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American companies have been turning to

THE US.CHIIUA BUSTIUESS COUIUCIL
since 1973 f or inf ormation, advice, and advocacy on

issues crucial to their China business.

With offices in Washington, DC, Beiiing, Hong Kong, and Shanghai,
the US-China Business Council offers member firms:

Up to-the-m nute market ntel igence, resear(h, and analysis; the bi-monthly magaz ne China Eusiness Review, the monthly newslelter

China Markpt lntelltgenre, and t mely, in-depth spec al reporls; a regu ar schedule of programs, meetings, and conferences bting ng

together US and PRt business and government leaders; an energetic voice in Wash ngton for US commercial inlerests in Chlna.

loin the US-China Business Council.
It's good for business.
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contact the US-china Business council today for a membership application.

Make the THE US-CHIIUA BUSIIUESS COUIIICIL part of your China strategy.

1818 N Street, NW Suite 200 Washington, DC 20036'2470

telephone: 2021429-0340 tax 2O21775'2416 e-mail: info@us(hina.org
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Trends lID

Brr;rNc RrtnrNrs Iuvrstunxt Porrcrrs
In thc luce ol clcclining ti)reii.:lr dirc.t

invcslnrcnt 1n 199;. I'R(i golcrnnrcrt aLr-

th()rities r:lDl.l in lhc ne\\'\'cer Nith lr

nurnhcr o[ (h:rnlcs t() llrc r'our'tlrf"s lirr
til{n inre lr))cDl rrginra rir]r(d llt (lir('('t-
ing ()\srsr:rs lirnrls to kcr :'etlrrrs.

R. nl.r, inH rh( l.rtli ,:rt,rLr8rrt lL'iirn!
rclcuscd u n(\\ (lui(lir'rl.i (iatrkrgut lirr
li'r('iBn ln\(\lnx nl irr ln(ltr.ln. (ll(j(ti\(
.Jlnuirr\ l. l99lt. l-hc nc$' culrrloguc
rccks not onlr to dircr'l i!r\-cstn)(nl t()
sc(l()rs llciiirtg consirlers most rn ncccl.
lrrrt rrlso to c()Lnlcr lllr, tcndcnev ol-l(r'lrl
g()\'!rnnrent\ l() Jl)t)r{)\'c rcrlundunt or
ill-trrnrcir ccl l)roic(lr'. 'l hc cutrtlogur:.
nhirlr is sliglrtlr lcss restricti\( lhrn thr
l99i \crril,lr r'l.r\riiir\ rn\r.lntunt' rn
(rrtitiD indttstrrrs lt:. _tttrrrttntgrtl. tc-
slrictcd." ()r -l)r'ohil)itcd. In\cJtDr(nts Lr-

hclcd cnr'otrr:rgctl nruv tukc ltclrant:rgr:
()l l)rcfL'rcnlixl polieics entl intltttlc lltrlse
rrtrlizirrg lriglr r(1 lrn,,l,,rr c.1x,r:rllv rrt

ilffir rrlllrr( . ('rr\ rr',nnl('nl.ll ffolcr lr"rr.
:rncl ru$ rttulcrials pr()(csJiol{. -l'li{)u}ah

not .,I:rl(,rl in thc catlrlogtrc. c(ntrJl lcrcl
ollir'i:rls hrtre in(lilutc(l lhrl irl\c\lrrlrrrt
i. :rlso cneotrnrgctl in l)l).rrnrJceuttJls.
nrrdi(xl c(luiporent. lcrtil(:,. lnrnsp('rlr'
ti()n. Jn(l clc(l()ni.si iln(l pr()ic(ts uliliz-
ing Ilhrrr lrncl rcs()Lrr(rs io (.hitlt: lrss-
dcvckpctl intcrior.

ln\cstnlcnl pr()jc(r5 i,1 tl)c 'rc\lri(lc(l'
c:rtegorr. nrrlrns hilc. rcquirc g()vcrn-
nrrr'rt rrpPr<xul Ilcslaiatcd in(lustric5 Iirll
into rrrrt' of trrrr sul)-t':rtr.gorit,s. l:lltlcrl
A locl lJ ,,lclrrrtlirrg on shctltclprrr

jccts rn srrclr incltrstrics rcquirc pror inr'irl
{)a r'rrlti(nrill ;t1'lprorul. rcs;'rcctilclv. In lltc
thir(l (irtrg()n ol pl.rhihittd sccl()r-s.rr('
srrr ir'cs :rnrl intcrnul trarlc. inr lrrriing
distril)uti(11.

In thc' prohil:itc,:l c:rlcgon, ccnJin c(xr-
Irnlk rl I( \lrlr l,i,rl\ (,lrll( ,1. lrlll(' s(rqrr1.(

li)r c\Jn)pl(. lleiiirlH Ills rrrinl.rin((l tllc
l)()hil)iti()'1 (nl fi)r( ign invcstrncnr i,1 l)r(F
rision ol blrsic lclc( ( )rDrntrn i('xl i( )ns s(r
\iccs. ()tltct r.ltungcs $crc crl)((lcd lrs

\\ell. n()l;lhlI thc drlcti(nr ()f k)\\'cr-t((11
noirgt urrlo puns liorn thc cncr[trltgctl'
list.-fhis nIrr,t rcllrcts thc sJturirli(rt ()l'

tl)c xut{) n]illkct Jt1(l tlrc g()\('rnr]lcnl s r(-
('url rL, l,)!irl ,'l tlrc, lrr.rt,,:(\'lor li rr) il\
list rrl inrlustrics in \\hi(lr il h()l)cs l() c()n-
ccnlrrl( li )l'cign invcslol(11t.

Also on (he in\o,trncl]l poliry lrorrt.
Ilr( \lr11i:rn ',l l(,rL'il.ln lr.r.l(' ilnrl l:.i'
n(nni(' (ix)Pctrlion (l\l()l:fU(l) confilotccl
rr tirnhcr cusinu ()l llciiings contrl'cnirtl

lirtc l9()5 rc\(xirli(nr rrl prelclcrrtiul poli
cics lirr' crrtuir't rrttporlctl trrrxls. ln l)c-
('(nrl)(r 199-. I|(iiing Jnnounrc(l tlr:rt
[lrl{( l)r()icals upI)rl^cd orr lll( nrrti(nrill
lcvr'l lx'lirrc Illlclr Jl. 199(), \\1)ul(l r('
(rirc xn in(l(llnilc cxtcnsiort ol tlrc tx-
crrption lionr tlrrillr :rncl vulLrs-lrcjclccl t.rr
r\.\'l ),,r1 rorlnntr.(l (.tl)rlill X(),41\ Ir(r[r],.
Jls() gr:rnl((l :ul uulr)rttuti( !\(rltl)ti()n t(,
rull pnrit rrr :rppl rvctl lrt'tu t cn l\lurclr :l L
199(r. rncl .lxnuirn L l()()H, l)ul ()nl\ li)r
c(lLriprDcnt tlr.rt rlu:rlilicr und(r lhi\ n(\\
Polir). I'rcriou.lr. tlrosr Irojects onlr
hucl rrntil l)r'rerttlrcr al. 199-. l() (()rD-

t)lcl(, lh(rr (!ur\.1'r'((. irll)( )fl\
|,r(ler llr( n('\\ Ir,l,(\ L'tlurl,rr('r)t ul

lxrncrl rts p:tn ()l pr{)i((l\ lpprrx'cd :tlicr
.l:rnuirn' I. l99tl. iur(l in lu|olctl scct(}rs
\rll rc,t.rvr':r rltrtr .rIlLl I:r\ (, \ (, r ] r 

I 
) I l ' 

, r l
t( )r hiiah-rc( hnol,)g\' inrPonr.'llrc polir'r'
:rPPlies rrnlr l{) ilcnrs (,t ssrtrrrs li:lccl io
tltrtr' g,,rtrnrrtr'nt rl,,rrrntr'nt* llrt fir't
\lOflI(.s li\l i)l (lul\-lr(r. lriglr-lc(h
c(luil)0rrnl lirr lir|r.itn'inr t strd (ntr.r'
priscs. ltrts t'et to lt r-tlcu.c<1. lltc stt-
()I]tl cir(.trrDt.nr (l({.lil\ k(v high'tcth Pro-
ir'tt. l,rr rrltr, lr \t.rl(,,\\n(\l ,,,orl1,llri('\
n]lrr n]irkt (lul\-lrc( inll)(lr1\'lh(' lllir(l
c[xurncnt is lh( (i(ri(ling (.rt;rli)!lu( lr)]-

ln,r1r,,l (.rlrrt.rl A,r\l\ l,,r i I I \ r' \ I I I I ( l I t ' l
lhc (;rri(ling (.:rt:rl()guc'\ en.(,uritgc,.l scr-
r()rr {)r th()\(, {nr ll)( r(,rtri(lc(l l} llst Jrc
crrl)r;rt. Ilrc c\cr)ll)lirnl lhus Jl)t)cxr\ l()
trrrcr higlr lcch (.lpit:rl c<lrriprnent thJt
lrrlls rrrrrlcr IlJrnk)nir(d I.rrill Srlrcrlrrlc
(lrirl)t(rs sl-911. Ihc chuptr.rs in,.luclc
o)Jrllincn. rrrur'ltlnit;tl :rpl)liJn(c\. clec-
lft)nia (.(luipnlcnt. rnci rrrr'lrsrrling r['
\ i.cs llcl)() c(ll\ . tlrc c\( n)pti()n \\ ill
iPr:tilic.tllr exclr.trlt cr'r(ltin (()nstrrrl(r
(lc(lr'( )ni('s ln(l {)l'll(c ((luil)rtr(nl.

A lir|cign inrtst()r N ith r l)fi)ir'(l llt:rl is

c,nr our:L(r.rl r)r ()n tllc (;uiding (i:rl.r

l()guc' r(slri('lc(l l] li:,1, rn(l lhirt llrs c{rr-
l)lrtcd its lclsil)ilit\ slu(l\. rrJv irl)l)l\ (r)

tltc irltl plunnirrg r .lrtrrrrissir rrt Irr'e :'pc-
(r.rl (('r1ill(xl('llr.rt r('rili. tlrc IrB'ir','t r.
i11 x (lLr.rlil\ing sector. 'lltr. in\(st(n'lllcn
l)rc\cnls llli5 (cflili(.rlc I() l)ll(l (]tlsl{)nrs

\\lrcn xl)plvirll.l lirI clrrtr'- .rnrl VA'l-lr(r'
irll)()rt l)l,l\ il(gcs. (in]rl);r,rics in s(( l(ns
Il)irl (l() n()t rl)l)!,xr (|n ll)( lists lrn(l lhus
ilr-(. in sc('t{)rs tllssillctl :rs pcnriltt,cl lrrc'

ltot cligilrlc li)r thc e\(1nlni(nr.
'l lrough sorrc lirrcign-inrestcrl 1>ro'

jcrts sill lrcnttit liorl tll: lurorrtbI r.lrrt!

rlrlngc, rlr.rt1, lncl \i\l cllrrgcs will still
lrP;:11 t,r rrttr, lr irrrln)fl(il ( (|lrrI)rrrr'rrL in-

rlrrLling lrLrilcling rn:rtcriuls. oftcc e<1tri1'r-

t]rcnt, (r)n!rnli(nIrl rqLriPorenl, (xrs. rn(l
()llr(r n(nr-crcnll)t ilcrn\. l\l()r(()\cr, it r(,

rrrrrins to lrc sr.cn $lrclhcr llcijings cl-
lirrts to rlurilr ils in\cstnrL'nt lxrlicies uill
.lllrr in\(\lrtxnl \,, rr.rll(r \\l).rl (.lrrn.r'.

lrrrlicr nt^es. li)r(,ign in\'(slntcDl is surc
to rlcclinr. lilnllcr in ll)( ((nning ICllr. irs

itr\(\lot\ llottl olll(r \\[ln (r,unlri(\
sr'lrle lrlrt'k tl)cir (llrinil l)lxns l)rcxusc ()f

trorrlrles irt thcir ltornt ((r)n(rttics.

- luit K .lh l)arti.ls

I tfi u K -lh l )t t l ii i i,/rtlr,,k'\r ..1.// rl,r'l
.\iT|i(l5 .trJ()( i,r/(, i, llrL, t .\-(.1)itl4
/rll srr,1,i.r (-irrra,/:! l\. tsl., i, tgk )t t. I )C'

CH rrve's PC
MARKET Hor rN'97

\\'ltilc \rrnrs inrlrrstrics slrv sLrtr' or
tlcg.rtrrc t.rlt. qr('rrtlr in l,),)- ( lli .l .
pc$on:rl trrnputcr 11,(l) nlxrket srlrge(l
lhcarl l p l0 P(llcnl in 199-. l)(l srlcs
t,rPPcrl I rrilli{,n rrrtit:. rr0nlt Sllr l)illi()n.
:r((1)rding t() (ll)jn:l s Ilini\tn ()l llccrrnr-
its lndustn'(1ll:l). (.hinjs shurc ol lhe
globJl I'( nl-rrkct 11)sc tr) xl){rul j.9 per-
(cnt in ItI)-. r Ll t)r(tnt increlrst ()\'er

lr)9(). (;(^(,rnnrcnt l)(rl.('luscs ol l)(]' r(-
portctllr rvcrc tlrc tlriling lirrtc lthinrl
tlrc gr()$tlr. Illil prcdi('ts that l)(l s.llcs
$ill rt'urjr t.5 nlillt units in l!tt)li. for r
lotirl \Jlu( ()l S-.2 l)illi()n

WHo's PLTJGGED IN?
'l'lrc nirnrlr,. r' ol' lnt( rn(t \rltl( r\ in

(lllin:r i\ (nr lhr' s(. llilvrng tc:rrlt<l nrolr'
lhJn (r0ll.0()O i,1 199- lr(rr l0.ll00 i11 rnill-
l()()i r\nll x rc(.( r sur-\c\.()l l.ti0l 11)|r

l)Lrl(r' [\(1-s in t.hinrr lirLrn,.l llrirl tl]( nrr-

l(nit\ ()l (r)rrrl)rrtr'r u\crr ilf( l)(1\\c(rr Ilrc
lrgr' ol Jl Jll II1)nthl\ rncorrrc rrrngc'rl
lrnrl Yroo-Il.o(){) (S.r8-Slll)li)r 58 I)cr'
(cnl ()l llr( t'r'sI()orltnts. irn(l \ I.0l)0-
Yl.()()o {Slll-llrl) li)r J2 I)('k('nt r)l th('
(sl)lnl([nls. A(('cs:\!s lr) llr( \i)r[l Ui(lc
\\ilr ira(()unt(\l lir| orort thlrn lllr(,(.(lullr
It'r's ol (-hinrr': Inlt,rnct cl;rlu lI^r I'hc
srIl(\ \\as lriotlt' ronrlrtcrtrl bt (,i)nl)ttl-
.r'lli, ir( (ihin.r Sci,.Dr'r, unrl 'ler.hnoIrgt,

N(1\\(nk. (ihinrr\r'l (.lrinr Iihr(rlion rrn(l

l.l(.s(.1l( lr \(t\\'ork. .ln(l (l()l(l(,n lJri(lgc
N({\\ ( n'k.

Sh ort tlrl,
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Monr Wnnsrtrs Spnruc Up THECHINA
BUSINESSREVIEW(.ltinu \\rklr(r. rrlltlrl \ilr)l l() tllkc:r

nlr)I]r(nt r() ririt tlr( li rlI rr!ing .itr.r:
http://ww,uschlna.org l'his ne\.

t !trl.rr h trP.l.rr. tl .it, , ,1 711,, / r-r ,hrrrti

lJi/\i,tt,!\ (.:trtttril r.'rP.tnr.l' (-oLrn< il scl-
\ia(i llit(l (rrllln\r11,(irti{nt \\rllt ttl(rtllxrrs,
\ort rttrrttlxr. r:tn lrtol st inli)rrllxtxnt {nr

tll(, (.()un( il s .r'n rte. uncl i(li\ ili(s. rnd
iincl ,rtrt Irtr\ tr) i()ir) (.()uncil rrlcn)l)('r\
nrlv rclrd lrn,.l \(ilr(lr (nrlrn! tht. ltrll lc\l

'i fltc (.:hittu /rrl.!i,r{'J'.\ &'/ ri'li t'IhL'(.1Ill),
rh( (i)un(rl n(\\'\l(11( f (,1titt4 -llQrkL'l Itt-
tr //ir.]r'r.t'. .rn,l (j,llIt(rl rlrcrlt,,\. Ir'\il Ir

plrpers. sptti:tl rt,l)()11:', xn(l ctrngrtssionltl
lcstion)tr\ (i)un(il rttr'rttlrtts tn:tt' ;rlstr ttse

tlrr uclrsilc l() L'rriril i li)rrnlrli(n1 r'(ltr(sts
ro lhc (irtll]eil s lfusincss A(l\ls(,r'\' Sct-
ri(cs (l('l)r rlrrcnl, rcgisttr onlinr-'lor
(irun(il lx)i{llrrrs, untl srgn trp li,r'r'nruil
rUiren' ol (i'rn( il l)ul)li(:rli(nts

llc(cnl Lrll(llrt!s rnrltrr[: llrt lull tc\t (]l

llk l'l{(. (;Lr(lrrrr.l (.rI.lI,,}.1lr( I,,| li,rcltn
Irl\'cslnr('rll in lrtclttrtrt. ltnr.l th,.' r',.'sttlts ol'
rlrc (ixrnr'rl . .unc\' ()l l()r(ign-inv(slf(l
cntcrpai\(' (li.lril)uli(,n s\'\tcltl:.

http://www.uschlna,org/cbr'l lrc
pUl)li(ilion t\l Ih( t \'(.hi,td ll,ls,,tAr
(),ttttcil. IhL' (.7J[ ollers sulrsrrilrtrs tltt-
Iull. rc.rrrlr.tlrlt, I(lil ()l lll( IlJl.lir;.ioe r)n-

linc. \isitrxs ( ul'r \rr.lrr trl) t() rcc( irt (-7JR-

rtlttctl .tnn()utt,crr(rlts \tlt c-r]t.til: \tll)-
scrih. lcnot. rtnrl Prr onlinr-r ltntl c-tnuil
,rrdtrs lirr' (-/r/l l)l(k issu('s :tnrl rpcci:tl
t S-Chinir llLrsinLss (l{)ur)(il rrl)()flr\

http:/,/www,chinavlsta.com/home,
html l lri. lir/.t!r, /r//ii,k'j.{ Itt li n DktIt DI

(-irlr/zrl) \\cl)sil(' is :r rrLrst stc li[ :rr'id
(.llinlr \\ rrlcl)crs. A('('( ss ( ttfrenl nc\\'s
lrricls ol' llrrsint ss-r't llrl(11 (l(\'('l()l)rrlcnls
ln !illi()Lls c(l()tr r)l (,1]inil c(()n(ntlvi
lltcck orrt rt,,,.k r)rxrkd (l()sings ilnd aLrr

renct' crcltrtngr' rlles: l)(nls( tllc \\'cl)-
silcs (litt(1()0 ()l (,llin(s( t',rntpuni<s lrr
(rtcg()r! im(l (itv (ll!iiin8. (;urn!tzhou.
.rncl Shrrnglt.ti)r r'rtrrlt tlrt' trudc llrir :rntl
crltilrnxrrr cllrtlth:rst: .rn(l rcil(l .tlx)ut l)l{(l
r,r\(st,llrr'rt l:t\s rtnr.l rt'grrlrrti()ns. \inrlrcrr
.rl.rr,rllin ( lrirrtr\ r.l.r \r'\\\\\tI(, \r,r1l(r'\
l, ,r \ ll,I l,,t rlt(1. t, , tlt. 'l'lrr' rrcrr.rr ir(
\(r'\ i(r ((nDl)rl(\ !l(\\s !lil)\ rla(()rding l()
.l Ltl\l,,llr(r'\ rtrtr'rr'.t.. 'l'lrt I lril).1\ r.lll
, )lllrn( llurrr('.. \('ni,(. (ittlr'r J\,11xrtl
, ri tlrc s tlrsitc . ulso lt r:-h.r.ul. olli'rs gcn

elrl r.'l rrtorttrr' rlltl:t. ltltrket tcs!.rr(.h. ar)n-

sLtrn(r l\'ltil\i()r xnlll\'\(\, irrt(l (1),ttltt(r(r'
rtnrl tr:rrlc rrssistltnr r'

http://www.hongkong,org'l hc
rrclrsitc rrl llt( lltDl,t! k) ,\ l::tt)tnn i. dnl
'l'ftt(l( ( llii' ( I lKIi ll ) ). llris Inl('rn(l sl(,1)

rrllirs or e'rvirrvs ()l ll()n!l l(r)ng ((r)n-
rnlr). (\ln)n (r,rrrl)({ili\L'n(ss. iltl(l l)llnli

inli \catori rtp'to-tlulr inlirrrttetiort ort tltr'
llJDg ScDg In(lr\: Jn(l ,,rtckh lin:rncirl
rrrrrnclrrps 'lhr $chsitt ;rlsrr lcuturc: :r

gui(l( l() in\c\linit in Il()ng K(trl!. Jl(,ng
\\ith inti)rr)rirti()r on llrng Kong. D,r.t-
hrnclrlcr luns un(l i{r)\crnrrrL'rll ilnli ('r,
ftll)ti(nr xctivilics

http://w*.w.IDGChina.com'l h( /,/'
lo,ttttr'uttl l)ttht (;t',tq, I llX;, \ \\Llr\rl('

l)n)trx,tL\ llr( r,rB,rr)r/.llxn) \ rlll,,l,ll.lllr,n
lc(ltn,,l('il\ lrul)lr(.rliln\ inrlrr,lrrtg r /'rl,r
(.1 ),D lt ! t e t'u\ rl ( 1. a: l) i n t t I D li ) u t ) | l t l.,\t\d
(.1.)ito'l!lL'ct)n llirr/rl lhc utbsite :rl-

k;q's onlinc sul)scril)ti(fi to tlrrsc ptllrliclt
lirrn-.,,,',,1 l;:llrrr('\ IIX;\ rrr\'(\lrrxrrl rrr-

lirrnrrtion pilgc irn(l rrlr)nlhlY n('$'s
(rl\l.rl(..'lrl.l i r t l i , 

r 
' 

r t t l r t r , , r t , 
' 
l l rllx,rllllIlr.l

tc('hn{)l()gv rcl;rlc(l lrlr(lc shou's in llrc
I'l{(i. A(.l-ss t{) this r\chsite is lrct'.

http:/,/www.clearthlnklng.com l lr(
wcl)sitr ( )f c( )nsullin g firn (.lctr'Iltittkitr11

Proviclcs srrntnt:rrv l)ricls ()n li r)/r(,rtrr/
ltlcllille,tc Lil tr:?(xls il,1(l J(('(s\ l() 0c-
rirxlir':rls:rn<l n(,!\\[tlcr urr hir ts. $ltirlt
lt, lrr.l. l,.r.k r..rrls rrl srrr lr Irrrl'lir.rti,rtr.
t. t.hDkt l.i,,tl,tj t Qturttttll .tt,l < l, nt
I ) t filtsl t' u L l t t'r, -\i,r/r(/./l(,/: \'isit( )r\ nlust
tir'.t .ulrsrfill(: to t l(.rr llrinktt)r:1,, ri(\\
inrlIlrL tlrc lirll l(\1 ,,1 .rrn('tll Irtrl'li..rtr,,rl.
xnLl pcri()di.rlls. hrrt b:r,. k irsrrcs rrl
n(\\'slctlcr\ ('irn lltr \ir\((l in lirll .rncl

\\ illl()ut cl)rrgr.
http://global-protrade.com I)( \ ( l

,,1\((l ,r1.l ,,i\'rirrrLl lt til,'trtl ttl'l,rtttttt-
1l'r,r /r?(. lhi\ ucbsitc ollrrs sttlr.rrillts
lrr'r'css. lirr S99 per \'crr. lo its sclttlltlr['
clircoon oi 6lms lrnrl tlrcir' ptrxlrrr'ls ltnrl
srni.cs. li)r !i-100 I)(r )'c.ll, sul)s(ril)!'rs
(im guil'r lraccss t() tlr(' sit("s s(xr(l)ll)l(
pf()aLrrerlcnL clatrrlrink. rrncl rclrtl :rnrl

l)()st ,1()ticcs ol lrr.rsirrss unrl tlur.lt rrlDrrr-
tLlnitics (nr tllc \\cl)\llc s liurlcr's |orrrrrr.
I.rtr- k) xll \ isik)a is llr(, stlrsile s Iclir-
cn(c pilgc- nlticlt inrlLtrlt'. g,.'nr'rul ltnrl
countn-specilic gtrict's on shipping. trrs-
Iontr proc'trhrrtr. r\Lllilnsc (tlcs, (tird(

shorvs. ltntl crnh:rssi(s.
hnp://ww.w.sezo.gov,cn I l( )sl((l l)\

tl\t (lhce.lir' slrrclrtl IaLtntt)tti( Znk'.t t\l
lll( \t.ltc (:,,un(rl ,'l Ilx l'k(: llI' \(lhrl(
pnrr itlcs berkgrottnrl inlornr:rtion orr

Chinir \ Flc{rnnnir unrl -l rtltrt.ll rgir rt I l)c-
vcl()l)nrcnr Zont. (lilI)Zs). intlrrtling tlr<

lvl)(,< ,,, tr.ln\n.rti,,rt.rl r ' , r r 
I 
r , , t , r t i 

' ' 
r t r rrt
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linc. of cotrrse. is Ihrrn I)rxrlcr'\\'ilsrxr's inrrnomal pcrfirrnr:rnce
Caslbl:rr.rc:r. 'l he rcst ol-tlrr: lir.rc-:rr.rcl Ilrc nantc ol thc song-
As'finrc (locs llr. 'l ltc song (r)nlcs to nrinrl :rs \\'e enter lll'r

.\nr{)ng tho'c tenglcrl threurls'
I The Asian econofirlc crlsls 'llris is nou
lnlcrn:rtionlrI Fl(()n(nnic ls\u(. \urrl)cr ()n(.
'I'ltt lrrlI rtrt fi( rt] regi( )n.rl ctrlrtntt' collrtpst s
is sprc:rrlrng. A rr):ri()r lr\ Politit:rl h:rttlc.is
shlrping u1'r olcr pnrposccl lcgisl:rtiorr trr cn
lllrn(r L'S supp(11 li)r tlru lntcrnrli0nrI \l)n'
ctilr\ [:un(l (lNlF). In(l('e(1. thc clclr:rtc' r,r',.r'
ll\lI r't,plcnishrDent nrlrV llrrsh s()nr!. llr()r'1.

lrrlllrrlr (llrirtr l,r. tr.L.Ll lr.gi.lutirc. rssrrr.s

inl() ll)r shx(k)\\'s tl)is sl)ring.
ln tlrc.r'rrlcrt ,,1 \(,n Iroulrli,l).1 i\.i. r (\(,

nornic lliliicttltics. (lhinx Ilrs prllonrrrl rts u

rcsPonsiblr sollcl etrrnonric Porr r. r. Plctlg-
ittg itr rlrr. rrtr^t riH(rr,'rl\ I(nt)\ Jn.l rrt .l'ril(
()l (crtrirl cconooric I)xin-n()l t() l)it(h th(.
.trUttlinu L(i ' i,Il)i(.\ ,,1 tlt(, r(.l.lri, ll]t( ' .lIl
()lllcr artllstr()l)hia r'rnrorl ol rctiprrx'ltl rlcrll'
rlrtirrns hv kxlcrirrg tlrt crt'lungt. v:rlrrc ol'

'Ih(. inll)r)n:ln.e ()i Chinll \ Ir()\illlnr r() r(-
gio11l 1n11. iltrlcrcl. gl,,bll ctrrnornir hc:rltlt
h.rr hcen lrrouglrt h(rr)c t<).\nr(ricrn\ l)r lh(,
hrglr prrrlilc cngxgcnlcnt r)l kc\ -lr(Jsun I)(-
P.rnrtrcrtl,'l'lirrlrl. s'rtlr (.ltrn.r. I,,lr ((('tr,,rrli(
lcrtrL'rs. llcrc :tt honrc. in lttr ltcldrcss t() thc
I S (lhioJ l']rrsiness (-()uncil': I'{,r((ir\l '()tl"

conlircnc't in \\'usllingt()n. I)(i. in latt.luntt-
rlr\. [ 5 'Irx(lt Rrprascr]lllti\'(' (ll[rrlr'nc
I):rlslrcl.rkr trxrk no(c ol (lhinl s 'rro\t (1)n

.lnrctir'.' r,,[ rrttlr rc.|trt l(, llrr' (Irrr(r]l ,'r1

sis. Shc rrrl<lccl, -\\t think ltl)is rctirsrrl tl) rL'

r'.rltr(rl is rcn lx)\ili\e Jnd a(nrstnlalivc {)n tl)c

I):rtt r, (.hir1r

\\ lrilt, srrtlr IlLlllcr\ il5 l s a()rDmit rrntr t()
tlrc l\ll;rir n()t nr)fnt:rlll lirll *itltin thc sr',Dc
ol this (inrrrrils trrrs. it is \\'()nh \\1)n(lcainl.i
.rl,,rr,l i.rr t tlrr.r'1 .,'rrrctlti g inr,,rrrr.tcrrt
lul:ottt clrlling ()n (lltin t() relhin fi(rn l()\\cr-
ing tlrt, csch:rngc vlrluc ol its currcnct'in tlrc
il1tr'r(sts (r- l)|1)r(l( r Asi.ln r('()o(nDic slll)ilit)',
s lril( tlrt l rtr(('(l \t:rtu. it\(li lr(.ilirl(. l,)
conrrrit ilscll l() suppr)rl of the ll\'lI instru-
orrrrt lrl tlre lifcla(nrt ()l lhc blrttle lgrrinst tlrc
lsirrn rrtr.lldor\n/ Il' llr.rl inc()nsisl(ncv I)rr-
ruils. rvh.rt irrplir'rtions clocs it holcl lirr orrr'

I)clslll\i\r, ln)\\'(,r in Ihc crucilrl tr:rc[' clilr
lrrrre rr itlr (.ltina7

! The unc€rtaln future of China's trade
surplus with the Unired States \tr Jnorlrcr
I1-1xrt.rl,[ \llr(l\. Illl. lrr)]( l)\ ((,,n,,ntr\l\.lt
llr( l ni\(.r\it\ {)l t)lilirrni:r:rl l):lvis. l)irs
l()un(l tlrrrl th! lJl{(-' rL-ul 1996 ntcr(llinLIi\(
tr.r,It 'rrr1rlrr. r\.r. r,,uBIrlr \lrI l)illr,!n r(r.
thrr us l:rrgr rts tltt- t S qrrlernntcnl cllrintr
t\l() l)illi(ln ) nor rrs snlrll :rs rhc Chincsc gor
,. rnt]r(rr r'l;rIrr. (S lo l)illi(m). 5lill. lhc surphls
rcrr]i . l)olili(irllr \()lrtilc io lh( t nirc(l
stirtc\. l'h( (llr(\tions ti)[ l99t{ .lre. \\ill it risc
rrr rIrlinc yc.lt ()l] \'(.LI encl. es othcr slrrr.q-

gling Asixn cL\)n(n ics incrrrsc tlrrir cxp(n1s
l() tlr( l'nil(,(l St:rt(,s. \\'ill the Chin:r I S trurlc
i r t t I r r t | : r t r t 

' r ' Irr' .r. 1r, rlitii.rlh' , r,rt.l)i,'tt, 
't 
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p()ssil)ililv thxt (lhin.r's irnnLrirl \ul)lLr\
!\'ilh rlr( [ nilc(l stxlc\ \\ill turr] (l{)\\D-
$Jr(1. .r((()rtlinH to sotrtc spccilrlisls. lrntl
it stcnrs ir)(\illrlr( lhilt il \\ill \lilnrl r)rrt

lcss :ttltinglr Js (\l)r,rt5 lr()rtt rrxti()ns
rr itlt rlcr.rlretl ( urrclr( i( s ris('.

I Us-China relatlons ln 1998 \\'hile
thc ()p(rring ,,1 lltr ncrr rrrntrcssirrnltl
\(ssi()n xLrl.t(rr\ lor rcncrrcr.l litrl cr-
cllllnH('s r)tcr t 5 (.1]inir l)r)li(\ (Jn(l ()\(r
lrro.rrlr'r ls I',rrt'rgrt t),,1r,'v rr.ttr'. ttt
$hi(h (.lrinir Ixrrts lrtlgt't. tlrt lilt itlL['r
(ll p():'iti\( ncrr. ltnci luT ,,r:tlr[ cltrcl,rl>
lncnt\ is ]ctrrirll\',)lrr(lr ltrlLr llli\ rcitr
tl)lrn it \\lrs lJ rn<,rrtlr. Igo.

-l'hc 
cn<l rrl I'cl)rLrxn lW- \ir\\ lll( (\

tr]()r(lin:lr\' ()Lrtl)rlr:l ()\ ( r (.lrinir ll)rrl
hxh cncl. ()l lll( l 5 Irrrlititul rlrtrtrtrrtt.
llrqrt i. crcn likclrlr,,ri tlr.rt \r,rr(rllinr.l
sill ,,rrtrr'rr.rltrng,,Dl ,,l llr( rrr\r: lrrl.lin
this sl)ring. Ihlt in lr(1. lh( l\\() !l()\(rn-
nrcnts:[c n]()\ i11l.l lh('lrLl ()n J ntrrrrl)('r {)l'

lf,rnt' .{ I s Irt.iti'.rrti.rl rr\ll lt) ( l rr.r l.
('\l)('('t((l l)cl{)rc lll( (n(l ol thc r('irr
;rncl, rrlrr'lrtlt'. sorlla is5rlL.s tlrlt rlligl)t
hlive Irrrts(l nr tv Irrr\( lrctn t['lilr tlc-
Ilc('tcrl \\ilh()ut rnlri()r i!rl)lcl. Ii\(n tlrc
inlri(iltc l)irllel of I)ll(:-'l.li\\ilrr r(lilli()ns.
so ciitlicult li)r tl)ir(l I)i[li(s tr) lirllr()r]r
lrnd int(rplct on u clltt-t,r-rllt). crrrrrttrtt-

niquc-l))' c(nnnrtlni(lr.rc I)lrsis, xl)l)cxrs t()

bc on "siorrrrcr.' nrrt lxril It rtill rr-
(luirr srrnc nc\\ ln-(,Lrltill)ll ()l r'\lalr()(li-
nilrl pr()l)()fli()ns liu Anl(|i<'lrn Ptrnclils,
I)()li(\' p()ntifi(xlors. .rntl Politicrrl PIos to
t:rll back into rlrr (inlring (irnlli.t \\'illr
Chiilrl lrcor\ ()l lxsl sl)ri0g
I Chlna's extraordlnary domestlc
challenges llrosc \lrr \lill lnir\!l\ :rr"

guc lhJl lll( l'll(. r('rrllrirrs Lrnclr:rngc(l
(s(rt)c (ritias Irolcl tlrrrt it lrrs rtrrtuinctl
(\\(rlillll\ rrnr lr,rnqr'(l \rr\ c llr('I')ill\.
Irnd nlrnt \((,D l(l l)(li(r( il ll.ls n()l
ch:rngccl sinct th( (lirr: ()l tlt( (irltlrirl
Rc\()luti()nr sill hlrrt:r rcrr tlrllitrrlt
rinr( (l(tlnclinS tlrcir Bxitil)nr tlti. r'r':u
'llt( nrilli(ms r:l lurrrlls.rllcrrch rili'rt(1.
Jn(l llr( oixn\ rnilli()11\ I() u)rrr(. .1r( lr
rctirr:rblr cviclcnct {)l llt( l'l{(.\ lrl(lul
dc(isi(,n li) ttl lr) (1)nr( l() tlilx \\ ill]
ll)( (,c()nonrl( crtrstr()l)ll( (il Ilr(
m(nrc\'-l()\il1l,l Stilt(-{ )\\'rr( (l \(('t()r iln(l
llr( (()n(()nlilirnl loorttirrg tri.i trl tlrc
lunking srsr( rn.

-flrr, oulr'onrt ol tlti. rttrtssirt r'ro'
rl,r11ia l{rlrr-grirrding ('\cr(isc (jtrn(}l l)(
lirlcsr.cn in cltteil llstirrrttt's ol orerrtll
I)R(l c('()nr)rni( gro\\lll li)r l()9it llirrc
lrten rcviscrl rirsnuutl. !!(n ils rrrosl

Vtsl(rn ()l)scrlurs ilss(11 lll:rl \(nr(lllin!l
ort lll(.(,l\l(,r i,l ') I\'r(( rll lr rl((1[\l \rrrr-

pl) n) s()l) up lh( c\a(\s lrrl:or tcsolrrr'ts
in thc tt'onorrr1. (l()ntinrlinu pllralllizll-
ti,)n ol in([rslriirl {^rn(rsl]il) tirnrrs. likL'lt'

lo l)c l!rfllrcr x(l!irnc('(l l)\' lh( rrl)a(nli,1l{
Nilli()nirl IiL,{)l)lc s (.()ngrcss. rtlo\ tlp
xgllin\t llrr :lnairnt xn(l (nd(oric Pr()l)-
lerrr rrl tlrr'a(nll:ll g()\'crnn)cnl s strlrgglc
li' , r,rrrrrl.lrl(l ,(!r(',t,ll :t,t(l l,r.rl :rLIlrtr
(r)(( l() l]irli(rrirl llr\.s lrntl fOlicicr. -Jr.rst

onc tluv lrr.li,r'r, I)cPr.rtt Srtrdrn-of thc
'll'(J\un l,il$arnLC )ttrl)rDrr\ Jrtivc(l in
llciiing t(, \((ur( lh( (cntr.rl g()\'rrn-
lll( tl( . (1,tllnlll,lr(rll ld (\l,rlirlli! ('Jtltioll
in Ille rni(l\r {)l th( Asi:rn (risis. lhc prt-
\ultlrl\(. l)r( lli(,t ,rn,l t,'p r,, r,rt,'rtri.

l),'lr( \ lr8,rr( . llrU l{,,rrllr. \\.r. rn
(;r|,IIIrt/||,rIL lr( r.lltnq s,rllll) t.llrn.r'r
1.lrorinti:tl .tntl Irr.rrl ollitills lirr thcir
lirilur(. to Irllrcrc to Ilrijing. in\rnrcti(n1r.

ln ()rlr(,r rr'()trl\. (-hlnil is in prlni(ul:rr
instrtuli()nlll :rn(l ((1,n{)nliL lhl\ in l99t].
.ls J ({nnl)inlti()n ()l (knncstic :ln(l c\lcr
nrl lirrrcs irrrPingr'()n tll( nrxking ()l !()-
l)('rcnt l)( )li( \ r( )rrrtt ilrt tcnts.
I The saga of Chlna's vorld Trade
organlzatlon (\vTO) accession 'lhc
\ul,i(rr r\ .rl\!,r\\ \\illr u. \l.ln\ \nr('ri.
LirI] l)U\ir'rcss(\ Jrc inlcnsclv inlprltirill
ov( [ ll]( n(ilrl\'!n(llcss ntg()tiilli()ns.
()tllcrs Ir(' tlct'-'rorincrl l() cn\Lrrc Ihllt
(llrinil s x(('('ssi()n trrrs nraet tllcir ((nr
(erns, rn(l lhxl lhcir l)!r in(rss sccl()r n()t

lrt ..rr rilrr'crl ,rr rlt(. li ,rl n(,l.l,rti.rtilr}-
l:rl)l(. (Xcr tltr lrticls of U5 ntgoli tors
llr)ills {h( sl)('L.tcr ol tlt( Congrcss, lLnti

llr( .lc11) r(rluirL ll(nl llr.,l .ln\, I 5-elllr].1
\\"1-() irgrc(Ilrnt lrr' .rhlc to \\itllstand
rulhlcss \(fr.rtinv irt r (irngrrss thrlt ulli-
r]lill(h'olrrst )ilke tlrir (ru(iJl (lc(isi{)n k)

1.l.xrr (-hini l)(rnrJncrll III;\. \\'hcthcr
(.()ngr(\s's Ixlc-l()q- rLic.li()r'r ol s()

,.rllt,l l.r.r-tr.r,k rr(SDlr.r(rrrg :lrrlll,,trl\
lin th(,\\lrilc ll(\r\c lul.fts out to lt tltt
rlecl.rr.rti,rn ol lrll orrt crrltrrul rt\ ()ltrti()r'l

lhill \()rrl( llr t-tr:ttk (}PPonr:nl. llurc
gltr'lrrllt rlrrbhccl it rcrttuins to bc scclt.
lful llrirt \()l! ((rtirinl\ cnrpllilsiz(d lhc
r(rllit\ tlr.rl (-()trgrc\\ \\ill onll implr-
nl(,tt (()n1r()\cr:iill tr'utlc Polier $hcrr
Illc \\l)ir( liorrsr: unr.l pr() lr.r(lt .rd\()-
(.rk-\ ltJ\( iln ()\r'n\hcln)ing allsc.

Io |r(t. rlrcr( lrils ltcn :,ignificrtnt au-
[)ul]ti\( progrr\\ rn t s'Chir:r \\J() nc-
g(ltrirli()ns ()(lr (-llin(sc [ritr'tcl. llltrc lt

Jrr,rrtt rrlr(Il IIrr'\, lrrt( tr\ Ii, rrrl,gnl/r'
rnl)rr, Iirllr llr(' nlirjrn .rntl,nitortnts thJl
lh(\ lll\( ltlr't'ltr.ll rrr:trlc \rxv. tht cnt-

Plt.r.r. ittrr,.:r.irrllt t.,'tl rrlr.tl tttrt.tirt.
lo l)( Ll()nr,. rillll(,r th:ln ()n \\'llcrc t() i)r-
gir. \l()r(o\('r. tlle intcrlsil\ {)l l)()tlr
(r )trnlr irs \\-l ( ) r'l1i rns is,. lcurlt tt1'r.

llul linlc (l()(.\ go ll. 'lhc slrplr pul)
lir lincr ("rrrntrrcti.rllv vi:ri:lc. nol it

tlrt. Prir.t. is trxr high. Lt(.) lrrvc l()Dg

si (c losl llrCir n()\(ll) l'jcriotlicrrlly.
sorrtrrnc lirrnr ll tlritrl ((\rnln (\nrle5 ()tll

\\'illr ir l)riglrl irss(11i()n lhil Cl)in;l s \\"1()

Itt tltt, cotttaxt o/'

t'ct't'troill)litU1 Asiu t t

(,c()iloiltic dillic tt ltics.

Clt i t t a ltas pctJi tr tuctl

(ts d t'(,sf x)itsible uttrltl
ec()tI(), ic f )( )u'er.

ncg{)tixti()n\ hure "cntUrUd tlt,. lin:rl
plt:t.c": curs (ltri|cr. cvclrtr\\\ risc. :tnd
thr.n the :tillnes., scttlcs in ugrtin -lltcrt'

is nrrrclr lcIt tr) (l()i it ('ilnn()l l)( r\\'el)l
rnr:rr lrr lirrre of ltrsonltlitl or si'lrlirl
thinking. ll un!ont. in t'illt(r t'rnt1t,
knorys tirr srrrc rrhcrc tlr( l\\() s(l(\ \\ill
It lrv ln) tillur! (Lll( (cflilin. thc \c( rct
is r-rccpttrrullr rr cll krl'rt.
I optimism among tls buslnesscs
iUcirnu'llilc. \\e reccnlly t(x)k :rn rrtt(rl!
uns(icnlili. unrl huplrrtzulr.l poll ol ottr
nl('rlrlr('I\' ( \l)r'(lir(i,,rrs. .rnrl tllr' rttr,rs i-
vcn' grxxl. Ilvcr\ I('rlr, ltl tlt( (ilLtn(il s

F(n-ccust (r)nlcrcnc(. I rrsk lirr ll \lxN ()l'

llrncls ltnront s('r!rill lltrn(lrc(l l)usirt(ss-

Pcrrplc on llr('(l(r('sti()n, \\/ils \'(Jlrf
(lhin:r husiDtss Iust v,.'ur lr(tttr
thlrn r'orrglrlv tlrc srnre rts \\1)rsrj lhlrrl
tht: prr.cLlinli rr':tt? l :rlro rrsk Iirr lrrrncls
()n thr qu(slir)r). I)() \()0 c\l)((t Il)!'
(on)ing vcur to lre lrr.'ttt'r th.tn rotrglrlr
thc sxore rs \\'()r's! thIn lirst \Lxri Ilris
(nrrlc .un(,r' \\':ls inlrr('lir)lt llri. \(irr:
ntost pcoplc in(lir;rt((l l9()- sur lrettcl
llr.rn 19,)(l. l)lrl .l 'rsnlfi(.lnt rr)rn,,r'rlv ,rl

hr[](l\ (nu\,l)('.lo l)(r(enl)\iri(l llrirl I 
()t)-

sus rilhcr n() l)cll('r llt.rrr rrr rrrrrsc lltutr
199() l]tlt ()n lll( (lu!\li()n ol ltrxr {)rrr'

.rurllrnac \ir\\((l l9r)8 .l\ irgilinsl l()()-.
ncxrlr crcn lLrnrl rcs( lr) \ilnili - l()r)s
sill hc ltttcr. rnrl rirttltllr notrg siri(i

| ()98 \\ill lx,\{)-s() ()r \\r)r-\( tlr:rn l()9_
l llc lirn(lurtt( ntrl lltingr [(rrrJin. lrs

linrc g()rj\ l)\ I)illicrll lirnr Ptrrsttit oI
str(rntcr I S-(-l]inx ((1)r1()nri(' lln(l a()rrr

rcraiirl ('ng:lg(nrcnt. nn)tc(l i11 .llrl)l('
p()licics lrn(l tnlirrt'cltlrlc ittt,.'rnutionul
a()o]lnitl]lcnt\, i\ tll( \ ilxl l)rt.r((lrrisil(' t()
lrrortrl ldlrtr'tr'cnrt nl ()l I S i,]t('rc\l\ \\illt
Chinir in J rlol)rl r{)nt!\t. -l lrc l)r('
rlicrrlrle rtsst'nirrns. strr( lo lr'lrcurtl itt
tllc n('\t lc\\ rr)ntlrs. tllirl (ripl)lin.l] I 5'
(lllioa trx(lc \\'ill l)ring:rlx)ul r n('\\ s()

cio-politicuI (r(lcr itl (iltinrt itr( rlo rtt()r('
r':rlitl trrl:r1, tlrln tlrc!' \'(r'( :r \('lrr lll.l().

fl() nLrttr'r \\'lr) rtlilkcs llr('rrr. \\t sltrrttIl
hcul srreh ,.1:rinrs rcrpcrtiullv. llrrt tlrr'
lrn,l,lnr('ntirl llring. r( rrr.rrn +
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Priuate.funds
rtrc C'l.tittrt's

best ltctpe tct

achieue its
ambitictt.ts

higbu,ay
expa.?tsioil

goals

l'.itl l\ixtlt (tftl i.\

t,t(lrltkttt! t Iir& lt r' 4l
,lsian t .\t, k',qilr Lkl.. t t

llt)u,q turR hlt\&l
t t',l5t!ltitt,t: lii Dl

T ikc otlrcr infrrrstnrcturc sect()rs in ohine, high*uvs lrre intcgrel trr

I thc ('ullntr\ s ot cllrll ecor-tolttic clcvcloprnent, rnd huvt' lllrll( te(l

L.irniht:rnt lolcign investnrent in recent yr:rrs. llltrch attcnli()r'r l)ls
I I Iixrrser.l r,rt thc innovatir,c rotrtcs I)R(l autltorities havc firlkr*'ucl

to lirrrcl tlrt' cr1::rr.rsion <>f thc natkrn's higlrri,av systcrn. A growing r.lrnrlrt'r
<ll rrririnl:rrrtl ('\l)r('sswrry cornpanies havc flo:rtcrl sh:rrcs on lirreign lrntl
I)l{(l sl()( k cxt lrunges. Several high-protilc Sino-tirrcign higlrt'av prr)ic(1s

lll\'(' un(lcltirkcn l:rrgc hond issues. And thc I'll(l g()\'rrnnrcnt has an-
norrrrtctl glrrncl pl ns thrtt mirror. ir.t s<xttc rcspL'(ts. tltc US lntcrst:rtc IIi.glt-
\\':r\ pr()grilnl ol tlrc 1950s encl 1960s. N{ltnv ol tlrt'st'rtrlcs rul)r('\(nt sit-
nifl(:lnt ()l)J)()r'lr.rnitics firr tirrcign invcstors. At (lrc slrrnc linrc. Irorvcvt'r.:r
r':rngc ol'pnrblcrns lre liinclering t'xrth investnrent in unrl tlrc trxrlrlinrrtion
ol orcr:tll ltigltri':tt' tlevelo;lrtrent.

T1lt t.aY ()F TtlE t-aND
'Iht scuL ol tlte . h.rllcnge lacing (:hin!s

higlrrr rrv plunlcrs i\ ( l( ilr ln llX. Chimr hacl

liSi LillxDr.tt.rs (kn)r ()t high$'J!s per rnillion
PcoPlc. \\lrilt, tlrt. I nited Statcs had 2i.Jft)
knr: l:rPun. ti.tl(r() krnr rnd lndia. 2.lf,.l knl
(J( l'irl)l(, I) -lllr (1r)trasts lrc onll slightlr
lc\\ strikinr ut tlrt udr:rn lerel, $ltcre China
lr]\ t]l.r(l( \ignltr(irnt prr 8ress in rqccnl )_eani:
rn l()t){r. ltciling llrii i-t) knr of highrvlt.s Jrer
rrtilli,,n ptoplc:rntl Sltanghri hrd 350 km.
torrPurcrl l0 J.l(xl knl:rnd l,lul km iD l,on-
rirn .rnrl \eu \i)[k. rcspccti|cl\'. Retr'nt cle-
r(,1()l)n)(,nts lrarr. lixrrscd nruth ltlcrrlir.rn ol
int(.r-ait\' c\l)rc\s\\irrs and. in this rrrntest.
(.lln.r c()rrpJtc\ s()rlle$hat [avorlblt to :t

nrllt]ltr',rl r)tll(1'c()unlries: the ntrnrl)er of ex-
grlcss higlrurrls in 1996 in I'ranu,. tirr cxenr-

Pl(. \\'Js :,i()0i in Japiln. (i,0oo: uncl in (lhina,

J,50r).
IJLrt l'li(i Slxtc Statistic:rl lluIt'ur.r ligurcs

.lr,'rv rlr.rt lriSll$:ly c\PJn\i,,n ,1'rrrrnlr( \ li,

lag significantly lrhintl rhe .ounlr) s fupi(l
tnfhc gro*lh (-r'4, Tablc .l) ln 1995, ti)r c\
.rmple. kilonrcters of highrvur grcrr .1.5 pcr-
ccnl. pirs.rcnger trathc incrclsctl 9l F,r(cnt.
an<l freight traffic-nreasurc<l in tlnl kr]l t<) re-

flccr krth the ncight o[ g<xxls tarrir.tl :rnrl tlrc
distrnce l ralelcr.l-cx p:r ndetl .l.() I)( r(e nt.
\\'ith r:ril$uys fl.rnnir)ll Jt cl()sc t{) (.rl).1(rl\.
frciglrt tr:rffic gnlulh rrtcs in the st'<rrrrcl hlll
of 19()(r. and 19x)7. likclv uppro:rchcd tl-,) pcr'
ccnl

Ft)Nl)s F()R TrtE TETJNK
ln rn Jtl('mpt to atldrcss thcsc shrrnlirlls,

lhc tlinis{n o[ (i xunr u nicatiorrs (1\lO(]). in
lhc l lc l9li0s. annoulrt-ccl pluns lirr thc tr,rr
j.trll(lrr)n, r,\'cr lll( n(Xr .1rl rr'.tts, dl rdtllr'
-li.(XXt krn ()l rrirIi()rl:rI tnrnk r()rrtls lirrking ()o0

rrtillir;n pr'rDlc in ktt tities to r":rt'h ,rtlrcr:tntl
li, ll('iiinS.'llrr. rr.rtr,rrt:rl Ilrnk .\\l('rll r. 1., lrl.
clrrck l-Z high (irPir(it\ loll lo:rrls. i nrrnlr
soLrtlr lriqlrl.rvs. rrnrl - r'u.t rrLsl lligll\\ilrs

Paul lli r rluutrtl
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llrc Ninll) l'i$e-\'cur l'lan ( 1996-1000). in
IurD. l)trls tll(' c{)trnlr\"\ l(Jt:rl r()ld rc-
(luircDlcnl\ xl 90.ollo knl. lu rril rstillutell
l()t:rl c()st ()l'It l(r\t S()l) billion. $hiclr
nruv srll prorr: t() lt( ((nrslnrli(c. ()Dr
rca(nt pr(,\\ r(lx)rt n()tcd thill l() cx
prc\sNil\'\ lrrc in vlrrious rllg(s ()f pl:ln
ning ancl constnltrr)n in (;urn8(k)ng. !s
pun rrf rtn ;tctclrltti()n (ll linkxges t() the
fl()ng K()ng Sl)(ciirl A(lnrini:\trxli\ c Re-
g,r)n.'lhc pri(('1rg li)r lllcsc rrxrrls lkrrre
.oul(l rc:l('h S.l0 l)ill()n.

'fh( l)R(l grrrcrnorcnt (stintllles thilt.
ol thc nrorc tll:ln S(r0 l)illi(nr r(\luircd fi)r
nr\\ highNx,v inyrslrlc|lt in ll)( t996-
2(l0l) l)cri()(1, g()\'(r'l1n)cnl lirnrling lt rllt-
li(tnll. pr{^ in(iill. uncl lr:crrl levcls l':rlls :rs

ruuclr us l5 p('r((nt sh()rt. i\lultilxtctil
:rn,! lril.rtcrrrl lunrling. Ir,,I) i .riIlrii,ns
such ls thc \\irrltl llank, Asiun l)c\clop
n)ent llirnk. 1ln(l .lxl)lrnrsc l.t()\'rrnlncnl
(lllc Illrrc largrst lcn(lcrs t() (:hinx). is

c\l)cclc(l l() c()nlril)Ulc .r littlr trotltr Sf
billi(,n 1tr 1'crrr'. rrr uhrut l; pcrrcnt of
tltc tot:rl Irrntling rc(lLrirrolent- llcl\\'een
191J5-199-. thc \irrlcl lhnk ekrnc clran-
nclcd nrorc thrrn SJ l)illr(rr int{) l8 lligh-
\\':lV pr()i(.(l\ lrr (lllinil. cr:rrsisting of
.1.5(X) kt)r ()[ r'\pr(ss\\rts or lrigh-glerle
Lo:rcls. :Lrrcl ll.ollo klll ol nrttionnl.
pr(^'inailrl. lrn(l rurxl r()x(ls.

'lhc r(olrining I(l l)(r(rnl ol thr or'r..

cssan lirn(lin! i: crPcclcrl lr) a(nn( ir(nn
thr l)rirxlc \cct()r ln(lc((1. tl)( nc\\ l)RC

High\\il\ I:l\\. rrlcu\((l ()n.lul\ I lt)9-.
entl clli'r.rir r' l:tntr:tn l. l(){)u. in(li(.rlrs
Ih l li)rcigr) ir|c:rlrl(Dl in (lhin.rs hisll
\\'u\'5c(l()r \ill lrc enc(}LrrlSr'cl. l-i

.luchirng. \l()(: \i(( I]litli\l('r. hirs \ili(l
llr.rl -('llrn.r \\('l,1nrr('\ rrri,r( lr,r('i!rr rrr.

\ ( \lrrl( nt rn tlrr',rrn.lrrrr'lron.rnrl lrrr.r-
ncss ()pcrxli()n" {)l lrighsurs. Accrrnling
to l-i, .,1"1 I)cr(enl ()t (lhinir s l().lx)o klll ()l

cxPr( :\\\'.1\ \ .111q1 '.Pt L r.rl Irrgllrr.rr ."
\\'cac (()Dslru('l!(l \r'ith sor)lc nlrc ol lirr-
(iHn invrsl rrnt ln trrtrrl, high\\lrl r'on
slrucli()n tl)r()uI{h 199? hurl rtlrsoricrl lit
llillion in tirlcign ir)v(.slll)('nl.

lrorcign invcstrrr-s hrtrt ltclerrr.'tl ltigh-
\\J\ pr()i((1s ()\(,r otllcr infr:rstrut'trrrc
.ct'tot'. lrr'..tttr,. tlr('\ ('.ln l)( ln(,k(n rnt,,
sh(r'tca ()r |,Irgcr lcnltlrs ir(c{)rding t('
lr.lni('uli|, lil|]rlinS lrrrrl\. or r \(\l(,r.'
ncc(ls ti)r (cnJin Itvtlr ol lisk encl rc-
tLrrn. s()nrrlinr('\ (.rllc(l lh( lritc sizijd
cllunk cfllcl. llli\ rl)pr)ilrh i\ I)ilnl\ rc-
sponsiblc lirr lJcijing\ \u((es: in xttr:r(t
ing invcstnl(nl inl() tl)r higl)\\'Jr i(at{)r.
llul (.ln Ill.t ul) lrgll\\lr\ lrl\(\llll(nl\ Ilr,,
piracs (xn intcrt(rr'\\ith l)(rth th( ()rer'-

all pl:Lnning l)ro('css xnLl ll)r pcrli).-
Irllln(c ()f iorlrr itltLrl inrcstnrL nts. IJll(l

Irll n sP( )11xt i()n l)lJnn(r\ ()((':r\i()n]llv
rrust ecclc r'ontr'ol to in\e\t()r\ ()l tl)c
l)h:l\ing in ()l n(\\ hrtl)\\ur l)11)jc(1j,. li)r
c\ull1t)lc. i,1\'rrl{)r.i l(n(l lo l)( rclufl:lnl
t() IiarxD('c l(\s :rllfx(li\( s('(li()rls tll.rl
rlirr l)c.ftraiirl l() ll)( (()nrl)l(li(nr ()l il
{ittn ro;ttl. lrtrc\l()r\ rtltl\l lt\\llil (i)r)t-
plrtion ot thc\( c()nnr(llng s('(li(xrs ()l

rouds lo ut'hicr c trrllir' lt'r clr lrncl rc
tLrrn5 lrnliLil)illcd in tlrc Plltnning .t:tgc

Strelt clrurrlruc'k. lt:rtc nrrl rItttr('cl
tirr-cign rrnrl privrll('\c(t()r invc (()rs s()

tirr'. horvt.ver. (icncr.rllr , irrr cstols l:rll
into tltrct tlcer-ll idtltilirrlr[ ghrups ol
(rnlrl).lnics:
I Malnland provincial investment
companies U lril( l(\ lrnr(:rll! ll'l I)ri-
\lrlc-scck)r ('(nnl)xni(s, nr;rnr ,,f the high-
\\ u\' a(ntlpuilirs crt:rlrlislrttl b1 pr'rrrintiltl
g()\'crnDlrr'tls ()J)clittr lli lxtICl\' a(nI lcr-
(iill ( )rgJnilirli( )ns. l-lttsr.'trrrrP:rnir's lirtnt
lltc singl( rrn)\l irrrl)(,11lr l 8r()trl) rlllr:r(l-
lng .ilpilill inlo I'll(. lliglr\\ r\ in\ ('.1
nrcnt\. ()lien hr r.trsing lunr.l. in Iltc l)ll(.
.lnd II()nq Kong cupilrrl nrirrk(1s. ll('('(,nl
listings in Ik)nl.l Kong hrtrc irtrlLtr[<l .\n
hlri Ii\pr(ss\\x\ (i).. Slr(n/lr(,,r []\l)l'c\s
\\a! (-().. rn(l Zhcliirng I\l)r('ss\\ir\' (i,
\l.lr)\,,1 llt(.\( \,' rl).irt,(\ .111. \\r,rlr U

rLrselt rritlr lftrrg t'ong :tssoriutcs. In
$irI( ('.r\(\. llr( ll(,rl! l.,,rll.t,1nlrl).rni(\
hrrve ltcn torrrrr,r.l spr..r. iiir:rllr lo clrrnrrr-,1

hrnrls trnr':[rl I'l{(] lriglruirv ir)rcslnr(,n1.
$'hrle othcrs llr( rrr)r! rri(lr'l\'knr)$n
l'RC invcstnlcnl (orlll);llri(s h:ls((l irn(l
li.rr'(l ir ll(,rrI K"nF \U, lr :r' t.lrrrr.r
()r'crsc:rs Llrntl li lr)v(,\tnl(,nt l-trl. Srrrnt
,,1 Ilx\r' I'lt(: (,'rrl),Iti(..,,r r(rl .lriPr.
ilrc ll()l \\'cll koo$n lor lh!ir inlrJslru(
Iurr rr)t'( \lrll('r)l\. ttll,rt rr,,t.rlrlr t ltrl,r
T|urcl Scnicc (II{)lrlinB\) ll()nJ.l K()Dg

l.tcl . lrrrt rrl)nctlttlt\\ llre n()\\ nrJIkr'l
l)lx\rrs.
I Hong Kong investors \s thr hrgt\r
w'rrr(( ,,1 l,,r('r).lll rn\(\lrlr(rll irl ( l)lrl.r.

\\irdcl lnl'rust nr,. truc I-lrl., in l)rrrli(ulJr. i\
l)uil(ling up r \ignili(rnt prrrtlirlio ()l

l'llt lrrglrtr.n ,r\\r'1.. (;,,r(l',n \\'u.

i(s rrnlir r.rnrrlc c\l)(ri(rr('(: lrtriltling ;rn
clc\.t(]rl higlr\\rrr iD 'llrrilrrncl rritlr thc
[(lillivc sr.lLacs\ ()l lll( (;lrrlr]grll()tr-sll(n
rlrrn ( (ll).rDtsll(n" ) lirl)(,ss\;rt. r'e'l)or-t

mllinliln(1.
In ltklition to its [olr irs lr I)rirl]lrrv

\oul(c ()f dircd itr\(\lr]l(nl. II{nU K(nrS
r:lli-rs tltc Irrrrlcssionrtl ;rntl finuntiul st'r'
\iccs t() \trLratur(. thc (tnnpl(r .lrailngc-
n)cnls rc{luirrd l(n tl)r\( l\l)c\ ()l inli.l

'1,\ur.ri I
IIr(;ll\f,,i\'\ (KM) r,r,R Mttrr()\ Pl.()l'l-ri, 199(,

t\\
S()l R(.li: \'r.,f \r ,r, I,. !'l

H(ntg K(nrg inrrs()r,' pr(nrlincnt r()le in
high\\'ars r'onrvs lls n() srrrprisc. \(,\\'

lIrpc$cll lkrLlrngs l.l(i . irll(,r (r)nrl)iIinq

- ctllr is consirltling r)r()r,( p )i(r't\ il llr(

-

hrl.L ri,trr., \tru(tLrr(. (i(,irl\ 'l'lrr, r,r lll]Lrt,rl
srll'rrerru..,it I'l(r .'t{.lt.t/.ttr,,,t. lr, r,.(.
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tlrci'c s(rrr(ci \trl)l)orls Ih(r vic\\'()l
nr.lnv Ill.rl I)rr k.r*inl.t l)r, )t(('li-l,rin8-
ing togcthr:l u rlntc ()t scn iccs t() pr(l-
clLrcc q cll-integrett'rl rlculs-uill lt one
ol Il,rnr K(,rrg. kcr rr,lt. rn t.ltrn.t lrtt.r-
11(,s\ in tl)(,irhlr(,
I Other Asian inveslors (.,,rrl).lnr('\
l:,r.tcl tlstrrlrcrl rn .\.i.r. Iuni(ul.lrl\ in
)ing.rlr, rrr'. lr:rr c t.tl'c n .ln rrllrlr\l in
Chinr'\ I)iFIr\\:r\ scr'tot. ln \lrvcmber
I,^)-. \inll.lln'r( (i'||tl,li ]\ (.1): lHt Sl1(-
(iulist (l(ntrc l't!' l.l(1.. x Nlrollv o$ned
unit ()l l'inctr(,( l,lcs()rts l)te. l-1d., rn-
notrlr(ccl lhc .()orl)l(ti(nr ol lhc 5.160 nril-
li,,n ll5 krn r2rrrglr:rn lliglrn.ty. lrnkrng

QingyurD in (;Lrxng(l()ng \\,ith Hunan
l'11\'in((' Ilut .r rttrrtrl,cr ',l tlrr.'.t Asi.tn
((nnpirni(s Irarc lirrn,.l tl)(ir I)ltc lligh
\\'llv in\estllcnls to lt I sourtcc of crtn-
sielcr;rblc clisllppr)inrI]reDr. And lh()ugh
Il()ng K()ng in\,csl()r\ r,Tcl inlcrnrli()nxl
l'inun.rxl in\littlli(nrr t(,gctl)cr nrllkc up
tlrr' lrrrlk r,l n,!n-rrl.rrnl.rn(l rrlr'('\lrrr(nt in
Chin:r's higlrrr.r' scct()r. thc rcccnl cco-
n()nri( llnd linrnaiirl (l(\\'tttrlrn in .\six
cor.rltl tluntpcn rnlhu:'ill\nl li)r nc\r PRC

high\\ iI I)r()i('('ts. lnn()nB l)()lll Asixn xnd
\\cslcrn invr'sl( )r'5.

EMBE(irN(i
I NVESTM F:NT PAT'I'ERNS

An cxui)inlrti(nr ()l rrc(nl pn)ieats rc
rclrls lr nrrnrlxr rrl llencls in lirrr:ign par-

1i( il)irti(nr i,1 (ilrinx s lriglrwuy sc(tor ( s.,.,
'l:rblc -l). l'c[l)rPs tl]c or()sl slriking chxr-
ectcristi( ()[ re(cnl sin()-lincign higl]$xv
\(rllur(\ r\ llHl llr( \t.rk( ,)l tlr(' l',,r('rtln
()r n(nr'!(l!(,r-nnrr,nt:rl plrrtncr (including
ll()11g K()ng I)rrsc(l (()rnpinies) in the
proi((1 .(nnt)ilnr r.\lJl)li llc(l \pe.ifi.rlh
firr:r ctnltin t<r:rrl inrcstrttcnt t(n(ls k) l)c
()f) pcracrrt or l]rrrc. 'l-lrrrrrglt nt:rnage-
rrrLnl (,)r)lr(,1 ,,t tlrt lrr,rttrt r,rrtlp.tnr i.
(rxi()u\lv ir)rln,rlJnt to lirrciun inrcstors.
rclutirclv lirr hurt lirlkrstcl ul) {)n thc
()pln)fluniric\ rlrill tc(lrni(rll\ !sist li)r
lll(nr l() lr\sun)c gt'(Jler lr\cl\ of control.
Intltctl. thc I'R(.s 1995 lrLrikl. oltrlte.
Ir.rn\lr'f" rll( tl ) r'ult.. r't"lrrrt tltc iorr..iAn

PilrlI t() l)ir!c I00 I)crccnt o!\nership
(s(r, I).20). llrt firreigD invcsl(ns in nlost
hi{h\\'rv l)r()j('(ls ltar,c rlptcrl lo tork
Nith l l'lt(l g()\'rrn,Icnl P:rrtr'tet to ol>
t:lin llssistlln(! \\'itll stk'h rrllrtltrs xs r()ut
ing unrl luntl I((luisiti()n.

-llrorrrlr lirrcigrt i,1\(st()rs ir) l'RC high'
\\'ir\ l)r{)ic('ls ilrc giriniog nlxj()ritr slurcs.
xn clli'(ri\ c xn(l str()n!l l<rltl grx'lrnnrtnt
P:rfln(r rcnririns ('\tr( nrcl! irllP()nilnl k)
tlrt srrc(css ()l S ir1( )'li,r(il.an lligh\\l\ pr()-

ictr:. l:orL.ign I)rrrtn(r\ :rpl):lrrntlv hxrc
rlc.cntrcl :r loughlv t{l pcrccnl 5tilkc fi}r
Lrtlrl (-ltincsc l)ilr'ln(r\ thc ltst slt' trr
(,nsrlr( ir I)r()i(('l \ ru((css-lln)ugh lhc

c\l'tcricn(us i)l li)rci8n ('()nrl):rnics Prnic
ip.ting in tllr governnrcnt's pil()t llo'l'
c\p(rirrl(rll\ r',rrrIl .rlttr' tltir .rrsurttlrti,rn

Anr)tller trrn(l in highsur invcslnlcnt
is i (()nc(s\i()il l)(n()(l ()1 25--Jo v(rrs li)r
ne$'pr()jc(ls. ()nl\ r l(\\ !!:lrs Jg(). l)ll(l
olftr i.rl' scrt rr)\r\ll,lg on I5-\1',lr l\'rl-
()ds. .\s l()r I)r()i((t \ize. lh(:l\'(r:lgc t()t:rl

i0\'(.l0lL,rl rn .r 1.li\ (n lriglrN,rv pn,t(1 I rn

olrinu is (rughlv Sl0l) rlilli()n, tllorgh
(\)nstnl(li(rl (xts Iirr tlte lYl)cs ()l-()llds
in uhith lirr(ign in\'(sll)rs :rr( involve(l
vury $ iclcly. llven Ii:r thc relutivcl| srDall

gr()up ()l pr(]iL,ctii s:rrnplerl i11 'lxl)lc J,
tllc invrslrncnts rllfrl.ic l()rn S50{),000,'

kor-$(r.5 orillion,'krn. ils llrc r):r(ls !ttrlct-
iog lirrc'ign l)llrti( il)llion incluclr rela-
tivelY siflll)le, trvo-lunc higlr$als $ith
light trxtli. l)r()jcctions. ls ucll us lull-
scile c\prc\\\'rv\ lxrilt t() inlcrnrli()rul
stxn(llrrds.

