the leader-
ship knew that the transfer ()l power
t<t Zhao T,iyang and l,i Peng was a
shanr, and that therefore there would
indeed be a leadership struggle after
Deng's death.

A second false assumption, also
known to be false within the (lhinese
leaderslrip. r^as that the Ieadership
was basically united on reforrrr. dif-
fering only on qucstions of pace and
timing. We now know that the leader-
ship is reri,rusll frar tured-h,'r^':eri-
ously we will learn onlt after we see
how deep the purges are going to go

Roger W Sullioan is president ol the
US-China Business Council.
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itll(l \vhcllt(r sll'u( lut('s ass{xiitted
willr leli)arrr. str('[t ls the (iortrrrrissiol
()n tllr R(,li,r'rrr ol tht [.<'orrrlrrrr', $ill
lrt' pur11c<l akrng witlr thc lltoplc
asso< iatc<l with Zhao Ziyarrg.

History repeats itself
l\lr)sl ()l us alreadv kne!r thal the

It'urlcrship irr (llrina is nradc rrp of
Iu< tions itr rvltith persortal lot'aln and
l)rr'\cr\:rti()rr ol the I:rclion s lxrwer
p()sitirrn is ()l I)ararn()url iInp()r'lir!r.e.
Wt ltsstrrtttrl ittcorlcctly, horv<.vt r, as

itl)l)ulcntl\ <li<l thc lcarlcrship itself,
tlrat (lhincsc rocietv sas ntorc rilling
tlrln il hils nr)\r shr)wr itsell tu lrc to
t()lclilte su('h il ruliug slluctur'(..

\lhat <listrrllrs al(l \ur-plis(,s rrirnv
rrhr tlrought lhe\'ku('\ l)eng is that
r!hcn lhe lirnits ol poprrlar l()l(,t'ance
hccarrre t1r;rirrcnt, l)crrg r'lrost. the
rrrrrtc ol' strlrpressiorr rathcr than
ar cort:nrrxlatiort. \lt' slr()uldl'l l)a\e
lx,r'rr srrrl>r'ised. As l)r'ng and tht'old
lca<lcr_slrip lrarc nratlt. (lear b\ rr()r'd
i[l(l dccrl ()rcr thc \rius, th( fiIst
prioritr ol rh(.r'uling lir( ti()rs is an(l
nrrrsl alt{a\ s be-a single- rrr irrrle<l
(()tl(cr-n t{) |l)itinllrin (()ntr()l r{itll()ut
reBar'(l f()r tt'llat lhc\' per.ci\r as

sltoll-ler!lr ( osts l() llt( ( ( ()n()ttly ol' t()
tlrr ( ( )unl r'\"s r'('putirt i()tl ibr'()ir(1. And
shat tlrt'r rrean l)\' coltlol the

I)rr'scrvlti(nr rrf Powt r lirr tlrr,nr-
st.lrcs. thcir Iirllowcls arrd tl)tlir'(lril-
(lrcll-the rlt rnorrstr'ator-s call t'or-
rul)li()rr. .{rr(l s() tlr)t r,nlv is llle
k'arler slrilr Ir-i( 1u!-c(1, lllc s(x icl)' as a
rrlrolc is Ilactured, lnd thc splil
bctrrren lhc lcatlels urrtl a l'idc r loss-
st.ttion ol (.lrinesc srxictl lras be-
corre so l1irlc ns l() be I)(]rhnps
Lrnlrridgeablc.

Iinallr, thcrt has lrtcn a ll'oadh'
sllillc(l \ic$' ;rrrrong Ohina lralt'sts
llritl llre p(,liav (,1 rclorrtt was ilrtvt-r's-
ilrlr' I rrk r r cr t.rirr r ir r rrrrrrl.rrrr t,s. rl
r!irs th()uglrt. rcli)rnr !niglrt sl()rl
(L)r\'ll ()r'(.\(ll stall. lrtrt it harl grrrre
too Iar arr<l lratl <lcvt'loytrl l(x) nll(h
nlr)rrrcnlurr l() stnll li)r L)rg. It
(cItaiDl\'$'()lrld rrol go into rc!t,rse.
'I h:rt corrst rrsrrs asslrrupli()n was
clt,allt' rvrorrg. Wc ru'c seeing thc
( l(x k tur n( (l bacl- fhc onlv tlrrt stion
is lrru Ial llrrk arrd lrrr hou long.

Strains on relations
\\'hat <krt.r .rll tlri\ rrcan I{,r L S-

( llritt:r rcllrt ir,tts arl(l ( ()rrrrcl ('iill t ('la-
ti()lls in l)xIti('ular-? (;()v(r-nrranl-t()-
g()\'(,rnnl(,nl rt,latiorrs r.'ill tlcarlt be
slrilined. I'llc rxr( utivc brarrr h rr'ill
lr \ l() DririIllile tlr(' (hDlilg(., lls
I)rcsirlerrl lirsh s r('l)cate(l slllte-

rircrlts ('!(l)r t'ssinl.l IroPe of lr It ttrrn tr,
,'cli)nr) slrHgest. lrrt tlrerc uill lrt,
( ()ntinuing str<rng pressrrtc ftorrr
l)()th a()ns(,r'\'atir'(, arrd libr,r'al nrt'rrr-
lrels ol the (irrrglcss t() irtlp()sc
sirncli()lls ()f (ut lics as rt rr'at' ol
('xpre\sing disiil)l)r'()\al ol tltc sup-

l)r'essi()n ()l lhe rltr:ronslrrrtiorts lrrrl
r'l tlrc crrr'rrtiorrr ol ( iti/( n\ :rssr,( i-
irled !\'ilh lhern. -lh(' 

PIt'sirlcnt lrts
taken a positiorr *hich I lrt.licre rrt.
slrruld stlorrgly cnrlor-se: \4i, tttlrst. ol
(()rrrsc, (lcPloIc tll( supl)r'c\si()n arr(l
$'irnt()tl killing ol llrc rlcrrronstratols
iltrd lin(l ;r1>pIoPIiate r{ilvs l(, r'e-
slx)n(1. I}tlt wc rrust als() r'(.sist tllc
l(rltlltxlir)n t() rcslx)rl(l crn()li(!nrllv.
lt Trorrlrl bc urrlisc to lirkc iru\
lrali()ns rrlriah rr()uld un(lcr|lrinc ()ur'

Itrrtg-terrrr ittler<'sts or th()s( ()f Ih('

l)c()plr {rl (ihina nlrorrr rvc $ish t(,
sul)p( )r'1.

I'resrurr' ['r'orrr Rt Pre:.t-lrt.rtrrr Sr,-
l:rtz :rrrtl St'rtator llclnrs to irtrposc
sarr( ti()ns $ill un<Lrrbterlll a()ntinue.
l)ut tl)c sllpp()!_l llrill leadcl's (,l b()tlr

l)ill-lics l)irv. givetl llle plrsi(lenl ()lr

tltis isstrt ittclcasts rttv rorrlidenct'
that c(xrlcl hcaris sill prr.r'ail. arr<l

thlll tlr(,trrited Slirl(.ri is rr(,r g()ilrg r()
take any plecil)ilutr I(.tirnrs l() clrl
l ics. sil(r'ili(,e ()ul'sl[ategia intcrests.
.'l' Xl\( r'lll' P0lrtrr.rl .rttrl r',r,lr,rrrri,
(()n)pclil(,rs it Irc( !id(' irr (lhilla.
Ncrcr tlrr.k.s. tlrr. rcl.rriorrrlriP irr
rranv ol its aspectr s ill be orr lrold hrl
\()ttlc lirre. an(l lr,tt\at(l nr(,\'crllerl
rvill bc irrrpossiblt,.

Keeping channels open

l-<xrkirrg to$'ar-rl rllc l(,ng(r' tcrnr.
virtually irll ilnal)'sts aglee lllirt (lhlnir

rrill ottrc ag:ril Illve il rcsp(nrsil)lr,
pr()-r'r,li)lnr lcarlt,r'strip. ()l)tinrisls s:r!
rrc will sce this irt l n)iltter of nrorrths.
I lcgrctlrrllr rorrrlu<ie that it rnar lrr'
se\'(ill ycars. lhcle nray l)c n()tlling
\!e (:rn (l() l() sl)ce(l lllat (lil\, but r,t c
r utr .rrr,l slt,'rr 

-ercrr rlrrlrrrg tlri.
tratrritiotral J)cli()(l-l(x)k lirl rars to
suplx)rl ar)d srrlrplcnrcnl lhc g()!cr'!r-
nlcllt'\ (fli)rls trr rebtrild the sh:lt-
tclrrl rr'lltl',rr\lrrl). (l,rrt r trrrr< rrt is

goiug to firr<i it <iillicrrlt not only
betarrsc of conglessi()ilill pressrrrc t()
dou'rrgr'a<le lt'lrrtions. hrrt also bc-
cau\c thc nerv strain in thc rclatiorr-
shil) will teIl(l to lxrliticize cvt.ry
(()n\( r's:rti()n bctivcerr oflicials of tlre
l$() g(,r('r'nrr('nts.'I-his $ill makc all
thc nr()re inrlxrrtant lh(' kin(l ()l
privatc sect(rl chanrrcls rve have
opcr)c(l rvilh thc (lhinr'sc ovet'tlre
P.r\l lr!(r \'(.tll\..rs rrc Prcrserl lr,r
(h Dg('s irr ir\(slnlerlt lxrlit1, Jrr-otcc-
ti()n ()l inlcll(.lrral ptopcrtv, arr<l

slrll( lit\ ol- (()l|nact- lhc l)rivillc
se('l{)r'hrs hccn ilble t() (li\(llss tl)c\c
and ()thcr issttcs ll_anklt lrr(l r!itll(rtrl
politicization ol nl!rtLrirl Iault-fintlirrg
()\et"lui\{an.'l'il)('r, thc \lidclle Last,
r,r .,llr! r r r,||I| ||Ii.,rrr lril.rtrr:rl Ir,rliti-
('al issurs. (llrin<'se ollir ials lravc
nott.<l this ar)(l ( ()nlDlell(,(l thlt tll(.\'
valuc lllvirlg a <lirc'ct tlranrrel trr tlrc
I)r'i\al( sr(l()r. We will bc cxplolirrg
wa\rs l() keel) iln(l cvcnllrirlly explnd
thcs( altilnncl\ lrttweerr otrt rncn:lrrr
corlplrnics, ( lhin(se g()\clnnrenl (,1-

Iicials. arr<l t orlxrllrti()n e\(.arrti!( s, lrs
s<xrrr as sttch t xpansiorr betonrcs
possilrlt.

[.rl.tt ttttrk,t tlr( t|t"\t ',1)lirltirtr(
assuD)l)li()ns, lrusiDess ()l)eIalt)ns will

'lht hntl ol lt '(tt[\ol th.'L nit&l Skttt's-Ohitt llusinest Ournril tuloptpl th.
follourtng re.nlulton Iil3annual nc ing it lllnhingtott. l)O,onJunr7, 1989.

The members of ahe United Staaes-China Business Council deplore the
violent suppression and wanton killing of pro-democracy demon.
strators in Beijing and the apparent turning away from the policies of
reform and economic liberalization by the government of the People's
Republic ofChina. The commercial and economic relations between the
United States and China, so carefully nurtured and developed through
the eftorts of people on both sides over the past l8 years and so clearly
in the overall strategic interest of both our two countries, have been
disrupted and could suffer long'term damate.

We wholeheanedly endorse the June 5 statement of President George
Bush, and agree that it is critically important to both countries that pe
preserve the links between us until they can agaid be expanded. We
pledge our support of the effort ao rebuild the shattered relaaionship
t hen that becomes possible and call upon the Chinese government ao
relurn to the policy of reform and respect for legitimate aspirations of
the Chinese people for basic human freedoms.

RESOLUTION
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lrr. clisnrptcd. As t ompirrrics rvcll
krrow, torrrrretcial !'cllrli(,t)s lrirve irl-
r(:l(iv lx(rr (lanl g(rl. Thc graritr ol
rllc disrul)ri()n rvill rlt'penrl l:rlgt'll orr
lrow extclsive lln(l llrr'-telr( lring tlr('
ptrrge is going t(, lx.. Ilut tlrclt.is alsrr
likclr to hc ((rrsi(lel'ablc viuiari{,n
Ir or:r plar c to plar c in (iltinrt.

Signs to watch
Ratlr( r'(lran tt v l() gener-nlirc ilb{rut

rrlr;rt (.lrrrr.r" rr goirlg 111 lrl lrle irr
tll( inur(rliiltc lxrst-crisis ptrirrtl. I

rrrggest tarh ol vorr satth Ior inrli-
tlrtols ol Irou th( lx,lili(rl siltlilti()rr
.rllc(ls th( behavior ol llrt lx'ople
\()u hl\c to deal *itlr in (lhinir. lrr
\1)ur nc\t !|(,etiltg rrilll lhcrn. (ilh(r'
lrt'rc or irr (lhirra, tou nr:l! arl(l

Plobalrll will bc wlrr-rnly r((ci\1'(l an(l
lu\slrre(l llrill tlrc tLxrr' is still ()petr
l)orr't lrt rlislc(l l,r al)l)(:lr:ur(cs.
l.rxrk Iir lr.al sigrrr ol rharrgt..-flrt'rc
alt sevt'rlrl ol>viottr alcas ol r otttertt.

l\'ill r(l{()tillir)n\ ()nce :lglirr b(-
(()rle irt( r'nrinal)l(. lrt.carrsc (llrinrst'
l)lt'eau( t:tts l>e< otttt lttott. r'lutliotrs
il tlcalirrg xith lirrcignerst l'r'obabll
rt s, but tlrcrc till lx rr lot ol T ar iation
Ironr pllr c l() pla( (.. l hc Iarlll( r'ar\ a\
llorrr []cijirrg, the l)(llcr tll( (llvir-(]n-
nl(rrt. l)ul hot1 rrtrth bcttcr' will
(l(,pen(l ()n hou <lccp rhe pull{c g(res.
II goltrrrors art(l rnav()!'s rtte t'(L

I)la(cd. llr(' chill corrl<l be Iclt crelv-
rlhert, irr (.hina.

.\ lik lr t:r.rr.rltr r'l Jn(,tllrr' .lltr-
lxrtrrgt rris libt,ralisrrr canrpnign an(l ir

yrrrlge ol plo-rt-lirlrr clenrcnls rtill hr'
ll)( Hrcillcr ()pcrr)ass n'e haYt' seen
()!(.r'tllc l)il\l lew yc;rrs on lll(. I)atl (,1

( ilrirtest' ollitials. []uleattrrirts botlt
olli<ial arrrl scrni-ollicill nr:ly lx' lcss
r.rllirrq t,, gtrr, ;x t'.,,tlrl i,Ptlj,rrrs
orr likclt rlfiicial r( ir('li() t() \r)uI
I)r'()l)()sirls ()r' t() sllalc inli)r-rlal i()n ()D

irrtcrrral tlilcctivcs tlrat mar irrdirectlr
ltlccl x,rrr l)usiucsri.

In .jr)irr !enlurcs I rrllrrkl als()
\it(h thc ilttitud( ()l'r()r'kcIs. In lll('
I)irst \elr r)r so a lrurr:bct ()l (()tnpa-
nics hirr( r{)n r(It('(l that (,lrintsc
(nlPl()ye(s ()f .joint vcnttrtCs n0
longcr rlrow alll)i\ illerr.c ,rl)()ul
*olking irr a l'rrlcign cnrcll)r-isc.
'llrr. rcsirlual [tar tlr:rl *otkirg IirI a

Iirlr'igrrcr rrright .iluse lh('rr I)r()l)-
lcrrrs ol irrsccuritl in llle filllr!'c seenls
t() hr\'(' ri:rne(l signilicantl\. il l()t
(lisappciu (.(1. (iorupanies rnly fil(l
llrill [rar r'clrsscr'ting itsell. n)iking
rnole <lillicrrlt both the lrtlrritnreut
ol nes crnploleer iln(l lllt' nr:lnage-
llrenl all(l llr()tivirt iorr of exist itlg stafl.
['ndel tlrt se ( ir ( u nr s l l l t ( ('s. (l()

Tr an sit i o n al u e ah ne s se s

\\'h:rt ahotrt thc longcr ternri I

lllink llrcr-e is littlc rlotrlrt llrat t{e aIc
irr Iirr a pclirrrl-pc!-hll)s ev( rr ir

le ngtlrr perirxl-ol politir al irrstalril-
itr i (lhina. l-lr(' transirir)n t() x nc\{
g()vernrn(.nl has beguD. lhc govt lrr-
rrrerrt rs rli.cl rlitlrl irr tlrc crcs ,'l rts
oln lxople- []rrt lhe crrrrcr:t lt'a<lcr-
shil) (ilrr l)r'()l)nl)11' nririIltitin (()!llrol
bv poli<t p()wcl Ii)r s()nrt. timc. \lt.
caD lllclcli)re cxlx'cl l() s(c il ct(l( ()l

denrorrstlatiorrs. stlike\. r(.1)ressi{)rrs.
an(l l)ulges (lurillg llris lransiliotl
perirxl. !Vherr l)cng passcs Iiorn tlrc
s((nc lllcr-e rlill :ilrx)sl ir)c\ililbl\ lx :r

bittt,r'strrrgglt, Iirr r(,ntr()l rhnt (()ul(l
g() ()r Ii)r'sev.r l ycars llrli)rc a ( l('ar
!rillIl('r ( ltrer!{( \.

In tlrc post-l)crrg l)eri(xl, ll:e (lu(\-
ri('r .ri\c\: \llr.rt rrill tlrr'.rrrrrr rl,ri
'fhc rrrilitarv is a rvilti tar'<l irr (.lhirrcsr'

p()liti(\ l()dir\'. Nr) ()n( ()utsi(le ()l
(llrirra Lrror,rs il gr(at d(:rl illx,ul h()\!
lhe nrilitlry ltarlt'r's thirrk. Irrdctrl, I

suslx ( I lhc ()lrirrt st leark rsltip is rt()t
sr.lIc thc\ kno\ cither. -lhc I'[..\ h.rs

undclg(,nc a ,{('ncr rti(xr:ll (lrange. It
no I()ngcr' ( oI:iilits oI pcasarrt soklicls
r orrrrrr.rrrrk rI lrr ,rlrl rn.rr,'lr.rl. r otrrtttrt-

tc(l lo I\la()isnr lurd I)cr)l)lc's wllr'. lt is

n rrr()r'(' prl,li'ssi()nal ntilitarv awarc of
nrrxlcrn lerhrroLrgr :ul(l inxi()us t()
plr!'ti(ipat(' irr the nr<xlerrr worlrl.

It woulrl lx. r rnislirk(.. I belit.vt. to
irssurD(' lllill llris nrorc rl()deru rrlili-
I.rr'\ \(lul(1. llr r lc.r(l(r'\lrl) (ri.r\.
bchar'e likc thcir c()nser\'ati\'c lrnd
idcoLrgical pre<lccessols. IVorc likt'ly,
tlrcr r'ill lrr,'rrrr rtr,rrt lilr tlrcir
c()urtcr-palrs irr othcr lhir'<l \\irrld
torrrrtries, wl)(re thc rlilitary lras
oltt-rr bccrr alli('d with tht'frrrces of
nl(,(lcrnirati(rl. Brrl rro onr, rcrv
prohablr irrt lrr<ling Ohinas lcadcr--
slriP grorrP, knows t'rrough to be
c('t-l:lirl.

Irr this urrstrble transiti()n pcri()d
th( g()rernnl( nt rvill r ertairrly be
politically lr.lrrt.ssivc. l)ur as ir B()veln-
irtg Irrrce it nill be wtak. \l'itlr the
.crrcI palult/((l b\' lt adt'rslriP stnrg-
glrs and rc( ur l'ing (l('nl(,nstrirti(,ns,
thc tlcnd l()wlld de(cn(r'irlizati()n of
lll(' (.( ()n(,nl\ will accclt.r'ate, as Iot al-
itier hccout r'\en b()l(lcl in igrror'ing
c('nlr-ill lao\cturllerrt cllirrls to irrtt'r_-
Ii.r't, in their' (,(()norli. lile. (lertairrll
inllatiorr rrill be rlrrrc diflirrrlt to
tonllol, arr<l legi()nill Ilr()te(t i()n isnl
will inrreasr.. Btrt <k' Iircto pli<e
lclirrrrr and grcrter lclian(e ()n nrar-
kct lirrces rr,ill contirrrrc. Llnrlcr that
s( ('nlIi() th(. (enllal g()vr!'nllrent
nliglrl lssclt its intcrrt to lecerllallze
an(l l)ring lllc citics aD(l I)r ()\'in( cs ()l'
s()uth (:hiDa lrl(lel trrtttrrll. but it $ill
n()t l)c able to lirllow tlrrotrgh on the
r hclolic.

l'r'coccupicrl rr ith lca<lcrshil> strrrg-
glcs and the supprcssi(!n of 1>olitital
disscnt, th(' ( (.Dter will be linrited to
exJ)r'cssing its [rustlnri()n ln(l (lisap-
ploval ol <lt'liant (ilics ilnd plorinct's
bv lashing orrt hrrnr tirrrc lo tinr(,iul(l
rcrl()vinl{ kxal of}icials liorrr olli<c.
Su(lr halrssrrent ll1)Dr the (cnler
c()ul(l be stri()rrsh (lislupti\c. l)ut
nrr(lr,rl l lx. Iirreigrr.rrrrl 'I'rrrcstir
rlorrorrrir .rrtiritr rrl tlrr lor:rlrtits
1l'()ul(l g() ()n lllr)rc ()t lt.ss as it dot's
torl:n

A cautious approach
l)cs1>itt' tlrr' \ i()len( ( in -[ iannnrlt,rr

Sr;trrrtc rrtrl tlrt' ltlrltlr,rxl tlrrrt tltis
nreans lhc har<lline [rrrc cs havc (lvr.r -
({)llr(. w l}ul(.\'(,r r rxk.ratirrg irrllu-
cr)((.ri !\'erc lcli in tlrt. lcarlershilr, rr'e

ncc(l n()l assurlle the !t()!st (ilse ()l'il
sli(l(. into ( hu()s or tivil war irr (llrina.
Alicl the cxlx'r'icn(c ol the (lultural
Rcroltrtiorr tlrctc is a slr'()ng. \lliu'ed
r-cs()lve t() ar()id a rcl)('ill ()l' slr(h a
(irlirstr()phc. \{t're cha()s l() thleilcn.
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rthollv Iirleigrr-owne(l cntcr-priscs
l\4'F( ) t \ ). wlr( lr lr:rr e l|cr'r r gl i,rr rt rg rtr

PoPrrlaritr anrr)rg Pr-()slx'.tr!e ilMs-
tols irr (lhina. lrxrk as attraclirc ;rs

lhey (li(l il few wct ks ago?
Walr'h irlso t() sec il thc burclllr-

.rar'\ \'ill be alrlc to Iirllorr throrrgh
on lrrrlitirally s('r)sitive llratlcrs, su(h
irs tll(' c()nlrlilrleirt l() l)r'ing (()ll)-
prrtcl sollwarc llnder .()l)\right llr{
()f l() ((x)per'ltl( ()n e\lx)tt (()tllt'()l

I'r'('('c(llllr'\ srrllt, it tttlr lr, !tl.rk il
Irasilrlr Iirr tlr(,['rrte'.1 Srirlc\ Jr(l il\
allie\ lo cxterl(l a (lislril,rlli()n lict.rr\('
s!'stenr l() (lhirra. l his tc.lr tlr('
(ilrincst werc t() hnve ilnrcnded lhc
law lo rr.nror'e lll( requircnrent lhill
tlrt r lr:rirrrr.rrr ,rl rlrc ho.rrrl ol .r l.irrt
!'entut'(' Drusl lrt' (lhirrcs<'. !Vill th<r
go [rrlwald with tlrlt clrlnl{r? I d()ul)l
it. S(, n()l rrrrlr will wt fincl tlrt'
investrcrrt clirr:rtc less {)p(,n lln(l lcss

attril.tivc thilr il has becrr sirr(c the
(enllirl l{()veInlllcrl I)ilsscd th(] s(,-
(all(rl 22 Altirles in lllllti, l)rt
cxpe(tc(l irDl)r'(l\ ('I|)e l5 11ill n()t l)('
lirr-t lrr rrrrring r.itlrcr'.

l\lost Anrclir arr c()nll)n,ries r^r,r'c

not rrillirrg t() in\cst in (lhina belirrt'
tltorr' l{)l{ti r'( li,l,lr\. -llr rlr.rt.gi(
rltrr\lr',rr [i,r' r"lrr' (,,rrr|.rtri( \ is.
worrlrlrrrrr be rrilling l() in!(sl iD l1)lt1)
or ll)l){). iIt]reerrT ir'ortrrrt'rrI returrterl
lo nlr.u it was irr I1)85 (,t'(,illlieri



I believe a broad spectrum of Chi-
nese, bitterly divided on other issues,
would 6nd a way to come together
sulficiently to prevent it.

