
I

I

h

!l

T

ul

I

,

f

a

Y
L

aot

'2,

t

-

,L

I
T

\

t{

z-

\"

t

\

,
J,t

I

I

a

ET

&+-f'

I

I

54,-'

v

la

\

r

I

I

lli' 'll

il.r;

D-ID

il

\

(t

D

t

-
\

I

E

I

t

-a

)

-

)

J"I

T

I

I

I

)

.-,-y

-

I

s

\

I

\

a

I

I

C

I

I
I

T

a

-

\
I

I
a

ilL

I

-a

\

I
-

\

I

a

-I

)

I

,

l-l
t

L.a

]

- ..tJ
,

?t,

*

D

q
I

J
L

I
a

t)l; ll vut

l
,hJ

a

t
,

7

t

r \f; h

,Y a,

l t-

a

-a

{t

(
11

(Elri

ll

,l

1Z 'r
4a

i,
r a

-r'
-T& I7

\

,,

\

,

-2

\

a

^/

a

I

U

IL
TI ILT\I.\(i

I
I !l:rrch-..\1 rril l1|lt7

a

\r
V

a

)
;

a

A.q

I
l"

I

I



lYhenuounee
thof,just

the-ner{s.

dmore

$(;lrin:r's nt'u 5-\i'lrr I'llrrr-lrorl n ill it lrlltr t t;rtlt'?
$.foint \('r)lur(', tollrxltrt tiott. r orttlx'tts:ttiott tt:ttlt'-

rllrir Ir tr 1x' ol ;rqrttnltnt rvor L., lx :l?
().\tr,', tlrt' t rrrrtr:rr t is :igrrrrl. \\ ll:ll n('\t:

tlt'rtkr1rrrrt rrt., irr ( llrirr;r. Tfte
CBIi ollt'r s pr;u lir:rl :ulr ir t'
;ts rrt'll:t:;r tl lrtlt,rl Il:tt k-
gt otrttrl :uttl tlt'tlril rorr
l'ort't lilttI t'lscu'lrt'x .

Iftrn' tlr;rrr ir r:l tlrt'ncss.

Ylsl I trorrkl lilt to,'rrlxoilx'to
l lt ()htna lJtt.ttttt:.t lla,trtL,.

\lr r lr,r L irr t I r r ' . r r r r , 
' 
r r r r t ,rl I s S-

ir r rrr Iorr<l {l'rr'P.rrrrrrrrt rn lrrll is trrlrrirrrl.)
\ttrrrrlrl R;rrlr ((i issrl r):

tr $96, US or Canada
tr $132, outside US and Oanada (airmail)

E $(i(i, stu(lcrl or'lirrrll\ (US or Oart:t<lrr ottll)-cop'r'
of t rrr rtrr( ll) ol Ilr'ttlty lcttctitca<l is lctlrlired.

\.,r'r(

\rILrsr

IIiril ror llr (llrr,r Ill'\rx\\ ltr\i.\! I'.() lt0r'l(Xx). l),'l)r.\\.1)or\i1l,.Nl(17u:il

l(, ,l:t( l/ri
l(5s

!

-:\
a

O m China BrrsinessRsriew

I

t ''/

I

t

'l-he Chiw Brarirrrrs Ra,icztt rlr x s lx,\orrtl
lltt'ttt'ns to lrtor irlt' rott tlillt tllr' :tttsrtt'ts
rou r)t'trl. Sirrr t ll)7 I. The OBR lt:ts lxttt
ktr'lrirte t'xt'r ttlirt s ott loll ol tt ottottlit



The China
Business Review

Cover: l'he rising
tide ofurbanization
scls ofl ripple el--
Ifi ts through()ul
thc e(()nonrv.
l'hok,oIa fft? rutth?t
ot (:h?try.tu la (:an
lLolns},r.

US-ChinaTrade: Ih( ul)wrrd trend in l()ral
r ra(l('.()nr inues. but rrrasks r hanges in thc
( rnrp(,sition ()l fxl)r,r'ts anrl irnports. Page
2li. (i,ngrcssi,tnirl le,{islat iorr nray also aflit t

bilatcral trade. Page 31.

Enterprises: State,
c()lle(live, indi!id-
ual. and foreign in-
vcslnltnt enler-
prises are govcrned
by a growing body
oflegislation. Pagc
35.

'l'he rnagazine of tlre National Council f<rr tJS-China Trade

March-April 1987 Vrlurne 14, Numbe r 2

Fiber Optics (lhina's nrarket is wide opert, trut US

trle< ornmunica(ions firnrs face an uphill bat(lq.
lry (itrolyn Doulitrg

A Tale of New Cities By the year 2000, China's population nray

well be more urlrarr t han rural. by Kim Woodard. and lud,ith
llanister

Consumer Forecasting Howlongwill lhe < onsumption htxrtt
l:sr? fu Jefire"e ll. 'laylor

China Features Report: Forecast for Consumer Items
hy ShanJie

US-China Trade Update Another good ycal in the making
by Karen ()reen

6

t2

22

26

28

China and the l00th Congress
kn()\r as th( lra(lc (l( l)ill('s l)egin

What China watchers need (o

bt PauL l)onreLl'l
3l

The Evolving Enterprise
rliversity and t ontrovcrsy.

China's enterprise experiments lrrirtg

fu Julia S. Serusenbrenner

Law and the Enterprise Codifving entcrprise refcrrnr
b7 Natalie G. LithlerLrteit

The East is in the Red What the rrew b:rnkruptcy law means [ir'
(lhina's inellicient enterprises. b1'l'a- kuorg ( ) harry

Foreign Corporaae ldentity I.ocal gnrurrtl rules for Chinest'
torrrpanies wittr a forcign elenrent. 14 Alexa Itm

Curbing Environmental Pollution 1'he ernphasis is on
enft)rcement in the e<rrnontic developmenl 7()nes.

by l.ester Ross and MitcheLL A. Silh

35

38

42

45

5l

Departments
'frends and Issues
B<xrkshelf

4

IlFtr)il.ql,."e$gq
_. .t-.f r, 

- 
i,' :,

IP

t
lt

fl,tl
T.t,
.l

tal

4Et

:jji
..i1

54

(llrirra Business
( llirssilieds

56
6l



th*
POI.ITICAT CURRENTS

llrr I'irobarr( r lr'rignirtiotr as gcrr-
ct,rl sctrctarr ()l'tlrc (ilriDtsc (iorrr-
rllnist l)arl\ orr .llrrrrlrly l(i, I1)|J7,
lr:rs lrriserl qlrcstir)l\ in (llrila an(l
,rlrrorrrl alrorrt ;r possibk.sllill in lltc
Irlrl.rrrr't ol "(()n\( r'\irli\c an(l lil)-
cr.rl li'rrIs \itlIrr l),. q \i.r,'lrirrg s

r orrlitiorr. llrt rilt irr tlrt scrriol rarrlr
ol thr' l':utr lI)|):rr(.rrII! (rr)tct\ ()lr

tlr( (xlcnl t() lrlti(ll lx)liticill teli)rrls
rhoLrl<l bc all(,t{(.(l t(, ( llnnt{(. lhc sll-
ttts ol tlrc I'urt! rrlrrl it\ gui(ling i(lr()l-
ogr. Ilrtre (lrxs ll()1,lrowtrt'r, scrrrr
to lx' artr scliorr,, (lltt.stioning r)l tll(.
rlitrr tiort ol crorrrn)ir l('l()rr1rs.

Ilrr \uobarg lti(l lx,rn:tt thc li)rr',
Ir()nl (,1 (.tl(lt1\ I(, l(.\\cn I,illtr ir)tct-
Ictr'trtc in tltt alllrirs ol g()\crnnl(.rrt,
llrc ((()n(,rl\, :rrrtl tltl ar'ts. As tlx.
rlrir't lor politital rt lortl irrlcrrsilic<l
irr llltt(i. tlrc rrrcrlirr (largel1, crrIl-
lrr)ll(\l b\ IIlr Yl()l,iIt!i l (l lris Prott-
,l( \) ltrrlcaslrc(l ir llxrlol lrrtir lt's lxrr'-
llil\iltg I)r,lili(irl r'(l(,IIrl its lllc lol)
I)li('ril\ ()rr tlrc l)lrr tr ;rgctr<la.

lhrt on Scptt rrrlx r !ll. irr an callr
\igr lllll IIu lrarl gorrr. trxr lrr', tlrt.
Sirtlr l)ltrrrrlrr ()l Iltc l'utty s (l(.lttitl
( l)n)ltit lcc issrrt.tl tr t orrr rrrtr niqrrc
tlrat <irrrtrplavrrl tlrt rlrrcstiorr of prr-
litr,.rl r r {i't ttr. llrr' r , , r r r r r r r r r r i r 

I 
r r r ' ilr-

rtr',rrl sttcsscrl ((,ns('r\itti\(. (()n('erl\
sur lr ur tlrt rrccrl to rrPlrokl srxialist
syrir itrral cir iliratiou :urtl "r'onrbat
lroLrt g< ois lilrt lrrlizatiorr "

'l lrcrr, irr rrrirl-l)c< t ltlr( r. :t nir\(' ()l
:lu(l( rrl (l('rr()llstr iltir, s l)tt)ke (,ut
illl,lttt(l lltc (.()lllllt ), llt(.g0vcrlln)( nl
:rl IiIsl al)pcatc(l t()l<.r;rrrt ol thc dcrrr-
()||\tlilli(,ns. $lritlr trxrk ltl) lhe (all
Ior ar r t lcratilrg tlrt. 1r;rr r. ol ltoliriral
tclorrrrs. llrrt b< lrilrl tltt. sccrrcr.
l)< rrg \iaopirrg ap1)lr cn t lv .illat-e(l tlt(.
( (,n\( r'!ati\( s ltnlt.tl)l)iIl( ss ()tcr
llrr's llrilrrrt' lo (k.ill t{itll thc rk.rrr-
( , r l ri I r i r I i ( r r r s liIUll\. Sttr)nH I'ar-t 1 r'()r:-
(l( nrurli()n ol tll. 1rrrrtr'stols, antl
tlr,xl rrlro rrtrirr'rl rlrr.rrr. lrr,g.rrr ilr
r'.ulr J,rrrrr.rrr-I,,IIorrlrI lrr l)c1g s

rL r isi,,rr t,r .rsl I,'r llrr's t!.\rlarr.rti',1
irrrrrrrlialtlr. rirtlt(.r tllln,u tlt(. llltll
l'ilrl\ (:r,ngrr\\ rrlrr'<lrrlt,rl Ior lall
l1l\7 ,\lrlr.,uHlr llrr rr.r. rror l)r'rrg s

rlt sigtlttt'tl su( ( ( ssr,t, Iris sruilt,n tlis-

I'RI,NDS & ISSL'I,S

rrrissrrl raises :ln( t! llr( (llr( \tion ()l
rrlr< tlrcr the trirnrlr.r (ll lx)r!( r' t() th(,
rr(\r gcrcrrli()rr (:ul l)( (()r l)lcle(l
tlris !'clll-. ils (ilr-li(r'r'cln)!ls lrir(l slrg-
g(rtcrl.

;\r 77ri,O/l/i grx,s to prt ss in Felrr-u-
rlr\, llr( rr()rc lilrt tal k lrrlets apPcat'
to lx srrt r csslirlh torrllrirrirrg llre rort-
\( r\,rli\c ( irll I0t a r lllrrP;rigl] against
'lrortt gcrrir lil)( rxli,/:rli()n. r\(ting
(itrrr'ral St'<retrrrr llrao Zirrrlrg arr<l
(,rlrcr lcir(ling {)lli( irrls irlcrrtifictl witlr
tlrc lilrt'llrl rvirtg ol llrt l'lrr'tt :rr'e hard
lrt work to c()lltrr)l tlr( r'\lc l ()l llrc
.,,r\( t'\'.rti\( lr.r Il.rslt. /lr.r,, llr:. itr-
\i\t(.(l r,ll \lr'icl lirrritr tl) tlrc r urrent
rlr ir c aulrirrst borrr gcois lilrt r aliza-
li(,r-nirIlrcl\. thut r() (irIlrl)aign ()r'

llr(l\(. rcnl is ttt,t.<l< rl l() r)u\l llre Iela-
ri\( lr l(\ l)rolx,Dr'nr\ ,,1 lxrrrrgttlrs
lilrcrlrliz:rtiorr: llr:rl ncilll( r rul'al
I'lrr1r clrrh-cs n()r irr(li\i(luills ()ulsi(l(.
tlr( l'lt!t\'shotrlrl lrr' llllc(t((l l)\ lhc
rlr irr': arrrl that lilx r.rlization tcrrrlcrr-
r ir': rlrorrl<l l>c rorrrltlrtcrl thr-orrglr
((lll(:rti()rr rutlr(r thiln prrrgcs. Apart
lrorrr llrr lrnd tlrt l'iur\ int(ll(rtual:'
altr'.rlt tlisntisst rl. ;rctiort ugaitrst
ollr( r l':llt\ ligurc\ is lr) lx tilkcl ()nlv
lrr tr'rrtrlrl arrlll()r'iti(,st r!() i)lhrIs rnay
lrc r r itir izc<l lrt rr:rrrx rrillrorrl r entral
rrlrpr r rr lrl-

l,r..r<lirg l'artr ollir i.rlr lrart, also
.rsscr'tt rl tlrat ( llirr t\ tr) r rlrrrllrt lrottt-
gtoir lihcralizatiorr rrill irr rro nat al-
Ii r t thc cr onontir r clirlrrrr :rs thcr rc-
l:rlc t() li)rcign Iirrrrs rkrirrg hrrsiness
irr (,lrirrir. altlrorrglr tlrclt, llc lrints
llr:rl cllr,!ls t() rcli)r'Dr (llrirrcsc tntrr-
l)r'is(s rllr! skrrr' rIr\trr lcllrlx)rarilv.
\\irr k olr (lctrilc(l irDl)lcnrcrrlin!{
! r'glrlirr ir)ns to brrttlr.ss llr(.()(1()llrI
l1)l{li l'torisirrrrs Iirr tlrc I-rrr orrragc-
,rc l {)l I.()r'aigr l \c\l l(.nl al)pcars
to lrr. 1rlot t.t,<lirrg orr rr lrt rltrle-a
sigrr tlrlrl irrqrrovirg th( ilr\'(stnlerrt
r lirulrtr :rrrrl rt'tairrirrg tlrt ()lx n (kx)r'

Ixrli( \ ( 0trlillu( li) lrir\'(. \lrr)rg a()r1-

\( r\uirl \llPP()r'1.
\llInl,( l' ,'r,||||).|IIi( \ r,l tlri. \.t-

tiotr.rl (iotrnril lirr I S-(llrirra Iladt,
rlrr,rrkl \\;rtrlr lor rrlxlrrtrrl r(.1)()tls ()D

tlrt Politirul iiturti(,lr ill tlrt (llrirrn
.\ltt krl I nt rl I i g?n( | rrcrslt,r lt.r.

-lllirl in \!cil

ON CVDS AND NMES
lor st rcral \('irr\ ir (lcl)ut( lrit\

r'.rgt rl ort r ul:etlrcr ( :i ( r)llnlcrvuil-
ir,t (lrr\ ((:\'[)) la$ slrorrkl ;r1rPl1 tr:
(il:irlr lrlrrl ()tlrcr'rt()nrrlltlk( t (1(,tt()-
tttics (\\ll'.s). l'ltr' (:\'l) l;tt ;rlLtrvs
llr( tlllit(rl Slrlr'\ l(, (r)lrrrt( rir(l llrr'
clllrt,rrr [\ rlrlx'rl\ r'l I"'rrrrtrr'r''
or ",{r.rlll\" rnr(lc lr) l(,r ( irlIr irr(ltr\-
lr i( \ l)\ tlr( i, g()\( r'rrrrr( rrt\.

llrr ['S gorcrrrrrrrrl rrlr\ lr\l (trl-
posr'rcrl to irrtposc r orrtttt rr:rilirrg
r lrrtit s irr tlrc Iirrill r\rtol lu1)7.\lrtrr
rr()llrrritr [{'l ( ( ()r](}rIri( s r'icr( \lill ilr\l ll
glirrrcr in Kall l\lurx s crt. Arrrl al-
rl)()uLtlr llrc Iarill ,\r I l).r\ l)(en
rrrrrltrrkrl rcrclal tirtrrr rirrrr'. (,on-
gttrr lrlrs trt'rt't lltt'gclcrl lotttttirtkcl
r'r orrorrrit s ur(lcr tlri\ lilw.

llrc lrr st attcrr:pt to ( \tcn(l lh(' lau
tr) NNl l:s ( irl]t, in l1)t{lJ. rvlrtrr tlk ln-
l( r'lllrlir)rlll llir(l(' A(lrrrirrislrati()rr
(l l.\) oI tlrc l)cpar tnrt rrt r rl ( )ortt-
r {r(( \!,r\ ask('(l l(, rulc orr rlrargcs
rlr.rr lllllirir l\'\lrbsi(lizcrl stcrl rrilc rrxl
lrorrr (lzcrlrosLrralia arrrl l)olarttl rras
lxirrg ,,oltl irr tlrt trrritcrl Sllt(s. IIr
l1)s I rlrc I lA Iul(,(l llrilr t S (:\'l) law
torrkl rr()t lrc aPPlir:rl to rrorrrrralkct
(.(()n()rrirr. Ihc I'l)\ r'r'asorrr.rl tlrat a
srrlrsi<lt r'r'Pr esertls g()\'( r rllr( Ill tllltr-
;:<rirrg rritlr llr( ll()r'r[ll rrirrkcl illl()-
(irlir)ll ()l t('\r)tll((\ itt arr rrott<,ntv,
llrrt irr alr \IIl'-. rrht r. nr)\l r(-
\ . , r r r i ( ' \ , t t r ' r r ' t r t t . r l l r . r l l , , r . r t r , r l . i t

rrorrlrl lx cxtrcrtrtl\ (lilll(ult to(lcter-
Drirrc lr(trt r'(s()llr('cs $r,ul(l lrt rlistril>-
ut(.(l $(.r(.rr llrillkel \!st(.llr ill l)l:l(c-
illr(l tlrus illrlx)ssil)lc l() n('('ullrtcly rl.-
l( rlrlill( lllt (xlclll. il illl!. l)l ir g()r'
rr uurcrrl srrLsirh.

Scrcl:rl r onrp:rrrit s .rppt ak rl tlre
I l.\'r rlct isiorr l() llr( [ S (:our I ()l III-
I( r rrlrIiorrill Ir'arlt. llrr'(r,lllI (]\'(r-
rukrl tlrc l.l,\ lrol<lirrg irr l1)Ii5. orr
tltl Llr()ll,r(l\ tlrat tlrr' Prulxrst ol tlrt'
ti\ l) l.ltr l$:r.l tr' ( xtr.rr I tlrr' .rrlr.i-
rlics r orr trrincrl irr rrt r r'lrrrrlisr' r'nlt-r -
irrg tlrt r onrrnclr t ol tlrl ttrritt,<l
\l.rt( \ in ,,r{1,.t to l,rr,trr t rL'rrx.stir
irrrlrt.trr It,'rrr llrtrr (ll((I .urrl rts
tll( ( ti\( r( \\ lrasl irrtcrrrk rl ttr be
rorrrgrlrtc ur(l \illr(,ut lt(r'l)ti()n. '

I ltc l rS {orcrtrttrt nl ( orrr\i(l( r( (l
tlris t rtlilrg urrcrrli)r( ( ill)l( ;lgilirrsl

.l Ihe Chinn Business Revier/Mai(h-April 1987



\i\llls;rrrrl l(x)k tlle (irs( r() rlr(.(;()ur'l
ol ,\ppt'als frrl tlte I crlt'ral (lirt rril. ln
Stptt.rrrbcr 11186 tlrc appt.alr rorrrt
\ul'l!,t I( (l tlrc Il.\'s,rtiHitr.rl ttrlrnA
llrilt (:\'l) law uas nol rlcalt 1o ilpl)l\
to N l\l lls. 'f he court.l(l(l(.(l lhrt
''(i()rrgrcss. . . has (le(i(lr(l tlrirl tlr(.

l)r'()lxI rr('lh(xl for' Pr'oIIr'tirrg llrc
,,\rncti(ln nrarket agairst st.lling by
n()ntltalkrt rc(nr()rllics :ll r.rIll(:ls()rl-
alrll lou plir cs is thr'()ugll th('
lltlt i(lurrpiIlg la$."

No* tlrat the CVI) issrrc appt'ars to
lrt st'ttlerl lirr Nl\l[-s. (irnglrss is t'x-
pc( ted tr) d(.\'ise ner,r rrrearrs ()l rlctcr-
rrrirrirrg antidunrping r,iolations bv
Nl\llls. Ilntler currenl la$. th(, ll:,\
llsr'\.r .,sllrrr,8Jle('rrtrtttrv slslclIr itt
whi( h lh( pri.es chlrgc(l by al NNt[)
,rrc rorrrp.rrrrl uitlr tlrr' yr ir c ol rirrri-
l.rr g,xxlr prr'rltrccrl lrv ut.u'klt-'t'i-
(nt((l (()untries. lhis law allows tlrt,
Urrit((l Slatcs t() irtllx)sc (llrtics i)rr
Iirlr.ign prrxlucts being soltl in th<.

I nitcrl States at prictls l()rr'cr thalr
tlr()se ill !{l)ich corilparirl)le g(x)(ls ar'c
\(,1(l ()n ll)e cxporter's (l(nD(.sli( nlirr--
kt t. I hcsc sale s rrusl ( tus( ()r
tlllcal(n r ale!_ial initrr-y trr th< corD-

l,( lrnB t \ ittdrtstrv rtr olrlct f('r
irr) li(lunrl)ing duties l() bc coDrii(l('r-ed.

OIrint.se exporters belicvt. tlltt tlrt'
suft'()gltl(. country syslet Il()w l)cing
ruscrl is arbitran and unjustly rtrlt's
()ut tlrc p()ssibilitv thirt (llrina rnav uc-
lllnll\ l)c l()rrest cosl prrxlrrccr ol lhr
grxxls irr qrrestion- This is no nrcrt,
l(ad(.rli( ('()Dcern [irr (]hina. rhich
has llcctl l5 LrS dunrping cascs sincc
l1lU0. ()nlt tw() cusrs n('r'( (lcl( r'-

nrincd in Olrina's favor'; ()r(' (as(',
agairrst Ohirra's exports ()f tap(.rc(l
rolk.r lrt alings, is still pending.

-[hc various tradc hills now bcing
cxanrine(l in the l00th (l()ngrcss pr()-

lx)sc a nclr slstem ()f ben(llnrarks i()
do as'av with the surr()gnte c()untr'\'
!I(,rh(xl f()r anliduDrpin!{ detcrlDin:r-
ti(,rrri in!()l\ing Dortrrl.rrkct c(()lrr)-
rrit.s- llut the strrlggle t() tc(()nci['
I rn(lc l)e t$ cen rnarket an(l
r)()!lnnlkrt e('onorlics will likely con-
tiIlu(j t() raise conrplex isslrcs li)r lh('
[]nit((l States and China in the ycars
all(rld. 

-Karcn 
(;rccrl

spondcd lrr lroru'<littg Iirl atttl slatrgh-
tcritrg lhcir lal)l)it\, ll()l)ilg I()r thc
prit es to list'.

Ohina s t,xlrortr slrrnrlrt.tl as a re-
sult. (lespil( brisk rrorlrl rlcnrand. In
tlr<.fil.st lrall ol l1)lt{; (lhinir exporte(l
orrly | ,20|i tonrrt.s ol rabbit 1ur. dowrr
,10 pcrccrtl liorrr llrt'salrre period in
l!)IJ5. an<l even lrrth(.r lrckrrv l9ll.l
levels. Mearrwlrilt. <rthcr rabbit fur
e.\p(,rtcls, liu(h ilr l.raI(c iul(l South
Korea, steppe<l ul) l)r()(lu( ti()n to fill
in tlrc gap.

(lhin.r trrrrrrrr.rrrrk'rI !l.r Ptrttrrt ol
tltr rroll<l r'.rlrlrit lrrr trir(lr. \itlr
(.r'r ting\ ir (\( ( \s ol S l( )l) u rilli( )n .ur(l
r\ln)r'l\ r)l lrrr)r'r' IIlirrl 7.()ilo lr)DDrs
(lur-itrg lh( lx..r[ \(irl\ ()l l1)i'i]l lrj(l
llts l.,rrrrl lr.rr rro irrtr'rrtr,rrr rrl l('rtrrrq
lh( rirl)l)il orrt rrl tlrt. lr:rt. l.:rrrrl rr'itlt
ctortortri< [rssts. (.1:irrrr's trpitlrl rc-
slxrrrsc lrlrs lr<trr ro rcirr irr tlrc lirrr
itrtl rurrrLct lotrtr irr oIrtr.rtirrrr-.rrr<I
t;rlrbit Iirr is rro r'rrtptiorr. I"or tlrc
rinlr l).irlr{.rr lc.r\1. \n'r{ r .rrlrrrirristr-a
ttrc tttr',r.rrr r'. .r rr' I'r'ir rI t.rk'rr t, ' lrt rIl,.l

rlrbbit lrrl cxlxrlts lr.rr I irrto linr.
'l'he State has tht.rr.lirrc stahilized

the d()nrcstic purthasing price at
Y90/kB for t()p qurlity ral)l)it fur and
banned lirleigrr involvcrlent in this
\c( tUt'. Pr( vi()trs ( ()ntr il( t:! with I()r'
eign firnrs had crruble<l I;rclories to
bypass iuoFt.R-I s (lhina Native Pro-
duce and Anint:rl B!-pr()(luct lrlport
and Export (irrpolation and sell di-
rc(tlr lr) Il" g Ri'!lg. lt (lctru ing
State Prices. IJut lU()lERf llas .eas-
serted ils nr(nt()p()lv on r bbit fur ex-
p()rts. wl)ilc thc Nliristr) ()l C(rn-
mercc and tllc l\tinislry of Textiles
have vowe<l to irrprovc rranlBement
ol the rabbit ful in<lrrstry. Several
new regulati(,ns aIc (lesigncd t() pro-
tect rabbit brct'<lirrg arrtl b(x)st ex-

P()rts.
Meanrvhilc, cfl()r ls l() laise quality

are proceeding {)n se\elal ll.onts.
China's fashiorr fur in(lustrl rcceived
a boost lal(. in lt)8(i ilt Ileijing s lirst
inl ernat iorral Iur fashion show,
slirged l)y Scanrlirravia's sA(;A furs.
And Sichuan I'rovirrrt. onc of (lhi-
na's main rabbit brt'etling areas,
plans to truikl thrt'e rt.w nrills special-
izing in rabtrit Iirr pr'<xltrction, while
an()ther Sichuarr rabbit rnill lras inr-
p()t-ted liv(, ll00 t()n tre-( al)irc it) pr()-
ductioD lines lirrrrr Italy. (ihina plans
to br rearlr li,r ,rDti( il).rt( (l Hr(,$th in
b()th donresti( irnd cxp()r-t rnarkets
f()r rabbit lirr in tlrc rlals ahcarl. An<i
what better tirnc Iilr'(lhina l() iur-
prove the irrlrrsl rv thlrrr this, the year
of tbe labbit ? 

-M(lR

MACAZINE STAFF

.lr r li: r S. Scnrt.rr lrlerrrrel
I)r'boralr l)itrrr rr rrr<l-[rirn
u:.tttt itth nlilo-t

l'ris( illl liltlcD
protlu(littn nrng?/

.lerrlili l l-it tlc

I hr (:hitu lht!,'trt\ /tf1,ia! rfcl(.r'nrcr
:rt t ir lcs lr otrr ,rtrtsidc tontrilrutr,rr,

nrlsil,rs subrritted for r onsirlcr-
rri,nr \lsllll(l be trped. doublr{pa(cd,
t|"(l "r,'nullr rnn! n,rt e\.c(!l 5,(Xl0
!(,'(l$ llxr \houkl hc renr r(' rhe di-
rn. lh/ (:ht t.&/rn!/$ /t.r'r?,u, Suitc
llx), l)llr{ \ Sr.. \lt. ll:rshilgtoD. t)(:
'..10()Jli-5:i19. t Sr\ (tel.ph,,Ic !{):l
.l'.111-l)310) lh( N.'ri(rrxl (:{,r'I|(,1 for
l s-( I'inr li.xk. rcrairs 1ll righr5 ro
.rri(k.s nn(l r$'rI publi\he(l in 77ir
(:htna |tlltnt\\ R.1a.!,

,\'ri(lrs o, r'r\r,'k p,'blishcd in 7Iz
(.httd lht\ttt\\ It.trtlt tnar be rcprillle(l
in norr"Nrliooal (i'un(il puhli(irli()rs
or rrlrrrxhrcrl orlv trith thc $rirten
pr11rissirrr,'l Ihe N ti(,n l(i,un(il l,r
t S ( lhin.r lr.xl.

lh. (:hi'kt lt \t,tts\ Rr!i.r, is puh-
li\lk!l h rx,'lll'l\ l,r rhe r.'arktrrel (l.n'n-
. illi,' t s-(.l,ini lrrd(.. a n{nrprolir,'r'
glrr/itrtrr im., p(,rat.tl under thc laws
,'l rl!. l)i\rrxr ,,I (i,lurlrbir. Se({nr(l
r l.r's lxrrtrgt. l,.rri rr \lirshiDgr('n. lX:,
rll(l .xl(liri(nLil ,ri'ili,rg 0lli(cs P,,rt-
nr.rstr r, pltrsc rcnrl arldrcss (h.rngcs r,,
ltu (:h a ltt.r i\t ,lar.&', ll(). Box
:l0l)ll. l)(pr. \ll l).nrilk., N.J. O71t3.1,

t S,\ A' tr( l(s ir 7,fil (;/lri dr) not rcllc( r

(irrrrrr il polirl. llnless indi.;ircrl. 'lhc
(i,ull(il is Xr,rtclul r{} I-(lhuirn (;hen
l{'r Ihc r.rlliXrirph} used li'r rhc n)a*.F
,,in. \ d.p.,, rr'.urs.
''llx. Nrri,,rLrl (l('un(il f()r t S-(:hi|la
Ir.(1,. 19n7. \ll riNlrrs rc*rr.rl. ISS\
\,' l)lli:r7llilll t SI'S \,,. :l:ll)-l):-)(l

Ilarlrlr rr (L Ross

Betsy Saih
.d.ilorial ossklanl
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RAEBIT RUN
lllSli r!:rs a had \tiu- Iirr (lhirx.sc

r ahlrit lur'. It bt,gan rr ith a rlr op irr the
(l()ulcsri( pli(e of rabbit Irrl li-onr
Y I 1(l l)(,r kil()granr .rt thc (,n(l ()l I lltir-)

ro Y7l br lll(, 198{j, irl)l)itr'(.ntl\ (hl(
lo ()!( rsul)l)l\, c()nrl)inrd rritlr lxroI
(|lrilIiIl lrr)(I Drrnilg(fn)rnl in lll( ! ill)hit
lirl irrtlustr,v. Rabbit larrrrr.r's rc-



Fiber Optics
C hine s e J o^scirm,tion n rul American fntstratiort

Carolyn Dowling

7 .rrt rurrrrrrcr tlrt (.,n,r'(lln.rt-
, irrr ( orrrrrriltcr l.r'Nlrrltil.rr.
, .',,,1 E*r,,, t (.,rtrtt,,ls

I-./ r, ,,,.,,n,tl * li, Ir , ,,,,r,1i-
rrirtrs llr( posilioIls ol tlrr' (iIlitt'rl
Slult,s lrr:rl its allies tow:rr'<l <orrrrrrr-
nisl r orrrrllr salrs. a1r;rrr,r'r'<l a

grorrrtllrrcalirtg I}ilisll al)l)li(rrlr(,1
t,,.r'll r,1,l,.rl lihcr,.rl,lc.rrrrl lrlrrip-
rrr(trt tr) (lhina- (l[-(]'s rorrtrart trr
srrlrplr Iorrr'lihr'r sirrglt-rrrrxlt rrrblc,
optir lrl tlarrsceivelr. and assrr iatrtl
rligit.rl rrrrrltilrlex eqttipnrcrrI, t xr t'r'<ls

l)r ( \'illrrs (:(XiOir4 apl)r'()\al lc\( ls Ii,r
l)()tlr \lx'(.(l an(l .aplr ity. 'l'lr<, [ )S gor.
('rurr( nt. :rpparerttll vitlrlirrg to a
.,1x r ilrl llr itish g()\'( rln)( ut r'( (lu( st,
rlr()sr. rrot to object iD (i()(:()N,t, ill-
tlrorrglr tlrc salc rlcparts lrortr:r IrS

lloli( \ ir(llix.rting tlrat (lhirra lx lirrr-
rtcrl to Ptrrthasing inlr'u( il\. n(,1
irrtcr r itr. lilrrl r)l)ti. svslcnrs

I-or US tclct ()rlrrurricaliorrs lirrrrs,
u lri< lr hrrvt, receivc<l orrll' a vr.rt' srrrall
slrarc ol (lhirra's ral)i(ll) gr'(,rvilg fi-
lx l olrtics rrrarkel. tht' []r itislr salt was

rrrr rrrrhapp\' rentirrrlt'r' ol llxil owrr

Ir,rlrI rrrs , \lx, irtg to (.lrirr.r. llrrrri-
rlrllt. rut ;\trtericltn firrtt corril rrr,t
lr:rrc olrtairrtd a t'S t xpolt lir cnsc to
rlrip tlrc sarrtc equiprrrclrt to (llrirra.
Ilortorcr. thc []S goxrrrrrrcrrt lrirs
r(,1 ( lrJng.(l its basic liltl optir s lx rl-
irr tkspitt tlre pretrrltrrl s(l l)\ th('
(,1.(. s.rk ,rrrrl r*rll \ull r)l)i(.( I t') \rrlr-
lat US rrrrrrnrer<ial salts orr rrirtiorral
scrrrrilr grr[rrrcis.'lhus tlrt. rutrrl [[S
rkcisiorr irr (l(XIONI rellc(l((l (lil)l()-
rrilli( ( ()tl(( tns t-alltt t tltatl a rtcw lrlr-

l)ttlil(lr lr) [TS Iibel optics (xl)()rts t()
( llrirra.

llr irrtirlent illrrstratcs rrlrr (lhi-
rir'\ (lrrr(nt llsrirrirti,rrr \itlr lilxr'
r )l)t i( \ i\ trunslating irrto :\rrrtrir:rrr
Ilrrstr.rtiorr. r-athcI thxn salcs. l)c-
\l'ir, \tri'ru (.lrirrl'r(. irrtl.r('rt irr
.\rrrcr ir arr libcr optir s tcr lrrrologt'.
tt r lrttoIrgir':rl ad\'rrrtug('s lrLrrtt' rkr
n()t trsurc il lo()tll()l(l irr tlrr'(lhirrr'.t.

Because Chirto's teLecom-
munications deue Lopment
arul procurement i.s not fulll
coordi al?d, (,lport u n itics

for direct Jiher optics sales go
well hclorul the public tele-
phone netuorh conlroLled lry

MP'T.

tclecornrrruric;rtiorrs rr;r kt t. II L'S
lirnrs ltrt prcvcrrtrrl Irorrr gcttilrg the
cxlxrrt Ii( rns(.s rrr.r css:rry to lirllill the
lclms ol tlx'ir r ontr ar t. ( lhirta will
l,rrL to rrtlttt ri,ttttttirr t', ttt((t il\
cr;rriprncrtt rtct <ls. Iirtlr r\nterican
arr<l (lhirrt sc irr<lrrsllr lcplt st'rrlltlires
arguc th:rl lrt .ritr'ir tirrg exlxrrls ol
t(,1(( rnr|rrutli{ al i()rrs r.t;rrilrnrcnl and
lc(lln(r()1I1 r lcat lr itrtcrtltrl fot'le-
{ilir:rale rorrrurtrrirrl prrrlxrscs. tlte
I S gr)rr!Drrcnt is rrn<ltlrrirring thr
(',,nrlx l ili\ ( r r{ \\ (,1 .\ ll rr'r ir .rrr Ir r r rr. itt
( lhina.

China discouers fber optics

l,itllc rrrorc tlrirr lil) srrvi('c wlrs

lll\'('I I', itrrl,t1,!rtrll tlr' t,'I r,,trrttrrrtri-
(ilti()ns lrcl\i1)rl irr (ihirr:r trrrtil re-

Oorolttt Dottltn!:, l frogrun tNtntg?r
iu lht ,\'ttlrnal Oouuil's llutitess Al-
|i.vrn Se|ni&,.r I)?l4rlr ? 1. h?lf.\ high
Irhrutbgt lrrtu i?ulol, husi ?\t oppor-
lrniti(\ i Ohtur. Sfu i\ l:oi\tr lo lh?
(huncil ;'li,Itorrtrrtunituliur unl LIer
lronir.\ (h t titltl' ttul torht rloy b uilh
thc I:\porl ()nltl: liltrhing ()ntup.

( ( llll\. lful Ir';rlizillg that l)('ll( r l('l('
r'orrrrrrrrrrir irlions arc rttlrrir'c<l trr
rrr( ( t (.(()n()llri(' dcrcloprrrcrrt g();rls
.urrl t rtatr'.rrr t lrrirorrrrrrtrt irllt'.i( li\('
to lrrltigrr irrvcstors, (ihinas Pl:rr-
nr|s glrrc t()P Pliorit\ t() thc t(.1(.(()rr-
rrrrrrrir lrtiorrr st r Irrr (togethcr sitlr clr-
t.rK\ :lll(l lrirrslx,rlltir)D) ir llr( ('ltl\
ll)lt(ls. l( l(\ ()rrrnuDi(ali()ns $ill ('()n-
Itt|lr' I'r lx ,l |lr.rj,,r rcr i|ir||l ,'( rl.
\( stllr('nt Irrn(ls in l{)tl7 anrl thr'ouglr-
()ul llr( S(,\'cn1ll ['ir-e-\'ear l'larr
(llrriri-1){)).

llrt lllirristrl ol l'osts arr<l 'li'lc-
corrrrrrrrrrir ilti()ns (lUI'l') plans l()
spclrl clrsc to $,,1 billiorr ovrr' tlte
Il( xl li)ur' 1'r'ars to trpgradc thc lck-
(,,|r||t|||t|||.rtio||\ rrctu,'r'1. IIrc Irrr-
rlrrr Iixrrs is on irrrproring tlrc ttlc-
( r)rnrrlrni( .rt i{)ns svslenr withirr an<l
lx trvct rr lar gc in(lusu ial ( ilics an(l
l,'rrigrr irrr(.sttrtt trt roIr.s lir rLr tlris,
\ll'l rrrrrst slrili llonr analog to rligital
swittlrin{ lrnrl lrorrr lhe usc ()f aur)r-
lxlsorrrc <oaxilrl <able 1o nrorc a<l-

t anr trl Ilarrslrrissiolr technokrgi<'s-
!!,lrilt.sorrrt, nt.w microwavt. l rarrs-

rDissiorr ststcrrs ilrc beirr!i inslxll((1,
( ilr ir r rr's lclt.r orrr rnr n ical iorrs Pl:rl-
rr('r'\:ll( (urr('r)ll\ lrxusing orr lilrtr'
r rPt it s trt lrrrolrrgr -the tllrD\ll)islir()rl
ol liglrt rrrrrl irrrages through a llcxihlc
lrrrrrrll ol glrss litrcls. I)igital olrtiral
lihcr t r'rrtrrrrrissir rrt ststenrs, syslr' r

( ()nrlxrncrt:i. arr<l liber ntitnltl;l(lut-
itrg cr;uiPrrrcrrt llIe al lhc t()1, ()[
trl l' l"s S<.vcrrth I,\'l'purchusirrg list.

Ml'l s plclircrcc is rrn<ltrstarr<l-
lrlrlt, givcrr Iil)('r' ()l)ti(s' ('r)url)iua-
tirtlr srrrrrll sizc, light $eigl)1, l)r'()v('l
lcli:rlrilitt. arrrl Irt'..d()nl fx)rn.lc( lr(F
nrlgncli( i l( rli Icrl( c-n()l l() tlr( !)-
tion l(.];rtirclr ir$ anrl rlrtIeasirrg
r osts Ilrt lalgc tr-ansnrissiorr rolrrrrrr'
rrl lrlrtr rrptirs (nrc slran(l ()l fibcr
(nrr (.lrr'\ ul) t() 10.000 sirrtultatrtrrrts
r allr-tr.srrltr irr an upgra<lablt. sys-
r.rr tlr.lr r.rtl gt'()r{ wirlr (:ltill \
ttcttls. ;\trl lx'r'lrttsc nr<xlerrtizaliott
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.r(l(lc(l to tlr( \lrrltarr tclcplrorrr nel-
lor L irr l,rtt ll)t3ll lrv tll' \\ rrlrrrrr llrsts
itlr(l 'li lc( ()llrr)uIli( ati()ns lllslitute.
'llrr: srstcrrr usts lorrg-walc lasers.
(lirrinirling tlrc rr< cd lrl t'(.lx,ir1( r-s t()
.rrrr;rlil\ tlrt. sigrral.

a r I :.1 kur, I 2{)-t ilr uit r 'l)tir .rl hbcr
lint' installt.<l irr Bt'ijing b1 l\ll)l and
l l)(' l\,linistr'\ ol Railroarls.

oa 7 lrrr. .lll0-t ircuit tabk.irrstallt.tl
lrr \[t-l arrrl llrc Tianiin I)()st:' and
'Ii,lccornrrrrrrricrrtions [Jur(,,ur ir I98.1
Ii)r 'l iilr)iin s rclcl)lr()ne n(.lr(,rk.

a a (i krrr. l13{)-chanrrtl lirre that
\\r'rtl rrtl(, (llx t'.rlr,'rl cilt'l\ llri\ \(.lt'irl
( ilrortgrlirrg.

o a lir Lnr ()l)lical Iilx,r lirlk be-
l$'rerr il \ul)stilti()rt an(l lll( (()ntr()l
({'ltet .'l III( I(III'II( Lr,rt6'r.rrrgri.r
lrt(ir()cl((tIi( Ix)wer stilti()rr ()rr tlre
r t I 

r 
1 

, r ' t 
' 

t 
' r ' . r r lrlr,rl tlrr'\i'lLrrr Rir cr irr

Qinghai.

Foreign soles on the rise
[)cspitt'(ihirra s lolg-r':rrgc goal of

(l('vcl()l)irg ir lirlly indig('!l()us ()l)tical
lilrer rrrarrtrlactuling capabilitr'. the
trilnsiti()ll Irorrr Pilot I)r'(xhl(ti{,rr l()
t ost-ellcr tirt', ( ()nrntcr'( i;ll l)[r)(hra-
ti{,n \rill lirk( nrnn\ \'('ar'\. ()ptical fi-
lrcl rnanrrllrr lrrrirrg cqlril)rrrcul an(l
c\pclicn( c is lirrrite<l. an(l (\ orr()nri(s
ol sralc rtill rrot lrc realizttl Iirt sonrc
t iIl)c.

Sinc< 11)Hir. IIt'1, \ll'.1, :rrrd the

1rr or iDt ilrl Ix,sr\ ilrd lclc(r)rlr)runi(rr-
ti()r)s a(hrrillisllllli()ns lra\'( ll)cIe[i)re
hcgun to trrr rr ircr-easirrgly to lirr cigrr

Technicians at f.ijins Gtoss Rcr.arch tnstitute .xanine the quntiry ollbcr oPtic! Ptoduced uith
a fber oPticdl .otor Tv trat*rrn s sJsten.

7The China Business Review/M.rch-April 1987

of tt'lcr r,rrrrrrrrnir lrtiorrs ir jrrst begitt-
rrirrg, (ihirrlr ltar ttot ;rln irtlt ilrvt'stt rl
hearilt irr ir (liller'(rr stst(rn. wlrirlr
nrighl I)r ( \'( nt the r)r^ (' l{)war-(l lil)( r'

optits tcrlrrrrrIrgv llottt ttrtking cco-

Domestic ca?abilities and
limitalions

(ihirrlr lrtgan to corrtltrtt reseattlr
irrto hl)(,r ()l)ti(s as callr :rs l{l(i.1. Rt -
scar-(ll irrlilrrles un(lcr Ill'l and lllc
Iliuist r r ol [rlcctrorrirs Irtdustrl'
(N, l.l ) illir illly.()n.cnr Illc(l on dcvcl-
oping lasCI lechr()l()1..)- irt tlte ntirl-
l(-l(i0r..rr(l lhcn nx)\c(l irrto olxir';rl
Jibcl t orlrrlrrti< atiorrs t'crcarch itt tltc
earl\ l1l7(ls. ()\'cr :10 inslillrtcs aDd :r
dozcrr rrrrivr'rritir'r, rctrteterl rtr
tlei.jirrg. Slranghai, Wuhan, iurd
Narrjirrg. lrlt'ittvolvcrl irt this rt-
sear'( ll.

Slrarrghlri lrol<ls ser cr'ill ( \l)erinlerr-
tal lilsrs. .loint r'('s('itl ( Ir (,Il sitllll(L
rrrrrL lrlx'r l . r l r t i t . r t i , , t r l11 Slr.rrrghrr i r
Llrrirtrsitr ol' Scicl(1 arr(l l'echlr()l-
ogr.'lirrrrsnrissirrrr l,irrt Rtst.irnh Irr-
slitrrl(, irn(l Quartr (;lls\ \\lrrks lc<l

to in:t;rll.rtiorr ol (llrina s lirst lt(l-krr.
I l(l \llrit.scr()rr<1 sirrglc-rD()<le tlial
tr'arrsrrrissiorr svslcnr in ( ilr l) 11)86, us-
iDt tcr rrrilrlrl c(luil)rrclll l)r'()(luce(l l)y
tlrt l}1 ilirrg Irrstitrrtc l)[ l'(,sts nrr(l
'li'l( ( r)rlnlrli( llti()rts. Shattglrti ltas
.rl:o lx(rr lr lcatltr itt lirscI li:(hr1()l-
ogr..rrrtl tlrc Statc Srit'rrrc arl(l la(h-
rrolrrur (iorrrnisriorr lct crrlly irn-
l|(,ur( ( (l llrc srrr t < sslirl l( sting ()l

lorg*lrrr'rttttiroltrlttr'tot lttscrs ott<'
ol rlrt r rrLrrlr'r's ttt.rjol rr icntifir rt'
\( in ( lr l)r i)i( ( l\ drrlirrg tlrt Si\th F\'l'
(l {Ir0 -85 ).

l\ll'l lxrrrsts tlrlt (;lriril alr'(.a(lv hirs
r-)0 lilx t r)l)rirs lirrks. rrrrrst of tht.rrr
rIrrrrcstir.rIIr (l(signr(l illr(l IrraIlIrl:l(-
trrr(rl. rr l,rtirr'lr \lrr,r'l-\l).llr, lltll':lr il\
Irrrltirr,(l( lirks. rirrgirrg rlP trr 2l kttt
in lcrrgtlr Sortt'ol lh( ri( rv. r'( i!)ilially
r\lx r'ilrcrlill lirtks (sttr lr as llrr' :i.ll
l,rr (ul)l( irr!illtllc(l bclrvtttr two lelt'
1rl:.rr< lrurtaus irt lltijirrg in latc
ll)711, rrrr<l ir l.lJ ln) ral)lc in SIrang-
lrai) tlrrrt l:ulr sirl((' l)((rr irttegratc<l
irrto tlr< il r'(sl)e(lirc tclcl>lrotre rtt't-

['il(,t ol)ticll fillel atttl c(luipnrcnl
prrrlrrr tr,'tt i. .rlrr'.rrlr rrMl( r'$r\ iIr
\\Lrllrn. Slrrrrtghiri, liattjitt. Ileijittg,
lurr<l ( irrilin. I rnPor-ltrrt r ( ('( nl (l(nrrr's-

tic ar lrit v rrrnts ittt ltt<k :

o ir I :i.:i knr, 121)-t ilr rrit optical ti-
bcI citlrlc. lruilt bl tlrt, \1'Llhan I'()slr
iln(l l (.1(,( ()rrrDunicatiorrs Resear.h
Ilrsrilur(' iIl lilrc | 1113.1.

a ir 2 l.l; kflt. 18(,-( ir'< rrit t:alrlc

suyrPlit'r r oI ( ) l)t i( ,rl Iil)er' ( :rl)l( . I r:llr\-
rtrirsiorr srslcrrrs lln(l ('onrl)ol( nls.
.ln(l rclll( (l l( ( lrr()l()gv l() s:llisly
rlrcil pr-cs(trt (l(lrnn(l (.r,,?, tablt). Be-
r.rrrrc (llrirrlr's l( lrr()n)rlulli('irli()ns
rk rcloprncnt arrrl plot rrrt,rrcrrt is rrot
Irrllr corrr'rlinatt rl, c\r'rl al llrc .('r)tral
l( \('1, ()l)l)(,r'tunili('s Iirr <lirt,ct lilrt'r
r,l)li('s s:ll(s gr) $cll bcvorrtl tlrr'Prrblic
l( l(.1)lr()nc I( lNr)r'k (,()ntr'()ll(rl l)\'
lll'-1. A rtur)rlx.r' ol other rrrirristrit.s.
srrr h.rs llrc trlirristrT ol Railrrrurls. the
Ilirristlr ol \\'lrtt'r Rcsorrlccs arrrl
I.-lt.r tlit l'ow<.r, tlrc )!linistr,v ol I'r,tro-
It'rrrrr Irtrlrrstrv, I\'linistr',v ()l (i)ll, urtd
Ilirr ist lr ol (,(,ulrluri(lliors. illc
rlrrt lopirtg l)ri\ltr' rlettr()r'k\ rr'ith
spr'< iulizt'rl rrrcs.

llrr' \lirrrstrr ol R.rilr','.rrls. Ior rrr-
\tur('e. is brriklirrg a Drai()r {i7{) knr
0l)li(.rl fil)cr lirrk alorrgsi<lt'tlrt rrt'n
(()irl n'att\l)(,u Iiril$a\ lirt lr{,rr
l)lrtortg itr Slrattri l'r'olintc tlrtouglt
lir.ijiIlg t,r lhc llr)r't ()f QiDIrLllrg(larr.
l ollo*irrg Nipport 'lelcplrottc att<l
liltgraph s ll.lr'('( rncrrt to prolirlc

( ()llsllllir]g s(,r'vi( ( s ()n th(' ([ sigu,
(() \lIu(li() . : t(l IDitilltcnlll((' ()l'

ll)( lirc. si\ Pr ojcr t r elatcrl r'orrt r acts
lor ,'l)lir,rl lilr|r ,;rlrle illrl tr:rn\l|ll\-
siorr crprriprrrt rt \!clc a'!!ar'(l((l l(, Ii)r'-
cigrr conrlrarrics, itttlurlirtg .l:rpltrt's
l.-rrlakarr'a l'.lcr'tlic Oorrrparrr', Strrrr-
rlrrrtl l-lcktrir l.()ttnz (Sl-1.) ol \\t'st
(:r't tr.rr\ .rr(l \,rlr.r ol Firrl.rrr,l. Sirrri-
l.rrlr, lt:rlr's li'letn'a I'irelli \igIlc(l an
irgr( crrent witlr tlrr' Mirristrv ol Rail-
roi(ls lasr l\lrr\ lr) lr(,lp lrtril<l lr lilrcr
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CHINA'S OPTICAL FIBER AGREEMENTS

ConlraclinS pa]lies Conl.act details

8*ium

Bell Telephone Manufacturin&/
Chine Nation.l Technical lmport
Corporaion

Nok'./Minislry of Raikoadr

C.l.T.-Alcalel/Beiiing Tdecom-
munications Ad'ninistrarion

hrt
T€len.. SpA .nd Pirelli SpA/Min-
i5lry of Reilro.ds

lrah€1, SpA/NA

)apan

turukasa tlecrric Co.Ai'an tle€-
lri( Cableworl! Company
(MM8D

Furalew. Electric Co./Ministry of
Railroads

,uly 1985 atreemeni lor BTM to s€ll a syslem usin8 opti-
callibers lo be used in Beijing. Contrad wonh 12 bil-
lion Eeldan ,rancs (t288.a million).

Sitned contraci in '1985lo selloptical fiber lrans.ni5sion
equipmenl for the D.tonE-Eeiiint-Qinhuantdao link
alon8 coal transpori line.

Conira(l ntn€d in ,anuary 1985 for sale of 14 t108
.ommunication cenlels wilh a loial .apa.ity of 100,000
lines. Sale lo include all lransmission equipmenr and
180 km of muhimodal liber!.

Sitned conlracl in 1986 for sale of oplical liber lor
Dalont-BeiiinE'Qinhuangdao link .lont (oal transport
line.

At.eemenl siSned in May 1986lo h€lp buih. fiber op-
lic nelworl in soulhem ru,ian Province, €rtendinS 9r7
lm alonS YinStan-Xiamen tleclric Railway. Pirelliwill
also supply Cuangdong and LiaooinS provinces wilh fi-
b€r optics cables for und€rwiter placemenl.

Te(hnoloty tr.n{er atre€menr under dis.ussion to set
up faclory for pCM muhipl€l equipment, includint sale
of 3a Mb/r inlerofiice fiber lints.

t6 million ioinl venlure coniracl si8ned Autusl 1986 to
s€l up Xiantu Oplical riber and Cable Co. lo produce
20,000 lm hith quality oplacal liber. Plan! consirurrion
lo betin luly 1987.

Nippon El€crrk Co. (.lap.n/Min,
igry of Po6ts and Tek ommuni-

Macau Telecommunicalions Co,
(CIM)/Cuansdong Provin(e
Posts and Tel€communicatiohs

Nippon Telephone and TeleSraph
{rapan)/Minislry oi Raikoads

Wal@ Xocki Co. trd./Minisrry ol
Posls and Tde(ommuni(ations.
Tianiin ind Shanthai

China siSned a pur.has€ atreement in October 1986 to
buy equipmenl fo. a 2,400lm oflicalliber (ommunica-
tioos link extendinS tom N.niint to ChongqinS via Wu-
han. Tar8el dale of.omplelion is 1990.

NTT to p.ovide overall conrultint services on desitn,
conrlruclion, and maantenance of 670-lm optical fib€r
communication networl alon8 railway now lnder (on-
slru.lion, lo trinspo( coal ,rom Datong io
QinhuanSdao via Beiiint. Nel*ork scheduled for 1988-
90 compleiion.

Awarded lour conlracts in December 1986 to supply
opli(al fib€r cable, mareriali ror connectint lele(om,
munic.tions lin€, sp.re p.ns, rools. and fitints.

Sitned 11.5 million atreemenl in March 1986 for. 15
km oplical lib€r .able belwe€n Macau and Zhuhai. lni-
lial capacily lo be 300 line5; fin.l capacity to b€ 8,q)O
liner.

Approximalely 950 million joint ventur€ (ontract under
discussion f,or manut cture o, oplical fib€rs, c.bles, and
transrnission equipmmt. Venlure baed in Wuh.n, with
some produclion in Houma (Shanxi Province) .nd
Shanthei.

N.V Fhilips/Minislry of Posts and
Telecommunk'arionr

r'l)li( \ linl .rlr)tlg lh(. \'irrgtarr-
\r.rttrt'tr t'lrilr'.rr rr \',lrtllcrn Iuli.ll
l'l ovirrcc.

\\rtlr str.rrrrs i,n IIl( I ( I ( ' ( { 
' 
I r r I r I r l I r i -

(irli()n\ s\sl(llr liLt.lr to t{)rrtirrrrc rllr-
.rlratt,<l fol tlrc rt.st ol tlt(,(clnl!'\'.
ol)lxrrunirics Irrr Iolcigrr s;rk.s ol fi-
lrt r optirs tt:itt\ntitrsi()tr slst(lls-
Irl)tlr irrtll( itr u (l irlrl.citv-ill(. nu-
r t r r ' t , r t t s . . r t t r | .lrr,rr 1,, riHns ,,1 llttit lg
rr l) \rx)lt.

Technology tron$kr stralegy
Ill'1 ,. prlslrrr Il;rn ir to rorrrl'irr.

lilrcr optir s l)lr'( lrirscs r!itlr l( ( hn(,1-
ogr tt,ansli.r' ill'r:ll|gcltrcnl\. ill l('(,1)-
irrg rrith (.hirra s Lrrrg-telrrr lrolir r to
'l( \( l,'l, rl\ r,t\ll r,,rrrIrlrt(' IrIrrr oI'tir.
rirrlrlrlIn('IrrIirll.l rtrPabilitr. I ll(. stIut-
t gr is to ittstrrll rr(xl('l l()nll-(listlll( r'
lrlrrr,,pt ir. lirrL' rrsirr,.t Ii,n igrr t,;rri;.
rrrcnt. ultilc sitttttlllrrrcotrslt r orttnrt I-
itrg lirt'tltc trln\lrr i,l tctlrrrologr lirr
sorttt ol tltat ((luil)rncrrr.

\ll'l s lrrrt rr.tj,,r n(ttt('rL l)r,'lr'' I

r'( llirg ()D llris stlatcgv-a 2,.100 lirrr
ol)ti.al fil)eI r)cl\{()tk cxlc!l(li!lg Itr) t

\irrrjir:g to (ih()ttgqing r,ia \l rrlrart
is tttttlcr l'ltr ;rrr(l s{ hcdulr(l lor ( ()nt-
plctiorr br l1){)0. $'hilc Ill''l lro1x.:
Irrrtories il \\'rrlrarr anrl (irrilirr will
\ul)l)ly nl{)sl ol tlrr. fihcr lor tltc
proir'tt. ccltrilrrlcrl Ii)r llt( stslcll
rrill lrt irnporttrl It ( )nt llte t)ul( lr N.\l
I'lrilips (irnrparrr artl.fapar: s \ipporr
l.lt r tr ic (iorrrlrarn. In nt,goritrtions
r'('lirl((l t() th( l)r'()i(..1, N.\l l'lrilips
.rpp<..rr. r l,,sl t,, r orrr lrrrlirrg .r rrr.rior
$10 nrillion .joint rcnturc rorrtract
ptrxltrctirrg ol)ti(al Ill)er lnrl trarrs-
nri\\i()r) s\stcr)r\ at a Plant in llorrnra
(Slrarrxi Pror inr r) :rnd one irr SIrang-
Ir:ri

(.lritt.r'r otlrcr lrr.tj,,t lrlx,t olrtir,.
lc( lrD()l()91 tlarrslt.r tleal inrolrt s la-
I).lrr'\ l-tlrlrll$il Itk.r tlir (.{)rrrgr: rr.
I rrrakata signc(l l (()ltlact ll\t ,\u-
gusl t() scl lrl) tll(..i()int \'(.llturc
Xiarrlir ()ptical l"ilx'r and (lahlt.(ill-
1,.rrrr rritlr r \r,lrstrr oJ \l.r lrrrrl
lluil<lirrg lllrlrrstrt la.rorv irr Xi an.
llx l:rtton cvcnllllrll\' lrlans t() lrr()-
ilrr( r' :{,.0llll Llrrs r,l lrhcr'.rrrrrrr.rllr.

Dilemmas for US frms
r\ lt hough l)( )r(.r)r ial (lllinc\c l)u\ cls

((,rrlinuc li) c\l)t(\\ l strortg illlcrt.st
ilr ..\rrrtri<an Iilrt.r' optirs tcthrrokrgn,
Icrr I S Iirrrrr lrrrr,.tllrrrrlatcrl tlrrr rrr-
l( r( sl irtl() salcs. ()vcrall. .laParrcsc
irI(l l.:url)l)(arr Iir'rrrs have ber.rr trllrch
Ir()r( \lr(cc\slltl irr thc Chirrr.st' tt.lt-
r r rtrtrttttrrit at ions nralket.

llrt' rrppr, r r,rlii'tl ,)l tll(. \r'n itl
l llU{i arrcl (llrilrir's r (,1(ern ()v(,l ils l)i-
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later-al trarlc delit it corrtlilrtttt'rl to a

re(lual i()n in lclccrtttrtttttttit uli()tts
r.rk s ltrrtrr l.rp:rrr. l,'rrg rl,'tttitt.rtrl rtt
(lhinir's telecotrtntrrlli('illi()rls tttirr-l('1.
Bt'.Jull(' ()l lirsl rt lrr-..llll)ilrl s slrilr c ()l
(lhirra's t c lcconr ltrrr rr icat ions itttlxrr ts

had dloppc<l ltortt 77 petrtrrt trt:-rtl
pcr'.cnt. Anleri(nrl in(hlsl r'\'\ sllalc
irrrreasr'rl frrrrtt I to 5 pcrcctrt, lrrrt
tlri\ irlpro\errxrrl p:rkrl ilr r,rrtrp.rri-
s()n t() Hur'()pearr Flrirls. \\i sl (;('t'
rrr.rrrr. irt I 

) . l | 
' I i r ' l l I ; r r . irrr r clrsr'rl its

shalc ol (lhitra's t<'lct rttttttrtttticatiotts
iIlrp()r't\ I11)nr I to 7 1>ercr:rtt.

\nrcr ir.ru Irttrs.rtt :rt r r r l , r r r l r l t- r l i r -

adr antage irt (ihinlt's leltt otntnunit a_

li()ls u)illkct. (llrirta ltas atkrptctl tltc
lrrr,rlx.rrr.,'r (.[.]'1. l]i.rirr'(lrt ('l Itil
tltlc s(rnrlar <ls [ot tclecotnnttrniclr-
ti() s tr'ilnslrlissi()n t'quiprr:crtt, rvhich
urakcs c(luil)nlcnl fronr -laparr antl
\\'csler'lr l.ur'()l)c ea\ieI t() irtcgl'utc
iDI() th( (lllirres(' slstenl. l\l()t-c()r('r,
[-trlolx,arr an<l.f apnnes(' L()\erIlrrlerlts
aIc rttilr r- t cir(l\ t() olltt < otrcessional
Iirrirncirrg lirr lrr:rjot sales.

Ilrc stalcitv ol LrS tclec(nrrrrtlrri(r-
li()Is e(luipIl)('nl in (llrirra hit Ironr: trr
L'S cxcr'rrtircs aorl gorelnnrcnt IcP-
r e\en I ll i\'('\ rlrr|'irrg tlrt'Norenrher
l1)ltl; I S \rti()rirl li'l<'r'()nrnrr.rnica-
ti()n\ lnli)ruluti(,1 A(lrlinistlilti()l
(\'l I.\ ) (;lriDil lelec(runlunicali()Ils
sru(lr tclnr IIiP, rrlri<h irrrestigale<l
(lhi a s short- and l()ng-tcrrn nceds
Iirr cqrripnrcnt arr<l scrr ir'es an<l thc
potential [iI f'S indrrstrr Irarti(iPa-
ri()n. Ilcnrbels ()l llre NTIA d('lcga-
ti()rr atlrnittc<l lh:rt thc!'sa$ rle\t l()
no .\nrr'rilan fiber ()pti(s ()r' ()lhct'
l(.lrr,'llrD ri(':iti,,lrr e,;rriPtttent trt
usc tlurirtg tlteit risits to a nrrnrlrt'r of
telecorrrrrrrrltitaliotts sit<'s in Iorrt clil-
li'r'ent (lhinesc < itics.

\\'hile thc arailabilitr .)l l.ur'()pean
arrd Japanese ('()tlccssi()nan [in:tnc-
irrg arr<l thc rliffer-t'nce betuecrr
\orth Arrrcr-ican and l-urrrpean tet h-
rri<'al staItclartls lu-t' r()ntlibutirg lil( -
ror-s- Anrcri<-an arr<l (lhinese inrhrstll
r el)reserrt a1i\ ('s largclv blatttr: sttrtt-
g{ rrl l'S c\l).,r1 r ottt|,olr {irr '\rrrr'l i_

(.rril(hrsttr'\lr','t r otttlx t it ivc Irosi-
r iorr. llonirallr. lhe NllA-l\lP'l'
L()\'cr nnrerrt t e l('a()lll nr u ni(at i()Ds ( ()-

r)perrli()n prorrxol thrt pared tlrc
\ar IirI tht'stu(i\ (lelcgirtir)rr $as
sigrrc<i in \lar l!)tl(i orrlr rifl,'r rrrcntion
of hber optits sas cxtlrrded frotrt lhe
pl()t(x()l lrBreenrcrrt irl thc insislen(c
o[ the L-S f)cl) rtnrrnl of l)cfetrsc.

US export controls and fber
optics

l\lirn\ in lhe Llrritctl Statcs algue

The Chin. Business Review/Mrch-April 1987

N.V. Phrlips/M'nrstry oi Porrs and
Telo(ommuni(alionj

ATP (AT&T (US)) and N.V Philips

ioint venlure/Minislry of Poqls

and T€lecommunication5

Unted X,ngdt n (iocl. HonBKonS)

Brcc ud./NA

sr.ndard Cas Conrrols (SCC)/

SeitinS Class Re!€arch l.slitule

Signed aSreement in Ocbber 19861o sell equipriie.l
for a 2,400 km single-mode opli(al fiber (omnlUn(a
ibns li.l extending {rom Naniin8 b Chon8qin8 vid wu
han. Tar8el dale ior complelon is 1990.

A8reemenl lo in.lall fibcr oPtic lrrnsmr\si()n linL in

Eeiiin& usinB cabl€ supplied by NK[ Xable 8.V

i3.5 million sales (onlricl si8ned in Mar(h 1985 ro In'
srall one r.dio bas€ slalion wilh a 450 me8ahen, radn),

an AXE 10 diaital ex(hen8e, a.d 4 remole !wil(hin8
unts linked via sinSle mode rib€r opli. (able wirh l{0

Sin.e l'rne 1985 S|CC has sold sinSle-mod€ and
muhimode opti(al fiber.nd a(cessories to Lciliiier in

C'rilin, cuantzhou, wuhan, Eeiiin& and Shenzhen.

A l5 million proiecl beSon in A,8ust 1986lo inrl.lla
140 mb/s opticalfiber communicalions syslem bel\,veen
Hong Kon8.nd 6uanghou. T.r8el dale lor.omplelion
i. Nov€mber 1987.

A8re€menr to provide modern telephon€ lacilities in lhe
ciries of Donttuan, Foshan, and ZhonSshan, includint
dire€r-dialservi(e to Hong Kon& unnt optic.l lib€r.nd
rransverse srreen cabls.

A 11.3 million order lo supply oplical lrans.niseon sF
rems usint 8 .nd 34 Mb/s transmirsion sylle'ns plur at-
ro€iared muhipler equipmenl.

sold fiber oplics equipment in 1986. SCC Ltd, .lso lold
lay down equip'nent to manufadur€ tlass prelorrns in
p'oducriofl la.ilities in Wuhan, Ti.niin, and Shan8h.i in

1985.

ln AuSus! 1986 Ples.ey a8reed lo lupply lwo oplic.lfi-
b€r rel€<ommunicaiions lran!.nission systemr lo linl
Ch.nSrha a.d XianSlan in Hunan Province.

Si8.ed conir.d ro supply 25l(m opli(alliber cable lin!
to upSrade Zhuhai-Hon8 Kont-M.cau lin6.

See Netherlandi lislinE.

Si8ned a rs-year ioinl venlure .8re€rneoi in March
t 985 ro manuf.cture rin8le-moded fibers, (.bles, .nd
photoelectri( d?vices. tl-l( sold fibe, opli( c.ble .nd
elecrronicr to b€8in inst.llint l..nsnisiion systems. Cu.-
renlly ananSint fin.ndnt ro. ,V; nol yel under con-

SiSn€d conl..cl to s€ll fib€r oplics lranr.niisons €quip-
me6l lor D.long-8eiiin8-Qinhuangdao link along coal

Sitn€d conlricl in 1986 to suppiy 18-20lm fiber oplics
lint in Sh.nthai.

t.M. tri(ston Telefon/China Na-
lional Technical lmpon Co.p.

Cable and wireless (HK), tld./
Cu.ntdont Posts .nd Tele(om'
munications Adminisrrarion

Cable and Wireless (HK), Lld./
CuanSdong Po6ts and lelecom-
muni(.lions Adminiirilion

Cener.l tlectnc Company (GtC)
Plclshend. Telephone Company

CtC sold.25 km, laoMB rintle-mode oplic.l fiber
communicalions syslem in 1986.

SIC ldeommuni(alions, Lon-
don/cuangdonS Post and rele-
.ommuni(alions Adminrskation

Pless€y Tele(ommunicationi Lld.,
subs. o{ The Pl6s.y Co. Plc (UKY
Hunan Po6l5 & Telecommuni(a-
lions Adminisiralion

Amen.an TeleSr.ph and Tele-
phone (AT&IYzhuh.i City Tele-
cornmunk.tions Co.npany,
Cu.nSdont PTT

CCC ttK riber Opli( Ielecom-
muni(ations, lnc./Ch.nasha
Compure. Co. (division of Hunan
tlectroni. lndustrial Co.poralion)

ATP (AI&1 (US) a.d N.V Philipt

Standard El€ctrit Lo'ehz (Stt)/
Minisrry ol R.ihoads

st.nd.rd tle(tri( lorenz (5tt)/
Shan8hai Posls and Tele.om-
mu.i.alion. Adminirlralion

!'rl ,Nlud6 .dr..r 9tn d .nd .8r€mac undr d'{6ri-. Du. ro lh€ nonb..., 6to,ry n Aoli.lDn ..d
ele..r pr6s r'm, rn. .8r6ndlr m.t h& b.cn inrdv..rarlY omnlcd.

c@plkd by tee A. Mdtle.
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in !\r'str'rrr l,.rrlo;x. lrrrrl llrparr t,lr,,sr,
{(,v( r'lrll( rls ll( li\(.1\ slrl)lxrt I \1.lLrw'
zortc lircrrst irl)l)li(ltir)t)s i (l()(:()Nr.
\1'lrik' lorligrr ( r,nrl):rni( \ g( lr( ritllv
\(( lh(iI (\lx)ll lirctrsc alrpli<;rtiorrs
rl<lrt'tlrt rLrtrcstir .rPyrrrrr:rl Pr l,r csr
irr(l nr,\( ;rlong rluirllr t() l'i il' lot
( ( )(;( )\l (()ll\i(l(rrrliorr. r\llrCrirarr
Iurtrs tlur't r\r'n gr't tlr(it lir<ttsr'r lrlr-

l,r r,\ ( (l ir trt':rslrirrgtorr.
()ttc roltttiorr t( st.(l l)\ l;rr Li(.t

.\rnt r ir lrrr lrlrrrs is to sorrr r r. ( ilr ir r tr cr-
lx)rls,;rrr(l llr( ( r)rr(\l)(,n(lirg ( \lx)r'l
li1 1 11.r' .1;r1rIrr .rt ior r. ! r ,,rr r .rr l,ri,lr.rr rs
itl r,llr.r I (,(.1 ,\l'l,rrrrtrrr.. llrrr tlri.ir
.rrr irri(lc(ltrilc lolrg-tr'r'rrr \()llrli()r) l()

('S lrlccomrnuni( li0tt.\
fin .\ kt,t onl.\' t'n1,\. ltt tn.\ in
\li,:;tcnr l'.ttrutpe und .l pen
zohos(, glu?nun?nl.\ ud iull\
.\upp0t7 y,llou zrnv liun^se
uppl irutiort.s i tr ( )( )( )( )tll tnt
thcir lrhall. Wltilt fin,iot
t'ur l)(t n it'.\ lt' t,t'ull.\ vt, lhrit
dp(D1 li(?n.tc.\ rlutr thc dt
ltr,\li( aplrotrtl pnx es.s rtrul
tntn't' ttl,,tt{ qui( kl.\ trt l\tri.t
lir ( )( )(.( )t\.1 dnLsid(r'elion,
ilmerintn firn.s ofiert uttt't
t't,r'tt !.!,1 lhrn ttlltnnttl rrt

\|'ash itt glo tt.

tl:t probltrrr ol I S:tpptorrrl.
.\tttct'i< ;rtt ( r)rttl)ilnv r ('l)r ( r\rtt-

tlli\(\ulgrr( tlr:rl tlt( [ Sg()\c t lrtll
rlrorrkl Ilrat tltc lirrritrrl rrrrrnlrcr rrl
l1>pt or cr l rcllorr zoltt ( ns( \ n\ l)t(.((.-
<lcrrls urr<l :rllrl srrbsr.rlrrcrrt salts ol
sirrrilar tct hrrologr. ['trrlcr tht.
l)t ( scttt s\\l(ttt. tll( g()\r.rnnr{ nl
t r't utr irr li rr rrr.rtiorr orr plcr lrk,rrt-sr.t-
trrr,l ..rlr'. ,rs J,11,I)rr! LIr'r , r,rrrP.rrrr irr-
lot trat iott. \r, g()rcr rrrr( rt crrrPkrrccs
irrrolrcrl irr lirt rrsilg lle prohihitrxl
l)! \( i'trrr l..l(. r'l rlrr. I r1x'r t .\rlrrrirr-
i\truliorr r\.1 Iro r |r.lc:rsirrg irrl()lrrra-
ti()n ()r tlrr.,tatrr: ol litcrrsc applira-
ri()rr\ ol ()tllcr' (or)rl)iIlri(s. lllrt [:S
lirtlls (k) nr)l rrcttl tlir'trt it(((.\\ lr)
rrrrlt irrIor rlr:rI iorr: tltt r ;rtt tttctr.lr'

rltkirrg to lrtrr< lit lrrrrrr pr'crcrlcrrts
\('t \ lr('r.rl'l,lrr irlr,,D. sirrril,rr to tlr|ir'.
llnt lrlrclrrlr lrct rr :rpprrrrcrl.

