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IOINE BUSIIIESS Iil EHINA?

't be lb( !q (h.. r
lF . r'r.fr. i lib r,r.

- t( igr
1t5-&ia!Ltd!
..tllaErFlc'

When you have t0 be one step ahead of the (ompetirion, speaking the

languagr on makt all the difference! But in a busy world, learning

a languagt like [hinese seems like an imposlible tuk. l{ot any more!

Professional lntenctive Chinese {or Windows is a ntw and revolutionary way

of learning the (hinese language. lt allows you to learn the language by

esublishing your own pace. And it! euy! Just point and dick!

Profesional lntenctive Chincse for Windows is a muhimedia [D-R()l'l eduational

pr0gnm that teadres llandarin [hinese using the most contempnry language

learning techniqu*. lt offen a comprehensive introduction to the Chinere

language and it indudes features like...

. Speech lecognition . Phnses

. Yoice Record/Compare . Phonis

. Yoabulary . Chancter Rrcognition

. Grammar . [rercises, Games and much monl..

Professional lntenctive Chinese for Windo*s is structured and developed in

conjunction with Professon of the Chinese language. lnnwating the learning

prores hu made it the numhr one choice ol learning for some of 6r finest

rompanies and eduotional institutions (Allied Signal Aeropace, Arco Aia
Paciliq [td., AT&T, Citibank ]long long, Univenity ol Southem Calilomia,

llong lhng University ol lcience and Technology).

llenl what it ten do for you!

. llelp you gain the competitive advanugr by learning (hinese

. Give you inri$t to the (hinese business culture

. Be an eflicient and cost eflective solution to harning the language

. Provide the much needed flexibility in busy corponte life

. ilake learning Chinese stress free

lJs[D til 0YER g0 c0ut{TRtEst...

"With lnteractive Chinere, learning Chinese ir no longer

as foreboding as the forbidden City!"

- PC }IAGAIII{E

"Beginners will find this package useful for buliness,

tourism, or general interest."

- TUROPEAT{ COT,IPUIER SOURCTS

"Pro{essional lnteractive [hinese for Windows is a trull
interactive educational program that reinfor(es learning

through multimedia. Ihis program takes the language

learning proces t0 the next lcvel!"

'-.r,"lbf 
t8,.lil?
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ORIER YOUR COPY POR

O.UAY I'REE TRIAT PERIOI
(5ite Iicensing Available)

Ag

VcntureTeci, lnc. . 2 E. Lancssrcr Avc.. Stc 200. Ardfior.. PA 19003 . T.l: 6l GE969150 . Far: tqG9l5l . c-mail:ventuuch@sol.com
World Wide Web: hlp://wu,w-storalsnS.com:241o/vcnNrrtcch.html

GAIN A CO]'lPETIII\IE AD\,ANTAGE BY LEARNING CHINESE!
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F O C U S : The Medicol Scene

8 I Reshoping the Medicol Equipment [ondscope Rctirrnting
China s lrcaltir (ltrc systcnr nray ntlke it tttorc cllttitttt, ltttl urtrlcl ttrake

thc nrcrlicul inrpon picture less clear.

R(,bat1d Lips(Dt und ktut?rtcc Penthle

l6 I Rx hr Chino's Phormoceulicol Secior Stcps to rcgulate
pharmaccuticals will have a mlxed impact on tirrcign suppliers

-lancs Sben

24 f Off he Shelf Retail pharmacies are likell' l() l)ecure maior
health carc playcrs in China.
Danicl (1. Silt'er

26 I On ond Off the Beolen lrock ltrrcign hcultlt t:tre pror iclers l'il)
travcl ncar lrnrl [rr kr scnc China-l)ltscd expltttiutcs.
I )r.rt,id Ric lttL,r'

FEATURES

32 I A loss of lnrotor Ptn ibg6 The termination of tax and duty
preferences on imponed capiul equipment may make f<rreign investors

rethink their China stmtegies.

Ar.vn D. Nee, Jr. and Arcbie Parnell

36 I Edrroolioo fur the PRC Executiw The demand is growing tbr
executive management training programs, according to a Gallup survey.

Tali Leuirrc Kanis

40 I No l,,onger A Hordship Post Shenghai norv otli rs cxprtliates a

fur u,irlcr sclcction of housing.
,4lrrln,tl r\i,.r:

4llrends&lssues
Ex-lnr Ihnk says no to Three
Gorges; Cliina-r(]latecl websites of
intercst: res(rution reached on
intellectual pr()perty.

6 I [ethr from the President
R<xxn to lrreathr again in US-China
relati<lns.

48 I Chino Business

53 I Clossified Ads

54 ! llost Poge
In scrLrc'h ol thc J^-rtlct pizze

Dtltitl ,llaiitt

Couer photo by Charlone Ra.Wond.

Pboto counes:t) of Brt..rol-Mwrs Wibb Co
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TRENDS & ISSUES

Ex- rrm

ges

lm Holds F

Three Gor
tiS and Chinesc officials narrowly

drxlgr"cl a Iradc wrr on June 17, wlreo
Ading tjnitcd sates Trade Reprcscnta-
livc {t SI'R) (lh rlcnc Barshcfsky an-
noun<ed that Chinus recent efibn-s to
curb intcllcctual propcny right.s (lPR)

riolations sulliciently dernonstralcd
China's c()mmitrncnt to protecting in-
tcllcctual prr4xny.

In the we!,ks leading up to the June
deadline, Banhelksy and her team ver-

ificd thc'closure of 15 pirate crrmpact

dis( (Ct)) factories. 12 of which werc
licenscd plants. Tqelvc. of the plant^s

werc in Guangdong Province, r'hich
USTR had sintaled out as home to the
rnost flagiant piBte activities.

tlS olficials attestcd drat the business

liccnses and audio-r,isual permits of
lhese factorres werr revoked, their
cquipmeot $ar seized and confisc?ted,

and thorc rcsgxsihle for operaring lhc
factorics arc being invesrigated and
proscrurd consistent with Chinz's IPR

pture(1ion la*'s. ln addition, beginning

luoe 12. Beiiing f<rrtrade the establish-

ment of any new CD plants and prohitt
iled the unauthorized imponation of CD
presses. Any CD found without a

source identincauon (StD) code is now
crrnsidcnd illqtal and will he immedi-
ately confiscuted.

Chilese omcials also announced the
cxtrnsion o[ the Special Enfrrrcenrcnt

Perirxl in Cuangdong P()vince for an-
()thcr sevcn months and launche<l a

nati()nwidc'G)nc.entrdted EnJixccnrcnt

I'cri()d.' which will run through the
end ()f August. I)uring this period.
rvholcsalc ancl retlil markets u,ill hc
targctctl f,rr in^sfre(ion throughout thc
c()untry. LIS oftcials alxr sc'cure<J guar

ant('c's thrt China *ill snforce effons k)
st(rp shipolent-s of illicit pr<ducrs, gar-

ticularly a(r()ss the Hong Kong-
Guangdong lxxder.

The marko access 8ai[s lbr US en-

tenainment and software firms $'cni
les.s clerr, tlxugh China agreed in prin-
ciple to allow US companies to sign

rccording contracts with irnisls and pft)-
du(e theL recorcLs. and pennit dre es-

ublishment of joint-venrure production
cntcrpriscs in the rcund recording and

m()lion pidure industries. China also
pronlised n elimimte the impon qu()ta
()n nlotion pictures, r'hich currentl,v
stands at l0 filns pcr year.

Monitoring the enforccment of these

measures will be an ongoing pnress,
but US oflicials and members of thc
business communiry are hailing Ihe
deal a success.

on
Citing environmental concems about

the ma.isive dam projecr, the Exfxrn-tm-
pon lJank of the llnited States (Ex-tm

Bank) on May 30 declined to issue prc-
liminary lcttefti of interest for the Three
Gorges proiect. Several tls exporters
had rcquested expon assistance in their
bids to panicipate in the 185 m-high hy-
droelectric dam project, which is now
estimarcd t() c()st as much as $JO billion.

Exlm tsank Chainnan and President
Manin Kamarck chancterized the deci-
sion as "routine" and in accordance with
the institution's congressional mandate
to folk)w enyironmental review prcrce-

dures for each proposed guarantee. Of
panicular concern to the Ex-Im Bank
board was the ahsence of specific plans
dctailin8 how water qualiry and ecologi-
cal resources would be protected. Ka-
marck left ofren d.te possibitity that the
release of funher infcrrmation addr€ssing
some of these issues could allow Ex-lm
Bank tcl reconsider requests for exg)n
financinS for this project.

The Chine-sc reaction to rhe announce-
ment was highly criticzl. ln s'ire repons,
Premier Li Peng said the Ex-Im Bank rul-
ing effecrively "killed" US involvement in
the pruicd. In early June, though. Beiiin8
announced plans to stem pxilution along
the YanStze River, which would seem

aimed a( answering some of Ex-lm
Bank's concems. -WW

-Mercdith 
Sir,f.e/

,l,lo\'dil h,\irlqfi i-t .t ht tsi, ]i?s\ ctd t.'ist )r1'

rtr?,i(t,t /r\v{ r.rfc.r, Iltc (.)t 
'trnt iI

Add o Digit to
Moke 8 in Guongzhou

Guangzhou joins Shanghai, Beiiing,
and Hong Kon!{ in making the leap to
eighl-digit phone numters. As ofJune 8,

Guangzhou phone numbcrs beginning
with 2, 3, 4, 5, 6, and 7 require an addi-
tional "8" beforc the ftrst digit. Numbers

heginning with "8' add a "1" alter the
first digit instead.

New Western Pipeline

By AuSusl. thc Xiniiang Uygur Au-
tononlouri Re8ion s 291 km pipeline $'ill
begin pumping l.l million tonnes of fin-
ished oil pn-rducrs from Karamay, an o -

producinB region in the region's nonh-
&est, into Urumqi, the capital city.

Recycle by Roil
China's Ministry of Railways has

banned the use of frxrd packaging fiat is

not bidegradable, effective July l. F<x.d

salls a( st"ltions and dining cars will have

to dclivcr the'ir farc in b()xes madc of pa-

pcr and biodegradab[, poll pn.pl lenc.

A Computer in Every Home?
Accordin8 to kjin{ Scete. l0 f,ercent

of China's households nray have a per-
sonal computer (PC) hy 200rt. If BcijinS is
any indication, this predifiion is not lar
off the mark. Last year. 150.000 tseijinS

houschokls owned PCs, a figure which is

expected to double by the end of 1996.

SHORT TAKES

US ond Chino Avert
I PR-Reloted Trode Sonctions

4 The Chino Eusiness Review . July-August 1996
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Since the t,is-China Business Council has been h<xrked uP to the lntemet for

several months now, we thought we d share some of the more edifying wehsites

v,e've uncovered. For those lookiog for news and information, and other China-

related resources on the Intemet. here are some sites that might be useful:

httpt//aslablz-con/news.html-,4-BC-,4sia Business cbnnect or? lists a variety

of Asia-related links, focusing on comrnercial enterPrises with an lntemet pres-

ence. You can link up to news sources, travel and tourism information. and

country-specifi c commercial data.

http!//$'ww.asia-inc.cofrJ -Asiq, 
Irc. updates its OnliNe website weekly

with business-related news capsules and fleature erticles tiom across the rcgion.

http://nww1.usal.com,/-lbneVccplthp.httrl-Tlce China Council for the

Ptunotio of Inkmationql Trade (CCPIT) offers information on trade promotion

activities and on how to sign up for its trade-related publications.

http://*'ww.cnd-org/-Ch ina Nerrs-I)Ees, offers several online newsletters

alx)ut China in both English and Chinese. News is culled from newswires and

China D.til!. Subscriptions, which are free, e-mail you newsleners several times I
week.

httpf//chtna-wlfldow.com,/r'lndow.html-Cbina window lets you reach a

dozen PRC cities-and many local newspape6, including the Sbangbai Star. Jie
FaDE Doil.y, and Xin Mh Euefling Daily.

http://darkwlng,uoregoa.edV-felstng/ceavwelcome.htDl- 7b e cou n c i I
on FAst Asian Librories b^s organized China-related websites by category, from

Buddhism to transponadon, and also offers sorne texts online. The site also pro-

vides lhks to other sites offering software that coables the user to read Chinese

language texts.

http!//www.doc.gov/-The LIS W.tflment of Conmercc froc,/ online ser-

vices include LIS census, defense conversion, ancl budget strtistics. Under "Conr-

merce Agencic's, the Intemati()nal Trade Administration (lTA) provides inf()rma-

tbn by industry and country; updates on the DOC'S National Export Str.rtegy and

DOC eventsl and tlade statistics ancl other infi)nrtation. The China Economtc

Area's honepage. under regional and country infomution. oflers hasic trade sta-

tistics for China, Taiwan. and Hong Kong.
http://www.hksuper.neV-mtlesi/-Fhding Neu's Aholt Ch ina otgani/c\

"political, socixl, and economic ncws ahor.rl mainllnd Clrjn:r, Hong K()ng, Taiw]n
and Tiher {that arel available free of charge ()n the Intemet."

http://www.hkstandard.com/-The ltrxtgkoxg Stetulaftl ptovides a lligh-
graphic lront page of regional news---{hough rhe graphics take a while to kracl.

Just click on thc China-specific photo to read the latest ne$'s on the l')RC lnd Tai-

*,an. other Slrndard k)cations w()nh a visit inc|.rcle the fin.rncial review and iol)
market pages.

http:/,/w*'w.tdc.org.bldmalt/-7hc Hon{! Ko g'l rdde Deuelopntenl airtut'
c s rl'el)sitc providcs an alrunclance of uscftrl infbmution, inc|.tding lists of up-

c()ming trade and other comnrercial events, ec()n(xl'tic staltistics ()n H()ng Kong

ancl China, and panial online access t() it.'i pul)licxti()n5, incl'Jalifig l lemcttittnal

lko*el Neu\.

http:/,/www.laurastan.orgligl.html-7hc Ldufttsi.ltt 1r-slfrtls Institute for
Cl()bal Learning nebsite oflers online infirnlation xh(\ri its educrtionltl programs

on busincss planning and cross-cultuml c(rnmunication.
http:,//www.usitc.gov-At the 1ft,7e,/ .i,ales It enlatblql T rqrle c:o ,],Lss )n

lrfi,)'s cxteremely useftrl sitc. you can fnd rveekly upclates of new tracle dispttte

filings and press releases. and can chrwnkud ITC opinions, rep()rts, and puhlica-

ti()ns.

gopher://gopher.voa-gov/1-the Voice ol'A efico gopher can be a g<rxJ

source of nc$s, and llso provides daily Chincsc languilge radi() scripts.

-CG
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There's some couse to be

optimistic thot we're on the right trock
Robert A. Kopp

S
everal montlts ago, in the face
of thc mounting US-China crisis
over Taiwan and other issues.
we l>egan quietly to urge when

ever we could that the two sides deal
one by one with ()utstanding issues, tak-
ing each off thc table with linle tanfare,
lnd thus gra,.lurlly rcmovinB llre v:rrioLrs

acute irritants fiom the stage of l)S-
China relations. lt seenred to us th.lt.
6rst of all. no singlc wav( of l magit
wand would suffice to restore an overall
atmosphelc of cordialiry and c(ropera-
tion to US-China ties; anci that, second
ol all, it would lre necessary for both
sides to act in a fortl'rcoming and con-
siderate manner if politically acceptable
accommodati()ns were to be reached.
Our hope was that once each of the
several open wounds was treated, it
would lt possitrle for both Chinir xnd
the tlnited States to regain sorre sense

of confidence that they coulcl still re-
solve their specific (liflerences and grud-
ually retum to a nore f<rrward-l<xrking

and coc.rperative relationship.
Fronr one perspective, as we enter the

summer, mucl] has been achieved in that

direction. The Taiwan issue was, and re-

,nains, pdncipally a matter f<rr China and
Taiwan 1o addrcss. but to the extent that

dle tlnited States had lrcorne tightly en-

neshed in thc tensions of 1995 and early
1996, the atrnosphere for the nornent
seerns to have impnrved. Although con-
crete achievements in the funher devel-

oprnenl of ]'aiwan-l'Rc relations have
lren li'r,"'since the March cleclions on
the island. thc' tone of the dialogue be

tween the rwrt has calmc<l chrwn, lower-
ing the tenrperature of L)S political
rhl.t()ri( to s()nle extent as well

On the purely bilateral tiont, the two
big irritalions of the first half of 1996

have been pul to rest, at lcast for the pre

scnt, through laborious negotiation. Thc
furor over Cirina s expon of ring rrragnets

to Pakistan (a debate which draggcd
more people into an overheated discus

sion of a topic they knew little or nothing
about thln any comparable issue this
year-how many of the clebaters had the

slighrest idea what a ring magnet is and
what it does?) is largcly over.

Morr recently still. in the J(ri,r)uni(,us
intellecrual properry rights (lPR) dispute,
the drearily fanliliar pattem of eleventh-
hour neg()tiations has ended wjth thc
cancellation of US and Chinese plans to
impose reciprocal trade sanctir>ns
against billions of dollars wofth of eacll
()thers exports. The exact nature of any
ncw IPR commitments by China in this
area has yct t() emerge publicly, but the
affected US industries. panicularly those
most critical of China's IPR practices,
pronounced themselves pleased with
the new understandings. \VitI luck, with
appropriate enforcement on the Chinese

side, and with continued US recognition
of the complexiry of the task of pronrot-
ing IPR protection in any emerging mar-

ket, wc nray lcxrk fcrrward to a lessening
of IIS-China tension on that front.

Mcanwhile, it has been rewarding to
nrrlc tlut tlrt. Pre:,i(l(nl has ltlcd kr retain
unconditional MF'N/NST (M()st Favored
Nation/No Special Treahnent) tariffs on
PRC ifiports, and that unconditional
MFN/NST enj<>ys the suppon of the ex-
pectcd Republican presidential candidate,
Bob Dole. Moreover, the key committee
responsihle fr:r sending to the House
floor thc annual "Resolution of Disap-
provul thlt w(,uld ovclurn the Presi-

denfs Ml'N- renewal is doing so with an
overwhelmingly negirtive recommenda-
tion, in eflect urging the full Housc to de-

feat the Resolution and suppon MFN/NST

renewal.

For its pan, t1re r,l0hite House has be-
gun a concefied effort. including a suc-

cession of puhlic pronouncements on
China hy the President and cabinet offi-
cials and a planned visit to China by Na-

tional Security Advisor Anthony l;rke, to
fcrc'us on the longer-temr management of
a t'omplex but vital bilareral relationslrip.
Rumors persist that a Irrore sustained e.n-

counter between thc. leaclers of the tls
:rnd Chincsr go\ernmcnts might be in
the ofhng as oell.

Fro,n the US side, then, it's possible to
imagine the beginnings of a sea-change

in favor of greater continuity and stability
in US-China rel.rtion$. If that happy
prospcct c()ntinucs to emerge, one can
conjure up a vision of further long-term

The Chino Business Review July-August 1996
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pr()gress, \\'ith thc major ec()n()nlic and
c(xnmcrcixl issucs (pcrmlnenl IUFN, NST

tre:ltnlcnl. rcsolution oi thc w.IO xcces-

si()n p()hlem. rcmoval of leftovcr senc-

ti()ns agxinst China such as the ()vcrsexs

I)rivxte Investment Corp. and 'I raclc I)c-
relr fn161 A8rnry prohilritirnr\) In,'vinE
touard resolution. We nright :rrrually h,e'

()n tllc r()ad to nhat nuny irrc n()\\'call-
ing (:(nnrncrciill Nomraliz1lli()n.'

Ilul \\'c'rc n(,t thcrc 11 t. 'nrrs r'r'ur's
c()ngrcsst)nal luttlc over iUF'N1NS]-is n()l
()vcr xs 7b(, clbio Btlsi es\ fi(,?i(,ll' g(xjs

l() prcss. xnd there remrin strbst:rntial
po(kels ()l cxtrir(rrdinariiy bittcr rnd vitu-
pcflltive ()pp()siti()n to n()mtxl trt(lt rnd
cconor:ic relalirns n'ith Chin:r.'llrc cxln-
rn8 (lf((1:' ernJn:llrnB lrr,trt tht rr'.,,ltrti ,n

of reccnt disputes could lx'scpanclere<i
irl :lnv m(),ncnt b1 a succcsslul congrcs-

sionul xssxuh on unconditionul iUfN:'NsT
or the passilgc of destnrctivc rltcfirxtive
Igrsl.tti"tt sr' [:<'h*ctl hy s(n]r( r'n (:.rl)i-

r()l llill.'lhc cretlibility, for lack of a Irct-

ler r,rrrrcl. of the executive lrralct policy

tr)w:lr(l (lhinil (which in Chincsc cycs

The depth of

Chino! disenchontment

with the United Stotes

is difficult to define.

rles badll darn:rgcd by the granting o[
thc visa to T iNans l-cc Teng-hui hsl
spring) rem:lins vilJl t() str()nger LIS-Chinx

ties; should dre Administmtion be backed

into a comer by a h<rtile Congress ovcr
MFN and rltcmativc legislation rhis year.

n'ruch of thc recent damage control could
unravel.

And then lhcrr is China itself. Thc
depth ancl intensit)' ()[ Chims elite dnd

lxrpuler disrnchantn)cnt \\'ith the liniled
states :tnd ()f Chinas increasinllly hrittlc
rcsponse to pc"rcc'ivcd LIS insulls an(l
pressures is difficult to define or measure.

Bu( mosl I S olrsr'ryr'rs hlve seen the risc

of such scntiments ()vcr lhc past t*'()

Vcars. and cenainly tlre Chincse media
arc. rcplctc *'ith prickl,v and svcn hostile

comnlentaries. while lhc resolution of
rh(' IPR Jnd ring mJSn(jls ((,ntr,)t'cri\i(s
sul,llgcsts:r continued willingncss in kc'y
(lhinrsc circles to negotialc differcnces
anrl find dignified accomm(xialion rvith
thr: tlnited states ()n f(xused issucs. it is

not clclr ho* fully or how quickly China

will chrxrst' to move foru lrd on thc re-

nl.linlnla l)l nes ()f ((,nlcnti.,n. c(()nrnni('
()r othcm'ise.

So we continue lo stridc for w*xrd, hut
,,n tiPtrr. h0peful lhal wc Jrc n,,n lr(gin-
ning to proceed in a rn<.rrc clignified man-

ncr to achievc' more stxble cconomic lnd
p()litical relations bet\r,een thc [,nited
Stxtcs Jnd China. But thc relative quict of
micl-June, folloning lhc' IPR scttlc,ncnt.
eould lx shon-lived. Let s hopc thxl, cofire

eutunrn and panicularlv c(nrc the Nelv

Ytar, *e ll he embarking not ()n rn()ther
nruncl o[ dcfensive nuncutcrs, but on a

nrLrch rrore F)sitive initirtive toward thc

frrrthcr norDralizati()n of []S-Chinx ((r)-
n(nni( !rnd political relati()ns.

O RC-As l A : Ll N I Qtl Fl l.t' Q U A l. I F' I E D'l'O l'ROV I D E

P R O F I'I'A I} I, F: I N S I G H't I N 1'()'I' H F] NI A R K F]'I'S 0 T- C H I N A

I

Our China research team frames market research issues using methods designed to
identify successful strategies for a complex and changing China. Let our deep experience

and knowledge of China's markets benefit you. Jl To learn more about how we can fulfill

your China and other Asian research needs, call us in Hong Kong at 852-2882-3042 (Fax

852-2882-4515) or in the U.S. at 908-281-3416 (Fax 908-281-5103).

ORC-Asia has extensive experience conducting research in:

Australia. China. Hong Kong . lndia . lndonesia . Japan. Korea. Malaysia
New Zealand . Philippines . Singapore . Taiwan . Thailand . Vietnam
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I.lrl) r'r.-.rr tlrr. I'll(- \r)r,ntl\

l- ,u,n. tlt.,n 5l l.rllr,,n,,rr rrurl-

I r.,rl crluiprn(nt, rrr'rr tllrn
E h.rlt ,,f ir in1p,,au,l. A((i,r(lrnj.l
to tTS-besecl Ilcaltlt ln(luslN Nl:rn,

iil.l(orcnt Ass()('i.rti()n slillistias. lhc
l'll(- is thc second'Lrrgrst nurkct in
.{siu lirr nrcrlical dcvicc\ illicr.fupxn,
lunrl thc llstest-gro\\ ing nLrrk(t l11

tlrc urrrlr.| Thc avcr:rgc r':rluc ol'ex-
isting n)(.(li(irl cquiporenl tn (lhinx.

rl rl)()ul $2,(X)o pcr l)e(l in I995.
wus Iirur tirnes $,h.rl it $xs in ty)0.
As lx)lh living standlrcls ind tltc cl

clcrly population (()nl inuc tll(.ir
r'uprcl incrcese-thc corrntrl' s ill
lu\r. lJ0 million citizcn\ ()v(.r th(.

.rgt, of (nt tr\ thc cncl ol tlrc ccn
trrrf-or,crltll lteltltlt curc cxpcnrli
lurc\ lrre surc t() risc. An(l (lh,nr's

Ninth Fivc-Ycar PlaD (9th lryl') g()xls for 1996-2U)0. li(rn ir)-
pnrving lccess to bxsic hclllh carc to rcclucing nxrnulity ntcs,
llso are likely to [rxrst rncclicll spcnrling.

l)rrt clespite all the signs r:l en cxpending nrerket, ancl tltt,
hct tltllt Chine's health carr s_ystcnr srrr'es roughly l.2 hillion
pc()plc rt nk)rc dlxn fi).(X)o lx)spilllls nrtionuidc, lhc ncrvs ftrr
firrcign nredical cquipnrnt pnxluccrs is s()me$'lut rni\cd. 'lhc

lnnr.ral volume. o[ mcdi(al ((luipr]rcnt imp()ns in (lhina h.rs

ht,lcl stcacly or c-vc-n dcclinecl in rc(cnl ye:lrs (.r-ee p l l ) 'l'hc r:x-
(cpli()n was 1995, (ltrring whi(i inrB)rts gre\\, 2r pcr.rnt to
$,)56 rnillion, accorciing to I)ll(l (lust(nrrs. 'Iirouglr hst yeur's

r Robedu Lipson is president of US-Chino lnduslriol
Exchonge, lnc. lChindex), o Eethedo, MD-bosed compony
thot rcpresenh Westem monulocturers in Chino. L,owrcnce

Pemble, Chin&x executive vice president, is responsible for
the compon/s business developmenl ond ffnonce operolions.

surgc can bc ttril)utcd. in pilrt, t()
()ne-tirDe purchascs (), cxtrcnrely ex-
pcnsivc c(piprlcnt such lrs gamma

knives, gcncrous Iinan< ing programs

in Finland, Austriu, uncl Norwly,
which lxrlsterecl nrerlical cqLriprnent

slles frt:rn tlx)sc c()unlrics, xrc als()

res;xrnsihle firr thc l$)5 increasc'.

And althotrgh mc<licul inrports
\,ere up r>vc,nrll in l(Di. cctulin cxt-

eg<>ries of imlxrns still klst ground t<r

chexper donrcsli(' sul)stilules. T()
maintain ,narkct slrarc, lirreign med-
ical equipment proviclers will have

tr keep close track of rclirrms in
(lhina s health cxrc systc[r, financing
lnd regulatory cnvir()nn1cnt. and
f<rreign tr.rdc rcginrc. Vhile vrnre o[
the changcs wrouglrt lry these re-

lirmrs should hclp li)rcign sales in
the ,loin8 m()re ditn(\rh.

Wth heolth syslem rehrms.,.

In Mlrch. Chinx s Nxti()nal Pcople's (l()ngrcss uppnrvcd a set

of arnbitioLrs qll lryl, ( )lricctives frrr thc hcirlth scdor. ilirncd xt

devising a svslcm in $1lich 'all Chincse pcr4llt cun acccss ha-
sic hcalth c:rrc ((rn rcnsurJlc \\'ith diffcrent strrtcgic stegts of
srrial and cconornit' clcr.elopmenl as u'cll :rs hclrkh rlcnrends

at differcnl lclcls. Spcci6c goals inclrrtlc int rcusing li[c cx
pectantry frorn 7() l() 72 ye.rrs hy 2tXX) irn(l l() 7.1 7.1 l)y 2010.

luml redr.r< ing inl'r,rl-, prt8nancy- :rncl rltilcllrinh-n,latcd monal-
ity rates by ()nc-lhir(l ovcr 1990 levels. !'unhcr, Ohinl lirt es the
cltallcngc of n lirrnting rtn unwicldy nltional hcalth cltrc systenl
plaguetl lry risinS cxp(nditurcs. rampent elrusc, lncl gtrwing
nunllxlts ()[ citizcns Nithor.rl insurancc covcnrgc.

Ovcr thc Plrst tN'o cler'acles. ChinJs tfl(liti()nxl universel
health carc systtnr lr:rs lx,cn tlisNantleci. ()nlv rul) Slalc run
insuranrc svslcnrs still cxisl: Stalc insurancc progranrs that

Chinr, othrrs toultl rnukc
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provide full coverage to rctirees, stu-
dents, and members of the Chinese ccn-
trul, provincial, ancl local govemnents
and the milirary; and large State-owned
enterprise (SOE) and collective enter-
prise progranrs that provide full cover-
age to all employees and partial cover-
rge lor dt'pendents. Significant ponion.
of the population thus ere not covered
by these State-organized systems. For-
eign-invested enterprises (FIES), small
collective and towfl and village eoter-
prises, private enterpdses, individual
business operators, and rural workers all
have had to hnd other ways to affange
for health eere. Some colle(1ivc and pri-
vate enterprises have contracted with
hospitals for the care of their employ-
ees, while others cover actual costs for
their employees. Still, many PRC citizens
must pay all health care expenditures
thernselves. tn 1995, only 23 percent of
national health care costs were covered
by the two State-organized insurance
systems. The remaining 77 percent of
costs were covered by self-paying pa-
tients or by some form of collective
health insurance.

The cunent limited insurance system,

thouSh, is characterized by irratiooal,
costly, and even abusive practices. The
system's problems have been com-
pounded by the cutbacks, over the last

three to four years, on State allocatiorls to
hospitals and other health care facilities.
,A.s direct State alkx'ations are no longer a

primary source of funding, hospitals are

looking to maximize reimbursements for
tests, consultations, procedures, and med-
ications. Hospitals have been known to
conduct more tesls than necessary to eam
revenue, for example, as Sute and other
insurance schemes reimbunie hospitals on

a per-procedure hasis. And doctors have

tended to prescribe more drugs-and
more expensive pharmaceuticals-than
are medically necessary because hospitals
lry to compensite for losr revcnue in
orhcr reimbursem(nt Jrcas by ahusing
their virtual monopoly on prescription
drug dist bution in China (ser p.l6).

The government has embarked on a
campaign to create a nationwide market-
based heahh insurilncc syslcm ('overing

lhe enlire populltion. to control n\ing
medical care costs and to shift more fi-
nancial responsibility for medical care to
individuals and their employees (.see 7be

Crl?, January-February 1996, p.u). Bei-
jing s effons to expand health care cover-

age, which began with two pilot prc>

grams in 1994 in Zheniiang, Jiangsu
Province, and Jiujiang, Jiangxi Province,

are being implemented in a large number
of medium-sized cities. The reform cam-
paign is designed to reconcile the needs

of China's health care system with the de-

nunds of an increasingly market-oriented

economy by integr.rting existing iob-based
insurunce schemes with private accounts.

These in-surance program,s are integrating
market forces into the health care system
Iry requiring individuals to co-pay prior to
treatment. The co-paymenls, rypically 10-

20 percent of total medical costs, are

taken out of an indiviclual's 'insurance ac-

count," which is made up of a set per-

centage of the individual's wages. Be-
cause patients are responsible for a

portion of their medical care costs, they
should have a greater stake in demanding
cost<ffective treatment.

Othet experiments reportedly under
consideration include "capitated cost"
systems, in which the local insurance
provider-whether the employer or the
locally managed hc'alth insurance fund-
pays a hospital only a flat per-patieot rdte

for medical care; a system in which hos-
pitals are reimbursed for treating insurecl
palicnts on an Jverage per-clay cost b:rsis.

as opposed to the current per-procedure
system; and a scheme allowing hospitals

lo JJminisler earmarked funds [<'r an in-
sured population. In this last option the
State, hypothetically, would tax the
salaries of a town of 250.000 residents to
rxise Y50 million ($6 million). These
funds would in tr.rm he spent at the dis-
cretion of the hospitals serving this popu-
lation. Any of these approaches, if imple-
mented, w<,uld lbr(c hospit ls Io strivc

for grcater cost efficicncy. Though such

attention to the bottom line might lead
sorne hospitals to restrict spending on
equipment, (nhers likely would invest in
more efficient diagnostic and treatment
equipment ls a way to improve prof-
itrhility and Ihe qualiry of pitienr care.

..,come new purchosing priorilies

Thc cutbacks in Sute funds for health

care, as well as the moves toward refomr.

have left the mcdical equipment procure-
ment process substantially decentralized,

allowing hospitals to make independent,
but sometimes ill-advised, purchasing de-

cisions. Up until the early 1990s, impon li-
censes were required to impo( medical
equipment into China. Once the United
States persuaded China Io climinate im-
port licenses during the 199,{ market ac-

cess talks, several big-ticket medical de-

vices, such as computed tomography (CT)

scanners and magnctic resonanac imaging
(MRI) equipment, could be imported
without licenses. And as Chinese hospitals

were able to import these and other for-
cign medical d(viccs more ersily. foreign
marketers of medical equipment thus be-
gan to take note of how hospitals make

their purchasing decisions.

Hospitals rely largely on patient fees to
recoup their investfilent in imported med-
ical equipment. The levcl of fees hospi-

tals are able to charge, however, depends

on how they fare in the State'$ evaluation
system. Hospitals in China are graded
based on their size, depanmental offer-
ings, professional staff ratios, and specific
medical equipment. Achieving the higher
grades of "3A," "38," o, "3special" con-
fers prestige, eligibiliy for the highest
State reimbursement levels, and the right
to charge a premium fbr services. The re-
imbursement level in tum affects the <-al-

culatir:n of thc payback period on an in-
vestlent in nedical equipment, so a

lower-grade hospital is severely limited in
its ability to purchasc expensive irnponed
medicJl cquipmcnt. smaller huspit:rls in

towns and villages are much less Iikely to
achieve higher rutings because they lack
the resources to upgrade their facilities
significantly. Comparatively wealthy hos-
pitals at the municipal. provincial, and
nalionxl l(vels. th,rugh. may tend lo in-
vei't lheir r(rour(es in n,p-qualiry diag-
nostic and other equipment that can help
them bcxrs rheir ratings.
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'Ihe sccrrncl ,It()sl ill]p()(irnt critrri()n
rn.r lr,rsIitrrls prrrr.lr:rsing dtrision rs

wlrelher x cenain cquip,l]cnl pLrr(hrrse

u'ill pft)vidc il lirst ruturn (ln investolcnt.
A lcs lriglr-rnrl lvprs ol rttctlit.tl urltrip
menl cxn a(hicve intetnll r-llcs ol relunr
()n investnrcnt of 25 perr-cnl or ntotc
lllr, 'uglr l):rli( nl l-t-es :tn(l Slrll(' rcitlr
lrurseurenl. SLrch high rclLrm (ltcs hxvc
l)ccn thc iorpctus hchincl tlrt |e<cnt
:\\ifl Br,'wlll itt thc itttlrrrt Jn(l i,)inl-
vcnlurc l)r)cludi()n ()f s()phis(icaled di
:rgn()slic inragiog cltvices. inc[r(ling (]'l'

.c:rnrrr,r'.. u'lriclr us( \-r,lls to t:tkc rrr-
Irges ol lrocly sccti(ns llnd a()st li()nl
S500.000-$l nrillion: MItl clevices. u,lrich

rrse mxgnctic lieltls to takc irtngcs of
l)()dy scclions lnd cost up to Sl.5 nil
lkrn; ancl color cloppler ultrasound rnr-
cllincs, \\,hich .ost S200,000-$.150,000.

Iorl)on\ (,1' 11,)n in\u\i\'( :'urAi(.rl (qurl)-

olcnt are also in denrand. For cx:Lmple,

lincur accelerat()rs (qhi(h (\)sl iu()uncl

$700.000), r.rsed together witll $400,000

x-knifc rnachines, an(l gamma knivcs
ulrirlr rt,st St rnillr,,n r.tr lr-.trc lrring
pllrchasccl t() tre.ll neurolo{.iicrl xncl
s()nc sPinal tunt()rs.

Clinesc ll(xipitals also base their;>ur-
chasing decision ()n a rnanufitcturer's
technical supp(xt pa(kagc. Chincse pLrr-

chlsers generally arc willing to pay a

premiunr fi)r lls medical dL-vices be-
cause their quality and technology are

often among thc best in the world. lhey
negotiate heavily, however, for gcner-
ous technical after-sales support agrce

ments. Though the willingness t() pro-
vide a seNice contrrct is key to any
long-tcnr nrJrk(ling prrgnrrtt in Cltrn:t.

forcign supplien often fincl the comnrit-
mcnl to service expcnsive. xs thc (lhi-

ocse system makcs it very difficult to
collect payrnent lirr oul-of-warr:rnty ser-

vice work.
The inability to colled payment in /"/l

fiitbi ar:l(l Chinese hospitals' reluctancc

to pay in fr:reign (urrency-for scrvice

c()nrracls poscs a reul challengc to foreign

medical equipnrent \upplicrs FL)reign

companies may be tempted to stop pro-
viding seffice to hospitals that fail to pay

thcir servicc bills. But hecausc service
ranks among tJre top factors influencing
purchasing decisions and also has a direct
impact on a company's reputation in the
markerplace. suppliers intending to bc in
China for the long term must be willing to

Of the med ico

devices in demon

Chino, imoging

equipmenl used in

diognostic procedures

wos the most populor

import during 
.l990-95

shoulder tlre c()st ()f iln expensivc ltflcr-
slrlcs servict'((,ntlir(t. ()r risk losing sales

t() nl()rc gcncrous competitors

High-tech imports

of thc n]edicxl devices in demantl in
Chin:r, i,rugi,rg cquiporent usecl in cliag

n()stic p()(edures wxs the n()st p()pttlaf
inrpon categ()ry during 1990-95, xs tft-
quent use of suclt devices-firr which
hospitals charge high fi'es lrc iLn easy

source of revenuc. CT, MRI, and ultra-
sound devices will c()ntinue to lrc poprr-

lar investfircnts, as hospitals in smallcr
cities end Iowns l(x)k k) lnx)st their di-
:rgnr,\ti( ( irl,Jl)ilrtici'. while othrr hospi-

tals invest in replacement or upgradec!

equipment.
Physicians iue quick to point out that

thc lrrgh-tech. expen\ivc ntacltrncs im-
prove their abiliry ro deliver basic care.

Tlle ne$ regulati()ns goveming the over-

all system, including thc- gcrding and rc-

imbursemcnt mechanisms, also arc clc-

signecl to irnprove llre level r:f basic care.
'lhr <lrrulity .l curt lik<ly uill l,e rern-

firrcecl. t<xl, by the more market-orientecl

hcrltlt r.lrc' sy),len). Js Chincsc puticnt.
themselves now have greater ability to
choose where to receive hospital or out-
patient care.

As any healdl care system develops, it
spcnds nroney 6rst on diagnosing what is

wrong with a patient, and then on what
it needs to help cure and care for the pa-

tienr. Ihrough hospital suppon services

and instruments such as sterilizers, for ex-

ample. In recent years, marketers of med-

ical devices in China have witnessed in-
creasing demand for specialized
treatmcnt equipment. such as x-knives
and gamma knives, along with traditional

surgicxl instrunrcnts lncl gcnerll opettl-
ing roonr surgicxl equipnrcnl.

The finonring chollenge

ln lhe I)ils(. thc l)ll(i g()\'crnnlcnl li-
nlncecl n,-'arly all purchascs ol mcdicei

cquipnlcnt end tlcr,ices. On tlre dcclinc
sincc thc clrly 1990s, xclu.rl l)RC g()!enr-

lcnt grants:incl strhsirlies now trrvcr lcss

rhan l-ivc perccnl of (lhinr's mccliral
cquiprrcnt spen(ling. As clirecl govcrn
nrcnt spcncling ()o ,rrc(lirxl equipnrcnt bc
gnn to l':rll in llre exrly I990s. h()spitrls
seuldrctl tirr' othcr \\'xys 1o pi! lix lheir
cquipr)leDt invcstrr('nts. S(ntte h()spitals
rclicd on retainc(l carnings lncl nradc only

the lrx)st essential purcluses. When crcclit

s,:rs,lorc readily araihble in the early
lro0s. rrr:lr))' lto.yrituls rvcrc .rl\l( l() r:lis(

money through donlestic l)anks. ()tller

non-hunk finan(iill crllitics ancl. ieler.
Illrough issucs of private-placenrenl delrt.

In s()Ire cirses, enterprises u,ith contracl
l>ascd medical care relationships with hos-

pituls al'o rvr.'re 6r,,,d xrurrr':' ol finlnr ittg.

Crcdil [r()lD cven t]resc conventi()nal
sources l>egan to dry trp in the I+)2 aus-

terit,v drivc, so the nlorc creative hospitals

sftrned to sell br>ncls to their owr cmploy-
ccs. olfr'rinE rrrn:,itleralrly r)rr)rc :tnrJ( livt:
relurns than the rates available fionr othcr
invcstments. The govemmcnt lras begun
t() disci)rrrxg( tlris ntcthoLl of r:tising
funds, since it makes centriLl control of
the monL'y supply rnuch more ditficult,
but mrny hospitals continue to issue thcir
r:wn lx:ntls. !ftrrc rcccntly, srrnte ltospi-
tals have attractcd l)oth loreign and Cli-
nese clirect invcstment funds, in the forrn
()f l(,Jn\ II):rl rl,r n()l rt'qtrirc x sovr'rcign

PRC l)ank guaflntee or even as complcx
j()int venture arrangemcnls Assessing and

creating stRlcturcs lo dell litll credit risk

are increasingly iorportant to foreign sup-

plierl; of hospitals in China.

Thc scarcit,v of financing continuc-s to
lre the largest hindrance to medical de-
vice impon growth. The financing prob-

len is panicularly severe for LIS suppli-
ers, whose share of irnpons in 1995 lost

ground to suppliers from other devel-
oped countries f<rr the second consecu-

tive year. Many US exporters find the US

government's export credit system too
slow-moving and restrictive to enable US

medical equipment exports to compete
effectively against other developed-coun-
try suppliers with more aggressive gov-

I
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1992 guidclincs pr()hibit l)elow-rlurkct-
rate loans for comorercially vial]le pro-
jccts in China and other mi<ldlc-inconre
countries. tr.lnsactk)ns of less than $.1 mil-
lion, or proiects that are judged n<l com-

The most successful

foreign medicol

equipment suppliers ore

lhose who ore able to
help hospitols finonce

their purchoses.

mercially viable, do not fall under the
OECD rules. These loans, coordinated
through bilateral agreements, allow com-
panies from these countries to gain mar-

ket share in China. The US govemment,
though, does not initiate concessional
loans Lo commercially viable projects,
and has only lirnited funds to make fi-

nancing pr()p()sals to counter the soft
Ituns offered by othcr countries.