But wF (annot be overlv optimistic
either. Several people have been
quoted as saying that Deng and
orhers in the Chinese leadership
would never throw away the hard-
earned gains of the past 20 years. We
cannot assume that, nor can we
assunre that the leadership will avoid
actions that we would consider con-
trary to China's interests-ac(ions
that would damage the economy,
trade, foreign investment or attitudes
toward China in Hong KonB or
Taiwan. The leadership has nrade
clear by its actions that it will risk tlrat
damage in the interest of its primary
goals of preserving order and its
political survival.

What do we do now? I do not
reconrmend that companies take pre-
cipitate action, but in such an unsta-
ble and uncertain environment com-
panies need to begin reassessing thrir
stratcgies in China. If your invest-
meDt is small and your objectives
long term, you should probably
hunker down and wait for better
days. Ifyour business is such that you

This is tht ray of hope-that
when we wxt go to China
anl, meet with peopLe there,

uhether in government or in
enterprises, ue uill knou
th,at rrust of them, if only
silently, are 0n thz side of thz
demorutrators, and thnt thzy

represent the future of
Chirn.

can make money in a pre-reform
environment, which is what we may
be returning to, then go ahead. But if
your current planning is based on a
recognition of the improvements we
have seen in the past few years and
the assumption this trend will con-
tinue, you had better take another
look. There is not going to be

improvemenl in the near term.
Breaking new ground is going to be
much more difficult than before.

ls there even a somewhat hopeful
note on which to end? Perhaps only
to remember what we have learned
about the Chinese people over the
past few weeks. All the old stereo-
types about thenr have gone out the
window. They don't prefer authori-
tarian government; they want free-
dom just like everybody else. They
are not content to lire with economic
regimentation or the shortages and
poor quality that are the by-products
of a Stalinist economic system: they
want reform. And I am not describ-
ing only students, but workers, bu-
reaucrats, and perhaps eveD some
soldiers as well. As one Chinese put
it, with perhaps a touch ofhyperbole,
everyone in China wants political and
economic reform except the Stand-
ing Committee of the Politburo. To
me this is the ray of hope-that when
we next go to China and meet with
people there, whether in government
or in enterprises, we will know that
most of them, if only silently, are on
the side of the demonstrators, and
that they represent the future of
China. -rL
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Ir;rining of (lhilres( p( r's()r)rcl. r\'ht'lr
IBll (ondu(ts pliur.uilt itr H()ng
Korrg and SiugaPorc. Nc\t, Nike
Irrr. s David (ilrarrg spokc orr the
.rrh.ttttuges of i,yx rlrtilrg ,rtrt oI' ['tr-
jian arr<l ()uangrloug, arguing that
Sotrtlr China's in{iastrrrt'trrlt is reh-
tirt'lr well-devckrl>c<l anrl its busintss
(linr:rte $ell suile(l l() \1i'stcfir prir(-
titcs. uhile plrxinrilr t() H()ng K()ng
alloss lirr salings in nrllcr-i:rl\ h:ln-
(lliugcosts. Robert Prxrlt ol-the First
National Bank of (ihitago lourr<led
()trl the nlorning scssiorr by rlisctrssing
lllc r'e.tcti()n oI harrks arrd linarrcial
nrarkets to (lhirra's crisis. sa!ing lhe
ll:rrrk o[Clrirr;r u.rs trr ilrg t,r lr,'rrr,r its
('()rnrnitrrlerls. ilIl(l cxalllllgc Iates
were being Drairlainr.(1.

Robert Poole of the First Ndtionnl Bonh oI
Chicago addressts the n.nb.rshiP on hou

f,'oncidl morhets hat'e tcrPonded in the
oftennalh of lhe critis.

. Addressing practical problems
Trvo aliernoon *'orkslrops concluded
the lrecting. AI-&I-s Albert L.C.

Forner Council Chairnan Clous Halle of
Cotu-Colo (lelt) tolh! uith ?urrent Chainnan
Charles E. Hugel ofConbustion Engineeing.

(lhtr, (lhalles O. \'rrrg of Briggs &
Strntl()n. rnd Xcrrrx s -foseph \'.(i.
Clru corrrpalcd rhe a(h'antages ot'
hiring rrithirr (ilril:r tith hiring
abr()a(l illl(l tillkc(l irlx)ut alternati\rs
to hir-ing tllr'(,ugh (lhina s Foreign
Enterprisr. Sclvi( c (l()rp. (FESCO).
PaDelists siri(l (lltirrr.s<, employees
rncrr still lrt'irrA P.rirl drll irrg tlre r'risis
peli()d e\c!l tll()uglr ()l)crati()ns rlere
disnrpted. l)arrnr Halcs, a partner'
silh [.r'nsl & \\'hirruer. (lescribed ta\
opri()ns li)r ,\rrrclir arrs f<rrced to
cva('urle lr lirleigrr corrDt r-v.

COUNCIL ACTIVITIES

Countil President Rogt w. Sullivan (right) toths obout reccnt a).ntr in Chino uith exccurtuer of

12

4*tlal
NEW STRATEGIES: THE I6TH
ANNUAL MEETING

Irr rrrrc ol the rn()sl tlnusurrl irrlrrulll
r)ractings thc (louncil has torrvcrrtrl.
rrrcrtrber tonrpanies gathcle(l l() lls-
s('ss lll( l)usiness err\ir()nrncDl Iirl()ri-
irrg tuo rnonths oI polititul uplrt,aral
irr (lhirra. (irtnrcil and guest \l)cirkcrs.
ulr,' lr.rrl I)lrrlcd ro Lxll: tlr'l
r'('rliu ks ()lr doing business irr Sorrtlr
(lhirra, anrended ttreir ralks l() ()fli'r'
il(lvi((' ilrrd I)telimiDaly Iirrccasts lr,
(()rll)anies un('er'lain ol- h()r! t() l)r'()-
a(,(.(1.
. Reassessing risk
llel<l .fune 7-8 in \\'ashinglr)1. l)(1.
tlrc nleeting ()pened u ith a rr'()lkslr()lr
,rrr rrlrr,llr l,,reign-,'r'rcrl crrr( rI)ri{ \
(u'f()l-s) in which panelists an(l ( ()nr-

Prrt\ I'cpl cscrrt:rti|es disc sse(l lhc
lx)liti(itl situation's p()ssible illrl)u( l
orr stallirrg, supplv and distril)uli()n,
shilrping, insLrrluce, and olh( r- ()lle.-
ilti()ral needs. Tinothy (it'latt, a

scni()r' ass()ciate with tlle NeN \i)rk
larr filrrr I'attl, \ttiss, Riflirrd. \{'hru-
t()ll & (;irrlis()n, advised ('(nDl)atli(s l(,
r'('iis\e\s risk al theil irvc\lt)r(]rt
plojr:cts. l-ugerre Theroux. a par tncr
r\'irl) rlre lirs filnr BaL-r. \lr Kcrrzrr.
cxparrde<l ()n this point arr<l srrg-
gcsl(rl c()nlpanl represenlati\ cr l(x,k
u()t .iusr ar (heir joint ventur-c (()tl-
lr.rr ls l,lrl .rr :rll ('r,IlI|.r( l\, irrr lrrrlirrg
Ieascs and J)ersonDel and srrl('s (()n-
tracts. l'-lizabeth f.. Kcck ol tlrt'
( )r t r sr';rs I'riv;r t c Invt rt lrt rr t ( ., 

'r |. ir r

!!aslrirrgt orr discussed instrlrrrct' r'or -
rl.ag( l() Pr()te(t assets in lin)cs r)l
yroliti<al riolerrce. and lli(l)a(l r\.
Karrlrlarr talked ab()ul .J()hus()n &
.lolrrrsorr (iorp. s China -joirrt rt'l-
Iut ('s.
. Stren8ths of the South
l'rocccrlirl;s ()pened or 'l hulsrlrrr,

lrrrrc lt r'itlr ,r !ic (,r.rl llr( ( lrrl.l
lir trsirr,{ ,rrt llle exp(,t'i(n((, ,,1 l)u\l-
r(.ss(.s ()l)erilting in Sotrtlr (lhirlir,
cspt'r ialll tluring the past 1i'$ nr()rths
()l r-ellenchnrent. AIiel o;rening lt.-
rrralks ll Oorrncil (lhairnrtn (llrarlt,s
Ii. tlrrgcl, Alnras R. Hill ol lt]Il s

r\sie., Sorrtlt I'acifir Alea outlirrtri
lllll s historr in China arr<l dist rrsst tl
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Patent Delegation
\trell-Received

A delegation of conrpanies repre-
senting the Council's Patent Work-
ing Group visited Beijing in late
April frrr discussions with Chinese
officials on patent protection and
orher intellectual property-related
issues. and the group returned
pleased with the positive reception
by nrost of their hosts. The delega-
tion included f.dward P Grattan,
associate general paterrt counsel at
Monsanto: Eugene (i. Seents, direc-
t()r of (henlical patents and licens-
ing at FMC; Don O. Winslow,
senior counsel at Dupont; Edward
RJ. Neunuebel, senior attomey at
Dow Chemical; and WS. Pau,
regional manager at P6zer.

ln visits to eight government
offices involved in revising China's
1984 Patent Law, the delegation
focused discussions on the benefits
of inrproved patent prorection and
ways in which China might
strengthen the law. Delegation
menrbers emphasized the need for
Protecting cbemical and pharma.
ceutical products, extending patent
lerrns, and guarding trade secrets.
With the exception o[ the Ministry
of Chemical Industry (MCI), a chief
opponent of a strengthened patent
law, nrinistries sent very highly
placed officials to receiye the dele-
gation at each meeting, reflecting a
growing recognition among the

Chinese leadership of the impor-
tance of intellectual property-re-
lated issues. Even the State Pharma-
(eutical Administration was
surprisingly receptive to the delega-
tion.

To counter MCI's opposition,
State Council authorities stressed
the need for empirical evidence
demonstrating the positive eflects
that stronger patent protection has
had ()n the industrial development
of other countries. The Patent
Working Group will provide the
State Council with relevant in-
formation in the coming months.

While it is extremely unlikely that
China will adopt product protec-
tion for chemicals and pharma-
ceuticals in the short term, it does
appear that China witl exlend the
length of its parent term to 20 years
from filing or l7 years from grant.

The Patent Office has already
completed a draft of the Patent Law
amendment. which will be finalized
by the State Council for presenta-
rion to the National People's Con-
gress (NPC). Assuming no major
disagreement over the draft or
lengthy extension of the current
political crisis. it should be submit-
ted to the NPC by early 1990 for
review over at least four months.
Should more ambitious revisions be
attempted or political turmoil per-
sist, the State Council's draft would
litely be postponed until mid-1990
or later.

Potc delegation discuttiont uith Stdte
Phornace icol Adninistration Dircctor

I

I
. Ccnerot Q Moujio

Dauid Chong tolk about Nike's ,ndntlo.tur-
ing opefttionr in South China,

Margaret Walker of Schenkcrs
lnternational Forwarders initiated
the matchnrirking tlorkshop bv bring-
ing members up to date on the status
of orajor airp<>rts and potts in Ohina,
irnd Tim<>tlrt (;elatt then discussed

lirfte nai?trc issues, saying that for-
eign businesses sh()uld first dis(uss
problems frarrklv with their (lhinese
partners bef<rle invoking ./orre rna-
jelre. Clrian Kho of lvttI)onnell
Douglas (irrp. ttren gave a slide
preseDtation <letailing his cornpanv's
countertrade activities, wlrich have
generated $85 rnillion in sales in the
past six vears, andJack Sharnash of S.
Shamash & Sons discussed how his
conrpaD\"s (ihirrese r entules liqrri-
date rc mi\bi profirs. The sessi<u
ended with inrporters and nranufac-
tulers gettiDl{ logethel lo dis(uss
possible cooperation.

Legal Committee
The legal commitlee met onJune 8 to
elect new officers to serve until the
Council's annual meetinS in 1990.

The ne* officers are:

Gheirmr* Marsha Cohan
Shadd.n, Axps, Slat.
M.dgh.r U Ftorn

Vicc
Chrirrna: Michael Kaufman

Johtaoa [l Johuon

Sccrelrry-
Treaauren Thomas B. Moore

Puul, Wei\s, RiJhi d,
Wharton (l C,arrison

M€mbers also met their new adviser.
Richard Brecher. and discussed possi-

ble ropi.s for future meetinSs, some of
which may be held in conjunction with
other Council committees.

The ncw nternber-s of the Council's
hoard of direc(ors, cle(ted b), an
overwhelming majoritv at the annual
meetiog ()flJune 8, are: (lharles B. Coe,
president of BellSouth International
Inc.: Roger ,{. [.nrico. president ancl
chit'l crcr utive offit'cr of Pepsir o
Worldwicle Beverages: John W.
Georgas, executive vice president o['
Tlre (ir<:r-(lola Co.; Charles F. Jacey.

vice chairman of Coopers & Lybrand;
Philip H. Knight, president and chair-
nran of the board of Nike Inc.: Michael
ll. Miller, vice presidenr, admirtistra-
tion, Monsanto Chemical Co., and
Gary K. Willis, president and chief
executive omcer ofThe Foxboro Co. A
complete list of the Council's board
rtrernbers appears irrside the back cover
ol 'l'he CBR.
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Special Report: Business Reacts
i-ftwr) weeLs after soldiers fired

I on olo-democracv dernon-
I srrarrrs in Tiananmen Stluare,

newspaper reports and announce-
ments from China's fragile new
leadership coalition declared that the
situation was returning to normal,
and foreign conrpanies should send
their representatives back to China.

Certainly, after the tense weeks of
snarling among armv troops that
grouped around Beijing, ground
conditions "normalized" markedly.
Tanks left the streets, and urany
troops apparently withdrew, al-
though in the third week of June
I00,000 soldicrs reportedly re-
mained in the Beijing area. Public
transport was functioning, and peo-
ple had gone back to work. Though at
this writing the State Department
advisory cautioning Americans to
leare China has not been lifted.
Beijing again looks much like the cit\
foreigners tled in early June.

Nevertheless. foreign conrpanies
remain far fronr returning to normal
operations. Immediately following
the Tiananmen incident, companies'
6rst con<'ern uas to safeguard their
emplovees based in China. Now that
the threat oI bodily harnr has dirnin-
ished, conrpanies are beginning
slowly to tesr the waters and assess

how their China operations will look
in rhe future. Some have sent staff
back to China, but the expatriates are
not necessarily returning to take up
former posts. lnstead, they are going
to scout conditions in China and
report back to the head office.

Such hesitation is likel,v to con-
tinue. at least as long as cerrain kel'
issues renrain unresolved, chief
among them political reaction in the
United States and its allies and a

resolution of the stalemate over Fang
Lizhi and l.i Shuxian, the dissident
couple rhat has taken refuge in the
US embassy in Beijing. Almost all the
60-odd companies surve,ved by
Council staff in the first weeks of
June agree it is too early tu nrake
decisions aH'ecting long-term plans

and strategy, especially since US
investment in China-generally un-
profirable in the short term-is
almost entirel,v driven br' long-term
strategic considerations. However,
the apparent consensus on the long-
term opportunities China aftbrds
mav drive businesses to maintain
their links. "we are lery hopeful for
rhe long term," sa,vs Gladys Thomas,
a spokesman for American lnterna-
tional Group Inc. "rr!'e are not
abandoning anything we do in
China." Over rhe next few weeks
companies will be testing their hy-
potheses and monitoring China's
banks, transport and communication
links, bureaucracy, and political cli-
Erate to learn how, in the new
almosphere. foreign compan ies
should do business with China.

Early reactions to cisis
Inrmediately following the Tian-

anrlen massacre. foreign companies
with omces in Berjing, Xi'an, Shang-
hai, and other cities that experienced
or were threatened with violence
began to pull out their expatriate
sraff. Of the more than 60 (ompanies
contacted by the Council staff for
rhis report, only five reported they
had not evacuated expatriate staff,
and three of those companies oper-
ate in Cuangdong or Jiangsu, far
from the rurmoil in Beijing. The
other two are a transpor(ation conr-
pany and a communications joirtt
venture, both in Beijing. The Council
brought its own expatriate stafi
home from Beijing and is now
eraluating the siruation in China
before deciding $hen to reopen its
olice in the CITIC building.

In the absence of expatriate staff,
about half the companies polled
report (hat their representative of-
fi(es are closed, and the other half
say thfr have reopened their rePre-
sentative omces with local staff,
although most have little work. Of

the companies contacted, 28 have
investment projects in China. nearly
all of which hate maintained opera-
tions through the crisis under the
managemeDt of Chinese st aff,
though mostly at reduced levels.

When to go bach?

Six companies, five of which are
service or trading companies, have
sent some of tlreir expatriate staff
back to China. and four other con-
cerns reported that they plan to send
staff to joint venture production
facilities inJulv or August. though in
most cases the returning staff will do
reconaissance to determine whether
firll operarions can be resumed.
Mercury Marine, which operates a
joint venture producing boats and
rnotorcycle motors, in June was
gatherinB infornlation on transporta-
tion conditions in China before
sending back their expatriate man-
ager. Unisls C<.rrp. reopened Beijing
and Shanghai offices-closed since

June 5-with local staff only on June
13. The company has not yet set a
date for expatriates to return, al-
rhough in June the chief Beijing
representative planned to travel to
China to take care of urgent business
and assess the situation. Several
companies' expatriate managers re-
main in Hong Kong, keeping in
contact by telephone and fax $ith
their mainland operations.

Of the companies that evacuated
personnel from technology transfer,
licensing, and other contracted
projects, many say project work has
been suspended. Most sa\ lheir
Chinese counterpans can nraintain
equipment and facilities in therr
absence but that actual operations
will require tlle return o[ expatriate
technicians and engineers. For now,
mosl companies have suspended new
project plans, though some are con-
tinuing negotiations and feasibility
studies. Most are waiting for better
information on ground ronditions in
China before sending in foreign staff.
"We have temporarily sent sorne

l4

This stoD was compiLed 4 the staf of the
US-China Business Council.

Ih. Chin.luin '' Review/ruly-AuSurt l9t9



expalriatcs back to (llrina to 6nd out
the existirrg situati()n, sirys an execu-
tive ()l ()ne US tracling conrpanv.
''There are existing c()tltracts we
have to t'xecute-"

I\'lc Donnell Douglirs (lorp.'s copro-
duction venture in Slranghai, which
stoplrrl pr,rductiorr,rt MD-82 air'-
eraft a[ter the er.tt u.rtion ol its
foleigrr Pclsorrnel to H(,ng Kong, is

uncertain when the full expatriate
statl'nray be able to relurn, thorrgh
the (()nrpany has senl a staff menrbtr'
to China to assess and report on llle
situali()n. Oenerally, .()mpanies are
relu(tant r() take precipitous action-
"\{:e arc assessiD8 the situation on a

day-t()-da! basis and will return when
that $eerns prudent," says D()n Harl-
son, a spokesman Iirr McDonnell
Douglas.

At k..rst three .{rrrerir ln cr'mparries
\tere li)r.e(l durirrg the time o[ (ivil
unresl l() evacuate technicians wor_k-

ing on nrajor engineerirrg pr<rjects
and lravt" <leclared fitrcc naleure, an<l

signs srrggest a nuD)ber of nr)n-
American cornpanies are als() in\'()k-
ing lor.? utj?urc prerogati!'es. Thc
initial (lhinese response has been to
deny tlrat i\ for? mei.1tft situati<t1
exirtr:rrrrl tD call rrlnr!l lhe ( onrpa ies
to fulfill lheir c()ntracts. For these
conrpanies, prolonged, complicated
neg()tiali()ns on lhe subject probably
lie alread.

Efiects on daily operations
The civil unrest disturbed the

mechani(s ()f trade, including frcight
shipping, ('ourier servi('cs, mail, afld
bank transactions, though operati()Ds
n()ir secnl lo have returned to nor-
rnal. I\larrl US exporters, howe!cr,
hale tlelayed shipnrcnts ()r taken
()theI il( l i()rrs to liDrit their exposrrre.
Several conrpanies lravc delayed dele-
gatir)rs ()t- parti(ipilli()n in lriide
shows, Iirr exanrple. "Thele's nr()r'itl
repug an(e. That inlerferes to sonre
extent with business," says -l'. 

K.
Chang, a lawyer with [,athanr &
Wat kirrs in New Yrrrk.

( i rrrrlr.rrries u'ith rrrunufar trrt'ing
operatioDs in Clrina have worked t<r

Ieep plants up alld running, nr(]st
successfully at fa('t()ries geographi-
cally (lislant from Beijing, particu-
larly in Ouangdong. At SSMC lttt.'s
Singer-Hrra Natt rcr. tng macltittc
joint venture in Cuatrgzhou. "Every-
thing i$ and has been normal," says

Johrr ['. Naylor, presiclent of SSM(]'s
manufa(lrlring gr()uP. Some gerr-

tures in Sh:rnghai, .liangxi, Jiangsrr,

Harbin, arrd Shenyang have reported
norrrr.rl,rPcrations. A. j,rirrt ventur'c itr
Nantong,.liangsu Province reported
that work had beerr proceeding
srnootlrlr ()l ( onstnrr li,,r and equip-
ment installation thr()ughout thc
crisis despite the eva('ua(i()n of l2 ()f
20 expatriate stafi. In Beijing, how-
ever, ntantrlacl uring ()perations \,r'ere

disruptcd, and mosl slill were not
operating at Iull capacitv b,v the third
week of.ftrne.

All o[ (]hina s ()ceans ports and
airports were open as ofJ une 20, and
freight was moving in both direc-
tions, altlr()ugh suhstarrtial dela;-s
were rcp()rted in Shanghai in the
secon<i wcek ofJutre. The <lelays were
artribtrted to land-based I ransp()r't:r-
ti()n b()rtlenecks, howcvcr, including
shortagcs o[ railwat (:lrs and trtrck
transP()rt, rather than t() unrcsl.
Some drlals may persist, as p()r-ts

cope wirh rhe freighl backlog Iirrrn
the first half ofJune.

Resrrnrption of r.trlicl ser\ir'e iu
the re(rrrrrl h:rlf ofJtrrre rttade p,rssi-
ble the delivery of drx unrentation lo
Chinese banks, and (ihin;r's fcrreign
trading c()rrrpanies wcre attempting
t() resunle trade with lirreign part-
ners in the second half of lune.
Althotrglr a fer' r,'rnpatties said it
rook longer to get leners of credit
honored. no major dclays were re-
ported, and some letters of credit
even seeDl to have been processed
more quitkly than usual, perhaps in a

good firith efftrrt to perf<rrrn during
this peli()(1.

