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Call us al Chilton lntemationsl.
We were the lirsl U.S. publlsher to

9o over the Great Wall. Wllh our
single-source relerence volumes,
AMERICAN ENGINEERING &
INDUSTRY (AE&l) series.

Firsl to respond when lhe People's
Republlc announced their new
modernization program in 1978.

Fl.sl to meel with Chinese lech-
niclans. Flrst to llnd out whal they

The publlcatlon ol these volumes
is endorsed by the National Council
to. U.S.-Chlna Trade.

It you're ready lo slarl something
cooklng ln Chlna, ask about AE&l
series. Second edltlons aie iusl
gettlng underway.

Call George Hutler (215) 527-3304.
Or write Chlllon lnternational
Company, Radnor, PA 19089.
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soughl. ln Amerlcan equipmenl. ln
services, lechnologles and producls.

First lo delher relerence Yolumes
in lechnical Chinese... translaled,
typeset, prinled in Chlna . . . and
carrylng the sales messages ol
America's leading induslrles. Oil
& Gas. Machlne Tools. Steel-
making. Mining. Conslructlon.
Agiicullure and related producls.
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"Thtnk ltke a wi.se fftan
but communtcate tn the
language of the people."

William Butler Yeats

lf you want to do business with China, you must be able
to communicate in Putonghua, the official language
of the People's Republic of China. CHINATRANS,
a leading authority on modern Chinese usage,
can help you get your message across clearly,
accurately, and effectively in PRC Chinese.

Through CHINATRANS, you will have direct
access to the translation skills of well over 200
specialists-linguists . . . physicists . . . engineers
.. . chemists . .. economists. . . political scientists
. . . audiovisual experts-who know the language,
the people, their interests, and understand how
to communicate with them effectively.

And in addition to providing translating, type.
setting, and publishing services, CHINATRANS'
highly qualified professional staff can help you
avoid marketing approaches that could be offensive
because of political or cultural differences-help you
take the right steps at the most appropriate time.

For more lnformation about the wlde
range of specialized marketing support
services available from CHINATRANS,
call John Phipps at 2021296-3244.
He will be glad to explain how CHINATRANS
can help you build your business with China.

CHINATRANS . 2021296-32M. cable: CHINATRANS
The National Council for USthina Trade Translation Service, lnc.
1735 K Street Northwest o Suite 210 . Washington, D.C. 20006
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China
Wire

Belt-Tishtenint in BeiiinB
'l hr lllltl l;rrrllIct-rrrttrnq rne.rsrrler

rnnourrrc<l l'rlrltran'!7 lrr \.ro Yilirr.
lrc.rrl,'l tlrr, \l.ll( I'l.ltltlltq (.,'nlni\.
siorr. rlrrrrr I r.r crr tlrr rlr.r.tir \t(.1)\ lx inc
ploporcrl l)\ ()\lB [)irc(r()r l)irti(l
Stot ltnrarr. foreign tonrp.rrricr rrill
rrrller lrorrr theruts. lrrrt irr rrr;rrrr l;ns
the plogrlutr lxxlt's rrell lor tlr<, lrrtrrre
ol (lhina lrrrsirress.

(lhina s trrts.rrc t$'i(c.r\ \(,\'ctc.15
llashitlgtorr'r- lii-.1 per((rr (,ll lhe
tentral gorer r:rrrent s origirral lrtrrlgct
ol S71..1 billiorr aslintt thr {i.{; l)(t(cnt
ruts in Rcag;rrr',, propost,rl lrLrrlget lol
frscal l{lll!. Ilcijinqs btxlqt't parlage
inclrrrlcs:

.,t rc,ltt, tt,,tt,rl .rlrrrost $ltt l,rllion rrr

Illll I go\ellurent erllcnrlittrrrs airned
at ltrllr b:rlrrrrtilrg thc btr<lqcli

.a -15 pertcrrt redurriorr irr rapital
cortstrttr tion rxpcnrlitrrrcs to bclorr
S20 billior: lor l!)lt l r

.cantrllirtiorr ol postporrtmcrrt ol a

total ol rrror t'than $2.7 billiorr rrolth ot
lirreign pl;rrrt inrlxrlts, tet ltrrolrgr. .rnrl
eqrripnrenl

. a retlLl I iorr irt r oal. oil. rrrrr I <lt.lerrse
<lereLrpntt rtt hrr<lqets, arrrl irr lrrrrrls lirr'
irnportcrl ctltripnrent.

Ihc rrrts uill hclp lt<lrrrc hLulget
rlehr irr,,l pr cr iorrs rr;rr s rS l I l,rlliorr rrr
lx)th It)71) .rrrtl l-(ltt0) arrrl rlor, <hrrrr
irrflation-rr lrir h rlas ollit iallr r t porrt,rl
irt (i pct'((nt in I1)7,() irtrrl plolr:rlrlr tx-
(ee(le(l ll) l)crrent lilst rcilt.

lighterring-Lrp in the l'R(: ltxs r)()r
Ircen lioritr:<l to tltc brrrlgtt. In lint u ith
Ohin:r's ongoirrg introdrrr'riort ol rnea-
rtrtes to Iu< ilitate rhe docirprrrcnr ol a
rnarkct etorrorrrr au<l rlcr crrtrulized
tr:rde. ,irrr h ar (lhinas ntlll;lqcnrent
tlaining pr'ogranr anrl irs Iirrlrrrci.rl arrtl
lcgal trairrirrg sr ltrnrcs (sorrrc i.100
larrvers ar-e rror,r' bcirrg tlairrcrl). pr'rxe-
tlures hare lrcrr introrlrrterl l0 li{hreD
r orrt lol r rl t lrr sr strrrr r. ir lrir r s lrr, lr l,rr. i-
rrcs..rrrrl tr'.rrlc rrill r,1,er:rtr. llre.r rrr.
clude:

Foreign Exchange, Regrrlatiorrs issrrcd
in [)etcrrrbel l)ltt Ibteigrr c\tharrqr
control firrulr back in tltc hirrrtls ol rhe

ti.rrrL ol (ihina-torrtri)l thirt lrir(l l)r.t.n
rr,rlrl I'r rltc tl"rrt|.rl lr\c "l l',rr.tllrl
rxt h.rtrge as f)hirra s lrrrrirrcss urrrl tr':rrlc
cxlrarrtlcrl (()r ralltcr erpLxledl il tlrt
l)ilsl l\!r) reat's. \\'hilt. Pr or itlirrg lot'
sllirrgt.rrt rorrtrol. rhc rcgrrlations ;rlro
lrclp to srr ppor t lrll t,rtt.r pr ist s r har r .rrr
c.rr rr Ioleign .lrr I cn( l. I hir rltorrl<l
help lor cigrr corrrparrics <L ring bu\ilt s\
rr ith ( lhinese enrcrpri\cs.

Financial Discipline. lo r-trlrrct,
itrclli<iencl an<i $astt, (:ltiDas Stillc
(irrrrrr il irr felrrrr.rlt rtiprrlated srlcrr!-
llrtrrrrl rrrlirltcnrt,rrt ol firr.rncial rorr-
llols. I h('rle\r olcr\lr'(\ intlrrtle rtlrtr-
<'t rontrrrls on tapital (()rr\uLr(ti()rl
sp<'rrrling. re(ln(tir )!l ol tontnrcrri.rl
anrl lirrt'igl uit(lrl (lcl):trlntcnt in\cl),
t,,ric. t tr' rr itlrrlr.rr. , rrr r ctrt r lrrrtrrtir-
trrl.rtr,,|I 1..||rrl trgltr ,,,|lI|,rl ,,rcr l-
\l)t'( r ir )n t()urs, riritr. t.rltibitrorrs..rrrtl
;tttcnrlarrce at int(.rn:rt ii )n:ll n)eeting\,
'l lrt'rcgrrl:rtions als(, stxrc: Il is \tti(tl\
lirt'hi<lrlcrr to use lrrrlrlir ILrrrrls lirl lrarr-
ilrrltr,,r qilt.,,r ior .irlrt.ecirr].i. F'or

Iot'cigrr corr:panics. tl)c rc\' (r,nt()l\
trc;rrr lhill lirnrc art, lcsr lileh th.rn l)(.-
Ior e to qet rlr-arr rr irrto plojccts that :tr t'
ulllrutlxIi/c(l (,, k,\\ tlti l lrrllr lrllrrrntrl.
Ilrt rotrttols rrill .rl,'o rrrearr rlt:rt
thrr'(.nritv be lt$cI u rrt"r't-sirtr cr-
prrxlittrtcs irt rLrinq lrrrsincss rritl: rlrt.
I'R( . Rcrlrrrriorr ol l.rrL rlrrrrrrr,rrcs
rr ill nrcan \h()r-t-tct ut prrlcl:ase oppor -

t rrrrit icr Ior firrei{arr irllxl'tcr.'.
Protectionism, \l hilt lrlotecr iorrisrrr

lrlrs lx t'rr learing its he:xl i t he L S arrrl
l.r r lr,;,t,. it lr; rs alr,, rrr;r,lr. it.ell lr r,,r' rr in
(lltirra lol tlre first riltt'. I lt.bnlxt\ ll
attirlt iu /lr,rrrria lirlaa s;rirl: '\\'e nrrrrr
arloPt a pr trrlerrt aPl)rr).t( h t(,r\ ar(lr i l-

lxrllr lrcause in<lisr r irnirrirrc inrportr
rlrrr lx' rletrinretrttrl. Irr ll<t. rto tnorr
nr( )lot ( ilt \ and (ele\ isiorr rcts slrou kl lr(
irnlrrrtcrl. \fhile sarirrg ir has brt.n
''lubsolrrtelr lece\\;lt\ Iot'u\ t() irnpr)n
rotrtt' lrrlvanct<l lc( hrrl,lr,g\ rn(l
t'r;rriprrrerrt. arr<l that rlris prartire
slrorrl<l rrot be changrrl. r lrc alricle grx,s
()rl t() silv rlrat '$hcn inrlxrrting nrer:harr-
iral ;rn<l clct tlical prrrrlrrcl s. rr c nrust r lr
t() sa\ c ()llr I()l cign rxt h; rge and sec lo

it that strr'h irrrpol ts at'c berrt lrcial
rrlher (h.ul h:rrrrrlrrl to tlrt, rlcrt.IrP-
ntent ol our' rlonrestit mat hirrc lrrrikling
irrrlrrstr-1.'

Arlrlrt,srirrg thc qtresriort ol ulrr,
s( )nle errler l)Ii\t \ hlrr e inrlx rr tul qr rxls
''irrrlirr r irrrirr.rtrlr rlt.l,ite luulr ,,,.r..'
tlrc rlrr( lc \.r!\ rlrr\ r\ ,lrre t,r "lrrr rl.
il(le(lu:ltc ln(l Lrrr-qrralitr prrxlrl rs. lt
r)()tes rhlt irr the Past t$o r'(,ilt \ tllt
rrurrrbrr' ol irrrPolterl tclrvisiorr rets
tr)pped ()utl)ul o1 ho rle ,lr lor lu ccd
ptrxluctr br r.l l)rr'(rnl lrxi ol t:r1x,r'c'-
tor<lels br l:li per'(ent. at)(l q(x.\ ()n l()
r:n that rrhilc it is s'rorrs ro rlorc rlre
( {)lr nlr'\ l(, ilrl('rllati()nal irrlt.r'rrrrrtre
,rrrrl rrr.rk< (\(,r rtlting r,rrr'r.Irr... tr tr
cren rrot se to lrrrrk <lorr'rr ol orrrrclr<.s.
ittrpolt crtrrthir:g Iront lirrcigrr rorrrr-
lries. ln(l Llitrrllr rrorship irrrlxrrrcrl
grxr<ls.'

In othcr rrorrlr. thc (r)n\ullct rn.rr-
ket in (ihirlr. t spct iullv Ior .rrrtorrrobiles
iln(l fvs. 11ill lx.hest tacklcrl lrrrrrr rhe
insirle. throrrgh joint ventrrrcs lrn<l
r,lher' :lrr-1rn*('rrenl\. lhe salll(. \\it\ tllc
laPanese ale lrrrilding aur()nt(,hile
I)larrts in tlrr ['nited Sratrs.

Ilclrrrr.lrik tlrr' (,'rrrl)(lrtr,,u lr rl-
rrt.rsirrtrritlrirr( lr ir r.r. Ilrr Fir st l\lrrri.-
tlr ol NLrrltirrc llrril<line. lltirlr lrlr>
(lu(es e(llril)rlrrr rrserl in agr ir rrltrrlc.
liqllt in(lusur.lrrl)irrl c(,1\lt u( lir)u. iul(l
( onsunrcr'( .rt(.g()t ies. has lrrerr lt rror al-
ittg and tr:rrrslirlnrins its I)lillt\. inlr-r),
<lrrcing litenscd lirreian ttchrroIrgr as
rrrver Ixlirlr, irrrproring the tlrrirlirr ol
ils prodtrr ts, lrrrrl llcconring nrrrr lr rrrole
rensitire to t,,rrstrrr:r'r' s ttec<ls,

.\ccoldirrq r() rhe ntinislr\'\ llgllrc\,
in 11171). otrlr l1 perccrrr ol prrxlrr<rs
rvcrr nra<le t(, nrc(,t rlatkrt rlrnr;tn<ls.
In 191J0 the sllltc ()l rnarkcr-()r'icltc(l
grxxls trxrk ir <llirnratic leayr-.lli pcr'-
(cnt ()t l)r-(xlucts rr'ele exlttcrslr lrratle
acc<:rding tr, au\louter ac(lucsts,

l-ooking ut thc Irng ternr. Irneign
((lnlpanies ran rlclinitelr e\pc(t n)()re
(l(rnesli( (()rrl)rlition Iirr their' Ptrxl-
r.l.ts \riII)in rlrc l'R(1.

-Nicholas 
H. [,u<llo$

I1le China Busirless Review/Mar(h-April l98l l



Washington
ate

The Reagan Administration and China

The Rcirgirn a<lntinistr:rt iorr's tiews
rrl rhe rlrvtlolrrrrrrtt ol l \ r'r.rr.rrric
relatiorrs r.i(lr thr I)RO hart'ret ro lr
Itrlll spelle<l orrt. A (-lll? slirtu\ r( lx)t l:

State Deparoneot Policy. ,\t lris r()n-
lirmation hc;u'irrgs. Secretatv ol State
,\lcx:rrrrk r Ilaig rtrrrrlr.r1r'irrt,'l rr,rtirrg

tlr.rt lre rr.rr,,rr thc rtallirrg lr',r'\r" trrl,
lor Prt'sirlt'rrt Nixrrrr's histot'ir ririt to
(lhina in I.clrrrrllr ol l1l72 that crrrlt'rl
r.ith thc sigrrrrrg ol the Sirrr>[ S Sharrg-

hai (l()rrrrrtrtri(ltra'. lrt Illrig s rrt'rv trrlc.
lre has Iit ttrlr stutr:<l Itis gr( irl (r)llli
rlcncc that nc irlc goirrg t,r ln lrlrlc ttr
lirrthet tltc intptrtrcntcttt ol .rrl lela_
tionship sitlr rlre I'cople s Rcprrlrlit ol
(lhina. l lris ittt pt ovt'nrctt I ltas Ircen
one ol llaig s krrtg-stanrlirrg arrrl scll-
known oblcr Iivt's-'

llarg .rlwr \r:rr( (l Ilrrt irrrpr',rr rrrq
nrult ir:ati,rrral or .\ntclir:ttt ittrcst
nreDt r\rrrcli(:l PartitiPatiorr irr Olti_
rra s errrrtrtttrir tlcreLrprrrerrt. ;x lhaps
inrestnrcrrt irr rcttrt n Iot t arr t:tale-
lilrls-irll ol tlrt'sc tlrings irr'( (rrlr\lltrc-
tire irr thc orcrrrll internatiorrrrl r lirrtate
an<l l'orrlrl rorttrilrtrtc to lrrr irtrploved
lelationship.'

Exim Export Credits. l'r t'sirlerrt
Reagar prolxrx,rl on Febrrrarv lu that
the US llxlx)rt-lrnporl lllrks (lirr('l
lending arrtlrolitr slxrrrl<l lt < rrt tr, $r-r.l
billioll irr lisral l1)tll (O('l(,lx'r l. l1)8(1,

ro Septcrrrlx l ll(). l1)81), ar(l lx'llrrtll(r
lcdute<l to $1.{ billion in listal l1)ti2
(31 ptr.cnl beLrrr l-rittr's rtrltcr:r
lrrrdget arrt lrrrlit l ).

I 11'sr'Lrrrcr , r'ilirrg"lr,,rrl,l rr,'r lirrrit
[-xim s abilitr trr linancc I S crlxrttr to
(.hirt.r irr rlrc irrrrrrrrli:rtt' Ittttttr', ttr_

asnruth as (;l)i,rir's r)\'rl lrrrrlgct ttrt-
backs in lllttl har<,lt'd to thc lxr.tlxrtte-
rrrent or' <arrtcllrrtiort ol ttrltlrl prrrjccts
thal wclt ()rr((' l)I'()spri(li\(' r:rrrrlirlirtcs
l,rr [-xirrr l].rrrl l,,.rtrs. ()rrl lr.rnl,,llirt r

lrtlh that rinlt rro (lhirt;t rlt':rl hlrs vct
rlr':rs rr on l.rittr Itrrrrls, appli< ati,trrs rt'ill
lcceirc s1x'r ial tolrsidetatir,rr. I htrs lat'
onlr trro t'S Irlrns, (lorrtlrrrrtiott EIt'
girrecrirrg irrrrl lttst irtghot rsc. hlrtc t-e-

t eir e<l prclirrrirrlrr-r corr:rlilttrt'ttls Itrrltr
l-xinr rroltlr $7i rrrilliorr.

World BankI.rnns. l lte World Bank's

tirst kran conrlnitnteol i() (lhina is ex'
pcterl sometime in lale ll)fil. But the
kran tcrnrs (lhina ntrrst pal n ill depen<l
largtlr on rhethcr l'resident Reagan

and tlrt t S (iurglcss <le< tle ro pledge
$li.2.l billiorr t() llrt lntcrnnti()nal l)c-
velopnrent Associ;rl irrll (lDA). lh('
\\trr kl llank s '5oll-l(,.rn rritt(l(,$: ll),\
rr'ill rrot be able t() c\ttrxl netr loatls
liorl Il)tll to l1)llll rrnlcsr it laises Sl2
billiorr li rrrrr its llil rl(n)(,r'g()\'et nnrer)l\.

It).\ l,,ilr\ lr:rrr:-r{t-rr';rr ttt:tt tt t'il trs.
$ilh l(r-year glacc lxti(xls, an(l irrc
ilrtt'r'est Iier. ll'll),\ rnorrcr is not arail-
rble. (lhirtir cotrltl still lxrllorr Iirrrtr tltc
\\i,r lrl ll.rul. lrLrt .rt Ics..IIII.rrIi\r'
tcrrrr1-Lrans i!itll trri1\irllrlnl 2l)-ltar
rrr;l lu fal i()tt atr<l lir'c-tcar gt:trc
lrer irrrls. ratrting lrx('(l-tatc inttrtsl
r':rtcs ol 1)-10 pt t'ct llt.

l'r'csi<lent Reagart l::rs prolxrsetl tltirt
tlrc [ \ lrrllrll it' lll \ r,'rrrrrritrrrrrrt rrr

thrtc lirral-real applr rpliirt iorr s. litlr
lhc llrlgcst onc ol $2 l:illiorr lting rlt'
li,r'rt.rl rrrrtil I!)ll:1. li)r'lh.oIr)iI)g cor-
tr-ilrrrtiorrs li-orrr otlrtt rLrtrirtirrg crxtrr-
rrl( (.rrC (,'rrtinl]('rl r,rr lrrll l'S 1,.r1tir i.

Piltiorr irr the tePl<Irirhrrrcrrt lulttl.
,\rroltlirrg t() r Sl:rtc I)<patttttctrl
olll(r.rl. ',llrt'r ,l,rtr,,r'..ttt ..rrirrr.i tlt.rt rt

is rrrrltlrlistic t() ('xl)(11 (iortgr-ess trr
rnake'strch a hutc a1)l)r'r,l)t iilli()n l() Il),\
in l1|ll:'i.lr)d lle r'()rrsirlclirrg rv it ltrlt rr''
irg rh(ir l)le(lgc\ t() ll),\.

Irrtt.r'n.rtional Iin:rrrri.rl analrst,' rl,r
rol rlrr(I('I \I:tn(I rtlrv the (ior:qltss
rrrrrrkl war:t t() r-cn('qc ()rr lhc I rlirc(l
Statcs oligirrnl corrrrrritrtttrtlI lirr crrtr
$l rlrc t'S gires to tlrt \\i)Ilrl l]unk.
S:.1.:i.l (r)n)es batk irt tlrt'lirlnr ol ['S
l(( hnr)kr{\ an(l e(luil)llr( nl cxlx)r I \ itr(l
hr:rrr irrtt r esl l)ir\ Irr('rrl\.

OPIC, ()llir ials ll lllc ()\tlseas I'l i-
rirtc lrrvt'stnrcnt ( i)r lx)r'irli()n (()l'l(l).
uhirlr corrres rrrrrkr thc Iirrirnrilrl uLr-

llr()r'it\ ol the ()llrc( r,l Ililnagcrrr(lrt
.rrrrl llrr,lqrr t(,ltlt). (.\lx'lr,, rrrit.
alr,,rrt Ilrt' rarne atn,rrrrrt ol lxrlitit al r isL

irrrrrtattr't'in fiscal l1)81 as last lc:tt-
r){)r'c lhur) $l billirrrr. ()l'l(l\ k)irll l)l()-
gfrrl rnil\ be tet nrinirtctl. ltoser'cr'. rtrrrl

tlle ilr)()unt ol its loirtt grrlrrantccs sill

l)robably be set l)elow last ,veaI s t ciling
ol $ 180 nrillion.

OP[(], a g()\rr-!lnrettt agettrr cst.tlr_

hshe<l unclel lhc l1I;1, l.'.,rr.ir.i .\\\i\-
tarrce Act. has alreadr teccirt'rl ntote
than 100 inr;rrilic: and 22 lorrrrrrI lct tcls
of request lor' pnrictrs rcl)r'cs(rrlirlg
uell ,,rer $ltttt tttilliorr irr 1,rr,P,rrtrl itr-

'eslnenls. 
Scyt'ral 11'thcse irrc oil cx_

plolation arr<l rh vcIrpntcrtt plojerts.
:\l>out hall :rlc j.iIrt rcnttrtes, ;rrrrrthtr
hall alc crrrrrperrsation lt'a<lc atrltttge-
rrtcrrts. u lriI orrr' is.r r orr r rtt'r t r.rr lc r lr'.r1.

Expft C,antrols. lh c lilrr a liu:rtiort ol
c\p()r( r'csl Ii( ti(,n\ ( rrr clual-urt tu ltttttl-
ogr lirr (ihirrrr, atrtt,rrrlrced in tlrt l;rllol
l1)80 lx rlle (:llr t( r :r(lrninirlllrlir)r, lllr\
lren onlr 1>altiallr irrlplerr)('rrtc(1. Sitr( c

tlrt, l()t{0 t'k,r tiorr carrrpai{n. lirclsilrg
ollicials irr tll( (:()rnrncr'(c l)cl)lrl-
rrrcrrt s ()llir t ol l.xpott .,\tlrrrirrirtlrt iort
hale llcerr pl.nirrg it ralr. llr' rcsrrlt:
rlirnrhs ()l l'R(l liccrrsirrg (ll\(\ ilt('
luckloggcrl.rrr<Isill remnilr \r) until llrt
Rc:rgrrrt rrr ltt, ttr t.t t ,tt1,11 1 l.q1 lll1 r i1. ;r rsr_

ri(,n on ITS (\lx)tt1()ntr1)l l)r,li(\.

Congress on China

llernbcls ol the ll7th (:{)nglc\\.
nranr ol thctn nrakirlgthei! R('Ptrl)li(.ln
rlcbuts on (iupitol Hill, hav'r;x'rrt the
lirst lew rnorrths ol the sessirtn itrggliltg
t'orrrnrittec assignnrcrrts. Oltait'illg tlrc

Ir,rwer lirl .\ri.r .rtrrl l'.r, ilrt \rrlr,,rtrrrrit-
tee ol the flru,ic l.-orcigrt ,\llair r (irrrr-
rrritrec rrill lr Rr'plt'sent at ir r Stt'pltctr

l. S(rarr (t) N\'). .\ lelkrr' Ntrr \i,rk
l)ellxx Ial. Rt'P[t'scntat ir c.lr,rlttlrrrrr li.
llinghanr. rill t ltait tlre Lrrrrrrtnrir I'oli-
r v irntl -li'rr<lc 

S tr lrt o nt rrr it t tt , alsrr
rrntlel the llousr Ii)reign,\ll:rir \ ( i)nr-
rrittee. -l ll( lrrtclnatiort.tl lirrrlt Srrb_

.(m:ririttec r)l tl:t'llorrsr llarrLirg ( )rnr'
rnirtee. hcadctl lrr Rt'plcscrrtutirt' I ct-
na d 51. (;('r'l|lirin ([)-RI), is r rrtrc rrtlr
stutlvillg tlrt'l1l)(s ol l()ans Irirn l]irs
lrcctr qt:ttrtitt).{ irr r,t'rlel to rI(Ir'IIIII|t('
shether thc lrarrk has ttnitrstlr l:rrorctl
airclal't :rrrrl otltcl'litlge in<lrrrtr it r. I hc
srrlx:onrrnittct ir also <orlcltrtrl tlrat
.()ntinue(l lrigh irrterest Iutc\ rrrighl
lirtce llxint lirrtk to scek tottgt'essiorral
;rssislance irr otrlel to lrrrrrirlt lou-
irrte|est krirns t() ['S cxp()rlcr\. i,
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KTY INDICAToRS

Cross value of industrial and
aSric u ltura I output (billion
yuan, conslant 1970 Prices)

Cross value of industrial outpul
(billion yuan, constant 1 970
prices)
Of which:
Heavy indu{ry

LiShr indusrry

Cross valueof a8ricllhural oulpul
(billion yuan, constant I 970
prices)

Total inveslment incapital
con5truclion (billion yuan)
Of which:
Nationalbudtet

BudSels ofprovinces,
localities, and enterprises

OFFICIAI" OUTPUT TICURES, 197}-a0

Percent
change 1979 chanSe t 980

Percent
chanSe

1 3.5
24.9

1978

Y 423.1
$251.s

+ 242.4
$t4t.t
Y 180.7
$ 107.4

r978

Selecled Cro!,vth Rates
(prrcent p€r annum)

1979 1980

Y s69.0
t318.3

t2.J
23.6

Y 617.5
,198.6

8.5
l7 .a

Y657.7
$438.5

5.5
10.0

Y459. r

$296.4
Y26t.r
$ r 68.6
Y r98.0
1127.8

8.5
t7.9
7.7

t7.o
9.6

t 9.0

'( 497 .7
$rlr.8

Y 265.3
$17 6.9
v 232.4
$r 54.9

0

4

9
6
9
4

2

8
ll

I
4

17
21

2A

10

t0

10

Y 14s.9
$n6.7

Y r 58.4
$r 02.3

t.0
4.1

'( 47 .90
t28.48

Y 19.50
i2r.48

75
167
218
117
702
0

1 ,1.8

lr.l
44.6
14.0
47.7

Y50.00
$12.28

Y 19.50
i2s.s0

Y5l.0
t14.0
Y25.0
$16.7

2.O
5.3

Iotal valueof retail sales (billion
yuan)

- 36.7
- 34.5

Y 8.40
$4.99

20.0
.,2.0

Y 10.50
$6.78

2 5.0
I5.9

Y 26.O

$r 7.3
147.6
155.2

Yts2.75
$90.81

\( 175.25
$r 11.14

14.7
24.6

\ 207.1
$r 38.1

18.21
22.1

8.1
I 9.2

foreitn Tr.de (billion yuan,
foblci0

Exports(fob)

lm@rts (ci0

Y I5.54
$2r.r 3

Y 16.79
$9.98

Y 18.7s
$lLr5

30.4
43.6
20.2
32.4
41 .2
5 5.5

Y 45.1
$29.2
\ 21.2
$13.7

Y 24.1
$rs.5

28.0
18.2
26.3
17 .3
29.6
39.9

Y 54.6
t36.4

+ 26.9
$r 7.9

'( 27 .7
$t8.5

20.7'
23.4
27.O\
30.8
I5.21
17 .9

Trade balance (exports minus
impon5) - Y 1 .97

- $1 .17
-Yl.l0
- $2.U)

- Y0.8
- to.s

31.78
22.O8

618.0
104.05

31.9
]5.2
12.4

.t

34.48
24.97

615.0
106.15

8.5
I3.t
2.8
2.0

37.04
27.24

505.98
! 05.9 r

13.7 3

256.55
t 4.51

281.95

30

20

10
lndustrial Produclion

lmillion metric tons unless
otherwise indicated)
Crudesteel
Rolledsteel
Coal
Crudeoil
Naluralgas

(billion cubic meters)
Elecrricary{billion kwh)

Consumer toods (million units)
Bicycles
SewinBmachines

Televasion sets
Radios

Atricultural production (million
metric tons unlessotherwise
indicated)
Crain
Conon
Oil-bearint crops
SuBarcane
SuSarbeel
Tea (thousand mekic lons)

8.54
4.86

1 3.51
o.s17

I1.68

14.9
l4 .6
22.4

I0.09
5.87

17 .O7

1 .329
1 1.81

l8.l
20.8
26.4

157.1
18.2

7.4
9.l

- 4.6
0.2

- 5.6

32.8
10.5
l2. r

0

13.40
7 .66

22.55
2.44

24.7

316.0
2.642
7 .169

5.3'
290.0'

81.6
I07.8

40

30

20

304
2

5

21
2

264

7.8
5.8

10.0
18.9
10.0
6.1

I l5
207
435
508
r06
0

1.8
23.3
t.9

t 5.0
3.4

- 4.9
19.7
I1.4
i.7

70.6
4.7

332
2
6

21

3
277

9.0

ExchanSe rate, yuan per USdollar r .682 t.549 1.S00

'Crowth rate is I1.0 percent if 1979 sales figure, in constanl prices, is increased 5.5 percent to Y 186.58
billion lll20.5 billion) to reflect inrlalion in 1979.

'?8ased on unrounded figures.
!8a6ed on reported percentaSe increases.

SouRcEs: Xinhua News ASency lanuary 7 and 1t, and February6, 12, and lE, l9Bl; and Stale Stalislical
Bwea,J, Communique onthe FullillmentofChina's 1979 Natioodl Economlc P/an, released by xinhua April
t0. 1980.

0

5

usl:f::''!'

rnveslmenl

Cantral
govgmmgnl

'i;;;
tnclust!
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Sewing machinos
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4.4
r l.l
o.0
8.6

8.9
I 9.8

It.6
I8.0

Y 160.0
$r 06.7

40

30

20

5.7
9.9

13.7
297.1



Council
Activities

Ohristoplrer l'lrillips, Natiorrirl (lotrtt-
cil presi<lerrt. arrd lris tili *t'tt'atttotrg
rh<. rPcri,rl {u(rn .rlxr.rr<l l'.rrr .\rtrct-
irrrn \\irrkl .\itrr;rr'r fchlrr.rrr li irr.rtr-
grrlal flight to ( llrirr.r l'.rtr .\rrr lr.rs lxtn
rclcttcrl .r. tlr( rorrrrrrertiul ,.rtti.'t trr
sctrire tlrir torrtr'-Itortr Ncrr \irrL t.
Slranghrri rrrrl licijirrg ri:r lolrr+as
rrell ar a rorrtc ltorrr Sart Jjr'.rrrrisr,r trr
Slrarrghai :rrrrl lltijirrg rirr lolt.

()rr \l.rrrlr l1) l'r(\i(lcnl l'lrillip. tc-
ttrrrretl to ltcijirrg lith tht' (lrrrnril r
tcrr-nrrrllxr lirarrl ol [)irtttor's rlcl-
cgatiorr. ,\ rirlc llrrrgc ol issrrcr rcllrtcrl
t() t\r1)-\rilr tt.rrlt'\<'r'c r,,rrrtrl irr rlis'
r rrssiorrr lrt trrccrr the []o;rtrl tttt tttlrt-rs.
lcrl br lto:rr rl (llrailrrr.rrr l).rr itl S.

Iappar. lr.. .rrrrl lrigh-r'arrLirru ( ilrirtt rc
olli i;rlr. l\ior to thc tlip tltc ll{lrrrlrtrct
rr ir ll lcl)r'r'sclrtirli\ cs ol'tltc rrcrr Rtagarr
a<lnrirrirl|lrtiorr to l:r'iel tlxrrr ,,rr thc
(',rrrrtil r r,,h ,rl l,r, rlir.rrrrrg I \-( lrirr.r
lrrrrincrs rrxrlx r lrtiort.

New vice-President

Rogel Srrllirlrn. lirtt:rctlt a rtrrir,t
strll rtrrrrlx't ol I'r rsitlcrrt (',rr tr'r's
\:rtion:rl Str rr rit r (irtrrrril, rcpl.rt<'rl

.lohrr l)escrrttr .r.rite-grrrrirlt-rrt ol thc
(irurtril on ltlrrtr;rIr !. l)cr.crrtcr r'ill
Ilc solclr rrrissrtl alter lris tlo-lrrrtI-.r'
lrall'r'eal tcrrrt ill tl)c (i)lrrl(il. I)lrl ltc
s ill lt'rrrain :lt tlrc l()relr ()rrt r)l ['S-
(lhina tr'.xlc irr tlrc tapatitr ol rorlxr-
r lrte rrrrrrr:rgirr{ <lilt t t(,r'ol ( lltirllr (,lx lil-
tiorrs Ior thc f\l(l (lor por.rtiorr. .r

(irurrcil rrrcrrrlx t.

Srrllir:rrr ioirrs tlrr stull altrr lr krrrg
,rrrrl,li.titrgrrirlrr.rl r.rtclt,rs,rn .\u.rtt
rxlrelt rritlr t'rPclierrce irr (llrirrtst'
tomurertial ;rrrrl lxrlirir.rl all;rirr. Irorn
It)7.1 to l1l7(i hc rclr erl as polit ir.rl .rr lr i-
sol Io lhc rorrlrrarrrler'-irr't lrirl ol the
L S l'ar ilit lirrrcs. rlhcrc lrt, lorr torrr-
nten<l:rliorr ;rs lr "srrpclh rrlrrlrgt'r" l llr
''successlrrllr rrr.rnagcs a rr'i<lc rar ictr ol
sirnulturrcorr,i llroiccts. rLilllrrllr rrrirr-
s.rgir rg t lrcrrr | |.rr i(lr:r r. rrxl pr r xlrrr r."
l-ater hc r,,,rkr<l rIrst,lr rritlr thc LS
bLrsirress torrrrrrrrrriIr. hrst in tlrt rrtrnr-
lrer--trro sqxrt irt tltc AnreI'iclrrr (irrtstrl-
lrtc ( ict rct.rl it r I l,,ttg K, 

'r 
rg. .rrrr I t lr.rr rrr

'laiu'an:rr <leputr chiel ol tlrc I S tlip-

(ilrinrsr: ollrtt :rrsist:rrrt. l-i \\i'rrrl.r. irr
tlrt (irrrncil : llriiirrg lrclrltlrrar trr s.

I rrrler tlrc .pon,'r,r 'lrip ol tlrt'(ilrirra
!.rrtcr plisc \lurr.rgt rrrtrrt .\srrx r.rtrorr.
(./i/i c(lit()r\ \it I I.rr<lLrl artrl litrr Stc-
plrnt k ar e rrr:rling .r spr irrq t r ip t. ( .lr i-
rr to tontirrrrt irrlolrrratir,n errlr.nrlltt
irritiirtc<l rlrrrirq lr tirrrilirl rrrissi,rrr l.rst

rcar'. Il tlte plrrrtrrirrg stagcs urc ['S rlcl-
egrti()ll!i tr) (]llinl ({,rcIing the artas ol
teler rrnrrrrrrnir :rtiorrr. ;rrrinrll hrrr-
l) ld!\. at{)l) l)r{)tc(tion. anrl Pctrrt
Icrrrrt proressirtg.

lmporters

I hc IrDlx)r l(r \' Sl(cr inu (:(,rrlrrritl(c
r..rclirr{ lrr r' ( ,,rrrrr il rrrtrrrltcr r tr' l,'rrr
its r arrkr. I lrc r otrrrttittcc . \l)r'( l\ lo
latc rnrrrr rlr:rlltngirtq irrrrtr itt tlrt
\cilr nhcn(l .r\ (:lritrir (r,I)tirltl(\ tr, ( \-
l)(r in)r'rrl l\'it lr t r':rrlr rleccnllalizrtirrrr.

I lrc (iru rrr il s Intpor tcl St lr rr t s l)t -

I)lltnrcnl is \ r )r Iing r krsclr rritlr tlrc I S

l\l;rlitirrrc .\<lrrrirrirtr'.lli()n or tll( l)r r,l)'
l<.rrr ol crrcrsirr torrt,rirrel us,rgc lcrs
ll.r..crlr,rr l,' trlll,,t rt,t's lrr tlrt [ \ rlriI
pirrg indtrst lr. .\rrr< r ir an :hipping lit rcs

hale beerr lorr<rl to lrrr tlrrst'Itrs orr

.rrrorrnt ol thc i l I ) r t ( ) l , r r ; r I I \ lritlr r'.rtt r
r lrrrlqerl br (llrintrc lxrr tr Ior h.rrrrllirrg
<otttainet.. (i.rsr. cr.rrrrPlcs Irorrr rrrtrr-
lrrl ronrparrics lill lr rorrPilrrl .rtrrl
lorrr'.rltlcrl ro llrr: 1l.r llrlrr .\{lrrinir-
lr illir )r r.

l lrc lDlp(,1lcr Scr r itcs l)ep;rr trrr('rrt
is .rlso plor irling rlata orr ( lh irra s cxpor t

irrrlrrstlies t() lhc lrrlcnt:rli()r)nl Ir.r(lc
(.onrnrissior. rrhith is prep.rring l
sttrtlr oD tltc rlorrtcstir rntpar t ol ur lrr:t-
ing ( lhirra (;Sl) (/r r 

' 
) (lul ic\ ()lr \lx'( ilr(

g(xxlr). L n(lcr rlrr L s III(lc r\(t r)l
I1)71. Ohiua r)ru\l i()ir (;.\'l l;r\.r(o,r-
<lition IoI lcr <,ir irrg (iSI'trr.rlrrl('rrt
lrorn thc t S. (:lrrcrrl\. lrotlr l:rlrarr
.rrrrl rlrt t-L(irrtrrrrl (iSl't,, (.lrrrr.r

Exporters

lht I i'lcr ottt rrrrrrrit.rtiorrr (irrrrrrrit-
t('(. urrering .larrrrlrt r !lt. uPgrrrrrcrl ir

I cr otlntcttrlat iort to rlcr rIrP :r rt r .r tt qr
to lxrlster ir rrl rrrt r r \lrl)ln)t'l lor tlr(,(oln-
rtrillrr's lelt'r.ttrttrtttrtr.rtir,tr. tr.r,lc l.rir
il Norerulrr lllltl. Ihe (irnslLrrtiorr
l\lachinel.r arr<l l.rlrriprnent (;()rrrrirlce
h()sled a (linncr lr)r'thc \isilirq \( )R l\-

*
I

Coun(il vice-Presidenl Roger W. Sullivnn

DeleSations

.\t t or tlir{ trr r'< rt.rr r lr r orrtlrrt tcrl lrr
tlrt l)r'lcgrrtions l)('llirrllrrlll. x{) l'R(]
rlc lc ga tir,rr s ar-r ir crl ,,rr .\rrrrlir'arr
slrolcs rlrrr-irrg .larrrrlrr r I1)ll l-rrclrr lr
trr ir ( tlrc rr rr r1lher rlis|)atr lrt,rl lrr ll<,ijing
ilt tlr(, \illlr(' tinr( h\l \r'.ll. I Itr ptolil-
(r'.lrir)n (,1 riritirt{tltltq.rti.rrr. ronrc ol
rr hir lr h.rrl .rr:rlappinu intctc.tr.rrtrl
sclt prrrlr rtralr.rgt'rl. lr.rr prorrrptt'rl
olli ialr irr lxrrlr ltcijirru rut<l \\',r,'ltitrg-
torr to stLrrlr rr'ir\\ t(, nrirl( rlclrgatiorr.
nror t cllcr tir e.

I Ire (irrrrrtil lill lrosr .r rltleqatiorr
Irotrt tltc Ilirristrr ol finun(c tllis.Jrrre
irr rrxrpcratiorr rritlr l-r'rrst & \\hirrncr
arrrl (ioogx'rs artrl [.rlrurrrl. l)elcglrtior:
rrcrrrlx rs s ill prlti( il)irtc rr itl: t S lcsal
spcr i;rlists in :r selics ul scruirrars on thc
ittttir;rricr ol t S tar. lrrotrrtting. urt<l

Ioltign irrrr stnrcr:t la\\'r.
,\ ( iorrrrr il-sponror crl torr,itltrrtiorr

rtra<lrirttrr rlcleiaatirrrr lul lrr Steyrlrtrr
I\larLrrhcid las irr (ihirrrr ltorn \lalth
:t I t,r ,\Pr il lfr Nl.rt Lrr lteirl r t rrtiritrerl rrr
(ihirra to joirr Scott Scligrrrrrrr arr<l lrir

ilt
;#
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Lrrrr.rtit rrrissiorr. lu l1,7li Sulli\iu) rt:rs
lrp;xrirrtt tl <lt prrtr rrssist.rrrl st'trctrrvol
rt.rtt r'rtlr rrsporrrilrilitr loI rrran:r(irrr.l
.rrrtl rrrrt<lirratitrq t 5 rtl.rtiorrr sitlr
[-.rrt .\:rlrrr rounlr it s. I r orrr .I.rrrrr.rr r

lllSOtr,l,l|)urr'\ ll)i'i l. Sulli\.l|r l)l.r\ ('(l.r
le,rrlrrrS r,,k .rr rlrc \,ru,,r.,1 Sliurr\
(irLrrrril irr rcrlrurpirru tlr( ['S c\l)()lt-
torrtrol srsltnr to l:rtilit:rtc hi{lr-
ttr lrrroLr{r \.llc\ lrr llr( l'R(

tt

,r-a-t
E



(i() toul rlt,lrgariol il Ilou\lorr ()rr

.lantrnr'\ 2(;. l\lenrlx'rs ol thc .\sr.irul-
(tlral l\lil.ltiller! (irrrrnrirtcc <lecirlcrl ar
tlrt ir lrt lrr rrar r il nrcrrirrq t(, \ul)ln)l I .r

Council-sporrsored agrtultural n)a-
chinerl t xhibition in ( lhina [rrr- the lall
ol lt)tt2. ()n I he sanle (lu\. a proposirl r(,
hold a ( lhitta energ\ ( ()rr li,t cnce u n(ler
Coun<il arrspices wa\ a(l()pted l)1 thc
Petrochcnrit al and Petrolerrnr Prrxrs-
sing (l()rnntitlce.

l lrr' .\{rirrrltrrrt (lortrrrrittcc rr.rr
hritlcrl orr tltc \tatl\ r,l (llriu,r's p:rrrnr
lar. orr I-clrrrralr I lrr \lirlr.rrl Kirl.
(lircr lrir ( )l l<.gisl:rtiorr.rrrrl irrrrr D:rr ior rlr l

allair r irr t lrc I S I'art rrr .rtrrI lr;rrlern.rr I
Ollicc. l\lr. Kit k ras orrt rrl tlte I I plr'
ti(il)irnt\ (,1 ir dclt'girti{lr llril \i\itc(l
Clhina in Nor entlxr to lrol<l rlisr rrsrrorrr
rrith (lhilt.rc ollici.rlr irrrohcrl in scr

tirtg Lr gr a ncrl leeal rr r u( t Llr'( Iot' l)ill(,ltt.
(r'a(l(nrilr'1, illt(l (r)p\IiBlll l)t()te(ti()ll.

Council lnstalls QWIP Transceiver

ln olrlcl to bettel st r r c it s rncnrlrrr s-

tlrc \irtiorrrrl (irrrnr il lr.rs irr.rallt.rl .r

Q\l I I' I J{trt sr.r rcs I r,rrr,r (rr|r rr lri, lr rr
c()tlrl)atil)l( $ith tlrt, lollrrrirrg trrrrrs:
\cIor l(lcropicl.s lll. llX). l{n)-l..1lll
rnd lalt\rrl)icr'2(X) in {;i (l li nrinutc\.
:]l\l s VR(l Rem(n( {;{X). I}R(l Rc-
rn()r( (i(lll i I un(l (j tI[tlrrc\. \'R(. Il
Renrolc :rrr<l \laqrr:rl:rr Sili. rrtrrl rrith
()raPlrir Sritrrrt'srlt.\ i)llO il (i llinul(\
FNI. (lr\ ll1{X) irr-l arrrl (i urirlrtcs I.l\1.
al(l (l( \ ll{}0 in I .tlr(l (i nti||ulct I.-\1.
aIlrl Srcrr.llt-\\]rIner's lr I R-lso

().1 J;45
{).1.t}(x)-l
().1 (,1:l

Since
,anuary l, l98l

february 4, 1980
lanuary l, 1980
lanuary l, 1979
January l, 1978

Per(entaSe RMB appreciation (+ )or
depreciation ( )a8ainsl Ihe US dollar
as ol february 4, 1981.

change
- 4.5
- 6.1

-7.0
- 1.6
+ 6.1
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{) 5. .t I 88
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{,.1 lt I I
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;t,lJ
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6 t.;: ! .1
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578 )

()J t0tl

5lJll(r

il]0r,
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b I .l()r I

() I lt)-1

l).1 {)li ll I
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{,o18
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62 ;O I|
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KEEP UP WITH TI{E CHII{A MARKET
US-China trade iumped I l0 percent last year to 4.8 billion. Such an unprecedented volume of Sino-American

trade exceeds our trade with lsrael and lndia and approaches noarly a third ol our trade wilh France.

Ads appoaring in The China Business Roview rsach a growing China trade community of 16,Ooo-mainly
businsss execulives whose primary job is keeping up with the China markel.

For advertising rato cards, contact:
Advortisinq Oapartment
(2O2t 828-8325
Ths Nalional Council tor US-China Trade
1050 17th Stroet, N.W.
Washinglon, D.C. 20036
u.s.A.
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China
Calendar

CULTURE AND BUSINESS

! Beiiing, March l8-25. lnternational
I\lectirrg,,r I'ctr,rlerrnr ( icoLrgr. [irr irr-
Iirrnratiorr, (.rrla{'r rhe <lrrcrt,,r, Divr.
si(nr ()l Nualulal Resourccs arrtl linergv.
Depall rrrert ol 'lechrri< al (ixrperation
Iirr l)evekrprnent, Llnitcrl Natirns.
New \irrk. NY I0017.
D Honolulu, March 19. l'.rlr II .l a

three-par t lirltrrn, Ihe Role ol tht
Hrrrrr:rrritrcr rrr Hawaii-( ilrir rlr lratlr.'
entitlerl, "Vrlrre Oonflicts arrtl Inrplica-
tions lirr' []usiness Stabilin.' Frank
(lhing. Bcijirrg corresprrrr<lerrt tirr lhr
ll'alt Strrtt Journal. will be thr kcrnote
speaker'. l'.rlt lll, (lrosr-rrrltrrr:rl Brrsi-

rresr Attitrrrlcr: I S. (ihirr:r. urr<l l:rplrrr,'
will lre lrt'kl in April. .l 

he ( iovernor's
Atlrisorr (irtrncil on (lhina AfI;rirs,
'I he Univelsitr'of Hauaii l'orrndation.
and the ll.rr',rii I rrtelrrrt ior r.rl Sellte
Agencr (l I lsA) are the Iirr urll s (ospoll-
sors, For inlolrnati(rr, c()rllrcl tllSA.
Okl lrtlcr:rl Bldg..:l:li Mctrlr:rtrt St..
Rnt. 2.1U. H I 9{ittI5: (ll0ti) fi.lt}-30,11i.
Telex 7-1:.iolifi i ( rl IsAs).
E Erussels, March 30-April 10. Oonr-
orunity-Ohirra Business l{ee k. Appr()x-
inrately lo0 ()hinese trade ollicials and
200-30{) !:l:(l olhcials will attend the
conferertcc s1><xrsore<l bv thc (lhinesc
Inrlxrt l-xlx)rt (irntrol (irnrnrission.
the l\linistrv ol Foreign Iia<le. and tlre
Eur ('pc.lr (irrnntunitr ( ir 

'rrrrnis,.iorr.
D Mhshington, DC, March 31.
"Washingtorr Briefing orr ( lhina's Ener'-
gv: Politi<s and Priorities. Sgrnsored
bv the Natiorral (l'trrrt il. tlrt. lrr iclirrg is

the first ol a series that will expl<rrc
opporlrurtir\ anrl prohlcnr areus ilr
5inr'.US trarlr. Merrrlrers ,,rrly are iu-
vited. lol inlirrnration, corrtact the l)el-
egations l)epartment at the Narional
Council. (202) tl28-tt332.
E New Yorl City, lune 1-2. Seminar
entitlerl, "(irinvesrment and Tr-ade-
relate<l Investnrent in Ohina." (ixrpers
& l,ybranrl, in corrjuncrion with the
National (jouncil, will sponsor the
seminar. rr'hich will frrcus on fitrancial
planning and regulatot y lrarnework
and will leature the I)arti.ipation ol'
members o['the PR(]'s Ministry of ]'i-
nance and Foreign Investment (lontrol
Comrrission. For infornration, contac(

James (1. Dunn, senior consultanl.

8

(itxrpers & t-ybrand, l25l Ave. ol the
Anrericas. Nrw Vrrk. N-Y l(X)2{).
f) Chica6o, lune 4; Los AnSeles, lune 9.
A one-dav scnrirrar-"lnresting in (ihi-
ua. The serrrinar, (()spons()r'e(l l)! the
Nariorral (ilrrrtil an(l Ernst &.Wltitrle!.
will address the issues ol'lrtrsinrss
venttrres in Ohina: Ohinesr accorrrrting
principles, rulcs anrl prrre<lrrrrs: Ior-
cign exchangc consider-at ior r I irrrcst-
nrent aspects: arrrl (ihinese taxes. Like
tlre ab,rve-rrcrrtiorrctl Neu \i,rL rcrni-
nar. participirnts in the (ihicagrr antl
[-os Angeles scnrinar will inclurlr nrenr-
lx'rs o[ tlre PR(]'s l\linistrr ol linarrce
and Foreign llvcsrnlent (i)nl11)l (i)nl-
rnission. For intirrmation. contact
Michael A. Henning, partner irr charge
ol'international tax services. l-rnst &
Whinnev. 153 Last 5llrd St.. New \irrk.
NY 10022; (212) uttti-g l(X).

EXHIBITIONS IN CHINA

fl Guangzhou, March 28-April 4. I he
Irrternational t.xhibition ol ( irrrtlolle<l
l'()uer {l'lutl. l\lechanical. arrrl l.lcc-
tlic). Sponsolr<l l)\ (;rcat Sin(cr e

lichnokrgv lixchange (irnrpanl, [,t<1.;

thc (iuangdorrg l)ranch ol thc (l(ll'l I:
Horrg Kong lai Kurrg Pa(): rr(l (i)n-
t inenral Irirnslation anrl l'rinting
(irnrpanr. t-trl., the exhibitiorr r.ill lt
helrl in thc (irrangdong t.xhihition
(:eDtcr.

L! Guangzhou, May. l lr( Arrt,rrrrti.rr
[i;uipment l'air', stagerl br It{trlti-
(irn(rol IDrp()rt arrd Export, l.trl.
[] lune 1981. .\ l.anrl Rrr l.rrtr.rt iorr
Iechnical Sales Sctninar, tosl>ttttsortd
l)v the LIS I)epartnrent ol'(irnrrnerte
ar(l the (i(:l'l-l . For the lrx atirrrr ol the
scminar arrrl ()thrr in[ornrati{,rr. c()n-
la(l james (irr (2()2) ii77-2r'r.1.1.

! Guangzhou, luly 12-21. Ihe l9tll
l'ackaging [-xhibitiott. (ixrrganizc<l bv
Indrrstrial arrd'liarle l'airs. lntcrrra-
ti(nal, Lt(|., and \4'en !\'er Entct prises
arr<l Adsalc. thc cxhihilion s;ll ,rperr in
the Guangzlrou l'oreign -lrade (lenter.

! Beiling Oclober, A telet ornnr u rr ica-
tions fair.-l'he lair will be coslxrustrred
by Olapp & t'oliak and US-(lhina'fiade
(l()nsultants. ['or illlbrnration, contacl
[xhibitions Director Ne<l Krause al
(ilapp & Poliak (301 ) 657-:1090.

[J GuanSzhou, Oclober 1-5. Frxxl l'r'o-
rcssitrg, Pack.tgirtg:rrrrl Irr hrroLrgr lx-
change. For inlirrrnatirrn, c()nt:i(t thc
or grnire|s, lntclrrati0nal antl lia<le
larrs at RarLlillc Horrse, Bknlrt'rrl
(irrrrt. Solihrrll. \Vest Nlidlanrls. ltl)l
2R(;, United King<Irrrr.

n Bei,ing, November 3-13, ,{ tclct onr-
nrrrnicalions et;rripnrent exhilritiorr,
(lhina-(lomnr llltt |. cosporrsorcrl hl
thc Natronal (irurrril lrrr L S-(:lrrrir
-lia<le and f.lectrrrrri< lndustrics Ass<t
ciatitrrr. l'or inlirrrrtlrti()n. (onta(l (llirpp
& I'oliak (30I ) (il'r7-3o1)0.

f) Beiling, tebruary 1982, A Lglrr rrr-

rltrrtlt exhibitiorr. cosponsore<l l* thc
LIS l)epartnrcnt ol (irnrnrer<e arxl the
(l(il'l l- 'l'he show will ltattrre tt'xtile
rrratlrirrcrr. healtlr artd phirlrrrr((rrti-
tals alr.ripment. corrsurrrer grxxls. pr-int-
ing equipnrerrt, irnd agri( ultrrral
rnachincrr'. For inlornratiln. cirll N;rtttv
RinehaIt, trSI)( )( I lrrternational Iiarle
Arlrrrirristratiol, Washington, I)(l
20230: (202) 377-.llJ l{1.

E Beiiing, March 1982. ,\n intcrna-
ti()nll p(tr-()lullnl cxhibition and tech-
ntal svnrposirrnt. I he Dallas-l>aserl
Srxiety of Petr'()leunr [ingineels arxl
the (l(ll,l'l are orga[irilg the event\.
l'ol cletails, cr)nta(t the socirt,t. l;!(X)
North Oentral l.rpressrrar', Ilallar. I \;
(214) 361-66{) l.
tr Beiiin6, April 1982. I he l.lcrtr,rrrir,'
l'rrxllt('tx'n Serrrirrr'orrrlrrrror' [.x;xrri-
tion. Sponsore<l br the first an<l lirrrlth
nrinistries o{ IUachine Brrilding. the ex'
lxrsitiorr incltr<lcs apt)r ()iinlatcl\ l0(l
senrinars, For iDI{)rnla(i(rl. ( ollir('t
Miu(n Scott, Irr<lrrstlial & Scicrrtilic
(i)nlrrcnce Marragcnrerrt, Inc.. 222 W
Adarns St., Ohicago. lt- 6060(i: (l'|12)
265-41166.

E Cuang:hou, luly 7-14, 1982. lrxxl
Pr rx essing anrl Put kaging Expo Olrrrta
'112.'l he exhibitiorr will be heltl at the
(iuangzhou'Iia<le Exhibitiorr Oenter'
an<l will teature preparation. pr([es-
sing, and pa<kagirrg e<luipnrentl srrp-
plies and services lirr the prrxlucti(,n ()l'

lixxl and lbodstulls. l'or inlirrnratiorr,
rontatt Minor Srrrtt. Indtrstlial & Sri.
entific Conference Management. Inc.,
222 W Adams St.. (lhi.ago, Il. (i{)606;
(312) 26k866. f.
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Dori lones

frr,r perirxl ol trottotttir' t'ccr':rltta-
Itr,,rr .rrrrl trrtlr.rrlr itt lrn'(rgrr Inrr-
chases. (lhina s elcttlit porner ittrltrstrr'
is uroving full sped ahead.

As 1>art of an elli,rl lo (,vel(()tltr A

seri()us lx)wer sh()rlaBe that is hnrrrpcr'-
ing ecolomic gt orn'th, t he (ihincsc har c

launched a massivt progrant to lrtrild
large thclmrl as r.'ell ar hrdtrrr'lctttit
p()r!rI stxti() s ar)(l super trigh-voltage
electricity transntissi(nr lines. (i)nl rlcts
with loreign, intltrrlirrg [ 5. c,rnrp.rrtres
are cfntral to lhis pr-()gram.

Two American firnrs recentlv ilgreed
to help the Chinese upgrirde thcil t apa-
bility to nranulacture lherural lx)tler
gerrerariDg equipnrenl. and a lhir(l will
srxrn begin design anrl enginecring
work firr lirur rle$ generaling tlnits at
tw() thernral P()!!er slati(nrs. -l he

Chinese have begurr producing a range
o[ equipnrent relaterl tr elcctticitv gen-
erati()rr and transrnission undel li<'cnse

to sereral Eurolxan and faPattese
hrn].r ltr? .hatt|- Errrrrpean (.)trrl)atlie\
also are helping the (lhinese buikl two
majolthermal lx)wer stationli in (()al-

mining areas.
-I'he (jhinese c()ntinue t() neg(,liate

with lirreign firnrs li)r assistance in ton-
structioD of other thermal and hydro-

Itc Chiru Buincrs fcviw/M.ElFAptil l9El

r

ele<tr-ic power statir)ns ald I( )r tcahn()l-
ogr to produce atlranced gerrclating
equipment.

Scop€ of Construction Plans

Vice-Minister ol l,lectric l'ouer Li
Daigeng announre<l last .{rrgrrst th,rt lrv
191)0 lhe (ihirresc hope to buil<l
60,0(XH;.l.000 nlcgrwalts (rn$ ) ()l hr
<lroyrower generating capa< it1 and
70,00() nrw ol coal-fired thernral gerrer-
ating (apacit\', with each pxrwer statron
aleraging more thatr 1,000 rnr,r

capacitl. (iiven Ohinas present con-
struclion proje< ts and tet hrrical
capallilitv, this lnr'gct seenrs ()\'cr-()p-

tinristi(.
'lhe (;lA stud\' 1>ublished last I\tar

calctrlated that ({) achiele a 7 l)er(enl
annual growth irt gr-oss national prrxl-
uct (colrsidered an r,r1>peI limit). Ohina
nrust add 75,0{X) to 8-1,00(, nrtr ol
generating capacit\.. ovcr and alrove the
estinlared 25,000 rnw ol'capacitv under
construction as ol 1979. Even il the
economy Brew al only 3 percent per
\ear, rlre (:hine\c nrrrrld need to ltgin
construction of 20.{XX) mw ol a<lde<l

generating capa('ilr in the nexl tive
years or so.

Befbre 1985, the lrulk ol this growth

Desi8n by lennife. Arnold

1'he largest lherrlal projects unrler
construction. all near <:oal-rnining
areas, include:
Datong No. 2, Shanxi 1,200 mw
Suoxian, Shanxi 1.350 nrw
Huainan, Anlrui 7!r0 mw

Becharsing
the Ele&ric
Power Secto o

I

9

(

r

I

1

,i

L!

nrust conre fionr thermalposer plants,
srncc <orrstr rrr liorr ol nes' hrrlr-opxrer
plants takes al least ser'en \'ears.