In some cases, however, the Expon-
Impon Bank of the United States (Ex-lnl

Bank) can use its tied-aid poliry to help
LIS comp:rnies compete against tied aid
offers from other countries. In 1996. Ex-
Im Bank helped tls-China Industrial Ex-

change (Chindex), a distributor of US

nredical equipment in China, compete
succes,sfully against a foreign softloan of-
fer frotn Ausria by providing an $8.4 mil-
lion low-rate loan package for tJS med-
ical equipnent exports to China. This
was the first ExJm Bank tied-aid loan ex-
tended to China. But despite Ex-lm
Banl< s willingness to match soft loan of-
fers by US competitors, US exponers will
continue to be at a disadvantage, com-
pared to their counterparts from other
countries, as a result of Ex-lm Bdnk's in-

ability to initiate such loarLs.

A new regulobry environmenl

In addition to financing difficulties, US

suppliers of medical equipment must con-
rcnd with the ups and downs of an in-
creasingly regulated Chinese market. Two
new sels of regulati<.rrLs that tcDk effect re-

Chino's Medicol Equipment lmpo s, 1992+5
nillion ($)
tl4,o
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ernrncnt-backed cxport financing pro-
grams. The categories of LIS medical
equipment impons, sLrch ls ultrasound
and dental equipment, that continued to
grow despire the overall stagnation did
so either because the ilrponcd product
h:rd n,r effer'tivc d()n](r,tic ()r i)rcign
competition, or because the US supplier
found a way to finance the deal.

Indecd. thc mosl succcssflul forcign
medical equipment suppliers are those
who are able to help hospitals finance
their purchases. Some foreign compJni(s
bear the financing risk themselves by of-
fedng extended payment terms to their
bert customers. These salcs sometimes
involve paymcnt periods of up to five
years, imposing on suppliers the added
burden and risk of debt collection over
time. Forturately, most Chinese hospitals

are slow but ultimately reliable partners

in this regard.

Other successful supplieni have intro-
duced direct investors to their custorners.
One direct inveslment scheme involves
an arrangemenr by a foreign investment
fund to purchase a medical equipment
system from a sepaiate foreign supplier.
The equipment is then sold to a hospital
in China that is known to be able to de-

Iiver the paticnt krad. end thus the reim-

bursement fees needed to meet the re-
payment tefins. Llsually 25-30 percent of
the sales price is repaid each year for
three to four years- The legal form this
arrangement takes can be a contractual
joint venture between the investment
fund and the hospital. antl sometimes
also with the equipment supplier, who
offers a service contrac't either through
thc manufacturcr or Jn agcnt. Tlle in-
vestor often rctains legal possession of
the equipment fcrr the duration of the re-

pJyrncnt pcri( . The ho\prtal is rer'pon\i-
ble fbr making thc preparations for the
unit's installation, though such costs als<t

may l:le frnanced. At the end of the re-
payment period, the hospital owns the
equipment outright.

The most cffective strategy, however,
involves goverrunent-sponsored expon fi -
nancing. Isracl, ALrstria, Norway, Ger-
m.rny, Spain. and Finland, imong others,

havc lxen panicrilarly aggressive in offer-
ing llovernment-guarxnteed loans for
nrcrlic'rl rqttipntt nl (,\p,)rls t() ClrinJ
l-hough tht'Orgxnizrti()n fr rr Economrr'
C(x)perution and Devebpment (OECI)) s
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cently should have a panicularly strong

influe,nce on Cllina s medical equipment
n'urket. ds of January, the Statc Phamla-
(clrti(xl Adnlinistration of Chinx (SPAC)

requires all mediclll devices marketed in

Chinx to l)e rcgistcred ancl approvccl [<rr

salc hy SPAC offices. l'oreign equipnlent
prrviclers slancl kr glin a considerahle ed-

vanrage iiour this chdnge. since SI'AC has

decided to lc.ept ceniflcati(ns grunted l)y

forcign rcgulators such as thc ITS F-ood

and Drug Aclnrinistrxtion rnd equivalent

agencics in ()thcr couitries. Local nlxDu-

facturers, meanrvhilc, will hlvc to un-
clcrgo lengthy appliclti()n ancl lpproval
procedurcs. in rn()st cases at lrral pltlr
nuc('uticll x(lnrinistralt)n olliccs in their

honre prrrvinces. SorDe local nunufJctur-
ers will havc to conduct clinical trials ancl

re-submil rcsults xnd (k)cunrcnts ilt thc
ccntralg()vcrnment level, after clearing all

the hurclles at thc locxl lcvel.

Anr,llrcr.(l ('l r(l{ul:rlion{. Ihc l)r,,\i-
sion{l l\'lcusLres fi)r tl're Aditinistrdlion oi
Insallation arrd Application ol Lrrge Mcd-

ical Equipment, may lnse nxrre pnrblenrs

ftrr f<rreign compilnies. Issuecl in July 1995

hy thc Ministry of l'ul)lic Health (MOPH)

Equipment to be

used for scientific

or educotionol

purposes con siill b

imported du!-free

where the distribution of high-end equip-
ment tends to be quite unt)alanced. For

example, Beiiing, a city of I I million, al-

ready has more than u0 CT scanners and

over 30 MRI installations.

The MOPH ruling seems to have been

spurrcd by the 1994-9i import of 13

gamma knives (there are currently only
atxrut 60 systerns worldwide). Scveral of
these sophisticated ganrma knivcs were

installed in srnall hospitals that lack the
ahility l(' usc thern propt'rly. and in-
stances of misuse hirve pr<>mptcd several

nulpractice suits. Dcspitc the benefits of
the new regulatiofls, some fbreign ex-
poners still w()nder whether these rcgula-
tions miglrt lT used to replace the impon
licenses elirninated rwo years igo.

Tlrc forcfun trode umbrello

China s shifting rrade picturc rl$o
prornises tl) aff'ect the clifiute for inp()rts
ol li.rreign mrdital (quipmcnt in con)ing
ycars. In its decade-long effon to gain ad-

lnrs{ir)n t() the V/,rrld Trlde ( )rgtniz: rli( )n.

Ch in:r has undcrtakcn far-reaching
changes in its foreign trade rcgime. The
ox)st recent and perhaps most dramatic
rcfonn-the range of tariJl cuts that took
effccr April 1 -.rrrually will hlve linle im-

pact on the medical sector, since the ba-

sic duty rate firr most medical equipment
remains unchanged at 12 percen( (see

IrJ('cBR Mry'Jun( I9q6. p.44). Sonre mi-

nor relief has come in the form of lower
duty rates for chemical reagents, needles,

and syringes, Ixrwever.
The April 1 loss of duty exenlptions on

capital cquipnrent impons likely will have

nxrrc ol an impact on the medical sector.

Dut, exenptions are being phased out
for equipment imponed drrough Special

Econ(nnic Zoncs. cquipment purchased

throtrgh soli-loan financing, and cnpital
equiporcnt imported hy ioint venturl-'s.

Significlnt aorounts of nredicrl cquipment
previousJy entered China through elclt ol
thcse channels. Equipment to lt uscd lbr
s('icntific or cducational purposes can still

he inrportccl clutyliee. thotrgh. rvhich is

grxxl ncrt's lirr nrany imponcrs o[ treciicel

e(luipnrcnt s()mc lrospit:rls lravc hecn
kn(xvn k) (hlllgc thcir nilnrs 1() qullifv
lrs rcscarch institutions.

Operoting limitotions

A nunrl)!-r of tirreign corrrpanics hlr.t
ti)rn,cd i()int ventLrles lirr lssrnrhling ol

e

as x orinisteriill nlling, tlle ntcilsures rre
worclcd lc,ss precisely tlren the SI'AC rulcs

lncl thus rrc suh,ecl k) a varicry of inter
prct.rtions. Thc iiPPxrenl purpose ol tJrc

NIOPII nrling is ft) ensurc tlte efficicnt el-

l<ration ol rcsources and scnsiblc (list l)

urion of llrge mcdical dcvices Il see,rs

thilt the Minislry mLls( n()\\'approvc lll
purchases rncl installatlurs of the largest

lun,.l ntort ,'xpt'trsirr (JlLg,)rlcj. (![ ('qtliP-

nrrnt. inclLrding thc l\'lRI, (lT, x knile. rnd
g:lmnu kni1e. lkrspitals that rcquest pL'F

nrissi()n to purchase sr.rch dcvi(cs will
neecl to obtain xn MOI'll "cenific.rtc r)f
neecl.' This systrnr. cornnn)n in otirnv

Llrlrntri(s. lllrv lr( lp thc \iltr:rlr.rn in LlrinJ.

World l),welopment Report tffiz
Frcm Plan to Market

rvrorld Develooment ReDod 1996: From Plan to
YY arket srepi back trori the extraordinary array of
receol €verts and policy changes in 28 former cenlrally
planned economies-in p..licular. those in central and
E6rern Europe and the newly independent slales o[ the for.
mer Soviel Union, along wilh Chinr, and Vietnam-to ask
what we have lexrned rbout the inSredients of any successful
lra[sitioI and how they should be pursued.

Ih€ P?por, addresses the initial chrllenges of lransition.
how thev hrle been met in different counlries. and how they
mry be mer in others. It.lso loolc beyond the eatly rcformi
and analyzes the longer term agenda o[ consolidating them by
developinB the institulions 

^nd 
policies which will help new

systems to develop xnd prosper ovet time.

PabLtblJot tbc VorU BanL bf oxlord Urbcrstry Pftss
[nSllsh (tlardhack) &ock no.6l l08B (ISBN 0-19-521108-l) l{5.95
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Chines. .dilion lodhcomiag in Scptenb (pdpefiaat<)

stock no 132(88 (lsBN 0'8213-326&6) $22.95

for gsymonl tn local currsncy, contacl your tryorE Bank Oisllibutor ln tn. U S conl.cl: Tho wodd Eanh PO.
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manufacluring medical electronics in
China, including General Electric Co. and

Siemens AC, knh of which manufacrurc

CTs; Anal<>gic Devices, which manufac-
rures MRISi and Hewlett-Packard Co..
which :rsrmbles ils mid-priced ultrasound

equipment. Many companies feel, how-
ever, that the benefis do not outweigh the

costs in adcled fiunagemcnt complexity
and qualiry control that a medical equip
ment ioint venture can iocur. And fufure

ioint ventures will be more expensive to
establish, bec?use companies will have to
pay impon duries and value-added tax on
imponed equipment.

AI prcscnt. thcrc seems () he increasing

interest in thc local manufacture in China

of such medical consumrhle prftlucts as

disposable syringes, adhcsivc bandages,

catheters, chemical reagcnts, electrodcs,
and ultrasoni( gel, for wlrich local equiva-
lents gcnerally do not exist. Forcign com-
panies are pursuing hoth ioint ventures
and wholly foreign-owned cnterprises
(wFOEs) to manufacture these typcs of
pr(ducls in China. tlc(lon Dickins{rn and

Co.. for exanrplc, rcrcntly frrrmcd a joint

venture t() manufacture ils vasotlar acccss

produrt-s, sueh ls disFrsahle syringes. in

Suzhou. Jiangsu Pr(x'incc: xnd 3M Oorp. is

licensed to manufacturc elcctrqles and
denul pnr<Jucrs Jl its \(/FOE in Crohejing.
Shanghai s high-tech industrial zone.
Vhere mc<licll consumrbles arc con-
cemed, howcver. unlcss the ()pp()nunity

illso cxists (() use Chinx rs :rn exfx)n h se,

foreign 6rms oftcn find it tlifficult to make

the v(nture Profitahle rn thc n(.Jr l(rm.
Anodrer set of options for medical de-

vice companies interested in exponing k)
China is to operatc thnrugh a rcprcsenta-

tive ()mce, sell tlrrough kral distributors,
or w<lrk thnrugh thc rsprcsr.nti.ltive ()fn(c

of a foreign distrihuror. Likc FIES. repre-
scnlaliv( ()lficcs rrf frrrergn (\),rrpJni(.s
(:rnnot distdlrulc irnlxrncd grxxls and are
n()t permirted to engage offrcially in srles
activities. Thcy can irct only <n hchalf of
thcir home r{fice and lrc nrt alkrwed to
bill hospitals direcdy in lrral curren<y.
tiough thcy crn (iurl, out marketing ac-

tivities and sign <>rden on behalf ()f hexd
office perxrnncl f<rr equiprrrcnt and tech-

nic l supp()n. 'l hc.se rcslrictions d() n()t
hinder medical cquipmrnt salcs. hut dift-
culties arise [<rr companies that se,ek t()
pr(,\'ide. Jnd hill [r:r, rlier-saler sen ice.

Sales of smaller, lowcr-cost pnxlucts irnd

Foreign componies ore

increosingly interested in

monufocturing locolly

such producis os

disposoble syringes ond

odhesive bondoges.

Smallcr distributors tend to specialize in
individual market segments or geo-
graphic :rr(as, but larger orSanizations
can clevekrp nation*'ide cxpenise. k)cal
distrilrutor:; may solve the problem of in-
c()untry k)gistical disribution and dired
l<x:rl currcncl billing t() the hospital. but
may not provide rhe professional mar-
kcting and s:rles skills to enter the mar-
kct successfully.

lb*et prognocis

Ongoing ref<rrms in China's health qlre

systenr and econorny will continue to pre-

scnl ncw challenges to foreign medical
cquipmenr suppliers. The government
seenrs dctcrmincd to shill more account-

ul)ility onto the shoulders of both medical

scrvirc providers and insuren. Such new
resp()nsihilitics nlight, in the shon term,

cause hospitals to purchase more conser-
vativrly in c lqories of cquipmenl r,herc'
thc rcinrbursement levels arc changing or
unclcr consirleration as a consequence tf
thc hospitxl gracling syslem and lhe ongt>
ing insurancc ref()rms. In one specific
cltsc. I hospital s Jdnrinistnltor-"i $llnted t()

upgracle the hospitals clinical chemisrry
tapability with an entircl,v ne*'technol-

Help ng Companies Succeed
n Ghina Since 1978

"We put vears oJ e.rpcrien(e dnd insight to r+'ork
in planning, negotiation und implementation of
specifi( projects and nissions."

- George P. Koo, Sc.D. MBA. Managing Director

Former: Vice President, Chase Pacific Trade Advisors
Managing Director. Bear Stearns China Trade Advisors

lnt€rnational Sarategic Alliances, Inc.
1265 Montecito Avenue

Suite 109
Mountain Mew. CA 9404-l

Tel: 415-969- l67l
Fax:415-969-1671
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consunubles are hard to make profrtahle
under this framework.

By operating through an experienccd
ancl established foreign disributor, a for-
eign supplier ean hencfit lirnn rn in-
country, Westem-style sales force with
Vestem-style rn lnaSement and market-
ing expenise. ln gencral, a single-pr<xl-
uct manuficturer cJn utilize effedively a

foreign agent/distributor nther than sct

up its oq'n direct marketing. selcs, and
technical suppon operati<lns. Thc f<rr-

cign agcnt disribulor mJy. in tum. uti-
Iizc kxal sub-<listributors, depending on
the specific product cha ractcrist ics.
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medie equipment market, though. The
e('onomy's cycle of a few yean of high
gr)Mh interspersed \,\,'ith periodic efforls
by the central govemnrnt to slow down
growth by resricting (redit have hit the
medical cquipnrent sector panicularly
lrrd. The abiliry to provide altematire fi-
nancing arrangements, (herefore. will
continuc t() be crucial. But despite thc
hrl and coltl s1^-lls of Chinest' economic
p(,liq, in('()nr(:' lnd sundlrds of living
arc rising stc:(lily. Chinr.sc citizcns in-
creasingly will dcnrand more of their
hellth carc system and, as in the past.
(lllinesc h()spitils will find much of what
lhey ncd lt(nr lls supplicrs. k

A New Birth Experience
(lhilcllrinh is ir ()n('c-iD-x-lildirl(' ('\l',c-

ricnct, lirr nl()r'l (.hincsc totrp['s. rncl
ultrlr' tltr. \1'trrrlr\'\ \l.rn(l.tt(l (,1' lr\inr.l
({nllinu(\ l() risc. thc strnd:rrd ol rnrtlir'rl
trrrc. r.Pcri:rll! in ()l)\t(trir\. llJs not
(lr.rilc k(l)l trP. Ifut('mir\ \(n-i(c\. (j\'(11 ill
(lhin:r s l)t\t lr():Pit:rls, ul.('genctrllr .ttlt'
<;uate lrtrl littlt rnort. \\'lrris :trc oltr-
crorxltrl :rncl nlrr\( \ t( n(l to pror itlt' lilth:
in lhe $.rt trl r,r.[rrrrtiort untl srrlr1rrrn irr
n($' l)rrcn(r llxpitrlr .rlvr rir nlll irlkrTr

lirther\ l() ilt(n(l ()r lirk( l);lrt in l)inlls
Ilul l)r Ilrlj cn(l r)l l9(.X). (\l)((l:Ilrl nr()lh

ers in (lllinir uill ltuvc unrllrtr r1>tion: tlte
Itciiing t nil((l l:rrrlil! llcrlllt (,cnlcr. l
l)int v(!ltutu lxtrv(t'n t:S (lltiru lnclLrstrill

llr( hirnlc (Chin(l(\) untl thc'(lltin<sc
Acatlcnry o[ I|cclicll Scicnccs.

Ilciiing tlnit(d s vcst(rn physicirns
ancl nrirlu,ivcs rvill proviclc gcncral
utxncns he:tlth seni(cs, prc'nxlirl cxre.

lalxrrltory sen'i(cs, imntuniznti(rns, ltnd
p(\liiltti( .Jr('. ln lJrlnirrn l(, Jlx)\\'(xsrnB

strtc<)[.llrl]-an knrily lrerlth (irrc \cni('es
t(, the Chinese rrredical cstablishrncnt.
Bciiing tlnited q'ill otTcr an inrF)rtant op-
ti()n l(, cxl^-danl cxprtriart('s. No longcr
s.ill prcgnant cxprtriates be f<rrced to
ch<xrsc trtween making do in a Chinese

hospital or flying homc *'ell beforc the
baby s due drte. The rcnterpirr:c of the
proic^ct will he the clinic's nxrdem lalnr
and delivery suites nrodeled after wcst-
em-stylc biflhing centcr:;. Vonren will be

able to spend their latxrr, delivery, and
re(ovcry in a private suite \r.idr r(Dm for

lJnlily nrr'ntl)crs. \lhilc kxal Itospital nu-
tcnritt, wards sdcl<rrn lllrrs nculxrnt llt-
l)i(s ('r thcir fathcrs to stut ()\'( roighl in

tlrr, s.urrt, rrrrrtt ur tlrc rnotlrr'r. llcrlrtrg
I nitctl s'ill eoeor.rraflc thir l)r:r(ti(c.

'lh. rr' .trt' .tlrr.'.rrlv siSns lh.rr (:lrrl:r .
gro*irrg oritkllc an<l uppt'r cl:tsst' arc
u,illing to pJv r prenriunr lirr top-nottlr
nrctlical scn'iec (lltin:l (urrcntlv hl\ irl

Ic:rst 6vc rrrrlliort l.llllili(s Nrtll .rrtntr.tl rrt-

conrcs aln['c Yi{1.(}l) (56.lIl)). xn(l nn,r(
tlr:rn {,n(. rrilli{'n IJrrili('s \\rllr \(irrl\ in

conrrs o[ \'l nrillion (S120 o{)l)) .rod
Iriglrcr. .rrt,()rthng lr, (:hin.r 5 :l:rt(' 5l:rlirli-
<ul llureeu. ivan\' ()[ thcsc |coPlc havc
lived rlrrond ind lrxvc lhit-hiln(l kn{)$1-

cdge (,[ vestrn] hcaltlt citre slxndards.
lhtil flo$, thosc willing to spencl thcir

moncy on premium<luality mcdicll crrc
in (jhina could chrxrx'only fnrrn tlre spr-

cial wards, sonrctimcs callcd "Forcigncr

Virnls" r>r "Ovcrseas Chin('sc wa(ls. cs-

tahlished at leading hospiurl.s rrrund thc'

country. \(rhilc thcir fac itie.s rr('supcri()r
lo rhose of $andard PRC hospitals, such

wards nevertheless hlve trorrble distin-
guishing tlrmselvcs fronr the hospitals in
*hich they are lrxzted. [s their nusing
staff and suppon serviccs usually lrc
sh:rred with the rest of the hrxipital, the

primary advanrage thq ()ffcr is a rn()rc

lu.trious and spaci()us private r(x)or.

Unlikc other ioint-ven(urc clinics.
which tend lo conc!'ntrale on oul-P:r(icnl

and emergency- services, Beiiing Unired
will allocare bed space b<xh for ne*'

nr()thers lnd lx(liutric pxlirnls. fhc center
also u'ill hrvt :l ,irll] cquippe(l surgicxl
tll(,:llcr li)t cirrsllriiln s(<1i()ns rtml .l{-lxrur
profcssional slafling. A[tcr this ycar's

<,1^-ning ol thc llugship l)eijing unit. addi-
tl.nul ((,nlcr\ :rrt, s( Ir(dulc(l I ()l)cn rn

(nhq (ili(.s thn)lrghout (lhinas c()irstrl re'
giorr. l'hc lkiiing pil({ centcr \\'ill s('n'c xs

l nr cl. ollcnng tnining und rcllrr.ll scr-

r ircs lirr th(. rcgirrnal r.linics.

R)lx,tl/] Lilrnnt

Rohert Gqxlwin or
lawrence Pemble

Us-China Indust al Exchange, lnc,
7201 Vis€onsin Avenue. Suite 703

Be*rcsda, MD 20814

Tel: 3Ol/2117777
Fax 1O1/215-1719
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ogy bar, hut delayed the purcha.sing de-

cision indefinitel)' hecausc thcy wc,re not
sure tlrcy could get rlre lpprov|l f<rr thc
reimburscment levels ncecled to finance

the purchasc. Noncthclcss, the reforms
pronrisc a morc rati()n:ll and financially
s<rund hcalth (irrc systcru lh:ll will, in the
long run. lx in a bettcr fx)sition to buy

the world s leading mcdicxl technology-.

ln th( slron rcnn. ssscntiJl diJgn(L\ti(
instnrfllcnts suclr ]s gls, MRIs. and ul-
tmsound rnachincs will c<lntinlrc to havt'
a significant nurkct in (lhina. espccially
as lxrspitals adcl ncrx' clinical cxpal)iliics
t() cxisting lccl)n()k)gics.'Ihe rnarket lirr
mcdical e(lLlipn]ent nlay grow, t(x),:rs

foreign companies begin k) set up thcir
own medical facilities in China. Chindex,
for example, is near to opening its joint-

venture medical clinic in Beiiing, which
will provide obstetric and pediatric (!rc
for China's expatriate cornmLtnitv (.ic(,

bebw). The nurket frr medic:rl c'onsunt-

atrles uscd in diagnostic testing cenainl)
will expand significantl)' as qcll. ls
China improves it:' (li:'crse-s(rccninE
prd(x'<rs. And tlcrag:utic instrumcnlr-
tion and relatcd p3tient carc ancl lrcalth
care services will c'()nlinue to cxpand ls
the nredical system nlqlcmizes.

Economic reforms are sure l() ca[rsc

sonre shon-ternr dislrxati,rns in (llrinl .

lirr rrrIIitirrrt,rI rrrlirrrtrution. plcrtsc

tteiiinS I Inited Family Hcalth Cenrer

2 Jiangtai street, ChaoyanU District
Iteiiing 100016

Tel: t\6lo/ 1391O777 45

Ii lh! l lildl .\ktl.\.

The Chinq Businesr Review . July-August 'l 996



!
on Your Hotel

Accommodation
In China

,t)

a
II

I
I BIG

GS

,A

l.
"L

ln addition lo these money-saving discounts, you will also enjoy a host of other

value-added bencfits. All alr designcd to make your stay with us this summer a

thoroughly enjoyable cxperience.

BTIJING
ltNc cuANc

Ntw woRrD Hortr
Standard US$95r
Supenor US$126
Jun2'Aug3l

CUANOZHOU
CHINA
HOIEL

Sup.rior US$l l2
Deluxc UStl20
Jun2-Augll

HANCZHOU
DRA@N
HOrfl-

Supcrior US$91
Dcluxe US$98
Jun2-AuE3l

HARBIN
Ntw woRu)

BE r NC HOItt
Superior USt68

Suirc USSl53
Jun2-Aug3l

SHANGHAI
YAN6TZT

NEW WORLD HOIEL

Standard US$105
Superior US$l l7
Jul l5 - Aug 3l

SHENYANC
Ntw woRt-D

HOrfl-

Superior US$
Deluxe USS 108
,un2-Aug3!

XIAN
CRAND

NEW WORI-D HOIEI.

Slandard US$65
Supcrior US$77
Jun2-Aut3l

fn t w
A ll nr.s e sbFr ro lrx rd fti...h.ryc. . 8l-k dt Friod Jun 17-22,1996

WO R L D H O I E t 5 I N I E R N AI IO N A t
tu!..qrions - R.naissln.c: USA I 800 HOTET-S l. Urcll: USA I 800 4{ UTELL.

HoNG KoNG. MACAU.IEIJING. GUANGZHOU. HANGZHOU ' HAIBIN. SHANGHAT. SHENYANG
XIAN. XO CHI MINH CITY. KUALA LUMPUR. MANTLA. YANGON. BANGKOX I99I T DALIAN I9'E

A Mcmbcr of tunrismcc Hotcls Inr$nerional

lf you want funhcr inform:tion zbout our spccirl summcr prckegcs, plcesc complctc thc coupon :nd fax ro 1812) 2721 0741, or m.il .o
Nru Vorld HotcL Intlnarional Rm. 1603, Ersr \ting, Ncw World Officc Bldg., 24 Salisbury Rd., T.S.T. Kln., Hong Kong.

fl
tr

BEtrtNc -rING CU NC NEWVORID HOTEL
GUANGZHOU _ CHINA HOTEL

! sru-ucnt -v,rncrzr NErvtwoRLD HorEL
! snrNvrlc - urw voRrD Hor[L
! xux - cmxo Nrw voRID HorEL! nuczuou - onacox xmn

! n-urn - xrv voRID BEt FANG HorEL

NAME (MR./MS) COMPANY

]OBTITLE ADDRES

TEL Fdx

)

I
I

I

a

JI



Rx for Chino s

Phormoceuticol Sector

t Jomes Shen

For-reoching

reforms moy

chonge the woy
phormoceuticols

ore sold

r Jomes Shen ir president of WiCoN
lnternotionol [td., on informotion ond
consulting ftrm speciolizing in Chino's
heolth cqre mo*els, ond monoging
editor of liV5 Chino Updote, o monthly
newsle ,er covering developments of
Chino's heolth core mo*et published

ioindy by WiCON ond IMS Pocific l-td.,

on inlemqtionql medicol stotistics divi-
sion of Dun ond Brodstreet Co. This

oriicle is bosed on on IMS Chino
Updote repn, "Review of Chino's
Phormoceuticol Mo*er in 1995."

hinil s I)hrm)lceuticel inclustn
('(xrlinue(l to gftrw llst veer
uhile acljrrsting to Lelirrnrs of
lhc St:rte hexlth cilre sys(clr1.

l.ikc othcr herlth-rclated sectors, the
pharnractutical inclustry was f<rrced to
lrLllrl:t lxrtlt t(, (()ntintt(d re(luclir)ni' in
stxte funding ancl to ne$, rcgulatory
llcitsrlrcs <lcsigr'tccl to improvc' slfcty
ancl spur thc devekrpment of thc do'
rrrcstir rlnrg s(jct()r. W'hile State-ownc'd
pl)irnnr( euti(!l enterprises have streanr-

line<l lncl conyrlidutcd their operiltions.
lirrr.rgn linns hlvc cxpantlcd tlrcir irrint
venlures t() maint:rin market share and
:lrc m()\'ing iggrcssivcly t() pr()otolc
(rvcr-thc-c()unlrr (OTC) rnd <thcr tyFs
of rrrcdicines in China.

'l hc (lhin(s!' phannaceutical market-
pl:rte h:rs unclergone signifi('ant clLrngcs
in tlrc lilst ser,eral years, p()mptcd in
pxn l))'thc urgcnt nc'ed to reduce esca-

lating health cirre expenditures. Recent

relirrnr measurcs, rinred al cutting the
cost ol mcclication. have included lcral-
lcr,cl clnrg rcinrl'rursement schenres and

lhc issuancc ()f r Nati()nal Esscnliai
l)rugs llulletin (NEl)ll). lDth of $tich
alcl t() reslricl the nunrbcrs and priccs of
drLrgs cligible lirr Statc reimbursc'ment.
()thcr ncrv rc'gulatory cfftrns, such as thc
strictcr contr(, of phamraceutical advcr-
lisi,rg nncl thc enli>rcernent of Good
Manulircturing Pmctices (GMP) in the lo-

cal pl'rlrmaceutical industry, were trig-
gr. rccl hy Clrinest' consurncrs Sr{rwing

<lemancl for hcltcr quxlity (rnrlr<)l ovcr
nledicines. 'lhe introduction of patent
irnd irdllrini\trirl ivc pr{,t((ti()n of ftrrcign
philnrl,rccuticxls prtcntc(l irlicr 19tt7 was
a resr.rlt primarily o[ intcrnational prcs-
strrc lirr inlc,ller.rtul l)fi )l)cfly l)r)tc(li()n.
Other chlnges, such lt^s thc detcntr:rliza-
li()n i)f alrdr()rily ovcr pr(c c()nlfi)ls ()n

ph xrnr.I( cu ticxls fr()rrr llciiing t() l()crl
g()r'cmnlcnts. and tlte ongoing wclken-
ing of ccntrrl conlrol over thc Statc
phernraceuticll distril)ulk)n systrm, rc

I)rinlaril)' rnllrkct dri\'cn an(l rellcct ll

shifl ti(nr ccntr:ll pl.rnning t() A Dr()rc

nrarket-lrased econornv.
Vhilc lirn:ign c(nnpxnics nou hlvc

grc'lrtcr tc(css to tltc plurnurtculical nrirr-

kel. Chinas business cnvir(nrnrcnt slill
poses clrallenges. Pnfit nurgins ml1'lr
slinr, as fi>reign finrrs incrc:rsingly uill
hlvc to ker'p priccs k)$ to lx ill)lc k) s('ll

l() Chincs( c()n$un)ers. The practi<c ol'
sclling t() price-inscnsitive crrstomcrs lr1to
rvcre covcrcd fully by Statc nrcdicll in-
sur.lnce syslcnls is ovcr, ill lclsl in nrost

rcgions. li)rcign phlnrlrccutrt'rl hnr., in

reaiscssing tlle currcnl purchrsing power
irnd pricc srnsitivily (r'(lhincsr pllicnts,
likely will lul'c l() l)e nr()rc llcxil'rle rlrout
shon-lcmr prrfits as tlrcy p()siti(xr tllenr-
sclves lirr a krng-lcrnr prcscnce in the
PIIC dnrg nrarkct.

Thc- emerging self-rrrcclication nrarkct,
in thc fornr ()f rctail phan)'lxcics that
sr<rk a full rangc o[ medications, of]ers
foreign finrrs particularly pr(nnising op-
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FOCUS

portunities. Statel icensed retail phanna-
cies have become an affordable treat-
ment altemative for many of China's cit-
izens (ser p.24). The retail pharmacies
increasingly serve the "floating" popula-
tion and employees in the private secror
who have no health insurance and must
bear the entire cost ()f medical care
therrLselves. as well as those Chinese cit-
izens under the Stare s new employee
cGpayment plans. This self-medication
market likely will become a battle-
ground anrong foreign, ioint-v€nture,
and l<>cal companies, as Chinese con-
surllcrs n()w have morc ch()ices than
they ha(l in rlre past under rhe vinual
monopoly hospitals enjoyed over drug
sales

Domeslic consolilaion

The Statc-()wned sector of the Chi,
nese pharmaceutical industry, along
with State<)wned firms in other sectors,
remained troubled in 1995 by wide-
spreacl losses, particularly among
smallc.r cnterprises: m()re tltan one-third
of State-()wned phamtaceutical manu-
facturing cnt(.rpriscs suffered losses in
thc first cight rnonrhs of 1995. Stare
6mr.s also faced a slrortage of working
capital caused by tJeijing's tight credit
policyi outstanding inter-enterprise, or
triangular, debts; and stiff comperirion
among a largc number of manufat1ur-
eni with cxtrc'nrely similar produd pon-
foli<xs.

Dcspite drc,sc, difhcukies, though, 1995

was a year of respectable growth for the
domestic pharmaceutical industry in
China. Total output was estimated at
more than Yl00 billion ($12 billion) ar
year-end 199r, up 17.6 percent over

S ince the eorl

competitiveness through venical htegra-
tion. The 50 leading State pharmaceuri-
cal enterprises, ou! of over J,000 nation-
wide, represented 40 percent of the total
industry output in 1995. Smaller State-
owned pharmaceutical enterprises and
town and village enterprises (TVES) con-
tinue to face pressure to close d<twn or
merge with larger State firms. The cur-
rent wave of consolidation is helping the
Chinese pharmaceulical industry im-
prove its structurc and efficiency by
forcing a large number of small and in-
efficient companies (many of them
T\Bs) to ck)se down. The c()ns(ridation
also should disc.)urugc (()n)pctilion fron]
low-tech companics with repctitive
product ponfolios, encouraging larger
and more efficient enterpriscs to up-
grade their technok>gy continu()usly to
comply with new GMP slandar(ls. For-
cign crtmpanics op(rating in (:hina
could fincl that thcse rcslRrcrured Chi-
nese companies, down thc'road, arc,

stnlnger and morc efficient c()mpetitors.
Many largc, State-()wned phunnaceuti-

cal companies also havc transf<trmed
their ownership structurcs ini() ioinl ven-
tures, Statc-ownecl or Statc-c()ntr()llcd
limited liahility corporttions, or public
companies t() r.rise capital and shift to a

more mrxlem nunlgentent strudure. By
the end of 1995, l4 Stxte-()wned phar-
maceutical cntcrpri$cs lrad succcedcd in
Iisting on China's st(rck ex<1ranges. while
a feq' others issucd shares in H()ng
Kong and other foreign ex<lranges. This

v 1990S

lorger phormoceuticol

firms in Chino hove

been merging to

concentrote resources

ond increose

competitiveness.

1994, according to omcial PRC s()urces.

The estimated total sales by thc State
pharmaccutical distribution sect()r were
Y75 billion ($9 billion). an increase of
1l.l pcrcent over 1994 levcls. And total
ex;xrn salcs were cstimated at $3 billion,
a 15.4 perccnt incrcasc over 1994. The
avcrage annual growth of the industry
during 1E)0-95 was rstimated at 21 per-
cent hy thc StiI{ I'hilrma( cutical Adnrin-
istratkrn of China (SPA(I).

Since the eerly 1990s. larger phamra-
ceutitzl firms in China have been merg-
in8 t() imp()ve cc()n()nlics of xirle, con-
cenlrate resources. a nrl increase

Wholesole ond Retoil Prices of Selecbd JoinFVenture Phormoceuticols, I996

Producl Monufocfurer
Wholesole
Price (Y)

Retoil
Price (Y)'

(llptr)rr 12.5 rrrg. 100 tllr(ts Sin(FAr)rcri(rn SlLrnglrxi S(luil)lr (SASS) Ir('.oo

'l ilniin Sn)ithKIinc l:r(,n(rl (SKIi) 9.1I l2.t)o

I)irklrrflrr (.r( rllr I",, Iit tUl)( Xixn lrnss('n 7.oti l.r s0

lcnhi(l J00 rn!i, 20 tul)l(-ts

Ilisrlirnxl ,0 org. l0 lxlrcb

Im(xlium 2 nrg. 12 ublcrs

lu()tiliunr l0 mg, .J0 tal)lclr

rianjin sKF ll lt 15.91

s.;()

,3.9.1

14.31

lr(xi

36.v)

20.()()

5..10

l().io

Jl9ri

Xian -Jans\cn

Xixn.Jinscn

Xian Jans\cn

Sibeliutu 5 nr8, 20 capsules

Tagamct 4(X) mg, 20 ublers

Xian Janssen
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B,1sk'l-.llt1,,i{ stltihb (,b., u.ill) .fi tr Joi l
tt'ttl u rt't .ttt.l ttrt.' nlrt7\t'rtt.tltt t' t,liLL' irt
(,:bi,ttt. g(,t its st.ttt ii tbe l'R( it 1982

i l lt l ll c,t i o - iltrrcri c.u t .S l.l u ngh q i
Squ ibh (.\;,455 ) ph.tt'ttut.cutic tl joint t.cu-
hrru. llrisk)l-ll.tet\ Sqltibh .utlv tlJ'en-
plot\ riorl, I l).t I t l,( )( X) Ix,opl.' o t1.l nwr-
hels phur dc.,u l it- at ls, consuDt<,r
n<,.IiL ittls, tttttritk) 4I und parxtnttI
.aft'lrtl tt.ls. drkl oll.topl,lic iitpktttts
t|kl ()ikn .t .tppli.orcat ii Cbin.t..Jdcb
,ll. Wblinctz, pnskl.,tt oJ llristol-.ll.tv,\
*luihb s Cl.ti u Il.'.tdqwtler, ,"centll
s/x.,lr, uitl., (lltR ,4.i{,:sLrr, E lib,- C:alb.,r-

inc G<'lb tlxtrl ,l.fi./l,,s ii Chitkt s lrh.o.
t, I uc at t t i c ( t l\ g\ k ) t'-

Wolinctz: ( )(rr lc,ir(li,rl.l lrrrxlur'ts irre

Vckrscli untilriotits and (lilpotcnt li)r
crrrclirxrtscttllr (liscltsc. ()lrr lt-rtcling cotr-

slrllcr rc(li( ines erc 'l]]erlgran' tnulti-
r it.rrnrrrs :rrrrl IJull('rirl, :,rn.rlgl.i, ..
'lhr,rtrglr our (;uJnBTlll,u lr:r.ed nutri-
tl(rnll toint vcrrttrrc. IUcltl lohnson. $e
nllnul'r(lur( anrl nlrrkct llnfemilt :rnd
() l.l(r inlrnt lirrnrul:rs and Enllprol
lirlkr$<rir li,rorulxs ()nc ()[ our nrost

p()pular nulriri()nill l)r()ducts is Ilrrnrx
Suslagenr lirr prcgnant and brerstlecd-
irlg \\(nnen. Irr thc nrcclical dcvice atea.

\f,'!'wcrc lhc finit lls (()nrpxny lo manu-

,erIng rs

fforts to

moking

set up

clossi

teni t() screen :rctivc inSredir.nts f(rr new
clrug developncnt. lly rhc cnd ()f 199i,

these centcrs hacl screcnccl ovcr 7,000

chemical c(nnp()un(ls. including 1.000

adive ones.

Nlc:rnu'hilt. cxistrnB Slxtc phlrm:rreuti
cal resclrr'h instiluti()ns. fa(ing limired
StJte funding. c()ntinu! t() inlegrJl!'with
plranrr.rrr'trlrr'll rnJnul:ldrrring c(nrlpanics

tlrrougll j()int vcnturcs, co-devek4.)rD(-nt

schemes, lnd liccnsing arrangcments.
Forcrgn 1:ltrrnlrccuti(:rI ('()mpir nies in
Clin:r rlso iitepped up thcir c(rlalxtmtivc
eflirrts in pharnrecculi( l rcscxr(h rncl

CBn, V lutt t,tl.tct u ill strclt derelop-
fitdlts al\ th! l)lontt&l t )t L't'll',l".ctttt ta'r
( OIL) Llustilicdli Jir' !,1\uludct\iic.tk
crttd lh9 vr,1r,r1 i,ttlilttlitt,t t)f (;(b.l
-lI ( t t t f4. I t I r i rry l' ft.t( I i ( t s ( G,ll l' ) s kl t t -

Wolinctz: \'c arc lrxrking lirnvlrd ro
thc irr l)lcmcnLr ti( )n ()[ ()](l drug regLrlr-

ti()ns. \\'hi( h sh()uld li)st(r sul)stxDtial
gnnrth irr the c()nsurrler n)e(li(incs nur-
ket Thc tlcvckrPnrcnt ,,1 thc (Ift, irreil

rvoultl ollcr (()nsullcrs gr('iltcr ar( (tsri t()

Iledicincr lml nrorr (lx)i(cs in trcating
((nnnn)n.riLrlcDts encl tottltl. l.lr)tcntixlh.
allcviltc pressurcs (,n thc llr;llrh axre
sysleln.

lJc\()nd thc ()'l(l rclaulJli()ns. uc h()pc

th.rt lll( (.hrn(\c l{r'\'(rnrnr'nt \\'rll scri-
()usl), inrPlcnrcnt (;MI'. Iinsuring pr()du.1

qualrty untl s.lli{} is ir lnir)ril} f,:r urrr in-

clustry and ()ur coorprny. \Uc werc one
of the first conrp nies to manufacture
phamraceuicills up to CMP stanclards. ln
[:r(t. our SAss facilrty uas thc 6rst rrint
venture t(, reccivc I IS lj(xxl irnd Drug A(l-

ministmti()n rcnifi(irtk)n in l9tl9, cnabling
us to exfx)n pnxlu<rs fnnr China to the
Lhited sntcs. Thcs('(;MP standards are
qiscntial ft). thc pr{cdion t>f th< public
and equally cs.sentill if Chin] is to be-

crme the maior player in the gkrtral phar-

ruceuticals markct, as is envisioned io
the PRC s Ninth File-Ye;rr Plan.

B

system to

o

phormoceuticols os

either OTC or

prescription drugs.

One Firm's View
l:rctrllc entl (listrihute ()sl()rn]' pr{xlucls
((Ju linc\r lnd lll1idrcssr ) t:rilored tirr
thc (llrina rnrrket. through our shenzhen

i()inl \(rnlurc. Squibb (ionva'lt'c llcdical
Pft xlurt.s.