Agencies in lhe export conlrol
process

Ir(lu\1,\ ( \lx rts gcrrr.r'lrllt lrgrcc
llr:rt llr( tlS rk Plr|trrr'rrts ol (irrrr,
tttt trl arrrl Strrtr' tlrkt a rrrort IiIrcIlrI
lxrritiorr orr tlrc issrrc ol ( \ln)t'l ( (,n-
lrr)l\ ll!;Ur ll)( l)( l)ilrlllrcnt ol l)c-
Icrtst . \lort orr'r. tlr(. r'(.lirli!'(. $( iBltl
,,1 l ) ( ) l ) \ , , 

1 
, i t r i , 

' 
r r lrrrs irrr rr'.rsr.rl in

r('((,r)r \r.lIs. gi\i[H lX)l) it \rr('trg
positiorr :rrrrorrg tlrt lrgclr ics irrrolrrtl
irr cr;xrt t lit t trsirrg.'llrc I)r'Prrr trrrcrrt rll l)r.lt.rrrt' r'r.-
ttr,ritts itttl.ttt ',rr l,rr'\'r'rrlirlg ( llirr;r
Itortt rlt rcLrpirrg iulrirrrrr.rl lilx,r' op-
t ir tt I r ' , , 

' 
r r r r r r r r r r i , . I r I r , r I . r.rl).ll,ilili{.\

lot tlirtiotrll s< r rrr itv rr'esorts-lcirr
tl)lll (I( r('I(,I)rrr( rrr oJ rrr lr lr s\rlctrr
sill s i g r r i l i, . r r r t l r lrr lr rrrrr t (.lrirr:r's
nrilit;rrr,,tlt'rrgllr. l,.rport lirt.rrsr.
r l:rssilir rrtiorr l5l1).\. l()r in\tiru((..
rlt.rtrr.r rlistirr ti,'D l'(.t\r.' n tIlll'.tr itr
lilx r oPtir s lirrks (Pcr rrrissilrk tt r h-
rrrloqr lrlr I S lirrrls t(, \( ll) irn(l
itttctt itr lirlks (rrol l)( trrli\sil)l(.),
lr,rvrl ,'rr tlr, rr'.rs,'rrillg tlr.rt (.lrrrr.r

rorrlrl rl.lr r)ll llt(.\( lr)ng-(lirl:ln( c
lit t Ls to tk rcIrp u rrrrrr c lr<lr lurr c<l rr r il-
it.rt r r , , r r r r r r r r r r i r . r t i , 

' 
r r . .rrtr,trr \r tr rr-

IurIr. lrltlrrrrglt nlrltilt(xl(. Iilxl cx-

lxrrls (lr'rl l lu<c grcat oPPoritirrrr.
sittglc tttorlc lrlxr, *lriclr (,ll (il't'\
rrror c irrlirrrrrtrlion.:rp1x,ars to tl iggcr
t h is ,'.rtttI tt:rtiorrlrl s(( u! il \ a(,D( (.r'I nl
I)()l). ,\ltlrorrglr it i\ lot \tlt(.(l gr)\'
crlrrrrcrrt lxrlirr, tlx rcluti\1' Ir(c(Irrrr
It ott t t lcr tr orlrgrrt'tit irrtr-r'lt-r rrrr t, ol
lrlr< t optir r lirrt:. rspcr i.rllr irlxrrc tlrt,
I l0 \ll)it, rr.rorr<l bit rirl('. i\ irl)l)iu-
crll\ .l||0llr'r ||.rtio .rl \r.( || t\ t\-
strc (lhirr;r's tk,r t.Io1rrrrc rr t ol thir
trrlutologn rorrklirrrlxrlc t S r apalril-
itics to orcrlrr'trr" rr'olrls spokcrr
.r< r ors (lltitrcrr.tclcl)lrru( liu(\.

lloscrt.r. rh( ri(l(. ()l oPirriort orr
tll( c\l)(,rt rorrtIols issrrt' rrrar bt.
tlr.rrrgirrg. \(.\ \tlrIl ut tlrc \lrli()Iill
Srrttritr (lorrrrtil rltrr lrl rrrort rrrcp-
tirc tr, I i I r r r . r I r r r t t ,{ r'\1,(,r I r( \tr i( -

tions, rrltik. tll(. r(.((nl t(lcll\( ol ir

lriglrlr lrrrlrlir izrrl arrtl plcstigiorrs Na-
lir)rr.ll \r'il(lcnr\ r)l S( ic ( cs \lll(11
( l.rilrrs llrill tll. lx nclrl ol t rPort corr-
trr)l\ lo nirti(,n:rl rttruitr "ir Ir.asihk.
,rulr irr.r rlrr rtrkrrri.l rllrrlx r r'l i,r\i \ itl
wlrirlr tlrr' ['nit((l Sr.lc\ is the rrtrlr
r i,llllll\ lxr\\( \\rrlH tlrr' tlt lrrr,rl,rAr .'

.\s a rcsrrlt. ollir i;rls lt tlr(. I)( l)lrt-
tttctrl ol (irrrrrrrtrr( itl)lxilt l() \ic\
l1)ll7.rs.r \(llr lor I)rogrc\\ {,n rll(
(\l)r,lt ((,llrols lrorrt. .\s otrr. l)()(.
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lltltt, lrtcarrst rr{ (lltirrlr's lt,gitirtrtrtt.
corrrut rr'ial nt.r,<ls arr<l tlrc availalrility
ol et;rti;rrtcrrt arr(l lc(lu)()l()gy lt'()l)l
rrrP;rlir'rs irr,rtlrlt' rorrrrtlirr. r\rrrlri-
(url lirrns slrorrl<l bc allowcrl trr rrrakt.
rt,rtair: lilrt'r oyrtits sal('s tlttl itr'(.( lll-
Icr)ll) (lis( ()ur-lrljc(l oI lirrl>irklcrr hv
thc LrS g()\'ct-llntcnt.

l"ibt'r optirs salt s. likt, s:rlt,s ol
()lller sellsil i\'(' lc( lln(,1()gics. ar(. g()v-
('nrcd l)\ lh<l LIS (lrrrrrrro<litl (intlol
List ((l(ll-). In Norttlbcr- l1)llli, ulrcrr
(lhirra lr'as nl()\'('(l int() Oorrrrtrl
(iloul> V (lirr lricrrrlly, non;rllic<l
(()urtlries) f()r lh. l)utlx)s(.s r)l (.rln)tt
lu(Lrinisl|irli()D, ll)(. []S g()\'('t-rrl('lll
rtrrtterl a {a|.ct'n zottc ()l (irntnt<xl-
itv ( irrrt rol l,isr iren:s rlrar . r'irhirr ct,r'-
lain lc( llni(al spc.ili( llir)ns, wclc
likcll to lrt apllrole<l lirr r:x;rort to
(,hitrit. ltt l)ctcrrlrrr l9ltir. (:()(:()M
adolrterl arrrl c\l)aldt(l thc []S Btccn
zorrc grridcliDcs Iirr us(' lr| irll (l(Xl()iU
nrernbcr nal iorrs-a(l(lilg (rl)ti( al li-
bcI rrrarrrrllrt ttrling er;rri1>rrt.DI
( I il53A), t|arrsn:issi()n e(luil)nlcnl
(1 !r l1)-{). lascls ( lir22;\), irlrl glass
prrli,r'nrs (17{i7.\) l() llrc lisl.

l-ln lirrtrrnatell, tllc I)!()gt-css ota(l('
itt L)ecertrtrcr l(lltir still lulls slrolt ol
I S in<lrrstlr n('ed\. $itlr gre('r) r(rr(.
gtridelint's Iirt nrorc rcarlilv ap1>r-or-
able fiber' ()pli(s s:rlrs still srt lrrr lrr-
Irrr thc lt'rcl (rl e(luil)utr-nt tl)iit tltc
(.lrttrcs| r^.rlrt l', lru\ .t|r(l r.lD .,l,tirtll
I t'otn ot lrcl ( ()untr i( s.

I)cs pit e in<lrrstrv le(()nln)(.lt(la-
tions, (l(ll- spccificaliorrs for cablc
iuld ()pli.al hl)r'ts, c(rlllx)netrts, un(l
attessorits (152{i-.\) rras ll()l lrlxlirtc(l
<lrrling the l9llir rorrnd ol linrirt'rl lilt-
elalilitio , t\en th()ugll tllc (uiretll
il decibrlT'knr artenultir)u lht (.sh()l(l
is technolrgitallv orrr of <latc. 'fhc
l1)tl5 nel gui(lelincs slill (lis.(,u!-irg(
r\p()rls ( )l lransnlissi()n equipnleDl
[irr rttet'r itv lirrls. .rlth,,rrglr (.lrirrrr i.
lrrgirltirtg t,r rlt,reIr1r its orrrr rr;rrip-
rttt t rt , rrt rr I isr,l.rtcrl r:rL,s , rl tlti\ r'r lllrlF
n)erll have b<ttt nta<lc bt olher corrrr-
tt'ics nD(l appr()\e(l h\ (j(X:()Il.

.\rttcr ir.rrr Ir'l(,ai)ntlluni(.rli(,n
firrrrs [ecc rhe itddiri()!rirl pt()bl(.ttr
rh l unilllellll r()rrtI.ols irrrPosr<l b!
the I S g()\rrnnl( nt :lt'c gcne r'all\'
evcn \tIicl('r lhan (:()(i()\l gui(l(.-
lirrcs. :\licr'['S gr'cr n /r)n( gui(l(,lil{,s
rrcre adopte<l h\ (:(X:()M u[(l nlit(le
rr1r1rIir.rIrIr rr, .rll ( ()(.()\l r,,rrrrrlir.s
larl tcur. IlS lirurs lrarc lirrrrrtl it
har(lcr'lhar lx'li)rc lo get ['S gort'r'u-
Inenl al)pr()\'al fot salts tlrat llrll intrr
tht' "rclIrrr" (()r ab{,\c-gt-(.en) neg()-
tilrblc ,/()n(. \lcanr hile. Arnt'ritarr
Iirtns cart onlv cnr t their rorr:pttitots



()lli(iill \unlnrr(l ul) lhc rilu:rtioll.
'\\i st.utcrl rr.rr lx'lritt<1. \.,\ \\1 r('
gilillitlg slrcllglll . . . lrttt rlott't orct'-
r'slillralc. \\'ll( rcIs lrclirr-c wc nr'rr'
lrxrkirrg at l)()l) s arrklcs, uc'r( r!()t{
(.\( -l()-.'\( \ritl) it\ knc('\.'

S-yslems as. component soles

I ht' Potrrrtilrl lor <lirCrrirrg lrlxr
r)l)ti(:r cquil)rIl(.tll au(l lc( llD(,1{,gr
lr. t r r)ttrtrtr'tr i.rl to rrrilit:r11 rr.r' is

tlrc unrlt,r lvirrg r'()rr( cIn bchirl(l rrilry
txpor-l lcstrir tiorts. Ilut tlS linrs
Ir',1x, llr.lr rlr( r( ( ( rt Rr'.rg,rn .\rlrrrirr.
i\lr ati()n (lc( i\ir)n llol t(] ()l)lxr\{ lll('
( it.(, s.rlt' t() ( lh irra sigrrals rt r t Ptutrr t'
r,l tlrt, l;rr I lllirr (lirc( t salcs ol Nlrllk
lr ilnsnris\i()r \\\lcllrs. inslirllc(l ,ln(l
sul)cr visc(l l)! ll l()r('ign aonrl)irtty, ilr'('
rrrrlikclt' to lx rliv('rlerl lll rrrilitlrry
usc\ and llrrr\ \riul(l ir bcll( r ( lrlllr'(
ol rcceirirtg crlxrtt litcttses itt tltt ltt-
Iutt.

\l'ith sll(\ ol crrlirc sYslcrrrs. sorrrc
irr,{uc, (i()(:()lU corrrrlrics at l< asl
krrow thelt. Ilrt crluipnrcnt isl{()ill.i1(,
lrc installcrl. irl(l llr( Ii,rei,jr vcr(l()r'
( an be r-('(llrir-c(l l() k( cl) iur c\c ()n il :rs

ir (()n(liti(,rl ol rak,.'lhc rcril)icnt ol
thc I}itish rrrtt'trr soltl ll (i!l(i. Ior
c\nnrPl('. is thc SIrcn(la'li'lt'qrlrrrrt'
( :,'trrl):rrr!. ir i,,irl \r'trlrrrc h( (\t. ( I! (.,r-

lrle & Wirt'k.ss (t lK) and th(' (;unng-
(l()ng l)()sls ilrr(l li'l( ( ()nlntuni( uti(,ns
lhleau lhil( is t xlx'r tetl to kt'cp cl,rsr'
r r,nl r r)l ()\{ r llr{'r('\r sl\terrr.

Sales ol corrrporrcrt\, ()n llr(.()llrcr
Ilrrrrl. alt ltss likclv to bc al)l)rr,\1(l
lx,rlLrsc thcir Iirr.rl destinltiorr arrrl
u\(, AIr llr(,r'( rlillirtrlt t() rrr()rritor
lr orricrrllr. rlrc r'(..cntl) al)l)r ()\'c(l
( l[( ] sale ilrr lrr<lt r I ( ()rul)(rrcnls rrrill-
trltt(ttrtctl lrt :rrr Arnt lican totrrlltrtl
rlrat has rclx'lrc(llr lrecn dt.rrirrl ('S
( \p{,ll li(rrt\c\ l(, \hil) ll)e ver\ srn)('
(()nllx,rrertri t(l (lhirra. \\t rarr rcll
0uf (()rnlx)r(rl\ l() ()th('r (;(x;()iu
(()untr'ics. iln(l llt(.] (un sell tlr(rr t()
(lhina- hrrt w( ('iln't sell lh(rl l(r
(llrirra. llrrrrcrrls iur ir)du\1r\' r-(.1)r-(,-

\('n l al i\ c.

China moving faskr lhan US
policy

l)rslritt t'S g()rt.r'rrrnenl Polirr t()
lirrrit (lhirra l(, r((luisili()n iur(l (l(!('l-
ol)r)tclll (,1 slr()r'l (lislilncc, irrtl'ar ity li-
lrt l rrptit rctrrolks. Ohina is lirrgirrg
.rlr,.rrl sirlr L,rrB rli\l.rrrr ( rrrlr'r. ilv
l rk\. lr I(l-l!xr) \ll'l- \'rrc \lirrir-
r( r llll (;,r,1( ll[ .rrrrrorrrrt erl (.lrrrr.r's

irrtt rrtiorr to lr< girr brrilding lorrg<lis-
rrn((,, high r rrprrr itv optical Iibct ttct-
rrorks atross lhc ('(,untry, btgirrrrirrg
in this lilc-lorl l)liur pcri(xl. ln(l l()

Chhese te.hni.ia .o duds quali,
o trol t(sts or ar oqticdl

Jiber u'aleqitu h wfidn.

Oprircl fber u'aueguide termitnl
480-channel zquipnert hat i wuhan.

irupolt rrlr.rttrcr cquil)nrcrt i\
n('('(lc(l l() rLr,'o. urtd ii(('or'(litrg l(,
Nll'T oflitirrls, r,lhcr aorbiti(,u\ l)litrs
rl.e ir lhc $()r'ks.

.lrr<lgirrg bv tlrc lcvel ol (iltilra s Ii-
hcr optir s lc\t.ilrch. lhc rlrlrtrI)( !' ()I
lrl)rr i,l)lrr \ lrtrl. .rlt't.vh irrst.rll rl irr
(lhirrir. arrrl irrrrtasing lirlcign sal,'
rtl(l te( lllrol(,g\ tliulsfcr aga((rr(trls.
i\ll'T s plr'rr'rtt r(lirn((' (,rr it(l\ilrl((\l
Iilrr'r' (,Ptir s I( I( (' ( ) r r r r r ! t r r r i ( irl i{)rts
tt.t lrrrol(,g| l()r'h()lh irlra( ity :llr(l
inlercitv rrcturrrks is likclv to lrro-
(ce(l-\itlt r)t t\illl()ut challgcs in I S

c\port (()rtr'()l politr. ,\ltlrorrgh lilx t'

ol,li( \ r((l'll',L'Kl (l'x \ lr.r\r'r(ttiu
lx)lelltill nrilililr a1>Plit ;rtiorrs. ( )lrirrrr

Iras lcgitirrr;rtr' a()rnnlcr'(ial r(il\()ns
Iirl atquirirrg libcl optics tcrlrrol-
r)g1'-llrr' r( ( (l l() (l( \'cl()l) t rrst-t llcr -
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ti\(' I)r'(xhr( ri()n ol lih|r' ogrtir s srs-
tellt\ t() nt('(.1 its Lrng-tt'r'rrr g()al oI
uPgr atliDg I( lc( ()rlrruni( aIions
Llilnsrrissi(,n ( npabiliti( s witlrirr antl
hctlt.t.rr llrr gt. irrrlustlial t itit.s.

\\'itllrrrlr {i.2li nrilliorr lclcphr)urs
(uIr'(.rtl\ ilr r )l)('r'irt i()n. lcss t harr (,ne-
hall ol I lxrrcrrt r)f(:hin.r's lx,J)ula-
ttor lr.rr .r l,r i\.rl( t{ I('I'Ir(,rrr' (.hin,r'.
Iclt'tortrrtttrrrir'atiorts :rtsl('tlt is t lortl,i
wil,v ll{)rr nr( ( lilll.i lhe rrcc<ls ol lht'
c()urlr'\'s (.a(|n()Ilric <k.r't.k rPrl|(.rr t . ll
(.llin.l i\ ll)c lrierrrlh, rrrrr;rllicd"
(()ulllr'\ tlrc ['rritcd Slatts gortln-
rrrt'rrt rlairrs it is. Arnct'itatt itt<lttstt't
bclicrcr tlr:rr il \hr)ul(l lx irlL)wc(l t()
ir\\( rI il,i (ollllxliti\'( c\\ rrrr(l \(lP-

Ix)r t (:lrir.r'\ nr()\'c 1()wirr(l (l( \cl()l)-
t)lctlt .)l il lro(l('t rr tek ( (,rDnrurtica-
li()ns r'\ \l( rr. i,
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A Thle of New Cities
Ilulid urharrizatiorr is chlmgirr.g llte cottlour.s oJ'the Ohitut marhd

orr rr tlrrorrgh thc rrrillcrr-
rrilr. ( llrirrcsc sot ictr Ir;rs
lrccrr ort rwht lrrrirrglt
agr':rr i:rrr. lrrdcc<1, rrs lirtc

.rs I1)irll. wlrcn tlrt l'R(ltorrtlrrctr.<l its
ln\t (cl\u\. l{7 Ixr((nt ol tlrt. lxrPrr-
l:rtion lirr.rI irr tlrt torrnlnsirlt. .\l-
rlrorrglr r.rpirl inrlrrstlializatiorr,l.st
irrl)rlr.l\ l() rrt lrrrrt gtonth alicr l1)5i1.
(ilrina s l1)lt2 tcrrsrrs could still rc-

lx'r't thnt 71) Ptrctllt ol ils citiztrs
lir t,rl in ltrral lrr'<.lrr

Ilre rrrrxlt'rrr rrorkl still rlirrgs to
tlrr'irnugl ol (llrirra as ('sst'ntiall\ r'u-
rrrl. its trPir ul ritiutntlrt rillag< 1>r:rs'
.rrrt ro rlrlucrl br (.lrairrrrart \lrro
./, rl,rur. Ilrrt rir, r' IltS?. r r,'rroruir
.rrrrl s<x ial t lirlrrrs l:rirc dranratic;rllr
lr lrrrsli r-rrrt r l tlrr'(llrirrcsc larr<lsca1x.
llrt, irrhalrilrrrts ol (llrirra s citits errrl
lolrrr hlnt' itrtt':rrcrl 1'r'onr 9l 1xr-
( cr)l ()l llr. P()Prrl:rtiorr in l1)lt! trr lJ7

;x r-ct nt lrr lllltli.(:iric\.rn(l r()r\rslr{'
lrcirrg estlrlrlirlrt r I ar rrl r ctir erl lrll or t t

(llrirrlr. thcir t r orrorrric Iirrrr tiorrs rr,,
Lrrrgt,r stillctl lrr ligitl Maoisr xgrrlrr-
tiorrs agailrst llrlror rrrobilitr. nrarkt,t
ir(li\it\, illl(l scl[-crrPk)\nrtnt. llr tlrt
trrlrr ol tlrt r crrtrrlr. (ilrina r lxrlrrrlrr-
tiorr is likclr to lx uror( urharr thrrrr
r rrr al. rr itlr plolirrrrrl inrl>li< atiorrs Ior
tlrr lirts ol its yrtoplt rrnd thrir ltrr
rrorrrir lelatiorr,, rritlr tlrc orrtsirlt
rror ld.

llxplosirt,growth irr thc url)irr
PoPtrlatiorr lrttstcrr l1)ll2 arrrl l1llli
Ir.rs b<'t'n rrrirrolcrl lrr lapitl cxplrrr-
siott itt tlrt ttt lr:rn tr ottotttt. 'l lris r't,,-
rror:rir laroltlr l)iltl( rn irt likcl\ tr) ( r)rr-
r illuc li)r' r lrc h;rIlrrrr r' oI' I hc rcrrlrrrr'.
Sirrr t lirrr.igrr lli(lc iur(l irrlcslrrrr'rrl
.rrr, Irr':rrrlr , , , r r , , ' t r t t 

' 
. r t t ' r I ttr (.lrirr.r's

r itics, tlrt ( \l)ilrr\ir,rr ol rtlrtkrts lot
irrlroltcri pr rrrlrrr r,r g(x)(ls. ({)!l:lrur'-
li{)n e(lllil)nr( rI, I)rrxlu(ti()ll tc(llr()l-
ogr, art<l Iirrcigrr r apital are rlitcr tlr
rlrircrr lrr tlrr. lrr.lrttrl part. ol rrr-
lranizlrtir rrr. ( irnrrrrcr cial llillslx)r'tir-
li()ll nn(l ( ()rrrrrrlrlri( ilIi(,rr link\ lrri)rLl

Kim Woodard and ludith Banislel

tlrt r itics art also t'xparrrlirt!r. I.rr ili-
r.lllllli llr.rrkl'l .ri'r'\\ lr' irrl,rD(l (ilir'\
.lrrl t,' rlr( .rrr.rll .rrrrl tttr,l-.rzcrl , rti,'.
tllill nr'( ( \l)cr i( rrcirrg tht'ltigltr'st
r irles ol I)oI)trIriIi( )rt gr'()t!llr.

Rt.r ogrriz irrg t his grot ing r lill rrriort
ol (,lrirr:r'r rrllr;rn rrlrlkt'ts. tlrt rrrosl
aggt e ssir c lotli,{tt rontpanicr;rrt lrl-
rtarlr lookirrg lrcrortl slrt'r i;tl tro-
rronrir' zonts. ro.rstel cities, urrrl tlrt
nrai()r' rr( lr'ol)(,list s (i.c., l}r ijirrg,
Slranglrai. I i:rrrjin. arrrl (;uilllg/lr()u)
l()r' r)('\ lrir(lt .rrrrl irrrestrrtcrt (llrlxrt-
rrrrriric.. l'r clirrrirrar r d:rtlr irr<lir.rtc
tltill l.)tciIt] irrrt.slo|,s lrr<. lrt girrrring
t(, luItl ir)llllr(l il]slt:ttl of rottr<'trtt.tl-
ir)g ir!c\lrrcnl orrlr ill Iergc rorrrt:rl
tities. r\lrorrt ()rc-lr)llrlll ()l lr)lirl li)'-
cigrr irrrr':trrrt lrt lltilirc(l ir lll( lrlst
rlrrc( (lu:nrt'r\r,l l1)ll{i\r('r)t l() inl:rr(l
r rti|r.rrrtl l,r. '\ lltl r'\. .l \lll'\l.tllll.ll ill
( fcJ\( o\cr irrl,rrrrl irrreslnrt rrt itr llrl
l1)71r-s:) lx r i,xl Ihiriscrrrorrr:rgirrg
cr irlcrrr c llrrt rrrpirl rrrbattizlrti,,tt;rt:rl
lor'<iglr rrrtcrs t(, (llrill s irrlarrtl ttt-
lrirrr rrrarkt ts nrrn allt'aclv lx ploctrtl-
ing h:rr(l-in-llirr(1.

THE URRAN PHENOMENON
llaoes of migration

tlDtil tlr( rrrllrrrt ulban ;xrPttlrr-
li()D cxl)l()si()lt arrelelatctl irr tlrc
carll l1)lt0s, (lhinir's nrost ragrirl Pt'
r irxl of rr r'batr izlrt iorl ()((trrr-( (l (lllI illg
the first (lc( ir(l( alter thc forttt<littg,rI
lhe I'R(l (\r'l, glalrh). \\irrkt r s rrrort'tl
l() tlr( (iti(\ in l:lrgc ntlnrlx'r's l(, Irll
i()l)s ir) n(.lt lv (.st al)lishc<l l:t avr itt<ltts-
llics, ur(l llc<l tlrc rorrntrystlc wlrtlc
a collcc t iviz:rt i()rr ()[ agricrrllrrr-r' was

For d.tail.d dala sourccs and tc.hnical
d.jniliorlt, sc. Judilh 8anirr"r, Urban-
Rural Population Projections for
China (Wethingtot, DC: US Burcau of
lh2 C.nsut, C.ilcr lor lnlerialiornl R.-
search, Marth 1986) CIR Papcr Nunbcr
t5.

lirlloxt.rl lrr rlrc llnrinc ol tlrc (ircat
l-t:rp Iirlsalrl. ltlu.h ()l lhis rir(,\(-
rnrlll wils l() (llrilla's largcI r ilics, as

oppost.<l to llrc aullcnl lr(.n(l lr)
srnalk'r citi('s.

Alarrrrerl Ix rrrellirrg <itr lroprrla-
riotrr. ollir iuls l)l()(le(l Iur'll)( r ur-
lrartizatiorr lr)r l\!(, de(a(1.\ rvitlr lroli-
ti<'s rlt.rigrrcrl ro kccp Ix()l)lc in lh('
rillagcs, irr< lrrtling lrxatiorr-spcr ilir
PoPrtllrtiorr rcHistrati()rr. ttrlrlrtr lixxl
rllli()llillg. rcslr it liorrs (,n Dr)\1 rllrlll.
arrri polirt. lralrrssrnent ol tlrosr'*lrrr
nic(l t() ur()\(, to thr <itit,s. Ir .rrl<li-
ti()1, l( n\ ol rrrilliorrs ol 1x'oqrlt lxrr'rt
anrl laiscrl irr tlrt cities. nrost ol tlrtrrr
.jusl glr(lultc(l ll ottt rttirltllt sr ltrxrl,
wcr-c s( lll "ul) l() llle nrotrDlaitrs arrtl
rlorvr lo tlrc r illrrges," espt.r iallv rlLrr-
ing ilr)(l .lllt.r thc (lulttrr':rl Rcrrrltt-
ti()n.

[]rt lh( 11]7(j (lcirtll rr[ \lao l( rIirg
,rrrl tlrr'.rrrcst ol tlrr' (i.rrrs,,l I;r,rrr"
translirlrrrcrl thc situatiorr. lrr thc letc
I1)70s. rrtost ol tlrose wlro lrarl lrterr
scnl olll ()l tlrc.ili(:s rfluIll((l ll(,rnc,
srrellirrg tlrc rrlhirn po1>rrlatior, arrrl
rrra \ n( r! rc( ruits r'eftrs('(l l() lc:r\c.

I ncrrpLrr nrt rrt in tht citics r;rricklr
lrrr:rrrrr' .r Prr'.sirrg Prolrlr'rrr lltgrtt-
niul{ ir I1)711. thc Ohintsc gorcrl-
rr(lll rr'\lx,rrl((l \\rllr (ir\((l r(\lrr-
li()r)s ()D lIl)iltl cnrl)l()]llrcrl lllat
intlrr<lt<l looscrting tlrc lirl)(,r' l,u-
r-earr's rrrorrolrolv over.job allx ation,
allol irrg lirr r it t,rl sel[-crrplorrucrrt,
anrl trrtorrnrgirrg the.r(':lti(,n ()l i()l)s
in Iuhor'-irur,rrsir c Iiglrt irr<lrrstrits.
(()n\llrr( r scrvites, trarrslrotl, tott-
s1r'u(lioIl. .rrrrl rcpair s(rvi((:i- ln re-
( crrl !'r'irr \ tlrc r sr .rlatitrg w.t\'r's r,l ttti-
KIirli()ll lr()Ill Ilrral l() uIl)itlr ir,(itri
hart lrttrr lrctrlntrttorlatc<l bt
srrct <.srir t, r'cl:rxlrtionr ol rrrigratiorr
an<l crrplor rrrrrrl rt'grrlatirrns.

Modernizalion and urbqn grouth
liorrorrrir ltlirrnrs an lhc (lrivirlg

Iirlr t lrt,hiurl rrrhanizatiorr ir thc
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ll)li(ls. Irr rur:rl ilr(ls, a syslerrr ol
larrrl r orrtlar ts lrt,t*ccrr irrdiridual
Irorr,.r'IroIrIs.rrrrI r illlrgt .tul lt(,rit ir,\
Itas t'cpllrrc<l thc Iirrtner ((nrlrlrur)c
s\stcrr, l{i\ inlj horrselrolds nrorc di-
r'(.( I ir( cnli\(.s l{) ir)ll)r'()\e farori l{
clliritrrt. llut ar a rtstrlt. rural rrrr-
crll)l(,\ llrcnl illld ur(lcrcnrploynrent,
lirlrrrrlh rrraskcrl b\' the conrnrune
rtrlr(lur(, lrat't srrrklenll bet'orrre
ur(,r'( \isil)lc: irr cslirrratecl ll0 per<ent
()r' .10 lx.r( (.nr ol tlrc lurrl w()rk [i)rce
ir rrorv r,,rrsirk rr'rl "srrr Plrrs, th.rt is,

D()l D.'c(k{l in agrictrltrrrc.
Iir t'trrplrv llrc srttpltrs rulal lab()r

Iirr<. tlrc Stirlc is rrl,r en('(rur-aging
wr)rk(rs t.r "lcart thc larrd btrt tlot
rlr(' rillagc' bv takirrg up sideline
(x ( lll)itti()rs. r'uIal hrndiclafts, trad-
itrg. arrrl otlrcr ilrti\ities. Rut r-ural ar-
('irs ( lltl I)r'(xllrclirelr al>sorb onll palt
ol tlris lalg<'stlr'plus. ar)d the rest ()l_

llrc \r()r kcr \ ntlst lcir\e thc larnd and
llrr \illirg. l() Iiu(l rv()rk.

ll< ottottti< relirrnts also fucl ur-
lr:rrriz:rtiorr l!\ *ivinl{ Iorrns arrrl t ities
ir rr(tr ((()rt(),rli( ltasc on lifc. For-
rrrt r ly rll irrg t()wns arc becoming
tlrt'iritlB rl:lt'kr.t (cntcls seaving the
sur rt,un(linll .()unlt!sidc. Now that
Ilrlrrrcls lrrt, plrxltrtilg beyontl strb-
.rstrrrr r' .rrrrl :rrr'.rllrrrvr'tl trr r<ll their
sulpllrs, l)uy('rs an(l sellers are on the
nr)\'( l)('lw(('n thc corrntrvsirle anrl
thc li\cl\ ( it\ ilrr(l t()wrl rnarkels- Tllc
g()\crllrr(.rl lras It'lirrqrrished its rDo-
rrolxrlr orr rctilililll. s() \illage!s arc
irls() rr(,\'itlg lr) loilns alld cities to set
trp slrops

Policy limits grouth of largest
citie$

In( r cascs ir (:hin:r's urban popula-
ti()n r,rcrc ()n(( vit'wctl as a disastrous
lrrtak<krwrr rrl ccorrornic and social
ortlt r. llrrt a.' (ilrirrlr's ec()n(rrli(
lriulslirIrrnliorr has rrnlirlded sin<'e
11178, tlrc l)r)s(-Ml() leaders have
glarluallt charrgcrl their attitudes t()-

Kin Wxukrnl is pr?ti.l?rtl oJ Chirtu
[)m gr lenlures. litundetl in 1980, lht
Itrn pturil^ markel anallsis, sales as-
\t\litu?, t t'ttlw t utd lradc aiuice,
atd olh?t tx?( liir? (onsulting se|ices kt
rt)nPonid adiw it! lh( ChinlJ marh?l
nl it has?d itt l1'a:hinglon, DC-

Judith Bartistct is (:hina bran(h chicJ
,tl th? I S (.? \ .\ llur*tu und a lcading
6q?rl on (:hi t's lro|ulalurn- She is lhe

ulfuD 4 (,hir.t's (ihanging Popula-
til|\ (Sko|orl Llniv?fii! Press, 1987)
dld tt t?tnlts olh?r Publicatiout and is
also parl-link u.tst)(idl? ptolessor al
( )eor ge Ws hi n gktrt Uniucrsity.

rr'lrrrl rrrlrarrizlrtiolt. lrr slalk corrtrasl
I(, llrcir l()t'rrrcl lx't( ('l)ti()n is the ncI
ollir ial attitrrrlt crrrlro<lit,<l in the Ser-
cnllr I;i\(-\i'iu l'l:rrr (11)lJ{i 90),
\!lri( lr tl',rr'\ tlr.rt. .\s tlre Prl,rlur tire
Iot cc.' grotr. lrr(l l)lr t iculurl\' $'ith the
ll,,trrrslrilr* r,l tlrc rtrr'.rl ci,rrrr'rrrv. irr-
rItlrsc<l urharrirati{)ll an(l lhe enrer-
gttttt ol ttru (ili(s iir('inerit:rbl<.."'llris rltarrratit tuInlrf()und was cIl-
corrrug(rl llr lrrarrt ol (ilrinlt's newly
It'itirr('(l c(()rr()nrisls uIl(l (lerrx)gra-

l)lrcrs wh() havc argrrr:d lhat rrr-
banizatiorr is arr csscntial palt o['eco-
!!()llric (l(,\r,l()ptlrcrt alld ll()thing t(]
lx':rll:rirl ol

'lhis rLrt.s r()l IDcar thal tht Chi-
llesr' g0\(.fnIr(nl has abantlrtred all
ntl('rll)ls lr) !cl{ul tc n)iSrali()n fronr
t ttral to ttrbarr ar'cas. l hc policv sinte
lllc ( r(l ()l I l)lJ0 hirs lreen l() c()Dtrol
tlrc sizc ol latgc titics, to rcasonablv
(l(.\cl()l) llrc(liunr-sizr..<l cities. and to
:r( li\el\ (l( r( I)l) snrall t ities." ln rhis
totttcxt, "tlcr'tlrp rrrrans lo allorv
rligr'uli('n Ir orrr rrrnrl arear <onsistent
witll tlr(.c( oll()lllia l)rt)grcss ()r p()ten-
lial ()l tlrc .il\'. NligraIlts alre enc()ur-
.rgcrl to st'ttk' rn l,rnn:r or rrrr.rll rities
rot l.r Ir1,rr tlr' it \ill.rg(. ,'l origirr,
rirlllc!' lhirIl ( ()nveIl{c ()n a fcw large
( iti( s. ils hlll)lx ns irr nrosl dcvekrping
(()urllics.'l lr()st wlro wisll to Drake a

I)r.lt)li t(.ltl n)()1(, l() a (ll\' ()r t()$n
lrl\l .lpl)l\ Iirr .rrrl rr'rtirr perrrris-
siorr to rLr \(): r)r)r'(. ln(l nr()r'e pc()ple
;tr('r()\r gclling srrch lrrnrission il'
tlr(.\ (l() ll()l r(,(lurst ri rx,r't t() the
a()untr\'\ lar gcsl cilics.

li(,tw( ( n l1)ti2 xn(l l()l{a), lhe nurn-
bcr ol ritits uith ? rrrilliorr or nrore

l)cr urar('lt rcsirlcttts rcntained c<ln-
\tanl irr l:1. rrhilc tlrt.total rrunrl)er of'

I,rr rtr.lllnt tr'rtrL rrts irr tlrrsc ( ities
irrcltastcl hy otrly (i Ix r'aelt, ()r less
lhilr 2 l)(r'((.rt lx.r' y(.ilr'. But in the
\irrr( lx ri'xl, tlrc rrrrlIrlrrr ill (,ities
rritlr Pr,Prrl;rtiorrs ,'l l-! rrrilli,,n irr-
r rr':rstrl llotu !5 t,' 4-1. iur(l llreir
lxrprrlatiorr grc\4 l)\ 7.1 I)ercent. Even
rtr,rrc rltlrtrt.rtrr. tlrr' rrrrrrrlx r ol-r'itier
irr thc 5(10.000 to I nrillion range
gr-cr{ Ir()nr l7 to uir, *ith aD 8l per-
(erl irr(r(:ui( irt poptrlation. The
!lrr!rrI)(-| ()I ( \rn srlallcr ( ilies is grow-
irrg rlotr lr)(l(.stlv, but the nunrber
ol irtr ot pot att <l torvrrs hls rnultiplied
thrrcl()ld. rvith population there
.o.rrrrrg lirT lx r'((rl.'lllr'\e \r.rtisti(s
irrrlicatc tlrat lh(' (:hincse g(,vern-
nrcnl is sua((.(.(ling in plcventing
lrassiv( lxrrtr:lrr(nt n)illlali()n t() the
larg(st (,itics, whik. divcrting urban
l{r'()wrl) ro (.ilics $ilh Iewcr Ihan 2
rrrilliorr irrlrabitarls ar(l t() urbarr
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The foating population
Not orrlr alt.rrranr'people bcing al-

1,,*trl t,, rrr,rr,t lxrnl:urr'rllv lr' r ilic\
an(l l{,\\ll\, lrul tllanv nt()re arc D()\r'

allrrrt.rl to travt.l tcrrrlrorarilt to trr'-
barr 1rl:rrcs to scll thcir rural pr(,(l-
rrcts. llrf in lhe Drarkcls. pr(rvidc ser-
\i(cs, w{,rk irr <orrslnr<lion leanrs to
l)uil(l ( ity irlraslructu!e and ll()usinlj,
or' Pt r lirr'rn c()ulr-acl lab()r firr indus-
lr icr. llris ll()alirg ()r 'llowing' popu-
l;rti,.tu (liulottg rzrrlau) has bccn
nrrrshrrxrnrirrg irr lhc llrsl le\,!,vt.rrs. In
s()rr(. l()r,r'ns. tlrt. lLrating populatiorr
is scvt r al t irrr< s tllc sire ()l the lc(()g-
ni/c(l lx rnrnu( nt rcsident p(,pula-
lir)ll. Ih(. Iloating Population norr
(()tlstitlltcs a signitiraDt aDd cscal:ll-
irrg lroltiorr of tlrt.de [acto popula-
li(nr ()l rr rrr lalgc tities. For exarn-
plc, Ilcilirrg. nirh a pclnranent
lcsidcrrl rrlbarr p()pulnti()n ol 6 nril-
liorr. ha<l a lloatirrg populatiorr ol'
l,{,{l.l)(lll :rt Ilrt r.rrrl o[ 11,81tlrirl in-
(r'(irs(rl l() 700,000 in ear-ly l1)tl!r.
SIr:rttglr:ri. wlrosl ullrrrtt 1xrlrttlutirrtt ir
7 rrrilliorr, Ilr<l :r lLratirrg poptrlatiotr
ol !rl)0.0(11) in Arrgust l9ll4 that glcw
t() l.{i rrilli()r! by carly 1086.

llrc rrtl'rrrr ll,'rrtittl.l lr,,pulatiott rr
n()lr lirliug rrrral urras uith urb:rrr
ilttas irn(l rrtbart arcas wilh oD(' t]-
otllrt ltt $:lt\ tlr;rt rrerc \t\tlre(l ftrt
t$o (l(.ldc\ hcfirrc thc econ()nli( rc-

lornrs. llrt. lLrating population swells
lh(. x( luirl lxrPrrlatii}rr (,l urbarl arels
lr()rrr thr.srrrallt.st :r1x l() the larBest
titt. Sorrte oI the urban floating
Ix,l)lrlirlir'r .lIr, l(.rll)oIJr\" re\i-
(l('Ilts r!lr() Irare lir'ed in the urbarr
;r'cr Ii)r'nx)r-(' thatl a )'cnr- ltt the IDirl-
,}'('lr I1)ll2 (cnsus. llris loDg-ternr tenr-

lxrrarl lxrlrrrlatirrrr was ab()ut 2 pcr-
(('rrl ()l Ihc nunrber of re(ognize(i
Ix'r'rrarr(.tll Icsi(lcnts. Ily n()w this
('(,rill)()rr(.rrt ol thr: "lloating" popula-
li()!r is nlucll l:rrger. 'fhese migrants
.||( uIl,.[r It rrrlt rrts irr la( t, if n(,1 it|
nillll('.

Urban population structure
(lhirra s rrlbarr rcsi<lt'nts have ha<l

l(trr lcrtilil\ rar<s sirr(t the nrid-
lllli{)s, arrrl lhc H(}\'crnrrent s ()n(-
r lril<l-pcr -r ouplt l)r ()gt'anr is c\-
rr( rl( l\ ( ll( ( li\c in cities. As
irtlir i<lrrals rligrat(' lir)nl rural l() ur--
barr altas. th(ir chil(ll)cllting p()ten-
li.tl s(x,n a()nl( s rrtrtlcr lhc close st rtt-
liIl! un(l (()lltr'()l of rrlbarr fantily
Pl.rrrrrirrg .rrrtlrr,r itrr':' llrr'r'r'lirre, it is

likcly- tlrat rrr barr lcr tility irr Ohina will
rtrrrairr vtr! Lrrv by wor-l<l starrrlarrls.
Ilr( l'r',lx,rlit)rr,'l t Itilrllt tt is,Lrlitt-
irrg rlrit klv in url)iut rtte:ls.'l'he 1982
r <,rrsrrr slrrr,rtrl lllat 27 percelt ()f the
rrrbrrrr lxrlrul;rli{)rr was un(lcr agc 15.
( ()nrl)ilr('(l t() :la) pcr(cnt ol the rural
t()lll.

(tot,rl popul,rtion)

Irlbrrrr t lril<lrcrr arc c(,rnparativel]
rrt,ll plorirk.rl Iirr an<l wcll c(lucated.
lntltt<1, us url)ul (()uJ)lcs nac linrited
to orrr tlrilrl, tlle\ artl ((rr(cntrating
lli(.it altcIlti(lD rtll(l tcs()urces nlore
.lr(l tl.,t{. ,rrr tlr.rt r Irilrl. l hir irrrplics
an cxl)irtr(littg ttrir-kcl li, higher qual-
it\ ( l0tltirl.l, tors, r'r Irrr ;rt irlrr:rI rrratet'i-
als, Dd lcisul'c il( tivilics dire( ted t(F
wilr(l ur-l):rn (lril(lr('rr.

Irr tlrt.rrr-birrr population, the <err-
sus ('ounl(.(l (i(i pt'rr'r.nt in the agt'
glorrlr l5-51), (()tnpare(l to 57 per-
r(.trr i,l rlr( rrrr'.rl lxrPulati,'n. Thi.
w()r-lirrg-ilg( gr()tlp llirs 1 surplus of
rrr.D in urllilD ilr'('irs be< lust'- silce the
l'R(.s.rs Iorrrrrltrl. r'rrr.rl-to-rrlhan nri-
gt ilnls lrir\ c lxtr pIc<lonrinantly ntr:n
rrh() tvcr(, Iirlbirklcn l() bring depen-
(lcnts (,r li)urr(l it irrconrenient to do
so. lrr tlrc rrr barr lxlrulation aged I5-
irll, as ol l1llt2. lll(rc wcre ll.l nren
pt.r' 100 rrorrcl. 'l lris ratio is likell tcr

Itavr- risctt siIlr'('lllen, irs nr()re and
Dr()r'c rtlcll lrnvc l(lt tlle villages t()
w()! k ill (ilics ilr(l l()wtls.

Future urbanizalion
(lhirrcrt. s(}rrrr cs \ugg(.sl that [i)r-

rnal lln(l inli,r'rrirl rrigrali{)l [r(nn ltl-
titl lr) ufl)nll lr(ils is (scllatirlg n()w,
lun(l llral n(.$ r'itics arr<l l()wns a!e still
htirrg tstablish<tl.'lltcre[irrc, indica-
ti()us lr'( thirt Ih(' urbanirati()n ()f
(llrina rrill ((nrlinllc il the foresee-
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;ll)lc ftltuIe..\ rarittr ol ;rll(rrtirlrr('
lrr()jt<tiorrs ltart' lrcctt (r'(nlc(l lritll a

ruIl,{c ()[ assunrl)tiol|s ul)()tll the
\1x1,(l ()l lrrballirlliorr. !.vr'rr rlrulious
:lssunrl)li()!ls ;lh(,ul h()rv lust this lrro-
(css will ()ccur ((,nclll(l( that the
lx)l) lati(rr will irrr rcast l[orrr 137 Per-
( ( rrl (rrl)an al llrc ( rt(l ol l l)ft5 to al-
ori)\t llall uIllall l)\ th( lurll ()l lhe
( ('lllur \. I'lorc I)l;ru\il)lc nssunr[)li()ns

I)rr)ir'( I r p()l)ulatir)n {,\rI lrall'ur-l)an
ll thcrr.

(:hinir's nral lx)l)ulirti()n is pr(F

ir'( t('(l t() (lecline lll alxrtrt I pcr(ent
lx.f y(,llr', thr tlel rcsult (ll' I pcftent
nillurirl populatiorr glowtlr and 2

p(r'(eDI loss t() llr( uII)iln s((.1()r. In
llfh:rri lrreas. Ihc ttt()(l(sl ttillltral
lroprr lat iorr gr()\rtlr ((,rtl)ittc(l with
itr-rttigrants, ut batr boulrdarY
cxl):rrrsi()n. and IC( l ssilicaIi()n
blirrgs aborrt a 2-{ l)(r(crrt lrlntlal
rrr, rr,.rrt irr tlr( lrlr:ln yx'Prrl.rtiott
trrtlrl-

(l()ll(( ri\( iur(l l()('all\ torrtrollt<l
inrlrrstri.rl (ntell)r'ises ar'( c\l)irr(ling
t,ull)ul ill nrr)r'(. than (li,lll)l(, lhf
LI()$llr llrtr lirl Statc-owrrc<l crr(cr'
pri.r's l'rir.rtt lr;rrrrlirr.rlt irrrlrr.trit'r
aIC crlx li( r( illl{ expl()sivc gr'()wllr,
lrrrt still rorrtlihutc less lluur I Ixt'-
(clll ()l l()lll in<itrstr-i:rl ()utlnrl villlx'
irr tlrc r itics.

l.x1r.rrrsi,rrr ol r'itv etonorrrits rc-
quir'( \ ((lrtirued industlial gl()$tlr.
Rapirl rr r lrarrizat iotr is thert lirt t grxrtl
trcrrs l,rt t otttlt,tttir': sr'llilrg rrr.rr Irirt-
(r't'. l)r'(xlu(cr- g(x)ds, an(l nrilnlllil(-
tur inl{ lc(lrr(,1()gy. Ohina's itrtlxrtts
ol rrrat hint.r'l ill(l equiJ)nlent (lua(llu-

|,l|rl irr trro vr':rrr lr,,rrr $-l lrilli,,rr irt
l1)t3lt to $l(i billion irr l{}tJ5 and
ll('r{ ir( ( ()urI lirr about -l{) Pt.r'r r.rrt ol
llrr' (r)lrrtr\'\ trrtal itrtports. \thilc
(lhirrir's trrrrtnl trade inll)ulilI(( :ln(l
Iirtcigr csr h;rrrge sh()rliigc atc sk)ts-
irrg rLrsrr n(rl' nracltir)cr'\ or(l('r's,
tlris is likcll t() bc a l.alsil()r'l lrt'()l)-

lcnr girrrt lllc nrillkct pressures gcu-
cl.ated br tlrr.grl)*irrg urban e(()D-
()lll\'.

Challenges lor smaller cities
I)esl)itc lhc villlily ol inrlustrialex-

I)ansion. th( r'c aIc (leep dispar-ities
lrtlween largc ar(l snllll cities in tl)c
iltensit)' ()l irr<lustlial dcvelopmertt,
thr all().ali()tl ol rrr.w c:rpital invest-
nr( nt, :urrl tlrr' rk rtlrprttettt oIbastr
Ilrll'ditru('lul(. lorrrrs arrrl srrr.rll r ir-
ies are re<civirrg llr( l)r-unt oI rural
nriBrilti"l. \it orr lr;xt (ilpilr husis.
srnall (il,y r('sidcnts (rlly have access
t() (rrc-li)urlh :rs r)ut lr electricity, less
lhaD l)all ts rriuly (kx l(,rs, and (rre-
cighth as nrut Ir l)uhli( tr arrsportali()n
ls I heir ( ()urt( rl)aIls I r ()fir thc lar8esl
tities. Nt'rr nrigrilDts t() small citics
ard t()Nns usu ll\'stitlt ()r.lt at the l()w
errcl ol tht' url)lrtl ('((,n()!nic laddcr
arrd sufli't' rx)st li.(,rr thc efierts of
these (lisl)i['it ic\-e\'('n th()ugh thc]

THE ECONOMIC IMPACT
Implications for the urban
economy

Irr(lust!_\. th(- lalurst sirrglt crrtt-
trilrrrt,rr t,r tlr lltl,.lrr lrolrottrr. is
grosirrg rt'n rapirllT irr rnr)sl url)an
lrt.as. l)uling 1h(. :iirtll livt-ltar
l'lln ( I lllt I -13.5) tlr( gr'(,\s ()utput
r'alrrr, ol citl-bascrl irrtlrrst Iirs grerv by
I 1.:i Ixlcent l)er l(nr', kc(l)ing pa(e
r.irlr tlr l!.6 l,r'r((nt ir( r'r'.r\( il
( irv Ix,pulati()n. 

'l his grattclr is likely
lr) (r)|llinue lrndrr thc Strcrrth FYP,
lrrrt at sonrcrshlrt l()wcr gIr)wtll Iatcs,
pt rlraps .l-ir l)cr'( rrrt l)cl rcar
l,rr ritr populatiorr arrrl 7-13 pelcent
l)cI vcitI IoI r itl irrrlrrstl'ics (szr
-l:rblc 

2).

Number of Cities by Fopulation
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-6.4"1, Rul
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19.7't 19.8,x,

-18.4/" ( ili(,\ 1 milliun-l milli(nr 18.8't,

1_9"1, cirka 2. million 0"1,

r.0,,/" Nnlional Population

'( hinil's military popul.lron (4..14 milli(,n in l9u2) i\ in( ludcd in thc lown
p(,t)ul,rlion f igures.

1984 t985

l5

NA

( itie\ 500,000-l million



rrir\ l)r'(r,rrl)rrati\cl\ l)( ll( r (,ll lll.lll
tll(,\ rt( r( irr tlrtir Iorrrr(.r rillagt'r.

\flulr' ,'lllr i.rllr lnrorrr.rgirrg rrri-
gr,rlir)r) lo srrrall titics utttl lit$tts. llrt
St;rtc lllrs rlrrrt'littlc tr) rc(lrcss tllc
rlirpar'itits belw<crr lingc irn(l \rrrall
citit s. Irr l1)ll{ Iirll1 .l2 lx rrt rrt ol all
r'(ln!tc(l ir\cslrrr'lll i (it\ (irl)ilal
( ( , r r s I r r l ( I i ( ) i ) was ( llJllncl(11 l() I lrc
lalgt titit's (rrrr I rrrilliotr lxrptrla-
tiorr). \hich ha\1-?ll lxr(r'rrt {,1 t()lill
tirr lxrprrlatiorr. rlrii ltsr' tlrau l(i
lx.r((.llt ri('nl t(, lll( srrall ritics (.rrr

l:rlrk. l ) l hc Scrt rrtlr l Yl' r:rlls lirt'
( oulilllrc(l (()n(rllllllli()lt ()l ra;rital
in\'( sul('ul nn(l inllilsll ualur(' (l( !cl-
()l)r)rtllr ill tlre largc (ili(s, wlrilt stck-
irrg to stalrilize lx)l)ulirli(,n lh( r(' l)!
rk rrrirrg ['gistratir,n il|l(l lx r rllltrr('rll
rtsirltrrt stutus t() ncN rrigrrrls. [1lc
l;rrgc< itr olicrrtatiorr rrl rtrbatt rlcvt'l-
oprrrt.rrt policr lrclps t rpl:ritt tlrc

Ass( ssing rlre nr(IninX,,l slalisliis
,'n r)r( si.,('lrl(l gr(,wrll ol (llrUrlr's ur-
lrirtl pol)uliri()n prr'\cnrs l)r()l)l( tlr\ li,r
rk rrrogr aPtrers. Sorrrt' ,rl ( lhittir's tr batt

l+(!$lh is rncr{:h ir lun(tioo "l (:hiilil \
r.(rnrlr l,r,scrcd (ritrri.r l()t wh r

r "rstitul(.s a ( irr or towrr. I\losr o{ tlrr
Nrrnrrh ()l (:hinr'\ ur l)irr lx,l)ulirtirnr in
lllltl, li)r cxanrpl(,. wJs riluscrl lrr a

\hilr ir rlrr rul(s Ii,r rsr.rlrishirg rrrbxn
towrrs. lrr that orc rclr, lh( rurrbcr ()l'
rowns in (lhirtn qLralilvirrg as rtrban
llr.)r( rh:rn drxrl)l( (l lI0rn un(l( r :1.0O0
k,7.:.aft0,:rnd the uIh rr town lx,prrla'
ri'rr (l(,uhlcd rrx,. !.r(n s,,, lh(' ral)id
csrrl,lishrlcnt ol ncr rirrt'r rrr(l t(,wns
llr (:lrirr is rxx a flrcnrinBk's\ phcrrnr-
crr,rrr lt ir a rc({,grritit,tr trn ,)tll\ r,f
rlrr urh.tD (lualitics lirr rrl('rlv lxrsscssctl
lrr rlrcsc Platcs, brrt nx)i'( irnlr)rtaI)l r)f
rlr(.rc(rrt (lr1cl(,lnrx rrt ol tlx'it intltrs-
lr ic\ .llxl r(tail lrn(k'

l'lrc ct,rrronrir l)(xrrrr irr lhc rrctrer
.rrrrl olrlt r rrIl,iln pln(.(\ is l)cirrg
\l)lrr((l ,xr hr tlrr'yx'rrr;urcrrt antl thc
r irr rrl.rr ILrl ,,1 pcr)l,lt. lronr rurirl nr-
c.rr llrt rapnl ri\( in thr 'll(,:rlirrta'

lrrlrrrl.rtiorr ol rlr'( iri( \ (ip.l).rl.i( l'l)is
llor rrll((r(d in th. rrrharr lxrIrrlation
\r,rra\rr{\ I}\ cx(ltrdirlN llrrtrr llx olli-
r i.il url,rrt p.,prlatioll hButcs lcnd li)
rIrL.rr.\rllrLrrc rhc rrll( url)ilrr ti,lirl.

lhis is:rt lt.rst I)illtiirllt ollsrl l)I D-
(,rlrt r'rr,,r itl lhc rrtl,irr hgrtlc\ lhrt
r.nrl\ ro t1\( r'( \tirr.rr( lhcurh.rrr p(tpu-
l.rtr(,|l (:ir\ .llr(l L,\t| l)rnm(t.ri{\ in
( lrrn lr,r\( lxtrr (lr.r\rrr \ilh t(x' lilllc
rrg,rrrl tor slrrtlxr tlxr ir(lrr{lc thr'
$lr,,h l,rrrlr-ul) rr l',rr .rr cr .tnrl crr lrrtlc
rr, 'rrrr lrrr rrztrl .rrc.r\.r\ llx\ \h,,ul(1.
\(,ll'( (:l'i'r( n ( ilir\.rrrrl tor.rrs irrr ltttlt'
Lll(( ll,r(r\ r,l r'srcrrrr.rllr rrrr.rl lrtttl

repi<l irrtrcrrrt ol tlt(' llortilrg t)r)l)llln
tiol irr (llrirru s lutgtst titi<s.

Employing lhe neu.t urbanites
!.rt rr tlrorrglr irl(ltrslriill {)rlll)lll is

k r'pirrg rr;r uitlr tlrl grorrtlr ,,1 r itr

1rrIrrl.rtr,'rr. r'ttt1rIor rr rr'r rI ',l)lx,rltltli-
li(s ir (iti(s ol .rll sizes A!(' rr()l (x-

l)ar(ling irs rirl)i(ll\ as thc lisittg titlt
ol r itr lxrPtrlatiott. lle clrtsc rttost lat -

tr )r'i( \ ill ( lr\iIlg t() (r)ntairl ()l t(tllr(a
rlrcir ('nrl)l(,\nrcnt lolls irr tlrt'ir rlt irt'
lol grlatcl llli(icl(\. positiotts
Iit rrorkcrs.jrrst t'rrterittg tlrc llrlrur
lirrcc rrrrrst rolrc rrrainlv lloltt tltt'
c:ilirl)-
lislrrDcrrt ()l rcw cr)ter'ptiscs. l't'ivirt(
t rrr1rIorrrrt rrt is Iising l:rsl, l)lrl
llr)l lrst .ll()uglr t() he ()l nrrrr'h lrtlP.
()rrl\ :l lx r( ( n1 ()l ( it\ st:rfl rl(l $(,r'k-
cr'\ irlc (rrl)l()\c(l lx' plivalc crrtct-
pr is< r.

wirlri|| lh. ur hnr lx'rndarv.
Ilrc l)rohlrnr i\ in(li(irt((l l)r rhr'

l.rrg( .t,{' i, r'ln" i'l poprrlatior irr-
rltrlrrl uitlrir tlrl boultlarics ol ritt
(li5rri(l\.Ur{l urhillr ri,*rrr. Rrrt tarrti,,rr
i\ rc(lr r(l r'\ir,{ l'R(: tlaLr ,,rt thc
"rol|.rgr ir rrltrrr:rl .llr(1 ":rgri(lrltrrr.rl '

p,)l)ul.ri,'rrs.l rrr barr platcs. lxr:rrrsc
rlrc\r Irrrtl\ olt.rr rkr trrt rrrrnr rt)r;rl
rlrr\ sn\ "N('rirgn( rrltrrl.al ' rr.uallv
rrrcarrs rlrralilvirrg lr)r' rh(. right t(, lnr'-
rhlst. Statc-srrbsirlizcrl grain, arxl cs-

l,t\ irll! \llr(c ll)tl.l rrrrD\ nrigt:rttts to
titicr arrrl t,rl\tts ltlvr tlxrvcd tltttr ttt
trrg.rg( rrr trorrrLli( ullrrl.ll!r'!rk l)rrl (1.,

lror (lrr.rhlr li'r rhis l)rncfi( illrd rrc
rhcrcli'rc rl.nrr(l p.llt of thc agrir rrl-
rur;rl pol)uliri(rr.

lh',n'Hlr(n'r rlri\ lrri(1.. in tlcaling
Nirh rrrl).Ur (l;rrx. w. (iisrirliuish "i ir!
lIollr "uIl);tlr. lhcrt is no nrininllrrn
po1rrrIuriorr rirc lrr:ruxlar'l li,r ()ll( iall!
rerognirtrl ( itir'\. lrur .rlrn()sr irll hr\'('
o\c, !,1).1){)0 rt.sult.rrts. ln l{)tl4 tlrrrc
li.r r :1li) ir( ('r p,n irtr(l ( itic! irt (:hirrr,
rl|(l rhl\ Dollrl,('r rlil|lh(d r() :J!{ i

I !t{l-, I)irt.r 0r ct"rorri( arxl nratkct
((,rditit'rr\ in thc ritic' lrr ri'lrtirrlr
plcrr t il ul

''I 
'I'.,,r' is:r hro:rdcr rrrrrr- anrl rn-

(hr(lc\ h"tlr llx (itics an(l in(r'rln!
r al({l tinurs (:r,'r) l\ thrcn(lol l1}tt'1,

tll(.rc rv(r'r'7.!tto rl|hilrr towrrs,:urrt thl
S.\.nth l'\'l'pto;crts an inrtrilsc to
lll.oO(r l,\ lllllO llr( t()wns (urrcntlt
lx)l(l irl),nll lf, lxr(rttl ol totJI rrrl,.rr
lxrprrl.rtrorr. .\glll( g.tr(' c(,,n('rri( (hriI
,,r rh(,r,'\n\ rs \till rrrc:rrrrl h.rs rrot
Ix('n r(lx'rl((l lrtrt \li :rs:trrrx' th.rt
rlrr s.llrx .r(nr"rri( .rrrtl ntatkct trtrrrlr
l)r.rirl(.trl rn rtttall ritits atc als,, rt-
llcr tcrl irr tlri, tor.trs. 

-K$ .r'r(l lli

URBAN INI NES,IRUCIURE: NEW
OPPORTUNITIES

(lhirra's rrllr.rrr l)lunl( r\ :u( hegin-
ing t() r('((,grri/( thr rk lrritnrits ol

( uIIcIl l,r"l.lr'.,rr\ to rI rIlo1r r itr irr
lr:lsuurllrc. ()nc irti(lc irr tlrt'(.lri-
tt('s( l)r-css Ixrinl((l ()rrl llr:rt llrr'il\tr-
irg(. r'ati() ol irrrtstrrrr.rrt irr horrsirg
((,llst l(li()n lo irrvtslrrrcrrt irr otlrtr
rlllr ll\l rlr( I(rrr' (L \( I,'I'trtl.rrt i. !(l: l irr
(llrirta but alrorrt !:l irr otlrrl tlerel-
()lrc(l (()untr-ics. llrt St rt rrllr l\'l'
l)lil(es glcilttr crrrl)lrir\is rr()t ()rrl\ ()ll
ufl)alll lr()rrsing ( r , r r s I r r l ( I i ( ) r l . l)ul ()r)

lllc ir)1r'a\lIu(ll[c r'((llrir'((l l{) sul)-
p()r-t lle$ h()usirg rr)ll(ls. \r:ltcr srrl,-
plv, \c\t'eIs ar(l galbirgr'<lislxrsal, dis-
Irict Irerlirg stslcrrs, clcrll-i( p()tr(r'
sul)l)ly, an(l I)ll()llc slslcrls. But lhc
lirtus oI rrcw inlrirslllr('1ur'( invcsl-

lerrt rcr[lilln ()rt tltc lilll{c ailics ar(1,
.rt lcirst Ir)r llr( r(rl li\c 1'('ilrs, nlnv
lrart' littlc to olltr srrrall (ilics iul(l
t()r\'ns r!h('r( lh( grc:rlc\l P()Prrlati(,D
gr{rrrllr is talirg Plar r'.

The housing markel
Sirrtt' lrorrsirrg is tlrc tttost lrasic ol

t6 Ihe China Eusin€!r Rcview/Ma.ch-April 1987

I)rrlirrg tlrt Scrt rrrh l Yl'. tltett'-
lirlt. (lhirra llr cs tlrt rllrrrrrtirrg task ol'
lrrr<lirrg crrrplrrrrrcrlt lirl its rrt.rr trI-
l'.rrr rcsitkrrt.. \1 l,rrrlirrg t,, Jcllr,'v
R. llrrkrr ol tlrt llS (i nsrrs llurearr,
(llrirra s tut:rl llr'l)ill t!()r'k lirt'ce storrl
rt 2{)ll nrilli(,r irl rri(l-y(rI l1)t35. l}t-
r !r( (.r) I 1)llJ-) ln(l M!10. tlrt rrurrrber ol'
ii,lrs rrlrrlrrl rr ur l,.lr .rt1'.1\ \ill ir-
(t'(,rs{ l)\ {il,-xi rrilli',n. rklx'rtrltttg
()n tlrc Illc ol Irrr';rl-lrrrrIharr rrrigre-
lion .rrrtl rcrlassilrtllir)rr r)l (itics atld

()rrc oflicill tcslx)nsc l() lhe cnr-

lrLrrrrrenl ct'isis ill llrc ( iti( ri Illts l)ecn
t. rk rt LrI tlrc r.r.rllial lcrliiu\"iIr-
tlrtstties. wlriclr cottsist ol lll(' (-i)rr-
rnerr'ial entl scr\'i(( \c(lr)t's, Relail.
r .ll. r illg. .rll(l \( r'ti,r' lt.l(l!\,i'll\li-
trrtr'rl l!;x rr Irrt,'l llr' lot.rl r' rrr.lqr i-
r'ultrrlal citv rvorl lirr t c llt tlrc en(l ()l'

l1)lti. l-rrtl)l()\ rircrlt itl ( ()rIrtueI ciirl
rD(l scr\i(( crtlcll)r'iscs rr(lrl\ dr)lI-
blctl betwccrr I1)lt:rr(l l1)8:)an(l $ill
<lrrrble agrrirr bt lll1l0. Ilrt lapitl ex-

l)lrrsi()l ()l lhc (()urnrcr-(iirl ilnd scr''
\i(( scr'l(,rs i\.rl\,, r'('rc.rlc(l irr .it.rtir-
li(s li)r lllc nunrhcr r)l tlrb.ln tra(lc
llrilr'kets.'!!lri(lr iurrlx (l ftrrnr 3,{j00
irr lllu! ro t3.{)o0 irr l1)ll5 (rrz'[ablc
..1t. llrtv ,r( tt nr.rt[r'l\. rrlrirlr oltctr
(,lx r lle irr llr( ((crrirrgs, Provitle out-
lcts lirr lixrrl. rlothirrg, arr<l horrst-
lrokl itcrns I)r(xlu(c(l lrt yrlirate tot-
tilgc indusllic\-

UNDERSTANDING URBAN STATISTICS



tltl)il|l i lfilsltu( lut(. r(.(luir(l|t(.ltls,
llrigr ul ir )ll l r, (:llirr.l \ ( il i( s illl(l tr )$lls
is lilst;rrrrl lor'(.rrost \tinrrrllrtilrg a
lrootrr irr tlrc h()lr\iug in(lllrl'\..\s
rl.rrr .r\ I l) rrrilli, 'rr rrr lr.ur llrrrilicr irr
( ilrina aIr' ( uIr'('nlll li!ing irr tt,rrrlxr-
rlrr'r ttontcrirlctttiltl <lttarters. srtlr as
Irnll\rl\s. utti.s, or stolagc spacc. r\p-
prrrxinratclr I milliorr of thcsr. Irrrn-
ilits arc rllrssifie<l as lrorrreless.

I)ala r:rrr on ptl rapita liring
\l):r(c, hur arll rstiDl.llcs poirrt t(, ex-
tr<,rnt' clourlirrg arrrorrg llrnrilit.s that
rIr lrarc alrurtrrrerrts l'r.r raPit:r livirrg
slr.rrc irt tlrc r ities arcrlrgcs alxrtrt ?.7
\rllr.lrt rrtt( rs (2ti srlr.rrt, l('('l). Sin(e
, l,,rrrlirg t\ ltol'(,\(,rr.r'r' irr rlrr. , ities
llriur ir lllr l()\rns. tll(' il\crag(. ull)itrr
lir irrg sparc nrl\ l)c ir tlrt range r)l :i
I rrlrrart llrt rCrs (ll:.1 l'.1 squilr( liet)
lx r ( il l)ilrr.

l,otrg ;rrr;rrt' ol tltc rrrbalr lrotrsing
pr oblcrrr. lhc Slrl. is inr'( \ting
lrr'.rr ilr irr rcsitlential (()nstnr(ti()n.
Statc-[itrrrrr t'< l ('apilal c()nstruction
ol rrrbarr lrorrsing (llrt'inH th(' Sixth
!\'l'arklrrl l i.l l{ rnillion s(luar'(. nre-
I(rs. ,'r rrr'.rrlr lr.rll ol tlrt t|,t.ll ttsi-
rlt ntial Ilrxrr spare lrrrilt sin((. ll)41).

I rr<let'tlrc S<rcrrtlr lIl). lit rrrilliorr
irl)irrtnrcnt\ totrrlirrg (il-r0 rrrillion
\(llrill-( rxl(r\ rlill lx brrilt tlrrorrgh
Stlrlc-r orrt r olled irrrcstrrcnl.

llrc t.rtr' ,'l ttr\r'\trrr( ttt irr rrr'rr r'it1
lrorrsirrg is glorving rrt l:l-15lx r((nl
lxl !car. IIowc\cr, rcsiricrrrirrl llxrr'
\l)rr(c ilr lrsr has lxtrr cxPurr<lirrg at
orrll ll 1l l)(rccr)t l)('r !(:lr'. rr()l
orough to Irirndk'tlr( gr-o\vllr ol lhe
( il\ p(,1)lrllli()r. l,urtlrernr,rt, lhc
Statc loscs vllst rrl(,llnl\ (,1 ilr\c\l-
rr(nl (lrpilill in tlrt r()rrstrLl(tiorr of
srrlrsiclizrrl lr()using llrirl is rt rrtt rl at
orrlr ll Icn (! r cnts) 1x t \(lllar'( rrl( tct-

lxr r (,rtlr: llr( a\('rl{( llrnrilr ol Iire
sPr'rrtls l)rlr :i I)( r'( ( Dl ol ils irl( ortre
orr Irorrsirrq r('rtllrl,.,\\ il reslllt, tt\e-
Iu(.\ lro,l lt rrls in Statt--orrrrttl
lll)itr lrr('lll blrxks.rttttallr ({)\( r' lcss
lllilr hlll tlrc (()sl ()l tlpk((l) arrd
ll(.rcI r'(,( (,\(,r lll( r,r'iginll ( ll)ilal

,,\s orrt',ioItrtiorr l() tllc h()lr\irlg
( r ult(lt, lltc g()\( rnnt( tll is rr()w < n-
{ ()lrr lrEirrl.l Pr ivatc lrottrc owttt t sltip.
llt'girrnirrg irr l!)71{ :rrtrl rccclcrrling
rrltcr l{)112, the Stntc hls i,flici:rll\ en-
r'rrrrlagerl llr(,privlrlc sale ol apart-

nr(.nts iln(l ( \( n l)ri\.rt( lirrarrr irg ol
Irou sing r onsltrrr liorr Ar ol lrr rrc
l1l8li. t0 r iti(s Ptrrrritttrl tlr{. rrrk ()l
Irorr,,irrt orr ll)r' l)r ir.lt(' nl:lr L( 1. I-r'l(l-
irrg tlrc *rrr is Slr:rrrglrai. rrlrirlr solrl
-l.,lt,l .rl,,ltrnr.lr\ r,, i | | r I i ! i ( | I I . r | \ itl
I1)ltr-).rr(l .rl)r)ur {i.0(}(} lllrirs ir llllilj

\till ('rl\ .rlx,ut ll lx rr cnt rrl all ne$
rrrrits built irr Sharrglr:Li in ll)8{i. Iirt
,,llrtrul. lr.rrr'ttt.ulc rt rlt.rr llr.rt lirut\
rrill bc pl.rrc<l orr prirltizc<l rlal cs-
t.rtt orrrrr'rsIri;r. [.arrrl rrill torrtirrrrc trr
lx publir lr h< ltl; onlr rhc irl)iurircnt
.r r ur lul ir\r'll srlllrl r,,rrsirlr rr.rlPr r-
\.rlc Pr (,lx r l\.