Hardest-hit sectors

Disrupti(nrs in freight deliverv- and
banking services terrp()rarily dis-
rurbed business in all se('tors, bul
tradels, r'rrnsultants, xn(l ,'ther husi-
nesses wilh L>w <lverhead seem to he
recovcring nrore quickly. A few sec-
tors, h()wcver, will feel the etiects ()f
the sh(x k [<rr months to come.

Trrurism, as the iruluslr! perhaps
most sensitive to p()lili(irl turnr()il,
has;rll but died for the lime being,
and travcl ()perat()rs, holcl ventures.
and ()lher related industries arc
facing heavy krsses. I nterPacifi<'
Travel Managernent (;r()up canceled
about 100 sumrner l()urs to China,
while Anrerican Exprcss Oo. canceled
24 sunrnler deparlrlres. Travel corn-
panies are atternptiDg to reorient
rorrrists to ()lher Paciti('Rim destina-
tions ald to reschedulc for fall. but
many believe the t()urisnr induslr-y
has taken n lall fronr which it will not

easil! r'e('()\'er. "Ttrurisnr authoritres
\!ere in a state o['sh()ck after the
violence irr 'l iananmen," says Rohert
l,ceds. execrrtive director ol-tlre US-
Chinu Pc,,ple s Frierrdship Ass,rcia-
ti()n. tlhi( h ()rganizes tollls to China.
I reder ir I K.rpl:rn. presitlcrtt ofChina
Passage in New Iersey and author r)f
(.htut Outtlehooh, belicvcr this clisis
will frrlce sorne specialized compa-
nies (,ut ()f business, as it nrat' takc
lears Ii)r t(^rrisnr t() retLlrn to pre-
crisis levels.

Hotels. strllcring o.clrpancy ratcs
of 6-10 percent in a season that
shoulcl see lates of 90 percent and
higher', will sustain Iosses. Shangri-l,a
International's hotels in Beijing and
Hangzhou c()ntinue l() operare with
reduced cxpirtriate stall, as do Holi-
dav lnn ploperties. However, even if
()ccuplncv rates rise iD a lew nronths,
hotels will have to contencl with
reduced nx)rale and greater fearful-
tress on the part of their ernployees.
"[Chinese enrployees o[ .joint ven-
rures] atc ver\ susceptible to finger-
pointing :rnd arcusati()ns," says Mi-
chael R:rcr. fornrer pe rson ne I
director in China for a tn.rior interna-
tional hott'1. "[his irrlribirs rhenr irr
rrying to do well and lrove up
tlrrou8h llle ranks. \\'hen there's a

backlash. it s easy to targe( the ones
who go oul (,f their way.

Airlines are also running at re-
duced capa.ily. Northrvest Airlines
lnc. has canceled one of its tw<r
weekly flights to Sharrghai, and
planes are half frrll at best. Autunrn
bookings are also way (l()wn.

Presidt'nt Bush's .frrne 5 suspen-
sion of rDilitary c(xlper tion with
China not onlv suspencls government
and conrorercial exp()r'ts ()f nrilitarv
equiprnent btrt afltcts r()n-mililary
sales as well, if the products or
comP.,n(.nl Parlq ille ()n tlle tlluni-
tions c(nrtrol lisl (MCI-) rnilnaged b]
the Departrnent o[ State. Sales of
four Boeirrg 757s un<l one Boeing
7{7 irrrd .rn (xport lir(nse allowing
Hughes Aircraft to ship its satellite t<r

China [rave been stopped because tlre
aircral ts irtertial na!'igati()n systenl
and the Hughes satellite are b()th
MCl" rather than conrnl()dity control
list iterrrs.

Other sensitive irrdustries are cx-
pected l() suffer fr()nr temporar__\'

disruptiorrs. Metals lraders report-
edll lrct with n,, interrulltion in their
business, but US fertilizer cornpa-
nies, rvhich depend on (lhina firr
rotrghly 20 percent tl their expotts
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of kel fertilizet.s. rr'ill suffer losscs
ftorn rlcl:*ed and r:rrrreled shilr-
ments, a(c(,rding to J()hD Douglas ol
Douglas Associates, a (1)DsultaDt l()
the fer(ilizer industr'\-

Reassessing credit
Perhaps most danraging of the

crisis' ellects on (ihina's businers
environnrenl is the krss of investor'
confiden(e and grxrd rvill. Moody's
Inl'esl()r's Service nral' dor,r'ngrade
Chirra's krngtime A3 detrt rating,
damaging China's pcrf<rrnrance on
long-ternr bonds. Incleased political
upheaval, an extensive purge of
ref()rnrcls from the leadership, and
lhe prosl)((t of r sLrwdorvn in
China's e<onomy c()uld also affe(t
China's (reditworthinrss. Standard &
Poor's will dr>wngrade Ohina's rating
if a severe dorlnturn in foreign
investnrent and cxp()rt earnings
raises (llrirra's currenl account defi-
cit, r'r il rrrajor prohl<rrs 6lev6l1r1) in
the d(trresli( ec()n()nry.

Prices on China's bonds in the
Euronrarkel fell in earh June but
later rrg.rrned some lrrrt ground. For
exarrrple, the Bank ol (lhina's lloat-
ing-rate bonds recovered slightly
after falling in early Jrrne, indicating
some renewed confiden(e in China's
ability to lneet interest ancl principle
Paynrenls.

Many syndicated Lrans lirr China
have been put on hold, in nrost cases,
bankers say. because Chinese bor-
rowers agreed hith rheir arranging
banks to arrrid the syndicalcd nrarkel
at this tirrre, wlrerr c(,rrfidencc irr
China is low and lenders nright seek
extrenrell high returns. "tThe Chi-
nesel are being pragnratic about it."
says Thouras Aylward. r'ice president
of Morgln Guaranty Trust in New
York. "Now's not lhe tinre to go int<r
the syndi(ated marketplace, with the
rest ()f lhc world k)oking at vou with a
magnifying glass." Anrong the l()atrs
thar lrirve been tabled is a $120
milli()n irrternationirl syndicated loan
to the China National Petroleurrr
Corp. (Sinopec). The China Nariorral
Itletals and lt'linerals Inrport and
f.xp()rt (i)rp. (Minnretals) has also
canceled its April agreement to
acquire New Zealand Steel.

Cutting bach on goaernrneltt loans
FuIthcI danragrng (llrina s abilitr

to gain cleclir, several lrrreign govern-
rnents ilre nroving to curtail conces-
sionary loans. Although the US g()v-
ernmenr has said i( wotrld not extend

formal economic sanations bel'()nd
the cut-()ll of nrilitary sales and
assistan(e, lhe governnrerrt has an-
nounced it will work to tlelay consid-
eration ()f Chinese loan applications
to mult ilateral institutions. The
United Slales has irlso suspended
highJevel golernment (ontacts.

Anrong foreign governnrents, the
donrinant response has been to can-
cel high-level meetings with Chinese
governnrenl officials as a sign of
displeasr:re and to suspend progranrs
tenrporarily while striring to main-
tain their continuity in the long run.
Foreign countries seenr unlikely to
press rrew sanctions against China,
unless (lhina's political conditions
deteriorate further.

The Eur()pean Economic Commu-
nity canceled an olficial visit by
Chinese Foreign Trade Minister
Zheng Tuobin ro Eur()pe afrer rhe
massa(re t(, show displeasure. lt is

unlikely thc EEC will agree multilat-
erallv trr strspend all new lending
progr:rms to China, although sonre
cuflailnrent in the pace rrf lending is
probably inevitable.

Several rrrunlries ar'e reriewirrg
their lending progranrs to China, and
Sweden has alreadl'annrrunced that il
is suspending new soft credit offers,
inchrding one telephuue switching
project for which L.M. liricsson A/S
had already signed a contract. How
long the suspension lasts will probably
depend on whether comparable mea-
sures are adopted bl other countries.
The Canadian governnrent is review-
ing its lending progranr to China,
including both its consensus rate and
concessional lines of credit, and while
Finland has announced no sanctions
against China. it has issued policy
slalements condenrning lhe evenls il
Tianannren Square that could ulti-
mately affe(t Finland's agressive con-
cessionary hnance prograor-

Great Britain has nrade no an-
nouncenlents on loans but has sus-
pended all ministerial exchanges,
banned all arrns sales, and suspended
all highJevel militarv Lontacts.

Japan has minimized its public
statements about China and is being
careful that its political response to
events in (lhina does not outpace thar
of the UDited States. Japanese
sources indicate, lrowever, that the
governnrent hopes to nraintain the
full Overseas f.conomic Cooperatiorr
Fund lending program to China,
even i[ there is sorne delay in
implementing specific pr<rjects.

Lencling programs to China ad-
nrinistered by the nrultilateral banks
will probably continue, bul at re-
duced levels. The W()rld Bank
stopped subnritting new China loan
proposals t0 its gorerning board in
lhe beginni[g of June, and in late

June a Bank team wenl to Beijing to
seek assurrnces that ChiDa's ec()-
nomic ref()rors and overall stability
remain dependable. New loans nray
not be approled for sonre rveeks or
months, and some of the projects
preparecl firr subnission to the board
are likely to be reevaluated.

' Opportunity' - or b ig c hill?
As foreign companies remain uD-

certain of the stability of China's
political leadership, and govern-
ments work to assess the appropriate
political response, (ihirra's foreign
business renrains in suspended ani-
mation, cor)rinuing essenlial opera-
tions but balking at ma,()r new deals.
Sonre cornpanies see the general
hesitanc,v-in the face ()f concerted
encourageolent from the Chinese
government to returD-as a window
of opportuniry. "N()w is the time to
do business in China," says Jacques
l-eonarcl of Beloit Corp., a subsidiary
of Harnischfeger Indrrstries which
operates a joint venture in Xi'an.
"The governnrent wants to make a
good impression. Snrart people are
coming t() China, not leaving-"

In fact. Chinese offirials have
launched a canrpaign t() lure back
business, telephoning, faxing. and
writing to fnreign companies to
assure therr China has not changed.
"Now is one ()l the best tinres to move
quicklr through the hureaucratic
cyles," says R()land Tseng, a consul-
tant to several nrullinationals operat-
ing in China. By returning early,
cunrpanies can turn the ( risis to their
advantage, Tseng says. arrd "use the
scar as a beauty mark."

Nevertheless, China's eagerness t<r

please ntakes rnany executives anx-
irrus t. Ixrk again befole rcsuming
normal opcrations. M,rnv returning
companies will want to seek greater
security in their inveslnrents, assess-
ing the value of ecluipnrent and
increasing li<1uidity, reviewing con-
tracts, and rnaking sure of insurance
coverage and contingenc) planning.
For the lronrent. US busirress is
hesitating between the desire to
resume business and lhe reluctance
to aid China's drive to cover the
traces of lhe nrilitarv crackdown i

r6 The Chin. Businers Revie*/ruly-Autu5I 1989
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Two PARTNERS rx CntNA

WHO SPEAK YOUR LANCUACE.

In China it's reassuring to know that you can be sure of Sheraton. Vhether it's at The
Creat Vall Shenton Hotel in Beijing or the Shenton Hua Ting in Shanghai. All the usual

home comforts, with all the business and communications facilities you could wish for.
'$flhat more could you ask for?

CREAI \)TALL SHERATON

Situated mere minutes from the Business

District and thc China lntcrnational
Exhibition Center.

24 hour busincss center, room service,
coffee shop and in"room IDD.

A choice of ten restaurants and bars.
a

Full meeting and Banqueting facilities.

Hcalth club facilities railored to the
business traveler.

{d,ani$i
l'hc (ir€at \'fhll sheraton [t[('l Belllng

NapN oorG.lA 0orD eL.rlc r@6 PFo.rrs RaAAJc o. clt{^

SHERATON HUA TINC

Possibly the largest standard, single
room in town for just US$85 a night.

A businec,, center that never closes,

oflering round.the.clock help and service

Our unique 24 hour "Problem 2

- No probleml" hot line.

Conference facilitics for up to 1,200

people complete with audio-visual
and simultaneous translation facilities.

Choose from tennis, swimming,
bowling, gymnasium, sauna,

or billiards.

4+**tg;
Sheratffl HrETlng Hotel Shanghal

r2@cro ! sr u 9s r}ia Froprr s peRanc o. cr
rElrEro.r€ 3or@ 3o.ao .a lcooa ]<o23? ftur $549 $ # or

iS;
FOR RESERVATIONS CAIT ANY SHERATON WORLOWIOE OR CALL IOTL.FREE N TIIE UNITEO STATES ANO CANAOA 8OO 325 3535
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So You Want to Buy from China)

lulie Reinganum

/-t ,,,,, .,t, t1rc rl.rrs wlrcrr lrrrrrrrg
| 

-l',,',, 
(.lril.r urrr.lrt rn(,r'rlr

\Irr,,,r.rrrg lrl, \rrttr ir t'!r(rll
ttade cotpotatiorr (l--f(l), a rrnc-sto1>
rrrarket that lrrrrl<i help lirrt,igrr rrrs-
tottrers tt'arl rlourt sourt'cs ol pro-
rluctiorr, srrpt lvisc rlrralitv rorrttol,
arrd arlalrgt tk lirerl.

No Lrlgcl lrouud to a li'w ct.rrtlal-
izerl I l(... l,,r( il.lr tr.rrL r\ rL, tlri ir
orvn shopPitlg I()t' the l)cst (lelrls,
slrirlt rrr.rr lrr' .rtt',rttge<l lrr rr.rlirrts
tllr'()uglr I. l(ls, g()inl{ (lircrtl\ t()
l.r torir.. .rrrrl rlr(.ir \ul,l,licrr. n(.1.1,'ti-
ating witlr in(lcl)endenl n(.w r.nlcr'-
prises. or- picting togetlrt.r' lrgree-
nrents rtit h rrrultiple orgarrizations.
(llrirr:r'r lrrr,rl r,l:att. tttot'c r,'rtrJ,eti-
tive nrar kct rror otlers ncrr (,lrlx)lu-
rrities Iirl Iirrt.igrr tradels to bvpass
rcrl tapc lrrr<l Ncl the I)r'(xllr(ts tllcy
warrl rvhcrr tlrt,r'rvant tllenl. llrrl tlre
rrcrc errvirorrrrcnl is also Ir':rrrglrt rvitlr

1r'rrl 1,,r rrrsr,rrrrtts tr' (.lrirr.r',, rrrr-

l){)rl-c\l)()r I P[actices.
L ntil aroutr<l l1)ll.l, (ihina lrarl rrrrlr

a hlttrllirl ol liI(.s, thich crrjorcd
sole aullrolitY t() in)por-l arr<l cx;xrlt
goods artrl trarlcd in broarl plrxlLrcl
t;rtegor ies. I lrc lrT(ls rrradc prrr'-
r lrases s'ith Statc-:rllotated Irrrrtls arrd
kept r l)r'rli(,rr ol the Iotr.ign cr-
r hangc carrrerl ir tlrc trarrsat tir,rr. ll a
(ihinesc Iat torr sol<lgoods to an l."lo
Ii)r'cxp()r't. firI cxanrple. tlrt lirttorl
gctrerrrllr rcrrrrlrl ll.l.i lxrrlrrt ol rt.
pilynlcnl iD Iirrcign crr lrarrgc.
Ihtottglt tlttst large. tcrrtral I-l(is.
slrich prorirlc<l e.(css t() tllc (.ltinc\e
rnlrket urr<l sigrrccl corrtrar ts. thc
r'cttttal gor'rr rrr:rent torrlrl casily
rrr()iril{)r' trl(l( arrrl pr-icirrg. as rvr,ll as

irrrPlerlclrt rrrtiorrrl tratk, Polir v.

l"oreigtr t orryranie\ \( lling l(,
( ll)ina (li(l n()t alrr.rrs like clcalirrg rritlr
I 'l (ls. ltorvtrt r. lrttarrse ol t orrlrrriorr
orer rrlro uar arrtlrrrlizetl to rrrlrkc
ttadc rlttisiorrs. AIter lrr'irrg lrp-

Proeclrt<l lrr' .r (ilrinesc r.n<lus<'r. a

foreign r onrpany woultl spend a great
deal of tinre and nrorrey preparirrg
teclrnical presentations. But after
leaching an agreenrenr with the
enduser, the foreign ronrparty would
le.rr rr th.rl tlre FfC hurl \"1( aurhorit)'
to prrrr'hase produt'ts orrlside of
(.llrina. Irr ()ther ('ases, l)ainstakingly
arranged sales fell throtrgh, because
the II(l rregotiati'r Iirllt,ucd srritt
tost guidelines without understantl-
ing the technical dillercnces among
prodtrt ts oflered bv <liflerent suppli-
ers. Japanese and sonre llur_opean
suppliers were quick to urrderstand
the r'(rc ()f the cornmer(iill negotialor
ancl oflered low-cost. no-liills prod-
rrcts lo (lhina to nrake thc negotiators
lrxrk skrllftrl ir geninl,l urrractivc
prites. LiS suppliers tended to be less
llexible irr their oll'erings and krst
rrrany a deal becarrse of it.

Creating a nearly open marhet
'lhe 1979 econonric refbrms nid-

encd tlle (krols ro China s trade. and
furtlrer relirrms in l9tl4 aulhorized
provint iirl and municipal govern-
urents and specialized industrial
organirali()ns to colduct foreign
lradc. I\r'o ner,v tt pes of FTCs
enrerged. one specializing in speci6c
prodrrct lines, and thc other, under
provin< ial auth()rity, trading in prod-
ucts thnt did not require export
licenses frorn the Millislry ()f Foreign
Econonric Relat ion s and Trade
(rtoFt.R r).

()hanges announced irr 1988 and
iurpleurcnted in recr'nt nr()nths fur-
ther wi(lelled access t() [i)r'eign trade
right' Iirr' (lhirrese,rrg.rrriz:rti,rns, in
s()rrrc (ases allowirrg Iactories to
direttlr export theil l)r(xlucts. Doz-
cns of nen companies, which the

.lulir liitganum is nkoktgitag dir?rlor
ol I'atilrt Ilirrt Rcloutrc.t, t San I'ntn-
ti :r o- lta.tul lrad irl g .otn lrd, t\-
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A guide to today's challeruging-and conftning-trade enaironment

(lhinese call enterprises, havc bcen
established, rnany of rhem to facili-
tate legal but nol f()rtrlally san(ti()ned
u a(le activities. Exanrples of this type
ol organization are conrpanies that
tracle local (lhinese currency for US
ol Hong Kong dollars on the "gray"
rrr swap rnarket. wlrich autlroritit,s
pernrir only irr a Iew locations.

\4ith huntlterls of neu ronrpanies
granted inrport-exp()rl rights, the
firreign rrader in China conflonts n

nr()rc c()mplicate(l picture than ever
[>cfi>re. No krnger is it apparcnt
wlrich companies handle a given
plodut't or which ran easily obtain
products fronr factories. No longer
(all the foreigD conrpanv identifv
porential suppliers bv working wirh
oflicials at Fl(ls, which do not
ne(essarily Inrrw r,I every organiu.l-
tion producing or trading in a given
cortrnroditv.

1'he foreign trader vrh() \rants t()
buv a certain product in China nrust
decide whether ir is better t() ap-

Proach the centr;rl FTC in Beijing or'
the local FTC branclr, go directly t<r

the nranufacturer, or Iink up with one
ol the nen,ft>reign trade enterprises.

tiach option has clear advantages
and disadr.antages, and the trader
nrust understand (hem all in order to
strape rhe nrost workable deal.

Ane-stop shop: the central FTC
(;()ing to tlre F-IC in Beijing offers

the (()nvenierrce of working with a
sirrgle. experierrr e<l r entral or'garrira-
ti()n that has the infrastructure t()
<lcal with foreign buyers. The na-
ti(,nallevel l'1'Os < an also do legraork
Ii)t' firreign traders. contacting the
provincial an<l rrrunicipal FTCs an<i
Ilttories aroun<l tlre country t() find
<lcsired products.

l)euling with national FTCs irr-
volves rignihtarrt risks, however, in
ternrs of reliability, sourcing, qualiry,

20



and (leliverv tirDe. Tllese ["]'(;s nta!'
r()t Ilirve access t() :r Iatton that
ruanutrctrlres the desiled pr()duct.
St arce pharntaceuti(al pr()ducts, ftrr
exilnlple, nrity be conrrolled ltt'the
lrrarrrrl;r< lLrrers oI lor al ['l (]s.
( llrirra National IVledicirres arrd
Ht.alth (llre Prodrrcts Inrlxrrl
artrl llxl>ort (l()rp. (Ml.ll E(i( )),

+ Experience
+ Access to producls nationwide
+ Telecommuni(ationsand

Iranslation facilities

Inllexibiliry
Expense
Less dependable delivery

Lo c al tr ade c orp or at;on s
tAbrking w ith a lot al FTO provides

sllnte r,I thc .rrlrarrt.rges ol wurlirrg
h'ith tlre central lrrdc (orporati()n,
along rrith the added benefit of'
closer relatiouships hetween the l()c:rl
FTC and the nrarrufa.turer. In addi-
tion, l()cal !'lOs in rrany areas have
considerable p()wer t() ()btain ruw
materials, r'es()ur'('es, and utilities,
and lhe,! pr'()vide assislance and
direct ion to l<x'al nrantrfacturers.

If 1ou know which cities or pror-
inces produce the itcnrs \()u want, the
Ioral F'I(. r;rrr hc ven' helpful in
introducing l'ou t() specifi. factories.
Closer links between the local FT(ls
and nranufacttrr-ers also provide
other adva tagcs, ru(ll as be er
access to products in short supply
that ('entral c()rp(,rations nlay be
un.rble t,, ,rlrt.rin hct'ause rrf their
grealer distaDce fronr the manufac-
turers. AIs(), I)r()xinlit! o[ten gives
the local F'I(l orore inlluence in the
productiou pro<'ess and a more
direct and efl'ectile r()le in solving
problems. Finallv. the local FTC
nray have access lo local inpuls
required irr the rnanufacture
of the produt t dt'sile<I.

OlTsetting the advanlages
of proxinritv t() the product's
source, lo(al FTCs mav have prob-
lems related t() their small size and
relative inexperience. The local FTC
will not har'e access to producem or
want to c()()perale n'ith other regions.
for exarnple, so a central FTC would
be better placed to get goods from
producers with excess capacity. Many
local FTCs are ne!! t() the exp()rt
business ard rrrav lack experience in
handling 6nancial arrangenrents and

('()nlra(-ts and arranging transp()!_ta-
ti()rr. f.lnless you know hos lo pav for
r'orrl grrrcls and get therrr ,ur u ship,
working with an inexperienced FTC
arll()trnIs t() courting disaster.

Straight from the source
'fh()ugh w()rking with :r

n)anulhcturer- is thc rrrosl di-
re(t way to get the prr>ducts you
lvar)1. yor.l must chrxrse careftrllv.
(:errual rrrinistries in Beijing can be
helPfrrl irr lor ating factoric:,. l)ut tlletr
inf<rrnration is often inconrplete or
(()Irtrar] (o your interests. Sec()ndar]
res()urces. such as the Ohina Dircctorl
of lnduslry and Connrarre, can provide
a good starting point lor lotarirrg
ntarulircturers, though the inft)rn)a-
ti(nr is ()[terr inaccurate and ()ut ()f
datc. Representatives ol (lhinese
nranulircturers on trade nrissions to
lhe L)niled States and Horrg Kong
can rlso provide an introduction t<r

pr()dirc( s()urces. Finallt. rrothing
bcats independent resca( h. Most
Iacrorit's wanr ro talk with Iirrt'ign
(()IllPany representatives iuld can
also provide good infornration on
()ther rnanufacturers.