Pr.At t\(; TtlE MARKETS
PR(l (l()nrcsli( cnlitir\ l)ir\ c hir(l

oli\((l stl((c!\ in \tnratrrrirll ll)cn)\clrcr'
lirr li rlt iglt (xl)rtxl ,r1:rrkcls \\'llil( inilirl
l)ul)li. ()llcring\ {)l' x nunrl}cr ()i l)llC
l)igl)\\'x\ ()l)crlrl{)r\ thlrt IrlrTt listcrl on
tlrc Il()ng K(}nl,l sl(xk e\cl)irnr{c hlIr'
:rLr(r'ec(le(l in rirising silnil'i.Jnl lirnds
f()r tl)c c{)rnpJnics, lh(i[ \l]lrrc l)ficcs
lru\.e pltrrrrrrclctl in r(,(unt nr()ntlts
lrlong \itlt llt( s((x'k rrlilrkct xs 1l \rh{)lt
l)( )rDcsl i( clrpillrl nrxrk({s, nr(.iln\\.lrilc,
ilrc slill rclati\(l)' srDrll .rn(l tllcir cll)xc-
itV l() hlln(llc r){)rc tlrill] lr nlxlcsl rtrrrl]-

Itr ol isstrcs in:rn\'()n( v(xr i5 dtl)xt-
lble.

Tht' r.rl).r i11' ,rl llrc l'llt rlrrrrrr'rtrr
('()nlnlercixl banking scctor t() suPport
,n\'!,stnlent ()D thc sa:llr r((luirc(l is. ()l
cl)ursc. lilnitc(I. Js thc l)rlnks stnrgglc ()
tice ther:rclves l'rorrr tlrc l:rrrrlen ol'non-
pcrf()r,ring lo.rn. to thc Slrlc-()\\ncd cn-
terPrises. Ihlrt \ai(l. \()tDC Stltc-r^r'ncd
comnrcr(iel hunks lrurt l)r()\'idcd finirl
''l.lridgr" 6nurrting thrt Iu. lllrs'ccl cle-
velrpers Io ltnish projc<rs. Rrr cxurrplc.
llrr Cu,rnF.li,nl.l Itr.rIlLlr ol (.lrin:i (j'n-
slructi(ln 1]rnk prrvirlctl firc-ycar, 6rcrl-
rssel lorns w()rtlr Y.200 r)rilli()n ($2{ I

nlillion) lo linislt tlrc Sltcnzltcn-Sh:tntou
:rnil l_i*lr.rn-KrulrrnB ('r(l)rcss\\.lv PrrI(\'ls
(('onslrucli()n ()n l)()tll slrrtc(l in l99J
lod is nrxrl\' (()firplctc). 'llr()ugh Ioens
Irorn PRC blrnks .rrc unlikrl\ lo ltcortrt
rr reiiuble lirrnr ol finunr'ing in this \cct()r
ir't (ltc neur 1rrr1. l)ridgc linltnring lrr
thcsc banks nt!\' l)c(()rrrc l()rc c()rr)'
rl)( )n.

Ir'urnE h,'n,.1. to iirr.rnrr'hrglrrr:tr. rr
in its inlan.\ in (illin;r ((nnpxred t() dc-
velopecl countrics. l)ut s()n)c (lllincsc
('rti(.. stl(ll lr. \lr'ttzltr.n ,rnr.l Zltrrlr:ri rn
(iuengdong l)r()\'ir)(c, l)irvr lirunrl tltis
()pli()n xttftrctivc. llonrl issrrcs lrc 1.)ar-

lrr ttl.trlt :t1rPr,'1r11,t1(. I;,r r('llrtJtt(rn8
Projerts th:rt xIc ('r)ntl)lclir. ()r rlrllrly
c()nrplclc, :rnrl lirr $ lrich revcnuc
s(rctrns arc bcgirrrirrl.l l() l)e((rnc clcxr.
Locrl xutlt<)ritics in (ll)inir scc b()nd is-

srrcs. !vlri('ll in(ur' irnnulrl intcrcsl (\)sts

T\Br ri 2
() \,r'\'Itr.\\\t\)Rl:\t'r()\ (iR()s rrr. 1992-95
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ol r{)uiilllv lo-ll l)cr((nl, rls lr l('sir c\
l)('nslr (' l', 'Il)r ,,1 llrrirrr,rr]t: lll.lrr i\\rIrU
e(lu ity ( scc Tihc (-Bl', .lunrrur'r'- IrelrrLrur'v

l99li. p.Jo). I'i<1trin'funclccl inllestnrc-
turc <lcr'cloprrrents ( rrrrcnll\' (lcn)iln(l llJ
pcr(cnt n(,t pr()fils l'R(. ltiglt$uv lrI'nrls
have lrten tr(lrte(l r(sl)catlrl)lI in lh('
mxrkcl. F'()r cxilnrplc, rllting ilgenrl,
Stlnrl:rrcl & l)(x)r's (;()rl). rca(ntlr rJlc(!
Crciltcr llciiing F'irst h\l)ress\\il\"\ n()l(s
rtt ltll.

CoMPANY sc()RE(iABt)
Dcspilc (:llinil s sutr'crs in :rtlr:rctinS

cl(nne:tia "prirutc" ur't<l Iorcign contpu-
nies t() llighsr\ i0\'cstnlenl. ils urlr\'(n
in\ esLDcnl cnfir()nn)cnt .rntl ()pu<|lrr'

rcgulxt()r] lrnr.l lcglrl svstcnrs lr:rvc rc-
sultcd in lr Dr\r(l trxck rccord lirr conr-
panicr' in\()l\'ccl rn thc scctor ltoucl King
lnlirstnrclurt l-ttl. i. prrrh:rblr thc nrost
pr(nnin(nl o[ tltr rPccillist l]igll\\l\ (rnr

6k,rtrt r.ttt'' Io l).1\ r' ( rrr(|gcLl rD (:lrrr.r .
highslt scctor in rc('ent rcilr\. R()Jd
King is r j()int yrnlrrc l)cl\\e(n rn(l Al(;
Asi n InfrJstruatrrrc lrtln(l L I' lln(l \\'lri
Kcc Holdings.:r Hong Koltg-lisltl cort-
plnr rnglgetl in ci\il (ngioccring. (r)n-
structi()n. unrl rlrrurrv oPcruti()ns tltut
ril(lc irs 6rst i()int-\'cnturr t()ll ro:rcl in-

rc\l r(nt in (:llin.r in I')()J ll('.rrl Kinll.
re8istert'(l in llcroru(l:1. \'xs lisl(d in
H()ng Kong ()n .lol\ {, I99(). -l'h( (()rl
Pilnv r((cnllY lrrrrr()rrnt'r.tl Ilrirl pr()lils
solrrccl lil pc(cnl in 199i. O,r.lirnuurl
ll. l(ltt{. lt .nl KinF. lrr,'i(11 li.lrrU.t ,D-

clurlcd -?9 higllruts in Chinu.
(irrlngrkrng Il\l)rcsfi\\'x! (l) . ()r) llr('

r,tlt,.r'lt.rnrl. lrnn,'rlltr'r',1 ln l()ir- ll]ill rl\
199(r eurnings. lotirliDg Yr0 nrilli()n ($r.li
million). fi'll llr short ol lhc lirc(lstc(l
Y208 milli()r1 ($.25.1 rrrilli()n). 'lluli( $as
lo$er than cxpc(tcd. lrntl tuxcs ncrc
higher. crpl:r inr,<l ('onrp:lnv ()lli(ixls.
'fh()Lrgh thc c(rnpln\,s l99J int(,ri0r r(-
rtrlts ltn,k l,r'tlL'r (lri. r. likr'll dtrr-'. rrt
pln, k) rllore clltticrrt toll cl)llcrtion ltnrl
sonlc fin.lncilll r('slr-uclilring. Jn(l n()l
ncat'ssrrilv l() lirn(llllDrntlll in)l)r()rc-
nrcnts in lhc' lTrrsincss.

Thr grcxtci't d(lcrrlinilnls ol u lriglr-
slr, s profitubilitv rrl)l)cilr ll) l)(j t()ll
slrirtcgici' tn(l rcllizxli()n ol thc potcntiul
li)r pr()l)cn\ (lcrcl()pr)r(nr -lhc 

issLrc ol
toll strllcgics is rt t lt ar c\xrrrl)lc ()l
rr lrcrr, tlrru l H,)\'crnnr(,tll rrrrirlrcrrrc,rrt rrr

pr()ieat: (;r1 bc cstrcntclr lrcncfitial- -<rr

cletrinrcnt:rl. L()cill {(^cnrnr(nl-llppn^cd
ft)ll in(rcxscs ()l lo-li I)cr(cnl i11 199-
h:r\,c tr:rnsllrlctl (lirr(ll\ int() l)r()lrl
gr()\\th li)r Ilrpc\cll s (;uirnr:\h(.n I\
prrsss-.tt' :tnrl Ro:rrl King s toll rolrtls.
Higll\\ a\' (1)nrp.lnirs in ()thur'Plrts ol'
(lllinx. h()\\c\ur. ltrtvt rclxrnctl thlt l<xltl

pri(ing l)ulelus'oP;rosilion tr: toll irr-
( rt.ls(js h:rs lirnitc(l th,.,ir l)r()lirs.'lhe linkugc ()l prol)cfl\ (lc\ cl()l)ncnt
l(l inlrJstrLr(lurc l)r()ic('ls is. ir1 l)rin(iplc.
wcll unclcrstrxxl l)\ ll()nI K(nrg dc\cl-
ogtrs 'lhc cn()ror()us l)r()pcflf dc\rl()p
nr,.'r'tls lrounrl lIrng Kongs \1 lR sub-
\\'al v sVsl(nl trncl KoTvloon-(lrrnton
Rlil\\'l\ ({)ntinu( l(} plx! r tirn(l:rnrcnlJl
rolc in thc linJn.inl rri\ lirr thosc lrro
jccts. lltrt s()r)lc II(ng K()ng (lcvcl()pcr's

l:rck un undcrshntling ol tht,tlilli.rcnLcs
lx'l\\'c(n tllc Il(),)g K()og irtrl I'Rtl Prop-

(n) nrirrkcls. In prnicuhr, Hong Kongs
lanrl suppll' lulls r.rntlcr nx)rc rigid go\.
crrtment c()ntr()l (ancl is ntuch nrorc,
s(Jr1c) thiln thc PRCs. Thc ()\'ercilpacitv

!lnd rccrnt clolvnturns ()l the pr()pcrtY
rnxrkcts in (lhinx s nrxir)r Lrrl)an :lr(ls rre
likclv ro limit profitebilin'ol urlnv inlia-
r(ru('ture pf()ie(ls lhll rcl\'()n inc()nre
li( nn reJl cstxtc dcvclopnrcnt.

()n tlrc trpsiclc. road uwge trcncls rrc
lrkt lr t,, l:tr',rr hUh\\,1\' (lc\t-li)p(r: rn
(.lrin.r. \\irrltlrriclc. trJl'll( tcnJ. r() i11-

c rcusc tr: fill rrll uvlillhle spxcc. T\\'o cx

tI
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Sadly, our central location means,
that many forms of public
transport are now history

A Dtoclcrn (ity willl ,t I,000 year old hisbty. Yel
glltittg ,tnttntl /).,\(,\ /){) lt )lenl:' ltv our luesls
,s lhe,Irsw(,r /i('s rl lheir ieet. YoLl're only )O
DlinLttes liont tl1( iirporl nnd within easy )1,,1lking,

disl,1t1(e lo entllassy .trrc/ business {listricts,
govcrnnr!l| ( k'p,t rlnt,Jtl5, slxrypi t1l:,t n.l historica I
slt(,-s. /l's lhe plnce l(, Ite.

t - For 6$Nel6hs.onta.l
Lfl JBno,o Hot.rse m PFc

-;!,1fl,a r", ieelro.eloo izi:.
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T€r (852)2$€ 3a55. Fax (852)2893 9555
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ilnlplcs ()l tlris phcn()nlcn()n rrr I-()n-

ckrn s !125 ()utcr rinH-r()ll(! rrl()tr)r\\'.rv,
lrnrl lhc crr;ss-hlrrlr)t' tunrlrls in llr)ng
|,()ng. [ivcn $'hcre initill usirllc eslinl]l(s
lell short oI e rpecluti()ns-\\'l)i(h :lp'
pclrrs to he r a()trrD{)n 1>rolrlcnt in thc
lirst l-J vcars o[ o]xn\'(ll)incsr r{)r(l l)ro
jects-1lrc nLrnrbcrs clcntuelll r'ise . 'l ltc
1l<pcs cll (lurnSshcn Iirprcssrlrrr', fol
ex:rnrplc. ltls rc'portcd usltgc ttlt lrtrtn
itr.rtoll \r.l]l(l(.. l)r.r (l.r\ itl l,)()f, r(,
=1.0o() vchi(lcs 1T r cla| in 199-.

An()tlrcr sll()rt-lcnl isrr.rc. Irut onc
\\'lli(ll h;rj':rllr(le(i s(nnr ()l lllc l)R(: l)ro-
ie'cts n()\\'oo lior. is that ol ()lller c\Prn-
sion lncl nrr crnizuli()n r(rivitics in tlrr
viaiilitl of ncs' rrucls. lirr cxlrtrple. clr'
vclopcrs ckr not lrlnlrt's hlrtc lirll rrrntrrrl
{)\'cr tlrr pilac lrnrl clulrlitr oI cle|ckr1'r-
rntnt oI erlioining sc(ti()ns of high\\u\'.
Jhis is x pifli(uhr .onc(rn f()r lh()ric
lrighsrLvs lrr-rih l)irccrllclll. ()nr'e :t lirr
trilln'invcstc(l highsur has bccn ttrnt-
plctcd. it i:' n()l rrn(()DtrD{)n thilt iorP()r
tilnt link r()lrds inrluclccl in .r g()\'crrrrlerrl
nrrsler plxn h:lvc n()t Yct bccn cottt-
plctcd (n'llJvc n()l hecn huilt t() rl stirn'
rhrd thut suppons trafhr' lkxrs :rt lr,cls
Jnticipltc(l in tl:lsil)ilit! stu(lics. Al ir rc-
cenr r'onlcrcncc in Ilcijing. Kc|in R.

Tlliencnran. (:rterpill:rr Inc. s Asi:l I):l(ific

corrnsc,l, prol'roscd tllut ()nc slrlegtllr(l
Jgllinsl tllii issuc is l() lixrts on roltds
tllill .lr( pxr( (, Il()(;'s dcsignutcrl nu-

trr 'n.rl trurrk nrt\\, rrk. r.unrrr pl:l! L r\ lrl
the (ihin.l rllxrket. suLlt lts Nc$ Vtrtld
lnflrstructulr. hlrve follo\\ r'rl iust tlllt
lpproaclr

THE RourEs To rAtt.triE
Ilt'l;rtivclr li's (:hinr-lxsc(l highrr rv

Irr,)l(\'t\ .r,rx,nX tlt,r.t tr.r,. kr.,.l lrr .\sr,rn
strxlcl,lics Lt(1. hlrc l:rilccl cornplelclr.
lrrrl rorrr, erlrmplcs (.\r\l Rcl)()n((ll\. ir

SinglJlrrc-huckrrl lrriclgr utrrl lrighs ar
pr()ic(t in si(lttr:ur l'r(^ incc \\'rs reccnll\'
ah:rndonccl alicr e protr:rrtctl dirlgrcc'
r)l(,1t5 ()\'rr pr()ic(1 (nginccriog llnd lllil'
trrc to olrtlrin (l({llilr(l r()ut(' plllns. In
dct'd. thc nrosl corlrnon problcors tlret
tencl to clcr:ril high\\r\ pr()i(.ls in(lu(le
Ilncl-trsc lrntl engincenng disprnes. rekr
(rli()r'r i:,sues. rnrl krt:tl tr\iti()rl (()D

r.crnr. All ol thcsc clilflcultics xris( lr{nn
thc p(x)r lcgrl lrrnlc\\r)rk rrncl rcgul:rlon'
\lr(r((ur( ('llJnl(l(ti\ll( {, (:lrrn:r'\ I\r\r-
ncs\ cnrir()n trnl.

I)elur s in ()l)t.riointt clclrtnce lirr
rorrtc 1.)l:rns hlnc ltcn cr)nlrrl(nt li'.lturcs
ol scriorrslr'(lisnrptcd ()r cantt'llccl plr
jccts. 'lhis is partlv bccarrsr. t(xvn:ihip-
Jn(l c()trnl\'-lrvcl g()\'rrnnlcnls itpp.Lr

rnllv hclieve tllat gr:lnting clearirnce firr
roulcs rs the ()nly stage of a highway
p()iect ovcr rvhich they have control
:ln(l .rrr. llr(-rcforc. dL'tcrrnineJ li) s(izr
tlr( olrp,rnrrnitt lr) Lirivc :r ltlrd lrlrglin
in ncg()liirti()ns. Rel()cation issues, of
pcopl< lnd strudurcs. also play a role at

tllis pi,inl.,ts di.cus.i,rns,\'er rcl(^'illion
c()rnpens:rtion and rehuilding cen he
krng rncl dran n out.

Eng,necring rlisputes. too. arc trickv
firr highurt' invest()rs. Ilost PRC panies
in neg()liations rend to maintain that
I'RC civil cngincers lrc sufficient and
rhJt inrerniltioml engincers need not be
rnrlurlcd in pr(,i((r\ Th(,u8h PRC cngi.
nccrs gener:illv nrav hx\.e aPpropriale
s[ills. thcv tencl to lrrr k estrnsrve experi.
ence. l'hus. firreign invcstors have found
th:lt the m()sl c'ffcctive relationship con-
si\l\ ()l .r I'RC-lorerHn piirtnsrship in
!\hiclr thc Chinesc cngineers tirke the
leld. nhile an international firm con-
tributcs its knosledge frorn experiences
\\'rllr cquitllcnl pr('ic('li. cl:'(qhrre rn

the rl.r)rld.

A r-()r(; ar-D
V'INDING BOAT)

t)rspitc hiSh hopes. thc pr()mutgl-
tion i,r -hrly l+): ()f x nxtional high$rv
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R,,rrl Krng lnlr.r\rnr(rirr t-kl r-.1 I nnlli,,n

sotrR(;E:.\.1. ) \1, ,!j(. 11,1 Ir\\ l r)ra \(.$\ \r.r\r((

lrrN uclclccl l(w (lct.ils t() tl)( sl)rrrsr lc-
gul fr:lnrc\\'()rk gui(ling lliglr\\':rY l)r()-
jc('ls.'lhe nr\\ l;l\\ ()llcrs (lnl\' gcncr.rl
grritlclincs Ii)r llrr I)llnDin,l, c()nslnr(-
ti{'n. rrl.li,rlcn.lrr('r'. :trr.i .'.ltrrrttr.tt.tlt',tt
ol-Clrinir's h iglru'ay |rctrrork 'lhouglr
li)rei8n invcstrncnt is slx,(ili('Jll\' (.n'
trrru:rgccl in ltigltl\'l) (rnr ltLrcti()n iln(i
()prftr1i()11. ll)c gLri(lclinas tlr:rt thc luN
ollcls lirr' l'rnancing uncl stntctrrrirtg sttch
proie(.ts xrr linritt'rl. Iirr ('\ilnrl)l(, tll('
la* ralls only' lirr' gcner-:rl g()\crnrl('rtt
apPror':rl of lirreign fin:rncint. isst[rrrcc
,,1 \r, \ L\ :rn(l h,,n,l. .rn,l I, rll r rrllrttr,rn
l-lrrrs. tht lu$ lrril\ l() u(l(lr(r'i\ tllc prol)-
It'nt l.trtcl Irv ttt.rttv li'rr.rltt irrr(\l(\l irr

ffirslltrclure I)r)i(\1s: (lt(j llr(l ll]ill il l()-
cxlit\'\ prcini.i lrtrrt'lrtr hlrs tin:rl s:n- olcr
.rr'r irlcrcu\c in trscr li'cs. rtrth u. t,rlls or
t:rriits 1-lroLrglr lll( lliglr\\:r\ lrrs' crrukl
li)nn ll)e l)rsi. hrr tlrc kinrl r)l lriulr'-
\\'()rk inrc\t()r\ \ill nctrl ((, (\l)ilrrrl
lll( rr I):rIIr( rlr.itr,,rl ln IlrL r('( l, rf. rlr rrrl.

plcnlrntJtion r('p(flelll\ is lrcing Irclcl
U11 l)\ (lr.l\rt(.\ I't,trr (r'rr tlrt l, 'r.rlrtrt .
xr)(l llciiinH r )\ rr ir nur)rl)(r ( )l i\sur'\.

(llost.lr rclrrtcrl t() lh( (lisl)Lrl(s l)('
(\\'ccn lltc ( cnlL'r lln(l llt(' I)r{)\ irr( ( s
()\-cr th(, n(\\' hrglr$u! las urc Ir,el
l.r\,rliorl rr rrl ( r'n: t.rrnr'rttlt l,,,,rlrtrt'.
r.lis( th(,ir ()\\n lriElt\\l\ lil\('s in lh('
lornr ol vtlritlc tir\(s 'lhc\( irrc rillrr-
:rhlc s()urc'(,s (rl- in(()nrc. rrhiclr urc
rllrel\' il r|cr acin\'(sl('(i ir] hi!lll\\'ir]s.
A11 \l()(. pr()J)r) ll to <lo lrlu\' u itlr
lllcse vcllialr lil\('s rn(l r('l)lllcr' tlrcrD
\\.itlr:r nllti()nirl lircl lux llrrrs \\';rs not

l)()pLrlxr. Ir[{)or thr, l)()int ()l' ri('\\' ()l'

higlrslrr irtrcstols, lrrr*cr'cr, tlrt Lxul
tll\tl\ rrr'e il pr-olrlcrrr tlltt (lln s(ri()Llslv

lriglrrr tlrc lll\ lcvcls llrc. thc ol()r!' r\-
111,11.i11, 1,,.1.1 1s( l,(.(,,1tc.. l'lclcrlrin
ing thc eili'ttivtl,rcss ()l tlle t1l\, sul)-
\t.lrrlr.ll l:r\ lrr'c.rk. trr tt'rt.rirt (t)titi(. ill
:\r)nlt ltcars cxcrltl)t xs ntuch xs t0 PCr-
(cnt r)l !'clli(lcs ()n tl)c r()rd. Such c\-
cr)tl)ti()rrs (liskrl rr\'cnLrc (()llecti()l1 rlnd
limit th,..:rrrrrtrnl (r'('llsh :r\':lil:ll)lr t) l()
.'.ll Er)\'(rt)rrl(r1l\ .r. .r'r'rl rtt,,n('t Ii,r irtt-
p(n1:rnl (l(.\'cl()pnlqnl pr()i('(ts.

l)cnrencls lirl un crprtnclccl hi.qhsel
rtsl(r11 lrc likcll tLr r'Ltn rvtll aherrcl ol'

Ihr g()\'crnI])eDl \ ('irl):r(ilf l() rnv(,\t lir'
s()nrc linls. Ill(,r'cTrill lrr.:r ntcrl lirr:rl
lcllsl SI l)illi(m in rDilurl l)rivrllc inv(\t-
orcnl in D(\\' high\\x\ l)r()lc(ts l()a ll)c
ncxt 5 l0 \'eirrs. \\lrilc tlrc lriglr\rrt' l:r$
coul(l r!cnltlllllV l)r()\'i(lc ll r]r)r!' s!\'trr('
fr:rnrc'rvolk tirr- invcslols. in tlrr. sholt
tcflD tllc I]lr)(lcl in !vlri(h l'lt(i ln(l li)r-
cign entitics l()irlll\ in\csl in a higlrrrrrr
(lcvcl()l)r)rc11l r'ottrprr n r u'ill pr'obltblr
lrokl r.rp ltst \1or(\ )\'( r- Jltlr(,uglr nl(,r(.
r( lln:ln('rrrl.l tltlottglt l:,,nrl r.rttt r r.
likt'lr. "tlrt r nt r.rn,. itrg'. lr,. rtrt.. 1'.r[lr. Lr

Ittrl\ ll()l \lrLl(ltracs. irre \(lIc l() l)(-
c(nlre rn{)ar I)()PUllrr. t

irlli (t )rr(! usi
irl)l(.. Iirr]gin!l
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Youn Urnrunr PaRrren rr GHrrA
GllOWAY. a sino-A lrrerican joinl r rntu r( nd 1 i\r,rr conr pa nr. ha,, hrtn callcd
"Our \irturl I'ortnrr" hJ our clienls. \\ilh Ihe slrongrst backgrrrund and
rclalion nrl i ( hinr, rir protide Iou rtith our \rrr icr pack Ar li,r crrnting 1l

conrplet( oprra(ing enriroDnrent. not onlt b] nd\ising but rlso h\ e\ccutillg:

> Seeking Commercial Opportunities
>- Finding and Structuring Business Partners
>_ Belationship creating and maintenance
;- Purchasing or Building Property
:- Human Besource
;- Merger and Acquisition

Entry Strategy
Feasibility Study
Establishing and Registering
Managerr!ent in lnitial Stage
BMB Financing Affairs

I'or furlher infornaliott, please conlact:

Sreuzrrr Growrv AovrssRs Go., Lro., Gxrnn

MF. ZHEN QrN AN

TEL: (86-755) 219-0,l46
DrBEcroF & GENEBAL MaNAGEB (SHENzH€N, CHrNA)

Fax: (86-755) 2 t 9-Ot 40
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trics. (llrin:r's (:lso is cxtrcnrc. Nol'thcrn Cllinir, \\'itl) 65 l)cr'(enl ()l tl)c
( ()r.rrlry s rLrrblc lancl unrl :rlx>ut 50 pe rce lrt ol ils intlrrslr-y. is ltorttc to only
20 PcItcDt ol tlrr r'otrntry s walcI rts()urces. Antl sotttlrrl|t (]hilr:t s tiVcls-
tlrc sorrrtt of rrrost ol tl)e c()untr\"s \\'atcr-:lrc I)r'()nu 1() llrxrrling. lrkxrrls

in 199.1 :rrrrl 1995 resultcrl in thotrsancls ol clcutlts rtrttl croll tlt'r ltsllttiott.

l)t]ri\ c(l rD()s1l\ froor surf:rcc sources.
(lhinx s Nlrt(f strlrPlr rerics $irlclv ht sclt-
son, unrl is rulncrulrlc t() Ix)lluli{)n. j\l the
s:rort' tinrr, (;lrinr s indus(rirrlizrti()n ltnd ec()-

nr rrnic dt,r'r.Irpnrtnt h:rvr. pl:rcccl rrnprecc-
dcntecl dcnr:rnds ()n lltc ctrr.trttn s s'ller re'
s()r.[(cs. \lllr(n]lrl rr':rtrr dc,lLrnrl in Cltialil is
grosing rorrghlr i ltrccnt unnr:tllr'. but in
rulrl rrrtrts tlrt glrrrth rrtc is (l()ser t() lo
pcr.(nl. l'h( l'R(. \linistr\, ol \\'rter Rt'-
:()rrr.cs lrrr(ii(l: lltrt (.hinx \\ill l:rc( J sh()n
tull (}f Jtt billion cr.rbir.' rnclers ((u rn) l)\ l()01).

runrl ol'rrP l,r il) l)ill(D (u rn l)\ 1010. At prc
\cr1r. rl()rc thln h:rll ol Jll (lllin(sc (itics sut-
li:r liorn $Jtcr sl:rrn;rgcs. ln<l I 

'n 
l0 lilccs l

s(\ (,r, \\ xt(,r suDplf rrisis.
-li) nlrcl the tlcorulttl frrr plentiful. clcJn

\'rtcr. (-l)inlls rvrtcl ltrtltorilir:s hlrr'c rrltdcr-
tlrkr.,n lr nLtnrl)Cr ol'l)r()ic(ts, rr)lrnr \\ith nrtrlli
llrttr'lrl :rssistlrncr:. t() inrpr()\'c supl)lics. NI()st

Irssistlrn(.r' hlrs gont inkr tre:rlnrenl o[ $aste-
\\'i!lcr, in Pxrt l)c(ilu\c lrcll1c(l \\'rtter c()sls
hlll llrxt ()l nc\\' s()rrr(cs, lrccrrr'rling to thc
Ul)rl(l Itilrrk. rrrrrl irr P.rr1 lrc('llrsL rrl Xorr,rn-
0l(,rt r(\lr(li(,r1\ on l,rr,.rBrt Ir,lni(ll):rli,)n i,l
lvtlct systclr supPlr' :rncl n)Nnllgcntcnt. ()\'ca

tlr,-' pust dccuclc. the Virrlcl lJlnk hus clecli-

cirlc(l S7-5 milli()n tr) \\'ltcr supplY rntl sani

tirti()n pr()ic(ts in (iltinu (.sh,'litlrle ). lincign.
rspe(illllf tlr()psarl. hrnrs lrlso ltur't ltc-rrrtrc
in!olvetj in \\'rtcr tr(lluncnt grrojctts. -lltc'

\irrfu l]unk. Asixn I)(rcl()pnrcrll l]llk. unrl
othcr nrultilltcr:rl in\tiluli()ns :rr't orrnt lirr
r()ughl\ l{l pcrcenl ol lhe tolrl inr'cstnrcnt rr-
(luircd t() irDl)n)\'r (:llin:I . \\':rl(rr supPlr s\'s

tcnr. Al)()ut .10 lxftcnt {)l'srrelr lirntls to ro
lirreign lirrls perfrrrrninq lrrgh vuluc-:rdr.lcd
sork. including dcsign :rncl cnginc(.ring. 'Ihe

r(rr:linrnf ilrn,l,nH [,,r \\.rl('r I)rdt('(t\ r\
\()Lrrcrd \\ irhin (:hinr.

DItrr,F.D Atr rH(,RI I Y
'I-hc r1l:rnugcnrrnt ()l (.ltinxs $rr(cI in([rsl11'

ii splil rnront lh( tlinislrr ()l \\':rlcf lt.'
s()rrr('cs- (lrc \linistr\ r)l (.()n tr'tl(ti()n. tll(
\lioisrr\ ()l Ilrr,. hirrt' lluilcling lnclustIr'
(1\llll'll). rnd rnrrnitiPrtl Intl I)r()\'in.iirl il{^'
rrn t(nl \\'lll(t-l('s()lrtr't, l:trtr'lrLrs J'hc r(\l)()rl-
sibilitics trl IIlc thr(,( Drini\rri(s l.rl(h lhcir
n:ttlcs, lltc \\'Jlcr r(s{)ur('!s rltinistt\ I)llns
rcsr-r-\'()irs rrn(l rivrr Ili)icats. ltnrl ltllrx:rtr':
\':llr'r I,, in,lll.trl .rrtcl titit': tlr( (,'rt\lrr(lr,,n
ministr]' .l(lorinislch l.lrqc I)ul)li. u'olks pro

i(1 1.. in( l (lll]! s(\\ ir).1(' lr('.!lllrL nl lrn 'j(r'l\.
rn(l Illllll is clr;r|gtrl \\i1ll l)irrlirl ()\'cr\iglrl
()l tlrc wlrlrr crrl.lirrr'!ring ((ltril)rD(nl s('(l()r'.

IHE CHIIIA BUSITIESS REvlEw tltitl' 1/r1l l\r),'

Irnrtrglrorrt its histon. Cltine hls hacl rlitfitrrltv sLrl-rplling \\:lt('r t()
its 1>coplc. (lhina hes the seconrl-lou ('sl l)cr ( irl)illl s lttcr sLtpplv

in thr wollcl. :rhc:rrl ol onlv lndil. :tccortling to tltc \irltl lJ:tttk.
'l'lroLrglr u,ltcr lcs()ulces arc uncvcnly tlistrilrrrtctl irt rtutr.ty cotttt-

tr
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Al tllc pr()\in(ilrl lcr.rl, nrlrnlrgcntcr-rl
is fr.rrtlter clir iclccl ltrr' cxrrtrple. u<crrrcl

irg to thr \\irl(l Ihnk, \\'iltcr rrs{)urLc
Il.rrr.r.q( r|r'IlI rr's|r'h.il' litir'r ,rr I i.r,,tt rt!
l)r"\ t(( :1,r, .lrl :rrrr,'rr! ll\r .r!(.nLt(,:
thc \\rxtcr (i)nscr\'.lnc\'. the (l()nstnr(-
ti()n C()rnnrissi()n. the Invir()nnrcntal
I)r()t((li()n llurt.au. thc I)trlrlic IIt,ulth
llrr(.rr..rr,l tlrr l.".rl ,:r',,1,,g,. .,rrrl rnirr
ing xalnrinistl'lrtl()ns.'l hc l-irl(DiDg Ullter
Rts()rrtLr \lilnll.qcrncnt (-(xltltlitlr'c (rx)r-
.lin:tts tlr. :r( ri\ ilrr'\ ',1-tltr'sr'.rgorLit*
l)rr' lr.rr,nirrg I r1\rr,,rrrrrr'rrL,I lrr',r(1 li,,rl
llrrrrlrrr :rncl lt;tlrl lcrcl cnvironrucntlI
I)r()lc(Ii(]n l)Llrc;rus ( Fll)ll\) irr( ahxrgr'(l
\ itll nt',nit{,rin! .rnrl rjrtnl,nntn}l ( n\ t

r(nlnrcnl:rl lrntl \,lrlrr (lu:llit\.'[lrr\ srt
envir()nmcntrrl :rnrl clischlrr'ge slxn(l:lr(ls.
inrP()s(, un<l (\ )ll(,.1 p()llLlli()n.hxrqes.
.,rtrl r'rtIrrrLt Ir,,||rrti,,rt l,rr,,s l:,, lr , rr ir
Lix()ning llls() hlrs rr ulrslc$lrtrr rrIlit Lrn-

,1,.r its l,'L.rl,,,n\lnr(lr,irr .,rrrrrr'i.-rr,n
Thcs( Lrnlls l-!ln \\'atslc\\'allct ll-('itlmcnt
|Lcilitirs. Iluniciplll sunitution bur'ceus
hancllc srrlicl \\ xstc (lisl)()srl

I-ot al- lrr el g()\'cr-nnrrnt \\'xter l)u-
tf:ttrs ltrvc lltc tn()sl sxv in \\ ltl(1 s((l()t
clcr isionruuking. :rntl luck ol'r'rx4>era-
ti()ll llrl()ng thcsc l()(Jl gr()Llps oft(n
:'trll:, in\(strttcnl Pluns'l-lrc lrl.qnrentcil
tlir isirin of eutlroritl ulso hrs ltsulttcl in
P(X)l nli[11lgen]cnl ()l tltc \\'llct sc(1()t,

.rrttl lr:r. 'l,,rr,',1 llr('(iuvcl,rPrr('n ,,I .rn

l(lcqLlulc rrgLrlut()r\' liltrtrcrrork lo ovcr
scr the in(lustn s ll:lnsiti()n t() J nrilrkrl-
(lriVcn svslcnl

CLrrrclltl\'. 1hc Chjncs( g(^crnrnrnt (li
re(11) li[](ls r()ughh rO Ptr'r'cnt t)1-$utcr
strl)pl\ inrl trurtrrltrlt (r)\ts, \\'itll tlir re-
nr.rin(lcr l);ri(l lirr lrv cllltrcnt iles fronr

inrhrstn anri tltc Ptrlrlir'. iULrni(lp:rl \\'alcr
c()ntl)arnics (listfil)Lllc \\'alcr {() (()n
slrnrcrs, \\itll l)l'iars scl lla(])r(ling Io IJei-
jing s.quiclclincs

llr(' Ir.lin n.rr,r,rrlrl in(luslr\ .r.\r\'l.l
tion r-csl)(nrsil)lc tirI intcrlir(i|rg henrcen
tht g()\'crnrltenl encl rvlrlct lrcrlrttcrlt
,1r1111r.111iqs r\ Ilr(. lk ri|lr]-l':1.(\l (.l n:r

/\\.',(l.ttt, )n ,,1- l ltvitl ,,lIt(nt.ll I'r',,ttrtir,n
In(lustr\' (CALl']l). Iln(lcr lli(r Lrnrl)relll
()l \Ttrllll, (lAFlPI pr(nrol('\ llrc inlcrcsls
ol tlrr |oughll'.r.(Xx) PRC cDvir{)nDlcnllI
rrr.r, lrirrtrt ( r 

' , I I I , . | | I i (. \ . l!,rlr (l,,rl( \tl
cully lncl :rbrorcl. l-ikr on)st indllstn'xs-
s()(ilIr()ns. it c()llccls in[(}rmlrtion lrntl

1-lxrvirlcs lrn inttrnlrlionlrl roir'e lirr thc
inrhrstn,

WEAK llEGUI-A'I toNs
Thc clerelopnrcnt ()l ll nr;lrkcl (lriven

sfstenr lo trclrt in(l rucvclr rlrur'liail)xl
lrnrl incltrstri:rl \\'lslc\\'ill(r' in (llrinlr hus
bccn hinrlcr'ccl hv lr ntrnrbcr (r' rclrrrlir-
',,rv ,l, lt rt r. ir.*. I lr, rrr,*t r[lrrlit.rti rr
rcgulirtr)r1' plobleur is tlrt luck of u lcgrl
lrrrrtrt$ or'k {()\crning \\;rlcr rii.llrts.
Tlrt'rt is no instituti()n \\ltll s(rc rcsl)()D-
siirilitl firl lh( \\'irlcr supplv irn(l ntrn
lrgenrcnt s\slcrn. in(lu(ling cntir-aelDtrnI

',1 \\.rt('r l\'lluli,'n l.rrls TlrLr' ri,'l.rti,rn
()[ \\'uste\\rtL-l trexlnlent rcl{Lrllrti()r]s 1)\'

I'llc in(lLlstfl(s i5 $ idrsprcil(I.
l)fi\:ll, \\.t\lr.\\:rt(.t l,L.:ll,tt( ttt Ll, llili( \

irt China. tirr' (,\llnrl)l(,. ()pcrirlc iuni(lst
r'tu lef()Lls rcgLrlxl()rf intrcle<lrrlrcics. It-t

r[rstries nrust pxv l(rcxl l':l)l]s fics brsccl
()n thL'ir L'l-llucnt rliscl]1lrgr l(,\,tls. 1'ltt
Ill'lJ' rrrc tlrr.r' li t r t'r lirrr,l lr,rllrrrr,''
\,rnlr'' l,r,,Er.Ill\ .I],1 Ilr( ir ,^\n :r(Lrrin
islIillion. I)rivlrtc-secl(n' \\llstc\\lllca scr--

Tb e most debi lita ti r t 1q

regLtlato\y probleftl

is tbe lack ol'a legal

.f ra meu,ork gouerning

uotter figbts.

vi.c proviclers lhcD find it rliliicLrlt to
.',ll(rt .rrl(lrtiolr.ll tirrtrl* lr','rrt tlrsc irt-
(lLrstrics li)r t,-ertntcrll scr-\'i('cs Ilc.ll
rvhill,, the \\'lste\1':rlcr lrrrrtorelll I)lllnl
()l)eIlt()r-s, likc in(lLlstrilrl Pollulcrs, ur-c

tllrn)sclres sul)icct i() clllucnt clischerylc
li'r,s In contrest. nrrlionrl lJ\\s in h()th
tll!' t nitr(l StrLtcs urrrl the I nite(l King-
c|rrr reiltrirr: incilrstlics to p:rv lrll trcat
Drcnt c()sts fiu thciI r',':rstc'$ rrtcr. rrhitlr
( r'clLtcs irr('rrttir cs t() rltirlirttizr tllc
lull{ )Ullt ()f \\':lsle\\'iller lhc\' !cncrxlc.

CI-EANING
tIP WASTE\vATER

(ihinl, nevc hekss, hls heen li!giig
:rhclrd nith rlcvclopnrcnt ol its slstr-
\\'lllcr lrrltnrcnt scat(n, \\ith hclp lrrrnr
lurgt eurounts ol:li(l lirnding. pxrticu-
Lrr'lr tiont the \\irlltl Urrnk.

L(,rrl.rjrin.rllr,rr ,,1- rlr'inkutF s,rtt r' r'
luntong thc ,rt(r'c stat)Lrs ()l' Chinx \ \\'!l
tcr pollLllion prohlrnrs. l:nvir()nmcntxl
rLrllr{)ritics in hel\ il\ in(lLrstrixlirc(l
(itrengzlrou, tirr-crunrplc. \\'lm tllat th(
(rl\ llr:r\, -,!)r] rn,rlrl I'l'(l(:rn (lrinkir){
\\'xtcr. Chinu hls a fir'c-gr'ldc svstcnl ()l'

TABI.T
M^r(rR \V()RLD BANK AND AshN f)EvErr)I,MF.NT BANK (ADB) WATER SEC'r'oR-REL{TED PR(UEcrs rN CHINA

PR(UE(ir FrN[rr\c Ac[N(:y/Ex[(:rri()R(s) Drri,{])oN
(ilr.IrS(l)LLf \\,Lr!l srLIt)lr.Ir(l lln\ircnnrcln l)n)t(1r

(llx,r)ttr Lrrr lrxlunjr.r 1',,1 rrr,rr (i,nrr,jl .Lr)(l ltrli,r1r I'r,l(\L

t,{,.-r tl(*.{.r,t.tr.r,i lrrrr r .r rlt,,,r,rr,

\\l,rl(l link Chrng.hur \\rtcr SLrt)pl!

\\,{lLl l!. rrl. ( lr,rr!,il rrr l'r, r,1r rl r(,

\\,rlL Ll. ,rl, \l I n,\ ,,r l, {r \r \

S l11) jrill , 
'rr

l9t) | ilx)l

\l-lrr ill,rr
\lrnrrI llr,,n

llu.rlh(. ll.r\lll l'1,1]r(x,ll l'r )l(r r \\irl(l 1]rnli llurihr l'j,rltLrx!r (-r,Inr()l (;(trLtr
l,! t)h.r\1 1

Itn plr.r\. 1

llLrl!r I r).Lrr I:rj\irInjrr.rrl l'r,r,1r \\i!'l(l lirnli llul)ci lirLrcIU,,1 lrlnrLn(c

l-u()ni]rg Iirr\i(!rll.1n ll()c(t \\inld lirnk Lironinlr I,11)tr,(1 ()fh.r"

sc( rnnl ShJnslrri 5r\\cru. l'ioil(I l1)()( i l11111r

shrnsl)rLi lrn\iafillr(rnrLl I\1)t.(1 \\,)rl,l ll,Ln( \1r.,fslr.r l'rnrr,,nrDrlrL.rl ll,)r(rl,)n ( )llll( l9er lrxrrr

slllr nrillnJn

Sllr0 nrilli(n1

\ 1r)r nrilli,nr

\lrir ltlt{)n

lr.rf jn I l)xr l\arl,,|rr)r(rl .Ln(LIn\rr)nrnrnr ll1,t((r \\,rlLj lJrLrrli Iixr)rirr (,,r)\tjrL(trnr I]l]rc.L! sLrr)rrlli,in

\\i,iri llrLnli \irrrnxn l'r1)jrIr ()lli(r"\irnnxn lirN h(nnrrenl lti)jr(
SOURCET Ali I Lld.
' llrcs( J)r()\ln(irl ()lllr(.s r(hrinr\rcr \\inl(l ltrnk li,xns

YllE CHI A BUSIIUESS REVIEW t t)'Ll' ll)t'tl lt).)s
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Frreign peil| icipd ttts iil
tbe market.f ctce

conlPet it ion .fiotn ct.

rapi cl 1.1, de uc I op i r t 14

C-hirrcse irtdrstry-.

rnc:lsuring uatcr tlrrulitt'. \(:rlrr lhJl is

r-lessihcd rs grldcs I .3 is potabk-, *ltilc
Grir(lc I .irn llc rrstl onlt ht inclttsltt.
rn(l (lrll(lc 5 {)nlr loI irriH:rlioo. ol
(iurDgzllr)rr's ninc (lrinl(iirg \\':rler lrclll
nrent plilnts. onlv trlo c:rn supplr
p( )t;rl)lc ((;lx(le l) \\'rtlcr.

Ac.()r(ling to thc \\irrlcl llxnk, ol ()()0

cities in (ihinu. ()nl\ 70 hilcl set Lrp \\lsl!-'
\\'iltcr tlcatr))r|rt I)lxIrls l)\ 1991 (il l()lrll ()l'

llI I:liilitiL,\t 'l'lrr. rrLrrrrl,.r 1. gr,'rrirrq
rrpiclll. lrorvcrcr'. us rr |esult ()l lhc 1996

.rrtrcrrtlrttr-'rrt 1,, Ilr(' \\.tl(r ll,llrrlr,,rt r,,rt
U, ,l l :r\\ . \\ lri( lr rrr lrrrr, . .tll ( .lrittt.r' r ir it .
uith lx}Ptrlutkrns of ntrre tltun 500,00(l ()
huvc l cenlrelizetl \\'asIc\\'lll('r trcutnrrnl
s)stcnr. In :rclclition. thc \4inistn'of \\ltcr
lles()rlr(cs clcsignlttrl l99l (hr "\'cxa ()l'

\\.ll(r l.rl(rls. irrrlrr'lrting Ilr.rt rr)rlrn,\rrll.l
(ihinx s skills l)rrse is i lop pliorit).

llciiing llils lrrilorccl its ultprortch to
1hc c{)LlntD s \\':rstc\\'illcr' nr'crls b:tsccl
()n lhc rcgi(nlrl !xrilli(nrs in lcrr'ls rtl
\\.ltL.t a()rll.lrtlirl.ltr(,rt (,lll(\ \\rllr \( rr-
()rrslt' <'onl;rnrinrlcrl u lrter, sirr'h lrs

Qingcllo. Shenrlong I) r( )\'ince i xn(l
I)lrlixn. I-iil()ning I'r'ovincc. ltrr llrt tix'trs
ol gor'rrr'r rcr'rt ctli)rts tr) (lcvclol) \\'.rstr-
\\'Jlcr (()ntr()l uncl rcr.Vr'lin8 svsterns.
I lrt llrl,'r' l..rkr': ,rrt.l Tltt'c,. 1(ir,. r'.

pr()grxnr, rvhich is lct cir iltg Vorltl
Ilxnk xssistrrncc, lircrrscs on ll( rlcan-
rup ol t)hinrr's or{)sl p()llLrlc(l \\':rIt'r-
wilvs thc tlLrxi, II.li. ltnrl l,iltrr rivcrs.
ru |r<l the'lrri. I)irrn. rnrl (llrao lukes. lhr
l)r()i.lrirnt is (.llinx s [lrl{cst cnvir()nnrcl]
t:rl iurPr'ovcnrcnt l)r()i('(.t. Ii)r tlr( Iriglrll'
pollutccl IIuai llivcl ulonc, 283 \\'istc
NJ(Lr 1,t,,)(t ts :,rr' irt tltt'pl.tnnittg
stegcs. ltDti 6t ()l tlr(srr pr()icL1s urr c\-
Pt, tr',1 t, r lt\(, \',ltr' I, rr'L,illrt iirrt.littl.
Ii)r thc \\,xtcr'ri.h sotrtltcln titits. Ilci-
iirrg ir li,(rl.inI ,,r1 \\.rl(r ,r,rlsL11:llir'll
(]ff()rts, csl)e( i;llly il] (;urng(l()ng.
.JixIrHsLr, rn(l ZhejiuDg P|oVinc cs.

D()M rist r(l
IiIRMS MAKE (;AINS

l)enLrnrl lirr \\llslL'\\lrl(f lt(irllrrLrrl
Proclrrcts urrrl rr'r-r icts in (.llinrl (()rttLs

lrorrr rtrLrniciprrl iltrllr(,rili(s lllrl (,1)t'r.llL'

H rx= GHrrra BUsrrrEssI

llrrgc uncl rrtc(litrr)r-sirc(l \\'lrslculrlcr
.t'turr'. :rttrl Pri\.rl(' (r\(r\ sttL lr ,rr ttt-
<lrrslriul tornpunics. ltospitltls. :tnrl hrr

tcls. Iltteust thc g()\'crrrntcnl rctllins
(()l'rlr()l ()\,cr-lhc rclllil slllc lnrl llistrilrrr
ti()n ()f \\':ltcr. tirrcign lirnrs lLtt'c rtrosl
ol'tcr'r olrtrrinccl c()rccssi()ns lirr uestc-
\\Itcr :rnrl r.lrinkirtg $rtttr- trclltnlcnl
pr'ojccts. []ndcr srrch t'ortr'cssiorts, u

I)r()iccl cornp:rn) (l\Pi(rll)' rl i{)inl ven-
lLuc l)ct\\'ccn a g()\'enlnlcnt clrlil,\' lrn(l
il privrle linciqn a(nrtl);rnv) ltrtiltls lrr'trl
()l)cr-:rt(js un inl'rustructttrc lircilitl lirr a

c(nracsstn prriocl, lrt the cncl rrl $lritlt
llr( t'irrilil\ is (runsli'r'rtcl t() rr()\'rtrrrrlcnt
( )l)etlt()rs.

Ilut iin( ign pxrti('il)lnts in th( nrlrk('l
lircc cornpetition fronr lr lapicllr clclcl-
()l)ing (lhiD(.sc in(lrrst.\. piirti('trlilrlv
'tftll- ttl rUrtllt( frl .lrlrrrgstr I'r,'rrrtr,'.
llc\\'\'i\ing lln\ ir( 11r)lcrrllr l 'lc<hn()lrrgr

l'>urk. \'i\ing is silLriLt(d in tlrc irltlir('nt
industrilrl zonc ltluccrt Slrenglrei rtnrl
Nxniing. .lilngsLl Pr()rin.c. Sincc lltc
1.1()r'car'llllenl rlrsignulctl u 313 st1 krr sc<'
li()n (r' lllr c'il! xs . sptciill in(lustrixl
purk in 1993. Yixing lt:rs <levclt4rctl into
:r (cntcr ()l \\'rslr\\'lttcf ttcltltncnt iln(l
cnvir-onnrcnl:LI tet'lrrtolr:g1'li) drrtc. thc
citv Ir.rs 1rr1.1r.tc(l Yl.5 l)illi()n (SlU0.l
rnilli()n) in inli ilslru('lLr rc irlvcstrr](nl.
encl nrolt'lluri ll0o lincigrl xncl (l(nlrts-
tic (nvl[()nnlcnlxl cntcrl)I,iscs, inclLl(ling
50 i()int rcnlrrrcs. hlrve sr't r.rp r4rt'trt-
tr,,n\ I r(f| lt\ l,),n) llr('(ilv'\,,lrrl)rrl irr

tlte \\'llslc\\'xtcr sc(t(n- :rc(r)unlccl l()r' 20

l)(rc(nl ()f (llrinir's (l(rnr's1i( ()utl)Llt ()l'
\\'itstr\\'lttcr t a(il llltcnl c(lLril)nlcnl. ()r

rulx)trr Y.].5 l)illi()n (:lJ0l I l)illi(r)).
()ne lcecling I)llC sr.rpplicl spcr. irliz-

in!i in \\ xslc\\'rl(r trclrtnrent is thr
I)cn\rr() (;r'()Lrl). lirLtnrlccl in l98i llv :l

urorrP of cntinctrs \\h() i(lcrrtifie(l irn
cntcr-ging ollakel li)r rrlrslc\\atcr lrcxl'
orcnl ticilities. I)('nl'x(r is n()\\' tlrr.qrlirrg
tlrc in([lstrill scct()r il Ill( t'ltkc of rr
acnl l)llrnt (l()sLlIcs ()n ll]c lluri Ilivrr
h1 tlrt,(ihincsc rt u tlr()rit ics. l)cnya()
(ll)rirnrun \\'xng (llrl.rnlin hclicvcs tll.t
thc nlilrkcl rvill glou rupirlll rs rcgr.rl:t

lr,t. ( r.,('k (1,,\n,, ,,llrcr.1,1,rrr. in.
,I'(lrrl.q ( 1,'r Ir(,Ilri. I'rrcl Ilr,'Lr'--rnA
,rrt.i lc.rtltr." r'tl.rttrl rrtrlrr.trir'. l'rn).r' i'
ir(tivcl\ inlr()([r( ir]g fin-ciltn \\'ltrr trtrl-
rrl( rl 1,r,,(llr,'l\ ,lrl(r I(,'IIrr(,iI'r.lr, iIII,,
(lhille. 'llrc c(nDl)ln! reccntl\ lix'ole(l rl

j()int rrntLrar \\ilh u ITS lilr]1 ll)irl \\'ill
(ntPl()\' l L vcr-st ()srll()sis \\'rlt('l'lreill
Drcnl f(ch11(,1()g)'. l)cnYx() ltxs xls() I)Lrr-
chlrsr'rl lrclv:rncccl l()rci!.{rr tcchn()l()g}
ancl procll.rcts. uncl r-t'ccntlt ur't1r.rir'erl Itl-
tcriog nlcrnl)rJn('s liont u.lrtl)ltncsr' firnr
I)(r1\'iu) is .Llrrcntl\ irr tlrt n]ltrktt lirt
ttclrrrologr lr) t('(ltrac (n'gllni(' l)()lltrlilrtts

REV I EW thttrl'.tl 1l tt)t)ti

in llre r'l'llrrtrrt lronr PrrlP l)lrl)cr rnll,rll
i:r(tUring ir.ilili(s

F()RIt(;N FtRMs
CHART A CoTIRS!]

Dcsl)il(' lh( risr ()f (l()o)csti(' rr'rstc-
u utcr-rellrtt cl (()rll)lrnies.:r nunrl)('r (rl'

lirlcign firnrs:uc Iooking to lrcr'oorr'
l()nB-tcfln nlrrk(t PIlrt'ers rn (lltinlr. F<rr''

rign in!,(slnr(nl in lltc wrtrr trcxtrnenl
sec tor' is ollitirllv cncottt-ltgcrl. strppos-
r(ll\' througll t'lst trr(kitrg ()l' nc\\ pr{)-
jc(ls lhrough tl)r l)R(l hurelu.(lcv ll\i
rltntc ol'su(h l'x(iIiIiIi()n is sl)ott\'.
Ir,'rvt'vtr'. lrrrrl rr,r l-in.rn. r,rl lr),'('lti\L:
sl)crili( t() \\'lrlcr trclll r('nl sctnr to lrc
luvuilulr[.

Ilr, lrrglr rr.k ,'l ilr\('.lrrr! ih {'lr}n:l
;rncl olhcr- cnrcrging nrrrkcts rllcirn\ lh.ll
(lnl\ lirrgc orLrllinllti(rrxl pl:r1cts tcr't<l trr
lt ulrk (o (,1)tlrin lhc [inrrocirrl hrrcking to
trnclettlrke nllli()l- \\ xlrt s!-cl()r-rtllltt(l
l)r()i(cls. ()l)s(n(r's n()lc thrrl rcli)rnl ()f
( lin r'. \\.rt,.f tn.l,t\u\ I,, .ill,,\ li,(iln
in\,r'st(r's t() lllk( ()r1 ll]()rr risk. xnd I)()-
lentirllv nr()rc rrturn. \\'ill l]{] ncccss;rtr
t() (lri\e (,fil( icrt('r thungcs rtr'trl intr'otlttcc
ner ter|nokrg\. 'lht lirct tllrt u nrrnrlrtr
ol firlcitn crrnctssion pfi)j!-ats lrrr lxkint
plxrr in thc l)l.l(l \\irter scllor rrntlrt
(llrinls lrLrilcl, ()Pc(rlc. trxnsler" (llo'l')
rtrlts, *lrich r('(luir( llIll (()rt(csr'i()!'r I)r-o-

i('(ls l)(' lo0 pcr('cnr li )rr ign-( )\\ r('(l (.\..
p 2l)). crrrrld sL,11( is il lilllitcrl s()Lrr(c ()f

crla( )ullrgtrllrnl.
liu()l)rrlln ( ()nrl)irnit's. in I)rrrtictrlir,

ILr,,r' st izcil srtr.-h cor'tcrssiorr l)()i(al ()l)-

J)()rtu,rilics in (llrinil s \\'lrlcr s(l{)r ()n(
such r'onr1'lrny is [rlirncc s Sucz [-v()n-
nuisr (lcs lllux (sLl). fornrcd tlrr()ugll
tllu nrcrgcr ol Ir'cnclt Nutcr' c{nnl)llrr\ I-v
()nrlrist (les lilrLrx:rncl fin:rncial gr'ou1t ln-
rIrsrrcz in 199]. SLl. lrxs sulcs ol' {)vcr
Sr{) l)illi(}n urrr,lrluitL :rnrl is rrnc ol thc
nrr cls lrtt-ttcst \\'ltcr tlrlltrllrnl llrtd scr
\'i(c (rnnl)xnits. l)rioI, t(J its nrcrgt I uitlr
lnd()suc/. Lrr)nn:risc lrxrl l().000 rrrpl{),v
ccs in Asir Sl-11 is (rlc ol thc lcrr gltbll
IiI,rrr. :rlrL.r,,,,tlir tu11rl(\ lri,ls trr .\.r:r .
cnr(rging \\'lltcr supPlr rncl lrcJlnrcrll
I 
r | | \ . , I i ,, . r t i r r I r l,r,ilr: ll\. \l L oI)( r:rt( ' ir'l

lll(' I'l{( \\.il(t .(,l,,r rlrf,'rSll 5in,,
Frenrh Ikrltlings, l 50-50 ioinl \cnr!rrc
\\ilh ll(nrg Kong lrrtscri \c$,\\lnl(l lnfr:r
stru(lurc Ll(1., ! ((nrrl)lrnv Irng inv<rltc,-l
in (lllinil inlr:lslrLrctLrrc J)r()jL(1s ln ir(l(li
t()n t() l)uil(ling .ln(l r)l)( rrlini{ \\'rtrr-strl)
pl)' in,irst.u.turr. Sl-li ()\1'ns (m( ()l lhc
\\'()tl(l s Illr1.l( sl \\;lslc\\'ltl(l tfettlllcnl
(()rnplr'ri(s. I)cgrcrD{nrt, u'hich hls strP-

Pliccl nro|r' tl)ln J00 l)l;rl,lls tlrr(,Lrgh()ut
AsiJ in llrL'lest li'u tltucics. Sinc( t9-5.
\\ lr('n it tirsl sLrPIlicrl th( l'll(. rninistrius
ol t'ncr-g1 lrrcl ,.ltetttielrls it'trltr'ilrt ttitlt
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\\rrsl(\rlrl(r cngin(cIir'tg sirn'i((s. l)('gr(-
nnrnt llx\ iul)l)lic(l ,norc tll:rn ir)(.lri,r(s('
I]runi(il):rliti(s \\'illl \\':rstc\\'JI(,r \\\l(,l]r\
l)():t'(rrr,,nl lr.r. .r,Ll'tt(\(nl.rlrr(,,lh(( in

llcijing enrl r lull-scn'itc sLth:itlirtrr,
(;uing(l()nI l)(.grcnr( )nl UII(r linginccr
inB (l().

ln l9tli. tlr(, l-\'()nnilisc gr()ul) \\'rs
.r\\,xr(le(l ir 25-vcrrr public clrinking *.r-
tcr .rrPIrlt' lrrrtl .ultr r',rnr'r'.sirrrr trr
llil(,1.). rr rr ltr. lr rt rvrll ( \l ntu.lllv rr-
\cst Sl0o nrillion. 'Ihc nrJinlln(1. l)\'
c'()nttll\1, lltts lrern reluctrtnt to ll\r'ltrrl
.Lr.lt ltrll .trpl,lr .in(i .(ll' (,,n(t.r\r,'n.
()l thr, t\l)c tllrrt on)sI intcrnllli( )n:r I $lr-
l(r gr()ul):\ $rrrrld find pr()lil.rl)lc l l
Sl.li hxs tlrk(n (m h\'!' cr)rlcessi(nrs. xl-
lr(.rl \\rtlr l'll(: Sr,\(,rnr (,nl l).|l1r(.r\. I|l
(h( l)l.l(. \\utcr lrciltrttcnl sc(1() t() (lirt(.
'lhc lirt'projccts hl\-c r t()rill in\'('sr-
nrcnl ()l ill)()Lrl Sl20 ntillion. lrnrl cuclr
splrn 3{} \'cllrs. SLEs l):lrlncrs in tl)('
Itr'c r'crttrrrcs rre l()crl nluni(iJ).ll \\'Jtcr
lrulh()ritics. to Nhir.h the vcnlrrr(\ \\'ill
\ul'l)l\ \\:rl(r Jl .r Pr((i(l(lllrin((l l)r((
Sl-fls role is linritct! to clesign. trrnstntr-
li(,n. :ln(l rrssrslxn('c \itlt r:per:rtiorr ol
tl)t \\'rrl(,r trc:llnlrnl phnts. lhc ntrnrlrtr
,,1 Pcr,Plt \(r\((l h\ \l.l' in ( lrr)ii r.
alroLtt I nrillion. ()r lcss lhun {).2 l)( rc(nt
()l (lhinir'\ PrDul:rtion. lclving pk,ntv ol'
r(xnlr lin g[()\\'th

,\ninltIr sl.li ('lt ):l llr,rlr,( r l\.g,rn rn

199(r. \\h(,lr SLIa (tl1cn Lvonnuisc dr.,s

fllur) iirrrrrtcl L\'onnxisc Asiir V'iller
(l.A\'). Jrr in|eslnrcnt :ln(l n1:rnll1l(nrcnt
c(rDlxnv. l)x\c(l in l)xrit rn(l Singrl)oru.
t() int,csl in \\Jlcr lrcrtnlcnt xn(l sul)l)l\

l)r()ie(ti' tlrr()uglx,ul AsiJ. A t()tJI (ll-s.l-ll)

nrilli()n in.rpitill hes lten irtiserl rr lul
ffi,n] in\r,\l()rs in tlrc ['nitccl Stirt(.\. Alrr
trrrlil. irn(l \Lrlil\si.r-in.ludinS lirll)l()\'-
cr.' I'r,rrrrltnt ljunrl l}\irrrl. Ilrtlur.rt.
llrgcst l)cnsi()n furrcl. LA\(' is lr.*(ling
I)r,'R'('l\ ir Atr.tt'rrlirr. eltinu. lrt.l,'ttc'.i.t.
\l:rlrrf i.r. .rnrl Ilr.rrl.rn.l l{lr I),ll('r]t hll
SLII t() (rrr\ out. l.r\\\' Chie[ [j\(,(uli\(,
:ln(l l.t0rrn.lls( r11cr:ln .lriln l'r( rr( l)llun
n()lc\ lllill lll( t\\'() ntrin risk l'lrrtors lirr
lirrcign Pllrrtr:, in -{silr's ror(rginB \.llrr
nurkcls Jr'( g()\'crnnrenl srrppofi lrntl r,r'
clrxngc rirlcs. l-.\\\'is de\cl()ping ir1(l u:'-
ing pr()ic(l [Jting Dclh()(ls sill]ilirr l(]
tln,\c trs((l lx trtrlit rtgencics to jrttlgc
risk. I)iiJrl r\l:rl(.s lhll l.\1)nnilisc ln(l ils
(()-in\cst()r\ Lxrk firr projects thlrt c:rn
rlclivcr':rn unlll)al rclLrrn ()f l0 p(.rccnl
()vrr -20 \'(lrrs. llc llso r'totes govcrn-
rncDts iD('r(irsc(l li)('us ()n cnyil,(mnlrnlxl
anrl cllic icrrcY lil(1()rs in lll \\allcr I)r()-
i.( ts in Asiil.

'lhc ()'l\ rrnd Krr,rger gror.rPs. p:rn ol
lhr (:(iI Ir() l) {)f frilncc-ir kcen rir:rl
(r' I )cgrc,rx )n t-hr\ c togrlhcr l)oilt i0

n)rintxin l 5 ((n]lr)r!rliirl .(nrl)(titi|cncss
in ti)ruigD nrlrk(t\

Aor()n{ thc I K lirrns in (.hinl is H\
rler. lirrnrcrlr' \\clslr \\ltcr. llttler hls u

:l{) l)(.t('Lnt t\ll ttlrllx'rlr .t.rkc rn Cltrn.r
\\irr(,r Lr) l.rrl.. .tt rrl: \\itlr I),rfl11r'r:\ in
H()ng K(xtg ilnd Sing.lln)r('l() tlrg(l r,l)-
p()rtunilies in (:lri11.l s \\'llst(.wirtcr an(l
wxlcr sLrpplv r1u!k('ls (:lrinr Mtcr Co.
h:ls iflitirt(](l t\\1) pr()iccts, in She11Vililg

and 't'nnt;ri. lirr $'lyrlcrrlr rr:ttcr supplt
l(r th(r nrLrn icipx litics. Angliln \1ilter ln-
tcrnlli()n.rl. :lo()lhcr l K (lnttlxrt\. is hi(l-
rlrrtu l,'r .rrt lx-\('JI \\:rt('r tr'nrc':'ion
l)r()iecl in (.hcngrltr. 5ir'lttren I)ror'incc
AngliJn \ \\'lil( r' lr( rtnlcnl Plxnt suh-
si(li!n. S\\((lcn-l)lrsr.d l)urrtc, is inrrrlT ccl

in projtrs litntlcrl lrr tltt' Slr'tclish gor
cflrm(nl. Jn(l hJs .10 slJll in (:hinr. L:lsr

velr Prrtr(- eclticr'crl a lr)rn()\'e[ ()l,ilo
nlilli{)ll (l'16.2 rlillir)n) lhxr)cs \\'uter.
rlso r)l'thc I nit,.cl King<Lrrrr. is sct lo br,'
gi|r l :i()tl nlilli(rn j()iDl-\'('nlur( pr{)icct
Ihis r'.irr !\itlr rl)( shirngll!ri l\lunicipill
\\.rt('r\\('rk. t,' .\rrrl I L (,)n\truiti,)n
lirm li)\ i\ \\1nr tl)c (()11t.x(t lirr x l0-
\.cJr. []Ol't\lx ('()r1((\si()n pr()icct rllxl
rrrll :.rrPPlr ..lirr Ilrlli,nl (u Ir ol drinkin).t
\\'ilter t() sh:rngl)ili.

ACIE\\ ol ..\rrstruli:r cstlblishctl u

i()inl venlurr $itlr tlrr. ShuDglui Aclcl
cnrl of Iinvironnt(.ntxI S(icn.L, xn(l

T - +X fii.l
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\\'irstc\\'lrtcr trrllnrrnt I)llrnls in (illinlr t()
(lxtc. OT\ uncl Krrrger l()g(tl)(,r rl\()
nrxnrgc :l phnt in lluizln)u. (iu:rngtlrng
I)r(^'itt('c. thJt .crvcs lr l'loPrrl:rtit,n of
.{l)ll.rlllll. .ln(l ()p(,r:ll( iil('rlllr(.\ tn \l'.ln
:rncl thc Sh:rnglrai r(gi()r). In l9()5.
Kntgcl gencrutccl 58 nrilli{nr in srrlcs ol'
$ irl('r lr(':rlrtl( r1l c(lUlllr)tL',tl rn (,lIn:I.
O'lV nou has l S5 nrillion cr)nlr-.r(t t()
hLrilcl u rvustcq-lter t)lxnt in Qi(lillxr, ll('i-
k)ngjiunE Pro!in(c. In i\lllr 199a, (.(;l:
\\'()D :l .l{)-\'(:lr c()n(cssi{nt l() ()l)crillc llt(j
n'.11q1 .1rppl1 .\.t(rrr rn llrc (ilr (,1 li.ln-
iin. (:hin:l s fourllr-l:rrgc\t ( it\ (\\ irh r
p(,1)u[lli()n ()f 9-r nlilli{)n iil 1996) (](ltl
rrill t.rke u ii pcr((nt .lJl( in il lorrt
v(r'ttUrc \\'itl) lltt lotal go\.crnntent-
{ )\\'n('(l l irniin \\'lltcr\\'( )rks. t() \trpplv
;00,0()0 ( u nt o[ u lrtcr' 1tr <lur'.

(.(, tl):lni(.\ h:rrt.rl in [tlr(r l,,rt i$rt
r.rruntries. inclrr<ling.lxl)lln, S{)ulh K()rt.:I.
LIlc Unitud Kingclonr. irn(l lh( liDilc(l
5t.rl(\. .r1\o llltvc .r slr,'tt].1 l)r('\(lr(( in
(:hinll s \\'lltcr incltrstn. f.Lrropclrn 6rnrs,
hotcvcr. hene6t iiorr thc.sillingnc:s of
Iitrr()pe.rn g()\'crnrtrcnt:' t() r)flcr (r)n(rl\-
sionun' loans thrt Jr( tic(l l() l)rrr(l)il\(s
ol Nrttcr-rclatc'cl c(luipnlcnl. lll( t nitr'(l
Statcs g()\'('rnnrcnt (l()c\ n()t ()l-l('r lic(l
ruicl, lrtrt the E)ip()fl-lnrOnt llJnk ()l tllr
I;nilcd Stxtcs lus cstrlrlishccl ir l)(lli(\'t()
ntlrtclr ollcrs mldr lrv ollrr'r (\)LlrttIi(s l()
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\0hen it comes to saving lives on the fly, nobody's better equipped.

Just one of our surgical kits contains 25 operations. One emergency

health klt can rreat 10,000 people for J months. So, in next to no time,

a caf€ bascment in a war zone becomes a hospital. A roadside,

an operating room.
Come epidcrnic,rr natural disaster, in some 80 countries around the

world, we're thcre, speeding relief where itk needed most.
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FOCUS

Shangllli Sci(ntific lnstrunrcnt |x.t()ry
t() supPly a unge ()[ \\'lrslc\\'xlcr l)r()d-
ucts in(l scn'iccs t() thc (ihincsc n)rrr-

kct. An(l v.AIIA(;. x (;crorillr \\'x tc-
\\'xler enginer.ring a(nnPlln\, is Pushing
slrongl) into (llli!1.1 (lernl:ul (llcnri(xl
llrnt llrx r hst l'rgr)lcnts ,l\r.rr(l(\l (;( r-
,llrn en\'rr()rtrn(rtllll firnt l.rltgi A(l x
(()ntftrct in -luly l99r t() (()tlslr!l(l J

high-tcch s estcn eter trcxtnrcnt pllnt
xn(l retirrl)ish thrcc cxisti,)g plilnls Jt itri

c()nrplex in 'l ixniin ( Lurgi is lcprcscnted
in ( l)rr1.l l)\ t{,rnl-\('nl(rr( llc'ryrng l.ttrgr
Zirunlcr Enginecriilg).

