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Or you can join the National Council
for US.Ghina Trade.

The National Council's Beijing Ot
fice maintains good relations and
ongoing conlacts with virlually all
the Chinese organizations involved
in loreagn trade. Our three-person
Beijing staff can get answers lrom
the Chinese lor American execu-
tives half a world away who need the
informalion urgently. A simple phone
call can delermine whether your
lack of news means no business, or
simply that your proposal is still
being discussed.

Company representatives visiting
Beijing benelit from our "office away
from the office" servrces, whrch rn-
clude lemporary secretaflal assis-
tance, confidential message, mail,
telex and cable receipt services,

photocopying and use of meeting
space. You also get briefings on the
lalesl developments in Chinese gov-
ernment reorganizalion and eco-
nomic policy, updales on trade prac-
tices and personnel, and interpreta-
lions of new laws and regulations.

Of course, the National Council is
a great deal more than our Beijing
Office. Our main office in Wbshing-
ton, DC specializes in business ad-
visory services, assisting firms to
penetrale the China market, develop
feasible proposals and negotiate
with the Chinese. \r',le also issue tim+
sensitive markel alerls and publish a
conf idential newsletler, organizalion
charts and industrial maps. Our prG
fessionally-stafled library, which

houses the most complete collec
tion of malerials on China's lrade
and economy in the US, offers re-
search and information services to
our nearly 500 member firms.

The National Council is the voice
ol American business in China. We
articulate your concerns to the US
and PRC governments, and keep
you informed ol politrcal, economic
and commercial developments likely
to affect your China business.

Put our resources to work for you.
Write us at '1050 17th Street, N.W,
Suite 350, Washington, DC 20036
for more information. Or phone us al
(202) 828€330.

You can twiddle your thumbs
wondering why the Ghinese havenrt

responded to your last three urgent cables.
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TOEINC THT HARDTINE
'Ilte enterging cornl)r ()tlisc l)elween

(lltitta arrd tlre IS orcl llrc -lai$an

:rInrs s;rle issLre is lrttlilrrrtalrlc otr the
(lhincse si<le l() tlre (.t)()t'lu()u\ lx)liti(al
skills ol Vite'(:hrrirnrarr l)cus \iito-
pirrg. -l o pull oll thc trrrrrpronrisc. he
Itas h:rrl to nrilnclr\(r lrinrrt,ll along a
rliPlx rv p;rtlr lrctrrrcrr lr:rlrllirrcrr irr
(lhirra rlho lecl that lhc U:i intcn(ls ro
( ()l|tr()l (lhiDr ll) t {)ugll 'l itiwiltl, lln(l f:S
hittrllittets rvho It,t.l lhal [:S llt tls sales
to l'ais an art'rtorrc ol ( lhirrtr's lrrrsirress.
I)eng seenrs to h.rrc srrrr'esslullv
;rlgrrr,rl to Olrintst.skcptirs thar his
Itat<l-rrosed ta(ti(\ n)r)\c(l the t S atl-
ttliltt\lt',tliott ll.rrl rt\ l,r'(ar(r lrl'lttt,'l
with Iiti\an t{, iln i((cl)r;ul(c (,1'llte
prirrriple ol (ihinil'r rr)rcrcir: tr rxct'
tlrt isl;rn<l-rrltir h l() tlrc (:ltincsc trr-
l)lies arr crer)luill lrh;tsc-()Ut ()l L1S arms
slrlcs. llcijirrg nlit\ (r)nliuue tr) (lislat)(c
itsr'll sr,rrrr:r.l]irt ltr,rrr \\'.rslrirrSt,,rr irr
r hctot ic-brrt th;rt ir tr rrrrlrll plir'c lirr
l)cng to Plr to kct.l> tlrt. I S,( ihirra lcla-
li()rlslrip lir ndilnlrr r ta llr orr < orrrst'.

I'R I, N DS & ISSL'T.S

lrgrrtt, rvith the recenl prrlclrrrst. liorn
l.rp.rrr ol tw,r .nr.rll Irl.r.trr Lrr rlirics l,rr
lhe [,arrzhou c()mplcx. ltt gerrelal,
snr:rll l)rojects will lr thc lrrlt lor rle-
vel()l)llrrrt in the imrnctliart lrrtrr[e.
I-ltc turr giarrr cornlrlexes irt Nrniing
.rrrrl \lrcrgli. slrirlr uorrkl lr.rlrrrlc sig-
nilirunt ne$ clLrde oil lttrlrtrxk. rc-
rlairr strrllcnrlc<I.

CONTROTTING COMPETITION
Iltr'(llrirrcsc g()\'er rrttcnt is rr:rkirrg

a nr:rjor clIrr-t t() dell lrl) thc rh;ros
( |(.rt( rl l\ c.rr'lir'r' rrr,rlrs tr',k r crrtr'.rlire
Iirleigrr tarle. rhile rrill ltlint;rinirrg
ccltairr li'lrt rrres o{ <lecerrtr uliz:rt iorr. .\n
exlx)rl li(cr)\ing s\':jtenr. urr(l('r' Ihe
jrrlisrlit ti,rrr ol tlre ncw \lirristrr ol
I ot'c igrt !)conontit Rclirtiorrs lrrrrl
'l tarlc, hlrs becn establislrerl l() (r)rtrr)l
exlx)r-ts ()l aeltaiu pr'(xllrct\ lirr ulrir h
blittrl itttt'irttrrrtal c{)rrllxtiti()n hir\ h:r(l

l)ar-li( uliillv slr'()ng el'li.ls orr rrr;rrk<ls
illr(l l)riacs, \u(h as !IiIlclllls. Ilrcllrls.
:rrrrl rrrcrrthol. lrr thc clrst' ol pig irorr
t'x 1x rIt s, Ior cxanr l>le. srrc h r orr lx,titiorr
rr'as rerponsible Iirr krrrxkirrg rlrrrr'n
prires llll pelcrnt rvithirr a rt'ar irrr<l a

hrrll.
tl()lr!lR I will allotlltt' six-rrronth

tlrrotas silhirr lixed plirc rirrg('\ r(,
st lrt tcrl t'spollcr_s. anrl < rrstonrs u ill bt'
irrst ltrt tcrl to blx k r.rrrlir t'n,,crl crlxrlts
lirr grxxls irr tlresc catcgolicr. Irr other
t rrscs, {)t'gattiratiotrs r\ lri( h li)r rrrcll!
scr-c lrlIrrr'trl l() c()nrlxte irr thcil cr-
InrI't\ ilrc rr()\r lrritrg ot rlet t rl tor orrrplc-
rrrcnl cil(h ()thrr's elli)rts. .\rr rr:rrrrPle
is tlrt' r'r't cnl rlecision lo ;rlkx ult, r'xlxrr-ts
()l nliuhirrc trxrls s0lelt'l(, l.lQt l\ll'1..X
un(l(r' th(, l\linisn\ ol l\larlrirrc ltrrikl-
ing, lhilc rcserling h;rrrrltrr,,ls lol
It-\(:l I lll l'1.:\ under' \l( )fl'R I

RE-ENTRENCHMENT
(llrillr'r crrtltrrcherl lrrrlr.rrrrr.rts lrrc

lirr<lirrg tu:rrn uavs to rolicr tlrt rrr,l
plorisiorrs lrrr- olrlelh r(.tir.rl(,1t, r)ne
()l rhc((,l|t(,rl)ic.esol thc Stlrtt ( irrrrrr il
lt lolrrrs. .\ltlrrrrrgh trgc lirrrits ol (i5 lirr
rtli,ri\tcr \ illl(l 1i{) Ir)r' virc-rrrirristcrs

have lrt'err sr.l. th('r'e lrc lrpp:r'r-rtl\ l()
rorrlrrrr:rlrlt,'r,ilirrgr l,rr (,,r'ln't.rrir,rl
boar-rl chairtrcrr. I htrs. sotrrc srrlr-
p()se(llv r'ctir-c(l nlitlis(ers anrl rirc-
nrinistcls aIe ill Iirct Irtainirrg ;rxitirrrrs
as r'hairtrtt,n ol thc lxrar<l ol porr'r-r lrrl
(r)Iln)t irli()ns. t-xanrples incltrrlc lor -

nrtr ( )ral Yt c- \lirrisler Kong \u n, I lre
chilirililn ()l llte (:llina \ational (irlrl
[)ert,l,,IrDr.rrt ( irt lxrr:rt|r,|| lr(, I t\-
trl"s rnn I(,r'rlcalirrg rirh lirrcigl ro;rl
tr,tttlr.rtttr'sl,.rrrl Ir,rrrrcr' l'irrt l\l;rrlrrrrr.
llrriLling l\liuisrrr Rrr,' lJrrr. rrlr,r ir
r_hairttlrrr ol rlrr. rcr!lv Iirr-nrctl r\rrro-
rrt()lirc (:r,r ln )t ilti( )n (lirectl,t'un(lct lllc
Statc (irtrrrr il.

REORGAN IZATION-
PHASE TWO

Iht' strorrrl phrrre ol (iltirtir'. g,rr'
er-tlllr( l)lirl Ic0t g;rttizlrtiott. rtrrrrorrrrr crl
NIav .1, ttprtscrrts il lltlthelcnlrcn(h-
rrrnt ,,1 Ilr( l)r'rrq \i.r,1,irrg (.lr, r Ir
ec()rr)uri( l)i)li(\. .\ltoqethcr tht' ir'.,1

n)ini\lr'\-l(\(l ;rgcrrrit.r rrelt trrt to ll.
The China Euriness nevielt/March-April 1982
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PETROCHEMICAL COMEBACK

Olr ir:a's petloch<'rtric:rl irrrlrrslll is

sl()wly (r)ming orrt ol'tlre rlol<lr-trnrs.
livcrr thr,ugh Iclint,r'i<,s r'arrrrot Itrn al
rrr()r c ll)un 71) Pcr'( r rrt ol r al)acitr r rn thc
lr!rr-irgt. the gr)\cI nl(.trl lr;ts <l(irle<l
l() r'(lile cellilir) srrslx'rrrlctl projerts
rlrrc to the 1>resrirg nccrl IoI their e <l

plrxltxts. ()nr e\anll)lc is il giilnt inr-

l)()ne(l l)olIrsrcr' pl:rrrr irr lilrngst[
lXl).ll{r{, I'r \ I'l rr\ lx,t(. It:ll (:rl,,trtt\
slrolrl(l l)e ()nslr'('il|r l)v llllti. ,\r()tl)er
is thc [)a<;irtg (()rnl)lc\ l)u\e(l ()n lrr
l)r'(xlrr(t narur-ill glrs, rr'lrirh $ill PIo-
rltrt c atetal<lehrrl<'. ox;rlrolrols. arrrl
gxrlrctlrrlcne. I hlrt lrarllr lrr'r(lt(l inl-

lx,r'l(rl Iertilircl l)r()ic(r\ il \iniiilng,
llrcjiarrg. arrrl Slrrrrxi rrrt rrlso on this
\(rtI"\ (()nslt-lrali(,tt lrgcrrrl;r. [lrett lt
lleijirrir :rcrllir atirl plarrt, prcrioush
r'irrrrelerl. is rtow rrpptovcrl lirt tott-
str'urli(nl. At tltc r:rrrrc tirr:t. (lhina lras
re( cntl\ signe(l irs lir sl rrcw Pctrrx hcnr-
i(ll l)l:lnt (r)ntril(ts sirrtc It:r<ljrrstnrent

4

FTEDINC THE GTUT
-l ht' irrtt r national oil glrrt is alr'<,rr<lr

harirg its (ll(11(,n (:hinir. I'reriorrslr
rrnrrblc to lullill its krrrg-rernr clrrrlr oil
srrl,Plr Pr,,rrrrs|s t(, l:rl): r. lI(.iii ,.l ,\
norr, lrskirrg tllc .J;tl);llrese l() io( tc:lsc
lheir irr)polts this tcar Ilorrr rhc
aglctrl'tryxrrr ll.ll nrillion tons. (llri :r

rtorrll lilc to scc prrrr lr;rscs ol 1l rrrilliorr
t()rts. c\('n Illl,uglt (I)nlc,iti( prrxlll( ti()
ir rr,,t .r lrcrlLrltl t,, in(rc.r\e Ill\ r\
att|.ibrrtcrl t() thc Icllr(tu (e ol S()lltlr-
e st r\silrr rorrttttics 1o c()ntitru( l)lU-
chasing (ihillr's \{itxt ctlt(le ul tltc
arkirrg plit, oI $ll 1.1)0/lralrcl-ll() r t rrrs
arln)!'e th(. l)(,rr( hlr):tIL lirr liglrtct S:rrrlli
oil, arrrl torrsirlcllrlrlr rnor-e rhirn r;xrt-
nrirlkct l)r i( c\.

[-ol{cI cltrrlc oil c\p{)rt pt i( r\ .)t c\-
prrrt v(,lrrrDrs (olll(l ltcceletatr llt(
IIen(l tr, \ul)stitut(' highcl r alrre-.rtlrlul
petr()lcunt lrro<lrrcrs l()r (t'lt(lr i)il.
Wo <lwirlt. (lhin;r's Iretlolcrrnr Prrxl-
u(1cxlx)r'l\ llIlv I]ir\ c reache(l$! l)illi{)n
last r car , s itl: t lrrrle cxpor_ts at 1x'r hlrps
$2 lrilliorr.



and:rt leilst 20 Stirle (:()utl.il l)utelrus
wer-e c()us()li(l:llr(l ()r lxrlisllc(1.

I rr t he ll tt rninist lics utrrl r orrllissiorrs
so l:rt allectetl. the rrrrnrlrlol rrirristcrs
arxl vice'nrinisters w:rs lc<ltrcc<l lrorrr
nr()re lhilrr il)(l l() l{i7, I (ul i,l trrr,-
thir(ls: the ntrrrlher ()l lrrrlcaus atrrl <lc-

parlrnrnts \tils cut l)\' ttbottt ortc-thiIrl.
Bureatr an<l (lel)arlrucrt rlircrtors srrl,
Iere(l il .l{) prrccrrt rerlrrttiorr in Iolre.

At thc sanre tinrt, tllc irvclitgr llgr ()l
rertlaining rrllicials har hccrr Lrrrclcrl
an<l thril lercl ol crlrrratiorr r.risc<1.

l\lilristel's arrrl r irc-nrirristcls t)r,\v :r\'( r -

agc l-rll r eat s, <lorvn li'()rn li.l I)r'e(i( )usl\ .

Slightlv orcl half rrol lrarc a rollcrc
c(lucali()n. colnparcrl rritlr jrrst orcr
(,ne-thir(l bcli)r'c Ie{)l g.llr i/ittir)n.

I lre chrrrtgcr t hat took plucc rl-r e cr-
l)e(tc(1. br'ln(l Ilrgc. SIill. ,r lct srrr-
priscs <lirl enret'ge. I hc pr irrr ipal
< hlngt's rr'ere:
! I hc rttrrnbcr ol vicc.prcnricr s l;rr r c-
(lu(:c(l l() llr(). Ar crlrttcrl. thcr alc
l)erlg prrncgi' an(l c(r)n()nri( r'r,ltl)l(.-
\lr ,ter'\\';Ir Li. .rrrrl (llrt'rr :rllt \'.rrr
Yilin.
I I err state r orrrrr ilors r{(.r c :ll),
poirrtcrl; lrll hrrt tuo loltlcl ritc-
l)rcrtiicts l)c(ilrIr (orrrrtiLrIs. I rro srrr'-

I)r'iscs: I'ir'\t. the rnililirrr'r orrlr PIolcs-
si()nirl lel)r cscntat ir t', Zlrarrg.\iping,
rvas rlroppcrl lr'(nrr tltc r()l) Stittc (i)un-
cil lirllis. Sccortrl, K.rng Slticrr, uirlt,ll
expcctc(l t{) lr <llo1>1x.rl, rvlrs rctairrtrl
ns a counciLrr'. llris prolrlrlrlr rigrrlrls
tlre t.()trlirruc(l irrllut rrr c ol rll(, i,l(.t qv
rlitltrc. lrrrt rna\' ;tlso b(.iur rlt(,rrl)l tr)
talltr tlrt' tt<,rlt,s ol lirlcign oil rorrr,
1>anics. j:rrrglerl lrv irtr;rrtrrt ;xrlitirirl
i,,rrtlr,\ct'\t .lrl ln,r \r'llr'l t Ir.rrrgcr irr
thc Nlinistlv ol' Il,trrrlcrrrn.
!,,\nlttri I'rovin<ial l':rrty Iilst Scr rc-
tar\ ilrr(l li)r'nr('r' Itirristcr ol I.-irrlrrrct..
Zlr;rng.litrglir, lus rt.tLrrrrtrl to tlciiirrg
.rr r lt.lir ll.ul ,'l tlt(. \l,rlr. [.(,,r,'ll(
(irnrnrirsion. \'rrarr ll:rohrrlr rrill srclr
dorr'tr lo setre 15 \i(c{hilirnriur ol tllc
sr_( r.

I (irntlorclsilrl clcrgr r lirlrrt rrrlrrr-
lrr' 'latrg Kc rvas rrrorerl Irorrr rlrc
l\lirristlr ol I\lctallrrlgr to lrc;rrl rlrc
\[inistrr ol l'clrolr:rrrn. No lxrlirr
chartge is expcr tcrl.
I fhe l'coplt,r ltlrrk ol (lhirra rrill lx,
hearlerl lrr lornrcr'\'itc \liuirrcr ol I.i
narlt c [.tr l'rijiurr-
I lltc rrrat lrir:c-Ltrilrlirrg rtrtor rrar
rr,,rB.rttrrcrl. llre litlr \lirrr.trr rr,rr rlir-
rolrerl rrrr<l itr rt',ilxrrr,,ihiliticr rrcrc
rirl(n (,\r'r' lrr tlrc (.lrrrrlr \r,rrr' \lrrp-
lrtriklttrr.i ( ,,r Inr:rtrorr. .\ll ,,tlrlr rrrrrrr..
trics ltrt, r'en;rr:retl lrr Irrrtrtion. llrorr
liurrrrirr, a Iirlrrrcl rirt'-rrrirrirtrr ol rhc
lst \lirristlr .rrrrl lor rrrcr r ir t,-r lt,rilnt.rn

The China Business Review/Mar(h-April 1982

()l {he Irrl)()r't-Exp()r'l (l()tnntissi(rl. $ ill
r,\'er'srr the nrrxlclrrizatiorr ol the civil-
ian nrachirrer'v irrrlustrr, arrd will pxr-
Dr()le ils cxlx)r'ts.
I A rrer Nlinistrl ol []rban and Rrtral
(irnstrrr<1iotr:rrxl Lrr vilorr nrc trtal Pr o-
tt'r tir rrr * ill r on,iolirllre r lte lirn(t i()ns ()l'
{(\ cr.rl Irr'\ r,u\l\ .\i\tinl.l.l*rn( ie., ir-
r ltrrling nrrrch ol the Stirtc (:apirrl (i)n-
\tIlr( li()rr ( i)rllnliss )n.
I A r:rrr I\lirrisrrr ol l.alxrlarrtl ['elson-
r)( 1, un(ler Zhr )rr Shaor i. will attenrpr ro
solrc (llrirre s grosirrg rr nc rrr pL rr'nrerrt
pr-oblenr.
! (lltctt l\rlrr. lirlrrr<,r' l.iaorrirrq gor-
ctrror'. rr'ill t'ul tlte rililr'():r(l\. ['()t incr
\'i(c-(hilirrrlirn ol the l'l.rrrrrit:g arrrl
!irrctgr ronrrnissiorrs, \'ang Ilo, rrill
ht'arl tlrt \lillistIr ol l.ighr InrlrrsrIr.
! Sorre lrrirrisltrr rrtrx cd trp lrorn r icc-
rrirristcr': l.i l)olglc ar \lctallrlcr. t-i

Qirrg.rt (.orrrrrrrrrrrr.rri,,l\. ( :ur Yllli ,ll
I'Lrblit llcalth.
I Sonrt' nrirrirtr ies hat c becn givcn rrrs
bkxxl: ,|'arrg lh()nl{ itt I.-r)r'cstr'\, rl)e
\()lrrl.lr'sl lltini\tct l)r()I)()te(1. is 5()
rt,tt s okl. llc i\ I()rnlct r'i< t -gort,r-rror
ol Sir ltrran. l\lrrre. Zharrg Olrrrr jtrrnpc<l
lirrnr lrrrlc;rrr rlircrtor to nrinister ol
Nrrclt.al Irr<lrrstlr.

FOREIGN STUDIES
'l he ( lhirrt rc rr lc lx,girrrring to slrol' a

gr'(llcr 1r'illirg cs\ to Pav l|)r rotrstrlt-
irrg crrgitrccling st lr ir'r's-a tn()!c tl)xt
is rrrrrLrrrlrttllr rclillc(l to ll)( (rintt:ll
*'rr( r nltcnt \ rllrrr.rrr,l l,,r lr.:r.ilrilin
\rlr ltc\ lx.l, I r'r' I I D( l(.r r trlrrrg rrr,rjr,t 1,rr'j-
(( t\. llul l)r ;rrrrl largt, thc (lhitrcsc
s<t nr to lx' sccliirrg r rr it.ws ol wor I thcv
lrur'c irllcirrll rLrrrc rrrr tlreir'orrn.

Notrrlrlr lrcrrt cxlrt:plcs iurlrrrlc
(..rlrlorrri,r-lr.rrt,rl l.rr,,l's Irrgirrr,(rrrlg s

.(,rrlril( I l()r'a It:rsilrilin/t rrgirrccr ing
sr rr<lr l, rr .r lx,t.rrsirr t , \t | ,r' I i, )r r l.r ilit\
;rIrrrg tltc ()IrIrt,I IrIrrr Srrlr Iirkt irr Qinu-
Itlti. :rrrrl I lrr,,r'r,rqt'r'( rir( nl lr ) ([,\isl iln
t'xp:rrrsiorr progrlrrrr Iot tllc l.'u\lllt)
r oirl ttrirtc. lloth r ont r.rr tr lolkrrr c<l L rng

l)( r irxls ('l urrrt irlllrLrrrt<l rlisrrrs,iiorr ol'
lh( l)r'()ir'( ts.

Irt tltc IrrrIr',,1rorttt l ca. rrr.rkiIlg
prolxrr;rls .rrrt,ptrrhlt ro irrr<,rrlrtion:rl
h rrtlirrtl lrgcrrtirr is :llr i jlx,rlunt ({rn-
ri<lcr :rtiorr. .\t t lrc rlr rlc tirlc. ( lhirlt lr.rs
lx,t,rr rltritc rrrrrcsslrrl at olrttrir:irrq orrr-
\i(lc \r)lr(c\ ol lrtrtrling llorrr tlre
\loIkl li.rrrli irr tlrt.r.rsc ol strr<lics br
\1,'r r r.,,rr Krrrr,l.r'rr .rr tlt!. \l li'll .il(
irr lrrjiar .rrrrl Slrrrrr Ilorrnr;rio (.\rr
\lr;rliu) lrt l.lll)uge. 'l rrlnlul .trrrl lrorrr
llrc (;irl.r(liltt l{r)\t'tt)rrlt.nl Iirr Zltao-

l)i,rli itr (;LLrrrg\i. I hc ['S grlrclnnrc t

sccrrrs plcp:rrt r I to lrrrrrl sirrril:rl rrr rr I at
I i.rrrrlrcrgrli:ro, ( irranuxi.

MAGAZINE STAFF

Nicholas H. Ludlow
.xcculitc direcl$ of publicatiois,
ruscarh, atd phnning

James B. Stepanel

(;rrr S. (krldsmith
mo naging crlitot
(jhris Brown
Martin Wcil
turf uritcrs
l-oriK. Starrs
pnxluti, a\ti\lo t
(lhristopher Nt. (ilarke
ttscurh ttirttirtlt

.lennil'er Little
t(\? rah t:i:funl

.ltt<lv Bourke
ttltltK?r- ptbli tIur$ \al^irkl

Randv A. Gould
arl direclor

'lhChi' Bu\i "t\ Rarar. lc[orncs
rrti( lcs l'r(,llt orrrsirle r.orr t rilxrror,r.
l\lillux ripts sulrrnittcd lirr rorrrirlrr.a-
tiol slrorrkl lx rrpcd. rlrrrble.sparerl.
iuxl nornrallr ntar rrn e\(ce(l 5.ixto
\{,,r(ls. I lrr! shorrirl lx senr ro rhc etli-
r't. lfu (:hitla Rt\ir"$ ,(n,,ar. Suire
:t5(). l(ljt{) lTth St., NW, Wushillgr(nr.
DC 2003ti, LrSA (relcphone 202-828-
t1350). The Narional (;ouncil for US-
Ohina Trade retains all rights roanklcs
and anwork published in 74. (,irrrna

Bu!it.$ Rai.u.
,llticlcs or artrrork prrblishe<l in /7rr

(:hi ( Busitt4: Rtri(u'tnat [x' rcplirrterl
in hon-National (;ouncil publicarion!
or reproduced only with thc writrcn
permission of thc National Council for
US-(ihina Tradc.

'l he nragazine is alailable lil srrb-
srripti{rr in rhe LrS ard (:nna(ln rr tlx)
per rcar, rls€\'hcre nr tlgl, pcr tear
irrtlu<ling ailnrail pntage. ln thc t'S
and (ianarla. a rerlure(l rare ol ttitl lxr
rcal is rhargerl acarlenrit rrl publit lil>
mries aml l"llt lirr laflrht xr(l {rll(lt1'r(
((ol)r i)t la(ultr let t erhcarl/cu r rcn r stu-
dcnr I.D. is requirc(l). Past isrues ol 7 [r
(lllll have lren irxlexerlarltlnre a\ail-
able in nritTofirhe lronr thc Narirrrlal
(irrrncil.

'th. (:hntt Euti (\t llrrrzu, is prrb-
lisherl binronthll br the National
Council tor Ug:hina Trade, a non-
pro6t organizarion incorporarcd
under rhe lavrs of thc Diltrid of (lo-
lumbia. Conrrolled circulation prxtagc
is paid in Washingon, D(:. Articlcs in
ffu CBR do not refle.r (:ouncil policy,
unlcss indicated. Thc C,ouncil ir gratc-
ful to His Excellcncy Huang Zhcn.
ministcr of cuhurc, Thc Peoplc s Rc-
publi. ofChina. for rhe calli8raphy on
the front cover. and to l-Chualr Ch.n
of thc National C.ouncil for thc calligra-
phy uscd for thc magazinc's dcpart-
ments. cThe National (kruncil for U$
(ihina Trade, 1982. All right. rc-
s€n ed,



BUSINTSS

I lStamford and New Haven. Connec-
ticut; Elizabeth, New .lerseyl West-
bury. New York; Providence, Rhode
Island; Spriogfield and Boston,
Massachusctts; June 3-24. St rrrirr.rr s

()rr ('\lx)r I rkl r r r r r t ' r r I . r I i r , t r . t r.rllr prrx -

e(luIr'\, lclr( r'\ ol r It<lit. arrrl lrlt{'r rr.rtr
t))Clh{xl\ i)l l)it\ttl(,nl I r)l itrIorrtr;rturrr
:rrr(l rrgi\tr.l1i()n. (r,rrl.(l I l)l l . llr(
(8(X)) 'l2l ir{{;1}.

E Chicago, Thursdays,June l7-July
22. [i;rtLgrorrrrrl to l]rsirt'ss\\itlr(llri-
tt:r, ,r.r'tts,rl k t trrr r'.,,rr lr,rrr (.lrrrr,r'.
(rrlturc\lrilx\lrir(l( l)r.r( Ii( c\ illlll Ix)li-
t its. lor irrlorrrration.(r,nll(lll)c Ii( l(l
l\! trrc Lr rrr ol \irtrrr;rl llirtotr..\rltrlt
lrlLrcatiorr l'togrrrrrr. Rrxrrr'rclt Rrl. lrt
I-akc Slr0rc t)r.. (lhir;rg<,. ll. {i(}l;{li,;
(3 l2) lI?!-rJ855.
n Beijing, September l9-22. l\lcct'
ingol tlrc.\rrrclitrur Irrstitrrtt.ol (llrr,rrr-

ital llngittccts.rtrrltlrc(lltctttilrrl Irrrlrrr-
tlv arrrl F.ngirrccling Srxittr ol Ohirrlr.
Fol irrlirlrrrutiorr il,r(l r(gistIlli()rr, ((,n'
tircl llle AI(llrfl Nlettirrgs I)c|rrr rrcllt,
:I.la) l...l7lh St.. Ncr York. NY l0(l l7r
(2 l2) (i,11 80I5.
Ll Washington, DC, November 8.
l.iglrtlr ,\rrrrrr,rl l\lirrr r.rl I ,,rrr,'rrri, r
Srnrlxrsittttr, lrrcrrratiorrrrl l\lirrtrlrls
lssrrcs. a IiS I'clsPcrtivc. llrr srrrryr,r
sitrrl inr lurlt's lr scssiotr orr tlrc itllrlrr t ol
thc ['SSR arrrl (]hirra orr rror l<l rrirrcr';rl
rrr:rllrls. l'()r' irrlor rrrlrtiorr, r otrtlrr t

I\lirrt lirl [r orrorrrit s Svnrlx,\ilrrrr,'i;
Stevcr:s. 2127 (lalil<rrrrirr St. #203.
\\'ashir:gtorr. l)( :'l(l(X)U.

EXHIBITIONS

E Guangzhou,June 22-29. lrlir l.rgro
lnternati()nal (l.rarrrt,) t,xlribit ol lor'-
eigrr e(llr<ati()!r e(luil)lnrnl in tlrt l'irr''
cigrt'l ra<lc (i ntcr'.
E Cuangzhou, July 7-14. Iixxl I\rr-
cessilrg and l'acLagirg l.xlxr./(lhine li2,
featur irrg plrpalat ion, pr rx cssirrg. urrrl
pa.Iaging c(luiprrrr)l; :rrrrl rrrlrplicr
:rn<l selvices Iol t ht. pr rxltrr t iorr ol Irxxl
antl lrxxlrttrllr. lot irrlornratiorr. trro'
tacr I\lin(,r S.(,1t. Illdll\lri;ll altrl Sric -

tific ( lrD lert.nr c I\larragcrrr(ttt. Irrr..

5

(I,\I,I.,NI)AR

2!2 \\'. ,\rl:rnrs St.. Ohirago, ll. (i{)(i{){ir
(it l'.:l ) ::l(i:]-l 8(i(i.

I Atlanta,July l0-14. hrhilrirr irr thc
,\sirrrr (lilt Slrrrr ,,Porr,,olcrl hr the
Slr.rrrglrrri br;rrrtlr {,1 rlr( Nirrir)nll -\r'rs
iur(l (:r';rlt\ Irrrlxrrt ;rrrrl l.\lxltt (l()r-

l)r)r.rli{}ll (lrIlirl{ lll(,\tlirrta Nuti()r]1ll
(lilt l\llrll.ct. I'ol irrIolrrr:rtiorr. <orrtart
.\.l. Rolrirr,'on. .\tLrrrta llur ket ( lrrrtcr .

Sllir( !l()o. !10 l'(..r(lllIt'r Sr.. r\rlillrta,
( i.\ ll(l(llll: (lo.l) (iI)u-il;l(;.
I Guaogzhou, Septembcr. (:lrir)ir
llrotr)()ti(,n. l.rrl. (ll()ng Korrs) (,\lril)it
ol lrrrlrrrtial lrrrrl rtorrorrririrl (\(lllnlle
irr tlrc l'irtcign I lr(lc (l('nl(r.
I l Beijing, September 7-18. lrrtorrrr-
tiolrrrl tr.rrlc l;rir. l.rrvirorrrrrcrrt:rl I)rrr
tc(tir)D. Nc$ Sl)rrrtcr ol l-rrtlgl ;lll(l
Rcl;rlt<l l'trxltr<ts. Sportsotctl lrr I\[ar
Lrr' lrrtlr rr.rtrorr,rl. t,, lx lr' rrr rlrr' ltci
iirrg l.xl:iltiriorr (lertet. Ior irrlirlrrra-
li()n, (()nllrtl .lorrrrna ll:rll ol l\lar' [.cc
IrrIr'rrr.rtr,rrr:rL ll llr r,.rrlr'.rr. Srr ir r'
l0lll. N( \t \'()r k. NY llr(XIl | (21!).1:.ll-)-

431t' .

I l Beijing, September 15-29. .lapan
)\lt.asrrr irrg Irqrriprrrcrrt irrrtl [.rrcrgr
I r r,rr 'rrrr l.rlrriprrrr'nl l((lrlir.rl liur.
slx)ns()r('(l lrv .laparr l,,xtcrnal l rarle
( )r Hirr i,,irti{)r (ll.l I R( )).

fJ Tianjin, October. Intclrraliorral cx-
hilritiorr ol Iishclirs arrrl yl'rx cssirrg arrrl
yrar kagittgcrluiprr:crl lr )r :l(lrrirlic l)r'(xl'
tr( ls. I-()r' iDI()r'llr;rr iorr. ( ()r]r,t( I I lle ()t ga-
nizt,rr. KaliIrrrl, l-trl.. 7th [.-kxrr, Ftrrrg
\\ixr llklg. 271)-2u1. l)rs Yrx x Rrl.. (1..

llorrg Korrg: t t'lc lrlrorrr. ir-{ir7lllt7t
tt lcx. 710{l-r (;S I ( I ll\.
[l Beijing, October l5-19; Qingdao,
October l9-23. t S ligltt irrtlrrstrr arrrl
tc)itil(. (.{lril)nrerrl Prrxltrrt liletattrt'e
txhihitiorr, s;>onsot (rl l)\' (:hina 'I rlIrs-
l.rli,'r & l'nrurg Scrritr^ t(:l l'St. Irrr
irrIorrrr ti()rr, torrtact (11I'S-t SA (SI).
lrx.. llll l\llrktl St.. S;rtt lI':ttrtisto.
(lA lU lo:lr (lli) 131-5ltli3.
fl Cuangzhou, October l5-Novem-
ber 15. (llrrrrt'rc Irp,'rt ( irrrrrll,rlitirr
F irit'.

[l Beijing, November. (lll IN:\(l( )l\l
lllX'1. ' ,r tt'lt'r ortrrrlrrlli(.rIi|'rr\ c(ltril,-
rrrut cxlril)iri()n orgirnirt(l lx Olapp &
I'oliak lrrtclrr;rtiorr:rl. trrtiorstrl bv the

I)rplrrtrnent rrl (ion:rlt,r'rt' :rrrrl tht
Nrtional(irrrnt il lor I S-(]hiurr I t;rrlt.
.Urrl rlx,rr.r,rrrl l:r lL1lr1,rr( ln(l|l\rnr'\
.\srociation. I lrc erhibitior has er-
p.rrrrlrtl t,r rrrr lrr,lr rk lrrrv rh. tr,,rri,..
\(ntia()ttrltlat()r \. ( ()rlll)Lrl(t \. lrr(l
11,rr ll.rrrl li,.rr ( ( I r r r , r r r , , r r . r I ( rlrr rl,
nrent. F()r' inlirluratioll. (()ntl(t (:liil)l)
& IblraL l r rrcr r r.rr rrrr.Ll. 7:l li \\ rr, r,rr.rrr
,\rc.. Suitc ll.l7\. Bcthcstl:r. Ill)
2{)01{; {llol ) 657-109o.

! Beijing. November 23-28. Irr.r
(lhin.r \lanulact rrling. I'rrxessirrg. anrl
Nerr lecltnoLrgr rrhihitiorr arrrl ror:-
lerlrrrr'.,o.lxrrrrorr'rl l:v tlrr (.lrirr.r
'lradc corpotation irr \err \ork:rrtrl
tlle (l(:l'l L Ior inlirlrrrrtiorr. tonlatt
(lharles Abranrs. (lhirra I rrrrlt, (lor'
lx)rlri{,n. I:l(i [.. 57tlr St., Nt,x York,
NY 10022: (212 ) 7r')1)--{il)70.

E Guangzhou, November 24-28. ,\
lrrrsirress eqrripnrclt exhibition, orgrr-
nize(l l:,\ lrtdLrslliirl;tnd'l r:r(lc IaiIs Itt-
terr)al i()lllrl. [irr irrlorntation, tontatt
thc firm s LIS replcsrrrtatirc, Kallrrrrrrr
Assrriates, 5 Nlaple Ooult, Ritlgt rvrxxl.
N.l 074iro; (201) (i52-7071).

E Cuangzhou. December. (ilrirr.r
llotcl and Oater irrg lilrrilrrrrt'rt Slrow.
E Beijing, March l-9, 1983, lrrtclrra-
(i()l)al l exlile Nlachirrcrr t-xhibitiorr,
slrrrrs,'rrrlbl Irrrlrrsttirrl & I r.rrh' l'.rirs,
lnternational, l-td. F,rl inlirr rnati,,rr.
c(nltact thc c(nDl)ilrr\"\ [ S rcPiescrrta-
tive, Kallnran Associatrs. l'r I\laplc
(irurt, Ridgewrxrd, N.l 07.15o: ('l0l)
(ir'r2-7(170.

tr Beijing, March 30-April 6, 1983.

l\lachirrc tool erhibirion. sporrsorerl br
tlrr N.rtiorrl l\lrrtlrirrr l,,r,l Ilrrrl,lrr'
.\ss<x iation. For inlolnration. r'orrtatt
tlsu,xl ll. llusertr.rrrrt. u(lrrrrr\tl.rlr\('
direrrrr', 7901 \lestpar'l [)r'.. l\lrl-clrr.
vA 22l0lr (70:l) l{1)3-29(X).

E Shanghai, April l2-18, 1983. \lLrlti'
.rli,'D.rl ln\rr||Dlcrrt.rti,'rr Irlrilritiorr

(Ill(lRO\!.\). sPonsorerl br thc [)t-
l,.lrllDcur ,,[ (i'rrrrDerrc .rrrrl lrcIl rrr

rttjtrttr tiotr r'itlt tlrc ltr.tt'Lrtrtt'rrts Srx r-

rtr ol,\nrclirlrlr Srnrlr,r*rrrrrr l',,r' rrr-

Iirrnration. (()ntact Nan(\' Rirrrhart at
the I)epartnlent ()l (i)rumrl(e. (2{)2)
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The Chinese characters stand lor "MaiJia Li" (Makalee)

We've been known by this narne in China since August 1858
when we opened our first branch in Shanghai.

No one knows for sure how the name originated, but some
say it's the Chinese version of Mackellar, the narne of

our lirst manager in China.

The Chartered Bank was the lirst toreign bank
with branches in China and has a unique

record in having maintajned a
continuous presence there. Today, our
Shanghai Manager is John Brooks but

the name Makalee lives on.

We believe that we understand the way
the Chinese system Iunctions. and this expenise is a

valuable resource for our customers in developing their
business in China.

Chinese managemenl already has
confidence in our financial skills and

international reputalion and we remain
trusted bankers to Chinese institutions.

Foreign trade finance is still a large part oI
our business. But we are very much involved

in the finance oI maior proiects. For example, recently the
Standard Chanered Bank Group provided a substantial

proiect finance loan lor Guangdong Province.

lf you're a businessman engaged in this complex and highly
challenging market, no bank is better equipped to

help structure every kind of business, from
compensation trade to equity joint-ventures.

Contact us through our China Depanmenl in
Hong Kong, or your nearest Chanered or

Standard Chanered branch.

One loreign bank
has a Ghinese nickname

that goes back orer
120 years.

The Ghartered Bank
Your bankers lor Ghina.

G.P.O 8ox 21.4 44 Oes Voelx Road. Cenuar. Hong Ko^g

*

ltt a224011lrrt\ 73230CHA8( Hx

.,1 ,

A member of the Standard Chanered Bank Group.
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Da's Moderp SpiceTrade
An ancient tradition has now flowered into
an important line of business.

t^
kfti,,,i,,,,r
fll rrrrr.rrgcrl :r lri!qtr strirc rr.rrI
)l rrirlr tlrr' ()ricrrt tlrrrn lr.lr

.r t tr.rlh rltrtl,rpt'rl.( lrirr< st rrp,,r t s ol
girrgct, ttttlr:rt'q. r.rrsr.r. r lrillils. .rrrrl
otlrtr sPirt'r;rrrrlr'rr<rrti,rl oils t rrr rt rrtlr
, x r rr pics lr tr'r1x r tal)l( l'llxr(t'rrl ,,1 llrl
['S rn:rllct.

( ilrirra t l.r ir r rs to pt or lrrt t I l -.l lirrrlr ol
sl'r,,. .rrr,l r,..r rrtr,rl ,,ilr. -:r,(r \\rrrlr''ri,
irr orrr;rtit t lrr'rrrir:rls. .rrrtl Lr(i r,rrlr'

lrrrrrrrl t :,rcrrr (r rltr irrrl lr,'rrr r'..r'rrrr.rl
oils ()l rlrtst. lhr I S ir)rl)r,rlc(l ?l
liirrrls ol spirrs, I I csst'rrti,rl oils, rrrrrl

l\r () l)cIIlrllr(.tcl.rtcrI ,rt orrr.rt ir r-

Y I
I

Unilorm rows ol peppercorn planls are
tended at the Maihao People's Commune
on Hainan lsland.

lrtliotropin irr(l lerl)ir(1,1. Ilr( 11)ltl

r irlrrc: $25.ir rrrilliorr.
As in (irlrrnrbtrss rl:rr', lirt<littg tlre

r ight trade lorrtc to (ilrin;t rt ill prcscnts
rlillietrlties. irr.r.tttutlr,r. httlr lr.,r,l ir,-
Iirr'nratiorr is arailablc otr (lhintsc
rrr:rrketilg pltns, arxl orr the r'('gi()rrs

arrrl Iactolics gror.irtg ;rrrtl 1>rrxtrsitrg

I

prrxlrrtts lirl e\p()rt. [-\en tllt l\'()
rr;rtional r's;xrltirrg ( rrtiries, (-lllN,\'
I trtls( ((lhillii Nrrtiorr;rl \ativc l'to-
<lrrcc attrl r\rrintal llrprrxlrrrts lrrrlxrrt
irrxl Exlxrrt (l{)r'pr)tilli()n), lltr(l (l!lR_

()ll.s {(;hirr:r Nati,,rrll (lclerrls, ()ils,

arrl l'rxxlstrrll's Irrrl)()r1 itrt(l !l\P()lt
(;()rlx)r-irlion). rrvrllrrp'al<l r,rrrlpt'tc'
rrirh e.rrlr otlrrr..rr r'rll .r. srtlr tlrcl
plrrvintiul lrntrrch ollir ts.

['nlikc otltcl e\lx,r l( t s, thc (]lrirrcsc

rIr rrot ptrhli,ilt anr itt lot ntlttiott rrtt rcu-
sonal pr',,rlrrttiorr. lrr lcgiorr .r' br
tlrr:rrrtitl-. I his lrrrs gircrr Iisc to rorn'
|l.rrrrtr tlr.rt (ilrinrr i. slrlllrrllr |l.rrirrq
tlrt tttirll(1. rithlroLlirl{ strlrplits trr
lrrl:'11-1 1;;1,.'t .rr,l .r'lrl,,rrr .rrlrrrittirrg
\rlr('n thclc is a glrrt. ,\r onc tla<lcr'ptrt
it, lhr (lhirrcic et't retr slt:rtp ittrrl
grxxlat lralg;rirrirrg. I h<r'alt'rr,,l trl<l-
ing likc <;rpit,rlist*-rrll ol tltt'nr ,rrt otrt
trrrrrakt lr ptolit. llrorr lictplorrr cves
r4x'lt arxl krtorr sh:rt is goitrg ott. rrrtr
rron t br r:rrrglrl oll grrirlrl.'

.\ lr r rrr lrrtrtcrrt,rl pr,,lrllrrr ir r tlrl spir rs
.rnrl orlr tr.rrlc ir rltr,rlrtr r,'rrtr,,l Sl,i,c-
gr,rrtittg,,rttrttttttx. .rtc retr oltctt itt
rlr( rx,\l r(rIlr,l( |.rrts ol (.lrirrlr t\itl-
ji:rrrg, \'rrrrran. arr<l Sirlrtran). l)istilla-
ti,rrr Pl:rrrtr lrtr stu.rll..rrrrl ,rltr'rr rrr't itt
clrrse crrrrlart r.ith qrtrxltrcti,,rr ;rrelrr ot'

rrrajor polts. Sint c lolri!{rtet s rrtr'lv gel

lx,rrrnrl I hc s lrolcs:rl( ( r'n ters irr shil tl!a-

lr.ri .rrrrl (irr,rngrl,,ng. l,tol)lerr\ r,lt(rr
lrlise r.'herr t r lr<litiotltl ( ihin< st prrxluc-
I i()l slln(lilr ( ls alc ilt r ru iartt r rr itlt rr hat
\\'tstelrr lrrrt'crs rl( ('(l r,r'\!;rl)1,

Arr cxarnplc ol this is the unsillins-
rrrsr,rl tlrr'(.ltirtcst' tor..rslr tlrcir rIirer
irr a chLrlirrc bath to lill ntol<ls lher
,l.rirrr tlrcr rIr rrot llrrt'tltt ,lrl,,rrrrr.
llrcausc thc (lhittcre rrl'ten nlirsc to
alklr an ![),\rlarrsc irr theit <ottltacls.

(llrinese Ir'rxlrrcts shil)1)etl to tlrr L'S.

t,spttiullr girrgcr lrrrl thillitr, rrrt" lrc-
(lltcnllv (l(tlrine(1.

Ihe Ohirrese halk at acccptirrg stan-
rlaltl .\rrrcr ir art cottt r ir( l\. pr(li-r t'irlg t()
irsr their'()\! . I ltis lcluls ,\tnrt ir att lrtrr''
(r-s t() rvorr! alror.tt pt',rtcctiotr il plob-
L,nrrrlirt' ll'itlrrrrt thcscctrritr ol ron'
lr ri( t I)r( )t i\ion\, si)trtt. ,\rlerit:rrr lr :rrlcr s

:rlc herit:rnt to sh:rlc lr:rrrrls orr ;r rleal.
Irr srnrr, tlrr spicts lrrrtl oils tlurL: re-

rrr;rirrs a nrtltet riskr'lxrsiness. Ilrr' Iir-
Irlre outix)l (lel)crxl\ ()n scr<'t'lrl lat'
l()t s,

The First EssentialOils loint
Venture

.\ Sl rrrrll,,,rr (ilt l(, i.rnr crluir\
!t nrurr lo pr,'rlrrrc ll.rt,,t..rtttl
I r lg r.r rrr ts lr orrr (Ihirrt rt t,rr.
rrratt"rialr rr.s s(t ul) l.rst S.lrrrrr'
lx'r irr 5lrrrrrqlr.rr lrr li,r.r.tntlr.
Ir',. (rh('ll.ri,'' .lrl'rtltr,lrk'r r. (:rrrt

((,. Irx . (.r \c\ \,rr I irrrcrtrrrlrrt
crnrgrrrrr slx'r illizirrg in ii,ittt tctt-
Irrr r..l ir h (:lrirr:rt.lrrr I I r\,' ( llrrrr\.
in\(\tor\. thr Sh.rrrqhai I)rtlr
(;lrrrrir rl( i)r lx,r,'r x,rr..t,rrl \l l( r)
tSharrSlr.ri lrrttlrr.rt iorrrrl-l r r rrt rrrrr I

lll\c{llrr.nl ( i,rl! x.rt i',rr ).
(;.rllctl (:rxlr.r l.trl.. tlrl trcs

r orrrlrrrn s ill nrar lt t its rrrt irr pr.-
rlrrrtiorr ;rblo.rrl tlrr,rrrgh I l,rr-
arrnrlr. ir rua1,r Ncr YorI' torrr-
parrr rirlr plirrrts in tlrt t s. I r.rrr(t.
Ilcri, o. (:,rrrrrl:r. l. glarrrl. ,rrrtl
Rr:rzil. lr is .,rrrrt rt lirrg ir\,'$rr
l)hnt \rrlr rnrllrirr.tr rrrxl trlttilt-
nrcnr lr(,rn.rlrr,rrl. arxl ir t,'trrllr
\(p;tr.rl( Iri)lrl th(:lli I'll)t'r cr\cll-
rial oil ;rrxl tr agr;rrrt c plarrts, n. rrtrl
irrrrlr,lx r irtctl lrr t lrc \ltitrrglrlr l )ni_

h (:lrtnrit.rl (in tx)r.rri,rrt.
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) Irr tlrr.u(,rl l(,r'nr, the nrlrrLct rrill
( r,nli ur' lr) lr :rllcr terl lrv tl:c gcnt lal
t'uc..i,,tr. slrrclr lr.rs lcrl t,rrutl::r,1. rrr

((,rr\u!lrl)li()|l lr(r1,s\ rhe [xrarrl. llrt.
cntir r' r'\\cnr iirl (,ils rrrar ket is iD t he ( l(,1-

(lrulr)\. \,1\\ orrc oils trarler. l"rrtL c
lrclrl\ irr lltr \l)i(('s irtr(l oils trarlc rrill
rr'llcrt tlrr Brnt.rill rriln,,r)li( rri llrl{ i

llr( [ S.

) 1\'orIlrlitlc (l(.rnirr(1. an(l cspc,
r irrllr ..\rrrclilarr (lcrriur(1, is rrrliLclr to
sl.rr'llrr rrr r lrr lonN llrr. rrrrr c tlrr, lrr ir r'
ol srrrtlrt,lit sLll)stilutes is nol cxpcrtcrl
tr r rltop:rrrr tirttc sr x rrr.

) (ilrintrc a{,nsurnrls llc irtttrrrs-
itrq tltcir rlcrrlrrrrl lirr irrexlrrrsirc lrrx-
ur \ grnxl\ rsing spices (n- ()ils-\oirl).
l)r'r'lrunc. ( ln(lr . ;rnrl t'r t,n t ostleti< s,

l l)i\ r r(ll(l \ ill lrr ob.rblr rlir er t a lalgcr

Polar Eear brand vanilla is packaged in tins at ShanShai's xinhu. spice Factory

I

z
{

I
!
3:

slrarc ol lrrtrrlc ptrxlttctiorr irrr:l\ IroIrr
Ior t.igr s.rlt,s iur(l t() tlle lronrt' ttr:rrkct.

Kcr rlt r cL,prrrcnts in r he ntirin l)r ( (1,
ll( I lir)r\:

$130
08%)r

N601. Negl. Neol.

1978 't979 1980 1981
Sourcor uS Comosrco O.p.rimoni

Deolerpi

i r,rrlrrr .r(,rr!.rti( .lrcrlrr(.r1. t(r

Alli,;::l: :t,:ii:' t,i':'ll, lil, l l:l;
;rkolrol- irrrrl ;rs a solvent. lt ltas thc
s((,rl ol lillcs ()r'()l htacinths, rk Pcrr<l-
ir:g orr its l)rcp:llali()u arr(l lh( r'ir$

tnirlt'r'iill\ usc(1. Ilrt (ihilrese lreglrtt tx-
ln)rliug l('rl)iller)l rl) rht' ['S irr lllt{1.
lirliing {)\ ( r I ll. I lrlcerrt ol tlrc rnlrlkct
irr tlre lrlst rcur.

It,rpinrrrl pritcs irtt teaserl irr eaI'lv
l1lttl.l, arrrl . rrtrtl\ rarrqc l)ct\\ccrr

S l .(n)-S l .7a, 1x'r pt)rrrr<1. I hc ( lhirrt'sc
plorlrrrt ir corrsisttrttlr pri,crl Itl,,rr
tcr pirrr. rl Ir, 'rtr Irr'.rrrr t . tlrr' ,,t lrlr rrrrri,,r

plr xlrrt cr .

1/! lrirrrc , t,l.tt rr,,xl ,,il ir rrvrl
I rrr.rirrlr irr.o.rrr ucrlurrrtrr .rrrrl
\7.,r .,,, rritu\r r,rl lx,r trrre. r r\
rrot ca,iilr irrtctrlr;rrrgrable rr'ith the
rr.rl:rrr,,,,xl oil plrxlu<crl ir tht, ['S.
(ilrina srryrlrlir.r alrrrr,\r ;lll ol L S inrlx,r ts

ol rcrlurrrrxxl (11:].8 I)er.e11r (,1 I s inr,

l){)n\ iu llllt l ), \\ ir l) thc h;rlirrrr c corlrrrs
llr)nr olhrr rrrttcrrrl sourrcs lrl nrrrrlr
higlrt r pr ir t s.

\l lrt.rr rlrt, (.lrrrrr.,t .rrrr!rrrrrr crl rll
ri(l-l)(( rrrrlx'r l1)t{l that thc\ lrir(l

ortlsoll irr rrrlalrrrxxl itn(l \'()lrl(l rrr)l

l)lrl llu\ rllr)rt- on llr('rrr:rI'ktl.llre tl()l l(l
( ( (lirIl\1xxl nrirl'k('l tvl\ IllrI)t\ ll il)l(, (lis_

illr';rt. l't'i((s irttt'trls<rl sllar'Ply lirt :rll
(c(lilln(xxl. rn(l ]ril\c rcr itinr(l high.
Sor:rc ptrrltft lct'l tlritt the (lhilrcrc lrtt'

Pl;rrirrt tlrt rtlltt lt't. rt aitirtg to est rrlrlislr

l)ri(c\ irt .r lriglr lcrcl lx'lirI'c tlrtv rtllct
:rl\ rrr)r ( l(,r \lrlc. ( )tltt'r's li'cl t ht sittr:r_

ti,,rr rrillcrrsc lxr';rrrsc. ir\()trc lrl(lct l)rrl
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it. "tlrt,(lhirresc rlee(l llte hlrsincss. lrl
rh. nrc;rlrirlc. thctc is Iro (lhirrtst
( c{lilr'\!rnxl lor r;rlt in the t S, rrrr<l the

l)r i( c lr)r'{l(rnrcsti( (e(lar tr(xxl hil\ l'i\t ll
lrol|r Sr)t{rl in l.rrc llllil t,r S-l itl irr

IIrrr r h l1)l{2.

Cedartvood Oil
U S imoo s rn lho!!.nd 3

$, -.r- 
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H iliiiii:* ;t'rl:i:ti' ir:
r ir t.rl Ilorrr sassallas, ot ototeatrtttbat-
rrrrr. lt ir .r rrcccssalv irrgr'edient irt per -

Irrrrr.r. .rrrrI .rr rrr)l!'r'l,rIrl [l:rr,'rirrg irr

r:rrrill;r. irt rrt'lrrtr. an<l bleatl. (lhirra

rtrpplitr 1r-r ltrcerrt r:l LS inlP{)r't\ ol
Irt,Iirrtr',r1rirr. rvith.laprrtr strpplr ing I ltt'
i)tlr( r 5i) l)('r(('llt.

()nlr onc I S corrplrtrr. .\tnctitutr
[]io-Sr rrt lrt,tir s, is still nrarrrrlattut'itrg
lrcliot r,,|r n. \\t lr.,rt ,,'rrrIl,rrrr,"ll,ir-
l( r lr lr) llrt' g(,\cInnrc l l)c(itLtsc ()l Llrr-

l.rir rorrrlx'titiorr uitlt (lhina, orrr: cx-
t,r rrtirc ol tht rr,nrparrT l'cacrrll\ r'('
rr:rr lcrl. Lrct sirrr c olrirra gairretl ttrost

l.rrorcrl rr.rtirrrr \lltu\ l \e;rr':tgr). \\(
lr.rr r lr.rrl.r rr r r lr,rr rltirrrl r rrrrr|rtirrq rrr

tIrt Irt Iiot r o1rirr rualktt. lt s n()t il qLt( \-
tiorr ol tr;rlirrg ;r lrrrt L. it is the tltrcstiolr
ol :urrir,rl l,,r rrrrall burirrcsr irr ,\rrrrr-

Iltc grtirt ol lreliotlopirr lollon:
orotta trnrl>alrrnr, its plinrall ltrrr
tnatetial. \llrcrr Itearr tairts tcdrrtc<l
thr {xr)tc;r r'rrrrbalrrrn crop in lllazil.
t lrr rrrrt l<l s lt:r<lirg gt orler. tlte pt it c ol

hcliotr oPirr ir rr lcastrl Ilorn ;rborrt S{i.2i
1,t r 1,,,rrrrrl,r' | !18 l. r,, Slr.'..1i-S I {r'-1.-) r

the lir st palt ol this vear. (ihirrest
lrlliouopirr (,\l)(,rts are <lerirerl Irrrrrr
rlrtlcrtir.rllr gr'(,r!n (x()tel t r rulrar trnr.

Heliotropit2
i;:,ITff#Ji*;- /r,*;

12? 
dkl

Neol. Negl.

'1978 1979 1980 1981
So!rc6: U S. Comm6rc€ Oopa(msnl

=tE
/1l r,', r..r rrr.r1,'r srr1,1,li, r ,'i r.rr-
I .i.r,,il l,,r rlr, I \ rr.,rL(r \rlr
Y, rt,,,,. r,, Itrl I ) r.,rrl,r\rrr
7{).1 lx'r((nr ol IrS irr;xrrts irr l1]lll.
:rrrrl 711.2 pt rrlrrt ir 11180. lirl)rn i\ llr(
,,rrlr ,'tll r I \ srr;,1'li, r llt, ,lrr,1, irr

( lhirrlr's slralc ol t lrc lrar'ket irr I1)13l l.rs
1rr'olr;rlrlv r rLrserl br .lap:rn s <ltcision trr
Lrrrtt its plitt lronr an arelagr.ol
$11.1)l 1xr lx) r(l ir ll)it(l r() $:t:i.lll
pt r lxrttrrrl irr llltl I , u'hilc ( lhinu r;rist rl
itr ptirc lrorrr Sillt.0l to $It7.(i7 pcr

lxrrrrrrl rlrrriug tltc sarne perirxl.
It is rlclirrittlr a scllcr-s rrrirlLct lrl

t lri. Irrglrlr ( ',r( ('nr r .rr(,l .ll' l r'\ lx l\i\ (

,ril. I lrt rupplier s-tlrr Ohiucst' gor '
t t rrrrlrrl lrrrrl 1r ir.rtr lirp.rrrr.rt. r on-
rtrrrs <lost'lr torrtlol Plicts arrrl rrrl-
plics. Still, srrlrlrlit'r lt.nc bcerr lrrirlr
((,n\lirrl r,\(.t lr lirc-rcar pcrirxl. ;rnrl
tlr('rc i1 lr, t(.t\(,n l(, r'\l)(,( I tlrilt tltcr
rrill r lr,rngl rlrlrrlrtitallt in tlrr lrrrtrl..

Cassia Oil
U.S ln9o,t8 ln mntion I

6-, 
-.

, \ s2.4 $4.8
t62Val O30k)

1978 1979 1980
Sou,c€ US Commercs

$3.3
O0r/ol
198r

\
$4

(82

rr rr :rlr rrrrrr Url ir rrstrl lor r-rt r -

Ii 1,,,,,,* ll.rr.rs. rrtrl ;rlr.tr.
.r!-/rrr.r, r'rrti,.rl pr,'rlrr ts srrt'lr ,rs

r orrgh rlrops. galglcs. rrrouthrrirrlrtr.
lrrrrl toothplrstcs (lltina s sulcs ,rl
t'rrr .r lr ptrrr oil lrrrr t glo\ n stcatlilr sirrr t'
l1l7{i. <lirPlar irrg l)oltLrgul as tlrc plirrr-
arr I S rrrpgrlicr. lSpair: and Brrrzil.
lolrrrtrlr rrrirr,,r prrxlurers, harl <llop'
l)c(l ()ul ol thc c\lx)r t rrarlct. tlrotrgh
Sp.rill r'rrrtclcrl tlrc nrarliet itr llll',1.)
(ilrirrcsc cLrr,rlvlxtrr oil cornplirctl ir7 li
lxr-((rr r)l tlrt l S nrrrlket itt lllltl.

Ilris rrrlrrkct has lrcerr rlisor<lt'rlr ol
llrtc: plrxlrrctiorr ploblrrrs currscrl I\rr'-
t rrgirl to lrr n slror t ol su pplr , an<l ( llr ir rrr

l:lrs so I;n rlcr lirr< rl trr nr,rLc trp tlrt <lil-
It trrrrc. As orrt lrrrT'tr l)lrl il, 'Illc
( ilrirrt.sc ar t. rittirrg ()n lli('ir ell( irl\ l)lll\
,'rl r',rrtiuu llr t lrl rr r,rr l,r't Ir ir r t,, r irr.'