'l-lre <lesire for access to frrreigrr
exchange drives nlanufa(turet s an(l
nranv ol the new firreign rrade
enterprises to do business $ith li)r-
eign traders, partlv be(ause f()reign
ex(h nge enables thenr lo inrprove

l)r'('(lu( ti0rr 11irh irnp(,ttc(l ((lltil)-
nlent. Another important in< cntive
Ii)r (lhirese nationals in\(,1\cd in
f<rreign trade is the opportrmity t<r

lralel abroad-an inrportant consid-
erali()n li)r ol()st ChiDese, wll() ()lher-
wise would not have this chnn(e.

1'he advantages to foreigtr lra<lt'rs
ol rlorking directly with the pr()du( -
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THE LOCAL FTC

+ Lffective trouble-shooting
+ Ac(ess to raw materials
+ Ability to get scarce local Jrroducrs

lnexperience
Parochialism
l,ack of nationwide access ro
products

I
I

I
r
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the national FTC responsible for
pharuraceutical products, handled
orr11 25 percent of the export volume
o{ vitanins A and E in 1988. frrr
exanrple. In 1989, the national
MtHtCO has been unable tr) ()btrin
atrv oI these i'itanrins &)r exp()rt,
though lhe factories have been will-
ing to sell directly.

Another drawback of working with
the central FTCS is that rhe FTC,
whiclr contracts with a manufacturer,
nlay not be well acquainted with the
product s technical specifica(ions
and thus may be unable to evaluate
production. Traders who do Dot have
direct and frequent meetings with
rhe manufacturer may not get what
the,y ordered. A US purchaser of
shorts and pants, for example, re-
ceived an order marked with all the
wrong sizes, and changes had to be
made in a warehouse in New York-
Arrother conrpany ordering Christ-
mas bulbs from China was unable to
get delivery before early December.
1'he supplier could not understand
why there was a problern-after all, it
was sfill before Christmas.

Companies that require products
nrade to specifications encounter
other problems. One company, for
instance, placed a special order for
black skirts-which were delivered
with chartreuse zippers. In such
cases, the only recourse for the
foreign companv is to contact the
Chinese FTC and hope someone
takes the time to sort our the
problem.

The national FTC also demands a
premium lo cover the comnlission
charged to the manufacturer.. In
addition, these FTCs often set high
prices for export sales.

A final drawback ro using rhe
ceDlral FTCS is rhat, gilen rheir size.
the)-. have many customers. Relatively
small or ne*' FTC clienrs will 6nd that
they have no control over how the
FTCs prioritize orders from differenr
clients. Thus, some custonters nlav
tind the orders of larger or more
established accounrs ger shipped first
when factory producrion is behind
schedule.

THE CENTRAL FTC

tl
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ers include flexibility in implement-
ing adjustnrents and product
changes, both because the negotiator
usually understands the limitations oI
production better than an FTC rep-
resentative and because the factorJ
lras direct control over its production
schedule, making factory-set deliver-y
times generally more realistic than
those set by the FTC. Quality control
is also easier, since rhe buyer can
explain requirements directly to
uorkers who check products coming
off the line.

()n rhe down side. the ntartufat-
trrrer may have even less experience
rhan the local FTC in dealing with the
f<rreign trade organizations. Also, the
manufacturers generally have little
clout in getting raw materials from
()ther factories, particularly rnaterials
in short supply- ln certain producl
areas, such as raw silk, the manufa('-
turer may have to pay nrore than the
central FTC, which has access to a

certain State-allocatetl quota of
cheap raw materials.

l,ocal manufacturers, many of
which are just learning to implemerrt
transactions without the helP of
FTCs, also lack the facilities of older,
nrore established trade corporations.
Most lack international telecom-
munications facilities, for exantple,
nraking it extremel,v dilficult f<rr
traders to communicate directly with
thenr, and many have no ready access
to English interpreters, so cor-
respondence must take place in
CIrinese.

N eu enterpris e s : innou atiu e
but uneaen

The Chinese enterprises recentlY
authorized to handle foreign trade
provide a new channel of access for
foreign traders and a nrore innova-
tive, entrepreneurial corner of the
inrport-export business. But the reli-
ability of these enterprises, whether
subsidiaries of central government
trading companies or private conrpa-
nies funded on a shoestring, is very
difficult to assess, since nlost have a

ven short history.
These enterprises are generall,v

distinguished from other Chinese
trading conrpanies bt a high degree
of stali motivation and Ilexibility
solving problems. Certain enter-
prises are also very well connecred
and can move the bureaucracy nruch
firster than the FTC5.

The drawbacks to working with
these enterprises srern frorrr their

inexperience. Wolking with one suclr
enterprisc 1o exp()rt knit shirts, I
found nrysell explaining the prrxess
required to gain :rpprovals for export
and how best tr) irppr()a(h lhe local
FTC or la<tolv- Sonre are hancli-
capped b1'r'escntnrent from orga-
nizations that regar'd thenr as oppor-
tunists pr()fiting fronr the work ol'
others. ADd, like the nranufacturers,
these enterprises often lack telecorn-
munications Iirt ilities and foreign
language-spt'akirr g personnel.

Going to the fair
China s senriannual trade lair held

in Guangzhou irr the spring and fall
(formerlv called the Ohina Export
Cor nrodities [':rir) attracts nunrer-
ous Chinese nranufacturers of exporl
goocls. so buycrs new t() ChiDa caD

quickl) learn wllere various pr()ducts
are nrade and <onrpare goods fronr
clifferent regions. 'I he fair also offers
a convenient way to order products
al b(x)ths stafli'd with linglish speak-
ers farniliar with Iirreign trade prac-
tices.

The shortconrings oI buving at the
[arr. howr'r'er', alt' rrr.rn1. There is
often no follow-trp to r;rders, since
whoever takes the order is usu:rll,v
urrfarrrilirrr uitlr Jrlrxluction tapatitr
and has no rccrrr<is of other orders.
To nrake ntatters worse, the Chinese
generally do n()t take seriously a
buyer who tloes not visit the factorJ,
leaving until last aol older placed at

the trade fair that is n()t lirlkrwed up
bt a visit. Prices also tencl to be 20-30
per(ent higher for goods purchased
:rl rhe fair. Communicating with
exhibitors after the fair.an also be
dilli(ult, if not imp()ssible, because
they ()ften lack telecrxnnturrications
f.rcilities.

Which option is for me?

Belirre choosing a Chinese trade
agent ()t- arranSenrent. _l()u nlrrsl
answer several questions ab()ut the
prodrrcts being exported.
. Is the product's quality

consistent?
Prrxlucts easily ptrrr h:rscd rn

(lhina have Inany p()tential
srrurres, hut quality ol'ten varies
greatly. lt may be w()rthwhile to use
a centrirl trading ()rganizali()n to
tin<l a gcxrd manufacturer.

. What raw materials are
required?

Sonre products, particularlv
t'henricals, pharnraceuti(als, and
nrelals, are more expensive t() buy
in Ohina than on the w()rld olarket.
Il is ttrus critical t() know lhe abilily
ol a nranufacturer, FTC, or enter-
prise to obtain any Irard-to-get
rnatclial al a reas()nable c()st. If the
raw rnaterials can be irnported ancl
thell re-exported, experienced
Il(:s nrr\ nrake bctter trading
partrlers. Processing agreenrents
with fa(tories can also s()lve rait
nratt'rills protrlems. For exanrple,
one foreign company has an agree-

THE NEW
ENTERPRISES

+ Willingness to solve problems
* Cood bureaucratic conneclions
+ Srrong sraff morivatt)n

Inexperience
[,ack of communications.
translation facilities
t-ack of established repulati(nr

THE MANUFACTURER

+ Flexibility in production
* Technical undcrstanding of

produc(
+ Better quality c()rrtrol and delivery

time

- lnexperien(e

- Lack of conrmunications,
translation facilities

- Lack of access to raw materials
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nlent \ilh a l'i( 1()r\ tr) inrPl)lt slecl
and exln,r't ball bcar ings.

. What is the local price for the
product?

Ilcrt:s which thc (lltirrcsc have
pro<lrrrcd expresslv li)r' cxp()r1,
.ttr lr .r. r t-ttlritr eI'r tt',,ttir cqtriP-

l( l|I, . ( .ir,nrctinr( \ srrkl rL'rtlesti-
r.rlly rrt rcrr Iriglr pr it'cs. rl (llralit\ i\
n()t (le('tncd Itigh t'ttottglr Iirt ex-
pr)r'l ll l.'( rt,ries r.rrr stll ittlerit,r
prodrrrts locallr at srrch high
prites, tlrcv hare littlc ir(errtive t()
Ilr:rrluf.l( lttr'( Pt',rtltrcts ,'l r ottsis-
lenlly high (lu.rlit).

. Is there a subsidy?
l'actolir.s rnal r('( eivc subsidies

ft ()rn tllc f'l_(l to errc()uIxge expor-t.
Il thc f-l-(: is provitlirrg a subsidr'.
tra(l('rs w(,r-king uith tlrc F-I(l will
gct .r lxttcl lri((. ()tlr(r\!i\e, it
nray l)c wise! l() w()rk (lir('(tly with
lhe nt:ulullt( turet-,

. Is a Chinese export license
required?

II so, arr FfC IIlr\ b( lllc firosl
pra( li(.rl tlrding pi['tner. MOFEKI-
\et\ :Ur(l irll)l( rrrerrt. lr.r(lr Ix,lic\ itr
China alrd rDtlst ll)l)r1)\'e exp()11

Itr crrs< r. -l lx' lj l-(:{ ur(l! r Nl( )l }.R l

B, rr|t:rllr l.ll, l,r'ttr r irr tlrr' .r1,-

proral gr'ocess, r'ith sonte extclr-
t i( )Ir \.

. Does the manufacturer require a
major electrical power source?

ll tlrc nranrrlactulcr- requir( \
('l(( lIi.ir\ ard p(^rcr all()catior)s
1l'orrr kral g()r ct'nnlcnl offi(iirl\,
tlrc l<x al F-f(l nray oll cr be the bcsl
r'()ule t() the powt.r sorrr<'e becarrst'
()l llrc rl()ut it t'orrrllran<ls.

Cet close, stay alert
Soltirrg througlr the trading ()l)-

ti()ns (an be laborious brrt, if dorrr.
corlcclly, t e'r{arding. M()st inlponarrt
is t{, dev()te tinre ul) li()nt in orclc'r to
avoid rrrrrrecessaly l)r'()blerns Iater.
l-hc rrnterraintr genelirted b}' (llli-
na s lxrlitical unlest lras undersc()re(l
a rulc of the (lhin:r t r a(lr: llt)rk lr ilh ;r

pat'treI closest t() the produ(l s

s()urr'c wllenever' Possible. Fincl tlrr
1>eoplt' in China wlrlr are pr(rblcrl
s()lr'( rs ralhea thar) l)r'()l)lerD des(r'ib-
ers. /\nd do }1)riI h(nrew()rk. D()n'1
be satisfie<l with lesJ)()rrses fi-()nl r
sirglc s()ur(e. Finally, keep yorrr'
scrs( ()l huinor. 'lhc orrly thing you
shorrltl txlrect is tltc trnt'xpccted. ii,

THE GUANGZHOU
FAIR

+ Opporrunily to see products of
every regi()n

+ Convenience
+ Experienced sales staff

High prices
Unreliabiliry of orders
Difficult follow-up

The China Business Review
The Magazine oJ the US - Chtna Business Counctl

Ihe China Eusiness Review has been keeping business
executives on top of developments in the China trade
since 1974. Articles focus on China's marketing, Iinanc-
ing, industrial planning, legal developments and the
impact ol political changes. Ihe CBR is invaluable for the
reader who wanls to assess expanding business oppor-
tunities in the People's Republic of China.
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Hands Across the Ocean:
Mandging J o;nl Yentures
1u,i,h a S|otlight on
China and Jopan, b\
Strsarr Goldcnlx'r'g. Ros-
ton. MA; I I alvard Btrsi-
rtess Sclrrxrl l'r'ess. 2.12

l)p. $? 7.115 harrlt rrver'.
_I-his tataLrgtre ol .joirrl lcrrtur'es

rlines a ri(lr licld ol casc lristolies.
crrlled llorr Strsan (irrlrlcrrbclg's ex-
terrsivr intt rvit'rvs with corporatc
cxe(-rrlit'(s and joinl \cnll['c U\')
nranilgcls irr the L:rritt,rl States,
(ilrina, .lap:rrr, l-ulopt, arr<l (iarracla.
( )r-garr iz;rt iolal and stylistic short-
tornings s<,vcr. 'ly lirrrit tlre trsr.firlrress
oI this lxxrk. lron'ever'. anrl tlrt.atrtlrol
rrrakes lro:rtt(rrl)t t(, rllaw torrt-lu-
siorrs Ilorrr lllc nrrlerilrl. lhrrs. tlrc
rea(ler g:lills little ntorc thilu:r r()ugh
irlt:r ,rl tlrc rl,r'r ;rrrtl rlort ts ol joint
vt,rrtru'irrg.

IIunlt .\ro:.t th? (rr is looseh
rrlgarrizcrl into II thaptt'rs rliritlecl
into thrt't sc.ti()rrs. Alth()lrgh tlrc
lable ()l ( r )nI enl s list s riul)clLlpters. no
heatlirrgs or spl(inll in(li(llcs tlle
irtlxr<lrrctiorr ()l a leu l()l)i(. lc texl
jurrPs f|orrr sul)j('cl l() slrl)i(.(( illrD()sl
r!ith()ut \'urning an(l s{)rrctirrcs r!ith-
(,ut l()gir \\'ithill tr!() Pagt s, for
c\arlrl)lc, (;()l(l( Dl)et-g lisls 5()lrr'(cs ()l
infolrratiorr and t onsrll irg u(lviae ()n
( ihina. rk sclibcs \!'arrrcr'-l,arrberl's
plocrss r)l sclt,cting a .JV l)rl'urer'.
n()tes llt('absrrrt'e ol attt ((,nllil(t ()l
joint rcrrtrue larr irr l1)713. and
tlisr trsscs (llrirta s appr oval pr'ocess
lrrr lirleigrr irrvcstnrerrts.

(iolrlcrtbctg Iras ur1('ilr'tlrc(l u tIe-
rlrcn(l( [rs allr()unl ()[ rllirltr iit I, l)ut he!
''iust tll( lacts. rrra lrrrr, stvlt'
preserrts rro r orrr lrrsi()ns ln(l l)r'orides
r)() lhcr)r( li( al fl.ilnrcilr,r k rrpon
wlli(li t() l)irs( ()De's ()$r) (()ll(lusi{)rrs.
Valuablc lxrirrts ale buli(.(l lx.rtcltlr n

rt)()urtlair ol <ases. sorrrt' ol rvlticlr

I)r'cs('nt sc( uritlgl\' ( ()lllr 1(li( t()r-\' c()Il-
tlusions. attrl all ol rrhirlr :rlc given
ctqlral s cight

(iornporrlrlirrg tlresc st lli\r i( ()l)sla-
r l( s, tlrt' t( \t r orrt,rirrs st rcr'.rl rrris-
lakes-s()rre I cliltivell hirrrrlcss. ()tll-

BOOKSHEI-F

cr \ r()t. (;oldcnber g er rs rr'lrctt
tk sr Iibirrg sev('lal irll)()! ialll ilsl]c.ts
()l in\esting in (lhirrr. such as rr(.(lr:l-
uisrrrs ft)r ballrrcirrg JV Iirnigrr cr-
cl|llnge expcr(litllles itnd revcnrr('s,
rcl)rescnlati()rr ()n a JV's troat'<l ol
(lirc(t()rs an(l \cle( 1i()n ()[ thc l)()ur(l
r lrailrrran. illI)iIlilIi()rI of disprrtcs,
i[)(l thc Stalc s a()r)trol ()vcr' _JV
plrxhrct prices.

'l lrt lcurltr norrltl rhr wcll to lirtit
lcssons glearrc<l florn this brxrk to
lrr'olr<1. coutr,ptrlrl irrrpressiorrs arrd
( ()nslrll n)()re atlth()r-itativt s()llr'ac\
lrt'lore taking ircti()n. \l'hilc thrl l)ool
r outains a wt'altlr ol t ase infirlnratiorr
arr<l tlisplays u wi(l( variety of t or'po-
r lt( irl)[)r ()a( h( s lrD(l at titudes t( )tl llr'(l
joirrt verrtrrlirrg. {)rc gels lh(' scns('
tlrlrt tlrc rnakirtgs ol :r grxrd brxrk art'
in Irt'rt' srrrncrrlrtr'(. but lhc r'(lit(,r'
Irls lliletl t() l)r'ing theDl l() ()ur
illl( Illi()n. Richar <l llrcclrcr'

China Media Booh: Chi-
na's Ad.te isiig Rates
ard Media 1988/89.
llatlr. t IK: AngIr-( ilri-
Ircsc l)ul)li( ati(,rIs, I 1)lltl.
It l2 1r1r. $5{i soIIcovt t..

l illirrg a lalgc gap il
lirlcigrt conrpanics inlirrntatiorr re-
(llrircnleDls firr arhcrtising an(l n)ar-
li.t'tirrg tlreir I)r(xhr(ls in (lhirra. the
(lhinu Media llool dctails :rrlvertising
availabilitv an(l l)ri(es frrr (llrirrcse
plirrt and broa<l<ast rncdiil. At lhe
bcginning ol tlrt. brxrk. a briel histolr
ol ixlrcrtising irr (llrina also dcsct ibes
llr(' r((crt cxpl,rsirt Hrorrtlr irr rlrir
:lt ctl.-lhc 6lsl ol the \1)lunre's thice
s(.al i(,tls pr'()ri(l(,s advertising c(,sls
li'r ()ver 700 <krrrrcstic print arrd
hr oack ast nlediil. l-ach entr \' c()rltlins
il(l(lr('ss and ( ()nla(t inft)rl]lilli()n.
lrcrlttcttcy ol 

I r t 
r I r I i t 

' 
r r t i , , t t . .iizt . rir

.ulIli()n, rales, arr(l rea(lelshil). l llc
s(r'()n(l se.ti(,n lists {.[ rtraguu irtcs.

Ir'lrrr.rl\. .rrr(l rlirt'r t,,r'icr (trr.'\ll\ iIr
(,lrinrse) that arc 1>trl>lished lrr Iirr-
cigr conrparries Iirr distlihrrt iorr
ritlrirr (ilruta. llrt tlrrre ll(lcx('\ 1r)r'

(h(sc two se('ti1)Is rnake it t'asy to

China Statisticol Abstract 1988.
e(lite(l l)v Willianr '1. Lirr. Editorial
boar<l irrcludes (lhil|ir Slatistical Itl-
Ii,r'rr.rtrr'rr.urd (.,,r\ult.rr( \ Ser\ i( c
Clettttt. arr alliliatc ol tlte SSB. arrrl
thc (llrina Statistics Alclrivcs. Llnircr-
sitr ol lllinois at (llri( irg(). New Yrrrk,
N\': I)r'rcgcr, l0U1). l2{ pp. $,15
har <icor er.

-l'his lxxrk is the lerise<l English
langrragr edition ol the Chinesc
r olrrrrrc Irrrlrli.hccl lrr tlrl St.rte 5tltis-
rical llulenu. (:hina Sttti.tlital Abslra(l
olli.r's blsic statisti(s ()n (lhina [or
,Ll'17. olterr in tinrc series for rrr

\t.lIrirH Irl,|tr llt7t{ l lrc rrrlurrrc'r
rrinc \c( li()Ds inclurle nracroetr,-
nr)uli( (lirlil; populatior and lab()r'
for'< c; agliculture; indrrstly; trans-
p()r-t t i(,ll. I)()sts an(l t c le(()tnmu nica-
1i()nsl iIlvesunent irr fixc<l assets:
fir[rn(('. lr':r(le, ln(l pl'ices; Pers()nal
incorrrc lrnri (r)nsunrpli()D; and edu-
cali()ll. s(ience, < rr lr ure. publir
hcaltlr, altd sports. 'l-he l-q87 Slate
Statist it irl Bureau's (irnrnrunique,
tlrc fir'!ir ilnnual repolt ol rhe aggre-
g.rl( lr,{lrr( s ,r[ tlrr' prr'riorrr lear'.
perfi)rnlunce. is also inclrrded.

'I hc < hirl value of tlris w()rk is th r

it <'ourcs otlt befor'c thc l)ul)licati()n
ol tlle l:nglish-lalguilgc ('(lition ()l
tltr'.\ldlr11ir4l I'tarhook ol ()h tna. uhich
t rrnl airrs rrror e det:lilc(l trllles. Dtle t()
a chillrgc in publishels. horvever, tlris
loltrrrt was rrot 1>trblished until
sh(,r'lly l)ef()re tllc liarlxx),ri. thus
elinrinirlirrg nluch ()f its value. H()rv-

fi'al,trfi
lli

E
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locatc ncs spapers. nragazines, and
r-adio an<l TY rtatiols br tvpe.
krt atiorr. ol alphabcticallv. The tlrixl
se( lir)r) li\l\ rr:rJ',r'\( r\r ( r,rrrtpattir's
;rrrrl ,rrg:rrriz.rtions ol rrsc to Chirr:r
t r :rrk r .. ir rr ltrrling Ii 't rt{rr .rrlr ert irirrg
agctrcics, btrsiness r onsrrltants. trade
l.rrx i.ttt,'tts. dit'rr t trr.ril i',rrrrp.rni(\.
ntetlia r t'Prcsentatir cs, Iirr'cign prrbli-
cations .()\'cring Ohirrr, Public rela-
tiorrs fir-l|rs. and tr.lIlslali()D coflrpa-
rtie s. 'l his book is highll
rer'orurltnrie<l frrr anl lirleign tonr-
panr rvislrirrg to nrarkct its products
and scrvitcs irt (llrina. JI-l-



erer, lhc nex( Ahrlr'e(l will c()nlc ()r.rt
in August l -()8{} and rvill thus appcal a

ferv nronllrs bef'rrrc the Y?orbooh d\te
latel in lhe lear. .ll-l-

Entironmentol Lou ond Policl in the
People's Republic of China, lty l.csrcr
Ross arr<l Mitt hcll A. Silk. New Vrrk.
N\': Quolurn B(xlks. l!)U7. 4411 I)p.
$ 7ir.00 lraldcorcr.

Ross and Silk hare <ornpilecl into
orte t'olrrrle rn irnl)ressive collecti()n
of (llrirrese laws, tkrr'trments. arr<l

arli(lcs ( ()ncet tlitlg cnvit()rtrttcrtal
pr'(,1(r li(,lL The rrtairr Ix)rti()Il ol tlris
brxrk glorrps reler';lnl d()curnents ilt()
sectiorls ()rl c()!lsctl:lti()tl, polltttiorr
rorrtlr,l 1lrir, u:rtr'r. rrrist. ar(l to\ir'
r! ast (,), cllli)r(cll('nl tneans an(l
nrct lranislns. and slrct it'ic cases. Alier
tnanr ol the d()cun)cnls the itrlll(,rs
h.rrt' lrror irled r ottr trt r'ottttttertl.rt'icr
()n lll(. sclecli()r's IelevaD(c ltr(l
inrpact on (lhirra s cnvironnrcrrIal
legal st lrrt tule anrl lrolir r'. ['lrel;rxrk s

aPPctt<lir'cs also crltttain translalir)rrs
ol tht. rrrajor- (.rlvir'()nrnent l luiis
plornrrlg;rlc<i frorrr ll)71) to l1)ll(i.