Sint'e 1979 the (lhirrese hale lltcrr
stressing the <rrversion ol oil-lilcd
plants to coal-lirc<l lxxrer plarrtr. s hile
stepping up tonstrtrction ol pitlrtad:
1x)uer plan(s in c{)al-nlining area\ t()
mininrize rhe nee(l tr) tlansp(,r'l bulkt
coal over long distances.

ln I979 the (lhinese built .ll
medirrnr- and largc-scale thcrnral and
hv<lrelectric gruel plants rl'ith a total
capacitv of .1,15(l nrrr. Jhc (lhinese
were able to add only 2,075 mw oI
rapacitv in l9ll0, l)ul lhey ((nrtinued
<'orrstrtrcti<xr of h1<lro pxrjetts u'ith a
corrtbined capacitr' ol 9.200 rnrr. as rr,ell
as 20 or more large pithearl rherrrral
projects (ofat least 250 nrw eadr) with a
conrbined capar.ity of at least 11,000 mw.
The (ihinese are also adding < a1>acit y to
existing plants and constructing more
small-scale hydrolxrwer stations.



()\eI llr( ncxl t('lt lr) 2{) \eat's. \'i((,-
l\lirristcl Li loted, tltc (ihincse plarr to
lrtrikl tlrcr rrral plants nc:rl rrral-lrrirrrrrg
ateas irr llrrolin. \'irrrin. Sharrxi. sorrrh-
crrr \l,,DB,'lr.r. Hrr,rrrr.rrr. Hrr.rrlr't. \rr.
rhorr, roLrt hclrr Slrartrlorrg. rr cslct rr l lr-
tr.rrr. l.ir r p,rrrrlrrri. \\i.ilrcr..rrrrl \ irrgr i:r.

rS.EEIf-r:I-.8;'l

Two 320,000-kilowatt steam turbine Seneratint units, provided by the ltalian firm
Clt, op€rate inside the DaganS Power Plant.

I

Nlitsubishi and orlrrr'_lapanesc ll rrr,i
are irltearlv at *olk ploviding <,r1ri1:-
Drenl li)r .()nsttlr(tiorr ol trro li:-r0,trrrr'
lhernlll plilnts tlt:lt lrill l)()r\'cr tll(,
B.rosh.rrr rtccl rorrplcr rrrlrr \h;rrglrlri
rrrrrlcr .r S!ttO rrrilliorr torrrlrr r.igrrcrl in
late l1,7tl.

LicensinS Power GeneratinS [quipment
-\s tltc rrrrtelpicrc ol tlreir' plans trr

trpgta<k'their ltanLrll( lul ing (irl)ul)il,
itr r,l r'I r r r it lr',r\rt -,.1(,rrt':rln* rllutlF
nrclrt. lh(' (Jhillesr sigrrc<l rgr'(ertl(.tlt\
with \\'estinghorrsc arrrl ( irtrl:tr,,tiorr
I.trgirretlirrg late last rcal to plrxlrrr't,
a(l\ ir n( r(l turbiDes. grtlet-ill()t's. all(l
lxrilcrs irr (lhina lrr(lcl li(ense.

Wt'stinghouse s ( ()ntlacts. ln-
ttottrtrt'rl irr nri<l-St prctnber. call lirr
ttar:slelol tcahn(,1(,{\ .rnd saleol torrr-
p(n)( nl\ l()l ll00nrrr-tlassan<l {iOOrrrrr-
clas:' stcilrr tut'hittes alrrl gener-alols. I tt
Dccenrber'. (irnrbtrstiotr Enginc<.ritrg
signe(l a pair ol rorrrpanion aglr.c,
nterrt\. subicct to (lhirresc g()\'crnntcrt
apploral. lor lt:tnslcr' ()l te(ltn()l()gv
an(l srrpl)l\' (,l cotrlln)ne ls li)r :i{Xl- rK
atttl {i(Xlnr$ steatlt gctrer.lt()t-s.

(lhirra s l.irst l\[irrisrlr ol l\latlrirrr
tsrriklirrg ir <orrnrirrg rlu thcsc pr(xlu(,
ttrtt liccrrsirrg an(l tc(llni(ill assistntr((
aglecrrcnls lo tcvantl) its prrxltretiorr
caP.rl,tlitr rrr H.rrhirr arrrl Slr.rrrglr.ri.
'l herc it rrrLrst nlrnul:r(lulr lat'gct arrd
nrolc sophisticaterl c(luiptncnt Il,r' usc
itr tht r:r:rrrr largc toul-liletl porr<.r
pilrrts ir pli[ls t() r()Ilslturt. So lar, thc
l.ttg,.t .11;q;11 trrllrrrrn rl;rrlt- rrr (ilrrrr.r
lurc ll(lO t\': nrost (llrirrcse-hrrilt trrr-
bines.rrc l!l-r nrrr.

I ttrlcl tltc It){rt e lnrl)(,r't nl ()l
\{'estirrghr,use s tr.o c()ntr-:lcts. the lr.h-
n()l(,gr tr nsfer agre( nletrt. the (()nt-

parrv rvill 1>ror i<lc tht blrsir' engirrrcr ing
:rrrrl rlt,.rgrr tcrlrlroloqr lor plrxlrrr riorr
ol 3(10 nrrr'-class arrd li()0 nrl<l:rss tur'"
bincs art<l generator s. l_orrl lnt'tor ics-
a trrll:inc pla,tt ln(l aD elc(lri(irl
nrachirrerv plarl er(h irr Harbirr antl
Sharrghai-rvill Lrt,gin bv assemlrlirrg
inrIorlcrl tonrlxrrr<.rrtr. gr.adtr;rllr as-
sunring greater shalcs ol the nranrrlac,
lulirtg pr(,cess until lher aan pr(xlu(e
the cquipnrenr *ith()llt inlpone(l l)ir s.

\ltstirrghorrse r!ill trilin nt()tc lllan
300 (lhinese techri(i ns (2,(l()o rlr.rrr-
rrorrrlr\) .ln(l sill lrrr,rrrle ert(rrrirr'
c()r\ultit)g serriccs. I he (lhinere sill
par a lixctl sunr {(n tlr( entile l(,(hr)ol-
ogr turrrsli l pr'ogr:ur, rnrhet tharr I)a\
t tt tttttttg t, 'r tr ltirs lr.rrcr I rrr r pr', xlrri r r, 'rr()orlparrr spokcsnrcrr rr'oul<l lereul
neilhcr thc length ol tlre arrangrrrrcrrt
nor llrr planned(ilPatirr ol thc Pl;rrrts.
But rrrr< orrfir'nrerl In css rep()r1s snr thc
progranr sill last lir vcars. arrrl the
(ihincre Plarr to lrrrxlrrce {,0t10-!r,lX)0
nrrr' 1lct t ear ol ttrtbittcr ;urd genct ator s

in thc lotrr Iactorics lrr rhe filih plo,
dtrctiorr lear. Jhe (lhint'sc rrill lec<l
neu Ittartrrl':rr:ttrrittg cqrripnrer:t to pt o-
duce the ttrrbincs antl gencratols ro
llestirrghorrsr design. but as \cr tltct
hare rrot sclrrrcrl rll( e(puptnell t()
be itrrpoltt'rl.

'[_hc scrrrnd \{tstinghouse contlact
\ras Ii,r lhc sale ol conrlroncrrts arrrl
pattr lor one unit ea(h ()l 3O0-nl\ ill(l
60(l-nl\ lurbine\ arr<l gerrelator.s.
(lhilcsc laclories $ill p!()duce s()rre
(r)rtrpr,ucrt\ lrl tltcrc tlrtrrl rlrt\.
\{estirrglrouse nill exlxrrr o(het pltrs.
arxl the (lhit)ese \!'illasserlble rhenr Iirr
lestiDg bcli)re begintling nrass pt(xlu(-
tir)t) ri()l|)crinre rltis tcar. \1'estll)g-
house s rontpetitors lirr the contlar{

The China Eusinesc Revie*/M.rch-Ap.il !9Ef

Hrrailri. Arrhui ti00 nrrr

Qinlirrg, Shaanxi 800 nr\l
Yaonrerrg. Pingclirrgsharr,

llenarr li(X) nnr
\itanbaosharr atl<ling (i( )l I nru
Shili<1uan. Zaozhrrang,

Shartdolg 5(10 ltr\
Xuzhorr 6(X) rirw
Dorrht,, ncar -lingshan,

Hclri arltling 7ir0 nrrr

Foreign Contracts for
Thermal Power Stations

\\'hilc thr bulk ol rhir ne\r' r'or)\n,,r -

tion u ill lrrhan<lle<l lrr the (lhintse. thc
l\linistlr ol Electric l'oscr has rigrrcrl
seleral tontracts u'irh Iolcigrr ftr rrrr Ior
assislltr( c irl ( ()nst|.ll( I illg tl)cl ]:tl lx )r\ -

et plalrts. Iinder thc ntost tecet (()tr-
ttact siglr(l [)ecentlrtr l9ttO. !]b;rs<rr
Selvir er. lrr . rrill Prorirllerrgrrrr.r.rrug
ser\i(e\ Ii,r' trr() :t(X)-tt|\ c(,ll-lir(.(l
tlr)it!' ilt SI) illeng in ShartrLrtrg Prl,r irrr r.
and t$1) (;l)0-nr\r roal-lrr-tcl unirr ar
HLririttatr No.:l plirrl in i\nhui 1'},(,!.
incc. I lris rrrultinrilli(,n-(l()llat :rgrcc-
lllelll is lll( Iirrt purt trrgitleer irrg rorr-
tract sigrlrd \\ith I S ltlrl)s lor thclnr:rl
planrs. lt s'ill gile ( ihirra ;u crss rrr slatt.-
ol-the-all (lesigl) ol l:ugc-scale gcrrt.r'-
ating unit\.

Preriorrslr the(lhincsc had trrlrrerl ro
Frcrr<h, Bclgian, arxl .lapanese hlrrrs
Ibr nr:rjol gcnrratilg t,r;r.riprlcr:r like
boilers. trrrlrirres, au(l gcnclur()rs- Ih(
largest ol these deals, \\.or r lr ab()ul $2:i0
nrillion. u'as siqnc(l in lel)nrat\ Illlto
\r'rlh .r (r'I\"rI|lI|lnrl rltrrr BelHi.rrr
liltrts-(irIclill.,\tclit,rs rlc (-onsrr rrt-
tions illert|iqrrcs <le (llrirIlcloi. lrrrl
Tra< tiorr ct El6ctlit itc-lrnrl I I r.crrr lr
firnr Alstlrorrr-Arlirnti(lue. I his equtl)-
rtlent is l() be installerl ar trr() nr.t\
ll0O-nrrr coal-hle(l \lati()ns !)rrr
the Pirrgtlingshan t oal ttlines in Hcnar:
Provincc.

A lew rnonths callier'. AIslhorl-
.\tlanriqrre sigDerl a SItl(l nrillion <orr-
tract li)r a (i()(lnl\t ,icr ol turtxrgtntr,
at()r's Ii)t the \itarrbaoslrarr Porrcr
plant: tlre lxrilers lot this slati()u will l)c
srrlrPlrrrl lrr Strilnrrill( r r'l \\i.\l
(ierntanr. 'l he Frcrrrlt lirrrr. togctlrer
\\'ith Br'()\r n Bor eri ol Ss irrcr lantl. solrl
30{) rl* ol equipnrerrt Iol thc sarrrc
plarrl in l(174.
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Nerr r\l\lllonl-r\ll;rrttirltte ()l lr!;rll((.,
Illorr'rr llrrreri ol Suitzellarrtl, attrl
(ictrt'ral l-lcttlic (l()lrl)ilr)\' ol thc LrS.

()lr(r lhe techrrolrgr nanslcr l)ro'
cess begins. thc (lhirtcrc plobablr rtill
sigrr a<lrliti,rnal corrlr ur'r: cach rt'lrr or
so to inrport \ltstirrglrrrrrse conryxr-
ncnrs. I-hcir inllx)rts uill gra<lLr:rllr llll
oll rrs (llrirra le:rIrrs lo nranrrlrrr'tLUc
nrorc rrl rhc cquilrrrr(nl ir\cll. l hc \ rlltc
ol tht t lrr r r rnu a< lr lta,' lrc'n estirrratcrl
ilt lcn\ ()l rrrillirrrrs rll <lollats. :ut,rIrl_
irrq ro pltss rt'1xrt'ts. rrttrl lllc sirl(' ()l
(()nrln)l|tr]l\ cu(ll \(aI rrill LrrrrLrtrlrt'
erllr raisc tlre ralrrc ()l llrc irgrecr)r(rrl\

\\i,rtingll()r.lsc \ignt!l lx)th (r)nlr ir.r \
1!ith lirst IUinistrr srrlrsirlialit's: th<'
(lhirr< sc ltlachinc lltrikling lrtter rta-
rr,rr;rl ( i rr'p, rlrt iorr :rrrrl rlrr' (ilrrrr,r

Nati,rrr;rl l.lect rit al !iIril)menl (j)r-
P()r' ti()n

EoilerContracts
(irrttllrstion l'lnginccring s tno rott'

1r'l(r\ ro upgr (le (lhina s lxrilcr'-
plrxlrrrtiorr Iechlr,l()g\. as \et ur-
apptorcrl br the (:ltirr.\e .enllal l|tr-
tlrorities. lrlso int ltr<l< a krrrg-tct ttr

lit errsing arrd tt-thrrolrgr tlrtrrslct
agrecrrler)1. an(l llrr or(lcl ol'l)xl-ls l()t
''\elrlr(.rtiou unrt\.' (,r rrr,rtlrl ll'ilcr r. in
eii( h (lr\ign (ate8()r\

,\ c()nrl)itrl\ reprtsrlrtllti\ e r\ (,rrl(l rlr)t
disclrsc the number .)l vclls thc agrcr-
nrcrrt Nill la.;t n(n-rhc \illuc ol tlt('lrr\l
r\\. {r)nnr(rs- brrt hc rrotcd that tlrc
(lIircst- rrutrl<l pur r(^lltie\ l()r lhc
lxrilcr tt,rlrnolrgr. Ihc (jlrinerc lirrt,rr
rr. srllrrrr'rl rrer. trr,rrrrrl,x trrlrrrg rrlrriP-
nrcrl t{) l)r()(ltl(. tl:r' lroilc|.s, lrt' srritl.

\ct tlrcr hale rt()r \rr (l('(i(lc(l rrlrtth('l
ro inrlxrlt it ol brrikl ir rLrrncstitallr ( l-!.
\,, n lll(,rr'nniriI r,\rl ' r 

' 
I I r | 

' 
r ' t i I i , 

' 
, r

lrrrrrr llalxock arxl \\'iL ox.
'I'hc (lhinese Itilvr' reqtrestc(l []:i

!,xinr Bank frnan<irrg lirt both thc
\l'estirrghotrre anrl thc (irntbttstiotr Ltr'
ginc(ring (()ntrr((s. l.rinr I'eccrrtlr lrrr-
tl)()ri1c(l l)l'rlirrr irlir r \ (()nlrrlilnrarrl\ Irrr
t lrest turr plojct ts, lrut r clilsed t() r c\ cll
lheir r()ral \ illuc.

Allis-Chalmers ASreement

I hc (lhirrese alt, Lxrlirrg r() rlrc L S

Ior techrrokrgr irr the prrxluctiorr ol
genrralirlg equipDrclll IrrI' hT clrrrck'<-
tr-ic.:rs \rell as thernral, lx)$er stirti()ns.
Tir srrch arr end Allis-(lhalnrct-s arrl tlrt-
(llrirra l\lar lrine lluilrlilg Intcrrratior,rl
(irlxrration sigr)c(l :ln agrccnrcnt
Octollcr 7. 198().

-l he flS conrpanr has not rrt
annorrnr'erl the <letails, btrt the agr'<'e-
ntent in\ ()lres.joiDt rllirrts in rest'arclr.
design, errgineering. un<l nr:rlrrlat ture

Th. chin Bosin€re tevi.'rvlMarch-AFil l98r

A Mlior therm.l power p,oi..$, 1980

E Orh.r powor b.Ei to b. builr
ov.r 1980-2ooo

@ othr rh..m.r pos., oroi.cr.
und.r con.lru.tio^, l980-81

'_ 5O0 kv hish-voli.oe v.ntmi.tion
linar undor co.rrruat o.

E L'upanshui

^A1_\

Sh

A
)i

\8

D Yi$in H€

Shuangpaori(To.Ci&)

South Mongolia
lJuno.r)

Holanshan E tr
liroxrrn
1,350 mw

Shiheng 5
A

Oinlins

I

I

30O + 600 mr

Huolin Ho

n Huaib€i
:S 7so mw

B

6 Hulen Ergi

Ch.nochun
Datong

China's tagging Electric Power Capacity

'[ he Chinese have estimated that lbr every Percentage 8r()wth in national
industrial output value, electric power outpul must increase l)v 1.2 Percent.
Cllearly. the growth in electric power output has not kept pace oith that of
industrv in recent years. This lag nrav foreshadow a decrease in industrial
gr(rwlh in coming years.

tq80 t98l
1977 1978 1979 (estimated) (targets)

Electric power
outpur (billion kwh) 223.4o 256.55 281.95 297.1 312

Percenta8e chan8e 9.8 '14.8 9.9 6.4 4.0

National industrial output
value, percentage change 14.0 '11.5 8.5 6.0 5.0

New power-Seneraling 5,050 4,650 2,075
capacity {mw)

Total power-Senerati nB
capaciry (mw) 52,150 57,200

Power-8eneratinS
equipmenl produced (mw) 3,181 4,383 6,212

PercentaSe chanSe 52.1 28.4

Sor tr r: Xinhrra Ncur Ageno. Felrtrrrrr 26 antl.lrrlv I. M8l): Nar i(nral ( i,uncil hlcs.
'I;rble preparcrl h\ l)(,ri.loDes.

ll

The PRC's
Thermal Power Plants
under Gonstuction
or Planned

o
MudaniLng

$'
lO ntr

€ttr dlinb *t



Cornpany
MilsubishiHeavy
lndustries, Mitgubishi
Ele(lric
(l.rp.rn)

Relnled conlraa ls
Tokyo Ele(iric Power
Servi(es Co.,
T()dPn Kenesetsu
(lapan)

Ohbayashi-Cunri,
Mit!Lrbishi Corp..
C(xloSangyo
ll.rp,rn)

Steinmuller (lmbll
(W. (;erm.rny)

Alslhonr-Atlantique
(Fnn(e)

Re/iled (Dnlrads
Steinmriller CmbH
(W. Cermany)

Eab(ock Prdduct
tn8inerrinS, Lld.
(U K)

Reldted contra( ts
Bab(ock Bristol
ILJ K)

Lauren(e, Scotl
and Ilecromolors
(UK)

Cokerill, S.A., Ateliersde
Conskuctions [16(lri(tues
de Charleroi S. A., Trn(tron
et EIC(lri( il6 5.4.
(BelBium).rnd
Alslhonr-Attrntique

Reliled aontra(ts
Belginn consortiunl

Equiprent
Boilel\, turl)ines,
gener,rlrr^ f()r lwo
]50-nrw lh(.rmrl pow.{
planlr,llnr,\hrn

Raw nlnteli.rls.
equipmenl, and lechni(al
assisLrnce lor B.loshan

Two precipiLrtors

Electric Power Generating Planl and Equipment Sales to
China 1978-80+

value Approximale
(million US$) date of sale

$ I95 r) :u

DesiBn nnd enBine€ring
service\

600-nrw \etoilurbo
alternatinB-( urrenl
Sener.rtor5 {(n

$l t;

5( ). {,..1l

N,\

$ ll{)

$ 1.r.5

$1) lli)

$r.rl

$2.9

$20

$0.t6

$9.81

NA

I tJo

r)/tlll

l() :()

l.l:9

{,,tJ0

.l ll0

I8l)

,, llr)

rl()

lt:rl

I8o

|:(r

I -ll

lllJo

Slenln h0ikrs k,r nbole

I I co.rl.txrlr rrrzrng mrll.

technokrfir

Conlri)l.rn(l n\soci.rled

,l-l high-ten.rirr eleclri(

Con\lru( lr{rr ()l lwo
lo0'mw ( ().rl-fired
\t.1li()n\ ne,rr t'ingding5h.rn
(BelBr.rn boil('rs.rnd
gener.rl(ns, I r('n(h
turhrnest

Holwork De!el()pment
IU Kr

Weir Punrps lUK)

AStACo.
(Sweden)

BICC EryceCap.rcitor\
(U K)

Electr()\l.rli( precipilat()rs

L i nrillion htu per hour
re(uIx{nli\ e burner

Six sets oi punlps.rnd
nsso(iJle(l e(lurpment 1(,r

Iquipnr('l)I kn three
550,1..10 kr. \uhlt.rtion\
I li8h-\('ll.r8e tx)wer
(ap.r( ikr\i()r renctive

Matenaland te< hnokrgv
irrr aukrtr.rn.iornrers
Five l(Inl\!(.le( lri( p,(^ler
gener.rting pllnls
dismnntled f()r shipment l()
Ch in.l
De\j,in 0f l(Nr BcnerdtrnR
unrl5, lwo ](X)-mwunrlsnl
Shiheng, Sh.rndong: lw()
600-mw unrl\.rl Huirnnn
No. l

Alslhom'Allantique
(Fr.rnce)

Hongkon,{ Ele(tri(

EbascoServices ln<
IUS)

ol hrrlrrrlxrrcr e(luil)rl(nt. lr)r' lx)tlr
strt.rll-.rDrl l;rrge-.r'.rlr ll,'r.r'r lr.rri,'r\ i

(lhinrr rrrrrl irr the I S. .\llis-(]hrrltrrt.rs
sill lreil> thc (lhirtesc rrpgnrtle lrr-
rlt atrlit tcrtirtg lahrr':rtor r(\ rn Heilr)nr.t-
ji:rrrg, Sirhtrarr. al<l Ii;rrriirr. In a<Lli-
lr" . tlr( r., rl,irt|\ rrill Pr,rrirlc tr.rrrr-
ing, uttrl tltc (lhirrtse uill srrpplv rrrst-
ings arxl lrrlgings lirr hr rllo ctlrripnrt.nt
:ln(l rrrrall hr <lr'arrlir trrl,birrr-
gettct irt()t \. ..\ corrrp:rrrr slxrkerrrr;tl
rr'oukl rrot t't.rcal tltt, r:rlrrc ol Iltc :u-
IaIr{('tJl( rl, lrrrt trrrrlrIrrrc<l lr IirInr;rl
irgr(rtDlcr)l h;rrl lrcrr sigtrt.rl.

I ht (lhincsc allc.rrlr lr.rrr lirtrrr<l rr

rrl.lllcl irl thc L S lr,r rlr(|| lullr|lr'
gerlcr'irt()t r (lcsi{rlc(l l()r rrrrall-sr rrlt.
hrrlr-ocltrtlir Ix)$er' \llrrion\. .,\ ltv-
rlr-arrlic trrlbiue l)lilnt il (:lt()lg(linLI.
Sitlrtrirtt I'trxirttr. .rrrrrotrrrr<l a corr-
ttact *ith a I S corlplrrrr itr .l;rnrrurr
l1)8() lr) c\lxlr1 rhr(e \(.r\ r)l \\:rlr.l
irnprrlsc t rrrbirre gcrrenrlors rirh:r
capacin ol 2(10 kikrrr':rtts (.il(h. Nl(,rr
th lr '.10 \cl\ (,1 Ii\e t():.1(l(l Lil()rra[ (L\ )

gcncr':rtr)r's \r(,r'c \()l<l to I S IrInrs irr rlrr

lo.larrrr:rrl Illll l. tlrt,(l;rrllirnche hr-
rltoporrcr slati()n il (lalilornja, llo
rrlilcs c st ()l St(x klorr, lrr r rt hased r hlee
\rr\ ')l lr\ rlrorlt,t tr it gtrrcr.rriugerltrip-
rnenl. cir(h with a c;rp.rtitr {)l 3,150 k\
and \rluc(l ;rr $2.li rlillion. r<:

tttarttrlar I rr r-r,r', [)oltglarrg t.lettlical
Nlachinclr I'lant in l)evang, Sichrrarr
I'ror'itttc. is tlrr lirst Ohin<.sc ptodrrr'er'
ol hrrlroporr er erlrril)rlcnt t() nin;r ( ()tr,
lIl(l in thc I S thll)rrgh irrtt,r'rrationul
birlrlirrg.

I hc (ihirrcrc also lt;rrt crpoltc<l
srnall'st,rlc lrrrlro ttlrriPrrrcrrt ro rhe
l'hilipplrcr. .\Ir-irrr. rrrrrl t.arrcrl
Iq11r'Pr Ilrr']ll\r \lini\tr\ lrtkl :rrr rrr
lcrn:lli(,nirl scrrrinar'-r|or-IslrrrP ol] tlrt
(ler'cl()l)nrcnl lrrrtl aplrlitatior: ot' snrall
lrr drogcrrcr irt irg tcchrri<;rrcs irr Harrg-
zlt()u irr ()ttol)tl ilD(l lt (r)tt(uttcDt r\-
h ibir iorr ol (lltirresc-lrrrilt genellting
e(Iril)tt)(lr1. ,\t thIl rirrte. Ille (]hir)eiie
.rrrrrr,rrrrr crl irrtctt:.ire PrrP.rr',rtr,rrrs lot'
the establishrncnt in ( lhirrir ol an iltcr'-
n:rti()n:rl tririnillg llll(l trsr.lt(ll centel
oD snrall lrrrlrrlgener':rtittg te( l)ni(lue'i
in trxrper lrtion rrirh the t rritcrl Nations
l)cvcloPnrcrrl l'rogIanr. .{lxrul l0o
(ihinesr pl;rrrts l)t()(lu(r tlll varieties ol
rralet trrrbirrt's rn(l tnr)t(.than l:10
kinds ol gerrctatr)r\. l((()t(lirtg tr)
\irrlrtta. Iltt trrrtints (iu) ilc(()nllr{,-
rlate rlatcr hcatls honr lrs litllc as tuo to
as rrrrrch as 100 Drelet \l lhc (npacitv ()l
lhe g(rret irt()r'\ | ilnge Ir(nn l?r() 10,(XX)
kik,\r at ts. *-
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Licenses lor Electric Power Generation and Transmission Equipment

Cfitpany

Wbstinghour (US)

Combustion EngineerinS {US)

Klein. Schanzlin & Becker
AC (\,r€st Cermany)

Alsthom-Atlanlique (France)

Ener8ie und Verfahrenslech-
nik CmbH (West Cermany)

Fluiddrive Co. (UK)

Canadian Veln Co. (Canada)

Brown Boveri Co.
(Switzerland)

McCraw Edison Co. (US)

Alsthom-Allantique (France)

ASEA Co. (Sweden)

Merlin-Gerin Co. lFrance)

Smiths Co. (UK)

TLT Co. lwest Cermany)

300- and 600-mw steam Eenerators
(boilers)

Boiler water-supply pumps

Autoformers and mutual inductors

Coal-6,rinding machines

Coupling machines for power plants

Waterdred ging mach ines

Switches and other ele€trical
accessories

Power capacitors

500-kv reactori

High-tension capacitor-type sleeves
for 2OO and soo-kv translormers

SF6 circuit breakers in 72.5 to 550
kv-range

Sparkplugs

AirJispatching and direcrinS
machines for large powerplant boilers

Chinese Factory

Harbin Steam Turbine Plant, Harbin Electrical
Machinery Plant, Shanghai Turbane Plant,
ShanBhai Electrical Machinery Plant

Harbin Boiler Plant, Shanghai Boiler Plant

Shenyans Water Pump Plant

Shenyang Transfo.mer Plant

ShenyanB Heavy Machinery Plant

Dalian Fluiddrive Machinery Plant

Dalian HiSh-Tension Valve Plant

EeiiinB Lo'n Tension Electric Appliance Plant

Xian Electric Capacitor Plant

Xian Transformer Electric Furnace Plant

xian HiSh-Tension Electric Porcelain Plant

PinBdin8shan High-Tension Switch Planl

Naniing Electric Porcelain Plant

Shanghai Blower Plant

Date

9t80

r 2/80

I t79

't979

4/80

1/80

- irrlonrrirti()n not aririlablc Sor Rr rs: lJrriIr' a /irra. ()rrolrt.r 2!. llll{(}..l|xl ,)tlr(.r IIcs\ rrpo \

A New and lndispensable Reterence Work

wHot wllo lN IrlE PEoPEt
REPUDUC OF CHITIA
By Wollgang Barlko
lngtituts o, Asian Atlairs, Hamburg

"Wolloano Bartko's |yf,o's Who in the People's Republic ol
Chindis in invaluable biographical diclionary ol China's
current lead€rship and its publication conlributes sig-
niticantlv to contemporary China studies. No other book
in Enoliah skotches the car€€rs ol so many Party, govern'
ment,-military, and academic leaders or provides similar,
axtensive organizational charts...."

Mich€l Oks€nb€rg
Prolessor of Political Sci€nce
The University of Michigan

More than 2q)0 up-to{ate biographios alphab€tiz€d in
he pinyin systom . MorE than 300 subiect photos
. lso.,pag€ app€ndix on "Th€ Organization ol the
People's Ropublic ol China" . WadsGil€yPinyin
conversion tabls for all biographical entrios . separate
biographical section containing 25 indepth "Biographi€s
ol lmportant Deceased and Purgsd Cadres" whose
inllugnco roaches into the presont.

SD.d.l pr.puUlc. on oti., nor tftrough *1ral 385.(Xl
$m Urara!ftat

/.* f
A *r+
fr)4 /\

f\
Order lrom

|TYI.E Sharp nc.
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80 Business Park Orive.
Armonk. New York 10504
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30G and 6OO-mw steam turbines
and generators



Commodity Composition of China's Foreign Trade, 197U79

Million eten! US dollarc, exrr)ttt tiob) imporls t 1970-:(' ( it, 1977-79 bb)

lmports

Capitaltoods ()/ rl,h( hl

Trrn\porl equipnrenl
Precislon in\lrurnents

Consumerdurables Oir hrt /r

foodsluffs ()t rr,/rrr h:
Crain\
Oilseeds'
Sug.rr

lndustrial supplies ()rr{6,( hl
Nalur.i I t('\lile lihers
Sv6lhetr( k )\tile irher\
Paperand paperlnarrl
Wood pulp
Rubber'
Petroleum.rnd prorjuct:
Manuf.tr tortrl trrtrlizer.
Crude terlill7er.'
Pl.rslr( fi.ltr,r.ll\
/vletalhitrour orer and scr,rp

Nonierrou\ nx'lnls
lndu'rfl .rl nr('r,rl Irrodu.l.
Chemr( nl(.lt!ncnl. ind c, rnrprrrntls

Iotal

1970 1971 197) 197) 19/-4 1975 1976 1977 1978 1979

175
195
l()(l
I;

420 .14 5
215 2t0
t85 2t5
t0 t5

/- )\
lt0
i90
ll

650
77t)
8|5

.{o

2,210
1,265

890
50

LB{0
t.lol)

.l:o

)11.)
50o
{).lo
:i

I Olo
(r;5
,){5
Iri

1,870
2,410
1 ,245

1t0
t;

ll;

.lo

lo

il)

It;
l;

-10

.lo
.l
l(,

l;
li

.lo
t5

lo t00
{; l9(l

rn)
Jo
t5
0o

195 120
280 215

00
80 70

;lo
].t5

l(1
IJ5

t,o80
840

65
r J5

{n)o
I llo
I (n)
l;5

9(X)
t,7.t

l5
I80

ll5

.l( x)

t,lt0
655

5

](x)

t50

l5
,265

1 ,460
95
t5
t5

ti:;
.Ii

..t i
l0

1.380
.t 50
l5
35

{.2 50
26(l
9;
80

\,370
t90

;
.15

,8
,4
l
2

.lrl;

.l I(l
l6;
r50

5r0
tt5

qt0
1t {l

.l. t l0
J20
I6r)
60
5;
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CHINA'S
HOUSING

Karen Berney

( ()nstruction entctp!ises it)to cllrt.it'lrt
and plolitable urrits. -I 

he pr olxxtrl re,
lirr-nrst

. Enc(,uIagi g cnlet l)rises to il|\c\l a
sllate ol'rctained lrrofits in rr<.$ Itotrs-
itrg Iirr thcir worlels antl srall: lirnds
s() used a((()rrnted l()r 6{ l() l{l l}ct(enr
ol-total investntents in horrsing in rar-
ious localities last year'.

.Boosting the sul)lrl\ ol csrcrrrial
lruilding nratcrials (rolle<l srctl, ce-
nrcnt. lunrlx't, glass. arrd aslx.sr()s) an<l
raisillg lhcil I)r'i(es t() stinlulitt(. outpur
itDd teducc \!a\tc;

. All(x ating lrrrilding rtntr:t.irlr
rlirectlt to clltct prises, irrst<.arl ()l
lhxrtrgh corrrrrrcr-ci:rl trureausl

.Inrlrlrxing lllc utilizirlir)n r';llc :tnd
Irrxlrrrtrtitr,rl rrrrrsrlur'tir'lr rrr,rltirr-
t'r'r'. A reterrt (:hinese r(lilr'tinl lotc(l
lhat Y I \{()r'rh ol equiprrrerrr in (thill
{)rtlv co[]plctcs Y2.ir ol rrrrIk irr rlrt'
tinle lhrt YI $(,r'tlt ol tllc sirnrt nrl"
chinetr irr the (lS lirrishcs Y?(l ol urrrk.

. l't icing rrt-rr ltrrlcslikcarrr rortrrrurl-
itr in otrlcr l(, r'rllc(I \at\irrrlrotrstIu(,
t iott at r,I rrr,ttrr r.rlr r r '\l\ ,lr I r ltc (Irr.tll \
oI lalror'.

I

'16 The China 8usirc.s teview/March-April 1981

_l-hc ( lhirrerr g()\enrrrcur lc((.rtlr
lrLnoslcrlgr<l that orcr lrlrll ol thc
(1)untr'\'s Ixrl)lrlltir)n li\'(s irr \ul)\lIrr-
<l;rrrl lrorrsirrg. li, (onrl)cr)sxl( lr)r 1hc
slox lrarcol grnctlr)terrl-l)uilt r(\i(lcrl-
ti.rl ( . ) r | \ I I I r r I | , 

' 
I I . 13cijirrg ir.r.Lirrg itr

citircrrs to lcrr<l.r lrelpirrg harrrl lrr lrtrilrl'
irrg anrl bLrr irg rlrr t,llings ol t lrt,ir ol n.

I he Itorrsinq slrrrr-lagc is cr;rciallr
a( ute ir) (:lr ir ra \ ( irit,s. s hcr t' lriglr r:rtcs
ol lxrprrlation grrrsth to{etl:cr u'itlr the
ri,rrtitrtri,tr\ rk,rrrrrIiti,'rI oJ crirti|lt
housirtg Ior ollrrrr anrl I:ttorirs lrare
r-csulrc(l ur :r \lrirll) (lr-o1> in tlrr.rrtr'.rge
prI capit;r lir irrg sp;rce lr orr l.ir srlrrirr e
trt'trts irr li,-l..l t":l li \,lu:rrr rr. t( r\ ul
lLlTll. []t corrtr:r,,t I11ral h)Dl('\, rllr)ugll
rr"l e(lrrrl)1,((l \rtlr tlrr rrr.xl('r ll ,r,tr('rli.
lies chrr';r( reri/ing <irr lilc. lr;rrc rn
ar eragr llxrr sp:rr e ol I ir rrlrrar t nrt'tcls

l)er-l)eIs()n.
littt itsirir l t otrt ril)il( c (r)rl\i(l(r irli()rl\.

(iltina s lrrr-;rl rrirss(,s ilrc llrlirrg rr. lrt-
tc!'thar ( it! lolli. SorDe l(lo rrilliorr r rr-
lal l:rrtrilic. (r-rO(l ruilliorr pcol)lc) rrc
rx)r\ sc('king t(, rcl(xitt(' to rrrxlcrrr
rlrrcllittgr rra<lt'ol blirk arrtl tik. lrrrt
,rrrlr I{l rrrrllr,'rr rrrr.rl lr,rrrrcr ,rrr lx irr*
a(nrslruat('(l c,ar h teat. /\ll c\tintiIc(l
. 

' 
r | (' - I | | i | ( | , 

' 
I tllc t,,t:rl rrllr.rrr 1rr,Pr rl.rti,,ll

(lb()ul 5() rrrilliorr ptrrplc) ir rlt',l lilttl
as livirrg irr r'r'arrrpcrl arclcrcrr rlrrrrr-like
cotr<litiottr. II'ijing lrlicre' tlrc prrrb-
lcrn carr l>e solvcrl in trr'o Io thlt.t'rt';tli
il tlr( ffr('\tlr rrtr r,l tlrt l r , r I r r r I . r t i , , r r is

c0ntrolle<l-$'hit.h is lo sar lrercrrls
agree t() havc orte chikl orrll-lrnrl at
lcast 62 nrilliorr \(luare rrcrcrs ()l nerl
housing is ('()Dstt-ucle(l aunrtall\

(en()lrgh r() horrsr.l rrrillirrrr Iurnilicsl.
'llrc rrcxt cltallcrrgc is to lrrori<lt

nt,llr' rrrorerl I:rnrilicr nith al)rllnr( rl
lirrnitrrn', rhich is also st';rrte rlrrt'to
sholtagt s ol suitill)lc tinll)cr -

The Private Solution

Iteijingr sholt-telrr iu)s$er l() rlre
housirrg slrot-tagc is lirl tlte but-geortirrg
url,illl lnrl)ulace 1() lrrrv or-lrrrild its o$rr
honrcs. As o1- last ytat. (itirens Ilitrr
lx,crr crrcorrr-agetl t,) r'xt'r ai\r I h(ir ( ()n-

stiluli()ral right t() pIi\arr lrome or|n-
elslrip. StatcJruilt lronrer are being prrt
up lol sale in irll nlljor (ities t() l)r-i\ilrc
lrrrrr.r'r s'lro l)irr ir ir llrrl) \urn ')r in
irstullrrrcrrts exterrrling o!er I l-) tclr\ :rl
arr lnnuill intelesl la(t {)l I t() 2 I)('r'-
( e,t l.

lrr arlrlition. l:rrnilics <arr rx)i\ l)ur'
lhasc larrrl illd lnrikl rll'ellings tlrcrrr'
schcs. I his allclrrirli\c lras <atrght orr
nrost r;rrirklr irr thc roast:rl citr ol
FrrzlroLr. rrhele I.5(lO lrotrscholrls.
airlctl lrr state Lrans I()r l)llilding nl:rrc-
ri:llr ln(l rcnlitlarrlo Ilortr lel.rtirrr
alrlo:r<1. lrlr-ead\, hnrc I)lrr up ll7.{)l)o
s(llrill'r nrcrel's ()l lrorrsirrg. t'rlrriralert t0
I I r (' . l r r r { , l r r r I tr'ruplt tcrl lrr tlrr r itr'r
lrotrsing adnrinirtr:rti()n c:lch Itlr'.
,\croxlirrg l() lhe Srirt( Srltisti(,rl
lSrrlcarr. Priratelr lrrrilt lrorrsc,i in lll
riticrattrl tourtrantorurttrl to Llll rrril.
liorr r<;rrare nretcls irr rlrr fu f,r r('l
rn{ )rt h\ ()l 19U0.

Whilt' lronrc ()\{rrlslril) rlilv nl:rli,,
rcrtsc l,rt rrcll,,ll l.rrilrc\. rr.'\l (il\
rcsirlt'rrtr allralcntlr plclcl to glirr irrrrl
lx;rl it rrutil rrr'r\'rcnt.rl units illr l)uilt.
Rcrrtr rtortnallr il((()rrrl l(rt ()r)l\ -l l() li
l)('!.cll ol an trlbrrrr larrrilr's cxlrrrrli'
IrrIcs: ir ltl)i(al lteijirrg lrorrsrlxrlrl r!itlr
lu (orrl)irc(l nl()rtlrlr ir(onrc ()l Y lll,
(S7il)Pars a rrronthlr r atc ol Y-l.irll(S:t)
lol tr ncrr turr-rrxrtr irlllrurlrnt \itlr ?.:)

srlrrar c nrcters ol lir ing \l);l( c, irr( lrr(lintt
tllc .r)tl (,1' ele(rIi(ilr. rrrler, ar(l g!r\.
Illl:irl lrllrnners arguc tl)irl lrnles\ r'(nls
ar( r ilisc(l ( itiren! \rillr ortt irrrre tr, lr,r t
go plirutc orrncrrhip lx clostlirg iuto
prrlrlir lrousing. ,\t tlrt, rclr lt,ast. rrrrts
.lrorrII .r t orrlrt lot'x lx r ( (rlt i,l ,r l.ttrrr-
lr's ircorrre lrrrl rorcr ( lcl)r'c( ial iori.
rrl:lirt( rrar(e. itlr(l rn:urag(ttterlt ar)sts.
s()rrc l)l:rnnels Ie(()lllnlrD(1.

Reforming the Construction lndustry

Ilt ijirrg s lorrq'tt'r nr \o-ategl t()
at r t'lct atr: urbarr ((nrstrl('ti{nr hingrs
()n in(rtlring the prolxrltion of slatc
inrcslnrcrrt in lesirlential housing-
llorrr 7.tl lrercent ol thc ca1>ital corr-
stru(ti()n budget irr l1)7lt to I4.tl per-
(ent in 197!) and ltlll(l-and nrining

Speeding Up Rural Construction

lrt the corrrrtrr rirlc. :r pr'.t\iurr liln)il!
lrar threc l:orrrirrg ()l)ti()tr\: lltiln(r tltr
rort,,1 lrrrilrlrrrg II Irrrr,xlelrrrr.i ou ir.
osn horrst l r-crl a horttr. lrrrilt art<l
rxrnerl bv ir rollective entt,r'prist.l or
putrltare orre llrilt br a tollcttirc. ()rrlr
tlrr rr,rrt rrr.trltlrr '(,nluulc\.ln(l l)u.
garlt's <alt trrrrlrlr.t'itr: resi<ltrrti.tl ron-
slrrr(li()n. so tl:t. lirst n:t.rlrrxl ir tlte
ttt(,st r'!)lrrl(,nll l)r';r( li( e(1.

In tlrc prst. it trsrrrrllr took rcars ol
It ttgalitr lirr ir lx'itsilnl Iurnilv to ull(,t-(l
lhe c()\t r)l crrll lltc lt'ast c\l)(,n\t\c
h(rlle. (.o\rirll :rlxrur Yl.o(ttt (S{i71,).

lirrt rrrrrk r ltlriing. rrrr lrlx.r.rl ;x,lrr r
ol lettirrg pr rxlut tion tclut\ (lc( i(lr ln)\\
trr inrert tlrciI rcsouttcs. Pt.lrsauts ltare
corne up l'itlr a rrar to light('rr tlrc irrrli-
ridtral horrrtlrol<ls linanrial lrrrrrl<,rr.
llr drarr'irrg orr a cornnrotr Irrrrrlr orrrist-
ing ol'5 pclr'crrt ol the reurlr r.rrlt rtr-
corne ol ea< h horrsehol<|. ir laltil\ (.rn
intrnediatelr larrrth a (-()r)\lt u( ti()l
project and rcirrrlrurse lhc lcant l:tl('t'
thlough itrstallrllelrt pavlrrents. A
Novenrlxr I7 rcport in Bajtru lltt'u:..
said thir rnct lror l cr ral)le(l {! I rl.rl l.unr.
lies in Ouangrirng Pr()\'inc( r(, t'el(xrte
to t\ro-storied rerl brick builrlillgs r\,irlt
an alerage Per'(al)ita lirirrg spacc ol
I7 squarc meitrs in no tinrc at itll.'l llis
(lenr,rnsu'irle(l lIirt thc lrrr rolrrtiorr licr
i(ith the peol)le, the reprft (r)n( lu(lcd.

t
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China'sGrowing
ConsumerMarket
China's growing consumer market is based on simple economics : though most
peasants earn lessthan $250 per year, at least 30 million urban Chinese make eight
times that amount.

apparenllv managc t() slip ll thr: rlxrr
gtrards. or hare lirrcign lrierrrls brry
g(x)ds li)r them. Pr ice tags ale now rle-
nonrinated in botlr the rrt'* s<-ript and
RMB, a sign that profit<onscious ven-
<krrs ale actively soliciting ( )hirrcst crrs-
l()IIlcrs,

"'l he (lhinese <lorr't t hirrk trr ir e alrout
spendingY I ,0(X) ($(;{i{}) (,r t l ( ()nsutner'
grxxl. vr lirreign-rnirrle clc< trorrit prrxl-
rr,ts are rirtuallr ll\iug rrr,r rhcir
hands, teports one LS tra<lcr.

Nlost loreign'nrarle itenrs alc sokl orr
consignnrent-not the nrost rlcsirable

way to reach the (lhinese populace-at-
large. expolters agree. lhe Olrinese
vendor sets a retail 1>r'ice to ensure large
profrts, and only pays the lirreign ex-
porter the cil (rrrst, insurance, and
lreight) prire wherr thc nrcrtlrandise
has been sold, therebv avoiding all
risks. But sales on crrnsignnrent can
facilitate the establishnrerrt ol'a com-
pan1,'s brand nanre and provide ple-
markering irrtelligence on lhe strength
ol China s tlentand [rrt- lirreign con"
sumer gouls. t

Output of Maior Consumer Coods
{million u nits)

l2 6

.t 980

t-],,,,
!,,,u
1,",

Bi(ycle!
tt,1

Sewing

TVs

SOURCts State Statrstrcal llureau, Communiqu, on lhe fult'illment ol Chinas
1978 and 1979 Natjonal Economic Plans; Beiiing Review, Apnl 17, 1979, dnd Xin-
hua, Janua.y 11, 1981
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Karen Berney

f lrc rrrrrrrlrt'r ol rrlatirclr rrlllrrt rrt

I ( :lrir( \(, is r'.rpirllr expanrlrrrg ( ihr.
na s nrarket Iirl rradv-orade ronsrrrnet
grxxls. l lre l'R(i's total inrports ol corr-
srrnrcr grxxls irt l1)71) reac hcd $21)() rr il-
liorr (rr 2 ;>erccrrt ol the cotrrrtr'y s total
inrlxrn bill). according to LIS govcttr-
rrrt,rrt lrgrrrt.. Iixlav Btijirrg ir rrr.rkirrg
orrtrililrt Irtrrrlt.tses .rhr,rarl ol (.hirr.r's

nrrst sorrg h t -a ['te r Itrxru'r itcrrrs.
.laparrcse lir nrs havr been <lclrrgc<l rvith
olrlcls lor rnore th;rn I rnillior I V sctr
:rn<l 2 rlrillion r orrrentional rvt'istwatch-
es. ()bsr:r-rrrs bclieve that Beijing srxrrr
rvill lx'gin courting other lorcigrr strp-
pliers irr olrler to curb (lhirra's blark
ntar kct irr t okrr 

-l_V 
sets, r (li()s, lxx-kcl

talcrrlattrls, an<l Hong Korrg jeans.
'I'lre governnrent s kng-tcrrn goal ir

Io tc<ltrcc ar)nsurncr grxxls inrlxrrts as

,l,,rrrcrti, ,,rrtprrt inr'reases. 'I lrir rr',rr"r
plorluct ion oI bicvcles, sewirrg
nr:thines, an(l rrirtches overshot gor'
crnnrerrt talgels and rose l)v :l'.l.tt, lio.r-),

:ul(l :12. I l)e! acrt respct tir't'lr ovcr
lt-l7tl \,* t httflt. I'he,,rurrrrr rr,rr. lr.rsi
rnilliol lV sets. and outptrt in lllltl is

cxpt'cltrl to reach 2.5 nrilliorr rcts.
ITrrtlcl tclnrs ol <onlracts signerl rrith
(l()rni g (;lass, Iilefuoken ()l W(.sr
(;crnrl ny, lurd nurnerous .lap:rncse
srrplrlicls, Ohina is importing assenrbly
linc crltripntcnt and technolrgv to rrass
plrxlrrte conrponents lirr aborrt li nril-
liorr r okrl sets annually.

Brrt rrcll,,ll trlhanite..rrerr't *.rit irrB
lirr rlonrcstic plrxluction t(, (rrnrr rrl
stleanr. ( lhirrese bulers ale lix king to
<lelrar trlcrrt stor-es, tourist lrotcl shops.
arr<l Ir t'rrlship stores that scll inrported
'l'Vs, t arneras, calctrlalors, rvatcltes,
Krxl.rl lrlrrr, 1iz,' ntagazirter. ( i:rlilor rrrrr

witrt attd chantpagne, (bca-(lola,
Malllxrro cigarettes, and nrost recently.
Sh iseirL r skin-care protlucts. 'l he grxr<ls

at toulist shops are suplxrse<llv lirr sale
only to lirreignels. Lrrt (lhirrcsc

t8
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( lhina s rrerr' nilti{)rrill g(rirl. lil \l
ilnr(,llr.((l bv I'ar-tv Vicc'(lhlrilrrr:rrr
l)r'rru \i:roPirrq irt.\rrgtrrt. is t,' r.rist'

lrr r rrl)ita ( iN l) to S 1.00o l)\ t lr( ( n(lr)l
rllr' (cnturr. Ilr therr. plerlirtr li'r1rra
llelrra,. s:rshing nrachincs. I V sttr. rr'-
Ir igcr lrtot r, lur(l ()ther'a{)r\lrnrcr (llr'-
,rl,[. rill l:c |rrur:rrrrrl lrrtruc. irr

Ohirrcsc ltorut's rrhile tht'nutiorral rlitt
\ill .()ntain sigrrilicarrt (llr:lnlitir\ r)l
rr('lt. r'ggs. :ttrrl sttgar.

(;lririr's lor:rl (;N['is llrt'sixtl) Lugc\t
irr tlrt, rror ..irrst abore tlrt lrK ;rrrrl
ll.l,,s l.r;rrrrt,. ltur il' lll;!r 1x,r r.r1rit.r
(;NI'ol $25lt r':lrrke(l l0lst irrir)ns th('
rll! 'r c llr.lrr l.-,{ I r,,rr rrt t i(s.rr r,l t t'r r rt, 

'r ir'.ol thc rrorkl. No rrorrrlrl a (iltirrt.sr
trorronrisl hlrs <lestlibcrl lrittirrt tlrc
S I ,oo0 nr:n k ls l() ciri! til\[ "

ll t lrt g,,,rl i. r, r lre lt'.it lr(( L ln'r , .r I' rr.r
(;NI' rrtrtsl gtos br 7 l)rt(cul, t()lill
(iNI' lrv rrrorc thlr) u lx'r'(rlrt..rl(l
ln)l)ul:lti!)n lrr r:o morc tl)irr I ! lx,t-
(ctll l)(,r' vcitf lirI the ncxt '.]l) rctrrs.
'llrt'sr r':rlcs ol growth illc ir lirrc l!irlr
past tlerrrls. l((()lding to (lhirrt,sc gor-
r'r-nnr( rt slalistias. wlli( lr sllr)\\' lllill lx r
(.rl)il,r (;Nl'h:rs gr-o$rr lI l2 pclrcrrt
pt'r' rtar rirxc l97r-) (\r,r l,tl)lr, l).
,\ltlrorrgh the nleth(xl()l(){\ u\c(l \;rs
rrot r clcalcrl. thcse n:nrelk.rblt.grorrtl)
lrtts;rr c rr n<Lrrrbre<llr <lrrc irr lirr gt p:nt
li, llrc '.ll l)crrent appreri:rtiorr ol tlrc
R\lli r i.-.r-r ir tlrr t 5tIrll.rr sirrrt lltii.
I lcnr r. it is not clear lo l llrt r.xtt rrt llrt,
Ii(rrrlr rr llr', t te.rl irrt1rri,rcrrr(Irts trr

livirrg st:rrr<lartls.

GrowinS lncome lnequality

Ilrcn il ll)e il\era{e lrclsorr',i irrtorrrc
irrr r t ast,s. l'it.rjirrg recoqni/( s t lt:tt n(,t
erctronc lill cnler t ncr! ir{r ()l

prr,.lxritr .rr rltc \.lult, urrrr'. ('lrrrr.r'.
lc;rrlirtg t'rrrnonric pl;rrrrrcr, \rrc \lrr,
(Il.r(!. r((cIrll\ .,rrrl: rlrllctcrr,r'. irr

prrr.;xritr,rre \o grc,ll. .r,rrrr.trrrrr'. irr
Irr nrs rrl cerrtrrr ies. lhilt it is illlx)s\il)l(,
I,,r .rll 1,rorirrrcr.rrrrI rorrtrtils t,r l,'irr
tlrt' lirrrrt larrks ol the rrorl<l lrt ortrc.
'Ihc prrrlrlcru is tllxr l)\ rlrc trr<l ol rlrt,
( el|[ll t, 7() r() tl0 l)ercent ol r hc lxrgrrrllr-
ti(,r $ill \lill renrrin lxx)r'.'

ln<orttc irteqrralitr in Ohirr;r ir 1rr',t
rrorrrrrtrl. rrrost obselvels lx.lit.rt. Iltt,
latgcst gap is bctrreen < itr ;xoplc rrrrrl

Personal lncomes in China

c\tirrillc\ l)\ \(tr'rill :\tlt(l'i(irtt SiIl{)l{)'
gists llrirt llr(' ittr rrtttt ol (:ltitla s l(io
rrrrlliorr rrrlr.rrr r,.i,It rrt. i..rt I(.r\t l\i(r
lhat ()l l)cir\rrl irrcortrcs). [lretr thc

Table l: GNP Growth Rates

GNP al Current Prices
Population Amount Pet capita

Year tmillbni tbillion US $) (US $)
't975 9t 9.70 142.55 155

1976 932.67 141.77 152
1977 945.23 16l.61 171

1978 958.09 199.28 208
1979 970.92 245.64 253

SouRcEs'. Beiiin!1 D,lily, O( tober 2 7, 198O: Beiiinq Review, October 2 7, I 9u0; .rnd State
Slatistical Bure.ru ComnruniquC., lune 27, 1979, .rnd April .]0, 1980.

Table 2: Official lncome Data

Annual per capila income in 1979
derived from collective labor*

|ocalgL Yuan Dollar e<Tuiualent

Beijing suburban communes 368 2.,8
Shanghai suburban communes 260 168
Suburban commune national

averaSe 100 194
Hubei Province 200 129
Shenyang Municipality,

LiaoninS Province 147 95
Zhejiang Province 120 77
Heilongjian8 Province I l0 71

Henan Province 109 70
Shanxi Province 104 67
Liaoning Provinc€ 100 65
Xizang Autonomous

Region 100 66

,iangsu Province 95 63
Sichuan Province 80 52
Cuangdong Province 78 50
Anhui Province 75 48

Qinghai Province
low estimate 70 45
hi8h eslimate l5O 97

6an5u Provi.nce
low estimate 70 45
high estimate 162 105

Xinjiang Province
low estimate 66 43
high estimate 1O7 69

National average lO2 66

+Excludes inconle earned from household sideline prcdu(tion, rvhich was reporled
as Y58.0 ($.18.6) per household in 1979.
SouRCt: Nalional Coun.il provin(ial files.
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l)r'irslrnls. lrr(let(1. url)llu lxr (irl)il,r
(lNl'in l1)71) rvas rrbr)ut $ lli0 ({ir(.n llrr
g()\er'!)nlertt s r)rvD Iigllr1 ()l $:5:t (;Nl'
I)cr c:lPitir lirl tlrt' rr lrolt corrrrllr', ;lrrl



$ l3l) lig111r' n1111.,-.stinrates l lrr' r'( l:rl ive
alllttcrtcc ol the 27 rnilliorr lrtoplc re-
sirlirrg irr llcijiug. Iiarrjin. antl Shaug-
hai, whose (iNP prr caPit:r lt,porrc<llr
cx..c(ls S l.r.)(X).

\\'ithin rulal rreas. the irtrontr gap
ltetween lic h and p(x)r peilrants is als(,
lairlv *i<le. ['arming areas rrear l]ei-
jirrg. Sharrghai, arrd (nheI relnti\clv (lc-
v<,lrrpetl regions boast incontcs well
alxrvc llrc ltr ral aver'aBe, as in(liall( (l l)v
tl)e in((),re rlata in'lablr 2.

tocd Consumption Regains Levelof
l93Os

Vir-trrallv no inrprorenrent irr prr
(ill)it] lix)d consunll)ti()n has trkt'rr
plarc irr thc lirst 30 rears ()! thc l'R(:.
'I he govclnnrcnl s r)wn estinr:rtes l)ll( r
(ulrert lrcl capita lirorl (rusunrPtiorr lI
jrrst ovcr 2,(100 (al()ries a (lry-llxrut
thc sirnrc level ()l cak)ric ('()nsurrllti(r)
.rr irr tlrc lllillls(v'r l.rl)l(:i). lhrrin'in
lirrxl corrsrrrnption t() tlrr s:lrnr Jtln-
rlalrls ol alxrut 10 rears ago stcrrrrncrl
lrorrr (lhirra s Ie.()rd llal.re\r\ in l117li
arr<l I1)711.

ln analvzing the curr-cnt .lgr. \cx.
arrrl reighr chalactcrisri('\ r)l rhc
Ohirrese lxrprrlation. l'r'olt'ssor' \'arllr
Srlil ol tlrc Lrrirersitr ol Nlrrrritoha
('al(lrlatcs thc daih frxxl erclg\ ncc(ls
ol tlrt, avclage Ohinese xt al,l)r'()xinr,ire'
lr 2,l?0 rakrlies. I his rrratclrcs r rrr rtrrt
lixxl availabilitv in Ohina lrtrt prolrablr
un(l(rslirtcs thc lixrd rrx'r'gl rrt-crls ol
thc rrrost plrrsicallv acti!c srgrlrnr ()l

tltr l;rlxrr Iirr-cc.
I hc irrrp.rr t ,rl e r r r 

I 
r I r . r r r z r r r ,l qr.rrrr

prrxitrctiorr at thr expen\c ()l ()rll(,1

( r()ps is sh{)\rn in Prolcssor Srrril s talrlc
(nl r Ilc ( ()nlp()sili()n ol thc (lhirrt sc rlict:
grain:i al(nre supplv tlO per(cnl ()l tllc
poptrlatiorr's Irxrd energv r-e(lu ir ('nrcrrls
;rrr,l rre:rr'lr lrrtrr-lilths,'l it' Ir','tci
nec<ls. llrrt lrc rrotcs that urt all-
vcgclali.rr tliet is nor unr'lll( rr' (:lrn.r
arrrl prerails in nrany other (lc!(l()l)ing
, , 

'rrrrt r it'.. irrrlrr<lirrB Irrrlia .rrrrl Niger i.r.

r\ rletaile<l kxrk at tlrt arclagc
(lhinese rliet in I97ti re\eali rhilr 1)li

percrnt bv rreighr (115ir.tl kiLrglarrrs)
(anle li-()nr grlin and ()(her vcgct l
lrxxls. rr hilc onl\' .[ per(eirt ( l:-r.1t kikr-
grartts) carne [xrrn lxrr_k, lish. rggs, arr<l
()(her arlirnal s()rrrces (ral lill)lc .1).

r\ccordirrg to Ploltssor Sntil, thc lack ol
animal protein in tlre (;hinese (licl trlay
It gt'arlttallr r orrer terl rttt,lct'(ilritr.r's
latest agrit rrltural policies whit'lr stless
diversilied cultivation, lish lrreerling,
itD(l aniDr:rl htrsbandr-r'. anr()ng ()thct
sideline pursuits neglecle(l (ltrring the
(lultural Rcvolution. 