Rrtlrt n,,r, rlrt r ,rrt irr .r \tr,,rll ln'\r-
tiorr. Ilrt'ptirt lor Sp.rrrish eLr(nl\l)lu\

l0

oil ltlrt orrh oil rrrlr-crrtlv ()n lhe lrilr:
k('l) hirs li\cn lronr approrilrlrtclr
$ l xtl ;x.r lrrrrrrrlrll,l, lllxltoS:..,r
Sil.l0 pcr lxrrrrll (clcpentlittg on torr-
((rrlrirri()lr arrrl qrralitr) irr \lrrrcl: I1)t12.

llcr irusc Splrirr lras t rrt bacl on pr r xlrrr -

tion. tlrt, prite sill likelr rcrlain lrislr
lllrtil l1)rtlrgirl r(,eutets tllc l]lritlct. r)t
(lhirra rl,rt Lr.rs its lxrli< r ol righr rrrlrp-
Ir.
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Eucalyptus gil
U.S. imporls in lhousand I

$1't8 $339
111./o) t3lo/ot Z, rr -.- .:8ri ,::rx
1978 1979 1980 1981
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/rt!!, rtt,'n( ll,r i,il ir rrsrrl l,'r Irs-rlrt
I r('rlurr(\. s,,.r, tl.rlcr. rltrrr
\z*.,,,r. rti x 'r \\.r\i.\.,rrrr ,r\c(rr-
( tlr\. It is 'iur irrrlrrrtli:rl lx llrrrr:t rrscd
ttr,rlttr,'rt crltr lr,'rrrclr,,ltl Ir,'rlttt.'
arrotrlitrg trr tlrt (i/rtnutl ,\lathtnng llt
/,,,rr. l)(nr:lrr(l h:rs lrttrr rlorvr: irr rc-
(errl \(:tr'\: l.rP.rrc\ ll.r\c Irrrrirlrrl arr

ittcrgrcnsirc \ul):'litlrl( il \r)rnt (:l\r'\.
lltrt crlx't t. r lainr I h( r ( \ ill irl\ r\ s l)c l
rnllrkcl lr)r tlrr rr.rtrrrrl Prorlrrrt.

( ilrirr,r r. tlrt l.rrScrt .,'rr, t ,'l [ \ rrt.
rorrt ll.r rrrrlr,rrt. l0r trr,, rr..rrorrr: itr
l)ri((.lrr(l l lrirrarr'srltrlirrirrgritrorrclltr
rril 1rl.orIrrrtirrrr. Illtl)(,tl\ u((r)l rl lol' :l
t() l{) lx r(crl ol tlrr I S rLllrc,,tir r:rar
Itt lor r itlorrt-llrr, l itlr ( ilr irr.r srr pplr irrg
:Jl).U l)cr { ( rt ()l .rll irrrlxrlts,rl t lrc grr rxl-
lr{l ilr l1)ltl. Ilr(, scrorrrl llrrgcst srrP-

lrlirt is Irtrlrrrt'si;r, l lr ir lr gt rrcr.rlll strlr'

l)li(s rln)Ul :l(l lx,tr(. l 0l I S in)lr(,rls.
l.rlxrrts ol ritrorrtll:r lr()rt (lltirl

havt lxr'rr .r'r':rri( r)v( r lllr l)ir\l IcN
\(iu\. lu I1,711, tlrt (llrirr(.rr losl ur cIl-

tile cr'()p r)l citlorrtlIr lx'r:rrr.,r, ol tlrt,
lror<lcl rr al rr ith V ictrrilrr. \ lr i( lr l( )r ( (11

tlrenr to rlclar rlt'lirr'r ics r'itlrt rrrorrtlrs.
livcntrr.rllr tlrcr rlt,lirt,r<rl (,v(lrtlrill.l
l)I()nrisr(l l)\ r{)rlrir(1. lr llrc urt:rrr-
tirrr. lr(,r\rlel'. tlrr' prrtt ol r itrrrrrt,ll:r

r()\e rlranrlti(alll ulllil. in rli(l-11)Hl. il
( ollrprjc(l-lr onr $1.(X)-$.1.21-, l(,
$1.{ro-5:1.'..1:, lx r lx,Lrril. llorlr Pr i, r
an(l su l)l)l! ltlrit, stabilizrrl re<crrtlt.
\ itlr l)r i( c\ irl $2.5O-$3..i)O, (lrl)cn(ling
(,n (llrirlilr.

Citrpnella Oilrilry)$,fi;,
$0.5 $0.6 127%l

l25d/o) 117 Vol
1978 

'979 
1980 r 981

So!rc6: U.S. Commorco O6pE.lm6nl

Cassia
U S rmDons . lhousand t

?or-*r![1 $637
t26v.t ,rr*, sir,i{r.,

{1190) \
1978 1979 1980 1981

So!rce US Comm€rc6 Depanhenl

/- lri,r,' r Pt,rlrr,ti,rrr,'l rrr.rr.r-.r
I .3rrtr rrl.rtrrl r,, rirrn,ur,'n-i\
Y,,,,,,,,.,,,r \l,rr,lr( r'r.'\ rr( e.

:\ltlrotrglr itr cassia plo<lrrrtiorr Iras
rlloplxrl stt';rrlilr irr thc parr lirt rrar'.
(llrirra rorrtir:ucs to sct its Plirc higlrcr
tlr.rrr tlx .rrlr.rgr, Pr ir r I rr,trr Irrrl,,rrr.rr.r.
tlrr irr(lu\u \'\ plicc learlcl ar:<l l.rlgr.st
rrrpplicr'. Irrtlrrrcsia taptrrrr:<l 1){ pcr,
(('rrl (,1 rlt(, 1'S l ltket iD Il)iil.

llrrr cr s rr,,rrlrl li[( t(, \cc ir t] l()r c ( (,rr,

lx.lili\clr l)ri(((l (iltir)csr: tarsiu I,l;rirr i
grtrtt r ;lralc ol tlrc rr'rrllrl rrrlnkt,t.
\r||r c llrc IIr,Ii,tr( {i,rrrs ,,ltctr rrrc tlrt ir

nr'lrl rlorropolt to rrrarriyrrrlatc yrtircs,

alll rh lr,,rrr ('lrrrr.r i\ \,,1(l r,, t s

lgi;:i; t,l, :1,;li l'i l: ;iil:,1:i;,llf
l()tll( lrxxl Irortsring irrrlrrrtrr errtl ,,rr
tlrr Itt.ril rrrlrrLct, (ilrirr<.s< g.rllir rlrlt-
lurill .rrr Yit 1r'rr, rrt .lr.rrt ,'l [ \ rrrr

ln,rl\ rr lrlXl Ilrr\ i\,r \ul,\l,lIrli.il rrr-
(r(rs( lronr llrc l)r(xlu(t\ lll pcrtcrrt
rhar c irr l1lt1O.;rnrl llllxr(rrt\lrrr( llrc

( lrlt! t i.\lxrtr(t\- l,rrr'.rrr. .\rt('rrrr.
r,r. .J.rl)irn. .rrrrl ( i . r r r . r r I . r - | r . r r t lx'r'n
( rr,rlrr irr llr! rr .rrPl,lrr'.. k,rrrrru (.lrirr,r

thc orrlr rorrsirtcnt rrrPPlit r. I)r irts
h.rre :tarrrl lair lr torrst.rrrt in tlrt, prrst

l\rr, \rilr\. ltorcrirrg luorrrrrl $l).1i.; l)cr
porrrrl. I lrcrr' p:rrt pr ir t s rrr;r\ rrol
rrilcrt lutrrc lr('r,1. i! l'lrn.l r('rr.rrr\
in a pr ir t -sctting p,rsitiorr.

U.S. lmpon! in thous.nd a

)**''g'*
1978 1979 1980 r9

Sourca: U S Commerca Oeparlmenl
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Spices and Oils Exporting Organizations
Most kinds of spices and essential oils are handled by (IHINA'l'LtHSLr ((lhina National Native

Produce and Arrimal Byproducts Impxrrt and Exprrt (irryrratiorr) through its Beijing head
office and its major branches in Shanghai and Guangdong Prtxirrce. (ltR()lIS (China National
Cereals, Oils, and F<xxlstuffs Import and Export Oorprratirxr) generally orrlv handles ginger
(whole, sliced, grwdered, and candied), and garlic (delrydraterl) through its Beiiing head office
and a numlxr of provirrcial branch olfices.

China's two nrajor nrarketing channels for spices arrtl esscnlial oils:

Bnach Ofrces
Anhui
Arldrr.r r: llll-r. Hrrngxirrg l-rr
Anhui Ploriruc
()6Lr ANtlt l I t'llst lll:rt:l

CHINATUHSU
Head Ofrce
A&lr,:;': a2 [)(rrg:urnrert I)ujn-, Btijing
'l tlclthone. 55-4121
(idrrr (:lllNA I trllstr ltt.lllN(;
'firx: 22211!l I trllstr (lN

US Subtiditry
Sunrv Inrport and [-xlx)rr (j{)rp()rari()n
,4r/r/rrrr: l'ararrrrrs l'laz.r ll. Srrrte l).li
North l'aranrus, N.l o7{i.12
7 ?l?phow . l2ll l l \tli7 -7 :l2tt
Dirc(kr,,\'tht't llozlrrlr: [-i ]errgxiao

Jiangsu
Address: 50, Zhonghua l,u. Nanjing,
Jiangsu Province
Cor&r CHINA'I UHSU NAN.IlN(;

liansxi
A/drar. Wainr.ro l)alorr. Zharr;r.rr l.rr.
Nanchang. -liarrgxi l'rovirrtc
Qtblt: 512l.1 NAN(]IilN(;

Sichuan Native Prrxlurc
,4dd,.\'. 3t,5.liefaIB lhonE l.u. (lhcrrt-
du. Sichuan Province
C.r,/.: NATIvE (:Ht:N(;l)L'

CEROILS

Hcad Ofrcc
Address: 1J2, Dongannren t)ajic, Beiiing
7-?Lpion"j 55-8831
CabLr (lER()l Ll(X)D Bl:l ll N(;
Ttbx:222u1( t l{()I (:\: 221 I I (.1.R()}
(:N

US Subsidiary
Addrcs: (\ne Perrrr I'lara. Rrxrrrr l5ll.
New York. New Y()rk 10001
Tcleptune. 12 I 21 947 -24lit\
Dtfttu)r, l:xfo|t!: Wang \brrgkarrg

Brznch Ofrces
Fujian
Addk!!: 4\l Dong Jie. Fut hor.r, Itrjian
Province
Tcl?phow:3!-255
Car&: F()()D(;() l trZll()t1

Cuangxi
,4dr1res: Qixing Lu, Nannirrg, (hrangxi
Zhuang Autonomous Region
Tcbphonc:3629
CarL. CERolLF(X)D NANNIN(;

Hebei
Idrlrar: irtt, .licharrg, Shijiazhrrarr g
Hebei Province
Cabkr CER()lt-!-(X)t) Sll l.llr\Zll trAN(i

Jiangxi
Addrerr: Waintao Dalou, Zhanqian Lu,
Nanchang, .l iangxi Province
Tcklhont:61-987
Qthlc. ll2ll NAN(IHANC

Liaoning Fudstu{fs
Addrar: I45 Stalin Lu. Dalian, Liaoning
Province
(,arLi DALF(x)D DAl-lAN"

Shantlong Frxxlstu[Is Branch
Adlretr: 70. Zhongshan Lu, Qingdao.
Shandorrg Prorince
'I tltphonc: 28'.,/.i01)
(irrLr F(x)DS I Lrt-l'S QIN(;DA()

Sh.nghai l(xxlsrulrs Braoch
Atltts. 2t't, Zh,rrrgrharr Dong Yr Lu.
Slrarrghai
'I elthott. 2l -ti2'-l'3
()t6l.. ]( )( )t)S-I trFFS SHANGHAI
Tdrr:53070 l'(x)Ds (lN

Sir hrran
A,kl,?',. 15 Rrrrrlin Zhong Lu, (:heng-
du. Sir hLran Province
l>lcphonr: 7ll4tl
(i/it&: ( :l.R()ll-F(x)D (itlENGDtr

'I ianjin F(xldstutts
ddrlrrss; 136 Ohifeng Dao, Heping Qu.'l-iarjin
(;arL: F(X)D(;() .l.lANJl 

N

Lr.xr 22503 TJFDS CN

Ad{iri," ll3, Huashan Nan Lu, Kun-
nlin8. Yunnan Province
Telephone: 4434
(ir1P. (;t:ROl LF(X)D KUNMIN(;

Hrlci

(iLurrgdong Nativc l\rxlrrtt'
Ad,lerr. .lxli l.rtrsarr Lrr. (;u.rrg/lr,'u.
(irrarrgdorrg l\rrvirx c
(i.rrl.. llR()(;AN'l ( )N (;t rAN(;Zl l( )L r

7rtuxr 4.1072 x I N$ (:N

(iuangxi
Addrrs: Qixing t,u, Nanning. (;uangxi
Zhuarrg Atrtonrxnous Region
Calr&r PR()NANNIN(; NANNIN(;

Hebri
Ad.&es. 8. Ji<harg Iir, Shijrarhrrang.
Hebci Province
(;dbLr 't trtlSt'BRAN stlllI:\Ttlt ANt;

Hrrlx'i Natrve Prrxlrrrc
Adhts: 76li Zhongsharr l):rjie,
Hankorr, Hrrbei l\rrvintc
(j.r6lrj I,R()U't rl li\N ttANK()tr
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Fujian
Addt.\1: 4(l l)ong l:e. [-trzhorr, tr.rjiarr
Province
(larl2r l'R()lt llAN. ltl PR(,1)l ( lS
Ftrzl.t()Lr

Hunan
Addn:s: 103 Wuyi Lu, Changsha,
H trnan Province
T clephone: 25222
Cdrr.: REDEAST (IHAN(;SHA



f rr tlrr L 5. rlcrrr.rrrrl lirr srxirr rrlrrt -

I .,,,,,r1,,.,,,',,,,,r,'rl\ lr\( (l rr r)ll,u -

L,,',,,.r,,,,.,1 ll.rr,rlirrHr .i.' rrrcr
pr incilrallr br <[rrttt'stir prrxlLrttion.
I nryxrlts fr-onr ( ihirr;r 127.3{ili Lilrgrirnrs
in l1l8l ) l)r'()l)al)l\ u( ( ounl li,r lcrs thal
It I lx r (.r rr r,l ,rll r lrr. rpr,r r rrr inr r rrr<l irr
llr,. t \. llut ,rlrr,,'t .rll ,rl lhc \lx,.l lrill
tlt.tt is itrtlnrrtc,l ,,,rrres Irotrr ('lrirr.r.

,.\ rcrtr:t Ierltllrl \tu(l\ r)ll llrlrLrling
()r(lcr \. in.llr(lirB tl:ost rcstrirtirrs
\l)cilt'trittl an(l I)(.1)l)(.r'nrirl oil Pr rxlrrc-
tir)r, lril\ (r'(':rt((l a (ortrr,\(r'\r.
\l;rr Lt tirrg ottlcrs thrrt esr;rlrlislr rr l;asc

l)ri(( l()r ir cotrrtrrrxlin urrrl litrrit lrrrr
rlrrr'tiorr erc (lcl('n(lt(l br ,\rrrtritarr
l)rlxllrtls ar kccl:irrg nrirlct l)ri(r,s
st.rlrL r,lrilc r rrt rt irrg rurrr I t ,k rr r.rr rr I rr r

th( [ S. lltrl l r((rnt \lu(l\ ;u{lr(\ ll]al
rn:u lcling r)r(lcr'\ lr t'a rris:rlkx;rtiorr ol
lt\(,trr1cs. nrt(l lllul rcrtlo\lrl ()l tllc
or'<krs rvill reslort ller nrink(r (()r)(li-
ri()r)\ ro rlrc lx,rrt,lrt ol .\rrrcri,lrrr r,rrr-

solrr, ( lr,urqc irIIlr( sr:rcrrrr.lrlt lr irr

tli('rr(,tl lLrluf(, tlt{,Ltglr tlrt otrlcrr rrrlrv

lrr: nro<lilrrrl r':rthrr rll;lrr renrott.rl.
l.r crr a sitrtpk' rttrxlilir:rtirrrr irr thc pr cs-
('rrl \'r'slcrn. lrrru'c\,rr'. is liLclr to rrr-
ttcase (llrirrr'.,c slrr;rrrrrirrt c\poIt\ l(,
I lrr l S

l lrr rrral'lrt Iirl slrc;rr rrrirrt oil is rr r.rl
tlris vtar', tlrrc lo ort r'plrxlrrtliorr lrtrrl

lacl ol <lcrnalrrl. a ritrratiorr tlr;rt lras

Pl.()rrrPtcrl,,\rrr'r'itirrr Ijr'()\r'crs lo (ul
back ort :rr t eage plrrtrtcrl lirr n< xt rcrl .

Dcl)(l(ling ()n rll( r'r'\r)hrti(,n (,1 lh(
rr.ulclirl.i,,r(l(r is.rrt.('lrirr:r rrr.rr lrt' irr
a positiorr trr nrore inro rlrt' rn r l(.r n( \r
rr,.rt. rl it ollrls.r,,,rrrpr,titirr, prrrr'.

Spearn2ipt
U.S. impods rn iho!s.nd I

$81 $415(930/!) €r9%)No NoPRC PRC
importsimports

1978 rg79 1980 1981
Sou.c6: U.S. Commsrc€ O6parlm.nt

//t I'i,rt. rrrcrrrlrol is.rrr.rlrlr prr'-
I (lu( r l lr.rl lr.r.l)( ru I lrc srrlrrt t L rrl

V,,,,,,lr,('rrtr,,\'(r'\\ rrr rr'(('rrl
r t.u r. ,\ rrrit lilt <l ir lrr rte llltt{ I lrr I lrrar'

rllur & Reirtrcr. ;r [ 5 nr.rrrtrl:rrtrrtcr.
acr rrrt rl t lrr ( llrrrrcst' ol err{lr(irrq irr rur-
lrrir tlrrrlr plar tircr br rltrr:rlrirrg rrrlrrtlr-
,rl ,'rr rlrr L S rl.rl(r .rl k.r-tlrrrrr-lair-
rrrlrrt l;r'itcs. Irr |\lar llll{1.tlrt lrrttlrra'
tion;rl Iurdc (]rrrrrrrissiorr rrrk,rl tlrat
nr(rrtlr)l r\as irrrltt'rl Irirrg rolrl iu tlrt
IiS lor lrss-t lrrrrr'l;ril' \ u[rc l)r'i( { \. I lrp

rrralgill",il (lun)l)ir)g r\:r\ cstublishcrl at
'J. i pct'r t'r rt. I't'l,,rr tlr r' pt clirrt it r.rt'r r^t r-

nr;lle ()l l:i.l-) l)cxreut. .,\ talill rlrrtt ol
2.a) lrerccrr lor (lhirrcst, rncrtlr()l r\r\
:rrl<lerl to tl:t Sl).17 pcr lxrtrrrrl alre;rtlr
k'r icrl orr nrtrrtlrol itrtlxrrts.

'lhen, irr lrrrrc l1)t{L tlrt crrnrnrissiorr
rLll((l lirur t() /('r'r) llr:lt irrllx)rts lr()rrr
( llrina rrr'r c rrot irr jrrlirrg .\ rrrclir arr grr ,.
(lu(('r\. ll('l\('.r tlrc rrrrri,rl rorrrlrl.rrrrt
illr(l thc lirrirl (li5rrissrrl. lrl)rrrrrr. lrr.rrrr
irrrlxrltcrs sullrlr(l Irr)r)r tlr( l:t.5 lxr-

ccnl inlcr irl (lut \ ar rr cll .rs lt ottr rrrrt cr ,

lirirrt\ irlx)rtt thc lrrr.rl rrrlirru.
'I lrt rrralket is lrirr k to rror'rrr:rl rrorr.

(lhirrt's<'rDerrtlrol t r r rt.rls ('.5.1'. torr-
tirrrrr ro srll lor Si.0o-Si.2.-' l)rr
potrrrrl. lr hrrrcr ptirr thiur lh,rl li)t
ll r:rzrlr.r rr rrcr rt lrol. t lrc r l,,r(sr i,,rnlx.tI

l-xptrtr ple<lirt llrll Ilr';r/il ltit\ l)e
glr r rr rl.i ,,ul ,,1 r lr(. rr,r r l(t .rl(l \\ lr lrlr(
to nrorr'ptrrhtablt tlops- (ihirrl rrrar
rru,rr lrl tlrc orrlr rrr.tlr,rl lrr,xlrr, rrrg
(()lrrlrt. r'ortr tttr'rr t crl orrc r r;rrlr.r
.\rr'tlx r ,rrlrL rl. I'rrrcrrlt,,rrH rcrrr.rirr
stablt . I tltirk tht (llrirrcsrart asliirrgrr,i
nrrrrlr us llrer rrill gtt lor llr(,ir llcr-
tlrol. llr< pricc ol svrrtlrctit rrrtrrtlrol,
i{lri( lr ('\lrl)lislre\ ir ( t ilirrg plit c Ior tlre
nattrr al Pr rxlrrt t. is.ir,rl)l( al ill!)ut Sli.i_)(l
prr lxrrrrrtl.

Sirrrc tlrc contlrxt.r'st etrrptcrl trver
rrlcrllr()1, tlrr Ptrxlrrrt is harrrllcrl orrlr
lr (llrirra s rrilir)r \ll(,lesitlc ((nlct\.
r).||r('l\.( I ll\.\ lt ll\l \lrc.r(l .'llr(( llr
lltijirrg :rrr<l llr anr lr irr Sh:rrrglr:ri. I lrt'
trr( rllrol i\ qr,,r'r, ,rrrrl l,rrrr,rrlrl I'ri.
nrilr'il! ill .liiurgs l'rorirrrr. rr'itlr Narr-

iinr tlrt rrrrt<'r ol tIrr';rlorirrti.rI irrrlrrs-
tt'r lot lx rt lt n)c!rtlloI r t r \lIl\ irr r(l ( (,r n'
l int r,il.

;Alf or rrrrrirrt oil. rrl.r' Lrr,rrr rr .rr
t ,lt rrrr'rrrlrolrrlrltrcDlx r urinr,,il,
\r,,., t)\l,r,xturl or trenltr't l,r"-
tluttiorr. (lhina lxu;rn cxpoltirrg this
pr'(xlr.t in l1)t3(llrr(l ltrl\lotrtrrl rr lait lr
slr'()rlg ttlllIkel lor it irr lhe ['S. llrat
rrrallct i: likelr to tcrrrairr stalrlc.

U.S. lmporis h mlrllon I

36.7 05.4
t36./o) (4oo/rl $3.7 $2.9

1978 1979 19aO 1981
Sou.c6 U.S. Commorco O.padm6nl

I"legtl2ol

-on r---
%) 0 5"zo )

CornrUint Oil
U.S. impods rn milllo. t

1- t-
s0.8 $0.8
110./ol 141./.)

N601. Ne€|.

1978 1979 1980 1981
Sourc.: U.S. Commorci O€parlm.nr
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7F lrc rvl)( ',1 lrll l)cl,lx r lni'\n
f .r. r.rui.trrrrr,.. ,rr rlrillit. rs

I *,,,*,tirrt,,rrrrtrirs.rll ,,r cr the
worlrl, ir rr ltrtlirrg I rrrli.r, Ilcxir ,r. .\lr it a.

arrtl tht' I S. 'lh. (:hine\c \;rittv.
grorvrr rrrlrinlv irr Yrrrrrr;rrr arxl Sir hrrurr,
r Lrsclr rt scrrrlrlcr Irrrli.rn ,lrillic Slrip-
pc<l irr rlr r Iolrrr irr !i-kiLrgrrrrrr lrrrllap
bags. (llrirrcsc tl:illit'. h:rrc (irl)rtr('(l :t

:la) lx'r((nt shiur (,1 rlle L S rrrltkct.
(ilrirrcst'cltillit grtirr'\rre rl) ir l!)ti:.

r;!l{irg l)etwccu $ll ltli ill(l $1.10 Per-
prrrrrrrl. tlepcrrrliug rrrr rlrralitv. I Iht,
:rrer.rgc l1)lll l)ri(r \!as S{).i11 I)cr
lx)l'n(1.) llre irrtrc.rst, t;rnrt' .rltr'r' rt'
por'ls 0l r|i(le\l)rrirrl llrrxlirrg tl.rtrtagc
to r lrillir'r lops. Irrrli:rrr plircs r orrtirrrre
to lx lrrlct tlr;rr (llrirrcst'Prirtr.

Irr t lrc Irst t lrr tr r t.rr s. fl).\ r ortrrttct -

rial irrlxrlt (lct(ntions Iirr rlrillitr rlrre
lr) ilrrcr'l [iltlr. rlrrtrtirgt, or rrrolrl,
an)()uDlc(l l() (,lr( lxr((tll r)l lollll irn

In)r'r\ lr(,rrr (:ltinir. llrc l:igh rrrrrulrtr ,,1

(lct(ntion\ ir lilrlt ro lrrst.r prolrlt'rrr
ulllil llr( (:l)inc]\c ( hllngc llr(ir l)r, x c\\-
irrg rrrrrl prrr krrgirrt l)r'r,( c(lu r ( \.

Commune memberr in Cu.rnBu Counly, Cansu
Provin(e, iell their hol pepper (ropr lo lhe slate

u S. lmpons rn mtttlon I

-,,*n,ae;,123%) t25o/o)

1978 1979 1980 1981
Sourcsi U.S. comm6rc6 D6pa msnl

Cbillies

z

/^, lrlr,\, LrttAlt ,,'trrls ttr scrltrrl
I l,rrrrrs. I r r . r , i , I r t i , 

' 
r r t , , I I r ( l.lrrrr.l| I

V,,',,, \r,l(r \\rnr,. \rri,'ir. ,,1

tr.rrrrrl. it rrr;rr .rls. lx r:rrrrlirrl or prc-
sctrrrl. l lrrorrglr tlrt ralestrr.rrrrlril; ol
('l R(,ll\. (ilri|l,r lr.r. lxt,,rrrr'.r rr[ri,,r'
srrgrplitr ol girrgcr lrxrt. Itt ttttgr',,ttttrl
lorr:r. (lltitrtsr' tirr!:tr ttxrl 2ll lx rt<rrt
ol tlrc t S nrtrkt irr Illt{li ilr tliorrrxl
li rlrrr, I7 lrlr lttt.

(),r( r(.r.,)rr lr'r tlrr' irrr r,,rwrl..rhs is

t lrc r lr op in ( ih irrrr's pt it t s-.r r lt'r t I rp-

t4

llrcrrl llrill l)lrl\ (]lrinrr irr tlrc Positiorr ol

lrrirt, Icark,r lor {irrgt't. lrtdtrrl, (llrrrrrr

irr ltrcrrt rrr.rrtlrr har lrrrslrr'tl trl; tlrr'
lrirt ol (irxlrirr qirqrr. t.rlirrg r(lr.rrr-
t;rgrol arlr.rrpittttt'urcitt tlrt plirt ol
tlrr I rlIi,rrr r.rr rltr. ( lrirrt.r' {.,r lrirr rlrrr.
gcr is rro* :rr Sll.il2-$l).81 1x r' lxrrrrrrl.
rlt lx rrrlirru {rr (lualir\. rrI lr,,rrr Stt li
lxr lxrrrnrl irr l)tttnrlrtt.

lun .\larn Rt ha*L h \hk ( ntnn
et th? (htwtl, lnqu!(, St'f i'c\ l)rpa,t-
ncnt,lor th a.altnt yar. I ht: tlo, 'htjutk'Pd ,\Ia\!?t\ t l,,tatn Srn,rr ltont
(;.ory&'1 ( niir\\tt\ luth n t otu !ttttllto,t
tn nhnalnnulhu'tnrs.ll(, nntol l"nf I

at th.(:outu rl ht! bft t unpilingu dittt ton
ol Anotran lrn.t i,tlutt,tg lto, (:ht,tt.

(Unground)
U.S imm.ls l. lhousa.d I
(markst sha,€i 

$951
s23o $538 5fi6 l22okl -j'"I.j"U"^>)2
1978 1979 lS80 1981

so!rc6 U.s. Commorcs D€Da(manl

Gip$er
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Dttting lton 4n.irtl l,ultttrt, t l\l
rl\tnuhct lt Shattnn tk,ttlr\ nalut r'\ t)u,

ltldk ol \llokl u.\ .al , htnl f 600
litlirut thult: in all. Ilt: lrulrnt cat dt.
l,kl ?1,cn tfu' \!i!:hl?tt l ul i, r,ltltr \ t a

lnt'?| lr?lal.. ..t.l)Jlo natrsyrr:. tfu hm:
rrnain nr inid o lhel att lhr lo\ lh( .x,ltt
lrrtrtt lhe loon. Antl lfu rdott of tntut( at
it\ pruk tt( tult ,d la,(11t.

r at\ illg lr()Dr lll(ir t (]llit)c\c
irrt arrrl rnrxlcr n ir(l\erti\in!l
1r'( lrri(llre\. \i,ung & Rul)i-

( lr)r lrx\ ( r(,.rlr(l lor llt.ijirrg s I iarr | .rrr
(ilr prts ;r \r\lish, Prolt,rsiol|;tl a<l ratrr-

I)aign-th(. lir\t ol its lirrrl irr r\nr<,r'i< a.
Nlaster-r'rrlptrrr Xiorrg QiLrrrr rrscs lris
\l)c(inl \lleiu\ to I;rshiorr tlrr rlclirrrrr:
\l)ll)c r)l iln ,\,iiarr hor rc irr lllc l)nge\ i,l
,'l,1htt t ,tl /)ll'.r\/. I._r()ttl r ltc lrr rrslt ol
aIl isl -Ji l\li n l)u Ists a r ir irl Pink Peor:r'
rrr lrrll lrl,rrrrr, tlrr rrrrxk l l,'r ,r I i.rrr I.rrr
( lr-l)el.

,\ larish, l2-rrrirrrrte trlrririon lrlrl
< ik cl I h li nd h t r.\ tr?/,/// \r (,r\ c\ ir t:r[. r )l
l lr(' .ll I i\lr r . lx .rrrlr . ,rr r,l ' I iI | | \ | | I . I r I . | | | I 

)

tlrrrt go irrto t.rrr h ol tlrtrr t:rr pets. 'lir
ll'lrl\ nl)l)rc(i:rtc tlle :r'ti\trr, tllc lillll
\llggesls. rt(' rltlr\l lollort th.rt
sllirn(I. - .. '

,\tttcr i<;rrr .(lvrr'lising :lg( rties llir\ c
Ilcen IolLrrrirrg the trps:rrrtl tLxr'ns ol
rhi\ "1)otcntirl n!:rrktt (,1 ir lrillirrr lrco-
l)le sin(( (:l)ir):r lil\l \tln'tc(l \'in(L)l!
slropPirrg irr tltt,\\'est. \'orrrrg & Rrrlri-
(irIrl !!iri :llD()rq the lirst woIItInirIt
Igcn(ir\ t() crrt(r (;lrirra irr l1)7:'r. ()tltcr r
lollorrerl. ln(l l(l\t t-li\ct\' inlctc\t
sc('nre(l to lx.lI llrr)Utl(l tl!( c (l ol llte
tlecarlc. llr thcn Ica<ljrrrtrlrenr lrarl
rcinft,r(r(l (lltina's rratrrltrl hr:ritarrtv
illxltrt (rrl)irrkir)g ()n ,r 

I 
) r 

' ( , I r I ( I I i ( ) I I i I I

{arlpaign. llcrtcr le;rrc th:rr joh. rlrrr
rcas()ne(1, t() .\rttelican iutpot ter-s.'lhat garc \'ounq & Rrrbir'anr arr
irlel. Il (llrirrr lta(l lhc (lcsite bur n()t
tlr('ltrl(l\ l() l)r1)nr(,re ir\ l)trxlu(ts, iut(l
irrrlxrlter-s lr,ul thc trtorrcr l)ut n()t tllc
(lri\e, nll\ tx,t titkc lllr' (,lellcnts cit( lt
It:r<l to ollcl lu(l sl)ill ()ut :r Irrll-st:rlt
pt'orno carrrpaign?

-l he lr.irrlt is the lirst rrrrrltinrerlia
irrlr tltiring ar<l erltrt:rtion t,rntpaigrr
rlxrrrsoletl ioirrtlr br lt (:ltinese.r,t,
ln'r'.rlioU 'tlr(l I S irrrlrrrrcrs. Ihc Bcr.
jirg Oarpt,r lllilnch ol C t:'li\'I t l tst,,
al rnu rritlr t lrr. tlcijing r\rlr t.r'rising ( lor -

lx)r:lti()n. ill'(, ( (x]l)erilting in tllis elli)r'r
\!il h thrcc .\ nlc!'iaan ( i lx.l iIltlx)t tcr.\:
.\rrrirarr, l\lirlrllc I-ast Rrrgs, rrrrrl (i.A.
(;erlrDer)i2rr & Sr)n\

'I lris sPr irrg thc hrst tarrqilrlt, rigrrs ol
llte trr'o-rcar pr'()grill ltit\e b(rrl
.rl)lrc:rI'irr[ ,ri I'('\s llr( r ',llllr | \ - i|l
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The Art of Advertisi
Young & Rubicam has woven strands of legendry, artis-
ary, and salesmanship into the United States'first three-
$'ay promotional cantpaign with China.

Carol S. Coldsmith
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rrllrg.r/irlc\, ()Il l(l(\i\l(,1r. ;rlr(l ill rlc_

I)iulnr(lll slorr\. lhc pl'ttgt'ltttt. ttotr
errt< r'irrg its strttlt<l \(itr'. c()rl\isls (,1 ll\e
prr),irolirJrrill ( r)llll)ol)( lll \. all Ir;rrt rl ,,1:

:t a(,rrll()ll str irlcg\. I-il( Il n)tt'l\ .l \l)lr_

rilir rrtc<l itt pr()Iroling I iatr l.rrr tat-

lxrts. l irst is thc sclit r ol lorrr'r.irr
I)r'irrl lr(ls, slilte(l li)l lli(le 

l 
) t l l ) l i ( i t l i ( ) l l s

arrrl srrrlr clitc Ititli()tr:rl tllllgil/irl(\ r\
.1tthttrtt ral l)ryr'1. Iiirtt |' (.t,tt,tl'\'
iLn(lSr,r1r\r,rilr,r. I lrrorl{h tlrrlrt.rrls lirr
l\li:rrr. l.i Slrotrlrrr. lrl(l ()tlrtr (:lrirrcst

lrli\l\ (lliltf all('lrli(,ll lo tllc lx l \()llill
I ilr(, ,llnl ( r'irll\IlrlD\lri1, tlr;rt rrr,,rr'tlrtil
tat lx tr llorrt tlt< rrrirl(l \ ('\c lr) thr l(x,rll.

llrrr'r'rclsirtrrs ol a tolor Irlrrr trrarlc

bv Yorrrrg & Rtrbit irrrr irttrrxlrrr t' r lillcr'-
enr ir\l)c(l\ ol l ilrrr 'l'art ( lrt l)(ls l0
tlillct c rr t lrrltlitrrt t s. ,\n lll-rlrirlrrtc
sulc\ lrlrr) i\ ill ir l\l t tt( t l clltil \.l l( \lx r)l)lc
irlnllrt llrc.aIpr'l\' (l(\iglr. (()rl\lltl(li(,11,

iln(l \irlrr(. Srrzirrrrrr Rtrrrr:kls, \&Rs
(lhirra rorrsrrltarrt, \,r\: l)r(litttitl;rt\ r(-
scrrr r lr shrrrrctl tlrirl \illt\lx'l\i,ll\'l.l(l
ol lr,,llcrlgc llx)lrl (ll)irrc\c (.rllxl\
tcrr(ls Ir) u()rk t() lllc it(l\'itntxg( r)l tltc
a(nr l)( l il i()n.

..\ .ir'rt r it r trtt r ir lt r t r .rsret lc tr ill \cl I c
ir\.rD ilr-\l()rc ristr.rl :rirl lol l(l.lil (rl\-
t , r r r r r ' r r . . \ r t r I tlrc I '..1 . r I r r r r r r t t lrlrlr ,'rrrr_

tkLl lb litullr'.Slraa11, rrith its rtrlrtlc
irrtt t pl;rr ,,1 (ihirttst l,rlkLrrt,.rcrrtrol
li i;rrrg..rrrrl pr,'rrr,,ti,,rr,rl tlrt l i,rrr l,rrr
lrr.rrrrl, r. ill t t;rr lt .tttrlictrt t. :ts lr prrlrlit
\ir\ir( '(qrrr(rrl ,,rr ,,'ttttttcltt,rl l\'

Nk rli;r Iits ittr g()inq 1r) rrr:rg.r/irr(]s

an(l nr\rril)irl)( r'\. ;rrrrl prrilrt_ol-slrle
rrulcrirls irle l)(irll.l s( lll l()(l.lrrtIlrltlll
.rrrrl ,,tlrr'r t(l.r,l \r"tr'\ lr,l rlrr rr ( lrirr.r
rli.lrlarr. \.tR is ri'i(rtit:g rrtrr prrxl'
u( l lirlx'ls l() gir c l i;rrr l arl r .rt|t tr a

nlr)r'( lilstirrg irlt rrtilrr aliorr.
lrrrlirirltr:rl (lrl:rlr)g\ irlr(l lrtrx lttttes

that rrtilizc th( (:rrrrl)irigtr tlrt rrrr s ill lrt'

Pr rx lrl( crl l()t l)llrli(il)illitlg irrllx,lttlr'
sars (j.\'. (lh;rrrg..((('trnl e\({lrli\( ()l

\'&R Spct ial I\lirr kt ls. l lr(' \\ lr()le
rrrnl)rrllir l)r()grirrrr. irt latt. lr.rr lx't'n
rlt'rcLrpul rrtortttrl tltc thetrr( .rrr(l lltc
r)r.(l\ ()l lhc irrrlirirltral. lot rr.rrrrPlc.
c;rr'lr irrrlxrttet' rrill ltlrre its r,\'lr rrrirg;l-

zirr, .r,lt,rIl1'e.rr irrg irr rlillercrrr 1,rrl:lrr.r-
ri()ls. (i)r)rLl,11('r\ rrlro lc:rtl tlrcsc ;rrls

lill rrrrrlclstarrrl tltll cll(ll li,rtt IilIl
(illlxl lLls lx'ttt rttltt<tl irrtlir irlLr.rllv.

slxr ilrr;rllr, lirt' tltcrrr. . ..
lrk'rrtil\'irrg tlrc rrcctl lirt tlrir lrnr-

{r'irnl{r (l({nr\irr(iIrr.Illl( (:llill(\rI)l il)
(r)r)L tirrlc.ltl(l :r gtcirl (le:rl ol rc.calr'h.
l'rr.r. \ &R rr.lrrl rlrc ltlilrrrq .\rlr,'rti.'
ing (irrpolatiott lot a list ol prorltrct
;r'cir\ (:lrirti! $orrlrl lihc lo lrlolrlr)le.
llrtrr \&R lrq.rrr rrr.rlkrt tr'.t:tt,lt tll
thc t s .rrrd l'iR(l (:.rrl)tl\ strxxl orrt

c:rrly ll\ :r plirrrr grorrth irlclr (ilrang

l5

.\rillllllc5 th( lllSI rctail \ltltlc I(,1 illl'
lx,r't(,(l o!'ienlill ( nII)cts iIl tll( t S l() l)c

$5oo llrilli('r; 25 pctccrrl ol tlrrrt-rrr'
$ M rnilliort-r'clrlcscrtl\ ( llrirtt \c ( irr-

lx.r\' ![ill'ler \llir c.

''(lirerr tlrt'\(rt shrJrl l)triixl \irr(('
tlrc nr,r'rrr!rlir;lli()rr ol t S-(llrilrir r r'la_

r,"r\. rrurirrL(11(.lr:rrrq.'-'.',1xlII rrt ir
\tgnilt(.rrr. .\rul rt r g:rirrirrrl .tr'.trlilr.
.rirlc<l rottterrhlrt lrr itrrport ptolrlt'rrrr
ritlr lran :rt(l r)rh(r \lirkllt t.asteln
( r )llllU ies.

llr Norctrtlx l l1lttO. \'&R lrarl lrtcLrrr

rtr)r'k ()n a PIotr;rtrt ProPorlrl .rt the lt_
(ir(\t r)l th(' llcijirrg (iarlx r llrrrrrlr. ln
li,lrlrralr , Rt r trok l,i .rt cortt p.rtrit'rl \ &R
Spttial I\'lar kt ts l)rcsitlt'rrt :\.O. l)rrltrrtr
to ( llrina to rlirr trrs \'&R t cr orrrrtrtntla_
t i( )n\. I hu itgr ccrtl( rll \! it\ \ll tri l .l,l(l il
t\1'('-\'t,llt sl:lll rrP lrtrtlrlct,rl)l)rr,\e(1.
l'rr)gr',rDr (()sl\ rr,rtrIl bt tltrrtctl lrr tlre
llt'ijirrg (lar'1xr llrrrrch anrl llrt tlrrtc
inrlxn ler's.

I)r,s pit e thc olrriotrr rlilllrtrrtcr
lx l\ ct (:l)irc\( ilrl(l ,\lll( l i( :lrl ;r( l\ cl _

tirittg, Oharrg srrrr tlrc lraltnt r r r rtllrrlxr'
Iatrrl $'ell. \'&R's rix_trtcrlllx l tr-crv

;u,i!r'(l in lltijirrt to liltlo lh littrlh*
.slrarrrl lart .\Pril: r'ithirr llrrrc \tccL\

l)r'(xllr( ti()rl rr u:' r orrr Plttt'.
''( )rrc olrrioLrs rlillitt'tttc Ixtr.ccrt

orrr l;trlvcrtisirrgl ;rpploir hr'.. saitl
(:lr.urt. i\llr.tr rlr( (:lrrIrr.( ,r(l\, rti.irr*
tlrirLir)g is rrrrrrlt tttrrtc l.rrt-oticntc<1.
llrtr rllrut lo tcll (orlstlrrrcr\ tltc lir(t\
itlxllrl tlte (ltrlx'l\: l)()r\' lll;lrl\ sl\lcs
tlr('r(' irlc, tll(' l\ lx' .)l (()rr\ll tx li()Il. tt(.
()lll l2-nlinrtr'lrlrrr htst rrtlrtc.,r l<rl'
irrg, :rrr er:r it , rtttttt ttr tlrirt I lrr .\Irrcr i(;rrt
:rrrrlicncc $'ill lrrrtl ;rttrartirt. .rrrrl thcrr
r,lr' l( ll lh('lr tlrt l:r<ts.'

llol rrcll tlrc (lhilrrst rt'rt'irt<l tlrc
\'&R filrrrs stt'rtrttl to tltpcrrtl. 'airl(lhilng, i)r tl)(' (lcHrc( tht irtrlivirlrrlrl
Irrrl lren crp,,strl tt) llr('\1(\1. E\(r\-
b,rrlr rrrr<lrlstootl llrirl tl,( r'r'c rlril
rtlrant li)r' (:lliIr:1. '

\'&R irritirrllr he<l lrop<rl to <1, rr

l)lit kel Pr1)glirltr (()\clillg illl (:llil)(5('
(l|l'l)cts, \lillr cir(lr ()l tllt (.lll\'\'
I t llst (rlrlx'l lrlrrnthcs rorrtlilrtrtirrg.
I hc li'clirrg is tlr.rt (lhirr;r lorrl<l bcntlrt
r()st Irr,rr ilrl ()\clall. l'illllcl thil,l il

lrlarl h's1xt ilir. l)r1rrx)lirnr. lirr. :rs Rcr'_

rro!<lr lrrrt it, lhc arrt.rgt .\tttctirlttt
( lrrr't (li\tir)glli\l) lrt-trtccrl .rrr Irrrli:rrr'
( :lrinesc ;r rxl :r ( lhincsc-( ilrirrcrc calpt t.

l(,r,rL,nc,'r' lr,,rrr tI'iiirrq,,r li.rrrjirr.
lrle:Lllr. trxr. (:lllN,\ I L'llst \()rtl(l

lr;lc arrcptttl tlte solt rtslxrrrribilitr
Ior lrrrr<lirrg.ttr(l (lit((lir)t lhc I)Ir,_
gLlllr. i(ltl ,ts ['S tttlttrttl.ttlLrtctrlkr Iot
tlrt,il prorttrrtirrrrs. Brtt tlttrt' :ttc ttol
r,lr..rltirrrcr Norr',rl tlrt l,.r r t ir'. rr.r. irr ,r

1x r,iit ioIr to tr rrrlct talc llr( l)t r )gl'rttt lrrl'
lr ,,rr its or,rr. Srt \'&R rr.rr l)rrl iIr llr(
irrtclestirrg lxrsitirrrr ol t.rilor ir r{ a r lttt _

p;rigrt to tlrt rtcc(ls ol lltc (llritresc cr
lx,r'lrr'. irrt(l lt, lllc illt(,r'\l\ ol (r)lrllxl-
irru irrrpot tt'r'r. as rrcll.

'Ilrr'.rrlr,rrrr,rqt,,l ,l,,rrr! rt tlrr. ".'r ''
rr'nlilrk('(l (ihlrrrg, ir lllllt illlln)llcl\
hirlc iIr-rlcptlr krrortltrlgt ol tltt' L S

rrir Lcl. itrl(l tlt< ir lrtrlrrrr irtl contlilrLr-
tr,,rr. tr, IrrriIlrrrrl rlrr'|tt rlIrrr.rrrrl rrrrti_

glllc (;hina \ ( tlfrent ((),t(('r'n l()t, llrr{l
slror trrgr ,,1. lor eigrr t xr lrrrrrgr'. lir
N0r'lirrg lo,.{rllrtI, tllt (:l)irlc\c Illilllll_
Ilrr lrtt't t s irrlrl ,\r)l('ri(irll irlrpottct.
l)ronri)lf r()r 0nl\ thc (.lllxl\. l)tlt:rl\(r
tlrcit lrtrl'ittcsr ltletiotl".

'Rc.rlr.n(.rll\. .,rr,1 ( lr.rrrq. tlrrs rs

thc hest ()l rrll ;xrssilrlt rtolklr. '
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lhe tradilions and artistrY of

ancient carpel-mnkint.
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The Nanhai I iackup drillinS platform i5 oper-
ntin8 in lhe YingSe Sea.

n lhe lli(rrr(xrtr r)l :\rrgrrst I7,
all tlrc birls rrill lrt irr- Fort,iqrr
oil ( (r l)ani(\ (()ntlx.ti u l()t

lr pic(c ()l (lre ,l(rior) o (llrirr:r'r rorr
tittcntal slrt'll rrill rlelircr tlr(,it l)i('lx)1-
:rls t(} tltc (lhirra \ariorrrrl ()llslrorc ()il
( r r I I 

r r | , | | i | , I r r( \t xX.r , t{ l tlt{.D \il
b.rt k irtt<l rrait.

\irrr r lt lrr rr.rr r tlrll'.r,( r,l ( \' rrr, rl
(ilrina s ollrhole oil rk rt hrprrrcrrt lrlrs
lu('('clelilt('(l rlr.rrrrutit;rllt. I ltr I'R(l
irstrerl t alls lor hirlron I,tlrrrr:rrr lirlrrrrl
Illrlrh lS lrrrrl rlrc.l{; i I I I (, r , I i I I i ( ) I I I I I i, il
lirrrrs ulriclr slrot thc st.isnrir'rl:rr:r. irrrrl
Ic(llrcsle(lc\l)tc\\i()rrsol lrirl irrtt t tst lrr
lU:rr( lt :lo Irr(l .\l)r il !i. l lrc rrll"
intlxrltalrt lx.tt()lcllll l(.glllitti()us \rcrc
rtlr,,rst,l ,,rr Iilrlrr.rrr ltt: rlrr' (.lrirr.r
Nat iorr;rl ( )ll slrolt' ( )il ( ior lxrr':rriorr l.:rs
lorrnallr estlrblislrt(l orr I,ilrrltitlv lirl
lhc la\ lu$ lr()l|tulg:lt((l l.i.lrrrr:rrr ?21
a (l lh(. ( U\l() l\ l'cllltlittIolts l()1.
rrll.slrorc crluiprncnt .ll(l ll)c (,xlx,rt (,1

(rrr(lc l)ul)li\ltc(l orr April I lin:rllr.
thcrc rrtts tltc irn itation to r orrr.ro llti
jirtg orr l\lar l{) to pirk ul) tlrr I)lg-
au aitcrl bi<l prrr Lrrgr.i.

'I-hesc rrcrrts r.rpirllr slrilrlrl rorrr

l,.rrrll \ :rllr'|llir,rr I', rIIr. 
' 

I 
I ' I 

x , I i I I I I r I I I \
lirr ollsholt,e(luil) r( t \itl(,s irn(l \cr
rire. llrt irrlrr,'trr gllll)r.ril(. i\ lrll(,{l
$itll slxrlrllriorr trlxrrrr rlc:rls ro irryrplr
rlrillilg Ilrritls. lrlolorrt grrcrt.rrrtls.
Irx I bitr. lrt,lir oprclr. rt,lcr orrrrrrrrrrir.t-
ti()rl\ (cnl(r's. rlrillitru rigs. .rrrri orlrt,r
c(ltlil)Irrcrrt ;rrtrl srrritt.r tr) \trl)lx)tr llt(
ex pLr'.rt il}rr ol (ilri ;r',' (r,l)li (nl.ll
,,hell.

Irrrlitations.rlso:rlt.rcrr \t lorq t ltitt
the IRS rrill \rx)rr i\\u(.;r I:rror.rlrlt rrrl-
irrg rlcrllrlirru (lltirlt r ;x.u olt rrrl r;rr trr
lx clcrlitahlc ag;rirrst I S irrrorrrt.t;rrcs.

Starrrl;rrrl ()rl ol Ir:rlilrlt (.\ltrxo)t(-
(lrrc\le(l u Ii,t n):rl I RS r rrlir:g ir r.l:r r r rr.rr I .

.rrrrl Irrl,'r'trr'(l tt\,,,tlln.til',t. lr r lr' lr
(lurtt'\' ()l ilr :r( rion. .\ \\';r\l)ingr()n t.r\

The China Eusiness Review/May-lune l982

Offshore Business
Aggressive equipment suppliers and service sub-
contractors are moving into China even fufore
the big oil companies sign exploration contracts.

Stephanie R. Creen

r orrsrh,rrrt t lrst. ro t hc prrx ce<lir:r.a\ c\-
l)c( l\ it IIrrlt':rl)l(. I rrlitrg lrr.lrlnr'. rtotrrrg
I ltat t lrt, IRS is harrrlling r his < :rsl nrore
crlxrlitiorrslr tlrar l \ ( cr.('r \(,rn il (l()il
rrrlirrs.'

Conlracls by tirst Half of 1983
Ihc l"tlrrtrrrrr I:-r c:rll lor birls ror-

clt.rl lorrl rrlrjor ult lrr irrr lrrrlirrq {i5
hkxks in rltc rtolrlrttlr plrr.r ol thc \cl-
low Strr. ,\ tor.rlol llll lrr rrrs rrr.c rltralilr<.rl
rr r lri<1. .\r r lrc sarrrc tirlt . 22 ar e:rs irr r lrc
l'trrrl Rirtl liirsirr-irrrlrr<lirrr orcr 2So
lrlrx Lr-rlct ( rnil(lr it\ltilitl)l( lo:ll
rlrr.rlrlrr',1 r r,rrrl,.rrrrt s ltr rlrr. lx.(irrrrirrq
hl \l.rr. ,rr I.rrst rrr,r t S lrIrrr., K(r.r
l\l(itc rrrrrl It.sorrr. I:irrl uirlrrlrrrrrr
llorl t lrt lrir klirrg.

I lrt, l\l:rrtlr l5 rall lirr lrirls irrclLrrltrl
I lrc s()ullrct l l):t I t ()l I lt(. \'('ll()rr S('it. tltc
rrr'\t.lr I',ll ,rl tlr{.\ lLlr.lr. ll.ri lt:rsrrr.
arrrl tlre sorrlhclrr I):nt ()l tll(, llril)ll
\\,rrr. rrr (irrll ',1 l r'llur Irrlrrsirt.
rrlr';rs urrrlrl llrt l\linistlr ol I,<.tr.olt.rrnt.
;rrrrl 2l ollslrotr. Ix;rriorrs (irrrlrr<lirrtr
orrt ol tlre rli,trrrtrr nclI irr rlrr I\,arI
Rir< r' lllrsirr) r rrlcl' rlrc Ilirri,irrr ol
( lt'oirgr. lrlrrc lx.trr n,st,rtt.rl lor.(lhi,
tlr'r crr lrrsirc cxpkrlrtion :rr(l in.(' rol
r r;r Ior lrirklirrg.

Iilrrrs crcrrtrrirlll nlil! l)c invilcd l()
lrirl orr p;rIt ol Iltc scParutc,\R(:() irrea
r()ull) ()l lllliDitt| lrl:rr:<1. tr0rtling t()
.\Rt ( t. .t\ \r(,ll its ' t ||,t(t\ i tlrc [..rrt
(lhina Scu. Screrrrl rlisrort.rier ir: tl:e
Iallt'r' ,r r ca har r' lrcn Drcriti()nc(l l)x,nr-
irretrtlr irr thr (llrirrcsc I)tcss. (t\()()(.
.rlso h.r. t,,lrl .t.relrl lrrrrrr lllrt ll t\ ln
t<r'tstt'rl ilr !.lsl (lltin.r Selr tletclolr-
nlcnl,

I-(,nr ()l rlx l(i origil;rl I)llri(.il)unrs
lrt lll( \(t\tllt( rrrt rer yrlr.t.e. irrr hr,lilq
'll I S Iilrrrs, rc,ilxlt(lc(l r(, lhc (]ltirc\c
talls Ior birls. ()rr l\l;rr lO rher trorrrltd
irrt,, 11 11;;1g 1,' I'r( k ul, r'n( Lx kc,l .rrir.
r.rrr r'.rrlr rrrtlr l.l lrrl rl,,rrrrrerrrs. il-

clrrding rlre certificnre ol qtralilir.arion
Ior bidding. the ollshore lrenolerrnr
regtrlalions, nxrlel contract. htl prr>
yrsal lirrnr, ta\ larrs, an(l ()lher d(x,
ttntents. Il:rr r\'Jr lhr I '\l ('l)lx'nltDit\
the conlpanies had lo see the eagcllr
aw:rited nrodrl contract.

Sonre oil execrrtives t.eacte(l $ith \ur -

prise a[ter rearling the nx)(lcl (]()ntnt(.t.
''lts like nolhing Ive cvcr seen.'de-
rlared one exe(rli!'c. Not r,rlt (1.,c\ rl
irrrrrrporarr a\llrr t\ ',1 thc Irrrlorrerlrrr.
Norwegian. Br-irish. and Brazilian con-
tract m()(lcls. bllt it c()ntains elenlents ()l
il ioir)t rrnn e, prrxlrrr ri,,rt rlr.rlirrg
agreement, and ser.vicing c()Itl.it(.I. Il
also provides li)r a l2.l') l)eracnt r()vahy
tax and a 5 percent sales tax. lixploltr-
ti()n costs are to lr lxrrrre totally l>t tl:e
lr)t'(.igl c.'nll,ar)\.,rnrl tlrr es grIrr.:rriorr
period is lrtween live ln(l selen vcitrs.
(irnrpanies will lr able ro negoriate rhe
split on lrrofit oil. Sorne exe(rrtives ar.e
uor-r'ieri that tlre ilm()unt ol Pr.ofit 1>ro-
\ide(l fi)r in the((r)tract uotrlrl not war-
raDt the lisk ne( e\slr-v

(irnrp;rnies norr ar-i- rrlxrut ,rnc-thirtl
ol tlrc rrav rhtotrgh :r lirtrl lt)0-rlav
|rerirxl lrurrning lronr \lar l{t l() Au-
grrst l7). rlLrrirrg \{lrirlr tinr(, thc\' ntir!
l,,ttrtttLrtc lrr,l Pr',,P,,r:rls. \\lr rr rlrr.r
.rrr'.Lrl,rrrrtrcrl..rl,'r:g r' irlr . r Sl rrrilli,,rr
signarure bonus, thc (lltirrr.st. rr ill
rlrcrrrl ,'Dc t(, tl||cr Dr,trrlr\ cr.rlrr,rrirrg
tlrerr lrlirre irrvirirrg conrltarrics to llci-
iirrg lr rr I rrrr oI t h r ee nt()ntl)s ()l ( (,nt rit( l
neg()tiilti()D. (;\(X)(. I,! esirl(Ilr Qi
\lencai pledicred irr \larrh rl:;rr rlrt
ro tr.rrt. rr,rrrlrl l,c .i*rrerl lrr rr..rIr
ettrl. llrrt cornparrv estin:arcs as ol t'irr lr
\[al rere nt()re (()t]srrlilti\e, rilugtnia
Ii ortr eat'lt t() nli(1, I lt8:t. l).u llr l)( ( illr\(.
of (lhristmas arrrl rlrr (lhinese Nrs

r\ltel the arralrling ol torrtrat.rs. t'x
l)k)r'irt()r\ (uil(lcat) tlrilling sill rror be-
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Ihe xanlan ll l, a semisubmersible under tonsl;uclion in Shanthii, is b€inS,ilted with American

subsea equipmenl.

girr lor arrotlrcr li lt) ltt lrtolllll\. (l(_

l)c rr(lirr g ()rr tlrt .rrt.r. SrrLttlt(t tl

oll slrot'r' at rlt,;:tr t cr;x r tt rl tolx r t:rtlr
Iirr rlrilling \rn)n(r. r\ k's rr,LIiti,rrr.rI
sci\nri( lr()rk ir rcrlLriltri 1o lix.rtc s1x'
c iht rlr ill sitt '.

l lrc agtccttttttts siqrrt rl lx tltccrr tlrc
(lhirrcsc rutrl lorcigrr rrxrrp.rrrits stilrrr-
lll('(l tllat ()rllr thr)s(' lrlrlr\ rrlrir lr 1r,rr'
ticipatcrl irr tlrt' irritial'r'i'rrrir .rrtrlrt
r'oLrkl lrt irrr ittrl to joirr irr Lrtt r rtt pr ol
rrllshor c rlcr r'l,rprrlcrrt. llr)r\( \( t. .l

sPokcsPcrsorr Ir)r ( \()(Xl I'rrsi(l(trl
Qirr \\'t'rrt ai I(,tcrltl\ rcvc.llr(l l() lltc
N.rrnrr,rl { i,,rrrr, il tlr.rt |rrr ri,,rrslr rrrrirr-

rolvcrl lrrrrrs rrorrkl lx' ;rrrottrrrtrxl.rtcrI
in sonrc Irrslri,rrr. rrr()sl likcl\ irr lrrtlrt('
t,rtrrrrls,'l lrrrklirrg,,r rrr rrrl'r,,rrtr.r, tirrg
Ilorrr th< bitlltrs uitlr tlrc approrrrl ol
t lrt ( llr it r< sr'.

Nl(,;rDNlrilr .\R(.( ), tlrc orrlr lrlrrrr''itlr
an irrrlirirltr:rl ill(ir.;ll l)t(s\ lilil( l('
nrilirlc(l \llrllc(l ()\ct III( ( oIIII)I('I i( )II 'rl
its rrlx'r;rtirrg r()rrlrir(t. .\((r,r(lirl{ l(r
[)atrl R;rrtsits. l)t(\i(ltrrl ()l .\R(:() lrr-
lcloilli{)nlll ()il irrr(l(:ll\ (;r).,lll( ill.il (.('

nlcnl \\'ill rri)l lx lrrr;rliztrl tlltlil llll\ ()r

;\rrqrrst. I lc r orrlrlrrrc<l tlr:rt irr itilrl r lr ill'
irrg sitcs lr:rrc lrtcrr stltrttrl. ()tlrcr

sourcts torrjcctrttt lll.ll llrc\c \il(\ ill'('
l{( ) kikrnrt tt r s ollrhort'.

Sharing the Risk

Irr tlrc irrritatiorrr to lri<l t<lc:rrtrl irr

l;elrltrarr. ( \()()(. \til)rrLtlc(l tlrrtl l)i(l\
r,,ulrl Lt rrr.rrlt irrrIrr ir|rr,rIIr ,'r irr

e|'rxrPs. (irrrrPulrie: rotrkl lritl orr ;rrrr
ilrea :tr:tilul)l(. rrs :r rrltolc r)r' r,rr \(\(t.ll
.r)r)tigtr()lr\ bIx ls. lltc \llIllc l)i(l(lct
Irorrcrcr.rorrkl birI,,Ir:r I):rIti(tlIrlI .rt{:t
()nl\ ()rr(e, citlrtr irrrlir itlrrallr ,rr .r. ll
rncnrl)cr ()l .r grl,tll).