Amrricrn lirnr US filtcr :rr.cluirctl
\\'heelrl)(rl()r in thc past Veirr rn(1.
through its n.quisiti()n:,. hls grosn to
be one of tltc *orlr.l's lrrgest rl'lter
tre:rtnrenl c(nr)pinies. l S fillcr rc(\)r(ls
nrore tltln $20 rrillion in lnnurtl sulcr lo
Chinr. pril]lxril) t(l rDUltiniti()nils rrn(l
rhc I)RC ()il iln(l l)()\\'er setlors. In e 6rsl
f()r x trs .onrprn!, sl. I)Irl. \linncsolx-
hasetl Lemne IntcrnJli()nJl signcd x
j()inl-\'enturc ilgrcrnrrnl in .lu,rr 11)9- l()
(lc\i8D. r(,onrrr(t. .tn,.l,1rt'r.tlt .t rttrrrtrrr-
pal !r'aslc$ltcr lucilitV in (lhina. l,cnrn:r
:rncl its pu!1ner. (;uxngzlx)u lirnnrl l)e-
r'clopnrer'tt (l().. \\ill ()prrutc Ihc Sl20
nlilli()n Guxngzhou plunt. shir'h uill
hnve a lrcalntcnt (xp.r(it\' (, l(x).00(t crr

nr per tlul .

A FLooD ots
()PPORTTINITY

As thc- sttr'cc'ss t() (lrrIc ()f li)[ci{n
firnrs t'lkrrts to nnrkct rhr:il prrxlucts
lnrl scn ices in (:hinu in(lic;rt('s. lirlrrr('
pr()iccts inirLrgLrrrlrcl l.lr' prorinrcr encl

nru nicipil litics pronrise c'ontintrcrl r4r-
p()rtunilies ti)r li)rci.r.ln invcstorent. Such
()pp()mrrnitics sill lic prinriprrllr in prrr
vitlirrg peck;rgecl \\':lslc\\':rtcr Irc:rtDl(nI
.rnrl s,rrr.r .rrPltlr,r.rrr,r.' rPl.rrrrri g
clc*ign. Pr(,ittr r)r.rrIlg(rrl( rrl. \,,trrL rl)g.
:ln(l,rl)( r:lli,,nl. r,rlh('r lh.l,r \ul)Pl\in).1
$ lrst(\\'xtcr cquipnrcnt.

-[he Shlnghii Sc!()nd S($c(rgc l)rr)-
ject. f{)r exernplc. i5 r S(rl)l) nlilli()n
se\\'cr pr()ie( Ihill \\'ill rc(ri\c Sl50 rnil-
lx'n irt \\i,rlcl ll.urk .l\\i\l.|lr(r'. .\ (l('\iitrl
rcvie\\' \\'lls contlrrcte<l in 1995 l',\' I K
nrm Ik)tl \lJ(l)()nulcl. un<l hicltlin.q tirr
Ihe pr()jcct trxrk plece in llxr(h 199-.
\riirrk *'ill crrntorcnr-c this:,prinr (nr tlrc
c()nstftrcti(xr {)l thc pipinl{ rivsl( o) tllllt
$'ill disp()se ol l.- rlillion r'rr nt pcr chv
of $:rtcr lh:lt hrrs trnclcrgonc prinrert'
lrciltntcn(-thc Pltr sic ltl scp:trltion ot'
pol[rtunts-into thc Yrngtzc Rivtr. l llr
scconcl phasc ol tltc projcct. (lircr'lsd irl
se\\'lllle lrcrlnlenl in lhc s()ulh ()t' tl)c
cil\. uill ('()nncct llrc slstcnrs ()l nrxnv
frctorics that cLrrcnrlv cliscllrrge

sc$':rgc enrl \\astL\\'rtcr rlirt(11\ int() llt(
Yilngtzc. I)is(hlrg( sill rrlso Ix' thrrn-
nclccl kr l$o scwlrl.{c-1rcu1,rrcnl I)lilnts in
thc s()uthcnl srrlrtrlrs ol sllrnglr:ri.

(iLrlllrgdong l)r()\ irlc( llls() h()pr's t()
l)ring lts (lrinkilrg Nulcr sr,rPPlv svslcnr
Lll) l() ira(rl)lil)le lcvcls enrl r-crlur't
\\':lslc\\':rIcr (,nr is\i( )ns.'l lrc Xinlr rlir
N(\\s r\g(n(\' r(l)r)nc(l in Auglrsl 199-
tl)ut (lu;lrg(long l)lirns t{) in\'(j't Yl0 l)rl-
li()n (:]i2.I hillion) ortr thc n(\l l5
ve.lrs t()\\'ilrll sLlclr g():rls 'llr()ugh thc
cxpl()sivr gr()$ tl) lrr()trn(l Il)r' I)(lrrl
Rircr rlcltu lt:rs nrurlc (;uilng(l()nu ()nc
()l-(:hiirx s \\'(,illrlri(,r I)r()\ in.cs. ir is irl\()
on(.,,1 lll( l(,st lx,llUt((1. llrc Pr,rrilr,r
hxs ilrilirtrd il (;rct'rr \\ilcr l)rrUril)l t()
(()nslru(1 :rc\\'irg( l)lilnt\ i[](l inslJll it

rrrr)nrl(,fln! rlr'l\\1,rL'llr( l)r()Fr',lrr) .lrrlr\
li, t)l.ik( t)X l)(r((|]t ,)l'tlrc Pr,rittrt s

(lrinking \\rrr(r nrcct llcirlll) sl.lrt(lil[(ls,
irn(l 90 I)(.11(.r)t ()l induslai:ll \\':l:\t(.\\ irl(.I
rrn(l(rl,i,'.rl lt.rrt .t,','ttrl.trr lr(.rlrrr(rrl. rrl

\\l)i(l) (llcrr)i(rrl rrlctlt(xls xrc usc(l l()
tr!:ll lll( \\irlcr (lc11iJ11' lr!Jl,n(,nt. rn()sl
((n]UDt)n iD llrr' I nil((l slul(5. i\ tr(.!ll-
lllcnl ()l \\'Jsle\\:rlur' lrr lrurkrgitlrl nrcth-
orls). (iuungckrng s pl.rrrr ulso intltrrlc
5f ,nulri(il)ill sr.s'errtc lrnrl Jl intlus-
trirrl \\ xst(\\ iltcr lrcillr)l( nl I)Lrnls \lu( lr
ol thc lirncling ti)r \\':rlcr l)r()i('(1s l\ (.\
t)calr(l I() l)( hrrnc lI' tlrr' l)ri|lte r(-

t(x. Sh(nzllr'n, lirr cxltrnplt. r!a(nllV I)c'
(]rlc llrr tlrst (it\ iD (llriDll l() intr()(lLrcc
r rlt.ltkcl-(lIi\'( n. \()li(l \\'irstc lI(rtntunl
l)l,l )i(,( l

Ttr RNtN<; THE TIt E

I)crsislcnl \\'irlcr sll() lrgcs in (:llinir
\\'ill lcl(l t() risinl \\'ltL,r srrppll rrrsls.
As lltc gor'r,rnrncnt Ittcrrnrs rrn:rhlc ttr
hclr strch (()sts. a nr()rr ollrrkct-(lrivcn
\rlrlcr sul)l)l) lrnrl nLrn:rgerncnl s\'stcol
\\ill t.rk(,it. pl.rrt, \:. 1r.rrt ,,l tlri. tr'.rn.i-
li(nt. \\xlcr a()I)scn'llli()n clfirrts lLre sure
t() !]l(rltit)l\'. \\':rlt r su1'tPlt :rn(l trcll-
t]r(nr. .url.c 1lv puicl lirr lirrgclY lrt'thc
g()\'cr,rDcnt. \\'ill irls() I)c('()rD(, lr rc-
sourcc incrc;rsin8l) linanr.ecl hv inclus
ln' irn(1. cvcnlualll\'. l>\' r-onsunrcrs lrs
stll.'1'ltoLtglr srrch illlcrnlllivc :'()ur((s
nrav !:lsc tllc lLln(lirlg (risis s(n]le\\'llrl.
lhcI llt;r\'n()l l)c crt()ugl) t() l.lcrlcriltc
ll(lc(lullt( \\':rl( r strpplit:\ :ts tlcolrr'trl
riscs (lllirril s xa((larirling Sl te-\c('t{)r
rcli)rn)s. lr()\\cr(r, c()ul(l lllcr tl)is s(e-
nJr,() ll (:lliuil allrt r(li)rrlt llls Stiltc-rrrn
s(('l()r \\'illr(nrt c\((ssi\'( :\()('irrl unr(.st.
.lrkl .r\r'(l llk (('r'rl,,rrr( c'rrll:rP.t' lrllitt-
ing tllc rcst rrl Asilr. tlrr. (()unln' \\'irIcr
ir1'rplr lrncl lrcillnlcnt pr()l)l(.nl\ nlir\- n()t
l,lr'r'ortlc lrs scl'cr( ils (rlflenl usc iln(l
trr ,\\ llr lutl(rn\ \ul.ll.l(,\l €
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ect Finance
Beijing

tightetts ils
regttltttot'1'

grip ott

.foreigt
pt'o.iacl

fintutce claals

,lldissd lht)nt(6 is.ttl
(tIkn-tt(.) i1t Ihc, llciiittg

r t/ /ic c r l' I:rcsl:rlicLls

a

.llt,l isstt'l lto ttt r t:

Irina's massivc inl'rilslru(lLrr( nr'r.Lls, logclltt'r'\\itlt tltt'tig,llt r(in L)t')

tkxnestic investrll!'nt rttttl lltt tl,..irc ol lirruigrt tl,.rcloPctr rttttl tltt'ir
bankers to cnlcr tll( l)ll(. nt.ttkt't. uottltl st't't)l lo tttrtkt'projt'tt li

nance an inevitlrlrlt lxtfl ol (.ltittrt's irtllrtstlttttttr,. rlt t t lolttttt'ttt lrto-
gftun. Ilut llrijing so lltr lt:t: lrt'r.rt \\;lr\ .ll)()Ltl (II(()tII.ILliII'-.1 l()t('i'trl (tlrr( ll(\
tlt'lrl on lt llrgc scltlc. c\ctt ()tt lt litttittrl r'((()rlr\( lr.tsi: lo lrLtrltl rtlLrr ll-
nr't(l('(l infr:tstrttttttrc. I'or I)):ttl\ st'l'li()r l)ll(. olliri.rl'. tltt' ( Illt( rr\ ( ti\l\
norr .rllLLlrn! ()tl)cr lsixr't (()ullttits llrs jrrstilictl :uttl ltttlltcr tcittlot'rtLI llti'
(.Illi()Lr\.rl)l)r():lcl1. \'hit'lt seertts trnlikt'li l() tlt:tttgr. t llr( rlr'.tr ltrltlt(

llr(r't' 1r.r. l)(Ln s()nre progress in dre de-
veloprrtnt ol pr()t(.(r fin:rnce with Chinese
charJ(l(risti('. tlr()Lrglr not s'ithout some
fnr'tr'.rrr0o lor rrotr bc projeO sPonsors.
s(\(,r.rl .ignrli(.ll]l <icals have been com-
p[rr'cl. rrilrrLlrng the 2x700 megawan (MW)
L o:rl-lirrtl t irr,rngdong Zhuhai powcr slation:
rlr(. l\ir \lw coal-8red Tangshan (()gcn(r'ir-

llon proied in Hebei Provinct': llt(' l) l( lr[tg
watc'r pr()iect in Sh;rnglr.ri: ,r (l llrL l\l(nl
l\l\\ l-.lrl)ll Il P( )\\ ('r Il.rnr Ir rlr( (;|lirn!\1
ZhLrlrDg .\rrtortrirrroLr\ I(('riorr lJrll llr( lin.rl
nlrnrlrrr ol l'ltt. Plol'Lt' ltn.urt.ri ,,n .r trLrlv

lirrittrl lcr',,Lrr''c lr.r:rs tcrtlrirts rrrr.rll Irt lirtr'
itcti-r'ctotrrsc Prolr',.t.. l,.rtrlt'r. lr.trr. tr'roLttst
onlt to slron.olr lirr lirritctl 'ul)l){)rl l()r .l)(-
rrlir ri.k' ,llr(l lll I),r)i((l .r:\(l\,r](l I('\
(nllc. .\ (lLri(k Irri(.rr ,rl lrrrsii l(l)rlct (r)rl

ttr'nr inrli,..rtcs \ I)\ I J.'(' lror, t \rl lroL

s,rlLrtiorr: lr,rr<'.,, l.rr' l:t'r'rr lotrrrrl lor irttlirir1.
u.rl l)r()jL(ls. Irrrtlirul.rtlr rritlrrrt tltt lrtriltl.
,)l)(rJlL. lr[]\l(r" (ll()'l ) I)nrrritrrt. l)tll Il(l
iinr.l sLLrrr\ trrrrrillirrg t,, \r'lll( 5Lr(l) (()rl(crrl.
r ont ltrsir,.lr l)\ r(urrl:rlioI).

l'(rlr.rl). tllr tsr, rtr,rst .rutrilir'unt lrrrrlr'Lt ll-
nltnr.r' tr.lrrlr.r.i t['rr'Lrltrttr'rtls ol 199- \\ttt llr('

ffi
Measures). lntercstingly. t)oth developments
enlrance the porver of the State PlanninS
C()nrrnissi()n (sPC) ()\'cr infr.rstructure invest-
nrcnt Jt a timc qhcn thc tcntrul planning au-
lhority s rolc in approving conventional in-
vestmenl p()iccts is bc'ing re-examined.

tTnder close supervision of the sPC,
China s infant BOT program has shown skep-
tks rvithin the PRC gov!,rnnrcnt thal the BOT
nroclel can delivcr infrastructure financing
quickly and at an accc'ptable cost. Moreover,
the progrum clln mcct ll)e csscntial rcqurre-
nrents of the international lcnding commu-
nitv with()r"rl thc erosion of national sover-
cignly rhir PRC officials fearccl.

It()T Mor)Er- r,R(r(;REssris
\\'hen intrxlrtr'ing cnsitiv( {n riskv invtr.l-

t]lr,Dt i,1n()rlrti()ns. lh( l)ll(. !i()\'(rnrncnt (tn(ls
t() slJrl \\ith lr:nrrrll-sclrle c\l)crinrenl ll)!I
rirn lx' a(nlrllll! rnorrilorctl Jn(l a()ntr{)llcd

ressures
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'lhc 13O'l progr-unr begun :tr onc sur'h
rrperitnunt in 1995 rrnclcr lhc \oti(( (rn

Questi()n5 C()nacrning lllc A(lr)linistr.l-
tir)n ()f F:\.lorin ti(rr unrl ApPIorlls lirr'
F'()rcign-ln\ cslc(l (j nr( c\si( )n l)r( )ic('rs I:s-

r.rlrlr.lrc,tl , ,rr ir I Jl li.l.i] ( lt( )'l' (.f( rl

Lrr). issLrrd ir)in1l\ l)\ tl)r sl'j(1. tlrc \lin-
j\ln ('l Fl(rl,rr l1'\\( f. :rnrl lll( \linrrln
()l (l)rrrnuniclli(rrs (Jc(, 7/)(, (-71l( Scp'
tcn)l)cr'O('l( )hcr 199(r. Ir.ll). llittlcr this
iniliili\c. thc 5l)(l sclccrs pil(n I).()ic(1s
in vJr-i()us scr'tors ;rncl [rti()ns iln(l su-
pcn'isrs llrriI, iorplcrncntlrti()n.

Th( c\h-rilrsnl.ll progfirnr inclurlts :r

nunll)cr ()l lEillLrrcs dcsigncLl l() illlr.lcl
lirrcigrr hicldcrs Jnd l(D(l(,r\. such us thr.,

lirllxr ing: r liir Jo(l Iriln:l)urcnr l)i(l(linlt

Pr()cc\s. \UPcrt'i5tr(l lrr tllc SI)(.: a rc
(}rirelrrL-nt ()f 1(x) prracnt lirr-cign oNncr-
shiP. \lticlt clinrinutcs prc:srrrt litlnr kr
arl utilitics t() rctJin a()nlr(,li ( r(,(lit
\uppofl ti)r ()ftiik( I)rLrrtcnt. ls \cll :rs

l.lrncr()Lrs g()\'crnol(DI ( ( xDl)(nsilti( )n li)r
(:rrlv l(flrtinilli()n ol lhc <rrncrssion: l
-f.lst-trxck" (lnrtrilct ncgr)tirli(n :ln(l irl)-
pr()\'1ll pr()('(s\ th:rt .uPPorrcllr,.rrorcli-
nlrles inprrt Ii()n) \':lri()us tlcpurtntcr'tts
end lcrcls ol qo|rrrrnrcttt: .tnrl :t {ttrtt-
xnles ()l- tl)c (()n\rnil)ilit\ rtnd trunslcr.
xbilitr {)l li)rcign (r,rr(ncv Ii)r l)r,tl) (l(l)t
scn icc tn(l rquilv rctrrrns.

Srrch trrnr'cssion-b:rs(,(l linJn( ing ()f-

1!,r:, ll)r grext rrhuntlrgt, Illxt lh( lr()sl
u,'r'r'nl lr.nt,. t .i\\U t(. .ll,l)r,,lrri.lt(
risks (1)nlfualulrll\'. [irr <:rscs in Nlrirlr
th( SI)(- pcr'(ci\(\ \Lr(11 x(]i()rls Js |l(,(r\'
\lln' L, !,n)( lllrlc .t r[:rl. tlrt' ,,)I1((\\r,,n-
gr.urling l()crl grJ\crnrncnls h;r\.c bct,n
tncouragcrl t() J(acpt su('lt riskr, .\l\(r.
lrr'r.rtrrr'th,. \l'(. ll:1. l\'(11 .l(lir(l\ ln.
\1)lre(l in sru( l rrri!rg. rlcrclrping..rntl
ncgoliillinll crch Irrrn\r.ti(n). thc likcli-
Irrxxl th:rt l clull Notrlcl n()l re((.ivc fin:rl
:tpprr rvel llts hcrn rnrrrll.

In 199-. tlrr flrst ltOI l)r()ic(t. Liril)i,r
ll. .l( hicr,(rl l'ur.rn. r.rl r l, r.rrrr,. l lrr' .rg-
rt.rlc,.l tlt.rt llr( l)B'tr.Ir'. t)rr)(l(l tr.,ic(l
rI;cttr:tenl:ttion \\'xs lir n(l:t l(nttllv x(-
ccpteblc to iillrrnx(i(n1lll Itnrkr's, ir'tclrtti'
ing x srndi(:rt( of crrrrnrcr-rilrI blroks lrnrl
(lOIrA(.tr. tllc I'rcnr'lr crport (r-c'rlit
rgrn.\" [ile(rri(itc (l(, I"lirn!c .lD(l (]l-l(:
\l.tlt,rtrt. l-ril:rn Il'\ \\irnrng (rnr\r,fliurr.
hacl alrc.rch shrlrn tltrtt lhcv c()trl(l nlccl
tlrt' (.lrirrc.t l.lov('rrlrrrcrrl. |rr'irrr.rlr','lrirr
tivc rr'lo$' lxrill:s. \\'llilc lhc tlosing \us
li'ur nrortrlt: 1,,.r',,rtrl llr,. \l'(:.,r1-!rr\\i\(
tinlctrl)lc ol sir m()nths lronr lhc I)i(l
lNxr(l (lillc, il wJs srill |cnr:rkublt' tlrrick
li)r xn Asiun projcrt linurtt'rltrtl.

T\r{) ()(ll('r l)r()ie(ts \\'rr(, il(l(l(,(l t()
tlrc llO'l l)r()g(ror in l99l-ir s((()n(l
tlrernrrrl I)()\\'cr I)l:rnI ir1 (llrrr'rgsl)r. Ilu-
,t:ln I)r()! llt( c. Jn(l il \\'lrler lr('illnt(,ltt

plrrnt in (:l)cr)g(llr, Si( hu:rn I'ro\ in(( .

Ili(ls Ii)r tllc (:llxngsllil l)r()i(..1 lllr\ c
hccr't strlrrtrittcrl unrl ncgolilrtions rvitlr
llrt l)r(lL'rrc(l lrirlrk't' rtrc rrn(lL'r \\'lrvl
l)lrl\ lr,r lll(.( lr(.,rg(lu \\'irt(.r llr,,t((t
uc,rr clrrc in licl)fullr\'. ln thc,sr. l:rtr.r
clcels. thc Sl,(i rl)l)cxrs t() l)r,nr(^ing l()-
\\'ur(l nr,.rll\' slurtr.ll|Icl'lirrnr cIx'Lrnrenllr-
li()n. in lr()l)c ol lirItlrcr r(](lLl(init Ilrc
lrntc :rn(l (r)sls irtr'olrr,tl irt n(.g()(iilti()11s.
lrl ( .ll, r1ll ' l r:r . llrr' (,,n((\\i,,n-!.tr.rnl ll'l
JLrlll()rilr \vil\ hr nrorc rrlucturrt tlrrrn
Ilr( (;u,rrq\r !r,\(r11rlt(rtt lr.rtl lrccn rrr

tlrc Llil)iD l)r()ic( t l() rl.rL l)r rrnI
e ltlng,.'s prol'rorccl lrr Iritlclcrs to tlrc'
rlirli pr()jcLt (k)L'trrrl('rrls. (r' t() cnt(r'lrrill
rt'rlucsl:' lro,lr l(ndr'rs f,rr u<lclitionul
sul)POrl lellcr\ lr()t]l {(rvcrnr]rcr'rt iru-
tl)(r'ilics.

'lh( I-iril)in (,\l)(ri(,na(. lrorvrrrr. rr.,-

\(irlc(l :'(nrl( Pr-rrhlcnrs. 
'l ltc t((lui,(!tt(r)l

tlr.rt lriLI. irrturl,,trlc llnirl rrl)ut lr('nr
lcndcrs on tl)c pr()ic(t drrLrttcnts rlisctl
tlrc :rlrr,.rrI lrrqlr .t'.r ,,1 lrrtl Pfr,P.lr:r r, 'r].
I'u llcr, tlt(. tinlctirl)l( li)r \ul)n)illi11ll t(11

(lcr (l()('urn(ntr. nith onlt lr lcs rrrorrths

frrrrn bicl au:rnl to hnunciul ,.lorrrrt. ser
sll.l(llv crlli)rc('(l Sttt h .r tintct:rlrlt pLtt:
lr(rrl(r)rlr,tl\ |r(\\(rr'( ('lt llt( \\rnnrttt
hirl<lcr. IxniurLrrlr .in((' n(ithcr rhc sl)(.
r1i), lll(' ( r,D( ( \sl('r'r l.llllnl irll.l .rur lr,,rrl\
ar )nt r(,l\ rDJnr ()l'th('JItl)r()\lrl\ !llitl
nlu\t l)e {)l)trins(l clurrng thi. l)cri(}(l l:(n
th( I-ilil)in l)r()lc(t. thc lcn(lcr rLrr'rrnrcnts
.rl:r' strPrrl.rtcrl Il):rl lhc J,.r,l,(\ nol \!!i
tllc ((rn('(,ssi()n Jgr(cnrrnl unlil irll li-
nrrnr'ing c(,rtrlitirrns \\'cr( nlc( :r (irs( ol

I)utling rh(. (Jrt l)ci)r(, tlrc h{)rs(
\orrr.,thclcss. lirtrrrc projccts rlroukl cn-
(,'urltcr li\\'(r,,1 tltc.,. r.lrl[ttultir'.'rtttc
cruh :iti. rrill likcl| ltgin \\ith r lxrtcl
un(l( rstJn(ling ()l'tlrc pr( )((.ss.

I)cspitc l.iril)in s strcct.sslirl linrni.irl
c{:sing unrl tl1!, .rl)lxrcntl\ snro()tll I)i(l
r.lrng ol tlrt (lll:rnlslul ]n(l (:ll(rolidu I)r(,-
jc(ls. n() n(\\ I)r()j((t:' llrl\( ll((n ]n
nounccrl rincc Al)ril 199- A prn(nriill
lirurth Dlojc,. t. rr lrridrc ncur \\irhrrn,
Hul)ci I)[()\'in(c. r(.F)ncrlh h:rs lrtcn rrn-
(lrr (r)n i(lcilti()n ft)r s()n)c tirn(. I'ullh(r.
tlr,. r'ckrr.,. r,l lll(. l,,rrl .r lr(ilr.rt(,(1 l,r,^'r
sionul Rcgulution ()n li)r(ign-lnrc t((l
(i)n( rssi( )n l)r()lc(ts, orilin.ll\' (,\pc.r(.(l
lus( sunrnrcr l() r-(.plilc(, llrr l)ri(.1 Il()l
(lirctrLrr. l)lrs lret'rt rkllttcrl 'lltis rtppur'-
cnt lull in tlrc l)rogriUrl su!il{(sts lll.rl l)ll(:
.rrrtlt,ritit': rrlrr ttr!rl rrr,rr'( llrl)(' I" i -

(\)rp(nillu lll( l(.ssons lclrrnt.(l irt tlrr, llrst
s(t ()l lJ()l l)rojc(ls. li(iiing:rls() l]r:rv l)('
I(11'rl.i(l('rr1l.l llr, irrrllli('.rli,,rr\ (,1 l\lllril
ing l0{l l)(r1unl li rlcign-r t tlrcnt't linrtnt'
itrl,rl rrr.rir,t' rrrll'.1\lrtr('lur(' l)n,t(1't\ rrr

lilhl ol lllL ,,nt,,irrS \.r. l ('urr'(l]r! (r'l
sis It sc(.nr\ lik(,1\'. h()\\'c\'(,r. th.t irlicr

Il is oltt'iorrs tllat ll)a nau,

f t rt t f t't' t .fi t tt t t t (L' t t I u lS t t t'('s

ntuin l)ttt'fx)sc is ttttl to

L'rcdle t ( )rc.f utrtrabl<,

c( )t t (l i ! i( )t ts.fi ) r.f r t reigt t

.Vx),/.sor1\ ( )t' la n ders.

tltcsc rL liltrrtions. Ittijing rtill
(irr(inu(. l)Lrt rrlso cxlrund thc

n()l ()nh

l)r(,ufxIl)

P R oJ E (J T I I N A N (: E

Rtrl_!rs ADI) trN(iDRt AI :rTY
'I-ltc rcconrl olri()r \trp trlvurd tlre

dcrclrpnrt'nt ()l :r I)r('ir'(t lin:tncc Ir:tnrc-
\\r)rk in (.ltinil \\l\ tl)c i:,srrirrl('c l)\' thc
Sl)(l Jn(l rllr 5t:llr'.\(lnlinislr:lti(nr ()l l'r)r-
cign I:xrh:rngt lS\Hr). in ,\pril 199-. {)l
tlrc l'}n)i(('l Iiin:tnr't \lc:tsttres ( Ill( \lc;l
srrrts ) 'l'lrest,rcgulilti()n\ lrc thc 6rst Jt-
lcr)rl)t lr\' L(ntrrl rotl)()ailics t() rcgulxt(
.Ptrrlit.rllr lirritcri rt',r,rrrsc [tn:rnrrng rn

I()rcign rLtrrcnrr' ()l (.hirrc\( inllllslnl(
lLrre l)[()i('(1s li)[ l)(ll(t {)r \\'(}rs('. llle
llr':tsLtres rtrr' ar(trirll\ rrn)r( siSnili(itrtl
lllrn lll(, ll()l [llcs. sin((. (,\'(n r c\'
p.rnrletl It()'l p()grrnr c()ul(l (rnll JC-
,.rrrrtrnrtlut,. u srttall Ionirrn rrf tlrc I'R(l
inlrir\tr(r(lurt nrtds thll rrquir(, I)ririltc
s(,('r()r flnxn(inq. In [)irrliculirr. tllc l]Ol'
lllrntcrrork, t\ (rrrr('ntl\ stru(turc(I, r!-
quilcs publir' Iritlrling ultrl (l()es not
r()vcr pr()i(.1\ (lirr,(tl\ ncg()tixte(l h\
\l)(n1:\(n\ \\'illr ir':rl Irurtner'..-lltough ntlrnr ilsp(\1\ ()l'llrt'nerv pro-

l(\t fin.ln(( rl(.r\ur('\ r('rt).lin rrnrlc'lrr. tl

is ohr iorrs thJt tllcir nrJin l)urp()sc is n()l
t() (rultr rr)()r(' [itr rrrelrlc trrr'trlili0os lirr'
lirrtign sllonsors (n l(n(l(rs. Il.ltll(r. lllcy
\c(,r)r intcn(lcLl l)rinlllril\ t{) cnsrlrii acn-
tr.rl r(\iLrr .rn,l .rlTlTrr,',,r1 ti,r 111.,n,,,n*
:ln(l l(n(il,ln cxr'h:tngc control purpo'e',
()\rr lltc slru.lrrrc rn(l finiln('ing ()l l)r(r-
ic.ls llrrt us(, lll( l)r()i(,(l linrrnr'c rrctlrrrl.

()nc clrrrllcngc l)()s((l l)\' tlrc i\l(:lsLlres
r\ (lr\(1 rr1inE llR rr \(i)l\' r,l rrlrlrlir'rtio
Ii\l)(ri(1rc(. to (lill(. $lth l'R(l ()lli(ills ilt
clilltr'r'nt lcr'cls strl.ll{c\ls tllul tllcrc is n()t

)'(1 il (l(irI iln(l ('(]nsis(L'nl vic\\' ()l'\\'llllt
.{ )nslit u lcs l)r()i(,.1 linrn(c. Slti(tlI
sPt,ukirg, tlrt' I'r'()i((t lrinxn(c trl(,rsurL,s
(\l)li.lll\,r,\('r n,' -rtr,rrrr:r' lln.rrrrirr},l.
ln(l linrilc(l-r(,(lrursr: finunr'ing bf inryrli-
cltlir)n. 'lltc l\'lrlsttrcs s('rrll I() (t)\'ct l)t()
ic.(s li)r \\'lli( h sln)ns()rs l)r()\'i(lc ()nlI
linrit,,rl srrPlrort lirr spc(ifiL risks, l)ul
\t,cnr r() (.ti.lu(l( Prtljcr'ts inrrrlring tirll
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[cc()ursc l() sul)stxnlixl (nlilics. cvr'n
\\itlt pr,)\lsi(,n\ lirr .c(rrril! ,^1 r l)r('t(1'l
ilss(ls tnd fcyc,lLtts.

Al thc siurtc lintc, lhc rcgtrlxti()n slrl('s
thut tlre "pr()irct lin:rncc nrcthocl' is trr
bc usccl nrainll li)r ccnrin tvpcs (ll infrir
Llrlr(lrrr( l)r',iUr'ls :rnrl r,tltcr Pn),(\li In-
r olr ing l:rrgt sc:rl( i11\ e\tnrrnt xn(l
stcil(ly xncl fre(li(lirl)lc long-tcrnr rcv-
enLrc stre:lnls. 'f[is hus lccl fr: thc pt'r-
( (,nli{ rn llr,il lrnrlr'rl-rrrotrrsc lrn.rtttitrS
irr rorJllcr ()r induslriJl pr()iccts is nr)t
(()nsidcrcd project linencc li)r lllc l)ur
poses of the trlqrsures. l hc sl)(: t)lil\' .r(n

bc intcltstccl in rcvie\\'ing eirller snl.llcr
s.xlr p()ic(ts ()r [lrg(r ind(rslrirl pr()ic(ls

in \\'l)i(ll r,isk is nol ulltx';rt<l to u rl<r
mcsli(' ()l'l'txkcr llrl tllr !lui(lclin('s :rr(
lrr[rtll1' \rrr-clt,rl, iln(l r)(itlrr'r tl]( Sl)(.
,r()r 5Al:I is (xl)c.tc(l lo isstrr'olliri:rl
stlrl('I]lcnts lh:rl or)llinc linritlrtionr ol1 thc
rr'1'lul:rti()n'\ sr'oPc \lltetlr(t' lcnclcrs trr

sn ller (n-industrirrl D|ojccts $ill lx sirl'
islitcl rritlr rn irl)pr()rxl l(11(r li)nr ll1(

l,x'lrl plrrnning a()rnnlis\i(rl, r.ltll(I, (llilrl
lronr Ii(ijing. r( n)irins lo l)c \(cn.

l)y th(' l)r(),c(l finlrntc rrctlrocl. lir <lctcr-
tnin( \\'llclhcr tlrc \lcururcs \\'ill rppl\',
\l)',ns,,rs ,tlLl\t rlt,r irlL, r,n l'in.rn. inA
rlctll()(ls xl an cxrl\' \t:ll.i( ol tlrc clclcl'
()l)rrcnt pr{)(crrs. l.cnclcrs shorrld bc
il\\'iltc (, tlt!sc nc\\'tc(lLtirr lents in (lc
t(rnrining ii :l proposcrl projcct hls lrecn

1',rlolT Crlt' :rPPr<^ crl.
l)r()ic(ts i11 (;llin:l nrust p.lss lhr()ugll

l\\r) sl.lr1(,s ol plunrring xpDrr)\'11. Iirst,
tll( ( .hrn( \(' \Jri,n{,r I\l)r(llll\ \rrl),rrit\.!
l)ri)i((I I)r'()l)r)sill lirr Prclirttinart uP-

Prr^al lrt'lorc srcking l()rtiqn invcst
r)l(nl. Ih( l'lt(l irn(l l()rcil.in sp()ns()rs
llrcn i()intl\ Pr'eP:rr'c lncl sul)rDil :r dc-
t:rilcrl ll:rsilrilitr' sluLl\' [cp(n1. (n] llre l)x-

NE\[ APPIt()vAt.
REQrrtRt:Mt:rTs

lh(. l'r( )i('( t lrinrnt.( \l!
rr)lln,I,trDl ( hirn{c\ t() lh(
(l!llrcrn( nts lirr Pro;crr. t

l\tlI( \ ( { )nlillll
lupprrr rrl rt -

r lrc linrtrrr ctl

Au UpoerE oN lNrnestnucruRE FrNexcruc IssuEs
I)cspilc (.hinr:' urgetrt nccrl lirr in-

IrJstrtlclrrrc inrprovcntcnts :rttl r()rttc
pr()gress in arcitirlS a leg.ll lrlntc$rrtk
li)r pr)i("(1 nnJn(c, tllc nun)l)('r {rf tnlc
linritcd-r('c()urr(' (lcrl\ irr tlr( l)R(. rc-
nuins snull 5t'\crrrl inllx,rt.rnl li'Jturcs
()f (.hinl s in\ est,llcnl (n\ ir()nrrr( nl
c()ntioue t() inspirc (:rutk)n ()n lh(' pafl
ol firrt'ign lrntlcrr
I Credltworlhlness of Chlnese prc
iect parties st.rtc o\r nrrl , rlit.tkt r. rn

inliusrrucrrrrc projcct finlncc dcals rrl:
lcn :rrc ne$' ((nnpJnit|Nith n() \(rili
rul>lt trcdit 5txnding. \\llil( lhc g()\'cm-
nrsot enlitics th:rt ((nllr)l lhcrr xrr n()l

P(rnritlcd l() liU.llilnt(( thcir Pcrl()r-
nl.r n('i. llrrilrl. ,'pcr.rtr.. tr.rnrft'r
rB()fr nroi(j(I. lrure drJlt \\rth Illr\ i\.
sue h\ nrrrking lhe aon((\si(nr-EuntinS
kral lrrtiroritv J "pritrun- olrligor" cli

rc(th li.lhlc lirr thc olTtaker's prrrttent
,'lrlig.rti,rrr.. r.rtlrcr llrirn J -SUJr.rnl')r'
(\\h(,se lial)ilil\ rvould lt c(n'rlinScnt
(n) the ()1fi:ikcr's l:rilurt t() pu!t. Suc-

ccsslul rron-l'i()l projcets hlrc liruntl
()lhcr (relltivc solrrtiorrs. 1-lte l)lehang
!\'.t(r fr()icct in sl)anglui. lirr c\lrnrplc.
usc(l x Shinghxi g()\'ernrr)crll'()\\'ne(l
(()orp:rn\. ls gu:rrant()t $1lil( lllc'llln8-
shan poucr proic<'t rct cir etl 'lxrlitirul
risk rnd lruslruti()n {)[ (r)nlru(t- irlsur-
lrD(c fr(rr thc l)crPlcr lnstlriln(( (lorll
pxn! of (llrinl. slrich rllccrilell' gurrr'-

ilnlcc(l lcrntinlli()n p:r)'rDenls.

! lrn8-term tadffs I'()tcnrirl lir.cil.lo
inlilslrur'lurr: invcstors corttittLtc to lrr'
(lerc ed l)\ thc ir('t tllJt l)ll(. (nlitr('s
rc'r)tin unirl)lc to pr()rirlc lonu-tctnt.
6rc'.1-P[ir r' ( (nrlrr('trl,rl (, rr]rn)ilrt('llls lt n

rnany inl)uts. espe(iilllv Ilx)sc illl()(.ll((l
l)\'the Stltc, strt'h ls rail Itrnsl)()flxlknl
lncl rrrrl 

^lso 
lirrcrln k nrler'' rcrrt.trn

()r'l(cn1e(i Ihlrl (()nlrx(lullllI irl.lrc((l-

ulx)n t.rrill rltcs lirr linritcrl-rctrrursc li-
nxn(ing proir.ts irl)l)cilr t() lx rtrhjcr.t
t() rcvisir)n l)\ PR(. pri(( (rn)tr()l Julh()r-
iti(\. t n(l!-r rhc llo'l' pr()gr:rnr in l)lr((
sintc I995. ho*cvcr. tl:r a()ncc\sr.,n-
grirnlinl{ xurhoril\' ( rllcrs l()ng'lcrm lxrifl
.rrsumn(cs that. rf lrrc.rthrr.l. girc rise
l(, lcrnrinllt)n payn)(nls.
a Codllcts of lnteresl lt i\ n()l un
rrsrrll. prrrtitul.rrl! in thc (()nl(xl ()l

I(,inl.\'cntur(' rDlr:r\tnkllrr(' proictts. li'r
a l)r()icct sp(rt\()r k) lrt'l (()unlcrpin\'
t() r prin(ipal pfi)icrt ((rrtrJ(t. lin c\-
ilnrplc. in J l\l)ia:ll ioinl lculurc l)()\\cr
pr)j((1, tllc (:llir)c:.e ioinr'\'(nlur( nJn-
ncr {r)fltn thc Dlxi()ritv o$ncr ol lhr
\'(nturc) is likelr to lt rlfiliJtc(l \\'ith
tlrc local poucr burr:ru. thc.rrle olll
tlker. 'l-he ClliDrsc pJrlncr tnrv xls()
havc rcsponsihilitv li)r c()D\lruclinlt,
()prrxting. xnd nririDtxinins lhc pr()ir(1
runtl cnsrrrirtg th( proicci \ fuel supplt.
ln su(t insl:lnccs. lenclcrs nu1'lx con-
ccrncd aln)ul thc rl)ilit! or \\ illingncss
()[ thc l)()iccl (!nnplnr l() c\c(isc its
(()nltu(lull righls rlliinst ils ott'n ttrn-
trolling slrrrcholcler. Un(i(r tlrc lJ()'l'
progrenr. such conflicts hlve bcen
lrrricletl b,v re(luiring l{)0 p(rccnt f(r.
cign c(luil\ ()\\'ncrship. $hirlr Prc-
<nrpts ltul utilit\'((rnpxni(:' lfinn (lc-

rn:rnrling 1':rojcr'r control rigltts. lltc
rc.cnll)' relc:rs.(l l\'()icct I:inin(( l\lcir'
surcs. ()n thc othcr huncl, sirupl\, prr"
hihil cot1traets tl]rt llivc risc ro !()nili(ts
oI inlcrc:'1. lln[r)rlun]lcl\'. lhis rp
Prrxttlt onlv l(lels tltc risk ol' tl rrt'tr tttl-
l)liln.r \\itll lhe l'r.r)je(l I:inanct \'lcl-
stres lo lenrlcrs ()lllcr ((m(crns :rl)()tll
su.h l)r()ic(ls.
! Thc legal framework l.rndcrs con-
linuc l() hc ((nl(ctnc(l rlrrrul thc luck
()l'il n('ulrxl rrl)ittrti(n lirttnr lirr con-

tril(l dispulc\ betwccn proict't r'onlrir-
nicr rnd otltrr (lhin(\c rntilirs. Arbr-
trltion l)\ thc (:llin:r lnlern.rtional [.()'
n()nri( l nrl 'lrlLlr Arl)ilr,lrli()n
C(nDnrissi()n ((:lEl:\(l) is ()nlY l\.lihl)lc
[()r cr)olrx(t:i lll:lt in\()l\,c a [orcign
pilrl\" IJc(Juse Pr()ic(l ('()rnl)ilnics rr(
inr'rrrpo(rte<l i (:llinJ. lhcv crnn()l l)(
rrrnsiclcrcd lirrcitn lrlnic' lirr (]lli'll,\(l
p(Il)()sc|\.

An{)lher,)cr\i:,lrnt (r,n(ern is the en-
lirrtc:rhilitr' ()f \c(ur-itl in kxal trtns,
$1li(11 ntil\ lt nrorc rc:'1xrn:,i|c to kr'
ul rnl(rcsts thxlr t() li)rcign lco(llrs.
l ncler tlrc ll()'l' pr()grrlr). lhc (r,r.!'s-
si()n-granlinl lruth(nit\' ()l_tcrs \ome Js-

suranr'cs. Ir;rr'kcrl l:)\' tctnlinrli()n px\:
ntnls. \\'itl) rcsl)(cl t() th(sc Jnd ()th(r
issucs rcluting to thc legal lilnrcsrrrk.
()ursi(lc tll( IIO'I p()gr:lnl. thcsc issucs
cun lx.rlcalt $ith onlr, lrr n(nr-l)inding
''suppofl lcll('rs," \Jli(ll rcl\' on impli-
.Jting the \ignJton s prestiSe Jnd rep-
r.rtitli(,n Il()t\'(rcr. !s p!rt ()f lllg
prxes: ol st:r nclrrrtlizing pror.'etltrcs
l()r pr()i(,(t linrn(ing. liciiing plirns to
lir it thc trsc ()[ \Lrch lctlrls l() spc(iltl

! Currency rlsk 'l'hr ll()-l l)rogranr
ltnrl I)rojcct IinJn(e llclstrrcs lx)th
provitlc :rssrrranr'cs ()f (-utrcrr() (()n-
vcrtil)ilil\' ;[]d lrlnsli'r'ulrilitr'. Ancl $ith
(r.rrrcnl-ilae()lrnl (r)n\'crlil)ilil! rnd 3

rLtlllc rut,ttitthi (R,\ll|) c\(hiingr rillc.
lhc (llrncc thrt ,i,r'ciltn sD()ns()rs \\'ill
hc unllrle to orrrkc tlclrt r.pr\,nrcnls
h;rs hccornc lcss ol'a corrtcrtt iirr'lxrllr
(,hincr.r luth(,riti(s unrl lt.rrrlcrs. llut
this risk coLrlcl jn(rcxsc il Chin:t tier':tl-
ucs lllc tlllll in rrsl)()nsc to tlt( cl)r-
!'(.ll('! ('fNl\ n(,\\ .rll(('ting ollx'r A\l:rrl
c()Lrnldcs.

- lldirsd 'llx )ttrl.t
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sis r)l \\lli(ll tinul pl:rnning;rpprrrrrrl is

gntntctl.'li:trlitirrn.rllr. projcct sporrsrrls
hlrrc :rpprrlrelrr'tl Icntlers onlr lrltcr li-
n.ll l)r()i((t Jl)l)r()\':ll \\t\ ('crlllin. I)r'irir
tr) pr(nrlUliailti()n ()l tl)e l)r()i(al Irinrn(('
\lcJsLrrt':'. pr()ic(l sp()ns()r\ urrulcl oh-
Irin rh(,\c upprollls tiom plunning rru-

ll)oriLics Jl llrc xppr()pri.rtc lcrcl. $hirlr
\\':rs (lialillc(l lrv thc proiett sizc xn(l in'
(lLrslriirl sc(t(n. tln,.lcr tlre Nleirsurcs. tlr(
prclinrinrrrr' proposrrl anrl fcrsilrili['
sttrclt li:r ull pr()iccts thlrt u5r lll( l)r()-
i(11 I r I r . r r r ( ' ( ' r t t t ' t I t , r r I rt grrrrllc's- rrl .r zr'
()r 5r(l(n. t]rUsl nor,r' lt lrPprorttl lt tlrt
('(nlrirl lcvcl. Il![rgh it is qucslionll)l(
\\ll(tlr( r tl)( \l)( rr:rllt $rll rtvrtrr
sl]lrll I)r()ic(1s tirr shith in!r'\tr)r\ :u('
.,'rt.i,I rrrrg lrurrt,.,.l. rr'.',,rrrrr' irrt.rrrr irrq.

SI,(: lrpl)r{)\irl is r.lclrrlt rctlr.rirrrl trnrlrr
tllc n('\\'nt(ilsur(s. SI)(nts{)rs ()l' pr( )ic(ts
\\lllr lc.\ Ilrilrr:.\tt rtrrllrrrn ir) l,,l.ll in-
vrslrtcnt slr()Lll(l lt arvare tltat crcn il'
lrrr'lLl Pllrnninl.l i[rth()rilics (k) n()t a(n]-
\r(lLf il rr(((.\.rl r, , \rrl)rrril llr( Jn1,i(\ l

l)r{)l)()sirl t(r tlrr SP(1. p()lcnlixl lrr)(l(.r
rriglll ir)si\t ()rr rrrt-lt srrlrrtission lirr
(rnl)PliJn(r' Plrrlr)sc\.

\l()r( sil.t,lili( irntl\ . ll)r llcJsur(s r(
(lLrir( rl)rt lcilsil)ilit\ \lu(lic\ li)I, l)r()ic(t\
hn:rnr'ccl rrn r ljnritcd rcc()rrrsc l)ilri|D-
r.lrr<lc Ihc prrlrosccl t:lrill stnrclulc Jn(l
:r(lju\trnr,nt lrrrrrullr: e sllrtrrrcnt ()i' tlrr,
'Princ iplcs ol risk ullocltion rn(l x 'l)11)-

jcrt finlrnt ing plirn t t()n],lritrlrcnt l(ltcrs
Irrrnr lirreign lcndcr'st ltn) sLrpl)(fl (l()(U

n)cnls issuc(l l)\'(lhincsc cntili(ii rn(l
tlrr "linxl. trnultcrrblc clrlrlts" ol' unI
I)fln(tl).ll l)r()ll,rt,(,rttf.r('t\ llt.lt r(rlutr(
llr)\ cfrln)cot :rpprt)r':rl. su(h irs P(r\\cr
prrrcl):r.c trrnlrrtls. \lost fclsihilitr strrrlr
rrg rttr li rr .( )n\'(11ti( )oxl pr( )i((l\. (,n tl)('
,rtlrr'r lr.rrttl. I\.lr(l\ rn(nti,,n hn.rn.rnt i..
strcr. lct lrkrnt.inrlurie inprrt l'r(nn intcr-
cst(rl l('nrlcrs.

Sl,(l ()tfi(iJl\ inlcn(l t() r(!ic\\ r lri[l!
(1)rnPl(l( l)roic(1 Pack:tgc. uhiclr tlrcr
(Jn tll(.n u\c lo ltssc.ss stttlt nLtllcrr
thc (luillili(:r(i()ns ()l fx)sl)(cli\(,
!cst()rs iln(l I)r()ic(I p:lrli(s. llrc ill)l)11)-

llriillencss oI pr()ic(r risk rrll(](irti(nt. llrc
rlli)r(lxl)ilit\ <rl tlrr. tlril[ tirr Irrul r'orr-

'urrc[s. lntl tll( n]tur( (r' supp(n1 gi\(Jr
lrr (lhincs( r )rgirn izJti( )ns. [:r'rrnr u gor'-
lJrn,tlcrtt l)()inl ()l \ir\\. thi\ rrteln\ ll
\lr(ir)rlinrd protc's frorn:rpprorlrl to li-
nlnt'ilrl clrrsLrrr. t ndcr lhc \lcusLrrr.s.
tll. l)nr(\. rrru.l l\' ((,rrll(1(rl \ltl)lr .l
ycxr Ii)r \l)()ltsr)r:. ltrxvrr<r. lltcsc pre
rc(luisil('\ rLlr (ntril inilill rlisr.Lrssi{)ns
ol' srrlrsl:rnlirrl issues u illt l(,nclcls. r,r
(r(rl rl('l.Il(',1 urrrlr',1(l rr('Si)li.rlr,)r1\ rrr-
vohing lt'nrltrs iln(l lhcir 1r(lriscls. \\illr
r)() !lrJfInl(.e {)l tinrl 5l,c xl)pr(^'11. l)r()'

ic(( sl)()n\()rs nlrlsl lltcr('l()r( r'()n\Lrll

rr ith lt.nrL:rs durin.q tlrr. I)r(.1)urirli(xr ()l

tllc lcxsil)ilitr sl u(lr. llsr,.:\Pr)n\orr\
rlt0rIl l:r' ,r\\'.rr, llr:rl l(Drl(r\ r]ru\l \rlrl
()ll r)n tllr oltiirk( lgr(cnl(rnt. th(, tilril'l-
]\lr'uc'lrrrr. un(l thr rc(luirc(l :ut)l)(,fl (l()(

ulll(.nt. sinac sul)scqtl(,nl ('l]lrng(s l(r
Ilt(.\c ,r\l'\(\1. ,'[ tltt c[.,r] $i,ul(i r(.(lur,(
rc-irPl)r()rirl.

Alyr nc$ is thc re(lLrirrolcnt lllllt irlicr
llr(. Sl'C l) s :rpprovcd tltc Phri(rr. SAlrli,
(;lrirlll s (cnlnl e\chxr)iic-(1)nlr()l i[rtln)r,
rtr'. nrrrst lrlso cnclorsc llrt. proicct s li-
n:rn(ing .ondilir)ns. I n(lcr ll]c l)r()jc(l
I:irrirnac \lctsrrres. SAFII rrlust rc\ ic\\ Jll
lrD.loLtng (l0t'tlnl('rll\ Io r|('I( rIII||1('.
il l()ng ()lhcr lhings. \\lrcthcr thc fiurnr-
inN tt,nrlitlon. .lre r'ul6( R ntlr "\{nlll.lt-
ti\e Ihis :rPprovll is in :rdditi(}n to cx-
rrtrn$ lr,r|rgn rlt lrt r(Ir\lr.llron
r(\lr.rircn)cnls lor tirrcign inrcslc(l cnl(jr-

I)riscs.
ll()$ iirtrlrsivcly SAI:ll \\ ill inlcrl)r.-t

tlri. rr:rntl.rts r( rlr.,lrr\ rr( l( :lr lr\l)( r i-
cn(t hirs sll()\\'r'1. h()\\ert:r. tllill l)ll(i ()lli-
tiels lr.'sponsiblc lirr rctting contplcx
('()nrnrcr(ixl rrftlnScor(nls l(n(l l() rc'
(ltrirc ahrlngc5. if ()nl\ l() rltrnrrnslr:t(c
llr.rt tlrc'r .rrc' cl,'int tlrc t 1'lrs li'rtrgrt
slr rnrors und lcndrrs ltrc rrntlcr.tancl;rblr'
rrrnr'trnctl lllxl SAFII ()maillls nllr! hl\r
littlc crltricnre in tlris urc:r :rntl sill rr
(luirc lll]len(ln)cnts t() ncg(rlixt((l l(]xn
([ ,t'uur(,ntr sirrIlr tt' strrt l)ufc.ru(rirlir
n()rions ()l (()nlpctilivcncis

BEY()ND APPR()vAt.s
lD ir(l(lition t() xppfl^'irl tu(luir(rr(nls.

Ilrc l)r{)ic(t IriolrnL(' \l(,lr\Urr\ ('()\(.r
()lllcr kc\ is\Lrcs sttrlt :N rttttr'rtct ,.on-
\(rtil)ilitv. turills. Jn(l gu]r:rnt(.(s. l)(-
\l)rl( llr( in.lLrsi(r') (r't()l)i(\ irr)lnfiilnl t1)

Itrtckrs. thc rc$ll:rti(,ns (-r('lrt( ne\\ un
acflilinli(\ on ntost rrl thc\e i\str(s-\'rll)
lh(' ( \c( l)li()n of ctrrrtncr tonrt'rtibil-
itr-r'xtl)rr thrrn tllrifl' c\isring ()ncs
'l lrc slrl)ullrti(nrs r(glrr(linl,l \:lri()u\ l(n(lcr
('()n('( rns .r'c ls ti)ll()\\s:
I Curency convertiblllty l.e,nrlc|s urc,

lussrrr'ccl lhlrl Iirr Pr<lrtrlv irullr)ri7c(l l)r()-
ic(l linilD(ings. forcitn cLrrrencr rc
(luirc(l li)a duht rcl)lIIlrnr (lxrt n(n li)r
\l)r)lls{,t r(ltrrns) (:ln l)c ((ntv(11(\l ltlr(l
rr.nrirtc(l ()ur\idr Chinrr. Ilrc I)cnrh\ l()r
n,'rr r,'trrIlrurrr't \\rllr llr( \lr'.1'tlr(' i.
n()n-con\crtil)ilit! 'lhi\ i\ ()lx i()u\l\ ir

\lr()ng iI]('(nti\c tirr lcnclcrs lo (nsur(
\l)()nsr,r (rnnl)lirnLt. tlr()trglt lcrs rrl .rn
irr((.ntl\(' lin' IlorrrrNcrs (csl)(\iilll\ l'l((:
\l)( nls( )r\ )

I Tadffs'llrifts nrlv rn)t l)(, .:llcul:rtl,(l
in lirrtigr't r'LlrrtrlL'\ rUr(l irrc \trl)iLat l{)
s(l)il[ilk, l)ri((, ((rrlr()l r(,gulillir)r]s'l'l['
ills 'h,'rrlLl rr':r:.rrn.rlrlr r( llL(1" I)rr(( irr
('r(.ir\e\ (prt\ul]llll)l\' l)ri((,s {)l iDl)uts.

.\i,.ll;li trt rrst rct'it'u'
(t I I .11 ) t tr t t c i t t,q (l( )c t t Dtat t t.\

kt detertrt ittt' u'l)etl)er tl.)c

.ltttattcittg c( )t t(lit i( )t ts ore

s t t I hL i(t t t l.t' "( ( )tttl )(l iI i t'L'. 
"

ll)r)ugh tllc llclsurr.s lr( un(lclr ()i)

lltis p()irrl) lrncl c\ahIn{( rJt(' 11!ratux

lr(,r1\. .lrr\l ltrllr t:rkt rrll, .l((r,lrr1I'
Nhcthcr lrlcul ((),1s!rttt(,r-\ ,.'lrn lrtlirrd
lllcrrl. Ihe cftraiirl i\rLrc ol krng-tcrm cn
lirlccubilitr of turill.\. hr)\'(,\(,f. i\ n()t
luclclr'essecl.

! Guarantees 'lh(' l\l(,rsur(,s l)r()l)il)it
dr)nrustic entitirs ll'()nr l)r()\ i(iing pli\.
nrcllt gLlilrii!rtac\ ()r-sricLllilr. xn(l l)llI, (l{)-
rrrt.li.' firrlrnrr:rl lll\trtutriir]\,i,'rrt gr\IlrS
pcrl()rnlillr('c gu:lr':rll((.\. l'crli)I,lIirnac
gr.rilr':rnte!-s lrt tkrnrstir' (r lilicr l()tltcr
tlrxn th( t{^urnnr('nl (n l):rnks) llnrl n(nr-
bincling trrrrtt()rt lrttcrs ' frr rrrt grrr'crn
rrlt-nt utltitlrs rcrr)illr) l)('rr]rir:il)lr il rrl)-

l)r()\ c(l l)\ lllc 5l'(;.

PRoGREss 'to tla't E

l hc in)prr( r (rI IIru l)r()ic( t Iinr!1( c
\lrxsurcs hlLs s() lilr l)(rn rni\('(1. ()lfi-
ciuls rcknorvlcclgr (lilli(ulli( \'illr lhc
sc{)l)c. int(.rl)r(l;lll(nr. :rn(l JI)l)li(lrti()r'r ()l'

llrc \lersurcs ltn,.l lrrtvc rr:t to lrlovirlc
lencicrs \itlt it Irilnsl)xr(]nl $ur' ol dctcr-
nlining c(nnpliirn(c \lr:,t plolrlcors to
detc huv,-- (()r)((rn((l tr'rtnsitionel prtr-
jects thrsc tltlt h.rcl olrt.rinttl lin.rl Plun
ning lpprovrrl. l)trt nrrt rrrl]rplctccl thcir
finuncio.q, bcfort'thc 1,ft )i( ct Iin:rn.c
Ilcrtsure: rvrrc intrrxltrcerl. Il is o{)t.lcxr
hrr\\' lhc nts' nlcllrrurr,s Jpl)r()rrl rc-
(lrrirenlcols \rcrc inlcn(led l() .lpl)l\ t()
su(h pr()i(,('ts, rrl(l slrnts()r $'h(, xll(orl)t
l() ()l)trin rlr-xpl)r()vlrl un(l(r tllc l\lcx-
\ur('\ ,rJ! Ir.rIc rlilh, rrltr ',1't.lln,nt rt'r.
(lroar ()f a(n)rplirrn(c lr(nn ll)c SP(-.

Tltc prolrlcrtrs [Jrs(11 l)\ tl]( trle.rsurcs.
hos'cvct. ;trc n{)t lik(l\ t(} rlisltlrpcer' rts

lh(r nc\\ .ll)l)r'()\xl I)r()((s\ is inrpl(
r)turllrLL L,r\'(n III( (urr('rtt ((r,r)r,IlrL r -

si\ in.\siJ. I'l{(l irutlr()riti(s nrrN lr:rvc lit'
llc rc!\(ln to sltcr'tl ttp tl)r' xl)l)r(^'ill ()l'

torcrgn rurrcn(\' Iin.rnr. irtg l'c,rhlrps tltc
rrlrr(,,r)rt- (ll rlr,I (ri.r. !\ill (l(r(.fr)rinc
\\ hcthcr PR(l lrr(h()riIi(,\ :l|(, Lrltinr:ltch'
prcpxtr(l t() rlcvtlp lt r(lltllat(n1 li.lorc
\\'()rk thlll \\'ill cnc()ur-:r]( rn(l Illcilitlltc
inlcrnlrli(r1rl ir1\'rslI]rcl]t in (.hinrr's inliu-
\rLtctul,c. i,
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Stru
China's

resource and
itt f i"ustntctttre

lttst'.fauors
t.tftttttsiott ctJ'

ils ttttclcctr'

elcclric' p()u'er

cultctcity,

\\ illirntr .ll. .\1x duk

hinlr's combinati<ln ol nt rtr tloLtlr]e rligil trrtt)ottlit qrorr tlt .itrrc
tlrc ltginning ol this clttrrtlc. luttl lt llttgt :rtttl gtrru itrrl popttlrtliott.

re<luircs a rapid incrertsc in irtstrrllctl tltatri( .g('rtr'r'itliltg (irl).r( lt\.
Nearly l(X) ntillion Ohint'st' ltrtrt' tto clr(lri(il\ ltl .tll. relritrg ott

lliol trrss-lt tlin-lltl u'aste. \'cil('tlli()n. ltntl srxrcl-rts rt Prittrip:tl s()tl(! ()l'

lircl lirl lrcrrting anrl ctxrking. l)r't crtpilrt ('rtcrg,v (()1lstn)lJrliolt ilr (.ltittrt itt

l()()i slrxrtl lll:l nlerc 29.7 nrilliorr llritislr tlrtlnltl trrits (lllLts). r'r,ttt1t:Lrctl ltr

.J.J l.li rnilliorr lltus in tlre Linitr.'tl Stltlcs. (.hinrr hrts r rttiotts lttcl oPliot.ts-
lirssil lirt'ls. irttltrrling rrr:tl, oil. lll(l rtirlt[.irl .qits: ll\(lr()('lr'(lIiL l),,\\L'1 . t(-
ntrrrrlllt'.. .Ltr'lr rts sittti ltttrl solltt l)()\\('r. ilrl(l lritllttrtss' ltt)rl t)Lt, lt'ltr t'rt-
t'r.r]t. lltrt lltt tosl: to (.ltitt;t ol lltt:r,' ()l)li()tl: \ilr\ ((,ll i(l('r:ll)l\ qirctl lltc
Irn!'\( r) H('()Ltrilpltic tlistrilrtrtiorl ()l ils ('rt('r.g\ rcs()[tf(('s:tttcl tttttltttlr'rt'l-
oPCtl l lllrsPorl lt l i( )r'r irtlr:tslfLr( t I trL'.

ll'illi(tDt .ll SP(rlttk ir
.hairt ait (t lhr

ll 7 tsb i t t,t!lt ) t t. I )( - -bd scll
.\lt't t l!,14 i. (.t\tsulliti.I,

.-llltttttct,

liri eo:rl r[1)osits lic in n()nl]crn l)r()viDCr-s
Ilrl lrorn thc a()untrys l) rnlrry (t)rr\trrl)ars,
slro urc crrnc'cntrutctl lrkrng tlrc east lrncl
sorrlhclsl colsts. Iligh srrllirr coel comprisecl
n(.rflr xr) Itr((nt ,,1 ,rll r,,rtl I)r,l(lu,'li,'lr in
l9rX) l.(xrrle(l in tlrt, t.eslern unrl sottth-r'cn-
lr:rl prr:r'inc'cs. high-srrllirI r'tl:tl prr<lutcs
t or'rsitltrablv nrorc lrir pollLrtion uod ltcid
r:rin thln thc lo$-srrllirr \uri(l\. Sullir (li(x-
iL[. lcvels in rDJn\ (]lrin(s('titits rtre.l-5
linr(s $()rl(l llcrlll) ()rr{irrriz:ltr()n (Nll())
grritlclines. Il()rc()\(r. (lhinrl'\ r:lil svslcnl-
Ihc l)rir)rxry orexns ()l lrxlrsl)(n1i,'rg (r)lll-is
incrrp:rbl< of h:rnclling thc rlLtrlrtilits ol-rrral
rctlrrirccl to lDcrl (urrcDt. lct lrIrnc lirtttr'c,
rlcnr:rnrl.'l-he cleill Iircling ()l iust ()n( 1.0(x)

\l\V trr:rl-firetl plunt rt'r1trir,.s llvc trainLrtrls
,,1,r'.r1. t.rrlr tr.[]i\lr,nlnB l..rrrrr rrl(11(' li,n\

tXE CXIXA BUSIf,ESS REYIEw tttu\1) tl'ttl tt)tt\

RrvtEwtNG THE cHot(iIs
At llr('c11(l ()f 1996. (lhinir's inslrllc(l

p{)\\'('r g('nclilli( )11 (al)1lcit}' l()Irl((l 2J?,(x}l)
IltL.gll\\':! \ (llu ' Il\ ..:il(lll. (:lrir)ll xinr\ I,r
hr!c installcrl (xp1r.it\'()l J(x).(x){) \1N'. ilr(l
l)\ .l(rl(, ,rt l(..t\t ;lr(,.orrl) \l\ ln.r'rnP.rrr-
s()n. :rs ()1 199() tlle t nitc(l StJtcs llJ(l
sliglrtlr rltorc ll)xn -(x).(x)0 Il\\ r,l in'tullt<l
cuPucitr'. :rncl ir(l(l('(l i.-0() \l\\ in 1995.

A l(x)k lt (ll)inir's cnetg\ oPtioits illus-
trJlcs tllc (lilll('trllirs lir.ing Chiicsc (n(18\

1.llunrrcrs lrs tlrcl tlcr i<le \\ lli( lt (lcr (lr rprtrt trl
,)lxr.,n\ I', Dri,,rillT( 1,, rrx'r'l lllL'(i,trrrln"\
nculs:
! Coal (i)xl proviclcs ne-lrly llrlcc-rluerlcrs
()l (:llinlls t()txl cncrg!' neccls. e((rr,.ling lrr
(llrin;r's \inllul Nrws Agen(\'. []rrl il I)(r-
tr'nl ol llrr'r.rrtrnln"s lcss pollrrting. lou-sttl-
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()r([ 5o pcr('e!rl ()l (:hinr:. rril[()il(l (.r
prrtitr rs lrlrrlrclt (lc(lirll(.(l t() lllr lr!ns-
p(x1 ()[ (():rl.
I Oll Oil .(nlslitlllc(l irlnn)sr lll p(r(cnt
,)l ( lrrr:r \ I{,t,tl ulurl,l! (r,rr\lurrlrri,,rr in
I'i')i r ItinI'\ (l(,It. lrj t,,r,ril r:. Llirrrl,ing
r':rpirlll', lrouevcr. in t:rnrltnr u,ith the
sLrrgc in the a()Lrnln"s \rlli(l( (\llput. In
199(r. (lhini prrrlutctl lJ..l nrilli()n nn)-
l()a \elii(l(s. most of slrir'h \\'cr( ot()t()r
L\(lcs. UI) IirrtI rouglrlr 500.t10{l in l9l{l
I st,t' -ll.tc CIJR. \or cnrlrcr I)r(rorl)er
l9()-. l).8). (.hina sas tltc torUs 6tlh-
lurgest oil luoclucrr rrncl thirrl-lrrrgcst pc-
tr()lcunr c()nsLrnrcI ir] l()1)(r. Nc!cnhcless.
(ihinx lus lreen l nel inrPoflcr o[ oil
sin(( l1){)J, rnd i,np()rt(\l r()ughlv 160
ntillion lltrrcls ol clrrci. ,rjl \\r)rllt S.l.-t
lrillion in 199(r. .r J-.i l)L'r'r'( nl in!rcase
r)\cr 1995. llr 201(). l'lt(- ()il irnl)()ns !rrc
u\p(,(lcd tr) ri\c I() r()lrglll\ I rnillion
lr.rrr,.l. .r ,l:rr. llr( (1llrr\.rl(nt ol Krrrrlrit s

(rrrr('nt k)trl dlilv orrtPrrt.

I Hydfopowef (ihinrr's hytlrorlectric'
(luIls g(neftrtccl 5i.() lil{r$rrlls ()f clc('
triail\. lrl)()ul ll [)cra(,n1 ol' the c'oun
Ir'\'\ l()tirl clcctri( suPplr in 1996. I'he
\'rsl nrili()rilv of ltlclroPr^vcr' r'csorrrccs
:rr( l(x'.rtr(l in Nrslrrn (:llin:r. llra fr(r
t ncrgt rlcnltncl. rr'hr.l) is c(rt('cnlftrlcd
ekrng the coust:rl regi(r)\.'l'he Ylrlgtze
lli\er l)xsit'r Jl()nc pr()\'icl(s [()uglll] i0
p('r((nt ()f China s h1'rlroclctrric por|cr,
lirlL)\vcd lrl the l-il)el Aut(r](ntx\rs Rc

gion :rnrl YLlnn:rn l)[()vinae. ln
(.lt()ng(ling, lirrorcrlt l>;trt ()l Siclruxn
l)r(^lrr(r' l)ul n(^\' :l,('nlr:rll\,rLiDlini\
lrr((l nrunicipirlit\'. llrr \\()rl(l\ Llr.q€st
IN rlro(lt t'trit pr( )i(( t. llr( 'l lr[cr., (iorgt's
I)xl]l. i unclcr a()nslruali()n. Stltc<lrrled
liI tr:nrplction in 2tltt,;. ,1,. 1)rojc(t uill
(l}nriisl ()l t\\'ent\'-si\ -l)0 IIW ge11crr
trr|s unrl !!ill pr()clLr(e 18.o0{) IUW ()[
(,lc(1l.lcit\r l)ea clx\.
! Nuclear power (;lrinir cLrrrultl\'()l)(r
irlcs tlrr(.a t.]LrclcilI l)()\\'cr l)l:rnls: t\r'()
plilnts xl lhc l)lrl llur t:rrilitr in (irr:rng
(kn)r l)(^rncc. Jnd thr Qinshiln \uaLrr
l)()rrcr I)l:rnt in Zhtjuns I)r{)\in(c. j\l
tln)ugh c\pcnsi\! to lruikl. nrrtlc:rr cn-
tlgr r.lcctr-ic plxnts rrrc ltlrttirtlr incx
l)cnsi\c l() fucl. ()nl kil()grxnr (kg) of
urxniLr,r pr()clt)ccs trJ) l(r 50,0o0 kll()\\'!rlt
lrorrrs tkut) ()l (le.Lri( it\'. ulrile onc kg
ol uoul plxlucr-: ()nl\ ul) l() 3 krvlr ol
(l(\l.til\. \Lrlc(,rcr. l'l]ltt (()irl t{) Irxrs'
I),,fl lrr(.1 l(,r,r u('l(.[ Inr\\'(r lll.rnl r\
,,nt hunclrctl th('r)srndlh ()l lhirl li)r thr
volttrttc ol coel yic ing llrc \xltlc en
(r{r. :ra(()r(lin! t() lll( (l)irirnlxn ()f
(lllinir \:lti()nxl \(r.l(:rr (lr)rl). ((.\N(.) in
l')')r i\ lirrxr\l\ ru(lc.I lrl.rr]r r(,(lUrr(..
f1 nr(rri( l()ns irnnu.rll)' ()l' sliglrtly cn-
ri(llr\l trrirnitrrll. On( tftrak (url trilt'rsp()rl

l()(l nr(lli( t()ns ()l LrrirDiuDl. r)r tlr()rc
llun rl 5 \t;rr strPlll\.