-Karen 
Bemey

Years

1929-33
1931-37
r933
1949-s8
1957
1960-61
1964-66
1974
1977-78
1978
r 9 79-80

Total

2,280
2,226
2,130
2,O17
2,O7 5

I ,900
2,045
2,O45
2.1 30
r,936

Table 3: China's Daily Per Capita food Consumption, 192H0
Vqetal F@ds

2,O70
2,O73
I ,940

Animal Fods
2lo
153
't90

ll3
I l0
182

t 35
100
86

1 ,962
1 ,790
1.861
I ,910
2,030
1,850
2,r50

SoURCIS: Vaclav smil, associate profeisor, Depanment of Geography, University of
ManiIobe, WinnipeS, Manitoba, Canada, R3T 2N2. Professor Smil't referen(esl

,929-f 93t. ,ohn L. gttck, Land Utilization i,, Crrrrr. NaniinS UniveGity Preis. 1917,
p. 4O7 .

t93l-1937. T. H. Shen, Agricuhuql Resources ol China, Cofiell University Press,
llhaca, New York, 1951, pp. l78-4l.

1933. Ta-chun8 Liu and Kung-chaa yeh, The Economy ol the Chinese Mainland:
Nationaland Economic Developfient, 1933-1959, Princelon Universily Press, Prince-
ton, N,, 1965, pp. 28-30.

1949-5E.lohn L. Buck, "Food Crain Production," in Food and Agticulture in Cofi-
munist China, F. A. Prae8er, New York, NY 1966, p. 72.

1957 ard t 97,i. Vaclav 5mil, "Food Availability an Communist China: l9s7 and1974."
lssues and Studies. Vol. 13, No. 5, May 1977. p. 55.

l 0-61. w. Klatt. "Communist China's A&icuhural Calamiti6," Ifie Crrira
Quane y, No.6, Apr.-lune, t961, p. 75.

196it-65. Food and ASricultural OrSanization (FAO), Food Balance Sheets 1954--66
Averate, Rome, 1971, p. l14.

1977-7a rd 1979-{0. Vaclav Smil, 1980.
1978. Central lntelligence Atency (ClA), China: Demand br forci$n Grain, wash-

in8on, DC, 1979, p. l.

Table 4: China's Diet in 1978

Annual
per capita

consumption

Fdstuffs
Milled rice
Wheat flour
Corn
Oth€. grains
Potatoes
Soybeans
Vegetable oil
Ve8etables
Fruit
5ugar

(kilograms)
92.8
33.7
29.5
18.3
64.5

3.4
2.O

I03.5
5.2
3.0

Daily per cepita consumptbn
Total fd
eneryy Potein Lipids

(calories) (Brams) (grums)

915 17 I
330 llI
28073
1706|
160 3 r

3032
505
6041
5-

30

Total vegetal 2,030 5l t5 3 55.9

65
10
l0

5

5
5

7.5
4.5
0.4
0.9
1.8
0.8

6
I

2

1

1

Total animal foods '100 6

Tota I 2.1 lo 57 25 371 .8

20 The China Eusinerr Reriee/Ma.d-Ap.il l9al

Pork
Fish
Animal fats
Poultry
E88s

Other meat5

I
I
1

t0 't 5.9

SOURCE: Vaclav Smil.



TECHNOLOGY
TRANSFERS

As thzir aaaihbb budgets shrink, Chhuse negotiators h.aue
shoum greater uillingncss to discws [rcmsing and

subcontracling fuak in mder to gain arcess to fmeigt
kchnologl.

/'\ne ol the most irrtractable orob-
(Jlems facing China's planneJs lras
always been how to modernize industry
with limited investment I-unds and evcn
less foreign exchange. -I'he dilenrma
has become progressively more acute
since the economic readjust ment policy
was first announced in earlv 1979, and
particularly so since the December
1980 Party work con{erence autho-
rized a drastic cutback in the central
governmenfs l98l investment budget
from the previously announced Y55
billion (t34.8 billion) to Y30 billion
($ 19.0 billion).

As budgets have been reined in, Chi-
na has deemphasized expensive turn-
key plant purchases. This move stems
as well from the realization rhat im-
ports of sophisticated hardware by
themselves transmit neither operation-
al nor design and manufacturing
know-how. The Chinese have learned
this lesson the hard way through such
wasteful expleriences as their inabiliry
to op€rate t500 million worth o[ Ger-
man and Japanese equipment at the
Wuhan steel mill.

The policy change is evident in re-
cent contracts that call upon foreign
6rms to play a much larger role in the
operation oIChinese factories. ln rheir
agreements to oversee construction of
a drill-bit plant in Chengdu and a new

TV glass plant in Shanghai, for exam-
ple, US lirms Hughes lixrl and C()rn-
ing Glass have both incurred ten-year
contractual obligations firr technician
training, production assislance, and
transnrission o{- newly discovered teth-
nical infirrmation (sae CBR, July-Aug.,
I980, p. 54). 'fhis presents a marked
contrast to previous turnkey arrange-
ments, under which the frrreign conr-
panies' obligations were l:asically <le-

fined by mechanical and perf'ormance
guarantees in connectt)n vrith the suc-
cessful startup and operation of im-
ported factories.

When Hughes began rlisctrssiorrs in
1978 the Chinese were mainly in-
terested in buying a plant. lrrrnically, ir
was the conrpany, which views itsel{ a

major innovator of drill-bit technology.
that first suggested a longer-term tech-
nology transf er arrangenrent.

With fewer frrnds to spend under the
new policy the Chinese are placing
greater emphasis on upgrading ex-
isting plants. US firms have responded
by drawing up a variety of rechnical
assistance arrangements with Chinese
factories. Some examples:

Licencing. Prior to 1979, China ex-
pressed only a limited interesr in licens-
ing (the sale ol proprietary know-how
in exchange (br ['ees, royalties. or other

Thc Chine Surinerc tcrdtw/M.rtL^p.il l9al

Martin Weil

{irrms ol payment). In only a lew iso-
lated instances were licenses sought lirr
the machine building industries; licens-
ing agreenrents that were signed main-
ly covered proprietary processes in im-
ported urrnkev plants thar nranula(-
tured petr<rhemicals, centrifugal com-
pressors. and advanced aircraft en-
gines.

Since then, however, licensing has
lxen discussed for a wide variety of
product lines in the machine building
industries. Tir assure a more thorough
technology transfer than could be
obtained fionr simply supplying draw-
ings and training technicians, rhe
(lhinese are promoting the concept of
"coproduction" in many licensing
negotiati()ns. ln a coproduction
arrangement a chinese factorv assem-
bles imported components until it
learns how to manufacture the tinal
prodr.rrt using primarilv domestit
nraterials.

In the electric power nra< hinerv in-
dustry-currently a top priority-the
Chinese are seeking licensing arrange-
ments fbr alltypes of major equipment.
Three important contracts have been
signed with Westinghouse, Combus-
tion Engineering, and Allis-Chalmers
for steam turbine-generators, boilers,
and water turbine-generators (sae p.
25). Other sectors in whir'h licensing is

2l



being vigorotrslr l)r()rr()ted iu( lu(l('
rlr r lrlrrr ik lirrg. .rrrt,,trt,,t tr r' P.t t 1.. .tt rr I t tt-

str-uDrcDlilli()t), l irrl litioD, rnarrv t v;x s

()l gcll( r'ul-pu rp( )sc rrr;r(lrirtclt irrc tr)

hr' pr, rlrrr r'r l rrrrth r lrr lrrsr r',, /,,,t1 \ig.
rrili(.url rgr'(rrrtt,Dl\ h.rrc lx'trr rc:l( lrt'rl.
inclrrrlirrg,,nc lith Lirrritotrlrre, a l'hil'
a<lt,lyrlria ()ea:' (Jolpot atiorr sulr'
si<liar'r. to l)l'(xlLl(( \irltt ir(ltlirlr)r'\
irt Iiartjirl sith \ctsotr \lachinc lixrl
ol- (lhir ago trr plrxlrrcc urctal-pres\iug
e(luil)!Dcnl: rrith Sl)cIr'\ \'i( ker-s l() l)rr)-
drr<'c hrrllarrlic \irl\rsi :ur(1. in.larrrrlrtr
l1)ltl. witll (lrrnrrrrins t() I)r'(xlu('r intrr-
nal t orrllrstion errgirrr's Ii rl rrse ir: rrrrrrr
dillt'r'r:nt tr pes ol utar hittes. I l:r'
ali)r'cnrr'l)lir)ne(l Hrrghcs:rrrrl ( i,rrr ir r g
(ilass rlcals irlso Iirll irr this cilcgrn\.
((irr:irrgs $25 ntilliorr ((rrna(l will lx'
pairl irr t ash. and its Slrlrrrghai put t rrct r
di<l rrot evtr sh<rrr irrlt'r'r.it in pulsrrirrg
llrc,,'rrl'.tlr\ \.'llcr t,' wtL I r l''.rr
Bank lirr:rnt ing. )

l.r,r'rrrirrg,,l rrctirllrrr{i(.rl {,lrril,.
rr(nr i\ .llr irrr'rr':rsirrglr lriglr ;rri,,rrtr.
palrt rlaIll in rhr ltakr ol thc carrctlllr'
tiorr ol plrase t*o ol tlrt llaosharr it'orr
arrrlsttt'llrloject. Scrcllrl I S fir nrs hlrr c
beerr appr-oached r() (lil'( lrss thc sal(' ()l

roll-rnirrrrrlactulirrg Lrros-how. ('lh<'
t-olls atc rrsc<l in rollirrg ntillr.) Nlarrrcs'
nraD-l)t nrag o[ \\t,sr (;rIrIan\ r-((rll\
c()n.lu(lr(l orre ol the Irlrt solid aglcc
n)cnrri ir l he luerllhr rgi( irl lield, in\ r )l\ -

irrg coprrxlrrction lrrr(ler licrr)s( ()l

sc\r'u sDllll c()ntinrx)us billrt castcrs,' re (l<,r'nrans rrill srrPlrlr tlrc lirrt
castcr. rr hile the (ihirx'sc rr'ill nrirntrl.rt -

tulc th(,sc\eDth all(,r g;rinirlg rna\lcr\
ol tlrc I)r(x ess.

Joinl equily ventures and compensa-
tion lrade. 

^ 
re(errt lllu r \ ()l i()irtt r rn-

tlr( .r11r( ( nrent\ rrr .ru,rll lrrrr .,11,lrr.tr
cate(l l)r(xluat\ slr( lr lr\ I)r'()cess-c()lltr'()l
instt rrttrcrrls, r'a<uunr llrntps. phar-
mir( ('r ll i.llls, and (clc\isi(nl scls, lras
laiserl tlre total riunrlx.r' ol joirrt rcrr'
turcs uppr'ovcd hr thc Ohinese grrvt lrr'
nrcnt t{) 2l (v,. ,r,r). Ir) all thc l)(\L
agr ectlrenls. thc ( lhirrcsc ure assu r t'< l ol
a (r)trlilluous techrrol(rgl llanslir' ()\ r'r'

a lcn- lr) 20-year' lrrirxl. Nlaol <or|l-
panics uilling to rugirgc irr joirrt vcn-
trrrr'r rlt.;rite tltril lirlr.rnrl r r r r , ' t, r t , r r r r -

tirs.rlc rrrotiraterl .rs rtrrrr Ir lrr .r ,I.irt'
to gairr rr Iixrtlrold in Irrl ur e salrs us lx
thc cxl)c(lali(in rrl irnrrrtdiate plolit
lrorr lhc rentLrres tll('nrs(,1\es.

(irrrsrrler able tr( hn()l()gv trilnslcr
also has taken placc rrn(lct tlre tet nr\ ()l
( ()llll)cnsal i()n lra(lc arLrngenreDls, ,,\

nurrlxr r'l ulrat tlrr'(.lrirrrserrrll'ioirrt
vent utc\" te a(trrnllv art angenrents |)l
this s()rt. Ixilnrple\ [iorl heavl irrtlrrs-

.Appn^Hl tolel\ l\ t t( t

I lJ{ rlngArrCnk{ins
( ()., Lld., h.rs(,rt( ring
ri8hl\ {(r inlernnli(,nnl
ili*hl\oi(AA( .rnrl l,l
othcr.rrrlrnes Ironr
tlo'Jr118

/fqullr sh.r/r1 it) parenth.\r\)

CivilAvrnti(nr
Adnrini\tr.rl'()n of Chin.r
(51'2.)

2. Uhina-5(hindler
IlevalorCo., Lld.,
EeiiinB and Shan8h.li;
2O- yea r aSreemenl

l. T,nnthan woolen
TeitileCo., tld.,
Urumqi. Tot.rlequity
$l t nrillionj lo
m.rnuf.r(lure 4tr4 k)ns
wtxrlen yarn and
720,000 s\a,eater5 p€r

4. ii.rn8uo llolel, Beiiin,t

Chin.r Air CrrerinB, I long
Kong, Lld. (4(l'2,)i owned by
I bn8 Kong tnnd subsidiary
Dairy Fnrnr (5{)9i,),

l.rmeslown lnveslfi enls
( 12'/.). .rnd B.rnk of tnst Asid
rl8%r

Schindler I loldinB AC,
Swilzerland (l 7'X, ); jardine
Matheson & Co., Lkl., Hong
KonB (8'; )

Peninsuln Knrlwe.rs, Lkl.,
nnd Raw.ort lnlernilmnal.
Lld., HonB Kon,i nnciToyo
BoshiKoSyoCo., tld.,
hpan(49'7")

China's foint Equity Ventures

(ilrirrrr's FoIti{rr lrrrtstnrt,Dt (irrrtlol (|orrrrrrissiorl (l l( ( ) . llr!)unrr(l lll
I)crcrrrlx.r rhut llr( ('rrrtrlr\ hlrrl(rtcrc<l intorrrr,,rrlr;rr):lo0 ir)irlt\(lrnrr'(\'
r.ith lortiqn ronrprurits. Iirt.rl irrrcstrrreul in tlrrrc rcrrtrrrcs i. tclxrrterlh
$1.8 l)illi()r. ol rrlrirlr $1..1 lrilliorr lt.;rrrserrrs Iirlt.igrr rapitrrl: rlr( irvclirg(
anrorrrrtol lirrcigrr irrr'crtnrerrt lxr \(nllr'ciuur)ultsorlr to$l $5rrrilliorr.
llrc l;rrgcst lrrorrrr Iorcigrr iu\(\tllr(nl is S72 rrrilliorr irr tlrt (irt;rt \\;rll
tl or rl.

()l the 30o-plLrs ventutes. h()$elet. onlt th{)se listed belrrrr are true
joirrt-tr1tritr v(,rurc\. ll(l(Il)rr,\irlcrlrrlist ol l7totlrt'(i1lllirr lrrrrriu\ I1)xl.
St r cr r rrrItIitiorrrrI joint-(qlrit\ \'crllr c\ lra\ e r11 (,i\ ( (l II( :(:irppr or lr l. ru colrl
irrq to tlrc (llrirrt'st rrrttlia ilr)(l unollr(ilrl lrrrcigrr ptcrs tcprirtr.

llrc rr'rnairrirrg r( r)turc\ irr(. rorrtllrtrral joirrt rcrrtrrrcr, or "iriint rrrrrr-
;rgcrrrrrrt projcrts. irr rrl:ith Iortigr: lirnrr srrpplr ,;rpital .rrrl crlrripnrcnt.
arrrl tlrt (lhirrt,rr.sirlt harrtllcstlr{'rrirrrilgeril(.lrr.\titllPIolrtrs;rlit .rrrortllrq
t(,(1)llllir(rlrrrnirirrrrs. I Ire (.llli rrirs toLl tlrrrt Il(iir l! irlloI lhr'\cl]r{,ic(lsirIr'
lrxrrtcrl irr (irrlrrgrlorrg, l)rc:unrirl)l\ lrrtarrsr ol tlrt ptorirtr"s (r)rrr((ti()r\
litlr llorrLl Korr{.rrrrl \l.rrao (llrintrr'. uho lrrc lhc roLrrrt ol irrrcslrrrcrrl
Itrrrrls. lirrllr !(i ol tlrc (irrarriarLrrrg rlralr irrrolrt irrr<'rtrtrcnt. irr lrourirrA

Itojt'tts Ior'()rrrrr:rs (lhilrst. I l( ( ()llr.iirls irrrlicrtr tlr:rt tlrrorrgh I1)ltl.
tlr(\c I)rr)ie(ls rrrrt irrrplcnrrrrtcrl r\illr(,ut l.l(.( ;rpptorul, Irrrt thirt tiglrtrr
trrrrtlol rriglrt lx.irrrgxrscrl irr tlrc lrrtrrlt,.

Vmture ChirEi€ pirtners Foreig,n parlne6

Chinn (-()n\tru( lion
M.r(hint'ry( orp. (75'7" 

)

Urunxtr N(). I Knrl\ae.rr
,!1ill, .rnd lh(, Llruniqi
Peoplo's Knilwear Mill,
(5t,r,)

5 Cre.rlWallHol('|.
BeiJinB; $72 million
inveslment In;nc rrl by
l()an from consoniunl
led by Norclic Bank,
Lki.,len-year
agreemenl

6. Pnl.lce Hotel, Beiiing

C-h in.l I ntrr nnti(,na I Trnv(,1
Servi( r (5 I '1i, )

Chi'rd lnrernrtion,rl Tr.r!1'l

Chin.r lnlornnlional Triv(.1

ZhongMeillolel
Developnr€,nl Vonture, Ild
llong KonB (:19'l/.)

t'5 P.].iti( Developmenl
and Conilru.lion Co.. Lld.
llermud.l (:lq'2. )

Yr(k Ho, tkl., I k)n8 KonB

7. ( juiin,{ming ()vehr'.rr
('hrnese Ele(l()ni( \
( r,.. Ltd

tl.,(l()nr( \ I nkr t, isc!, I kl.,
ll()n8 K(nrg

8. Ndme and a( livjly ()f
i()inl venture nol
dis(k)sed by mulual
agreenrent of pa rl ners
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13. Sino"tren(h loint
VentureWineCo., ttd
Tianiin

Apptoftdby fl( C'and provin< L1lor muni( ip,i l a uthorilie5

9. Weslhk(' Raltan Co., Zhejiangturnitureand
Zheiiin,a Sundry C(xxls Industrial

CorP'

I0. Or(.nt ( )uli(,rl Ia( tor|.
Zheii.rnB

I I YanhU,r 5l,indard
BattervCr).. Hebei

tr'\ include thc Shanghai Ailcralt !'ac-
t(n-ys contr:r(t l() suPpl! d<xrts Ior
Mcl)onnel Dorrglas IX) 9 jets. an(l the
l)alian shipvarrl s c<)ntract to rel)air an
oil rig and nlanulacture parts firr'two
r)the! r-igs Iirr Baker lllatine ol Hous-
t(,r. Ir rhc\c ('Jsr-\ I lrc (.hirrcrc lirr'tor ies

are treated nluch like company sul)c()n-
Itr(1()rs.

llotlr , r,rtrll.rrrier hclirrr tlreir'
arlangenrents, u'hich re<1uile nrininral
.apiial investnr(nt. will trallsler- nranu-
l:rt turing skills in a nlannel c()rlrnensu-
rate with (lhina s ability to absoll) them.
l'ronr rhe (llrirrese point ol vierv, thel
are coolrner'(iall\ attractire iD thal thev
earn foreign exchange, as well as im-

l)r()\'e manul:( lrlring techni(lue. In
s()rnc cases, tlrc) may have thc arlded
advantagc (,1 taking up undenrrilized
plrxluction <apa<itv.

In Iight irr<lrrstrr'. notal)lc.()nrl)ensa-
ti(,n trade a!!angenrenls call Iirr the
(ireat Eastern (irrp()ration ()l (ixlnec-
ti( ut, AMI' Vrit. arrd the BRS (Nike)
(irrporation t() Ixlrchase l>icytles, bas-
ketballs, arrtl tunning shoes rnarle to
slxcificari()n h1' several Shanghai and
'I ianjin factorics. In a T'ariatiorr on the
buyback thenre, Reynolds Tirlrac<rr has
leascd machinely and sent (rainingand
(lualitv-c()ntr'()l pcrs()nnel t() a Xianren
(Anlol') ciga!'ette Iarror\', and u ill pav a

rovalt) lbr all sales ol (janrcl !-ilter
cigarettes flraDuf,r( tuled thcrr.

()ne ol the nr(,st pronlising irdus-
lr-ies [or c(nDl)ersattrn trade and other_
lypes of alrilr)gerrrcnts is (onsurtrer
elrclronics. S()n1', Ii)r example, r'ca( hed
irgr'(crrrerrl rritlr a Beijirrg I.rtt,'tr in

lanuary l9til lo produce I00,(X)0
ladio-cassetle players ftrr export to the
(rrnrpany in I1)1t2. lt hopcs to Iollow
this up bv pr<xlucing teler isions krr the
(lhinese dornesri< nlarker, ard larer by
establishing a joint venture t<r nranrrlac-
lul,e rad io-('.rssclle PIalcIr arrrl lVs.

Problems Slill Remain

I)espite the srrccess stories, a rrunrlxr
ol technical assistance discussi{)ns with
L'5 firms have laile<l thrrs [a l t,r lcsult irr
c()llcrete agreellent. \4'ell-ktxrwn ex-
amples are the .joint-equitv venture
nrgotiations in1'olving l-orrl and
(;eneral Mot()rs lirr a trucl plant,
licensing deals with US c<ur1>anies lbr
large off-highway trucks, and (he pro-
posed joirrt rr:utures witlr Beatrice
l-rxrds in variotrs f rxrd-prrx essing en-
terprises. Ir{an] of the failures are ex-

l)lained either b1 the Lrw prxrritv
atrached to the prtrjects by Chinese cen-
rral authorities. or by their excessive

I 2 lrnhun l\hl( hdial.rnd
Wrk hh.rn(lCorp. T(rnl
tquily $.150,(XX);n)
pr(xll( r'2 .l milii()n
rvatr h<liali and -h.rnrls

Fdd, (Pr05perity) ()pti(.rl
In( t()ry, HonB KonB

Sl,inddrd Baltery, Lld., I fu ng
Kong

W.rh HingWalch
Conlfx)nenl Fackny, ll()ng
KonB (20%); Wnh SinB
Corp. (10%)

Tianjin Wine ta(k)ry (62 % ) R6nrv Mdrlin, Fran( (r I J8',6 )

Tian jin Wal(h Components
lacloty 17O'%l

Ne$, Arts Enlerpri\r\, tl()nB
K(rrg

li.r h u.r Tr.rd inB Co. . ti)ng
Kong

( )ronr tc.iiinq ( ( )., lrtrrn
li0'rh r

()tsuka Pharmaceuti(.rl Co.,
l.ip.rn (50'/o )

lliLrchil ]8'l.)j lliLr( hi Snles
Co. (10%); Toei Shoko, Lki.
t)a,\

Uu\( h KC, We\l (;({m.rny
(50'% r

Foxlmro lnstruments, US

I oxlx)ro lnslrunx'rrt\, Ll\

(l5 ( (nrrpnny nrnx,n()l

Aryrovcd by pftrvinc i.1l authorities ac<ording b f lcc guklelinc\

14. Cu.rn8nlin8 Pig Farm, Oversens Un iled Co
CuanBd()nB Philippines

I 5. lianqi.l() [nlerpri5es,
Fuii.rn

16. YiBurnBColor
PhotoBrdph Studio,
F utian

I 7. Futian ErzhouCrafts
ta(torv (manufacture!
artif( ial,lowers)

lin CanB (Colden I'(nl), Lki
i k)n8 KonB

Minhun (Fuiian) Tr.ldinB
Conter, llong Kong

Approved by flCC accordinqlo unofficialpress reports

18. China ()rienl teasinS BeiiinS Machinery and
Co. (will lease Eledrical Equipnient Co.
machineryfromabroad (l{)%);Chioalnlernational
wilh fundsborrowed on fru5tand lnveslmenlCorp.
lheEuromarket,amon8 (20%)
olher \ources)

19. China-Olsuka Co., ttd., China Pharmaceut ical Corp
Tian jin will (50%)
manufa(ture 6 million
50O cc ampulesof
8lu(oseand
physiological salt;
20-yenr agreement

20. Fuiian llilachittd., Fujian E lectronic5 lmport
Fuzhou. Toassemble and Exporl Corp (40%);
200,000 (olor and Fujian lnvestmenl and
l80,000bandwTV5 EnterpriseCorp.(10%)

21. Name not disclosed;to ShanghaiCeneral
manuiacture vacuum Machinery Co. (50%)
pumps

22. Namenotdisclosedj ShanShailnstrlmentalion
will m.rnufaclure lndustry (5 1 

0,6)

electronic in5trumenls

2J. Name not disclosed; CuanSdon8 lnslrument
willmanufacture Fa(tory(517o)
pneumalic inslrumenls
inZhaoqins,
Cuangdon8j 20-year
aSreement

24- CompulerWorld Enlerprise not disclosed
Publi$h in8 Services (60%)

&)tR(:[s] toreign lnrcstnletrr Cd rol C.nrnrBsi,)n. .lrnuan 2lt, l98li Narional (i,un(il Bcijin8
repres.nktiu., S.ott Scligman; Xinhua and lorc'gn press reports, variour dates.

lablc prepared bl tlanh \aeil
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costs. 'fhere are other issues, however,
that have proven tr()ublesonre in a

number (rf dillerent negotiating con-
texts, such as:

Size znd durttioa of liceosiog rcyel-
d'cs. fhe traditional (lhinese aversion
to paying "running royalties," (license
fees pegged to the output of rhe licens-
ing plant), arising from the relucrance
(o make long-term hnancial commit-
ments and to divulge production irr-
formation. has relaxed only slighrlv in
recent years, Chinese negotiators, how-
ever, still preler to purchase propri-
etary know-how in fixed, or so-called
"lump sum," payme nts. But many com-
panies are unwilling to accept su(h
terms, and the Chinese have not made
up their minds on this issue. One com-
pany told the CBIi that in a drawn-out
licensing negotiatitrn for prwer equip-
m€nt, the Chinese side 6rst insisred on
lump sunr, expressed willingness aIter
six months to accept rrrnning royalties,
and later readopted its original stand.

In some cases, including the Hughes
drill-bit plant, Limitorque's valve-
actuator agreement, the Sp€rry Vick"
ers valve contract. and the French heli-
copter deal, running royalties were
agreed up,on. The (lhinese, however,
have tended to insisr (rn I)wer royalries
than companies would like (in several
cases as low as 2--4 percent). The
Hughes arrangement stipulates a run-
ning royalty expressed as a percentage
of output value, with the proviso tlrat
the total fee for rhe ten-year agreemenr
will reach a certain mininum regard-
less of the plant's outpul.

While nrinimizing the length oI their
financial obligations the Chinese have
tried to maximize the period foreign
companies are obligated to provide
assistance and information about tech-
nical advances. The average duration
of recent agreements appears to be
ten years. (Allis-Chalme rs, however,
signed a licensing agreement with the
Ministry of Metallurgy that will last
only the length of tinre necessary to
manufacture one ore-grinding mill.)

Scale and sN of tcchnol y tnns-
fcr. Some of China's initial propos-
als in the nrachine building industry
set forth c()mpletely unrealistic time-
tables, given China's financial, techno-
logical, and manpower limitations. Iir
mention a couple: the coproduction
under license of 50 advanced McDon-
nell Douglas passenger aircraft in iust
four years' time, and of 200 170-ton
off-highway trucks in a comparable

period. Dillerent ministries and cor-
porations apparently have varied con-
siderably in rnoving disctrssions to a

more realistic plane. According to
some conrpanies. f<rr exaople, the
Fifth Ministrv of Marhine Building
(conventi()nal land arnranrents and
many civihan marhines) through its
North ( lhirra Industrial (irrporation
(NORIN(;O) subsidiary has shown more
business sense rhan rhe First Minisrrr in
licensing negotiations.

Wirt whom to negoairrei Determining
where negotiating aulhority lies is no
easy matter. especially now that China's
entire foreign trade strucrure is in a

state of flux. Some companies have
signed c()ntracts with ministerial cor-
porations (Westinghouse signed with
First Ministry of Machine Buildingsub-
sidiaries), others with a lirreign trade
corporalion (Hughes Tool with
MACHIMPEX), still others directly with
local industrial and foreign trade au-
thorities (Corning (;lass with the
Shanghai I nstrtrmentation Bureau and
Foreign Trade Bureau). Yer other com-
panies. particularlv those involued in
compensation trade deals, have signed
contrar ts with several administratire
levels simultaneously ((;rear Eastern
with the Shanghai Bicycle Oompany,
and the (lhina n-ational l.ight Indusrrv
Products Import and Export Oorpora-
tion). To make matters m()re compli-
cated, the signatories are n(x always the
parries that arranged the dcal. Hughes
has revealed, for example, rhat the
Ministry of Petroleum rras the prime
mover in the drill-bit agreement.

Conflicts btwecn FTCI and minis-
tries. The relative authority of foreign
trade corp,orations (FfCs) and minis(e-
rial corg>rations is clearly a pxrlitically
volatile issue. The nrajor concern of
FTCs is to obtain the nrost favorable
commercial terms, while end-user cor-
porations are more interested in the
rechnical and praclical aipecls of a
licensing agreement. Thrs rliflerence in
perspective has mcant that
TECHIMP()R'f, in particular, has
proven much less flexible and under-
standing than end-user corporations.
Brown Boveri's high-voltage powerline
technology was once selected for the
First Ministry of Machine Buildingand
"shoved down their throats" by
TECHIMPORT, according to a US pow-
er COmPany rePresentalive. Brown
Boveri had nor succeeded at the time of
the contract in making its technology
operational, but was selected nonethe-

less because of the (avorable commer''
cial rernrr ir oflered TE(;tttMPoRT

Although nrinisterial <:orgrrarions
(particularly those affiliated with the
First Ministrl' of Machine Building)
hale recentlv become more involved in
c(nllract negotiations. they still have
limited ,rutoxrnry. There are standard
(lauses in colrtrurts signed with nrin'
isterial corporations making them sub-
ject to "Chinese government approval."
ln the coursr ol higher-level review
(which may go as high as the State
Oouncil in important deals) at leasr one
US companv has fourrd that difhcult
new conditions had been inserted into
its contract.

Conficts bctwccn miaislricr. US com-
panies have also been the victims of
jurisdictional battles b€tween compet-
ing ministries. One firm att€mpting to
license a pruluct applicable to both
coal washing and me(al ore dressing
gave up when ir became clear it would
be impossible to sell to both the Coal
and Metallurgy ministries. In other
cases, such as large off-highwav vehi-
cles, competing companies have been
played off against each other by planrs
of as many as firur ministries.

Coollicr"s ovcr "du lctdership."
Tension between local and central au-
thorrties rs buih rrght into (lhina's in-
duslrial nranagement system, in-
asmuch as (ihinese enterpriscs are
usually under the "dual leadership" of
a local authority (such as a province,
prefecture, county, or city) and a cen-
tral government ministry (or its local
bureau). Large lactories tend to be
under the control ofa province and the
provincial-level bureau of a nrinistry.
(Adding to the complexity of the sys-

tem is the fact that these bureaus arc
themselves under dual control by the
province and a ministry.) A small
factory, on the other hand, may be
under a coun(y and a county-level in-
dustrial bureau. (The bureau. too. is

under thejurisdiction ofboth the coun-
ty and the industrial bureau at the next
highest level, in this case a prefecture.)
In general. the role of ltral authoriries
tends to bc greater in light industrial
factories than io major heavy industrial
plants.

Under such a system it is not surpris-
ing that a company negotiating a com-

Pensation trade arrang€ment must
obuin the approvalofboth centml and
local authorities. In the review process
leading to Foreign Investment Control
Commission approval, which reported-
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ly is now necessary to consummate any
comp€n$ation deal involving local au-
thorities, any of these interests have
opportunities to change or saborage a

deal they are unhappy with.
One of the striling features of most,

if not all, known US compensatioo
trade agreements is that ccntral orga-
nizations have played an active role
both in selecting the local factory and in
negotiatinB the contract. The three
companies that successfully concluded
agreemenls () manufacture their
cigarettes in China, including Reynolds
and Phillip Morris from th€ US, were
each assigned their specific factory by
the Ministry of Light Industry. Many
negotiarion! with l<xal authorities that
progresrd without central knowledge
or involvement, on the o(her hand,
have encountcred approval problems
at later stages.

There apparently have also been
cascs where local aurhoriries have
undercut well-advanced negotiations.
One US company signed a compensa-
tion trade contract in 1980 with the
Shanghai branch of the Light Industri.
al Products FTC and the Shanghai
municipal authorities, which was "sub-
ject to government approval." The US
company was later informed by factory
personnel that the production sched-
ule would have to b€ postponed for at
least one year and the contract re-
negotiated, because municipal author-
ities attached grearer priority to ex-
panding production of domestically
designed products for the domestic
market.

Thc nad fot btybtc*. Chinese nego-
tiators roulinely ask, at least in initial
proposals, that full or partial payment
for know-how bc made in the form of
products and components, creating
problems for some companies which
sec no obvious waY (o utilize them.
There is considerable variation in how
resolutely this condition is pressed,
however, probably reflecting the
amount of foreign exchange controlled
by thc negotiating organizations, and
the economic priorities in Beijing. In
agrcements concluded by
l,ttstinghouse, Combustion Engineer-
ing, and Corning Glass, therc are no
"buyback" commitments at all. ln the
French helicopter deal, on the other
hand, as much as 25-50 percent of the
licensc fec may b€ paid for in parts.
Verson MachineTool has also agreed ro
accept partial paymcnt in the form of
outPut. t
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RECENT CAST
EXAMPLES

C onsidaab b p'l,istcttcc ond imagiatton
on alv polt of foteign aad Chintsc t-ntcr-

Priscs hate hd to tfu surccssful contlwion of
sd.ral nokuodht liccwing and, subton-
trading d,eo,k d,.spit. B.iing's crncnt ..o-
nomic sloudotm. The specift ltthnical, lc-
gal, anl Jiwwial @nang.mcnts-th. hq
cotutracl t.',rLs that twde thae deak aorh-
arc discruscd at bngth belou.

Aerospatiale Helicopler ASreement

.f he Aerospatiale conrract, signed in
L ;uly 1980 and reporredly worrh ar

least tl00 million, calls for joint pro-
duction of50 French Dauphin helicop-
ters at a Harbin factory (with a re-
ported annual capacity of 200 helicop-
ters) and ar a plant at Zhuzhou, Hunan
Province, which will build the engines.
The deal calls for the sale of two conr-
plete helicopters in late 1981, with com-
plete Chinese fabrication of helicopters
three and a half years later, according
lo French press reporrs. Both factories
reportedly will produce under license
for an additional three- to four-ycar
period during which they will probably
con(inue to import certain raw mate-
rials such as alloys for rhe engine and
pylons and epoxies for the rotor.
Aerospatiale has agreed to introduce
the Chinese to appropriate machine
tool manufactur€rs abroad.

The French won the agreement,
ne8otiated with the China Aerospace
Technology Import-Export Corpora-
tion (CATIC), a Third Ministry o(
Machine Building subsidiary, in fierce
competition with Bell Helicopter USA,
the larSest firm in the industry. Bell at
first had the inside tracl, havingsigned
a memorandum ofunderstanding with
(lA't'l(l in Oct(rber 1979 involving the
production of its Model .l I2 helicopter
(sre CdR, Nor'.-Dec., 1979, p. 2{}). tlhi-
na's Erospace engineers are said to
have pref'erred the combination ol Bell
technology with Pratt and Whitney en-
gines. The Chinese also liked the
heavy-duty construction of the Model
2l25 purchased by China back in Feb-
ruary 1979. The French Dau phin I I is a

lighter-weight helicopter rhan the Bell
412, and claims greater fuel efliciency.

However, a major split apparently
developed between CATIC engineers
and the 6nancial authorities (probably
in rhe Bank of China and FTCs) moni-
toring Chines€ foreign exchange ex-

penditures. The technicians ultimately
lost out due mainly to Aerospatiale's
more favorable 6nancial termr.

The Chinese evidendy agreed to pay
a combination of lump-sum and run-
ning royalty license fees. The roral fees
came to about four times the selling
price of one helicopter, according to
one source. Royalty payments were ex-
pressed as a percentage (well under l0
percent) ofthe value ofeach helicopter
part manufactured under license. The
French may have oflered close to a 50
percent lower royalty. They alrc are
bclieved to have agreed to a royalty
paymcnt pcriod several years shortcr
than Bcll's ofler and to have made it
easy for the Chinese ro export helicop
acrs made under licensc.

Westinthouse and Combustion
tntineerinS: tlecliic Powe. Gereraling
Equiprnent

The Westinghouse and Combusrion
Engineering contracrs wirh the Firsr
Ministry of Machine Building, signed
in late 1980, call for the production
under license of 600-mw thermal tur-
bine-generators and boilers. China has
not made a decision as yet as to how
much capital equipment to import.
Initially, the agreem€nts will be im-
plemented in turbine and boiler facto'
ries in Harbin and Shanghai, and in a

boiler factory near Beijing.
Both firms will supply the majority of

components for two sample units. The
Chinese will provide other parts and do
the final assembly. Parts for future
units will be purchased on a case-by-
case basis: there is no provision in the
agreements specifying the exact pcr-
centage of parts to be manu[actured in
China. Company officials believed ir
would be difEcult to predict how rapid-
ly Chinese workers might learn the
necessary manufacturing skills.

Both companies will receive fixed
lump-sum licensing fees and neither is

committed to buyback schemes. lt is

expccted that China's domestic market
*ill absorb all electric pxrwer equip-
ment produced under the agreement,
although there is no restriction against
reexports in at least one of the con-
tracts.

Accgrding ro Westinghouse nego-
tiator Robcrt Murphy, his company's
contract was the first that the ministry



Transferring Technology
to the First Ministry
of Machine Building

l lrc (llrirrt'sc errlilr lhlrt h;rr rrosl
ar tirt'lr solirittrl lirorsirrg;rrrrl r,,
prrxlrrr'tiorr irgr(,crierls rritlr lort.igrr
lu ttrs is rrrrlorrlrtcrllr tlrc I-ilst Nlirris-
tr v ol \l:rchirrc lirriklinu. rr lrir lr ir
rlr.rrgc<l rlith tlre prrxlrrrti,,rr ,,l rr

sirlr llrrrgt ol gt'rr-r':rl lrrulrr,it' riril'
i;rrr rulrr lrirrt.r'r. I lre rrrirristr r lr;rs sr.t

rrp r srrlrsirlirrrr rlllcrl tlrt' (llrirrr
\lar lrrrrt lr (irrlxrr';rriorr Iol liorrorrr-
rr arrrl lt ltroLrgital (irolrt.rti,rrr
rrith Iortigrr (]rrrruirs ((.\l(.t l( )

t(, rix,r(lin,rrc itr tecltrrokrgr irrrlxrrt
< llor ts. ln;r \lrrl Iir. I1)liO.;rrlrtrtirc-
rr( nl ir llrc /1r,/f 1 1)rrrlr'. tht rlrirri,.-
lr\ li\lc(l :l{; lr(hr)r)lr)q\ lr;llr\lcI
ilgr((rr(r)ls irrrolr irrg Irrr tor it r
rrrrrl<'t its irrt isrlir tirrrr. listcrl lx Lrrr
;rLrtg rr itlr otlrt'r' :rglet'rrrt'rrts tlrrl
hart' tonrt, ro rlrc (./J/l s ittrrnli()r.
I lrt, ( ilrirrrsr rigrr:ttrrrirs to rllrrrr ol
tlrc rl.p(tln(nl\ \cr-e rl)r l(,r( ign
I r ir(l( r rlr lxir:rli()rr\. It:( lll\ll'( )R I

.ur(l \t.\(.ttl\tl,l\ irr glrrrir rrl: .

It tltc r;rrc ol rhc t S Rorrrr:orrrrl
(irt111;1q111. l:orrcrcr'. arxl tlrritc lrrssi-
hlr in otlrrl r lrscs ,rs rr cll. t lr< litcrrs-
itrg ;tgtccr:rcnt lrarl rrot lxtrr lirrlrl-
izt'rl ,rt tlrt tirrrt' ol thc l;ilrt \linis-
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chinese ractory

M.n hin.r!, F.r( lorv

Producl end use

P()w({ \lrlr(,n h)rloh

Product

Conl-( rushinS

V.rri.rble (peed
hydr.rulic t oupling,
5(,0 2, 100 kw

Fecrlpunrp

SinBle phase

ShuntinB renctor

Foreigncompany

Inergie un(l
Verf.rhrenstq hnrl
{tVf)Co., Wr\r
(;ernr.rny

rlurdflve (-(,. (;ri1rl
Bril.rin

Dnlinn llvdr.ruli(
M.r( hinerv Faclorv

Ar cr,\\(,r! k)r p(tw('r
plnnt\

( )ullet-inlet boiler

Klein, S( h.ro./liD &

ILT Co.. Woll shnnghli Air-blower P()wecplr nl lx ). k{.
Fn(k)ry mine\, Jnnnr*()lher

Ll\e\

llrrvcr pl.rntlxrrI r

l(X) (n)0 n)w

Alilh()nr'Allrnlrque
Co.. Fr.tn(e

sheny.rng
T'.rn<iornrer Fa.torv

Al!lhom-All.rntrqur
Co . Fr.tnr r

500-kv lrnn\nli\ri()n
lines

500'kv lr.rn\nti\\ron
lines

Al\lhonrr\ll.lnlrqur
Co., Fr.tnr c

AStA(-() Swerl.!r

xian Transformer
and Ilectric

Shenvang
Tr.rn\former taclorv

500 kv lr,rnsnris\iu)
lines

Xi.rn tle( lric Polver
nnd Capncik,

()xyBen Senerator,
10,fi)o.rnd 28.000

LindeCo., We:l
Cern]any

llan8zhouOxygen Steeliurn.(el,
Generation Machine (hemi(.11 in(lu!trr

l lrBh l( n\ ( )rl
(nt),( il.rn(el)u\hinB

(lurrenl lrinsiornrer

( ift oil l)r(.rker

Xidn llilih'Pressure
Ele( tri( Ceramics

PinB(Jin,qshan
lligh-Prt.ssure
Swik h F.lclory

Beiiing tlervv
Mr( hinerv Faclo^
T ianiin
tngine-Driven
(;ener,rlinB Plant,
nnrl)ng()lhers

.llo .rrr(l;l)(r l!

llish-v(,lt,rs{Merlio-(;('rin ( (i ,

McCraw-tdison (i)
US

I lrl.r( hr, l.rtrrn

Conlinuou5
billel'(asting
m.1chine,
70 x 200 ml

M.rnnesmrn-{)cnr.rx D.llian Heavv
C()., Werl Cermnny Mn( hrnery F.t( lorv

5k{'lnrlll\

Swrtzcrl.rnrl
ShnanxiBlower

blrrr ing

lurbine r ompressor Nuovo Pignone C()
llnly

slxir\'.rrrq I]l(^r'r'r Nlelnllurri( .rl nrnl

I l.rn,(r hou (;.r' Petro( henri( nlnn(l
melnllur,(i( nl

lndudrial 8.ls turbine Sremens Co., We
Cermanv

Therm.rlforging
prersnnd ilal forBer

EumLrco, Ik!
Cermnny

Rllrll,rble' hytlraulic
(l(Ynrnnv

Ilili. I lv(lnrrli(
N1r( lrir(Yv l.r( k)rv

P(,$1 r lt.rn\riI\\i(nr
,rntl m.rov othrr lrnds

Beijing Aulomobile

W.llw(trlh! ( o
(;renttlrl.rn A.( o\\oriei Faclorv

No 2 Aulomobile
N(rnui.l( lUrinB
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Autonr()bile rr,rder Ri(.rr(ir)( r) . (i(,.rt
Bril.rin
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the caliber ()l the (lhinese engineers
with whoor it is dealing.

McDonnell Doutlas' SteFby-Step
Approach

McDonnell Douglas nremorandum
ol undcrstanding wirh rhe China
Aerospace'I-echnology Inryrrt-Export
Oorporation ((lATl(:), signed October
1979, called for coproduction of50 DC
9 passenger jets in Shanghai, with the
(lhinese lo subsequently produce as

many as 2(X) f)C 9s under license.
Although still under discussion, the

deal has run into several snags, includ-
ing a counter"ofler liom Boeing to pro-
vrde rer hnical assisrunce in relut-
bishing 737s il (ihina.

The potential t3 billion price tag of
the D(l 9 project came uncler crirical
review in late 1979 by an ad ior c<rcrdi-
nating group. which in Februarv 1980
lxcame the Machine Building Com-
nrission headed by Vice-Premier Bo
Yib<r. Questions were also raised as to
whether (lhina neetled so manv large
passenger aircraft.

McDonnell Douglas neBotiators then
proposed a smaller, [t<rre nranageable
program, which culminated in a $2 mil-
lion contract for the Chinese lo supply
DC9 plants in the US with lO0-200sers
of two main landing-gear doors. The
door was chosen, accortling ro McDon-
nell f)ouglas (iareth (lhang. berause ir
incorporates essenrial technological
processes involved in modern aircraft
Iabricat ion. name lv, sophisricated
welding and chemical treatment of
sheet surlaces. Based on progress with
the d<xrr, both McDonnell Douglas and
the (lhincse l'ill get a lxrter idea of how
rapidly to prreed witlr lheir origlnal
plan to build passenger aircraft in China.

Under the terms of the landing-gear
door contract, McDonnell Douglas sent
to Shanghai two quality-control rechni-
cians and one tool engineer. The com-
pany will also supply aluminum and
steel alloys in the beginning ro ensure
quality.

McDonnell Douglas received its 6rst
doors on schedule in February 1981, at
which ttne they were subjected to FAA

Baler Marineand Dalian Shipyard
lointly Produce Offshore Oil Rigs

In a nrore sizable arrangement re-
portedlv worth tl00 million, Baker
Marrne has agreed r(, pav the Dalian
shipvard firr the steel consrruction o[
two jackup oflihore drilling rigs. The

2A

cranes, winches, and other sophisti-
cated equipment willcome liom Singa-
pore, ancl (he piping and drilling
equipment will tr added in the United
States. lhe steel, in rrrder to ensure
high qualitv, will tr purchased from
outside (lhina. 'l he shipvard will be
obligated to return the design drawings
to Baker upon completion ()l-the con-
lracl.

According to Baker spokesmen, rhe
work does not really involve any new
techniques firr the shipvard, which has
previotrsly nranul'aclure<l subnrarines
and other vessels (.r.. (lIrR, Jan.-Feb.,
l9tll. p. 47). However, qualitv control
mus( b€ higher than the Chinese are
accustorne<l lrr. llr crrsure this, Baker is

stationing three l)€ople (Chinese
speakers Ironr Sing:rgrrel ar rhe ship-
rard. and is al*r having the work in-
spected by an enrployee of the Amer-
ican Bureau ol Shipping. (irrrstruc-
tion, which has alreath begun, is ex-
pected to take atxrut one vear.

The shipvard has also contracted to
repair and ren(rvate a vintage 1967
Baker rig. Subse<luently the company
plans to either pu( lhe rig back inro
operation, or sell it on the world mar-
ket.

The Voit Volleyball D€al

One of the largest compensation
trade deals tr> date is Voit's ten-year
contract signed .jointlv with China
National Light Industrial Producrs lnr-
F)rt-Exlxln (i)rp()rati()n (INDUSTRY),
and the Shanghai Rubber and Leather
Industrial (irrgxrrarion. \bit. a subsidi-
ary of AMF, will purchase s<xcer balls,
volleyballs, and basketballs made ro the
companv s specihcarions by Shanghai
factories. Voit is optimistic that its rotal
purchases may reach $50 millicrn.

The company's agent, Altman In-
corpora(ed of New York, made the
original contact with the Shanghai fac-
tories, to which it was introduced by
INDUSTRY o6cials in Beijing. The coop
eration among the Ohinese parties was
reportedly smooth, and the contract
was concluded in June I 9tJ0 afrer abour
six months of negotiarions.

The existing machinery in the 40-
year-old factories will be used for rub-
ber processing, leather clicking and
shiving, and some other basic proces-
ses. Used machinerv for some special-
ized processcs, such as winding, mould-
ing. and manulacturing bladders and
valves, will be supplied by Voit. The
Chinese side was particularly eager to

obtain sophisticated testing machinery
for quality control. Voit will retain title
to the machinery it provides, primarily
to spare lhe Chinese the expense of
purchasing it. The contract stipulares
that the Chinese can use the machinery
at no other (actories, and for no other
purpose than manufacruring lor Voir.
Voit is raking the added precaution of
insuring the machinery with the US
Overseas Private I nvestment Oorpora-
tion (OPI(l). (ionr1>any ollicials indit'ate
that the know-how transferred is main-
ly embodied in the nrachinery.

China will supply the nylon, rubber,
and leather raw material (the balls will
be various combinations of these mate-
rials). Ohinese-rranrrla<'(rrle<l raw
material samples have been approved
by Voit technicians, although some of
the materials, particularly cow learher,
mav have to be impxrrted.

Qualiry inspection will be done in
China by Voit prsonnel lionr Hong
Kong. So far. Ihe quality of test samples
has bcen impressive, according ro com-
pany spokesmen.

The 6rst balls arc expected to be pro-
duced by May 1981, and will be mar-
keted in the US and other countries.

Reynolds fo bacco lntrcduces Camels lo
Fulian

In its April 1980 agreement reached
jointly with the Ministry of Light In-
dustry and Fujian industrial author-
ities, Reynolds 'fobacco loaned ciga-
rette manufac(uring equipment to the
Amoy Cigarette Factory for the pro-
duction of Camel Filter cigarettes.
These are already being marketed by
the Chinese in friendship stores for
foreigners. Reynolds. which supplies
the pr(ressed tobacco, is paying the
Chinese a 6xed sum f<rr each case of
cigarettes sold. The Chinese are free to
use the know-how acquired, ahhough
not the machinery itself, in other
plants.

Reynolds has stationed three to four
technicians and quality-contr<ll people
in the plant. The cigarettes cannor b€
sold without meeting Reynold's stan-
dards.

The agreement is to bc renegotiated
in 1982, with Reynolds rctaining the
option to sell (he equipment or bring it
back to the US. The company is con-
sidering a longer-run project to de"
velop ajoinr brand using American and
Chincse tobacco to be sold in the
Chinese domestic market. Working out
the distribuiion rights however, poses
complications. 

-Marrin 
\{bil

Th. Chin Blr'in..6 lcrhii M.rch-Ap.il l9E1
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Our Corporation is a leading supplier ol light industrial products in
China. The products handled by our Corporation are General Merchandise,
Stationery. Sports Goods, Household Electric Appliances and Building
Materials. Buyers' brands, designs and materials are also accepted.

For further details. please contact: China National Light lndust al
Products lmport & Export Corporation. Shanghai Branch. Address: 128
Huqiu Road, Shanghai. China. Cable: INDUSTRY,SHANGHAI. Telex 33054
INDUS CN.
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Communications
Satellite Program
An Aborted Launch

Karen Berney

A I)e,(,nrl)(r 'tr, ( lririn,,.rl,l( r,-
I Ilorrrrirrg \.\\.\ th.rl tleijirrq lr.r,l

lxrstlxrnt,rl the prrrr hlrrt ol .r I S srrrt l-
litc lrrolrl ast lrrrrl t ornrr rrrtir irtiorrr rr s-

tt nr sairl that thc llr\irrq rlate r\rrrrl(llx.
rrrrrr'crl hark 'sctcr';rl r't,;n s. drrc to tlrc
l:rrt tltat (lhirr:r ir rrrl irr.r pt,rirxl irl
u rrrronri< r elrrlirrrlrtrt rrt. .tnrl h:rs lrnarr-
<ial dillrrrrlier rrs rrrlll llrt'rlcrisiorr
srll pr iscrl thc liirll I S :t Iosl>ar c lrr rrrs
lrirklirrg orr tlrt <lt-.rl-l I rrghcs ,\ ir r r rr lt.
R(:,\. (;1., rrrrrl lirr'<l .\crosltact-rrll ol
which lecent ly hosre<l ol licials fronr r lrc
(lhirrcse Srx ictr lor' ,\stt'onarrtir s trrr<l

wctc anticil;lrtirrg.rrr irnnrinent prr r'-
r lrlrsc or de r-.

I lrrpostlxrrcr:rcrrt rlrlrlcrcnt lrr Rrrr
\irrrrrin. prcsirk,rrt ol tl:c (lltirrtrr,
,\r rrrlcnrr rrl Sl)ir( c l(,( lrn()lr)s\ (( .\S I ).
t() N.\S,\ l(lrninisrIirtoI RolrIt ljrosrlr.
lalls into rlrrcstior irlplctnent;rtiorr ,rl
tlr< Sirro-[ S ['rrltlstrrrrrlirrg orr (irxr;r'
crittiotr irr Sprrr t lrr lrrroLrgr sigrrcrl ,rrr

.JilDuilr'\':ll. l1)71l.slroIrlr alier rrorrrr;rl,
iz;rtion ol rliplonr:rtir rt.lations. S1x.ril-
irrrllr. tlrr ;rqr(,r,rIlr. t rr,r'rrl, tllrrrr,r'.
interrtion to pLrrrlr:rst, rrltler- srrir.rlrlt.
cr rrr tlit io rr s, a []S-<lcsigltc<l lrrrrl
-l,rr r rr lre,l r , , r r r r r r r r r r i r . r t i , r r r r r.rttllitl
rritlr essrxilrtr.rl grorrrr<l cqtriprrrtrrl lrs

lt'll .rs a l:rrxls:rt gr orrrrrl rt.rtiotr (ri,r, l,rr).
\()\\. lr\ () \ clt I \ littcr'. thal r er r r.rr c:rt

lr ur Pt or i<lcrl llt ijirrg rr ir h a l:rr t,'s;rr iDg
rlcr itt' lirr sa\ inl{ lh(, ploiect rrar rrot a

high cuorrslr gr iolitl'to jrrstilr rlrt. lrrr'
cign cxrharrgc cslx rxlitlle. llrt, rurrlt.t-
rtan<ling stiprrllrt<,s rrcitlter' pulrha.t.
rlc.rrllirrt,. rr,,r llu.rl ol,lrq:rtrorrs. lr ir
lrrt\()rre\ guc\\ lhctlrcr Beijirrg lill
crcrr Iollrrr throrrgh on its crrrl ol tlrc
itgt ccnlcDl.

Sizable Contracts Suspended

Ilre clelelrrrcrrt lrrrr haltcrl rregotia-
tiors ()tr lt()t(. lltill) S2tl{) ntilliorr lrrrrh
ol cxyrort blsirrcrr lor thc [-Slrrosp:r<c
itt<ltrsttr. Htrglrcs r\irrtali. R(1.\. (;1.,

attrl For_d Aclospatc were contlrtirrg
to supply ()nc ()l)clali()nal an(l (nrc

30

rpare torurrrrrrrir.rtions sarcllite lot tlr
5l(l{) nrilliorr. \rrrrrllrrr. nr:rrrrrl:rr trrr -

trs ol glorrrrrl cr;rripll(.rt ll()l)c(l lr, (:rilr
irr on (lltin:r's r((luilcrnent Ior lr_r rotl-
ntttnicatiorrs strrtiotts irrrrl tltotrr:rrrrls ol
leceir'c-onlr 'l V Iclrninlrlr totalilg
Sl00 nrillion. arrtl th<. I S nxktt rrrrrr
palv Ror lrrtll Irrtcrrratiorrirl ol
\ltDonrrt,ll l)orrql;r\. \()ul(l h.rrc rrrl>
lllietl thc lrt,'t Slt(l rrrillion l,rrrrrtlr. lrr
atlrlitiorr. Ror lrrt,ll lrrterrr:rtiorrrrl .rrrrl
(i)rttsat \rcr'( rring lot a s\strnls (.u-

{incelirrg irrrr I r orrsLrltirrg lolc r;rlrrc<l irl
i lrrcerrt rrl tlrt ,i.rtt.llite tolrlitrt.

Nt,gotilrtiorrr lrt,g;rrr rrrolr lh:rrr rrro
r eal r ago arrrl ir rr olr crl r eciplrx .rl rcr lr-
rrir al t-sr hirrrgcs lrcnr eel I S lrrr<l
(lhinese splr c ;rgcrrr it,r irrrtl rrrrrrrcr orrs
techtti<al scrrrirr.rrs irr lleijirru. Ilrc
(()llx)r-at(, il\c\lll(nl, ap:rlt ltorrr tltt

Why Beijing Postponed the Satellite Proiect

In the course of debating the pros and cons ol'proceeding with rhe
satellite project, Reljing revealed the crireria rrporr which ir based its dcci-
sion. Significantly, these apply to a broad range o[ rechnokrgy transler
packages:
.lttKt-vti t,tlitt\ ltojnt\ vrhl tyttifuant tuhnol,tti tttnlo lttttollt. llt<,
rrrrrlclst;rrrrlirrqlrt,trrcenllrijirrg.rrrrl \\lrhirrgtorr r:rllt.rl lor rltr \.rlcllir( li' l)c
<lclircterl irrorlrit.rllrrsrl(,||ri u(ihirralr(ces\lolc(l]nr,L,g\rlct.nrtrlrrirrr.rl
to IS rrrrtiorrrrl strrrritr- lrr olrlcr to irtr'reast, its rlt.rrrrts ol lirrrrirrg tlrc
(()rilrir(t. l'i,r(l .\closlrlrc ollcrcrl ro ((nrttil(l r)llt rorrrc ol tlrc s;rrcllirc's
sttbs'rstcrrrrtrrlirrr.igrrsrrPplielssrrr'lrasNttlBirr\\i.st ( iclrr:arrr err<l llrorrrP-
son ( lSli irr ( i r cat lllitairr. tltcrr,lrr r'ilr'rrnrr errtirrg ['S cx;xrr t < orrt loI lcrlrrl.r-
tiotts:rrrrl irrrlc:rsirrg (ilrirrlr's lrtrt.sr lo nranular'lrrlirrq Lrrorr'hrrrr.
.l'toyrts thonhl ,td l!ph,tt (:htui' 1tu,l ,'l uiutilu. nhttnrl. tnl nnnt{tt tl
kth,tt ot ttt,n lkll ol 'prrnlt:tttnn \1ht,n tcrhrritr;rrrs:rrr <lispatrhcrl t,,
nlrrragt plojctts irrrolring Iorr'ign ttltn()l()q\. (lhiua'r orrn lescirr,h ltrrrl
rlelclrprrtcrrtl)r'(),.lllnrssi,ul(.rit)tr,\\ullet.,{(rllllr\rrithlrlrrrllrlt)()t(.tllill
:'i(X),li(X) r(s( ir'( lr s(ierrtists r lrrrrrot (lisl)clse ils lltk.!tt irr trxr rrrant rliltr riorr,'.
. I'nyct.s thoull hrul (:hina \ lt, it lal\otlti1,t'.ulutit\..\r't'rlrcirrllirsrrr(rrrrc
and strppolt ,'tull arlLilirlrlt.to rrsritrril:rtc tlte l)r()ic(t irrto the ccorrorrrr'1. lrr
rierr ol (ilrin.r'r rlror'tage ol sLillc<l rrranporrcr, ltc(tinq tlti\ cri(criotr rrlrr
t:ettssit.rtt riolatirrg the.ic(orrrl. llrrrr, the <lqisiorr to torrrrrrit toP-lliuhr
erlgirrecr'\ to irrrlxrlt phricrtr rrr:rr rrltirnatt.lr'(lclx.l)(l on rhc sirr ol tltr.ir
contribrrtiorr to \irlt'ning tltc I'R(lr blrse ()l stitrxr ll (l lccl)nr)l(,q\-
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cost ol rt.rgirrg thc trro-rrccl st,rrrirrtrrr
(5{i(l.Ol)l) .r1rictr. lr)r thc l()lr \lrcllitc-
sul)l)lier'\) r'.trrgc(l Ii)rr ;r lorr ol
$25,00(l r l:r ir r tt rl ll ( irnrsat to rr lr igh ol
$50(),(X){) slx.rrt lrr IlLrghcs r} sul)lx)r-r
an .1./ li). (:hiu:r dcsk ol l]0-{0 crr-
ginter'\ irr(l rrlrr lct ing sl)c( iirli\r\. (: !- \
irr-ll()u\c (lhinu\.rt lrLrrlgct llrs;rlxrrrr
hlll tlrrrt ,,1 llrrslrt.r'. lrrrt rar jrrrltrl rr;r
Itv I Irt r ost,,I lt.rirrt,rltilq.r \1,.r r. I)rr i-
stnr Iel)r'( rcnlirli\'(, itr Bciiing. ,\trrrrrl,
irrg to Nirtion.rl (irrrrrcil tstinrlrtcs. IrS
trrtttparrir's llc r(,\,! l)l\'ing ur()rt llllur
5l(X),Ol)ll ;r rr,,rr to LeeP ('n( tl . ir
trleyrh,rrrr'. tcltr. an<l scrlt.rirrr irr tlrr
[]eijirrr llottl.