(;1,'lrl,inA t\ .rtlt.t.tr\( lx,,rrr.r' it

alLltr tltc l)ilrli(s l() sprc;rrl tllc litL

r.r1:ilrl,slrlrtctlrcir t'\lx r l ist irrr(1. ill Ilr{'
crcrrt ol rrrrrltiplr birl rrrrrtrrlr. alixatt
tlrcir ltrrrrlr.rrrrl 1x'r rorrrrt l irr .r trttlttlrct
.rl ltl( il\ ,rl tlrr'\irrtr( littlt,

.\r k,rrr I I ,,,rrr;,.rrrir'. tcr r,'rr.lr ir,'
r( rc\l((l irr l,,rrrrilrg gr,rrrP. lt:lrc tolltc
r(, IIc :rtl{ Irlir)r ol //r'(l/i/i. l}rrr orrlr
(,r(' gt 0ul). ( r)ttrl)r)\rrI oI lll', rlrt ( iIrr.r'
( lilrr ( ()rrlrrrtic\ R.rtr{t t rttttl ll tt rx atla_
(ln. llrc,\usn;rli.rr lirrrr llrolcrr tlill.
ln(l llrir/il \ l\.rr.olrras. i\ (l(.lnrit(.. .\l
l,,r.r rrr,' gr,,rr1,s,,l rlt|, i l \ t t,rrrl).rrrr( \
sr.r r. 'rr'rrrir orrrrrritttrl ' to t lrt lr otlrt'r .

l\l ost ol thc gr ou ps rr;rit irrg itr t lrt' l ir rg'
r,rill rrrrrrt IirlrrlrrrI rrltcrr ir lc\r (ltl(s_

tir)rs:ir'('ltttsrrt't<rl: ( llrrr tlillcl t rrt
llr(.rirl)( r'\ ()l llrr' \ilrrr( !{l()tll) l)( olx l''
:rl(,r's ir) (lilli r (rrl ;rlcrrsi' ( )r', il orrc
lll('rrlx t ol ir Ar0lll) (llLl)s lrlrl, (illl lhc
r( llririrring l)rrrlics (r,lllillllc willl()lll
rnr ( llitttg( irr \llrlrt\i

l.;rrgrr lirrrrr, rtrtlr rrr r\lrrrxo. NIolril.
;rrrrl l'.rrorr, (irrr l)(' (\lx'(l((l l() l)i(l
irl()lrc. l-\r'rr\olr)cI)l lhc lrt ttt\ ( i )ttsi(ltl _

irrg gIrrLr|s r'orrl<l lrrt lt'r t(, \\()l L il)(li-
r rrlrr.rllr. II tlrt' lrotcrrri.rl r'.,,rlrrrrrr
lcrrtr\ .ll( gootl crrorrgll. rtc l orrkl
r:lllrcr go il ltLrtrt'. r<,nlttt(tttcrl ottc
( ()nrl)il \ I cllr ( \( r l lill i\ t .

cNooc: Takin8 the l-ead

llrc (llrirrir \atiorral ()llrhol't ()il
(ior lxrr;rtiorr lr.rs lull .rtrtlrolitr orcr
ollrhort' <lt'rtIrlrrrrrrrt. :rtrottlirrg trt
(ilrinlr's pttrok rrttt tcrrrlrrtiorrr. Ilrt
(ilrirrrr \.rtirrnrrl ()il rrrrrl (irr. I.xlrlrrr;r-
tion rrrrrl l)crt'Lrprr)crrt (iotlx)tnli()tl
((:\()(;ll)(:). rtlrirlt lrirrrllrrl ollslrole
{)lx r irli(,ns l)r ir)r' lo tlrill litttt. }tar lrtctt
r c(llt{ ((l lr).ru r)rr\l)(,r( (orrrl)irl)\: ir r lrl
lrt, crlx'rtcrl to tlrkc it bacl \citt irr l)c-
troltrrlrr rlt,rrllrrrrtrrl li,r lhc rrc\l lcN
rt.ars..\llrorrtlar'tr:rlrr;rrlr sigrtcrl rr'ith
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(:N()(it:I)( I $eIe trarrsleirt'rl trr
(;N ( X )(;_

( N(x,(: h.lr c\r,rl)li\lr(rl l,,rrr rrr.ri,'r
Lr'.rrr,lrcr: tl)e Iil\t \r,lrllr (.l,rrr:l s('lr
lJr.rrrrlr. tlrr Ur.t S,'utlr ( lrin.r sc.l
IJrarrch. the Yellor, Sca Brarr<h. arrrl
thr lirhai Bar Bt ant lt.

II is not knosrr rrhert tlre stltu(c:'
gorerning (lN(X)(ls (,1)eI'irli{)n t\ill h('
available. but it appears rhat (;\()()(1.
(lN(X;EI)(1. and lhe Petroleunr (i)r'p()-
rali(nl ()l (llrina rrill repolt (lire(rl\ r()
the I\linistrr ()[ Pen-()leunl. llth()uglr
rr rrljer t Lr r es lcrrlr t0 t ltc Iot tret . lt rrl.o is

no1 kno\r'I hoi! (i\O(X- rrill illcl)rlxr-
Iare lhe oll\hore reslxrDsibiliti<'s ol
(l\()(;tD(:. or 11hcrr it \ill establish
lirr thcr strbsirlialr c()rln)rari()ns l)csi(lc\
tll()se alrca(l\ rnnourtrr<l Iirt ()reart
!.r)giDeeling irnd Ser\ i.es, ()llshr,!rl
l'ctr'r)leunr Desigl anrl l- r r girrt'el irr g,

ShipbLrilding. an(l ()llsh(,re -\\ ilr i{)n
Srlr icc.

Qirr \\'enrai, Iirrnrcrlr r (.\(x,l'.1)(.
ollrt ial. i:' Plesitlert r)l tll( D('\ ( (,rlx )r r-
li()1. Il ()bablv as 1r lrsllll ()l (:h inir'\ { rr r '
Icnt hr gr-s( ille lrtrteatrcletit Itshtrlllc
rh:rr h:rr ledrrrerl tlre nLrr:rlxl ol rirc-
r illistet 5 lhr()llgll()ut tlrr gr,\ct nrn(lll.
llr l()sl llis lanli. ()l licc n)irristcr ()l l)c-
trolerrrtt itt elrll\ I\la\'. -l his shr,ukl rrot

rrllcr't his rxelall stiltu\, h()\\'('\(r'.
(iN()()(: \i(c-l)r rsi(lcrrts lrtc \'ort l)c-

hrra. Zhao Zhongrrrai, lr(l [-ilr [)(,ng-
n)ing. H()$ tlrtr i|ltcrrrl to rliritlt' Ir
slxrrrsibilities is rrot krrortrr. Al Inr\(rrt.
(;N( X )( I has l)eer) sllar irrg ()l her- I)( rs()rr-

rrel H'irh (;N(X;ll)(:- lrrrt tlris is rrot rx-
l)e(lr(l 1() (r)nli ur. \'()lr l)cl)rrir lr)l(l :l

risitirrg conrpanr r-el)rcselrtlrli\(. \\:('
lilst lilldetcrnrinc oul l)usin('\s r)cc(ls,
.rrrrl tlrerr.r'itr lr 1x"'1rk lr,,rrr tlrr' l\linis
tr_r ol Pctloleunr t() (lN(x)(..

( )l r'orrr cr r ro nl:lrrr lil ( onr|,ur,( s i.
thc lute ol Zhao Shctrezlx'rr, tlcpLrtr
.lnr.itol ol l,,rcrrrr .\ll.rit. irr
(:\(X;l..lxl, rrlro has hantlltrl all li:rirorr
orr lri<lrling <Lxunrrlrts. llc llir\ \(l l(,
Iereivt l rirlt' in (:N(x)(:. lll(l hr\ rr-
lx)rlc(ll! beetl sLrbjett to (tili(isrrr. Irl
e.rrlr Il.rr it rr',r' ttttrlr.tt slr.rt llr.r,,s
ollrtial lxrsitirrr in ollrh,,r'c dcrckrp-
nrclll r\ ()trl(l l)c.

Rctrrrt tharrgcs in IIini\tr\ ()l ll-
trrrlt'rrnr pr'r'sorrrrt,l shorrkl lrarc no
elir( t (,rt ( l\()( )(:ol)cr lrlir)tt\. I :ttlu Kt,
lot'r:rrr ntilristet,rl \lt'tlrllLrrgr. h:rr
lu\\urrr(rl tlle P()sili(,rr ol rnini'itt r ol l't''
tr'{)lrLul llrat KaIru Slrir:Ir ltckl rrntil
.\1rIil. I-:rllg is a grast rirc nrilri\ltr ()l

l'etloleunr :rl(l a ( l()rr ussrx iatt' rrl

Kang: ltis :rplx)inlnlerrt shotrltl lcptc_
sent no poli( \' ( hlnges. H is <leprrt ics. I -i

I ianxiartg arrtl l-i.lirrg. itI e tlrc ()rll\ l\\i)
ol ll'tlolcrrrrr's Iirt tt)cl vi( ('-trriI)i\lcr \ lr)

iliil r; :l iil,: li
I



keeP their' lxrsts. l}rrth rrer.t, in tht.
nrinisltv ahell(lr. an(l f(l)resrnt a c()D-
tinunrir)n ol <'xistirrg ;xrlicies arrrl 1>rat -

IrIral appt or al Iol ollrlror c corr-
tracts will Irrll uirhiu thc arrrlrolitr ol
llrc l|(rt I\lini\rrr .'l lirreigrr [i,rrrr,rrrir
Relations an<l l'ra<le, rrhich absollr<l
lhe li)nrer Finlncial Irrrestnrcut (irrrr-
rnissi()r.

Equipment and Services

Drilling fluids. Irr c:rlh l\l;rr. lirrrr'
LS conrpauit.r an(l il l(ir\l ()n(,

lal'.rrrr.c lir rrr rrr.r'e l,x Lrrl in ,,lnlx.l
ti()n Iol a ({)ntract t() srrpplt tllilliug
lluitls arrcl scr1i.es. Ilrc (lhirr<.rc serk
technoirgr to Lrlrglarlt rhcir srrpplt ol
rlrillirg < herDir:rls tr) nt(.(,1 st:llr(l;rxls ol
tl)c Anrrri( illr Petlolrunr Irrstiturt..
l)ressct's l\lugt obal rlirisiorr, Nl-r
llat'oirl, Retrl s Ntiklrcrn. irnrl lrrrcrr
$'erc ilrtl()rlg lllc lir'rrrs rr'lrir'lt srrlrrrrittcrl
pt oposals in t allr i\l:n. [)isr rrssiorrs
sltotrl<l t:rke pllrt t, in llt.ijing irr the ncxt
selclal nrolrlhs. I hc t.srrltir:t corrtlatt
rrill nrost lilclr lrt' arr trlrrirr joirrr rerr-
I uIC.

'l h< (lhiner<.tokl tlrr (lorrrrtil s Ilei,
;rru r,llrrt,rlt:tt rlrr lt'r r,l tltctrrrr,rl. irr
t'hitlt thcr alc intcresterl irrrlrrdcs
herrlorrile. (lNl(l. an<l ligrro rrrllirrurrcs

Mud logging. Dlcsrt.r's -\tl;rs <liri-
siorr lr', t rrtlr |rrlrlit i,, c,l irs r.rlrrirr ;r,rrrr
rcnurrc, otiginallr sigrrerl rritlt tlrt
(lltirrtrt' in ()(rr)l)er Illt{ll, ro Ir'rxi<lr
nru<l irgging sctvicrr l(, inlcr nilti()nitl
orl r,rrtr1rIrrrit r. {.:rllr rl rlrt l.,r{Llirlg
(ixrtPrrrrr ol (lltitta. or l-(l(i. its lor rn;rl
lille i\ llrc Ohirr:r Pctlolrrrnr l,ogging-
l)r r'.rt r .\tl.r. (iorIrlr.rtioIr \r.rrirt
(lrttrplrrrr- ()rr the (lltilresr sirlt, rlrt
lx)ar'(l r)l (litc(t()r's irl'lrrrlcs llc Yrrirl-
t1ing, a rice 1r|t.sirlerrt ol (.\(x;l.t)(:
I he Iilrrr har lrt l'rrr rrrt.rl thrct jolx Ior
Iot.rl t.lrirrr' :rrrrl is sl.rtcrl r,r rclritt
lN()( an(l Ell ,\rlrritrrinc.

Blo||out preventers. Nl- Sh.r IIt.r
l>eat orrt l{l<llil irr ear lr l\lar lor ;r rrrtr-
llu(( l()\ul)plr.rrr lli l'r Il).00o-lrSl rrrb-
sea lrLrrtorrt l)l(.\ent(r s\slcnr t() ll)(,
l\lirristr r ol Ocrrlogr. Sol<l rlrrorrglr
\1.\' lll\ll'1.\. rlr( \\\r(rrr rrrll lx, irr
stallcrl ,rr tllc KaDtrn lll sr'trrirrrlr-
rrcr rilrl, r rli r' lrrr lr lrck,rr).ls t,, rlrl rrrir ri..
tr'\',

\ cr,,,.rlr,' rrrrrr .r srrlrrr.trrrr.rl lrrr ti,'n
()I tIr( (()rrrIiI(I. IIII(I \ill iDtegr:rtr. \l.s
ll( )l's irrto thc or crall B( )l'rrar l. :rs rr cll
.r. 'rry,|lr rrr,'tr,'n r (, llx r\,tti,,|| (1llUl,.
nrcn l.

l hrr: lar. tlrr.\linistrr ol l\,rroleurrr
lras not sorrglrt I)()l' lrlolxrsalr lor rlrL.
Ilxn c \rrl)slrrrl i;tloll slt(}r t, <ler cL rlrrtrer:r
rlithirr its lrailir it li.
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Ph( o l)y Ncw ( h,n.r Pr(lu(i Co . ll.,r,nB

Two wo*ers on fxron's ship Eravo sink an air
gun inlothe waler whih cooductinS teodrysical
p.o6pecling in the Soulh Chirla Sea.

Rigs, Irrgalls Shiplrrrilrlilg. rr rlir isiorr
ol l.itton lrr<ltrstlies, sigrre<l e licbr rrar.l
lIcItl()Iilll(lrtlir Pa\ it|g thC rr:l\-lhc
(r,r I l,,r tr \ lr.|cr- lor,rrr,'ll.lr,,re riB
c(,rsl ruclir)D c()!) I I ;1.1. llcthlehtrrr
Strr'1. slrir lr I.rrt rr.rr rrL{rrcrl.r lrtrrrrir,.l
agr'(:crrrenl lor' ;r j;r<Lulr l'it rrherltrk.rl
lirr rorrtplt'tion in Nl:rlr h l1)t{ll, is irr rh<.

pr'(xess ()l rrcgotiirrirrg u sc(r,rl(l rgl.r.(.-
nrcnl, \'irll (:\()(X:. I()r ll \cnri\ul)-
nrclsil)lc r ig.

l\lc;rnrr'lrilc. un()t lr(,t (()tnl).ltrt in llrr
lig I'rrrirrtr. s.rirl tlr,rt rt lr.rr rr,' ;rr rrrr'
inqrriries lr'ortr (lhirlr, brrt (xl)(,cts lr)

'r'll ,r rig rrrrrtrrtlr r r r r r I r ' r 
' r , , r r r r r r r r r i , r r r

orrrt thc ollsholc corrtr,rrts art.
a$'irr(lc(1. Ilntilth(n. uc()rll)irr] r.rl)-
r(.\clltlrti\.c ar)rllltc t(\l. lh( rc is Il()
Ierl lx)lcnlinl.'

Warehouses. (llrI i\lens(,n r (,acntlr
corrr lLrcle<l .llr lgrecDlr,nl Iirr rr lxrrrrl< rl
rrrttlroust' irr I ianjirr to rrrplrlr I}:lr:ri
()llslr()r'e i (lls. as trrll as Slrellgli.
[);tgrrrtg, arxl Ren<;irr. Nl- irlt(,1(l\ hl\
tr! r, \\ it Iehou\c\ in t )r,tI ltrl-n ( jltilla srr l)
l)lt'irg tlrr l}()lrai i\irh spc(i;rll\ nIr(i
( lt( ttrx.tl\,)llr'r Ilr,rn l,.it itr. lx rrt,,rrirc.
arl(l ( irurili( \(xlJ-

St rclal IiS lir-rrrs ;rlc bc,]irrnirr1'1 to
talL ;rlx rtrt sir r r ilal r'ilt cll()usc\ ti ) \uI)l)l\
\(,ullr(rn ()ll\ll()re .lrc.r\. Iltc\c \ill
pr-ol)irl)l! l)c l(xatc(l i Zharrjiarrg.

Production plalforms. ( )hirra pl:rrs
lo rlx'tt(l Iln,ut S l l lrillion irr rhc rrt rr
It,rr yeals lrrril<ling rrcu rlrillirrg ;rrrrl
pr'()(lucta()rr pl:ttl(,t ltl\. lrr l\larr lt.

Blorln & Rrxrt establishr<l a joinr rrrnr-
panr rritlr the (lhin.r (irrporartrrr oI
SlriIbrriI lr ng tr ' Ir, rr irle |.rr r oI ( llr r r:r s

producti(,n plar lolrns, while llliier
Nlarine signed thrcc corrrlacts in t,ar lr
lltlJ! tu lotutlr ( "1\n lt( I \(tnirlll)tl!.t.\r-
I'h.,lrillirrg rig.. l)rt,rrer .rlvriss.r.Lrrrj.i
orr a plrxlrrttirrrr l,l:ltlr,r t ((x'lx.r.rtt\r
ar'l'ilngcrrcnl.

Telecommunicaliorrs center,'l he
trrirristrirs (,f Peo ()lcunl i )(l I)()sts llll(l
'I clcconrrrrruricutior)s ir( l)lannilrg a
1$ ()-phasc telcc()rnnlu ni(:t1i()D\ rt-
rv(,rk t() sul)lx)rt ollsl:0r't' rltillirrg irnrl
scrvices. ln()ie(lc(l ro hc rrorrlt $1.10
rnillior) l)\ lhe en(l ()l thc Irr sr live vc.rls.'l'lrt cetttcl rrill tonsist ol trro torr-
I)lt'n)eDt:rIt'stirg(\: a higl),lr cquclt( \
rrttw()[k tritl) (hit Iels Ii,t lrelir'oPtcts
.rn(l supl)l\ boats, rrhich .()ul(l l)e (on,
strrrcte(l ir):r Ierr llt(xl1hs; ;ltr(lil sal(.llite
( ()rrrnltrrri( uli()ns nel$()rk usil|g lN,
I l.t-S,\ I, (lesigtl((l l() \c (l hugc
rolrtmcs ()l seisltli( datil l() r)nsll()rr
birses. I-l:at plojr,rr uill t:rkc a longcr

1x r irxl ol tinrc to r r)nlplct(,. lJasc\ \lr(h
as Shekorr :rn(l Sar\ a rvill lr cqrrigrpcrl
lvitll gale\,\'lt!' stittiols t() ( () t tuDi( llle
rr ith Bcijirrg.

Rockrlt'll Iuterrration:rl rlill birl lor
|,rrt,rl tlrr Proirrt ()rlrlr rllrl).lri(s
cxl)e(te(l to birl orr all or p:rrr ol rhc

Project;rrc tlle I lilr't i\ (j()tlx)r';lli()n.
l)igital ( irrrtrrrtrrrir ilt i()lts ( :()r'lx)t at i()n.
S< ierrtilrt '\tl.rrrtrr, lrrPan s NiPPorr l..lcc,
tIi(. itn(l \()[lr [-rrIolx';rrr t ()tlpani('\.

I lte (lhirrcse lt(,1)(. 1(, sign (()nlt:rcts
rr lur(,.1 lrrlr. ll 'o. ir r.,,rrlrl lrr. 1r'rri-
lrlc to <orr:plett,the l: iglr-llerlLrcrrr r

I)lrase by Ih( en(l()l I1)l{2,lrrr<l thcslrtcl,
lite crrnrrrrtrrricatiorrs l)h.r\( l)\ th( ( l(l
oI 1!ll3:t.

Turbiaes.(ietrerlrl [tlcctr i< is rlist rrss-
irrg ttrtbirrtr to lx- usc<l ()n ()llslt(,!r
l)l:lllrr D rs.

Rock bits. I hc ( jhirrcrt, at (. sc(,kiDs
t 5 r'rxl lrit lc(hnolr)g\. l)ul nr) ()tllct
t S ronrplrrrics harc t,rgrlcsrt.rl ir:tcrcsr
lhtrs {irr'.:ll)ult lrrrrrr fltrghes Iool,
lrhi(h scl ul) a lrit plant irr Hubei clrr',
licr this rt':rr. Thc lrlilnt originallr r\irr
sl.rtrrl lot 5ir I t r r . r r r , I r r r t : r I t r 

. r dillrr rrlric:
at()\e. th(' ((,rnl)nnl rv:rr lolt'trl lo
( hange l(x itt i( )t t\.

Sttphouir ll. Gttn i.t Slur ial A\listtnt to
tl l )i)ut\ .l$t'ttt,tt .\tt't pt,t,1 ld La\t -l\i
anl th? l'a(ilt(, LS I).1 ,1 ?nl ol ()n-
t,ttr(t. Tht r 'ur\ ?xl,t\\?d att lh \t ol lh?
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hina's most power-
ful leader, Deng
Xiaoping, is well
known the world

over. The second most
powerful figure, on the other
hand, is another septuagena-
rian who is hardly known
outside of China. He has no
ofrcial title in the Chinese
government, and is usually
referred to in the Chinese
press only as "comrade,"
occasionally as Party vice-
chairman, or as chairman of
the Party's Discipline Inspec-
tion Commission. He gtves
no interviews to the foreign
media, and never receives
foreign dignitaries, prhaps
in part because of the uncer-
tain state of his health,

(lhctt Ytrn. hrrs'er'<t, is absolrttelr
(entr-ll l(, Politvnrirkirrg anrl lxrlitical
rtabilitr irr (lhirra. ln tc'I'rrts ol ittlltrt'rrcc
and prcstigc, lrc arr<l l)ctrg ale irr .r clasr
hl' thcrrrsclrcs. lltev cntlxxlr, rrrrrte

tlran arrr otlttt' lirirrg (ilrittest' lt'rrrlt'r's.
tht' irl<.alisnr arr<l scrrsr. rrl tisiorr that
l.rrrr rt ltcrl t ltr' ( ., rrr r rrr tr rri\l t'r'\r rllltloll l,)

the lilst grlatc, attrl shith thcr lirrrl so

lacking irr the nr)re te.(rrt getttt;rtiottr
ol (lonrrtturtisls. l hc tto hare lr

rtttiqttclr cLrst r.olkittg lcl:rtirrtrrhi;r
t hat is baserl ott ,,r'cr' _10 I car'i ol rhar ctl

lx,liur :rl t.rlril.rrati,rrr.i':rrrrl lt.rrrtrt.rr.
I\1,'\l nr.tir,r ;x,lirr irririirrirc.,,riqi-

rrate r,ritlr cithcl orrc rrr'lxrtlr ol tlrt'rrr.
l heir r icws orr ir rtuttrlrct ol issttt'r ;trt
lrr Ixr Ittcans itlctrtital. lrtrt n)(r\l ln)li( \

liner rrill lcller t sontt trttrbitt.tt iott ot
arrr.rlg:rttruti,rtt ol tlreir trlc.rs. ,\. \ ir c_

l'renri<,r Iir Yihr t'r(rntl\ l)ut il. ll rrls
rrrrdet tlte leadclship rrl tltcst rtkl ttr-
oIrrIrorr.rrit'r. lrt'.t ol rrll I)r'rrg \i.r.IrIrg
arrrl (llrcrr Yrrrr...that so tttttrlt ltitr
lrccrr rLrnc rrr tlrc.c l.r.t r<rt'tltl rt'.tr'..
Nou Irt'rr is I lttit' coo1x't'atirrn arrr I lea<l_

clslrip rrrrrlc irlrp:lrt'rrt tlrerr itr tltr'
ongoing rantpaign lo r'r,\ltll(ttrt(' lll('
g()\'crrrtrt('rrt alrtl rontlrat t'or-rtt plir rrt.

lrrthertppct erhelorrrol'thc gorcrrt_
firenl. thcil ptot€g<1s atc lr'cll rrr-
tr-ettr ltetl attrl sotnt'rrltitt b:rlarrtcrl
agairrst caclt otlter'. I'tttttict Zhar,
Zirartg. arr<l Virt'['rtnticr \\'arr Li. ar
Iirr- as can lr rletet ntitrc<l Irrrnr tltc ottt_
.iirlc.rrtc llcrrg rrrcrr l'l:trrlrirrg(:r)rrltlri._
sion (ihairntatt Yao Yilirt. tht'rrther
vit e-pt cntier, is ir krrtg-t inte It,ll, rl'ct' ol
(lherr'r. Il rhc (:onlnruoist l'at'l\.

One wants rapid change, the other orderly
change. But both are moving in the same direc-
tion when itcomes to cleaning up the Communist
Party.

Martin Weil

A Creative Partnership:
Deng Xiaoping and
Chen Yun

partment, a key personnel
position, Contacts from those
days may account for his
powerful position today.

llr rl:c t.llr l1r:,o\ lx l,,r( I)(.nq
trlrr rt.rr lrltl t I r t' 

1 
r , r I i t I r r r r , , ( lrt rr r'.rr

rntrtrlx r lrrt irr tlrlcrrtirc l'.rrtr..rrttl tlrt
Llr lrurrrt' lx lrirrrl rrottr,ttrir .rtrrl lttt.ttt_
rr.rl p,rlio. ltclrirrtl rlrc ur,,rrllr ,,l lri.
prr'.rigr,rrcrrrrrI,,rrI'Ic,II\ llr'1,'rr,,rrrr,
srrrrr.srt.s ol rlrt, c.rrlr l1llOs..rrrrl Iris

Pr rrrr i|lt rl. ( t,lrr.lq( ,,rr\ I ( \i\l.ttt( ( l()
Il;ror rlir.r.trorrs (irr':rt [.r'.rI l'orrr.rrrl.
lirr t lrrrt, lrt s:rs str i1,1xrl,rl rrrrrr Ir,,l lti.
1x,r.t r t.rltlnLrglr (ilrcrr rrIr1r,rrt rItIr rlrrl
rrot .tarrrl rritlr tlrt'rr-l)t lrrrrr' \litrrstt r

l'r'rru l)t'lrrr.ri llrttt lltt l;rtttr trt,,ttttl,rl
rrrr rrrr.ttritr.lrtl lrorrr.tl .rrt.rr k orr \l.rrr
rrr l1l.i1lt.

(llrrrr r'.rs rt Ir.rIriIitrrtcrI irr l.rrt.
tlr,,Lrglr rr,,t irr titlr. rrr tlrr' t'.rr lr lr)lil)s
.\rrrl it r,.rr rrt tlri\ Iir)( llr:rrlrcProlr.rl,lr
lrt.q.rn trr rr or L r lrsrlr l itlr I)t trg \r.rr,-
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Dcng s disciplcs srctn ,*rntcrt ltal ntrtt'<'

nun)r'r()us rrrrrl Iriglrlr pl:rctrl. (iltait-
ntatt Htt \'aol>attg. rn'ho is bciug
glrxrrttetl as tlte lirtttte Partv sttottg_
nran, is arr okl ttonr rrl l)trtgs. (ilrr:n
has his Iirllrtels therl ttx,, tlrottgh,
nrort rrotalrlr l)crlH l.i(ltttt trr0 r'rLrti,rrr
lo l)e,rg \ir(tping1, uho l:ls ptrrlt-
agaterl (ihctt's ccortornit' l hcot'ics Iirr
leats, ;tnrl sct rc<l as a vice_t hait tttarr rrl

the Acirtlctttr rrl Sot'ial Scierrccs artrl atl

inrp()llanl slall ilssi\t:lllt to rhe l'ut'tr
se< tt{ariat. l)ettg l,itlutt rt:ar tctctrllr
ir1>poiuterl ht'arl ol thc []itllvs l'r'(,1)ir'

garrda Departnrelt, a powerlil ideo-
k)gical p()st. \ hich slrggests tltat his s(nl'

is lising.

Chen Yun actually rose to
the highest Party echelons
faster than Deng. By the earlY
1940s, he had become head of
the Party's Organizarton De-



pirg in (lr.lrrrg lrl) tll(' rr('\\ r,l lh(
(;r'cirr l.r:rl) rlrrlirg (ihinus lrrst rr',rl
irrstrrrcrrt. l)crrg lrr tlris tirrrt hrrrl lx -

({rn( \(rr(lir\-gentr.rlol tlrc l'.rrtr. rc-
plirtittg (ilrt'rr l\ lrttrrl)rr lrrt irr tlrt
lrrcr:r r, lrr. l)(rti'. l,rlrtrr.rrr .l,rrt.
tltirlt lrr crplc*t'rl irr lrr. l;trtorrs
phrasr.'ltrlxrrrot rrrrllt'r rrlrtllrer llrt'
(al i\l)lil(Lor \lrit( ir\ l()rrg,r\ il (;rl( lr{ \
nrirr'. ru:tl,'Lrlrtc<llr rr1r;rt;rkrI trr(iIrt'rr.
t'rcr tlrl r.lrr.lrr',rrk rl pl,rrrrrcr ( ilrcrr.
ro(l l)cr!i \ l)rc\tillc lo\t, rtill higlrrr
\ itlr r llc \u{ { ( \\lul r rr or cr r ol tlrr' c.r r lr
Il)ril)r.

'l lx rr carrrt thc(.rrltrrrlrl Rt'rrrhrti.rr
[)t trg rcctttr to hlrr t' srr llt'r t r l lx lsotr.rl-
Ir lu,rrc tharr (lhcrl it rrits rcrriot I)irr tr
irpp.rrattlrils srrch rs I)cng Ior tlrorrr
\llro r t rrr r r'rl lr ir gt t'rtrst .rng('r . r llllrt
thiur r( ()n(,,1)i( l)r,li.r nr;rli( r \ slr( h ir\
(llrcrr l-rcrr thorrqh l)(nq lcll lurtlrtt.
Itc ttr,nct erl rrrolt rltrirllr.llt lx'r.rrtrc
rlt l;rrto rrrrrrrlrcr'-tlrr(( rr:rr in I117:i.

Irlllrrir.llr irr l1)7()rlrrrirr{tlr( lrtrrlar ol
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DenE XiaopinS and Chen Yun

llr( (;ulrgol l orrr , tecrrtcrcrl tlrc.rrlrr
.rs r:urrrlx'r thrr'( ir l1l7;. arrrl lrrr.rllr
lxr:rntc t lrc irrrlirl;rrtalrlr rttrrst lxrrrt llrrl
lrgrrtt' irr ( iltinrr lr thc crrrlol l1l7S. tlir
t.rtitalrIills.lrrrgc l'.rttr lolLlrirrg..rrrrl
l,l r'\lig( in llrr Irlr r t \ itrrrl srx ictr .rt lur qt
rcsrrltirr{ llrrrr his oIPo.itioll to tlrt,
( i.rrrg,rt I lr rr. .rll, , rr rtr rlrr r t lr I r r r I )r'rrg''
lot r elrrl r orrt lr.rr l.

lrr rr trirt ol l.rtr', it rr.r. l)crrg. tlrt
scrriol oIi rr iirl. rr lto lrr or rght ( llrt rr lrat I
irrto tlrc lt.rrler rhip ,rt rlrl lristor ir (i,rr-
lr.rl (i)lrrnrillrc l)lcrurr r)l I\rcrrrlxr
lll71l. Sirrtc tlrcn. (llrcrr lrrrr torr'
',,lrrl.rrr',1 lrr' 1r'siti,'rr ,r. rlr( l'.rr\'\
rrrrrlrrt -orrr ct orrorrr ir tlrror ist ;rrrrl

In,li(\rllirL( t. lrtrtl tttrrrrlx t-six rrrrLcrl
irrrlirirlrrrrl irr tlrc l'altr'' lricr'.rrrlrr.

Iirtl.rr (lhtrr ir publitlr atlrrorrI'
rrlqr',1 .r. tlrt' rril\tclrrir'l ol (.lrrn:r's
rrrrrljrrrtnrt nt 1x,lir ies. arrrl r\ thc llar'-
tr's rlriel rlrsrr|lrrr.lli.llr lD lll\ (.rl,.l(rr\
:rs r lr:rir rrr,rrr ,'l rts lx'r.r,t lrrl l)iv r1,lirr,'
Irrsper tirrrr ( ilrrrrrirrir rrr.

( ihtrr al4rur crrtlr has parlincrlhir lxrsi-
ti(nr.r\ hclt(l ol tlrt.conlnisriorr irrto onc
(,1 (.1()t nt(nrs itrlluclr ( r)\cf ill('t.ual l,:rf-
tr olganiz;rtiorr. irlrtrlogr. arxl thc <orr,
(llr(l ()l l):ul\ nrer lx.rs. (ihcrr Plrrlruhlr
1rl:rrrrl ;r k r lrlrrrr,l tlrc-sitrrr. r,rk. irr
thc lolnrtrl;rtiorr ol rlrc rLx rrrrrt,rrt asscrs-
ilrg 1\l.ro Zt'r long s Plu*s artrl tlirruscs lust

.lrrlll his plotrtgi I)(.nB l,i(lul I(l)()tt(rll!
rlrrl .r grr.rt rlt.rl ,,1 rlrc.nrrr.rl rlr.,rtriuq

(ilrcrr lrrr. lr.rrl rr,, Irrlrlir irk rrtrIrr.rti,rrr
rritlr lorcign ;xrlitr. llrt tlris rs prolrrlrlr
lxrrrrrrc tlrc l<';rrir.rship prrlrlirizts rx-
rr:rrrrlilarilr little ol irr <lclilx,r';rrior rs rxr
tlrr..rrlrjrrt lt rrlrrLl I x , \ r r r I 

, I r \ I r r ).1 lr-
(l(e(l il s(rrr(rrrc ()l (:l)crr's sl.rlulc \tl(l-
rlt rrlr .te1,1rrl lr.rt I l ri'nr Ilx, l r.r\ t\ lr{.r l
( irtrr( trrllr' Io (li\{ lr\\ lor e igrr lxrlir r . Sorrrc
ol tltc t<'tcrrt r rrrrblirrgr irr tlrt. l'R(is loI
cigrr lx,lit r nrirl \( ll i cllc( l hir inllrrr.rx t.

( )u rrrrlr\ irlllnrr l.urt irsrrr..-:rrr lr ;rr
(\ (,rlr)rrri( lilx titlir.rtrorr, Irrrt itrr irrrt'rt-
nrcr rr. l)r'r )l)lg.rxlir. r r r ltrr r ,rl polir r . .rr rrl
rlrritr' ;xrrsilrlr lor(.iBrr Iroli(\. (llr(,rr
se('rrl\ l() rx( lrl)\ :r rrrirltllt, I ritiorr l:t,-
t\((r l)clH. l I)roln)rrnl ,,1 rt.larirr.lr
lapirl rllrngt', trlourr, arrri lilx.rulizir-
tiorr, .rrrrl tlrc nr()r( ( r)r\( r \.rri\c lr)r( (\
iIr (lhirrcsc Politir. slro lccl tllc,rtcnc(l
lrr tlrcsc r lr.rrrgrs. Il tlrrc. tlrir rrrirk s

( lr,rr,r lx ll'.r.rrltlr.i'r "\\\lrll\',t(. rrr

lx)lill)ur o (l(lrl)rr rtiorrs []r rrr.rr rrt.ll lx.
rt's;xrrrsilrlt' lor soltt rrirtc l)r'rrg,, rrrorc
rorrtrrrrctsirrl lxrlir ils. rrr.rlirrg r Ircrl
r|lol( l)illlrlrl)l( t(, lll( r)l(l {u.lI(1.

No orrc rIis1rrrtcr tlrirt l)r'r){ i\ irr\-
rlrirrg lcrs tlr.rr u rr.rsrcr'Ilrl lxrlirir r.rrr.

lllrr I)(rlrl h.r.,rrr ,rr.r.iorr .lr,,srr ,'rr-
dclr(r r)l ll (rrlllin f.r\hnc\\ ()t illIul
si\crc\\. lx)llr io hi. 1x,lu ir'. :rrrrl lri'
p(r\oritl \l\lt llr ronrp.rrisorr. tlrc
r<ljtrtires tlrt (ihirrt'rc press lrlrv:rvs rrsr.s

rrr rksrlilx (:l)cll .rr( (.(rrI(\t'- . lrl
"solx'r-rrrirrrlr'rl. (lll( n irll\.r\\ \(cr)\ trr
l:t irr tht poritiorr ol \;r\ilLl '\li)\\
dol u. '

\llrt-rr I)t'rrg rrl,(,rlc(ll\ Prrslrcrl lor
tlrc ( \(( utior) ol l\l.ro s rrirIrs lirrrrg
Qirrg. lollorrirrg last rtar's (larrg ol
I;orrr tri.rl. (ilrcnargrrtrl irrstr;rrl lor Iilt,
inrpr isorrrrrtrrt. r'l.rilrinl.{ rlt.rr (.\(.( ut ion
\r,lrl(l or)l\ nr.ll(.lilllrl.l ir tlr.rrr\r. llr(.
rrlx)r l irr ir l lorrg Kl)rrg rlirtlrrirc tllltt
,l.rirrrtrl to lx plirr trr thrsc lriqh lrrrl
rlr'lrlrr,rtr,'rr...rrrl rlr.rt Sirr,r' (.lrr,rr i.
utll lrrolrr lot lrciug l)r.r(ti(:rl. lri\
opirr ior slrorrkl lx, r'r'spu terl. - hr err-
Irlllll\. l)erg ir srrPlx,.t tl lo lr.rrr r orrrr'
ar'()urxl lr, ( llr( r r's l)ositiorr. l lr <,rr il orr l',

:rlxxr\Ph l, tltis stotr ltit. llrt crstrrrr'
()i .r (t('.ri\( srrrrIiotir ;rrlitirirl rr,l.r-
tiorrslrip tlrlrt ir tcrtriniscerrt ol tlrat lrt
t\r'(r \1.llr lcrIrrrg.rrrrl lhorr [-rrlar.

EL.ry $e|
/'nl

I

.1 \
.rl -.-ii
*f\r

.?

I
I

t t' i'
{

I

/ -!.

,\ra:
(:

.,\

7

t

2t

R,
j

ll

{
F

1

I
lr

t_



7 n February 1982, the
I Chinese leadershio b-
I s"o to restructu;e ,he

-rf State Council and its
minrtstrieq reduce the num-
ber of govemment personnel
at all levels of the central and
provincial bureaucracy,
crack down on corruption,
and complete the drafting
plocess for a new state con-
stitution. The leadership in-
tends to shape a more ef-
ficient, durable, technologi-
cally proficient government,

Anrorrg the principal chirnges nor.
urrdet way:

) -lhe rrrrnrlrr ol nrinistries :rntl
rninistrt'-lerel agcncies un<lcr- thc State
( )oun< il is lring reducrrl Ii orrr l)U tr r 52.

) 'l he trurnber oI prt-sonncl
staffirrg Stlte (irrrncil lrrrle:rrrr'r.rr ies rs

lxing re<luced liom.ll),0(x) l(r l't2.(X)0.

) ()flicials above lhe age ol (i0 (ti.ir if
a minister or vice-nrinister) ilre t() r-c-

tire. Dqualll significarrt, ollicials uho
gaine(l rheir lx)sitbns through their re-
belliorrs behavior durilg the (itrlturirl
Rerrrlrrtiorr or through alliliation uith
l,in llilrr or.liang Qing are to bc rlis-
nrisse<1.

) (irmnurnes ale to be sulxliri<letl
iDt() lx)litic l-ir(lrrlirrist t-at ive conrPo-
nents (to be callcd tos rrships, or riaag)
arrd ecorrorrric rrnits lretaining the
name ( ()llllllune).

}r .\ hea<l<rl-state is to be lanrerl.
Arnong t he ollicial s resprxrsibilities will
lrr to head a nerv governnrent rnilitalv
council plesiding {,\'cl lhe (lcIensc
cstabli!illrnert.

To be srrre, considelahle tinre rrlLlst

pass belirre the lulleonse<1uen< rs ol the
changes t:an be assessetl. ln (lhina. as

elsewhere, bu rearrcral i( r efbltn is nn r c
easilr pt-rrlainrerl tharr inrplententctl.
Irr<lec<1. s<rntt' ol the changes a14rc:rt
nxrre sweepirrg llran irr {afl is the casc.

lor exurrrple. tlrc nrrr gcr' ()l thc \linir-
trl ol (irrnrrrclre irrrrl tlre .\ll (.lrirr.r

Strpplr arrrl l\l.rr ketiug (ir,,r1x r.rtirr'
blings togethcl trro agcr:r'ies that rrrle
nrcrgetl once lle{irle arrrl still shar e thc
s.rrrre lrrrikling. I lre :rr trr:rl tcrlrx trorr itr

6rsonnel mar en<l up lrirrg lcss tharr
inrplie<l, if olrler ollicials ltr ontc "arlr i-
sor's,' lirr exanrple.

Norrrthelcss. a rr;rjrrl ellirlt is rrrr<lel
way to rnilke the (lhintsc systrrtr rlr()re
ell-ective. In s()rne t{avs, the rclirlrrrs

ertt:rilittg rrurjr-rr' 1x r sonrt l rhiltr-that
l)cnr Xiaolring, l\r.nrier' Tlrao Zir;rrr{a,
arrrl I':rrtr (lhairrrr.rn Hrr Yaobarrg hare
irriti;rrrtl ritttt ll)71{-lill prob;rblr lr
tlrt, rrosr <lillictrlt to irrrplcrrerrt llrc
It.rrlcrshil> rro rlrrrlrt itscll rliritlt'rl
lrrognizcr that tlrt'r rrre pr<,rtling ovcr
a Ilrr t ion- r'irlrlr rr. sirthlrrl. rlrrplir:rrirc.
trrrttbelsorrrc brrrclrrxt.rtir .rl)l)ill lttu\.
-l lrt t tLrrr to irrrigrrr.rtc tlrc lrrrrr.rrrr r.rt r
is rrt.ithcr the lirst srllr cllirrt rirrrr
l!)111. nr)r i\ it liliclr r,, lrt tlrc l.r.t. \,r
nalion r\irh:.10 rnilli()n tiril sclrrrrrtr.
lr or lirrg ;rt f) Iicr'\ ()l gr)\ (r nrirrnt (( ( n-
trr'. prorirrrc. rlxri.rl rlistrrt. <orrrrtr,
rrrrrl r ontrrrrrrrt )r arr csr alx lrtrlrlrrrr r irt-
isrrr. Rclx ,rtrrl rliolts lrr r rt('( r'\\ir \ r(l

k't p (ihirrr'sc,rrg;rtrr/.rri,,rr\ lr.Irl ,rrr l rc-
s1r rr rsir c.

\\'hen I irrtclrjerrcrl ( llr irrcrc ollrr i.rls
irr llt ijir:g irr t he rtrttrrtcr oI illll l. I lrrrrl
,r {lr,rrrr( lr, Itr\(\llB:ltr Ir,'r. r'r,,rr,,rrrir
rltrisiols alc nr:rlt. Ihis lrcllxrl rtr

lrpl)t'(( i;rle thc \eliorrs pr'olrL rtrr <on-
lr otrtirtg thc r ( ( t nt lrlolnr ( llor r, ilr(l
tlrc r\llnl lo rrlrir h tlrt st prolrltorr lrrc
thc (r)r\.(lucr(( ol tlrr tlctI r'rrrrrrrls
r ;ttrscrl lrr tltr ll, \'car \ r)l tul rrroil tlrrr -

ir:s tlrt (irrltrrr,rl Rc\ r )lur ir 
'!r 

( Illli(i-;li).

Legacy of the Cultural
Revolution

At the time of Mao's death
in 1976, China's top planning
agencies lay in total disarray.
Few government depart-
ments either in Beijing or the
provinces had been exempt
from the initial terror im-
posed by marauding Red
Guards in 1966-69, and by
sucr, subseguen t campaigns
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China's Economic
Bureaucracy

Michel Oksenberg

Reforming the bureaucracy will require
persistence and an appreciation ofthe
system's basic flaws.



as "Struggle, Criticism, and
Transfortnartonr" "One Hit,
Three Anti's," and "Criticize
Bourgais Rights,'

Scoles ol top ollicials had been senr
to Irlay 7th (ildle Schools firr thorrght
relbrnr. Others, shilc still olliciallv
listed ort their olganizattrnal rosters.
s'ere irr htr rniliat ing circurrrslantes,
lirtccd to tcside in'trrs'she<ls" al<l
assigrred nrenial tasks. (iladulllv, {irrrn
the carll l1l70s on. lcatlcrs rvho had
lren i<lentilied as "capitalist roaders"
reap;rarerl as relrahilitaterl ollrt ials.

As arlnrinistrativc rrrrits regrouperl.
ollicials quietlv srrred nrenrories ol'
pleliorrs irrjrrstices anrl Lrst battles, to
be actcrl rrlxrrr r.herr the ,rPlrrrturritr
presented itself. ln the tvpical l'altv rrr
I{()vernrnent agent.v. tensions ran high.
l'lre rlecadt' rf' ch;ros anrl tulrnoil leli
personal aninrositv a n<l <listrust.
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Itirr<lcrirrg rtxrlx r.rtion lrtrrtrrr r'ork
rrrrits. [.xpl,rr irrq rrlc.rs .rrrrl slr.rr irrg irr-
l,rt trr.rti,,rr rr itlr 'ut lr',rr ,,1 r r , t r i l r r r r r , , r r

rrelc linritr,rl to ont s rnr,\l irrlirnllc.rr(l
rclr:rl'L lr ilrrl. R.rtlr,.r rlr.rrr I'rrr,,lirrg
irleologicul rohcsion. irr slrort. rhr cr-
It'trrrl lrrtr.rrtes ol tlrc orrltrrrrrl Rcr-
olutiorr lr.rrl splirrtt ltrl r;rt lr gortr rr

lrcut ;lrcu( t into rr.rrt'tttu Irrttirrrtr
't.rllr,llrr c r tr.r,,r r liu.l tl\ (.lttt,'rrr.,l.
( lur\lx1l. .rrrrl irol;rtcrl irrrlir irlrr.rlr .\s
ol l1lSI. tlrc rrorrrrrls ol llr('\( llllnlrl'
11r()u\ tc:r,\ lr:l(l llr)l \(l h('nl.(1.

l'orrct ir still rt,rtcd;rr rnrrr lr in irrrli,
r iriurrls as irr ilstitrrtirrrrr. .\ll .rtttrrrcrl
l)ulcitu(rirl\ tltat I ntct r\crr (()n\urr
rrrrrtc I't-hrrgol,,sisrr. r l,^r'lr r lr,rrrrrg
lrorv tl:t,it r hiel rlrrs rLrirrg ir tlrc grrr,
cr trrrr'rrt 1xtLirrrlr'r,kr. I l r r ' . r t r r , r t r , , r r

lrrnrrrrlr,'ni,,,l \t,r.lrirrgtorr irr rlrc Nrr
()tL (l;lttct. an(l RergIn rrrlrrrirrisIla-
ur,lrr. r'lrrrc l,rrrr.rLr,r.rt. lxgrn tlrr.ir
(la\ rrrrrilg t(rlcir(l I'h( ll',r\hDt[tDn l'o\t

;rnrl tlrt .\','a'llrlr 7irl,'' to sce lros tlrrir
bosrt's I:rltrl rt,rttlrllrr agirirrst rirals
lIr(l ir) tlr( rrcs ol tlrt lrrrrirlcnt. .rrrd
horl the plcsidr,rrt larcrl irr rlrc t.yt.s ol
tlrr I)r es\.

.\ lriglr-lcrel l,'lirrrrr:rkcl rrr ttciiirrg
is ,iiruilar to:l l).rtrr)t) r't tporrsor. lith
rliln\ l(,\:rl Iirlhrrrrls ;rrrrl rrrlxrldirlrte
rt:r ll t r s, s lro in ttr lrr .rt t, lrirt r orrs ol Lrrv-
cr L rt.l gr,,rr1,irrg.. llre r.rr,rgr.s irr-
Ilir tt'rl orr (llrirrlr'r a(lrn ir l i\t r.rti\ c \lI u(-
ttttr',lttt'trrg tlrr' (.rrltrrr.rl Rcri,lrrtr,'rr
<l<r'It rrt'rl lhe \cl)\c ()l Irllrltr. rrrrrtrral
olrlit.rtiorr. ;rrr<1. gircrr lhe irlnr()\l)lr(lr
ol tlrc tirrrcs. slr.rrcd rrrlnt,r',rlrilitr rlrat
rt t'rtrr Io h.tr c r r catcrl t lte rrotor iorrslv
tigllt'Lrtit.r(lrrrinistr utrrt rr:its thlt prrz-
zlt lorei{rr c\('(uli\r'\ \'ho n\ t{, {ct
r llr il I .rlr\\ cIs, r,t . llt()r t' r rrrrrrrrorrlr . r,r-

I 
) I . r r r i r I i ( ) r r \ lirr' tlrc llu k ol ;rrrrs er r.

( llrirra r tol> r'r otrottrir learlcr rhrP t,r-
r l:rr is rlir irlctl irr lwo lrrrt r s: tlrore polit-
lrrtt o rttcrttlrrt'r srtr h J\ l )(,ttg \iit(,1)ing,
( lltcn Yrr rr, lrr<l Li \ilr rrrri:rrr, rr lro r Ir.r r t

br o.rr l crorrUrllir slr'.rt(g\:.ln(l lrrr',
rni( r \, \ i( r- l)r'crrrict s, rrrrrl st r ('r':rl St;rlc
Oorrrrr il Strrrrrlinq (;orrnritr({ rt(.nl-
lrrs. rtlto lrrlrr.lli( llr, t'cr)lr)nll on J
(lirt.li)-(lil\ lr:rsir. I hcst' plir:r iplrl olx'r-
lulor\ .ltr lltc Prrlnicr'. llrlro ZirlrDg:
!i(r-l)r'rr)ict'\ \'.ro Yilirr .rrrrl \\'lrr l.i:
attrl rorrrrritlttrrrcrr lIr Yilxr. thc lor
rrrt r lrr':rl ol tlrr, lr,rrlr lrrl l\l,rr lrrrrt.
lltrrklirtg ( i r r r r r r I i s s i ( ) I I tl),tt i\ nrn( l)llt
ol tlrt'S:rtt. l.torrorrrit (irr:rrrrissurrr.,rtrrl
Zlrrrrru lirrgltr. lornrcr \liristt.r' ol I.i-
ttarrr' :rrrrl p;rrtr hcarl ol .\lrlrrri I'ror
ittec. rho rrirs r'r,((nllr nirnrr'(l t() lr(;r(l
thc Sl.rtc l-rorr()nri( (irrrrnris.i,rrr.

Irr tlrr.rrrrrnrcr r,l l1t3l tlrr Irrlrrrrcl
,rrxl r ir r-pr trrricr r rrr r lr.r r tc ol tlrt,r,r,rrr-
.)nr\ 1\('r( lnclr)lx l',i ol tll( Sl.ll(liltg
(lorrrrrrittlt ol thc Sr,rtt (iorrrrril.:r
l.{r(,ul) tl)irl llrrl ()D(r it rrr,rk. LrsLrallr orr
lir irl;r efto rroorr. l;otlr t,r <lirr rrss lrro.r<l

;xrlirr isrrrcr :rrrrl to rcrolre l).uti( ulrrr
ptolrltrns. lrr tlrr. rprirrq ol l1)til.l the

l.{()\(, nrtr( rl lrrlrrr.rlizr'rl rhi\ \\\t(,,tr l)\
annorrrrtiug th.rt rhe rorrrrrrittcc lrad
lrtrr tt'grl,rrt.rl lrr .r trtrr St.rtr.(irrtrrtil
Stlrtrrlirrg (irrrrrnittt'c rrrnsistirrg ol the
Pt rrrrir'r. ts o r ir c-1rIr'!|rit.r s, :r rer r t,trr r y

gerrcr .tl, .rr xl tcr: rtcrrrlx r s r!it h rlxt ilic
lcsporsilrilit ics.

Ihc rrgcrr<l:r ol tlrcrc rorrrrrrirtt.c
rrrcrl irl{\,.r\ r,I rrti(I- Mi{ l. rrlrr rr.t lrr tlre
Strrtc ( irrrrrr il St.rll ( )llrr r. I lrc scr r t.-
tlrlr {crrcr'.rl ol thc Statc ( iorrrrr il pl:rr t.rl
.r Icr lolr ir pt r'p.rr inq .rrxl r irr rrlatirrg
llrt'rIx'rrnrtrlsIor the rrrcetirrgs. l lrcsc
(l(xurrr(-tlt\ |torirlr<l tlrc b.rrlqrorutrl
lirr tlrt rlisrussion. ll tlte irlrc llrs a

l,rlqr'1r,li, r r\\uc. tlri n tIrl rlL.r.rrrt rrr-
l,,t trr,rlrorr rtr.rr lr.rrr. rrr, lrrrltrl .r.rtrstrrs
grn( rllrr'rl lrr tlrr Strrtr St.lli\ti( rl
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Premier Zhao Zivan8 and Party Chairman Hu Ynoban8
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Bureau, r'cp(,rts lronr thc lickl as trr
hou partt'ular units ha<l colrtl uith
thc problrtrts lt hand. arrtl lx,licr lrrralr _

sis prepared cither by orrc ol thc re_

scalr.h olli<es $ithin thc St:rtc (lorrrrcil
()r'r Ies(rr(h inslilute \{itltitl lll('
Ohincst lcarltrnv ol Srxial Sricrrces
((i,\55). I hc st'ar< h $:ts lot cottst ttrtls.
anrl, irr tlte absclrtc ol lBrtcnrtrrl, il

<lrt iriorr orr a <lilli< trlt issrrc lr t<lLrt trtlr
rrits post;xrtterl.

sion hcads often turned day-to-day
management of their commissions over
to the ranking vice-commissioner in
order to devotc time to policy ques-
tions. These could be res€arch€d bv the
commission. I'hirdly, research could
be carried out al one of the institutes
under the Academy ol Srxial Sciences.
ln this case, the research team's terms
of reference might be ser through con-
sultation between the premier and vice-

Rrrnshcng in agrirrrlturc or i\la llong
irr indrrstlv plavt d clrrcial r'oles in irssist'
irrg thc licc-prerrricrs. Srrch pcoplc
lrcl,l .r r.rlrctr .l 1rrst,. irr rlle (r,lrni\
si(nls, tll( Stlt( (i)llrrcil aplraratrr,i, arr<l

thc (lASs rcscat(.h irrrtitrrtcs. I hcr harl
all thc rrccessarr rcr trritr cl<,artrttcr
arrrl satr' I ltc rttitrutt s oI higlr-ler t l rleet-
irgs tlrat thcr di(l n()l :lllerr(l. l hc\
rr cre etrr ottutgrrl trr trrmtncttt on ;xrltr r

<lcliber':rt ions ;rrrd plopose sohrtions to
spct ilic problt.rrrs. l\ftrrt'orr.r, lx,r ar.rrc
otlret' ollit ials krtet that thcst'ollicials
trriorerl thr ronli<lcrrcc ol cert;rir: tolr
ollrcials. theit inllrrcrrce uus velr greal,
tlrrrrrgh contirrgcnt up()n tllt' lx,\cr r)l
thcil l)lrr i( ul:rr suplxrnclr arrrl t hc rtl -

rcss ol thc l)r'()gtiuns tlr(\ u('r'r irr-
pk,rrrcrrt ing-

'l-hc prcnticr atr<l vict-prenticts rtot
orrlr rnrt frtrlrrcntlr arrrl conrrrrt'utcd
orr rlralt rkx urrrerrt s arr<l r lilcct ir cs t lr;rt
tilttrl:rrrrl lnr)ng tl)('nr. lrLrl tlrcr rrt'rt
also irr Ir_er;rrcrrt tcL:plrorrr rorrtact.
olten r t,rrrlciling rlilli'r'crrr es :rrr:orrg
thcir lrrrrearrrr'a<itr ov't tlrc plrotrc.
-l 

lris plovcrl r cxirrq to tlx.ir ai<lt.r. sir rr r
tlrt trrp ollrtirrlr IrcrlLrerrtI harl rlillcr'
(,lll i l( tl)r(lirli()rts 0l lltr ltgtcctttcttl
lrrrl thcrclotc sLtrttrtr:it'ircrl tlrt tr,Ir'
rt'r r.rti,'rr rlrllt rtrrrtr t',llt'ir \(r r,1.rli( \
arrrl sulxrrtlirratc:i. Ilrc stall ol thc trro
topollrrials tlrrn lri(l t() gri<e togctlrcr
tlrt lilclr agrccnrcrrt. or ask tlttit rrr-

lx.rlor\ t., rrrlrlrt,s. tlrr rr.rrr( r ,lll.l r.

(Srrch pl:cnorrrcna :rr e ol r otttrt as rtbi
,lrrrt,'u. irr tlrr' \t lrrte llotr.r' .rs rrr

Zhorr grra rr ha i. )

\\'lrilc thc rr orrontic rirr-prcrtrit'rs
Irrrrl rlistirttirr. rcsporrsilriliti<'s, th<r
.rls. sh;rr crl ilr nrarrr (lc( i\i.n\. I r) .t \ er \
r r.lrl s<,rl,t . rrlrrrt ()l Illc tl()st itltlx)t tllrt
;xrliricr r,'etc (ollc(ri\t (lc(isir)rs. rc-
rlrriling ir higlr rlegr t (' ()l ( ()ttscrt\lrs. ( )rr
solrrc rlx"<ilit rle<isiorrs. irr lurt. rrr:rrrv

irgcn(ir'\ ha(l tr, ((,lr(ul Iirr (\:rrrrl)1..
tlrc irrr1roltrrtiorr rrl rr;rrlrirrctr ltottt
rrlrr,rarl. rlcPt rrr lirr* orr itr r irluc, lcr cl .I
ttr hlrolrrgv, sorrlrc ol lrrrxlilrg,;rrrrl ittt-
pliratiorrr lir (irl)itirl (r)r\lrtl(liorl ilrr(l
t lrt plarr, r orrU t'asily harc rcqrrir crl thc
.rp1:r'orlrl ol lrall a rlozcrr ,rgcrrr rrr. N.
orrr hgult, rrot errn [)crrg Xi;ropitrg,
s.rr sr' 11,1;11111.1111 tlr.rt lrt rrrrrLl rrrri
l;rtcrallr tirtLrrrrrcnl llr( l)r((r\\ un(l
irrlrosc his rr ill.

\1hil. ()ur rk:st r ilxiorr ({,n((ntrlrtr\
()n tll( (l:rilt irrr(l r,r((kl\ r()trlirlr. thc
poli< r guidr:lirrt s s lrir lr crt.rblirlrcrl tlrc

lllrlrir(r(,r\ Iolrlrrilr acriritics lclc <lc-

rirlcrl at (ltrrtrrrl l'rntr \1'rrrL (irrrlrr
lrrr r'. .rrr, I r'r r rr r r, irr tr" I irr Ir, 'g r ,rrrrrr r.r I i,

spccrhrr ol the lrlxlcrr lrr(l (ct)rr'.tl
rlrrtr'tircr isrut<l l^ tlrr I':rrt\ (:(rltr.rl
( i rnr|l itlcs.

All atl.un.ul lnrrrutucrals tlnl I nd uo? (ottsttt nalr "P&ing o-

.qri.sLr, 
" c1o.v,fu t.hurlirrg funl tluir chi( uas loing irt lht got'trt-

nvnl p(kitry order.

:\s a rtsrrlt ol hir lrcarlirrg rlrc all
irrr;xrltarrt l)larrrrirg ( )orrrrrrir,'iorr, rrrrrl

also per lrrrlrs lx r rrtrsc ol hirtIrrt'titsto
(llrrn Yrrn. \;ro Yilitr paltitrrl.rrlr rar'-
rit-sgrtrrt leiglrt. Iu lar t. it is Yao \ ilirr
rr'ho spt..rr lrt-arlcrl tlrc Slr(ls rt<ertt
cr,rrrrlr.rrl. Ir l1l71l lil lrt. rortrtttis-
sirrn s arrtlroritr had lrt rr rlilrrtcrl lrr tht
r ising irllx)r-tilrr( c:rrrrl r'rclrtior: r tl othct
plarrrrirrg lrgettrics, r,rtalrlr tlrc Statr
Aglir'rrlt trlal ( i rrtrrtrissiorr, St;rtr'( iirpital
( irrrsu rrt t iorr ( irrrnrrrissiorr, Strrtc l-rrrr -

gr'()onrrrrissiorr, lrrr<l thc St.rtc l\l;r lrinr
Brrilrlirrg (irrrrrrrissi,,rr. \\'itlr olrriortr
e\:r\l)erilli()rr:rl llrc ( ()rr lir\i0ll tllul hl(l
crrsrrrtl in Ihc irrtclrrrittg rt'ats. \'arr
c;rrlt la,ir \e;lr ralltrl Iot l rcturrr t{,
''rrrilie<l rontrol br tlrc Sl'(l ortl all
,'\l'r'( l\ ,,1 tlrc rr,,trorttr. lrllclrl. itr
Nlar c h all l,rttt cotttt:tissit,Irs rtet c
nrt rgr<l rritlt tlrc Stirtt liolrornir (irnr'
nrissiorr, tlrc Sl'(ir irrrPlettrcrrtittg .rt'ttr

tlrirt (ar r i('\ (,ul ;rntrrr;rl pl:rrrt l:a.rrl ,rrr

rlrt. Sl'(:s lonll lrntrr' l)lar\.

lnside the State Council

Inside the State Council's
Zhongnanhai premises in the
augusl gt0lunds of the Forbid-
den City, the premier and
vice.premiers each have only
two or three personal secne-
taries or adminisrrative assis-
tants. As of mid-1981, they
did not provide policy
advice,

-l hc ptenticr alrd licc'prcrrtiets
trrIrred trr threc Pla(es l() \ecllr('llle
lxrlitv sultpott the't' rrcedcrl. first. tlte!
dres orr a contrtrort .rtalf irr the Zlrturg_

nanhai r<rmplex. *hiclt intltrrlc<l eco'
Irrrnrit spccrrrlist.. Scrotrrllv. trrttrntit_
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l)rrnlicr,Ilrc iIl\iitutt dir t'r t,rt. arrrI tl:r'
<lt.sigrrrrtcrl lrt.rtl ol tlrt tt'scartlr tcarrt.

l,lrrgc rrturrbctr ol irrtrr.rgcrrtr arrrl
irrt< rprrrr irrr irrl rlisgrrrt<'s cascarlc trporr
tllc Slirlr (lrrrrrtil. lrr I:rrt. it nr;r;t,t
rtlrrctrtt:rl rr r':t litrcss ol tht' (lhint st

lrrrrt'arlr':rcr i,i tltc irrixlcr;rratr rrrtarrs
lirr rcrolringirrtcragcrrrr rli.pr.rtts. I Irc
Sl'(l ar(l St:rt(' [i()n()nli( (irnrnrissir)n
rIr a<t .lr hlttr'.i. Ilrrr atc Iirlc<l to
lxrrrnrt: cntlrt oilt'rl irt rlislrtrtcs, ut t or-tl-
irrg to rnv itrlttrit'rr sorrtrcs. lx-tatst'
nx),il illt( r agcn( t rlillcltrrces irrrolrr
citlrer cllorts tr,:rlr.r lll( plalr irr rr:irl-
(ortrs(' {r' irrst;rnrtr ol trotrltrllrllrrrcrrt
ol. ol norrr oru Pliar:r c uith. thc Pliut.