Chinir (rrrrrnrlY h.rs ror.rglv I - billion
(()ns (, ur.rrliunl in rcscn-e rlcPosrts. lrt-
crrrcling trr I Ic(cr'tl repon ;i lJtiii ,t: llc
i i(,&. IlrJnrur)l l)r()cessing pllrr)ts rrra
c() r)( c 11t lil1c(l in Cl]inx's s()llth(rn
I)r i,\'in( cs. irrtlrrtling ,\nlrur. luii.rr.
Culrngrlong. (;uilr'l8xi. .li:tngsLr. untl
Zheii.rn!. xn(l thc c(runtn is c\p;l[(linll
ils lircl lrl)n(rlxnt lrnrl reer.tor-rttrntrlur'
lurin!i ( uJ)irl)ilili(s.
a Natural gas (lllinls s()ur(r's ()l' nrt-
rrritl Sxs, .r rclatirclv clcrn lirssil luc,l. ,io

t:rr:rppcer l() l)r lirniled. \ltr.rnrl grr. uc-

c()r,n1(d l()r r()ughlv 2 pcrc(.nl ()l
Ch inil's cn(ag\' (()nsunrl)ti()rr in l{)()()

Il\cn il nllirn gils ficlds $crc to lt tlis'
c()rcrc(l in (llrirlir. pil)clinc 5\ st( lrs
\\1)ul(l n(,c(l tl, lt huilt to (leli\(.r th(,
s11p;T111. 1o lr nt.ln' lt\L r\ .\. tll(. t( r[.l t

lllr()ugl)()ut \r)utlrrrn irn(l \\ (.stcrn
(,hinlr is rrrggecl ancl ntor.rnt:rinorrs. thc
cost {)t lrlrilclinS I)ipelint s\st( rrrr-irs
rrcll .rs r.rilrr '.rrir .lnLl cl((triL lr.lrl\r)ll\-
.it,rr rrc trr', rr ks-rr ill I't, r c,n t.rPur.ir t,.
'fl)us, (l(\cl()pinE nalurxl gJs s{,ur(('s
$ill rr<grrir( lurgr capitel in\'(, ur)cnr\.
I SoLar and wind power llr tlrt t'Drl
(t| 199i. (lh,n:r'\ tornhinerl instrtlltr.l ru-
prr( iI\' {)l !lc(nl)cnlrarl. s()lirr. ln(l \\ rn(l
p()\\'cr sr)trr(cs I()txlcd lr nr(rc l'trl\\'.
lcss tlran tltt'iLlrl()rrtl ()[ elcctri(ity g('n
(r:ll((l l)\' (,rr(' .rtr:rll, r'.tl J)lilrrt. (:llrr:l l\
unlikclV l() rnrrk( s()hr-ccll {r' \\'in(ltrill
pl:rnts :r sigrrifirrrnt ene!.qy s()ur(c 'lhc
c()nstru('li()rl rrl' a sollr ()r \\ in(lr))ill
plltnt thrt gcncrrlrs lhr ((llri\ rlcnt
irrll()trnt ()l cnrrg! x5 lr l.(X)0 \l\\' (r)lll
plant rrorrlrl rc(luirc i() 6(l \(l krrt r)l'
lrtncl. SLrclt llrgt rrnclc-vclopcrl luncl
rtlt..r'.. lt,'rrt.,,c,t. .rrt, .rr:ril.rl:[,,rtlr irt
sparsr'lt prlrrrllrtccl lrrees. tlrr lrorrr tlrt
l)trlk ()l (llri,tu s cnerqy c(ntsu,rtcrs. l{c-
111r,..r1'lt r'rlc'rgt s',tlrt'(( r('(ltrrr'( irrl-
Pf()\'cnl( nls in (,1(rg\ tcc ltrt(,l()fr.
lrtnsl]]issi()n n(l\\1)rks. : t(l (,n(,r!\' st(r1
rgr (irl)ul)ilil\ lo lteontt ir \iSnilicrnl
pJn ()l (ll)inir'\ clurlric cn(r.q\' l]li\

lrt .t<.lclirirxr l() ir1;l(lc(lLlxlr lr:ln\l)()rtll
ti()n inl'|ir\lnr(trrr(,. Chin:r's r.rrt,rgt oP-
li(nls rrrt (rrnslrlinccl l]\' ()ll1cr lil(1()r\
( 'l r ir r.l'\ (trrrr'Dl slcrttrt t t . t r t r r r r r ' 

. r , , r r

ncnvork is I)(x)r. \\'irh sillnili(irt liDC
l()\s( \ ('l cl(,( lfr( rl\ Tlt( \I|tlll I r\ ( .

\L,.rr I'l.rr) ( l9'rr,-),,rx,,. lIrr,.crcr. irr
r'lrrclcs lrllrrrs t() slrcnethrr) r.,\istrnrr
trllns,t)jssir)r'l lirrr's lirr incrcu:cel lrtrlk

P()\\'cI t rlrnir]r is\i( )n ltrrtl signilir:rntlr
ioll)f()\ r (()nn!('tions lTc(tvrrn rrct
$ruks. trlrrr'lr (r'thc inr(slnlrnl N,ll g()

t(^virr(l sl[( ngthc nirlll reqi(r]rll nclw()rks
xn(l p()\\'(f gri(ls in Chinr, r'slrcciulll
tl)!.5oo liil()\()ll truDk lin(.s lll:lt \\ill

('hitta's current

el('c Iric I ta,I missi()tl

natu\)rk is poor,

u'il lt si14 t i ficct ttt I i n e

losses r tf' elect ric it.,s'.

\cr\'( plxnnc(l h)(lr()cl('(1ri( xn(l rll!rr'
rtr:rl P,,rrr'r lrl,lrtl:. \,Ir( llr(l(i'\. (:lri,r.i
(()ltlinltes l() (\)nsllntc ncilrlv t\\'ict tlte
ilDl()ulll ()l cncrl.i\', r)n J\'(rage. Lltilizc(l
lrr- othcr rlcr,.loPing (r)unlritrs l() ricl(l
lr ,l,,ll.rr in. r'r..r., irr tross rIrrrrr,-tir
pr()(lu.r ((;l)l)).'llurugh thc t,rn)unt ol
(tlLIg\ r(llrrirLrl l,'r.l(r)Lt.rl( .r tl,'llur rrt

crclsr in irs (il)l' Irus tlropltcl lr\, i()
pcraen( \in('c 198o. (lllinr's [lI( {)l cr]-
srt) cl,:i(ici(\'gr()$tlr still l!llls shon ol
llre (1)Lrntr) s ((r)r'r()[]i( gr(\vth ritt(.

\vEIGHTN(; I
(i()sTs ANt) \t I I I \

In .ld(liti()n l() (lrlslrucli()n. tir(1. xn(l
nlrintenilncr cr)sls ()l rlcalric p()\\'(r
plxnts- cncrg\ slr'.ll('gir\ xls() must (()n-

:irriiifiriii+-tii*,tilX$i:ffi ffi ffiffi
Since 1991 China Venture Advisors
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entry for U.S. companies in China.
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. WIOE . Research

Chino Ventr,re fl dvisor^s
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Tel. (415) 564-0215. Fu(: {415 } 564-1879

e-mail: cvacva@aol.com
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,\'trclurr pou'ar

1 rt t t ts ha L,e .f'au'ar

diract cffbcls ort tl.tc

t't t t'irott ntet tt tlttt t t

c< rt l-li rctl plu ttls.

si(lrr ll)c iorpxrt ol' tlre' various proclttc-
ti()r't nteans (m thr cnvi[(nrn]('nl. (i)al,
(,hinil s nrlli()r s()ur('c ()l encrX\'. c()n-
lr il)ul( \ \r8nrli(',rnll\ l,r tlr(' r,rllr]rr\'.
lriglr Ivtl. ,,l rrr rn(l s.rt. r p,,lltttr<,n
Ac.()rcling t() [)r. IIrrn\ llli\. (lir(cl()r'
gcntr:rl ol'the Interrrlrtionlrl At(nni( Ln-
crg\ r\gcr'rc\. (\'en il (lltinJ \\cr'f l() use
th( nrosl ircl'\'ancecl tlcan-<oltl tcchnolo-
gics in ull of its trlrl-iirr.'cl Jrlunts, euch
l,(XX) Nl\v pllnl rvor.rltl (rnil 9(x) l(xrs ol
srrllirl cliorirle. -r,50o t()ns ()l ,'rilr()gen
()xi(l(.. r(X) tons ol hcuvt' rrlr'tJls (rutr-
c rrr\' lrrsenic. Ic-ed. :rnrl c eclrttiurtr t.

Jio.00{) t()il5 of solirl $u.tc. Jncl (r.5

nrillion tons oI r'erlron (li()\i(lc pcr
\(1ll

'l hcsc pl;rnt cnrissi()rrs. r'ortthinccl
\\'illl lll()s( ()f lhc cslin]lrlc(l 1()o.ol)0 in-
clustriel lroilers in Chinu ltn<l tltc lrurn-
ing ol cokc lirr-privutc ltcrtting lncl
crxrkrng. ere llrgelr- rtslrolt:ilrlc tirr tltc
l.t, I tltlll iiJr, t.ti,,r {.ltrr)(s(. (lli(\. in.
(lu(ling Ilciiing. <lo not nrett \\'llO
clc'rn-air slanclarcls. ,\((()r(ling l() lllc
\\,'rl.l li:rnk. r i rrrillrrrrt P i'Plt r

(.hinu clic excl] rclr lr'r,ttr illncsscr'
(,llr\(,(1. ilr lv.rrt P.rni.rllr. l)\ ll,,lluti('n
lcvcls thrt cxceccl worltl stunil:trcls. Air
pollrrtitrn'rcletctl illncssts rrlst: ltrc re-
sponsiblc lirr Lltt loss ol l.t rttillion
rr,rr'k-v,,.rr. :rnnrr.rllr. \1,'st "l (.l n.,.
r\isting (r)ll lircrl cltclrir lrlunls (r.tr

rcntlv l:rrk thr tcthn,rlogr I() [erlt()\'e
strllirr <liori<lc anrl nitrrgtrr rrrirlt lrortr
r'o:rl. unrl ltcicl ruin in s()tltll(rn JnLI
.,rrrtlr\c.tcrtr Clrrtt.t lru- l)L(,'rll(' .l \r'lr-
()us (()nc'cn1. Ill (,h(lng(lir'U. lin cxxr]l
pL,..rr'itl rril rlrrrn:rgccl 2.t I)('r((nt ()f
lll(' rlrni(rl)illrtr's !(tt(l,ll)lr' (r,,l) ln
l()9J. x r()ughh' Y6l nrillit,n (s- 5 nril-
lir)n) I{rss tltc \\irrltl lilnk cslinll(cs
ll)u irnnu:rl c()sl ()l ilir unrl $:rt,.r polltr-
li,,n (,n tlt(.(({nt,nt)\'t,' lrt \it I,rllrrrn
or rrtrgltl| U pctusnt ()l (;l)l).

'l lroLrglt nuclcur *estc cli.Pos:tl rr
<lLrircs curclirl krng-lcrnr l)l.rnning. nu-
r'L.ar' pou'cr pllnts have i:rlcr rlrrct t cf-
I'ccls or't th( cnvia()nrlr('rll tltxn
r,,ul lirc.l Pl.rnts. .inrt tlrt'r ttrit trci.

thcr .lir ll()llLltx,rts n()r crrl)()n (li()\i(lc.
.{ lvpiairl nrrcl(:lr lx)\\'cr plililt l)r()rltr(cs
..:ll (r,n\ r,l \l)(.r)t lu( l p(.r \'(,itr IlUt il]
tcrrrs ol volrrrrrt. the lrnl()urtl ()l ltililrl\
r.rr.lr,,.r,.tirr' \rll\l( Bt-,rcr.llrrl I'r t.lrirt.r'r
prcscrrt l'rrrrJc:rr clectric pllLnts is snttll
Spent lircl r'ocls arc rcnrovtcl l'rrtn lltc
rcuct()r's rrt(l plltctcl in <xrling ponrls
llnd llller, il rlc(c\s:rn'. in alxNc-gror.tntl
({)ntirincr\. rrhcrc lltc'r' rentirin li)r l()0
|c:lrs ()r nr()tc l-css thxn I pt,rccnt ol'
the sPcnt lirc'l r(nuirts rrcllr)l(ti\c li)r
tcr'rs ()l-llr()usxl(ls of ycltts 'lltcsr.'

\\-rslcs r)lurl bc plarecl in gcokrgical
rcp() it()tics l() dearv int() lr nlllurill
sllltc. ln ((xrtrirsl. \\'alstcs l[)nl c()ul-fir((l
pl:rnts. suclr rls olcrcun' ltnrl lelt<1. rc'
nlirin t()\ia lir|cvcr Tlte ()nsil( sP(rlt
tircl strrrlgc (rpr(it\' ()f tllr I).lvir lIl\
nUclcrr \l:rli()n i\ li \'(Jrs. lrrrl tlt.tt ol'
llrc Qinslrxn l)lJ,'[. lll \cirrs I]ur bc'
cuusc (llrrnu hlts hecl l ntrclt.rr
\ (.,11)r, \ Ptr 1gr.l t. rr,([liring ( ll( r lr\ r'
nLrr'lclrr s lrslt' disl)()s1ll svslrrrrs. li)r
r11(n( ll)lll1 35 vcars, wlrstc tlisl.)rrslrl is

n()t il !r('\\' l)r()l)lcrtl (rerltrd ht' nttc['ltr-

Ix)\\'cr !lcn('fltli()n t:r(iliti!'s. ln J(l(lil()r1.
C\\(l is :r tnrrnl)cr ()[ tlrr \\trril Arso
ciltir)n ()l \ualcilr ()pcrJt(,rs-:rn inl(n'-
nrJli()n c\(hilnFlj lorunr Iirr Pl:rtrt r,1rr'r

irtor-s l'lrrrr. nu(leur rrlrrg\' Pr(scnl\
cr.rl.rirr .rlr,rnt.rgr'. lin' (.lrrr.i. .l ll.ilr,,rl
u'ith lnrnrlirl lcvcls of lir 1:rolltttion :tnrl
gr'c(nlr(nrsc lllu' crnissi()r'rs.

CoAr.
RT:MATNS KING

Th<,rrglt higlrlv polluting. lixsil lirels.
,l.rnl\ r .,.ll $ lll ( , 'ntinu( to ln ( .lrrr.l \
nrilrn cn(tg! srrr.trcc lirr thc li rt-cs,. c:rl:lc
fLltur(. ln l()()-. rr)(rglth ti] l)(r-(cr)t {)l

Chinr i' (l((1ri(it,\' Nls g(nclirl((l li(nn
lirssil lircls. l]\ 2010, Clrincsc sncr,.i\'()l-
Iiclrls cx1-rtrr lirssil lirels uill pt-or irir i.l
l)cr(rnt, ()r Jlr,(X)0 NI!"', ()l' llr( (r)un-
tn s totlrl tnerg\'r ll\dr()rlc(lri( l)l:rrrts.
lf.i Ircrrr'nt. {)r I15.00(l Il\\'r n!r( lcirr
rlcr'trit Pl.tnts J9 pcr(ent. ()f lo.oo(l
II\\': !nr.l rrnr'rr;rlrlc\. (r.5 l)cr((nl. (,r
I5(xJ \\

An<l th<rrrglr lllc l)rr.rntilgt (il l(lssil
luel bLtrninS l)lilnls :ls .l Potti()n ()l rrll

l)()\\'cr l)l.ln(s is erpcttttl tl) (lcc(':ts(', lllc
luhsoltrtc rrrrnrlxls ol suc'lr plunts uill irr-

cr('llx' (lr.lnlilti(']ll\. llrt\\ec11 l{}(x)-l0llJ.
(.ltrn.r rntt rtrl' l,) ('nltJrr( ( ,l\ clc( lrr('rl\
gcnctrlinE rup;rritt hr-it(l(lin! :rl l(ir\l 8l
cr,ll'ljrr'r.l lrrrscr slilli()ns. rlr(h \\ilh ir a.l

px(il\ ol .l.l)1){) \1\\.lccording to thc ofti
eirrl I'R(. pulrlit:Ltirr,:r Th. .\ci(ttL'r' ditd
'lirhtt&yt l)tih. Sincc l Cll'ncsc p(^\(r
sliili()n g(ncnlllV trrnsisls ol sott'rtl sntlrll
phnts, l.ll l)()w('r' slxti()ns (()uld lllnsllrlc
in() ()ver J00 nl\\'plilnt (n1lcrs.

N(r cLEA I
DEvELOPMEN'I-PI-AN5

llcc{)gniring lll( uniquc lr,:lr':rnl:rgcs
of nucleur yrtcr lirr-(-hinl. PRC otll-
cills ltlvr:et ilnll)iti()us goels firr tlrc
sector ( s(,., 7l)(' a7rR, Scptcml)cr-()clo-
her 1996, p.lO). (llrinx's H()rl fi)r 2010 is

.l sigrliliclDt i|rr.rcrsr'rxcr thc 2,101)

\lV' of electricil\ ('lllrcntlv genc.alcd
lx' thc corrntn's thrcc nrrclexr p()\\'cr

I)hnri,. ll\ -lolo. (.ll'n:r intcnds t() hJvc
il\xiltl)lc ir).1)(x) \l\\' (r' nu.lcxr cJI)1.-
il\ ill]d 150.{)l)(} \l\\' l)\' 2(li0

orclcrs lirr I)lrnls must he Placccl
s(x)n t() orccl this l.l()ill. lJut \\'ith xn cs-
tioLlte(l cosl ()l ilt l!'.rst $l billion pcr
1,0(n) NNV of t'lcrriir' (:lpl(it\'. nuclexr
po$er pllrnts ilrc (xpcrrsive. 'Ii) dxtc.
(-l) inl h!s orrlcr-crl cight:rclclitionul
pllrnts *'ith ir rr)rttl)inc(l cJl)xcil\ ()f
().6i0 \l\\ I)llx\c t\\1) ()l thc Qinsh:rn
pllnt s-:rs l.rtrnthrcl in lLLl I99- :rnrl
ir'r\ ()lvcs llrr inslirlllrli()n ()l t\\() (.i 'ru'

rliln rractors l)ruing plltsr tltrcc.
(lhina !vill lrrrilrl t\\ rr rcx(lors. \\'itll
tc('hnicxl ssistJn(( li()rrt Western stll)
plicrs such ils \\istlnglx)usc- 'Ihc l.in-
glLo \r.r<lclrr' l)()\\r'r I)lllnl in C-,trxng

rl(rrg I)r(^'in((. l;rrrnr'hecl in.ltrn( 199-.
\\ill (1)nsi\l ()l t\\() lra(nall rcral()rs
\lrsl reeenllr, in lxtc l)c(rn)ber 199-.
(-hir're lnr! llrrs:i:r signcrl Jn agrccrll(jnt
to hrrilrl tltc 2.1)(X) \l\\ I-iln\,Llngxng
\r.tclcuI l)(}t','t r l'l:tnt in .liatrgstr
l)r( 

^'incc.,\t.r \\,'r'k \,,rtl( r(r)(('lrLl,l in llt'iiirrg
in (.rrl\'.Jxnuxn ()l this rcrtr. (iN\C:tlr-
rtrrunr'ccl pluns to rpccrl trp conslrtr<-
rion of :rll l)lxnn('(l nu( lerr I)()\\'cr
qrlunts. llrc tlrirl plr:rst' ol thc Qinslrurr
Plunt rrill hcgirt Ir\ tlrr. r'nrl of this vc:tr.
and crrnstrrrtlion ()l' lllc l.i:llr)'ung.lng

l)lilnl qill sl:lIt irl l()99.

SAFETY tssir ts
In the :llirnniltll ()l Ilrrssiil s (-h('r-

nobvl nuclc.:u (li\x\tcr. l'R(: ()fli.iills
lr.rr r' r'otlrlr.r.rzr'rl \.rl('t\' t\\tt( \ ttt
(lhina s n(lalclrr (l(1lri(lt\' Pr()!{r1ln). A(l-
rrtncccl slrlct\ lirtltrr'r.s lLtvc llcen incrrr
por'rrt<i inlo (lllinil s rcrrclr)t (lcsigns.
(:()nst rucl i( )n sllrnrl:rrrls. inspccli()ns.
lrncl rt-gr.rllrtory l)lr]grirols rrnder !\'lliall
pllnls ()pcrrtlc hltvt ltlso ltrn trp<lltlr'cl.
I S-ChiDll ('(x)l)(r.rti,rn rrn nr.tcleitr ulttt'
llcgan iD l9Sl \\'ll('n tllc I S \rrrlelr
llcgtrletol (i)nrn)is\i()n (\lt(:) lx'g.lo l()
assist (llrini i11 ('slirl)lislling its sJt(t\'
r(!iLrlilti()ns ltntl opcrut()r \lllndlrd\. ,'\

l:rrk ol l'rrnrls. ltourvcr. lr:ts sincc rc-
cltrcecl sttch ('( x)pcfllti( )rr.

Stanclrrf(lizlrlioo ()l' c(l(lip rcnt lrlD()ug
plltnts is lr kcr t'lcrnr. rtt ()l tny nLrclelr

THE Clll A BUSIflE5S BEVIEW \l't),1 l'ril l'rt\tr



FOCUS

Moorrrxc Succnss
lllll 1 .. s t?ldliDlrLrip l itlt (,:l.tit!t lx'kdn i| l()O:-, ttherr llte tontluti supplied ll.lc (ou tn' u ilh

t)ut'slt.,lt1 boilet. Allll c'tDtliuu(\ k) .a|lih lc lt) (,:I.)int s iidl-\ttiol (lutklD ?|l lhrou+h o(litv Plr-

lrlltls,rissi,t. u d (litltihltkrt: t d iu.lusltttl elkl huiklitt! ststons
,llllt L,sl.tblisbul d lkrt,t: ,llrtrg ()[hc( ii lt)]-t tDd. iD thL, ldle l()-(L. tt lldjin!: liuistttt rfiict,. uhicl.t

tlslDtcrt Lld-. a.litlb (nard lk'ititry-futsttl hfulittp ttnpt n.1. httt t'rftr'r'totlul .4BB i (,:hii(t 4 d

luti, !11p11.y:4111g. litutiin. \t;' l)di. Xi di. dn(l IL) ,q k)'Lt-

( ] n llusl i )n Efi!:i t tt,L't1 ,lR,\ tc l.'a r S.t\l!l,tr -

CBn: [7)rrl irtl,ttLt tll t[)1,r tl antctt-
lulkl t)l ll)( l()t;5 I .\ (.ltlltt l)L'dc4itl
.\ tk l&tr at)tt/)tr1tIitIt .1,t!k( tt\tl lrtttt,
"i .llJll ,ut,l ,'tl't't' l,'r, t\tt 'ttl4,l|.'r:t

EWmA : Irnl)lcrn(.nl.lli()n ()[ tlle
It)lli ir.rlrecnrcnl sill ltnalll ullxv I S

srrpplie|s surh Js Alllj 1(l I)Jrliciprte
in (lhinil s I'rr:rccltrl nrtr'lcrr crtcr-e\'

Progranr Nilhorrl r('slricti()n\. li)r th(
li:rtrr:t.rhlc firttrrt. itr lrpirllr groting
dtoLrn,.l [{)r cl('( lri( il\ prorlu,.ti()n
rr.rkts (-lrinl tltc u'rrrtl .i l.rr{crl ntar-
kel li)r tllr dtsign. colrrtnrrltrn. :rntl
()ller:lti()n ol rl(\ r)lr( l(:lt enrtgv
l)lJ nts

Allll (;or)l)ustr()n llngincrriDg
(,\ltll (.Fl) s (\l)!'r'r('D(c in Soulh K()ru.r
pror idts lrn crt t llt rrl t'xltrtrplt ol
rrh;rt t:rn l^_ u\l)(('l((l r,l larger s.elc

I)lrli(il).rli(nr in (,llin.r' ntrrlcrtr' cntr'qr

l)r(){r]nl. ln 198(r. 5()tltlr L(,r(J \c
Lrrr<l AIIU-(lli' \\tlclrr Srr tlcsigD us

llr( \(.llr(l.lr(l trlu 'rr rr lrr. lr r, ' lr.r'c it.
lirtrrrc nLraltlirr poucr 1>lrrnl plogrenr.
l'ill)ri(ilti()n rrl tlrt lrcrrv\, torttp()
,tr'r)ts-rell(t()r rsst'lr lttll slcltol g(t1-
t'lrt,rrs-ha: l)ccr1 I)(riinrrrc(l in S()ulll
hort'.t. rrltih l,ll)ri,.llx,n ,,1 Iriqlr-l)r.. r

rion st.rinlt.:s \lc( l ( r)nll)()ncnl\ ln(l
r'k(1ri)nic (qrril)nrcnt hrts lrrer't pcr'-
li:rnrcrl in ..\lll] (.li r t's lr.iliti(s.
Srrtrtlt Korean crtginc't r's ussi:tctl in tltt
rltrt'l,,Pttlt'ttt r,l s!\l(rrr Hlr_ Alrlt ( I -
lalcst lclranccrl nurltlrr pllrnt elesign.
\\'srcnr ll0+. corlplrtrrl in l(X)-. c{)n'
lorrn. trr lhc ol()sl strinl'l(nt srli'l\'
st:rndrrcls crcr rtrluilctl lrt lhc ['S \u'
tl,.er Rtgrrluton (.(ntr)li\.r0rr \lxrt\ (,1

tlrr r(lvrn.c(l lierrrrcs rrl thc tlcsign

hlrvc lrccn incorporatcrl into thc nrr-
<ltur 1rl;rnts orclcrccl lr) S()ull) K(r'cr.
lrr l(I)-. AIlll-CE (\ltn(lc(l its lc.hn()l-
{}ll\ trilrr\fcr Jgrccnlcatt\ \\ itlt lllc
5()uth K(ncrr1 nuclrxr in([rsln liri xn-
()tl)cr lo |c:lrs rncl is assistinlq in the
rlurcIr1>rncnl of the crrLrntrt-s ncrt-
8cn(jrxli( )n (l(sign.

Alllt-(:li sccs (:llirrx \ l)urgr()ning
nLralclr cn(r8\'Pf()gtJrn ils JD ()l)P(n:
Itlt']ilv l() rtpcllt ils sr.rc'<csst's in Soulh
Korr:r rxr lr nruch llrrgt.r \(xl(. A nurD-
lxr ,rl sul-lPliers fi( )n'l (.ilnr(ll. I'rrn(c.
.llrpurr. lrnd Rtrssi:r hlrvt. l)(rrt.Iitccl
lr()rn pxni('iprti{)n in tl)c l)l{(: lru(1(rr
lllutkcl. \\ l)ilc ['S (()r]rl)iIIri(js l)llvc
lrct.n c rr'lLrtlrtl. I ln (lc rst l 11d l l) ly,
(llrinrr uclconrcs thr: levcl pllring
llc tlrut Nill rcsult lirror iurP[,rnenl-
ilrt llt( l')H< l'\-(:lrir).r I'(J('(iul \ll-
alexr (.(r()l)crrli()n .{llr(.(ll)rrll. (lhi-
rrt.,. l-rrrrrr lr(litr( rt rrrll rcsrrlt irt
\ul)plr(l\ r rlrring rlr(ll) l)rtl(r' pri.(s.
rtt<,t,..rtlr.rtt.'c,.l 11q l111r,l, rg1 .rtrrl irt
trt,rrrctl tcclrnokrgr''lrJnllcr ()l)l)r)rlu-
Dilics.

caR:

EW IA : ln [(r'(nl \(.lr:. (]lrnll lris
n).r(l( tr(rrlr'n(lorrs I)()!r(\s rn rr()\irtg
lr)\\irr(l int(rnilli{)nill \l.rn(lJr(ls irn(l
lrLrsincss Irur'ticcs. I)rrl.lr(s\ irr tlr! nu-
rlt;tr rt,rn'ltrolifr:rltti()!t ilr(il. Iirr (\itnl
l)[. rrll,)\rr.il lh( I \ gr)\(rnnr(nl t() lilt
itr nrtr[:tr llilrl( r(\ln(lir)n\ l)ufrnt
(ltc (urr(nl .\sirrn llnrrnrr.rl ([r:i\. (.lrin]
t\ Jrt,'\ tj.l t,r'rt'.r .t.rl'rlrzrrtq l,,r,r, rrt

rlrc rr.gir)n untl :r rcsponsiblc lclr.icl orr

tltr rr()rltl slrltc. llut (ll)inil n)ust a(nr-

linu( t(, I]rirkc Progrcss in nn,\ing l()-
\lrtl inlctllatrorul stxn(Lrr(h xo(l pti('
trcer. 'llris $ill :rll()s (,hin:l to lli.r\c
cxp.rr(lcLl r(f(s\ to thc $orlcl nralket

I)li(c .ln(1. ltrDcfulll .rrrn. lrttonrr, .t

nrcnrl\.r ()l lhc \\t)rld Trud( ( )rgilnirJ-
tiort llustcl on (lhinrt s lintrncirtl
slr('ngtlr irl(l tlr( in.,crsing \\'illi,rl.lncss
,,i inl( rrt.rlr,,n.ll l).tnk\ li, tn\(\l ln
(-lri,lJ. ll)(,r(' slroultl hs no relson lirr
(-l)in:l l() {l()\\ (k)\\r thc e\plnsi(nr (,1'

it. nur l,.,lrr cntrgv prograrn.

CBR: U7)(i/ ii.tt'Ir t itl-lt' h)t,t!-loDt
''trrl,,.l, l"t l\ t, ,'ltittl.',ll rtt r l,ttttt''
t t t tL lLtr t l x'tt Lt' tt t k tr-'

f,EwmAf,: \\'rrll tllr rc n)\rl ()f nu-
cl,.:r'tr':tt[ I(slricti()n\. l S in(ltlslr\

'lr,rLrltl lret,rrrt th( l)re(kn))inlnt li)r-
(rtn p.llliail)ilnt in (lhin:r's rrutltrrr tn-
(rB\ l)r)gllrrl I5 srtpplrtrr srrtlt lts
i\llll'(-I llirvc llrc l()rtg!sl t'('r orrl rrl-

rrttrlr.rrr' r'rpr'r'icncr anrl tlrc rttost atl-
r rrnr t.r.l tlr..srgns. s lrir.'h rrre also li-
(c,rs((l lr) rlr( lrar.{lrrst sali'tr sturrtl.rrcls
in thc s,:rl.l .\s it cxP.urr.ls irtto rlc-
r(1,'l'rrrX rrr,rrkr't.. I 5 rnrht.tn It.rr lu.-
trlri(.lll\ (l(,nr(,n\trJtc(l tll(' gr(.xt(,\t
\\illrn{n(\s tr) f()rrn i()inl \'(nltll(s
rr itlr l()t ul intltrst[r, sltlrc tl]c lxl('5t
ttr.lrrlrIrnr. iln(l c()nIi!)rrr (r x )p( rrtirc
rclillirnrshil)s ITS induslry lrlso l]lrs lrc-
rc\\ l() lha lin.rrtci:rl resourr'cs nccclccl
lr) \UJ)J)lerncnl Cltinrr's rr$n r-r-
s()tlt('(.\- Il (\\(nli:ll (1rnl)(rtcnt li)r
lirrq!- (.rl)ilxl-rnlrnsivc pr()i((ls ]'tr(lt
rr. nrrr le,rr r,rrcrgr- pl:rnts

TIIE CHIIIA nEV I EW thttlt.tt,ul lLr),\ l-,;l
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FOCUS

\:rlut! Pr()Hrrlol. Ihc Ptoltlcr:rtion of
Pllnt tvJrcs incre.lscs lltr l)r()l)ul)ilil\' ()l
( fr ',r \\'itlr,ut .t.rrrrl.lr(iil.rti,,rr. rrl.rin
l.riirirlg s:llct\ cJn l)c('()rrtc crtrcrrltl\,
(r)nrt)li('ilt((1. rln(l Pllrnl r)l)crlrti()n lln(l
t)t!inlrnitDCc c()sts (ilu lx('()tt)( cx(r]s-
sirL'. lrs ('x(l) design rctlttir'cs rcgtrLll()rs,
r'(l,llrl.rli(,n\. iln(l rrr.urrl(rr.rrr(r' ilrr(i lIJirr
ing l)r{)(c(llrlcs trtil()rc(l l() thlrl plint \
('hlrir(lcrisli(\. Il Cllinir \\ (r(' l() inrple-
t]r(,nt (rlull)Dr(nl \l.It(l.r(l\ lr.r\(\l (,n il\
('urr(r'rt I)l:lnts. tlte ['nitr'cl St:tlcs \\rrulcl
lrr. .ltrrt 0rrt , 'l tlt(. I,lt(. r lltk(,t. \ 't( (.

(lhinu hrs n() t'S-l)uih l)hnts. (lurrcnt
slrlul\, pr()('cclLlrcs ()l Clrirll s thr(c ()l)cr'
irlirll{ rclr(t()rs xrc l)ilse(l ()n (;ilnir(liirn.
lrrench, ol IlLlssirrn saii't)' slirn(llr(ls.

flS Ntr(iLrraR
Pr\RI'ICIPATI()N T(, NliSlrME

lhc l()lt5 I S-Chinu l',.'rt,.tlitl \ttrlcur
(.(x)l)r.rllli()n Agrccnlcnt s('l lh( :\tul.lc

lor nrrclcar trxdc l)(l\\(('n thc trl'()
L()unlries. []ul prior lr) 199-, n() I S

l'rc.sirInt lrutl ortc[ tlrc (enili.itli()ns
ncL'!,ssur] k) inrplcnrcnl tl)e rlrc(,lttcnl.
l'r(.si(l(,nt (llinl()n's tlctisirrn to iruplc-
rtr( rll Ilr( .rl.lt('('rll(r)t, :rtltr,'rrrr.'crl rltrrittA
l.l\l (\'tol)cr'\ \urrtlil Nrllr I'll(. l)r('.r-
clcnt .liurrg Zeorin. c()rttcs ln r(\lnnrs( t()

ne\\ l)R(: c(xnmitnrcnls l() sl()l) lhe lrft)-
lili'rilli()!r ()l \\'cJp()ns (,1 rrrrrs\ (lrslrtra-
tiorr lrnrl rtcklrrss l'S concr'nrs lrlrout 1'xr

tt'rrtiullr clcstuhilizin.q sllil)r)(nls ()l
rrrlrlrnc'ctl (()n!'cnIi()naI \\'(Jl){,ns t()
Illln. ()lhcr l)ll(l (()nlnrilnl(nts (hxl
sen'crl lrs prcre<luisites li)I, in)plcrllrnt-
ing tlrc rrgr-r'enrcnl inr'lLrrlerl,
! An irgr(cnr(nl to \()rk rritlt tlre
l rit.(l Slillcs to lrring tlrr. (.(nnl)rrlr(]r'l-

\i\c li,\r llxn 'lir.lrtr inl0 li)l1r'untl (o
lrcgirr tltc frrrrnrrl ncgoti:rtion Plrt'css
li)r tlle -[r(xt\ (rn lllr I)r()lIil)ili()n ()l thc
l)r(xhrcti{)n of I'issilc \Lrtlli:tls I st'cl itt
Nrrt ltrrr- \\t'rtp<rns:
I R('ir('r'ilti()n ()f the l'l((.'\ ((nDnrilnlcnt
to qithlrolcl lssislan(e. inr lr.tcling pcr-
sonncl lrnrl s(ientifi( c\(lriu)l.ics. [i]r un-
suligrltr-rlcrl nucleur luciliticr uncl ntr
clcirr c\l)l()si()n pr()grrrrr)\l
! I,ul)li.llri{)rl ()I I)ll(: nlr.L.r' (,\p()rt
a( )nlr()l regul:lti(n]s. $ ltir lr t x rurrctl in
ScPtcntl'tr 199- ( -s(,(, p l() );

l.\n Jgr(emtnl l() l)r()nrrrlSxl( r(8rrl:r-
ti(n'rs ()n thc r.\p{)n ()l nual(:lr rcl.ltcd
rlturl-usc ilt'ms l)\' rDi(l- l99lii
I (ll(lrr irssurxnccs thlt (;hin.r \\'ill n()t
! ngxg(. in nuclc;lr (()()l)r'r:rti()n \\'illl
Irx,):
I lrrrll nrcrDberslril). J:' r)l ()(tr)l)cr
l9()-. in thc Zingg(r (l()nrrrillc(,. th(
nrrr'lrlrr clponcrs glrxrP ol tltc \ucleur
\r,n l)r( )litcrrti( )n lr(:lt\i
I liglltcrrc(l (()ntr()ls {)\'cr th( (xp()rl

ol c'ltcruir.els tllrt ({)ul(l lt usccl to pro
tltrcc <'hcnrir':rl s'e:rprrns, lnd ltn lgrtt-
,ncnt l() l)r()nr()l( lllc (lhc trric rrl
\\!'rp()nt (i)nrcnti()rr \\itltin x,DUlti[rl'
rr.ll iiilnl( $r )rki irn(l
I An x!rr'(rlr('nl t() rl(l(lrcss I'S (()r)-
ccflrs ()\'L'r lll( sltiPnrcnt ()l r(h'lln(('(l
(,,n\ ( nli(,n.rl rr r'.rP, rrr'-r'.pt'r i.rlh rrti.
siles-to Iran

l"cgislirl i()n pusst'cl in 19lii. .lltrl
slr(nglllcn('(l in l()9o in urltcr'trhrtr'nlr Il)
tllc f-()r( il.ln Itclxli(nr: ..\ct. rc(lui[c\ ll]('
l,r(.\rrl(, l t,, r\\U(. 1,, (.,, tr(.\.r \(.l|(..
oI ccrti[ic;rtions l{) inll)lcnrert tl]( 11)t'ii

xgr((nr(Dt ()n.lirnuJn ll. 1998. (ilin'
t()l'r slrl)nrillc(l l() (:()n{r('ss ckrc'rrr)ttrtls
thilt .crtilj. ir]long ()ther lllinras, tl)ll h('
h:rs clcar iln(l Lrn(11!ri\()clll irsstrrJrr(-cs

li( n1) (ihinr tl)lrl ir nilli()n:ll c\l)on ((x'r-

Ir()l rcgir)r( t() tcqulllc nrrcleur ctport.
is in pl.rcr unr.l tltut thc l'lt(. trill n(x (1r

glgc or.ritl iD tlrr: t)[(]lililxli(ln ()l 11u-

(lt,ilr \\(ll)()n:' Ilr( sc (cnifialrti()ns nrrlsl
sit lttirn (irngrcss li'r Jo (l;r\s ()l (1)n-

linu()us sr:r\ion ,\ r rrngressionel chltl-
L:ngc to tlrc ll1trcal)crlt. strclr lrs L:gisl:r-
ti()n l() (,\lcn(l lll( \\'lriling l)cri(xl, \\'lr\
nn)unlinli (luling thc \\iuter m()rlllrs l)Ul

$:ls n(lt lik(l) l() prcvenl irnplcorcnlr'
ti()n ()l th( llgrc('ri)!nt. ()ncc lhc .rgrca
nlrnt l)c(()rt)(\ t,llertirc. likclr thir
st)ri,rg. I S ('()r]rl)xnit's \ill bc rtblc to
Itgin cxpon liccrtsinS prttcrlurcs.

(li\.iliun rrtrr L':rr' ((x)l)erxli(nr i\ in tll(
intcrcst5 ()l' l,()tlr thc I nitc-(l Stlrtcs :rnr.l

Chinl. r\s (:lrinil llils long exprc:serl a

prclcrcncc Iirr tltt' ur.hltncccl (lcsigns ()l'

l'S r)rxnull(lrr('rs. tllc litiing ol llrc l)irn

Tl.ta Pll(; cit'iIiutt

ucledr a(lt t if)ntc,lt

ntttrkal has tbe

pde, tl i(t I .fi ) r d t t, t t t dl
xrles rf'$ I .(t ltilliott-

$2.4 billfuttt ot'er

tba tte.rt 20 1,t ctrs.

is surc to l,--lrrl t() ((rrtril.l\ \\i(ll llS sup

l)lirrs. A(c()rding lr) in(lLrrtr\' :rnrll\'sts.
lh( I'R(. (ivilirln Du(lcilr r'(luipntrnl
l]l:lrk('t hlr\ tlre [)r)t! 11li;rl lor annr.ral
\lrlcs ()l s l.6 I)illn)n-S-]. I hilli()n ()\(r lhL'
t)!rt ll) \ rll15.

'llrotrgh tlre lirll clltct ol tllc Asiln Ii-
nilrl(i.rl (1,,\\ ltlr,rl r'r] (.lrirlir r(rrr.rrn{
rrl](lcrrr'. it apl)cilrs tlrirt tltc (risis $ill
I]()l (lct(lcl signifi('lrrllv tiorr continrrr.<l

lla()\\1h ()f thc (ihincsr' cr'r)Irrrrtt. Soch

l.lr()\\'lll. :lnd Chinir's url,r)cl clrrrg\- dc-
rn.rnrls. sill propcl tlrc c(nllinrrr(l c\
p:rnsion rrf (ltc (()trnlr\"\ ('rr( r!l\' l)r()-
grunrs. 'I-hough ( ()Jl \\ ill r('nlJirr the
dr rrn inrr nt en('rg\' :r()ur('(., grcxler rc
liencr'on nuclc-ur lxrucr is lxrtlr likclr
runcl neccss:rrf il (llrinir is t() rn:rkc
slrides in b(x)sting cl((lricit) lrn(l cits-
ir'rg l)r)l[rli()r'r. *,
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Rob.,rl C- Got )dlt'i/t. .lt'- is
eseutlh)e t'ice prcsi.le l t)f

olxtutI ir rts 4fid NencrL
.t)u,lscl d! l S-(.:hirkt

I n.h t sl t t.t I ll\c h.t, tga. l, tc
I (.l ri t 1.1.,.\ t _1.', t t t i lar- 5.

()t*kl is t'.ll11 tni!tktq!'
dl (.hiide.r

()rrlLrnits !'r).qlgc(l in tltr rlar-l()-rllrV slrle Of l S grxxls to (llrin:r

llrr t' s ilncsst'tl a nrrnrbcr ol lrilatt'lrl tr:rclc cler,clopnrcnts Lrntirlcl

ir'r llr(' I)lrst vclu that st:tncl to lrllcct their llrsincss sigrrihc:rntly.
( )n llrt' rlorvnsirlc. Chine strpl)c(l ul) irul)lcrncntxtiorr ot stlrr.ttl:rrds

lltlttl (. (irtrtIrt itt..lr. ttrrtl .lctttrili't .\'. (,:Lts(lot

of any disptrtes tuke pl;rt,' in (llrinrr r'.rtlrtr
llrrrt rn .r tlriltl roLrnln

lCoNTRAcT ti.\s t(: s

\\'llcllt(r g!'r1!r.r[] tlrr rLLll .L tenr[-r .l,rr
hirl Plrrr.' ,,r rriLl rr,lrr.rl o('t,)tr.L1r(,n\ \rtll
.rrt tn<lrr.,.'r .rt ( \lr rl ,)i!l( r lr()rrt .r (,I[ncsc
lrurt'r tt.Lr.rlLi rlr,,lt(s .r'.tlc. trrrttt'ltct llt:tt
in( ()rl)()r.rr('..'t.rl'i.i r(l (.llinrsc (()nlr.l('t
I( n1r\ .ln(l , ,,rr,i tr,,rr. .rn(l sp('ll:' ()u the (()sl
,rl llrr .qtrrl'. l).r\rrl( rrt l('r'trli. ancl sltipping
,1, t..r1.. \\ lr.lL r.,|1\ i.I-1' I'l{(. , ,rgirnrr,rtr(,r]i'

lrrrrr. lhc rrrrtlrorltr tr',I Ll clircrtlv uit]t lirr
r'iqrr 'elltr'.. r)r(,rt ( lrn( \( tnduscrs still
rrr(l\l ll (:l l,,t('rSrr tr.rtl. r'(rl)()rxtion (F[(])
t() c\c(trte tlte trrrrtr.rtt.rnrl rnrprrn thc dc-

'irrcl grxrcl. .\s ,r r(\ult ,rl thc tjl-(. s kcr
,'rilc in lhc II()(('\\ .r I \ ('\l)()ner ola) fit](l
tl)Jl n(g()ti:llrng ..rler torrtr.rrt lernrs Nith tht'
rn,,lrrscl lncl th( l-l(. I()l.l('lh(r nlav l)ro1c t()
h. tlre nrrst pr(xhl(tirc s'av to elicit lirvor-
llrlc urntract t(rr[5. Ii,rnls l:l\'()rxlrr l() thr
cxpt,!1cr. ltoucrcr. ulli utcl\ (lcl)cn(l ()n tll(
n:rtLrIc ol tltc issrrcs ;rrrr.l tlrc nrrnrhcr ol'frnrs
.,,rrrPt.tinI li,r rlr.. ..rlL {,,ntr.r\r I)rr'\t\i(,n\
llrirl P()\( Ilr( gr(.rl(\l Ir.'l)l(ol\ lirr lS Is-
J)( )rtcr\ t\ l)iaxll\ .rr( l)( r).lll\ Pr'r r,, i.rons lor
Lrtr' <lr'lrr<n. rr.tnrr$lr rh.rr,rrt./,,r\i Dt,t.i ttt't
(Lllr\(\: .ln(l l rc(luir(nrcnl ll]:ll ]rI)iIrllIii)rl

... \ \ I) P.\)'ItE\T' 'I'ERMS

.\llr,,rri ll)c tnost crilrtul is.ucs rn unt sllc
irr('. ol (r\lr\(. thc plvnreDt tcr'nrs 'l'lre nrost
(o,nrtl()n l)il\nrcnl JrrloScm!tll lor cxl)oI1s
lrct$ecn l)irrtir:r thlt rrc Lrnrclltcd l)r hl!c
nl) rlosr: rclutionrhip is tlt( l({t(r (,l (.Ie it
(1. (:l .{n l. (l is l (rnnoritrncnl l)! tl)u "issLl-

ing' ()r' ()pcning' h.lnk. ir('tinE on lrclr.rll ot
lhc lrrrrr:r. l() l)av the scllcr the.rrnrlrnt.tatrtL
in tlrc I- (. rt the spccihccl tit)('. l)r()r r(lc(l the
\(ll(r prc:'rDt5 tlrr rkrcttttrcrtt..rl Ii)fllr rn tllc
I. (. I(, tilr- l)xnk r\!r l. (. (:rn l\'(rlhcr lull\
P.rrulrlc ttPon prcs(nt:ltl,)n (,1' (lr!(rln)(nt\
tcrlIcl P:r.rlrlt.Jt '\ighl ). r,r Par.rhlt lirllr rrr

P.trti.tllv ort'r'tinrc (crrlIrl x 'tinl( 1. (i ). ll)r
l. (1. llrr rrl(r5l r'orttrDonlt rrstrl P.rrrurnt
rtrtlrorl ir (lllin,l lrJn\J( ti()rr\. olli rs rtrore

l)ir\r)r(.nt \!(![il\' l() Ilrc (,\J)()rtr.r ll)iln JDy
otllrf oPtlon. .tntl Prrrrrrlc. .rt [.lt't .r,tttt. st-
(u,rl\ l(, lll( ( llin(.r' IIp(nl(t lrt !r|rr:rnttr
inS llr.rl llr( .torl' lr.rrr I,, r'rt .ItrIrItr',I

llrt'I (. i.,,|('n.(l rll('I tlr( ..r1(\ ((,nlrir|l
lrrr. lrtn rrgnrrl llr,s rlLrr, kh tlrr' lrrrrt'r ,.rn

TllE CHIf,A SUSI ESS nEVIEW \lttt\1, Y)i] ttr)s

ecial ttt0tt

a

:rrtcl irrsPcttiorr rt'gul:rtions (see Tbe CZIR \lur'-.Jrrnc 11)9-. Ir.l2). ()n the'

ttl-rsiclc. (.ltinrL lolicrcd tlrri[l'retes ()n a rlng('ol irttportecl protlrrtls. \\'hilc
th(sc hig I)i(lrrrc issucs cornntand thr xttenti()n of botlr inexperienced
ltncl clpe riotr,. tl t ortt1-xtrties thal exp()rt to Clrina. exp()rters u orrlcl do
$'ell ulso t() tirl,('st()ck of the myriad details and unique nature of selling
:ttttl sltl|1r111- q, r, ', l. 1, r ('l1inn.

a



Iillhcr thc nnnrr\':rnd trlrn i( (^'('r k) tl)r
fT(., \\lli(l) lhcn r)l)!'ns thc l- (. tlrr()ugh
lrn issuing hlrnk. rletermincs u'hctlr'.'r the
L'(l is opcn((l inrntt'cliutcll eiicr tlrt rrrn
rlusion of thc sulcs crrntrect or-scr'er'el
rrronths thrrelrltrr

Un(r tll( 1. (. rr ,'trcnr'rl ll)( l).rflr(r.
l'\:lnt\ ttl\l i,l)\(,nr.tlt(, L (.\ lllr(.(, ir)].
portilnl dalc:,r thc chte Irt Ihiclr thc
goods must lrt'sltippc'clr tltt chtr lrt
uhirt thc erl)()l'tcr nrLrst prrscnt tl)e rc-
quired &)clrnr('nlr to lhc l)rnki rn(l Illc
I. (.s e\pirxti{nr tLrte Thc n1t ol pr.rr-

ahils(.:ln(l th(. lcJ(l tinrc lo ntunLrturtrrrc
lhe pr()([r(ts. !lclcrnline thc dilt('\ us((l
in lhc I- (1. lirl cx.rniple. it thc grxrcls
lrke 6 Ir]()nllls ti) I)l()(iLrcc lrnrl lrnolher
t]r(,nlh k) l)rcl):rrc tirr shipnr(nt. thc l:J'C
\\ill inscfl .r "lirst \hip dxlr" tl)xt i:, --8
InoorhJ li(nr thc clatc thc L C is ol:c'nccl.

In trxnsx(li()ns \\lll) Chincsr' lrrrtcrs. thc
iirp()rter lyl)iclllI nrusl presenl l0 thc
lrenk thr rcclrrircrl (l()(\lntcnts \\'itlrin l5
,[ -il r-lrrrs:rli(r IllL .l]rl)r)r(nl I n(l(r ln
t(rnrti(mxl nrlcs. 2l <lets is tltc slunclrrrtl

orir\iilrUDr pr'rrorl lrr' $hiclt r'\l)()rtcrs
oltrsl prcs!rlt l. (l cl<runrcnts Sintilrrrlr.
lllr L Cs t']iIi(rti(rn chte gcncrullr lrll'
2l drLYs eficr lhc lirsl shil) dltc or lutcr', il'

lllc erpo|tcr stl((csslirll)' ncg()tixlrs lirr
such r dxtc. ln lht' cusr ()l x linlc [. (: li)r
rrlti.lr scrcr.rl rl,r rrrttcnl P( \( rrl.llr,,n\
.lr('r)r.l(l(' i,r l,rr $ltrrlr,'ttc Jrf(\('nt.ltrr 'n
rs nrrdc \\'ith pxrnrcnts dur rrt (lilllrcnt
lirncs, thr l. (ls t\pirali()n chtt' c:rn lull
ltcr thc (lxtc ol tlre lust (locrrucnt pre-

scntation ()r l)lrfrrrclrt (luc dlrt('.
|]()r,tt()sl cx p()rtc rs. orrlcrs l-ronr

(-hini.lre lto Irngcr pei<l ior tltrough
run L C fi)r 100 prrccnt ()l th(j c(Dlrxct
vulr.re. Chinlr's (rcdil squeezc, in:'tilutccl
in I99-i to ltclp cool tn overlrcxtecl
ec()norny. hlrs lirrcccl mosl rn(luscrs
lrntl cxponcrs t() irt('()rpotltc into theil
silcs aontr:l(ls s{)nrc t\-pe ol' d(l'crrcd
p.l\'I1enl-il litnr L (1. li)r inrtrtlcc. ()r

in inirial I. (i Plrnr:rl paYnrerrt lirlloNecl
l)\ relegrxphic rrrnsnlission l'l -l ) pu1.
rlrcnts ()n spcrifiecl clates. ()thcr l):l)'
rnrnt nleth()(ls inalLrdei
I Prepayment A prcpl\lncnl gcncr
rll\. requircs .l (il)incse buvcr to PrrI rr

pre-(ielelnrinc(l p()ni()n ()l thL, (()nlrJct
\llue in ir(l\,lrn(c. IluI in nrost crscs.
cvcn if tlte (ihincsc lrr.r,ver is \\illing l()

P.ty rn rtrlv:rnrt l,rr tlrr' Br,rrls. t lrrn:t:
lirreign-extltltrtgc rcgulati(ns .q(,rlrrilll\
Prevenl Pr(.PJvnrrnl EYcn au, renl-J( -

\"0n1. l,rr(.tIn-(rtrr(.n(\ Ir.lrl\,1\li rl,\
\ul)ir(t t() rt.vic\\' l)\' PR(l !l(^r.rnI]rrnt
.lu(h()fttir\ l() (rl urc lllrlt I)r\1rr(nl lJlls
$ithin thc stoPc trl pcrnritlccl tr'lrns;rr-
ti()ns Jhrs \fsl(ol ()l !crilicirti()n irn(l
cilncellxti()n rouchers is clc.itnccl to

s!lsur( lllrl lirrcigr't <rt h.rngc rrlrtlinccl
hrr irnpon I)urahlrscs is rrsctl tirr tlrlt
pr.rrlxrsc, lrnrl t() (lisa()utlgc largc pr(
l)ilvrncnts (s(nlrc Olrincsc o|grrrtizations.
ner crthclc\\. nlrnrSc t() r'ircttrtt!enl
llrcst rulc. )

I Open account ln rlri: (r\c. thc c\-
prortcr' .cnrls tllc r(quir(,(l (l()('unrent\
(inclLrrling lhc in\()i(c) <lircttll ro tlrr
lrttycr rrlit'r r,lripl)ing tl)e (n'(lcr, lcqucst-
ing pilvrD!nt l)r -f T $illrin x spL-.ific(l
trtrr'li',rttrr I lti' Ir.tt utr'rrt ttrttlr, ,l ir -ittt.
plc lrnrl invoh'cs x nrininrunr il|rn)Llnt ol

PlrPr'nrrrrk. lt:rrtk lces. Jn(l il(lr)rinislrx-
ti\( tirDr' .\\ tlle r()r,t risk\ l)ir\jncnt ()p-

ti()n li)r lh( cxp()rtrr, h()\\'evcr. sucll
( lPcD -il( ( ( )Lt ftl Ielllls ill(.n()t l cc()llt
nrrnrlcrl lirl c(rnpanics \\'itll()ut :l l)rc\
cnac in (.lrinir to irlL^r rrP Ix.tllI ()rt

PJvnlr'nt i\sucs. Fr'cr't rrlrcn t rportcr.
It.tvc :r prtscr'tct in (lhinir. llr(' ()l)cn-ila
((lunt rll(1h()(l sltottlcl bc r-rscrve<l tirt
lou r':rlLr(, o|tlt,rs (n'(':ls.s irt u'lrir'h risk
()l' r1()r1l)llvrn(nl is otirtinlll lrt<ltttse ol
Jn ('slxlrisllc(l rel.li()nsllil) lrctrvrcn tlrr'
hurcl uncl st'llcr'. Il tlrc lrtrt'r rcfirser trr
pr\, tlr( s(llcr\ legul |rr<xrrsc is lirtritctl.
! Documents against payment
(D,/P) IItrically consirlerccl :r relialrlc
plrvr)rcnl I]r(lllo(l in inlcrnllli(nrxl lril(la.
x l) l) lrilnsilc(ion likc ln L C pl1
rDCr)l-f((lrrircs thrl lh( c\P()rlcr sdr(l
tlrc hill ot l:rcling:rncl ()lh(r rcquirecl
drtttrrttrtlr to rrn rtgrt'crl-trpon Irrink
th( l)u\'ar's (()Lnln'. IIlt rrnlikc .rn I
tllll1s1cti()!'r in rrhith tlr. lrrrnk hlts
irlrl( l,cn(l( nt lt g.tl r,lrlrg:rtr,,rt t,, P:tt

C:hitta's crctlit

sqtrcczc ltos .fitrcecl

tltost eltdltse,s d,td

cxpo r"t e rs t ( ) i t t c o ry)o t'(.t t c

ittto their sales

conlrdcls sonte t)pc (lf

r I t, f 
'c rred pct.y' nrc t t ! .

I frocuments against acceptance
(D/A).\ \rlri:rll()n {)l llt( l) I) or(lln)(l ()l

I)ll\rrl(r11. (hr l) '\ rrrrlln)d instru(l:. tlr('
rsttinS hunk t(, rcl('r\L shipping tlxtt'
nlanl\ J.rlairtsl tllc I)tr\'(r,\ rrcr'el)llncc r)l

il tinrc (lrrlt (instrlr(l ()l lcceptlrr'l('Lr ()l'

I)ir\',rr(nt in lhc l) l) or(tho(l). Su(lr .r

I)irvnrrnl s('ll(rr(. is gr.Der:rllr r()rrsitl-
r..rccl ri:kicl tlrrrn th,, l) l) lrcthorl lrc'

Ll(r\r the D '\ rnttlroLl grlilrxrllrcs thlt
th(. huvcr crn t:rkr. posscssiorr r;l' thr,
u<xxls prirrr tl) I)lrfrrrant

D()c(rMENTs APl. IiNTY
\() nrllllcr Nhich |:rtnrenl lirIrI is

Lr.tLl. r'lltr.,'.rn trn.Ln.rkt .r ntrrtrlrr't ,,1

\t('Jr\ Ii, (n\tlrc.r srr,it's.ltrl tr:rr)\.1((ri,n
Irirst. the l)Lrlcr rtrtr.l scller shoukl <le-

eirlr., <lr.rrlng a()nl r('l neg()tiirti(rns,
rvlrit'h ciocunrents u'ill bc part ol tlrc
l- (: tcrors (()r \\ill bc,senr clirectlv t{) thc
lrtrlcr il thev ui'c Jlrr)lhcr pr\lll(nt
llt( l ll()d ). D()(Lror(nls (()olDr()nl! rc-
tlrrrr,.rl rnt lu.[' tltc r'r'rtrttt'n'r.tl rnv.irc.
:r .llrllPinS (1,x'lr,)l(nl \u(lr,l\ Ill( (,rll.li.

nul rrir u:rybill, hill oi laclin.q. ruil nlcnro-
Ler'rtlunr. or trtrr'k rcctilrl: lt plcking Iist:

lrntl lrn insurlrnr.t (rrlifi(.rlc (()riginill
Jn(l ()nc a()p\-) (lhirlc\c lru\ers irls{) lir-
(lucntl\ rcqucst th]l lllc cxponrr. lrJ)l)n
shil)n)rnt ol tlrr !l(xr(ls. send x llrx c('n-
Efltliltg sllipnlcnt lrn(l l aenifrclltc llttcst-
rnF Ill.lt..l\ l)('r Llrc ((,!rllir(l r((luIl(-
t(nl.\. certllin ckrcunttnls \\'ere \cnl l()

llrr' (,,,r\iun('r' itt (.ltitt.r \\lrsn nLH tr.tt-
ing:r salcs crrntnrct. crponers shoulcl
;Llso be Jlmili:Lr \\itll lhe \ariJli()ns (tl
lllc c (l()cLrnlents thlrt huvcrs rniglrt r'r-
rlrrilr. inr. lr.rcling:
I Certlficate of Qualtty/Quantity ls-
sued by an independent surveyor
l)c\pirr the nirnr(. rhis inspectirxr r.Irs
not rrr.r'cssarilr rontirnr tlrc (lu.llil\' ()l

llr( l.t(x)(ls. t'nlc:s spctIftcullv cngrtge<l

t() ()J)cn xn(l Jss(5:' tll( ('()ntcnts ()l th(,
lror. rr srrrvtvor nrr.rclI cotnts hon'
nrirnv picccri :rlr. ll,ing shipl)c(l. (ihls

tlrc lrrr.i. ol tlr. \Lrlrrlill(\l ri(l(.lrnrcnts. r

l) I) lrxnsil(ri()n r(quirc\ Ilrr blrnk sinr-
plt to rrct Js ll)e e)ip()n(r's llgcnt. ilf
acplirlg I)ir)'oren( frorn thc lruttr in rc-
turn l'()r lltc shipolent s cl()c'Lll]'tcnts,
ltich thc llryer clrr (h('n trse t() t:lkc
p()s\cssi(tn o[ tlte grxxis \r,t ull brrnks
in (lhrn:r- h(xvrvc,r. lrre l:rnrililrr sith tlrr
D I, n)cth()(1. P.lnicu[rrl! in thc clse (,
aihh ipnrcnts. re(luiring ! (llrincsc
bllvcr to plv the bunk lx'lirrt'he or she
()l)tirins tl)c original cltx'urttcnts necclecl
I() (lllinr the goocls Lrsrlrllt' rloes not
uork Ihis is r'to( netrssarilv becausc
Chinesr l)uvcrs lrc rcltrct:rnt I() prY Up

tiont. lrrrt hcclrr.rst' grxxls c:rrr ottcn hc
c[rir]rc(l in (:hinx ()nl\ \ith .r eop! ol
the uir urrrhill. Nl)re()\'cr. unlike xn
lr(1. ll I) l'transilcti()n (l{)cs D()l prolect
thc scllel ii (lrc bu)cr ltlirscs clcliven'.
A hu\'('r axn retlsc lr, lxv tl)r (()lrlr'.rct

alrl]()unt. c\en if rll ol the clocurttcrtls
ltrc in or'rler ln sur'h rr ,.rrst'. tltc scllcr
rrorrltl lx ltli *itlr legrrl (,\\'r'l( rsllip {)l
tlrt,g<xrcls, lrrrt thc grxrrls rrrrrrkl lrlrelrl\
1,( rr t.lrrt.r .rl l l r L . r i r l , , r t , , r \lril,pirlq
rloc k.

rHE CHlf,A AUSI ESS REVtEw ttti,l, lltnl lt)<r\



lirr su,.lt u sun(\ (rlD l)r Sl(ll)-SJIX) fi)r
ir snrilll uir :hiJ)nrenl \xlucd irt rln(icr
St50.0(Xl. lrn(l rttrrrlr rttorr Iirr'llugc sce

slril)rrrnts. A (hil)I]lcnl \\()rllr SI rttil-
lirrn, irl r'rurrtPlr'. (1,u1(l in(trr llt()lr
..rnrls rrf rkrll.rrs rn surlcv rost: I-s-

l)r)flcrs ll,c llru. !r)cr)urJgc(l I() r'((lLlrst
tll:rt irn in(l( l)crr(l( rll j\urvc\'()r-irsr.lud
(( rlr[](.rl('l)( srllr.111111,,1 rritlr:r .tlltr is

su('(l Ccflili(:rl( ()l Qualit\"'Quir ntit)'. '

in(li(lrting tlr( (luilntil\' (Jf .q(x)(ls ilcl!rxllv
sLlrvcvcd. I:()r (,((lrl shiprrlenl\. tl)c
,ll\l,,rllr'r Ill,l\ 1r',lrrrst ;r r,,tlt.titltt itr-
\l)(\lir',r. Ilr( trro srt[s slrorrhl rtttrrtr
rlr sLrcll lr rL(lUc\l :ll thc linr( ()l lllc
((xrlrll(l signinu :rnrl tirctor'll]c c()sl ir)to
llir c()nlr:l(t pr'itt ol thr !arxrrls 'l'ltis
srrnc! rlcl:Is llrc sllil)nlen( tin]r'. l)()\\'-
('!( r. .lnrl (1,(\ rr,'t tlrrtrrrr.ttr'tltt'1rr..i
hrlitr t:i u \ul)\('(lucr)l i11\pc( Ii()n il'
grxxls ltrrive tllrnrrtgerl in Chinlt.
I Set of operation maluals S()r]rc-

LiIr(. .r ,l,\t,,rrn r !rrll .l:k Ill.ll ,'l)L'[.rli,,rr

rl.lnulrls l)r int'lrrclul ;rmong llrc rkxr.t-
,rrrnts prcs('nl((l l)r thr r\p()rl(r li)r
puvnrc|rt Lrnr['r .rn l, (] Sil(ll lrulkr nr;r-

tr.'r'i:rls sltoull.1 n(\(r l)( pit( ol tht dorrt-
rnts sul)o)itt((l un(ler irn [. (] llirlllcr.

tlrr'1'shoulrl hc, slrippc<l l()gclhcr $itlt
tlrr g(x)(ls.
I Combined btll of ladlng lirr grxrrls
th.rt \\ ill l)c tr;rns:ltiyrl'rttl ! i.l I lllir(l
a()untn en rotrtc t() (lhinl, I S crponcrs
(irtn()l isr\rr!' r rrrrllirr)r)dxl shifPing (l(x'
D rcnl..l\ I'l{l.l'.rnk. rrill Ir(,1 ll(('(l)l rl

A lls cxp(nl(r- slroLrlcl tltcrclirrc inclur.lc
su(lr l:lngllirg(' in tlrc salcs ((rllril(r lrn(l
luclvi:t tlrc (.hincs( l)uver 0f r[xrrnrents
lh:lt cxn l)r P|or ir.lctl. Frrr c\rrIpl(. iln
c\P()tt(r' rlr:r\ l)11)\ i(le .ln irir $ u\ l)ill.
,,,r1\rilrl(,1 1,, .r lr.rn\,('rrlnq .l).lUrll rrl

ll()ng K()11g, :rnrl u lrill ol lx(ling I()r
.lril)rn(nl ltl,,r Il nr L()ng 1,, r'lrin.l.
cr rnrigntl t{) Il)r. l)u\r.r.

I Advice of shipmcnt by cable or
telex 

^l 
ll)L' l)Ll)er's r('qursl. xn I- C

s()nr('lirrcs insll-tr(ts lllc e)(l)(nl(r r() D{)-

til\ tll(. l)u\(,f ll c:rblc,or-lr'lcx ulten tlte
gtxrcls h:rrc ltcn shil'rl'rrtl. ()ilcn. h()\-
cfcr. (,lrnc\e lrttlers hltrc n() J(('tss l()
a:rl)lr ()r t(lc\ nrlrahin(\. Ir\l)()rlcrs
slroukl thcrclirrc r((luc\t thrt tlrr I- (.

slipuIlt( n(,till(x(i()n lrt lrtx untl includc
thr: iil\ nrrrrrl)cr.

I Acceptance certificatc A l)Lrver n1r\
rc(lu(st tlt]l lrn r(crl)lrrla( ('('r(ili('x(c.
issut,rl lrr lll( l)Ll\'(r ()ncc th( g{)()(ls
Itrrr'c lrrrrcrl in Cltinu. l)c itrrltrtlctl :rt
onc ol tlrr, tloctrnrcnts r(\lLrirr(l (rnd(r
tlr,. l. tl. llroLr.tlt l)r,!( r. ,rtlv ,r(.{.i,,rt-
illlJ' r('(lu( sl irn il((splirn(c (crtili(ilt(,
r,u(-lr J r(,(lucst slrrxrkl lrt rcsislc(l sinar
rl (.\\r,nlr.lll\ ("11\'(.(\.1|] L (' r(lrl\ll('(i,r
t{):ln ()l)(.n-.1('( ()unl lrlrt\ilcti()n. 'l llc
glrirl I)(n(llt r)l llre l- (. i. tltlrt th( seller
is prirl lr:rsrLl ()n prr:\r'ntirl i( )n {)f (l()cLr-

,uenls (l(nr()nslrillinl.l llrxl tllc 80()(ls
\\'crc slliDl)c(1. n()t l)lrs(\l ()n ilPI)r()\'lll
ll tlrc lrrrrcr. -,\ tc(luircrrlcnt lin' iln llc-
c(Pllin(c (( rli(.lt( Puts (h( !\ln)rler rt
lhc rirrr.\ ()l tlre l)ulcr. s'lto is rtntlcr
n() ()lrli8llti(n) t() fi)N':lr(l ll)( ccrlificillc
\\'itltin r rels()nxl)lc liI]r(l'(lnru. In el-
te(I. :rac('l)l:rn(c ccltillairt!s clinrin!tr lrn

L (. s l)uilt-in I):lyolcnl s:rli.gr):lrcli\.

CHlNtsu
CTIARA(;TERISTI(:S

t. (:r', rh()ugh thc rnost prelcrablc
tirrnr of plrlnrcnt, c:rn n()ncthelcss hc
(1Nll!. j\ l\'n( fi(r,tn ttltr t,xf,,rtcrt tr,Pi-
cill\- l)xls tllc J(l\ising l)xnk u rninirnLrnl
()l S.llXl l{) (()llccr (nr :rn l- (1. in(hrding
scvcrirl (lil'l(rcnt (lrl!.gr)ri( s ()[ fecs.
rrhr. lr tt nrl l,' rlrilcr.urxn)F lr.rttks :intr.
tlrc (,'urrris.x,n l(( tlllll Ilr( lrcnr6,i,rrl
J).r\'. r,' tlrr, Ir:lnk trrrr'r,l \1r'tJin ||rinr.
lllLlI]l |J[rc) i5 .l prr('cntirg( ()f lhe 1(xll
sxlcs \JlLrc. u higher-velut' *l( nill rc-
sult i,r high(r bunking lr-'cs Ancl il lrank-
inS rl.rtrrrcnt. lr.rr,. .lrs,rt p.tn,'re..
\\'lrich ()c(trrs \\llen tllr (kx (rrncnls sul)-
nlil(1,(l li)r plrymc,nt (l() n()l cxitctl\'
rnrtttlt tlt( l,/(l re(lUircDrcnls. the bxnk
lrsscsscs thc hcneijcien x ntininruor S50

clrilrgc. \l()rr'()\rt. if rln c\lx,ncr crnn()l
mret :ln l. (l requi!cnrcnt Jnd rc([rr\t\
.ln I- (. ln)cndnltnt pri()r t() shipnrcnt.
thr l)lrrrk \\ill rsscss :r 1(( (r' al Ic:lsl
S5(l li) irv()i(l idditionill .()sts. thc ex-
p()ner slx)lrl(l conhrnr thlt lhc l- C ll()lds
lhc l)u\(r resp()nsil)l( lirr lll bank
.hxqtc\ ir\\c\sr(l tx th,.' issuit'tg lTenk in
Chinlr. rs the issuint blrnk 5(rDclimts
pusses ()r) ( hirrge.\ i()r ll)r I)tlrcr's lra

c()Lrnt t() lllr srller's il(('()![1t.
l)r()\i(ling (l!,trrilcd l-,(. inslru(tions t()

tlr!- l)u\(r:rt thc tim( tlrilt tlrc sulcs ror'

trirat is n(rgr)lilr[(l (irn lirrther rr(lu(('
r, rl]tirri, rn \rtrr(,Un(iir'lg \I'('Unt(.tll,il i,,tl
r('(ltlircmcnts ()l xn l-'(:.'fhc ('xl)()rt('t
(ln rc(lLresl tltxl it: l)ilnk in thc llnitt'rl
Stlrtcs lt txrnrctl Js tlr( lrdvising lxrrk.
t() s(rvc lls lh( li:ri\(,rt bcts cen tltt
lrrrtcr:tnd thc issrrirrg l'R(. l)rnk (nr thc
r,nc ltuntl. xn(l tlr( (\Jl()rter ()n th(
()tlrrr. ll lhe issrring lrrnk nxorcs ir (lil'
l( r('nl l( r(lirU in.rilulior .r* lll( :rLl! r\Url.l

lrrrnk tirr the l- (. (\\'lli(ll is (lLritc .()nl
rrr,,rr rl Ill( (\l),,r1(r' (1,,(\ n,,l sl,(\ il\ .l

lrunk ol r-hoit'c). r(.('r\ing lhc L (l xn(l

l)f(xc\\ing (l()('urrc!rl\ nr:r\, tJkc l(n]gcr.
Alier thc arlrising l)xnk scnds tll(' l- (:

l() lhc c\p()rt(rr. lll(, cril)()rtcr nrusl rc-
\ i($ LlrrciLlll! llrc l. (l rc(luirrt]lrnts
lrnd trrnclitions. ll' llrt, csPont,r <'ennot
t,l((t i,r1( ,n rrr,'rr' ,,1 tltt L (: r((lL|lr1 .

r)l(nts. ()r the L (: (r)Dtrins p()\i\i()n\
n()l l)r(\'l()usl) ilqr(.(.(l lrl)()n. thsn tll(
(,\l){)rlcr DltrsL r'((1ll(,st :r,r lnrcnclnrcnt
l() thc 1.,C. tlp(nr r(!r'i\ir)g thc xnr('n(l
nrcnt. or thc origiDul I- (l \\itlr ir(1r'l)l-
rl)lc lrflns. the cxportr,r nrav ship thc
grxrl:.. Alirr sllil)nlcnr. rrnrl uithin thc
ril]]cli:rnl( stipuLll((l iD thc I- C. tlrlj e)(-

l){)rl(r srrl )ils lll rc(lrrirt(l (l()( rrt)r'nts
t() llrc:l(lvisiDg hunk, \\'ltitlr Ilss,,s
tll(.nr to thc inrl)()rtr'fs h:rnk firr Plrv
tlt(,1t.