Drrrirrr tlrc n('illl\ ()rrr rc.n lrrll Iol-
kxting initi;rl rlisrrrrsiorrs irr llciiirrr.
each conrPirrrr rkrsclv nror:itort,rl (lhi,
rlil's l)llrr\ arrrl pliolities. lrxrlirrq lot lr
r ltrc.rs t,r tlr,.sr.rrrrr ol rlrc..rrr.llirr, grrrrj-
e(1. llur r,Ill\ (;l.l \ llrar) ()t) tlr( \((rrr
lrarl an irrl,lirrg ol rrhat t:rs rrrrrlcr s;r'r.

''( )trt rcl,rr''crrt.tttrr lri rl rclr,r t. in-
rlicatirrg th,rt rrritlrt,r' thc rlrrllrri{ rrrr
urrlk ;rctiritit.s ol thc (lhincrc S;rtr.llitr
(lrrnnrrrr it:rt ions Oor'polatiorr lr he

l)l-(xrrr(,rr(,nl llrr ()l (:.\SlI (r,tr(.-
slx)rr(lc(l lo tlrc'.11-hortr,a,rltrr-rr1x.
t'llir t rrct rlc<l l(r qct tlre l)r'()ir'( r rlll rlr(.
glrrurrrl. :r (;l- \p()ke\ntiur l;lrcr tc-
nrarkerl- (il. tltctcl()tc c\lx,(rc(l it

delar.lrrrl rrol orrc lrrl()urrling t(, \(,\r'r-
al vear',i.



Company Reactionsr Eusiness as Usual
'IIre <ottlrrrrrics itrrolrerl rIr rr.t irr'

terrdtoloscrtlrcir pr'olilesin(ihilr;r:rsrr
r t.srrlt,'l tltr, l,rrtlr'lerrr( rrt. llrl\rnr'.\ i\
srrll girrl lx'trrctrr ,,tlrrr' \ul,\rlr.r r( \
rrrrrl (lhirrrr. !.rpl,rins (,E. \\i rrrt rr

nrrrlti-ir:rirrslrilrl .(,rlll)arr\. lrrnrlrrl.r(-
trrunq pr,rlrr,t' t,' lrt .rll ,,1 t lrirr.r.
nrrxler ni/lli()r\ It s rtorrorrric:rllr
\ i.rlr[ l(, \lr\l,rr rr ,r |r ( \cIl( t irr l]t'rlrr rq.

re ht trt is rr(,w rrcgr)tialilrg s;rl( s li)r' ir

urnber-r)l lrlr x lrrt ts. irrclrrrlirrq trrrrr-
lirrrrrels- l xr rrrot ivr,,i. :ril c orrr litior rt r s.

;rnrl light lrrrlb tr{ hrr)log\.
.\rr ollit i,rl lt on) R(..\ .\\lr )-

[.lctrt orrir r rr.rr jrrst ,rs trpltat r '\\i rrill
a()rrtiDue li, (\l(tt(l the r'<rl-t;rt1x't
tleatrrler)l l() lhc (:llir)cse.... ltcsiths.
te hare otlrt r rlirisions uith conrrrrcr -

rial intetesrs irr (lhirra. R(1,\ (llirlxorrr,
lr'r crlrrrrPk. r'r'rr ttrllrrr errrtlr.t.rtr,,rr irr

Slr.rrrgltlri tr,r l,'rtttlr I'tr.rrlcttt \tr,'rr'r
l1l;'..1 \ r.r tr)( lrrrr.r.,,,,rrlirr.rttrl.r. r r'.
ol Nlarisat t(\t\ \!ith the \lirristlr ol
l\rsts arrrl li'lrtorrrrurri('u1i()n\ ilr lilt('
lI71,..rIl,l tI,'\t t(,(.ntlr 1'r'r,1r,wrl irr-

\lirllil]t,r Q l.\\ r:rlrlc t','rrlirrg \( r\i(t'
lrtrvcen t ht' t r. r, r',,tr rlt r its, ll\ ( orl\rr,rr-
el eler t r orrir s rlir isiirrr. R( l.\ Ra<lio ( i rr -

In'r.rliorr. rrr.rt r,rrrr rorrrlrrrk .r l,'lrll
\.cntr.lr'c lgle( nrcrrl rr itlt a Nan jirrg lar '
l()r'r'lin lhc \lrhirsr'r'n:blv of l V r olltlxr-

enrs th:rr \\ ill lx.cxlx)rre(l lr) R(:r\'\ I V
Iirctot r irr Irrrliarrlrpolis.

Rockrr ell lrrtclrr:rliorral. lhitlr lr.rs

glosserl S:15 rrrilliorr itr (lhin.r 
'.rlt'' c:rt lr

\ear sin(t' l1l7li. is \hc(l(lirrg rx, r('.ll\
()\'et lhe strspcrr\i()Il ol tl)c (illilllls:it
tlt'al. Iollrrvirrg tlrc rigning ol .r $lir
nlilli()n .()rltllt(l to strpplt lrigh-rlxcrl
l)r irrirtt f 

,t (\\(\ tf r I ltc l't1'h' I t,t tlt. tt;
lrul()rrl()li\r (li\isir)rl tcrt'irtrl :ttl iltrillt_
rir)n l() \tilll ioirrt lcnture tlirrrrssiorrs
sith a Shcrnarrg luctolr lol tlrc prrr
<lLrction ol oll-lriqltl'ar lxlcs. l)r':rkr'\.
irn(l geallx)\cs.

''\\lrlrr(ilrrrr,r i'rr'.rrlr torrr,rrr,rg.rrrr.
le ll be thcrcl \irvr rhc \i(c'l)r(\i(l( nr
ol Rrxkrrrll r ()retreas (irrporrrtion.
''(-ntil tlrcrr. \c rr .()ntent t(, \ir l)il( I
ilrr(l ptlr.ilrc ()ll)cr l)r'.)sPc.l\.'

lJrrt orrt' ol ll)( lorl' :cr'()sl)i((. (()nl-

P:rrrier is still lr r ur{ tl lrLin(lL (:lrir.r'\
irrtelest rrr rlr( \.rrcllitc Projc, t It i.
Plnrlrlirlg t,, \ul)rlrl .r ncrr ;,r'r,;r'.,r1 rrr-
r'r,r ln'r'llrru r o,,1rcr'.rt ir {' Ir',rlrrr ri,'rr
nn(l asscr)l)l\ in ( lhirra arr<l thrr,,. Lrrrr
up-lr()rrt ({)\t\. lhc lirrn st:rrrrls rc.rrlr
t,, t.lke le\\ r( rrrtrrr( t,rIii,rl irr t lr., ..rle irt
thc inter'(sr ol expkritilg its rrrrrtnl
It'arl iIr satcllitr tccl:nologr. lirrloprarr
lurr(l .Japan(\r'corrrpanies tl t. rlrrit klv
applrinu I S irrrr)\irlior:s rn(l (()ul(l
prrrail irr latcr (r,n)petiti()n lrtt:rrrse ol

rhe China 8ueine.6 l*iew/March-April l98l

tlreil lillirrgrress to pr or tlr ( ihin:r rith
access to tcr hrrologt.

Borh tltrghes antl (irrrrat IrIrPtcrl
the nltitu(l(, "r)()tlling veotur('(1. rr(,ll)-
irrg guirrc<l. orrplrirrizirg thlrt prrrlhase
dellvs iln(l ( \cr l:rsl-tlir)trt( r ()r)lracr

caDCellirri{nl\ :r[r one ol' tht ( irl( ulillc(l
lisks ol rloirrg lrtrsiness. lrr l1l7-l Illazil
hrd lrllcarlr gircrl a()rrrril(t(,r's ir (lr-

r;rilcrl RI;l' (rcquc\t lt)r pro;xrr:rl) arrrl

thcrr rltirlt'rl to tlttttt'l its pro{r-ltn:.
llrr< lr ;x,tt rrti:rl strpplitr Irst S I rlilliorr.

"lt rrorrl<l havc lrr'ttt trtttrlt rtot-se il
( llrin:r lrrrrl sul)nrittc(l ;rrr Rl l'l rrotcs arr

R(:.\ c\c(urivr.,\t tltat poirrt "gall,,ns

ol rrr,,rr('r " s r,r rkl lr,r\ r' ln 1 r r rt r\ r'\le( I itr

t rr.t,rrr rk .ignirrt .r (.lrrrrr'.r' .rrtcllitt
\!\l('ll1. lr(, s:ri(1. Iltt lrrrsc (ilrirr;r rrippc<l

China's Telecommunications lmports
Ilrt r.rlrrt oI (ihirr:r'sirrrportroI tele(()rrlrtllrrri(irliorr\applrt.ttttrtoscltotn

:rlxrrrr Sll) rrrillion ir 11177 r(, Sl:ti rlilli,,n irr l1)7!). Il)( rt'l.rtirtlr Lrrr
rIrILrl r;rIrrt ol narlc irr t'lrlr rategorr. \itlr tl)c c\rtl)tir)Il ol l\'_r'tllrtcrl
crpLriPrrrrrrt. is ittclitlrtirt'{)l (lllir)ir'\ cll(,r't\ l(, rtlirrillli/c irrrl)ottr ol lort^ign
(:()nrrLllli(irtioDS tecltnoLrgv.

Telecommunicalions lmports by CaleSory
(in US dollars, market shares in percenta8es)

1977 197A 1979

TV receivers

Europe
Singapore

line telephone equipmenl
Europ
lapan
US

Radio broadcast
receivers
Europe
lapan
Hong Kong and

Singapore

Microphones, loudspeakers,
and amplifiers
Europe
lapan
U5
Hong Kong

Other telecommunications
equipment"
Europe
laPan
US
Hong KonE

Total value
of imports
Eurcpe
laPan
U5
Hong Kong and Singapore

$ r,s89,000 $4,620,000
95 90
39

$81,225,000
86

2
12

$3,071,000
80

7
8

$ 5,3 51 ,000
65
l0
l5

$1,620,000
76

$4,000
50
25

$42,000
84
12

$ 1 8l ,000
53
37

7

$6,840,000
77
12
t0

$27 5,OO0
71

21

5

$9,915,000

59

.11

$42I ,000
5l
37

I0

$ r 0,234,000
65
27

7

$22,689,OOO
63
23

5

$t 34,875,000
t8
62

5
15

*-fhe (alegorv "Europe" in(ludes lhe tolk)wing toLrnlries: Great Ilritain. l-rance'

Fedcral Republic of(icrmanr. S$ilzerland, Bclgiunr, Luxembourg, Dcnntark llal)"
Thc N€therlands, Auslria, Sweden, Yugoslavia, Norwav, (lana<la. Finlan(|. Auslralia'
and New Zealand.

"'l his rcsi(l ual catego ry in<ludes raclar, rnicrrlwave, radio navigat ion. :rnd 
-['\: trans-

mission an<l reception e(luipment. among othcr ilcnls.
SoLIR(ir:: standard Internatirrnal Trade (llassifi.ali(n) Re!ision No. l. Urritc<l Na-

tions. Data is based on the lelc.ommunications exP(,rls ol 20 countries t() lhc PR(l for
1977, ltlTlt, and 1979. tlnder the import figurts are lhe countrier and rcgi()ns wirh
the largest markel share for lhat year.

3l

$14,68r,000 $]s,963,000
76 48
13 16
6 ls



GIPS

Communication logistics Consult the Experts

Highly recommendcd by Chinesc and
US officials, CTPS providcs accuratc
and high-quality services for your com-
munication nceds to the People's
Republic of China. We have a l6 year
track record in translating and printing
technical literature for China.

Our translators were cducated in
China in the appropriate technical
fields. Our manaSement force in San
Francisco and Hong KonS have techni-
cal degrees to ensurc thc accuracy of
our work.

CTPS was selected as the exclusive
agent for the lar8est professional trans-
lation and printing corporation in
China-CTPSC.Beijing. CTPSC was
established undcr thc State Scicnce and
Technology Commission. lt has rhe
largest resource of tcchnical transla-
tors, its own modern printing plant,

,

and a nationwide distribution network
for all foreign literature in China.

Civen CTPS's large resource bank to
draw upon-China, Hong Kong and
San Francisco-we can experlly serve
all of your needs: publicaaion rdver-
aisement, exhlblllon presenlrlions,
rudio-visurl pres€nlraions, brochures,
product crtalogs, escortinf /lnter-
pr€tin8, con(rrcts/proposrls, mrnu.ls,
business crrds.

CTPS-USA (SF), lnc.'s publication
of US-Chlnr Eleclronics is enthusiastic-
ally received wilh wide support in
China. The journal is published in co-
operation with the Fourth Minislry of
Machine Building.

USchinr Agrtcullure directory, also
in Chinese, is published wilh the co-
operation of the Ministry of Agricul-
ture. Both publications serve as vital
official sources of scientific and tech-
nological information for China's sci-
entists, technicians, engineers, foreign

trade buyers, managemcnt cadres, and
end-users working toward China's
modernization.

Chinr's Fo.eign Trrde: lls Policy &
Prrctice, published by CTPS in Eng-
lish, provides an official view of
China's trade policy. Written by
trade aulhorities
in China, it is on
the besl sellers list
in HonS Kong.
Available from
CTPS.USA (SF),
Inc.
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Contact Judy Poon,
155 Keamy SL, t5ll, San ftancixo. CA 94108 (4151 ,62.2U5,
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the pr()ie(t in the lxr<I, thc (onrl)anies
had onlv gorre as Iirr asrrllerirrgoll-thc-
shell ter hrr,rkrgr. R(i,\'s rlc'rgrr. lor rrt.

stan(e. \\'as l nrrxlilierl Anik-l] satcllitr
brrilt Iirr'(lanada. whilr (it. ar:rl torrl
Pleserrterl rlrsrgrrr tlr.rt lrll1r,,(!l e.ll li,,r
tlevelopnrents in Krr B:rrrrl tt,r hrrrrlogr.

llut Iolrl ,\closparr (l()e,r r]ol shxr'(.

the businets'as-usuil attitrrrlt'ol its r{)l-
leugues. ll tlte sarne lropk'slto r'rlc
working on t he ( lhira pr ojcr t h;rrl lxtrr
husr n'ith rxher l)r'r)gr-anr\. rvcil lrt ltt-

tt'r pt epar c<l trxlav r) ('()rnpere l( )t l)()n;r

lirle rtrstorrrcrs in tlre IrS:rrrrl abroad]'
(lairns a l()rd slxrkesrnan.

For <l r rnor r jaruxlir'r<l view is urrrler-
slln(lablc. Ihc sarellite plojert wirs
lring lrusherl lrr tlerrrr Forrl hirrrsell.
who rarr it ils l rtrcrn\ Ior rnakirrg a

l)rcsligx)u\ arr<l high \ isil)ilit\ en \
irrtrr (lhina. (;()nll)arr\ cx((Lttircs ulsr)
harl high cxl)c(rlri(,n\ rhrr (:hinir
srrrrlrl rer r:r re lor'<l !, l)lu ntnlct ing sales
rr,,rrrl lrr p.rring.r ri.rt ro rlrc lrrrrr'r

['aLr Alto hea<l<ltrarters, Vi< e,l,renrrer
Bo f itrris rlelegation <li<l ererlrhing
but tell us that we were goirrg ro ger the
con(ract. sai(l one olhcial. I har Forrl
<lid indeed have an inside t[n(k tras
(-()nfirnred br l4hrrg [)elir, serrrrrtl
secrelarl'l(n_ scierlce nll(l tc(hn()lr)gt nt

the PR(l entbassr. in :r (.Bli interrieu.
Ihe Ford olhcial arl<le<1, \{c rtarred
the pr()ie(t l hen (lhina o a(le Irver l1 it\
raging and u'e didrr't ltake :r .(,n.elte(l
ellirrt ro deternrine il Ohina ha<l rhe
rn()ner t() prrreed. I-he Iilnr rrrualh
totrrlrrtts this sr)r-t ()l inre!itigiltir)n l)c,
lirr-e rrxring ( llst(rller \.

Lessons Learned

Bcijings handling ol the satellite
deul points i() a lau ()l lhe pre( nrti()n-
.rI! rtrerr\trre\ lhat l()rt'iqr (orrl)trrrc\
rlt,rrrLl taLe irr ptrrsrrrrrg lrrrrrrro. ru
(lhina. t'irst. cornpanies planning to
lrost rlelegations Ironr rhc I'R(lslrorrld
lirtrl orrt irt a<lr'attre lltether the grorrlr
has the authoritr to sPeak irr' Beijirrg.
For instance. jusr a leu leeks plior to
the deler'r'al n()tifialti()n, rrrgirrrcr s

{ronr the (lhinese Srxietr ol ..\strorrau-
t it r rcrrt , rrrt siHtr.rl,' t,) I he \i\ . .)rl|:uli( \
th:rl llre deal was still on. \\hs this sirrr-

l)l! rhe le{ult ol a bleak(l()$n irr (om,
nrunications arrrl coordination brtucerr
rlillerenr-ler el olganizatiorrs r,' ithirr the
santc irt(lustt \ 

_i

St,rrrn<1. lrlirr-c t\ing rrp rcs(,llr'.es
in an all'out rnarkeling ell()r'1. (r)rn-
pirnics sh()uld delernrirc *'hethcr the
plo;x'rcrlrlealrr.rrlr;er t to lrrrr t ,rr r, r,rur
iulighting. (iE colrectlr srrlnrisetl that
( ..\5 1 

'\ lilllll r c rr) ge.lI ll p I,rI r hc PIoj
ecl Irlle( tc(l deep-seatetl problcrns.
Haring Ilile<l to olrtain a.orlsrnsus
rnrong dillerent usei-itgel.ie\ ()rr llte
satcllittJs applir et iorrs, (:lS I ( ()ul(l n()t
Itcgin rllalting tlrr ne(ersa,-\ (lr,.u-
rircnldti()n IirI the srstenr's lirr.rl corr-
ligrrlarion. I horrgh tleijirrgs lirrciurr-
e\.hnnge $h(ntage rrlav ha\e ((rroil)-
ute(l t() the rlelar. the inrrrlre<l rorrr-
panics agree that lttsisting errrl-rrscr
rlisputes corrtlibtrted to t hr: State ( irrrrr-
(ils decision to reliuqLrish supp()t'r li)r
rhe l)r()ject.

A tinal lesson to rrnrenr[er': firrnr
shoultl r onsirlcr rrr-iting rontlacr
(lauses thirt plorirle lor (()rnl)cn\atir)lr
in the erent thnt a l)r'()iecr is lxrstpolt,rl
()r (anceled altel $()rk has lrgrrn.

Beijing repeate<llr has asrrrlerl I S

rrrnrpanies thal th()se rrho stick it orrr
s hile busittess is skrw uill rcap hcrrchts
l:rtcr. Br preparing lol the pirlalls ol
( lhirra tlade in its tinle ()f o nn\il i()n. ['S
saleslllet) aan ltelp top nrarragtrrrerrt

Landsat Ground Station Stymied
Not ortlr has Bcr;rrrg lrrrtporrcrl itr prrrrhasc ol tr I S rornnrrrrrirations

ratellite. lrrrt it trorr $arrts ro l)tt\ ,t l-iln(l\rr grorrrrrl rtatio|t lrrlrr.r rrorr-[ S
,'trpplirr. t nrlcr rhe rer rr\ ()l the ['rrrlt.r'strrrrrlirrg rrrr (ixrpcr'.rrion irr Sp.te
ler hrroLrgr \ignc(l l)r \.\s.\.ul(l (lhirra irr.larrLrilr l1l71l,(lhirra.rgrrcrlrlrrrr
ln rth t hr satellite ;lrrl qr orrrrrl ,'tittion s orrlrl lr pr r x rrlcrl irr t hc t 'S "rrrtrlcr
sllitill)le ( r)rxlili(,rr\."

Nor tlcijirtg \l\\ th.rt l (irr'r llli)r'(l to slx'rrtl tlrt.$l{} trrilliort or Sllt
nrilliorr lrin{ askcrl lx rhc tr',r lnx(nlill t S\ul)l)licr,'-l-rxkhu-tl errrl (il-.
rcslx(ti\(l\. lt rroulrl lilr r() l)ur ()ur.r *orlrlrrirlc trrr(lrr in rlrc lrr)pc ()l
rltiring rlrurr thc Irirc. Ihrrr irr ()rrrllx,r (llrirr,r rrr;rrle r)\(. ur(\ r0 llt(
(lltra<liarr lrlrr. llatl)or:akl l)itrrrrlcr. r:rrrl lrrirrrlrrrrlrollrrialsrolx,rrrrl<,r-
.tltting I S (r,rDl)etirir,n lrr ollt,rirrg tllc \tilti() lor .rlxrrrr $ll rtrillio .

N.\s.\ irrgrrc\ lll;rr [:i llillltlitrlur(.t\ ltc lx\t rlrraliltc<l ro (lt\ign ill(l
cqrrip a statirrt to {ct rrlrxirrrrrrrr Pt,rli)t l|t.rttr t, l)trt ,rl l-.tl)rlslrt irtrlt rrttrert-
tirtlr)n, in( llr(ling ll)( nerr lhcrrr.rtir )\lalrpt,r.thrrlrrlt,rl rrr llr orr l-arrrlr.rt l)
irrlrtclllSl.Ihestatiorrrrorrkl t(,(ci\cllnrl I)rrx(\\l.lrrrrlral t,;rrllr-rtrorrlrt,s
rlrta.

Besi<lrr. rroter \,\S.\. a l)ut(hilsr r)n thc irrtr'rnitlional rrrallicr wouH
riolatetlrt.terrrrol thc rrrrrlt,r'srrrrrrlirrg. llrcrr ir rr'ill lx,rorrrc a tlipLrrrrarrr
issuc to lx'hlrrrrllt.rl lrr lltc Stitlr l)el)iun)l(,ll irr)(l l(,rir$c(l ;rr rhc \l'hitr
Horrsc lcvt'l, r l.r ir tr s I)r. \\'illi.rrrr Rrrrrcr, * h,r < r xrr rlirllt( \ t.x( llilngcs l)cl\! ccn
\.\S.\ .llrl (.lrirrest, sP.r,r.,,tq. I/. x, \.

r\rrotlrt'rrlrl;rvirrgll(toIisllt.iii gslt'trDllc(lu(.\l torPlirrrPtlte[.urr<ls:tr
pa<kagc. llcrarrse ol larlio lrerlrrcrrrl irrl<rlcltrrrt,;rrohlt'rrrr it *itot\ tl)c
leccirirrg cr;rripnrcrrt pl.rrcrl rrrik.r ir\i;lr lt()rr llcijirrg, urrrl tlrc l)rrxc\\irg
al)l)irllrttl\ Lx att'rl u itlt irr thc t il\ to Iar ilitatc arrrss lrr rrrrrltiPlr crrrl trsctr.

lltr irlca irrr't $aslrirrg lrt \ \s.\ h(':l(l(lll;lltct\ "llrc ['S gorcrrrrntnr
rullt'atlr rlcrirlcrl lhcrc\horl(l lx rrrrc<onligrrratiorrtrt olrcLxlrtirrrr..rrrrl lhc
(ilrirrcsc .r{r'tcrl, rrotcs Rarrt r'.

llorcsigrrilrrarrtlr tlr,lgl!.Ill( lr\r.r)l tu'orcplrr:trcsitcrrrorrkl rcrlrrilcrhc
<lrrlrlic;rtiorr ol rorrrt rrlrrilrru<.rrt. rr:rrnt.lr, tlrt lriqlr-rlrrrsitr t;rgrc rcrorrlelr
arrrl l't)l' llrT(l ((,t)tl) ring \v\l(nt. \\\,\ \it\ c\lx,(rirrq IorrqI goirrg rrr
olx,rirtirtg tlte exlx,rr li(cl\r;rpprov;rls Ior jrr,,t "ar sct ol e<;rripnrcrrt. lhc
lxxr'cr ol thr'(()rrll)lrl(,r\.trtrl rt.rolrlcls r.\.(,c(l\ (,rcn tltc nc\ llltr\lr)l(l
lercls crtahli,ilrcrl lrr thc l)cpirrtnrclt r)l (lonunct(c {\,/,(-/r,/1. S(.1)l -()(I
l1l8O. p 2:)l Ior :rpproring l'R(l lircrrrt, .rpplirirriorrr. r'rgxrrtr R;rncr

I he l.arrr lslrt qlorr rrrl rtat iorr l ill lx, ont. oI l llr' lt I \r c\lx )t I li, crrrirrg r a.ct
\lLr(lit(l l)\ llr( Rcirl{un.rrlrrrirrirtr.rtiorr.rrrl rorrkl rrr'll sct Prcrcrltrrtr.rrrtl
lrrtrrtc [ 5 lrrlir r,,n ttr hrrol,rgr tr.tn\lcr l() (;hinu. l)rrr inq tlris gx-r'irxl(ihrrra
rotrlrl rlcritlctosorrith(.;rrr,rrl.r.brrt \\'lrlrilgtorr rrorrlrl rrill lrolrl tlre trrrrlp
tarrl: it., r'ithirr t S |orrcr rolrixkrhc\rl( )( (X ( )\l.. r(l il \ ul) t() \ \S.\ l()
l)tr)lIrrrIr llrc l-arrrlr;rt l) .trtrllitt. trr tl.llltsntil (l.lt.t ll' tlle I)R(l\ qr'()un(l

So. t onrpr.rnit'r s ill hare t,r sir tiqht rrnt il \.\s \ .lxl llcijrrrg 1r.rrr lr Lrp rh..ir
dillelcrrt cs. I n I ht' rncarrt inr<.. \ \s l ltil\ .1\lc(l ( lhin.r to Irr or rrlt. .r rlct.rilrrl.
tcrhrrital jtrsrihratiorr lor tr.o ritt,s.lrrl ir.rlso trrirrg ro lx.rsrrrrrlc licilirrg
.rgainst it orr thc qrorltrls tlllt tnt, \it(., rlr.nr)tr {i,\tl\ th.rtr onr.

-Karerr 
Berner
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irrstili tortirrLrrrl r'orrlrrlcrrrt irr (llrirr.r

;rs lr rclialrlc lrrrsirrcsr p.rltrrrr.

Current Communicalions Plans

\\'lr;rr is tlrijirrr irr rlrt rrrallct lor.
rr',\\ tlllrl rt\ r,,rrrrtrLrrri,.rtiorr. s,rt(llrtr'
pl;rrr. lr.rrc L rrr ,lrlt u,,l, l-.r1x rts irr
rllc lrrl(l c\l)c(r \r\cIill lr(r{l\ l()
rrlrr g( :

. tlcijirrg i. likclr to r onsirlct rl< iig11l11g

rrrrrl l;rrrnrlrirrg .r nr.rjor rrlxlrtiorrlrl
srrtcllitt' ol itr o$rr irr lJr( l.rtt, Illltl)\
'I his rlrrr rrot pltlrr<lt tlrt rrrr1rrisitrorr
ol ottcot tttotc Iot<igtr,':rtcllitcsor srrlr

srstcrrts lilt (l llr- ilr(l \lrr-\cr\r)r\.
t lar t lir{-rr ar r Ilrlx lulrl)lilr(r\. llrrl
t r , r r r . I , ' 

r r r I r ' r . . llt .r ll ,rr r,'rrrrt. ( lrrrr,r r'
.rrll,lctcr rrrrrrrrlro scr rrI l \ ,,'ll,'qr .
it(r'()\\ tllc ,lliorr to r'((lr(\\ tlrt'rrrrrrr-
tt r'r rlrot tagc ol tcat lrcr s. I lrc r orrr'
rruri(irli(,r\ sattllitt rlt:rl tllrt ltll
thlrru{lr rrrrrrlrl l:art prorirkrl rrrorc
thrLrr 20 lrotrrr ol grrogr.rrrrrrrirrg.r rl.rr
orcr trro I ! rlr,rrrrrlls
.ln tlrc irrttrirrr (ilrirr;r rrill ltlrrt ,,rrt to
t$ o llirn\lx lr(l(,r \ ()lr I ll( lut(-r nlrt ior !:l I

Ielctorrnrrrnir.rtior:,, Srrtlllitr ttrq.r-
rrizirtiorr'r (lrttclrlrt) I\:.\ lrrrli:rrr ( )r t;rrr
s:rlellitr t(, lrl)grir(l( ir\ tt I lrlrorrc ;rnrl
rlata llarrsrrrissiorr; rrl I V trctrror lr. Io
hrxrk up to tlrc l\'-:\;rr rrtll rrs to tlrt
r('(r',rll\ l,llllr lrtrl Irrtclr,rr \. (.lrrrr,r
.itrlrl .r Slt. l rrriIIi,'rr , ,,rrt r.rr t rr rt lr \ rl,-
gnrr Ik,,tri, l,rrt lrrlr lor r.rrsrrrrrtiorr
ol rhc llciiirrg Nr). :l (;r(,ul(l'
( irttrttt Lr rr ir lrtiorrs St;rtiorr.
.(llrir:l lx'(x t( ir \ig ill()l'\ to lrrt<,lstrt
in l1l7(i rrrrrl (urcr)rl\ l)ir!s :r Ii.( ()l

$ llx,.;xlr,r r(, t,, l(:r\( (i lr.rlls.rr rrr.
tel-r)irti()l)irl lcl(,1)lr(,,rc I ir'r uil\ ()tl Int( l'
\rl l \'. (( :h inir'\ ir) t(.r r:rl i( ) rl rcl( l)llo0c
r r':r llrc is Pr oit r tcrl lo gt orr ;rt .rrr rrttttttirl
r;rr 0l IIlx r r r r. \r lri, lr r','rrl,lrrrlrrirl'
I lrr use ()l lrln nrt :i70 l)illlt(ir\ r ilr rritr ll
lltlt.l.r lrrrr.lr.rt ,,liir r:rlr t r;r., t ltciiing
l{, itlrr llr(( itr irtt-nti,,r t() r((lu(\l
sl)il(c \rqrir(,nt ( irl)it itr orr t lrt l \' .\ ;rr:rl
V ir.\pril rl llrr ilrrxlll nr((tirtl'1 {)l
sigrlrtor ics irr .\Lrt kl;rrrrl. Nt rr lt lrlarrrl.
. [)(,rIl(,ili( tlcrcLrPrrr(!rr rrill slritr r()

llr:rrrlrIil(ItlIir)g ll)c groLrrrrI t r;rriIrtrcrtt
tr) slrl)lx)r I llllfl\irr.

China's Eight Satellites

Sirrrr' I1l7() ( llrirrlr lrrrs irrrlclrcrr<lcntll lalrr)(lrr(l eight c\lx'r'ir)rclrrirl \irltl
litrs lronr thc nrissile-tcsting site at Shuangchetrgri iD northern (;arrstr

l'r'rxrrrrr'. lhc n(\r l;lrn.h ir srlrr<ltrlcrl Iot tltir rtal rriirrg./.arr{,1larilr ,'.
(llrirrrr's lir.t rlrr'(c-\tlg( rrxktt. Ilrt'relritlc is trlrtlet (()n\llrl.li(,Ir irt tlrr
Slrrrrrqlrri \irr \irr Nl;rt lrirrt'r r l'l;rrrt.rurtl ircrrpalrleol pl;rcin{1}l}(lliLrqrrrrrts
irr.rIrit. llrrlrr.rrrrtlr.rr:rlttlirtitr.l tlrrl'R(lssatellittsalcslrorrrtlx'lrrr.

Satellite/Launch date

Chin.r\nl l, April I97(l

Characteristics and p€rlormance

Payload: 173 kB; apogee, 2,t84 km;
periSee, .ll9 km; orbital inclinalion,68.5'.
Design.rnd assembly: Beijing E.rsl Scientific
lnstrument Factory. Stayed in orbil one week
.rnd bro.rdcast the patriotic 5on8, "The E.rst is

Red."

Payload: 273 kg; ap<)gee, 1826 km; perigee,
26b km, orb'lal inclrn.rlron, bg q". De:.rFn
and assembly: Beijing East Scienliiic ln5tru-
nrenl taclory. Designed to test solar cells;
recovered in May 1979 after lransmitling on
one circuit for seven years.

Payload: 2,300 kg; apogee, 464 km;
perigee, 185 km; orbital inclination,69'.
De:ign and assembl\: ShJnBhar Hu.tyrn
Machinery Plant. Remote-sensing satellite.

Payload: 2,300 kB; apogee, 484 km;
perigee, l7.i km; orbital inclination, 6l'.
DesiBn and A.sembly: Shanghai Huarin
Machinery Plant. First successful returnable
salellite, landed with photo.apsule.

Chin.rs.t l. Mdrch ), l97l

(-hinn\nl i, luly l{,, l.)75

Chinnsnl 4. N()venrber 2{) I 9;5

Chin.lsnt 5, Decenrber 26, 1975 Payload: 2,300 kg; apogee, 187 km;
perigee, l8l km; orbital inclination, 69'.
Design and assembly: ShanBhai Huayin
Machinery Plant. Scientific research salel-
lite

The lntelsal Option
,\t cor r lin{ to , rllr ial t t grot I s, ( ih ir r rr's

<orrtrutrrrit;rtiorrs n(tlrr)rl (r)r\i\t\ r,l :l
I l:).1)(l(l-Lrr rrrir ros.nt r)ilinlirtt tlritl
lr-unsrrrils trlt'gr lurr. ttL Plrouc. l:rr sirrr-

ilt.. I\' progr.rrrrr. irrrrl rrrrli,, lrtoarl-
t:rsts lr orr llt'iiirrg to t lrr' Pr ,,r ir r, rr r irr ir

llliO'( h.rrrn(.1 rli( ro\ri\r trarrrrriltCt
1ln(l li(10 \r.t\ ()l rri( rr,\tr\( r(lril)r)lclrti
:il{ (crrull lV strrtiorrr th.rt ltr'rl Pto-
grintlrli !I to u lt'rr rlrrnrrlrttrl knr lxxrt r

l V rlt llcr tiorr t(lirt \tirtiorrs ilrr(l (()(ln'
tr'lt'rr:l rritrrl lrloarlr:rst ril:rlir)n\. In
It t rrrs ol .rrrrrrr:rl opt,r'irlirlns, Ilrc s\slcrl
rlisIilrrrtcrl .r totrrl ol ll l)illi()r l(.lters.
I li0 rrillion t( l( gr':un\. l(i Irillior: rrcl r-
l)lll)rIs, ill)(l llillr\n)illr(l 20r-r rllillirrrr
krrrg rlist:rrlc r.rllr irr I1)71). rcl)r(\cnt-
irrg total tosr ,,1 Y 1.2 lrilliorr (Sl{0{)

nrillion). atcorrling to the IUini\trv ()f
llrstr arrrl li lct orrrrrrrurit at ionr.*

I ht' Intt'lrirt lrlrprrlx lr ir ;r lrrst :rnrl
irrtrlx'trrirc l;* lot (lltirra trr cxparrrl
tlrrsr'ri.trrrq rrlr,l\ltll'lur( l',,r .rrr irri-
tirlorrtlar ol rrlrorrt S:1.! rrriIIiorr-t,r t.r r

lr rplit bctr.tt,n tlrt spart .rrrrl rlrorrrrrl
scgrnr rr t s-arrrl arklitirrrral pil\rrcrrl\
ol Sl.{i rrrilliorr;r relr to lrrtclsrt. (llrirr:r
rr ill rctcirc:r higlr"rqrralirr rrt trtolk that
yrrortlt.s t,llrtit,llt tcl<.yrlrorrc ;llrrl rl;rtl
trilnsrni\\i{)n lrr(l l V lc(cl)tion.

lla,'crl otr tlrt'crlx t it'rtr't'ol othct rle-
\c[)lring r i)ll)u'ie\. Irrrtlrat ollrci;rlr

l)r('(li(I tll( lolLrrrirrq stcrrrtio: (,hirra

\till use b()tll llnlslr{}txlet\ li)l lclr-
phore and <lata ttallic <ltrlirrg pcal
btrsirress horrlsl ir: the r:ver:ilg. ont
tr':rrrrlx,llrI Ir'ill[r'r(u r(' | \'r!.lll\ li\-
siott errltrsirelr. lrl!ilc lhe ()tlrrr (()rr'
tintrcs to pxride tclephorrc srlrirc
Srrr h an alrargenrertl r\ ill \it|[ll-
latteottslr lr arrsnrit 5O0 lclephor)c (r)rr'
\'crs:ltir)ns rnd 5(i kiirbr le s ol rlatlr r lrr r -

irrg the <lar. aLrngsi<le l.{)o0 ralls arrrl
tsrr I V cltatrncls at nisht. Il (ilrila rle'
cides t() nlaxinrire'l Y tirrre. it rrur rLr srr

bv hloarkasting lirr threc to Iorrr
lr,'rrrr. :rrrrl llrcr r,rl,inq Plogr.rrrrr l.r
<lelarcd lrroarlcast t() pr'()rin(ial ln(l
Lxlrl aleas.

''Il (lhina s Irrrelrar erpcricutc
pr'ovcs succe\slirl. it is likelr to ler;rrest
:rrlditiotral (ilpu.it\. In l;rrt. it torrkl
Icase rrp to six to ciglrt tr':rnslxn)(lct'\
<xet a perirxl ol lire rears bclore rhe
i<lca ol 1>rocurirrg arr in<lcpcrrrlerrt rvs-
tettt.rl'to:rrl lrr,rrrc' (,,\l r.tl|(uti\(.."
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Chinasat 6, August .ll, 1976

Chinasat 7, De(ember 7, 1976

Paylo..rdr 2,900 kg; apogee, 464 km;
perigec, 175 km. Equipped with remote 5en-
sors k) n'ronik)r rndnr transmissions.

Pdyload:2,900 kB; apogee, ,lB9 km;
perigee, 167 knr;orl)ital in(lination 59". Re-
turned to E.rrth !vith t)hobSraphic materi.rl.

Paykradr 2,900 kB; aB)gee, 4B2 km;

lxriBee, l;9 knr; orbital inclinition, 57'.
Rocovercd four davs alter launch.

nrurres rvhcle lltc (l( urxn(l lir irrrlir irl-
ual telelrhone sellict, iri rrcgligibk'.

L'rgerrrlr rre<.rlcrl irerrrs rlr:rr rlill lx.
given plioIin' irl(lu(lc ilut()llIlti( Ix,\t:rl
arrtl plLlcel-sortirrg t(lr.lil)nrcnt. l',\ll\
sys(enls. telex exchanges. arrd tclePr-irrt'
er s. LIS telecontInLrnirations ruantrlat-
tur els sltorrld t'spet iallr airn rrt:rllctir:q
stlatc{ies al tlre Ixul rle;xrttttr'trtr ol
the \linistrr ol llrsts arrrl 'ltlctrtnttttrt-

rrir,ru,'rr'. rr'lritlr .rr,. rrr.rLtng i,rirrt irr.
vest nrents rr itlt ot Irrr rrrirrist rit r to lrrr ikl
cornrrrrrrrit atiorrs lirrks lrtx't-r:rr irr<lLrr-

tlro .rrrtl tlreit srrlr,rrlrrr.rtc l.r, t,'r ir'r
arrrl etrtet lrt iscs.

\i,ndols ol tlrt liir:rlol <lclcrrrr srrp-

lxrrt etlrriprnelt rrhi<lr rer rrrrr lrt rolrl
dilt'r'tlr to (llrina s nrlitrrrr sl:orrlrl rror
orerkxrk the l'[-r|s yrcssirr{ u(t'(l lor
n:obile larlio sr'stcntr urttl tar tir lrl
gr'ound Iil(lllr. l lrt tlr:rrrrc tr) rrcct tlrr'
(lhirresc ollicials *ho xill rrrrrlc srrclr

purchases *ill t;rlt pl.rtc ott Nrncttrlx r

:-i 13. ll)ltl. ll llre Nali(,rirl (i,Lur(il-
[-lectrorric Irrrlrrstlirs.\ssrx ilrtiorr l-xlri'
l>ition in tleiiirrg.

Olrirra's lalgcst irrrt.slrucnt irr rorrr-
nrurli(ati()ns rlrrr irrg tlre r r:rrljrrstrrrt rl
l)eri(xl inr()lvcs lrrklirrq ;r tr)l;rl ol
.1(X).0(,0 sets ol lrrrg-distrrrrrc ckr
tl1)nlechani( xl cr-osslrrl t rr lrart{c,s.
i),000 line\ ol' Irng-rlistanr <, rclcl)lr)rc
(h nnels, an(l l(l(,,(X)(l \(lu:rrc rn(lcls
ol prrxlrrrrirrn spa(c t{) its ('xistirt rrrl-
r\(nk l)\ I98?. Altrrrrlirrg tr) ir XinlrLril
le;rrn ol' .lartrrat r I I, appt oxirtrlrtt lr
l9.ir. "1(1. trrrl {i0 pcrrcnt ol thcse rr'-
sl)eclivc rargr.ts rr'c[c a( lric\crl il) l1l3(1.

L\pr:rls eslinlll(' ir rrill lx arrotlrtr
tcn \ear\ belolc (lhina plr:rscr irrrt
cr()ssba!-equipment, goirtg dit e<rh to
(ligitirl irn(l ol)ti( al lil)(,r r(.( h noli,gt. lhrr
in prcparing lor thc l<'agr. it lill lx
shopping Iol arr outsirlc (ontr.(rr)l r(,
srrpplr lx,th nrarrulirr Irr lillr{ lrrorr-lrou
.rrrl ;r rrr.r.tcr Pl.rrr ,.rP.rl,l, ol rr,lrrrr!
the Ii)rnlid;rl)l(' ploblcrrrs ol starr<llrlrli
/.rt i. 'll. illtegr.rli.'ll..rrr,l lr.rirrrrrg rrr.
rolvecl irr tlesigrrinu ar:rl irrrt:rllirrg a

nr(r(leIn. nali()nr{i(l(, net\rl,r l. t

Chinnsnl U. lJnunry 2{). l();{l

Schedulecl launches

Chinnsat 9 ISTW-l ind -21

experimenl.ll 5ynchronous,
con'!muni(alion5 \atelliles,
1981-82

Chinasat lO, polar orbiler
meteorological salellile,
tg82-83

( hrnnsnl I I

l9ti5

Chinasal 12,
1985

WeiBhr:420 kB; location, STW'l at 70" lon-
Eilude, STW-2 al 125" longitude. Frequency
r.rnBe, .10(r(L.t2orj MH... Xi.rn Inslitute oi
Radio Technr:logy is developing six lrans-
px)nders l()r each. ShanBhai Scientific lnstru-
nrenls Factory is responsible for assembly.
Precursors to operalional satellite; lest radio
a()mmuniaalions \ervites.

WeiSht: 650 k8; .rpogcc, 900 km; resolu-
lrr)n, 4 kn); orl:rt.rl inr lination. t,9". rn5lru-
nrcnl\,,,1-chiinnel radiomclcr f()r re5()lutioo
in visible.rnd infr.rred bands, built by Shang-
h.ir lnstitule of Technical Physics. Design
,rnd asscnrbly: Shanghai Huayin Machinery
t'lant; designed lo tesl technoloEy and
equipnrcnt in preparalion for planned oper-
,rtionnl satellite by l9t]5.

C,rind's fir5l opcr,rlional Eeostationary satel-
litt' {rrr nrr.tcorok,Hir .r I d.ll.r tr.rnsmis5ion.

Ixl)erin]enlnl e.rrll'r'resour(es satellite being
designed at Shanghai Hu.ryin Machinery
Plant, capable ol 79-meter resolLrtion al 700
km altitudr'.

S()L R( l\ (:/r/xa \latt lt.l,),t.l,,r\c(l ,n|ljl'{(r\:Ii,,l|s|lr.r(l(.luri g.\1,\.\\i\irrorh(
l'R(Iir\,)\('nl,(.r l1t7lt..rrrrl (lhirrcsc Sor i.r\ (,1 .\\rrr)llIulr{silcl.g.rtiorrr,,rlrttS
I)(!(r,rl)(r llftr(r: lt, tIry .\n*hthm. rol !. rro l1t. ()(ti,l)(.r l(;. l1r8(l

c()nclu(lcs irrr lrr t< lsirt rrllrr irrl. I lr( r ost

orrlr S!!-S!11 rrrilliorr.
irrg cqrriprne.nt last rcar. lutrl proiects
cxlx)r'tiu{ $tt.:-r nrillio|l l|r()rc i I1l8l.

It :rlso rrill lrr netesralr lr)r (:hinx t(,
irrrplorc tlrc ilnlcunls ;rl(l t'il(li() (ont-
ttttrrti(irli()rt\ :ll)l)ilr:rtlr\ in itr tlrlee ex-
istirrg glotrrr<l srirti()n\ (rwr) in Beiiing
ilr(l llrr ()tllcl in Sllrrrghai) to errsurc
rlrral lxrlariratiorr l)urit\ lr()rn lntclsilr
slrlcllit(\. But I S crrrrrParries slrould
hrrrrr, Nipp,,rr's (rrrtrJ(t ((,ret's the
rrrrxlilitrrtiorr ol Ilt'ijing s No. ! (irorrrrrl
Stltiorr.

Longer-Term Prospects

,\rralrrts rrcrr.r rir( {)l (irir{ rlr( lr(l
tlrrrt (lhirrrr's ;x,prrhtiorr ()l (l()\c l() I

lrilliorr lrrrr ;rlxrut (l.l tclcplrorre: pcr'
I(10 irl)ll)it;rrr\ (rh()ugl) Iicijing lx)asrs
il.i tck l,lr,,rrcs 1x.r llttt llrrPlo .rr rri-
rlt,rrt t, ol ( llriua s t r'\ irg rrcc(l Iin ( ()rn'
nrrrli(:rti()rrs cr;rartsiort. lltll ll)c \tur k

Ic;rlit\ i\ lhirl rre;rIlr ll0 Pelterrt ol the

ix)l)lllali(nl live in rut al areas on colrr-

txport Opportunities Under lntelsat
()ir err its plcrt rrt n(tr\ ( )r k. ( illilr.r r\ ill

ncr<l alxrrrt I(,r't\ (i- l (l 1-(il{z ttr.rrrr'
nrir rn(l r'(1'( i\ r') ( ur !lr l(r nliD.rl\ lr, \u l)-
p()r't lnlcl\ill. (r)sr ing lx,r\ ( (,ll S:.i.(XXl
anrl Sllir.(l(l{) r'ar h SLrr lr ( llrirrcv lat ili-
rirs us tllr \anjing Rarlio Ilrrtolr :rrt'
a(le(luatc I()r' llr(. llrillrrl:l1 lul c (,1

gr'oulr<l cqrriprttcrtt, lrrrt lirtritr'rl r:rplrt-
itvat thrsclarilitics rrlrr lorrc(lhin:r trr
((nrtla(l Ii)r' ttrlrrLcr rlclirtrr ol alxrrrt
l5 statiorrs. lrrtclsat lx,lir.rt'. I.or
rcasonsol lclial;ilitr lrrrl ptrlolrrrarrtt'.
ir sill plobalrlr lx. irr rlrr rrrerlt'r lor
\i,rrr L(\ rorrrln,ncrrts lrk l,'s-rrr,irt'
anrplifiels. tcceircrs. rtrrrltiPk xing <lc-

lir es. ;rrrrl rr',r{lring:rrrrl tr'.tirrg irr-
str!rnenl\. Sricrrtilrt-,,\tlarrtir. Ior t.x-
lnrl)lc, r'e(ci\e(l $l nrilliorr irr rrr<k'r's

lrrrrn thc I'R(l lol glourrtl \lltion t(\l-

* I he lleijirrg l.r,rq-l)r\r:rrrr c IcI l,lr.rr
ttuiltlillg lrortsc. (.hitl.r \ | .ltl,ll ( hrrrt(l
rare<ar r n r irr(i l)ii(l(lrrl'ril rrxr(^\rr.
srsrcnr rith r oarial i rrlrlt r. lrrt.nlrtir uxlrrrg
clossbar rclcPlroru crr h;rrrut. clcr tr,,rrl
k,r:g rlirtarrrc trlcph,,nc ss it, lrhrrr rl crlrrrlr
rncrrt. ,rrrrl rir,-( h.llrr.l irrr.rgr' 1,r,, csrirrq
crtu't,'r rr ll,, lt, rtrrrx lr I qr.lnr lt,rrl,lrrrq
ouinl! r r nrsnrirs tclcgr arrrs. tt k x. arrrl rrcr r-
paper I:r(sinrik' rirr ralnc. ntn t,nrrtc. .trtrl
satcllitc ronrnrrrnir :rtiorrs.
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China
Bookshelf

Gerrral
Botlgrouad N otcs: Chtno. Washington,
DC: US Departmen( of Stare, Bureau
of Public Affairs. March l9tt0.r 20 pp.
75(. This prohle briefly covers the
demography, geography, history, gov-
ernment, economy, defense establish-
ment, and foreign relations of China
and Sino-US relations.

China Faas and l'igurcs Annual, vol. 3.
1980, byJohn L. Scherer. Gulf Breeze.

FL: Acadenric International Press. llox
I I I I . 32561. I9u0. 29{i pp. ..\railable
as a standing order. V<rlume 3 ol the
annual series of handtr<xrks contains a
variety of statistics and lists, including
listings of major plants by industrial
sector. Most recent inf<rrmation is fbr
1979, although a list of 1980 pr()vincial
leaders is included.

Chitu Eiefing, 1980, ed,. l>y Robert B.
Oxnam and Richard C. Bush. Boulder,
CO: Westview Press, 1980. 126 pp.
it4.50 hardbound, S6.50 paperback.
This collecttrn of seven background
papers commissioned by the Ohina
Council of the Asia Srrietv contains
papers written or revised in the spring
of 1980. Specialists review currenr de-
velopments in Chinese learlership,
politics, economics, trade, art, litera-
ture, and foreign policy. Appcndices
include biographies of Politburo mem-
bers.

Rcport fton Bciltng. Meol<t Park, CA:
SRI International. 1980. 44 pp.
Available to associates upon request;
other companies. t50. The report
summarizes presentations of oflicials
during a March 1980 SRI visit ro (lhina,
observations of the membcrs ol the de-
legation, and selected additional mate-
rial on China's economic planning.
Emphasis is on China's trade policy and
foreign investment in China.

China Trade

Doitg Bu^rinctl :a.rith Chitu. US Deparr-
ment of Commerce. lnternational

Trade Administrarion. November
1980.1 5ll pp. ti1.75. Essential for rhe
newcomer to the China market and a
basic reference for China traders, the
new edition of the handbrnl reflecrs
recenr chaoges in China s foreign trade
structure and policy.

China Tradc Ra,iett and Prosp.rl\, by
Vembar K. Ranganathan. New York:
(,itibank 1International Public AIfairs,
lllth Flrxrr, 399 Park Avenue. NY
I0043), 1980. 96 pp. 5ingle copies
available at no charge. An up-to-date
survey of China's economv and foreign
trade, rhe report outlines current trade
practices and approaches to lhe (:hina
market. (lhina's import priorities and
export potentials are analyzed by in-
dustrial sector.

Bwiuss Prolile Senes: The Peoplc's Rc-
ptblt of Chiru, 3rd ed. Hong Kong:
'I'he Hongkong and Shanghai Banking
Oorlxrration, l9ll0. Available from all
bank oflices; in Washington, DC: 1828
l- Sr., NW Suite 7ll, 20036. 84 pp.
Single copies available ar no charge.
Although the report serves as an adver-
tising medium {or the }lank s services, it
also presents much use[ul information
for doing business with China, includ-
ing a list of oplrcrtunities for trade and
advice for (lhina travelers. Charts of
PRC governmenl s(rucrure and lists of
organizattrns and officials are
appended.

Bil.sinet u'ith Ohrno- ,4rt Ittt?r' dlhnal
R.^ts?strnti!, ed. by N. T. \4hng. New
York: Pergamon Press. 1980. 145 pp.
t25. First in a series of publications of
tlre (,ltrnu Interr[rtrorral Brtrines\ Pt(r-
ect, (irlunbia f'niversirv, rhis rrrlume
contains the pr<reedings of a confer-
ence held in New York April l0-ll,
l9ll0. The papers presented address
not only trade with China, but also poli-
tital, legal, financial, direct investment,
and technological questions. Speakers
included officials of the US and
Chinese governments and representa-

tives of the business and academic com-
munities.

Exporting lo Chva. Wellington:
Technical Help to Exporrers, Sran-
dards Assrxiation of New Zealand (Pri-
vate Bag), 1980. 35 pp. t50. The brief
report focuses on standards in China
and illustrates recommended labels fbr
goods in transit. Tables of average
monthly rainfall, humidity and
temp€rature. and maps of seismic
activity and wind and snow pressure
are included.

Chita Bustncss Diefuin: A l>ratlical
Gutde lo Tiaditg u'ith lhe Peoplc\ Rcpublt
oJ China, by Phillip M. Perry. Westport.
CT: Technomic, 1980. 352 pp. $55.
Poor editing and a reliance on 1977-
I 978 economic informatir>n rharactcr -

ize what might have lxen a useful ref-
erence on China's econonrv and trade-
Some updating is evident, but con-
flic t in g arr<l ()utdatc(l irrlolnr:rtion
is preserrted. Ntarrv tables an<l rharts
are lr:plo<luterl r\itlroLrt r itltiorr
Irorn othet sorrrrcs.

Travel

Trarrl Cutdc to lhe Pcoplc's Rcpubhc oJ

China, rev. ed., bv Ruth Lor Malloy.
New York: William Morrow & (ir.,
1980. 366 pp. $17.95 hardbound,
I10.95 paperback, plus I I postage and
handling. Written in a conversational
style, the guide will be as interesring to
the armchair (raleler as it is useful to
the China-bound tourist. Many tips on
culture and customs are included,
along with an English-Chinese
phrasebook, inrportant addresses, and
information on 90 cities.

BooLt unl bunnc* gui.l?\ \ hwttl lo, fo\
siblz rcltttl ur I he (lhina llusiness Re-
rien rlrnrrl.l b:e lo lhe .\'ttlinol ()run
til's booh altlor, ,\larutnna Onthan.

*Available liom rhe Superinrendenr of D€-
uments, US ('<r!ernmcnr Pflnting ()ffirc.
Washin$on. DC 20{02.

35 Thc Chin Eusiness Revicrr/M.rch-Ap.il l98l



lnsurance i rna
China's foreign trarlz ha"s doubkd in on\ three yars, and direcl fitreign inuestment has
goru from uirtdly ruthing to $l billion in 18 mantlx. Bul how mtrch of tfu potential
buiruss ltill thz People's lruurance Companl of China sfure uith lbreign und,entriters?

lames B. Stepanek

nch a

-f!rrl,ulrnr ,lrlrrrgr'. rrr,rrl tlrc il'-'-
I rr.rr lrnt,,rr ,rl tlrl l\'r,pk's lrr.rrr-

rrxc (lrrrrpatrr'(,1 (:lrin:r (l'l(.( ). (:hi-
ua r rtlrtt'-owrrtrI ittrttr:rttrc tttottrtp-
,rlr. ( ) r r i r ' 

' 
t . r l l t r l l,t i{r.{rt)t} lx,,l'l( i

1.5O0 brarrrlrr.r, l'l(:(: 1\'irs !irllLlll\
srrrrllirl rrrrt in l1)r-)1) (lurilrg tlrc (;I'tirl
[.raqr I.-orrr'rr|rIarr<l ugairr irr l1)(i1)lrt tlrc
hciglrt ol tlrc ( )rrltrrr';rl Rcvohrtion. ( )rrlv
I'l(;( l \ Iolrigrr Ilil(lc ar tir'itit s rvt t'c pcI'-
nrittcrl to t ontirr rrt. os irrg par t lr to tltt'
irrlarrrorrs rrrissirrg plalirrrrrrr r'rrsc. trrr-
iovelrrl rrlrcrr I'rt'rrricr Zhort llrrlrri
lear nctl that ;r r:rlrrablc shiprrrcrrt ol pl;rt-
irrtrnr u hu h rrrr stt t iottrll rlis:rppcaltrl
harl not lx'crr irrsrrtcrl.

Dur irrg those vears. whenerer a lac-
r(,r't slrllerr(l .r rrtirhup ot'litr. rtp.rirs
t r rtrkl rr.t lrgirr rr rrtrl lrrgher' :rrrtlror itres
got around to approg>riating lirnrls.
'I-he ensuing <lelavs htrrt prrxlrr<tion
terriblv, (llrinese now a<lnrit. No won-
der then that the Shanghai [.ssencc
Plaut w.rs irrlrrlarrt rrlxrrr le.r'rrrrrg. :rlter
rtr hoilcr cxplrxlerl l:rsr \l:rrrh, th.rt it

coulcl be back ir trusirress in jrrst orre
u'eek, thanks r{) I)x,nrl)r inrlenrrrilica'
(ir)n b! Pl(;(:'s new Sharrghai branch
which reopened in .lanuarv Mtl0.

Pl(:(:s re(enl rrtuItl lr, Dolnral(\ i\
reflected in its published rc({)unts,
which show assets of nearly hall a bil-
lion dollars and a "loss ratiri (incurre<l
clainrs to earned preoriunrs arrd reserve
funrl palntelrtsl r'l onlr ti7 l)er'((nr ll
1979 (r?. p. 39). In tra(le with Hong
Kr,ng antl Ma(a{,. PI(:(:\ Lrrs ratio
is reportedly under l0 per(enl. A
loss ratio o[ 7l) per(ent or rrrort' is

considered normalin the US insrrrancc
industry.

ForeignTrade Role

Ever sin<'e its inceptirxr on ()(tolrr
20, 1949. Pl(:(l has l)een concernerl
nrainlv with the insulance ol phvsical
r ar go arrd vesselr engagerl irr (,hina r
international trade. ll continrres to
monopolize that brrsiness trxlar'. insur-
ing, nearlv all US-(lhina trade. Inrleed.

nr. OirE tu.irB l.vkrri M.rth-AC.il l9al

shiplrcrrt.l \l it h r tgar'<l to rhip-hrrll irr,
srlran(r. l'l( (lll\u ll\'\\titcs li)t;ll [.()ss
( ) lr I I l.( )l ( ('Ilu ir ts, rlle.r i g t lr.rt lIr
dcnrrrilicatior is pairl, according to
(lhrrbb rrn<lrrn'r'itels, orrh il-a ressel is

lost or <lt'stroye<1. l'l(;(; (()nlracts nlily
lx wlittcn in US rlrllals or in any othcr
rujor world culrency. Ihe Baok of
(lhirra will nr kc tlre li)reign exchange
:rvailnble trr I'l(:(. l(, lxrn(,r rlalnl\ in
lirreign r rrrlerrcy.