CBRt lt,'tt ltrrtt' < huttgas i (.:ltitle's

htttltlt tttL' tttkl l)holnlculit.tl Dki k('ls

t tfli'( le I .tt )t t r ( lYrd I i 
" 
t\'

Wolinctz: \-lrilc thc finrl outcornc of
rt()r,tlnlnlcnt cllirrts to nr(xlcrnizc the
hclrlth t:rrc svstcrn is uncertain. lhcse
rcfornrs uill put signilicant tkru nrvlrd
pr(s\Lrrc ()n drrrg prir'cs. *hiclr arc
:rlrurdr ! r\'. Al lhc r'inn( tintc. \'c ho1^-

tlr.rt tlrt,grrttnrnrcrrt s'rll consrti.'r J.ru ur

otll(,r i(nrnlnr,\ rnJr(:rti,rI tllJt innovrtrr'r
nrcdir-incs lre I trrst-clli'ctive li;rnr ol'

hcalth clre, frcqucotlv rctlucing the
lengtlr of hospital slays 1()r parients .lnd,

in s(nnc iosnn(cs, clinlinrting thc necd

ti)r ()stly (,pcr-Jtk)ns.

The recent inrplementation of na-
tionrl lrrrl kral csscntial rlrug l'rttlletrnr.

tlxxrgh. inl'ariahly restri('Ls d(x1()r5' frec-

d()m to prescrihc thc drugs that thcy
decm xppr()priate f()r their patients.
Vhilc wc appreciate thc PRC govem-
menr's ()t iedivL's. it would tr helpful ii
thc-re were grerter tBrlsparcncy in the
pnx'cris <>f dctermining \*llich dmgs are

included on thcr lisrs.

INTERVIEW
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trcncl is likcly to c()ntinuc, as nrore 6nns
kx)k k) raisc capitll firr ren()\,:rtion and
exprnsi()n.

A dcsirr to develop rescerch and de-
veL)pnrcnl (.rl)illlilili( \ h\' ( entrJlizing
resotrrccs has also pronpted tlre gor-
ernnt('nt t() cn(()umgc Stete<>r'ned en-
lerpriscs l() c()ns()lidatc into lirge phar-

rnx('culi.:ll gr()Lrl):. ln Jddrli(,n. \in((
l9t()J. IleiiinS hrs lirnclcd thc csablish-
nrcnt of tllrce ncu, national-level drug
scre(ning ccnlrrs, three ne!! drug si cty
ilpprlisul ccnlers, and thrce g(nd clini-
cll pructicc ((lcl)) (linical research cen-

l\zl

CBRi ll h l ltnxltrcts &ts llri:k'l-.11|c,\
.\qlilrh nt.tk( tlt (.l.1it t2

r8



rocus
devekrpment in 195, frrcusing on active-
substance sourcing, extraction, and
s(reening, panicularly of Chinese herbal
mcdicines.

Sciziry rrrr grcund...

For f<rrergn pharmaceurir:rl companies

io China, 1995 \&as charactcrized by an
ac,celerated rate of rnarket entry and ex-
pansion. M ny largcr forcign companies

seizcd c()ntrol of their joint venrures by
increasing their registered capital and ac-

quiring equiry shares from their Chinese
partners. A number of pharmaceutical
multinationals established holding com-
panies for their China investment proiects

and puhlicly committcd to increasing
rheir invsstmcnts in China before the rum
of the century. A growing number of for-
eign inve$tors clearly believe that despite
domestic consolidation, the potential to
mainoin market share is strong.

Overall, though, pharmaceutical ioint
ventures had to work hard in 1995 to
maintain their existing markct share,
gained in thc early l99os befrre the im-
plcmentation of maj<>r health care re-

Foreign phormoceuticol

firms in Chino moy hove

to surmount the

potentiolly lorge borrier

of being included on the

government's new

essentiol drug bulletins.

many rnaior ioint venturcs rcgxrned sut>

suntial growth in sales and profiLs.

...ond holdiry on to old

The year was more mixed, however,
for drug impxrns, which accounted for
13 pe(enl of total national pharmaccu-
tical sales in 1995, according to a repon
by the SPAC. The demand for imfpned
and ioint-venture prcxlucts continues to
surge in metropolitan areas: the PRCS

National Pharmaceutical Industry Corp.
has estimated that total drug salcs grew
an aver.rge of 20.2 percent per yvar be-
tween 1990-94, while sales of imponed
and ioint-venture drugs in Beijing and
Shanghai grew J4.2 percent and 32.6
percent, respectively, during the samc
peri(Xl.

But sales growth of imponed drugs
slowed in 195, panly a result of the new
government drug reimbursemcnt
schemes. According to official sources,
China imponed about $670 million worth
of pharmaceuticals, including tmditional
Chinese medicines, in 1995, only a 10

pcrccnt increase over the $610 million

fonns. As ioint-venture sales to hcxpiuls
began to lag-hospitals have been fcrcus-

ing heavily on cost containmcnt in recent
years-many ioint venturcs suncd to di-
versiry theiI product lines to offset these

losses. Nevenheless, ioint ventures have
retained a strong foothold in China.
mainly due to these frmls' effective mar-

keting and management str:rtegies and,
most imponandy, thcir steady intr<xluc-
tion o[ new products, including OTC
products (s@ p.18). At &e end of 1995,

a
RAMADA

I IoTEI, WTIHAN
FoR Rt':SERVAT()Ns PLEASE CALL : RAMADA CHINA HOTIit-S
HoN(] KON(; SAI-ES AND RESERVATIONS OFFICE

tritt rE

t
e

'IEL : (852) 2733 0398 FAX : (852) 2367 3168 9 TaibeiYi Lu, Hankou, Wuhan, Hubei Province,430015 PRC,
USA: I ltoo 854 7854 Tel: (86-27) 578 7968 Fax: (86-27) 578 9l7ll580 3581

RAMADA CHINA HOTELS : wL,HAN . QINGTTAO . SHUNDE (()PENING 1997) . BEIJING (OPENINC 1997)
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POWERFUL NEW

IN WUHAN

E YOUR

Your powerful new business contact in Wuhan, is the

Ramada Hotel. An intemational hotel well known for
hospitality aod thoughtfui service. ln true Ramada

tradition, every facility is built around your needs.

The hotel is a 30-minute drive from the airpon, and in lhe

heart of the business district. And our efficient,
well-equipped business centre gives you an entire office at

your command. With the comprehensive facilities you

need to help meet deadlines or prepare for meetings.

And now there is our Business Partnership programme, a

unique package of pri vileges and sa vings specially

lailored to make it easier for you to do business. ll
makes greal business sense.

Booking is easy, call lhe hotel directly, or the numbers

below.
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imponed in 1994. of thc total, nnished
produchi-hulk pharmaceuticals alrcady
prcxesscd into tal>lct or capsulcs-rnade
up 57 1x'rccnt. The !:ast China Pharma-

cculi('Jl lnf()rmati()n Nctw(,rk. an Jrs<x'iu-

rion of :rll nrajor statc plumraceuti(irl dis-

tribul()rs in L:rst Cllina, sune';'ed sales

rccorcls for .10 img)ncd rlmgs in drc first

half of lD5. Tlrc rcsults sho*cd tlut 23

of thc prr ucts postcd a drop in sales.

whilc, the salcs of 7 of tlrc' 23 pr(xlucts

fcll by morc' tlrin 50 pcrccnl over the

lrrresponding pcri()d in l9,rl OnX()ing

cfforts to contr()l hcrlth crre outlays
evcnturlly will retluce the dcmand for
rnany irnponcd drugs, plni<uhrly those

thut hxvc l((al cquivxlents. Stillc-()wned
pharnuccuticll enlcrprises increasingly
uill hrrt' tlrc uppcr hrntl in supplying
thc nl{)re (\)mtn()tl, lou'-cost drugs lcr

Statc nredicxl clrc systcnN as well as t<r

rural residents, who gcncralll arc' not
covcred by any ltcalth insucrnee s]'stc-m.

F()rcign c(nDpanies and j()int ventures.

though. u'ill continue t() donrinatc tlrc
markL{ f()r nc*'ancl ex[rnsivc drugs for
which thcrc arc no l()cal equivalcnts-
such iN Pr)scir (Finastcridc) i,nponed by
Merck, Sharp, and l)ohme-and which
arc sold tr> nrajr>r urban hospitals.

Ovcr the lon8 tcnrr, foreign phanrra-

ceulicxl fimls cxp()ning to China and pro-

ducing there nray havc to sunnount the

potentially large banier of bcing included

on thc new NEDII ancl kral reirnburse-

ln on effort to improve

the quolity of medicines

produced in Chino,

Good Monufocluring

Proctices stondords were

introduced in 1995.
ment bulletins. 'l'hese lrLtllctins-lists o[
drugs eligible firr rcimlrtrrscrrrcrrt by tlte

State's hcaltll care sysletlt-ilrc irnt()nH

the major (oorponcnls ()f reccnt lrclrhh

carc ref,rrnr n1sx511rcs (.x? p.22). 'lhe l)ul-

lctins Jre Jin)cd .rt cuttrng tlu. rttuli.ati,rtt
costs lxrme bl the Statc by llkrwing re-

imbursemcnt nrostll' for kr$,.<rxl. lrrall)
pr<xluced dnrgs lhat luvc pnl'en lhem-
pcuric effects. Ilciiing clcvelopcd the
NED[] as a referencc lirr krc':tl goYcrn-

ments ;rftcr sevcral lftxlities shncd druiv-
ing up their o$n kral bulletins. C)nly a

limitecl numbcr o[ importcd dnrgs that

are n<l avlilablc in China. l)ul lre critical
to cerLlin trcrlmenls. will be included on

thc NEI)ll. Joint-vcnture products are'

considcred l<xal pnxlucts l'rut tend to lt
rejected firr inclusion in thc- bulletins if
they cost considenhly rnorc llun dor:es-

tically produced equivalcnts without
demonstrating any superior clfi cacf .

In addition to the drug bulletins, a

number c-rf devebpments and ncw phar-

maceutical regulatioru issued in 1995 at

tpth central and lcral levels als<> stand to
havc a dramatic impact on the sector
ovcrall, and foreign pharmaccuticdl pro-

ducers in particular- Moves t()ward thc
crcation of an OTC dnrg dcsignation, and

developments concerning intellectual
property protecti()n, were anronS thc
most relevant for forcign firms. The m<rst

imfrortant developmenr-s during thc ycar

included:
I The OTC market Pcrhlps thc most

important news in the hst year was Bei
jings effort k) set lrp a system to classify

pharmaceuticals as eithcr oTC or pre-

scription drugs. To date, OTC ancl pre-

scription drugs have lten treatcd thc
sitme. all drugs. with or without prcsr'rip
tions, must be registered and can tre sold
only by hospitals or State-li<enx'd rctail
pharmacies. Bodr the Ministry of Public
Health (MOPH) and SPAC t(x)k s(eps in
1995 to prepare OTC regulations. MOPH

apparently also has vlught :rdvire from

the tls Food and f)rug Administration
and (rher foreign govemment lgencics.

The launching of a number of well-
known f<rreign OTC products in China
last year, including the pain relievers
Bufferin and Tylenol, testifies to the
growing foreign presence in the expand-
ing retail drug market. In a 1994 survey
of coruumer attitudes toward OTC drug$

by Frank, Small & Associates of Hong
Kong, almost half of the 3,000 coosumcni
surveyed in BeiiinS, Shanghai, and
Guangzhou said they would seek a Vest-
em-qpe OTC remcdy as thc first line of
rhcrapv for one ()r morc rf a dozcn mi-
nor ailments. from hea&chcs to mild flu
symptonls. But dre sun'cy also f<rund that

lT and awareness of lxrth l(xrl and intcr-
nrtional OTC drugs is ucrtk. prcscntinx

foreign OTC drug producers rvitlr thc
challcnge of impr()\'ing advcnising rnd
nrlrketrng eff(,rts in ChinI in con)ing
years.

Ncvcnheless. som,j signi6r'1nt lrarricrs

contiDlre to hinder the cievelopnrenl of
(lhina s OTC markct. l he c()untry's Lrn-

dcrdevehrped retail philrnrilccuti( rl nrt-
*rrrk in lrrxh rurll rrncl urlrlrn lrreas in-

hibits OTC gro$tlr. 'lhc currcnl
pharnuccutical retililing syslcnl rls() llcks
sufficiently widespreerl distributt)n (tiln-
nels. numlrrs of oullets. c<Nipnrent and
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) loint Ven
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lmported Drugs os o Percentoge
of fotol Sold ii Selected Chinese
Cilies

SOURCET (:ll,n., \.,rl-n.,] t,lr.rrrlr.,!uur,(.,I
Indrrrrn (l(,rp
NOII: t'rgrrrt. .rri tltrrrcrl Li'nr .r.,un( l,|ri
\u^(\ ,)l l-lo rn.rtor Lrrl,.rn h,xprt.rl.

\\'ltrcltotrsc Iucilitits. lrrtl treinctl :rntl
rlurtlifircl slrl)-. llt( rctxil I)llx.nlxci(s tllirt
.lrr I)r,,lrli r:rlinU in rtl.lrtv , ,l l .llln.l'. ( itt(,s.

tlr,,Lrtlr .,,rrl.l .r(1.'. tlx. I i , I I I I ( I . I ( i , , | 1 li,r ,r

tnr! ()TC rDilrkcl in tltc ncar'tirtrrrr.
I Intellectual property rtghts (IpR) Ls-

sues II)ll prot(r(ri()n of plurnrit(((rt i( il ls

\\':Ls J11()lllcr :lrtll tlrilt rcquirc(l llttcnttn')
tiorn tlcijing hst yllr. (lcsl)ilc th( l)R(.\
linritctl succcrs in intfr()\'in!{ ll)ll pnrrct
ti()n in ()th(r :lrc:ts. SI)A(I s Ol6cc ol ALI-

ministr:rti!'e l)r()tc( ti()n ( )l Plllrnnltaculi('ils
(OAl)l)) I)r()le(tri firrcign rlntgs tlrat rc
ccived Pxttnls l)ctwcen l()ll7r)2. ()AI)l)

successfitlly prrrcesscrl l2 nc$ irl)l)li(u-
li()ns l()r, rdnrinistrxtive pr()tccli()n ()l'

phx nlccuticrls (Al)l)): .i ol tltc 1995 lp-
pli(ati(ns werc lppnrvcd last ycar. ulorrg
rvith ti rpl)licxri(n'ts lcli ovcr 1r()r)t 1994.

Tlrt ,,l6tt :rlv rl.rri6crl \.\'(1irl Al,l, ul
plcnrcnting rrgulll i( )ns. inllucling tltc
rules regur<ling dnlgs pllcntr(l prior tr)

lhc issuan(c ol (lhin:r's l99J l):rtcnl luwi
:Lnci cl:trifiecl thlrt d()tnssti( fintrs thrrt rcg
istcr \\,rth thc ,U()l,ll pro(lUr'ts rhrtt xr'(
irrlitlrti(nrs ()l [rrrcrun phlr nrru crrt ic';r ls r'lrn
(r)ntintlc k) tn:llkcl tl)rs( clrugs il :r lirr
cign pnxluc'rr's AI'1, irppli(irti()n is I)en(l-
ing ill thc tinrc {r' rcgisttilli()n. 'llrc tierili
(Jti(r1s rls() ir't\'{)l\'((l lltc tvpes ot'srlcs or
nranu[rclurin! (\nllrxals, iln(l tllc (luxlifi-
cirli()lrs ()f Cl)incsc I)x(ncrs. Iltxl ur( xL'

.eptrhlc in :'unp(n1 ()l Al)l) :rl)pli(.li()ns

l)nrhlenrs pcrsisl with tlrc Al)l) ltnrr-
(lurcs, th()Lrgh. llS t)hxnnxccuti(xl c(rlr-
l)llni('s I1.r\(' c't,l!tPl.rirrt.,.l ti, I'\ :lrrlln)ri-
I ics rhr()ugh lhc l'hxrnllccuti(rl
I{r'st'rrt'lr trnrl VlllulJ('lrtrr:r. , rf Atnr,rr.'.r
(l'lrlti\'1.{ ) thirt (lhincsr.. ;rLrtlr()ritics lravc
inlerl)rclc(l thc AI)l) rcgullti()ns t(x)
rigi(il\'. ()l plrticulr[ (1)n((,rn is ()Al)l,s
r(([rircrn(nl ll]:rt lllr Al,l, uyrl.)lir':rrrt lrt
ll)(' ( )r'illinilt( )r ( )l' lllc Pr( )(hr( 1. so ( rnll'la-
ni(s lllll nrcrclv litt'r'tsc P(xltrrts urt nol
tligilrlc lirr ,\l'l). llo$rrcr il thc r\l,l'
epplir:tnt's litcnsing conrprnv is lluro-

I)c:r) :rn(l il is Ii(cn\ing tllc lrarli('ulllr
prrxlrrct liorrr :l Irur()lx.iln l)r(x[r(cr. lllc
.rl)l)liarnr is cnlirlc(l t() :l(llDinistrxtivc
l)r()lc(li{)n trnrlcr tlrt llrlr(,1)ritn trit(lc
irgrc(rDcnl \\ ill) (:llinJ. l( (()a(linli l(,
l'hRllr\ ()tlrcr I)r()l)lcnrs (itu(l l)\' li)r-
(.irrn .(rr)lxni(r in(lu(lc (r)nlitsing r\l)l)
rtrlcs. lrtrrcarrr'ralit' xppli(lt,()n l)r()(c-
tlLtrcs, uncl r'rccssi!c rc(luircnrcnls li)r
:'ul)l)r)rlinil (k)(u lcnlr.i. li)nun!llc.l\'. ll
r(('cnl \crics ()f inlirrrnal (()nl(,rstr(cri
:rnr()ng l]lultinrti()nll lrhernr:rcctrtitel
firnrs lnd:il,A(- ()fR(i:rls suiNqcsts s(ntlc

I)r()grcs\ rn r(s()ltrng lh(,sc issues. ln
\ortnrbcr 199i, li)r c\:lolplr. Sl,A(-
spons,rrctl rr tl:ry.l,,rrg,\l)1, sork:.lr,rp irr

$hi(h nrultinltiornl fiflns irn(l OAI)1, ()1,

Ilcilrls rttct (() (liscuss:l axngc ()l (()tr)-

I Pharrnaceutical advertlslng ln an ar,
lcnrpt l{) i p()ve ovcrsight o[ ph:rrnlit-
cculi(ill xdvcrtising xr)(l cnsur(' sltlcr Llsc

()f plufirirccrrli(xls, the Advenising Lr$,
()l lhc I,R(l rvlrich reviscd the St:rte
(-()un(il s 1986 uclvenising rulcs-t(x)k cl,
li'tr on Fcbnrary l. lq)5 Nlxnv xniclcs of
tlrc rcvised las' sprcificrlh, ecklress tlnrg
rn(l nr((liaill (lr!i(c l(lvcniscntents ( J-a?

71,(,ank s(pt(ntl)(r ()(1()l)rr 1995. p.26).
'lhc ncrv nrlcs rlso sltoul<l lttlp stcnt the

l)r,'l,lirirlt,,rt ul' rrrlr.t;rnrllrrrl rrrtrlrt tnr,s rn

th( orirrkrlplx(r.
! Regulation of health car€ products
II()l,ll l)(l.tJn lr) (lritii l:t$s end rcgul:t
li()ns ()n l(lrninislritti()n ()l- l)elltll (urc

l)fixlu(r\ in Drid l99i. li) ir)tpr()v( \Jl'dv
lun(l I)rc\'(nl l'ruud. thc prolxrsctl lltn's
runrl rt.gulrtions $ill dc[inc ]n(l sl)e(ifI
lrtrtlth rurc prodtrrts ltntl or prrxlurl t:ttc-

8()ri(\ sul)icct to rrguluton' rrrntnrl.
I GIUP certification l .rrt rll()fl t,, inl

Pr()\c lh( (lullit! of ruetlicincs prrrlucctl
in (.hin;r. tlrr (lhinn I)h.rrln.t('eutic:lls (ler-

trli(.llr('n (,,r)ln)r\\ii)rt \t.1fl(11 .l( ( (.Pltng

:lpl)li(irlir)ns li,r (iIll, .rniliclri()n x\ ol
()d()l)rr l. l(}Ji ttcorcling r() rhc (inn-
r)rissirrn. (l11l) ccflifiecl ntlrnufucltrrcrs $ill
lx girtn priority in pr(ressing ne$ drug
rcgistrJti(nrs. I)istril)utors unrl hospit:rls
sill lrt' Lrrlrrl l,, Prrrrhrrst prxltrrr. tilrn
(iIll)-r'cnifi ctl rnunuli( tur(rs lhnul-itdur-
t'rs \\'ilh (),)cr.lli()trs (uncolh cstxl)lished
in (lhinx lh.lt (k) not rr('eive (;Itl) ccni6-
('xti(]n l)v.lunc 30. lq)8. $ill n(rt hc rl-
Irrlt.rl t,r sLrl,rrril nt,rv tlrtrg r(gl\lrJlion
ll)pli(irti()ns. \e$lV csteblishecl nranut:rc-
trrrc$ \\'ill, trlx)n pxssing initi.rl iDspe(.-

Shore of lmpoted
Drugs (Percent)City

ll( rllr )..1

Chxngsh

(;u:rngzll{)u

I langzlrorr

lllrl)i

\lrpiin!

\lrunghei

I iirnjin

l') l

l{, r)

J1.8

l() ll

\(ulun

\irn
.t6.l

2J.6

Join Motorola, AT&l Coca Cola, PPG. and olhers, and invesr
at TFIDA (Tianjin Econornic Devclopment Area). Located 80
nlilcs c.rst of Beijing. S0 milcs frotn downtown Tianjin, at the
Xingang Port (China's 2nd largest). China's premier econotnic
devekrpment area: thc China State Council has awarded TEDA
the top position anx)ng all its cconontic developnlent zones. The
land cost is still contpetitivc, ancl the area olTers a wide range of
labor rntl technical personnel. irs well as a highly developed tnfra-
stlucturc. Thc lcadership ol thc aret has been key rn obtaining
rapid approval liom the Ccntral Governntent li)r large projects.
For companics in thc high tcch. autonlotive, chemical and fbod
industriesl TFIDA is thL. answL.r. Fur rnore info call. TIIDA
America, Inc. (a wholly owned subsidiary of TEDA) in New
Vrrk at: 212-490-TIIDA (tt-132) or fix us trl 212-490-8352.
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FOCUS

rc.reti()ns in (ll)inx. x $ilv( ()l lirll)ilit)'
llrs suits r':rn lrr. crryctcrl. And ltcltusc
u-irlcsprrarl lnrl,li( l)rcs\urc is not likcll'
t() iul)si([c ()r] tltis issuc. tllr r()vrrnnr('nl

srlrn oray'bc, lirrccrl to inlr<xluce ltncl cn-
li,(c stri(tcr prcklgc insen re(Irircnrents
lir phrrlrnutcrrti,.:rls, in(hrding ioll)(rlc(l

I The rise of local protectlonlsm lu:rny

l.l()\'(rnnlcDls Jl thc Pr{)t'in.irl rnal citV

lcvtls inttnluccd Lx;rl rt'gulltions in 1995

rtrluidng norr-ixlrl phrrrnLucrrtit'ul nranr.r

l:r('trrr(,[s ln(l ,.listrillrt<rrs to rtpplv tirr lo
rlrl slrlcs li<trrscs ()r pcrnrits. Sl)A(l iln(l
l\l()l,ll hlrvt urged !rx'ul g()\'trrlnrcnls k)
clirninlrtc strrlr l)r()t(('ti\'( rcgululi()ns, xs

rxrly tlrc rentr:rl r()\'crnnr(nl is elkx|crl to

issuc thcsc kin(ls ()l nrles 'llrrtrgh a li's
pr()rin((\. rrost nrrtlbl! Zhcji:rng. harc
pronrrs<l lo ullrlislr stl| rcglrLlti(nrs, k!
(ul pr()tc(ri{Di\nr (()ulLl in('rcJsc in tllc

AAo king the List

A\ (lhirus lcldrn scrrch lirr surs to
\ct Lrl) in\rnrn(e lllerllcs lh;ll Nill t_r;rcr

rrtorc ol th(' p{)l)ulxti()!r. (urling hrxllh
cilra cxl)rnscs-in( lu(linH tll(' ( ( )sl ()f

nrccli(lttron-ltls l^-.c( rn( il llri()ril\'. 'lllc
irruc r,l rr'intl>rtt.t nt(trl Ii,r In((li\Jlirn l.
,,1' Ircdl ((,r1,(In lr,,'(l(,fi1t('r. r,l' t.lttrt.t t
hcelth carc srslenl. as thrs is onc set' tht'
\lJl( (:rn r ontrol ltt:rlth,.rrt rosrs llt irtt-
burscrncnt hullctins tlllrl lruvc bccn tlc-
vekrped ovcr tlre last scvcral lcars h1'

cenlr:ll ilnd I(x-al g()vcrnolcnts lisl incx

lxnsivc. efLdi\,e rlrugs tlt:rt lre cligiblc
for rcimburstrnent l)y Stllc hcaltll insur-

:rnce plans.

Aftcr witne;sing tlre prolifcratiorr of l<>

cal dnrg rcintbursctnent bullelins issiJcd

by nrany provincial and ntunicillrl gtxcm-
nrenrs, the Ministry of Puhlic llcalth
(IloPll) began to develop the Nxtionnl

Essential Drugri Bullelin (NEt)lJ) in 19t()2

t) serye .s a basic reference f(x kx'ill dnrg

rcinrLrurserncnt schcnrcs. MOI'll clesig-

natecl tlte China Medical Associition
(CMA) to leacl the $eletion pnress for
drugs to appear on lh( national l)ulletin

and issued tlrt' final pan of &e N!:DB in
carly 1995. A leaders group within thc
hertlqrraners of thc CMA rnrl wrrking
groups $,ithin cach o[ ils spccializ,ed pr<r

fcssional societics !lnd proyinciitl-lcvcl
branch associations were reslxrnsible f<rr

inlplernenting thc bulletin's sclcclir>n irnd

developmcnt. The bullerin will be re-

vies'ed elcry three ,,ea$.

'I-lx)ugh Il()l)ll rr,rlrrircs kx.tl grrrcrn

lrrnl\ l() us(, tll( nxti(nrrl lrr.rllctin .rs :r

l)x\i\ li)r (l('\ (l ( )l)nrcnl ()f tlrrir r^\0 l(xirl
clnrq rcirtrhurst'rtttnl Irtrllrtins. tlt nrtrttrr
r:rnrlLrnr itstu.tl l\' \l()l'll ila( (nrrpxn! lrll.i

tll( is\u:rncc ()l tll( \lil)ll :tlso inrlrtrlcrl
tl)c (r\e.rt tlrirt "('r'rlxin tLr i.trt.t' ll'rrtrt
tl)c \hl)lll is:rlkr$crl, tirkinB inl() J(

aounl l([;tl nc(ls r\s 'ccnrin'entl 'kr-

c:rl nc*ls' rtn not cltlrlt clchtcrl. hrel
g()!'erlnrants serc lcli reletivclt frce to
clt,'rcl< tltt' ('nlcnl i)l lllctr (,\\n t'('ittl

lrurs(]ll](,nt llrllctins. Six provinccs ancl

orurlicil)xli1i(s h:tr'< inlntlutc<l clrttg rc-

irnl)ur-scnrcnt sr'hcntcs thus htr. s'hilc
nx)st ()tller ktal governnrcnts har,c rjlo-
scn t(, n(l()pt tllc nlti()nill dntg reitnlrtttstr

nrent guidelines.

Lo(xl drug rrinrl)urscnlcnt l)ullctins
typically rrc dcvckrltti lry thc t)lfict' of
SHtc Mc(lical Cnrc undcr crclr prrvinciul
()r lnunicipal Bo\rcrnmcnt. t()gclhcr $,ith

thc otTice's oq,n:r<h'isory plncls. Many
membcrs ()f thc l<ral advivrry panel also

scn'e as nrenll)er:i or aclviscrs of thc" (lMA

lc'aders gnnrp and torking groups for clc-

velopnrcnt of the NEDU. Tltlj cxtenl lo
which Nlll)l't pr<xlucts are includccl in kr
r:rl llrlletins variss:rnx)ng tlifferent lral
SOVCmrncnls.

Although inclusion of a prrxluct in thc

NEDII d(lcs n()t lcad to auk)luati. in(lu-
sion in lrr:rl-levcl clntg rcinrl>urscmrnt
bulletins, il (crlrinly increascs thc
chanccs that the producl will rnake thc

k r ;rl lisl. l'llrrnr:rcr.rrti( rl (.(nnl)rlnic:', Ixnlr
tirfcigrr :rn<l &,rncsli(', lllus ]rrr crl.l(r k)
hlre lltcir l)ro(lu(l; lisl('(l rn tllc \ll)l].
.\((r)rding (() \l()l)ll thc tlrrrgs on thc
\lll)l] :rre ciefrneLl :ts rcpr(scnl.llivc drug:
rn llr(ir r)\\n llt(nrl\1rti. rlnrg (:rk'{,,fl('\.
.rrrrl .rtc .r rt't'rrt'rl .ttttl .eh:'.ttrl .riir:r ..rrn-
tific rryrpruis.rl. I)rugs xrc scl!(trcl li)r llrcir

Ll( x)(l lhcral)culiL cll(cts, l()\\' .tdrcrsc
rlrug rcuetirrns. stirl)lc (lualit\. rr':rsonul'rlr

pricc, ln(l c()nvenienl irpplicxtion.
CMA'\ sel(rd() (.ilcrh ilr(. firsl. lhxl

thc th'ug lx' r'linicallv in rlcmancl and ehlc

t() nrei:l thc lrcrhh clre dt'rn:tntls of tltc
nlljority ()l tlr(' fxlpuhli(rr; srcotttl, tltat
tlrc drug be prolcn rlfc'and ellerrive:
lhird. thal thc c()sl (r'a full course o[
lrL.atn)enl, r.lther llun unit Price, l)e c()n-

sidercd rclsonablc; ancl lirurth, thirt
riosugc, lilnrls l)c conv(.nicnt lirr patients.
'l'hc crilcri,r nrust hc wcighcci against
each otlrer when a drug is under consid-

erution for inclusion in thc' bullctin.
'f hough joint-vcnture nrunulirctured

and inrgrmed proclucts <.rflen arc not top
cllndidatcs for inclusion in the national
and local drug reimbursc'rrrcnt lrulletins
hccrr.rsc ol'thcir g(nerall) lrighcr pricc
la8s. j(,inl-v(nturc rrntl lirreign .()nlP.lnres

'a'ould d<> rvell to appn::rclr lelciing mem-
bers of grotrps thal dcvelop nrtional and

l(rcal esscntial drug bulletins and denxrn-
strutc the suitabiliry of their prqlucts for
drc China rnarkct.

-James 
Shm
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ti(m, rcccivc provisionul (il\'11' .cflili(:r-
li(D. while ILll (enili(lti()n uill lrc sulr-

icct l() a srlislllcl()rv re-inspt'rti(}n ulir'r
onc ye:rr of t4r'rulion.
I Filln8 of the flrst drug lawsuit A

Slranghrti resitlcnt rtttntl,v lilcrl tltc lilst
llr$'suit iD (lhinil ageinsl lt plltrnr:tcrrtlit'ltl
rurrnrrtlrr'ltrrer. chinling tl):rI llt( sllxngllli
Hlr.rnHl)r' I'll,rflrIl(r'trl,(,rl\ lr.r(1.,n,,,trrt-
tcd inrp()rtrnt inf(rrruitli()n on urlvr'tsc
tlrug rcurliorts in its p:r('kJg(' ins(n [i)r
rh. (lrLrg (:lrl)r0rrlztpinc. lt tlrc plaintill
$'ins thc tusc. lh( lcglrl r.rrrrili(irlx)!rs li)r
Ihc Chinr:sr.' pltur'ntet cttlicltl inrlttslrt
corrlcl It significunt. (iircn tlrc;xxrr rtg-
tul.rti,,rr,rn,l (n,,)r,1'rlr(rll ol lt:r, l'.lE( ln

scrls:rnd lliSlr intirlcntc trl :trh'cr.c clnrg

The governments

moves should

improve the sofe!
ond quolity of

phormoceuticols

in Chino.

I
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shon tem), making thc market hlrdcr lo
penetratc firr lxxh forcign:rn<i clomestic
finns f()rn outside x given kraliq,.

Tmcking the tunds

The g<>r'crnment s rrroves. inrcndcd ttr
intnxluce regulaton c()ntft)ls in I larg('ly
undcr-regulated nrarkct, should inprrve
thc safeq' an<l qullitt o[ pharrnaceuticlls
in Chinr. So should the rcstructuring of
Slrte.lnd ft)rcign fimrs. lnd measurcs t()

improve regulatory conlrrl s'hich urc
likely lo continue in c()ming years. As

fimrs adapt to funher health c:lrc ref( )mrs,

t(x), thc phamraccuticxl industry is likcly
to sec greater ltral pr(Kluction o[ lo$-c()st
oredicincs f()r supply to the ruml market,
and the continued rlominanrc ()f importcd
and joint-venrure dnrgs irr rhe high end.

Thc implications of thc recent rnirrkcl
changes for fore'ign firms tre mixed: for-

For odvonced medicines

thot ore not ovoiloble in

Chino, the possibillry of

being included in the

essentiol drug bulletins is

high-provided thot

coreful lobbying efforts

ore undertoken.

cign producers of pharmaceuticals are
surc kr hcnehl from improved safcty, rcg-

Lrlatory, lnd IPR controls, but may 6nd it
hurcler lcr market Illeir pr(xlucts in Chin:l

This most comprehensive, authoritative, and up-to-date handbook
contains the following information:

O Toriffs: China's Full Harmonized Tariff System (HTS) schedule inctuding changes as of April I, 1996.

O Non'Toriff Borriers: All impon and export licensing, quota, registration, inspection, and qua-ranrine
requirements listed side by side with tariff rates for all 6,550 HTS lines.

O Toxes: Consumption Tax rate and Value-Added Tax (VAT) rate for each product.

o lows & Regulotions: Goveming import and exporr wirh China.

All information and translation obtained directly from China's Ministry of Foreign Trade (MOFTEC), General
AdminisEation of Cusioms and othef govemment agencies, Iist€d in English and a.rranged in an easy-to-use format.

PRICE: $295 rncladrz g postage & handling S5 ad.ditionol for shipmat outsidc CONIIS
Orders for 3 or more copies receive a l0% discount. Please make all paymens in US dollars by check or money order

Very few taiff and non-tariff changes are anticipatedfor 1997, therefore, updates will be provid.ed to subscriber$ qt no
additional charge in 1997.

To order. please send in rhe lirtkrwing lorm to US-China Information & Service Corp.
P.O. Box 4286, Manassas, VA 22110 USA Phone:703-257-4032 Fax:703-335-2196

YES, I want to order China's Tarifr and Non-Tariff Handbook. Please send me copies

I am enclosing a check or money order for US$-.
YES, I am interested in ordering the handbook, but need more information.

Coilo.l:

ORDER CHINtrS COMPTETE TARIFF AND NON.TARIFF HANDBOOK TODAY!!!
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It will he incrcasingly difficult for im-
p()rted p()ducls to [r includccl in na-

tional or locll cirug reimhursement
xhemes. and e\,(n ioint-vcnture p(xlucls
could be affected idvcrscly. .Joint-vcnturc
sales are likely l{) outperform i,nports
or,er lhe nexl ferv years, as ioint vcnlures
q'ill find il casier t() pri(c proclucts to
mltch hoth c()nsumcrs income levels
:lnd llrc strr(.-inrlx,st.rl rlrug pritc tcilings
brrught alxrut lr1'the drug reimhursc-
filcnt li\rs. I]trt ftrr atlvan<r.r,l rncdicincs
thrrt lrc n,rl llliluhlc in Chrnu. thc Jx rssi-

bilitl of being includcd in the essenlial
drug bullctins is high-prolided rhar
careful krbhying eflons rre undcnaken.
Finally, though, a dcxrr for foreign finns
should opcn with the devck)pmcnt of lhe
OTC market, and could ensure a signn-
cant market share f<rr forcign pharmaceu-

ticzl companies in years to come. *,
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off th Shelfe

I Doniel G. Silver

Retoil phormocies

ore storting to sell

more of Chino!
medicol products

ond services

r Doniel G. Sihrcr is o senior ossociote
ot Technomic Consulbnh Chino [td. in
tbng Kong.

Wilru#'..
and sclling rncdicines-fionr rspirin t()

:rnlihkrics---(nr the spot. 1'hough many o[
thcse s:rlcspeoplc hlve no fomul qLnlifi-

c{ti()ns t() dispcnse rnedicines, let akrnc
recomrncnd a coursc' of treatment. retail

lrh.rrrrr.r.'i,-. Jrc [a.t crr)cr8ing Js J Pri
lxO :(,ur(c rrf hcilllh (Jre rn ChinJs

citirs. And th()ugh rctail pharmacies lc-
<rrunt lirr only alx)ut luli percent of nl-
ti()nrl phamrxccutical sales, their sharc of
thc markct is increasing ss'iftly. espec'ially

in South China. ln Haikou. IIain:rn
l)r()\'incc. 70 percent of all drug salcs

uerc medr tlrrough rctail pharma(i(s in

l(D5; in Shenzhen, the retail pharmacy

share of trlal drug sales B'as 50 percent,

rnd in Cuangzhou it was J0 percent.

Market forces and the growing numbcr
of self-paying patients account for mucl)
of the growth in the numbers of retail
pharmacies. There is currently no fonnal

disrinction in China between pre$cription

and over-the-counter (OTC) drugs. All
nredicines---cven cough syrup and as-

pirin---can he sold only at lic,ensed retail

phamracies or hospitals. And oTC prod-

LrcL\, rn(,re()vcr. are hanned from entering
the vlst non-pharmacy retail sedor, in-
cluding supermarkets and private stalls.

At the sanre time, however. lcrrse regula-

tions allow retail pharmacies to sell all
hut a very limrt(d class of pharmaceuti

cals (such as anilcstlrrti(s) witlxrut r drx.
k)r's prcscripti()n.

1te retuil phurucy nurks ln irlponlnt
shili in how pxticnls purchxse phanrrirccu-

ticills. In thc p:Lst, inrlivi<iuals tcncled tr; go

to htxpitlls t() c()nsult d()ck)rs, ohtain prc-

scriptions, rLnd lrrry thr,prcscrilrd rncdi-

cincs at lhe hospitll phanttar.y.'li)day, re-

t.rrl plr:rnnlr,.'icr Jrc Jn Jtlr.l(tir'( xhcmilli\'(
to hospitxls tirr urhun resiclenb, who re-

ccivc lirnitcd insuruncr covcr.tgc or none

at all as a result of xllcd-lllck statc fund-
ing and thc prolifcnui()n ()f privlrte c(nnpx-

nrt.s. uhrtlr usurlly prrnirlc no lrt,:rlth in-

suranrc to their stall.

Vhcn il ((nncs to simplc'ailmens that

do mrt lppear t() rcluirc spccialized care,

a pharmacy is genemlly a quickcr, chc'ap'r
option tlr.n r visit to thc lrospiul, wherc
paticnts must cndurc ltng waits and are

clurged cvcn frrr l'rricf consulutrons. Since

htxpiul phlnnacies will n{,1 scll rr(di( incs

without prescriptions, citizens 'aho pay frrr
their own medical crrc incn-'asingly prefer

to avoid thc c(Nt of a d(rtor's visit by buy-
ing drugs at r.,tail plurmacies. At a retail

pharm:rcy, consumcrs can usually get any

medi(ation they nced, even injcctahles
such as xntil)iotic'ri, which they carry off t<r

have administcrcd at homc or at thcir
work unit clinic.

All new reuil pharmacies rcquire ap-

proval by three lrxal govemment lxxlies:
the local Pharmaccuticirl Admiflistration
Bureau, the tlcakh Bureau, and the Salc
Administration for Industry and Com-
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For suppliers whose pr<xlucls are not
inclucled on goveroment reimburse-
mcnt lisl\ rs(r,p.16). retJil phamuci(,s
offer a potentially lucetive lifeline ro
thc next incamati()n of the market. For-

cign pharmrceutical producers now
scncl sales teams to visit many retail
pharmacies in cacll cit,v: in thc past. thc
supplicr had dircct c()ntact *'ith only a

lundful. Mai<>r f<reign OTC prcluceni
also are lctively encouraginlE the PRC

g(rvcrnlnenl to creatc and mtn:rge 1l

scpxrxtc category of OTC clrugs. I'hc
g()vemment s rnain concern is that the
gcncr:rl populatir)n is insufficicnrly
arr'arc, of thc dangeni of impr()per c()n,
sunrpti()n oi nrcdications.

\flhile f<rrcign panicipation in phar-
rnacy rehiling has been limited lo indi-
vidrral counteni within larger retail out-
lets. in 1995. \vatson's-a relail
pharma(y chain and suhsidiary of Hong
Kong's Hutchison Group-won li<cnses
to eslal>lish its st()res in Guangzhou antl
Shanghai with krcal pannc-rs. Other frr-
eign phennacy chains, and even s(rne
supcrrnarkets, are expected to folloq,
suit. Ncvcnhcless, cxch ()utlet, $'lletlrer
lirrcign or domc-stic. still nust apply li)r
phirrnr:r.y approval. At least one Vat-
s()n s ()utlct iu Shanghai was tlc-nied a li-
(trtse ()n the grounds th;rt the neighlxrr-
h<xxl rr'as llrcadl satur.rted *ith other
pharmacics.

ln e:rrly l(D5. tlre China National As-

s(x iatk)n ()f Lxrgc I'rl).ln Phamracies, a

nirli()nividc trade orgrnization enc()m-
prrsing .to0 rctlil ph.rrm:rr'r' (r)ntpJnic\
in m<lre tlun 6O cities. sas esrahlished
rvith f<rrcign assistancc. tnitiated by dlc
(;urngzh()u Municipal Pharmaccuticals
(i)., thc ass(xiatk)n has received sJxrn-
srrship ancl funding fnrm Bris(r-Myers
SqLribb C()., l)aiichi Pharmaceutical.

.lohnson & J<:hrrson. lnd R()(hc C(,n-
sumcr Health. The association, f<rmred
l() cnc()Llralae thc creation of profes-
sional rnd well-organized retail phar-
nracy chains, meets quanerly to share
ideas among fore,ign supplier..i and retail
phannacy customeni. Through the ttade
,sso(iJtion. Jnothcr Clrangzh()u [irrn.
the Guangzhou Medicinal PrGlucts Co.,
is in the pr<xess of c<.rnvening tl9 dingy
outlets to bright, consistently organized
shops. Abandoning the practice of nam-
ing each store after the districr in which
it is lc)cared, all 89 outlets will bear the

Am erican Product Distribution
Center, Guangzhou Free Trade
Zone, Guangzhou City, China

China lnternational Trade Expo
November l4-1 6, I 996
Los Angeles Convention Center
Los Angeles, California

lnternational Software Expo
December 5-8, 1 996
China Export Commodities Fair
Center, Guangzhou, China

CATE Developmont lnc
4 N. Socond Strest
Suite 280
San Jose, CA 95113
408-297-3s88
408-297-3587 FAX
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..t/v\ony retott
ltpnormocres nove

doclors ovoiloble for

consultotions.
ntertc. Thc lrxrl Pharm:r(t.utit:rl Athlin-
istratk)n Burcxu, uhich offi<iall_v olr'ns
the distril)ut()rs th.t in tum ou n the rctail
phamracics. tcnds to ltnit thc nurnl)er o[
ret.lil ph;rrnr.r(y liccnscs gfirntcd k) othe.
Jnpli(xnts in its turixlirrtrn flrc lircn*ing
provisi()ns rcquirc cach rctuil phunnlcy
to cmpkry a licuscd ph rnncisl. th()ugh
in practi(c thc dry-lo-day ()pcr.ttions of
thcse storcs oftrn arc lcti lo untrainccl
and unsulxrviscd counter stafl. Approval
also hinges on pirssing an inspccti()n of
thc prelnises and plannerl layout, inclucl-
ing c()unlcr sprcc, tlrxrr spxce, and sk)r-
age facilitics.