'l ht:rveregc pror.cssing linr! li)r il
(.hincsc I- C is.l-.1 rrtekr lrorn tlte <lutt'
th(. d(I(ur]lcnls lrrc \ul)nrittcd t() tl)c :l(l
\i.irlg I1.lrk. I r r I ( r r l . r I r , , r l i r I rtr[. rcl,rtrn!
to lcttcrs of ('rc(lil rc(luir(' thxl tlr(' isslr-
ing h;rnk conrplctc its rcvicu ol-thc
,1,,,Ltrtttnl.i $'rllrrn \('\(rr (l.rv. (,j tu'(('rln
iln(l llrJt l)x!nlcnl ltt lrlrscrl t:nlv or't tlte
tLxrrrncnls. \'hilc (.lrinc:.e tr:rnks prrr
p()nc(llr ucccpl srrclr rulcs. lllc\' nc\!r-
tltcltss often scn(l lllc (k)ctlnlcnls l()
lruvcls:rncl usk lir tlrcir plr!'nrrnl llp-

Pr'orrrl. 
'lhor-rgh Unusulll in arses \\'lrcr(,

Jr c\p()ncr nrttts :rll L (. rc(luirrnlcnls.
pil\rtt!nt cin bc rltlrtYctl. ()r cvcrr rc'
lrr., tl .rlt,rcr'tlrt'r. rl' tlr('rL' .lr(' trr.lrrlir i

prlc(l pr()l)lcnrs. r\rrorcling l() s()rrr((s
in tl)c l)xnking r()nrorunit\'. scvcrill
\'(,llrs :lg() x nunrl)cr ol llS co|trtrrlitt'
c\p()flcrs f.(n tlrc \litl$-rst luilcrl to rc-
('ci!c tlle xgrcc(l'rrp()n pilvolcnt \\lt(r)
pricrs dropprcl lli(r \llipr)r(nt.

Anolhcr \\'ilf in ulrirlr (.ltinese prrG
li(cs regrrding l- (,r rlitttr fror]r olll('l
('()untri(s iri tllllt (llrirrcsc 1,, (ls iltr \ irlU-
lllY lh!'l)'s issrrcd Nitlrout gi'"ing tlrr.'

I \:tl\r:inB l,.rrrk (lr,. .rrr(lr,,rin t,' r.rnr-
lrrrlse itsel[ ()n rr l)xnk in the I rritcr.l
Stlrtrs. C()r)scrlucntlv. l S l)xnks Jr( r('
Irrctrrnl kr rliscorrnl (.lrincsc l. (.s. (l)is'
a()UntinI{ is tlrr l)rir(tiL( ()l pxvinll tlrc
lrolder ol a ncg{)tixl)l(. instrun](nt :r (lis-
(1 

'Urtl( rl :lDtr ,Llnl rrt .lrl!.rr1r ( . .rntl t.tkrrrg

THE CHI A BU5If,ESS nEYIEW tltu\l, ll,nl tt)')r

'l'he graul be tta.ftt

d the t./(; is tltut tlte

seller is lxtid btrsed ott

prese, t to t i ( ) t t of' cloc t t nt at t ts

(lentorlstru! i ng tltttt tlte

ll )o.ls u,(re sb ipped.

n()t bdscd ()n dppr()tYtl

by the l'trty'ar.



the hDlrlcI s Pl:tce in trrllccting tltr
lirncls trorrt tllc l)Ll)'cr.)Sonte ['S bunks,
horvcvcr-. cliscounl linl(. L Cs ()n((. ll)c
Chincsc bJnk givc\ :rulhcnli(xtc(l n()-
ticc ()l its l('ccpt:Ula(j ()l th( (l[rlts
(lrr\ur uD(lcr the L (..

Bcn(,li( i:[ics ()l (]lrincs(' L,'(;s Ils{)
rLrn inl() I)()l)lcrrls rt'rur'clrng conlirrru-
ti()n." \\'llcrcl)\'the il(l\ising bltnk in tlrr'
txpr)r't(.r'\ c()tlntn' it\s(.ntirll! cn(l()I\cs
lllc l. (; irn(l pr)rris(,s lo p:rv thc cx

I)(rlcr il llrL issrring l)lrnk rl<)cs noL l'n-
likc hrrnks in othcr coLrntrics. Chincsc
hlrrrks rrill n{)t lrll()\\ a()nlirrDilli()n ()l'
llrcir l- (.s :rs x nrlrltcr (r' l)rin(iplc l'ltrl
lhcre Jrc \\J\'s ilr()un(l tllis pr()lrl(r)1.
'l-hc []\l)( )rt-lnr pon l]urrk ol th(. Irnitr.cl
Stltes s'ill insurc l ['S lrrrnk tirr-95 pcr-
(rnt ()l' llr(, \:llur ()l il\ (\)nlnlilDl(.r11 t()
xn cxp()nrr t() PLrr('llir\e clr:rlis :rncl rkrc
lrrr(.rt\ (lr.i\\n .ll.l.ln:t l. ( \ \lrl)l)(,nrng
.rn c\lnn1 to (lltinu. l'lrc ITS lxnk (':rn

tlt(.11 l\.Lt(. .t lr,tt(,r t, , lll(, c\l),,fl(.r tlt.rl r\
t(luivill('nl t() il (()rlllrtrrirli( nl.

As i: th(' (ilrc \\rll) l- (ls fi(rD n)Jnl
,,llr( r (,,lrnlrrL.. ltr ,rr t r r. r'. rlisr r,. Ir,rnr it,.
in d(x\r,rcnt\ sul)I]lillc(l l)\'lhc c\Jx)flcr
irc tltr rrn)sl corrtrtxrrt plolllent. (lhincsc

b:rnks lrlr, r cn striat rcgllr(ling d()('urlcnt
('()nll)lr:lrlc(.uncl $ill tlccllrrc l trP()-
Hrxplli(irl crr()r l tiisr'repltnct'. rrSxrcllcs5
of shcllrlr ll)c mr:lnin! r(nrxins (1(lu
An.l tlr,,ulh rrn rrrl\,i:.irtg lrJnk r,((.lsr{rl
:rll! l)(rnril\ rar crp{)11(r l() substitulc r('
viscd (l()(u,llcnt:' lirr oncs origin:rllv Prc-
srntt,d. sur h i.Iir)n rc( llni.xll\ lills
()Lltsi(l( lhc rLllc:'. r\n crip()rltjr slroulcl rc'
(ltlrr( llr(.lLl\r'lnF lrrrrtk t rt vie",' rr'lrit'.
ol tllc (l(xrrncnls lirr r.,rr[s Prior'to firr.
nlrl Pr(\(nl:lli()n.

Al linlc\. c|cn tl)e finrsl (Jrcfull\ prr-

I)1lrcd (l(r,rrntrnts \\'ill .(nrtxin discrclllr't-
(i(s. l,(ax!ls(, Chincs( l. (;s :lre pl\ill)[,
(mlv 1rl tlr( a()ur'rters ()l lhc issLriltg l)lnk
in (lhin:r. uncl bcerust, tlrt. issrring hlrnk
in (-llinr grJlrts tlte rrclr isilrl.l b:rnk in tlrc
I tt((l \t.tl(,. n,r . lr,) t\, t'' rtrlti,tl,tt(
tl)c L (: (n x(('ept ln(l r(\'i(\\ (k)('umcrts
on hclnll ol thc (lhilr(\c l)lnk. lhc isslr-
rng lr.rrrk rn t.lrin.r lr.r. tlr< lln.rl ..rr in
\\h:rt a() \lrtulcs :r tlistrcPlrncr'. In curcs
\\llc,c linrc c()nstr:linl\ ()r lhc nJtur( (rl

the Prolrlr-,nr l)reclu(l( issuing rrplu('c-
nlcnl (l()(-trnren(s. thr (l(,(rlrttents ('()n-

txining (.[(ns ilr( \Lrl)nlittcd ()n an -ill)-
pr()\ ul" l)l\i\. The cxportcr. in this
instrDc(. rllr\t requcst tll;rl tl)c l)uler rLr-
lhorizr lhc l)rlnk t() l)J) tll( c\p()n(r ll-'
t( r ll)(' r\\.rrnl.i l).rnk irr ( hin:r r,.rtirc.
thc (l()(1r,r(1tts. In rll((1. lh(, trilnslr(1i(rn
Itcrlrncs lrnolher vcrsi(n ()f an ()pcn
c()trnt l):rrnr(.nl mrlh(xl. \\ith xll thc
a(nrrl)lrn\'ing trn(cn.linlics lh.rt this
plics.

()nr ()l tltc l)cst \\ il):r lirr a scllcr'to
Prc\'(nl dis(r'cPxn(ics lrnrl othcr plolr'
Iems $itlt Ohinesc l- (:s is to rc(lucst !
(lnlli ()l rllc l)Lr\cr's l- (l .ll)pliclui()n lrt-
li)rc it is \ul)t]rillc(l t() lh(r hrnk. I)i\-
aussing in !(lvxn('e tll('lcrnls ()l (lt(. I- (.

*ill lrtlp suli,guurtl llllrinsr ptvnrcnr (lc-
llrts lrn<l rrininrizr' l:;rnk lces lrsscsst'<l
lor l- (. r hungcs.

PA (: KA(;l tG PR !:(:A tr r I ()N s

()11(( tlt( 1. (: lcnrs :lrc :l('(-cptlll)l( l(l
ilu c\l){)tlct. he rx slte cltn rll()\'r {rt t()
shipl)ing ,rxtters I'ltt crportcr rlelrr-
min(\ lr( )\\' to parkugt,tlrt.grxtlr It.ust
r'\Jl( rt\t\( lv t,'r .:tli .llrl)rr)r'nl. l\rl rl r\
hclpfLrl to (liscuss lll(.issuu rluring con-
tr.r(I n(g()tiilti()ns. ll tltc lrrrvcr' :rskr tllltt
thc E(n)(ls lt plt ker.l in rrrxrclen hoxes.
or ,,tll(,r ton..t.lt(l.rrrl (.\ln rfl p.l( k.rgrn!
IhL- c\ln)rtcr shor.rkl urlrise lhc l)u\sr
Ilr.rt .u( lr rrr.rlr .ll\ rn( r('.r\( l).1('kll]l.l
clurycs, rnLl Ilul Ih( .r(l(liti()nJl \\'( iBlrt
('1ln lili\('ll)r shipping rost l)\'ul) tl) J0

PCr(enl
\cvrrlltrlcs:. thr r'\l)(n1cr slrrrukl rc-

rll!-,rtl)('r llrirl llrc !l(x)(ls lllusl l)c u(l(

Discussirtlq irt

etdrd,tL'e tbe lcrnts
(t'tha UC' u,ill hclt
sdl-elytdrd agd inst

pct.)' nt e n I clel ct-J's u t r d

ntinit ize battk.li,es

1/s.s(,s\('(/./;,,' l. (.' C h t t t t l.lt's.

hlc lirt goocls tluntugr.,rl during slrip-
ntcnt. ulri<h not onlv clcluvs Plnnrcnl
bttt ll.o oPclts Ihc (l(x)r t() chinrs lor
krsscs

(icncr-ullv. stindur(l c\port prrcking rrl

ltcatr crrrclboar<l is srrit:rhlc for grxrtls
shiPpctl to nlxi()r ilirlrnl\ in Chinx li)[
\lripnrcDt\ l() renr()t(' r)r snrlller :iirlxrrrr.
trxin st:rti(nrs. ()r inlirnd l)()ns, h()\\ e\ L-1.

lllc (.lrin(s( lt.lrnsl)()rlcr- is Lrnlikclr trr
hrrvc lrrlcrlr.r:rtc equil)nrr'nt to l)lrncllc
l.rrgt p.r. k.rgc. \\'rllr (.rr(,. rL..trltrrrt rn

rrrr.rHhcr lrrrnclling. Strrlt grx s. *ltctlrcr
.ltilrltrl \r.r r.ril. tnr,k. rlrip rrr,rrrrr,rli.
sltorrlcl lrc prtckccl in ttrxtlcn lxrxcs l<r

cnsurc slrlc arrivlrl. lrnel tlrr l<lclitirrrrtrl

<11(rtr,lr' Prrt kc<l lo t,llsrrr'r' slrtc lrrr'iv.rl
the Iinxl (l(]stin1lli(,n. r\rn il' rlrr
p()ncr i\ ()nl\' resp{)nsil)lc firr trrn:gron
l() Jn inl(rolcdil(c l<x;rtion. Such prc-
crLlli()r1s urc nc(cssun'. ls (-hincsc lrul-
cr\ lll)r(:lll\ lt,,ltl tltc t'rlv'rtr.r rt.P,,n.i-
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r'l rgcs in(lu(lc(l in tlrc L\n1l[1.15 lrtigl]l
c()sls.'l-lr( l!l)c ()l PJ(kJglrrg u\r(l l()r

1,l(x)(l\ s(nl l)\ (()ntrincr drPCn(ls {)o
\\h(tltcr (lr( .()nlrincr \\ill lt clelircrttl
t() thc (n(lur'cr's krc:ttiort or \hctllcr tllc
ri([rscr's g(x)ds uill lt oll]<xttlcrl ut tlrr.

Ix)rl (rl'( nln. ()r s(nD( ()llr('r l()('lrli(nl
E\p()rtcr\ sh()ul(l .tlso p:trk:tgc g,xxls

in su(h rr \\:rr lrs t() lrv()id Pill!rlgt :tncl

Irss. I:or r,xlrnrple, tlr(' cxlcri()r ()l ln)\t:'
a()ntrining !lr(tronic c(lrlil)rnerlt sLl(ll lls
\LRs.l,t(l \1, tl)ut(r l) r)t('r\ \llotrIl r]Li

tlrer bc l.rlrclcrl nor-incltrdc ao eu.ilt'
itlcnrili:rlrlc n:rnre lrrtnrl shipping nerk.
Shippinll rnxrks----eithcr :r nra|k spccitied

h1 thc lrrrtcr, or thc a{)ntril(t nt)nll}('r
rrncl flnrrl clcstinetion-slroulcl l't Printrcl
()n thr ln)\(s in tltltqrr'rxrl permiln(nl
ink .{nrl ltc'uLrst- pltllcts :rrc otien lrro_

kcn dosn in ChinJ. tll( crponer slrotrkl
consolitlutc small lx^t't into largcr cltr-
rons (rlurl still nrccl \\Lii{lrt littl rlinrcn'
sbn r(srri(ti()ns) to lrr'Plrrccd r)n pirll({s.
For crrscs in \\'hi(I r(nr\()li(lxti()n is n{)l

Ixrssrblt. incltrcling tlx)r thll in\()lr( r
smrrll nrrrrlrcr ol iterus rrr lLn urgtnt sltip-
rnent thirl linrits Pucking timc. llrr (\
p()rtcr \h()ul(l Lrl)('l ill l)('xcs \\'illt tlt!
p()p(.r \llil)l)ing lclchcrs lnrl ourks (in
rlrrcling lxrx rlr.rrlrl)(rs). in(li(:l(e ()n llrt
shippinr rlocumcnt lr()\ nlrnr pic((\
:rrc on u skid. lnrl incltt<lt l'xrx-lt1'lrrx
plcking lisls.

SuIPPtrc r*tr at(: Es
!:\p(ltl(rr orust nLtk( strrc thJl lr.Lrl\

l)()rtJli()rr Jrrirlgrlrents irr thr' slrrp
nrenl lr(nr rllc I'nitc(l Stirtcs 1{) llrr firrirl
dcslinrli()n Jrc sl)((ili((l in tltr r,rlcs
e()ntax(t. li)r c\:lrtrl)l(. il lhe (1)nlrx(1

tells lrrr ci,'liverl to.lin:rn. ShencLrnu
l)r{)vin((,, thc scllcr cltnnrrt sinrPlt'
rurrlngr lirr shipntctrl ll' lir to tll( llci-
jinB lirl)orl lrn(l t\l)e(l I(, scaLrrL' ()\'!r_

lancl lr;rnsl':r,rt r() .linlln f()r (.usl()nls

.lr:tr.rnrt' \\itlr .lin.irr .r. Ilr( [in.rl (lc.tr-
ruti()n. tllc e\l)()nr-r rrrtrsl hncl a $lt1 trr

tn()\'e llrc g(x)ds. in lror(1. Iiorn Ilcijirrg
l,) .Jin.ll). r )n(( thc rlrrPrtttn( :trr'ircr rrt

linun, the grxrls then clcur Cusknns. Al-
tcrnxti\cl\'. ll)c c()ntrilcl nlrf stiPUliltc
thJt llr( cusk)o1cr sill r'lt:rr the grxrtls
in x nrlior irrrport ilncl hanclle thc on-
rvlrrtl shiprttcnt.

fIELP IR()M
F R T: I (; II I' F rJ R\tr'A R T) E R !i

Fruiglrt li,r\ ilrdcr\, torttplnics llt:rl
crrortlinult sllipping (l(l:rils, cirn xssisl
the !'\lx)flcr in all us1:rrcts of inlcrnx'
ti()n.ll lrl(l( rtnd pror irlt :ts ottttlt trr .rs

litlle xslislilncc rs n{itrlccl Tltc c\l(nl
()f rcsp( )nsil)ilir! lnrl \,l)rk tlr:ll rn c\-
portcr rssigrls tl)( lrriglrt lirrurrrtlcr rlc-
prrtrl:',,rt llr( \i7( r,l lll(' ('\f('[lirltl
c()t]ll)lrn\'s e\P()rl (l('l)irnnrcnt un(l lh(
nunrbcr rri pcrs()r1rr( l llln(llinll inlcrnJ
tr,,n.ll lr,rrr\.1('li(,n\ Il llr( (\Jl,,rlUr.
\l.ill i\.li,l ,,r lil(k. ltt(rn.rli(nr.rl 'lril).
ping spcr.irtlists. tlr(n l lin-\\'ur(lcr c!r1
lrltrrllc rrll shipnrcnt r.['tuils ancl uork
closch $itlr ll)e (\l)()flcr Lltrgcr crrrrt

p.lnics \\lth J high l)ercunlrge ()l intcr'
n.rlrr,n.ll j.:rl( \ t', rrttrtt, ' lr lt.tr',. lttt ttt-
horrsc lr-r'iglrt [irn\,arrlc r to ltandlt rtnr.l

r'rxrrclinrrtc ;rll shipnrcnts. An c\pr) cr
shoul<l kt'ep in urincl. holerer. tltrt u

freight l,rru rrclrr's involvcmcnt onll
hegins xlicr the lerrns rtnrl ('()nditi{)ns (}f

thc (()ntrll(1 irnd L,'(: ilrc set. \() lltullcr
hou' rrrnrpctcnl ll)c lreighl ti>nvurcler.
cn\rrrins llr.rl lllc (l('t.rrl\,,1 tlrt 'ltipprng
trrtngclll(nl arc c()rrc('t is thc cx-
p()ncr's rcsl)onsihilit)'.

Ch(x)sing a liciglrt lirnvurclcr cleJrcntls
()n lr n!rotl)rr of c(msi(lrrx(i()ns. f()r cr-
implc. lrrc thc foruarcler's s':trrhottsc
tacilitics tirr rcceivirut Jnd st()ring crrlqo
sefc rrnrl sc'cure? l)ors lhc lors'lrdrr
havc:r gr.xxl credir lriston unil client rcf:
erenccs'1 Arc the fi:nr':rnlcr's ratcs crrll-
petiti\'(a frcight li)n\x(l(r ftes \':ln'. l)ul
h.r.ir r lr.rrSr.'. :u.lr .r. rl,,Ltrtttcnt.rtr,,n
prepuril(i()n rnd lrciShl rrtes.iln l)c
conprtlccl aorong ()ther freight lirr-
rlar(ler\. !l()reo!'cr. thc cxportcr nlusl
cleritlc \hctlrcr il hrgcr licight li)Nrrr(l-
ing coml)lnv is prcli'rehlc l() lr sr)rillcr
one. A llrrgcr lirnvurcling conrpinv rl1.l\'

oftlr I lr(xrtler rilngc ()l scn-iars thrlt
l\L'ttur .l(('(,rt)n],,(l:ll(' :rrt (\P',rl('t'i
nceds. lJul rln r'xp()rl('r' nrlI lin(l Ihirt
.rr.rlk,r lrcrElrt i,r r,,,rr,lrnI (,,r)rp.llr(\
,tr( rt),)r( rc\l\tn\i\( 1,, \1,(1'lill r(.(ltrlr('
ments. l)crllllPs thc rn()sl itnl){)nxnl critc'
rion. h{)\\,cvcr-. is c'rpcrir'rt<r shil)Ping t()
t.ltr|l.r. lr,.r.rtt.t ,,l llrU rlil'l(l(n,'(. rn
(.hin.r'\ in)p()rt prrrc r:rlrr[ct

--\('ting J\ tllc exportt is :tgcnt in slrrp-
ping prttlutts is lntott.q lltc :,cn'ic(]\ lllJl
e fotu':rtclcr- oflcls lrn cxportcr. 'l lrc

tr TllE cltt A auSt Ess REvlEw tt.| '. t: ,, | ,\

E.\p()rte$ nltts[
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t rd spotTdtio
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Tlre lrlckle t p Pr0gram rs a non.pro,rt rnlernalronal devel0pment organrzatron whrth encoulages very

p00r people l0 sta( 0r expand lherr own small busrnesses By provrdrng sla(.up captal and basrc busr-

nsss trarn ng. Tr[kle Up grves hopeful enkepreneurs the opp0rtunrty t0 use therr own sklls and rngenurty

t0 creale. develop and manage rncome-Beneratrng enlelpflses. benefilmg the rvorlers. lherl lamrles and

lherr communrtres. $nce 1988. Tnctle tlp has been prom0trngenlrepreneuaahsm rn Chrna. wrth the stan-
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rncludrng mrnofiles, rn rem0te regrons ol the Gurihou. Shanxr. and Yunnan provlnces.

Contflbutr0ns are tar-deductble and ull slarl mfto-enlerpnses amongst the p00lesl populatons.
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lrciglrt lirn urrlrr (lic(ks (m lcssrl :rntl
llight x\'lilrll)iliry. 5rliling in(l (l(pxrtUt(
chtcs, und cslin)irtc(l lin)cs ol :rn-ivlrl ut
lhr: final (lcstinrrti{)n. Addirion.rl (irsks

tlrat a forrrurtler axn unde :lkc li)r ln
(xl()rlcr in.lu(l(: provicling lrcight
(lr()tcs I() lln (.\l)(n1cr pri(n to signing il
(,'nlr.t(l\\rllr llr,. , rr.t rttc r. lr,',rkrnS
slclllllcr ()r xir (i!'q() sl)lrc(: rrrlrngilrg lin
(()nf!l incI sl)il(ci ((x)rdinlting inltrncl
lacight lrtnsf{)tlilti()n (() lhc (l(,pltrtrlrlr

I)()fl: .in(l pftjl)irflng tl)( neaessxn r'\Jl(,n
sl)il)ping (l()(uDr('11ls. inclucling tlrr shiP-

l)cis e\p()n (l(.( lirriuirrr sh()\ing th( (x
ln,n \l)inor(nt (l(.irl|\'( tlrr,,uglr I 

'\ r.r'.
t()nrs. ]\l()st lirru':rrrlcrs (rn irls()
(rx'ls()lidrtc, insl'rcct. :rncl c()Llnt thc.ilt'qr)
it(rDs I( (h(ir lircilitI ltfirrr sllil)I]renr. ln
lr(l(liti()n, thc lirrrr'lrrrlcr ntltt l.ik( allrc ()l'
h:rnking do(rrrnent\ (li)r Il)c l. (i) iln(l
cltul ciircttlr sith tlrc blrnk ()r (u!l()lD(.r.
il n(ccssxr\' l:\f(,rlrr\ rn1\' :rls{) hl[c
liciglrt lirrsunlcrs h:rtrrllc hulrrs insLrr,
lrncr (lxints lirl nrissing pirccs (n dlrnl-
lgc(l u(lr)ds.

I'rcight lirnrrurl,.,rs slroultl lrc .rlrlc to
rltlcr ln erportr.r' (()t)tpatilir(, r:I(s.
Sincc lorn:ttclcrs ship 8<xrcls lirr nlrnr
((rsl(n)rers, lhcY ciln ()licn estlrhlish r'on-
lr:lcfcd rxt(s \\'ilh lr allrri(jr thrl :lrc l()\\'cr
tluln xn c-\p()ttct urltrlcl rctcivc lirrn thc
cilfficr. The frriglrt firnrertlcr Ir:rr ulso
lrc eblc to consolicl:rtc lr scllcr's g<xrcls

\\rll) ,,rh('r g,r,rrl. tlc*trnt.rl ,(,f (.1)rn.r.

\\'llich l()\\'(]rs c()sts ltrrlhcr S ('l] ll
ttu'rc. lt,,n'clc'r. ((,trH r,lls( tlrc l,tnr'r.
iorpofiing costs rtnr.l <lcluy dclivcrl to thc
('ust()mcr's lacilities. lrs consoli<l:rtecl
\llipments nrust l)(. l)()ken d()\\'n. rr()r-
gunized. lod tltcekccl l'rr thc lirn':rrdcr's
Jgcnt ()ncc thcv irrrirc in Chinll

'llre lic'iglrt Irn|rrrcltr or.rY I)c irl)l( t()
offtr hettcl rirtcri lin rlrllrine cllrg() iDsrrr-
;lrl('c. bec:[rjie ()l ll]c v(rumr r)f tltc li)r
$'rrrtler's totlrl shipnrcnls. t]tll il ll ((rD-
prnr's inlernirli()nlrl export sltilrntcnt
volttme is lurgc. thc l'irnr slrorrkl r'rrn-
siclcr carrying its (r\\'r) open p()li(\ \virlt
irn insuran(! (-()lIl)lllt\', The corttlrlrnt
nr:t1'lx'ltrle I() secrrrL- alleapcr r:rtrs lils
nruch rts lrull thc c()st lhrt the lirrulldtl
.lLlrges). 1lr()uglr tht e\p()rt(r's stxll'
\\ill be resp()nsil)l(. li)r some l(l(liti()nxl
P.lPCn\1)rk :ln(l nlcrling rep()t-ting rc,
quirenlcills.

BANKs As A ItEso(rR(:Ii
An c\p()rl(,r clln:rls() 6rd its l)lr)k l()

hc ltmrrher vulrrub[ resourcc ulrr'n srll-
ing its \\'irrc\ l() (.hinil. x\ banks tcnr.r
.lll\ irrc \\illing l() ils\i\t cLr\tr)fllcr\ rnLI
r.'spl.tin thc l- (. lliln\ir(1i()n l)ft)('c\\. \c'
lcctin.q r lr.rnk rvitlr en intcrnutionrrl <lc-

l)xrlnrcnt llrrrl r()Lrlincl!, ltitn(ll(,\ 1.. (,

lrxnsJ('t lr )nr is:rdvislhlc. An c\p()rtcr
aJn ()l)tirin hclP prrplring (lo(ullrcnts
from thc b:rnk s l.,C spc(irrlists. Sucll
bltnks r'ltn ltlso tttnslcr tirrrtls, proricle
infi)rnutir)n ()n li)rcign cx,. hlngc. , rft!r
frctlging r rJrturns. pr(r\ i(lr Unlncinu.:lnd
huncllc rtsstgnnrcnts ol lrrtrcctl. or't :rn
L C. An(l (ulti\utir'rg .l relirti(nr\hip Nith
h.lnk rrl)rc{ntrrli\,es eoLrlcl pro tPt tltcnt
ft) 1l(1 rr()r'c rlrrickll' \\hcn lrn (\l)()rlcf
lsks lhc lr;rnk l() ('heck ()n th(.slrtu\ ()1.

()r [i)nrlrr(1. rlr[rrnrents.

IN THr rt'()RKs
\r'g()liiltirrtrs ()\'cr tl)tr lrll(. s ir(L'(s-

.lr)tl 1,, tl)(. U,)rl(l fr.t(lc ( )rt.rI]t/.ttl,)n
(v,l()). an(l tl[.6nanci:rl lurDUll in Asiu.
likclt rrrll I]r(,rn .r(l(lrti,,n.rl .lr.rrrr.. in
(.hin.r r tr.rr[ ln,li, \ \\rtll rr)ll\lr,:rlr,,n\
lirr tltc txPon oI grxrcls to (.ltin.r 'fo

cnsur(. (;hirir's c(nrtinur(l sl.ll)ilil\ ir) lltr
rr,tLt ,,i tltc r'(i.lr,,rt'\ lirl. )\t.ll \ft.r\.
llcijing \rill likcll, step trp folr.i.qn cx-
('llirng(' (r)ntr{,1s. Accrrr'cling l() :r rc('enl
Clii u I)(tilt rcl)()rt. IrR(l lirrc.ign ex-
(lr.trlgr'(,,r11r,,1 ,l rIIIro, iIr( \ ll.r\r'rn.
, rr.rsgrl t,, 'Pcr.rtiorl \\'rtlt tlr(, ( i,unt^'\
Cust()ols ( )lli( c\ 1rn(l ltilr(. irrt,..nsrlierl
thcir r(\'lc\r ()l inrp()rt trllni:r(ti()ns As J
resull. I)ll(. l\r1'rrs nrrLy fin<l it ntore dif-
[ic'trlt to lrrtlrngr tirr lrn lr<lrrrncr 1'lr1'
nrerrt ()l ir p()ni()n ()f thc ((rtlrJat v:llLte
()f lln irlp()rtc(l {1)()d.

(lhinJ s rc(luircnrenl th:rr l:l(l\ scr\c
Ihe prin(ipirl r()lc ft)r inrp{)rling irnd c\-
portinB !i(x)(ls is x nraj()r isstrc in thr'
C()(lntlv s ()ng()ing .w'l() nrg(niilli()l'ts.
lJr.'iiirru r. liktlt ti, r('l:r\ llr( l-l(:r\lurr('
mcnt gr:rtlulllr'. :lllo$ing r)r)fc (;llincsc
('orlll).rni(\ l tlt'.rl Llirt'.tlt \\'rth Ilkrr li,r.
sign ((luntrrpxrts. And ()vcr lllu nc\t
severill f(xrs, lirreign conrplrnics cst:rlr
lisltecl in (llrina slrouhl bc alrc t() irnl)()n
:rncl st-ll prrxlucts thcnts(,1\'(.s thr()ugh
their ()\\'n intcrnrtk)nxl Irlrrling rrrflrplr-
nies. llut it is Lrnlikcl\, tllitt tJciiing $ill
inlplcnterlt :rD\' (lrirnrirtic r'herrgr: ir'r thc
lr.t.rr' .ltrr.ltrrr' , ,l ( ltin:l'. lr.RL, rr.gr t(. ln
thc nc:rr lcrrn. xnd erP()n(rs th.ll Lrs(, Jn
l-'l C t<: scll grxrcls to (ihincsc endusers
slxruld sce liltlc clllurgt in thc firror:Lt r>f

such nlrnsx(li(ns.
Thc n(,r,rl lilr rrttenti()n to clcluil on

L (.s rnrl \l)ipl)iog issucr. ncvcnltcltss.
\\ ill rsrll.Ilrr ('\('n' I,lt ,r\ rrrl\,n.lnt .l\ it i\
ilo\\'. ll)c tvpes ()l pr()l)l(,ots tllirt aitn
xrise in n(,9()li:rtinH ro(l cxtr(uting r\f()fl
tlllrl\,1(lron\ r':lrl rn('t(.r\( l[ ]\.1('ti\,n
crrslr lrncl llrkt,trp lr signilitrrnt ;rrnotrnt
()l .rn (\Portcr's linritcd Pt,r'ronnt,l rr-
sotrrtr'. 'lir tl)c cstenl tlr;rt sr.r<lr Prolr
It'nt: ,rrn lr. :rnti(ipJt(Ll .rrtrl .rroitlctl.
c\p()ncr\ l)lrr( ir l)rttrr Llrirn(( ()l' nt:rk
ing tlrr. il cllirrts prolitulrlt i,
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t thc nextrs of nrtlionltl secttritr' :tntl intcrnltt iott:tl tt:ttlc lies tltc
()pu(prc. highlv tctltnir':tl re:rlltt ol r\l)()fi c()tltr()ls. I S cxllort
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lrrtrlrr.rcc firrcign ltolict go:tls. ;ttrrl Iltrtint:litl :tclctlttetr: L S strlllllics tlf st:tttc
grxrtls. llrrt tlrr- crrrl oi Coltl \\:rr- rirelrics. tltt' globalizrttiotr ot tltc uorlcl

c('()n()nl\'. :tntl inr'rtlLsit.tg firrr.'ign lrr':rilahilitv ol lr igh -tt'clt nologl' gtxrtls

trrrrrplicutc tltis systcnr. As (lltirtrt tlerclops ltllcl Itrotlc rtl izt's. thcre uill llt'
ncu':urd lircxtcr ( )l)l)( )r'tr.l n it ics lirr Alrteritart flrnts ttl scll higlr-llrltre. higll-

tctlr grxrcls t() (lhin.l. xn(l l() irt|cst in higll-teclr tDltr.tttl:tttttlitl.tl l)r()iucls ill
(,hirrrt tO strltPlV tltt'l)R(l lrntl rt'gionlrl Illrlrkets. ['S crpotl (()l]tr()l p()licics

sill plrn :t rrlc ilt tlctcrnrinitrg ultctlter ['S fir'rlrs tttn re:tlize thcse opporttt-

nities.
'lhc tension ltlnccn crrntntcrci:rl rrnrl st'

(rlril! intcrests ltls hcr'omt r sLll)j((t (,,

grrxvint clrlr:rtc. r\ I'R(. g()\cror)r(nl _\\liilc

lrlpcr. rclcascd in Ilte \uotnlcr ()1 199-.
p()inte(l k) ()\erh stri(1 l'S cxpon r',rtrlrrrls rrs

l kty factt,t in tlte lrurgconing llS tr;ttlc
(lclicit wilh Ohinl. 'lhc diversion ol' ir t rS-

n].rcle supt'tconr;'rul( r t() I PRC tltilitllr-r' rt'
sclrtlr l:rcilitr- lncl its sLrlrsetlLtcnl rcltrrn l,r
III( l nil('(l \t.rlc\ .n.trL(tl Plrl'1i,. .li.trt..r(}rt
of I S cxpon conlrrl polic'ics. An(l l)r(si(lcnt
(llint()n s (lccisi()11, ;tr'tnouncecl cltrrir'tg thc
lrtc-Octoltr l99l surrnrir \\'ith ['R(] I)r('si(lent

.Jirng ZrnIin, to ullo$ thc salc tt[ I'S (ir ili;tn
trst' nur'lcur fr(lln()l()g\ t() Chiolr. \xs or)l

\ illtoLrt conlrov(rs! |\l)(,rl (1)ntr{)l isrtlr'\
('()nlrnuc t() l)c tll( :ul)ic(l rtl t)lpit()l Ilill
Irtrrrings. us lhc .\(Lltini\lr:lli(n lntl (irngress

scc'k to reltch il (1)rls( nslr:t (tn tltr lillttrt (li

rcati()n ()l'tllc ITS (\ln)( a(ntl[()l rcgirll('.

li\l)()t1 a(r'1lr()ls lllc ('( r'llirl l() lll(11)r tnl()
tltc rlcrt.rrrrrrrruking r,rl.rrltrs,,1' .{ot( rl('.ltl
l)usin(ss lt)r vcllr\ t() (()rttc. [\p()rlcr\ l()
(ihinrl. lrx(lili()nxll\ suhjctt to sotne ol tlt,.'

Ill(,rc \lrrllll(lll I : (i,lllr,,l\ t(l)(i I,r l\'l).1(l(_
rrlerlI r'rrnccrnccl lLlx[tt clLrngcs in lhc tl5
lrntl rltrlt illrtr'tt l cxp(r11 (1)nl[()l rcgil]rcs

\vH(, c()1'ERNs wltAT
\o singlc t S l,l()\crnnrenl ;rscn(\'()r l)ic(e

of legisl:rtion rthtinislcr.' or r.rxlifics I S tx"
prrrt tontrrrl p()li(\. Rirlllcr. thc ['S c\lx)rl
urn(rol rcgirtrr is:t t:tnglc'rl rvclr ot l:tss. rtntl
purts rrl lrrrvs, u<lruinislcrttl h1 ntulriplt gor'
cnllI('t'tl lgen( ir5.

'l'ltc rlt P;tr'tnrcntr ()l slxlt iln(l c()olnlcr(c
t.rk( tlrr' lt'.r,1 in r(urtl.ttrng itllrl r('lrr(lrnll (\
Porr'. lrrrt tlrtr rc(ci|r' inlxrt li(lrt thc rlcPrtn

rtl(nts ()l (l('lenss:tncl erte r'gt. llt('lrllls (,(rl1_

trol lrn<l l)isurrnrtorcfll Ag('rL\ (A(ll),{), iln(l
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l:lln (\ (rrolllr( \:ll1r l1('n\

tltr \ttrlt:tt' R(!lulxt()r\ (,()nltni\si('n
(\ll(.). xr)xnrl,l ()tlrc|s. A huodlirl ol lurs
ilrxl rcqulJli()ns g(^(rn thc c\p{)n ()l I})'
tcntr.rlll stnsitirr itrnt\ t() (.ltinx. l'lt(
[\l)()fl ..\(lrr]irrislr:rli()n .\.1 ()i l9-9 (l:.\A)
(()\'crs t\l)r)rt r'orrtrols oo <ltrlrl usr
grxrcls ,rnd ttr hDtrlogr (it(ors llrrt lrr(
pr'inr:tr'ilt' Ltsttl lirr cir iliirn (1)ntnt(.rciill
ptlllx,st's lrrrt n]l]' illsl) h:rvr n)ililur\'ul)-
I)li(irt(r'rs). Ne\I. lltc trrP(xt r\tlntinistru-
lion ll(glrlirlions (liAIl), ([lrilir(l in 191)()

:trttl r'tlisr.tl r(tlulirrl\'. urr csscntillIlv
lrrrx'crlrrr',.,s lirr iorplcnrenting tlrc l:AA.
'llr! Arnr\ l:\l)()n (1)nlrol A(t (-\li(:A) ()l

l()(rS rrstllirtc\ rrltrnili()n: rncl rlcfensr.
r,. l.rt,,l t.', lrtt,'l,,grr'\ .rn,l \( rvr('( \. in
,lrr,lrng llt,,((:rl(E,,ri7.tti,,tr,,1 (('rl.lrl
t]runili(nrs ir\ '(luJI-u\r. l'll( Al(n]ri( En
(rg| r\.1 ()l l95r pr()l)il)its thc trrnsli,r'{)l
ntrtltltr rrlttcrirtl lr) ((r'lJirl non-rtr.rr'lcur
\\'e.rl)()ns sl;ltc\. Irin:rllr'. scrtions ()l tlrr,
Ii)r(.ign lt(,llti()ns AUrlx)rizurion .\(r tir'
!r.,.rl rc.rr. Ii)'n)'ll r')n(lcllln (.lti .t \
Irrrrr:rn riglrts vrollrlirrns lrt'il]lln)sing (( l

clrrclirrn cqrripnrrnt: n)lrtcrills: xrt\\'llt(:
.rrtrl tc,.ltn()irgr. It(jors ()n tllr (l(ll. rll:ll
.rr( r( \lti('lc(l un(lur th(' IAR :rIc us-
\rSr)(\l .rr) Ii\l)i'fl (i'nlr(,1 (.l.rs.rllt.rtrorr
\uIltl)r'[ (h(](l\ ) :rnci rcrlrrrrc:tn e\lr()fl
lict nrc ltcrtr: r'tot spct ifi crtllr t-stlirrc rl
l,\ tlr( l.\ll. lrrt l,rr rrltrtlr ,)llr(.r lllrtir-
ti(nrs rrln\' erist, lull !r,'rclcr th(, r:rtrlr,lll
i..l(qol1 li\l{ or) FAR ()() iltrtts 11rltrr|1

rn (xP(rfl liccitse oltll if tltty riolutr'
g( nelul I)r()llil)itions Irnrlt,r IiAll, cr-
l)r)fling rrr ilrrn \\'ith an U(l(lN t() ir ((.r
llin (\)untrv nlxv require irn c\ln)11 li-
censc. pcnclint lltc lt:sults ol lr conrgrlt,s
l()'slcl) I)r(xrss lhilt c\un)in(.s llt( ln)s
.rlrlt It.r.,'rr. l,lr (lnltnrlllrU tlR. tl(Il\
('\l)()fl tr) tllill c()rrntn. \lunul'x(lLl|Crs ()l'

(xl)(,rt('rs rrh() hclirrt r !li\(rl it(r))
sltoLtlrl lrc intlrtrlcrl on or rr,nrrrrr.,r.l
Itortr tlrc ( (.1. rrt.tr 6lt'.1 (,nrlnr,rlrt! llr.
ris(li(li(nr rc(lLre:'l \\'ith th(, l)(.I)xnrn(.nl
,,i \(.lr( ( )lli(r' ol I)elunrc 'li.rtiU t- t].
lr()ls ( l)'l (l).

()n .l:rnuxrY 15. l99t't, llXA isstrr.rl rr

r(\is((l (l(ll. tltut hrs lrccn lllrr'l)rrrrrizr.,rl
$itlr tlr( trrntrol lisr ol tlrr. \\'itssc.nir:rr
Arr:lntrnlcnt. the nru lt illtcrll (\pi)rl
tontrol rtginrc lirr <onvrntionul rrnrl
t I r I . t I - t r . t ' l: r r r I . IIl( r(\,\((l (.(.1. in
r luclt's utlclit!,r:rl c(Dtr()ls {n) t 5 r'rP(,ns
:tnrl :tr.ltlittoorl rcp()rting rc(l!rir(lrl('rrts
li)r S(x,tls cril)()nr,(l l() c()untrie\ lhlrl u(
rl0l \,1\\( n,r.ll Ir' rtll)( r\. \u(lt .l\ ('lrin.i
'l'lrc rtvisions reponedh slrangtllen (\-
l)()11 c()nlr()ls ()n iterDs thrt r)t.l\ l,(. usc(l
!n r)rissil(. lc(ltn()l()g1' st'stt,ors. lrnrl rtl:rx
( ()rlla()ls {)rl l.lc()ph()ncs. I)lr( )l()gt xl)hi(
lunrl ligltt slstenrs. trr(king r:l(lJrs. lln'
rlrr\\'lrlrr rision sVstcllrs. \'irus pr()lc.-
ti()n soltwrrrc. rrncl cctturn lust'rs lrrrtl
nJ\ igiltl( )n svsl('nls.

'llrr Inhtrncccl Prolili'r:rtion (]lttlol
Irliti.rti\c (lil'(ll) pro\'ist)n\ ()l Ihc l:.\ll
:lll(^v tl)t l)cpir(rDcrrt ()l (.(rrlrr(1'(( t()

l)r()l)iliil lh( c\l)()rt ()l :ln\ il(,nt tlt.lt
(()ul(l !r)nllil)ulc t(, lh( I)r()lilirxlx)tr ()l

$Llll)r)r\ ()l' tnirss (lt,stnr(li()n ttr(l t(.-
l.rtr'cl ttLltrt,'l,r{\'. (\r'r ij llr( \1,((rlr.
ilcI]r (l()cs n()t irppeirr ()n tlr(,(l(11.. lil'(ll
11*tll,rl r\s ('(ltIl.(' ( \lx)rl('f\ lr, {,1\l.Irl
l li.cns( li(nn IIXA il llt(\' knos, or rrrr.,

inlirrrnr'rl lrv l|\{. tlllr tlre (n(l Lrs(,()l'
xn ilcnr (r)Lrl(l uid Prrrlitlr:rtion l3\A rr.-
1t,'t. lr.r'I]..' .rl)l)lr\,rtr()n\ l,,f il(nr\ ir

rrrrtclrrdcs urrulcl rrrnlrilrtrtt to Prolrli.r-
illiorr

t n([r llrt. l:.\ll. xl)pli(.rti(,ns li]r (,\-
l)( )fl li( ('rrs( s ilr( :rppro\ c(l lrr interrr-

ll( rl( \ (r'rr\cr).ll\..rrl(l lt(('r].(\.ll( t\-
strcr.l lI' lJ\.\. l:\ccLrtii t ( )r(l( r l l')S l .

i \tr((l l)\ I'r(\i(l(.nl Clint{)n on I)r(r,rrr-
l)(r i li),)i L,\lr.rr1rh1l tl)(,.iIlr(. (,t' t,r

lL lll].icD( ] in\()lvcnr(.nt l)\'grxrting r(.-
vic\\ xutlr()ritf l() (l)r (lcpillttn( nls ol

Tec l.r t tt iogica l
ddt'ct t tce,nen ts dnd

expattdecl .li t rt,ilqr t

o t,a i lct bi l i t.l, rtf c' o t t t n t l lccl

!1uxls cdll .f()r d rctti.ri()n

(t- ( lS exlx)r! c() l r( )l

t'&luir<,Dt()tls.

:,tirc. (lcli'nsc. rn( rg\'. xn(l A(,1)A. i lLl-
rlitirrlr tI) tlre l)cparflr)rcnt ()l (;(nnnt(rcc.
All ugcnr.ies mLrst nrilk(, Ilrr,ir r(.(()nr-
r(.nd:llions () l]\r\ \\irhin J0 (l.tvs ll\A

lhrn rc\'ic\\'s lhc ae('()nlr)lcn(hltn)s xnd
ir,sues licenscs rccor(lingl!. llXA. lrou,
(\(r. i\ \((kirrg to rc(ltr(( lts l)r(\(..ins
tirl(, xD xveftr8e ol J2 Lluvs in l9()]. xn(l
lr:r' rrrltrt'.tc'tl tlr.tt tltu rrtltt'r .rgtnr i,.,:.

th ltgutc .,'rrrr' ,,1-lll(ir r(\i(,\\ .ttttlt()rit\
tr) llXA.

..\a(()r(ling k ) rrcent ( ()ngr(isi( )n:ll lss-
linx)n\ l)! ['ndcr Scr'rctln (]l (innll](r(r
lirr I:rport A(lorinistrJli()n \\ illirrrrr A.
I{cios(lr. 96 pcr(cnl (,1- lh( (l(.(isi()n\ oo
cxl)(fl Ii('(nsc Jpplicilli{)n: xrc it(.lric\'cci
lrr rrrtlr,rg, n, r (1'n\(.n\u\.lt tl\'\1,rkltl.l
I$'cl. Il-conscnsus rrt this lcrcl lirils. tlrc
lll)l)li.irtion is Iorrvurtlr'd l() :l l)()(:'
.hx ir((l Opcrxling (l()mrritlc(.. Sl)()ul(l
tlis:rgr-cenrcnt pcrsist, upplicirli()ns or(^'e
firsl to tlrt irssistxnl sc('rctiLtl lcvr,l \rlvi-
s{)ry (i)n)miltec ()n lj\p()r1 l)()li(v. tll(n
t() lllc (rhinct lercl I\p<rrt A(h]lini\trrr-
li(,n ll(ries B<xrrtl. lrntl. ultirrill(l\'. I(,
ll)( l).c\i(lcnt. lir clatc. :tll lieenst. tlir-
l)llt(\ ll:rrc lrcn scltlerl rrl. ()r l)ck)\\. Illc
ir\:rstrlnt-s!'crctrt,l lc\ cl.

I 
'nrlct' thr A(lnrinistrlr1i(nl'\ I)(]li(\ ()l

cnglrl.lritrlcrrl \\'itlr (-l)inll untl its rrint rrl
crc.rling (sp()n ()rirnt('cl l{)l)s, in [(c(nl
Y(rr\ tlle Fr)\'!-rnnltrlt lrils !ll)l)ft^r(l lll(
rxst ntili()rit\' ol' lictrtscs liI t,rPorls lo
(;llinir, nol inclurling tlrosc tlrirl p()s! ir

rr.r(r,)rlirl \c(tlfil! llrr('irl. lirrl 1s1l111,rL,r1i-

\.ll .r(lv.rrx crll('nt\ .rrrtl t r.l'.rrr,I rl !i 'rr'irrrr
x\rilrl)ilitl ()[ ({n]lrr)ll(.(l grxrcls c.rll lirr
r((ltr('ing rtstri(ti(,n:\ ()n c{)ntr(}ll(,(l
g,xrls rrnrl lc(lln( )l{ )gi(,\. lirl c:i.rrrrP[.
tll(' l')r()('ersing arl)iraity {,1 5ul)((rr1lpLrt
cr\ lllill rrx\. Irt lt'glrllv csPor'tcd trr
(:l)in.l \\.rs rectDtlv rnrr(Js(cl. l)rrl sul)'
\c'llr('rrl rr'tlrl.lli,)tl\ .rtL[,rl tlrt. r'trlrrrrt.-
nlcnl (r' p()st-sllil)r1r(.nt r(ril'i(:lli()n ()l'

tlrL r iriliurr c'rtrltrsur. \.i,,rrlrrtr.: t,, l{r'rrt.
sall, (DlV ill)()ut 9.{)o{) crlrrrn ('()ntr)l li,
c( ns(.s :r-(, issrrccl lrnnrrrll\' 'lhis llturc

Dtr al.-tr s!: (i(roDs
ANt' t ti(: ltN(rt,()GIEs

l)rlrl-rrsr. goo<ls. iucll x\ nt:l(hin(.
l(x)ls thJt (.lrt rn:tnlrlilctrrre l)()th (i\'ilirrn
.lr(r'.r,t .r)(l rrrrr.rlt lrxlre.. rrcrr' Prtri.
ouslr c(,ntrollctl lrr thc E-{A lnd rlre
I:AR. \\h(n lllt t A c\pirc(l r)n Alrgrrsl
f0. l9{)1. l'jrcsl(lc,rt (llint()n issur(l Il\(r'-
trli\c ()r(l(r ll92l I() irrv()ke thc illltlt(n.
itl ol the lrttcrn:rtionul E(()n(n)li(' lin)cr-
gr. rrr'1' l)orvr'rs A(l t{) c()ntjnrrc tl)c
r\P()ft f ( rltr( )l Pr< x'cclrr|cs ( (xtlilin(.(l in
lll( liAlt. ( i )ngrcsi,i( nrxl l(,gislxti(m tr) r(-
xtrll)()ri7( i)r rt\\'rilc Ih( liAA ll:ls v({ l()
Pltss Iroth lrottsr's. xs n() clcilr (r)n:(rrsu
( \l\l\ \\rllllrt (.r,nl.lr(\\ r,I ltlrrtc, (',rrt

grr'.r unrl lrusincrs. on h()\\ II)e I:AA
slu rLrltl h rt r istrl

(.( rrlrll lr' Ilr( (,\P(,n (i,nlr,,l (.rll]t(.
l.ri(l (,ut irr rhc li,\ll is lhc (-()n trsr((.
(:r,ntB,l l.isl ((:(ll.). lssLrccl lr\. tht. I)t.-
l)irrlrrtcrrl ()l (l()rrlrrler(c (lXX-) lJllt(.rU
r)l Il(l)r)rt A(lnlinistrxLi()n (ll\,\). lhr
(l(il. (lirssil-i(,s uII rluul-usc plorlLrct
rrtirntrl'il( ltrr( (l or' solci irt llr(' t nil('(l
St:l(t.s irll() l0 !{!ntlrxl a(nrlrn()(lit} (ll(
g()r'ics: ntrr'lcur' t(( llll()l()gics .ln(l nLtt(ri-
llll: rrlirtcl,lirls. t'hcoticltls. oriLr()()rgilll
r\,rl\. .lrr(l t,",irr' rrrutcfi.rlr In\r,\\l l.l

trxttlsr t'Ictrortir.c (rnlll)Lrtrr\i trlt(rr]l
lu,lir.rlrrlrl\ .rnrl rrtli rr rrr:rtiott .r,t trrrlt

|lt'orlLrrts: I.r\(jr. .rnri .,'rt.,,r'.. rr.r\ru.llr.,rl
:rn(l I! ir)ni.\ P|rrltrr'ts: nurinc prorltrct.:
:tntl pr1.lttlrron slstcnrr. spetc r r'ltir'lcs.
,rrrcl rr'llrtrrl crl(lrl'rrrt(rr( Il.rrlt L:rtr'qorr ir
lirrtlrt.r l:r'okt n (l()\\'r inr() li\ c sul)
l.iroul)si ( (lLril)nr( rrt. Jsscnrl)lics. rrn(l
(()I]ll)()lr!.lrlsi tcsl, insPr(\i()n. xn(l pr{)-
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'l'ltc cttd tl'tlte
(.ltltl \l rtr. attd the

i t tc rettsctl Sqktbal

d t,d i ldbi I it.t, of' h igh

tac Lt t rr lr tgt,. ltas lecl trt

grautcr ralia ttce ott

nt r r I I i lt r tcru I c.rpofi

c't trtlxtl rugintes to

t'rttttrol u'edpons

ltrtil ifi'rutiott.

nrrry lrc nrislelrrling. ltoncr'cr', lts rtlttry
((nrl)irri(s lr'lirrin lrlr upplring lirr li-
,,'r'nst.. lrt.r':rrrsc, lllc\ xnticipxlc tlrill lllcir
.rl)l)li(rli()ns \ill lt leicctecl. \onctlte-
Itr.. ltrrther r'r'l:trltliott of controlr. or
rrrxlilirutions r) llr! ilcnr:' {rT lllc (:(.1-.

:rrr. rrnliktlr in Ihc sln)fl trrol. \in('(' lh(
f(),1tr()l\ ()\(r the espon ()l Iniln\'(:(:1.
itt'rrr rrr'c rtrnlirrtccl hr nrultil:ttcrul r_on_

11r1. trr upplr onll to "rogr.tt" rtetcs.
srrclr:rs Irun. ltrl1. I-il)\ll. \onlt Korclt.
.rnr.l Sr r'iu

A rr(;H'l'
()t-L (rN Mtt NITI()NS
An crrll;r|go {n1 rnLrniti()rrs sllilrl)tnts

r() (ll)it]r lrxs lx'tn in plucc siD(c lr)90.
\\h(1i (in)r.irc\s !tl:l(hc(l lll(' Iilrnrrnor(n
\(lr.rr('.R'l.rl(11 \.rnrtion\ l() tlrc' Ii,rr'iBrt
R(,lJlir)ns ,\ulh(,rizrti()n Act l()r lis( lll
\(;rr\ l().)o irn(l 1991. Thc tmlrlrg{) $ill
likc.lr rtrr.rin in cllttr Iirr tht lirtr'scc-
rL|r. IrrIrrrt. Frrt'n lr.litr.ul tc.rlrtrr'. itt
llr( r\(ln rtistr.lti()n un(l (l()ngr(ss'l'l)e
l)r'r'sirl,. rrt. lt(lrrt'vcr. r':tn urtitc lltt sltrtt'-
ri,,n\. lt \\lr,,l( ,'r in p:1fl. lr! i(, il\irrl'l
t() (j )ngr('ss ,. ithcr' thrt China lres rnltclc

pn,Sr1 \\ ',n lrrrrl.rrr lrglrl'. (,r llr:rl liltirU.l

rlrt srrnrtions is in thc tls n:rtionrrl intcr-
(\l I'r(si(l(nt\ llush.rnd (lliul()n l)oth
Ilrre isstrcr.l \\'llilctr rnr cet1Jin I-iJrtlln-
nrtn ltgisl:rtiorr \ln(ti(nrs. xll()\\'in$ c\-
l)()fl\ (il (hrJl rrsc grxrds 5tl('h lr\ sillcl-
lrtr..s rllrtl .rrionir's. At tlrr stll]rrtit pr(ss
t onlr. rt nr'r' \\ ith I'ltC l)rcsicl( nl .li;lng
Ztfirin rrrr ().t()l)cf -19, 199-, l'rc\i(lcnt
(llint,rr tlurititl thut. tlrough ltc rvrxtkl
lirkc llr( nl]ccssiln'steps to Iili tltc sltnr.
Ir, rn\ , 'rr lx'.ll(l'lrl tlfl(:,f r',rrl)(r.tti,,tt.
''tlr( ()tll( f s;rr('ti(rrs. \\'l)icll c()\(! a

rrrng!, {)l'issrrCs li)rn ()lrl(: lor.crscrts

l)ri\Jlc In\rsl rL'rrt Ctrqr.J l[tns trr r r'irttr:
(i,rrlr('l r\lurl)rrl(nl .rnrl rlt.tnl' tllittg. rll
hcls'ecn. ur'ttlcr lI S] l;tu. lt.trc to lrs rc-
lir.sctl on l t'asc ['r]'cltsc hlt.'is '

\onellrrlcss, cenlin prrr isiorrs ol tltt'
rDuniti(ms (\p()n ptrcerlurcs rcttltin rrl
(\':rnl l() (\P{)nrrs $htr Trisll l() llll\( ll
otLt ttl,,D\,1.,11 p(..'l1s.ilrr.l .tr rirililrtr
rrs( lhc \l'( A gr,rnt. tlt,. l)r(\i(l(Ill ]u-
r'r\(ll(ri,nr ,)\1 r llr( ('\1,)rl ,'l tltttnrltr,rt.
lrnrl rlcfensc-rclaterl tec hnologies unrl
\cr!iacs. I'l\ccLrtive Or(ler 11956 lrln\-
li-[(d irrris(li.ti(nr to thc Stltc l)(l)1fl'
rDrrlt s I)'l(1. I)T(: xdn)inisl(1i. lh( lnler-
n.rtirrnll 'l[rffic in r\rnrs Rcglrlltl('Ds
(l'1.\l'l). $hi.h g()\erns r)runiti()ns r\l)r[l
lTllecrlurcs lnclr.ttlcrl in II.\lt is tllc t 5

Ilunili()n\ I-is(. \\hi(h dct.lili' (r)ntr()llc(l
gr x rrls. ter hnokrgics. ancl tn'ice s. -l'lrt'

.l l'( irt( gr )r\ \luniti()ns List is,.rrrttpiletl
l)\'tllt. I)cl)uatnlcnl ()t Sltlc \\itl) lll(.
('( ,r( Ll rre rr(-c ()l thc' I)cPilI,trnt,lt ()l l)c-
lensr., (l)OI)) E\po crs s.tkinli l() r!-
r Irssil'\' rt rtrurritions it(,)] lls (ivilixr't-tts(

rnx\ li[':r r(r(lucsl \\ith [)'l(,

M t,L-I t LATERAL ExPoRl-
(] oNTRoT- REGIMES

I \ llJ(l( \\ilh (-hinrr is:rls() rubicct t,r
:,err'rul rnrrltillrtcrel agrccnrtnts. llrr' en<l

ol thr'(.trlrl \\'ur. uncl tltc inrru:rst'tl
glrlr:rl .rrlilrbilitr t,l hrgh tc,.ltnoLrgr.
h.rs lcr.l to grceter tcli:Lttc'c orl nltrltilat-
( r.rl ('\l)r)rt (r)nt[()l rrginrc5 l() (()nlr(,1

!\r':r|ons prrrliletlttil)n. v,ltilc tlrc t nitcrl
51rl('s i\ l I).rrl) t() nr()st of thcsr' :rgt'r.'r'

Irr,.rrl.. t'lDn.r'. l1:l11l(rlr.,li,,rt irt tltr'sr' rn-

tcrnilti()nlrl r(girncs is liotitrci, lxtt gtou-
ing (r( In ))i ).

(llrinu is n()1 :r !rc!)lhcr ()l Jrr\ ()l th('
lirrI ntuior' (\D()rt a()ntr()l g[()lrl)s (l)(

\u.lr.rl!.r (;r,)ul' rl,r,'l,rti..rl .ut(l (11( uti
(xl \\cJp()ns): thc \lirsilc li-,.ltnologr
(l,nll(,1 RrgiDrc (\l'I(.R): th( \u.l(ur
sul)l)lirr\ (iroul) (\S(;); ()r tltr. \\'rrsst'

rlJur .\r'lrrgtrrlrnt. tirnttcrlt' kn,,sn :ts

lll(. \c\\ li)nrnr ((r)n\'(r)ti()nirl $('ul)(,ns
:rncl rlrrrrl Lrse g(xxls) (s('(' l'ht'alJl?. \tt'
vcrnl)r,r-l)r.cnrl)er 1995, l).2())

( .lrirrrr lr.r. .1,'r linrrl t,, I'r:r|IL'rI\:rI( rtl

tlrc Auslrxlix (;11)up (n'r Ilr( gl,rrunrls tlLtl
tlr( rlc(cr'sJ,l inspccti()ns uottltl vir:llrlt'
l'll(: nlti()rxl s()\'crcignt\'. IItoLtglt rttr'
r(.ltl! lt(,1 .t nt(l)l)(t,,1 ll l(.1{. (.lrrrr.r

siunr.rl u lrilutrr'ltl llgrtcnr(nl \\ill) tll(
I nitr(l StJt(\ in ()(l()hcr l99t to lrllrtrt'
ro tl)c \l-l(:R toncluct crxh.s..tncl lt.rs
rirr(( r('rl(r,rtL(l llr.ll (('rrrrrlil,lr( nl ( lrln.l
([)r'. n()t Ixni.ipJte in the \S(] ltt.ttrs(
tl)c g )ups rc(luirerntnts lirr' l'Lrll .cr,pt
rrl'cgurrrrls uor.tld blork (.ltine s ntt-
cltrrr Lrxrptrution rlith lntlirr lntl l'uk-
istiln (slrclt (rx)l)erlti(n is pcrtrrittr'tl ttn-
(l( r tlr( \u\l(.lr \.,n-lrr,,lrli'r.rlr('rl

l-rcxt\'. to \\'hrch (.lrinll l)(l(nrgs) N5(; s

lirll-strrpe slteguln|'. :ld()l'rtc(l in 1991.

rurc lpplir.ablc to ell 6ssionlhlc nrltcri:rls
in lll o[ a nrenrltr (()untn"s nuclcilr ()p-

rrrti()ns. -{nd thc I)R(- \\x\ cx(ludc(l
l'ri)Dr tlle negoti:llir)ns lhrl cslll',li:\l)ed
th( \\':lsscnair Arr:rnHrrrl(nt in 1996.
(lhina [:ll short ol thc (onrlitions lirr
u/:rsscn.i:u- tnembcrship, s'ltith inr'luclc
ilcceplin!a the nornls o! non-1'trolilcra-
li(n'r rcgi es, parti('il)x(inl{ in ull intcrnu-
li()nrl n()n pr()lifLrali()n ltgtctnrcnts. lrncl

irDl)lsrrcntin!i ir c()orprcllcnsi\c (l(nt)cr_

tic c\lx)n a()nl()l svstc!l1

lJecxusr Chinr is rtrll:t ntentbcr ol'
tlre lirur principll antts c'ontrol rr.'gitncs.

grxxls ancl lr.hn()l()gic:' ((xrlr()ll((l trn-

rlcr thcsc lgrecrncnls Llsullll\'!rrJv |l()l
hc exported k) Chinll ll x \iusscnitllr
nrrlrlrrr strch a:, tllc tinitc(l Strtes Jp-
pr()\'cs .ln rPPli.xti()n [i]r .ln c\l)()n li-
(rnse lllxt Nas dr:nitrl in tlr( l):lst llllcc
tc',rr'. Ir,, .ttr,rtlrt'r V.rs.,.rt.r:tr nl(rlll\'r. il

nlusl n()tily xll nrcnrl)ers $ithin (r0 cluls.
ln rd(lition l() c()mt)lling \\'ith llrt
Vlsscnll.lr n()tilicxti()n rr.(l(rircnt(nl. IrS

rrrrl)ilnirs. in plniculltr'. nrtt.t rrlso strlr

rDil t() ll\A scrrli-.nntlirl rr'l)()ns (lcl;lil-
in g (x ports ( )l' \\'!rj.scrlit:r r-('( )nl r( )l la(l
grxxls ancl technologics. Iirr shipntcr'tts

l)rl\\'rcn.lJnLrxl l5-.'un(j JO. l()9t1. li)r
c\.rrnplc, the lirst rcPon nlusl l)r' filc(l
l)r AugLrst l. 1(r98.

US coNTRoL (rts Ntr (:l-EAR
GOODS AND SERVI(;tsS

(;ivcn thc [:S c()Ilrr]litlllrnl t() l)r(!(Dt-
ing tlrc prolilcrrti()n ol nlr( l(ilr
\\'(.,t1)()!1.. il ir Pcrlt.rlTs rl,)l \rlrlr \lrlS
I hut n uc'lcltr-rrl:rlcci crlr.riptttcr'tt ltncl
tcrlrnoLrgv lrc sulrjcct to ldclitirtn:rl t S

(,\P()n ('(mtrols. ['r1(lcr tl]t r\l()rnir t- '
crllr Acl. nr,(l(rr r(luil)nrcnl Jnd l(('ll
no[rgv cxpons l() (:l]in;I. Jn(l llnf ()lltcr
(r,urrlr\'..lrs P('rrrlitl((l oltlv rl ll)c rrll

p()rling Jn(l r\p()ning (r)Untrics sisn iln
Jl.l,ccr)rcrrl. Irr 198;. (.lIitril iln(i tll(
| Ilrt((l ]l.rl(\ .rgnr'<l tltt' I \ ( llln,r
I)cacclitl Nuclc:tt (;()( )l)erlli( )n AHrc(-
nrL,nt. (l( )ngrcss lt1'tPrrrvrrl tlr(' il1.lr!c-
nrcn(, l)ul irttxche(l s('\'critl conclititrns,
rrrt lrr,lrrrg rr r(1Irlir( nr( rII ll),rt tlx l'r( .i
(lcnl (cnif\'thrt Cl)inil rcl't:tins lirrrn rts'
sisling clli)rts ()l n(),1-rltl('lt]ilr \\tlll)()l1s
stllt(s t() J((luirc ntrcle:rr u'c:tllotls <tr rc_

lutcrl trrhnoirgr'. I)L[ing thcir ()('l()hcl
l9()- sunnDit. l)rcsid('nl (llinl(n1 rnd I)ll(l
l)rcsi(lrnt .JiJng Zrrnin :lgrcr'(l l() lJkc
J(li()ns l() irlrplcD)(nl 1l)( Jgrr'(nrcrrt.
uhrtlt sill en:rblu I S (1)rrllxnit\ I() licll
nuclcxr rcliltcd gorxls lncl sr[\'i((s l()
l'll(, (ivilixn nlrclcxr proic('ls. suhjetr to
[]S g()\ crnorenl nx)nitoring.ln(l cxP()rt
c()ntr()l pr()ccdurrs (ri(? l).f, I ).
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IrS g()\'crnnlenl (()ntr()l ()\'er nLlclc.lr

Icchn(rog) cxP()(s is sPlcid ic()ss nlLll-

Iil)le agcncies. NR(l Ii<crtscs nttc'lelt tttlt_

tcrixls xn(l e(luipnrenl. BXA liccnscs nr.r-

clcxr (lurl-Lr t ecluipntcnt antl
c(n1rnn)di1i(s, rncl tlrr I)cPrrtnltnl of Fln-

crg\' (l)OLl) Iiccnscs ntrclertr-lct ltnoI rgy

t[rnsli'rs. lispotts of rcltctotsr high_ctt
ri(hr(l urilniun), I)lLrt()niunl, <tt I 23.1 in

exr'r'ss o[ rrnc kikrgrrrru (kg)r ancl heltvv
\ r[rr or nLr,.'lcrr-g(rrlt' guphitc in cr
(ass ()f 1,o(l{) kg, nttrst lrt ltpprorttl h1

thc SLlb-(;rr)up on \rtclcel Exll{n1 (-oor'

clinltirrn. slrir'lr is r'luirtcl lry x Strtc l)('
l)xrlfienl ()lficilll anr.l ntlrclt r.tp of'rc1lr-c-
scnLrrtivcs l(nn A(:l)A. DOI). I)Oli. iln(l
\RC. lf tlre llS-Chioir l)cacclirl NLr.lcar
(l(x)pcfllti()n Agr(crn!-nl clc:lrs (()llgrcr'

CnrNe's Expont Cortnor Rrcrmn
'IIrc rhscnt c ()l-.1 aonlpr( ll(nsivt.

Ir'.in\l).rr(,lr I'l(( ( \|r,,r1 (,'nll,,l l().lillr(
llx\ irll(ctc(l (ihinr's trx([ rtlutions.
i\l:rnt lolr'iLin lrigh-tcchDolrgt' tLrutp:t-
nics sclling (r Asixn markcls cLlrrenllv
in\'('sl in pr{)(iuctir)n lit.ilitics ()tltsi(lc
(,llina, su(lr ;rs llrrr'tg Kone.'lxi\\'lln. an(l
r)(ll(r [']ilst Asilrn localities $itlL pr<x'cn

tllak r(((n'(ls in t'ontrrrlling i'ensitirc (\-
I)rlrts. As r l,crtrlt ()l lltc tltntonstratctl
cl'leclivcncss {)l'fl()ng K()ng s !xp()rl
((rrlr()l rrSirnc. tirr cxunltlt'. lrS c(nnl)l-
rict urt perrnrttetl l)\ tllc IlS go\ero'
m(r1t l() r\p(n-l llr ntore advrn(ctl lccll_

nrrIrgt to lilrns in Hong Kr)rrg ll]1rtl to
ntainlrtnrl firtns.