In Iht surrrrut't rrl l1l8l. il thctlisptrtt'
ir\()l\c(l nrir)i\liirs rvitlrirr the !rrtistlit-
tiorr ol ,r rirrglr rorrrrrrissirrrr. tltcrr tIrl
lxrtinc l (r,rrnrissiotr rrrrrrlc arr cllirrt
ro lcrrrrrrile tlrc rlilltrtrrrrs. Ilrrt rinrt'
rorrrnrissiorrs rlid rrot porrcis lirrt urr-

tlr(,rit\ (^'el tlrc rtrirrrsttirs. tllr'\ \clr
.ll)lr t(, r('j('(l r'ottttni'i.i,rt: tttottt.
rrt,rrrlaliorrr .rrrrl lrL lrrl th< it r.rst s lrt-
lorc tht.Stlrtr, (irrrrrr il St.rrrrlirrg (ilr'
rrritlcc arrrl its c<rrrrorrrit stull.

llrt.rrrirrirtt'r aplx.rr crl 1x't rr,rrlrllr tr,
plt:rtl lrrr r asr'. I o lx strlc, sLrch ,rppclrlr
r.rrlit'tl iulrrrtnt rirl. sirrc tlrt rirr-
prcrlitr llrost rorttttrissi.rr harl r t r rrrrr

rrcrrtlrrl a lrrrre<lr s.rt ,rn tlrc Strrtc
(irrrrrt il Stirrrrlirrg ( irrrritttc :urrl orrt
r :r n kr,l tlrr l)elitir)nirq nrini\lc!.
\orrethclcsr. I scrrrcrl tlrlrt tltc rirt-
plt rnit r., rrt rr' or't r llrtrk ttctl ltr r':tt -

iirLrr irrtcrercrrr r rli.Prrr,.. :rrrrl rrrrr,lr
ncgr)liirlir,ll !rir\ n((('s\.rr\ lo rtsolrr
t I r'rn

\\ irlr rlrr r rr r'-1rr crrrrct. ttttttrrt strl rtt

crrt.r'gizing tlrt lrrrrtrrrtr lrr v rtrrrl sct-
tlirrg rlirprrtcs, it x;rs rto rrorrrlt r tlr;rt
tlr(.\ lur rc(l to lrr-airr llrrstt r s lrrrrl ltorr-
blt rl:oottr s Io lrssist thenr. I horrglr rrot

irr tht lirIlcliglrt. ,'rrth ;x'rrPlt ;rr [)rr
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Commissions and Ministries

Most of China's priacipl
economic agencies are lo-
catd in wesbtn Beijing, just
to the east and noth of the
Diaoyutai Guest House com-
plex. A few, such as the
Ministry of Watet Conser-
vancy arnd Electic Power, are
in the southwestern prt of
town. Some ministries-
Commerce and Forcign ko-
nomic Relations and Trzd*
are strung out along Changan
Iie.

The agencies are kr<ated in rrrulti-
storietl concrere or lrrir k buildings in
walled compounds, the architecture
ranging from vinrage Sralinisl ar rhe
high end to the tlrab. Soldiers guar.d
the entryways in rhe seemingly languid
Chinese fashitrn, but unauthorized r isi-
tors rarely ev:ape their eyes. 'I'he halls
are dank and ill-lir. The wearher rhor-
oughll' penerrares the buildings: sunr-
mer heat, winter cold, spring dusr.
Beds mcupy ntany offices, ro be used
for naps or perhaps bv rorkers who
Iind it mole conrenient tt) retnain in
the cornpound.

Ministry lruses transporr sonre ol the
t>flicials fronr the agencv residenrial
bl<xks to agency headquarters. A fleet
ol chaulTeured agencv cars is ar rhe
disposal of higher level ofircials. A
typical agencv will run ir canteen where
the employees eat lunch. and [rcquenr-
ly other meals: a barhlxruse; a day-care
cerrlel and n<tasitrnrlll trthel lacilities.
'I'he agency most likely disburses
c<.rupons for hard-to-obtain c()nsurler
durables and tickers to cultural anrl
sPolting events.

In rrost bureaucracies, about 50 per-
cent oIthe empkryecs perlirrnr support
or logistic t:rsks. The renrainrler are
derks. secretaries. and administ ratrrr s.
'Ihe ph,vsical setting, and rhe <liverse
[urrcti,ns agencies lrerlirrnr lol their
enrployees, are not necessarilr. condrr-
cile to crisp, ellicient execution ol'
administrative responsibilities. In tlis-
cussing Chinesc bureaucracy. ()lc mrrst
ncver [irr-get one is irnalvzing organiza-
tion in a Soviet-style econonry, in a de-
veloping country, an<l in the (lhinese
cultural environmenl-

'f he nunrber ol a<lminisrrative
cad res in a nrinist r l or conrrnissiorr tr'pi-
call;- hovers aroun(l 500, wirh a range
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Iro r :J{X) to nearl\ l.0t){1. I hesc ligrrrrs
are deceptively krw, howcver, sinr:e llre
n u ntbcr <lors rrot intlrrdt,olli<ials
attachcd to the nrinistr'1 lionr thc plor,
inces uho are irrlude<l in provincial
rrrarrlx,rlcr ,cilirrgr N,,r' do tlrcr irr-
t ludr nrarrlr,r.el rrr st t r ir c lrgt.rrr rrr,
ruch ;tr rr,tttPrttt't ( ('nt(r \. (rl rr r er r.rrl
rrrlxrrlinatc lrrrt adnrinistlatirelr' scpa-
rale agcncies or corlxrr atiols. l\linistr r,
and corrrrrission-lt.vel agcrrcies hare a

sinrilrrr structrrrc: lirn<tiorral lrtrr-earrs:
rtull lrttreatrs srl lr :rs lrl.rrrrirrg, rt.rti:.-
lics, lirtancc, l cscllr( h. arrrl prr s(}rrneli a

lxrliti<al brrlcau lthc Pall\ plrrpagan<lu
arnr): and a stall ollire.

'[ r pi< allr. t.rnntissiorr rirr:-
t lr:rir rrrr'u i,r' r irr-rrrinirtcr r tlrt rrlr rlrr.ir
reslxrrrsil>ilitics, carh srryrtrlisirrg orrc
ot' tttr,rr' lrrrtc.rrrr Ihr grrrclrrl ollr c ir
thc opcratirrnel ('r)rnrn:ut(1, tlt( (enltitl
rtall,,llirr l',r rlrr.rB(nrr. lr rrr.rirrr.rirrr
the stal (rctlrrilr<l orr lrtrrrL rlrults.rrrrl
inrportant (l(x lrnrcuts). arr;rrrgt.s lirr
the cilr rrlatiorr ol rIx'ulrcltts $ illlin tllc
lrgcnrr. ar:rl isstrt,s rLxrrrttcntr in Ilrt,
ttantt ol tltt':rgelx r'. ln rnost agerrcies, a
rrceLlr .t:r{l rrrrtrrll ol lrrrrt.rrr r ltirlr rs

hrl(l l() ('(,()r (liritl(' tork withir: rht.
agetrr r anrl rlerclol) a .{,lrrrcrrl .rgen( \
lxrsitiort r is-lr-r is other':rgcntics u lrt rr

that is appropriatc. Ihc gt,rrcrlrl ollttt
ntnnlge\ llrr agrrrrla:rrrrl <Lx rrnrcrrtr
lirr thir nre<tirrg. tlrorrglr lrtrltarr t'hiclr
(nIl l)tlt :lr itcrrt on thc.rgerrrl;r orr tc-
(lllcsl. l h( tirDing ol tlresc rrrtt,tirrgs
appitr trltl\ pt or itlt s sorrrt r lrrr as to t lrc
tole t'rr<lt rrgcrrcr plavs. lrr ruirl-ll)tll,
thc Sl'(l st.rll rr((.riug\ usuitll\ (x-
r rrr rrrl callr irr tlrr. *clL. irr arrtit rlr.r-
tion ol the l'-r'itllrr Sr.rtc ( irrrtrt il St:rrrtl-
irrg (irttrrrittcc lrrtcting.

I lrt Sl'(l r lt'allr ir tlrc lirst rrrurrrrg
t-r1rrals. tlrr conurris,,irrrr rritlt rlrr.
lrtrxttk,st ttrrrttl;rtt,: to lrrrrnrrl:rrr, :rrrrl
stt P<.r r isc Illr'.llnllitl .rrrrl Irrr.-rr,.rr
l)lillrs; lrn(l t(, r onI r ()l lr ll lrrr.rrrr ilrl .rgg r r'-
g.rter. irrrlrrrlirrg tlrc rrrorrt.r strplrh. rlrt
state lrrrrlgct, :rrrrl tlrc rr.rtron s Iralarrrt,
ol' Plnrrrerrtr. Ilrt Slt(1, irr ronre rr-
\lx1l\, \cr'\c\ lh( lur)(lr(, \ ol rlrt't S
( )llrr r' ,,1 \l.rrr.rtt rrrlrrr .rrrrl ltrrrlqet

\\'itlrrrrt lrakirrg .rll tlrc lctrss.rr r
r;rralilrr utiorrs, tlrt, S l'( I t rr r r crrtlr rlt'arrs
Ltll lrnrrrral 1rlorIrrrtiirrr targr.ts lor
;lr(,ur(l :l{)0 ronrrrrxlitit.s srrtlr lrs to,rl,
rtt'el, rtrttlcrtorrs rnctirl. lunrl)(r. (('-
tttt'trt. srrllrrrit arirl. arrrl crclr rnolor
rclrirlt tilcr.()n l;rrrrratr l olt,lrlrrt,.u.
rhc lt.r;xrrrsilrilitr lor arlriclirrg rlrt,sc
t.lr l.l( t\ ltrr\\r'\ t,, rlr( St,rtr, l(,,1('ttll
( irttntission Sintt itr' l}r ijirrg rr.rll r otr-
sists ol.jrrst a lcrr hrrrr<lrtrl ir<liridrrals,
tlrr Sl(l rrrrr,it trrrrr lor lrtlP to tlrc
nrirristlir's artl lxortttccs. rrhirlr clalxr'

rate more deailed planscovering ncar.
ly 600 "category two" commodiry cate-
gories. Local planning bureaus, in
turn, plan for over 10,000 "caregory
three" commodities. Because these
<ategories are still rather broad, murric-
ipal planning bureaus regularly con-
vene material allocation conferenc€s so
that enterprises cao get togcther and
write into their purchase and delivery
contracts the specific type of. say, ce-
ment, bicycle, or indusrrial boiler thar is
desired, At least in theory, rhe syslem
makes it possible fbr Beijing's "desk-
l()p planners to contnrunicate lheir
priorities right down to the shop super-
!isor'.

The Bureau Level

As in the American execu-
tive btanch, the bureau is the
basic building block of the
Chinese burcaucncy. Minis-
tries come and go; bureaus
are more likely to remain,
shufred from one con-
glomerate to another as
ministies merge and split.

Only during the Cultural Rer.olu-
tion. when entire minisrrl-lerel unirs
were literallv atrolished, ditl many
bureaus cease to exist. To uuderstand
(lhinese bureaucraric practice and to
iderrtifi' the key operarional figurcs,
therefore. require penerrating to the
bureau lerel: discolering nho the
chiel.s are, with whom the).are ,oD-
nected. an<l what precise programs
the) implellrenr.

The orerwhelnring first impression I
olrtairred ol rhe burtau chiellr I mer in
ll)tJI was rhat lhev wer( savrr.. experi-
enced, articulate bureaucrats. 'I hey
seenled to be intbtretl with thrir agen-
cies' nlissiots, eagcr to defeod thenr. rc-
luctant to alter thern. and aware of the
manv shoals around which the!,nust
steer. 'l'vpically, thet were in rheir-mi<l-
lifties and ha<i served in their area ol
expertise (th()ugh nor in the sane
llureau) ftrr 25 vears, Irom the mid-
1950s, with a four-t<r-ten-year enforced
absence under varying degrees ol'
duress during rlre (lultural Rel.olution.
'l hey understrxxl the krgic of currenr
pra((ices so clearlv (hat one <!trkl sensc
their keen abilitl ro idcnrily $hy th()se
practices should not be altered or re-
Ibrmed. Thel also were circumspecl,
capable of obfuscatilrg an issue when
that seemed appr(r[rriate. '['hev seemed
to be well aware that knowledae is power.
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assured by the national agency that it
was at the apex of a system of several

hundred thousand personnel
While agencies tended to be expan'

sive in identifving their personnel, the
tendency was quite the reverse when
describirrg the scope o[ their reslrcnsi-
bilities. An example sullices to make
the poinr. The State General Bureau ol'
Lrbor is reslxrnsible lbr, anrong other
things, securing employment for urban
middle school graduates. When asked

whether unemployed youth existed in
Shanghai, hol.ever. lhe bureau s

sgrkesman assured me that the situa-
tion was under conrrol, and that few
youths were unentployed. When
pressed, the spokesman said the
bureau's task was to frnd emplovnrent
frrr youths at their place ofofficial reg-
istration, or [u-Aou. 'l o lx sure, the of'
ficial admitted, marry youths whose rr-
,tou was in Xin jiang in Northwest Ohina
had returned illegally to their lamily
h<rmes in Shanghai. Since employment
awaited them if the) rrturtred to lheir
locale of oIIi<ial registration in Xirr-
jiang, as far as the lrlDr Bureau was

concerned, they were emploYed and
rhe bureau had no respr-rnsibilitl' lbr
them. I'he spokesman <lid admit that
from the persPective of Shanghai's
municipal leaders who had to deal with
the problems ol idle youth, an unenl-
ployment problem existed. But as faras
his agenr:y was concerned. no problent
existed.

Differences Among Agencies

The subtle differences
among the economic agen-
cies in China are often more
important than the fotmal
ones. Naturally, there are dif'
ferences in 6lan and efrcien-
cy, but a key difference is that
agencies suffered unevenlY
during the Cultural Revolu'
tion.

Sonre. srr<h ils th( :itillt' Burcart ol
Srrpples, welc lolall\ de\itstate(l l-he
Stlte Sliltisli(ill llrrrcarr sas place<l

rrrrrler tltc St.rtc Pl.rrrrrirrg (:.rtlltlll\.ioll
:rrrd rrrlliled enortttous ctrts in ils nran_

porr er t eilittp ()tlrt't s. such as tltc Statc
[.trrnoruir' (lrntrnission, sullcrcrl lcss

d.rrtr.rFr. Sottre lrg:rtt tht ir rct,'vt'tl itt
| !)7 l-72. rr Irrlc,rtlr(r\ !r'ctc tl(rl tt \tl\( t_

lated urltil 11t76, arrtl yel ()therr were
crcatules o{ thc post- fhir<l l'lerrrrnr re-
lirlrns rr{ l97l'l. fht scttse I obtained irr

thc corrrre ol rttr rtttnnttr's test'erth
arrrl lesirlerrr'r in (llrirta lrlso wirr ol
lr,,rrrt r rr rr rrr .r trr I sttt gr'.: Sorrrt aEtrrr icr
wcr'c gairring irt lxrwtr'. strt h as thc Sl'(1.

Ntirrirtrr ol litrtlr<t. itttd thc I'crrple s

Ilank <rl ( lhirr.r: otlto s. srrr lr as tltc Slatc
(l;rl)ital ( :(,Ilstltl( lion (l,rrrrntisriolr.
wcr t. lx.rrirrg t ltc brtrr)l ()l I lrc rt l( )I orr,
ltrrrganiratiorr. lrnrl t t lrt'ttt ltrncttt. \'el
r,rlx.rs lt,lt .tr, ull(rl, (.,rBer t,' l.rrrrr, lr irrr

lxll taIlt l)r()glirrrrs ltttt ultalrlc ltr rkr so.

I ltc rirrglt rtto\l irrll)()r l,ll)l I.t( t()1.

u lrit lr t lrr rIrirIIk -It r cl lrt r t r'.rtrr r.rt s tttr'
plitrl <lctctnrirrtrl tlrcit l;rtt'. rr:rs rlrr'

Ixrlili(ll strcllSlh .rrrtl 
.irrtt 

rcrt ol 
_tl:t

plcrrti<'t or r it c-plcrrricr tc'ilxrttrihlc
Iol thcir .tgtrrrr. lirl cr.rrrtplt. orrc
Ii trstrat<'tl l;rrt'catr clrirl irrtirr:atcrl tllilt
hrslrgcrrr r.as srrlli'rirrg Irorrr lr.rrirrga
Ior.r'r rrrrrling rirr'-;rrlrrrrcr lr,tLlirrq
tlrt porrl,,lio ol his rrgcrrrr. llc rat.
lr,,;x ru tlrr rigrr* tlr.rr ,r lrrglrcr r.rrrlirrg
\r.(-l)r(rrrrr r..r. t.rlirrg,rrr trtlt r(\l ilr

tlrc rror k ol lris itgrrro. tlr,,rrgh lrc tlr-
slr;rilerl tl::rt lrl irl{( rl( r clort lr ellililrtttl
sith hrr o$rr rrlts tttrrlt't \tl Jllotlltt
virt-1>rr'rrrict. I rr<lcr tlrcsc r'irrrtnr-
sr.lr( cr. lrc rLrtrlrttrl srrllrr it rrt r rxrt

rlir;rti,rrr sotrLllr rr lricrrrlirr hir rrrca.

Irr ;rt:,,tltrt itr\tilltrc, llr( 1';,,11.111 irl
(irrlttual Rclir's rr'.ts so l,,r, orr tlrt t,,tcrrr
pok thlrt orrlr .t rleptrtt .t r tt lrttv qt ttt't_

al io tlrc Statc (irrrrrril. tathcr tlrrrrt:r
r i, r'-1rr crrrit r . lr:rrl r r ' . 

1 
r , r r s i I 

' 
r I i r r l,rr it.

S,,nrc irr tlrr lrtr r caLr lrtrrro.rr rc<l t lrr' l;rt I
ol rlu'p ltrrortirl irrtctt'st cvirrttrl lrr

.rrr r ir r'.ptr'ttttlt lr'r tlrr'lrltstrr.rti',rr
ol ( ihirr.r'r histolit sitt s. \\'hilc tlrr rittr.r-
tiort hrtl inrgrrorcrl sirrtt tlrt (lrrllrrr:rl
Rrrr:lrrti.rr (l.l\'s, llr( lrrrrtatr l,r,lcrl
rr ill) rr,\l:rlgi.r orr tlll lrlticr,rrrrl sirti.r.
rrlrtrt Zlrrrtr Itrl.ri .trrrl (]lrrrr \itrxrl
r 1,,:.r' .r rrr l Pt r r,,r r.r l ir rt, r r'rt rr r it. ,rr t ir i_

ti('\.
ll'tsottal corrrttrtir)rrs rll( lrol tll('

l)rrlr sotrlrcrrl .tn lt*( rlt \'\ \ll tll{l ll. It\
lrrrarx ilrl tcsr,tt t t cr rrl:, r :rr c ittrlx,r tlrtrt.
:\gtIrritr th:rt lrtr'.irlt t,tr': ttrtttttt-
lrro<ltrr irrg crrter ptirer rpt.rL r'itlr
gtcirtcr l)()\tr thlttt ltgcttrits lltlrt rrttt
tlrrorrir <lchtitr. I Irt laltct att' ltt,rr'tt
irs "r'erl 'rtgcrrrit's. llrt rtrirlirtlir's ol
I\rl;lrt llrrlth.rrrrl (irairt. ioltr.rrrrplc,
.rrr' .r,trrrrk rt,I ti' lr' rrrl .r;, rr, it s

Ilrrs rl," r rr,,r trtr.rrt 't,'rl".rgclr, rt'. irr
crit;rlrlr Lrsc $ltcrl llrcir rit'rrs r,,rtllir t

r,itlr tlrort rrl lcrcrrrrc'pr,xlrrritrg:rgcrt_
r it.s: Ilrt r jLrrt l:rlxrr rrrrtltr a hrrrrrlitap.
()rr( r\irrnl)lc. I <listorcrtrl. lrarl to rIr
sith tigrrettc rrrrolirrg. l'rrlrlir Iltaltlr
r.,r. r,,rrr irr, r'rl,,l tltc rl:rrrBt r r.rrroktrtA
gr,,rcs t,r lrt'alth, arr<l rrtsltt'tl lo lrrr{ltt'
t:rkt'a tirttgt ol ttttltstttts tlr tt'rlrtlr'
,.rrrolirrg. lltrt lhc \liri\ll\ ol liurrrrtc
rclrps siz,rblc Iitx I. \.!rtlt\ lrottr strtol_
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( iltrsttls of lrtrltaus irr dillcr ctrt t otn_

rrri..r,rrtr :rrrrl rtrirrirtrir'. lr:rrl vt rr sirlti_

llr Iuo(ti()rrs. f()t ('r.IIl)Pl(. thc Sl'(1.

Miri\tr'! (,1 l"irralr<t. ltnrl llre Sl:ltt
llrrrcrru ol Srrpplier all h,rrc crtctgr
brrrc:rrrs. trhilc llte \lt-it,lr\ (,1(l'g\
rnirristt'i<r such :rs (ital ;rrrtl l'ctroL'rrnl
lrar, l,llrrr rr irrN lrr rrl t,rlrit.rl ,,,rrsl r r r, t i' 'rr
l)ur ( aus. (;r"r;ltcr irrli,rrrr:rl t,,lrl_
trrrrrirltti.ns cxist antrttrg lltc\e ()\('l-
l:r1'f irrg lrrr r c.r rrs t lr:ltr (.,rr | ( rtt r, 'Ir,rI 

si{_

rl,rrrr ackrr,,rtltrlge,,. at lt:rst <lrrlirtg tlrt'
plirrrnittg plrxtss. Itrrlccrl. tlrc Sl'( I rle-

lilrt r rrtelr stallr its lrrrrt';rtrs silh pt rson-
n< l I t ont lrrtr e;rrtr iIr r rt lrtr irgcrrcit's rr it h

sirrrilat rrsporrsilrilititr. so that lrrrr

gir t.rr Sl'( i lrtrlr.rrr lutr ptr':otrltl tr rt tttct _

tiurrr rr itlr otltcr ;r(( rr.it \. I ll( L'S
( )llr( c ()l \latlirgcln( rrt .rrr<l lltrdqcl (.Ill'
pl,,r. .r'irrril.rr ptrs,,rrrrtl I't.r,tire.
rr'ht tc ollitct,' ;ttc tltrrrrtr Itottl
lhr()uglr{,rrt lhr tlS tr)\crlrtll(lll t()

lar ilitatc irrtcr agcrrr r rrrrrlcrstlrrrrlirlg.
l r.r. r,rLl rr';x.rrr"ll. llr.tr rrr \(llirrl.i

pl:rrrr. lrrrrlgeti. arrtl lxrlirit'r'. rtlcrattt
l,rrrr'.rrr, r.r ir.. l(cP r'.rr lt orlr( t ttr-

li,r rrrcrl: shct. (lill(rt'll(c\ ltlllollg
lrrr,.rrr. ttt (lrll(tctlt tIIiIIi\|Itr\ . \i\I
bLrtcirrr rlri<li irlc alrittc ol tlrc rlillcr-
lnr ( \ .rl .rrl c.lt l\ .t.rgr' ,rrrr I I rr i,,r rlr r lltl r

srrplr ior s. I lrrts, r rr r'_lttttttstt't r rrr

<lillrrcrrt rrrirriitritr ptestttttalrlr atc
,rl)l( l(,.rrrlr, il,:rlc ll\lli'\ Ill.ll.rI i''''lrrlll!
to their attcrrtiorr. Irr the irrrPlcrtrctrtir
tiorr ol yxrlicr. lrorrcrcr, I tr,rterl th:rt

rrlrt rr taskr at r' sttlrtlir irlt'rl arrrl gir crl to
a( tir)n ()r lirrr .rgt rrt icr. tltt lrrt l ol
r r , I r t t r t , t r r r , r t t r r t I t l t t t , 

' 
l r , r t t , I , , I 

' 
t I I t t r . t _

tiorr st-r:rrrs soortrr[r:ll l(sr. Irr gett( t.tl. I

,rrrr rro Irtrgct t,,trlcttl rritlt tttr 1,t1,'t
a\snrlll)t iorl tlrut holizorrt:rl torrr_

nrrrrli.ill iorr ir t t lv rr't.rk in t lt<' ( lhirrrst

.\rr clttt rttottgtr inlprcrsi,,rr I

gained rr irs llrlll cuclt rtgtlrr t lt;ls its or','tt
,,trrsc oI rrrissiorr .rrrcl I)tlllxx('. (n' i)r l{lln_
itlrtional i<leologv. ()n rrrrlr it ret't
Itrr rrr.rrt,rrs rli,l I lc.rrc.rrr irltcrricrr
dorrlrtirrg that sctt it ttot Iol tlrat lrgt'n-
(\. th( (lllilt(-\c etorronlr rtrtull trrl'
lapsc, tlr,rt thi\ rgcrr( \ lrlarcrl arr irr,li'-

I)cr\ill)lc rr)lt irr tttairrttrtirttce ol tht'
cr orronrr . be it \rtlitrg l)r-i( r\, llli x rtlllg
lalxrt , dcritlrirrA arrrl applor ilrg r apital
( (,r\u tlr ri() l)rr)jr(ls. \(ttillg lll('
lrtrrlg<t. rrt nritkirrg lltc l)lilIrs. l\l\ iIllcI_
rilr.ct. r.r'rc irrrIrr'.trr,' rrr rlclirr,'.,tirrg
tlrt ttrtI ol thcit '\t\lerrr" II,lliotr\i(lc.
'llx horrrrtlat it'r telrrletl t,r lr trp;rrl-
sirc, irrtr tr<lirrg ittl(t t)thcl r hairls ol
corrrrrlrrrrl:rl krrrcr k vt'ls. lor crrrtrlplt',
rhr.Stett. Sratirtital lltrle;rtr intlLr<lcrl irr

ils "srstcrtr" slitlisli(,tl I)( lsr)llllcl ill
()tllcr nriri\tr ic\ or irr lact,,r ics lt $ar
rrot rurrrsrtal. tlrtl'clirrt'. lor ntc to lx
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ing, and the relatively poor provinces
of Yunnan and Ouizhou make money
on tobacco. Againsr this weight, Public
Health losr. This aspecr ofbureaucrarit.
politics in China, ol course, helps ex-
plain both the reluctarrce of agencies to
surrender revenue sources and their
eagerness to seek additional sources.

Low Capacity to Plan

The low capacity of agen-
cies to make accunate plans
was particularly revealing.
Obviously climatic uncer.
tainties make long-range
forecasting dificult in Chi-
na's prdominantly agricul-
turc-based oconomy.

Ilut a nrore decisire lacrol linriring
lhe capacit) o[ the leaders to develop
accurate plans is inatlequate, unreliable
statistics on nranv alipe(ts ol the econ-
only. The statistical nerrvork is still re-
cr>vering lronr the damage of the
Cultural Revolu(iorr. On the eve ol the
(lultural Rer,olution, the professional
manp()u'er reilirrg of rhe S(ate Sratisti-
cal Bureau central oflice rras roughl,v
400. At ils nadir. rrhen ntade into a
secti{)n in thc Planning (irnrrrrissirrn.
the ofEce had a stafl of onl1 13 or l.l
people. Afier 1971. it expanded ro
40-its number at Mao's death. lrs ceil-
ing in the sunrnrer of I 981 approarhed
350, and there were plans kr kecp
grorring to irs pre-Oulttrral Rerrrlrrtiorr
level. Horverer, since no statisticiiurs
had been rlrined irr (lhinr:se unirersi-
ties in (he pasl I it vears, the bureau $,as

unable to hll its available slors, arr(l irs
actual manpower was atxrur 280. Thus.
a grrup of 2ll0 professiorrals was ex-
pecte<l to dilett an<l nrorrirrrr rhe atr ivi-
ties oI the statisticians iu thc nrinisrries.
prolinces, and basic lerel units. 'l-he,v

were struggling lalianrly'with rhe chal,
lenge, but did not indicarc to me rhlt
they were fullv on top of rhe problem.
Irr such pr<lessional areas as sampling
techniques, questionlaire constrllc-
tion, and sophisricated ter:hniques ol'
data contr<.rl and arralysis, recent c(rm-
puter advances in the West were just
beginning ur be acquired.

Without an extensir.e capacitr to
generate its own data, the Statislical
Rureau was dependeul on the figures
supplied ir by nrirrisrries and rhe prov-
irrces, lxrth ol u hit h aggregared staris-
ri(s lr(,m krwrr lelels. llur $irhin lirre
agencies, lhere rr.as an awareness ol' thc
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solttrcss ol sornc ol tlrc rl:rta. lnrk,r.rl. it
*:rs rtol tlrrrsrral lot Jn cllilr'lgcn( \ r,r
s<,t ol agerr<icr l() l)r'ol):rgale ligur(.\
rrlrith all Lrrtrr to lx irr;rrcrrr:rrl

.\rr ex:rrrrplt, irr l.ttr' l1)7lt llr. tlrr
\{)\1n c(,tlr)n llrt.agr.. (iorrrttt ollrti.rl,,
lir(\\ tl)nt I hc \tirtc \ prrr r hlrsc pr ir e lor
(()tlr)n \ras trro irrr Iirr tonttttrrrrr':,rrxl
bligir<les to rnllkt rrrrnr.\', s(, lltcv t(,-
<ltrirc<l l<x:alitics to;rlarrr orrlr 1l{) Ptr-((Irl {)l llr(ir (olli)r ll(t(Igc (lU{rtI\.
agr ccing to LxrI t ltt.otlt(,r r\a\ (()lt((.! n-
irrg the othcr ll)1x'r'rt.nrol rhc qrtr(r n-
rrrclr's qur)tit llrrt torrrrrr ollrtialr rr'-

1x rrte<l a Irrll Plarrt irrg ol thc qrror;r. lrr o-
rirr<ial ollrti;rlr ln(.n l)cuer', l)ut
itl'epted thc l;rlsc ligrrlcs.

'l he totlrl l::rlr<.sr ligrrrcs thar r;rrrrc
irr, thith rclc gtncrallv ll((ur:rl(.,
shtrrr'cd tltc rr()t-trx!sut l)l isin{ t(\lrlt
tllll pcr-Lrnit rit.ltlr rrtlr: lll l)cr'(cut
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Vice-premie.s Wan Li and Yao Yilin

l(,ncr thalt itr l;rr t rlrt r rr'r'r'c. At lclrsr irr
llclri, tlre iullcrrr,rtr rr.as rrell rrrrrlcr-
,it,xxl, arr<l irrtcr r icrlr irr ltcijirrg srrq-
gcsterl aglirrrltrrrrrl ollrtiulr krcrr llr;rr
rr;rs goiug orr. \'cr. rrrr rrrrt'syxrlt rrp trr
cr1,'.e rlrr',,r1;.1'11.r, r ol .rk.D, {.. I lrr.rt
:rltilu(le: \\'lt\ lxrrlrcr. sint t' er cr.t orrt
krteu' tlrc tlrrtlr. lo t,xlxrst tlrc prolr-
lcrrt urrrrl<l call iutrr t;rrcstirrn tlrr lrrlt-
rlrrir<r ol tht. crrrirt aglictrltur.:rl 1:oli-
( v-the s( i\\()t \ cliris allecrirrq tht,
lx.rs.rrrtr. tlr| r,rsts,rl rltr. "r.rki l r.ir.rrrr
as the lcr linl lxrlir r. ;rrrrl rhc necrl ro
lxx,\l (()tt()tr Prrx rttcrrrrDl 1>ritcr.

lrr l1)71. srrr h rr r lir tt r <;rrerriorrirrg ol
Liotrlnll('nt lxrlitt rrorrl<l htrrt, lrt.t-rr
s('('l as :lr) irtrllck ()u lltc (lrrltrrral Rt.r,
rrlrrtiorr lur<l as :r t h;rtrpirltilg ol nrarc-
riirl incerrtirc,i. \\'lrtrr rrrttorr prrrtrrlr,
rrr, rrt Il'ir r. rtl( I r..r\(rl \IIL\I.,IIIr:IIII in
lll7ll an<l l1l71l, arrrl .rn csPansiorr ol
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\r,\!ll;rclellgc \{lls ( It( (,lll.lgf(1. (()lll_
nluIl(\ \\'cr('.l(Jirr r\lx{lcd tr) lll(rl
l0l I l)( r'( rrt i,l tlrcir'.rr r c.rgt rltrottts. \rr
r)llr' $(Irt l)lr(k lo ((,ll(\l lllc illll((rl_
r;rr'ics in tlrt \lirlisli(ill tirtlc \cti(5.
uhi<lt corrtirrrrcs lo r'('\1itl it surllcrr l0
p('r(rnt irr(t'tast ilr lx l_tlllil ricl(l\ illl
ilrrreasr problrhlr rr()N .rlllil)tltc(l t()

gairrs lr onr t lrt l.tlloI tlrc ( i,rng ol !otrr.
\or slrorrl<l orrt rorr( lrr(l( lllll\u(ll\lir
li\li(ll plir(li(('\ t'rrtltrl itr l1)71{. ()rrr
ollrt i;rlinrirrrlrterl irr rrn lllll l ilrttt vit l i
th:rt a sirnil;tI'rrrr(k rt('lxrrlillg ()l i()wlr

,lrilir) ir.r'c:rge is \till lr)l(rirlc(1.
I lris ritrretiorr t)rr\i(l(s lh(' (orrl( \l

lot trlxlcrst;rlrrlrrr11 thc skrglrrt. 'Stt'L

lr lrlh lr()nl Il( lr." lrl rlr;rrrr rr.lr r. tllt'
(irrltrrral Rcrolrrtiorl {tc.ttlr illtcll\ilrc(l
rlrr,yrr,'1x rr.itr. lo l'rl il LIrtrrII\. I',IIc
\\'ltcn srrrriral rrir'i:rt ',t:rkc, lritrq \\irr
jrrstilillrle. lt thcrr lx'r.rrrrc a rvar ol lilc
irr lltt lrttttirrtrt.trr. lllc cilr\ r'ilr lo
t\( irl)c l tslx lr l\il)ilil \.

\1hile rlrritk to .rtlrrrit its prolrL rrrs.

rlrc Sl.rli\lri.rl llrrrr'.rrr l,r'lr(rtrl rt.
lrgrrrcs prorirltrl ;rrl .(l((ltr.llc gtli(lr lrr
lcr crorrorrrit trtrr(15 l'lrll P,,litrrrr.rktr.
Irrrrl ,t dilli'rtrrt lxrnlx(lirc. Ilt('\c I

slrokc uith lrrlitvcrl tlr.rt tlrtt lrresiri'rl

r,rr\lrirt('(l hr)rt trr.ilr lrr.<t ltrtl rtrritr
r orrld < lir et t lrsotrr r ( \ li ) lrlrirtrthr )rilr(l
I)r (,i.( ts. I lrt' rlcr t trtr rrlizatirrrr rrrt a-

surcr ol I1171) interrsilrtrl ll)i\ pr()l)k'trr
I.rrr ull thcsc r'(rrsr)rr\. rrtirrr! ollr(ials

lx'liclt'rl(lhitta t('itll\ (l(x \ Ir()l h.t\c llrc
rulxtitv to rlcrr'1,,p lcli;rble lire rclrr

l)lirs. ID(ler(1. \thirl l)il\\ lor fire-rcaI

I)l;ur\ t( xlil\ irI r jrr\t .r l( \ r)\ cr ir ll llt gt ts

\lli(lr llre th:rrrgr:rl. il Ir('(rl l)c. (\(lr
r(irr (lur ing llrc lr\( -tcilr l)trir,(1.
.\rrtrrr.rl plans tcr)(l lr) lx' litrttrr pro_
jtrtiorrr ol tlre prtriorrs \(ill \ lrrll(l

llrr' (lcl)!'(l,rlir )n \ ol tltt (lrrltrrrrrl

Rcr olrrt iun (r,trrirrlt rrr:r(l(' lllc r('\l(,rlr_
ri(,rr r)l (:lrill.r'\ ( rrlrll)( l \()lirt l)Lr-

r(,.ltr(rJ(\ .t rt,l,,,tttt tt'ttrt'tt lo rt,,t_

rrr.rt( \ . I horrglr Pt,,gt t .' has lx crr

rrr.rk. tlrt {,,\t'r Irtt( rtl lr.r' rrt t,' I lrrrr'

irrrrtc tlrr l:uti.rrrrlisttt ltt(l lt'li:ux( r,ll

lxrsoral tics wlrith tIrt (ItIIttrr':rI Rcr'-

ollrli() irtlcrrsilrc(l. l\'rrorr:rl rellrtirrrrs
r(rtllrir lrl lh('llr.rrl 0l lllt. \\slcr!1. Ill
r('l.rg('n(r ((' Ili(l r\ rilr'. scl):rlill('
(,r q:rrr i/:rt ir)Ir.rl irlcolr,(ics lLtrrlish.

( llcar lr. nrrrrh h.rr,lr;rrrgctl rirrrc
l!7li \lorr r,rlx,r l.llrr ,'i ,rll rr lk rrt r
lrlt'rlgc loltlrt ct;r: rr() trror(' ( lttllrli{rt\,
;ur(l rt() trrr,I(' r'rrrlir;rl srrirlgs lxttccrr
pcr irr<ls ol stirlrilitr .rrrtl ttr;rss r ilrrr_

l):rigr\. IJrrt lrtrtlrtr rh.rrrgc (ittr l)( rx_

lrrr,rl rl tlrr I.uh r.lrip;'r'r.rstr irr it'
r.llorr ro lrrrikl .r lt.rll. tllt'rtirt. ttrh-
rroirgir allr pt,rlrr it'trt I r t t t t ' I t t r r t 

' 
i t t r .

l.=

,\lihel Olu nlmg tnrhtt Ohneu lnlt'
tk\ xt tfu L r1't'\it\ tl .llrhigttn. tlt,pnt
tfu 'unntr ol lt)Sl t (:hlru tluitint no"
ttonir folittnthrttg- llt tlttttlitt tn
(:hnc\( lortp,lt lnltt : und Srrro-.-lrar'r-
'a ti tit)n\. 1'hra u h har hun ttlwiallt

rn,ivz,l/or I hc Olrirrl lllrsilress Reri('\!,
anl i: havd un 

^! 
?t-l)t\ ol a tli.b or:{t'

nalb luhlihel rrr trlri,(lhina QtraItcIh,
No !)0

"One ofthe most informative, comprehen-
sive, and uptodate manuals on the People's
Republic of China available today."

-The Tmvel Agent

"After zl0 business trips to China, I still take
italong. . . . A mustfor thebusiness
traveler." -EugeneTheroux
Expcrt covcragc of:
. Hotcls. rcstaurants. shopPing li)rall cilics
. Ncw currcncy rcgulations
. Chinu's history. politics. cc()n(nny. culture
. PLUS an cxpandcd section on doing business

in China, including
\\

. arranging a business trip . principal China trade contacts . business

travel in China . selling to China . buying from China ' business
representation in China . trade fairs and exhibitions

l9ll2/l{3 cdition now lvailablc. $12.95 pupcrhirck

- 

copy(ic\) ol l hc Chitu Guntuhool kr S l:.95 Enclosed rs nty (he.I or mone,
ordcr for pryrncnl in full. includinB 51.50 Per hq)k ordercd lo colcr Poslagc.
hrndlrng !nd t x wherc irpplicablc.
inli)fln.ix)n on discounrs lbr quanlil! purchase ( l0 copic\ or morc)

Name-

Addrcss

Spc(ial SalL's I)cprrlnrcnl ('C. Houghl,,n t\lrlllin ( ().. I ParL Sl . Bo\n'n MA():108
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,rrt.t .r rrx'irtr rclrrrtrrrrl t,r "sccL trrrtlr
Irorrr latts. ;lrrl tlr;rt tlrc 't.rtistir,','rrp-
plitrl tlrcrrr rtcrc lrcrlucrrtlr rx,t rcli-
.rlrlt.. Silrce irrr1lrlI;rrrt tlcr isiolrs toukl
rr,,t lx lr.rscrllrr lrr.rrt'lr , 

' 
r r , 

I 
r r . r t r t i t . r t i r r '

rl.rta. lltev oltclt lclt it rrut'ss:rrT to tlis-
p,rtr h l;rttlirrrlittg tt';rttts ;ttrrrttrrl tltt
r,,rrrrtrr. llr,rlt rlirr, rirrr li,r .,'lritrg
proLlcnrr <otrkl ll)(n lx tr\l((l itl ir lc\t
lrx:rk'r anrl rlisr tr..c<l rr.rti,rrrtirle. r,'itlt
rht lerrlhar k rrltrt iug tlrc rlircr tirt'.
( I his rrrrtlrtxl, ol r otrr rc. r\'ir\ tlrr' l)r'c-
It.r r crl plrx css I,,r gcncliltirrl.a irlli)r rrr:r'
tirrrr in tlle l\l,r()isl o'r.) Ilrt irrestiga-
tiorr ,rrrrl polir r Ior rurrlatiotr pr-rxos.
Irorr't,rt'r, rrar rorrrtrrhlrl ptotrlrrtcrl.
.rrrrl :rs nrtrclt ;r\;r \cilr l)ir\\((l lrl\r('('rl
rtrosnitirrrr ol :rrr irrtiprrrrt pr',,blcrl
.rrrrl.rr tir rrlatiorr rrl ;r lxrlir r toropcrrith
it. lrr thc itttrtittr, tlrt prolrlcnr rorrlrl
rrrIlrrsrIr'. .rs lr.r1,1x rr,,i r,itlt r'r,,.rirr'
r aPital ronslt'rrr'ti,rr) irr l1)|t0.

.\rrother lrrrtol irr llt ijirrgs inrrlrilitr
r,, l,l,llr .r I ur:il('lr \.r\ tlr. rrrrl,('t l('( I

rrrcr ltatrisnts ol (r)rrttrll ,r\.rililhlc l() lh('
rt.rrtr'.rl gorctrrtrt<'ttt. |,l.rrrs lrrt<l .t'rlctr
roulrl lre issrrt'rl. lrttt tlrcr rretc rtol
rrrrls..rtilr,rlrrr,rl I lrlr r,r'r.,rl,.r;,r
rrl.()nstr-uctir)n irr lllTllrrrrrl l1)li(lrlcrrr-
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Guangdong Rice Vermicelli

Best Quality
Tasty and Refreshing
Easy to digest
Delicious both for
soup and dried frying

;$%@mm

CHINA NATIONAL CEREALS,
OILS & FOODSTUFFS IMPORT & EXPORT CORP.

GUANGDONG CEREALS & OILS BRANCH

Address:2, Qiaoguang Road, Guangzhou, China

Cable: CNCOFCGUANGZHOU

Telex: 44089CEO|LCN



.-! or the first dme ,n
I t' n.uly two decades,
F 

^tt "i Cnina's foreign
I economic relatiins
have been placed under one
authority. The decision to
combine two ministries and
two commissions into a single
entity--+he new Ministry of
Foreign Economic Relations
and Trade (uorxnr)4emon-
strates the importance the
government attaches to
streamlining and improving
its economic relations with
the rcst of the world.

_I'he refornt sits rnnottncerl l>\'Pre_

rnier-Zhao Zivang last Nolenrber an<l

implernelterlon N'llt'ch ll bv the Statrrl-
ing (irnrmittee ol tht'['ilih n-atiorral
I>eoplc s (irngress. lfhile rrrrt lrllcctirrg
rliry-to"rlav ttade olrratiotts, lhe reor_

ganization rvill ltelp lo lirrl[er sepat'ale

ordinary business relations rvith for-
eign countries lirrnr ttverall trade plan-
ning.

'l'he rrcrr nritristrt is a ntet'gel ol Ohi-

ra's lirrnrer F{)reign lttlestnlent (irtt-
trol (irmnrission anrl I nrport-Expot t
(bnrrrtission, xn(l lhe nrillistries ()l'

F<>r'eign Itatle anrl lirrnontic Rela-

tions tr'ith F(,!eigtr (i)tllltries. lls lleil(l
is (lherr Muhrra. til, an alterttate ptrlit-
buro rrtenrber and lirrurer ntinistct o[
L.corrrrtnic Rclatiotrs rtith [,'rciHrr
(:ounlries. (llten, rnlt,r rpe:rkr no lirr-
eign Lurgrragr, has lrett brtsv in re<'enl

veilr'\ cor)l'(lt trirl itr t{ li,reigrt:ri<l rrtl<l

['uitt'tl Natiorrs proierrs in (ihina. She

.rttettrlerl thc rignirrg ,rl a lrrl:rtt'r'.rl rrr-

vestrrlcnl l!eat! rvith Srvetlelr earliel'
this rcar. ['nder ltcr <lircttiolr. the

t\finisttv ol llconolttir- Relations r.ith
Folcigtt (iorrrrtr'ies g;ritrcd :r t cptrtlrt ir'rr

lirt lt t ol'ess iorr:rl trrtttpclt'ttrt :tltll rtr-

tegrity.
In tlrc'uorrls ol a senior tttitlistrt ol-

ficial, the gentlal prrrlxrse rtl the reor-
ganizittiolt is to rlrise ellicierl r an<l "t ttt
rerl tape.',\nother aint is to lrler the

ar et'agc agt ol ler r'llrr ials irr the trrrrris_

try. in liue with ohiltit's ne$ lllaD(lillol y

retirerrrent agt ol tiir lirr nrittisters and
(iO for rice'nrinisters and lll <lt'patt-
rtterrt rliterlrrtr. IItc trrrtttlx'r' rtl l'irt
nrinistcrs also rrill be t:trt. Frxrr hare
been nanterl to \t()tuRT: .lia 5hi. l,tt
Xuejian, Wei Ytrrtting. attrl Zhetrg
'frtobirt.'l'he.rret'rrge.tge ol tlte rrrirlis-

lers antl lirtrl rice-lnirtisters is 5ll.
l hc tteu' ntinislt t has rtne'thirtl lcss

stall than the olganizatiotts it replaccrl.

30

.rnrl tlrr-tltitrls ltltt rltprrrlrrrtrrts. lts
,,tall rlrrota is .rlx)lrl 1.o00. rr rltolr rrl
I..i(X)..rrrrl irsrlclrar'trtrcrrts rrrrrrrlx'I !l).

r l"\r r l r ',r r lil ). l ,rr lr rk |;rr t rrrlr rt lr, r. it.
os n rltrotrr ol lx r sontrcl. llrt .rs , rl trritl-
,\Pril tlrcsc (lrrol.t\ hir(l rrot lrtrr lrrllr
irrrpk rrrcrrrcrl. \ sr'.rrr lr ,rrrrl .r'lcr tit,rr

l)r()(t'\\ t{, lirrrl r;rrrlilrcrl ptrrpI is totr-
t in u iuta.

'I ltc rtlt'<tiorr prrxtss toirrg orr to
Iin<l tlrt r iglrt 1x r sou lor tlrt r rulrt i.lr rn

tlrr, rrrrr \lrrrr.trr,rl l,rreigrr l',,,rr,'rrrir
Rcl:rtr,rrrr.rrr,l I r.rl,'.r;,1x:rrr r,,lx rit.
rrilrcrrrrt: rrt'rcr lr.rs tlrrrc lrttr rrr,lr ;t

ligorrrrrs t,llor t ir B('ijirg l() \(lc( I (lLriil-

ilicrl lx ople. N,,rr tlrc t nrphirsis rrill lx'
on prolcrriorr.rl stallrrrg. a tttorl rrr'l-
t ornt rlt'r'clrrlrrnt rtt-

The new ministry will
handle all the responsibilities
and functions of the minis-
tries and commissions it
absorbed, For example,
MOFERT will assume the au-
thority that had [r,en vested

in the Foreign Investment
Control Commission to give
final approval to offshore oil
conttacts as ordained in Arti-
cle 6 of the offsbore oil reg-
ulations promulgated on
February 10.

Ilre new nrinistrv is thc approrirrg
agent ol the State (irrrrrcil lot these
r'orrtlatts. lt arrrrrers tlit'ct t lr trr ( lhin.r'r
prcrrrier arrd trro vice-pr-emiers.

\l()[l]R I also rvill sul)crf isc the (:hi-
na (irtrncil Iol thc Plonrotirxt ol ltttcr -

nationrl 'frade ((:(:Pl l ), r(l l)n)\i(le
gui<lance to the (lhina Intcrnatiottal
'I r'rrst arrrl lrrvestntettl (i)tl,r]tilti()tl
((:l I I(l). t|()lh erlities were pt'crirxrsll
rrntler thc guitlatrte ol thc l'rrteign ln'
rcstrnerl (i)nlr'()l .llr(l Inllx,ll-!:\p()rl
rommissiorrs. l ltotrgh rlter rntr\l teg'
rrlarlv lcport to art<l consttl( rrirh
tl( )! t.R I rtn ntitjor 1>olitr'(lrrttli(,Irs,
tll(\ rrill (.,nlirrlr( trt olx r.rte a. r;tr.r.i_
indt'perrrlrnt stitle ()r-gittrs.

fhc leolga n iz.rt iorr ol the rrrirristlr ir
ro lr trrrrrplere<l br the en(l ol llltl2, l)ut
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China's New Foreign
Trade Structure

Nicholas H. Ludlow

The staff has been streamlined and the
authority consolidated in a move designed to
raise efficiency and cut red tape.



(rrlsr)li(l:rri()tl ()l llte I)r-r)\irr(iill l)lil -
chcs()l llle lirrnrcl nrirristliesarttlttrrrr
rllissi{)rrs lhut (()rnlnisc l\l()l;LRl $ill
tl()t l)egin uDlil l!)113.

I'ltc rrirristr-r' lras socrr l(l,rinistrir,
li\cltl)(l l:l l({i()nitl :lll(l IrrrrttiorrirI rle-
pallDrent\. \lost i (' (,1| l(x ittc(l i lllc
r)l(l IIir)i\rrt ol I.ileigrr 'I rerlt, lrtrikl-
irrgson Oltang An R()it(|. Nl()l.LRl s l:-i

r ain (lel)aIlnt(ntsi
l. (;cn(r';rl l'l:rrrrtirrg. uhirlr is le-

sporrsiblt lirl irtrt.srnrcnr rrrtrl lr':rrlc;
!. I'-in:rrrt:c arrrl ,\t t orurtirrg;
ll. Ilc;rtir.s ilnrl l.uwi
l. ['otcisrr'l r-rr<lt .\rlrnirristrittiorr,

thir'h rn:rrr:rges (ihirra s lirrcign trlrrle
s \ \lcnr I

i. lrrrl,,rt.rnil i\ln,rt. rrlritlr is irr
r lritt'gt- ol .rplrrrrlirrg itlp()r I :ln(l c\lx)r't
( ()ntlir( I li( cn\es:

li. I.i)r'cisn,\i(1. rlltitlrrlealsrrrairrlr
with I hilrI \\'or l<l <rrrrrrtrics:

7. Iirr cisrr llorronric Relirtions.
rrlrirlr lr,rrrllt,r l.rlx'r erlrrrt. .rrrrl irr-
\csllrlct|t in Iirr-ciqrr rr rLrrrt ricsl

S. li(,t'( i(n lnIrlttrlr t ..\rl|ttini\-
lrirtir)n. l)rc\ir)ltslv tl)c l.'(,reigr) lti-
tcslrr)('rtl lJrrIcxu ur)(lcl, thc Iirlcigo

The China Business Review/May-lune lgB2

Ittrt'strncrrt (irrrrrrrissiorr. rrlri< h is rt.
.1,',r.rl,l( 1,,r lll,l)t'r\lllq i I I \ I . { r I I I I 

. 
I I I \ ill

( llr illr:
1). It,rlrrrit:rl lntpolr arrrl [rx;xrrt.

rrhi.lt ruPcIrises I [.(]lll\tl,()R I ;llr(l i\
trr1x,rr.ilrk, lr,r trr'|rrr,,|lr.{r rr.rrrrllr :

10. Rellrt irrrrs rritlt Inlcttrirti()nitl
( )t t,rt rir.rtt, 

't 
t.. r.lt i, lr .r'r r r,. :r. ( .lut r, r'r

lirrisrrrr to tltt []uircrl Nariorrsirrrrl orlrcr
rlrtrllilralioI|ll 0r glni/:tti()ns;

II. First I)cpar-trlcnr ol l{t-sionirl
.\ll,rrr.. r'lrr, lr is il ,lr.uu, r,l .\si.r rirr-
,lrrrlirrr. l:r|,rrrt, .\lrrr,r. :rrr,l I :rrrrr
..\ntt,r'i<:r:

I!. Sct onrl l)cpar'trnctrt ol Rcrliorlrl
,\lluiIr, rrlrirlr ir in rlr:rr'{c ol !.:rsrcr.rr
Irrrolx'rrrtrl the Sotict I rriorr:

llt. llrir'<l [)cl)lllrrcrrr ol Rt,uiorral
,\llair r, rr'hillt is irr < hru'gc ol irr<ltrsrri:rl
ir((l \\'c\tct u .(rulu i('s. ilt lrrrlirrq
Ltrlopc lrrrtl thr' tirrite<l Starrs.

The depaftments of
Treaties and law, and For-
eign Investment, have direct
rcsPonsibility for the two
areas of greatest interest to

'I he 'freaties and Law Department
has a stafl quota of 28 (only 20 have
been recruiled so far). Its fourdivisions
are responsible fbr negotiating invest-
me nt protection and insurance
treaties; drafting investnlent guidc-
lines, such as the pendingjoint venture
implementarion regularions and model
joint venture contract; foreigD trade
and aid alfairs (the division is now
drafting an omnibus foreign trade |aw
covering conrpensation and counter-
trade); and a genelal ofnce that con-
ducts research and maintains a library.

'Ilre direcror o[ the Foreign llvest-
rneut Administratiorr is l,i t-anqing, an
engineer, who previ<lusly headed the
t'lc(ls l()an deparrment, which han-
dled loans frorn Japan and rhe World
Bank.

The Foreign Investurenr Adrninis-
tration has a stalf quota of 60 (also srill
to be hlled) and ll Iinoional divisiorrs
in charge ofheavv indusrries (the No. I
division), light industries (No. 2),
and tourist an<l agricultural proj-
ects (No. 3).'l'he department also has a
Planrring Division, which selecred rhe
I30 major projects fbr the.fune (iuang-
zhou inves(ment meeting cosponsored
with the Unired Nations Indusrrial De-
velopment Organization; three direct
foreign in ve stment divisions, con-
cerned with public sector financing of
projects; and a Compensation Tratle
Division. responsible lirr cornpensation
and countertrade.

Both departments. which include
specialistr drawn lrom inrlusrrial nrinis-
tries, play a major role in drafring
investment regulations and appr'oving
projects. 'fhey will not become in-
volved in negotiations directly, howev-
er, -fogether the clepartnrents have the
frnal arrthority t() appr(rve (following
consultation with the China Nariqral
Of fshore Oil (irrporatinn) ollshore oil
explorarion and developmenl con-
tracts. [!r t]ris capacity, Lrrth depart-
ments have c(rntributed to rhe drafting
and review of the offshore oil regula-
tions, model contract, charter of the
(lhina National Olfshore Oil Corpora-
tion, and bidding docutnents.

Prior to heading up China" new Ministry of Foreign Economic Relations and Trade this
March, Chen Muhua,6l, took charge of such diverse endeavors as preschool education,
birlh control, tourism, and public sanitation. She speak no foreign language, but has
lravel€d widely in Asia and Africa, and has visited Romania. AssistingChen are four able
vice-minislers: ,ia Shi, tu Xueiian, Wei Yuming, and ZhenS Iuobin. Thus far. rnost
important policy statements have b€en made by Wei yuming, 59, a Shanxi-bo.n coal
induslry expert who worked closely with Chen before trcoming vice-chairman of the
forei8n l.veslmenl Control Commission, the powerfulloreign trnde planningenlity that
was absorbed hy Chen's new ministn on Mai(h 8, 1982.
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foreign investors: the laws
governing foreign invest-
ment and offshore oil ex-
ploration. The Treaties and
Law departntent has no head
as yet, but has two deputy
directors-Liu Yiming and
Liu Chu,



./-\ ,,rr,.rr, rI|( lr(.i,1\.l.r\\,,1 irr.l(, l:ill,:l,,"ll ::: l;,lr I :l:'i,ll :lili
:rntl (llrirtir sr:t'nrctl ott tltc rtrgc ol'

rrrl,rPtirrr: :r ttt.rrlct \'" i.rli\rll llr"lt'
r:rrlir.rl tlr:rrr ,ilrrr,^l .rrr\ otlrcr s'r i.rlnt
(()lrtrll\. l llt l ('lin lll\, ln)$ rrr,,gtrizr:rl
rs lrcing lrastr arrrl p,xrt ll coolrlirr.rtt'll.
;rrt'lrlartr(l Iirt (1)r r l l il)trlirr( lr) thc g()\ -

cr rtrncrrt s l, rsr rrl t orrlt ol or ct' I ltt t r'olt_

Orrltailing llle Ieli)lllls arttl rt'tstltb'
lirlrrrrB r'erttr':tl ,,,trtt'ol lrrr'rlrc t'r1' 1'ri-
or ities ol ( llritra s lllanllcl s, lls lhe\'()Ir_
rirue () (1)lx'titlt butlgct delicits irrrrl

irrllatiotr-rtrlt t() nlttrti()11 (()l-rtrpll(,1:

arrrl snttrgglirrg- [ hc In()1'c lr)\al(l
grr'.rtcr' , r 'rrt lol ir r'r ir li tll ltl r'\'( r \ l lrillq
1'rorrr thc lcor-grrnizilti{)n r)l lht Slalt
(irrrrrcil to thc canlpitiurr auairrst prrt'-

n()gr ph\'.
\(lt1 l,,t rrr i\ l,\ rr,'rrrt.rrrt,L.r,l.(','r'

trrirt lxrlicits rrrt lrtirrg lclirirrcrl trcrr
rrorr-.'\trrl lhcr t' is lttl .tl)l)illtrll ( r,ll\( ll
slr\ lltirl in tl)c l('ltu I tlll. llrilrlcl_
olit rrtcrl in,tlrtirt's ntttrt t'c;rllrtt'
lrrrlrlrLrr't:ttir t Ltlt r il t'r'rtttrrrllit tlt:ttr-

iLgclrl(r)l is crt-t lo,trlticrc lrtl(ct tt-
.rrlts. t ilrirr;r'. rlrk rrrrrr.r is 11,1n 1', l,r irrg

alx,rrt thc trcr'erslttr lclirtttti r'lrik lt'_

l:trilrlirrg r I r r' t , r t r r r t r r ' s slrattcrcrl pllrrr

rrinrt rrrtrtn. lt lr'ill llot lx' tils\ t0 l)trl
lluttrlrrr I)Ltrrrl:tr togctlrct :rg.lirr ;rrrrl

r'(glrin lllc (r,rlllr)l ll)ill (ilrirr:r's Pl:rrl
n('r'\ hilrl lr)sl ()\ ( r.t pcr irxl ol I 5 r t'itl s.