A final p()\,iriion. tcquidng il rcvicw ()f
how ckrsc the prospeclivc plrarnu(y will
bc to ollters in the surrouncling lrrca, frc-
(lUenlly l)l((ks n($ ('nlrrntjr inl() il l,lircn
markct: kral hureirus clainr th:tl lhc l(ra-
ti()n alrca(ly is sxtulilte(l \\,ith rijtxil phtr-
nril() ()ulletir lltrt $'lrr.n rr.llril sulqs rn tr

given orxrkct rcx('h J c(rtxin lcycl-
u hirlr lftrng honl-lrrst,tl 'lcchn,rrnic

Consultants Chini l-td. (slinlalcs t() bc
.round 2(1.15 Jrnent o[ rrxll srlts--llrc
he,nchts that llo\\ t() phxnnxcculi(ll dis-
trihutors lnlrrr tltc ()pcning of ncu orrtlcts
orrrwcigh thc (r)sts lhc) filcc in in(reased
competili()n from ncN rt-teil slorcs. An
cxpl()sion thcn (rcurs in r(tril phtlru-
cies. lxltlr license<l und unlicensecl.

An eye on darclopmenh

Tlxrr.rgh thcy nuollrr only 60.0(X) na-

li()nwi(i('. rctiril pllJnlx('i(,s urr. bcginning
t<l play l lrrrader role in hcalth carc.
Many rctail phannecics n()w hxve (l()clors

lvlihble [rrr.r,nstrltirtir)ns. mxking ln)spi-
tal visits unncccssary. These clrtors hlvc
a partitk)nc(l area f()r tlrcir own usc ()r
sonrctimes simply sit xl a <lcsk near the
retail countcni. ln Shenzhcn. an cstimlted
75 pcrccnt ()f rhe city s 2,0(D rctail phar-

macies act as clinics, with d.x't()rs ()n site
pun of thc dly. l)rug sales erc thc main-
stay of thesc clini(ri, however, as thc d<r-
tors chargc very krw consultation fecs <lf

around $1-$2 psr visit.

nJ]lt]e L.tizhilin-t licr thc cornpany s
('ld(.:,r ( 

'utlct-t( ) lrt.<lispl.ryc'rl Prorrri-
ncntly ()n siSns !nd clcrk Unif()mrs.

'l-lr(' 
r.l()\( mm(nl \ rclrcJl ffi nt) th(, uni-

vers:rl provisi()ll of lrcakh scn'ir.cs lus lcft
l vA(uurn lirr rctail pharnra<ies to fill.
Antl once thc g()vcmment nl()!'cs k) sep-

xrrlc (,trl :r Pft'\('rrl)li(,n (;rl(g()n. Chinxs
retail plramracics lrc likcly to (mcrgc .ls
the lirrndation o[ tlrc rcsulting mrn-prc-
scripti(nr s(d()r. Iircn lrlirre the ne\\'cat-
cg()rics :lre dcsignaled. th()uglr, paticnts
rer;uiring sinrplc mctliciors will increas-
ingly turn lo lhcir neighlx)rh(x)(l rctail
phirnrracics.

'T'he second. ancl most lasting role. of
thc retilil phxrntacy scctor qill l')e as a

strttrr'c,r[ (()nlrnllnity lr<.lrlth clrc ln
Chim's cities. Panicrrlarly in large urhan
arcas likc Shanghai. rctail pharm:rcies are
sur( t(, nlc:ln st()ng ((nrrpctiti()n f(,r h()r,
pitals as the econ()my evolvcs toward a

free markel. Across thc c()untry, more
and more pcople arc. frcqucnting retail
phanrracics for quick diagnrsis and treat-
ment o[ their aihncnts. For many prod-
ucls. retail pharnrx(ics. and th(. (linics
that grow out of thcm, promlse to be ma-
jor players in thc hc-alth care market in
thc ncxt (l((adc. *,

Do You Wish
To Sell Your Products
To China?

frt
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n on
the Beoten

I Dovid Richter

Foreign heolth core

providers go out of
their woy to serve

expotriotes in Chino

r Dovid Richier is dirc<lor o{ opem-
fions ot fie Seoth, WA, o{fice of AEA
lnternotkrnol, on inlemotionol medicol
services compony. Ewiously generol
monoger of AEA's Eeiiing olffco &om
1993-95, he hos tovCed ond worked
in China since 1980.

ff
Trock

s bLrsiness intercsls takc ntorc
lirrcign invcslors t() l'amilixr lrs

wcll as rcmotc pirns ()l (lltinx,

thc' clenuntl fi)r Wcstem slun-

dard nrcdical serl icts in all comers of thc
l'RC has lqro\t'n significantly. Though
w( i.r( rn-r'tJnd{rd hellth rarc of vlrling
dcgrcc' of qtraliry is avrilahlt in Beiirng.

Guangzhou. and Shanghai (s'ae p.30), lor-
eign-invested cnterprises (FIES) opcnting
in remote or rural locations have been

forc'ed to adopt new su-ategies to satisli
the hcalth care demands of expatriate
employet's-especially as incr(asing
numhers of (ompanies send exc(ulives
togcther wirh their families to China.
Though China has many hospitals and
well-trained doctors, the consistency of
c?re in these hospitals cao be unreliable,
the trgatments ineffec'tive, and the blcxld

supply of questionable safery.

A foreign c'ompany looking to provide

its China-based employees with westem

medic.rl care has several optionsr it can set

up and manage a vestem medical facility
ilself, conx-act on its own with an intema-
tional medical assistance company to pro-

vide medical services for its employees,
form a grcup with other FIEs and contract

the services of an intemational health care

provider. or purchase a membership in a

foreign clinie. As with any business in

China, a stand-alooe clinic faces is own
set <.f regulations and obstacles, including
obtaining a lic.ense to operate a medical

facility and licerlses for each foreign d<x-

t()ri g.rining app(rvrls to impon plLrrntl-
ceuticxlsi rccruilinli lxll nrrdic:tl strff;
antl nuintaining ((x)pcnlivc rchlionships
$ith krcrl urcrlic:rl cstll)lil.hnt(nls. (;itcn
thcsc t ltrtllt ngt s. tnrtnl lr rrt'ign (l nnfrJni( s

()pt t() enlisl lhc assislancc of un inlcma-
ti()nrl nredi( ll scrviccs urmplny.

Firct *rings ffrst

Ilelilre addrcssing lhc issuc' of com-
pany-wide hcalth carc in thc PRC, tlS
(1)nlpJnirs sh,rrrl.l fint cn('()urugc (:hinl-
hor.rnd <.mployccs l() lJk( prcv(ntivc
health nreasures, including complete
physical and dental chcck-ups. before
leaving the Ljnircd surcs. All sund.rrd im-

munizatioos should bc currcnt for tr-avel-

ers to China, including MMR (measles,

nrumps, nrbclla), I)TP (diptheria, teunus,
and perlussis), and polio. Although no
vaccinalions Jre requir(d to entcr China,

the folkrwing are recommendedr Hepatitis

A and an aduh fnlio bq)ster for all trdvcl-
ers; Hepatitis B, for those lraveling for
more than 30 days; Japancse B encephali-
tis, for those traveling for more than 30

days lrtween May and Scptenrbcr; ty-
phoid, for long-term travelers and all trav-

elers hcadcd f,rr nrral ,rrcas; and ral>ies,

for those wlxr will bc on extended stays

or wlro will have r:nly limitcd access to
medical care. And, though there i-s no risk

of ycllow fevcr infecrbn in China, all trav-

elers (over the Lrgc of onc) arriving fft)m
inlectcd areas must pres(nt il yclklw fever
vaccination cenifi catc.

L

\
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l)crsonncl ht:rdrtl to Clri,lr sh()uld trke
rPPr()l)rixlc l)rccxuti()n5 nlrrn c:rting tnriLr
lnd vegct;rblt.s rnrl drinking u'ater. to prc,
vcnl hcpxtilis uncl rlhcr conrrnoo tlise:rses.

l:,,( rgr)( r\ ,rl*, *lr,,u ,.rrD I)tu,\,riplx,n
rc(li( illions uilh lhcnt. l-()reign-issued

prrscripti(rl:i r.:rn l)c r<[ilL:d thr)ugh the
clints opcr:rtt<l hl inlcrnetxrml ntcdicll
llsrisli[r('c (()nll)unics in nuj()r Chlnesc
.itieii, but nlly tak('J llu-$'ccks to fill,
clcpencling ()n lhc (lrug lixpxtrixtcs in the
nt()rc r(r))()lc l)ilns ()l (ihinr nrust rcly ()n

trips to nlxi(n citi(,s ()r lk)ng K()ng fi)r prc
scripti<rn lclills, unl('ss tllcy or their e -

pl()yrrs xrc rlnli:rtc(l uith iln internationxl
tlinic thet rvill sencl rclills l() tllc l.

At tllc corl)()rilt(. lcvel. thc steps thlt a

conrprrny trrkcs t() !:nsurc sxtisftctorv
Itt'rtltlt curt'li)r ils ('n)l)l()r'(cs (lcpcn(ls ()n

scrr..rrl lirrtrrrs. in.[r(linr] tll(. orrnl[-r xnd
:rgc r))i\ ()l (rilPl()v(es Jnd (lependcnts.

llrr n turc (ll lltc pr()jc(1. tll(, l(Kxti()n. rnd
lhr ()l)cl:tting lrurlget. ()lliotrslr'. r'ornpa-
nrc' irrr,,lrrrl rn,ril r.rIl,,r.rlrorr .rrrtl ntin-
ing luc'c rlillirtrtt lrt.rlth :rnrl s:rltt1' risks
frrrtt tlrost inrrr['c'cl in high-tech nrenu-

Lr(lurinH r)r th( lx)sl)itxlitv in(lusrry.
'lhc lirst strI in i(lrnli[]ing xn FIEs

ncccls slrorrltl lrc lr rrrcclit'nl sutlcy ()f thc

Irrr1r'rr.l u,,rk .rt(. \u('ll .r .tuLl) tIl)i
cully uoulcl lrc concirrcted hy,thr-'corn-

P:rnr". rtrr'.1t,.'rrl,lt'l).tnttrt' t,'f l)v,rn rD-

lrrnilti()nirl l)r()\'i(ic[. In cill]cr (tse. x

V'cst(rn,lllinc(l (k)(t()r \\,itl) cxpcrience
in r(nr()t('-silu lrnrl trtrcrgcncv me(licine-
:rrrtl funrili.rritl \\'illr c(rlditi()ns in Chinl-
shorrkl tr:rluutc r\islitrg otc(li(:ll f:tcilities.
in\ ( rlrl.l.rl( L x :rl lrt..rltlr Il.r/.1r(ls. ( \:rnlinc

I)(ncnti:ll l)crlth risks asrrriarctl \.ith the
vrnlttrc, rrncl tcr'orttntrnrl p()cr(lurcs l()
irttPn^'r hcalth ((rr(liti(,ns in tlte \\rrrk
plxa(. S()nlc srrr\cvs llls() in!csligale
(orcrgcn(\' ntcrlirll rrrnclitir:ns uncl rec
ottrnt<'ntl prtrrrlurr's lirr nreclital evlcttr-
tion tir:nr (lhina. Sin(c tlle m()st signifi-
cxnl rrc(ltirl risk in (lhinl is nol illness
Itrrt r.rtlrr'r irrjuD irr .r nr,rt,'r vtltir lc. urri
(lent. FIlis {rsl)c(irlly tln)sc l()citlcd ()t(
sirlc tlrc rnrrior rrrl)lln ircirs sh()uld hll\c
(stlrl)lishc(l rncLli('xl cvilcu:tli()n p()ce-
(lurcs. Alnrtrt J0 l)(r((rrt rrl'lhc ororr then
l,:(x) l)rlirrrts ,\l.lA ht,lPt,rl eIlcuerc
thrrrLt,.ilrrrrt A\i;r in l9()5 \\'cre injurecl in
roll lt citlcnts

Ir,.Ptttrltrrg {nl llx \(1,f\' urrrl lor.rtu,n
ol :r llr,rltrt slrn'(\ r(,r)ttltlt(,tlrl,rlrr,tl\
nuv includc lirst .ri(l Irilining li)r stifT.
prrrcllu,ing lirst':rirl kits t:rikrrccl to thc re

gi(m ()r indrrstn' setror. I)r csurlrlislring:r
nrr:clic:rl letilin' to lr st:rllctl l)r ir pirrJ-

nrc<lir'. rkxlor. :rl(l ()r rlursr'. .\ (()rDpx,1\'

tlr:lt rc(luirr. e lull-tirtrr, lirllt stullccl
r.tinit rtrigltt rrrnsitkr strrblishing its rxvo
.(nnp:ln\''dr(li(irlc(l clinit rrr rh.rring tlrc
rcs}rtsilrilitr \\i(l) (,tlr(r Irl|\ in lh( lrcir.

On the beoren tock

,\lost lilrcign tlinits I|c stuttlcl $ith lt
Ierrsr oltc lirll tinrc li)r(ign (l(x'tor xn(l
nurt ur w'cll .rr l,n'.rl trLrt'rc.. lir I)1.x1j11'
oredicinc in (lhinl. ull lirlcign drxtors
rDlrst pllss lr tlilhctrlt rrnntral writt(n cxlr)1
lts wcll :rs lln orrrl cr:lnl 1;ivcn lry the ltr
cill hritltll lrurclrr. Ilte (lltincsc rcp()fl
rdly lrer.c bctn urrrking on sirnil:rr li
crnsing pr(xc(llrrci\ li:r Iirrcign nurses.
bul no rcSullrlions hlvc lrt.t,n issn(,rl vrt.
\\'lrilc incor1xrrrting Ix:rl tlrttorr irrto u

srrlxll (lini( s prrr(lr(r' l)():c\ sorrrc tlul-
Itngts ( inclu<ling lJr)l.l(,.rllc l):lrri(r\. J dil-
fcrc'ttl . ttlttrrlrl .rl'lrr,'.rt lr t,' (1, ( 1,,r-lr.lti( nl

inlc(latk)n. iln(l [.ss rrtlcnlir]n tr) slcril!
tcchnkllrcs :rn(l s:rnilrrr Itrirdi('r's). sul,)(.r

Iising Lxll (l(x-tors ()n il lilrger s(illc.
such ts in x i{) l(x) l)((l lx)spitll, p()\'rs
cvcn nrorc rlilllqrlt

l.tr:rl ntrrscs, tlx)ugh, prcscnt:l grcxter
chellengt', :ts fcu, (lltincsc nurscs llrvt rr-
ccivcd the Proicssionrrl llxining ll]:Lt

nurscs in th( W(sl n)ust rrrrrJrlcte. 'llrcy

olien lr:rve n() rD(re tlr:rn lhc ((luivillcnl
of x high s(lr(x)l clcgrer. uncl havc littlc
trlinin8 in slerilc tc(hni(lu(.s ()r slitn(lxr(l
\\'cstcrn silnilirr\' prircti(es. As,rurscs
h:rr'c llrc nrrst ((x)tx(l \\'illt pxticnts iln(l
rrc tltr (nl('s cxm-ing ()ul d(x't()rs ()rders.

signilicrnt (l(\'cl()pDl(nt is nccdctl in
nursc eclLrcaliort iln(l l(lining pnrgrlnrs il
Chincsc lrrxpitlrls Jra tr) rrisr tllcir slrn-
<lards. 'llr d:Ltc. ()nl\' :r snrxll nunrl)cr ()f
proilssion:tl nurses ut (.ltintst' lxrspitrtls
(lrstr:rll) in lh( inlcnsivc (ilrc ()r ('rrdi:r('

cxre units) lllrvt rcctilccl tr:lining :LI)r()al(I.

For more choices

I)espitc thc rlilhcultir.s firrtign rrcclicll
pr()\'i(lrrs lll(c in (-llinir. hqlhll ('Jt! ()l>

rx,n:, li,r ( xl).rrr,,rrc\ irl tll( l,ll(. lr.l\c i0t.
pr^,ccl drlnt:ttirrllt in tl(,P:rst tr\r) yeurs.

Intrrntri()nal ntt'rlic;rl scn it t's provklcrs
ancl clinirs t1'Pir.:rlll ran ollcr sc|c(rl
rrrenrll.rship l)l:lns I() l'llis.-l'hc nrost lx-
si( pl:ln is lt sirnplc ltnnuul ntcntlrr:hip
fct- tirlkrst-tl l)\' x l)(r scn'i('c ('llJrge at

lhe ('linic. S(nnc rlinirs rrllir l prr-1nicl

Pr()grilnl. wllr[(, Plrtir,nts l)xv rn llrnurl

Ice for trnlinritccl d()cl()r (()nsultilli()ns
cluring business h<rtrrs. lltis pl:tn c:rn lx. I
cost-effccrilc ()pti()n li)r 1:rrnilits s'irlr
rltildrcn. uto t(n(l l() ncc(l fmlucnt ckx'
t()r \isils. Slill rrthcr r.linits her,,e r':rshkss'
rtrcclical lrlans $ll(rel)!- tl)( 0r(.rnlr.[ (r)nl
prnv pxvs :r dcposit lirrrn uhirh rlrrrgts
tirr clrplovct |isits ere tlcdtrctcrl V'hcn
the defx)sit rutls (k)\ 11. th(, a(nnpilny rc-
plcnishes lhe ll(1()unt.

Thc Beiiing AllA lntct.lllti(rt:ll .lini(.
ofL.r tinll in llcijing sincc 199.1. lt:rs on-
site r(lvxn.cd denlistry. \ rily. xn(l ullrl-
s()Lrncl e(lLriprrlcnl, lln(l l llrl)()rxt()ry xs

$'cll xs xn cnrcrgcnay r'rxr0r arrcl [trlly
c(luipped irnp()nc(l eml)trlenccs.'llxrtrgh
AEAs p(ili(y is t() l(('(fl irll ( r('rgcncv
c:rscs. r()ulirlc (lrrr is rcs(n'c(l li)r Al:A
nreorhcrs. Al-A n()$ htN srrcrJl llun(lrc(l
,r)rnrl\-r\ rn (.lrin.t. Itr ht,Ir)l.l (,\l):ll :lt(.s

fronr AI.\T. ll()(.ing. (.lrr!'slcr (l()rp .

C;cncrJI Illc.lri( (.() . ln(l lll\l (l{)rl).
(X'er 90 per(ct1l ()l'r\liA nt(.r)rl)crs urc
tirrcign cntpIrvces ()l l]llls, \\l)il(, tlt( rc
nuin(l(r :rrc lirrcign sttr<lcnls. rliPk)turts.
rn(l cxpcns

l.lnhcr south in Shunghli. c\pltri:rtc
health crtre l-rtcilitics imlrrcltr tll( Ncw I)i()

ncer ,\leclk'al Olinit, :t lkrng Kong Pro
ic( 1, ils wcll rs thc .l1ll)rn(,sc-lirn(l(,(l
\(lcll tleing Clioi(. wl)i(Jl is olxn:rrorrnrl
Ilrt' .1,(k. lt{,rlr l.rtrlitir* l,r,,ri,k, scnu,.'
onlv t() tll()sc rvltr Plry lirr nlrnllxrshil)s.
AEA has rrrntrar'ls uith fi)rrr Shxllghti
h rPit.rls-llrr,rslr,rn. llU.r(1,' lt. llL iin.
and First Pcopk.s-t() pr()\'i(lc nlcdi('ll
sc!1ices lo all All;\ torB:lttc anrl inrlivirl-
tllrl )enrl)ers. and pl;rns t() ()l)(n itj rx!t1
fuciliq srxxr.

lJut fi)reign hcalth carc l)rr)\'id(.r: hl\(.
hld thcir sharc ol troulrlcs cstxl)lishin11

lentures in ShJnghxi. Inlernrtrrnr l S()S
(lSO:i) wrs runnin{ x t'linit orrt o['tlte
city's Hulshan Ik)spitll, l)ut (krscrl tlrc
facilily io 1995 ltcuusc ol'pnrl.)lt,nr lvith
its pxnner. Arncri(an llc:rlthr'arc consicl-

!'red xssonling llllrDllgrn)cnl ()vcr tlrc lin
cign paticnt $.lrd ()l Shrngll:li lrirst lrc(),
plcs H()spil:ll rfi(r tlrc wirr(i s cr)nt[tcl
\r'ith Austrixn-l)xs(.tl Vocst,AlPine Cr

I)ire(|. l)ut nc8()tiuli()ns \\'illt lltc prl)sl)c('

tn'e Cllinr.r' I).rnrr( r l)r,,k(' (1,'\\rr. A,rr(ri
c:rn Ilclltlt('xrc rclxrnt,r.llt' i\ llursuing J

Pl:ln Ii! nrn rr rlrrtit .rt Tltortgslr:rrr Il,"Pi-
tal. though lhc txrgct ()pcning (lJtr:lp-
pcrrs kr It lt lexit l2 n)()nth\ J\\J\

\()t surp.isingl). (iu:rngrln)U h:r\ futv
sl)ccixli2c(l clinics. ir\ nl()st c\l)iltrixt(,s
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(in lrJvcl (Jsily ucr()ss thc lx)rder to
li(r)g K()ng t() tlkc curc ()f anv nrcdicxl
problenrs. Noncthclcss. lS()S stefl.s onc
(lini( ()ut ()l lllc ljoK lleJn Institutc ind
Jn()tll(r (xrc lirr cnrpkrl'ces of The Pr<r
trr & (iirnrl)lc (ir. end \lKll. Inc. ou of
tlrc (irccncry ll(.sidcnliirl C(nnple\.

Thor.rgh sornc nl((licxl scn iccs c(nnpa

nicr Iruvt rrr.rrr.rE<rl 1,, \(l lrl) (rlurirtioni in
(lhinil, tll(' 1>llrns ol' nrany ()tl)rrs t() l)uild

llinics or ll(rspitlls hirvc ycl to nrrleri lize.

IlcxlthAsil Inc.. r Il(r)g Kong hasrd con-
pany, ennorrntctl il l)lxD in lt!)4 t() sct up
x clinic in llcijings l,id() lk)lidxy Inn Ilo
tcl, hut thc l)rt)icd wxs clncelcd due to
diflicultics procuring e liccnsc lor the
tlinir'..Jurclirrc I'J(ifi( ln(. lrxrk an intcrcst

in ;r sinilur clini( ll thc Litkr. hr.rt ttrarr

tkrncd thc pnrject \\,lren thc hotill chi)se to
l)uild rn rpxrtnrcnl k)wcr (nl thc proPosed

clini( sitc. Allrcaiciln Llcllthcarc hls heen

Pttr.tting tltt' ,.1,.rcl,rPntcnt ol ,'lrnrts rn

lliiing rs Ncll bul has lucl prolrlems ol-r

lilinin!l li(cnsing. Rtrnrors havc circulaled
llr:lt :ing.lJn,r(. ('Jn.r(liJn. .ln(l A0reri(rn

c(nnp.rni(i ere ltll put'suing lurspitrl llrtr
jccts in lleiiing unrl clst$'lt,. r( t() scne lhe
generll putrlic es stll :ts lirrcigners, hut

n()thing c(nrcrcl( h:ts resuhctl l() (liltc. In

\'r'sl{)rs rpp:lrenlly hrvc lxen dxtrnt(d bv

thc cltlllcngcs ol lixr,ing t() rlrnrg( i (lhi-

ncse ntcclir'll xnd strpl)()r1 slllT, pr()\idc
Weslcm skndlrdr o[ carc, lrnrl ils() ttrm a

proit.

Further offeld

Increlsingly. ( \prlriutc (t)rnr)rtrnili('s :lte

springrnF Lrl) rn lcr. wtll-krt,'u'n .'rlrcs in
(:hin.l. I:lrH(' i,'irrt.vcrrLrrR rrt.rnrrlirrtrrrin6

fircilities i,r Nrnjing, 'lixniin, und Wuhxn,

fi:r cxantplc, huve lrrouglrt llrgc nunrltrs
of crPatriatc cnrpkryccs un<l thciI larnilics

k) thcs. firi.,s Srill tlle t()lrll nLrnll)cr ol

cxpxlflirl(s in tll(sc (itici' \\'Jnirn(s le\ler
clinics tlun in llcijing or Slunghli. Scvcttl
c()orpilnic\ in tl)rsc aili(\ h:rvc lirrnrtd
gr()ups l() c()nlricl \\'ilh prrratc ntedicll
sen'icrjs pr()\'idcrs l() ()pcn j()int rDcdicrl

l.l,ilrlrc.'n(,ili(,rll\ iirr tltc rorrtPunrt''
ernplryccs. Ill:rnv ol thcsc clinics pllv a

nrle sirnillr to that ol'u gt ncral prx(titi()ncr

in x small Anrcaican tourr. lirll sclLlc mccl-

icxl errergencics arc h:rntllccl throrrgh
"ahml centers in ll'ijing xn(l Il()ng K(nrg,

\vhere a \X/('slem d((l()r is ()n cxll il()und
lhe ckxk to asst'ss lltc rrrgcn<t' ol tht' r'ltsc

irnd rec()mmcnd spccil'i( tretlmcnls ()r

cva('uati()n prrrcdurcs.
The largc nurnlxr o[ (]ittxrr anrl Rr-

nxult ioint-venturc cxpatri lc cnrpl())ccs
rn Wrrlr:rn rr:l(l( Jn rlrl(rl( rr(y irnrl PIi-
n'nry-care clinic a viahle lrusirtcss <1'r;xrr

tunity ii)r Servicc l\4etlital lntcrnrtional
(Sl\'ll), a Frcn(h ntc(licirl scrviccs c(nr)-

pany recently accltrirccl hy AIIA Inlcrnx-
ti,InJl CilB,cn anrl llcn.rult .rr( sMl s l)fln-
( ip:rl ('(,ntrr('t(,r\. lrut tlrc tlinir. acitnit:.
(nhcr FIES xs supportinS nrcnrlrrs. -l'he

clinic nr:rint{ins:t (l()ct()r ilnd n!trsc ()n

duty arountl the clo(k and providcs
nlemlxr c(nnpJnacs rvith ('(nnmunilv (arr
medicine. ()ut-pilticnt trc trnent, cnrer-
gency carc, and Jssislrnae in nrcclical
cvl('uJti()ns lor stri ttsl) rll erp:rlrialc
employces.

Air Evocuotion from Rurol Chlno

families and employer, ir was decided
that k)th patienls should he evacuated to

Hong Kon8, the wonun l)y Leilriet ait-
ambulance and thc man by commercial

fli8ht.
The ncarest civilian airporl was in

Zhengzhou, 60 km front lirifeng, and the

AEA dqlor in Beijing in charge of the case

crmcluded that the (ritic?l c()nditi(D o[ the

paticnl\ prc('luded ()ad trJnsfx)n. Adding
lr) the ('(nnpli( xti{ nu. tlrr Zhcngzluu air

fx)n was undcr lhrcal ()f ck)sr.rfe lx'(:atrse

()f an imlxndinB sno$st()mr.

I Isit'rg thcir c()nl3(1s xl thc (livil Avirlli(n'l

A(lnrinislrati(nr ()f (:hinil, thc l)coplc s l,ih-

ctution Anrl Air li,r('c. iln(l kr.rl lt',spr

txls. AIIA st.rll in Ilciiiol.l wcrti irl)lr lo
nrrrkc lrrnrngcnrcnls t{) lrirnsp()n lhc tw()

pJlicnrs I(, ll,ng K(,ng. A (;crxrirl A\i.r-

ti()n NlllJ lrclic()ptcr hlstrl in llanchn, u

t()\\'n icilr K:rrlt'nu. rvus rluncrtcl ro.tirlili
eaclt tirtirr l() lh('Kiri['rlg rlilil;rl lirl)isc.
AliA xls() J,r-.tngcd li)r lhc ti(1inls tlntilics
to trrvcl liorr II(nrg K(nlg lr) Kxilcng l()

:rc((rrlprn| tlt( riati,rls ;Llr,ng tach lcg ol'

lhc cvilclrxtir,n. ()na(r the lrrrlngcnrcnt\

were in placc ancl the wcather in
Zhengzhou had clcarcd, the air-ambu-
lance, c?rrying ln intcrlsivc{arc specialist

and over 70 kg of special supplies and
cquipment, left its basc in sin8apore and

landed at the Zhenphou xirfx)n.
Before transponing thr victims, AEA

d(x1oni consultcd with tlre a[ending Chi-

nc'se,d<xrors and rcvicwc<l all tcst rr"'sult^s

end x-ray..s. Tlle pxtiL'nls \a'crc cxanlinc(|.
stabilizcd lbr trlnspon, und lhcn trans-

ferred to thc hclicoptcr for the trip t()

Zhc'ngzhou. s'lr(re lhc Le'urict itir-;unbu-
lancc was waiting. I'lrc v()urlg !\'()ntto.
connectt cl to :tr'r,rrttcrltt'ltl rrrr)nil()rinB
cquipn)cnt, $,us florvn irnnrt'rlirtcly t()

H(,nI h.,)nI. ( s(1,rlc(l l)v llrc inl(n\r!r'-
crrc sl)('citlisl. lllr nlrn lvlrs es(()nc(l k)
llonu K()Dg br t\\'() AliA iurscs ()n I
crrnnrercial fligllt. Innh l)ltients \\'crc rl(l-

rnitttrl to h,,sIit.rl rrr ll('nA NrnlF li)r lur-
thcr trqllrlcnl lnd r(.(x cn' l llc S ltI).(I)o
cost of tht, (\ir(u:lli(!n. tle;rlnlcnl. iln(l
trJr'rl rrrmnlienrtnts l()r ll)(. t\\1) l)illi(.nls
:rnrl thcir l:rrnilics sur lxrrne lrt tlte insur-

Jncc c( nnl)irl\'. l)tlil RtLhlu
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Rosd ac(ident$ are amoflg the most
cotnlnon rca.H)ns fcr mcrlical evrclJation
from Chinx. AEA International, a global

nredical assistance pnrvider, c<nrdinates
medit'al evacr:ations tltrough "alarm c.en-

reF- in lk,n8 KonS and BciiinS. one in-

cidcnt handled by AEA last year illus-
lratc"s lhc many steps involved in any
eva(!ilti()n-

In thir r,:rr*'. lwo lusincsr travclers in
(:hinl wtrc involvc'd in x car arcidcnl in

llcniln l'()!incc untl werc lxxpiulizcd in
rhc ncrrh) rity rf Klifcng. Whcn rlreir
snplovc'r contactccl thc AIA Jlann ccntL'r

in lJ(n'lll Kong. thc fcnralc \.i<tifi alrexd,v

hatl undcrgonc l six-lxrur r1x'rltion.
'lhc first step li)r Al,lA s lleiiing ()lncc

q,ils l() l(x'ulc anrl crlrrlinn thc idcnlity of
tlr(, l)Jti( rtts. Al.,\ tl,rr tors iD Il(iirnl.t
Irlrmrll thlrt ll)r \'i(1irns rrr're er'tually in
trrrr clillertnl h(,spilrls in K:lit(ng. U(nh

plti(,nts hil(l srtsl:rinccl hcacl ini(rrics: thc
nt.tn rr.r. r,1x,nc,.1lv trl i'lJI)l( (,rn(ltli,)n.

l)ut thc \1)l,ng \\'{)nl:ln \\Js it x dccp
a()rnir. \licr (lis(ru':.irnrs xnn,ng tl)e AllA
c(x)r(linutin!: cixtrr[s lntl thc prltirols'
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rocus
Irl|s io 'li:lnjin l(,st th( s(n'i((s ()f lh('

IS()s Intcrnrli()nxl,Vc(lir'ill Ccntcr Clinic
in th( llvirtl lk)t(l rrlrrn thc clinic clrrcd
lrt,t uusc {)l' li! r'Dsifl lt rn(l ( )tl)rr pr( )l)lcnls

ir) nri(l'19()5. ()n( 'l'iirniin I:lll. \k)tor()l!r
Inc. rrrovrrl l() (.slxl)lislr its o$n rlinic. lr
(;rlc(l irr tllr' (!r]ll)]r1\"s rtsi(lcntilll fxcili-
tics. 'llrc rlinit. nl:rnJI](d l)) .\llA. scncs
xll (\l):rlrLrl(' {:lll ilnd n);rinl:li s :l Urest-

crr (l(x't()r rn(l nu$c (n'r srlrlf xnd i nr()d-

cr'n plrirln)lcv. lt rn:ry Irccrrrtrc availaltlc
l,',,tlr(r \l,A rrr('llrl\'r r0rrll):rrri(i' irr TLln

iir llr,rl ft Frll( f \\ illr Il,,l(,fi,1.r. ln \:rniin8.
l-lU Ilri(ss{nr Inc lns r (lini( sinlihr l()

Ill()t()()h s lhlrl is irvJilxl)lc tr) ()thcr ('rnrr'

pxnics thrnr8h x rc8istnttt)n pr(ress. In
gt'nt'r.rl. tlrr'* ln i\,.ll(' lnk fl),rlr n.ll (Lnx'\
.t( ('(l)l n( \\' ((,lll|.rIli('\ .l\ \lll)t)rlrtillg
nlcnrhcrs irs krng :rs thc durDl,!r ()[ p()-

trntirl I)lrlicnts (l()es n()l c\('ccd thc
clinic'r' (.rplll)ilitics.

In Novcnrlrr l(.X)5. tlrc lirst plltsr of
IIcrlthclrt Mc(li(Jl (:(nlrc, J Singlp(xe

i()inl'\'c,rlurc (lirti( rr)x)ng ll(lS l\'lxlugc
n)(,nl llrlt,rrruli(nrirl I)k. l.t(1.. thc Striits
Stcunlsl)il) I;rn(l l.l(1., un(l thc sing:rpore-
suzh()u In(lustrixl l':uk, ()l)cnc(l in lhc
Suzll()u In(lustriilI I'xrk i,r .lirngsu

P()\'in.e, .()mplclc \\'ith J Singxfx)rc (kx

Ior rnrl ntrrsc. cn)ergcn() rnc(licxl gcxr,

and lTusic leb ctltripntcnt. 'llrt' rccond
phasc r:l thc (-(nter. t() lx' cornplrtcd in

lr}}). flxlu(l(,\ |)l.rrrs lirr.r Dxr( sr'plristi

.Jtt(l 1:r(ilit\ to ktcp p:rticnts ovt n]ight
[()r ()l)scn'uti()n lrnd tr(lrtnl(,n1.'llrt, r'linir
uill h:l't str,crrl ,r(nrltrsllip lruns xnd

crrrrently is ()l)cn t() lh( g(1rclill l)ul)li('.

Off the beoten trock

l'-()r FIlrs l()(lll((l in r(r)t()1c tciai()ns, sct-

ting Lrl) x .()nrprny spcific ructlir.al plun

olry bc tlrc only optiorr. lirl r,xurnplt,

AAed ICO Focilities f r Foreigners
CA cs ln Chtn.,'s Malor Cltles
..\ nunrlnr'ol LliniLs unrl hoslrit:rls rcnc
lirrcigncrs nrulir:tl nccris in (.hine:

BelrinS A.EA Intcrnaliond Clinic
1'r l'uitn I)ipl(nrirtic Olncc

ltuil(ling 2-l'l
1.1 Lix,'rlqmahe S(nllh R( .r(l

lJriiing l0(bu)
Tcl: tl6l0/6.162'91 1.2

l:ax, lt()10/6,i62-9I I I
'Ihis 24-hour clinic proviclcs famill'
pra(ticc, dcntll c:rrc, lnd enrcrgcncy
s(,n'iccs as uell as sJxcializ-crl diagnos-

ric fxciliti(s, including x-rJ! equipmcnt
rnrl laboratorl'. Enrcrgency medicrl
cv!('u!lion is Jls() av iliblc through tlte'

xdix( cnl Afu\ alann ccnlcr.

Internadond Medlcal C-enter (IMC)
tleijing Lufthansa Centcr Olfice
R(Drn 5106

50 ljanSrruqia() Road

Ueiiinra lffnl6
' t el 86 t o i (A65 - 1 5(t1 i 2/ 3

Firxr t$10,/6{65- l9u4
A 24-l)our clinic with an enrergency/
traunlil r(x)tn. laboratory. and x-ray
equipnlcnt, IM(l also offers elnerSency

nrcclic:rl cvarrration in crxlxcrtion with
ISOS.

tlonB Kong I ntcrnatlonal
M.dkal cllnic

.ttul lrl(x,r. S\\ i.s( n(,1

I (lllir()\Jn8 lt'n l](i R()ild
(.1)xr )\'.Lrg | )i\tri(l
ll( itinq llx)i)l-

'li'l : ti(r I 0,'6s02-.3.12(r

Fax:8(rl0 65fi1{(,0
This i()int-\'cnturc clinic is stlflc'tl ll.v ex-
p<riencecl Chinex'rkrtors. and h:ts a

clental chair lnd gcncrul x-rly. ultra-
sound. and lrlrrlftrtrlry e(luipmcat.
ll()urs: 9 rmr) pm.

New Plon€er Medlcal C-€ntfe
Shanghai Lixison Omce

910 lleng Shan Roacl

Xujiahui
shanglui
Tel: t(r2 l/6469-3119lr

F^x: *21/(A(l9'-?*4,
Nc',\' Pioneer is nln l)y a Chincsc physi-

cian from HonS K()n8.

vcll-Beln8 Cllntc
Occ:rn Oil lhil(iin8. Rrx)m l9l()
snrt Ring Road

Shangh:ri

Telr'Fax: &)l I i'('lti7-J.159
'flris 2.i-hour .lxpMcsc-nrn clinic pro-
vides meclieul lrcltrnenl nd consuha-

ti()ns t() rncrrl)cr c<rmplrny cnrphryecs.

FOK Heart hstltutc
Cuxngzlr()r.l No.l Pc()ple's l{ospital
(d)2 Rcnmin ltui R(r d
(;uangzhou

Tcl: u620lti3.1.1".1(xl)

1'his c:rrdiology (cnter. l()(Jtcd in the
(;uilngd()ng l)e()l)lc s tlospihl. lrirs ir

lirrcign rvlrrl anrl r lcn thc h('st intcn-

sivc-(irrc unit in (iulngzhotr. 'Ihc f:tcil-
it], lirlil\ thr nu rlxr ()f tirreigncs ad-

nritled.

Et)aca.atron Sen'lces
-l\\'() nrxi()r linns h:rvt, krral olficcs to
c(x)r(linxl( c\':laultli()n sr'r|tr'rs frrrrrr
(lhit'lJ rr,)(l pnr|irlr trlcPhonc trrnsullx-
tions ancl rclcrr:tls:

A-EA International
Til Yuxn I)ipl(nrrti{ ( )fll( ('

tluil(ling 2 I I

1.1 l-ixrlgrn:rhc Sornh Rourl

Ueijing l(X)6tX)
-ltl: Mrl0 6t62'1) l(X)

trrx: tl(r1(),'6.161-9199

AXA Iot€rrBtional
l-1 F T:ri Sang (i)nuncR ial ltuilding
1.1-,r Ilenneiry Roud

Vinchai, lk)ng K()n8

Tcl: U52'2i2u-fiX)
Fax: tl5.?, 251&+)J.l

Interoational Soc
s(ritc t3tl, Kunlun I k)lcl
Cluo Yu n l)istricl
tlcijing
Tel: Mr I (r'65(X)-"1.1 I 9

Fax: tt6l0/6500'J22ll

Intematlonal so.t
5()7-8 KJi T,lk (:()nrnrc(i:rl Iluil(ling
.11r--ll1 [)cs \ixur Rortl
Ccntral, Ikrng K,rng

l el: u52. 25.i1{rlr{J
Fix: tt5l 15l.l 16-
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two ISOS nurses strlled a clinic for Loral
Spacc Systems at the r<xket launch facil-
iry in Xichang, Sichuan Pnrvince, during
the pericxl leading up to the company's
satellite launches. The primary goal of
these rypes of clinir:s is lo provide imme-
diare medical attention to ill or iniured
project prersonnel and coordinate evacua-
tions if required. Given the dangerous
nature of their work, oil companies are
ohvious candidates for company-dedi-
czted clinics and account for about one-
third of all site-specific medical facilities
in China. Foreign oil companies have
contracted with AEA to station para-
medics on oil platfomls in the Bohai, East

China, and South China seas and in Xin-

iiang's Tarim Basin.

Major construfl ion projects involving
hundrcds of expatriates working in very
rcmde are-as also rcquire on-site clinics.

li)r example, the Yelbw River dam prcr
ject, with over 600 expatriates in a srnall

ciry in Hebei Provin(c. has set up a clini.

with threc- foreign doctors, x Vestern
ph:rnnacv, and emergenty <luipment. in-
clucling r clefilrrillator, rcspirattr. lncl lal>
orltory. The Ertan hyd()p()wer projcd in
rveslc'm Sichuan P()vincc has one clinic
nrn lry thc l:rench (()nlrrd()r l)urnez and

rn()ther clinic man:l8c(l l)) thc llalian
c()ntril(lor Impregili(). At rhc l)ayr Bi)'
nuclc-ar fx)$'er stati()n nclr lk)ng K()ng. a

Frcnth rrrntpany $ilh ,)vqr llI) (,xpiltri-

lltL,s on site has contnr<'Icd Sl\,ll to tun a

(lint witll help fnrrrr AliA. whi(t rnurn-

trinr r 2.r-hrrur hcli(()pter slundh\ in
Shenzhen for evacuation services sup-
p()n. 'lhe proiect has requirctl over 30
hclicopter cvircuations for illncsses and
rnjuri(s nlnghS frorn ntrror vehi,.,k lcr.i-
clcnt.s to s<rccr mishaps.