Reinsurance

I lrc raPi<l growth in l,l(l(ls:r(livities
in recerrt vcars lrlrs spurle<l a major
ellirr-t to reirrsrrlc its lisks ahroa<l. ln
irrsurancc pallarrr'e. this nleans I'l(:(:
''tttr,rcrlr,l ,,t rerrr:.rrlerl ;rart ol its
rIrmestic antl Iirleigrr liahilities to lor-
eign irrstrlarrt c conrparrit's. agreeina to
pa! therrr Prcnrirrrtrs irt retutn. I'l(i(.
p.rrl ,,rrr Sli nrrllr,,rr rrr I'rt'rrlrrs in
1979. and in ttrrn collected Slll2 nril-
lion in reirrsrrrance pr emiunrs on inter-
rratrr,rral risk rt Irarl:rgreerl to 'assurre.'

<rr buv, lrour li)reign (()nrpanies (i..
"Prolir and [-{)ss Sr:rteorrIri; p. 39).

llv assrrntirrg thesc lisks PI(l(:hird to
prv S1)0 nrillirxr irr r lainrs to krreigners
in ll)711 (c(|triinlent to (ill 1>eltent ol the
lr,rergn txt hrrrrge it clrt nerl Itr'ltr rerrr-
sulllr)(e l)rcrrriutrrsi. Ntean*hile. lrrr''
cign lilnrs paicl $!{i nrilliorr irr clainrs rr
I,l(:(: (e(luirirl(llr to l-)7 l)er'.rnl ()l lhr
t'evenues tlltv car netl llv itsstrntittg
I'l(.(. \ (l('nt(\ti( .rrvl rrrtcIrr:rIr,,rr:rI li:r-
bilities t.

lt is rrornral lirr largc international
irrrtrrarrte r,'rrrlt:rnier to sIr'e;rrl their
risks arounrl rhe glol)e rhis way. When
l,l(:(l sells irs l.isks :rbroa<1. Iirreign com-
parries betrrrrr lcsponsible Iirr paying
alrv clainrs ro I'l(:(i s ( lienls. I'l(i(; !Dust
pav prenritrnts abroa<l Ior this service.
hr,r+rvct'. So itt olrlcr to (r Intl)eIrs:lte lor
rhe l()reign-cx( h nge (lrair. Pl(.(: is

willing in retrrrn t(, a(cept risks of ,br-
eign insurance firurs, since these earn
hard-crrrrencl prerniums.

l'l(l(: crrrlerrtlv nraintains reinsur-
arr<c rrlations with rrvrre than ll{)ll in-
srrrance rornparriel in l2o countries

37

more than 90 percent o[ US ergrrts to
(llrina are on an fob (lree on lxrar(l)
basis, while a few shipments are c an<l I'
(cost and [reight) and an equallv high
pr(,poltion ,rf L S inrprrfls lr,rnr (lhiua
:rre ci{ (cost, insurance, and lreight),
accortling to the letters of cre<lit <le-

partments of the Bank oI America and
First National Bank of Chicago.

Sonre observers say that air-lieight
cargo is rnore often insure<l by US corn-
panies, due to China's poot air trans-
p()rt facilities. Control Dara (irrpora-
tion of Minneapolis generallv quotes
fob prices, according to.lacksorr Hipps,
tlirector ol marketirrg at (i)ntrr)l l)ata's
trading subsidiarv. (irntrol l)ata then
quoles insurance and freight costs
separatelv. So Iar Chinese inrporters
have elected to buy (irntrol [)ata com-
puters cil. Boeing jet liners sold to (lhi-
na are also corered bv US insurers.
since Ohina prefers to take <lelirerv al-
ter the planes land in Beijing.

,{lthough it is Pt(;(l's p)lic\ r() urge
(ihinese end-users and lbreign tradc
corporations (FTCS) () use its rrrver-
age. it allows them to choose their own
instuers. Writing in (htnat t,'reryn
'Irrry'z, Pro{tssor Liu Ohaojin ol the
Beijing Foreign Trade lnstitute adde<l
rhar "in the case ol Ohina s expot tr. the
policr choice is left to thc l('rrrgl
buyer."

Nonetheless, one n_ew Yrrrk hanker
observes rhal "the quest lbr trade with
China has nreant that urany US lirnrs
give their insurance busiDess lo l'l(;(i."
adding that "this has given I'l(l(l the
rrpper hand."

Most traders seem satisfie(l wilh
Pl(;(:'s marine coverage. Pl(:(l s ocean
marine policies conrpete very well
internationally.' a \{'esl ()lst utr(ler-
writer acknowledged. l,ike\\ ise l'l(:(:s
cargo insrtrance prrtvule. stutrrllrt'rl irr-

ternalional col'erage wilh mosl ltarlt:
conducted under oPen col'e[ (r,ol ra(ts.
("Open cover contra(ts instrre
<lillerent tr pes ol t argo hel,,w a , rrtrirr
prestribed valrre. thelebr arrriding the
need to r^rite a new pxrlicv lirl erctt



an(l r-egions. ir(r'()r'(lilrg r(, ,rrr ()lli(i.ll
Septctnltr l1)li(l pr t ss r ck asc. liv r t'-
(iProcal aglttlrrcnt, I'l(l(l r(lir'\ ()lr

thcse contacrs h rt h to lr:urtllt.r lainrr ,i<,t-

tlenrerttr bcLrrr' ir I)rr's(r'ilx'(l lnr{rulrt
arr<l lo torrrlrrr'l (,u-tll(!\lx)l sul r'c\\,
rr hi( lt cll\urc lhlt its Iolcigrr < rrstrrrrrt ls
gct rrrrIt r r r r r r I r , : r t r , , r r I,ronrl,llt .lnrl rl
Lrcal ctrrlcnr'r.

I'l(:( \li.ri()r I Srorrt.(ts irrrlrrrl.tlrr'
..\nrt'r it l[r I rrtt'r'rrutiorr.rI ( ;r'('lrl) (.\l(,).
(irrrtir:errt:rl (l{rr Ix )r l(i()Ir, r hr' I ir r'-
r|rirn s I Lln(l lrsrr rrll< t (l()nrl)irrrits,
(lhrrbb & Sorr Irt.. \lirlslr & l\k Lt'trn;rrr
Irrreln:rrional lrrr.. :rrrrl tlrt l'r'rrrlcrrtial
Reinstrt'arrct (irr:rplrrrr.

lld\!cen I1)77 rrrr<l 11171). ottlr rtlxrrtl
5l rnillion \r)t'tl) r)l l)usinc\\ (.t(lr Blv
rras :rr rrlirllr' lrirrr\icl(tl lxl\1ccrr l'l(:(:
:tll(l []S liIl]rs ()rr u rrcl l):r\i\ (l)rcrrliLrrll\
r c( rr\ c(l rrirrrr{ ,l.rirrr. .rrr,l ,,,rrlrtri.
\i()ns l)ri(1, :rrrrl on lltt ()rrtllr)w si(l( ()l
tllc le(lgcr', l)r'( rliurrs l):ri(l rrlirllr\
( lilin)s itnd cottrnrissiotrs t't r t ivcrl).
ac((,r'(ling Il) [ls lralarrct -ol- Pur rncllts
stirtistirs. Ilris Irl)rc\( l\ lrlxrtt( otrc-
rcntlr ()l I l)(r'(cnt 0l tlrc rr'orklrrirlt
lrrrsirrers ol t'5 insrrr':rnrt lrrrrs.

\r'rr .\lr. rr \','rlur* lr.u,l r,' ri'l.irrr
llrr' prrrnrilrt]ll rrrlt- it orrr t pl:rrt'<I irr tlrt
(.lrrnrr rt,rrk. IIrr' r,,rrrIr.rrrr tr.r,r'. it.
ori{irrs trr a Sharrghai (r,nrl)lrr\ (\lill)'
lislrrrl irr l!)l1l l)\ (; \' Sr;'rr.

In \orcnrlx.r l1l7a). \l(,.llr(l t'l(l(.
reu(llc(l lll(ir lrrst rcrilrrrxlrl rr'irrsrrr-
:rrac illlr'.'('nlrnl. .llrtlll rr irirr{ flrt lr I orrr-

l)un\ l()lllrr(llrllrcrrllrcr'rrl;rirrr,i. I lrrrr
orr ScPltrrrlrcr !1|, l1)H0. .\ l( ; Ilt c\i(l(lll
Il. R. (llcelrlx'rg r(l l'l( ( .\(lrnLr
(ienrr al l\larra|'lt r Sor:g(irolrrrrsigrcrl
illr irgrc(,l (,llt ( rc.ttinl,t th( (:hir)ir-
,\nrclit a Irsrrr:rrrr't ( irrrrprrnr, Ltrl., tlrc
IrIst .joilrt rcrrtrlIc lx't\t't.n l'l(]( ilr(l
ar^ l,rtt,iHrr, r'r P. rr. lrr,,rr lrrr,rtlrl trr

lJ< rr:rrrrla. llrc i0 l_r{) ioirt \('nlrlrr' \\'l\
rlpitalizcrl irt $5 nrilli()r irtiti.rlll, rritlr
auth()r'izc(l r:rPitr! r,l $12ir rrrilliorr.

r\s a rxrrr;rrlrrrillcrl (()r)l)iurl irr tlrr
lrS nr:rIlcl. thc (lhin:r-:\rrrcrirlr lrrsLrr-
: r r r r r ' ( 

. r , r r r I 
r . r r r r . l.rrl.. rrr,rr rr,,t r, 'lrr'rt

lrrrsirrrss irr llrt' [ 5. ,rr r'rt'rr trr:rtttt.ritr

;x lr,,Irrrr'l llr(r,. lllll rt rs,,,rr.irl.rrrrq
takilg the r('((\sar!'sl(l)s to lx'<otrtt'
aclnrittcd in Ncu Yolk Statt.

An,\l(; srrbsirliarr.,\nrcritutr Itttcr'
nari(nral ['n(lcrltrircrs(.\It ). li,r'rrc(l:r
lle$ (lhilrl (li\isioll ill l)(,((llrl)(r llllJO.
lrearlcrl lrr llorrglrtorr I-rrtrnlrrr. lu tltr'
\.rrll( Irr'rr!llr. \ll; r,lx r!((l .l lll rlrrlt
liaisorr ollitc' h<a<lctl lr Sttplrt-rr lrrr.
rls() !i(r'l)rcsi(l. nt ol tlrr- (llrilr:r-
,\nret ira lrrsLrlrrt,c (irrttp;rttr. l-trl.
( Iirkro \l;rrirrt' irr(l l ir'( ln\unlrx('
(irnrparrv. l.t(1.. in (){ t(,1)cr llltto. l)c-

(llttrc thc first Iirleign instrrarrte conr-
pirn\ to scl rrlr al ofhce in (ihina.)(irrr-
linerrtal (i)rp()r'a1i()n t eaenll\' I e( ei\ c(l

lx r nri\sion to opcu .rrr ol lir r ir r lteijir rr
in earlv l9iJ l.

I It l'elrrLrat l Il)ll l. (ionlinentalorg:r-
nizt,<l the South Place Sr rrrlir lrr.
logether' \rirh I,l(l(i, \isrirll I.iIc :rn(l
\l.rtirrc,.rrrrl l l otlrcl irrterrr.rti,rn.rl in-
\ureIs t() parti(ipate in the nerr'lr rstab-
lislrcrl \e*' \irrk Insurartr l-xtlrangc.
Ihe ex<hange r{as sel ul) in \lurth
llltlo t() (or)lpete x'ith l-Lrrrl r ol [-or:-
(l(,lL l'l(:(; ()Nr)s a lO Prxcrrt shaIt,
()l the \\n(liriltc. lhich is rnanagt,rl lx
thc (lorrtirrental Reed Stetrlrorrse l\[ar,
.rq(rrrcrrt ( : . 

' 
r | ) 

| 
) i | | r v . , I r | | , r I l ( r 
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: | 

' 
| | I i -

ttental srrbsirlialy.
( )1,{r'r \ cr'\ Ii,(l t't(r.s Irrrti(il,:rti(,n

irr tlrtrt $rrrlir.rtrr r'ill r,lirc rt r,'.lx.rr-
r.'nrc irr the []S reilsrrr'ltncr lullket. Ils
rlirert grertiri;ratiorrinthrIrSirrsrrlancc
irrtlrrstll is linrite(l ir s()nle 5lates l)v
llrrrs trgtrllrtittg irrrrrtrrttc rrrrrlerwlit-
lls. l'lrrt tlre l'S lcrrr.trr':rrrrt rrr:rr'ltt ir
()l)cn to l'l(;(1. illasmrrch as this is;r
wholesaler's nrarket in rvhich r\rrtclit.rrr
aud Iirreigrr irrstrrance [iInrs tra<lc
irlr ca(l\ -$ r'itteIl c()veritge\.

l\,larsh &_ NIc[-ennan Intclnati()nrl.
lu lrlx)ll\ (l!ne(l ,irrbsirliirrr ol llltrlr &
\lcl-errnan ( irrnpanies. Inr.. r't,aclrtrl
irql'('('rnel|l \!ith I'l(:(: in ltrlr l!]li{) Iirr
Ilat rlr to issLre binrlels ol insrrlarrr t, orr
I'l(l(: s l)clr.rll. (tlinrlrr s ar e tentlx)t :lr'\
rrrrrlerrtatr<li gs. r:licrr bused orr rr0
rrl()rc thirn a teleplrone (()tl\er\itti()n,
rrlrirlr ollt'r rorerirgr: lxrrrlinr tlrt'

l)r'cl)iu:rli()tl lrn(l c\c(uli{)r ol tlrc lxrli-
rr itsell.t \larrlr r.ill.rlso.rtt.rsa lrlolcr
lor itr tlicrtts irt (lhir.r. t.\ lrlolrr.rgt'
Iilnr :trt h as \lalsl: & \lt [-crrnlur lu tr.rr
,r rrrirl,llrrrr.rrr tlr,rt r'rll sh,r|.rr',rrrrrrl lor
Ih( l)(st ir\ur;rrr(e r,rvcr',rgt lr,r it.
< lients. It is rrrrrllili:rte(l i!ith anr insur -

lrnac (:r)nll)an\, u|rlilie xrl uD(lcr'\vlilrr-.
uhi<lr rrrites instrrante poliries ou lr-
lrall ol one ((rnparrvr or rn irrsrrlarxc
agelll, an indel)eD(lenl r4rer-alor- rvho
n)av lrr)r k Iin nl()rethanone({)nrpar!.)
[]nrler tcr-nrs ()f the agreentent, l)l(;(:
rvill pav I\talsh & l\'k l,enrran li)r' its \er-
r itcs an<l tccltnical ussislilncc rr'ith r()rr-
rlissi(nls (n-Iees.

lloth (llrubb & Son:rnrl tht Firr-
nran s !'un(1. iln :\Dleli( iul !l\l)t cs\
subsi<liarr, r'eached sel)aIate u ndcr'-
srxn(lings $irh PI(l(: in l!lt{0 ((,\e[irg
such alexs as reinsllrance itn(l lhe sur -

\el and setllenren! ol clainrs in cacll
other' s.iulisdi<:tion.

(ilrubb is rrportecllr irrrrrlrc<l in thr:
llast I'oint Reinrurance (irnrlranr
tll.'l( K,'uB). r'lri'.e .lr:rlelr,'lrlrrs il-

rhrrlc l:rlrlitr<. \l;rtlrr.sorr, llrr Hr)rrs
Korrg :rrrrl Slrlrnqlrai l|;rrrkirrg ( irr lxrr lr-
tirrr.;rrrrl tlrc Nlirrg ,\rr lrrrrrltrrrt'c ( ilrr,
I)irrr\ ([lr)rrg Korrg)-lr rorllP;rrtr "rritlr
(lo\r' (r)nr((li(,ns r() |'I(:(:I iI((o|(|ir)Lt
t() (,n( r'(lx),r. lrr lrrtc Illtl{) \lin{ ,\n
joirt< r l Irrttlrr:rtiorrul -\rrrcrit.rrr Srrrrli-
rlrtt. Ir:r., .|!r .\l(,r)r!:;tni,,((l \t (li(iltr
I)nlli( il)irling irr tlrt' \crr York lrrrut''
arrr c Ixr h;rrruc.

lrt llorrg Korrq l'l(.( ll):tir]t;lins r\1)
''\tat(]-l)I i\ ille ittsttt attt t srrlrrirlirrt ies,
(llrirra Irrsrrtrrrtc (lorrrp.rlrr. I.trl., arr<l

l;riping lrrsrrr;rrrrr ( irnr1:irrrr. I-trl.
lirtlr rrrrrlt lrr r itt rrrlrrirrt tr';rrrrlxrrlir'
tiorr. lirc. lilt', 1x t sllral :rr t i<lcnt. sor k
cIs ( (rnrl)cnsitlir)n. arrrl trr0tor trhi-
rlt ittstrt':rrrrr. I hc I:ripirrg Irrsrrllrrrcc
(:()rrl)lirrr. l-trl., lrlrs ;r Sirrua;rr|e
lrt arrr lr.

\Lrst irrsrrr cr s lx'licr'( tlrc lisin{ rrunr-
lrr ol joirrt vt rrt Lr lcr luxlr orrrpt rrsation
tr ixlc rlclrls irr ( llr irru r ill gtncr irtc rrrolc
t eilrsrrlrrnrt lxrsirrt'ss. ;\ltlrorrglr r\r'ti< lc
It ol (ll)in;l s 11171) loirrt Vt,rrtr t' [.arv

Prorirlcs tlr;rt () lt l,l(:(; rll;rr iusrrrt' ir
joirrt r t rrtrr rr' irr ( ilrirr;r, .\ ll sl.lxt.rrrtirr
Vir t''l'tt sirlt rtt I)t lt r I I;rrrrnrrl srrrs,
''\\i stt oppoltrrnitirs irs irrtrr rrrc-
< lilrlicr rr:rrlvist, orr l r'lict rts. slrrxrtlr rrLrr

rlillt lt rrr cr itt t l:rirrrr ltirrrrllirr(. anrl
11,'lx lrrllr. t,, r( rrl\lrr( tll(\r',r'(,'rrlt\."

Ilrr trlx cl lrrrrirrcss lrort liLt,lr to
r,lx'r lrl) i\ Lrrorr'rr irr tlrc in<lLrrrlr ar
''llr rrltativt' rcinsuliu)((. 1hrs rxtrrrr
\rhclr l'l( (: irr.,trrr:s ;r joitrt \(,ntutc ()t'

Iot'ciutt ctltriprrerrt irr u roruptrrratiorr
r I irrlr <lr:rl. arrrl t llcr t ll rs irr( )un(l lrn(l
tcrlcs or sclls a lx,r'ti()n r)l ll)( (()\cragc
it lras rr'r'ittcn to rr lorcigrr insrrr-cr.
(t rrrlcr larrrltatirr rtirr,irrrance. the

l,ilrlt ir\surring tlrt. riskr |cinsrrres a

spct ilrc rontr:rrt, ['n<lcr' 'lrcatv
r r ' i r r r r r r . r r r r t . tlrc tr l" gtrrtr,rllr ro irr
n()r'l(l r'(ill\lrrirn(e nra!ket\. llre l)u\rr
tlrcs not krxrw ll)(' rrirlluc ol thc inrli-
r irlrral lisL lx.irrg rcirrsLrlcrl, arrrl nrt'relr
rtrcircr .r slr.rrr',rl .rrrotlrt r rr,rll).ln\'\
lisks in cxtl:lrrrgt Iol tlrt' r'iglrt lo lt'-
ct'ire a shalc ol IIle s('ll('r''s l)r'('nlirrnts.)

Political Risk lnsurance

loirrt rcrrtrrrcs irr (llrirr;r lrarc gircrr
r is<' to r t rrcrr t rl irrtt r crt itr lxrlit ir :rl r isk
instrlarrtc. ()r).l,llru.ll\ ll. llltll). llle
l',,,1,1t' lt,ul\ iurr!,rrrlrl rlr.rr I'lt ('\
hclrrl oIIrrt rr'orrLI rorrrrrrtrrrt rr'ritirrg

lxrlitit:rl lisl irrstrrrttrc r.rclirru I.r-
t,ir.lrr irrrtstrrr'rrts irr (ilrirr.r. Ilrc tt'txrlt
:rrorrrcrl rrrrrsirltr.rlrlt' rrrrroritr Sirrrt
tltr,,"rlr\,.rtiorr,,1 lot! rqrr l,ri,ln rr! rrr

(lhir:.r rrorrlrl l)r(\rnrirl)l\ lx' rlonc ll
tlrc (lhitcst l.lr,\r'rrrrrltrrl. rrlrr rrrrrrlrl
(l;tr'( tirIr r)llt trrr lr rrrr irr.rrtrrttrc ;r,rltrr
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1\ ir ll l'l(.( I. rrrr :rqr l ( )l I Irr' ( :llirre\e u()\ -

er r rtrenl I
''Atttrallr the lxrlirr rrt.rkes sorrrc

scnse. ont' ( S trrrtlcr'rrt iter toltl thc
(l/i/1. lrt arrst' it irrrrrrc,i.rteinst lrrbi_
Ir'lrIr p()lili(ill rx Is l)\ (llrillcsc plor illccs
;rnrl cxlxrr-t /()rr(\ ll)itl lttttt itt<tt':trtrl
.rtlr' r)r \ r,rrr l,'lcitrr tt.r,lc ttt.rttt l't."

..\ tare in poirrt is tlrc;x,litir:rl lisk
( ()\ c' ilgc r(r'ilttn l)\ I'l( ( \ (;rrillrg/ll()lr
lrllrrrr h r rx eling tlrt <ltlrrrt' S l{) rnilliorr
llrrst [-lrke Horrsitrg l)<'rcl,rprntrrt n<'al
(lLrlrrrgrhutr. rc rrtrttt;rrt ittstttes lhc
lrrrikler'. (lhllsolx'r r ! Rirrt I)clcIrp'
nrcrrl. l,t(1., (,1 l Iorrg Kotrg. rruailrst t r tt t_

\l|'lr( liorl delir\ (llrc to lrll\l)eailie(l

''politi<al h;rzalrls. plolr.rblr ir<lrr<lirrg
li(,ts iln(l a()nfis(atir)r l)r gr,\( r'nnrent
rlt.lrirr trncots,

l\!rst ['S insurcls rr;rtrrr rrllr' r rrrrtirrl
llrcir'( lirrrls t() r'ei(l tlrt lirrc prirrt calc-
Iirllr lrt,lirre siqnirrg srrrlr (()nlr';l(ts.
:\tclrs rrrr'ete<l itrcltrrlc vr'ltt. lutiors
sirrril:lr l() lar'. stlikes. r irrtr. us rrell

PICC's 1979 Accounts
(in million yuan, dollars)

PROf IT AND I.OSS STATTMTNT

lncome

Direal insuran(e

lnward reinsurancer

Less: reinsurance (eded

Reserve lund, at beginninS ofyear

lnvestment, inleresl, and other
income

Y 171 .2

Y 204.0

Y7).\
Y 94.8

Y .7

r$l I (J.5)

{$1}1.7)
($16.7 )

(${,1.2)

($l L8)

Y {t8.0

Y l]9.(l
Y4t.0

Outflorl/

Claims:

Dire.tbusines5

lnward reinsurance

Iess: reansurance(eded

Conrmissions:

Direcl business

lnwirrd reinsurance

Less: re insura nce ceded

Genera I expenses ,, nd ot her

expenditures

Balance ot profit and bss lt.rlemenl

Reserve fund, at end ofyear

($56.8)

($89.7)

{$l t,.5)

\ rti I

($17. I )

($.)7. r )

($11.2)

r$t 1.7)

Y].t o

Y t.| ,l

i$2u.-l)

r$7r].2)

ToLrl Y.l:|r.{ ($278.S) Y4tr..l ($278.5)

EAtANCI SHETT

Assets

Fixed assets

Cash and bond defx)sils

lnveslments

Prpmiums re.eivnble

Due irom companies nnd olher
enlilies

Y 554. l
Y 27.7

Yl6.t
Y264

($ ).7)

($r 5 7.8)

($l7.9)

($ I 0.6)

($ I 7.0)

Y 50.{)

Y ll5..|

Y.i50.0

Yl2l.2
Y90. i
Yt2.8

($ ]2. ])

($ss.I )

r$ 1 61 .4)

($78.2)

(ss8.'])
($8.2)

I $8.8)

Liabilities

Covernmenl capital

Slilulory reserve

Ceneralreserve

lnsuranceiund

CLlims reserve
Other reserve

Due to companies.rnd other
entilies

Deposils held for reinsurers

Sundry creditor5

Over.rllprotil:'

Brought forward

(-urientye.rr

Y l2.l ($ 20.7)

($ l.s)

Y 0..1

Y..tJ.o

($0.I )

($28.4)

DeFDsils held by reinsurers

Sundrydebtors

(541.5J

($1.7 )

rolnl Y 705.1 ($.155.2 )
($,155.2)
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N(,[: D,,llar ar! rn\ brsc<l rrr unrorrn<lerl R]\tlt l'Bur.s u.ing cx(haD8( rrr(,'t Y l.5l1r |xt tl
?-1.8-l Ixr(errl o\d l97ll,'I Y 137.1 nrillnrr (t8ri.:_, ntilli.rr).

r!7 9! Fr.nt ,^cr tlr7tl litor( (,1 Y l59.rl nrillxnr (tlo:1.1) niilli,r)
'11.79 pcr.cnr ,nc' llr?8 pk,trr ()t Y39.8 trrillttr' (t::.-'.7 trrillx,r).

tnr.r:Pc(,pl(rltrnriN((i)nprn\rl(-iir.R.l,o,til th. (;.,.,4/.rr/ra(.,. \'l .,lx1 l!,81)

:



lls...(()nliscali(nll ir(.r)r'(lirg t() the
Allglrst 1980 issnr()l ll{)rrg Kong slia-
,turtL lllortct. l-he sarne rrritcr points
(,lI lllal I'l(;O "tlr)es rrot lral. the re-
slxrlsibilitv lirr tltr Lrsscr irrcrrrrcd l>v

tlrt, rlcliltrate (n' arinriral il(ts {)rr thc
p;rrt ol the insrrrc<l arrrl lh(,il lepre-
sent:lti\rs which lca<l tr) llrr (()nlisrir-
ri()r ()r' llt.<)hil)iriorr ol tlrc irrlestnren{
iterns ll tltc g()\elnnr(nt (lel)lttrtlents
(()r(clrcd." US irrvcstl)lr slroukl also
tale noterll a l-elnriirr ll,lllt{o, rc-

lxn l irt Brr,lrxgRlr,r.rr lr'l:it h artrtotrrrcerl
lllirt l'l(:(ls p()liti(al Iis[ (r)r'clirgc sunr-
Drilrilr' exernl)ls el!l(r'l)r'isc\ lllill
''!i(,llrte lhe la$.

Foreign Political Risl Covera6e

l'oliticitl risk insurante is :llso ar':ril'
.rlr[ lrorrr ln,tlr I)ri\:rlc .rrrrl ;rrrlrlrr rrr-

strtt-Is itt tlte L S. Ilrt()rr'r'stasl'riratc
Ittr'trttrrerrl (irIpoIatio (()l'l(;), a t'S
g()\ rlunrcnt agr:rrt r crt:rlrlirlrc<l rrrrrler'
tlr( l1lli1) l'rrlcigrr Assirtarrte Art.
:rlrc.rrlr lr.r. r'er't,ircrl rrrort.tlr.rrr l(ltl rrr-
,;rrrri<. .rrrrl .l:.1 lorru.rl Rrrlrrtst' l,,r
Rcgi\lruri()n lirl irrsrrr.rrtrt. lor' plojt'<ts
r cl)r c\cnlin{ S ll)l) rrr illiorr irr Ir olrore<l
ittrt'rttttrtttr. I ltrse intlrrrlr oil expb-
rllir)rr iln(l plrxlrl(ti0rr PIojtrtr, arrto
arrl tt rrcl ntarrrr lirt tut ilg, iti!( l lx)l tlillq
arrrl lorxl prrxersirrg plarrts. Alxrrrt hall
arc joirtt verrtrrrcr. nrrr)tlt(r llilll .()nl'
l)crr\lti(,rr tlarlt, ar lrngcrrrcrttr, rr hile
ottt is a roturltrtrurlt' rlt,.rl. arlrlrlit:g
rr) ( )l'l( ollr(iirl\.

(]rrrtrlrlr trr rrrnrrrrorr lx,licl. tll'lt.
uill irsrrrc str<lr lolrrrs ol irrrcrtnrcnl
as rlclrt, trrraltit's. arrrl lir crrsing lees,
rr)l iu\l c(luil\- lts tlrrtt trPt.s ol pol-

.lxrlitital risl ol trlrlopliatiorr. n:r

tiorr.rlirtrtiorr. ()t .()trlr\(,rti(,1:
. ir rr orrr clt ibilitr ol pr rrlits, car rritrt,'.

or rclurrt ol oligirr,rl irrrcrrrrrcrrr inro
I S rlrlllr s: arxl

. ulrr, r'erolrrtion. lrrr<l irrrrrrrtrtiorr.
()l'l(l()llcrs up t() 110 lx,r(rrl ir)sur'-

atr t' r ovclagc Ior llt irilill ir\ esl nrerll
lor' !(l veirrs rt l(,$' l)t'('lliurn\. Il nrn\
also ittsttte up lr) llO lx'r((,llr ()l ir \et)-
trrrr"s rar rrings. lts rirtcs arc substan-
tiallr lr xr ct-rortrrt inrc\ (,\rr- iO per'-
( errl lc\\-thun PIcr;tiling Prrrirtc-

Not orrlr rlr,er ()l'l( (1,\t,t (,UtIiglll
tr.rti',tr.rli/.ili,)|l. l, t .rls,,,'itrr.ttrr,rrs.rkrtr
l(' ir'('cl)ilg explopriatiorr, irr rrlriclr
govctrrrcnt a(ti{) sh(,tl ol sriztrle
rtraker it irnpossiblc lrrr a Iirleigrr
lilnr to opelate.

\\'ltcrt disputrs rlcrtLrlr. (ilrirr.r has
agrrtd to scel scrlcnlcnt lll()llgll the
tttu harrisnr ol sulnl)glli()n. ls ()utlined

irr lrrr Irrvcsltttcrtt lrtrcrrtirc r\gtt'e'nrt'rrt
$ilh ()l'l( signe(l last ()r tolx'r llll I hc
lgrccrrcnt prorirlrrl tlrlrt ()l'l( $r)trld
lur(luir( lllr lights ol thc irgglitrc<l totrt-
pirrv. illr(l (illl\ li)r (lisl)utc\ l,elwecn
Ohirra irrr<l rhe I S llisir]g orrt ol the
ngr(.,rrlnr to lr settlcrl ll .rrlritr:rtion.

Sorrrr prir ate irrsu lcr sl'rrr lr as l.lor <l t
ln(l .\l(; irl\r) \r'irc (\l)r()l)riurir)n lnd
( rr rcr!( \ 1i,n\rrtil)ilitr irrrrrt.rrrtc. Io
t||l|||lrr/( r IrlI,r'ItIr.Irr \rllr rl,c l)li-
\irrt,\c(ror. ()l'l(l (l()es llr,t lrir\r uu-
tltot itr to pr'or i<le cr)\'(r'ilg( lgirirrst t,i\ il
stlilt'ol :r lesscr-rltgrtc llrur r('\1)ltr'
tior or ills r'r'eati() . ol('\ [cll()
l()lrn\ror, ( )l'l(l \ (lel)lr1\ vi(r,-l)r'csi(lclll
lor irrsrrr an< c.

''tllc inrlxn-t ol rarr' nratclials tltlorrgh
plrxcrsirrg tltc (xp{)rt ol rlrc lirrislt<.rl
prrxlrrrts. irrrtca<l ol the pasr trrcrlrrxl
ol corrtrattirrg p()li(ics in \c\crill
stagcs, hc rv litts.
Autonohile. I-his covels collisiorr.
pr',rpcltr rlanrage. arrrl thilrl-;rar tr
borlilv irrjtrrr an(l l)t()l)cltt (lrlru{c.
'' l'lrt :rrrrrrral third'paltr prerrrirrrrr rrp
trr a lirrrit ol Y l(X),(X)0 (S(i(i.7(X)) is r rrr-
rcnll\ Slt:l. .llt Al(; r)llr(i:rl lr)l(l tlrr
(l/l,li. Arrtortrobile irrsularrt t. is trratr<lir-
l(,r r' iD (;uirng(l(nrg l\'orirrre rrrrrl rrrrrrt
I)( olrt:rirrerl Ir()nl t'l(l(ls (irr;rrrgzhou
bt-itttclt: clscrrhet'e irr (ilrirrir. lrrrcigu
rr,hitlcs rrr;rv lr insure(l (illt(.t l)r l,l(t(:
()r lr,r'ciXll urrrler N rilcls.
irrr. (irntr-acts r^.riuen b\ l,l(;(t (()ver
Iite. liglrtrriug. Ilrxxls. Ialliuu .rirr relr.
r ok arrir ctrrgrtiorrs. bru'stiug pipt.s,;rrrrl
rtrbsirltrrt r, ilnr)ng r)lltct ( itluntilic\.
Ratc: r'cporte<llt ralr uitlr tlrt.ngx.ol

(.AR and liAIl- lltcsc terrrrr o$r' thrir
rrligirrr to llr itish iln(l (;ct tlitn ln(let -

rr ritcls. u lro tlrerr :t distirrctiotr lx'tu ct,rr
(irntr';rcrors All Risk ((;.\Rt arrrl l-r'cr-
lior .,\ll Ri\L (l..{R). ( IAR ( i)rtl r,r( l\ ( o\ -

et' ciril cnginecling 1>roicrts tlrat lc-
quilc srrlrrtarrtial earth nr{,ring atr{l lhe
c()rrslru(li(,rr ol buildirrgs. l\ rontrast.
EAR c(,nttaclii atc userl to cor'rr
nrachirrer r irrstallation or nrarhirrrrr
l( \l irrg. S, 'trrc [ '5 

ir r \tr r'.lrrr c lr r r r,.. r rr, lr
as r\l(;, l)a\'c c()lllbine(l (.,\R iltr(l t.-.\R

irl\lrr.rr)rr tltt(l(t',rrrc rorrtr.rtt rrorLr"
polio.

I,l(l(l\ \l:rr(llt(l (lAR. r(l 1..\R ({'U,
lril(l\ (r)ntlrin tn() st(ti()n\ (()\ctillg
plo;x'r tr rllrrrrlrgc rlu t ing ( r,nslr lr( l ii )n.
arri th ilrI- 1r:r lr r liabilit irrrrrr.rrrcc
.rr lrr rlirrr. tl (:lrrrlrlr. l lrr.rr , orrrpk.ritr
.rr ix. lr,rrr tlrc l:r, t tlr,rt tlx,\',r\i,' I,'r'l-
rrr. rrrrricr rorrrtlttrti,rtr-lrcrrtc tlrt rrr

rrrr crl r;rlucol r lle pl (,pct r \ lcrcss.rlilr
t harrgcs or cr ti lr. (:,\R (()Ilt.(l\ trn(l
to have rcpur ate rche<lrrlcs ir rr rr lirrg r lrc

l)r.,1((r. nr,rrt.ri.ll\. rrr.r, lrirrr.rr. rlr.lrrr.
r-clrrrrr'irl. urr<l t'orksitc bLril<lirrgr.
lUatltirrcrr rlarrragc r'alcs lrrt. ! li pct.
r errl r rl tlrt, r'cirl value ol r llr. ntl( ltinct \.
a<rorrlinq tr) ir (,hinc\c sourrt,. lrr
genrlrrl. lrorrerrr. (lhubb urrrlt.r sI ircr s

havt cst irrratctl t lrat r ht' r orrst r rrr riorr ol
a lrotrl iu llrijirrg will cat lr a pt crrrirrrrr
()l :rlx,ul :l.l'r l)cr-cenl.
Worhd's .omp.ntation. Chubb & Son
urges (lients lo acquaint tltetnselvrs
rvith (jlrinir's labor la*,s. spccificalll
(lhinas l9irl Natitxral l,alxrl lnsur-
aoce RrNulati()ns. uhich applt to joint
venllrrrs enlPk)r ing l0O or trrore rrrrk-
er-s. Such enlerprises havr t() pav a:'i
perccnt rronthl)' payroll rax. I hirrv
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Domestic Coverate:
Opportunities Ior lnsurers

I'l(l(l ()llers a $'ide Iarrge ol insrrr-
an(c \cr!ices t() Iilreigrr llrrsir:csscr and
crrrbussics in (llrin;1. Irr a<lrlitiorr to the
alxrrr-rttt'ntioned cargo irrsur:rrrte lxrli-
cies. I)l(:(l.(,\ei\:
l.nploa lufiilib. I-his corets an enr-
pLrrccs lxxlilr irrjulr or rlcath whilc
urrllirtg lor the itrsured. a,roldirrg t,r
arr ar li(le l)r Li Xrrekorrg irr thc Augu\t
ll)ll0 issrrc ol t)ononu llcltorltt
I'nwnutl uolcnt. Thil or cr s horlill in-
jrrrv ol dcath, pro!ide(l (lelrth (x.trlrs
"sithirr lll(l c()nse(rrrirc <lars alicl the
rlutc ol ruch lxrdilr injrrlr. rclx)r'rs [-i
\uckorrg. Prcrniunrs ralr n..(,r'(ling tr)
thc hazarrlsassrx-i;rtcrlr'ith t lrc rxtrr pa-
tiott artd the s<ale ol conr;x ns:rtion dr-
sirr(l
I>torlutl lmltili4. Desigrre<l ro plrxttr
rr nlr l ( l ufers aDd exP()rlct s, llt is ( ()\ -

er-s l)r()l)er-l\' darrage, lxxlilr injLrrr,
st k ess, dise se. nn(l delth (ausc(l l)\ ir

dclcctirc prrxluct.
lrrlrign nranulaclurcrs irr thc ItR(l

nr.rr olrtuirr plrxlurtliabilitr irrsrr rarrr e.
along rr'ith nrarire an(l r Iansl,()r-r irsur'
anr<-, ar<l ntiscellanr()us riutct\ ((t)\'er-
ing strch itrnrs as cusl()rns drrties and
laxes) Iin prodLl(ts exp()rlc(l un(ler
.()nll)erlrilti()n tr de. ac(()r(ling t() the
l1lll0 (lltubb & Sorr publi<'atiort, /a.'ur'-

(:ornp?nx rott lradc. lo enc()urage
((nrl)rn\irri(nr lradc,,'lC(: lllrr()ullre(l
last ,\ugrrst it uoukl Irucr its rargo
lrr\ur,rr.( l)I(llliulrl\ r'll l)r'rx'e\\rtrll
()l irr)lxll.tc(l rar! rlllle|.irls (rrilr(/r
/r/rglrrg). l'l(l(; s new p()li( \ 'i alr l)c c{)n-
ttactcrl in a<lr'artce lirt irrrvarrl anrl otrt'
rrlrr<l lr:rnspott irrstrrantc, l he
(lrsl()!rtr D()le ()r the ill\en1()t\ aaI
\cr!r ls lhe dispatch rxXirc. arr()trl-
irrg to l.i \trekorrg. Ihr adratttage
helc is that lhe ne* polirr colers



Organization of the People's lnsurance Company of China

rlnalune!980o,fi(ialDubli.atio.fnrncialOvetuiewolth"Ptople'\Republi.o/Chinr(lranslaledbyfBlS)
lhe Peoplet Bank of China, China'e cmlr.l bahk, ir shown ar havinS diecbupervirory I? ponsibility for he
P€opl€1 lnruraffe Compdny oi Chrnr

rAn arli(le by PICC'3 Deputy Ceneral Man!8€r Zhan8 Cho^tlu rn the tebruary 15. l9{to, ritue oi f.ooonn.
Mrruaemenr.e!€aled lhal China planned to sel upa Slaie l^suran(e M.na8emenl Suredu,n charteoilhre'
new .ompani€s handlinS reinsurance, Iorci8n rnsura^ce, and domelri( insorance T}le plan would pres,rm-

ably mean lhe txeak-up of pr( rs a rinSle enlity.

S()uRrrs: PICC. Repon o/ the CeneHl ManaBeL Sep\embe. I980r L l(un8 Pao. AuSusl 18, I9aoj f.orom,(
Repo.re4 Autorl l98or and Xinhua news a8ency, larioLr! dak\.

percelt ()l the lunds laiserl lrr the tax
goes into :r grneral lahrr irrstrlarrce
fund, (ihrrbb lnalvsts rep(n.1,:ln(l 70

Percerrl g()es into a kral labor. insur-
ance Irrn<|.
Exhibtttors. I,l(jC's exhibid()n liabiliry
insrrrarrcc lolrn insrrlts Ior eigrr
erlrriptrterrt,rrrrl !rr,rlr orr rlrsl'l.rr il
rhe PR(;.

lnsuring Off shore Oil Exploration

LIS oil conrpanies lrantilg l() rake
part io I hc (le\eloporent ol (llrina s con-
tinenral shell must obtain Irl(:(: coret-
:rge, an oil companv atlorncv told thc
CBfl in .lanualv. PI(;(i writes t()wage,
operation, an(l third-party liability risk
insuran<e Iirl oildrilling rigs: rhese
risks are reporledlv reinsurerl in over-
seas nrarkels.

Pl(i(: n()u un(lerrr'riles:
. drillirrg rigs, plat forrns, ;rrr<l rlrilling

ships:
. wor ksh,rps. rupplr rhipr..rrrtl au-

crali;
. seep ge. grllution, conrarrrination,

and clean-up expensesl
. re<lrilling expenses; arrd
. oflsholc pcrsonal acci<lents.

As (lhitta's ollshore oil resoulces arc
(le!el()pc(l, l,l(t(: will underrake itrsut -

ance for olllshtrre construction. oilfield
prodtrction. storage. and tran:port
Iurilities, l.i \ rrclortg clar rr rs. lhe Blit-
ish Pctrolrunr (irmpanv. l-t<1., has re-
portedlv applierl lbr PI(;(ic()vcrage ol
irs drillirrq r,l)r'rirli,u\ .rl rr\r, \uirtr.
graphi( (lnlir wclls in the s{)urhclr l)art
,'l tlrr Ycll,,u \':r Irr l:rk llllll). (.(,nrr.

nentals rtrhsirliatr. thr llalirrt ()llrre ol
American (irrgrlation (Nl()A(l), lrel(l an
offshore oil insrrrance senrinal lirr top
t'l(l(l oflicials an(l oil rnirislrJ planners.

Pl(:(l cli()\s a monop{)l\ onlv in the
cnse ()l i()inl \entrlres: li)rcign insrrr-
n ce ('( rrllrrrr(\ :lIe I rce l(, (1,rrl)ctc l( )t

loleigr busirrt,ss in ()th(r ateils.
Alrea<lt t S lit tttr [t:rvc ltgrrrr lo lr<lrrt-
tisr theil st lr i< cs in sorne alt ar rr hcr c
l'l(;(; \ ( {^ cr irgc i\ rrot tonrpar ablc. like
lorr 1vl ['1v1r-1*t, R,'rlrlticr irrrrrrunrr. rrr

rrhich sonrr conrparries oller a starrrlard
I,,r rrr r r,lt r.rr t l(, I)t rncr r l(,t (,ign l,.lt I i(q
irl li(er\irli rrgrct rrrerl..rglrirrst tlrr irr-
tcr'r'uPt i()n oI r'oralt! p:l\rIl(nls.

US banks are also eagel to take part
in (lhina s insurance r4rlxrrtunities.
One of their [r()sl c()irnr(rl irrsurantc
ofl'erings is rhe standbl lettel of credit
(srandbv t-lC), which usuall,! insures
tlrat a particular Iactory. rrrinc. or en-
gineering (lesign is complete(l acc()rd-
ing () the (()ntrart ternrs. Starrdbr llCs

Croup of Cenlral ;inin( e

People's Eant ofChina

lntur.n.e ln(ilule

Enrbl,\hed November

a(.demi( re€.rch
dndte{hnr(alt.JninS

Pmpl€t losurance Comp.ny
of China (a(()r

t!rabli!hed: Oclobe, 2u

tmployeee: more lhan
.l ooo

CeneralMana8er 5on8

Depuiyceneral

LinZhenlen8
ShiZhem'ns
ZhanBChongfu

lOa Xrrrao M,nBrranE.
PO Box 2149,
Beiiint, China
Cable:42m1 llflN6
Telex 2.ll02 r( ( (N

Totalnumb€r (allelublirhed !ince | 979):

8.a6. h cableaddreri€r: a2o0l lollowed by

shanghai hranch (eniblithed l.nuary I,
t980), l l ZhonSshnn DonSYi tu,

Shdnshai, China
,.lephone: ?l 7466, 2 l:l18 l. 214651

8r.n(hes .nd
ZhanBXiur.n(f)

Chen

YanBZiiru

ZhanBJran

LianS Ruhu lf)

D€parlmenlt

6. Domcn( busnerr

5 Reeca(h

Oler!€.s ,oint Venlure

China-Ame ca lnsuranceCompany, Ld
loint venturc pd'1ne6: PICC, Ameticnn

lntehdtktna I C eu p t AIC l
Prer idenl .l nd Manaser. lo*ph bhna)n
Addrcrs Ame.l(rnlnlernanonrl

Euildin8. R'(hmond Road, P€mbrct.

Chin.r lnrura6( e Company, Lkl.
Beii,nr: K) 8o)(20, 80't'nR

Cable:('iNsr R( () srorN(i
HonB KonSbranch: 8.nk()iChin. 8uildrn8,

lA De! V@ui Rd . Cenl.rl. Hon8KonS
cable. (, rNsuR(o,{,N{. r()N(,

Mr.rohran( h lL Alen,da Almada

cable: cHrN suicoM,,( o
TBipint lnsurance Co., ttd.
HonB Xong bralrh: N.nyan8 Comm€rcial
Bank Bld8., l5l D6VauxLd.,
Ceniral, Hon8 KonS

Cable r^rAN(;'N( 
'( 

)N(, x,N(,
5,nsaB).ebranch fou,S.as

Communrcalion Bant Eurld'n8, Srn8.po,e
Cable: rarPr\(irN( <rN(,^t\)Rr

roreirn sub5idiarie5

Morelhan 90O rneuran.e corflpanicr in mo.e lhan
20 cou.lriee a^d reSions
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Ch.n pr€pa.ed by,im SleparPl
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illc pa\al)lr r)rr lr\t (lenlan(1. ,n(irD
ir:g tlrat thc lrarrL sill par (lhirrrr. ,rr
r,ilronrclcl tlx olrligt,< rniglrt lx.. rtith-
()rll irn\ quc\l ir )n\. I hc lran l r ot rrlr rt ts rr

(rc(lit lulul\\i\ ol tlrc ton:P.rrrr rrrrL't-
t.rlrug tlrr, pr,,1r', r. .rrrl r.rl, rrl,rt, ' rt'
ri,'1. arrrl tlrlrr{cr.rrtorrlirrglr.

Strrr:rlbr l-/(i rliller Itorrr pttl,rr-
rr:llrar ()r'slll( t\ lxrrrrls issrrcrl lrr irrsrll-
lncc c()rrl)irrrics. A birl pellirlrrr:rrrtc
lxrrrd fieqrrerrtlr c()\'ers a (r)nrl)iro!'s

lxnential l()\rr'\ (lur ing iIlr.'rnutiolrrl
Lirlrlirrg. .\tlr lrnr t'-l)l\ nrrrt l)cr Ir,r-
rrr;rrrre lxrrrrlr..urrtlr(r' a()n)trrr)rr l()rlrr.
art alailalrlr to lrrrvcts ol yrrojtrts. Iitr
cr,rrrrpk. il :l [')r (r,nn:r(rr,r rr (.lrrrr,l

rr'arrts iL 5l rrrillion perrncnt Lrgr ltottt.
(ilrirra<arr plrr tlrr'rLrrrr irratlr.rtrrr'..ttt<l
tll(r lltlc out .lll .r(l\llr)(c-l)lr\rt(lrl
lxrl,'rtrrilrr.( l,,rrrl t,, Pl,'tr.t rrstll lrr

tllc c\crrt rl)c pr,rjtrt ir rrot rottrpltt-
ctl to satisl;rr t iorr.

It r-[irrrrrarrr c lxrrrrl plcrrriLrrrrs rrrc
g( rr-llll\ I lx'r(col lx'r \tirr 0I lc\\ i'l
rll(, lxrn(1. rrhilt t lr:rlLIt'r Ior a st:rrrrllx
l-(lrrre rotrrlrlr onc-hall ol I lxrrtrrt
l)er \cilr-()l llr( \lrlu('r)l lh(] grrill,rlllct.
IIrt rlilicr<ntt irr llle\it(lLrrrrrllilrl\ tt)

llrc {r'cltcr ln)tcrrtiirl irl\r)l\crlt('rrl ()l itrl

iusrrr:rrrtt'tornparrr irr:r projct r. t nlikc
n st r)(llrr li( 1. ir l)cr l( )r rrurr( (' lxnr(l rr)ir\
olrligt rrrr irrsrrr-arrct (rrrrl)iur\ l() {)\'er-
set'ol rrrrrplrtc a plojct t tlrat it ilrsults.

PICC's Domestic Operations

I ltt rlu isiort to rcstorc (lhirr:r's

rkrntt rl ir insrrlantc ilr<lrrstlr lrppar-cnt-
ll rvlrs lrrkcrr iu Novt,urlxl l{)71} at a

ruti,,n.ll ir.uru rc t,'nl(rcrrtc ur tlci-
jirrlI..\((r'r(lin{r()I'l( ( \ I1ll1{ l/lr?o, / "/
tfu ( ion rl -\lnngt't. it rr:rs r rsoh c<l t lrat
''thc t crrrrrptiorr ol tlrc rlrrrrrcstit Iinsrrr '
:rntr'l lrrrsirrrss rrorrl<l lx ( irr l ic(l r)rrl

slel)-l)r slr'l) llr'()uqlrolrl llr( ((ru lr\
iln(l ll('rlr lirlrtlar\ l. l1)li(l:'

\t ,rlrrrt tlt.rt titrt' .r j,,irrr ,,rtrrrrrrrrri-
rluc, issrrt cl lrr the t'coplr's llarrl ol ()hi-
nil. :illrtc I'l;lurit)g (irfirrDir,'iorr. Stltc
()apitlrl ( i rlrstrtrctiorr (irn:rlissiou.
l\lirtirtrr ol lill:ur((, lUiniilr\ r)l I()l
cigrr li:vlr. lln(l (;en( rul .\rlt:rinistla-
tirrrr ol l-.rt h:rn{r (i,rrtrr,l. ot<lcte<l d1l

lurtoricr irrrlrrltint rrlrolr rr't cqrrrp-
rrrcrrt ttr lryryrlt l() I'l(.(. l{)r trltr\l)(,Itir
li()n, ( { ) r r \ I r r r ( I i ( ) r r . lur(l in\lirllirlir)rl ur'
sur:ln(( (n((r)r'(lil{ to ir Norcr:rber'2li.
l1)71), \irrlrtr:r lrrrllt tirr).

Il\ callr I llltll l'l( l(. lr;i(l I rcsl.tl)li\lr('(l
lrlarxlres in 120 (:h,r(sc citicr. lt alro

Prrrrllise<l tl)irt lrr .l:tltttlttr l1)ltl
lrlunt'hes r,rrLrkl lx tstuhlislrttl irr ;rll
pr or inccs. rrrrrrrir ipalitit.. itrl(l lrrrtorr'
onrorrs Iegiorrr. ('x((l)l Iih(t. l'l( ( t('
lx,rl((ll\ lta\ i,','tr'rl u rratiorrirl rrrrilrctl
\lir)(lltl(l ()i tlrlc\ lr,r ;rll tlrtsr lrrr.rs.
lrrrt ;x'r rtrits l,rr.rl I'r.rrrr lres lr, '! t Iln ir
()r\'n r:rtc\ \\'illrill :r 2O l)cI.trrl rirrrg(.

lh's|irl rlrlsr' :rrlr.tn, t'. ,l,,tttr''ttr
rr rr er-rge Ior (lhirrcse llrrtoties.rrrrl
:rvclage citizcrrr ir,'till irrt otttIrIt't< . .\
r'((cnt,l-a.,rr/rrn,llarra{/ria,r/ arti(l( l)\
l'l(;(. l)eput\ (it,rrcral \l:rrrirArr llrerrg
(ilronglir n,;xrrts tlrat Ohirras <rrrps.
Itrrst,x L, arrrl tlrc r.r.r rrlri,rr itr ol it.
st:lt(' cntcr-l)r-isc\ lr ( n(n irsur c(1. (Sir( c
tlrc,r ud hu er( (,1)l i()r)\ hr\ c bcrr) rlr(lc
Ior state crrtcr 1rr isrs errgugcrl irr lirt cigrr
lril(le.) Pcr\()nirl l)r{)l)cIlI iIr\lrr':rrl(r'
arr(l lilc in\ur it|r( c l)olir'ies at e urrlr(irIrl
oI. (ilelagc ir all tl)(,sc:r'e;rs r\'ir\:r\rril'
ablc belirr-e l{liru. tlrc ve:rr rnalkirrs tlrc
stalt ol thc ( ilrrrt I -ca1-r I rrrl ar <1. l]rrt at

tllnl linlc lhc (iltittcrc gorelntrtr'ttI rlr-
,i,lcrl t l t . r t i t r . r r t . r r r r , ttt.r s,x t.rlt.t .t.rtr'r.
sul)crllu()us-lllr irk a, Iilr so rrr;rtrv
()tlxls. thal is rlrlrrrtirrg trxlar. *.

I

Chinese Doctors Can Be
Your Best Salesmen!

As a manufacturer ofmedical
instruments and supplies, you can
have an outstanding salcs force in the
People's Republic of China-several
thousand Chioese doctors and the
Medic.tl InsEumen, e Supplies Guide
(Mrsc)!

Publishcd in Hong Kon8. MISG Sives
-rou an ()pportunity to get quick results
by communicating direc(ly with
lO,OO0 Chinese doctors. other end-
users, and import officials in thcir
languaSc. Aod Chinese doctors know
how to penetrate the complexities of
the Chincse purchasing apparatus. By
discoverinS your products and
o.dering them through their Import
Corporation, Chinese doctors indeed
cen txc()mc your best salesmen.

MISG is the official publication of the
ChiDese Medical Association and is
sanctioned by The Scientific and
Tcchnica.l Association of the Peoplc's
Republic ofChina.

For additional information
about how you can reap
profits from this untapped
marker. callJim Hipps at
(214) 63.i- 1600, or write
Hipps & Associates, Inc.',
17070 Dallas Parkway,
Suite 1OO, Dallas,TX 75248

Irf lr t

'url;:

Itdaltlra

Ialttcau

f,
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China needs your products and
Chinese doctors are eaScr for medical
nel's. In MISG your message can be
delivered not onl),throu8h adver-
tising, but through extcnsive editorial
coverage, includinS clinical reports. a
ncw products section and much more .

Shouldn't your company be sellinS in
Chin ? Let Medlcal Instrutnent 6
Supplies Guide help you reach lO,O00
key decision makcrs in the world's
most populous country.

I

'fxclusivcl] S rdvcrli$ing rcprcs(nrruvcs turMIS(;
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Christopher M- Clarke

Jlrc rrr,,rrrrrrrcrrt,rl lrrolrlt rrrs l.rr
I' rrrq (ilrirr,r torl.rr irr r,,rrrr. r.':rrr

rc\(.,D1)le lh(,sc tlr:rl (r) lronl((l lhc
I'coplc r Reptrl;lir in itr irrl,rrro: cstab-
lishirrg tlte legititrrirrr .l th( rcgiric
bascrl orr perlirrnirn( r: ill)lx lr lir r( tr, :rl
irlicr le(l inlellecl uirlr lasrIrlt;rlirrg rr'it lr
slagr nt eL()Ilonri( gro$tlrl r:risirrg a

r'(,r'! l()\r stalldrr(l ol lirirrg: Ploritlint
(lc(l lle (l()rr(,sti( rrr( r l.l\ t'(\()lrr'acs;

l (l (rcllting arr otrlctlr tr.rrrsitiorr ol'
It'arlt,rship. fhe latttr' lrlolrlt rrr is cx-
il(etl)ulc(l l\ tht' larr thut (llli!l:r Illlrst
lclrlacc arr cr:tir c gcn( r lt i.n ()l Irir(ler-s.
r'ctclarrs lho harc Itrl (lhirra lol liO

vear!i ()t rrr()rr. llcrrrrrrc tlrc ptolrlcnts
;lr-c s() (-(nllpli(irIe(l. tlrt (llrirrt rt lea<l-

clship disngree ovel l:rrrr' to solvr t lrt'nr.
An<l becarrse thc plobl<.rrrs rrlt.so yrlrss-
irrg, rltis rlisagreentcrrl lra\ r('(cntl\ l)e-
a()Dlr nl()r-e slli(lcDl llrr(l r,lx rr.

The lssues

Olr ina s top learlt lrhip rir rr c l1)77 lr ar
hecrr tontgroserl ol a rrrrrrrlrtl ol Ixrsc
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ilrnornsHl
DIVISIONS
Conflicting

approachesto
achievingthe
r Modernizations
have created

a policy rift

glotr;rirrgs. I hcsr "l:rctiorrs lr.rrl
lrrlltrl r,rrt a rrrorll r'iir,rrr,li rrrrtil l;rtc
l1)t{(1. I lr(.n ir l)e(.rn)eclcar tlr;rt oplx,sr-
tiorr to tlrr polities ol I)rrr{ \i.ropirr!:
an<l his proti'grls rras p.rr.rlrzirrg tlrr
g()\'(t'lnl('lrt. r\s a tesult, tlarrt obst,t-
vt'rs lxlicre I)crrg rict ()ul to rlirrrlrrrtlt
thc opprrsitiorr. -[-his r'':rs 1r;rr tlr
achicrctl irt the Septerrl)cr I1)lt0
Natiotr.rl l'cople s (i)!rgr'(\\ (\/'i (l/i/1.
Nor.-l)t,t.. llltto. pP. 3:i llir), irrrrl rrrn
tinuc<l irr l)t crrrlrr llll30 iut(l .l;uluilr \
lI)u l r{ith l)crg s nlost dlastir strP-thc
atrt nrl)t t(, I0r( r I hc resigrrat iotr ol llrra
(ltroft.rrg llrrrrr his positiorrr:rr (irrrt-
nrrrrrist ['irr tr r ltait trtan irnrl r lrlrir rrrlrrr

ol the (i.rrtral (iorrrnrittccr I\lilitarr
Allrrirs (.orrrrrrrsrior!. [)rr,.l \ I,r,]l(:Bc
Hrr l';robarrg is laroled to tulr r,rcl tlrc
lirr-rrrer lxrsitior. shile l)t'rrg lrirrrstll
has takcn ovel tlte lattt r lrrr,'t
tenrlxrr alilr.

lhc nr:rjrrr \plit in tl)e lrarltrslrrlr
rx cu rrr<l or t,r t he rrrost ellc( l ir(. \'ur t{)
:rhiert (ilrirr:r'r"[irur rrr(xlcrnr/.rri,,rl\"

a

lu the last six rrrrrrrths;r prrlrlit rlebare-
br-proxr has srrrlarcrl irr tlrc (;hinesc
pfess {)\(r llrr ( ()r rcr t irtrr Pl.ctatiorr ol
tlrr reginrr's:rrortcrl lxrlirr ol "r'ea<1,

jrrrtnrcnt. r'rst lrrt t urirrg. r onsolirlatiorr.
and inrplorerrrcrrt. llasicallr rhis rLr-
gan ernblaccs l$r) s irl(gies li)r dr,
reirPrncrrt, r{lrir lt, rr'lrilt rrrrt nrrrtrrallr
cxr lrrrirc. rl,r r,'rrt.rirr r'r,rtr'.rrlirtiorrr.

