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With the price of oil down, why
did Diamond Shamrock make
the la rgest exploration commit-
ment of its h istory?

1 . Diamond Shamrock
believes there is oil in the Hatri-
son Bay structure under the
Beaulort Sea. ll oil is found, we
believe it could be a reservoir so
huge it would increase our
domestic resaryos many times
ovor... al a remarkably low cost
per barrel. Not incidentally, that
iudgmenl is shared by our
partners and the geological
community.

2. We see a bright luture tor

oil. ln the U.S. alone, demand for
enercy is expected to increase
150/o by 1990 . . . and only com-
panies that explore lor signiti-
cant new resaryes today will be
ready to meet that demand.

3. The timing was right,
Diamond Shamrock had the
resourcelulness . .. and the
linancial resourcss. . . to solze
the opportunity. We have lound
that, lrom time to time, the
unconventional action can gen-
oralo the uncommon protit.

Write Director of Communica-
tions, Suite 3255, lor the booklet,
"The Beaufort Sea Story." And

Diamond Shamrock
The resou rcerul company

dl)
Dramond Shamrock Corporatron
Dallas. Texas 75201

lnspecling a map ol the geaulott Soa
ato, lelt lo tighl, Diamond Shd,,.rock's
Vice Chaitman Ave.y Rush,
Ptosidonl Al fomhnsgn, and
Bill EtickeL Chainrn and CEO.
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for all the racts on Diamond
Shamrock. Entrep reneu ria L Big
enough to make an impact. And,
when gen u ine opportu n ity
k nocks, pretty darned
resou rceful.
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Covcn'fhis special
len-year annlvelsary
issue highlights the
landmark political
and tradeeventsof
the past decade.
Prge 4 rnd 6.
fronl nnd bad.nPr br

Oil: I' orr crt tt-
rrr,.1rrr rr. Ilrckt
lr,rrrr n r,,ltrr,l, 'il 

'

s,, l]r rh. \rx (.\\ rri'
rio ar hrrrcrllx thr
lrr lr ollshrrc srll'
r rr. hr.l"" tt tnrpt r*
.rrl Pege 18.

nr(l!a A Message to Members As the barriers to US-China trade
have been removed, the need to remove the remaining
obstacles becomes more urgent. BChritophtH. Phillips

4

Council Highlights A t('lt-\'('ar rcl[()sPuctive ()n the key
brcakthroughs anrl bilatt'ral agrct'nr('rls that make US-
(lhina tra<l< rrhat it isttxlal. 1jr'(.irr"/\. (i,l,l'nillr anl Kiu

l0

rlI
The Drilling Begins lt's tlre vear ()l the contract for
lirrt'ign oil {irms. l\ Kin ll,ulunl

r8

25

China's Rig Industry 'l h(' l'R(l is last lx<rrming a major
rig-trtr iklt'r, .r rpplr irrg tht lirrt'igrr oil c()mI,:rtries that are
r' rrrlirrg its shrtt cs, lltl lnr,l \.ott,ltili

3l

Rig Leasing (irtnplt'x ;rtttl tostlr. lcasittg and btrv-back
ilrlar)g( Drcnl5\lill \('('rrr Ill( l)('sl \\:ly l() lrl({ China's gr<l$ing
rrr.r,rls. 1it llr lt,tt,l \. onrlttl;

4l

Oil's Evolving Legal Framework (:hirra watlt!' t() li)sler a

''larr < orrrciorrsrtt r' irtrtorrg ollir ialr artrl irtstill trnfidett<-c itr
Iirrt-igtt itrrt'slrrrr. llr li,,lt, tt( ( i,,"1;t ttt

42

Off-offshore I'ar t. ol (lhirr;r's rril < ot tt t'ssi, rtrs ntal be
l,x.attcl irr torrrrrtr'(l \r.itt(.t\. /lr \,/r1 \. l/arrr,,,rr

5l
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54
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The Success€s Council members trace their business
achievements from the early years ofthe China trade.

TheQuesl for Control Conrpanir:s nc8()tiating offshore
rights irr China rrrust <lt'al with threc broad power
ct'rrtt'rs. ljr I)uiul 1.. l)ntt
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TEN-YEAR ANNIVL,RSARY

t-ftr.l(lc |( lirli(,rr:, lx l\1(( ll Ih(
I L rritc<l Stlrtcs .rrr<l tlrt' l'ur-

I pl. .iR, l,rrl,lir.l (llrin.r lr.rrr'
pt ogrcsst'rl irt ir I)itt( iul(l ill (lir(\'
(iotrs Ii'w toulrl havt' ;rrrt it ipittcd I0
!cills ag(,. Not orrlr hlrs tr';rlc itsrll
irrt rt':rscrl Ir'orrr jrrst ;r It'rr lrrrurlr e<l
nrillirrrt <Lrllals to wt ll orrr Iirc bil-
liott rLrlllrrs. llrrl orrl urrrronrit rc-
latiorrs rrith (ilrin;r hlrrt lrt't'rr at-
t orrrpirnic<l [rr ir r t'rrrrrrkirlrIc
t rrttts Iirt'rtirI iorr irr (,ltirtir'r cco-
t)()nti( svst('nr. \\'lrt'rr ()rrt- srrrvrrs
tlrc lrrt.irltlr,,1 ir, trritir'. rrrrr' rrir-
<lrnrar, Irrrrrr I S-Ohinir ((x)l)ela-
ti.r ln ( nlrll\ .rrr,l urinrn! t,' i,'ttrt
nranrrluclrrlirrg. it is llrrrl to lrt licrc
thal just lo \( ius irgo (ilrirrir rlirl rrot
il((('l)l Ii)r(il.ar Irarrs ot rlirtrt lirt-
cigrr irrrt'strrrt'rrl, ill(l llir(l r()t \rl
opcttt'<l its rLxrts to c\lx)rt l)r'()('
('ssr r ) l{.

l ltc ittarrgurlrl t orrlt'r't.rrr't. ol
llte Nirtiorral( irrrrrt illor US (,hirrir
'I ta<lt, lrt'lrl or NIirr ill. l1)7lJ.
rDilIk('(l ir trrr rrirg ;rrirrt irr tlris |e-
rrrarkablt rhirirr ol <rcnls.'llre ot-
, irsi,rtr t,,'l 1'1.r, r' irr \\'.rslrirrqtorr':'
Slrolt-lrirru Ilottl. irrrrl nr<,irt,rl llrc
lirll srrlrlxrt t ol tlrr' \l lritt llorrst.
(lonttttt ttt, .rrrrl St;rtt rlt'lllrr t-
Ir( nls. lhr t((('llll\ ( slill)li\ll((l
( lltitt< rt l.irrisorr ()lli<t'il \\'a:lr-
ittglotr. itnrl I lrc .rr I ir c l).u I i( il)ilt i()n
ol :\nrt.r'icir's l<.lrrlittq r ot lxrtirliotts.
Ft ortt lltr'\lrirl. tlris lrt olr<l-lltst rl
s!ll)l)()r t ilssru c(l tlrt' (lorrnt il ol
st lorrg oI I ir iir I r.rrt , rrr t rr1]t.trt't r I . lrrrrl
alrort,;rll. ( ll lul5ilrst i( ((x,l)(.rlrti()n
Irorr t rt'r'r \cgltcnt ()l tlrc .\ntt r

ir'arr brrsirrcss r orrurrrrrrilr.
()rr llrc rxrasiorr ol tlrt (lrrrrr'

ril s tt,rrth l r r r r r i r t . r s l r r \ . it is tlrt'r'r'-
lirn littirrg tlrrt sl rrr kirorr lt'r tgt' r,rrr
spcriirl rlcllt t() llr)s( !tll(, lrcll)c(l
irrarrgrrr lrlt orrr rorrrrrrtrtiirI rcllr
tiorrs witlr (llrirtr: lirr rnt,r l'rt,si<l<,rrt

LETTER TO MEJVTBEIS

Nalional Council Pt ewlnt
( )hri.sropho I L l' ht I I i pt

Richa ltl I\1. \ixorr. \'ir<.-l.rrrt.igrr
\'linistcr Han \rr. Iolrrrt.r rlt prrtr
cltiel oI tht' (lltirrt'rt l.i;risorr ( )l I ir c:
(lhairtrtatr \\'irrrg Ylrotirrg ol tlrt
(lhina (lorrntil lirr llrt, I'rorrrotiorr
ol IIrtt'r'rtt(iortirl I rirrlt. slritlr lrt.-
canre tht (lorrrrril's olliritrl torrrr-
tclpart rgen(\ irr Norcrrrlxr l1l7ll,
atrtl tltt (lrurrril s Iirst lrorrrrl ol rli-
rc(t()r's. ()ul t'hiriIrIrirrr. I)orrlrkI (..
llut rtlt;trn. t llrit trlrtt ol \l t stint-
h()use l.lt(tri(. lt.rl tlrt, lirst <k.lt-
gali()n ()1 ..\rrrtlitiut lrrrsitrt.sr ltlrl-
cls l() (:lrina irr !l rtrrrs l)rr tlrt,
()(casi()rl ()l tlrt, lxr;rIrls \t)rt.trrlx.t
l(l7l] virit irl tll(, il\itirri()l (,1 tlr(
(l(ll'l L I he (lrrrntil s l\() \i(r-
.hililn)cn rr clt \\illirrrr.\. Ilcrrrtt.
lherr r'lrairrrlrrr ol I)t.t.r t. lrr<l (.orrr-

l)an\, arr(l [)irri<l Rotkt.lr.llt.r. ol
(lhlrst' \larrlrattlrrr lirrrrL. (ilrlrr it l
Hattge. tltc latt' tlr;rirrn;rrr ol llrt.
\[attrrl:rrlrrlt,rs Ilirtrorct I rrrrl
(iorttltattr. scr\((l irs s('(r(,tilt\-
Ile.rsllr'( r'. \\.rltr,r S. \rrr rt.r. r,l Sur -

tr'r & Nlotrr'. ,rrrr , rrlr r'rrt , lr,rir -
utltn. serrtrl :rs orrl r orrrrst.l.

I.-ol lroth <orrntries tlrt. Iirsl
<lt'rarlt ol tra<le u'as orrc ol ltclirrg
()ur wil\, ol establislring rontlrtts
lx'tut'cn slltle ilt)d c()tulIl(t(ilrl rt-
slilllti{)us ()n lroth sirles. irnrl ol rror -

rrrirlizirrg 1rolitical xn(l (,(1)n()nri( r'('-
lal iotrs. NI:rrrr lrarr-ier-s rr<,r't.
()\'('r1()rr(, irr lhcs<- r'tlrs.

f r r( lr'(,\pr1 r. it is srrrlrlisil)g thirt
I I S-(.lrirrir tt.trle totrltl hurc irr-

I, rt,;r..rl Ir,,tn S l.!, llilli()n lr
l1)7 l. to Sir.2 billiorr hr l(lll2,irrthc
fa<c ol the rlanr obstacles rrhich
rxistetl. \\'hen theembargo on lrade
rtitlt (lhina \ras offlciall\ lifted on
.f une 10. 1971. rhe establishnrent ol
rlipkrnratic relations rlas still eight
vcars a\\'a\. l\[ost-Favored-Natirrrr
iarifl tr-eaiment r,r'as not :rccor<letl
Ohirrese irnports until Fel)nrarl l.
I{)i,l0. when the US-China 'l rade
r\grecnrcnt lrecame ]au. l\'loreover,
the linancing of tlro-wav tra(lc was
still inrpecled bv the liozen assets
issrrc arrrl ()nsequent lack of anl
direct banking relations, irrxl h1)uld
bc urrtil.fanuan' 1.978. l'inallt, the
retlrrisite larvs and regu lations
rttc<lr,l t,, rruirrtain a stablc l)uii-
ncss rclationship $'ere alrr)()st to-
tlll\ Iacking on the (;hinese sidr;
t(r(la\ , of course. China lras pr orn-
lllgate(l lnore than 30 major pieces
of legislation golerning.joint eq-
rritr venttrles, offshore oil explo-
Iilt ion, an(l ta\ation.

I o Iacilitate this historir plrx-
tss. tlrt.(lountil \\()rke(l t() Icnl()\c
tll(' nl\st('r-\ iur(l l)i!inlr,r rlllrti()n
:rlx lrt ( llr irlr's t ornnrclt ial pllrctit cs
lr pttlrlishirru irr-rlcl>tlr lcporls orr
r ir trr.rllr cr r.r r irsl)c( I .I (.lrrr.l \
Iorcictt tt irtlc. -l lrt. (lorrrrt il
lrrrrrrt Irt,rl tlrt lrirrtontlrlt ()hirt llu:t-
ttrt.r lll'tttt, in .lanulrtr l!)7.1. lrrrrl
tlrl t,lrr:rllsrrr r t.s.lirl rlr'tttlllt a.r/rrl

I
I
\
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,\larfut !nlelligntcr in NIar l9lll.
\lcanrvhilc. our librarr quicllv ex-

lrartrlcrl t,, lxrrrrttc,rltc oItlte rr.t'lrl.
;1r()st e\lensi\c , r,llettions ,ltr tlte
(lhina tra<lc.

\lcrrrllt'r' lirrrs lrirr e bcrtclitt< <l

lrorr rt u (irrrrrcil scrvi<es at crct'r
jrrrrrtrrlt' irr (lltittit s trolrittg trirclc
rtl:rlr,,tt.. I ltc t tr'.tti,rtt,,1 tlrc llrr'i-
n('ss /\(l\ is()r\ Sct'r iccs dellartttlt ttt
llrsl yc;rr- int r t;rst <l thc (iruncil s cx-

l,( r'lt:'( itt tlrt'rritit.rl .1l1';.ol i,ritrt
\ (.rt ln'( \, r r,Ptr 

'r 
ltrr t i, 'l t. lt t t,l r ,,r t tt _

I ('r-t ril(l( . as !\ cll irs t lrc sPet ial ;lt oll-
It ur ;rlt'as ass()( iirl('(l \\ ith straiglrt
lrrrrirrg :trtl st'llirrg. .\ntl irt tlrt
higlr< st lt r t ls ol lrollt t1ovet ttttrt'rrts
tltc (,ottttr il ltits rrot-kccl (o orct-
(()tla I llc ( \lx)fl r 0rrltrrls llt ollltltt.
.ts trt ll .t. tlrt rli.itrr ctttirt. to itl-
\'('slrr(rrl itt (llrirra esllcricttterl llr
.\trtt't i< ;ttt ( ()ttrI)irni( \.

rr tht' rla<le firnt. LS cx-

lrortr t,r (lhirra initiallr ex-
(c( (lcrl ()ul itttPotts hr rritlt

margins. Our surpluses reached
$704 million in 1974, $l.l billion
in 1979. and a record $2.7 billion
in 1980. 1-hroughout this period,
however, (lhina's exports to the L:S
kept up a steadr'50-60 percent an-
nual gior. th rate, rvhich erentualll
reduced our surpluses to Sl.7 bil-
lion in l9tl I , and to just 362 I mil-
lion last rear. ll'hen one takes itrto
account China's Iret dollar earnings
fronr tourism, shipping sen ices, artd
insurance, it is probable thar an

orcrall lralatt<t' itr ttur trade u'itlr
(llrina has alrea<lr been achiererl

I arr corrfi<lent ttrat in tlle Ilexl
dc111lq lc rrill see a (olltinuatioll
,rl tlrc t.rpirl glrtutlt.rrttl ttatt.lirt'-
rr.rlion tlr,rt )t.ts rlt;ttatterizcrl,tttt'
trarlc rritlt (lhirta thus far. ln his
Ic(rnt !\'irshington r isit. Fillance
\[inisttr \\'artg Bing<1ian urtdet -

sc ort'tl (lhirta s tonrnritnrent ttt the
cxp.rrrsiorr rrl lril.rttral tlirde. atttl
:rt.rrrt<l I S lilrtts t,I Itis rottttttr"'
intcttliorr l() carf\ olrt even tn(r-e
irritiirtivcs irt the fttture. Hc te-
Ii'r'rctl to tltt'rtttgoirtg relortlts le-
r;rrit irrg ( ltiltc,rc t rttet pt ise. tr, lx '
Ir.rrc rrt,rrc lllg l,,r'Plolit \\'estettr
( ltcrl)r r\( \. .r rlt teIrptttettt tltltt
lrt'.rr s t l,,rr r':ttt ltittg hr I s llrrrr.
alttir<lr cstrtlrlisltctl in (lhina. antl
ro tlr( rirl'i(ll\ esp.rrrtlitrg prrrti,.i-
p.rti,,tt lrr [ \ ,,i1 ,,'rrtp.rtricr irr
(.lrirrrr'r rt .rr r lt l,,r ,rffrhot c ,til.

l,rxrking tort at <l the Iuttlre. olle
(.rnlltlt ('\(irl)r tltt tolttlul,t()lt tlt.tt
( .lrirr:r . ut.e,l I,,t'.tgt ir ttltttt al pt orl-
turts. inrlrrstrial supltlies, and West-
cr r) tc(hn()log'!, combined i1 ith the
(()unI r)'s strr)ltg balance-llf - pa-v-

nrerrt. Ix,sitirrtt. r. ill tontitltlq t,r
rrr;rkt liutiBtt lrad( llte I.lst(sl
{rorrirrg stt'lot ol tlte (lltitrcst'

llitIt it't s to ltarlc ttert't-llttlcss
\t ill (\i\l-('\lx)tl corrtrols. iltatlt-
rlll.rl( ( \ln,lI lir.llrt IIlLl.l)11)l(t li,'ll
i,,trr. .rr r.r'll lrr tIIt rIi.itIrt tttirts to
tlir<lt irrrrl ir rr t:tuttttt otr the ( .lrirtcse
sirlt'. I ltt list ir sltortcr thatl it t\as

rd. . Mjor contrrbution

i.t.r,o"r ', tt'
ontyh.IP.dto

durt.e.nlr rIE. bur

rh.t r. lu.t hernnine.

b.rd. th.r obi.ctrv..

c,".^;t-^
.h.r!tun. &!rd o! D1r.cror.

ir <lctarle ago. lrttt as

otrt ccortotttit telit-
t iorrs rlcrclrp, IIte tt'
nr rval oI obstittlts lrt'
( (,lll('s rtt()t'(' inllx,tlirtll
lrttrl rror-c rtt'gcrtl. l ltc
( irrrnt il uill trrtttittLtt
il\ (ll()lls t() Ir!ll{)\(
tlrt'st' lr.rt riers. \\'t' rr ill
.rl.o rror k to irttlrrort'
oru irrlirr rrrat ir rtt-g.tt lt-
cr irrg art<l tlissctttitr;r-
tiotl st'r'r irer l() crl\llt ('

lhal rttentltt s t ct t ilt'
tlrc tlctitile<1. trp-trr-
rlirtt' rttat ket irr t c lli-
g('r( e tlre\ r('(ltlil(.
,\ rr<l r'e rrill plrrct
l)arli(ulal etttpltltsis
orr lillirrg t Itc trct'tl Iirt
r:rolc sopltistit at erl
irrlirr-rrratiotr arttl ;t<l-
vir t on lrorr' to opcr-itte
rlithirt atr itrcreasirrglr
t orrplt'r (ihittcse t r.rr-

rrolttic srslettt. d
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C(:P I1

On behalf of The China

Council for the Promotion of
I nteraational Trade, I would

lihe to exlend our u)arrnest

congratulations to The Na'
tional Council for USlhina
Trade on the occasion of its
tenth anniuersary.

The National Council for
IIS-4hina Trade is our clase

partner in economic and

trade exchange between

China and the US Priaate
sector. Since its founding in
1973, the Council has hosted

manl Chinese delegations in

the IJS and also organized

man) American debgations

lo aisit China, playing an ac-

tiae role in enhancing the

friendship and mutudl under-

standing betueen our two

peoples, and ia Promoting the

economic and. trade relations

between our tuo countries.

We greatly cherish the close

cooperation and good reh'
tionship between our tuo or'
ganizat;ons, and hoPe that
both uill mahe ioint elforts to

contribute more to the fut-
ther detelo|ment of Sine
American econornic and

trade relations.
Loohing ahead we see

broad prospects for China-
IJS trade. So long as both

sides abide by the Joint Com-

munique's pfinciqles in the

sqirit of equality, mutual ben-

efit, and nutual exchange of
needed goods, China-US
trade will mahc still greatel
progress.

1tr&
Wang Yaoting



1973 Mav 3 l, 1973 marks
the inaugural meeting

rrl tltc Natiorral (irrrn<il lor' I S-
(lhitrrr 'l ratlt.. Ohristophel Il.
l'lrillips. tlt,;rrtv r.r:l)resen tiu i\ (. l(,
tltc t rritctl Nations lirrnt l1){i1) to
l1)711. lx'r onrcs (irurrril pr<,si<lcnt.
In \orcrrrlrr thc (lourrcil s lxraltl
lisits Ilcijirrg lirl thc lilst tlistus-
si()tts l)cl\r'(.(.t Atttt'ticirrr l>rrsincss
It';r<lt'rs lrrrrl (lhincsc ollirials irr 2l
yctrs. l)R(l lt'a<lcrs <lesittrr;rrt' rht,
(,ltittit (.ottttr il lrrr tlre I)trrrIrrrtiorr
ol lrrt<'rrlrtiorurl I rirtlt' its tht,
(.lorrrrr il s ( {,lrnt('rlrarl orgarriza-
(l()n,

( ilt itra t,st;rlrlishrs :r Li:risorr ( )l-
lirt irr \\'irslrilgtorr, l)(,. Ilrurrrg
Zlrt rr. tlrt l)R( slirltrrcrrlinisrt.r'ol
tttlttttc irrr<l rlcPrrtr ol tht, (lorrr-
tnrrrr isl l'anr'r l'r'o p:rglr rrrla l)t.,
I):lrtnr('ut. i. rr:rnrr.rl r ltit.l ,,1 rrri.-

I lrt ( irtr rrr il cstablishes
ht'ark;trir lt t.r-s irr \\'aslringtorr.
I)(l trr rrtonilor lcgislative lr<-
rivitics a lli'ct ir rg (llrina trarlt..
uolk rritlr thr,. l)R(i l-iaisorr
()llirc. lrrrrl s(.t\c its iut ilt()r-
nrali()tl li()ur-('('. NIctulrcr srt -
virts Iixrrs orr llusirrcss atlvi-
sotv cor rsr rllirt iol rs. tr;urslatiott
scr'r ir <.s. ptrblir ati(,ns, an(l rc-
st'lrt h orr tla<l<' iur<l politi<:rl
tllill lct s.

( llrirrcst. oI fit ials irn itc t lrt'
(lrrrrrt il lo scrr<l a ltrlltirrrt,
t cl)r1 s( nl:rl i\ (. to tlrc ()trarrB'
zlrorr tll<lt'Ilrir'.

pror itlc inrlxrrtt'r's anrl cxpoltcr-s
rrith 'li'atrrlt's ol itrutrc<liatt' llrat-
tir:rlrtr. lrloirrl irrtirlt.s orr (.hitr:r'.
('( r,n()ul. arrrl tlarlt'tr(.rr(ls hx\ing
lx,tttttg ott tltt lrrtrrtc ol (.lrinir's
lorcignIrirrlt,...'

Sct'r'r.t;u'r ol St:rtc Ht,rrn Kis-
singcr rlclivers t lrc ker nole arirlrcss
irt ll)c (i)llr(il's lirst lrurrral rrrerl-
irrg on .lurrt. ll. arrrl lt'allirlrrs thc
irtltnirrist lat iorr's (()nln)iltncut ll,
lostcrirrg l)illlet ill rclali()ns \ritll
( lhirrir. lrr Seltternltcr'. (iorrrrril
rrrt'nrlx.r s l>r it.l rht. ncrt chicl of rhc
f'S l.iiris()rl ()llicc in llciiirrg. (itrrret.
lltrsh.

I lte ( irrr rrt il ril)()ns(n s I lr(' [it st
tttljor' I S t()utr nla(lc ll'nrcntbcrr

Lnit<<l Statcs [irst rnajor picce ol
tra<lc legislation in a <lozcrr rears,
t:rkes t'tl'ert.Jarruan 3. antl opcns
thc rr'ar fix-the golernnlent l() grant
(-lhina \lost-l'avored-\ation sra-
(r.rs. I'resirltnt l'hillips tesrilics nu-
IrcI()us tirt)cs on \t['\. an<l orr the
rrctrl to rt'solre the ll-ozen tlainrs
ln(l ass(ts pr'oltletr its rrell as pass
a bilatcral lra<le agrecmerrt rvitlr
( lhirra.-lhe (lorrntil riponsor-s a (lav-
lorrg st,rninar irr coopcl;rtion uilh
its Nrrr \'ork ntcrlbers. an(l itu-
(,llrcr itr c(x)l)ctation r{it}r tIrc I,ort
o{ Scattlc. orr <loing ltusincss rtith
( lhirra.

1976The Council this year
places special enrpha-

sis on identiIving kev industrial sec-
Iors uith (lhina business po-
terrlial.:rn(l on facilitat iD g
lllernbers' increaserl tralel t<r

thc l'R(L
I tr \l;rr ch it arrrrotrrr< t r

plirns to IirInr c\l)()rl-r ('lill( (l
( ( )tI It ll I (cs l() c()ll( cnl t iltc ()n
It'l irr<ltrsttiirl st,clots. 'l ltt'
torttrtrillt'cs srxrrr lrurrrrtc I ltt
pr irrt iprrl r hanrrcls l(,r urilrk('t
lt st';rrt h. irr<lrrstlr t'xr harrg<'s
lrrrrl cxlrihitions. lrr<l lirr lrtrsi-
tlc\s l)I()!ll()li()tt irt lhor(. str-
lr)! 5.

..\lso in \larch tllc (:oun-
< il operrs a Hong Kong ollicc.
Itcatlc<l br -lr.rhu I'. Karnm. to
1;rcilitate tralei and btrsirress
atlangcnrcnts firr- thc irr< r'eas-
ing nrrnrber of rnemlx-rs going
to (ihiIra. -Ihe first Nlirlu,cst
Icl)r('sclltative, l'honras [1.
\lirrcr. is appointed irr .fult,
rrith lcsponsibilitv firr ar'-
I angilrg conlerences :uxl tra(lc

ol tht l'R(l s l-iaisorr ()llict' irr
\t'irsltirrglorr. l)(1. (ilrrrrrt'rciirl ol-
littls rtrt't t r'\r('utives ll-otrr I I

nrt'nrbcr lilnrs tlrrlirrg lhtcc trrrss-
rorurtlr triPr in .-\trgrrst lrrrtl St.1l-
tt ttt lrt'r.

llt tultcl Iir rrr (lltirra (irrrsrrl-
litttts lrrtt,r rlrliolll lrcgirrs 1>rrlllish,
irrtl I h .ln, ttutn Inirlt nI llrlm t irr
( ()()l)clirl i()n rrith the \ali()rral
( irrrrrr il.

I lr<. Irrrporttrs Stcl]r'inlJ (lrrrr-
rriu((. is lorrrrt.<l I,, ht,lp irrtrr.rrr<,
intl>oIls l r 0rrr tlrt'I'R(1.

Council officers meet u,ith ofliciats ofthe PRC's Lioison
Olfice in litashinglon, DC,-i974. Plctured in lroat ore
Hdn Xu. a.ting chicl of the Liaison OfJice (ceitert, and
C ommercial Counsiloi Zhang I ianhuo.

I l\1a \ i:irs lrr rlre tirrt rrr.r-
lY I ) i(,r lrl(lc rlt.L.A;rli,,rri

Ilorrr (lhina. rrnrler (louniil aus-
pices. splrrk ncrr intclest irr tratlc
rtith (llrirra an<l conccru orcr lrg-
isl.rtirc irllx.rlintrrrt. ro rkrinH llrsr-
II('SS.

Itt Ielrltrarr the (irLrncil lrosrs
ir <k,lt.g;rtirrrr Irorrr the (.lrirr.r \.r.
tiorlrl Icxtilcs lrrrporr iurrl l..xpolr
( ior1>olaI ion, hcrc to inrcstig;rt<,
nlirrk(.ting oltportunitics witlt
rn(rrll)er lirrns. I-hc rexlilcs sul)-
(()nunittcc ol tlte Irnporters (lrrrr-
rnrttcc stages a rnillor pfcsenti t()n
irr (lhitra to intro<ltrce the L S rcr-
I il('s rnilrker to (lhina.

I ht' I la<lc lct ol M7{. rht.

6 The Chin. Busine.s ReviewM.y-lune tgll

1 97 4 ll;: ll;;I,::'n ll1
nttt llrt'i'tt' itl)l)cars in .Janu-
art. Irr his irrtlorltr(tot\ lclt('r.
I\ csirk:rrt l)lrillips cxplains thar
thc rrr:rgazinc's objcctilr is ro
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HIGHLIGHTS

(

I

.-. , I
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srnlirlt.\. hantlling (ihincst. <lt'lc-
llilti(,lls irr tlre (ihicago rre . ar(l
rorrsrrltirrll rrith rtrernlters itr thc
Ilirlrr cst. ..\r'rre.l. rleKeijzcr harr-
<llcs rirnilar rcsponsibilit ics as thc
(..ourrtil s \t.rr Yolk tel)reseuta-
lt\c.

I lrt (.orrnrilslxrnsols a (iltirr;r
.\gt tr ttlttturl (.r,nl( rer( e irr St. l.orri,,
l() I(xrrs ()n tlrt sc(lol that harl al-
r t:l(lr gcuclalr.(l $ l. I billion in L'S
sa lcs. .\grir rrltLrrc (lornnrittec
(lhairtttarr li;rll i\lorgan ol lll(l
(irrporation ltarls a dclegatiorr ot
agt'ir lrcntit.rls ('xl)ert\ r(, (.ltirrir irr
\or curlx'r-t hc (iruncil's {irst cx-
port rrtissiort to the l'R(,. A (lourr-
t il-sporrsorc<l I)etrolerrrrr ( lon l cr-



ence is attended by more than 200
perroleum equipment manufac-
turers and related firms.

I 97 7 il:lt:i:. ilf fiT:}:
tant business areas tlelrr'een the
Chinese and nrember firrrts. InJune
the fi rst Antericatr f otxl-processing
and packaging <lclegation lisit s

(lhina under (lotr ncil a uspices. f-he
Julv visit r-rf the Ilining Industrv
Conrmittee ntarks thc opening of
rechnical ext lranges with Chirra in
rhis f ield. A (lhincse petroleuur
equipnrerrt delegatiotr urakes its [irst
visit ro the US, antl in the fall the
(kruncil's Petroleunr t-quipnrent
(lonrmittee sends its first delega-
tion to (lhina.

ln April tht' lrttprtrlers Slt'cr'-
ing (irrnrrrittt'c visits (iltina to tlis-
cuss []S inr;xrtting stittt<litr<ls atrtl
It'Brrlati(}tt.. \l\{ x 'lll \1. t ltt' ( llrill;r
Nirtiorral (lltt ntir rtls Itttprttl lttrrl
l.x pot t (iorlxrt'.ttiol. :tgtt't's itt
Plirrriple l() l(ril ;ln(l l;rbcl phar'-
nra(cuticirls atcolrlittg t() ['s st:rr)-
<lalrls.

Discussiorrs initiated bv the
(louncil lead to a landntark iertle-
nrent ol the lirst joint conciliation
case betrreen the US arrrl the PR(].
-Iernrs uere r.<lrked out br the
t:t:t,t I's Foreign l ratle Arbitration
(lonrmission arrcl the Anrerican Ar-
hit rat ion -{ssociation. l-he (iotrn-
cil s gcttcrirl <otttrscl. \\'alttr Stt't-
ling Srrlr<'r. :r<ls lts cottcililttor [irr
thc,'\,\.\.

'I hree confercnces lirt nrcut-
ber tirnrs <lescritre sales prospects
irr l>etroleurn, :rgriculture, ntrd
rnining e<;uiprrrcrtt.

1978China tells
Depanment

ure oflicialsof Agricult
that it will begin taking
about 60 percent of its
grain imports from the
US. China signs its first
letters of intent forjoint
equity ventures with US
firms, and in an un-
precedented move asks
rhe United Nations De-
velopment Fund for
$ 100 million in foreign
assistance. Coca-Cola
signs a distribution deal
that comes to symbolize
America's new presence
in China.

The US gove rn-
ment gives the go-ahead
on the sale of an ad-
vanced telecommunications systent
to China. 'Ihe Council hol<ls a con-
fcrence fbr nrembers on selling
technology* and licensing to (.lhina.

The Council spins ofl its trans-
Iation department into irn indepe n-
dent compan\', (iHINA rRANs. Also
it firrms a Departnrent of Delega-
tions to coordinate trade ntissions
to and fiom China. which increase
steadil-v as rhe L'S nroves toward
normalization of relations in I)e-
cember.

I O7O.l,l.:1,,:,,:'. | 1111;lr rltt'
l7 I 7 ollitial lrcgirrrrirrg rrl

rrorrlalizerl relations lrt r. ectt llts
['S an(l l)R(:. \'i<e-Prt'nricr l)cttg
\iaoping arlires itr \l'ashittgtott otr

.l:uruarr 2(). 1-hc (irrrncil slx)ns(,t s.

arr<l l'rcsidcrrt (lartcl h()sts. ln c\c-
nirrg ol entt'ttaitrnlcnl irl lhc K('rr-
rrcrlr (i rrtt'r. Ii'llrrsirrg lr stlttc rlilt-

J
Presidena Phillibs discusses Chiaa's acu ioinl venlure
laut uith Rong t irea, head of the Chino Interz.o,aiono,l
Tntsl and Iniertrncna Corforalion, d$ing hk 1979
trip.

ller at the White House. Some 800
representatives of Council fi rms at-
tend the celebration.

(lhai Zernin, Iirrmerly chief of
the l.iaison Ofllce in Washington,
lX), is appointed ambassador to
Washington in l\tarch. Leonard
\l'oodcock is sworn in as the Amer-
ican anrbassador to (lhina.

(louncil members are invited
ro a high-level State Department
briefing on the new trade relation-
ship. fopics include UlTaiwan
rclat ions. export t ontrols. Ilost-Fa-
r'ored- Natirln status, and financ-
ing. \l'hilc visiting Beijing, Vice-
Presitlent \l alter l\ft-rndale pledges
r(, ('xlrud rrp to 52 hillion in Exim
Bank credits to China.

'l he (louncil's troard of direc-
rors <[eleg:rtion to China meets u'ith
l)crrg Xiaoping in June. and dis-
cusses growrh ol bilateral trade with
I\{inister o{ [oreign'l-rade l-i Qiang.

Irr l\lart h a (lhincsc l'etrolettrtr
rlt.legrrtiorr to lhc []S tllrcls t!itlt tht
At lantic Rir lrtitlr[ Oorprtratit>n
(Ar(()), lur(l sigrts. tltt Iirst agrce-
lncrrt rvillr a tlS Iirrr lirr an off-
sllort'scisrtri< srr rr t'\'.

'['he (i>uncil also hosts a State
l"conomic (irmntission delegation
Ied h1 \,'ice-Chairman Yuan Bao-
hua. here to investigate US enter-
prise rrrarragenrent. Numerous
nremlrr llrrns host the group dur-
ing its month-long sta1.