Pcying br sewices

Int(rrnirtir.,na I rnerlira I serviccs
providcrs also can hrlp streamline the
pJ)rn(]nl pr((e\\ for ntedirll lrcJlo)ent in
(lhin:r. Some foreign insurance compa-
nies have set up cashlcss mcdical
arrangcmcnts \tr'ith Chinesc hospitals
thr)ugh intcrnati( )nll ntcdiral scniccs
c()mpanics. In sucl] an armn8ement, the
insumnce company (r)nlach lhc intcma-
ti()nal services company whcn a;xrlicy-
holdcr r<r eives out-prtirnl In-Jtment or is
hospitalized. The int( rn:rtir)nJI \crvices
company then contacts nd puts up a

monetary Suarantee al the hospital. The
international provider pays the bill and
f<rwards it to the irrsurance crrmpany for
reimbursement

Itw of the Vestern-run clinics take
Ivestem insurance cards, though many
trs irlsurdnce companies reimburse poli-
cyholders upon proof of payment for
ntedical scrvices in China <r tlher foreign
countries. Some of the company-specific
clinics accept insurancc cards, however,
since m()st of their patients come from
only one company. For clinic.s that serve

a gnrup of FIES, rhoulth, rhe cosr of
hilling numerous insurance companies
from several countries is prohibitive. ln-
stead, some companies set up company
dc'p<.lsits to cover their employees'ex-

Fnses, while others expe( their employ-
ees to pay any expenses and submit the
bill to the insurance company.

A bokmcing od

Many foreign investors in remote
parls of China arc, in the future, likely

ChlnaonDiscrM lggi
A series of English[hiner databases

mntaining lalest info on 500,m
nDrufd[Es, Eading mnpsrues, ard
mganisations.

China Phone & Fax LIS$IS
Chitts Product & CoDtact IBBS
Chlna Company Profile tEPfl
Market Research
Cwtomis€d d.t, search nw*q research

ard nniling li* rental ftom oru
daabases of nne than 2 ra&or
conpames in China
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3103 Hotrgkong Plaza
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T.l: +852 2559 1399 Far: +852 2540 8379

Email: cbr@cbr.com.hk
htlp://www.hk.super. neu-cbr

BeijiDS:
Tcl: +86 l0 6467 9205 Fax: U61 a4

Shcozhcn:
Tcl: +E6 755 323 0667 Fex: 323 0659
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to transfer responsihilily lirr rncdical
(Jrs rrlJrlrgernenl trr nttdi<'ltl scn'rces
comprnics uith provcn track records-
Thc nunrber <>f firreign (lini(s, mcan-
whilc. will continue to incrctsc ovcr the
ncxl li'\' y('.lrs sirrtpl) lrt:clttrst' lirrtign
c(nlll):lDir.s (()ntjnur, k) inv(.sl in ChinJ.
'Ilt()ugll (:llincsc lrorprurls lls,, arc im.
p()\,in8 thcir standarG and nrany have

creatcd spccial foreign $'xrds (quipped
\r'itl) Jir ('()ndili()ning an<l other .rmcni-
tics, thcy still lack Amcrican standards
()f hygicnc. nursing antl nredical care.
rnrl rrrc,clicul Ic(l)n,)l'),.1). N(.u li)r(.ign
Irealth care companies $ill c()ntinuc t()
lx. rhal'ln into the Chinesc irealth curs
nurket, hut thcir success will depend
()n r signitlcant crxnnritment o[ funcls

lnd encrgy firr the krng temr. []ureau-
(r'ilti( rcgLllrtions in the hcultlr carc sec-

tor xrc pcrlraps more lrurdens()me lhan
tlx)sc, lbr ()tlrer indust es. and the PRC

ll()r'( rnn)cnt s scnsiti\ ily I(, Jll()$ ing
W'( stcm (ixlors l(, nrJdi('r rncdir'inc in
China only oukes it m()re cliln(.ult to en-
Ier thc China market. t

Lack of China
Euslness lnformation?
... CBR is your answer
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A Loss

of lnvestor
Privileges

I orren D. Nee, Jn, ond fuchie Pornell

Chinot copitol
equipment import

duty exemption wos

o long-stonding

incentive for foreign

investors

r Owen D. Nee, Jr., ond Archie
Pornell ore portners in the Hong Kong
office of the inbmotionol low firm
Coudert Brothers. Nee founded the
ftnn's Chino proaice in 1974 ond
Pomell is heod of the firm's lux pmclice
in fuio. Ihey co-outhor fie BNA Tox
Port{olio publicotion , Eusiness

Opmtions in the Papb's Reptblic ol
Chino.

I n thc first thr(e rnonths of l'D6 f<'rI
I crgn 6nrrs \iln('(l (r,nlru('ts ('ol|rmilting

Ito rnrest :r l,)lrl ()l S.l7 t lrillion in

I (lltin.r. rrn incrclv {)f l{r.x pcr(cnl o\1'r
thc s:rnre perirxl lilsl ycrr. lf li)rcign direct
invcstnlcnt (Pl)l) $rrc l() c()ntinlre xt this

firtc, llX rvrulcl nutdr drc banncr yc-ar

()l l9r-t. \\hcn (jhrnJ r<r't.ir'((l ((nnnrit

nl('nt. li)r Slll lrrlllrn in ncu'lirrcign in.
vr:itrDcnt. Even f()r (llrinil- rvlrich has

lrc,t.n thc sc,trrnd nl(),\l p()l)ul.rr !lc\tinJ-
Lion for l'Dl in thc world lirr the past

thrcc years-ranking hehin<l only the
lTnitc(l stxtes-such rapitl grordr in neu
invcstnlcnt is staggcring.

While mxn) factors ntay havc con-
lrihutcd t() the s(ecp first-quancr incrcase,

the most likcly cirust'is thc Strtc Coun-

r'il s announccmcnt ()n l)cceml)er 26.

l9()5. lhrl ai ,rf April I l(xxi. li)rcign
vcnlurcs in Chinl would klsc their ex'
cnrpti()n fr()m Custonrs dulies and the
r:rluL-.(kltd tax (VA'f) ()n rupul equip-
nrcnt irnd ra* nraterials they imp()n dur-
ing llrc slan-up of a venturr. Though tar'
ilT reductions on almost 5,(X)0 product
lincs t<xrk effect sinrultlncously, simply
having to pay any tariffs, as wcll as a 17

percent VAT. r'ill increasc thc price of in-

vesting in China considcrably. Calcula'
ti()ns using rn avemge tariff rate of 16

percent on machinery and cquipment
sullgcst that the cost of imfx)(ing ("pital
g<xxh will go up 36 percent (.stt, k>x).

'Ihe fimt-quaner rush to sign contracts

also rcflerls the grandfalher (lauses in-

<lr.rrlccl in tlre l)eccnrltr 2(r announcc-
nrcnr. (lpilll equip,ncnl und rru'matcri-
rls rnrPon: lrv lirrcign invcstcrl cntcrpns(\
(llllis) \\illl lol l invcslnrent o[ $.-]0 million
or rlore approved bcforc April I will con-
tinuc to hc cxempt frrrm tx.ill\:lnd VA'I
up t() thc t()t:rl eppnrvt'd invcstnrcnt until
l)t.r'r.,nrlx.r Jl. I9)?. l-ll"s irnpr()\c(l Prior
to April I Nith t()lrl invcsttDcnt ()[ less

than SJO ntillion nill have rrntil l)cccmber

Jl. 1(})6, to inllx)n up () th(ir invcshrent
linril. Any capitxl c(Irip,ucnt lncl/or nrv
llrillcrirls thrt are spc< ilicd ls plrt of thc
frlrciglt 1,lany s registcrccl clpital contribu-
tion. but inrponecl elier the applicahle
clcrdlinc, u ill lle taxccl.

'li) rakc lirll ld\.antagc <rf this gncc ;re-
ri()d, mxnv foreign investors xn(l thcir
(:hilresc c()unterparts lcccleratcd negotia-

ti()ns t() finalize dcals prior k) thc April
F,xrls l)ay <lcatllinc. ()fhciuls in Itciiing.
lxrrvc,ver, apparently otrt ol conccm that

s()mc invcslor guidelincs might be over-
Lxrkcd in the rdce l() sign. stipuleted in
latc l\larch drat all <rrntracts lpproved be-

twccn Octotrer 1. ltr9i-March Jl, 19196.

rcgardless of proicct sizc, nrust tx re-ap-
prrvcd at the central lcvel by thc Ministry
r:[ Forcign Trade and Ec()n(nnic (ixrpera-

li()n (M()F-TFIC). Local g()vcrnnlcnts were
rc,clrrirtd lo suhmit to thr., Sllt( Phnning
(i)mnris\i()n (5PC), lhc Strtc E(()n('mi(
and Trade Commission (SETC), and
MoFTEC by April 30, 19(X. all contracas

and other dot'uments relating to FIES ap-

proved during the Octobcr-March period.

II

[:].i
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Overall, China sought to achie've sev-

crdl obicclivcs with thc nc* r'apital rm-

fDd dury rule. Judging from the invest-

ment Suidclines issued last ycar, the
central Eovemment wanted to tighten up
enforcement of the centrallevel approval
process for largc proiccts and cenain
r)'pes of p()iecl.i. Many frrreign investon
and local govemment offlcials doubted at

that time, howcver. that ll(.iiing would
luve thc resources to enfrrrce these limits
in the provintcs. But hy r(.vrlking lhc itn-

frrn tax excfirption and cBfling a grand-

firhcr rfuttsc thJl nc((ssilJtcs ()btJinin8

centrallevel ipproval, lleiiing now lras

an added rrxrl to rcstrict lhc gr*er of k>
(rl app()val aulh()rities.

Thc ncw ntlcs werc inlfx)s(.(l n(,t sirn-

ply to forcc lrral governmcnts and in-
vestors to adhere to Beijing s wishes, l-lut

llso trr sklv rl,,*n thr' flr'u rrf foreign
(apital ink) China. Though foreign invcst-

nr(nl h s ,{rcJIly rmp.()\'('d nF)clu('ti\ ity.

expons, and ()vcrall pr()sperity in China

in recent ycuni, some in lleiiing-particu-
larly clfficial.s responsitrlc for monetary

lnliry-rllrilrul( thc c()untr)"i' re(cnl in-

flation problems in largc pan to uncon-
tnrllctl [rrrcign investnrcnl. Vhik, lusterity
measures succcecled in l)ringing inflation
doq'n from a pcak of 25.2 pcrccnt in (f(!
t(ficr 1994 t() l4.U perent hy the end of
1995, many Chinese ofhcials hclieve that
uncheckcd forcign investmcnt pushes the
cost of construction and raw materials
upward, adding to inJlationary pressurcs.

Funher, thc Decemtrer State Council
notice statcs tlut high tarilT and tax ratc,s,

excessive reductions and exemptions,
and a small tax base" have resulted in
hurtlensomc taxes on somc cnlcrpriscs
and insufficicnt taxes on others. Firms
generally assumed by s<lrne PRC polic-y,

makers to bc taxed too hcavily are Statc

enterpriscs :rnd those in China s interior
regions. Th()se that get off c-asy, accord-
ing to these ofncials, are FIES and enter-
prises in the coastal regions.

The PRC also clain^s that the new tax
measures grant national treatmenl to
FIEri-a prcrcquisite for World Trade Or-
ganization (r07TO) membership-by
puning them on the same f(xlting as State

enterpriscs. But such statemenls obscure

the fact that these moves adually signal

Beiiing's desire to tighten its grip over for-

The excmptkm freeing FMs tn>rn Cus-

toms dutics nd tax obligirti()ns on ma-

chinery, equipnrenr, pans, and (xher ma-

tcrial imp()ne(l as pln ,rI thc frrrcign
punys r'.rpitll (\,ntril)uli()n to I Chinl

Colculoting the Costs
Tltough thc rdditirrnrl tosrs in-

vestors a:ln e\pect is x r<sult of thc
nc.,r' imp()( polic! rrf coursc dc1^-nd
()n the ilctunl cquipnrcnl the FIE im-

E)rts ti)r its plant, r hyprlhcti<al case

can help illusrrlre th(, inrpxcr ()f drc
ne$' rules. In this exan4rlc, a f<rreign

<rmpany plans () invcst in a $'holly
fbreign<rwncd enterprisc lhat s,ill en-
g.rge in prcductive activities for nt least

10 yeuni. Seventy percent of the $50

million invesrnenl is to be uscd t() ac-
quire machinery and equipment from
oursidc thc PRC. Thc c.i.l value <f t-h(:

machincry and equipment [o be im-

fx)ned is thus $15 million. Thc l0-year
temr would make the cnrerprisc cligi-
ble for a two-year inome ur-x holiday
and thrce subsequent yczrs of paying
income tirx at a 50 percent ratc.

Using an average 16 percent PRC

tariff rate on imFoned machinery and
equipmcnt. the Customs duties im-
posed on the $15 million in imported
equiprnent vvould amoum to $5.6 mil-
lion. The 17 percent VAT, levied on

t()p ()[ lllc (lutics. \\'oLll(l .()st lhr in-
vc:,1()ri, irn(,lllcr 56.9 nrillion. 'lllus. thc
S50 milli()n l)r()icct $,r)ul(l iunrf)
quickl,v in cost to $62.5 million, r 25

llerccnt in(re:rsc (lnd ir J6 l)cRcllt in,
crt':tse in thc (r)st ()f intfxnlc(l equip'
mcnt). \\ith thc loss o[ tllc capital
cquiporcrx irrp('n dut) Jnd VAT cs-
cnlPtions.

'Ihc adclcd c(rsts continuc. howi!'er.
(lnder cunent PRC la*, VAI paid on
fixtd asscts is n()t credital)lc gainst
()utput VA'l', so the $6.9 orillir)n in im-
pon VAT may not be applied to the
VAT owed r>n the firm's ortput. [n-
stcad, the valuc of the Cu.storns duties

and VAT i$ includcd in thc tual value
r the 6mfs assets for imome iax de-
prcciation purfx)scs. But since the firm
enioys a tw()-ye r income tax holiday
and rluee subsequent )'ears of prying
only panial laxei, il does not stand tct

lrnefit fully [r<rm any incrrmc lax de-
prcciation until five years aftcr stan-up.

-Ouw l). Nel/', Jr..
arul Arcbie Panvll

Beiiing's moliwlions eign busineis in China. Sincc it was inau-
gurated 17 years ago, China's open Door
poliry has consisted largcly of inccntives
for FIEs. including *rc rax hRak on im-
grned capital equipment and tc,chnok>gy,

and panicularly enticing policies in the
Special Econ(xnic Zones (SEZS) and othcr
('()asul arers. The tcmln:ruon o[ the int-

F)rt tax incentivc on April I may create a

more level playing field f<rr Chinese and

ft)reign invest()rs, but it also could prompt
srmc foreign l>usinesspcoplc to invest in
more inviting kxzles. And .*'hilc thc" new,

lower Cusi(nns dulies that took effc-ct

April I on 5,000 types o[ im6xrns (.see 7be,

c'B& May-June lqN,, p.44) nray imp()ve
thc PRC's bicl to cnter thc \v-IO, many
n()n-tariff brrricni remain in phce, imped-
ing Chin:r's VTO nrcmbcnihip.

Ilre nerr rules

projccl was onc o[ the most inportant
means of attracting FDI. Various circu-
lln and intemll rcgulations grrntcd sinr-

ilar exemptions t() PRC r.nt(rprises in
ccnlin cases. All enterpriscs in SEZS,

L:conomic'l'rade and l)cvelopment
Zones (ETl)Zs), high-techn<>logy zones,

and other o;rn cconomic arcas. as well
as technology-tr.rnsfer proiect.\ tnd Stale

Council-approved constnlcti()n projeds,
t'nioyed thc ex(.rnption. Equil)nlcnl im-
poncd for use in entcrprises involved in
b{rter trade, c-xport proccssing, and
c(rnpensrti()n lrade also wcre exempt
fnrm im6xrn dr,rtv and tax (r)lig.ltions.

Tlrs St.rtq t:(,rrntits Dc(cnrlxr noti('e
changed this treatment, st:rting thlt dte
iflrpo( of cquipnrent and ra.,\' nuterials
l))' F-lLs appr)vcd after l\'larch -31, 1996.
'shall be Lrnifonrrly subjccl k) Custonts
tluties ancl inrport-rclated tax" a(cording
t() t1ltes prc$ril)cd by la*'. l hough the
n()tice refers onll' to "neNl1,approved
ft)r(.ign inlcslnr(.nt enterprrs<.s suhjer'l
l() rJrift duti(.s and VAT. thcsr. ,rlllrgl-
tions apply as wcll to crpital equipment
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imports after April I by pre-existinS
FIES. F:xccpt firr the five SEZs (shcn-

zhcn, Shentou, Zhuhai. Xiamen, and
Hainrn). the Shanghai l\r&rng Nc$'l)c-
vclopmcnt Arca, thc suzh()u Induslrill
Zonc', lncl free-trade z<xrrs (FTZs), all
specially dcsignxte(l inveslnrcnl arcal;-
including F:'IDZs. higlr-tcch zones. :rncl

open crustal .itielF-l()st thc imfx)n nx
exenrplions ()n April l. In lhe flve SEZS.

Puclong, ancl Suzh()u. thc cxenlpti()n will
be phased out by 20 pcrccnt ovcr clch
of the ncxt frve ,rears.

Ccnxin types ()f cnlcrprises als(, losl
the exemprk)ns. Fim$ in)poning capital
equipnlcnt k) conduct bxncr tr.rde, exp()rl
pr)ccssing, dnd compcnsxti()n tmde, f()r

examplc. now are liable for imtr)n dur)'

and t:lx ()n c:rpital cquipment and ra\v

materials. oapital equipmcnt and mw nu-
terials imponed ini() thc SEZ.S, Pudong, or
Suzhou lirr rntcrrul u\e hy PRL d()mcsli('

enterpriscs (but not FlEs) $'ill be exempt
from Customs duties and VAT, but only if
the SPC authorizes the inrpon. The noticc'

requires the Ministry of lrinance and the
Tariff Regulati()n Commission of the State

Council to formulate specific mensures rc-

garding capital equipmcnt impons by for-
eign and domestic entcrp.ises in thc sEi1s,

Pudong, and Suzhou.

Though the nclic'e stipulates that enter-

prises can apply ro MOFTEC for grace

periuls beyond the 1996 and 19E7 dead-

lines, such extensions are not likely to l)e
obtaincd easily-applications must un-
dergo "srudy and appn>val" by MOFTEC,

the Minisry of Finance, the Tariff Regula-

tion Commission of the Sute Council, the
SPC, rhe SETC, rhe State Administration
of Taxation, and the General Administra-
tion of Custorns (GAC).

A h*rninrle curw boll

Though foreign investors had been
hearing rumors of inlminent changes for
months. MOFrEC'S March 22 ootice man-

dating reinspection of FIf-s approved tr-
rwecn october l, 1995-March 31, 1996,

caught many investors by surprise. To
t2ke advxntage of the grandfather provi-

siorls, any FIE approved during this pe-

riod must submit to MOFTEC re-examina-

tion. Perhaps indicative of MOFTEC'S

lack of trust in the willingness of provin-

cial and kxal approval authorities to pass

large proiecls to Beiiing for approval, the
March 22 notice also stipulates that if a

Most foreign investors

siill do not know when

they will receive re
opprovol decisions.

prcvi()Lrsly rpproved pr<)ject's tonl invest-

nlent w:rti incrcasc-cl to $Jt) nrillion or
more lfler l)ecembc'r 2tt. l9r)5 (*'hcn thc

Decenrhcr ly)7 img)n deacllinc f<rr prc
iects in c\ccss of 5-J0 nrillion becume
known), thc pr()ject cann()t lakc advan-

tage of tlrc longer tinle frame to inrporl
capital cquipmcot.

N'lO!-T!iC currently is examining all
projecl documents appr<lvcd hetu'een
october lq)5-March l9(X, and will prrr
vidc. ilt:ln rtnrlet<rmined (Lllc, tls pr()vin-

cial offices and the GA(l with a list of
proicdi. Ihdt do n<r purs re-examinllir)n
as well as a list of re-approved projetts.

The C]AC will lx resprnsiblc tbr distribut-
ing these lists to krcal Customs officcs.

Convcrsati()ns wnh MOFTEC officials in

Beiiing suggest thal FIES will have no
way of knowing if they are re-approvcd,
shon of waiting for the release of the en-

tire list. upon receiving the list of re-ap-

proved proiects. the Customs office in
whose iurisdiction a given proiect falls
then will complete the registration and
recordation prcrcedures for re-approved
FIES, which, in tum, will have to provide

the office with a schedule of machinery
and equipmcot to be imponed.

In an odd departure from the previous
practice of slicing large proiects into
smaller ones ro facilitate approral at the
local level, local approval authorities re-

ponedly were busy repackaging profects

prior to the April 30 deadline so *rat they
would meet with MOntC's favor. ln the

past, local approval authorities at times

encouraged foreiSn investors to divide
large proFcls into srnaller propcs, each

with a contracl va.lue of less than $30 mil-
lion, to avoid having to submit proiecls to
BeijinS fo, approval (see Tbe CBR" Jart,)-

ary-February 1995, p.8). In recent
months, though, local authorities were re-

combining many of those proiects they

had initially recommended that the for-
eign investff divide into two, three, or
four smaller prolecs under the $30 mil-
lion threshold for approval at the local

level. At prcscnt, it is uncleur what risks

large projccrs thal had [^-cn dividecl int<r

snraller pn{cct.s-ancl nrlrv lutc'trcn rc-

trxnhinetl-firct'. or *tat the chances o[
re-approvll irrc ft)r p()iccts lhrt received

central-level approvll lT twecn octolrr
1995-lvxrch 1996.

Invcst()ni llso arc '$'xtching uith intcr-
cst lUOFnl(:s approach to rclic$ing rh(
,.krt ttnrcnts li rr propt tr ullrrovccl tltrnng
the Ocl()bcr-March winckrw. Thouglr
scrutinizing the xpplicJtt)ns \\'()uld sccnl
k) requirc rn army of las'\'crs and lc-
countanls. IUOFTEC is likclv to rcll
largely on thc drx unrenntion supplicd b1'

krcal approval authoritics. According t()

N,IOFTEC officials, srlInc projccts hsvc
lrr:en re-epproved, shilc others have
heen clecnred 'quesli()n,lble" and put
:rsidc for llter t'onsitlelll i( ,n. ]\t()sl forci8n
investori. though, still do not know when
they n'ill rcceive re-approval decisions.

MOFTEC ofhcials have indicutcrl that dur-
ing thc rcvir$ peri( , flEs may be ahle

t() inrp()rt machinery and cquiprncnl un-

der an unclcfined temporary importation
affangement pending the ()utcome of thc
re-approval procc's.s.

Remoinilq exempions

In addition to the grandfather rules.
()ther types of proiecrs srand to cnj()y
grace pericxJs that range from one year to
"the life of a projec-t." Vhile equipment
imponed for construction proiects ap-
proved by thc State Council is subiect to
the Custorns duties and vAT as of April
1, all such proiects approved ty the State

council prior to April t arc entided t()

preferential Customs duties and VAT on
equipmeart imponed during the life of the
proiect. some of rhe sPc-approved pR>

iects have bt:cn ganted a complete ex-
emption, while others have been given a

50 percent reduction. Thus, Chinese and

foreign conractors to proiects approved
by the sute Council prior to April 1 will
be spared the increased costs now
weighing on ,nany FIES. The enormous
Three Corges proiect, which consists of
several sub-proiecs, will be covered by
this exception, since each sub-proiecl has

received Sate Council approYal.

Though equipment imponed for pro-
jeds involving "technological transforma-

tion"-Purchase cootracts for entire
plants or technology-generally lost all
duty exemp(ions, technological transfor-
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mrti()n pfi)ircls tlrirl tvcrc pan ()l it (cn
tral ()r pft)\,incial lcvcl constmclion plan
prior k) April l, 1996, $ill c(n'linrrc Io cn

it^ pr(ler(nliJl (ir\ti,llr. (luli('s :rr)(l irr]-
p()rl VAT trextnrcnl. llnerg)'. trlrnsp()rtr-
tion. xnd nrelxllurl+'l)r()ic(ts will) a lotal
invcslDren! ol rrurre than Y50 rnilli(rl (56

rnilli()n). ils $cll as liglrt inclustrl', tcxtilc.
.rrrd ulc('trr,rri(s Prlju(l: \\rllr.l l,rl.rl in-
vcstrDenl ()l n]()rc lhiln YJo nrilli()n (.$J.6

nrillion). \\'ill hc eli8ilre ti)r r 50 per.cnr
rtdu(1i(m ()l lxrlh Otrstorns dutics lrnd
VA-l'r)n cquiprrrcnl inrponcci h'lirrc I)c
r,.rttlrcr JL I'r*)-. f(,r l)ri,i(\'l\ r,l Ilt(,sc rn-

dustrv secl()rs thilt d() n()l nrcct tlrr ll)-
plicrl)le nr(rnrllr) thresh()lds. lllc i0
pcr('cnt rcduclion :rpplics until l)cccn)l)er

-ll, ly)6. As $ith the gencral grancllutll:r
pft)\'isir)ns. if cepitll equipnrcnt Iirr thcsc

Irr'r,l((1\ r\ n,)t rnrP,'n|d $rtlulr llrc tr:rnri

ti()n pcri()d. thc inlp()rlcr cJ,t ilpl)ly l()
\IOF-TE(l li)r .rn c\lcnsi()n.

Tltc' l)rtr'rttl,r'r rn,lr\('\lrlUI.rl, \ llr.rl Ill-
I)',fl\ h,r (L.fl.lln I\r,,1(\1. nl, Ir .l\ lllr,\(' rr)

thc rul(), (lecttnia:. oil. and 8ls scclrrrs.

Nill r( rI.lrn ('\(1rrl\l (,, (lu.rlil\ l,,r ((,nlIt
ucd rL-ducli(nls li(nn Cuslrnns t:l)i xnd \'AI'

lirr tltc dutrtion ol tlrq Nintlr Irivc Yc.rr

I,l,r,r rl \1,. I(x)(,-lr)(,0r. llrt, lrrurt,n:rri{,rr
()l such prcfcrentirl trx poli('ics (rnncs rs
little surprisc t() nnrst (r)s(.n,ers. th()ugh,

)rn(( lt('ilutA lr:t'.r ltrsl,,rf i'l \UI)l).tflrtl.l

tl)cs( scck)rs. 'l'hc rc(lu{1()n i, VAl l() 6

l)(r((nr ,,,r.rirl)|.ll)r's ilrl!)n(\l lr) (.llr!].r r.
nxxc surPrising, h()\\'(,\ cr.

Nlclrnwllilc, llrc inlcrnxl rcr.{ulilti{nr rl)lt
links rcclurccl (irst()lr)s dLrli(s xn(l VA'l'
mtc5 ()n in)ln)n((l 1:uns uscrl iD lhc pr(>

dudi(rr ()l flsscrl1lcl('ills un(l li(l(1) (ilrl
crls l() lhL, l)cr((ntilg(, ()l' l()cal ((nrtcnl
uscd in tllc l)r()du(ti(rr pr(r'(.sscs Nill ft'
nrrin in el-fud thfl)uglr l()0(). 'l lrc cricl)rp-
tion l'r()nr (lLri,t()lns rlutr(,s Jntl VA'l I)n
cqu il)mcnl rnd,nrlcrills iIlll)orlc(l li)r
oll.slrore rril an(l grs crJ)l()lirti()n l)()iccls
also \!ill rrnririn in plil(( until 2(Ill. l,n
poncd c<luiPntcnt rn(l nr lcrirls (lrirl cJn

nr)t l)c m:lnulilalur((l in (:lrin.r l)ul tlrJt
rtltlst l)e tlscd l() r)t(cl I)crli)rnlilll((] r(j-
(luirc,ltcrlts in lhc c\l)l()rilti(nr untl tlt\tl-
()l)r))(lrt ()l onsltorr' oil ancl g;rs lit'lcls
r (l(..il.lliil(.(l l)\ tlr(.\lJt(.( orrrrrilt Iikt.rr r:c.

uill lrt' t.rt.rn1>t li()nr (irst()rns drrtics unrl

VA'l tlr()ugl) tlre 9ll) Ii\ I,.

Toword WTO

ln tltc 1'rrst, lhe l)i,irr(xti(ln ()l (ihinls
llrsint.ss hu,s inl() ()ne s(,t of nrles lirr
lrllls rrrrcl orrt lirr tkrtncstir cl)tcrl)r'is(s sct

lh( l)ll(i irl)irIl Ii(n)r rl()st largt lmrling nu

li()ns. 'llr( lcrnlinxli()n ol tl)c (lrJ)ilxl
cquilrrlcnl inrl)()n l)()li() scct]rs t() signxl

lh,rl (:lrin,l i\ cnl(.r,nF .r rtr'n Pr'rr,rl irr rl:.

lin( il.irr (1,rnnrri( I(l.rlx)t1.. .l\ li,rr'rgrt itt-
vesl(n'i' irrc lrcing trc:rtrrl ntrrr,. unrl rnorr,

lrkt rl,'rtrr'.tir il\r'\t,,rs llri)uslr {.lrin,r

nlily allinr tllill tll( lr(n(l l()wrr(l 0r)rc
(!r'!r lr(.rl l(,r)l {,l lirrr,r)rn :r0rl rl,rrrr.rtir'
( nt('rl)n\r'\ i' in lrn| rr itlr \I-11 ) l)rini I

l)l(s, te$ fincig,r Iimrs $ill $cltrrnrc tlrt'
tltllngc,. 'lhc tcnDinJli()n ol flli prelcr
cn(cs ()n ioll)()rl(.(l (ilpilrl c(luil)ntcnl
nturks x lilndilnrcnlul (llirnrlc in iDvesk)r

Privilcgcs;rs okl ils llr( ()l)cn lIx)r l)(ri(\'
itst,ll 'llrosc inv{)lvcrl in f()rcisn inv(.sr-

rlcnl I)r)i!1ts uill lx kteping 1 (losc c1'c

{)n \\:rf\ l();r1rPl! Ilrt r':rIir)rrs (,rcl]ll)lt()us

.rn(l lrJn(ll'llllcr prorisions. lrs rvt,ll rrs rxr

lll(' tirlli(s Jnd rvp(\ ()l n('\\ in!c\rr)r(nl
((xrlrilals signc(l in tlrr :rltcrI]rrrtlr ol tlrr
([rtY irn(l u\ alrungr's. n

Jisolong University, Minhang,800 Dong Chuan Road, Sh8ngh8i, PRC

CEIBS is th€ lcrding busincss School in Chinr. Esrsblishcd rs a prrtncrship bcrwccn
ShanBhai Govcrnlncnt, CEIBS has bccn running succassfully managcmcnt dcvalopmcnt
p,oBrams in China siocc 1984.
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CEIBs proposcs thc followinS W for 1996:
Shorl tcrm intcnsiv. residcntial msnagcmcol programs for middlc and scnior mrnstcrs of inlcrnrlional
compan ics in Ch ins.

Programs arc divid.d in (hrcc lavcls: S.nior Managatrant; Scnior Fx.curiv€ Protram (August - l0
days).nd ManaScmcnt Insishls and Lcadcrship Skills (Scptcmbcr - 6 drys) Fuoctior.l M.rrtGm.nai
Pcoplc Manatcment (Octobcr - 3 days). Markcring and Salcs Mrnagemcnt (Novcmbcr - 5 days), Huftan
Rcsourc. Manas.mcnt (Deccmbcr - 5 days). Furthcr. CEIBS orSaniz.s a po.ifolio of Er.crtiva Saminar
in Financc for Non-Financial Manat.rs, Advcriiscmcnl, Advartiscmcnl, Corporatc ldcntity. ctc.

Thcsc protrams arc laught by intcrnrtional faculty, csch with cxtcnsivc China cxpcricnca, and havc !
clcat Chins focus. Thcy havc provan usaful for middlc and srnior Chincsc manat.rs and middlc lrvcl
cxpatriatc managcmcnt - for almost cach p.otrsm, managcrs can choosc bctrvccn thc Cfifflt_nlElgJ,th
l rrc k.

CEIBS' programs arc rcgulsrly sponsorcd by: ALLIED SICNAL, AMP, APPLIED MATERIALS, ABB,
AT&T. BAMA, BASF, BAYER, BAT, BELLSOUTH, CIBA.CEICY. GM. GILLETTE, ORACE, HENKEL, HP,
lBM, lCI, JOHNSON & JOHNSON. LVMH. McKINSEY, MEADJOHNSON, MOBIL, NESTLE, PHARMACIA.
PHILIPS, POLAROID, RAYCHEM, REDLAND. ROCHE. ROHM & HAAS, ROTHMANS, SAATCHI &
SAATCIII. SHELL, SSA, UNITED DISTILLERS, VOLKSWAGEN, WINTERTHUR. ZENECA and othcrs

For a complcmcnlary b.ochurc and dctsilcd coursc outlincs, contact Stcfasn van Hooydont. Exacutivc
D€vclopme0l Manatcr Today r( tcl.: +t6 2l 64630200 or fax +86 21 6435892t
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Educotion for the
PRC Executive

I Toli levine Komis

t Toli l.,evine Komis is ossisiont editor
of Ihe CBR. Donold Forest ond Poul

Kullmon of the US Deportment of
Commerce ond Chorles Mortin of 6e
U5 ond foreign Commerciol Service in
Beiiing contributed to the preporotion of
this orticle.

A r t: lrtr.rrtt..ts err'r.rn.l tlrtrr
n (i,rl).,r,rr( trr(\(n,1 rrl ('lrrrl.l.

Il,rr,r. .,,,.1,,r,,r. l'irl. .u('
I \ ',r.rgtrrrg Itr(,t)llrx,rr\ l,,r l,r.
\ i(ling lllcir (illincsc nLlnJgcrs \\'ilh
\\'cstcfll-sl\'lc husin('ss tririning (n,(, 7hc
(.7r(. II.rr(lr-,,\pril 1996. p.2l) l]ut li)r
l'S (()rllxnics hrrpirrg to Ic'ltrn slltt
tvpcs ol' nr:rnegt rllcnl lruining pr()lirilrn:'

llrc l)(st \uil((l l() th( Cllin(sc nrxrkct.
littlr rescer,.t hlrtl lx'cn rrrnrhrctt,rl unlil
rur'cnth .

kst \'exr, thc (innrncr(ixl Scction r;f
lhc t S l:nll)xssY in llciiing contlrtrcrl
\\ith (;irlhrp l.lcscarrlr (.rr.. l-t(1. lo lnxlvrc
nlxrkrt dcn)rn(l li)r cxc(ulivc tnxnn8c'

r(.nt tr:lrnlns ( li\l J , l)rr,Hr.r)r\ lll Ih ilin!l
Grnrhrrrccl l\'t\\'ecn I)c(cnllxr t995-.,:rn-

uiln llX). (iallup's suncl----thc first cnt-

piri.:rl stu(l! ol l:tr1-l nt,c,tls in lhc I'R(.-
strncvcrl l(I) (kxD('sti(' (nl( q)ris('s (lx)lll
Slltr- ln(l pri|irlclr o\rcrl) Ind l(X) lirr
cign inrcstccl cntcrpri\e\ (I.ll:s) in llci'
jing. inrlrrcling l)()th i()inl tenturts lnrl
,,r lrrrllr, l,rrligrt r,\\'n((l (nl(.rPn\r\
(N'lr()trs).'lh(, sun(r. rrsrrhs indkxl(, lhJt
(rn)rpuni(s ltrtt'c u rungc ()l I)ri()ritics xn(l

prcl'crcnr't s rcgxr(ling lt(N'tl)(ir rnrln-

lrgurs ltrc lr:tin(cl.
ln April 199i. tlre (illlrrP r,un'('\' \\'xs

luI]r()ng tlrt l()l)ic\ (li\(ussc(l lrt thc l)c-
p!nnlcnt ()l (inr)nlrr(r (lX)(i) trS'(:hin:l
Il.rtl.,1.l(ril(11l 'l t,tttttng S t r t r 

l 
r , r . r l r r ) r rr)

V'xshingl(nr. I)(- (.v,(, Ix)ri). -lltis s!rr1ro-
sirtnr. rtkrtg \ilh rn()th('r I x )(:'sl)( )ns( )rc(l

\\!tllr,\iU t "n nt,ln.t8(Ill( nl lr, ntnF .tl

(lhinu s<lrr.tlttlt'ri lirl tlrt' lrrll ()1 199() in

It(r1rng. i. P.tn ()l lx)( \ ,,nI,,rnu (lli,n.
l() I)r(rnl'tr l'S llrsinr':s intcr(sts in (lllinir

tlrr,'rrglr tlr(' I \ (.lrirril .1,'i r (.r'nrnrs\x,n
()n (i)rnrrrcr('c unrl 'l-rurlc.

Surreying the xene

Of llrc fll:s sunc\'(.(l lN tiulluP. JI pt'r-
( ( nt , 'l tlt(. \\ l:t )lrr \\ t rc l '5 

ai n))P.rnr(,\

ln(l 16 ptr(cnr ()f rhc i()inr \'cnturcs \\'(rc
pirnn( r\llrps I rr.t$rr'n (.hin< t .rnr I Artt,. ri-

r':rn finns. I'hc l.rrgcst l^-rccntJSc (J5 Pcr-
ccnt) ()l ioint ventrlrcs \\'crc those lT '
t$'een (rrnp:lnirs fr(n (lhinlr ilnd ll()ng
K.ng. Thc lrrrlk ol rt .p.rrrlt rrt. ur'rt' fr,,nt

thr sc'n iecs srclor (Jtl pcrcenl <rf trxrl lnd
JIJ p( r('cnt ol lirrcign rcspondcnls): l-r

lx,r.cnl ()f lllc l()t l .lnd ll l^-r(cnl o[ lhe
li)r(ign (()n)pini(s u'crc specificrllv l:r'
lxlccl 6nlntc ()r insrriln(c srnitcs finrs.
'Ihifl\' per(cnl ()l lhc sun'cv lxniciprnrs
Nt r( l'rr,lr rirnul'.1('tutrDl,l ('r)IlpJl]r(ir
'llrotrglr lrrtll,rxnUlr(lurins .rntl .tn'rtc.
ftntt. cxPrr.rrrl :tn lnl(r(,\l ln lunt( lP:tllng

in liNlf pr()grarns, scn'iccs finn:-prtrtiut-
l:rrlv lirnrs in the linlncill srryi(cs :'e( -

k)r-\\'t.rc nr()st likch to rkr so.
'li) lcsl a(rnlxnv prrli,rcnct.s, lhc pir

jeel rcs.lrrall lclrn) ('rcxtr(l r t]rlrtrix ()1 1(r

llNl'l l)fi)Hrlrnl oprrorrs lirr this sun(.\'. 'li)

i(lrntil rhc ()ptimill [\l'l progrenr. thc
srrn'cv rskecl rci'p()nd(rlt\ lr, runk ({,n J
s(:lle ()l (ll()) lxru, likcll' tht,t' rrr rulcl lt
to scntl thcir (il)incs( (rDI)l(,)ces () clr(l)
progr:rnt. li;rch ol thc l6 hyllotltctiral
l)rr,8ril,lt,,1)tx,tls rnrolr,r'rl .t rlli\ r'l' rJrl-
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ables, such as lhc price companies would
pay to send Chinese managers to the
E[,[T p()gmnr. tc?ching method, t S in-
temship c'()nrfDnent. language (f instruc-

ti<>n. and whether panicipants would re-

ceive a formal degree. For example,
resPondcnts wcrc asked to rale how
likcly thcir companies would l-lc to enroll
exccutivcs in a program that cost $20,000
per pers()n. was conducted in English us-

ing a high'tech teaching .rpproach, in-
clucled an intemship in the United Statcs,

and offercd the participant an MUA de-
grc'c. The Gallup suryey resulls, exlrJlx]
lattd. sulgest that up to 12.8 per<ent rf
cnterprises in Beiiing $,,ould send one ()r

more of thcir Chinese manages to such a

pr<lgrlm. The most attractive program
option, onc chosen by 14.3 percent of
thc survey sarnple, would cncompass a

$20,0m MBA program taught in English

using a hybrid tcaching approach, wlri(h
rypically *ould involve both on-sitc
claris(x)m lectures by professoru and rcal-
time. intemctive televised lertures.

The lc st attractive program ()pli()ns

were tho.sc, that offered high-tech tcach-
ing methuJs and crxt upwards of $45,000

per panicipant. Nonetheless, the survey
resulls indiclte that rougtrly two perccnt
trf dre respondents were wiiling to sign

up even for the most expensive, high-
tech option. As Beiiing cuffently has over
43,000 entcrprises, the survey results sug-
gest a largc fxx, of potential buyers ex-
ists for virtually all of the profx)sed types
of EMT progranrs.

The resuhs als() suggest several fartors
are drifing thc demand for EMT pro-
grams. Analyzing such factors using a

Jxrpullr mirrkcting frame,work, the "]-our

l) s"-pricc, pr()cluct, place, and pronro-
ti(rn-shcds some light on China's rlc-
nund lirr Fil\'lT programs.

Prit',e...

Nol surprisingly, thc price o[ the man-

ilget]rcnl tririning progrant entergcd as

the crilical fitctor among pervrnnel nran-

agcrs, sccti()n nrxnxgeni, or geneErl nxrn-
agers teskcd \\'ilh deciding $'hether t()
sign Chincsc cxecutives up firr <>ne of tlre
pr<lpost,<l pr()grams. Askc,<i to sclcct
ilnr()ng threc tuilion levels ($20.0(X),

$.1.t,000. or $.15,m0) ft)r either trll]A ()r
Don-dcgrce p()grams consisting o[ xlDut
,150 lx)urs ()f lcctrnes, small-gr<>up cliscus-

si()n i(sri()ns, lnd cxamr. thcsc dccirir:n-

nukers would be more likely to sign em-
ployccs up for the less-expensive EMT
pr<{3rarrls. For example. thc survcy resulls
sugl{csl lhat mrrrc than 4.500 enterprises

in lleijing would be willing to spend
$20,000 per p()gram panicipant, almost

J,000 firms *ould pay $3-3,000 pcr partic-
ipant, and just over 1,t]00 finns would
pay up to $45,000 per participant. For
cach $1,000 price increase ab()ve $20.000,

the numbcr ef Beiiing cnrcrpriscs likely
to sfrcnsor Chinese executives t() an Ei\rT
program ch>ps by approximately 10,0.

Podua...

Tltough not as crucial as pricc, thc
contcnt of the EMT progrilnr and thc
tcaching methodology were considered
"somcwhat important" by pcrsonncl offi-
cer$, general managers, and olllers re-
sponsihlc for making cxe.utivc tr-Jining

clecisions. Both foreiSn respondcnts and
those frorir PRC enterpriscs found an
MBA progrum administercd hy r l'S uni-
versity or manaSement training finn more
anructii€ than a non<legree pnrgram.

A n()niegree Elff progmnr rypically
would ofTer basic courses in accounting,
finance, marketing, economics, and
other business topics. These courscs
might be taken to ohtain credit from a

sporlsoring university. The credits could
thcn be transferred to a specific MIJA
pfogram, or used to meet corporate ed-

ucati()nal requircmenLs.