()ne str;rteg\, l:rlx,l<<l l'itlr tlrc crxlc
rrord "t'earljtrsttttcrtt. llrlols tlte stattrs
<;rxr itt ternts ol (lhin;r'r t,rrrrrorlir rrr,
stiluti()ns, lxll srcs lr rrt.erl l(, (lernll)ltil-
size hearr intltnttr arrrl ro.itlr. gran-
<liosc pr'ojcrts in lu\()r r)l lltc tr:r(li
tiorr.rllr rrrgler ttrl \cr tr't\. \Llr ll .r\.tgt i-
cultrlre, and liglrt irnrl rorsrrnrer goods
intlustr ies. I hc othcl slogan,
"r'esl rrrcl trrirrg, c:lll\ Iol larlir:rl
r llurge,' rr r ( ilrirr.r'. r'r , rrr, 'rrrr. r .rrt ir rB it
irr a \irgoslav rrroki. lhir rrorrkl lr
achieved nrairrlr' lrr trarrslir-ring corr'
sider able econonr i< ;ult h()rit v I r()nr cen -

tt:rl gorctttnrctrt lrrini\tric\ to pr,tlit-
;rlrrl-lorr r'r icrrtcrl ( 

'rr l)r'r:rlir'n\. l)r\-
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:rglrrnrcrrt $ithin thc lcatlclship rerr_

rcrr.rr,'rrrrrl r.lrirlr ol tlrcsc sttalr'girs
slrorrkl tulc l)t'e.ederxe. lrr(l t() wltill
exl(,rt a (l ()!) r{hat lin)clnl)lt.

The "Decentralizers"
()rrt irrlluetrtial segtrrcrrl ()l (;hirrl \

lc;ulclslrip is nrost stt ottglv lt pttsrrrtcrl
irr rlrr. (ilrirrest, Acarlerrrr r'l \rx r.rl Sr r-

crt(c\. Its rll()sMxill slx)k(\Illnll llll:
lx.crr Ar';rrlcruv Direttot' \rrt l\lrttlieo.
r\s cat lr astl:e l95Os.\rrt rr.rrarlrrxat_
irrga tn,,tc trraaket-lilc rl)l)trlirill l()t
(lhin;r. irr rr'hir'h the r)unrl)cr ()l (trrlrirl-
lr yrl;trrrrcrl targcts \r()trl(l lx rltir"tirallt
tc(llr(r(1. I)cal aIr(l cttl('tl)li:'( llrrloll_
(,rr\ ir( r'cirscd, Dranngcr s |trlxrlrribil_
itt arrrlarrtltot ity strcnglhcrlc(1. xrr(l tllc
I)r'()lil nr(,ti\e rrlplra\irc(1. :i(,ttl(' e\-
lr'('nrc l)r'()l)('nents ()l tlrir lxrirrt 0l r itrr,
hrtlr irr th<' ll)50s arrd ttrrrr. lt.rrt tlttcs_

tiorrcrl tltc lc'e<lirrg rolt ol tlrt' (irttr-
rrLllri:r Irarl\ in srxictr :rrrrl tlrc tr,rrr_
()l|t\.

Ilttotrgltottt lt)711 urrrl llll'io. \rrr
Muqiao was vocal in advocating a rarl-
i< al r'estructuring ol' (lhirra's eco-
rrorrrit svsrenr. Sinrilarll, l)r'rrg Xiao'
pirrg arrrl lris l)r{)t€gas, l)renri(r'Zh;ro
Zirlng.lrl(l llar-(! Set:tctatr ( lcrrrr;rl llrr
\iolrlrng. lrare Iarorerl a ptogratrr ol
Iul)i(l rcstr u( t uriDgl llrtir rorrrt'rttrl
t llor t lras bcen to rrxrt r)ur .)l)lxr)cnr\
ol rlcrtrrttrlizatiorr rr'itlrirr tltc rcrrtral
hLrrtarrtlar't. As a r<'srrll..l liu,,l( nunl-
lrr ol r'crrtral llrreaur'r;rts l::nc lxtl
lxrblir ll lturniliatcrl rvlrilt Sir hrral
l)r-rrvirrt c. where [\-cnri(r'Zlrlo rrrixlc
lris rcprrtatiou bv rlrrirsi-rirlritrrlist 1x,li-
r it'r. lrar lx'crr ltekl up l\ l rr r( xlrl. l)crrg.
Zharr. arr<l lltr, Itoscrcr. lrlrrc crttgrlta-
sizcrl tlrl rrcrrl I,,r' ,,,rrtrrrrrl rl p,,lrr r
grrirlarrcc arrd politi(dl \uprr,ur:r.\ ()rr

lll( l)ilt I ()l thc (lontrtrrrnist l'.rt tr. r'rco
rrlrik rtrssrrrg tlrr rrrr',1 to ,lt\,,rr r rt

Irrrrrt irtrpropel intcr-lt'r'crrr t irr tro-
rrorrrir antl arlminist t utir r: all;rils.

'l his pr-essure Ii-rr tlrcrrrtr:rlizlrtiorr
Itas lc<l to setet al lrrlir r clrartgt s. ,,\s thc
(:htm ltu',rat* Re r,a, rr'P,rrttrl irr itr
Nort rrrlrrr-[)ecenrhel l1ll10 issrrt. l.i
Kaixirr, tlitcctor ol the State' lltrlcatr ol
Srrpplics, rerealrd thilt tllc nLrnlxr {,1

(cl|ll'irllv (()nu'()lle(l c()rrrrrrxliticr is trr
bc tcrlrrrc<l li.t)rn ?r')(; t(, lr$(r'llr.trr litt.
Sirrrrl.r r lr. t lrc plr,Iler:rr ion r 'l r( rl r)rin-
istelilrl trading c()rl)(n al ir)ns rnrars
lhar ( he (r(l F'I'(is u rrrler I lrc l\'l inist r'\ (,1

lort igrr Irlrle car lt will lt.rr, r'r,lrrrrrt
trrntlol ovel a \astly rr(lr(((l nuull)cr'
ol iterns.

Ior exanrple. thr head ollr<c ol the
(lhina National ilctals arrrl l\lirrclals
I rrrport and Export Oorpolation

(1\IlNlll[.IAt.S) r.ill rtor. nr,rttolxrlizc
()olr thrcc torrrrrrrxliticr (tirr. tung\rcn.
and aDtinl()n\). Il rrill sharc (orll()l
orer r,rrrrr'lorrl rr,'r'( \'lrll rlre ncr( ( :ll-
na Ntetallrrrgiral Inrpolt arrrl [-x;xrrt
(irrlxrratiorr (urxlcr thc I\linistrr ol
Itletallrrlgir al I rrtlrrstr'1'). Mot eover'. tlrt'
al)pe:lIan( (' (}l Provincial inrPort'
exl)()l't (r)r'lxnali()rs an(l sPccixl e(()'
n()lni( r()rie\ lirltlrtl a<lvarrces tlre 'r'c-

stru( tut'illg r)l llrr ((()tl()tnt.

Le{tist Remnants

A sccorrrl rcgnrcrt ol thc (lhirrcsc
learlelslrip lras r csistr:<l decentraliz;r'
li()n ()l xLrlh(nil\. ()vcr tlrc past ts(,
\,eaIs. tlre rr()st \rxxl lrxl vulDelal)lc

At stake is the Soviet-style cen-
tral planning apparatus that still
runs China's cconomy. One
faction wants to keep the sys-
tem. Another group blames it
for 30 years o{ accumulated im-
balances that plague China's
economy.

()pp()rrl:rtt\ rrl testlrr<turirrg harc,
with onc cxcept iott, lrrrr ptrr-gcrl. l)errg
Xiaoping s canrpaigtr lgainlil thc
"uhate\et la(li(,n ( t\'hate\er Illr)
said ntrrst be dottt'. alrd whatcret I\'lirrr

didn't sav nrrst n()l l)c (l()ne ) rt'strlte(l
in thc renroval ol tlre little garrg ol
lour" (!\'irrtg l)ottgxilrg, Wu l)e, .li
I)engkrri. arxl (lltett Xilialr) irt c:rrlr
l9tl0. arxl ol (ihcrr \trrtggrri. the lca<l-

rrships tokrtr rr,'rlcl pea..rrrt, l.rttt irr

the rear. I)cr)g s <lt ire against hir
opgrsitirrn has culrrrirrutcd in att oPctt
allrrl.rn llrc In,siliotr (,1 I'Ittr (.lr.rir-

Dran Hua (irrolcrtg, who leprnlt(ll\
r,pP,rsrs l)crrg r , crrtt trltz:rti,,tt pllrrrr.

Chen Yunr The MiddleCround
A thirrl pult ol the leadelship takcs a

moder-ate positiorr. 'l his groul>'s appar'-
ent leadct is llaltr rite-chairnrarr arrrl
krng-tirne errrnorrrir 1>lanner' Ohcrr
Yun. While in lavor ol a <legree ol <lc-

centraliali()u. (ihen is untlclstrxxl to
believc that (ihina s plinralr neetl is to
emphasize invcstnrent in, and en-
couragenrent ol, agricultur_al and con-
sumer'g(xlds pr(xhrction. The key to
Chen's tlrirrking is balance, and that
natioowide balan( c can onlv be accorn-
plished by planning.

Hir algrrrrrcut .rppcarcd irr rletail rn
the Decenrtrer 30, l9ll0, Peoy'lri Dailr.

\!t ittr:n ll a spc<ialcorrrrrrtntaror. rhc
lut ticlc siItglerl otrt rlcrcrrtralizatiorr
and urrrealistir n:;rrragcrrrcrrl as tltc
chiel catrses ol (lhina s (ur'r'enll\ alrd-
()ti( ritrrali()n ilr clr;>ital ((,lst'u(tir)o.
!-xtensirely qu()lilg (:ltcn Yll) s sttte,
rrrclrts atl(l positiorrs Ir,rrr rlt( I1)i)0s,
llle atrlh(n concludt<l (hirt tlr( "r!lv ()ut
lt l)r-csenr is to tightlv grasP lc.rrljrrst-
nrettt artcl stabilize tlrt, crorrorrrr- JIe
went ()n t() sa\ that "un(let s(xrialist
((nr(liti()rrs. it is alrrar,' nc(e\\ilr \ r(,
a<hicrc a higl: degrct.ol rcrrlralrzariotr
il t:rpiral corstrrrtti()n.. .. l)ulirg rlt(
Pet'irxl r'l er',,rx,nrir lc.rrlirrrlrrrrrrt. rr rs

(\en nl()r-e necessat r to :rr lrierc a high
rlcgrce ol cerrt r aliza t iotr irr rapital
(r)Dsl t'uc(i()r.

Dtrting tlre Il)ir0r, (llrcrr Yurr trsed
(hc ltlinistr\ ol (irrrrnrt,r'rc. rrhirh hc
hea<letl, as a nreall\ I()t roolrlirratir:g
cr,rrr,rrrrr,' pl.rurirrB lrr rtgrrl.rrrug.rll rrr-
tcr-entct prise conttar'ts, I ht. < rrr rtnt
tltirtking ol- (llrerr arrrl his lirllrrrrls
scerDs to lx rhnt lltc (cnltill l,itIliing
sl_slcrr-ak,r)g witlr tlrt Statc (i()rrrrril
rotlrrnissiorrs-ttttrsl t [( tll(. lltlr)t re-
spolsibilit,v lirr srrch corrtlol in the
I9lt0s. I'he sante l'ollr'\ I)ar1r artitlc
singlerl otrt thc nlultil)li(it1 ol soLrrtes
Iirlcrrttstr'uction Iirrrrlsar a nrajor taLrse
ol u'aste, rlrrplicatiorr. iut(l l)lind
irrrestnrent. -l 

his ar'ti( l(, ;ln(l a nunlllcr
(,1 ()lhers seenr l(, l)( (r'(,,rtitig \(rne-
thing ol a "r'rrlt arorrrrrl (lhelr Yrrn,

l)r'cseDting hinr as a corrrrtclrcight lo
tlle lx)li(irs arrrl pelsorrrlirics o! I)errg
Xiaoping, Zhao Zirang. arrrl 11rr

Yuobang.

Veleran Eureaucrats Defend Their Iurf
I'robabll eren nrolt. r't'lu<rarrr than

(lhen \irn to see thc ( enu ll burclu.r a,
(\ gutted are 1'elcr n a<lrnirristr-ators
like l,i Xiannian, \'e.liarrrirrg. an<l Yli
Qiuli. Yti, Iirr exanrple. is assrria(ed
laith thc petr(x'hcrrrir:rl scr't{,r'r rcrirt-
an(:e t() (:ultirrB back ()t: taPital (1rn,
str-u(:ti(,n pr()iccts; he has Iclx)rte(lly
<lashed with Dcng Xia()l)ing on rhis
atld other issues. Irr rc(rnl rrr)nttrs.
lhere has treen a scries ol attacks
<lirected at the bureau( rnl\ ilt clt;rrge ol'
tlre heavy indusu'v, rapital construc,
ti()n, and enerBl sc(t()r's. I he (enJure
intetrsified in Septenrbcr l9lJ(l u'hen
Mctallrrlgy Mirristcl larrg Ke u'ls cliri.
cizetl lbr his handling ol'tlrc corrstruc-
ti()n ol the Baosharr iror arrd steel
plant. 1'hen in l)ccenrlrr rhc \lhhan
ilott anrl rteel plarrt uar ,,irrgltrl otrt irr
I'eopb's Daily, which hanrnrered awav at
the lact that $l billiorr uas being spenr
on the plant, and tet rxr pr-or ision had
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Ireen nraclt' lin lhe ele<tricil\ or rdw
nraleriali necessar\ to keep it o;>erating
at fullcapacitv. I hcs( pt()blcrns are n()t
unique to Wuhan.

'Ihe petrrx hernical indrrstlr hrs also
laced criticisrn. ln adrlitiorr to the
hrrnriliation ol Vice-['renrier Kang
Shien in Septe[rber (rre (,Bfl, Nor'.-
Dec., l9tt0, p. 3it). two vice-ntirtisters ol
the chenrical industrr were reccutlv
tired Ibr liaud and colrlrpli(nr, and the
Iteijirrg Murrir i1,.rl Bure.rrr l,,r' (.lrrrrri.
cal lndustry was criticizccl lirr-ignolirrg
central directives. The conrbinatiorr ol
attacks on heavy in<lustly, ca1>ital con-
stru(1i()D, the ener-gy industr_v, and on
(he cenl[al burearrcracv as a whole,
have clearl,v alienated and worried a

nrrmbcr- ol powerlirl (lhinese leaders.

isnr. Certailh thrrc exisl rrriliran lead,
els who ar-e less tharr conrpletelr' happl
with (lhila s incleasing crrrnorrrit anrl
political intercourse with tht'I\'est. anrl
who wortkl lar'ot an easing ol Sino
Soviet tensiorrs.

Per-haps nrrsl imnrediatell. horuever.
curlent policies di|ea(l\ thrcalen thc
plivilegerl positiorr ol nrilitarl lrrrlilies,
PLA vetelans. and lel;rtires ol woun<l-
ed ol deceased s()kliels arr<l saiLr s. De-
mttbilizerl vcterilns r)lten lorrnd lxrth
ernplrrlnrerrt ;rrrrl plcstire:rs r ur'.rl .!Hr r-

cul(utal {n political caclres. Llnder the
new syslem. these positions have eilher'
been plt.trerl orrt ')r tllcir l)'r$'cr rlr:r\rr-
cally curtailed. Likewise Ilrnilies ol ac-
tive-duty or deceased militarv nren

publisherl sever'al alticles calling orr

militaly cadres lo strrdr the I'altr's poli-
r:ies. 

_l-hel 
ln)ir(e(llv rrnlin(lc(l the

.rrmy (hat while "political lx)wer grows
orrt ol the balrel ol a grrrr. the I'ar-tr
nrrrst lrlu:rrs rr'rrrrrr;rrrrl tlre grrrr lr ir
signilicanl that thc Par-tv cl:osc to pub-
lish some ol these $ar-nings in the
PLA s on rr nervspaper, Lihtt Iio At It-

l'lrr ab.rrtd,rtrrtterrt,,1 tlrr Il.roist
legacr arrd the lehahilitatiorr ol peol>le
like t-iu Shaoqi arrl the rightists trrn-
denrred iu l!157 alter lhe llun(lre(l
Fkrwcrs carnpaign has also raistd crrn-
rerrr r.ithirr rlle rrilirirrr k'.rrlclshi1r.
I\lalslr.rl \c Jr,rrrrirrg, (ilrirr:r's srrrnr
statesrlan, is sairl to l)e especially c() -

TheMilitary
Also sullering is a Iilih nr:rjol divi-

sion of (lhina s leadershil)r rhe rnilirar,r.
Thorrgh the ['eople s l-iberation Ar-nrr
\{'as inslrumental in at:hieving the
teelcvati()r) o{ I)eng Xiaoping in l1)77,
sincc tllen it r-el)eatcrllv has lelt li rrstra-
ri()r, Jrd disalrl),,ir)ttncnt. No l,,tr{et' ir
tlre I't-A held up as a nrrxlel lirr all
(-lrirrere trr lulkrrv. rr ar .rr .rrlr.trirc
citr-ee!- li)r pr-or ising y()ung Dlen an(l
w()llleIt,

Recenl public !-evelati()ns ()l ((n_r'ul)-

ti(nr aIld illegality ar the I)l,.As \er\
highest levels, antl the lilkilg ol the
IrialoI the "l,in Biao cliquc" ofgencr-als
with the trial ol the 'ga ng ol fi)ur; have
seriouslv tarnished the nrilitarv's public
image.

These ererrts l,rlI'rred tlre ur rrrr's
poor sh()winB in the 1979 invasion ol
Vietnam, and in budgetarr cutbacks
over the last several veals. As (;hina
attemprs t() balanr:e its lrtrdget arrd to
cr.rrb inflattrl, the nrilirar\ allrratiorrs
have been reduced-leportedll Ilonr
$l.l.U billion to $l2.ll billion.

-l-hele ale sigrrr that the rirililirrt i\
also dissatisfied with the dircction of
cutrent social and econonric polities.
The emphasis on a senrical.ritalist svs-

lenr ol agriculluie, lbr example,
thre:r(ens the heritage ol thc PLA's hal,
cvon vears when it guided land refirrrn,
redistribution, and social equalizatiorr.
For manv o[ the old militrr-y c()nr'
nlanders, this hcritage, aDd the atmos'
phere ol rural ()ptinrism and coopet a-
tion surrounding it, represent one of
the two nraiD reasons for the (irrnnrrrn-
ist Party s success in (lhina's 20th-
century revolution.

Tlte second reason was ol-rrutse, the
Party's sponsorslrip ol anti-irnperial-

Iirrmerll were awarded cxtll \rork
poirtr rrrrl berrelrtr t,r t,rrrperrsatr lirr
(he loss r)l lanrilv wolk-Power'. l hese

1;rrnilies rrow mtrst fen(l ti)r tlrrrlselve\.
All these lactors reduce thr PLA s al)il-
itv to replace denrobilized tr'(x)ps n,ith
high-qualitv recruits.

'l lre nrilitary is clealll- rlissatislierl
with its dinrinished share ol thc budget.
and r*irh rhe deenlPlrasis orr irrrlrrrtr ie.
lirrnr which it <lerives its alrnanrclls.
l'he Vietnarn invasion glaphicallv

dernorrstr-ated the anti(lualed natule ()l'

rnuah ()l (lhina's equil)men(, an(l espe-
cialh ol its rr:1nsl)()rtati()n and c(nD-

nrand and contr()l sr_stenrs. These are
expensi!e itenrs to nxrdernizt', and
PLA lcrderr l'eel irr'ultirierrt cl1,'r't is

being devoted to the rask.
ln addition, rnany ()ld (r,n)rnarxlels

tind themselves distrcssed at hou sl()w-
ly their comrades, who wer-e purged
both during the (lultulal Revolution
anrl aliet l,in lliao's l97l atternpted
corrpr ale being rehabilitated. 1-his
sort of military (lissalislacli(nr has been
hinted at irr thc prrss in se\'eral wavs.

Fir-st, a nunrber ol'articles plaising the
late Marshal Peng Dehuai appealed.
Peng, who ran afoul of Mao aliel the
Creal l-eap, was an outsp()ken pr-op()-
nent of a prolassional and well-
e<luipped nrilitarl establishnrent.
Set,rrrd, t lre Palt r's pr 'litir al au tholit ies

ce.ned aboLrt thc destabilizirrg politir al

au(l \(x ial elle, r ol rlrr ,r1rrr reprrdr.r
tion ol (lhlirnran I\'lao. Militalr dis-
satislacli()n has:lls() r-eportcdlr bkx ked
the retirenlent ol the agrd xnd inlirm
Nlarshal Xu Xiangrlian as nrinistel ol'
delense, becarrse the leadelshil) cannol
agrec on a corll)r(,rIise lePla(enlenl.
Indicative ol the lerel of disallcctrtrn
within the arurv is the r-unxrl that Pl,A
represenlatives t() the l'ilth Nali()lral
People's Oongress in Sel)teml)eI l{)ll0
str)r'|lred r,lIl ,'l tlre rDeetirg.rt r'lri, lr it
r.ar rle, irlerlto t r r tlre l.irr[ti;r'rli,lrrr'
gerleral\ al{,IB r.itlr tlrc Hrrrrq,rl I{}rrr'
civilian political oll endet s. I his dissen'
sior, rrrrI t lre r,rn, rr rr alrrrrt t lrr' lr 'liti-
cal reliability ol thr PLA rvith Hrra
Guof'eng as i(s titular head, rvele
anrong the leasons cornpelling l)errg
Xiaoping to take (nr llle r esgrnsibilitv
ol chailirrg the Militar! Allairs (iorn'
nrissior). l his nlusl have lren ernbar-
rassing li)r Deng. who lelinquishc<l the
post of PLA chiel ol stall only a Iear
ag(). oslelsibly because o[' his conli-
derrce irr the arm)'and its leadelship.

ln an attenrpl lrrttlt t,, nr,delrrize
(.hina s militar r thinkrrrg anrl to lrt irrg
undea control resistancr $ithin the
PLAs leadership, Deug has simul-
taneorrsly iniriated a massive turnorer'
of personnel at the t(,p and b(,t(nn ol'
the army. l'he legime is in the plocess

The "energy clique" held its own at the early March National

People's Congress Standing Committe€ meeting. But one leading

member, Kang Shien---<hairman o{ the powerful State Economic

Commission-was demoted to minister of petroleum.
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()l replacinq as rnilr\ irs l)illl ()l it\ 1..-)

ntillion tt'rxrps. Sorre 2t30.(Xll) rrlrearlT
n)ilv hilvc l)cerl tlernobiliztrl. I ht'gor'-
ernnrent is seeking younger, better-
rrlrrr :rt,rl r.plu, errrrrrl.. l)lrl i.
irIl).llellrl\ r'rrolllrr{ r irt rlrllr, rrlrr('s rrr

:tllrir(ling strch peoPIc irr <orr:lrtitiorr
rvith ()ther inclcasinglr rrrrril;rblt, rrrrrl

allrlr(li\'e (arccr oPpoltrrrities irr tlrc
uni!ersitics irrrrl il] irrrlust Ir.

I he (irntnturtist l'rulr's :rrrrrotrnrr
rrrcnt thal it intertls r() I (":rss('\s rhc
nreD)l)er\hip ()l that l:rrll ol tlre lJll llril-
liorr Paltt rnernlrrs who joirrerl sirrte
tht'(;ultlrral Re r oltr t io rr ohr iorrslv
llltealens the cntir'e l(n!er- lur(l rri(l'

Irvel lea<lership ol thc I'1,A. l\larrv
nrenrbers r-e(r'uitc(l tllen.lre tair)ted l)\'
thcir associatiorr rvith (lrrltrrlal Rrvolrr-
li(rrr lelri\r'. I r r . r r I t I i t i r r r r L(, tlris rr.r\si\ c
shake-rrpol thc krrr'er ln(l nri(l(llc echc-
Lrns ol the Pl-.{ r:nliste<l :rt(l (,liiaels
(r)r-ps, I)errg lras als<r loxeltrllr prrshetl
lirr tlre retirenrerrt o1 aged s<'niol nrili-
lirr'\ lea(lrrs. ln the rncarrtirtte. he ltas
kept thrrrr oll-lralarrce bv rrreans o1'

lar-gc scale l!-ilnslcls ()l rrrilitar\ a()trr-
rrt.rrrrlets,'rt't llrc l,.r\l \(\('r,rl \r',lr'..

Youth; The "Lost Generation"
Another :rlienatetl elcnlcrt \ilh

p()tenrial Iin r(x iirl (li\rrrl)tion is llrc

gcnclirti()n ol sotrre lll rllilliort rorrtlts
"rerrt,k,srr" l" tllr. ri,lrn'\\t.lr .rlrct'
Il)tilt. Ihcsc pe()ple rel)rcsenl .r l()st
g( rrt t',rli,,rr slro rrrrIr'r Irrrlrk'trrl tlr|
cdtr(iltt)n ln(l rth() n()r\' late;r lrlcak
Irrtrrle ol trrterllrLrrtrrcrrl ol t,rlllLrt-
nrenl irr urrplcstigiolr\. llrplcasllrrl iol)s.
II()si ()l these \1)lrllls Itl\c rr,lrlrn(l l()
thc (i1irs lr'onr thc torrtrtrrsirle. Sor:te
;r'c l,n(lirrg crrgrIrrrnrrrl il plitart rrr'

stttall-stalt t'rx)l)rlirti\c ser\i(r un(l
nt;rrrrrlrrr lrrlirrg rxtul)rli(,ns. llul ln;lnv
t(\clrt h:l\'irgl()sr tlrt'ir o1r;xrrtrrrritt Iirr
hight l ctltrratiou llt(l ul)\\in(l
rrx ior:r or rorrrir' rrrobilin.

I lre (lhirrcsc plt'ss hlr'i ruerrtlr r'ar'

lic(l l nrrll)('r' ol ilIi(k\()n()rqar)i/c(l
illeqal;r( tir ities Iikr rrnrrgglirru. Iirlrrrl)-
Ping. Ptostitrrtion, tllrrr rrrc. ilrlrl srctcl
sor icn (rrg;rnizerl I r irrrc) .rt rir ili(s.
t lhirn (llrilra is exPclicrrr irr{ tl)r "le(l-
rll lxx lrrtrl ,ilfrcl tlrnu Phcrrortrena
(()n||rt()r l() lhe \\i.sr ir tlre Il)liO\. Rc
lutnc(l "ser)t riorrrr" roLrth anrl
rlisallerretl rrcn,rt(,ls iuc tlrc (()rr, ()l
this plolrlcnr. Stlrte l-alxrr llrrlt,trtr
l)ir c( l()r' Kilng \i)rrqll( . irr it illler\ ielr
inOhim l ottstturlr irr l.clrrtr;rtr I1)lll.
('()rr lisse(l lr i\ Ir Ll\l Iilti()n rl ir h lr:r\ ir r{ r()
fir:tl jobs Ior Ictrrrrrcrl rrlrtlr lrl rhc
sxrrrr' lin)c llral \onlc i rDilliorr rrrs
\r'(,fkcr\ c teI thc lelror nratket rlrclt
r r'.r r. 'l lrc w li,,r r.r rtsr , ,l t Irr lrr.lrk.rr r rr
rcr clLl<<l itr ll:e Iact tlral I he St illc ( l( )ll ll-
cil tttairttirir:s arr rrllir'c rlcrotcrl to solr-
ilrq tlr ploblcnr ol l u\ri{ irtc(l iur{l c(lu-
r.rtlrl rorrrlr. lrrrrrlrrl lrr tlrr l':lt\'\
ptoplrgul:rla rlireclol lrrrrl lirlrlcr ri<e-

In'r'nlier'. \llrrg Rerrzlror:g.
llrrrs, lrs (lhin:r l)r'cl)irrc\ irs li\c-

\ eilr' l)larr lrr(l lrtlcurptst()crrrsolirlrrtt a

lca<lclslrip to usslrrr(' rh( n):utl(, lr'(,ul
tlrr I,,rq \l,rr', lr qcrrcr.rri,,rr. rlr.rr 1,,lit i-
siotrs ltnton{ lllc rLrlcrs r(rlilin. IIlc
1,'lirir. csl,rrrslrl I'r ltlrrr: \r.r,,Prut
appeal to a segnrent o[ (]hinas rlite.
inrlrrdirrg rrrtrth ol tlrc plovirrcial enrl
lrx al lt rrtlershil;, scicntists irnrl intcllec-
lLlals. ittt(l rttilrt\ l)elrsllllts. ,\t thc slrrnr
lirnc, h()rr(\cr', th<,sc ;rrlir it,s hlnc
alierrirre(l l lrrlge arrrl irrllrrelrtirrl ;rrr'-
tior irr (llrirra. l\lLrth ol tlrc rrrilitarr
leatlel-ship. thlealerlr'(l ( r'rrtr':rl g()\ (.t'n-

nrerrl l)llleiru(r'irt\ (ll)c nc$csl h;rll ()l-

I lrc l)art\'s rnrllrl)elslril)). (lisl)li(e(l Iu
r-alca(h-es, ilrr(l l)ensarrts llot Iil\rlIe(l l)\
llrc.ur'r'en1 grlicics. all lc,nlin (lis\at-
islierl. Il remains t() hc secn il rlrrsr
elerlents ( aD r llll\ rr'()un(l a figut clte:l(l
likc llrrrr (;rr,'llrrg. :rr(l {.r.r l)(rgs
policics lrsi<lc. Such pr-eserrtinrents rrtr-
doul)te(ll\ cxPlain I)eng Xiaoyring s tlt-
lerrninrti()D t() prevenl lltra Ilour [t-
((nDirq su.h e rallving lxrint. L

The Leaders i

China Recruitm
lf your company is considering settinq up an office in China.

Biggs is the agency to call lor personnel recruitment. Our

I years experience makes us the leaders in China Trade,

We handle long"term contracts, usually I year with short-term

assignments for Trade Fairs & Trade Delegations.

Riggs has carefully compiled a bank of mature, highly skilled
secretaries, proficient in shonhand, telex & typing, in addition
to fluency in Mandarin and other Chinese dialects, readily
available to travel to china.

Don't let a language barrier get the better of that all-important
business deal. Call Riggs for our highly trained interpreters
who are capable of meeting the challenges and demanding

conditions of any commercial and technical enterprise.

We would be happy to give any advice on visa/travel
arrangements, accommodation etc. - we're just a phone

callaway!

RIGGS CHINA SERVICES
4/F1., Dominion Centre, 59 Oueens Rd. East,

Hong Kong. 5-284548 Telex: 74903 Rlccs Hx

n
ent

China Services{6
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China's Activities in the
lMFandWorld Bank
Karen Berney and Dori lones

r r the vcrr rrrr,r'rlr< l'r.,tr[ . Ret,trlr_

f li, ,,t t,1,i,,., rr"Lrrrr.,l tl,i (llrrrr.r'.c.,r

ilt the I ntel nill i()nlrl [\'[rtnctat v I'trrrtl
(lNtt') ar:d thc \1'rrr'l<l llarrk. 13eijirrg lras

prorided, or: rr rorrlrttt'ntial basis, ltrr
rrrrplecedentt'rl rrr';tltlt ol financial arr<l

t,r.nonric rlat;r to lxrth irrtcrnrrti.n:rl
or {arr izat iorrr. arttl lr.rr nta<le its hrrt
rlrarr irtg on tlrt ll\fl.

Makingthe Mostof the lMf
Itt ilirrg l,rlrrr.rllr tr,,L ortt' (ilrirr,r's

rnentber-ship in tltc ll\lt Iirrnr'l:ritlrrtr
rrrr;\pril 17, l!ltt{). r\ I('lr tttonths lalct.
orr Srptetnlx'r' I l. tlrc llll s lxraltl ol
g()tern()r'r raix'tl (lhinas (ltr()tu lr()rrt
55o llrilliorr r) l.!l)(l nrilli()n St)Rs (slx -

<ilrl dlauirtg li,jhls). llrr itrttease lt-ottt

$70{) nrillion to $ 1,5(X) rtrillion. Witlr
tlris <;uota. (lltitrrr lxlarrrc tltc eiglrtlr'
lalgest nrt'rnlx-r' ol thc ltrnrl. lalgcr
tlrerr Inrlia lxrr srrr:rllt'r tharr lt.rlr. lt
hckl It.02 ptrrrrrt ol tlrt l()tal (lu()lr\
.rrr l ).1. t{lt 1x r r cr rt ol t lrr' ., 't ir rq l,,,r' cr rrr

rhc I II t-.

(ihina s qrrotlr *as Ittrtl:er ittctcait'tl
to l.lt billion SI)Rs rrltctr an across-tlrt -

lxrard 50 pelr'tnt (lrr()lil ittct_crse w:ls

;rpproveri irr lrrtt' l)ctcrnl>el l1)llo. lts
\hlle ol t(,tal (llt()lrs lcrrrairted rotrgltlr
tlrc sanre, rrltik: it,' r ot itt{ posct tosc trr
2.111) l)er.enr ol tht' totrl.

\Il r\l r it \(.rl ,,ll I llr' I Il I ' e\r( lrl i\ r
lxralrl r.'as ttcatttl Iirr'(ilrirra so thar
(ihina coukl lx rcptcsclrted rr'itlrrttrt
rlimirrishing thc lxxrct-(,1 ()thel cotrtr-
tries. (lhirra's cxct rrtirc <lilector'. Zltlrttg
7ir rrrr. anri allcrnrrtc excr'trt ir e dilcctor,
Dai Qianrling. rrrrr.' harc ollrces at ll\ll
h..ulqrrurtclr.rr l;l)l) ll,tlr sl.. \\\. irr

\llslrington. l)( i.

As another stcp itt tltc process ol be_

corning a lirll ttrtnrhcr ol lhe INtl'. th,'
Ileijing govct'rttttt'ttt weLgntccl atr ll\ll'
sulvev teanr t(, ( llrina itt Novernltl arrrl
pr',,rirlcrl prt'i,'rr.lr rrrrrcrealerl irr-

l,,r'nr.rl,r,Ir r,rr (iltrrr:r'r t'i \t t\e ln,:\tlx,rt
and balancc ol I):r\rrlcrrt\- ll\lF oltx ials
retrnned in ['r.l>r'rralr to hol<l rlisrrrr-
sions rvith the Sllte srirtistical Bute:tu
orr the possibilitv ol prtblishing Ohincst
data irr thc Il\Il ttrolrthlr'. I ltnnlio aI
I'inoncinl Statnti t.

In Nolenrbel thc (ihirresc rrr:rrl<'

thcir hr'st INII'tllarirrg, arnourrting lo
! lfl. I nrilltrn S[)Rs (alxlrt $:7tt rnilliorr)
irrrrl r:ear-lr crrll)lic(l thcil t eservt
tlarxlte. In the ll\lll ir ctrtttttn's reset vt'
t r,rrr, lrc r. e,1rr ir.rlrr r rr 

"..1_r 
ln'r r er)r .I itr

rlrrota and is parelrlt' irr S[)Rs. IhLrr,
rrrrh:r,lrrotrr,'l 1 ...1 lrrlL,rrr rllR.. ( lrrrr.r'.
r t rclve trarrt ltc rlt lrs irrt rr'rrLrkl rror'-

rrrrrlly lrave be(r :l(lo rtlilliorr Sl)Rs.
I{rxverer, in line rvitlr;r plc,iotrs INll;
rrrling, lleijir:g lrrrrl lx'trt lxrrnitterl to
par' onlv hall llrc lrrrrorrrrt ir: tetctrt'
r'rrllerrct it nornrallr r,,,rrl<l l:ave t,s'crl
lr rr rhe Septcnrlx'r irrr r clrsc in its qrrota.
lNlI rrrrrrrbcr (i,l tIlr(.\ .rrr . rt,'||r,rri-
rallr alkrrr'erl to rlt.trr thcir rtscrrc
tt'rtrtr'he to (()\rr lrrt l) rl rrlae-()l-l)x)
nents (lilliculti('s. with rro torxlitious
irllir(,he(1.

( )n Ntarch ll r lrc I l\l Ii:rpplor crl a hor '
rrrrringarrarrgtrrttttt trrrrlellhitlr (llri-

rr:L rrill rlrarr'<krwrr tlrt' Ir-r()rrriIIion SI)Rs

l$5ir0 rnillion)orr irs lilst c|crlit tranchc
()\rI lll('next l2 rtrorttlts. lirt'tltis krarr.

t,y:ar:rble over tltt-ct lo ltrt vcitt s a1 an
;rnnrral intercst tlrargc t;rtrgirrg IioIn
I t. tr) ti r.s prr ( crrl. ( llrirra irr Iolrrrctl t ht:
I.rrrrtl ol econorrrir lttc:rrLrt t s it is adoPt
irrg l() r'catil\ it\ l)illirn(( ()l-l)a rettt\
Ir'oblerrrs. Ohira ir al',, Irlrrtrnins rr
lxrllorr :rlrotrt llO0 rrilliort Sl)Rs (aborrt

$:t8l) rnilliur) lr()rir rlr(' lNIl"s tlusl
Irrrrrl. < realcrl l11)Irt l)rr)lrt\ (Il g()l(l
s;rk,s: this tlrau'itrg tr.rrltl hrrvc coltli-
tiorrs sirrrilar to tltosc irrrlxrserl on hlst
t lc<lit tranche tllar, irrgs.

world Eank: Three Loans Under
Preparation

Ilrr: l'R(ls artiritits in the \\trt ld
l!;rr k. r' hi<-h it joirrc(l Nlir\ 15. l1)tt{).irlc
still ;rt u plelirnirr,rrr \lltgc. ll\ sh;lt-c ()l

tlrc \l'olld llirnI r r,rpital rtrr L sar

First Three World Eank Prolects

Pmied
Iechn ic.ll assi\t,1n( e,
!(ientiii( e(lurpnn'nl,

improveqllalily ()l
edu(alron nnd.('\ca( h

ensineerinBnl.l6
Chinese univr{5ilie\.
Projecl will .1lso

rlrengthen university
managenrent !,yilemr lor
handling inverlnrenl
furds.

lrigation ind dr.lrna8e
facilitiesior ]2;.ootl
hectares ol f.rrmland rn
North Chinn pl.rin.
Proiectnlso involves
rural.redil pro8r.rm,.rn(l
olheragricullurdl
support ser!i(r's.

Modernizati()n of
existinB tx)rts () i.( iliLlte
bulk carBo nnd (r,nlniner
lraffic.

terder/Amount

IDA
s.150 5 J50
nlrlli()n

lmplomenlinB
Stalus

Apprriinl (,p()rl rnd
in!rtnti(nr k) brd r)n
e(luipn'nt lx.ing
prct).rr({1. li)ur( hrnese
k'rnr\ h,i\o vr\rk{l
potentr.rl 

'ul4rlrcn.

Iender t() be
rleternrrned

Pr()te( I \p('1 rlr( nli()n5
h't'ing Ix(,t).rri\lb\
Ch in.l.

i\g,i( ullure

Lender to lx
determined
$2.15 mallion
(estimate)

P()t('( I \txr ili( nlion\
lrcr6Blxlrrr('d b!
C hrn.r

g)tR(:E: lt.t.lop nt l'on,u, It{.rrch 17. l98l
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laisc(l lr()nl 7,i00 shart'r (l()r nlcllv
heLl lrv I:rirr'an) ro l!.01)0 shrres. ()r'

:t.u(; l)er ( cnt ()l r lrc rotal. ( lhira s r rxing

l)()\\rr-is rx)w 12,2!r0 rrrtt's. ot ll.ir5 pcr-
( er)t ()l the t()till. l1 stan(ls :rs the sixth-
lalgest menrber ol the llank. heLrw

.lapart antl abovc lrrrlia.
l_hc PRO uas alsrr gir'tn a stat on thc

Rurrks ere<utirc lxrarrl. xhich rrr-
( r'ritse(l lronr !0 t(, !l lcnrberl t()
ir.( (rlnr(xlate ( lhin.r- ( ihirra's cxrcruir r
rlire<tor, \!ang l-iarrsheng. arr(l rller-
nutr cxrculive (liIr(tor'. (llrrD Hui. arr
,ron w()rking ilt thc \\irrlrl lhnk hearl-
rlu:rlrrls nr lxll{ ll sr.. N\1. rrr

\f':rshington. [)( i.
In the sunrnrcr Irrrl t.rll 1)l l!)ttl) thc

Barr k sent a serier ol tlclcgatrons to ( i[ri-
rra to irrvcstigatc tlrc (ihinesc crononrl
in lrlepalatiorr lirl wlitirrq a rrr:rjor (io0

P ge e(()n()nric rflx,rl r\'ith nurner()rs
statisti(al rpprr(li(cs. rnhi<h will lr
plcscntrrlto the llarrk s lx::rId ol rlirec-
t,r1r irr lrrrrc lltH L l lrt rrlxrr t i,lentilier
arrrl analvzes frrc prioritr se(t()rs. irn(l
will serve as thr: dat:r b:rsr Iirt lirrnrrrlat-
ing turrent arxl lutrre \\irr_l<l Bank
projetts irr thr arcas ol hrrrrrarr rc-
s()u r( es ie(llr( lrt ion, h calt h. anrl
lxrPrrlation), aHIi( lrltlr'(,, I r-ilnsp()r-ta-
l i()n. energy. lr(l il](luslIv.

I hc tirnc rlaprcrl betscen the stalt
ol ,t rollnlt.r't-(i'nrrll( r'(.lx'l ltl(l pt'r,l-
c(t i(lenlifi(illi()rl a\rlirgcs rln)(,sl lrrr,

teuIs. llut Beijing is rlrritt e:rger t() gel
itr haltls orr llarrl krarrr. cspeciallr
llorn rhe \\irrld Barrk r alliliatr. the In-
telnali()nal l)er'eLrlrnrcrrt r\ssrxiation
(ll)A). whosr intercst-lrt'c oe(lits. r'e-

l):ryal)le ()\'er a 50-\e1ll'I)erirxl. are de-
signc(l l(r'c()unrrics wirh itnnual per-

rapita (iNP undrr ${itto tirr 1979 L'S$).
ln an cllort r() \pce(l up rhe Bank\
irritial lending olxlati()t)\. Ueijilg pre-
,'trrtcrl a list i,l lll In't(nrr.rl Projertr ru
lulv l9ttl). It rras tcrrtarircll ngreed t()
hcgitr lork orr six ol thesr. iln(l thrce
havr pr-ogressed l() the stxge r)l being
listc<l in a oronthlv srrrrnralv ol lirtrrrc
Ilauk qrrojects ptrblishcrl irr thr l\larch
l7 etlitirrn oI Dclclopnnr l'oum.'Ihr three loarrs rrn<lcr ((,nsiderr'
ri()D. cx(eeding $a)llo niilli{,n. dIe I()r
projct ts in ed ucatior). lgr i( ult llr-al land
irlplovenrent, arxl lxrrt rr rr xlc ln izatiou
lvt thurl). Bt l)eccrilrr. rhc cducali(xr
ploie< t-possiblv thr rr()st a(lllnce(lol
tlrr lhr'ec-l\as rra<lv to cnter the
appraisal stage. .\ rlelrgatiorr ol'educa-
ri()n pr()iects exl)cns vi'iite(l t.ach ol the
2{i parlicipating uni\rr\ilir\ t() rcrie$'
thr tcthnical. institrrti,rrral. arr(l hnln-
r ial aspects of the I)t'()ir.r. I lrr er)suing
agrplaisal report rrill plovide thc
Ilarrrcrvot-k firr negotiatirrg lhe tcrrrrs
ilr(l (()n(liti()!rs ()l tlrr lr)irn.

.,\licr negotiati(,ns the applaisal t,c-

lx)rt, l()gellrrt sith thr krarr rkrrr-

r)enls. r{ill l)e preserte<l l{) (hr ll:lDk s

cte( uti\ e (lire.l()rs lor :rpplrrr al. pr()b'
ablv il lrrne.,,\ sirnple krarr'signing
crrerrx)n\ will lollor^. rrrlrking the
ollcrrrug ol Bank-lrrrrrlerl prr,lnts irr
( llr ina.

'I hr rrrxt step is thc prrblir atiorr ol an
in\itati()n tr) bi<l orr thc rrt<t'ssarT

e(luil)nrctrl ir D.ltloplt" l filrln itn(l
nraiol lolcign ncrr'spapcr s. lrttrrerte<l
((rupnries generarllr h.l\c .rlx)ut 6{)

rlavs to subrrrit a rtarrrlattl llrl <Lrtu-
rtretrl.'l'he c()ntrir(l is usrrall! lrrrarrled
ro the birklel with the Irwcst rraluaterl

'l he other two proje.rs ite scheduled
for applaisal in the ronring nxrlths.
an<l will prori<le the basir lirr lrrrrher
knus <luring thc Rarrk r hv ul rcar end
irrg.lrrnr l1ltt2.

'l hc sralr of eyentll:ll $t)rkl Unnk-
lcrxlirrg to (lhina is still rrnkrxr$n. l)ul
\(,llr(, iclx)r'1s hirvc slxr rrlatcrl tlrat thc
llarrk rtrar oller as ttru< h ar $ lo hilliorr
o\r'r. lllr n(\t hrc rc.l r t .lrrrr.r's lrrlrii .

ipirtion in the Bank ir lxrun<l to be

r\t( rr\i\ c, dtre to a rlet isiorr r epot tedlr
nril(lc :rl :r high-lerel (lltitrcsc (irrrrrDu-
rist l'art\ .rnrlalerne in lale l)c(crnl:el
to lirrrit ( lhina s lirr t igrr lxrrr owing
nrlinlr r() devel()lnlt.lr( .rgrrr<ics Iikc
tlrr\\i l<l tlarrkthat lcrr<lirt <otttrsriorr-
llt\ intcr(,\l lates. L

Science in
Gontemporary

Ghina
Edited by LEO A 0RLEANS

With thr a'si'tant. oJ Carolyn Davidton.
Covering cvcry major disciplinc, this monu-
mentel work is thc first comprehcnsivc survcy
ofchincsc science since I96r: 2 collcction of28
prpcrs bv disonguished Am.ricrn s(i(ntists
de:rribrng developrnent5 of thc Irrc reTos In

thc nrturrl end socialsciencrs, :nd scvcr:lkey
:rc:s oftcchnology. Most ofthc chaptcrs dcel-

ing with individual disciplines rncludc : brrcf
historic:l skctch. rn account of currcnt re-
scerch, a dcscrrptioo of the relcv:nt rcsc:rch
ccntrrs and scientific journ.ls, and an esrcss-

mcnt ofthc subjcct's imponrncc wthrn Chi-
na s dcvcbpmcnul priorirics. Also includcd is

an eccount of the history of Chincse scicncc

rnd rn an:lysis of science p'olicy sincc t949
Ne:rly rll rhe.ontnbutors hrvc rcrcntlv vrs-

rucd Chinr. SjJ.oo

The lnternationa!
Energy Relations
of Ghina
KIM WOODARD

Over 7Jo p:8cs of fects. frgures. and com-
prcheosivc anelysis. covering aI rspccts of
China's encrgy systcm end emphasi2ing hcr
incrcesingly complcx cnergy relations with
othcr countrics. P$r l, Eneryy Polkl, de-
scribcs, :nelyzcs, :nd projccts thc coursc of
China\ internationel cncrgy rebtions from
r9{9 through thc y.rr 2ooo, idcntifying lcy
constraints th2t :ffe(t thc pr.c ofChin: s .n-
ergy d.velopment rnd mold th. drstin(tiv.
fc:turcs ofhcr cncrgy policy. Part II. Srdlirli.a,
Profle, provides : dctailed, coordinated sct of
encrgy bal:ncc statistics in standard intcrn:-
tionel former :nd units. Ncrrly 100 statisticzl
rrbles Bive dzt: for thc rcsource. productron.
consumption. :nd trede stages ofcach cncrgy
industry, prqcctcd through thc ycrr zooo.

S5o.oo

Stanlord University Press
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New Regulations

f hrrr.r's 
1 

r r , r r r ' r , 
' 

r r . r I err Ir.r rrrlt _r,,rrtr,,I t, t r rl.r t t,,t r.. .rtr_

Urrotrrrtcrl l)r'rtrlrlrcl lx.t,rrlcllrrr \l.rr,lr L lltsl. llrcr
ale<lcviserl to shole upr'entlal g()\'el rltrr('nt <otttrol or't'r lot -

eign exclrarge arrrl l() sl()p al)us(.s bv (lhitlcse <l,rrtrcstir ()r-ga-

nizatiorrs.
Altlrotrgh lirleigr: ercharrge was supl>oscrlll rrrrrtrolle<l bt

th( slille l)liln. the r-cgrrlations relt'al ntarry s:l\': irr rvlrirh
organizatiorrs ha<l gained conlrol over Ior-t igrr cxr'hirrrgt. lirr
thcil pliratc usc as tlrcir' linancial corrtacts rrith tlrt orrtsi<lc
prolilt.r'.rtt'rl. I hcsc irrt lrr<ltrl: rrrairrt:rinirrg rrrrrlct l;rlrrl lor -

cigrr csr lrarrtt ir( ( r,unt\ .rl)r'r)a(l: ar rlrrir irru rrrorrt'r lt.ttt
(ihincsc rx garrs stltioned alrload lparticrrlarlr in I l, rrrg Korrg)
or rlcpositirrg nrorrer r,'ith tllcnr: rctairlitlg a lttretrt:rgc ol
c\p()r't I)r'r x cc(ls: (1el)t irg l()ans lr()rn Horrg Korrg. l\l:rt ao. ()I
lr rleigrr cotrnt r-ics; olrt:rirtittg lot eign err hirnge lirr tlt'lcgat ir rtts

tlarclirrg alrtoatl. A f)tcenrlrr' '-l-ll I'nltlr r I)arlr crlitotial
arlnrittc<l that u hlacL nralket in lirleign cxr'hangc has <le-

relopctl.
'l-he rrerv lcgrrlatiorrs rnake all tltese ar tir it it's illcgal. I lt'n< c-

lorth all lolt'iglr cxr hange nttrst lt rlepositc<l rr ith tlrt' llank ol
(llrin.r. ilr, lrrlirrg l,rrtrgrr r r r r t- r I r r r t- r r I r irr j,,irt ,r;rritr rcrrtrrr r.

Ch.ptcr One:
General Provisions

anrl other Ohirresc crrtcr'Iriscr. Prolrts ol (lhilcse organiua-
li()ns aln():r(1, arrrl Iirlt'igrr cxrhrrrrgc lctlrirrcrl l)\ exp()rting
erlelprises. An orgarrizutiorr lrrrnrcrl irr 11171) calle(l thc State
(;eneral Adnri istlarirn] ()l Ix(lrurgc (irn(r'ol (S(;AF.(]) is

lring nrade responsiblc Iirl srrpclvisirrg rrll lor-eign exchange
irll()l menls.

lrlanv ol the nerv lestr-it tions hurl lrcn irr cllect pr-eviorrslv,
al least in theorv.'l he kev to nr.rkirg tht'nr wrrr-L rrndoubtedly
will be the errlirrcentcnt gxrr.ct s ol the s(;At.(:, rr'hich were nol
spet ified. ,\ Febru:rrv State ( irrrrr< il circrrlar exhor-tiug domes-
tir olgarrizatiorrs to rr'putti:rtt' all lolcigrr t'xth:rnge ltckl
abload suggrsts th:rt llrr rtqlrl;rtir,n\ r\ er e rlrn l)cirlc lr rl i\ r-r\ul-
lr hce<lerl ilt lllc ()ul\cr.

l'oreigners arc allittcrl br tht' r'cgrrlati,,ns in certain rorr-
tcx(s. Enrplolees o[ (]hirrcsc crrtcr'l)r'ilicr hare to rr,ork out
lenritting foreign excharrgc alrrrxrrl or: :r casc-bt<ase basis,
ilnd crterprises rrsirrg lrrreign irir'(,stnrert r apital nrrrst applv
with the Bank of (lhina to tcrttil plolits:rbr-olrrl. No nrole than
50 percentol thcaltcr.tax uug(-sol li)r(ign enrployeesol suclr
enterprises can be Ienriltc(l- 

-MW
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I'ronulgolul l\ tfu \ktlt (tturuil n Dktmbt lll. l9il0.

.4r"/l .i. I hc\c Irrxistorrtl
rrgrrlatr,,ns alt l,rr nlrlrrtcd lirr'
rhc prrr post ol strtrrgthening
cxrhlrrgt' rorrtrol. rrrr rcasinq
rratrorr:rl l,,r trxrr crtlrurgc in-
((,nr(. rn(l c( rnr(n'riri"x ,nr 1, "-eign cxtlr:rrrxc rrplnrlitrrre .lt
.rs rri crpc<lit< rlrr rr.rti,,rr.tl errr
rxrnrx 11r 

()wr h and sale,{rra'rl
lhc ri[hls irxl intcrest: ol thc

All l,rrcign cxr hange inroute
anrl cxpcrrrlitur e. thc issuattce
rrnrl r it rrlariolrl :tll kinds t:l
I)iltri)f rr ir\lrunrcnts in lr)reign
t rrr r crro, rlisputr h un<l r:rr r iagc
into arrd o t ,rl the I'coplc s Rc-

lxrLln ,rl t:hin:r ,rl lirrcign cr-
.lu"gc. prc( 

'r 'r'.t oretals and
pa\nx,rl irr\l rrrrDcrrt\ irr l(,rtigIr
rrrrrcno, rhall lx' gorct ttctl bt
thcse rcgulati,,rrs

.{,t,.r, 2. f()rciirn e\( ltnosc
h!.rcill nr( nri,nrc(l rcl.r\ t,,:
a ft,r'eign r rrrrcnr it's. irrtlrrd-
ing barrkn,'trs. roins. ttr.:
/,. rtr rrrrrirs in l(,rcig"
r urrcrrr r. rnrlrr<lirrg got'crn-
nnr lxrrrls. trcasrrrr bills.
ror lr,ratc h,rrrrls;tnd ttetx n'
lurcs. sharcs, inrertsl aod di\ i-
dcnrl r orrporrs. ct<.:
r. insUrrnrtrrtr prlal)lc irr t)r,
cign crrllcnt v. irxlrrrlirrg billr,
(lrnlts. ( hc( ks. bank tlcposir

anrl purchases ol lirreigrr cx-
change and unlawlrrllr scizing

lxrssessi<n ot foreign exchangc
in *haterer walsanrl hr whatcr-
er nreans are prohibitcd

Chapter Two:
Exchange Control Relating
to Stale Organizations and
Collective Economic Units

..lrtr.& J ForriBn ex( ltnrg( llr-
r'orle and expenditrrre ol strtc
olgans, arnred Iortts rr rr it.,
nongovernnrental lxxlics. edu-
(:rti.,nal in\litutions. rrnrccllrcr-
lnires. goverriDrcnl c\rablish-
r:rents. arrrl rrr.ban ;rnrl rLrral < ol-
lcttirc ecorrrrnit rrnits in (lhirr.r
(hereinafter rclell.cd to :rs

rLrnrcrtir organir:rtions) ar c .rll
suhi((t tr, (()n1ri)l artorrlirrg t,,
plan.
t)orr:csric organizrtiorrs irlc pcr'
nrirrerl ro reraiD a pr()lx)rtii)n ol
rhci' Ii,r'eign e\.hr')gc'((cil)r\
rrr ar cor<lance r itlr rcL r attt t cg-

.1,'l,rr,6. Lnles\ apprortrl br
rhc 5(;All(. or il\ branrh (,lL(t5.
(!nn(sri( r)rganiTirrxrrs'hrll

ll,ssess lorei,{n excharrg|r <lc-

Ix,sir l(,reign exclrangc abroatl;
('ll\cr Ii)reign rx(h;rnl{c cx-
pt ndittrre agairtst Ii)rriBn cx-
change irxonrer rn'rr\( lhr l()r'
cign exchaogt' lrcl,,rrgirrg trt

st.rtc ,,r garrr statiorrcd alrr oarl or
(:hinsc cntcr pt iscs irnd cstab-
lirhnrcrrtr rcsirlcrtt in lot rigtt
u,rrrrtrics or in thc tlong Kong
arr<l \lara,, tcgt,,ns. bt rat,,l
lx,r r()r,ing,,r lrquisition.

.l,t',/,.; t nl.s\ appr6ctl Lr
rh(. sr.rrc (:,nrr( il. (l(nllerr,(
org.rrrr;:rtiorr*hrll n(,1 is.r'c
su rrlit it s s ith lor < ign t,xr hatrgc
r.rlrrc insrrlc ol otrtsidc (:lrira.