H ousitrg tonstructiott
opportunilies

l rrlcigrr r orrrp:rrrir'\ h.r\(' lx glrn l(,
l)urli(il)iltc irr (,hirr.r'r llrl)l,r lr()Llsirg
l"r,rrr, .rltlr,rrrglr lllcir ir\,,1\( rr( rt i.
\rill lilllir(,(l r() thc ( (,nslIu( ti(,ll r)l'
lllglr-r,,rt lrorrrDrg llllrt\ l,'r r'\l,.rtU-
.rt( lx'r'\onn(l rn(l lu\u11 lrottls lor
lorcigncts. r\ tturrlx t oI LIS;rrrrl lap-
.rr(se lir'rr\ arr lrrrilrlirrLa prclah-
r i( 1lc(l (l( tir( lrc(l lrorrrt s in .joirrt v< rr'
lLn(\ \itlr (ihintsc Partttt ts. lior
cxirrrplr, i\lisuwlt llorrrts is lrrril<lirrg

TABLE I
DISTRIBUTION OF RESOURCES BY CITY SIZE: 1984

ChY siz"
Over Sm,0,0O- 200,000

2 ltrillion 1-2 million I million 500,m0 200.000

of lol.l (ily popul.lion 17.4!h 9.E'r(' 25.r 30.495

PRODUCTION lmillion 198O RMB)

C.oss atricultural oulpul
96 of .ll clll6
Cross indusrrial ourpu!

of .ll clti6

4,914

I t.896
159,595

32,vlb

2,935

7.0

66,917

t3.lr5

5,861

r4.096

96,64r

r9.916

11,587

27.t%
105,022

21.7*

16,437

39.a96

s6,594

t t.795

41,734

444,769

CAPITAI CONSTRUCTION INVTSTMTNTI
(million 1980 RMB)

New rnvestment by Slale

llenovalion by Sl.le
lnveilmenl by colledives

q5 of.ll (ilici

't2,o94

6,082

18,997

29.2$

1,911

3,017

194

8,325

r2.t9b

9,305

3,985

924

14,2',t4

2r.9

7,163

2,471

491

10,129

15.5q5

12.199

19,t13

3,315

65,048

INTRASTRUCfURT

tlectric power conrumptionr (kwh per person per ye.r)

Numb€r of bus€s (pcr million populalion)

Xilomele6 of sere. pipes

193

493

8,048

155

368

4,E03

132

241

s,912

I

77

38

45

64

1.',l37

105

219

29,2856,t55

PUBtIC StRVICtS (per lhousand populalion)

tib.iry Eools

4.9

10.2

1,531

4.6

13.s

1,655

'classified by number ol permanenl nonaSricultural residenls
rlncludes investmenl o, over +50,000 by State-owned units .nd over *20,000 by colle.lives
:Reside.lr.l and.ommerci.l us€s only
Sourcr Stale Stalislical Eureau Chir. Urban Sl.listrcs ,985

4.1

r2.9
1.0s5

3.0

10.1

5,11

9.5

150

3.5

10.7

6t9
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Alt 29t
(ili€s

8,924

3.775

684

13,303

20,5
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lltli hotrscs irr p,rrtncrshiI rritlr
tlrc tleiiing (;lrurg Iling II)(llrslt\
(l(,lrl)xrr\. \hilc il (()nrpetit()r'. l)irirril
llorrsr. is lrrrikling li00 pr< lirlrr ir :rt< rl

lrouses irr Slrar:glrai. Utrt likc
tlrc lxrsh joirrt \crlule h()trls. tll(sc
lrorrscs urt lor Iirlciglels ()nl\. irrr(l
Ill( n)urk(t is tlt(r'cli,r'e (\tr(rr(l\
lirr it ed.

llttt tllctr'.111, 111.1111 , 'P;r,r r r rD ir ir.s

t() l)arlicil)iltc irrrlir t r tly in tlrc tlt'l)aD
lrotrsing brxrrrr. wlrich is gcrt'r'rrtittg
,I rrr:rrrrl l,'r l,,rcr*tr l,ttrl,lrrtA rrr.rtrri.
als. conrtlrrr lion c(lrlipnlcttl. rtrr(l
( ()r)sltrl(li()tr tt.t hrrologr. Tltc biggcst
Irng-ler rrt rtrat kt t rllr\ l)e in nrlrl(llil( -

Iulirrg tc(lrnol()Bn'llrr hrrustlrolrl :t 1l-

Plilrlrccs, rrtilitics. itlr(l Ii\luIes rlil(lc
un(lcr lic( ns( irr(llrirt;r. Bv l1)lt5(llri-
rtll s l()lill itttlxrtts ol hotrsch,,lrl rc-
lligcrator s rtarlrctl $170 rtillion.
rrlrilt. th<, \:llll( (,1 li(cnse(l rrlr'ig('r-
.rtr)t pr(,(l{r( li()r \\n\ scvcl.al tirl(\
lllis ligur'(. Scrclal !.rrropcarr arrrl

.lagrarrese r onrlxrrics llrc transli r rinlj
clcrtIir liglrt l)ull) xll(l fixttlrc r)rnrllr-
l:rttuling ttthn,rkrg\ l() (lhincs( lu(-
t[rrrs Iltt rrtlr,rtt ltr,rrsitrg Ir.trL('l r\
\.1:\t iln(l sl ill gr orr irrg, but nllt k( l it.-
<t'ss rvill dr'Ptrrrl ()tl stralcgics ll[lt
t onrbi c irrrtrlrrrtnt iln(l t('('h ()l()H)

tlirnsler r\ith (lir c(l srl( s.

Other irfrastruclure pla s

Electric power equipment: Ihe
lrr('st r rrPitrrl-irtlcrrsiyc irtl lirsl Ill( lllr'('
rlert,loprrrt ll l)lar ('ur'r-crll! lrn(lcr'
\1.r\ i\ Ill( r'rP:rrrri,rrr ,rl r'lr'r trir
pottl srrpplit.s. (,hina s ritics rorr-
srrrrrfll :.ltti lrrllrorr lrl0rr.rtt-lr,,rrts itt

'f hr irrrtu.sr'irt (lhirttt'.t ur-
lnrt ]topttltttirtn durin! lh(
decalr ttf thc l L)ll0: ttlotte
uill ln gru cr tluttt lhc tn-
tire lxtltrtloliort of lhr (!rtiltrl
.S1a1r'.r.

l1)11.1. a ligrrrc thal is t,rrgcl((l l{)
gr'()\r li 7 lx rtt'nt anrrrrallr to rrtote
than :i00 l)illi()rr kKh br l1)l)0. lnrlrrs-
trial conrrrrrrption oI eltttrir lros'ct'
.x (,rlrrr\ lr'r' )t{l Ix r( anr .,1 rr,l.rl r rl\
.()nsurrl)li()n, $lrile resitlt rrtial arrrl

TABLE 2
GROWTH OF CITY INDUSTRY AND COMMERCE

torrrnrttrilrl l)r)\ttr ( ( , r l \ r r r r r | 
) I i ( , I I r\

It sr tlr.rrr ..ll) lx'r ( (rl t. .\ rr( I sit rr t eborrt
?(l-:lO l)(.r((lll ol lolill ir(lll\lri:rl ait-
paritr is irllc<l at arrr girtrr tiruc hv

ln,w(.r \lr)r'lirgr.s, IrrItlrcI t xPirrtsiort
ol rtr,ltrrtti.tl I,.,\rr', r,,r!\rrrrrl)lii,,r i\
rrcc<k rl.

\i t rritlr irrcrtesirrg r itr po1>ulrt-
tr,, \.l rl rl\r l.i r'rrrrt r.ltiI r'l t Ir tri.
trrl :rppliarr<ts. rcsirltrrtial lr!(l ((,nr-
rrx'r'r iirl 1x rrr't'r <letttatt(l ulrv ( v('n ()ul-

lrar c irrrlrrsllial <lcrrt:rrtrl. ()vct' tht'
lr('\t I (l- I i) rcars, rlt rrr;rrrrl I)r'cssrrrcs
irr tlrc r itics rlill sPrrI hc.rrr in!es1-
rrrt'nls irr tlrt' tlcctrir poscr irrrltrsttr'.
Iopping tlrt, list ol lrriolitics rrill he
trtrxlcrlr ltr'hrrologr Iol rtrarrullttlttt-
irrg srvit<lrgcar', rit1 lxrw<r <listribtr-
li()r! ilr(l ('orlr'()l syslcrtts, lin(l rncter-
irrg sr st r.r r rs.

Pipeline systems: l'ipt lire, ptrnrp-
ir:g..rrrrl Iiltr at iorr cr;rriprrrcltt and
tttlrrrologr. so barllr rrttrlttl irr (llti-
tl( \( ( rlr(.\. l)rr'\( rrl .lrr,llr( r rrl.ljr,,
rlu'kcl li)r loleigrr r orrrlrlrrrit's. (iit,v
rvett'r rvor [s with a total r :t1rlu itt ol I 7
rrrilli,'r liL'litcrs 1x r rl.rr rrill lrr ur-
st;rllrrl rrn<lcl the Strt'rrtlr IYII At
lcust !il lar'gc scrragc trclnrcr)t Ia(ili-
rir'\ \!'itlr irn :ll{gregut( taplrritr of :_r

rrrillion kikrlitcls sill lrt lrrrilt. lhc
rt.lrlral gort.rnrncrrt lras lrr<lgetcrl

1982 r985
t?os,lh ?.le 1990

1982-85 (proiecred)

Cily popul.lion (millions)

CROSS INDUSIRIAT OUTPUT OI CITITS
(Eillion 1980 RMB)

Srare o*ned enlerprises

Colleclive enlerprises

Olher enterprises

Privale handi(raft induslries

NUMBTR Ot STA'T AND WOTXTIS

Privately employed
(rxl oi sl.fi.nd workers)

Tolal slif{.nd workers in cilies

coMMttctat acTtvlrY tN ctTtts
Relailqles of.onsumer toods {billion cur.enl RMB}

Number of urb.n trade markets

Commercial employeesr {million!)
(as 9{, of cily wort fd(e)

245

145.2

324

211.9

9.3')6

t2.69{,

Llo0

t65
4,2295

191.4

t13.1

60.0

3.4

0.2

376.8

3m.2
80.8

7.O

0.5

478.5

,151.0

't15.2

10,1

1,7

s78.0

t2.t
2r,t96
36.5')6

40.996

14.396

4,4.0

15.4

0.s
0.9

s9.9

49.2

17.9

1.4
2.'t9r,

58.5

51.5

18.6

2.0
2.81ttr

72.3

65.0

30.0

5,0
5.0%

100.0

5.2

45.4.)6

9.396

r 8.t

6.301,

71.2

1591

5.0

103.4

5141

7.4

9.7

r 38.5

80r3
9.,r

11.6q6

22.2

26.8.)6

21.1

250.0

15000

20.0
16.7%

t 1.896

r2.5')b

r 5.0,)6

rhcludes personnel ent ted in relail, calerin& and 5ervice lrad€s.

S(rur(rs: st.le Sl.lisli(.| Bureau Stalislica/ tb.rbook 1990 Proiection! by Chin. Inertv Venlutes bas€d on 7lh fYP
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1984

615

200.0

20.0

5.0

840.0

6.296

t 1.09{,

13.7

2r.6
7.59(,



Yl tt billil)rr (S5{ll) nllllit,r) t() l)uild
l8 (lislr i( I Irc:rtirrg srrlr.rrrs rlrar sill
(\l)ur)(l r'rsi(l(rrtiill (li\lri(l Il(.lling
Irorn {0 to l (10 tlrilliorr sr;rraIr rrctcrs
l,\ Illrr(, Ilrr. 1,rr,1,,'rrit,rr ,'l rrrr
It,rrrsllrr,kls u\l),.i ,lir\ tor r rtkirrg ir
tilr'grlc(l l() rlorrbl< lrorrr 20 [)crcell
ro .10 l)crcent rrl all ritl lrrrrrselxrlds,
rcr;ttiring tlre inrtllllatiorr ()l natural
gas <listributirrrr piyrclirrt's uith {) rnil-
lirrrr r rrlrir rx'rer'\ I,. r'(lirr (:rl'.rr ir\.

Urban lransportalion. ln (:lltnu \
lalgcr cities. trallir rlgrrlation an<l
a()ngesli()rt ar'c b< r'ollritrg serious
ploblcnrs as the uurnlx.r ol'car-s an<l
birvcles o tlrr r()a(ls clirnbs rapidly.
llt'ijirrg, tirr c\arrl)l(. hls nr()r'c than
:i1){,.000 \ehi(lc\ arrrl !r nrillion bic,r-
rlt'r vrittg [rrr spar'e (,n l)usv do$n-
l(,\rn th()r()ughlilr t.s. \{irlkels trith-
()rrl ll()usitrg r)rr Il( t(,r \ g! ()unds
rorttrtrorrIt la<c a rotrtrrrlrtc of ]-2
lrorrrs ir: tat'lr tlirtrtiorr to lr:lveljusl
ll l('\v kilonl('tcrr. lrr thc snrall anrl
rtti<l-size<l citics, rrrolc slteets an(l
ro.rrls rrrrrst be lruilt to il('.()nrnl()date
tr('lt ill)ilr ltrlCnl l)l(x ks.

I lrc Sert,rrtlr I.\'l' s r rrll [i'r the ad-
rlitiorr o1 :t(1,000 l)ul,li( lrtrst,s an<l
ll,(l(l(l lrn ol lrrrlrlir roarls br l1)1)0
rrill jtrrt stt'atrlr Il)c sll!'ll(( (rl lhc ul-
lll lruIlsl)()r'lilliorr lrI(}bk,rD. ln thc
ul.iIl l(fllr, rn(xl(.r n lllllli. rlcsign anrl
r orrttrrl crtgirrccr'irtg worrl<l help easc
( ongcsti()n, sllil('il tlt(.krnger ternr
Ilr(' r)tl-j(,r' tititr' tttar rcqLri!'c .()n-
\lr lll tir,r ()l r ostlr raPirl trilnsit s\s-
tcrrrr. 'l-he rnnlk(t lx)lc liul li)r f()r-
r'iBrr r'rrgincering lrr urs irr lhese arc:rs
is suhstarrtial.

Urban telecommunications:
(llrina ltas nlr'cu(l) l)(grlr) l() expan(l
ittl(l t)t()(lctrtil(' rrr iran tclcyrlronc ancl
It lt'r'olrrnrunicatiolls syst ('nrs. 'I'ele-
((,DlDlllni(ati()ns c<luiPrrrt, t inrports
rcarlrcd $170 r)rilli()n in l{)11.1 and
S:la)7 rnilli()n in l{luir arrrl rIt'expand-
irrg at a late ol irO 1)(,t ( cnt pct year. A
rttrnll)cr ()f firt_eigtt r ()rrrPartics are al-
r ( ll(11' selling Iclt't ornrrrtrrrit ations
cr;uiprtrcnt ()r' cvctl rlirrul:r( turing
s{)rrle systenrs irl ( llrilll-

'lht Seventh l Yl't'alls Iirr install-
iug an additiorral ll nrilli<xr phone
lirtts br l1)90. Statt irrrestrnerrts un-
<lcl the plan are tar g(,t( (l at Y3+{
billion. or alx)ut Sl l)illion prr vear',
ol rr'lrirh at ltast hall will l>c [oreign
( x(hilnge expcn(lilu!cs Ior eqtrip-
nlcnt I!l(l tt'chnol()gV inrp()rts.
Slrarrghai alont. pllrrs to tripk' thc
sirc (,f ils l)h()n(' systcnt bt ll)1)0 rvith
ilt! in\'('srnrert of Y2 lrilliorr ($5,10 nril-
liorr), atlding lltl lrhorrc erthanges
ln(l 7:)0,0(10 nclr lirrts .tu(l upgrad-

ir)g l:l ( \i\ling ex(hanHc\.
Construction equipment: Ohina's

l(,l.rl irtlx)t't\ ()f ('onslrll(li(rl cquip-
||r( ||l $( r'( $ 1 2-() nrilliotr i l llu.l an(l
$!! I rrrilli,'rr ir l!xl-'. N( ll,,rrlt.rs lirr
( (, \l r Ll( t i(,lr CqUipntclll wrtr'()lf
sorrrcwlrirl (luring l1)lt{i lrtcarrst. ol'
tlrt' lot t igrr ex(htngc srlrrc<.2t. brrt
,ilrotrkl rctovt'r br l1)ltll as lltc tradr
irrrbalarrr r' (.ases. lllc tlriving Iirrre
lx ltitrrl torrstructir)n (quipnl(lt inl-

Ix)rls, in(ltr(lirl!a ctattcs. lrrrllrirzcrs,

,'lggrr,.r.irrrr, Jbreigrt ftnnpa-
nir.\ ut? nliu r u'hing tnar-
lit'l.t itt lttrgr. irtlttttrl rilit'.t
.\u(h e.\ \\'uhan., Ofutrtgqitrg,
Xi'ttrt, arul. Slu,tryatt.g. llul
fetLt ltuttc thc rurrkelirtg re-

.\()t1, ( t.\ ()t'itt<'outtIt\ P(rsott-
n(l lo rruch nid-.,;iu d rilics.
l)irttI tuttts lo rnttrlirl.t itt
sm ll (iti(.\ tul lo7o .\, uh?rc
the fiL,;lt',sl grouth in lh( ur-
lxtrr lxtpulatiort i.s tttcurri ng,
i:; .slill out of thc que.slirtrt .fitr
it}Sl f tnns.

(\(it\'itl()ts, and otlrtr ctlrrigrrrrcnt is
lll( lrl)ilrr lruilding lrr)orrr-a Irl'c(,
tlllll (:lrr r)Ill\ i|r( r(.;ts( ()\'(.r lll('||c\l

Tapping lhe urban marhet
Rlrpirl rrllranizatiorr larrls witlr in-

rlrr,.t Iial rrroderItizatiorr arrrl tlrc
rltvclrprrrclI o[ cD(lli]- t(s()ut(cs as

iurx)llg llr( rn()st basic ll[lrk(,1 lr(,n(ls
irr (lhirra, artd is alrcarlr lrirvirrg tr strh-
\l.rrllilrl irll)lr(I lx'llr r'n llr! rL,rr(slr(
crorrolrrr' art<l ()rl ()l)p()r'turitics f()r
lr,r cigr r tr,rrk',rrrrlitl\('\||rr.rt l'l|l. t|r-
rrcasc itt (lhinas urb:ln lx)l)lrlilli(,n
rlru ing thc <lct adc r), lh( l1llt1):i irl()nc
will lx,glt.ar.r'lllan tlrc crlirc p()l)u-
l;rtiorr ()l the tlnile(l Srirr(.\

Itlt rrt ilving and pursuing ()l)lx)r lu-
nili(.s in url)lln de\'eloprrrt.rrl pr t.scnts
a rrraiol r hallt nge Iirl corrrlrarrics <lr-
ilrg lrrrsirrcss in Chirtr. Ilrr:r'r,is sirlplr
rro llav lirr a lirrcigrr ((,rrl)iul\, (,p-

rrrtilll{ (,lrl (ll itD ollice irr l}t ijirrg or
Sh.rrrghlri. lo rca( ll p()t('rrliirl rtlurkct\
irr all ll2 I ritics. lct alortc irr ;rll ol
(lllinir's 7,!l{{) towns. 1-lrt' rrrost ag-
gressirc lirrt'igrt torttpanics ;rrt. rrorv
t c.rr lr ir rg rr r.rr k tr ir r l.rl gr.. rt rllrrtr l r it .

its sttt lr as Wtrharr, (ilrolgrlirrg,
Xi arr, arrrl Slrcrrtang- Btrt Ii'w < otrrpa-
llics lrirrt tlrt rrrelkcting rt's(,ur'( (.s ()r'

irr-rorrrrtrr lx,rsorrnel to rcach rrri<l-
sized ritics. .,\n(l di!ect it( ( (.ss l() r:r:lt -
kcts irr strrrll r itics and t()rvls. ull(.rc
thc Iilst(sl gr()wtll iD theurl)itn [x,l)lt-
latiorr is or<rrrrirrg. is still oul ()l tlt(,
qtlcsli()rr I( )r rrl()sl [irnrs.

llut tlrc irrcrcasing corlnrcrtial ac-
tit'it) \tinrullt((l bl econonrir rc-
li,r rrrr irr ( ilrin.r is lrcllrirrg to krrrt r ir-
i< s arrrl lowrrs l{)gethea int() l(x itl an(l
rcgional rrlrrkt,t nt'trtorks. Srrr'h trct-
rrorks <arr strre as chaltncls ol ttrar-
kt't at'r'tss r() tlrc rn{)st raPirlh cx-
parrrlirrg trrlrirn rrlr kcts, pal-l ir'rrlirrlv
[<rl cortsttrnct grxr<ls. The sanrt, t'hal-
ncls will h<.rrscd to sell prorlrrcts rrrarr-
ulattrrttrl itr the snrall citics anrl
t()\r'ns thlrl irac (l(.stincd f()r c\p()rl. A
krtal (llrirtst partncr r,r'ith grxxl ar-
re\s t', rlr( rorr||trtrtial ll(lr\'',lL i

(lhitlt s r itics:tn<l l()\\'rrs nrav thus l)(.-
rortrc arr ir:r'altrablt' assel l() llt(, ( ()tn-
pulr,v witlr lrloarl rnarketirrg nccrls- t

Tiade and Iovestment
Marketlng and Sales

Representation
Operatlons and Cost Control
Joint Ventures and Licensing

Forccasting and Research

Suit( .llo
lJ(x) Ninctccnth Strcct, N.\x

Vir5hington. D.(- 2{){)J(r

( .lo.l ) J2lJ-r6(x)
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Succcss in thc China nlarkcl
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rirtc irtlorrrr:rtion. xnd dccp
in'countr) c()ntacts. Wc pr(,vid('
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consulting ol thc highcst stan
dlr(l ltt rcxs()nahlc cost. ()rrr
cxpcricncc includcs service lo
nrxi()r cr)rporate clicnts ()\'cr x

lrroltl rangc ol indtrstrics sincc
l9tL



Consumer Forecasting
New Chinese stud,ies predict steadl growth in coruumer demand

falrorrorrrit rclot rrrs havc
I-,, 't.tp..t prl lapita irrlonre
, I in (lhirra rlirrrb al an avcr-

I-) 
^g" 

a.lual rrl( .1 l :r per-
rcrt itt lut'al arcas Jn(l 1l l)(r('cnt itl
citirs and towns sincc lll18-aJier
<liscourrtirrg f<rr inllation. 'l his rising
purchasing powcr ltas {ueled a

grrrwtlt itt ((,nsDtrrct' rk'lrralrrl llrat is

rrothilrg short ol' spectacular:
o lD l9ul only ti pcrccrrt ol urban

hotrscholds owtre d washing ma-
chirrcs; by l9tJ5 rnorc tharr hall ofur-
brrr lrouseholds had rxtc.

o Spendirrg on housing by rural
larrrilies hrc riscn so Iasl that lk-ror
sPar c adcled sincc I 1)7U ( x( ecds total
rrrral housing ('onslr-uali(,r in the
prcviorrs ll0 years.

a ( irrsumption rll sell-protiuccd
grxrds in rural houseltoltls lell Iiom
tio pcr(eDt of thcir t()l l ((nrsuolp-
tiol in I978 to 40 prrrcrrt in l9tl5.
M()sl peasants ll()w l)uy lhcir clothes,
lxrrrrcs. arrd houselrold articles r:rther
than nrake thenr thcrltsclves.

llow lorrg will tlrr rorrsurnption
hr r rrrr l.rst 

_: 
Atrsu'et trrg t lri\ (lrr('slioll is

vital to Chinese plarrrrers who worry
.rlxrrrt rrrretrtrg tlrr lrrt rkrrrand for
((rlsunlcr goods tltet have lrelped r()
trrrlcash as well as thc tllett this de-
trlrr<l is having ()n inllati()Ir artd the
rrJlr)r's lr't'(i8n t x,ltlrttgr' tc.t rrer.

llut instead ol kxrking only to pro-

.jc(ti()ns ('ontainctl irr olficial Iivc-
vtal plans lirr arrswrts. l)larlrrers are

Pavirg rrrcreasing attenli()n l() irrde-
pcrdent Chinese Iirrctasts ol c<>n-

srrrrrcr tlentand. ['nlikt'thc ( ()nsulnP-

tiorr lirrecasts ol plcvious <lcrades.
tlrc lltest eff()r'ts h\ leading (lhinesc
t'rorrornists are availilblc to the pub-
li(. l he tJest of thest' plojections ern-

1>kry the full range of nrodeling tech-
rrigut's used b)' \Atslerrr c< onomists.

'l h()ugh illtended tnairth f<rr a Chi-
rrt'sr audicnce, lirrt'igtt fit nts < an alstr
bcrrcfit fronr stut\irtg thcse projec-

leffrey R. Taylor

tiorrs- Whether manul ac t u re r's of
((rrsurner or producer g<xr<ls, Iirrns
will lind thc projections useful indi-
cators of (lhinese investrrrcnt and
busincss patterns over the next l0-
l5 years. I)etailed consunrpti(n Ii)re-
casts based ()n nationwide survcys of
hor,rschold income and expenditure
can help consumer goods tnanulhc-
tur'crs deterrnine the potctttial nrar-
krr I()r llreir products. And sinte (on-
sunrer dernand is the drivirrg lirrce
lx.lrind denrand for all contntodities,
thc lirreign capital go()ds nranufac-
turer (an also glealr insiglrts int() the
rresls ol'dornestic industry. lrr times
ol' high trrnsumer dentattd, (lhinese

Iartorics will re<1uire inrportc<l nta-
<hincly, supplies, and kn()w-h()w t(,
lxrost tlrr rolurne and tlttalitr ,,1 rlteir
('()Ilstlulcr products.

Neu studies look to 1990 and
beyond

'lhe findings of six ttf the best re-
t-ent cr'orrornic lirrecasts are rcvicwed
herc-rr()sl of thenr never bclirre
publishecl in English (r,c. box). All
prcdirt rontinued healthr gr,rr.th in
(()llsu er demand to the vear 2000,
ahhouglr at a skrwer pace th:rn in re-
(errt vears (rae Table I ).

How realistic are these o{licial and
trnofiicial projections? 'l'here is gtxrd
reasorr to believe that the pr()jections
li)r 1990 are not only attainable but
<quitc conservative. China's official
five-year plan targets have been set
fair'ly low in the past. For exanrple,
rural pcl capita incorne in l9lJ5 ex-
<ec<le<l thc Sixth Five-Year Plan tar-
ger l)v 56 percent, and 1985 rural
lnd urban per capita consuinption

Jefirey R. Tallor is an ecorbmtst uith the
US Ceruur Bureau's Center Jbr lttterna-
ltonal Reseorch and coaulhor of Con-
sumer Denrand in China: A Statistical
Far tbook (l4?rlvinrr Press, 1 986).

exceeded the targets by 34 percent
and 50 percent, respectively. More-
over. the Severrth FYP's per (irpit.r
consuorpti()n target ofY5l7 in 1990
is substarrtiall,v lower than the
weighted average o[ urban and rural
per capita (t)nsunlption targets.

l-ooking alread to the year 2000,
the various studies project the annual
arerage growth rate of per rapita
consunrption at between 3 and 5 per-
cent. This is healthy Browth but mod-
est when conrpared to the 9 percent
real average annual gror.th rate in
per capita consurnption fronr 1978 to
1985.

'I'he consurnption patterns pro-
jected li)r 1990 are not consistent
with changes seen in most other
countries as incomes increase. Nor
are they b()rne (rut by historical c()n-
sunrptirrrr treuds shown for Chtna tt-
self. For exarnple, the 1990 pr()jec-
tions gcnerally predict a risinB
expenditure share for food and a [all-
ing share lbr articles of everyday use.

What accounts for these unusual
results? Marry of the projections for
1990 were based on pre-1985 data
that underestimated the magnitude
of changes in demand. Song and
Liu's pr(iectbns are a case in pointr
based on 1982 data, they arrir,ed at
one set u[ int onre and consumption
estimates for I990 that are actually
lower than levels achieved in 1985!
Consunrption [brecasting in a rapidl,]
changing societv is not an easy task.

More plausible is the higher share
ofspending on housing bv 1990. pro-
jecred in the Seventh FYP and in the
study by lbng. Rural spending on
housirrg is one of the fastest gror. irrg
conrponents of toral rural consump-
tion, and urban residents may also be
willing rt-, pay rn,rre as better housing
becomes available.

lnconre and expenditure pr<rjec-
rions for the vear 2000 are much
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rr()rc uuili)rrr lltiut th()sc Iirr lll1ll).
' r lirrecasts gcnclirllt iu(liailtc ir l'c-
duced shalc ol spcir(lilg Ii)r'Iix)(l un(l
Iirt,| l)v llre \rar':000 aud n higher
sllurr li,r rl()llrirrg, cottsrrnrtr rirrla-
blcs. Ilr)using. iln(l s('rvi('cs. l':\'('rl
lh()ugh th('s. Pr()jcr tions irssrrDr(, l)cI
.upila (()rstrrrpti()!r gr(nrlll ()l onl\
il 5 pcrtcnt throrrgh tlrc en(l ()l tll('
((.DIrr\. it is trorrglt t() ('|ls!lIe tllnl
cxlx,ll(lilutc sharcs r'harrge io ll nlin-
lrer rrr{)rc cottsirtc t rr'ith t.xpccta-
li(nrs irn(l cxl)cr'ierrce in othcr' ( ()ur)-
I r-i('s.

Declining rural-urban income
gdp

Alt hrrrrglr ttrr:rl irrconrcs lrart'
glor,r rr rrlrt'h rrrort' r'ill)i(llv lhan ull)iul
int{)nres sincc l1)7It, lx,itsrirrts rlill
have lur to g() t().rlch ul) with ur-han
livirrg stirrrrlalrls. I'r'r r'apita corrsurrrp-
ti()Il in the rorrrrtlvsirle $as less tharr
ll ll thll ()l url)rn llcas in l1)It5.

,\ll lrttt ,,ttt ,'l tlrr' Ploicr tiorrr li,r'
I1)1)0 antl 9000 assttrte l grr(luall'r'
Dat't ()willg discl'rpitrrcv [rt'lrvcett rutal
an(l llll)iln ilrtotltcs. ['lris irssrtrtl)lir)rr
rt,liet ts corrrpt'rrsali()n lr-('r(ls sin(e
I1)7lJ and is torrsistc t willr ()lli(ial
lrlans l() l('s:rrn thc glrp belweeu rural
lrrrrl rttlr;rrr lrritrg *tlrrrl:rtrl.. lI tlrit
Irokls trrrc. the ritics rrill t,()nlinlle t()
,rtll'.lr't l,ll'l.lc llullrlx Is r'l t'trtrrl ttri-
gllr)ls in tllr: \cur 2000. tll()ugh :rt lr
skrlcr ratc tharr tlrtv ckr rrol.

,\rrrrrral consunrpti()n gr()rr llr tar-
*el\ r,l {...1 lx l'(( lrl l,,r tttlt.ttt Iesi.
rh rrtr.rrrrl i.l per,r'rt I,rr rrrr.rl rtsi-
(lcnts gi\r'rr ir (lhina s St,rr.rrth FYI'
al)Pclr!' nt(xl..st c()DlPaIc(l l() gr()\{lli
l.rtls Ii,r tIrt Irrr'ri,rrrs {irr'rr',rrr t7

lx,r'actll l()r rlrhiln Icsi(lents .ln(l l-l
l)('11clll li'r t'rrt'.rl t'errrlerrt.. .rlter irr-
llatirrrr). [)trring lhr l{)l)0s. ( olscrvu-
r\c Irf ir'( li,rr\ rrt tttl,.rtr 1,t.r r.r1,it.r
a( rlsr lrrlPl i()rl rising at all arrnuul u\:
r:ragc r:rtc of 2.1 !.1"r I)cr-ccnt, (()tl-
l)arr(l l(, 2.2-2.lt per-(en( li)r t'ural
lrr 

' 
rrst,lrolr ls. I lrt, rrr,,r c r)l)tilri\ti(

1>t'ojcrtiols lrI tltc ycar 2000 shorv
(()rtsurDI)ti()n gr()rvth I irles ()l ll..l -::l.1)
l)rr'(cnl li,I Ltrbarr rlwellels, aDrl .l.il-
ir.l prtrt'trt lirr r'trral cilizerrs.

'lht' sigrrificance ol tht,se grorvtlr
r.rlcr ft,'rtr ii rl lkctrrrl{ rt.rrrrlP,rilrt i,.

lhal r ur:rl (1)rlsurDI)li()rr is cxp('(te(l l()
gr()rv lastcr tlrnr rrrlrarr c()rrsrrrrrption.
This rncarrs {llal e\en though rrrral
rcsidtnts nrav (onstitulc less than
hall thc counlrv s t()tal I)()pulali()n b\
the yclr 201)0, their relilli\cl! Ilsler'
latcs ol spcndirrg could exercise a

disprolxrrtionatc ellc( t ()n ( ()nsurrret'
g<xxls rnar kcts in (ihina.

l'hc rnost detailed breakdorvn ol
urban an(l rural per capita consullp-
tion b\ c()nrnr(xlity is contained irr the
liret ust rkrte br Yrr.ur. Jirr. arrd Xic.
1'heir studl suggests that rrt)t ()ilt u ill
lates ol growlh be difl'erent among
lrl).rn .||rl nlrJl ( onsuDrelq. hul lheil
c()nsurrpti()n patlerns $ill lls() frn
si,{nifi(-anll\ (sea Table 2).

Implications for producer goods
'l-he corrsumption patterns shor{rr

in the Iuan, Jin. and Xie studl ap-

[)('a! l() have Iitlle relevance to Iirr-
eigrr lirnrs, although thel sh()l c()n-
sunrpl ion patterns that shorrlcl
benefit domestic producers. In ur-
lla arc:rs. for exarnple, it $ould be
dillicult lor Iirreign exports to conr-
pc(e with local products in such last-
gr()wing ('()nsunlpti()n categ()ries ils
(laitn pr()du(ts. fruit, arrd resi(lential
Irotrsing. Of corlrse, foreign fiiors
ncc(l n()l fir('us on meeting lhe c()n-
surrers'needs directly: tlrev can take
a step b.rck and sell [ra.hinery, rna-
tctials, and kn()w-how t() the Chines(

lrrttts scrvittg (()nsttnl<:t's ()t- c\et) t()
i/rair supplicls.

llrrl hou <krcs ()nc (nlculillc llrc ir-
(htslr'i:ll fc(lrtir'crllcttls ltc(css:rlY t()
rx,rt l l)rr)j( ctc(l lcvcl ol lirlrrlc corr-
sutll(,r'(l(,D[lrr(li'()nc in tt ovat ivc
\lurlr i'l llrc ittrP.rt t lirtrrt'c ,lr'(,t{llr rrr
(l(rr.lrr(l rrill lr.lr orr Ilrt ttorrorrrr is

tlr.rt rL,rrt l'v l.irr (irrirrr..rrr cr'.rrorrri.rt
rrith tht' \lirristrr ol lirrarrr c.

Liu's stu(l\ is a usclirl lltlrilctirtg
l(x,l th t proic(ts thc lvpr ()l inputs
rurrrl supplics (lhina lill !lee(l t() nleet
its lrrrlgconirrg rlernan<l Iirr all firral

I)r(xhl(ts. lh( lxr'g('sl cortrlxr|lcltt ol'
whir'h aIc (orsurr('l grxrrls. ln rn:rk-
ing his pr'ojc<tiort. l.itr assurled ton-
liruc(l ( ( , r l s I r- il i ! l I ri up()ll ()utput
gr()\,! lll in agriclrltule. clc(tri(it\',
coal. arr<l pcltolrrrrrt.'l'his is r()t an
lrtllcas(nlirl)l(' ilssunll)ti()n :ln(l len(ls
Itrrtlrcr trctlcrrtt to tlrc uth(,r's
fi rrr lings.

'lal>k' ll srrnrrrrarizes lw() r)l' l.iu's
s('ctl r-i()s li)r tlle ycar' ?000. 'l hc "low
gr()wlh' s('(rari() assunrrs tigl)l rc-
s()ur-('( ('()rslfaitrls, lirriting gr()wllr

SIX FORECASTS OF CONSUMER DEMAND
The six sludies hightighted here are

among the best from China's new
breed of economic forecasters. While
their projection methodology differs,
each r€lies heavily on detailed house-
hold income and exp€nditure survey
da(a gathered b', the Srate Statistical
Bureau, and several employ relatively
sophisticated price and income elaslic-
ity modeling. Since projections of any
sort are only as good as the assumP
tions on which lhey are based, how-
ever, those who plan to malc serious
u5e of these projections may wana to
go back to the source for a closer look:

l. Song Min and Liu Anping, "Wo guo
xiaolei pin de shouru tanxing fenxi ii
xiaofei jiegou ,usuan ' [ncome f,lr3-
ticity Analysis of Consumer Coods
and Fo.Gc.st of Chinese Consump-
tion Structurcl, Shuliaq lingji Jkhu
Jiigji Yanjiu lquantttatil,e and Tech"

ni.al E.tmomict Rcsearc{, No. l, 1984.
pp.27-35 and 80.

2. Yang Shengming, "Using. St.tisii.
cal Data Approach to Forecast Con-
sumption Structurc for a Comfort-
able Staddard of Living," in t-i
Xuezeng, et aL, eds., 7,[a Slnrclur. oI
China's Domeslic ConsumPt;ons: Atu qsis
and Preliminul Forccartr, World Bank
Staff Working Paper No. 755 (Wash-
ington, DC: The World Bank, 1985).

Pp.68-83.

3- He Juhuang, "Demand System

Anrlysis snd Consumption Structure
Forec.rting,' in l,i Xuezeng, et al..
erls., op. cit. pp. ti4-l15.

4. Yuan Fengqi,Jin Xianglan, and Xie
Fang, (;()ngyuan 2000 nien de wo
guo renmin xiaofei jiegou de yuce'
IForcc.st of rhc Cooaumption Struc-
ture of Chinr'3 Pcoplc in thc Ycer
20001, cited by [-iu Cuisu in "cuomin
jin&ji jieg,,u y(,uhua de shuliang
fenxi" IQuantitatrve Analysis of the
Optimization of Narional Economic
St rutturef, lingl Yanjiu IEconomic
Researchl, No. 10, lgtlti. pp.5-6.

5. Cheng Xiusheng and Tang Ruoni,
"2000 nian zhonSgu() de renmin
xiaofei" [Thc Chinca. Peopl.'t Con-
3umption in th. Yc.r 20001, /iz&i
RiDao IEconomic Dailyl, November 6,
1985. p. 3.

ti. t.iu (ir-tisu, "(;uontin.iingji jiegou
y(,uhua de shuliaDg fenxi" IQuantita-
tive Analysis of the Optimiration of
National Economic Structurel,/ir&rt
y.rrjit, (ll('()nomic Rcsearch), No. 10.
I {18{i. pp.3-26.

Though not reviewed here, a recenl
study byJacques van der Caag, Privatc
Household Conlufiptior in Chin.,
World Bank Staff Working Paper No.
701 (washinglon, DC: The world
Bank. l9tl4) is also highly recom-
mended.

The Chin. Business neyiew/M.r.h-April 1967 23



TABLE I
PROJECTIONS OF PER CAPITA INCOME AND CONSUMPTION

r990 Proicclionst Ye.r 2fi)0 Proiections*
Yuan, lin and Xiesont and tiu

llem
1985

levels'
7f\l?

ti.tets bound
upper
bound YanB He Yant bound

uppet
bountl

Chent .nd
Tang

P.r crpllr inco.n (yu.n)
P.r..pll.

.or'llmplion (yuen)

Pcr (.rir. .onrufiptloo
dLlrlbution (!6)

Coodr

ClothinB
Adi(les ror ewryday ur€
HousinS

SeBices

s27

{59

711

517

511

457

100.0

5.18 836 NA

749 997 912

100.0

t98 762 NA

100.0
9S.0

5S.2

ll.0
17.2

5.3
3.3

5.0

100.0
95.0
55.0
12.0
15.0
r0.0
3.0
5.0

100.0 100.0
95_5

57.6
12.6
11.6
1',|.6

3.2

3-4

100.0
9,1.0

50.4
18.4
19.7

1.6
1.9
6.0

1m.0
93.5
51.'t
11.6
15.5

7.6
3.4
6.5

100.0
91.2
49.3
1S.4

17.4
6.6
2.1

8.9

'r00.0

89.4
4n.6
13.5
-19.7

7.6
1,9

r0.6

96.1

13.5

15.9

55.3

16.5

s0.0
r 3.s
r6.s

14.2 14._l

. 1985 narionrl inrome .nd consumption data .re weithled averaSes of '.w data from the urban and rural hous€hold income and erpendilure surveys,

with urban and rur.l populalion shares servinS as weithtt.
I Sevenlh five-Year Plan per ..piia income tertets are w€ithred averages o{ urban and rural per capha net income l.r8els, assumint en urb.n l99O

populaiion share of 43 p€rcent. A simil.r weithted .verage appro.ch wai used lo derive national consumption fitu.es from sep.rate urb.n and rural

(onsumplion projections by Sont and Liu for r990.

t Allyear 2000 p'oie.lions were derived by weithlinS separar€ projeclions for urban and rural consumption by assumed year 2000 PoPulation w€i8hts ol

52 percenl for urban are.s .nd 48 percenl for rural ar€as. HousinS proieclions by He exclude urban housint.

TABIJ 2

URBAN AND RURAL CONSLJMPTTON PROJXCTTONS FOR THE YEAR 2000+

Lotv es.lim.ae Hir.h eslim.le
Urban households Rurel households Urb.n Rurel households

Item
Pe. c.pita

consumplion
(yu.n)

AveraSe
tnnu.ill
growth, Per c.pil.

l98l-2fl)o consumpliofl
(pc.ccnl) (yu.n)

Averate
annual
&owth,

198t-2m0
hc.ccnt)

Per capila
consumption

(yurn)

Averatc Averate
annual nnnual
&owth, Per (.pil.a t?orvlh,

I98l-2000 consumption l98l -2fiX)
(pc.cent) (yurn) (percent)

Total

Crain
tresh vegelabler
tdible vetetable oil

rreslt e$s
rish .nd shrimp
SlEar
Ci8areltes
tiquor and drinks
Iea
Candy

truil
rresh milk
Olher

Cloihes
Anicles tor everyday use
F'rel
HousinS and rent
Services

1,000.m
4q).00

63.00
43.92
'11,76

r25.00
41.00
r6.80
9.m

14.m
15.84

7.SO

9.00
10.00
48.00
22.r0
33.06

160.m
r8r.00

1S.00

45.00
108.00

177.N
238.50
66.00
23.00
9.00

47.00
18,00
3.00
3.51)

9.90
9.00
4.00
3.73
4.00
9.00

.00
29.33
66.78
81.09
16.70
s2_17

21.16

2.5
4.9

11.6
3.6
4.5
5.2

3.0
6.0

*
l
t

16.7

7.8
2.1
5.6
8.4

r,100.00
s98.00

75.OO

62.22
17.61

139.16
50.40
19.60
11.25
16.80
44.80

9.00
12.00
12.00
60.00
27.20
40.93

182.00
266.00

15.00
71.00

164.00

668.00
320.64
68.m
29.00
r0.80
75.00
32.40
6.00
7.00

10.50
15.00

7.00
,t,50

4.80
12.25

.00
38.39
85.50

120.24
23.38
80.16
38.08

a.2
t.,a
1.3
4.1

1.2

5.7
7.-l

2.9
a.0
1.5

7.1

2.6
4.2
2.6
6.1

11.4

-2.9
1.6
4.0
2.3

10.,r

7.1

s.7
4.5
2.1
6.0
3.3
5.3
6.2
3.7

2.5
8.3
3.6
5.8
3.6
7.6

12.7

-1.8
5.4
6.'l
2.3

12.9
9.9

6.8
5.6
.5

s.2
3.4

7.5

1S.1

7.1
8.3
5.6

5,8
9.2

I
t
l
l

18.4
7.0

10.0
1.3
8.0

'11.7

1.9
4.0

.4
3.9

t = Uneble to c.kulate troMh r.te be(aue€ 1901 cooiumption level wils zerc.
'SOURCI: Yuan,lin, and Xie (op cit.)
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t() i lx'r1'cll lirr aglitrrltrrlr', i.71xr-
((.rl lirr' (l((lIi(il\. il.ll Pt,r'cent l('r
toul. atttl :.1 l)rr,tcrtt lor 1>rtrolturrr;
llrc high gr()rr'lh s((. uIir) us\urr(,\
Lxrscl corrstliLirrts. .rlkrrrirrg glortlr
()l 1) I)rr(er)l irr ltgri(llltun,ll l)er'.cnt
rrr clcr't r ir itr. i lx r r, rt rrr r,,.rl. ,rrril l,
Ix'r ( ( rrt irr lx'lrr)lctlrrt.

l-irr's plojct riorrs. il r orlecl, r oukl
rir( un l)r'isk lrrrsircss IirI lirreigll rrr:llr-
ulil( lrrlrrs ol'PIrxluccI grxxls. 'lirt;rl
(,ull)lrl rc(llrir'('(l t() l|rc(t lh( l)r'r,-
1r', tcrl rlrrrr.rrrrl [i,r' lirr.rl Irr,rrlrrr t. irr
tlr( \r'ur' ?00(l slrorrlrl urrrorrrrl lo lLl-

or()sl lt\'i(c th<"lt,rel ol lirrirl <lerrarrl.
'I lris rneartr tlriit r'()ugl)l\ lr.rlf ol all

lro(lll(tiorr rrrll go to rt.r'riring thc
r( (luirerr('rrt\ ol- otltcr inrlustr ics
Iilllr('r llrxll (.)nsurlr,,'s. l't'otrt tlt<'
\trr(ll)()irl ol trltal orrtPrrt lerels. lrg-
r ir rrllrrre. r orrsltrrt tir)n, l(\til(.s. liglrr
irrrlrr'tlr. rrr:rr lrint r-\'. ( ltcuri(:rls, un(l
rrrr.tirllrrlgr alt r leallt tlrc irduslr i(.s
\lr,r.c l)rrxlll(ts arrrl rtlrir'<s rvill lrc
i l.:rcirlc\r (lcrritnd. ()ull)ut g!'o\tll
rrill lx' Iastcrt Iirtcortstrrrrtiort. bLrikl-
irru rratt r i:rls, lirlcstrl prrrlucts, arr<l

l( \liles.

Assumptions aid wild cards
'llrt sir lirrcclrsts irrtrrrrlrrccrl lrt'rc

rt.. ol r'orrr st.. hear ilv rlclx ntlcrrt r rrr

llr(ir rur(lcrlving chrricc ol assurllr-
ri(,1\. \k)sr rrtrrlicr. krr c\an)l)le. \irl-
plr .rssurltc thll rer\' url)an lesi(lcr)t\
will .rrLrpt tlrc (()nsunrl)li(,1 l)a1t(,llts
ol irrrlividrralsrrrnt,nrl\ lilirg il t.ilics
irr(l lr)r\n\. IJut ir thi\ soi \liqration
hlrs tcntlcrl tr) l)r glciltc\l in \rllll
lr)wrs, wl)( r'( irrt'oruc arrtl a()llsullll)-
lior I(\'rls lrlt, loucL orr itvcr-xgc ll)iul
ir) i)tlrct !l l);ln r'crrtc ls. \ligrarrts
t('r(1. nt()t'(()\(t'. to be corrtcrrtralerl
irr l llrtivelt Lrrr.gr:rtirrg jolrs thal art,
rrn;r'Prrl.rr rr'itlr l,rrrA-t irrr. lr|'lrillt I c\i-
rlcttts. .\rtrl tlr(' rrl:rn\ rllr':rl utigr:urls
\ul)lx)rtirg i:rrlilies batl honrc ;r|t'
lik lr to serr nr(,r'(-iuld sl)(.tid
lc.*-than ()llrcI url)ur) (l\rrllers.

llrtse llrt,,r'r suggcsl thirl ()\clitll
( r)n\uDrl)ti(,n l)uttcrl1s l()t ntigt'illll\
atrtl long-tittrt'r itr dscllt'r s corlbirrcrl
r orrlrl lrc s ig r r i I ir ; r r r t lr rlilIt r t,rr t irr
\r'ilt'\ l() (()tIt(. tltnn lllc\ ilfc Il()$. lll
l);rrli(trlnr. th(r'( rrta\ lrt sorrrc\tlrat
skrlt r nrort'rrrt'rrI lorvtrt<l tlte t ttrtr.ttt
s1x'nrling l);rl tc! ns ()l lriglr-incorrrc
Irrrrrilies irr url)lln rreas than is rrorv
;rsstrtttt'd. ['t'bart ( ()nstrrrl)l i{)r shilr ( s

Iot lirotlalttl otltcr nerrs:ilics. as rr.ll
ils gr'()r,!th irr sPt,rrtlirrg (, () (,\\( ,
liitls. rna! rr)t rcaalr lh(, l(,\'els l)t('
(li( lc(l ir) tlrr'\r' \ludi(,s-llrt' t'lli'r t ()l (()rtirLrc(l l)ti((.t.-
Ii rt rrr ort r olrsutttt,t slx.n(lilg l)ill l(.r n\

is rtttotlrtr r\'il(l (irr(1. ()l .rll llr( \ttl(l-
ils rcrir rrcrl. ,rrrlr ,,rrl t,r'k lrPli, it
lu( ( r )Llrrl ol llr)li( il)llc(l ( lrrtl].i( \ irl Icl-
irli\( l)r'i((s. \lrrr h is rro\ Lrrorrrr
irlx)Ut ut'l)ilr nll(l rrlral l)ri(c clllsti(-
ili( \ l(,r lrlr lr( rllrr' ,'otrrrrr,riilrr'. ttt
(llrirrlr. lrrrt rrrrrt u'ork still ncc(ls t(,
bc <!rrc to irrr or 1x,r'atc lllis inlorrl.r-
Ii(,rr inl() (lenrirn(l l)r (,jc( tions.

l.ittlc is krrorrr ol tlre clit'tt ol
slrrrtrrgr's ()n ( r ) r r s r l r r r | ) t i r ) r r (lraisi()rts.
Ior rr,rrrple. (lrnr;rn(l li)r lrorrsehokl
al4rlilrtrtcs itt tctrr(lle rtl(ll\ rtla\ r)lrt-
stril) slrl)plr, lirt..irtg cortsrrrttcr's trr
sl)cr(l l(ss llllllr Ilrev rrorrlrl lilit.
l'tojrr ting <llttr.rrrl lrrr.r'rl ,,tt tlri.
a(,r r \t r ilirr( (l c\lx'!r(lil trr c Plrl lcr rr rDar

bt irrrppropti:rtc il sttpplics lrt'contt'
rrlt)r'( l)lcrrtilirl irr thc firlrrrt, as cx-

;x'r ttrl.
,\lso <liffiLrrlt Io arklt'sr is tlte el-

li'rl tlr;rt inrlrr0rcrrcnts irr lrlodrrtt
tlrralitr * ill hin c ,rrr ( ()nsurrl)ti()n I)at-
trlnr'. \\'ith :l grr'ut( r \ilr icl\ ()l l)r-(xl-
rrrts to tlrrxxc lronr. (llrirrerc corr-
srrrrrcrs lratt growlt irrr rcllsirlgl\
l,lrll{'ul.rr,rlx'rrl r'lr.rt llr(\ l,u\. Ir i.
br rro rrrcarts (cr'tairr thill slrl<s ol'u
l)r'(xlu(l in a lriglr-glorrth sc(lr)r'\rill
llorrrirh il tlrar l)r'(xhl(r is lrt.treirtrl
xs inlcr-ir)r'. Qrralitv t rrr rsirlclatiorts
ar'(.irrln)r'ranr, tlr)ugh vir ulll\ ig-
rrrrtd irr the projcttions rtvicscd
Itclt.

Iirrlrllr, chrrrrgcs in thc lrgc stltrt-
trrrc ol (lhirra's lrrrPtrlatiorr art likclv
l() ;llli,( r der)ar(l 1>attelus.-lhl pllr

l)orti('n ol lllc lx)l)ulrili()tr in tlleir
l)riIlr( \lxrt{liIrgv(irts (ages l5 l(, (il)
i\ r'\lx(lr(l to itttttP Itottt {ii) lx r(cnl
iD l1)ui to 70 l,(r((Dt l^ tlrc rtat'
l0(l{1. llris t lrattgc rrrggt'sts rrtr rt<l<li-

tiorr:rl irtr rcltse itr r r)!rsrrrlrpli()r) l( vcls.
lrrrl rrorrt ol thc strr<lics arrll\'/( thr
rt latiorrrhip lrt-trrt crr :rgr an(l ( \l)crr-
,lirtlrc l,.rtl, rr\ rtr (.lritr.r llris ir
tleat'lr rttt ilr'(n Ii,t lrrllllcl wor'k.

Know your customer
(llrirrrr'r ollicial irlt(l uIr()Hi( i:tl 1i)rc-

(itsts itr( r'lllullbl(.. il rorrstlvlrtirr'. ts-
til irlcs ()l (r)rlsrtrr( r (lco)atl(l lr( tlds
i (:lrillir rlrr'()rrgl) th( \'(Ir 201,(1. [-lre
r\sulrl)tion ol rloNcr Iututc gt'()sth
r.rl! \ rn ( r , | | \ I I t I r 

I 
) I r r 

' 
I r llr.rrr \lr '\\ rr iIr

l'c(( lll r'( llIs rell('( ls lhe cxlx,( lati()rr
tlrat ( llrittcsc lx )li( \ ll]lk( rs $ ill Ir' 'l al-
krs llrc trorrotttt lo ber'otttc over-
lrcattrl.;rs lrapPcrrt{l irl Ix)iDt\ (hlritlg
thc Sixtlr l'\'P

Hol (llrina ilscll pllrns to tls( lh('se
\ll.(lic\ r'ctlrxins l() lx s<crr. 'l'lrr' Prr>
jc< tirrrrs IoI thc \aiir' '.]000 nr:l\ \cr'\'e
ils il li)un(lali()D lor parts trl the
llightlr lrYl' (1111)l-1ll-)). II Ir()lhing
k,ss. tlrr' projer tiorr,' sltotr ltos lr ttetr
troP ol lrighlr lrilitr(\l arill\\ls llae
Ironirrg tlrtil skill\ Ii)r' lirtur'(' w{)rk.
\\'itlr.rll tlrc tli.t'rrr.'i.rr t.rkirrg pl.rr c irr
(ihirra orr r(luulirrl{ \uppll nr(l (le-

fl):ln(l lllrr)llgh rDirr kt l nrc(llilrriltrls.
(()n,'trrrrl)li(,n PIojccl iotts srrr'h as

lhcs( will (rllilirl) l)luy D in(r('as-
irrglr inrPrrrtant r,rlt'. i

lndu,ilry

TABLE 3
DEMAND-DRI!'EN OUTPUT PROJECTIONS

Oulpul needed
Ye.r 2000 ro s.tLt

demand for demend
lin.lproducti (billionyuan)

{billio. low high
yuan) SroMh trowth

Averate .nnl,.] taowlh
rale oa Sross outpul

r 983-2000 (ol')

low high

Srowh gro\ 1h

Tor.l 1,665.6 3,640.0 1,969.9 7.3 7.8
A8.r(ullure 337.9 215.3 901.0 5.0 6.4
MclallurSy 2.9 224.1 231.2 8.9 9.1
tl€(r.i.ny E.6 56.5 Er.5 5.7 8.0
cdl 12.4 2a.9 52.6 l.l 7.0
Pel.oleum 25.E t3.a 71.1 2.0 5.0
Chemicak 27.6 212.2 234.2 6.4 7-O

Machmery 197.4 363.6 392.1 5-9 6.1
Euildin8 mareiili ll.4 171.1 173.3 12.2 r2.l
to.erlry p.odu(rs 10.6 50.0 51.6 9.0 9.2
Iertil6 155.2 406.8 41a.9 8.9 9.0
tishl induslry 280.8 393.7 399.1 7.4 7.1
Olhe, indusl.y 1A-7 7O-7 73.1 8.0 A.2
Consiruclion 637.7 637.7 637.7 12.0 12-2
R.ill,ansporl 2.0 lr.0 l2.E 7.2 7.5
Cmmunrcalira .nd

F6rr 7.3 53.0 55.2 6.7 7.0
Comme(€. (ar.rin&

and malerial rupply 96.5 158.7 164.5 5.2 5.4
NOI t : Yu.n vrluer ar. €rprer*d rn r98l pft6. rin.l dem:f,d wat .t5umed to aros .t an .rdrte annu.l ..r. o(

6 per.sr tn 19al tolh€ F..20m.
5(n,Rr r: t'u Curu klP ct.l
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tn htgh lrnunl. tttl trti:ing thr qutlitt
ol ltolu(t5 fir nurktt.t lhul ft oLr.ul\
.l \r lo s l ruli!,tt I (urrtnl qktlil\
*twhnlt. Ohint l ulto(\ tt /trl\ ot lhr
oullt)0h lt, thf trnitg t? t:

o Bicycles
I)trrrand lirr high <lualitr bilvcles,

long tlrc princip:rl rneans ol tr-ansporl
ft)r llr( grcal rnrrjolity ol urban arrd
r-rr lir l (lhircsc. seems irsalirblc.
(llrirre alreadv has rnort'tlrarr 220 nril-
liotr trro-s'heclcts, 22 lirr clcrv 100
pt'oplc. The:rnrrual sales vrrlurtte ol
hikt's slalrls a( li I rrillion nationwirlr.
'llrouglr pri<cs li)r'the l)elr(.r nl()(lcls
soartrl ir nritl-ll)lt(i lxrrrr Ylr-r{) to
rnorc thirn Y200. denrrrr<l is still
Irt avy, r'xpt't iallv irr lural arcas rvhclr'
lighlrcight arrrl toLrrlirl rrroclels art'
bc< orrring poprrlar-.

l)r'rrrantl is cxlret ted t,r grr)tr l() :17

rrrillior in lllS;, J 2l) lxrrcrrt irr'
( rcas(' ()\'er l{)U{i. Chinir tr()w pr'(F
<hrrts about lllt tnillion bicvcles a

v( iu. 
I

. Color TV sets
lrr tlrt cilit's. thc n:arlict Iil blark

arrrl Khitcl'\' st.ts is alnr()st \ltlural('(1.
brrt rlt.rlanrl Iirr color' scts still orrl-
stlips srrpplr'. Alxrrrt 70 I)(.r'(ent ()l
tclt'ri,,iorr bur'<.rs rr'ould likt, to osn a

tolrr'.1\1 l{}ll7 nill sec a l'}0 perccrtt
salcs gt'ol!th ()l r (}kr"l v s('ls ()\'( I'

l1)lt(i. llrrt thc l0 rnilli()rr roLrr 'l\r
st'ls tlrat art cryrcttetl to (.ntel thc
nrarlict lhis r<.ar uill still Iull short ol
tlt nrarrtl bv a wirlc nrar'girr.

llrtlr black arr<l white rn(l ((,lor TV
st ls alt .jtrst lx'girrrring t() lild a nlrr'-
kct irr parts ol rural (lhirr:r. Sales ol
blatk arrd wlritt.'lV scts ir I1)87 a!c

expc<tcrl lo incx'ase by l0 pclcent
ovcr l1)tl(i lo l:i rnilli()n. 'l'ltt' govcnt-
rrx.nr i\ rlsr) sr.ttirg rrP 1\ rrll;rgrr"
qlrir h slrorrlrl irrr rr'.rr, tlrc 1r,'ptrlutitr
of tclcvision in rrrlal areas arrd b<xrst

TV sct salcs.

. Refrigerators
Th(,uglr cfii)rl\ lrrc lreittg ttrrrlc to

inclt,rrsc tlrt' orrtprrt ol_ r'clligcr :rt ors.
prtxlrr tiott still Irrlls lar shot't o1 rlt--
rnarrrl. lrr tities. tlrr' avrr'agc ir onlr
t$() rclrigeratols Pt'r' l0{) ;xo1;le.
,,\nrl .rrtPtrt is onlt crPccte<l to t'cach
Iirrrr nrillion units ir l1)117.

o Sewing Machines
.\s tclxlr-ttritde < lotltcs gain popu'

laritr. srrirg lr:achirrtr ltte ttol lltc
<lix, Irorrsr.hol<l necessit)' thc\ r,ncc
wr'r'c. Ncvclthclesr, larrrotts-lrt'ltttcl
sct'ing rrlrhiucs likc thc tlvir:g
\larr" rr:rxlcl are Ilrrrlishirrg irr tr'
rl.rr'. rrr.rrLct. l\lirri-sizrrl, rrrrrltr-
lrrrrctiorral, iltxl p()t'lill)lr tlpts se'll

l)r'sl. ,,\l (slinlte(l 7 rrrillirrn se*itrg
rrrachirrcs rill be sokl in l1)l{7.

. Tape Recorders
lilict'n orrt ol ererv 100 urhan rrs-

i(k'nts ()\! ns a t:tpe re( (,t'der. Irl Itrr-al
ilr( as tlt(' ln.()ln[li()tl ir l] ()ul ()l lO{).
()utl)ul r(,r,r cxcee(ls (l('nrand, wlricll
is l)r'()i('(l((l ar l.l nrilli()n in l{}87.
I'roduct'rs plarr trr crrrphasize rlcrcl-
()l)nrenl i)l hi-li sttl.t'o ac()usli(al
t'<;rripntcrrt.

o Electric Fans
(ihina has about li,l ntillion clt'r tr it

fans- l)( rnirn(l irr l llllT is prtrjc< tt,<l at
12{) rnilliorr. Like tapc recorders, clt,t-
lr-i( fans arc irt ovtrsrrllplv. 'l'lrose

Iar'irtg bcsl orr thc nrarkcl are (l(.lux(.,
rnrlti[unt t iorral m<xlcls.

. Cameras
(lanreras arc rapidly gaining lxrprr-

lality irnrorrg nrillions ol hutlcling iun-
.rtcrrr plrotographcr',. rrr fllrin:r. !ivc
t{) six rrrbarr residcnls ()ut of cvcr1
I00 own a (irnrera. M(xlcls pri(cd al
Y200-+500 are thc nr()rit souglrt al-
tcr. Thc corrrrlry's l2 rrrillion <'anrer:rs
\lrll (rn||i't s.rtis[1 rk rD.rttd, horlr irr
tct'lrr,'l rrrlrPly an(l (ll r:rlil \.

-

. Washers
'I'h<'r c are an avcr ltge of I { rtaslrcrs

lor (!'(r) llll) lrrl).lrr rrsirkrrt:' rtr

China. I\rrduction. tstirnate(l al 1.1

nrillion waslrcr-s ir l1)u7, is basi<alll
leepilg rrp witlr rlcrrrand. 'llrt nrrst
popular rrxr<lels at aut()trlati( and
.errri-arrtottratit w.rrlr t't s witlr lriB
lr'avt wltcels, latgt rirpacitit's, an<l

new t\'a(ct'll()\r palt( r'ns.

. Watches
Ttrr rrirrg out ils lirsl wat( h :i I years

ago, (ilrinas watth irtdustrt' i,' now
boonring. Ill I {lt3a) lh. colrntD' pr-o-
<lutcrl 5,l.iJ rnillion watt'hes. l'r'rxlrrc-
tirrrr irrr'rr'.rserl lrr lr lrig ttrrtgirr in
l1)8(i. AttorcliIrg r() ()ne eslittlilte,
l!lli7 ()u(put will basicall'r satisf) a

pro-jcrtcd denrarr<l of ti1 rrrillion
pie(es. llle(l roni( ar(lquartr wirtches
are cspt'tialll lirvolcd anrorlg sttt-
dents. (,trr-rentll onc oul ol t't'en
thrcc Ohirtese ()wtrs r $alah.

Z
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Howdoyou
expandyour
existing
market and
opennew
doors in
China?

W L

B

Takrngplace rn Pekrngbetween l6'20June I987, the Berjing '87 lnterna|onal
Advertisin8 and Marketrng Con8ress wrllprovide lhe lorum lor rernlorcrng

exrsting busrness telatronshrps - and tormrng new ones.

BEull{G 87 has the dEtrnction 0l receiving the perconal approval ol
Chrna's leader, Prem er Zhao Zryan8. Sponsored by South l\4agazrne w(h the

Chr0a Natronal Advertrsing Issocialon lor Forergn Economics Relations and

Trade (CIIAAFERT), the chief representatives ol Chrna s MrnEtnes and State

Corporations wll be present to actrcly encouraSe busrness between Chrna

and the resl ol the world.

The world's most promising Srowt market
Sted m Pekrng dsell, B€rtrng 87 wrllgive you a uoquely well rnl0rmed

perspectrye on bu drngy0ur busrness rn Chrna's raprdly expandi0g markets

ln 1984 alone, Chrna s rmports rose a remarkable 38%, io US$ 25 brllon,
rn an effort to satisly more consumers than both America and Europe

combined. Thrs ol course has important imphcalonsl0r Adyertising&encies
To balance the malor purchase ofloreign productsand lechnolog, an equally
amb00usexp0rl dflve 0fChrn€se manulactured goods 6 currently underway
Advertrsing expenditure in China has rncreased by 501 per annum each year

since 1979 and erport advedisrng increased by 86% in 1984 alonel

Beijing'87 therefore otfen new business opportunities to companres
akeady exportngt0 Chna as rvellas tremendous potentralfor advertrsrng

agencies able lo ass6l Chrna's need lor marketrng erpertise.

Ihe riSht place, lle ri8ht time.
Duringthe conlerence, the'first'to be held rn Pekrng's prestigious Great

Hall ol the People:

I Coniacts at key levels wll be made.

I Heads 0l Chrnese Mrnrstfles and Buyrng Corporalions wrll dscuss the

essentral prolocols ol dorng bugness successlully with Chrna.

! A host 0l rnternatronally respected speakers w I contribute to an

rnlormatr0n packed schedule of presentati0ns

I A specral conlacl lorm syslem u/rll enable delegales to develop busrness

opportun res

f A malfi exhlbitron of lhe Advertis ng, lt4arkelrng, llledra and

Communrcatrons Equrpmenl rndustres wrllenable delegales t0 show
their products and servrces.

And rn the process, some of the mosl rmporlant doors t0 new busrness n

China will be opened.

llyou want to take advantage ofthe opportun(res emergrng rn Chrna today
complele lhe Berjrn8 87 cootacl lorm below and marl it NoW t0 erlher:

Jim tleury
Ereculive Director,nd Congrels Secretary

&iiing'87
Soud! Aibli.atjon! (Ul() Ud

13dl Roor. l{er Zaaland House

80liaymarlot
London. SIYIY {TS

J.ck Fosarty

l{orlfi AInerican Sales enager

Sou$ Publicalion. (U() Ltd

S{it.932
Th. Helmsley

230 Park Avenue

fiavYoRx

(@

Tel:0l8391966 Telex: 8811201 TRlittD 6 nY 10169 Tel: (212) 6828714

Yes, I ranl lo bi pr6€nl rt dle B.ijin! 8, ldamnional Adv.rtising and
.rl.lin8 Congiss. Send me lull informalion.

llr i.ttlrlil ie .s . : D.l.Utr Ll Sponror [ ] Erhibtor I I

Name 

-

BETIT]IGI8'
PEKING - 16/20 JUNE 1987

lnternational Advertising and Marketing Congress

There's never been an oppodunity like it

Position

Address

.ttr lL,y, t{orr on(tr hd C.'vd S-nt y,,.Uia !7,506 Al,li.rri6 (Ut) u4 l!l' Fd,i.rLlrixo ArrbiEt tUrooi. lY{S laor lJl ara( I*r 
'.la2ol 

I*DG
,d t{r!, Ld 16o Sa. r-!., !.ia hrr.r tll tt S* !!a rL rfttra. & lrrrc llrlttiv otie ,* Elr aaaala.

4f,.-

Company

I J
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US-China Trade Update
Moderate gxruth sho'uld conti'nue in 1987, o^s the expotls oJ'both uttuilrie.s shifi

frorn ummoditie s to rnan'ufr rctures

7 .rrt rt.rr ur,rr'rl l(,lx lxltrr
I tlr.rr r'\r'((l((l l,,r tS-
, (ilrrrr.r trltlt. \\ lril. r,rrrrt'

-Ll pr.,t;, t.rl tlr,rt ( lrrrr.r'. l.r-
cigtr crt lr;trrgc r t rrtrt lt rr ottl<l lclr<l t o lt
rlt t litrc itt lwo-rr;r1 tt'lrlc in l1)8{i, lll('
Nrrtiorrtl (lotrrtr il Iirl tlS (ilrinir
_lr.rrlt ltlt tlri,i ptssirrrirrtr rrrrlar-
larrtttl :rrrrl prrrlittr'<l that lril.rtt'r'al
trrrlc rroulti lrrkl sttatlr lt llr( 11)lJi
lcrtlol $13 trilliorr. ln Ia(t, tlt{ tr:r(l('
IrgrrrI lrir $lt.:i l,illi(,n. ir l)ir lx.tr('t'
tlrlrlr .rll cstirrlrtls.

.\s rrru:rl. tlrc t*o corrrrnics rlis-
agtec rrrt rr'lrirlr sirlt ltlrkls tlrc llrtor-
ablt lrlrlrrrrct ol tlarlt. rvitlr lxrth sirlcs
tl:rirrrirrg a rltlirit ol approsir:retclr
S l.i lrillioD tlriorrglr tlrr rlrir(l (lllar'-
tcr'. ll:i: rlisr rt p:rrrtl is brrsitallr
rrrrrvrl lrr rIiII,'rcrrr, ' ir tlr rL'lirri-
liorrs rrrrl a<rorurlirrg ol (lll' un<l
l()lt slrilrping arrtl rlillicrrltr irr rlctcr -
nlirillg ll)e r.rluc ol g1){)rir lionr
(llrirr.r rltstinrrl lil ll)c flnit((l Strtcs
btrt tllrrrsslrippcrl irr ir tlrir'(l (r)ulll-y,
tcrrcr.rllr .lapirrr or llorrg Korrg.

\\'lrilt (llrirr;r arrrl thc L'rritc<l SIatcr
tir rrot lrgrct orr thc llarlt llrllrltcr-,
botlr rllrrntrit.s;r1.Ic(. lhat []S cxln)rts
tr, (:lrinlr ilr c (lc( r casirrg sliglrth rvltile
(.lrinlr's crpor-ts to.\rlt'r'ir lr ;rr c r{rorl'-
urg ( )rt tltc I.r r' ,,1 rt. tlrr. Irt'r.. i.
rlisr,rrrr.rtirr!. Lrrt tlr,,rHBrcg.rtc lil.l-
uxs rlisgr.rist. sorrrr' lrrsilir'r. tlcrrrls
lln(l \lr ()llg glorrlh art'as.

US EXPORTS

I S cxpol.ts l() (]hiIa iu lllu{i
:tnrotrtrlr'<l to $ll. I lrilliorr rorrtlrtre<l
to Slt.lt lrilliorr tlrrrirrg l1)tti artottl-
i g lr, I S [)cPartrrrt rrt ()l (,()lllrcr'(c
\t.rlr\lri \ 5c\(r.rl l.r( l()rr u((tlulll Ii)r'
['S srrlcs to (lhirir slipping ltt pt rrcrtt
last rclrt. irtrlrrrlirrg tlte Iirr<igtt ex-
r Ir.rrrgr' .qttclzc .rrrrl (.lrirrcsl lirrrit.
orr irrrlxrr ts to prcrt-rrt rrrrr'rxrrrlirratctl
prrrclrirscs in tlrc $ilkc ol tlrt uo-

Karen Green

rrorrrir <lt r r'rrtr'alizatiorr. In a lcl'
r rrscs. (llrirrrr's irrrlrrstlial rrrilrislr rr'.
trrok arlrlrnt;rgc ol tlr r'orrrrlrr'r li,r-
cigr cxch.urgc prohlcrrs lr) \(t irlr-

lx,t,t lir)ril\ tlrat clrir-llr st lrtrl trr rrr-
r rclrsc sirlcs ol thcir owrr l)r'(xlll( ls.

Bad year lor commodity sqles

I Irr rkrrrrrttrrrr irr (ilrirrcsc irrrpor'ts
lrorrr tlrt. t'rritrrl Slll(,\ \.rs |l()t (llr('
orrl', to irrrlxrrt blrrlitr's t're<lctl lrr
r orrrclvt lon igrr ('ralriurgc. I\l()r'( inr-

lx)r lrnl \\l\ lltr \hllr I) <lt t lint itt ;t

lllr)lhr'r ol tra<litiorr.rllr stlorrg irrr-

lxrr ts srrr lr lrs wlteat rrrrtl ltttttl>cr'. l lrc
rrlrre ol I S wheat srrlcs il I1)13{i Itll
o\(r' {)(l lx r( rnl, Irrrrrr $117 rrrilliorr to
S(i. I nrilli()!r. \tixrtl arr<l ltrrnber s;rlcs
rlctlirrtrl 15 I)rr('cnt. Ir()rn $ll2l3 rtril-
liorr t(r $ I t{0 rllillion.

:\rrcl l1)l{{i r,r'as rrot rlr( l|l'st l)ir(l v|nr
lor L S agr ir rrltrrr ll rult's. lrr l llti l,
( ilrin:r r rrlt:rilt.<l L S gr';rirr purr hascs.
()stcnsil)l\ irr rrtaliatiol| lot []S tl)rt-
lrr)ls {,ll l(\lil('s. Bllt (]lliDir woul(l
lr:rrc prolrlrblr ( tlt l)l( k (,r largc-stltlt'
glirin ir)l)()rl\ .rnr*ll irr ricrr ol tlrt'
rapirl growtlr ol <Lrrrrcstit ptrxltrr-
li()n. r\llcr :r slight rlctlirt: irr l1)1t5,
(:lrin{.(' qr.rir ,,lrll)lt rllx'lrr(k'rl il
lllSli \rith rr lr:rrrert riclrlirrg il1)0 rril-
liorr trlrrrr(s. ul) l0 r)illirnr t()nrr(s
ort'r l1)lll-r.rrrrl I ptrrtrrl alrott trt-
gct. (illinrr h;rs also rLvt.L4re<l lltcr'-
rr:rtivc :rr;rplit r's Iirl r cr clrls. cuttt rr l lt
irrr lrrrlirrg (.lrne<l;r,rrrrl .\rrslrallr-

Ktttctt ()t'u,n i\ lh? ProKr n nortegtt fu
t*ttltt. ,hnti,alt. ,tttl ,tgrtrttllttr-r ttt
lfu Bu.tinrr .-kltisor.] .\ttt'ice: drlnrl-
t(,tl I lfu ,\'atrunl (iuru iI ltr I S-

Ohint lirult utul adrtvr to lh? (1 -

t il t lnlt,'rt ('t',tttltlL r l htr rltil, t'
udtplerl lnn t \pt,t,.h git,t,tt ol lh? ( hun-
til t tORt.(l.lS'l' 37. t .tt,rninar htkl
nt h var f or ntnbtt firns tn llrt:hing-
lun, DO.

\\irrxl lrnrl lrrrrrlrcl salcs lrrrc lrlso tk'-
clirrcrl irr part (llrc l() (()urrl( r'llad('
rlr.lrls $ith rlrt Srrrict []nir)D tllat
prr olr:rblr trt t't r lt <l {i00 nrilliot lx rald
lct't in I 1lS(;.