'l'lre arrllrors lravt rkrrre a grxxl iolr
ol olgalrizing rn ctr()r'!r)()us lrnr()url
oI rrratcrial. Nlost ol thc tr-anslatiorrs
are Iairlr easl l() r'(ir(1.'l'heir ilu{)-
<ltrttiorr lrr'or'ides lt tlcar ovett'icn ol
tlrc irrtlr Irlir) hctrrccrr l,rrv :rrrrl polir y

in (lhirra rr'itlr a spuific Iixrrs orr
enr ilorrrrntal plotct tion. Lirrlirtrr-
natclr, thc readcr g(ts ()nlv bits irn(l
pie< cs ol tlre autlrols' irrterpletatiorrs
lltr'()uglr()ut tlte t('st ()[ the lrrxrk.
(irnsc<lrrcntlv. tltis lxx)k serves rl()r'('
as a s()ur(c of in[irlrnation tlran ;r

tholorrglr analr riis. -l'r'iscilll 
(ixrke

Enaironmental Policy in
China, by [-ester Ross.
Blrx rrrilgton. ll-: Irdi-
ana I n i\ crsilr l'r'(.ss.
l1)8t3 :.10l)p. $35 har'<l-

a relrcshing change fronr the nlarn-
strernr view tllat any erosioD ol
centlal c()ntrol (inherent in a larger
play ol market Iirrces) .jeop:rrdizes
envir()nnletrral pr(nect iorr p(rli( ies.

Althotrgh one nray disagree with
Ross' analysis, it is diflicult to fin<l
fault with his pres('nlali()n. This b(x)k
is lrotlr well organized and well
written. ln addition, it is packed with
pertinent facts and exanrples that
givc ir a degree ol rlcpth not forrrrrl rn
pulely theoretical works. While tlre
b<xrk ftxuses prinlrrily on sul)p()rt-
ing its corrclusion, and at tirDes seerrrs

a bit over-optinristit' about prospccts
frrr eflet tive envir()nrnental p(rli(ies
in (ihina, il sh()ul(l still be wclcorne
reu<lirrg Iirr arry(,rc intere\tc(l il
enr ironrrrental pr()te(ti()n or policv-
nr:rking in China. -l'riscilla 

(ixrke

The Political Economy of
Chinese Sociolism, ltv
l\lark Seldcn. Alrrr rrrk,
N\': l\1.1.. Sharpc Irrr..
l9tt9. 2.1 I pp. $31).9:,
hatrlt ovt't, $ l l"r.1) ir
solicovt'r'.

(lrrrrcrrtional rvisrkrnr dctccts a

rr:tjor break bcttcen the idcologt
drirt'n carlv decarlcs of (lhilcsc
s,'t rrrlisrtr .rttrl llr( rrr(,t'c I'r'.lgrr.lti(
yeals ol refornr, bcginlling ir l{l7lt,
during wlriclr lllarxist lhetorit Iras all
but <lisapl>earerl. Both leli anrl right
holtl up thc eatl\ (lhirrese prth rs l
uni(llrc cxpet-inrcnt, the lelt .irlling
(ilrina's <levelopnrcnI str-xtcgv a

nxr<lt.l ol egalitaliirnisnr and r'(.slx)n-
sirt.rrcss lo rrrral tonccrns, thc light
deri<lirrg Ohina lirr pr-ontoting i<lcol-
Itgt ,rl llrt' erlx rrs( ,'f r'r r,t|l'tttir
dcvclrlrrrent.

'Hrcsc seven essavs r;uietly rltlrurrk
the nxrnolithic vicl ol_ pre-rclirrrl
(ihirr.r. Irrrtcntl. Scltkrr rrrrtlrrrr irr
(l(.r' .m(l ll,'rlitrg yrt'o.e rlr,rrrr.rtic
lrrlrr I slrrlts erirh rrt irrg 1..t 1111'1rl.gi-

cal tolrt rcnce than is generallv ( r'cd-
ite<l to (lhina. Hc slrows thc r'(li)r'rus
ol l)crtg Xiaopirrg ls ir corltirrurrrrl
origirrating rvith prc- l9ir5 r'r'li,r'nr
rrl()vcnr('rrts an<l a lrricf pcr'irxl oI
expt'rinrt'ntation in lhc cllrly l1)(;0s.
Scklerr also delin(ntes an uuc!(,I
devcloprtrcrtt patl('r r) lhrt oltcrr cr,rt-
felrtd bcnctits orr ull)an areas irt th('
expt.nse o{ the (oultryside.

Altcl an intro<ltrctory esrny ()rl

Chirra s irr<lustrial rlt'vclopnrerr t, Scl-
derr cr:rnrines tlrt'pronrise oI I\larx-
isnt'l.crrinisnr irr aglal ian progress
.rttrl r,'rrtP.rte,' (.ltttr.r's r.r|id r,'llcr tir-
izali()I| wirh tl)irl ()l rhc LISSR rrnrl

Yugoslavia, discrrssing b()th Yug()sla-
via's arrd Chinir's sear(h [or alterna-
tivr slralegies rf'lcr c()llecl ivizat ion
plor crl Ialgelr urrstrt'cess['ul. Anulvsis
f<x:trscs ort China's abandonment of
its original conlDriunenl to slow and
volrrntary collectivi/xti()n in favot of
arr ovelnight rollec t ivization nrove-
nrenl and a (on(enlration ol Slate
res()ur'(rs ()n url)art industrial tlcvel-
optlretlt. Anothcr- cssav, comparing
(ihirra's devekrpnrent strategy witlr
'liiwan's, finds significant sirnilar-
itics, highlighting lhe de(isive r()le
e<onornic hackrvaxlness plavs irr the
earlv stage of industrial developrrrent
regirldless of ideoLrgi<'al or-ientat iorr.
1lrt, r't.rrrairrirrg t.ssuls exarrrirrc irr-
corne irrequalities, urban-ruial
sr lrisrrrr, arrd tlr( ur.r( rr,-c('(,n(,rrir'
iurplicatiorrs ol land re[ornr ruore-
rlenrs in the l9irir-ll0 1>erit-rd.'I'hough Seklerr's wrll wriltcrr anal-
ysis lrlcaks little Dcw ground, tlris
rrrlrrtrt. crrts tlrrorrgh ideokrgy t<r

sh()r! lx)th the ulanv achieverncnts ()f
(.lrilrcsc socialrrtrr.rrrrl tlrr gre.rt plir'e
rural (llrina pai<l Irrr developrrerrt.
'flrc lxxrk also torrclres ()n inlp(r'tant
qu(sti()rts aborrt rvhcther the ref(,rnl
l)r'()gt-aDr can slrslain gl-owth wilh()ut
sa< r'ilir irrg socialisnr's c()rnnritrncnt t()
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ln this book l,t'ster'
R()ss dis( usses envir'()nrnental p! ()lc('-
ti()n issucs in (lhina Ironr a slightlr'
nn'rc lll( llr'clic.rl l)rr\lx ('trre tlr.ln irl
the book reviewcd irbove. Here. Ross
analyr('s the elit(tiveness of rlrlce
rvavs Io inrplenrerrt errvironnrcrrt al
pr-()le( l i()n P()li( r: I)()litical (rr-
tralizatiorr, nroral exlrortation, an<l
nrarkcr cxchirnge. ll'ithin tlris llanre-
worl hc kxrks at polit ies firr forcst ry,
water les()urces, arr<l pollutiorr con-
trol. arr<l conclutlcs that rlurlict
nret'harrisrrrs ackrpted since l97ll h;le
pr-(rven the most pronrising apProach
lo en\ir'orrlrent:ll PrDter tirln. Tlris ir



equalit)' and basi(
for all.

econonric welfarc

-ASY
Deng Xidoping, by tlli l'r'attz. Bostott,
IVlr\r Harcourt Bracc Jovanovit h,
19813. 3{0 pp. $2 | .9L hardcover.

Wesl (;elrnan r-clx)r'lcr Uli !-!-anz's
bioglaphy ol Deng Xiaoping is a lirst-
p;rced, easily rca(llble acc(,unt-
even in translation Jl.rnn f;elnran-
of thc lili of (lhina s parrnr()ult
leader'. lranz relies hcavily on T:ri-
wan anrl l'long Korg sources, lo-
geth('r' willr interviews wilh Deog's
( ( )u lcrrlx 'r'llies ir Beijirrg. SIranglr.ri.
and his l)(nre province of Si<huan.
Whilc rlrrch oI the inli)rrrlrtion ]'rln1
weavcr irrlo lris rrarr'.rtivc rrf l)crrg s

activil ies is 11q'1v-pn11L'ularly re-
garding his lelariorrshiPs with other
senior (llrirrese lcadcr s-rhe lat k of
f(x)tI()tcs oD kev passiges detracls
sonrcwlr:rt Ironr its clt'<libility.

What ll)e btxrk rlot.s l)r()vide is ilrr
irrsiglrt int,r I)errH r lire to Il'.,n)l-
nence rvithin the (lhin('se leadership
as wcll us arr undt,r-staDding ol his
uniquc calracity lirr survivirl il tlrt'
Cornrrrurrist Party power strrrggles
th:rt hlrv(, 1>unctrratcd the hrsl .10

r'ears ol lhe crrrlerrl r'cgirne.'l'hc ker
to f)crrg s suc('(,ss sl( nrs front ltir
Draster\' (,l part,v Politi<s antl his
unparallelcrl ties r() ttre nrilitnr')

leadership. Pro-l)cng <.()nstituencies
wilhin tl)c party arrd rnilitary estab-
lislrrrrerrls have helperl Irirn t,' srrr'vivr
several attenrpted purges and lo firrnt
thc h:rrlcrship coalitiorr whir'h I.r
years pronr()ted relirr'rn and an opert
door to firreign trade and invesl-
nre l. - Rirlrartl F.. (iillcsltic

The China Guidebooh, by Fredrrc
Kaplan, Julian Sobin, and Arne de
Keijzer. Teaneck, NJ: turasia Press,
1988. [t00 pp. $lti.95 softcover.

(ihoosing anrong the myriarl of
China guidebooks available today can
be as frustrating as trying to get :r

hotel r(xrn in Xi'an in Septernber
withorrt a reservati()n. To get Ihe
nrost useful infrrrmation for your
journey, it's most important to keep
in nrind how you wlrlt tr) travel. Fol
exanrple, do you wanl t() see (lhina's
nlost [all()us l()ur spots with a
minimunr of hassle? Or are you the
adventulous tl'pe who prefers t()
wandcr f(x)lloose thr()uBh the c()un-
tryside? Ile Ohint Ottidehooh is tt

6tting t onrpanion for the first type of
tourist. and the t(xFbrief secti()ns ()rr

busincss and sokr travel clearly re-
flect the authors' encouragenlenl of
the t()ur pir( kage approach to (lhina.

For a group-oriented traveler, I[r
Chitrtt Ottidebooh's tdvi(e on choosing

a tour, diflering types ()f itinerarics,
and lhe (osts of tour travel will be
quite helpful incleed. While 7'lre

Ohina Ouidebooh is pr()bably n()( the
best <lroice for the backpack or for
the l)riefcase, tlre gr()up traveler will
find it highly readable, with an
abunclance of interesting China back-
grouncl ancl a well inclexed, easy to
follow f()rmat. It rnakes perfect read-
ing lor that long lour bus ride [r()or
Beijing to lhe Great Wall.

-llric Kaidanow

China Biefng 1988, eclited bv An-
th()n\'.J. Kane. lloulder, (j():
14estrirw Presr. lllt{f{. Publislrrrl irr
coopcl'illi()n with tlle Asia S()(iety.
170 pp. $35 haxkover, $12.05
s()lt('()rer.

This annual rrrlrrnrc fbllows the
Iirrrrr.rt.l tl)e prc\i()u\ editr,'rrr irr
irnalyzing and rcporting on 1087
eveits in (ihina. (ihapters f<rtus {)n
prrlit ir s, < eonorrrit r llirrm. for cillrt
politr', crrlture, students, Iaw, and
Tliwan and Hong Kong. The txxrk
;rlso <'onlains a <-lrronology of elcnls
in lllltT. fhe (.lrin('\c leaderslril) is

listed for late l9tl7, antl biographical
profiles ol thc I'olitburo Stan<ling
(l(nnntiltce nrerrrbcrs are pr()\ i(led.

-j r .r.

BOOKS R"ECETVED
Chino\ Econoaic O?cniry ,o th. Ott-
idc lforld: Thc Politict of Enpowct.
,!ranr, by Jonathan R. Woctzel. New
Yorkr Praegcr Books, 1989. I45 hard-

A Hit or! of ,hc Chin.tc Corrllnunirt
Porlr. Slephan Walley, Jr Stanford,
CA: Hoover In3titution Pr.3s, 1988.
S 17.95 softcover.

Chino and ahc Wotldt Nao Dircctiont
ia Chinac Forcign Rchtions, 2nd
edirion, edi.cd by Samuel S. Kim.
Bouldcr, CO: Wcstvicw Prcss, 1989.
t55 hardcover

Tlauolional Corporatioat aad China't
Opca Door Policy, by Wcizao Tcng and
N.T. Wang. LcxinSron. MA: t.xing-
ton 8001(r, 1988. t45 hardcover.

Chinctc Unitcritict aad th. Op.n lroot
Policy, Ruth Hayho€, Armonk, NYI
M.E. Sharpe, 1989. i37.50 hardcover.

Ettablthing an Ofic. in Eong Xong, e
free Suide publishcd by Thc American
Chambrr of Commerce: Hong Kon8,
May 1989.

Tcchaologial Innovation ia China: Thc
Cotc of Siaaghai't Elzctrcaict lndut-
,rr, by Dcnis Frcd Simon and Detlef
Rehn, Cambrid8e, MAr Ballingc. Pub-
lishing Co., 1988. 129.95 hardcovcr.

hIVESTMENT
The China
Investment
Guide
Fourth Edition

Reliable. Comprehensive. Authoritative.

Ov€( 900la.t-tll€d pag€s mvoring phl yeoturc n@irfixE, bm ard rEdalbns,

laxafbn ard lhe irw€dmenl sfivirmmer . The ne{ O,lra lnESrrofll GuirePns

you dirsdly in loucn wih qJrenl Chin€se lhinkng m kxeliln inv€oun€rn PIci€8
and pdxili€6.

Ttn Gude b prbbhed in coop€ralbn with Chha lnl€rnalbnal Ecoffinic

Coftsulta s lnc ard the China lnlomalixEl Trusl8rd lnv€dtnonl CoQo.alim lts

Edlorial Board b drawn lrom msmbeIs ol China s loading o4anisalions and

gor/€mmdl mhblti€o. Abot€ 8ll il b roli$l€, coflpt€hol}sive and auhodlalive.

lC Fq tunhor inlo.mabn: Lo.Emai GDup (tt, Es6l)Li,

ilfismonEns ;frffiiHt;fr H#lt'aft-'"'

Available now
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Prospects for Improved Protection of
Intellectual Property Rights

fl ()lh)winB disc ussiorr,' in May

H 1989, rhe t rS Trade Represen-
I tarive (USTR) and the Chinese
MinistrT of F<lreign Econonrit Rela-
tions and Trade (MOFERT) reached
agreenrent oD a wide ranging Memo-
randum of Llnderstanding (MOU)
expanding protection of intellectual
prr4rerty rights in China. The MOU
contains sperific t'omnritments by the
Chinese government to strengthen
le[Jal protection of intellectual prop-
er-ty rights o[ American and other
fcrreign cornpanies in Clrina. In re-
rurn, the USTR agreed that it will nor
"at this time'designate China as a
prioriry courrtrl under Secti<>n 301
of the l9t)8 Omnibus Trade and
Conrpetitiveness Act, thus removing
for tlre preserrt tlre specter of bur-
densonre trade sanctions ag:rinst Chi-
nese products.

)01 proaisions

Itrrder the 'special 3(]1" provi-
sions of the art, failure to provide
adequ:rte and eflir tive pr'(,te( tion f(rI
inteller tual property rights consti-
tutes aD unreas()nAble trade practice.
The act requires the USTR l() identify
countries errgagirrg in such pr:rctices
or denying fair and equitable nrarket
access to US conrpanies th:rt rely on
intellectual property protection.
(:r)lrntries so i<lerrtified ale desig-
natcd "priority corrntries."

'l'he act reqrrires thc USTR t()
iniriate fornral investigatt)ns inr() the
intellectual properly or relevant mar-
ket access pra< tires by priority coun-
tries, r,rnless UsTR deterrDines thal
doing so would be against the e<o-
nornic interests ()f the LIni(ed States.
Thc IISTR nrust decide whelher to
irrrpose tratlc slrrrctions within six
rrrontlrs a{ier the investigation is

conrpleted. Should an investigation
be initiated against a roqltry with
whonr lhe US hirs a trade agreeorent,

Pitman 8. Poltel

tlre act itrlp()ses specific deadlines [or-
voluntary resolution o[ the matler
through consultations, and if a rnutu-
ally ar:ccptable solution is not
reached within the deadline. the
USTR nrust request firrnral dispute
resolution proceedings under the
terms of lhe applicable trade agree-
lllent,

The 1979 bilateral Agreement on
Trade Relations (ATR) between
China and the United States stipu-
lates that each country will oller
equivalent protection of patents and
copyrights. This provision fornrs the
basis f<rr selection of these two issues
as the focus of the Section 301
consultations, on grounds that Chi-
na's protection of US patents and
copyrights is not equivalent to the
protection afforded in the Urrited
States to Chinese patents and copy-
rights.

Gaps in Chinese legislation
Patents are protected in (lhina

under the I 984 Patcn( l,aw and 1985
Implernenting Regulati()ns, which
provide f<rr l5-year terms for protec-
tion oI inventions, and 6ve-year
terms for designs and utility models,
with the possibility of renewal for
tlrree additional years. Protection [or
lrrreign patents is ollered according
to bilateral ()r multilateral treirties.
but certain items such as scientific
discoveries, pharrnaceutical prod-
ucts, and chemical conrpounds are
n()t patentable unclel China's Patent
l-aw.

Currently China has no copylight
law. and r',rpyright protectiorr is
available only to the extenl that

Pitmat B. Potlcr is an altornq uilh lhc
internalional lau lirm of Graham U
Jomes. He holds a Ph.D. in Chitcse lau
and politics, ond hLt urttl?n extensiult
ott Chinese l?gal aid husiness nallpfi.

private contra(ts contarn protective
ternrs that can be enforced against
()ther contra(ting parties. Contract
enlirrcernenl has been dilicult to
athieve, however, and generally
w,rukl not exlerrd to topvright vio-
lators who are not party t() aontracts
governing use of the copyrighted
works.

Such gaps in China's existing
legislatiorr are further exacerbated
b1, the provisionsofthe l988 "lmple-
menting Rules for PRC Regllatiotl
on Technolog,v Import C(mtracts."
These regulations usually inrpose a

l0-year time linrit on the duration of
te( hrr(,logy tIa s[er contr:rcts (in-
cluding contracts for the use of
copyrighted or patented technol-
ogies). and generally prohibit the
application of conrract terrls beyond
the duration of the contract. Thus,
although patents will be protected
f,,r l5 years by Chinese law. this
relatively brief period of protection
generally cannot be expancled by
contractual agreernent. In addition,
('()rrlra('t ternls :rnd contliti<rns linrit-
ing the use, copy, <>r re-assignnrent of
copyrighted technology are effec-
rively lirnited r(, l0 years'durati<.rn.

l)eficiencies in the Chinese systenr
for protection of intellectuirl prop-
erty have affected a variety of [<lreign
business transactions with China.
l.ark of a copyright law inhibits
effective protection for proprietary
te< lrrr,rlogy in le( hnical rnarruals, frrr
exlnrple, and also limits distribution
of filrns, musit, and other artistic
works. Licensing transacti()ns for the
transfer oI technologies involving
pharnraceuticals and agricultural
chenricals have been hanrpered by
the absence ol patent prote('tion, as

has licensing of conrputer prograrns.
With few ex(eptions, conrputer

pr'(,Br(rrns ('drrr(,( he patented. and in
the absence o{:r Chinese copyright
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larv they are clcrricrl tlre copyright
Pr()lccti()n nornrally a<'cordcd rtnder
US law. Thus, I)rotection f()r crxn-
putcr progranls in China has gener-
ally becn linrited to conlra<-trral pro-
visions, whiclr arc often irnyrerfect or
inellclt ual.

Action on cop)ight lau
Tlrc MOLI slipulates lhal China

will srrbnrit a dralt of a copyr-ight law
tr) tl)e State (louncil and then l() the
Standing Conrnrittee of rlre Nirtional
PeoPle's Congress (NPC) by the end
of I98{). Since the copyright law has
heen rrrrdt rgoirrg <lrafting:rnrl revi-
sion firr several year, the year-end
deadline for subnrission t() the NPC
Standirrg Conrrrrittce would not ap-
pear t(, pose al insurnr()untable
()bstacle. The MOU provides rro frnal
deadline for the enactnrent ()l-the
topyright law by the full Nl'(1, and
Clrina is permilted to lake into
a(count internati()rral practi<e-ancl
thus possibly avoid certain [jS copv-
riglrt norms-in formulating the leg-
islali()n. Nonetheless, it is hoped that
lhe M()U shotrld provide s fficient
inrpcttrs for quick enactnrent of the

The MOU also stiptrlates that
(lhirra s ropyriglrt ltgislatiorr will in-
clude <ornputer pr()Brams as a spe-
cifi( ( ateB()ry, anrl will take into
a((()rrnl the views of the interna-
tional c()mmunity. includirrg lh()se of
the US g(rvernnrcDt, in lh(] leBisla-
(i()n.'fhe legislation will cxtend t()
c()ml)uter pr()glarns all provisions
apl)li(able to literary explessi()ns,
unless cxpressly stated ot herwise.

'l'hc MOtl fur-tlrer stipulates that
up()n cnacttrrenl ofthe copyrighr law.
the (:hinese an(l US governrnents will
takt' "apprr4rriate actidrs t() extend
protc(tion of the'ir copyriglrt laws to
rvorks originating in ea(h ()ther's
countrics." lt renrains t() be seen.
however, whether the phrase "appro-
priate acti()ns" will result in satisfac-
tory In-otection.

Although ihe c()pyright provisions
of the MOU contain ambiguities, the
MOLI n()netlreless reveals ar) irnpres-
sive comnritnrent by the (lhinese
g()!crnnrent to irnprove its protec-
rion of copyrights.

Strengtheaing paten prote ctiol
l'hc MOU also contains provisions

on patent Pr()te( ti()n, providing that
an anrendment l() the Patent l,aw be
subrnitted to thc State Cotrn<il frrr
exarninati()n by the end ol l9tt9. The

MOU conrnrits China to expanding
the scope rDd ternr o1-patent pr()te(-
ti()n, altlr()uglr it drrcs not specily
industries ()r tinre limits. As witlr thc
preparati(,D of a copyriglrt law, tlre
(lhinese may take int() a.counl inter-
nalional pra(-tice wherr preparing rlre
arnendDrent.

The Chinese g()vertrnlent is (()nr-
uritted under the MOLI to enlirr t c
laws relating to the protection of
irrtellectual property rights. The gov-
ernment is further ()bligaled to edu-
cate enforcement ollicials and tlrc
public on the importan[e of protet t-
iug intelle(tual property rights.'l'he
enrphasis on enforcenrent seeks lo
redress the common conrplaint that
(lhina does not sufficiently enforce
existing intcllectual ploperty protc<-
tion.

Improuing cooperation
The M()U also provides that the

llS g.rrelrllent will givc positire
c()nsiderati()n t() the pr(rnrpt c(nrclu-
si()!r of aD intcllectual propertv rights
annex as [)art of an agreed rencwed
science and techn()l()gy a&reeolent-
The 1971) bilateral Scien<e and'let h-
n()logy agreenrent (STA), which of-
feled Ctrirra irnportarrt t,pp(,rl unilie\
frrr acquiring new technologies,
lapsed in January 1989 after hrving
been exten<led by a series of proto-
rols frrlLrwirrg the exlliration ,rI its
original five-year ternr. l he STA was
permitte<l to lapse in part as a result
of US dissatisfaction witlr the pacc of
iurprovenrent in China's intellectual
pr(rpert)' pr'()tection system. Thus,
the US agreernent r() Bive p()silrve
r:onsideraltrn to concluding a rc-
newed agreement rellects the US
p()siti()n that cooperati()n in stience
and techrrology nrust be preorised ()n
Ohina's ollering adetlrrate and eflec-
tive prote(ti()n of intcllectual pr()p-
erty rights.