(lhinx s 1992 signing ol thc NLr(lcrr
N()n-l)r()lilcr li(r1 'hcxlv (NI'}l). $'hicll
lrstlicts all cril)(n'ls ()f ,1Ltcl(ilr \\'(Jill)(xls.

csll,r.iri'. .rtttl .lcri,r'.. tttlrrk,rl :trt irrr'
p(fllnl s(ep l()\\llra] iml)ltrrinling J nii_

ti()nul (rxl)o|t a()nlrr)l svslcrr. Sinac lhc
Lrird) 199(l\. (ihinl has issttccl nttntc(rus
(\l!,rl \',nln,l t't'gtrl,ttrr,rl. tr, lllt'(l ll\
Nl)'l ()l)ligJli(nls, pr()1((l nllti{nl.l1 sccLl_

rit\ intcrcs(s. an(l I)uil(l rr high,.r lcrcl rrf
trust $'irh its lrrrling pa ncrs.

ploccss lirr esp(r1s. lhc t\'1les ol-grxrcls
thrrt lrll ,rn,lr.r' \l()F fli(:\ li((n\i F
scope. horvcvcr. ltrc lcss thlr't t'letr.
(lrxrcls:tltcl tcchnologl' that ltavc lrotlt
eililian ln<l llrilitxr) .ppli(a1i()11s. r)r

clull-r.rsr grxxls. rlr( nrcnti()nc(l in ()nl\':r

fi,r,r paragraPhs of tllc lr)q6 r(grrlations
Ii)r (\anlplc, lhe rtgulxti()n\ stipul:r1c
thrt enterprises sccking to cxp() ltc.lvv
$ltcr lnd (llenli(lls thxl cottlcl lt ttscrl
rn 1x,irt,tt,rrr:. ITI,,(lil(t5.,'r r('I.l.llll,]l3in_
l-rrmr (()rirlulcrs. rnu:'t lrl)!)l)' l()
,\l()l:lllC lirr lc(l)r)i.xl cx:lrninati()n ;lncl

licensc ap1.lrovul. I)trt thc regtrlations
lulso stltc ll]lLt enltrpriscs sccliitrg t() cx
porl unv dual-ttst cllclDicdls lr1usl llPpl\
to \lCl lirr xl)l)r()\'il. 'fltus, thottgh tllc
regulelions (l() n()l (lclail !l()FIti(ls rrcl-

olinistmtivc r()lc in li.cnsinll du:ll-trsc
chcnricals. in prxcli(c .NlOIrlEC c(x)rdi-
n.lI(\ u'rllr \l(]l ,rn lr.r'n.c rrnPlr(:lli(,rl\
fot cluul usc cllcmi(al txp()rts. A dt-
scril'rtion of thc l)r()(c(ltlr(s lirr' crltrtrol
ling (lu:ll usr gtxrcls in tencrll is ltbstnt
lrorn thc rt'gttlrttiotrs.

'[he cxport of urilitlq equipntcnl ancl

t(chn()l()gv-\\ ilh thc rxe tption ol'
,lr. rrrr,.rlr tlt.tt r,,trlri lrt rrtttl rn

rvcapons r.levt'krptnent-is (( nltr()llcd I)v

rl)1, litrl( kn, i\ \1.,t(.\(lr)rinr\lr.rlrv('
(l{)nrnritlc('on \lilitrtrV I'todur:ts l ncl
'lr':rclc (SA(ll\ll']'t ) Lrn(lcr tlrt gtlir[ln.c tr'
lhc Stil(( (l(,uncil antl tltc Cetttr.rl l\lilitrtr1
( i)orllission ( (lll(l ) Il.l)orlc(lh' f(n1]lc(j

titr'rr':rrr :r)l r. \A(:\ll'l . lll.lll) ltlrr(lr,'ll
is to r.lruli Lr*'s:rn<l pt,licirs to lt()\'(r'll
|l]rlit.lr\ (\l,,,rl-'llrc l'llt llt'Xtrl.ttrotl.
l,)r C(,,r1n'llinA IlrL l'.\n,,rl ,,l llilil.rr\
C()()d\, I)r()orulgilcd ()n O(t(rl)cr l.l,
t99:. l)\,rhc (:Nl(l an(l the slxt( (i\rn(il.
irn(l intplellrcntc(l ()n l:lntrlrv I. l()9tt.

llr.llrl\ \.\( Itl)l .rlltll,,ril\ {^'( f Illrlil.lr\,
cxp()rt :ldnrinistriiti\c prrrccr.lutcr ltncl li
aensr lrl)l)liclli(ms. Thc regullttions te_

quirt rlrrt 5A(llll''l- lir'ensc .tll ruilitxrY
(\ln)rts tllill (l)Lll.1 ic(rl)lll(lizt rrgi()nrl
:rnd uorlcl I)('irac. se(uritf. :rntl strtlrililt'.'
lrut docs not ltloviric e list (r' Jrtitlrs
tllar requir(] lirr.nses Inrplcntentirtg tcg
rrl:rtioDs ltx th(' oclol)([ 199] llr$ rul
\rn, l1( i\. L1l 1,, ,l.,,it\' .,Ilrl,iEUilr(.

trt(,1 (trrrenllv Itlts lttrtltrrr'itv t,r'cl cr
pons ol scnsitilc-inr'lLrtling rlLlrrl rrst-
.lr(nri.Jls r\r'rorcling t() IIOI'll:(. ()lli

.i.ls, in 1996 \l(ll isso('(l rugtrlrttions rvitll
ll list ()l ((rnlr{)llc(l sul)stilrlc(rs lllilt is lllc
sil lc Js thc r'()ntr(, list ()l lht tDllhililltr.ll
(lhcnri(irl v'(il)ons (:( )o\ clrtit)n, \\hi(ll
(,hi11rr signc<l in I99J rn(l rutilic(l in
1991. 'IItcst \1(ll rcgulJlions rllso ()Llllint

lllL (xf,'rl Ir\(rl\( rl'\l)1,(.ltioll l)ft, ('\' l,'r
chrrDi(lrls (nl the list 'l-hc 

Pr()acss ('(nl-

\ists (r'x rtvie\\' b\' \lcl. \lOf-]'I(:, ln(l
\l[\. xltgr \\l)i, lr \lt lttr.rkr'..r rltri.r,,rt
on issLting thc li(cr)st ln Scptcrllbr.'t-

1991, Nl(ll issu((l urUitionrl rtgrrlations
c( n)tirining tight(t a( )r1l11 )ls.

Nucr.EAR
TE(:ll N ()LOGY (l()N',I F()l-S

lD ils clli)rts t() ilallic\c irrqrlemtnt.r-
ti()n ()f thc 198; t S-(-lrinx l'cr,.clirl Ntt
(1cxr C(xrpcrxli(nr Agrecotcnl. ChinJ hls
m:r<lc significatrt l)r'()gress in \(rcllgtl)tn
ing its exl)()rt cttntrl)ls ,,tt ntlalcxr lc(l)_

nologl rncl c(luil)rn( nt ()n Nlrl) l:.
I99:, thc Strltc (i,uncil issrtctl :t eirtulrtl
llrn()rri)LinH Ii)r thc tirst tinte tllall llll ntl
, k.rr-rt'l:ttul (\lx,rl\ !r"rrl,l l,t .tLltllitrir
t(r('(l t()itrtl\ lr! thc (lltinl Aknri( []'1e.g,v

ALrlh()rit,r. (iltir't:t \ttelt:rI I r'tdltst t ilrl
(i()rp.. rn(l ()thcr "()flicirll) rlesignatcd
drl)rrlnrcnts (n' L()rnl)itrrics." A(a()r(ling
I() thc (iratrlllr. rrtt('ltlr nlllt(liilli' llld
lc(lrn()logics l() l)c c\l)()rt((l lttrf n()t Ir('
Lrs<l in rtnV Iirreign nttr.lt.tl f'rt.ilili(s thrll

Jrc n()l stllcn iscd l)) lllc Inlernlti()n:ll
Atonri( []lr(rgf \HCu.\' (IAI:.\).

'lhc rircrtlrtr. lroscvcr, i:tils t() ()trllinc

ant Proetrltrrcs lirr tlctt nnininl.{ rtn t'n
(lust,r's intcnli()ns. tr) list (nli)r(cntrnl
dutlr(r'itics. to rlrtrril Ptrrrtlti,.'s lirr illt'$:rl
trlnsf('rs, ()r to spct it\' ultrtt clu:rl trst
gr,,tlr.rrl pr,,lrr',irLrl l,,r' ('Yl!'rl ll.rr ill
tl)a l)xsl \'(Jr. scrrr:rl rir(ulllrs l)il\('
bccn issrtcrl lhxl iill in th( girl)s. 'lh('

Slxl( (l()un(il issLr('(l tltc Noti(( r)t llrc
l-ist ()l \Lrcl(rlr-relirt((l l)uxl'l'sl I)r()d'
rr<Is lLntl IlrrIs. arrrl lh( l.ist ,rI SignlLlrr

flr': ,,1' llri \ll, l(.lI \,,r]-l'r,,lil(r.rli,,rl
l-rc:rt\' ()n .lurlc 21. 191)-. Alr(l on S!l)
tcrll('r lo. lt)t);. thc Stulc (l()un(il l)r()
nrrrlglrtcr.l tht (lontrol on \!l(le:lf l'\'
Ports Rcgulrttions. intltrrlittg tlte \trclcrrr
[]\p()lts (inrtrol l-i\l-'ll)()trgh sirltiLlr l(,
tll(] NuclcrLI Sup|li(rs (lr()ul) (NS(;) lisl

oi Plohilritcrl ('\l)ors. lltt l'll(l list tLt's
,1r,t r(nrtirin il '('lllall-rlll ailtcg()n. Stl(lr
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ErP()RT (:()NTRoL srATtrl-Es
ANT' ATITIIORITI},S

Srlt,rrrl etlrttinistr'rttivr' lroclies. irtrltrcl-
ing tlre Nrrti<rnul l)((rl)lc s (,ongrcls
(\1,(.r rlt(.St.rrt (.,,rrrrtrl. tll( \lrni.l11 ,,1

tr( )rciglr'l't J(le 1ln(l flc(11()rDia (i x )l)crrt_

li(,rr r\t()ljfl (,. llrr'\lirr'l11 ,,l l,,r('i!rl
,\llri$ (NlL ). tlrc \linislr\ (r'Chcnli(rrl
trr.hr:(r\ rtl( Ir. .rrtrl rlr, ( Ilrn-r .\t,rlrr,
Fn('r!{\ -,\ullrofit\, h;nc tlrt' arrthoritl trr

pa( )nlL) li.iiltc rrguhti0trs i1nd lrrrvs |cgrtr'cl_

ing c\p(n1 cotttt'ols. Ihe ttrtilt Pit-ct' ol
legislrrtion go\crning l)R(; cxf(n1s ls tl)t
li)()r I,lt(l l:o|cign IIarlc l,rtu, $hiclt
!r.nts \l()f'l lr(i illrth{)ril\ ()r!r :l [rnHC
()i' intp()rts unrl crp,rl.ts. ln l()r)6. tllc
5trrr (i)u cil issuctl RegtrLLtions rrn Fir-

l)()fl Li.cnst (irltr()l ()l NI()l:l-li(. (, thc
l)c()pl('s Ilcpul)li( ol Cltinrl. \\l1i('h
ur.rrt. \l(rl:ll t .rtlrrrrrtrrlt.rtrrt .rLrtl','rilr
l() arfn ()r.rl l)l{(l L\f(nl lir'ense Pr'occ-
rlLrrts lnrl issuc inlplclllcnling rcgtllil
ti(nrs lin'l)r(:s(nl ltnrl litttrrc Strltt (i\rn'
ail (xl)()rl a(nrtt)l lir \\ s.

Il()l'l [(, s I)cpJrlr]l('nt ol' riitnt't
.rn,l I , , L I r r I , , I 

, 
, 

:.:, l .,\ r'r.('(. llt( lr, r'rt\rrrtl



sionrrl lrurcllcs on schccltrl!'. t'S finns rvill
It lblc tI) Jl)ph t() tlrcsc rxri()us xgen-
ci|r ldr lrrr'nrr'r li, ( \J)' 'r1 n(('leJr (quip-
rrtr'nl .rrtrl 1(1ll1rrlogr L, (.1)rn.r l)(Ein
ning iD nli(l \l:rrrh. l-ntlcr this limetxblL-.
I S Cj\ililrn-U\(' nU(lrlrr c)iP()ns lre un-

Illrrr\r) rtlr rruris

duslrics muil rrrpc uith rnrtclrrtccl ex
port contrrrls t,r'cn us clcntancl firr ['S-
(()ntr('llccl grxrrls l'rrnr (illinir lnd ()rhcr
a()trDtrics ris(s. li)r cxilri)ple. ()uldirled
c()nlr()ls lnd litcnsing Irroc'c<lrrres lirr
:rrlr.rn,'c.l l(\ti,)!:rr(l rr:l n ul:litrr n nl.l

\.hilc
nur'lcur
:ln ll.l-\'(

sr.rpl)()ncr\ ol t S-Chinl ci\,ilixn
tr.r(lc J\\'xil inr plcnre ntltion ol
ar okl egrccnrcnt. ()lllcr I'S in-

.r (lrtcll(nl. \\ lli( l) \\()\ll(l int'llrclc rrnc'las
sihctl itr.rrs thrt corrltl lt usctl to pro'
rlttr.t ,,t ol),. r:tl nrr\'l(.ir \\(:ilx,n\. i. il

ICqU ir((l l('rrtlrr('{)I ('\P(rrt f()nlr()l
r(gir)r(s ()l NS(; rDerrl)crs 1'hc Scpterrr-
lx.r l()()- r(.gulnli(nr illso rc(luir(s :rll nu-
alcrrr-rclitlr(l r'\ln)rt li((ns(i\ lo be lp-
Plrr t,rl lrr ll)c (:hinr -\torr11 p,'r"r*t
..\ul ll( )rtt l r (-onrorrssron ftrr Scicnr'e.
'Icrhnrrlogr. :rrrri ln<lrrstn li)r \:tti(nlill
I)ci(n\( ((.()5'l'l\l)): .rn(l lt()FT!l(-.
(.()s'll\l) l)rr\ ir )Lrsl\, tlicl nrl \ield this
tdll]rlri\trJtrv(. xulln ]rit\"

D t! A L - (r s ti r E (i H No t-ocY
(l(nr((rn((l xh)ut th( rc-e\pon of [:S-

li<cnsctl clul-usc grxrls liom China. tlte
I S I)cp:lnmcnt ()l (i)n]mcr(c (I)OC) en-
c()Lrrirgrd iU()1"'lh(: in lhe mi(l-l9u0s r()
in)l)lcnrcnt prrxcchrrcs l() pre\'cnt su(h
re-cxp()rts frorn Chinu \\'itlroul []S ap-

Pr'o\':tl. A(((rr(ling to i I)ilrtcral rgrce-
m(nl ann()lrnccd jn 191i5. l'RC cncluscrs
ol ((fl.rin (ltr.rl-rr\c prxltr(l\ rnusl ,)l)t.lrn
Iirxn tr{()l:ll(. !n enduscr (cflitlcJtc.'
informing thr cn(hrser tll:lt the product
nrx! n(,1 l\. rc-cxP()flrd This ct'nificatc
rs rcqtrrrul lirr rtcnr. th:rt lrrrt. r nrrnr-
tllunr \xluc ()l S5.0(X) rnd ure c()ntrollcd
l)\'IXX.'\ lrurcxu of !irlxrn Adrninistra
li(n (l]\.\l R(,phcenrenl p:rns lJhled lt
k,\\ llt:rn i-i.rxrit irrr(l (,xp(,nj. t(, ('eflJl,l
n()n'(:llinc\(. (ntiti(s Jre ex(rnpt fr()or
lhc cnduscr ccnificartc rcquirentcut. lhc
l'S cxp(,rl('r rnust sul),nil thc, cnduser
c(nificrr(.to lX)(, l() ()l)lxiu a []S expon
liccnsc. A I)t)(l officill n]x_v lhen c(.,n-

dlrcl x l)rc-li(cnsc r.Jrcck to verili thet
th( pr(xIr({ri (nd use is ( ivilixn-relatcd
ln(l lhirt Il)(' PII(l lrtrrer tk|cs nol intcntl
k) r('(xp()n thc g( x,(l

-llrrtuglt thesc prrr-ccittrcs xre (nr thc
lxxrks. l,R(l inrp()rtrrs hrgelv ign()rc
rlk'llr ('rrfl(nll\'. \l()l''lI( i\ ni,t r\\uinc
(n(luscr ((,nili.lt(s s\slcnlrti.lrllv ind is
rcllsing tr: lxrorl l)()(. t() (()n(hrd l)rc
liccttse rltctks. ()nc t S oflicill lus sug-
g(slr(l tl):rt cn(lu:irr (cnifr(atcs ire n()t
lT ing i:srrctl citl)cI l)caxusc cnduscrs
rrrt not rrppltirrg lirr thcnr. ;T rhaps tt-
(.lusc llr( \, .llr, ll,rr(,l,lisl(.r(,(l Ir:r(ling
((nllPrini(':!, ()r l)c(-ilusc Nt()FIIIC .()nsid-
cr\ thc prc'li(cn\c rerili(llli()n pr()ccss
ln cnr',1 [rr'l) rrcnl ()n I)llc s()\,crcignt].

In rr\B)nsc t() t S g(^crnllrnl (()n(crns
xh()ut rc (.xp()rrs ol' dtral-usc ircrns.
(jhirrlt issrrtcl lhc Jllul)()rali()n ()n En
(luscrs ;rn(l Iinll tlsr.. \i'hilc such u

sl tenlenl l)rs l)r()\'cn sulhcicnl li)r ()ther
c()!rntrics (\P(nt control authodties. thc,

lnitcd Stxlcs rcnrxins uns:ltisfic(l rrnd
hus tlcnrarrrlcrl lhlt (:lrirll rlq!'cl()p uddi-
Ii()nxl pn,cr(lurcs l()r e()ntr()lling l S

tlull-usc grxrl. lirr cxanrplc. I S ol]i-
(ixl\ ((nrtinu( Irr lrlicvr thlll plxnnr(l
(lurrl-usc inrl)()ns liorrt the tinilctl St:rtss

'lr,,rrlJ lx' \ul,l('(l t(, .r pr('-lr\('n\in8 rn-
\l)(r1xrr. J l'R(. (;(1r(r.rl,\(lnrlli\lrJli('n
o[ (irstonr. clrrtk llier tllc g(x)(ls hlvc
htn rrnlo:rtleil. :rlttl spot srrn'eilhnce of
r.n(hrscrs. ll\A rn(l trI()fTIi(l olficials
It()pc to l'(,sohc hil:rtcral tliffr.,rcnces on
cxl)()fl ('(,nlr()l\ .rl .r .\Pril i\(ll]tnilr in
V'ushington.

Otr rs rAN DlNc rsst,Es
Alll)()uHh l)lt(l c\l)()r1 ('onlr{)l rcgula-

ti()ns alr( Dllrl(.r(\rr. thc l.rr'k of lr singlt
r(lnlin ist rJ t ir(] JUth()rit! lr) g()rcrn
(lhin.r's <luul u\( lechn()l(,gI rr:rde re-
mJins l siguili(xnl n'e;rkncss. since r'cr-
tain ciriliJn-\rs(.ilcnrs lhllt <()uld also
halc ntrclclr !\-(.Jp(,r'r\ rcliltcd (n(l uscs
:rrc n()t fullv rrgulutc<l llris lrxrpholc
must lt rcor!(lied h('li,rc l s e(,\'crnnrcnt
(iln implcll]cnt rhc 19:15 t S-(lllinJ l,crce-
lirl \trc'lcur (i)op(rxtxnr Agr(,(rncnt. Al
the ()(1()l)cr l9()- sut]nnit. PR(j l,rcsi(lcnl
liang Zcrlrin rsslrred I'rcsi(l('nt (,linron
thxr (:hinl \!ould strcngtl)(n nru.lcur-re
l:rtccl tlual u\(, (.)ip()rt c()ntr()ls hv nli(i-
l99ll in ortlcr 1() i,rt)lcrncnt thc:tgrcc
r)lcnl. Il()|1 lj(. r('porlcdlY has
a()rrl)lctc(l a rlrult cLlJl Usc cxp(nl c()n-
trol l:rs. \'lrrtlrcr tlrc dnrti contuins prrr-
risions lirr u rontprchensivc dull usc
reslnr(. (,r ()nlI pr()((du[cs lirr nuclear
(lulll-u\(. ilcnrr rcn)lios un([,ur. If tlle
ch-:rft is not rulrrtrittcd l() lll( \l'(l this
llltrrh. thc rcgullti()n: ntil\ hc islitrecl
\\ith(\rr \1,(l upProrul. pcrhaps b| thc
Sl;rt( (]xrn( il rr'\l()l:ll:(l irs(.ll

.{sir.lt lrottt tlrr' 1:rogrc'.. rr:r\l(' {rn uir-

l)lc lrnting tlrc lt)65 lrS-(lhinr l,cn(clirl
\u(lrxr (ixrp(,r;lti(nr Agr(,(,n)(.!r. rhe l)R(l
h:ts trpllotlt'rl ils f.rni( ip:rti(nl in int(n1:l-
li()nil \\,cxlx)n|' (()ntr()l tr(,xli(]s. ln ad(li-
lion t() ils plni( il)ili(11 in the \P'l lncl

I)i|)o ..1 Itnt rhttt't'is dq)ttl.t tIir&ktr oJ'
llrt [ \ t-l,t,t,t ll ttrtt:\ (-,4itLil-t l]dJi .4

r I lict,
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lik(l\ t() rnlr'I, (.lrin:r l)elinc | (.)(){)

the (. hrnr i(J I \l'cxlons Con\,(nti()n,
Chinr ioinc(l thc lliologicll Veapons
(lon\.cnri()n in l()ti.r. (lhinr. like the
tinitr(l Srillcs, is :rn r)liginll pany I) lhe
()rgunizirli()n lirr tltc l'rohil.)itiorr of
Clrenli(Jl \\tilp(,ns iln(l sits (,n thc orgJ,
nizali(nt'\ cx('('Lrtivc c( )uncil.

trl()sl rc(cntl\, in Odolx,r ly)r. Chinr
becrnrc :r lirll mrrnhcr ol thc Zanggcr
(.()ll)rnittee , th(, nuclcJr cxp()rters group
ol rhr \l,l lhc Z:rnrgcr C()mmittcc
nlillotrlll\ .r lr.t. kn{lNn .rl th(. lriggcr
list, rll Soods uncl tc<'hnokrgics thlt
rrruIl t, rntrilrtttt' 1,, .l nrl('l(Jr (\l)I,]ivc
pr()gt;tnr. I:xp.)nin8 thcse g(x[ls triggcrs
l-A.li-{ srlcguird5 ilr)d inspcctil)ns. The
Zlngger (i)nnnitle. is rcnlxrk:ll)l) sin)ilxr
t() lhe \S(; iln.l lxnh n).lintlin silltilxr lisls
ol itcms sLrl)j('.1 I() (ontr()ls. lhc t$'o
gr()uPs \\ill lrer.rrrtlc cT'cn nn)rc si,Dilxr in
tltr(.(. \'c.lr'\. \\ll(.n Iltr, ZirnSS(.r (:()ntmit-

lee lrd)nls llll'str4t safcguards. China
also hls rtglccd to l)egin negotiJti(ns on
lh('l'rcillt' ott tltc l)rrrltibilion of Prrxluc-
ri()n {)l fissilc l\l:rtcrirtl Itsccl in Nuclear
\\i,lpons, lnd thc (lo,l|cnli()n ()n tllc
I)llr.i(.ll I'r(,t(\1iolr ,'l Iis.rlt' \1:rrt rirrl.

InlplcrtlentJti( )n (),'an (llif(tivc exp{rn
c(xrt()l rcgilll(, th()lrgh. \\'ill rcassurc li)r,
cign g()\'crnrttcnl\ lrntl r'ornPlrnics llxrut
(.hrn.r's Urrttnrrtrtrt rtt t(, nrrl-ltrr)lilirJli(rt
()l \\ritlxrl:, (,l nl:lss (icslrudt()n. Such a
rcgrril(' .rlv) \\1,rrl(l ('url.trl lh( l(rDPlJli(,n
()[ PR(: cnl({)ris(s l(, rcs()rt k) sal(s. li)r
rn(rCl)-nc('(l((l ll.lr(I ( urr('n( t. r,l sCnsitirc
high-tcehnologr gorrds ro an,v willing
huvcr 'lh()u8h (.1)inir ilppcars intent on
c:!liil)lisll ing iln cflccliv( e\p(rrt (r)ntr()l
rcgirn(j . lllirlislcriJl rcstrurturing s'ill
likclr cornplit:rtc thr prrxtss And oncc
nc\\' Cr)nlrr)lrr lrt inrplcnttntcrl. enlirrcc-
nlcnl issurs lrre \urc l(, risc in itnp()r-
txDcc. \\'hcrller thc I,R(: (;rncrJl A(lmiD-
i\lrJlil,n ()l (lrrstoors $ill hx\e the
rlc(rssllrv litnrling, nrcr hlnisnrs. lnd
('r )r]lrrtu rt k Jl rorl lirrl. rrrtlr lrll Ilrc Irn(rLr,
hrrrcrucrerics inrolrcd to ensurc thxl
n(\\ rcslrl.ttton\ .lr( c li,ri((l r(,nr.trn\
uI,)alcrr

-I'il)ttt,1 li)l shun

tr



'l'ltc,,kl trr i t t ist ru t ir t r t

.51,1,(u.s /o lilrraliza tl.tc

rcgitrtc c'rt t t t io t t sl.1'.

ttl.tilc (,i t t r,qrass uttrks

Io brir rg ltat'k

trrtilutt,rutI conIxls

u t ttl ret 1 t t i re ntat t ls.

ulrrilrorr'rrt ir thc' srrtticonrluttor inclus-
rn Ir.rr IirrrrrCrI tlrr' .rl:ilitr ,,l l s fiflr).
ll ,1,utl)('t( 'LrrrLsslirllr lirr li rreiurt rn

\r\lDrcnl iD Proicrtr in (-llinl. llllscd {)n
I9ti1) lc(l11{)l()g\'. thc I S (,,ntr()l lisl li)r
scnrit'onrlrrr'lors ;r ncl sctttieondrtr'lor
nlilnul:r.turirU ((luipnl(',)t is lhret gcrr'
(r'lrtion bclrirtr.l lltr ctrrrcnl lc(lln()l()g\'.

'lhe (i(ll- r.rrrcrs l0 scr))i.()nducl()r
itcnrs. in,.ltrrling litltogr-rplrr r(luiPntenl,
(lclring c(luil)I]r('nl, ntlrsks lncl orlsk-
rnlkint c(luil)rtcnt, ltncl clttstct- ttxrls,'
tr.,.tl lirr rt'tltrr. rrlr:rl rr.rlcr Pr',,11'.'inr.:
I S Polic,vltukels bclicvc tltat. il cr-
Innlr(l t() (-lrinir. tlr('sc itcnrs c()trld xi(l
(lhinx s (()rttltlll(r-sinrullttcrl ntrcltltr-
lcsting l)r'{)gritt]1. Altlr()u!lh the CCL
ck)\ tt:rils s itlt lllc \\'rrr':'cni[lr ]\rrxngc-
,r( nr lr\l .rSr(.((i r,, lrv .rll ,ri tltt. rrr.rior
t llrl) ( \l),'rl( rs-lll( IitrroPr'lrn I nr,rn.

-lu1rrrn. Soutlr Korra. unrl lhtl L-nilsd
\l:lt(.\ .l.lt).tr) .rnrl tlrr, lirrrr'l)C.rn I nr()rr

ckr n(}t vit.$ lh(, \\'usscnrlrr Arrilngc
I]rcnl (()nlr('l: l:' il l()till rc\lr-i(lir)n (n]

c\pr)rl\ r)l x(ltiln(c(i c(luiPnlcnl.'flltls.
tlrr, I rrrtt.l \l.rl(\ lrnll.ilcr.lllr rc\tri('r\
(.\lr)rts lr) (.hinr {)l c(lulPnrcnl used in
tht prrrltrction ol'trtfcrs \\ith linc
u'irltlrs lrl or bclo$ {).7 ntic'r()ns. As

tc(lrD()l()g\, :rclvlrrrccs lu'tcl linc lvicltlts
(l(( rcir:'(, lllc lrtrgcr-r'ltips srxrn r,''ill ltc-
trrnrc olrsrrlt'tr' lrnrl rnorc tlif6cult to scll
{'n tlrc int( anllti( )I1rl I ot:trkcl ltor cxem-

Iil(. il l.lr).lc l \ (,lL(lr,,Di\i, (" )l).l \'\
\\h<,llr ,,$ne<l \\Jtrr lirl)ri(.tti{)n phnt
ln (lllin.l l]llr\ grr(xcss rlrips $itlr $'iclths
no snLrl[.r tl]xn o.- nri(r()r)s. tlr()uglt lltr
tr,rttlTlrnv ltrtcl ltoPctl to plocess chips
\\ illl ll.i Illi.rl)n $ itltlrs \lrln$ hile.
.llrl):rns \li(l \\'()n tll( \\ i(l(.l)' l()utccl
''l'r()ic(l 9{)9 scrtritonrluclor i()ir1l vtrn-
lurc in (.lrinr l\ lrgrcr'irtg t() I(rr1sL'r xd
vrrntctl l,-'chnr,loS\' tlrut r|rrttlrl enuhlt
th( i()int \'(!rltrtr't() l)r()('('ss \\xtc'rs \\'itlt
lin! \\i(lllrs {)1 0.5 nricrons, ind evcntLr

lully 0..15 nti.rors l sc(' 7lr(' (-lJR N()!'en)

lr(r l)cr.cnrlt'r 199(). l).8). t S scotic(nt-
(lLlct()r ((ltripnr(nl strltlrliers ltlso cortt-
plilin ()t ()lller contlition:'. surh es post-
\hipnlcnl \c.ili(irliotr. Plecctl on their
li(-rns(s. Illcs( lrckliti,rrr:rl tontliliorrs
,.rcatr' clilli<rrlties lor lxrtlt tltc trPoner
lncl thc r'nrlrrscl iln(l lilrther (lccrcrse
tllc r( nDp(1ili\ cn(ss ol l S Prr trcts

\lr..rrr\\hrlr. ( ', trL.\\ r(.r(.ntlv i,tr-
pose<l nerr'conrlitions (,n c\l)()r1 c()n
lrols orr srrlx r'tr rn1)u t($ rri\ l)rn ()f thr'
rtl:rs.rr',.' N.r(r rr.rl I \'l( 11.(' ALrtlr,,rilllli()n
A(t ll,r li\r.rl \(.rr l()')t{ Ilr( k() I)r()!r-
sions ol thc llct iin strpcr((rnplltcr sup
plitts ;trc us li,llorvs:
I fixports ()r rc-cxl)()rls ()l' crntlPul!-rs
\\'itlr l (()nllx)sitc tlttor-ctir'ul pcr[or
nt;rncc lt,v(l ol otor.c th:tn f.OOl)lnilli()tl
thcorctir':r| ()p('rlrti()Ds pt r sc<oncl
r\ll'()1,\r I.,'1,(r .l rr,U Irics l(i,Unrri(\
to \hir.h cryrorlr \rrrrlcl in|r:lr,r lt cer'
luin rltgrcc ()l risk. in(luditlg (,hinrl)
.rrr. .ulrir.rt Ii!.r Ir)-(l.l\"lrri,)r r( ric\\"'
ht' tlrc rr'clctlrrics of coororc'rcc. cle-
tcnsc. encrgr'. \l:ll(. Jncl tllc rlirtctor ol
tlrt, .\t.ll,\ \ \\rill(11 r,lrtL.'lir,rr .ul,rllrl.
tccl lrt :tn\ ()l lh(' irl)( \'c-rtrcnli( )nc(l rtd-

rinislrirl()r-s $oLrlrl r,.rltritt Jrr itc,n t()
()l)txin iln c\l)(rrl li(enr'c lr()nl I)OC.
l)rcvi{)usl,v. licr'nscs $err ntrl retlr.rirccl
ti)r thc exl)() ()l .rnlrl)ulcrs \\'itll cxpit-
l)iliti(rs ol 2.o0{} ro 7,0(X} i\{-l-( )l)S t() civil
ian r. nclttscrs
I l)( )(: lUs( .01)ttlt .l fclnrl l,' (i,n-
grcss irlerrtilrirrg itll (ril)()rts of sttpcr-
(()rrrl)ulcrs u itlt <altelrilitics of rrlorc
thrrn 1.1)o() Il'l'()l'S \io(c l:lnuur\'15.
199(). l:(n r\l)()ns l() ()lrinl. tll( rcl)()n
nrrrst Provirlt' inli)rnuti(nr ()n ll)c mitntl
licturtr unrl c\p()fl(r. (hc lll()PS lt|el.
lltt intcn(l!,(l cnrl usc ,r[ tl)c c()orputcr.
iln(l lln ilsse\srDcrll ()l'lllc tn(lttscr's PLlr_

1'lost lirr olrtlrining tll(' ('(nttFUtrr.
I All srrptrrontput(r\ \\'ilh t)cI[()t-
rrrrnt'c le !r:ls ()\'(r 2.lx)0 .\l lOI'S cx-
p() c(l t() (^(r- 5l) c()rlnlrics. in(lu(ling
Chinx. nrrsl lt tlrctkcr.l lrv u I)()C olh-
cilll rllrr shil),1)cnt t() (1)nl'ianl ils (r1

rltrsur. -l lre \'(rilia:lli()ns !re l() l)c
t(or'rlttl lrt, IX)(; in irnnL[ll rcp()rls l()
(.t,ntfc\\. rltt:rrlirtg lll( (l('l,n:lli,,n
c()rlnlr!, dirlc ()l c\l)()rt. intcntled cn<l

Lrsc lrnrl cncluscr. ltntl tltc rcsult of tht
l)( )st-slliPl]l(nt (ll(,('k.

A((\)ftlirrg t() -\(lIl)inistr:rti()n ()lfi(itls.
thc il.r lil])its tlrt l'rt'sitlcrrt s llcxihilin
t{, ir(lxpl c\p()n (()ntr()l p()li(\ t() cllrlrrg-
ing tr', ltn,,h,gr .rrtrl tr,,lrrrtrt .crtrrilr
L{,rlr(In} .,rlrl trlrlnr\('\ " 

t l l l l ( l l l i \ l i ( ' rc-
(l(rircnrcnt\. (lrl)tl)(r('( l'rr(lcr st(rclxn'
IleiDs(h [('(('ntlv in(li(xtu(l lllxl thc P()sl-
slril)nr( r'll \(rili(xli()ns rr'ill stxrn lt urr-
.Llst.lln.llrl(.. . t(r' rlrc. rtr ttlr,,t,rl' tt
(lulrc(l insl)c.ti(xrs is nrtrltiPlling 1curl1.

lleinsclr lrlso :'tll((l tlrill tllc n('\\' r(
qr)ircnr('nls rrill .crrr orrlr l() h.lncii!llP
It Sl trrorP.rnics (1nrl)(titi\'(n(s!" srn(c
slrl)cr({,nrputcr 11q ll1oLrgr is relr.lilr
lruilalrle lrortt ()tlr(r' (()unlri!\. -l'h()Ll8h

l)rr\i(lt nl (:linl()r) ctItt'ssr.'rl rrserr :t

ti()ns rlx)ul tl)r' l)ill : \lr('nglhenc(l (1)n-

trol rrIcr slrp!.r.{)rrll)uler c\P()rts t()
Chinu uncl ()lh(r 'l i(r 3 t'orrntrirs. he
signccl tlrt' l)ill ()n N()\('nll)cf lH, I99-
l)r(jsi(lcnl (:lint()n srrlrst'r1ucntl1' trlc:tstcl
.! j.t,ll(rr)( r1l tlr:rt tltt .\rltltinrstr.rtion
l'otrlr.1 srrrk \\'ilh (:rr,igrcss l{) !csl()re
lhc l'resi(lent \ Ilcxil)ilit!' on ('(n11l)tl1tr

crp()rt a{)nlr()ls. l}XA rr.lc:tscrl rcgr.tllt
ti()ns ()n lrcl)r1llr\' .l irrrl)lcnlcnling llte
nc\\' r((lllircrttcnl\.

SEAR(:rtlN(;
roR A c()N5!:!ts(i s

As llrr cusc: (}l nuclcrr c(luipntcnl.
scrDic()n(luL l()rs. :rntl .rrPcr,.'r,nrprrtcrs
iirdiailtr. ll1(' ('S (\l)()fl ((nrlr{)l \\'stcn1.

rs currcntl! slrtttltttecl. h;ls (lrlr\\hltaks
iirr' I S llrsincss. lnr rtrt:'etl lr lilulrilitr to
(.hinr ()l li)r(ign lrrgh-tcclt grxrtls hls
limitcii thc cllr'(li!(ncss ()l I s c\p()rt
(i,rrlrol\ .l11(l lrrr,l,.'rr'rl I : ((,rt)lrt.tilits
ness.'l'hc s\':!lcrrr l)rc\'(rrts (!rlrlin t;S
sr.rpplicrs Irrrr cntcrinl llrr I)ll(l n rkct.
\\ lltlt' l,'r( rl.tn ( r, )l1(,rilI'r\ ).l.rin
lin)lh()l(ls lrr(nD lhc slundl)()int ol n)iny
in thc l:rrsincss ((rlll]unit\', thc IS svs-

tcor is llso t{x) rigi(l Jn(l l.lroutl to kccp
up uitlr rrpitllv rlrttrging tc<ltnologr.
-I-hc srsrcn) rvoLrkl lrr: ruolc cllittirc il it

li)(rrst,cl on ccnltin tltokc l)r)ir1l lc(h-
nrrkrgics. tltrrsr' ((,nrp()n('nts ()r tc('h-
n()l()gicr' tl)xt :irc n{)l \\'i(lcl\' ir(xilill)lc
rnrl lrc rr.cd t(i l)r()Lltl(e tc(hD{rl()g\'
tll.rt tlr(. I nrr(.(l :r.|ls\ lit](lr,,lrt(.(rr.,n-
rtblc.

'fhc lirtr.rrr ()l ll)c l 5 cxpon crrntnrl
r(l.lir)r( is uIl((n.rirr \\illr (.,)l(l \\.rr ri
r'.tlrics t rrr'. llr( ( lirtl,nl .\Lirlritti\lr,tli,,n
ln(l (l(xrgrcss (()ntinu('l() ric li)r ao[tr()l
()\'er tlrtr (lirccli()n ()l lllc l5 t\P(nl c(nl_

tr()l I)(ri(\,. lll( A(hllinislriltlln'r serks to
lil.lcnrlizc tlrc r(girnc (iluti()uslv, \\'hilc
(i)ngrcss \\()rks t() l)ring l)lck unilxlcrxl
a()ntr()ls Jnd rc(ltrircrlrcfrts Ncithcr sidc

has t'st bccn Il)l( lr) cl()nrinittc lllt issuc.
tltrrtrSlt tlto.c' trt t.,rngr'r'.s I'.troring
slr!nglllcnc(l t sP()rl con(rols hltl c
st-cnrrrl rct'cnlll to he grrining tlte trp_

pcr hanrl. llut irr rc(()n(ililg clil-llrcnccs
ltntl rclrchint e r'ortst nrus. r. hltl'tHe
.t.r.Ir. rnr,r'rt.rlrlt. I'ltr. .\,.intrnrrtr'.tti,,n
.rn,l ti,rrgrtrt rrllr\l ((r)\l(l([ (lr( li,]trlJ-
ti(r)s ()l (\p(n1 trrntrols:rncl lirrgc lrr ex
p()fl (()ntr()l rt'gintc tl)ltt l(lc(ltrill(h ra_

counts tirl thc rL'irlilic\ ol ltrcseltl-cllt
ukrblrl cortrrttcr'tc. n
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l)turit,l I!. llrst'tr. !.igrttr.g l.itr. ttttrl ltrtttt'rtcL' l)u'Ql.tt

ltvcs of Iinlrnrilrl trtlnrri] ltltrc tttt;tttlrlt'tl ltrlttt Sorttltt;tsl r\silt

sirrcr rnirl 199r. ultcr.t tlrr-'r'ltlLtt ol tltt 'llt:ti tttttcrlct. tltr-

lr:rlrt. lregrtn to llrll. :\1tcl thc b:tlrt s tollrtlrse. sltucLtlrtloLs

ttrr'r.rctl tlreir llttention to N'krlltvsie. lnclotre'silt. lrrrtl thc- Phrlip-

llincs. u ltr:r'c nrrtllir-'ls ltncl cltrrencv vltlrtts then fell. A torlrllttitivc clcvalLt-

:rtiorr bl, 'l':ri\\1ur iniiirrtr(l :t scconcl rortntl. :tncl ftrtlecl ltrl :ltlxck on tlle
lkruu Kor.rg rlollrtr. l)h:tsc thret is ongoittg. u itlt l(orctt itll l)lcl)lctlt ing lllc:l-
srrrcs tictl to un Int('nlrltion:t l \lonct:ttt' I"tln(l (lXll') llltiklttt ol s5l lrillion.
:rncl .l:rparr bcginnin.q to rtlirrttt its l c:tli Iln:trrcirtl scclot.

lnrl \ irlcsP|r'rrrl rrort\isrtr ln \Lr(11 ! ((rntc\l.
.r elr ulrrttl t rtttc rtr'ir. s rr ith fircti cxttangc_
rrt! r(ginrc\ trnrlrrnrincr.l slxlrilil\. High r('

lr.r|11\ l'r.,rtl lrl\r'\lrll(trl. rrl tlr('sc tl,rrl,,t rir':.

lrrn11 <ltrc lo the irnilicixl stRngth ol thc cur
lr'ncrcs. lecl to rr tircus on short-trrnr c:tpit:tl
inllo$'s it th(' cxpcnsc ()l less-vohti['. krrtg-

tcnD irt\ (slrrrcrlls. [rrirgile [inilr)(ixl st(l()r
r'<rulcl ntrtlrcl Lolrc cllictirell uitlt lrrr-ge' in-

ll,r$. ,,t .lr,,n lr'r'rll r':ll)rtill. Ir,'l (llrlr ill.'f(..
ifill nrll llitv nrisnlrlclrcs- Irr,rrlclition. mLrtlr ol
tllc L,,tlr1r.ll( lr,,tt,,r\,tttrl llir 

' 
I r \ ( . I I r r \ ' , I I \ ltr

lhcsc coLrntr'ies rr:r. not lrttlg.,.l lt!Jlnst,i)r_
eign cxchlrngc ri\k. :illn\ ol nltrkrl rrrlrttilitr
in tlr( t!i()n thtts it:tslt'rre,al l(r(l(rs d(ti i()n\
rr )scll lx )l(lings ()l \ !rlne|rtlrlr ettt't',. ncits.

\( ,r )-pr( )Llual i\'c inycstrltcnl rtnrl thc cntcr_
gertcr of invcsltntnt -'l>ublrlt :l.qgr.r\ iltc(l fi_

ounc iul [r'u j]ilitt'. I)ropcrlv rnalketr.,."rp,. t i.rlh .

h:rcl lx'r'orrrc sPe'culltllrc. ielttlitrg trr irtlllttr.r.l
Jssct l)tscs. 'llrc in,.linlrtion l() ign()rr str('lr rc_

lulities cvrrlxrlalecl (lui(kl\ lt thc lirsl sigrts Lri

tr'oLrlrlt'.

l. !,.iLrfr(nt..r(1 ',.rrtt ,l, nLrt. ,'lrr'tl .r.',rr.
irtctl uith Itrgh rr.,lLtrucs rrl- iml)(,rt((l (xl)ilJl
:1,, \1. .rltl.( r!11 tltr' Ii rt l:r, '.rP ,'rr,,rl'rrri, ts

Financ

Chiutt ls szliz
to.fbel the

repercLtssions,

.l'or better or.for
u'orse. of Asia's

.firtcntcictl
(lou't'llltrn

J)lnid ll lltts(u is Ll

tt'sL\t) (h li'lhnt dt tI)!
I t lsl it t t l(./t n l,t h't' t I r ! I it' ) t( t I

ll t )tlt,Dt i r I l l l: ) l.i,qt t D.e

I ilt i! rt trsrlrcl) tttst)titll(
t!l Illl l,l,ltn\t(( l)tt i,qltl

rttt Lrtt c liortt lltt,
l \ I)q't1'tli<tttt'/ tl)t

'11'Lttrttt.t 
i .t t t ( 

. t ) 1 t ) t I I I t'tt
l:t)t ri,!tt lid(tlirtt\ li'lh,tt dl
Ill:- Ilti.r ttfli.lr i\ tkhtlncd

lit,it d .1)t\\ lt h' ll). t .\
(,hiitt I Jt t tii )rls (.inntL il

( tt t l\'L(tttl)!r 18, l()()-

.\r:riclst tlrts,.' dtreL,Prrrcnts in Asi.r. rlrlll((1
irt\!sl(r- hir\'( .ltrrlicrt ttP tlt(' st(,tli ollltli(1s
of all ol tlrr lrchrtrtr'ccl tr',rtr,rnrit.. :tnrl gctt_

('r.ll .'n\i.r\ ,,\, f l'r('\l.r"ilrl\ .. rltL ,'tltt't!tt',:
rnrrrkcts lt.t:.PilIrl int<r I]irsl(r!t lltttl)l)(. Litlin
;\nrt'r'ri.r :rntl Itu\\i.r. Ilul lh( lJIl(l ltrs r!
mrrin,.r1 rrrrr piettotrslt rtrsLrlrrlctl trrrrtt lltis
rol.rtilil\ l.ikt tl]( Asiln c.()n(nniL.s Jlfi-clc(l
l)\ rh. lrnlnrill lurlLrll. CIlinr hils c\tr'rnlll
r[]rts ulrl rron-pcr1irlrning hrtnk krlns lr-rl
I'jll(l IliL(l( rcflilinl\- is ltllci.\ccl lrt t Ltr'r'r'tlr't

llr alUllions. llut Lllinl \ \iztahlc !urr('rll irC-

toLtrrt stttlrlttsr :i!nillcrlnt llnr()(rr'll ()l l()rtign
,..rLlrange r'e er1't,si :[](1. rtr)\l irrll)(flilnl. (()i)

trrrl' ()n it. (ll)ilxl rl(Lotrnt. l)r()lr(tt(l lllc
a()uI]1ry lr()lll lllc nn)sl (1(\ ilsllllini] ctlc(ls ,)l
tlrr' (rir'is. \(\!rlllclcss. lltc |r.giott's lttrntoil
u ill inclilcr'tlv rflirl Lh. l'jlt(; curnorut ancl its

r'cli )rnr p()ccss.

CRlsls ctrLPtr|r's
\k)5t (, thc Asian crDcrging cr'rxtotnics lrll

lccttrl h't the flnlrnriul r'risrs ltltr,. irt.rrtttrttott
nt'ak linlrn,.i.rl scalor.. ]llril)tttill)lt lr) s()rrl!'

r'r rrrtIrirtrttiorr ol lhc ;rl;.cnct ol prLrt1,.'rlti:rI Icg_
,rl.rrr.rr .r l.r.L,,l,,, llr'tttxrt 1,1,1..r11nr.r,,n.

tr THE CHI A BUslilEss REYIEw \lttttl) tlrtil lt)t)\



'lhxilln(1. \lJlxv\ix. lnrkrntsiu, und tlrc
Philippints. ln so,re ('ir:,cs, lxrticultrl)
tlr.rl ,'l Tlrrrl.rnrl. lrrglt.lc'rr.rntl l(n l.,r(ign
luxttn grxrcls lirrtltcr clrlir'tcrl resr.rvcs,
croding 1he:rbilily to plv shrrrt-tcrnt
tlrlrt. 1',1..,; rxrlr.rngr'-r:rtc r(girrrc.
Iorcccl thesc ((^lntric\' ('(ntrJl lxnk\ t()
intrn'rn( in Lurr(o(.\ lirtur(\ Illlrkcls t()
st:l\'e (r1 prcssllrc k) (la\:rlue-:r srr{n tll.l(
mitkcts hrd bccontc convint'ccl llrlt
thesc (()untrics c{)trlcl oot 0)cet tll(.ir
0bligetions Such inlcn'cnti(nrs r()nsrrnrr:cl
tlrl indling forcign trchlngr rrstncs
\\'hilr tiriling l() rril:\\urc cuff(,1('\' llildrrs
rnd in\'(st()rs tllxl tllc \tlrtus qu() Lrtlld llc
mrintrined.

'fhc initiJl un\\'illinSncss {()r inCrpxl)il-
rn , r,i lr:r(l( rs rn , rr.r.-.rtllrrtctl r,,urrlncr
to acldress tl)r: c()nscqucn('cs {)l thcir
p()licics l)) flrxking Drxar()acr)n(nllic ild-
jrrstorents. clcaning up u'idcsprc:rcl cor-
r I)lt,,n.,,r r[.r,rlrring rlrr'it LurrLr](ic..
firclcci confidcnce pn)hlcnls. I 'lllxi-
lancl, scvcrnl nrinistcrs (luit in ckrsc sut-
ression In MrLlvsiil, Prirrr( Minjslcr l\,lx-

Itlrtlrit i,'rrtrlr'cl lltc .r'c'tt( l,,r I'')r( lFrl
scapeg().rts rrthcr th:ln conliont thc crrl
pal)ility ()f his or:"n ccrrnornic pnrgr:Lnt
:tntl rI'rtttslrr rn\lrllrlr,rns. In lnrl,,ncri.r.
un(tnrlinl\' rcgur(ling I)rcsrdsnl Sullxno's
lrc.rltlr .rntl ,llrrlrt\ I,r .rrI lruhlll grvr,n
lhc cx(cnt to uhirh his frrmilt'harl its
fingers in thc niltionill (ollcrs. hciglrt
enccl li'rLrs thlrt lh( countn'$'oukl nt:t
l.lk( lll(' .t('lr,,n\ n(((\\:ln' l,,.rr.ltlrr,.. it.
r'rr.rs Ilrrst ,rl tltc .tllcr tr.,l A.r.rn
ccoll()mics- inrlu<ling thc strongcr l)h\L
crs t() (hc n()nh sucl):rs S()ulh Korcu und

.fapan. sulfcrccl I'roor sontc dcgrcc ()l'

crrnr-rchtcd par:rlt'sis. uhith p[(\'rntcd
lr.rtlcr. lrortt t.\n((lrtr,)u\l\ .rrhlrr'ssrng
IIle.ri\i\

Srrch Politir':rl contlitions crcutccl thc
J)lnentilll l()r a()ntugi()n in 

^six. 
llccauss

lhcsc n.rti()ns c\p()rl \inlllrr pr(xllr(ts.
one (urrcnc) dcr:llulti()n qLritklr lccl t<r

xn(xhcr.:ls rn.lrkcts hct tl)xt nciShl)ors
\\lnrlLl Ir.r\t. no rlroi.r'lrrrt t,, j,,ll,,r.r rrrrt.
llc(.ru.c IrJn)' i',Lrrtri(\ ln tlrr rcgr,,n
hrd sinril:r r linxo.ill-s((t()r prohlctns.
thc l()gic ()l irttirckiog ()n(. ('()unln s ctrr-
rrncy wirs casilV c\tc,tde(l lr) ()lllcrs.
ViLlr tlrc rrl\tlr (r-rn A\r:Il llr(,\\'tll r)rrr,r-

cle shxttcrc(l l)y clcvcl()pnlents in '[hli,
llncl. lnckrnesi:r, entl l\,lahvsiu. rosv ;rs-

sLlI]rl)li()ns tl[rt hud llcncliteri rtrort
xd\'.ln(ed cc(nnnnics in tl)r r(!li()n s(x)n
\\ill)('r(\1. li,r in\t.I1('(. Ilr(,r\\u ll)li,'n
th.lt aurrcncv v:rlrrcs corrlcl bu success-
flullv clelcndetl (preclrrcling the nc<.cl lirr'
tirt'tign exchungr hrdgins) $'xs (lLri(klv
ncg!ltcd l)\' cr)rr(n('\' volxtililv rlllt
sprt'ld lroor 'lheiland. tnr|rncsi:r, :rntl
\l:rlevsi:r lr: lili\\':ln. Ilong K(}ng. ;rnd

Singapore, thcD to South Korea and
_J:rprn.

Considerable debate exists over thc
.lerlt,i.lA tnd proximate ciluses. or

''triggering evcnls. of financial criscs.
Currcn(v jpc('ulrllon in Ai,ia during
1997 qas thc coup de grdce lbr several
L'()unlri(s \\ilh qclk fin.rntrll \ectors. in.
([rding ThailJnd. ln other cases, the lull
of ()nc milrket cast bad loans onto the
brxrks of the financiirl institutions (rf a

ncighlxrr. such as -llpan. In craftiog re-
jtP,)nscs to lhe present crisis. (()untri(\
musl address underl!'ing B eaknesses.
not sinrpll try to deel $irll lh( pr(,\i
Date causcs.

.wHtTHER CHrNA?
So lir, China ltas remaine<l lergely in-

sulated fronr thc financial falloul in Asix.
despite rnany similarities $'ith thc hard-
est-hil cmerging Asian ccono ies. For
(x J rt)PlL,. lik(' tlrc Jfflictrd cuuntn(\.
China llas a deeply troublerl banking
scLl()r. Al lsJst 22 percent <,I Chrn:r:
SlaIe-scctor irank loan portfolios irre
non-perlirrming. Though China's large
c( ()r'l()rny and abundsnt forcign ex-
change reserves moderate the countr v- s

S152 hillion in cxtcrnal debt. hiclclen cx-
ternxl dchr in tlre li)rn of offsltore Chi
nesc holdings is also large. Patchv
growth rirtes in broad s$rths ol thc
cconomv result from the misallocation
,,[ retorrrcer rnJ (,\'(.rLirpJ('its in (cnitin
scct()rs. such 4s real eslale.

Olhcr chxrxcteristics. ho\\'e\,er. havc
lrelped inrmunize China fronr rhe conte-
gi,rn t nlikc Th.rilrrnd rn.l \l:rlrtvsi.r.
Chinr d()es nol suffer from significant
exchange retc, isalignment. Aflcr dc
pr(.iating in tlre earlv 1990s, the rea-
,rnrlri (Ri\lU) has appreciated consider-
.llrlf rn re.cnt re.irs in recl tcrms This ir,

irr c()ntrast Io thc conmon sugSesti()n
tl)xt the RIUB has greatll depreciirtcd
during thesc years. Even after the 1991
devrluations of its neighhors, a chilngc
ol nrerell, l0 percent could return thc
RMIJ lo irs pre-199+ value in trrde-
$(iglrl(d I(r,)r.. lJul if AsiJn ('rrrrcn('i(\
.ink l,rur'r Cllinl \ lrJde ('on)pctrtrve-
ness will li)llow, especially in tlre ah-
.cn, t ,rl ( 

^n('()mil.rnt pr(,dtrr tivity
!aro\\,th.

Furthcr, Chinx's current account has
Itcn largc'ly in lxlancc fbr most of c
reli[m periocl, Iencling n](rrc often (o-
ulrcl surplus than cleficit in recent ye.rrs.

Chinr currcntll,h;ts r $110 billion cush-
ion of resen'es. second in size onlv k)
lxpxns. Thc .r,lount ol shon-tcftn bor-
rosrng in Chinl i. nt.tn:rgc.rlrlc. mititlut-
ing thc risk of prvment shonfxlls. IU()st

t !t t I i ka'l'Lttr i la, t d tt t t d

,lIu I t t.1's i tr. (,'l.t i t t t r dr x's

t t( )l s t t //a r.l)'()tlt

sigtt ifictr tt t c.\cl.)dttga

r(ttL, nt is(t lill, t,tt et t t.

i0)l)onrnr. Lrnlikc !inu;rll\ all othcr Asiln
cc()n()nri(s (lir((tl\ illli,ctc(l lrV thc llnun-
ci.l tufl)n)il ()l l})-, (.llinJ s Rllll is o()t
(()nvcrtihlc lirr trpit:rl'lrccl)rrnt trlnsrrc-
ti()ns. \()n-(rrnrcflil)ilitr' rrclns thlt thcrc.
is no lirnr'lrcl nrarkcl lh:rt spceullrt(}rs
cull Lrsr l() rllrck lhc ltllll. Litrgc RiUII
sP()l lrrnsir( ti(,ns rc<1uire the prc-rrp-
provul rr[ lhc litrtc Adr]rinislrirtion ()l' li)l-
(rign llx( lrilngc (SAI:li). SAI:tl xpp()\rl
reqtrirrorents. rrncl rclntccl liruitations on
l(nci8n l).l11icil)rtion in I)R(i c(luilv nrirr-
kcts. huvc trirnsllrtc(l i,rt() lr loq lcvcl ol'
lirreign portlirlio i,lrcslnrc t. Ily ((n]lrlst.
(lhinu hcncfils fionr lhc uorlcls sccrrnd-
largcst inllrrv t)f lirrcign /1r,./ invrsl,
nrcnl (F'l)l). \'lrirlt. Lrrrlikc ti)rcign p{)nli)-
lio investnrrnt. is ditlictrlt to sithclrus on
sh()n n()ti( c.

Othrr l'.irture\ ()l lhc l)R(, ii.()nr)01\
.rlrr Lli:.tinguislr (.ltin.r lr,,t il\ r\\r.rn
neighbors llunking llrrri in (-hinx .lre
under llcil v\ g()\'(rnll](nt inllucncc.
Tlt,,rrglr tlrr. t\ .rl\r, IrU( l,, .lr) (,\t(,nt rn

Sor.rlh Korcu. thc slturc ol trltll inrcst-
nl(n( lun(ls \ul,lr'(l I(, lrill ln ( lIn:r r.
l.rrg(r .\n,l h,,rr-lt,,l,lr rrlrir'lr rlcp,^rt
xs trltrah Js () pc(cnt ol ull lirnrls intcr
nrctli.ttccl Irr (:l)inr's lintn.iJl \c(tor.
hlrc lc* phces ()tlrcr lhirn \lrring\ ;l(:
counls l() 1-rut rhrir nronrr'. lurtlrcr
dilrrpcning Ihc pr)lcrlliJl lirr fin:rnciul
ul)lr(:rv.ll rn r:lrrn,r. .\lt(r :rll. (l(p(Nrring
nlrneY uncler lllc nlxttrrss is n()l olr(ll
n),,rr :rllr.l\lr\(' Illilrl (l{l)r,\rlinU il in il

I'R(l lunk.

Nor (rrr r ()F -IHt.t w()()tts
('ltrn:l \ rn.Lrl,ltr,,r1 ,,, rI ((rli r) LI'l(.tj.

of lltc r-r.rgirrn s Ilnanci:rl uocs clrts nol
llr(':rn (:lIrt.r lt:r- rlr..',,r c|crl :r rlll)L'flr n'

fin:rrrci:rl rlcr,cloPrr(.nt slIlt(l.i\', h()\\'-
evrr (lhinls rrhility to kcep rllc (Jl)ttiLl
lLr.-torrnl closcr.l uncl still cnjor' procli-
gioLrs lLru,s ()l l:l)l l)ls rrrrclr to cio rvillt
(ltc (()unlrys sirc xn(l nt:uk(t p()t!,nlill
lltrt lhc linln(ill \((l()r'r('tirlnls tlrxt
l'R( lt'.rL[r. lr.r!(' .,, l.lr ,l, llrrrr! irr
p()sc prcscnt und lr.rtr.rrc <rsts -llrrrtrglr

(:hinir \\rr\ rr litllc risk ()l .r ./ir1,(/ ltil
lronr tlrc rr.ri()n : l'inrn( iirl turfir()il in
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I)el( L lll lll
()lh('r hln(l
l(rnls sillL(.

(:lr inir's ll\lll, {)n lll('
rpI)r((iilIc(l in rL tl

\\ lr(n (-lrirril L[]illc(l ils
r( llr ()\('rilll, lh( l{\1ll,..rr lr.rng,.

The rcgiott's

.fi t n ttc ia I c risis tn d.t'

pru'ide tl:tt, scttsc tt'
t t rget t c.t'.fb r i t t I er- I i r t ked

re.fitrttts ncedetl to spu r
lnldcr steps .firtur

C'ltitrcse rTlficictls.

199-. rlr( ri\ks {)l ll)L r/r/l/1'( / (ll((1s ()t

ttrr,]rrril lrIr.. l)()((rltiull\ grrltt. .ttrtl l!ll
irlt(, llr( li )ll( )\\ ir,.{ (irl(g()ri(:':
I Trade 'llrt rnr)sl sil.Iri[tcrrt p(n(nti.rl
iillc.l {)t lh(' l')91 clisis l()r (lltirtir is l(}sl
(xpoIt c()rtrlrr'titirr'ncss. Assrx'i:rtion ol'
S()utlr!'irsl Asiilr'r Nirti(nrs (AsLA\) n)cnl
lrr'r trrrnllir's :rntl SoLttlt Kot'trr <lrr';rlLtrtl
tll(ir (Irrr'(nci(s iltl ll\'( rltll(' ol rrlr(rLrt Jl

;rn ;rl;rrrning lrr)1()Lrn(. N(lnetlltllcss. Clti-
rrrsc Prrrlu,r'ls crxrltl lltcc cr()\\ding ()!tt'

in thc $rrrltl lxrk({. l S consurncts. lirt'
t\l.l ('(. r)l.l\, Irl)r lr, l)rrr(ll.t\( Illll,r\j.i.lrl

rli(r'r )r'l('(1r()r'licJ instcltcl ol Chiniisc l{ )\'\
.rnrl r\r'.ttr't'. rl tlrr' Prr.c rli* otrnr r. .r},l_

l]lli(Jnt \n(l .'\ Ilr( .1\\:lI(nr.\ i!l I)fl(('
r.lilli'r'rntcs grrrsr. thc elli'.l ()n 1'll(; (\
l)(n1s \\ill l)!(1)nre ol()rc Pr()u()utl('!-(|. ln
\l)(nt. thc inrpll('t ()[ regi()nlll ctrrrcnc\,
d(\':rlrrltr()nr (nr ChinJ \ c\P()n c(nlll)clr-
tircncss proh:rblv *ill not lt llxrcllr1'r
u(. ('()nlrJr\' t() s()rrr( Jnrlvsts l)rcLIi(-
tir)nr. lltr tl]( inrp.r('t \\ill likch grlb tltc
:utcnu()n ()l l'R(l offici:rls r(ldiclcd l()
pcrennillllv str()ng c\ p( r't g()\\'th.
I Investment Chinl. $ itlt il:, li lilr(l
cupitll rniLrkcts. rclics on [r[)[ to llclll
lirntl clt'r'cIrpnrcnt. 'llte tlangcr ,rl thc

lrcscnt ltgirxrrtl criscs li)r (ihinrt is lhitl
crrlTitrrl flos's t() lhc I'lt(l $'ill slos. I ti
lirr(l I'l)l t()txlcd S{lJ billi(xr in 1996.

nrl rcutlrttl :ir5 I l)illi()n in 199' (tlp
lJ.5 l)rr.r|ll orcr 199(r inilorts lrt 1'rt'clior
i,)irr\ (\tintillr,\). IlLrl l,:f,,\\lh ,)I (.lllrr.l'\
i,r\\'xr(l l:[)l f]txr.s uus deccler.rtinia evcn
lrclirlc thc region s finlnciel ludrulcncc
cflrl)tc(1. (inr[ir('rcd I'Dl tcll in ]991 k)
$5l.tl hillion (r 29.-l pcrccnt <lcclin'-' ovcr
199()). No\1 (ilrinx's l:Dl sourcc (1)ttntrics

lucc shrinking irssct hases. higher rc
srnc rc(luirenrcnts (dttc to nclr rcgr.tllt_

ti()l1s ), ll,)(l ner|or.rs in!rstors. lll ol'
\\'lrich rDlv carrsc l r-cdrtctirrn in invesl-
II(.1)l in {.ltin,l lh'rrt thLrr ri(}rtotrlrL,\.
sr)flle \Ieslcfn int cslors. t<xr- nt:rt lrt
skittish;rlxrrn in|esling in AsiJ in (rnn-
ing 1'rer.. ltr.'arrse oI thc rec[u.'etl pttl
t'h:rsing porvcr of rrrnsttorers in Lrt'ltl
,rilrkcts. ()lhcr \\i'slrrn invcslr)ts nr:l\'
prclcI t,r hrtrglin sltop" in Sourhcast
r\six rxthcr thxn in\est in China. Still an-
r)tllcr p()ssil)ilit\ is thlt inrest()rs nlJr
pcrteivc Ohin:r Js I rchti|eh' salt lurvcn
\\itll l)(llcr ccorlornic prospc<ls lltltr't tltt
()tllcr  siln ccl )r'r( )rl1i(:'. ln stteh I r'ltsr.'.

(lircal in!'cslntent <rrukl shili frottl tlsc_
s lrr.'rc in .\.i.r l(, Clrill.r. o],\h'r.rtrr)!. irl

rurn, lllr sl()\\ing of II)1. Iftrst likclr',
lh()ugh. ll a( )rtll)indli( )n (r'thtse l()r(ts
$'ill rltlct (,hin.r ()n al scclor bv scclor
lrlsis

'Ilrt. sr.,,.'rrrl 1r.ssrlrlr cllirt,'l tlrc t'tr-
sls ()n in\'csl lcnl in ChinrL conccrns
risl( l)rclniLrnls. ln the nronths ptcr.ccling
llr( llrlli crisis. sprcatls lirr reltlr'lts (),1

l,'.rrr. lrc,rr,rr.t,n rlL,rclopcLl .rn(l ( rrrL'rSiIlN

Ari.ur t'rl)rtottrir.'. li,r IIll'r.l\trtlL'lLll'( lrl_

vcslnrenl ckrllars hld nlrrrxlecl. In thc
rrftcr rrrlh. risk prerniLrnr rxtcs ti)r
t ltrn.r . nr,illrlrl,r. rn,'r't.tst'tl. tilritt.r r.
n()l inlrtrrnc t() tht ri\c in the (\)rl ()l

(:rl)il.rl lur cll)crging rrr,rrk('1.. .rrrLl irl
\csl()r5 nlr\' ,t()\\ dertrxnd tll()re ;rirsLlt_

:tnr'r's l'rrrnt (,llincsc I):lflncrs l() :irtisl\
:rn\i( lr( s rrl lx 

'nrc.I HonB Kong 'l lrotrglt rr sout(.e ol'
pritle liir (lhin:r, ll(rlB K()ng rrrul<l be-

trnte u firrur'tr'iel li.rlrilitr to tl)( nlilinlllnd
r:, x rc\ult ol tlrc Iinlnrirtl dos'nttun.
l'R(. fifl]ls h()l(1. l)\'\()rn( (\titDirte\. \il{)
lrillir,n rn.i..cl.. ).1 tn \ (.\l rl)(.n l\ in
Il()ng K1)n8 ((l)()rr,llt tlt(\( csllnlltt(\ itr(
higlrlr .ltrrrl.rtirc) lrl .rcl(lill()n. tlle l'lltl
r'()rrLl lrc lor'rcrl t() rrJ(] its r(\et\'(: lr)
lrolstcr tlrc llrng Krrng r.lolllrs lrcg t,r
tlrt' I S rloll:rr 'llrrr.. llrng Kr)ng r(Prc-
sunr\ ir si!tnilicrnl in\(\lnlcnl li:rl)ilil\
shorrlcl it llil l() \\illr\tirnd litnlter ttrr-
rcn(\'5P((ulJli()tt

\\'h(n ll()nF K()ng rcturn((l lr) (.lti-
nc\( rrl( lilst lrrlr. lh'iiing r( it(({l( (l its
((n]lrDitnr('nl (() nlirinlxining x slI(nlg :rn(l
sl:rl)l(. ll()ng Long. "l\Irrthcr (:lrin.r' hxs

c(rnorir((l to tltli'nd tllc (it! s finxn(iJl
p()sili(nr. It rvotrlcl lt;r seri()tls lll(^v tr)
(ilrincst plicle \\r.r( tl)r' ll(n)g Kortg l)cg
t,, t:rll. Ilti. l\.lrr lrrll),,rlllrll .lirrnri'rtlivt
lir (lhinu to clcr:tltre its ()\\'rr (rrrrcn(y.
! Reform'lhc reJti()nxl linrtncill ttrr'-

rroil ulso ul'tl,.ts Ohin:r's fctirrrr ugcncLt.

linlil I()91. (llrinrr lrurl rtt;tnugtrl lo clt'li'r
llrr' tllllBlrnluiln lxsks (r' Sl.rlc ort'rtcrl crt-
lcrpris(, (S()I) rclirrrn :tnrl fin:tnciul (in-

rlurling brtnking) settor rclirlrtt, rrltir.lt
lrxrnr likc tlrrrnclcrclottrls ortr thc I)R(.

c(()r)()r)r\'. As lh(.\siJn erisi: \'lt: un-
lirltlirg. .rrrLl ,,) llrc Lr((' ol rr .[,sing
([ r]l(.:ti,. (r i,ni nll\ . I,R( l,r(..t(l( nl ll.rng
Zenrin $':rs \l;rkirlg hi\ t( ntrrc ()t1

clccpcr rclorrns..li.tng u nt ltlilietl tltis
a(n I]rilol(nt (),r :\lrl)}((lucnl vi\its \\illl
I S. -lll)ln(r'(. rn(l lltl\siJrr leu<lcrs 'lllc
rcgion s linunci:rl (risis nr:lr proricle thc
scn\r ()l tr,l.{(tl(\ li,r intcr linkt'rl rc_

iirrnr. nlr.clutl trr r1-rrrr lroltlcr \tcps ti{)rrl
t.ltrrrr'.t ,rllrr r.rl. Ilr,'ttIlt li,.rtrttE. rnr-

tr,rl r.'.r,tr,,rl I,r tll( (fi\r\ \\.1\.(1,'-\.llr\
lir(ri(nr \\illr ils grrl(lu.tlist uplrro:tclt to
r!linIr. in('lu(ling tlre (k)sc(l ('xl)itrl :rc-

crlrnt, srrth thinling h;rs givcn s;tl lo
llr(' r((',,8nrli',rl Ilr,ll (l(lirrrlll.i tu1,)rll)
hrnlrci is nrlt ptrrrlent. llrtts. l'co1'tlc s

lJrrnk rrl (.lrinu (l)i('l l)xi XirnSl(nrS 1n'
noLrnccrl in .lrnuilry llrirl lte Plltrttrt<l trr

prrslr uheucl \\ilh ccnl.Jl lrank |cfrrrnl
tlcslritc thc volatilc sitttetion. Nicltolas
I-:rrrll oI tltc \Vxsl)ingl()n. I)(l-lrrtstcl
llr(x)kings lnstilu(i(nr ltts srtirl thrtt non

1lr,r'lirrrtring lr)ltrrs lttc r'quirrtlcnl lrr
rouglll! ll) pcrccnl ()l' (lltina s (iross
I)()nrt \li( l,r(xluct ((;l)l'). :tncl nolcs
llrxl s(nrrs scni()r l)ll(i ()lll.iJls (slin]ltlc
tltrt tlrc slrrtrt ()l'notr 1'rc irttnittg Lxttts
groqs lrl .l l)(ra(nl \'crlrl\'. Il\'(1n'rlr.t:t,
n,'r) Ir(rlir'rtlittl.l l,,.trts irt tlt,. l)lrrlrl,l1trnc.
reprcst'ntctl (nrl\ J I)cr.crt ()l (;l)l' xl
ll)c rinrt, ()l lllc crisir' lhc liDuttcill

hls rtpprr'r'ilttctl in rc:tl lcr'rtts llrtt()sl l0

I)('rccnl x{ilinsl lll( [ S (l{)ll:lr iltr(l _1)

l)crccrll li{lrinsl lh( .lrl):rn(s( )cn.
ln Ir(1 (]l)in:r's inllxti()r1 lill(. rJll]tr

tll;rn lluclr.nti{)ns in lllc R\ll] ('\(lt:l11g('
r:rtc. llrs hlrcl lll('l.rrgcr.l inrp:tr'l ott lhe
( r,lltltr\ '\ (r,rtll)(1ttl\1,t)(\. \\rlll ll.,)l.liol'
trrrrling punners in llle I9(){)s lligh inl).r-
li()n llxs rD()(lcrirlc(l tltc intpert olr cr'
Pons ()l (ilrinrr s rlr()ngcr atrrrcn(\'. An(l
clcrpitc lr<[cr:e cralllrng( rirlc cllc(ts.
(.llinlr hxs J(luntrlill((l tr'lttlr rtt{rlusts
.rtl.] h,.:rrr ln\('\lrl)('nl irrll,,\\. (.lrin.l .
rtrcrchlrn(lis(' tr:tclc' surpltrs in t9()() nlc:l_

surccl Sl.l .l billion. .rnrl Sll fl hillion
tlrr(\rgh tlr( llli.Ll (luirflcr ol 199-. -lhc

cr)ontrr's l()\ inllrrtiorr. :tc hicvcrl
tlrrougll tiglrl rl{)nclirrv polirt srnec
I'ri).r-9i. r)lu\t l)('.u.l.lln((l il t.ltrr)ir is tr,

nr:lintJin lhis tr:rde pr'rlir[rtLtncc. cspe-
cirrllf il it lirrcgots l rlcvuluetion.

l'inunciul rltrrrs in Asirt cotrl<l inclctr.l
lrrrvr' lr ntglrlive irnPltct ort (;hinx s c\_

PoIls. lhrt lllc (lu('sti()n ol (:lrirlx s l{)sl

cxp{nr c( )nr pct i( ivcness lergcly <lePr.'nrls

o11 lltc crlcnt l() $lri(ll (lltincst cxP(n1s

r(,rrl)(l( !\ illr llt,,\('r,l ,,lltcr \si:tn
ctonomics in tlli[(l n]irrkcts, I)rinrlrilv
ll)(j I nit((l SIilt(\ ilnd .lllPxn. ()rlr (()nl-

PuIison ol r]t:ri{n l S irlrl)on:' ltrrrrt (lltin:L

rrnrl (|tlrt.r' Asrln .r)Llrllrics Jt lhc lhrcc-
tligit Strrnrluicl Intcrnrli()nilI'lillill (-()(l(

l(1(lr,r r1t,\l(r,rtu lt,rt.l ,'l Irr,'rlu, t tlrr.rS
grcgirli()n) r(\rills \()nlc rNcrlltp. brtl nol
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11)latilit) rn thc rclji()n (ntly nlakcs r(-
tirrrtt rtrole' !r,gcnl iln(l nr()re c()slly t()
ck:fcr.