I)' \l'it( .rll tlrrs. tlrc I'rr1.1-trrrrr Irir-
Itrn irr irt{r'icrrllrrlt is ht rro rtrcarts
lrk'.rl ( ilrir.r ts n,,s r ligilrk lot rrrlrrt-
rlirc<l rrgr ir ttltrrrul salc:ttrrtIr tlrc L S

[)tpartrrrcnt ol :\gritultrrrc s (ionr-
rrrrxlil\ (]r'etlit (;()rlx)rati()ll ((](l(l).
( irrrurtrtrtist r orrrrtt ics lir st lx r arttc el-
igihlc lor (:(:(:\ c\ln)rl lrorrLrs pro-
grrtrr l:rsl relrtrrlrt tt the Sorit t t'triott
lxruglrt .1 nrillion torrnt's ol rrlrcat.
Now. irr irrr irll('rrl)l l() 1()rtlrlcr (()rr-
p( lili()r) lj1)nr \l't rtt lr: l-rtlopt. (i(i(i
\altsrarr hc ntJ{l( t();rn\'((,lrtrtr\ Ihat
Itas pru r Irascd ltrrrt tlrt' l.lrr()l)cilrl
(irrrrrrrrrrritr' (1.(l) rrrrrlt'r' tlrt h(l s cx-

lx)r'r slrl)si(l\ pr'oglilnrs. A t sl)A (l('l(-
l{.lli(,n rclulrrc(l lt'orrr (ilrina irr.lartrr-
lur'\ lr) r'cJx)rl llrilr .l I rnillioll l()nlrc
rtllciit \ill( to (llrirta is tIrsl to ftrt-
ir i,,r r

llr tltt en<l ol lhe l1)()0s.(llrinarrill
rlso lrurr trl iDrlx,rt l(c(l gr';rirrr sirrtc
it rrrust Ir-ec rrp lar<l to r rrltirate
errorrglr glain to lictl its irrrrtasing
polrrr l:r t iorr (llrira 1rrrlr'lrast.tl
210,O{)l) t()rtr)c\ ol t S cortr irt latc
l1)li(;. llrc lirst r,,rrr grurclrart lr()rrr
tlrc tiDit('(l Stlrt(s irr trvo rr'lrIs. l'lrt'
O(l(l also solrl l 1!r,1350 l()rncs ()1'

\ul.l:rt l()(lhiltir lor rkliverr irr tlrt tilst
qLrrrr trr of l1llt7. rrraLirtg it ,\rrrcrica's
lilst l,rgt sirlt,ol srrgrr-tr) (:llin:r.

The shift to mo ufactures
lltrl rrrolc rigrrilir.rnt orr.r lrroarltr

lcrcl. t S exl)()l'rs iu(. slriltiug Ir-rrur

lr 
'( 

xlsl Ull.,i l() rrilrull('lur'(ri g()()ds.
Ilrt'rl|lrrrge ln,r'tcr!(ls il bcttcl lrrrg-
l(rnr orillket lirr ['S cxp(lrls, sincc
(llrirr.r's inrpoltr ol rnarrrrlat ttrtctl
gorxlr .rr t' Irr rrrrrr c stablt llrlrr ils iDr-

Ix)r ls ()l illjli(llllllr'al Ptrxlttttr.

28 Ihe China 8u!ine!s Review/M.i(h-April 1987



Slrles ol r';rilrrirr rclrirlcs. Ior trlrrrr-
lrlr', tlinrbe<l rllrrrratirrlly to $I70.7
rlilliorr ir: llltt{i -{lllr()uglr ll)is rrir\
r( l)r('setll ;t {r](-tirl( s:rlc. :rrr lr

s.rlt s olicrr r rcrrlt'b()trtitil(rl li)ll()\-()rr
l :ll Lets, 'l lr. hanntl ttar-il| lrrr-
( r'irll srles ill l1)lt{ l(,(l r() ir l:l I)('r'( ( rl
irrr rr'.rsr' rrr r.rlr'. oI lrrrr r.llr lrlt't\ il
l!lli(i.

()n('r'('ils(nl lirl tht'trpsrlirrg itt US
c\ln)r ls ()l'llrilllllla(llllc(l grxrds rr':rs

th('\lr'()llgcr'.f:rPrnt:t' r cn, rrlrit lr
hclptrl lxxrst ,\rnerit arr (orrpetili\(,-
rrs\ csp('(iirllr irt lriglr"tt't ltrtolllgr
l)rxlu.rs. l)rrrirrg Illti(i. sulcs ()l ol-
Irr r rnlrchirr< s lrrrrl c()rrrlnltcr s r-r)\c :ll{
lxr'(cnl l() 5?ll.li rrrilliorr. IS tclc-
( r,rrIlur)i( irliorrs e(luil)lllerrl sirlcs
rvcrc rrp.11) lx r r crrl as.laplrrtesc rtlrr -
It t slr:tr c rlr oPlx tl, lrrrt \\i stel'rr l'-rr-

r',r1x 1>iclctl lrl) iln e\(,tr gIt,ater rlr;rIt.
ol lrrrsirrcss.

r\ltlrorrgh IS te<hrrologr is gcrrt,r-
.rllr er lrtosI rlgc(l to bc tl:c rnort arl-
\iUr((.(l in rrill\ ilr-('.1s. rll(, (;lriras('
\rill rr.rlr tlrt r lirr.rl Itrlr lr.r.irB,h'r i-
siors lrascrl on l)r'i('r, iur(l th('tllr'irr-
tirc ronrcrsiorral fitratt< ittg ar:rilalrlt'
l lorrr \1t'slcr r l.Lrlopr' arr<l_lapart prrtr
t S srrpplit,r's lll il rcnl (lisudvlnlxgr.
l\'laLing a s;rlc (nr the slrcrrgth ()l the

lrlrxltrrt alor:c is not t'lrsr il a l-ulo-
lx.rtl r i'rr)lx lrl.'l'(,rtr ,'llr'r lrrrlli,,ttr irr

gr)!cr-rrrrlcrr-l)ir( ke(l lour)s. ill lll\ (lr'
rro irrreresl, lirr ll0 rcrrrs, rrith ir l0-
!cilI llraac t)(t io(1. Tllis (li\a(lvaDlilg.
is aggravatcrl l)\ [ S c\lx,rt ('()rtlr'()l\.
lrhi( lr rire st ri( lcl thrrr tlrost'ol'othcr'
irrrlir idual (l()(l()N{ rrxtio s (,r'c\r-rl
(:( )(:( )l\l ils( ll.

(ll:ina irrr'rcasetl irrlxr ts fr'or:r thc
['rritc<l Stlrtt:' in ktT s<r'tols dcsig-
lLllc(l li)r rlt'rcLr1>nrCrrt irr the Scr-
( nlh Fi\( -\i':rl Pllrr I I1)li(i-1)0).
( )lllrl l)r'i()rit\ ilrels i r ) ( I r l ( I (' t r r ( I i l I -
rr or ling rtt:rrhittcrr, rtltirlt sarr'sel<s
r lirrrh l.l2 p< r cctrt to $ I llll.l) ntilliorr:
( l( ( lIi( I)xIl\ ,lll(l c(luil)rr( rrl. rtlri( l)
irrrrrlxtl !il l)('r1cnl t() $12-l.fi rrril-
lion: ald Prrrvcr genrr:rting nl(lrin-
tlr. rlhitlr lrit $1){).7 rrrilliorr, uP.rl-
r)()sl l.l P( r\ c,)t.

Et oluing narhet shdres
( lhina rlirl rrot rlash ovcr ull ilrrlxr ts

irr tlrt' rsakc ol Iiucigrr crr hangc Pt s-

r\llr( s lrs s(,rt)c obscrrt'rs li'at'etl. lrrrt
irrstr.atl <lislx rrsc<l \irll llr\r.r'\ ir( n)\
ilr)(l l)rixlrr( l\ lltll (r,lrl(l lrc trtarlc rL,-
r)r.sli(nll\ $hil( (1)nliruing l() irrtlxll l

Pr orltrcts rt'itirlrl Io rrrxlctni/uli{)rl
l)l.llr\. Hcr r' ilguin llrc.llll)illlc5c \\(r(
hrrrrlert hit. \\'hilc thc \uorrg !('rr
a.lls('(l tlrcrir to Lrst ttlrrkct sllttr'to
\\i \lrIrr l:lu r)l)c ilr(l lllc ITril( (l

Stirrr'\ {rn l)r'rl(lll( ts (;lrirrir rrirs .()rrr-
rrill(rl l() Irtrr. lrrP;tn Lrsl trttl ltliltc
irr rr,rrrr'..rrrti,rl rrr'||r\ \rrr ll .rr relrr!i-
cr':lli,rs. lcl(.\isiotls. iln(l lirl)c I.((,r(l'
( r'\ rr.lrlcl\ tlrat lalg.lr ,'l:r irt lt rl
ul) ir l1l8(i. lr llrc llIst lrrrll l)l l1)81i,

laplrrrr'sc irtrto \irlcs l() (:lrilllt t\( r('
rLrrr'rr 1) l pc11crrt II()rrr tlrr'grrcte<lirrg
rt'ar ulrile tokrr lclcrisiorrs Iell 87

lx.r'((rrl. li)\(,lil, frrl errttrrPlc, sol<l

-(10.51t1"r rehitks irr l1)ltir, rrhile l1)lt{i
r:rlt s rrt te (,trl\ l)r (,jc( lc(l to t_cir( lr

t{. t )( )0

llrr' (.lrrrrr'st r rlc llr('il .lrlt't,il
trlrrI, rIt'Iirit witlr laparr il\ irtr()llr('t'
rr'lrrorr lirt <lt'r littittg PtrIr hitrt'r llorrr
thrr 1()untr\. .lrrplrt Ita<l rr S I billi,,rr
trl(l( \r.rr'plLrs irt l1)fi6, *lrir lr, tlrorrglr
rhrrrrr lr,,rrr $i:l l,illi,'r, in I1lxi. r\
srill Irigll rnr)rrglr l() (rtlrsc ( otrtinrlilrll
trlrlr Iiictiorr

lirtlr tlrt tlrritttl Stirlr\ irr(l \\i'sl-
crr l.lr'()lx lrrt Pickittg rlt) Irllllk(l
slr:u( ls u r'c\trlt. l)rrt tlrc l.lrr()l)r:ttr
(:ollrlltl!rit\ is orrtprtlot rllittg tlrr
I nir(rl Slat('s. llris tltrrrl Hill <(,tt-
linu(.. 1h('(lhircsc tlairtt to hc divcr-
sil\irrg tlrcil sorrrct's ol rrrpplr. bttt
rltis (li\r'rsifi( rtir)r. liLt' t lrc rLrpport rl
lirrk lrt nr'<.crr thcir c\p(,rt\ utrd i,rr-
p()r'ls. nllrr l)t' llr|gclt a t-:tl i()tr itliza t i()r r

Iirl lrrrring $'lrclc it rril[c\ tllc lx\l
t'trrrrrrrrric sctr\(. \\i'stcIIr l.rrIoltt' ol-
tcrr rr irrs otrl lrrt lrrrsr il i\ rrr.r'c \rillirlg
t() li(cnse lriglr ttrhrrol,S,r lrnrl prrr-
\i(lc ( ()r(cssi()llirl Iirrarrr itrg.

(iirtrr thc t S lrtr<igct rlt'lirit arr<l

lh( ( ()r\lr-irirts intl>,,st <l br tlrr'
(;r'ilrrrn-Rudnr:ur bill, tlrt' t S tr'lr<lt'
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lxrsiti,rrr rrrer ll(,t irtrl)r'r)\( rrrr(ll rrl
tlr( slr,r I l('r'rrr. lllrl l\rololltrccvcxls
Ir ortt tt,,rr tl)c l)ir lllr c is n)r)r( ('tt( (,trt -

.rHirrr II'r'( tttl)lr.r\r\ Itl (i.rrgrtrr this
st'ssiorr rv ill r'lrarrgr'lronr l)r()l('( tin,.i
llS in(luslr'\ rr lr()llrc t() lrtllriDg tlS
corrrprrrrit s bcr'orrrc rrrrt'e r ortpctilirc
r{()r'l(l\ i( lc.

'l lrt' ( llrine'sc ar c irr a gtxxl ltosition
t() f(.\lrrl( irrtlt'lrstrl inrl)()r'ls ill llre 6

lx,r('(.rl tinnual IIt(' l)r()i('( l('(l iD tlrr'
Scrt.rrtlr I-irc-\tar l'lan. (llrirra s fi-
nurl ill l)i{ tur-c is sorrnrl; lirrcign ex-
chilng(' r(ser\'(s lttc slablt; art<l Chi-
nil'\ (l(,li(il is (l()itlr sirr( ( cxP()t l
t'irr nirrgs gre$' rrltilt inrpol ts <li111>erl.

lht rlt lir it I't'orrt .lantratr lltrough
Novt.rrrlrt.r l1)llli was less tlrttt hall
lhrt 1,1 lhe s;uu( lx'r-irxl in l()8i).
Ihc (ilrincst' irr(' als() l,r'(()rnitrA
sliglrtlr nrrlt irnr(uitl)l(' to irtterna-
ti()rirl l)()r'r'()wirrg llt ( ()tlrrrl( r'( ial
ratts. Irr lhc lirst hall ol 11)ltli, (lhitlu
bolrorrcrl $2.t-r7 lrilliorr. ol ulrirlr less
thiltl l0 l)cr-(tr1 r{ls rtl (()nlrrrctcial
l-ill( s.

CIIINA 'S EXPORTS

I S l)( l):r] trr( rtt ()l (lottrntcltt
trir(l( \tiltisti(r' lot llllt(i slr()rred ir

lrcaltln 2.1 Ix'!-r(rt incr(irs( in (lhi-
r)a's (.\lx)r'ls li) llrc L rril.(l slatcs.
( , I r i r r r r 

' s . r r r r ' c : r' iD irr(reasirtg crlrorts
t{' tlll l tlrr( !l \t,rtcr is rcrrr:rr[.rlrle rtr

rierv ol Ialling lx tlolerrru l)rict's an(l
Iisir)l.l l)r r)l e( I i()ri\rtl.

Texliles lahe lhe lead
tlrrtil l1)ll(i, Ptllolcunr:ur(l ils b\-

pr-rxlrrcts rvcrt. Ohina s ltlrrling ex-
p()rr ro rl)c L'rritt<l Statts. (llrilll lost
Slt lrillion irt ('\l)()r't ear-nillgs $'orl(l-
N i(lc llsl \cur'(hrc lo Ialling oil pliccs.
Salrs t() tlrr' I rrilcd St:rtcs alonc
dlol;;xrl li2 lxr((rl. a Lrrs ol S3:t:l
nr illiot r.

In tlrr' 1act'ol rlrvirrrllirrg oil rcrt'
rur'. lr,rs rlirl (.lrirrlr trlrtt.rgc l,r itt-
( r(,ll5c ()rrlall (.\lx,r'ls t() llr( trnitc(l
St.rtts: (ihirta s {()trlirltr<{l ( \l)ltrrsi()tt
ol tcrtilt tl'ir(l( $ils a k(\ I.r( t()r. .\
7ll 1 lx'r'( ( nt irrr'r'r'asc irr cll)tlrirrg attrl
.ra('cs\r)r ir\ cllnrirgs nr()\'('(l lllis fal('
go|r to lirsl I)lilr r ilrrx)ng ( ilritta s t'x-

lx|lt\ tr) tlle I rritt,rl Slattr, :rlrclrd (}l
pctrolt rrrrr sill('\. l.iir-rrings liorn tcx-
tilc \irt]r\ all(l lill)ri(s 1r( r'( irls() lrl)
'J7.1 pcr r cttt.

l)r'rpitt thc grosirtg nulllx'r'()l I s
(lu()lit\. Lr\lilrs :u)(l :ll)l)ilr'('l ir( a(,unl
lilr' 1{i lx r(r'rt ol (lhilrir'\ lolirl e\-
I)r)rrr ro thc t S. In l{)80. !rhcn tlrc
rrrr, ( r)ulln'ie\ sitrrcrl tlrt'ir Iir\t l)il.rl-
cIill r,.(rc('nr( nl go\errrillg Icxtilc
lr-ir(l(, orl\ eiHlrl ( ntcg()r'i('s \r( r'c c()\-

I

l).pn,rfirrr ,r ( ,nn nJ,,

Ihe China Eusiners Revierv/M.rch-April 1987

f us trporrs !us t-p,"r' ! r,r.rl r."4,

29

I
llI

+



crc(l l))'qur)tirs. Six ltrrls latcr, (i7
(ltcgr)r'ics ;rr'c irrr lutlrtl. l'lrt'r'r'-qtrat-
tcls ol (lhirrlr's tcrtilr' cxp()rts
rros lall urrrlcr I S rlrrot:r rrstl.ailrl\,
lrrrt tlrr' (llrirrt'sc lrr\'c (r)rrsistcntly
rrrrrlr<l irrto r(.w l)r()(lll(t lincs ls
<ltrckrlrrl (ut(g(,rics lill lrtt(lcl t('-
str.rirrt. \\'ithill (()nlr'()ll((l (irl(g()ri(s,
lhc\ hn\(' also lrt'crr ahlc tr) irr)l),'()\c
tlrrrrlitv iIl ()r'(l{ r' l() u(l(l Ix'r''pi('((
r:rlrrr'sirrre llr nurrlnrs (:rItrr()l lx'
r':rircrl.

\!itlrotrt t;rrotrs the (llrirrcsc worrlrl
ir(lllirlly l)a\'( ltss irr(trrlivt' to t()rtt-
lxl( rlr((tlt rritlr l5 pr,xlrrrerr irr
lrrglr-r;rr.rlitr qrxrlr rrntl rr.rrkl rtav irr
Lrw-t,rrrl grxxls lorrgcr :r n)l!'kel s('g-
nr( llt llr'clr(ly lrl)ilI(l(,nc(l lry [)S rrrarr

ulil(ttr'(,1s. r\rrrl lrr lirrritirrg suplrlt.
(luota\ (rc l( ull illtili(iirl (lcrrrall(l
tll.rt (h iv( s lrl) I)r ircs t(, ( (,llsLrrrrcrs.

Sin(( tlrc (llrirrcsc will ptrrhitlrly tou
tinUc t() Iin(l \!:t!s t() t:llleltv( f
lrfi)urt(l lhc (lrolil r\'5tern, th( !lrltr( oI
tr'\lilc irn(l :rl)prllcl \irlcs t() lllc
[]nirc(l Sr:ucs is lilitly to rorrtirrrrt'
glrrwirrg rhlorrglr Mll7.

Emphasizitg f ni shed prod uc ls

Ilr{ \lrr)Irl.l slr,nitrs ,rl l. \lilt \ \r\-
lu-\is lx.tr()lcurr I)r(xlu('ls in(li( alcs u

slrilt irr tlre ( r,rrln,\rion ,,1 (lhir.r's
exlx)rrs. sirrilnr l() thc I r cr(l irt Anrct -

itarr t xlrorts. (ilrirrcsc cxlxrllrrs art'
(l(.lil,( r irtelv nr)virIg at!lly Iirrtn r't)ttt-
rrr,'rlitrc. .ttrtl irrt,r lriglrr \:lltle lilr-
islrtrl or setrri-lrttislrctl lrt'otlLrcts.

Ncscr (llrincst ln(xllr(t lirlrs str(ll
as lirotwcar-, l{)!s, und slx)r-linH g(x)(ls
JIr',( rl( t'l{i||g lls l()l) t-t\('llu( (ilrn( r\-
Il l1)81 th( trr)itc(l Stat( \ l)ur'( hxs(11
jurt ${i rnilliorr \{)ttll ()l lo\s rr(l
sl)(,rtiug g()(xls liont (llritta, colrr-

P.rtcrl t,' $l l'..1...1 rrrilli,rrr u,rttlt itr
llltt(i. Sirrilurl\, (lhirrcsc l{)oltrcar
irrrlx r ts ol Sli L2 rDilli()n irr I llllir t'()sc

r() $U:t.8 nrillir)r in l1)lt(i.
lltrl (lhina s rtrrl goal Iirl ll)tl7 att<l

bcr orr<l is to lrccl rrp salt s rrl rrrecltatt-
i( irl il (l clc( tri( ill l)rodlt( ts. l.asl \1:rr
r1r('( lllulicnl iul(l clc( lr i( Il ,.1(x)ds n( -

r orrrrtt rl li)I rrr(l('!' I 0 l,r'r'( ( ul ()l (]lli-
rlir's l()txl ( xlx,I ls \()rl(ll\i(la-htlt
(,\p(,r t\ in lhis .lr('a irre grrxrirrg fast.
'lirrrl sales in lllu(i lrl( hc(l $ LtiU l)il-
liorr. rrp rrror-r'tlrarr $l'r00 rtrilliort lirrttt
tll( l)r'('vi()trs !'( ilL

'l akcn toqctlrcr'. light irrrlustrial
illl(l clr.tr()rr(-( Ilil!lieal c\lnrrts nla(ic
ul) t)\(.t 50 l)(.r'(fnt ()l (ilriDa s tx-
Iror ts ulrrl<lrri<lt. ( ihirra carr be pt'rrtr<l
(ll tlris arhitrt.lIrcrrl. sir)(c llrc c\ln)rt
(.( (,l|(,rries ()l ur)(lerdrvcl(,Pcd ((,url-
lrics usrlally r'( ly Illr-rn()r'('heavily ott
tcxlilc\ an(l t orrrrrrrxlitics. llttt (lhi-

rrtsr' tltrttotttttlrirrriaal Ilrrxlll( lr rr'('
r)rJirl\ l)oun(l lirr Sorrtltcust Asia arrd
tlr(, l'hir'(l \lirlkl ;rrrrl llavc vcl l(, pel-
ctr lllc lll( L'S trlrtkct.

()rcrall. (lhirr;r's cxl)()rt l)cr'[()r:
rrrarrct irr l!)lili wlrs t'xtclkttt. Witlt
thc (\(rl)1i()r (,l Pttr'olcrrrrr lrrod-
r.r( ls, tr:l(liti()Ilall\ \l !'{)ng scll( r'\ su.ll
lrs l{ll ,tcrrls. illllirlu('s, iln(l irllrv()t'k
all rrrrrtirrrrt'<l to gl()w ir l1)lt(i. lllrl
(ihirrlr is lrcgirrrring to tlivclsilv irtto
ligllt irl(|rr!itliirI .ur(l ()tbcr ruirnufa(-
trr r t r I gr r xls. arr<l rr r( )r'c stl( h l)t (xluats
(illl lx ( xlx1l(.(l l() lx'nclrill( llre LIS

rnilrk( l in th( lirtlr'{.

Bilaleral trade issues

lrr lllu{i thcrt wr.r'c no lxrlitiral is-
srrts. strr'h its illrrs sirlcs t() lIi$irrt, t()
.krrrrl tlrc L'S-( ilrirra u'il(l(" l)i(tur'('.
\or .rrr' ;rrrr lxrlitir al issur's t rrr rcntlr
l,r,rrrirrB Ior l!187. ltlrt .r,rrrl tr.rrlr ir-
sur.\. l);lIli(,ularl\ ir lhe .lr('il ()l lex-
lile\- lrrir\ al'rlrt( t(Ilsi()L (:hittit nif'
c\lrcrIl(l\ ul)s(l illx,lrl IIlc Ii\lile &
APlr:rIr'l lrarlc I'.Illi)r-aellr( lll A(1, ()r-

lcnkirrs llill. rvlrirlr worrltl h:rvc cul
decl)11 inr()1lr(,ir tcrtilt salts. Ihcbill
\rls \rtr,((l b\ l'rc:'i(lcnl Rcagarr last
Arrgrrst. hith tlr( \'( l() nurtrlwl) sus-
tairrctl lr\ llrt'(iorrglcss. rr' ( lhinest'
lolrlric<l h:rrtl t() ( rrstrr(' lltc vetr)
\ta\c(l ill I)l:r(( iln(l in rrtrrrrctous
.u:!(s llr'('ulcr((l t(, st()p bu\ing lr ()nl

US r orrrParries il lhc.lenlins llill wcrl
t lr rr r lglr

IIr. rrItrrrrutt l.rrlrrrl .l tlrc J.rrlirr.
Ilill tlirl rrot I)ul rrr Cr(l trl tlr( l)r()lF
lcrrr. lt r< rtrr'lrrr crl tlr' \.rrrr' \a( ( k iIl
(;cnr'\.r irl thc sigrilg ol llrt cxterr-
siorr ol tlrr lltrltililrcr Alrurrg(rnerrt
(l\llr,\) lh('l\l|,\ is en inttrrrati()rral
.rgr(.(.It(.rIl uIl(lcI lll(. (;eIleIirl ,,\gr('('-
Dlenl (,n _Ir:r(l( arrrl I:rr'ills ((;ATT).
r,r lr ir lr rorrtrols intclnatiorral lcxtilt'
rrirtl{. Il()nths latt r. (llrirra rtill tlc-
.lirc\ r() sigrr thc rent wr'<l l\1FA
*hi< lr, largely ll [:S irrsisl( rr( ('. cl)!-
rrs sill, r'arnir', illr(l ()th('r \(gctal)lc
fibrr lrrrxlrrtts Ir)r tlrc filst lirr(.,\l-
tlr()uglr rcilllrl silk n()r' r'irrtric alc
IJr(xlu(c(l irr tlrr llrritetl Slirtcs, d()-
tncsli( ill(lustr\ r( l)resclltilli\cs (1)tl-

ten(l tllill lh('v (orrllttc Nilll ()thcr'

LIS-rrrxk Prrxltrtts. (lhitta is tutwill-
ing t(, ncg()lial( lirtils (nr llt(sc ilerrls.
bclit.r irrg Iirnits alc un.just silt(c
(lhinr i\ \ir-tuirll\ rhe lr()rl(l: onl\
pr-()(lu(rr. l)ut tlx Irrite(l States has
alr t.rr<lt lrt.gurr inrl)()sing urilirtcr rl rc-
sl Iilir rl s.

'IIrc rrsrrc rrill lrr.rt up irr tlrc lattcr'
par't ol tlrt r(,ilr sir( c i\n)( r-i(,r's bilal-
erill lc)ililc ilgr'(t rr(-nl with (]hirta,
rrlrir h lulls un(l( r thc llarrrtrvork ol

llrc i\lln, (,xpires ill l)ecernlx.r arrd
llrrst lx r'( nt.g()liirlc(l bcli)r'r llr( rr (v,.
'l ht OIIR, Scpt-( )( l l 9ltli. P. 2ti).
llar I orr tlrc (l()rl( sti( Ir'()nl. ilrr('llrcr
l(\til('l)ill $ill bc lrrorrght lrr l}lrtlet
l)t'rIicl (l)-SO), l'il lt'nkirrs' srrcrcs-
\()r' r\ tlr(.(hilirntnn ()f Ih( [l()usc
lr'rtill. r,rrrr rrs. .\r r,,r'rlrtrli t,' itr
rlrrrltt rs. tlrr. lrill trill l,r' l.r lr'\\ \lrir-
Hcnl llrillr lasl vt at's .lenkirr's llill so
(l()llgtcss llxr ltavt :r lrclter (lr:lr(c()l
or clr irlirrg thc (xlx\l(<l pt't'sitlt trtial

Arrotlrcr' ntltjot' issttt ol t'ottct t tt to
(llrirrtsc cxpoltcr's ir IlS irrrl)()rl Ie-
\oJinl\, I)ill ti( ulilr l\ :rnti(llrrll)ing
la*s. lrr Irlirtg tluttrl)irg pctiti()r1s. []S

l)r'()du(clrt irsk th( g()vclrrnrcrrl t() irrr-

;xrsc tlrrtic:, orr lirtigrr l)r-(xllr(ls thrt
arc solrl lol lcss tlrarr l:til rrralket
\allr( ilrr(l ll)ptrr l() lx' injrrrirrg <lr>

nr(sri( ir(hrs1r.) (r|r /ite (i1lli, ScPt-
()(t llllt(i. I). 22). AllIi(lurrl)irg :rc-
ti(,nr irrc lx'({)rrlirrg itrr leirsinglr r,rnr-
rrron in llll{0, ()nl\ ()r)e stralt il(li(,Ir
\tils l)r'r)lrghr, rvl)il( ir l1)tl(i si\ !tere
rlccirlt'rl. l lrt' pr'(xllr( ls iDv( sli,+rlt(l
llrst rtlrr rrt're blistlc llrttshcs. irrrn
( irstirl.i\. r!ir( n.ril\, rr'nx<arr<llts, rteel

PiPr, alttl r ookwatt .

Rul tl.atlc barri('ts ltre il lw()-[v!l]
\u'eet. l'lr( (lhin.,st have hir(lcre(l
.rrrc\\ ri, tlreir rrr.rk'ts lrr lr.rttrrirrg
irrrpor ts ol s()rne .10 t\ l)es ()l llr (xllr( ts

irtr(l tlrcir'l)r'()ducti(,tr lircs. llrtylravc
t r t t tt tl irrrlir rr t l,lrr r rct'r .rr s cll (r'r
7)re (./l/1. l;rrr-Fclr l1)87. p. 12). ()ne
(\arll)l( i5 llrc rigliaullural (lrcrri(rl
r cgisl r rl i()n Pr'().((ltrlcs tlritl rrran-
(lirt(, r'('gisr rirl i()!! l(,r lrll ag-r ltt rrtit als.
'Ilre rt'gistr'lrtiott l)rrxcss in\r)l\(s cx-
l.r)si\'( irIr(l rxPtrrsirt liekl ttials and
l',\i( irr rr,\t\. IrorcrBrr firrrrr .rlrirlirrg
l)! llr( slst('ul harc spt'ttt ycats t1'ltd\L
irrg a Prrxlrrrt ()nl\ r() s('e th(' Ilirristr\
rrl (llrt'rrirul Intlrrstrr lrtitrg tltcit oln
\(.r-si()tl r() rDark( l tlilh no l(sting

Trends lo continue in 1987
'Ihc shilt ir tlrc cornpositiorr ol

l','tlr [ \.rrrrl (.ltirr'\{ lrirL .llr(l (:lr-
rra s irrr r t usirlg alrilitr to <livcr sifr
l)r'i)(iur r (\lx)rts \\ill ((r)tilltl(' inl()
l1lti7. lr l1)tt7 rr!(,-uirY lrl(l( itill
gr'ow rrrotlcrllelv. rvith tlrr Ilrrited
\t.rtcs rrr.rliu,.l rrr,rrt r.r|irl glrrrrs itr
\u('h iu c.lt ils nriullrll( lLlr'( (l g(xxls.
,rlfir e t rlrrryrrrtrrrt, .lrr(l tcl( ( (,rrrrrrrrri-

111i1v1s5-111'1s wllc lc th(' []rrilcd
States is takin{ nllllkct shitl'(' ali{ay
ltrrnr tlrt .llrpancst llxcept lirr srrltte
ttrrsiorr latr in llrt vcrrr ()\'cr l( tliles,
rlrc I1)lt7 ()lrll(x)k lol bilatctul trade
r'('lalir)ns i\ l)r orrisirg. i,
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China and the l00th Congress
A Ohina trader's guide to issues o,nd pernmtlities in the new Congre.ss

./1trtrr., tr.rrlt'rs rrrll rr.rrrt t,r

I 
t L,,;' .,,, cr( ,,,, (:r'rr.{r, \\

L; ilt:,llll,'l:i,,ll i',,1,i1'. lillll
.rrrrrorrttr'<rl llr;rt lrleJstll( \ t() Ietllrr('
rlrt rt'tcrrt Ir.l(l( (l(li(it rvill rcyrlltt
trrrr.s as Ilrt ir tolr 1rr'ior ity lirr tltt
l{)0rh (:r)rgrcss. llarlt issues rll:tv
grrirr t'r'trr Irrrtlrrt ptorrittcrrr'c ;ts it

lroprrlar t lrt rrrc Ior prtsirlerrtiaI
Irolx lrrls irt tlrt (irngt't'ss rts thc l1)lllt
t lct tiorrs aplrlo;rclr.

l lcrr tlrt Rcitgan,\rltrritristrati,,n,
rlrir lr T t totrl protectiorrist trrdt k g-
rrlati,rr irr tlrr lirst (iorrgrtss arrrl <otr-
lillu(s t(, rr[lirrllrirt llrirt (xislirrg IlS
Ilutlt. llrus lrrt gcrrcr'lrllv cllictivt. lt;rs
rlr.rltrrl prr,lxrr:tls lirr spt t i6t irrr-

l)rr)\rrncnts irr I S ttarlr'lxrlicr. Ilr'
. r ( I r r r i r r i . I | 

' 
. r I i , , r l .rrrrl tlr, l)crrrrx t lrti, -

((,Drrolle(l (irrrglcss erc llrrs lilclr l(,
rorrrpretc lor thc lclr<l irr <lerisitrg
tr.r<lc irritiatirt's an<l irr strikirrg a

rorkablc tralrrttcc hcnvct rr irrrplovirrg
IS ( ()nrl)('liti\( rrcss irbrrrlttl atttl at
,,,ItIlt,xl.rtirrI \lx r rlrr l,r',le( lir,tri\l
pr r'srrrtes at ltottrt'.

\llrrrc tlrat balunr'r is lrrritllr str rrt k
rrrlu lrtlp shlrlx thc Irrttrtr' ol []S-
(ilrirrrr tlarlt \!cll irrtl) tlrt ll)1)0s. lirtlr
rorrntrits !\lnl l() ntiriut:rir ()r rl-
( r('.r\( tlrcir slr.rrr ,'l t'.r lr ,,tlrcr ''
rrr.rr kcts. (llriurr is plu ticrrllrr'ly r ott-
tcrrrr'rl alrotrl it( li()rrs (:r)tll.llcss trla!
tirk( tllal \lill lrller t itr crlxrt't 1>otcrr-
tilll-lllr(l ll()l r{itll()ul rc.rson. .\ltcr
.Lll, irr thc last (iottgrrss tlrc Hotrsc
.rrlr rralr-owlv llrilc<l to ovettidr' it

lrrtritlential \rl() r)l lh( li'xtilc:rtrrl
.\ppar el I t ;rtlt' llttlirt r t'tttclrt ,\r t,
rrlrir h rrorrkl lravc crrt (llrirra s lcxtik'
cxlx)rts 1{) tlrt tlnitt'rl Sl:rlcs b) r!,rc
ll)irl 50 l)('r(('nt. I\lott'ortr'. thc
I Iorrse ol Rtpr t scnt;rtircs also pnssrrl
,r tlarle rt.lirrrD lrill (llR 11t00) I.rst

\<..rr thal wus llrbcletl rrrrlail to (lhirrir
hr (llrirrt'sc.\rrlhrssil(loI t () llrc
I r)ir(.(l Srirlcs ll,rn Xu l\/. l ht (.lllt.
\or t)ec lllltli, ;r. (i).

Paul Donnellv

The Senate turns to
"competitiueness"

r\s lrir(lc Iras t !olrerl irrlo lr yrara-
|lt( )u ||l Ix)liri(ll irsrrc. rorrrPt,titirr'-
rrt rs lras crlt r gr'rl lrs lh( { ()n\cilstts

H,,.r I u r l( 'llr 
( .,,r rgr csr .rr rr I llrr' .(lrrit!.

istratil,r. 'flrt k(.vr()t( ()l (()rBres-
sir)nll initinli\1 s or torrpx titivertcss
rlns r(.rr rs lrLclr t,, lrt glc,rrr'r "rc( r-

|rrr itr" ;r I,r'ill, rl)le llr:rl '.rll\ i'r
llr( tirit((l Slnt(.s l() l)e us ()l)r,rr to a

rratiorr's protltrr ts as llrirt nlli()rl'\
nrill l( t: :rr'(' l{, I S I)r'(xhl( l\.

5;x.rrlrtrrrlirrg tlrt Serr.rtr rlrirt, lirr
grtatcr r'et'iprrx il\ is S('rlritr)r l,l()y(l
lJt rrtscrr rrl li'xas. th(' rr('$ ( hirirrnirr
ol tlrc Scnatc I,inun(r (:()llr)ritt(r-.
()rr l t lrlrrart i St rrator llcrrlscrr artrl
Scrirl()r' .lohn l)xnli)rth (R-Il(,) pr'(F
post rl tlrc ()rrrrilrus 'llrrrlt. r\rt ol
llttlT t nlilc tlrc lloust, tlr( Senatr
tr.rr|r'r|r'Ir.rtc lr.rr lrr'trrtr,rn.r lrr-|.rt t t-
sarr lrrsis. witlr lr rrrlrjoritv ol strratots
ol l)otll I)lr'ti(s trrsporrsorirrg tltc
llt rrtrt rr-l)irr Ior t lr l>ill.

lJotlr llcrttst tt rrrr<l [)atrli,rth lttvr'
krng prrslrerl lrr "lrt'r btrt Iuir" tr':rde
Ilrr'()llgh It r'i;rIoc it v. Bcrr t se rr

arrtlrrr<.<l thc alrrrrrlrneut to tlrt l9ll.l
'Ilrr<k :rrrl 'lulill .\tt lt<lriring tht'
['S Ir.rrlt Rrprcstrrtative l(, r]rirl(e an
nl|uuirl ll4l)r/ on litr?ign Irarlr llutrt-
r^. llrc (lhirrir st<tion ()l llll, lalesl
erlitiorr ol llri\ r'clx)r't cslirrtlllcs thllt
(-hirr:r'r reriorrs h:rrlicrs to trarlr (in-
clurlirrg tarills. irrrport r;rrotas. rt'-
sl lir tiorrs on srr viccs, arr<l l:rt li of pal -
eDl l)r()l(.( ri()n) ( ()sl the LlDir( (l Stalts
.rlx'ut S:.lli{, |llli0h rn [)\t.,1)ln'rtullr-
tics irr l1)8{i. (li,lrut this in ptrspcc-
ti\ c, lr()wcver', llr(.rcp(,r'l c\tirnates

Prtul l\n,rrlly, ltrntt t.\.ti\la l lo S( -

tot (.hti\lolh(t lr ltl (l)-(h n) lttl o
atngttttionrrl ranlntgtr rrruttugrr, has u
tugn? in Ohiu?v lnn (htrg llit,,hing-
lt)t l ,ti1't,t'!il\. llr nott liu,t rtttrl u'otkt
tt lli rht ngtou, l)( ).

t lrat Jirl)irt \ l)r-()tc( tioItist polit it'r Iirr
tobar'to alorrc c()st llrr LIS t()l,it((()
ir(hlstr y ${i00 [rilliorr ir year'.)

'l'hc l}l rrtscn-l)rrtrlirrrlr bill worrld
lllrtll()ril( lhc prcr'i(l( rrl t() tlcg()liirl('
r t r ipr,r lrl tr.r,lt .rgtrtrtrltrtr rtrlrrir e

a :,e!-i(s ()l \l)c(ih( (xr(tlti\'( l,I'itIr('h
tr':rrle policics l() ('nlr:ur(c Anrctican
( ()rrl)rlili\ cne:!s: arr(l \trcnglhcl) I:S
tlarle llr*,,. I'[()\isions ttrat tortlrl al-
I((l (;hinir irrrlutlt :rrltlittg tlrt lolkrrv-
ing t() rl!( list ol-rrrrllil antl urjustifi-
.rl)lc I('r( igrr lr:r(l(' I)r'l( li( cs:
\lute-r)\\ r(rl ert(rl)ri\(\ tratlittg orr
(,tllei tlrrll corrrrrr'l(ial terrtts: lirr-
t igrr govlr rrrrtcttts t ct;ttiring [1S Iirrns
to rrrakt s;x'tial torrtcssions lxlirrc
rlrcr arr'rrlLrrrc<l l{) (\l)()rt: :rIr(l r'c-
r;rriIiDg trrlrrroIrgr lrilrrsli'r as it (()Ir-
<litiorr ol salt s.

Olcarl\', rla(le is tlrc top issrrr'[irr
tlrc liIst rr()nlhs ol this (iongrt'ss. As
,,rrr' Rr'prrlrlir:rrr \( n:ll',r Irrrt lt, il
rvoultl lrt 'alrnost un-,,\nleri( an rt{)t
t() (()-sl)ous()r tlrc trlr(le l)ill. But
tlrcrc is r() unatlirrit\'cvc!l aIl(,DL
Scnett Rcptrblic:rns, trtuclr It'ss the
(l()ngr'(sr us a wlrolt, rcgarrlitrg thc

l)lrti( ulill s ol'lrarl< r-clirrnr. l'hcre
rre thu\ likelr to bc signili< ant
t harrgcs to thc IJcrrtsen-Darrlorth
ploposalr bclirlr tlrt full Scrrate
\otes ()D lI (le legisllrt i()n._flrc 

S( rale Firlrrre Corrrrnillcc.
rrrrrlrr li rrt.r'n r .rr tirr'lrarlerslrilr. rs

likelr to t.rkr.rentt r srirgc in tlrr lrxde
(lcb:rrcs aflccting (lllin.r :ur(l ()ther
courrlrit's lhat r('stl-i('l IlS acc( ss l()
tlrcir tlllllkcts.'llrt rrcrv Senat< Ma-
j()rit\ l.(r(Lr Rolrtrt Blrd ol \4est
Virgirrirr is rrot corrsi<lt'r cd an irleolog-
ical trailirlazt'r firr tlrc Party arr<l is not
liliclr to takc a leil(lilg r()le (nl tru(le
issr.r<,s irr olr ing (ihirra uithorrt a solid
r ()nsrn\u\. scllnlr)r' Repul)li( a

l,cadcr Robcrt I)olt will rcltairrly
stakc orrt .r In)siti()n r)n tla(lr un(l li)r'-
e igrr lrolir r issucs rvitlr ln c\t l()\r'ar(l
tlrr' 1'r,.r,lt trtial r'1,, tr,'rtr, lrrrt lrc rs
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\li(l(l! \ic$1(l ils lr (clltlisl in lll(
l)rIl\ illr(1. l>rrrlirrg rrnlirr csrr.rr rlcrt.l-
,';,rrr.rrts ,lrlt irrg tll{ Rr'Prrlrli,.rrr Pr i-
rI;rr i( \. (lhinl is rrrlt likL,lr to lx ir rrLr-
jol I:u tol in lris r rrrrpaign.

The House on lrade
IlR lt. tlre-llu<k ln(l lnt(r'nuli()ull

l.torrorrrir l'olio Rt'lirlrrr ,\.1. is lh('
(uIIcllt l)erloarllir Patk:rgt rrl pr(,-

In)sc(l IIa(l( r'r'lirlrrrs irr llrc []or.rsc.
Intrrxlrrrctl orr.larrrrarr (i lrr likclr
prcsitlcntial ( ln(li(lirlc Rith;rrrl (irp-
hirtlt ol lrrrliarra. rl)c (icl)lrrr(lt bill'
Irarl rrrr,r'r' tlrarr lll0 or-igirral (o-spotr-
solr-rll [)crx,( rirls. 'lh(, Iir( t Ihirl
!iltll:rll\ c\cr'\ k lr<littg [lorrrc l)tnto-
t rat sigrttl llr( (;( l)har'(ll Irill befrrrt
il rvirs irrlro<lrr( rl (l(,('s n()t rr( irrr thirl
e\(,r'\ l)torisi()rr ol tlrc bill is likch to
srrr'r irt tlre ltgisl.rtivt' I)ro((ss tltr-
s(irrlr(.(l. lt is a <()rrrPrr.lrcrsirc bill,
arr<l orrr' lhal (\'r'rr Rrl)r'cs('nt:lti\'('
(icplrarrlt cxl)(( tr l() bt' rrrt rtll tht'
st:ll lillg Ix)inl lirr rlchltc.

.\s srrr lr. tht' ( lt lrlr:rr(lt l)ill slill I)r()-
virlcs urr t'urh irr<lir utiort ()l trllclc thc
rlt'lrlrtt is likell to go arrrl lrorv IJS
( lh irrlr t r arlc rr.r\ lx' irllc( l( (1. & ( (,r'(l-
irrg t,' ( ir'1rlr.rlrlt. Ilrt t'r' rs rt,,tlrrttg itt
tlris lrill to p: c< lrr<lr (llrirr:r's crttr'ant t
irr tlrl rvrrrl<l r'corronry. Wc w()ul(l wcl-
ri,rr' .lrr ('\l,,llr\r(,rr ()l (.lDrr.r's irr-
r oh'r'rrrt ttt in inttrrrational tr lr<lr. '

lhc lloust lrl(lc l)ill llls lxtrr rc-
Ii'r ttl to six (lilli lcnt Horrsc com-
nlitl((s: \{a\s iln(l l\'leans; Agricul-
nu'( r l]llllking. l irrirnce. arr<l ITr-ban
.\ll;rir.; l.rlrrr.rtir,rr :rrrrl l.:rlr,r, LIr-
('r-g1 iln(l(l(,!llrr( r('c; ilr(l l._()rcil{ AI-
IaiIs-rvhith (lcllr)tes ( ilh( r h()tr
torlprr'lrrnsirt' or lros' lr agrrrcttterl
rh( ll(,lrs( tlark'rkbatc rrill be- Irr
|lriln\ (uscs il is !r()t \cl rltal Khitlr
( ( )rlrrillccs \!ill woIk orr u lr ir'lr issrtcs.

It is rkar. ho$(.\cr'. th:ll llr(,n)()sl
irrln,rtilrrl totrrrrrittt't Ior t'S-(lhirra
trir(lc..rl l(asl irr tlrt t'lrrlt Part ol thi:'
(iorgrcss. is likr.ly to lx.tlrc Ilou*'
\\'avs lrrrrl NIcuns (:r,rrDrittcr', ( lriri!('(l
lrr l).rrrrcl R,'\l('rrl \r\Li,'l lllrrroir.
I r cslr lr,,rrr.rrlrilrirrA.rrrr.rior r orrp irr
tii\ r'cli)r'rn. (:lrlilr)llrn Rostt rkrrvski
rlocs lrrt irrtcrr<l to l('t l)is S(nat('
('()urIl(.r l)ilIl. l iua!lce (llrailnrarr
l.lr^ (l l|. nt\rn. (l( )rrirlrlt(' I h( ir)t('r'ra-
Ii{)Ilrl r r',r(k itl.n.r

llr, \{.*s :trrrl \lr',rrr: Sttlx',rttttttit.
lcc ()r 'lrir(lc rvill llrrrtllc rrrrrr lr ol thc
ililiirl rc\t()rling r)l HR :t in eall\
l1)1t7. llrr Iirll \\'rrrsatr<l Ilcrrts (.otn-
nrirt('( \\'ill thcr tilkc up lh(' l)ill bc-
{ir11' it gor.s 1() thc wlr()le llorrrr'. Tlrc
Irrll r orrrrritlr'c s rr'\i( ri lilt( r tlli\ \cur
sill plorirlt'tltc lrlst tltatrrc lot'fitt<-

rulinlt rlr( bill to lr.llcrt (llrirrrr tlarl-
<ls'rorrr<ftrs. llrt tr';rrle (k'l)llc rrray
(I( tr'|'ririrr( rrlrcthr.r (ihirra r rrlrjt.c-
ri(rns rr, I S lr-lr(lc I.ir\ urt u l;rir ilr)(l
ittcottsist<rrt are rtsolvr'rl ()! r'\rr((r-
lrlrlt rl, prrr tit rrlallr' ( ()nl t ()\'ersi( s r)v(.t-

illrli(hrrl)illg lt'gisl:rti()rr, cxlx)rt (()rr-
trol.. .rr(l rrlr.rt (ilrrrr.r r(.g:rrrls :r: irr-
tcr-li'r'( r( (. \r'ith ilr t(.r'll:ll lllal t( r s \ll.h
.rs lalxrr r iglrts.

Trade themes

Protectionism. Ilcrrrbcrr l}I (lrrr-
glrss r( \lx,rr(l tr) tlr( ir ( (nrsl itucn( i('s.
!l'illr tlr( l)r'()nr()li(,lr ol Rc,prcst,rr-
tirti\1' li)||\ (itllr() ol (lalilirrrrirr to

Rqrese',tatiw Don 8ontur, thoirtnar ol the
Suhcommi t rt t, ot I nt e rtt orioml Eco nonic Pol-
i.\ and hadc: "As lat a! tech oloer tron*r
to (:hino i\ t ni.rtn.d. I nnl\ s"" thingr gctting
fuller. nol uorp."

llr(' I)()siti(,n ol rrrrrjorin rvlrilr, tlrt'
llottsc lc:rtlt t sltip r orrlaitts tto r r'ptr-
l'(rrlllli!1 s lirnr tht rrortlreast Iirr tlre
lir-sl tirrrc iD dcr a<lcs. 'l lris rrily
l)r'csag(' ir srrbtle shili lortatrl ron-
r cr'lrs ol Ilrt' s()ullr( r n an(l $( \lrr n
[,'rit",l Stut..-,,,rrl lor (]lrirra trirrlt,.
lllt e\( gf( ltlcl ( ()ttc('f 1!illl l)l()-
t( ( ting t\r, o1 tlr,rrc rcgi,rrs k r irr-
rlrrrtrits: tcrtiles rrrrtl serrrirorr<lrrt-
l()rs. Illc r((()r(l tri(1.' d(fi(il .ln(l
( ()ll((,nnirti{)Ds ol lriglr trrrt,rrrIl(}V-
rDclll iD irr lx )r t-irr irr r'('(l iI(hlsl Ii( s irr('
tllc (lri\irrg Iorrt lrtlrirr<l lr;r(l(. r-(.-

Iorrr. ,\s (lrrlho yroirrts ()ul, Irr
l1)13{i. jolrs tclt' lx.irrg Lrst irr tv<.r'r
r orrgrcssiorrrrl (lislr i( I ls a r( sllt ()f
iDrlx)r l\. '

lnrrrrcrlilrtcl'r lllcr llrc \r x crrrbcr
l1)ll{i clcr til)rrs. (illilirr)r:ul Rr)\l(r-
Lowsli lrrl a \lxvs lrl(l Mcarrs (irrrr-
nrillc( (l(llgirli(,rr orr ;r Iart-lirr<liug
ti,ur'r,l l.il\l .\sia ()rrt rrl tlrc rrxrsl
\i\il)l(' ur( rrl)crs ol tlrt. tlt.lt'gation,
Rt'1>lscrrtativc lil .lcrrkins ol (i<,or-
gi.r (xullr(,l oI th( l('xtil(' rlrr()trrs bill
rrtrxrl Irr l'rcsirltnt Rtagarr a: too
l)rr)lc( li.) i\l la\l \('.ll]. t-('l)(.tl('(ll\

r( rlin(lc(l lris lrosts lllirl (l()Dgrcss
r.r,rrhl .rtt {,r llr( r'r'(('t(l tt.rlc tk lii it

rlris vrrr'. I,oll(,\\irg lri\ lril),.Jrrhl\
olrrclrr'd tlr;rt sorrrc ol rhc ()llrrr
( ()rnllies ir r\sia i|fc jrrst as r orr-
({ rn((l llrat (llrirra will tlotrtinatc tlrr'
l(\lilc irrr(l ll)l)llr(l rrrilr'krl Is !\'c
iIlr. Bul llhilc r()te trtrxlt'tatr It't-
rilc (lll()ta lcgirlation rr ill lx 1>rolx,sctl
Ilris )cnr l)y ( ;ongr essrrll r llutlel l)( r.
ti(I (l)-S(l),.Jcrkirs bclic\(s lhirt tlr('
political rrrorrrtrttrrnt is trrxr bchitr<l a

Ilolt < ontyrr tlrcnsi\ r' :ll)l)r oa( lr t()
t t:rrlt lcgislatiott.

Export controls: l.\lx)rl c()lltr'()ls
.rlc likt lr l(! .rssllnr( l l)r'()nrincnI
pl:rc in tra<lc <l<.batts tlris \cilr, $itlr
tlrc r)ut( onl( (lir(.llr alltrtirtg['Scr-
l)()r ls ()l scrrsitiT,r' lr'( lrr(,1()gy l()
(.lritr.r. llrctl i' tirittg rcntirrr, rrt irr
(iorrgrt'ss tlrilt tlrc prc\cnt t'S srsttttt
ol tllrtiot|irl s('( tlIil\' ( (,nlr()ls ()Il lliglr
t( (lrl()l()rt\ sillcs ltils (r)nlt'il)trt((l lr)
tlr( tru(lc (lcli(it. ar(l llrlt llle sv\tcllr
rr(rls t(, lx sirttplilictl i{ll(l r':lli()nul-
i,,r.rl. Rtn sorrc in (irnglcss. strth as

.llrkc (iarrr ol lTtalr, ftrr'rrrcr' (hairnr;rr
illl(l rr()\t IlllrkiD,.i RcPrrhlitan ort lltt'
llirrrkirrg Oorrrrrrittc(. \.c the issuc
rrrort ilr str.rtcgir tlr.rtr r',,,ttotrrir
tt r rrr arrrl conlinue to oplxrsc libct irl-
izirrg grri<ltlirr<'s Iirl irrllcasing thc
.,rlr',rf lriglr l! ( ltr'!l()g\ tr)r,'rlruri\t
t orrntr itl.,. irrr lu<ling (lhirra.

l.or historit lrl lcas()ns. (\l)(r't ( ()r)-

tr(,1\ ill tlr' Si ll.rt(' .rIl, lrrrlcl llre irr-
lis(li(lirnr ol tlrc (irnrrtritltt'on Il:utk-
irrg. Housiug. irrrd [ [l,nn AIlilirs,
nr)\' t'hairc(l lrr St'rrttot \\'illiatrr
I'r oxDrir t rrl \fisc<xrsirr. lltll sh()r't-
t('r'Dr il(ti()D ()n lhis isslrc is rrorc
liltlr to torrrt lirtt tltt llouse ol
Rclrlcsrnlirtir r's. Thc (ltplraxlt bill
(r,rlirins iur (.llliIe $e(li()r ()n exlx,rl
r orrlrols thlrl sPctilit:rlly l)r()l)()scs
Ixrscrring lcslri(1i()ns orr high tctlr-
rrokrgr salt r to OItirta.

(l()nglc\\rrirn I)orr llorrk< r r,l
\{'rrslrirgrorr (lrlils rlrc lloust, Srrlr-
( ()trrrrriII( (, .)ll IrI(!rilli(]nnl llc()-
rrorrri< l'olitT ;lrrd -li'rt(l( (tln(lct llrc
l'r)rcign,\lirrir'\ (,orrrrrrittcc). rrhirlt
lrlrr rt llt s t'r;x rt't ( ()nl r'(,1\ isslrfs Ii tr I lrc
I lorrsc. Rr'lrlcscrrtirti\ c Il(rrrker' hrrs

lorrg lrrrort.rl irrcrclrsr.rl tr;rdc witlr
(-lrirra. rcllrr ting tllc int( r'('\ts ()l llis
( r),r\litucll( \ irr cxlx)rlillg I)r'()((\sc(l
tillrl)cI pr-(l(lu( ls. lirrrkcr htlicrts
rlrirr tllis u(lriri|listIari()r! s I)()li(\' ol
lilrt r:rli,rirrg ( \lx)rl .r)lllr'()ls 1o (lhill:r
lrlu.rrr rrt ll. lrrrt lr.t. .rtrr l l.rlt, r'r'rl irt
(:l )(.( )N, ll l.rP|r tr lris $rlx'otttttrit-
Ir(. lo l)r'()lr(l(n, i1 anltlrirrg, tlre cx-

lxrI ((,nlr(,1 \crlir)rt (,1 llR it. \llrik
lxrlitir al rlcrclopnrcrr\ iu (:hina rDl\
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USER'S GUIDE TO THE IOOTH CONGRESS
The Iollowing commitlees and subcommitlees are likely to lake up issues relating b US China business in 1987 and 1988. For up-to-
dale information on the House and Senale agendas, contact the Capitol switchboard: (201) 224-]1.11 (Senale) or \202'1 225-3121
(House), or call lhe commiltees directly at the numbers Iisled below.

Ranlin8 Republi(rn lelevint iurisdi(tbn ft,r China wit(hers

SINATE

mnrtity:224-3471
nrn(rrlr .l,l.l-;ll I

(D'Miss)
Marl Halfield
(R,Ore)

All retjeral spend'nt

ForeiBn Operalions

m.tttity:224-7274

DanielK. lnouye
(D-Ha) (R-Wis)

Sp.ndinB on frtr.'i8n rid, UN, World Bank, ADB,

mn,(,iry:224'3871
flrinorily:224-7510

(D-Ca) (R-SC)
Depanmenl oi D.l.'nre. arm\ (oolrcl

8.ntin& Housin8,.nd Urb.n

niat,trily: 214 719l
(D Wi5) (R Ulrh)

lol.rnational fin,tn(c and monclary pl,li(y, expon
( (Dli(rs, Forri8n (itrrupt Pra(li(e\ Art

mal(,nlyr 224'4515
m'no.ily: 2?4'5315

(D-Iex) (R-Ore)

Sparl MatsunaSa
(D-Ha)

loh. C. Oanfi)nh
(R-Mo)

lariffs, duties, impon r('slricli()n\, interndt'onal
lrade, bilarPral rrade aSreements

foreiSn Rel.lions
mdi{,,ry: 224-46s1
nnnorily: 224-7523

Claiborne Pell

tD-Rr) (R-NC)
rorergn poli(v inlolvinS fo.ei8n aid autho zanon,
lrcalies, Slale Depl. nominations

{D-Ca) (R-Al.))
The 8€oBraphk .e8bn de{ined by the Pa.ific Rim,
in(ludinS China

HOUST OT RTPRTSTNTATIVTS

n\af|lity: 225-27 71

nnn,rily:225-3481
(D-Mrss)

Silvio O. Conte
(R-Mas!)

All f.deral spfn(ling

foreiSn Operations

maiority: 225-2041

D.vid R Obey
(D-wis) (R-Ok)

SpendrnB on fore'8n Jd, UN, world 8dnk, AD8,

majonryr 225 4151 (D-wis) 1R-Ala)

I)( trrrlnrert rn l)r,rr1r\( , .nn\ 1(,nrr,,l

B..tin& fin.ncc, .nd U.b..
Arf.i..

natotitt: 225 4247

minorily: 225 7850

Fe.dinand Si Cerm,in
(D-Rl) (R-Ohio)

lolehational linan(e, authority for US pani.ipation
in lMr and World Bank, forei8n Co.rupt Practi.es

tne.Ey .nd comme,ce
maitnityt )25-2927
minonry:226-1400

John Dingell
(D'Mi(h) (R,NY)

Commerce, incl'Jding expon promolhn and forei8n

lnler\lale and ForerBn

Commc(e Sub(ommitree

Fo.eign Arrriis
mat(nily: 225 5021

minorily: 225-5735
Il) I l.i )

william Bo)mfield
(R-Mr(h)

roreiBn policy, inlernalir)nal lrade (ex(ppt bilate.al
lrade agreemenls), expo.t contlols

t.n Alirn and Pa(ifi( Affans

mJirrity: 225 7801

Srephen l. Solar,
(D-NY)

Ihe geo8raphi( re8rcn defined by rhe Pacific Rim,

'n( 
ludinS China

lnlernalional Economrc Policy
and L.de Subcommille

ma,().rl\': 226-7E.10
iD'Wa.h) (R'Wis)

ma,dity: 225 1625

min,nily: 225-4021

Danrel Rosienkowqki
(D l) (R Tenn)

T..de Sub(ommilte€
matorilyr 225-1941

Sam M. Gabbons
(D,Fla)

N(,1rllmr.only phone numtir\ wer€ iv.rl.ble.t pr6r !rme

Philip M. Crane
(R l)

Cusbms, bilaleral kade agreements, impon .elie{
(e.8., anlidumpin& (ountervailinB duties)
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lrare nr;trlt th( isstt( rrl.r('(()ttlt'()!'( t_

siirl tlris ttltt'. Oorrgtcsstttatr l}rttlt r
says, A,i Iut its 1c(l|llo[,gy tt'anslcl
to (lhirrlr is totrct-t-tttrl. I orrh str'
tllilll{\ gt.rIilll{ bcllt't. tt,,t trotse.'

Antidumping provisions:,\tr-
()llrcr- llu(lc (lcbalc irttl)()rlalll t(,
(lhina will ('()rrccrtr llrc itl)l)liciltir)ll ()l
rnli(ltll)ll)ing Irrl('s t() tlr( c\[x)lts ()l
rrorrrlllrllct t't ottottrics. llrc St'natc
lirran(( ull(l llle Il()tls( \\'at s atrtl
Ilr':ir\ r (,nnlill( cs u ill <lcb:rtc
wlr('tll( r' l(, lx IPcllrirtc Ilrc stlt l_(ll{:llc
(ouIltIv rtl( lh()(l rll (lclctntillillg
rltrr:rpirrg rrrlrt gitts, u lr ir h t ltt' (ihirrt st'
(()rl(lrt)tll its iIttoItsisIt ttI. ()l t() l(-
plrr,, it nitlr.r trrotr'IrrlrIir trrlrl lrrrr -

irrg l'cnttrlv, lrs llre a<ltttirristr aliotr lras

ploposul.

Contentious political issres
-lliult 

is ttot lh( ()Irl\ (:l)irra-rcl:tt((l
is.uc t,' s.rtrlr itr (,r,rrgrls. Wlrik it
rra! l)( (,n tlrc back lrrttlrct lirl Irou.
lrS lxrlirr t(,wilr'(l liritviltl is atttottg
rhr rr()st Ix)lcrliallr <lirt ttItive issut's
irt ('S-(llrirra r-elatiotrs. (iortgtcss cx_

Irlir itlr lrsrtrrrrcrl.r r,'lt irr rrr.ritrtlrittirr,l
'laiuirrr's sccttt'ilt' tlrrorrglr tltt ll)71)
-lnir':rrt Rtlirtiorrs A(l ilrl(l (locs Il(,t
tt( ('cssur il\ t otrsitlcl itst ll lrouttrl l>l

llrc 1(ltrlillisltnti()tt s r\llgllst l1)132

(()Drnrrrri(lrrt iIl t{lli(Il lllc []llil((l
Statt s pk rlgr'<l lo <linritrislt ;trnrs srtlt s

trl l ai$ rrtr.
'I_hc rrr.rr r'lrlrirrttlttr ol thc Senittc

Iiorr.igrr Rr,lat iorrs (])trttltilIec trlr\'
lrlrrc .r sigrrificitnl irlrl)a(l (,tr llrc
corrlst' ol tlS (llrirra tllatiorts. (llai-
lxrlrrt ll ll ol Rhrxlc Islatttl. it lirllttt t

lor ciqrr sr'r'r it c ollir ct. hlrs long bccrl
a lcarlirrg utlr,rcatc rll scll-dt'tellllltlJ-
tiorr Iirr tltt lxoltlt ol lainalt. ScIr:r-

rol I,<'ll ir liktly to lrokl lr<alings ott
'l:riwarr'r ltrtrrre whil( lrc is ( hirit ltlllll
5ur'h lrclrrittgs rrriglrt ptrrritle a ntlrtt'
r isilrlc lorrrlrt lirrTairratrcst indcpctl-
rlIrrr r. .l|lr r'r,ltr\ l,' I,tr.\rDt rlt(ir
tasc. llrrt, ar llrt'y ha\'( itl lllc I)ast,lllc
(llrirrt sc-ittrrl c!ctr llrt ll(llninistt.l-
ri()n-$'ill 1rt'()bablv lrrrl lillle llcc(l I(,
iruv Scrrirtr'r'csolttliolr r t gartlitrg l:ri_

* att s lrrtttlt .

Witlr .lcsst l{e lr:rs ol Not lh ( lat o-

lirra iLssrrtttittg tlrc trrlt ol r attking Rt'
qrublicarr ott the ['ortigtt Relrtiotls
( irrrtrttittct', tltc P()t( tttill lirt- dist orrl
r,ritlrirt tlrt totnntittt't'.r'tr' (lhina_Ic_

latcd issrrcs Iras riscrt shalph. 'l'lrt
lankirrg rrittot ity 1>rrsitiott provi<lt's
Serrlr,,r llr'lru,, t{rlll .r [)rcsllrrtl)li!(
r ight to rpt'ak Iirst lirt St tratc Rt'prrh-
litan\ ()r) li)r('ign Politr isr'ttes. Sttta-
l()r' Ilclrrs' r'( (()!'(l ol ()l)stl l('li()ll (),1

llrt' i'r,llllrrttr'( ir :rltr'.rlv irrrlrr't ssirr':

lrc has lrt ltl trp t orrlir tt tltt iorrs. itrcltrrl-
irrg thrrt ol []S r\nrlrassltLrt to (jhitta
\\'irrstor l.()r<1. arr(l $'lr\ llrc I)t'itttitt-\
lirrrt, lrtlrirrrl lll( r((ltlir(tttcttt l() rr(_

H()tiulc ilrr utltlitiortal l)l(,1()(()l t() lltt'
[]S (llrirr:r l;l\ 'Iir'al\ il\ il I)re-c()ll(li-
li()r) t() Scll:ll( r'atili(nli()Il. llelnts is:r
krrrglirrrt ltrttl outslxrkttt lirt ol rllrst'
I S_( lri||:r tt(.\ irtl(l i\ lik.lr r,, rrs(' rlrrs
(r)rlrritr(( 1xrsitiott to ptorttott ttllt-
ti(nrs r\ il lt liriNarr.

l'hc inrottting r'lrlrirrltlttt ol tlrc
Sul)c()rlrriltc( ()n l:asl Asiiltt attd l'x_
< ifir ;\ll;rirs. r\hIr (:ritttsl()tr ()1 (:illi-
Iornia. is lurotltt'r likt lr plirrer in arrr

l ()r rigr Rt'lilti()rls (,ottttrrittcc atli()rr

S"notot t.lo\d Be se , tu'(hdin"a oI th.
Senate Committet on Iinan(( "l don't ex!ctt
Co grlss to p6s tra.l( l.gislatio that will
single., t China . . . I'll h. Pushi,tgfor. - -.x'
padi,ry uattd trode . . . tcotit,g dotn tra.tc

alltr tirrg (ilrirra. s( rrirl()r (lalrsl()tl
*as :r kct sllJ)l)()It(r ol tltt 'I';riw:rtr

Rcl.uir)n\ \(l an(1, (hrrirg <onsirlt'r'
lti(,rr {)l tlr( t S (llrirr.r tttttlrut rrt-
r)p(r'irli(' lgr(crn(rll, lrrl cll()tts trr

rrirrlorrt (lhirra s t orrttttittttctrl lo
rrorrprolili rrrtiorr lx lirr'c lltltt irgrct'
nrcrrt r r,rrl<l take ( lli ( I

\notlrlr rlirisirr issrrc irr tlS-(,lrira
relatiorrr lras lreerr tltt I S <lecisiolr ttt
$itlr(lrilw lundirg lr'ortt tlt< t'ttitcrl
Nirli()n\ liutrilv l)larrrlilrg l)t()grattl lx _

causr ()l allcgali()lls llrat (]ltittrt's
birtlr r otrtlol tttt asttt< s ittr'ltt<lt'
Ii)r'(r(l rrl)(,rti(,rr\. I ltc Strlx orttlttit tcc
on lorcigtt ()pcratiotrs rvirhirr tlrr'
Senatc Aqrpt opri;rl i( )ns (l()nrnlill(('
lras irrlisrlirtiorr ovt t spctrrlirtgott IlN
I)r'()gllnr\. St nalor' [)arricl lttotrrt rtl
llarrrrii trxrk (,\cl lh( srrh(()Drtltill(c
tlri: rc;rr Irrrrrr Setrittot Rolrctt Kastctt
ol \! isr otrsirr, slro slxrttsolc<l ltgisl.r-
ti()r) ti) I)rolcat T:riwatl s scat (,n tllc
r\siarr I)r'vrkrpnrerrI l]lrrr[ (AI)l]) iltt(l
rcrluitrs.r rrxal r t itir ol (iltilrr's lrtttt-
ilr pl:tttttitrg p(,li(\. llr()rr\e. ()n lll(
()llirr lllrn(1. slr'()rlgl\ l:l\()ls L]S l]ilI_
ti(il)irlior itt ittlt lrrrrtioltal Iarrrilv

plalrrrirrg ptograrrrr. Il itcti()Ir is lakctt
l() r-(slor( tlrc ITS cotttlilrrttion to tlrc
L'rritcrl Nrrliotts l:rrrrilv pl;rtttring tl:
lorr. rl i\ likl\ t,','t'il.lirr:rtC ltct'r'irr
tll( Scllllt( \Ill)('()rrrlrritl( (.

Will China stay o of lhe
limelight?

Ihc ottll roIrgIt'ssiorral hrtttttt tx
plititlr rltrotctl l(, I S-(lltinl lIl(l('
rro lorrgcr ( \i\ts. 'l-llc tittt'rgr aIr<l
()rrrrrrcrr t (l()lnnlilt(c. tlrairtrl b1

lohrr l)itrgcll ol Mitlrigarr, h.rs t't-
(cnllr (li\l)iul(l((l it:' Stle(t Strl,-
, (,llrlrlt( r' ,,rr tlrr' l'.rr ilrr RiItl. ,,t'l,li_

n.rllr rirllttl ll)( S(l((I Srtlrt omttrit trr'
rrrrllS (lltitre llatl(.(:r(alc(l in l1)13:t

:tnrl chrrirrrl lry Al Swilt ol Washirtg-
tr)tl. lh( \ulxorrrrrittrt lr:ul rro lcgisllr-
tirt jrrr is<lir tirlrr, lrrrt Ptrrvi<lc<i a ttsr'-

Irrl l,,r rrrrr l,t' rlirr ursirrl.i I S-(.lrirr:r
Irlult irsrrt s srrtIr as tcr'lrrrol(}g! ttltlts-
lir irr(l inl('llr('luirl Pt'(,1xrty rights.
ln its plrc lh( l)r(tF) attd (i)tll-
ntct'(( (l,nrrlittc( lltr Iotttte<i a ttcw
5ul)(,,rrrrlttr'( , rr r Irrtct st.rtc arrrl !i,r _

cign ( iorruttt t-ce lt'gisl:rtirt jtrlisrlir -

ti( )n ()\cr c\lx)rt |)r'{ItIl(,I i( )IL

AIl(,llr( r' r'(,rrllrrill( c lltltl still l)11)-
ri<ltr irrIor rrtlttiott ()rr (:llitta's cct)rr-

',llt l\ tlr(..loirrt l.r,,l,rrrrir (.r'ttrtrrrt-
ti ( .Irr,\\ . lr,rrt crl lrr Scrr.rtr'r I):rrrl Slrr_

l>ancs ,,1 l\lartlatrtl. Ilre .lEO IIas

publislrtrl x series ()l cxcellcltl rt -

ln)rt:' r,ll (lltilrit s ((r)rl()tll) (rv('l lll('
rcars:urtl, rvlrilc it trxr lrar Ito ltgisl:r-
tirc jrrr'irrlir tirrn. rt rr:ritts aIr ilrtt'lll _

trr.rl l,'r rrs ,,1 lorrg r:rrrgc tltirrlirrg
ilb()ut ( llrinll's ecortorrrir devclolr-
rrrt rrt ;rrrrl llS (ihirr:r tclaliotts.

.\t tlris lxrirrt it lrxrls ulrlikclr tlrtt
.rtrr rrr.ri,'r lor, igrr Pr,lrrr ,,1 tlir(l( (ti-
sis rrill lttisc to prt<i;ritrrtc cottgt'cs-
.i',rr.rl .r Ir''rr rlirtr tlr .rlllr tirrg I S irr-
tcrr'\l\ ill (:lririr. lltrt rritlr lr ttrlrj,,r
onrrrilrLrs tt':ttlt' l)ill l)tt tvillg. issll('s
r\lllr.rtr rrr,lrti ( MIl|:r I (,ll I S-(.lrirr.r
tratlt lrrc ,'tttt t() (rtl( fg(.