I'hillilrs ttstilies on thc llill to
rug( l)irssxge ol tlrc I S-(]]rina
'I 

r irtlt' Agt renrt'trt atr<l ctrrplrasizes
tlrt rrccrl to grattt lIost-l'alorc<l-

Pr.tid.n t Ra.hord M. Niulon aadlimaq Corlct uehotacVicc-Prcmict DcngXioopittg Nat ion statrts and L.xim Bank cred-
to o c.bbrotion a, ,h. t,ort of hii laniary 1979 visil to aht US its to (jhina.
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In Notenrber rhe (louncil sra-
tions its tirst Beijirrg represenralive
in Suite I105 of rhe Beijing Hotel.
ln l)ecenrber, China and.lapan en-
ter into.joint agreement to develop
the Bohai Gulf, prompring tre-
nrendotrs intt.resr bl fbreign oil
c()nlpanles.

I 9BO lil"rllll;:l h,ll;::;
I rarlc Agrtcrrrcut ..1( t granrs trtf'N
arrd operrs tlrc rlav lirr Flxirrr Barrk
tlcrlits to (lhirra. Screral rnotrths
later (lhin:r assuulcs tht'(lhina scat
in thc IIll'iurtl \tirrl<l IlanI. In
frrrrt, llarrk ol (lhina (lhairnratr arxl
l'r'esitlcnt liu I\lirrg visits tlrc LrS rrn-
<lt'r ( irrrrrr il ;rrr,ipitr.s lirr ( ,hirlr's lirrt
fiu tttal rrrcctirrg rlith \\'orl<l llarrk,
l l\l !. anrl l.xirrr ollicials.

( )hina operrs <onsular otlices
in Hotrston and San Francisco, and
the L S establishes constrlates in
(iuangzhou and Shanghai.

Def en se Secretary Harold
Broln annourrces that the US will
norr approve itenrs in selected cat-
egories oI non-lethal equipment on
the rnrrni(ions control list for sale
to China otr a case-br'-case lrasis. He
als<.r gives the go-ahead for sale o['
a S l0 nrillion ground starion ro re-
ceive inlirrrrurti<>n fi'onr rhe US
Landsat I) sarellite delekrped bv
(iener:rl Elecrric. Anrendnrents to
the Export,\rlrninistrarion Regu-
laliorrs rernore (lhina Ironr the car-
egorr including rhe Solier Uniorr,
attrl pl;rce it in ( iroup P. Brrr (lhirra
is still not irrr lurle<i irr rhc group o[
''I rietrrllr " nat i,rrrs.

tlrc iirrrrrril lrosts thc lriglrcst-
t.rtrkirrg rlclcg;rtiorr in irs ltirrorr itr
St'pttrnlrt r'. s hcrr Vicc-l'rernicl li<r
Yilxr irrrivcs irr \{'asltingtorr ro co-
thair tlrt lilst rrrr:ctirrg ol thc tlS-
(.lritt:r 

.f oirrt [.corrrrrrrit (ionrrrris-
sion. lIr arr<l l'r'esirlcnt (ialtt'r sigrr
long-lrrririt ctl ;rgrccrrrcnts in tcx-
tik s, <iril rrri:rtiorr. rltippirrg.;rrrrl
tlt< trrrtsttllrl tirttrt.tttiott. L S atttl
(lhirra rros hltrc agrccrl-<lrr trutcs
arrrl st ire<ltrlcr Ior' <lirc< I ail srrr it e.
lttt<l earh c()rllr-l''s l)ag lcsscls arc

guaranteed port access and at least
one-third of bilateral cargo.

Bo inaugurates China's three-
city national exhibition in San
Francisco. The Council operares
booths in New York and San Fran-
cisco to assist firms interested in
doing business uith China. Presi-
dent Phillips flies to Beijing with
Undersecretary of Commerce
Robert Herzstein in November tt:
open the United States'firsr na-
tional exhibition in China.

US and China sign an agree-
ment permitting the Overseas Pri-
vate Investment Corporadon to of-
fer long-term political risk insurance
on China investments.

The US Exim Bank makes irs
first preliminary commitment on a
sale to China, for American tech-
nology to be used at the Baoshan
Steel Works.

China's readj us rmen r pro-
gram hits hard in Decentber. C)f-
ficials postpone Phase II of Bao-
shan and suspend a number of
metallurgical projects, along wirh
negotiations on virtually all the ma-
jor steel plants. On December 30,
China informs ;r.-.A,sA that it has
postponed purchase of the US
broadcasting and satellite com-
munications svstem for "seyeral
vears."

l9B1 ffil'r;l:lgt*:
man David S. Tappan, Jr., states
that the ner+ adminisrration is "pre-
pared to work with the \ational
Council ro improve prospects (br
the development of trade rvith rhe
People's Republic of China so that
America can compete e{Iertively in
that important market." The board
of directors carry Reagan's mes-
sage to high-level Chinese olficials
in March.

Board mentbers nrcet and lrrief
(iornmerce Sect etarv Nlalcolnr
llaldrige, Treasury Secretart Don-
ald Regan. :rnd other ollicials jusr
prior to the board rlelegarion to
Ohina. I-opics include the neerl ro
experlite exl)()rl licer)sing pr(,( (.-
rltrres arrrl t() treal (:lrinil lx)tll .rs
an cntitv sep:rrate lir>rn the LTSSR,
and as a "ti-iendlr"'tration.

At aJulv meeting ofthe Coun-
cil's working group on export con-
trols, the administration an-
nounces a relaxation o[ export
controls to China, in some cases
doubling the allou ed processing
data rate for L'S computers. I rr Au-

gust the Commerce Department
announces that all US companies
participatinS in longterm China
projects may apply for a single
project license. The State Depart-
ment at year-end removes China
from the list of prohibired desri-
nations for items on the munitions
control list.

The first Exim Bank loan to
assist a US export sale ro China is
signed in October. The loan facil-
itates Combustion Engineering's
sale of $37.9 million wonh of power-
generation equipment and ser-
vices. Exim also makes a $28 mil-
lion direct loan to support a com-
panion sale bv Wesringhouse in
November. Readjustment is still the
watchwtlrd, however, as China or-
ders.a halt to work on four pet-
rochemicals plants and on part of
the Baoshan steel mill.

l he Council introduces Ciina
lt'larhct I ntelligencr, a confidential,
nrembers-only newsletaer that fo-
cttses on business opponunities and
nen's of irnmediate interest to
member hrms. Arthur Hummil
becomes the US ambassador to
China.

Member firms are assigned a
"Council contact," as part o[ a new
program to provide companies with
the individual services of an ac-
count representative.'rhe contacts
keep nremlrrs informed of trade
and polirical developments, as well
as business opportunities in rheir
particular areas.

'I'he Council inaugurates a new
program of Washington briefings
[or member firms, with its brieling
on C.hjna's energy development
Prlontres.

Phillips takes part in the opening
ceremonies of the firsr US national
exhibition in Beljing. 'Ihe Council
endorses the first US telecommun-
ications show in China, "China
Comm 8l ," staged in November by
Clapp & Poliak.

l;or lb I2 nonlht rnding Detem-
fur ) I . l9ll2, Countil n:"rttrttt tok ul
S I .t)tt I .50t) l:\l,t,tt\t\ ltD tlk r1 t 1t.1.,.p

Sl.eTr.ttot). rt,klttg ,t rutliut ol
S56.5/,,// .{,r tu,lttnl luuuu ttlxnt
Irrluttnl lo th (.ounrtl ln.\thw.4n-
lovn ti Oonlttnl i.t,rruilnl,l,' t,, ,u,u,

l98z::['5ffi,:"lls#:
takes the first step in opening up
what may be the world's largest area
of untapped offshore oil reserves
by inviting bids from 40 compa-
nies. Member firm Arco breaks new
ground by signing the first off-
shore operating conrract in Sep-
tember.

The Council's role as facilita-
tor of UlChina trade is acknowl-

8 The Chin. Euiiness Review/M.y.rune lgll



edged at the highest levels of
China's government. Premier Zhao
Ziyang and State Councilor Gu Mu
meet with President Phillips and
Board Chairman Tappan in April.
Through the Council, Zhao sends
word that China would hope to
maintain trade with the US even if
political relations sour over Tai-
wan. On August 19 the US and
China sign a joint communique on
Taiwan arms sales.

China announces 130 projeca
worth $ 1.6 billion that are open for
foreign investment. The world
Bank allocates $260 million for two
China projects, and the Council
starts a series of special reports to
apprise members of upcoming
World Bank projects.

To increase export opporturi-
ities for member firms, the Council
helps the US government's Trade
and Development Program iden-
tify projects in China that can gen-
erate US export sales. In October

6'

-6

I

rhe Council wins a TDP grant to
organize a metallurgical delegation
to China to assess three non-fer-
rous metal projects seeking gov-
ernment aid.

'fhe Council steps up its activ-
itv on export controls. AJuly meet-
ing with representatives liom the
Del'ense, Commerce, and State de-
partmenu helps clarify the guide-
Iines announced by the admin-
istration one tear earlier. ln
November Council Executive Vice-
President Roger Sullivan convenes
an Expon Controls Working Group
to discuss problems amon[J menl-
ber firms. 'l'he group drafts a
memorandum on the Council's po-
sition to be presented to Secretary
of State George Shuhz.

Members, board officers, and
staff successfully challenge a peti-
tion to tighten quotas on US canned
mushroom imports from China.
'fhe Council's longstanding sup-
port of the Export Tradirrg Com-
pany Act pays off with the bill's Oc-
tober passage, Staffers keep
nrember firms informed about the
sratus of the ongoing bilateral tex-
tile talks, which at vear-end result
in unilateral quotas being inrposed
by the US side.

Four US-sponsored exhibi-
tions take place in China: "China
(lomm 82," the follon-up to the
I98 I telecom m unications show
(both of tlrem endorsed by the
Cbuncil), the Commerce Depart-
nrent's light industrial show, an
electrr.rnics and semiconductors ex-
hibition, and a petroleutn equip-
nrent and teclrnologl exhibition.

. n-1- Trade and business
I YUJ prospecls rrirh China

renrain good during the first quar-
rer ol l983, despite diplomatic dis-
pules that pul sorne strain on
bilateral relations. The onlv real
shock to the business community-
China's January announcement that
it would sign no new contracts this
year for US cotton, soybeans, and
svnrhetic fibers---<auses no serious
disruptions in bilateral trade. In
Ilarch, Council member Occiden-
tal Petroleum and the Ministry <.rf

Coal formalize the largest Sino-
Americanjoint venture deal to date:
the $500-million Pingshuo open-pir-
coal nrine.

ilteanwhile a Council delega-
tion in China explores the feasibil-
ity and business potential o[ otte of
Ch ina's top-priorin coal slurrv
pipelines.'I'he trade mission,
Iunded b,v the US government's
Trade and Development Program,
dete rmines that the proposed
Yangzi River pipeline could gen-
erate up to $250 million worth of
sales fbr US firms.

Northwest Airlines is awarded
the second air rotrte to China. After
serving China as a cargo carrier this
calendar year, Northwest may in-
augrlrate direct passenger service
to Shanghai and (iuangzhou at the
beginning ot l984.

(louncil exectrtives brief Sec-
retary of State Shultz prior to his
trip to China. Recommendations
fronr the Export Conrrols Working
Group are delivered to the secre-
tarr'. Executive Vice-President Sul-
livan testifies on the Hill in support
o{ "removing (lhina from the cat-
egorl,of exports which are con-
trolled fbr national security rea-
s()ns. "

Nlar'22 marks the first meet-
ing of ihe US{lhina Joinr Com-
mittee on Contmerce and 'I'rade,

in Beijing.
'I-he Council's ne rv !'ice-Pres-

ident fbr China Operations, Wil-
lianr Clarke, asstrnres responsibility
fbr the four-metnber Beijing of-
fice.

(lhina's new anrbassador to the
US. Zhang 14'en-jin, arrives in
\l'ashington. D(J. t

'l hc Nalional Courttil uisha lo
tlnnh Ktn Riwllrlth lor her hdp in
ronpilitg the Luotcil llighlights sec-

Execu,ive vice-P/esidcnl Roget W. Sul-
livan teslifia before lhe Senate Subcorn-
millee onEast Asian and Pacifrc Alfoirs
in Apil 1982.

Deno Xioobina rneeas u;ah lhe Council's board of dirccaots dcbtatiott ia lhc Great
Hof, oI th.'P.Zplc, June 1979. Woltct S. Swrat (;fi), th. Couacil\ crrtcat chairmot
hd the dckgation.
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I'L,N-YEAR ANNIVT-RSARY

ALUS-CHAUUERS
I rr ,\pril. ,\llir-(.lritlrrrcrs crt

gioet ls lclt lor'(lhirlr to irst:tll rh<'
c()rnl)iu)\'s lri r ll nrills;rrr<l rrrrxiliarr
eqtriprttcrrt lt lhc \'r)ugl)ing nrirlt
iD.lilrrrgxi l'ro!irrtt. 'l lrirt rrrntra.l
with tlr<' Nlirristlr ol \lctrrllrrtgicirl
Itr<lrrstt it s \rirs lll(' lirlrsl irr lr rrrrrtt
lrr ol trr:rjor (llrinir tl<',r1. itt tlrc alcltr
ol rrr't:rllrrrgr. r'rcr t\. .rrr,l :rqti-
arrltll|ill nrir( Irirrcr'\.

lrr ( )t rolx.r li)Uo.,\llis-(llrrrl-
nrels sigrrcrl Irrrg-lt r rr llglrcrrrcrrls
in hvrlrotlt'rtrit porrcr rritlt tltt'
i\[inistrr ol \lar lrint l]rrilrlirrg.
I'lt,rrr' :t)lrt, tttlttt\ \!( tr' lll(' l).t\r\
lirl tlrc tlrrslt'r-ol trlrripnt< ttt ltnrl
ter-hnokrgt trr (lhinlr. :lr(l llrc (x-
r lt.rtgt' ,,1 pt t.,rrrr,'1. ltt tltl lrr.ttt-
( ullur irl sr( tor , l lrr r otttlr;rttr's nrlt
thirrtrr i: rrorr'irr rrrr' ()r tlr(' \itsl
slart' lrrr rrrs ol [lt ilrrrqjilrrru I)tor-
ln((.

MENlBER
FIRMS

DESCRIBE
THEIR

ACHIEVEJVIENTS
AND FUruRE

PIANS

rorrlirlrcs to rltrtIrp syttriirln itcnrs
lorrstr-rrclul r itlr \\'hcut StlrlL. ;rs rrcll
lrs li'lrth<'r lrrrrlrrr ls. iurli(lu( r'( l)r1)-
(llr( ti()n\. lrrrrl lrlrrt'-rt lritt p,,r r c-
llr ir r r.

BOEING AIRCRATT
Bocirru ( irrnrrrct r iirl .\ittitlt

r('((nll\ s()l(l l( 7:l7sto(llrirrir.sotrrt'
ol rhirh rrt, lrlr'<,tr<lr irr Iliglrt ,rrr
tlorlcslir rrrutt's. lt h:rs jrrtl trrkt'rr
its [irst tltlircrr ol plrtts rttirrulirt-
tur('(l in \i irrr lirr llocirrg lrrr'-
plirrres. iurrl it is rror tlrrirriug lir
( llrirrtsc t'Duirrt t r s irr Sclrttlt rr tlr l<'r'

.lr .rqr( r'llr( rrl rritlr tlrr' (.l,rrr.r \.r-
li()rrirl .\( ro- It t httoLrgr I tttlrrt t-
[.xPoIt (.or;xrr:rti(, (( .\ t l( ).

Ilris lriglr pitclr ol (ilrirrrr rrt-
tivit! is tlt('(lllnrinilli()r) ol lr rrrlrr-
kt'tiirscllort tllrt lregarr ir l117!. In
rllirl \cir'. llrt irrt{ rrrarlt'itr lilrt s;rlt
ol tcrr lirtirru 7ll7r to (.lrinrr. I Ire
l)l:lncs \\(r'( rlclirtrcrl irr I1)7il irrrtl
l1)7 L arxl \\( rrt inl() scr'\ i( ( ()l) r)ir-
jol irrter nirtiorr:rl lur(l (l()r))( sli( llunk
I r)lltcs,

ln l1l7ll. r \.rr clrosc lirt inLl to
.upplr lr l('r' ,-l('r)(r'.iti"l ,rl .rir-
rrirlt tlrt rcrr Lrrr(-tiutut TlT Sl'
lsper ial llcr Ior ruirnct') .lrrrrrlro jcts.
I lrc tlttct T l7s prrxlritstrl itr tlr;tt
rltirl uelc tltlirclrrl irr l1)So. rrrrrl
piorrccre<l tlrt rrtrr tntttr-l'irr ilir Sirtr

I tir n, ist r >Sltitt tglriti-llcijing routt.
I lrt largcst irrrrl rrtosr lct t ttl

srrlt'ol lirt'irrg lrirpl:rrrts to (.lriurr.
tlr< ttrr 7ll7sotrlcttrl itt \orctttlrtr
ol l:rst r cat. r;r ruc lrlx lr t a t t irr irll t r

rt lrrri(lrl( r l , ' t r t , , t t . t t . r t ir : t r r'l tltt
lrlirr rt's. lrr Sclr<'rrlr<'r l1)tt l, llr x irrr
<lttrronstraltrl tlr< 'rrirlrbilitr rrl tlrc
plirtrc to llrt' llrri{lll( (()tr(liti(,r\ ()l
( -lrirrcst lrirlxrr ts lrr l)r irrq tlrc rtr'
sirlil( littl( l\\ini( t t(, llt,ijirru, \\'rrlrrrrr.
(.lrcrrrltt. L lr. r..r. \lr,rtrqlr,ri.
(iuirrgzlrou, irrrtl Zlrarrjianr. I lre,

7ll7 lret artte I ht, Iirst jet e\ er r() lall(l
ilt \\'uhan s \lanhrr .\irltolt arrrl thc
lir.t tr'irrjet t(, {,lx r.rr( lrirrrr Llr.r..r r
I l .(i0(,-fixrt hiulr air'1xrr-t.

I IrisrItrrrorrstrlrI' nl \\'as n()t Ilr(
oulr sittrr ol liotint s irrirgirr,rtirc
lrplrrrr.rr h t()Ill( (,lrirr:rnrar lct. I r-
(l( r ir(lDr'('ul . r Ll r ( , ( r r r ( r l I r r i t l r r r ttr
llrt I S r(,rrrPirrl\ i\ lr:rininu ]5 (rr'
tlirrt't r s irr rltsiurr iur(l rrtirtlLrlir( tut'(
ol rrirt la lt. []ocing lrrs also cr r tcn rl
irrto rr rorrrl>t rslrliorr uirtlr .rurrr'-
rr(rll'llrr tttr .rrr,ltlrt \i.rtr \ir-
t r lrlt ( iorrrl>:rrr. I lrt' Iilst rk lir< tr
ol rr.rt lrinr' p;rlts lor' Bocirrg 7il7s
.rrr,l i l7r trx,L 1,l.r, r' irr \l.rr,lr. I rr-

rlcr tlrt rrxr1x,r'lrlir'( iu.lr-(erll( rrt. Iltc
( ilrirrcsc lrtt'lo sttpl)l\ il l()litl ()l \()nr(
l,lllX) tnil( ltittr. l):lt l\ lir llt(, S(.rttlI
(()ntl)i l\,

BUCYRUS.ER,IE
I Irt llrrt r r rrs-l.r it (,otttpirur

r\,rs iur)i)rrq thc lir st I S Ii|rrrr to lx
irrrittrl to (.lrirr.r lolL,xitr{ tlr( rt-
optrrirru ol L S (,lrirrlr tril(l( r(lil-
tiorrs. I lrr risit r<<stirlrlislrtrl lr rr'-
llrtirrrrslriP llrill N( rt lltr k trr tltt
l!tlt)s. rr lrt rr llr( \ r r\'(.rr l\ ( l( ( lr I(
trrttritrq.lt,,rll. r. r't r' lit .t rt.trt itt
(.lrirrir.

.\It<'r lt'rrutlrr r( t()tiiltiorrs. ll-l'.
s('(Llrc(l ()r(lcr\ l()r 7 (l('(1r'i( ulinir)g
\lr'\( l:\ .ur'l .i'' lrl.r.r lrr,lt rlr ill' rrr

l)rrt rrrlx t. l1)7li. lu l1)78. li-1. rt'-
(r'i\('(l iu) r)r-(l( r' I(,r lrn a<kliti,rrlrl ltl

*3Ir+fr+
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BILI YET, ASSOCIATES
1\'illiir rr r irrrrl Krrtlrt tittt' \'ct.

,'r''ttt t'' .rtr,l rr,ur.rq( r \ ,'l ltill \ r'r

r\ssrxi;rl<s, (li(lrr'l (xl)((I l(, (tl(-
lrlatt tlrtir tlertrtlr \(lrr in tlr('
(llrirra tnr<lt'llris \('lu. ltirr I irr l1l7 I

the giltrr:rrt irrrprrrtt r. \\( r('irlx)lrt
trt gir< rrP ort (lhirrrr. rrlrt rr .r rrr{
gcslir)r lr()! a (llrirrtst tlil<le ()l-
litiirl stt tlrtrrr ()n tll('tlir(l l()\'ilt1l
betottrittg otrc ol lltt' trlr)r'( str(
t esslrrl (,lrinr inrpor tt t r.

I lrc rortrlrarrr': r(\r \lr_ltc{.1\
r\'as l() ( ( ) I I ( (' I I I I I t I t r,rr ir sttttlt'
pro<lrrtt lirrt, lrrrrrr lr 1r:rrtittrlirt
Ptr,ritrr'r', r,rllrcr ll!.rrr r.rrr,,lr. irr-
polts. lts rlroi<c in l1)75 uirs tlrr'
\\'hclrt Stirlk protlrrtt lirrt ltonr tltt'
Shantorr tt'giotr, rrltirlt siurc tlrctr
has lrt onrt orrr ol lltt' lr:tsit cxlrot l
lirrcs ol tlrc (llrirrir l\lrtiott:rl ,\tts rttt<l
(ilrlts lrrlxrr t irnrl l.x;xrrt(irt;ro-
lati()n (.\rt r( rn\.\). llill Ycr' ,\sso-
rilrtes lrclrl irr txr lusirc rlisu ilrrt
tolslrip irr tlrc LS utrtil ll)11(1. iur(l



lrlirt lrol<' rlrill. lor ust' irr (.lrirrlr's
t t , 

' 
t r . r t r r I , , 

' I 
r 
I 

, r ' t rrlir!( \. { )r( r'['( tr rl

rrrirrittg slrort'l ol ll-l'- rltsigrr. rrr.rrr-
lrI;r('Illr'((I l,r .r l.r1r.rrrr':'t lirrrr. K,,
rtlrtsu. [.t(1.. is irt \1oI I itt ir r orrl tttitrt'
:rl lusllur.

li-t lt.rr tt ttt.rirr<rl .r, rir, irr it'
rclirtiou. rtitlr (.lrirlr ortt tltt llst
t{ |l \r'i \ llrr,rrrtlr tttttttct'{}tt. rt.rts
to llt'ijirrg lrrrrl to (ilritlts ropptr.
ilorr. au<l t orrl nritrcs: sillcs \r'lrrirrir t's

orr its rrrirrirg :ul(l ('()r)slItl( li()tr
plrxltrtts: lrr qrirt tit igratiott itt lt tttitt-
irrg rrri,isior tr) (.llinir in l1)lt0: lrrrl
lrr lrostirrq :rrrrl lr,rklitrg <lirr rtssions
rtillt rtrtrt t,rtts (llrirrt'rc rlt lt g.r-
t iorrs risitint.l tlrt t'S.

CEI.ANESE COR.PORAIION
lJr tlt<' tirtlr lllHlls. (.cl;urcr<

(irrpolatiorr's sirl<'s to tltt l'R( lrl-
rcarlr hlrrl (\((((l('(l SIl)l) rrrilliorr
:,n,rLi.,llr. trt,,st ,rl it lt,'ttt tlr, lit trn
t S olret irtiorts. ( lt llttrest s rtrr r t ss

iu tlre ( llrirrir tr;rt kt t lrcg.ut in ll)72
\\ll(n llr( (r,rtll)iltl\ lx'gllrl r)rllIL(t-
irrg lrolrt stt r \tirl)l(' l() tlrc ( llrirrlr
\atiorrirl l t'stilt s ltttpot t l.rpot t

(lrrpolirtiorr (( ttt\ \ll.\). ln tll('
rrrirl- l1)70s. I lrc ( .lr itrr Prr xlt tr I .t t t rt
('xl)at)(lc(l to ittt lttrle salts ol olltt t

nrlul-nla(l( lilrt'r s lr, < ttt\.\tt.\iur(l
rlrcrrritrl rrrrrl pllrstir resins t() tllc
(llrirt:r \rrtiorrrl (iltt'trtitrtls ltttlrrtt
:rrrrl [-rport ( irrt pot atior 1:tro.
( ttl.\t). l-irlcr. ( r'Lrrtt'st tItrtLr1rrrI
rt'lirtiorslrips rritlr tlrc l.igltt Irrrlrrs'
trilrl l'rrxlrrrts lllrlx)rl rr)(l l.\lx)ll
(lrr'pollrtiorr lrrtrl tltc (lltin.t l\lt-
ri,'n.rl Srr.rl (.,rt lxrt:tti,tt. ,r. rrlll.

In arl<liti,,rr t() slr.rielrt \rl( \,
( .< l.t t rt.r' lr.r. l,t,,,trtc itrrolrr'rl ttr
joiut pr orlrrr t rltTcloptttlttt .rntl
tt r lnrologr tt'lttslt t. I l)( (,rtttPlrtrr
lrssisterl tlrt l)l ( (l( ( ( ss()r' r)l l lr( ( tlt -
l( rll (lllirll 'l0lritrr o (iot lx rt ltl iot t

in t lr<'rlt'r t L rlrrrtcr t t ol tttr xlt't tt ltr t -
tilt('(igiu(lt( liltclr lot (.lrirrrr': to-
lrat t rr itrrltt'tt r. lctltuiritl cr-
tlrirrrgcs lrirrc lxt tr rtt-tlttt{ctl nitlr
tlr( \liri:tr\ ,,1 Ir'rtiles. (.lrirr.r \.r
tiortirl Scctl ( )ot lxrt atiott. itttrl pl:rs-
tir IuIrli<irIiotr irr(l Ilr()l(lire lir(l()-
r it s. [.rr lLrrrucr lllt\'( ills() lrrk( rr

pl.rrt rritlr llrt rrrrlr loturt'tl (lltitt:t
Sill (.orpor rrtiort ort llt ot t 'ritrtl
rrlrrr-rrra<k lilx t '.

CHASE MANHATTAN BANK
\\'lrt rr l)rrr irl R,x kt'l, ll r , l,,r -

llrr'r'cllirir Dr.llr ol ( llr;r:t \lrtttltltlt.rrr
llrrrrk. nrct rritlr llrorr l-nl.ri irr lrrrt'
l1l711. it nrrrrkrl tltc lltrl ','tr,rrrrl
lrt'ginrirrg irr (.lrinlr. (.lr;tst opt ttt rl

its lir.r (.lrirrrr ollitt irr Slr.rrrgllri ttt
l1) l1l. IolIrrrt.rl lrr :r strorrrl lrlrtttlt
irr l irrrrjirr. ( )rtc Dr,rtttlt irll( l llte
Zlrorr rrtr'tirrg. itrrrl !(l rtrtts itllt'r
tlrt r losirg ol tlre lrrrrtL s (llrirta
lrr;rnr.lrr.s irr rlrt, e:rr.lr l1)i0s. (.llrst,
lrtrlrtttt lltt lir\l L S l).tl)l l() ('\lirl)-
li.lr tr lirtrittrl totrt'Pottrlt'ttt ttlu-
tionslrip ritlr tltt'll:rttl .l (.lrirrir.
Sirrrr tlrt rr- tlrt' (.lr.rrr (.ltttr.t l)tri-
si()D Irirs tr()\\'r ittl() rrlrirl trlit\ l(l)-
r'('s(lIl llrc lrttgcsl (lltitLr rliri.iott ol
arr r I S lrrrttk.

lrr l1)7ir. (lhare I'acilir 'I Iade
Arllisols (rrorr (.l.\s-(lllinir-[ r'adc
,\clvisor r Scrricc) bcgiut rtssisting
(or'Ix)r'irt i( )r)s rr ith (lhirLr lIa(l('and
investru<'rrt (lccisions. l ht'rr. shortlr
li,ll,rrr irrg r r,,urt.rliz:tti,,t r (.lt.tsc .tttrl
tlrt ll.rnL ,rl (.lrirr.r ttPslt,k rl tlteit
barrkirrg relirtionship to Ittll rrrrr-c-
sllorrrlt'rrt \lluu\. Finlrll!. ir! lunc
l-(ll{ | , ( .lrrrir rrrirn l}ill l}rrtr lrct lrlt'-
sirlt'rl orcr tlrc olliriirl optttittg ol
( ilrirsc r lltijirru r'(l)l1s(rtl.rli\( ()l-
lir <.

I lrc (.lrrrst (llrirrir I)ir iriorr, tritlr
ollir t,r irr \t rr Yor l. llcijirrg. rrrr<l

llorrt Kottg. ttorr olltt..r r.tlitlr
ol st'r r ir t ' irtr lttrling l( tt( r \ r)l ( r t (lit.
r1l(,n(\ lllllr\lct\, k)irrrs t{) j(,irt retr-
I ur ('s llr( I ( llr ir rcsc cul it ics. rrt tr I L t .ts
a(l\ is{ )r \ s( lvi( ('s.

CHEMICAT BANK
l-t:s tllrrr ir \e.rr irll('r (,llerr-

itrrl ll.rrrL (.\r,rl)ii\lr( 'l its (.lrirr.r
(ir-otrP ir l1)711.arturtlrtt (,1 slr-()ng
busincss t t latiotrsltips lnttl lr<'en
Ior rrtt'rl uitlt the (llrirrtst.

l"olLrrrirrg (lltitilrrrarr l)oItrld
Illat tt'rr's lir st r isit to (.ltir t.r t Itt rtcxt
rcat. (lltttrical Balrk tstrrlrlislttd
irt r orr rrl tt'lirlionsltips. t tt rlit lat il-
itit's. trtt<l l,rl\it)e\\,,,,,l,t t.tti,'tl
aglecrr( nts uith the lllrrrk ol (lhina.
tlre (lhirrlr lrrlerrration:rl I t ttst antl
Inrt:trrrtrrt (irrporatiott. rirt-iorts
shippirrg cntities. ancl l,xal tr rrst ard
ittvcst trt<'rrt trrlprlrilti()tt\ irr ( ;lrilng-
dorrg. lrriilrn. Sharrglrai. iur(l I ian-

.jin. (ihcrtriclrl Bank plovi<lts full
corrcsl)()r(lrnt banking st'rvit ts ttt
tlre Iiarrk ol (llrirrlr rrotl<ltrirlt. atrcl
a(t\ as ,r liari5()rl betr,ectt t ttstoltters
lrrrl (llrirr<'s< agent ics itl(l ('ntcr-
prist r'.

(.lrt rrit lrl Blrrrl rcrtrtlr te'
tt'irtrl lrlrptrrritl t() (,lx n its r'('l)r't-
s(nlirli\( rrllitt'irl ll<ijirr(. 1lrc ol-
li,t rrrll ,'ll('r . t \ \ i \ I i r t | , ( ' t r I ,,,lltr tittq
l r-ir(lc l)r'(x(( (l\: irltntilring (.ltirrt'st
sttpplitrs lot LS totttp.rnitr ott lt
(,'rrr,r' l. llr'rilrlc tr.r,lr'. ,,r j,'irrt

\cnlule l)ilsis. anrl rlt'rt,Irlting cort'
t.t(t\ l()r ll.l(lc .rrr(l irr\( \lr)lelll ill
gcrtlt.rl. (.lttlt.t gr,,trP ollitrr. irr
tleijing. t long Korrg. irtttl Neu \irrk
( ()(,r(linillc ilrlirrtrtatiort flou, rte-
got ilrt iorr assistan(c, iutcl linartcing
rr olltlrr irle.

DtA"i,lOND SHAIIROCK
l)i.rrrrrrrrrl Slr.tttttltl sigrterl its

lirsl rrrrrtract irr l1)7lt as thc resull
ol .r r orrl.rr'l trt:rlt tlrtrrtrglt tht' \.t-
tiorr:rl (irtrncil firr L S-(ihitta.l rade.
Ihat Sl nrilliorr sltle ol soclittnr
lrithrornate rt:rs tllt l)cgirllliug ol a

rlirerse atrcl highlr sttt<csstul nrat-
kct rlt rt l,rPnrctrt. 5inr c tlrett. L)i.t-
rrronrl Shamr<x k has solrl t<l (ihina
an illcrirge of $lir rrrillion'ttorth ol
thcrrrit:rls a \elt. Itt l!llt:l it plalls
l() (l()ul)l('its chertit ltl sales. But thc
c()r)ll)iln\ s (lhina attililies irre Irlrt
lirritcrl to stlaight sillcs. l)iarrtotttl
Sllurrlor k lras lrtr'()rrr( .r r l l ; l 

i 
( ) r 

' 
l ) t l r '

r lrirst r ol (lhirrtsc lrtrlk r ltcnricltls.
rritlr ,rrrl< ts ol rcrcrrtl tttilliort tLrl-
l.rrr ;rt r rt'irr. rrtrl it lr;ts rigtrttl rt

trrlrrro]ogr lircttsitrt :rttr't'rtrettl l,rt
Ir lirr t,r.r irr Slrirn<lrltg.

In tlrt' llrtt' l1)7{)s, l)iirttrlxl
Sl[rrrrlotl s sitlts (l)r'ittr1[ il\ l(,
\t\r)( ttl\l) (()nsisl('(l tll()sll\' ()l
rorrurrrxlitt rltt'ttrirltls sttrlt as urr-
Irrrlr oLr: (lru:ti( \o(lil. allt()rrr(
r lrt rrrir.rl:.:rnrl s(xlilur l)i( lrtr)rltirt( .

l lrr' I S r ottrpltttr l)iorr( ('tc(l rlritl -
Ittirrg slx'tirrltr rltctttir:tlr irt (.ltitr;r
1r ltrx{r lt 1,,\t \ll,l'li( \ ,rl'1,r,,\i
rrrrtr.lr (i5 sPct ilrln Plrrrlrrr ts tllrt
\(r\( llr( Olritrtst' tcxtilt. Pllrstirr,
I,.url. l).rlx r..rrr,l l,.r.i,, lrt trrit.rl itt
tlrr.,tritr.Itisintlrt't Pt, xlttt t .u clts
t lr,rt l)r.rrrr.trrl\lr.rttrt,,r L r'r.lrtr t. it.
r.ll ( rl( sl \irlcs gr ( )\r tlt irt ( llrirra. Ilrc
(r,irl)lrrr\'s irrrpot ts lt rrttt (iltitt:t
torrsist r lricflr ol lrttlk t ltt rttititls lor
Lrrc in rrr:rnrrllrt trrr irru :rrtirtritl lrt'itltlt
,rrrrl .rqr r, ullnr,rl ( lr( rr( .r1. .rl l)i.r-
urorrrl Slrirrulrx k pl:rrrt: irr tlrt- L S
:rrrrl Sorrtlrt ;rst .\ril.