Though the hypothetical MBA program

dcxribc<t by the Gallup survcy would be

sinrilar in c'ontent to a $andard tls MllA

Pr({{t"Jm. this degree would re'quirc suc-

cessful completkrn of fewer coursc,s tlun
a tratlitional full-time. rq,(>ycar tls MllA
degrcc. The MBA progam, likely a full-
tiln!., ooe-year program. w()uld include
the tirllowing core subiects: L-xcc!rtive
lelclerstrip. corporate stratcgy, account-
inB. ('(r)nr )nli( s. nrarkcting.6nJn(c. \liltis-
tics, and ()pcrati()ns nlanilgcnrcnt.'l'hc
(;allup lnul)'sis of the sunel rcsults sull-

8('sr\ tlur .rppfl )ximJlel\ J.ou{l cnlcrfrn\c\
in lleijing noulcl be willing t() px\'
S-tl.so0 pcr p:rrticip:rnt fbr tn lll'tA pr(>

,lrunr. $l)il( (lnly :rlxrut l.ilr) ( rtllunics
srultl spcnd the samc ilrn()unl r)n :l n()n'
<lcgrce program.

Suncv resglndents rxlcd cxc'cutivc
lc:trkrsltip th( nr()il inrP()nJnr (r)ul\( in
rn MllA pr()gram. giving lhis l()pi(.ln
irvcnUlc score of 1.29 on r five-point

scale in which a 5 equals "vcry imfpr-
lant.' Other top-ranking c(,urscs in-
cluded corfDate strategy (4.12), human
resource rn:lnagemenr (4.09), marketing
management (4.05), and ()perations
maoagement (3.92).

These course ratings rellect the skilh
tlnsc in charge of oversceinS exccutive
clevelopment considq inponant for Chi-
nese cxecurives to p()sscss. survcy re-
spondents noted that Chinesc managers
tend ro har.e strong analytical skills and

uveruge compuler and Englishlanguage
skills. The companies surveycxl wcrc at-
tructed to EMT programs hecause such
progranu would help devek>p the gcn-
eral management, marketing, interper-
sonal conmunications, and tcchnical ca-
pabiliries of rheir Chincse ntanagers.
\(hen asked abeut specific skills x) be
gained through EMT pnrgrams, deciskrn-

makcrs onked problern solving (4.67) as

the most imponant skill ftrr Chinesc exec-

ulives to develop, folloned hy leader-
ship, interpermnal communications, cre-

ative thinking, and negotiating skills.

Vhen asked specifically about their
reilsons for participating in an Etr{T pro-
gram, 88 perceot and tI) percent o[ sur-
vcy responclents cmployed by foreign
and domestic enterprises, respcctively,
notcd it was imponant to "to develop
knowledge and competencies in the
workplace." The majority of respondents
were interested in grooming managers
who would be able to craft new strate-

Sies for the China market, recnrir (:rpable

employees. and formulate innovative ap
pr<raches lo markctinB and ()peruti()ns.

Many respondents also belicved that
panicipation in an EMT progr.rm \r,as an
important way to reward t()p Chinese
lnrnJSers. As hiSh Frsonnel lumover is

a problem for many of Cl)ina's F'lEs, fbr-
cign ventures generally consicler I]MT
p()granls an excellent \a'ily to rccnlit and
rctrin skilled workcrs. Ninety perccnt ()[
the resrDndents, tlx)ugh. $,erc n()t prnic-
uhrh ,oncemed thJl ('mpk))(n(\ r(.((1r'(
xn IIBA degree f()m .tn :lccredit(<l Anrrr-
ican uni\,ersiN.

'thc' clemand firr Elll' prrryr.rnrs is alvr
a lunction of the uend torvard hiring PRC

nxtivcs for nranugc'rial p(rsitk)ns. MJny
rnultinrtionxl corp()nlti()ns trc l(x)king ft )

hire more Chinesc nali()nxls li)r cxecutive
jobs lrcause of thcir languagc skills, kr
cal contacts, and understlnding ol tlrc
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d()nrestic market Gee Tbe CBR. May-Jwe
rgX'. p.zO.

The Gallup survey also asked qucs-

tiotls t() tesl respondents' vieBs on two
distinctly dillerent teaching nreth<xls. In a

high-te(h Jppr()ach lo rnan3gemenl train-

ing, profcssors and students w()uld inter-
act primarily via rwGway interaclive tcle-
vision and on-line computer conneclions.
A m()re rraditional approach wrruld in-
volve on-site lectures, small lpoup dis<-us-

sion sessiorLs, and tutodals conducted by
US profesxm, who would perrcnelly su-

pcnise examina(ions. A hybrid approach
inv()lving elements of both methods
prove,.l to bc rhe most attractive ()ption

overall t() those in charge of executive

dr.vclopment in foreign com pa n res.

Amonl4 dccisionmakers willing to pay

more for management u-aining, the high-
technok.rgy approach seemed more pop-

company engaged in the sanre line of
business. Foreign companie.s appeared to
prefer to have courses tauSht ()nly in Eng-

lish by US profe'ssors. but PRC 6rms that

responded to the survey prefened Eng-

IishJanguage instruction wilh simultane-
ous interpretatioo into either Mandarin er
Cantonese. In either casc. lxft)re cntering
an EMT plogflm, pani(ipanls would need

to demonstrzte faily gcxxl English skills,

by receiving a sati^sfadory s!-orc (genemlly

in the 50G550 rangc) on thc Tcst of Eng-

lish as a Forcign lrnguage (ToEFL).

Ploce...

ln contrast to the many queries de-
voted to the content and design of each

EMT program, survey respondents were

asked few questions addressing prcfer-
ences for where the rnining would take
plac,e. The survey asked only whe$er the

A AAeeting of AAonogeriol AAinds
Thc reccnt US f)epanment o[ Com-

mcrcc (DOC)-sponsored Callup survey
on nunlgcmrnt tr.linin8 in China served

as the backtlrop for the tls-China Man-

:rgsmcnt 'l'nrining Symposium, held in
Wxshinllton. DC, on April 25-26. The
\ynrlx,riunr $ i' l)ilrt ()f I)O(l's onEoinl
efftrn to rvork through rhc t]S-China -k)int
C()lnnrissi()n on (:onrmcrce ln<i 'Irldc
(lc(,T) I(, irnpr()\c hilateral rrrmntcrtial
trt,s It()rc th.rn h0 nunrrgerncnt tnrrnrng

antl htrntan resource devek>pnrcnt spc-
( irllisls reprcsenting llS unilcrsitics and

collcgcs. companies. lss<riations. ln<l
n( )n-pr()fit orginizxtions p:rniciprtcd in
tllc April synlF)siutn. Arn()ng th(lsc rcP-

rcscntcd wcrc: thc Ford Nrotor (i)., G)l'
garcj'xlnrolivc Co., Anrcric:Ir Asscnrbly
(,1 ( :(,lk.gilr(. Schr x rls of lJrr\ines\. Anrcri-
( irn M:tnJgerllcnl Ass(rciJli()n. Nxli()nal
f'orcign 'lr!(le (i)uncil. 3nd the t,S-Chin.r

llur'incss C()(rncil.

I)()(: lltls l(,ng lx'en a supponcr of
rDJnJ!l(rtr(nl lrJ,ning cfli,ds rn (:hirlll.

i itiJlh thr()uglr ilri $ork in the l9ti0s
Nith tlrc NJli()nxl Center fcrr lndustrial
Scicncc lnd 'l echnology- 11;lnagcnrent
(NOlil'I{l)) at l)alian Lnivcrsity, u'hich
gt:lchlrtttl scvcral tlx>usand Chinesc cx-
ccutivrs l',cti)re being dis(()ntinuc(l in
l!X)l fi.rr lack ol fun<ling. l)uiing llis ()('

t()bcr lq)5 \'isit to BeiiinS ii)TJCCT (alks,

lalc DCXI Secretary Ron Br)\r'n unvciled

l ans for the runagcflrcnt u-.linint! inili]-
tiYc. inchrding effons like thc symF)sium.

'l'lrt, April symgxiunr. the first I)oC-
sllonsored conterence ()n man!gcnlcnl
training ncr-G in China, frxuscd on 6ve

arcxs, including historical lcssons for thc
( urrcnl cntrronnl(nt. Chinlt s cconortti<

rcftrmr antl rnrnagern<nt c[ullenges. hu'
mrn rcs()ur(c der,eltlrnrcnr n(eds IiS
c()nlpirnies f:rce in China. mrna8cnl(nt
Irnining p()8r.rms. lncl wr1's t() idcntil)'
rcvrurtcs and l)uild p rtncnihips. A scr-

on<l nr:rnagemcnl tririning svrnp()sitlrn,
slhcduled for this fall in Uciiing. \till of-

ftr I S orgalizrtions Jn()lllcr ()l)lx)nuniq'

to r'xpk)rc lxrssihle areas ol interesl u,itll

their Clrtrcse counterpitns.

[':n.{)urxging the devt'lopment o[ cotr-

so(ix that cover the full rangc of c<rm-

p.l11\' rrJnJgenlfnt trarnrnl nc(tl. rn
(,hiru ln(l offcr highll'lrruscd, pntrtical,

i'lx'fl. Jn(l I,ng tcnrr tr.rinrnE (\)rrrs('s rs

onc of lhc prrrnary goals ()l thc IXX: cf-

|i,fl. lx X. Irhnj' l() $rrrk *itlr tlr( \{tnlstq'
oI Frrreign Trade and Ec(xr)nli(-(ix)l^-r.r-
li(,n. lh( Slrlc Fdtl(.lti,,ll (:()nlrnis\i()n,

othcr Chincsc orgrni/-:lli()ns, t IS firnrs. I IS

uniycrsities antl collcgcs. ln(l privltc
lrilinirtg gr()ups t() dcvel()p fhcsc <rrnsor-

tia t]d identif,v flunJgemcnt truining and

hrrrrun tesourct' dc\(l(,prn(nl cxpcnis('
and rewrurccs in China- IXX: alxr is cx-
rnrining Eays of encor.tnging crxrpra-
tion lxtwcen US cdu(;rli()nul institut()ns

and Chincsc univcrsili('s lhat offcr MIIA
<lcgreepnrgnrrns. -l'ttllKulhudn

lnquiries regarding thc DOC initia
tives should lx direttecl to,

Donald Forest

director, Offrce of China, Ilong
Kong, and Taiwan
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ular than rhe tmditional teaching melhql-
ology. Roughly 8.3 Frcent of survey re-

spondents were willing to spend up to
$32,500 per participant in an EMT pr(>

Sram using the high-technology ap-
proach, while only about 6.7 pcrcent
would send one or more Clrinese execu-

tives to attend a hybrid EM'f progran'l
priced at the same level.

Sunmer intemships and the language

of irlstruclioo appeared to have linle influ-

ence on the decision to send Chinese
managers to EMT programs- Howcver,
FIE respondents expressed a prefercncc

for three-month summer intenlship pr<>

gnrns in the United States that included
MBA courses al US universities. \ghilc cn-
nrllcd in MBA courses over the summer,

thc EldT program participant also would
work as an intem in his or hcr cmploycr's
home ofhce or in another multinational

Paul Kullrnan
intemational trade st,c!-ialist

Us Depanment of Con1me(E
Mail Stop l+2117

l4rh Street & Corl,ititution Avenuc
Vashington, DC 20210
'fel 2O2/4a24@2

Pax: 202/482-1576

CONTACTS

ltt
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company preferred to spons()r an in-
house trainrng pnrgranr or panicipate tn a

rr.rining consonium. Because they oftcn
have similar training requirements and
arc close to cach other geographically,
s(',me c(,mprnicl. clc(t lo li)rm lraining
cons()niJ-xlL nccs whrch rlividc tlrc
pensc of r>utside training (provided l)y
ther rninxgement training consuhilnts
unitcniities) xmong seveml plIties.

About half of the respondents either
ucrc unrvilling to state ;1 preferc'nce (20

pcrcr-nt) ()r wcrc unsure ()f thcir c(nn-
punl s pn'ferc,ncc (Jl per.cnl ), sullllcsttng
that many companies had not yel mxde
final dccisions on u'here lhe trxining
should rxcur. Just 16 percent of rcs;xrn-
dcnls would opt ftrr an in-housc, progr.rm.

whilc .l.l perccnt \r'ould opt to ioin I (ron-

s()rtium. Approxiolately half of the rc-
\Brnd(,nts qhll sele,'ted thc (()n\r)nirrnl
()pli()n exprcsscd a preference for a pnr-
g m lhxl q1)uld ilnrJ(l pJni( iplnls li(rll
China and S()utheast Asia. whilc im<lher
.ll pe(cnt prclc,ncd to take pan in x pr>
gr.rrrr lrirnt.tl {)nly Jt Chinc{. ntanirgcrs

Thc fircr dut only abut onc in six re-

sPr:ndcnts \\'x\ intercsled in sponsrlring
an in-lxrusc program that q'ould involve a

mininrutrr of 25 panicipants may rcflect
dtc tact tlt:rl thc slnrple included many
companies with leuer thirn 500 empk)y,
ees. Most fir,r'rs, it seems, rvould have
only a smirll numher of enrpkryecs eligr-
hle f<rr Fll\fT programs. The nredian nunr-
Itr ofTvorkcn enrployed b)'the .'.(rnpr-
nics surveyetl $as 360. $ith median
numlx'ni ()f i(n lnd 200 empklyccs at thc
(ihincse and lirreign firms, respccti\:el).
!-or thc tol:rl survel,sample, the nrcdian
numltr of cmpklye.es eligiblc to panici-
pxlc in xn IIMT program was iusr 10,

ctrnrperr.rl with 2l) f()r Chinesc ent(rpriscs
and 7 tilr lilreign veotures. Whcn askcd
alx:ut thc ty1rcs of nranagers ficy h()pcd
k) sponsor for ln EMT p()gr.rm. illDut
half ol the' suney rcspondcnLs stated tlrat
thcir compllniqi nrost likely would sfx)n-
s()r tw() (rr three senior divisional. rc-
gional, r>r line managers. Approxinutely
one-third of re,sgrndens, many r.lf whonr
werc personncl r:fficers from domestic
enterprises, said that their fimu would se-

leo 4-10 midlevel managers ro pafiicipatc
in EMT p()gran$. Only 14 pcrccnr of rc-
sponrJenLs expressed an interest in using
EMT proSrams to develop thc skills of
manaSement trainccs.

To date, a feu' US-based r&rnagement
lraining.onsukrnts hirvc i(t up shop in
China. The 26 or so Chinese universities

that c]lnently offer MIIA prrgrarns all use

tmditbnal texching mc.thds. In the pasr,

LTS universities rdministered a variery of
nondegree courscs, intcnlships, and other
types of short-tcnn eciucational exchanges

in China, hut did not offer full-fledged de-
gree progr-Jms. St.r'cral l S univ(niities. in
cluding Ohk) Slalc lhiversity and Rurgent

tiniversir). xrc looking into offering tar-
geted managcmcnt truining programs or
establishing MIIA p()g nrs in China in cG
operation with Chinesc universities. Ac'
cording to the Callup surve), the compa-
nies in China that are most intercsted in
arranging with univcrsitics to ofler their
empl(ryees IM'l courscs wcrc smaller firms
(around 100 emPloyecs) that wcre large
enough to have a p<xrl rf cmpkryccs who
needed training. but not large enough to
supfr)( an in-h()use truining progrdnr.

If forcign managerrlcnt training firms
can tailor their IIMT pr()grams to meet
the needs of differcnt t15 and Chinese
husint'ssts in thc l'RC, thcy sun(l t() gain
a siz:rhle share of this cmcrging marker.
The dif8culry, thcn, tirr frnn"s unfamiliar
!,''ith the China marker is de$igning and
executing cusioDl-rnxde IIMT progmms.
But for new and old China plxyers alike,
sun'eys.such as the Gxllup study pro-
vide information to sun companits off
on the righr u?ck. i

We have all the resources ),ou need to do business in (lhina. Our
company staffs over 30 western experts in business and engineering;
all located in China. ()ur conncctions are vital to your success and
our resources are at your disposal. I-et MTI help you scale thc vvalls
in China todayt

@ Managcnrcnt Consuhing
@ Mrrkct Rcscarch

@ Informarion Scrviccs

@ Fqsibilky & Risk Analysh

MTI
r-360-779-4430

@ Invcstnrcnr Dcvclopmcnr
@ Conrrrct & t-c8at ScPiccs

O Officc Scrr:p Scrviccs

@'IhdinS & &uipmcnr Salcs

Far: I-.160-779-4933
Scarrlc, t ISA

an opponuniry comirrg of agc

BUSINESS
INCHINA
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...ond promolion
F'e\r'questions in the Gallup sun'ey

addressed the nlaner of lrou,' liM-l' prt>
grirnx are promoted. H()wevcr. rcsJx)n-

dcnts *'ere:rsked to cvaltnte thc clIcc-
tivcncs\ of vlri{,us wavs rrl rnfirrnrrng
c(nnpanies about EMT progranrs. 1'hc
survey results indicated that the most el-
fcctive nrarketinS cftrns would inclLrclc.

invitations to visit the oficcs o[ mlnagc-
nr(nl lrlining c(,n\ull:lnls. :r,.lvcrtisr,.
nrcnls (nr lol:rl telelisi()n rnd in ne\\ s-

pirpcrs. written testimoni ls (espcciallv

:tttractive to FIE firanagcrs). visils b)'
school officials to complnics. and
brochurcs mailed t() corporltc olfices.
Radio advertising, prcscntations at scr-
vice cluhs. dired mailinits l(, cmpl()yccs
honrcs. and business depannrcnt-spon-
s(nc(l ()pen houses all wcrc ratcd lcss-
cflcctive advertising t(xrs.

Ilre right mix

The Callup suncy results suggest thal
c(nrrpinics d<>ing busincss in China t(F
thv-lxrtlr lrxal and firreign-harc vary-

ing \ ti.t)n\ rr[ q hat m.tnagettt(nt tnrining
progr.rms should entail. As mrny c(nnpt-
nics in China are making it r pri()rity t()
provide educationul opportunitics tilr
tllcir executives, a nc$, segnlcnt within
the PRC rnarket is beginning to oJren firr
l s irnJ muhinati()nJl nunagcnrent tr.rrn-

ing and human resources 6mr lncl cdu-
(rti()nal institutions.

,

call for free brochure
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No Longer A Hordship Post

I Andrew Ness

Expotriotes in

Shonghoi now

hove o multitude

of residentiol

housing options

rF cn year:r ago. forcign rcsi(lenls in

I shenshai hatl littlc choiic ulrere
I r,, fi".- AI thrl tinrc- forcipncrr
I ,ould lerse housin,{ ,,nlv ,i tt,"

Ibngqiao Villa complex. which had a t<>

ral of 77 single-frmily homes. Today,
Shanghai has somc77 multi-slory apin-
mcnl projecls providing 15,1100 rcsidential

tunits approved fbr lexsing and sale to
firrcigners, as well as.i,6($ single-farnily
lx)nr.'s in 3l lo*'densiry dcvelopmenli.
At lcasl another 30,0U) unirs untler devcl
opnrent in shanghai are scheduled to be-

c()me available over thc ncxl frrur ycars.

The dem3nd for expatriltc housing
shou's no sigrLs of mperinS off. though.
shanghai now boasts 4,7U1 frrreign repre-

scntalivc offi(es and 14,.t5{} foreign-in-
vested enterprises (FIES). 'l'he city can

claim ovcr 16.000 rcgrsl('ft'(l frrrcign resi
dents, a figure which has incrcased an

average of q3 percent pcr ycur since

1990. But only in 1995 dkl the number of
residential unis for lease or sale to expa-

riates in Shanghai finally exceed the
number of expatdate residenls. lf shang-

hai's expatriate community grows at a

more moderare 30 percent annual rate,

there will be a 16 percent surplu$ in the
st<rk of residential propeny availablc' for
foreigners at the turn of the century.

A closer look

'vhile the overall supply of overseas-

type residential property increased
rapidly berween 1992-95, the share of

40 fhe Chino Business Review July-August 1996

! Andrew Ness is ossociote director,
Reseorch & Development Consulioncy,
Richorrd Ellis lrd., in Hong Kong.
Richord Ellis [td. is o firm o[ intemotion-
ol property consuhonts, voluers, ond
estole ogents.

Grade A rcsidcntial pro;rny has gro*.n
more slou'ly. Gradc A proJrrry generally

is rentcd fully furnishcd, designed and
equipped to internlltk)nal specifications,
located in or near the cenlral business
district, and nranaged try an intemational
or Sino-foreign pr()perty management
firm. At prescnl, (rnly l0 apafiment com-
plexes-accounting for just 9 percent of
Shanghai's overscas apanment supply for
foreigners-are classified as Crade A.

Similarly. of thc citys current supply of
$ingle'fanrily dwellings, only 470 residen-

tial unils merit the Grade A lalrl.
C-apital vrlucs--+he frruI \elling priccs

of both resalcs rnd hrst-tifirc. sale,s by de-

velrpers-for lhc most slron8ly posi-
tioned Craclc A residential single-family
homes and apanments are likely to hold

steady over the nexl three t() four yeats.

Some of thcse propenies will continue to
appreciate slightly. pcrhaps under five
p€rcenl per year. as they will continue to
remain a faidy s<nrce c()mmGlity. How-
ever, crapital and renul values for more
weakly positi()ned Crade A residential
propenies, particularly older [acilities,
may even decline slightly.

Both supply and demand for Crade B

properties will increasc faster than for
Grade A properties. Grade B propenies,
which feature strata-tirlc (condominrum-

type) ownenhip, typically are managed by
either a lcral developer or a local prop
erty management (omPany; are designd
and equipped to specifierk)ns which usu-

.t

l,.



ally fall shon of *re expeclations of for-
eign tenanrs; and may be lcrated further
from business centers. Rental and capital
values for these mid-market properties
likely will continue to decrease over the
next three to four years, depending on thc
propcrty's lcration.

A ontol psok

Renhl ralt.s frrr a hu;ket of mcdium-
to high-quality residential propcnics ap
proved for leasing to foreignen paked
at $.{2 pcr sq m 1rr month in thc finil
qulner of l})5 and declined to atxrut
$39 per sq m pcr month by thc first
quarrt'r of 1996. The propertics tlrat
droppcd significantly in rcntal value
during this period were str.ltll-titlc,
(irutle l) devclopments.

lo c()ntritst. renlal values f()r a selcct
group o[ Crade A apannrcnt dcr,ckrp-
mcnts kxatcd in the dorvntos.n husincs.;

rR,:ts ()sr, six perccnt ltst ye:tr, ancl eur-
rentl-y c\(ced S52 per sq nr per nr(rnth.
Vitcancy lc,els at such luxury dtvckrp-
nrcnts us thc Shanghai Ccntre Apart-
mcnrs. Ruijin lluilding, Shangluli Inrcmx-
tional 'lntclc (lcntre. and l.()ngl) i

Aprrtrnqnts xre still quitc krw unrl thc
mrrkel rcmxins tiltcd in the hmllorcls ll,
\'()r. l:()nl r regiorul perspcctirc, Sltang-
hai s lusrrrl housing rcntll rltcs arc
nrtt8hlr ,rn 1>ur u'ith tltose in lkrng Kong
rnd n()i. hut appnrximatell 19 pcrc(nt
lo\\er thrn llciiing rates. $hich lrc

Shonghoi! luxury

housing rentol rotes

ore roughly on

por with those in

Hong Kong, but lower

thon in Beiiing.

among the most expensiYe in the Pacific

Rim (.r'er Figure).

Thrrrrgh thc supply ,r[ high-cntl resi-
dcntial property tirr sule and leasc re-
nrrins tight, ltw expatriatcs l)ostcd to
Shanghai enjoy montlrly housing sultsi-
tlirs in cxcess (r'$-1.1X)0-S5.000. so thc
hulk of demand is lirr rniclclle- to krv-
gr:rclc lrrrusing..luni()r ('\piufilrlc\ rn(,\'ing
to Shanghai nav fintl rffrrrdrblc rpan,
nrcnls in ()ne of thc rcr cntlr' urmplcted.
Ir$'cr-tnd ovetsrts rcsi(lcntitl pr()i(ds.

tooking b buy

The ovcrseas pr()pcny pre-Aillc\'tnd
slles n)xrket in Shrngllxi hls l)(,en otuch

,rx)re sluggisll tlun thc rcntal nrrrkct ovcr
lllc past )rirr ancl a hull. fhc olerscls
propent sales nrlrkct is inllucnccr.l bt'
surJr crtemll llctors as thc rvxilxl)ilit\, ()f

n1(,flgilge f:lcililics t() supp()rl pr()pcrty

acquisition and the degree of buyer con-
fidence in acquiring property through
pre-sales.

The weakening that characterized rhe
residential sales market over the past lll
months can be discemed clearly in the
gap between dre asking and final selling
prices of propenics for salc to foreigncnr.
On average, asking prices were 5-15 per-

cent higher than final prices, rhough a

small numbcr {)f str()ngly positioned
propcnies managcd to maintain frrm ask-
in8 priccs f()r much rf 1995. The sluggish
residenrial sales prices likelv are the rc-
sult of the credit clarnpdown that began
in 1994, which le'ft clomcstic bank shon
o[ [unds [rrr propcrty-related lending.
Consequcntly, lllc l)uyers ti)r overscas
sales pr()perties tend to be FIES and
n rullinati( 'nill 

(( )rfx )rirl i( )ns with ()|fi( cs in
Shanghai lhrt hxve their oq'n credit
sources, &rther thxn indiviciual der c'krg:ni
or endusc,rs th:rt rnusl rch on scarc.e d<>

mestic h:lnk k)xns.

Tlrose kxrking t() invest in Shanghxi
resirlcnrill prrpcrtl, nreen*hile. benefit
fronr vcry high prc-ta-x yields l)y inrema-
tirlnal st;rr'tcllrtls. A reccnt survey hy
Richrlcl llllis llc.scarct & Developnlcnt
(i)nsultrncy fi^rncl thut (;ftrdc A and ll
rental aplnnrcnts (Llrr(,ntly p()\'ide their
oqners s'ith gross prc-txx ficlds of 15..1

dnd 16..'l pcftcnt lxr ycxr. rcspectilely.
Gr:rdc A and l| singlc-f:rmil-v honles ofTcr

yiclds of ltl.(r antl li.5 lxrcent per vcar.

Averoge Monrhly Rents in fte Asio-Pocific Region'

3t2,7ao

sr0,620 sto,377
s r o,ooo

Beiiing Honoi Shonghoi Hong
Kong

57,344
s6,408 56,347
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s4,r40
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Signing on the Dotted Line
llr,,rrllr ltr'rtrrrr: r..Lrrrl rr.rt,rrr:rl Itlrr

l.rtr,,rr',.tr,r('rnrrrs Jrr')lxrl\ l('.r\1,ro r,l

lun, l')'li Ill(' rtrt.t'Lrti. lr.trt r,t t,, l,t'
r r r r 

I 
, I , r r r t ' r r I . ' t I \\ i(l(' \ irr (.lrirr,r . rr,lti,r

rl)i{n (( l(.r\ l:(L ll'!t l}li \(l)lL lll(.r
( \t,)l\(.r l()t)i l) iS) ill llr( .rlx(nLt ,,1

l,,r.rl rll|lcrrLr)lilrlt,(..trrl.llr,,rr\ rrr,.l
l.rrr,lior,l* 'rrrr!rlr .rr( rr,,t r('.tr\l( rrrt,.l

llr('ll I( rl lrr( \ .r,]r(,r'rrrr rrl' \\ rtlr tlr,'
\ lL.llr.t lr.lr li(.li l'\l.rl(' \ ( i r r r r r r r \ I r . r I | , r l

llil \rlt,r,r1l l)tll llri' Ir,).1 l)rillll,r(rll
i,'nrl(rLr,rl lt.r.irtI t r , r r r r , r , t r , , r r t
\,irr( (: rlr tlrt lll'\ .rnLl slt,rnglr,rr I t

'r..r , r' \rIrrri ri. r.rtr,,rr l..rr, .t.rr,,l I rr

r.rtr'lr tlr.rt rritlrin tlrr.'fi(\r ll rrr,,ntlr.
tlrr'r lrr,lrt I() 1s\LrL'. (nr ,l triirl l).r:rs. .r

rltr.rrlctl 'r't ,,1 l,,..rl rrtrlr[rrr, rtttrrq r','grr

ltrtrr,rr. lrrr' \rti( l( J. I{.Sr'tr.rtr,),r (,1

Ir,,,l)('rt\ l.c-t\rnq \Ir((ll)cnl' oI llrc
\lc.r.urts lor tl)c .\(hninr\llrlir) r'l llr(
l(':r\ur! (), I rl):rI] l((irl ll\lirlr' Slklr Irr

Irl(,r( nrinLl r(1.{ulillirnr\ s,,rrltl st'r\,r.' .rs

il llrsl sl(l) tr)\\xr(l (Lrrl)Il]g r(olill rn'
rorrr. llrx ttlsion in Sh.ingh.ri I ntIt'
llrc riirl :,vstcnl. :rll larr<llrrrls rvorrlcl

lrir\,( tr) xl)plr, 11) thc l{l)\ f(, r lcrsing
pcrnrit ;tncl th('n \\'()lrlcl be rrtlttircd to
registrr clrch ten:trttY ltgrccntenl lncl
l)r()\ idc supp()ning (l( x umcntlll i()n tr)

lh( Rl'.A l':rni('s fiiling t,r,.rrnrplv \\itlt
tlrt'x' Prrredurcs qrruld l:rc< as \'ct Lrn'

(l(lcrt)rinc(l sxDdi(Ds
Shanghai aulhorilics hrvc n()t

cra<kecl don,n rcti!cl) ()n lcn:rn(l'
xgrcenrenls in ulrich no prior applica-
ti()n fr()nr drc Shanglrai Rell Iistate Ad-

nrinislration Burelu tirr un 'Ovcrseas

Lc?$ing Pcluit' hls bcen rnade. llou.
cvcr. expirtriates sto entcr into len{nq
lgrccorcnls to lcase suclt Pr()Perties
shold be aq'are that these tr.rnsarli()rLs

arc unauthonzed. Tlror.rgh tenanl.s are

rrnlikell to be penllizc<l hy Shanghai

- r r r I I r , r r r I r r ' . tlr. r rrrqlrt irr,l llr<'rr tcn-

.Ln\ \ .l!rr'( 1r('rtl\ ,Llrrrr|tlr trrrni ,rtttl
t,Lnrl lrc iorrrlr,.llLrl t,,llrrtl rrL's l,,rli:
Ir,.t\) il rlutlroritr'\ l\',lirr t() ln)li(1 ll)1\

trrrr'rlirr,..l .{rr'r Ir.rrl.(l ( Lfr(rrll\. lll(
\lt(rll.tt \ln1 Lrl l , r,rr0rrrri /r,rrc i. llrL

,,nlr .rlt in t lrf.r ulrt r(' , llr, r.rl' .lr('

.r(rr\('l\ rr)l ,rirrr!.r .r't,'rrr tlr.rt rrr,Ltr

rl.rtr. .L|rIlrr.rtior l,)r l(.r'r,rt l)ir)lrl.
rlr.rllit.rr ,,llri r.rl. r,,rrIi Lrl.L llr('lr \lr(rt
/ ( t, . , ,.' r( rl,.l'\ IIII( '.rr'.I. r.I. slr,, rr
,. ,rt 1,".rl l,'.,.rIli Ir'.r,II.II ,'||. , nlr.
i.tt. r(.lltll ,{;rin. , ,l,ttrrrrr rl 1r(,nl |l0l)L'r1\
L;r'ing. :rr]{l I(rlrJr'rii11l\ rrrtlrrlr'.tr |rt
rrr \i(nr l,r l(il\( ln1,p(rt\

I'l(\r'nll\. rtrrn\ \lr.rrr-lr.ri llrnrllrrrr.l.

\ll,) r(1ll 1,, ('\l),rlri.ll(\.rr,. lr.r.,rl i,trt-
\11l( th( I'l{(l :rrrLl .rr,rrrl l).r\rrrq I)ll(.
I.l\(\ i)r1 tlt(il r!,1l.ll rn(()rrl( (l(nllr'ir11

I,, tlrr (l(\if(. ol tlrr. sh.rnglt.rr !r,rtrn
rrr(,nl rn()\t ort.r.t.:tr i,\trt'tr 0l ttttttl,r
Ir,rr.lrrr-l\l\' I'lUI\'fl\ \lrlirrl.rl( rn II)( ir
l('nilncr xgrcc r(r)ts lhxl llrr'\' l)( P:liri
ollillrrc rnrl in hr(l (urr(11(\'. (nrl)ling
ll)r ()\\'niirs to lryPrrss lirtcigrr t xcJr:tngc

a{)ntr()ls {)rt rcrnilling r(nl.rl inc()nl!'
llrnud It is possiblt tlut llrr ShrnghJi

l.l()\'emrncnt u'ill nrrrr'c trr rrrendatc thrt
rll ttunsxcti(nrs ll'tTvtcn lanrllor<ls lnd
lcnilnti', in([l(lin8 tr.tnslt'r' ,rf ull rental

.rn.l rcl.rtctl pJ\rn(nl\. t.rkc'pll.c rn

Shirnghri lt is nr,)rc lihcl\'. h(ru'('\'er.
tlrat the first rcgulrtt)ns to lrt rnf< rrced

$ill involvc thc reSistrJti()n of all neil ll'
signed tenancy xgrccnlents with lhc
llF:A sorrrccs in thc ltli^ rD(i l'in:rnce

Administrati()n n()l( lhitt i[ a tcnanc]'
agreemeot is registered properly, the
sh nghai govcmnrcnt nruv tr $illinl{ to
countenance olTshore rental payments.

since registration of a tenancv agree-

nrcnt eIlsures thst any attemPt to ('vadc

renlal incomc taxes $'ill he n()ted im-

nrr..tli.rtr.,lr lrr sl),Irgl]Ji.rutlx)riti(s.
()ntt tlrc Lx.rl rrllulirti{rn: ilrc inrl)l('

ln(.nl(.(1. :lrxl;r lill( i ( ( n)(k )rDiIriur)).lvl)! )

Lrndl,,rr.l. in Slurnqlrrri *ill lt ltt-ltl :rc
rrrLrnt:rlrlt lor' l:r\('\ (nl r('DtJl in('(,trc.
l)r()\pc(lr\( t(nrtnts slr Ltltl lre kno$l
t.<lgr.:rlrlt, .rlrrrrt t.nt.rl lar ruat(r'rs to r'n
\urr rl l rhc\ .llr'n()t l)(l(l li.rblc firr:rnr
I.r\(.. I'r( )\pr'( ti\ (' t(nJn(s \h{)tll(l Lr:lll
lhcir lcnirn(\ Jqrr:erncnls to rl:ttr cltlrlr
thlrt lxrtlr l.rorllrrrl unrl lcnlrnl:trr lxrrtntl
l() il(l \lri(11\ rn J(1r)(liln(c \\itll I)R(:

l.r\ :rn(l llr:rl tlrt'l:rrrtllrrtl l)()t lhc lcn-

x!tl-i\ rcsl!niil)lL'li)r rll l)llc lir\(s (,rl

rcntill inc(nr('. llrr' lcnxn(! agree!)lant

sh()ul(l slil)!rlirt( thxl. in tlrr cvenl tllxt
I'R(: li\(.s:rrr nr,t purcl. thc llnclIrrcl
lxrrrs .rll lrgll rc\f )nsihilitv lrising tr<>lrr

n()nl)il\|l)ljnl 'llrorrgh k\' su(fi agrce-

nr(ntr\ lr.rr( l'r'r'rt conr lrrdtrl in Shrnsll.!i
k) (hlc. this tvlx'of tcnanr.r' irgrc(1trcnl

slrould pnrtect thc tcnant fulll' fronr anv

nxtvask)n (hIr8('s.

Civcn thc pr$(nl rcgulatory fiilmc-
eork g()vcmiDg thc lcasing ot proper-

tiqi to lbrcigncrs in Sllanghai, p()spec-
live tcnuts are rdviscd to adhere ft,
cenain gcneral pr({cdures when leas-

ing residential propeny in Shanghai (-rer

p.43). vhile the Chinese govemmenl
cleady inrnds to bring all landlordzten-
ant relations sithin the nrle o[ law. ro

insist on puhlic documentation of all
leasing agrecmcns, and to prevent .r
evasion on rental income by propeny
owners, the growing number of rcsi-
dential propenies and landlords will
make such goals difficult to achieve
quickly. For now, it s€ems, the best lhat
tenants can do is to draw up xgree-

ments that give themselves maximum

Prore(tion.

-Andrew 
l{€ss
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resl^*(livel)'. H()R-ever. 3s in an\' ctrrcrS-

ing nlxrkcl. such high vielcLs do nrl rrrnrc
$'ith()ul risk. ln Sh:rnglrxi. thc prin.iprl
risks:rrc thc nlagnitude of fitturc suppl)'

incrcascs ilnd lrnaenxintv ovcr lrou rnrl
$lrtn tlrt :h,rnghlr g(^'(or)x nl Nlll irr
l)lcrncnt thc PRCs dctiiltd txx rtllul.-
lk)ns ()rt r)!'crscrs rcrtlxl rcsi(lcnliill pr()p-

cfl\'. Ih()ugll rcnt:ll inc(nne tnrrrt proltnl'

cunently is sul)icd to txxati()n under PRC

hrv. the Shanghai municipalitY hlls yct ro
inrplemenl ln efti'ctivc ('()lle(ti()n svsten
( 'v? lx)x).

Where to live in Shonghoi

for lhosc nl)t l(x)king lo invest in prop-

crlv in Shanghxi bLtt rncrely lo fincl a

plecc to livc, lxruseltunting still nlcrns

fintling a honrc <1<xc to r'ork and rr ith all
the tlesircd Jnrcnitirs. A$ shanghais lruf-
fir prolrlcnrs gnr$. Irrltion is lxcrrnting
incrrirsinglv ir11p()rtrnt. Virlu:lll\ evcr,v

rurcr in Shanghui thut is a lirus of intcma-
lional l\lsin(ss ildivil)'h s at lcrsl ()nc. if
n()l scverll. lligll-(lurlitv rcsidentirl (levcl-
()pnl(n(s \\'illlin x sh()n ((nrrnrute. Shilng'

lrJi \ nr.rt|l (1n]lrrt( r('i:rl (li.lr'i( ts lr'r( lt!(l(.



! Hongqlao EconoElc aod Techno-
loglcal Dcvclopment Zone (ETDZ)
r0fith its high-ris{' residential and office-
( unr-rcsidenti:rI towers, the ll()ngqiu()
ETI)Z in thc Changning sul)disrricr hxs
emerged as Shanghai's largest conrmer-
cial lnd rcsidential arca. L<xatcd only a

sh()n dislance from both ccntr.tl Shanghai
3nd the llongqiao lntemational Airp()fl.
the arL'a h s u'itnc'ssed a pnrlifi.rJtkrrr r>f

rcsidc'ntial devcl()pnrcnts over lhc ltst
ninc yc-JFi. (ihlngning non i-s h(rnc t() 2tl
lrigh-risc xpartnrent devcloPmcnts Jp-
prove<l for ()verseas sale, including srrch

luxury complcxc,s as the L)ngl)ili Apan-
rnents, Regcnt Iower, Goldcn Brirlge
Mansion Ap rtnren$, and Shanghai lnter-
nati()nal Tn(le Ccntre Apanmcnts. ln ird-

diti()n, 14 single-fumily honre devckrp-
nlcnts rrc l().ated in this (lislri(t.
inclutling suclr propcrties es tlrc
I lrngqi:lo Villrs. tilcgant G:rnlcns. ( irrr..n
Vrtllcy Villas. rntl Hillcas Qu;rrtcr. 'llrc
(lhangnint sul)district is ills() h()nre t()
lx)th thc Anr<ri(ln xnd.Jap n(sc inlcnrx-
ti()nill s(h(x)ls, xnd inolhrr -lxpilncse
stfuxrl is undcr constnrctkrn.

I Center clty llisloridlly thc city s (cn,
tral cornnrc-rciel zonc, the lluxngpu dis-
trict ll:ts r1()l allrilcled man), c\prlriirle
rcsirlcnts bccluse ()f srvL,re trirlfic c(ln

8c\ti()n l)r(,lr(n)r. Shrnglrui . corc rt.si-
dcntirl trianglc is clcxt' by. ho*cler. cn-
c()npiN\ing (crlrin p:rns ()f llrc -Jing Alr.
I.uuan, and Xuhui dislricts- Thc.Jing An
districl-pxniculxrlv the irci xr()un(l _Jing

An It'ntplc .rnd J p()rli(,n l,t Nxnling
'Wcsl Road-was a popular cxpxtrialf
resiclcntial areu at the tum of thc ccntury.
Sevcml Errropean-style apanmcnt l'ruiltl
ings $erc ttk!,n ()ver by thc Shanghti
govemnrent aficr 1949 and refurhishcd irs

hotcls rnd l,uesth()uses. In th( latc l9t s.

thc arc lxrame r mnior innerrity f(x!l
fx)inl f()r the clevehlpment of luxury firr-
eign-invesled h()tcls and c()nrmercial
crrnplexes, including the Shanghai Ccn-
tre and President Mansions.

'lhc Luwan district, locared in the f<rr-

mcr l-rcnch Concession, lics tc: tlre west
of the intcrscction of Shanxi South Road

and Iluai tlai Road and still fcrturcs
large, single-family residences. Likc the

Jing An Tcmple area, the Huai ltai R()ad-

Mao Ming $uth Road area has emerged
as a maior hub of retail sh()pping .nd
now lxrasts a number of luxury hotcls,
including the Nomura Carden and thc

Jinjiang. The completion of the Shanghai

Mctro Line Numher One and the
Chengdu Road Elevated Freeway now
provide easy ac(ess to centBl Shanghai.
And nine major foreign-invested commer-
cial development p()iecls are under con-
struction in lcrcations along or near Huai
llri Road.

Neighboring the Luwan distri(1 to the
southeast, substantial poflions of thc
Xuhui districl also lie within the formcr
Frcnch Concession arca. A ct>mmercial
enclave, Xuhui has yel to cmerge as a

maior expatriate residenrixl hub. Of the
fivc high-rist- rrvr'nitJs-sJlc xpilnmcnts in
rhe districl, only the Dahui Carclc'n has

attracted largc numbcrs of expatriares.
tsuI rhe district is targcted for upscale
renovali()n. 1'ht, s<xrn-to-be,completed
developnrent t .11 Hengshiln Road, for
cxanlple, rcflccts an att.,mpt to revive the
.belle ep<4uc" architectural style of early
twentiedr-century Pilris.