The two governnrents have also
agreed to consull an<l review the
()perati()n and implenlentation r)f the
undertakings set out in the MOU.
Either (lhina or rhe fJnited States
nray requcsl discussiort (oncer ning
perfornlance of thc ternls set in the
MOU. 'Ihis provision is generally
consistent rvith the intent of the
Section il0l provisions, which <all
for yearly Dronit()ring of perfor-
rlrance of aDy agreenlent executcd
by a foreign country to iorprove
intellectual property riglrts in order
I,, atuid idcnti6(illi{)n J\ a priority
('()untry.

Keeping tabs on progress

Although lhe tlS-fR has not classi-
ficd (lhina as r priority countr !-,

(lhirr:r Irls beerr pla<ed on a priorirv
watclr list." The trading partners ()n
the l)r'i()rity watth list were deemecl
by TJSTR to nraintain acts, policies, or
pra(ti(es that satisfy sonrr ()r all of
thc :'trtulr)11' rritcria frrr prioritv
country identification. However, the
Usl'R deternrined that sin(e these
tra(ling partners h:rd made progress
in recent bilateral or nrultilateral
ncgotiatii)ns, lhey would n()l be
identilied as priority countries at this
tirne.

Arrr trading p.rrtner orr tlre prioritv
watrh list nray be designatcd a
priority country il lhe LIS-I^R detfr-
nrincs the corrrtlrl is no krnger
nraking satisfactory progress toward
elinrinating <leficiencies in inrellec-
tual property protection ()r ()ther
statul()ry criteria. Such satisfactory
progress will bc evirluated in parr on
the basis of an accelerated action
plan Iirrnrulated by USTR li)r each
prioriry watch list country. China \aill
be subject to review not later than
N,rrcrrrber l, l1)8C to rletermine
whether satisfaclory progress and
results have bcen made in three
areas:
. llna.tment of a copyrighl law,

in< lu<ling copyright pr()te(tion of
computer software;

. Establishment of copyright rela-
tions with the United Stirlesl and

. Inrpr()ved and adequate patent
pr()lc(tion f()r all classes of inven-
t ions.
Although these three rreas are

esscnlially derivcd from the ternrs of
the MOU, the language is substan-
tially srronger. Firsl, the M()LI does
n()l require Clrina to enact a copy-
right law, but pr()vides only frrr
submission of the law to the NPC
St:rnding Conrnrittee by year-end.
Final review and approval by the full
NP(l would be required for normal
ennctulent rrI thc law. Second, the
MOtl does n()t require China tcr

establish copyright relari()ns rvi(h the
Unile(l States but requires only that
Ohina take "appropriate [reasures"
to rx(end copyright protcction to
works originating in the [-]nited
Statcs. Finally, lhe MOU d()es not
require rhat (ihina provi<ie adequate
proleclion lbr all classes of inven-
tions but only tlrat China extend the
term and expand the sc()pe ()f patenl
pr()te(ti()n in an amended parcnt law,
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frrr rshich an enilclnrenl date is not
specitied.

Horvevcr. <lisparities benrecn the
terrDs of tlte a(celeraled acti()n arrd
those of tlre MOU should not be
cause for alarnr. The aacelerated
actioD plan states that Chirra nrust
aclriere satisfactr>r']' (but n()t c(,m-
plete) progress and results in (arry-
ing out the pl:rn in order to avoid
priority tountry status. l]nder the
MOU, on the other hand, China nrust
fully cornplete performance of the
speci6c obligations in order to avoid
identi6cation as a prioritl' r'ountrl'.
-['hus, rather than being superseded
by the irccelerated action plan, the
provisions of the MOLI al)pear to
provide ttre specific criteria by which
prr)gress ()r lhe accelerille(l .r('ti()n
plan is nreasured.

Mrrreovcr', tlre Nor errrhel deudlirre
trnder the a<telerated aclion plan
d()es n()l dire(tly conlli(l with the
MOU's y,earend deadlirre, since the
use of the woxls "al rhis tinre" in the
NTOLI indi(ate rhar the Llnited States
could desigrratc China a pri,,ritr
country aI an) tinre, e\'en prior to the
year-end deadlire. Thus, even if the
USTR deterDrines in Novenrber that
(lhina shorrlrl he r l:rssified rs r prirrriry
country, su(h a finding w()uld not
contradict the tenns ()f the MOtl.

Clrina's plarement ()n thc prir)rit)
watch list has significance nrainly as a
nlecharrisnl [or monitoring and en-
forcing thc lelnrs of rhe MOtl. It
lentls strength lo the t.()nsuhation
provisions ol the MOLI and t() rhe
likelihotxl of its being implernented,
but does n()t appear to irrrpose
signi6ca nt a(l(liti()nal obligatil}ns on
the Chinese side.

A basij to build on

Recent everrts in China and the
strained relations between the
United States and China nray possihly
hinder sm(x)th implementation of
the ternrs ()f the MOU. If the Llnited
States imposes economic sanclions
the Chinese rDay be less inclined to
adopt a cooperative appro:rch toward
inrproving protection for irrtellecrual
property rights irr China. Clranges irr
China's politicll leadership nray als<r

have an ellect. Nonetlreless. the
MOU represents a significant break-
through in the intellectual property
relations between the Llnired States
and China, and should provide a
basis f<rr lurther strengthening of
China's systenr of intellectual prcp-
erty pr()te(ti()n. i
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weeks for delivery. Mail to: The China Business Review

1818 N St., tIW, Ste 5m-CB70
Washington, DC 20036 USA.
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TOP CITIES BY PER CAPITA INCOME, T9EE

Beijing

honghai
angzhou

ngbo

Shenzhen

Guangzhrttt
tonE

City Province/Municipality

CHINA DATA

Monthly Per Capita Incom€
0usn)

v15339
I14.93
t@.44
108.57
106.10
98.97
98.97
96.75
96.5E
94.87

SWAP CEI{TER EXCHANGE RATES

May 11, 1989

National Cenrcr (BcUinS)

Bcijing

Chongqirg

CuanSdoog

Guangzhou

Shonghli

Shcnrhcn

Y6.?61

Y6.6561

rr.06l
.E/ll

16.961

Y6.?/i1

Y6.52561

Yr.0i$l

SOURCE: ls.l N+ 6Er

BASIC INDICATORS 0F' URIIAN HOUSEIIOLDS, I9EE

Y120

110

100

90

80

70

60
&^ Fob Lhl Ag lray Juio July Au! S.pr Oc' Nov

/\ rrq. .m$ly dl.r..rU. incom p.r cTn

_.+\ An.r..Britlrll.tFnllrmFcIt
Month

,uly

Erp.!dltura
EE.I4

tu_n
59.10
15.92
'11.14

E4.46
87.14
97.91

It3.tE
98.43
99.19
92.m

SOl)Rclt: Chttu Sbnti.t Monttly

SOURCfT Chi^a Eco,onb lDlornatio^

a

Sheruhen
Foshan
Guangzhou
Shmghai
Xiamen
Ningbo
Hangzhou
Beijing
Zhuliang
Nantong

Guangdong
Cuangdong
Guargdong
Shenghai
Fujian
Zhejirng
Zhejiang
Beijing
Guangdong

Jiangsu
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\
t

Jiangsu

Zhejiang

Fujian

lncoma
t9.23
98.37
71.98
11.16
79.r3
86.17
93.t0
89.79
96.?0
9,1.92
96.t7
93.2E



The radition of a safe haven at the Palace.

The mqchans of Old
Qlina lowteyed far b a:ade
at the Enpror s many
Fhces. The rr.rib of the
road wee accepted
kcause of the comfons
waitinE at the end of tl,]le-

jouncy.
Those raveling to

Bc{int on bushess today.
will unde6End this well on
their arrival at Beijrngs
othcr letendary Palace.
The Palace Hotel

For they find not only
sancnrary but all the
requirements for bo*r
elegrrt livrn€ and thor
business needs.

The hotel and its
services werE planned Mt}l

the business traveler in
mind dtect dia.l
international telephone
systenr telex and facsimile
transmissioE personal
computers and telephone
modems: radio conEolled
limousines and taxis:
Nenry-four hour Business
Center services.

For accornrnodaDons. in
addition to the five hundred
de luxe rooms and suites,
the two e-rdusive floors of
The Palace Gub offer a
lounge, bar and butler

service. Express check in
and check oul of course.
toSe*rer with
complimentary laundry. dry
deaning va.let services and
Continental breakfasL

For *le inner ma[ fie
dininS choice indudes
Ercnch ltalian Bavariarr
Japanese. Cantonese and
Sichuan Restaurants in
addition to the Palrn Coun
Coffee House Then there
are *te [ntermezzo Lounge.
Rumours Discorieque,
Eccadily NEht Oub and

The Point After lulusic
tounge.

For firtier recxeadorl
tuests will find The Palace
Spa with indoor pooL

t)rnnasium, sauna Jacuzzl
aercbics studio and Billiard
Room

And when business
takes tlem outside
The Palace Hotel they find
the rnain Sovertrnent
offices, embassies ard uade
centers just a few minurcs
away.

And a.lso t}te other
Pa.lace and its reminder of
the elegance once also
enjoyed by business
eavelers of an earlier age

Efr+ffi, E
THE PALACE HOTEL

Wangfu,ing, Beijing

Beijing5 other legendary Palace

i{.in.rEed by Mantla Hotel lnremattonal
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The following lables contain recent press reports of businesr conrracts and negotiations exclusive of those listed in pre-
vious issues. For the most parl, lhe acc!racy of lhese repofls is not independently confirmed by The CBR. Contracts denomi-
nated in foreign currencics are conve ed into US dollars al the mosl recenl monlhly average rale quoted in lnternational
Finonci.tl Stdtistics (lMF ).

US-China Business Council member firms can contact the library to oblain a copy of news sources and olher available
background information concerning lhe business arrangemenls appearing below. Moreover. firms whose sales and other busi-
ness arrangcments wilh China do not norm{lly appear in press reports may have them published in The CBR by sending lhc in-
formalion lo lhe atteotion of the Business lnformation Ccntcr at The Us-China Business Council.

+rt
fla

5ALIS ANI) tNVt SIr,ltNT IltR( )t r(,lr

roreign parll/Chincse parlv
A angemcnl, value, and d.ie reporled

Advertising and Public Relations

ln\'ettDi.,nt\ in ( h,n,t

Nara Advcrlilin8 lnc. (S. Xorea)/China Inlernational Advertisin8 Corp
lvr ll)r h,llh,r,r(1 nBenl ti,r l(rirrr Asr,r Cnnrc|,1 ll(,rrnt l/lttt

Pal.i(l MGdi. Croup (US)/ChirE Inl.rD.tion.l Adv.rli'in8 Corp
tstablrshcd,ornt venrure rn billboard adverlrsrnB. ll/E8

Agricullural Commodities

NA (Brrzil)
Sold 200,000 lonne, !c!y oil. 4/89

C.n.di.n whc.l 8o.rd
Sold 278,000 lonnes barley in I988. l/89

{l'hrcr'!r,'ntr u\ft rh,@th{)!rl.\l lllX ll,'nloi(h^.' (A ( ('\'lAv'rr,o. ldm'ni\
rr.ntr)n.r( h'..r ( Alt( ( h'hn \Jrnrrl  rr,flx,r,\r lmpo,r I\I,o,r (,(! C( l\ ( h' .,
(rnr,rl TrhIvo. (lll( (hr.ilkat,,x,! lnrrn{rI\pon ( o,p (tk()ltfOOI)i (h(ri
Nil(,nal (.n! \ (r,l /.d f oodiu,h ln, ),r I\ro( (_orD ( rllNAlt\:('h nr NJrr)nr
I$rie!lnrlltrr l\trtrr(dp ( ll( (lirn,lnn{nirn,nal T^rr,'rl nv.(menr (orl)
(lI\ ahinilrr(anJr'b^ilT,ilrlS(r(r (N((( (h'n)Nrrn, r (hrnr(Jl(.nrr,u,r,,
(,, (N()(X tr,'.,r\.,rnnil()rr.lnxrr)Ll(.,p (Pl( ( h'.r \rr!,nrl ( rrp.Lrrn r.
I'hr,nra(LurxJlt,',ni,n( rnd lrrhn'rr lnnrr,Dril( o,pr,rr",. fII)l It.n.nrtr
I( hnotu* (,'l ln\tlorncnr Zo^r l( 8( l l('{,',rl rnd ( ,rnnx{, ,rl ttrnL or ah,ni
l\\IRlMl'l\ ( h'ni \rrr,nil l.!r(rnn,nl. lnrrntrr t\Dorr ( ,,t' r!Ll \1'n'n^orL,qhr
lrnl!ir! \1Lx \nn'nr\ r, cr)rl l dunr\ wr,l tn 

'nrrol Pr{r'l.1rn l.du(^ \r,'l
M.r{r\ or P(^r\,rn,l IL r(o tr1\lRlP Nlrd,\,rW,dRe(our..!r.d
th,r |'],)wd N  N,r4!i'ahL',lll\ll( N.rnnril t)ik,'r{.\, rnr. lc( hnolu[\ inn
l.dri,l, ( oirtr, \{o^ N()RlN(() (h'f,r\,',lhlnrl!nrr\(,',r, \ll Spt('Jl tr.nonrn
/o.. SlNa)( llfNl ( h'n,, N.rr n.rl( hrn,x r]l ]diDorr f\txrr ( o(, \lNl)lt( ( hrnr
NJnof il P.r(n hrflr ( il ( !',0 : \l\( )lk\NS ( h'nJ \rl,o.J rort''!n nrde T6nlrx'ai
r('n (,np \ll( o \hrn{h.r ln\fintr r.nnl l'un (.rr) iP( \r.n. l'lrnn'n3 t,,nnn,'
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CHINA BUSINESS

Jenniler Koc h-B rick

Agricultural Technology

lbe6on lnt"rnalional lnc. (US)/Xin Tai City tecd Corp., Shandons
Will hurld nn)dula' reorl mill.3.1 millbn. t/{tir.

lnvet,,rcntt tn ('hina

Rhonc-Poulcnc (t.rnce/Iirriin
willbuild i.clory lo p.oduce melhionine. a feed addaliv€. l/89

xb.[ne.-Humboldl-D€!lz Co. ttd. (rRG)
l)r\( !" I rr) I n)n.ur,r( rrrt,r'l lrrnr nri, h.i. .' rJo

USSR/ruiia.
Wrll tr.rtlc r6r rulruol n n\rr( rrln) ror r {!, rrl( \ J/lJil

Arcon Marufartu.int lnc. {US}
Tridc(l i.Or)O ronoei sk',,r,r. \ilos k,r indusrri.rl nAners. 118,)

Chemicals, Petrochemicals, and Relaled Equipment

USsR/ruiian
$ ll r,r(l( ( h,.n, i.rl ,,tr\ ,.,t.fl.,1\ rin I.,,,A,,,,f, \ in,l i)rnnu,\ trrt!

C.f.8r.un Inc. (US)
Will supply ammoni. te( hnoloSy. 2/89

tms-lnventa AC (Switn.l.nd)Ai.men tihent Polyctt€r Co. l-td.
will supply polye5ter,it)er piodu.rion planr. t6.l million (Strlo mil.
lion) 2/89.



Xrupp Corpoplast and Xrupp rormaplasl (tnO)
5old .l.l p()lyelhvk,ne rvsremt l/89

Mar!bcni Corp..nd Milrubirhi Pelro(hemi(al Co. (laprn)/shanBhni
\\ ll ,,,n.r'(xrlrrrhrrrr,,.r,rIrr,Icrhrkf{ r,l.rrjr S-,' i, l,,i', -'rr,l

M.(c.ni(h€ Mod.rn" (ltrly)/Iianiir
wrll hoild saponiiicrlion plant fo.latty esterr. 2/89

Mel.yri.
Sold 37,00O lonnes olein. l/89

lntl5tni,.,t\ t ('htnr

Amo(o Chemic.l co. (Us)/Miniilry of T€xlile lndurlry .nd NA, zhuhai
Signcd lctre, oi,nrenr io, joint venru.e to produ.e pu,rricd rc.eph-
lhal,( r(rd with ioilinl oulpul ol 250,000 melric lo.nes. 5/89

Dow Chemi(al Co. (US)/Zheii.n8 Chemic.l Iaclory
\ [rrtl ,rBr.r'ntnl r,' r\l,rl)l \h Zh.rrrfr Pn( rr( ( hroi(.r ( ,,t, r{,

t)r,rl!i ,, -1j,r)l)(l r(,rx.\ (r ( henr{ .rl\ r. \ 81)o /hIirJ.! S',r)',r l

l,(,r /ir) ilr n 8(,

Dolr chemicrl canada lnc./zhc,i.nr Pacific chemic.l corp.
$ ll p(,\,dc p((.!! dLs,Bn le(hooloE\, eqo pnrcDt rnd nrJrfl,Jl.
.!.(l h.h ( il rnS,nrctunH l,,i,n,nE ;l/tj{}

chi. T.i chcmicrl co. (Ift.ihnd)/shrnthai Alklli chlo.alc Ccn.r.l

wrlletrablr\h Sh,rnghar (:uo(henS Plasri(s Co. trd. tll million. ]/8c

Sn.mprotelti SpA (llrly)/China Petroch€mi.al lnle.nationil Co.
\\'li(,' .ru(rrx,l!rrh\1.^(plnnt,n5h.inrhJ, 3-L) )il',n, I rl,r

Qu.rdr.nl Bioresour(cs Lld. lUx,/Naniing Univellilv
\\ ll r\r,,1) '1, ru r)u,,{l ( ,' r() r,,(xl!( e r,(,hi iA, r,i. r!l , ,ir(. ,,,,,1

r,"{i \rr)r r llr' I'tt()

Air Liquide lntern.tion.l (Ir.nce)/Shrnghai
Esrdblished Liquid Air ShanBhai Co. Ltd. to produce Bas mixlures and
,uperpure 8d5. 37 million. l/89.

NA (Us-ll.li.n ioinl v€nluret/Ihree Chinese rompaniei
t\r,,1)l,sh,,l \,,1!,,({tr' Ior)!)dur..d.\(,rt, Jn(l ,ni,l,r rx,l\t',,,r^
l, rx,.rfrl 

'1. r,,xlrr r' r. rhc ( 5 l,ll(r.

Sumitomo 8.n! (l.p.n)/8.nl of Communi(ation3, Sh.n8h.i bran(h, .nd
sh.nth.i Ti.ftyu chemic.l Plant

Piovrded tll 5 million loan ro imporl blea(hinB powder le.hnobsy
)nd equipnrenr i/89.

(h i\ lneel,mcn,r Abroad

Chemicals (Agricultural)

turtiCmbH (tRC)
5uppl,cd rc( hn ( Jl \er!,(e\ to world B.rnk Fe.r,l,zer RJr(,n.rl,/nr,,in
Prote(r tl I nr ll,on l/8tt

Ihe Chin. Business Reviep/luly-August 1989

Control Dat. (US)/Chengdu Science.nd Technolofy University
Sold Cvber 912 mini-m,rinfrrnx's 'lltlt)

33

c.mdr
Sold trusses, b€ams, pr€f.bricated lumbrr, and other wood products
)1a9.

AAF (UX)
Sold lwo heatin8 and venlilalion unilr. t29,600 11.17,000r.7/88

Construction Materials and Equipmenl

Hyund.i Pipc Co. (S. Xor..)
SeelinE ioinr v€nrure for neel pipe manula(lure. I0/88

Consumer Coods

Schindlcr Holdints Lld. (5witzerl.nd) and rardine Schindler Group of
Compani€s (HX)/Suzhou tlevator Co.

Opened Surhou S(hindler tlc!.1lo,a(, Ioprxl!(c llir! Sll) million

Loru! tnginee.inS HoldinSs tld. (HX)/Sl€hu.n Pl.rli.lndlilri.l Co. rnd
Chcn8d! Pl.sti. Planl

tslablished Chudnlu Planic ( o. Lld. l() prodr,(e sorl .|nd wane pipes
r/89

lnvestrr,ents in China

NA (l.pan)/ZhonBshan Wa3hing Machine tictory, Gu.ngdonB
will produ( e 170,000 Cene.nl h..rnd w.shinR nni( hlnes dnnurlly
,fi19

t.nnci Enlcrpris€. (Mac.o)/linrui M.lcri.l Purchrrint.nd scllintsra-
tion, lnoer Montolia

tsiahlirhed ChirenS linmei Co. Ltd. lo produ(e di5po!able .hop-
sticIr, loolhpicl(r. nnd wmden iloor plinkr.32So,o0o (Y940,000).

Hit.chi Ltd. Uapan)/Bcirint
Willsel up rer'riRe.rtor productron plant. 2189

NA (US) .nd NA (Hx)/Guartzhou So.p factory a Cuanszhou IIDZ
Established Baoiie Health Produ(t C(,rp Lrd. ro produ(e nlap, rham,
poo, rnd deterSenrr. slo mrllron.2/Eq.

Maiorca (spain)/suzhou
Ne8otiating io.onsrru(i jewelrr planl. !8 million. l/89

China\ lnvest,|,Pnt\ Abrcad

NA (Thail.nd)/lingde Iown Ca,!ed Po,(rlain w e PlaDi, liaDBri
I.t.rl)lr\her: l i-\eir r1),rr'l,r n wJ(. l,lrlrr,,r th.r l.rrd r\ lL,r.r\ Arr
11,( ei.,'n \1,.re Re\rn,n',1) lrr\ (,,,r, tr,l r,,r),(rl',,.(1.{',,.r1,!.(h,

Electronics and Computer Software

tr!""ry!! t!!!t!!

I



PUT CHINA BUSINESS SERVICES
AT YOUR FINGERTIPS!

The 1989 US-China Business Services Directory makes it easy to locate assistance for
all aspects of your China business activities. More than 900 listings for US and key
Hong Kong and Chinese companies offering China business services are included, in
the following categories:

Accounting
Advertising & PubLic Relations
Airlines
Arc hitectursl & C onstr uc tion

Engircering
Banking & Finoncial Services
Business Support Services
C ommodity I nspection S emices
C o mput e r &'[e I e c ommunicatio ns

Services

Consulting
Educational & Profe ssional

Programs
Enbassks & Consulates
Exhibitions
Freight Forwarders & Couiers
Hotels
Insurance
Leasing Senices
Legal Services

Markel Research & Markeling
Personnel Recruiting
Printing & Translation Services
Ports
Publications & Other Media
Real Eslate D evelopme nt
Shipping
Trade Agents & Trading

Companies

Each entry contains complete contact information, including addresses, contact
names, telephone, telex, and fax numbers for US, Hong Kong and China offices,
and a description of services provided. All listings are up-to-date, verificd, and
conveniently indexed by company name. This unique, indispensable resource will
help you find the best assistance available.

The cost is only $45 for Council members; $57 for nonmembers (international airmail
orders add $10). To order your copy, send check payable to The US-China Business
Council.

Urchha Busttress Servlcee lrlrectory
Thc Usi-Chlna Butlncta Councll
l8la N At.. Nw Sulte 6q)'CC7O

warhlngton, DC 2()036 UAA
Tcl: (2O2) 4294340
Far: (2O21 776-2476

IONS

AIRLINES

SUPPORT
,ICES

BANKS AND FINANCE
FIRMS

CHITECTURAL &
;ONSTRUCTION

DVERTISING & PUBTIC
BELATIONS FIRIV]S

COMMODITY INSPECTION
SERVICES

i

ACCOUNTING FIRN/S



Hervletl Prclard Ari. Lld. (US)
ftovided Sraphics work slation for \,lbrld Eank Provincial Universiliet
Project. ll million. 2/89.