Slate Council Reorganization

t rr,l,'rrlrrlrllr ',rrr',,i tlrt rrlr\r \rr.lrrr-

Irrirttl .rs;xrts ol thc orrqoirrg lt.ttttt_
trrrrrrg r,t tlrt' \t.rtr {i,,rrrr,il l. tlr, irr

(r(;rsr(l .trrllrr)ril\ l.li\cl) li, lll( 5l.llt
l'lanrlirrg (,i,rrrrr)rliiorr. I llt Sl'( ilaLrrrg
\1illr llrt \l.rr, l',,'rr',rrri, (."rrrrrrr"i"rrr

rr,,t ,,rrlr Ir.r' :rl^,'rl'trl tlr{' lrrrllti,,rr.
illr(l l).rIl ol llr( t,cl\ollr)cl ol scrtrirl
li\irl ( r , r i r r r r i s \ i ( ) I r \ rrlr rlislrt'tl irr \l:rrt lr.

brrt rt rrlso \er'rrr\ l(,ltir\( lrrqtrilttl rrt'lr

l)orr'r'r\ ()\r'r irrtlrrstlilrl rtlirlistIits.
Sirril.ll t(l tlrt' St)\icl t ,ri(,rr'\ (lll\

l'1.,\\. thc Sl'(; i\ rrrcirtrt l() l)t llr('

l)l cer)r irttrll irg( ll( \ r lrlrr !.1(t I t\ it lr r lr .r\\

ing trp tlrt lrlrrtrr tlrr erollotrtr is srrp_

lxltrl to lirll,rrr. llrrt thc porrt r ol ( ilri
rr:r': SI'(lrrlrs !lrr'rrtlr \cillcrr(11. Ill \l l)\
lll('(;rcll l.r;ll) lirrlr.rrtl. lrrr<l Llr,rr lrl
tIIt (IrrItrrr.rI Rtr,,lrrtiorr. .\sirlt lrorrr
gutLiDll il\ Pt'rsr,tltlcl. IL(' (:IIIIIII.II Rc_

t,'lrrtr,,rr,I r Ir',r.r',1 lll( \|(.'' ,rlrllr',1ll\
lrr rli.lrtr rirrg corrsirlt r alrlr lrrr:rrrr i.rl

lx,\('r \ t(, llr( 1rror irrtts, .rrIrI lrl rlcras_

lirlirrg lrrirrr\ oI t h( SI'( l \ ill\l l ll Il r( rll\ I rl

,,,rtrol- srrrlr u\ lll('Slirlc llLrltlrtr ol

Sul)l)li(s {llrc t):rli(,tr'\ \hol{ \rrlt r lor

t lit' :rl r,,rrttrr,xlitit s). I lrc Sl'(l s rrlrilitr

l. r'(\i\l (,r irll(l lh( grlllr(li().( l)litll\ (,1

tn)\('rltll LIiIII.I(ti,rI ilrt('lr'sts lt.ts tt'
if ,,.*f -.,.itu.rtr,'rr 

cr.r,r'r'lr,rttrI lrr t lr.
cl()\c ptrs()rlill lic\ l)clwc(rl its lirl'rlrcr
,lr:rir trr.rrr. \ rr Qrrrlr' rrtr,lYrr'' Ir rcrt' l' irr

lrcavr itrrltrstt r atl(l lhc\()(llll((l 'tll(l-
gr cli<;rrt'.'

'I lrc Sl'(:s llrrlh()l il\ \\'.1\ ILrrrhtl tli_

Itrtrtl ll tlrt' St.rtt (,:lllilirl ( i)l)\ll ll( I ir)ll
(irurrrtisrion. rt lrit lr lxglrrt t().ll)l)lr)\('
rriri(,t .olrJlrLl( li()l) Ptr,ittts orr its ortlr

aulll()ril\ iur(l lx tlrc lirrrrrlrtiorr irt lltc
I')xlr,,1 rlrr \l,rrtrrrrc Itrrilrlrrrr;. .\gri
ctrlttrlal. irltd [llrcrgv t rrlllrnissiorrs'
'l-ltesc changcs .I'eille(l Ile\! cllalrnel\
through \lhicll sl)c.ial illttl(\ls c()rtl(l

thw:ll t cent I al l)rir)l it ies. ,\trrl to tlrt' ex'
terrt thal tllc ()\ cl'lxPPi!)H a8( ll( ics ( I c_

atrrllrttt't.ttt, r,rlt( l,llr:tl\\l\,ll lllt li!p. it

bccanrc casict- lirl ntinistlits arrrl pr'or''

inces I() l)cal 1hc stsleln.
llr elirr ilrrt irr g thc,\tlitrrltLrr'.r1.

hrrcrsr. elrrl Nl;ulrirrt llrriklirrg rortl'
rrrirsiorrs, tllt lt'atlclship ll.ls \ll(llgtll_
crrtrl .rrr \l'(irlrr,'rrtlr r.lritlr rr ':rrr irrr

l)r ()\'( llic ( lli,(li\ ( lrtsr ol tt'rrtt:rl Pl:rrr'
rrrrrg.{)rrt sigrrol llr( \l'( 'trrt'tt rrIi\r'
rolt isint'ttlairtrt'tlltrtlll(,1it\ l().llIxltl.
('oal sI)i|,rIr(lII\ itrr(l ()\(rrlllc. il lr(((\-
\irr\. ll)c illl(xilli()rr rltr isiorls rrl tllt
l\lirtistrr ol Raih;rls lhc 1:rtrrirrtcs.
lrorrtrct. still rclrirr it gl,rirl (lc.ll ()l

Pr)\cl.
Sr)Irrc\lt:tl l()\l il) ll)( lt,l)otl\ ()rr

lrrrlrltrtrt-ltIir lt':lrtrlllirtg is tlrt llrtt' ol
(llrinrr'\ tnr'\l irrtll)ili()tls I (l()r li) ol all
qr:r(ltrall\ ll:tIlsl{)lnlirtg irrrlLrrtri,rl
nriristr'icr' li ()l)r i l ( l l l ) i l I i \ l l . r l i \ ( (,t g,rIIs

lo irrrltpctr<lettt. Iirt _ltr rrlrt t ttt lxrt rt_

lir)rrs- I lr( \( l)llrrl\ stcllr t,, lt,lrc lrct'lt
.oIsi(lcllll)l\ \cl l)lx k, ltllliotlqlr ll()t
l()tirll\ ill)lrrl(ll rr r( (1.

'l ltcirlc:t,;rstcttrrt!\ rtl.rlc l1ls0.\\.1\
lirt tlre rrcl (()rr)t!lis\i()tls to rr't 1x,li, r

illl(l (l(\rl()l)rrl( lltill gtrirlclirrcs. rtlrilc
rlrr ;r( ltrirl I trnrrirrg ()l llrr tolics rrorrltl

lx lLlr Ir('(l ort t to slx r irrliztrl tr,r P'rrrr'
li()rr\ llr.rl rrcrc lhc cr'\l\\lril( (l( l)irr l-
rrrrrrts etrrl lrLttrltrrs ol rrrirristrit'r. I llt'
rulruliriorr ol tlrt rorrrrIIissiorIs rrIrrlLl
rrcnr ro r lrt lr e t lr is platt. lli{lrt r ro\\ . t llt
(,DI\ rrlirlisll'vlll;ll llri\llrrrtc(l l(\(ll illl0
.r t,,r'1,,t:rl l,,rr is r lrr' it,r rl r-r \irtlr \lrr'ir
trr ol I\lrrrlrirrc Ilrrilrlitrg rrlrirlr.
r()grth( r \\illl ttrtlrirl Plllrrt' Lttt,lr't tlrI
NIirri\n \ r)[ (]otttttrLttritaliotts har
l,trorrrl rlr' ( lrirr.r 5t:rrl Slri|l,rrrLlrrrt
(:oll)()rati(,rr. At thc s:rrnt tinrt. lrtl
rut()rr()ti\ t vcllicle r'ol-Polatiort llas

lrt.rn tlrrTc<l r)trt ()l lllc l\lilli:\ll'\ {)l l\lil_
rlrirre lltril<ling. to shitlr its rt'lrrtiotr'
slriqr ir rrrt r lt'rtr .

Moratorium on Decentralization
[]rct sirrtc tlrc (i'Ittr.rl \\'or k (rrrrl<-t''

crrcc ol l)t't t nrlrtr I lll{0. rt ht'tr lt l<l-
jrrrlrrcrrt polit r \':r\ \ l r c r r q l h c r r ( ( 1 .

at lrr'kr lr;rve lx t'rr tlit c( t(\l irl llr(' lx,li( \

rrl giritrg lrrrrrtrrial ,ltrt()rlinttv lo hxitli_
tir'. ,rrrrl r trtcrlrr i"r^ I lr, .lr.rr l','r , r r-

rr(i\rr rr,r((rll\ rll.' rililrl ,,1 (rll.rltr
' ' l r l r I i ) r l ( ) I r r { ) l l s cr)lel l)l'i\cs to scll I);rIt
ol tl)cir'(,ull)rt to tlrt' ltiglrtst lrirlrlt'r'
:ln(l llr)t .ilr\l l() th( lr()\('t tlll)('lll.

[\r'rrricl Zlr;ur. irrr r':lt l\ \tll)lx,r'lt'r ()l

tlrr: tclirlrrr, <L:lircrr'(l lllr lll{)\l (liltllil{_
rrrg l,lrrr' r'itlt Ittr ,ttttI,'tttr,t ttt, trI itr
l\laIth tltirt tltcrc \t,trl(l ltc rt rtt,,trtt,,t_
ittttr rrtr atrr ltrrllt('r rcli)llrl. ilr Illlt:.
.rrrrl tlr.rt. .rlttr rr'rrr's. (r't'l.rttt "ttr_

irPPrrrPriate lclotlrrs ,lli{llt lx ll)ll(,(l
b:r L.

\. i. rr.rr.rl rtt .r (.lrttrt t, l,,'lir t
rlx:crlr. llrrr,r (li(l ll()l ()tlllillr t\.ltll\
$hilt lllc itl,l)t ()l,l i.tl( rllr;l\(rl t \
rrorrkl lrc. llrrt tltt r rrriglrt rrtll irrr.lrc
s{),n( r'(slIi(ti()nrr)tt lllr liglll lo lr((l\
ril,tlkcl illn)\( litr'{('l r)rlll)trt ol rliliral
g(xxls rllr(ltI lll( \lillr l)l.rl). sll( ll il\
rtt't'1. tirrrlrr'r'. ilrl(l ( ()irl. .\lso. s,,rrlt

Tightening Up
Centralized planning is back, and so is the fear that
free markets can b dangerous.

Martin Weil
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t()ugher leslIi('ti()ns nlighl l)c l)l:rce(l
()ll ll)e nl{,Llnl ()l llt(nrer er)trrptises
irtt(l SoIcrn rIent (lcp:rIlnr(llt\ call
kcep unrlcl var-iorrs lrrolit -sh.rrin g
arrxlrgentcnlr.

l\lor'er to u'ealcrr the lattt.t rt,lorrl
harr ahr:r<h lren takcn. iD la(t, in llte
Iolrn ol eorrrpulsolr l)ulcllasr.rll g()v-
crnrrrerrl b()nds. In l1)112. tltt,gorern,
rrrcnt ii'ill rc(luire ent( rln i\cs un(l B()\ -
rrnrrt'nt 'rrl.i:lrlr to lrrrr \i.? lrillrr'rr rrr
lxrrrtls, Strtlr 1>urr'hrtst's are ilnirL)g{)us
t,, rsirlII.rII prrrlits" t.rxr.r,rrr rrrritr
jurlgetl to hurc bcr:clrtcd c\(cssivelv
Ilrrnr thc lclirlnrr.

lrrllorriug .llr \i,r)r' ol tlrt. othcr
gr.rrc lrrolrlcrr: tlr.rt lr.rrc lorrtrl tlrt
gr)\( t ttrl(',rt to rorrirlcr (r,unt(-rr(.-
IoI ttt ttttltsttt t's:

Regionalism and depa menlalism
are out of control, llorirrri.rl :rrrlorr-
r)llr\ lr:r\ lx\- ()r thc Iisc Iirr ;r rrrrrrrlx.r
ol rr..rlr. lrrrt rcrt.lin r( lorln\ gt.lrtriul.i
llr l,rr,\rr(r'\ lrrr.rrrrr.rl p,'rrcr lr.rrt rl
( r (:lsc(l tlr:rl c\'('n lulrll(r'. l lris r atl lx'
\(cr) in lll( <ltrplit:rtc,r,l|.trrr,tirrrr,,1
\Ir r,r ll ( r)r r \tl rrrr l rlr x )(l\ l.r( tor i( \ rr r irI'r.r\
t lrir Ir prrxlrrrt,agri(ulrulirl ,.r\ nlar(.'
ri;rls. I lrcst torrrlx'tc litlr trrrrtc lxl-
\lllr((.(l ;lll(l rllrticnt rrrritr ir lrig ritrt.i.
.\r a resrrlt. ('rterl)ri\.\ nr)(i l)ri)\in(r\
arr.rrl<lilrg unnr( c\\llt \ l)r(xlu(tlr)ll
r:rl);rritr. ltr ir nlrttL(l (((,rIolll\. \tl(lt
r.rrcs.tap.rr in urrr.rllr lotrcsrl,rrrrr tlrr
;,rrc r'l .r q,r,rl. rli.r,'rrr:rtirrr rr, s ir-
\( \n ( rrr. lllrl rrr l lrirr.r l,r it,..rr, rrt l,r
l rrr'.rLr.r.rtr. rot tlrc,r.rlL(t.',, rrr)il\
lrrrlLrtrrrlr u. .r: rr;r.rrrrlirrg tlrt pt.-
rlrrr tiorr ol ort'r -srrpyrlirrl t orrrrrrixlrtrcs.

llrrs pr.lrlrrrr lrrr' ptoutptctl prrrr'
lt,(.\ t,, r.r(.rl 'c(.'r',nlt( Ll,,rl.r.l(.'
;ll{.rillsr c.r( h r)lllrr. to lt't'P,lrrxls ltort:
l,tlr.r l)r'(^irr((\ IIorrr ll,txlirrg tlrt kxtrl
nrinlrl. Iliri\tri(\. trxr. urc qrriltr ol
rlrr\. Ilr( \linr\trrr)l (io.rl.lor rr.rrrrplt.
lr.rs lrlrr rr r i:rg rr, lrrr.t it' "\n rllurl!-
lllcIl ()n rrill(\ rl tlr( (\lxll\r'r,l llr(
Ilrnistrr,,l \l.rtlrirrc llrriLlirrq lt irrrrr-
pririrrg tlr.r lorrigrr rrrrrrl:.rrrilr rcll irr
urr(lr irs rlrr'\ rlrr irr (ilrirtir. girttr tlrc
lllli tl\C l 

, r r ' \ \ r l l ( ' r . l r llr \ tl\( rl l'\ rllltll\'
trrr'. .rrrl l,r,,rirr,t's t,, rrr.rl, l,r,torir'.
'lrrrr llrrlrti, or ''lxrr Slrurrglr.ri

l'irrallr. tlrr Strrtt (i)trulil l)ut it\ lor)l
rIrrrrr arrrl gr.rr rter It rrtcr pr irc. t lr, r iglrt
Ir,Ll',1,,','rrl il tlr,'rr Ir,rrrrr, t.rl,,t trtttt.
i.tt rialsrrpt'riotrrit'rr! Il)(nrIll( tigl)l t,
lrrrr orrtsirlc

Competilion *iah lhe free markel is
tuining lh" slale plar. I l)('r ( .r!( rrn[\
rlrr rrttt'rrlr'ri irrst:rr:rcs ol (rrt(rl)r'ls(\
rrithlrol<ling g(xxls lr(,rrr lht \lrrlc sul)-

plr agclt it'r irr l.trot ol thc ltc rtr.rrlct.
(,r l)iu gaiIlirlg (l(r$ Ir ll)cir qtl(ntts.,\ltrl _

lhe China Eurinest Review/May-lune 1982

nately, they are saving high-quality
goods for the marker, saddlitrgthe state
with inferior goods. Bolder enterprises
have even gone so far as t() charge the
state the same prices prevailing on the
free market. For some gtxrds in esp-
cially short supply, includinB tobacco
and down, the state plan has for all
practical pur[nses lost its meaning.

C.ortuptioa aod edrblc$enl ,re
on ahc rire. Cenlral government lead-

out the advantages and the disadvan-
tages among enterprises. on the other
hand, the reforms have driven manv
enrerprises to slant their producr mix
toward high-profit products, while
ignoring low-proht g<rds. This nray be
true even, as is often the case, when the
former are overstocked and the latter
are in short supply. This is as true in
agriculture as il is in industryi peasants
are starling ro neglect low-profit grain

Ellinl.s to r(inn tht ronomt^al lhe.firlory lnu'l runtol .\u(k(d,
lfu h adtr.shil ruttlt rKtIiz?s, ut iI Chitt lruls u'iIh tu(t'o('d)ttotttit

di.sluliort.t.

els ilr(' n{)i\' argrriltg tlrat thc lltcrlrrrt
t() rnxr k('l has ltrl to ar ul)sltlge iIl tltc
illegal tilttrlatiott rrl grrxls, rs rlcll ;rs

(nll)c//lcltcrtt .rrrrl lrt il,r'r r. I lrr. tr

I)r-()l)irl)l\ truc. l)ut lhc ttettrl trtt'
(l{)uln(.(llr prc(latc\ tlrc r'('l()r'nrs. IIr rltr
cr,rrr,rrrr ,rl \(.llr rt\. .rtr\ l,rrlt':rtrr t'.rtir

Lrrir is lrrnplc(l l(, rrsc ilsrr)Irll'r)l()\l]1 r
littlt'piccc ()l lllc a(1i()rr l(r cxlrlr(l
advarrtagt's.

I-rcrr tax er.rsron ir ott tltr itt'tert.rc.
I_hc opirtiotr *rts txptcsscrl last tt';tt'
tlrat tlrc rlcclirrc itr plolitr srrlrruitttrl trr

rhc st:rtr resrrltcrl llonr tlrc Iirt tlr:rt

entcll)r'iscs kcPt rttott' ol their rcr-
enlrcs. Allhorgh tlri\ u':r\ lulcr' r-tlitlr(1,
ir i\ I Ilrr I ll:rt lhcr c hlls l)(\'Il ,lrl irl( r c.r\t'
irr attcrrtpts l(, (l( ltur.r(l rll( \latt'.

The real culprit: too much altenlion
,o pro6ts. ()rrr ol thc nr(,\l ricti.)rr\
olrrtarlt,s to lrli,rnt is tlrlt plolit ir a

nrislt'arlirrg irrrlir atrrr irr (.hirr.r ol
cllicicr(\ an(l rlrtiorralitr. Not oltlr lrrrs

irr (.rrl)hil\i\ orr Pt'olit ,rltcrr laikrl lo
loucr prrxltrctiorr tostr. lrtrt irr tn.trrr
(ase\ il llu\ (rcirl(-(l rlcl\ it rirli()tlirlili(-s.

I)r olrt is nrair rlv u lrrrr( ti( !rr {,1 l)r ( xlll( I

rlr\ I)lr. r, ! t lr' |r'r rr Ii,rr rt rr'. ,,I (.lrirr,r''
slltt(-lrx((l I)r'i(cs. (crtirilr grxrds ritlrl
high prolrts sinrl)l\ l)((illr\( llIC \t.rlt
has asrigrrcrl th('rr higlr lrriro. ()tlrt't
grxxlr Lrsc rrrorrc\ l)critrl\( i)l th(ir I)r(
Iixcrl 1rrircs. l,rrtralsrr lrgrrrt irrto tltt'
(ak ullrion. Not rrrrlv rir \:rl('s tirx r';rl( i
;rrbitrarilr <iillcr atr.Irliug to ptrxlrrtt.
but lx ( ilu\c tll( \ .rt t lt r icrl ort.t tttt ttor -

cr l)ir\i\, lhc\ larrrr t'trt{'rPtise. r,itlr
\cl-ti(.lllt il|rcglirlc(l I)r'rxllr(lir)D o\( l
tll()\c llr:rl nlu.it l)lr\ l)l! l\ r)trt\i(l( .

I lrrrrlirrr:. ((rrlirl itr(ltl\tlic\ h;l\c
lxrrrclrt<rl nr,,r-c rrrr<lel llrc lclin llr\ Ilrilll
r)r llt.r\-li)r toIirII! :rr LitIl|r \ r'.u\r)r\
arr<l rlcrPitc roru;rlicatt'rl Irrtttrul.rs tlrr
gr)\'( r nllr( rl lr,rr rrtkrPtcr l tr ) lr'\' lr, ( \ ( Il

xr!(l !e,{etul)lcs irr l;rror ol higlr-|roht
('ilslr ('r'(,ps slrrh as lolrat co rrr:tl (}ilsceds-

l'r'it r t lot trr l rrtrLl lx' e solrrt i,,rr t, r .r

l:r gt,p:rlt .l thir pr.lrlrrrr. llrrt tlrt lt'a<l-

elslrip so rrrrrtlr Ie.rrs the irrIi.rtiorr.rrr
(hiro\ tlrll Prirt tclorrtr rlotrkl t'rrtlril
tlr,rt it har rlcr i<lrrI to lor eqo t lrir rrror r'

lor tlre tirrr lring. in :rll (\(cl)t rlrc
llIr\t i ( r'( rr( l.ll \rt 1^. I hi. D,, r'.'.rri-
lr rrt.rrr..r t, trrr',"1 tlIt:rtt,,.,tt lc.,.t ttr

tlr( \l)()rt run. ()tt u(ltrilri\(r.rti\r rrt(;l-
\lrtc\ l() gri(l( l)r'(xllr( li()n. i\lir rot'to-
rorri( r'rlorrri:r. tltt' l(,rrrl(tslriI rrorr
r t.rlizcr. t;rrr rrot h srrr r r.rlul rrrrtil rrr.rr -

Irrr olrorrrir (li\l()r lirrn\ .rtc r ot t |r tt'rl.

Controls on lndividuals
Ihe rcrrtr;rl gorcrnnrert i\ iu\l :r\

\'()rric(l llxrul tlrt'loss ol (rlnlrol r)\cr
rrrrlrvr.lrr.rlr.r.,'rt't tlr('r(r'r,'rnr( .k ti\i-
tic\ ()l (rrl(rl)ri\c\. lrr p;ut lxr.rrrrr ol
tlrc g,,\t,r,rrrrt :,,rr rr lr,,rrlr r lrt t,,r ir.
prutharirrg Ix,r\cr lr:r\ lxrrr risirrg I:rst-
(.r tlr n tlrr' Ir'rxlrrrti,,rr ol rorrrrrnrtr
grxxls. rrlrir lr is torrtirrrriug to r.rrrsc
sorrc irrll:rtiorr. rltrpitc rr Lrrrcrirrg ol
lll( \tJlc l)u(lg(-t (l( lr. rr.

()rrc ol tlrr';rtt';rs rrlrttc tll( gr,\cln-
r ri'll r I\ l r \ rrrg l" , lilrr l1, ,1,,\! Ir lr.rr ( l( \I r.
irr lxrnrr. ulrLtrr'. l';rrtir rrl.rllr g.rllirr{ t,,
lc;rrlt'rs ir tlrt li<lc.1rrr'.trl tttrrlctttr t,r
girt't'tlLtal lxrrruscr. t,,,rll \(,rl( r \. or t(,
rrllintlrin lrorrus llrr'ls (( ur r ( rtl\
:rroLrrrtl I.-r :.lll l)r'r(rnl ol lr.rst' rr.rgtrl
t r rrr rr htrr ;rr olits rltr r t .rs< . .\ l,l).r r cnl '
It', rrrarrrgrrs ilrc l(:rlrilg irr((,ur)rirrg
lri( k\ \rr( l) :rr arlrlirrr lrorrLrs P,rr rrrt'nt:
tr, I)r(xlLr(tioll rosts. r.rthcr tlr.rrr rlt'-
<lrrt tirrc thc,n lrorrr prolrtr.

I.ir:allr. tlrt'tt'rs tlic i\\tr( ol ;rlrrrrrerl
lrir rh. rr lr it lr als. h.r. ,r r r itit.rl ir rllrrcr rr c

"|l llr( r.rIr' .ll \llr( lr r , 
' 
r r . l I r r r | 

, I r , , r r lrr.
< rcrrscs. I';rltir rrlar lr irr tlrc t,,rrrrtr rsi<lr,

ll



nr(,r r lil).'r l c( r)rr()rIri( ln)licit\ ( r'(.ill((l
ir(l\iurtng('\ lrrr larrrilics rrith l.rrgt'
rrrrrrrlrcrs ol rr or Lrls. .ul(l \r clrl( t r((l (l)c
l'lulr'\ birrlr contlrrl tarr:paigrr Ihe
iillstrtr s(( rns l() lx':r rc(L)rll)lilll{ ()l lllt
I'ar tr's rlr rrr orrilrrr irrrrl rrrrpogrrrl.rr rtrclr-
rurc\ l() l)r()llr()lc lhc 0rrr'()r l\(L.hil(l
lrr rrr ilv.

Tighter Cultural Control
llr, rrr,'r, tr, rrtllr, r r,,rrtr,,l r\ r\i-

rk rrt rrr t lrc r rrltrrr lrl .rr rrr'll .rs r'r,'rr,rrrrrc
splrcrt'. l'irrtr (cn\r,r'\ iur' lcsr ltrritrrt
torr.rlrl litt r.rlr lolks tlr.rt rlarrr.rqc l'.rr-
l\ l)It,stil.i.. \lht.tr..rr irr \()rr.rrrlrtr
l1)lt0 a rlrirrg rutrrr torrl<l prrlrlirlr.r lrt
tt r irr thr /1rr7ilr', 1)arlrrlitir.rl ol l'irrtr
rotrttol ort.t ult. trxlu\ ult.r( l\ lr.r\t-
lxr'rr rrlglrnizrrl agairrst rr litt r s srrr h as

ll:ri llrra, rrhose lilrrsrlipt Sro anil
.\lair tL;rrlrtrrl tlre sirrrctitr ol thr I'ar-
tr'r rt'll-r titirrsrrr Ior (irrltrrlul Rtrolrr'
liorr t,x(r'\sts. ilrl(l rr)lrl)lrt((l l\l.r) ({) tl
llrrrirllra. ll.ri lr,rsbt.r,rr Iorr<-rl ro prrlrlislr
tso rlcnrc;rrritrq scll-r r itir irrrrs in tht
l)ar lr plcss. I lrc t larrrlxLrrr'rr orr litr,r a-
trttr'.t.rtt,ls tU (o[tr.r\r t,, llrt, l'.lrl\''
r )\\ n r (( enl lr.rrr k r rr rl.rt i,,r:: .rlnrrt , ,,r '
Ilrl)rion ill ir\ r,rnl\.

l.rlrrlrllr str iLint is llrr' rrrrirr'rrrcrrt
;rglr irr rt dcr :rrlcrrt lrorr r qtr,is r rr lt rr r c ;rrrtl

;r,rrr,rqr,r1rlrr. 1,,1, l,.lt\ lc.r,lr r. rrr-
, lrr,lrrrE (.Ir,,rlrrr.rrr llrr \.r'l',rrrr- lrirrr-
v ll. lr.rrt r,rkcrr .r 1r r*,rr.rl irrt, r,.r irr
t lrc r;rrrtP.rigrr.

llrr ( . , , r r r r r r r r r r i s r l'.rr rr rrr.n.P,r1r'r rrr
(irtrrstr l\rrrirrrc-:rlrrrrt irs l,rr ,rs rrrrr.
.,rr {r'l ill t lrrrr,r lrorrr l,'rrrqr,'r' irr
llrrrrr,, rltntlr t,rrk',1 l,,r .rrr lrrtrrr
rolrrrrrrr rrlrorrl l\r, I.ri\l.tll Lrrt so ,.ls
({)rtrrr|l)lrl\ lrr'.r t rl or: r,rsst t tt, t t,r or rlrr s.

( nlrllr{l I rrl r*r'rt.rlrlr lrr.r l,,ri'
rrrrtl l'trl)1rr l.r,rc. .\r),)tlr(r \,)llr(,r\lr.rl
(r,llri( ,lslx'rt 0l tlt( lo\(lllr, l \.t\ tl)(,
I c( ( nl ( lc( i\iorr to lrl rt irrrt;rll. ;rr rr I t lrt r r

rrll)()rc, \lirlr lorrgt trrblcr .rrrrl sLrt

nr.l(hint\ lrr'rrl lhc I)r,n{ling ll,)lcl i

( irrirr rgzlror r.

Politics of Control
I lrc l.r t tlr,rt r16lrrlrrrrrg rr;, i. r.rLirrg

Pl.rrc orr so rr.llr\ Ir()nl\ \tr'olrtl\ \ut
q(\r. tlr.rt l,,l rr,rl ,r, rrr'll ,r. rr,,rr,rrrrr,
torrsirlrr-lrtirrrrr ;rrr, irrrolrtrl. lt is rlil-
lurrlt to.troirl II)(' (r)II(IIIsiolI tlt.it tlrc
nrt)\ r'u)cnt ;ru.rinst r t lor rrr i\ .rr) :lllJ( I
(,Ir rlr( lx)lki('\ ol l)r'rrq \iiroIirrr .rrrrl
Itis rlirr ipk'. l'r crrrit r lh.ro. t lrc rrrost t rr-
llllr\ilr\li( il(l\r)(rll(.r ol crorrr,rrrir rr-
lortrr. l)trrq lrirrsrll rr'lxrtt.lllr orrt-
lir:trI tht rlr.rpt ol tlrt nr,\\-;rln,rlr(l
'!r)llx)r'utr (llrrru pl.rrr in arr.\rrgust
l1)l{l) s;rccrlr t() tl)(' Ix,litl)ur,. \n(l il
\\,r\ .r [)tn( .rllr rrlr,,. .r. (litr)r ol llr(
I' tllh \ lhtl\. l)rirr((l llr( lrttcr lrrrrrr

thc tlrirrg:r<'tor';rlrollt lt r r\ti( lter.(Iinr.
[)cttg ;rrrrl Zlr;ro. ol roLrrsc. ulc lrotlr
\i\ \ \ (rr(,uqh lx )lir ir i:rr rr to r oll rr ir h r lre

l)un( hc\ ,rn(l rr lrit to hghr iur)llt(.t (l.n .
'l lrc tr:ur:e rnost lssrx i;rttrl rritlr r iglrr,

t t rr rrrtr oI is Vit r'-( lh:lit lr,ut ( :ll(tr \'lr r.

r\h(' h.r\ l)(cn (lu(,rll lilx.r:rllr in t tr rrrr
nrr)Illh\ o Ill( \iltue\ ,rl .r pl:rrrl]t.rl
r((,rri)rrrr. l hitt (;ll(.tr \{)ul(llx. lca(li }.1

t he Irg lrt ,rg.rirrrt r clr )t rr i\.tt ll t \t gl.l r (,

ir onrt. gir rn t htrt ltr.rtrlrrirrrl .r lcprrt.r-
li{)n irr tlr( l1,iOs;rs llt (,l,lx,ntul r)l
t apirl r ollcctir iz;rtir) . iln(l sltpl)ol lc(l
tlre irlt'.r ol lirrrircrl lrrc nr.nL(,1\. Iu-
rltetl. (llrtrr \\ls \.r\ilq(l\ .rtt,rtLtrl lor
tlrc\c \i(\'s (lrrirrB lhc (lrrltrrlal Rr.r-
()luli(,n.

(ihr'rr'r yxrsitiol lrt,girrr to rrrlrle rtrorc
scttst'rr'lrt rr it is rrrrrsidcrtrl that ht lr.rs
alrra\'\ lx'cn opporcrl t,r ll()\cln(.nt\
lltat ll)I(illrrr l() \pin r)rl ol cortlol.
(lherr'r slrgan is to nrakt' J)liullrc(l ((()rr-
(,Ilrv l,rirllilt\. illl(l Dlarl(l c('()!rorr\
\cc()rl(lrrr\- lrr otltrl. rcorrls. thc Irc(.
nlnt lcl ing ol rrorrrIitir;rI (()nsunt(.t
{rxxlr rrrrrl srr'\i(cs i\ irll 'iglrl ir\ l("'H
.r\ I lr' N,,\ r,r r rr r( nl r orrl I r !l\ l',lFlrr r, 'r rl 

\
grxxlr. I hrrs, lrt, ir rrot rrPlxrrr<l to tlrt,
r(.l(,|1r\ ()l l1)711-8{). ('rrl\ tlreir irrrr-
litrnal r orrscrqrrt rrr t,:. An(l rhc i)rnrir
li()rl ()l .r rr.'\r (irrrrrrrirrir,rr Iot Rclorrrr
ol tlx ll,r',rl\. lrt,rrkrl l,r I)rtrrrrr.r
Zltao, srrgucsls rh,tt l loltslt.vcl (()n\rlr-
\us\lill ( \i\rs irr !avolol rotrtirrucrl rc-
lorrrr il t lrc Irrtrrrr.

Iel <lisprrtr ll):rt, ()n(( tlr( ((()nonr\
is orr sorrrrtlcr lrroting, (lhirra rrrrrrt
tttort lo\\'.rrrl Drirllict ()riculc(l \r)lu
tiou\ tr, (orll);rr tlrt,ir<,llrrit.rlies ol .r

,,,tttttr,rlrrl (.r"l',lt\ .\ rrr,'rt roPlrlrtr
.lrt( (l llx lx)li{ r , rr\ \!rll rs s(,rr( kir(l ()l

l)ri(r rcli,rn). \(('t|l l() lx irr tlrc t.rrrls
\{)IIr('lillrr irr tlrc Irrtrrlt l.iLcrrisr. thc
r.tsc ()l l)illrk inrcl(\l (cul,|'(ntl\ al r)lll\
.l lrt lr t rrt Ior irrrlrrstlilrll,r.rrrs)toirrrlrrrc
thc (llr(,(nt rrst ol lir<'<l .rrrrl rrrirLirrg
(.il)ir.rl lril\ nLrr)\,(l!(xlrl(\ .\lltarlr lr

lar gt' rrrrttrlrt t ol (()rr\Ilrr{Iiorr ln()i( r t\
;r!r'lx'rrrg lur)rl((l rrith lr.rrrl l,rrrrrs. \url
(llri a r. i lh( l)ti,((.\\,,1 \r. in{ rrl).r
( cntr';rl l,ilnk lo r ( {ulit( Irr)Iler \rll)l)lr
\orrc\\lr.rr irr tlrc rr.rnrrrr ol tlrc Iirl.

(ilrrrr lrirrrrtll rill ertrrtrr.rllr h.rrc t.
llrr.tlrt rltrcstiorr ol rlrrtlrrr Sorrtt'
\lvle l)liurrir,.l lt;r,i tht' llcxibilitr to
(r)c\i\l \\illl ,r llr.lrlct rr,)n(nll\. lr llrc

cril)rri(ll(e ol rlr.rrlr 1r)l.ri1.{rr l)tlriilr(\\-

lx'(,1,1( , l)rr (iu,r r.rtir lxlrcrrtotltr li[t
rlrc \lirlirtrr 0l R:rilr,a$ r,r tlrt'l'r)rl ol
Slrarrqlr.ri .rrt 'irrplr to,,lrig to lx'trrtr
lronr llcijrng..\rrl rrrrr il tlrt'r t;rrr lx'
toltrollt rl. tlrt r c is tlrc rlistirrr t 1xr,*ilril-
it r tlr;rt r or rtr ol r. ill r r )rlc.rt tlr( rrlx rs(
ol rrollrrr gorrl ( ilrrrr \ rrrr lroklr r[ ,rr r

irrtpr orul clirt itrro.

Tighter
Control
on
Foreign
Trade

A tiglrtcrrirrg ,rl ' t,rrl r"l irr ('lrrrrir

lI lr.r. t r,rr lit r,,r r.r llr lrrt rr .r, r.rrr'
..( \1,,,,,,,',1 lrr ,r t.tttttr t,, tlti'
tlrcrrrt ol scll rcliarx<,;rrrtl lh( (rrr'r'cIrt

p,'li,r 'r.it,lr rr rr,, , r,r'pri,,r,. Rr.irru
Iotcigtr inlltrcrrtt lr:ri.rlr.ars lxr'rr. arrrl
rrill rrlrrlorrIrtt tIIr (r)rrlirrlr( tr) l)e.
krokrrl rrrr sith 'orrrt rrrrPiciorr irr llci
jirr g.

i\[()st r'('(( rrll\, (llrirra Iras lxg,rr, tl}
hlrrrrc Irrlrigrret's lor rrrltrrt:rl ton
t;rrrrilraliort irtttl ct,tttrptiott. itr rtll :rs

Ior t lrc lrlraltL rs n itr gor t t tttttt'ttt t r trt'
rr,,l. .\rr,l rlr. l,.rrlrr..rtt t.rkirrq ;,.rirrs
to lrrirrt ottt llrill lllr lrir(le (l(xrl l() tltt
\li rl ut r(l.l.rlrlrr I trr r.tit r s oIr(rr. .rrrrl tlrat
rrll-rcliatrrr .rrrrl tlrt itrtlrrlt.rti.rr ol
lor t,ign tct lrtrologr lcrrr;rin cortrprrt ilrlc.

l.rt'rr as rontrols urc tiglrttrrcrl. (lhi-
rr,r r. tttitt.rttttg rlrr',,ll.lr,,rr,,rl lrrrklirrr.:

l)rixcr!s, :rrl(l sigtrirrg u It.rsibilitr sttr<lr

irglr(,nlclll Iirt < oirl rrrirrr'rltr't lrPttrcrrt
rr ith ( )tt itlcrrt;rl l'ttt,,l,'rrnr.

.\r sell-rr.li.rrrrc rlrrrorir har l;irLccl
rrp. *' lr,rrr' \lllIr\ tlr,rt ( lrrrr,r r*rll irr'
t lrlrsc it,i lil'cign 1:l:rrrt artrl crlrrilrrrrcrrt
prrrrltarc.i. llrt,ltlr lllli'1. lirr crrrrtrplc.
trro srrtall yrl;r.tir's pl:rrrtr rrcrr lr,,rr{ht
Irrrrrr -lap;rrr lot tlrt' l.arrzlrorr I\'tro_
r lrt nrital (iorrrplcr-llrc lrr'\l l)clr'()_
r hcrrrit ul pl;rlrt prrl't lr:rrt r silrt r' t lrt' ill-
I;rtc(linllx)r'l l)r1,gr:rrr()l Ilt( l;tl( 11)70\-

I lrr rc srrrlrll lx)l\( \t( r l)lart\ \r,r lll
:rlxrrrt SIir urilliorr rr'r'rt .rl.o.oLl rrr rrrr'
lr br .laP:rrrtrc illt(r(\t\ lo Slr.rlgllai
;rrrrl li.urirr \iqnilir.,rrl\. tlrr'.r' irrr

ln)rl\ \'cr( plrirl Ior ll tlrr rtrrrrrir ilr.rli-
ticr t I r r 

, 
r r r . r ' I r r ' . r 'rrt ,,i rr't.rirrrrl l.rrrqrr

cxr lr;tn{t' r';rr rrrrrgr.
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'I h*ar'titrg tlrt golcrnnrent rc!l'renl
enlphasis on sell:telialr(e is an equallv
p()trnt f()t(e: the trarlitiorral p|cler'-
etr.e ol nlall\ Oltittesc IirI loteigrr-
nta(lc equipnrcrl. -A, <.rs<, irr poi t is tlrr
llatrgzhotr l)lilnt tllat rrakcs irrdustlial
stcanr t u Il>ines urt(l( r' a nrid-11)7Os
litt'nsing agrt'enrt,rrt rrith Sit,rr:ens ol
Wcst (icrnrany. I hough tt.chrri<ullr
a<lranccd. the plarrt is lcpoltc<llr opcr'-
atillg bei^! (al)l(:il\ lx.(ausc (:hincsc
lrtrrcls tcnrl to prelir inrporrs. br.lit'r'-
ilrg tlrat thc Ilrngzhorr rlarhinesarcol'
irrltr ior' <;rralitr.

\l lrilc c(luil)rr(,nt irrrlxrltr :rrrtl licrrrs-
irrg lrgtrtrrtt rrtr \(rrr l(, lx .n tlr(, in-
(-r-tlsc, ((,rs!ltlt(,t' grxxk itttlxrt'ts aIc
.rrr,llrtr \tr,r\ Rrrrc*r'rl r.rlls r,'rlinrirr-
al( "llttr)(res\ltI\" itnlxrtts ol lrrxtrlv
itrrrs. rrr go<xlr that (lhirr;r alrcarlt
rIrkcs itscll, lrare bccrr airD(\l at (()rr-
surttet (lutlll)lrs \uah ;r\ car'\ .rrd l \'\.
l.rcrr tlx- irnponatirrrr ol 'l\' <ortryxr-
ncrtt\ itlt(l kitr krr assctttblr irr (lhirra.
lhir h rosc nralkcrllr altcr tlr< lint lr.rrr
()rr 'l V irrrp(,r'l\ lasl vc;rt. lrirrr ronrc
u!r(l(r uttrak. Rtterrtlr, tlrr prt'sr er-
t,'lltrl .r n,rtrrc (.lrirrtst r,rlt rlrirrl rrr

rrhat corrkl lx irrtcrprctc<l as lr slap:rr
irngxrrts ol (i)ke rn(l l'eprr. brrth ol
l'lrir lt are itlso lxrttlttl irr (lhirrrr.

txporl Licensing System

I lre tiglrtcrrirrg up irr l<;rciqn lrir(L,

Prirrtigr.rllr h.rs talcrr th( l()r'rr ()l
{lr ort r (\lnrrl (r'llIr.,l.. (:orrcrrirr'
.r( ri()r \\.r\ rrecrlcrl. lc;rrlcrs lt.lt. to rrolr
t'rrlt r priscs arrrl rlclrart rrrer rtr ltrrtt t crt-
g:rring irr (ur-rlrr'(|rl (()rllxriti()n ln
lhc(ir\r'i)l pig irorr. lor (,\.url,lc. (:lri-
I!.r'\ ('\lx,rl pritc to llrgrlrrr rltoplx<l
lr orr alrorrt Silil) l)cr r(,r (lol))rr) S ll)J
IX r l('n ln lhc \h()r't sP;rr t.rrl .r r'<.ltr .rrrrl
.r lr.rll . ,lr rl t, r Irlirrr I rrrt r .r rrr rr I .rl , ,,rrr;".r r.

ti(,r l)clr\('('n (llrirr.r's rariorrs nrrt.rl
Ir.r(li,rq 0rl{i li,7;rlir)rr. l.rcrr rrrort rr.-
\(.llrr)g is ll)c \lr,t\ ()l .r ltl(lr,r,r tct|{l( l

lirr pig irorr l'lrith rrttrartrrl irO l:irl'
rltrr-l{) ol rrlttrlt rrttt lir.rl (ilrirrc.r
()tg.rlri/;rli()rts ()l tltcir I()t(.igl r'( l)rr-
s( rl.rli\(\. l rrrrqrlcD lr.rr lxtrr .rrrr,tlr(t
rlisrrstr:r' ;rlca. \ irl) ( ()!nlx'rin! (:hinr\c
orq,rrrir.rti,'rr. rr.lhttirrrl rllc urrt.rl t|r
<lilit-rerrr plrr.iral Irrr rrrr rritlrrrtrt tlrc
lcast sigrr rrl plir t rrrrrsistt'rrr r.

lltt lircrsirrq \\\tcrr gi\( \ llrc (rn
tr.rl hcu(l(lu:rrcr\ ()l llr( nc\ l\lini\tr\
rrl lrrlciqrr [,(rrrtonrit Relrrtior:s ;rrrtl
I r.r(lc (\r( )l-t R I ) th( lx,r\.r to allrx.rtc

Pln,,ital rltrotar (ir li\r'(l l)ri((\) lo (,\-

Ix)i ling i)r glllli./.rlir)rrr or cr .r lrrcrl tirrrt,

1x'r'irxi isir ln()nrl)s ill Lno*rr t;rscs). lrr
pr:r( li.e. lhi\ \ccrl\ to lx lrrrr'lrtirg th<'
hclrrl crllrrtr ol thc trrrrIitrorrrrI Iort.igo
lIl(lint ( oII)()r irrir)ll\ ll (lcr \l()fl.l{1.
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which have had the easiest time getting
their expofl licenses approved, n0
doubt due to their connections with the
licensors. Premier Zhao has called
upon the nine coastal provinces and
municipalities to lead rhe ellort to stop

places wonder whcther sovereignt) ln
the zones has b€en impaired by the im-
portation of foreign investment," one
official has c()mmented.

There has been an obr i<lus change in
tone in recent motrths regardinS the

Tlu gotttttlrl.cnl's (un'ut u4)ha.\i-\ o s?U-rulianu is hcing lhuarld
b a potun lime: LIL( traiitiotul prcfirou:t of nrutq Chiru'st fir
Jbrcign- naie ?q uipw nl.

zorrc's. l hc rrrorit sigrrilicanl \t:rl('urr'nr
re(enllr (;rr)r ltl}nt l'tcnticr Zh;rrr. $ho
rlrr,rtrrl (llrcrr Yrrrr: 'l'lrr' lrrrt prr.ritr
ol tlre S[]Zs is to ealrrr,stlr \llrr ul) c\-
lx'tic (r. lltr cttPlrctrtisrrr "srrrrr rrlr
(,\l)er i(l|cc gcn('r,rll\ rrrt;rus slrr\'
<Llr'rr lrrrrl titlc st(xL. Rel<rcrrrcr I rrt'
lx,cu nrarle t<r thc nec(l t():l\()i(l (lrl lrral
( ()r)rrnr inilti()n in ll)c zorres. I t ir hur rlh
toirrci<lcrrtaltlrat orrtrrl thcrrrost prrbli-
tirerl tascr irr llle auri'(r)r'rul)rion (.!nr-

lr.ru.Ir \.1\ llr(, \r)lugglrrrl t rrr, irrr,,lr rr rq

tlr. Slrr'rrrlrlrr lrr;rrr, lr ol tlrt (.lrirr.r
[.lcctrorrics lrrlxrt ;rrrrl !.r.1xrrt (i,r-
lx)rlrti(,rr.

.\ll this <orrtlart. rlrar Plr sitlr lrrrt
suurn)(r, Ii)ll()$ir)g tlre sirtlr (irrtral
(i)nrrrirter: pkrrtrnr. rtherr l)crrq .rnrl
Zhao;x'tsorr.rllr lrrrrlrc(l .r srri(\ (,1

rrrt'asrrrr',i thlorrglt tlrt Strrtc ( lrrrtrt il
tlr,rl cr\t.rl th(' l)trr-t.rlr( t irti( r,l)st.r( lt'\ r(r

irrvcstirrg in tIrt S!)Zs,irrrrlollctcrl rr ror c
ittllaali\r telrr\ t() lor(i{ rr\..\t llrJt
rirrrc. tlrt lrlL rr'as ol rlrrrrkrtirrg tlrr:

1r.rre,rl rltrtl,rprn(nl in tlrc /r,rt'\.
r:rllr(r Ih.tlr ' \ r r r r r r r r . i I i / i r r r.l ( \1,,'r r-

llut rl)ilrl llorrr thc rlrttorir. SI'.1

lxrlict t er|lairrs rr rtt lt lr I)g((1. ZI)( )lt Ylttlg.
:r top pr ()Pagar rtla ollr( iit l. i\ r clx,t lc(l l()
lurre saitl. I ltarc lr,rtl :r IxrI .rt thc
sl)ccial r()rias. [-vcr rtlring rct rrrtrl
,1rc.....\r rrt,ll as,rhsrrrlrirr{ I,rrrrsrr
(:rl)it l. $ (' slr(,1I ld llso lt'ltt rr I lrrrrr ot lrcl
;xr'plt r rrr.rrr.r\, rrrt rrl cr|t r icrr, r'. l',,r
r\.rml)l('. tllc rcl.rirt lrtrsorrrrcl lrt tlre
Slrijirrgrlran lour'iril (c,rlr'r .tlc irll !tr'\
p,rlitc.. .Pol-,trlal rrrrrsir irr tlte lirrrrr ol
(lisc() is I):u l ()l loll r rrlttrlc lrrrrl rlr,rrrl<l
ll()t hc {li\nri\\c(l rxrt ol hrrrrrl. lt is.rlso
rr) art l(,tlD;llr(l llrt'r( lIr'lx'r)l)lc \\l)()
alr;rlcrilrte it.... I)irto is ttrrt Irt'r't srat'

ilr ba<1.'
lh( lir(t llrirt this $;rs Plirrterl irr tlrt'

I a Xn4 I'a, . ,r l l.rE K, 'r rg r.rrrrrrrrrri.t
ll($Splrl)cl llr,l1 n(t(r :!lrir\s l()r, lilr
Itont tlrt ollir ial lltijirrg lirtt. sh,rrrLl lx'
(lllite r.:lsstltinl.l t() lxrtcrrti.ll irl\c\l()I\
itr thc u,,ner.

rrtilt(ll('ss e\ln)r I c(,rnpcrir i()n, \rrgge\r-
ing tlllrt r\lxn t conrrolr rr ill relr orr r rrs-

tottts cnlotccnteltt, I hctt hart' as vcl
l)reu u() r-rportc(l rrolarions l)l liccrrrc
t'eglrlilli()ns.

'I lrt li<crrsirrg rrstenr ronrpk'nrcrrtr
tlre dctentr:rlizc<l s\ stuDr .r(lnlirist ct .(l
bv lhe Iirlrrrcr Nlirirtlr ol I.irreigrr
'I'ta(lc (]lr I ). I n(lcr it, irrrlrrstli.rl
rni,risr Iies ar r(l lo(,illir ic\ rvcr'( allr)l{e(l t()
cxp()r t dir c( ll\. Ir or itlt rl tlrrrt tlrt'r
harl <lclircrerl thclr (lu(,1:r\ t() tlr(' \tr I

under tlle \lrre l,ldlL [.rrtrr'Plircs arrrl
localitit's t orrltl Ictuin n ( ( r l:lin lx't ( c '
tagc rrl th<, lolcigrr cxtharrgc tl:cr
r,arrrtrl llorrr rlilcrt exPotts. l'irt ntort

ln.rxllr(ts, tllc enr(,lrll r-(lilinc(l \il:i ?{l
pcr-(cnt, l() bc split arll,rrrg llrc (\lx)r I

irg pr or irrr c, enrr'r'l)r is(. .rl(l ruirti\r I r

(il thc pl:rrrt llclrngerl to l nrinisn!).
I-()r l lc\\' I)r (xlu( ts I lte t at t. Itar lx ttr .tr
high as 40 I)rr.(rl (tclc(()rrrrtrlrni(;r'
li(rtl\ c(Irilnrrent). {rI e\('rl l0{l lx r(cIrl
(,rir( r irll ).' rt l :rrrtc sr slcrtt s<t ttrr to lx .r r c t r

.r'c.lti\( Jll(,!rpr ro Lcclr r lrc lx'rrclrts ol
,lnt r r t r . r l i z . r r i , 

' 
r r rr IriI( .|\,'rrIIr)r.l rt\ I'rt

Iall.,. ()nlr (rltair l)r()(lu(ts lor llrirlr
nratkcl\ ur(l 1:rir(,r lrar(. lrt'ett srrttr'lr
rlisrul)lc(l (ullcrrtl\ re(luirc .r li((rr\(,
ill(lu(li,)g ((rtirin ll)rtll\ llr(l r)rinrrirl\.
Ieathr'r's ;rrrrl (l{)rvn. rIr( rrllr()l- (()t1()rr

slrrx r, lrnrl lt'.rtlrr'r {irrtr

foreiBn lnvestment
and Loans

'I iglttctrirrg rrp liLt'rrisr stcrrrr t. lurrr'
Itarl littlr rllcrt or rlrr ln)li( \ ol ;rrr'ept'
irrg lorrirlr l,,.rr\.rxl i||\r'\IIrr( ||I It r\
r'('lnr t('(l llrrt (:hin.r ir lirr.rllr lrt gir rnir rL:

to rlrurr rlos'rr iizalrlt portiolrs ol tlrr'
plir;rtr lr rr <,igrr lirrt.r ol r r crlit olit r cd irr

rt t t'rrt r car r-irrr lrr(lin( nc.lll\ $l; l,il-
lion llorn.l:rlrlrrr ,rr li lx'r(( rrt ilrrr,t\t.

I lrt' ,ipui,rl crorroruit zoncr. rrhitlr
slill rcurin(l \rrn. (llrinc\( r'l tltc lralc(l
lirlcigrr cont rrsiorrs ol prt.-libct ir-
ti()Il (lilfs. rrte ronrirrg lru(lrr (Lrs(.
s.rulin\. "1.\crr sorl]c;xrrPlc irt Iriglr
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Nicholas H. tudlow

( )lr irrrr is lrrr<lirr( r lrirr c\l Ir cll( )r I is rrcrrlt'r I to rt tt r .rr t I(,t cigrr
ill\(.\tllrrnt irr tlr.rcrcrcssiorr.rrr tirrr('s. I lrc jolrirtrtrt hurrlet
rt l)r'r s() l|Ir( h is ill sluk(:l:l0l)r()i({t\\\ottlr:rstlrggc'r-ing$l-(i
billiorr. ( lh ira hirs r onrrrrittcrl it'cll t,, S7l I rrrilliorr ol tlrc tot:rl,
:rrrr I is asking Lrr r'iurr r orrrpirrr ics to r orrrr: rr 1r $ it lr llre tt rrrrirr-
irrg Sltltl) rrrillior.

llre frxrr ol (llrirr;r'r lattst lrrrrrl-rrrisirrg rarttpaigrt is thc

.lrrrrt T- I I ( lulrrrgzlrorr lr\ ('slrrl( rrl l'r orllotior: Nlr'( tiDg. or gu-

nirt.rl br ltrijir:r:r rr\ \liDi\trr ol loreigrr !iorrottti< Rcla-
tirrrs arrrl I Ilulc iln(l l \ll)(), thc ['rrit<'tl Nlttir)rl\ Irt{ltrstliil!
l)crr.loprrcrrt ( )r rt:rni/.ll i( )l.

Sigrrilirlrrrtlr, lh( nrc(lirlg rltorrs trct'r sigrr that (ihirr,r rlirl
its lr,'rrrr.r,'rI,,rI tlrrs( l)t,ri('rt. lx,l,,r(,'lx nirr{ rrcr.{r,ti,rtiorrs.
liol tlre p,rst rt:rr'. tlrt lll0 ploierts rrctt'rrretrrctl arrrl re-
se;rr'r Irerl. :r rrrl rrr.ll or r.r' rr lrrrrrrllt'rl rr't r t'clirrrirralt-<l lrli,r'c t lrc
Iirr,rl list rt.rr tllurr rr rrp.

Nlor cor cr . tlrr.r orr lt rr.rrt c rr;rs prt r t rlcrl l:r arr,rpinirrrr srrr'-

rrr cor:rlrrrtt-<l .rrrror{ lirtcigrrrts rrlto h;rrt' crlx'tiettrc itt
nt'gotiatittu irt (iltirlr. l'l:r'sttrrcrl.c\tlllr\hi,\'e(l.rrrtstlll)r-is-
inglr, rhirr Iol.(igrr Iilrrrs:rrc inrlr.rtitnt r'ith (llrillas rkrr.'-

rrror irrg lrrrrt,arrr r:rr r. tIrr,Irrt r.rIt,rrr t.ol irrrcr rrrrrrirtr r r orr llir ts.
\hor l.lLe\ {,1 ra\ trIrlet i;rlr :rrtrl lxrrrcr, ;rrrrl tlrt gort r nrrrt rrl s

leck ol attcrrtiorr to It';rsilrilin strrrlics.
I lrr, r'csrrlts h.rr r Prorrrptcrl tlrt gorr.r rrlrnr r() r rr rc(l litlx-

ru:<l crllr:rlitctlrc l:tl) l)rr)ie(t\in c\(r\ \!:rv lxrssilrlt. Ihirwrrs
lhrlll(ss:r{c()l tlr(tlrr-tt rran;rrlralr((ta;lrll lrorrlllr( \liri\U\
ol loleigrr !iottotl]t Rrlatiotts irtt<l It:rrlc (\l()ll'.RI ) rh:rt
risitttl thc t S iu ,\pr-il. rrrrrlrl Neti,,rr;rl (i,ur.il irl(l t \ll)()
lrtr,'Pir<s. to grtotuotc tltc (irrlrrrg.rltotr lorrrrrr.

Ilrt (lltirrtse llrrc rr'rrlkcrl lol orll lr \ciu rr) (,lsure lltitt
rrhcr ;xrtcntilrl irrrt,srorr rnt,tt (iltirrcrc ncgotiutorr urrrl l:rr-
l()!\ t('l)t'c\(rtrtli\(s. lrll ll(tss:rrt irrIoIrr:.rtiorr (,n Ii[! llr;rtc-
riirls. cncr{r, <lorrr'rtir srrpplit'rs. arrrl l.rhr i,i rc:rrlr. lirrtor-r'
olliti.rlshrrrllrtntr:rin((ll)! rlr('\l()l.l.Rl iu llcijirgtorrcgoti'
ate c:u lt ;rt'oie< t. I hc Statc I'lrrrrrtirrq :rrrrl l.r'orrorrrit torrrrrris-
riorrs llrrc irrspcrttrl lrrrtl aplrrortrl .rll tlrr'plopor;rls.

l)ctrrilerl rkx trtttcrrts ;rrrrl srrplxrrtirrg rrrlrtclials till lx' rlis-
trilrrrtr'<l to;rrrr irrttlcstrrl lirti{n irrrt'rtori lro*crr,t. thc irr'
\esl(r' nrr\l lt plcpurcrl l() un(lcrt:rkc Iolrrral Ieirrilrilitl rrrtl-
ies lx,lirle rlre I)rr)ir(lr' r:rtr (o:rlrrarl. l.iu (lhrr, rrlro lcrl the

For a mere $889 million,, foreign firms can take their pick of projects----encompass-
ing coal mines, paper mills, and vir-tually everything in futween.
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rlrrcr.-rrirr r(';rnr llrrt r ( ( (ull! tr)rrr c(l llre ['S. r'rrtpharizcrl tlrat
(lhirr:r rr;rrrts tlre l)r()jt(t\ l(, g(l \lrrrlc(l lrs \(x,rr .r\ po\\illlc.'

l\lrstol rlrt l:l(l l)r(,ic(l\ lall irrtotlrt $:-r $i5 rnilliorr lrtrrge.
rl)r)lr{ll \r'ri( rall Iirr .r totel ittrtrttrtrttl ol lrs ttrrrtlt.rs $150
Irrilliorr. lirrtigrrcrr:lr( (\l)r'(l('(l toirrrcstit-r Il)('t(etll (58811

rrrilliorrlol tlrt $|.(il;illirrrrrtrlLrittrl. Ilrrt tlrt lirlrigtt trr hrtttgt'
.(,rulrnrrr rlillerr Irorn \t,(tr)r Ir) \t(lr)r. ritrrgirlg lt'ottr illx)trl
7ir pt rteut irr rttcl.rllrrlgir lrl irrtltrrtr icr trr lli lx r'(t rrl itr rrlrl('l \
iln(l instlurr( nl llrttoties. .\lrotrt I\1r)-lllit(ls ol tltc lrtrrlrrse<l
ilvestrrrtnts iltc in (r)lr\till .lr('ir\. \itlt thc lralarrtc irrl:rrrtl-

.\hogtrhtr 2l,l qrtorirrrcr.rrrrl rrrrrrriripirlitics irle irr\(,1\e(1.

l hc ( irrrrngzlrorr Ii rr rr rrr rr ill lre tlte Iir sl rrl tt t:tttr' lrlorttrrl ion-
irl cllr)r l\ lr) l)rrl)lx i/c lll( l)lr)j( Ll\. I_it rIl\ :ll t rrt L onlt to r on-

l.r(tlir(tr)ri('s(lir('(tl\(tlt( \:rti()r:rl (:rrrrrril rrrrrl I \llx) lrir\.
llr( li\r). r'illl( t bclore or lrltcr lltc (;trirtl{/lt()tl e\'( tlt. (l(}trlr( il
rrrt,rrrbcrsrtarrlir,{llrll(-r(lclilil\i,rlllt( l:l0 l)t(tj(-(t\(:llt()lnllill
rlrcnr rr rlre Nrtiril]itl ()rrrrxil l)\ ,rrllirrg {'Jl)!t8!8 H:171. ot

l11)nr t NII)() irr Ntr York br rrrlling 121!) 71-r t-:r1X;t;.

Provincial Projecls

Ii rlIrrr irrL t lrt' r t trt r':rl g( 
'r 

cr rrll)( rll \ ('riirrrr plr. ( ihina s nrlrjot
tirirs arrtl plorirrcts hrrve lx'gtttt ltugt'tssirtlr ptotttotirrg tlrtir
()r\ l)t()i11ls lr).rllIitll I()rci!ltl irrrcstors. ['rirrg tllc s;rr:rc

nrllLrrir)g tcrlrrrirlrrcs rlertL,;r((l l,\ I \ll)() ittr(l llrt Ilirri\ll\
ol [._orcigrr l.rorronrit Rcl:rtirrrrs rrrr<l ltrrrle. x( lcilsl ltilll a

rlrzerr proritrrcs hrrrc ptrlrlirlrc<l lists,,l ptojcrtr-itr, lrrrlirrg
tlrr'Iirrcir]rr er,lrlrttgt trt.t llrr(l t(ltril)rr)cIrl lulrriltrl-lirr tllt'
.orsi( lclitl ir )rl ol ll)l citn irrl cstol t.

l hcst lxal l)r'()ic(l\ rlurlllx r ;rl)otrl !oo ltttrl ittt' trrtt'llt itl
lelr,it Sl lrilliorr. 'lltesr' ttLttttlx tr (L) not (olrrrl thr,\(i llltc.rrl\
irrrlrrrltrl irr 1hc (crttr,rl {o\trrlrn(trl \ lisl r)l l3{).