.1,/r,/.,9 l)cl)arrnr(,I]l\ un(lcr
rlrt Sr.rrc (iounril anrl ptopltrr
g(i\(r nnrrnrln rat n,rts pror'-
irrr t.r. rrrrrlir ipalitics, arrrl arrton-
,irrr)rrs lrlit)ns, slrall conrpilc
arrrrrnl o,clall g,l:ttts L,r dontcs-
rrr or garrizrt r, 

'rrs 
rrn<ler their rc

spcr trrc jrni.rlrr trorr sltctclrr
lr,rns rr.rr l,e r(((pr((l lr('n'
l:urrls or t rrtlr pr ists in Ioreigrr
rorurtritr or i't rlrt H,,ng Krnrg
,rrrrl \lrtao rcurorrr. I hcsc 1:larrs
rL.rlllr \rlnnir(c.l r() rhe s(,.\t.(
.rrrrl thc Ii,rtrqn ln\e\tmclrr
(.,,rr r, 'l 

(i!'llll)r\.xrn Iot e\
;rrrrrrr.rtr,,rr .rrxl lor rvarrlittg ro
rl( srrrr (:,,Lllxil l,'r uppr,^al.
I l'( t,r(xr'(l,,rc l(,r e\anri'rinc
arrrl rr1:1,ro irrt itttlttidual h,t
r,*'ings rltall lx pre x t ilt<l

.l,r.r,e Ihc lxrrtiorr ol Ior
cigrr cxt harrgc retirintd h\
rl,,rrrlrtrr olganizatiorrs. rorr
trr(lc l( n cign cxchangc untl
l(,r ('ig,' cr(l'rngr urrdcr r,,nr-
lx.rrs.rrolr rrarle lcrrircrl irr atl-
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(ertrh( al(s. ln\lnl \i\ rrc\
( crrili(:rtc\. .t(.:
/. <,ther l,,rcigrr crr harrgc
Iirnds.
,.lrtrili l I hc I'c,rpk,s Rcl,rrl>

ln ,,1 (;hina t,ursur\ rltr Irlx\
,,1 (cDrrrlirc(l r()nlr(,1 .llr(l Lrr.
he(l nrnn;rgt'nrcnr {,1 l(,rcig'l cr'
changc ll tlrutatc I lrt arlrrurt.
irtratirt, or garr rrr rlrrrrgc,rl rr
changt ronttril ol tlrc ltrgrlcr
Republn ol ( hnrx i\ Ihc Srrri
(;cnrrrl ,\(1"'i"isr rrtx,'r ,'l l.x'
(hinge (i)llrml (s(:.\t.( )illr(l ir\
trtanch ,,llrtcs. I hc slrctializcd
Iirreigrr rxrhrrrgc l)iuk ,,1 tlx.
I\r:plds RcpLrlnir ol (lhirta is

lhr Barrk oi (]hirra. No othrl
Iinanr ial in\rinrti(,ll \lrirll.rgJ{.
ir lrleign rrllrurrgc l,urirrc*.
unlesr u1:1rr,,rcrl l,\ Ilr. \(, \11

{rtr,n,., 1ll ( ilrincrc .rrrl Ior-
eirn <,rgarriz.rtr,,rrs arrl irrli
ridrrals irr thc I1r1nc s Rrl,rrhln
r)t (:h;'u nr'\r rrrrL.ssothrrrirc
stiPul.rttrl lrr las ,,t tlc, r cc ,,t itt
rhe\e rcguL|li,)r\. rcll tlkrr I,,r-
eign (r(hirrqc plrxc<rlr t. tlrt
BarI r,l (:Iir;r. .\rr l(rciqll .\.
changc lr:rltrrle<l is to lx .,,lrl t,,
rhern l)\ rhc ll.r'rl (,{ (lh'r'r r

accorrlarrte l ith thc tlrrot.r
approvtd Lr thc sriric ,r r(irlr
relerarrt lcgulutions.
t-he cin ulatiorr. rrsc. arrrl rtror t

gagt'ol Iorrigrr r trr tcrrr r irr tItr'
Pe,,plds Rcpuhli( ,)l (;hirn irc
prohibirerl. trrraLrt bor ircrl raLs
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!rrxc I('r ln((.r I)il\nrcnr\. lun(ls
&rr r os trl i,r r orrrrr tiblc lolcign
(urrc''(\..,t'(l ()rlrrr l<ircign cx-
rh.rrrgc hcltl \i'th th( appr(,\.rl
r)l rlx \(;.\t( ,,r il\ l)'an(h
ollrrts. nrrrrt lr plrrtrl irr lor
trltn r ur r.rx r rlclr,rrt;trourrtr
,,r l,,r.is'r ,urI(r)(\ qu,n,
n( ( (nmr\ L,lx.(,1x.'rr,(l \irh rhr
lJrr)l ,'l (:l,i',.,. rrrrl n,rrsr be
u\( (l \\irl)irr Illt l)rr\(rihcd
sropr,arrrl lx.\ul)tttt tr) rlrr \U
pcrrisiorlrl rhc tJa"k ol (;hi'r'.

..1rr,r./{/ U lr(rr (k)ll)(sli(
orgarrizatiorrs irrlnrl i)r cxpr)rI
grxrls. thc barrks harrrllirrg thc
lrln\ir( lions rlrall < lrrr k their
l,,r cigrr r.rrlr.rrrgr r((ril)r\ an(l
Pir\ rn(nt\ .ith( r irg]in\t thc in)'
P(nr ,)r .xp"rt lictnscs rlrrlr
vcr ilrt,rl lrr thr ( u\loor\ (n
irg;rinsl r lrl (Lr\r,,ur\ (l((larltxtrr
Irr rttr lor inrpor ts ,,r cxlrorrs.

.1,tr.r' /,1 Srirl. (,rgn s \ta'
tnrrcrl .rLroarl rrrrrsr rrrt. l,rcign
txrh.rrrgc.u<orrling to rhc ptan
alrprorerl lrr thc st.rtt"
I h<, olx.ratirrg pr{)hr\ ()l (.rr('r -

pr{\ r',rl cstahlirhnrcnrs in
l,,rcigrr rorrrrtrirs or irr tlrt
lIrllg Korrg arrrl \la.ir() rcgi(r]s
urLr\r, t.r(cln rh. lx,rrxnr lePr
kr allr as ror kirrg ltrnrlr.rrrortl-
irrg to thc plar a111:r'r,rcrl br the
slrl.. lx lrirrslerrcd lri([ rnr
srhc,lrr[:rl tinrr arrrl be sold to
th. ll rl ,'l (:hil'a.
N(, (:hi"c\r (,r g.ni4rli()n \ta-
tl{rncd .rlrt{rarl is pcrrrrittcrl to
ktt.p Lrrr.igrr txr harrgc Ior
(L)I|rcsrx r)rgar)i/nrx'|\ r!itlx)rl

.1,/r.n /2 l)( k Xatx,"s rn(l
wor l.glorrl,s scnr rr rrp()r rrilr
r,, l,'rcrXr ((,tlrll'i(\ i)r tr) lh(
ll(,'rg K,,'rX .r'(l Ur(n(, r.gii,n:
n:rrst rrsc {oreigrr cxrhange
acr or rlirrg tri rhri' rcip((ti\r
\P(1rlx Phn\, nll(l nrr\r, uPon
lh(rr r(trr ll, l)rr)r|llnlr lritrslcl
bar k ro (;lrirra their {rplLr\t)r-
cigrr exr hangc to lr rhcr lcd br
arrrl s<,kl to rhc lilnk ()l (ihina.
lorcrgrr t'xr ltarrgt lanrerl in
thcir vari(n's lrrrsirrrsr ar tiyities
l)\ rhc (l(l.grrir)ns arrrl wolk-
gloups lclcrlctt to in the above
p:rraglalrh and lx nrcnrber-s
thcrc{,1. nrust be pronrpth
tlarrslcrrrrl batk to (lhirra and
nrusl llrn l)e k.pt:rl,r(, d s ilh(nrl
Ih( al)l)r(,!i'l ol lhcs(;\ll(l(,r i(\
l)r irn( h ,,lh(.\.

Ch.pier
Conr

ThrGC: Exchantc
rol Rcletingto

Individuals

Llr.I/ 1 r. [()r (,gll (x( han8e r c'
nrittcd lr()nr I(lr cign ((,r'rtri€s
or llonr thc tirmg K,rr8 and
Nla(a() regiolls to (lhinese or
forcign rrationals or slateless
pcr \o,rs resnlinH in (lhina. nrust
be s,rlrl to thr Italk ot (ihina.
exccpr rhc ly)r'rir)rl rcrailed as

perDritrc(l bv lhe stnrc.

1,x.L 1J. (lhinc\r arxl ll,'-
eign n:rlronirls an(l 5tarelc\\ prr
sonr rcsiding in (lhina arc pcr-
nritted to keep irr their or. rr g*
sessi()n {i,r cign (\( hirrgt.
alreadr in (lhina
The Iirrci,<rr er( hrnr{c rcl(lr(rl
to in tlrr alx,rc p;rragr.rph shrll
nr)t. sitl(nrr rurhor i,,ari{,r. l)t
(arn.(l (n st.nr out ol (lhirra
either il pcrs,,n (ir b! i,thrrs (n

br prxr. ll the owrrers rrish to * ll
rhe li)rcigll.x( hnDg( , tllt r nrusr
sell it to lh( BnnI r)l (:hir'] ir(l
are per mrllcd l(, r clirirr !r lr)r li()rr
thereof ;r r orrvcr til,lr lortigrr
curreno acrording lr) rll( lxr-
rentagc prcs<ril:t'rl lrr thc statc.

,{rtirir ./l \\'hcrr l,'rcixu .x-
(hange rhnt har lxtr kcpt irr
l.neign (ornrrics ,rI irr thc
Fkmg Krn'g rnd Ili(r(, 

'(gi,nr\br (:hincse result.rrts irr (:hirrrr
pri,,r to thc l,,rrrxlirrg ol thc
Pcoplc s Rrprrhlrr ,)l (:lrini,. l)\
Orerscas (lhintsc prr(), t() lltrrl
rcrunring t(, nn(l \errlinB (1,^.ll
in (:hi'ra. ln ll(nrs K,,ns .rr(l
IIa(a(, (r,rll).rtr r()ls pr i(n t,,
their rcrrrrllrng to arrd srttlirrg
clown in their h,rnre plarcs. rs
translerrcd to (lhina thc orrr-
ers are Pcrfiritrc{l to rctairr a

porti(x) thereol irs ((,rrr'( rliblc
foreign rurtcrrtr artorrlirrg to
the per( enrrge l)trs('ibc(l l)Y

,4/ti.lr .16 $'hcr {,'rcilin .x
change bekmgirrg pcrsonallr to
indirrlrrrls sent t,r u o h or rtrrtI
in foreign l,untlies or in thc
Hong tiorrg un<l Nlatlo tcgior.
is renrirrc(l or btought harl to
(lhina. rh( ()l. [( l\ r crur narrx .rl
ter cr)nlplctx)n ('l ll)cir llrs\r(,ll\
are pernritted r{) rerrrn rh( rll-
rrre anrounr as (i,'r\r'ril)l( li,''
eign rurlenc.

..lrrrrlr /7 I he pcr t cntagt s ol
foreign cxr h:rnge r ctcntrorr prr'-
mitled rrderafli(lc\ l :r. I.l.in(l
l5 ol these rcgrrlatrons shall bc
prescrilxrl sepatatrlr.
Foreign exrharrgc rrrlir(tl br
individuals as pelrtrittcrl rrrrtlcr
arrides I:t. 1.1. 15. anrl l{i ol
rhese regulrti(nrr nrust b( (lc-
posired rrith thr. llank rrl (lhina.
'fhese Iorcign cxr harrgc dr-
posirs nrav bt sokl to tltc tlauk,rl
Chinl ()r renrrrcd i,ur ol (;hinir
through rhe Ba"k (,1 (lhinr.,,r
raken out ol (lhina aglirrst rcr'
rifi(ari(n) b! the tla'rk (,1 (:hi'ra.
It is howerer, r()t p(rmiltcd.
uithour rrlhorizatiorr. to tarrr
or send deP()sil (cItih(atcs (nrt
of (:hiDa tnh(r in prrrott ot bt
oth€rs or br F)sr.

.4,'r,.& /J. l-orcign cx( hanBC
renrittc(l ()r hrorrglrt irtto (ihirur
lron: trreigrr crxtntrit's ot Irortt
the Hor)g K(nrg ar(l Ma(a() r(-
girxrs bv Iirrei6n nati(nrals (or)r
ing to (ihina, l)y ()vcrsrls
(;hine\c ind H()rtg KrntS nnd
NIacao rorrrpatriots rcturning

{i,i :r short star, br loreign cx-
Pcrts. techni(ians, stall firenr-
lx.rs ancl workers elgirgc(l io
work in domestic organizatiorrs.
:u)d l)v li,reign studcn(!i arxl
rrainccs. nrar be kepr in thrir
orr'tt lxrssession, or sokl to ol rlc-
gxred liith the Eank ()f(ihina.
or renritterl or takcn out ol (llri-

.{,1,.1../9. Chinese and l(,r-
eign natiorrals and sturelcss pcr-
sons residing h China nrar aI)-
plr rr the local brant h o{tir es ol
lhr S(;At:(l lin the pur(lrrs(, ol
Iirreign exchange to lr renrittetl
oI taken out ol (;hina. Wlrcn
apprrxed. the required Ii)rrign
cxrhange will be solrl to thc ap-
plicants b\ the Bank ol (lhina.
\I'hcr Ioreign experts, techni-
(irns, st:rlI nrerr)bcrs. :rnd w()rk-
crs cngaged to $(,rk in (Lrncsri(
orgarrizatiorrs. requir( I<,reign
exrhange to be remittcd or
taken orrt of(lhina. the Banl ol
(:hina will dcal $ith theil al)-
pli(ali(mi in accordance *ith
rhr stipulatic s in thc (rrrtra(l!

Chapt€rFour: ExchanBe
Control Relatintro Foreign

Representations in China and
Their Personnel

A,'/irl. 2{r. Foreign ex( hange
renritted or br()ughl irrk, (lhina
fronr [oreign countries or lrorrr
the tlon,a KonB and Nlatao rc-
girms br toreign dipkrmatic nris-
sirrlrs. consulates, olhcial crxn.
urerrial oftices. olli.cs ol inrer'
nation:rl orsanizaIirnrs an(l norr-
go!ernnrenlal bodies residcnt ;n
(;hina, diplomari( r>16(ials and
({nrsuh as $ell as nrembers {,1

rhe permanent stall 0f the alxn'e
unirs, ma\ br kept in their owrr
g,ssessnrn. or sold to or rlepos,
ited with the Bank of (lhina. or
rcntittcd or taken out ol Ohina.

Arti(b 21. The conversi(nr
iDt() fr;reign currency. il rc-
quired, of tisa xnd ce ificari(l
lces received in Renfiinbi lr()r
(lhinese (itizens by foreign rlip-
k)nlaric nlissions :nd consulatcs
in (;hina, is subie.t ro approral
by the S(;A[(] ol. its brauh

Chrp.er Five: Exch.nge
Control Rel.iint ro Entcrpriscs
with Overseas Chincse Cepirzl,

Enterprises Wilh Forcign
C.pit l,.nd Chinese.nd

Foreign Joint V€ntures and
TheirPersonnel

A,htk 22. All loreign ex-
chan8e receipts ol enrerpriscs
with Overseas Chinese capital,
enterprises with Ii)reign (apilal
antl (lhinese and foreign joint
renrures. musr be deposited

wirh rhe Bank i,l (lhina. and all
their l(ncign exchange dis,
burscorents must b€ paid fronl

:::;;lil:'o' 
exchange deposir

l hc cnterprises relerred ro in
the alxle paragraph mrrst sub-
nril peri(xlic reF) s alld srale-
n)cllts ()l rheir li,reign ex.hange
brrsincss tr: rhe s(;.1E(l or its
branth oftitcs. all ot which are
cn)tx)!\cred to inspect rheir ac,
rrr llics in rcsped ro their f()reign
cxr hange rereipts and par-

Artkl? 2J. [.x(:epr wherr
(nherwise ipprot/ed b! the
s(i1t:(l {)r irr branch ot}ices.
Rerrn:inbi should in all cases be
uscrl irr the sertlenrenr ol
a( ((,unls l)€lrreen enterprises
hirh ()!crsear Ohinese capital,
cntcrprises with Ibreign capital.
(:hinesc and foreign joint ven-
tures. an<l other enterprises and
indir uals residing in the Per-r-

plc s Republi( of china.

.1rr.& 2r. UDrerprisfs $ith
()rt r seas (ihinese capital. enter-
priscs r\irh loreign (apiral and
loreigr partners in Chinese and
Iireign.lrint lenrures nrat ap-
plY tll lh( Bank of(lhiDa for re-
nriuirrg abroad rheir ner prolils
alter lax as well as other legiti-
nr:rrc earnings by debiting the
Iareign exchange deposit
a((()uDtri ol the enterprises co -

'I he enlcrprises and toreign
parrrrers referred ro in rhe
alxxe paragraph shoukl applr
t0 the S(;r\E(: or its branch
oftircs Ior rransferling toreign
(x.hangc (apilal rbroad br dcb
lrin8 rhc li,reign exchangr de-
posir a((r)unl\ o{ lhe enterprises

,4rr./.2r. An anx,unt nol ex'
(eedi,)g 5l) p€rcent ol their ner
wages and ()ther legitinlare
earnings alicr lax nrar br renril-
t€(l ()r raken out of China in
lirrcign < urrency by statf menr-
bcrs and workers ol foreign
natiuraliry and by those liom
the Hong Kong and l\lacao re-
giorrs enrplrred b1 enterprises
with ()verseas (lhinese capital.
enrerprises with foreign capitat.
and (:hinese and foreign joint

,4rrrl. 26. Enterprises with
()rcrsear (lhinese (apital. enter-
priscs with foreign capital, and
Ohinere and {oreign.joint ren-
tures $hi(h wind up operations
in accordance with legal prme-
dur€, should be responsible for
the liquidarion within rhe sched-
trled period ol their outsranding
liabilities and raxes due in Chi'
na, undcr the.i()int supervisi()n
(l the relevant departments in
chargc altd the s(iA[(] or ils
bran(h offi(es.
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Cheptcr Six: Control Rehrint
ioCarryint Foreign Exchante
Precious Met ls.nd P.ymenl

Instrument3 in Foreign
Currency IntoendOutof

Chin.

,4rlrdr 27 No rcstrictiorr as to
rhe ann)unt is in:grsed orr rhe
carr\ing irrro (lhina ol torcign
exchange, pre(irnrs nrctals and
objects nrade Irr)nr thenri bur
declaration to the custonrs is rc-
quired al the pla(e (,f cnrr\. lir
carr\ forei8n ex(hangc our ()l
China or tl) rarrr orrt ol (lhina
the Iorcign exchange prcviouslr
broughr in shall b€ p€rlllirtd br
the customs against (errifi(aril,r)
b)- (he Bank (){ (:hina ()r ngair)sr
the oriSinal de(larirtt)n Iorm ar
the rr e o{ enrr\.
Jb carrr orrt ()l (jhina prc(i()us
nretals and obiccts nratle fronr
thenr or t.) (atrr ()ut ol (ihina
preciou. m€rals and objccrs
nrade fronr lhcm previ()urlr
brrught in shall be pernrittcrl br
the cus()nrs a(.ording k) the

spe.ili( (ir(un)stan(es as pre-
s.ril)(d bl g()\ernnleDr regula
ri(nrr or againsr the ()rigjnal de(-
laration lrlnr at the lime i)l

.4 rrrl.28. Rcnnrinl)i tra\ eler'\
(hequcs. tralelcr'r lctt€rs of
( rc(lit. and (,rhcr Renn)inbi par-
nrcnl inslrunrenrr (on!erril)le r,)
lrreign currentr nrar tre
brought inro (lhina againsr dec-
laratron ro thr (urri,nrs end
t;rkcn out ol (lhini agirinsr.er-
rili(lti(m b\ rhe Bank ol (lhina
or against rhe original declara-
li.)n I()rr ar rhe tin)c r), entr\.

lrtrrlr 29. Unless orherrrist
approred br the s(;At-(. or ils
bran(h (,lh(cs, thc (arrling or
scn(lirrg our ol China eirher in
Frsorr or br rxhersor br postot
rhe lirlloring docunrenrs antl
ser rrritics hckl br (lhinese resid-
ing in (ihina is not pernrirred:
txrn<ls. detrcnrures. sharc rer,
rih.a(cs iJisued abroad. rirle
dccrlr lirr real esraie al)r(,arl.
drx unrcnt.i (n deeds necessarr
in rltaling witlr tretlitor's righr

or ()$fier's righr t() p()sse\si(nr
regarding inhcrtan((. rcnl
estate. and other lirreigrr er'
:hange assets abroa<|.

.4tu(1. )U. lhe carrring or
*nding out ol (:hina ol Ren'
minbi chec\s. draft\. p:rsrtxx,ks.
deposil certitiratcs, arrrl othcr
Rennlinbi irrru unle (s ht'kl br
(ihinese or lirreign rrati,rns or
statele\s pers(ms rcsiding irr
Ohina, is nor pernritted either in
persor: or br otlrcrs or br 1xrst.

Ch.pterSeven:
Supplementary Provisions

Atrl. t I A,ll unir\ :n(l irxl-
\ iduals ha\c lhc righr r() relx,n
an\ \i()larir)n (,1 theie r(Xuld.
ri(nrs. Rcrrirrd slrall lx gircrr to
rurh unrtsor indir rrlrralsar t,,r,l.
ing to the nrerir ol rhc rcp,rrt
Violatols shall bc pcnalirc<l hr
the s(;At:(1. ilr tJran(h r)lL( c\, (n
br the (leprrlnrcl]rq (,1 puhl(
s((urilr, (n b\ th( dcparrnrrnts
{,f A(lnrinisr rarirnr ol ln(lLr\rrt
and (ixnnrer(e. or ll rhc ttrs-

tonts. ,,\rtordi g to thc sr:rious
nrss ol tll ollcnsc. rhc pcrraltics
n)d\ rlLc rhc Iornr ol ronrprrl-
sor\ cx(hrrgc ol rhc Ii)reig'r
(uncnc l{n Rcnntinbi or linc
or ((mh\(irx)D (), thc pr)per lies
or lx,th.,,r prrni,,hnrcrrt ll irrtli,
r ial aLtthorit ics atr ording to Iarr.

.4,1r./,.r? I he ('\( h:'nge ((n'-
rr.)l rcguhri{,n\ lirr spcrial ecrr
nottttt zotrcs. {or trark'in lxrler
areas. arrtl Ior lxrsorral <lealings
lx rlc( n rrhabrranrs a(r{)s\ rhr
lx,rdrr slull lx. Iormrrlared hr
thc p((,plc \ gr)rer llnrcr)rs 1,1 th.
pror ttt< cs. munr<ipalitics, and
Irutrrrronrorrs rrgtrrrs tonrelned
irr thc sprrit ol thcsc regulatirrns
arrrl in the light ol spctilrt Lrcal
rorrrIitrorrs. and shall tx en-
lor r crl upon t lrt. ap1:rtxal ol thc
Statr'(irrnril

.{,r,r1. rl t)errilcd provisi,r)s
Irrl thc cnlorrcntcnt ol these
regrrlations shall be li)rnrulated
b\ rh( S(;At(..

,4,t'l& ,., I hese regulatirnrs
rhall rontc into Iorce on Nlrr(ll
L l!|nI

,&
RESIDENTOFFICES

Jhe ploririrrrral regulati(rls 111 lol.cign repr(seltati\f
I ,rllires in (ihirra. prorrtrrlgared orr Ocrolxr ltO. l9rt0, are

designed to enable the Ohinese govclnnrent ro ck)selv m()nitor.
the appr',xilltatclr Illll l0reigtl o[h(e\ (rrrre||tlr ()perating in
Beljing, Shanghai, aD(l orher (lhinese ciries. Although the
regulatirxls. il interPreterl litt,rallr. $rrul<l irnlxrsr nrant. re-
stt-i(ti()ns ()lt tonrpanr o{lrttl,, rher $ould als() pl-()\ide s()nle
bene6ts. Several LS conrpanr representatiles ha\.e been told
in{brmallv that companies which su(ressfull\ complete the
three-step registralion pr(ress pres(rilxd br the regularions
will lx permitted one-!ear nlukiple reentr! visas for one or
(w() Pers()nnel.

As ol early l'ebruarr rhe Chinese gor.ernmenr had

apparenlh nol decided h()('lo inrplcnlent the regulalions.
Few (il an\ )Anreri(at) ((nnprr)ies lra(l re.ei\cd appr'()val lionr
lhe host organization to u,ht'h th(\'were rr)ld rher musr appl)
as the lirst step. ((irnrpanies *ho nrust receil'e approval (ronr
the Minisrrr ol Foreigl Iiade nrade their inirial applicalion
(hrough a foreign trade corporarion.)

The amounl ol the regis(rittioD fee srill has n(rt b€en nlade
public, although several conlpanies $ere r()l(l inli)rnrall\.that
it might be in the neightxrrh<xxl {)l'seleral hundretl dollars-

At least one US lirnl has been rokl ir urruld lx exenrpt fronr
the supposedl\ corllprrls()r\ regist[ation l)ecause its omce was
involved in impleorenting an old contract in (;hinn rarlrer (han
seeking ne$ business. 

-MW
Provisional Regulations on lhe

Control of Relident Representative
Offices ol Foreign Enterprises

in China

Promulgated Ocloher )0, 1980

Arli.L .l. To rxpand inlerna-
tional economi( cx(hange and
trade, and conlrol the rerident
representative ofiicer of lbreign
compani€s, enlerprises and
oaher econonri( etltities (herein
referred to as foreign cntcr-
pris€s), these regulati(nrs are
prorided.

Arh.l. 2. Foreigt\ enterprises
thal have a real nccd to sel up
resident r€pres€nrarivc omces
in China must apph and go
lhrough re8istralion pr{,(e-
dures upon appro\'al ol rheir
applicarion.
No foreign enrerprise shall en-

gage in resi(leni acrivities in Chi-
na wilh()lrt prn)r appro\al and
reSrslralron.

A/i.k ,. When appl,ving for
srllin8 up resid€nt representa-
tive ollices in Ohina, Ibreign en-
lerprises shall submil lhe follow-
ing (crtificates and datai

l- lelters of applicali()n siSned
by chairn:en ol the t)ard of
directors or b1 general nrana-
gers of rhe foreign enlerprises
and containing the names of
the rcsidcnt representatite
o{i(es, lhe respDnsible prr-
sons. the sropc ofbusin€ss, the
perifil of residence. and rhe

location of the ollicesr
2. legal business cerri6cares
issued by the proper auth()r-
ities ofthe countries or regions
where the foreign enterprises
are localedl
3. credit certificates on the
capiral of the foreign enrer-
prises issued by 6nan(ial in'
stilutions having businesr
transactions with the loreign
enterPrlses:
4. power c,faltorncvs issued bl
the foreign enterprises lr) tlre
p€rsonnel ol the r€sidenl rep-
res€ntatit'e omces and Pert.n,
nel r6sum6s.

ln additi{)n ro thc cerrificares
and data requir€d rrnder sec-
tt)ns l, 2, and 4 ol Arlidc :'],

financial and insurancc firms
shall also submir their balan.e
sheets and incomc statements as
well as rhcir organizati()nal
chapters and namelists of lhe
txrard of dircctor:.

A tl. 4. Forcign cntcrprises
wishing ro ser up rcsident repre,
senrarive o[Ii(cs shall submir
their appli(ations to the follow-
ing pcrtincnt organs lbr
aPProval:

L trading and manufa(ruring
firrns and shipping agents shall
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subnrir lh( ir xPpI( irli(nrs r() rhc
PR(: Itinistrv (,1 lorcig"
Trir(le:
2. firranrial ,rnrl itttttt'untc
fi"rt\ {hall sulrrtrit thcir rp-
pli(nri,n)s r,, rhc t'eople \ lt r!
of (;hina li,r approral;
3. nraritinrt trrns1xn lirri,'n
hlnrs antl thcir agerts rlrlll
rrrbnrit thcir.rpplirarions lo thc
l'R(l \lini\rrr (,1 (iinrnrnnr(i'

-{.:rir rrlrrrlx,r lirl i()r) hrrrrl
shall \ubnrir rhcir il)pL( irri,)r\
rr) rhc (;cn(rnl Adnr inist r at iotr
ot (liril,\vi:rti<,rr,rl (lhitra:
5. {,rhcr lorergn cnlrr Prisc\
shall srrbnrit rhcir al)Pll.rrx)ns
to rhe rcrponsil)lc ((nnnris-
rn,rrs. nrinistr ics. <,r l,rrr carrr ol
rhc I'R(l lirr approval rlclxntl-
ing rr) Ihe nltrrr( ol rhcir l)trsi-

.{,/r.// J trp{n' approval ol
rhcir appli(atai)n lor \cllirtg ul)
rcsxlcnt reprcst rrratirt olkcs,
li,reign curcrl,riscs shall, within
:ll) (lirrs lr(nrr llrr (lnlc ol
apploval. takr thc rcr t ilrt atcs ol
approral ro rhc I'R(; (;cncral
Adnrinisrrarior ol lrrrlrrstlvarrrl
(i,nrrrcr(r li)r r cgi\l ririir)rr.
R(gi\lratirin (.rrill( llrs will l)('
issrrcrl ro rhc Iirreigrr crrrcr lrlist s

alrc' rlx-t till i)ut thc rcgi\lrn-
ri(,r k,n)r{ rn(l p.'} rhc rtgi\lrir-
rn,n Ic.. trn cig'r crl(rl,rist\
rlrull rrrrrrn rhc (crlifr(ar(s r)l
rt)tn(^ll r', rh( nl,Pr,^ itr*
,rlgans il rhcr tlil to rtgistct
sirhirr rhc prcsr rilxrl pcrirxl

.l,rr,/. 6 ( lx,r' .rppr6al ,,1

rhc rl)l)li(.rtir,'t\ li'r scltittfi trP
rcsr<lent rtprcscntatirc,,llrrts
rn I<r olrl.rrx c sith.\rtrtlt'1.
pclsolnel ,rrrrl rht ir <lt lx rrrlcrrts
ot rht'reprcscrrtrtirt o{k cs
shull r.rkc rhr (cIrih.nl.s.rl

lyrlrrrnrrl r,r Lxal public sr:crrritv
r)r,anll\ r(, g(, rlrr(,rgh resi(len(r
apphLau,rn prlxcdrrres and to
rrt eivc rrsrrlt'nre tcrtiti<ates.

.1, r, 1,, i Rcli(lcnt represcnrn-
ri\. (,lh((s wirhirrg to thange
oll, r rrarncs. rcsg,rrrible pcr'
\r,rl, br\irc\s (r,pe, pcrirxl ot
rc\r(lrr(c. r)r kxatiorr,rl,,lhtes
shall sLrlrrnrt thcir applirltiorr to
rhc origirrlll appr',,r irrg organs
.rrrtl. rrp,,n apprornl. rlke thc
((ni[r(.rrrs r)l approral to the
l'R(: (;( 

"( ':rl 
.,\(lmi"isrrari(nr ,,1

lrrrlrr.rrr arrrl (inrtrtlerre
r('gcrhcr srrh a rcgistratiorr lee
Ior thangc ,rl lcgisrration. An
rul4rlx.rrron shall alv, lr nrade
\irh rh( l(xnl prrblir sertuitr
org.rrr Ii,r rhargr .f rcsultnce

..1,r?/.8 Rr\r(lenI r.preienrr'
rirc ollrtcs shorrld prcsent rhe
r cgist r ati, rr (crlifr.ate l() and
oprn nr r((,)unt sith the IJank
ol (;hirr.r or Irarrks rlesignated by
it ll((r)r(ling ti) lhr rrlc\anl reg'

,.1,1,, /z r,). Rcsi(lerl r rpresentir
rirc ollircs arxl tl)eir pcrs()nll(l
slrl,rrkl go rhrough rhc pIrx(-
(lurc n lrx-pr'\i'r,( with lr,(al
r:rx (,llr(cs in r((r)r(lrn(c with
(:lrirl\ r.rx:rrir)n law arrd pa,v

rirrrs n((ir'(lingl!.
..1,/r.1. , /1. R(si(lcnt repre-

\rrrrri\( r)llxe\ irrxl thcir ltr-
rorrrrcl shotrkl hll rxrt tltc c rtst,rm
rl( Ilr atr,rrr tolnrs Nhcn inrp,rr.t'
i g ncr esr.rrr olticc ctlrtipntent.
rh'l r(r cs\itic\. and trans-

lx,rt.rioll rIlcan\ rn(l \houkl pitr
i r'\r,,,t lc.\ t'rd urlihcd itttlt'\-
rr\ .l!l(l ((,rnnrcr(c tnics in
.r<orrl.rn<e l.rrh rcguhri{)rts.
lnrlx,r tc,l iar\ nrrd tes\els
.h,,rrLI lx tcgisrcrc,l rith Iral
prrblir vruritr rnglns r(, n: lo

obtain lirenser and l)lnl(\, irr(l
litense taxes Iirr thcse cars arrrl
vessels sh(,r'kl [t' pai<l to hxal

The :rtx,!c-liste(l itcnrs slrouLl
nol lx'giren awar or sokl. :\P-
plitations should bc nratle rrith
the (u\r(nlrs ollires to otrtain
p€rnrils l)(li)re gir irrg thent
auar or selling thcm. lnrportcrl
itenrs can orrlr Le vril to rlesig'

.1't/.1. /1. Rcsxlenr rrlr(-
sentari\e olli(cs ih(,ukl rrnl
buildings and rnrpk,t sotlcrs
rhr(n'gh l(,(rl l,rrtign allailr
rrnrrs or orhcr trnirs rlcsignatr.d
b\ lhc (lhir)cse (;(^ernrncllt.

,ltttlt 12. Itu l'R(;(:,)rcnr-
menr Pr(,re(rs rht' l( giriDrlrc
righls nn(l irrrcrc\rs ol lcsitlent
reprelicnrili!c oliices anrl rhcir
personncl accorrling to law arrrl
proride,i ronvenienlcs lrx t hcir
nornral businesr actiritics.

.4,r../" / l. R$idcnr rcpre'
senlati\e ollxcs jrc rrn irllrtr!c(l
t(, scl up their {,wn lrallsnrill(r -

recci\t'r Ia.ilirits. Iho sh,tultl
appll with kral teleronrntrrrrrr a'
ti(ms h''reaus tr)r use.n leasc ol
coutnrurcial lclc( i)rnnrLrni( l-
ri(nrs ch:'nnrls lt)rt I1|t ilir ie\
ne(e\!tar! Ii)r rheir busincsscs.

A,n.D /J. Per$nr"cl ol rc\i-
dent representatire ollner anrl
their depen(lenrs shi,ukl al,nlc
b! (lhilresc laws. rlcrrcrs, rrrtl
related regulali(nrs in all tLcir
activties in Ohina anrl in cntrr
to and exir fr,,nr (:hine\c
terrir()rv.

.lrh(b 15. lt1 case resirlcnt
represent:rri!e,,lhtes antl tht,ir
personnel riolatt' rhcse l)rr
risional regrrlations ot tontnrit
other illcgal :r.rr irir(. rh(
(lhinesc rn garirali(,n\ in ( hirrHc

havc I hc r ight to torxlrr t invcs
rigirriorrr irr(l (lcal wirh rhrrn
at<orrlirrg to l:rw.

,,t,rr[ /6. Whcr) rlrc rrsr(lcn'
tit'l pcrxxl ol rcsxlent reple'
sc'r.rrir( (,ll'( 

"s 
cxpircs,)r whcn

thrv (clsc husincss attiriticr
prror to the txpiratiorr rlatt.
thct slrorrkl inlor nr thc jpprov
ing or garriratrons in wrilirg:to
r|rrs rherrl ol tinr.arrl. rltcr
rL'arrnrc r,t (l.bts. tircl. rn(l
i)lhcr rclal((l rr:rllrr\, (l(rrXrs-
tcr sirh thr.organirations that
issrrrrl thcrrr rcgistration < ertrl-
tatrs anrl srrLnrit rh( rtgisrra-
r xnr ( cnifi( rr( ( lln ( rn.cll.llir)n.
I hc parerrt lolcign crrtcr priscs
ol rcsirlcrrt rcprcsrrtirti!c
ollrrcs rcrlain rcsgrrrril:lt Il
irrrr rrnhrrishcrl lrrrsirrrss ol these

.Vtu k 17. Rrsi(lcr)r rrtre-
\( llri'tirc ()llxi:rl\ rhnr llnre
alr ratll bccrr glantcd perrrris-
sron to do lrrrsint ss \hrnrld l)rr-
scnr P(rrirrrr l,rpcrs ll) rhe
(;r'rrcral Arlnrinistratrorr ol In
(lUsrrv.'r(l ( irrrn)rr(( 1!irhin :i{)
rluys lolLrwirrg rhr l)rn)rulgr'
riorr .,1 rhc prorisn,'lal rcgula'
lir)lls tr) ((nr(lu(l rcgistratiort

,,1r1,.// /,9 Nlnrlcrs rx)r ( ()r(rc(l
irr thc prrrisrcnal rcgrrlatious
sh;rll l)c (lcall with a.roltling to
rrl:rtcd ( ihincst l:rws. rlcrrt.ts.

.A'tu1. le. ll']. prrrisirxral
rcgLrlirtiorrs appl! t(, i.si(lcrt
r(l)rcs( nl.rli\(.\ (,1 I(,r.ign cn'
l.rpri\t,s in thc srnr. B.rr ther
rrpplv to r csirl< rt rcpre\.nt:ri\e

.^ rl. 2t) lltt pr(^i\nrtul
rcgulrri.rnr rrkc ctl(.r 0n rhe
(Lr.,'l pr,,l|rrlgru,nr.

,&
IOINT VENTURES

/'-\rr Drr'crrrlxt II tlrt \lirri\lr\ ol I'ttt:ttxc l)l ' 'ln lllgille(l
L,l r'.gul.rr i,,,,* r,r rh(' ir)rl,lcrrrrlrl.rlr('tr ',1 llrr j,r,,, *.,,,,,..
irrconre tax law. Ittlirrcenrcrtt ()l these rcgrrlatir)trs is tetroac_
ti\e l() lhe law s Selnentber I 0 pr()ntttlgittl()n (lale. Nlrrc[r <letail

has lren adrled to the l:rrl'. whi( h was puhlishcrl rlith commen-
tilrl in lhe Noverirbe[-l)e.enrl)cr l1)130 issue ()l the CIJR. S()nre

inrportart p()inls rcrnuirr ll rrex I)l:liIrc( I, ltowevet'. srtcll as how

.joint ventrrrcs ittrolvitrg Irilttrlirl t(s()lrr((st'xl)l()italion will be

tilxe(1.
_l 

he regulatiorrs plr)vi(le ( (,Irsidtr':thlc irrli)rnlxti()n ()n wh:ll
c()Dstitrrlcs laxill)lc ina()rlrc arl(l (lc(lrratible expenses in
irt<ltrstrv. <-ontntrrce, iln(l scr'\ i( t\. Botttrs, ntll:rre. an<l expan-
si()n lirn(ls, ils lrell irs crrt(rlirin rnctrt exl)cri\es grentel than 0.:l

I)erarnl ()l Innllll sillcs irt({)ttt( lrt e tt()t exctltPt, btll sales tilxes
:ln(l :rssets $ ith n \'illrrc o{'less than 5(X) vrlnn nlld a "sh(rrt life '

ilre inchrded in de<h.(tible c\penscs.
l'ixt<l-assct depreciltiorr st hctltrles (cal< tllalt:(l ac(()r(lillB lo

[ristoric prires) ilre \pc(ilic(l lrrr lhtte hrrta<l categ()rit:s ()l

s2

assets. 'fhere is als() pr'()\'isi()!r lirr arrtot-tization ol irrtangible
assets.'such as techrtical kno$-horv iln(l Patctlt rigllls, and
joint rentrrres ure crert ,rll,'rnrrl lr':tItt,)tIi/( l)reirr(rtr'lxrr.rlxrrr
expenses, although the rnl()unl in u givcn verr carrtrol erceed
20 pe!-cent.

For purlxrses of (ilktrlalirlg the 1>errnissible ()rte-Year tax
holi<lay (rer ClJrl, Nov.-t)e.., l1)80, p. :17), the "lirst year ol'
profit ' is defined a:i the lirst ;>r-olitahlc vcar d/l.r inil ial {)l)eral-
ing losses Jre nr:tdc lrP. Arrrtlllcl rrrt't'rrli\c r'( nr;litls vagtle:
krcal governmenls are givcn thc l)l)r.rel t() re(ll(-c the k)crl
surtax in "spe(ial (ir('rlDrstirnces.

fhe regtrlations (()ntain il rrew restri(ti(nr regarding the
amount of tax pai(l l)v a joint tcttttrre ()r its branches ()ll
income earned abi)ad to il lirrcign grlernnrent, rrhich can be
credited agairrst taxes ()we(l l() (:hina. I he tnl()tlnl (ilnn()t
exceed that i{hi( h woul(l be llssesse(l ()n lhe income at (lhinese

fhe regrrlations stiprrlirte th;rt arr<liting lt tlone br "char-
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pule(l assessments tithin (hree nx)nths'tirne. Since tlre Ii-
nirnce I\{inistry is thr linal interprerer ol the regulariorrs. it
slxxrkl be the kev (ontact tirr corrrparries with unanswere(l
questi(rns. 

-MW

Regulations tor the lmplementation
of th€ lncome Tax law o{ the

People's Republic of China Concernin6
loint Ventures with Chinese and

Foreign lnveslment
lrtnt l{at l I)ur thrt I L lt),\t)

.{rli.i. /. I hc:t( (lcrriled rul.s
ard rt'gulatiorrr ar c Iirrnrtrlatcd
in accorrlartrt with the provi-
sirn)sof Arti(k. lTol rhe lncornc
'lax Law ol thc l'crple s Repul>
lic ol (lhina (i,n(crning 

-l(,int
\entures Uirh (;hinese anrl
l-oreign I nrc\tnrcnl (h.reinal,
ter called tax hlr lor \h()rtt.

.4,rrfu ?. I n( (nnc (leri!e(l
lr(nn pr(xlu(tirnr arrd business
nrenti()nc(l in Ar ri(le I ()fthe lax
larv nreans irr< ornc {iorn rhe prrr
rluction arrtl busincss r:peratiorrs
in industlr. nrinirg, .(nn,
rtrrrnitationr, rrrnsp)rtation.
agri(uhure. Irrest rr', aninral
husban<lrr, hshcrics, grultrr
larnring. < onrrnt.rce, tourisnr.
lixxl an<l rlrirrk, scrrice, arrrl
other ll'a(lcs,
''lncome li(nrt (,lhcr r()urccs
nrenrione(l in .\ni( le L)fthe rax
larl rovers (liti(k.n(l\, lx)nure\.
interests rn(l in(oDre lr(nn lc:rsc
i,I lrarrsler ('l pnrperr\. patcr)l
right. ownership ol rrarlenrarhs.
proprietarl trt hrrokrgr. rr4rr'-
light. antl othcr rorrr'es.

Artt(b 7. A,lrx:rl srrr tax ol l0
per.enl (,1 thc:rslcssr(l in(()mc
Lrx in .\r'ti(lr :'| r'l lhe la\ lltr
nlcans a suriax to llt cornprrtcrl
and lericd arror<ling ro rhc
a(lual :lnx)url ol intonrc rax
paid br joint rcntrrlt.s.
Re(lucli(nt ()r r x( 

"rpti(xr 
()l kxll

surtax on arcorrllt ol special r ir-
(unrstanccs shall lrc (le(ided l)r
lhe p€ople s gr^ernnlcnt ()f the
provin(e. rlrrrrrr'ipalrtr,
autonontous region in lhirh the
ioinr tenrurc is kx ated.

d//r.1r r. r\ li)rcign prrti(ipanr
in ajoinl rfflrurc. who wants r()
remit irs share ()f profirs lronl
(lhina, shall reporl r, the lmal
lax authoriries: lhe remilting
agency shall withhold an inconre
tax of l0 pcrccnr from the re-
mittance. No lax shall be lelied
on that part ol' irs share of
profits which i3 nor renrirred
from China.

Arti.lc t. "'Ihe first prolir-
nraking 1ear" mrntir)ned in
Article 5 of rhe rax law means
rhe vear in whi(h a.ioinr !€nrure
has begun making pro6t after
its losses irr the initial stage of
oPeration have bcen made up in
accordance wth the provisions

ol Arti<1e 7 ol thc tax law.
,4'trb 6. A pr11i(ipl r in n

pint venture. who rcinvc*s irs
sharc ol proht in rhis cntclprise
or ir other.joinr rertlurrs \rirh
(ihinese and Ibrcigrr irrvr.srrtrenr
lirr a prirxt ol nor lcss rharr hre
\ears rn tucaes\xllr. nrn\ ,'e(al!'e
r relurxl ol .lO lx,rtcnr ol rhe
in<onre tax alrcadr pairl on rhe
rcirrvcsled :rnrr)Lrnr Lr|x,n the ey-
anrioati()n :rnd approval of the
.cflili(are ot thc invcsl((l c|llcr'-
prisc bv thc rirx lurh.,,ilicr t(,
whirh the tax sas p..ritl.

..1,1,r h 7. The tar !car l, i'nnr
!cntures starrs tt(nll lrnu rr I
tn(l cn(ls (,n Dc(crnhrt :ll ,)n
lhc (;regorian (rlcndar.

,4rrrlr 8. 'I-he irDxrrnl ol tlx,
rl)le incor)rc \hall b( (()rnputcd
bv thc folk,wing lormrrla.:

l. Indusrrv:
a. (i)sl ol pr(xht(rii,n ()l the
rcar is equal ri, (lite(t nrrte-
tial used in t'n,(h'(ri,n) (,f
the tear plus rlircrt wages
plus nranula( lnring ex-
PCnses:
6 (i)sl ol l)r(xlu(r (,1 rhe
rear is eqtr:rl Io inrcntorr of
scmitinishcd prrxlu( I rr rhe
bcginning ol rhr rear r'rd
in-produt tiol prrxlrrcr plrrs
(()st (,f pr(xlLt(lir) ,,{ the
rear nrnrus irrrcntolr ,rl
scnrilinishcrl pr(xlu(1 lr rhe
crll ol thc rc:rl and in'
prrxlrrctirxr prrxlrrlt:
.. (i,sr (,1 salc i,l pr{xlr'(t i(
rqunl ro (,,sr ol prrxlurt of
the rear plus inrcnt,rrr 0l
prrxluct at tht'lx.ginning o{
thc lear nrinus llrre tory of
product at lhc cn(l (,f lhe

d. Net volunre ol salc of
produ(l is cqual r() t{)ral
rrrunre ol sale ol prrxlLrtt
minus (saler rclurns plus
sales allowance)r
u. Profit fronr sal€ ol prod-
uct is equal to net volumc o{'
sale ol product minus taxes
()D sales minus cost ()fsalc of
product minrrs (selling ex-
pnses plus edministralive
€xpenses)i
/' Amount of taxable in-
come is equal to profit from
sale of producr plus pront
liorn other opcraliqrs plus

,'(nr(,Prrat'ng'n(on'r'r"r'L'\
rxnx)Pcr aling cxpcr!(lillrrc.

//. Nrt v()lLlltte r)l \irk. is
c(tual l(, iolal v()lLr c ol s:rle
rnirrrrs: sales lelut n\ l)lLr\
sak.s alkxanre:
, (:(,st ()f sales is crlual ro
irrrcrlt(,rl r)l ntcrtharrrlise
rr Ih( l}cginning()l Ihc rcar
pltrs purchase ol lh(.\car
rrrinrrs (prrrchase rctrrr'rrcrl
lrus pulrhasc dis(r)ulr )

plrrs purchase erprrrscs
n)irrus in\cnl(,rr ()l nrcr'
rharrrli<e at rh( rrd ol rht

, S le proht is cllrr.rl r,, llct
trnunre ol sale rrintrr s,rlt
tax n:inus cost ol r.rlcs
rDi"Lr\: sclli'rg cxp('"s(s
plus r,!crhea(l exp.l|sc\i
11. :\rnotrnt ol t:rrablc in-
((,nr(' ir cqual rr) sak l)r(,fir
pltrr proht lronr orht.r r1r-
rrati.,ns plus'x,n('pc'.'ting

rxnr(,1)crrr-
ing cxpcn(liturc.

:1. Scrvi(.lla(les:
. Ncr l)usirte\s irx(nrn. is

r.rlrrrl to gross busir(ss in'
rorrr<. rninus: brnint.rs tax
plrrs oper ating crpcrrt r
1,lr r s rrcrhead rxpcn* s:

[. Anri,rrnt ol raxahlt rn'
rl)nre rs er;ual lr) Il('r hLr\i
rt.ss inlorle plur rrorrrlx,r-
rul'ng'n.ome mrnns rx,rx,P-
cL'rirrg expenditure.

.1 t)thcr lines of oprrauorr:
lor other lines ,,1 oJx.ra-
li(nrs. rcler rr) th. rlxr\e-
rrcrri(nre(l l()rnrul.r. li )r

r ak rrlatiorr.
Attn l. 9. -flrc firlirr ing itcnrs

sltall rrrt h countc<l as cost. ex'
Pcrrre. ()r k)ss in ((nnpLlrins rhr
anxrrrrrt ol tarablc incorrre:

l. cxgnditure on thc pur-
r hasc or construction ol
rnarhirrerv, equipmenr, huild-
irgs, Iacilities and other lixcrl

2. expendilure on the pur'
(harc of iniangible assersi
3. inlcrest on capirali
,1. inconre tax pa\'rnent and
kral surrax parmentr
5. penallv for illcgal opra-
tions and losses in thc lbrnr of
confis(ated propeny;
6. overdue tax paynrenr and

tax pcrraltr:
7. Inscs lronr $irrdsrorl)\.
flrrds, rrrrl hle risks tovcrcrl
bY insnr:rxc in(lenrnirrr
ll. tlorrations arrrl ronrrilrrrrions
,,rhcr rhrr rhose frrr prrblir
tellarc anrl rclief purlxxcsr
1). rhrl l)rrr ,,1 the enrc iin-
Ircnl (.rl)cn,rs for opernrilg
purgrscs rlxrc' thc qu{,r;r ('l
rhrcc p.r lhrnrsand (il rhe r()tal
srle in(ornc irr rhe rax rcal or.
al)o!e th(.qurna ot ti,n pcr
thous:rrr(l ol the t(nal (,1)cr,
ittir)ntl in(r)rnc and rhosc crr
tertairrnrcrrt e\penses th)t ar.
nrn rrl.\,rnr ri, pt ()(lu( ti(nr lrrtl

,{,1'.& / /./. I)eprecialion {,1

lixerl assets in rrse shallbt tak u-
lated ou an annrral basis. [ixcrl
asscts ol joirrt renlurcr (r,!(.r
houscr. lrriklirrgs. nr.l hint.r v
and other nrcrhani<al appara-
tur. nxan\ (!l t|anspx) . nrxl
()lhc| c(luiprncnt tor thc prrr-
posc (,1 pri,(lu(tion rrirh tnclul
lilc ot n:orc thrn one toxr. llur
itenrs. with a pcr-rrnit valrre ol
less than 5lX) vuan and lt \llrnr
Lrsrl rrl lilc r arr ire irenrizert rs t.:r,

F-r'sc\ a(((n(li g ri) lhc a(rnnl

..l,rrrl. /,/ fixcd as\er\ sh.,ll lx.
assessc<t artorrling ro rhc onsi-
nal prn c.
t'ol lixtrl assrts uscd as inlcrl-
menl, lh(. ()riSinrl plicc shall l)c
lhe pri(c agrced upon bv the
parll.ipant\ ar the rime (,1 ill,

For purthascd ti\e(l asscls. rhc
ortginll prit.shall lx the prrr-
chasc prne pltrs transport fces,
installatirtrr expcnses, and othcr
relared cxpe ses incurre(l bc-
fore thcr are put to use.
For scll-nrade and self:brrilr
assers, rhe oriSinal price shall lrc
the ir(rual expendirures in-
curretl in rhc course of nranu-
Iacture or construation,

Arh(le 12. In depreciating
6xcd assers, rhc residual value
shall lre assessed firsr and de-
durted from the original pricc.
rhe prir(iple being making the
residual r'alue ar I0 percenr of
the original pri(ei those requir-
ing tr: retain a little or n() rc-
sidual ralue, shall be submirrcd
for approval k) the local rax nu-

53

tered pul)li( ac(()urltarlts in lhc l'R(ll As ()rren Nrc and
Franklin (lhu ol (i)udderl llr'()tlters p()int ()ut, this secrns k)
exclude p rti(ipilti()n by I(,r'eign ilcc()untarts.

'fhe sunl ol Y.5.0(X) is csrablisht'<l as the ntaxintum l)enalty
lrrr nranv kirrds oI ol]enses. lax arrthor_ities nrust scttle dis-
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tlx)r itie\.
I lrr tlcprcr i.rtrorr,,l hxtd arx'tr
shall BC,)er.rllr lx' < r,nrprrterl orr
arerage ll rhc rrrcthrxl ol
srrxighr linc.

.1,r.h / l. I hc u\clul lile li
r onrprrting (l( t)'r(inrn,n ,,1

firerl asstrs is as lr,ll,,r's:
L Ihe rni"i'rt"r' urelul lilt
Ior lx,Lrvs;,rrrl l)uil(lirs\ rs ?r)

9. fhe Dri'rinrrrnr ui(lLrl lili'
l.,r lmins. thipr, 

'Dr( 
ltiires.lntl

cqrriprncrrt. an,l otlrrl lacitrties
lor thc l)ur ln,\. r,l pr,xlucti,rn

ll Ihc nrinr,|lrrrr rrsIlrrl lilr'
lrr tlcttrorrir cqrriprrcrrt arrrl
nrcilrrs ()l llrrlsP(nl olhcr lh:rn
lriti,rs rrxl ships i\ i) \'c:ir\.

[(,r'cises $hrr. rl]c Itxc(l asser\
,rl j,rinr rcntrrr(.\.,,sing to spe
rirl reasons. rretrl to artcleratc
dcpru r.rtiorr,,r shclc nrethrxlr
ol rlcprctiatr,rr rtr',1 t,r be ntrxl-
ifictl. applxatt,,tt. shall lx stth-
nrirted l)r rlrr sir(l \cnrur(s l0
th( l(x]l r.rr ntlrh,,riri('s trn ex-
:rnrinariorr rnrl rlt(,) rehrc(l
level br I:rcl ro tlu'Irlinistlr ol
tinan.c r)l rh. l'(!,plc s Rcp(rl).
lI ol (;hi!):r l,,r .rpprdal.

.{,1r./, .1t l.\p."(l'ture\ aris.
rng I r,rrrr rhr irrr r c.rsc ol r.rlrre ol
lrre<l assers in Lr\.;ts;r resuh ()l
r((hr)ical tcl,)n,r rhall not Ix
lisrcd as (\l)( lls(
I hc fixerl asrctr (r,nlinl'irg i

rrse attel trrll rleprc< iatiorr shall
rro krngel lx rL prrrattd.

.1rt'.if , t I h. l,Jh'r(c o{ rhc
Hrin ol joint.cltLrrcr der irtrl
Ilrrrr sale ol lixcrl irsrets at rhc
(urrenr Pri(( nlrfr rh( r)er \nnr
ol nonrlepr-cr rrrt rr I assets ol thc
rcsidual \irluc is rlcrlrrtcrl slr;rll
erter the \(ill \ l,rss and gairr

.{r1r.1. 16 Irt.r)xil)le a\*li
srr h as tctlrrrx.rl knrr. h<r..

l)ltenr righr. osrrcr ship ol
tr.rrlen:arIs. t rryr r ight. orn-
crship ol sites, anrl othcr roral-
rics usrd ir\ irrvcstrrrcnt shall lx'
rrsst sscd lrr rnmr tizalrorr
rtrorrtirg to tIc rLrnrr plori<le,l
in rhe agrcenxrrt' (n (onlrl(l\
lronr rhe rcar rh(\ lxgin irr u\ci
{,,r rhe intangiblc rsscts that ar e

lrrrrught in irr :i lr\!d pri(e. lhe
rt t ual par nrcrrt slr;rll Ir assesscd

Ironr the real tlrc\ rre pul in

I h( alx,r e'n)(rrx'r)((l !rr;rr)Bi'
blt'arsttr with pror irion ,,1 time
limit lor use. shall lr arsesscd br
inx,rtiratir)ll atror rlirg to the
plrrnnrn ol tirn'r linrit lor usei
t lrost" rvithrrrt thc pr or isiotr rhall
lx assessed br anr.rtir.rti.n in

.l'r./. 1;. t:\ptnx s rri\ing
tlrnirrg the pcrirxt ot prtp:rta-
tx,ll l(,r ir joinl rcrrtrrrc shall be
:uI(n riTc(l alicr ir g()( s irr() l)ro-
rlrrtirrr or busincrs. with the
.rDn)unt,)l :rnr(nlirrir)r rxn cx
r ccrling lt) pert crrt c.u h rcar

.'1,/r,/. 13. ln\enl()rr {,1 rrlcr-
r lrantli:c. r au rratcr ials. itt-
1:r'rxlrrr tion prrrlrrr ts, semi-
li"isl)c(t pr(,(lLr.r,,. hr,\hc(l pio-
(lu(r\, an(l l)\-ln(xlu{]s sLall be
r,rurprrtcrl accorling to thc rost
prrrr Frr the ntcrh{xl r)l (om'
l,rrarion. rhc iornr \( nnrrcr ma\
rlrrrrrc orre ol the Ioll,rr.ing:
hr sr-rn hrst-()ur. rlriltirrg rrrcr'
age. arrrl seiglrre(l arcr:rgc ln
rlx,\e (rses shcrc n (hi rge ir)
lhc mcthod ol rornprrtati,rn is

n(.r\\rr\. ir shall lx' srrlrrlitted
I,rr apgrroral to thc Lxal tax ru-

..1,r,/, ./9 Irxrnn( tr\ ro be

l)rxl il qrartcrl\ rn\r:rllrncnrs as

prcv ribcd in Artit lc sol the tax
larc nrar be ronrprrtt'rl as one'
lorrlth,,( thc ptiurrc{l rrrual
l,r(,tir or thc a(tull irr(()rIrc in
rh( t)ft(edillg \cir.

.lttt,-k 2t) .lo|r \cr'lurt\ shall
filc rh.ir in( onre r.rx r currnl and
rhcir I'nil r(l i,unting \(alc-
ll).llr( wirh thc l(x:rl lir\ nulhr)r-
irirs withi" rhr l)r r\( r il)ed

lx lnrl ilrespertivr,,1 I)r(,lir or
bsr irr rhe tax ycar arttl scrrtl the
lcpolts tr arrditirrg lrr thcthar
rclcrl prrblic ir.( r)unr:rr\ reg-
i\rcr((l in llre Ptrlr["s Rcpublit
r)l (lhrna.
I lx .(..,unring stiucrncnlr \ub-
nrirtcd br branthcs ol joirrt rcn-
trrlcr uirlrin (lhirra o thcir head
rrlliles slrall be srrl:rnittcrl trt the
kxal t.rx authotitics.rt the same
tirrr lirr re{ercrrrc

.l,tk k 21.loirlt crrtrrlci shall
Iil( rl\ rrlurn\ \ithin tht tir r
lirnir set br thetarlag lntaseol
lriluri: t() subllrit thc r;rx rcrur ns
sithin the pre*ribcd trn:e linrit
or. in g to special (ir(urnsrxn(es.

ru14rlr,.rtr,,rr rhould lr srrlxrrrtrc,l
il thc rrrnc tinre Iirrrir. nrxl thc
tnrc lirur n)r\ be applr1:r r.rlclr
rxtcrrlcd trp,xr thc rt)l)',,\rl ,)l
rhc hrl tar arrrh<ritrs.
I he Irrral rl:rr ol thr tinrt linrit
l,)r r.r\ I)rrrrcrt xn(l filing t:rx
rcrLrrr\ rrrr lx extcnrlcrt il it
I.rllr rrlxrrr an olliii.rl lrolrrlar.