'I ht r orrst nsus is r lt lrrly Iirt a gt lr-
, r'.r1.,,,rrrPrllrcrrsirc tt,rrk lrill. (.lrirr,r

'rlr\ llrrs slir\ ()ul ()l ll!( lirrttliglrt lirr
rrnrrlr ol tlrc tirrr('. .\\ :i(rrut()r' [l( rlt-
st rr Prrt. itr "\\i' rr':rrtt l.) lcrr (l(,lrt!
lratticr s rrlirttY r'0tttrtr-ir's have t It'ctt tl
l() trr(l(', Plrr'1it rrlat l,rr iIr ntattttl'itt-
trrr<rl t,xxl.. I dott t t xlx'ct (irrrrg ss

l,' l',r\\ lr.tll{ lrgi.l.rri,'rr tlrat rrrll sirr-
(lc orrt (ilrirra. lltr liirralce (i,rrr-
rrritltt rltaitrttalr g,,ts ottr "l *oultl
Iropc tlrlrt six ycltts ltoltt t(xlay rlc
r orrtrl Lxrk hrrr'k rrrr<l st't l\{,rl(l lt'a(l(
tl!.lt \l.lr'tr'rl .l \r(.rrlt r'\l,.ttr\tott lll
l1)Bl;. llrirr \rrrrltl be gorxl firi t'S
Irrr.itrr''.trrctt. rrlrt'tlrt r tlrrr r[, I'rrri_

rrtss irr (lhirra or'irrrlt!lr( rc else. ' t

34 The Chin. Euriness Review/March-Aptil 1987

tF
a



Chinct needs new and reuita,lized enterprises to achieue economic goa,ls

The Evolving Enterprise

fTl\. l,rtttrrlrrt t r'. l,r'r rr crru lil-
, I( rlrl lrlx'\ r,l crtcr'l)rr\('\

, irr ( ilr ir r,r .r rt hlrrr I ir rq .rs r lrr.
,- J.l 

| , \ ( ' t r r r r r r ' r r I Ircgirrr t,, r, lrrr-
,1rr r.lr rirr er t .rrlrrrirristr'.rtirr',,'rrtr','l
rrrrrl , rl,tr ,'rrttr't'sltil) rr \,,nr'( ir\(.\-
l,' llr( rrr.rIr.r,.l( r\ .rrrrl r'r,t'Lr'rs srtlrirr
:rrr crrtcrpr-isc. \\'hilc nrarr;rgt.r'ial t'
Iirlrrrr stck l(, irlrl)r'i)ve lhc itrtclrral
rrorkirrgs at c:rr'h lattort. rrrolt. lrrrr-
rllrtttr'ttlrrl , lrattgrr irr tlrr' r'rrtr.r;rr rst

ouncrshiyr svstcr:r irrr;rlv tr'tlt'hrriti,,rr
ol tlrt basit \l;rlsist r orrcept ol 'orrl-
clsltip lrv thc pcoplt . As t.rrtcr'1tlirt.s
t,rrrht., tlreT alc glarlrrallr lil)l)ing rlrc
halatttc arrat It-otrr lr prc<lrrrrinarrtll
St:tlt'rrlr ccorrorrrt l() ()lc irt ulli(lr
ttritttr cnlctyrt i.;cs rct their orr'rr plior -
ities. lrrrsrrl urr lhr rr<,t.<ls ol thc trr.rr,
kct r':rllrcr llllllr tllc Stllr.

ll(nr Iilr lllt,sc rt.lolntr rrill lx. :rl-
krut'tl to go. rttttl lrou lrrst. is b'r rro
llri .lr\ ( cr l.lill Rclolrrrs Irrgrtrr trr
l1)U-l rith tlrc grrrrl ol-girirrg rrrrrlc
IrlI()||rIr|)'t' l(, ( I|lt!'1lt'isc nllrtt:rgcrs :rr'<.

still lx ir( olrstnrtttrl hr rt.tukitrrrrrt
lrtrtcarr< rats illl(l l'ut l\ ollit i.rls rvlrr
rrfrrst to aclrrorvlt'rlgc tltc ncl p,,x-
t'tsol thc luttotr <lirtrtor. ll()rc Iul-
<lartrt rrllrl thlrrrgts ilr'olritrg rrt.w
lirlrrrs ol crrtcr-plisc orrrrttrlrip art,
still at lrn crPctirlrcntal \rirge :ul(l
rrrttsl r,rcallrtr oplxrsitiorr orr lroth
lrrat t ir irl arr<l thcorctical glorrrrtls.
Ilrrt (.lrina s lt,atlt'r's uppcul lo lrare
rcccprtctl llrc Ilr( I llllrl nillt(,ul
r'harrgr: irr tlrc t'rrtcr'ltlisc srstctrr,
cr'ottotttir' r'( li)r'nrs rvill be stvnrictl.

R91ilalizi,Is Slate and collective
enterpri$es

o S(ate enterprises opcllrtc lalgclv
rritlrirr (lhirrlr'r rt-rrtr'ul plarrrring srs-
rcr). In l!)lJ5 rlr< 7.1)0() lalgt,rrn<l rrre
tlitrrrr-rizecl,rrd 8i.t{l}l) srrrrrll Slrtc
(rrtcrl)rises ur'tourrtcrl lirr srrrDt. 70

;x'r'ccrtt {)l (iltitta's ti)l:rl \'llll( ()l I)ro-
tltrt t iorr. l lrr St.rtr s( rs r )utl)lr t llrq( t\
l(,r tlrcst' rllt(,r'l)t is(s arrrl srrPPlrcs

lulia S. Sensenbrenner

llrcnr \ilh tlrc rirw lrntcriirl\,rec(1.(l
to at lri< rr: tllc\c l:lr'gct\.

l-irritrrl r rlorrrrs .rr c telirrg pl.rtr.
withirr tlris glorrp, t.spccirrllr at tlrt,
srnallrr Strtc t^rrlt'rplists. ['rtil l1)li:t
;rll St.rrc trrtcrprisc prrrfitr rrcle rc-
rrilterl rlirectlr lr) tlrc SIalc. N()r,r ( r-
lcr'l)ri\( \ l)it\ ir I):tli()I);rl ( (,I In,r-:tic tr\
:rttd r.triottr loral trrscs rrrrtl h:rrr'
||r()r-c (.)rlr'()l ovr,r lro* tlrcr'rrsc pl()l-
ils illr(l \cl \ag| artrl l)r,rrus rlrtt's (\//,
77r,, (llrl1, S( l)r-()(r l1)tt(i, I). {i:).

Ncr'r't tltt'lcss. llrc largc rrtrrl rtr<-
rliurrr-sizt'rl Statt' errtrr pr ist,,, intlrrrl-
irrg (,hirra s 7.000 "kcr" ir(lustlirrl
(llter'l)ri\rs. lrare b<trr the slouest trr
irrrplt rrrt nt rclirr-rls scparlrting tlrt
l':lt'l\' ; l(l but'ci t( t irr r Itrrttt ttrartugc-
rncnl (,1 tlrr' t'Iter PIist'- Sl:rtt- arr<l
(i)nrnlLurist l';rltv adrrirrist r':rt ivt. rlt'
partrrrcrrts irr r hlrlgc" iu'c I)illti( ullll\
r t lrrr t:rrr I to rclinqtrisl: lrlrrragerial
( ()nlr'()l ()r'.l llresr l):l( kll()tt(. in(lLrs-
tr'ies ol tlre (llrirrese cr rrrorrrr irrclrrrl-
irrg tr lrrrrlxrr t ilr)d (()rlrlluni(ilti()r)\.
r'rrt'r'gr, arrrl (,tlr( r- srlirtegi(' se('l()r's
strch lrs stcel. aenl('ttt. D()ttl'ct-t (,Lls

lulia S. .\r,tsrnhnnn?r. .tso.ialp cdilor
r/ Tht ( ltlR. tlvt srnt,t d.\ ?litor oI th(
,\'rtlirttttl (itunrtI s lttlhl\ \atusl?tl?r
( lhin.r llnrk('t ltttelligcn< e arr11./o/lorlr
rrrtnrtntr ltt,rlrltltt t\ i (:hile lor
nrnhrt (tnnp |ir.\.

rrrr't:rls. .rrrd lrrrrrlx,r'.
l-lrtl l:tst t'cat a srrrrr'r r'orr<ltrr'l<.rl

l)v tll( Slillc liorrorrrir' (lrrrtrlissitrtr
torrfirrrrrrl Il)lrt illnt()sl all Iiltgr xn(l
lr!('(litlrrr-si1( (l Statc crrlcrprist.r'
''slroutrl li w sigrrs r)l vitllil\', (llre l() n

lrrr li oI rlcr isiorrrrraking ltorrt.r r. 
-l lris

\cill-, llt(. g()\(,tn ler)t has llI(l(, itIl-
yrtoriltg tlre nlrnlrgt.rtcttt :rtr<l eco
rrornit cllicicrrr of kt,r irrrlrrstlial crr-
t( r'l)r'iscs rt top pr ior itt. Iir
lttorrplislr rlris. it rlill lrlatc rrrorc rrl
I lr('s(' crrtcr'prisr!! urtrlcr' thc dircct srr-
pt r r isiorr of t hc St atr. l'lanrrirrg ( lorrr-
rrrissiorr. Rt'nroral fr'orrr tlrc rrrirrisrc-
t ilrl ar r ottntittg ststt rrrs lrlirx's llrc
rrorrorrrit Pr r-li rt'nlrr rr c ol t:rch r,rr,
tt rpti,'r- t() lr( craltLrlctl rrrorc in<lc-
pr'rrrltr:tll anrl rrrav ulso hclp cuttr-
yrr ist's :troirl s()nr( rrl tl)c
ilrtcrrtrc<lilrte-ltrrl btrtr.atrtlttir tolr-
trrrl arrrl rt.giorlrl lics irllx)sc(l l)! pr()-
rirrtial plrrrrttcrr. -{:ccrrrrd 1rlan. crr-
tLrrsc<l lr l u.lli(,nal ronli'rt.nre orr
crorrrrric r,r'or I irr lrrtc.lantrrlr, is trr
rrst rrrrrlliplc ratiatiorrs or: tlrr,
rcsyrorsilrili$ s\'.iterr l() tailot nlrtr-
irg(rrerl l() tlrt irr<lirirlrlitl sitrratiorrs
ol c.rclr lalgt (.ntelpri\(.

l'assagc ol:r l)illkllll)l(\'law irr I)t,-
r crrrltr l1)ll(i lrv thc Slanding (iorl,
tttittec ol the \atior:al l)coplt,s Corr-
grcss slroultl llso ht.l1t irrt rc:rst.
clli< icrrr r anr(}rrg (lhiIlil s Stlt. ('nlrr -

Pr iscs. \f ith o\cr 20 Ix ICcnt (,1 St; c
( rlerl)ris('s n()N beli(\'(<l t{) l)c ()l)'
rr:rtiDg ill thc t(11. tlt( larr tlrr'<.;rtt,rr-
ittg utrPr ofitablc Statc enlcr'1>r-iscs
rr'itlr cLrsrrlc ir.rI irrrlxrrtarrt lrrcak
sitlr tlrr' ;'.r't 'l.r-krrrrlg ( lr.urg rlis-
( lr:is(,s tlr(. dcl)irles irr(l c\l)r.r'itnellts
l,r c( e(lilrg pil\sugc of t lris larl orr pagr.
.12

a Collective enterprises (()ul(l
rrrol..rrr rrr.rtrlr he tr'r'rrrcrl sr.rrri-|ri.
lill(', s(rtli-Stitl( entct Pr ises. (irllcr-
li\(s $(r'( trtrrlitiorLrllr ntr) l)\ tll(.
trr),kcrs tllenr\cl\es. lrtrt dulirrg tlrc
l1){i0s rrrr<l lll70s rrat|\ ol rlrc lalgcr'
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lr! l):trr in(lu\l r iil ( oll( ( I ir c\ ( :rrrrc rlr r-

(lcr I I r ( 
, ( I i r 

- (' ( I ( ( ) r r I r ( , I ol n:rl iorrill irr r( I

l)r()rilr( iill llrr< rrrrcrrr ics. lixlav tlrr'
Srirlc i\ 1]rir(luilll\ \itll(llir\irrg littr(l-
irg arrrl lrlrrrrlirrg tlrc l irrs lrrr I to tlrc
rrorkct.,

Ir'orr l1)lt0 liir thc trtttrlrcr ol rol-
lcctircs grtw'Jir pclr'trrt, r(l(lrirrg ir

totel l)l lt{i7.ltl)0. -lltis gtorttlt tclJt'ttr
irr11.r\irrg rit.rlitr irr rlr{ (r'!rr,rrrr(
\\'slrrr lrIld;l lrlrli()nirl rrr(,vt to r-ccl;rs-

sil\ srrr.rll St.rtt (n1.r'l)rise\ lrs rolkr-
ti\cs-l)\ l)tlllitll{ Ilr( rrr lltr(l( i l()( rll

tUi(lirr(r'. r(r)r)\iDg lhcrrr l|()rrr Stirtc

l)lnunilg s\sl. nr:'. an(l irll)lcrrrcnlirrg
:r tar or prolits.

Ilurrrrgcr i:rl r c[or rtrr lrur t' pt rrr'-
lrutc(l (()llc(ri\c\ Iilirl\ rclr(lil\. llllt
tllcir r cllrl i\ ( irlrI()rr()rrr!'It'l|rrr tlrt'
Sratc pl;rrrrrirrg srstt'rr i\ rlr)t lll\rJ\'\ url
rrhart:rgt. (:{rllcr tircs lacc iDcrclrt-
irrg < orrr1rt'titiorr lirr r'arr rrrlrtt lirrls
lr(l Ill,l(ls. lorr(.r sagcs irrl(l l)rxrl
rro|kirrg r()rrrlitirrrs. ir sh()rlilg( lll
qoo<l rtlrrtltgt,ts ltt)(l titl(.ltc(l r)r

skilk,rl pclsorrnt l. ll(l lr)\-(ltrirlit\
lc( lln()logv ill)(l c(llril)r r)('rrl.

Ettrepreneurs and foreign
inueslors mahe a comebach

o Private enterprises <lirl rrrrt t,.
trrllr rlis.rppr'rrr \r'hrn lurg( l)r'i\rrt('
((|llrl)lrnics {)\rllc(l l)y (ilrirra r talritlrl-
istr lt rc r)irIir)rllIi/( (I (llrt irrg rl)('
llli)0s. Srn.rll irr<liviclrrll crlcr l)r'is( s

rtrrDIlttclr (lrrtsi<k' tlrr Sr;rtc plu -

nrr[ \r\rr.rr I r,lllillllr'.1 rh lrll (.rl)\ rrl
thc e(()11()ll]\'. l)illIi(ulilllv in tlte scr-
rirc st.r lor. .\ltlrorrglr rlle nurrl)cr (,1

irvlilirlrral crrtcll)r'iscs slcil(lil\ (l(-
r liut rl irr tht' l1l7l)s to rrborrt I00.001)
ir M7ti- Ilr(\ r't'lrorrrr<lcrl t() rttr,tt'
ll)iln I l.l; r)rilli()D l)lr\incss('\ .nrl)l()\-
ittg rtlttt,rsl lll rnillirrrr u'orkets br
I lrlt r-r.

'fhc r';rPitl grr:$tlr oI lhis se(l(,r'
skrrrttl rrr lirl{li (lIt(' l,! I ) t r | ( ' . r r r ( ' I . l I i (

itttt,tlt.tcrrrt: I:t arr :rrrri oltcr) ill'l)i-
lrilr'\' l:l\( s ( i r r r I i r i t I r r l r I ( llucl)r'cll( uIs
nrutr I):r\ :r r,rrrrrrrtrtirrl. prolrt. ;rrrrl
rrr.rr irrtlirirlrr;rl tar): tlilfir rrltr irr sr'-
( ulint lr sll()l) lrxaliott att<l Iittart<'itrg:
ll(l ltrirl)l('oht.rinirrg gorxls:rn<l r t r;t-

t( r i.rl. .\l rri(l-\(.ir tlrc rrllrrln r ol irr-
rlirirlrrlrl crrtcrpr'ist\ llir(l (lrr)l)l).(l l)\
l1)0.O1)o. irlrlr)ugh lrr re.rr-crrrl it hr(l
rlirrrlxrl lrack to l1)ll5 k'rcl,'.-flrt ,* r iotr l)r'()l)l('Irr\ llrll ( illrs( (l

tlris \llrrrl)(r) tirlu(' t() l)luL{ll( l)r-i\.lt('
( lll(',r l)r i\r'ri. (()r)P()lr)(l(l l)\ r)('gil-
ri\r l)r'c\s rtIorts (:rrtttsitrg itt<lirirl-
lrill r'nt r cl)r'('ll( ut's ( )l slx\ 1l lit I i()I rr(l
(,rlrcr illcgal lr( li\ il ics) llral lrrrrc gir (t t

llrcnr ir lxx,r irrragt.Iltrt tl)( g(l\crrl-
lll('rtl \( ( rtls ( ()lllll]illa(l l() llti\ s('( lt)r"

,\ rrcl organiz.rtir)rr, tlr( .\ll (:llirril
Scll-l'.tttplorctl l.rlrorcr's,\srotrir-
tiorr. rrlrs lirt-ttr<'rl itr llrtt-11)fili, lrtttl lt

l('\ l.r\ r', I)ri,r(r I llr rglrt\ r'l l,ri.
\,llc er)ll('l)tcD(llIs is irr tlrt rrorks.

In<lir irhrll { nlcr l)r i\cs artrl r ollcr -

ti\cr' rlrr(l to lx rottrlttttalt'rl ilr tlrt
\{ t\i(( \(.1 1()rs-$lrcr'( llt( \ it( ( ()llDl('(I
li'r i'l l' lx t(('rl ol .rll rlt.ril s.rlr'. irr

llltt:). ((:ollc(li\c\ rtrarlc rrp ii7.? Ptr''
r'(.nt ,,1 rlrc ti,t,rl ;rrrrl Prir.rtt l,trsi-
ll(\s('\ (r, tril)ul((l tlrc otlrrl lr-:1

lx'r-(elll.) scr\i.r' s((lr,r' ('r)lcfl)lis(|'
ilr-c gcllrlilllr rr)orc srlil((l l(, itr(li\i(l-
rr:rl or rollcttirc orrttct'ship lx'tatrst'
llr(.\ (,lx Iirlc ()rrtsirk irrrlttrtr'iltl sttlr-

I)l\ (llilrucl\. itt lttr'lts Icss r'r'rrtial t(l
tlrc orcr,rll Iirrrttiorrirrg lll'llr(. c(orr'
orrrr'. arrr I t,gr rilt, lcss srin l-ul, ( ill)it:rL

a Foreign investment enterPrises
Ir.rrc grorrrr rirl)i(ll\ in nurillx't \irr((
l1)71). rrlr( n (ilrirta Passc<l 1h( lilsl ()l

.r \r'r'i(\,,1 l:rr. .rll,rr'irr* li,rlrgrr irr-
r(.\lIlr(.rr. llr tlrc crrrl ()l l1)81i. 7.73 I

t.rrtrar ts lra<l lxr'n siglrt'rl t. cstalr-
Ir.lr entr'rPri.r's rrrrr'lrrrrB [,rrctttt ttt-
\ ( sllllclll ,

,\ltlroLrgh tlrc \alr( ol tlrlir pI'r>
(lu( li()r) i\ still rri ()r ( r)rrrl)ltr'( (l l() Il)c
Slirle !i.( t{)r-. ( Il( r-pr-iscs $ itll li)r'eigrr
irrrr'.,trrr|rrI l,lir\ ll (.rl.rlvlr( 11,l( irl

l)rr)nr()rir)g (hilrrgcs itr (llrittcsc crtlt r'
pr ises. Sirro-lirlcign ji)inl \(nlur1'\
scrrCrl lrs opetlrlittg rrtodtls loI (ihi-
nir'\ rr'rr jr,irrI-\lrx k r'rrtct Jrr i.r's. I,'r
cxlrnpl(. .-\n(l llrc (l(\iIe ol lirtcigtr
lrrrsint sslx'oplc lr) h,t\('lllrr\ gr^cr'rt-
irrg lrll lr.lcvarr t lspc( I s ( )l-tlt( ir' ()l)clx-
tiorrs in (lhirr;r r:rar lrt qlrrhittg (ilti-
ll(\c lil\lDtltkct'\ l() ttt()\r' illrr'll(l (,tr
rrr,r' I( Ai\l.lrii,D ll',\( r rrrtr].1 { rrlr.rl)r i\.
orr rtct'rltip an(l r)l)ct illious.

(;ll,lng(l()rrg I'trrvitr t lrirs lrt r'rrltrt rt

lc\ling gt(,rrD(l Iirr t'xPtrirrrctrts $'itlt
li rr t igrr t rttcr'pt irt s artrl is piorrcer irrt
its ortrr lt gtrlirtiorrs t() (lefirr( ( ()r-l)(F

|.rr( , \r\r( rr( ( .rrr(| r'r'.1",rr.i1'ilitir'. li,r
( ()rlrl)ltti( \ $ itlr a lirr r'igrr cl( ,rr('nt lo-
( irlc(l in llte s;xr ial cr orronrir ztrnt s.

,\lt ra l-:rrrr's :rIli(lc r)u pagt' Iir kroLs
rl llrts(' iIrII)ilII;rIrI r'( glll:rti()rl\. \rhi(ll
ll[r\ s( rrc lls il l('\l (ll\( l()l a rrlrtirlrrlll
( llr lx,r'irli(nl lir\\.

New Jbrms of outnership
o Leased State enterprises. ln irr)

,rllcrrl)l l(l rrrirk( Sl:llc crrl( r l)r iscs
rrrorc Irr ohtltbk , thc (:lrirlcsc g()\cr rr-

llr(nt hls l)rgur to all,rrr trttlrtr,lilirblt'
Slillc crlclPlisc\-rrlilirrlv irr lllt scl-
\i((' \('(tor to lre:ol<l r)t'l('it\c(l lr)
t ollcr tircs art<l itttlirirltrirls. Irr lrt t.lrr
()rtolrcl l!)tlir. ol tlrt tot:rl ll:-r.l{0i
\rtlirll St.lr c tlll( r l)r ist ,' irt r olr rrl itt ir'-
lil il. a()lllrk'r ( (. :ltl(l r lrtIt'ittg rcI\,iccs,

loII lllillr .111.(ll){l lrlrtl rel)oIt('(ll\
lxtrr lcrrscrl to toll:ttircs lrr(l \r)tir(
7.:too lril(l lrct rr r t.rrtcrl to irrrlir irlrral..
.\rrorht r' 7.lt.l7 r'trr trart'littt'<l to
r ollrr tirr' rrrrttct sltip. .lrr(l it I( \ \tt r('
sokl to ir < lir i< lL r; r ls.

\\itlr tlrt srrtrtss ol tlrcsc \(r\i(c
s( ( rr)r'('\lx Iirrcllts. (:lrirI lr:rs rn(,\c(l
irrt. learirrg sorrrc srlilll irn(l rr.(liunr-
rizcrl irrrltrstrial (rrlerl)r'ise5. \\'trhilrl
r t.lxrItt.rllr lrirsr.rl lli; srrirll irr(lrr\l riirl
(.IltcrI)ri\(\. un(l rr]()\l ol thctrt harc
rrtr, t cttrttlrl lr,,lrr tlrt r'r'rl. .\rrrl rrr
()t tobcr l1)ll{i. lhc lilst rrc(liLrrr-
rizctl Stlrtc crrtcr pt isc. rrtr ltrrtottrohilt
( ngin( lir( lor'\ irls() irl \\'tllrir,r. \\l\
lr',rsrrl to I{) (llrirresc irrlcstors. -\l-
tlrr)lrglr r llr Sr;ll('g(r)crilll\ r('luirs
orvrrtrslrip ol tlrc ot'igitrrl pr,,peln
lrrrrl ILrrrrlr ol tlrc cr:ttrprisc. tlrc col-
l{ ( ti\c lrl(,\ Ix)\scssiorr ol tlx lixtrl
;rss( ls ()\\llr'(l l)\ lltc Slirlc aD(1. ilt tc-
Iu! rr. l)rr)\idr\ (lcl)tc( i.tlir)rl llrrl(i\.
I):rfs rlrr irgf('( (l lrlxrrr PcIt rnt ol PIol-
its to tlrt'SIatr'. lrnd rluintrirs an(l

aJoint-stock companies. llcli)r-nr'
crr lrolx tlrat illl()\ting (.r1er'l)ri\cs l(r
issrrr' prrlrlir sl()( [ $'ill in( reils( (ntct -

pr'irc at r {)rrrrIlrIriIiI\'. r-ilisc crrl)L,\cr
nr"lr\.lrir,r. .rrrrl lrll1, Pt'ottr,'tr (ilrr-
t)ir's nir\( rrl rrr) c\ nrill'ket r ('li)l l]1s

Nlost ol tht, ( n((.r'pr-iscs nos issu-
irrg shalts in (llrirra arr'rollutircs or

l)r'i\iltc ( nlcll)r'iscs \\lr)sc crrl)l()\e('\
l)r\ lll(,\lr)(l lllrt to tcst tlrt irlt'a ol
((,r\crli g Statc errtclPlirr'.i to it

slriu('s\sl('nr, ir Iis Sliltc cnl(rl)r'is(\
lur( ul5r, ( \pelirlerrlilg \rirll st()(l:'.
llr (irrarrgzlrorr. lor txurrrple. scretal
Stlrtr' errlcr'PIisr's $r"r-c lrll()\rc(l lll scll
li(l Pcr'rcrrt ()l tlr<'ir strxl t(l cr)rl)l()\-
cr.s irt otrlcl lo laise rrrorter ;rrttl ittt-
l)r ()\'c tlrillllrltrnr( Dt. ;\rr<l (llrorrgrlirrg
rr'((llrl\ r'ulc(l llr;lt illl rtc\ (rrtcr-
l)r is(s ill tlrll t il\ shoukl hc \( l lrl) ir\
joirtl-strx I .r )rr)1,:urir'\.

Strx k-irsrrirrg (.rrlar'l)r'i\cs lx,sr thc
gr t :rtt rt t hallcllgc r( t l(, ll)(' Slirl{
or rrr'r-rlrilr r,r'str'rrr. sir rt c t las:'ilr r ;rt ir,rr
.l tlre crrtclpr irt irs stilr(. { r,llc( 1i\c.
or irtrliritlrral bccotttcs cxltctttcll tlil-
lir rrlt. lhc c.rsr ol tlrc llcijinLr
'I iurl(liar) I)cl)ir! lrD.rrl Sl()r'c (:()Irr-
prrrrr, slrirlr lirst isstttrl l)ul)li( \ltu('\
ill llltil ,rlr(,r tlrc rncll.lcr (,l trro <lc-

l)irflr)r( l slof( \ aD(i il Nll(,lcsll('
\torc. illll\lrulc\ tlte r:rrttctslrip prolr-
k rr 'l l:r. r ornpirrrr sokl :-r I pt r t trtt ol
its rllal.c\ lo lll(' Stillc, :li l)(.tr ( lrt tr)
l).llrks. fo I)(,r'( ( rt lo r)lh( l ( rrt( t -

l)risrs, iur(l ll lxler:t to irtliri<luals.
\\'lrcn it rlrrttt liurc Ii)r llte (()nrl)lurr
l (, | ( gi\tcr. -l illlr(lil() \\.rs lrllsrlr ( \!hill
tr 1x ,'l ,,srr('rslllP t,' r l,rirrr. lirr.rllr. rt

36 The Chini Eusinesr neview/M.r(h-April 1987



\\I\ irtrcc(l lltilt lltc(r)tttl)lltr\ i\lt (\
l\lx, r,l (,'llu(.t. i.ll cltrl\ ,t lti\-
trrrt ol lrll llll'(,c t\l)c:, ol o\rtcrsltiP.

lr,irrt stor k torrrP.rrri<.s rcrrrairr vt,r'r
rttttr lr lrrr t x;x'r'itttt.ll1. (l(, scr\'illi\'( s

rlrist the tlrcotr.tirill r)l)icati('lt tlt.rl
strx Ls trrrrl< r'rninc tlrc:,()( illlisl niltur.
(,l cntcrl)ri\cs lrr r'linrirratirrg orrrrcr-
slrip lrr tlrc \h()lc l)eol)lr xn(l tiririing
tltc sl)c.l( r ol t x;rloitatiorr. sint r.

\l('(l ()$rt(,t'\ c.trrr Prolits \itlrorrt
I)rrllirrg irr llrlror'. ()pPrrtrcrrts irlso ;rr-
tatr( ll)ill \l)xr'('s \l)orrltl orrlv hc sold to
lror kct s itl tllc i\\ inl{ r,nIet'l)l i\c, llot
llrc g( r)('r'lrl prrlrlir. pttltrrlirrg tlrt
ll(rrl I() c\r.tl)li\ll it \l)r)lc n(.\ \rt ol
itrstittrtiorts lo sulx't\ isc jll(l r ( gulxtr.
sl()t k ltatrsrtctiotts, Sorrrt Pl.tDDt,tr
It:Lr thcr sill krsr torrrrrrl ol r.rPiral
(()rtslIllr'li()rr slx ll(ling il c l(.t l)t-is(.,i
lrrc:rllosrrl r() r'iri\c tll( ir otr'n Iurrrlr.
rrltilc otltt t ( r iti( ,i lx)inl ()ut llral in(li-
rirlrrlrls rrltcrr (l() n()l rcirli/c tltc t'i\k
t lrt-r rrt e t rrkirrg lrr irrr cst itrg irr st rx kr.
Yrt ro Iar tll('r'(. t'rl)ctin)r,nl\ \\'itll
joirrt storI orvrrcrrhip gr.rrcr';rllr ap-

l)('nl l() lx ,irrttsslirl irr r'aisirrg crl-
plor t c prorlrrctiritr. l\lr)r'('()\ct'. lllc
l.lr,\' t rrtrrr'lll lr.rs rI.rrll, st r,rtr.rl tlr.rt rt
c;ttt tttrirrllrirt corrtrrrl ol strx'k-issrring
Sllrlc t'rrlt r pr ist s il it r lrrxrscs rrr. lrr
lroklirg otr l() tlt(. llrg(.sl l)l(rlL ()l
slrxr'(.s.

o Lateral economic cooperation.
r\lrrrr)sl ,rll ('(orr()trri( tllls:l( Iir,ns lx -

t\ccrr (llrinl \ cnrct'l)ti\cs lrs((l to l).
ir(lrrlirli\tlirtir( lr ott lrcsl r lrtt rl. Irrrl
( ( (,r(ntti( r'cli)r'rr\ nr)rr llll(!\\'nlillr\
crrl.r'l)ri\cs to t.stalrlish tlrcir orrrr
lrrrsirrt'ss r'cl:rtiorrslrips rritlr t;rrlr
r,tlrr'r. l lrr' tlt rrr "l.tt(r.rl ( r,,t),,nrr(
((xrJx'rirlirtrt ir btirtg trscrl to rlt-
sr ril)r tlrc rrtu lorr s {)l'dirc( I clttcr-
l)r i\( -l()-r'r)leIl)r i\e (rx,perirlir)I. rrr
tlirtil|grrislr llr(l|t Ir'()ur ll'i[!\it(tillIls
, 'r,I,t'c,l .rrrtl (.\c(rrtc(l lr\ .r(lrlrli\-
lllllitc lri.r ilr ( lrir\.

()nc ol tltr. ,u()sl (r)n)ll()n n( r!
Ior rrrs ol ctttcr'pr ise lrrsor iatiorr i: tlrc
<lrrtttcstir jrrirtt vcnlru(. I-;rrg( Stirl(,
( rl( r l)r i\( s r)rirIir]g I ) t 

' i r r I ( I - I ) i I r I I ( . .

lrigh rlrr.rlitr l)r.)(lu(ts llr\c loutrtl t.x'
l).rIl(ling l)l(xhl( li()rr l() l)e ( (,\tll ilr(l
lirr('-rr, \rrrrillg. il rrrt irr r1x rssilrlt.
(lu( t() li|llils.'tl c\istitlg ilrlrastr'rrr-
tlrr(' 'li, gri)\r. thev arc rrrr\ joittittg
l,rrr ls rritlr .rrr.rlltt r.ntlrPrt.cs irr
l()rtll\ Ill(l rulill ilr(.irs. l,a,g(, eltl(,t-
l)r r\r': ( \' .rl)(' r r,\r r r' t rr r' .r,itrrir s

ltlli\c ( ()lltt-(,1 ln(l 0l,lilin (\r r(,-
s,rrrrrcs. rrlrik rIrciI' |).rIIII(,I l,(.tl(.lll\
I r oru I t tt<lr -tllrtk tn:u'L(.1\ lln(I l)et I( r -

(llriilit\ l)r (,(hrcl i{ }r r.
( )tlrcr I, rr rrs ,,1 ctrtr,r It'rsr' .r.s,,r r.r-

liorr irl(ltr(le: \lr((el,\lul brrt tapillrl-
\lroIt crt( r'pr i\cs (r)lt(,D (('ll('(1i\(.\)

lliirt ol)t.rirr Irtt.rttrirru lrorrr olllrr (n-
t( r'l)ri\r's; rir\ r)lrl( l'iitl ot ((,lnl)(F
ll(.nr\ l).r!'l\ l)r(xllr{(r\ llr. (o!ltr:l(t
tr, \ul)l)l\ llrc l)ro{lu(( r\ ()l linirl
rrxxls ill r'(lllln lirr lt lxrrtiort {)l tlrt,
;rr,xlurts: iurll Sl:rrc. rolltrtirr', u <l

irrrlir irlrr:rl ( rl('r l,r'isc\ (i)l ill\ { ()tl-
l,ir.rti,'rr tlrlrlr'lr Ilr.rt l)",,1 Ilr.il
lrrrr<ls lr,r' tr.rr..rttlr prrrpo:t.r ol ron-
lril(.l \\'illl slx(ili( lr\cillrll illslilUlcs
l', irrl)rr,\c lc(l)rr'log\ ot ckrt'lop
Ir( $ I)t o(lrlr l\. Ilr( \e ur\\()('iiilions
lr:rrc.rlrcatlr I)rrxlu(c(l ltc\\ klall t.n,
lilicr' \ilrril.rr to littgc (r)tlx,titli()n\
lrrst'tl ott rllrrc lrol<lirrg. or toolrr'r'-
irli\(' \rDtul( \ brt\tt,tt t,trtcr1rri:c's
rrrrrk r ,lillr'r, rrt ,,rrrrr.rslrip.r.rr rrrs.

Estahlishing legal boutdaries
Olrirr:r lro;xs lo (lcfin( lll( ltit/\

lrorr r rr l:r lic. lrt,lrrcr.n tlrt (lill(.rcnt
lirrrtts ol crrtcr pr ist'r lllt'r)u{h l(.,{islil-
li(,rr Ar!\(r'I)irrg tltc lirrrrlrtiorr lrrtrl at-
tr\iti( \ r)l rrll tr;x.. ol (.Dttrl)ri\(s.
\\'lrill Srrrtc (.llcrl)ti.ie\ irlr( lr(l! lu((]
.r largc lxxlr ol lrsirl.rtiorr g()\cnrins
tlrt'it rrr tiritirs. rLs rlt,trriltrl l)\ Nrrrrrlit.
Lit lrtt rrstt'irr irr lrtr lutirlc on pagc
llli. tltc ltq.rl lrrrrrtrrorl gort.rrr-
inq Stlrtc crrtcrlrlis( s is still Iut It1)tl
( {)oll)l(rc-: t(l c\('I Ir,\\.'t lit\\\
i(gllLrl(, llrc ll.lirili(s {)l ()tllct l\l)es
r)l e lcIl)r'i5( \.

An im ortant new service from Inter Pacific:

CHINA DESTINAf,ION MANAGEMENT-
TO GIVE YOU THE EDGE IN CHINA TRAVEL.

f nter Pacific s total capability spells the difference betwe€n simply booking travel and managing all your
I travel needs. We call this unique capability China Destination Management. Join our clientele of A I
companies, delegations, associations and individual travelers who make lnter Pacific s China Destination
Management capability work for them. Consider these advantages:

^ / Iureotere xo,rEl. CONFIRMATtoNS. rnrpr pdciric
\y' holds rrs own room blocs at newpcr deluxc hoiels rn ley

cities to guarant€e your room, cven durinq peak season

^ / eneCOxrInueD FLlcHTs a',d Ground T,anspofld
\ rron Pnor ro deparrure. dllyour rnrcrndtrondl reqronaianJ

domestic China flightsand ground transponation are confnmed,
ihen reconlrrmpd. ro sdve you valuable rrme

ON.SITE QUALITY CONTROL. Lrarsoo ollices rn aer
Jrng. Shanghai and Honq Konq can deliver dddriional

UNMArcHED EXPERIENCE. Inlcr Pacilic hds success
Iully rnanaged Trade Delegatrons. Proicssronal& Friend

shrp Exchanges. Special lnlerest Groups. lnlcrnational
Conferences. Meelings and lnc€nlivcs. Cuslom Leisure navel.

^ / CHTNA aUSINE.sS ADVISORY Ch,na bus,nccs spp

Y (ra[sls cdn h"lp ser up appornlments wrlh selerrvd govcrn
mcnt offioah and busin€ss ent€rf,fl5es in China. plus many orher

servrces you may requtre

INTER, PACITIC TRAVET MANAGEMENT GR.OUP
Specialists in China Destination Management.
151 1 K Strset NW. Suite 1 100, Washington, O.C. 2OOO5 (2021347-2226

New York . Chicago . Los Angeles. san Francisco . seatue. Miami . Hong Kong , Beijing . shanghai
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.\ larr gortrttitrg prrhlitlr osrrt<l
( rlcr'l)r'is('s is r'x1x't tr'<l lo l)c I)itss({l
lrr thc \atiorrel I\'oplt r (irrrgltss
tlris splirrg, tstrrlrlislrirrg lrrrrrlarrrerttal
grri<lt litrt's ()rr ll()\t Slat( ( Illcl l)l i\es
lil irirllirr tlrc llllger ((()t)(,lti\.
llr, l:ru uill rl, l:ul Ilr h g.rl lirrl'ilitit.
ol t tttt r Irr ist s. l.t(t()t\ (lirt.l()rs.
:rrrrl r lrcir' :r(lrrririst r-irl i\ c llrr il s;

lhe r( lilti()rr\lril)s lrt'ltr'ct'tt ltlr rttlt t'
l)ris( urr(l its atltttirristllrtirc trrlit ot'
tlr('lr)(rrl ,i()\('r'Ilrrt( tll: irrr(l :lIl (lllcl_
plisc s lrasit rcsl)()!rsil)ilili(\ irrrrl
:r(ri\ili(s.

'lir lrclp rt-solrc rltbtlts rtr'e't'rrrrtt_
cr shil). u \c( (,rr(l itrrl)( )rtnllt l.l\t \ ill l)c
lu !rirli(, lrl (orlx)r'nlirnl (t)l (()tlll)illl\)
llrrr qorr,r'rrirrg crllcrl)r'i\c\ lltrll i\\lrc

sllrlr.s or l:tll orrtsitk ol tlrr' Stalc
o\1 rrct'shiP sl stt tlr. St rriot (ilrirtt st ol-
liri.rls irrrlir:rtc tlr.rt srt(h a l:rrt rrill
pr olr:rblr lrt l)rorrrtllgllc(l (llll-ilrg
l1)lt7 l)ur i\ r)()r lik('lv to hc irnPlt'
rrtcrllc(l lx llll ( l1)SS.

'l'lrc 
1>assage rrl rr ror;xrtatiotr lirl

r rt l.r it l: ( ,,t lt r, r\ i t \i:rl rlrr< r,, ir.lr.r.i,
ir'srrtrrl)l i( 'll tlllll 

( ()t'l)()l llli( ),)s slt(,lr l( l

i\slr( sl(x k lrrrd lravt a lxrrtltl rrl <lircr -
rors. Il tlrc (llrirtcsc gort'tttltrettt
c\( nlllall\ (l(x's l)ir\s il llt\r l)il\( (l ()ll

\\'(.sl ('r'r " ()\\'ncr-shil) ((,t)-
,ill sigr.rl tlr.rt the Hr)\er!)-
.lr(l\ t() l)llt ils stantP r,l aP_

latiorrs orr Rcgi\trilti()tt lll(l (:()Illl()l
r)l (:()r)l)lrrlics. I ltt'sc r cgtrllrtirlns rI'
irrrr.r,,rIrIr,rrrils.r. r'i.,IIrItIIi( ctlt il i( \
(llg,tgc(l itl l)r rxltr(tiotl ()l)cl ilti(nls ()I'

s(.fvi(( l|llsircss(s wllicll ll( cstitl)-
lislrcrl irr accorrlarr(c t{illl lll( pl{)(c_
(lur'( irr tlrcse Icgtrlalir)rrs, ltirrt irrrl-
lx rrrk rrt .$s(.ts. ,lfl ,llllt,Il(,lll('tl\ itl
llllrUirg( ur( rrl. sr)ltl\ r('slx)!l\il)l(' l(,1

Prrrlit :rrr<l l()ss. irn(l tltld('l'l.tkc c(()-
rr()rrrit r < sPotrribilil t itt :tr r ot<lltttr r'

rlrtl) I.r\. llrrt tlris rrrrPrr', isr' ,k'lrtri-
ti,rrt rlrr'r Ir(,1 r'\l,l:titl \\lr\ ! lllrli( r
rllight ptr'ler. :lri :t l(gill Ilt(lll(1. l(r
r'(,gislcr irs (()trll)IIri(s t'alll( i tllill) :ls

rllt('t'l)r i\( s it\ llliltl\ lll-e ttl)* rloiltg.
lirolrtrrin lh( stallrsol ;r kgal ;xr-

\or. :it.llc arr(l ( (,llc( li(e rlllcl l)l is( s

(illl(l (()rIll)xrri(\) ntlrsl al)l)l\ li)r arl

r'lx r.rlirrA liir ll\r' ltrtlll tltr'Arlrrrrtrrs'
rrlrli()ll Ii,r Irrtlttsln .ttttl (i(,lDnl(l(('
{.\l(.). llrc ' tll( t l)t t\i lllll.l \ulrlllil
.l!( urr, nt\ t,' tlr( ,\l( islrorrirrg tlr.rt rt

Ilrs bt'r'n al)l)ro\td lrr tltc gortrtl-
nr(It (l(l)irllrr(rlts irr ch:rt'ge" and
rlr r ( li \.rrrt ;rl,rrrrrirrrl rL par trrrrlrt. irl
st)nr('\r'(l()rs. il rnrrst als() slll)lllil lltl
( rrl('t l)fi\( clrrt'lcr-. (1.\'el.\ (()trll)aIl!
lr,rs tr, prcscrrt .t r lt.tt tct ,rtttlrtrtttg it.
l)uIp()\c. In)\!(rs, ()t'garliTitli()n. ltll(l
orlrr.r lr,rrir l(.rllr(\.) llrc,\l(.. rrsirrg
(rirelil r'l)cll((l out irr tlx Rcgtrla-
ri,,n\ ,,tr R( gi\tr.tlr,'tr .tttrl .\tltrtitti.
uirli()n r,1 lnrltrstrial lrlr<l (lrlrtnrtr'r ial
l rrtcr 1rt iscs, rr'\r'tr\ III( : I I 

t 
| 

) I i 
' 

. 

' 
I i , , I I

lllr(l (lc(i(lcs \rlletl)ct' l() issue a li_

Re gula t i ng e nl erprise ac lit itY
I h( slirl( lrr(lllsl Iiitl l.rtterPr isc

Rule\, l)t'ornulgrte<l irr lllltil, PIori,l,'
llrirt Sl.ll( crrt(rl)r'is(\ ilt r'ttteilr st't_

l(,r'\ (rr()sll\' ( rrr't-g1: ilrl(l llllllslx,ll-
It tatc<l) rrrrrst lulfill tl)r tt sPortsilril-
tt|l,s \( t l,\ tlrr'it' .rrlx rrrr,rtr rrrrit.
(ll\llall\ llrc g()r'tl ttlt!( tll (l( l)llrllllctll
ill ( har gc). ()r( c tll('rc Plllttr xr( Irxl,
lror.rrcr..r St.rtl irrrlrrstt i.rl t rrtcrl,r'is<'
r.rrr srr;'plelrr'trt prr,rlttr tr,rtr,rrrrl-
\!'illlir rlr(' sroPe ()l Sl:rtc regtrla-
tir)r):,-l)lrr-(l):rrc go{)(ls, (lctertttittc
rlrr. 1>r'itc ol its Pr-orlrrtts, atld alll)lY

,\'ttltlt (i. I-irhlrrtsleitr sttt'r't rtt nun:tl
in tht l|ltrkl lhnk t ltgal l?l) t'l,tu'ttl.
\h. hat al\o luught Ohincr Ittu' rtt rtrt

nllu ttlhk:kn tl (i\D'g?lt)1t' L 11,t't'

'it\ 1.11, (:t,tltt lht rttu,-t tt1'trtw,l tn

thi.\ a rl!'arr lho\t of !ht uulhor ttrtl rtrI
tttt rtrrrtnrillt lho.\. of lht' llorkl l rttk.

l'hiJ artitlt it utulttul lron "l.cgul ltr'
ltlitttttttrrt ol Ohina't I',tonomit llt-
litrrt.t," rhith tll trul i litlurtr l.
.\'h : t'l th, l(.\llt lt1'tu 

- 
I,'rti*tt

Inrr.slnrnt l,utr.lout)ktl (Old r l9li6).

srrr lr
( ( l)1.
I C I

ploral ort thc sidcspreatl arrrl
IrrrrrLrrrrr'rrI:rI, lt.trrgr'r tlrltttg pl:r,'e ttt
cnlcr Pr-iscs thIl)ttglr()trt (lltitta. i

New laus and relationshipsfor Chirm's inrreas-
ingly independ,ent enterprises

Law and the Enterpnseo

Natalie G. lichlenstein

E-i'i:ti;:iitj,i[
tlolkrl lr1 tll( Stirl( li)r ritorc llr:rrr :10

\('iu\. ir,c r lr:rrtgitrg rlrarrr;rticallr'as a

rcsult ol (.lriIra s grtaltt'ttliltlrtc ott
rrrar-kt t Iirr cs atttl tlrc glorving sclla_
r.rrir,rr,rl lrrrsrrrtss.rrtrl.rrlrrrrrrrstr.rtirr'
lrtttttiorrs.

\\'lrilt ttrarrr rrtw larvr lrrrrl r<gtrla-
tiorrslrrattcrl irr tlrt l-()ll0s attctttpt ttt
( r,(lil\ ( rll('r l)r is( ttlirt-rrr (sar lxrx).
(lclining arr t ntcrptise itr lcgal tctnts
rltrr.rtrrs,lillit'ttlt. lrrrlccrl. r'x1x ri-
rnrrrls itt t'tttt'r Pt is( iltll.rl()n)\' ( ()tl-

tinrrc ro orrtpar c tlrc Iratiottal k gisla_

ti()Il lhat is ttct'<ltrl to cl:tt-ilv
trtt r pr ist t ights .rrrtl rc\lx,nsil)ilit ie s.

What is at enterprise?

.\, , ,,r,lirg I', .\r r rr l( llol (.lrrrr:t.
Iec('rll\ pirs\c(l ( icrr< rltl l'l'int iPlt s ol'
(liril l.:rrr. St.rte aI(l (()llc(li\c (ttlet-
plir< s itt't' r rtttsi<ltt'r'<l crrtct lrt ist k _

r;.rl 1x r.,,r. \1,'rl rI t.riL rl ,L lrrri-
tiorrs ol St:rte clrttrpt'ist tiHllt\ iln(l
oblig;rtiorrs alc crlxrlr'<l in a Statc

.\ltlr()uglr lllt lclrn (r)It)l)ltt\" ((,1

''rIlr'Poratiott") is ltow irr vogttt'
arrr()rrg lrl)tlt Sl:rtc arrrl ( ()ll(( liYe ( ll_
lcrPriscs. its l.gal ittrPlicatirrtts tc-
rr::rirr ttttltat rlrtlil (lllirla ll(l()P1s it

torrrlrarrt llrl'. .\ plolxrrc<l tornpattv
law. whir lr is cxlx'( le(l l() ir(l(lr'css (()l-
It.rtir< as trell irs Sl:lt( ctttt.rl)ris(\.
It.rs lrclrr ttttrk t ,,rttstrlt t':tltott I,rt
s()rr( tillr(. _l_lrr' orrh txistirtg l<gal
(l(.jllrti,,r,,1 .r (,,rlrlrtrl\ rtt (ilrilt.r ir
I'rlrrrl irr tlrt' ll)135 I)r'()\isi()rrl Rcgtr-
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Iol arr crgxrr t liccrrsc. 'l lrt. (.ltrt-l)l'i\c
i. .rlso gircrr rlr( rtgllt r,' llll.rg' it\
Itrrrls; st t \\lrNC!. lx)ru\( \. iln(l lin( s

li,r , rrrlrL,r'r'r's:.rrrrl rk tclrrriIrt Irr'rr rt
shotrl<l lrt ()rgatri/c(l- lrr retrrlrr, tlrt.
( rrlct-l)r'i\c il\slr r( s r'('slxl|lsil)ilitv Iirt
(lLrillit\ .()nlrr)1. ( n\ilillllllcllt.ll l)t(ts
l( ( ti()n. irr(l linanr ilrl <lisr ilrlirr<.. lhrt
it rrtust still ir((el)l \rrl)r'rvisir)n fr()nl
tlr. l,'r.rl I,(.i,1)l(.\ B',r,r.r',Ilr.llt r

su(h rr.lttr'r\ ns l)ul)li( \e(uril\, ln(
l)r'('vcrtli()rr, llrnrl a(qrrisiliorr, arr<l
r()rrrcillg l()..11 sul)l)lic\.

r\ lllli I Strrtt (irrrrrr il <lt'cision srrlr-
\r'(lu( llt l\ r\l,.ln(l( rl St.rtt' r'htr'r Pr rsc

In,r\cr, lx'r-llriltiuli ll)( s( clllctptiscs
r() r'etxilr 70 l)(.r'a(lll ()l (l('l)r'('(iali()
Itur<ls :rnd tlispos< lrctll rrl sortrt
()tlr( r cll('r'l)r'isc Irrrrds, plrxhrrr: arrrl
rcll a br{)atlt t l'arrgc ol l)r(xllr( ts, s( 1

l)li(e\ $illrill 20 Ix'r'((Ilt ()l Slitl(
l)r i( ('s. ;lrr(l r\('r'( isc gl (.ittcr (l(.( isi( )ll,
r)rilkinH l)()w('r in tlrc hir ing arrrl pr','
rr rl i()n r)l \\ r,r kers.

Neut relationship behaeen lhc
State and lhe enterprise

Itr (llrirra r lrunn((l r(r)Dorn\', .ut
cnl( r'l)r is( s rclationship l{) il\ \up(.r-
r irolr rrrrit 1()r (lcl)ut llt( nt irr r har gt.)
rs r r rrr i.rl. .\ll lrrtr'r Pr iscr ll ( lll.l-
('\( n lll( ( ()uDlr'\"s li,$ $'lrollr lirr-
cigtt-owlc<l ( ntcr I)r is( \ nlusl r'( -

Ixlll lo s()r]r(' sulx r\i\r)r\ Ultil. u\u-
irll\ r l)ur(. r xitlrirr lrrr irr<lrrsllial
rlrilrislr'\ lllal srrpt'rvises Iir<'torics.

llrr. \r.rtr lrrrlrrrrrrtrl !.rrr, rPrrr(
RrrL.,,l IllSil ( lrllr'\( r llr( \rrlx t!i-
sor t rrnit lo ll)l)r'r)\a (.a( lt (,llt(.r -

yrrist s lorrq-tr'r'rr pt-ogt'irnt. attttual
platt. ;rl.rtrs lirt tn:rior' t((lrni(ill lrars-
lirrrrratiorr ()r irrl) rl ol arlvanrr.rl
trr ltnologr. .rrr(l irpl)()inlnrcrrlr' ()l
higlrer-llvel rrlrnag( nlcrrI.'f h(. suIx.r'-
r iror r rrrrit alro rlctcrrnirrts lh( cnl(.1'-
yrlist s ;r[rxlrrr't ()ri(,lll:lli(lll ln(l s(lrl(.
ol prrxltr< tiorr. iln(llrr:rrg('s llr( sul)-
plr of irrprrts arrrl s:rlc rrl .)utl)lrls lln-
rlcr tht plarr. \lost signilirant Ilorrr a

It grrl pcrsprcttirt'i\ tlr( slil)ul.r1i()ll
tlrlt lllc (lc( isir)nr' ol' a strlx.r r'isolr
urrit a[c lrirrrlirrg 0r tll( (.Iltcrprisc.
altlrou{h tlrt cnlcrl)ris( is llt,t' to
pt oposc t lr:tttger l ht' srrlrcr r isor r
tltil. itt r('lur'n, lrt rrls t'r rrrtorlir' atttl
kg;rl rtslxrnsilrilitr lirl its crrrrrs tlr:rt
halrr tht crrtr.r'prisr..

I hc r llatiorrshilr lr(t\tccn lll(' St:rt(
iln(l ( nt( r'l)r'iscs is ( ltiutl{ilg ils ('trt(.t -

l)r'i\(' nlrlr)nllrrrr itr t east s, grrirlarr r'
I)l:rDDirtg is slrl)slitutc(l I()l rrran<llr-
lor\ I)lilDnill,.l, ;lll(l nlrtlket (lel(.r,
rtrirratior r of irrprrts ,ln(l()ullnrls gr()$s
in irrrpoltrrrlr,. I'hc Iairlr stlir t lcgal

;rrorisiorrs irr thc St.rtt lrtrlrrstritrl [..rr-

lc!'l)rise Rulr's irc crlxrl((l Io gi\'('
\,iirv l() Irrlllt( r' illl()l|(,fitv lirr crrtcr'-

l,r'r\r'\ \\'lr( n lr St.rtc t rrtt r Ir isr l.ru' is

passt'rl.
\o gcrrt t'al llrrs or rtgttlatirrrtr rle-

Irttl tlr, tcslx'rrsil'ilitit s ,rl r,'llcrtirc
cntcrllri\c\, lrlthou{lr tlrt rrrrrrrlrcl ol
r'ollcrtivt trrltr'lrliscs lras glorvrr al-
rl{)sl .10 lxr((nl rinrc I1)7|i. l-<gisla-
t i, rrr r r',-{ttl.rt irrA t lrr' porr'r'r s :rrrrl rlrrt ics
ol rollettirts rill lrttorrrc inrrcas-
inglr irrrlrortarrt irs rlrcir' r-()lc ir tlr(
ct orrourit \\\lcn)grr)s's. [.arvslirt rol-
lc(li\c ertcr-pris(s ll('c(l lr) l)(' ('il-
l( tc(1. irr l)rrr ti( lrlur l(, ( lrr ilr llr( r'ol('
,,l rrrlx rrir,,rr rrrrits irr tlrr'.'lx'r'.r1,'l
ol cr)llr(li\(. (,ltrt-l)t isr.i-

Monilored by many unils
.-\s lll(' Srirl( sul>stitrrt('r irrtlircct

('(()rt()rrri( t'cgrrl:lli()rr Ior rlirett :rtl-
llriIlir\lrali!c cr)Dlt()l ol' c!lr('tl)r'iscs.
lll(' l(,lirl r'( lirti()nshil) :rnl()ng th(, ( n-
IrII)ri\c\. lo(al Stalt rrgt'rrries. an<l

A1)\'( r'llrI( lll d( l)nItrI( n1s is lirkirg ()ll
ir(l(l( (l intlx,r'tllr(c. Agcr:cir's art<l rlc-

l)ilIlllr( nls willr ir (lir1.( I lillli l() ( nlcr'-

l)r'i\c llrn( lions ir( lu(l(:
. Ilre r\l(i: lrr rrrklition lo r'( gislcr'-

irrg crrtt r-Pr iscr. tlrc I x lrl A l( ls alt. r'e-
sportsilrl< lirr ct t tilyirrg arr<l irrrali<l:rt-
int. crrtrtlrr isc ( ()nlr-ir( ls, irs l)r-()\ i(l(,(l
irr (lhirra s l.iononrir (i)r)rrir(r l,uvt.
llr. \l{ i. .rls,r rrrorrit,rr {.ltr.rl,ri\r
ror:rlrliirnrc witlr thc liadcrrralk l.an'
:rrrrl tlrt Rr.grrlatiorrs orr A<lrcrtisirrg.

.'l ll( tu\ httrclrus: Norr tlral Statc
nD(l ( ()llccl i\'(' crrt(.r'l)r'i\('s l)n\' in( ()nle
tu\(\, rrtlr('r thuIl sinrl)l\ rcrlit I)rr)f-
its ti) tlrc Slirte. lux au(lils ilr'( a !lt()w-
irrg 1rr ior itr. I)r'orisiorr,rl R('!ilrlitli()ns
()r'lu\ Nlirr[ll{crir('nl, issu(rl i Al)ril
l 1)Sli, \tr ( r)gllt( n rllc cnli)r(ct!tcrrl
powrrs oI rlte lirx l)utcinls.

o l ittanr ial Srrl)cr \ isirrr: I-h( .{( -
r,,rrrrtirrB Ltrr .ttlt,tttr.r lirr.rl rlrrrr-
l)lill(' I)\ ( \t.ll)lislring \tri( r ;r.( olrrt-
irrg procttltrres lor Statc cntcrlrriscs,
:ln(l l)r()\'i(ling k gel pt'nlrltics arrd
\irll( I ir )ns l()r'n()rr( orrrPlianr t.. Sirrrilar

Pt'rr|isions lirt r ollet tire ('rrl( r l)r ises
:rrc irllu(lc(l t(r il Ill( ,\trorrrrting
l,irw. l..slirl)lisl)(.(l lrr(lcr rhc l{182
(iorrstitrrtiorr arrrl op<r'atirrg rrrrrlct'
tl)r lrrclirir Arrrliting Rt.grrlations.
llr( Sti{te ,\u(lit Agcrtr r irrrlx r't: :rrrd
r'( lxr ls ()I lhc linarrcitrl ltcr-lirrrrrarrcr
ol St.rtc t'rrtclPt ist,s

o llatrks: I-hc:rrhertt ol krlrr firrlrrrt-
irrg (irr litrr ()l gr:rnrs). (()ul)l(,(l with
tlrc ( ( ()r()tlria rr.slr()rrsibilitv rvstcnr
lor crrtt'rprist's, lt:rs rrlrtlc rorutrtt-
r i:rl p;rltncrs orrt oI lrarrks an(l eller-
l)r i\r5. Slll( r'll( r I)l i\r's. irr par ticrr-
l.tt. uill trorr lirlrrttc rrtaj,rr <:rpital

((,rrslrrl(li{}n tl:t (,trglr lrattli lourrs
rlrllr( r llrilrr lirr:rrrcial allrxariorrs. lhrt
rlrc lr.rrrl st ill srrlx'r'vi.r's eltr.r'l'r i.(.
rtsc ol' Lrrrrt lrtrxls ;rtr<l lrrojcct inrplc-
rrl|rrIuIir)r) urlil Ill('l()itlr is rt.Paid.

l.ilirtt ( ()nll';r('l\ lrctwrtrr llrt'harrli
rrrrrl ctrtct'yrrisc lr:rvc rlrorrg leg;rl
lirrrntlatiorts. l'l)e (;ivil l,irw .()DtatIls
a syrt r i.rl ser t iorr orr cr-t rlitor's liglrts,
irrr lrr<lirrg l(girl l)r'()t(,cti()ll f()I ltwlirl
Ittrrlittg tclatiorrships. (ihirra ltirs alsrr

l)ilssr'(l l,()arr ( iorrt lalt Rcgrrlatiotrs
llr.ll slx { il\ tlr(' a(,rlcnl ()f loarr corr-
1r.r('ls in('lu(linlj intcr-cst, sr.crrlity, rc-
I).r1rrr( rtl. ittl(l <lelrrtrlt Pr or isil}rrs.

Ir tlrt'{)t'], l0itrI (()lltrl( ls cr'(.itlc i[]
ilr nr's-l( ll{llr rcl:lli(,nsl)il) l)clwe(.tr
rlr{ hanl irn(l cntctl)ti\(.. witlr lcgalll
lrrl,,r, r':rlrlc l(lrt\:url (lu tir'\ j"r
l)(,tlr l)ilrlie\. lrr pnrctir'r'. tlrt, rela-
tiorr.lriP is I), tilrL crr,rtrglr tr, Ielrtrit
:t l,ilttl l() tt(,fk ()lrt ir torrrlrlorttisc il'
III( ('Dt(rl)risc ('arrr)()l rncct ils I(,i t

olrligatiorrr. llorvcrt.t. tlrc []arrk \larr,
.r,.1|llrlll RIgulirli,rrs rl,r Irr(,lrilrrt
rrorrlralrl rlrits llorrr gr-arrting crenrp-
ti()ll l,Ir)rr Lrarr rcl)lryrllt,rrt t() xll] ('ll-
r( rl)r'i\c lrillr()ur Stl(c (i)lln( il lll)-
l)i ()\'lll.

Co tracls gain greater acceptance

'\s Ir.lor-rrs lll()\,r t'lltcII)r iscs lr)

NI]W FROM CHINA BOOKS!
"!V,//, SH()I,/)lNC IN C/i/N/ Il,l,.rrd S//r/i.rl,
,,r, r.s r{ dl,n,/xr,/v r(\.rrrrl r.r.r.. r{) l/r.
Cr,tr,r rrrrl, r. " -Beatte Cordon, Asi. Society-
''),ur i/r,/,trri trrd. is .\'ttatt to htlt, tdk. . th.

'v't.tr 
ort nl .hnn'nt! n Chu .'

-Diinre teinslein, Mryor of San F..ncisco-
''1 trv . tttltdblt r .l t lo,xdt,r. l,{!,1.

-Carol Goldshiih, IPI Travel-

SHOPPING IN CHINA:
ARTS, CRATTS & THE UNUSUAL
By Roberr. Sralber8
Ihrs rs th. Auklebook thrt rlcrv Chinr krv*t(,r
hJs h.en wnitinS lrtr. rh! lilrt of its lind,
Sll()PflN(l IN ClllNA i\ nn in-dcplh Iuide to
Chrnr:s qurlitv arls and.rufts ind *h.rc k)
find lh.nr Iwelv. nraior.iti.s ri!' .ov.Rt,
with prLrfrlt\ oi individu.rl rlort's and th.i.
unkluc ofir.nngs lvith helfiul rpFendic.s an(l
rl,\'.,p. ( hrn.r tl,\'1. M.,nh lqd7. 22n pp..
60 h's phok,s, nrrps, pip.r.
lsllN 0-8151 t8ll-ri .. .. .. .s9 qi

oRI)ER IiRoM: 

-

\lt( )PPt\c
tN ( l tt\.1

ffi336ilt
& I'trirrr-aLs lrr-

:P:IJ Tw.ntljounh Sket
San t'r .i(o Cr Ll4llo

Trl. t 151282-2C)4
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SELECTED LAWS GOVERNING ENTERPRISE
ESTABLISHMENT AND OPERATION

CENERAL

Generel Principles of thc Civil Code. Adoptc(l bv rhe Sixrh Nl'(l 1/ l:!/86i eflct r i!.
1 ,'l i\i . S.? 1h. (:$lt Srpr-().r l1)1t6. p. .1ti.

E N T I: R P R I S T: REC I ST RAT I O N

Provisional Rrgulstions on the Adminislrative System for National SPecirlized
Companies. l\\r'e(l ht rh{ s(l :t/ I liltl:.
Regulations on Registration and Administralion of lndustrial and Commercial En-

rc'prises. 
^(k,ptc(t 

7it-/u2. S?. //r/ (;rrn llnr'Apr llrtl3. p 2tl.

Provi3ional Regularions for the R€gistration and Conrrol of the Names ot lndus'
rrial and Commercial Enterprises. Approrc(l by th{' s(: :',./2:t/8f i isrucd br rhc SAI(:
li//lr/8-
Prorisional RcgulsrionE on ReEistration rnd Control of Companies. 

^PPr(^td 
l'!

rh. s(l 8/l l/lt5i irsLr(d l,! thc sAlC 8/25lltl).

Provisional Measures for the ReBirtration rnd Control of trtcral Economic Asro.i'
ations. lssrxal br rh. SAI(:3/31/ltti.

EN'TERPRISE OPERATION

Provisional Rules for Srete Industrial Enl€rprisec. I'r('rnulgalcd hY rht S(: t/l/tt:i
Provisional Re8ulations on Greater Decisionmaking Powers for Slalc Irduslriil f,n'
terpri$es. lssu(d b\ rlte S(i a,/ll)/8'1.

Provisional Regularions on Control of Insurance f,nterprises llsued l)y rht s(:
3,r:i/ 8!,.

Provisional Regularions on Travel Atents. Issue(l by thc S(i 5/l l/lts
Provirional Reguletions on Control of Financial Trust .nd Inve6tment Ortrnia-
tions. lssuc(l l)y thc Pe(4rr's llark (,f (ihiia 4/26/tlli.

Rcgulrlions on rh€ R€sponsibilitie3 of Dircc.ors of Sraic Indutlrial EnterPrises.
\,t.lrcrl 9/ li 8l;. t:llefli!c lU l,/N6.

Regul.rions on thc Responsibiliries of Party Or8anitrlions in Strte Indu3.rirl En'
terprises. Adoprcd {l/1.i,/8(;. E,lcctivc I0ll/ttti.
Reguletions on Wothen' Congrcsses in St.le Induttri.l EnterPrises. AdoPled
1)/l tilli(i. l:flc(tivc l0l!/86.

F.CONOMIC CONTRACTS

Economic Contr.ct l-er o[ the PRC. Adr)plcd bv I he Fifr h N P(: l2l I 3/tt I : eflt(tivc
5/l/82. S?t 7'nr (;lJR Scpr-().t l0U'1, p. l:1.

Retulations of thc PRC on Arbitrarion of Disputes oeer Economic Contracts. PrG
rrulgnk(l h) rhe S(:8/22l1t3.

Provisional Reguls.ions of the SAIC on the Confrm.tion .nd Hrndling of Invilid
Economic Contracts. 7/25l1t5.

Provisional Regul.rion3 of thc sAIC on Certi6calion of Economic Conlracte.
8/l3ill15,.

\P[:(JT IC I 
''PES

oF coNT RA(:rS

Contrrct Rules for Survey .nd Design of Cons.ruction Projects. lssucd bf lhe S(l
ti,/11/ll3.

Contract Ruler for Construciion and Inltellrtion of Consaruction Projects. Issued

br rhe S(: ti,/8/tl:1.

Regul.lion$ on Property Insurance Contract3. Issued br thc S(: {)/l/83

R€gulationi oo Contracts for Sales of Industrial and Mining Products. I$ucd lrt_ tht
s(: 1,,!3,/ri.l

rLll( (lr:lls (lir (.ll\, \rilh{,rrl r c( ()rlr sc
(r) l)urcilu( r illi( rrri(I(IIIrrt(rr, ( orr
l|ir(ls lrr( llo l{,rrgr'r :\illrl)l\ rr wil\ l{)
( r!5Ur1 ll[rl Statt' Plltns,t,( llrllillc(1.
lo t.strrlrlislr l)r'in(il)lc\ ir!)(l r('glrl.r-

li()ns gr)rcrtrirrg Ih( (()IIMIcr'(iilI ll\('
()l'(onrrl(l\. in lllli: llr( Sl.tl( (l'rrrr-
ril pr ottrttlg.rtrrl tlrr Irr)t)r)rrri( (:()ll-
I IA(',1 l.ur\.

\r,,rrrlirrg t,, llu\ l.r\\. .r . ',rrlr.t' I i\

il \\titl( llllr(('Dr|lll lx t\ccrt ltglrl
1x rsorrs. aclricrtrl tlrlorrglr rorsttltlr-
li,,rr\ ;rrr(l (,)rrll)(rrslrti(,rt ol ctprr.rl
r.rlrrr' llrt ( r,lllil{ I \lr(,trld \lil)trlrlc
its lrasir olrjr.r rir(; th{ (luutltil\ :rtr(l
rlrr:rlitr ol llr( grxxls irrolrtrl: llrc

Pritr'. tirrr<, l)lil((. u (l ,tr.1111111 ol
( on tr ir( I lullrllDrcrl:ilr(l Ir sln)rrsil)il-
itr irr r .r.t ol rlt'llrrrlt. (:rlttt at ts lx -
t\c(u l(gul lx'l'sirrts irr(l irrrliri<ltt;tl
r' r r l r (' l ) r c ll ( l r l \ llr( \ul)i(( I lo I llc
srllr( r( (lttit'('ltl( tIIr\. lltll()rlglr (oll-
ll.r( r\ \rr i( ll\ lrctrrr(tt ittrlivi<ltrlrls:rrc
rr,rt. llrr l,rrr ,rls,r r1,t ll. r,ut rcnr'''lr( \
irr r:rst .r (()rrlnt(l i\ lrrr(li[ic(l (,1 r
l).rr\ (l( l.urlt\ irrr lttrlittg tkrrrblirrg
ol rlclxrsit. lrx\ul('rl ol (llurrilgr'\ ilrl(l

lx rr.rltit s arrrl. lirr:rll\. r'(:()t t l(, Irr('rli-
irIi{)rr. .rr I)irr'.rIi{)rr, ilrr(l litiguliorl.

Ilr 1rr l)lrilrit ing t'tll( r l)r ir'(s lir
Lrrilirl(rirll\ irllcrillg ()t' I(r'lrrirrlllirlg
( ortr ir( ts, lr\illg(rxr(ioll lrgilirr\t t lrr
orlr( r' l)ilr l\. rrr s()lir ilirru irrtt r lt rcrrr c
It,rrr,,rrt.r,lr'. (.lrtrt.t. lr,,tr,'tttrr
(ilrlll( r l,rrr lrirr rlrrnt'rrrrrtlr to all.rl
IIr( (Irl.rIrrl\,,I ctrt(.tPtirtt \\lro h:rrt
Irttlc txlxlicrrrc Nilh (()rrlt'ir(ls. IJc-
(llu\(, l (.(liirtion or lrrlritr'atiott n(r<l
rr)l l)rc(cd(' litiglrti()rr irr lll( (irs( r)l

rk'l:rrrlt. thc l)ilr'tic\ llil\c !,t'(irt( r ( r,rr-

lr0l ()\(r (lisl)lrtc rtsolrrti(}tr.,\ttrl il :r

( r,llIr,r( lllrll lrlll\'\ \(ll)( t\i\ot\ tlllil
ir rt sporrsiblt lirr its luiltrtr to lrrllill a

(r)ntli(l.lh( rrrlxlvisolr ullil \till l,('
r lrlrr gcrl rritl: lltltkittg tlrt' rr,ntlart
rrrrrl lrclrl lialrk lirr Ix nrltics iur(ldnnr-
arrs. llris ptorisiott. t{,gcllr( r' Nitl)
tlrc lrlrl\irirrrr o| lrtnt nrt jrutt,, is Icu:-
\lllirrg ro (llllrr'.1(rin{ l):rrtic\ llrll
rrr.rv lr':rr lrring lrr'LI lt g.rllr r r'.;t,,rr.r-
lrl< lirr crrrrtr hcrr,nrl tlrcit' r otttrr,l.

( ;r'r'ilt('t' ( r ) lt-a('l uill I r'( c(l()rtt d(,r's
D(,t rr( ilI tllrl Stut( pl;llltlillg Ilas l)r-
r,,ttr it't r'k'r.rttt, lr,,rrr'rt r' l.r,rttotrtir
( r,||tr u( ls nrusl u( ( (,r(l \\ illl stllc ltsr
;rrrrl r'orrlorrrr r() Slillc l)oli(ics. (lorr-
lrlr(ts llr:ll lLrllill rrrarrrlatllr'r Stutr
I)litlls r)lusl rorrlorrrr to Slal('s(t lirt-
LI{ t\; .r)rrtlil( l\ ou(l( r grli(liIIr( ( l)llrr\
olllst r.rkt irrtrr r orrsi<lcr lrtiort Stutt
tritg(,1\ ir\ rrr.ll ar tlrc ir(luirl (()l(li-
lion\ ut tlrc trrrils ( ()r( ( t'rlc(1. (irlr-
It;rtl tlrerrgtr or rlurrcllaliorrr lrrc
lx lfirilrr(l orrlr il tlrrr' (Lr I()t lrlorl
Stlrtc irrtclcsts or'lrllrrrs. ()n tlrc ollrcr
lr:rrrrl..r r cr i:iorr or' t lrrrr cll:rtiort rrl
tlrr St.rtr' Pl.rrr r,rr rrlrir Ir .r ( (,rllr.r I i\
lr,rscd is irlrrrt rliatt gr (,utr(ls lir Drr)(l-
ilrirtg or rlrrrttlirtg tllc (()rrllir('1.

I ltt rrtttttlrt r Jrr(l \c.lx' ol t t at:sur -

li()ns sul,,c(t t() Slirlc I)llrrrrirrg, arr(l
irr p.rru, rrl.rr rrr.rtrrI.rIotr pl.ttrrrittg. it
liLt lr to tler littt' lr\ ( ( ()r)()rrria r'( li)r rls
ptotrt sr. Ior rll()r( :rrr(l rrr(),( tlilrl\-
.r(ti(,|ls rIr( (r,rrIril(t $ill lrtroIttc lltt'
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I)lirnar\' rrcnn\ r)l cnsuritlg tl[rl ctt-
t( rI)Ii\( \ frrllill tlrl.ir c,,,lt,rttrir
r'(-slx)nsil)ilities. I lcnr t., r lear- t orr-
lilr(tual Irrlcs to rr'irt tlx (()nIidcD(c
ol the torrtractirrg pa!-tir\;rrc nccdr(l
t ()re tlll[l ctet'.