I lte [irst folt'igtt c()rrrpan\ lo
olrerr rr (ittangzhorr ollicc in l!)71).
[)ilrrrronrl Sharttrrx k trlr luts a sttll-
sitli.rr r. l)iantorrtl Sltatttt-ock (lhitr.r,
[-t<1.. rith ollices irr ottg Kong.
( irlrrrgzhou. irrt<l Slrarrglrai. For tltc
Itrtrrlr:. tlre (()rIrl)irrr\ is itrlercstc<l
iu rr Ohirra.joint \cntulc, such as a

plotlrrttiorr arlanl{crlert at a llll)-
lirlrliorr plant. As rt rotttpatrv rvith
a grorring erltpltasis ()n cltct'g\.
[)iarrrontl Shatrttotk ;tlso sees o1t-

In 'r llllrlic\ Il,l rl)\( \llll('lll Il) (:llill.r'.
cr p.rr rr lrrtg ,,i1. q,rr..rtt,lr r,.rl Itttttt t.
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irr tlrt' L S orr arr ongoirrg lr:rsis. !-rrrsr
& \\'lrirrrrcr irlso rtirs rorrsLrltcrl br
the Nlirristr r ol I'irrirrrr t lol strl:-
l{('sli()rs illl(l (()rrn](.rrls ()ll lh(,
rlr,rliirrg ,rl tlrc I','tt i).lrr l rrtt r Pr irc
Irtrorrtt'l lrx l-arr. Irr()ttolrt,r I1)112.

lltt lit tr t trtt t t'r I int,, ,r r r,,,lx t.rtir t'
al{r-c('rr( nl rr ith ( llrirra (.lltrsrrItirtrts
ol .,\rrorrntirrg ln(l [iintn( ilrl \lan
agcntcrrl, l.ttl. 'l lris \r.l\ llr( liIrl
agr(('rrcr)t ol its liiurl lrttuc<,u arr
irrtrlrrirtiorurl prrblit irt orurt irrg lirrn
arr<l .r ( llrirrt,sc it<rr)lrrtinu irl(l ( ()n-
sttllittg r orrrparrr.

IIR.ST NATIONAI BANK OF
CHICAGO

Irr.lrrrrrurlr l97tt. l irst (ilrit:rgo
lrt< ;rrrrt' I lr t' Iilst IrS-or rrt r I llrrrk tr r

cst:rlrlislr:r t olr-eslrorrrlt,nt lr:rr r k irru
rclatiorrslrip rrith thc llrrrrl ol (.lrirrir.
antl itr ()r tollcr l1),!l) ,tlro lrtriulr
tht lirst ['S lrarrk to olx rr ir ttlr
r'(s(nlitti\'( ollict' irr ll< iiirru. Sirrcc
tlr<rr, l'rrrl (.lrrr.rri,, lr.r. P.rrtiti-
l):!l((l ir rr.ri()r ltlrlr lir,llrrr .r'li\-
itits lrt-trlt.<,rr (llrirrir. tlrc l ritcrl
Sl;tlt's. lrtrrI oI lrt'l t ou rtl t icr. :r ntl lr.rs
lrr:err lr tirt ir (.lrirlr's rtgiorlrltto-
rrorrit r lt.r cI rlrrnt rrl.

lrr .\pr il l1)U0. l,irst (llricrr{o
eslirl)lislr((l (.(.t(: I"ir)irr((. l,t(1.. ir

i,rirrt r t rrtrrr, rrcr', lrrrrrt lr,rrrL irr
I lorrtl Korrs. \\ith tlrt. l];rrrLoI ( lhirr;r.
tltt lrtrlrstr irrl Ilatrk ol lrrprrrr, l.trl..
arrrl tlrr' (.lrirra Rtsorrrrtr (,ort:

P:tttr. ltr lttlr l!)112, ( ( l( l irilo( (.
l,ttl. rr;rs lrllpoirrtt'rl Iirlurr iirl trrr-
sultilnt t() thc (lhirtir Nirtiou:rl ()ll:
shrttt ()il (iorpolatiorr (( \(xxr). In
tlris rruirlrrc r ole. t t.tt lrlriv'sr \rxx
()rr llr( rttr)\l ( lli(ienl \\ir\ l(, \lr u( '
Ittt t' joirrt rcrrtrrlt srrlxirlirr it r :rrrtl
or lirlrrr< ing (lhirrlr's ,rllslrrrrt, oil
irtlrrstr r . ,\lrrrrr{ tlrt'\(r\i(cs l)rr)-
ri<lt<l lrrt torrrrselirrg on irrlcr-rra-
t iorrr l l i r r: r r t <. i r r r r l proj<rt litlrrrte
tc.lrli(lu(\. lu irl<litiorr. r r tr.lrs-
sisl\( \(xl( irr <Itrtkr;rirrr.1 rt.lrrtil)n-
slrilr: r itlr (r)('t't1\ ( otrrlrrrrirs
tlttoLrgltrrrrt t lrt rror kl. US Exports to China

by Commodity Category (fas)
ft
T

rrl US Imports from
China (customs value)
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DR"ISSER INDUSTRITS
China s iudustrialization plan

l)laces its hightst prioritics on the
r:oal, elertric lxrrvcr, and oil iurtl gas
industlics-all rrurjor rnarlt'ts Ii rr'

l)resser o1>crating r.lnits. ()ne (lra-
rt.lli( rx.Ulll)l( r,I lhe torrrl,:urr''
energ\ a(li\itics in (lhina is tlrc 5()

l)clccnt i{)illr vcntuLc sigrr<.<l orr

larrtrarr l. l1)l{? lrt.ts'eelr tlrc l)r't.sst.r
Atlas l)irision irrrrl the (llriurr l't-
tt olcttnt Oor'lrolxtion t() l)r()\i(l(
ol lsltot c lrggirrg servi( ('s. ..\rlils (,n-
girrec('t's iltc altt'lulr statiorrt'<l :rt tlrc
\upP()r'l l)irs(.s ol ZlratrjiarrU. orr tlrc
South (lhitrlr Sclr. antl tlre port ol
'l iutggtr orr tlrt, \'t-lLrrr St.ir.

Errrlgr is ()l thc ()lll\ s(r't()r'
irr rthitlt I)rtsst'r' is l(li\(. I lr('
l\lagtolrirr' i\lirrt.rals l)irision, Ior'
ittsl:urrt'. rt.tt.rrtlr signt.rl .rr lrgr(.(,-
rllcrtl l(, I)urllril\(, (ru(lc l)llril(. lrrnrl
tlrc PR(l {)\( r ,t l)eri()(l ol st.rcltrl
\ ('ars.

l)t ess<'t's ( .lrirlr ol)c! irl i( )r ls ( liltc
l)a(k t() l1)72. lirllrrrirrg rlrt \ixrrr-
Kissingt'r' n( u()liilti()ns. rrlrcn tlrt,
( ()rtll)an\ s(.ll .l t(.iltI) ol tclrt t,rt,tr-
littivc\ l() tlrt (irr:rrrgzlrorr I'lrir to
rlisr rrrr tltt lxr'sil,ilirr "l li( ( n\rrq
te(lux)l()i{\ lor lrrriltling ( (,n)l)t('s-
sor s. ltt ll)711. l)resscr-r'crtirt,rlor-
rlels firr (lllrr I trrrll)ressols rllr()uglr
tlrc \1.\\'. Kt'llrqg ot {attizirtiorr. .\lso
irr ll,7ll. tlrr, l)rr.r.t.r .\tl.r. l)r',i.rorr
s('rll ()\ ('r rr lt ;rDr ()l tt't lrrrrr .rl r t.P-
lCselllilli\( \ l() c\l)l()r(' tlrt ;xrr:ilrlt
salt ol oil ur.ll logging t r 

1 
r r i ; r r r r t 

. 
r r t .

(irrtratts Iirr tlr;rt etlrrilrrrrcrrt rrr.rr.
t'rcntttallr ritnt'rl irr l-()75. lrrrrl rlt -

lirrlerl Io (llrirrir it: l1)77.

ERNST & WHINNEY
[.trtst & \\lrirrrrt'r irr l1)lll lr:r<l

tltt rlistitr ti,,rr ,,1 lxr,,rrrirrq tlr Iit.t
irrtt'r-uatiorrirl ir( (1)unting lirur .llr-
thoriztrl lrt (llriu;r lo rrr:rill;rirr tr

tt'si<lcrrt rrlrrt.s<,rrtirtirt, irr llt,ijirr.
[-lrst ,\utrrst it rrrrr Ir arrltrl r t.rirlcrrl
ollir c rr:rrrrr

I)ur ir ru t lrc r orrr s( ol itr (,lrrrrr
irtvollt rrrt.rrt. l.r rrst h \l'lrirrrrr.r lr;rr
olltlcrl I r rrirrirrg lrrrl cousrrltlrtiorrs
lo (lhitttst irrrlrrsllr ntitrlr{t ts ;rrrrl
t't ottornir srlxt\i\()r'\. In l1)lll.Ior
irtstrttrrc. tlrt lirrrr irriti.rtrrl .r plr,-
granr to l r ir ir ( ,lrir<,rc lrr t orrrtirrtts

TLUOR, CORPORATION
llrror"s Iirst prrrjtrt irr (,hirr:r

rvirs tt'rtcre<l ilt tll(.\\(,tl(l s lirru('sl
roppt'r' nrinc ;rrrrl rrrill lltcilitt at
I)t'xirrg in .)iarrgxi l)rorircc. l'lrc
(()rrl)irn\'s Ilinirrg .rrrrl \lctals l)i-
\i\i()n (()!r)pl(,1('(l rll(' l)tt)ic(t s (r)lr-
tr'Pttr.tl .ttt<l lr.rrtr t rrg1111 s111,t1 ,,,
((x)l)(r'ilti()rr rritlr tlre Ilinistrr ol
Nlct.rllLrt gir irl lrrlrr.trics. irrrrl it.
(t)ntr il('lirrg rnlitr, llr(, (lhirra Nrr-
Iiorr;rl'l t'thrrital llrlx)tt (lorl)()r'il-
lir)D ( ll( lll\ll'()R I ). Ilorrercr,
( iltitlr's ct orrorrr ir r t l r < l i r r s t r r r t r r t

polirits <alrs<'rl tlrc l)!(),e(t l() l)('
srrspt rrrlcrl irr crrrlr lllllL

(irrrcrrr-rerrtlr. in l1)71). I f.(.1t.
tttlrrRt lrl.,,, rtltttcrl I lrror's \lirr-
irrg & i\lctals unil t() slr(l\ ll)l: I(.ir-
silrilitr ol lrisilu ort.r'st.irs lirrarrcirr{
lor ;r lll{).O0O t()n-lx l-\(llr (()l)lx l
tornlrlt.r. rrhi<lr irrtlrr<lt.rl tlrr l)t,-
ritrg trtirr<. :r rrcrr rrrrcltt r'. .rrrrl .ir
otltt t srttallct rrrin{ iln(l rrrill rlr'r'r'l-
()l)nt(rts. I"lrrrr rorrrlllt,ltrl tlrisstrrtlt
in l1)lt{}.

\l r'.r r r rr lr ilr'. llrr' ,.,rrl,.rr\'\
lirr u( st rrruir)crrirrt ollite, tlrr'
Sotttlttttr (lalilorr:iir l)irision in Ir'
rirrt. (lrrlilorrri:r, lx,g:rrr irr l1l71l to
lx llrrr-rrr rvork irr tlrr.'Pr.trrrlcurrr rt-
I'irrirrg Iit l< l.

lirt tltc Rt'strrrIr lnstitut( ()l
l'ttrrrlrrrrrr l'r'rxcssirrg. ir r,lrl)si(lillr'\
()l llrc \linislt\ ol l'r..1rolcLrrrr Irr-
(ltr\lt\. I-lu()f is r rrr l'rrtlr (()nrl)l( l-
irtg tlrt crrgirrt't r ir)u. l)lx lllcnr(,ut,
ilr)(l sliutul) lor ir proicrl irtrolrirru
ullrr(r)lls hl<llrxirllxrrr l)il()l l)lilrts
.rnrl tr''t lrLtirrr'. irr llt rjirrq.rrrrl lrr
i lnr n.'llriil silr))( \(lt. llr(' II()u\l()n
[)ir isiou ol I"lrror l.rruirrt e r-s. l rrt ..
lrt {lrrr t rrgirrt t'r ing. l)r-(xrrr-(rItcr)l.
rrut l rorrslrtrctiott:rrlvisotr sctr it r.s
lrrt llrr.t s 'tr',,n,1 lx,trolt,rrrrr Proi-((l ir tlr(' l)rrrlirrr1 oil litl<1. Ilre

A
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p|r'l('rl. ilt\r)l\lIlA Illl'r'e (ltl(lc \l.r-
bilizrrtrort irtttl .is lttrlt',r;trlt,,tr rlt-
por- f('co\'('r'\ rrlils. \'lls (ollrl)lct('(l
irr I1lx..l rritlr llttot . .r'.i.t,rtttl itt
the stlrtul). resc tutits recort'r li-
quilicrl pt'trolerrrrt g.ts lot' rtrr' ,rr
uetr-rx lrcnrical Iccrlstrx k.
' Ilrt \litrinu :rrr,t Ilet,rl. l)irr
.i,,n \ l!,X-.1 (i,rlt.r( I lr, tlt,ul('l'lriz|
tlrt lrrrltrtr \\'(.t 0lx'rr 1,tt tttttr, itr
[,iaorr irrg l)roritrtt'. lh('la]gttl ,ttl(l
||r,\t \r('ll-kr()hr ,,1,, tt-Pit tttttr.' itt
(lhirrlr. rrill inct<';rst ptrxlttcliott lo
5 nrilliorr t()r)\-l)(r'-\(lll ol'rorrl :tttrl
lJ ruilliorr l(,r\-lxr'-\(lrr ol oil rlr:rlt.

l"lrtot'ttttcttrl ( lltitta to ollt't
ler lr rrit lrl ('r)ginc('rirtg ittr(l l)r()i((l
nlitrlirgcrrr( rll \( l vi( cs. I rt lrt'l1r
aclritrctlrisg,,rrl. l luot (lltittlt, Ittr..
a rr Itollr or, tterl .ulrritlirrt r, rtrt.
firrrrrt.tt in l!)t l Ir) (rxr(linirl( lr(-
tir itit s lrr rlillt'r t rt r livisiott:. Irt rtrl-
rlitiorr. i lrror' ptovirltr otr-tItt-ioIr
traittirg t'x1>,rsut t lot tttattr ( lltittt :t'
engirc('r\ \\h() lrir\c lrtttt asritltttl
l{, l,r,'l( ( l\ itr l'lrr,,r . ( lt}.iilr |l illr.l
aD(l rr in illg ur]ils-

GANES CHEMICAT
(,:rrrr.r (llrt,rnit irlr. lnc. llt.gltrr

prrrr llrsirrg t Itctttit lrls Ilottt tltt' l'R(.
in l1)77. r he n irn ( x('( uti\c ol Si( g-
fiierl [,trl., (iant's l)ilr('ul conll)rtl\'.
siqu('(l il c()ntr;l( l ott lx'lt;tll ol ( iltttt s

tirr l( l.l)( )l) torrr oI ( l)lrc(lrirrc. Sir r( c
tltcu (,irrrt s has nrr<lc tttot t' t lta tt 55
rrrillior uottlt ol Pttttltttsts ltrrttt
lilN()clll Il, tlr(' (:hinI Nilliott;tl
(.lrr'rrrir.rl' ltttP,,t t .tttrl l.rP,,t t (.,,r'-

Ix)r.lliol|. :rrrrl \\ ill ( i,rrllllll(' lt' lll.r[('
l)lnr lrir\( \ ,rt tlr( r.rlr',,t Sll rrrillr,,rr
annrrirllr.

GENERAL EIECTR.IC
I ltt (lcrrct;tl l-lt'ttlic (.,rrtt-

l)ilr)\ rcturre(l to (.lrirra irr l1l7li.

A
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rD()r'('llliUr 2l) rclrts ltltet lltt trrttl-
I)itIl\'s l)r ()l)( l li( s \\('r'c rrilli()llill_
izcrl lrr th<' nt'rr' l'R(l l{()\'( r'nnr(rtt.
lJrrt it rr.rrrr't urtil r{)rrr:rlr/.rtir)rr irr
lll;! llr.rt (;t .t.utr.(l rl,'irrr ( lrirt,r
lrrrsirrlr,i irr e;r'n( sl. Sitl( e tll( rt. thc
(ie rrclal Electrir (LISA) (ilrirra
(i)lnlxrrrI has lrcctt registel('(l llll-
r k,r (.lrrr.r's ucr' I,,r t igtt ('ul( r l)t i\r
rcgistlilti()rI staltltr', atld e\el-\ s((_
lr)t r,l llt( ({)rrrl)irrl\ ll.r\ l,(((,lll( ill_
r'olr<'rl in busin<'ss trith (lhina.

(,l rrrtiritit. ir llr(' l'R(. itr-
< lrrrl< <litr'<l I)r(xlu( l sitl('s. l( ( ll-
rrokrgr tt irttsli t. r r)l)r r)(llt( Ii{,rr. irrr(I
((,r)l)r)ncnls sorrrtirrg. (il. r plrxl-
u( I ilt ( irs l,,r ( lrirr.r l,tt.ittr'rt trr_

r lLrrlt l.tirs trrllrirrt s. irir( rirll ( rl-
gin('s. tnt'rlir lrl l)t'()(ltr( ls.
l,,,,rrrotircr.,,ilr', ll rlrillint,',1rri1,-
r)l(]nl. l)()Ner l!.ul\rli\\i()n illl(l (li\_
t |illtr t iorr lrtotltttls. ((,!)slltll('l'
l)f()(lr(ls. c()nurutticitli(,rr l)l'()(l-
u( ts. iul(l tlrining l)r'rxltl(ls.

Ilt't arrse ol llt<' t elt<ljttsttrt<'ttt
pcriotl irritiate<l lrr (lhirr;r irr l:tte
l!)71|. (il.- s (llrirlir Ic!errrrcs lrirrr
lx.t,n rrr,'rlt.,.t itr Irr','lxrtti,'tt to its
rrirtl( lirg t'll,rr tr. | | r t' r r I t t t 

1 
r . t t r r i.

Billion
Dollars

< 3.5

< 3.0

< 2.5

.2.0

< 1.5

< 1.0

< 0.5
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rrPtirrristir irlxrLrt Irrttrlc (,lrinlr ul(le
()r llr( l)asis ol tlrt. ttc$ litt'rcirr
pl;rrr. t lrt' irrt r e.lrsirrr.l crrrpllrsis orr
ttrtttr.rrr,l tr.ur\ln'rt.rti(,lt (.lritl.t.
Itr',rltlrr lr.rl.rrrrr ,rl tr.rrlt. .rnrl rtr
lrrtrlrlt lolt.ign ( ur r( u(\ r'('s(,r'\('\.

LUBMAN AND COMPANY
[,trbnrarr irnrl ( irnr 1t:ttt r lx'g;tn

rIrirrg lrusint'ss rritlt (.lrirtrr rtlten
.lrr<litlr art<l Stitrlcr [-ttblrtatt Ittatle
tlrtir lirst visit to the (ittattgzlrott
'l rrr<lt'['air irr l1)72. Sintc tlrcn tl.re
( () )l)iu)\ has <l()trt' lrttsitrcss lr it lt al-
lD(,sl c\er! li,rt'igrt tratlc (()rlx)la-
tior rrrr<lct tht'\linistr-r ol lirlcign
li orotnic Rt'litt irrrts atrtl I t itrlt'-

,\rrrotrg tltt lr iglr-tlrrirlit r plrxl-
trrts Ir:rrrrlle<l ll l.ttlrtttatr lrr,t l(illlt(r
iur(l r'( ir(l\ -l()-r\ ( irr g()()(ls, lt()ll)c
Irrr rishittgs. (lir\\\rlre rttt<l tltlrle'
l()l) .t( ( css()l it s. Ioorlslttlls itrrrl
cilllrr( (l !i(n)(ls, lllll( ltillc l()l)ls. ( ()lIl_

ptttct '. .rtt,l rrrtrli,.rl ,rrrrl ',itrrtilir
irr.ltrtrrttttt.r. l.trl,ttr.rtt r,,,t l. r 1,,.t'll
\rrllr .i ruttrlx t "l ( lrirrr\r l.lt tIl lrs
lrrrrl lo<irl lirlcigtt ttirtle l)r'itrl( l)('s lo
1l1.sigrr (,r t.ril(}r Pt,rrlttr t' tr, 'ttit
\\'cslt ttt nt:trkr.'ls.

Ctud. Mrt.ri.ls
(Ednly Go.tor. polyd.' nb.r.,

lorq & htdc.)

(o.inlr ur!.. irEcti.id.r,
& F,ly.'tt, rc.irt)

oil

Mrnuf..rurcd Good.

*.ll pip. & c.ring!,

oth.r

souraa: Us CoDmaatc &Partmctr

food ltodod.
(Ddaly rbc.t .o.q &



MANUTACTUR,ER,S
HANOVT.R, TR,UST

Irr l;< lrr rlu r llll{i}. \lirrrrrlrr< -

trrt t ls Ilirrlrr r'r I r rrsl (.r:ntlr.rnt
,,1x tr.l ,r ri |)ri,\( rII.rIi\( ,'llr' ( il
llt'ijirt. Ilre lrrrrk opt,rr<tl t,rrrr.-
slx)r)(l( ltt ltllrtions rrillr tlrt. llrlrl
ol (llrirr:r irr \orr.rrrlx.r l1)7|i.

\lll l s rrrost rllrll.rrir rlctrlurrs
it Sr-r I rtrillior ioutr.rr t ri{nt rl in ( )t -

tolx,r l1)ltO lx.trtttr its lt.:rsirrg lrl-
I i I r . r t t , r r r , I ( . I r i r r . r r , r r r I i r r r . . r r r r , | , , r

.t l.r.\r':rr lt:t.r',,tr ,r lt.r'irr( i 17.

C. METCHERS & COMPANY
\lclt lrer. r\,r l.l!ie intr.r'n.r-

tiorr;rl tr :rrlirrg l'ir rrr lrr..rlr;rr.rr rr.r r.rI
itr llttrreu. \\'c:.r (ielrrrrrrrr. lr irr-
augulirle(l trl(le \vith (lhinir rrlrtrr
it ,,1x rr<.rl its llrrrrA Klrrg r,llirt, irr
Iu{ili. Iixlat, irs tr:rtlt, rrrlrrrrrt. rritlr
(lhirr:r is ${ii) tnillior llr)d glorirrg.

Nlck hers sclls ( lhirra a rlirlc r a-
ricn ol terhni<al l)r'o(lucts \lr(l) its
irtst ltr rttcntation. Iteirr t ntachiut.r r.
('(IrliI)rrr( rrI. .rrrrl , lt|rrrrr.rl lll,r'r r. Ir
is also irt tive il rlirlkt.ling ( lltirrcst
Ilrrrrlrr r:rlts ilr ['.rrrr,Pt.. ]terirL s ir.
I.ePIcsct)tati\ t ()llitts in Ilcijirrg.
Sharrghiri. a bnrrrt h irr I long Krirrg,
antl ciglrt otlr(r ()l1i(('s irr rlrt, I.irr
[]:r't. \lclt lrt.rr'l.rtt.'t :r,lrliri,'n is rr:'
Sart I"r'arrtisco ollitc rrnrlcr tlrc rli-
rr( ri{)rr ',1 Il.llllllt \r.rrrrirzkr. llri.
o{liccollcrs L S cxpoltcrs to (,lrirra
sttth s<'r'rices as shiltlting, rlo<rr-
nlenli i()r, ;rnrl tnrrlt, Iinarrcirrg.

MERR,ILI TYNCH
\ltlrill l.rrrclr h:rs bcerr rLrins

busir rt ss rr it h ( llr irlr sirrt e t lrt. c:u lr
l-()7(ls. It Iregarr lrr (.stal)lislriug ir
.rrr.rll (llrirr:r n',r(linA (r,rrl'.rr\ in
Hottg Kong ;rrrrl br serrrling
Oltirrcsc-speakirrg rcl)rescntiui\('s
t() llt( (;llitng/lt()rr I larle l.itlr to
assist ils tlicrrrs. l)rrrirrg tlrt. rri<l-
1070s. tltc Illrr t'srrrlrlislrerl torrurtr
rr'itl[t rt r irl (;I|||I(.\( ||Ii|)i\IIr(.\ l
conn(,('l i( )t1 $ith totttttto<litr trirtl-
ing. lrr lirte l1)711. \lclrill [.rrrclr's
firrtrter rhairrrrarr. l)onalcl '[. Rc-
gan, an(l li)rmcl S('( I rtar\ ()l Sllltc
Rog, tr. :r lleutl)(.t "l rlrc lir rrr r
bo:u rl oI < lir ectols, r isir<l (lhirrtr ;r rrr I

csttrlrlislrtrl hiuh-lt'rt,l (()lltir.l \itll
kt't <tonortrit'lrrrl lritu kirrg olIit iirls
irr ( llt ir r;r

Sirrr t tht,rr. \lt r r ill l-r nr lr lr;rr
sigttt rI lrttsitttrs t r x )lx't'.rl i( )r l rgr ( ( -

r)('nt\ \\'itlr thc llirrrI ol (]lrirrlr. rlrt
Slrirrrulr;ri Irrr crlrrrt,rt iltl(l Irlrsl
(irr'porirliorr. :rrrl tlrc Zlrt.jilrrru lrr-
I('|'I|ilIi()r);rI It rrrl l|Itrl Itrrt rttrrt rtt

( ir'lxrr':rtiorr. Nlt.t r ill l-r rrt lr's rrririn
lrrrsirrt ss hlrs lx t n irr th<. t orrlnrxl
ilr rrrr:r. lrtrl tlrt lirrrr is ( urr'(.ntl\
r orrsirlt r irrg rt.r cr;rl rrrirjor lrr ojt.t t
li r lrr rt ir rr{s.

Il nri(l- 11,8:.1. \lcrrill [.rl<h
lr,,;rtitcrl lr \Ul,\l.tt|Ii.tl llrirr,'rrtr irr-
l(n\l in Sllu Ilrrrru Kiti, ir l(.il(ling
\r'r lrr ilr( \ :rrrrl lilr,rrrr i.rl qr,,rr1, irr
Ilorrrl K()ng. lt (\lx(ts tlr.l nt()st
()l ils tuturr lrrrsint,ss in (.ltirlr rrill
lrt'rirtritrl ()ul il (()rlt(1ti()n \\illt
Srrrr llrrrrq K:ri rr lrosc .hirilrlirn.
Irrrrr llirrt ll, r. i. rrr.ll Lrr,,rrrr irr
llorrg Korrg ;rrrrl irr (-lrirr:r.

MOTOR,S TR,ADING
I ltr' \lotors Irirrling (irr';xr-

tilli()tr. rl slrl)si(lilrr\ ()l IIl{ (;r'rrr'|;lI
\lotor s (irrporrrtrorr.,rrr<l tlrt (.lrirlr
\.rtr,,rr:rl \1,r, lrirrlr r .rrrrl I ,1rri1r-
lllcr I lnllx)tl illt(l l':\])()tl (:()ll)()
I irli/)rr sigl)c(l llll ( \'i(l('D('(. ,t( ( ()lll)t
l)t olo( r )l iDlirrc I1)li l . l lrc torrrrtt r

I)ur'( llils(' ir!{rc( rnl( nt plor i<lt r t ltc
grrirklirrcs Ior lxrrlr PtrIrir.r to lrrrr
Ilotrt ctrr'lr otlrcr irrrrl tr, l)itlilt((
llir(l(' (,\( r tirrrr,. I lrt llirrrl ol ( llrirrrr
ili l\ irs it|r irrlrr |]ttrlilrrr illl(l I ( ( ()t tl\
eil( lr lt .r l r sit( t i( )I|.

I rrrlt r tlrt l(.1ll\ ()l llt( l)t r)-
t(xr)1, I(.lt I\l't \ l)llt(lrilsc(l .rlx)rrl
$tt(xl.(lotl t\() lt (,1 (li(s(.1 (,r{irr(s.
rrt(l \l()11)rs I rirrlirre irritilrlcrl tlr(.
Ptrr lrrsc ()l ( llltiltg rrxrls. Silrrr.tlr:rr
titrrc. tlil(lc hlts crlriurtlerl .rrrrl riut-
ilirr' (r)Lrrlell)llt( llrrc agrttttrt.rrls.
it tr olr ir tl lr tr'irlt lrr r rgt' ol' Prr x lr rr ts,
Ititrt lr<tn rt:rr lrt.<l rritlr otlrcr
( lltitrt.t' t rrt ir ir.s.

MONSANTO
l\[(,ns;rrrto ( ioutparrr's r (la-

t iortslr ip u it h ( ll) ilir slal te(l in l1)?li
wht,rt \lonsarrlr) c\l)()rle(l sl( -
r lt.rt in rrrrl I,rll,,r'r.rl uitlr.r'pirirr.
Sirtcc the nolrrlrlizatiorr ol rt,la-
ti()ns l)ct\\'ct:n (llrirlr anrl tlrt, IIS.
thc (ornl)an\"s llusiness lras ex-
pan(lc(l into tra(lc aD(l c(x)pcr:lti()I
irr a tttuttlter ol arclrs.

(lltitittulrrr ol tlte []olrrrl :rrrrl
( llr i<'l l.x<rtrtirc ()llitcr'.lolrrr \\'.
ll.rrrl|r 1,l,rtcrl.lll i ll,r,t r,rIlt Ir'l( i

str( rullr(,niIg orcr';tll I S-( lltirrrr
tr';r(l( r( Llti{}r)\ <lru irrg tlrc lor nrir-
tir t r t lrls. -\ r llu tr.r r)( rrlx l irr(l
llltst rict-rhirillrirrr ol tlrt Nrrrionirl
( irru< il. llirrrlt r k'rl ;r rk,lt'eirtiorr ol
llrrrirrr.srrtrcrr trt (llrirrtr irr l1l7{i ,rr
llr( r((lu(\l ol I'rcrirlt.rrt [irrrl.

\lonsanto r t.estirblislrcrl tra<lc
lcliltions rr'ith (llrina in thc t.rrr-lv
lllTlls .rrrrl lrt,girrr t,r *ell rt.stilc li-
lrtrs lrrrtl rubbcl rheruirals. I hc

.()rll)ilnr's trirrlc rlith (lhirr:r has
sin(('then lrloirtlt'rrctl irrto lrgr icul-
I u Iirl (lrenli(irls. rubbcr irrslIu-
Ill('Dl\, I)la\li(s. (lcl('r-ger)l Iil\\' rr)a-
terials. :rrr<l irrrlrrstrial gas s(,1):uali(nl
usinl{ l,Rlsll )' s( l)ilriltors. 

-l 
hc trrm-

I)iln\ (1)ntinuCs to sell atItlic antl
r('\ril('Ilbers to (lhina.:rn<l ir is ex-
l)iul(lirg iD l( ) n( r! ireas ol lrrrrirrrss.

'\t prcsent. \l()n\anto is rlisr rrssing
t('( Iln()log\ litt'nscs that irrr()lre
Itt t lrir irlcs. irrrlustrial cherrririrls. and

l)Lrsl i.s.
I lre corrrpanr [ras allt.irrlr lrcrr

ll( ti\(, in c()n(lu(titr1I te<hl]irlrl cx-
r llurgcs arrrl ((x)l)criltile ht r lrit i<le
Ilclrl trials rlith (ihina. Arrrorrg ttre
\lorrsarrlo pr-rxlrrcts shor n to l)e ef-
It'rtivc lor Irrlrrr oo;rs in (llrinlr l'cre
\t \( Itt. tLn. l. \\\()|. al)(l \\'.\l)l\!
It\l hcr bit irlt r.

NATUR,E'S TARM
\rrlrrrt s li;rr nt l'rrxlrrr tr. lnt.

rrou Purtlras<.s (il) l)(r'((r)t r)l tltc
rlrrrrrcrl rrttrslrrrxrrrrs inrlrrttc<l irrto
tltr'I S Ilorrr (]lrirr:r. I lrt,(()rrl)ru)\
lx t.rtr rl,,irrt lrr.irrt rr irr (.lrirr.r irr
l1)71) tlrlouglr rlrt. ( llrirlr \:rtiollrl
(.trclrls. ()ils. rrrrrl l.rxxlsrrrlls lnr-
I)()rl :[r(l l.rPor t (ior P.. I,rrjiarr
lJnrrrrlr. Irr l1)ltl. it rrlrs irPPoirrtt'tl
crr lrr.irt rli.tr ilrrrtor lor rlrc rrr,rior
lrr:rrrrl ol t rrurrr.<l (.lrirrt.sc rrrrrsh-
t r x rrrr. \rrlirrrrs llrlrrr<1. Irr:rrlrli
ti()r. \itttu( s l.:nrl hirr lrttrrrr to
(tx)l)(l'iltc orr lt lO.0OO,irtrt lirlrn
projt'tt irr I.rriiirrr l'r'orirrt'ro pro
rlr! t srrr lt r rrrPs lts r)t'ittltc\. tI Il)cs.
,rrr,l lclr,'rr.. t )rlrcr Irrji.rrr ioirrr
\( lrlllr(s ilr'(. ulr(l( r (lis(us\i()rr.

PHITLIPS PETR,OLEUM
l'lrillips rrt.gotiirti()r\ \ itlr Ilr(,

l'R(. rort.r tx1rlorlrtiorr irr(l l)r{)-
rltrr tr, rrr .r, Ir\ il i(.. .t\ rrt ll .rr r lrt rrri-
t:rl .r< tir it ir'.i

lrr nrirl l117lt. I'lrillips. ro-
{ctlr(r lritlr tlrlct orlrer llitiut I S
,,il r,'111;;.111i1 .. \ir\ in\l((l tr' \i\l
iur(l (lis( uss tlrt. lrossilrlt,<rpLrra,
ti()rr li)t l)elt()l(,lrut t'esrrrntt.s oll
(lhitta s toirsr. ,\t tIrt. irrritrrtiorI o1
tl:t (lltinir (.r,rurril Jor t I I ( . | 

) 
I ( , I I I ( , -

tior ol IIIttttI.tIi9ttaI Itlr<lt. tIrt.
I'lrillilr: rlt lt t:rriorr r isitt.rl (.lrirrir
It,rrrr ,\rrgrrst l{l to S(,1)lr' rl)( l lO,
l1l7lt, to rlisr u\s ( \l)l(,tirtir)l lll(l
(l('\ ( l()l)l)cnl oI tlrt. l'}R(lsollrlrorc
oil ,urr l ulrs.