! Pudong New Dcvelopment Area Ofl
thc lluangpu's castcrn bank lies the
Pudong Ncw l)cvelopment Area, a 350
x1 knr z-rne cstablished in I9u9. llluch of
Pud()ng :' c(nlr.rl fin;rn( iJl di\trict, Lu jix-

zui, is still undcr c()nsln(1i()n. Most exp:t-
triatcs \\'h(, h:rvc cstalrlishecl resrden(c in
Puclong hllc (k)nc s() l() he near their
conrp{ny s ()perJti()ns therL-.

When leosing Residentiol Properfy in Shonghoi...

Procedures Remorks

'lhe prospcctivc tenant should cstehlish
that thr landk)rd has g(x litl( k) thc
lan<l ln<l building olllrecl tirr leasing.

TIre lenclkrrcl shoulcl lx J'rn:prred ro prcx,nr
tlte firll<xr ing <Ixrrnrcnts u[x)n request:

. Idcntifia.rli()n (l()(urrl(rnts. such as en
idrnlificlli()n cxrd ()r l>usincss liccnst:

. Statc-()$ ncd Lrn(l ( rsc Righri Cc(ificarc

. Re:ll l'r()pcfl) ()\anenihip Cenificarcj

"ltc lanrllorcl ancl trnant silin l tenxi()
irl.{rcerrrcnt (TA).

As yct, Slunglr.ri has n() st:rntlard
municipill IA. llru,evcr. trccorcling to thc
I4cxsur(\ ti,r tl)( Arln)iDi\lrJti{)n !,f th(.
l!!sing ol' llrl)rn Rc:rl l.:st!le, itents rhxr
nrust lt in(ludcd in tlrc trnrnq
xgrecnrc-nt ilrc us li)lk)$sl

The landlord registtrs tllc l A ar lhc Rcxl
Iisl.ltc A(hDinistmti()n lfurcxu within 20
days of signing thc- d(runrnl "

The f(rlo\r'ing d([ulncnts sh()uld bc
presc,nted t() rt,taisrcr the TAi

RI|A issues $c tenrnt .l l)()pcny Lcxsing
(lenificxte, a docunrcnr ((.rtilying lhtt thc
lcasc has llc'en c()nclLl(lc(|. "

Tlte propcny lqrsing (cnific:rte certifics
tlut the tenxn(y rgrccmenl ('an be used rr,
lcgal cvidcn<r' in a c()un ()f hw. It also
serves as tltr principal ckrurnent used lirr
the re8islrati()n ()f f<rrcigners' residences by
the Shenglui l)ublic Sc.curity Bureau.

SaXTRCE! Richaftl Ellis lil
' ln Shanghai, the Satc<)wncd Land Use Righrs C,enificarc end the Real Profreny Ownership
C.enific?te have been (rmbincd in() oDe Reel Property Ownership fuahLs Cenific?re.
- ln *Eory, tlresc m(rrsures ale required by n rional law for lgh cnmmen-ial and residential
lers€s. In prJc1ice. however. they are widely followed only in rnai()r commR-ial leasing u-enes-
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. l.cssor's nenrc rn<l !<lclrcss

. L()cJti()n, ()ricntxtil,ll. x&,J. dnd
fumishings ()f thc sul)jcct pr()prrt!

. lntcn(lcd rrsc ol thc lcesccl prr;rcrtv

. Tenns and urnditirnls r)l lc sing

. Rentitl xnd pr)'nrrnl nreth()d

. Mairrtcnancc oblig:rtions

. Conditi()ns li)r Dl(Klilicltion ()r
tem)inati(r) of thc lclst:

. Liahilities frrr lrrcach ()[ tllc TA

. A sign.d 'l A

. L:rndirrclr' idcnlifi(!lti()n d(ruments

. Rcal l)r)pc'n)' Olr'nenthip Righ$
(inificatc
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Covering All the Boses
iulln!' ()f thc pfl)pcrtics nurkrlc(l I() cx-

prtrirrtcs in Shlnghai wcrc rrrnstntclcd l))'

dcr,ekrpcrs $ith little pri()r cxpcricn(c
rlcsil3ning rn(l l)uilding (;r:rdc A h(xrs-

ing-rvht h usuallv is tulll furnishctl. cle-

signetl anrl equippc'd k) intcrnxli()nil
Jtiu(hrd\. l(xxted in ()r ncilr the t'cntfltl
lnr:,irr(\s (hstri('1. unrl rn.rn:tgt'cl lrl' :rn rn_

temitt)nrl ()r Sin()-fi)rcign l)ft)penY nun-
lugcrncnt finn. flre clcsign llil\\'s in nrxnY

trf Shanglrais re(cnth' corrplcled r$i(l(,r-
ti:rl buildings, couplcd uith s()rle gr()!v-

ing se(Lldly c()ncerns, n)can that hottsc_

Irunlcrs ncccl to sltop carclulll'for
housing. llcfrrrc' signin8 J rcsidcntiirl t(tt-
lnt'r' or pr.rrchiln' agrcemcnl in Shanghri.

pr()sfx.(ti\e resi(lcnts sh()r.rl(l take notc of
the tirlkru'ing et,ncen, ,

I Tralnlng of securlty staff A chief
\\'orn il|)()n8 mrnl cxPrlrillrs is lhxl
drxrnlcn or scctrnry gtlirnls in rcsi(lcntixl
eonrl)lexcs cxlerinS l() exprlditcs trc n()l

tr'ainccl lllerlualclv. l'h( ;llt(rnti\,cncss ()l

Irhl'v Pt'rronntl i\ rr'luni('lll:rf ((n1('(ro in

e,rrlplt,xr. nlttTt. s'rt,.,r. g.r:,. :rnrl r'k.rttir'-

ilv Drctcrs ltrc Ixltccl in clc| inclivir.lull

JPilnlncnl. nrtking it nc('cssxn' Ii)r rl)clcr

rc:rtlcrs lo cntcr thc tcrunl(' ;lpafln)ents.

l { 
'lL 

r\\ in8 .r nurnbc'r ,rf krtln.rpPrng. in

restd(nlill cornplcxcs io 1991'9i Jn(l x

rrurtl<r rrt llt<'R,nrt( (;.r(h1l ,,lnPIrs in

l(D5, residentixl sccurily n()\t/ l<xxtts lts lt

l)rirnilry c()ncem li)r cxl)atri:ltcs. A nunr_

lnr ol rssirlcntirtl prrrjcr.ts ttuturgcd lrl in-

tcmatkrnal pn4x'rty consultunts or ioint-
\(111Uft', Pr)P(fl) rt:rn.l8(nlsnl ('(nllPxn,cs

hl\,c skned to clepkrl $ell-trtinetl secu-

ri$'pc'rs()nncl ls drxrrnrn. Th( Colden

llri(lgc \lansi()ns brriltling in the
ll()n8qiJ(, liTl)Z pr^ts lrcrt'tctl s<r'ttritr

gulrcls. likclr rccntiletl frorn tllc Pq)ples
Lihcrirtion Ar ) ()r llrc police. in lhe
krbby ur scrcr-'n all in(([)ing lisill)rs.
! Secudty equlpment and protectlve
systeflrs Pr()spcclive lcnJnls ils() sh(\tld
lcdfy tlut r pr()pcny has controllcd-lc-
cess equipnlcnl. In a snrilll nuntbcr t>f

high-risc apartmcnt pr()iccts .alcring t()
c\patriirlcs. lealures stt<'h as conccalecl
plnic buttons. locks on intcrior apan-
nlcnl d(x)rs. Jrtd stcel-corc or reinforced

nlrrin doors \1ith itnp()rted kr<ks lnd
rlerrd-Ixrlt systcrrs h:tvc lx'gun t() xpPe:rr,

htn lrc srill [:rr lnrnr slanthrcl.
'l'lrough tlrc ovcrnll s('curily ol recentll'

rrrmpleted ltighcr-t'ml resiclerttill proje<ts

ifl Shlnglui hits gottcn lxttrt. tltcrc is still

ncccl for irnp(rvrrncnt. l)c\'('k)l)crs nrusl

pu) grcatcr illtcnti()n l() nrrtrtlortng lhe
talls surrrunding singlc-lrrntilv hornc cle-

|ck4rnrcnts. rccnliling xn(l tnrining conr-

pctcnl slall'to s('recn rll inc(xring lisil(rni,

xnd instrlling systcnrs to dcte( frrrctt en-

tn oftftxrrs:rnrl *intlrrrs. Vhile high-risc

apannlcnts t-vpic'lll1' le ture intcrc(nn s-vs-

lenrs hctuccn individual rpanmenls rnd
the lobb,v and soluc cven featurc lidco
sccurity systcnls. lhcsc systems ()nl,v

strcnglhcrl len:rnt sccu.ilv if ktbhv :rltc'n-

dirnl:i irr( vigil:lnt ln a fu(hcr cffon t<r

prc\'(nt l)rliilk-ins. meul r:rge-tyJr cftxlrl;

nos'arc olicn affi:ittl to lhe nrarin cn-
lruncc drxrn t(, apaflnlcnt dcvekrpnrents

eJtering l() sxp.ltriates- [l()tYever. surh cx-

tcrior tkxrs lrc rchtivcll' rlls\' t() rcnl()\t
il not in{:lll((l pf()perly.

l\4ost srnglt frtmrll homcs firr expltri-
atcs irre slrrr()undc(l by walls rrr fcnccs

lund mrrny n)u lt inrrtr(,nlll c(,Tnrt:ltr()ns in

cn-.rsrnglt :rrr. sltoutttg ln inleresl in ('sl_

dcnt,.ll pr(,tc('t\ ,,\ ith high-tu(h sc('rrril)

leltures. A nunrlrt'r ol high-encl pnric'<rr.

scheilulcd lirr ('()rlpldion in lhc nexl trvo

y'can. s'ill i,r.ludc pJnrc buttrns. f<rrcc<l-

cnln dctc(li(nr ststents ,irr &ind([\'s and

d()()rs. Jn(l inl-rirred r()ti()n detcclors.
'l'lresc nrcsures likelv rvill Bir,e tllcsc nc$
pr)iccts J nr:li()r n)arkcling :ldl anlirgc.

lluildings that irrclu<le lxrth officcs an(l

aptnrllr-,lts acccsscrl tltnrugh a conlfll()n
!rbl>1 also p()sc spccixl sccuritl risks.
'lll( (r)nstlnt llos o[ staff and urirtors t()

thc {)lli(( unils nlrkc:' it Yen'diticult lrrr

'tttrrtlr Jrt'r'onn< l l().i(rcen vitit('rs in

tlrc krhhr'- ll\l)x(rillcs sc'cking resitlcntial

actrrrrtntorlltlion in Slr:rnghli s'or.rld do
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Though Pudong boasls lhe Yaolran

NcxlJgc Dcpanment Storc. ShxnShri s

most up*-ale shopping complcx, lhe ar(?

is not a favored residential area and will
n()l hecomc truly hospitlble to f()rei8n

husinesspeople and expatriatcs until it
can offer more amenities, such ari public
parks and internationally managed five-
star horcls. The Pudong Marriotl Hotel
will opcn in Luiiazui in the ncar future,

$'hile thc Pudong Shangri-la Hotel is cur-
rently undcr corLstruction. Vthin the ncxl
rw() to three yea.s, Pudong should c'volve

into a far more inviting place f()r l)usiness

travclen and lxrth long- and shon-term

cxpatriate residents.

To datc, nearly all of the apanmcnt
bkxks frrr overseas sale ancl lcasc in tlre
Lujirzui area are below thc Gradc A

lcvel. Many of these dclcl()pments also

fall into the mixed-use, o[[icc-cum-
apanmenr category. of the propenies
available in Pudong. the single-family
homes and multi-story apartmcnt build-
ings in the Crest Villas havc prt>ven

more popular than office-cum-aPart-
ment developments such as the Golden

Pool Garden, vashingt()n Place, and
oriental Plarar.

I llre suburbs lndustrial parks, which
generally include officcs hul rarc'ly incor-
porate residential facilitics, are not fa-

vored resid(nliJl r'hoice'i firr forcign husi-

nes.speople. However, some expatriates

must live ncar thcir corfx)rate manufac-

turing facilitics and, as a rcsuh, residential

developments have spnrng up ckrse t<t

the smaller inclustrial parks. For expatri-

atcs postd to work in Minhanl{, Shang-

hai's oldest intcmationally oriented man-

ufacturing area, the ShanShai Garden, a

single-family home development, cur-
rently is the rcsidcntial kration of choicc.

Thc numcrous high-rise and multi-
story apa ment hlocks approved for
over$eas sale that are currently under
construction in Shanghai's suburhan
fringcs will mean nrore lower-cost op-
tions frrr forcrgn husinesspeople. Erpltri-
rtes w()rkin8 in the large \(/aigxoqiao
Free-Tradc Zone (l-lz) nonh of Pudong

had no suital'rlc residenial acromm(xla-
rions in the z()nc until rhe recenl ()peninll

of the vail4aoqiao Apanment BuildinS.

lhc firsl r(sidcntial :rc(()mmodatk)ns in
the FTZ.

Spanning 35 knr, the Hujia Highway
links ccntral Shanghai with the towo of

Jiading, lhe county seat of Jiading
Counly. A nunll)cr of krw-densiry re'ii'

44



dential complexes are under develop-
ment along the Huiia Highway ancl in the
ourskins ofJiading towrlship. For expatri-
etcs posted t() work in mrnuflcturing
plants established by Volkswagen AG,

Ceneral Elcclric Co. and rxhcr foreign
companies in or near dre Jiading ETI)Z,
thc Canadian Carden, a single-f!mily
honte complex. remains a prrpuler rrsi-
dential chr>ice.

Meanwhilc, foreign businesspc.()ple
\,orking in Qingpu County near
H()nraqiao will soon have a numlrr t>f

new h<lusing ()ptiorls. Tl're entire 55 knl
strctch of National Highway Jltt that
leads from Changning into Qingpu
County l'us bec'n targeted by krcal and
()vefseas developeni for the c()nstnr('li()n
of low-density, single-fanrily homes.
And nc\tr' residential projc,ct-s strch as the

Ncw Hongqiao Asia Cardens, which
fnrnt-s the highway. havc begun to tran+
form the sec'tion of gingpu closest to
fie Changning clistricr int() a lower-cost,
vestem s|tellite of the ll()ngqia() EmZ
residential hub. Rerrtal prices for single-
family home devclopmcnts near
Changning gencrally are 20-30 percent
krwer than f<rr lxrusing in the ETDZ it-
scli appealing k) expirrriatcs wlro *'ant
to enioy to&nh(\lie living hut whose
housing subsidics arc insufficient to af-

ford propenics ckrsc.r kr tlrc inncr city.

Another llong Kong?

In just over l dccacle, Shanghai has

evoh,ed from a classic harclship post
into a city that is l)ec()ming increasingly
hospitable to lx)th nrultiuati()nal compa-
nies and their cxp tri:rte stafl-. Thc cir).-

has evolved from one in which a small
group ()f expatriate executives lived in
vinual ix)lation from the domestic cnm-
munity, t() onc which offers nulnc.rous
housing ()pli()ns ft) expatriatcs in tenr$
of rental rnd housing type, qualiry, l<ra-
tion, and amenitics.,{.s Shanghai's rcpu-
tati()n as a commercial cente.r has
gr()&'n, so has thc availability of shop
ping. lcisurc. rccreati()n, and athletic l:l-
cilitics in many comntercial zoncs, mak-
ing these, areas lrth ,nore ann<1ive and
morc livrble. ! ith China's econ()nry
firreclst to gr()w rxpidly over thc nexl
.10 yeani. Shanghais exp,rtriate fx)pula-
tion likely will continue to expand.
Though it will take nuny years to catcl')

up !,,'itll ll()ng Kong-home to ovcr
400.0fi) cxpal.ialeF-Shanghai is alreadl'
a leading c'xpalriare hub. i

lxst to rlr,xrse ()thcr rcsi(lrnll:tl :tll(,rn]
tircs. il posrible.
I Managcnrent responslveness ( )ol|
li\'(' r('si(lcnLixl I)r()prflics in Sh;rngluri ure

r:Hnlgetl dircttlr hr' llong KonI hrsc<l
pn rpcnt' cortsulllrnls ( )f i()irll'\'sr)luR rnJD-

:lgcnl(nl c(rrl)unics l\l(xt Jrc nu,Ilrlc(l
lrr I()r;rl grrogrert1. mllnrgcmcnl lirnr\,
rtun\' (r'\\ht(h huvc a([rircci a rcpullr'
lior lirr lrtitrg un('\p(,n\irc l{' l(n.rlt\'
nccdr. 'llc rolc of tlrc rlrn:rgcnlc,'tt tcunt

is purtitulurh i )porlrlnt in Sliioglliri.
\'ltcr(' ll]irn,v l)r()l^-rlics xrc < nvnr.,rl l)\ :rh'
senlrc hodl(n'ds. so pr()sl)(cti\'(. lcnxnls
slrorrlcl lrt,rrrn l() irsk ({hcr l(n:lntr in lll(.
.rnrll)l(\ ulx)Lrt lhcir rr yrt'rit'rrr r's. \\tll-ts.
t.rblisht.ri rnternlti,rnJl t)r)pc11v (()nrul.
t.tnt. rrlto lt.rrt .r r,rlicl trrrk rcrorrl rrr.rrr

.rgrrrg rc:rr.lrnllitl pr()p(rl\ ()ul\r(l(,)l
( llrrt.r nr.l\ lrr(,\r' or()r(' s( n\rll\r tll.trl
tlr<rr l,,r.rl ((,uIrI('rl)ilrrs l{) tlt( r'\l)(11.r
t rr )n\ ()l r'\llillri.rl( lL .l t\
I \Vorking condition ()f cquipnr(nt
l}rtorr' .ilrritrg Jrr\ l(lr\( ,)r s.rk .rgnr'
rr(r)r. .r [)rl,\l\'(lr\( l(r].rnl .lr,)lrl(l lr''l
, .rr, irrlh L r L rr l)r(11 , 'l ( (lurlnri( ol \rl)
lrlrr,l lrr tlr, l.rn,ll,,rrl. rntlrL,ltrr!.rrr ,,,l,lr
it rl r! $1|ir t(lril,.l(.r.llr,r' .t ,rr.. , rlr.rLt.l

l.rnr \\.rl( r lrr.rtcr. t.r'lrn.; rr.r, lrrrrr.
.rrr,1 ,1rr,'r' t,,rlLr. .rrril lr.rtirr,*,ll lrrrL r, '
\r,ttl(. ,rl llt( lllrrr( tn(\l\. \t\(. lL!'l \1rL!

I,r,)l(r ts l,rt ,'r.rrrrPic ll.rrr' III.|(LrIri.II(. .rrr

, r, lr.rtrg sr'tLtrts. k.rrLng lrrlr,* rf' lrr

rr.l rn,rl\ ,Lrt,l lrlttlrr',r,rrr' rrrtl ,,Lrt .rrlll

lrrrtttscs lrrr cltrlt corrPlction r,[ rrxrstrut.
ti()n lr()it1s. I\t)il(rilles sltorrltl <ltc'r'k

tlul Jll c\lcrnxl ckxrrs ancl \\inckr"r's ckrsc
propt.rlr, 'lhc plrrnrlring lncl tlrrtinagc
svstcnrs slurtrLl lx- <lrecked. xs P[rnrl)ing
lcltks ltnrl r krggctl .lrilins rrc c()ulol()n.
cvrn in lrr';tnd-ncu btrildings. l'[xrrs.
s,:rlls, rrnd terlingr rlurulcl [t lcrcl :intl
Irrc ()l artaks. l,r()specti!c lcnilnts als()

sltortl<l tn' t(, \isit drrring thr c:rrl)'
(\'(.r1ir'lll, \\'hcn {)lll('r tL,nants rrrr xl h()nlc.
t() scc il thc wulls and ccilings lrc erlc-
<1r.trttell' vrrrndpnxrl.
I Unexpcctcd nelBhbors As nruch ol
Shlnghli is in thc nrrdst of urben rctlcvcl-
r)Pt1r(nl. nc\\ ((nrtlnldi()n ltnrl <i$'tl,11r-
or(r)t \ile\ xre \pringing up (()n\lintl\.
l)n(n'lr) \lgnrrrl.l .r k'usr lirr un| rcsirltnli;rl

I)r()l)(11l l)r()\l)(1li\c tenJnt\ rllil\ \\'ilnl
to sLrrrtr tltr' .rrrr,,rrnrlrng lrt:r ilrelrrllt
Irr r'rirltrrLt {rl (rrn5lrlralilnt or' tlt.rttolr.
tron ln r(\,(I(rIIi:rI (,rnll)l(\cs Lrnrlt.r ,()rr
\lllr(li,,l] lll Ilt( sul)ufl)l lritrtr': ol
Slr.tl1glr.ri. srrt lr r\ ll1( ( \lr( llk s(,ullk 11l

.rtr',r ,,1 tlrr' \rlrui I)r\lri(1. Irn.rrItIitr,,rr,rI

.,,rrrt.rrr .lroLrl,l lrr. tlrr' |rt*trrrt.,,1 P,rl
lrrtrrr'.t rrt,lrr.tn.rl'it's r,r' q.rrlrrqr' rlrtrrl,.
I',,t(.ntr.il t(.n.r,rt- rroLrlLl lt ursr to r.nlrsr

., r,'lr.r1,lL'Ir,,r,r'nr . rl'trltLrtS ltrnt 1,,l\.,
l,,rrl .r tl(1.llli(l .r1\tf,,n t(.nl.ll lj.l.k
,{ri,r:rr,l , lr(r L \rr( ( \u( l) |rollutr, ,rr rr.rr
n1)l l\' .rlrlr.lr( fl r nr L .r\Uill in\l)(\ tlr n) ol ,r

r( srrl( rllr.rl \ il(

- .l/krt,r/ .\i,\
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cicnt ventilation. [n s()nlc unils. air c(rodi-

tioners nuy have lx'en initrlled improp
erly. with no means of druining wastc rva-

rer to the oulside. ln single-fxnlily h(,mes,

as well as apanmenls. the single boiler
unit may provide insulhcient hot warer.

Prospectirr tenants should try to ask cur-
rent re$idenls of tlre complex ahout thc
h<x water supply and slmuld rum on the
h<x water taps in sevcral nxrnrs simulta-

ncously to test the hrl wrter supply.
I lhe power supply Prospedive ten-
ant.s should tx surc to inquirc at()ut the

lxrwer level in drcfu fxrtcndal residences.

ll is not uncomnr()n to fin<l that apan-
mcnts designed for ovc.rseas sule rnd
lclsing rlke acc()unl (,f rhc rtpic:al Chi-
nest- fanrily s elcrtricrt! rcquirements, but
do not h:te sulficicnt (ircuit enpxcin' t()

run l()xsters. nlic()\\'llvr:\, lncl rtthrr lp
1>liances.

r()r silfet\ rrasons. hrrrtschrrnlcrs
sltoul<l chcr. k thrt tlrr: liglrting in public
r.'orric[rrs. krlrlrics. rnrl othur puhlic arcas

is sutisfacton l)r()sl)(,(1i\(. t(.n:rnlr irls()

sirould rrrakr sur( lll.ll lll( Jl)lrrtnrcnt
l)urldinl is crlttigrIr.rl \\itlr (rr(rg(nc\
lrrck-tt1'r gcncr:rtors rn(l liglrtirlt \\\lct)tr\
:r. 'rrclclrn pr,lrr lrrorrn orrt: crrLrkl lr.nr'
l(rlilnls trJl)pc(l in cl.r'ut,,rs
f (irnstnrction quality and material,i
l'r(,sl)(('ti\a trnxrrtl sh(nll(l lrr' ltrrrtrr' thal

tltc \\()rko)x shil) r)rlr\ l)( \ul)\tJn(lrl(1.
rrn, r' rl('r r'l,r|, r'. irr (:rrir:r r(,('',i\ c
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COUNCIT ACTIVIT!ES
Perspectives on Chlno d Hong Kong

China's Most Favored Nalion (MFN)

status was a key theme at the ft)uncil's
23rd Annual Membership Meeting, heltl
io \vashington, DC, on June (r. Much of
the day's discussion centcrcd around the

fad that the US business community c?n-

n<x overlook the political dimension o[
the ovenll UlChina relationship.

Council President Roben A. Kapp
opened the meeting by rep()ning on
the Council's healthy growth, noting
that the organization's rolls "have sailed
past J00." Turning to politics, Kapp
n<xed that a congressional vote on a

Resoluti()n of Disapproval to oveftum
President Clinton s renewal of MFN
possibly could take place hefrrrc Grn-
gress'July 4 recess, but called the
chances of a policy revemal extrcmely
unlikely. Kapp urged member com-
pany representatives to lobby their
memhers of Congress to slrpporl MFN

renewal for China.
FrGlsing on China's vicws of the bi-

lateral relationship, Harry Harding, l)ean
of Ceorge Vashington University's El-

lkxr Schq)l of lntemational AJfair,";, char-
aoerized the Chinese per.-eption of the
US China policy as "highly skeptical.'
According to Harding, the prevailing

ON

fficers
hosen

New Council C
ond Directors C
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view among many in thc Chinese elitc
is that the essencc of such a policy "is

keeping the PRC in place." Hc also
n)aintained that, contrary t() the wishes

ol many Us huoran rights activists.
many avcrage Chinese citizens do not
welcome [Js influencc in rhe PRC and

are panicularly ups.{ at US pressure on
China to improve its human rights
record. Harcling ckrsed on a more opti-
mistic note, thou!4h, remarking rhat sec.
retary of State varren Christopher's re-

cent speech-in which Christopher
welcomed China as an cmerging power
into the intemational commu niry-was
a step in the .i8ht dircction.

The nex spsaker, Pamela Baldinger.

direcror of the Gruncil's Hong Kory; of-
fice, deuiled s{)mc ()f the ()utshnding is-

sues affecting Hong KonS's return to
PRC sovereiSnty in July 1997. The status

of Hong Kong's Legislative Council,
which Beijing has vowed to disband, is

perhaps the mos! contentious issue to-

day, while progress has been made on
complicated Ls.sucs of nationaliry. HonS

Kong residents arc now awaiting the se-

lection of a new chief executive for the
Special Autonomous Region (SAR), as

Hong Kong is t<> be called under PRC

sovercignty. This decision is expectcd
by the end of the year.

Baldinger pointed out that dcspite the
nrany political uncertainties c(rnf()nting
Hong Kong, the territory's economy rc-
mains fundamentally srrong. As (he

world s third-largest financial center and

home t() Asia's secondJargcst b<lurse,

Hong Kong, she noted, is not likely to
suffer frclm a mass exodus of expatriates

anytime s(x)n.

Rounding out the morning scssion,

Tom Davis, chief ec'onomist of M<ltorola

Inc.. shared some lesmns that his com-
pany had leamed from doing husiness in

China. Founded in 1928, Motorola had
sales of $27 billion worldwide in 1995,

with over $3 billion in combined sales to
China and Hong Kong. Motorola cur-
rently has over 6,000 employees in China

and plans to double the size of its PRC-

based work force by 2000. Davis adviscd

memher companies-panicularly those
in(erested in developing a large corporate
pre$cncc in China-{o lcxzlize manage-

ment and sourcing.
while dcscrihing ivlotorola s cxperi-

ence in China, Davis also stressed the
enornous gro*th potential of Ea$t ,{sia

and the eleoronics industry. ALrording to
Davis, the aggregate gross domcstic
pr(xlud (GDP) for East Asia will grow by
$l.tt trillion over the next dccade and
sh<ruld totel $4 trillion hy 2005. Davis
also pr<dictcd that the global clettrunics
industry would experience swift growth,
jumping from $1.8 trillion in 1995 k) $12

rrillion in 2010.
'lhe feature'd luncheon speaker, former

,{ssistant to the Prcsident for Natonal Se-

curity Affain to Presidenls Ford and tsush

Gcneral llrent Scowcroft, was forced tcr

canc-el his address bc'cause of illness. llis
collcague, Krvin Nealer, an ass(rciate at

thc.,,.-owcnlft Grcup, prescnted his own
vie!!'s on I ls<-hina relatiorrs and fic Clin-
t()n AdministrJtion's China grlica. \(hcn
askecl wlut concrete steps hc would uke
t() inrprovr rclatkrns, Nealer suggested
giving L 5 (ihrna Jnrlica a vcry higlr prior-

ity ()n x sustrine(l basis. incluJing tlrc ini-

tia(ion of series of annual sunrmils bc-

nrycen []S and Chinese leaders.

Ar its June 5 meeting, the Council's Board of Direcrors ele('ted Donald L. Sta-

hc,li, Chairman and CEO of Continental Grain Qlmpany, to the Council's chair-

manship. Staheli succeeds Maurice R. Gn'enberg, Chairman and CEO of American

lntcmational Group, Inc., who led the Council for three yean. Ambassador Carla

A. Hills, Chairman and CEo of Hills & Company, was elected Vice Chairman, and

R(,lx.n J. A. Fraser, Group Vice Presidcnt, Hcrcules Incorporated. was elccted

sL'cretary-Tressurer. Vic.e Chairman Eugene Thercux (llakcr & McKenzie), Coun-

scl Lionc'l H. Olmer (P.trl. Vciss, tl.ilkind. whanon & Garris(,n) .lnd President

R()bcn A. Kapp qill continu( t() ser,-e in the ;xr.sitions they hcld lirs year.
'lhe Council's general mcnrlrr:nihip et its June 6 Arnual l\lc,lting clected sel-eral

nc\r C(,uncil director" Io threc-veir lcrD'N, includinS R()b('n N. ltttn, Cluinnrn
aml C!l(). Fl\lC Corpor.rti()nr .l()x'ph I-. G()mrtn. Chirirm:rn :tn(l (lEO, TR\X' Inc.;

,klhn l.:. I)eppcr, Chainrun lnd (ll-:o,'lte l'r(xter & Cilul)lc (innPan): Frederick

v'. snlirh. Cluinrran unrl (lfl(). Ftdrnrl lixpress (i,q1)trtioni r0uilliutn (:. slcere..Jr.,
(lhainnxn and Cl;O, l'fizer Inc.; anrl tiary 1,. T(x)kcr, Vkrc (lhrtinrun ()l lllc'[]()rrrd
rnd CE(), lll()toroh lnc.



Gain competitive edge in

0
)
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effective

Advertising BrandPromotion
22-23 October 1996 . Hotel Nikko r Hong Kong

Boost rnarhet sbare by applying aclvanced comrnunication tools and.
strategies in rapidly euolving consurner marhets

Highlight contributions fiom:
O Wella China O Xerox (Chinal a 3M China

Profit from insights, case studaes and interactive round-table discussions of unbeataDle
promotional strategies from high-profile China experts:

. Grey Advertislng China . Coopers & Lybrand . J Walter Thompson China . Oracle Research China
. SRG China . Wunderman . Edelman Worldwide . Mccann-Erickson Guangming

Gain practacal solution3, workable strategies and expert advice on:
O Maximising your tactics for raising product awareness

O Reaching the untapped markets in China's expanding secondary cities

O Developing consumer branding to build longterm markets

O Making optimum use of your media dollars
O Capturing market share through innovative promotional tactics

O Incrtasing the power of your advertising with integrated communications

O Utilizing research more effectively to better support your campaigns

I
I

PLUS! One Day lntensive Workshop
SUCCESSFULLY BRANDING YOUR PRODUCT IN CHINA

24 October 1996 t Nikko Hotel Hong Kong
HH
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CHINA BUSINESS

The following tablcs ronrain recenr prc.ris re;xrns of business conrra(1s rnd negotiatiorls exclusive of those listcd in previous issues. Fo,

the mos pan, rhe accuracy of these repons is nor independeotly confirmed by 7be CBR (bnuacas denominated io foreign curreocics are

c,onvened into US dollani at t}le most reccnt monthly rate quoted in the Intemational Monekry Fund's lftlefiElional Finarrcial Safisrics.

Firrns whose sales and other business a.r.rngemenls wi$ China do not norrnally appear in press reports rnay havc them published in
fre CB,q by sending the information to the anentioo of the edilor.

Accounling ond lnsuronce

OTHER

Ihc Chubb Corp. IUS)
will open rcprcscntxtivc office in lleiiinS .1,/96

C'€n€ml Accklcnl Firr qnd Lib Assurcnce Corp. PtC (UK
vill ()pcn Rprcsrntativc office in Shrnghri i. %

Sumitomo Morine & Fire lnsuronce €o., ttd. (Joponl
will dooatc flo(ls k) soulhwestcrn llniv(rsitv ()l Fiiance xn(l
Ec()nomics in Chrngdu, Sichuan P()virr(e l() pftnn()te
insrrr.rnt t'rt,llrtul sturlits. 521'1.{XX). .r 96.

Iokyo lrtorine ond Fire lnsursnce Co., lld. Uopon)
Opcned r(prescntdlivc (rhce in'firnjin. -1.'(X).

Agriculturol Commodities ond Technology

CHINA'S IMPORTS

Kemiro Agro Oy, o subcidiory d Kemiro Oy (tinhndl
\\'ill stll corrpountl lrnilizer () Chin.r Sl.i nllli()o. { 96

INVESTMEMS IN CHINA
For Eqst (Ihoilqndl Grcup 0rtocoo)/lloinqn Provirce Groin
Admini*otion

Establishccl gr:rinfltrcssing i()int venturc in llaikou to p(rcss
li)r exfx)rt g in inrfl)ncd from'l'hailxn(l J,'(Xr.

lrnseeds Co. (USl/Chim Stote Secds Group
Establilihcd Asit Suns(cds C(). j()tnl ltnturc tr) prdlllce
vegerrblt, seecls. -3, 

(X.

OTHER

Wcld Bonk
rl/ill offer a kyan to finance anirnal feed prciec1-s in l5
provinces and municipalities. $150 million. 4/96.

Ahb.wionot u.d *'qnh@' l!, BOC Soik ol Ch,m, CAAC CMI avion@ Mn'nutono o{
Ch'rc CNAIEC' Ch,no riotdol Aub.mts lmpo+Erpod Co.p . CAIC. GiE I'loii@l Ado'
Ixh.oloay lmpo+&po.l Corp.. CmC. Ch'no lnbrrchool IN, ond lnvBfi!trr CorP., CllS:
Ch,no lni.,rohonol lrov.l S.n(., CNOOC Ch,no No'ionol Ollrhorc Oil Co,p.. ETOZ

tcommic ond T*hrcloqrcol D,6lopmm' Zdo, ICOC. lndurr'ol o.d Cohmrc'ol8onl. ol Chi.o,
MPI: Mini!,ry ol PorB ;nd Tdso;mun.6,i6! j NA' r.lor A@ilou.. r.lORlNcO: Ch.o N,odh

t.durri6 Cqp : P&T Po, oid lCdfimun(oridr, PEOC Poplc r Bont ot Grno, SEZ Sp<,ol
E.@i( Z@, STTIOCHEM' Ch,rc Nonml Chm'coh lmFd.&pod Cdp . SIJOPtC Ch'd
traiqol PcrrtEn,col Cdp . srr.lot&ANs Chirc Norqd roBsn Lod. rdtpdrono Cdp .

SaC $oir Pl6.i,ig C@hni6r UNOP, Unitld Noion! D6.bp{6r Prc€rom

SALES AND INVESTMEM Febnrcry 15-April 30,1996
forcign porry/Chin !e porry Arongcmeot, voluc, ond dab r.podld

Bonking ond Finonce

CHINAS INVESTMEMS ABROAD

The People'r Con*ruaion Bonk oI Chinq
()p(ned RpR,s(,nutr|c olfice in lir:rnkhrn. (icnnanr' 3 9(r

OTHER

Bonque Nolionole dc Poris (Froncel
()pened a l)mn(| tr Srrzh()u, Jiangsu l)r)vin(c. 1/(X.

lnkombonk (Rusio)
O;rned repr(scntetive omce in tlciiinl. 1,'(I).

lmpod ond Export Eonk of Jopon
will pror idc loiro t(, []()C lor petr(rhemk'el pr<fccts in Henan
Hubei. end.lirngsu provinces. S77-l ,Iilli(,n. J/96.

The lndustriol Bonk ol Jopon, l.td. (Jopon)
Opencd :l hrirnch in Ueiiing. .1,/96.

Chemicols, Pekochemicols, ond Reloied

Equipment

INVESTMENTS IN CHINA
Eridonio Beghin-Soy Grorp (Froncel/i'lA

Aacquirccl J 5l pcrc(llt:drke in a sta(Jr plllnt io n()nhtr:'t
(ihina SI00 rI)illirrrt t 96

Mirrui Pehochcmkol lndustrhs, t d. (Jopon)/fioniin
Petrochemicql

Fistlhlishcd 1:int r'cnturc to pnxluce pLrn tcrcphthelic ar'itl in
Tirniin. $280 Irilli(nr 1,'96.

BASF AG (Gemony)/Yongzi Petrochemicol Corp. (Jiongsu), o
unit d S|}{OPEC

\I'ill esuhlish i()inl vcnturc ro build x petnrhtnrical b:r.se tcr

prrrJuce cthllroc and rlltr prrxlucts ilr Nxniing, Jiangsu
l)()\'ince 56 hilli(rt. {(;ennanYrto',h-I'RC:iuln). -t 96.

DuPont Chinq Holding Co., [td., o subsidiory o{ E.l. duPont.de
Nemours & Co. (US), Teiiin Hong Kong ttd., o subsidiory of
Teiiin Ltd. (Jopon|

llstelrlislrttl l()1nl \('nll11't() n rk(1 rrr(l.l .rr,rrrrul liltr pnrthrtts
in(lhinrr. ll.rr.r,,.rrr(l ll,rrg K(nrg liSirL. lrl)itn:iir,) .l ()1,
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Os Co., lJd. (Fronce)/5honghoi Coke-Oven Plont
listulrlislrul \henghtr ()s (lhemicul InLhr.ln (.(). l.trl tr) I
\(rllrrr(] l() l)ftxltrc(. lt\-clnrgcn'pt-rorit!,: \(,hrlt,)n I (){)

Tec
Co.

hnipetro (ltoly), DSM N.V. (Netherlonds)/Oilu Pekochemicol
{Shondong), o unit ol S|NOPIC

ll\l.llrlr\lrr(l i, )ir)l \ ( nlur( rn \hrrr(l, nlg |,n 
^ 

rrr( (' r, ) l)r (lll( (
l(,\! ( t , r I ( ( . 

I I I r. I I I 
( ) r I ln,l\ (llt\ l(n( J 9r)

Toyo Engineering Corp. (Jopon), ABB lummu5 Crest lnc.
(US)/Oilu Pehochemicol Co. {Shondongl, o unir of StNOPEC

lrst.rlrLislrr'rl tl,irrl r( rrltI(, l() rr)rrlu,,r.llll( (llt\ ( ll( rr] Slli )(l() !
I'r( 

^ 
I)( r I ()(,

Consumer Goods

INVESTMENTS IN CHINA
The Doiei, lnc. (Joponl/Shonghoi Huolion Co.

llstxl)lish((l ir)int !cn(rrrc l() ()prn ell niglrr trnvcnit.rrrc rtorcs
in Slrxnglllli..l 96.

Kimbcrly-Clo* Corp. (US)/Beiiing Economic & Technology
Developmenl Co.

llslxl)lisl(rl i()itrt v(, ture in Ilt.iirng ro |I(xhrr t. l(.nli inr.('11(
prrrrlLrtts lirr tll( (llliltrsc nritrk(I. I (){)

Torhibo Corp. (Jopon)/Guongdong Mocro Group Co.
list;rlrlslrtr! j1)irrl \lJntrrrr in Shund(. (;Lr. rg(Lntg Ii)\'tr)(r.. t()
rrlilltrrlit(lrlrr'.rir-r()nLlitx)ncr.()n)pr(,\\{,r\.Uxl ntr)lr)r\ )lt)()
rrlrllx)rl i.l.rl)irnr)rr -l'RC 1(l ') I th

Corrier Corp., o unit d United Technologies CoA.
(US)/Chongiiqng Eleclri6ql lpplionces lndurtiol Corp. (Sichuonl

\\ ill c*t.rlrlrslr t,,irll v(ntur(] k) pr()rht.(..tir i,nnlrli(,ninr
(1llrrIrrr(nl irr (.lknt(lLl. Sialrurn I)r(,\in(( i'to rrrllr()rr I ()(,

Shinmoywo lndustry (Joponl, Chotoni lndustry
Uoponl/Shuonglu Electricol Applionces lShonghoi)

lislrrlrlisll(rl f)ittt \r'IllUr( irr Sll:tn{llxi to rll.rkt tIr'p lrc< zr.
lllrigLrirli,)n crjripnl(rrt lirl thc (ihint.sc rrr.rrkit :rntl lrir (rporr
llo () nrillx rr l.l.rl)irn:51'1,. S",, l,ll(l:rl',,t I()(,

Unilever Pl.C IUK)/He{ei Doit Use Chemicol Foctory (Anhui)
Ii\l.rl)[slr(\l ll( l(i L( \.r l)(lerg(nl (i) j()int \rnlur( rrr .\ lrUr
I|n)\rn(c (l K-lr -l,RC:J(l',,). I9(r

Kongbei Co. Uoponl/d Boy Group Uiongiu)
li\l:rl)lislr((l I{rnglri-(i(x)d [r()\' lntlnt .\rlj(l(.s (i,,r| t,,rnl
r cnttrr(' to pft xlL(r, rhilclren s c[rlring tn.lt:lnlsu I)r('\ rr]( !.
Slos Irilll(nr .l (I'.

Elechonics ond Compuler Softwore

Mihubishi Electric Corp. (Jopon), Mitsui & Co., lrd.
Uopon)/Beiiing Sione Group Co.

lrtulrlrslrL.rl llrr\ul)ishi-slonc Intcg.irl((l (:rr(urts (:o. l.l(l i()rrrr
\ ( nllrr(- l( ) (l(,\ ( l()l) .ltttl n:enuflrorrrr int( urxl(rl ( lft Ltit. in
ll(ili,rg. il(xr r)rlli{nr. (.lirprnln)',,. l{)",,1,11(l llI,,,) I (x)

Orocle Corp. IUS)
\\,ill scll soli$ rrc to lhr\'(i l(Ltool()g\' (;roup in Shcnzh(n l()
derc!rp (,ltior ()nlin( c(nnputcr infr)m).lli()n ncl\\'()rk. S3.t
nrillion. J (Ir

INVESTMENTS IN CHINA
Eoton Corp. {USl/Suzhou Eleclricol Apporotus Group Co.
(Jiongsu)

Il\tul)li lr((l SLr/h(iu ()rll(.r'lllrJrllrcr l-]lt-(tfi. (j) , l-tLl t()iol
\,(nlLrrt. irt liilngsLr l)r()\irr(( lr) nrxorrlll(lurc ln(l lxrk(1
clt.(lrI(irl .ir(uil In'()lc(lr(nr (lc!i('r\ $25 nrilli{)i]. (l ;S l5'f1,-

l,RC:15" ) I ()6.