Sirrte thesc proierrs I;rll plin);uil\ u,r(lcl lh( itrtistlirtiot: ol
rilit,,;rrr<l ('r)unli(\. irr\c\r()!s carr lxgirr rlcg()tillti(,rl\ l)\ (()rl-
lil( l irg I llc l(x:ll ilutlrot it i<'s rlir cr tlr'. ( )rrc (lra\(l)a( k. hrx{cvct .

is thlrt lcss tc'rt'ltr'h scenrs l() ltit\r lxen rkrttr itt lhose at'eas

rhan lor thr l11(l Projerrs. Slrarrrlorrqs lllltirhetr coitl trrirrr

Proitrt. IirI c\ilrrl)l(, clrlls lirl lr loltigrr iIl\csllllerlt ()l ${;l
rrrillior:,tlrorrghtl)cI)r1)j((lrit()l:rl .()sl is r)nl\ $(i7 n:illior:. ID

ritrr ol tlre I)ro\irr(("s irrsistcrxe tl:lrt tll( tirinc txll in11)lrc
llrltt inrlxrrls, un(l th;lt ':lll the r(ltlil)nlerrt rvill lr rrra<lc in
( lhir;r. it scrrlls,,t r',llruc rhirr 1)2 lx r'( (rrl ()l (lt( l)rr)ic( t s c(,sl is
irr Iolr'igrr cxr'hurrgc.

l.vcrr llilr'(l('r lr) trn(lcr-\tlltt(l is I ltc l;lt'gc \izc ol's(lrrtc ol tlrcsc
plojcr ts. l,rrji;rrr is pr',rrrrotirrg trrrr ltr rlt rrltctlir' tl:rrrrs. a p:rper'

nrill. glils\ la(l()r\'. (crrrerll pl.rrrt, all,rr rlt(litl \r()tks. itrr(l lt\()
ot her l)r'(,jrcls-----('il( lt lrcer ling or t'r' $5o rttilliorr in lrlrr<lr rrt I ctt_

rr. It is rror r lr:rl lrorr'llrrsc ttiiult irrrcrtrrrcrrts u,ill he grurlarr-
tt t'rl .rrtrl lcprritl.

.\ltogctltet . l rrji.rn lras .rrh t t t ist'<l 1)7 pr ojet rs. ( irrrrrrgxi has

lll (lrirrt'rl Latli Irotr ll00 irr I'i'l)t'urlv)l Liaorrittg, {i7: .\ttltrti.
l0i Slrrr(l()ng,:io:.rr(l li.rrrjin. ll. lr is lropt'rl tlrrrt licijirrgs
hrrnrlling.I tlrc l:J(l pr ()ic( ts \ill gi\c Iltcs( l)r'()\ in( (\ln(l (ities
tips orr nr:rrkr'tint lrrr<l nill ht llr lrtriLl rottli<l< trct al tlte s:tttte

I il|re-

'I'ht ttttlhrn ,ngrut:Li tml atunlnni t Ohitv\. dtlq ln lh l
nrtntl,t lotoul the I'S grIing intr:ltttrttl t,rattturrt trt nrttr lhan 250

Irrn: on Ohiuit 111\'!lDunt !tlt(i^ 4,kl ott lht 170 lroitl\. ll,.
l.rullrnt it tttt nnt' li t ru tor ol lnhl n al iottt. t rrtrtr t h. tnl plunitg at

tfu .\ utior Ooum il-

The 1 30 Proiects

Tolalinvegtmenl
(million$) Typ. of inveslmenl arrnnBemenl

Catetory

l.ight irrrlustlv

lcxtilcs
(lhcnri<als

Brrikling nratelials

Machinc buiklirrg

Meters/il|slr un)ellt\

lller lical applianr cs
irxl instr rrrtr(rrt,t

Nlt,talltrrgv

lllrcrr-orri(r

Total

:l1r

l1l

2t
.t

Totnl

3.11).3:

n.l. t!)

2i2.3i'

3i,8.i I

2. .l t

lri.1|

Averate

l2.or'r

7.ti5

2'.1.11

ln lt7

5

.l 2!it

Total

l1,l.l I

Ju. ir'.2

l!{.ri(i
2r-rO.] I

I llr) 83

(i.I

Averate

ti i,l)

J,II

.:r

lrt.llt
i.lt{

96 lotal
invcslmenl

klint
venlure

Compen-
salion

3

Coprr>
duction

I

2

'.1

I

Not
decided

2

Il(i

l1r I

i I It

lI 'l

'l J(i I

3 ri.ri

I I 8t.7(i

lll l77.i,lt

3 3:1.0'..t

t30 1,603.64

{r s{;

i{

7

S( )t R( lu L N l lx ). Ir(l (lllr.r /ir on,,,11,\'ni,'

;.(i
1r 8{i

Ilo
12.34

1.711

{i.84

{11

5l
55.4 t;0 30
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Fo.€ign inve!lmenl
(million$)

2.(i

{i'.1.{i7

8{i.:

t7.l{

tE9.0



Arbitration in Ch
a Chi

ina?
You may need nese lawyer

J I vorr Iravr'a r latr\c tl \ ( 'ltl r r)lI ril( I

I rtqrrilirrg.rrl,ilr:rrr,,rr irr (ilrirr.r. r'r
I- rrrtr luc rorrrrrlelrug agt,.rirrg t,,

srrch a clarrse, vorr nrav bc arrrorrg tlrt
fir-sl loleigners r'er;uilcd to rctain Lr:rl
Ohincse lrgal counsel.

Articlt' l4 ol thc.loint Verrturc [-aw
savs thlt disprrtcs arisirrg lxtsecrr thc
partics to a.ioirrt vrntulc. . .nrav lrt'scl-
tletl tltr'orrglt...ar-bitlati,rrr bv ar albi-
tral lxrdy of Ohina ol thlough at lritla-
tion br atr urbit r al lro<lv agrcerl u;xrn bv
tlre lrartics.' I'ht, (lhirrrsc lralc corr-
rltr<lcrl .joint ventrrrc agrt'erlcntr arxl
other r'ortttlrrls that prorirlt lol
:rt Iritr.rtiorr ilr tlrirrl r r,rrrtlirs. In .r lt rr

irrstanr'es, acr cpt<,<l r latrscs pr ovi<le lirr
arbitratiorr ilr thc L rritetl Starrs.

Norrerheless, rhe (lhinese sitle irr <r,r r -

tt'act ncgotiations carr rrsrralll lre
cxpet Ierl to plcss huxl krl a r larrse r t '
tltririrrg that ;rrbitlation. if it bcronrcs
ncccssalv, will t:rlr 1>lar e irr (llrirrir.
(iorrlnirrg the plrx'r,erlirrgs srrrrl<l lrt
the l'oleigrr !.rorronrir arrrl 'l la<lc
AIbitIat irrll (irrrrnrissiorr (l:[:],\(;) (,1

tlre ( lhirra (irtrnr il lirr thc l'r orrrotiorr o{'

Irr(crnatiorirl I rI(l(r ((:(;Pl l). I-ht,re
l)rorisiorr:rl Rrrlcs ol l'r'rxerlrrle. rrhir'h
rrcrr',rrl,rPrrrl in l!lilr.ul(l tcnr.rirr ur
cll<t trrlar. tontairr yrrovisior:r tlrat
lr,rrc rrr.rrlr tlrt pro*1rtrt ol .rrlritrlrtr.rr
irr ( ihirr.r rrrr.rttr.r, ti\( rr, \,'nre lr,r'( rSrl
pa rtics.

l'ol exarrrple. the r rrlcs plorirlc tlrlrt
healings nr Lrst lx, hclrl irr ( ihin:r 1,\r t ir le
l1)). that (lhincsc lrt the olliri;rl lltr-
grr.rgc r'l tlrr..\rlritt:rti,,rr ( j r r r r r r r r s s I , , r t

(r\ttirlc ll(i), rt<l tlLrt albitlrrtors rrrrrst
l>c sclcttcd lrrrur artrong llrr. tn<.tttlrtts
(,1 rlrc l;1.:I/\C (.^rti(lr l(). Still. tlrtle
:lIe {)thcr' r'cllsr)ns tlrilt rnillt' (lhir;r a

lcss t ltatr r lcrit alrle lrllrt c lol ar bitr atiolr.
lrr seeking trr pelrtrarlt loreigr: plrr'-

ties to ar r clrt a t larrst'callirrg lor lr r bitr a-
t iorr irr ( ilrina. ( lhint's(' ltcg()r iJrot \ h.r\ e

oftcrr lxrintr'tl rrut. lrr rtar ol-r'r'asrrrr-
xrr(r, tll;lt tlle Ior-cign lrarrv torrkl lr
lclrrrslrrte<l lrr thc lortigrr lcgal tourr-
sel ol itr clroicc. .\r'titlc Itt ol tlrt'r'rrlcs

lrror idcs, irr lrrll, thrrt 'A <lirputirrg plrr'-
r) rl.r\ ,,'rlcr urtlr rlrr .\rl,itr.rti,,rr
(irrrrnrirsiorr ()ll rlirtter\ r'el,rtirrg l{) thc
prrxecrlirrgs eitlrcr ir prr's()n ()r' ln, r//1.,, -

q u1r l\. St rh tlttlt t\\ lrrrl [r,r itizt'tts
ol tlre l'coples Rcprrblit ol (ihirr;r or

lortultt t ili:,tti (enrphasis arkk tl).*

ntry

Eugene Theroux

U4Nq, X//ltq f z+4NGt
LcqlrL Wolt<CRS

aa

llllll ll ll

lililllllill
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Alti<lc 7 ol thc l-()i-l l)uiriorrol the
(;o\ernrlrnt Arlrttirtisttutirr' (irurrril
ol (lhirra, $lrit:h gilrc uutlrorir\ l()r'tllr
cstahlisltnrcrrt ol an Allritrrrtiotr (irrn-
rrrissiorr ar:rl thr plorr:trlg:rtiorr ol tl:c
t ul(.s. ( (,ntails langtragc thar is sirrrilal
t,, .\r tir lt. llt ol tlr, r rrh.s It slxr ilirs
lff.rl \ur lf rlloll|r\\ rt.rt'-,ltltrl th, itt-

lrrrrlr [ol a (lisputirtg l)i[l\ | lning thc

It tu uliqt <tl ir. case lrclir c tlrc Ar lrit t a-

tiorr (lrrr:rnissiott (errrl)lrr\ir a(l(lc(l).
I lrt lotegoittg English tlarrsl:rtions ol
.\rli(lc Il3 ()l (he r rrlcs irrxl .\r'tirlc 7 ol
tlrc rltr isiorr \{ele rlil(le ilu(l ptrlrlishcrl
l)\ rlre (:( ll'l L

()r) .Januirr\ l. l1)112, (llrirrir'r l,trr-
r'isiorurl Rr:gtrlations orr [.lrrrrtls scrrt
irrto cllect. 'lhese lcgrrlirtiorrs rnarlc
<ltlr.lrr intplicirtion irl k'lsl, llrirr Iir-
t igrrcls alc rrot tlrralilictl to 1rr lu tit c lal
in(ihirra. Iorprelilr irsill:r\'rcr rlr in(li'
r rr lr r.rl rrrr r.t lrc ;r ( .hir rt .r' r rr izlrr (.\r t r.

r lt lr).,rrr< ot tlrt \t,rrr'. k !.rl r',,r Ltr''
(,\rti(lc I). uho nturt ,i('r\c thc (uusc
ol rrxiirli,,nr an(l Ill( irt('rr\r\ ()l llle
;xo1rlc 1r\r'ticle 3) irr "litigrrtiorr arrrl
n(nrliligxtion rDxllels (Alli( l( l')).

Ilrt Rcgttlatiotrs ()Il l.xtr'\('r's, r'('a(l
togtthcr uith thc t,al rrl (lilil l\rxc-
rlrrrt. plorisiorralll :r(l()l,tc(l {}r l\lxr(lr
ll. I1llJ2. nllr! nrcirn (llr( lr lorcign lrttr)r-
ncr l'ill rrol lr Irelrrrittcr l to r cPr crcrrt a

lolt igr lrartr in arr arJritr:rtiorr iu (lhi-
rr.r. t,llettirclr lrrllilring ,\rtirlc lt{ ol
tlrr :\tlrittatiort Rulcr. llrt \itrlrtra
{ r i r r r \ I i l I i r ) ! r ol I:ighliglrts ol tlrt [-arr rrl
(liril I'r'ore<lLrre slvs llral !or(ign
N li()llirls. slateless IxIs()ns, rrrxl Ii)r.
r.igrr crrlt lplisrs arr<l rrr grrr rizrrtiorrs rrrui/
tIl,u\l lbt) ta:et t0 lar,.ltt !ttt !' ol tht
I'nltlt t lttpublu ol ( )htnu rl th,.l r ntt lqrrl
I t lt t \rntutiot n kthttL' it tt\ltDtlt,tt h'a
ar a,,a {crtrphasis arklcrl).

l'rolcssor Yao Zlrrr:rrrg. a lltijirrg l.rrr
slx t irrlist ;rnrl ;r l rrllrr iglrt rt lrol:rr irt

Ilrrtr.rrrl l;rl Srlrrxrl. ioircrl l'roltssor
.lllonrc (irltcn irr tcllirrg rr l\lrrrr lr I I

N.rtrorr.rl (.otrrrcil r'orrlrrrrrtc tlr.rt. irr

tlrrir ritr'. lllr lrrnr ".rr .rri,'r" rr-
r lrrlt's urr albitlrtior): rlrcr( l.r('. ir l.r
t igrr grlrr tr nr rrst r ct;rirr lr ( ihirr< sc l,rrr r cl
il it rrirlrcs to have lc{lrl rorrrrscl lirr arr

lur lritr'.rtion pr'(x cc(lirr!{. \lon.rrrt r. l
lor cigrr at tor rrer -rrotl it lrst.urr lirrg tlre
All)inlri()n Rtrlrs-rrriglrt u(,1 l)c lx'r'-
rrrittcrl to iu t {)n tltc l()rcigr plrltr'r llc-
lrrr ll .

(llariliratiorr ol this point has bccn
sor.rght illlorruallr lr() r thr (:(]I'lL
'I_he prclirrrirralr resl)()nse has l)ccn
lhat. rrhil(, Ihe r\r'l)irrati()!r Rules harc
lr()t ('hlngc(1, a lirlcigrr altolnt'r rrrirr
"atlen(l ' ils a ltgal agcnt" iur ittl)iul-
tiorr in (ihirra rrrr a Irrlt,ign I)illt\'\ l)(-
hall. I.rrrlherrrrorr., tlrc att()rlcl rruv
plescrtl r'\i(lerx'( irrr(l argtrnlents. iltl(l
<'rrr.s cr.rrrriur' r'n I'rlrrll nl lris Ir irr, i.
'pal. l)ut thc ilrt(,r-De\ "nrav n()t cirll lrirr'
rcll t l:t"l.rr. r cr",,t rlrl rlisprrtirg p.rt rr.
It lcnrarrrs lo lrc sccrr lhether tlrir
nlcnns thxl tlrt lorcigrr pilrl\ rrr\t irl\()
retain (;l)itrc\r ( (rurr\el.

It is rrot rlcrrr lrrxr a lirteigrr plrltr
rvolrl(l gr) lrlx)ul i(lcntil\ ing ()r' r'ctilioing
(lltitrrrc r,rrrrr','1, tlr,,rrglr it trrrr l,t' in-
fi'r-t'erl llorl iuti(l(\ l3 al<l l7 ol tlrt'
Regul;rti,rrrs orr [-:rrr vels th:rt (]lrirrt,it'
lai\'rclr rrill n()r Ir:rre l)r'ivltc l)r'ir(ri(c\
brrt. irrstc:rrl, r. ill lre errrpLrred lx "l.cq:rl
.\ilris,,r r ()IIi,r'r. 1rrrLIir i r r s t i t r r t i , , r r .
whi( ll. ir1.'r /r/r.r. u.( cpt ( uses un(l ( ollr( I

Iees.,\ccoltliug to;\r'ticle 2l). r rgul.r'
lions r)n I('cs u'ill llc Prrblishcrl ll tlrt
Mirristlr ol.lrrsrirc. l\lrst irnlxrlt.rrrtlr.
perhaps, it is rtot <lcat t() $hill cxl(nl
onc ol thc "Stlrtt s lcg:ll t\'(n'krr s .lrn lx'
sulli(i(,ull\ irr(l(,1)(.r<lcrt ol thc goro rr'
rtrtnl ill)l)llr:ltlr\ to arlrrrate lullr lrn<l

eller t ir t lr ;rglrirrrt ;r ( )hincsc palt r irr ;rn
rbilrirti()n (()r r l:l1\suil. Iirr that ru:rt-

ler ).

L'rrtil thir irsrrc is rlarilrcrl irrrrl lor'
rrgrr |;rr tics rrr (' r'rlr',rrr;rlrlr r Ir t,ri
thcir (lirinr\ irr an arbitlatiorr rrill lrt'

l)r(,pcIll a(l\'(x';rtc(1, aDr)theI r'..r'r,n
Ir.rr lurlllrl lol r{\i\tinS r r r I r i t r : r t i , , r r rrr
( lh irrl.

*()llirial tlarrslatiorts prori<led br thc
(lhila (irrrrrcil lor the Prortotion ol
Intcllatiorr:rl l radc.

liugrnt Ihrtoux it a patlwt in lhr
A a'htngr,'n. lt(.,'Jlttr,'l hahtt !
,llr Ktttzu'. 'l htrr ,lt i' t'it rr huirwu "l tht
,\uttontl ()nru tl t Legal Oonnilhr. ln
l9lll fu gutt t\lt\\ir. l,'^t'nl ltl,t\ lt)
(hina\ I ortigtt lrr,rtnt'nt ()mnittia tn
Rtilin{ \ftrrt ol rloing bu:im';urh tht
L' itftl Sktl(\.-l'htt,n* ta' lfu (,ormtlt
ftr!l1,1((hr\ tt orl ha: httn int','ltwl it
tht Ohint huvntst lot ttDt lh o dutnlr-

On lunuun l, l9ll2, Ohina'.s
I' rou i.t ion u I Ilr{ulelirtrts ort
I nulrr.s ztu'rtl ittkt (lt,tl. 'l'htst

r(gul0tio .\ ,nud? (lutr, n\ it
ltlkution al l?a.\1, llnt f int'igntr.s
utt nttl quulilttll lrt lrrtr li I lutt itt
Ohim.
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Gefting
a Shoe
in the Door

E. Sabina Brady

;/'-l lrrn,r i' g,rrrrrrrg.r l*,tlr.Il rrr rlrc
L.\rrrcrrr.rrr 'lr,'r' rrr.rr lr't. [.rcrr
\,,1'1,r,,,g t r r | , r ( ' i , , r r \ r | | | r ( r \ trrr c
scctrt to be slrrrrirru tlrc r l:rssir r,rttorr
gong lir slroe, iln inrlx)rl(\l vctsiorr ol'
tlrc blrr k. singlr-strir;r slrrrrlal (lhincse

1r'.rs.rrrt.lt.rrr \,,tn l,'r \(.rr\ (:lrin,r i{
littirrq Anreli(lrns rr'itlr .rr irrt lr,irsirrg
ralierr ol Irxrtrr<'ar-rroll lxxrtr, Plas-
lr \.ur.l.rl\. s,,ttrrr'. .rtrrl r lrrlrlr<,1 'rinll slxres, antl nrcrr's lcathel dress
shoes. L'S inrpor ts ol (lhirreseshrreslast

ve;u totrled ${1.!) ritilliorr. a 7ir pelcent
irr( rcrse r)ver l!'8(l

l'lte 1rt lirt rn:rrrt t lrrslx'r'rr;rrcspctl-
lrlrlc olrr. llrc pottrrtilrl is lr rlillt,rcrrt
rrr;rtlcr'. 1'hc lollolirrg storr crtulirres
(lltinar clrpacitr to prrxlrrtc lootrrcal
lor lrrrelit arr t orrstr rrrt r r llorrr t hc r arr-
tirgc lx)i rs ol Dirrr I S irrrlxrItcrs atrrl
rtlrrrrr Iat I ur cr s, I lrrir irrtcrrrtr.rrrrl rx-
pclit nc<'s tarr', irrtl tlrcir stor ir,s r arrge
llortr strtcesslirl torrrpt rrslrtion tlarle
rlca ls to lrnr-irrs wir h t.rir lr r sir t, lrr r a rrge-
rrrc n I s. [)cspile thcil rlillelcnccs,
Irorvt rer', llrrsc corrrpirrrics rlrirlt, rotrte
ILrn<larncntal Pcrr t ptiors-lxrth grxxl
;rrrrl lra<l-alxrrrt (llrir:r'r Iixrtrt.rl in
rlrrsn r.

( )rr tlre lrsitirr' .i,1, . tIr,rr ,r.I,r'ri
( r(( \ lx,rrt ro rlrr',rrlr,rll lritlr ,lrr,rlitr
ol (ihina s slrrr t,r;rorrs, t lre itx tclrsed
l illirrgttess ol I;rrtorr rtr.rrlrgt ls to Iol
lo* <lesign sper ilir ;rtirrrrr. ,rrrrl t lrt coun'
tlv s grorving :rllrt it skxrlr-rrrrrler'-
\l.ir)(litlg r,l .\rtrcri,.l|r i||rl),,rr( r\'

l,<'rs lxrsitire it lllr l)i( lurr' (lIl\\D ()l
( lhinrr's rteal rrrP;xrrtirrg irrlrustrrrc-
trrrc lhat rrrntirrrrcs to h:rrrrlit.rp slrrt,
rrr:rrrrrl.r, trrr irrq. rrr.rr k tirrg. .rrrrl rrlti-
trratelr (lltitra s crlxrt Potcrrtial.
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SCA: Both Feet on the Cround
lrrrlxrrtersolterr roite tltc r icrr tltat it

rrill takc (lhina ar lelst Ii\( \(lr'\ r{)

lrctorre a \rrrltile, rclirrblc. lriglr-
r'olrrrrt lixrtrrt,al pr(xlu.cr'. I lrc r',rrrrr-
trr I:rr ls tltt, ltc(essatv rir\t nt,rtcti;lls
lrrrtl t orrryxrnerrts. I-helc sirrrplt lrrt rr,,t

cn()uglr l;( iliti('s ()r- tr':rirr('(l w()l'L( ls l(l
irrrlc;rsr, qrrrxlrr<lior siglrilitrrrrtlr. l)t,-
Lrcrr rlclars rlc il l:l(t ()l lilc.

,\rrrl rt t, rlt',igrite the i r r ; r r I t' r 
1 

r r : r r it s,

(ihirr.r is nrakirrg n{rticeablc proglt's,i. lt
irlso i\ rrr.rrragirra t() nl((r rllr'r(r'(l\ ol
rrrln,rr( r\ slr,' lr:rre lr'r'rr rr'.rli'tir in
Il)cir' (lr'l|):rn(ls-

S(1.\ Ilrtt'r'uetiorral- ir \ulxi(li.r\ ()l

s(l()\ Irr(lu\rrie\. ir $ell on its rr';rr ro
\(oIitlg ll^'o srnall slr.(cssc\ ill (:lrill:r
willr its trrke-it-skrrv irppto:rtlr. S(l;\'s
(;irlr Kirvc slri<l the corlrp:rrrv rlcrirlc<l
s(,\(.r:rl \(,lIs irgr) thal (:hinir lLr\ llr(.
lx)l('rliill l.) lx'<onre a nririot lixrt\r':rr
I)r'(xlu(( r-c\cr) ol rlrrlrlitr l.rrhiorr
.'lrrrs. 11'hat is rrcerlcd on tlte intlx)r'l'
cr's si(le, lrr \:li(|. is a l(n ol hirrrl rrrrlk.
llcxibilitr {csperi;rllr rritlr r<r:;rrrl t,r
p.rr Lagirrg .rrrtl tlclircrr)..rrrrl rr stirkc
llrlgt crrorrglr t(r t(\t (lhirtir'\,rrrrLrlir(-
trrlirrg r ap:rbilities lrrrl rrrl so l;rr qr' rrs

l() l()\(.()lrr's llllt. '

lo <l:rtc. S(lr\ hits intlrrttt'rl rliglrtlr
lcss tlr;rrr ${i5.(X}{) r!orth r)l r)r)nl)riur(l
rvorr<.rr's sirntl:rls. I lrt' rlrrrrlitr ol pro-
r lr rr liorr slrrtr ples irn<l t ltc h r t i.lttr I pr r xl-
tr(t lr,r\ lx'(.n cxceller:t. savr K.Ir': lrt'
rlt.rt lilx r tlrc initi:rlshiPnrrrt oI lr;rt hcl
high-lrt'r'ltrI \:rrr(lals l\ "rlr( lx'\l \('cn

l'or tlrlrt orrlt'r'. S(1,\ rrar rtrltrircrl trr
lrlirrg irr pllrstic heels Ilorrr LrrL{larrrl.
sirrtc tlrc SIr:rrrghai Iartolr h:rrl rrcithcl
tlrc trrIrrrir.rl rr,'r rrrtrlr.rrrir.rl r.rP,ritr
l() l)rrxlll(r. Ih(.rrr. Kirv( rr)lr\ llLrr lll(.
( ilrirrtrt ltrrrgrrize t hcir' prrxlrrr ti,,rr tlc-
lir it,r rr icr rrrrrl rr'ish to actluilt. tlrt, rrt r cs'
slrlr rrrar ltirtet r, teahrx)l(,g\. ilr(l lrrrr
llrrtcriirls. In line $ith thrrt.lrr tlr( tirrl(,
tlrt Slr:rrrilhai lattorr hc{arr Prorlrrrirrt
itr st r orrrl S( l:\ orrler thc loll rl irrq st,.r'
ri,rr. it lr.rrl.t'r rrtc,ltlrt'rtu',lrrl rrr.r, lrrrr-
('r r .tlr(l ll iritling.

I he savitrgs li trrn t h;tt prtlr'hasc rrere
r{)netheless ()lI.rel. itl lcast Pat tiirlll', bv
rlrc nrerltr) rrr( irrrP,rrtcrl rrrttlr:rrrc Iirl
S(lr|s second rrrtler'. Iltis \\as (ltle t()
()hinas sltortage ()l c(,w ltirthcr. r\s
palt oI its c()Irl l)cllsat i( )Ir llil(lr ngrtc-
nlrnt, S(;A puICl)il\e(l lllc ltrcll)ill)e
lronr 'faiwart nrr(l (lc(lrr(lc(l thc [()sl
l'ronr (he pricc ol thc Iixrtwt'at bcing
prrxlrrce<1.

I)rlrr ienr ic\.tg.rirl lxr.tttt< r'rirlrttl ttt

the alcxs ()[ \l\lc ilrr(l (lcliv(l't titrre.
I hr one tl pc ol rltoe I lllll i\ ( ilsil\ ()\'cr'

lookerl on (llrirra s suPPll lisr-the
lashion or- st\le-li((l shoc---<()tttl)tises
an irDp()rturrl palt r)l thc I S I(x)tNc.lr
nrarkei- (:hirrc\c r\lx)r'ts ir)(lll(le lt$'
cxarlples ol Ih:rt strlc. ltorr'crcr. l;e_

(ause l)r()(lLl(li()rl (iltrrl()l k(('l) l)il('c
witlr 1:tshion.

Kaye savs S(lA has le;rttrcrl t,r urrlk
irrorrnrl (lhina s lcrtglltr lttt ttlttrlttrd
tirne br orrlelirrg sl)rirtg slror's irr lilll
roLrls. Srrtlt Iort'siglrt pairl oll shelr
thc firil spling (lelir (r'v irr li\ c(l irl cilr l!
:lututrn, I he \ecr)rr(l sllil)rlrclll llliil r\ils
(luc llct'e l:lst iluluttlll r{lr'i rclx)flc(ll\
'!rrr the rratct irl l)Ic\\ lilll(.

conrr()llc(l 1(ilrirra Narional [,ighr t -

(lustli:ll lllxlll(ls lrnp()r-l rn(l E\p()it
(lrrporatiorr) l;xtorr irt tleijing. tlc-
cause th(r'e arc r) \pc(i:ll desigrrs rx'
rr:rnlll.l(turirg r cr;tr it eltte rtt s. I ri-
Lrriorr rloes n()t r!r)r-r'\ ab()ut brirD(l
r)arr1fs. I)a( k;lgit)9, lh( use ol iIlrP()r'lc(l
a(,llllx )r)(,nl s, ()r'lhc nr:lIlu[lr(tur-c r)l
liro t wea l un(lcr (lillcrcnt huycr'-
spccilic(l st:rr(lilr'(l\.'l he cottrpanv s<r

Iar has becrr ablt to accrxnntrclate <h:-

lir erl rlt'lar s.

Krrrrr'r Slr,rcs t'rrtclr'rl Lhe (lhirr.r
rrilrLet \e\cr.rl rc.rrr.rg,, rrrtlr rlrlilritc
plr!-chirsing plarrr. ,\r the (,utset, tlrc
(])nlpurr\ (le( i(lc(l to rrrrll rr ith foul or'
live nrajol sltot lit<toties th[{)lluhr)trt
tlrr r(,rnlr'!' tlr:rt lr.rrl cxpelielrrr' irr

nr;lnul:r( tlr r ing IoI rhc lirreign nraIket.
Estal)lishirg r li'$, Lrrtg-ternt relations,
it w:rs tr:lrsortt'rl, worrl<l help ensrrlc
(llrirlit\ ln(l lt liahlt rlelivcry.

Serotttllv, Kirrnt r rlt-t itlecl to kcep to
the nrorc <larsic ()I .()nsct\atile lix)t-
rlcill \r\l(s. \u(lr it\ llrt gong lir. r.rrIk
b()()t\. rren \ trllrttasitts, bo!s <ltcss
shoes. atrrl sr)rt('$(rttcn s sh()es.

\\'hclc corrr;x rnctrts atc inrolvcrl-
sh()c lx,tl()nrs, lcathcr. lrtrckles, arrrl the
lile-Kirrrrcr s;x.'< ilics the l)arts r() l)c
()r'(l(rc(1. llul thc (lhirl{:se IuctoN bcat.s

leslxrrrsilrilit I lif olrtrrining the Par-ts.
Kinnt'l corrtlur'te<l .r Hong Krrrg

agent t(, ( (xrr(lin,rtc irrrrl or'et see I ltc op-
cIali(,n. 'l'ni(( r'catl\ (()rr)pilnr ItpIe-
scnllti\c\ .(((!rrl)il,r\ hinr to (]hinir to
rn:linl.lin t llcir ( ()ntil( l\.

Kirrr:t,r"s Rrxl \\'cltl savs thc rorrr-
pa rrT ;rpproarhcrl (ihin;r expt-ttirrg
Lrng Iclr<l tirrrcs, \r)r)a (leli\'er! pr()l)-
lerns, ;rrrrl rllr' ncc(l lr)r pltier(-e. In-
rlcerl, rlt'lirlrr 1,r'r'lrlcrrrs Ir.rvc rlitnirr-
ishctl corrsirlcrlrbh sirrre ll)71). to tlre
poirrt wher<. thcv .rrc rrou, 'livable."
_I'lle 

pr'(xlu( ls t l)rr r rs< lr'cs at e desr ribcrl
iis "gixxl ill (luillilt llll(l 'verv grxxl ir:
r altrc,

.\t tlrt rrorrrcrt Kinrrer is rorrtrrrr-
plll in g ir)(li!c(ll\ irrrpoltinr shocs
ftrrrtt (llriua. Ilrr torrrpunr also rtlrr
c\l).ln(l it\ irnlxrrts irrto llhlcli( l(x)l-
sear'. ll tlret haPlx rrs, olrc oPtion nrar
lrr to lrrrr thc \h(x\ l.ttrrled-LS. lr:<l
gr'.trlrr.rllr rrr,,rl Irto rlrrnI sr,rrr(rtrl.l
ln(l l)ur'(hrsirg irl (lllilir tr\() r)r llrr'cc
!car's (l()wr tlrt'lirrt'. l'lrirt rvav Kinrrey
cotrl<l prrr< h;rsc tlr(' l(x)ti\ear "as il il
werc ir (L)nrc\li(:lll\ rril(le ilcrl. \l'clt!
sai<1. :rrrrirlirrg rn;rr\ inrln)r'r problcrrrs.

Srrch rrrr .rlr r ngt'rrrt'rrt rr orrkl int rt rrst'

Kirrrrcr's prrt r lrasc lrlir t'- Btrt \\'cltr
D(,1(\ thut thc lriglrtt Plire coul<l r,t'll
be ollrct lrr i:r\ing\ irr tirnt,;rnd ellolt.
Lrcrr so. il Kirrrrtr r,er, t,,lrrrr ;rtlrlt ur

EIflIil

VIHITE DOVE
BRANO

Tri-Union and Kinney:
Straightlaced Slralegy

()l <orrrst' t()nrc aorrrI):lrli(\ (itn l
.rllorrl t,r lre rlrrit,' tlr.rt lk rrl,k llrt ir

livelilrrxxl .()nrt's lrr)Itr rttovirru lalge
rl)lrrnresol hitlr rrlrn()\cI li C\. r\n{l s()

rhct havc turrrt(l to (ilrirra Ior tlrt Pro-
(luali()n ol .la\\ir.. rlr)rl.ic.r\r)rrll Irx)t'
r.'r';rl srrch:rs rror k lrrxrts..rtlrlttir slrocs.
( llrltl\ iln(l rrrblx'r' rlrot r, :rrlrl tliPl;cIs.

l li-t r:iort I r arlirrg :rrrrl Kinrrcr
Slrocs have tapit:rliztrl r)rr rha \tlilttg\
ol keeping t heir ( ihina irllxrr ts sinrplt'.
Nt'ithcr is involrcrl irr ( ()rrrlx lrsatirnr
tt'rr<le witlt tlte l'R(i; rorrrplir;rtiorts rrt'e

:rroirlcd to tllc cxlcrrl lxrrsiblc lrl rtir k-
irrg to srraiglrt I)ur chlr\irrg irgr(( rIr( rts.

'I ri-L nion I tarlirrg. lrrc.. rrhith be-

gltt r)Perati()ns irr lhc \tlllrllr( r (,1 llltl{),
:r(li!clI intp()rtr. <lcatcrl .rtlrlctit rlrrttr
arrrl sportine qrxxlr lr orrr t ltt l'R(l. Ihe
rr,rrrl).rrr\ \ ll.,ll( K,'llq ,rq( lll l,lr\\ ll\
lrxrtrvcar solclr Irr)rIl :rn l\l)l'sl RY
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slrrrs landcd-LlS, \{'eltr' Iirrcsees a tinrc
rr'herl lhc ((rnpanv could brgiu 1'()ur'(-
irrg rlirer tlv in (lhirra as it non (l(lcs Iol
its othcr lincs.

Green Markel and NIKE:
Stepping into Production

\\'lr ilt rtr aight prrrchasing;rurrc'
ur<,rrts tt rtl to tcrlucc rr r l r r 

1 
r I i < ; r t i t r I r s

:rn<l rlcLrts, this rnarketirrt lrlrproitlr
lr.rs rtr<lrlru'lrurI.. (:ltitr:r'\ I'x,l\(1ll iIr

tlrrstlr rrcerls suppot t irr .'\cl\llrirlg
lr,'rrr rrr.rr lrirrllv tr, Irr:rl('r i,rl l" l( ( Irrti'
rlrl lrrrxr-ltorr. lll lcltrsirrg lo grl lrx)
irr,,lrrrl rrr ;,r,rlrr ti,,rr. ,r lrttr, t lutttt.
lris r lrrir t s l() rthrt (llriI)r {)llcI'\.

.\ rrrrrrrlrtr ol L 5 rrrtttlrlrrrit s lr.rrt lx -

<orrrc irrrolrcrl irr r:rriorrs ;rs1xrt. ol
Iix)trr(lu l)r(xlr(riorr irr (lhirrlr. (lhitl
:lll]r)ng th(nr is NIKl., \hith lrolxs to
s()Lr((.ir {luarlr'r'ol its rrotLl Prrxltrr'
riorr ol ;rrlrlerir slrrx's ir tlrc I'R(:. (.\/'i,
'l'lr ()l)lt,]uu. I;eb. ll)112, l). l:.1). lhc
(r,rrrl!.lrr\ lrl 1rr|scrrt lr.rs !,,rrr l.r,t,rri, t
irr Sh.rr:gl::ri ar<l I iirtriirr. :rr r,r'll rrs

plarrs lor'tsrr tttot e.
( lrrtrr \l:rr her Selr ir t s. rr L'S (li\lr il)-

rrtor .rrrrl slr,,lt'raltl ol rttt rr-. rlrrx'..

lrrrlrl:lrscs rrrcrr'\ nlix(ir\in\, artrl rlrc..
iln(l (l\unl sl:r:cs lrottt Sharrglr;ri Ilrrto-
lics tlrrorrgh a()nrpct)silli{)I) .rrrirrtgc_
rut.rr t s- (irrnrparrr Pttsitlcrrt Rrtlx'tt
(;r'(.( n \lr'\ lris Iilnr supplir's tlrt' l:rr t,r-
ritr r.itlr rr,u lc.rtlrel r.lrrrlr (ilrirr,r

lar ks-irs rrrll as $i1h ()rrr;trrr('rrl\ :ltr(l
u ippt'r s.

Sirrr c crrtclirrq (lhin;r irr I1)7i't. tlrc
((,ull)ull\ hir\ r'!r(luIe(l (lcli\cr\ l)rr)l)
It rrr. .rrrrl tLtr ttltt,,Lrtt,l lrrrr(. ,'l sr\
llr0rlll\.,t rrr,,rr'. rrlrr, lr (,1('('lr \.r\. i\
rLrrrlrlt tlrt u\uul lnl()rrnl ol tirrtt'. Ilri.
lrc rrttt ilrtrtcs to (lhirr.r'r irt.rtl, rlrr;rtr
Ixrr l;r(ililir\ lrrr(l iDl(r'llrl lr,rlt\lx,rl.r-
lr(,n \\ \t( rr. ,,\s it lesrtlt ( itt ct t. lrtrtl Lttt-

rlrrrlrttrllr otlrcr irrrlxrltcls. rrrlr\l (irrr\
lalgt' irrrcrttolit's as bltclttp ittsttr.ttrrc.

Still. ( )r'r'crr's krrrger itr irr t lrc rrr:n kct
irtt(\r\ lr) (llrinu s lrlrilitr tll P|rxlrrrt'
(lu.rlilr lrn,l\\('ilI to spcr ilrr:rtiorr. I lrt
( r,nrl).llr\ l)r rsi(lcnl s:rvs hc is rrorr lrrrr -

irr( i rrrrlclratiotts rr ith tht ( ilrirrcrt'
rcglrrrlirrq lllr'tlrt'r' lrPcs ol tt.rrlc .rrrrl

rlt rt l.prrrt nt-lxrssiLlr ;r rortr;xrrr,r-
rx,n (lcll in\()l\ir)g tlrt'rrrpplr rtl Ioot'
rrcrr nr:rrlrir:ctr itr letrrlrr Ior slrrxs.

Genesco and Domino foolwear:
Exclusive Troubles and Triumphs

It sas(lhirrrr'salrilitr toPr,xltrrc l,rr.-
( ()st. r a(le-t()-()r (l( t rlrrx s t ltat r|.rt led
thc irtlel'esl r,l ir'l(ttrt('ss('r I(xrt\veat
lrr.llIrl:r(nrrrr irr rlrt l.rtr lir;{r.. ltllr il
sas a.joint vtntLlrr l)t()lnrsul ltolll tllc
Shangltai lrt'atrclr ol (llllN,\ I t llstl
lltitl irt .rll\ \li 'l(,'l tlt(.rI l.llli ,{ itl
l1)7n.

(;enes.(). l NeslrrilL-lrirst,rl lirrrr, be-
gitll neg()liillinll rr tr( lrli( irl illl(l firilr(r
li.rl .r..istrrrrrr. 1rr,,qr:rrrr slrctrlr rt

urlrl<l r-erxrratt ;ur(l ((llril) lr Shanghai
lrntsr'.rr I.rrt,rrr. Prorrih tr.rlrrrol,,gi-
(ll c(luriltiorr orr slrrc 1rrorILrrtiolr arr<l

llnning. an(l rct<irc Irxrn't,:rr irr re-
Irlnl- L n(leI this arrrrrrg(rrrcrrt. ui<lch
r'cP(,rle(l ilt tltc tirIc. (ir'rrt'srris Ielrrr-n
\rr)Lrl(l .ornc llonr thr li,o00-7,000
yraits ol slroer tlrt' lirrtorr \Lil\ t(, l)r'()-
<lur c tlailr'. I lrr lrr st rlrilrrrrt nt rt;rs
s< lrerltrlc<l to allirc irr tlrc l:rll ol l1)71):

ll lllltl, thc l)r'(xlu(r,i \\(.r'( to lx,rrr;rr'-
keterl undet tltc lrlurrl n;rur( (:e(llr
( ihcst.

STRONG EAGLE

r\rrrl ,rct. rlcslritc all tlrc talkr rrrrd

risits bl tlr<'(llrirrcsc to N.tsltrillc. no
lartott rtlts (\'tl lr'r()\ilt((l lrn(l l()
sl:ocs Nrr-e pr rxlLrt (rl.

Irr tlrr'latc stlrgrr ol ucgrrtilrtiorr. tltc
(it'rresco plogxrslrl rirn .rgI'()lrl)(l irr lh('
elialusi\ c l( r l'iror \ ol ( ir t crr \llrt let
Sclritcs. [)arricl (]tcgolr ol (lcrrcsrtt

c\l)l irs thirt rll( (r)rIl).l|r\ {)lxrirlc(l
''undel thr ir\\unrl)li(,rr" Ilr.rl Illc
Slrangltai I:rttot'r rrrrrr lx rcrrrrrlrtc<l
l(, l)r1xlu.e rrrr:r's slrrx s. {\\ lrilc (;('rlcs'
rrr tLres lr;rrrrllc rrorrcrr'r lootuc:rr. 70

l)eI.ertt ()l its Pr r xlrrr t i0r r ;rrlr I tlist Iil>u'
ri()r is (le\()l({l to rrrrrr's.) Ilrt (llritrcrr
supp()sedl\ gil\c Dr) irl(Ii(.rIioIr lhev
$er-e irlr()lr.ed itt att cxtltrsire at taltge-
nrenl s'ith (;reen l\lrlkcl li('r'\ i.('s. ct'tIl
when the (lhirrcse risittrl (iclesro as

part ol a (lelcH:rti(,rr lrortcrl lx Rol>el.t
(;reen.

It rrrs rl()t trrrtil tlrc lrrr:ll rl:rr ol :r t S

uil)ir) 1971). irr r,lrirlr tlrt (llrirrr''clrtrl

.\nrt'r'itarrr rrrlt trirrg rrp the lilutrtial
en(l\, lllllt tlrt' rlclr:gatiort irrlor rtrtrl
(icrrrsr o ol Ihc (;r'r'(n Shan{hai crt lrr'
sir< lor rlistlilrrrtirrg trtctr's slroes in llrt.
t S. I lrc ( ihint sc llrcr (up()n pr'()p)\crl
tlrat tlrt l:rctrrrr lx ltrroratcrl to plrr
(lua(' \!()rr( n s shocs irrstearl. sitlr
( it'rrt st o supph irrq :r r arrgc ol r onrpo-
nctlls llllll llirrl lrrt oliginlrllv bcrr dis-
clrss(11. ,,\l I lrirl rr('g()l iirt irrg iDlp!s\r, lhc
trro sitlt s p:rrrcrl ( ()nrl)lur\'.

()eresr o is lrot crrtir elr <l isaplx rirttctl.
(irr'golr sars that Pr-oblenrs rrith a

I-trt olrrrrt rt rrlrrrt' havc cortrin<crl tht'
c()rnl)1rr)\ t() a{llr((ilrtli|tr in!eslrnrrrtr
''io rt\ i'!rn lr.rrlratrl. .\rrrl r,hik it i.
"cIrsc-nrirrrlcrl alxrrrt :rjoint nrarrular-
t(u'ing lrgr'(,.r r r(.r r r $'itlr thc PR(1. it Ic-
rrrains crr tir clr' ()l)cn-nrin(le(l xlx)ur
l,u)'rrB l,'otrt!.r llorrr (.lrirr.r.
Aplrult'rtlr llr('(()rrl)ln\ is willirrg to
ovcrlxrk thc ll ttror:ths it took trr re-
ccile itr lilst "tolicrr or <lrr " ol consct r a'
t ir elr str lrrl shrx r Ir rrrn (lhina irr l1)71{.

l'r,,grr rr lr.rs lx rrr rrr.rrie ill (ilrirr;r'*
lrxrtrrt:rr ir:rlrrsllr sirrtc (ienesco s rlt'al
lcll throrrglr. ()n('su(cess st()r'\ ((Jul(r
lr'orn [\lr)r't()n (ilort'. lllinois. hca<l-
qtrJrl(r \ (,1 l)otrrirro I'ixrtrrt'ar. [-ttl.

lrr Nrrvcrrrlrrr ol l1llt0. ({)tt!l)rtl\
(lh;rilrrran SlrckLrrr l\l:rntlenran sigrrerl
il ()t(,-t(.;u' t.xrltrsile conllact rvi(lr ir

Sllrrrglr:ri lactor v lil llrc l)r-()ducti()rt ()l'

30{).(lOl) l)irirs ol (ixrrlrear' \\'eltcrl
\lirIL ()rlorrls. ( I lrc lrrr tolr reportt-rl-
h i:. rlrt ,,rrlr' ,,rr. i (.lrirrtr ,'lx rittirlg
(irxxlrr,,rr \\'r'lt nrn.hiner\'.) ln il(l(li-
tiorr. \l:rrrtlcrtrarr is rrorr' rottsirlet'irrg
arklirrg t,, th:rt nr.rrhincrr throrrgh :r

(()rtllx'n\irli()rt lrttillrgctit(trt. I h(' ((,Irr

Plrrrr. il it ir(.cl)t\ llrr ternrs. r{(}ul(l
rralc il ( ll)il irl in\ ( \ltrr(rll ()l $"1{X),(XX).

sul)l)l\ tlrr I;l( l()r'\ s it lr rttole (irxxlr cat
Wclt rrlulrirr<rr, irr(l wilhin n !r:rr lc
ceivt slrots in Palrrx r)1. Milntler]lur l)(-
lic\c\ llr( ill\'('slllrcllt N()uld cllill)lc ll]c
larrrrrv to rLrrrlrlt its l)r'rserrt tatc ()l ()\-
lirlrl prrxlrrttiorr $irhir) l2 nronths.

[)orrrirro is ncgr)tilling xith tltttt'
(,llr(r l.r r' 

'r 
ri'\ rr \lr,, n*lr.r i .r r I llrrlrrll

l,r srrrrrl.rr cr,lrrrrr.r. Ilurttlcttt.rrr't
Itolrc is to rrrt'(.ltitrir'r lalge irr(ligrrlrrtls
srrpIlr ol go,rtrkirr, l)ig\kin, rrd (lrur\
ilr plorlrrr tiorr. l;or tltt' (ioorlvclrl
!\relterl \\'oll ()xlor(l\, [)onrirx) is lrl)-
pllirrg thc lcatlrcl rrrrrl (lis( ussing lhc
supph ol rrraclrirrclr.

l)orrrirro lr.r r cr;x r it'r)( c(l sr)nlc (,1 I lrc
trpitrrl prolrlcrrrs (orrrl)irrrirs l)it\c llir(l
rritlr (llrirr.r, ( \cr lll(,tlgll il hits :r

l)( r rr.lrll'rrl Slr.rrrqlr,ri lrl'lc\cI)l rli\r'
i\,ll() ()\ r'r \cr'\ :llr{ I \r)(,(,t lr\ ()trl I lrr l)r ( )-

rlrr, t r, rrr l,r,'r r... ( )r < r.rll. t lrt l.r, lr'r r i.
rurrrillg \i\ rr()rll)s lx'llitr(l tls atrttttltl
stlrr.rlrrk,. s.rrs \l.rrrtlr:rrlrrt. Slrllrlcr
The China Eusiness Revi€WMay-rune 1982.ll



tlrirt wele scrt l(, llle Sh:lIlglrai Icl)r'c-
scrrlali\'e lilsl \'car Ii)r lillu:rr(ling I()
lllirrois hare \ct l() l)c lclease(l I)r
(lhintse custorns.

lltr lrrrsc ol tlrc t\ lx .'l l,r,tr'elrr irr-
rrrlved (oxfirrrls haven't r hanged irr 25
v('ars). thc rlelirrs harc r()t hul.t the
rlr,rc' rrrarLct.rlrrlitr. .\rrrl lI'rlirr,, ir
Plc;rscrl with tlrr (lualit\. Anl lrarr r(l
cxl)irI)sion. itr Iar r, rt()Lrl<l lrt in conrplr-
tablc lines ol Iixrtncar'.

I\larrtlenr:rrr Iecls that (llrirresc lrrr L-
nrarrship is t.x<cllcnt. rrith glear attcrr-
tiorr paid to <lct;ril thrr)ugh()ut rhe l)t o-
drrrtiorr plrx'csr. []ur rr{)r'k.r'\ atc !tot
;rrl;rplrble t() st\le. h( srrrr. arrrl rarrrror
rlrtttge theit l)r(xluct rll)i(llr enougl)
l() rrlcet \\'('s1( I'I C()rlstrrrl(,t'\' Iil\lcs,
(lltirres frxrtrrc;rt inrlustrr is hindcrrrl
lrr arr irrabilin tr) \!()r'l un(k l tin)c (()n-
\lIlirls. N()r'rr;rllv. l\l:rrrllerDarr <.x-

pluirrs, il arr irrrlxrr-tcl rrecrls a goatskirr
rlr,x tor tlri. t.rll lrc rurLrlrl "r(l(.r rl lr
l\lar or'.ltrttc' ll tltis utrc rlrnc sith
(lhirra. lxrutrcr'. thc slr(xs nI)tl(l nr)l
Irirrc ;rlrivetl u,r il | 1)8ll-irr rr hir h rirrrr
tlrt' strle,. rrorrlrl lrave < halrgc<l arrrl thc
nrirlkct u()ul(l llrre rlrrirrrllc<1. il rror
dis:rppcar crl.

l\lrurtlernrrrr or igirrirllr lr;rrl tisiorrr ol
(lr,rrl.l rrrrrr lr rrr,,rc lrrr.rrrr'.s rrr ( ilrirr.r
;rr(l ol (li\r'rsilving lapirllr. \orr tlrc
platrs a t e trr cx lratr<l sL ru lr , corrct'rrl r:rl-
ing rlainlv orr rirnl>le arxl rllssit lix,r,
\cirr \l\le\. llrt unnorrrrtcrl pl.rrr lor
tlrc SI:.rnghai lll(l()r'\ l() plrxlrrrc Slo
nrilliorr *ortlr ol slroes irr llrree \(,iu\
:rPlx .rr r otcrlt ,rlrtirrrirtir. lr,, .rrlrrrit'
Itrlx,rt rolrrrtrcr rrill tt rrrl to llt rlrtt r''
Irirrtrl br (llrirr:r'r grrrxlLrltiorr c.r;rirrrtr.
arrrl rrot br I)orrrinos :tlrilitr to Iirrrl lr
niiu li. l

The Export Component
()rrr' nrajor lil( t()r' tlutl rlctclrrrirrt.s

lr, , r, rrrrrr lr lrx,rlr(..u ('llr.r r'\ln,t l\ t\ l\
alrilitr to stcp rp Prrxlrrr tirlrr ol rht, 2o-
ll0 rorrrlxrntrrts lhll nlirk( rr;r a sirrglt'
slrot. I he I(x)l\!( ill' .{IIlx)Ilent in(lus,
ttr irrrlrrclesctcrrthint Irrrtr ntarrrrlrrl(
arrrl rurtulal r;rs rraleri;rls, to thc pro-
rcssitrg ol tlrosr rnatrliirls (l;llting itIt(l
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ttrol<lirrg. stit<hirrg nraclrirrer'y, ;rrlltc-
sives, uppers, lxrttonrs, insoles. arrrl all
things in lrtwcen).

I his poses littlc ploblt,nr lirr gong Iu
shrrs. lou.cosl r'irrrlas arr<l athleti< Iixx-
ur':tt'..rttrl wor L lxrrts. Il.rrlt ol irrrligr'.
ttotrs tttaterials (g(ratskin, pigsLirr, arrrl
r .rrrr,rr t arrrl Lrrirrg lr-u r I sigrr rlcr r lrr .r

tiorrs, these r':rrr lr ltlrxlrrtcrl in l;rirlr
lalgc rrrlrrnrc. lirl othel tr;rs ol lixrt-
i{('lrI', h()\tc\'rr , it aplrcirt s n()t t() l)r r()
trrrr, lr lr rlrrt.t iorr r,l rrr,r ktr r' rlill. .r. rr is
ol Iactory rapirritt arrrl tlrt, availalrilitl
()l nlilterial.

Iu resporrsc. l nLrrnlx'r ol t'S rorl-
pa rr it's inrolrcrlirr the I( x )t rrrar c{)ll l)i,-
nenl indusu l'llit\e lrrIrrcrl t0 (ihirrlr lrs a

lx)lcnlial rrtalkt't IirI nra< Irirrel't, rrrirt<,-

r ial, :rrrtl techrroLrgr'. lrr strrrre casrs. lhis
irtttt cst Itas c\en splrk(rl tlrr c()nl( ur-
pl:rtion ol llu((-w:l\ tr:rtlc arrirrrgr-
n:t rrts uitlt thc (ihinesc l)t(xluct,t. llt(
lin,l\ rirr llrlx'rlr'r..rrrrl tltr't'S lrrrrr rrr

tll('l(x,tw('iit ( ( )nt lx)nrnt itrrltrsttv tlr:rt
is scckirtl4 il rnirlkel al)t()a(1.

() c (1)rtl)i lt that lrlrr lx.t,n attirclr
prrr,,uilg (ilrinrr irr rhis.rrcl is t S\1.:r
nlrjor ['S prrxlucclol Ioolrrcal rrr;rrrrr-
1:rt t rrling r,tlrriprrrrnt. l()g('lllct will)
(icotgia-Brrrrrlcrl Filx'rs. t SIrl r,rok

Pltll iu thc I)r'P.rrtrrrerrt (,1 (i)nIll(,t((.
crhilritiorr irr llcijing irr Nrrrcrrrlx.r ol
l1)tt0. Ihetc. I (,1)rescnlitl ivts (lelu()l-
stIIl(\l lr()\r (it'oIgia-lirrr<lecls cr.llrr,
Irsc Iilrr rlirr r rrt irrto irrsolcs br t S\l
nt:trltittttt. IIrtlr cor:rp;rrrics also rlir-
I)lu\c(l I rlllg( ()f lo()llrritr'-tclul(.(l
pr{)(lll(ts an(l rrlrriPnrt.trt. lrr arl<litirrrr.
t SII |,rrtirrl,rrrtrl io rlr(. I,( )( : liBll ur-
rlrrstri.rl exlribitioI]s ir) lllltl .rD(l l1l8'.1.

ittt(l litsl tcat s( l ( (xnl)illr\' I el)tcsr,nlil-
tirts to (lhina lil a total ol l(10 rlrrrs.

t SIl s rll,rrts hare pairl oll, rrirlr
rl:r(lurrrrr,rrrk,rr lr.rrr t.lrrrrlr rl.rtirrg
back ro l1)711. \filliarrr Stirll.ru ol trSl\l
\ilr\ rlr,rr li, :rr,'irl r,rrIrIr(rrrr,,Ir r'rrlr ir.
( lr\r0llrel'\, llt( r.,Iltl).l \ (.\t t l,lr,t\ lll-
rolrcrl irr tlrc;t(trral ptrxlrrttiorr or s:rlr
ol slrocs. ltLrt IiSNI crrrrkl consirlcr
,,,rrtrttrlt:rrL .rt r.rrrtcrrrlrrr. irrr,rlrrrrJ.l

l)avIlrcrt irr rrr;rrlrirrert or PaIts irr t,r.-
rlrirrrgc lot le(llnr)log\. r,r t)r(nc :l(l-
vlrtrct'<l ct;rrilrrrrt rr t.

lo <lute. tlrr cornprrrrr lt;r:i tr'artltrl
cxtcrr.irclr throrrghorrt (llrilr:r's lll lr;r-
jrrl slroc'1ltorlrrr irrg prorirrrcs an<l rc-
gi()rs. ,Arr(l Srtrrrliru slrrs trSNt lr:rr
lcalrrul a lrrrrrlx.r ol tlrirrgs. I;ilst. (llri-
tllr rlrcs rrol st'crrr to l;t,(r) (cnttitllltl.a
()r) lhc (le\el()l)lllCnt ol ;r sPccilrr rcg-
tttcrl ol its lirrrtr'ear irrrlrrstlr'; thrrs
tl)( r'( is n() lat gc-st alc <lt rrrrrrrl [irlorrr:
parli(ulill' Ir'1>c ol e<lLriprrrcnt. Scrortrl,
(ilrirt;r is lrtorlrr ing sorrrt lrxrtrrrar
Irr;l( lrirter) ()n itsr)rLn, altlrorrgh it is rror

tctribly srrphisricated. 'lhe thlrrsr ol
( llrila s lixrtrvcar- matlrirrcrv prrxlur-
ti()n is k) nreet rkrnrrstir <lrnrarrrl. lrt.
poirrts <tut, lrr(l l() irxr-clls('lhe (()un-
tt-y s lix)tweilr ploductiorr talracitT'.

An(nher LrS ( ()nrparrr'. Intclnatiorrirl
Slrr,c Il:rrhrrrclr (ir,rtxrr,rtr,,rt. .rlrr' r.
tt'r'ittg to Iirllorr rrPsonrt t'aIlr sucrtsrt,r
irr tlrc (lhirta tra<le. [-rllarrl l,r'rrr lr ol
ISI\l says that l)crweetl l)c(r0rber 11171)

arrrl late llllJl, (lhin.r Prnchaserl tlrr
sllil)rnerts ol slroc-lastirrg tna(hir)(.r\,
tottsisting ol ll) rnaclrirrcs anrl sptte
pin l\. llresal(\rvcrcaitl<rl lrr a r irit trr
th( c()rnl)arr\ lrr a (,hirrcsc lixrtur'.rr'
tethlrir'al delcq:rtir)n rottrgxrsed ol lcp,
rr'\( rlirli\r\ ItotD 5lr.rrrglr.ri slrrr t.rr -

tolit s, as wcll as thc Slrarrgltlri ltr arrr lr r rl
(:t I I\ATt llst .

(itorgia-l}rrrrrlc<l Filxls hus talcrr ;r

sonrcl,hat rlillt,r'ent approath to thr,
(.llrril rrar L(1 tlr.lo "rlr( r' I S l ||t\ t

lh( l{x)t$e:lr'( ()rrlp()n(rr iu(luslt r. l)c-
sPitt Partirilratiorr in tlrc l)()(l txlrilri-
ti()ns. lhc (r,rrl)ilrrl h:rs trrlncrl to thc
['S to cstrrblish a plate irr Ohin:r.

I't csi<lertt .larnt's Kostrlrri explairrul
th,ll the (()nrl)ir)\ I).uri(il)ltc(l in lll(
l\\() sh()rrs l() l)r'()tn()lc sal s of lirrrlcr
irrsolc ntatcr i:rls. lt srxrn lrct:rrle applr r -

cnt. hor,!cr'cr. rhir rllc (:lli a nlarkrt
lot his t onrpalrr'r pr'(xlu( ts wrs n()t (,x-

tcrrsir't. Kostclrri clairns tlr:rt (lhirra rrst.s

irrarl(lrrate rrr ()ut(l tc(l l(r)lr!eill (()t]t-

Ix)ll( rs rhilr irre dontc\ti(itllr Il(lc,
srxlr as r'rxxlt'n lasts tlr.rt r'lu: shlirrL.
(li:1,,r t. rIr(l lrrrrrt rlrot' sirt r.rr i.rlrilrrr
llu.. lrt li-c|.. sill rlr.rrrqt ,'rrlr .rr tlrr
prrxlrrttirrn ()l \\'c\trlrr-\r\lr I(x)r\(rt
is irroeaserl I()r llle (\lx)rr nllrli.cl.
$ h( rc (lesign :rn(l l)r'rxlrrr tiorr spct ilrc;r-
ti()rs ill.c nx)r'( ( \:iclil)g.

for the tirrc lrirrg, Kortclrrist,rs hir
nr)st lileh r'llsl()nlrIs lx irrt t S lrxrt-
rrr'.tr ttr.tttttl,trtttttt'r tlr.rt :rrr. :,orrrr irrg
lixrtrr't ar abr rxrrl.

( it'olgia-tlorrrlrrl pnxlLrrer tlre IIrrr-
l(\ ir\()le nlutcr iirl thll gr( s i l() (\cr \
Ivpt ol sh,x lc(llrir-iul.l :rn iusole- I'lrc
rrr:rtoriirl lcn(l\ ilsell to Ir Lrtorrr:rtiorr.
Kortclrri clairrrr lll.t. irr r)rirrula.tul ing
irrsrrlcs, thc ( ilrirrt'sr trse lxrrrrlitrg aqcr rts
llr ir I irrc irrleri()r to tltr co;x rll rlr:r': rrscrl
bv ( it'or gia- li rrx lcrl atxl ()llrel LIS lir rr\.
Irr:rrkIitirrrr. (lhirre rrrcr Ir':rp irrgtt
dicnts lor it:' Irlrt'r s irr:cl lcsscl gledcs ol
birxlt'r' trrnlt rrt. I hc rr,srrlt is insolt.s
that lack <linrcrrsiorral stability an<l do
rrot lrrr<l thcrrrsclr(,i l() r)cchilni,/(rl
[ixrtrreltt pt rxlrtr t ion.