Chubb chirr, subr, of chubb (Hx)
wallerrpply se(urily equjpmenl lo Arian Came!. 2/89

(rivetti (HI) Lld. (US)/Hun:n
Willprovide l5o ma.ro(oopulers ior use in l0m'ddl€schools.tl.2
million (HKt9.5 million). I 0/86.

Armrtr.d Co. (U()
Will manuiadure iterco sysrems ln O!an8dong. 2/89

windmere Co. (US)
\\ ll D.rnur.r(lu,{ h.,,.1,\cr\ r,rn( n,,\r,,^..,n(l !,nr lar pni!(t\ n

NA (HK)
l nil)l rh{!l llrtri,, ll,,r( K()nE [.k ,r,n\r'( (, l{, rr(xlu,, r, ,r\\
(,r\ifA\ li,r r(' r)r lr l, \ \rnr pr(lui, luh \ lr8')

Engineering and Const ruction

lntes,men,s in Chtnn

lDrt'\tnrcnt\ in (hinn

lnvettme^ts in ('hthr

D.lrqucrl Co. (US)^lcctronic kicnc. erd Technoloty Rctc.rch lnrtitule
tsrnblashed Chine Dalrquerr Co. ro promoie co()pe,arion in ele.kon-
t.s- 1/A9-

Omron I.lei!hi tlc(lronics Co. (,aprn)
f'l.rn. r,' ,,n,rl)l,sl, .oits.tr,. ar,.ra l, , ( .r,t n ( hirr,i lrt'l

NA O.i*.n)
Ertablirhed the wholly owned Taiw.n Sei,inB Hairia Dnta Co. LId. ro
develop and produce computer soltware. l/89-

l8M Corp. lUS)/ZhonB Huan Compulei Co., Tianiin.
ZhonS llunh will nranula(l!r0 lBNl pe6ona I ( omputr',s J/89

Racal-t.da( co. {Ux) .nd TechlrGnd tl.clroni...nd Comprt.r ttd.
(Hx)/lin Zhont tlectrorics co.

siSned dBreemenr to develop Cadita, advanced elecrroni. desiSn sys
Iem. l]/89.

lnvestment\ in China

Socl.t dc Tc(hnlqu.. Gt d'Eludc. (fr.nc.ycTlEc
will provide loans and rechnolory lo hrrness inland river. i l t.6 mil-
lion lYl l5 mill'on) l/89.

Finance and Banking,

Semile(h tlec!roni(! (HX)6h.nzhen tle(tronics 6.oup
trt.h15hed Semi-Te(h 5EC Te( hnolosy ior ele(t(rll( s dL!elopmenl
ti14.Oo0 lllKt4 million). rHK:70'4-PR( ]0','"). l/a(r.
NA rHX)AVnn,t Yonrjmin Rese.r( h lnqlrlule oa Conp!leB ror Chrnese.
and tl{ndn P.ovrncial Soltw,ire Ie(hnoloSy Co.
E(.rhllshed Wdnti Yontmin Computer Corp. ro mirnula(tuft: roirware.
r r/88

Koyo tl.<t.oni6lnds3try Co. tld. tl.p.n).nd lason TechnoloSy
(HX/Wuri tlcclmnic Dcvice t.(lory, ,i.n8ru

Established r€(ond joint lentu,e to produce p.o8ralnmable .ontol
lert. l0l84.

Nirdorf Comput., AG {tIG)ICBC
Will auromare banlinS f.cilities in Qintd.o, Shandon8. t 2.56 rnil
lion.2/A9.

ton8 r.rm Credil Srnl (rapan) and First lnrer3t.le 8.nL o, Haw.ii (US)
A(qoired mrnollry 5Lrl{s in Xiame^ l6l€'nnrron.il 8ank..1/89

Bo.ton Coo.rll.nt. Co. (Us)Ahanth.i lnrtitute o, M€(h.nic.l.nd Elcct.i-
cal lquipmcnl

Conducred leasibility srudy of ele(rrical p.oducls and printinS
ma.hinery industry to b€ used a, basis for (redrt ratins by rhe world
Bank. l/89.

Al 8.r.1. (SaudiArabir)/Nintria lslamic lIlC
ttrrbhshed AI llarnLr-Ni^Bria lslami( lnlern,rlional Trusl ind ln!en
menl Co. lo povid( irnan<irl se,!i(€r and (oniullinB ISA:60"1,
PRC:40'!).4/49.

Cenos3enschaflli.h€ zenlralbrnl AC (Auslfl.)/ABricultural 8an|( oa Chine
Will ,dvise on rnk,,nrtional expansion throoSh cooperation aEree-

Dite C.nerel r tlxl
\\rll {,ln,r ll, it'nr !,r\ (. nrtrt!,rl ,,lli(, 1llr)

Electronics (Consumer)
Food and food Processing

N€s(afc (Swil,rrland)
\.rolrrl n,] r (r,llr!. ro nl \cnlu(. .l llr)co.nint cl..r corp. (Us)ZhontLnS Ghrr Co. l-Id., Shenrh"n stz

Will rransie, (olored kin6.ope p.oduciion rechnolosy uled in lelevi-
5,on nanufa(runnB t94 4 m,llion J/Aq

NA {Swilzerlandl
Sokl i,, \rtr,)k. (lde( Io, nrJnrln( tu,,rr,t le( hr('loA\ l/rlr)

The Chin. SuiinesJ Review/ruly-Auturl 1989

Anlhony Zuri(h & Co. (US)
will marker CaliLrnin wines to r B€ijinB horel. 2/a9

35

[.r.enco Co. (Swltre.l.nd/BOC
si8ned aBreemenl lo cooperate on developmenl of Hainan'5 infaa.
ttruclure. l/89.



lnvetrmenrs in China

lmperital (llaly)/ChinenB winety, Sh.ndont
Isr.rl)li\hrn8 wrnory w th I nrillion l)()llles/vr ..rpa(,1y. {/llr,.

tongdale ttd. (Hx)/8.iiint T.ri co. .nd Chine.€.nd totciSn Products
,ournal

Opened World Show(are Rerlaur.rnl Lld 
'n 

8eijin8. ,l nlillao^.4/89

S.myanB foods Co. (S. Xore.)/Chinlao No. 2 tood3luff Faclory, Shendon8
Will ,upply r,r( ilitrfs for nsr,inr noodlcs, so!p, and drrtd n8rc-
m.uine p,r, (r m,rnui,rctur('. l5O'51)). l/89

l3lend world Corp. {US)/Hainan D€r€lopmenl Conttrudioo CorP.
Will or.n {\crrl ir(l-iood 16l,rur.rnrr. l/ttq.

Danish lnlerbrew (Dcnm.r[ ronsortium) and Mr. Kam Moon lp (HX)
Will bi(,w Sons t1.y hcer in (l(.rnli/ho!. l/tle.

Puromat lolern.lionalCo. Lld. {Th.iland)/Hangzhoo T.il(.nl food Co.
P( u( rnA.nr( h.(i rnd rlr\,,(rl rlL l.'tirl

Zapata Co. tld. {HX)/Tianiin Hoteland Ti.niin lIlC
P.odu(ina and .lrkelina Chens 8do F.('lh Ame'i(.'n ().an8c lui.e
121 t.000 (Yllo(,,000) l/89

NA (N. tor.e/O.ndon& ti.onint
Willopen Korern reitauranl in DandonB. 2/89

Ceneral rood' corp. (Us)/Gr€at wall tood Fa(rory Iianiin
Produ(inF t,tna bLrnd oLrnre.l r!orsl drirk nr Tirnnte, loo(l ('rt.

Lld. 150-;0r .l/89.

Pepsico (US)/Cu.rBrhoo EIDZ lnduskirl lnvestmenl CotP..nd Cu.n8r_
hou Asia 8.v€r.tc f..lory

willetrnblish PepirCo Chinn tld.. n wholly-o$ned rorc 8r enler'
prir€, k) p(du(.'soil dtink (on(.nnralel ior lo(nl (onsumPlron. l/89

Leasing and lnsurance

Eanl of Iokyo (l.rp.rn)/lianSsu lTlC .nd BanI of Communi(dlions, Naniing

!\,i] r,,lit!l \h N.rnr n,t tnri rrr,!t o rJ t f.r,.! (o. 8(,Ir\rr,(.(l L.jIrt.rl
Sinr1l ,',r lll)l:lo.lil( li', lJ()( l-,", I s'J

lndurlry Sanl of lrp.n/Conrlroction 8.nl of chini
Be.rme pnrlneri of No.lh l.lernrlional teaeinE Co., ( onlribulinB t2
milli()n to (.rpil.rl iund. l/89.

Hai Iu ht.rnalional containc. Leasin8 and All'PurPos€ scrvi.es co. tld.
(HX)/Shanth.i H.rbor Euteau.nd Dont Hu. Conl.iner R€P.ir Scrvice
Co. tId.

Op€nr.d (onln,ner le.si^8 (onrpany. l/u(,

sanjinS tensing Co. ll.pan)/tiaoninr lIl(
l\rrl) \h, ,1 .'r) !, .,, u\itr! r,),,,r,,rr,! l)r'r{l Ir,n,r,'l\ rr L I x,,rrn,l
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Pl.$er .nd Theur€r (Aurtri.)
Supplied rampinS machines ro World Bank fourrh Railway Proied.
3l .2 million. l2188.

Sh.p€! M.chlner ttd. (UX)
Sold 20-slaiion lurrel pun( h prels. ,I22,700 (t70,000). 7/88.

Machinery and Machine Tools

wildrich Cobul8 Co. (rRG)/BeiiinB No. I M.(hine lool Planl
( {,t,(nl!(eil I :i d! t.r.r',rl i n.t.r lr rlh lina \ron mjllLnq.rnd
l,,r.r. \\\t{ nr\ { 8(,

Nume,ilronir {US)/China Unit€d ShipbuildinB G.oup
R.l,x,lr.l, !hiptx\l ,rn(l nstillcil th(r,J\r' p(nil.r nlr.hlne tool
Il,r r. l/t]9.

tn\llrtnteot\ in China

Media

/i!(,!rr,(.rr! ,n ( h,nn

Mr. Gu Xi.olun (Hx)/zh.ii.q lllc
Irlabli5hcd 20-year H.nSzhou Cartoon Manu{acture Corp. Lld. lo
produce canoons. (HK:807-lTlC:20%). l/8q.

lMPtx (trance)/sh.nth.i ,inrh.n Trrdc Corp.
sold second-hand produ':tion factory {or syrin8es. t2.74 million
tFFrl7 millbn).3/89.

Siemen5 (fRG)/liantlu P.oviociel lnslilule of OncoloSy
wrll!ell rndiol,,,ty Ii( ililie!. l/E9.

Opah sc.een Printint (Ux)/Shcnyan& Lieonint
Willopen l5-y€,rl loini ve^ture lo prcduce prinlin8 inkr. $14 million
(18 million).2/89.

Medical Devices

t R€r lnternalional lnc. (HX)
tnr ,'hcd t1,,nr \r.t!,r r,, r)flnt h.r,(l(i)\r, .,,r1 Itirir.t)JLl lxx)l'

varian Co. (US)/Shin8hai 9th Medical ln!lrumenl t.clory
\()l,l ( onrpk k \ rJ\rrrJse rnren\rr,c, Prrlur trrrt l n€ !l, tl nr,ll,r,r

Be.v€r tnBineering (Ux)
I i( en!'d lalhp mnnurrt rurna l/lrq

Mullimali. Corp. lUSl/casli( Corp., parl oi Ministrt of Avialion .nd T€(h.

I'r,rhl.ho(l ( r\ti( \\ll' (,,rr to nrrfut,r( rui. rlr\, lrr.inq nr,r(hrfIrr

L.!m.n Leboralories lnc. (US)
Provided i'rdu(rively rDapled plasma emission speclromerer for
World Eank Provincial Universilie, Proje(1. ll.6 milljon.2/89.



NA lfrrn.e)/6nlou Hotpiul, N.niiry
Sold e'(lracorporeal shock-wave lirholripte.. I2168

NA (l.panyNr_niint CollcSe of Tradltion.l chin..c Mcdicine
Sold color Doppler ultrdsound machine. l2188.

NA (US)/li.nt.u Provinci.l Peoplc'. Hospilal
Sold venlricular lare polenriornerer. I2188

lnvesrhents in China

Xorc. A!.hi Opllc.l (S. Xor.a)
Plans to build rwo preecriprion lens plants. l/89

teeco DiaBnoslic! lnc. (Us)[ianiin M€dic.l collct. and Tianiin trDz
will expand Ir(lori€s .l Tiinirn-Leeco Side( hnolosi(al ltrc. l/89

Sol. lntermtional, rubn. of Piltin$on Plc (UX)/NORINCO
willeerablish ioinr ventur€ ro manufadurc plarri( oprical lenres
t2.5 million. l/89.

ll.lylB.iiint 3Ol Horpir.l
Esrablash€d Sino-llali.n Friendship Fi6t-Aid Cenrer and donaled
medical equrpment t.1.6 million. l/89.

Derco l-ube (UK)/Bohrl Alumlnum lndustri.r, H.b.l
willrupply pumps, v.lver, pipework. and conlrol equipment fo. rcl-
lioS millr. 15ll.4O0 (1.]60.000). 2/E9.

arm(o Sreel Mill (US)

Sold uted 5reel-pl.!re nr.rnuia.rurnB ma.h,n.,r l/89

Mr. Philip Allea (Aurlr.lir)/Sh.nthai Medical Unir.r.ily
Donated rwo ele(rronic microscope!. 2/89.

Metals, Minerals, and Proces:ing Equipment

Achlon Mininf, ttd. (Aurl,ali.)
Cranted lO-y€rr €r(loyv€ erplor.lion and m,n,n8.iBhls io. dia
monds in H0nan l/89.

lnvc<tnPnt\ in China

NA (US)
Errablished linhui Repro(esled Merale Co. trd. to procese copper and
alumrnum insolr. 1570,000. 4/89.

Co?ub lopc! Co. (fxc)/Anrh.n colint erd Rcfrrclory M.tc?i.l Ertincer-
int co,

Will ertablirh Sino-Cerman fnsin€erinB Co. 10. co!inB. l/69.

llrhir lnduslrial (S, xorc.) end Cyprus (US)
will dev€lop lalc m,ner. l/89.

NA (HX/Yon;fo Counlr, Gu.ntri
Establi5hed 6uiyong M.8neri. Marerial Pl.nt lo mine and process
nafeb alloy, a r..e e.nh ma8netic maleri.l. 2/89.

Ih€ Chin. Eurine$ Rlview/,uly-Augu3t 1989

NA (rrprn)/ri.niin No. I Ph.rmr(y of Ir.dition.l Chln... Mdicine
Sold medi.in€ p.oduclion le.hnoloSy. I l/88.
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NA (UX)/ren8hur M.chinery Co. .nd Chemicd n..genl Pl.nt, Hcilont-
iirnt

tslnblirhed Heilr)nHianf ti(henB Aluminum toil Patjtr Prcducrs Co.
trd. ro produ(e I2o mrll{on sq m aluminum L)il Jnnually t9.2mil'
lion.2/89

NA (HX)/Ii.niin
tnablithed Huash€n8 Co. ro pro(ess meral wasre. ReBi5rered capilal
t400.000. r r/88.

United St.ier Navy
Sold four MK45 torp€does. 2/89

Packaging and Paper and Pulp Equipmenl

APM {Auslralia)
50ld coaled (adon board pulu(iron cquipment. l/ul)

lnve mentt ih China

t,r55 R

will help restructure ,iamusi Paper Mill. 3/89.

t.l. Du Ponl D. Ncmourr & Co. (Us)/5h.nth.i
will op€n pa.kaSinE materials te(hnical developmenl .enler 4/89

Petrol€um, Natural Cas, and Related Equipmeot

Ceor8e t. rail;ng Supply Co. (C.n.da)
Sold rlant d,illi.8,ita !l 7 million. ]/89

USsI/fuii.n
will trnde sasoline nod diplel oil for fillinS slalron equipment and
buildinS ceramics. 1/89.

Theiland PctrolGum co. Ltd./ri.niin lrlC
wrlle5lablished perroleum (ompanr. ITH:5 | 9".PRC-49% | ReSislered
(dprral: t790.000 rTB.l0 mill!)n,. l/89.

('htn.1 \ tnwnnlcnt. Ahtu,nl

Pharmac€uticals

taulding (AusIrali.)/Sl.le Ph.rm.("ulicel Adminirlr.tion
Transfened pellel-coal in8 lechnology. t2 million. 2/89

Military Equipmenl

Ch'na's lnlDotts



A World Class Hotel on the Pearl !
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HCIEL

Soulhorn Slrsol No.1

Shamian l6land

Guangzhou, China

Tsl:(020)886968

Far: (020)861188

Cads:8888
Gen. Mgr.:Yang Xiao P€ng

A vibrant, yet peacelul symbol of
today's China, the White Swan is
the centerpiece of Guangzhou's
newest resort. Superbly located
on historic Shamian lsland, the
hotel is just minutes lrom the
international airport. With the
Pearl River on one side, and the
magnilicent Banyan gardens on
the other, it is centrally located and
convenient to the Trade Fair and
Cultural Park.

xEMtcn o,cllflgdinfi{ot ds of t trWorid "
GUANGZBOU, CHINA

Dhlng: Coflee shops, sumptuous burlel by
day, The Palms Restaurant, exciling
discotheque in lhe evening. Banquet halls
are available serving Western, Canlonese
and other Chinese regional cuisines.

Sports: Tennis and squash courls,
swimming pool, health club, sauna, Turkish
bath, massage, Jacozzi, and goll driving
range.

Addltlonal lacllllles: Bars, grill, Japanese
reslaurant, night club, barber shop, Elizabeth
Arden beauty salon, exlensive meeting and
banquet lacilities, Business Center.

. 822 rooms, 62 suiles

. 24-hour room service

. Maior credit cards accepted
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Bates:

(Sgl/Dbl)
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us $80.00

To

140.00
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Tax 5% Service 107" extra
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lnfo?mrtion Sytl.rn llltlirutr (l.p.n)/5m.ll'Eurinc$ I.*.rGh C.nt!r, Eeii-
inE

()pened Tradalional Chinese Medrcrl Scienceand Healrh C.., Ltd.

NA (l.p.n)/Qin8d.o, Sh.ndon8
fslablished Huarhon8 Pharm.(eutical Co. Ltd. ro produr€ rradirional
medicines. tl9 million. 3/89.

lnvestntehrt in China

Nippon M.iti Pli.rmecculical Coip. Uapan)/Guangrhou Pharm..culi(al
ficlory

SiSned (oop.rrlion aSreenrent to prcdu(e ampi{ illir .nd .rm,)xi( ll-
lin. t l5 nrillion. (50.50). l/89.

NA (US)/Chinei. Academy of Medic.l Scicnce
tr.hlished ioint venlure to research anti-(.in(er dro,ls. 2/89

NA (Iaiwan)/Biiyunshrn C.oup
\\ ll r\ril)1 \lr ph.rrnr.'.r,!t (.!l rornt \ent!r. rn (,!.rnq/li,,u l\\ r,l) ,

l)R( .l(r 
",' I lrnlr

Power Plants and tquipment

W ll '{r)r, v \rc,,fi lurl) ni, Fener.rl()r lo lJerlon!JnI lh..r]i IrN, ,

lrlrr)r rn /h.ri,rnB j18'r

Chu.nt'i Corronium Lld. (Lld)./Huizhou, cu.ntdont
Developin,a 2 million rq fr indosrrial p.rk. l/Eg

lohn Brown Entinr.rint tld. (UX)/tiuzhou Po*.r D.v.lopmenl Co.,
Cu.ntxi

Will provrde Eas lulbine-based power gener,rling equipment. 2/89

lnvettmenlt in China

A3c. Erown Boveri (Swiucn.nd)/5.nya. H.inan
W'll\el up,tn\ powr'r elnlion l/89

xinhont Hcctricil} lnvcslint Ltd. (HX)/Xinli Inerty Dcv.lopint Co., parl
of ClIlC, liing3u Provin.ial lnvestin8 Co., .nd Wuri Municip.l Eleclricily
Co.

Shireholderr i. Lifio.B Thernrrl Power PlJnl. .l/89.

Properly Management and Development

lnvestments in China

Xld.tr Xout n Co. U.p.n) rnd Xinlory Co. (Hx)/Slunth.i Cub.i N.tv
Oi.trict Ocvelopm.rl Corp.

tlrablirhpd 5h.n8hai Cubei'XinlonS Development Co. to dev€lop
renl €er.il€ and inlfasrru.rure proj€(rs. tl1.4 milllon (Y5o million).
l/89.

Lan(rshirr tnlerprises (UK)
A.,,\r,it ii (1,,\,,1,)l)n)r,ir,,r ,,,d!\r,Li r),,r1 ,, \ll,r/h,, $ lr,,i, I

lrrn rl ll)l) nlll ('n) l18').

tmmon. (SinB.pore)/HonSqiao tTDz, ShanBhri
:rHne(l i(l.v.rr l..rre i.ri I 29 hect.rre( tl8 ,ll,on l/8,,

The Chin. Business Review/luly-Autlst t9E9

It ltel (ll.ly)
Will supplr lelephone ex(hdnree. 2/89

39

G/N.niin& liantsu
Will eetnblish e(onomi( and r€(hnolosi( al (enter. l/89

Telecommunications

lntegrated Me.ruremcnl Sy.lem3 lnc. (US)/Minittry of Aerorpace
Willsupply LoAi( M.rsler Xl.2 hrBh perl man(e prclolype !erifi(a-
tion synem. ]/89.

Hont xory lslands Line (Hx)/COSCO
NeEorralinfl pur.h.rse ol seNi(es dnd/or vesr€ls. 2/69

Hewlell Pa(kard { l",S)
S(,lrl !,,,,1,,,,,,,,r,)l,,rt)l ,,,,!\\ rl),a r,,tr,r,t,! lhr,r!lr W(,,1(l ltink 1,,i,
\ n(,rl t n\ovr,(.l',(,,\r Sl-,,, 11,,,,,.l,rl,,

Ships and Shipping

Hulchison Wh.mpoa ltd. (HX)/China X"rour(es Holdin$ Co. Ltd.
s('ld l(,r,, rnre(,\l ,n ll.rr! lo.s lnkyn.tt,,,n.rl Te,tu,nals Ltd. ]/8,)

NtC Corp. (lapan)/Guangdons Poll.nd l.lecolnmunic.tioff Bur€iu
Signed 2'year (onlni.t lo.upply swikhinB system5. Jl9 mrllion (lY5
billion) a/8e

r.rinor (US)/Si.hu.n
\\',ll rup,)l\ nr('o\i\c r,.rn\nrirItr\,]nrl (\.i\c6 !] m,llion l/89
L0rJlL.,r, 1Lr5'

Will .upply porlable mr(rowav€ tele(ommunic.tion! equipment
t40o,ooo. l/89.

Nokia Co. (rinlind)/shengli Oilfield, Sh.ndonE
lvill \!t,t)lv l)\llr0 il [,lJl ( \, h,rr,]e l/r1,,

sie(or Co.p. (US)
5,) (l rLl'cr |lll ( (,rl)[,,rn,l r.rlL] t)nri.l tirrr)

M/A-COM lnc. (US)
Sold salelliie.omponent,. t4 million. l/89

Cable & Wircl6. (Ur/Xirhu. Ncrr At.ocy
Will set up inrernarionalcommuni(ations nerwork, innially linlin8
8eiiin8, Hon8 Kon8, and New Yorl. l/69.

StsA lspain)/Han8zhou, zh€ii.nt
Will 5upply S0,000 proSlJm ( onriollfd rslephone exchanBes. 2/89

Hutchison Telephon€, rubr. o, Hutchi.or Wh.mpo. (HX)/Seiiint T€lccom-
muni(alions Adminislr.lion

Will supply nrobik relrphrr(' e(.ru r( r. l/8.)