.\ rr'al l:rtct. un(l(,r il (;e()-

l)h\ \i( al Sur\c\ (l()nlracl. I'lrillil)s
.rtrrl llt ,'tlrcr i i'ntl).rrr( s l):n rir i-
l)irl('(l in seisr))i( rror-k in I lrLrtks
rr,\r'rrrlq rlr( l1..trl Rncr ll.r.itt irr
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the Sotrth Chirra Sca. Phillips rras
the ()pelator itt the Sltartrotr lJIrck
()n tlrr c.lslcrtl tirle ,rf tltc lr:rsitt.
Seisrli< operatiorts begatr irt Att-
gusl I1);11 arrl r''r'tt (otDl)l('l((l irl
AI)r il l1)r'{o Irr llll{1, tlre ttrrtltr,,l'
lhis surt'(:v-;rnl()unling to'l?,:)(X)
nriles of seisnri< rlata u'elc llte-
scrrtcd lo the lrctrrrlelrm (ior Polir-
tiorr ol the PR(1.

lrr \lrrr llll{1. tltc ( lutr.r \,r-
tiortal ()l islrot c ()il (iorrrp:rrrr
(r:xr x x;) issrrcrl a t irll Iirr lrirls (u it h

;rrr:\rrgtrst l7 rlt;rrllirrc) orr 22 oll-
slrorclrlt'irs in tlrt l'<';ulRirtt \lotttlt
Il;rsirr. (irrll ol lltilrtt. rtttrl Sotttlt
Yt'lkrw Sca.

I'lrillips. ( iit ics Sctritc. itttrl
l'er l<'lr Iorrrcrl lr l:itl qloup to pru -
Ir( rP.rt. rr rlrr r.rll llrr tr,ttrlct * i.-
su(\l r)u \lir\ I(1. l1)112. ()rr lrrlv 15.
l-()112. rt ll'r'st'rt;rtilt's ol tlrt' tlrtcc
c()rrl)ittri('s rDt't uitlt lltr lltirlrro.
(lcl)lrt\ nranlg(r ol (l\()(X.r I-i-
rrlrrrr i.rl lk'p.rrtrrcrt irr li<iiirr11. I,,r
r la t ilir at ioIr ol ottlslittrrlittg cott-
I r-ir('lu:rl r)liltt( t s.

( )u Arrsrrst '.2. Illlt!.l'lrillipstt-
rtrrt.l .rtttltot'itr lr,,ttt it* r'rtr tttirr'
,,,rrrrrritt<'r' t,, loitr (.ttic. Sctrtrr'
()r'it'ul iutrl I)t'ttlrr ()ricnt irr lilir:g
a lrirl Iot tlte l'R(ls ollshrtt'lrlrx [s
ir tlrt' lt'arl Riu t \lotrtlt []irsitr. *itlr
['lrillips to o1x'r rrtt , iu)(l in tlr( l]('il)rr
\l';rrr ll:rrin toll:lrotc llitirr.rrr Ir-
lirr(l). l\irll (,iri<s Stlricc to ol>t'r'-
rrtr'. l'lrillil,r t t. rtl. rlttlr liltrl tlrt'tt
tt'rrrlt'r's rr it lr appt'optiule l'R(ilttt-
tIr.ritir'.,'rr .\rrrrr't 17. l1)8i. irr
llt ijing.

( .it ics St'r'r ir r' ( )r i('rl \\illr(lr( \\
Ilorrr tltt l'R(l l';rr tir ipittiorr .\grtt
rnt rrlr- lrrrrl tlrt' lrirls sttlrtttitttil trt
( \(x)( l)lll\llitlrl llrclrt() ()!r (kl()-
lr<.r ll, l1)lr!. l'lrilliP: iurl llrtcrr
rrolilir'rl r.\oor ll)irt lll('\ \\r)ltl(l
t r;rrlrllt ltsstttrtc I ltt ittlt lcsl lot -
rutrlr lrtkl lrr (litits, irn(l tlr(r nt('l
rritlr r ltxx. ott \ort'tttltt't I1|-2L.
l1)tt..l. I lrc:c nrt ctinu\ rr ( r ( t( rcrirl
irr rr:rtrrtt atrtl <lcsigttt'rl to tlisr rrss

irll Iir( ( ls ()l 1lr( l'lrillips-l'cr tt rr lrirl.
l'lrillilrs r ltcrrritirl ir(li\ili(s l)(-

ga rr rr it lt lt plast ir r t t sirts sill( \ l)tr )-
gllrrrr itt tlrt'nlirl-l1l7lls. l-:ttlr ott.
llri\ l)rr)griur r(sllll((l itl ir tlr{)(lt\t
itlr]oulll {)l slrlts. lrr l-(ll{!, ltortt tt t.
sill(s ()l r'(sins irt, ttrrst'<l .itrtili-
,.urrl\. .rr(l l'lrrllrp. r'rlt.rrrrlcrl it.
l)r'()urittr to ittrlttrlt lr Illlllllx l ()l

.1xr i; r ltr t Irrr tri, r rlr. I t ir li rt t t irst t lt:rt
t lrt r c will lrc irtt t citst rl sitlt s ol plits-
tits ltsilrs arrrl irrkIitiottlrI .1xri;rltr
t ltt tttir rrl pr,xltrrt.. Irr:r<IrIitiotr. li-
(( !t\( ir1{l-cclll( ltl\ ill(' (tlll(llll\

lrt irrg rtegotirrttrl lrt'nrccrr l'lrillips
irrxl tlrt'l'R(llor ctrlxrtt lrlittk atrrl
I l l; lrlkr llrti,rr tu lttroLrgr I,t it t itr-
lrorr lrl:rck plrtttt itt -l iirttiitt rtttrl it
r clirrt t r it:5lr;rrrglrai.

l'lr illips lrrtrrrc 1)littts ittr olr ittq
cllrLrlirtiorr irn(l l ) r 

- 

r ) ( l l l ( l i ( ) r t illl(l
rlrtutiral il(ti\iti(s (lel)(rr(l ()rl lil-
tllr'(' (lc\cl()l)rrcllt\ (,1 irl)l)li(:rliorts
rrr:rrlt to tht l'R( i.

R,OCKWEtL
INTERNATIONAL

Rock* cll I tttct rtirtiottitl s ac tir -

itit . r' itlr ( lrirr.r l,t g;rtt itt t.tttr< tt itt
l1)7:1 r'ith its patticipation itt the
l'ilrt Ulecttrrtrir lttrlttstrit'r,\tsoci-
irtiorr rlelegatiott to Beiiirrg. \lanr
llrsirrcss disr rrssiotts har c sirt< t' lakerr
pl:rtt'rrith \ilr i()us n)irlistries arl(l
(.()rl)()r-ali()ns irt lx)lll slirtt all(l
pr or irrcial lt'r't'ls. inclrrrlirrg the
\l irr ist rr ol [rlc<tronit lrttlustries,
thir'<l and fotrlrlr rninisrrics ol tua-
chirre builtling. I [-(]lll\ll'()RI.
\t.\(:l st t,|.\, lQt t\tPr.\, I\slRI\l
I'l \. (:,\t I(:. (;\.\(.. irnrl th< (ihina
1t lr<lt'rrrr ol liplu c I e< httolrrgr.

Rockrrt ll ' (iltPitir Srstt trts
l)ir isiorr srrpplit rl an<l irrrt,rllt rl
(llrirrir's lirst rlo(ler-r \\('l) ()llscl
pr irrtirrg 1lr t'ss \\\t( nr lirst rcrtt . I ltis
rr slt'rrr is rrorr pt itttittg tlrt llt iiirrg
crlirirrrr rrl Iht I't,,/t ' 1)rrrlt rtrttl tltt
[.rrglislr-lirrrgrrrrgt (.h t t u I )t rh. ( )tlt<'r

Rr x krr cll rlirisi.rrs ltart srrpplictl
.l\ t',llI( { r''Ilrr|)rrrl.IrI to (.ltilr.r':'
n:ltir)trill itit lil(., r:rlrcs lrrt tltt llet-
r,,, lrr'rrrr,.rl rtr,lrrrttr. ,rrlr'. l,,r
tr rrr Lr. irrrlrrstr irrl \('t\'ing rrir( llittcs
l,,r tlr( (:lt'rl('rrl ittrlrrrtt r. .rtt,l ltti_
( rr)l)r'o(css()l\ Iot t'rttttittiott:tl ;rtrt-
1xxt.s irr Lrr ir t tsititr.

S. SHAMASH & SONS
S Sh;rrr;rslr & Sorrs lrirs lt<'t'lr

tt,rrt lttrg(.ltitt,r rSilL R,',r,1 rr,'s lor
ort r l0o rt;rts. Itt luTr-r S.rlt lt Sltir-
rrlrslr. gr-lrrr<llirtItt t-oI tttttt ttt lrtts_
irlcut .lru k Sllurlrsh. llturtn ttlrtc-
s('ntirtg l',.1). Sitssrxrtr ol llt:glatrrl
:rttrl lnrlirr. r,rrr ,,1 tlre,liplx r tlril,
n'i(lcls tll( n rk rling ir ( llrirrcst' .ilk.
\\'irlrirr ll(l rt.rrr '. S. Shiurlrslt li Sotrr
Ilrrl inrorlxrt lrtttl itr tlrt t rtitc<l
Stirt( s iur(l lx gttu <lcr< Lrlrittg irllrr
orrt. ol tltc ltr()\l ir)rlx)llirrtl .\tll('t-
ir rrrr rilk rlt;rl< t ..

Ii r<lrrr tlrt' \r'rr'\'oll r,rtrtprtnr
Ir:urrllts irlrottl Sir pttrcttt ol tltt
(llrintsc sill iurl)(,r't(tl lrr tlrc IrS.
.\rrrl it t r;x r I' t,t crp.rrr,l tlrl I.tr
l-rrst sill tllrrlt crt n furtlr( t llrrr)tlgll
ll r( \' ((x)l)crirli\( \(,r)llrlc l(,1'lllt'(l
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Chiefs of American
and Chinese Diplomatic

Missions

Heads of PRC Lioisoa
Office, Washington

Huang Zhen
(,\lat 1971-!''ot'embcr 1977 )

Han Xu
Actirrg r hief of mission

t *uotu'mbn 1g77-Alt1u!l 1978)

(lhai Zenrin
l,lugu.tt l97ll-f ebnunt 1979)

Ambassadors to r oshington

(lhai Zernin
(,\!atth I 979-Decenhn I 982)

Zhang Wcrrjin
(,\Iarrh I 9ll )-Pre*,/t)

Chairmen of the
National Council for

US-China Trade

Don:rl<l (1. Burnh;rnt
Westinghouse Electric

Corporation
(IIar 197l-Jrtre 19751

William A. Hewitt
Deere & Oonrpan,v
(luN l9/-5-Jtov 1978)

John (i. Brizendine
Dorrglas,,\ircraft (loIrtl>anr

(lunr l9 t- ti-J une 1980)

I)avid S. 'l appan,.lr.
l'luor (iu poraticrn
tJ unc l98O-June l9lt2)
Walter S. Surrer
Surrey & Morse

Uut? 1982-Presenl)

1S

Heads of US Liaison
Office, Beijing

David K. ll. Bruce
(,\la\ 19 /')-S?Pt.nbct 1971)

George H. W. Bush
(Oclober 1g74-Decembet 197 5)

Thomas S. Gates
( ]lat 1976-,)lat 1977 t

Leonard Woodcocl
(l uLt I 97 7 -l- ebruar-y I 97 9 )

Ambassadots to Beijiag

Leonard \\indcock
(tlu 19 /-9-L cbtr&r'i 1981)

Arthur W. Humnrcl
( S?plcnh?r I 98 I -Prl1tnl)



SUR,R.T,Y & MOR,SE
Srrtlt r & l\lorst s lies rritlr tht'

l'R(lrllrtt, lrirrk lo tlrt.t'allicst rlirrs
ol t ltt \irtiollrl (.orr nr il. rr ltt.rr r r r r ,

r'( nr (:r)un( il lJ()trlrl(.ltirir rrritrr \\'lrl-

t<'r Slct ling Srrr r t r lr((rnrl):uri(,(l llle
lirst lxrarrl ol (lir(.(t()rs rl<,ltglrtiorr
to ( llrirr:r ir: l1)7ii.'lltat!cllSur.r.(t.
.r. l*r.rlrl ttrr'rrrlx r r,,rurst l. rrlrt.rrt.rl
tirlls * ith (lhirr.t Iltlt le<l err.rrtrrallr
lr, (.lrilit \ iI,.1r( ( rIIr'III tr, lx t ttlt tltc
r'("gisl r irt i()rr ol Ior<'ign tr-ir(l(.||)ilIks.

Sirrt t' tlrr.rr tlr<.irrtcr rrirtiorlrl llrrr
lilrrr hrrs arlr ist rl IrS corrPlrrrit's on
It'g:tl irsptctsol tht (Ihirr:r trrr<It,:rrr<I
Irirs irtronrpurric<l (lients lr) (,1)ina
lirr rrr,uotiations otr joittt rt rrlrrles,
((x)l)( tirli()r ir{.lr'( ( r)rcnls. il!)(l s:tles
lttrtl Pttrt ltirsirrt ( ()r)tr-a( ls.

TRANS.OCEAN IMPORT
COMPANY

\erulr I I rr',rls irr tlrt' (.lrirra
ltir(l( l)a\(, trrttrt,<l It:rrrs ()rt:rrr
IIttPot t (-ottr;rirrn irrtrra rrlrior Prrr-
< lr:rst.r' 1r'orn rlr<. l'R(l lrryl Per lrlrPs
llr( liug('sl itrrPorltl ol (llriut.st,
r irr lrt.ls arrtl r rrgr il tlrt, I rrirt'rl
St:rttr. l'rcsirlt.rrt (.lrarlt,: l. Rrrrtor
Iitrt risitcrl tlrt rrrirrister ol lort.ign
tr:ult irr tleijirg in Septcr:rlx r l1)72.'lixlltr. tlte rrrtrplln\ nlirinlilins s('\ -
ttltl crrlttsirt' iurllDUer))rrrl\ \'ith
tlrt (.lrirtcsr'. ilr)(l (l()es its ourt rle-
sigrrirrg an<l tolorirrg. lrr irrl<litiorr.
I t lttrs-()< eatt hirs rlorkcrl < losclr
r'itlr tlrt' (.lrittr''r' to lrclp tlrlrrr rle-
vclop nrrr'prrxlLrcts llr.rt llrrc strb-
sllrllilrll\ ir( r (..r\(.rl t hril r.rPorts tr r

t lrt t'nitcrl St:rtt,s.

WICKIAND OIt
Sir)(c l!ltl(l \\icllarr<l ()il. orrc

ol tlrt' \\'cst (lr;rst s Ialgt'*t irrrlc-
pt,rr<krrt nr;rlkctcrs of Jirlt,igu arrrl
cIrrrrt'stic lttltrrlt Lrrrr lrtrxlrrt'ts. lras
lrt'rotttt a tttajor lllt'r ol (llrirrcse
grrsolirre. \\'itkl;rrrrl rhiu \(iu cn-
l(r'((l int() tlrt' lirst ol tllr(( l(rIlr
(t)rn ir( ls rritlr tlrr,(lhirr:r \;rtiorlrl
(,lttrrricirl lr)rln)r't iut(l [.\ln)fl (]()t-
l)r)rirlir)l] (st\()( t\t) Ii,l tll(. l)lll-
r ltitst' ol lcrrlt rl rrrotor- gir.olirr< - lrr
l1)ll2 alorre \\'ir Llrrrrtl r ilrlx rr l r Ir rnr
( llr it r:r < rtccrlt rl $lll) rtrillirrrr.

I lrt (.lrirr.r pr',xlrrr t is rrsr.rl pr i-
tturr ilr to srrplrlr rrcirr lr l0t) 'Rt.gal '
sct r irt statiortr t lt:rt \l icklarrrlou rrs
lrntl oPeratcs irr (l;rlilolrria. ()rc-
t.r(,tt. irtl(l \rr lr<ltr. 1

t he (lBR rlririrrr trr thttrk tfu ttuut
( -',,ttttr tl urnhtr,th,' rt'p,nlnl l,',,tit
tnnt)ul.ttt.nl in thr l'tbrutn (,ltila
Nlrrrkct Irrtelliger:.l.'e ylicilin{ rort-
p r\ \tat'it'\. lli rr'gr,/ tl,t fiu ,,ni*
sion of nttet iul t ultt irrl I ur lo tfu larh

MAGAZINE STAFF

James B. Stepanek
?ditor

Carol S. Goldsmith
monaging edikn'

Chris Brown
Martin Weil
assotiolc cdilort

Elizabeth A. Mueller
Npydilor f f ndu dion oord it o lot
Christopher M. Clarke
polittal analyst

Jennifer Little
,$cardt assislanl

Judy Bourke
managcr, P bli.olions sal,s

lh (:hut ltrwrtr l?rlrni, urLornes
rrtitk s llrnr orrtririr rorrrlihutors.
\lanLrs< ripts rulrrrrittrd Lr rorrrider-
.rtiorr shoukl lx.trprrl. dorrlnc-s1rar l,rl.
rnrl ndrnr.rllr rrr.rr rxrt crrccd ir.t)00
ror<ls. lhrr rhrxrld bc v.rrr ro rhr

"<litor,1h? 
(:hi,ut B lirrlr Rn'rnr. Suirc

3!,0. 1050 lTrh Sr., \$. \tr\hi"gr,nr,
lXi?0036. t S-{ (rck ph, x'i- 202-.t 29-
0:].10). I h(. \ahrrrll ()runril i,r t S-
(:hina 'l radc rcrarus all righrs ro lrri-
(lr\ and ars{)rl publishcd irr IIc
(:hna Bu\Dt({ R,..'im'.

Artir lcs or arrrrrrk prrblishcd irr 7'lr
(:hina Butintrl Ramt nrar l)e rrprinred
in rx)n-\illi{,Irl (irunril publitarrorrr
,rr rcprrxlrlrd ,nrlr rilh th. unlren
tx.rrri\rirrr ()l lh(. \arionalCouncil krr
L S-(lhina 'l1uth..

'fh (:tura Busnt'.. Rr,r,ra is pub-
lished binrorrthlr br thl llarional
(ilttrril Ior t S-(lhina IrarL', a rron-
l)r('hl orgirri,,arrrr rnrorporated rrn'
dcr thc h$s,rl thr Dislri(r ol C.,lum,
bix. (i)nrrclk,d rirrulatron prxragc is

1:airl irr \{'rshirrgrorr. DC. Arrirkr in'fh (:BR d.t nol rcflrcr (;in,n(il prlicr.
lnl(\\ i,xli(.r(d. I hr Cou'r< il i\,{rare-
lul t,, Hi\ l\rrlli.nc lluirrrg Zher:.
l,rtntrr orirtirtrl ol rultLrrc. k,r rhe
r ullrgraphr orr rhr Irrrrt rorrr. irrrrl ro
I-(lhuirr (lhcn ('l thr \ari"nirl(i,Llrril
lor tht.calligr.rphr usctl Ior rht nrirga-
/inr'\ depirrror(nr\.
tO I hr \at iorra l (:otr rrcil lor t S-(lhi a
Irr(le, I{}82. .\ll righrs rew.rrcd

ADVERTISING
REPRESENTATIVE

Arlent' Epstt'irr
(il l0 Executivt'Blvd.
Su itc 8 l0
Rockvillc. II l) 20852
(301) 984 -7 33 3
(lablc ad<lrt'ss: (; R.\ l'lll( i(l( )\
'li.lrx: 89u3tltl ,\[ \ll{)\\ r.R

\\llt\
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!tith .lar'(line. \llrtlrcson, & (Irrrr-
I)anv. .lar(line-ShIr)ash, Lr(1. $ ill
brirrg Ohinese silk into Horrg Korrg
to lrt plocessetl lol sale in thc L'S
irll(l t.lrl0l)e. Iltt ;r'tllt t,,trr1t.rttr in-
tcttrls to ('{x)l)( rilt( 11i1[ l,rrcigrr
lirnts tloing busin<'ss rvith (llrirlr ll'
lrsirH :'ilk irs.l l),lrtrl tril(l( ((,nr-
rIo(lil\.

l.rtrlitrr'-\lr.rrrr,rrlr .rls,' srll ir-
\r'\r ir (.lrin.r tltr,,rrulr rlrr, ( lrirr.r
Silk ( irtlxrllrtiorr t() iull)r()\('(l\( ir rq.
lirrislrirrt. an<l ;rr irrtirrg tct lruir;rrcs.

SCHENKERS
INTERNATIONAT
toRWAR.DtR.S

Sr ltcttketr lrrtcr natiotrirl.,rrte
ol llrc rrorltl s ol<lcst lrrr<l llrrgtsl
Il t itlrt lorr arrlirru Iir rns. has lor r<r I

l nurrl)(.t ol ltrotlrrrtire Plrtttrtr'-
shilrs uitlr (llrirr:r ovt.r' rlrc l)itsr l( i\
\('irs. l.il\t .\rrgtrst l'rt,sirltrrt (icr-
hiu (l St(l)i(lr olliriallr opcrrr'<l
Sr ltcrrLcr s r( l)r('\( rr.ri\( ollir( ru
Bt'ijirrg. rrrrrl ill I ll(. silnre tirrrt, sigrrerl
att r\illreight r\gr.rrt r r\gr'<'t,rrrt.rrt
rritlr tlrt (ilrin.r \irti',r.rl li"r( ign
l-r a<lt l lansp()r'lillir)n (.()r l)r,ril-
tior (sl\( ) I R.\\s). L D(lcI tll( l)il( t.
S< ltcr lit rs rrill prrrlidr sclrt'<lrrlt.rl.
consolirllrtetl air 1r't.ight scr-\'i(('s to
I S 'lriPPt'r' .utrl (.ltiltit s tottl{tr
tr-il(lc ( ()r'l)()r'Ali(,t1s l)cl\e('ll \c\
York att<l Satt Iilrrrtisto. ill(l llci-
.jirrg lrrrrl Slrarrglriri. stro t r.rrs rrill
irssisl in ('ustollls lirr rrralities lrrrrl orr-
l,,rr'rrrrling lr,,rrr tlrc I)r)t\ to in-
tclior rlcst irurt iorrs.

Sr lrcrrker s hls lrt,r'rr tlrc ollit irrl
Itciglrt Iirlrralrlt'r lor' l'R(l t,xlrilr-
itot-s irt rrrirjol tlrrlt slrorrs il tlrc
L'S. irrt ltr<ling tlrt. tlrrce-ritr l'R(,
\:rtiorrrl ['-rlrilritiorr irr I1]tto. llrt'
('()r))l)ilr\ irlso lr;rs Proritlul <,slti-
lritr,,rr rt r I ir r.. loI tr .l(l( .l1 rr. irr
(llr iurr, irrtlrrrlrrrg llr( "lnl(rrl-
tiorrirl l.rlrilritiorr ol Ncrt Sorrnr.s
ol Lrrt r gr. ['-rtritorrnttntal I'rottr-
ti()n S\sr(rls. iur(l R(,l.ltr'(l l'r()(l-
ucts, iur(l thc '(llrir:r '8? \l,rrrrr-
1a<trrt irrg, l'r'oct ssirrg. lltr(l N(,\\
'l tr lrrroLrgr llr lr ilrit i, rr r.

lrr ,\pr il l1)ttl Sr Irt'rrkclr sisrrrrl
il ( itlgr, \lllcs :l!t(,r( \ ilgleetll(.r)l \\illl
(,ltirrir's irirlinc. (.\\(r. iln(l lt:lnlc(l
t:,t.tt lrs Stherrktr's ltrcirkbrrlk rcr-
r it t's ;rgcrrl irr (,lrirrrr.
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Our Betitng offlce
opens the world of Chlna to you.

This newest link in our global banking network is of
great importance to you. Now your business with the
People's Republic of China can be carried out in a
personal and supportive way.

Manufacturers Hanover, a major international ban(
has years of experience doing business with China. And
now our Representative is on-thespot in BeUing, assisting
you through his de€p understanding of this subtle and

complex country.
Finally, our Beijing Representative ffice is pledged to

uphold our worldwide standards of consistency and de.
pendability. Contact us, and watch China unfold for you.

For more information, contact Peter R. Lighte,
Representative, Manufacturers Hanover. Jianguo Hotel,
Room I14. Jianguo Men Wai Da Jie, Beijing.
Tel: 595261, Telex: 22439 JCHBJ CN.

MANUFIICTURERS I{AIIIOVER
The banking source. Worldwide.

Headquarters: 270 krk Avenue. New York, N.Y.



Y I tlrrs is r lrr' \i rr ,rl tht'l'iu Lrr thc
I r:1,i,,,,,, t'ulcrrrlur'. rr ir ,ri*i rh.
I 'ri.,r ,,t tlr( ( r,rn'ir( I lrr thc rt't k-
orrirrg ol tlrt ,ril r,rnrpattit'|' strenu-
otrslr crrgugt rl ir l>i<l<lilg lirr explora-
tirnr riglrt\ orr (lltittas c()Illitletttal
.,ht ll. lirlIrrrirg thc rubmission last
.\rrtrrsr,'l It)Li lri,l. lrr :.:(l r,trr\(,r'l[t
arrrl irtrliri<ltrltl (r,nrl)lrr)i(:' ()rr ^13 c(nr_

u':r(l irf(ir\, lrr(l illl c\lcll(le(l l)cri()d
ol t,ralLrlti,rrt lrrr(l nrtltual e\PIatla_
tior:, h:tt'<l tt<'gotialiottr art' fitrallr
rrrrrlt lrer. l'irl rrrutracl rre \ t()tal-
irrg ',,rrr: ir0,000 stluarc kil.tnt't<'rs
art irlrr':trlt trttrlt r t xpLrratiort, based
()n (r)rr lr(ls lltrut<lttl lxtuccn 1980
ar<l 11182 to lill A<;uitaine, Iirtal,
Ar<rr, rrnrl lh( lrtl)ar National Oil
(ior1x rat iorr (rr it lr t u o arcits). But t he
l,ig r'.rrr' ,,1 ,r,rtrlr, t-sil.lttitrq Iir'.
:r hr':rl.

lla,,t tl ort ittritatitrrr:' l() rrcii()liat(
is'rtrrl itr l t lrt Lrat't atrrMart h ol this
rt'rrr ll tltt (lhirra \atiorral ()llishort'
t)il (:orlx)rrli()r (( \(xx ), the Chi-
rcst irrtt rrrl t() grlrtrt it rlrnrinanl role
t() tll( rrriri()r oil t,rrttpattics. Cr-rm_

lx t il i\ ( (lis( u\\ir,tr\" ()\'er k( \ tcrllll\,
rrrch lrr tht rital x-lar'lor'." or crudc
,i1rlit. .rrt urt(l('r-\'ir\ r.ith the BP
grorrp (lll1 Rurtgcr, l't lrocatrada,
l\'trolrr:rs, an<l lll Il'), Lrxort./Rotal
t)rrtr h Shcll, trlolril,/Lrrriorr. (lher-
r'() ,/ li'\:r(r). ;\lltrxrr. ltttrl Ih( Cettv

,{r()lrl) ((k lt\. Slur, itll(l 'li xas East-
( r'll) lrnt()rrA ()lh('r' ( ()nrl)anies
(l\(xx n(r'(l\(r,rlrartstr'itlr rirtuallt
:rll ol tlrc bitlrlittg cortrpattics to ex-
plorl trcrr hlll ol tlrt irreas ul) li)r
birl. S,r lrrr thc rnaj,rrs rttt<i large itrdc-
yr, rrh rtr :rrr' .rltr':t,l irr t,rrrr;x titir'tt
loI tll('ltr ttr()\l ltltra(li!t (r)lltracl
arrrs itr thc l\-ull Rirt'r Barin south
ol l long Korrg.

Ilrglr-lcrt l (.ltitrr'.t olllr i.rls. ttt-
(lu(lirg ( \()()( l'rcri<ltnt Qirr \\'en-
tai, rrlt projtttirrg a vcn lapid pace
rrI rt.goliat iot tr a tr<l (r )rl I rll( t sigl)ilrgs,
l:r.trrrF lr't'lr.rPr rro lrr.t( th.ltl a li!\'

Kim Woodard

r1r()rth\. llul oil rrrnrParl\' ('xtcutives
lrt. u arv ol srrt lt lrrrtlit t iorrs. I h<' $5
<lrop irr tlrt' l)r'i(r' r)l ()l'l'(l nrrrker
rtrr,lt. .rrr,l tltr glrr.r.rl ttr'tt.i,,rt itt
lh( l 

) ( t r 
' ( ) l ( ' L r r r r itttltrrlrt. ntat harrlt n

c()nll):lrr\ rr('gr)l i:rl ittg lrositirrrrs. \\'ith
Itrtrrrc t ltrtk oil plitts ttttccr-lairt attd
l ighl (-\l)l(,r'illi()r lrrrrlgtts lotrast
lirr tht rr'rt \( \( rlll r( xl\. lhe ()il
ar)r1rl)arlr( \ llt( tlllliL(l\ l()\h()\r nrtxh
liexilrilin orr tlrit ot'i{irtal r-lactor
lrrrl. ,rr rlr'illrrrr.i r,,rrtttttttrtcrrlt. I ht'
l(il\(\ ( \()()( lllr llrrl)l( llslllll (h()l('c
Ix trrrtrt t stctttlirrg tht ttt grxiations.
or girirg irr ()tr lh( l)ir'i( lcrms.

l)r'slritt tht sc rlillir rrltit s, nlosl
('()nrl)ll i( s ( \ln!l l(, sigtr <rrtllracts
lx l,,rr.tlrt ln,li'l l'ri:t.:tttrl to tttiti-
ill( {)lx'r'irlir)rrs itr tltc lrtst r;uarlcr ol
ll)lt.l. llt ijirrg ir t:ttt'ltrllr shitl<lirtg
tht ollrlroll oil projccts lirrnr the
ragulir'',,1 p,,lititul arrrl trarl< rela-
tiort. r.ttlr tlrr' I S:,,r1 rortt|.rrtics. l,rr
t suntpL. utr' gt rrctallr spar<rl lct'
Iur'(\ ()rr lh( l:tirrurt Problcnl. arld
Clhinl' r'r'trrliatior Iirr LS imlrrrt
(lu()lil\ r,n l( \lil( \ ( irr( lllll\ (\(ltl(le\
lltt' qx tl()lt rrnt \( ( tr)r-. l'li(' (lhirlesc
g()\(.!llnl(.nl ir <onrnrittc<l at tl'te
high|rt ltr'cl' tr) tll( r,tl(('(\\ ol th('
o[.'lrolt plo jtr t,' a'' ;t rt ntlrol ol l]re
''lorrl nr,xlt'r'ttirltti(,rrs. xrr(l lhc g()\:
('rlln]('rl \ ( ( )r1r nril trr( r lt l()cxl)alr(lin!l
lnrrlt rlitlr tlrt \\i st.

EARLY OFFSHORE
DTSCOVERIES

'l ht lcrt l ol <llillirrg ir.livit\', nrea-
\ur.( (l ir) t(.t-l1l\ ()l rrrrnrlx r-o1 rr't,lls ltcr
\citr-()r'rrtlrlllx l ol attirc rigs, is trsu-

alh tlrk'rr ur lr klr trt:rrktt itrrlicttor
lirr' :r sirlt. .rlrav ol ;trrtillart lxlrrr
It rrrrr .r'r r ir ,'. ltrrr rrt* l'.tll2. ( lhitt.t
rltillrtl rtlxttrt 2.1)l)0 oil r't'llr,rrr lantl
arrrl jrrst 20 rrtlls oll\horr', ol rrlrich
l{i rrr.r't crpLrt'alorr :rtt<l'l rlt'reLrll-
n)('nl. llul lll( in)l)(,rlarl(( ()l lh('r)(I-
sholc rrt.ll' lrrr,rrrlr.r'iultr thcir lint-
itr<l ntrntlx t. [:rrh ,rll.hort' ut'll is

a

m()r1 ('()\llt. ittrolrts tltt rtsc rll a lar
lrr',r.rrltr rirugr',rl rrt,tll:trr crlrtiP-
n)crrl ar)(l \cr\'i('( \, llll(l is ntort' t lrt_
lirllr tulgt tt rl th:ttt <,rnrparablt' rlt lls
orr llrrrl. lrt atltlitior. offshon' r'x-

PLrlrrtirrrt is in ils (lttli('sl l)hits(' ()i

gr(^{lh. I ltc tt 'rtlt,' 
()l ( arl\ ()ll\ll()l-c

uilrltat. att \ritt( ll('(l irrt( nll'\ l)\ lhe
('nlil-c irt(lu\lr\i ('lIl\ \tlc(('\\ \t'ill
trultiplr tht lair ol ,ril.h,,rt thillirrg
a(ti\it\. r,l)il( r'rtt'lt lailtrrt' ttrltrrrrllr
rrill rl.rrrrlx r ( rtllr\r.l\rr! :tt tlr( rr( g()-

t irrt ir rg t rrlrk'.
t)rillirrg ir ( rrr'!'r'trtlt tlr)(l( r'rr'itt ()ll

lirt corrlratt ir'('lr\. tltr('(' irr the []rr
hai (iLrll lrt tlr( n()r'lll(r-r) trtrl ol tlrt
slt ll. rrttrl l\,, in llr. l,,rrLirr (,trll .rt

th( sr)ullr\r( st('t-n crrrl ol thc sht ll. ltt
arlrlitior, lxrth llrr' \litrislr'\ ()l Il lt()-
I rrrrr Irrrlrrrtrr (\l{)l'lr.ir(l lll( \lirl-
istrr ol (lt()LrLlr (\l(x;) llt-( (r)r)(lllcl-
ir rg rrrrh lx rr,L rtt rlr r llir rq progr.rnts irr

tht'l..rrt ( lrirrrr \r'.r. Ilrcrrr<rr'.t llrtirr
ar hit rrrl itt th( \( ( irll\ rllillirtg prr>
grantr hrr: lxttt itnprr'':,irt' lrr irt<ltts-
n\ \tilr(lirr(l\. lltt' .lltPert \atiorral
()il (i()trlrtrr (l\()( ), \,)r'king
thr()rr{h ir joittt rntitr tallt'<l thc.Jl-
parr-(ilrirra ()il l)t rt irprnt'ttt (irrlxr
l xl i()n. l)ir\ ll ir .rrrrt rrtt t t iu I oil (tt st ittg
ll I]l()rl lhilrr l.llO0 lrlrlrtlr 1x'r dar)
on lirt ol light <x;rloratotr r.tlls.
'l hc lilst l\()( !\( ll \lr'(r(k 7,ll()0
lxrprl (lralrtl:, ol oil 1xl tlar)ol l|()"
.,\PI ( r u(l(. 21.12 rrrrrrr lil (nrilliorr trr-
bit lctt 1xr (lx\) ()l ll:tltll-xl gits. illl(l
li(i5 lrrlxlol rrrrr<lt rtlrl( , rlrtkirlH il as

a nnj,rr rlirrortlr. Sittrt thctt it lras

lrtttt r.rrlitrtrrrl lrr trr,r rk IirIr'.Iti,Itt
rltllr,rrtlrt.atttt rit trr t trrt . l ht .Jap-
rl( st lr'( ul'o tlrillirrg lh( lir\l (), a)(i

<lcrcIrpntt'ttt rrtllr ltonr tr.o lrlat-
Iirrnrrtlrat ltrt' ttrtrlt't (()!r\ll-tr(li(,tl {)tr
tlrr Oht rrglx'i licl<l irr tlrt tllrhai (iull,
n \lIr(lrrl( l\irlg ll (;,000 l(11 that
r':r. ,lr',',,r, rrrl lrr ( hrrr,'.r' rlrillirrg

l)r(,gr.rt]t\ rltttirtg tht' l1)70s. :\r r t'c-

srrlt ol thcsr' 
1 

r t 
' r - I i r t t i r t : r t r \rl('('( ssei.

th( l\()('s l}rlrti <apital lrtt<lgt-r
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Ertrouragcd bl, the results of ear\t discoueries, US oil finns begin negotiat-

ing lhe Jinttl corttruds.
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through \lar ll)li7 has lrt't'rr
triplt.ri to vrmc S(i{)0 nril-
lion.