Honis Corp. {US)/Anshqn Rodio ond Television Group
{Liooning)

Istrblislr({l lnrlr;rn'll.rri\ lt:r(lio IilurpDt(nt (l(). It(1 ,(rnl
vrrll!lr( l() I)r1i(lU( ('.r(h:rnLtrl l\ Ifirnsnli[(,rs .rn(l I:]l r:r(lt(,
tlirnsrnjtl(,r\ rr] 1o\lItn. l.lx(,rting Pnrrillr'c Sll rrrillrtnr I (I)

Gemy'us €ord lntemotionol lf roncel/Tioniin Telephone
Equipment toclory

Is(xl)li\lr((l 'liirrrlirr \rn,l11 (iilr(l t(nnl \(nlurc to pnxlLur. s Ltrl
.r(ls i,r'liirntin. ill) r)rilli()n (ltrnce 5l"iFl'jR(i: r(/ i,) J ()()

Hitochi, [td. (Jopon), NA (Singoporel
Ilstulrlislrul i( )irrl !.nltrr( lr ) I)fi )([rcc scntic(nxIr(1{ n

SLrzlt()u..lilne u l\1)!irr.( $lti rrlilli(nl. (Julxn:r(I',,.
sir)!txl)(,r(:J(l',,). I ()(r

t lrips in

Kyogi Co. flopon)/Shonghoi Yidion HoUing lGrcupl Corp,
Irstrblishctl \h]Dghxi K\oti l:lr(rrnli.s C() . Lld. i()int !(nlu(.to
dc|cl,,P n(s (k\lrntr( cknr(nr\ lif trlc(rnnrttLroi(rtiorl
cquipnr(nl- ((nrtl)1rt('rs. lncl lrorrsrlrokl :rPplientts Sl5 rrtrllurn

Toshibo Corp. (Jqponl, leo Elechonics Co. (.lopon)
l'.t.llrislklt i()1nr \(nlurc in 5ll( n,/ll(n to prrlLrrt Plurror<1rrL r
rrl.r( lrn(\ ll l ||lrliro (.l.rl),ln()rI',,. ll) ) .l 9l)

OTHER

Cheyenne Sofiwore lnc. (U5l

Op(nc(l rcprc{ntrli\( (,lti(('io I}rrjing ,t 96

Microsoh Corp. (U5)/User triend Sofiwqre Co., l.td.
Ii\lrl)lislr('(l lrrnt,,cnttrr, td rl(\r'l<rp lrn]ntrll entl r .rnucrriirl
s( )ti\\ rr(. | 1)()

HewleB-Pockqrd Co. IUS)
(Jpcnc(l ll rr)ilrkL Lo!1. n,sr,:rt(lr. enrl dt-vclopntr.ol ('cnl(r itl
Il!-iiins J'()()

Motorolo lnc. {US), Apple Comp,rter, lnc. (U5)

Fornrt'r.l :rlli;rnc( to nr.lnul.l(1ur( ((rIou(er\ $irh trl:r, inrrlslr ()s
pl.uli)nD in (llrin.r 't {)()

NEC Corp. flopon)
Ii)rn)(\l \l:(: ((lllrnr ) ( l( )

(lhinir in\ s\lrrr( nl\ J (1,
Ltd. in l]eijing ro cons()lidxrc ils
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CHINA'S IMPORTS

tuiitsu Ld. [opon)
S(,ld iol(lirirtcd ci(uit nranufircturing tcclroologl lrnd
cquipl]rent l() llur\'uc MicftElcctfl)nj(\ (l(). ltd. ir) Zlrciil,lg
l,r()\'in(r J 96.

NA (lsroel)/Chino Notionol Aero-Technology lmport ond Export
Corp. lBeiling)

flstirl)lisl)e(l (;.rrr( 
^/i|!r(ll 

I-:[.(tr(nric\ Co., Lrd ioinr vr.nrLrrr rir
pnrtIrct gkrl]ill l)()srtir]niIr( c(luiln cnt in Ll(iiio8 tj'l rillxnt.



ABB Aseo Brown Boveri (Holding) ttd. {Swiherlond)/Beiiing TJN

Environmentol Technology Development Co.
I'r.rlrlr.lrcrl ln'rtir)g,\lll:t [)i5lri(t ll.irllrrg l:(]ll1])llr(nl (i) l(,rrn
\r'rrlur( l. l)r{xltlr( prr-insuIrl(11 (I'lri(l lr(.llrrlq 1)rl)('\\\l(rll\
l\\\rllerl.urrl -i',1'R( li' ,r t 9()

Engineering ond Conskuclion

INVESTMENIS IN CHINA
Midlontic Fqr Eosl Group (USl/l.lA lGuizhou)

I'*trrlrlr:lr<'tl i()inl \(nltrr!'rn (ltluhi,ll l'rr,rrrttc t,,lrLriltl t\ r,

ttrr(nl Il,rnts TJ0 flrillion. lt S:8(r',.1)R(lllI',,r I (l)

otis Elevotor Co., o unit of United Technologier Corp, {USl
( )l)( rr( (l 0liIn irr (;irlngTln)tl () pn xlrl( c cld utr x: rrnd

r's(irLrl(,rs. :lJ0 rrrll()n. -1,'9().

Orcnr{oming Fiberglos Corp. (US)/l'lA [iongsu)
l\trl)li\h(rl ()\r'or' Q)rnin!t (.L.rngsu) \l)5 l-(,]rr) (:(). Ll(l t(nnt
\cnluft' r \.tniinS..li:rngstr I)r()un((' lo rllxnlrlr(ltlr( ('\lflr(l((l
1rol\'str r!.n(. kr:rnr irrrLrhfi(m p(xll.(l\ li,r r(x)!irr8. !xt(ti()rs. lrld
t.rrrtr \\'.rlls $15 nrillirnr. (1 Sil" "l'll(l:l(I',,). J ()().

Ihe Siom Cement Co., ttd. fihoilondl/Sichuqn lnlemol
Combustion Engine lnduslry Group (Sichuon)

l:slirl)lislr((l i()int \(rrturc' l(r frlxltrtc.nr;rll rlrtstl cn.qin|r in
S ('lrrirrr ll(,\irxI S29 rIilI()rr. ('l h.rilrtn(l (,1' I'li(; J:r),)) l ()(J

Ihe Timken Co. {US)/Shondong Yqntei Bcoring toclory
lShondong)

L\l.rl)li\lr(\i ji)rrr{ \rolLrrr in \'.rntiri. 5hrrnrl,rnu I'r()\rr\c l()
prrxhrir lx':rrrng. I 9r

Environmenhl Technology ond Equipment

OTHER

Asion Development Bonk
\\'ill prrr,ir[ loxn k) l]ciiing nruni('iprrl gorcntnrtrrt litr
('rr\ir(nlnr(nllll I)r()lc(ti()n P()ie(ls. S157 nrilli(nr. I t)().

Export €redit Co. (Finlond)
\\'ill I)r(^ i(l( (\l)(n1 crcdits k) (ilrnir to lrtrl l'inni:lr
r'nr ir(rrrrrrt rrt.rI p(rr(ti()n t(chn(r(,g\ i..:5 rrtillt()tr I ()()

Food ond Food Processing

INVESTMENTS IN CHINA
Donone Group (Fronce)/Hongzhou Wohoho Group Corp.
(Zheiiong)

I't.rlrli.lr.rl i(rrrl \Lrtur( t() prrlLriI rrrlk l,r'tt'r.tg|t itt

1l.uu/lr,)ll Zlr('li.rnq ll1^i,l(( ll:r.I\r('il', l'll(. Ir) ) I()()

LG Group 15. Koreo)/Hongqi Chemicol Plont (Jiongsu)

l-trlrli.lxrl l.i.rn\ungung L(l IIifrg(ti (llr(flrR;rl (h,. Ll(l
\rnlur(' r() l)11,([r(c l).Sr)rl)it()l irr l.rirnlrrng.rrrg..li.rrrgsrr
Pn,\Ir(r'. ).ll)rlrilli()n ls K()r(it -5r -l'l{(ili' ,)

Gtond lr,tetropditon PLC (UK/fufu Distillery (shondongl
lisr.rlrlislrtd t()int \(rllurt in Qtrlir. 5lr.rrrt[,nt l'11,rrrrt( S]-

Guinness PtC (UK)/Ybin Wuliongye Distillery (Sichuon)

\\ rll (sl,rl)lrslr t,)rnl \tnlurc irr :ir.lrrr,rrl l'r,,rrrrL, to rrl rkt
rlrsLer Irorrr l,t.rl lr.rrns \lit rrrrllrorr t'r(r

OTHER

Ilre lbogien-Dozs Co., lnc. IUS)
()1x'ntrl its irrst furxil ()urlcl in shrnghri I 1)(r

toreign fusistonce

OTHER

Syndicob of I | fuion ond Europeon bonks, led by Singopore
bronch of Bonque Frongoise du Commerce Exl6rieur (Froncel

\\ill Pn,\i(l( srrrrlrrrrtt'<l IIrn l() (]lrinr ll\(rlnighl Inlt l.rlil, rrl
'lnr\r rn(l ln\(\lrrknl (.()rp !ii0 rrlill(nl I'X)

World Bonk
Vill strpply c'rcclrt to limnct Jx.)\ crn allefiirli()n pr(,ic.t in
Shrnxi Pr()r'in(c. Sl(X) nrilli(ln. -3, X).

World Sonk
$ill sr.rppll ercrlrt to un clcnrcnten educrti()n l)()ir(1 S l(X)

nrillion J 9(,

World Bonk
\Vill pr(^ idr k)rn [)r .(nstnrali()n of a se,{agc s1'stt nr in
sl)rnghli. Sl50 rDilli( )n. J,q)

Medicol Equipment ond Devices

INVESTMENTS IN CHINA
C'enerol Ehctric {USA) Chinq Co., ttd., q subsidiory of C'eoerol
Ehchi< Co. (USl/Hoilng Encrp.ise Grwp (Jiongsu), o
subsidiory of Chino Stoc Shipbuilding Corp.

f.lrl.li.lrr(l (;l'Ilrriring \l(liirl F(lt)ilnrrnt ( l( , . I r!l t{nrrl
\(nlur('tr) rr.rnrl,r(trrrt'.,rl,rr ttltlr.otrnrl trlrrrprlr'rrt \_ rrrrllrorr

Metsls, Minerols, ond Mining

INVESTMENTS IN CHINA
Alumox lnlemqlionol, o subsidiory of Alumox ln<. (US)/Yunnon

Aluminum Processing toclory (Yunnon)
tirl.rhli:h(11 \irrrlr.rn \rnnrt.rlu.\hIDinunr linl (i) ir)rnl \(nlur('
l() pt(triu!. r.r\l .rhrurior)nl li,il rn Ktlrtrlting. \'trltlr.rn l'r(^rrl.('
l-(l rtrrlll,rr (l \ i-" ' l)ll( rJr ')

Koiser Aluminum Corp., o subsidiory of Moxxom, lnc,
(USl/Chengdu Guongdo Aluminum Co. (Sichuonl

l'stulrlislIrl {ilrIrtgrlrr Kiris(,l AlunrinLIn ()).. ],1(l ioirr( \(nl{r|t irr

()lrrngrlLr. S(lrrr:rn l\'(^in.(. l(, 1)I\,(lu(( 1rl(rrllirrtlrn l()f Illl'
(r)nslru(li,)rr rrrrlLr*trr $t I r)ril|()rl I i)(r

Reynolds iletols Co. (US)

\((lurrr(l .r Jl 1r'r,crrt slr.rrt'in 8()lt.li .\lttttrlntrrrr In(ltr'lrir. LI(l

irr Il(l\,r l'r)\Ix(' \r;lrrDill(,o | 9(l

United Dwelopment (lrroell/Chino Notionol Non-terrous l,lebls
lndustry Corp., C'ovemment ol lleilongiiong Province,
Govemment ol Horbin City (Heilongiiong)

Fst.llrlr\lt(11 I r t.(l \(fill l'.r\l ,\ILI]l|l1Lr ] t,nnt \(rrtur( rn

llrr lJirr. l l( rl, xr.tlr.l g Pr( )\ rn( r'. I() l)r(x ( \s .rItlrrlirrtIrI I(,r Lr\(' 1n
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Generol Electric Co. (US)/Xinon lrtedicol EquiPment Fo<tory
(Sichuonl

Islirl)llslr(\l(ll:ll((lr!.rl 5r\l(rlls(\irr:lD)(i),l.tLl. lotlt'r(1,1r
rlllllrulir( lUr( . irr.t.rll. :rr1(l st n rrr' r r.l! cqtriln)t(nl irr Si(]rrrilrr
l\1)\ irr( 1 S(rllrLlll,,rl I I 5 -i","1'll(l li' , ) J')().



the treverage, crrrutru(tion, and automotive secros. $,1J0

million. (Israel:50/o-PRct7ffk\. 4/96.

Koiser Aluminum Corp., o subsidiory of lrtouom, lnc. (US)/l',lA

{Gui*ou}
Esuhlishc.d (irizh()u ltlist'r Alunrinum Co. ioint venrure in
(;uiyrng, Cuizh()u I)r()\'in(r. S5.{ nilli()n. -l X).

Kenmmstol ln<. (USl

Flstahlishc'd stolh, os'ncd subsidirn' h Puclong, Shrnghai to
prrrducr ntct:rl-urtlrng r(x)ls. $19 nrillion. I t6.

Messer G'rieshcim (Germonyl/Chong{hen Speciol Steel
(Sichuon)

ti\tlll)li:ll((l ioint v(ntur(. inclust ul g:rs plent in.lixol.l\()Lr,
si(lruirn l'11)\'ilra(,, to srrpplr str.cl in([rslry. $]i nrilli(nr J 9(l

Pekoleum, Noturol Gos, ond Relobd Equipment

CHINA'S IMPORTS

Drss€r-Rond Turbo Pmdwts DMsion, o unit d Dresser
lndusnics, lnc. (USl

\\'ill supplt :r ilLrici cetal ic ('flckioB unil nd irurilitn supp()fl
rquipnr(,nt ti )r Sl\( )l,E(l \ nrN Slunghri Oil Rcfinen . S-
nrilli()n r 9().

Goz de Frcnca (Frsnca)

ANerdecl contr:rtt to builtl I lxlucficd niNr.tl gas phnl in
l'u(l()ng, Slunghri. SJB I milli(nr. { 96.

Dresser-Rond Turbo Products DMsion, q unit ol Dre55er
lndusFier, lnc. (US)

\{1ll scll nxxlt'l JNIII ((nr)pr.(s\n lo l)rlirn Irct(rheori(Jl (ir). ir

\l\()l'l'( lrrrrl rn l.r.r, rnB I'r,!tn,(,. l,,ru,1 l,:.r\ \(.n l, ,. :rl tt\
r( hrr( 11. J (X).

lshii lron Works floponl
Awardr'rl contruct tr) l)ltil(l lw() li(lucfi(d pctroleunt grs stor'irgc
( nninills irn(l rclutcd llcilities nclrr ShcnzhL.n. li50 rrlilln)n J,90

INVESTMEMS IN CHINA
Iriton Errergy CoA. {USI/CNOOC

\\ ill tointlr cxpl()r( li)r ()il in tl)c S()utlt Chinlr Sc,l. 9{) nrilt,s
s(,utlrcirsl (,f Il()n8 K()ng. I (X).

OIHER
Erso Chim Uprlreom Ud., on offflbte of Exxon Co.p. IUS)

\\'es gr:rntr.rl erpkrr.rtxrn rights to tr, o hrgc blrrks in 'I rrim
llirsin itr \iniiirnra l'rgur Aul(rnnll{)us Regi(}n. -l !6.

Phormoceulicols

INVESTMENTS IN CHINA
Posleur Merieux Serums el Voccins, q 5ubsidiory ol lnstitut
Merieux lntemqtionol (Fronce)/Shenzhen Kongf i Biologicol
Produch Co., [rd. lGuongdong)

listulrlishcrl Slrtnzlrrn l)ir\l( Lr \l(ri(u\ lli()l()!{r(rLl I,r(,(I(1s (il
l-l ( 1. linnl \! nlur( rn (iurnF(l(rr8 Irn^in(r, lr) dc\cl()p irn(l
rrrrkl.l vr((in(s lin'tlrr (;l)in(s(,rnlrkcl I {)6

Wohon Phormocwticols (US)/Chongzhou No.4 Plrormoceuticol
Fociory fliongsu)

list:rlrlisl]t{l Chlngzhr)u Sivr() Phrmuccuti(ll irint vcntrrrt, in
ChilnSrln)u. _li:rn8su Pr(^ince l() pr()\'idr rr\\ n)ll(,rials () tll(
nc\\ (.lungzh()U \Xiirt\1)n Phrm)rceutirxlr i()int \ cnturc
( s:.ti,, ,-PRC -i.,,) -a 96.

Rh6,ne-Poulenc SA (Frcnce)/Minifi of Publk H€qhh
Iistublirhctl llciiing Rlra)nc-l'()ulcnc R()ftr I)l)innr(cLrticll i()int
|rotorc lo pr{(kl(c aotihi()tics rnd Jntr-inllirnrnxlr }n dnrJ{\. SJo
nrillxn ( frrn(1,11I',tsPRC: I0r,,r,) 2 ryi

OTHER

Roche Holding [td. (Switrerlondl
lli(xlrishc(l l{(x h(, ( (lhinx ) Invcstm( Dr l-l(1. in ll(,iiing ()
a(xr'(lio:lle ils cr1(('rpriscs in Clril1u. ri 9().

Porh ond Shipping

INVESTMENTS IN CHINA
Porr of Singopore Aurhority {Singopore), Jurong Town Corp.
(Singopore), Scmbowong Moritime Ltd. (Singqpore), AIG Asion
lnfrpstructurc Fund lP, o pod of Arnerkon lnemotionol Group,
lnc. {US)

|\lirl)li.h(rl srng.rporr-thliirn It)n lnv(stnr(,or l\( l.(l lornt
\(rllur( lr) l)Lrkl r llnlt:rin(r trrrrrinill ln tlr( l'(11 ()l l).rli.rn
Lr:x)rr1ng l)r{r\rn(e Sl8(l rnill()n. (\ing.rl})r( -r1{r ,. () ll' . i)S",
I \()ll',r lrl)

Power Crenerotion Equipmenl

CHINA'S IMPORTS

Mitsubishi Electic Corp. (Jopon)
i\w'.ldetl (r )ntr:la( () prl)\'ide ele(dcrl equilnncnl Ii)r l.:n:ln
llvdr()p()\\ur l)r()ject in Sichuan l)ft)\'in(c. 555 r)lillirnl. .r,96

Frogemo, o unit ol tromotrome SA (Fronce)
A$ltul((l (lhinr Nr( lcxr lincrgv Induslrv (1xtltu.t l() suplr!
c(nilp{nrr'r1ls li)r (Jinshen oLrcl:ur plent nerr Sllilngltili :lll)
nrilli()n. J,q)

July-August 1996 . Tfie Chinq Business Review 5l

Wqhon Pharmq<eulkok IUS)/Chongzhou No.4 Ptrormoceuticol
toclory (Jiongsul

Ii:talrli'hcrl (lhxn!l/ln)u \\'rrs(nl l)lufiut((Utr.al i()iol \colurc in
(ihlngzltorr..li.rngsLr l'r^rn.c to prxlu(c ph.lonil(cuti(tls ti)r
cxl)()n. (l 5 tt- i" -PR(::l.l i" ,) -t 9()

OTHER

Bremer [ogerhour C'esellschoh (C'ermony)
Vill Jrrotirlt tlirr'tr L()ntniner s(ni(cs l)(turrn Shengher:rnd
llr( (;( mrln l)ons ()f l]renlcn xn(l l]rcrne )rv(,n r,()()

Deportment of Trqnsport (UK/Ministry of Communicolions
signcd sl)rl)lnng rJ,t(\'rrtnt. -ir'96.

Porr of Voncotrver (Canodo)/Porr of Guongzhar (Guongdongl
5i8n.(l \i\l( r p()n ilgr(,entenl I 96.

Surbns lnlemotionol ttd. (U(
( \\'rx cl ir l:rnk-(r nlllinrr ()per:rrt)n to ltrncllr clx,orrc rl
\hiprr)(nrs in (illinr J ,l).

Mitsui & Co., lJd. (Jopon|, Crenerol Elecnic €o. (US)

A\\ardcd (r)ntruCl k) supph steJm turl)incs, cquip rsnt. iod
x,n i(c|i f()r thc -001\lVrQitehe Themlrl Energ. enrl
linri nnnc hl Impr)\'etucnt Projcct in HcilonSjiilns l,r)\'incc.
Stl5 ,rilli()n. -a 

q).



INVESTMEMS IN CHINA
Bobcock-Hitpchi KK. (Joponl, IIOCHU Corp. Uopon)/Dongfong
&fler €o., Ltd. (lichuon)

Iislahlishc(l Ilxh( ( x k-t{it;rchi I)ongfing Boiler C().. Ltd. t()inl
vcnturc io Zhcji:rng Pn*ince b prcxluce cflicrent lx;ilers [<rr

drrnc{i( rhcnul gru'rr pllnts. Sl0 million. (Jrpin:{s",. i'1,-

l'R(l:5(l',r) -i 9(r.

Property Monogemenl ond Development

INVESTMENTS IN CHINA
D8S l,qnd (Singopore)/Chino Overscos tond, Shonghoi toreign
Conslruction C-o., Shonghoi Yongye Reol Estrote Stock

lirt:rl)lish(,(l i(iinr !(. ru( l(, lnlil(l Ihi Li (;.lrclco.(nrlnrcr(iul
.rnci t,ti(.lc nturl ln)Lr'in1r pr,irct. )()(l nrillt)n. (Sirrl.lilln)rr'J(I "
l'R(;ia".. l(I' . i'r ) 'r ()()

Shui On (Hong Kongl/Zhoog Hong Group (Shonghoil
Ilsl.rl)lr\lr(11 t(,int \(11tLr,.(, l,) (lc\'(l()p I{rinlxr\\ CiI\ ll()u'rog
tornpIr in SIr;rnglur S()5o nrillx)r). ] 96.

OIHER

lII Slre olon C.rp. PS)
A\\'Jrded contruct t() nranage r*o up:.,.-ale hotels in Cuangzh()u
rnd l)ongguan. (;uxn,ldong Pn)vince. J (X.

Slnngri-l,o lnhmotiorol tloels, lnc. (US)

v'ill ()pcn shanpri-l,lr Ikihai H(ncl in GuanBxi Prolince.
shangri-b Chrngchun H()tel in Jilin Province, an<l Traclcrs
H()tel Shcnyang in Ux()ning Provine. 3/96.

Telecommunicolions

CHINA'S IMPORTS

NEC Corp. (Joponl
A$ardr(l i\ll'l c(nrtrrc( t() l)rl)vidc sl)ll nricr()$'xt'( svstcnN li)r
r pul)li( (tnrnnuni(uli{)ns line a()nnc(tinB Curngzh()u.
(;ulog(l(rUl It(^'in(c xnd \unning. Guxng\i Pr(^incc I (X)

Sirmons AG {Crarmony}
Vill scll dirqiurl data ncrw()rk cluipment to thc cities of l)aqin8
llirbin, Qiqihar. {nd QiHihe in Heil()ngji:rng Provincc. S'i.5

nlilli()n. {/96.

lrfobroh lm. (US)

\xi)n c()nlrxcls t() supplv cellular telephone nemrrrks lirr systcnt

!'\pansion in lk'ijin8, Shrnghri, and SichLl:ln Pn)\'incc. Sttl
nrillion. :l tx).

Oy Nokiq AB/Nokio Group (Finhnd)
\\'()rr (iu:lrr!zlr(nr l{iril\\'uvs (i)rp. (r)n1I:lcl t() stll]l)l\ 5l)ll
()l)li(irl ll.!]srrrissilnr lncl nrt$rr|k rquiprncrrt lirr lrrglr slxcr.l
lir]( in (ioingd(,n!l I'r)\i,r((. J 96.

itolorclo lnc. (USl

\\'ill srll l'l.liX prgirg svstc,I:, k) P.\T adrninisl[rti(nls r]l'llunrrn.
slr;r:rnNi,:rnd II:rirl:ln pnrvince\. SIJ milli()n. I 96.

lrt*rolo lnc. (USl

A$'Jrclcd l\lPI'crrntra(t to supply TACS equipnrenl Jnd sen'ices

k) Hrngzh()u (inununic;rli()flr Equipment Facl()ry t() pR)vidc

cclhrhr telephone st'n i.e () ()nc million pe(ple in Zhciiang
Pnrlincc $22i milli()n. 2'96

INVESTMEMS IN CHINA
GIE Corp. ruSl/Guongzhou Guongrong Resorrces Co.
(Cuongdong)

list.rlrlr.lrtr I \ rn ltr. trl(r ' 'Dlntunr' utr' ,r)\ t,,r,rt \ ( rrttrrr rh
(;ui,U(rh(,u Sl8 I)illi()n l 9()

Oy l.lokio A0/No&io Group {tinhnd)/Chino }.lctixrol P&T
lndustry Corp.

Ilst.rlrlishrLl llcrirn8 \(,kix ll()l)ile I!-lt(.orDn)un,.lli()ns ll(l i()inl
vc.rrlLrre to prrrlutr digital .rnd.rnlkrg crlluler pllrrrcs in
ll(,ijrnB. $.19 nrillir)n. ( l'inlind:5(lri" l'R(.:5(Ir,, ). | 96.

Slor W, q unit ol Netxi Corp. hustrclio), Todo/s Asio Lld.
(itong Kong), Chino Wse lniemotionol [ld. (Hong KoiS)

lislirlrisl)((l l'h()cnix Sltcllite Tclrvisi(nr (i). i()inl v(ntLr(' tr)
dislril)utc rn(l rrurkct tclcvisiorr cltanncls in (;llinrl. $(n) nrilli()n.
(Austr.rliu:.r5,,,,. H()ng Kong:.l5,ta), l(llr,). J,96.

TA Orient Telecom lnv$lment, o tubsidiqry ol TelccomAsio
Publi< €o., ttd. Goilond)/Chonsqing Communk<iion
Equipment Fociory lSkhuonl

ll\t:ll)lish((l i()int \'r'nlLrrc in SichLr:ln l)n|\in.( l() nlxntlli(lurr
<l<, crs. multi-lever l'C lx)x(ls. .lnd r{h(. ltlc('(nrn)runi(ali()ns
((Nil)rn(ol l.() nrilll()o ('l-h:rrlirn(l,ty',.1)R(::il",,l J (X).

OTHER

cIE Corp. PS)
Opcftd representative oftce in Ueiiing. .1,'96.

)hcdit Systcms, lnc. (US)/Chino tor Eoc Dqis Communioliru
lBciiil|gl

\(rill install a fax broadcast system in Beijiflg and in()ryx)alc it
inro xpedite s worldwide frLi( network. 4/96.

Aurholion Cromment
\uill provide kun to improve rural telephone networks in
Shrnxi ['rovin.e. $7.4 million. 3/96.

PiclureTel Corp. (U5)
( )pco((l liris()n ()tli(e in llciiing. 1"9().

Iextiles ond Appor"l

CHINA'S IMPORTS

Ems-lnwrro lSwitzerhnd)
v'ill supfl! rn8,necring and pnressing technol()gy k) rt

prlvester staple fihc'r conrplex in ZhtiirnS Pft)vin(!. Sl7.i
nlilli()n.2'96

Tronsporhlion

CHINA'S INVESTMEMS ABROAD

CAAC
Will prrnl[sc 3(r perccnt stxkc in I)rx!i()nair. :1256 lnillxnr. l/(X)

CltlC Pqciffc (Hong Kong), o unit of C]I|C
Idris(l ils \lxkc in Calhx) l'rcific tr(,nl l{) lx'K(tlt k) 25 l)t'rc(]rl
Ssli rnilli{,n. r 96.

INVESTMENTS IN CHINA
AB SKF (Sv/cde{r)/Chino tlolimol Roiboy lrcomoti}e & Rolling
Stock lndustry Corp.

Ii\r.rl)lislrc(l llcijing \rnk()u 5KE Rxil$r\ Ilc:rrings (i,.. l.t(l t(nnt
rcntrrrt.to prxlttt'r l>earings frr r:rils:rr eers uncl Ixotttrlircs
rn l}!iting. I 9()
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AlliJS{nol, lnc. {U5l/Koilng Pob,€stcr Entepriscs Corp.
lGuongdong)

Estahlishc(l l\,"() i()int venturcs in (;uangdong lrr(^ in('e k)
prqlu(c in(lustrixl grll'cstcr lelrric lnd lil)(rs lirr ust.in nulol
vehicles. Sl9 milli()n. (t s,-rrl1.l)R(.,-afr )). { 9(l

Doe\roo Corp. (S. Korcol/Chino No.l Autornolile Grcup Corp.
Uilin), Shqndong Automobile lndustriol Corp. {Shondorg},
Yontqi Economic qnd Technologicol Development Zone
{Shondoogl

Iistlltlislttrl .rrrtornoltilc prrrlrrtts l(nnr \,cnlLrL' in \'.lntli.
shrnd(n)B l)n)\ro(e 59il) r)lrllr,nr .r ql

l.,,embrder Meblh/e*e, o unit of ZF lcrrmony)/NA (Shonghoi)
llsteblslrul !)int vcntLr.( in l\rtkrrrg. Shangltai to I)fl)duce aLrlr)
(lrtlP(n)(r1l !l(l rrrillt)n ((;(Drrlnv:il ,'l)R(: rt)', ). l 96

Pockod Elcrttk DMsion, o un ol Generql Motors Corp. US)
\\ ill est:rltlislr l )clphi l'jx( k:rr(l lik.(rfl ( (hrnj{zl)r )\r \\'h()llv
,ru'nr,rl ttt.rrtrrl,rrlrrrrng lr.t.( .l,nl \ lt.t"nx r .( r!1, (. , (1ll(.r tn
(iuinl.lzh( )u. l,9().

Sommitrs liotor Crroup [[lroihnd), Nisson litolor Co.
(Jopon)/CIIK, NA (tbron)

E\Llblishod i()int venturc in Zhcngzhou. llcnxn lkovince, ()
pr(xlucc pi(kup lrucks. S-10 rnillk)n. (Thaihntl:25')ir. .lep]n:5't
I'RC:15,)/o. l5iz,). .t,/%.

T&N PtC (UK, Ieikoku (Joponl/Anqing Piston Ring Co. hnhuil
Estrblislrtcl t()int rennrr( t() l)!ril(l :r phnt l(,lnl\[r(( l)i\trnl
rings i,1 .\nlrur l'r()\incc SJr) rDrllx)rr l 9()

I&N Pl.C |U(/Nonchong Air Cy'inder C'osket tqdory (.liongxi)
Usul)lisl)((l joint vcnnrrc to l:Lrilcl I pltnt io Nrrx lung..liang\i
Pr^in(\'l() pl1x[rcr gx\krl\. S.l 5 nrilll(}n ((iK:1fi,l')RC:J(Ir,)
r (I)

T&N Pl.C (UIQ/M lHubcil
Lstablished joint venture to build a plant in Wuhan, Jiaogxi
I)rovin(e to pft)duce brake pads end brake-sh(x xssemblics
$4.7 million. ( tlKiTOlFPRC:-1(}}1,).,i/'%

Tonncco AutoflElirr, o dMrix o{ Tenneco lnc. (US)/Jinzhou
Automotiw (tiooning)

L\Lrl)lishcd I)rlian Walker (;ill(t Moltler (i).. Lrd i()int lcnrurc
in Lia()ning l'fi)vince (o manuticture mulllers. $S rnilli()n t,'96

INVESTMENTS IN CHINA
IIOCHU Corp. Uoponl, Doi-lchi Kongp Bonk, ttd. (Jqponl, CRC
Reseorch lnstitute poponl/lntcmolionol Trode Res€qnh lnstitute

Flslal)li\lr(11 lteijing Vu,irL lion(rnic Gnrrulrins (i) ioint
vcntrrrc to lrclp tirreign l:usincsscs invrsl in (llllnit J 96

OTHER

Soint Rose College (US)/Chino Youth ColkSe for Politirol
S<ience (Beiiing)

Signed xgrcrnrcnl l() (rr-tnrin gr:rcluetc busincss studcnts l'9()

PRC bom, US educotad BS ChE/MBA. Exp in PRC soles,
mrktng, distribution. iv set-up & mgmnt. Fluent
Mondorin,/Contonese. Seek posn in PRC or Hong Kong.
Contoa Alsr, Td/Fox:718/ 495Q613.

PRC notiw, 30 yrs in US. BA, A4A (USl & l0 ys bus exp in
PRC. Contonese/Mondorin long. Seeks posn (os PR,

proi/inv dovelopmant, reseorch, mrktng, mgmnt) in PRC.

Contoct Boul, Td: 808/946fi99.
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Delphi Automotive Sy*ems, o rubsidiory o{ Generol Motors
Corp. IUS)AVondo Group lZheiiong)

!:st:rl)lish(.(l sh.rjinuo St(\,nng (;c:rr (:(). L(l i()inr vcntur( I()
p(,ch(( \l(rrjrrg grlrrs Iirr rornnrcrcirl rr'lrr.[:s S.](r.2 nrillrr,rr
It 5 (iI .l'R(:r'1(l'r 3(I)

Sumiromo Elertric lndustrier, Ltd. (Joponl/Ironiin Zhonghuon
Electic & Alochine-electric Componenf, Tioniin Jinzhu Wring
Systerns, NA

Ilsl:rl)li.h((l I i;rnjin Iir)rlru U i ng S\'stcnt (l(nrp(DCnt\ ilinl
lcntlrrr in '1 iirn,in tr ) Irrorlut t rr rre hame ss r,r pipnrent li rr
vrlrrrlc. rl J nrillion. (-lxl)rny'nI' -PR(lrl(l',, l(I' . l(l'..r 3 9()

OTHER

Generol lnoror: Corp. (US)/ainghuo Universrty FciiinSl
L\ul)lisl)(d GNt-Qinghux li'( hn()l()8\- lnstitutc in Beijing. {,96.

lo*hed l{ortin Corp. IUS}
Opened rcprcscnktile ()fficr: in Eeijing. 1 (X.

Norlhwcrt Aidines lUSl/Air Chino
Vill lirnn joint operati()n and mxrketiog allianre..1,96.

Sombodiq Aeroopoce Group, o unh o{ Bombodirr lrc.
(Canodo)

Will ()pcrutr cxecutive air chancr service lr()nl Zhuhai.
Guangd()ng I,rovince. J/96.

Wodd Bonk
Vill providc, loan for highwa! c()nstruction in Shaxtu\i
PK)vincc. 5210 nilli()n. Jr96.

Miscelloneous

CIASSIFIED AD RATES

$10zline. four-line minimum ($40).

36 charactc,rs per line, including all spaces &
punctuation. Submit only rypewrinen ads and
send with paymcnt 6 weeks before issue to:
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tAST PAGE

l\ /fl,,:l':l i],J"ll;lll'i")ili,i :ll} lililH ;:
I \/ I unir ()t 71,r,( hi,/2, ljrl-'r/?r'$ ,/{?'ri,ri: \'r,u irr( r()

I V I*..r ,'Lrt .rntl ..rntplc.r h.rrtt-rltlircrr Irizz,r
rhrring vor.rr strtv in (;ulnlazlx,u f()r thc (il\ \ APril 'til(lt lrrrir.
'lhc tlsk scsrn((l sinqrlt'rnotrg,h. I\\'.ls it:r\1ng !t tl)c (;hinll

Glir(lcn ll()t(1, onlt' :r sloncs lhro$ :t$ay frotn thc l't':ttlc

F'lir. Ililli(rrs o[ f<rreigncrs $crc dcxcn<ting on (iu:tt]gzlvrrt

:ll tllc tiorc. vr the pizzlt pll<cs scrc surt- to lx pltckr'ti tr,

nuxintunt lcvcls.

As il lunrs <lrn, thc task \\,as n()t s() sirDplc. fie

ch()vics). Hawaiiarr Pizz,it (pineapplc, chicken, and salarni).

and nry personal favorilc-Pizza Mixed Fruit (r'ith no de-

scription Eivcn of the toppings).
Likc pizza parl()rs in the L;nited sxles,.k)e Eagle's let

custonleni ltld pizzr toppings to suil tlrcir individual lastes.

Thcsc toppings includcd the usual onions, PePperoni,
grecn peppcni, ancl ham, lrttt therc wsre also some un-

usual additions likr shrinrp. At Y4a pcr pizzr ($5.7t1), t had

hoped the pizza might lx' bener than the :rverage Chinese

meal. Having iust xnived frcnt Sichuan Province. home of
some of the lxst fo<xl in China, this was a fairly

nearhv rcstaur.rnls anrl lhc hotel olxnt
t()r [:rvc rn( a dixrrnnccted numbcr
frrr thc ltral l)izza tlut. I rcsoned to
"c:rlling infirmution," $hich, for
no apparent reaxrn. mcans dial-
ing "114," the reverse of the
".ll l ' number dialc-d in the
l]nited Statcs. I asked again
for Pizr llur contacl infomrr-
tion, but the opcrator gave

me the liame nutnlrer t'd iust
tried. This $as clearly going
nowhere. so I descended fire
floors and enlistcd thc front
desk's help.

Aftcr thc .liutu.r,tkt rricd rcpeut-
cdlr uithoul sucacss l() l()clrtc Pizzll
llut bv phonc. lllc dcsk stilff told nrc I *.ts
s'rstinra mv linrc rnd n) $ulk to the pizz.:r 1>lacc

across the strect. At this fr)int I was 8enin8 hunSry. but

did not want to ahK)fl *le main mission of ordering a pizza

by phone. I decided that CBfl Central Comnund miSht bc

iust as plcased at lhc prospect of leaming about the optk)rls

at Joe Eaglc s Pizza, though. Pizza Hul tvakes fantaslic Pizza
Orroughout the wodd. but .Joe Eagle's presented a new' ad-

venture. My stonuclr got tie best of mc and I $ient {cros$

the srreet, r4rich was no easy feat during the heady dlys of
thc Tr:rde !'air.

Joe Eagle's (or, rrunslatcd li(erallr'. "Ea8lc General") in

Guangzhou proved to lt an interestinS blend of Eastcm and
wesrem cuisine. *'ith a Chinese buffet to one side and a

fast-fixxl counter frcnt-and-center. The Chinese bufltt of-
fercd snples likc ricc. cggs. and spinach, but the rmin anr.rc-

ti()n \\as the westem f(xxl. Somc of the fine fare on the

vcstcrn nrnu included stcak briskct. burg.'rs. hot dogs.

mango puddirrg, soup, [rrirxhe, chicken wings, and the ever-

popular orange and lenr)n squash clrinks. Pizza e,,as cleady

the ftlirlslay. The choiccs $€re intriguins: Pizza Pec(:lk)(l
(shrimp, squid, garoupa), Pizza ReSina (mushrooms, bcef,

anchovies). Piza Capricciosa (nrushrxxru, salami, and ar}

I rvas sorelv tenrptcd to ry the myste-

ri(rus Pi:.zr q'irh Mixed Fruit, but seF

tled on a plain cheese piz?i $'ith
mushrooms since I was sharing

Ihe mcal with one of my more
pizza-conservative colleagucs.
The pizza was ready in 15

minutes or so. and bcf()re
long I returned to the hotel
carrying thc hot box and feel-
ing somewhat proud of hav-

ing achieved my miision.
Pam and I eagerly plowed

into the hrst slices but. sadlv. I
have to repon that Joe EaSle's was

n()t ul) to snuff. far fronr it. lhe
ttccsc rcnrindcrl r.rs nxrre of toll thltn

of any dairy product we'd ever encoun

tered and the cms contained enough douSh for

-l)anicl,lkttli
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Pizzo to Go

phonc lxxrk in rny hottl r(,rxn did o()l lisl dcman(iin8 rcquest.

thrcc loavcs of l-xead 'Ilrc lrtole nrrrks could have henc-

hrcd frorl lnotlrer l0 minutes or m()rc in lhe oven. Alx)ut

thr- ( )nl)' ingredients rcnxrtelv similar t() a t15 Piz7.a wtrre lhe

nrushr<xrrns. \atich $'crc 1^-rlen. I don t rcclll drc t<xrut<r

sru(ci it s quitc gxrssihlc there s,lsn t any at tll.
Vhilc a suney size o[ one is pn>balrll n(r statisliellv sil.t-

nifi(ant and indivi(lual txstcs vary, I (iln scc why Jt)e Eagle s

<licln t plrk in the ft)reigncni, er,en cluring such a lrttsy- lirn-
night. (;cncrul .kx' nec(ls t() \,isit the pizt;t nxrtherlaxj. or at

lgast takc a kx)k at llizl-il trt lround tltc comer. lm n()t s(rrc

whar rr'c ale that night. hrrt I donl think it w>uld classilj as

pizza. But the tncnu. on closcr scrutinv. rc\,calcd il fcu'
clucsi thc lllwaiixn Pizza lriuNlate(l as 'Airforce Pincapplc

Pizz.u t $tile the Pizzil Pcccxklrq re:rllv rcad "Naq PizTjt.' I

guess oltlJrx: figurecl hc onll lracl to plcast' military trlrtrths.

Dantel ,Vtartifi, bead o/ the Co nctl's iflLreslmenl prwram,
uill tN cbechhrg ortt tbe pizza situalton ar lbe Unilersir.l' (,/
vt Einia tbklall

o
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4,. We'rc cor id€nt we can match theb teopo and yours, too.:9i
;1.

@ SueuGHAr Crxtnn
A rnd mu. of

lrifli$r rvtix^nol^r orjrn r r l<)rnuN cnitPr\trJ . [^)0 mnftimor



How can you read the Chinese market if you

don't know the difference between these characters?
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There is actually no differenca othor than
the c.lligraphy; both charactors mean th.
same word - businecs, But only those who
know Chinssa culture well will apprecirto
the 3ubtlotios behind those writings.lt
tako3 timo to under3tand China. And in
buiina!!, there'3 a lot more to undgratand
than l.nguage, HongkongBank has beon in
China for ov€r 130 yeare. Long anough to
gain markct inaightr and do burine33 with
confidcnco.Firmly rooted in Aria wc havc

branches and repre3cntative office3 in 10

mrior citie3 acrosc China, All olfering you

comprehencivc service3 !nd protaSrional
advicc.With thc atrength of our global
network and indepth undarstrnding of
thlr unique marlet, HongkongBenk can
hetp you to rald bctwccn thc liner
whcn doing bulincrr in China.For more
inf ormotion, plc!!s contrct HongkongBrnk
Chlna Scrvlc.3 Ltd .t t.l : 2822 2652
fer : 2868 1646.

Bran lrcs : Beijing, Qittglao, Sllanghoi, Sh.,rl:hct, Tianji,t, Xiumen Representative Offit es : Chengdu. Dalian, Auang:hou, lVuhan

>(
HongkoneBank

Mcmbr HSBC Group
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