Scientific lnstiumenls
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DAITY$?N^,",'""N
The only English-language newspapor out
of China, brought to North America by
sat6llito and distributed out of New York,
every day except Sunday.

Let "China Daily" updato you on lalest
Chinese policy and lay belore you the vast
opportunities df tha Chinose market.

Complete coverage ol what's going on in
China, with daily business reports and an
expanded Business Weekly every Monday.

Send your subscription today to:

Chlna Dally Olstrlbutlon Corp.
15 Mercer St., Sulto 401
New York, NY 10013
Tel: (212) 219-0130Total circulation 130,000 in 150 countries,

with 5,000 in tho U.S. and Canada.
Enter my name for

President Ronald Reagan said ol it in
May 1986:

"CHINA DAILY has made important
contributions to mutual undorstanding. "

E a one-year subscription at $1 18.00

! a six-month subscription at $65.00

n Payment enclosed n Eill me
Secretary€eneral Zhao Ziyang emphasized
on May 27, 1986:

"CHINA DAILY has dono much to enhance
economic and cultural exchange. "
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C T.l.communic.lionr (UX)
will supply tranimisrion €quipment ro World Bank Second Railway
P'oie(1. t 2..] million. l/89.

Xcrin TGchnologics (Sinsrporc)/CAS
tslnblished Asi.n Salellile Communr(rtion Te(hnob8y Lld lo lranr'
mrt lelevrsion proSrams. .l/Eg.

?iiliF co. (Ncthcd..drych.nldu Ll.vitio" .na th.tri(.| Appli.nrg
Gro{p

tstablished Philips ChenSdu labo.arory and .esearch cenrer. l/89.

USA CE Ltd. (Hx), rub. ofAT&T (US)

Producin8 telephones in sh€nrhen sEz. 2/89

Cable & Wi.el€ss (UX)/ClIlC
sold -ll)"r, sh,re oi ConrpJnhii d. lrk\ommunr(.r(oesdeMiGro

Xolu..u Denlchin D?nB. Co. ttd. (r.p.n)
Wrll sel up th€ BeiiinS lnlernnlionil lelr(om Plnr, lo prov,de inl(i
n,lr,onnl (nlln8. leler. and f.r(!rm,le ser!,(e( l/Eg.

lnvestments in China

lNtX L.tnololy l.ten rion l (US)
Dislributan8 Galeway brand lo(.lare. nelworls in China.289

China\ lnveslments Abroad

irveslmcrri in Chinn

Ih.iland
NegotrilrnE eslab|rhmentol rntelLk. commoni(.tbnsagen(y. l/89

Tex tiles

Ii.tcr.Scr.ltr (UX)
Sold lour yarn ma.hines.2/89

NA (HI).nd NA (M.c.o)
Eriablashed Mooisa farhion Co. ttd in Eeijint. 4/89

Bidoni Crport SpA (tt.ly)
Will produce cashmere 8arments in China. J/89

Ch.i tul tnl€rp.irc Co. ]rd. (HKysh.ndon8 Tlrlile Produ(ts lnport and
trporl Corp.

tsrrblr!h.d llun Li.rn Wool Sprnnin8 ( o lo p(xe\\ l(X) lonn.s/yr .rn

PNV C?oup (Au r.li./N.niint Woolcn rc(il. Mill .nd liantru Xnillint
rnd Cotton Icrlih Co.

tslabliehed SuweiWoolen XniltinB Co Lld. lo produce yah!.2/89.

IhG Chin: Suinesr Revi.*/luly-Auturt '1989

NA (X()/Cu.ntti
tstrblished Guilrn Trdvel S.r!,(t (,rcup l/{tq

4t

Transportatioo

MtITOIrc (Ux/Sll:nthai
Willconelrucl al learl lwo Shan8haieubway lines.4/89

Airbur (tranc.)/Shan8hai Iart.rn Airliner
Will rell lhree A1105. J/{t9.

Am.ric.n L..rint Co. (Us)/Soulh*crt Chin Avi.tion Co
tensed two BoeinS 737-JoOs l/89

CtC Avionicr, srb3. o, CEt Plc. (UI)/Chin N.tlon l A.rolcchmloty lm-
porl .rd trport Corp.

wrllsupply.rvioni.s. tS2 million (t.io million). l/89.

Toten Co. ttd. (lap.n) and S.ne. B I (Hx)/Air Chim
Le.ised one Bo€an8 767-200. .t/89.

?1.$€r.nd Ih€ur.r (Aurlri.)
Sold lhr€e rets ballarr cleanrrs lo World BnnI Third Railway Projed
,6 nlill'on.2/89.

Fr (c/H.in n
willaseist in build'nB Fenahu3 Aarport !n Hainan. 197 million lYl60
million). (FR160%-PRC:,109.1 l/89

Lirtom.tic M.teri.l Hrndlirt lnc. (US/Chin. N.tion.l M.t..iJr Stor.te
and Ir.nrpo ition Corp,, Wuh.n br.nch

tsl.blirhed Wuhan tillomalic Material HandlinS lnc. lo produce dol.
liss 6nd forklifls. l/89.

Dunlop lnt.m.lion l ?rohclr (UX)
Wll 5er up rreel radlal rucl rire r.cto.y. 2/89

Iotol. Molo, Co. (lrpan)/Ch.ntchuI
Wrll ser up t.uck iackiry. l/89.

lnves,ments in China

Mr. l.ny tcll (US)
tslablished ZhanSzhou Ameri(an Ti,e Rereadina Co. 31.1 mlllion
(s0-50).2/89.

xinlory co. Ltd. (Hx)/rcntrhent lr.d. co. ttd. and N.niiint s(icnc.
.nd t.chnology co., xiamen

ts!ablirhed lD Li8hr-ii,crah Co. ro p.oduce liShrw€ithr .ircr.fi. 2/89

YoIt lr.llcr Co. (Uf,)
M.nura.turinS axle de$i8ns. l/49

Miscellaneous

ldvet,ments in China

NA (T.lr n)
t'l.blished Beiiine tedala thterprisc Co- lo manufacture lonery ricl-
ert.l/89.

I



MPsl (US)/Sino-US sm.ll rnd Mcdlum-rircd tnlerpris€s lntcrn.lional tr-
chrnt6 Liai.on Office

tsiahlished loint venture to study inveslnrenl dnd husine5s opporluni_

forlunate lnl€rl.ade Croup lnc. (US)/lnner Montolia
L\l.rl)li.hrd t(i,^r !enlure t,i pnrNrr lnnr, rvi)n80l,.rn rrrd. 9ltil|

NA (US)/Grmu lIlC
titrbl,rhed Lanzhou'U 5 No^.de'l,u(t,ve leit,nR Co. to te3t oeto-
(hemr(.jl prorectr. nu(le.)r power rl.lt,n ,n5l.llalion, and oilihore
o'l dr illrns plalfo.ms. 1/89.

CLASSIFIED ADVERTISING
POSITION WANTED

CHTNESE NATIONAL \tirlr t s
II li.\ :r'cls lx)sili( )rr-.J\'., l\l K I (;
Strlrl(.g\,,lnll lrtrs exp irt (,hirrcs<' lrtts

l)rl( l. l)irti(l Zhou. irlt0l \\t'stlrrrtrl
(lir(.ll(llr('s(la. I\lD :0lt I(i

FM YEARS HANDS-ON EXP tt.r
t'S lV Irrrtorr in Sherrghui. Ntgs,
r orrrrlt r tr arlt', Q-(i. trt'rrt i\l;rrr<l.r_

rirr. \ll\l'l irr.rrrtc. (irrrtirr t Ilill lltrt-
Itr. 3{)(l 1)1)'.,1-0ir0(l or' : I a) '.17:.1-:t I 08.

MS ACCOUNTING. L ol .lirlctltt.

.\rrg x't l;rrr.rrr,,' h { l|(rrlr1 , ir(
('\lx li( rr( r Natitt- (lhittt'sc rt cks ,t

t S lxrsitil)r. (lHA() StrN tlltrr53;-
3 I '.11). .1 llr/ir37-22-10.

ETHNIC CHTNESE rttks (lltitta
1111l1 opcnirtg. Illlr\ III-.2o+ \caIs
htrsirtrss. ttt.rttttllr{lllt(. ar)Inl)(ltel'
lr.r, lAr,,rrrrrl t.\lx'r'rcrlr rrl Irt .t\t.t_

li()n, pr'()(lu('lir)Ir lrlrtttt. tcrhnoLrgr
t IJlls[er, r'tllrx'r' I)r'()( c\sillg, l)tl\ bil('k
plojtrts irr (lhitrt. rvill ttxtcl an(l
rcLxalr. (1. tlrrrrg. lar: lll-r2/lt-
7307052.

ENGLISH/CHINESE/FRENCH
SPEAKING crrgint ct 'Il [].\ ''trtan-
,rl.l(Ilrlll r,'tr\trll.trrt vl.lt iol' irr
(:lrin:l lr'll(le. Rr'rrtnr< ort tttltttst.
l' \l.rltirr. .17 (lltclrrlootl l)t'..
\cpeirl. ()Irl , (l:rrra<lrr K:'lll (illl
l'horc: l3cijirrg 2fl2.171 (lll1)J) Rrl
.l I 1).

POSITION OFFERED

EXECUTM SEARCH FIRM, Rob-
rr I .l I l.ll Ilrr.rrr :\s\or'iatt's l:as ll)
\(.ill\ (\lxri(rr.c in llr('llcallll (tlf('
in( lusl, \. \li rtl'(trrIcIltl\'a(,Ir(hr(l_
irrg sr:rlt l:t's Ii)r' l( ( Irrri.al lrr(l t)littrll-
gt.r ial positiorrs in (llrirra. ()rrr <lt tli-
r.rtrrl ( lrrrr.r rr'r rlritlr I\ I'tr,fir i( rrl ilr
Nl.rrr<llrr irr nitlr ( \lcrl\i\t' e\l)t t i( Il( (

.lr(l (r,llllr(l\ irr (lhirra its \\(ll ils

torrt.rr ts titlr (llritt:r \atiorrals itt tltr'
I S \\i r.rrr \{r((rt llnd inltr\i('r\'
r .rrrrli,l.rrr'r rrr \l.rrrtl.rr rtt l)rr c, t irr_

(luiri(s ro Rolx tt .1. Haltrrralt ,\sso-
, i:rrt r l'() lLx 71|(i{i. (.lraIl(,ll(s-
rillr'. \1.\ 221)o{i ()r' r'('I('I I() thi\ rr(l

wlr(r ( rllirg t{(, 1/l)7ll-()111)3.

't

Hong Kong Connection 
- 

Doing Business
In Guangdong Pror ince: C, 'myr, h, rh,r. rrr-
t t rxlur t iorr to hoq busine* r'r,r Ir .rrrd u hcrc
r(, g.r hc\) ()n rh. ground ir) (;uanB/h,,tl. sp.,
(ial li,,r.,mi. Zones antl s(r(allr(l ()p.'l
A'..r. lrl(.leIa\,,trhi.thrn rrr:r1,r rir, r' irr
thc 1,ror irrr r. 

- 
t he Pearl. llrn x"(1.1itr". r\ll-

rh,)r Krrhi.rirx, Forestier. is a (;,','rrgi/h(,u-
brn{l j,tr,rrrrlisr repolting orr Srxrth (:hirra
bl'sir.ss ((,ndir nnrs. l he Iirst hrxrh irr t)rglirh

',',,lli r .t 'imt)l(. .traighrl,rlw.rrrl ,rrrrl irr|r.
lxrr'rr( rrrtr,rlrrtr,rrr 1,, ln^i'r's,,'n,liri,,"'
in thc province bastd <,n llrrthand ,scan h.
t.ist prirc llK$210 (HKSl70 r(, r\"r(:hi r

P.R.C. Business Firms in Hong Kong and
Macru: l)irc.r,,rrr,, mainland (lhincsr. a{lilr
.rl.rl brrsincss cniiries inH,,rg K,nrg a,r(i Ntr'-
.ru. ()\.r.100 enrries. (ixrlxrativr publish-
rr8 \r'rllll c beturrn th. I s .t t,'rr rgrr
(irnrncrr irl Scrvicc ol thc tlS (irr\ul.lrc
(;,,rr(r.rl rrr ll,,rrg K,'ng :lrd I h( A'rx.'x."r
(lhunrbcr ol (i,mmerce in tknll K,,"9.

I lx.rr'.,r l t lrrrt rrra j,,t (xt, B,!' i, \,,1 li'r in15:
gcographk distinction, which indiratcs na
tirrr:rl, pr,,r irl irrl and urban .('r1xnrri,,"\ i,l
( hlr.'. X(ncn( drsun,tr,'n. uhith,,*ct' 'tt
nrayrr indust rial or sen it e < ategrr rs slxr ili-
crlh Ba,rLing & Fianatc, lrrsuranrt, ()il
( ,,'nt,.',,i. \. \h,lIurg Ag, 'r., lrr\ls,rti,,..
l'uhlishir)g :rnd Ne$s l,rdia: Il,,ldi'rg.
l'rr.rt IirlDs. those u ith exrensi!c \ub\i(li:rrr
r( ts"rl\. (:hrri\r. r'ameyn lirn'\ r'( g'\(,'

Enclosed is my

Iirr:

- 

Copies ol

tr < heck/barrk dr ali
tr pav bl credil card

l otal llK$

Nanrt : Nlr /Nls

Iitk

C<>mpany

Address:

in a separare apptndir. Prire IIK$260
(H KS2l0 to membcrs)

China Conrmercial Relrtions Directory:
Now in its nineth year as thc prinre source of
infi,rmation abour Am(lhanr llong Kong's
leading China trac and tra<k,servirt,compa-
nies.'I his bienrrial prrblitatior <rrrrtains over
230 company listings arxl a scparatc prrducts
& Scrvices directory to the trrmpanies. Price
ilKtl35 (tIKt I l0 r() nrembcrr.

Checls pa\abl( r.): Anr.ri.all (lh.tmber of
Commerce in H(nrg Ki)ng. Scnd wirh orders
t,r Publrratr,rn' Ifurragr.r, Ru,nr l{)30. Skire
House, Ce,)rral, tlong Kor:g.

E American Express

tr \'isa
Card lssuing Barrk:

Card \o

Fex I lx:

[)ate

Signatrrrr':

cHAR(;I II) I\I Y
tr ltlaster Card

E Diners Clulr

l.xpirr l)rtr.

AmChom Hong Kong Offers Chino Titles
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THE US-CHINA BUSINESS COUNCIL

OFFTCERS
ChairnEn: CH^nLB E- HccEL
Vicc-Chairmcn: J^cl( M!i!Hy, ALEx.aNDER

BroDY. STEvf,N C. RoTHMETII
S.crerary-Trcaiurcr: CHARLES F. JAcEy
C0un!.1: LIo [L H. ULxEr, Pad, W.is,

Rl\ind, Whadon A Cani'ot
Pratidcnt: Rocf,R W Sur-Lrv^N

BOARD OF IITRXCTORS
DoN^LD R. Bt!{rL. chairman of rh" board and

(hief cxecutir,. officcr, no.turll
Int.nationol Corp.

ALE,^NDER BtoDy, pr.sid€nr/inrcmational
Ogillry A Mahrr Wotlduid. |ru.

Ar^N CHrfN, (haim)an. Abatu! Croul oI

C8^RLLS B. CoE. presidcnt, kllsolth
lrnrnutiMl In .

D^NrtL W. Dtrats, presid.nr (ret.), ill;d-
Sigr'dl ,nlztlratio@l

Rfi;Er A. ENrtco. prcaidenr aod chief
cxc(t ti\. ofrcci P.Psrco Wordwid.

R. Drrrr FtNr^y. *nior vr(e presidcnr, H.ll.

JoHN W CEorc^s, execuriv. ice pr.srdcnt.
Th. Cna-Cnla <:n.

THoMAS l-. C,oss^oE. pr.sidcnt, Hd.uLt
Sp.iolr, Chaicak Co., Hct(trl.s Int.

US GOVf,RNMENT OTFICES IN CHINA

JoHN A. HtNrrs. pr..id.nt, AT€T lntcnarioal

CH^rLEs E. Hucfl'. (hairrnan and .hi.f
cx.(urire om(cr. Corrsttol Enr.n .n g

CH^ILIJ F. J^c.y, vice chairmut, Coo?ot A

PBrLlp H. KxrcHr. presid.nr and chairman of
the board, Ml. Ir..

MrcH^EL E. MrLLEr. vicc pr€sidenr,
adminiitration, Moruazro Ch.riixoL Co.

J^cx MuRrHy. chairman of the board.
preiidcnt, and chicf cx.cutive omc.r.
Dfttr.r lnh$ti.s lt,f.

SrtvEN C. RorHMrrEf,, chairman and chief
etccurivc offic.r, Norriurst Aitlitus hK.

D^VID S. T^pp N. Jr.. chairman and chief
executive omccr, Alror Cr4.

D^uD TExDLft, (hairman, T.ndl2r Bn.tz

P^uL W VaN OrDf,r. erccutivc vicc prcaidcnr
and mcmbcr of thc Corporlc Exccutivc
Ofrcc, G.rulol ELct'l/ Co.

CoLtN WEBsrf,& exccutive vicc pr.sidcnr. 8P

C^ry K. Wrl-us, prelid.nr and (hi€f ex.curivc
ldfi.cr. Th, Fo,botu (n.

WASHINGTON ST^FF
Prcsid.nr: RocDn W. St r,ulAn
China Busin.ar Rcvicr": SH^noN E. Rur^rl
Publicarion!: MADEr-w C. Ross
Manafm.nt and Budglt: RrcH^rD L.

R.scarch: D^vrD L. DINNY

Addrr.r
l8l8 N Srrcct, NW Suite 500
Walhingron. DC 20036 USA
T.lephone: (202) {29-0340
Faa (202) 775-2476
'Iblcx: 64517 Ncuscr!|w

BEIJING OFTICE
Dircctor for China Opcrations:JoHN Frts8tr
CITIC BuildinB. Suite 22C
Tcl.phonc: 5002255. cxr. 2265, 2266
Cablcr uscHrrr.rl^D
Tcl€* 226!7 NcPEr(cN
rar: 512-589

EMEASSY
Amba$ador: J^Mrs R- LrLEY
Dcputy Chicf of Mision: LYNN 8. PAscoE
ASyirultur.l Couruclor: DauD M. ScHooNolEi
Crmnrercia.l Cnurualor: LYN f.DrNcER
Corruncrci.al Offi.crr: DEfltlls BARNrs, W|LLIAM

BrEru(E, Ttraonrv P STi,^TFoRD,
Allcr DAvExioRT, J EfrtEy WILLI5

Economic Coundor: J^Mti l-^rocco
3 xushui Bci Jic
Jiansuonrcnwai, B.iiins
T.lcphoner 532-3831
Tclcx:22701 

^IEMBcNFari 532-9297

CHENGDU CONSULATE CENERr|I
C,oruul C,.ncral: J^N DEWTLDE

Dcpury PrinciFl Omccr: ScorT Bf,u^rD
Jinjidn8 Hotcl
180 R.nmin Road
ChcnSdu. Sichuan
Tclcphon.: 28-24{81
Tel.x: 60 I 28 

^ccc,{ 
cN

PRC GOVERNMENT OFFICES IN THE US

GUANCZHOU CONSUI,.IITE OENER.AI,
Conlul G.ncral: MARK PR rr
Depury P.incipal Officcr/Economi( S.ction

Chiefr STEPBEN A. SCHL TXJER

C.omrrrcrcial Om(cI3: Nott^ SUN. ToDD N.
TEtrxr,t^cHTf,t

Economic Om..r: RoBERT W. Dty
DongfanS Hotcl
Tcl.phone: 669-900
Tcler: .14{39 ozDrH cN

Attni USA Crn.ularc
far: 6G 09

SHANGHAI CONSULTTf,, Gf, NERAL
Conlul Ccncral: CHAnLFJ T. SyLvEsrER
Depury Prin.ipal Officcr/f-conomi. Se(rion

Chicfr M^TrBEw I \,v^f,D
Commercid Omcer!: BARIaRA Sr-{wEcxl.

TExrY CooKr
1469 Huaihai Zhong l,u
T.lephonei S56-880
Tclcx: 35383 uscc cN
Faxr 33-4122

SHENYANC CONSUTa-TE GENEnAL
C,Onlul Gcneral: C. EUGENE Domrs
E{onomic Omcer: STEPHEN R. Fox
Grmnrrcial Omcer Wr[uu CrNrtr
No. 40, l-anr {, Scction 5
Sanjin8 Sr. H.pin8 Dnrrict
Shenr"nt. Liaoning
Tclcphon.: 290038
T.l.x: 8001 I 

^Mcs 
.ir

fex: 294074

HONC XONG CONSIJI.I\TE GENERTL
Cl)nlul C,.ncral: DoN^LD M. ANDEssoN
Dcpury Prin.ipal Officcr: AkrHEr KoBLrr
Cormcrcial Omcer3: YrNc P&cE. NED

QLrtsTorrr
lronomi.lirtion Chicf: f\,a RN.l. WTAVER

26 Gardcn Rd.
Tclcphon": 5-23901I
Tclcx: 6314l rrsDoc Hx
lax: 845-0943

EMBASSY
Amba3sador: H^N Xt'
Miniltcr C,ouruclor for &rmmercial Afrrsl

HUANG WTNJUN

2300 Connc(lkut Avcnu.. N.w.
Washin8ton. DC 20008
Crmm.rcidr (202) 328-2520 througb ?527
Visa!: (202) 528-2517
Tclcr .140038 PRc trr

Conuncrcial | ,l{0673 Ptcc ur

CHICAGO CONSUI.ATE GENERAI
Conrul Ccncral: DENG Cr ocoNc
104 S. MichiSin Avcnue. Suitc 1200
Chicago. lL 60605

Administration: (Sl 2) 34&0287
Vilar and Consular AtraiE: (312) 34tu288
HOUSTON CONSULATE GENERI
Crnlul C,.ncral: Nr Y^oLr
Commc'tial CorBul: WAnc YIxuAx
3417 Momrolc Blrd.
Hou.ton. TX 77052
Coffn€rdal: ("1 9) 524-40&
Vi.3as: (713) 524-4311
T.lcx: 7621 73 cHrNcoNsuL rou
LOS ANGELES CONSULATE GENERAL
Conlul General M^ YtJzxtN
501 Sharto Placc. SuIe 300
Lr! Angclca, CA 90020
Adminirtr.tion: (213) 3E0-3105
vi!a!: (213) 380-2506 & 2507
Faa: (213) 380-196I

NEW YONX CONST'LTTE GENERAL
Cnnsul Gencrdl: TANG XrNcBo
Cormercial Crnlul: SHr lrNcxlN
520 l2rh Avenuc
N.w Yorl. NY 10036
C.omrncrcial: 1212) 330-742A & 1427
Visalr (212) 330-7409
Telcx: 429134 cocl\.r

EAN FRANCISCO CONSUI.IITf, CENERAL
Comul C.ncral: ZH^o XrxrN
Cornrncrcial Conlul: Lu Ztr,r'EN

1450 t aguna Streer
San Fran(i$o. C,A 94 I I 5

Comrncr(ia} ({ l5) 563-4858
Vilar: (415) 563-485?
Tclcr:4970121 ccsr
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T
It you're shipprrg freitht to China, ship

it to HonB KonB first and let rail fteight tet

it wher€ver you want in China.

With rail freBht's daily departures from

HonS Kon& fast ts-ansit times and custorns

clearance at final destinations, rail freight

gets it therc fastet more rcliably and more

economically than any other way.

--la-'
Kowbon-Canton Railway Corporation
IIoN(; KONC CONNECTIONT I

@
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