DEVAT-tIATIO:! DTI,EMl,lA
(lilcn thc obsen'ecl :rncl p)tcntiirl cl-

lects of thc r(,8ion's linuncial crisis ()n

I)RC trrdc. tltcrc has het,n pressurc fi)r
Chinu to tlc\,llue thc RIllt. Chin.r;lp-
Pclrs unlikcl\' t() slr('('Lrorl) t() such l)r(s-
sure in thc ncilr fullrrc.:rs there is lx)th
(xt(rn.ll un(l lnlrr :rl ((',rn nrii li,Ii\
rrgrrn.t r.lrr.rluulr,,n. llt iltnH r rtrr,Hniti,,n
r;f its rr.gionel responsihilitl sill t;rkc

Prcccdcn(e ()\'(r d(rncsti( derrrencls lirr
in els\'\\'1\'()ut. Chinil is nr()ae likclV l()
dra$ ()n its lirrelgn crehlrngc rescncs
thrn cl(villuc in 1998.

Scvsrxl [lcl()rs irguc in llr\1)r of J stll-
ble Chinrsc (urrcnc\' lirsl. in thc prc-
\xiling skittish rtnn)spllrrr, I I,RC dc\rl-
tllrtion (()ul(l casily spx\\'n :ln()ther rorrncl
of unpr()ductive c()Lrnlcr-(lcvilluali()ns
lhrough()ul lhe regi()n. lhus. PRC poli(l-
nl:lkers (inn(,I lt sure lhlt \uch ;l nt()\c
q'ould h:n'c thc inten(ltd et-fect. Second.

the presrot Ri\lB cxchangc rxle xp[)!,irrs
closc l() lhe equilil)riLrDr rlltc, sincc th(
ctrrrenl tce()uitf hls nol slrryed too lur
from bllancr sincc thc 199l 'deraluu-
tion. IIlird. .r lall in lhc rrlue of the
Rl\lB ulso corrlcl be ori:rrxkcn lirr I signel
of resignnlion to*arcl the llong Kong
&)lhr pcg to lll!. 1lS tkrlllr. rlrus rekin-
clling speculutive.ltlx('ks ()n the []()ng
Kong ctrrrrnct. Such r sign:rl not onlr'
n<rulcl cnrhlrrrlss Chinlt. lrut elso *'orrlcl
dirninish Ikrr'tg Kongs I)r()tnincn(c its 1

lrub lirr 6nuncing Cltincsc clerelopntcnt.
Founh. relirsing to bo\\ k) the pressurc
to dr:vlluc \\ill cirrn (jhinl resped fftnn
\\eslern c()unlrics lrntl rcllcct lerrrrublv
in ncgotixtions ()ver Chinll s .rcccssi()n tt)
thc \t(lorlcl 'fr1l(le Orgxnizrlion (\('l())
and prflicipirtion in thlj (;r()up r)f Sc\cn
((l-r). l-uilLrre to holcl thc line, con-
vcrselt. $ ill no tioul>t tlftrrr' 6rc.

A re\ ic\\' ()f lhe cirntcstt lrnd extrrnlrl
tlrctors llvoring dev:lluxti()n is nonetlle
Icss insrrucrivc. First. lttrllJ der-lluution
t,,uld scns .rr .t tLrrl tr, \ltr)trtl.ll( ChinJ \
slos'ing c(onomt' Chinl's tight crcclir
p()lic\ lppeurs responsiblc ior the shurlr
decre:lsc in both flxecl inr,eslment lnrl
non-Stalc s!,('l()r investnrcnl. the ersl
*hile engine ()f gro\\lh Sec<>ncl. ur-
tcnlpts t() relJ\ le'ncling lrc unlikclv t()
lxrcst thc rcononl'. givcrr thc large rrrl,
Lrn're of n()n perfornring knns. Tirircl, tlrc
xccelerllli()n of Stalc-stctot ref()rnts \\,ill
incrcase thc nuorhcr ()l rerlunclant srrrk
crs. funhcr c\xcerbating !nxieties :lb()ut
thc c()nscqurnces of rcdrrced exports.
f'ounh. in(rcusccl c(nDpctitir'e rdvantxgc

in inttroJti(mlll traclc firr Ohinls ncigh'
llots. r:rtrsctl I)\ iu (,n(\ ,l(.r':rllr:rtiorr In

Ilre re8r)n. :USu('\ li,r R\lll d(.\:rlurti,r)
Finallv. Lrsrr infrlstnrrturr lncl hln)r
.ost:!, xn(l I)()tentirll\ inrprovcd rcguh-
t()ry strLl('trlrcs (due k) Illlr l)alik)ut terl)s
in sl)I]rc (xscs) in S()uthexst Asi:l ilnd
Soulh Korelr. mlrv brightcn in!'estrlcnt
ProsPrcts rn lltese c(unlric\. cllusing I:l)l
Io h!P.1.. (.lltn.l. Tltr\(, \'.l ,,rl\ \('cn.r ,,\
.tre rurclr rcttrng r,l'l' :tl.trrttr rn B( rtrnE.

PRosP!: ( Ts
foR (;R()\*'TH,..

As il rcstrlt of the crisis. lhc gr()\\'th ()t

Chinas ccononl uill Iikcly sl(xv nli.-
llin:rlly rncl nr()ves ft) r(ii)rm SOES :rnd
banks s'ill intr:nsifv. 'l'lrc crisis llas .rl

I,'nr(l It( itrng l(, ((,nlp.ir( rrrln(rirlrilrti(,*
in lh(' I)R(l bxnking sccl(n \\ilh th()sc ()l
its Asi:rn nciiilllx)rs. lhc rlclclopmcnrr
havc:rlso nlrdc Bc,iing rr()rc x\arrc ()l

lhe oPp()rt(lnitV costs ()l h()l(ling l)il(k
clcvekrlTrrent of d()Drcsti( cquity ilnd
b()nd nlrrkcls uncl peniripution in thcst
urk(1\ l\! l,'rctgn In!(.\t,)rr. B\ (llrcrj.r-

fiing risk und tupping intrr nrorr- cIi-
(r('nll) rn(1li.,lLd (.tPit.rl {,,ur((s. (.llr .r

$ould re(hrc( its intcrcst I)lrvD'tenls ()n

investrncnt ()\'cr thc l()ngcr lcrot.

...AND TIoR
C () M M E R (] I A L R I I-AI'I () N S

lhe finrrncill tuntr.rlt is likelv to huvt
sc,\'errl clltrls on li)rciglt lirn]s on thc
grouncl in (lllin.r. Thcsc .(nnpilnics ctn
expecl incrcrsc(l scnllinY ol investnrcnt
pr()p()s]ls. lrs officials :lttcnrpt k) prcrcnt
investrncnt in sect(rrs tlrat (rnrlril)utc lit-
Ile t() (^'rrall clevekrprnent. sLlch ts en-
lcn:linrnsnl A( thc silnlc lin)c. tlrc l)lt(l
lr.t. .tlrt.trh lt,Etrn 1,,,rrr{rrrtn( ,'r rc,tn-
\l:llr inr'(\lttt(llt inrLtttitr.'s l() r)l.lrrll.llrl
crrrrent lcvcls of f'Dl inllrrvs. \)fitlr rc-
gurcl to profits, n'urgins in ntrnl exp()n
\(,(t,,15 lll.l! n.trrlr\\. l,)rr'inH li,rriSn in
|est()rs tr) li)(rrs e\'c,l tn()r( intensclv on
(lhinx s (l()nr(stic mxrkct. lf s(). c()nacrns
:rll<\rt clistr-ilrtrtion an(l ilijcr sltles nrarkct
issucs u ill nr()unt funl)cr.

E\('n rl ( llrn.l r,nt\ n(,t I', (l(v.rlu( tt.
('urrcn(\.llR' Ir lrrl.ttt'r.rl tr.rrl< defirit i.
likely ttr continue l() gr{xv Jnd strxin rc-
lati()ns. Sucll slrrin will l)c llrgnilird l)),
thc hct llLrt 1998 ir, ! (r)ngressi(rnxl
elec(i()n |cur in rhe I nitcd Slilre: l S

rrd(' r'llr, r.rl. sill lrktlr I)ur\us rl)-
provtl rtrurkcl Jc('ess in (lhinll tn(l l)R(-
c(rrplirna( $ith trlclc rilrecmcnts irg,
gressir,elv. ()n the multil:rteftrl tionr, thc
crisis pr(^'ider. un opponunitt lirr hotlr
public- :ro,.l privxtc-sa(t()r invesl()rs I()
rctirau\ xllcnti()n <rn ccononric hrncllt-
n)cntrls in the regi()n. li\lIi insistc!t(e

l-ha PRC l.tus alreacl.'st

begtt tt to cutgment

or rci t$tclta i t t t,estm.et t I

ittc't'tttites t( ) tnctitltoi

c rrcttt lercls

ctf' l"l )l inflots.

thal c()untncs rccci|ing hril()uIs inlr()
dLrce (rrtuin c('()n()ori( rcfornrs 011ty

lirrcc othcr c()LlnIries t{) strcnglhen lcn(|,
ing rcgulitli(n]s.

Such hillterel ancl nrultillteral clcrcl-
()pnrcDts (()ul(l eneblt thc I niteci St:ttcs
Io rcsolvc .l rLlmhcr of bileter:rl cco
n(nnic issucs ()n n()l ()nlv commercilrlly
\ i.rlrlL l( n)r.. l)ut :rl:,, , 'n .r nr{).,('li\ c.
l,,nrurci.l,,,king h.r\i:. llrr' .{\ritn ('ri\r\
of 199'should llso lc:rcl to increasecl cli-
rrlogtre betueen Chinl uncl its tra(linI
paftners ()vrr involvenlcnl in the intcr-
nalionrl (c()n()nric Dunllgcn)cnt slnrc,
ture. li)rcr)l()r,t thc'\\TO anti G-1. Ilul il
thc Lnilcd StrtL's entcrs rhc frav \\ith
blustcr, lctrng haughtt ahout intcrnl-
ti,rn.rl',lrlIi.rtrnrr. lrc,'.rrrrt,,,1 iti rcl.ri!(.
(\,rn(nnr( \lrcngth. or \itlt ritriol. Hrri.n
ils s(()n-t()-l)llloon rrrdc tlchcit lnd tlrc
lcrlrptlti(nr to tirll hick ()n populist.rp
prolclres tirr thc sakc ol upcorning clcr-
tr,'ni. (:llIr.r .rn(l ,)tl)ur 11r(\.lrxrU{l} p,,\r
(ioned Asixn Pllnncrs n)il) l)e driven l()
tlke <ltfensirc stances. Thi\ s'ould onlr'
skrs progrcss on thc V-l'() front.

If. hoNercr. rhe I nttccj Stltcs ilp-
proxchc's thc financirl crisis rcsponsibly,
it can help o)ove imporlxnt l.)ilaterel nc-
gotiati()ns firru'ard nrorc quicklv. Rc-
sponsil)le [ 5 :rcti()ns inc[rdc clcar sup
pon tirr thc sork o[ tltc ltrlF. .ontinu((l
rLttention l() thc necd for lLndemental rc-
frrrnrs in rlrc lfllictecl trtrntries es thc
trrde oll for ltr'IF xssislrnce. rnd rr
nr$ed inv()hc rcnt in global tradc grl,
ic1. rrhich could arisc from congrcs-
:i.n,rl Ir,rss.rHr',,f lrtst trrrrk lcSi:l.rti,'n.

Ur,.rull. tlrt. FrcJr(\r \lr(,('ifi( qnrrri,'.rrr

conlrihuti()n to resolving lltc crisis Dlitv
bc to lr.rnlrer fishion ir I(Dg-te.nr pan
nersirip $'ir h Chinr-thc nc\\'slrong
ccnler-l() rccluce fe:rrs ol orercantilist
lillgglin8 into the ne\t Dillcnlurt. N(nh-
ing uill rllnr rnvcstors nxle than tlrc
knonlerlgc ll)jl the l nitc(l State's. lltc
rr,,r . rrclltlrie.t ((,rn.nl\'. .lnLl Cltrnl
the \\r)rld's nxrst dtnlrnic' ec()nom\'. ilre
cunmitted t() a lirstinS prrtncrship. ft,
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Httnitl ./. littpt'l tntd ./i-zl.tt tt r l'odctst,n

nc of the ef-flcts ()l'(;l)inu s rccent cconolrric gror\'tlr. cspcr'iullt in
rt'tlrnul:rcturing, lr:rs ltcn rr recognitior.r ll'thc central g()\'cl'nntent
ol thc ncccl to rrcltlress urrrkpllce s:rfi,lt lrnrl health itr 1r systclnic
r)rilnncl. This re:rlizlrtion lrppears to rellcct lleijings corrclusion

th:rt t0 lr[()irl l)ccon]irt1I tlle s\\'e:ltsllop nali0n ol the nOrlcl. (lhintr lltrst
cstlltlish:rrr clfcctive. pr:ttlit:rl.:tr.tcl consislcnt occrrp:ttionlrl s;rfi'tt' ancl

herlth lrts tltut ulso riill rtrx tliscotrrege forci.r.in it.lvcstrltent. 'l lrc (lhinese

g()\'cn1n)cnt llrs hegtrn thc process ol estalrlislring srrch I llrr. :rntl is rrtkrltt-
ing n;ttionuirlc stancllrrtls. Iir cl.rstrrt tl)xt tlle l:ru ;rnc[ strn(l:lr(ls rrre rrni-
lirrnrll' inrplurlcntecl lncl cnlirct'rl. thc g()\,clnnlcnl :rlso pluns t() lr:lin tlx)u-
s:tncls ol insl)cclots ltncl otltcr Jrcrsonnel.
CHTNA's ltAzARDs

\\irrkpl.rLc s.rlitt lncl hcaltlr lruzurtls urc
$'iclesprt:rcl in (ll)rn:I. c()\'ering !i'1uull\' (.\rr1
rrtclr,t.tn'. lrorrr rt r.r nr rl.rr'tu ring. (r,,1\ltrl\li,,n.
rund l:rrgc-st'ul<, h\'(lr()clcclric porvr.r plunts, tr r

oil. gas, rntl I]rining txplor1lti()n. It is (sti-
nr:ll((l ll),rl (.llirril \ull(r\ (lif(,(l (((,n,,n)rL'
losscs ol' so't,r'lrl lrillions of .1?lrrr c,rrr'h \'cur
lrr'r:rtr:r',,1 l(,\l I ) | , 

' 
( | t I ( I i \ | I ! rt,.lrt, lr,,rt rn

prodrrtt rlrLrlitr. rrncl inr'relserl rctruinint lncl
rrcdicel crll nres rtrrrlting liorl in(ht\triitl in-
jtrrics lrnrl illncssrs. Likc rtlrrt\' othcr l'orrr't
tries ttnclt rgoing ((()D()oli( (lcvrl()l)r)r( nt.
(lltina s tnrr k rt,rrrrrl in intlustrirl sulitl, lc:rvcs
nruch rrxrI]t lirr intProventenl. Aacor(liol.a t()
l'RC g()\'crnr)cnt \rrrti\!i.s. in 1995. lll.l60
sorkcrs clicrl in inr.lustriul :rtr.idrnts in
(lhinu s l'rrctorir': Jn(l rnir'lcs: {,8_9 (nl)rts (li('(l
,r,)rr \,rr,,u\,lrrclr.r'. c.rrr.t,tl l,) lrr,rr,'n,'lr\
l'trnrcs Jncl (ltr\ts: xn(l I-r)l pr. risltt rl l'r()rn
x.ut. p{)islnring Ilte nrining inrlustn' elonc
lrc(()uill((l li)r ( ) J)rrarnt ol thc $rrrk ltletcd
(lcxtlls in I(r()5. l:J(1(n'\ (l!,ltlls turrsul bv rrt-

e

A soott-tr>ba
releasecl lau'
u,ill.fill sotnc

g(tps in
Cbirtct's

labor lar
re!:itnc

Itaflld.l. l: Rd ir (t

lxtrtncr a,tl_li .lt)
l'ilo\c is d, nllortk).

t illt lhr htu /irDt l-cthc|/.
1..tDtlr- (;r.,c,t( a- .1futL&u

I l_I' .ll, LjNd isttl,,
l))rsitkrtt. tt, t(l

.lA /t,r,[r\rr? is lllc (.:hi)kt
Ir.t!fi1 t qr|csL,tllat!il\', t )l' th(

(.lt i t !(t I t t(l t t :il r tl
I 1 t./i )rndl it )t t l, tsl i t u l(-

ciclcrrts inr rr.]scd l[()m -.]() r in l()9i to
10.01() rn l()9()

Ii ,\x $, ,, k ( rtvtr, rllttt( ttl\ .trt, .rlrr , .r .r.rir ru.
(()n(crn. A(\r)rding () tl)e I,l{(l g()\'crnnlcnl.
rn rr'tirrJl((l JJ.u nrillion (ihinesc Pcoplc
w()rk rn lir(t{)rics. in l)r)tll n)clr()l)()litiln Jn(i
ntlitl rrrclrs. tlrlrl Plrxluc't t()\i( sul)sliln('cs. lx-
posctl srrrkt.r's lrcrlucntlr cntotrntt.r lcr'r..ls ot
l()\i(ity llrl( r'rtn hur'c lclvcrse lttrllrn helrlth
clllctr. (lhinu r osn resclrrr.h sh(^vs thtl ()ut

ntrrIrl trr lrrr,,l,rfr. .rnrl rn\ullt, t(,r]t l r'(.\t-
nr(nl in rrl()(lcrn \\'orkpler't :llctl rncl ltclrltlr
pr.r.'tirt.. lrt'c tlrc trr.rior llrrtors (1,rltfll\rtlnJ{ t(,
thc porrr rvorkin.q c()nditi{nrs of nrun1,entcr-
pr,i\rs. (;(,rlr:rl rrncl prl,rnci:rl lrcultlr tL,purt-
nrcnls h:rre cl;rssilied upprr)xintirlclv l(X) ()c,

t'trpetionlrl illncsscs. ilnt{),lg rr hich
l)nr'(rnl( )(on i( )\ ir'-lt cliscltsr.'{)l tlr( lrrngs
crrrrscr.l b,, rnhulutiorr ()l irril:lnts. strclr :rs c(}lrl
Jn(l ilsl)(sl()s hv nttnt'r.i. rrnd dttst lrr' crrn
\tnrclir)n \\()rkcrs is considsrc(l tll(' t()st
corrrnon.'l'he lxst pneunn)a(nlir)sis ()utl)rcxk
oc<rrrrr'rl in 19()(). :rn(l nrc(li('xl cxpr.rls prtcliel
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'l'l.tt, at tctct nta r t t of-

rtdditiortaI tutrkl ace

sulbt.t' attd lttrr lt l.t

legislrrtiott is sltcc'i lica ll.t'

listul rrs ttrta of'L'l.titrtt's

t(4) priorilies irt lhe Nittth

l;it't'-) ea r I)kttt.

rrnotlrcI rlulbrcuk \\ilhin lo \(xts unl(s\
rurycnt rcnrccli:rl stcpr lrre tukcn.

PRt()Rtry ()N satsETY
(llriniL s risirrl.l rrrrrPltlirrtr:rl initlry en(l

(['lrlll r:llcs ltlrvr. rltrun tlrL' xtt('nli()r] ()l'

lx'rlr (lre I'tl(l Slxrc (i()un('il ancl \linistn
()l l.Jln)r (\lOL). \l()l- xn(l \titc Cot)ncil
.lliciuls rccognizc 111.1,.r rrkgrl.rcc rrtltr
rrnrl Ireulth dircltlr ullcct (lltitt:ts sociul
( nvir(lnnlcnt lrntl. ultirrutclr'. thc st:tbilitr
ol' lhc nlrtiorul ccr,rtr:rtrt'.

-llrc 199+ Lihor l,:r\\'()I the l)coPle s

l{('pul)lic ol (.llinir ( tl)c l.lh()r Lx\\'),
$hich trxrk cllict.lunLrurr l. 199i. ('o\
rr lul.l<rr contrrrts ltncl grllccrire con'
lrlrt ls. \rrrking ll( )urs. (J( Jli( )n\. \\'il!,lt\,
,xtuprrtionel srrti{\ Jtr(l lteulth, spt't iul

I)r()r(.(ri()n iirr ti,rnulc und iLtlt'nilr sork
(r\. \'()(lli()nrrl tllrining. r(xill insLtrxnct
.rntl rrr llurr,. l.rlr,,r tLslrrrtt*. iln.l .lrn(n i

si()n iincl inspe i(nr. 'llrc l:trv-lt strttr'-

u('nl ()f l)r()l(l princ iplcs I)tlrstl:lnl l()
\lrirh specilic rrrrrkplucr slli'tr lnrl
hcrrltlr rcgullrtrorrs :rrc to lre cnlclccl-
Pro|iclcs a stnt,.tur'ul I'(trtt,.sr,rk lh:tt cle
lincs tlrc right' uncl rlutic. ol sotkcrs-
crrrPl,rtets. (:hinir s llrl)(n trniol. rtncl tht'
l.lr,\'('I1rrrr( rrl. Iltrr.. tlrr. l..rl',,r L.rrr'.
ch:rplcl on ()c(ul)illi()nrrl s:llct) rlnLl
Ircrrltlt lavs ()ul ()nl\' g(ncrrll prin.il)lts,
Irorl is not ne:rrlr' :rs r r rnt prcltcnsivc u:.

lll(' t S ()ccul)rlx)nll sll(l\ rod Hcilhll
l(llninirlruri( rr (()Sl lA) lr\\.

:L'\ ( ntccn lllrlrl(r ('nlIr).1 rtgulutr,'n.
ti)r llt LJI)()r L:rs h:rrc hecn prtssrd trr

rllttc. coveling srrclt issues ats ()((tll):,t-

ti()nrrl ttliniol.i. irrsrrlirrrt'r:, unrl r\)n]penslr
tion.'lltcsc rc3ulations, l{)ltcllrcr $i1ll tll|
Ir's' u'rrrkpllrrt sulctt :tncl hrltlth rtrlc.
.rnrl rlgttl.tti, rn. Irr,,rrrlFrl(\l lrv tltc' rt.rtc
(l()iln(il Jncl ()tl)(r l.l(^(Innrcnl.lI ilgco'
(i(5 I)ti(n l{) tl)c (r1rr(lnlcnl ol tltc l-ulxrr
l.r\\ r()n.lrrulc tlr. .rrrtr tL't.rl ,n Cllin.l .
sorklrlrtcc sulrlt rtnrl ltrulth rt-gr,rhtrrrr
lu(11\il\. \hnY ol thcrc rtrk: rtncl reglrllr
Ii()ns d() n()t rrrlclress spcrifir'h:tz;rruls, ltttt

rrrtltcr dcrrl onlv sitlt tlte rlc\i8n 'Pt.i[i,
(.tlt,,n\ r,i n(jr\,rl,rl Ilr,,t(, ttr(, ((ltriP
r]lcr)1. Irr (r)n1fltsl. llr( ()SllA \lxn(lllr(l ii)r
noi.c. lirr cxamplc, \l)(('ilrc llrc \\'ork-
plrrcc noisc levcl lrlrolc sltir'lt ctnl.llot'
('(s llltlsl \\Cllr tlll llfi)t('(li()n,

llut thc cnxclmcnt ol .trltlitrotltl sork
I)lr(( .rl(t\ un.l lr,.rlrlr ltgr.l.rti,'n r.
sPctrlicellv listcd us otrc ,,f t.ltin:t s ttlr
prirrriticr in thc \intlr I'i\c'\'cJr I)lrr)
r l,),)(, ,{)flr)) :rnrl rn tltc .l((r'nrl}.rn\rng
Lrrng 'lcrnr l)lln lor tlrr' \'crr flll0. ln
199(), i\loL issue(l the l'rrryrrsul lirr Virrk
S:rli't1 I'lurr I)rrnn! tlr( \rrrtlt l:irt'\r'.rI
l'l;rn lltc yrroposal icltttiticrl trlo lcgisla-
tirc J.llps in Chin.l s \\1)rkl)l.l((' s:tlitr rncl
lttrrltlr rtr,rrrl. tllt, l.rrk,,1 (r,rrl)rrlkn\i\(
\rrlct\ r(gulllli()ns rn(l slrlrl(lirrdsr :lnd tllc
rrlrsr.n,.c ot lrn clf(cllv( (nl()rctnlcnt
rrcrh:rrrisnr lirr existing :tn,.l lirlurc l:rus,
r(Iulxli( n1s. ltncl stltrdltlrls.

ln (:l)in.r, lhc li)rr]]lrlirli()n ()l n]()sl rcg
rrl.rtr,,rr. I,ttrns $'ltll tllr' rrlinr.tf! ir)

rhrrrgc of (he spc('ili( reguhlor\' !rtu
I su l l.(, (.) llR. \or cnrltr.l)cr(rrlrcr 1996.

D Jol \l()L. PursuJnt l() lllc stxlc C(\ln-
ril . tlircttion. \\as rlrsignrtlctl tltc Slulc

J(lrninislrlllivc xn(l l(gislirli\c .ltlth()rit\
()\ cr nllli()nll rvorkPl:tct sJlcl\' rnd
Irculth issucs. und hcg;rn rlrrrliing l ne

lionJl \r,rklll:r, c \:rl('l\ .ill(l lrtrrltll l:rrr irl

le,n, \l,Nt,'l tlrr.,.ir:rlt l.rrr". . t i 
I 

r t r I I r t i , , I r .
lur( xl,rr()st (ertlliD I() l)('(r)nt( l:trr trlrtn
th( l(gi\lJtion is pro|tLrlg:rtcrl llti' r'cat.

'lhc r.lr.rll set. lirnh yucilic iosPccti(nl
( rit( ri:l tllJI.:r,r()rlg ()llr!'I r((llrlrcnlcnls.
tlrll lirr inspcctors l{) pr'(\cnl tlleir arr-
(lcntiJl\ l)ri()r' t() cnLcril)il tltc tvorkplact
Irr uclrlition, the cl(rlt conLuins Pr'r:ct-
tltrrr.s lirr'thc rsstruncc ol (()rl((1ivc (rl

,.1,. r'. .rrr,l Irr'n.rltrc- .rnrl .rtt . t . I t t t t t t t . I r. t I t r t
r('\ r('\\' I)r( )r c\\ l,,r !,,n1(\lrnI I)(ll.illic\'lhc tlrult l:rrr pcrmit\ (ll)inJ\ unirnr. ll)tr
lll (lhrnil Fe(l(r:rlion rrl lIr<k' l'niors
(.\(.l:Il ). t{) rc(lr.rrsl II()1" inspertions.
1( ljl l .rl- r 1. 1q.'1x,11.r1'[. l, ,r' r ,r t r.r,t,iDg
llr(' iurl)lcrrlenlilli()n ol tltr' l:tN uncl its
r,tilD(lilr(ls Lmpl()\'in! unils r)rtlil rcp()11

!\'I)r-k'rcllrtrtl iniuricr' irn(l lllncsscs l() I()-

clrl luhor lrttrrlus. lttrcl urrungc tirr ther-

lupr ltnrl rch:rhilitltt ion rrl sorkr:rs shtr
Ir:rrc rr,rltrrr'tccl ()((trl)irlionJl rllnc\sc\.
EnrPkrtrrs nlusl Pirv l()r lx)tll l)(ri()(lic
Ircrllh rxurttinlrtions ltnrl lrr':tltlt srtnril_
l:rn( (, (,\llmin:lti()!1s l()r atlfr('nl sl.lfl.
(llc:rltll r\xnrin.ti{)ns llr( Lr5c(l tr) clirrg_

n{)sc rrrd trert iniLrric\ or illncsscs.
trltcrc.rr ltr.tltlt .urvcrll.rn,'c' r'r.rtttrn.r
li{n)\ ilrc int(Ddcd l() (l(1rflrlinc il \\1)rk-
crr crprr:e<l t() t()\i( rn !ul(irt()il(oia stlh-
stln('(,s illc dc\cl()l)ing l:ttrnt illncsse. t

\\irrktrs. lirr IhL'ir pirn. ill\() ltur rcspon'
sil)ilit! Ii, conrplring uitlt tltc lun :tnrl
ils sllln(llll-(ls

-lhc clralt I)r()!i(lc\ tl).ll tll( clcsign.
(r)nstru(li()ir. lncl opcr:rtir,n ol lnt nr:s'
huilclirtg rrr rrn()r:rti()n rrusl in.lu(lc
;lrlct\' lrnrl h(:lhh p()lccli()n lclrtttrcr a

l)r.,( tr(r :rlr('.t(ll in Pl.t.c' itr t.ltrn:r.
tlrrlrgh *itlurut thc lirll lirrcc untl cltlct
ol' .l lJli(,n.ll l:rs. l'lrtr.. tltc rlt.,li l,rrr .
prori'ions nl:lv in(re.ls( tllc sh()rt-rtln
rrlx,rJlinq ('()5t\ lirr hrtth krlcign lntl rkr-
nt(\ti( l)rrr'inrss(s in (iltinu. brrt shottltl
r.r\( nr()n(\'in rcclLrer'rl lrclrlth clltc cx-

I)cn(liturcs ()\'cr thc I()nq tern.

CRAlITING A FR.{Mnw()RK
l.:r1,,'r rrrrro,]. :l\ lll('\ ,lrc kr)"\\n rn

rr,,.t \\ ( rl('rn. .lrr\l rrr.lr)! rltrt l,,lrr11g

corrntrrr.s rIr n()t e\i\t io (:hin:r '\(;lrlt
hur bc|n irlcntifiecl .ls lll( ((nlrrll g()\''
crnl]](,nt'\ l)rrtncr in iorPr(^ing ()(('ul):l-

li()nll :,ll(,1\ und hcultlr. 'Jl)()uglt in lllc
(lrxli lir\\ A(.1-ltl Itrrs rcrltrrnsil>ility lirr
cnsuriDt c{ n]lI)lian( e \\'ith Ilr('n(\\'l:l$
in thc rtorkpl:tcc. tll( trni()n \ rolc sccnts
likcll to hc acltirort. ltthcr lhen onc
$ith r1'rtriir,. :tLlth()rltv t{) lirke ()r ()rdcr

renls(llul r(ti()o. lt is ltlso trnr'lcrr ultltt
r()lr sllltcr)\\'nc(l enlcrpriscs (:()l:s) hil\c
hurl rrr tlrc'd(rcl()prncnt rrl thc tlrlli lls.
lll()llL{lr nrinislrics .rn(l 5l)c(ili(. Sl:rte-
o$ncrl cntilics hlrr-r l)ccn (rn1s(rllcLL

()n {x1Jsi(,n, l}R(- llrNl]]lrkcrs illl('rtll)t
l(, in(,,rl)lrr.rl(' llrr' ('\l)(ri(11,(,,1 l,,rurln
rrrrrnlrics :rnd ((rlrpxnic\ irrto tlrr' lcgisll-
trr( rlr.rjtrnS l)r,,((,i. fr,r(r).1,1 (,,rlll).lrlic\
h:rvc lrr..cn c.lgcr r() a(nrtrilnrt( l() cst.tl>
li:lting:r t oruptrhcnsir e rrorkpl.rrc srtfun
l:r\\ rn (:hin.l. rrn(lcr whralr tll( rnlcrcsls
()l in(lLr\ln' rrnrl the riglrts ol' rlrrrkrrs :rrs
lrlclresst.rl luirlv Ilr)tlr Sin()-l()r('ig11 ioint
r'rnttrr'c. rrnrl \\'h()llv ft)rcign-r^rnr(l cn
tcrprisr: lu c hxd ilD {)l)pr)nunitv to of}i'r
(lir((r inl)nt into thc clcrr'loprnent ol'
(:l)inir r (hrli rlorkl'tlar'r .llitr .tn,.l ltcrtlth
lurr tlrrorrgh lhc Chinl lndustrixl lnl()nDJ-
ri(nr lnslil!,tr 1(-li). (lJi. r I S l)isc(l n(xr-
pr)lll l\l:'incss ltlgttc, pnrtttolr's lllr: tlc'
\'( l()l)rncnt ol oecttpulionltl sxl('lI xn(l
()tll(.r llusincss inirntlttion. llss. ltnd
strrnrLrrrls in tll( l'R(1. \l()t- p(^i(l((l (:-li

sitlr .r lpr r)t llte initi.ll dlrli oi the l)R(l
rr, rrLpl.r, r' \.rl( l\ .rn(l lx'.rltlr l, gr.l.rtr,,rt rrt

.lun( li)9() In Scl)(cn)l)cr 199-. lloL
signtcl un rrclusi|r :rgr(c,rr(nl 1)l ((n)P(r
Jrirnr \\'ith (lJi. undcr Nhi(h lh( t\\1) (n,
g:rnizlli()!rs ;lr( t() (r)llil)(,rlll( l() (stlhlish
(llrinr's ()(('uprrti()nll sulctr uncl hcrtlth
lcgislltttotr ltncl stltnclrrls.

\l.rnr ol the rc\isi()trs Ilr{)l)o\('(l h\
(lJr lr]\('l)(cn inc()rl)l)rillcd inlt: llt( cur_

rrnt rlr:rlt ol tlrt legislulxxr. j\((r,f(linH tr)
tlrc rrrrtr,rl rlr.rit. lor c\.rrrl)[ . \.rl( tr in
\l)(.(ti()n\ nrrr lo lrr tonrlrrr'tttl lrt
trl()1,. xn(l lr(rhh insl:l(liolts l)\ lh(' l)RC

Nli istr\ ()l Ilr:rltlr. llrrt r sul)s('(lucnt
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dr:rft incorlnrlirtttl (:3i \ sug.qcsti()n rlllrt
hotlr sll!tr' :rnrl ltcultlr inspcrtions hc
p(rli)rmc(l onl)' hv IIOL, r() rlio)in.rlc
tl)c duplicirti(ln ol cllirrs unci tl)c ronlll-
.i,,n ol h.l\ ltF ll,,rL lltiln ,,n( ,il.l(.n('\ ll
\pcct x \\'()rk sil( l()r reliltc(l llxril(ls

.{. in .tttr t,,rtntn. ll,,\\(,\'r'r, ('lt t.r'\
(rnlarll-lcrtl h\\nrxking pnrcess lr:rs not
g()nc unch:r ll('nH('(1. 5()m( pr()\in.iill
g()\'crnnlelrts rvtrc initiellv rrrrsLrrc of tltt,
ncecl [irr u unili)[]t niltl(nral lrru' :rn<l t,n-
li )rcc!rcn l priraticcs. for cruntplc.
'Iltrough tht (rx)l)(rJlivc clli)ns {)l \l()t-.
its pr(^'in.ill lrrrrcuLrs. ;rnd (.Ji signiti,
(.ltrl proIrL\\ lt.t. lrtr'rr rtt.trlt ,'rr tlris rr
stre. 'lhe (lrxlt lrt$ no$ includcs lun-
gr):lgc stipulirting thJl its pr()risions
aPplv to ull cnlcrl)rises lllr(,ugll()ut
(ilrina. inclurling l)ri!rrt. l.t()\crnrD(.n1.
lrnrl yrintlr ()\\'n((l \'cnlLrrs.

li)rci.qn ((nnpirnics tlrat hrrv( I)()\'irlttl
input ric$ th(ir I)irrli( ip:rl()n in thi. lcg-
l\l.rtt\c lr,,r(,\\ .l\ (,'n\i\l(.nl \\,llt llr(.I|
Ioills rnd l)rl(1ic(s in Chin.r. \funy lirr.
cign c()rp()rirlions cstlll)lish x unj,i)fln
(()rP{)rulc ('ullurc:rl ull rhcir llcililics
\\'(n1(l$ i(le. lrrrl rtJrgr[' highcr s orkplucr:
srletr :rnd lrcultlr stlnrlercls in rltcir lin'
eign ()perxti(rr\ tllJn i(r: rsquircd l)y lll(.
host country. ln (ihinrl, rrrxn\'tiS ((rtrlx-
nics supp()11 th(,.l(l()pli(D ()l 1l nrti()nxl
$()rkplacc slrtitl' llr\\ ls lln iltt)()rl:lnt
slcp tt)\\xrcl iorl)r{^ing *rrking contli-
l,r,n\ rn ('hrn.r .rnrl l, r('lrng tlr( l)l.rr ll]J.l

liclcl lr ith Stilt(.'()\\'ne(l entilics xnrl
srDxllrr li)rciHn ((nDl)irnics llt]l (ntl)l()\
Itss rigicl s:rllt1' sllrncllrrcls.

E x PA N D I N c c ()o PE R AT I () N

Sutisllcd sith 1l)r. rrsults ()l ('(x)ler:l
tir( ctl()ns (nl (x(ul)lllir)nill iillctr. \l()l-
lrro:rdcnccl thc s(ol)c ()l lirrriiln inPut to
lrrhor-relutcrl lrr*'trruking Sin((, r\l)[il
199,-. C.-ti :ln(l Nl()1. hxve hetn coll:rhr
Iiltinl{ ()n rc|ising (]llin.ls nlinlng s:rlctv
iln(l hcxlth [r\\. I)ri|rx.il\. l)\ (\lcn(lil]l.l
its relch to inrltrclc oil :rnd gJs c\l)l()-
rtrti,,rr .rnJ lr.llt\l),,tr.llx,n rsrrrts. r'lrrrt.r

\:rtionll Ollslrorc ()il (-o. also lt.rs ltr.n
involvcd in thc (l(\'cl()Pnlenr this lt\\.
Iltc ,rrl. g.t. ,rnrl rrtrning rn,lrrrtrir,. il
(lhln:t c(rrslilulc iln irnlx)n:inl prrl ol tlrc
nlrli()nxl cc()n(ntrf, iln(l thc c(^'('rn t(.nl
c()nsi(lerr \\1)rk(r s:rletr in thcsc inrlrrs-
lr,('\ .r n.rlr,,n,rl PrIoritr Tlre lcgr.l.rtrrc
iln(l slxn(lJr(ls tlcrrIrpnrent Pr,)(css frrr
thc nrining sulitr rrncl lrcrlth lrru is cx-
peclc(l ft) l). (\)n)pl(1c(l in.3-5 ycurr.

l\'lOL xn(l (lJi rre(utccl ! tltir(l ilgrc(r-
rtc,1t ()n \()\'r.nrlx.r' -10. 199-. rcgur(ling
th( li)rnrulllti(r'r ()f (.lrint s \'lgc lJ\\' itn(l
r(g(rlxti()ns l-h( l'R(- \\llgc lrntl ll(:Lrr la\\
rr ill :rclclrcss su(lt is\ucs .ls nlininturn
N'il{c. ()\'(nirl(, Plrr. lrngth Lrl tlrr' *r[k

\\eek. l\l)es of cxcnrpl (, l('rl)riscs
(hxsrd rln stutl r'ize. revcnrr(,. itncl lrpe ()f

I)r()clu( Iiol ). r*ortl kt,L.ping.rn,l n,,tirr.
posling, lirn( linrits liu \, eur. prynrent,
nrilth(xls (r' u'lrllc pr\1nrnl. l)(fl]tissil)lc
olhets (in(ltl(ling Llti(tn (lu!\. insur:lr1cr
c()nlril)l)l r( )n\. :lnd tr\es). thilcl lul.)or rc-
\1fl, lx )n\. .r r)(l ( nli rr('r'rrt( r)t tll(.l.Lrr(\

A PRoMtstNc stARt'
Chinl's d( vcl( )porcnt (r' (x('upilti(nirl

sa[ctr' :rnd hclrlth lln's :rnrl Progranrs
((nnp:lrc\ l:rr(n':rl)lv t() lll()sc {)l ()tller nr-
llons in tllc rcgi()n. \_ielnrnt. lirr crlrnrple.
hls nrr rvorkpl:rr't sifcrr' ln(l lrtultlr luu,
:ln(i l)r('\(,rll\ lrtrr n,, pllrn li'r (!t.l(tinll
such il lx\\'. lnrionesia hlrs ll nl(lintcntirn
iln(l s(nrtc\\'lrrt ln('(rnplctc ( )caup:rti( )n:rl
satct\ .ln(l lreulth ll\\'. l)ul hils inili.llcd
sta ndilrrls Jn(l lrxining l)r()!Uxl]]s inlendcd
to impr{^e tlrc cfli-ctilcncss r)l it\ li$
(.1)in,r \ r.ll)r,l rnclrr.lri.rl .rrrrl (., ',n,,nr('
gr(xvth h:rs c{)ml)()undcd th( ta(ltni(ill
c()0lPlc\it) ol thc larvn king Irroct,ss.
No|rcthclt.ss, llciiings ul)l)r()lrclt to the

rlrutiing pnxr:ss. int lurling tlrr il(.cptirn((
{)l inpLrt l(nn firrcign llrsinesscs. shotrld
rcsull in Jn ()((rrpiLll()I]rl sirfcl] ln(l
Ittltltlt lltu,. un(l stxn(lil(ls lrnrl cnfirrcc-
ttrcttl 1.)trrttrltrrrs. tlltt rtdLltsr tltc ncccls
()l (ll)i,r:r s rvorktrs :rntl nlJn:igcrs xlik(,

ll()l.s (lc(ision lo x'ck :rdvice liorr
lirr't ign crxrtprnics tl)]t rrc c\peri(nca(l
in thc lulxr:lnd (nrfl{)rn)(nl lus'errnl
trorL,s ut,ll liu thc clrlcl<rpnrcnt o[ tltc
rul( ol' [r\\' in (ihinu. ln(l(,r,(1. thr rcl.l-
ti()nsllil) J!r(l intiInrilli(nr cx(hungc l)e
t\\(en \l()l- lnrl (lJi i: .(nrsi\tcnl \\ith
Ilti l,,rnl \l.rtr'nl( nl r..rrrrl lrr I'l(t Prc.r-
clcnt .liung Z(min Jn(l l)rrsirlcnt (llintrrn

itticr lh(ir ()ct()l)rr 199- sul]]ntit (l(s(rih-
llrq lulu,( l i-t:lrir].1 (ixil)(,f.rti!(. (ll;)fr\
tr, \trl nHllr(n tlrr' rr.l,. ,,l l.rrr r0 ('lrinrr.

I]:tst'tl rm IIOLs sillingness t() consi(l(r
li)rciBn inl)ut in tltc c:rrc ol rrrrrllrtionrl
hr':rlth und sxlct\'. it is ltrrsonrrhlc {o cr,
l)c(1 (l)x( [)R(] olli( iirl\ (1)uld Jgrec r()
r)tlrcr (lti)fls linl((l Jl il]rl)l(I]lcntins el',
lcctivc lulxrr rcguLllions :ln(l enforcc-
nrcnl Pfi )Lc([rres. t
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Coun cil A(TIYITIES

Anxuet Cotrrnnncr slzEs UP'97, Pnnpenns roR'9E
'I'llc inll)x(l ()l :illll( ()\\'ntd (]ntarl)rlst

(5()Fl) rcli)rnl ()n (.llinx s c<,rnottt\ rtntl

lll( AJiltn finxnaiirl (risis wtrc a()ntltl()n
rlrrrrr..i,'rt I,,lr(\ .rl llr( l i t.lritr.r lJrr.r-

n(ss (l()un(il'\ li)r((:tst 1.)8 ,ttc(ling (rr

.l;rnuJn' l(.). 'llrouglr :rll spcxkt.r\ g(11cr-

.rllv ugrcctl lhxl (llrinr uill rentuin slrtblc
in lltc slnrn l(rrrr. rtl()st c(rl)nlclltc(l ll)Jt
so,.i.rl rlis rPtions c()uld inr'rc:rsc rts

rr r rrk(,rs urc Lri(l ( )ll in lllc s.akc oI Sr:rlc-

s!'(l()r tu5lt-ll(ltllin{
:\nnc Sttrensrrn-\'ltng. tlren tlir'ccror rrl'

llrc (i)uncil s (lhinir ()pcftllions. lx'gun
llr'.'nroming se srion u'ilh iln (^'(nit\\ ()l'

(lhinlr's inrc\orcnl cn\lr()nrrlcnt. sl('\'cn'
.on'r-ung stuletl lh.ll s()f. rcti)rrrl.. \\lti(h
intltrtle lt ncrr u('\rnlnlcnl cntpltrtsis orl
ftrising Iund: tltrottglr stor.k lisrings.
sllrn(l t() xl'l(('l (;ltinil s in\'(slncnl cli_

ntlrte tlris ,lcrtr 5lllllJ (i)ttr'l(il |\cctllivc
Vi(c l)rcnri('r ZhLr lloltgji s nrorc to
\t, cxnlline (lltin.t. hLrrtetrcr'rttv. rllt
.r,l,L,rl rorrl.l \\(.lktlo llt( rntlrr.trilrl ttrrrt-

i.t[iri. pirrli(ullrrl\ the r:lc<tric P()$cr.
m.rr lrine'lrrrilclinB. t lect rrrn icr. rtntl
i lr( rni\'irl- rrinr.tri('\. \l)cllinJ.l unr ( n.rirtl\
li)r in\'('st([s in l9()B rrrc rcgiottrl linrtn-
(ixl instrl)illt) lrnrl tlrs tltru:lt to lhc ruri
,rrrl, (RIII]): lll( l)xtllc btlNCCn (tnlnll
rrntl Ir'll gorcrnnt(nli. (^(r lllc (()ntri)l
()l tiJrcign in\c\lrtl(nti tlrc politiL;rl rkrtrt
()t (ll)incsr in(llrslrixl (1)ngl(nrlcr:rlcsl xn(l
svslcmic (1r[!ll)ti( )11.

llr'g:r rrl i n.q ll]\ ('\l rrlcrll 5I Lr I('l.li( i..
sttvens()n YJng n(,ted thxl nx)r( virl-
(,rn nrultinarli(nrxl\ :rrc conclttr.ling tlt:tt
hclrtr'. r.rPlront in\cstntent nritv n,rl lrc
tlrc ker t<r .rrrrc.i. unrl thrtt high-r'nd

Ptrtlrrcts k'nll to bc ttnsttit:tlrk lirr tltr'
l)ll(l s (]xlrcr]]Cl\ l)ri(c-sc-nsilir( a{)n
r;urlcrs. (i)ntr()l ()l l{)Hislics 1tn(l (lisltil)(r-

ti(,n. or()rc thlrn .rnt olltcr (lcrrrcnl ()l
llu.inrss. ullinlilt(l\' dctcrnrincs rrlti.'lt
li,r(ign 6rots urc strr'tcsrlirl in (.llinrt.

\t('\'(,r'nr.\:rrrS Irr,,r((lr,l ll).rl l"l(iBn
in\csl()rs in tltc ltrtrtrr cotrltl crcr,l in

6clds trr rrlrich therc urr slill lirr rcgul:r-
trons sur'lt lr: rncrli:L ltncl (rllcflJlnn)!nl.
rn(l in \\hi(h r)rrnrScrncnt pror irlcs the
:rlclctl rulrrc. .ttrh as lrrrutirlttr' rctltil ven-
trrrer :rnrl rlr;rin slorrs

Iirllo\irtg Stc\cils{).t'\'lng, l)JYi(l ltl.
L:lr11p(on. (lir((t(n' of Cltinu Strrrlics ut thc

.lohn llopkinr l'niversil!' l)lul ll. \itzc
School ol .\(lr:rn.ed lnlernilli()nxl Slttd'
ics. sl,tlkc ulrtrut tlte I'jlt(l In)lili(.rl \l,5
tcrrl. I)R(. lc:rclrrs rccogniz( lltut thtt
lJ('c JD trrl(t)llrl,,\',ll(nr,l'l\i\. l,trl r(rll.lln
confi(lcnt ()l tlreir rl)iljt)' t() n)ilnirgt the
('(i)ni,rrr\ rrr lrllr(,,1-.lr(r,rrtl)ll.llrltcrrl\ rn

lr),)- ..ri(l I.i llrl, rl l)R( l,r(\xl( t lr.rnS

Zcntin s rrrns(}lirllrti()n ()l pr)\\(r lrt llrc
lSllr l)ilrl\ (longrcss \tin(!\ to ltclP the
g()\'ernorctll lurklc sLrcll Irolrk'ttts lrs lrn
inxLlcilUill(' I.l\ \\\l('rr. trt ttt.t _|,I.tItl.l

S()lls, un(l ;t rvclk lunking sectot'

Tir)trgh tltc I'llc kr(lcrslril) lrrrs 11o\\

set rr ,'k'.rr P,'lttr,..rl lrg,'ntl:t li,r cr, 'n, rrtti,.'

:rncl lrrrrt lrrrcrltit rc[orrrt. l.;rttpton
\:lrn(rl lll.rl IllL rcgi,!ll.ll (', r,rl,,,lll(
clorr'nlrrrn rrlrt ntke il ditfiatrll lo ox^c
rrltc.l(l Nrtlt tlr.rt .rgcn,l.r. llt( ,lrr('\li(,,1 i.
thus lros (,ltinus leatlcls uill rrrpc lxrlit-
icelll s'ith th( .()untn s cr'ononti<' proh-
lcnrs. hrnpton suggcst(d tlttt signs rrl
hon cflirtircl\ lleiiing ij' [lir,rxging stl.h
problcnrr $ill lt nhetltcr [cgttl:ttton o[
kc\ l)l{(l in([rstrics lrrtrrncs seplruted
l'r(),]t rllilr)!l{crDCr'rti *'lrt'll)r.r tttttucrous
lllinistrics rr(' r(structllrcdi ltnrl Nherher'

thc l)xnking \rct()r is nr:tclt cornnt(r'ci:tl11
ti:rh['

\icllrlus l-lrclr'. rl scni()r lcll(rrv \\'ith
Ihc Itr()()king r' Instituti(nr's li)rcign I'()l-
rcr Sttrrlir.. l'r,,!r:rrrr. .lr'.(il tltt rtt,,rrting
srssi()n \\'ilh l clisctts:i{)n ()l llrc l'R(l
cc{)D()n)\'. l.arcly detrilccl lh( rcils()ns
rlhr' (lhin:Ls ecrrnomy likrlr uill urrricl

thc l:rtc r)l rtrrnt of its .\siirrl rlciFlll)()rJ
Thc l.rck ol (urrcn(\ (1nt\(,rlil)ilil\ li)r
t.lrrn.r . L.rIitlrl ,i(\'',trnl. tlr( \llnlll( :lrll
rolc rrf lirrcign direcl inrcslrtl(rtl (l:l)l) in

llcnt.r,llting lirrcign cxclr;tngt: the fltrrrr_
luhlc strtrctLtrr ()f (:llin:r's clelrtr lncl elrttn-
drrnt li)ruign cxcltangc rc'cncs lll sill
cnrrlrlc llcijing to :troirl rlctaluing lltc
Rllll in rll(' sh()rl l( r,rr. Ilrcse flctors
lrsirlr, lrouclcr, I-arclY strcssccl that tltc
(lu(sli(nr is \\lrcn, rrol it, (]hinl $'ill
<lcvultrc lhr Ili\l13. l'r'cclirring $hcn. ltc
seirl. dc pcitcls ()n tl)c rltc rl \\ hi( h
(.hinir'r tlll(lr lnr.l capitul rt(a()tlrls (l(:lc_

ri()rxl(. I:l)l inllr$. tlrrrP. :rnd clpitul
lliglrt rsculutcs.

\rii'rrlrrrg t(, l.:ltl\'. irl\rn(lllrrl l,,r( l$n

cr..lr.rrgt' inll'rv: lr.rv(' l(rl tr,.rn.rPIrrc, r

.rti()n rrl the lt\lll sin.r ltr-ilrng unilicrl
lll('(\(hrrng( r:ltc.ll \8-Sl in lt})1. As
(.llinir's trx(l( ar'tr.l cugrititl ir((()lrr'tt s!!r-
plLrrr..s tler'linc in tlr,.. nert \('rrr-thr r('
srrlt (,l slo$ing cxPort grr^rtlt rtittl l:l)l
in ll( )u s-llciiing n'ill lrc lirrctd to scll
lir|r.'ign cxthrtngc to tlclcncl tllc ItMll\
cxtllrngc ratc. ()rcr th('l(nrg t(rnt. x:'

t.rrill. l.rll. rrrrp,rrt. $ill gr,\\. plltlrn{
clorrnsercl prcssrlrc i)n lllc RlltJ rr-
chungc ratc.

I nrt(,rl \rlll(\ Tr.!rlc l{ul)r(\(ntJlr\c
Churltnr- IJ:tr-shtl.sky tle'lir err:rl thc Ittn-
r'lreon :rtl<lrcss. opcning s illr rcnrarks
lulr,rrt tlrc .q.lxo l'irl.lrr( illl ('rr\r(. .\\r.t,l
iorrrrtritr .:ritl lt.rrrlrr'lrkr'. lrr( :lr:ll(l.ll('
p;rnncrs of rhe I nilc(l s(:rlcs. l-lrr I nitcrl
Stlr(cr slx)ul(l h(lt) rt)ir'tirlrizc lhc (ltv:lsl.tl_

ing inrl)urr ol Asi:r's thlrhlcs lrt'suPpon
ing tlrr.' lntcrnutional lllon(lxry ltrncl. She

connrcnclcd Chinx tin ils (tnllltlitlllcnt t()

rcgi(n']lll sc('rrril\' urrrl plerlgc n()t t() (lc_

rrrlrrt tltc l{\lll. :tntl rriticizcd .llprtn lirr
it. rn.trlcrltr.rtr. (ll('n\ 1,, (l.rl(' t,, l.r.ilrl.rl('
AsiJ'\ r((()\'cn lirlr thc rcgi<rn:tl 6n:tn
cill trrrnroil.

I.t,.,g;t(ling Chinx s irc( cssiorl lo th(
vi)rl(l -lrildc 

OrgJ n irxt i()n (\\'To).
lllrrshclskt (tnnnlcnlc(l (l)ut (ll)ini rrLrd(
pr()grcss rxr lr nunrltr ol'lr()nts in l{)9-.
incltttling ntlrket ltttcrs issttcr. rLDcl :t

nr'\\ , 'll( t Dn:rrt'\Rrr\(\1,1r l r l rt r. r l t z , t t i , 
' 

t t

AstA's FINANcTAL CRIsrs Tops SHencnAI, HoNc KoNG AGENDAS

(i)Lln('il rDcIlll)(r (()rDp nv I(l)r(j\cn-
rilti\(f, rr lkmg Kons lterrtl lirrnt hn:rn-
t'r:rl rrlTcrts .rlxrur thc irt)pr(l oI lhc
Asiiln linirn(i:rl (risis oD (lhinir .{n(lv
\ic ol \l()rSJD slxnle\.1)(Jn \lvilter,
l)isrolr'r & (lo.: I)ianc Yosr'll of
Ikrngkongllunk: l'lrilip Segrrl ,rl tlrr.' ,/rt
trrtktlit),tttl I lcrdld'li'ibtnt' tnd lhc
ll('()rt()nl\t Intr'llitt'nrc t nitr rrntl .'\n-
rhcs l:rt.ri. ,)l llllnk.\n1cr( J (inl). !ll

.(nnnrcnlc(l ()n lhe liktlilnx)(! (lf llci'
;rng rlcr:rlrring tlt( ra,rrrlxrl. tll(' l'R("r
n'clk banking svstem. irn(l tltc Hotrg
Kong ckrllur's link to thc t'S (l()llxr. Thc
p'.lnclisls cstinrlt!-s 1ir' 19t211 gross ti<>

nrcstic pr()(lu(I t':rt'tged fronr - t() 6 Per-
ccnt lirr (lhinu. an(l J.l l() r l)cr('cn( ft)r
l{(xrg K()og.

Spclkirrg t() r()trgltlr 5l) nr('nll)cr
(r,rrrP,ln\,'(l)r(\(nl,rll\('. l.l.llllcr(\l ln

slllngllri. Rol)erl (lrillitlts. rt{)n{)rnir'
olHtcr r,[ tltc t S (i)n\ul:lt( in Slurrg-
lrrri. .rlrrr tlisctrsrcd tl)c -'\:,irn ('urrtn('\'
(r'isis. (irillithi ldtlrt'sserl tltc regionrtl
.riris, rltt.riling its hri,.l historl antl
a(rnr)r('ntinra ()n ils P()lc,llilll irnpilct ()n

trudc rrith in\'(slnlcnl in (lllinJ. []c
irl\() a{)n)menle(l ()n thc (luc\li()n ol
r rrrrtrtr r tlcr ltlttltirrn iD (.llinJ
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llut co lnrcr(iullY mcaninglirl ()llcrs on
distril)uti()n, trlcc(rnmuniclrli()ns, tncl Ii
n.lncial an(l pr()li,ssional scrvices hxve
n()1 bcen l()rth.()nring 'l hc plce of
p()gress (nr (1)nlcntious isstrcs rcgarcling
lll(\( \((I{r\...ritl ltrrr.lrr'I.kr r(jn).lrn\ in
(lhina s ltancls.

i\lrrnl)( r (,'nlft.rn! r(l'trc\c,llirlir s\
rvere bricfcrl on (lhina s ne\\' llppr()xch
l() SOE rcli)rnr llt ()nc of lh( (ltree con-
current xlicrD(x)n \\1)rksh()ps. Riahird S.

\c$'farmer. lc!cl cc()nonlisr rr[ thc Virrld
l|.rnk s Puvt'nr Ilerlur tron untl l'rononrrr
\lirn.rg(nr(nt lnit. EJ\l A.i.r Rcgi,'n.
()pened the srssi()n. He rtDlrrkc(l that
SOE refirrnr hurl ltconrc increlsinglt ur-
gcnt. Chinr's top leildership :lppxrenth'
has accePted thxr i\orkers lill lrave to
It hid olT. thil lhc g()r'ernnlcnt nlust re-
clrrcc its conlrrl over dre Statc scctor. lnd
tllat privlte flrnrs must [')e pcrnrittecl tcr

pxrticipitc in prrviouslv clrsccl inclus
rries. \Yrlrk pr()ductivir) lelcls in nrral ar-
els and rising unenrplovnrent. I<xr, sill
l(tr(c R('iirnE t,' .rrnsiJct rr i.r.l(r r(.f,)fin
st treclule.

Ncxt,.Jilnrqs l\'l((luigan. x nllrnnging di-
re.tor it Pcrrjgrinc Capirill (llSA) Inc..
(\:llLrrt(J \tr.ll(Sk' invr}lnr('rll,,n11(,nUni
ties for multinlti()nals undcr trrrrent re-
li)r,ns. Ilc(;uipxn stirted thal thc nrergcrs
:rnd .lr'qlrrsili(rn\ "lhr'rn(" ,,1' \( )l: rr,li,rnl
()peos lhc ckror lirr fbreign l)irfliciprlion
in joint-stock c(x)perativcs wi(h snuller,
Irss 11131i111g rr tl-.. ThoLrglr tltt. I)(,rn]l\j,i.
hle degrer of forcign contr()l (x-er such
(,,rtlPJnic\ r(rlrrin\ rin('(rl.rrn. fo,rrgn
Ilrrrr' u ill lrc :rlrlc, t,, .r((lurr( \(r.rl( Hi('
strkes in l)otlr sorrll rnd nre(liunr, if not
llrgc, SOlis. In thc shon tcrm, hr sxid,
in\,cslors lrr( rnorc likelV t) l)c su(('essful
in posili(xring thcnrsches lix lirture op-
ponunities l)v (le\ cl()pin8 rcl:rtionships
$irh ke) .(nnp.nics, rarher (l)iln l)y ilc-
quidng SOFIS up firr sale, o ny ol \\4ricl'l
xrc not viilrc.

Stevens()n \':rng wreppcd ul) tllr ses-

s()n $ith insights (xr the nlclning l() PRC

lc;rclcrs o[ s()l] rcti)r,r. Though a gror.
ing numher {)l Sotis ire decl:rring lxnk
ruptcy, nrcrl.iing. ()r c()n\:efiing k) sh:lre
('(,llln:lntcr. !ll: 1\, l:lrB( 5l.ll( (1)n]P.rnic\

llre ()pting () fcnlalin undcr sl.llc a()ntr()l
At the silnrc lir)rc. thc trensfi,r ()l'Sutc :ts
sCls to assel nlxn:lgc,Icnt ()lliaes rnd
lr,'ltlrns r,,nrl,,rnrt' l,(,n) rcliulltt,,n' lr .

islries bodcs rvcll lirr lcgll tr.lnspurcncy,
she slid.

'l'lre urrlkshop (n't (ihina s cletcnse sc'c-

t()r xnd c(nDnrarcixl relltions heertl fnrm
Jxnles !lulvcn()n, rcsident c()nsult:rnt ill
tl)e Ril,rd C()rp. trtLrl\en()n uclclrcsscd
(ihinxs llilillry (ofirnlercc rn(l US na-
lionul securil! issues. He clurificr.l thc or-

g:rnizlri()nal antl firnctional diffcrcn<cs
a,nong l,RC mililury, (lcfcnse-in(luslr\'.
lncl civililn c(rnp.rnics :rn(l pointc(l ()irt
tl)ut therc is a firclvull l)cr\r'cen tllc l)l-A
ind delinse-indusr rv lirDls. \lulvcn()n
trrncltrrlccl \\'ilh r((\nrnlcn(hti()ns li)r l 5

policv.
Rlrncll' Schriver, scni()r ((\lntry (lirect()r

f()r (lhinir, -fai\\,':lo, ll(nlg K()ng, xn(l lV()n-
golie of the Office rrl tltt liccrctan (r'I)c'
fi'nsc. Irrielld \\'orksln)l) pirni.iprnts (),r

I S-(lhin! nlililxn rcletions. Schrircr drs-
cussecl recent iorp(^'efilents in hilxlcrll
nrililary r(jlations. 'lhe tlnitccl Strlcs, sxid
Sclrrivcr, hopes to llrrraclcn ancl clecpcn
tltc rrlatirlnship l() includr ne\\' llrcr ()f
( (x )pcr:lti(11. inclrrding hurnanitlrriln rc-
licl and nuclelr sxlcl\. I'intll\. .lt,ll(.s
l.cs'rs. rlirutor,)i lh( ()lR(t: ('l )UJ(r,!ir
'lrlrlc ;rntl Foreign l)()li(y (loals, []rrrcru
of flxp()rt Adminislr1lli()n, LIS Depufln)cnt
ol (.i,t)t,tlerae. rlr:'r tr.s<rl rlcr<L'prtrtrrtr rn

l s ( \P(,n (1,nlr, )l I)i,lrr\ t, ,$'rr(l ('lrrl,r
'l-hc third ifterno()n \\'()rksho0 c\

pl()rccl issues in localizati()n-the prrxcss
ol \l)ilring tlrt- Ir.rn.rE(nr(nr (,1 r:lrnrl
l)ilsc(l ()peratiols lrorn expltriates lo kr-
cal ounrgers. \lac Shen. .ln ind('prn(l(,rl
intcrnxli()nrl husiness trrnsultanl, gur'c
ln ()\'cn'ie\' ()l llt( p()('ess of scle(1lng
xnd lrxininla an cxpJtriilte generul nrun
.lEUr. slr( n .rlro clcliiILl ,irn.iclcr.rtr,rns
rnrr,lv,.rl tn 'r:lerlrng .r (lq.rlrficrl l,k( , iti
zen l() suc('eed lhc e\paltriate gcncrrl
n)rn:lgcrs.

Shcih \Ielvin. clircctor o[ thc Cotrncils
\h.rnIlr.ri,,l6(c. rln'kr',rlr,,rrt Ih, Hr,^\rnE
!.rllcr\ ',1 IltsA ((lu(.llii)n Pt('l.l!.l r\ lrl
(:hi!r.r. (i,nrhinr.Li \\rtlr rn-lr,,u\c tIlrir]|l]r.1.

itn lUllA eclucati()n (Jn prove t() l)c lrn
itttP,,n.111 p',t1,,1 .r .rr,rcs.lul I,t:rlrz.rti,,tt
plrn. IlccJuse such pr()granr:' (du(irtc
('lrrll(.c rn.ln.iF( r. ,rl\ 'ut ut\t(rn lrrr\r.
ncss Prxdices antl ternrinokrgl, thcl' cln
itrtlrrr n t' r r,rnnttlllx.rli('r) l,(1\ (rn,r l(,inl
vcnlurc rntn3ger rncl tht,honrr oflicc.
'lhough it is l(ro s{x)n t() rell \\'llerller tlrc
r(lilti\(lY !oun8 UIJA pr()grrnr\ (:ln
nllk(,the diff(rcnac hct$'een success uncl
[:rilrrrr of r c()n]pln\"s l()cxlizttion pr(),
grx nr. MllA progrxnlr, :rccr)r(ling l()
l\{clvin. nevemhelcss slrorrlcl be treutcrl :rs

ir p()lclrtiall\ usclirl clrnrent of such l
Pr{)!rxnt.

\\r.rpping Lrp tlrc l()('illizltion \\()rk-
sh()l) \\'cre Lisx Ii()hon tnd Zhang $ci-
jun, lx)tlr of Towcrs l)rrrin. Ilolton :rncl

Zl):lng l)rcscntcd severrl suc< essfr.rl i rc al'
iztti()n stliltegirs basc<i ()n lr reccnt 'li )\\ -

crs l)crrin l()(xlizrrti(nr sun'cv. Thc strlrt(-
gics int |.ulccl succcsslil i(lenti6clti()n (rl

lo(irl txlcnt, !nd llre rrclherenc(. trr :r

oroclcl tltat in(()rpr)rlrlcs h0lh Clrincsc
iln(l \Vcslcrn busincss crrlturcs.