MaDy lixrlrrc:rl nrrnulitll lt lcl s lllltt
\()ur(( al)r ( )il(l-csl)c( iallr tlrosc Pro-
(lu.ing blln(l rirrlc lin('\ slletilr thc
c()rnln)nenls lo bc rrscrl to h(lp rnsrrre
corrsistcrrcv ol (luirlit\ an(l al)l)cat iltf( .
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Kr)stclni rclx)r'ls lhlrl a lur gc rrLlttllx't'
()l lr x )l $e:rf rtllrr ulitatLlIt r s reqtrir t Ilt('
lt\r, ,,1 B(,llt( \ ttl\i,lc ( , , I I I I n 

' 
I I ( 

. 
I I I \ iD

rlr( r 
' 
r\ (-r \r'.1\ l)r,nlrr(tx,rr-irr(ltrlrrrg

frS Slxr, ( lcrrt sr o. St ri(l( -Rile,.l( l lt r)-

rrcr, IIror.rr,.rrrrI Nllil.. I rrlers (ihir,r
lrrrr r lhc rrtt t'sr,irt r rnJaltirlt r'\ :tIt(l l( ( lr-
rroLrgr'. it uill harc to inrp,,rt lr,tnr
( )eolgia- Ror rr l<rl llle slx ( ilrc(l I}onlcx
irrsolcr in prrxlrrr irrg l(x)l\(ilr li)r :rr\
()l Ilrr\c tl)llllrlratur'('! s.

Kr,\relni lccl\ r hal ill t llr' ncill Iutr r'( .

Ohira has lirtlc lrolr ol l)t(xlucing th(
irrr,rks orr itr .rrrr. ()rrr';rr,,IrI'rrr irr'
hilririrrg (ihirras 1ltorlrrrtior: ol rrrtlt
( ()rllx)Ilerl\ i\ I llc l:lcl (,1 t lr( nc( ('\lill \
Iir\\' rnirleliills, su( Ir as lllcx, celltll()s(,
ilr(l ( l)L)r{)l)r ( ttc. l-alxrt is ,rnlv lr srrrall

I)r)! r i()n ()l lhc ( (,nrlx)rltrrl ri l()tal (.)\l r)l
prrxlrrrtion,;ur(l K{)slclri lx lier ts tlrrrt
to lr sttcccssltrl, I)r'()(ll(li()tt rntrsl Irrsl
lx' sclllsuPlxrltirrg. \rillr (\l)r)rl\ u\((l
pritrt.rl'ilr :rr;r lrasis Iirt crlrarrriorr. (ilri_

nlr i\ !r()t t'ct irl tllil lx)itrl.
I'lrt're atc ollrcr c ortrlx)ntllts t hirt tllc

(.lrirrcrr rrrr',1 :rs srll. t lrrc .l tlrlrrr it
r,,rr klrtlret. l.ittlt rl,rrrr l,,l\(,rt'll\itlg
(l(,rr('\tic (r)rl'lli(lr is ntlrrrrrllrr ttrt ctl Iot
cxlx)r{ in (lhiIr,r. xs tllc lc:tll)cr is (,lll}
()l)l ille(l Ir()llr (r)t{'s ll):rt (lic oll rtr ,rr<'

slluglrr(rr(l lor r:reut- \l lrlrt lelrtlrcr r'
lrs(11 lr )r' c\ lx )r t\ .( )nr< r Ir orl r alrt o;rrl-
irr lttr cret--ittr'tt'ltsitrg \()lltrIrc.

(lhirra in lll8l Lecerrrc lht'llt'grst I S

l<..rtlrrl exlxrrt nratk('r, \illl s:ll('\ I('\'
t lrr<lirrg pig lt'.rthcr') totrrlittg alnrr rrt S lt)
r]tillir)n.7(i l)(r'(clrt {)\(r tlle v(';tI lx'-
I()r ('. In (()rll'irsr, ['Sslrlt sol pig lt lrtht r

to (llrina. trtlrrrling rtI)\c uIr(l trt''
llr(.nl lerlhcr. r{cre (irrrrr rrrrre th:rrr l5

Il(.rr(' l lrr'rr llrc re.rr ln l('r'(. lk\l,rl('
tlIl\ (1r1,|. r(,t,rl lcilllrcr ( \ln'r t\ l" ( :lrir.r
losc to alnrost S(ilt nrillion, a 22 lrclt t rrt
ir r( rclse (,\eI l!lll0.

It .r;,;",rr. tlr.rl ,r\ ('lrrn,r'\ rl(,rrr'\ll
lrn(lc\p()rt lr x rt rr cirt' itt< lt t sl t r gl rrNr. s,r

rlrr itr tl<rrr.rrrrl lor rorr l<athcr lrrrrl
tlr( lr((rrnrl,lllrirlg tillrrlirrg al](l l)ri)
r cssirrg tcr'lr r roi rgies. (,lrirr:r also rrcctls
tt'tlrrrolrgr :rrrrl erlrriprrrcrrt Iirr pre'
t:rrrrirrg plrxcrscr. rrrrlt ltr lhc lx.rrtt-
lr,rrrsr' PrtP.rr.rti,'rr. rlt,rlr lr.r. lrlcrr irr'
rrrlrtrl ir: pr',ri<littg llri\ lirsl l)rrx(ss.)
Irr .rrlrliti,,rr. tu lrrr,rLrqir.rl :i\\r\r.rtr(t r\
lx.irrg sorruht irr the rIrtlrpr:rerrt .rtrtl
c\l):ln\i()rr ol rlrc plartit sltrrt irrtlrrstr l.
:llr(l ir l)ilrli(LllirI' tlrc srrlrirrg ol tlrc
prrrlrlcnr ol \crlilatir)rr. lrrtercst lr.rs

lx'cr exptc'scrl .rs rrtll irr solirtg tuh-
rr,,lor;r. rrr, I'r(lir$ l,l.r\ri .irrl,, ti,'n
rrrolrlirrg l,,r rrrrit r,'lirrt.,rr,l Iltc rri\irrg
ol lrirthcl irn(l s\lll)cti( \{)lirlg.

Ilrt grorrtlr irt rlt't:t.trttl lor lcatlrcr'
rrilt( r iill\ .trl'l Irrrr'.sirrg trrlrrr,rl,'qrtr
iur(lc(luil)rl(nt l ill bc rrirlcrl bT t lrc lorr -
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clt,rl (lhiltst (lut! r'iltcri on inrpottttl
lc.rtlrcr . rr lrit lt trxrk cllcr t .lanrrlrr r I .

IllX]'|. ll n rl,rrr. to t rr,rrrr.rgt liglrt irr-

<lrrstlial <lrrclrgrnterlr, (:lrirla rc\i\((l
irrlxrlt talills ()u rt( irt l\' 150 itt'nrs.
\\'hile it irt lt rrscrl clrrtic: on rtar lt ir rt r r

.rlrr'.r<lr lrrrrrg rrr.rrrLrl.r, trrrr'rl rl,rrrrcrti.
(all\ ( nrol( )r'-lx,$'cre(I s( rr irrH nr:( lt ir rc:i

a ( I ir( ( cssr )r'ics). lalill s rr cr! rler'r'clrscrl
I(r{r\s lh(, lxlrlrl ()rr light irr<lrrstri;rl
ittnrr ol rorrlxrrrettt!, in( ltr(lirlg [.ttll'
er. I Itc Itcrr tttininrunl il\ct'agc l(:lllr('r
t,rrill lcrrls. r'itlr l.rrt rr'.rr'. l, rtl. rl
PAtCnllle\('s. ille:

Rau rattle arrrl lrrrlla[, l5 2l)'i
Raw cou'hirlc 35 -157

I'atcrrt leatlrt r 'l(l ln)r,,

t nlisteti lcath< r 'l(l-l;{)'i
Ras lrolrc. rrrrrlc.

rlrrker ,(l :i1;;
Vanrp Icathcr 35-'-l!,7

tr(s.) -l hesc litrtor-ies lrrrxltxe arl,Lrrrrl
l7o nrilliorr l)rrir\ ()l'sh()(\ arrnulll\. Ill
p(r(cr( ol rlrirlr is lirt trlxrrt.

Srrll. 1rr,,lrlcrrr.,rl,rrr rrr.r,krIrr.rt, irr.

Il:rstt trcttrr-t. rrrrderrlcr t lrrpcd I,xrt_
\r(,i[ ( () rl)()ll(l|l indrrsllr. lrrt<l tt:rnr-

Ix,rtllli()tl nrr(l rlclirelr rlt'l.rr. contirrrrt'
ro Pllrgrre I S irrrlxrltcls ln(l rrlllrllrlr( -

lur'('r's. Il()w t;rritklr tlrcr (nn l)e tcttl_
rrln rl ir tierl. in rnlrrr r'.rrs. t() lll( {l('
grt,t, ol lolt'igrr irrrolrctrrcrrt. -\s (,lrirra

rrr,rvt.s lo trprrrrrl its Iix,tr.tat lrlrxltrt-
lir)r I(, r ln)llr (l()rnesti{ .()Ilstrrtrl)li(,tl
a (l r\lx)r't, ( )l)ln )r-t r.rrritit s $ ill iDr rrtrsc
lol t t cat ir c t t lr<lc alrettgt tttt lrts, ar l cll
.rs l()r straiglrl lxll.hasr-ittxl sales :l8l('c-
rrtc,rls. 'I h()\(' irr lht I()l(l11)lll ()l llli\
(lc\cl()l)r1r(r)t rrill itrtlrrrlt t'S ltxrtrrt.rr
nr;lllulilclrlr( r \ rr illirrg to e\( lrlrlg('
t(1ltn{rlogr, r'ir\r nratcri:ll\. art(l (r'IrllnL
r(lrls Ii)r sh()('\l (()rrll)lrrri( s irl l{x)l'
\\ c;r r -t elirl c(l irrcltrstrit's Ien(l\ l()
n(g{rtiltc (rclrti\(' ttir(l( illIJrlg(ttt(Irl\
to Prorirlc (llrina $itlt rrril.hirr(r\,
rrirlcliills. irll(l lr(hrt(,1()gvl arl(l I)lll-
(hr\ers ()l IixrtNc:tr' t\11(, (ittt (lt\(l()l)
arrrl soultc tltort' lixrtrrtlrl littts tlr;rt
(ihirrrr isalrlt t,, pr',xlt((' irr \1,lrrnt( irrr(I
(l( li\ rr (nl rirrlc.

Sallrn Rtalt y,iual lhr (louncil in l th
tttury l9!ll at rt rurtrttll; tt.ttotiatt of lhe

Inryo,l?r S?tf itt\ l)(p(tl,tt,tl. Sfu,nrfill\
tllt,vd lroDt Ohnt thor tht totttul lht
S p ing Cxang:hot'l'radt l ao and tt,tt'
to lltijitg anl Ltuoting I'nrintt.
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worlers al the Shanghai teather Shoes factory assemble a lin€ of pump6
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llil(le \l.lti\ti(\ r'r\(lrl tllirt \irl(\ tr)
(:lrin.l ,rl ')tlrrr t'.r\ rr.rt( ri,ll\ Ll\c'l rrr

Irxrtrv<rr' plrxlrrttiorr lrl\() lrirtc gtr)rtn
torrsirlerablr. ()rrc cx;rrrPle is tlr:rt ol
s\rlheti( r'lrl)l)cr un(l rr'\irr\. Ilcl\(\'
llllt(land llllJl. sales in(rcirsr(l l)\ r,r(r'
$.1 I nrilli<rn. to $ 170 rrrilliorr.

Sirxr tltt'latt lll70s. tl:trc Itas lrtttr
rrru( lr g11,\tlr .rrrrl 1'r,,grr's. trr ( lrtrr.r's
Iixrtscar inrltrstlr'. r\t lrrcsertt, tltctc
arc ll)l)r-()xirlllrltl\ l.ll)l) l(x)twtill' l;l( _

l()r'ics un(let'tll( l\lirri\tr\ ol Liglrt Irr-
(hl\lr \ ar(l ils lrrrr-earrs. l.\rrrl this <Lx's

llr)l irl('lu(k llrr\c ()\rrlc(l l)\ (()ll(\ti\t-\.
('r,Dlr|l|tle\. lr'\'lrs. .lll(l \lr('( l r "ltrlrril-

fi \l



Semiconductors

it1a

Chris Brown
I

Production may be hampered by a mountain of problems, from export controls to
deficiencies in the industrial base. But China is facing the challenge to advance into
the age of microelectronics.

f-l--t lr( serrrir,'rrrlrr, t,,r'r lril* .r tlrrrr
I rlnr,rl rrrrt:rl silitorr irr slrrtlt

I .,r c crrrh,l<1,.1 r r r i r r r r t r ' , r r r r r r t s .

srxrrctirrr< s I horrs:tttrlr to lr ct,nt intett.t -
is thc essrr:tial ir:gledit rrt ol r it trrallr all
nrrxlcr-rr t'lecttonir pt rrlrrr lr. ( it'ttt t lrl tr r

thc pr',,rlrrtti,rlr ol crctrtlrirrg Irortr
tlcrtt',,rti, s'ri.trr.rt, ltcs tr' rttttrt tttis.
sI s. ir is tlrc hlir k .trrrl rrrot t,rr' , 'l itrr ltrs-
tr ial nrorlelnizirtiorr ir: ronsrrrrrrr
g,xxls. lclcr'ottlrrrrrrir ;rti,rns. irrrltrst lial
l)r'rxes\ (()lltrr)1, r(lrrrIrrtcrs. irrrrl rlc-
It rrsc.

(ilrin:r, rc:rlizirtg tlrc lcr ;x,sitiotr ,rl
thi,r tc<hrr,rIrgr in its rrrrxlt r niz:rtr.rr

Pl.rrrs. r:. 'ct ,'rr lrrriLlirr* irs,rr.'rr .r'rrri.
<rrrrrlrrct,,r rr:arrrrlarttrtitrt lr;rsc to tc-
<lrrrc irrrlxrrts arrrl ercrrtrrallr rrrrrrlxle
in ctp,,r t rlallrlr.

Sin(( t1,li!), rrlrcrr tlrr Irrst scnritorr-
rlrrrtor rltrirt r..t. rtt.rttrrl.tltttrr'rl ttt
( lhiua. t lrclc has becr gr rll l)r ()gr rs\-
rlt'rpitt, tlrt llr k ol rrrrxlt'r rr \lcstcr n

cr;rriprrrrrrt arrrl tt irirrcrl pt r'.orrncl. St ill.
thc irxlrrstlv irr (lltirrlr ltirs t('r r{, ( r()ss

tlrt thltrlr,rkl .l l:rr{t-stulr, ttrxlcttr
;rlrxlrrr tiorr alrrl ttrtt:,t lltte a tttttrtlx r ol
lirrrrirl;rlrlr rhallcrrgr'. lx'lort' it r;rn
t;rlc that stcp.

Ver-r rrrrrglr crtirrrrrtt s br ('S irrrlrrrtlr
olrs( r'r(.r s put (lhinlr'' retritonrltrrtot
prrxltrrtiorr rolrurrc;rt lrtnccrr Ii artrl
2(l rrrilliorr r ir < rrits pct r cat . .\t pt t rt'n1.

rcluri\(l\ \(,1)hi\lir:rtcrl sertrironrlrrttol
pr rxlrr ts rtrclr rrr lalgt -rr alt irrtegrlrtctl
(ir( uit\ (l.lil)arrrl rrrir l.Plrx tssor,' :rle
rrr;rrrulrrr lrrlc<l ortlr itt prr,tolrlx ,rr'

pilot stagt'prrxltrltiorr. \lit r r x ir r rritt r
ol rrrtl- l1l70s t S r in tlgc is plr xlrrt t'rl in
<rrrnlrrrrr ilrl <1tr:rrrtiticr. but rr.t irr rrrl-
Ir, icrrt r,,lrrrrrr tr' '.rti.lr (ilrrrrrr's
lrrrlgcorrirrg elcr tt'otrit s irrrlrrrtr-r.

( llrirr:r's rrrrrsrrnrcl clccu orrir s ilr<lrrs-
trr ir grorritrg ut lrr aslourrrlirrg r:rtt.
I ek r isiorr plrxlrrt tiorr. lol itrstarr< e.
rc.r, lrrrl rrr,'tr'tlr.rrr Lr{ trrilli,'n trlitr rrr

l1lUl, a 1l:t Prrtrnt inr lcase or<'r llrr
prtr iorrs rclrr. Nlrrr lr ol tlrisirtrlt,irse.as
rr<'ll as tlrt, grorrtlt irr grrrxlrr,ti,rn,,1
<'lcr tr',rttit rr.rtr lrcr rrrrtl,,tlrcr clcttrorrrr
(()n\uurcr grxxls. rr'as nrarlt. lxrrsilrl<.
orrlr lrr tlrr rltciriorr to irrr;xrrt rr:r:ritorr-
rlttrtols irttrl otlttt rolrrlxrrrerrlr in lalqr
quilnlilicr Irr r I lr rn{ Kl)ng .rrrrl la|:trr
Ir't'.rsst ttrlrlr irrl.r (,,r)rl)l( lr I,rrxlu|l\ i

(lhirr.r. .la1r;rn aIrttc ctlrrttcrl rrrort
rharr $2ir0 rrrilliorr rrorth ol strr:itorr'
rlrrrtor plrxlLrtts l(, (:llilln ir) lllltl.

I r an ell r rr t to srrlrst it rrtt. it s ot r pr o-
tltt, lt,,tt lr,t lll( \( rrrlx'r'tr. ( lrrl|.i i\
mrxlelniritrg it,' tri.tirrg latilitits ;rrr<l

lruil<littg rrcrr lirrrs to g,r rlith clt'rrrorr-
ics lrsscnrlrlr 1:larrts.

The Shadow of
Export Controls

I\l()st 0l (:hi I s scrrritorrtluttrlr
nrarrular trrring ('(luipnrcllr c()rrsists ol
honrt,marlc prot(nvpc\ ol ol<l ['S anrl

.)aparrese nrodcls along u'itlt obsolctc
L.asl [-rrrolrearr c(luil)nlenl. 'li) ul)-
gra<lc this tqrriprrrc,rt, lhe (ihinese ar('
l,xrLrrrg Ir'rrrralilr rr, rlr( l's tr) ,rbtiurl
Anrct it ar r krrorr - lr rr :rr rrl ;rr oirl r clr ing
rrlx rrr.lrr prrrrcsc crlrriptrrt r rt lirr rrll ol tlrt'
rrlir, s clc( tr'()Di( rrrt<l: Scrriron<lrrr
tr)r'\.lll(l c(lril)rrt.flt l(,r'llrcil rILtlr u l.r( '
Ittt<', horrr're't. rrtc trro ol tlrc ttrost
scrrsitire r.rtt{orir',, ol {rrrrls rrrrrlrr
(;()(;( )l\l c\ln)r-r ( 0rll()]\.

I S r\lx,rl .r)nlrr)l\ ill( pllrli(ul.lrl\
tighr.,\nrrn(lr)lcrt\to.rrlrisl}lr rror<rto
r hc (r)rrr(x lir\ ( ()nr loI lirt. issrrt rl at tlrr.

(r(l ()l lirsl rcat trlptrnirk lilrr'r:rliztrl
grridclirrt's Iol t xp,,r tr to ( lltitta. r rrr t ierl
rrr:lr ouc a<l<litiorr r rrrrtelr:ing scrriton-
(llr(ti,r rnrnulur'trrtirtg crltriPrrrt'rrt.
l hat r,rte sptcilr(s lh:rt lttcrrst. att'
liLelr t,r lre Ir.rrrtt tl l,,r crlrrlt. tl r.rtis.

l.rr tor r t rrrlLrrr'r's,,1 , , , I I 1 1 1 1 1 i 1 r 1 1 , I | ,,It i-

calcr;rripnrerrt lot rrask lalrr ir rrtiotr arrrl
pr<xcrsinr. pl.ritltrl that it lar irrtr','
rlrrrrrl rrrt,,IIrc itr,Irr\IIr l,ri,,r 1,, l1l;;.
l hat rhis nrrr<lt'st t clarittiorr r,r;rr
grantttl lirt <lrriprrrerrt itt ottlr ont'
stagt ol scrrri< olr<lrrt tot rtlrrtLrlrrr'ltrrc
rrllcrt. lros rl,,cclr rlri. rrrlrr,rl,,rlr rr
guarrled as thc Ianrilv jcwels ol rlte
LIS elecrrorrit s inrlrrstrr'.

Learning lhe Basics

Bcronrl tltir ittt;rcrIirrrt rrt. (ilrin.r ir
lirrritrrl rrr tlrr rrr,rL'rrr lor.tirr rrltrr|-
llrcrll il ( lrr irl,\oI'l) lrr it: orr rr irrrlrrst Iiul
Ir.rsr. \ot orrlr is tlrtt ;r .hr,rt;rI.Ic ol
lcahni(al cxl)erts rxring to the rarlges
ol thc (lrrltrrr'.rl Rer olrrtiolr, but ( )hinesc
nranagrnrellt tech rr iq trcr, whirlr alc
gcalcrl t,, trrrpIrr lrr rttartr rrot lt t s .rr

lxrssiblt., alt rrlso ill-strittrl t() tlr( s()'

l:hist ir lrte<l sctrrit r: r rr lrrc tor irrdtrstr r. '\s
I\lel l-lltrrrrl. ptcrirlctrt ol lrttturatcrl
(lilrrrit l,nrirrccr irrg (lor por:rtiorr
(l(.t.( , llur it. " l'lr|r .rrr irr .r P.rr.r,l,,rr-
tal sitrrlrtion-tltcr lrlrc;rll that lalxrr,
\.,r rllr\ nc(rl ;lul,)rrl:rlir)n in otrlcl lo
r omlx rr. lhcrrerrl lot t1rr.rlitr routtol
lrrscs ruIrIitiorr.rI plohlerrr,i irr a rtrarrirgc-
ruent \\ \tetir Lt trat r rt st, rlrtt tl t, r t xrtt t irtg
sLtnrl.rltls.

,\ r orrpctitive st rrricorrtltrt tor grlant

irlso lctlrrilcs lr lelilrlrlc arrrl ittt'rlx rrsrrt

'rr1,plr,'l tl,'rtrr,.rl rttcr'{r .rtr,l rlr(Dtt
t als- ( lhirra, r lurr:rr tt t'irtrl ll tlrr'\\'or ltl
lJrrnL us tht, lcast cllrricnt clrclgr us(:r
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Concentralion: Rowr of workers le€p their eyes tlued to lhe tasl al a Eeiiint radio equipment factory.

gral)l)le wirll the I)r'(,blcnr ol irrrlustlv
orgarrizati()rr, A rrrrrt'etrll.atiorr ol |,e-
,i()ur-( c\. itt tcc[rrxrLrgt', pet'sorrtrcl, attrl
rrlalcrirls, is neccssarv lirr the cllicierrt
lrrrxlrrr tiorr ol nri<r'rxirtrrits; it is r:ot all
ctivirr th t lcn(ls itsell well l(, it (rltlagc

indu\lr\'. \'ct, in rlre present stage ol
dercLrpnrcrrt, tlrcle is neitlrel thc
\lrorrg { erl|:rl .llrllr Iil\ rr'r' tlre (li\{ i-
pline ol'a llce nrirrket to lirlit srnricorr-
(luct()r nrar)lrl:rctulirrg trr a lew cliit icnt
l.rr ilitics. I S irrrlrrrtlr ,,lrrelrcls crti-
nrale lhilt ll)eIe illc less lhan il (l()zr-ll
ntajol lact()rics oPcraliDii uccr)r'(ling t()
nri<l'11)7(l I S srrl<lalrls. r'hile hrrn-
rlretls ol Lxirl shops plrxlrrt'e scrnicon-
rluctols at glcat exPcnsc arrrl nrirrittrtrnt
ellir iclcy.

()tr tht'rrlrtiorrlrl lrrtl. thc I'irrrrth
llirristlr ol i\tarhir< llrrilrlirr{ (l'i)ulrlr
l\lNlli) hrrs r()nrinirl rurlr()r ir\ ()\r.r
st nrir orrrlrrr tol l)rrxlu(rion. Holercr.
{nhcr rrrini\tr ies lrlrre tlrc :rLrtlrolitv to

Ir',,rlrrr r .r'rrrir r,rrlrrr tr'r r l,rl rr'c rrr

their'()wn in(lustt'ies. l\l(,sl arc l()atlr to
lct tlrc I'orrrth \lNlll rlcrckrp prrxlrrrrr
lrrl tlrcrrr .rnrl rontrol lutrrt' srrplrlics.
l horrglr t lris srrrrrctiures Irrster r lrcalt lrv

r 
',trr lx l rl r,D rr I lr' ir rr lr r.t r r . it rtrr r'. r r't'

Io a rilrr;rtiorr wlrcrc sr,rttcicrl. rrrr<lcr-
rlili/((l l:l(ililiei \lIut!alc t() l)rrxlu(r'
rrlcrrtit lrl lrrrxlrrr ts.

r\ rottrcrr lrrt pt orrrisirrg plrc-
llr)nr(.n(,n ()n thi\ Irr)r)l ir tlrr tnrrr-
r-tcl( ( ir) (llrirra ol the joirrt (()rrl)iur\.
.\rt cr.rrrplt' is tlrr (ilrina \rrnlirrg
Rarlio (iorrrlr;rrrr, irn irrlt.illatrrl (orrr-
ples r orrrlxrscrl ol ll7 Iat tor icr rrllrliatt rl
r' it lr t lrr Ii,,rrrtlr\l\ltt. \.r' riinx I l(.( rr l
Irrsr r rr rrrcrr t ,r,)( I l\l( t( r' lllllr',r r. l)r1,\ il-

tl

t iirl .rrrtlrolitics. atxl a rrrrrllrcr'ol rr runi-
r ip.rlititr :urrl r oller rirr,.. t sr:rlrli.lrrrl irr

lulr l1)Xll tlr( j,,int l,rrl'.urr "n'r,lirl
ill cs tll( (,1)er':rl i( )rt ( )l Icscar r lr iDsr ir rrter
arrrl ltrr tot ics to prr xltrr'c :r l i<lc r lrr icn
ol clcttlrrnirr plrxlrr<ts lrrrrl torrr;xr
rcrrts.,\ltltorrgh tt uc ( or,l)(,t irlir)t!
lutttong :t pltnrtt lat tor ics arrl rlcr iriorr-
rrrukirrg lclelr still k,rncs rur(lr lr) l)r
rksrrnl. tlrr',,'rrrpL,r lr:r..rrrrr,h,l irr
,rll,'r. irrg r'irlrr \( Drr,.'rlll ( ri,t rr.tt|\i\-
tor l:rrtories. uhith h:rrl irrrlirirlrralh
r,rrh rrrl rrr,,rrr, trrt;rllirrr. rrr.rterr.rls irr
(lrrirttl il ic\ a\ \nrirll ;rs .r lcrr <I rrcD LiL rs;r

vc;rr', to lirlrL. joirrt Irrrcltlrscs et Irr.cI
( r)\t illl(l (lLli( kct (l( livcl-\'.

Citcuits lu fVs. l'he nrosr rllarrratic
(lcvel()l)nlent irr (lhirra s cnrerging
scnric()tl(lucl()r' indtrstr'y is the [()urth
llll\lB s cllort t() ( ()!rrtt-u( t nl(xler rr

I)lanls t() pr(xluce scnri(()n(luct()r' ((nll-

In)nenls Iin-colrr'l'Vs. 'l lrt, Iirst strch
plant irr \\'trxi..liangsrr. *ill irrclrrrle a
wrrl'er labricrrting line rrsing all US
<'r;uipnrerrt- lrrlustl r, obserT er s lra!e
closelv lirlkrwtrl rhis anrbitiorrs project
thr'ough its I)l;lrning an(l neg()tiirti(n)
rtages, lrrrl I h r ()llgh I he exlx)r t a()nt rl)l
process, to asst'ss wlrill thc []S is willing
to sellarrrl $'hat t lre ( lhinesc r irn at rrrrrr-

Plish t ith ntrxleln t'r;rripnrerrt.
.\ltcr tlrr'tc rcrrt r ol negr,tiirli()n\.ur(l

lir t nsirrg hasrlt s. lht l,rojc( I norr Ixrks
ir\ rlroLrgh ir r' ill go rlr|orrulr. l.ilr r , orr-
rr.r(ls lr.r\r' lxtrr signrrl rrirlr l! ron:-
plrtrics.,ur<l ;rll lrtrt lorr t ol tlrc r'orrt r.u ts
lrare lxtn lirtrserl lrr tll( (i)rrrr(ra('
I)('Prrttttrcrrt.rrrrl aPl)rr)\((l l)\ (.( )(:( )\1.

.\llcarlr. ll() l)r'r'(cnl ()l tlrt grLrrr lrrrscrl
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irr tlre l'ol . arrrl l)r'()lt' t() l)r'()l)lenr\ ()l

irrlirrstrtrr'ttrtal lxrttlcrrcclis rrrr<l r.rw
nr:rlcr ial \ll()r tirgc\. llllr\l tir[(' ( \lrir)r--
,Iirr.rlv rrr,,r.rrrr'r ti, tr.r'.rrlr'( tlr.rt it\
irrrlroltcrl Iaciliticr urr ;rrlerlrr.rtclr rup-
plit'rl.

Irr:rrkIitr,'rr. ir r\ ('\\( nri,rl tlr.rt r lrlrrri-
<als rrserl ir tltc ptrxt's:' (itttlrrrlirrq rlc-
iorrize<l rr'lrtcr-. u liuirl\ ol lrrirls.
polr rrrclir rrratrr i:rls, lrrrl rlolrirrg nr.rte-
riirls) rnlrrl be <,rtIerrrt.lr l)Lrr(. a l,;r!
Iirrrl:rr lclrk point irr (ihirrar srrlrlxrrt
irtrltrrtt'it's. lrrrlirrrtire ol tltt' grrohltnrs
irr rr.rrr.rg.rrcrrl rur,l rr,lu.tr r,rl l,.rrl r*

thc rrirlc g.rp lrttrrecrr rt.nrir orrrlrrr tor
ItillllrlxrI itrg itt tlt(, les(.i (lt \lrBe
arrtl :rl tltt r orrrnrclr ial st;rge. .\t rrrrir cr''
sitics an(l tsralrlr irrstitrrtcs. (lhincsc
errqirrct'r'r lr.rrc rlc.i(rtcrl .Lrr lr .oIlrr.tr-
(ltc(l e(luil)nrcnl lrs (i.\l) lrorrrlrrrtct'
xi(l(11 (l(\rl.irrr \\.tclrs. ir,rr itttlrl:rrrlru,,rr
e(luil)nlcul. plrotor-e1x.rrt'r's. :rn<l cl<,r'-

lr'r,ll l'a:lrrr cr;rrsrrrc srstcrrrr. (i rt.ri
\rrguar(l lactotics prrxlrrcc l tcl $()80
nricroptrxtssols, lrrrrl l.Sls irr tlrc lrre
arrrl six lrit lorr r';rngt'-

()rr tlrc tonrrr<r'r'ilrl L'rcl. lrol'crrr.
Ilrttor-ics gt'nt'r'irllr rrst rnlrrrral pro-
(c\\r\ lo l)ril|t rirrrrits irr tlrr l(l t(, Ii
r:ri<rort rrrrge orr l-irrr'lr ol lL.,.r'irrrh
rr';rlcrs. l lrt' r ickl pcrl,rlit'isrrlxrrrt I(l
l() l:-) lx'r(crrt, ;rrrrl <lrrrrlitr' (()ntr()l i\
l,r, Lirrg. \l,rlrr rr r'h':rrr r,r'rrr l,r, ilirir'.
irrrrl tcstirrr e<lrriprrelrt lr e (lc\l)er ill(,1\
ncc(lc(l ir ( llrirrt st, lurror ics.

lndustry Or8anization
()tr a lrloarlcl scale. tlre crirl)r'!r)rric

se rlli('( )D(lrr( l{ )r ill(luslr'\ in (]hina r:rrrst

a

I
t.



all.

c(luil)rr(nt lrlr. lxrrr rlclirtrtrl t,, tl,"
(ihinrsc latilitr ritlr irrst:rIIrrtiorr srht.<l-
Lrl<rl lirl nrid-srrrrrrrrcr'. Ihc trrt.rl ralLrc
ol tlrc crlrrilrrrrt,rrt rorrtrrrrrr is alxrut
Slt.l rrrilliorr. ol rr lrir h corrtr rrr tr rrol rt r

littrrrt.rlatcorrrrt lor Sll rrrilliorr.;rrrorrl-
ing to Ri<lrrrrl \\ollc. yrtcsirlcrrt ol thc

;'rr'icrt * *'lr l,ri!rrr(rr(rrr ,rqcrrr. [.\-
t lrr r it r'.rlc. I rrr . rrl Sirrrtir ( ll:u :r. ( llilor '
r r ilr.

I lrt r orrtr:rr tr it ill srraggcrl irr I S cx-

l)()tl (r,lltr)ls ir'(.: il rl)lrtt(,tillJ \\sl(,lr
(lirl rlillrrsiorr ol rlirxlcs into thc silicorr
\\.rlct) lr()nl \'.rrit,rr .\ssrxi.rtt,r ol I'.rIr
.\lto:.r Plasrrr.r ctrhing rrr.rrlrirrc llotrr
It'g:rl, ol Nor;rto. (l;rlilorni.r:.r l:-rll (l
NllrrL lV elerttorrir rrrelrsrrrirrg srstt'rr
ll,:rrr I Il': (;l)S I (1.\l)i(1.\l\l \tsrcrl
llorrr ( l.tlrrir:.rrr<l.r lir crrrt. lor lrlxrr t ol
.r rrr.r.l irrslx,ti,rrr rrsttrrr lrrrrrr hl-,\
(irrp. l.irensc rrplrlir.rtiorrs lor rrll ol
I lr(,sr' \\ ('r'c {rrl)rllit t(rl t() t hc ( irrr rrtter r c

I)tP.rrtrrrcnt in lul\ 11180. llrt Kl-.\ rrP-

Plir .rt r,,rr lr:r., 
'r 

rlr r il r'rt l\ lx ( r \l|l)rrr-
ttrl lrr:rl tlrc (llrrlr \\slcnr r\ \till lrl(lcl
(lis(lr\\ir)rr lx'turr.rr llxrlrrsitr.rrlc :rrrrl
Ilrc {o\ ('r n r!r( lt. Ihcotlrcr tlrrccrr'tlc
rr'1rr tlrl l.r.r \,,r,'rrrlrrr'. l,rrt rlrllrr r-

\ir)rr\.rr'( rt()\ lx'irtglrppt:tk'rl. I rrtiltlrc
lll)lx;ll\:rIc r'(s()lv((1, thcrr is still tlrc
1x rssilrilitr Ilrrrt ( ihirr;r rr ill to to l.rlran to
lr ll irr tlrt'uapr.

\\'lrtrr tlre la,ilitr rca,lrt' lrrll raper'
itr, it i: rchcrlrrltrl lo prrxlrrtc rralcls
l,,r '..1 | rrrillnrr lirr',rr irrtr qr.rttrlr ir, rrit.
ptr r crrr'. I hc I( ls rrill h;rr c rr lirrc rr irltlr
r;r|:titr ol ahrrrt l{ rrtitrorrs. llrcr sill
lr'.r.r'rrrlrlcrl .rrr,l p.r, l:rqr"l.rt.r l.r, ilitr
lrtirrglrrrilt ir\\'rrrilrr Ioslrilrrr.irrrrlrrill
c\( Dllrilll\ go irrto roirt l Ys lllirrrrrlrt(
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lulr(l .r r l)l;rl lrrrilt lrr llir.rrhi irr (l1ri-

t\',t\\t't lht (:llll.lltt li l, I1r8..1. l). ?li).
l\l:rjot srrlrPliersrrl I ScrgrriPrrrlrrt lor'

llle \\'lrlcr |.r|rlitIrtiorr lile irrr lrtrlc:
K:rrtr-ll,rnrrrr. ol Ror hcstrr . \r.l
\irrk. a sLrlrrirliarr ol (irrrerll Sigrral,
rr lriclr soLIrrrre t r r rtlrl l,rller : \\ rr( tii s,

I lt', trr,r.l.rs ,,1 S.,nr.t ( l.rr,r. (..rlil,,r rri.r.
ilrr()llrcr (;(rter'.rl Sitrr;rl srrlrsirlitrrr.
s lrit lr sokl pLrttr:r'r.rrrrl \ llrr l)rr)lx r \:
(;( l:\ r,l llt rllor <1. \l.rss;x Ir rrsct t r. rr lr ir lr
srrPPlirrl :r Ixlcl :lo(l{l l)illlct u( ncr'-
llr)r' irrr(l ir ll5lll'r Plrrtort Ptlrtt r L\lr-
plirtl \l.rttri.rls ol S;rrrt:r (ll:rr.r. rrlrirlr
strPPlit'rI rrr.rrl rtli{n(r\: Ilr( l-.\ l,r llr ()l
Ilterrrrr,,. rhirlr rokl rlillrrriorr lrrr-
llr( (,s; (:\'( I ()l lltx lr( \l( r . rr lrir lr PIo-
\ i(lc(l \l)lrtrcr iru (allril)r)lcol I'ir ill(
\\'r\tcrl) Sr\rcrn\ ol \l,,rrrrt.riu \ ir.s.
( .rlil.rrrr.r slrrrlr.,,hl .r \.rlx,r .li ln^i.
ti(,n s\srctll rn(l Ait'(1)-lenrasral ol
llerlclcr. rrlrirh rrrlrlrlitrl trrrIrorrrtiorr
c(llril)r)lcr rl.

l-itt,rrsc .rpplir.rtiorrs Ior r<lrrrprrrtrrt
c\lx)rl\ Io \\'rrri lx'{;rrr ir l1)ltO \ll(ll
l' rr lrr.rtr,r,l, .rrlrrrritrtl.r;rPli, :rri,'rr. irr
rlir irlrr.rllr lor urr lr ;ricr r',rl er;rriprrrlrrt.
,\ltrr pr,rlrltrrs.uo\( lr !hr l)rrxr,\\.
l):rrrir Rrrlrirrrorr, tl:r'rr rirt-1Irt.sirI rIt ol
llxrltrsitt.r<lc, srrlrrittcrl tht rrpplirir-
tior)s lr\.llr r'nlirr'l).r(l.rrc i!l lll8l. .\
l)r'c( c( lrl)l -\cl I irrg r orrr (ssiort rrr.lllc lrr
tlrc (lhirrst' irr tlrr. rrr.r' r\.r\ iur .itlr(,(-
rllr'rrl tr).rllo\ K;rrrr Il,rtrrro to irrr;xrt
rrrst.rl lrrrlhtr.rt tlr( l,l:urt (\(r\ .i\
rrlr'rlllr\, ,rrr,l I', ro"rrl,,r tlr. I,r, ilitit.'
rc(r)r(l\ t|r,rrrlet to rr'rilr lo tltc I S

S"\rrllrll(rll tlr.rt rrlriorr rrr,rtr'rr,rl i.
lx,in{ rrscrl Iol its stitl({l l)Lll l)r)\( .llrl is

nr )l l)rint ( li\ ( r tc(l to ot hcI irr lrrst r it.s.

,\s ct;ui;rrrrlnt rr.rs lrrirrg slripptrl ro
\\rrr.i rrr .\grrrl. Ilrr'(.lrr.r I lr'(n,'rx
lrrll)()r I irr(l Lrpor t ( ior lror ation

Cahners txpo Ilectrifying
Success

ll thc lecellt []ler:tronir s l)rrxluc-
t ir)n/Senl i({ )n(lrrct()r'ex h il}il i(, rr pu I
()l) bv lhc (lahners llxP()sition
(;t oup ((;l.l(;) i\ any intlit ation, this
nray bc lhe \cxr thnt (:llina gcr$
serious alr)ul \etnic()r(lu( t(, r-s.
()ll-the-llrxrr sales lt thc i\pril l5-
2.1 exhibition in Bciiing totalerl
$3.(i nrilliorr. with ir(lirect salcs re-
sulling li(nu lhe shos ploiected to
reach $liO nrillion this rt.:rr. ar-cor-rl-
ing to (iahttets (ierrrlal I\lanaser
Stcve Sintl. Sin<l leportcrl thar lul-
l\ 40 per(rnt rrl the arrrlierrce rr'as

trrrnPriserl 0l !'('l)! esetlrirlil'es I-f(rn
pro!inces, nruricip:rlir ics, an(l Ia( ,

tories. On thr hasis ol exhibitors'
lcspousd. he sui(1. ( lE( i is planning
ir sinrilar cxhil)irion li)r ll)tt.l.

'l helc u'clc lil' ploblerns rritlr
licensing at the exhihition. sirrce
ntost ol' thc prodrrrts t'xhibitcrl
were relalirel! lorr'-teclrnoirgr' "(i
[)csk" itenrs. I)roblerrrs <lid :uisc.
lc(()rding to sonre eshibitors.
l'rrrnr .ju risrli<r ional rlislrutes l:c-
lNeen thr: (lhina (irLrrrril firI tlrt,
l)r'()nn)tir)n ()l lnlerDalional -frade

((;(:l,l'I )dn(l thr (lhirra [.lcctrrxrics
Irnport arxl l-xport ( irr'lxrratiorr
((;h l [.(;).
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((:1..11..(;) sigr)r,(l ln()thrt ( r( llrsi\r
aglr'( rnrnt \{itlr l I iS cttntp:ttrr lo act as

I)r'()(Llfcllterl ulrrl lrlojett roorrlinator
Iirr a lilrrth \ll\lll seru icor x lrrr t,,r' plant
irr Ilciiirtg. I ltat egtrctnent sas rigrterl
rr it h tlrr Nerr Yor k-base<l llcirt Stealns
I r':r<lc :\<lr'isor's lot l pt-(xltr( tir)rl lilrc t()
lrt,irr.,talled at thc Rriiirg [.]('.tIol
'Irrlx l;actotr. lhc eqrrigrrrrrrrt to bc
;r<kkrl rrill cost bctu'ctn $ir n)illi()n an(l
$ltt rrrillior.rr,,,'r',lirl.l r,, lk:r slcirrr\'
( irtr ge (1u,. \\'lrlr r r ,,rrrl,L r u I. t lre lir rc
is <.x1xr ted rr plrxlut e 2o trillion I Hl'
<iorrlrlt,'gatt, lrclrl't,llcct tr iur\i5l(,r \
(l;l. lr), :J0 rtrilli(,r lx^r'r'r' llrrsislol's,
li0 rrrilliorr srr:all sigrral l an.istols, arr<l

li rrrilliorr lirrt,ar rrrirl-lleqrrcrrr r langr
irr)l)lilr(r illl(gr lcrl cilttrits 1x'r vcar.
I hr rrrrrrlxrnerrls lill bc rrst<l in colrr
I Vs prorlLrr t rl un(l( r ir\\('rnl)l\
;llr un!a( nrenl\ \rill).lirl).rrrt.\c aorrr-
parri< r.

,\s irr tlrr \\'rrxirlt'al.Ih( t sirgt'rr\\ill
srrl>rrril licerrst ll)l)li.ations irr :r patk-
ilgci it Ila\ alr<'.rrlr te<cirtrl ;r1;Pr()r;rl
Irorrr thc Fourth Ill\ltl to alirr. ins6<-
rir)r (,1 thc l;rr ilitir:s lrr I S trrrbrrssr
.t,rll. I'ri\;rr( r,rrrr|:rrrits. ,,r ,r rlt.i1.-
niltc(Illrir(l l):lr l\. lo <letcr rrrirrt t ltc crrrl
usc oI t ltc scrnir orrrlu( t( )r\.lll( r llrc hnr'
gr)(s i) strr'ltlr. li(lr slriull\ c\Pt(t\
orrk,rs to bcgirr lrr thc tlrirtl rlrr;rltcr ol
tlris rcrrt. rvitlr tlrr rrlrolc lirrl to lle <lt'
lircltrl iu l1|lllt.

I lrt sanre tr;rrlirrg .()nrl).rrr! lrn\ irl\{)
lrrttrl irs ugenl itr u;rripnrcrrt rlrltr to lr

l)lirnt ur(leI tlrt l\lirristr.r (,1 l\l('lallur.
gir.rl lrr,lrrrtri,s r\l\llr tlr.rt rrr,rrrrrl.r.
t rt t ts ttr rtrr x t t r t.r llit rt. silir r rrr r..rlcls lol
thc rlcrtrorritr irrrlrrstrr. llrt lll\ll
plilrrl iu [-u()\,lrg, Hcu,rrr, ]r:Ls lxtrr
trlrkirrr *alrrrsirlt' tltc llrtr lllljl)sarrrl
is rcttirrg rrp a pil,t Iatilin to tralLratt'
rrrxlrr rr terlrrroIrgr arrrl rrlrriprrrtnt
,\ltlrorrglr I\ll\ll ir rcslxrrrsilrk lirr plr
<lrrcirrg polr- rrrrrl rrrorrrxlrst.rllint sili-
(()rr io (ihilril. tltt' l.Lrorlrrrg Il;rrrt ir olrc
ol ,'rrlr tlrlrt r't l,rrrt rrltrr'tt i.rrtr'rtc'
rrrrrlcl thc nlini\rr\. Iln(llr\(l\;rrc t(-
;xrrtt'rllr butirrg lrorrr r:llrtr sourrts
lurrtl rr:rrrrrlarnrrirrg their orrrr silirorr
lor r r,r., 'r. ',l rtll-rlli.rrr,, . r r r , i , l r r : r l r t r

I lrc l-trtrr.rrrc I.rr totr lr:rs :rlr cirrlr
prrrrhlrscrl nl()n llr:l,r $l rrrilliorriroltlr
ol l S cr;rriprrrcrrt. irrrlrrtlirrg .r r'r'rst;rl
prrllirrg lrrt rrrrt .rn<l polislro Irorrr Sil-
t(( (,1 l\lcrl(, l'rr L, (lalilor rrirt rilitorr
irrgot r'lrrs ltotrr Silitorr lt'rhr:,,1,,gr
(\ I(:ri r,,r(,,nr.rr I rrrc.r.rrrrrrg rrlrri;r
Ill('nl It()trl .\l)1. (in l). ol \r\torr, \l.rs"
rarltrrstttr: lrrrtl tlr.rrr-r',x,rrr ulriqrrrrrrrt
alrrl rrlrlttials Irorrt l-lrLttrxrrrlx,rr. lllarr'
s()rr, S( rilil(x)1, irrrl Silirrrrr Ylrllt'r (itrxrlr
(s\'(:)

4u

Electrcnic watch prciectr. l'lrr lUinis'
tlr ol l,ight ln<lustrr (l\ll-l)has lx'grrn
to inrport tlS c(luil)urcnl irr u rtrorr' (o

<lcrrlop its prrrrlu< tiorr ol torrr-
plenrcnt.ll 1 r)clllr)\i(lr silic('r) ((.tl( )S)

r lrips Iirl rrsr irr elct I r ( )ni( rr'ristl'irl( lrcs.
I-lcctlogllrs lccerrtlv s()l(l l)r'()lx r,i lo
lirut plirrrts in Beijirrg. Sharrghrri, I i.rrr-
jin, anrl Xi an. ,\r r rrtrsr ol I}rrrtorr lrlrl
lcstinl.a rquil)rrrcr)l l() th('silot( l( )ur Iil(-
torics, lhc Iactolits lrlr rx)\\' t(]stiug,
(licir)8. iur(l irsscnrl)ling rhips lxrrrght
Ironr Ilorrg Korrq. ;rrrr I .rr c l)llrning t()
r\l)irr)(l irrlr) I:rbritatiorr ()l ll)ciI r)\'ll
\!ali,r's in rhc r(ill llrlrr-(. l\ll.l lrls
alrca(lv lx'!iun to <lisr rrrs tltc prrt< lrrrse
ol ( l:\l ) sr rtt-rns llorrr ( i rrr prrtcr r iriorr.

NII-l is;rlro inrcrtirrg irr a llorrc Kong
lrrctl}rr tlrrrt r,ill prrxlrrr<. (itl()s (lril)5.
I hat PIojttt, to Irt'r'orrsIIutlcrI l^ tlre
l{rr:r Ko (ir.. rrill lrt rrrrt ol rrrrlr tlrrce
pl:urt: in llr( lJlitislr r,,l,,rrr t(, l)rrxlu(e
.r'rrrir,,rrrlrrr tr'r'.. .\t 1,rr'.crrt. tlrr' 1,rr,j
r( r is l)(-irg lrt'lrl rrP lrr US cxlx,r t r rrrr-
trols. A lir<,rrse lirr trlrriprlerrt orrlc,rcrl
Irorr Ylrriarr.\sr.,xilrtt. lras lxtrr rlc
ric(l l^ rllo I S l)rl);llllircnr r)l (:r,lll'
tner(c. r(lx)rtc(ll\ lxrrrttst ol rrrrrtltl
l)Yer lxrssilrlr rec\ln,r'l t() (llrirr:r. I Irr
r)thrr rt\r) llong Kollt rtrnitorrrlrrrt<rI
yrlartrorrrrlrl lrr R(il.Strnirorrrlrrrtolr,
l-trl. rrnrl l.l<ap l.lt'rtronirs. l.trl., ;rrc
also w i<lt lr rrrrrlrlul toirrvrrlx (llrirrcsr
irtr'erl t I rt,r rt.

tnstrumeots, I lrr. ,,rgarrizatir,rr rrr,rst

iuvolrcrl irr ulrking \crri{ r,txlrr( t(,r s I()r'
irrstrrrrrrtrrIs is thc (itrtctal Ilrrtr'irtr ol
I rrstlu rrrr'rrIutiort. lotrrrcllr gr:rlt,rl thc
! ilsr ll \llJ. l hr btr rurr i ur\ r)r)r c
llrilrr ll, .t.trri(r,rr(lrrt,,t l.i,l,'ti.\ irl_

.lu(lirg nrli(,r' Iat ilitit's irr l),rli.rrr,
Shcnrirtrg.,rrrrl \irrrrrt.rrr. Htrlxi l'ror-
ince. I lrr (llll lrrs irrrlror tcrl rorrrr
equiprrrcDl. and sellt ir delegali()n t()
Srrtli( on \\'(.\t..l \( 1tr',,1(11('l1t r(l1tl)-
tnetrl cxlrrlrrti,rrr lr< rrr (ialilllrri.r irr
Itlar, to reek nrorc c(luil)rtent.

Delense induslry, llrc scrtrrth
\ll\llt. tritlr rcr;xrrrrilrrlitr lor ro.rtcrtr
r.t.rlx,rrr rr.rrrrrl,rr rur irg. rr.llc\ \r'uri-
tonrluttorr lrrr- itr orrrr u\r lln(l i\ rc-

Porterl to har< erPor tc<l ;r rrrrlrll
.t|ll(,llrl Ilr- rrrir|I.rrr'. rrr:rj,rr |1.|lrr irr
Xiarr is n.;xrlte<llr l)r(,1)iuilrg r() l)r()-
(lLl(e tll( ttll8(l nritroprrxcssor Ior cx-

lx)r'r.

Telecommunicatktns. ,\s ( lhir;r rrrrxl
crni/c\ il\ telerrrrtttttLttticlttiottr \itlr
rolrlrirtir.rrtrl rri( r or..r\ r \l' it( l)irrg \\ \'
tt'rrrr. it r,ill i r r t t t . r s i t r !i I t ttet-tl rrtttir,tt-
(lu(l()r nri(rrlprrxc\sors. .\ltlrorrglr tltt'
l\lini\lr \ ol I\rsts :rrrrl I clttorrrrrrrrrrir.r-
t iorrs t \l l' l , r\ r',t I r,t\ 1'r ,,lr r, iDq r r rri-

(r)u(lu.t()r-s, :r slr()l)I>irrg list lccentlr r r:'
lcast.rl bv thc rrinistr'I l()r (:lllNA(:()lu
'112. an exhibirion to lr <orrrluctcd lrv
Olapp arr<l llrlirL ir: ()ttobcr', rritlr tlrr
crrrlorsenrerrI ol the Nlrturnal (irtrtrril
lirr ['S-(]lrina l ta<le arrrl tl:t L S gor
r'r rrncnt, inalu(lrs corrrlxrlltrrls, tuh-
trokrgr. an<l trrarrrrlnctrrr irrg ctprriprnrrrt
to plrxlrrct irrtcgllrtcd cirtuitr. llrrcrr'
tial []S strPplicrs ol tIrcsc l)rrxlu(l\:u('
l)r-(ssiog llrc IrS (]()nrlrr'(c Del).ut'
nlcrrl iln(l l)cli rrse l)clr.rltrrrent lrrr
:r\\llriir)Ce\ tlr;rt this crlrriPrrrtrrt tarr lx
lir clrserl Ior t'x;xrrt.

Until tlr(, i\l l' l lolrrrrrI;rtt s lirlgc'
sr alc lrlatts lot'nrictorravc srriLclrirrg
sr rtt rrrs. hos't r t r , (lhinlr's st ru itrrrr<lLrr -

tr)r l)ur-chir\r'\ irr teletorrrrnurricatiorrr
x ill r orrtirrtrt, to lrt. lirnittrl to srlall. i:,,-
l:rtc<l sales to plrnilrtirrl :llrtllr)r-iti(s.

Compulerc. I lrc (ilrirrcrr tonrprrtt,r
irrrlrrstrr. sirrril.rllr. h:r,i rrot rlclcL,gx.rl
sullicicnt (l(nrlrr(l Ior rrritIr4rrrxessors
to jtrstilr lrrt gt'-rr rrlr plrrlrrt tion. Irr tlrr
n(llr lutr.lrc. orrlr rorrrlxrrrt rrts .rlt, r'r-
pcr tr<l to lx,irrrpoltcrl lor .rsrrrrrlrlr irrto
r'orrrlrLrlels irr (lltirir.

Assembly AiranBemenls
I hcr-e is rro (lueslir)l rhal (lhinil

rrectls senri< orrrlrrclor nriltrula(lut ing
c(lr.rip lenl t() l)e sell-slrllicierrt. illl(l
thilt rquil)nrcrt rnusl l)e ir)rp(,r'tc(I. I hij
ncr.rl is Irrllr letogrrizt<l l)\ rhe Slrr(
( irrrn< il, u hir lr has lrrerr willing to alkr-
catc hard (rtrrcl(v t() lirrance prrr-
rha.c. Hrrrrr'. rrrp(,r'r\ ol I S eqrrrl,-
rttcrrt ar-e liltlv t() (()ntinu( irr the cr,rr-
sun)er el(( lli,tii(\ irr<lrrstlr wilh arr
etrtl)llrsis (x) rr(xlerrizing cxisting la-
r rlrrir'' arrrl ,'n irrpott rrrlrrtitrrtiorr irr
ls\cnll)l\'ar rilnllcrllcnts, I llere is als{) ir

rrar lel li)r' lls(.(lrqLripn)cIlt illld pllnls-
lrt atlditiorr, the (-lhirrt sc lrave prrbli-

tize<l thcil irrttlest in joint vrntur-ts
anrl othcr ( (x,l)rrilti()n :lr r alrlgetttcrtt\
irr scnritorrtlrrtlor- rrirrrrll(tuling.
,\r r ot r lirrg to tlrt lcr eurlr l)ul)li\l)(\l li\r
r)l I N I IX ) I( )r (.i}{ll irr \ (,\rrr r( rIl l)r'oi(.r l\,
( ih ir r;r is intcr t.stcrl irr Ir rrrlrr r1'1 joirrr r t r r

tu,( l).lrtn('r\ lor lrrt strrironrlrrrtor
prrrjt'tts ritlr,r tot:rl ptoporcrl ra;rit.rl
irtrtstrtretrl ol rrrorc llr.rrr $11(l r:rilliorr
\lr)\t r)l tlrc\(.rrt lrrr t,rp.rrrrlirrt.rrrtl
t'( rll)\:rlit)q ('ristirrg l.rriliticr. I--l}r crUrr

rourprrnics.rrr rrot rxlxrtcrl tri rrrrlr
irrtrr rrt'gotiatiorrs. lrr)\ c\ (.r , urr il (;lr I I r.r

ir rillirrg to gurrrrrrtcr llr.rl \r,nrr ol llr(
()ull)ut.:ur lrt rolrl rlorrxrir.rllr..\lttr
lrll. gtttinq irrto tltt' scrrrit,,rrrlrrr tor
rtl.ll lrt is r)l |).rrilrrr(,rrrrI ( r,nr ( r ll l() ['S
I I r r r I r t r I i r ( l L r r c r \ . r'!tr r il I llc crl( rill g
r\crlrc i',,rrlr ;r tirrr rlirt ,rl silit,rrr
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CENERAI.

Chida Official Anoual Report,
l98l-82, English Edition. ll lt\g
Kong: Kingsrvav IrrterttirtionaI l'trbliclr_
ri(,ns, l1lt3l. l)istril)ulc(l irt tltt' t'S lrr
\tar'(luis \\'h(i\ \\'lro, Irrr . u!o Irp. Stt()

l his l.nglish tlrrrrrlatiott ol tht ollrcial
( lhincsc r earlxrok sut r cr s tnitjot't r tnls
a d all lacctr ol (lhirrrr's J(xir'l\ aIl(l
t'ronorrry in l1)1t0. I ltc irrrlextrl rrrlrrnrt
contlrirrs ttrant rr:aps. r lrlrt ts, rrnrl tablcs,

rrnd is illrrstr atcrl rr ith t.hrr. arrrl blar k
arrtl wlritt I)hr)l()Ll al)hs.

Cbina Among the Nations of lhe
Pacl6c, ctlitc<l lrr ll;rlr-ison lirourt.
lilrlrlcr'. (l(): \t'rstvitu l'tcss. l-()112.

l:t5 pp. $l:-r hrrttk:rlcr. $lt.r')l) l)aper-
lxck. Ihe rolrrrre rorrteirrs ciulrt prr-

lr'r's l,rr'sertterl.rt.r srrrrl,rirrrrr lrr'kl ir'
|\l.r\ 11180 as Part ol tlrc trrrntietlr
.rrurivctsart' ct lt lrr atiort ol tlrr [-ast

West (inter irt llolxrlrrlu. lltc papets
ilre lhc (ihirrse l.r,,rronrr irr tlrt'
I,r8r.. I,\ I)\1rglrr H ll,rkirr.. (.lrirr.r'.

Neg Srxial I-rrLr-ic: \'icrvs ol lrrri<lt
Ilonr ()trrsirle. lrr (irxllrin (1. (ihrr;rr:<l

l;r'nn(is [-.K. Ilsrl Ilrt (iltrrt IriaIr-
glc: (ihirrr, tlrc t SSR, .rrrrl lrtpirtr, ll
tlek'n S. \\'lritirrg: (llrirra i [irrxl ['tor-

l)etls.rrr(l lrrllx)Il Nr'crlr. br -\. [)o;rk
llalrrr'ttr "(lhirrlr's lt)l)ulltti()rr in Per-
.pcr rir,,. lrr ( lrr lrsrcrr I r r . r r r : ' ( . I r i r r , r 

' s

R.lr irr thc l.rrt'Igr I)trclrprrrt'rrt .l
,\sia rrrrrl the I'.r ilic: I hc Ncxt l rrcntv
\ errr s. lrr Krrrr \\',"',l.rr,l: ( lrin.r'.
\ler itirrrc.lLrr i,'rlir tionr: lhe I;rrtrrreol
()llslrolc ()il arrrl !islrirrg, lrr (ilrrxrrr-

ho I'rrt L: .rn<l SoLrtlrt:rst .\si:r l.rrrkr irt
(lhinrr. lrr (irrr l. l'arrLcr..\ lort.trorrl
ll .l. \\illiarrr I'rtlhtiglrt arr<l ,rrr irrtlcx
irr e ir( lu(le(1.

TCONOMY
China Provincial E<'ooomi<'

Briefing Series, lrrt'1r.rr crl ll t lrt' ( irrr-
rulrirrq (lrorrp, li-{ .\sia, l-trl. }lorrg
K,,rrH: ll.\ .\rr.r. l.til.. lrrxl- Itr i
r<rlrrrrrcs, 5117.,. l olnn I: l'tu.\,nthcu't.
prrblirlrcrl Augurt, l!)81. !{i! 1rp. lhc
l'r,n rrr, irrl [.r,rrrorrrir ltr illrrrg Scr rlr ir,r
set ol i rolrrrrrtr cort'rirrg (ihirr.r's gco-
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graplric alcas. \'olrrlrrc I attrl Iirlrrnrr'2
,t"olh Ohiut ltave hccrr publishetl to
rlatt,l \irlrrrnt ll, r'hith cor<'rs Beijrrrg.
Shangltai, arrrl fi:rrrjirt, rvill be yrtrb'

lislrlrl shortlv. l-he l,xrselcal [ilrrat
prorirles Ior' {rrttrrc ulxlates, lhit:lr rrill
be .rr ailalrle to put-r ltltsct-s Iirt rrn a<lrli-
tiorrrrl Iee ;rlter tlrr'ltrll sct llils lx(
prrblisherl.