[.ll AtlLritairt' hoLlr a sirr-
glc torrtra<1 ilrelr ir th('(('r-
tml portiorr ol thc Bohai
(itrll. l-ll drillt<l just two
wtlls orr this are:r (lulir)l{
ll)tlI: lx)th wtrt' rlrr. lirl-
louing a \r'ar ol inattivitt,
[.ll is 'thedult'd Io rrrnrpk.tc
its l{)81} rlrilling lrrogranr
tith Jr()ther trrr)-\r'r,ll rclies.
tht' nrirrinrunr rlrillirtg rc-
tluircd under ils <orrlr:rl.
'I ht- l.ll projt.rt har lxtn
hitnrlx'rc<l b\ nrolalc irrrl
ol)( rati()llal 1>rolrltrns orr its
(lhirrcsr,-orr re<l lig (lloha i

X). rrs rrcll as Il' <li:appoirrt-
ing rlr illirrg rcsrrlt..

Iirtal Chint'. a rtrlxirliarr
ol (l['l'. has als,r had rltt ra-
ti,rral problenrs irt its hrrgt'
(r,nlnr('l ar(ir in llrc rrotlh-
tln lirrkin (itrll. r.hclc it
Lrscs lrlo (]hirresc tigs. Narr-
hai lll arrd I\'('', pirgc ii.l).
IlLrt thc rcsrrlts ol initial lx-
lrlrlrrtorr <lrillirrg her t lxcrt
t rrt lltnt. lt,lirl. liL( l\()( .

hit slrat l<xrLt,tl lilt. a lrig

i.U#.

t r a<litiorul ct;uipment atr<L

rt tr ict str lllrrt l rat.tors har c
lxtrr irtrrxltrtt.d akrng sith
t h< rig. l't t ltaps mr)st_imlxnl
tllrtl\. Ar'(() has choser a

vt'r,t lt rrrr optlatirtg st1'lt'irr
tht, t,ar lr phast,s of explora-
tiort. lrrklittg tht'rtrrntbcr ol
sholt'lrarcrl (,xl)atriates t{)
alxrrrt lir, f;rr Iel'er than thr.
:)0-(i0 l)crs(nrnel stali(,nc(l
lrr'lirtal irr Zharr-iiang.

(llri a \ \[iristr\ oI Pelro-
leunr lrrlu\l r-\ and \lirristrr
ol (icologr and \1int.r;rls
har r. I><r'rt corrrlucting their
os rr irr<lt.pcldt'nt drilling
(rlx r-:ltion\ il] thc East (lhina
Sca rirtrr' \llrth 1981. Lls-
irtg trr o ( )h ir tt,se-r>\l'rred and
o1>t,ratt.rl jar Lult rigs (Bohai
IV and Karrtan II), ther hart
<llillcrl thrt'r r'ells in the
'' [.orgiirrg arca (c()(lc naDt('
lirl rr rt,r'ics ol rlells) r'ight
r)( rl li) lh( japan-Korca
lrrirtt l)t r t lopnrerrt Z()rt( ,

anrl thc lilst lltll ol thc
" l)onglrl i ' x.rics. [-rrrgiirg
I ttstrrl ar '1.(i28 brlxl ol
tru<k oil. anrl [-orrujirrg 2
\il\ li\t( (l ir\ r glr:\ (lis(r)\'( rr.

rlir<,ncr-r orr il. lirst tr( ll rlorrr. rrith
tcst rir.l<ls ol {.1i7! lxrlxl. llrrt rubse-
(lu( rrt (I( Iirl('ltIi()rt ut lls otr tht' same
\tIu(tr.rr(- \,!cl( rlislrplxrirttirrg, irtdi-
('rling ir smull, high-Prcrsurr' Pr)ckct
llth( r Ihln :r lrrrgc lit kl. .,\ serrrnd
rt:rjot rlircrrrt'tr irt latt ll)112 (ir.0l0
lxr;xlr r rrlt', errrl ll).li rrrrr< lrl ol natrr-
rlrl qlrr) r.ar krlloncrl lrr th( r'c(erlt
illrl()ur(('Ir(Dl .rl tt rt r ir'klr .ll rrlnrt'
ti.irirJ lrrlxl ol ll7 ltll' ,\l'l tlurle
lronr u <lt,lircatiorr rrcll orr thr sanc
slrlr('lLrr'(', irrtlirlrtirrg a lit ltl nith
gorxl rrrnrnrcrcirrl lnx( rlixl.'l his'li)-
trrl rlisrort.rr ir rr.lrrtirllr shrllor'r'
(rith rrrrter iklrth ol 121'r lrtt, arrrl
tlr illirq rlclxh ol 7.ir0{) I<r'r), lrtrt lics
rrn lhr \r-\l(-r'ri rrlgt rrl tlrr' <rlrrtract
:r'(u, n(lr ir lx)r'li()rr ol tlrt. Iirnkin
(lrrll tlrat ir irr rli.Prrtc r'itlr Vit.tnarn.

l)r'spilr.tht st. sutr cs,,r.s. tht.rc havc
ln.rr rtprrts llllt Iin.rl ir concrrrre<l
;rlrorrt tht' lrigh lrortt-<'rrrltrrst ol <lrill-
irrg ope,ratiors, logist it s, horsing.
rrrrrl Irrlror in (lhirra. rlhcrt,thc com-
pertr ltas alr t'arlr irr\ ( \t( (l \()nrc $ I O0
rrrilliorr- A l0 ptr'<tnt irrtr.rcrt in the
1>trrjcr t has lretr lat ntrtl ,rrrt lo a rrcrr'
lirrn. (llrirta Utibrr ()il Ik\(l()lnnent
(irnrPurrr. hturlt'rl lrr l\(x . Irl re-
llu'll. lhe Dcrl parli(il):urls s ill spe|11l

$50 nr illion Ior-arlrlitional rlrilling
()\(.r'llrc rcxl l \'(, \(,1tl\.

A ltt't'tr'.rt.r,l (lt-l:ril( (l trg,li;i-
lI ti,,rrr. .\tr,r rirttt.l.t pt'rxlrrr-

I \t,,,,,-,'1,.,,,,r,.1 r.ru:rr lir\r
Arrgrrst lot tht' explrrral ion ol a

{),000-srlrralt'kikxn( l( r at-('a \()ulh-
ut.st ol Ilainrur islarrd. 'l ht. Iilst rlr.ll
ott rrtr irritial rtrttt-r'cll rltillirrg llro-
Br:irrr \r\ rptr<lrled Jarrtrar'r 1) bt tht'
(ilonrrr.lrrra St.a. a L'S-orrrtrl arrd
olx r:rtrrl rh illrltiyr. I ltc Iirst rrt ll rra.
tirrgt ttrl to 1.1.000 Ii'(,t irr 2(ili lttt rrl
\xlt'r' i th( ((.rtcr ()l l largt. slrtrr-
tur( in th( \'irrggr:hai Basirr. A (lhi-
rtt sr' r'i1 ha<l prt.r'iouslr (lisc()\cr'(rl
\ulxr)rrtt(.rciill rril <lePosits orr tht.
''It.atlrt,r' <rlgt. ()l the sam(. stru(r
trlr(,. R(.\ulr\ lroor thc lirst stll rrcrc
riis.rllr,rintirrg irr(l .l .((1,lil \(ll r\
rrrs'lx irrg <lrillcrl rrcar thc ((,nt( r'()l
th( (r )ltl !'il('l lt(.it.

,\ri<k lrrrtr r('\tin{ th(,buritrl rct,l
\lru(lut-(s l\l)i(lll ()l tht'sht'll rorrth
ol llrrirrrrrr. rl)( Arc() I)rr)i(.( I \r'ill \(.t ir

llUrrlx r .'l irirln,r'llrr Pr{'r rrL,rrtr lirr
olll( l' \rlt( r I( i||t ,,tl r ortt|.rttir.s rtt
(.hirra. I lrr' rl()(k I a()r)tr:l( t un(l(.r'
rlisrLrssiorr irt th( (-Lr-r('nt rorrrrrl ol
hirlr rr','r'rrrlr[-s the -\r<rr crrntr:rct irr u

rrtrtrrlx r r)l rrats. -\rto i: rrrirtg tltr
lrrrt lorligrr rlrillirrs ltsscl to lx in,
lr'(xlll( ( (l l() (lhirrcsr- rrlrtcls. l ht.
rtrrr ol thr' <hillship is alxrrrt hall
(lltirrlsr' .rrrrl lr.rll lrPatlitrtr'. .\r'ro.

Ihc l-orrgjing scricr is bcing <lrillcrl
orr one ol loLr giarrt \tlu(lures ir lh(.
'' l:tirrar-Sirri Iirlrlttl Zore, ir 1xr-
terti.rll\ ri( lt lx lt ,rl srrlinrcntr rtrrr-
rrlu lrrrur tlr( u,)rrlr'r'r tip ,rl l:ri-
\\lrr l(, llr( s()ulh(rrr lil) ol Korta.
Ihc irlta i' tlr( \ul)ic(1 ol a 1>ro-
tlar tt.rl jrri'<li< tioral <lisputc bc-
tsrtrr (.ltirr.r. l:rp,rtr. K.tca..rrrrl l:ri-
rr ill (\?, l)J{( ir2). ntaLirrg t ht,
parli(il):lli()r lrr l()lcign oil cornlla-
nies inrlrr'atlir':rl Ior tlrt, prt,scnt.'l lt<
(ihincst. rlrilling I)r1)l{rnrn se!-\'es r()

l)hrrl rh( llrrH ir llrc corrlcsted a|t'u.
l\ \( ll ir\ lr) l( \l ll)(' hvrlrrx'arborr
(r)nt( rl ()l tlrt rr<linrCrtt,,. l-his |t.ar,
th(, \lini\tr \ ol (it.rrkrgr xD(l \lineruls
u ill r ortplltc thc l.ong jirtg ser-it s arrrl
lreqirr rlr illrrrg orr tlrr' l)irtghu scricr
illn)ur I(i0 Lilornctclr Irrltht,r south.

I lrt, or r.rlrll \u( ( ( \\ r'lli() ()l rc( (-rt
rlrillirg alorrg thr' (ihint'se .()r)tir('!r-
tal rhtll is rtrv cr rtr rur;tgir tg. ()l 2l"r

r\l)lollrt()r\ rrclls rlrillcrl rir.e Iat(.
I 0t]0. r inr. t orri I ll. r'illr k('d as (lis.r )\ -

t-r'ir': uitlr (()nrn( r1 i:rl Inxcrrtial. li-\r
r ielcls hart. irrr lrrrlt.<l a srrbstantial
qu:llllit\ ()l lrssrxiatttl natural gas
Ir-orn rr'rcrlrl rrt llr. arttl ;r l('\r (li\(r)\-
t.r-i( r, hu\(, lxr.n lrrr.rLrmina tlt gas
lathcr tlr;rl (r'u(l(' ()il. Dclirttatiorr
lrtlls orr oil-lx,alirrg structurt,s irrrli-
(illc fiel(l\ ol nrrxlclalc size, thotrgh
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n()llr'i Ih( gilnl (Il('g()r'\ s() lirr.
l'r'rxlrrr ing /{)rr('\ \llr'\ irt <ltlrth lrotn
(i,o00 l(.(.r l() l?,000 Irtl arrrl arc
lrx.rt((l ir) nrrxk ratr' \\'ll.r (l(l)ths.
rrtll uithin lhe rtrttlt ol arailirble
Irr lrr roI rLrr.

PROJEC'r'ED DRrr.r,rNG
A(].I'IVITY

Irr rit's of tlrt'projtttlrl ll)8li rlrill-
irrg rrttiritr ir tlrt' lirt (\i\lirrg (()r)-
Ir.r, Lu,.r..nrl tlrc I'.rst (.lttrr.r \r'.r, il
ill)lx.rr'\ lhul lh( l{)llll !Ilrnlx'l ()l c\-
plor ution arrrl <lt'r<'l,rptnltrt r.'tllr
rllillttl rhrrirts l1)uli rrill lrt at least
rkrLrlrlt' tlrc nunrlx ! (llill(tl l:rsl \(ar.
'l ht clrltrrlatiort ttlltrt: tltt' itr-
o't'rrst rl rlrillirg plrrrtttrrl lirt- the nro
l\()( :ll(.1s. tlrr' <rrrrtirrrrittg rlr-illirig
rrttiritr irt tltt' li,tal atrrl Lll rut'asand
l':r.r ( lrir:r Sle. ;rnrl tItc rrrkIitiorr ol
rrt u rllillirrg er tir in ir t lr' .'\r<'o at'ea.
\\'ith orrc ol trro lrrsrilri ( \(('l)ti()rl\,
rlr illirrg ,lx latiorrr lrrrrlralrlr r.ill ttot

rtten l!)ll I ;rnrl I 1)llll errrl rr ill doublt
lu.rin (,\( r ll)lJlt k rt[ lx thc end ol
l()8ir. l hi' rapirl rrorth rrill cort-
linur tr) I)lir(( lrtetr strtss ott tht'
I rilnsln)ftitl i()l|, (r)ttrrturli( illi()tl, ittt(l
strplrlr hast irrlr:rstluctrrrt' firr lht'
lirrt,scclbk lir trnc, causirg delays
lrrrrl l,,gi.rir.rl pr',,lrk rrrr :rrrrl,rrrt,'tttp-
pirg tht rrtpa<itr ol irrrligtnous Chi-
r)es( (,rl( r-l)r'i\( \ tl) PIor idc thc
rcerlt'rl srrllrrrt sclrir t r.'l he marlicl
lirr oflrlt,r t trlrriPtttt nt nn(l \er\ i( ('s

rr ill t.rplrrrrl irt ir ( {)ri)incrrstir-llt(
spu'rl. rIrrrblirrg (\r'r'\ rcar ()r l\'()
rrn<l rcrlrrilirrg'rrlr:tiurt iirl input\ lir)nl
lirrcigr t rlrrilrrncrrl nrar tr ficl trlcrs
an(l \rr'\'ic( srrlxrrrrtt:t<lors. Sur'h t x-
pansior t'att lx,.,r'r'rr lo r)((Llr ('\('rl
rr lrt'r ,rtr' rtLrLr': rottstrvatir< lts-
5urll)li{)n\ rt gattliI)g tht' tirnt'tablc
lol rt gotilrtiorrr, t,rrrtrutt sigrritr{r,
lurrrl thl iritiation ,rl opt ratiorts.

J l rr'.rr-tcrrrr ,rllrlr,rrr. rlrillrrrg
I rrroir', tiorrr l,rr (ilrirrl at'c Irrz'

I],',i,',,.. l,,.gr'r -r( r'.r l,,r((.r\t\
must lx r'(,.lirr'(l( rl as Prrrt' slrt trla-
ri()r. \1u(lr rill rlt;x'rrrl ()n lhc \u(-
rtss ol l;rilrrt c ol crlrlrlirtrx r dlillirrg
betrrt't rr rrrrr arrrl l1)uir. .\ run ol bad
lrrt I irr r'.rt lr (lr !llir!!i. lrrrlt( lrlJr l\ ill
rht Pcrrrl Rirtr' Burirr ltrca. \\1)tll(l
r r r Irr r r' ,lr illir rg pr,,Ht :rtt r\ ti, I hr rrrir ri-

nlllnr (illk (l lot rrtrrk l t'itch trrrttt:tt l,
.rrrrl r',,trlrl ,l,rrrrlx rr crrtItrr.t.trrrr li,t
arlrlitil)rlr I rr rr rt r :rr ts ,,r r srrtallel st t'Lrt -

I llr'('\ ()r- (l( ( l)-\\'lrl( t lttt'ar. []ttl ltsst tttt-
irg a rorrtirrrrirrg illi lx rtt'tr1 strtrtss
r:rl{, (r}l (li\(r)\{ rir'\ lr) t()lirl \(ll\
rllillt'rI). rrrt t r.p.rnri,,tt ,rl t xplotatiotr
irl(l (l( \( l()l)rrrcrt rlr illirg tan lrt' cr-
1x'<tt-rl irt Ih( 11)lili l1)ll{) lxrirxl
(iircrr .trt h lrrr ir\\urrrl)ti()rr. r)r)c (.lrl
(.n!i\llu( th( lollouirr{ nl(xl(sl s(('
r r:r rio:

) l5 2ir rrtIrIitiorrlrI ('{,rlrt('t :u('llr
uill lx' rigrrcrl. lrrirrging tht' totrrl
rLlnrlx r r)l lrtllts tttttlt t crl>krtatirrtr
Ir l1)1)0 to llir lir:

) th,.t,,trrl rrrrnrlx r ,rl c\l)l()rittir)t)
r'r'llst.rrlt \('irr t\ill ri\( ll) (L)Lrl)l(' th(
llltlir lcrr'1. or u{l l20rr<lls.br l1l1l0:

) ,k r,l,,1,rrrcrrr r,ill ,r,', r'lt r:rtc irr

rh( l\()(, li)(irl, iur(l lxrssiblt tlr<

r\rto irrr';rs, irrr tcrrsittg thc rll illirrg ol
<lt vt l,:Intt'nt (r'lls lo lx'rhlll)\ :10-(i0

lx'r \(:r l)\ l1)110:

) thc t,,lrl rrurrlxl ol .r(ti\( r'igr'.
ior Irrrlirrt rl rlIr1rt]r( r)I lig\ r)rr I)l'()-
<lrrrtiort pl;rtl,rr rrr.. \\ill irl(r(-ir\(' l()
It () 10 lrr l1)!0:

) "rrrir,',1 
rlr illirrg <'rpt rtrlirtrrt r

rrill li.t t,r $1.(l l.:) l)illi('Ir l)\ l{)l)0.
'llrr'.r' .rrr' r,,ll,]lr lrALrl( \. r,'IlIirl-

g(n1 r,rr rrl:lrl\ Iltrtrrrs. lrtrt tht'r rIr

ll gin .rr thc rr( \\ (r)rltlir(l ilr(il\ (tll'-
rr.rtl\ un(l('r' lrirl rrrrtil crrllr l{)S{.
( iorrrjrlt.tior r ,rI tht tr',r l)trxlu(lir)Il
1'LrtI,,rrrr. ,,rr tlr ( lr( ri.llx r ir( l,l ilr
tlrc llrrhrri r'ill lx paltirtrlrulr irrrlxrt-
l;tlrl in il(((l(r'irtirg tlrt total Itrcl oj
rlr illing rrrtiritt.

\\'lrilt it ir thtolctirrtllr lxrs:iblc
llrirt ( \(xx (orrLl rigrt r()tttt'atts Iirt'
rrll oI tlrt lli rr(\\ (t)t)l|:l(I:trtaritr Iht
n( \t l'l rn()nllr\. it i' rrrrlil.lr. I ht'
( \( )( )( i)lii((,irr l]( ijirrg lt:r..r Iinri(<l
Prolr'.ri,,nlrl !lirll, (l(\l)il( I(((tll itd-
rlrti,'tl.. .rrr,l ltr,,l,.rl)l\ ,.Ultl,,l rr tloli-
ltl| l]rrtr' ll]xn l()rrr ot- lrrr' (r,rtttitat\
sirrLrltrrttcotr.,lr. lhs< tl otr ualt't'
rlr'1rtlr. gcologit:rl l)r)l( lllirl, rll(l

) irritiatiorr ,rl drillirrg ()lx r.rrlri)r)\
on ir l(l rrcs (r)nltx(l itrclr\ (ltrrirrL{

l1)}J1. .rrrrl lur()tll('r !) itr_(ilr rlrttittg
M8i:

) ir nrirrirttrtttr tlrillirrt plogt'rrttt ol
)i -7 t slrlorlrtot r rrclls lx r- ('()trtrir( I

ill ( lr:
) rrrr irrct:tqr' (osl ol $10 lllilli(,1)

1x.r I (),()()()-Irror t xplrrrttiorr rrt ll.
anrl $i trilliort pt'r'(l( \cl)lrtl( tII \( ll

\lrlr,'rrqlr llr( r,'l.rl tlrrlrlx l ',i rlli\
,1x t,rlirrg oll.lr,,r'r'(iltrrr.r i\\lrll (lrrrl('
nrrx[ \1. lh( rlrtr' ,rl irlttr'lt.r' irl ()fl]
sh,rlc rlrillirrg ir(li\it\ i\ r<'rr ltiglt.
\rr,,rilrrru lI tltr, lr|rl .rr.rtl.rl'L r''tr-
nr.rtr'\. lllr'krcl ,,1 rlrillirrg rrrttritr
aPPrrrsirrirtr'lr <Lrttblctl t lt< ll tt ilr lx -

Proiected Drilling Activity ln 1983

Exploratory wells have lound oil-bearing structures, but so far
no {ields in the "giant" ategorY.

The.tel
Bohai
Bohai
Tonkin
Tonkin
East China

Sea

Contractor
JNOCl
ELF

TOTAL
ARCO
MOGM/MOPI

trploration
Wells
12-13

2

4-6
3-4
2-l

Development
Wells
15-20

0
0

0
0

Rig-Months
per Year'

70
8

12

12

Active
Rigs
5-62
0-1
2-3

1

Summary 23-28 15-20 9-'13 118

1 Two areas. r lncludes two production platlotms. I Rig'Months pe, year is a meagure of lhe
utilization of acrive rigs, equal to the number ol ri89 limes lhc number ol months per year in

servke. This measurc is imporlant in the China theater, where rigs allocated to a tiven
project may lie idle for several monlhs each year for repairs and typhoons. SouRcl: China

Incrty ventures, lnc.
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()llrr.r- (r'it(r'il. :tlrout l{) lir ol tht'
( ()rttr ir( I lrt ('lrs ht'irrg oflerc<l arc con-
rirk lrl thr' nr()\t ilttracli\c. itrl(l $'ill
rl)rrrt urr<lt I htavv cOnrlrtitirt tr< go-
liatiorr tlrir \(irr. Unlcs5 (.\()()( (.rrr

strr tr'stlLr ll\ rltrrtcr'sereral cotttract
irr< ls irrlo ;r sirrgk' rrcgotiatiott. tlrlks
()D lh( l( s\ allractire artas will lrt'
r L.lr.r r r r l to lr .r'rr,r rrl rr,rr ttr l , rl ur BoI i-
illiolr\. I lr( \lr(( r Lrgistitsitrtolrr'<l itt
<lttlltttr.l ,,1x r.rti,,tt., ,rrrrl tlrr lintrt.r.
ri,,rr. ,rn .rr11rlr basc Iircilitics, sill
prtrlrrr[ :r rtr<l<ktt acct'lcratiott ol
rllillirrg lrrtiritr (ven il (1)ntritcts ilr('
rigrrctl rlrrir Llr lot' all Jil art'as.

l.,x,Lrrrg l,,rr';rlrl t,r rllillirrg .rrtir-
itr il lllXl:lll Il,8I,,.rrrr lrt,,irrtiott
nlllsl lx l)il\((l r)rl lh('Ii)ll()\{irrg (ilr.r-

tiorrs rssrr tttpt iorrs:
) t,rtttirttlrtion ,rf l1)ull ltrtlr ol

rrpl,,r,rt,,r r ,lr illrrrg ,,r tll( lr\( { \i\t-
ing t or rt r':rr'l il r'( l\. an(l r nrr xlcrt 1r:t<r'
.l r',rrrrrrr'n ilrl tlixorrritr otr thtrt'
ilt ('il\:



I)r()\i(lc a g.t](t-ill ltaDreu'(,rL I()r
l)r'(,j(( tir)l{ lhc rrirlk('t Iirr pt.trolcrrnr
t rlrriPntt rrl aD(l s( r'vices ()[li,ih()rc
(lhirra thlough rlrc trrd of thc rlt'
crt(l( . r\\ a \.tr(l\ti( k I()r .()ml)lt t-is()t),
li,r ciqrr ,,,nrp.rrrr'. .1x rrt 5l.l lrrlli,rrr
irr lrrrl rrt'sia to <lrill 2ul-r llells otr llrrrd
arrrl ollslrore <lrrrirrg 1982, pltrs:rn-
otlrt r $ll billiorr irr rk v<,Lltntcrrt arrd

lrojtrt-rrlattrl <r rrt r.

MARKETING EQUTPMENT AND
SERvICES

Ilrt r'.rpirl .r,rcl, r.rti,,rr ol rlrillirrg
x( tir it\ pr,)i( ( t('(l loI thc l1)llll-1)0

1x r r,xl lr.r. lot'r lrl Ix tt',,lerrrrt rrlrriP-
nrr.ttl tttlttlrlllt(IUt( tr illr(l \cr-\i(( sUl)-
(r, rr.r(l,,t\ to lx.girr trPl(,rirrg tlr|ir
rrr.rr llt pt,n1x,, t.. I ltt,r l.rt r, :r , l.rr.ir
Hobsorr's <lroitt. ll rhc\ (.lt( r lh(.
nrrrk'l t arlr r() \( r'\( th(, lir)it(.(l
rllillirrg uctiritit,' un(lcr\n\ r)n th(.
lrrc r'r.t.tittg (r,ntr.r,| .rr(.r\, Iltr, \r/(.
rrl thr. rtrarkcl rl ill rrrlt Pal Irr I lrc cost
ol rrlttchotrst rparr'. ollit-s. artrl slx-
r iltlil'rl trr hrir al lx rsonrtcl irrrirk'
(lhiru. I his ntt rrrrs talirg thc r isl ol
lx r orrrirrg rr< r'ilir i;rl loss-ltark.rs lol a
It l rt lrlr. ilr lh( h()lx s ()t ol)lirinirrg a
rrrlli<itrrt nralk,t shrrtr to itrrtilr th"
It,,rrt-r'rr,l rrr\( \|rrrIrrI\. \ll (,llt(( lt|
li ijir rt t o'ts irt k rrrl a rlriu-ter-nrilliort
rl,rllat,' .t rcrtr. .\ rr;rrt hotrst rlx ra-
tiorr irr Zharrjilrrrg rnight <osr rcn
lirrr( \ tlris ligrr:r'. l,rirrt \('nrLrlcs rrt\
lx ^( .r{lllrirri\lt,ll r\r' lrt'rrrl.rr hr'..r.wx i-
lrtt.rl rrith PIolit-slrirIi g. ()l l() lll(. -

Iiorr nrirrirg('nl( nt-slt.rrilg. Ihc bar-
rir'r'r lo r'ally (.nlr\ lu'( srrbstlrrrtial
rlrr(l r)rrl\ rt Ii\ <ort:1r:trtits l)rr.r,,r'r
:\ll.r\, ( lhr i\t('r)\('ll. \ [.. (it-rrr, Brr^r'rr
arrrl Root. lltrllilrru ton. I lrrslr('s
Iirrl.;rrrrl Sthlrlllx.rgcr. t() rirn(. l
lcrr llrrc cho,,r'rr to jrrrrp irrto lLrll-
scalc olxtaliorn irrsirk (lhirra. A
rtrllrrlr|r ,,1 irrr P, 'r r,i nr ,rH.h,,rr'r'rlrriP-
nrcttl rttrrl \(r\i(( ({)r)tl)lri(\ tltilt
lr.r'., lx r rr lr! rr\r' rr rhr \,'llll S(..1

arrrl otlrr.r th(.irt( r'\ irr{ lroklirrg lr:rrk.
rrorlirrt lr',rrr tlrrrr rlBiotlrl l.r, ilitir.r
irr Sirrq:rlxrlt ;rrrrl ltrrpirr!r to l itk. itrto
(llrirr;r orr tltt. r rrarrrilr ol tht ir trarli-
tiott.rl ,ril tomPrrrn r licrrt,'.

l'ltr' r lrrrtiorrr ;rltllrlrtirt ol lt,rki-
irtq orrt rrrttil rlrillirrr irroc:rs<s is irlso
lr,rz.url,,rr.. I I r r ' , I , 

' 
I r r t . 

:. r i r [ \ ,ril rrr-
rlrrrtrr ir ir itr rrorrt rltrnrp irr nrarrr
rr':rtr. rritlt tht llughcsrirtirr<kr rrrn,
nirg irl,r)Lrt !,0{)0. ol llrll ol tlrt Pcrrl
k rll ,rl jrrrt r\rr, \(:rr'\ rrgo. 'l ht.rlropr
itr rr.rlrl rr-rrrlt oil pri<t.s nrirr prrr
lLrrlht r rlrrrtnrlrtti ptt.srtrr_< ott cr-
Plot.rti,,rt. l l:r- t ll(r t orr c<1rriPr t'rrI
ttt.rrrrrl.rrtrrttrs lttttl rt.trift, strbrrrrr-
lrir( lr)r \ lllr\ lrtt rr rliirsll()trs. r\ rrrrr-

lx l ol blrre-riblxrn ((nnl)ari(.\ hirve
lairl oll ilir-51) 1xr<r'rtt of lhcir u'ork
lirtrr'. ()rrlers hrt orrc tul)ulirrs corn-
partr lol tht' first rlrritt-tt'r ol llltlll arc
ortlr rr lilth ol llrrt rr.ar's. arrrl the
((,nrl)rr\ hlt\ lx,r'rt Irrtcd to lar off
7ir pt rr t ttt ol its uot kcrs. I-hr, rrrrt.m-

I)l()rnr( rrl rat(- in Il()u5t()n has triplt,rl
irt t lrr' 1,:rrt tr'.rt,lrrrrltrlrrtr urrrtlr:rrrir'r
.ll',r',,lx'r.rlr u rrr ,r "srrr\,ir.rl rrrrxl .'
\\iritirlla I(r'lh( llc\t ul)turrr. In \u( h a
(l( l)r( \r( (l t'rrr ilorrnrr-rrt tht. ollslrrlt
lltlrrtr'r' irr (lhirra ixrrns e\r'r l:lrgcr,
:trr(l i\ un(l(,r'sliurrlalrlr r it wtrl br
trrirrr\ il\ th('nr)\l I)r'()ntisirg i t( r-na-
tiotltl trrat let ()rr lhr' h()ri/r)n.

Ilrc rtrersi,rrr irr th< oil irrrlustrr
rrill .rllcrr tll( nr.lL{ nng \ttirtr.}ir ol
t at h sLtpltlier rlillt rctttlr, tltlrt rtrlirrt
i,D llr( l\lx ol crIrri;rrrrr'rrt 0t'\( rrii('
irr rlLrrstion. [)t'illirg tontpartit's erc
rurltirr{ t,r H('t (,n thc lrarrrlta{orr
thlouelr joirtt rcrrturcs lirr rllillilg
s( r\ i{ ( \ \rith ( \( )( )( . ()r' ( (nnl)lcx
L.rw -|rrrr lr.r. ,I.rl' th.tt rrorrLl rrti-

a lrl<'r - ttr brr la ls. :.petialitt.rl bit s.

prrt lt.r'r, nrrr<ls, rcnrcnt, chcrrrir'als,
t(.\lirH (.(luiprr(.r1. lrxl thc s(.rvi(es
r( l:rt(tl t(, trst ol this gear-:rrc in r
l:rr lxttt-r nralLr't lxrritior irr thr.cx-
pLrr.rtiorr 1>hast. (lhirra carrrror yel

I,lrnItr(r'Illr\( Ilr.rllr r.tlr ot'slt r, ir.r's in
rrrllir irut rltr.rtrtitr, .,r tr, figor'rrr\ 1t-
rlrrst lr rlualit |itarrrlards. l\()(1.'li>
tll, ;rr(l .\r'(r) lrart. alrt.a<lr lx.gurr
Lr\illt I hcir t rarlit iorlrl sLrPPIit.rs artrl
st l r ir r' trrnrplrrrilr, rlcspitt th< oli-
stJl(11 l)r-cli r'( nc(' lirr Clrirrcsc rt'rr-
<Lrrr. loint \(.nlLr'(. sLrl)(r,rlrr('t()as
tlru lrrr('set rrp rhr4r ir Zharrjiarrg or
l'rrttggrr arc rloirtg hu.'incss. brrt harc

r r( )t lx.(. !Ir lllt(rl t xt lusir itr.
(llrirrir's rrrairr tlu,.i(t is lhe ltirrk(1

lol crlrcrrdabk. r!l)(.s ol c(luil)nl('nt
rrrr(l r(lll.(l rttvircs. s'hitlt rcl! orr
l:rir lr starrrlarrl tr'< hrrologit s that
hrrrl lrrtrr araillrlrlt lirr rcarr. \l irh a

bit , rl tcr h n ir :rl rrlxlirting an(l rrt i()nal
rrrillr:lg( nr('nl, (ihirrtst, Ilrr toIi<,s
shorrlrl lx llrlt to Plorlrrrt rrr<h cx-

lizc crrrlt rr( rig caprrr itv. l ht' ilrpatt
()n lr(il\\ c(luil)rn( rrt nraIlrrllr(turcls
(ol lrIrrrrrrt l)r-( \( nl(.r'\. rnrr(l l)un)l)s,
iur(l ( rirrc\). ir jrrrt tht- rlrlxrrite.
llttr ltrtt thrrt tlrt irtrrxlrrt'tiorr ol'
lottigrr rigs irrto (llriua uill rtrlrrtc
lit r , 'r\tr u( tiorr rr ( llrrrrr':.t .lrrP-
r,rrl.. .rrrrl lll( lt.l'l(,t Ior tlxir
(\iuil)rr(,rr. (.onrperrit.s that slxr ial-
irc irt lrt'urr rirpitirl rrlrripntcnt art.
tIrlrlIolr'. rcl:rtirllr pr..sirrrirtir
llx,ut tlr(. ollslrort. (lhina nltllir't
<lLrriltg tlrt exploratirrrr phart,, lrn<l
lur( :rnulirlg kl' rr .lrart, ol tltt. ler
lltlgct tlt'rcklrttrt rt ilrr(l pr-(xlu(ti()rl
tnlrrL( t lr)l srrr lt lrig-stir ker itt.nrs as

ptrxlrrction platlornrs, srrbst.ir pi;x-
littr','. rrr<l rrtllh<rrl', u'hi<h will rru-
ttti:rlizr rorrarrl tlrc trrrl ol tltt rlt'
( ir(l( .