Other enterprise relations
A gro*ing lrrxlr ol lt'gislation is t'rr-

r rrrrragirg entcll)r'ises l{) irnpi{)ve
I lrrr Ixtl,,rrr.ur( lrr rtrtrrgthcrriug
(1on()nri( lie! \ritll ()tlr(,1' cnterl)t'ises
.rrrrl lrv lrt t t'.rr t ittg trr'rv.orrr r t r,rl r;r1ri-
taL

.\cc()rrlirrg tr' (;hinn s (liril l.aw.
joirrt brrsirress (,lx.r'ati()ns, lirl exanr-

l)l(. I)rl\ be (ondu(.tcd citltcr
rlr,,uIlr .r n($'l\ ,'r'e.rllil tt,'rrorrrir
( rrrit\ rlr.rt hc,,,rrrt. ;r lt,H.rl Ix.rsrrrr irr
il\ ()rrr right, ()r lhrough joint rnirn-
rrg( nl('rl l)1 c\i\ling cntcrpriscs.
.loirtt busirrcss olx ritti(,ns al'e en(()ur'-
irged ar(l Ieglrlirl(](l l)y lhe Slatc
(iouotil Rt'gttlatirrrrs orr l,atcral !io-
r)(rnic l'ics. 1'lrt. Regulations alLrw
rlrr palli(ipatillg errterp!-ises t() (lc-
lclDrinc lll( lirrrrr an<l slructur(. ()f
tlrcir ass()( iati()us ard :)lr(.ss thc vr)l-
rllrtary rlltlttle ol such associations
.rn)()ng ( rrI( r Pl isr's,

AD()t h(.r' c n l(.t'l)r'isr, aatir'it! attril( t-
ing a gr'(ul derl oI atlc!llir]n is lhe
isstring ol st(('ks und lxrnds to fi-
A (C ()l)(.t_alti()ns:rr(l itI\,(,slnrents- In

rhc abs('lr(c oI national lcgislation
g()vernirg stotk ancl bond trarrsar'-
u"r\. r\lx lirr(|lr.lri',r l\ g()lllg r,n lll
lu( ( ()Idilrr( c 1litlr lx al r'trlcs. Stalc rrr-
lcr l)r'isc\ irr Ouarrgzlrou, (:llong(lirg,
\\'rrharr, Shenr'artg, antl ( ihangzhorr
( ilrr non issrrt rlivi<lcrrd-bealirrg
sl()( ks (lir'( ( lly lr) ()th( r' l)tlsincsscs
.rr(l io(li\i(luils, \\'irh thc lx'rnrissi()n
ol thc I't'oplc s ll:rrrk of (,hirra. Sht rr-
Iiurg s( t lrl) (lhinir's firsl lx)st-[,ib('r'u-
li(,n sc( rlilif\ llrilIk(.t ir! Au,{usl
I1)8(i,:ur(l Shattgl:rri arrrl llcijing hart
sirr<'e opr'rrc<l lll( ir' ()w!r rnalkcts.
Slranghai lrus ils orlrr rulcs on public
ollcrirtgr ol st!xI. prornrlgatr(l l)\
tlrc l(xirl l)rirn(lr ol the l)<oplc s Ilirrrk
ol (lhirir. :rncl lirst I:rll (;rraDg(l()ng
I'r'orinrt, llre (itr r)f \ianrt'n, arr<l

Ilr.rrrar l'rovintt' all passc<l rcgrrla-
tir)ns g()\'cIn illg Ila ltLc!llenl ()f
strx ks attrl l)(nt(ls. ,\[tel srrllit ierrt lrr
( ill e\l)(r'inrrrrtatiorr rvitlr Ilrt' r'arious
lrllclnillivcs, rlrli()nal Icgulati()ns
slrorrld bc lirr tltl orrrirrg.

C ar elu I ly c o ntro I le d c omp e tit io n

I'rlx r irrrr'rrts \irlr illcr.r,nlerl)t i\(.
(()rrrl)tlili()rl. D((('sslt-\ lr) r'rise l)r()-
(lu(li\il! and irrprovt <.rrtt-r1rrtst.
r)lilllilll(-r)( nl, al.t ills() g()\ct ed l)\ a

scr ics ol r cgulat ions. Th<. l1l1l0 l'r'ori-
siortal Rcgrrlatiorrs on [)rr)tl()ti()l un(l
I'rott'ctiorr r)l Six iillisl (irrrrpctition,
.r. r{tll .r. tlr(. l!XI (:eltIr.ll (:(,tt il-
t<r' Dcrisiorr on l.rotrornir Relilrrr

lc( oHni/c tlrirl itlr( r -( Ill('r l,r i\( (()nr-

lx.titi( )ll i\ D( ( c\\ul \ l(, \tirrulutc l)r (,-
(lll( t i( )rr irrr(l irrrpr or c cntr'r plisc rrrrrr-
irg('rrcnr. Il orrl);r()lr is ll)[biddt'rr
( \( ( pl in l)r ('(lu( l lrr cas rrrrrlt r sPtt ial

Rcgul.rions on (lontracts for the Sale of Agricultural Br.Produ(ts. I\\u.(l l^ rlr( \(l
I 13 Ht

Regulalions on (:ontracr!i for ProccssingJohs. l.srrrl lrr rh. s( l:.1 .ll) s I

Regulalions on l-oan Contracts. ls\r'r rl l^ rh. s( : Jfi 8.-'

Implemcnting Measures for Storagc (ionkacts. .\pp',n,rl h\ rlrr \( 1r '.li r.:-,. r$rrcrl
h\ tlR. l\lioisrrr (,1 (:,nrnx r(r, trlinr\rry,,1 li,r.rxr [.r,nlorI( Rrl.rrrnr\,tIr(l lrrrk. rrkl
lirntc Il,rrcri..l\ l'|rrciu l0 l:') 8:'.

T:NTERPRISE TAXAT'ION

'Irial Proc€durrs for Stats t:nterpri$es to Shifi trom ihr Profit-Deli!erv Sylilcm lo
One ofTaxation..\l,l)r,'\.(l l\ rh( S( .l :.ll l{lt
'Iiial Mcasur€s for thc S€cond S.ep in Replacing Delivcry of the Prolirs by Staie
f,nterprises wilh Paymenl ofTaxes. r\l,lnr)r((l l)\ rh. s(lll lii 8l
Prorisional Incomc Tlx Regulalions for Collecrire Entcrpris€s of lhe PRC. l\\u(rl
ht th( S(l I I1,8i,

Provisional Regulaiions on 'l'ax Management of ihe PRC. lss .(l l)\ rhc S( I I : | $ri

T:CONOMIC RI:CULATION

Patenr l,aw ofihe PRC.:\rlrPtcd l)! rlr. \l'(l:i l:/8.1:cllc(ri\e.l | ts,'.1. \rt lht (:llh
J.rn'l;rh M8:-,. t, ,-,.1

Provisional Regulations on rhe Promotion and Protection of Socialist Compcrition.
Appr,,rcil l,Y rh(.s(: 10. 17,'t1{1.

Proiisionrl Rules on Control ofAdverrising. l$uc{l ln rh. S(: I I7 n'l: r'lk r rirt
a) I i2..\// /ri" (l/rR ll;tt-,\pr lllli:1, l). 17.

Trademrrl Law ofthe PRC.,\(l,,pr.(l ]r rhe ?.lrh 5e\\ii,n (,1 thr SI.rn(iiDg (:,'Dllnrr.,.
0l Ih. frlrh \l'(:8.!:t li?i .,lc(ti\c:l I 8ll. l,r l/re (1./l/l \l.rr'.\lr lrrx:1. t) 'ls
Accounting Law ofihe PR(:..\{k)l,k(l b\ th( \irrh S(\s,,i ,l th( Sr.u(lirg (.(,lDrtl-
rcr (,1 rlx.Si\rh Nl'(: l./:l 8i,i.lle(li\r'5 1 |ri.

Prorisional Regularions on Audiling. l$u((l l,\ rh( 5( s 'llr Ni

Circulsr on Strengthening lhe Conrrol Over A.lverti!ing. I\sr.(l l'\ rlk, s(.
ll li,.'si
Provisional Regulations on Bank Managsmcnt. IsLre{l l^ rlre s(. I ; srj

Reg laiions Gov('rning Scvcral Qu€lrtions on Further Promoting l.areral t:conomic
'I'ies. I't.rrrtrlgatcrl l,\ tlrr \( :i ::t sti

(;ircular on f,arn€$tly Solring th€ Problern of I ied Selling of Gootls. l.srrrI lr rlk
s(: (; sti

Regulations Gor erning rhc Responsitlilit) for Qualitv of lndustrial Producrs. I'r,,-
ulI,rr.(l ltr lh. \( I i rili

'l he l,aw of rhe PRC on Unrerprise Bankruptcy for Trial lmplemcn{ation. I'r (,llrul-
ll.rrrrl l)r rl( Sr.llrillrtj (:,,rrrllrrcr ol thc \l'(.,rrr ll ).1 I'ri .\r, //?/ { r/? \l.r \l,r
lrrl{;. l) l..l

!-AiaB

Prorisk nal Regularions on rhe Rccruitment of \4orkers bv Sra{c t:nterpriser. l,r,r
rrulgit.rl ln th. \( 7 l2 slir .1].rr\. lrJ I xl,.

Provisbnal Regulations Governing lh€ Implomcntation of Ihe l-abor Conrraci Svs-
tem bv State Enlerprises. l't, 'rn'lg.rt(',1 ln rlc \(. ; l'.1 srt..ll.. ti\. ltr I rari

Provisional Regulations Governing rhe Dismissal of Undisciplin.d Staff and Work-
ers ofSlatc Enlcrpriscs. l'rtrnIlgrr,rl h\ rh. S(. 7 I! nl;,.11.(rr\r'l() I 8l]

Prolisionrl Reg'ilarions (;orcrning Unemplovmcnr lnsurnnce for Srare Ii.ltrprise\.
l'r,rrrl*,'r.rl ht rlk, s(: ; ll s(i:.t1.( rr\. ll) 1 sri.

tlt li lh ( ltlt. N,'t-l)ra l!r{i. l,l, lll l:-) )

\l( \.nr4' rl )11 l,L \(ir'('.$

\rx \'.,k nl r,'N"."!i'r,, l,nh^r'\.' 1l(,ii,nn,,.
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lllrnal{(rr('r1 b\ lllc Slllt(. l!ftrrr()1xr-
lit s ott lxlvt-rlisirrg :rr'c llls() li)t l)id(l. It

rrrrrler tlrr' Rcgul.rttr'trs,rrr Arlrr'Itir-
ir rg.

Ilrt St.rtr. lrrrlrr.tr i:rl [.rttt'r'pr rrt'
Rulcs ri lirrc tlrc State hrk' as sali'
gualrlitrg lawlirl c()rlrPclilir)tl arrr()Irl{
<rrtcrprists att<l prolribitirtg tlrt usc
rrl inapplopliatt or illcgal corrrpc-
tit io , irrtlrr<lirrg tlir(l(rraIk llalr(1,
r()nsuul(r lratr<1. lrrice rotrlrol, artd
bribcrt. lrr ad<liti0rr, tlrt Slale (i)uD-
ril s Oir r rrlal orr l')arncstly Solvittg tltc
l'r oblt'rrr ol tht' I it'tl Scllirrg ol (ixxls
attacks tlrc I)r ir{ ti( (' ()l sclliug (luulilv

I)r(xhr(rs ()n lh('(()n(liti(nr thal illli-
lior-itcrrrs ale plrr'(has(\l ltl lhc sllrttc
lilllc.

Wlrr:r'c tt trc inl( t'-erlt( r l)r-isc ({)nl-

l)( titi()ll ( ()n]( s irrto 1llat, cast s o['
lrarrkr rrpt< r' rllr\ ( r()p rrp. S,rlltr'otllr
orrr' lIrs lrcen Iclxrtterl, ll lllc Sll( It-
rlrrrg Itpl,rrir,rr l'r cr r'rrt i,,tr Lrlrrip_
llrrrr l'.r.'t('r\. ,r r ollr( tirr' r'trtl.r;tr ire
(l('.larc(l l)aDkIlrl)t irr r\rrgust l1)ltti
lllldcr Sll( nya!lg's nruri.il)al rcglrlir-
lir)ns. \.rli(,lal lcgislatiott on hattk-
r trpt(\, l).rssc(l r)rr [)eccrIrlrt t 2, llll](i,
rvill go irrt() cll( t ll)r-cc rrr(nrtl)s altcr
llr(, still-;l\railc(l St:rte in(hrstriill ctl-
tcrpriri( l:l\ grxs irrtot'llttt. Ollrtials
lropc tlrt lcal ol bilnkr ul)l( ) i{ill \l)trr
(rlerpris( s l() irrl)rr)vc ('lli(i( n('v illl(l
pr oEt alrilin.

[.rrtt'r pt ise rllatiorrs with wotkrrs
(()n((rning I rtll(t-s slr('l) as ll'it(le
turiottr, rror kt'r silletr'. witgcs, llrrd
lx rtelil\,;u( g()\r'r rrcd l:rrgt ly b1 ()lri-
DI's l:rlx)r' r-cl{u lill i()ns. l}ut with tlrc
().t()bcr llltl(; iirtr()(lu( tiolr ()f:i laln)I
(()nnd(t s\sl('nr lor all trtu'ertlpkrv-
(cs in Sllrtc enlcII)r'is('s, llr('Stnlc will
lrare to rt'totrrilc tlte tlilltlt'ntes ht'-
tl!(cr lll('\( rrgrrl.rtr,Ir\ lrrr,l r.,,tk(.rt'
,'rtr r','Irlt.trlttltl I,l1'ri\i',ttr. II'rt\i-
siolal lcgulatiorrs ()rr !r()rkcr- (lis-
rrissal. r c( r'uitr!r(-rt. an(i unenll)l()\.
t('nl itlsur':lrIr(' 1r(te Pt()!tlulg:rl('(l lll

tlr( surra linrc rls lhe rl('\r labor corr-
nu(t \\\t(, 1. ln rlre glarlrral charrgt'-
()!'(r l() l lal)()r'(() lra(l slstcnl, lh(se
rrc\{ r-(,grllittiorrs will cllsuIc w()r'kcrs'
r iqlrtr .rr c tr pltek I .r' crrtlr I,I nrr l,, At tt

rrsirrg r onlr at ls l{i ( n)l)l()} tterv woI k-

Prolecling China's consumers
(lorrsrrrrrcr iighls ale l)r()lecl((l by

a grtxving brxlv ol ltgislation. re
(ionrpanr Rcgisu'atiol Regulaliorts

l)r'()te( l (()Dsunrcr's against url(l('Ili-
nilu(e(l ((,tltpiltti('s ot- (()ttlpani(s It()t
lirllr plt'pared rr uperr lirr busittcss.
( )t her rcgulatiorrs prohibit entrr-
priscs lrorrr usirrg nanr<s lhat (()trld

rrrislca<l r rrrrstttrtcrs ()r lx cllsil! ('r)rr_

Irrst<l sitlr rl()tlrcr etltcll)rise. III('
Stillc Ir(llrst rial l.rttcrPtist Rrtlcs
prrrhibit tl:e salc ol be L rw-st att<la rrl
pr.dutts ;rrr<l lctlrrirc tttattttlatltttt rs

to rt'pair, (\(hutrg(, ()r rc(all (lclcc-
liv( l)r'(xlu('ls. Stillc (l()rrtlcil regtlln-
li()ns {)n l)r'()du(l liitl)ilit\ itl l1}lt(i rc-
irrlirr-cc this t orrr ct n.

Sinrilallv. tht' llatlctrtark l-aw pro-
rirlcs lor srrperrision ol tradetttarks
irr ()rdcr t,, \t()1, lr:lr.ldlll(tll Pra(li(cs
llrirl llrlnr (()rsuurcrs. l"itr;rlly, rttlts
.' .rl\' rlr\rI,.i rr'(lrrrrr llrlll :ld\r'lli\_
irrg bt'r lt ar alrl trttlltlirl arrtl in<licate
wlrcn grxxls nr( sul)slnrrdllld, I!'iill-
rrrarrrrl:rrttttetl, ot' ort trial sal(- -lll('

rulcs also prrxirlt tllat "rl() advettist'-
rrrclt will hc allowc(lt() l)r;l( li(c Irilll(l
rrr to lrrxxluirtk (,r (lca('i\'( ('tt(l-tt\( Is

()r' (()nsunters in anv wav whatso-
ever.

An eaolutionary process

In a<l<lition to lt gislatiott tlevtkrp-
irrg rrrrrltr llte ltrrlx llt\,'l (tr,tl.'tttl(
lclornrs, ( lhirrcst cntcrl)ris('s nrc sul)-

i((t t() rIl\r'ia(l intcrnal rules rttd
ltgul;rliolrs wrillrn l()rrg belolc Ihe
post-11)7ft re[trrrrrs wetc irllr-()(irrcc(l-
()lttn rrrrpttblishc(l an(l \lxcifi( tr)

l'.lt llr lll. t.(i, otI|t( \r.(l()r\, lh( st' iIr-
l('r'Dal Nrl.s will cv( !ltually rrecd tt, llc
il(lal)te(l tr) lhe IC\lIll(lur((l rchli()tls
lrt trrct r t rrlerlttirc ait(l N()t'erIrrrrcItt.
Irr the rrrcarrlirrrc, (rlterl)r'isr rcli)tnr
is Iostt r irrg lcg;tl consr iorrstlt ss

lirx)nl{ ( rrl( rplinr'\ that should P;rrt'
llrr \!a\ I()r'greatr'r a<lhcrcrrce to tlte
luiluv ll\!s lllat r(li)r'rn Iras lrtotrght. t

The remarkable makin
tttptcy hw

g 0f the Chinese bank-

The East is in the Red
Ta-kuang Chang

r1 Augusl :1. l{lttli, :r hirtolic
cvent trxrk plar t irr (llrirra's
rrrttht rrsler n titr of ShtIt-
rang. Iol thc lirst tirrrc

sirrt'e tlrc Iirurrrlirtg of tlrt' l'eop['s
Rcpublir ol (ilriua. a (lhirrcse cntcr-
Pr ise olliciallr \!cnr birtlkl1lpt.,\l-
tlrough thc Shtnleng l.xplrsiort l'te-
\'('ntioIt [i<luiprl|< rrl Fa(l()r-! Irxs (,nlv
rr srnull trrllectirc errtt'tptise rritlr
lcwel thrrrr ll0 wr)rkcr's. ils l):rr)k-
rrrpttr' lrt'ralcie<l lr ladicrrl stcp lirr'-
surri irr (lhina s ptogr'lrttt ol ctrtcr'-
plisc rtlirrrn arrrl a new plrase irr tlte
grarlual slrili Irrrrrr cerrllal plarrtirrg
to a rrrixc<l c(()rt()ril\'.

( ,har er ter istit ol (lhina s ctnpilir ul

rrl)pr()li.h Io rclorrrt arr<l lcgisllrtiott.
llrc c()urrlr'\'s lilst lranklrrPtcr \\as nn
''( )iI)cr inlrnl t orrtlrrr ted Ir,trr

rrrontlrr lx.lirr-t' tlrt l-r* ol tlrc l)R(l
ou !-rrtcr'plist- llarrkr trptr r lirr I lial
Irlplcrrrcrrtatiorr (llle Illlnkarrl)t(!
l..rrr ) rrlrs pesscrl on l)t'r'cntl>cr 2.
llltl(i. Ilor'cort,r. tlial i,rl)lcrrr(rrlil-
tiorr ol tlrc Barrklttptcy l,itw, r'lrich
epplies orrlr to Stat c crrlt r priscs. rtill
rr()t l)c!lir! unlil lhree rr)lltlls lll( r'

irrpleurt rrtation ol thc l.rr* ol tlrc
l'R(l ()ll l'.ntrrl)rises Owrrt.d \\'lr()llr

lirhuuug ohang i.t u ttlttr q uith lh.
t,lrrN io dl ltu, lrrn ol l\ru1. lleit.s,
ItiJktnl. lltunt,,tt ii (htrt:t'tt rtnl i.t

ln.wl in lhiiittg.
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b1 the I)eoPle (i.c., Stilre (.nrer-
l)r'ises)-a I r! thal $ ill ll()l bc l)lssc(l
bclirrc the spr ing ol I-()1t7.

Utprecedenled debate ouer drafl
la ut

'l'ht' trr'o-rcar' lcgislative proctss
It a<ling rtP to apploval ol tht' llank-
r'ul)tc\ l,il\{ rras alrtrosl ll\ teltt:ltkahlc
ns (he !l('w larv itst.ll. In tlre Plrst. ap-
proral ol larls br (ihina s polrrrlarll
cl<<tetl lt-gislattrle, tlre N:rtiorrrrl Peo-

Plc's (lrrrgrcss (Nl'(l) an(l its Stanrl-
ing (irrurlittce has olterr bcerr viervctl
as a rtll)ber'-st:lntP lorrrralitr'. This
tirDc thc NP(l Starrding (iournrirrcc
rrrrl onlr vigororrslv tlcbaletl thc
battkltrlrtcv <ltali larr, brrt also rnarlt'
tl tt ttt c t'() rl s subslanlivt'atttencl-
nrcrrts-in u'hat lr.ts ltn uttl)re(('-
(lcllted dcnl(x r-ali( atnrosPher't., at-
r ot'<ling to tltc Ohirrrse plcss.

lrr arrothtr' (lepilrlur-e Ii-orrr tra<li-
ri()n. rl)(. \l'(l d('l)ates ()n llrc lrN
wt r e r'rrtcretl cxtcrrsively in thc press
ar)(l ()n lclevisi()n. ,\rrd irr the propa-
gIn(la ( lrnprign tllilt (ust()nlilr-il!' a( -
r orrrparrics ll)( la$'nlaliing l)t()(es\.
slir k rrcr. Ji,.rtrrrt:. rrcre .rlde(l: r'prn-
iorr polls and tesr rrarkct" ciries.

fortign lalr cr s rvcle cvr.n called irr
by the lcgal (h-altsrren t() (lis( uss lhc
r'\l)cIi( rr e: "l \l(\lt'frr r orrrrtr ir'.
uith bankrrrptr v laws. Nlct'tirrgs helrl
irr lleijirrg irr r\ugust l1)U(i pr(^idc(l
lirrcilyr lilrvt.rs with a rare glinrpsc
inro thc thinking of sonre ol tlrt'
dlll'tsrncn arxl [riglrlighttrl tlrt' lurr-
rlarnerrtal clilli'r t'nr'cs lx,tu'ecn Clhi-
rrt'se arrtl \t'csterrr cortr'eptiotts ol'
hurrh uptcl'. I)r'allels also .(rl\i(lered
()lllcr l)illlkrtll)tc\ rrr)dcls, in.llldirg
(lhina s rxvn bartkr rrpter ll$s ()1 100(i
arrrl I1)li5; thr rri(l('l\ adnrired Hrrn-
girriaI rnd Yrrgoslar iarr barrkr'trptct
larrs: alrl the rarelr ll)pli(.(i l:r\! ()l Ilrc
S()viet Irni()n.

l he <lraft lrankrrrptcv lurr' lus first
plcsentcd bl a vicc rhailrlirrr ol tht,

lx,rrct'ltrl St.rtr' !r,rrtr'rrrli ('r'rrrnI.-
sion to the l{itlt scssiort ol the Slan(l-
irrg (-,,rrrrrittcr, ,'l tlre Sirth \l'C irr

.lule ll)8(i. 'lhe la* rrrrs originallr
s.hcdult.(l t{) be pllssed <lrrlirrg t}rc
r\rrgust-Scptcrrber I Ttlr \P(l Stan<l-
ittg (irrttnrittce scssion. alrd irrrleed,
tlrc usurrll\ uuth()ritari\c llttltuu ll,.
lll,11, pr(. aluleh llrnoun(ed its pas-
s ge irt Augllsl. Brrt crrntr()rt,r-sv bc-
l\{ccn sul)1x,,'ter-s ilnd ()l)lx)nrnts ()l
tltc la* prolttl so iltens(' tllat the l.l\r'
was firrall'r' tirlrle<l rrrrtil lhe N()\'rnr-
lrt't -Dct crnlrt t (lltth) scssiort. hrcrr
th(n th('drllt law slill crrcorrrrterc<I
Iltatetl <lebatcs anrl *as ortlr passcd

iIl [)c(cnrber lrliel tlre lrv{) si(les
lcatlrcd tlrt pe(uliar .()nll)!()nIisr ()1-

publislring tlre lirw l)ut !l()t inll,le-
llrrrtiDg it ulllil al l('lril six rn()rll)s
latcr.

Th('inl('usil\'()l lh(' (leblt(' was r)()l
llna\l)(,(rc(l I'or a lau guestioniog so
r:ranl rrl srx ialisrr's {lln(larlrrlal as-
\unrl)lir)r)s. lirt the c\tcnl t() $hi(lr
tlre lcn(lc!'s xlklw('(l hcirtc(l issues t(,
lx pl.rrcd out in llrc plcss. Iirr .rll-
int ltrrlirrg lorcigrrers-lo st e , rvas

n(,thirg slr(,r t ol astotrishittg.

Justifying a "radical" remedy

,\t tlre Irc:rrt ol tlrr <l<batc rvas tlre
(ltre\li0rl ()l \{hctlrt'r l>arrkrtrlrlc! uas

lxrssilrk in a srxi.rlisl slatc. S()ln('lr-
grrc'l tlr.rt it r^'.r\ n('t. rirrrt (ilrirr,r's
Strt( cll(.al)r'is(,s lrrr. r)unt.(l b\ lhe
Statc arrrl oyrt'ratc irr a Slirttl-(r)r-
lr,'llc(l ('(r'lonr\ \lirrillLrl,rl t,rrlicr
(Iirirrs thul tlrt abstlrtc ()l barrk-
Irrpt< r in (ilrina I)r'()\c(l thc rupcri()r'-
itl ol sorialisrrr. nlarr,v ()l)lx)ncnts
\tressc(l tlrt. irrhcrcnt <lrrtT ol tlre so-
r r:rlt.t .tlrlt lr) Irrl,lc( | tlrc j,,lrs lll rts

r itizerrs.
Irrtcr cst irrglv rrr()ugll, tllc b:lrrk-

rupl(\ lx$ ils() rll((,lllrtcr1(l ()l)icc-
tir)D\ lr'()or r'(,li)r'rtleIs $ll() (lu(.sti()ncd
llle l)r u( ti( lllit! un(l Ilirrrcss r)f li)r'( -
irrg errtcr'prises irrto lrankrrrpttr as

lorrg as errtt'rpr-ist,s Iar'kerl lcal corr-
tr ol orcr tlrcirorru ar)sl\. I)ri(es, nud
DlxIill{rnl( nl. llut tllc r('l()l'llr(r's
Illlnc(l Ih('llgurIlcrl {)l th( ( r,llscr\ a-
ti\es r)rr ils lrearl an<l irrsltarl r'allcd
Iirl lrrstt'r .rrrrl rrrorc lil(li.ill lcli)rrrs
irr olrl<.r to givr clrt(r'l)risc:, rn()llgh
(l(.( isir)rnlrkilg 1xr*cl to nrrrkc hiurk-
IU pt( \ I rl( ilniIlglul (lc l( r'r cllt. s() Ic

l)r-tss ( ()r I)( rllllr)r's Cv( lr lx,l(lh l)r'()-
lxr\(,ltll.rt tlt(,.\\t( ltr,'l ,'r'rrcr rlriP irr

llrc ( ()ulllr'\' sl)()ul(l bt. rrltert,<1. gllrrrt-
ir rg rrr.rrr:rgcrs rr'l:rtirt ,rslrrl.lrrp
ol tlrt cnttr'plisc, \rhilc lhc State r'e-
t.r tt rcr l ,,ttlr ',rlrr,,ltrtr or.'rrcrrlriP.

Sul)lx).r(.rs ol the llrrr argrrecl that

1>rxrrlr rrrarragerl r'ntcrl)ri\r'\ !{et( a

rllairr l,rr (llrina s srxialist rorllrrrorl-
il\ r(()l()rr\. \lanr lxrintt'tl to a

D( ((l lr,r :l ll'g.rl rrrrr lr.rrrisrrr l,rr rlrsr r-

lrlinirrg an<1, in thc rr't,rsl cirs( . cl()sitlg
irrcllir it nt ( nterl)r'iscs.

Who goes banhrupt-ond uhen?
At n liirt l)(rinl shotrlrl a (lhirrcse r. rr-

Irrpri\( l)r' rorrridcrt'rl batrktupt or
rlrrrIrirr.rrII\ lr.rrrlr rrPl: flrI r':rr lir'r
<llaltr ol tlr( l)lrrlilr.lI,I(\' larr, tlit.ri
ilut i lh(. lrst(.ities. state(l lllat .rIl
(. ter l)r isc rr otrltl he gir r'n 1 ( )rr-\ clll
$ur ning ol irtrrrrirrcrrt bankruptry
!1llcll il\ l)irlltlr(r,sll((l aI(l in(()rrr

stilt( llrrlll vi()lilled (eltilin linirtlCial
rali(,s. ()|lc (lrillt s( t u Ilti{) is l()tal
rk.lrr l,xrcrrlirrg lil) lxr(r'llt (,1 t.rnllr-
blt, asscls. rrlrilt irr irrrrlthcI dralt tlrt'
lati(, $lls Jl)e( ilrc(l lrs losscs excce<l-
iDg ttO lx rccnl ol r t raistct (l calrital.

llrt tlrc la* rllaltt r s srxrrr rt'alize<l
tlr.rl \ur lr ttrcr'Iruttir'.rI hrrlrrr, irrl-r'irli,,
rritt.ria <litl n()r N()r'k: th('\ Iail(.(l t()
rJl( inr,, ir('r i,unt tlrt' rlilli r irrg r:rpi-
llrl slt'u('IlrIcs Jttd (if(ullrslilr((s ()l

Ohirresc cntcrpr'ises, nr:ltlv ()( whi(h
hltrt. ltr.tttcnrlotrs (l(l)l\ an(l arr
r'lrrorricall\ in tlrc r'ctl- Nor wt'rc thc
<llalt<rs sillirrg to alLrw ttrajor tntcr'-
PIisr.s irr vital irrdrrstrit's l() g() l)nIk-
rul)1. Ih rn(,ctings sitlr tlraltcrs,
..\rrrtlitarr larvrcrs poirttcrl otrt that
lll( Ii )flrrcI trS harrk[trptt'r' stattrlc
corrtairrr.rl anirl()g()u\ halarrt t shect
tests lirr hlrnklrrpt(\. l)ut llresc wcr-c
rrbolishtrl in I1)7lt in lulor ol tltt
hloa<lel rt arrrla r-<l lirl irrlolrrrrtary
c()nrl)all\ l)urkr lrptcit's ol gertt't'allr
n(,t l)a!iug (lcl)ls lls th( l l)r'c()rtrc
tlrrc Sirrrilar g(neIul s1:llr(lnr(ls arc
firrrrr<l irr th. bankrupt.y lrws ()l
otlr(.r \\i \lcIn r orrDtrit.s.

I)uairl.a l llc ]\ ugu\l -Selrt t.rrrtre I ses-
ri, rrr r rl \ l'( i\t.rrrrlirr[ (:r 

'rr 
rnril I ( ( ( li\-

tussions. larr rlrulisrrrtn th.rngtrl tht'
Iirrrrrrcial-t utio ( r'it( r'ia li)r l)rrrk-
Iul)l(r l(,.r rrlor( !lt'ncrirl lrankrrrptcl
( t'il( t i()n rn ('nlcr l)r'ist' susl:liring
lrt'ar t lossr.r h< r lttrsr' ol lroot lrtarrage-
rnerl irr(l lrnal)lc to pirv tlt'lrts that are
rlrrt . ,\ Prrhlit (rtilil\ (Iltcrl)rise ()r'an
( rrl( r'l)r'is( ess('ntial l() llr(' nirli()nal
(.('r)r)()rr\ un(l llrr pcr,l)le s lirclilrrxrtl
$ill D()I lx, rltcrrre<l blrrrli.r rrPt il thc
''tcl('\'art g()rt r-nlrrt nlal dcPart-
nrrlll s l)r()\i(l( sul)si(li('\ ()r'r)llrer-
si:< helps it trr repav il\ (lebl\. .\n
crr{.r'l)ri\c $ill also bc sl)lrrc(l l)arlk-
r'rrPtr r il it ,,1)r.rir* Hll,r';rrr{ { \ llr.lr il\
tlebts $illlrc rt.lxrid rrithirr six rrrollthr
()l tlrt. pt.titiorr l()r l):tlrkr-ul)l(y.

The question of foreign uentures

Lrrllit'r' rrnrlritiorrs (irirll\ ()l lhr-
barrLrrrlrtrv larl rrotrltl ltlrrt' aPplierl
to (.lrinrst lrrrtiurr ct;rritr joirrt rcrt-
Iurcs. (:lrrrtesc-li)r1ign (()()p(r'illiv('
r lr rl rrr-t s. rr'hollv li rr cigtt-o* ncrl en-
tcr I)ri\( s, illdi!i(luill rntcll)riscs, c{,1-

lc(livc cllt(.r'l)r ir,cs, irIl(l Slute crter-
pr ist s. Ii r rorrrt li rr riglr irrr r':'tor s. thc
rlr.rltr r.rislrl tlr. .rl,r'rrirH l '.\il,ilitv
lhul \()rrr(' o1 tltt'ir trrontr-Irsing trr-
vr'slrr(Ill\ irr (lhirra rrright u(tr.lrilly l)e
rlctl.rrcrl lrarrklrrl)1. ()rh( r' l(,rcign
larvvrrs arrrl irr!cst()rs il(ltrillll' h()l)e(l
rhc nc$ lnN uttt Id itltltl\ to (llrirrt'se-
Iirrcigrr joint !(.nuu(.\. lr il(knor{l-
c(lging llr' priolitr rights ol ser ttrerl

The Chin. Busincs! Review/M.rch-Ap.il 1987 43



(r(\litors in \tr(h ll lirw. (,lrirrrr wotrlrl
Ir.rrr talcrt urt ('\\r'rllilll \ltl) l()\r:ll(l
llrc (,sl.rl,lishnrcrll ()l ;l rritlir)Irlll lll()rl-
gilg( s\\l( rl Ior .i()irrl \t !rItlr-('s.

\\'ithorrt srrth il rrirli()rrll It)otlgiri.:('
s\\t('nl, li)r('iiru bartk Lrarrs t().t i()irrl
\( nlur'c gclct itll\' ( irr)ll()l l)c s( ( trlrrl
l)v lhe irsscls ()f llt( .j()ittl v( rltLll(.
Srrr h lolrrrs n()\\' llllr:t be guatattltrtl
l)\' lh(, lor'(igrr irrrcstot (ustlalh :rrr

urrar'ccyrtabl< t'isk) or l>r ortt ol lltc
(llrirrtsc Iirrarrcial itrstittrlions attlho-
r irt.rl to pr,rr i<le llrarirtlt('e\ Itl(,sl
rrl wlrirlr aIt (langcrr)llsl) ()v('r'.()rtl'
r)ritIc(l r,ll gullt atnt( ( s att(l rnlrsl ill)i(lc
l)\ stli(l lin)ils (,n llle urrr()trIrl lh(y
( iln gr.ll 'ilrtl( ( .

lfut gi\crr Illc ()llcn-(li\'( r'gcnl rtllcs
rh:ll gll\( r'D Ohirrt'r'r' t'rrlcr'Priscs atrrl
I lros( irr\olving Ir)rcigl in\'e\lrnetll.
irurr.rnrcr:rblc Ie( lrli(al rlil{i< rtltit s

arrrst irr <lraltirrg a battLtttlrltr larv
llllll i,\()ul(l sirlislv llre r:t crls art<l Pc-
rrrlirrritics ol lxrtlr. Ihrrs. (lurillg lll.'
r\trurrst Septcnrlrt't session ol tltc
\l'(; Stlrn(ling (i)rrrritt(('. tlt( (lrirll
l:rw rras ttviscrl l() rl)l)lv r)Irly l() (ilri-
lr.r's Strrt< t rrtcr'plist s. \lt-arrrrlrile, a

sr';r;rlelr' kxal barrkrttptrl rcgrrlatirrrr
lol crrtcrPrists irn,,lrirg lirrtign rrr-

\ ( \l Dr('lll is llll$' lx irg t r ic(l ()trl irI tlic
Slrrrrzlrcrr Slx aiitl !:c()n()nri( Zottc
(t/',' t,. I:,).

.\lt lrorrgh lh( Slrcu\arg llxl)l()siolr
l'rcrcrrtiorr I -r1ui1-rtttt ttt I;rtclotl rtar it

tollttIirt' crrlctl)ris(, :rtr(l s{) lt(,1 ((,\_
lrcrl rrrrrltt tlrt ttviscrl IhlrkrtlPla\
l.rrr. its lrurrkr trlrlcr l)r{x ccdirrgs c()lt-
rirrur'(l llrr(l(r Shr'rrrarrgs orrtt _frial

l'rrnisiors, lut(l ils itss( ls t!t'r( Atta-
lion((l ('fl irr Scptcnrlrtt lllll{i, rc-
Irrr rrirrg rlxrrrt ir0 It D (50 l)cr'(('rlt) ()Ir

llr( \ llirtL

P inpoi nti ng respotrsibility
llccatrre lr 1tr ittrat'r prrr';xrr.c ,rl tlrc

( lrirrr.sr. lltrrlrrrlrtr \ l:r$ r\ tr, ,li\r i-
plirr' rrrcllr, l( rl ( rllr I,r i\r'\. ll,{ lirr. \
(lrirltcr's piri(l rrrrrtlt ullctttiolr 1,,

tkrckrping clli'ctirc tttcarrs ol lrtrtr-
islrirrg tlrr' r,lurilg( ur('nl ol b:tttkrtrpt
t ntt r pr itcs atr<l s<'r'trrr'tl tlirayrlx,intt'rl
t() lt'ar rr thlrt \\:r'stt'rrt bankltrptr v

lr\\ \ (li(l n(tl r olt.rirr rur h lrt or isiotts.
Irr thc Iillitcrl Stlrtr's. lirr t'xlrrrrlrlc,
ul.rr.lglr \ r,l irrr'llir r, rrt r otttpltttit r
,,rrr lx lrrl,rl lrrrt .rrr''rrlrlr'r I lr' ( t'ittti-
rr.rl 1rr'tr.rltir. ,rrrlr il tlrtr rr,ttrttrit
Iraud,rr otlrct ct ittrcs.

l-allicr' <llrrlts ol thc banltttptrv
larr plori<k'rl scrrrc pett:rlticr lirr llrc
nriuurg( r s ()l l)ankr lrpl crrter'pr ist s,

arr<l Iollor'irrg lh(. \'ugi)\la\iirt! l)ank-
rrrl)tal luw rr(xlcl, l)rrrlril)itc(l stl(ll
rrlr)ag(.r'\ lrorrr takirrtrj sirrrilar rlarra-

gcrilrl positiorrs l()r tlrrr'c \'(irrs. lll
rlrr. l.rt, r rlr.rlt. tlr( lul( l)('currr( rrllt(lr
rrrorl r.llrtr;rl, Ptori<lirrg 1lrlI tll( lr-
u.rl rr'prcrcrrtatirc ,rl tltc crrtt'tpr'irt
.rrrrl tlrt lcarkrs r)l llrc dcl)irIll)ltlll
irr ch.rr st plirr ipallr rcsp,rnsilrle
l(,r tll( l).lnkrrl)l(\ ol tltc crttclpr'irc
\ l)rr ltl latc lr(lrrlini\trllli(( silll('
r ion:. lrrrt thrt ( r irrrirrill lx llallic:'
t oukl lx irrrqxrstrl r)lrl\ il rlirlrirtlll it( ls
Ir.rrl lxtrr t ot trrtrittctl.

l)isr rrssirrg tlrt' lr:rtrlrrrpttt lrrrv rvith
r lrc (:lrit)r\r' tlr tl tcr r alr. t lar ilit'<l I.r'
lli strr rr l:trrrct-s tlrc scldotrr-trrtrlt t-
\torxl inll)r)rtlrrrl( ol tlrc rlcpart_
tl)( Il itt ( lr.trg( 

-llr(' 
g()\( llllli( lll

.rg( n( \ llrirl rlilct tlv rttlx't r ist's tltt'
rl.rilr r,lx rrrtr,'tt ol .rll (ttI''||,Ii\! \ irl
( llrir!.r. in( lu(litlg Ohirrtst'-lirl'tigrr
joinr \cr)nr(s. \\'lrilc tltc (iltirrcsc

1I('\(.r',rurc l is lxgittlrirrg l() l-(,(r)g-
rrizc tlr,rt (.lrirrt'.t lirtt igtr jrrirrt rt tt-
trrrc. slrottkl rt()l l)t t ighl lr' ( (,rrtr'(,ll( (l
l* tlrt rltpltt'trlr'rtl irr rlrut'gc, llris rtt-

1x,r'vis(}rv rrrrit still Plrtrsrttrrtrial t ole
irr tlx lrtrrirrc.s arlx t ts ol (llrirrcst'cIl-
tt ryriscs-.tIrrI lrlrrrkrtrptt1 lill b< tto
(\('cl)t i()D. ['tr(l(I lllt batrLrtrIltr
llru. tlrr rlrplrr'trrtctlt irr (llilr'gc is ll)c
,,rrlr I'.rrtr,rutll.tllr.(l t,, l'(litr(),r li,r
I{ oIl.llll)i/illil thc l)lrrlrttl)l elll(l-
I)r r.( .\IrrI:lItct'IIr( r'rrtt r 

1 
r I 

' 
r r r ' , r I I r I i t .

rrcrlitors ttatlt rrtt ltgt.(Irr(lIl .ll)-

Prrrrttl l^ llrr'(()lrt1. llr( (lel,ilr lrlrclll
ir t lt.rr gt r lrrlic. r)rll llll(l ( ()ot (li-

rirlcs lh(' l( i)r'gilllizllli()n lrl tlrt ctt-
t( r l)r i.('. l\rt il tltt' lc,rtlt ls ol tht rk -

I)lr,lrrctrl iIl tltlttgt rttr' :'tslxrnsilrlc
lol lrrr rtrtttptist goittg harrktrrpt,
tlrtr .rrr' .rrlricr I lr, ",tilltllltisll.tli!('
\lllr( Iii)tIs. '

Protecting lhe worhers

Iirrrrllirrt r,plr,rrrtntr ol tlrc l>atrk-

rrrptrr larr wcI( l)trtiatrllrrlr ((,lt-
((r'n((l rl)()ul llr( l)liglrl ol rrotktrr
lrrirl-oli llorrr hlrrrkt'ttPt trrttrpt'ircs,
sirrrc tlrr cristtrttt ol rr batrkrtrptrr
llrs r;rrtstiorrs (ilrirrr's lottg-lrcltl :ts-
\llr)ll)rior r)l l)cr'!Iirrl( IrI cItrPIrrtttcrrt.
llilrkr rl)t( t lilr{ sul)ln)ltcls lirst tt icrl
ro hc.r<l oll (l(l);tl( ()Ir this isstrc lrr

lrrolxrsittg tlrat. sitrt< tlrt Stlrtc (lrtrtr-
r rl lr.rrl ,rlr,.rrh 1,.r.'r',1 tlt, lrrtcrirrr
I'ro\i\ror)\ orr ['ttr'rrtPlrrrrrtt rrt lttsrrr-
,rr(c Ii)r' Slitlc l-rttcr'1rtisr' l.rrrpLrr-
lts. spt'<ilit prorisiotrs ott l,,tktr
lx oclits rorltl lrt rk lt tt<l It'(,trr tlrt'
lr.rnhuptr'r lalr. llttt. itt g(rrc!'il. llr('
[ 'n( ull)l( )\ nr('rrl lttsttt atrt e l't ( )\ i\i,rls
plor irI k sr l{( Il( rr)tr\ hcrrr'lrts tlr;rn
tlrost rptrilitrl itt tht'tatll rltalts ol
rlrc l,ilrrlrlll)l( \ l.rrr. ['or t xaltrlrlt . rrrr_

tlct tlrt tlttt rrrlrlo\rtr( trl lttstrl:lrr( l:

I ' | ( ) \ i \ i ( ) r r \ . . r rr'or lt r lrrirl oll lrr barrk-

rrrptrr uill rtrtirt irO 7ir pt'tttttt rrl

lris prcri,rtrr rr:rgt's (rctltrtctl lr'orrr trp
t() 1)0 l)(r((rrt) l()! l\(, \'ellls (iltslcll(l
.l tlrrcc). .rrrrl .ttclr lxlrclrts rrill bt'
Irrntltrl lrr ctttplorcr r orttt ilrtrtiorrs ol'
I lx r(('rl rrf tltc totrrl sugc bill (rc-
rIrrcrl {rortt lll) l() r-) lxtactll).

l)rrlint thc Novt tttlrt't l)eccttrher
:,t-rrsi,rrr. tlrc a(,,rseI'\lrli!('\ ilrrl(rr(le(l
rh( liral lir\r to l(tltritt tl)irl llx'g()t-
crr l(rIl rrrrr\l llrr()llgll.tll llillcr'tnt
rucrrrs. lrpprolrri;rl( l\ al r:ltlll( I c_

rrrpLrrttrlttl lirr attrl gulrrlrtttcc the
lrasit liritrg rrcc(ls ()l lllc r'rolkcts ol
lrarrLruyrt ctttctpliscs. llttt tlrt sllc_

t ilir gtritlclirrts lot tttrctttplottlrclrl
lrt rrclits ol lhc(:trlicr tlralt: r.ttt llt'-
lctcrl lrortt thc lirral lrrtr.

Irr llrt Slrtttrltttg l)iurkrrll)l(\, tlx'
l.rr tor r's lr,ttttlir aplx rl sor Ltr'. rtct t

lrllrr crl into otltct jolrs lrr tlrc rclcvartt
l.l r | \ ( ' r I r I r l l r r I I I ! | 

) . l r I I r I I I t I \ : t I I t 
' 

, I I i _

callr ill ltrrrl r'( lircltl( tt1-ag( w()rk( rs
rrrrr' :rllos<<l l() r( lit-(': nIl(l r)lllcl'
xolltls rcct'ircrl 75 pclcrtt ol thc
origirllrl rr:rgt's Ior' rir nrorrths. tltcn
Y:i(l l)rr nr()nllr Irorrr rr t'tlicl Irrrr<l il
\l ill u errl)! )\ ('( l.

Experimentation ond the
laumahing process

'l ht lt gislatire ploccsr lirt llrt'
Il.rrrlrtrptrr L.rs irrrlrrrk'rl rr:rrr! \rX-

rrilrr errt irtrtorations irr solir itittg pttb-
lir olrirrrorr :In(l .llt( rtll)tirlg l(x ill cx-

1x r irrrt lrt.rtrotr. slrir lr rttar ttr.rlllt( rlr

rllc lutur( irttl) trrritluclr (iltirrcrc
(k'llr( )( r'irti( i r r s t i l l t t i ( ) r r s .

,\s rritlt tttrrst (ilrirrcsc llrrlr. tltc larr-
rrrirkirrg pr'rxtss bcg:rrr rritlt lorIrra"
t r.,r. ir l)r'( ( rlllrr' l llx'l. r'l .l ( lt lt ll lllB
rasI lrltc rorrryrliscrl ol ollrrials rrith
lel< r alt txPttittttc or Lrrorrlcrlllc
llrc rlraltirrg task lotrc \'!ils h(i(lt'(l
l)\ .r slirl( (lorrrrt il (|llrr ial rvlt(}. itt etr

rurtrstral rrrort orrc trrorrllr cJt lit'r. lllt(l
prrlrlirlrt<l ltis osrr propost'rl tltalt ,rl
llr( l),rnlrrl)1,\ I.rrr itr tlrl tri,k lr t rr-
r'rrlrrttrl rttirgazirrc l)t'nru rrrrt rrnrl llt,'
l.tuul Sttttn. lltc ursk lortc tlrerr
u.rrllt'rl t,, rrr.rj,'r ritit'. tr,.,'lirit
opir riorrs orr tlrc (lt-ltlt.

( llritr:r lras t r olr etl l sttr r csslir I prrr_
tcrlrrrt Iir g(tlirrg llrc l)ttg\ ()(rl i)l
nt.u llrss lrt irtrplctttctrtitrg ix:rl rer-
riors ol strrlt l.rss itr the sptci:rl tco-
rrorrrit zorrt s or' ( irrurrgrk rttg I't or ilrt c
lrt.l, rr l rlrr.ir' r,rr'rrtrr.rl pr,rrrttrlg:rti,,rr
() rr rlli()Ill lt r rl. Ilttt itt<ltrslI'ialize<l
titi(s rr'itlr 1lr( iI rlirrv ()lrlt't ctrter-
prisr's. rrrtltct tl)aIl llle rr(\!('r u((,_

Itottrit zottt s. rrt tc t ltost tt as tttot<'
lrIPr'r,Pr i,rrr' \llr'\ l(! "l( \l lll,ll'l( l '

llrc l,urtlllrl)l( t lrrtl.
ltr l;clrrrrarr ll)lii tll( Sh(rrtilllg
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(it\ g()!(.rnrlent irisrrt-rl thc -llial 
I'r'o-

visi()ns Ii)r [larr<llirrg rlt(' Biu)kt'upt(\
arrrl (ilosirrg i,l [1r'l) rr (]ollt.r tir t lT

()*rrctl Irr<lrtstrial l-rttt rpriscs. Srrb-
sequcnll\'. scvcr:rl enler-1>tists itr tl:t
lirrrr tesr r ities ol Slrcrrrang. \\'uh:rn.
(:lr()ngqing, al(l I.ri\u:rrr l'r.r'c gircrr
"\t ll()$ rr:lr nirlg t ar tis ' ol_ irnrnirrcrrt
bartll rrptt r'. 1_lrcsc entclpriscs rr'crt.
\:un('d llrirl. ur)less lhe\ rr(llr(c(l
tlttir lossts litlrirt orrc \(.u, tlt(,!
w()lrl(l hr (lcclar'(.(l barrknrpt.

Sorrlc r)l tllesc cnl('rl)r'is('\ rtrar(lc ir
lrlrrllr'()ul(l an(l ( saalx.(l l)ankl ul)l( !.
()r)( (li(l nol. lir datt', rr l()rirl ()l II
enl{ r'pIis( s irt th( li)ur'l( st .ili.s l)a\(
rer cive<i vcllol' r\'ulnir)g cat-(ls. I\.llut\'
ol tlrcsc Iailing t rrterl)ri\es hir\ r bccn
dr's<tiberl irr (lellril ir lllc l)r'css, lx't'-
Itups to scrre l:i ncguti\e e\null)les.

Irr SePtcrnbt,r l1)tl5 the task folrt
conrplt'tc<l an opiniorr soli.ilalir)tr
rhalt of tlrc Blnknrpr(\ l-as, uhith
cir'aullrtc(l l() a lurLc lunrlx'r-()l lit-
tir)nirl :ln(l Irxal govct'rrrrrcnt rlel>alt-
rnrrrls [i)r (1)rr)tr)etll. Ihis is ()nc ol
th( n)()sl inrl)()rt:rrt srtps irr tlrc Olti-
nesr lcgislilti\'( prrxcss AIter conr-

Jrililrg tIrl. ii'IIII||i'Ir|\ t t r rir|rl rrrr tlris
clt alt, tlrr: task Ii rr r c dr r'\' u1r .r Ior-rrral
(lrall la$, applovr'd ir! pt'incil)le l)!
llrr Slin(liDg (lorl]nrittcc ol tlrc Sterr'
(irtttttil orr .Janlllry :lI, Il)t{(i, iru(l
sul)rnittc(l l() lhc NP(i Srrn<lirrg(iorrr-
nrill(.( li)r' rrpplrxal.

l}rrr thc opilirrn gllller-irg rr'crl
nrrrIr Iirltlrel thln tlris. llr :r nortl
r'xpcrirrlrrt. rr.,r, rh:rn 51)0 txr'ph trI
li)trr ()th('r'citics t'esporrdctl to a rk--
tailcrl poll al)()llr tlrc l;rw in.lnnurt'\
I ()8{; I'h( gen(.t allv Iarorelrlt. r'estrlrs
utrt rirlrlr ltrrhlicizt.rl in tlrc pl ss

drrlirrg lhlrl !trr)rrrrcr. llul itl lr rcvt'irl-
ittg ronttrrt'rrtarr', (,nc luti(le t(,-
portr'ri irrgcrrrrorrsly lll.tl UI l)ct(r. t

,,1 tlr,,sc r'lr,,lr.irl tr,'l .rlrr.r(l\ I,:rrtr i-
patt'rl itt a prop:rgart<la srrnirral on
tht' barrkr'rrgrtcr lil\! lhollgllt it \\'{)lll(l
rrr/ lx l)i)ssil)le l() I)t-()nltlgut(.iln(l ill-
plcrr('nl llrc lir\!. Ilut ()l llr)sc \,!l)()
:rtl( n(le(l l scrrilar, 1) I Pct r'clt
rgr t r'd tlrat Ilr. llllkntl)l(\' lil$
slrorrkl lx Prorrrrrlgrrt< rl il:i \(x)D .rs

porsible. Ilris illtrstratlrl. :rr t ordirrg
l(, llr(' alli( lr. lllr inll)r )t liln( c (|[ ptr)-
l)ilg.rn(la \ { !rl.

Sr lrolars, oflir ials. anrl cx;x-r-ts also
(\l)r('sse(l lhei, vic\s oD llrc B:rltl-
I'rll)l( \ l-il\\ at ! rr)iri{,r lx)li( \ c()rrl( r'-

cr)( c ()n llr( la$ hcld ir Slrertvatlg l.rst
\eilr, itn(l thcir opirrions rr'ill uglin lrt.
soliritccl at thc crrrtlilcncc on llrc
Balrllrrplr r I-aw to lrt, lrel<l rcrr Ilrll
in \trrhan and ( )lrongrling.

l't.r hapr thc n:osr signili( iult aspc( I

{,1 tlr( nlakir)g ol thc I}urrklrrptcr
l.au, rrs :rll.arlt n()lcd, \vas tlrc un-

I)rc( c(ler)lcd (lr'rn()( riti( .llnr()-
sphlt. ol tlrt' dcbatt.s of tlrc \l'(l
Stxrldir)g (:r,rlrrlitlcc, irr)(l ils irrp()r-
l.tlrl iD|llll irr tlrc l.ru r I,rIrrrrrI.rti,rrr.

'flrr' r'orrst rvatircs irr tlre Nlrtiorrlrl
l'r'o1rlt,s (irrrglcss rr'ho lrad roiccrl
oppositiorr an(l \ul)p(,r-lc(l ur)en(l-
rrerrls l() lh(' ll:rrrInrlrttI l,rrrr a|c
Plerirt,lr tlrose rvlro hare (li\.rgre((l
rlith th('rll)i(l pacc of (lhirra's r t ccrtl

lr.lirrrns. l,e<l lrr I)t,lg Zh<.rr. rhair-
rrr.rrr r,l tlrr Nl'( St.rrrrhrrg (i,rrrrrit-
tc{. tllcsc c()ll\(,r-\'ilti\'es rrsr.d thc rx-
crrsiorr ol thc _Januiu\ l!)u7 (11)lh)

scssiorr oI lhc NI'(i Stan(ling (:(,nr-
nriltec to (rl)r'ess tlteir lierrs on
'lx,rrrgrrrir lilx r;rliz.rtiurr. llrcrt irr

lics tlrr' p;rI:rrLx ol rlcrrrrxr;rtr: tlr;rt
(ilrirrrr's clcrtcrl lcgisl.rtrrtc is <ltrtloP-
irrg into tlre rtr r' f<rtrrrrr fr:r' r'rrrrscrva-
rivc ()l)lx)si1i()n to llrc econ()nrir and

lxrlitit lrl r'elot ttrs. i

Landmark regulations goaern a,ll companies
uith foreign inuestment in ()uangdong's
S EZs 

-.from 
e stablishment to dissolution

Foreign Corporate
Identity

171",','rlx tittr, trt.rl l.rr.t pr,'-

, rrrrrlg.rtt',1 l:rt, l;rst r,.rr irr

, (:rr,rLqrli,trg Irrr,!iIrr t .trt
,- (,lrn.l \ lr\r (oIr|||rr,||(,||-
\ir'( .rttt'llrl,l to rl lrrrr'r,rrlrrr;rtc cris
Itrrrt lurrl rcs;xrrrsilriliticr I()t (()llpit-
rrrcs rritlr,r "1,'rr'iHtr llr'rrrr'rrt '

irrr lrrrlrrrg ( .l r i r r r s r' - l o r c ig r r cr;trtt r
!'( ntur cs, (ihilrt-st,-folr.ign roopt,r-
.rtirt ioint rcrrtrrrr.s. rllrollr lilcigl-
r xr ttcrl t ntct priscs. lttttl ( llrincsc for -

tigrt rorrrparrics lirrriterl lrl shar-ts. lt
is no roincitlt nrc thar tlrsc l<,gal <,r-

;rt r irrrctrts ,rrl t.rLitrg pl:r, e rrr
(,rr.rrrgrl,,rrrt lrr,rrrl t,r tlrc rrr.rjorrtr
ol (ilrirta r lor cigrr ir:rcst rncrrt
1rr.ir.r t. (irr.rlrqrlorrrl r p.rtlrlrrr.rrlirrg
Itgisllrtiorr rrrar trtrrtrr:rllr st'r\t' rs :r

lrrrxlcl lol nltiolnl lirrvs lclatctl to
( ihirr'r< -lolcigrr \cr)tulr5, lr\ na-
tiolal lt gislatirr, (lrilltsnlcn grarluellv
rrror< lrclorrrl thcit (urtcll tll,rrts t,r
rlclirrt tlrc lt.gal r.rrrirorrrrrt.nt Iirr (ihi-
tt('sa ( trtcrl)r iscs.

rt frrst ol tlr('s(' r\!() lals. tltt.
Rlgrrl.rti,'rrr r)rr l.r'(rgr (.,rrrlr.rrrics
,,J tlrr ( lrr.rtr,lrl,rrrr. SIx r r.rl l r orr,rrrrrr
Zottc:' (tlrc Regrrllrtiorrs ), r'orrlcr lc-
gal lx rrort \tirllls ()n (lllincse-li)leigtl
(r)()l)( rirti\c tcrltlr'cs li,r tllc lirst
lirnr ilr(l I)r'(!\'i(lc sont<' grorrrrrl ruk,s
lor olxtatitrg tlr('\c tcnture\. l)rr)-
rrrulg:rlc(l litsl Stpttnrlxl arrrl ilr cl-
Icr I rirrr c lrrrrrralr I . l1)u7. thc Rcglr-

l.rtiotts arl<lt'r'rs tlrc est ahlislr r r rr'rr t.
()I)( r:rIir,rr. rr.rr)ag( rreDl. Iixl)ilit\'.
.rrrrl IirIrrir I:rt iott ol tlrc rrlrort lour
t\ l)( \ ,rl (,lt' r'l)t r.r.s lor.rt,.rl irr
( irrangrLrlrg s s1x't ial cr orrorrrir zorres
(Sl.ls)-Slr( r /lrlrr, Zlrul:ai, rrrrcl
Slr:rrrtorr. llrt RrgLllalir)u\ ilrr' n()l
r( lr'()a( li\c. lrorcrcr'-cxistirrA Cn-
tcr priscs rrrrr ( ()rliru(, lr) enlr)r(e
rptrilrr prorisiorts irr llrtir ronlracts
,ln(l urti( lcs ol associatiorr crcrr il
tlrrr rorllirt sirlr tlrc ne$ Prorisil) s

lltt rcrottrl larr. tlrc forcign (ionr-
plrnic: llatrlr'rrptcr l'lovisiorrs ol tht'

tllrxa lltn]. tt) ulltn'tttt trilh lh? i ltnn-
Itunul ltt lrtrrt ol I\tul.ll?itt, lttlhtwl,
ll hnrkDt ai ()trritou. it buvi irt llo|g
K,'u;1 ,tnl ttut,l' ltlut tl\'tt' (:ht,kt.
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Well- cultivated in China

(x>
HongkongBank

M.rlt|. MHr.tn 4. . llr.3 s.q B..r
Th. Brtdih B.nl of rh. Mlddh F.d . HoatlontA.rl

oa ABlrlll. . Horuloq Brnl of C.udr
$ldtqr . J.lE ftFl . CM & M

r4o.ror Blnl
c.rllqrord rd Glbt lll.tnE GMF

Cor..d lrrd!.

'th Hongldna.nd Sh.nBh.l Brnkitrs ( orpoEllor

Fast decisions. Worldwide
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All eyes arc on China. It's a land of \4rst resources

arxl trEmerdous opponunities. With an attitude
tolards (rade and contacl with fte rest of the w)rld
that has changed radically in recent yeani. Holvcver,
a grcat deal of experience and urderstarxiing ar€

necessary to do business sucrcessfully in China.

It has talen HongkongBank over a century to
develop our present krorrledge ofChina and to
have the laBest rcpresentation of ary foreign bar*
in China. \r,b have offices in Beijing, Guangzhou.
Shanghai, Shenzhen, Xiamen, wuhan and Tianjin.
FuthemmrE, \rre have a substantial group of
specialist\ in HonskongBank China Servicer
Limited.

We arrange imrnediate intrrductions to the
major Chinese corporations. We also advise

on direct iNestment, markel conditions, trdde
practices and documentation requirErnents. As well
as supplyiog information on commercial la\r, tax
regulations ard ho,v to aroid pitfalls.

HongkongBank even produces a quanerly newslener
to keep customeB awarc of economic evenLs,

policies ard developmenB in China.

Don't take business development in China br
granted. Befure corlsidering a business venrure. talk
to the experts, talk to those with experience and
insigh(.

Contact HongkongBank China Services Limited at
Ilth floor, I Que€n's Road Central, Hong Kong, or
any of our 1.200 offices ir 55 countries. $rb'll hclp

)ou gmw in China.
.ONSOI IT'ATED ASSETS AT II DECEMBER I9E5

EXCEED USl59 BILUON



J)utling such a pr()\isi(nl in tltc con-
lra(l ('()ul(l onll lrt. takt,rr as a lack ol
llirh irr tlrt soplt ist icat iorr xn(l g(xxl
laith ol th< ( ()nrl)ln\' \ lirtulr. cre<li-
l()r's. Yit ()ll(, Ohirrest. ParticiParrt
lirtcr conrnrcrrted llrirt il *()ul(l r)r)t bc
l:rir to allrrr .joirtt rentrrrc pilrtics t()
riclr li:rbilitr t() lltcir' (tc(lil()ts \rtcl
the i()irl \'('ntrrlc has trorrhlc PaYingl

(]ivt n this c()nlirsiol (,\'ct- lct'nlirr-
olo6,r, it is l()t sulprising to firrd tlrat
tltc Rcgrrlatt,rrt. r,rrrt:rirr :r r r,rrtr:vlir -
torr plovision sl:lting lltirl if it ({)-
,,lx r,rli\r' \'r,rlur'( (dtl (ll p.rr ,r{l rts
liabilities uporr lirgtriclation, th<, .lV
I)arlr('r's iu('pels(}nallY liablc il] at-
( ( )r(lirrr( e wil lr tllc rilti() ()l I heir I)r()fil
sher irrg-1 r'lassic forrrrtrlatiorr fol
unlinrite(l lia bilih. lhc Shtllzherr
I):rrrkr'rrl)la\ I)rovisions. (,1 th( ()lhcl
It.rrrrl, rl:rssilr .rll lirtrr trpcs,'l (ilri-
ttest -lirlcigtt c()rrrl)anirs ils lirnitcd li-
irhilil\ ( ()rrl)irr)ies. l ithorrt notirrg tlrc
pt'rsonal lialrilitv, il arrv, ol pattnels
irr a trxrPclative v(.l|tur(.. It i\ h{)pc(l
that srrch colrtrarlit tiorrs and anlbigu-
itl sill bc rts()l!(.(l in llre nutir)nrl
( ()r'P(,r':rt i(,ll la( rro$ bcing rlllrlte<1.
sinr t, lirlcigrr invcsl{r-1i r!(.ed lr) kn()\1
tlre rr.rr t lirrrrtr ,rl tlrrir r'rPrrsrrrc irr
nny ahi)ser Iirrnr ol invcstmert.

Sottrr ittr'tstors rnat rrot Irtt'cvtn
gleirl( r' cxlxrslr'( wjlh tlte ncw rr-
(luir-('nrcnt irr tht' Rtgtrl:rtiorrs tlrat all
lirttr tr;res ol (lhirtt'se loleigrr rrrnr-

I)ani(s rrrrrsl havc registere<l rapital
valu.'(l ir ir Dririrlllrrn Y I .{)00.00(l (ap-

l)r'oximlrely $2 70.000)-at lt'ast 25

llcr_1(nl ()l \vhicll rnusl r'ornPIisc tl)(.
Iirst pavrrrcrrt. This nrav rlaurlx'n the
('nthusilsrr (,f Hong K()rrg alrrl Nla-
(.tlr ir\,r'\r'|l'\ \rrlr \ trll l)t'()lr,r l\ [t
( ;lrang(l()ng l)ror irrce.

Management conceris
Tltt Regttlations olr loleigtt (irn:-

l)ani(s ()[ thc (irrarrg<lorrg Spccial
l'r orrr,rrrir 7,rres irrtlrrltrre rcltairr
\lrhllc vel lrrtrrllrrrctttul r'h.rrrgr':' irt
the rrtlrragerrerlt ;lnd (()ltr-()l ol eq-
uit\' \ r'ntur'as anrl trxrpt.ratire lett-
Iur-cs lhill rlill, sll:rkc ul) llle (l(]licat(,
balarrce ol l)()r{el in s()nrcj()inl ven-
tttres. l\'er'iorrslr, llanr' parlrrclshil>
like crxrpelative vt'rrlurrs had ir l(x)sr.
infotrttal horlr :l:' tlleir nu(l(rrs ()l
c()nlr'()1. bul tlris plil(,ti('e is n() l()ngct'

PCrnrit ted.
(lltir:r's l1)U:l ((luit\ .i()int venturc

inrplcntenting lcgtrlatiorrs specilv
thir lllc Chirese l)irrtner appoir:rs tlrc
( hirilnriln ()l'tlre l)()ard, a pntlern tlllt
has gcrrclallr ht'lrl tr-rrc Iirl crxrPer-
nliv(' venlur'(,s as wcll. (All lirrl tYpes
ol Olrirrest.-foreigl \'cn t Ln (.\ rnusl

(l(sigrrllc a lxrartl llf (iilcct()r's as

tlrcir high('sl aullr()riry.) -fypir ally,
t h<' ftrrcign l):lr t ner lpp()inl s I hc gen-
( r'll nranager', $t() has thc 6rral say
(wilhorrt havirrg to olrtain his (lltinese
(l(,1)ut\"s ( ()lsent) ()n day-t(Fdal'()p-
(r':rli()rlal rrrall('rs. lll( liI'{'igtr lraatv
llscs thir gell('r-al lttanagt.t l() trrrttrol
(('rrl)illr\,rlx'rirlillrrr $hil< tlrt' r lrair'-
rr:rrl ll(ts Dl(,r'( as ir ligurr.heatl. llut
tlrc R(gulati()ns n()w l)r()ti(le thirr, il
l)()th l)ilr'(rreIs and thc nrurricipal gov-
r'r'nrr(,rl lrgli r. llr(. vellllr(.\ r lt.rir'-
rlrir Irr:ly l)e :ll)lx)irrtt rl by the liI'cign
I)iirlncl iln(l th(, d('l)ut\, (.llililIlrilll bv
tlrr' Olrirrt,sc Partncr.'Ihc 

r ight t() irpl)()in{ lh(. i(rint vtln-
llrre chairnlarr rttat bc rrrorc int;trlr-
litrrl I()\! lhal lhe Rcgulali()irs a(l(l t()
tlrc p()wcr gi!('rr l(, Illc r hairtran un-
rlt'r tlrt .lV Inrpl<'rrrcntirrg Rt.grrla-
li()ns. l.'()r' irrslancr.. thc ('l)airrnirn's
r cspottsibilit ics now irrclu<lc calrying
()rrl b()Ir-(i lxrlicy <lccisiorrs anrl han-
(llirrg nui()r ploblcrrrs in at toxlance
with lxrth thc urli('lcs of irssocia(iorrs
ar(i l)(r:lld lt'solutiorrs. Arrd. il the
g(.neral rranager anrl dePrrty gener:rl
rr.lrrllcr r)l crluitv rrrrd r(xrl,clirlive
\( trltrr-cs (l() tl()t agrtc, lhc chairrlan
rl:lkes l ll( firr:rl <lecisiorr.

'fhc Rcgulatir>ns also grant thr
lxr.rrrl r,{ rlircr l',h ln,$er t', \rl l|riri-
nruil l)ri(cs Iirr a joirrt !eltlrre's
l)r'{xlll( ts. Il tlrc gcncral nrarrageI ancl
tlr(.dcl)uty gcllcral nranagcr scll be-
irw thir rrtinirtrrrnt wilh()ul irpl)r'(xll
Ir-onr tlrt r'frairnr:rn ()t'thc lx)ar(1, they
lx .u' r'r'sP,,rrril,ilitr lirr tltc rr otrottrir
(onse(llrcl((.s. lf takcn litt'rally, this

I)r'()visi()u also gives llle ah:riInr n lhe
Ir(,11rI lo rrtrlrPett,L rttlr .lullr(,ril('
sllcs b('l()w nrirrinrrrrn pricr.s. As sales
alr.usrralll lllc \ ('nl ure's li[eblxr<1,
tlr(.f()r'(.igD partnel will want at least
,rs rrrur lr s;rr lrs tlre (jlrirrt.st, l)arur(.r i
scllitrg I)r'i(es. Althorrgh tlrc f()!cign
l)uItncI rllav rr()r! wxrl t() ill)p()iDl lhc
('lrairDrrn to r'('s()l\'(' this itnd {)llrer
rraDagcrncnl I)! (,bl('rns, llrc feasil)il-
il\ ol doing so renlairrs ulx'crtain.

Ii)r'cigtl itrvcst()rs arc olien con-
tt'rrted al>ottl tl)c l(gal (ltllics an(l li-
abilitics ol Ohirresc-lirreigrr venture
rlttrrtr,t's. -llrl Rcgrrlatiotrs rrtakt it
r k.rr' tlrut i[ .rrr erttr'rPrirc corrrrrrils
illrgal ar ts su(lr as ()peratinl{ oulside
its pernritted st opc oI opclatiorrs; de-
lil)('ratcl) wit hholrling irr lirrnrat ion
Irorrr t.r>.. rrrrrrririP.rl. Jr(l J(hlinis-
n ative l)ureaus; frarrrlulcntlt arrrid-
irrg rlebts: or- lrr-eakirrg llt(' law, lhe
cnlcrl)risc, its legal reprcscn t at i,r'e,

nrr(l all pcrs(,ns rcsp()nsible are
sul)ie(t t() rrirrrinal sanrtions arrd
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Shcttu ltctt Spt r ial [-< orxrrrrir Zorrr'
l tlrt' Slrrrrzlrr'rr B:rnklupr(r l't'r)\t.
siors ), I)r-(rDulgirle(l r)n l)c('('nllx.t'
7, l{)lt(i, uyrplics to all (llrilt,se-l'rrr-
eigtl cquilv il n(l c()()l)crali\'(' \'('tl-
ttr r( s. Nhr)ll\' [oreigrr<rs'ncrl entcr-
pIiscs, iln(l (Jhincse Ioreign
((,rlrl)rlnics linlilc(l b\ slrarcs nnd cs-
tahlisherl irr lhe ihen/lten S[.1. l hcr
srryrplctrrltrt tlrl Regttl.rti,rrrr. pt ovir l-
irrg .ulditr,,rr:rl kg:rl,l.rritrr,rtr,,n I,,r
tlrt banklrrptcy ()l ('ertitin Slrcrrzlrt,l-
basc<l conrpanics \!lt()!ie l()l:rl assrrs
(irt)n()t ('()!cr rlclrts as thel Iirll <lrrt..

Althorrglr thc pr()(edur'(.s Iot
lirlrrrrlrrtirrg,rrrrl rlirrolrilA r,'nrp.uu(.
al'c g('nclllh sct (,ut iD tht' Rcgrrltr-
tr',r\, it rr.lkr\ gorxl rrrrse. i l(l i\ i -

det'tl <rrrrrrrorr plilcti(c in tllc \\l.sl,
r() (,\lablish sel)iu:rle (lctailcd t-ul(.s
gortrnirtg banh-uplcr, whi<h is jrrst
on( ()f thc grorrrrtls Iir liqrridatilg
an<l tlisrolr ittg r onrparr it's.

Limiting liabilit ,-

(lltina s rtatiottal larrs governilg
( ilrittt'se-lirreigrt cqrritv .joilt rcrr-
tru(.s an(l 1\lrolll' lirlt.igrr-orvl|cd crr-
terl)r'ises con[er' lcgal lrrsorr st:rtrrs
up()n thcsc enrilics. enritling rheur tr)
,ivil riglrts rrrrl resp,'rrsilrilitr Ii,r
tlrcir orr'rr r'N'il ohligutir'tts \o sirrril.rr
regrrl:tti()rr !et c\isls lirr- crxryreralirc
\'('t)lur-cs. 

-l l)e Rt gtrlatiorrs. lrouert.r.
lrokl th,rt .rl L,.r\l lr (,rr:rrrgrLrrrg s

St)Zs, crxlrcrativc ventut-es iut(l (llti-
ncsc Ii,r('ign c(,rlpirnies Iirnitcrl lrr
shitr('s arc illso (llrirrest' lcgal pcr-solrs.

Ir Iutt. tlte Rcgulations g() il stcl)
{irrtlrcr bt ideltil,r'ing all lilrl rrlx's
of (lltiltt'sc [<rr'r'ign coopelalion as

lirtr it ctl liabilitl c()rrplrics- l-hc
Rcgrrlatiorrs rLr rrot cxplairr wlrirt
"linrited liabilitr " rl(rtrs. h)$'e\cr.
IIr nr()st (()urltlies this ternt teilrs
1l)irt lial)ilitv for each ol the (-()nrl)il-
nr's shalclrolders is linrited ro tlt(.
ilnl()unt ()l Ihe a()rrparrl's caPit:rl tlrlrt
has bcen srrhscribed brrt r'errr:rins rtr-
pairl by strr lr shalclloldcr. and inde( (l
sirrril.rr Prirripks.rrr Iotrrrrl lrr (.lrr-
nl's l!18:i inrplcnrenting regului( )ns
l'rrr t'tpritr.i()int ventut es.

lltrt ntatrr' (lhinese or garriz;rtiorrs
Iirrtl tlris rlclinitiorr hard to a<r'ept. Irr
,rtt(' i irtt rctrttrr'e ((,rtr.r(I tl(g(,tr.l-
tiort, thc (ihirtcse parll insirtcd (,n
delctirrg a clause srllirrg lhar rh(
"ctr'(li{ols ()f thc ('()rlpilnv shilll trot
h:ttt r-et'orrrse t() lhc i()int renttllc
pir-tics bul shall Lrok solclr to rhe as-
sets ol' tht. c(xrl)ill\' Ii)t' sirlislacli(,u
()f tlrcir d('l)ts. l he (lhinest. r'lairrrt,tl
thal, sincC lhe (()ncept of linriterl li-
lbilit\ is wcll un(lerst(x)d irr (lhina.



t'irrcs.'llrc ratir)rral (r)r-l)()ruti{)n l:lw
r)c(rls l() ( llrily it (lirr( 1(n s li(lu( ialy
dlrt\' t() lhr ( orll):rnr arr<l ils tttt nrlrt rs
.rr(l ir(lir.rIi rrItctItct rr rIirr'r t,'r'rr ttt-
r ltrrk rl itt tlrc :rll 1x t,','trs t'i slxrrrsi-
blr" t att got l.