..1,ft,tu f2. I'r(,)nr( r,l i(,inr
r.r)r ur cs in Iorcign nrttrttlr
sh.rll br lsscsscrl :r<colrlirrg t,,
I hc c\( lrirrrge Inle qrr(,trrl l)r ih('
Srirrc (;.rrcIirl .\drninisl Irt i(,rr t)t
I(,r (i(n [-x(hnngc (l(nrrI()l (,n
rh( (llr\ $lrcn thc tn\ p.Nn)ent
((.!rihlnrc\ rre n);r(lc orrl,.r d
sh,rll lx tarrd in Rcnrnrrrl,i

.1,/',/, 21 Ihc it(((,r'rri'rg,,'r
rlrl arrrrral lntis sllrll lx pr:rt'
rrrcrl lr:r rtttnrrc arrrl erlrtrrrli
rrrre ol Irillt rerrtrDer lll
a(( r)uotrrg recorttr .hull hc
a((,,r.irc irnd perletr anrl 'hrrll
h.rr r hwl rrl rour her r rs thr basrr
Iol crur arrr:rrnt

.l,hlt 21 Thc nr(rhrxl .,1

finarrr c ,r'xl r(c,nrnrirg.,l l,,inr
rcntrrcs shull l-rc srrbrttittcrl t,r
l,(al tir\ aulhrrririr:s I(n r.lrr-

llhcn rhc nrerlxxl (,1 li'r.rr(.
anrl lttorrntirrg.l j,rirrn crrr ru es
(,)nu a(li( !s thr pr(^ r\r)n\ r)l rh.
tar l;rs. tax pa\ntcrr\ \ll;rll Lr
('nnl)urc(l a.cordiDg 1,, lhc l)r,r
\r\i(n)s (,1 rhe lnx hn

..1,tu lr 25. \iiu.hcrs lin
l(( (nrrti[9, act otrrrtirrg lrrtkr.
arrrl rtprrts used br 1,,irrt rcn'
turcr rh:rll lle rer.r<lcd in thc
Chinc\. languagc oI in lx,th
(:hincse and lhc l(ncig'r lln-
g'r:rge
A((riu|lring rou.hcIs, l( ( (nrrt-
ing lrxr[s, arrd reports rh:rll lx
k(Jn lor ar leasl l:' rcrrs

.1'rrJ, .?6. Salrs irnrrncr .rrrd
burirrlsr :treiprr slull lx srrb
nritrcrl lor apprrritl l() rh( l(xal
rnx irulh(,ritics lrrftrrc tltcr att

.4'l,,n ?7 OIIi.it'l\ \rDr br lax
rLrrhor iti.s shall prrxlLrrc nlcn-
r i,x ill rrr (rrds n hcn ilR\rigilr'
irrg rhc 6nanr ial lllair'.
.n((,ullting hx,ks. an(l rn\ \irur-
trorr ol r ioinr rerrturr, aul
tlrd( rrrl{c l() leep rlx r)r \c( r cl

.{'/r.r'?,9 lar iurh(n ir ( s nr'\
inrprxc .r penaltr ()l rxn nx'rc
thx,r 5.00O !uan r)n il jr)irr \cn'

ru!('shi(h has \ x)larc(l (hc pn"
\ i1i(nlr ()l nr r( le\ ll. I I anrl l! ,rl
lhe rnx li$ irrtolding t0 thc
seriotlsrcss ()l rhe case.

/lr/r.&?9 I ir\ nuthi)ritic\ nrir\
inryrst a lxraltr oI nor r),)rc
rh;rn:-).(xlr) rrr.rn on a iornt rrrr
turc ( hi( h h:r\ vi{,larc(l rhc pr i,
visionsi,l pnrngraph rol .\r I r( l(
2r-r. rnrl :\rrirlc 2ti,rl rhrst rlr.
tailc{l ruks anrl regulations.

At'tu b )t). lax arrtll(rlitic'
shall scrlc n(,ri(cs (n) (urcs i"-
\1)hing l)cnalt\ in acrortlirrtrc
$'irh thc rclc\anr plorirrorrs ol
rhc rir\ li\r .rxl rhcsc d(r.ral((l
rul(.r nll(l ! cgularon\.

.{rxr' l/ $hcn a loinr \r'r-
trrrc applu s lor re.onsi(lcrrri',Ir
in ectortlartt with the prxi-
shrrr ol Artn k. lr-r ol t hc trr law.
rhe r.rr arrthor itit's rorrrtlrrttl
arc lcrlrrilcd r(, n1:!ke (lc( i\n)r\
ruhirr rhrrc nrollrhr llt.r rr'
cei\ i'rg rl'c appli.;rrion.

..lrrrr/r l2 lrrl,mt' tax p.rrrl
abrord br lrrrrt lent Lrres ol thcir
brarxtcs otr ll)cir i'x,,nrc
ealnc<l rxrsrrle (:h'na Drur lx'
crc(lire(l ;rginlsl rhc a n)rnt (,1

in.(,ur( rnx t. be paitl hr tlrcrr
head ,,lh< cs ulx,11 pr(\(',nr(
lhe f,)rcigr) til\ p.r\mcnt (rr-
rili(arc tlur rhr (r.dir dDx)unl
shall rrot crrccd the parablt't.rr
on Ihc irx,nne abroatl t,,m'
putc(l ir.(rnrling k) the l.rx rrlc
prcsrribcrl lrr (:hinas tax llr

..l rx, ll Irx,n ctI\ rl,nrns
an(l l:r)i l)ir\ rDcrrt ((r lri!( xl(\
rrre(l l^ l(nrrr \entures 3rc r,) b.
prirrc(l h\ Ihc (;.neral Ii'\..rx'
Brrrcru ,,1 rhe Nlinistrr ol li
rrancc ol thc Ilrrrple s RcpLrlrlir
ol (:hirrl

.|rtult ,1 llrc right ol irrt|r'
preling lhc pr)viri,,ni ol rlrc\(.
rlerailcd rtrlc and r(sul.ri,,"\
resittes in thc \linrsrn ol lr-
nan(c (,1 rh. Pt.oplt's Rcpulnl
(Jl (;lrtnl

.4,htlt' )5. These tlct:rilcrl
i ul(\ an(l r cgLrlar r(,ns .('nrc inr,,
lor(c on rhc r.rrne drrr ir\ rlx'
prrblratiorr :rrrrl enfrrrccnrcnt,rl
thc IIr(rnnc Il\ Lnt( (,1 th.
PCl)dc \ Rcl,ubli. of(lhinr (; )'r-
.errrir)g .li)illt venture\ U'irlr
(jIiu(se ar(l Fin eign I'r\csr'

,&
PERSONAL INCOME TAX

7-l-'he rt.grrl.rtir,rrs lirl irrrpl rucrrtrrtg the inrltrirltr.tl rrtrortre
I ta* l.,t^ r,l llre Peoples R<prrlrlrr ol (lhirr.r sctc lrrrr

nlulgated ()n l)etembel l1 ll tlte Nlinistlr ol l'inancc frrr
en forcenrr nt ret r( );lct i$e lo t hc lil\\' s Scpl em l)eI I 0 l)r(nrr tllga'
rion. The rcgulations add nru( h detail and clarill' to the lar!.
r\hich ha\ lxen publishetl $ith (()nrmentarv in the Novent-
ber-Decenrber issue ol the (,Bll.

'Ihe new regulations regar(ling tilxati()rl on in( ()nre eirlred
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alrloarl do nlu(ll l.) irssrrirgc (lottl)lc'l irx.tl i(,n [eals ol lirt'
rigrcr\ wl)() have lrt'rrt r(\i(lilg irt (iltittrt lirr t,Ile (,r'rrl(,r(
reill\. r\((()rdiDg ro tlrr rcgtllati(,t)\. r)trl! iI]r()ole ('ill'llt(l
alrrllarl rhat hirs lttrt tcrttittttl t() (.hitlit l)\ lhose Nhi) llil\('
lxerr lesi<lents It'onl r)nc r() li\e \eitrs i\ t.Ir\i(lcre(l ta\li)1.. ltl
.rrlrlitiorr. taxahlc inrotttt' < ;ttttetl alrlo.rrl is trrrlputcrl scP:r_

Iirl('lr ll()nr incrrntc r.alttcrl in (ihitta. ttrr.rrtirtg lll;ll lll( Yltl)ll
($i00 at the crrlrt'rrt cx( hltuge r-ate) sl:trr(llr(l dedtrcti()rl lr'()nl
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tarable in(()nre (:rrr l)e ill)plied lrcpnittclv tr) en(h kiI(l ()l
incrxne. -l_he lltl)igu()us second lrar'aurlrph ()f .\r.li(le lt;
alk)ws ta\pa\cts outside (lhiDil to r'r'erlit tax pit\titeutt lo
lirreign gorer rrnrcnts al)r()ld againsl rl\cs osrtl in (lhina, brrr
tlres not <leline tiixl)a\ets ()utsi(le (lllinu. [,rcstrnrabll thcv
rlrrrlrl irrr lrrrlt. rtr.rirrlr ( ilrirrq.e , itizrrrr t,rrrl,k,re,l rrhlr,.rrl

lhc tcgulatiorrs rlo rxrt I'esolve tltt,irsrrr ril rrsi<lcrrtr'. lltc
(lellniti()n ol orrc-rc.rr rcsi(lctr(\, atcolrlirrg trr,\rticle 2, rrrg-
ge\t$ that (enrp()r iilr ab\t nt cs dtrril)g t lrt. r r rrrr sr ol a calerxl:rr
vt'al rrill nrrt bc rousirkterl l() inr(,r'tul)t a Ioleiglcr's
rcsi(lenc\. Ilut thc stiprrlutiol in rhe lilst \(ntetr(e that a l)er.,
\()rr rrrust li\'c irr (lhirra a lrrll 3tl5 tl:rrs rrithirr it lax yc:lt- t() l)(,

tonsirlered a lcsirk.r:t is (lilliarrll to irrtcr'1rrtt. l\linirnunr rcsi-
(l(ncr Ii)r pavitrg lit\(.\ lirr l'olk anrl rt.rrircs pellilnrctl ilr
(lltila is sct.tt I-lO (litr\. l'r'errrnrablt tltis <lrrcs rtot nrern thirt .l
lltsiness ptrsotr rr ho lear cs ( ihina lor nrorllrrrtrcrvtl1|rhrlar

is excnrpt, thorrgh tlrt'r'rtularions <lo rrol n)ukc thi\ ilbsolutel\
(crlaiD. Ternrinirtir)n ol lcsidencr is also rrot rlclincd.'lltc r'cgulations lrrlthct spccifr rrlret irrrornt in (jhina is

taxahle. inclu<lirrg !l rlilli,r'cnr rl.pes oI pcrsorral services.'
arrrl u'hat kin<ls ol irrtt,r'cst lrrrrl rlividenrls ilt c rxctnl)t. (lases in
whi(h i( is not olnious l:rru single pavrrrcrrrs art'dclined tirl
pcr sorral sen'iccs, r ovrrltics. ol r_e ntal plr)l)(.t l\'.:lrc inlet prele(l
lrr the legtrlations as irll I);l\ nleDls \\ ithin r n)(),1h. Salaries ol
''prrs()ns erli(^ing tl)r \;llrc trrxtnrent .l\ (lil)l()nlats lrr cx-
rnrl)l (rrhich nrut hc tlcrigrrcrl t() I)ltt tlte ltr;rrts 0l srrch state
grrests as (ianrhrli;rn l)ri (c Sihan()Uk ;lrl(l S()utheast j\sian
r onrnrtrnis( learletr at tase).

.\rticles 2l an(l 22 nl)l)eut () set tlrr nr:rxirlrunr perraltr 1or
lailure to pav or'r'elx)rt irt Y5{X, ($3ll)). lrrr arrrlrolities ar.e
lcr;uirerl to <leci<lc rrll appt rrls rr irhin rll (( nr)nllts. rlrricle l 0
\uggests lhat in(li\ i(lrr:rls \(ith u npairl tex(,\ r! ill n(,t l)c alkrs.crl
l() le a|e lhe c()unlr r. 

-[I\{

..1,r,b /. I hcsc (lcriikrl nrles
anrl r egrrlatrons .rlc rlr as rr Lrp in
atrortlatrcc r irh rhc prrrirrons
()l ArIi(le l.{ ol rhc lrrrlrrrtlual
In(rnne Ta\ l-rw i)l lhc l'e,,I)lc \
Republic of (;hina (h(rciralrer
(all(d rax laN l()r \l)(,,r).

,{rr.1i, 2. ..\'* rnrlirnlLral re-
\xli'rg Ii,r onr rtrl or nrore in
r he Pcople \ Repl'l)li( i,l (:hinr"
Ilrrnlioncd in fu ri( lc I ol thc rar
lurv n:cans anr irr<liri<lrral who
r.\r(ks in (:hinr k'r ir llll :16:)
rlitt\ $ithin a tax rcar. No srrb-
rrn.lions shitll lx 

'rt.xl( 
('l thc

rrrrrll)cr r)l {lirrs i,l t(rIlporitrv
abscnce frorl) (:hillc\c tcrril(,r r
rlirhin rhc ra\ !..rr
A tay \e.rr sl.rrt\ lrlnr Jr urr\ I
rund entls 0n [)rtcnrbcr ]ll on
the (;regorian t alcrrrl.rr.

.{,rr.i. r. Ir)diridlrrl!,cri(ling
in rhe I'eol,le \ Rcpubli. {)l (;hi
Dn lor one tr:t, or nrorc lrrrr lcsr
than five \ errs \hjrll I,ar ra\ i)nl\
rnr lh:rt pan (,1 tlrrir iI((nne
gained abroad rvhit h is r cnriled
ri, (lhina: ir(li\ i,l,,rl\ $ h,,\.
prrirxl ol resrrlcrrr r in (;hina er-
(ce(ls hre re:rrr rl'rll pn\ rr'\ r,n
all thcir intorrr g.,irrc<l orrtride
(ihina bcginning lror:r thc sirrh
rcar (,1 relli(lrn({

.l r11L J. T h(. r irng(.ol rhc I nr-
iorrs rategolies ol irrtornc rr:err-
ttonerl in Alrir lc 2 ol thc tax law

l. \l'itgc\ r,r(l s.rlIr its nrt al]s
uages. salarics. hrrrrr:t.s. arr<l
r car -end cxrrs garrrcrl lrorl
lork in 0lh(e\. or ganiratrons.
rchrnls, entcrpr ircs. rrnrlcr r.rk,
ings. and othrr rrnirs.
llonuses rnentiorrcrl in rhc pre
rttling palagraph rIr rxrr in-
t lude prizes anrl awar tlr lol sci-
(nlific. terhn('1,*(irl, r,r .uku-
ral achierenrcnts.

(ccd 1rl) (lars. thc alxrc rorrr
pc,rsatron pai,t b\ c'rt)l(,\cr\
outsi<lr (:hirr shall bc r.xcnr1,t

:.1. l)ivnlrnds rrrrrl lx,rLrvs
r{ri'l((l l)\ an! i'r(li\i(lLrrl nirh-
ir (:hin:r. Bur rlirrrtcrrrts ,,nrl
llrrrrrses ricr ircrl Irorrr ;oinr
rcrrtrrrrr rnrl I'r,nr Ll l,.r'r .ur(l
r rrral coopcr lrir< r,rg.rrrira,
tron' rhall lx. r\( lrln lr,,nr

:l Rrnrurrrr xlx,n l(!r \t.rll
nrt rrrlrls sent ro rror l .rlrr oarl
lrr grrerrrnrerrral ollrrN ur .rll
locls ol the P((,t)lc \ Rct,rlnk
,)l ( hina.
1 R(,rultie|! rrrl irrrrxrr rlt
ri\c,l l)\ an\ indirrdrr.rl rrrlrrrr
(.lrirr;, ancl irrtorrrt lrorrr [..rsr
,'l tn!,pcrr\ \irlri'r ( I'r,,' .r\
rcll :N rither Lill(l\ ,,1 [(,"r.
\lxl ihc(l r\ rl\..1)h l^ rl)r
\1,',i\r r\ i)l Fint'r'r.()l rlx.l,c(!
1,lt s Rcprrlrl'( ol (.hrrr;r.
,ltt b 6. Fot r lr'\l,rtc'. r\h0

has turr or nr(,rc (.rtcgorics ()l
t.r,ral,lt intorrc .rs l,rrriricrl rn
.\r ri lc : oflh( ri\ las. irrronre
tar shall be t,,rrrprrtrrl .rrrrl
lc\ i((l sep:'rtirel\

l,tilt ; ll i r.r\|l.r\(r'\ r.r\.
.,1,1. ir( {,nrc i\ prxl in L'tl(l i,r iI
nrrlkctablc \e(nt itr( \. th.rr l).rt
ol the irrronrc thrrs grurl sh.rll lx.
rornprrterl in lcrrrr\ ol nx)rlrt
ar r otdirrg lr tht nr.rr lct pr irt ar
rl). rirnc r)[ its:rtquirtnrtrrr

.l)/r,/i ,9 'Pri/(.\ lrxl .rs.rrrlr
lor sr iertihc. rcthrro)ogr.rl. or
r trltrrral at hierr.rrrr.nts nrrrr-
ri,)n.(l i ireur 1. .\r tl( l. l. r,l rlr(
trrr l.rrr nreans pr izcs arr<l as.rr rls
girt.n to irrtlirrlrralr lx rh<.
(:hincse S{)renrnrcllt,ir (:lrirrrsc
,,r f,n?,,{n 5cie'rrln.'crl,'!,1,,X-
rr.rl. ,'r r rrlrrrr rrl 0rg.rrrrz,rri,,rr.
ftrr i:rrerrtirxrs or rrc;rrrorrs irr
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ReSulations on the lmplementation
of the lndividual lncome Tax

law of the People's Republic of
China

,llltr7\'!l l,\ lh( Sktl( (.rttn tl on I)rr tnbo I0.19llt).arul
Pon l4ttkl /rr llrr .llrrri'/rr tl l ttnn t o,t D oth(, t.t. l!)llo
:. "(rrnpc'l\irion for pc''v,rr-
al scrrrrcr" nrcans earnirrgs
lront ptrsonal serrices irr rlr-
\igrriog, in\lirlli|rx)n. (lrafring,
r)rc(li(xl rrcarIlr(nr. la$ l)rir(ri( -

ing, arrorrrrrrrrg. .(msultrri(rr.
let trrlirrg. rrcls repoltirrg.
la<lio artll tclevisirxr broadr ust-
ing, rorrtr ilrrrtrons m pul:lrra'
ti(nrr. triurshti(nr. calligraphr
alrl p.rirrtirrg. srrrlptru c. t int-
nr;r- drnrnn :rnd opcra. nrrrsu.
(lan( ing, .r( r r)l,nli( \, hrll;rd-
siDgil)( an(l (r,rr( ralk. ip(,rr\.
and rc( hrr( irl s(r!i(es.
:l. R(,rirhics rncaDs inr rn|lC
lrrrrr thc plorisirm rnd tlarrs'
Icr ()l pirt(rr righr. (()l)\righr.
tht righr Il, r'se pr(,prieLr\
tc< hrrokrgr. and other rrghtr.
.L lllrcr rsr. (lrti(l(r)d\. rnrl
borrrrrcr" nrcans rnteresr on dc.
lxxits. lrlrrr..rrrrl r:rrrour kirrrls
ol scr ru itrts:rrrrl rlir irlerrds arrrl
lxrrru* s Ironr inr(r,tnrenls.
5. Ir(()Dr( l rr)rr lrase ol pi()l)-
rrtr" nrcrrrrs irrr onre from ltasr
ol horrrt.r. rarehorrscs.
nrarhincr r rnd equipnrcnt.
rtotor rehir lcs ;nrt lxrts rnrl
rnher Lllr(ls ()l pr opc \
li. ()rhcr Linrl\ ot inconr<.'
orc:rrn int orrc spcr ihcd ar tax-
ablc lrr thc Ilinisrrr oft-inrrrrtc
ol tlrt lh4rlc s Re pul,ln ol
(;hiDn ('tltcr rha lhrl pr(L
rirlerl irr thc 1:r'crcrling rtcnrs.
.1,r,/ir t. I he liillorving r.rtc'

goties ol inronrt' Irom soulrcr
in (:lrina, rrgarrlless of rhcthcr
rhe pln(.. (,1 t)a\'rcnr is in (lhirI
or n(,t, \lrrll l)r rirxc(l r((()r{lillg

l.lnrlilrrlual in.()nre Imn)
worl anrl r onrperrsation lol
scrvxts irirhrrr (lhina. Brl. I(,r
indivnhrals rrh,,se peri,xl ol
rcrirlenrc in (lhina dlres not cr'

rhe field\ r,l s( ic ( e. r(( hnologr.
and cLrlttrlc

.lrr./..(./. I nr( r( st (nl sarings
rlelxrrits rrr rlr( srile l)anks ln(l
.r'e(lil ((r,lxrirrir(.s oI the I'co-
plcs Rcl,L,l)li( ,,1 (lhina nrtn,
li(,ne(l ir it(r !. fu ri( le-1. ol rhc
rir\ la\ in( lu(lc\ ir)iercst or \a\-
iDg\ dctrAir\ irr Rrrnrinl)i ar(l
I()reign (llrrcll(t :rrrrl irrrcrcsr
.)r) i:rlngs (lclr,\il\ rn othct
banl\ rrtllr\r(11 b\ rhe rtnte
l;ankr
lrir r<lrrr,il irr ur!..rr)err\ b\ rn-
rlit uluals i,r L".rl ,,,r,rr,rrr',,
lirrrrstnr( llt) rornpirrries in Ohr-
nu. shirh par no lrrrrrrscs and
lhosc riiridtrrrlr a,c nrl highcr
than rh( rnt.r(rr olr sarines dc-
p(iiits ill \r.rr( b.rnkr arxl rrcttir
.o()lx r,lr!.\. arc.rlso cxcnrl;r

1r/r,, /i, \.,l.llr(\,,t (lrll
Lrrrr.rfu,,llrrr,rls,'l l(,r'rHI
enrb;rssu s.rnrlr orrsrrlarcr in ( lhi-
na nrt rrtrorrt rl irr ircnr T. Arr' lc
.1. rclcrs to srlar icr ol rliy,Irnrars
in lirr cigr tnrlrassics. consrrls.
.r'r(l ollrrr lx.r\(, s cni()\ing rhr
sanrc u(.:rnr.rr as rlipirnrrrs.
Lrr rrrrrrptnrr Ior s.rlarn.\

e.rrr)e(l b\ orh(.r prr\,,lls i I('r-
tign rnrba*rrs;rrrrt r rrrrsrrlarcs irr
(lhina rhall l,c kcln rr rh( \rnrc
ltrcl as thc rrrr rxeDrptil,n liir
pelsons ,,1 sirnilnr slr'ru\ il'
(lhinew crubrrssics rrrrl r onsrr-
lates glrnttrl lrr rhc lclcrirrrr

.{rlri, ,// (.,,hrlx. urxin lor
per vi".'l \cr \ ri.\. roralries. rnrl
inrorrrc Ironr lcasc ol propclrr
gaine(l llr ( hirra lrr in<lnirlrrals
oor r.\r(li,rH in (lhrrra shall be
taxed or thc lull lDx)unr re-
(cive(l ir su( h l);rlnr(nr.

,1,r.1../2. IIlr i)n)c lr(nn ( i)rn-
Pet)sirlirnr l(n lrcr rrrr.rl seIviLcs.
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r(xallies, or lcase ()l propcrtv in
a \iDgle pa\ ment nrtnti()ne(l in
Arricle 5 ()f the tax law lrcnns
incrxne gained (nr rnrc single
occasion or incomc {ront per-
lorrnance ol only onc pie.e ol
ras! r)f martFr. and rhd ann)uDt
s() paid is counrc(l as a single
patnrent. Fr)r su((cc(ling in-
((nne frolr the san)c itcm lhal
(annor lx ol)vir)uslr dir i(l(.d iDlr)
rcparare pal nrents, su(h in(()nle
rc(eived wilhin a nnrrlh is ((nn-
bined and mrrnted as a sirglt
PayrreDt.

Arti.lc 11 for thc sx rc irem
ol income Saine(l l)v lwo or
nnn-e persoDs in ((,lllb(,rrli(,n.
dcdudion Ii)r expenscs. il cligi-
ble acrcrding ttr the tax law. ntav
tr nrade fronr car h share
separatelr.

Arttrb ).1. lhe wirhholrlhg
agerrts in making various kinds
ol taxable payrnent shall with-
h()l(l the taxes a((ordi[g to lhe
tax law. turn rherr in lo thc srate
rrcasrlr! in tin)elnd put thenr iir
ircnlized records li,r luturc ref-

-[he rarious kinds (rl raxnble
pa,vment re{trred to in the pre-
ceding paragraph inclurlc pav-
Dent in cash, pay lcnt by re-
mittance, payment by the trans-
ler of accounts aDd paytnent in
nrarhetable seturhics or in kind.
the value of whi.h is cornputcd
in terms of money.

,4rtrdz .15. Withholdtrg agents
and taxpalers filing per$onal re-
turns shall submit rax rclurns

Adi.L,l8. Indivkluals liablc ro
lh€ tax in (lhina who desire to
lcave the country arc required
lo pay olfthe tax to thc Ixalrax
authorilies seven davs lrlirle
rleparture from Ohina arrd orrly
then can they go through exir
li)rmalities.

A il? t9. ln conducting in-
rcstigationr concerning rhe par-
ment ol tax by withholding
a8enls or taxparcrs hling p€r-
sonal returns. the rar ()lli(iak
sent bv lax aulhorities are re-
quired to produce itlenrificatiorr
cards and undertake to rnain-
tain secrecy.

A rtidc 20. For the cornnrission
ol' I percent of rhc rax allx)unt
paid to rhe withholding agents
prrvided in Articlc l0oIthetax
lall. the local rax aurhorities
shrll make out a refund noti(e
tor the withhokling agents on
ihe monrhly basis in accordanc€
with the actual am()uot ol-tax
withheld and the withholdinS
agents may 80 through refund-
ing Ibrmalities at the (lesignated
banks.

Artitlc 21. A withholding
agent or uxpayer Iiling person-
al rerurns *ho has violated thc
pr()visions of Anicle 9 ofthe tax
law shall be penalizcd 5lx) yuan
or less by the tax auth()rities
according to the scri()usncss of
the case.

Arti{l? 22. A withholding
ag€nr or a raxpayer filing per-
sonal returns nh() has violated
lh€ provisions ofa i(les l.l and

15 of thcrc rletailed rules an<l
regulatious shall lrc penalized
500 rrran or lcss bv th€ lax au-
rhorities.

Arl;h 21. I he tax aurhorities
shall servc nr)ri.es (,n cases in-
volving per:alty in accordancc
with the relo.tnt provisions ol'
the tax la*'and these detailed
rules and regulnlir)ns.

Arti.l. 24. For cases ol ap-
plving Irrr leronsidcrarion br a
withhrrltling agent or a raxparer
filirrg pcrrrrral rdurns accord'
in8 t() the pr()visions ol Article
l3 ()l-the tax law. thc tai auth(r.
ities concerncd are required to
make de(isi(nrs wirhin three
months after the appli(.atbn is
re.ei\ed.

Art.l" 2t. I ax returns and t:rx
pa\,ment (ertifi(.ates Ii)r iodi-
ridual in(rxDc tax are !o l)e
printed br the (;eneral Tax
Bureau (,l rhc Ministry of Fi-
nance of the Pcople's Republic
of China.

A vl. 26. lhe right of ex-
planari(nr of thc present de-
tailed rul€s and regulations re-
sides in rhc l{inistrr ol Finance
of the People s Republic of Chi-

Arttb 27. l hcse detailed
rules and r€gulations come into
Ibrce on the same date as the
publicarion and enlbrcement ol'
lhe In(liridual Income Tax
t-aw of the Peoplc s Republic o{
China. t

Landing-Gear Doors from China
The first set of Chinese-built main landinS-8ear doors for McDonnell Douglas' Super 80 iet liner arrived in Long Beach in

March. fohn C, Erizendine (kneeliry ghl), president of DouSlas Aircraft Company and a lormer chairman of the National
Council for US-China Trade, inspects first door with Paul Amuchastequi (kneeling left), a Douglas assistant foreman who
supervised const.uction of the landing-gear doors at the Shanghai Aircraft Factory. The value of the cont.act is more than $1
million (see p.28).

The China Eusin6s Review/March-Ap.il 198'l

within the rime linrit prescribed
the rax law. ln rasesoIfailrrre to
subnrit rhe returns within the
pres(ribed linre liDil on accounl
ol special circuntstances. ap"
pL(nri(,ns l.'r extensi('n shnll I'c
sLrLnrir Lcd with the prescrihctl
tinre lirnit lirr approval to thc
klcal tr)( aurh()rities.
Th€ li[al dav for tax pavnrcnt
and submissi()n ol- lax returns
nrar lx exttndcd il it lalls rtprn
an oftieial holnlar'.

Arh(b l6 Fot irrdiriduals re-
siding in ohina lbt'one 1'car ()r
nrore, thc in.{nne gained out.
sirle (ihirra shrrll be conrputed
and trxc(l separately liorr) lhc
taxablc inrorrre earned within
(:hina. I he anrount t>f taxahle
intonx'shall lx conrputed al ter
dedtrcring expenses lor
diflt'rent rategorics as pr,ride<l
in Arri( le r', ol rhe rax la$-
In.onrc tax patl b,v taxpavers
outsitle (ihina lirr- inconte
earnerl alrrtad nray be trcditcd
agurnsr rlr( arrr,,rrrrt ol irrconrc
rix (,rrpulc.l rrrtnrding to thc
rax rarc Prcscribed b) rhe rax
law ol (ihina thrrxrgh applica-
tions hr prcsenting x tax pat'
ment ( crli6cate.

.{rli.l. ,17. Irrdividual in(ome
in lbreign currenc,v shall be
assessed according to the ex-
change rale quoted by (he State
Gencral Administration ol
Foreign l-xchange Conirol on
rhe dny when the tax palment
certili(al€ is nlade out and shall
be taxed in Renminbi.

--l 'r# =X,-,

I I

-
0

I

I
4

t-l ,L

{

.l

i I

I N

ir

56



TXPORIS TO CHINA: '198'l SATES AND NECOTIATIONS THROUCH IANUARY l0

tuuntetl rr lrcgrxialir)ns.-l lrt rrhlc,i ale plcP:rrtrl lltlrr(irrrrrilrasrirt.rrtlihr.rlian.(irtlrrtitrtli'lIr,t.

Company/Country

Atricultu..l Commodities

torestal Arau(() dnd
Constituci6n, SA

(Chile)

Produ(t/Plant/Technolo8y

Radi"rla pine lo8s and lquared lo8s totalinB 15,7(X) m'

S.rwn lumber

I l()(.rlves rnd 50bull\

I il million metri( ton\olwhut

500,000 metri( lons of whe.rt for delivery in l98l -ti2

Conkact to engineer, equip,.rnd inslall lhe first
mediumiensity fibertx)ard plant to b€ ere(led in f ujian

MilhnSequapmenl for.r new rice mill

wllldesiSn, equip, nnd supervise constru( lion of .r

seed-processinS plant in NinSxia Prcvince

Accord to produ.e tractors and other aBri(ulturrl
equipmenl

f rve-yeartechnical aSreemenl with forklifl conrpiny in
BeiiinS uhderwhich the firm vvilllurnish pr(xlu(lion
assislance on small-scale forklihs, as well as training of
ChineseenSine€rs

Karrilaft gnntry crane k) the Shnngh.ri Porl Aulhorily f()r use
in ils (onlainer terminnl

Negotialions wilh INDU5IRY lChina Lighl lnduslrial
Producls l/E Corp.) k)di!(uss a Joint venlure p(xiu(lion
lacrlily in Chin.r and n te(hnology transfer agreentent

Status
Date Announ(ed

shiplx<l
l( lo

Seaboard Lumber Sales
Co., Lld.

(Canadai

(LlSr

Agricultural Technology

WashinSl(,r l()nWorks
{US)

Canadian Whedl Eoard
(Canada)

Bnhler-Mia8
(W. Cermany)

Blount lnc
(US)

NV(,

NV(i

NV(i

$ 17 J.8 million

NV(;

$ll 5 nrillion

NV(]

\\ (,

NV( i

sold
I I /21/80

ti,lrvcrcd
l.l/Uo

v,kl
ll Jltt0

order announced
t 2t1 2tao

( (rrlr.r( I nw.rded
lo/u(l

| !t7tao

c()nlr.rct.rnnounced
1(/t l

neEoli.rlions announced
1t7t$t

JBrft'nx'nl .rnn(,un(ed
I lrl{,r80

ngrr!nx nl \rtsned
llrl9,Uo

.r,areement siBned
I I /16/80

th lirrtetl
I/Ul

(Austrin)

(llaly)

Agreement to exp.lnd their (()n)mercial and indu\lri.rl
ex(hnn*e with clTt(

DowChemi.alCo.
(US)

ABreement ofcoolxrnlx)n wilh China lnternrlronal TrLrst

and lnveslmenl Corporalion (( lrlC)

chemicals

Montedason, S.p.A
{llaly)

Consumer Goodr

ShaseidoCo.
Uapan)

Construction [quipmenl

Matsubi5hr llenvy Induslries
(lapan)

Ferranti EngineerinS
(UK)
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C0mp.rnyi(-0untry Produ( t PLr r k\h ok)gr

(US dolhrr .rnd
loral < urrent v

if lnowni
Slatu!

Date Announ(ed

Eleclronics

Mtt
(U K)

Test equipment and an(illarie5

Baird Corp
(us)

Mullicryst.l Samma c.rmer.r, Model 77

Stanford Technology Corp
(us)

Supply and installation ofa diBital imaSe-processinB

Murala MfB. Co
(lapan)

Conlracl wilh BeijinE No. .] wireless equipment l.r(lory lo
produce ceramic condensers for audio equipmenl nnd
television receivers

AlanCordon Inlerprises
(US)

Bell & llowell Filmo 70 c.rmfl .r5

l{)0,{)(X) monochromc tck'visr(,n sels

$.]62,400
(It 50,000) l0/28/80

$1t9,(xx) orrkr rer eived
I I /r 0/80

conlrr(l signd
I I /t 0/80

FoxboroCo
(US)

22-year,oinl venlure agreement with the Shangh.ri
lnslrumentation lndustry and the CuangdonS lnrtrument
Faclory

Malsushita E le( ln( lndulkialCo
lldpan)

ManBanese dry batlery nrnnuf.r( lurinS plant

Hxachi, Ltd
(lapan)

lornt venlure !vilh Fuiian Plovrn(e to manuia(lure lnlh
b and w and color telpvrsbn qets

Hitachi Consumer Products Pte.,
Ltd.

(SinSapore)

N\'(;

NV(;

N!( i

NV(;

$2.4 millon

$Ir).-l n)rlli,,n

NV(i

NV(,

N\(i

NV(,

NV( ]

NV(i

NV(,

NV(;

contrncl Concluded
1 I t27 t80

Purch.rsed
I /28i 80

.rBreemenl 5i8ned
12r9tAO

ordcr received
l2,ll 80

(onlra(t siEned
12/19i80

oder oblained
I 2/1r)/80

aEreemenl annoUnced
I /t 5/81

.rEreemenl (rnnounced
1/lt'/111

deal completed
I I /80

I2i80

nS.eement siSnd
t 2/80

aEreement signd
12/12/40

agreemenls signed
l/8t

l.lunched
I /10/81

contract si8ned
I t7t81

SonyCorp
0apan)

loinl venture lo produce and distribule electroni( goods

Xerox Corp
(us)

Agreemenl coverinS the servi( e of all Xerox p(xlucls in
China

M.chinery

Tnvlor Products
(us)

Eusiness derl !vith Howard lndustries lhat will result io
le.rsingoi the firm's bagSinS equipment to lhe PRC

KinsTaudevin and CreSson
{UK)

An electric f urnace for Blassnrnkrng

Combustion EnBineerins lnc
(us)

Supply ofcertain part5 for two coalJird steam Seneralors,
one with a capacity of600,000 kalowatts and rhe olher with
halflhar capacity

(U K)
Two tpchn ical know-how aSreements for the manuf,rcture
olaulomotive pistonsand hard chrome platinS of pi!ton
nnSs

lng. K. Busch, KC
(W. Cermany)

ir)rnt venlure rgreement with ShdnBhai Cenerll Machrnerr,
( o for produclion ol vncuum pumps

Krupp Mak Manuf .(turers
(W Cermanyj

ASrpemenl vrith lhe YrnBzi River Navigation lndustry
Bure.ru lo nnrnufacture diesel enBanes

Petroleumand Naturel Cas

US B.rker Marine Corp.
(Singapore)

Will makeoflshore ri8-elevalinB tacks ahd cran€5 rn
SinSapore for two rit5 to be built at China's Dalian
shrpvard. and will<end workers ro Ddlian ro \upervrse
buildinSof the ri8s
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Companyr(ounlry Producl Planl Ttthnolo8y

(US doll.rrs .rnd
Slrlu\

Date Announ(ed

tbas(o lnc
(US)

InBineerinB ervices and technolo8y transfer lor two ]00-mw
(oal]ired units to be bualt at the Shiheng planl and lwo
600-mw (oal-iired units at the lluainan No. I plant in

Ultra hi8h-tefiperature thermocouple probes to be ured f()r
lemperature measuremenl application5 in exlreme hent
condition5

Irivc \nr.tll s. (J(x)-bn t)U lk ( ,rlnrr\

ls preparinS to help China upd.lte its internalional shipping
system, parti.ularly ats ('hnrtenng service and (ar8o
insurance svstems

rl0 used tnlse-lwister!

Agre€ment wath cHtNATtx to make garments in Shanghdi
and HanSzhou fordirect exX)(

contracl signd
t2/22180

sale con(ludec
I0/2I /80

planned lor delivery
I l./2 I /8o

talks announced
12/5t80

lenlatave .lSreemenl re.r(hed
l2/17/80

aBreemenl signed
l2l 10/80

agrea,nx,nl ft'.1( hod
I l/lr{lo

order landed
t 2/12180

memorandum concluded
I t/t l/80

neEotiations announced
t0/i0/80

will pur(h.tse
11/24/80

agreement nnnounced
I O/ I 8/80

has agreed to sell
1l/21180

N\(;

\v(i

N\( l

NV(;

5l mrllmn

NV(,

$1.-l milln)6

NV(,

NV(;

Ceneral Council of British
ShippinB

(UK)

lntroduction of a liner servi(e belween the UK and No(h
Chin.1

MarubeniCorp
(l.pan)

Scientif ic lnstrumenlr

Omega lnternnlion.l Corp
rUS)

Shippint

Ulianik Shipy.rrd
(Yugoslavia)

lJ.lpan)

Sleel and Steel Products

{lapan)

Federalion of Yarn Twisters'

(lapan)

Textile Ploducts

Unitex, ttd.

Wah-Chrn8 lnternJlional Croup
(SinSapore)

loinl venturewilh CuanSdon8 ShipbuildinB Corp. lo
promote China s export 5hipbuildinS

600,000 metric tons of gener.rlc.rrbon steel prcdu( ts

durinB lanuarv and lune l(,81.rl I'i,hiBherpr es

Stecl Plants and tquiprient
Continue lnternational Continuus Will desrln and erect.l aomDlete steel,billeting nrill

Casting
(ltaly)

Telecommunications

Nippon TeleSriph & Telephone
PublicCorp.

(lapan)

IxchanSe oi technolo8y con( erning lelecon]mun i( .1li()ns

Tertile Planl and tquipmenl

lLlS ind ,iprnl Construction oia iute carpelb.rcking mill in Cu.rnSdon8
wilh 200 broadlooms

Touisfi
Moretti Con(ruclion Co
(us)

7,0001o 10,000 metric tons of nylon and polyester in lhe
nexl lhreeyears

Denl involvinS lhe swappinB ofa 750-lon portable hotel
(pieces built by Cliff lndustries) to be set up in BeiiinS lor
8,000 travel visas and land tour packa8es which will be
sold to major US airline conrpnnres
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Compnny/Country Produ( lrPlinlrl({ hnok}Sy

(US dollarr and

il known)
Slntu\

D.rte Announ(ed

Transportalion Equipment

While River Di5lfl butors
(US)

Plr nl l() pr(xlu(e I 00, (XX) b l(X),(X )0 nx)torcy( k\ n yc.r r $.J 1.7 mrllion
([F1J5 milll(nr)

Exp()rl ()[ used lrucks in exr hange krr Chinese coal N\(i

Contr.rcl to provide limou5ines NV(;

I ( rl.rlr(nr ll t,l.rn(\ NV(,

650 Ra leiSh Roadslers and l0,OOO Slurmey-Archer
three-speed hubswith trigger ( ontrol {bicvcles)

70.(X)0lon\ (n sk,el ,,vift,r(xl NV(;

Ter hnoL rgrt.rl ,rid

240o-Sallon propane lank Ford truck

Will r'\l)()rl.r nldrBarine rnrl \h()rk{ring pl.rnt.rod will
p()vi{k, lhe pll)duction know-h(^v

loinl venture \ailh Tianjin wak h-hnnd lactory ior the
pr(xlu(laon of walchdials and walch-hands

Will prcvide saturation-divinB per5()nnel.rnd equipmenl
and techni(al advisers to \,/ork rvith China Ocean
EngineerinB Seruice5

Will inlrodure selecled aulomolive products, lechnolotay,
and tervicesloChina in excha nBe for Burra nteed supply()f
Chanese nutomotive accessones.ind relaled products

neSotialions innoLrnced
I I /B/U0

neSotiationg announced
1t/24t80

12i80

contract si!{ned
12t2t1\)

t2/2t80

l(rt]o

$8.I millx)n
{DMl S millx)nr

inlends to give
I I /19/80

neBotialion5 .rnnounced
I l/20/80

\\1,

NV(!

NV(;

NV(,

\\'(;

ihipt)ed
l0/{J0

vrkl
I 2r I 51li()

agreemenl made
12117 /8t)

( (ntr.r( i nnn()un( c(l
I l/ l(r{}(}

l2/ /80

1/81

MiyaBo Trucking Co
{lapan)

(W Cermany)

The p,r:p group Abb.r will tape.r progr.rm s6cilic.rllv ior
Chinese lelevisron

Iilmways Inlerl.rinnrenl (]()up
(us)

"141)-R(,lx{l 'n( lion-a(lvcntun x rrr*

David Syme nnd Co., Ltd.
(UK)
SymeMedia Enlerprises, Lld
(HonBKonR)

Willhelp promote an EnBlish-lanBuage newspaper to be
publa!h('d in BeiiinB neil yenr

Cesrna Aircraft Co
(us)

TlRaleigh lndu5tries
(tJK)

Miscellaneous

Raritrn RiverSleelCo
(us)

Sakura Seirrkusho, Lld
(Japan)

Wharton Williims
( UK)

Ta TunB Hon8
(llong Kong)

Allen Croup
(US)

WahinS Watchdial Factory, Lrd.,
and Wah SingChana Wat(h
Corp.

lHonE KonS)

Daiei,lnc
(lnpan)

Iicenses

MccregorCargo Handlin8, Lid
(HongKong)

Combustion EnSineerinS, lnc
(us)

Te(hnicai (ooperation agreemt'nt to produce and [it
equrpmenl under license

lonS-term licensinS and lechnical tran5fera8reement,
under which C-E will train Chinese personnel in designinB
and manu[acturinB the company/s steam 8enerators

N\(,

comprehensive aSreement
signed
118/81

NV(, conlr,rcl siEned
1/lo/8t

NV(! aBreement \i8ned
10/24t80

NV(, agrr,ement 5i8ned
1 )tl )ft1{)

Contr.('t with Tianiin to eslnhli\h n joinl venlure lo imporl
and sellChinese commodities such ns food and carpets
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Comprny ( ounlry Prr utl Plant Icr hnoir*r

rUS dollir\ nnd

Lohmann & Sloller{ohl
lW. Cermany)

Has licensed Chinn Corporation of Shipbuilding lndustry to
build its Navilus marinedrive syslenrs in the I 1,000-k\d
range ior rir't,r.rnrl seagoing vesselr

Wrll manui.r( ture lx)wer Benerator (ir( uitbreakers r-rnder a

licensing and tec h noloBy tra n sfer aSreemenl

NV(,

N\'(,

ll/t 718o

.rlier.nrent \i8ned
t 1t 5/81

Alrlhom-Atl,rntique
(France)

folal value of l98l snles listed throu8h ,anurry l0
Total value of l98l neBoliations listed throuth lanuary 30
Cumulative value of sales {rom lanuary l, 1979, lhtou8h ,anua.y f0, l98l .... , .

Cumulative value of netoliations from lanuary 1. 1979, lhrouBh lanuary :)0, l98r

. . .$376.5 million +

. . .$ 74.1 million +
. . . .$ 'l I .B billion +
....$ 6.7 billion+

CHINA'S EXPORTS: '1981 SALIS AND NIGOTIATIONS THROUGH IANUARY 30

Value
(US dollars and
local currency Stalui

Company/Counlry Produ.UPlant/[echnology if known) Dale Announaed

Agricultural

rLlS r

Chemi.als and Pel.o.hemi.als

(BdnBlddesh)

Raw down during rhe [ir5t eiShl monlhs o{ ] 980

Will receave Chinele assistance in settinB up petro(hemical
proiect near D.rcc.1

s I {),oou

NV(;

NV( i

NV(]

$s9 nrlll'()n

NV(,

$5 ffillion

NV(,

lx)ughl
lltTtto

I 1/lt(l

( onlr.r( I iiSned
I I/21l80

I I /.tU/80

1)/27180

t)rolo( ol signed
l/r)/8I

lx,)ughl
I 2/t 6/80

aEreement aoncludd
I I /80

I l {to

Construction

rM.llt.r)

foreitn Aid

(Mnlir

(Auslrdli.r)

l(;Lrinea)

titht lndurlries

Imporium'C.rpwell
(US)

a) Conslru(lbn ol a breakwater
b) layrnBof pipelineson seabed b lead fresh water from

sister island, Cozo, lo Malta

dr(onslru(lkrn of .r pharma( eulr( nl\ la( lor\'
b) twodams proiects
c) instrllations of tele(ommunicalions f(n lhe ForeiEn

AlfairsMinistrv

BiLltenl aid.rgreenrenl in a8ri( ullur.rl nnd ( ivrl
engineerint4 fields

Signed a p()to(ol uoder which lhe (:hinc\c Bovernment
will tend another medical team

Cff)d5 Irom (-hinn lhir year

Long-term aSreementfor the supply ofa minimum of
l5O,OOOlons per year ofChinese refractory-8rade bauxite
be8inninsin l98l

May impod critical litanium, vanadaunr. nnd tanlalum
defense minerals

lUSr

(lapan, Philippines, Thailand,
nnd SinSapore)

Melalsend Minerals

(:ometals
IUS)

Cont(r( I ti)r lh( rnrt)o( ()i 170,(X)0 nr('ln{ tons o[ t r.rai N\'(, (onlr.!(l sagned
1t7t81

6l

Slnllr\
D.rl(' Arnoun(cd
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Compnny Counlry Pnxlu( I Plnnt Ie( hni)krgy

(US doll.rrr and

if lnown)

Petroleum Products and Equipment

(US) 4 50 oil pumps p()duced by Baoji pt'troleunr machrnery
plant ol Shirnxi Provrnce

Power Reactor and Nu( lear Fuel Will import lwo tons of heavy water
Development Corp.

(lapanJ

Shipping

iSriLnnk.r) Twoiast gunboats

\\(,

NV(,

order placed
I2/1 7i 80

c0nlracl signed
11t12/80

Kl.rus Oldendori Co.
Peter Doehle Ship Co
{W Cermany)

Creen l5landCementCo
(Hon8 Kong)

Two cont.riner 5hips each

lnlernational United Shipping
(llon8 Kong)

Two ]6.000 knrhulk(nrriers

xrll
t2/))BO

$4J billion
(DM80 billion)

order placed
1/t 6/81

boughl
t/2o/81

order announced
1))/-181

l(r lo/lJ0

imponed
10/7180

order announced
12/80

drscussionr announced
8/80

rs inrB)rting
lot)7 /80

boLr8ht
I t /26/80

conlracl signed
t 2/80

conlracl siSned
t 2tgt80

.l 5.5 million +
.944.1 billion +

N\(,

f our 27.ooGmelri(-lon bulk (arners S.lq ,l nrlllx,n

5 mrllion burlap r.r< krng'bags $J ll nrill(,r

5 setsof Model No. 55 CD tractor\

50,000bi(y(les NV(,

a) RanBoon-Syriam hiShway bridge
b) spinninB mill of 40,000 spindlet
d lhree rice millr, each wilh millin8.apa( ily d I 50 tons of

paddy per day
d) waler supply in Moulmein
e)padlockfactory
rr) equipment worlh $ L9 million

$l g millron

Athletic shoe5 nrnde from piSskin or (owhide NV(,

Exclu5ive rights for No(h Ameraca to brcad(ait lhe "CanS
of Four" trial

$40, oul

Contracl wrth the furniture Company oi F ujian lo establish
a ioint venlure Lr(lory in Arab Yemen l() mnke iurniture

$4 55,O00

Willbuy 9.5 million tule bags NV(;

Iexlile P.oducts and tquipment
(SriLanka)

CooperativeWholesale
Establishment

(SriLankal

Miscellaneous

lBurnrJl

Transportation

(Philipprnesl

Tri-Union Tradin,{, ln(
(u5)

CB5
(US)

Al-Rammah
(Yemen Arab Republi( )

(SriLrnka)

Tolal value of l98l sales listed through lanuary 30, l98t .....
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AMERICAN
helps you

People's

INDUSTRIAL REPORT
do business in the
Republic of Chinq

( hurrre.rl\ irnd Pclrol{unr irrdu\lric\
rc\pccti\.h_.

Addltlo?tol rerYl.o! oYollobl.
I h( fuhlr\hcr\ ol Anrcrur lndu'rrirl

R.nr)rl. ( hrn ('on\L,lrlnl\ lnr.flranonirl
(ll(rng Ittns) I rd.. and rhcrr tirrrncr\. rhc
\lr(,r.r$ tlill Pllhli!arron. ( ollrtn \. tro\rd(
nrirLLlin! 'upporr \cr\r(c\ lor rhr l,R(
rrrL(' shrch irre ronrplrnrcnriu\ ro

xd\cf r1\rrrg rrr Arncfl (irr lr)du.rrial R(.for r.

An).rican lndu\rrill R.Iorr'\
!on)rnirnrcnl lo \cr\ilrr lor nd\cfli\cr\.
rr)uplcd $,rh il\ rr\pon\irc rradcr\hip. yield
hurrdrcd\ ol {rlid burirrcrs le'uds \\lreh might
ollrcrNisc hc impo\\ihlc ro \,j(urr. Rcadcr
rrlll\ card\ are lran\larcd inro Ingli\h lor rhc
b(nclir ol'ad\crrr\rr.. l,ro\ided akrrE \ith
rhc urrd\ arr hi lrrrgunl rnailinS labclr lor casc
,rl lolloN.up rrnilio8\ ilr fl(,.\lrr.o\r ro

Spc(irl Stud\ l.\Lr,r\" irr( (oodu(red
Nriodi! ll! nr n(' (hrr8r ro rd\ijrti\('r\ $rrh
thc,!hlceti\c ol d.rcrnrinrnB. lronr ir
(on\i\l(jnl 3nd rrli hlc \ r plr ol I,R(
rurd.r\. rhe rclalr\c {llccti!cnr\s ol dillerc l
l\plr\ ol adrerri\in! in Ih. lrniquc t,R(

Anlcri(an lndu\trial Rcport sa\ lhe l'ir\t
lor(rgD nubhciriori ncrn)irrcJ ht thc PR( ro
(o11d{rar .ln r\rcn\r\( Rfrdcr\hrn Sur\ati ar)d
Ihc l'ir\l nrrga/rnc lor rh! I,R( ro applt lor
nlrnibcr\hil in rhf llPA ALrdir llurcaLr ol
( rr(Lrlntion\. ln(.

Ad\('rrr\ing i\ rrrn\l lcd inro ('hinc\e ar

'I'rinrhri0n !nd prinring
('hina (i)n\ulranl\ lntcrrl ll{)rral (( ( l) i\

a llr.rdtr ir lhc licld ol tran\lahon,
l\ pr\ctr ing. nrinring:rnd di\lrihLrrior ol
r..hnir lrnd \ile\ lil.rattrr. irr lh. l'R(
['rorr ( hinc!{ lurrpurSc hLr'rnc\\ (rrd\ ro
rrirn\larcd \rrlron\ ol aorpor lc hro(hurlj\,
rrxinint nr nLrol\, or leSxl conir (1.. ( hirrir
(,,n.ulrani\ lrtlernntionirl (( ( l) nro\id('\
Ir0lc\\ional aod rinrcl! \cr! ict\.

( ( l\ ,)lri(( ir H('r! K,,rg h.r. Ilr(
lar8lr\r .inrplilicd rharrcrrr nho(or)"pc\crrrng
(nt hilit\ ol ir\ lind in tht $orld. $rrh

'lillcd oncraror\ 'p.!rali/ing in !orrc(l l'R(

ln rddirion Io hcinr pion(('r\ ol
irdu\lrial ad\crli\rns in lh. PR(. ( hrnr
( tln.ulrrnr\ lnr.rnarionxl (( ( 1) i\ a lc dcr rn

thr'lickl r,f li'r(ipn inJu\!rial e\hihirion. in
( hina. u'ith jobr awarded b) cornperiti\c
biddir,., ( hina (-.n\ullanrs rr n\lalcd and
prinlcd thc olficial calaloS\ Ior lhr U.S.
Nrriollrl Ijionumi( and Tradc Lrhibittotr itr
llcijing, l9tt0i Medicgcrnra Frhibition d'
(;ermxn Medical TechnoloSy in Tianjin,
lextr. Ihc s$r\\ \4a(hrne [,\)l F\hihiri.rn in
Shaoth.i. 1979; and nran! nrorr.

( hin (i)n\ulranr\ lnrcrnili()nrl Jl\o
frorid,:' tran'liltion xId duhhinf ol lrlnr..
rrdco rho$r and slidc prr'entatiort'.

l)ir((r mril mrrkrring
( ( I i\ll(r\ r\ren\i\c Jrr((r nr tl b'r'

$ilhin rhc PR( calegori.,Ld hv typc ol
indu\lr!, type ol orSarri/alion. arld

rc('rr.rnlr(rl ltr..rtr,'rr -,rllrrirrrr .('rrnaIic. .r

uniquc dirccr nrarkcring lool lor dcli!crin8
nro(lLr.t and lechrr(ul litcrltnrc.

( ( I olliccr\ and \ral'l rrit!d e\tcn\i!!'l\
and.or\t.rnrll rhroughour ( h ina.
mainraininS contacr\ $ilh rcadcr! and
l(tnrrr!i rhrr!r'r L,l lhe lrle\r dcr(lonnl.rll' rn

rhc rnrrL.rplace.

l-or nrorr inli,flIirri()n rboLrr rrrll\larrol
rId nnntir!. lilnr duhbinr, dirc.r n)nrl or
nrarkat rc\.iuah \cr\r.c\ , corllu(t rrrrc ol thr
olli(c' hclo*:
(l nrhia ( hi
( hin! (,nr\ulr!nr\ lnr(rnarbnal (Hon8 [on8) I rd
Suirr Jlt). l)(,nrntr'n ( .nlr€
4l-J9 Qu.ctr \ Road Ea(. Hon! Kons
1.l S lr(l6.le Icl.\: r5]6E AITRHl( tlX
(ahlc: TNTRF( HIN

lS ll l. srr.cr Norrh$c\r
surrc 8l).1. ln\c\rnrnr tturldins
W nlinsron, l).( . lwls
Tcl: (l0l) le:l.ll4l I(lc\: qr4059 $SH

lnlernotlonol lndurlrl.l l.po.t
ln.lune and N0\ cnrber, l9lil,

lorcrnrrioorl lndu\roirl Rcporl $rll hc
lirrn(hcd. hrangins i! nr\\ rnrcrnrrional nll\ ol
xd\.rri'ing and irrrrlj1.\ 1,, rh!- \rnrr lolal
(lrLrhtron and rr'rdcr\hip. I hc lL'nlr nnd
N(xcnrh.y i\'uc\ ol' Inicrnrriorlill lndu\lrial
Rcp,'rt srll t..rtLrrc \p((rirl .c(lrrr. on lh(r

il
it

a,t,
l. [.

I:N

tB
,.d3
+,R

64 The China Business Review/March-April l98l

Sinuc I971, Alrrcri(fln lnrilr\lrirl Rcporl
lra\ hccn hridgins rhr i|]lr)rnration g"rp
hcrt\ccr U.S. and ( hrncsc hU\inc\\ rnd
indLrstrial cirrles.

lvith n circulrlioll ol .l{).(Xx) eofic\
oronrhl\. and r n.r.\ nlon! rcldcr'hin
r\crigins l0 readcr\ n.r ron\, '\nrcri(ao
lrrdu\lrial Rcnorl rcaehc' nrorc thnrr I nrilliorl
rrrlU.llll.rl tic(r.r,,I.rrJl(r\. r,r (\(r! nr,,\ rn..r
nd nrrior (ir\ in rhc I,coplc \ R(.p bli( of

( hrlil.
Anrcri.arr lndu\rrirl Rcforl'\ long rra.l,

rr((,rd rn!i hish rcnulatio in thr, l,R( harc
(r(ilIcd r lo\al rnll hi!hl\ rc\pon\r!c
rcidcr\hip. e\pc.rrll! ir)no11alrr in rhc ullrquc
cullurrl rnilicu ol ( hinr $hcrc rnctlninrlirl
hu\irrc\\ rrhrl()n'hin\ rille !r.itr trirlicnLc and
n(r\i\l(rrc(, ro !u lr r! it r(

Rc\(ar(h and puhli(rlion\
Mxrkcr rc\c r(h on \elccl(d [,R('

ce(rnornre irrrd indo\lrial \eclor\ i\ rln)
r!ililL'hlc lionr ( hrna ('on\ult.rnt\. sho\c
nohlr\hcd ho,)l' include rhc srll,lnos
''Adrtrtrrrng rnd Scllin! to lhc l)conl( \
R.nublr(,,t ( h rril '

( htr'! (i'n{ltrnr\ lnrernatnrnal lnr.

5an ti!n(N.o. ( alitornta 9.ll ll
Tel: lll5) tll616l Tcl.\::17016: PA('D trl

lor nxrr( information aboul ad!crti\int,
ao tact !our carc\l Anrerican Indu\trial
R('porl / i\l((;ra\r -Hill ralcs reprcrentalirc:

Nc" Yorl: .loan 5ilihh rll2) 997-l5ii5
lnn sre*arr (? l2) 99r.29.16

Chi({!o: Boh (;ikn (ll:) 751.1716

l)en\cr: Shnbr Xkirz (l0l) lt15-6711

Hor\ron: John H. Parne.ru (71314610'751

t d\ 
^n8.lc': 

l.!trnc Simonl! (lll) ,rtt7-lla{)

I ondoa: Riehard Harradanc 0l'.91.1.r11
Pcrer $ clland 0l-l9l- lal I

Vi\rcn Jame( 0l-l9l- l{51

Pari\i licn t)a!e! 72(l.ll4:

Milan Rohcno l.aureri 86-9(1617

franllunr lrmsard Ocrin8er 7:-ol El

Tokt-o: AIlo saijo (5El) 9Ell/!



"rt;FlIiHfrrEiE
" I don't know who you are.

ttTtfliEftr!aa
I don't know your company.

ttTl0iEtf,Braaa!F&
I don't know your company's product.

ttr*oiHfirraaft.*. ltL
I don't know what your company stands for.

tt T rfl iH .ff E! a a € il[,]-b Fn a
I don't know your mmpany's customers.

+t li t0 iE f,i a! a a b E E. ++

I don't know your company's record-

tt T x0 iE {,f s! a a r, F s t! Fl
I don't know your company's reputation.
1g L' frFFJ Ie* E,Lj # Ln+ El ? "
Now - what was it you wanted to sell us ? "
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Schenlrers rrnnounces:
Regul:rrly scheduled consolidoted
oir freight seruice to Chino

lLS.A/Chinq
Schenkers is a major international forwarder with 26 American offices staffed with
experienced personnel trained to manage your transportation needs to the People's
Republic of China.

I REPRESENTATIVE OFFICE IN BEIJING

I IMMEDIATE TRACING SERVICE

I ON THE SPOT TROUBLE-SHOOTING

I TOTAL PROJECT HANDLING

I CHARTER SERVICE AVAILABLE

SGHElIKERS

Pr.
4A
YI
b
A
trJ

lnternatlonal Forwardlng Agents . Customs House Agents . IATA Cargo Agents

BEIJING OFFICE: INTERNATIONAL CLUB TELEPHONE 52-3887 TELEX.22402 ALTMA CN

NEW YORK: \/orld Trade Center (212) 432-3000 SAN FRANCISCO: (415) 871-0375
JFK Airport (212) 632-7349
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