( iornplrti< s llrat plrxlrrct, crlx.rr<l-

lx n(l.rl)l( \ rritlrirt rt lt'u'\('ar\. Bv s('t-
tirru rrlr trrlrlrxlrrcti()rt ()r li(('n\it)g ar-
tllllg( lrr('rrt\ rlilh lr)aeiglt liltrl\,
(lhirr:r r orrlrl cr< rrtrrallr srrpl>lurrt lor-
( itr irrln)rt\.. llr tlr(, case trl rrlrrr>
(lu(li()n (r)r)lr-ir(t\. thc Chirrr.st, r't.r-
siorr ol thr'Prrxlrrrt rttar, tll(.u (.lrt(,r
llrr' irrtrrrratiorral nril,'ket ir (lir(r't
tonrlx.tition rrith tlrt lrrodutt lint,sot
t ltt lir t trrirrg corttyr:lrrr. Intr'\ itrt() l hr.
cxlx rrllrblc lx tlolr'rror c(luil)l)lct)l
rrrrllct in (lhirrr, thr.r'clirrt'. is rrot
( rrIir'( l! \\ilh()rr Ii\1.

I lrt' lx'st strlrtr:rr kt t: l,rl l,rlt,ign
r',1rri1rrrrlrrt ,rnrl \r't'\ t{ r. r,,rtrp:rrrics
nlr\ lx irr high-ttrlr areas irrrrrlrirrg
ir(l\illr(1{l clc( lIr)rri1\ ar](l (latit I)r(x'
t'.rirrt. I ht. (llrirrr.'r, hare hatl sonrc
t rlx r it rrt t' irr ollslrrrrt'.,cisnrir' rrrr-
rt rr. lrrrt hart' hurl rlillitultr rlcalirrg
rr ith tlr, t onr;rllsitit s ol conrllrrlcr-

Current and Proiected Drilling Activity

The level of drilling activity roughly doubled each year between 1981
and 1983, and will double again by the end of 1985

1981
1982
1983
1984
1985

&ploralion
Wells

9
16

23-28
35-40
50-70

Developmenl
Wells

0
4

15-20
20-30
20-40

Rig-Months
per Yeal

40
70

120
'140--t60

200-300

Drilling Co3l
(Estimate in mil. $)

$100
$200

$300-350
$400-500
$600-800

Active
Rigs*

5

9
't1

16-22
22-31

'lncludes production plarforms. SOURCT: China [nerty Ventures, ln.
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i,,e<l :t isrrrit <lata analtris, dowrtholc
s ir clirrl rLrrro.. r. r'll-l, rggirrg, 1x^i-
trrrrrrrrg. lrrrrl :ldtlr{ r'(l lr'l( conrrnlrrli-
(atiOll\. l l)c devcll1rnrt'rt Phase $ill
irrtlc:rv rlcnrartrl krt a second r.lvt'
ol hit:h-tt'( h elccrr()ri( cquipnr('rtt
ari(l lor r (.s( r\r)ir- r,ngirrt.ering, sts-
tlnr\ rl(.iAn. ;rr,l Irr,xlrtctiott t'tt,.lt-
net'rirrg s(,r'r'icc,'.'I hc nrxlel c()nlract
call' lor rrrl>i<l trerrrlcr ol such lc.h-
rrrLrgicr to thc (lhircsc sirle, brrt inr-
pl('nr( nlirti()r tll this rt'tltrircntt ttt
till tlrkc Itars, il rtot rlr'<atles, gilt'tt
Ih('strt( ()l (lhiru's o$r cdLrcali{,r)xl
\\'\t(rt) ilrt(l lhc lllttl.lulrg(,barrit'r. A
ttunllx r' ()l lirr-cigrr r'trb<ontractots
hart alrcarlt lxgrrrr to ntove irtto thc
high-tcclr s( t-! i( c rllrk({ lhr()uBh
joinl rcrrtrrrt irgr'( ( nr('nls u'ith
( \()(X . tl(,t:rl)lt (it rrr, l)('rst r,{tlas.
HallilrLrlt ou. an<l St hlrrnrbergcr.

Ir thc lrrta ol g<rrcral serriu's,
ho*t rt r, tlrt' pr'( lcr-( n( (' claust givt s

Chirrt sr' scr r icc < onrparrics a rJislirtct
ir(l\rrtlilgr'in tht' lrt or iriorr o{ hotrr-
irA.,.rrIrill{, tr.rrrr;r,rt;rtil)rr. .,[lirr'
arr<l rrlrl(horrsc rrl)ir((, (li\iIlf.i, urr(l
srrPlroIl lrast |narlrH( rn( nt. llrli('()l)-
It r scr'r itr',i irrr'a ( ltrr( irl lx)int. (:.\,\(l,
thr' (ihirrt st airlirrr', rrlrt adr oflt'rs
offsholc ht liroptcr \('r'\'i(cs thr()rlgh
rtrb.i<lirrlits bast-rl irr Zhartjiattg rtn<l
'Iurrggrr. .\rlorrg tlrt'Iort igr helitrlr-
ter ol)( r':rt()rs in (llrirrrr is Acro Asllri.
r.hith Ilits arr(l rrrlirrt:rirrs tr\() h('li-
r r lrtt lr lor rt'r-r it- I ( ) l\ ( )( tigs irr Ihc
Bolr.rr ()rrt ,,1 tlrr.tr',, I I ( 

. 
I i r 

' ' I 
) I ( . | \ ill

st,r'ritr.ro tlrc (iLrrnrrr.lara S<a u'as

[.r.r'rl lrr .\rro lrorr ,\r l-oqistirs.
'I hc l)il()ls rrr('(lhirrcsc irr tlrcsc rlx r--

alir)lr\. l)(lt lh( \cIri( ( ( r('\is. rr)lrl-
lrg( nl( rt, arrrl ait llrlt lx Lrng to thc
lol.t igrt Pirrlllt't. ( \ \( . lhe \liri\tr\
o[ ,\ri;rtiorr. an<l Nrrrrhai.]oirtt I\'tro-
letrrn Strvict (i)lrl)lur\ llr'( n()\r'(n-
gagcrl irr a lhr('('\il\ \lr-ul{gl(' ()!('r'
crrrrtrol ol ltrturr.r.rparr.iort irr htli-
c()l)t( r' \( r'\ic('\- llrrt tltc oil trrntp:r-
rricr lrlc srrllirit'rrtl\ (r,rr(ctrle(l ()\('r
lhc \ill( l\ irI](l nllrir)t( DaD((' \tirIl-
<lalrlr irr tri;tirtg (lltir<'st' st'rlict r,

lhal ir rr)l(, lol lol igrr ltt li<rptt t rlr-
t'r atot t ir ltrsrrtt<1,

I lrc lrst ,,1 ( ',rrrl).llll( \ Iurrtr.hrrrg
gent'r-rl scrvicts is glou'ing: Ilorrg
K,,rt R(.lliu( r'iruorr,rrrrl thc J.rrrlirrr.
\l;rtlrr'.,,rr \JI'\(.-l)rrirr I.rtnr i,,rrrt
vcrrtLrrr' (lxrth lor ratcrittg an<l lixrrl
r'.r\ i( ( \): SilDlir !t lrartslrot'tatt()tr
(ir. (lr x xl rllr\ln)r'l): Zlrorrg-(iharrg
St'rrtrr'(1r.. lotntcrl lr\ \ll'\(1, \\'lll
(1h:rrrg ol Sirrgapolr'. irrrrl Sea llorsc
ol thr' I S (rrrpplr lxrat \( r\i.(\): iln(l
()<tarr lrrgintclirg rrl tlrt- LS arr<l
'Irrrhrr l)irirrg ol tht L;K (rlirirrg
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u airiDg Jrr(l \cr\ i(c\).
ln srrt h a contpctitivt't'ttvitortnrt ttl

it is rrot srrrPrisiDg lhll irgeDls l)r()nr-
isirg tasr, crerl (\(lrr\i\('. a((('ss l()
t he 1x t r ok'rrnr rrlttiptnt rrt antl st rr ttr'
nrilr-k( l hirvc prolillraltrl botlt irrsi<lt'
t (l ()ut\i(l(.()l Cltin . \l \(llll\ll,l.\. it
tra<lirrg srrbsi<liaIv ()l the Mirlistrr ()l

!orr'igrr l')cononr i( R(litli()ns itrr(l_lllrL, 
lrar rt{ up:t ttt tr.ork ol lratl_

ing rornllrnier irt Uottg Koug. l.otr-
rlon. \t.r. \irrk. arrrl l lourtott urtdt r
tllc (()lltl()l ol' ir Pitl'trrt c()ml)llt]t,
\t.\( \ I\. l)l\c(l ir R( iiirr!{. l'(..)t l\l'
I'l'\. r'( ln ( \( llin!i tltt (lhilt'st rrta-
< hirrr'-lrrrlrlinq .rrr,l .hrlrlrtrtldtrg itt-
rlrrrtli< r. hir: als() lx ( r ptrshittg h:rr<l
firr lr nrirkllt nrarr rolt ir the ofllshor<
erlrriPrrrr'rrt rrrlrllt.t. \lIlrrrr.hiL. ll( i-

.jing :rrrrl Il,ng Korg ur-c spa\1'r)ir)ll
lcgiorr. ol bat'k-'rratrltt'rs rrith higlt-
It,rr.l (lhirrr.re rorrtucts irt tht Statt'
(lrrrrrr il ;rrrrl \Iir)i\lt'\ ol Pctrolt'trnt
Irrrlrrrtrr.

t)t spitc tht' ( lirir)l\ llrl(l (()rlrrtcl-

<lainrs ,rl lhes( n) r\ agent\. th('
\rrttlr.ri l,rirtt |'( ||r,|( rrI|I S( r\l{ ('

Oont1taI]l. (:\()()(:, SoLrth S( r
Brar< h. arr<l olhcr'(ihincse orgatriza-
li()r\ r( l)(lrt('(ll\ \tal(- x prcl('rcrl(('
lirr rlirr-r t ((nlplrrlt-t()-(t)nrParl\ (r)rr-

tactr. lligh-ltrrl (r)r)tl(t\ nlu\t l)(
cornbircrl with <littrt lllrr()a('h(s l()
lht' trrrl-uscr- iu IIrr' {it'ltl. -\rn ap-
plolrch. irt ottlt't'to lx strtccsrlirl, re
quir'('\ l)irli( n(r' .rtt<l r'ill prollalrlr lx
( \lx r\r\( . ()rrc l.rr t \tirtr(l\ ')tlt Irl
( (,nl rilst l() ()lh( r' ()il-l)r()(lu( irrg
l hirrl \llrlltl (()untli( s: P('rs(,r)al
grirlt lrl(l ( r)r rul)ti{)rr \('l(l(}nr \llrla('('
att<l urc r|rr'rt lr Ptrrri,.lltrl.

OPERA'T'IONS AND LOGISTICS

\(1.1)liittiDg a riablt servitt or
(rluil)!r(rl \rrPPlr rl)trtratt ir ltss
thar h:rll tltt battlt. l'tolit ntarginr,
rr:rrro\ tr' l,egitr rrrtlr. rrr,rr lx r'lrrt-
tl((l ilwir\ lrr lrrojttt <klars ol high
lrorrt-r'rrrl tostr. llrr' ,'il lrrrrl v rrirr'
conrP.rDir'' that harc itlt-('a(l\ \(l ul)

sootc6: us oclc6!.
tr.ol€urn New' rn p
April192

L
I

I

I



sholl in Zharrjiang or"l'urrggu conr-
pl.rttt prirrrt, lr rrlr,,rrt tlrl cxlrx('ti('n
rrl abnornrullr high r< rtts utrd let s lor
l,x,rl v rr i, rr .\ .irrgL tllt.phrrrl ir-
:\trurr)cnl ill Zh;rrrjiarrg (rr(n the lill(.)
t,(.. lor $l.l)l)l). Rr.rrts loI |x1r:rrrr-
rr(.\ rang(. llonr tlrt,rrrrxlt.st $20 1lt,r
rrisht at tht SSB Ilotcl lor a singlt,
r{x)nr. an(l highcr $ir,000 pcr m()nlh
Iitlcs li)r :r singk' lantill r('sidelta(, Il
tltt llaibirr llotcl, t() lslron()nli( al
r'(.rts in li,t:rl villagr.. Ilelicrlrrt.r
s( r\i(e chilrg('\ ar<, so high that thr.
exyrLration .()nrpanic\ r otrltl par lirr
a n(.r\' hcli( r )l)t(.r e\ er'\' li.w mt)rrt hs lrl
th( sirm( r-att. lhc high frorrt-trrrl

cost ol operatirg lrom a (ihinese sup-

I)l\ l)irse is ( ausirtg s()m(' (1)rll)ilnies t()
krrlr thcir (ihina operation based irr
Sing:tporc firr as lorrg ar possiblt..
Small rrrmparies rrruld lx.shut out
t ornplt trly.

l-alror- toslr lr(, ills() lr s(,r'i()us ('(,n-
(1'l-rr. ['nder' \rlIi()lls clu!r\cs itl lhc
()l lshore R<grrlatiorrs an(l m(xl(.1
( (,lll raat, Ii)rciHll colnl)allics n1!tsl
n):r\irni/e thc usc r)f irt<ligt rtorrs labol
in all phast's ol thcir projctrs. 'lirtal,

J\(x :, rnd Ell arr. using (ihint-se.ja< k-
r.rl) rigli. stall(rl plt'donrirrarrtlv u'ith
(lhirtt'st'rtr,r lrrrrl rig lrarrrlr. A&rtrt
hirll ,rl tht yx,rrorrnel ol rh(.(;l()ma!

Jara Sr.a are (llrin<sr anrl hall arc
c\palriittcs. As lolcigrr rllilliDg res-
\el\ ilr'(' irlr(xhr(((l irrto (lhirrcsr: rrit-
ter\, (,til):rtr-iurcs rrill l>c rrw-<l ilt ker
positiorrr to er)\ur( rali'arrrl t.llicient
()lx'r-irli(,tl, t\hik (ll:iltcst, hatr<ls art.
grarlrrullr tlainrrl thloLrgh thc lurrks.
It rr{)rnrallr tal(.\ l0 \ear\ t() tr-aiD a
rig hrrrrrl lronr rorrghlrcck t(, driller.
bLrt tlrr' (lhinr'sr' tullrl t() ii)()r( irtt()
tht' Lt r positiors nr(,r( ritl)idl\
throtrth lpprr.nt i( (. pr()gr:rn)s and
It,,r'tuottt.rl rltrll.rr.ntrrrt. \\'.rgt,.'
pairl Iirr' (ihin<,sr. r ig lrarr<ls ur'(. nrore
thlrrr r L rLrblt, t lrt. goirg ratr.s in Sorrth-
e!l\t .\\in. l.t'ss tharr l0 pcrrcrll grx's
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to tlrr. rror[t'r'. lhc SSI], as lalxrr
(1) ltit(l()t', g;ll'I](.t-\ llt( r(sl. lh('
lr,'tt,rrtr lirll 1,'r \SB rrr',.1,,ti:rtor. is

()l)\ i()u\.
lligh rrag< r'irt( s lrrc irl\() tll(' t-ulc

orslrot at srrllrll basts lor stev('-
<Lrr s. <h iT t.rs. xr rclarics. an<l olht t'

Po'iti,rrrr. \l()\l (()n)pilllic\ \\'()trl(l
xillirrglr par lriuh rrage' il the runt-
lxl ol lxlsorrn< l rrrul<l lx htl<l to
t llrr icrrt lr rr ls. lhrt .r ttt,rt'r' r'r'.rli.tir

Prl)rlr(rt lor ll)( llcalr tcrrll is thlt
nt:rrrr lxrsitiotts !rill hrrrt to lx' rLxr-
lrlc rr.rllcrl titlt ( lrttrr''r'.rrrl cr1,:rlr i-

atr' 1x r\orrrrcl- llris is purtittrlarlr
I lu(. \ hcr-( lirnguilg<.1illsrtrcinrlxrr-
lilll1. :r\ (ilh rttrt'tarit. lttttl btxrk-
lirr'1x t s.

,\rrrcx IV ol tltt ntrxk l tottttatt
1'l.rr,* lrr',,,rrl rr'.lrrrt.il'tlttt l,,t It.rirr-
ing (.lrirt'st lrt lsontt< lort tht lirrt'igtt
. llll,lr lr,r. srrtrrl:rt' tt'lrirrrrr,l lrt.,ri-
siors rr ill l>r' r'rlxttcrl ol ctluipntettl
irxl rcr'r ic t srrlrrr,ttttattors. llairtittg
rr.r lrr ir cnrcrttr crtcrttl lt orn pr-actical
orr-tIr<,-job tr:rirrirrg lirr t ig ltar<1r, to
s.i(lllilr( tririninfi lor gtoLrgirts rttttl
r1r:rrIil1.1( |ilI lririrrirrg |)r Prl)jcct stt'

1x lri.,,r.. Iltlrl ir tto (I)tll)t lhlt
tllr'\{ tIiriI]il]g Prorisiottr xill pr(lrt
t.rlx rrrivt. Scrt lrrl pr'oposals har<
l)( ( ll Il()ul('(l \\'illr (]\()()( l(,r a c()rrr-
I'rrrr',1 tr:rtttrttq rrr\ritllr(. l).1\r'(l irr

\r)uth.rn (lhirrir rrrttl rttilizing a rtafl
ol :rs rrlrrrr ar l0() lolcigrr llt< trlt\ trrtl
lririll( h. Sll(lr illr illslilul( ( ()uld (1,sI

S l5 20 rnilliorr lx l rciu t() ()l)er':rt(.

ilr ( \lxlr\( thlrt rrotrltl lx'pasrcrl
alorrs to thr' ,ril contprrttir''. lhir
t,,rrlrl lx .r rrnt.r'ili r trrl rrItct'rt.rtirr'
to irrrlirirlrral (r)rrrl)arr\ ttirirrirrq l)rr)-
qr.rrrr.. l rt rr il tlrr'rrr.tttrrtr',,,rrrtpt it
irrlrllnrcrrtcrl. rpt t ializlrl (ihirrt st

t<rrrrs r.ill hart to Ir brortgltt to tlr
I S t,' h.rrn lt,,\ t(, (,lx'r.il( ('erlirirl
t,< 1t r iIr rr rr,r r l

I lrl rr.r',rl ,'rp,rtt i.rtc Ix t {,nrli'l itt
(lhirr;r is al\o crlx'rtsivt . Shot r'-bIs<'rl

1x r:orrr'l nlu\l lx ll()lrs(rl. l(tl, (1lLl_

(:ll(11. .lrxlor|rl. .llt,l , trtl'rt,rirrerl irr

\r)rr('rl)irrI lilt tlt(' nrarttt( t to r'hiclr
llr(\,lr, ir(rll\r.'rrr(11. l'\Ir.llri.rl( ttq
Irarrl. rrr-r'oltt rr p:ri<l u 'lrtr<lrhip lxr-
rrrrs l,rl lrx rrli,,rr. ()r tlr( rnh( r' \i(l('
ol tlr rrolLl..rttrlnru\t lx ll(,\'tl l):r('k
to tlrl t S r)r r()tiili()n crt rr 28 rlars.
,rr ,r i1'\r r,l :rlx,rrr $ll,lr.{l{,1) lx r ri,l
l)( r rri)nlh in .rir litk< ts. (lrt'tr
t herr!t. ott r itr ollrholt (lhirta lrtrt'
lxtrr rliflitrrlt. \itll th( ttir\(l tinr('
Itrlrrir t rl to llr r lrir|lctt tl rtilt rltll arrtl
lrclitolrrt r rlrrtllcr ort th( H()nf.l
Krrnt (lrrerrtzh,rr-Zhltrtjilrrrg ttrrt
(\itlr l]rl)rr'\t0l)\ l( )t :\r(r))..r\tr-;rg-
irtt rrlxrrrt l(l ltorrts itt crl'lt rlir<ctiott.

(i,rrstal 
'hippirrg lot hcarr trltrip-

rnr'!rt. r,ll th( ()lll( t' hatttl. rlrx's rtol

l)r-(.\(!rl ir .rtil)Lrs Pr-,rblcrn. Zhatl-
iiarrg, (irrrrngzlt,rrr. Sharrghai, anrl
l iarrjirr cnjor csirlittt itrtcr-rratiortll

ln)n ll(iliti('s- l.r1x'tit'n<ttl slliPlrirrg
lrg(rls irt('atrtilltblt fxr(lr itr IIortl.i
Kong urrrl irr'irl< (lhina. l)tlats mar
bc t rllrr'trrl lt rrr()\t (lhirr( \c lx)r_ls.
lrtrt \ ill lx'ltsr' st li,rus ftrr 1x1t-rllt rrnt
((luil)rr( nt shiptncttts tharr l()r' bulk
()r corrllrin<r shiPnrcrttr. .irttt tht'
rullrlr lrlrrcr ltert tlteit ()\rl (l(xl
lacilitit r. (lhincrt ttrstonts r;llitials
IrrrrrlL lx tr,,k rrttt cr1tri1rrrrcrrt 'hip-
trl(nr\ {)r a priorin }rasis. althoLrgh
t'rtabli'hinu iiy'rirlr <rrstonrs .llirt- has

itull)r,r it\ li)r' lt gir t rt t ig lrx al i,rrt < atl
lx 1rr,'IrIt ntrrtir. l'r'ttolt rrttt t',1tri1r

nr('rrl i\ \Lrl)l)r):'( (l t() lx irtllxrt lc<l ctts-
lont' ltcr'. ltltlrrLrgh lrxxl. ofli<c
ulLriPnrt'rrl, etrrl olltrr .trPplitr aIt'
srrbjct t to tht trstral t:trifllr. ()rl(' .(nr-
Pirrtr rrrrr t ltargrrlir :'lifl itlrl)r)rl larifl
()t) tll(.\l)il)l)ing ( liu(,r crrntainittg Pc-
tr()l( urrr (rlLlil)rtl( rrl. lh( \rn,(1. th(
cu\lonr\ :rg(rrt r.rPllrirle<1. rr'ar ttrtl
grorr rr irr (ihirrrr.

(i,rrr;.rrrrit's olx r:rting ()lrl ()l lharr-
ji.rrrg rrrrl ,rthcl t,ra.tal lrxrttiott' sill
alvr rrrttl to tstlrlrlislr ;r<ttrttttls at lo-
cal lrrrrrclrcr ol tlrc llatrL ol (lhirra.
Ilrrrrl rrrlt'nrr l)ir\r)t('rrl irr I S (l()l-
lar'r i. rr'rlrrircrl l,rl all totttt-rttl tr:r'_

rirt,r rLrrh ar llrllot tost.. [.rxal cttr-
lcrttr ir rr'ttl<rl l,,t trotr<rrttlt'ltct ser-
virt. rrrrtl Ixal ptrrr lrast'r,. 'l l111s sc;r
llrt c lrrr r [. lrr t ou ttl \ Jr'(' r)c(rl(tl. \ ilh
lu Si(10 rrririutLrnr rlclxnit 1xl at-
(()urrl. \l()rr(\ r';trr lx cabltrl or scrtt

irr lrr llrnl <lralt ltont lLrng Kotrg
:r(({)unl\,;rllhorrglr t ht' llarrl ol
(lhina irr lhirrrjiarrg pt-t li'rs tlirtt't
trarrrlt't' ltonr L S lralks, sirrtt this
rsrrallr rcrlrrirt'' lrolrlirrg a largt r llal-
irr('(' il Ih( Lrtal actrrtrrrts. 'l ht I't is a

\(l)a ll( (irsh $irttLrrr irr Zhalliiarrg's
\\lt .llr l r,rrtrplr''. .rr.ril.rl,k l,rr
( llnrl):lrl\ lr\(,

l l.rrg K.r rg s lol, irr,,llslrort l,,gis-
tir r arrrl rlx ratiotrt llts l><'cotnt nrrtrt'
r [:rllr r[.lrrrrtl tlrirl r\lls t]l( ( ir\(' l
\(.r .rqr,. Ultil( t'(ltr.irlg lo lx tlll,l
(lir'((l \( t\i(( t() tlr| rigs lront llorrg
Kong. ol crtrr dirt r t < ommrrrrir ali,rrt
.rrr,l lliglrt.,,rrt ol ll,,rrg horrr.1, (.lrirr:r

.rppcrrn lillirg to ir(ccl)l llr)rtg
Korrg r r.lc as tht plirrt il>al irttt t rta-

tioral lirrk lol thc ollihore projtrts
(ilcr. r hrrrgr'. rltippittr, bartLirtg. atrtl
irrtcrrteti,,rrlrl tcllr ortr rn tttt it ltlir,rts
nrilirl\ ()lx nrte tlttrrLrglt l lottg Korrg.
I lon!r Korrq ( ()rrrl)arri( s atr-( lx irrg < tt_

corrr-lrgr'rl t() a(nrrlxlc irl fh( trtiltkcl
lor et nlt;rl \cr \ i( ( \ l() tht' ollslrolt'

Pl.ojtrt'. t \()()( ltir\,1xtttrl ilr,rr'tl
ollict irr llong K,rrrg to lrt lp
\llriglrl( rl r)ul lh( ()r'{rrrrirltli()ttltl xlt(l
(r,rrltllrltr iltri,r\ Itrr'r.r\\ l.r( ittg Iltr'il
Iirrtigrr p:rtttrcrr. lrr ortlct lo rtas-
.rrrr. ln rrrr;rlxlrt IIotrg Kortg '' ltrttrre
\lllus. (:lrirlit hlrs lxr'tl atlri{)tts lo
rlrlru tlrlrolotrt rrt,rtr'<ltr'plr irttotht'
ollshrrrr'pctrolt trrr pr oit ct'.

In tlrl llr.t lrttalrris. tltc ( \l( rrt l()
\ h i('lr Ix l rr )l( Llnt trlrr iPntt tll at r<l st'r_

r tr r r ,,r r rp.rr ri, r Ir.rr tir ip.rtl irr ( ilrirr.r's
oll'hor'< ,ril projcrtr r,ill h' rl<ltr-
rrrirrcrl lr tltt lrul:rrttt ol nlltl(t (,1)

lx)r-lullili(\ lrrr(l ()lxrilli()llill (()\ls.

OF}-SHORE PETROLEUM EXHIBII'IONS
lhlcr nrrrjor t rhibitiors art'

s< hlrlrrlrrl this lall irr I iarrjirr. Shatrg-
hlri. lrrrlOuurrtzhoLr- .\ll hur c strong
\Lrl)lx)r-l \r ilhir (lhina. (lhirrl Oil 8:l
har tht.ollirilrl crrrlorst'ntcttt ltont :t

r<gi,rrrrl llrarrt'lr ol t t(tttt, attrl rrill
hc rrtttrrrk'tl lrr SoLrth St'rt llratrllt
Icl)r1\( rrlirli\( \ lrl)nr Zttrrrriiatlg, brtt
it. I r.rrrlrrr l,r:rtr,rrr .rrgBr''t. :rrr ,rr i-
('ntirtir)l] |ll()r( l()s:rrtl thc ll(rhrti ltrt<l
orrshrrrt Iitltls itt (llrirtar rl(r'lh('ast
tnr-r-irk,r'. \lrritttlr (llrirr;r'llli r.ill
((lr(r'r)lral(-,,rt rltiPlrtriklitrg ratht'r
tharr ollslrort oil. ()llsholt (.hirra'Uil
ir lr lollrxr-u1r to lr sintilat' trrttlt tt tttt'
irr \,,rcnrlx.r' l1)lil. lts (;uunq/h()u
l, rr at i,rn is err t lk trt, lrLrt (irr:rttgdottg
pt or irr ial irrl( t'( \t\ \( cnr to rlr tnt irrlrlt'
rhis rxlribitil)rr: ( \()()( illr(l th('

S,uth Srlr lttlrn< lr .rrr' rr,,tircalllr ab-
\( rl lr'(,rr it: list ()l rPl)rrsors. -l 

hr'
t ltt c< sltorr's:

)China Oil '8, Srlx( mlx'r l7-
!ll in lilruiirr. ,rtg:rttizrrl lrr l-,,oL
llrrt lrrtr'rprirts iur(l .\(l:illc, irrr(l
slxrrsor1'rl l)\ (l\(,()(:s tlrhai (,ll-
rlrort lrr'.rrrr lr:

)Mqrintec C/rira '81 ()r t,,lx r

l1 lll irr Slr.rrghlri,,rrgrrrtiztrl ll tht'
Sh:rrrghrri Sor ictr ol \rrrrrl Atr hittr-
trrrr'errl \lat irt' l ttgittt t'rirtg:

)Onshore China '83 \r )! ( rrlx'r
!2 2li, irr (irrrrrruzlt,,Lr. ot'ganiztrl lrr
\1;rh-(lhrrrrg iur(l ((l'l l. atttl syxrn-
\orcrl lrr thc Nurrh;ri.l,,irrt I)ctrolt rtnr
S|rr it r' ( iorDPartr. \lilli\lr\ (,1 (;(r)l-
oqr atrtl \lirtt'rll,.. llrl(l \{ \( rirl
( irrrrrt{rlottl.l rrritl'it irn( ()t l.luIri/ilt i(,rl\.

2.1 Ihe Chin. Businesr R(riew/May-lunc l98l



Sellittg ot'lshore
)n((t)r.\ iL,orkittg

ser,,ire.s attd
iL,ith u maze

equtp trtt,tt.l fut Oltirtrr

'l ht lc ir lit tlt. tlrrt.st iort r hat thert. r'ill
lx u rignilir arrt mat'L(,1 ()lt\h()rc
(lhirrrr Il,r nr()sl lrp('rr ol t,r;uiltrtrt.rrt
alrrl strvice sulxr)ntril('t(,rs. Brrl lhc
ttrrltt.tt r rn.rrrrt.rirr. a lrr'.rlthr rLt.|ti-
cisnt alxrLrt thc lttrt'ol this ltr.rr nrar-
ket. l'ltl lt'asorr t arr bt.st br, srrntnted
trp lrr r',,,rrrrrtrrrq thr. tr.r'r.rrt r.r1x,r i-
t-trct ol att -{nrt litan conrlrant in ol>
taittirtu rr lxrrt ollicc lxrr in Zharr-
jialg. A lrrr arr<l bor rrtrrnbel trrrrlcl
Irt.;rlorirlt,rI thc lcrr <lar, thr, lxrst-
rnastr'r'plonti.rrl, Irr th<. nrodcst li'r,
ol Y2{ a vr.ar', or alrout $ l pt.r
nrorrth. L'prrrr trnergirrg Ir-orl this
rrr((.trrg, r)r(. ()l lh(. (()rrl)an\'\ h()\ts
nrultt.rtrl to ir c(,llcagrrt,, I hal is l(x)
cheap lrrr a post oflicc lxrx." \i.s."
ht- r't-plir.rl. \1't rrill har,t,rodororne
thirrg lrlxrrrt thut. l-ht, ncxt (h\', rr)
Ix)\l ( ) li i('(. Ix)\.

Ihclt rrill lx,:t I)el\ist(.Ilt tcntl)ta-
tior lor the Sorrth Stl llrarrch. rrl<l
otht,r (llrirt'sc rrlglrrrizat iorrs ofli,rirrg
srrPlx rIl s<.I\iccr, lo orCr<har{r'tlrt,
oil rotrrlrlrrrir'. urrrl Iolr'igrt lrlxorr,
tra< t r rls. I his ir arr t,flirr t t() c\lrl( I a
srrllrr iltrt 1rroIIt rr1r lrr,rrt t,' p:rr l,,r

thr rlrcratirrg rrrsts ol tht Chirr<,se
sirk . rt 11lrr'(lle,'\ ()1 rr'hcthcr or not oil
i,' tlistr rr r'r'trl. Btrt t hc -.\ntt.rit an conr-
1rarrits rr'lrttt l() n)i inti/( lirrnt-<'rrrl
rirks, yrrt.lt.nirg tht, learr r\rro ap-

lrroat h to thc lirtal rrr l\()(: tnod(.1\.
'' lhl llr p,rirrt," rr I S oil lxer rrrive
t r plairrrrl at thc rrt got iat irrg ratrlt,, "ir
trl Iinrl llil. Both sirles \u l t(, (lis-
< ort'r oil :rs r;uicklr as ll,rssiblc." Ar
S3tt 1x.r lr.rrrcl. tlt( rcturn t(, Cltir.r
lll an < llit it.ltt, r rxt< ffr<t i\r, cxpl rra-
tior tllort r''ill lx. rtrarrr litnes lllc
tr'lllrn lllrrl (arr lx. gentir'lrlecl Iiont
Iront -r'rrr l rcrr it t r. t

It,iu llirlanl is ltn'tilrtt tl Ohim
lintgl llnturtr. lnt.. tfu n htr ol 'l'he
lrrterrral iolal [.rrt.rgr R<.lations ol
(:hina (Sr/,ry',rrl, lt),9(t), e tl a lfttltttnt
t'ititrtr tt'l.hunjiatt{ rrnd othrr .\rntth
Oh)nn .\ut ll'h,n *pltlt huu t lli,o,l-
utrl t firn p,rnil^ tDtt'tllin{ 'oi,itt' ti
oil tnl rno$ onnlntis lting lntinttt
tt (.hitn u iu'.h u tl(]-\ , t,tluil tt t

nlt:: r,!untior anrl logt'tir'; lryi'latir,
ltt\, ttD(l t tl'-(t(l itttrr.t; ttttrl join! t,ttt.
I tt t t, rtttrl r rtltnrl rrr I irnt.

orrs oil tonli.ren<r's (inclrrrlirrg sonrc
slxrusorttl hr rht t nited Nations).
antl harr'hirt.d <rrrrsrrltalts lrom thc
Noru cgiar r Nationtrl Oil (irmpalv,
s | \ | ()lL- lirr historical atrtl itle<tkrg-
ital rcarorrr. (lltina rlill be Iar
toLrghcr- iu its rlt.rrlrrrds li)t' c(rttt.()1,
trrhrrologr na0sli,r, :rnd prolits lirr
h.{l' ar tiritics thall rnher un<ler-de-
vclr 1x rl. oil-rirh <oLrrrtries.

l ltt' (lhincse insi\l(.nce lll)r)n c(,n-
(r()1, te(hll()l()g\ rratrsler. arr<l 1>rotit
hirs rrot rlinrirrish<,rl lirreigrr oil conr-
prtrr irtclr.sl irt olrtaining o[I\horc
rrrrrr<rsiols. l ht,x rlrruarrrls, horr-
lrr'r', lr.rrl irrr re.rrr.,l tlrt- ,r,rrrPIrritr
oI tht rr<gotiations, raisrrl tloubls
al)()ul rh( trltll (()\t\ ol thc [i&[, prr>
gr':rnr. lrnrl lorttrl conrparrics trr
nslrrnrl to rrt.u irlt.lrs about tollab<r
Iliti()D $ilh ll)(] h()st (()untr). l)ra$ -

()l|l tlclar)tiiltir)t)\ h:l\(. beetr lrustrat-
irtgarr<lrxt:rsiorrallr atrinronious. Oil
(r )rrl)ilr\ (,rc('uti\(s have lanrcrrted
r)l)( nl\ thirt tht. (lltirrt,st. have t<xr
nrarrr <lilr,r'rc goals alr<l thal. at tintes,
lirrtling oil \(\'ms \(1()ndar).

l.lrr.r lrr <r rnsclr rtivr (,\tin)ates,
(ihirra's plogram rr ill ltr.sulrsrarrtial.
ll rtcgoti:rtions art satislirctrrlt and a
rr'lrsonablc rtrnrlrr'r of \u('(.cssful
Iinrls erc nrurk. irr tlrc first tcar or
t\, '. tlr'l! (11\ l,,t scr r rr t.r .lrr I rr 1ur;'
lrr( lll !rill lx.\(,r'] lirrgt.. For cxample,
.r .r rri,rr' ( lrirrr..r ,,ltir i:rl lrrrr csri-
nrrtctl that lt() to l0 .rrPPlr rt,sst.ls
artrl lll to 20 hcli(r)l)l(.rs rlill lrt rrec-
(\\llr'\ I() \lrl)lx)r'l lr(ti\iti(.s irr th(
Sorrth (lhirrrr St a.