Mortgage of equi$ inleresl
'llrcrc is rro nlrli()nal rrrr)!lgilge lllw

in (lhirrrr. IIrt l'torisiotts rrl tlte
Slrcrrzhcrr Special l-r ortortric lrnc oIt
A<lrrrirrislratiott ()l N|()!lgag(' [,(,ilns,
prorrrulgirtr<l irr I{}ll(i, rcpt't'rt nt the
('()urrlrl s lirst lrttcrrrPt, illlx'i1 ll a

plorinri.rl lertl. to pt'ori<k lirl tlrt'
(! ( :rli(nr, r'( 8islIitli()rr, an<l t n[irt'<'t -

ll(.nl ()l rr()rtgllges ()\cr ccflilin l\'Ix's
()l l)r'()p(.r'l\', irrtltrrlirrg sll)tli owtrt'r-
slrip irr trlLritv vtnltrls arr<l <'txtlrtt-
ati!(.r(.ntulrs irr tlrr Shcttzltr'It Si.Z.

[ ]rr<lcr tlr<' Rcgrrlatiorts, lr pxrty ( :tIl
lr,,rr plrrltt its ostrt tslrip irrtt rc.t itr
rur (.(luil\ {,r (rx)l)rrilli!( rcrrltr!_e l)tr)-
rirk tl tlr.rt th( l','rrrl .tP1rt'r'res. I,,r'
crx)lx tltlivc !crrltrr'cs. tlle illll{ruIrl sc-
( llr-('(l .anll()t cx(('e(l lllal l]ur'ly's l()-
t.rl llt!c\llll( lll lr's. tlrr' t'etrrlrr .,rr irr-
\(,slr)elll I11('iv((l b! thal Ptr-ty so

lirr'. Whttlrer- rrltollv Ii,rtigtt-owttccl
errl( r-pIis( s ( In rr()r'tLlge tlrcit irllcl--

(.st r r'rnllirl\ lrtlcl('ilr', lltlrotrglt lltcrc is

u() r'(.:rs()n tlris riglrt slrrttld lrt <lenit'<l
t() sll( h irr\ ( \l()l-s.

Specifc guidelines fol com|anies
limited by shares

(i)nrl)alics lirtritt tl hv sharcs tottl<l
plar ,rrr irttlxrt'latrt Ixlrt ilr ()P( llillL lll)
owltrship ol tltc tttcatts of lrrodrrr-
li()ll ,\llci(lr r Ilurrlber oI Statr att<l

r',llr'( lr\r' t'tttet';rrircs :rrt' r'r|r'ri_
nlcnting w'illl tlris corPoritlt lirtttt
tluough tlr( issttt' ol shlrres lo errr_

pkrvt cs arrrl rrrerrrb< rs ol lhc l)trl)li( .

,\s t r,ntpatrics litrritetl ll sltates lrt -
Ir,rl( rr,rr' ;xrlrrrl.rt' rts.r lrrrrrr o[ itt-
\ r'\lrr('ttl Jtr(I .r ttrt :ttts ,rl r,risilrg r elti-
t;rl arr<l rrrirrirnirirrg lisks. lltr rulcs
govt't trirrg tlrc str'ttalttt'('. lx)w('t s, lttt(l
li.rbilit\ ()l such (on)plnics nr(l thc
t t sl>r,nsibilit ics ol shal clroltlcr-s. ,li-
r'c( t()r \, rn(l ollict t s ttttrst lrt t learlt
.Pcllrrl otrt lor tlrr' Prr,ttr tiorr ,rI ill-
restols arr<l clc<litors. llrt' Rt'!lrla-
rirrrrs lrt'girr (o .lilrif\ rontc ol lhcsc
issur.s, but rrn(clllirlties r'enraitt.

. lncorporation. 'l ht Regtrlati()tts
sptr ilr tltat it ntiltitrtrtnt (,1 fiv( iIlc(,i-
Ix)rill(,r's c:rrr cstxl)lish e t ontpartv linr-
ittld l)\ shiltcs hut at kast hilll rntlsl

lx'[r'orrr the (irrangrkrrrg SllZs. ]-r;uitl
\( IllUr('S! ( {)()Pet ill ivc vcnltlles,
uIrollr lirlt,igrr<r*rrcd crrterpIiscs,
.rnd torrrpanics linritt'd b) shart's es-
tablislrccl irr tlte ()uaug<long SfiZs
slrorrkl all quulif\, in lhc()r-!, as 'l)ar-
Iics 1r()n) th( (;ulrg(l(nrg SEZs." Btlt
\lretlr(r' (lhin(se autlrolitics rTill al-
lru srrrh a broad irr terql ctat iott o1

llrr- t( r'rn rcnr:tills l() l)c st( rr-

r Public vs. Private. I-lre R('gula-
lir)ns (l(, rr()l say wltcthcr il corrll)llnv
lirrritrrl ll shar cs is t onsi<lt't ed publi<
or'prir;rtc. ln the W('st, ll)is is a J)rac-
ri( al (lislin( ti(,n ir!est{)rs wishing
t() f()rnr lr al()srl\' a(,ntr'()llc(l c()r'lx)ra-
tiorr rvith lirttitcd ()lttsi(l(' ncccss will
,'pt li,r .r l,rir.rtc r,,trtp.rttv tlr:rt. irr
rrranv .jrrris<lir'liorrs, is rr{rt ev('rr rc-
<lrriretl trr file atr ollicial list ol <lirec-
tors arrtl shalcholtlcr's. l'ttlllic conrpa-
rrit s. wlrose rhares irre puhliclv listed
lrrr<l tlrulrtl, oller ittvcstors nrore li-
rpi<litv. As Olritta's ll< tlgling stot k cx-
, lr.rrtgt. gr',,n .rrr,l rrt'r.' ortt's ,,;x'rr. it
trill lx' irrp()r'lirnt t() (lifi('r( rrriatc be-
trrr'crr Prrlrli, irrr(l l)r'ivdl{ r'l)nrPlrtties
:rr(l t() iulp()s(' slri( lcl dis(l(rsttrc and
lrlir11 r( (llrr1'rrrrtrt. ,,tt llrr' [ortttt t'.

. Shares.'l-he Rcgulat ioDs envisage
llrat, irlitr ltrllillirrg a 2.6 percent sult-
rtIipti()rr rrrlt lirr irtcorlxrrators, a
( ()nrl):rry Driry invila' sul>scrilrtions
I'r'orrl thc Prrblic. []ttt lltc <lis<krsure
r'cquilcr)rc|lls g()!cr rling lllc Pr()sl)ec-
trrs ol ollelirrg drx'rrrncrtl are r-irlhel
skt tchv. \l lrilt (ll( l)!-()spe( tus nlrrst
rlisclost th<' c()rlJ)ilrr)'s l()tal stated
capital, the rizr oI the oller appar-
( DtlI n(c(l Il()l be t'cvealc(|.

l'lrt Rcgtrlatiorts l)la(r r() litrit ()n

Ill( n rtber ()l shatrs a c()rtlpatt! ntal
issuc ()r thc rrrlnll)(r'()[ shareh()ldets
rl Irlll! lr.r\{. llris r'rlroes lllc I't('ri_
sillnitl N'lcasttt'cs ol (iualrgtlong l'rov-
irrr e lirl thc l(lntiri\trati()n ol'St(,cks
at|tl l}(rrrds (th(' "St()ck llleasurrs"),
K hi< Ir sPccili< allv h slri(t Slirle enter-

Pr ises t() issrrirrg shares rvilh it stat"d
r.rlrrr lt,ss tlr.Ur -l1l lrerr (rrt (,l tlteir
,lggtcgltc rr('t ass('1s btrl placts nrr
lllrrl ('r ',llr( r tr;x,. oft trtrrlrlists.

llvcu nrorc ittrpottant, thc Rcgula-
tirlrrs s1r(ih lhat shrles tnal' be <tl-

l(.r(.(l l,' I'R(; .nliti( \ an(l li'ttigrt irr-
!( st()r's. .,\par't lrrrrrr lhc r'cqrtirctttent
tllxl ill l(asl halfol the ittr'or-por at ors
ronre Ii'rrrrr the (iuangtkrttg SliZs,
ll)rr(] rt'c D() ()tll( r' rcslri( l i(Ds ()n the
rriiti()rlirlitv or' <lorttir ile ol' tht' slrare-
lrolrlelr

All sharcs ale lttclv ttansfi'r'able,
$'ilh lrro ex< cpti(,tls. Itlcorp()ratot's
(.rr||r,l l|lr|l\li l tltcir slr;rr'rs rlttriltg
llrc firsl \'el . lur(l anI slllrres trans-

!
!
!i
:.
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Auorhsho| oIth. Hnsi EnterPric Share Co. Lt.l. i the Shehou SEZ. Conpanies ii CuonEdong's

SEZ ou i'i'ite share substiqtions Iron thc Fublic.

Neltt lactoties crcud toEeth.r h Shrn.hen's SPeciol E.o omic Zone

t

18 The China Buriness Revien/March-April 1987

A

"'?l*t f



li r r t tl lrr t lir rt tot-s ttttt,'t ht ill)l)r'()\ ( ( I

l^'lhc l)( )irr(1.
. Dividends. Altlrorrgl: rlrt. Regrrlrr,

ti()ns (L, nol irrrpl)sr arrr (ciling oll
llr(.arr{)lrIll ()l rlirirk rrrls Paralrle, tlrc
Strx'k l\lcasrrlt,s do stiprrlatt.tlrar tlrc
l()tal lr)()ullt ol rlirirk.rrtls arr<l Pr oIitr
rlistrilrrrtcd illlnuilll\ (ilttll()l (.x((,((l
I 5 lrt r r cnt ol tlrc corrrlrarrv's capilul
rlratc (presrrrrrabl\ lll(. (ul)it.ll rel)r(.,
scrttcrl lr\ tltc lotal \tittc(l ralrrr'ol trll
rlralcr issrrr'(l). Nor raD tlrc rliridcrr<l
crrtrrl lrI t(,t(. lhu 20 I)ct(cnt tllc
r';rlt ol itrtcrr.rt ilnn()llnCe(l l)y l)anks
Jot r)l(,-rcur, li\(rl-tillc (lcl)r)sils. (ll
ir rtot r lt lrr, lrost,r cr. wltat sizc of dt.-

lxrsit slrotrkl lx.trscrl lrs tltc slitn(lilt(l
lor' dt tcr rrrirrirg irrlt.rcst.)

o Bonds. Slrar c r onrl)ilnic\ ( itl lllsr )

issut lxrrrds witlr tltt.rrpproval ol tlrt.
St.l rrrrrnit ipal gorelrlrrcrrls. llrntls,
lilc slrrrrcs, rrral' hc roltl to Ii)teigl
irrrcstols. lll(l tlle \'itlltc isstrcrl nltv
rtot cstt.crl tll(. (()nrl)iln\"\ t()lll ncl
lusscts. [;un(ls llrisr<l lrv issrrirrg borxls
sitlr tlr< allt'grrl prrrlxrse ol pavirrg
r )ll ( \ i\t ing (l( l)ts lrilr n()l lx. llsed li)r
iltlv r)lhcr I)uIP()sc.

Irr .llt'ring rkrt'ttrrrcrrts, llr(. ('(,nr-

l,,ttl\ rrlt\l rlir, l,rsc rltr' .rlrotrtrt ol rtr
Pai<l-in cilPitlrl. (urr'( l D(l uss(,(s,
lurr(l llrc l)trIl)()s( ()l llrc isslr( . Sr)nle r)l
t||( i||I'rtItr:rIiotI trPir.rllr rliw l,rrrrl irr
r b()n(l issue itt tlrt' \lt.st str(h as thc

r()trl)lln\'\ rt)()\l Ir'arnl,ruditc(l l)lll-
.ur(( slr((l urr<l Prrrlit i t(l l(,ss \lat(-
rl( Il. irtl(lil()r's r clx,r'1, l)ilfti( rrLlfs ()l
rlirr,rtor,,. lisr 0l shar(lr)ld(.r\. xn(l
rrrujor t or:tlacls signcrl or oblig:rliorrs
Lrr(k It k( rr l)\' llrc (()Ilrl)Jn\-(l(, nr)l
lr.rr c to lrt rlisrlort'<1.

,\ltltrrrrglr thc Rcgrrl.rtions itrrpost.
Dr) r'r'slrir'li()Ds olt inlctl,\l ritlcs I)a]!
.rlrk' ott lxrtttls. tlrc St(,( k \lc.rsrrcs
slil)uLrl( lhirt llr(\ (alltl()t (,x(c('(l thc
irrltrcst llrtt olli.r'cd ll barrlis ftrr'
lrrtrl-yrttiorl (l(lx)!its l)r nx)r'( tllal
!i pctrcnt. (r\gairr, it is n()t (l(.at'
$llirl si,/( (lcl)()\it shorrll bc taLcrr as

tlrc stln(lllr'(l-)
Alkrrring Iirrr.igrr irrrt.slors irr thc

(iturrtgrkrrrg Sl'-Zs trr irrlolPolatc linr-
ittrI li,rl'ilrtr i,'rll).uu(.\ .rrrrl rrr,lrrirc
slralcs;ttrrl lxrrrtls issutrl lx srrch r onr-

Plrrricsis.r rt[tjrrt rtcp trxrattloptrtirrg
lrl) lhc (:lrir)cse ( ul)ital lrrr:rrrcirrg rrrar-
kt t.

Volunlary and comPulsory
dissolution

l lrt Rt gtrlatiotts tlt sr t ibe tlrt litqrri-
(lirli()rr l)ro(ess lrorrr irriti;rl <lissolrr-
lir)I lrrx((lur(\ l(, rfc(lit()ts llleel-
ings. (lcl)l Pr ior itr, r aPital
rr'l,llt rrrr'lt. .rrrrl r ir il .r. ucll lrs r r rrrrr-
rrrl sarr'liorrs. lrr gt.rrclal, thc
Sltcnzlrcrt []atrlr rrptr r l'rorisions
rorrtair silrrilal lrrrt at lirrrcs cotrllitt-

ilrg Irovisiorrs orr rorrrp;urr liqrrirla-
ti(,n\ (lu( lr) l)ilnkrul)t(\. llx.b;rnk-
rrrIto Pr',,ririorr' l.ril to r1x., ilr rlrt,rr
t't'l.rtiotrsltip rritlr tlrt plr.riotrslr rr1>

prortrl Rcgrrl.rtiorr\. ()r It(,lv coulli( ts
lx'tr'rtrr tlrc tr\,' l,it'i r'\ ol lt grslrrtiDrr
,,horrlrl bc rcrolrtrl

Ilrc Rcgrrlrrtiorrs spt'ril1 two tlpt.s
ol rlissolrrtiorr-rr)lll tarv ilIrd ( ()rrt-

l)lll\()t\. l"('r rolrrrlrrrv dissoltrtiorr, a
(r)rnl)lr\ rnlr\l applt to tht.rutrnir ipal
!t()\( rnrllrl)1. $hirlr rr'ill al)l)t()\r' tltc
rc(ilr( \l trrtlc\s thc ( ()nrl)lll\ ()r lltc
jr,t nt rlrrtrrrl l).u tr'r's Il.r\r' (.!|||||||I-
tc(l gr()\s \i()lilti(,rrs. Ar tt,lrtlrlrlt,
t r.rsr,tt. I,rt r,rltrrrt,rt r tli..,,lrrti,'rr rrr-
r'lrrrk:expilirtiorr r)l thc i()int vcnturc
tc[rn, lrr ('\fnt rtl lore nujrtr, t|x.
\:rl{ r,r rr,rr\li t',rl .rll tIrr. (',IIII),rIIt \
ltss< ts, alrrl IrrIliIhrrr'rrt ()l iln\' ()tllr'l'
{rorrrxls lirr rlissolrrtion as \tipullltr'(l
llr llr'' lr,trt \r'rr||||( (or!|r,|i | ,,r',llu-
clcs ol assrx iirt iorr.

(iorrrprrlsolv tli.,rolrrtiorr plrxt.r'tl,
ings lx'gin t!lrcrl un int( r( st( (l I);rll,t
lx'titi()ns lh( kx al 1x'()Plt 's r l,trIt lirr
.rlr orrltr lirr <lissolutiorr. .\ tonrPlrrtr
Lrilit rg to li'lL,rv err\ ir onrrcnl ul p( )llr t -
li(,n r(gullti()ns. Iirl t,xarrrplc, torrlrl
Ir ili..oltcrl lrv tlrl rorrrt ulx'n Ir(.tt-
li()r l)\ illl irrlt lcslt rl I)arly (.v1, l). :_) I ).
()tlrt r trrrrrrrrls irrr lrrrle gross riol;r,
ti()r r)l lh( llrrr ll tlr. ( ()nrl),tD\' ()t' il
joirrt rcrrtrrrc I)artv. it nriti(rr l)r'(.ll('ll
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China's New Initiatives in Developing Financial Relations
Date
Place
Participation

Tuesday, March 31, 1987
Hotel Pierre, New York City
S350 per person (including lunch)

Speakers and topics include:
"China's Financial Reform and Its Effect on the "Recent Changes in Foreigr Exchange Control"
Banking System" Mr. Ling Zeti, Deputy Director, State Adminis-
Mr. Shang Ming, Special Advisor ard former tration for Foreign Erchange Control, State
Vice-Governor, PBOC Council

"Strategies ard Measures in Developing External "Laws and Regulations Governing External
Financia.l Relations" Financial Relations "
Mr. Dai Lunzharg, Chief Economist, PBOC Mr. Li Ruogu, International Department, PBOC

Special speakers and modelators include: New York Stock Exchange, Federal Reserve Bank of New York,
Bank of China, CITIC and other international financial institutions.

Question period for both morning and afternoon sessions.

F'ot reseruation ot information, please call:
FinanciaJ Symposium

CHINA DAItY DrsrRrBUroN coRpoRAroN

l5 Mercer Street, Suite 401, New York, N.Y. 10013 Tel. (212) 219-0130 Telex 426693CODN Ul
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{'l lhc l)rr'\i\il,ll\ ()l llr{ j()iIrl \r'lllllr(
( (,lll I :I r or ,r, li( l( 5 ( )l ir\sr x iir I i( )n. (,f
lrankluJrlr r.

.{ll r ontpirrrit s hcirrg tlissolrcrl
l!rusl gr) iDl(, litqtrirl.rt i()n, \{,ltlrrl:lty
I'r r llrl,ul\.,r \, ( \r ( l)l r orlllrirtri( \
rrith ni) ()ur\r:rr(lirrg liabilitits tlrat
.rre rliss()lrttl (hrc lr) Dr('r'g( r ()I l( rtrl
cspilatirlrr. Li<;rrirI;rt irrtt l)r (x c(lutcs
l()ll(,rr llre I}ritish .rrrtI Ilorrg Korrg
rrrrxlt.ls. rlith llrI trvo lll)cs ()I Ii(|tri(Iit-
rion srrl),c(l to dillclcrrt rlt'gr-ees ol'
ii(lrrirristr at i\ c lrrrrl jtrrlirial t oDtt'(}l.

Guide to banhrupacy proceedings
'l lrc Slrlrrr lrctt ll.rtrLr rrptr r I'r or i-

siotts, wltit'lt Itx tts ott otrll oltt'ol'lltc
glorrrr<ls Iirr rlissrrltttiott. i.r., tr:trrk-
lupt( \. lx r rnil t ithcr tlrr t otttpitnl ol
its tr<rlitols tr) l)clition llrc c()tlrl l()
rk t lar c the r otttpant l)rnkltll)1. SiIr( ('

lrrrrrkr rrlrtr r ir rh hrrcrl :r\ tlr irirl,ilitr
ol lr corrparrv lr) l)lv illl its (l(bts lls
rlrrr I.rll <lrrc lx,rarrsc ol irrsrrllirictrt
Irssttr, a nrrllrbcr ol (,lrirrest lortigrr
i{)irrl rt rrtrrlcr r'strl)lisllc(l willl a l)r(-
r.rli,'rrr rlclrt crltritr ratio, irtttl o1>
clatirl.l irl rr l()ss Iirr sorrrr lirk. c()tll(l
rrt ll lx tlrt' \ul)ic.t r)l l)irnklul)lc\ lx -
ririorrs \rrrlr rrtalrlislrerl ioirrt vcrr-
Iurcs llrill ()ilx(l t(, (,lxr-lrlc ill a l()ss

irr tlrc irriti:rl tIrrrr slrorrld nlll l)c ill-
Ir'( t(,(l lrrlcs\ llr( (lcl)ls gtrrct'iltc(l l,\
tlrl l,rsrr'. r.rr lcrl tlrr',rssct:. (rrlrir Ir ttt-
rlrrrlc tlrt rtgistertrl rapital) ol tlrt'

\{'lrik tlrc Rcgtrlittiorrs alc silt'nl ott
tlris ;xrirrt. tlrt Slrt'rrltctt llrrtrkrupt<r
l)torisrorrrtrrrisugc tl).lt thc(()tnplrr\'
:rrrrl its rr-erlitols nlirr l)r'(xcc(l l(, ir

\(lll( rr( Il llr.rt \\ill \l)irr(' llrt corrr-
prrrt lrorr;r lrlurhrr;ltrr tttlittg. llrr'
s(ltl(rr(ttt l(tltls tttlrsl bt lrPllrovttl
rrt a r rr.rlilors urcctinl.i xl(l il.(cpl((l
lrt'tlrc r ottt t.

( )r( ( lll(' lllrrt,i( il)irl go\crilrrrclll ()t'

r otrr't gircs tlrt orrlt r lor <lisrolutiorr,
lr lirlrrirlrtiort r otnttlillcc is scl tlP. I ltt-
(l(.r' llr( R(gulilti(,r\. thc (.)rnl)atlv
r.rrr .rlrl",itrt tlrir r orrrrrrittrt rl it is itr-
rolrcrl ilr volrrrlary I i ( | r r i { I i l I i ( ) r l , l)trl
tlrc Slrcn/h( n llarrklrrptc! l'r'ovisiorrs
rrrakc tlrt ( ()ult r'('\lx,rsibl( li)r' :ll)-
lxrirrtirrg th< litlrritlltion r ottttnitlt t'
irt all r a,'rr.

A prrlrlit rrotite ol IirIuirIirtiotr rntst
lrt,prrlrlislrt'rl. slltinl.l llre (l( l(llinc lir'
Iiling rlairrrs. \\'riltcr o()ti(c nlrsl
also lx scrrt trl th<. trrnrpur\"s ctuli-
r,)t'\ (.r'((litors l.rilirrg to lrk rlrcir
rlairrrs lrclirl tlte tkirrllitrt lravc rrrr

rc(()ut ri(, l() lh( ( (,rll)ilrty s asscts al-
lcI t lr( t lr'r'rlistrilrrrtcrl.

-l lrc liqrrirl:rrion ( ()nlnritlcc takc\
r,\rr lh(,ass( ls ()l llrc ton:Parry, t(,rr-

Iirrrrs tlr r tcrlitor li'it atlrl tlt'bt
.rrr(,lltlt. l)rcl)ltt( \ tr lirt ol :rrscts.
l irrrls r!rrvtt llrt rontpartl's;rlllLirs.
r.rlls itr rltlrts itttlrrrlirrg III( (otII|)it-
tt\'\ 5rll)\(rilx'tl lrLrt trtr;taitl r.rPital,
lit;rrirl:rtts rsscls, l)irYs ()ll all rk'lrts,
.rrrrl rlirlr ilrrrtts attt tt trraittiltg :trscts
to rlrrrrclrol<lcr s. l.itltritlatiorr pIo'
r cr.rlirrg. rrrtrst lx r orrrPlr trrl lrrtlrilt
Itll) (l.r\s ir shott tintt il llt( t'( atc
(,!( rseir\ ( r'('(lil0r\ ot atll' rlisPttt<'s
orcr li:rlrilitr.

I lrt' tlrrtr ol rlist Irsitrg ilrfor trr;rtion
rr.lt lalrt lrr rt lirqrritlatirrtt is pl:rtctl
srqrralclT' ort tltc lxrarrl ()l (lit( ( l()rs.

,'lllrnuittg .f itrtitrt ittttc.tl ttt.t

irt lht Omrtgrl0tg Sli/..\ lo
irratrlxtrtlr' lirnilrtl lirtl,ilitt

)DtPon.irS i.s tt nut.jrtr.slclt ltt-

io rd (,1)(,ting up lhe utltilal
ftrtrt.ttritrg Dt rk(1.

wlrr, rrrir\'lrt'()lrk rt'<l lr1 tlrc (()lltl l()
rlclircr:rll lclt r ar rl irrli,trttaliotr. [)i-
rc(l()r'\ ir( lilrbk lirr rrrlrtealittg. dt-
rtr ( )t irg, {)r-Iirt'girrg l(kvanl rkrctt-
rrrrrls. lrr .rrl,liti,,tr, tlr, r r,rrrP.rtrr', its
l,'E.rl rr'l'rr''r'rtt.rtrrr'..rrrl.rll r t sl,ttsi-
l)l( l)a!'li(s curr lx littctl an(l l)r()se_
(ul(rl il tllc\ rlis;xrst' ol thc (oItll)a-
! s llr\s( ls lllctltsclvrs altct thc

( r,rrpar\'lrils l)c( n (let lat'ctl ltarrl| upt.
r\lttr rll rlcbts illc l)li(1. tlr( rc-

rrrairrirrg asscls lrrt to lrt (lisllil)rlte(l
l() tlrr slrilt('llol(l( rs. .joittt vcrrturt'

l)ur ltlCI \, ()I tlrt' Ptrrpt it ttrr's ol rr ltollr
lorcigrr<rrtted cltlcr pt ist s itt itt'cot-
<larrr'r rritlr tlr( ritli() ol theit' r'on'
tr ihrrtiorr tr, tlrc r ortrpatrr's r t grstcretl
r;rpital. lltis r-itli() trlilv lx' altcrtrl il
s1rr.tilir:rllr prori<lt<l lor iIr tlrc ioitrt
\(.rr ur ( (r,nrr.r(t ()r .uli(l(\ llrr\
k.ltrrs rooltt Ii)t wltitl lrils bct'tt r'ont-
nr{)rr l)r.l( l ict' alrrortg Oltilr(.sc-lirt-
r.igrr t rxr;x'ratirr' \('rllltt'cs-lt ( ()rl-

tIrct lrrrrvi<lirrg tlrilt nll rrct asscls ()l

lllc (()rll)ln\ r.ill bt ttirnsltrtul l(,
tlrr'(llritrcst l)ilr I rrcr ttlx)tl c\l)itlli()ll
()l tll(. r'(,lllIa( I ll.rrn.

Creditors' "ights
[]rrrk r thc Slrtrrzhcr I]artkttrPtrr

I'trrrisiotts. (ctlilill lrlursit(li()lrs ctl-
t( rr'(l ilrt() lrr' :r r()ntPattl witlrirr tlrt'

ll.il)-rl.rr lx rirxl l)rior t() llr( .()utl s

.r((( l)r.rr(( ,,1 a lrarrlruptrr lrctition

.rrc rir'trrrcrl itrralirl. I"I'arrtlrrleltt llt-
rorirrg l,l rr(rlitors, rolurrt;rn ltatts-
It r s ol tlrr' ( r,rrrl)lrr\'\ 1rrr,1x r tr nitlt-
()ul lilir ( r)rlll)( rsllliotr, xI)(l
r(I).r\rrl('rlI ol (l('l)l\ Ir(,t \(t (lttt (:rIl
lrc rlttl:rrcrl irrralitl, an<l prrsulrralrlt
IIl( l i ( | r r i ( I i r I i ( ) r l r orrtrtillt.f t aIt tt-
r r,rcr tlrr' l)r()l)cIl\ irt\()l\(tl li)l lll('
lx rrclrt ol r rcrlitors.

Ilrt Slrt rrzlrrr ll.rrrkrrrpt, r I'rori-
siorrs rlrlrrrr" <lelrts Ptorrrlrlc iIr battk-
l ul)l( ! t()ittrltrrlt rrll dtlrts. uhttlrct
r)r rrol l):r\:rl)lc l)\ tltt rlatc ol Pctitiorr.
Ilrt rlclitutir'rr rl,x. trr,t ttrr lrrrk rrt_

tt.rtsl lrtrrrrtrl illl( r llr( l)rink!ttl)l(y
or <k.r is issrrcrl lrr llrr'< ottt'1, ttptttrt's
irrrrrrrtrl lrr ttrdit.rs itt ptorirrg tlrt'
rlt lrtr ottrl t{) lh( rrr, lIr(l (latttirg( s

strll< r t tl hr llrir(l l):rIlic\ a\ ir Icsllll (,1

.r lrrtarh ol {.rltril(t lc\tlllirtg Ir{nil
tl)( l)illrkrrrl)t( v ()l lltt'cotttlrltn] r'ott-
r't r r rcrI

l)t lrts tlr:rt lrlrrc lxctr ptt,tetl rttt
p.rirl in tlrt. lr)lI)r!ing ()r'(l('r': li(lui(lit-
tit,n ( \l)ctr\( \. rtrrPlrrrct's rrrtgt-s atttl
rrx i;rl scr ru itt l)n\ rrrr'rrls. lllxcs. ittl(l
tlrcr rrll ()tlrtr tltlrts. Altltl'ugh st-
trrrrrl l,arrs ilrc 1(,t b()lrrr(l l{r lllis
()r(l( r, tlrc riglrts ol a s((lIt((l (tt(li'
t()r' rIt. nol clcallr rlclirrtrl irr tltt'
Rrgrr l.rt ions. fht Slrctrrltrtt [].rrrk-
lrrlrtr; I)roririotts, r)r! lll( r)lller ltittt(1.
Iirrrrr;rllr ltrrrgrtiz( lltrl il (Ic(lil()r
rrlrl,rc loatr i: set rrrt tl l)\ ils\tts r)l ll
r ,,rrrIrlrrrv sIrlrII lx rr Pr-cli l r'c<l t trtli-

The road to national legislation
Itrrornplct< lr\ tllc\ trlir\ ht, tllc

Rcgrrl.rt i,,rrs ,,rr l',rrcil.itr ( . r 
' 
t r I I 

r . r I r I t .
ol t l:c ( i rr:r t rgtl rrtg S liZs will lrelp ( )lti-
rrt st larvrrr.rlit r s rrrr<l< tslirttrl Itrattr ol
rlr( i\\Lrc\ in!()lving li)r('il{n irlr( \l-
rrr,,rt , rrt, r;'rit, r tlr.rt still rr',;rrrrr'
r csoltrtiott

'l'lrt rratioral ( ()rlx,rillir,rl la!\, ( \-
lx(t((l s(,rr(tinrc llti\ \(,tr. slrotll(l
als. tltus ()r) th( ('\Pcr'li\c l.i:tirrc(l
{irrrr irrplcrrtt'rttittg th( R(gulllti()t)s
arrrl. rr'lr('r'r ul)l),()l)r iirtc. tlte
Slrcrrzlrt rr llatrkrtrptr r I)rorisiolts.

'l ll( rirti(,ll l ( r ) r 
' 

I 
) r ) l 

' i r I i ( ) r r llr \!
slrrrrlrl slx ll ()ut tlr( telrli()tl\hil) l)t-
t\\(,(.1r llr( Rcgtrlrrli()tts itttrl tlrt tlll-
ti,,r.rl lirr\. r'.r:rlrlislrirrg tlrr lcslx, tirr'
\ul)r(uraa\ ()l th.s{ l$()PiIrtsol lcg-
isl;rtion irr llr( er( rrl ol rottllitt. r\s
(.lrirr.r r tr'.rtcs :r lxxlr ,rl lr r,tr,rtttir
larr, it is rrot onlr ittr;x-r';rtirt th:tt tar'lr
pitrt. ol L gishtirrn is N(,rkirbl(. l)tll
tlr.rt tlr lr'{l\ ,,1 l.rrr .rr :r slr,,ll i'i
loHir :rllr r ,,lrcr't'Itt irrt(l irllct rtitllt ( ()l)-

\isl('nl. i
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Curbing Environmental Pollution
'lbugher requirements owa'il irruestor.s i.n tlu cutrnntic deuel.opntenl zone.s

W',,r':'fu,'li::i:[;
l)rr)lc(li()t) trotDrall\, rlrrrls l()rr orr
tlrr rt lr.t ol I'tt"tttte\. lJlr l,,r(,ign ir-
\( \t()r\ rl[lt lll cat lr Lx;rl arrd natirrrral
t ulcs gort r rrirrg r.rr ilorrrncrrlal plrr-
l(( lioll llt \ lrt lcirvirrg tlrr.rrrsr'lrcs
(,lx rr lo inlrllst\r otr-sitc ilrsPcttiorrs
ol tlrt'ir tc< llroLrgv artrl lecorrls. still'
Irrl( \, lin(l crt rr tlirrrirral l)r()\t(uli(,n.
Sirr,r' rrcrr tgLrl.rtir,rrs :rP;rctrr'crl irr
lllltli, ( ,rt( t l)r i\( \ irr (.lrirrrr'r Iolt.igtr
rr otrrtttic (lcvclol)ntcll zolr's (i.c..
r;x'tial rrorrornir zotrrr. IO roart:rl
r itics. .rrrl , r,,n,rrrrir .rrrrl li r I'l('1,,,.1i-
r .rl rlt r t hrPrncrt zolcr) arc cxprr tt.tl
l() xdllcle tr) ('nvil'()llulcllitl slln-
rllrlrls tlrat r'arr bc rrrtrr-r.rlrirrgt rrr l harr
tlrosc appli<.rl elscwhcrr' irr (lhil:r.
-lir uroirl tlrt risL ol hutslr :utrl oltr.rr
irt bitrar'v pcrraltics, Iorcigrr irrrr.s-
l.)r'\ iu tlrcsc zorrcs shotrlrl <lctcr-
trr irr c thcit obIigtrriorrs rrrrtlcl
Iratiotral arrrl lor;rl t'rrvirorrrrrt,rrt:rI
l)r'()t('( lir)n rt gulit{i()ls hlorr sigrrtrtg

ller'atts<' r'rrlirrtcrntnt hlrs bt,r'rr
litr:ittrl arr<l inconsisl(.nt t(, (liu,..
rotre Ior eigrr Iilrrrs rrrrlelcstinrlrtr
llrc inrlx)t-1iln(e ol (llritr;r's ctrrirorr-
rrrcrrtal pr'otcctiorr lcgLrlatiorrs.,\l-
tlrorrglr (lhirrlr's exi\litrg ( \it-r)trltt( tt-
lll I)r()tccri(,|| legisletiotl darr.r brrr L
to l1)711. rrl:tn tlrt, I.]lirortrlcrrtlrl
l'totcttion l.it\\' (li)l triitl irrrPlcnrtrr-
tlrlirrrr) was 1l'on:rrlgatt,rl, st.r irrrrs r.rr-
IoI'(crlrclrt cllirrts br,g;rrr Iirllorrirrg
tlrceslirblishnrcnl, irr l1llt0. ol the llrr-
r carr ol !lrrr irorrrrrcrrr;rl I'r'otrrtiorr
(sltl.l,). tll)Hri(lc(l t() I Stat(, l)ur'(.iru
irt l1)8{. ll)r SR!ll' lrdIrirtislt.t'\ hrrr-
tlrc<ls ol kxlrl lrtrlr'atrs lrntl rrorrilor-
irrg slatiorrs. Sul)\lllnli:rllv irr leastrl
lrrr rr littg l,'r tlr('s,'Irrrrr,.rrr..rrrrI r,rrrr-
t(,riDl{ slali()r)\ (luIil)g rl)c li(.\rt|th
I;irt'\i ar' Plurr slrrrrl61 5111s1g111,,11 r,,,-
Ii,r ( erl('nt crcrr lrrr ther.

E r nt i nt rt trtc t t ttt I re g u lat i ort.s

ca Lplarqil\ oufi'rid? th?
pnntisiorts 0f' uny runtred.

Neut rules for China's economic
deueloPmenl xtnes

'l lrc l1)lt(i l'rovisiorral Rcgulrrliorrs
l,,r [.rrrrr,,rrrrrr.rrr,rl \llrn:rglrrrr.rrt irr
l"ot cigrr l.ico rr o nt ic l)crt'loprrrerrt
l()rrc\ (lr( r(,altcr. tlrc [.rrrirorrrnerr-
t.rl Rr')-ltrllrti,,rrr"t .lt1 \r.l .lt"tlt(,t lr.
tlirlrtion ,rl (lhirra s .,trstairrerl rorlr-
rrrilrttettl lo r.rtr it orrrrrcttlal yrro,
ttr tiorr. I lris \cl (,l r( gullli()n\
Itqrriles, lrlrrorrg ()lllct tlrings, tltal
cr:r'ir ottttrt.trlrl l)t (,1(r li()rt r latrscs bc
irrt ltrtletl irr a1l lirtrrr r. er orronrir r orr,

l.e.:ttt llott, a.\\i\lut lt4(\\tD' ol lolilt-
rul victttt ul l'urtlur I' i1,?r.tit\, \fenl
l9ll5-86 iu (:hi u (tt,klu.ti g r\rurch
ul lfu Ohinett lle:rurth ,\ttdn4 of
I')ttironntnlal .\t *u rt uulrr t lrlknt,-
.\hil' ltnt tlt/ .\,tti,nal .lu,l,.nt ,'l .\, t-
(n(t \, (hnnitl?( ttrt.\rfutlarly ()nnrnl-
nifttlittj lttilh lh( I'&llr'r llcpuhlu ol
Ohtnt uwl (o fLli,t!: hi: lorlhetnning
,orrl llrvir()nntctrtitl llrlirv in (ilrila.
,\lit!htll .1.5r1A rurA.r lo tltt i,tlin -

liontl latu trn ol ()Nl?rl llrolhrrt anl
i! tutrr tl\ andurlitg rtvath anrl
teuhing luo at lleijing (lntu'rsi6 unlcr
rt ftlInu'thrlt lron the,\ittiotnl ,.luulcnt
ol ,\rttrut:, (i' t till?( on Stholarll
( hnn rtn it alirttt tlith thc l\nplr': Rr
luhlr oJ Ohina. Ilorr tntl Silh hau,rr-
t (,t I l\ .t)ultt hotrl Ih? /)arA [-rrr ir-orrrrrcrr-
tal l-at arrrl l'olit r irr (llrirra
l( innuutl I\1'\\, I t)i\i7 

).

tr;rtts irr tlrc zorrt.s. 'l lris is rr sigrrili-
(:rnl lirst. sirttc tlre l1l7{) t.rvitorr-
rt(r)tlrl Itr(,le( li()r l,l\t In(l llrc
cristirrg joirrt rtrrlrrlc kgislatirrrr rkr
rrol r orrluirr s1>r.r ili< irrstrrrr tiorrs Iirr
lrrvir,,rrrrrt rlal (.rtili(ilti(,n ()l lor-
( ign in\c\trr( nl I)r ()i( ( ls.

llrl rrr'r'rl I,,r .rrr lr rrBrrl.rtr,'rr r.
r lt'al gilcrr tlrl lrigh k rcls o1 lxrllLr-
tion irr (lhira s rtrtjot r itics an<l rrrr-
l( r\\'irrs.'lll( s;xr'ial ctorrorrric z()rrcs
irr pirrtittrlut' ltarc tlcrclopctl itt a

rrrrrrrrcl rt'urinisccrrl ol lxxrrrr towrrs.
Itr tltr'rr t ' r r t I r r r r i . , r r t I l.,,rllr.r( | li 'r.igr I

in\tsrrcnt, irtrrl oflicials rrt Iirst gave
littlc tl:otr{ht tr) irl)l)l\ing (r)r)tr(,1\ l()
IlrzalrI rrrs irrrlustr ial ()l)( r'ul i( )ns sll( h
.rr tlrr.irrg rr olks ;rrr<l t:rnl(.ri(.s.

[]rrt whilt. llr(. (.nvir()nDrcntal irn-

l'.1( I ol I)r,,,.I( \\' ru,rv lr:rrr'lrcr.rr ig-
rrolt<l in thc S!.2s. it tas r()t ()v(.r-

Lxrkrrl irr llt ijirrg. Btgirrrrirrg in l!)ll'J
.r gr,,rritrg, lt.trr.,,1 (,'rl\('r'!.lti\'('
l'.rrtr rarlrcs rt'izcrl Lrlrorr crrrirolr-
urtrrtul prolrlelrrs irr tlrc slxtial <ro-
rrorrrir zorrts us anrrrrrrnitiorr uith
u hit lr to irt t lrt k tlrcil r ( l()r'rrrist ri\ als.
Rt r ogrrizittg tlrr'plolrlcrt:r ol <lisor-
<lcrh r I t r t I r r 

1 
r r r r t r r I in th('lil,Zs, re-

lol'rnrIs ltalizcrl lhirl slr-i(lcr cn-
lortc.rrcttt ()l ell\itr)n l(.Itill lltr{\ was
rrtcrltrl t() l,ul tlt(' Sl.7-s iln(l lr)r'-
r.igrr-.r,sist cr I rkrcloprrrcrt irr gru-
r.r irl-ilt a l)ctt(.r !ight.

I-lrr l1)lt{i l-rrlir olrrrt'ntal Rrgrrla-
tions lrr<l tlrlir oligirrs in llrr.serrrirral
r usc ol Kairla Lrrt( ! I)r'ir'( \ [-t(1. a

llorrg Korg lilnr lrtcrrst<l ()l vi(,lilting
l,rral pollrrtion starrrlrurls in tlre
Slrekotr Irr<lttstrial l)istrirt ol
SIrr'nzlrt n. l lris r rrst' r crrrrirrs the orrlT

orre ol its kirrrl irr (ilrina trxlay. All
otlret rlisprttcs bt trr'ecrt lirtt igrr ittrcs-
l()r-s illl(l (llrin;r's trrrirorrrrrtntal yrro-
t(.(1i()rr bur(.ilu\ harc lrr,r.rr s<.ttlr<l
Ilr'()uglr u(lrrinislralir'(, ralh( r llrlll
jrrlitial. ;rrrxt'rlurt,s.'lht, xur lhe
Kaitlir r asr rr lrs r t solr t rl let t als rrrrrr lt
lrlxrrrt tlrc ;rrirrriplt's arrrl pr-ar'tir'cs
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l)()lllrlioLtll(l l)it\ ((,l!tl)rI\ltti()n fi)r'
(I.rrrr.r,.1( \. l)ur irl.i t lrc torr t's pr clirrri.
llllt'\ irl\ c\ligalir)rt, llr( lll(rnil()r'ing
\llliiln l)r r'\('Ilr('(l cri(lenc( lhal
Kairh ltarl riol:rlc(l Slirle rroisc p,,llu-
li()ll rlllIl(lirr'(ls illl(l lllirt tltitl()(l()f()u\
gascs pt-orltrrcrl br plastirizers rrscrl
in Kili(la's rr()l(l-lx)rrlirrg slrop lrirl es-
r elx tl llorrr tl)( lit( t()r\.

Enaironmental law lakes
precedence

Irr prclirrrirr:rrr ncl.ir)tiatir)us. Kni(lil
(lcni((l xnv liirlrility orr llr(, gr'()lru(ls
tlltt itr origirral irrrt'slrrrtrrl agrec-
rrrrrrt r'r,rrt,rirrcrI rrr' Prorisir,rrr Ir,r

lrollLrtiott rottttrrl. ln(l l).(rrus( (:lli-
ttesc (lflitilrls (li(l nl,l l)r-()\'i(lc s(icr-
tifir (lutJ t() slrl)lx)t-t tlte (()ltpluinls
or rrrpics ol thc relcvirrrt Sliit(. slan-
<larrlr to slriclr tlrc\ \lcle c\pe(t(\l t()
r,)rl,)rrtr K.ri(i:r .rlso .rrgrrcrl tlr;rt irr
Ilorrg Korg. tllc go\(r'nl)(.nl (t'nthcr
Ill:rD tllc Pollrrtio!l sr)ut(c) l,(,nrs
icsl)(,llsil)ililv Iirr rlatnagcs ar isirtg
It'orr irrrlrrsllirrl prrllution-and
tlrer clr)rr' lll( l()cill g()\'( rnl||('nl
slrorrlrl bc ltsporrsil>k, lirr anv rlurrr-
.rgc l() tll( cttvir()rtrrr(rrt.

.\lthorrglr Ohina hirs \ct to estirblislr
sPctilit stirrrlar'<ls to r()ntrrrl air'Pol-
lrrtiott t trtirsiorrs Ii,r ll)is l\ [r( ()l

I)lant, llrc ( ()ull (.ri(i(.llly (l(.lernlile(l
rlral ir lil( k ()l' irr(hlslr'\ stlrr(lar(l|' (li(l
ttot cxclurk lllc xl)pliculiol ol tr()!-c
t{ rl( r.ll rrrt\r'.rtrrl .rrt ;xrllrrtr,'n t,rrri.-
siorr starr<llrrrls to Kaitla.

llter corr<lrrt tirrg it\ (^tl in\c\tiga-
ri()n. thc (()url lorrn<l that Kairl;r lratl
\i()lirt((l ruri(,ll\ provisiols ol tht'
l'.rrvirrlrrrtrclrtal l'l'()l(.ati()tt l,aw. rril-
ti()rl;ll rriri\\i()rl \tarr(l:rt'ds. urt(l l(xal
(rl\ ir'ortrrcrllrl l)r'otc( Ii()rr r-(gula-
ti()n\. 'l hc ( our't i\suc(l an irrjunr tion
or'(l(tirrB Kai(la to srrspcrrd ()Pcra-
li()Ds ulllil tltc (()nrl)nnv tlns abl( to
t()nrPlr $ith rr()rt r)l thc r'clc\'ant
\lnrr(llrrds lrt(l r(gllluti()lls all(l thc
Slrt rrzlrcn lrlent lr ol tlt('Stiitc A(ltnil-
isrrirli()n ()l ln<lrrstrv arrtl (i)nrr(.r'ce
t cissrrt'tl :r llr:ir:t'ss lir'rrrst - Kaidir was
ordcrctl to ttlr(l all tx])cttscs re-
rltrit|rl t,, r ',lllt'!l (Ittt\\tt'tl\ :ttl(1. tIt
lr<klitiorr. nas brrlderrr.rl rvith a lirre ol
11K520.0(10 (S2.a,{i5). ( ()uIt ((,sts.
irrr(l llrc (xl)(rrsrs ol tht govcrn-
!llcn l \ ({,tlsullilDts. (l()!Itl)(,n5atli()n
lor rl.rrrr.rgr's ucr'{ ror ltclli',n(.(l ill
tllc (()un \ <letiriorr, inclirating tlr:rt
rlrrt:ragcs wr'r't' ('illle!' r()t t otrsirlt'red
\('t'ir)u5 (,r' tlrat r lairtrs lirr' srrr h rlarrr-
.lgc\ rv()ul(l r()l lx. enl(,rtaircd.

_l lrr' krlr'r ( (,urt s (l( ('i\i()n e\tab-
lishcrl tllrt (llrirra s crrrilonnreutal
r ('gul.rr i(,r\ rilrr (,!r'rrr(lc tlrr'Pt','r't-

PARTIAL LISTING OF CHINA'S ENVIRONMENTAL
PROTECTION BUREAUS

Shenrhen
People's (;()vernment Building
-Iel: (ity Erneral operator

Shrnrou
1ti5 Shantrru Shiwai Malu
Tcl: 7{llt2; 73.131}; 75881

Zhuhai
Zhuhai (;itv
'l'el: citv gcneral operator

Xirmer
Xianren (;ilv
'lcl: :12:i{ltLaoc l0

Tianjin
207 Noflh Jietang R()ad. Heping
Disrri.r
Telr :r1)-5tt2l

zhanjiang
{ \.uqir(,. \o 2 Rr,:ul
( lhikiur I)i\rrir r

Itl ll72ir

Shanghai
I1):l t lLr)k,r' Rr,;tll
Itl: 2l -(,!)f,7
(lablr 01r75

Guangzhou
f u Qi:ln R',rd
Ial: :t:I{):tli(r

Eeihai
G(rngluln Roa(l

Hrin.n Administralive Aree
Fuhai R.,ad
Haik(nr
'tel: 2220:t

Staae Bureau of Environmental
Proaection
Ilirrlr. Hotcl, I (lhe(la(' (;('u, Haidi n
l)isri{ r. R(ijing
lilr 81)-11):i I
(i;rhle: .l {):}:l

Municipal Bureaus of
Environm€ntal Protection

Beting
{ West (ihegongzhuang, Haidian
Dis(ric(
Tel: U0-57lll

Icl il li
( .r l,l, :l1rs I

Ningbo
I:tt{ l.iurlillg Srrert
h'l: (i4{tl{

Fuzhou
MLrrrit ipal (irvcr nnl( lll Building
\irrrsharr Road
'l't l: Ll71)I

Yantai
Nluri iprl (;()vcrDnn.nr tfuildirg
Itl: 2.111-) l. e\r. :t8.1

Daliao
I Stalin R(,ad
Zhongshan t)islri('t
Telr 23921',, 2U0{l I

Qinhuangdao
U'cnhua Rr)ad
'Iel: :t05ti

NantonB
Wesr (liflgnian Road
'Icl: 7000

wenzhou
l2 Wesr Shnn ig Road

lj()\crriDg ( rrIi,r(r'rrr( rrI (,l (ihirrlr's
( rr! ir( )r r nl( n lill J)r 

(,1( ( l i{,n k gisllrt ion.

THE KAIDA CASE
Kairla [-rrtt r'yrr ircs, l.trl. torrclrrrltrl

r (leirl in l!,lll l(' l)lril(l u rvlrollr lrr'-
r'iglrrrrrrtctl plastir tor l:r'torr irr tlrt'
Sltekrlrt Irrrlrtstlirrl [)isl t i( 1, ittr()l\it]g
iUr irlr{sur(|lt r)l Sl(; Drillir)r an(l il
pl.rttttc,lrr,,rk[orrr',rl I .llrlr. N, gor i-
.rlc(l lx lr)r'c lltc :ilten/ltcl \lutrit illtl
llr'gLllilli()rrs ()rt llll\'irr)nnr(nlll l'r'()-
t(( ti()r !r( rl. issutrl ilr ()rtolrt.r' l1)tt2.
tlr( r'r,rllir( I c()!rlili!)c(l n(.illtet spc-
r ili< Proririotts Iol pollutiorr corrtrol
rrr,r :rrrr gcrrr'r.rl rcli'rcrtrr.s t,, r.trrt-
r onrr( rrlal l(gislitti(,n. l-hc torrtratt
t\':ts, lrow( r( r', slrl)ie( I l() il I)r()\isi()n
tlr:rt thr' projctt rlrrrlrl torrrplr rrith
llll r'(lcvarll (lhitrcsc larvs ln(l !(gulir-
I i( )rli.

,\ltr'r Kairla r ontrrrt rrt't'rl prrrlrrt'-
tr('rr rr (.u l\ lltx:.]. l"..ll uutll,'t i||c\

bcg,rrr r cr cir irrg ( onrl)luinls rl)()lll
lirrrl rxlors irrrri lorrl rroists tolrrirrg
Ir,rr tlrc l;ttolr. l)rrlirrg thc lollow-
irrg rrr,,rrtlr. tlr, Slrr'l,rrr l)i\lIi( I !:,rri-
r orllr( r)r.rl \l()nit(,rirg Stati()rr Ir'-
I)( illc(ll! ur Bc(l Kili(la l() laI('
rtrrrt'rli.rl .rrtiorr. rrlrit'lr Kairla csti-
rrirl((l \\r,ul(l (()\t lb(,ul $10,000.
'l lrc <li,ilrrrtc:irrrnt lc(l lor n \ cur. fllr
l,rlL,rrrrrl rrr,'trtlr. tlr Slrk,,ll rri'rli-
tr)tir)g \t.rtion g;rrc Kai<la (i0 (lir\s t{)
t r r rnplv witlr uirti()rill r'(.gullli()ns.
'Ilris roirrritltrl sirlr tlrc plorrtrrlga-
li()r ()l il,inr vcnlur-c r-cl{lrlati(,lls tl)ilt
corrtairrcrl ilr xrli( l(. barrrrirrg rr.rr-
lllr( s olx rulirg iD \ir)lirli0lr ()l lx)lllr-
ti(,|| c|lri\ri()ll sliul(lnr'(l\.

I]\ l)(\ ( nrlx,r' llrr errvir'()nrr(rlill
I), ()tc( li(,n :rrllr)r'ilic:i harl grosn irrr-
prri(lll \rillr Kai<lrr's irrirrtiorr. Ilrr'
rrorritor irrg \tlli()rr uskc(l tll('
Slr rrz lrtt ltrtltrrrtrli.rtr' l)r'oPlt s

(iorrrt t. orrlt'r K:rrrla t,' tr,rrtrr,l itr
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si()lls ()l lur\ ((llllraat.'l'hc ((,uIt nls()
crtl)lrasi/c(l llrirl,;ls notc(l irr Ar'ti( lc 1)

r,l tltc !.rr',it,'ttrrtctrl.ll l'r.'t((li('tr
Lan, (lhirrcse law (irrclrrding errvilorr-
Drcrtlal r('gullI ior\) i\ ul)pli(rl)lc
tlr (,lrglr()ut (ilrina itt ac< onlrrrrct rvith
llr( t)r'iu(ipl(\ ol nirliorrirl sovt,r-
cigntr-(lcsl)it(. ln\' spc( itrl \ttilrrs
tlrill nllv he grilntr'(l l() li)rcil{n iln(l
Horrg Korrg irrr t slors.

Ilrt tk'tisi,,rr irl\,' (r'cirlc(l .ur inl-
plir(l lcgal obligatirrrr ()n rlr( PaIt ()['

I)()l('ntiill Ixrlluti()r s()ut'('('s l() (lis-
clrsc irrlirrrnation alxrut tlreir prtr-
(lu( li()n l(.clrl()logies to oflir ials
nrorrilotirrg corrrpliarrcc with pollrr-
ti,,rr trrri'si,rrr st.rrrrl.rrrlr ,\t u llrrrri-
r)lrn, irn! pollrrtiorr sorrlrc clralge<l
s ilh a lxrtcrrtial vitrlatiolr ol cnvirrrn-
rl('nlal \lilDdxr(ls or rt.grrlalions rrray
lx. r'cqtrirc<l to lt.r'eal tcchnit al dct:rils
alxrrrt tlrcir'()lx r uti()us-

.lrr<lgirrg Irrrrr adrlinistlirli\'(' ilnd
jtttlirial pra<tirc itt thc Kaida r':rsc.
( llr irrcsc rout-ts arrrl t'nvilorrrnt rrtirl

I)r()l(,clillrr brr|carrs aPpeaI l() l)( l(,ss
lcstli.ti\c tlrarr tlrcil flS (()unl(r-
I)lll't\ llln,lrl arlnrittirrg eIi(l(,Il((, lnd
estrrblishirrg legal rcsqxrnsihilitr. r\rr<l
(.lrirra's prrx t.rlural sali'gllar(l\ (l()
ll()t :rfli)r(l Ihc sllrrle (lcHrec ()l pr'()lc('-
tir)Il l():r dtlirrdant's ('()r'lx)r-irlc se-
(r'(r\ iln(l Prolxrtr lights that IlS
laws do.

POST. KA I DA DEYE LOPM ENTS
'llrr' plinciplts estlhlislrctl irt tlrc

Kairla r asc scre r odilied and
sllcrgrlr(rcd irr thc l9tl{i ['-nvi!,()n-
rr(.rtul Rcgulrti()rrs. rr hich ler;rrrle
Olrirra s lirreigtr cc()n{rnri. (le\( l()p-
lll(.ll z()!t(.s to incotlxrratc cnvitott-
r)(. lll lir( t()rs irrto tlrcir trrban Pllrrr-
lirg ll(l t otrrrrterr iltl (lclcl()prl(nt
l,toicr t.. \r'tr pr,rrisi,,rrr irr tltr Lrrri-
lorrrrerrtal Rr.grrlatiorrs t-c(luir'(. llle
/(,ll(.\ l(): l) ('n\uie llr:lt (rlcrl)rirles
r rrnrlur't crr t ir ort nr( n I:rl inrI):lct
illir lr\f\ in ( (,rriurr( Iir)rr riilh .()n-
stlu(ti()r I)r'oj(.(ls, 2) us(' /()niIg l()
rc(lu(r'lhc inrPar't ()l'ct ()rr1)rrric dt.rel-
()l)Il('nl or pl,Ptrlatioll (r'lll(as an(l
lragile or sensilivt, arcas, :l) fi)r'tnu-
latc stri(lrl iln(l nI()r( irrclrtsive kxal
slall(lar'(h lhiln irt th(,trali(,tlal l(\'el.
lllr(l 1) \cl u l)r'('feIct!( (' IirI norryxrl-
Irrtirrg or lou-;xrllutirrg irrrports ol
tt.r lrrrologr' ;rrrrl t'tlrriprrrt rrt. 'l he
l.rrrironrrr< rrtltl Rcgulatiorrs also stip-
lrlnlr (()Ilr()ls Iirr all irrdrrstrial Prr>
c(,\\cs llllrl aIc lx)tcnlial s()rrr<t'r ol-
p()llutior. Thc :rrklitiotral slil)ulirlir)n
lllirt cnrclpl-is.s a|c allo$r.rl to irn-
port pollrrtiorr conlrr)l (le\i(es !!lr(,n
(l(l!rr( st ir' slrbslilulcs irrc rrot irvailirlrle

rlrorrkl lx Ji(xxl ne!r's Iirr tlrt, lirrt.igrr
c\lx)r'lc!' ()l pollrrtiorr r orrlrrrl cr;rrip-
nr(llr. -l'lr( r'('glrlrli()r!\ als0 r'eqrrirt'
lirtrr lt tcrrrrr,rrir'(()ntla(ts l() in( ludc
ctl\ ir()rrrr('rrlitl l)r'(ll( ( li()D clru\('s
1ll(l gl.llr)l r'rrrilonrrtt rrtal I)r(,lc( li()n
lrrrrr'.rtrr tlrc riglrr l', r,.\ri.\t lllc (,r\r-
t'()t) tcnlltl I)l ()l(.( ti()lt nrc:rsllt cs slx.c-
ifit'rl in thesc ( r)rrl[a( ls-

Atluice to the foreign inoestor
Ilccarr rc thc tcorronrir rlcvrlop-

rr(,nl r()ll(,s ilr( r'e(llriled h] larv lo
<1t'risc str'ir tcr lxrllulir)n ((nrlr()l slln-
rl,r Ir lr tlr,rrr .rIPlr rrrrtil,rrrvirk. l,rr('rgrr
ittvcstors shottkl Iinrl orrl irr lr<lr':rrrr't:
rh;rt thlir kx'al r.nvilounrt,rrtal pr'o-
te(tii)n ()l)ligati(,ns irr(., ur(l tlre (.\-
tcrl l(, \1hich llrcsc ()l)ligilli()ns rrir\
hc t'xparrrlc<l irr tlre Iirtrrrt'. ln a lrro-
poscrl joirrt \(rrlurc, tlris job is lrt'st
l( [l t() th{. l,t()sl)(,( ti\( (:hill(,\e l)iI l-
rrt'r, sir:rt. it pr r.srr rrr:rl r lv lr:rs bctlcl
a(((\\ t() \u( h irr Irrr rlrlrt iorr ln(l nr,r r
cxlx-r'i('r(( l() (lIir$ on irr tlt alirrg with
lot al enr ilonnrt'rtal ollir ialr.

Ior-r'iqrr Parlrrr'r's ir ir joirrt verrlrrr-t'
slrorrl<l also be a\lrt'tlrat, c\'(.n rl/r?
sigrring a < rrrttllrct, tht'l rua't' he held
v,I lr rcr;x'rrrilrk' frrt tltc r,,.t ,'l ir-
stalling a(l(lili()rrrl pr )llut i( )n (()llrols
,rt llr('ir l,r( loIr. lrr uus llt irtt ir'r'
f,,i,rl. irr ir\ j,,int rlrrtrrrt irr
(iuarrgdong s()nr(' yt'ar s ilg{r.

l'ortigrr inlrstor-s slrorrlrl lrc plr'-
1r.rt', rl tr' \.tlrsl! rrr.l\rrtrill r,r' l)r'i-
rrllr'\ " (;hinc\c p(}llrrtiorr cortttol
st:rD(lar(ls lrt r arrst oJ th( nl()r( (l('
rnirr(ling ( rilerilr apl)li(.(l lr) r( \t' lx)l-
Irrtiorr soulr er. Ilot.orer. t,nrirorr-
r ( lllal irrrlll()r'ities llrilv ( rl)cct :l
lrigh< r' rh grcc ol lorrrl>liarcc llonr

t(! lrn(,1()gi( rll\ i(l\iln( (.(l Iirl igrr irr-
vcstrrrcrrt plojcr ts tlrarr tlrev rLr lirrrrr
Slirlc r'nlcr pliscr.

Sorrrt' Iir< igrr invtstols rray lirr<l
tlrc\( rc(lllilcl|r.lrts ( ()sll\ ()r' rrl)i-
tr'aril\ t'ttlot'ccrl. A US ((,rrtl)arr\'\
{ lr1 trol)lirtillA I)l.rrrt irt \lrt rrzlrCrr. li'r
('xilrll)l('. r\irs nor irll()$(rl to illslull :rr
c( r)t)()trti( lll r)n-sil( slc:lltt F(rtctill(lt-
r() lxrr\'cr ils plarrt lxr'ausc (ihirrcsc
ollir iirls ltirlcd lx,lhrli()n nrorl'llrirn
tlrr' r . t t r r' r 

I t t r' r r r r'. r,l Slrcrrrltr'tt s

rrrut( lx)N('r slrort:rge. I.-orcigrr inrts-
r()r'\ rra\ xls() hntc l() l).r\ higlrcl lx'n-
lllli(s I()r \i()Lrtirrg p()lluti(,r (()nlrol
\lan(l;tt(ls (llrc tr) tlrcil r'(,lati\clY litIg(
lirt:rrrr ial r t sorrr r t s, lllcir gt'eulcl
t'( slx)nsi\'( ll('ss l() (r ()ll(,n)i( ( (),llt_()ls.
('r'(\cn llrr' la<k ol politi<al conrrcr-
tir)n:, llral s()rn('lirn('s clrirblt (,hirrcst'
cnl(,r'l)r-is( \ to lt,ssen llre lirrcs as-
scsstrl ag:rirrsl tlrrrrt.

Althotrglr lrxal cnlirr-r't nrr.rrt ol llrc
l'-nr it ontttctttal Rcgtrlationr lrrav lrc
ilr l)it r ilr-!, t llc r'( glllali(,ns tlr( ulsclv( s

.d'(' r!{,1 (}ul ()l lirrt" rrirh c( )!Dl)ilIll)l(,
l)r'()\'isi()ns rlrieNIl( r'c irt thc rvoll<1. lrr
Iir<r. tight(r r(guluti()1. il prolx.r'lr
crlli,r(cd, ((,ul(l \erv( lxrtlt Iirr-cign
:rtr(l (l()rr('sli(- inlcr'( sls iu (lhitra.

loinl rcntrrles irr thc roncs cotrlrl
( \cn s( f\'( ls rlrxlt ls ol crrrir-ortnrt rt-
rirl Dritlrlg( llr('nl Ii)r' lh(.\rllr)lc (()uIl-
rl. \\'lrilc Irrrnr a political pclsp<r-
ti\(, light('r errrilorrrrrrntal lcgrrllr-
lir)ns l]rigl)l c\cr slr(.ngllrctl \lrplx)rl
Iirl tlrc zorrcs. alLrwing Ohirru's r4rt rr

rlxrr lrtlrotalcs to argrrc pclsrrasirr'11
tll.ll Ii)r'cigll inrcstors will !l()l r(r'I-
It'sslr lxrllrrtt rh( el\ ir'()nnr(.rrt ln(l
Ilrav ir( lu;rlly c()nllibrrlr. to crrhant irrg

r
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Chinese and [oreig techntia s discuss the inPad oI cons+uction plans on Shenzhen's ShcAou

bdurtrial district.
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fr'al,trft
Mechanitol ond E lec-
lronic Induslries Yadr-
booh oJ China 1985,
r orrrpilt rl hr tht \lr'-
r lr:rrrir lrl rrrrcl hl{ ( lr'()rli(
Irrrlrrstric: \i.u lrrrrl ol
( ilr ir ra ( irrrrpilirrg (irrrr-

ririn(.(,. Il()ng Kongr l-rorr,,rnir ln-
lor nratiorr &-;\gt'nrr (lJ.l! llcrrrcrsl
Rr,.rrlt. l1llJ6. l1)2 I)l) S{'0 irrclrrrliug
air rrriril ;xrstagr'.

Ilri. r,'rr rrrrpt..irl rcrrllr,"'L is

tlrc lir'rt t ortrprcltcrrsire rrrortogt:rph
orr ( ilrir r.r'. rrrr't lr.rrrir .rl lrrrrl llet t r , ,r r it
irrlrrrtlics to rrppt.ar in [.rrglirlr. (.,,rrr-

Pikrl witlr tlrt lrssislatrr'e ol (lltittcse

Aor( r'nnr( ut rltltar'lrrtrtts irr!(l ilt(lllr-
tr'i;rl r'rrt-lx,r'ati,,trs. tltc ho,rl' <ltsr r ibcs
orr.r' (i{) trPes ()l irr<lrrrtlial rrrr<l clcr'-
Irorr( ,llllil)rr( t tlr.rrrrrl.rr trrrcrl iD

Ol:irra, rirrrtirrg Irrrrr lrrrrrr rrraclrirrctt
to st nrit ondrrt tor r ornporrcrrtr. In
llr,sl cils( \ ttl()r( tharr one rrrittistt't or
rorlxrr-;rlion prorlurr's a tcrlair trgre
ol c(lllil)trrrrl, ;rrr<l thcir irr<lirirlrral
artirititr lrrr<l r ontr'illttiotrs to crtr'lt
s( ( t)r lr'( tlisr rrsserl.

l.spcrirrlh trtltrablc Iirt tlrc Iirltigrr
lrrrsirrtrsrrr.rrr .uc tlrc lr\r\ r,l (.lrrrr.r'r
tr.t lrrrl)[rgl ill]lx)lls lr'()nr l(lflI-li{
tlrut irrrlrrrlc irrlirrrrratiorr lrhorrt thc
tv;x ol tct hnokrgv irrr;xrr.tcrl artrl tlre
Ii'rtign graltncr. ()rrc chaptcr is rle'
rr,tr,rl to outPrrt statistits lrr indrrsllv
irrrrl plovirrt't'. llre lxxrk closcs rvitlt a

<lir t.r tor r ol- rrr;riol crrtt'rPriscs ar -

r;rrrgcrl lrr in(llrslr') s('( l()r. 
-.Jl.l-

Chino's Special I)co-
tomic ?,ones: Poliries.
Problems atd Prosp?cts.
crliterlbr Y. ( i..l;ro al r<l( i.

K Lt tttrg IIorrg Korrg:
()rlorrl []rrir. l'r css.
l1)811. ?.111 pl,. $:i 7

,\ r olllr tiorr ol t.sslrrs trr'ittctr lrc-
nrIr'rr lllt{ll irrrrl earlr l1)l{ir lx srlxrl-
;rrs Ilonr llorrg Korg I nircrsitr, the
( llrincs( t'ni\l r \ilv ol IIrrng Korrg,
rrrrl tlrt t rrirclsitr ol \r.rr Sorrtlr
\l.rk s, tlris rvotk tlar'cs tlr( (lc\'( l(,1)-

rrrctrt ol tlte Sl.Zs sirtrc lll(ir in(cl)-
tiorr irr I1171). l)irirk d irto tlrlrr
l),r lrr: ( r\ ir (,rrn('rrlll :rrtr[ <lt.rrro-

r](x)KS il t_1.r.

gr.rplrir 1rrobItrrr.i. lxrlitical arrd k.gal
<lt rlirlrrrrrrtts, lrrr<l tlrc t corront! :rtttl
r|l.rrr.rg('rrlctrl. tlri. lrr'k t.rk r .rrr irr-
rkptlr Ixrk al llrr l)r()l)[rr\ {)[ tlrc
S l'.Zs an<l lrorv tlrt iI, slr )r l c( )nriIlgs ( il rr

lx crlret tr.rl to lrarllx.r rh(,ir irl)ilin l()
att r ar t siz:rlllt' Ii)t cign irt!c\ltrrerll .'llrt arrtlrors gcntlallr agrcc tlrat
tlrc Sl.lls, lh()llglr rxlxlinr(,rtal irrd
plagrre<l rvitl: problerrrs ol lxxrr plrrtt-
rrirrg, I)arlr intctlclt'rrre, arxl arr rrrt-
dcrrlcrclolx'rl irr li-lsllrrt't rr lr', lreve

1,r,,rr',1 tlrcir tr,'rth t(' llrc rll',r'trri\l
It':rtlt lslrip tlrat t'stablislrerl thcnr.

(:htntt \.\lc.1ttI l)rtnttnir hnts {it't's
l rlr(,uglrtlul a((()untirg ol the Sl.,Zs
Irort :r rarictr ol'pcrspcctircr: thco-
reli(ill. c(()n()Dri(. kgal, lrrrrl rrrana-
gclirrl. llrrt ts ir thc case rvith rrirrv
brxrk:' srrt r cl irrg brrrirrt'ss rlcrt'Ir1r-
rlcrrts irr (ll:ilra. rttu( lr ol tlrc rtlttcr'i:tl
r'orr.r'trl lres alrc:l(l\ lx('n arltquatclv
lrr'.rtr1l ill (iltiD rr'.rrrrl [r't'r'igtt lx rt-
rxlirlrls. Ilrc t:rsr slrrrlies irr tltalrtcr
l l, Irrl t rlrrrrplt, whilc irrtcrestirrg,
arl<l littlt'to thc gr()wing lil(.nlrulr ()n

lorrigrr irrrcstor'r txptri, lrrtr ilr
(llrirra. 'llrt' b<xrk is virlurbk, tlrtlc-
lirr r'. rrror'c Iirl it s t r )rr l)r'ehct rsit c 1 (,\:
cr,lg( thlll frrr rrtw irrlirrrrratiorr on
rorrtlitiorrs in tlrc Sllls. 

-'[-iur(,thy(lor nish

The China Direclory of Mechanital
l duslry o d Comrnerce, erlittrl by tlre
(.lrin.r I)irr'(tr)r\ <rl \lcchenical lrr-
(lllsn) ln(l Clrrrrneltc !ilitorial ()l-
lir c. Horrg Korrg: l-conorrrir Irt-
lirrrrrrtiorr & .,\g(.nc) (ilJ2 llt'nrrt.ssy
Rorul), ll)tt(i. ll7{i pp. $5lt irtrlutlittg
ruir rtl:lil I)('\lxg(.

Ilris hook is a biliugtr:rl <lire<tot'y
lirtirrg nrr-rharriral. .l(( lri(nl, an(l rn-
slfll!nelllirli(,n Iar tolies, ( ()r'lr()r'a-
tii,rrr, :rrrrls,'rrrl rc,'r'.rrr lr irrslitrrtr'. rrr
(llrira. l.ar h lir( li)r-,t l)r()lil( lisls tlre
plrrrrt s rr:rrlt.. etklrcss. anrl rlircr tor;
itr rrr.rrn pr',,,1tr, tr or lrrrsirrcss ,rr trrr-
lic\: irn(l tlrc plarrt's trirrlerrralk wlrr.rr
ar ailrtblt . l.ikt'r)ther (:lrin.\( f:r(trrrv
dir((t()r-ics, tlris v()llllllc torrlaills rrr-

lirlrrratior: that is highlr valrrabk, llrt
prxrrlt or'ganiztrl. lntlrrsiorr ol arr in-
(lr\ rrl(l (rr)ss tr'li'rttxts uottld lrlrrc

rrr:r<i tht' job ol Lx,kittg rrl> Irtr tot'ics.
kxrsr'ly arrlrrrgc<l ilrl(, I.l itlllustr'i:rl
.lrtrgorie\. rrucll casicr-. .\n aPl>crrrlix
rorrtlrirring rlirtrtrrtl irrlirrnt:rtirrrt lot'
(lhirra Natiorrlrl i\lrrt lrint'r'r arr<l
l'.rlrriprncrrt lrnlxtt &' [.x1xrrt (irr-
lxrr rrt ion is irtcltr<lt cl. 