Thc (irrrncil s ChinJ ()l)cr:lli()ns
c(,ntcrcn(c. \Jrieh ttxrk plt(c in ll(,i-
jing on l:cl)rurn lr-18. Icilur(d r
full slltc ol experts sDc:rklng ()n

su(h t()pics xs [JS-(:hinx rcl:lti()ns
irnd China s nrinisterill r(stnt.turinI.
Thc t$'()-dr\ (1)nli'rcncc l)eglrl $ith

prcs('nlilti( )r1 l)\'Coun(il vi(c l'resi
dcnt Richilrcl l-ircchur on r(,ccnr de-
velopmcnls in lhc hilltcral rclatioD-
ship. In the plcnan' so,si{)n. nlcDtbcr
conrPilnv rel)rcscntJtivcs hrrrd 1rn

anrltsis o[ China s ncs politicll
lineup Inrrn villv \\i)-hrl) Ilrrr. polit-
icLrl irnll,vst ltr thc .\ttttth (,lbirur
,l'lor'rtirtg l\)sl Asias cc()n(rni! lncl
finaI1cial crisis was tllL. topi. of !
presentirti()n bv Lju ZhrnyJ, cco-
n(nnics prollssor 3l Pcoplr's l ni\e.-
sitv And Austin Kocn:rn. ricputr'
CEO ()f (lhinl lntern:rtron:rl (ltpitll
Corp. t.t(l., x i()int-venturc in\cstntcnt
hank forntccl h\' l\'l()rgil,r Slxnle\'.
Deirn \liittcr, l)iscoYcr & (:()., il)()kc
alxrut linancing opti(ms in rhc c()n-
tc\l ()f (:lrinu s State cntcrprisc r(j-
lirrnrs. I'lrt lun<teon ti,lturetl u pre-
srntxti()n hI Long \irngtrr. ricr
minisrcr ol thc luinislry ()l Iroreign
Traclc rrnrl lit)n(nnic (:(x )p(lltion.
$'h() ltcil(ls (lhinr's n(ts()lilrli()n teirn)
lbr \\-l() atccssron.

tlS !:nrl)rss\ \linirtcr-(-ounsekrr
Robcn l-rrrhn: Plcifit Rrrrr Rcsources
Prcsiclcnt .lulie l.leingdnur)rr un(l lll)
Associ:lles Nhnaging l)irc('tor l)Lrn-
can Cl:lrk. etltlresstrl Chin:r's nrinis-
tcri:ll restrucluring Jt ()n( ()l the
c()nti'rrnce's li)ur xltrrn(x)n $r)rk
sh()p:,. ()l)ti()ns [or cntt'rinN the
ChiDu n)llrk(t th(nlgll sh rch()l(ling
xnd lcquisiti()r'r \\as tllc l()pi( r)f tlrr
$rrrkslrrD le;rtrrring.llth Pcrk()\\ski.
chsir ran ()f Asixn Slrirlc{ic Invcst,
mcnts (i).. nn(l fint l](rq(r. ir nrcrg-
ers iln(l acquisiti()n il(l\ iscr li)r
Lia(,ning l)r()\'in(c.-fhc rnlrr.,r t$o al-
tern()()n scss i()r'ls c\rlrrioe(l thc
prosl'rccts frrr lirrcign involrcnrent in
lhe (nlcn:rinnrcnl xr([r\tn. \\ ith R\1
Pu litzcr I'rc\i(lcnl l)(nni\ llr:r(\.
Brent A:,\()(ix(r-s Prcsi(l(,nl \ illi.tnt
llrcnt, lrrrcl (lliryLl()n (icsah(.r Ass()ci-
ill(s llrrlrlcr \tillirm S(,ik,1LU: ;rn(l
disttihLrtitlll inclustrial gootls. $ ith
LS-(lhinir lnduslrixi E\( h:rngc. ln(
vicc I)rcsidcnt .lin) Sp(,:rr, 'linlkrD
Corp. s llrchlcl Aclkrns. :rncl GE
(lhine s llrur'e llichnun.
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lh Sllr r r r,r (i-\RKri. [rill( lr'\' 'l1r(]nAs.
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PorrutIoN Cot,trnor- IN THE

PnoprE's RnpunrIC oF CHINa: AN INvnston's GUIDE
gcncrul rlisrrrssion ol llnvir rrr tncntul l,ir-
bilitics rnrl lsslres li)r (l)c Invcslot cov
cring alvil. r(lorinistrirlirr.tnrl r.ritninal lilt-
bilities. lnLl gcner:tl lroinl(rs on clclling
$'ith tlrt. rcgrrllrk,rs

'l-lrorrglt rlcrtr ltnd rr'ltr.llrlrle. tltc rol-
Lllllc ()n)ils ir lxvcr'()l dr\lil lrln)tll (riri(rll
lssuc\ llrising in krrltl :tntl in(ltl\tr\.sl)e-
r'ifit plurtitr'. rts rvcll ls ilrccilir. lcgul antl
x(lminir\l r:rl l\ c isstres. li)t txuttllTlt. nl:tttl
Dl lh(' k(\ i.rl)rl.rl (1,lr\lnr,lx)rl ir](lLl\lrr(\
har'e Llrcir <ru'n sct {r'crt\ir()n,D(lrlxl rcg
ullt i( )ns gui(linH pct-rrissions:tncl clis-
ahllr.l.lc sti[](lxr(ls. i l)is r)rnissl()n Inu!.
lro$crr.r. sinrPh rellect u st:tlcntcnt ol {he

cornplc'xin. lhridit\. .tn(l ll('ribilitv r)l tlrc
s\'slcr)) In J(l(litx)n. llt( tJr.rPtt'r on lilrhil
itv is\u(i. (l()cs littlc to Ll.rrilt i:'sLrr.-s lirr
lxnks lnrl linrrn(irl istiluli()ns thlt ir!
conr.crn.'rl \\'itll lht envir()nlDrrtttl Js-
pc('ts ()l l(n(lrr lirrl)ilitv llut. r^crall. lt,/-
lt itrt (.in nl itt ll.tt'I)ttllt's Rr!)lbliL r)l

C}lrrrr is rr lrelPlul rc.ourcr llral trrlrlcl lt
I grxxl :rrklrlion t() tllc lxx)krhelvcs ()l

tircign invcstors untl thc'ir lclviscrs rLlike.

-.llitchtll .4 .\ilk

.llilLhrll ..1 .\ilk ts .tn .ttkn L't' u itl, .lller <''

(rvn il lLrt,t! Kntp atul ctt ttttlhrt rl'
l--nvi( nrrcnlill I;[r lrnrl I\rlitt in lhe
Pl:()pl(rs ll('l)ul)lic ()i (llrinil.

(xcr tllc [lsl lc\\' \c:lrs, (:ltin:r ltxs c)i

ltricncecl ;rn unprrccclcntccl \tlrl.lt in lirr'
rign in\e\rllr(nt in high-Brlluting in<ltrs-

lri(|,. l'r()rr l)l)\\'cr g('n( rilti()t'l ln(l
Ictrot'hcrrrirrrl r('l'incnrcDt. to tnr'talltrrgr
.rncl nraclrincn rnrtnttlitt'lrrring A nttnrlx'r
ol llnrlnluli l)t.rriccls llx\'( :rrlticrctl fi-
nirncill (l()srrrc jrrst orcr' lltr' plrsl veur.
rrhile :rn :rrHition:rl Sloo l)illi()n in ii)r
lrgn tk,lrt :rrrrl crlrritr r' rl.rtt'rl l,'r lcr rn-

l'r.l.tnr(lur( .rr',.tr tltrring llr( \rrtllr Fi\(
\'(.rr l']Lln ( l()96'j001)). At lllc slnrc tirnr,
li()u'cr(-I. tllcr( is lr relutivc rlclnh ttl'sys
t(nlilticrll\' (()rnl)ilcd iniornlrli()n to grtitlc
li)rcign in\.csl()r\ in thc highlr ltgislatccl
llrcll ()l' cn\ir(nrDCrltrl pr()t(\'ti()1l. ln thc

I)ll:l lhrcr' 1c:tr's ltIrne, ll]er( llJ\u l)ctl'I
x)rc lh.ll'r J5O cnrir(rlnltnlill lrtss, rcgtr

l.rlr,)n\. :rrxl (lirrllr!(5 ( n.rit(\l irl (.lrin:r.

\s rr rcsult. l\'ll ti), (.trttt!)l itt ll.t( I)q)

ltlt : Rtl'trltltt,'l' r.-httttr .'ltt lltt|ilt't' r
(;lir[, (()r]r(s ;t: lt qcIrtnt< .1(l(lili(]n l()
Il)c litcrirture

'Ihis l>rxrk rlclir-crs iLrst \\lllll lllc tillc
I)rnDises: ll ({nr(isc, il Senr'lirl, gtri(l( lhat

le:rds thc inlcsto| tllr)ugh thc PII(j (n\r'
r()nnrrntll pt:rnning und c()ntr(rl trlxlt
'lh( lxxrk c(nr\i:,ls ()l :cvcn chuplcrs. cor-
(rint the Un(i()nrrr(nl:rI lmptat .\st('ss'
nrcnt (lllA) Irrrrccss, cnlirrr'cmtnl nlcutts,
rnt'tlilr sptc'ific rcgrrllttions. lncl gcncrltl li'
ll)ility issLlcs.'lhc r',rlttntcs tcchnic;rl rt1'r-

lx rrrli. r'.. rnt',rnu'ltrlc. inclrrrlt r.rr'r,rtr.
I,R(l li )rnrs rnd \lirndrrrd\

llrc strengtlt ol tltc vrr|lnrc li(\ in llr(
r'[,rrr':rnrl crrnc'isc,]ilnnct in sticlt it ex-
pl;rins ke1, regttlltton processes lntl ptr
virics lruckgr'orrn<l on vlttious lechnir'ltl
ir(,:rs. (-luplcrs.t unr.l 5 prescnt rr'urlulrk'
olcrric\\'s oi thc l:1,\ protcss lrnrl thc
'llrr(( \iIltUll.ln(r,lr. l',ntll. I',,1r(\ { l1l11.l .
kr\ cn|il()norcntill plilnning :ttl(l ntonrtoF
ing slrulrgv rrquiring lpPr)!lls Jl ll)c d(.
sign. c()nsl!.Ll(ti(nt, ;rrrrl conrnrcrci:tl rtllr't'
irti(nr stilges clr.tr-irrg tltr. cler'cLrprncnl or
rcn()\'illr()n ol'a pollutiolr \(\lrce. ()n tll('
tc(hnic:rl \idc. th:rptcr' (r lnd - ltkln'ss
tll( rrJnner ilr \\hi(l) (lhinx :rpprrltchcs
lh( r(ltul:rtion :rn(l (1rtl()l <rl ke1 lxrlltr-
tllnts ilnd ()tl)cr rn((liir ()l cn\'ir(nlttt(r11:ll
r.lcgrirrl:rtion. rnrluding rv:tt,:r :tnd :rtr tlis-
ch:rrgur. sr:litl uust,.'. .tnrl ttoisc :tnrl lrtnrl
tlt grrrtl.rtron Ilresc cltr;rtcrr inclutlc llorr
chlrrts. tcchnicul r(l('r(nccs lo rtlcrltnl
pr)lluli()n clx5sifi( xtir rns. locl ,.iiscltaryc
strrnrllrrcls. The lolrurrc ctrnclucLs tilh :t

DrsrRtgurroN IN CHINA: CHARTING A coLIRSE To PRoFIT
l|\'ARII.\\J(r\r, $trrrJ(rr\ (;Rr r l7\l'R.
Nr,* Y()Rri.. NY: li( ()N(,trr\t l\rl,t.t.(;ti\(L
t \n..Jl r1 199-. 99 pp. S5 l5 \()r1( ()\'[R.

'li)u(,hil]l.l ()n lj\cnlliinH ifi )r)) ll(l|ctli:'_
lrlj.l ,irl('\ t(' l\,4 rk!rl(,lrrll(rn lr, \(lt(liun
ol r.rlr,,[.rrIrr. tlti' rr'.r.rrhlr rr'l\,r1. $'dt

tcn lrt tsrr Arilr hlrsecl c()ns(rllirn(\, l)r()-
ricle: u useful rrrcn'ics'rrl tltc r'ltltllcngcs
lucing [orcrgn (()nrprrlir]s 'clling thc'ir
gruxl. rrr t.lrrrr,r l'('rlr.ll,\ i,r( \rl.rl)l\. il'
lrrrlrtl ser1rr., :rnd lhe ttntltrtet' r,!- nurst

Irullin,rli,,n.rl. l,, a,,n.i(l(r .lrl\ i r I I , ) r I I r . I t i , , I I

reglrcling therr' rlistril)tlli()n neln'rrrks ls
higltlt crrlhdcntiul-hJs nt(irnl tllllt r()nrc
s(L1i()n: irr( rrrrr.lr slrorrgtr lhJn {)tl)ell\.

\crcnht'[s:,. llr(' rnrth()r5 tkr u gtxtl lolr
ol clrus'ing (rn ()lll('r sotrr(L\ to illttsttlttc
tlrcrl .r\\(rlri'1r.. | )t\lttlatlit,tt ilt (.ltit
sccrts r.lclrtecl t()\\,ilrd (r)rr\!lnrcr go()(ls

(rnll)ilnies, thorrglr 6ntts in incltrstr'iltl scc-

t()rs rDxv fin(l lrclpiirl tlte.ll.lpl('r on

Irlt\rir.rl (li\rrrl)rrrI.rr. rrlrir'lr r,rrtt.rrIl.
\{)n1( c\acllcnt Lrptl:tlrs,rrr Chinlts trllil
slnl(1urc drvrl()lrrrcnt l)liln\.'Ilr( lln)s{ ialt(r'('stinS inli)ro]ati()n in ll)c
r('J){nl (()mts li'r,tn tltc rcsults t,l lt l)c_
rerrltcr 199(r lllt su^'('! ol 7l lirrciErt-rn-
vcstcrl rntrrprirc's. l-hc sunc\, rcvtrltcl
tllirt ll nl.li()rit\ l)l r'es1xrtrtlcnls lrrtrnLl tlir'
lfll)trlrrrl (r,\l\ rtt (.lrtn,r ttt,rrr' ('\l)(ll\l\(
tll.llr ln their lr(nrr( a()untrits (It1()sl l-r
sl)(nl(lents wcre tiS- {n' lill-l)]s((l ({n)lPll_

nics. r'otrghlv split lrrtrltcr't c<lttstttttct :tncl

in(hr\lriill l)r()(hr(t nlilntrliralurers) \('itrlv
lr.lll rcln,n(\l llr:ll rll,,R Ill.ln i l\'(('tll ,,1

lrll tltcrr,rtrstlnrling u,.tottnts :trc t[,trhl_
Iul, rn(l 20 l)cr-((nt ()l cons u nttr-gr x ,rls

rcspor'tclcnts rcl){n1c(l l)x(l cltl.lt ltltllttx,.s
.r\ lrr[l] .1{ l{)--(, l\',('( nl {rl s.ll({. \tl(lr ill'

li;rnr:rtion can prr)\-e rirltlulrc trr fortign
lirnrs Lroking lo lrt'ncltntrtt'k thcrrsel\cs
lrglinst othcls in lltr (llttnlt ntxrkc(. \c\\'_
(onlcr\ \ill liD(l ths \lu(l\ provirlcs I
gtxxl r.hccklist ot issLrer lo con:'iclcr $lltn
scltirlg ul) suppl\ (i:lins. (1cn il lllcr( xr('
(lislpp()inlilrgl) fc\\' clctuils ()n lxN' lo ol)-
crlrtc su(l] (lrxins etlcati!cly

'Ihc rt?rn gi\c5 litllc rttl( tirm t() su.h
tr4rics us hou'lirr'eign errtrtp:rnics ctn or
sh()ulLl \lnrclurc clistrilrrttiort .r(1i\ itie:' ()I

rrrrrllilrl( t('rrrrrr(\ l\\tl l ) t \ t t t l ) t t t i t ' 
t t 11t

a])r/r/ is linl(lv rlnd erlsv l() nl<1. ltncl dc'
spit( il\ lrcllv l)ri(c tir!, ()llcrs wcl(rntlc
rn.irtlrt. rrtt,,lrlrv t,,.t'll x,r,tl. in t lrirt.r.

- I I t t t t c I t I lt t I d i r t,r.1tt

Ihttk,ht IldditryL,t is tlir!(k)t t'l ll.t ( S

C:1.) i t t 4 llt 
^ 

i t k'ss (,i n t t tL i I s I h ) I t ! Kt' t tl:
olltLt,.

THE CHI A BUSI ESS REvIEW l/,,r,, 1l'rr, / ')\tr



@ Cnrr.rnBusrNrs slJpoar E pre sents

THE 3RD ANNUAL INTERNATIONAL CONFERENCE

ttrr: June 18-20, 199t1 vENUE: CATIC Plaza Hotel, Beijing
oRGANTzER: China Business Update co-oRGANlzEn: China Auto Indtrstry International Corp.

To be held right before Auto China.98 (rune 23-3O, I998)

CON FERE XC E SPONSORS:

excellence

D€LPHI
Automotive Systems

ANpEnspN
CoNsuLTTNGIII

- ENDORSED BYI -
 . -SUPPORTING 

PUBLtCATIONS!-

TENNECO
CHINA AUTO

Two-day intensive programs to tackle the most challenging questions in doing auto business in China.
Speakers will include top auto executives from leading Chinese and loint-venture manufacturers.

Automotiue Soureing in Ghina

eve
translates

rE IHECHINA
BUSINESSREVIEW

Attendee comments on the first two CBU international conferences held in Detroit in 7996 and 1997:

((l 
lt,tt ,1,,t,, to nnuy aoulL'rc cas

rrrr C/rirrrr. ?/ris orrr,is tlt,.btrt ))

- Drra Co?por.tlon

'( DtlitritLly first drtss!)'

- asialt automotive consultant

( ( L.ttrtur,lu s,ttisltll))

- Ir.acir lnternatlonat

IIIIII

((Thi, 
is o ftlbllous, iltotsit\.dud

i,Irl.J)tll t)i'r'rl'/rii' if lir,,l
i'Lu!urtttt Dt ( III t1. t'

- HlchlSan Statc lob Commlrrlon

( LYrrtr confu,r,,tcr' cnitsistc lhl
rirn&,s l{)l) Cri,rr,sr dllfu) anaarrfia,r's, rl &?/

.qr'rrr onrtrrrg' C,lrirrri confr'rr,uccs.t)

IIIIIIII
- Delphl Automotlvc sys!€rns

IIIIII
IFYOUWOULD LTKETOATTEND.JOTNTHE EXECUTTVETOUR,SPONSORAN EVENT,OR FtND OUTABOUT

ALL OUR PUBLICATIONS ON THE EMERGING CHINESE AUTOMOBILE MARKET, PLEASE CONTACT:

GHINIABUSINESSUPOTTE Tcl. (413) 253-5477 Fax (413) 253-2775 e-mail: wxing@cbuauro.com
CBU Aurouortvr Resouncrs Tel. (010) 6494-1450 Fax (010) 6494-1451 e-mail: yxing@midwest.com.cn

or visit our rve'bsite: http: / / w,rvu,.cbuauto.com

E Attend conference E Join executive tour E Sponsor an event tr Exhibit at the conference

NAME TITIT

aoDREsS C|IY STAIE. ZrP (COUNTRY)

IEL E,11A L

Problems of Baw Materlals, Supplaer Industfies, locallzation, Sales & Distributlon

AatomotlYe

PLUS
A Concurrent ExecutiYe Tour

(lune 22-3O)

in Beillng, Wuhan & Shanghai

(SPACE rS LTMTTED)



Ch na
a

t,
BUSTXESS

./trlic ll trllr tt

71te CBRlr,- scnding thc inli)rn1:rlion k) lhs altenti()n ol tltt' eclitor.

5ALE3 A D IITIl,ES'iICIIT
Forclgn ()r IIonS KonB partylchlnesc pany

.\ttt tDtltr't- l;- lt/)- .l4ltltrtrt l; lt)9n

Ar.angcnrcflt. virluc, and dnl( rcP)ncd

IIIYESTMEf,TS I <HIITA

Promis€ Co. Uapan)/Naniing Agricultural Lhiversir,
(rian$so)

Ito|nrtrl 1,irrt \'( rrtrrf( t(, l)r( i(ht((' rl( L' rdrn. .rn(l \\ ll( ll
r.lirl).ur:irI',, l)li(is(i',,r | 1() rnrllri)n llr)-

Accr>ttntirtg aut(l I lts Lt rat t'lcc

lf,vESrMC tS l Clll a

Aettra f!rc. ((is)/China Pacific lnsurance (i). Ltd. (Shanghai)
,\nrr,,unt r(l lrl.rns to r 1rr'rr l1l( rn\rrr.lrl( (' li 'lnt \ (1ll(r, r rn

:lr;rnglr.ri' l\rr.irrrg \(\\ \r('.r I ')l'i.

Agricultr,rral Commoclities ancl

Tcchnology

llrrr-rl<ing lncl l"inlrnL c

I VE5TMC ?3 I <HI A

ltitsublshi (:()rp. Uapalr), (i)rrtincntal Grnin (b.
(l'S)/Shanghai liorciBn Trad( (:()., OrieDt Inlcroational
cr()up Co.

()lur((l 1,,t]r toirrl rtrrlrrt. ,i,rllrrr,tlrtrcs rlr.rrkLts l(j lrr(l( ltkls
.rrrrLrlttLrul (()rrrx(lilir...LrrLl tcrti['' \l] i rrrlllrinr 1l')-

Clemente (hpiral dria (tlS)/China Investment C,orlsulting
croup (Beiilng)

lrun.lrrd (;l)rn.r ::lr{)0 lrr\(\lrrrLtll ILrltlirlgs t,r rrlttst in

Irxn\ll()fl.rtr(nr.,,'rrr't.q1. cotrttrttrrticuliorts. lrntl lrLriltlir'tq rll.lttrirrls
\ lirlr rrrlllir)n I I ()-

Statc Street Vansi(xr llous,(' Lll c'slfilent ]latraSctrrcnt Scrt'ic(*
Gr(rup Ltd. (l is)/(;uangdong ()vtnie&s (lhin('tie Tn$t &
lnvc'stment (i)rP.

\\lll linJrr .r,,rrrl \ ( rtltrr( t,, ( l' [crn.r' 1,, rlr.rr]*l rlllrlllill
lurr(1. rrr ( lrin.r ll ()-

OIXEB

(lapita.l securltles Corp. (Talwan)
()l)rne(l rclnrs(nlrlti\c ol1)r.r' io Slrrrngltli: l'rrrIrtrg \c* :\r'tI
ll9-

G)re Pacific securities Corp. (Tals'an)
()pcncLl r(l)r(s(ntirli\c ()lll(! rn Sll.rngltitts l'tt(l()t)e \(\ Aftil
ll 9;.

(.lrcrnicels. l)ctrochcnric uls.

r n(l llelllte (l I'.c;tr i1'rtttct'tt

hr lrnds

OT}'ER

United Nations wo d food Program
Initrrl.(l lgri.ullu[ll Pr(,it(l k) ilnPn)\c rrrigrtion. rt,:rr.l'.
(l nking \\iter. Jnd ((ltl(irli()nrl lir(ilitic. in Qinglliri l'r()\in(c
l].9]

Aclvcrtising rtn(l l)ul)lic llclations

IIUVESTME TS I III CHI A

Hill and KnoE'lton. l c., a tls subsidiary ()f \wP Gr(tup PLC
(tK)/(lhi[a Internati()nal Businelis & lrlvcstnrent C(xNultant
Corp. (lk'iiiog)

:rrr)((l l(llrI ()l rnl(rll l,' l()fnl trlrr'.ltrrr'rtt roll.rtltlnrl lornl
\(ntLIr I ()li

\ljlr,i' i ir ,'y,l r tr, L'!l! Ltr n'u \l)1l \'.r, ln,.l , 
"n(ri lr'tr)t lrrx lt'r]r ' I ( I'$.r

\1ln,i,N'.i! ,1 (ltrn.r (\\llr 1lrf.r \ 'u.' \n!'ri\t lrrP'n
l\tx,r(,iti (\l1r (lif.' \.nin'l \,r,,1(al r,iiN\ lnLrt l\l!u t,rlr (llll (!r.'
ItrlL in.trrn,.Ll lnFr.n l\r{r'trnr rL,t rll\ rltrr,L lnrcr' 1,{L'l l"\.1
(.tr,. \,(r{,,11 orlnn,( r)rl t'il) lll)/ l:\1nrtr! rtr l!\li0,,N,rl Lr\.,|'trm,/Ld.
l( ln I'nl,Fr'.'L .' nl { ,,n ! '. .1 11.,,[ ,r 1 ltrr' \]rrl linnirl , l r n! r'trI

\r \i{ \!.r1.'l,f \okr\L() (lLn,\,nl'h[{rc\i ir' lL,\ ln^
.nrt lrl.r,{n|trnr..rr{F til!! t11In(. l.ink .i ( ,,.r n/ \t\r,.Lt t. r!,'s /, 1

\r\,xlrl\r r1,tr., \Jr({,' (ln,f.,l' lirD l\ti'i !,it) \l\,)ll( (lrn! \.i}{i,r
l,,rr\l("i!.11, rtL \l\rillr\\\ (l i.'\i,",.'11,,,1t,, I'nL l'n}r{ltr!{,1,{lr \lr \. (

l'|.tr!).(r,ntriF!,{r l\l)lrr,,m,L \ rs\l[\(r!!r'.f'lr,{'.trn r\]L'r\l il, ).'r ol
l.l(,, rn,trr,. !{F (, rn

rirvESTnnC .lS lil <Hl a

Sierlin Pulp (ihemical (Canad:r)/Fuzhou :l(). I (;hemical
Plaflt. Yong Tai (]ount] P()$cr (lo. (Fuiiao)

l i,rrlu(l |,rrrt \rrnrr( lr, lrrr rlrrL r' (lrl(,r.rl( \iir l rrrrllit)n l')s

Arkrnol Asia lnc.. a unit ()f I-1.. Knickcrtxxkcr (lo, (tls).
Regal Bcst Ltd. (Ilong K()n8)/(:cntral Rcs()urce DevelopoltDl
(i). (Beiiing)

rrrtrrul rrr.'rrr,,r.rrrtlLrrnol LLrr,Ir.t.Lrr.In3 l(,InrrLl l]r,'rr'llrxn rrl

(llln,r ilSir) l'jl(lirr |\lrrr)rrllr,,n ll')-

E Tfte Chlna Burlnejt RcIlew ttttr,t'.tl,il l'r)\



EFrEC fsta (Lls)/Shangh.i Palnting
l-l.tehlrshctl i(,inr \cnrur( k) l)r(,([r.c s(rLrnl pfi,([r.tr, ll'5()(I','
l,l{(l r0 ,) l2 ()1.

Kunning xinnrao Industrial lt'tr()chemical (;(). l-ld., a
srrbsidiary of l:rrgo VisLl Gr()up Ltd. (t S)/(;(x-crnments of
Irumin. Dali. atrd Uiiang c()urties (.l'unnao)

\rgrr(rl .r:tr(a1r(rrr\ t() lrurl(l t,,rrl rcrrtrr<'lL,lr L,l 1x troleL rrr,t.r.
J)ilxlirk\ ll ()-

Rff he Holdlngs AG (S\*'itzcrland),^ftlr.l Zh(,nlaya Cheflrical
Co. Lrd" (riangsu)

I:n.rl)lr'lrr1l tornl \(nlur('l() lx)L[1(e ]rr.lr(rr r{).lrlIrn)r]\ r,l (rlfl(
.rcirl ennrurllr. (\t\ itrl |l.llr(i 1nr,-l'R(l:.nt'..t sl; r illl(n1. l l (/-

Courtaulds PL(l (UK), Chang (:heng Cher cals (Taiqan)
,\nnoLrnr'r.rl \1x,1-uP (,1't,)irrl-\(nlurr l)r^\([1 .,,illin! l)lxr]r\ rn
(Iu;ln!(lin)!;rn(l Jiilnr\u prr)\r]((\ rl N;(t .'l'.li\\.ln ilr' )

ll9-

Thermphos International ((lS)/Xuz.hou Sa'agull croup
(ftangsu)

li)rnr((l t()inl \Lntrrc lo ln()(lrk( 5ll'jl'lin l()(.rl (l(1(rgcnr\

'cLI(,t'll\inr,.1,R( llr ) ll(/-

(,IHGR

UGI Enterprlses lnc. (tjs)/(lhlna National (lhemical Supply
& Sales Corp. (Betiing)

5i{D((l rJtr('( rrr( rrl tirr thr'rlt'rtIrlxtnt r]l .r t()rrrt \cnttlr( t(,
irDp(nl \l(11 ,rnLl (li\tnl)Lrr( l)ri,prn( !.r\.rl()nj.t Il)r \-irngr,/(
l{r\ rr l.l ')-

Ashland Chemlcal Co., a subsldlary of A.shland lnc. (US)
Ilstehlislrerl ,^5lrhn(l (Nxniin!l (llr(]nri.rl (i). l-lrl. in th( Nirrriirrg

.lirngning Ii(,,r(rni. unrl'lirlrnic:rl l)(!cl()lnrr(rrr Zonc to.r'll
Ull\ulorrtl(.(l l)(,1!r*l(r\ rn(l \('nr ir\ it l((llt]r(.tl \ul)P()n ((nl(r
ll9-

Constrrrrcr (]oocls

Koninlliike Ahold Nv ( Nethrrl.ands)
Agrc(Ll I() lnl(lrirsc 22 rotrsttrtrtr' {rxxls strrt'r irr Arrlrtri
l'fi,\ rn((r l ,,lr Ylr)hllrr Lrilx lr( rxt. I 1)5.

Fuii Photo Filnr (b., Ltd. (lapan)
Intn:r.<,.1 rore'trrtnt rn llrL \u,/lr)u lirii l'ln,t() lilnl l'jrolr1t(n
]lJ(lrin(.n (.,, Ii(l . i,)idr \(nlrrrc il1)nlrllr)I ll ()-

LG (lhemical L1d. (S. Korca)/lk'liing Fiflrt tk)usclx)ld
(lhcmicals lractory

I \lrl)L\lr('(i t, )rrl \ (ntur(' l,' llr.r,rLrl.r( Iu,r l, n,11r,rr\r(
\ I I I Illi, ,n ll ,-

Daiei Inc. Oapan), Mirsublshl Grrp. (lapan)/NA
( )prn(.(l l).rlr.rn l).u(i\ul)(nrirk({ (lo t{,rDl \rnlrrr( io l)irh.ro
I-ir(nrilll! ll'( l\ in.r I.Jrprrr ()r r' -l)R(l: l(I',). \i Irllxnr. I I ()-

OTHCR

The Pr(rtcr & camble G). (P&c) (tls), Hutchison Whampoa
La& (Honla Kong)

Il.n.q( )r i.ll(11 l()l'is i(,inr \(nru11 .(nnr.r(r r(, !r\( l'&(; llrlr
rnvnrr'.lrrI r'l llrrir i(,inl \(nluI lr(,lLlin:.{.or l)iln\ l)\ ]01-
l0 9-

IrlL'.orrr.r I ri lrrl(rn(1 (,irrrrilri,nr ll ()-

I VCSYlUlE YS I CI{I'IA

['.lcct ronic's ltncl
Cornputcl Sofir'vare

<aaI'la'5 t'vlPoBTS

AT&T (tis)
\r,l(l ( lhinr

uS Data Equipment G)./China Aeflxpacc Indrlstry (rrp.
\\ rll r', r lx rutr to lrrr .r nr'tt or k ( (,rrrl)rrt( r li )r (.lrr,rx
.\(r,,\P.r(r. (l \:i(r' l'lt(::;()/',r srlo |l[llr,,n I 9s

Walkcr lnc. (US), Vanda Systerls and (l(rfirmunicatiorl,i
Holdlnsi (Hong Kong)

\(1 Ul) t()lnl vtrllur(, I0 nr,rnullr(1rrr( r,Inlrxnlrr-hir\('(l \f\l(nl
.oliN.rrr in (lhinx il \ii' . ll(nrr K(nlq ri' r \l i |lrllir)n.
I 9li

GulT(ch lnternati(xral l,tc. I-1d. (Slnga[xrre), EBD lnvestments
Ptc. I-td. (Singapore)

\\rll lirI .rt(nnt \('ntLrr t(, rrilrrrl,r(lllr( l)rIrl((l ( r\ urt Ix).r(l\
llr(,Lr!h (;ullill). rrlr,,ll,, r,'.r rtul .rrlxrrlr.rn rn:u,,lrru. l,rnr\u
l'r(,\ In ( \ lh llrillr )rr ll ()-

SGL Carbon Group (cermany)/sharghai Carbon works
ljst.rlrlislul i()int \(rrtLr( l(, proclLn' rrrerhLrrrr :rnr.l l;rrgt.
rli.rrlrt'tcl rrltr':t lrr,.llr P,,\rtr gr.rIh(! rl(1lr()(l('\ uscd Ir llr( \l(t'l
rD(iU'rn l(;r'finxn\ _li ,l'll(jlrr ,r \lli rr]illion ll ()-

O'HER

IBM Q)rp. (trs)/Beijing (hivcrsity F()under Group (i)rp.
\rtlrrtrl .rsf(rrrrcnl\ l{, ( ( x )l)('r.rt( rrr (l('\ (1, )l)rne r11(rltirD(rli.r
., rlts.trt pr, rtlLttt: .rttrl rrr.rrktt clL lr,,llr(r . pr )(llk t.
tti,rltlrr iL[. II (.t-

[:r-rgincclir-rg un(l C()nstnrcti()n

I VESTME TS T CHIIIA

Kub'ota (irrp. (Japan), Sumitomo Rank, l,td. (Japan)/NA
Arrnrr!nirrl i()inl \.nlLrlt l() nrilnulir(tL[('(Jsl st(r'1. (.Jill)ilfi:J(]o,"

1'111. -tt t S(r 3 rl]llli,nr I ()r.

BF Gdrdrlch Co, (Us),^Pen,hou Youli Pla-stic Indrlstry co,
(zheitantt)

I:orrll!'cl ti)irll rr'tttLrtq lo ttt.tntrllr.ltrrr'pllstit ltrping slrttrns
12 9:

D.esscr-Rand Co. (tls)/Shanghai G)orprelisor C,o., Ltd.
RrrrrreJ;ornt rcnttrrt't,, rtltkr g:t. rrrrrprrsson Iirr thc rlrr'rlic:Ll
.rntl pctr0r'hcnrirlll inrltr\ln(\ (l'S1)(l I'll(.:nt' ) l l 9-

,{sca ll(xtr'n lk)veri l-rd. (S$'iEerlrurd/s$cdcn)
( )l\'rr(11 ,1ln!-r'rrt.rtr\ r, rlli t rn (.lrt nqrlLr \r(l)tl.rrr l)r ll rrr( r
ll ')-

MLroru Yanrasaki Ass(xiates, lnc. (rapan)
\\,'rr (()rnf.l(l l() (l(\i!rr Ilk \;\\.lrr.q Illril(lrnq in l)]1i.rrr. Li.r()ning
l'r( )\ rr\ ( ll ()-

Krarpp l-(rcdrncrhnik ((krmanv)/(lhina Jiaflghe Vhtcr
Resourc(a and [IydroF)\'cr Devek)pment Cofp. ( I'ianiin)

\\\.rr(i!11!()r1tr.r(l l(,1)uil(l lr)()ll().rlIr! (l,r(lq(1:\ ()\rr llr( Ir\l
lircrr.rs ll()-

Th€ China Boslness Reulew tttl'tlt tt'ii l'rt\ tr

titvcstMc tS tf, <Htf,a

M()ntedison spA (ILrly)duhua (in)up Co. (Zhciiang)
ll5l.rl)li\lr(rl i,,ir)l\(nlIr(lr)rf.rnLrlrrrlurr'lirL L rlrrrgLri:lrrr.
l.l e-

OTXEN
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Rortlschild Aust alian Ltd (Australia)/Sino Minin8
Intertrational Ltd-, a sutxiidiar.v of(lhina National Non-
Fcrrous Uetals Industry (krrp.

\grrt.l to rltrrlrp tlr lr:rni lr:rlirU Iold rninc in \lr:rrn\r
I)r1r\ iixr. \l-'t,rillrrin ll \)-

(,THER

B€acon l,ltaht Mlning Cr., Inc. (tls)/NA
\\'ill .r\\Lrnic I)inrlircL. Inr(rn.rli(),iirl (1,r1) \ p()\iri(ni in.r I)l.r\rir
irri(atx,rr rn,,lLlirlq i()rnt \(1rtur( \\rllr ir (;lrirnsd(nlg l);r\(al
((nrl).rn\ r[ 5:55',.-])ll(. r;' I Sll rrrillr()n. ll 9-.

Alcan Aluminum Ltd. (Canada)/china National Non-Ferrous
Mcaals Indrrstry Corp. (Shanxi)

\\rll .{nr(lurr l(ilsil)ilir\ nLkl\ Irr PIo}rstrl prirDrrl :rr)('ll('r'.tnLl

l)()rvcr plirnl tin IIrtin.5lr.ur\i l)rr)\inrc. \- nrilli(nr ll 1.)-

Prtckrtging. I)ulp,
lun(l I)upe r

lf,vEsTME YS t <XtXA

Kokuyo (lo. (Japan)/Shanghat He.o Co.
llst.rlrli'lrt'Ll t(,jrrt \'(nttlr! t() rrr.lrrtrlir(t(rr('stuli(11(n (.1]l)irn:_(I'

I)R(;:t0,, ) S; rilli(nr. I ,18

Tomcn Corp. (Iapan), Mllsublshl IIealT Industrielr (rapan)/
Zt Jiang Group (Shanghai)

lirnrrr.,rl l,lnt rtnturt t,, prrxltrie I'l'1 lilnr for hrttlt l.rlt'l'
l.l]l).tn a{} I)ltc()iI I \tJ r)ltlli()n I 98

l)etrolcurn. \lrttrral Gas.

1l n(l Ilelrrte (l [')<1r.ripr-nent

Norwegiao State O Co. (Nors'ay)
Esnhlislrtrl \or\cgr;rn Stutr Oil L.hinx (i,. Il(l rn lieijing t()
crxrl^-r:rtr' \ rllr (:ll,or i,r ()il lnd g:r\ (\pliirrtr(nr ll (r-

l)hlr rmlrce trt iclrI

I r,ESTMEIT'S IIT CHI'{A

Smlthlolne Beccham Co. (tls)/Shanghai Institute of
Biological Products. China National tsiologlcal Products Co.

.\nnottnrrrl ( rr.rti()rl (,l \r)rilhKIin(' l]t'(1 lrirrti I]r{,1( )qi( rl
slr.rr,:.:lr.'i lt l r ' 

' r r r ' \ , ' r r r r r r , l,, rrr.r,rrrl.,, r,rrL' \.',, rn'\
:l0() olilli,)n Il ()-

I)orts rtncl Shil'lping

t vESTMEtrTS tar Ctat a

Peninsular and ()rient Stcam Navigitti([r (j(). (tlK)/
Shougang Corrc()rd International Entcrpris('li (l(). I.td., a unit
of Shougang Holdinla l,td. ( Beiiing)

\\rll rrr, r.l, r''rlL.l.|1,r i,j!rrrr',rr\r),,.. t,nrr' \,'r)'.'
rl t rir) l,R( s0 r Il (r-

OfHCF

Kawasakl Kisen Kalsha l-td. (lapan)/(;Os(lo
Innortni r'rl li )rrrl ( ilr1.l( ) \llil)l)irU xgI( rlr( r1i l, ) ( \l).lrrLl
Kr\\r\xliis lrilrrs l'ilrli( \r11ic(s I r)li

I)ou't'r ( lc'r.rctrti( )n ll(luil)nlclrt

t vESTME TS ll{ <Ht A

Eneryy Rclicarch (i)rp, (f6), Nan k Plastic (i)rp.
(Tais'afl )/C,ovcrnnrcnt of Xiamen (Ftrjiarr )

Signrrl rrr< rrr,,rrrrrrhLrrr,,1 un(1(l\l.rn(iIrg 1,, li( rr\sc ([( lr('
rt-ltirlt lruttrr1' t(lrrrrrlor,I\ lirr tlrc rtr.rnrrl.r.trrr'c;rrrtl s;r|. ol
l,,.tltrrt. r't,lr,rr.rr .l Irrr,,r l '-

C,eneial Electric (laDada loc.. a unit ofc(rrcral [lcdric Co.
(tls). Volrh Hldro lnc. (Ge'rmany), Sicmcns A(i
(C,ermany)/Ix)nBfang El(,ctric Machinc G).

.lFr(((l 1,, ,)r ([r( ( l\() lLIlrn( !(n(r.rl('r' 1,,, llrr Ilr( ( (;(ng(\
pnrtc( I ll 1)-

C4vefiment ()f Russla/C()yernfient (rf thc I'R(l
(irnrlLr(l(\l Llt;rl tr, lrLrilrl ir joinl-\cntL]r, rrLr, Irrr 1,o,.rt'r Pllnt irr

Li]n\rIrs,rng. Ji,Lrrrsu l)r,\rrx( SJ.i lrrllrorr ll()-

l)rt>pe rtv NIlrn:rge n-rcr-tt lur(l I )c\ cl( )l)nrent

(;()vcrrrfl rcnt of Kazakhsran,/(lhirra National Petroleurrr (l()rp
\r,lLrrLll (,,r)li,llrrr{I)l.r(\rIlh.r,,.Lklr-l.rrr's(\orrLl .lI.tr't,,rl
tl(lJ \I Ilri lr(,n t]t)-

Narion.tl lranian Oil Co. (lian)/C yernmenl of the PR(l
.\rK\'(l t( ) ll n rn l( nrll \. nltrr( to r'r|)l( rrr' li,r oltilrdrc, ril rrr lr.rn
ll 9-

IITVESIME'IT5 I CHI A

Tcxaco Inc. (us)/cove.oment ()f the PRC
\un.(l (()nlrir.l to derrip.r co.rl lttl nrtthrnc gu' lielil rn

lriln{.u lt(,\in.r ii0ll rr)rllr()n I 9n

OTHER

Cn)vc.oment of S.i Ialrk Government of the PRC
\\ ill r'rxrperutr rrn stitnlili(. I('(1rrr()l()g('111. enrl cornntr'rr'i.tl
is\uc\ in thc fcl()leLrrr in(lLrsln. l.()li.

Rritish I,erroleum PLC (tlK), Fortune Oll (Hong Kong)/(lhioa
Aviation ()il Supply (b.

\.rlrrirrtl \itol llolelrnl ll\ .l)(Nrli()rr rrr.ur(rrtl rr.lLrthng y,nt
\(firu(. rl li'lr i llK l1i l'R(:il ) ll 9-

A,aip. a subsidiar,-- of Eni SpA (Itily)/China National
Prtrolcum Corp.

\rln(rl ((,nl,.r(l\ l().lirl l)r()\lx(linr.l irt s(rclr()r1{ ol llr(
(;Lr1l rn(l \\i\r Alii(r (lr.rl\rirl,,Il((lrii)') ll()-

I VCSTME T3 I CIIIiA

Grandlink (ir()up l,]tc. Ltd. (singapore)/NroiingJiangning
(kneral fc(xr()mic .lnd T(rhnic:rl Dcvel()prnent (:(). Uiangsu)

Srgncrl .rgtr rrrt nt I,, l)LrL(l rlrcrrr.' l).rrk rrr \.rrtrrS..lr.rrrg.u
Pr( )rirr( ( \;rr llrrllr, irr I ()S

ll,,lt.tl

Thc Chlna Buslness Beview tttr' t l,nl tt)t).\

<HI A'5 If,YE'tME 
'S 

ABE'oAD

Korean Green Cross/NA
l:stxl)lisl)c(l lriot lcoturc to prrxlucc rllxrnrin. glrbLrlin l\', end
v:r{1ine\ I ()B

Montedison spA (lta-ly)/shangha.i xianfeoS
Pharmaceulical Co.

hlst.ll)lislr('rl 1rIrurrrrurr'rrtrr'uI i()inr \(nlu11 l() rrrrnrrluctrrrt'
irntil)r()tir:. :Jo flrill( )n. ll(.)-.



(:llar(r'n Pokphand (Thailand)/Shanghai Kirythill Ltd
l')rllk11 l,,rnl rt'rrtrrrL ro rlrrr'1,,|.lr,,nPrng rorrrI)1e.. rrr

\lr.rn..llr.ll \ilrs nrllx,rl ll r)_

(,TI'EB

Narn lbng lnternati(xral ll(rldings l-rd. (Hong Kong)
\\ill rrLrlrrirt r(rrilir)I)g.ilr", lill\( (,1 'lri\(rril lrr\(\lr)l(rrl Ir(l
\lri(lr irr\(5rs rrr rr*rtInti.r .rrrtl r.t.ril Pr'oltrrtrlt\r]()l)rrr(rll rrl

( 'u.llr!/llt )Lr Ltr.rr1]rI rtr...l |,( tr rr\( r !_ I nlil]l(,lr I I ')-

li'lt't or'nrt Itr n it lttiot'ts

<Lr a's rMPoBTS

Illuc lrr(,$' Iilc(r(xlics lrrt( rnrti()rral. a unit ol 'l riplc (lro\r n
Iile(trofl ics lnc. ((:anad:r)/Ikiiing (lablc

\rtltr,,lLotrtr.r,tL,,.rrl'1,\ 1'lnrL.rl rLrLrrrr' l0r (.rlrl, r, !\I'i,)r).
\1 inrilli,,n l')s

lntclc.cl Net\iork Technologlei (tlS)
sr, sortctlt nr rrlultrl)l(\(r lll)(t.r,l)lrt o(n\()rk \\\l(nr l('
ll.r l)J I:\lx!\\\\.r\ I ()s

l-ucclrt'feclxrologi.'s ( [ ]S)

\\,,n \ll'l- ((intr.rr t ti, .rrl1rh rr rt lt * digit:rl rl.rt:r ntrs,,rk t,,
(ilrrnrr llutli,,l).rt,r \(r\\()rk \lo 0rillt)rt I L)$

l,:lcil'rc Rcscar.h & tingirx'cring (:()rp. (tlS)
\\,,n (,,rlr.r(l t,, Pr,,irrli l,r,,.r,l,.L't . | | | ( I I , ) ( ( ) | r \ i , I { \ | ()s

Ramp Networks lnc. (US)
\\i,n ((,rrltll(t l() \('ll Int( r(t.r(.c\: d(\i(r\ k) (lllro.l ll\'(r th(
n(\l tllrr'( \(rr\ \() rrrillunr I ')fi

Asc()lrr Asia P.rcific Ltd. (s$ it7-crlarrd)
r irr(lU([1] ((nrtr.r(tli' nrt)trl\ ll(1tiru l'\'1 ]\(hllI)r\lr.rlr()rr \illr
I Irlr{) | Il )51- lrrrls lr) \!'r\( (,,rlnn.rl( (l.llir ort\\(,rl'* |I')-

T r,E5TlvtEIV?S I (HI A

(:cllrrlar Infrastnlcru.c (;r()up, a unit of Mot()rola tnc. ((ls)/
B('iiing P&T Adminis(dti(rn

\r3r)(11 (,inlr.r(t l() (\l).llr\l ( ;l,,1r.rl :\nLrrr\ l()r \!r,l)rl(
(,'I]IrroniL.lrion\ lrrl\\,nk r\ IJ(rlrDq \f-l rrrilll,rr ll')-

Nlatsrahita El('ct.ic lndr$trial (i). U.rpan)/Qingdao N().6
Iil(rlronic (ixDpurcnt l;ict(rry (Slrarrdong)

lorrrr(al oint \rrrlrrr'( lorrr,ll('.rrL(lrr,rrru.tl .ttrrl ( LIIIIIIL||II(.IIIi )Il
(r,rrllr)rl('rrl\. r.lill)irrl (i)" I'l(( rlr ) 5Sri l)illlinr ll ()-

Mot()roll Inc. (tls)/Hcilongiiang P&T Admlnlstration
.\nnotrnrt tl .(nrlr.r( I I(, ( \l).rn(l (\1\ling roul(,1.1 ((llrrlrr rr(1\()rk
lrr ll(il, ,,l...ltirng l'r(\irx( \r- rnrllr0n. ll')-

NF,(l (;orp. Oapan),/F()urth R('rica.ch Institute of MI,f
I''t.rlrh'lrcrl \r Jn \l (. lt.l(I,, (., nlrn)r[]r('rti( )rr\ IilLrlpru('nl (:( J

lr(l t('rrrt \rnrL[( r,) l)f(,(lu(( l.rruc Lilp:l.it\ s!nrlrrortotrs riiuit]l
lrr, r',rri lrr ',.,.1.1 rrr', r',\\.r\('L,,rtrrrrrrlti(.rlr,,,t\ \\.ltrtl\
(.l.rl)rnr rl "l'lt(l:i()' ) 5 r.; nrilln)n ll 9-

N[trtT&'I, :r ioint vclrture lE'twecn t-oxley Pacific Co,
(Tlrailand) and Korcan P()si .nd Telecomnruoicati(nr.r
(N. Korea)/(lhin:r Trl(om

\\ rll (.t.rlrlslr lil\'r,,lnr( (,,rrr1 lnn h rr i ros'lr rrtI r tc It'IrIl rrIr.

\11 r( r. \ I Irrlll, nr I I ')-

N()kia Telecomorunicati()ns ( l-inland)/Fuiian P&T
AdrrriIristrntion

lirr)rr(l l,)iir rL,ttrrrt rf litkl. ol 1;5\l 9oll lli(ll)l((lrrr(.rl
,, r' 

'. 
.^ rrlr, t\\,.r1, t'.r'r ri! ,l'r

ottaEF

Agence Fmnce'Presse (France)/Chtna Internct (ir.p.
sigrr((l iigrurr(nt lo pr,\(lc (,nlirl( .r^(r.rS( (,t l(l)5 \\inlll
(:Lrl) girrrr(. I r)ri

Ielstra (Austrnlia ). 'ltlcglohe Inc. ((latr dr). Alcatcl Alsth(rnr
Co rpagtlic (;a'ni'ralc d [lectricita (Irxrrcc), lklngK()ng
Telecoflrrnurlicatkms l.td.. Kokusai I)cltshiu l)tn\r'a (i).
Uapan), K()rcx 'ltl(r(nn, 'lelekdn Mala]'sia. Af& [ (US). M(il
(lonurrunic.rti(xrs (i)rp. (t S). Sprint (:()rp. (t:S). SRC

Conlolirnicxti(xls Inc. (I S )/China 'li'lcc()nr
\r,.lr)r(l .r.rr(r rrr( nl t,, l\rll(l lh r,oo llrl( LrrrLI rr.r ltl't r l|rrL
,.rl'1, trLL t..Lrt,,.lr.rr(utr,rl .lr,,r(.r \1 ll'rllr,,rr ll ',-

Aerospatiale, a subsidiary of Daimlcr'Benz Aerospace
(C,ermany)

\\'ill (l( li\( r 5irr(,sirl I .l rLlc(rxrrrnrlri.irlrrn. sirlIllil(. lr) (ilrirrx

,\(r'( )sl)r( (' ( 0r|] I I ()-

'Il'irnsp( )rtlrt i( )n

A.ifru-s lndulitric (France)/Zheiiang,{irlineli
Zlrr'ir.rng \r|lint'*.rg|r'.(l l(, nlI(llu.( lllrc( {Jll).li11Ilrli 1)\cr
It(\l l\\o \r'ilt\ I t)li

Unisys Asia l,acific Pte. l-td., a unit of (lnisys (i)rp (US)/Civil
Aviation (i)mputer Information (lenlcr

\rqrr(11 ,{,rrlrir(l\ lt) IrrorrrIL tIr< I rlr.r'.rrrlrrrr t.rlrrrrrIrgr
.\.,(|.r,,r \, tr .t,srr,rllr,.rr 1l ,-

titvESiME rS r carlia

Nissan Motor (:o. Ltd, (rapan), Ford Mokrr (i). (tlS)/NA
(]cirlr(l lorn \(rtllLr( lr),lr.lrrtllil(ttrr( tll('(.)rrr\t rrrini\.rrt rn
(lrl.rng(l()r)g I'}ri,\i,r(( 519() rrril]l(nr I ()l"i

volvo Trucks. a urrit ofAB volvo (swcdcn)/(:htna National
Hea!-, Truck (lorp.

\nrt,{ut(r'(l tt)r,rl \!rrtrrr( t() rll.rnLrl.ti tttt< tttrrl. in \ll.tnd(,ng
|,,,\ t, (. \ i_ I lrllx nr I 9s

Nippon Yu,ioki Uapan)/N-A
lslrl)lr lK (l lr.rttr'rr r rlr(r'.rttrl ! rr kliit trLrL L )irnrrl.r.ttr.ir11l .ln(l
\;l[.\ l(]int \(ntL ( r 5llxrqlr.ri IJ.ll):rn()-",, l)lt(l J" ) ll 9-

Dainler-Bcnz.{c (cerrnao)'),ryangzhou Motor (irach
Manufacturcr c('neral Qiangsu)

li,rnrul \.rrrrrg lh'rl,/ l-l(l tr)int \(rrtLrr( t() rlr.tntrl.r(ltrr( l)rr\('\
\(Jlr n llr, n\ II ()-

Fata croup (ltaly)
Artrtotrrtit'ri I)l.rrr l,) ('\(ulri\ll *lrrllr 0r,'rrtrl \rnltlr(] l() sLtl)l)l\
lrglr lr(lrillrlr)rrillxrl\\\l(r)l\l(r'(l)lrr.r ' ,rulo In(lLI\ln. I | 9-

Kuhmo cr(rup (S. Korea)dinan lr)ng Dirtance G)ach
T.ansp()ri (i). (Shandong)

l.rLlrrr1l(\l.lrn.r,r Kulrrx, lr.ln\l),n1 (,, Ll(i i,,rnt \(nlurt in

.Jirr.lrr \ll,rn(l,,nq ll, 
^ 

in( (. t(, I)r( ^ 
r([' l\r. lr.rn:l)on.llir)n

\Lnt((\ rs K,n\.,r:io ,l)lt(::io ) \lo lrllxrt ll 9-

tr The China Brsinest Revlew \11!ttl ll,tl t't)\

llnion Rank ()f S*'itzerlafld/C'ovcrnnlcnt of Yalooan ProvLrcc
\iCn( (l l(ll( r ,,1 rrrl(1rl li) r'lirl)li.ll l, )ll r, ).r( l t, ,rrrl \ ( rrltrr(.
tssnz.rl.rn,l irr l'll( -o ) \.lr11).i)r[) I) ()-



OYHER

Acro lntcrnatk)nal Regiorral (lirropean []ni()n)/Aviati()n
Industries ()f (lhina

\\ ill Lrrrrlrn.rL< lr'.r.iltilrtr .tLrrh irr toint rL ntLrrr to Irr,rLlrriL---.(.,, 
1,1..r ,\1,r.(-rr ,r,..1 ',{ ll ,-

Ilombardicr Inc., Power (;()rp. (Canad:r)/silang, a subsidiar)
()f (;hina N ti()[al Railway Lx(xDotive and R()lling St()ck
l dustr-1' (irrp.

\lgnu(l llr('llr,,r.rn([]rll ,)l llrl,l('rst.ll)!|rrs 1,,, ],,irrt \(llllrr( 1,)

rrl.rrlul.r( lrrrr' r.fl ,rI$r-rr-t-r ( .rr\ I I 'l)-

I'I'l Indusrlcs (t ls)/Shanghal Jiaotong tiniveniity, shanghal
Automotlvc Industry (;orp.

.\nn()un((11 ()|(nin! ol rrrrrr\,lt((l itlrkrnrotr\r l]).rrr)tir(lurn!
l)l.r l in \lIrlr.rnS (lrnrkr,)l \lr,ur!lr.r \;rrIlrllrnr IIt)-

Nlisc'r'lllrncr >trs

<xr a.s rxvESrilCf,tS aBEoao

Au.rtialian Chines€ Timeri (Au.stralia)/Beijing Da y, Ael,lng
Evenlng News

Scl uP l()irrl \ ( nltrr( li ) \ol)l)lr r\(l\lrrlirrn n( \\ \l).rl)(r \\ illl rr( \r
lr(nrr lJ('iirrr! Il 9-.

CI'INA'S IluP(,EIS

(ioveroment of Poland/Govcrnment of the PRC
\iltnrd xJ.lr(Lrnrnl l{r inll)()11 (()pp('r. irtll()rrn)li\(' l)irns. irn(l
ehcnrir'rrl rnrltr.trr r(ltripr)r('nl lr)rrr l'}olurrtl trr r'r'rlLr,.c l'ol.rnrl s

trrdt- rlrliit \\illr Chinr \(Jrr rDrllrrn ll ()-
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make your mark
n 1.2 billion people

you need help...
For almost 25 years, the
world's premier magazine
of China trade and investment.
Read it, and you too can learn:

I Strategies for penetrating the Chinese market

I Opportunities in your specific sector

I what your competitors are doing

I pitf"ltt faced by other companies

I fips to help you work with your Chinese counterparts

I N"*r of impending poliry pronouncements

I Analysis of geographical regions

Legal developments in China's trade and investment arena

I Personnel changes and contact information

Df---DIf---r-I-

I

ness Revieu

Enclose ln anvelope and retuh to:
Circul.tion Department
fhe China Business Review
1818 N st,eet, NW Suite 200

Washington, DC 20036 USA

Tel (202) 429-0340 Fat l202l775-2476
e-mail inroour(hina.org

lf you are unsatitfied in any

way with fhe chrna Susineir Peview, we will relund
the unused portion of your 5ubs(ription.

I
'I

YES! r need the first and last word on making a profit in the China market. Please send me fhe
for one year (sir issues). J Us J99 (UsA and Canada) J us 5150 (lnternational airmail)

Method of payment ,l Enclosed is my chect (payabl6 to The china Business Review)

r.l Please charge my (redit card: D Visa J Mastercard J Amex

Card # Exp.dale
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Sur;rezuuANG Drenv
li)rrnrt ttS alti .t Ilusittrss a:ouncil iuterD uttl rec't,ttt

Getngt llitslliugl(),t Ltitct\il.) S(htxl oJ Buri css qttl lathlic
.lht,kt(trtttrll grutllt(tl.' .liDt Lnthtkl l.tds (l t),trL)cctr ct)itfttcl

ith th! lld)ei Pr(n itrcial Buruit o[ Firunte i]t tb(' lt't)t in
ciel eq)ilul. Sbiiiazhuaig, k) lL'd(h cotlt\.,t (in.fi 4 c., d Ll

ec(n/)t ics. .,1 ttalit'I, (l .llossdch,/-\etls..li.,t htkl ,etet ba!, tt)
Cl-ti .t luttl k,tru litllp a:jtiDt,s! ul)erl l)L, 4rr,!ed tt .\htit
dzl)utt!! i Saptt,nlrr 199- Bcktr ure r.li[t'(l bis (bs(ntt-
liols dh)lt lifc itl Ilclrd.

Bcli rrc I go anl tirnlrcr. I d likc k) thrnk thc u ise guvs u ho
neglertctl to tell nrc lrclirrt Ilcli the Lnncd Strtes rhxr n()t
onll \\rrultl it hc vcry .()ld lrcrc in FIc'l)ti (rltc) ft)ld ntc tl)irt
nrr.rch) hut llso th:rt it mrulcl lrc rrlld crt,r't'ri bcre. inclucling
indrx)rs tlnlil thc \rlcmltr cluv shcn I s itnessecl orv lruikl'
ings lirst coal clclircn.Ihurl cvcn consiclcrccl using the ex
h:rust Iiont nl\'\:r(ltrr clclncr lirr lr fi,n lrrrlt,s ()f hext. [t \\'xs
so batl lirr r \\'hil(. llllt xn Arnerict,l fiiencl toltl nte th:rt slte
dcnrrrllv l)xd trictl rrsing hcr slrorvcr kr heur llcr irpannrrnt.

S() lilr. I rn()st cnl()\ lning to lrtl oclcl. ltnd ends ltt lxltl
sl()res. I \\ils ecstutir'. li;r exlrmplc. ',rten I hnullr'cemc upon
ru slrirc tlut cxrried pl$tic $'rxl). I kne$ it rrrrrlcl lre founrl in
the r.itv siDr'c ,rv xl):lnrn('nt clrnrc $'ith lr roll. buL I clrn t (\'cr'l
ttgin to tcll trlr hos nrnnt lrlank l:rces I cncountercd bclirrr
I firr.rncl sorne lt .r lx'el all-ptrrpo\!- d!'panntcnt slorr:. \r,cd
lcss to s:r1, I sk)(kc(l up firr the rerneindcr ol the 1clr. Irc
lT en Lxrking fi)r S('()t(lr tape iirr the p:rst li,s'r,reeks lncl rnr
beginniog t() tlrink il rJ\ l)e jn vxin. Errn,()nc lrcrc sccnrs (()

prefi,r r tr;'t of prrrtc ttr slick thi,rlls t()gctllcr
\tr1)cn nl\ lin)itc(l (,hinesc provr,s trsek:s: (alot()st xll (hc

limc, i( scctns) uncl nty cliction:rrv fails rrc cluring tlrcsr:
selrcltrs, Ilm firrcc<l tr; flll huck on nrl skills rs I rnintc.
thorrgh I lrls{) hrrc rr l$r'othcr trxrls xt r1\'(lisp()sill. F(ir r\Jltr
plc. rlx)ut l wcck lrgo l\\'ir\ \\irlking bt':r rtc'cntlv opr.ncd
hc'eut1'lxrrlor. ().rl front l DIrn rrncl $rxtun $cre pllfing lr:rd-
nrinton lrntl inr,ilctl nrc to join thcor. Bclirrr: lcoulcl unsscr,
fite rxltcr' pcr4rlc ,:rtnrc out of tltc :ltop encl :rskccl me in 'llte\
knes n<r l:nglish rx((Pt "hcll(,. 11 I hlvc ukrn rc &ring in
such situuti(xls. Iprrllcd out nrt $lllct rrncl sltr,Trccl lltt'nt llre
tc\\,pi(1urcs Ia[',uys crrrry arountl. A handlirl ol wlllet J)lrotos
irnd knr)\\ing lhr l\ai(s t() r ic!\ songs (urtr songs) u'ill takc
vou l:rr in Chinn -Ihcsc sould hlrc to bc tlrr mrr itenrs I

nlulcl |ctrrnorrnrl thxt ir \'()nc rn()\'ing t() (.hini hring .ll()ng
lleclus( ()f nlv llrck ol singing ubility ancl cvt,n rvorse rrtrrllrc-
Ii,,n i,l l)frL\. Ilr.rrc'lrt'r.'n rr'tlttttrl ,rn rr1.rn!.rn r,(('ir\i,,|l l,'
singing prrrc n<xtscns<. []ut us Irng ls it rlrvnres or lirllrrrs
sonrc nrc,Ixlr-. it'\ J grrxl $.lV k) (,nlenxin lrn;rrrclicnce.

1he Iint plitcc hcrc thut ntetthccl m) c\pc(t:lti()ns. l)cli)rt l
lcft lllc Stltes. rrl $hut Clrinu rniglrt lt likr' \\'ils thc ()l)cn-rlir
Iice nturkct in lhc (cntcr of tosn. 'llte pl:r<c is immensc I lrnr
ft)ld it ir' the li)unll-lir.gest murkct of its ttp( iD (lhi,1r. l:\cn
thing is solcl lherc, lr(nrl crtts to ltcpers rn(l st:rti()nen' 'lhcre

seenrerl lo hc more pcrple xt thc nlark(t thun in ntr snlrll
hoDrc l(^\'n r)l J.0l)0.

E:rch clar lrrings ll nc\\' :ldlcntrlrc I recentlr lt:rcl I l\ tlclrut
thil evcn'()rtt in tllc aitv secrtts to hlve sccn. nurtre lr,r':rrrs,-,
most rcsidents onll' rcctive lk,l)ci Smte ctannels I unrl l. l
u'ls on ch:rnncl L s'hich lrrolrdc:rsts a secklt shos' on lirr-
eigncrs living in tltc pr(^'ince. -lhcr' filnrccl ntc lecturim irt tlt(

l:inrn.c Burcru. hLrving l<xrcl io open-xir 0)rrkets. shopping in
clcpunnrent storcs. llncl nr:riling lettcrs. 'lhe higlllight r)f thc
shos hacl trr ll, n\ hrsss cight-r'clr-llkl chuglrtcr tcrrching
mc (iltinese. Shc $'oulcln t lct mV pr()nunci.rti(m sli(le it illl,
er'tn lirr thc ('.llrcrr. N()\\'it sccnrs tl]:rt evcry()ne Lrret tdcs
to lclrch nte lhc tcu' rvorrls I\\'as (ning t() learn (xt tlte seg'
nlcnt I rls() h:rr.l tht, grcat ple:rsurc lhc ()tller d:l\ ()l herrinll
nrv lr.rtor's trrrr-\'elr-olcl s(rl siry to nrc tlrc Chinrsc c(luitalent
()f n()t corrccl :ts I prir(\ice(l my lcsson Neecll<ss to sl1', I

h;tlc corne t() rc;rlizc sin('c I :rrrivecl lurt' rluch nurrc of an ctl
fon it $'ill tlkc lo nlastcr (r)nvrrsati()nill (lhinrse.

.,\\ l(,r rrl\ \\i'rk. thU Flniln('( llur(.lrl r,ln il \lor\, ln ll\
nrwspxper lrl'l<xrt rny arrivlrl :rncl clrrtics. so nrorc lrnd morc
pcoPlc seeor t() ultcnd mV clrrsscs eu(h ueek.'ltnclrcrs liorn
stlrrx,ls unrlrr llle hurc:lr.r illtcnd. xs \\(ll :rs l r:rngc t:f gor.
ernnrent olfici;rls l-ronr other :lgen( rls. s() I hr\c plcnt! tr)
kerp nre lrust. I-het erc rr'n intercsle(l in lrlrning lrll thel
('lrn t() impr()ve the hLlsir)css rnviror'tntent ltcrc.

'lhe burrau is rc'sJronsihlc lirr spcnding Dr()nr! in lhc
protince and prcparing the fire-1'eur hutlgcl Tltv tukc greet
curc o[ me. pror icling tor cven \rJrll in ilt leisl r\()rDc \\'.1\'.
()utsi(le ()f nly tlr.rtics, thc lrrrrcarr is lrclping me rlrrilngc s()nl(
pli,rt visils lo lrrctories in ll)e (it\.1lrcrc urc plaDts th:rt pftr
r.hrtr pharnrl(cr.rticrls. Drining mlrrlrincr\'. te\til(s. lrgricul-
turrl machincn' antl thc likc'. \\'ithoLrt thc hure:ru s hclp. I rl
nc\cr gct rhr()ugh lhe grles ()l thesc ph(rs

I heve llso ltcn lskcd tr) :rssist tlrc l)Lrrexu in l)reparing
Inl(,rnllionirl I'inirn(c (i)rp frrncling proposalr lirr various
c(rDpxnir,s. s(xD( llxvc lrer.,n $cn' $'rll Nritten. rYhilc <xhcrs
urrr.rkl nukc (\(cllcnt cili'r stu(lics li)f \ll]A sru(lcnls on h()\\'
nol () soiicit lirrrtls. \ll lurrrrite exunrpl,.'s o[ t]rc Iuttsr havc
lrccn lhosc \\'i(h st.rte,Icnls l() lhc cllcct th:lt x cc(ain c(nn'
punr'<irrs n()t li)r!,sce (\rnl)ctiti(}n irr it\ iD(hrsln rrithin thc
nc\l 50 \'eirrs, ()r sLrmnl.rn'{rcn :'uolnlln) [inuncial statt-
nlcnls lh:rt set'nr lo depicl purc f:rnlast' I hope nry nrcagcr
ctti)r1 at $Tiling x 2(lpugc L(nrpla(c li)r ((Dtpirnics L() li)ll()w
$ill hclp in itt lcirsl s()nlc snr:r]l n '. ..\n(l ii]r thrl. I lrrpe rnv
li)nrrcr \l[]A prolcsrrrs ltett sortte r'urtt tirr cclcl.lrltirn. us

tllc \\'isd(rn lllr\ impxfle(l t{):rt lcirst ()nc ()l'thcir slu(lcnts is
Iting Pr.rt to il pr()(luctire usc.

trl()r* recentl\'. I hlrvr, Ilrrl tlle g(x)(l li)nune kr hc lskt,d to
Itsrist the l)ost lnd Tc lcconrrrt rr nicil I i( )ns Collcgc hcrc trr
nrukc English trpcs lirr tlrcir strrclcnts Il'()n \1)ur ncrt t.il)
Illr()ugh Chinlr y()(r ena()unlcr lr post olfice rtten(lirnl \\'ilh x

sliglrt IJ()s(oniirn tw:rng, \r)u cJn th.rnk nrc.
()\'er ll. Ir)r rclupting $rll. llrt ul liorer I x r rcn)in(iccl ()t'

hrlv nruch I t.rkc for gruntccl thc snrlllcr luxrrrics r:I thc
Unitc(l SI.t(s. Ii)r irstxncc. I reLentl\ nccded ti) ollil l smxll
pur.k:rgc b:tc'li to tlre Stir(cs unrl necds(l ;r lxrx lirr shipping I

u'as lclvised thlrt lhc Cllin(s(.nlt to tIr il slrs tr: scq'lhc
(!ntcnts inl():r rkrth b:rg. ron of lrkc.t snlrll kitcltcn toscl.
:\nrl not long xg() I $-ft)tu nrf l)h()nc nunrl)cr ti)r:t colleegue
(nt a tinv )'cll()$' I)()st-il n()lc. $,hirh hc hacl nc\-er scen bc'
forc. I geve l)il) u c()Lrplc ol stlcks to trsc.

I lr()pc this xltcnrpl to ('()n|c\' sr)nl( ()f nry c\periencc\
prr^ irlcs thc uniniliite(l Nirh r l)crtcr \ir\\ of lili'in Chin.r
orrtsrclc of thc rnrlor citics. uncl oflers old Ohinu h:rncls plcus-
lrnt rccollectiotts of thcir o$n rxpericnars llere, in \\'hill I xn1

srrrc \\'ere lirr \\ il(lrr tin)(sl -liu Ldttbttt't-

TIIE CI{IIIA EEvIEl/Y ll,i,lt tl,tl tt),)ti tr
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For reservations, call your travel consultant or USA g Canada toll-free | 800 942 5050. lnternet: www.Shangri-La.com
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