The Major Players
l ht (lhintrt harc not *antctl. or

lxr'rr ltbL. to appoirrt ()n( \ullcr-()r',
qarriulrtiolt l() ('()nlt()l ltll at t ir it it,s rr-
llttrl to oll.ltor-t. rl<,rr.k4rrnr.rrt- Irr-
rtcrttl. a rrrrrtrlx l ol olganizlrtirrrtr rrill
lx rrrr,,lr,.rl I.',r1 r..rr lt srasr' ,rl .rrrir-
itr. lirt,igrr lilrns u ill lirtrl th(.tnsel\'(,s
r lr'.r lir rq rrrrlr tll'c(. ( (.rrtr't'..'l lx '\r 

(.r:
) tlrr' \lrrrr'tlr ol ll.l'r,lerrrrr lrrrltrr-
tr r (\l()l'l) rrrrl ils rultsitlilr-1 orga-
nizrtiott. ( llt rrra Natiolal ()ll.rhort.
()il (i()rP()rrrtirrD (( \()()( ), > r(.-
qr,,rr.rl,rrtlr,,rirrs rrr, lr .r. pr,,rirrti.rl
g,,r,'r t r rr r, r rlr. ,r r rd > , 

't 
ltrr t irl i\ i( \

ot orgtrliztrtions thlt (r)ntl-()l tlt(.pr()-
(lu(.tir)ll r)t prorisiorr ol rrccded
( (Illl)nlctll.

t \rttrr .rrrrl lt\\llln,t{lin.lt( r,tgiuti.
/:rlir)r\ \illtilt th( \lirri\tr'\ {)l IJ('lr().
lcunr Irrrlusn'it,s hart. lx.t'n assignerl
thc kcr lcslxrrrsibilirr ol nrirrragirrg
thc ollsholt ilcti\ iti( \ ()l l()reigrr
t ()rrrPtrrrit s. ( \( )( )( r(.1)resct)t:ttir(.s
will sigtt rrrrrtrilrls rith lirrcigrr torn-

q org(n tzult0ns.

The Quest for Control
David [. Denny

'' fh, (.hint'r hn t l,dttl tr tltt ttlt n
tttrt of rlltt t l'hinl lll'rltl rottntt'it' ;tlrrr
,til an' tlntlolrrl r)th ltrtlt,'l rttltrt tht
ut.'t,rt .,' tl,, t,,1,', 1\ t,t,t,ltttt,l. ,t

llltlttt littoftlrtn ril trrtrtii,, util,
''ttttrl tltr.t ittnt lt) tt\u)1, lltt\ !t,t \rtt t)l
h,'th . . 'l hc l.or ,{ngt lt,s -l inrr.s,
Scpt cnrlx r 21. l1)1J2.

7'-T-'l hc necrl lor ,ril tr' lrrr.l itsI
I t'trct'gr_.lr,,t't e( r,r,r)ttrt r\ th{'

J- rtti).1 r r r r | ) 
| , I 

' I . I I I I l r.t \r,I
(lhirtir h;rs tru-n((l t() lort.ign conrllir-
n ir.r l o r'xplorr, arrrl der'<.L1r its < oast al
hr <lrr r-r allxrrr t.\(,rlr((.\. ll atlditior:
to firrrlirg oil, hoscver-, (lhinese olli-
r ilrls lrrlx.t() achi(.\c thrcc oth<.r inr-

ln)rllrrt gr)ll:!. I lr( \ \taltt t() c(nltr()l
oflirhot t rltlolatiol artrl llroducliorr
(1.&'l'). Strrrnrlll, tlrel s<r'k sullsral-

tilrl tt,<lrrroIrgr tlarr:lr.r arrrl rlainirrg
irr orclo t,, rl<rlk1r thr.ir rxlrr rc
sotrrte: irr th( lutut(,. I.irrellr. th<.t
rlr'.rr t t,, r'.rrrr .rrl,.t.rIrti,rl .r,r,,,,,rrt.,il
l,'r, rqrr ,,rr h:rrrgr. lrr v,llrrrg rrlrripr-
rn( rrl .lrr(l st rr i< r's lo firl-( igrr rrrntPa-
ri( \ tlr.rt \ ill ollshor t, F-l(.1'< orrtrar rs.

Iht'rt'uo;rls ar'c so lrrnrlanrt.rrtal that
lltt basit llr$ orr lxlrolerllrr cxpkrila-
tiort ntlrrrrl;rtt,s tlrrl prclr.r-r.ltcc lx
uirln to (iltirtest sLrl)l)licr\()l \er\i((.\
lttt<lctlrriprrrcrrt to lx rrserl irt ollshrrrt
oil I.l&P rrr t ir itit.s.

I lrt'st g,rals lt ( rt()l ulti(lue l(,
( hirre. I hcr llrrc lx,cn 'orrght b1

nr()sl r)il-(.\[n)ninIr r'otrntrit.s in thc
l.rrt tr'o rlt.tarlt.r. l lrt, (llrint're ha.t.
lttt:rlr zr<l tlt<'sc cr;x rit rrt.s, r isilttl
(llll{ r- (r )ulll r-i(,s. (,nl(rlaill(.(l DUnt(.r,
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l,irrics illl(l uill ptrrri<lt' thc (lhittcst'
Icl)! ( s( rrl itl i\ es r)ll tht Joitlt \larragt _

rncrr (1,)n1r)ittrc\ (lllC), r'hich sill
g()\r,r-n lh( i()iIl \'(tlttlr(s \\ilh k)r_

r'igrt trrnrp:rrtit's.
\t()l'l .rr(l( \(|()r \\ill l1 1r'spl'ttrr

l>lt lirr t ttturing lll(' srrl)ln)rt l)asc\
shich lrill lx thc lilclint lor the <lav-

to-rlar rlrilling attirities. lttt't attd
tlrcir rrrlr, rt <litratc rrtgartizatiotts alsrr

uill lrt t r','lxrrtsil>l<' lot provitlitlg
t r ILr iIrr r r, r rt .tr r(l \( t \ t( r'\, srr< h ,r. r lir _

irrg arrrl xcll-llrggirtg, tlirt'ttlr rclattrl
to <lr.illirrg n( Ii\ili( \.

'lltc strottrl rrraior grorrp ol (ihi-
rrr'.r.,,rg.rrrir.rti,,rr\ t\ ("rrlt'')llr(l ir)

l)lIl l)\ l(xill g()\(ltl l(llls. lll I\()lrl('
(lr\c\. l h( \( (,t l.llllli/ill i()ll\ ( ()()l)tl-lll('
\.irh \t()l't Jrr(l ( \()(x, bttt itr olhcr
rascs llttt :tl)pcllr l() ltt'tstrrblirhilrg
Ilr( ir ()\rl (()ntlx littg orgarlizaliotls.
'l'hc nr,r.t itnlxrltattt strrlt ot'garliza-
tiorr is tlrr' (.hirr.r \arrhai loirrl ()il
S( r\i(( (i)rlt)lItl\ (l()s(l)

lht prirtrtrr lolt ol tllis setrrrrrl
grotrp ,rl olgatrizali()rt\ i\ lo l)r()\i(l(
( rIllrI)rrl|rrr .lrr(l r('rrrr|s lll.tl \tIl)lx,l'l
tlrr' , 'llslror l iu Ii\ rt\. ltr q, tt,'rlrl. tlrt r
al'( c\( lu(l({l l11)rr (lir('( t <lr illing l< -

li\rlr{\. l \.rtlll'l(.,'l \lrl,ln'rl lrIr\i-
tics irrr'lrr<lt lr-itr)\lx)rl s(l\i((s. t(l('
(()nrnllllri(lli(,rl\, l,xxl <lttt r-irrg. lltttl

1rr',,r i'iott ol ucttt ral lalror. ()l
(()ur'\(, llr(s( orgattizaliotls *ill hlLrt
tr, (r)nrlx l( rlitlr tlrc serritts ofli'r'r'rl
lrr rnittirtt ics ()tll( t thlll tlol'1. tllt'
rhit'<l trrriot ct rttt r ol porrt t-.

The CNOOC
()r l.rclrall ol tht \lirrir'tt r ,rl Pctro-

lcurr, ( \(xxl \igrrs (1)tlll'lt(ls \1illl.
.rrrl ,,r,'r.r',.. i,,r, rgtt ,,il ( ',rtrl).ltltr'\
trrgrrgtrl ir ofl'lprt cllillirrg. lhctr
rs rr,'rlorrlrt ,rlr,rrl t \trttt ..rrrthoritr
Ir, urrL ll:rl( .rrr lr,rlrlig.rtiorr.: rlr,rt is

.1x lL'tl ,,rrt in (llrirr.r'' 1x'tt,rlt ttnt lar..
\\ lr.rt r. lr'.. ,l,'.rt r. it' .rl,tlttr t,, irrr-
pltrrrttrt lt{rtrrtttrtts. r'itrrr' it is ttol
Lrrorr rr il t \( )( )( llrs rrrllr( i('rll ( L)lll
lr) Lauu|irll( (' llt(' l)( rlr)I Irrlrrt((' ()l

ot lrt r (.ltittr':t' ()r'girrliritli(,lls.
( \(x)( ir\(,ll ir a(luallr a rt rr

.tl.rli ,rtq.rrri,,.rtr,'rr tlr.rt r,rll ,lrlrr. ,,rr
its,rsrr rrrlxrrrlirrlrt( urrit\ \lr( lt lls tll(
Sorrth Sr.:r Iirurr lr anrl othct rrr:its ol
\l( )l'l l0l rlrtr t:rlizr'tl :t rr ir t'r arrtl
s,rllir'rr rr. rr(((l((l (', ( lt:rt l).

( \()()(. \rill (\r'tl it\ crlrrtrr)l ()\('l
tlrr',r,trrrtrr's,'l l,,rr ittt,,il,,'rrrP:rrritt
tlr'()uqlr t\{) l)rirr)ilr'\ (hirr)rrcl\. lnr_

lx)r llurl Ix)li( \ (llr( \li{)tlr\, irtt;tletttctt-
lilli()rr r)l lll( $ork lrro{t:tnrt. art<l :rll
siunilir;rrrt crlx ttrlittrrt r r. ill lx' or t'r''
sr,t,r lrr tlrt loirrt \llrrragcrrrr'rrl (.ottt-
rrr il l ('( s. l):r\-t(,rlirr <lrillittg olxnt-

ti,rrrs \\ill lx \ul)l)r)rl(rl b\ ( \()()('s
sLrlr,,rtlitrlrtr' brarttlttr' atlrl strpplr
b:rrlr.

The Joint Management
Commiltee

I ht ntorlt l <ontrrt< t lt'tqrrirt s lroth
( \()()(I irr(l tltt' lirtt igrt c()lnl)illlY l()
aplr,rirrt rt ptt st'rrtilti\('\ l() it .J\1(l
rrlrir lr \ill ltart u lx ttttltll< ttl :et rt'
tlui;rl rlull ol 1r'o lxoPIc itttrl a

( \()()( -ll)lx)illlt(l t lt.tir-Pt r.{)tt. It
hrr' rrlso ltttt r lt'por ttrl thal < rr< lt.l \l( i

u ill lrar< s1xr ializt rl strbcontrtliltet s

lol lrrrattrr'.,'trpprlr. rtrtrl r)lx't'ltli()tl\'
Ihc trrrttnritttc rrill nrect ltt leart

()ll((',(\(',r'\ ( 
| 

r l l t l- t ( I , i I I ) ( I nll )I c ()ll('ll il
r-( (lu( \lc(l l^ r'ithct P:rttr.

I hcJ\l(i rt rit's'arr(lrtpl)t'()\'(\1h(
r,orl pr,rttltrtr utr(l rrlilLt,s all ttllll()l
,ttr i.i,,rr.. I Irr'.r' irrr lrrrlt' rL tclrrtitr-
irq ultt tltr t ,ril liclrls rtlt' t onrntt-r-
r irrllr r ielrlt . ;rppr,,r irtu nrrrj,rr crpt tr-
(liror( s, rll(l J t 

) | ) r ) i r r t i r r l.i ( ril)('l I

Llr()lll)\ tr) r)1,\( r'v( lrrrrl itlvt.ligirtctx_
1rl,,r rrtiott ,lx rarirttr'.

llrr'-l\lt. \lrLr(lul't gi\(\ ( \()()(
lrn(l tll(.\liri\lr'\ rrl I'ttIoItrrttI tht
,rrrlr',r'r\ rr, .r1,j,r,,r(' rrr.rj,'r 1,,lit t

irrrrl ptrx tttr'tttt ttt tkr i:itttts. I lrt fat t

thirt llr( J\l(l(utllx tortvttttrl :llattt
tirrr( , ll lh( r'(1ltr( \t r)l t'itltt t' parlr.
< {lrr tirt lr uirr'. tltt (iltirtt'rt tltt'ilbil-
it r tolx't,rrttt itnrrlrrrl irr all rk < isiotts
,,i ,,,rr, ,1r,, ,t, , .

llrc ttrxlt l crttttt;rtt elso rrlLrrrs
( \()()( l() hlrre Pt'o lcr\ior tlr l ttPt-t'_
s( lltltli\(\:ll tltt sitr'ol ()lxlillir)ll\, l()
Ltr'p it inl,rr nrt rl ol rrll aslxr ts ol tlrc
r lr illir rg o;rlr lt iorr.. ()rr prrx ttrt tne-ttl

ll].rlt('r'\. ( l\( )()( slx t iltlists lrare tllr'
lx,\(r tr) rtricr' itt'nt. l() lx l)rrl-
r lrsr<1. <lt'rrr' rrp li.t. oI 1xrtt rrt irr I (illi-
rrr'sl srrpplir'ts. llrt(l litLc PaIl ill ('\ill'
llirlillg llr( l r\\lr(lirtg ( ( )tll rit( 15.

Operating Companies and
Branches

\\'ithirr llrr' \litri\l r \ ()l l)( lr,)l(-trnr.
( \()(x irl)lxilr\ l() hltrt rottltol ortt
.rll,'ll.lr,,r,,ril crpl,rt.rti,rrr. (.lttrr.r
\.rtr,,rr.rl ( )il :rrrl (,.rr [.sltl,'rlrti,'rr
;rrr(I [)( \( lol),t]t rlt (irrr Porlttiorr
(( \()(;ljlX ), rrltitll Prt riotrsll trrtt-
trolllrl rrll lrrttl arrrl rtllrhort oil t'r-
pir;rti,rrr. ttorr Irxtt.r's r,tt t slllrr:r_
ti.r lrctirititr orrrltort. .\r a t't-sttll.
I lr( r )lx rir lirrl.t ( ( )trI l)rrr I i( l' {)t' l)l ilr)( l){ \
ittr,,lrt'<I irr cslrLrrirrt lot oll.lt,rlc oil
IrIrrr.r,,ttr< tIIIrI(I I \lxx (,,rltr',1

(:\()()(. r\ill t{)ttlrrrl artrl rtrllrlr tltc
lr,r'r'rqrr ,'rl r ,,rrrp.trr\ .l( lit il i{ \
tlrrrrrrgh thttt largr', 1>orrt'tltrl. attrl

Prttristirrg:trhrt-tlitt;rte brattt ht s or

rrrnrPlrrrits: tlrt Sorrth Sta Btanclt.

tht Sorrth \ilIrs Sta ()il Oor-1xrra-
tiorr. :rrr<l rhc l}rhai Sta C)il (irrn-

l)ar r\.
lrpitrrl ol th(sr l)nrrrchcs is lhe

SSB. ltt atLltrirrtt rrl irr Zhart jiarrg.

thc rn;rjot sLrl)lx,rl l)ir\( rtl South Sta
r(1i\ iri( \. I h( SSB is alrtatlt a lrrrgc
()r{ilr r i/at i(}n (v? r hart)< aPalllt'ol rrtt-
<ler I;r lir rg it: or' tt ofl\lror t' r ril rlrillirtg
l)tr)gtunl. Irr latt. lx lrr[c sigrrirrg a

(.(nrlr.r(l li)r' ollrhoIt rlrillirlg with
'lirtrrl. thc SSI) r'as alrtatlr trtilizirrg
lotr rlr illirrg t i1.i. anrl lr'lxrrttrllr ha<l

alrt ;rrlr tnlt<lt rt rct-al sLr< rlssltrt lirt<ls.

Ilrl S\l] i. rr'1x,ttrrl lo lr.rrc rrr

csr r sr ol I0.000 t nrPl,l t't '. .\. r',rtrlrl
l>t <rlxrttrl ,,1 a torrtptrrr altcatlv
trtg;rgrrl in ollrhot' tlrillitrg. its ot-
!.1 , r I l I / . r I r ' 

, r I ( r,rlt.llll\ tro\t ,,1 tlrr'rrrlltt
lc(.(l(rl l() \ulrlx)r'l \tl( h art t llirrt:
rcvcr irl <llilling ( ()nrl)rrri('\, an(l nrtr(l-
Ioqr ir rt,t lrrrri t lcttrit st'll-loggirtg
(() tl)l i(\, ir\ \\( ll ll\lll;lll\ ()lh( l \l)e-
r i:rlircrl orgar r izir t iotrr.

SSll r. ill srr1r1r,r t t lrt,lr illirrg .r, t ir i-

tit. ol lortiqtr,ril r,rttPartits itt trvtr
rrarr. Iirsl. tlr( l,rs( irt Zhllrjiarrg r'ill
lx rrstrllrs llrt lttrttltlttlttlr'r's lrrr Artrr
arrrl l,,r all lttttttr' ,rpt t:tlot-r itr ;tlt'as
rrrorrrrrl ll:rirt.rtt I:lerrtl. scst ol a

llortlr \{)ullr liDc rllau'rt lirrnt the
\\'r'\t( r'n lx)r(l( r'ol Yutrg jiang totttttv
ttt ( irr.rttBrL'rr,.i t.r;4rt',,rittt.ttc l,'rrgi-
trr<[ 112").

\l()r'( illllx,rl il lll l\. ll,,rttrct. lhe
SSll rrrll ,orrr;r't, t,r prorirlt crlrrip-
nr( t lln(l rcr r ir t : lot itcti\ ili('\ (li-
rcr I l\ rtlill ( ( l t(} rllillirtg, rLrt h lrs rr cll-
lruuirrt;rrtl r rrrt rrting. l hi: is rrot to
r.r\ tlr.rl rll rrrr lr senir|s r.ill lx Pro-
rirltrl lr SSll. lhc lorr.igtr totnpa-
rricr rrill yrlorirlt ntatn ol'thtsc scr-
r ir r.r t hr'rn.r'lr t r ot srrb-t orttt act
lh( t r)ut lr) (,th(.r lo,1,i{rt ttrrttltlt-
rics. lltrt. lrr a rrt'rrt'rltl prirrtiple,
r lrt rr (.lritr'rr't.lrxxlr rrrrrl rt'rri<t's lttt'
t() lx u\c(l irr rlrillirrg.r(ti\iti(\. tllc
SSll rill lx rrtll 1rl:rrltl to lrtrrri<le
t h('rr.

liirr.rllr. tltr, SSll r.ill rorrtrol rLrllrlr
brrst. rrt 7-hirrji:rrtg, (.hitan, Sltttra.
arrrl Slrrrrtorr. I lrt st rLrllrlr blrt. rrill
harl irtrt rrt,rr it'. ol rlr illirg Iilx arrri
()llr( r rr('( ( \\itrl (t1trilrrrrt rlt.

Sirrrr. tht. rLrrnrtl oI ll)82, \l()l'l
arrrl t \(xx .llrtiali lrart'[>t'r'rr rorr-
rirlt'rirrt splittiru tltt SSB irrto trro
5( l)ll|'irl( r)l)(rilli!lu r()nrParricr: lhc
[-rrst(t rr I)t.tt ir t ,ll1rl \\i\t( fr l)i\lrrl
oil r.rnprrritr. Iht lert that tht'Iot-
nlrl <lirision hrrs rrot tltkt tt l)llt(( rna\
rlllrr t tlrr'g,,r'r't ,,1 tlrc SSB irr rtr.ritr-
tx inirg ('r )r rt r .l r )\ (il il \ r'('\()tlr'( ( \ llrr(l
rcLrtir< inrltlx nrltntt lroltt Bcijittg.
lirt il rrrrr alro tt'lltrt tll( sinrl)l( lit(l
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that. until th('re are c(rrtracts in the
ll url Rrrlr B.r\rr, \u( h u tlivisiorr is

uDIle( ('ssarv,

Oil < ompanr ollicials visiting
(lhina ir the Iirsr few monrhs of 1983
hale bct n t()l(l (hat a r/r'lrrr 1r, division
alr('ad) (.\ist\ lrt,trrcen SSB-\lest and
SSB-Easl. In lht' vit'rv ol one <rrnr-

PaIl) c\((ulivcTritlt ac<t,ss to ker
(lhincsc oflitials, SSB-\\est seems ro
hare rctainccl nr()st ()l thc rcs()ur( (.s

ol rhe original SSB. lr rlill lr head-
qrrartrrcd in Zharrjiang and will
largelv nranagc Fl'P actir itics in rlrc
$('stenl secrir)r ol the l'carl Rivtr
Basin irr additiort t() lh(,ar(,as ar()un(l
I lainan lrlarrtl.

81 r orrtrart. SSB-!.:rrt is srill a rhirr.
"paper organizati<)!1" that $ill \tart
llrgelr Ironr:cratrh. lt is 1>rest,ntlt
ht itdqrrartcr<.rl in (iLrangzhou, but
sill morc lo thc rtlti Chirtarr sLrpplr
base uhirh is lx,ing leadicrl lor rhe
stitrt ol cxpkrration a(ti\iti(.s il th(.
l'r'.rrl Rtrt r cstrtrrr. ptrrlralrlr begirr-
rrinl{ ir) c!rl\ l{}84.

Becarrse ol itr lack ol (\pertisc,
t-crr(,trr(('s, antl t xpt'ricnct', SSB-!.ast
is cxpt,t tt'd to allv itst.ll rlost'lr r,r'ilh
tht' \arh:ri Joint ()il Sr.rritc (irr-
lx)t.rli.,n iut(l it. srrlx'r'rlrrr.rtt. rrrtirit.s
<lt,yrilxrl lx'los. Orr thc otht.r hatr<I.
SSB-\\i sl, lith its glcater r(,s()Lrr('(,s,
rnxv a cnrpt r() c()nrl)ete \t'ith J()s(l
l')r \r,nr( i'l tlrr'.trPIxrrr .l(ti\l|ies ir)
Iht \\i slcrll r'('( t{)r.

CNOOC's Foreign Joint
Ventures

In arlrlition to itr orln olrrating
(()nrl)x i(,\ sur h as SSII, (;\()()(l hils
lxgur: t,r lirlnr .joirrt vcnlrrrts uith
Iolcigrr romparrics. lht'st. joint rcrr-
I rr rc\ (lualil\ lor "prelr.ren<c"
gr arlt((l l() (ihiDer< orgarrizatiorrs
rclkrttq t,r scll 'errirr'. .rrrrl r.qrrrp-
nl(,rrt l(, r)fl\hrrr' <llillirrg clrtities. So
lat lrro harc lxr'rt lolnrt'rl;

) China Petroleum Logging-
Dresser Allas Cooperation Seruices
Company l'he _ioin t \'(.r ) I Lr l (- l)(,tr,\'(,(.1]

th(' L)rt r'\( r.\tl;rs (irnrparrt ol Hrxrs-
ton arrrl tht, \lirrisrrr ol l\.rrolt.rrrn
Irr<lustrv was cstablishc<l in thr.sprirrg
ol 1982 to ploride uirelinc loggirrg
st t r i<<-r lirr ofl.shot-c oil drillirrg. I hr'
(()ntPart\ alr(,a(l\ has reccived con-
tr-ilcts li)r' uolk in tlrr. &rhai. the
Bcibu Oulf (lirl Iirtal (ihirrc1. anri thc
Sorrth \i llou'Sca (lol BP).

) Chino-Geco Geophysical Com-
ponl S(.t up ir Septt rrrber l()i12, rlrt
joirrl r(.rrltr-t, lx.t\1,( ( \()()( illl(l
thc Ceophrsic:rl (lrnrpartr ol Norrlav
.\S rrill opet-atc thxc scisntit srrrrt.r

MINIsTRY OI PTT*OT'UM INDU5IRY
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vi...Miniiie^ tr lin8, t' T€nrtrn8, Zh:o Zon8.:.
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\(\\( l\ (t\r(, (lhirttrt'atr<l ()rrc N(n-\r'e-
giarr) rrrrrl lrirl lir rrisnric stlr\'('\' ( ()rt-

I r ,(1\.
(]rr rr'rttlr. rt('ti\( (lir'( rr\\i()rr\ arc

g,'irll (,rl lr, tsllrr r \ottt llrrl lor-
<igrr Iilrrts lot arklitiotrirl joitrt rttr-
Irrrls lor at'tiritic. rlirettlr relattrl to
t'xpkrllrlor-r <lrillirrg. It is tlear that
( \()()( \\rlul(l Iikt nrartr mort' ruth
joirl rt'lrlrrlcs. llr)KC\( r. iIt lh('
rror<l\ ol orrc irrlirlrttc<l ittrltrslr'r ob-
scrrcr. Ihct hart nrort'<l lairlr
sLrrrlr to rl:rtt." l':rrt ol lhc rcltrott
:rl)lx'rr'\ l() lx ir:lcr rral t:\tlt)t rtrgan-
iz.rti,rrr:rl Irt,rlrI trt., lrrrt :rtt,rlltlt' int-

lnnlillrl lil(lor i\ llrltl ( \()()(]ill)l)tars
r,, lt( \.rtirrB tr,.( ( t ltr' orrttrrltrl oI ils
rrct,,ti.rtiorrs l rtlr tlrr' ,ril ( 'rnrlrrrri( \.
In lrnr crt'rrt, r.ithin tht rte\l \(rrr
erklitiorral ( \()()( I()r'('ign ((,nr[);r)\'
\'('ritur ( \ irt('liktlt tr, br'('stal)lisll('d
lorrrrrrrl-1,rtgirtgln(l(('nr( Irlir)g. Fu!'-
lhr,r'rLlr'rr tltc r()u(1, lh( wholt t'angc
ol '1xr irrlizrrl <lrillirrg \tr'\ i( cs \rr.h as

rliltr t i,,ua I <lrillirru tt't hrrirlrrcs rr ill l>t'

r:rtrrli,l.rtt. ir,r ( \r)(x lDrtigrr jt,irlt
\(- l t ( s,

Itr .rrlrlitr,,rr. l l'( rgrr r t'llll,.irri|s
harc r'nrplrxtrl r)thcr l{)rn}s (,1 c()-
{)lx lrli(),r \\itlt \li)l't to lrt.rirlt strc}r

st lr i< r's as r,rlll. lt lt:ts b<r'tt re;xrrterl
rhJt (;(()nr(\.urrl SSB joitttlr lon a
(()rt|il.l lr) (illr-\ ()ul 1 5i1('poritiorr-
irrq srultr lor' .\ttrr'r lirst lrcll. 'lhiri
lirr,l ,'l l.trtt irtrltr.tn.rl (,n'lx r.rli.rt
trn< L rrrlttt'<llr tlrrlrlilicrl lirr' prclcrt'tt-
I iill 'Il(illrrr(rll.

I lrl lcr rlrr.ti,rrt ir r'lrltht r i,,irrt
\(-rtllrtt \ {)t r)tlt( r' l()lnl|\ ol (rxrlx ra-
u,'rr lr.rrr..l \rgnrlr(.rrr .rrlrlutt.tgr' irr
lri<l<ling orr ollshotc crrrrtt-acts. 'lhat
is thr'Prinr.rIr-il ll{)t \()l(' nt()lr!a-
tiorr krt Iottrtittg rtr<lt organizttli,rns.
It ir r lt ir th:rt Irrarr\ lirlt igtr trrnrpa-
ni{ \ .rIr' lx llrrLl llr,rl .tli ll Dlgillll/.1_
tiorrs rrill h;rrc a big il(l\lurtilg('. A\
lhc rrarracittu rliltttor ol ()crrr has

sairl:
'' lltrt i' tt,, rlrtrhl llttl ',trrtll ltrrLt rr

i\'t'\ tlt\lrtttrttlttttlrtyr- - - rnt j,'ittt ;ttt
Itrtr ,r'tll h rt (.lunt" lrrn lnl, itt furl. ,rt
nll 1,,,'lltt)n{ "r' i,r,'l th, ltiLhlt tttttt'
urtlt,,nrtl 'htntlrurl,. l,,t tr'. lht.;trt' rttt

tl)i,ittt\ ttl,-xtttitt t)t 'tttlt tt lttittti't)tltt,l
t1),tu,!tnttt." (1,.1 Iittt'. Scyrt. 2 l).

Brrr ir is rrill rrrx'ltal r,rltat lirr<l ol
grrt'ltrrrrti;rl trtirtr)(llt rrill lrt ac
r,rlrLrl lorligrr ltrirrt rtttttrrt:. (it'trr
hlrs rrlrt'lrrlt I{)sl ()r( ()lx rr tett<k't bi<l

tr':r lr'tt irrr r,'trrl,.rrrt r.rtlr rr,r(iltttt.t
tit... .\r'ro is rrrt ottlt Lrsitrg rr I S-

rxrrl('rl Ii{. l)ut lrl\r) Irn\ \(nl ( \(xx:
lrpplor lrl to rrrr' :r I,,r't'ir.g tt <lir it tg t r rnr-

I)irr\ irr(l r't ll-l,rggirrg rottrpatr\ bc-
(llr\( tlr( rrlrriptrrctrl r:tr rtlrcarlr ott

ltoarrl tht r ig.
\\'hatt rt r "plt lt'rctttial" lrtal_

rn( llt irnl)li( \. il r'lcarlr <Lrtr rtol cott-
ilr r'r, lrrrrrttr. lrt lt tr'tt ttl tt)(.t littLl itl
Bcijirrg, tht presirlt'rrt ()l (l\()()(1, Qirl
\\i ur rri. lotttltrllr tolrl Natiorral
(iltr< il l'r t si<l< trt (ihr isrophcr Phil-
liPs that '(ihirrcrt c(luilrncrrl rllust
lx cr;rr.rl rtt I'r'i((. {lrt.tltlt. rrrr,l ,lt'lir'

The lOsC
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Vice-Ch.irm.n ol the Eorrd and Ceneral

Manater: Chen tizhong
Vke-Ch.irm.n: zhinB Zhiyou
Diiectors ol the 8o.rd rnd Deputy General

M.n.ter: Zhou Cuirn, xi('CurnHxun
Depuly Gener.l M.neter: Li Youyu.rn,

ti tei
Addlessr 4lh fl(,or; Baiyun Einguan

(white Cloud Holel) Hu.rn5hi DonSlu;
Cu,rngzhou, China

Telephoner 8375'li B9822 txt. 4]04

Three Wholly-Owned and Managed
Subsidiaries

Dnily Necds, tood nnd to(lginB
scrvicc Compnny

trbor Affuirs Comprny
Mrrcrial 5upplies Comprny

Six loint Venlures between IOSC
and Other Chinese Units

H('licopler Servic(, CompJny
Ships and Vcssel Company
Diving anrl Cuard Vessel Comp.rny
Jcl.,( om mu n ic.r I ions Com p.rny
wcrlher Company
tquipment Maint(.n,)nce.rnd

M.rnufJ( rure Company

Three Ease Companies in which IOSC
holds Malority Share

Cuangzhou Basc Cr)mprny
ZhdnjianS [rr\e CompanY
Chiwan 8.rse Conrpnny

'tormerly ch.rirnrdn o{ Cuangdong
Provin(r.rl Consrruclion Comn)i\5ion

5()(rRcrs: Drvid llughe\, Y. Pri(e, US
Con\ulate Reporrs; Chin.r E( onomic
Nows; and Natioonl Coun( il files.

China Nanhai Joint Oil Service
Company

'I ht'(lhints< rrrrrrrxnr is tt rv conr-

1,.ll'lrrt.nr:lli/('(1. .rtrl tltt'rr' .rrr irr-
l( n\(, r-ivlllics unr()rrg (lhirtt r't orgltrr-
iz.rtirrtr. (ittrtlitllr sl)('iIkittg. \l()l'l
Irirs lcslxrnsibilitl au(l iurlh()rity r)nl!
to r,rpLrrr'. rlt'rc|rp. antl prrxtss oil.
It rrorrkl ltt inrlrrssiblt l()r \l()l'l all(l
( \(X)( li' prorirlt. lrll of'lht' rtt.ts-
vrrr an<illirlr .r'rritts strth ar rtrPl>lr
lrorrts arrl liro<l srrpplics. As otx'
Irrorr lt'rlgt ablt obs( t \( r re( ( r)l l\ rl()-
tittrl, rrh< rr l(li\iti(\ g() bcrond ,ril
rllillil]g. nr()st 1rr-ojctts "l)tt'tl aP-
pr',rr.rl l,r lxxli,.,rtltr l tltarr tlr' \lirr-
islr\ ()l l\'lr()l( trI)t."