-.ll.l,
Burcaucralic Politics and Chinese En-
ergl De elopmenl, lrr Kt,nncth
l.itlx rthal art<l l\litlrtl ()kscrrlrcrg.
\{ lr s lr irr tt o rr. l)(l: Irrtcrrr:rti()rrirl
'll.rrlc.\rlrrilristr;rti(nr. l1)ttl;. l0:-) l)l)
$11). r\railrrlrle ltottt tlrc flS (iortrrr-
tlrcllr l)r'i lirrg ( )llr( r.

'llrr.prrrlxrsr'r)l tlris slu(l\ i\ lr) ( \-
.rrrrrrrr' lr,'rr I,'ltr it'r .rr, rr.rrlr rrr
(ihirra. T;rlirrg lh( cu\( (,1 er)rrH\. Ilr('
ltlrrlr()r'\ irlrodll(( lh( l)riD( ilrrl l(:r(l-
rrs lrrr<l lrrrrrattr tlrtic :rr tors ittrolrr'rl
irr tlrr' polir rrrurking 1>r'or css. Ilte opr-

tt.tti,,tt .tttrl lrrst,rrr ,rl tllt(( rlirlr.-
tr-ics rrr-e rL,scrilx<l irr rlttirilr l'etrll
lcrtrr. (loal. lltl(l \1'al(t' Rtsotttrrs
lurrrl l.lcctlit Powtr'. Iliographies rrr-
rlrrk. tlrosc ol Virr' ['r't,rrriel l.i I'<,ng.
I:rrrg Kt-. r ir f clrailnrar ( )f (:l I I (l ilr l(l
lirrrrrcl l\'lirristcl of l\.tlrlcrrrrr. arrtl
Stat<.(.orrrrr ilkrl Karrg Slri crr.

l'r irtrar ilr int( r( st( (I irr rlt'rrrorr-
\trillilll.I llr( l)i\r'lul r'()lc ol lrrrlctrtr-
r ritr it ,' itt rlt r isiott tttaLittg attrl :rsscss-
irtg lr,rrr a \lri(l\ r,l la(l()rsirrlltrcnrt'
politr orrtrorncs. tlt( autlt()t'\l,llttt(.\s
IllciI i 'gullr(,nl Ilrrollgll (lelilil( d cu\('
\llr(li(\ (,1 lrrrlroclcrtric arr<l ro:rl
l)r oi( ( ls. llr( ;llllh()r's als() (lev()ta
r ottsirI r alrI sp;rr c to rk sr r ihirrg tht
(,lrir( sr' ncg()ti.rting lrrrxcss irnd llrr
t r olrrtion ol (lhirr:r's rrPPloar lr to Iirr'-
cigrr lrssisl:rrrtt' rvitlr t rrt lgr yrroirr ts.
.\ltlrorrgh orrlv crrt,r'gv rninistries rrn'
.rll.rl\ /c(1. tltis raluable r(\()lu(r'
.lr,,rrlrl lr' ,rIr1rIir,rIrIl r.' ',tlr( r' rliri\-
trit,s.rrrrl tlrrrs ()l irtr'rr\t to lrll thosr.
rror Littg irt ()ltirrrr. llrulr'\errt,,r

The Shonghoi Caqitalists
and the Nalionalist Got-
ernment. 1927 - 1917, ltt
Palks l\1. (iolrle, .lr.
()arrtlrlirlgt, Il.\: tl:rt -

Yur'(l LID i\ (.r'sit\ l)r-ass.
I 1),s ti. :{i9 pp. S2l

_s_
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( l(,llr. S I l l).rlx r.
()rigirrrrllr prrblirlrrrl irr l1lll0, tlris

lxrrl lr.rs lxlrr lcirrtrcrl lrilll .l rrw
Prrl.rrc irr rrlrirlr tlx. ,llllot rl.ril-
l.rirr\ tlr.rt tll( c(oll(,[ti( srrttrrr ol
(llrirra trxlat rrrolr' r Irsr.h r(,s(.ltl)lcs
tlr.rl (,1 llrc Prt-11)l1l cr.r Ilt:ltt fitost
$r,ul(l lrii\'( tlr)uglrt lx)ssihlr. .r (l('
r;rk .rgo. '

(irlrk s tlrcsis (l(.1)ulk: tlt(. l()lg-
lrllrl :rsrrrrrrptiorr tltilt (:lrirlg l(iri-
\lr('k s Klrrrrilt:utg rv:ls tlt(' liiul(l-in-
qlot, .rllt r'l tlrl Slr.rrrglr.ri ,.rl'l.rli\t\.
(.('\r'rinN tlrr pt lio<l Irorrr thr.
Ktrorttirr tar( s corrsolirltrtiorr ol'
Ix)\rcr r(, rlr(. .Jil)II!csc inrasi(,rt (,l
l1):t7. (:oblt l)r'ol)()scs tlrilt tl)r,
KLrorttirrtlrrrg s (()l.'t:rlt r)(.r.(l li)t'
rllr)rc\ slritJx (l its ;xrlicic,i l() lltr a(l-
rlrrlt.rgr ol lirrt igrt (:ll)il:rli\ls lttl(l llrc
(l(ni11r(nr ol lrxal irrtcrcsrs. (lhirr<.se
(lrl)ilalisl\. rrlro rraltetl lirrrits plattrl
(,n l()r'cil{r l}ri\ ilcg(.s. harl litrlt. irrllrr-
(llr(. oll lh(. Narriirrg gl)rcrrtrrrcrrl.
errrl rrtrcr rolrlesrrrl irrto lr ;xrlitiral
l,,t r c

()ntt (.hi;rrrg r Nr)rllr(.rn !.\l)('-
tlitiI)n lrglrirrst r'elx l rvar-LrIrls ctrrk,tl,
t lr( (r)ll\rt\.lli!r' $illg r'l llt('
Krrorrrirrtlrrrg rvorkr.(l witlr tltc ( ltl)ilitl-
ists thCr (li\lru\tr'(l ri) l)t(.\(,t\c
lll( stlltus r;rrrr. llrrt lllcir rllrrc(l
ilrlr'r crl in tlrr.rsltirrg llr(. (,()n)tDlt-
nist-c()llllrrll(,(l lalr()l trrr i{)rrs aIld
()llr( r' (lllng( t{)us rrraDilcstatiorrs ()l'
<lirrontr.rrt rtils n(,t (' (,ugh t() \tit!(.
oll tltc grurrirrq lrostilitr bctrtecn
t lr{ rrr.

( lrbL. rlisrlrisst's tl)1.i(k,ir tllllt llterc
rrct rrttr rrlrl i(lc()logi( al (llllu t'(.1\ lx.-
l\\( ( rr llr( Krrorrrirrt;rng :rrrtl lllcit ('ap-
it.rlr.t .rllics ' I lrt g,rrr.r rrrrr.nt r
irrtti( ill)itlllisl r lrctlllir rt'llct tr.<l rrot
gclluirc (()|r\i( Iir)rr. sar's (ioblc, btrt
rlr( r)c('(l t() kr.tP tlrt. powt,r ol caP-
it,rlists irr r lrlr L. l lris rrulros inrrr-
l)rr'lirti(,ll o\'( r Lx,ks tltc lrlcral< rrt e ol
lrrti(ll)ilirlisl s( tllillr(.nl llttll, g inlcl-
I( r |lr.rl r l . r r I . , I I . r I I \ I \ . ( 

'r 
, 'nl\ ill (.ltr .r

l)llr ilt r)tltcr (ountri(.s rlr:rr_ing Ohi-
r t.r'r (iorrlrrti:rrr lrr.ritagt. nalrrcll,
K()r'( il illr(l \/i(.1l|uD!.

llrrtrglr lcsr \cn\.lti()rll in t()nc
lun(l uror( srlrolarly il lllll)r'()a(lt tllan
Stct ling St aqt:rrc s;xrprrl:rr brxrl 7/re
.\/a'rg /)\r,/\/1. (.olrI, . ltrr:rrr i.rl ltir-
tr'rr,'l tlr,. Krr,';111111.',,* i. ilt\tltil).1
l,rrt rirr IIis i..r.i,r,lrrl l.rlr',,1 il-
tr igu( (ir(lu(lilg kirLtapyrirrgs, tlnrg
rlt:rling. .rrrrl p(.t \onitl Iin;rrrt ial
grir) tlrrr I)irs (;lrii tg, llrt' Ilrilititt'\',
arrrl tlrt Slr.rrrglrar un(lcr-t!or l(l
JlliriD\t rlr(, rirl)itirlisls. lht'r'r. aIc
(.,|ii,u\ l, ,lr.r(.\ .rrrrl .r l.rrgt lrilrlrr'.
gr:rplrr. 

-l"l

Now Available
The CBR Magazine Binder

Protect Your Valuable Issues of
The China Business Reaieza

Each 9"x12'blue leatherbound volume holds six issues (one year), and is
embossed with The Chitla Business Reaiea, logo. your issues are easily inserted
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(Foreign o
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Ensure easy reference to the most comprehensive source of information on
U5-China trade. Keep your issues of The China Business Rerieu, in order and at
hand in the attractive new CBR binders.



f*q b
Betsy Saik

Ior thc nnrst part, rhc a('(ura(! ()f thes(' rep{rrts is n()l iitdePeit(lcntly.()'rfirnled l),1 flt" (j/rfi.

R( rs) Sxil al the Nali(nral (iruncil for lls-(lhina Trrde.

CHINA'S IMPORTS THROUGH IANUARY 3I

Xen-O-X.w farms lnler'
nalion.l lnc. (US)

Ie Shen Co. l-ld. (New
z€.lendYCuizhou Prov-
ince ASri.uhure Depan'

foreitn Paily/
Chinese Parly

ASricuhnl.l Commodilies

(rh.iland)

Dale R€porled

willsupply 1.5 million lonnes ol \,!heal.
1r186.

Rereived order ,or 10,000 lonnes of Sluli-
nous rice and 20,000 lonnes of mung beans
i11.4 million (T8300 million). 11186.

will supply swlne embryos. t50,000. I l/86.

Sitned at.eemenl lo supply mill cows and
sheep. 11/86.

Will supply 210,000 lo.nes of corn and
60,000 lonnes ol soyberns. 12/86.

Shipp€d modular fe€d manufa(iurint Iac-
rory. 10/86.

Will provide inslrument. and equipmenl ior
Sahiiant Plain aSri(ulrur.l rescarch proiect.
t5.4 million. 11/86.

A8re€d lo erchan8e e{ientili. .nd le(hno-
loSic.l rnlormrlion, kee seeds, .nd foteslry
specialists and s.holars. 11186.

Si8ned lelte. ol inienl lo have New zealand
send sp€cialisrs ro Cui:hou lo p.nrcip.le in
consiructinS foresl bases 

'n 
Dulia l'.nt and

Q'n8shui lianS and have Cu'thou s€nd epe.
(iitsr5 ro N€w Zealand lo p.nicipale rn for.
eslry proiects. 11/86.

A8reed an principl€ lo eslablish anim.l feed
lacrory. 11/86.

Will supply Brain slorate bin proiot}?e and
sitned leiler ot rnlenl lo bu'ld ,aclory lo
male rhe bins. 11/86.

CT: Signed le.ter of inteni to supply live-
nock, technoloSy, and equrpmenl in ex_
ch.n8e lor aBri(uhuralind an'mal prod-
ucts. 12186.

(us)

A$i(ultur.l Iechnolot
lbb€rlon lnlern.lional
lnc. (Us)Aianslan, Hubei

(lapan)/HeilonSiianB

Nurrex lnlernalional (Ux)

(New Zealand/Cuizhou
Province f o.estry Deparl-

lNew zealand)/Cui:hou
P.ovince fore!1ry Depan-

Ch.rden Phoklhaphan
croup fihailand)

Ci.cle Sleel Corp. (US)

Norts: C@rr.dr d.mmi..l€d in lda6n.ur6.i6.E <dvcn€d inlo uS doll.B.l
rh. mcr r.c.nr monrhly.vedS. r.l. quol.d in ,rl.rr.rional ,inan.i.l Stattsl,ct
(,Mf). Conl r:<tt .on.ludcd ovs lwo monlhi.60.re.ls in(lud.d il th.y*.rc nol
.epod.d in fte l.a C.u€ ol Ihe Ca& L..nq (tEAs), L!.mnnt(LlC), Codpe.rlir
(C1), .nd 

^'strbllns 
( 55tMld..b.rc no* i..lud.d in rh. "Chin.'t lmPo're" r..'

+fl'
frB
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Uniled MillinS Syslems
A/S (Denmark)/Ch,na
NalionalSeed Co.p- and
China Seed Proi€ct Man-
aSemenl Ofiice ol Mini5-
try ol ASricuhure, Animal
Hurband.y, and f isheties

Western tquipmenl &
Supply Co., lnc. lUS)/
China N.lionalSeed
co'p. and China seed
Proiec! M.n.Semenl Ol'
li(e of Minisrry of ASri'
culiure, Animal Hus-
Undry, and risheries

Wesrern tquipmenl &
Supply Co., ln(. (US)/
XaangminB ta.lory,
ShanBhai

United Nalions/Iianjin

thech Syslems (US);

Arahi Chemi.al lndu5lry
Co. Ltd., Toluyama Soda,
and As.hi Class (Japan);

,nd Uhde 6mbH (rRC)

Saudi Easic lndu!lries
Corp. (s^BlC)

tni.hem Elastomeri (ll'
aly)/srNoPtc

Sulzer-tscher wyse ln..
(Swir2erland)^ant8!
Saltworls, Tianiin

woodville Polymer tnti-
neerint tld. lUl(r/
Q'n8d.o Branch ol
cNnc, cNTrc, Dalian
Branch olcMtc,.nd

Chemkrl. (ASricultut.l)

China'New Zealand Agri.
.ultural conrultants and
tasl Coa5l rertilizer Co.
(New ze.land)/Cuizhou
Provio€e Airi(uhure De.

Saudi Baric lnduslri6
Corp. (S.udiArabia)

M.w. Kellot8 Co. (US)/

cNrc and Skhu.n
Chemi.alworls

Will supply lwo r€ls ol veteiable teed Pro-
cessinS equipment. 12/86.

Chemic.ls ind Chemic.l .nd Peko(hemi(rl Pl.nls ind Iq!ipmenl

Wll supply rwo e€ls of cotlon se€d process-
in8 €quipmenl. 12/86.

SiSned .onlract to manufa.ture coton seed
processinB equipmenr. t1 50,000. 1 2/E5.

will pro!'de aid ro e€l up erp€,im€nl.l
aqualrcs breedrnB bas€ usinB marine bio-
re.hnoloSy in s3lt ponds. r2/86.

LIC: Will supply le(hnology for Lbri(atin8
membrane cell (omponenls 

'rs€d 'n 
chlor-

allah pl.nts in Cansu, He'lon8iianB, Beiiin8,
Iianjin, Lraonrn& ShanShai, Lanrhou,.nd
Cu.6tdonB. 10/86.

Supplied 9,625lonnes of low and hiSh den-
s'ry polyelhylefle durint 1986. 10/86.

LIC: Will supply license and sub-license
rithis to producc slyrene and buladiene.
11/46.

lnstalled line io produce 100,000 TPY o{ re-
fined sah. 12185.

Si8ned conlr.cl lo supply equipmenl and
know-how to produce F,olrn€r coiYlpooenls
for bearinS seals. t904,113 (!635,000).
12/86.

Signed len€r ot inlenl lo study prospecls lor
manufa.lurinS 5uperphosphale fe.lilizer.
11/A6.

will supply 200,000 lonnes of urea fenili.er
in 1987. 11/86.

Awarded coniract lo provide ammonia pro'
cessint lechnoloSy for new 500 TPY tenil-
izet la.ility. 121a6.

CHINA BUSINESS



Bison-werke (rRC)/
Eeijins particle board fa-
cilily

Re(eived order lor ,ormin6 and pressline as
pan of (ooperative atreement lo build r0
board planrs. 12.9 million (DMs.86 million).
7/86.

tt smidrh OB Co. (Den- Will supply c€menl plant. 10/E5.
marlYHuan8pu,
Cuan8donS

will lupply r00,000 ionnes o, €emenl in ex-
chante for ,10O,00O lonnes ol co.l. ttJ mil-
lion. 11/05.

Aw.rded conlracl lo desitn continuous bar
mall lo produc€ rounds, .einrorcinS bars,
.n8les, and windo* sash shapes. 11/85.

Willdesi8n, supply, conslrucl, and commis'
sion sanilary war€ plant lo produce 150,000
pieces annually. t14.1 million (r9.9 rnallion).
11186.

Sitned conkacl lo supply equipmenl lo
produce 30,000 cub'( melers ot medium-
density fiberboard annually from suSar cane
residue. 12186.

siSned conlract to supply 40 cemenl lrucls
for World Eanl-supporred Yan Tan Hydro-
ele<tric Porv€. St.tion Proie.l, Cuangxi.
t1.9 million (HKtls million). 12186,

Awarded conlracl to supply 24 32-lonne
ofi-hi8hway |rucks.nd four-whe€l load€rs
for World Eank-supporled Yan Tan Hydro-
electric Po\per Slalion Proiecl, Cuangi.
,6.4 million (HKl50 million). 12185.

R€ceived order for five passenSer/8ood
hoisrs. t3s5,950 (r1250,000). 12186.

Con!lruclion M.teri.l5 end tq!iPmenl

The China tntine€rs tld.
(H(), subs. ot Sime D.rby
Berhad (Malaysia), and
Calerpll.r China ttd.
(HX)

Tumic Hoisrs Lrd. (UK)

and Sun fii tntineerint
Co. (HK)/Shenzh€6 and
Shanghai

conrurar Coodr
Adl€r SewinS Michines
Co. (tRcYseiiinS No. 2

Leather taclory

Mirsubi5hi tle.lri( Corp.
(lap.n)/China Ref.itera-
tiofl lndu{ry Co. tld.,
Guangzhou

Endsboro Corp. (US)/
cNIrC. D.lian 8r.nch

lnterliln tnSineerint
(Ux)/ShanghaiPa€ific
rami.s Lld.

LId.
Ce

(NA)/Shi low SuSa' Cane
Chemicals Complex,
Cuangzhou

The China Entineerc ttd.
(HK), subs. of Sime Da.by
Serhad (MalaFi.)

Supplied syntheti. le.ther production lin€
and relaled equipment. t591,971 1Y72.2
million). 1ll85.

SiBncd atre€ment lo supply compulercon-
lrolled production line and ie5linB lacililies
lo produc€ up lo 200,000lwo. and lh.ee-
door f.oslJr€e indir€cl-coolint re{riSe.ators
and signed seven-year aSreement to trans-
fer te€hnoloSy and provide techni(al in-
fo.malion, guidance, and lraininS for rew
pl.nr. 910 million (lirst agreement only).
1tlg6.

Il..tiorkt.nd tkctii(rl tqulprllcnt
wanS Laboraiories ln(. Srtned (onlract lo provrde computet system
{Usr/c\r( lor wo'ld Banl-supponed Railways Proiecl.

tl.4 millio.l.6/85.

Calma Co., subs. of Cen- Sitned conlra.t to tupply lwo CAD sytlemr
eral tledric Co. (Us)/ Ior world SanL-supponed fenilizer Re-
cNcc( h.bililation P?oie.t. 11.,1million.9/86.

Barco lndlsrries Nv {Bel- B.r.o will supply video monitors lor
tiumr.nd Toshrba Co,p. To*iba s Tv {udio b€in8 buih in 8€iiint.
(lap.n) 10106.

Semi-Tech Mi(roele(- si8ned a8re€ment lo lupply mi€ro(ompul-
rronics Corp. (C.naday e.s and compooenls. tl.8 millior (Ct2.5
NaniingTelecommunica- million).10/86.

s€mi-Te(h Microelec- si8ned a8re€ment ro desitn .nd supply
rronics Corp. (Canada)/ micro.omputers. 3194.8 million (Ct270 mil-
shenzh€n Electronic lion). 10/86.
croup

Hadihon/Bnthton lnc. Con.luded contracl ro sell cHrNA!^w dala
(US)/BeiiinS Univerrily basc derelop€d al universii/s law instilute.

11/86.

IHL Research lnc. (US)/ Signed conlracl to provide 75 microcom'
Stal€ Phfi.al Culture puters for 1987 Nalional Spons fEtival in
and Spons Commisslon Cuanghou. 12/86.
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flcdrookr (Conaurte.)

NA (Nerherlands)/China
tlectronirs Impon-Expon
Corp.

Hirachi trd. (lap..)/
shenzhen

Mi(rophon'(s Tachnol-
oty Corp.. and MTI (Can-
ada), subr. of MTC (Us)

Pnme Computer Lld.
(HK)/Karamay oil Corp.

Signed agreem€nr lo dirlribute soflware
products includinS spee€h inpul sysrem,
slyle writer butfers. laser prinlers, personal
compuler board leslers/ and modems.
12/86.

si8ned conrracl lo supply oil e+lo.ation
compuler software syslem and CAD syrl€'tn
fo. design and conslruclion. t2.5 million.
12/86,

Will supply 2,200 1.1-inch colo. Tvs i.i 1986
and s0,000 in 19A7.111A6.

ASreed lo build plant lo produce 1.5 million
color TV tubes annually. 12/66.

ASS€M: Suppli€d c.mera mantlfacluri.S la-
ciliiies and parts ro assemble 50,000 sin6le-
lenr reilex cameras annually. t7.7 million
0Y1.25 billion). t 2/86.

Si8ned atreements to build plahls in Sh.nt-
hai, Xi.nyanS {Shaanxi), .nd Naniing
0ian8su) ro produ(e lubes for color w sels
{850,000 lubes/year, 1.5 million lubes/year,
and 1.5 million lub€s/year respeclively); lo
supply €quipm€nt to produce color W
lubes at Xianyan8 Color Tube pl.nl; and io
man.Be Shan8haicolor TV lubG produ(lion
ploiecl. 12186.

Taywood tntineerin&
subs. of liy'or woodrow
Croup (UK)/8ei,in8

Will evaluate condltion ol reinforced con-
crere hi8hway bridtei .nd .onducl lrainrnt
under consuhancy a8r€ement lunded by
Overseas Developmenl Administratjon.
10/85.

S'tned a8reement to cooperat€ 'n buildrnE
brid8e over Huangpu River. I l/86.

lapan lnlernalional Co'
operarion Agency/Shant'
h.i S.ienliric and Te(h-
nolo8i..l Commillee

finance, [ea$n& lnd lnsurrnce

New Yorl slock tr- Sitned atreemenl lo encoura8e and pto-
(hin8e (US)/8oc mote exchanBe of Pe6onnel, a.ademic

dala, and lin.n.ial information. 11/85.

CZB-Vienna, p.rt of lhe
Raiffeisen sankinS Croup
(Austria)/AEricuhural
B.nk of Chin,

SiSned agreemenl lo €xchan8e information
on technical and commercial developmenrs
and lo suppod a8ricuhural dev€lopment.
12/E6.

M,nolla C.mera Co. Lld.
(lipan)/shansha' camera
Fa.tory and Shan8hai rrlc

Ioshib. Corp., Mits'ri &
Co. tld., .nd Ni(himen
Corp./Mr. China tle.-
lronic tquipmenl .nd ln-
srrumenl tnduslrial Corp.,
and CNrrC

tlof Hahrsn Co. ..d
Holmen Pap€r Mill (Swe-
denYcNrc .nd Dandon8
Paper Mill, LiaoninS

Hilachi Seili Co. Lld. (1.-
p.n)/Eeiiing No. 1 Ma-

Received order lor llour mill. 11.85 million
(11.3 million). 11186,

Will supply produclion line lo produce
{00,000 retriterators annually for Wodd
B.nk-supponed Suzhou Frid8e ta.lory
Proiecr. i10 million. 11/86.

Concluded lhre€-year a8.eem€nt to supply
radioactive and relaled producls for use in
m€dican€ and lo esl.blish protram lor te<h-
noloSical coop€r.tion. t1.4 

'nillion 
(t1 mil-

lion). l0186.

Intineerint.nd Conslruction

tood Proaerrint and Food Seivice

stollwer(l( AC, subs. ol Awarded contracl to supply planl lo manu-
lmhof, Croup (rRC)/Chil- fa€rlre .ho(olate b.rs. 10/86.
dren'! Food Co., shanS'
h.i

Henry simon (UK)/
liuii:n8

lndurlrie Z.nussi SpA (li-
aly)/M^cHrMPtx and
lian$u foreiSn Economic
Relalionr and lrade
Commission

A.L.hin. Toolr.nd [{. incry

Daniel smilh & Co. (Ux) Sitned letler of int€nl to supply welded
lube mrll. l2186.

Sitned coniracl lo provid€ 120 TPY s€cond-
haod paper piodu.rion line and technic.l
sohware. 12/85,

Medic.l IquiFnenl and Devices

Amersh.m lnlernalional
Pl( (UK)/China lsolope
Corp., 8eitin8, and
SINOCHIM

Sitned conlr.ci lo sel up lwo horizonlal
processint worlshops.nd install floatinS
ma(hine shop ror millin8 machines. 12/85.



Bio-tn8ineerinS Croup
Lld, and lnter-Eusiness
Clobal Corp. (Us)/Rain-
bo* Developmenl Co.,
Eeiiin& and Beiiint rood
lnsriture

tnvironmenlal Teclonics
Co.p. (US)/lnstilule of

Eeiiins

SiSned conlrad io inslall .nd p.ovide lrain'
int for 6yrol.b spatial disorientation device.
,1 million. 11186.

Melrls, Mincrals,.nd ProcessinBTechnology

(Japan) Will ioirlly exploit rare melals includint co-
bah, van.dium, and molyMenum, wilh
ioint geolotical survey team beSinnin8 worl
in Cuangdon8.nd Heilongii.nS in 1987.
9/66.

Sr8ned contracl to supply wire, deformed
bar, sleel ch.nnels, and I-ileelfor world
B.n!-rupponed f erlilize. Rehebililalion
Proiecr.9/86,

Supplied 1,500-lonn€ ertruder. t1.5 million
(Y5.5 million). rr/86.

Wil! supply sleel mill desi8n and enSineer-
ing expenis€ lo double mill capacily lo 6
million TPY. 11/86.

China Resources Machin-
ery Co., trd. (HK)/cNccc

Signed conlracl to supply 7,720lonnes of
bar steel by y€.r end 1966 and preliminary
.Sreemenl to supply 3,780lonnes durinB
Iirst quaner of 1987. 11/86.

CT: Will betin trial p.oduclion ol ste€llube
planl producinS 40,000 pipes annually. S4
million. 1l186.

Signed conlracl lo renovale Soviel-buik
melallurtical planl. t3 million (SwFS mil-
lion).12185.

Dis(ussin8 3upply of te.hnology for extracl-
in8 sili(on, niobium, and phosphorus from
r(rap melal of aulomobiles.nd eleclric aP-
pli.nces. 12186.

Sitned :Sreemenl lo dislibur€
''Caralar€meler" bacrenal dele(lion devrce.
10186.

(US)/Shenyan8 Copper
Malerial Plaol, tiaoninS

Kawasiki Sieel Corp. (la'
pan)/8.oshan Ceneral
lron & Steel works,
ShanShai

Ov.lo Svensk. AB (Swe-
d€n)

Irade lnlerla.e Corp.
(Us)/shanShai Public
Uriliries Bu.eau

(USSR),Alr'uhan

Res€.'th Developmenl
Corp. (lapan)/Beiiing ln-
srirure of lron and Sle€l
Ierhoolo8y and Chinei€
Nalional Research lnsti-

Minint tquipmcnt
Nolda Corp. (rinland)/
Shandon8 Radao ra<lo.y

will supply digilal redio rel.y syslem and
mukiplexin8 equipmenl for locrl <o.l
minei. 12186.

Sitned .onlracl lo supply coal prep3ralion
p|ant. t750,000. 12186.

Powers.reen lnlern.-
tio.al ttd. (UX)/Shani
Province Co.l lmporl-Ex-
Pon gureau

Prclrtint Mrt.ri.l3
C.f. Iomlinson Croup
Ltd. (uK)

Concluded aSreemenl to suPPly PaPer-PUIP
mouldinS s',slems to lhree paPer mills ror
m.nur..lurin8 packaSinS lrayi lor etSs and
apples. t1.1 million. 10/86.

Palroleun, Nalur.l G.s, .nd Rel.ted tquipnent
Brilish Cas Corp. (Ux)/ will acl a! consull.nls on developmenl oi
Chin. Oflshore Cas Ulili- Yin8gehai otfshore 8as field in Soulh China
zario. Corp. sea. 9/86.

€xploralion Consullanls
Ltd. (UK)/X.ramay Oil
Co.

Wll study p€lroleum polenli.loi soulhwesl
pad of JunSSar Basin in XiniianS Aulono-
mous ReSion and provide lrainint ProStam
lor world B.nl-s'rpported proie(r. tl mil-
lion. 11186.

Awarded .oniract lo conduct sludy lor sub-
marine tas pipeline in Qiontzhou Slrait be-
lween Hain.n lsland and Cuangdon8.
11146-

l.P. xenny (Ux)/Chi..
National otf!hore Oil
Dev€lopmenl ind tnSi-
ne€rin8 Corp., sub5. ol
cNooc

Pro8erii lnternalional
fechnical Co. (ltaly) and
T€x.co SpA (ll.ly), subs.
ot Texa(o lnc. (US/Capa-
tal lron and SteelCo.,
BeiiinB
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SiSned conlracl lo supply technoloty to
convert co.l inlo cookint tis. 12186.
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Rexnord lnc. (US) Re€eived orde. for oil-pipeline monilorint
pquapment to measu.e flow and u$te of
crude oil alonS TielinS-Dalian pipeline,
tiaonint. t2.S million. 12186.

Phrma(euticals
Dorr-Oliver BV (Nether-
lands), subs. ol ihe f.iiish
Pelroleum Co. Plc (UK)/
Mud.njiant Pharmaceuli-
(al Plant, HeilonBliane

Ports

Sum CheonS Pili.8 fte.
tld. (Sinsapore)/Nanhai
Oil Shenrhen Develop'
meni.nd seNice corP.

turopean Economic
Community/zheiia.g

Huarian Co. (5ino-,apa-
nese lvyf uiian Provincial
Power lnduslry Bureau

lntalimpianli Group (lt-
aly)/China M..hine
Euildin8 lnternalional
Corp. .nd Qiqihar

Alslhom (France)/cNrrc
and lirn8you Thermal
Pow€. Planl, Si.huan

lohn Brown En8ineerinB
and l.rdine tn8ineerin8
Corp. (Hx)/cNlrc and

Mitsui & Co. tld. and
Ioshibi Corp. 0apan)
and Co'nbusiion tn8i-
neerin8 lnc. (US)/cNrlc
and zheiiant Provin.ial
tle.tric Powe. Bureau of

Signed conlraci to supply slarch planl lo
p.o(ess s00 TPD ot (orn inlo pharm.ceuli-
(algade 5lar.h. ,10 million. 11186.

Willfinan(e (onslruclion ol Mawan Po.l in
She62hen 5tZ and railway linkinS porr whh
Cu.n8zhou-Shenzhen line. t60 million
(pon) and l50.nillbn (railway). 11/86.

Po*er Pl.nt. rnd EquipDent
Alsrhom (rrance)/Bei,ing SiSned contracl io supply two 330-MW
Heavy Michinery Works sleam lu.bine gen€ralor unils. 1195.2 mil-

lion (ffl.3 billion). 11106.

Si8ned aSreement to jointly develop new
merSy resourc€s on D.chen lsland. I t/86.

si8ned letler of inrent to build 1400-MW
Shuilou Hydroeleclric Power Slation fi-
nanced by World Bank loan. 1149 million
(1551 million). 11/86.

Awerded conlrad io conslrucl sleam lur-
bine pl.nr. t4.3 million (t6 billion). 11/85.

SiSned conlract to supply lwo 310-MW
el€clric teneralint unils. 1200 million
(OM103 million). 12186.

Sitnd contracl to supply 8.s lurbines lo
live power plants at tiaohe Oillj€ld (l-iio-
ni6d.nd Shen8li and Zhongyuan Oillields
{Sh.ndon0. t5a.5 million (HKls00 million).
12/86.

Sitned conkacls lo suPPly 600-Mw rurbrne
entine.nd borler syslem for World Eank-
supporl€d Beilun Harbor Thermal Plant in
Ningbo, Zheiiant. 12/85.

PrinlinB Equipmenl, Publishil,l& .nd Erordcaslins

Minislry of Radio (Yu8o-
5lavii)/Minislry ol Radio,
Cih€m., and Television

China Media Servicer,
trd. (US-Sino lv)/8eiiin8
Television Slation

tncy(lop€dia Srit.nni.a
(Us)/Encyclopaedia ol
China Publirhing House

Lorimar-Telepiclures
Corp. (Us)/shanghai Nel-

TASS (USSR)/xinhua

Prop..ly Davaloprnent

Del Oslasialisle
Komp.tni A/5 (The tan
Asi.ri( Co.) (DenmarkY
Capil.l l.on and Sleel
Co., EeiiinB

Cseh, nember o, stel
Croup, and Ciortio
ParmeSi.ni (ll.ly)/Eeiiint

Hillon lniernaiional Co.,
subs. ol Trans World
Corp. (US)/Orienlal Arls
Euildin8 Co. l-ld.

will cooperate in broadcaslint and er-
€h.nFs of leleviaon pr rams and repon-
e.s over 6exr live years. t1/86.

Sitned three-yea. conlract to acl as exclu-
stv€ .tent in supplyinS us proSrammin& in'
cluding sales of commercial lime to.d-
vertisers. 12186.

Published linal bool of 1o-volume Chinese-
language version of Corcise tncyclopaedia
Br,t.anrca as pan of 5ix-year projecl. 12/86.

Re.ched five-year baner atre€ment lo sup-
ply protrams in return for adv€rlisint lime.
12186.

Sitned iourn.listic exchange agre€m€nl.
12186.

Wll build ottice/residential comple,(. S25
million.l0/66.

Netoliatint .treement lo .onstrud poslal
cenrer. 1'l/86.

Sitned 15-year .treemenl to manate
Beiiing Oriental Hilton lnternational. 12/86.

I

I



The Sher.lon Corp.,
subs. of lrr Corp. (US/
ShanBhai Muni€ipal
lourism Eureau

M.inhnd lnveslors Ple.
Lld. (SinEepore)/Shanghai

Telc(omftunic.tionr
Ple59€y Telecommuniaa-
lions l-td., subs. or lhe
Pl6s€y Co. Plc (UK)/Hu-
n.n Posls & Telecom-
ft unicetbns Adminislra-

CtC lele(ommunic.lions
l-Id., rubs. of The Ceneral
tle(lri( Co. Plc (UX)/
Shenda lelephone Co.
(Si.o-UK lv)

Oki Eledri( lndustry Co.
ttd. {,apanyseiiinS

Nippon Eleclnc Co.lla-
pert) ind PhiliF (Nelher-
lands)/Minirlry oI Po6ls
ind Telecommunicalions

tri.sion lnlormalion Sys-
lemr SveriS€ 48, subs. of
Telelon AB t.M. Ericsson
(SwedenYchi'!a Elecrric
Syslern tngineerin8 and
China Zhihua Corp. ttd.

Opened Hua Iing Sh€ralon Hotel. 12186

Awarded conlracl to build lo'slory holel
t43 million. 1/87.

Will supply rwo optical libc' lel€communi-
calion! lransmiision sysi€ms io linl Chang-
sh. .nd xian8ran, Hunan. 8/86.

Will supply sinSle-mode optical fiber com-
munication sysiem ,or Shenzh€n Cily. 9/85

Pan Am Pacific Satellile
CorP. (Us)

Srilish Nalion.l Space
Center (UKYMinistry ol
Aslronaulics lnduslry

Sitned formalatreement lo launch commu-
nic.tions satellite on Lont March rocket.
111A6.

Sitned memor.nduh lo send sdentirts lo
UK lo help design Erilish satellite in ex-
chrn8e for British expens lecturint in
China. 12lE6.

Sitn€d conrract lo inrtall optical fiber com-
municalions sFlem betwe€n Hont Xont
and Cuantdont. l2186.

Cable & Wireless ttd.
(rar tasl) tld. (HK), sub6.
ol Cablp .nd Wireless Plc
(UK) and Pnelli (UK) PtC/
Cuantdont Po5ts & Tele-
communicalions Admin-

SiSred conk.cl ro insr.ll info.matics sysrem
in Chines€ satellite (ontrolcenter. 17.s mil-
lion (ft50 million). 11/85.

si8ned lener of inrenr ro establish .ommu-
nicaliona nelworft in six provinces to link
produclion bas€s wilh dislribution ereas.
11/86.

Telefon AB t.M. Ericsson Received ord€r for advanced radio-commu-
(Sw€den) nications ryslems. t10 million (Sx70 mil-

lion). 12185.

W.ko Xo€ki Co. [ld. (J.- Av,arded foor contr.cts to rupply opti€alfi-
pan)/Minislry of Posts ber c.ble, materials br connectint lelecom-
and Tel€(ommunicalions, municationr line, tools for repair and mein-
Tianiin. and Shan8hai tenanc€ iobs, spare pans, and fittin8r. t93.a

million (.lYls.2 billlon). 12166.

Tranapo.lrlk o and TranaporLtion tqdpmant
Neth€rlands Airpon Con- Will provide master plan lor new Hongqiao
suhanrOr8anirarion/ ail.pon.9/86.
ShanAhai Muni(ipaliry

All Nippon Airways Co. SiSned accord allowing ANA lhree fliShis
ttd. (lapan) per w€ek belrleen fokyo and Beiiint in ex.

chant€ ,or allowint c^AC to fly to Natoy.
or a city in Kyushu. 11/65.

Srilish Ae.ospa.e Pl.
(UK)/c^rc and Shenyan8
Aircrafl Corp., Li.onint

Cummins Entine Co. lnc.
(US)/China Nalional
Aulomotive lnduslry
Corp. .nd No. 2 Aulomo-
bile Works in Shiy.n,
Hubei

ASSTM: Sianed co.trad to .ss€rnbl€ .ircr.f!
ruddeE. t7s0,000. 11186.

LIC: Sitned 1o-year co.tr.cl lo provide
iechnoloty, Irainin& rechnical assistinc€,
diesel en8ines, and enSin€ components to
p.oduc€ 50,000 diesel €ngines tor heavy-
duty trucks. l1/85.

NtC Co.p.. Nissho lwai
Corp., Dai-lchi Kantyo
8anl,.nd China Com-
moditig Corp. (Jap.n)

Will supply 3S2Jine.ulomalic swilchboa.d

will.upply technology and equipmenl for
2,400-km opli(al fib€r communicalions line
alonS Y.n8rz€ River. 10/85.
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AMCHAM ' There ore now over 800 U S compo

n,es w,rh offic.5 rn Hong Kong

' Honq Konq wos rhe lTth lorge.t mor
ket ol rhe US rn 1985 - surpossing
the EEC counl,,es, Jopon ond AGrrol,o

' ln 1985, l5% ot Chrno's exports poss-
ed throuqh Hong Kong ond 33Ct ot oll
Ch,nese eaporre ro rhe US d,d rhe

' 25% ot oll U S trode w,th Ch,no poss'
ed rh.ouqh Ho.q Konq,n 1985

' The U S 15 rhe lorgesl loreign ,nvesto.

'n Honq Kong monulo<lunng, oc.
countnq tor 53$ ,n 1985

THESE ARE SOME OF THE
GOOD REASONS AMCHAM IS

READ 8Y THE INTERNATIONAL
BTJSINESS COMMUNITY,

IN AMCHAM, THE ORGANIZA.
TION, OVER HALF THE MEMBERS
ARE NOT AMERICANS.

IN AMCHAM, THE MONTHLY
MAGAZINE, INTERNATIONAL
DECISION.MAKERS R AISE QUES.
TIONS, FIND ANSWERS, AND GET
DOWN TO BUSINESS,

SUBSCRIBE NOW AND IT'S
USS40 (SURFACE) OR US$75 {AIR.
MAIL) A YEAR, OELIVERED, OR
.JOIN THE AMERICAN CHAMBER
OF COMMERCE IN HONG KON6
AND GET lT FREE. Send your
cheque or enquiry to the Publico'
rrons Monoger, AmChom Hong
Konq, I030 Swrre Hor.rse or coll
s.260r 65.

TELEX ADDRESS: 83664 AMCC HX
FAX: 5-8101289
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Rec€ived orde. tor otlice telephone ex-
(han86. 37.2 million (SKso million). ll186.
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Ni1sa6 Molor Co. (la-
pan)/Chan8rhun No. 1

Aulomobile works

Stderbras (Bra2il)/crlrc

Mircellaneour
(r R()

UC: fin.lirina lalks lo provide desi86 and
produclion expedise on cabs tor three-
lonne l.ucks. 11186.

Netolialint deallo er.hante railway equip'
menl and iron ore Ior colinS coal. t50 mil-
lion. 11/86.

Signed contracl lo supply 47 8-9 lonne
irucls for World Eanl-supporied Seeds
Proiect. t'l.l million. 11/86.

Sumilomo Corp. (,.p.n)/
Bur€.u of Srare Farms
and Chini Nalional Seed
Corp.

Welgas Holdingi l-ld.
(New Zeal.nd)/NorlNco

Ceneral tlecrri. Co. (US)/
Beiiint Civil Avialion Ad-

W.lo Koeti Co. Lld. and
rutr Heavy lndustries ttd.
Uapan)/Minisl.y oi Rail-

Sitned.ontra.t to desiSn and develop
compressd naluralt.s le(hnoloty ror larte
l.ucl and bus en8ines and conducl lr.inint
in marketint and te(hnical erpertise.
1159,940 (N21700,000). 1 1/86.

SiSn€d memorandum ol undelslandinB to
supply en8ine! to power {ive new Boeing
air.ratl. r1l0 million. 12185.

Awarded lwct contracls to supply lwo 30-
ton llat ca6,lwo operatioo coaches, lhree
railwayconneclion inslallalion vehi.les, and
relevanl sp€cial lools. t93.4 million (l*15.2
billion). 12186.

(urnBl.d.\h)

+,t
fra

foreign Party/
Chinese Party

Atricollui.l Commodiliei
Mi!iui & Co. tld. and
Taiio Co. tid. U.pan)/
tverbriSht Holding Co.
..td Modaomeo Multi-
pu.pose Developmenl
Co., zhuhaiSEz

Atricullur.l Technology

China-New Zealand ASri-
t:ullural Consullanls and
Deparimenl of Scienlific
and lndusrri.l Res€arch
(New zealand)/Cuizhou

Cir(le Sr€elCorp. (US)

Conrlruclion Malerialsand tquipm€nl

,OINT VENTURTS AND DIRTCI
INVTSTMTNT THROUGH 

'ANUARY 
3I

Sitned igreemefll for express mail service
berwe€n China and tRC. 9/86.

Signed barter protocol for two'way trade to
be increas€d by t1 millio. in 1987. 11186.

lnitieled aSreemen! lo e5lablirh Kuwail-
China loint Committee to supervis€ imple-
menlalioo o{ .ll accords sitned belw€en
lwo counlries. 1'1/86.

Sitned prolo<ol on erchante of goods.
11/A6.

Will implemenl a8re€ment on cultural ind
s.iehlitic coop€.alion du.in8 1987 and
1988. r1l05.

Si8ned aareement to mutually promoie and
p.orect invesrmenr and to coop€r.re on
peacet'rl uses of nu.lear enetry.11/86.

CT: signed.Sreement to supply m.chinery
and iechnology in erchange lor produ.ts.
12/86.

Arrangement/Value/
Dale Reporled

SiAned lener of inlent fo.1,000 TPY ruSar
refinery. t20 million. 12/86.

Signed lefler ot inienr lor ioinl venrure
proie.t lo breed pastu.e reeds. 11186.

NesolialinE ioinl venture factory to m.nu-
fa(iure low-temp€ralure Brain stora8e sys-
rem5. r1186.

(Nonh Xo.ea)

(Poland)

(Swilz€rland)

Chin. Counlerlr.de ttd.
and London txpon
Croup (UK)/ChonSqinB
roreiSn Trade 8ure.u

NA (Ihailandy
CuantdonS Hithw.y
Conslruction Co.

Willjoinily invest io (onslru.lion of 300-km
highway linlint Shenuhen and Shenlou
SEZS.11/A6.

60

(lapan/Shadth.i
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Nisiei lndust;.| Co. (ra-
p.n)/rianiin

Concluded netori.rions on esrablishint
Ti.niin-Nissei Construclion lnduslrial Co. to
manulaclure prerabri.ated houses. 11186.

Consuner Cooda

Eoiut SA (rran(e)/
Nanlon8 Menlhol Fa(lory

tslablished Naniin8-Boiut Co. ro produc€
"turopean Arom." rsnS€ ol cosrneti€s in-
cludint 1.1 millio. boxles ol pertumes.
9/86.

EeBan co.llrullion ol thre€ companies ro
produce 20,000 tonnes of be€r, 10.000
tonne5 of malt, and 50,0O0 tonner ol glasr-
w.re annu:lly. ,22.3 million (1.82.84 mil-
lion). 10/86.

SoCOP (Fran(e)/N^
(Tianiin)

tslabli5hed Eeiiins Orafi Ornament Co. ro
produce Sold jewelry. (llaly:30%-PRC:709(,
1.t/86.

tsrablished joinr venrure to build planr ro
produ(e r.w maleri.h for pre-mad€ iloral
.rranSem€nls. 11/86.

torrned ioint enlerprise lo produ(e 500,000
leer ol8o.l, kip, and pi8 leatheE monrhly.
1',|/86.

tst.blished ioinl venture factory !o produ(€
embroidered sho€s. 1 2/86.

lin chi Croup (Hx)/tuiian
Inierpri!€ Holdings Co.
ttd., fujian lnveshenl
tnte.prise Co., .nd
Putian tconomic & fech-
ni.al Coordinalion Corp.

Breveli Orafi (lraly/
EeiiinB Arts .nd Crafis
Corp.

Caftco lnlernalional (US)

(lapan)/shanShai Bran(h
ol China National Arrs &
Crahs hpo(-txporr
Corp.

(UsYsh.nghai 8r.nch ol
Chin. Naiion.l Arts &
Crafrs lmporr-txporl
C"rp

tstablish€d toint venture to produce equip
menr lor makinS tord iewerry. 12186.

lleclroni(s and flechical tquipment
Hamihon/Br'ghlon lnc
{US)/rNsrRrMPrx

rNSIirMPtx-Hamillon-Brighlon Computer
Mrinlen.nce Seruice St.tion opened fo.
business lo 5ervice US-made computers and
peripherals.rd p.ovide t€rhni(al consul-
tancy s€rvices and lrainanS. 10/86.

Received ipprov.lfrom US ind Chines€
Sovernmenls to eltablish Hcrbin-Chronar
5ol.r tnerty tlecl.icily Co. .morphous sili
.on pholovohaic-panel produclion lacilily.
(US:28c6-PRC:72%). 1 1/66.

si8ned letler o, intent lo establish joinl ven-
ture lo produre video c.$€ltes. compacl
dis.s, and CD playe6. 11/86.

Plannint lwo joinl venlurei lo produce
.omputers and edilint and printing soft-
v1ate.12lA6.

tsl.blish€d Eeiiint mainlenance center fot
photocopiers and pholo8raph equipmenl.
12/86.

Chronar Corp. (Us)/Har
bin tleclroni( lnsl.u-
ment! Co. and Harbin
Sleam Turbin€ Corp.

lD (US)/China Merchant
Sleam Navi8alion Co. an

Shekou StZ

IHL Res€arch lnc. (US)/
MH

Minoha Hon8kon8 Lld.,
sub< ol Mi.olla Cameh
Co. Lld. (l.p.n)

tl€rlioni.r (Con$tner)

Car Audio Electronics
(CAt) lNelherlands)/
Huiyant Prefectur€ ln-
dustrial Developmenr
Co., CuanEdonS

Maliushila tle(lri€ lndus-
rri.l co. Uapan)/Bei,in8
tlectron Tub€ faclory

tslablished Car Audio tleclroni(s (CAt)
(China) to produce car audio equiplnenl.
t2.5 million. (CAt:70%-pRC:30%)- 1 1/86

Sitned prolocol on possibil'iy oi senint up
ioinl venlure wilh Naniirl8 plant to produce
color rV lub€s. 12/86.

Sitned prelimina.y atreemenl esrablishint
ioinl venlure to produce 1.81 million color
W picture lub€s annually. t160 million. (S0-
50). 12186.

SiSned agreement lo provide afler-tales ser-
vices. 12185.

Minolla Camera Co. Lld.
Uap.n/Chin. Bous€hold
tleclrk Applian.es lm-
porr corp.

Io5hib. Corp., Milsui &
Co. l-ld., and Nichimen
Corp./Mft, China Ele.-
tronir tquipmenl and ln-
strumenl lndurrrial Corp.,
CNrlc, and Naniang
HuadonS Electron Tube
Pl.nt

food Proc€ssinS and Food S€rviac

Will supply food pacl€tint maieri.ls to pro-
du(e 800lonnes of plaslic packa8es annu-
ally. J2.7 million. 10/86.



,in Chi Group (HK)/ruii.n
tnlerprise Holdings Co.
Lid., fuiian lnvesimefll
tnle.prise Co., and
Puli.n E.onomi. & Te.h-
ni(al Coordanalion Corp.

Nesrle AC (Swilzerland)/
Chin. Developoenl & ln-
veslm€nl Corp., BeiiinS
.nd D.ary lndustry Corp.
ol ShuanB(hen8 Co!niy,
Heilondiant

Pepe(o ln<. (Us)/Minislry
o[ LiEhi lndusiry, fuiian
lnveshent .nd [nler
pris€ Corp., end ruiian
t.i!erpriset Co.

The Co(. C(,la Co. (US)/
Shan8h.r llra and Sh.nt-
h.i tood lndultry Devel

Milit.ry
Aenrdli. {lrrlv)/( ^l(
PoEei Pl.nli .nd Equipmenl

Hul.hison whampG tld.
and Hont KonS tle.rr(
Co. tHXl

P.operly Developlncnt

Cons(o lnveslmenl Co.
trd. (Hxfri.niin lnrerna-
l|onal lnveshc'|l & tnSa-
neeftn8 co.

Yida lBeiiind Tourism &
lflveslmenl Co. Ltd.lHK/
China taw Ac.demic tr-
.h.n8e Servi(e Co.

Eetan construction ol lhree (ompani€s to
produce 20,000 IPY oI beer, 10,000 TPY ol
mah, .nd 50.000 TPY ol Blassware resper-
lively. 122.1 million (Y82.84 million). 10/85.

Si8ned l5-)par contr.ct e.tablishinB Nestle
Shuan8(hen8 Ltd. in Ha.bin ro produce in-
l.nl formul., infaol milk (erealr, and instant
mill powde.. 112.8 million (Y47.5 million).
{N:60tb-CDIC:20e{,-DlC:2oqo. I 2/86.

Re.eived approvalto op€n t'rzhou Pepsi-
Col. Sofi Drinl ractory in lan'rary 198a lo
p.oduce 550 bollles per minui€, wilh Us
providin8 botllin8 and quality-.onlrol
equipmenr and w.rer rre.tmenr tr.iliries,
and p.dn€rs supplyin8 land, labor, and
m.na8€m€nt for boltlint and sales opera-
laons. 34 million (US inveshenl). 12186.

Announ(€d "(ooperarive venture" aSree-
menr ro opcn new fa.ilty to botrle Fanra
OranSe and Sprite sort drinks. p.oduce PtT
plalti. bottles, and manulacture Coca-Col:
beverage base lor local Chanese sott drinks
.nd concenrrate.'l/87.

Sitned .Ereement to produ.e improved AS-
M .tl.cl air.r.tt. 11/86.

wille5i.blish ioin! v€ntu.e company lor 2.4
mill|on KW pow€r planl in Wuxi, liangsu.
t1.l billion 1HXr10 billion). (HX:40%-
PRC:6O ). 11186.

Mel.ls, Min.i.ls, .nd Proce$in8 Technology

Te.nolr.de Spa (llalyy Sitned .treemenl esiablishin8 company ro
Minrslry ol Coal lndustry produce, rransporr, and disrribure coal.

10186.

Da!"y McKee (Poole) tld. Sitned l€rter of inrent esrablishin8 3 million
(UK/China National Mel- IPY iron end steel complei near Eeilunsang
alllrti(al Producls lm" pon, Ningbo. t4 billion. 11l85.
porl-txpon Co.p.

All Nippon AiRay! Co.
Lld. and C. Itoh & Co.
Lld. (lapan)/8€ijint Trust
and Consultalive Co. o,
BoC .nd BeiiinS xiyuan
Hoiel

SiSned 20-year contracl 6tablishint Tian,in
lnlern.lion.l Buildint Co. Ird. lo build com-
mer(iallresidenlial compler. t10 million.
(HK:80i!6 PRC:20rxr. r0186.

Signed (onlr..1 eslablishinB lianpinB Suild-
in8 Co. tld. lo provide meelinS sites and
servi.er lor anlernational and domeslic law
(onleren(es.nd adiviries. Retislered Capi'
lal:112 million. (50-s0). 10/86.

Sitned 18-year (onlracl establishiqS China
N€w Cehlury (tpoch) HolelCo. ud.lo build
hofel and office buildin8.lTT million.
(ANA:32{x,-ClCl-:8r}t'-8OC:40% xH:20%).
11/86.

POSITION WANTED

sr,EK MKTG/COMM POSITTON
\ lrrr ir it tr,r,lr s (ilrrrr.r. lrrr
I'.rst \l.rrrri.rrirr slr',rlcr. ii rrr l.rlx t.
( \l) in urltg, l)r :iu/;rln(. l..trk lohrr-
sotr lil7 ..11)S-0ltl.l2

SPONSOR SOUGIIT

Ihe China Busine* Review/M.r(h-April 1987 ri1

tKN lnveshenl lnlerna.
lion.l (Sin8apore)/Shan8-
hai lnlernalion.lVen-
lures & ConsuftinB Co.p.

Sapporo Breweries tld.
and Iokyo Maruirhi Shoii
Co- trd. Urpan)/8eiii68

Tishman Speyer Prope.-
!ie!.nd She.rBon Leh'

owned by Ameri(an tr-
press Co. and Amer;(an
trpress Ass€t Mana8e-
menl Holdin8r lnc. {US)/
BeiiinB Compuler lndos-
trialCorp. and Beiiint
No. 1 Semi.ondudor Oe-

Minnesol. Brown No. I
Developmenr Co. (US)/
Shanhaisuan tconomic
Dev€lopmenl Corp. in
QinhuanSdao, Hebei

Takenala Komulen Co.
Lld., ,apan Airlines Co.
tld., and lapan Airlines
Det/elopmenl Co. tld.
Uapan)/Diplomalic Per'
sonnel Servi(e Corp.,
Beijint

Sdenliftc lfilrumenlr
tudst Krohne CmbH &
Co. (rRC)/Shanthai
Cuanghua lnslrumenia-
lion Works ol Chin. Nu-
clea. tnerSy lndustry
Corp.

TeL.ommunk.tionr
Iee'Comm tlectroni(s
lnc. (Can.da)/wn(o
tledri( Manufa(ru.ing
Co. {HX-PRC ioint ven-

tstablished ioinl venture lo build holel and
inlernalional club. 160 million, panne.s in-
veslinS tl5 million wilh remaininS t4s mil'
lion comin8 from loans. {50-50). 11/66.

Sitned 17-year.onrr.(l e$lablishinS 8€iwei
Sapporo Corp. io consl.urt and mana8e ho-
tel rnd an6er. t6.8 million (Y25.2 mjllion).
UAP;4or16-PRC:60%). 1 l/86.

Sitned (ontricr ro build BeiiinS American
t,(press Cente. ofi i(e/ap.rtment (ompler.
1150 million. t 1/86.

Sitn€d contracl lo build holel and villas in
pl.nned t.olon$ou Holid.y Reso.r. ,50
million. l2/85.

Sitned conlra.l esl.blishint B€iiint lnterna-
tion.l Club Co- Lid. to expand and upgrade
the BeiiinB lnlernatio.al Club includin8 (on-
srructinB hoteland ofiice building and in-
slallin8 recrealional lacjlilies and offi(e
equipmenl. 190 million. (lAP:4geb-
PRC:51'h). 12186.

SiSned (ontract establishinS Cuangh!a-
Ahomeler lnstrumenl Co. to produce 4,000
llow m€lers annuilly in MinhanS E.onomi€
.nd Te€hnoloSic.l Developmenl Zon€,
ShanShai. l5 million. (tRC:40%-PRCr60 )..t2/86.

T..nspod.lion :nd l,rnspo.l.lion Iquipment

tsrablished ioinr venture ro supply technol-
oty, bluepranls fo. stampin$, .nd loolin8 io
Win.o ioint venru.e ,,l.nt th.t rnanufadures
pay telephones rn CuantdonS StZ. tS.6 mil-
lion (Ctz.E lnillion). 8/86.

ASre€d lo eslablish Tianiin Contiiner Iruc!
Traneport Corp. lo transporl carSoes lrom
new Tianlin porr inland ro northeast.nd
nonhwest China. t1.9 million (ReBister€d
Capil.l: Y7 million). (JAP:40e6-T,r40 -
SINOTRANS:20%). 8/86.

Op€ned ioinl venture tactory to manufac-
ture parls for alialion induslry. 10/86.

Sankyu lnc. (lap.ny
5TNOTtANS, Tianiin
Sran€h,.nd srNortaNs

lskra Assoriaied tnrer
prires (Yu8oslavia)/
Sichuan

CLASSIFIED ADVERTISING
MOUNTAINEERING EXPE.
DITION olli't s $cll-(,r'giu)i/(rl \lx)r-
\()r ()l)lx,rluDit\ Iirr torlx,ratc Pr,t
||t()ri()t| irt (]hirrr rrrrrl t K. ltlitislr
.\rrrrrc \lat hirr l-xpcrlitiorr. l:-r
(.hur'(h Sl. Ha<llitl<l SK ll UAI). t K.

HELP WANTED

]'E(iHSEARCH ASIA. ;r rlir isiorr ol
Icr lrrnarL .\{iir. l,t(1.. Plorirles le-

( rLrrltlr('nl sr.rrircs lor la(lrli(.rl-r)rr-
( rl((l Ix)silir)r)\ lr ll.'Dg K()ng (r)nr-

l)rr i( \ [.rqirrtrls, tc(llrical
sptri.rlists. .rrrrl lrrarr.rgcls rr<trlctl.
(.outlrrt Rlrrltrrc Ilrorrrpsolr, I}rxrks
Ill,rrrpsorr Ltrl . 2l'lr ltclgian
llorrsc. 77-71t ( ilorrt t stel Rrrarl.,
\\';rrrt lr.ri. llorrg Korrg.
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suRprus rouNDRY ESUIPMENI 0t IHE MAPTEToN FoU1{DRY'BUrrDrr{G', B, MAPI.EIoN (PEoR|A), rrU}rors

IHE UNIIED SIAIES' 1ARGEST OFFERING OF MODERN,
WEIT MAINTAINED FOUNDRY AND PTANT.SUPPORT

ESUIPMENI IO BE FOUND UNDER ONE ROOF!
(9) CoRE MACHTNE SYSTEMS. UTTUZTNGSYSTEMS MFG. BY BEARoST-EY

& PIPCR.SUnER AllD DEMMIEn... SYSTEM N0 ] Suner. Modell730.
lsocure Core Mochine. ScrubberAnd S-Blode Mirer;SYSTIM N0. 2:Sutler,
Model 1730, Hol Box Core Mochine, CARVTR S-Blode Mixel SYSTEM N0
3: B & P, Model 254, lsocuro Core Blower CARVER S-Blode Mixet
SYSIEM N0.4: Sunor, Model 1730, Shell Core Mochine; Buckel Elev.;

SYSTEM N0. 5: B & P, Model 254, lsocuro Core Mochine, CARVER S-

Elode Mixsr; SYSTEM N0.6: B& P, lsocure Coro Mochine, CARVTR S

Blodo Mixor, SYSTEM N0 7 B & P, Model CB254GF, lsocure Core
Mochine, CARVER S-Blode Mixot SYSTEM N0. 8: DEMMLIR, Model
80AHB, Hol 8ox Cor6 Mochine, CARVER S-Blode Mixer SYSTEM N0 9:
CARVER S'Blodo Mirer

SAt{D-HANDLING AtlD PR0CESSING SYSTEMST Sond Cooting Syslems,
Sond Recloimotion Syslems Vocuum-Feod Truck.Unlooding Sond S)61em$

Sond Delivery Syslems; Sond Sloroge Syslems

M|SCE|,|-ANEoUS SYSTEMS: Aulo. Slorog€ Syslems; Poflern Sloroge
Rocking Slstom; Smoll Core & Lor0€ Core Storoge Systems; B & P Muller
Slsl€m; oilsond oept System; Core Drying Syslem

oUST CoLl-ECTlOtl SYSTEMST (4) ttlR SIEGLER Dust Colecfo.s; (4) Sty
Dynoclone Dusl Collectors, (4) Ajr Io Alr Heot Erchon0ers

ASK FOR OUR FREE BROCHURE, PRICES OR IO ARRANGE AtI II{SPECIION

I

()

N FE
tlinn{

3r4-567-6474 2r 6-464-5044
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TREMENDoUS SET.ECTToN 0F (8) rArE M00Er- M0t-DrilG I|NES:
60"x I30"x33" /33' Hermon Aulo. Molding l-ine; 60 \80 x26 126
Ano. Molding l-rne; 46"r60"x18 '/ I8" Auro Molding tjns; 46"x60"x18"/ 18"
Hioh ftsssure Molding Syslsms; 38 x63'xl5"rl5" High Prersure Moldiog
syslem; (2) 38"138"x13 ',/ I3 Aulo Moldiog Lines:24',t24',44',/4 Atto.
Molding tine

CoMPL€TE MEITING 0EPARIMEI{T: ( I0) 5400 Kw,25 ToN BRowNBovERl
Coreloss lnduclion Furnoces; (2) Hyd Chorging Syslems; Hol-Me[
Tronsfer Cors a Chorgo Buckels

IREMENDOUS SEI.€CTIOt{ OF FOUI{DRY AND PTANT SUPPORT EOUIP.
MENT BEING oFFERED 0t{ AN lt{DlVloUAL |IEM BASIS lNCI"UDlt{G: Air
Tronsporlers . Elost Cleoning Mochines . Buckel tlevolors . Chip
orYers . Conveyors . Core Equipment . Core Mochines . Core ovens
a Crones a Dust Colleclors a Furnoces a Grinders a Glue Slolions
. Heol brchongers . lnvestmonl Foundry Equip . Lodl€s . Moleriol
Hondling Equipmenl . Mixe6 . Mullers . Mold Lin6 Dusl Collectors
. overheod Choin Conveyor Syslems . Fbinllin€ . Ports WoshinO
Equip . Presses . Resin Pumprng Syslem . Rod & Wire Equip
. Sond Sloroge Silos . Scolgs . Scrubbers ond lnciflerolors . Shoke
oul Equip . Sleom Generotors . Prctob Buildinos. Welders. Mo.e

@
1309-675-8796 & (98)
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B()ARD OF DIRECTORS
Wrl.l,rAM R. ARTHUR, li)rnrer chairn'rr', lr.,;ll

ltuh lnt.nutnttul, ht-
D()N^l.r) R. Brr\Lr-, pr.si,lenr and.hir'{

t,p( rrring ofli.tr. Rtthu.l I I tt.Dutt ul
ItlrJRny ll IlrRcER, prciid.nt and (hi.l

ex((r'rile ofii(er. Mt /,l.,ulior.l

DR..f osr:r BoyD, (hrirrrn, Itoi! ()rqoratnn
Al.r:x^NDt:R BRoDy. pr.snlcnr and rhicf

cxcr urile ,,m(er, ,)I? Whrldu,dz
Ar^N (lHrrN. rhairrnan, AkttLt (iouP r[

R. DiRrl( ['rNL^y. scni{'r vi(c presi(l(1rr, l/J.
'[HoM^s l-. C()ss^(;r, k.ni()r !i(e prcsi(ka)1.

MDnidnt. ht.tu,tt,utl
Wrr.r.r^ra B Cr 8AM. (hairmrn,Bdxl./

'Iidlt.tuI hfio klrt.5. ht .

()"^us M. lI^LL[, prcrn|lnr. (:ota knn

RoauFr 11. HomoN, (hrirDran ol thc l).'rrd
rnd { hn.l cxe.uriv. {,lti.et- l'h. S,l' tnld

US (;OVERNMIN'I' O}'FICTS IN CHINA

(lH^rLts [:. Hrx:tr., presidetrr. (i]nA(rrof,
I.:,tgiw.f,ng, lw.

w^lin:r B. KrssrN()[R, chairman. president,
and .hief exc(r'rive otn<et, l h. All.n

.J. I)^vtD l.uENrN(;. llroup dirc.ror, Asia,
Pa(ilir gr(,up staff. West(hesrcr.
h .notiotu'l Buiwss M.'.htr,1t (i,tporatn,n

Wlrr-rAM.l. Mcl)oNdrcH, ext(urivc vi(e
presidenr a d (hief finan(ial ,,fli(rr. firt
Natio,utl [,anh ol ( :hrago

JoHNJ. MuRP,rY. .hairman and (hi.f
crecurive i'{I((r, Dirir.r lwlutn.\ ltt-

( :HRrsropBtr l{. I'HrLUps (Honor.rry), r€tircd
presi<lent,'l'h. NotiMl Oourvil tn US-

STDVIN G. R(trxMr:rrr, (hairn]an and chicf
exe(u1ive ofin er, Norrlwst Aitliru.

l,^vlD (: S(.on lll,ntorrru), , h!irn'rn ot rhd
rxe(utive (r)nrmirtee. board,rl direclors.
A I Ik C h!111,t.rs ( :otf .

wArir'[R STERI,TN(; SriRREy, p.lrlncr,/arrr, Dor,

l)^vrn S- T^pp^N,.1r., (hairrrtnn artd chief
cx..utive otl( rr. IIu@ ()rrr,r.r,0n

I)^\T D 'fEN DI.F.R, (haim^n,'natnld B.rttz G

P^ur- W. V^N ()RDEN, execurile vi(e presidenr
and memlrr of the (iorF,rarc llxe(utive
()ii.e, (hn.nl [:1..h( Co,n|an)

fR^Nx 7.^R!. parlner, Iztutd lt.t.t €

WASHINCTON STAFF
Prrsidrnt: RocfR W S!r,r,rv N

Exe(urivr Vi(e Presiderrtl BRUCE VERNoR

Busincss Ad!is{,ry Seni.es: RrcH^RD ll.
GrLl-LsPr!.

China Rusincss Rrlie*: M^DEl-yN C Ross
Dev.k,p r.nt and Ci,vcrn .nt Relati(,nsl

JoHN.J. (l^r.r.EBaur
Infornralnnr Servi(es: MARTANNA GR HAM
Busine$ Inli)rmatbn (:enrerr JrNNlFr:r l,rrrr-t
Managenrcnt and Budgetr RIcIr^RD 1..

lSlU N Srreet. NW Suitc l,{X)
Washinst('n, DC 20036 tlSA
(202).{20-0340
Telex: li{5 I 7 Ncuscrtn,
Cable: rrscHrMm^Dwsti

BEIJINC OFFICE
Direrror lirr (lhina ()pera(i,rrs: M^RrlN Wtrr.
Depury Representari!es: ANDREW N[ss,

(}rn!:0N Ros!:NBr-ar-r
Assistafl t Adv;or: LrL.lrNcMtNc
Proje(l Adlisor: ZHrNc Xr^o
Suite I136, aeijinS H,'rel
'Ielephonci !,07766, exr. I l:16,5513{il
Cable: uscl NTnAD
T€lex: 22ti:17 NCPEKCN

,l
J

EMBASSY
Anrtrassador WrNsroN l.orD
Dcpurr (;hief of Missntn: PEIEI ToMSEN

Agridtl'ural Clrunsd,,r: D^vrD M. Sorfi,NovER
Cofi rtrx'rr iJ Counsek'r I RTcHARD JotrNsIoN
Conrfiler(iJ Om.ersi (:ATHTRTNE HolJ(;liroN.

Nr:D QrrrsToRrF, (;u)Rcr: [,EE, PAUr. l Hur-,

[( r'ftnnr( (i,unsel(,r: KtN.r WIEDET,a^NN

3 Xnrshni BciJie
JianBnnncnwai, Beiiing
'Ieleph(,re, r"2 5u:iI
Tel.x: 227(,1 
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CHENCDU CONSUIITE
(i,nsul (;en.ral: Wrr.r.r^M W THoMAs.lr
Deprty I'rnr(ipal Om.cr:JoHN C. (l(x)xt:

Jinjianx ll(nel
180 RenDin Road
(:heng(lu, Si(huan
T.lcphont: 28-24.181
Telex: l;0l2li 
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SHENYANG CONSUI.ATE
Consul (;.ncr.l:.loHN A IjRorBq Jr
E.ononri( Ofli(cr: I-^\dtr.Nci A. W^LKr.R
Cornrricr(ial ()mcer: B^R3^R^ Sr-^wtcl(r
No.40, Irnc 4. Seclion 5

Sa.r'jing St. tleping DisIri(
Shenyars, t-iaoning
Ielephrre: 290038
Ielex: U00l I aMcs (i'\

HONG KONG CONSULATE
Coniul (i(nerali DoN^r.D rl. ANDERSoN

l)eputy I'nn.ipal Oflicer: ATTHER KoEr.t.R

S€ntur C.trnmrftia.l Ofii(cr: l-yNN W [)nN(:r:t
Economx s.ction Chie| f\^,^nNJ. Wr,lvrR
26 (;ardrn R(1.

Teleph,,ne: L-23$01 I
'lelex: {;314 | usDoc Hx

GUANGZHOU CONSUI.ATE
(i,nsul (l€n.ral: M^rr Pr^Tr
tkputy Pri'r(ip.d Ofii.crllr(,n,rni( Secrion

Chief: STEPHTN A ScHr-Arl(JER
(i,nrmercial ()fli.cr: NoR SuN, B^RRY

l- rrxrni( Ofii.er: S(xiHrNc Ts^r
ll,nxf g Hotcl
'lllephone: li69-!X){)
'Mcxr 44,I39 (;ZDFH (:N

Atrn: USA (itrsulatr

SHANCHAI CONSULATE
(intsul O€ner.ir 'l roMAs ST Nl.rv llrooxs
l).,Innv Prin(ipJ ()lli(erlE(,n!,"x S€(tn,)

(;hief: Marnrrw lf W^RD
(:(,nDrer.ial ()fli(cr: I R-a r'^sorr
146{l Iluaihai Zh,,ns t,u
'Ii-lcphone: :'i79-1t80
Iclcx: lt3383 rlslr; (:N

PR(; (;OVf,RNM[:NI'OFFICI:S IN 'THE US

f,MAASSY
Anrhnswl0r: H^N XU
Minister (:rnrD*k)r {o, (i,Dnt€r(i.l Allrirs:

9300 (;rnnkdi(rrr Avenuc. N.W
\t'ashnrB.'r', DCI 200{)ti
&nnnx r( inl: (20?) 3:1ll 2.i?0 t'ru 25'.?7

visas: (202) 328-21,1?
l-elexr 44{Xlsfl PRo rir
(iunnrcri r 4401i73 PR(ic ur

CHICACO CONSUI-ATf, CENERAI-
(inEul (nrrcral: DtN(; (:[^(xioNc
l0,l S Nli(hirm Avenuc, Suire l!0(,
Chi(ago, 11.60603

Adnnnistrarxtn: (:t l2) 34&021i7
Viur nnd C(msular Ararrs: (312) 3a6'0288

HOUSTON CONSUT-ATE CENIiRAL
(i,nsul General: Nr Y^oLr
(innmercial (i,nsul wtj MrNxr^N
3417 Monrror Blvd.
Housron. TX 77006
(;r{rmeft ial: {7 I 3) 524-40ti4
visrs: (713) 5,24-4:'i I I

Telexr 762173 ( rNcoNsur. norl

SAN FRANCISCO CONSULATE CENT,RAL
Consul (kneBl: ZH^o XrxlN
Commer(irl (;onsul: t.tr Zr rN
1450 t.a$'na Street
Sa' Fran(is(,), CA 941 l:)
Co tnFr( i; :(415) 563-4lt:,ll
visar: (4 Li, 563-4857
Telex: ,1970121 cciF

C-rnmer.id: (212) 330-7428 & 7427
Visrs: (212) 330-7409
T.lex: 42913,1 cccNY

The Chin. Business Revie\i/March-April 1987

NEW YORK CONSULATE GIiNERAL
(inriul General l^Nc XrN(;B()
(irrrmer.ial (inrsul: MENc l)tYr
.520 l2rh Avenuc
Nrw !brk. NY 10036
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To develop business successfully
in China an in-depth under-
standing of the country and its unique culture is
vital. Standard Chartered Bank has been in China
since 1858 and as such we have a wealth of
experience and a protound understanding of all the
problems that may be encountered in developing
China trade.

Our branches in major trading cenlres provide a full
range ol banking services including lrade financing
and business advice. We also offer comprehensive
business intormation and a variety ol special
publicalions, such as "China News", "Leasing in
China" , "China Business lnlormation" and
"A Forlait in China", all ot which will give you a
clearer understanding of the China market.

Benefit from our China experience, come and
discuss your China business prolect with us today.

Standad Charteed Bank

CHINA OFFICE ADORESSES:

!roodegilcalDlc$orqdFle

Mr^fuPotoii2k{{4

Standard Chartered