I ohov L lfu,\otlht.a/c(|nlrillsI rr-
gi<rrrel intrrxlrrctiorr irrrd \r'cli()ns r,rt

I-iaorrirtg (7lt pp.). tleikrrrgiirrng lTlt
p1r.1, arrd.)ilirr (i)7 l)l).)l)r'()\'in(es. t-r( lt
\c. tii,rr ( 1 | | | I . r i r r \ . r r r rrrtt rrlrr tor r l.rr t

sll( r'l llr)(l iut eieallli\ ( stlnrtrrilt \ , lirl-
krrtcrl bl' tlctails ()rr g('{)gtiIl)lrv, c(r,Il-
.r n\ . ,l,.ir ir r rll r rli'. ir r,lr r st r r . .r rr,l lirt erqrr

rrirrk. Statistits gertr'r'lllv llr( lllr.lrglr
l(.)71). /\ gl()ss:u \ tr(l rr lribliogt'rPhr' .rlt'
inclLrrlctl.

Chinese Indusariat Socieay After
Mao, h1 Rrrsalic l-. Irrrtg. l.cxingtorr.
Nl:\: l).(1. IItalh &'(:t.. l1)l{2. ltirT pp.
S'.,17.11ir. Thc lxxrk lrx rrses orr tlre rrrarr-

.rgtrrrt'rrt rrrrl ll,( \lrrr(llrrc,rl (ilrirr.r'r

irrrlLrstrial olganiz:rtir)ls, irrr(l is ess( rl

ti:rl rr'.rrlitrI l,,r' lrrrrrr i.rr.irlclirtt rrr.

!c\lll]rnl ill (]ltitta. Scvcn (,lr\c strr(li(tr
r)l (lhinc'sc irrrlrrstrirrl ()rglni/ali()rrs.

bascd orr thc aulll()r's vi\its in rrri(l-
lill{t l. :rr r ir rr lr rr lttl. ,\rr:rlr.cs ,,1 t ltl, irr-
<lrrstrial :rx irtr ( ()\er the r'olc of id('r)l()-
gvr ec()r()rnic plarrs antl lclinnrs; lhe
prrlitical, lcgal. ilrr(l e(l lr( at i()Ir ill 'itri-
lcDlsi nrt(l lirrcigrr ttarlc. .\ppenrlires
('()ntrin l(rrs ()l_ I I (;ltine\( llws. r\ l)il)'
liographv rrttrl irrrlcx art ploviclerl.

ACRICUI.IURE

China Report: Agriculture, no. 192,

Jl'RS tlo!70, ultirh cort.rirrs selcrtiorrs
Il<tl Zfutnggur ,\' ttgtt ,\ Mnjin l t),90

(()hin tlat ultoall'tarbooh I98()). t rrl-
pilcrl br tlrt (ihirrrr .\gtir trltrrre Yt:rr'
brxrli I-rlitorial lj,raI'd :rrrrl cditctl br
( ilr.rrrg /irlr,'rrg;rrrrl l.tr,r Il.rrtxi.rrr. llis-
tlilrrrterl lrr the National 'li'thnirll Irr-
lirr nratiorr Servitc. 211) pp. $.l.irl). 11r
tirrns <rf tlre (i/rirra rl gt'u ulltrul l'tat lru'h.
/ 9,,1/,1 rr:rnslate<l lrr tlre lr:irrt Prrblira-
ti( )r)\ Resculch Scr \ i( e irl( ltr(le I h( tll)le
ol (()nlelt\:rnd r)l;lr\ ()l th( b(x)k s \ll-
tirrir,rl r.rl'L'.. I ltt' t.tl,lcs r,,ttt,rttt st.tttr.
li(\ {)D tlrr gcllrlul agri(ultlrrll \ilrr.r'
ri()n. an(l 11,79 rlli()nal lr(l pr()\in(ial
rlat:r orr ar reagc sor! n, (r'()l) \ iel(ls. .rrxl
illlinral hllsban(lr\. I_hc [cpoIt ir :rn
()tllst n(ling hatrrllxrok orr (]lrirrtse

,"+J.,e"li,

*-"-'-
Re(enl acquiritions by the Nalional Council's library
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TNTRGY

China: The Oilfield Equipmenr
Markel, ltt ..\r)(lrr\ (;()r d{}n \e\t
\'()tk: l'lir(t s ()ilgr:rnr Nr:ls. \k(irarr'
llrll l\rl,lrr:rri,,rrs. ltrxl...l:illl,l,.\l;; il
['S. $ l1)7 elsrrrlrt rc. lhc rnar ltt strrtlr
rcrirrrs (lhirrtsr' l)etlol(rlr)l (l( !cl()l)-
r)(nls llr'()ugh tlre tlrilrl qrrlrrtrr ol
Itlt{{r,lr(l \ut\cr\ (.lrirr.r'. r , r ; ' 

, r l , i l i t i r .
rrr(l r)(crl\ irr oillrckl rrlrriPr t nt. (iorrr-

l)r el)('rsi\ e list s oI Chir r;r's purr lrrrscs ol
loleigrr tt'r I:rrol,gr arrrl cr;rtiprttcrrl lrtr'
irrclrrtlcrl. lnrcr vrrrr s rr it h t hr cc tr;r<lirrg
r('llll'.l|l\ l(l'lr'\(rll.,lr\('\'ll\rlr\\
stratcgicr u,itrl in apprrrarhirru tltis
nriltk(1. Ille ilLrllr(ir ir oItirnirtir .rlxrLtt

rlr( tr:r,lr' !,'rtl,,,L li'r ,'rllrekl trlrri;r
rrtett lrrrrlsecrtt.rlrnolo!:\ ltcl\in(aslr
1,r,,rrri.irrll .rr,,r. I lrr tr1,t ' ,,1 r"1rri;,
nrerl rr()sl likclr to lx' irr rlt'nrrrrrrl llorrr
\\'cstcrll sourtt'.rIcin(li(.lte(1..\l)l)c -

<lites lirt lirrrs rhal (\lril)irt,(l oillicl(l
((luilnr(nt irr tlrt tiS Nrtiorral l.xhibi-
tiorr irr llcijirrg, l.rrglrurrls c\l),,rr (on
trrrl list, lr nrrrrlx r ol ,\rncritlrn tr,rrlirrg
r,,rrrlrrrrits irr (ilrirr.r. ,rrr,l (:lrrr.r'\ ir-

(()nrt txx llrr^ s ()n.i()irt1 rertt rrr'<.s anrl ort
irrrlir iduals.

Rural Energy Development in Chi-
aa, b1 Rolr<rt P. IayLrr'. \\':r\hinglr)n.
D(l: Resorrrrts lirr thc l'rrtrrlc. ll)Ul.
27.t 1,1,. Sl(l.i(1. I lri,, rrcll-rIx rrrllcrrrr.rl
stu(lv (,l r-ullrl en(,rgv dcvcl()pnrcnl
a(l(lr'(,slies tlrc (lhirrr.rt. c\lx'ricr(c .rr(l
itr lcssrrls lol thc <k'rclrrping rrorkl.
I)iscrrssiorrs iur(l :u):lltscs ('()na(,rrr tlr(
trtt'alt'ttetgr crolrorrtr ltlirtt lll{11, tlrt
(u r r ('ut sit ulrtion. lur(l llle (l(( r'l)I llli/ir'
tior r)l rulirl cllt'r'gr rlcr'elr;rrrt.nt. I)t.-
tails ol thc (ihirrcsc Iorcstrr'. sruall ro:rl
nliuc, \rnirll hrrllo lrrd lrioglrs grro-
glirrrts ar'(' l)resrnt( (l. l lte r orrt'lrrri,rrr
poirrts otrt.u'cas in rrhi.h orhel rlc-
vekrpirrg cotrrrtlit's ntl\ lcaln lr(rl (llli-
na.

TRADT

China Trade: Ptospects and Per-
speclives, trlitcrl l:r I)arirl (1. llrrr-
b:rLrrrr. (la,,rorrrlra [.. lrxcplr. rrrrrl l':rLrl
[). Rcynol<ls. Nerr Yor L, ['t ir( g('r , l1)lt2.
.12.1 pp. S3tt.7i. l lrr rolurrrc plorirlt,s
ar ( \( ellcnr I)i( tut (. r'l ( ihirra s lor <.igrr

tt.r,l(' rrP t,' (.lllr ltrxrr llr, r,,rrrrr
lrrrtrrl yralx'rr irrrlrrrlc barlgroLrrrrl rrr-

lor rrr.rtiorr J,'r tr:r<lrr.. rlrrcl,'|rrrrrrtr rrr

scvt llrl tlarlt scat()r's. ((,ull)(ting (1)rrrr-

lr-i('s a(li\ities, (lrsc stu(lir's, xrxl l)ra.-
li(al a(l\i(e- I lrorrgh tlrt, l)upcr\ lre
s<ll nrittcrr arrrl rrell rlrx'unrerrtcd.
nrlltly charrges ilr lxnll I S;llr(l (]hirrese

loteign trarlc lxrlirr rlrrring thc past
llr(, \er!\ hare orrtrlatcrl nruall (,1 tllr
irrlor nrirtiorr plcstrrtctl- llrc lrrcllue.
rrlillerr irr Ocl(,lx.r l1)Bl. hiehlights
()nlt s()rr( ol tlrt'rr rharrgcs.
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TheChina Guideboo&, l1l8! 8:t lrli-
tiort, bv ltcrltit l\1. Ka1-rl:rrrarr<l Ar rrr I.
rllKlrjzcr. ll,,<r, 
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r llorrglrr,,rr \lilllrrr:

N(s \r,rl [.Lrr.rri.r I'rcss. l',x:l l)rrlri-
lrrrlcd lrv llotrglrtorr Nlilllirr. r-r117 1rp.
Sl?.!li. llrc ncrr lrlitiorr ol thi,, r,rrcl-
It rrt gLrirlt lrrxrk rxtt rrrls its r or errgt to
l{11 nr:rir:r' cit ics arxl kx alcs ir r ( lhin,r ;r r rrl
irrlrlr str|ct rnllx I()r :.ll) titier. llre
rrrrrgc ol optirrus arailrrl:lt lol gr,,rr1r
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m ( )ntltl'rth ()ll(r\ \(ati()n\ r,r lrr\i-
n(\\. e(lu(ati()n, lrealth rlrtr. art.
:rlrhae,,logr. r'tlitiorr. ;rrrrl rtrisirrc. -\
lrilirrgLr:rl, lr.ry'tlr .rrlrirr'. tt.rrclt r. r i.it-
irrr rclatircs irr (llrirrt. I ht ()htna (iurtlt
loo,l is rctotrrntcrrrltri lirt .rll tt ar t lt r s to
tlrc PR( i.

CAT.INED
VEGETABLES

Winc and Spidt:
Age-sealed Jar Wine (in Porcelain jars or
in bottles), Hsiang l"1eiJiu. Jinying Jiu.

Canned Foodr
Mandarin Oranges in Lighl Srup. Whole
Mushrooms, Stewed Duck. Chicken with
Mushrooms, Stewed Pork Chops. Stewed
Pork Leg with Mushrooms. Stewed Pork
Slices, Stewed Po.k Leg. Simmered Pork
Haslets, Various kinds of Foodstull from
Jiangxi.

; : "r;' 
".'.' !-i'r lj,'ra, 

- 
t. '-

whl.r B.mb@ Sh@lj
24 TiN , 80O Cms
6 Tins , 2950 Gmt

Orders and enquiries are welcome

CHINA NATIONAL CEREALS. OILS A FOODSTUFFS I,^APORT A EXPORT CORPORATION
JIANCXI BRANCH

Add.: Foreign Trade Building, Zhan Qian Road. Nanchang. Jiangxi, China.
Cable: CEROILFOOD- NANCHANC

0

6 Tins x l0O5 cml
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EXPORTS TO CHINA: SATES AND NICOIIATIONS THROUCH APRII l5

Company/Counlry Product/Value/Dale Compnny/Counlry Producl/Vnlue/Dnte

+fl.
fla

Ro5s Breeders [ld

(u5)

(Canada)

(Spain)

(Pakislah)

{us)

(Australia)

ABri(ulturil Commodities
\,\rlx,,r(l I Lrn,ln,r Lkl. I (F 1 7 nrillon bo.rd feet of lumb€r over

lhe paslone nnd one'hrlfyears. NVC.
Retx)rld l/81.

6,500 bredinB chi(kens. $65,000
(t t5,000). Rer)rted 2/82.

|5 I ho,ts. NV(l. Reported 2/l /82.
()ntario fluo< ured lobacco. $6.1 million
(C$7.4 million). Reported 2/1 1 lA2.

10,500 bns of soybean oil. NVC. Con-
kn(l rcpx)ned 2/12l82.

6(X),(X)0 b.rles otcotlon. NVC. ReB)rled
t/ I o/u2.

6l.2Oo ml ol loybeans. NVC Reported
ltlt/n2
I million ntl ()f whe.t lor shipnrent dur-
ing luly-Decemh€r 19u2. NVC. Re-
po(ed l/26/82.

5,000 tons of glutenous rice; 20,000 k)ns
ofgr{'en peas; I0,000 tonsof25 per(ent
white ri(o; and 50,000 tons of raw sugar.
NVC. Repo ed.]/28/82.

[qurpnr.nl, tr.lininS, !rnd technologir al
inpul for,r nlodelinstant pasta plant in
Shrn8hai. NV(; (l()ntra(l retmned
)t(t/a)

IUKI

r I h,rrl.rrxlr

Agricull u ra I Tec hnoloSy
LIS Wh{'rl A\s(x inlr's

Chemical Pl.nts and tquipment
Toyo EnSineeringCory. and Will provide p<llystyrene te( hnoloSy and
Marubeni llapan) sonle (luipment ior a new 5,0{)0-bns-

p€r-yerr plant in the [anzhou p€tro-
( hemr(.1( ()nrplex. NVC. ReF)rted
l,|8/42.

MiSat.i InsineeringCo. ind Contrn(tlora 10,000 tons per'yenr
M.lrubeni Corp. (Japnn ) n( rylonilrile butadiene slyrene (ABS) res-

in plnnl k) be construcled at the t.rnzh()u
lrtroc hemical complex, Canlu Prr)v'
ince. $ | 6.I nrillion (Y4 billion).
Announ(ed ]/2.)/82.

Coal
New Energy Developmenl
a)rBanizalion (Japan)

( )( ( idental Petroleum (lorp
(US)

ABrt'cment with China's Ceneral Corp.
f{)r lhe Exploration ol Co,rl Resour(e\ for
thc ( ()operutiveexplor.rlron and de'
voLlpnr('nt of the Liuzhuang mininB rrc.r,
Anhui P.ovin(e. NVC. ASrR'nrenl
riSn(1l2/18/82.

ABrccment with the Ministry of ( ().11 k)
1r;intly stucly the feasibilily o[developinS
lhc f ingshuo open-cut (-oal mino in
Shior i I'rovin(e to produce I 5 nrillion
k)n5 per yenr. NVC. SiBned ]/25lU2.

construclion Malerials and Planning
New World Developmenl l\ neg{)l i.rlinB ior the conrlruclron of.r re-
Co. (Hon8 Kong) \(rl ( ily an Xlromeisha, Shenzhen Spe-

( irl Econonric Zone. $257 nrillion
(l l($l 5 billion). Reported 2/ | 0/82.

NV(; = No v.lue Biven
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Con!umerCoods
MoguITobaccoCo. Ltd
(Prkislan)

Electronict
P.tn( k Compuler Systenrs,
lnc. (Canada)

Uniled N.ltiont

Universily of Wisconsrn
(u5)

Cnhle & wireless Systems
Lld. (llon8 KonS)

Club Mft iterran6e (France)

Chun8ToCo. (Hon8Kon9

Tin Wah Co. (Hon8 KonS)

Pak LeeCo. (HongKont)

Ambro-Asia Development
Ltd. (llaly)

ls nesoliatinBfor the construction ofa re'
sort east of Shenzhen City in Dameisha.
$20 million. Reported 2/t 0/82.

Has 5i8ned an aSreement in principleto
construct a holiday resort inShenzhen.
$ 14.6 mallion (HK$85 million). Reponed
2/10t42.

ls neSolialinS for the construction of a
tourism projecl in the Lien TonB area o{
Shenzhen. S I4.6 million (HK$85 mil-
lion). Repo(ed 2/10/82.

Has siSned an aSreement in principle lo
construct a 2oo-room holel in wenkonS,
Shenzhen. 35.1 million (HK$30 mil-
lion). Repded 2/10/82.

Has aSreed in principlewith the CuanS-
donS Construclion and BuildingMaterial
Bureau to build a cerami( lile plant in
Cuan8zhou. $4 million. Reporled
2119/42.

1,o00 t-Z 80 educational microcom'
pulers. NV(;. Repo(ed l2110/8 | .

Donation oi 2I computers for China's
(ensu}. NVC. Reponed I/15/82.

A wealher cor puler lor lhe lnstilute of
Arnrcspheri( Phy5ics ln BeijinS {awail inB
C(X ()M approval). NVC. Reponed
2/5t82.

Six 5l()rennd-torward messaSe !wilche!
for lhe Bnnk olChin.r and the CivilAvia'
ti{nr Aulhorily ofChina. NVC. Reponed
)t8t8).
Will provide pet.oleum enSineering
computer sorlware and willlrain repre-
senlalrves oflhe Scientilic Research ln5lr'
ture of Beiting. NVC, Reponed 2/28/82

HiBh-speed audio ca5sette duplicalrnB
syslems for lhe China B.oadcasling Co
and Cuiyang No. 4 Rrdio ManuraclurinB
Pl,rnt in (;uizhou. NVC. Reporled
,t6/82.

A 20,00t]'kw B.ls lurbine lo drive.r ( om-
prersor lo be installed in an amnrcnid
planl in AnqrnB, Anhui. $1. J millron
(Y.,0O million). Reponed 2/l l/82.

[quipmenl insl.rlled for the m.]nufa( lu('
ol p{)t.rsh !o.lpal theWuzhou Ro!in
Pl.rnt, (;u.rngxi NVC. Reponed
yl5/8).

( hinn i\ n{,goli.lliog r reiincry Dft)to( I in
Nnniins, whilc Kuw.ril i! lo p()vi(k'
('quipr r.nl.rn{l en\u('.rude supplie\.
NV(l R('tx)rk\12/82

lnSalls Shipbuildint (US)

Nippon Steel Corp. ()apan)

ABC New5 (U5l

txtt,lCorp. (USl

Kammgarnspinnorui Knis-
ersldutern (W. Cernrnny)

Preliminary agreement to joinlly manu-
facture wilh lhe Chana Corp. ofShip-
buildinB lndustry two L-780 model 2

iackup oflshore drillinS ri8s. NVC.
Memorandum signed 2/10/82.

Will offerlechnical assistance to the
Ministry of Petroleum in makin8 parl5 ol
offshore drillinS units. NVC. ASreemenl
announced 3/2/82.

will provide consultan8 enSineerinS 5er
vices for the Shuikou hydroeleclric pro-
jecl loratedon theMin River, Fulian,
which theworld Bank is considerinS
financinS. NVC. Conlracl announcd

Power
lnternational EnSineering
Co. lnc. (sub5idiaryof
Morrison-Knudsen Co. lnc. )

(u5)

SleelandSteel Producls
Conrpanhia Vrle do Rio
Drx e (Br.rzil)

Anaconda-[rics5en
lnfornration Syslenrs (US)

Land Resources
ManaBemenl (US)

Scientilic lnslruments
Dep.rtment of Energy. Los
Alamos Nalional Labor.rbry
(us)

Molytek lnc. (US)

larrell-Ash (division ol Fasher

S.ienlific Co.1(US)

Shippint
Nihon Hoso Unyu Co. Lld
(,apan)

Cancerlherapy inslrumenl. NVC. Re
poned 2/82.

(lnpnn)

Telecommunications
Sumitomo Corp. (iap.rn).ind
C.ble & Wireless lHonB
KonS)

jPD Enterlainment In.. (Ll5)

Three slrip-chart recorders. $ I 2,(x)o. Re'

V\1ed l/7182.

A plasnra speclometer. $104,000. Re'
po(ed l/7/ti2.

Ha5 teamed with China ()(ern Shipping
ASency lo provide intermoda I (onlainer
forwarding service tretween lapan and
China. NVC. Reported .] /2/8 2 .

(.hinr hrs aRreed to buy steel dnd is

negolLlling for high'Brade iron ore from
Bruzil in exchange for Chinest roal.
NV(;. ReF)rted l/l 6/82.

l , I 67,000 tons of steel conrmilted i(n
Igfl. NVC Reponed l/ )o/8.2.

A 2,700'channel microwave c()nr-
muni(.lions system to link H()n8 KonB
rnd (;uan8zhou. $2.4 milllon (tlK$l 4
nrillion). Reported I2l10/81 .

Will recommend programminB for China
Central Television. NVC. Reporled
2t8tn2

ll.rs rn5lalled an ASB I02lelephone 5y5'
tem in lhe Permanenl Mis!ion of lhe PR(
b lhr United Nations. NV(;. ReFDded
2/ 22tB).

A gr()und lerminalforlhe NASA t.rnd!.rl
e.trlh resources salellile. $9-$t 0 nrillion.
ReB)rled l/8/82.

ls.rcquJintinB three lechni(inns hom
BeitinB's China Cenlra I Televasbn wilh
ABC's television op€ralk)ns. NV(;. Re-
p()rled t/l l/82.

50(l teleprinters, model Et,65P for use
in the Ministry of Posts and Tele(om-
nruni(,rtion5lelex nelwork. NV(; Re-

F)ned {/2/82.

Will open a branch in Chin.r rnd p()vi(le
il wilh le(hni(alequrpnrenl lo hclp de-
vekD the woolen texl ile induslry. NV(;.
Retx)ned 2/! 5/82.

Pftxlu( tion equipmenl i dspe(ifi(n'
ti()ns fr()m a bankrupt worsleclspinning
mill. NVC. Reporled 2/l {)/82.

Corc L.lboralories (US)

( rl(( (;ru\s l[]S)

Food Processing and PackaBint
Heinrken N. V. ls negolinling lo expand China's beer'
{Netherldnds) brewing ( aD.rcily. NVC. Reported

4/A/8)

M.chinery
Milsubi5h i I lervy lndu5lriel
tkl. (lapan)

Ar.rk.rw.r ( he'ni(:.rl
ln{lLr\tll.rl Ll(i..rncl
\.rn,lr() lt( tr)li (lal).rn)

Military Equipmenl
Btulish Deiense Sale\Org
(U K)

ls ne8otaalins the supply of radars, mis-
!jles, and wenpon-controlequ ipment for
inslallalion atx)ard Chana's LL,la-(las\
destroyer5. NVC. Reponed l/82.

Ierlile Plants and tquipmenl
lnlernrlional Wool
Se(relarial

Petroleumand Natural Cas
(Ku!v.r it)
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I milliolr cigdreltes. NVC. Reponed
t/82.



Toko Bussan Co. (lrpan)

Transportalion
( ilroen (Fran( e)

lapan lnternataooal
Cooperation ABency (lapan)

lmperial lnternali()ndl
forwardinSCo. (US)

Three grlyesteryarn spinninE planl5 for
Shanshai and Tianiin. $14.9 million
(Y].5 billion). Announced 3/ 1 2tA2 -

1 50 "Cx Pallas" dierel engines lo equip
thecars,n the DonS tanS Holel's car
pool in Cuan8zhou. S L l6 million
(Fr 7 million). Reported I /l/82.

Willextend cooperation to China to help
improve lhree of its railways. NVC. Re-

Wned 1/'12t82.

HassiSned an aSency a8reement with
rtnevtco to provide door-to-door service
from the US lo any destination in China
This include5 ghipmenls of Seneral com-
modities, household Sood!, and person'
aleffecrs. NVC. Reponed 3tl5/a2.

Miscellaneous
Port of Seallle (US)

Air Couriers lnlernalional
lnc. (US)

Uaprn)

TerryCorley and Marty tink
(US)

{[ran( r)

A Bifl olan Alaskan lndian totem pole to
the Port of shan8hai. NVC. Reponed
2t1t82.
Hasestablished the,apan-China lndus-
lrial Technical Exchange Association
comprised of more than 20 smalland
medium lapaneseenterprises. NVC. Re-

rrofled l/8/82.

Have signed a contract with China Film
Coproduction Corp. to film "The Lady
and the Panda." g7 million. Contract re-
potled 3/1 6lA2 .

Has agreed to exchange film exhibitions.
NVC. ASreemenl announ( ed :i/23l82.

Has beSun a document delivery service
to Beiiing and ShanBhai for nondutiable
items. NVC. Announced l/24l82.

+ ,1.

fra
Company/Counl.y

CHINA'S TXPORTS: SATES AND NICOIIATIONS IHROUCH APRII l5

Product/Value/Date Company/Counl.y Produ(l/Value/Date

Agicullural P.oducts and tquip.nenl
(Colombia) Technical ,lssislance in bamlrco planting

and weaving. NVC. Reported 2/:l/82.

(Comoros) 20,000 tons of rice- NVC. Reponed
2t15/82.

( S ierra Leone ) A suSar refi nery and sugarca ne fa rm .

NVC. Reponed l/l0/82.

Conrlruction
(brdan) Construction by theChina Nalional

Aerote(hnok)8y lmporl and txpon Corp.
of462 homei located in Ma.rn. $9.7 mil-
lion (lO 1.2 milll()n). Contracls reporled
1/29182.

Haspld(ed I5o Cuangdongworkers in
lraq, l50 in Libya, and hopesl() 5end
1,500 t() Norlh Yemen to work krf()rei8n
companie!. NVC. Repo.led 2/19/82

The ShanShai tiBht lndustrial Bureru wrll
build a monosodiunr glutamate planl
which will prudu( e 600 tons p€r yeir.
NVC. Contrr(t reported 3/82.

Technicnl nid in (onslruction ofa sla-
dium lfiat.'.1ne.rr Cotonou City. NV(;.
Reporled )/J/112.

China'! Complete Plant Expon Corp. will
send I 64 en8aneer! and technical work'
ers to the Mosul Textile Ceneral Corp. k)
provide labor and technical servic('!.
NVC. Reported l/15/82.

Constru( ti(nr ol a railway between
Olurkp{) and AyanBha by lhe Chinese
Crvil Ingincrrin* Conslruclion CorD.
NVC ReF,fled ]/15/82.

Chinese.lslislince in the buildinB ol J
nalional sporl5 complex. NVC. Relx)rte(l
4/6t42

Chroni.le Consultnnl(
(Hon8 KonB)

(Burmn)

lBenrn)

llr.rcl)

(NiBeria)

(tiberia)

tl€clronics
lapan C(}mpuler
InginoerinE

Machin€ry

Metal MininBand Processint
SLrnd(r) lnduslrie! ln(. (US)

Federal Emergency
Man.rSemenl Agency (US)

Bethlehem Steel Corp. (US)

Will impon ICE-de5iSned ( omputer pro-
Sranrs tom the Chior Desk Computer &
C.ilcu lalion Corp. after the Chinese have
done lhe final cod in8, debugging, and
leslinp. NVC. Reported 2/22l{i2

560 diesel eoSines m.1nuf,r(lur€{ at the
HLrnan Motor Planl and lhe Xian8tan
Diesel Engine Plant. $ I 50,000. Reported
10/12/81.

Tungsten powders and asbeltos. NVC.
Repofled 2/8/82

Refractory-8rade bauxile. 5 L 8 mallion.
Reported 2/l l/82.

I 5,000 bns of fluorsp.rr fordelivery in
I 982. NVC. Reporlc{i .r/1 7i82.

A small amounl ol carbon chrome pur-
chased in I981 . NVC. Reponed
3117182.

Iin nnd fluorspar bought in 1981 . NVC
Reported l/17l82.

Arnx! ln( . {US)

,one5 & tiuShlin SteelCorp
(US)

Military Equipment
(tSvpl)

Shippint

2 subm,rrine5. NV(;. Repotled 2l l 9 /82

A I 2,IOO-ton mullipurpose (ar8o con-
tainer. NVC. Report{d 2/24l82.

Nine offshore supply vessels to be buih
by lhe HudongShipyard, ShanShai. 950
nrillion. Reporled 2/26182.
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Sentinel Supply Ships Pld
ttd. (Singapore)
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H itachi ShipbuildinB Corp
(lapan)

Di5crrssion of lerhnical cooperation wilh
the Dalian Shipyard for the con5truction
ofa 65.000-lon oillanke. and a 27,0O0-
ton bulkfreighter. NVC. Reported
]115t82.

Ha5siBned two prolocolswith the ReBis-

terof Shipping, one coverinB surveys of
ABS-Classif i€d vessels built an China, Jnd
the other coverinBsurveys alter conslruc_
tion ofvessels buill to eilher 5hip s(x ie-
ty's clas\ificalion. NVC. Reponed
3t19t8)

Neptune()rienl Lines
(Sangapore)

Texliles
Cenrr.rl Silk Boird (lndii)

Two (ontainer ships to be buih by the
li.rn8nan Shapyard. g I4.7 million each
Reponed 4/5/82.

American Bureau o1

Shipping (US)

2 50 lons of 5ilk yarn. $5..{ million (Rs50

million). Reported l 2/] l/81.

Aerospa(e Sround equipment and tool-
inSfor HonSKonS's Kaitak airpon. Re-
po(ed l/82.

Transporlation
Hong KonBAircr.rfl
InginetYinR Co.

+fl.
fra

ForeiSn Partyr
Chinese Parly

IOINT VENIURES: PRESS REPORTS THROUCH APRIt l5

Iechnology,Te.ms/Value/Status
foreign Party/
Chinese Parly Technology/Termr/Value/Status

lAustralia)/Chrna Nnlionnl
Metals and Miner.rls lnrlx)rl
.rnd Export Cory., nnd China
Nntive Produ(e and Animrl
Byproducl lnlporl rn.l
txrx)rl Coe.

Ha\ f(xnxd n tornl lradrngco pltny,
called liangsu Trade Center ny. tld., lo
handle gener;rl trade. NVC. Rep()rlcd
2/l fi12.

H.rve erlrblished London'ba\ed Chinn
Consolid.rk d Inlflprises Ltd. whi(h will
be rest)()nsrblc lbr lhe imporl and exp()rl
of all prrJ(lucts lo.rnd fronr Fu ii.rn Prov-
inceand th('tt(-. $921,150 c.rpilal
(f 50O.000) Rclx)rte(l l/82.

Have set up lh€ to8Bing Co. ofChina in
Zhanjiang to serve a5 a funclionalsub-
sid iary b (:hin.r Nalional Offshore Oil
Corp. NV(i. Reported l/l2l82.

Daiei Tr.rd iog Co. Ltd.
(Japan)/Ti.1n jin Municipal
foreiIn TradeCorp.

Riverrun Shipping Ltd.
(HK)/China N.llional
Forei,{n Trade
Transporlation Corp.,
CuanSdon8 Branch, and
CuanBdonB Province l{onB
Konly'Maciu NaviSation
Corp.

Yau 5un Trin5portalion Co.
IHK)/China National
ForeiBn Tr.rde
Trrnsfx)rlation Corp.,
Cuan8dong Br.rnch, and
CuanBdong P()vrnce HonB
Kong/Mncnu NaviSalion
Corp.

tlave set up the Tiantin-D,1iei Co. ttd., a

tradinB corporation of joinl ownership,
1o exp.lnd Sino-Japanese kade. NVC.
Reported .]/ 1 5/82 .

llave created Mayer Shippins Ltd. to pro-
vide scheduled conlaaner-shipping ser-
vi(e5 between Guangzhou and HonS
KonBand handleexF)rls to Europe.
NVC. Reported l/lll81.

I l.tve crealerl Y.S. Cont.liner Associates
l-td k) provide scheduled (onlainer-
\hippinB services belween Guan,Phou
.ind Hong Kong and handleexporlsto
Nonh America. NVC. Reporled l/l I /82

Chan Erolhers (LJK)i t]lnk of
China and F uti,rn frttt'isn
TrndeCorp.

Dresser Pacific
(US)/Mini5lry of l'etroleunr

+ ,t'
fla

Foreign Party/
Chinese Parly
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Te(hnoloiy/Te.ms/Value/Slalus
Foreign Party/
Chines€ Party TechnoloBy/Terms/value/Slalus

Anllx)rg V.rorilA/\
It)enmirkr( hrnr ( ,)rl). ()i
\hrt)t)url(lrns ln(luslr\

Suzueinternalional tkl
(I'1onB KonB)/Chin.)
National Ioreign Trade
Tran5ponation Corp.,
Tianjin Br.rnch

Have.rareed lo (oproduce ship ruxilinry
boilert. NV(;. ABreemenl siSned
t0/ l4/81 .

Contra( twhi(h ( all5 ior Suzue to a( t .rs

agent for ( NIII Suzue will impon vehi-
ciesironr lap,rn indexpon repaired vehi-
clesfor( NlTT. NVC. Announ(ed
10t)3 lt.

Sollware lnduslry Promolion
Assoc. (lnp.ln)/NA

Romanian Bucharest Co. i(n
Mining & Ceolo8ical
Cooperalion
(Romania)/China National
Technical lmporl Corp-

P()pos.ll to ask Chinese lor computer
p()8crnr! f()l impon by lhe nssoc iation in
ex( hanBe forJapanese in5lruclion in sofl-
wdre. NVC- Reponed I I/l2l81 .

l_l.ive srBned a contractffl the prelim'
inarv desiBn oflhe Bail()n8 codl mane and
r coal preparalion plaot in l lu()xian,
Shnnxi. NVC. Conlracl .rnnounced
Iit6ltit.
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BankforCommerce
lndust raal Cooperat ives
(lapan)/CuanSdong Trust
and lnveslmentCorp.

Hopewell Holdin8s Ltd.
lHonB KonSl/Developmenl
Corp. olthe Shenzhen
Iconomac Zone

Hont KonS RecordsCo. and
Pacif ic Operalions/Chana
Records, BeiiinS

Dart & Kraft lnc. (US) and
Compatnia Tecnica
lnlernazionale (ltaly)/Yan
Shan Pekochemical
GeneralCorp.

Thomaon lnternational
Corp. (US)/China Machine
BuildinS lnternational Corp.

Honda MolorCo.
(lapan)/,irlin8 Machine
Factory, Sichuan Province

ASreement to aid smaller,apanese firms
to stan jo;nt ventures. NVC. Announ.ed
l1/24181.

A.I0-year cooper.1tive agreement includ
ingthe clearingof construction sites,
roid buildinS, and other infrastructural
work forthe developmenl of Shenzhen.
$154 million (HK$2 billion). Reporred
11125/A1.

Iicensingr production of long-playinB
re(ords. NVC. Reported I2l81 .

ticensinS: Wilson Filxrlill, a 5ubsidiary
of Dart & Xraft Co. willprovide fiberglass
and minera I reinfor(ed moldingcom-
pounds. CTI is the genera I conlractor.
$80 million. Reponed l2l23l81 .

ti(en5in8: produ(tion of passenger car
a nd truck engine thermostats a nd related
temf,eralure conlrol products in No. 2
truck plant, ShiYan, Hubei. May de-
velop into a joint venlure. NVC. Re-
ported t/5/82.

LicensinS: Hooda will provide produc,
lion technology and know-how for mass
production of motor(ycles, as well as
production machinery, equipment, and
pa(s, in exchan8e for royalties. NVC.
Reported l/9/82.

Compensatron kade: (onslruction of f.r.-
lories and lea-makinB equipment inex.
change for 40 tons of tea annually. NVC.
Reported l/l8/82.
Copr(duction ofa second semi-
submersible ri8 io Chin. to be buih to a
Eelhlehem Steel desi8n. $80 million.
Memorandum of underslanding reFx)rted
2/82.

Compensation kade: will provide flax
finishingequipment in exchange for flax
lexliles. $5-03 millbn. Reponed 2/l /82.

Compensalaon lrade: Riccar will supply
5ewrn8 machine part5 and technoloSi(al
guidance in exchange for mechanical
household sewing machines. NVC. Re-
poned2/2/82.

Have signed aSreements to provide for
mutual cooperalion in theexchan8eof
informatron and the training of person-
nel. NVC. Reported 2/8/82.

HJVe siBned an alreemenlto lease
Chrneseand foreign-made Iight indus-
trial machinery, equipment, and instru,
ments toenterprisesat home and abroad
NVC. Repo(ed 2/8/82.

C and A willconstrucl a petrol station in
Shenzhen to sell tsso's producls. China
Pelroleum Corp. willprovide the land.
$5I4,58O (HK$l million). Reponed
3/42.

Matsushita Electri(
lndustrial Co. llapan)/
Liaoning Yingkou Washing
Machine Factory and China
LiBht lnclustry lmport &
Expori ServiceCorp.

BICC ttd. (UK)/Chrn.i
Machine BuildinS
Inlernationa I Corp. .nd
Sh.rnEhai Cable Works

Brown & Root lnc.
(US)/ChinaCorp. of
ShipbuildinS lndustry

WeslrnBhouse lnternaiional
TechnoloSy Corp.
(US)/China Natjonal
Te(hnical lmport Corp.

Nippon-Zoki
Pharm.r(eulical Co tld.
(,apan)/Mini5try of He.rlth

Matsushita willprovide assistan(e to im
prove the Liaoning Factory's production.
ln relurn, lhe Chanese will buy equip-
menl and pirts from Matsushil,r. NVC.
Repo(ed t/lJ2.

LicensinR: BICC will transfer lhe know-
how for the manufacture of high perfor -

mance cables. NVC. Conkact reported
3182.

Willestablish a ,oint company lo con-
tract fordesiBn and production olChina's
ofishore oiln85, papes, and other faclli-
ties. NVC. Memorandum rep()ned
3ta/a2.

Licensing i Transfer of know-how ior
manuf.rclurinS molded case (ircuit
breakers. NVC. Reported l/29/82

Have joined toforma hemak)logyand
rmmunology research center rn 5hang-
har. NVC Repoded l/t0/82.

IradeA6reements
lLr\l

NA (Hong KongJ/Yichun
Forestry Pharm.rceutical
Factory

(Thailand)

(Czechoslovakia)

(E. Cermany)

(N. Korea)

(Roftania)

Have agreed rrn the mulu.l I e\emptron
from tax.ltrun oftransport rn( ome ofship-
pinS and,iir transport enterpfl se!. SiBned
)15/82.

A8reement on scienlifi( and technical
cooper.rlion. Prclocol signed l2l2.]/81.
I 982 goods exchange and pJyment
agreement. SiSned 2/l 7/82.

Coods exchange ;greement. Si8ned
2/22/A2.

Coods exchange ;greement. SiBned
)/4/82.

Have signed a I 982 Soods exch.inge and
payment protocol. China will provide
Romania with coke, nonferrous metals,
light industrial and textile producls,
chema(al p@ducts and machine tools,
while Romani.r willsupply China with
rolled steel, chemical produ(ts, machin-
ery, and equipmenl. Reporled ]/8/82.

Trade agreement and medical protocol.
Signed.]/1 1/tt2.

Have siSneda protocol inwhich pay-
ment ror lrnde belween lhe two counlries
will be made in converlible currency.
Reporled l/16/82.

Trade protocol signed. Reported
ll18/82.
Scientific nnd lechni.al cooperation
a8reement. si8ned l/25l82.
Coods exchanBe aBre€ment inwhrch
HunSary willexpon machine lines lor in-
candescent lamps, medical eqLripmenl,
instruments, pharmaceuticals, and lerti-
lizers in exchrnge for Chinese clothes,
5tationery, porcelain, nonfer.ous metals,
and base materials for mediaines. Agree-
ment siSned ]/26182-

Wah ChanE lnlernalional
(5ingapore)/China Corp of
ShipbuildinB lndustry

CoSis-CompaSnia Cenerale
lnterscamibi 5. p.A.
(ltaly)/Textile Mill,
HeilonBjianB Province

Riccar Co. (,apdn)/BeiiinB
SewinSMachinery Factory

Security Pacific National
Bank (US)/ShanBhai
lnvestment & Trust and
Tiaoiin lnternat iona I Trust
and lnvestment Corp. and
CuansdongTrust
lnvestmenlCorp.

China Orienlal Ie.rsingCo.,
ttd. (China-lapan ioint
venlure)/China National
lmportand IxportService
Corp. lor tiBht lndustry

CandA Petroleum {Esso's
Hong KonB aSent)/China
Petroleum Corp.

(UpperVolla)

(Syri,r)

(Cuba)

(Brazil)

(Hunpary)
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CONSUMER COODS OUTPUT
(Million unils unless otherwise indicated)
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Composition of US{hina fiade, 1981
(ln million US dollars)

Petroleum
Products
(mainly

gasoline)
$293

US IMPORTS

Textile Raw
Materials,

Yarn, & Fabric
$199

Handcrafts
& Lioht

Manufactures
$214

Machinery and equipment

lndustrial supplies
Minerals and metals
Petroleum products
Chemicals
Agriculture-derived

supplies
Ol which:
Feathers and down
Ho9 bristles

Forestry-dsrived
supplies

Texlile raw materials
Ol which:
silk
Cotlon labric

Consumergoods
Foods
Textiles
Carpels and lloor
coverings

Foolwear
Handicratts and light

manufacture
Ol which:
Baskets
Artwork
Fireworks

Notclassified
Total

1978 1979 1980 1981

Chemicals
$66

Other
$67 Footwear

$42

0.5

160.6
35.5

0.0
18.5

'r.3 6.2 40.8

277.5 522.0 427.9
60.4 158.9 208.5
96.4 134.7 293.5
25.2 55.2 65.6

Carpets &
Floor

Coverings
$67

Food Products
(mainly peanuts &

vegetables)
$284

43.9 35.0 57.6 50.0

9.625.4
7.O 9.6

24.8 24.O
9.1 6.9

3.1 6.6 8.9
65.7 146.7 213.9

22.O 49.5 66.8
18.4 24.O 41 .9

6.2
38.3

162.8
26.3
63.4

9.r
24.7

309.0

150.8

11.6
45.4

526.0
58.8

247.O

19.4
89.0

1,025.0
283.8
418.6

56.1 65.7 146 7 213.9

Mineral
&

Metals
$208

It4achinery &
Equipment

$41 T

20.o
'15.9

15.6
4.5

ss92.3

34.1
38.4

4.1
$1,058.3

58.2
26.3
249

1.6
s1,895.3

Source: U.S. Deparlment of Commerce
Note: Subtotals may not sum to totals indicated due to rounding

extile Manufactures
(mainiy qarments,

gloves & hats)
$419

Monthly USChina Trade

US exports
US imporls
Share ol US exports composed of grain
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1976

,2
56.1

13.6
3.4

.t5.2

12.3
12.1

0.'1

$324.0
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US EXPORTS

Synthetic Rubber,
Resins & Plastic

$175

Forestry
Products

s229 Other
$216

Machinery &
Equipment

(mainly
petroleum

drilling
equipment)

$283

Machinery and equipm6nt
Agricultural
Transportation
Pow€rg€neration
Special industrial
Petroleum mining

and drilling
Electrical

lnduslrial supplies
Minerals and metals
Metalproducls
Chemicals
Agriculture-derived

supplies
Forestry-derived
supplies

Texlilefibers.
yarns. and labrics

Agricullural chemicals
Fertilizor
Pesticides, tungicides,

and herbicides
Consumergoods

Wheal, corn, and
othergrains

Printed materials
Other

Not classified
Total

405.8
2.0

59.9
4.4

71 .O

435.0
9.6

188.6
6.5

44.6
17.7

271 .9
9.4
1.0

1 1.6

63.4
643.9

5.2
61 .7

73.5
73.2

1,695.0
68.7
17.O

204.8

45.2
93.2

1,674.8
19.6
6.4

251 .2

Agricultural
Chemicals

$159

38.5 47.2 136.7 94.6

4.5 3.8 240.1 228.7

,0.3
379.2

19.4
601 .s

32.2
1,432.1

28.5
1 .476.4

206.9
49.0
38.7

453. r
64.0
44.6

6 595.1
1 1.2
6 5.2
0 1.3
2$1,716.5

773

s8

0
1

0
18

1 ,419.6
4.5
8.0
2.1

$3,749.0

1.462.6
4.'l
v.b
4.6

$3,598.6
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Wheat
$1,269

Textile
Materials

(mainly cotton &
synthetic fibers)

$1,074 400

300

200

100

1977 1978
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1979 1980 1981 1982

1978 1979 1980 1981

118.1
0.9

13.3
10.9
30.7

243.3

39.9
6.7

96.0

1,026.8
184.8
152.6

1,073.8
159.5
13r .0

Olher Grains &
Oil Seeds

$194



+&artrt
ENVIRONMENTAT
PROTECTION DEAI

(irrrrrtil nrcnrlrr"l hcr rrr(, He(tron (irtporatiorr ol \1al-
tharrr, I\lirssarhrrsetts has signcrl a (()ntract t() sul)pl\ rlr)r'c
thar: $l rrilliorr nor lh ol e(lllilnllenl I()r the IiIsl conrPlclrt,rr-
sivc lr il nl()nil()r'ing slstcnr in ;r (lhinese (_itt. Llrrrler lllc r c( cnt
(r)lllri(1, lh( LlS (()rrl)irr) Nill lirrrrish thc Beijing h11vinrrr-
rncrrtal I\ftrrritoling Ocnler willr inslrrrmerrts l(, nrcilsulc tlrc
(r)Il(clrllirlir)r ()l lllirj()r'Ix)llulilr]ls. WIten corttPletc<1. tlr(.r'c
will lx 30 rrrrrrritorirrg srations Ihr'()ugh()ul the Bciiing iucii.
'l lrt.r'rrr{) llltrtr'orr r,rill tlairr tlrt'ccnte! s e girreers irr thc op-
clilli()u ()l lhc c(lril)rir(,rr, whi.ll is schc(lule<l to lx irrstallcrl in
l9lJ:t.

'I ltctrtto !llcrttort ha<l pleriorrslv sol(l alx)ul $:,oo,(x)0
u()r'rll ol silllilill'irrsllrrrrtt'rrts. lrtrt itt piecenrertl laslti()rr t()
univr'l'si(ics, r(sclr'( ll i stitut(\. :rr(l Lrt blrn nt()rtit(n irtg (cn-
tcrs- I his (()uua(l rra\ lrt tlrr Iirlt'rurrner ol lirtrrrc dcals as

other-(llrinc\c ( itie, lolkr\ lleijillg s lead an(l sct up rhciI0Rrl
llt()uil(,r'ing s\slrrrs :l nr()\'c lll t rttiltl\ ti\it()t5lecl is Lrrrg

rtUOR STEPS IN ON MINE RENOVATION

Irr thc lirrt ['S irrrolvcrnertt in (]hinas nritrc rerx)\'ali()rr
pr'()gIarl, I.lu(,! (i)tl). has signed a c()Dtrac( lr) (()rr(ltr(l irrl
cngircclirl{ slu(l\' Iirr. the cxgrattsion ol'thc Fusltun open-pit
(()ill rrine. NeaIlr trvo \cur-s ()l ()ll-again, oll-agaitt treg()tia-
li(nrs rlrln!irrllc(l iu thc April ilgreenletrt. 1-he sttrdy will tx_
ilnri c ll(,w t() ririsc l)r'rxlu(ti()D at F'ushtrn, rvhich has becn
(lcclirring in le( ( nt yrals, to 5 million tolrs ofcoalalr<l ll nrillirtn
tons rrl oil shlrlc. I'lttot will tcvieu'and exPand rttt a gcttt't'al
plar tllr (ll)il(sr have altcatly rlevelopetl, Iirctrsirrg ort sLlre
stalrili$ arrrl lhc (,ptinlurrr cotttbittation ol trucks, coltvcyot-r,
au<l truirrs. [rrrgirreos lrrrrrr thc l\lirtistt v ol (ioal Industrv will
p:rfli(il)itlc irr thc strxlr in (]ali{otttia, scheduled t() l)c (()nr-

plctcd iu l1)8:t.

EXTEI- BAGS TETEX ORDERS

l)crlrite ltrnrors tllirt L'S c()nlpanies have lost otrl irr the
(lhirra tclcr orrrrrrLrrritatiorrs rnallt't, L.xtel (i)r l). ol l\or tlr-
brrxrk. lllirrois. has irrst sigrrc<l a (()nu'act [irr $7011.(100 wortlr
ol telex tctrttitrirh. lhc Ircrr' telcprinters u'erc ortlttt<l bT'

I\s I RlIll'!:\ Ior tl:c l\lirristlr ol I'osts and Telecorrr nr rr tlir a-

ri()ns, ul)(l ntar ltelp tltc nrilrisll'r' reduce (ihina s l>atklrg ol
or <ler s Ir orrr Iolcigrr conrpurries Iirt telex serlice. Lxtel lrlans a
lolL rs -rrp r isit ro Bcijirrg ir.lrruc to discrrss a possiblc assenrblr'-
joirrt lcrrl rrlc agr ccrrrcrrt Io plrxluce teleprinters, accoldirrg to
Vitt' I\csi<lt'nt, lrrtcr rrirtional Sales and Ntarketing, Lawlencc
llagt'tr:arrIr.

Witll this lalest rlclrl, !,xtcl has sokl a total ol nrrrlr tharr
2.(XX) telnrirrals to ( lhirra sirrcc l-()7ti; | , l(Xl units welc pur'.1)'
ascrl lry lhc Xinhrra N(,ws Agerlct. l lle I'enrainder', acc(,r{lirrg
l() llrgcllrIr , l):rvc l{{)ne (() llll''l'.
COMETATS_SI NOCHEM EXCTUSIVE

( :( )l\t!. I Al.S, Inr.. :r subsitliarr of (lonrntetcial l\lctals ( irrrr-
parrr. has worr an rxtlusir'e ntalketing agt'eentettt rlillt tlrt
(lhirra Natiorral (llrr:rtricals Irnpor t atr<l Er1;olt ( irr'lxrlatiort.
Sigrrul irr r\1rril, Ilrc :rgrcetttel)l xllo!ts (:()ll!.I Al-S t() l)e tlrc

solc distribut,rr ol (lhirresc bariurn rritrate in tlrr I S. 
-l 

hc
thcnriral ir rrserl irr tlre Dranrrliclllrc ol bariunr salts. optiral
glass. rctattrit glazcs. ptr-otechnics, anrl othcr slxrialtr prrxl-
ucrs. (;()IIt: I .{l-S Assisrarrr vice'[\'esirlcnr ller'lrt,r'r SPirurr'
sairl tlrc rorrrpirrrr e\pects to inlp(rt l.(100 t() l,:)(x) tr,ns ()l
l>aritrrrr nilralc in the fir'st rear o[ the rgrrcnrcnt.

'l his r orrt lar r lirlIrrrs arr excltrsir e nrar kel ing ilgr-c(.nlcnl l()r
lrar iurrr t :rrlx att. sigrrerl lrtweerr SIN(X:l lUl\l nn(l ( l()NIl.l l,
ALs in l)c( crnl)cr'. Illlt l. U nder that agreen)cll, thc Ncw Yor k
corrr lrarry iDr lxrr t s lrt rveerr 2,000 anrl lJ,0(X) t orrs ol t lrc < hcrr ri-
.irl l)cI y(lr . (:( )Nt I l ,\l-S has l)cen pul.cllasing lirrrrr ( )hina, :rrr<l

scllirrg srrrall arrrorrnls ()l sl)ecialtl (lrenlicirls Ii)r's()rrc ll') !(iu's.
lrr Nor'r'tttllct ol'last vear', the (r)rrrpanv (rpcnc(l iur oll(c il
Bt'ijrrrg:rrrl r\ nor{ rregorr.rring.l (:hncs( ;oirrt rrrrtrrrr'.

CLEANINC UP AT XIQU
'lhe l)errvcl l-(luipnrent Dirision ol .lor I\lanulurtrrlirrg is

increasing f'S inrrrlvenrenl in (lhina s coal washing dc,'ekrp-
nlcnr with its nrulti-nrillion dollal cotrtract to srrpplr a (lr'\'eI to
thr.il-rrrilliorr'torrs-Prr'-\ear a() l I)reparati(,rl lrlarrt at tht Xi<1rr

nlirr in Shanxi s (;ujiao I)istrit t. 'l'he drr el rlill be ( ihirra r lirst
e\lx)sur-c t(, irxlir-cct heat exchange techttolrgr. Art<I, u'ith a

ca1>ati['ol 1)(l rnetrit toDs 1xr hotrr, it s'ill lx'the latgcrt rrlrit

{)l irs kiD<l in the *or.l(i. I he plant is (luc r() slurl rrp irr latc
l{)11.1, whcn Xitlrr nrinc c()nstr-ucti()n is cortrplctctl.

l\rviously, lhe coal nrinistlv hrrrght a plant that irxlrr<ltrl
sorrc l)crrvcr rnar'ltirrelv throttgh the LIS engirreerilrg Iirnr ol
Rolrlts and Sclraeler'. For Xi<1u. thc rninistry is prtt<ltasitrg
srlcctc<l cr;triprrrcrrt ltrrrrt lirteign sr.tpplicls lvhile rLrirtg tltt'
e giDccling ()D its owrr. l)errver EquiPrDerrt exl)e(ls t() ntirkc
lirrtl:t.r slrles to Xitlrr, and Ixrpcs everttuallt to lit:crrst' tcr lrrtol-
ogv to ( lhir:;r.

SHUIKOU ENGINEERING CONTRACT TO IECO

Irlcr|l ti()Dill [ingineeriDg (irnrpatr lttt. (l]:(i()) (,1 SxI
Frarrtisco. a uhollr orrttetl subsidiary ol l\ftrllison KrtLr<l:.crt
( :,,rrl).rr\ . lr.r. lrcgrrr t r, r 'ller r .rrsrrlt irrH t-r r{irecr irr}l \('r! ir { \
()rr thc Shrrikorr hr <lt oelectric ploject. Utr<lt r a crtnl rar t sigtttrl
itl l\lart h lttrrecn It.(l() and the \forl(l Banli (on behall ol thc
IUili\tr\ ()l l-lcrtrit llrrr'er) the (rrnl)iltr\ has allca<ll rottt-
plctcd a rerier. ol the lacilitr's basi< lavout atttl <lesigIr. AItcr
the \l'orlrl llank appraises that rcviet{ atrrl givcs its go-;rhcatl
()n lht pt()ic.r, lf-(:() \{ill go orl t() c()rrrtrlt itt c()ttsl rttr't iotr
pllnt)iug rrxl s( he(lulitrg. itt prepalatiolr ol rlt'tailctl tost t'sti'
rnirlcs, :tr(l itt llrcparation ol cr)nstructi()rr letr(ler'(kx ttntt ttts.
'l'he tolsultirrg ngr('enrent nas lilrarrcetl l>r tlrc I rritctl N:t-

I ions l)er cLrprncrrt |trugtant and is sche<ltrlcd lo be conr;>letcrl
by latc ll)tlli.

'I hc Slrrrikorr pr'<-rject, krcaterl ()rl llle MiIr Rivt't' rtpslrt'artt
lilru lulll{)ll, tlre capital ol F'ujiart Provittre, is plarrrrrrl to

l)r'(xllr( (' 1 ,,10(l nrcglwatlr ol electl icity. It will irrclrr<lc a cott'
crcte glarit rlanr 330leet high u ith a 2,(i0(llrxrt clt'st lcrrgth.
an a<liirtcnt spillsal, ttavigattrnal ltrk lirl srnall rcsscls. attrl;r
p,,wrr lrorrrc r'rrLrsirrg 7 20{ r- rncg.t rl'.rl t getrtt'.ttttrg ttttitr
Althotrgh thr Ohinesc iltelrl to do theil ol'tt ettginttr-ittg rtrr

thc projcr t, lt:(:() \rill {)llo Itrt'thet consrrltilrg as tlrc I)r'()j(11
<lcrt'lops.
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GHINA NATI()NAT CEBEALS, ()ILS & FOODSTUFFS IMPORT & EXPORT C()BPOBATION

GUANGDONG F()ODSTUFFS BRANCH

Address: No. 48, Siti Erh Road, Guangzhou, China

Cable: "F000C0" GUANGZHoU Tolsx: 44081 I(FDC0 CN

Thit .dve,tir.ti.nl is hendlcd by GuangdoiB Av..liint Corpo..tion

PEART RIVER BRIDGE

SUPERIOR SOY

THE BEST C()NDIMENT

PREPARED FR()M SOYBEAN

RICH IN NUTRITIVE VALUE

DELICI()US IN TASTE
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sultants
lin he

lnternational doing
South China Sea?
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PLENTY.-5

Professional translation and printing of technical, legal and financial documents for oil companies,
manufacturers, banks, service and supply companies.

Market research on the PRC oil and gas industry.

INTERNATIONAL INDUSTRIAL REPORT special sections on oil and gas, reaching PRC oil and gas
decision-makers nationwide.

PLATT'S OILGBAM newsletter and newswire sales representatives in Hong Kong.

Providing specialized interpreters for technical and commercial discussions; with oil industry training
programs planned for interpreters to work in South China Sea oilfields and installations.

//R PETROLEUM INDUSTRY END-USERS BUYERS GUIOE - first buyers guide for readers in China's
oilpatch with classified and display advertising from international suppliers.

Translation and dubbing of training and technical films, videotapes and slide presentations for the oil
and gas industry.

Direct mail distribution of sales literature to comprehensive lists of PRC oil and gas end-users.

Translation and printing contractor to the Society of Petroleum Engineers for their lnternational
Petroleum Equipment and Technology Exhibition in Beijing, March, .l982.

For more information on how China Consultants can help you tap this exciting growth market, write or
call:

Jane Sharp
China Consultants lnternational lnc.
1511 K Street Northwest
Suite 804 lnvestment Building
Washington, D.C. 20005
U. S. A.
Phone: (202) 393-4343
Twx : 710-822-9063 CHINA CON WSH

Thomas D- Gorman
China Consultants lnternational (Hong Kong) Ltd.
Suite 500 Dominron Centre
43-59 Queen's Boad East
Wanchai
Hong Kong
Phone:5-270639
Telex: 75368 AMRHK
Cable: ENTRECHIN
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CHIIUAS PROVIITCDS:
Arr Or$aninational
and Statistical Guide
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CIIINA'S PttoyINCDS is the definitive reference
guide lor the professional in the China business-the ex-
ecutive who wants to expand sales and purchasing op
portunities and coniacts throughout the world's largesl
market.

OllIN/t'tl P!{OVIN(:nS: .Alr ()r*ianlz,talon.rl
alrrl Ststl.itlcat Guldc is a prime information source,
essentialfor efieclive marketing in China, where the prov'
inces now have foreign exchange and lhe aulhorily to
spend it.

Use this book to design long-range China plans, target

advertising and promotion campargns, learn more about
the provinces in which you operate and explore new ones.

Thrs exhaustive 580-page volume is perfect for carrying
out comparative market assessments of different parts of
China. Detailed and comprehensive output and other sta-
tislics for every province are included in a standardized
format Both Chinese currency and US dollars are pro-
vided for easy computations.

ln lhe manual, every malor organization rn China s main-
land provrnces, munrcipahlies and aulonomous regrons is
listed in over 50 000 entries

Listings include:

E lvlore lhan 16 000 organiza|ons
incloding over 12,000 addresses,
15,000 telephone numbers and 850
cable addresses and lelex numbers

A Hundteds ol slalislics on each
province, wrth trends and detailed
breakdowns. Includrng . agncullure
. commerce . conslruclion
. edLJcalron. energy. frnance
. lorergn lrade. health and wellare
. induslry. wages

PLUS

c Detailed inttaductoty chaplers on all
provinces, which rnclude. agnculture
. forergn lrade . rnduslry r 61nu|.u;a
and energy. shiPPing and
lransporlalion . socral dala.
lnformalion on local lrade incenlives
and specral economrc zones is
ncluded

+
cl
-t

4
4
]A

E D A complete lisl of county level units of
each province

CIIr /l'S PIIOVI CF^S rs 580
pages, 8'lr" x 11" perfect bound. wrth
callrgraphy and indrcator maps for each
province

tr [.4ore than 5,800 faclories, many with
descriplions ot activilies and
products.

E Over 2 600 research rnstilules,
paofessional associalioos, untverslttes,
socretles and hosprtals

tr More than 4,200 Chinese oflicials,
rncluding all top Parly and
governmenl officials rn China s
provinces, municipahlies, and
auionomous regroosi

! Over 3,800 local government
agencres, including commissions,
bureaus, and slate agencres,

tr More lhan 900 foreign trade
corporat ons, branches, and bureaus
down lo lhe counly leveli

E Over 2,100 corporalions in all
branches ol rndusiry both slate and
locally adminlslered

C All local banking and rnsurance
branches and other linancral
institutrons

r1

L,^,J, 
,,L

a'l I I i*,ts I'lLl[' l.r*('lis:
,ln lrr{rrlu.k' l
.nl !i.r.lirl..la;rl.L

To: The National Council fot US-China Trade
Publicalions Sales Deparlment
1050 Seventeenlh Slreet. NW-SLr te 350
Washrnglon DC 20036

Please send me 

- 

copy(ies) of (][tfiA'!l PROVTNCDS: An Orflrdlzrtfonrr ard lttarlrtlcal Guldc at $285

each, 9185 for Natlonal Council members Academic rnsi tutrons, $235 Postage and handling, LJS and Canada $5 foreign airmail

$14

f] I\,4y check for $ 

- 

rs enclosed. tr Please bill me (Prepaymenl in US dollars is required )