(jrnlrr.ion hls olicrr rt'srrltttl. ()rrt'
,rlr., rr, r rerr'rrtlr \r:rr((l: S()In(-
tirr(\ ( \( rr tlrt tttost rr't'll-irrlirrnrtrl
lx rlrlt <rrrr't l)r'((li(l \.hi(h .(nlxt'
irrg ,rqrurizatiorr irr (ilrira rrill prr'-
rrril." \i t rrnotlrcr irrrlirirlualr'lro hrrs
riritr.rl (llrirrlr rlrl\ lirrr(s Io <lisrtrss
lr( li.()l)t( r sct'virts <lt'rt t'ibt s thc u< lr
ol orgarizuliorn irrr,rlrt'<l irr thir rt r-
tor rrs rr "lrt rr ilrk lilg rrtrr( . '

In tlri' rittr:rtiol]. \l()l'l ltll(l (l\(X X

I t . r r r ' | , , r r r r r I it rrr',.".rr r t(, \iul I I',tlrt
\( nlur( llgr'(('!rr(trls \\itll (:hirl(s('
ortarizati,rtts lt,' rrcll rt. rrith Itrrt'ittt
< onrparir'r. I ht lit_rt srrt h agrtt'mt rrt
\':rr sierr( (l lx lrr't't tt ( \()()( ltll(l
(,rlrrrg<Lrrru l'r'or inr r' to crtltblirh tht'
(ilrirra \ rr r rltai.Joit tt ()il S<'rr icr'(irrl-
l).lll\ ll()\( t. r'ltrrlr lr.r. lx'r'rr :rrtirt'
rirrr l r,lrrlr \urrrtr( r l1lS2. Its r'hartt t

r.rrr lirrrnrrllr' lrrrbli:hrrl in ()(l(,1)(t.

l( )\( \ ill .rIlalIl)l t() r rxrr<lirt:rlt' mal]r
ol lltc rrlrcssatt r)ll\h()r( \lrl)lx,rl:t(-
t ir iticr.

lr torrr<Pt. J()\( (ottlbirtc\ mxlt\
,'l rlrr'P,,lirir.rl ,rr(l I'rr'(:,rr r':rti(' irr-
l('r ('\l\ rr'( ( \\.rt \ I,'r, ,t(lill.lll'll(l!\i
ri(\. ( \()(x is r()rrrl'rnrtl rrith Iirr<l-
irru oil. rlrilc (irrargrLrttg pnxirtci:rl
ollrri:rlr h.rrt tlittrt t,,rttrol orer Lr-
(:rl \ul)lx,rt ir(ti\iti(\. (ltrrllrrl {or-
( r'rn)( nl rrriri\tr ir's llrl rlls() irr\r)l\{{l
lxr.rtrsc tltt tt' rtrlr,,r,lirr.rt, rrrrits irr
(irrlrrrgrLrrrg l't or irrr c rtrt nslrrtrsilrlt
lr,r .rctir itir'. rrrr lr es tclt'rottrrttrttrira-
tions, ait :,t'trircs. rtrr(l lr';ttr\lx)r'lir-
tiott.

\t r(.r tltt-lt s'. J()st is art rrt'gattiza-
tior litlr l<s rcrottrrlroI ils,,s rr urrrl
rro lr-erl rrror<1. lhc SS[], cr-rrtllrl
g()\( r'rrrrl( rrl trrirri\lI i( \.illl(I ()lllcr{ ll
tirir.srrrrr pr-r'llr torkrl <lit'<rtlr rritlr
lorr'i!rt oil <ottrpatritr. .\s e ltsLrlt.
;tt l rr('trls \lrorg \ l)lx)rl. rt()t (nll\
lr.rr ( lrr.r rrtrl.tte l't'orirrtt' :rrrrl
\l( )l,1. l,ul :rlso lrrrrr hight r' (.hillc,'r'
rrrrtlroririr.r rrlro rrill lrurc lo rcJi'ttr'
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cr'\ lir)rc. . . irritittiorr. to bitl r{ill lx'
rrllcrrrl .irtlrrlta cotrrlr to (lhirtcst
arrrl lolciqr srrlrplicts. (]in rrcttt orr

t,' \t.rtr'llr.rr ( \(,r)( \1.i. irrr,,lrr'rl rtt
rstrrlrlislrirru arr lrI<Iiti,rtt;tI h< lit<1rtt r'

st lr it' ir r)r(l( r' to ir( rtasc ( ()rnlx'
titi,,rr. .\ rinrilltr' lxrirrt \lls trr:r(l(' l)\
anollrlr s< rrior' (lhincst llttroltttnt
(\((uti\( irr rlirt rr.riorrr t ith a IlS oil
(()nrl)inrt. I hc lrrttt r irrtlir i<ltral
\t,ltr,(1. \\i (1" rr,,t r,lrttt ttt,'rr,,lu'lit r:
irr r'lrrlt rr.ttot'it ir oru irttttttiott to
h:rrl tr,r. thr'<r'. ot r'rctr nr,rlt lirrrrs
torrtlxtitrt.'



i|lr ( r-nriIlirrcr ial d)llfiicls.
l( )s(1. h(,a(l(luart(,r'(tl ir (;uang-

rlrorr, is hta<ltrl br Yrrrg (iuorlirrg, a

lrrrnrt.r ollirial of (iuangrlong Pror-
in<<. ln its lrrit'l existcnct', it alrea<11

has lirlmctl lr r)unrl)cr'()l subordinate
cornparrit'r, sontt ol r.hi<h rrc ac-
tirt.lr rregotiatirg rrith Irreign <rrnr-

I)Atlics.
1,, rLrtt,. 1r tsr lrir\ s( r \( (l t$(, l,r r-

rrllr'\ Irrrr(Iiorr:\. lt lta.' nrobiliztrl
( irlrrrgtLrng l'rolirrcr",' (r.isting rc-
soLrttcs irr srrplxrt_t ol ollshorc oil
<lt rt Io1rrrrcrrI. \'lolt intportantly,
J( )\( il( t\ u\ rni(l(llcnral] t() [rring (ihi-
ttt sc orLlurriz:rliorrs trrgt tht r rrith lirr-
r'ittt ronr|,lrricr to IrInr l()irt rt,rr-
lrrlr'\ r'r' ,,llr'r' lr,t'ttt. r'l r,,r,pct';rttrr'
ilgr'('( l ('lll\. I()\('\ (()nfrncls it (l
irur'{ ( or( nt\ r ( lx)r'lc(l l(, (lrtc:

) Zhong-Chang Ofshore Seruices
Comparyt l()s(Ihas 5I lx.r.((,nt ()l Ih(,
crluitr irr thir joint rtrrtult,uith tlrt,
Sirr-ll.ri Ollrh, rrt' Sr.rritr' ()rnrp:rrrr
(\l\( x ( )). Sirr- l la i irr rrrr rl is a 50,ir0
joittt rt rtlrrlt lrr.trlttrr the \{'ah-
( lhrrng lrrlt.r'rrrtional (irotrpof Singa-

l)r,r'('ilrr(l S(illri)rsr, lur. ol tht t S.
llrorr{-(iltlrrg rrill olr arr<l r4rratc
5,(n)O 7,(){)0 horst'porrt l rupplr r< s-

\(,1\ t() sul)l)()rt Iirs rlrillirrg irr tht.
l\'all Rircr lhritr. Scahorst uill plo-
r irk tlrr srrpgrlr vtscl', arrrl :t\t)( (t
rr ill r hlu-tr'r'lrrrrl nlurag( th(.\'es\(.lsils
r.r,ll:rstrairrtlr< (lh ir<.st r r't,ws. l.rr.rr-
trr.rllr llr,rrru (.lr.rrr! rrr.rr lruikl itr
,,r. r r srrpplr rr.v ls.

) n-an Lian Food CompanJ. Ltd..
(.,,rr.,rIirIrrtlr| (..rtclrrrA Sr.r r ir r.
((llrina) Ltrl., rr joint rt lltrrt.bctlrrtrr
.lalrlirrt \l.rtlrcr,rr arrrl l)uirr Iirrnr
lllK) Ir)rrr((l tltis joirrt rcrrtrrrt'rrith
l( )\( I() l)l1)r i(l(.('att.r'irrg sr.r!itr's arrrl
lirxl ,'upplits in \Lrl)ln,!l ol ofll,,horc
rril t'rp[,ratiorr. \lrr [.iarr rrill lrt'
lr:r:trl at (lhitart. rrhith sill Ir thc
nt:rjr,r r r':rr rlll)l)l\ l,:r\r' l,,r ,llillirrg
a(li\iti('s ir tll( l'cilIl lli\'(r Basi,r.

) Chiaa Nanhai Oil Telecom-
,nunicdtion S?r1,ice. i\ l( tt{'r'()l il)t(.r)t
lrirr lx crhilirr(.rl l)\ J()\( . th(, (;rrilng-
rlott{ l)ort irrr(l li'l((()rrlr)ltrrricati()n
.\r lttr irr irt t at ir t lJrrr<:rrr. lrrttl (.alllt
arrrl \\'irtlt'. l't.(l (llK). t{) I)r()\i(lc
tclcr ornnrurrir rrtion s(r!i(cs I(n-(,ll-
shorl rlr illirrg :r( li\ iti('r,.

) Zhongxing Olfshore Marine
Senirc Companl, Lrd, llr,,rr.l\ir!.1 r.
''joirrtlr olx r.rttrl l)\ l(x \'s sul)\i(l-
irrrr shiyrpirrg (r)rnl)irr\ ilrtd Yu(.1
Slrrr r r Sh ippir r1 rrr rrl ( )llshor c St.r'r it..
l.trl. \ rrlt \lrrrrr rrr trrrrr r\ .l jorlt
rr'utrrt' lxtrrttrr t\\() llr)t)q K(,rrg
.{)rtrlrltttit's ltttrl trr'o \orr'rtgiarr c()nr-

I'.rri(\. llr(,rH\in{ sill lx lr.rrcrl rrr

tht (ihit'arr su11rl1 basc arr<l will havt,
x fl(.(1 ()l tr.rr supply vcsst ls. Xinhua
ll(.\r\ r( l)r)rls lhc c(x)l)rr-itti\c agr(r-
In( rl" \rill ru,r l()r l0 tr.ars, alxl thc
a(li\iri(,s ()l ZhoDgxiDg \ ill includr.
arrchoring, *r'ighilrg nllchor, and
Ir'.rlinLl .rr(l rr'.rn\lxrnrrg ol drillirrg
plrrt li,r'rrrr.

) Zhongji Ships aad Vessels Com-
p@a1,. l()S(l owns 5l pr.rcent ol
Zholg.ji. .11) lx r(1'nt i\ hr.ld Il'thrt.c
Irrtigrt <rrnrprrrtits (Ji Kai ol tlong
Kong. Karenratsugosho ol Japarr.
al(l :r \\:esl (it rrnarr conrpany).

Other Central Ministries
(lhirlr'r rrart rlinistri(.s lrc un(l(,r-

rtlrrrlablr eilg(:r l() win sr)nr(' ()l Ih(.
oflilrort brrrirrt.ss, arrtl il nt.ed lrt.,
trrrnlx tc r'ith l()\(:an(l \,()l't's ()th('r
itgtrtrit' lirt thr'prorisiorr ol thcst.
s('l\i((s.

'I lrt l\Iinistrr ol' Cotnnrtntitatiorrs
has lrLt.l tht. lt.a<l ir) th(. li)r'nrati(nl ()l
thr' \arrrhun [)(.\ (,lol)rl(.rl (:()rlxn-a-
ti(,rr, \hirh rlur sel ul) trr rlcvt,l()lr
SSli-l'last's (lh irlrr rt rt'itr-strpplv bast..
(l\()(X lls() ir lrlarinu rr rl)lc in \arr-
sh;rrr. lrtrt it is rror cleal rrhtrher tltr.
Narrrhatt lk x ilrrncnt (i)rp()ratir)n
all(l l()s(t's (lhiKan Bast (irnrparry
u ill rr x 1rt'r'atr, , rr t ompctc in t he rr rr-
\lIu( li()rr ()l rh( l)ir\('.

.\ttothrr t xuttrprlc ol trrrrrpctiliou
lrnr()rrA rtriri\lt-i(s is irr tht. area ol
rlirirrt rt.rr il,r. -l [rt, (ilrirra Orcarr
[.ngirtt't'r'irtg St rr it r' (iontparrl
((:( )1. \(.), llll(l(.t I h(. \lirrisl I \ r)l (i)nr
ntutli('itli()tt\. I(l)r)rls l() hlrrt strlttrrn-
Ilir(t(\l li)r lork irt tltt Sorrth (lhiua
S(u. ( ()l'\( har urr agl'tr-rrcnt rrith
tltr'\rrtrtilrrr I rrr ilonnrr.ntal (lonr-
pltttt ol llorrstott to srrllrlr a slst<.nt
calrltllk ol sul)lx)r'tirrg (li\( r'\ ur)t king
irr <ltlrths irr trccss ol lJ00 nrctcrs.
\lrrrt ilrrr's (()r)nlrat \ ith (:( )t.s(: aurs
Irr lirr' ltalr rrrrrl nral rt srrlt ilr othcr
.rqlr1. lr.||l\ to nt.rrrrrlirrtrrl,| r't1tri1r
nr('nt ill Chirir. Irr arlrlitiorr. 'Inrlor
[)irirrg (irrnparrr ol tlr<. L K har a
(,'ll.r('l ttitll r r rl.5I'tr' ;rrorirk.rIir-
itr{ st rr ict's arrrl conrPklt trairrirrg

I)r ( )llr iuit \ lirr' (lhint se rlirt,rs. ll
(()ls( {)l)erll(\ irr thr Sorrth Chirr:r
Scrr. it r'ill lx ir rlirt-rt (r)rrl)ctiti()n
rritlr rlx l ) r ' r . 

I 
r r r I r r r 

. r l)ir rrg .rrrrl l.rrg i-
rt(t t ittt St't r ir r' Oontll:rrtr urt<lt I
;tlst trrrd itr arrarrgcr)ltDt rritlr
()r clrrrcct irrg lrrlt rrratiorr:rl. lnc.

.,\ lirrll txlrrrrlrlt ol int< r'nrirristr'-
t'ial r ortrIrt't it iort irrrrrlrt.s thc srrpplr
rrl IrcIiro1rttr'\(,r'\i.es. Sr) lilr. t\r()
(()rrl)lrries hlrTr. lx<,lr \ct Ltl) l() I)r'r),
rirl< lrclicoptcr \(,rvic(.s in thc Srruth
(lhirrir Sta. Ilrt llclitrlrtcr Serricr.

Cornparl (llS(l) is a.joint venlurr.
b('t$(.(.rr l()S(. errtl thc Or.nt'ral Ad-
nrirri\trirli(,rr ()l (liril Ari:rtion ol
Chirr,r (( \ \(:). \ l)ilr the Ohirra OII,
shor( ll('li(()l)t( r' St'rvict. (irrpora-
ti()rr ((l()lls(:) isa j()inr \(rrtur-c inv()lv-
irrg thr'(ihincrc rrarr (urrrlt.r the Pco-
plt,s [.ilrt,ratior .{rnrr'), rht llinisrn
r'l l\'tr,,lrLrrrr lrrllt\tr\. rlr(. \linisltl
r>l .,\r'irrlion lr)(lLrslrv (Nl(),\t), and the
Dt rcLlrntctrt (iornllanr ol Sht,rrzhcrr
SlZ..\lrhotrgh \t()l't and ( \()()C ar.(.
inrolr<rl irr l>oth rontpirrritr, this
shotrlrl rrot olrst rrrc tht. lrrrrrlnrrrental
clash ol inttrtrtr lx'rs'cctr the kt,\'

I)lir\( r'\: ( \ \( xn(l the \tiDi\tr\ ()l
.\r i;rtron Irrdrrsrr r.

I)r't riorrsll ( .\ \( , eilhcr l(rinH di-
r(1 I l\ lhr()ugh th<,(iLraI]grlrI]g Rt-
qi('trtl .\r iatioD j\drDirri\lritli()n ()r
thr orrglr (lI IS, ltatl pror i<lrrl ht,licrlr-
Ict \r'r'\rr('\ lrrl ollrlrrrc rlrillilg irr
tlrt,SoLrth (lhirrir St.a. It ha<l bct,rr
rr.irrr.i it',,urr lL r'1 ,,1 lrrlrroPtlrr. plr-
nrlr il\ []cll 212r. t-art l)r.r'cnrber.
(..\.\( : s ( ;hilt:r r\r iat iorr 5rr11rlir.s Cor-
ln)rxtir)ll a(l(l(,(l l() it\ fle(l bt'lcasirrg
arlrliti,rrr:rl Bt ll hclitrlrttrs urr<l sup-
p()rt (r(.ws lronr.\rahi ol lirpan an<l
Ail l.ogistics ol l.orririana.

Ih( (:()lls( l r-ritllg(,nr(.! r I . ()n th(
()lh( l har(1, rrill lx'ittflrrt'rrttrl br tht,
\lilli\lr\ r)1 ,\rirrtior lrtrltrrtrr's corr-
lrir( I \rilh ls'o l'r't rr h lilnrr io buikl
l)luplrirr ltelirrrptcls in l-iaorring- Irr-
tltrrtrt olr:ervt tr rLr rrot lx lit.r'e that
t ltttst rrill r(\lli(l its Iltr.t to arrr

l).lllrr rl.rr lr|lrr,1rt(.r. .rrr,l rrr .\Pril
l()illt tlr{'rc \r( r( r'( lx)r'rs rhill (r)lts(:
hetl hrrsttl Br'!l Il2s lronr Air'Irust
ol Sirrq.rgror-r'. \r'rcr tlrclr.ss. thr.
''l)r( l( r1'n((' ( lllu\( urr(l \l( ) \l s (^rt)
irtot,.l t k'arl\ lavol tht. [)lrrrlrhil.

lhis tornpttitiorr uill lrt p:rrti<u-
l.rr'lt rrrtr'rr'.titru t,r rr.rtrlr lx.r.rtrrr. rt

nrirr()r\ Illr'<lirt'tgt ttt rit'rrr ol t:t \t.
lr(l \l()\t ()n lhr. rrsr.ol lirrtigr Iixe<l-
siltg:rirtrali \ ( r'\u: th()s( prrrtluct'tl
ir (lhine. lhc b:rrl bLxxl lrt.trsrt.rr
(l\ \( llll([\l()\lrl)Lrkl rl(rt hlrrrlrtcrr
irttlr,rrrrl sltr'rr lltr' illll()lrn((nlcll
()l ( ()ll\('s lor-rralion \tltl(\l s(nn(-
\hirt l)r()\aairli\(,lt that ( ()lls( r\'il|
rlt'ritrrrrl to r({lu(( lh(' lo.rrl orr tlrc
()\cll)ur(lcnc(l ( \ \( . It i\ ullik(-l\
lhll (i\ \(l ll)l)r(t irttes tlt< irttl>lita-
tirlrr th:rr tht-r (oul(l rti)t hurrrllt tht.
jolr t lrlrl't'lr t ..

The Hong Kong Connection
,\rlrlirrg to tlrc nrrrltiplicitl ol or-

uarti/lti()rr\ irlr()l\(tl arc a rrurilber ()l
I lorrg (,,rrg l,r.rrr, lrls ol l'R( i,rlgrrrri-
/irlr"r\. li' ;r , r'rllritt ( xl( rl, thrit
irrrolrr.rnt.rrt tr<kls to thr. trrrrPlcxitv.
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We were the first U.S. owned bank to set up a full
correspondent banking relattonship in China. The flrst to
open a Representative Office in Beling. The first toJoln
with the Bank of China in forming a jotnt venture merchant
bank in Hong Kong. CCIC Finance Ltd.

Supporled by First Chicago's energy proJect flnance
capabilities. CCIC Finance Ltd., was awarded the first con-
sulting contract by China National Offshore Oil Corporation.
CNOO C). And our expertrse in trade finance led us to

ma ke the first U.S. Export-lmport Bank loan to China.

You might say we know how to speak their language
So if you want things to start working for you in

China, get our China Team's Teamwork-backed by a

536 blllion financial force-working for you in Chicago
Call Wally Anker, Chicago at (312) 732€513. Or

Fonq Chi. Beuing at 5=7266.0r ShawTao. Hong Kong
22-6040.

Before you do anything else. thats the first thing you
should do.

FIRST CHICAGO
The First NationalBankof Chicago

Frst Chrcago WorLdwrde
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lrrrl orre hopt'r th(')- rnir! also grrirlt
lirltign lilms l() lh('ir' (t)rr('(t (lhi-
n( s( (r)uIlcr_l)alrls.

IIorg Kortg is alrcarlr plaring arr
im;rortarrt liairorr rol< lx trrrtrr Ior-
t'igr rrrrnparrics arrrl Ohint.st, orga-
rrir.rtr,,rrr. \l.rrrr Ii'rtiqrr r,,rrP.rlrir's
hinr ollict's ir I Iorg Kortg. lts com-
nrLrni(rli()n lircilitit's alt ( \((.llcrr.
lln(l lh( lrtnr()sl)l)(.rt is nror't, lrrrrt.I]a-
bk to rrltt'r'lirt{ artrl tlcalirtg arr<l trr
( ut tirg I h r'(,ugh t ht' illt cnnirrablt. rcrl
tayx- ol ntgotiutiorrs in (lhirra.

Dt.slritt thcst lrrlranllrH(,s, I h(- h( a(l
ollires ol (lhirest, ()rglli/itti()n\ irrc
krlrirg thlir llong Korrg orrtl>ost:'
()r l ralh( r tight lc:rsh. 'l ht'orrtlxrst'
:lr'. snl:l ll. slelclotr rrrgltrtizaliorrr
nl;osr Plinrirlr r< rlxrrrsilrilitr is to lrt'-
girr pr llintirtalr <iirt rrssiorrs arr<l guirlt
Irrcigtr comparricr l() lhc prr)lx-r;lu-
thoritics irr (ihirrr. l'.rttpt lirr r't.ll-
tlt'littt'cl trrsk.. th( \ (l() rr)l ill)l)rlr
rlt'.igrrt rl or t rlrri;lgrt rl tr, ( itrr-\
t ltlorr{h sigrrilir ilrl lcg()rilti()r\
t hcnrsclr r'..

I lrt rrrort rigDilitarrt rrllirt is a
IIorru Korrt blarrrh ol (.\()()( r'c-
(rlltl\ ()lx. (,(l lrr itr rlilctt()r. llo
Irrlrrrrlirrg. lrr :'ontc tt'.pt't'tr, arsigrr-
ing o lo llorrs lr.ong is a ntort,
sierrifitirnt \lcl) thnrr o1)trrirrs tht r)l-
tirl rt* ll ll,, rr:rs tltt rltill rrcgoti-
ittr )r r)l Iht .\r ( () ( r)lllIl( 1. irr(l i\ \1tll-
\cr'\c(l in lxrth (lhirrr.'r,artl lrrcigrr
((,lrlra( I (l( nrrrr(l\ aD(l r( g()tilltiDg
\trxtcgia\. II() YLllrrrrliDg lras llt,t.rr ;r

l('\ ( \()()( olliti:rl. inrolrcrl irr Pur-
r lr.r.irrq g,,,lr :rlrl vrritt,. llt,is
li\t('(l ()r) tlre l}rar<l ol l)iIr.rtors ol
tht [)rcrrer ]\ll:r\ [)ggitrg \'(,ltrrr(,
lurr(l nrar lx 0lr tlt(. l)()ilr(l ()l ()th(,r
joirrt r t'nt rrrt.r.

\lr. llo arrrl th('( \()()( ollirc \\ill
I)lil\ ir l('\ rolt' irr arlririrrg Iort,igrr
burittt''r 1x'r4rle on (ihitta s probal>k
c(lLlil)nr('rrl xrl(l s(r'\i(c rrcc<lt. Brrt
(lhirt sc ollrtials harc nrark it clt.ar
that this ollirt r'ill rrot llt. r.rnpor''-
ot.rl lo rrr.gotiatt. r.ith lirreigrr oil
(t)rrll)ilni('\, irr(l tllitl il\ l)rintar\ rr)lc
is tllrt ol litivrr" rrith Ior-t.igl <orn-

l)llllrcs.
\lort'ort'r. llr) :lD(l rh(. ( \()()(

lrlarrrh ollirt rrill rrork <lo't.lr lith
(lhirra Ottar ()illir.kl Sclvi<ci. Irrc.
I!r lr(1. (l\()()(l i:. a Parl orr'trcr ol
( ()()\(r'irh rhr.Bank ol (lhina, (lhirra
Rcsrrurt t's (;()tnl)iut\, (lhirra \'ler'-
( hunr St(,anr \u\igari()r) (irrnltarrr.
;rr(l J()\( ). irr)(l \llilt-c\ o{litr-s with
(l()()S. ( (X)S \\'a\ s('l ul) irr tht, sum-
nrt r ol l {)82 irs l lt( ()ng K()ng
''tra(l( ag(-rt" l()r (:\()(x :urd l()s(:.
It har rtrr linrit<l ltcrsorrntl, llr<l has

rririntirin({l :r kru lrrolilc. Sirr<r' tht.
oPcrrirrr ()l rlr( ( \()()(: ollitr., ll(rrr-
('\( 1, (rx)\ ollir ials h:rrc hirrttrl that
tltcr rrill lx'rorttc rrr()r( il(liv(. lul(l
lurr' rtorr r'rttrrrrtrrgirrg l()r( igr) ('()ntl)ir-
rrit s to rl]rr't \\itli tll( l)r.

In rrrlrlitiorr t() tllc\(, lt\'(, r(.11 ()rg:r-
ri/irtior)\, r'rtrrlrlish<rl slx r ili< alll to
r ,rrrtlirr:rtt, ( \( )( )( illl(l l( )\( ()ll-
rlrorc oil l(ti\ili(s in llorrg Korrg,
tlr(r( i\ rt llttgr' rttrirlxr' ol othcr
ll,rrrg K,rrrr ,'llrr cs tlr,rt sill lx rrr-
rolrtrl. I ht nri)\t itnlx)ulll i\ (lhin:r
Rtsorrrrt's (iornllrrrr. It lrorrstr llrr
lor r.igr r I rar I. tr rrllr )r ilt i( )r r\ rl h icll. l( -

rorrlirrg trr or)( t(ln)r'1, t-('ntlill r(,-
s;rorsilrlc l,,r plrxtrr-irrr rrlrrilrntcrrl
lor orrrlrorr' ()lx't xli()ll\. r\rtotltcr inr-

lx)r't:urt ( )r'l.t.uri/lt iorr is thr' (lhilra
\lt rr lr,rrrt Str'unt \lrrigirtiorr (irnr-
1,.!r\. rlr( llouq K,,rrH tr prr''t rrt.rtirr.

ol tlrt Nlirristrt ol ()rrrrnrrnicirtions.
(:\l \( (lll lx r.xlxtttrl t() lx llll it)l-
lx)r'l:llrl liiri\()rt ollit(. Iirr ull nt:rrirrt.
il(li\ili(\..rrtlr lrr rrrPPlt lxrat: anrl
<lir ittg rclr ict s. ( \ls\( is rtlsrr rI r11rl1'

irrrolrtrl irr llr( (l(,\'( l()l)rn( r)t r)l Ih(
(llriu'rrrr sullrrrt ll;rrr. thrrrLrglr irr tt1-
rritt irr tht. Nlrrrrharr [)r.r t,loPrIt.r r t
(i rttrplrnt. t

I\ri't l)nttt\ rtrli,ivt ()ttrttril utnhrr'
,,,t lt,tlt turl u\t't trtt ,'ll ,tttnutt\ tt
(.'httttt ' tttr't'g\ \ttlt,). l',tD lti lt)irtn{ lh(
()nntil in lt)82 4\ t)t rtr.tistrtttl rlirttrn-
,'l tfu ( )trnr il , Rtrritrr,"..li/i'rvrrr 5r,ri,r'r,'
tlrlkt)lruul. l),nttt 'tnttl u' lhr tt) nrt't'-
r itl ttlu h at lht I \ linha't1 in l)1 1jiag.
rttrl as rut i,tt(tlttli)ntl tnh tlmnlil
on lfu (lhno rh'lt tl th ()ntnrtt I)t.

Fortig'tt trclttrolop1
rr.t.sirttilutul 0t u r(tP

eild dp(rti.t?
irl pare.

u t'( being

China" Rig Industry
Richard 5. Ondrik

7--T-'l lt, l|.rIlr \l.rrirtl ollr, r:rl u.r.

I ,r,,;,r. '.,'rl 
"()rrr 1rr.rr,rtr.,'r-

I ttttt.ttt,,tt ,rrtrl t,lt.r. rrtrc
prorr'<l trxr rorrst'r'r.rtirr,. hc tokl a
(ihirrtsl tr,lxrrtlr ltrtr. last rt.er. 'l ltc
rltltlitt ol tht Plrttlrrt rrs ir qrPt'rior to
thrrt ol thrr,,r' IrLriIt irr lLrrrlrt, or thr.
I rtittrl Stlrttr. llt.rras rt.lt.rrirrq ro
th trro l]:rk't < lt'sigrrrrl Iliulix,t lll
j:r<krrlr lig' lrrrilt Ior' []rrk<.r ar rht.
l):rlirrrr Slripr:rrrl, shith hatl jrrrr re
tt irrrl tlrr' .\-l .\rnlrirarr Brrrcatr of
Sltippirtg tlrr,'silrtrrtiorr arrrl tlrt. LiS
( lrart ( irrrrlrl scal-ol-a1r1trotal.

(lhirr i\ nrrlirig r,igrrilirarrt t,flirrt
to lxrorlt rr rrrlrjol rig-lrrriltl.r arrrl
( \lnrrl( r'. rlt.pitr. thr' ( llt r'(.ll \1)rl(l-
r'irlt ulrrt ol ,,llslr,,rc rigr. Ihr, lrri-
nrxr'\ r r r ( ) t i r i r I i ( ) r r . I ) I rrrrrrst., is to Irro-
rirlt ligr lor tlr< rlt,rclrpnrr.rrt ol (ilri-
rra'r,rllrltotc oil r( s()ur'( ( \. .{rr erlrlrl
irtccrrtix is tlrt s,lalltrl 'prr.li,rr.nct.
r llrtr,,< " stipLrlatrtl irr thr. govt rrr-
nrr.rrt s nrrxk.l t()nlt'a(t. \\'hi(h r(,-
<1trirt., thirt Ohint.sr'. rrot lirlt.igr.
r<ltripmcut lx.rrsrrl b1' Irrt'igrr opt.r-

atolr il it ir ol <ontpalablt.prict.arrrl
rlr;rlrtr. Ihis provisiorr. tlcijilg rt.al-
izt s. 1x't-ntitr lh( (()ultl!\ tocarrr val-
trablt' Irrr< i11rr t,rt harrgc rlhilt,
\t r ( Ilglll( nilr( I h(. r'ig-lxril<litrg irrtltrs-
tr-1.

MEETTNG WORLD S1'ANDARDS
The ABS giaes its stqmp of opFrot)al

lir rk.rt.Irp thc irrrltrrrlr, thc (lhi-
rtr'.,r' hrrrt <lrt.rlgtrl rlrcir hallxrr.r.
<orrrtrrrtrrl uct rLxls arrrl .,liPr,arr.
arrrl lt olit rrtcrI r.rrtilt. shipttrrrls
iiloun(l r ig-l)rr il(lirrg. Il li.brrrar r
lllH..l ,rrr lrgrrtrrrr'rrt \,t\ r'(..1' lt(.(l lx -

tlt( ( r rlr(' (-hinr St.ll(. Sltipiluiklirrg
(ior';xrrlrtiorr urrtl tht, .\llr.r'icatr llrr-
t'< rtrr ol Shillrinu to rt:rtion .\[]S rrrr-
rr'!rrf,' ltt n)rrior (ilrirrr.rc rhiprarrls to
rortrlrr t orr-sitr. ll\lx(ti,,l. l'lt( n tl
\Irrr llllJ! l}riiirrg a1ll'orc<l t.rlrrrr
Iirrurrinr lrrr thc lilst rinrt lr rltt'
\olr.tgiirn lrtrrtr' ol Iirtrr (lhirrest'
lrrrilr rrrp;,lr lx'.rt,. llr,'u,.llr l,' nH-
lrtr.rrr, irrq rh:rl lr.rr rlt lrrtrr rrr rrr k. it
is likt lr thirt ltrrrrntlrk.t xlxrrl {irrirrrt-
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ing lernr: sill be atrthoriu<tl lirt' rtg
conslrrrcti(,rr as rr< ll.

'l ht' (lhirrtst lrt-(' (rtg(', l(, \h()\!
th;rt lhcir rr,rr kt rs itrc capahlt ol pro'
ducing prorluctr to th( \tirrt(lxr(l\ ol
Iirrtigtt rar<ls. l his rras lxrrttt ottt lrr
th( \-r'a\ lcsls ({)rl(lu(t((l b\ r\BS
\ur'\( \or'\ (,rr Illr lNo l lcr r igt irr

t)aliair. uhith rlrost<l rhat orct' !)!)

pcr(cI]I ()l th( \rcl(l((l i()illls \\(l-('tll)
trr rpttilitatiott ()rr ('llch rig, ll \'('rt
grrxl ttrulr orrt' ,\[]S ollirial tolrl
fh (.llll. l'ht' \\'ah-Hai I bLrilt at
(iLrarr{rhotr also t tr t'ir trl tht'r\BS
norl ol apploral, r.hilt' s<rttal ol
()rrurrgrhotr'r AB5<trtifitrl r.t'ldcrs
\l',er'( (()nlr':r(l({l orrl to rIr Iittlll Iell-
licati()rl \()rli. ()rr Lurr)llsiil \ \l:trll-
th()n l-c li)trlrlc.rtr jacktrps bt'irtg
btrilt at l rirrg Yi in Ilorrg Kortg

I lrt ,,thcr , l.rrrilrr.rtiorr sor iltie'
lr,'r\ r 

' ' 
r ) . I l r r I r r r l.l rtt.lx t tlr,tt irr (.ltitr.r

irrtlrr,L lllrtt.ttr \r'rit:tr, \rppotr K.rr;t

Kt.k,r. \,r 'Lr' \i t'it.r.. C,trnt.rrti.-
chet' l.lrrvtl. atrtl ol totrr.t'l-kl<l s

R('gi\ter ()l ShiPPirrg, $hith rtatht'rl
al] il(r'('('rn( nl rritll tlrt' I'R() Rt girtt l'
o{ Shippirrg itt \,rvt'ntlrt l1177. tor-
tring tht t-triprtxal atrrl>lattcc trl

sur-\c\s rin(l tltt'trrtitrirtg ol l0 (:hi-
nc\(.trur-\('\()r-5 iD thc L K atrd lallatr.
l-Lrrrl's has (rnt)Pl('lc(l ll (lhirrtst'
ships arrrl is turtt rrtl\ \(rt-\c\ittl.l xtl-
utlrer 2ir rrr)d('t (()ttslt'tl(li()ll ill
Dalial. Shanghai. llrld Guattg./h(nI a

[-lr^cl s ollitial rold fht (.1]ll.

Irr ordt'r to nrort'rapitllr asrinrilatr'
l,r ergtt tlt lrrr,,l,rgr .rrtrl trlx t'titr''
Ohirr h:ts sigrrctl att intlrttssivt arrlv
()l ((x)pclirli(rl. litt nsing, c()l)r(xlllc_
1i()r), nnd .loirrt venlttrc agrc('fienls

r.ith nrrrltiruti,rrrtl t'ig-lrtril<lttr att<l
(nrrliu( r-\. 'rrr h ur I}rlct \lltrirrt . lrt-
glll. Shiplrrril<lirrg. llt thI ht'tn Stt t l,
rn(l []r(x\n li R,xrr. rrll ol tht' L S,

Blohrrr .t \ix.' ol \\'t rt (it t nt;trrr.
.\kcl ol \ot rr:tr, art<l Frattrr"s L'rtiott
lrrrlrrstt tllL lt rI t rrtrr'Pr ist'. \r'qoti.r-
ti()r\ Jr(' rltr(l(r'\\'in r,illt trtartr olh_

t'rs..\ rrrcrrt irgr'((rrr(lrl sigrrtrl lx"
r\\('(r) th( (lhiru Sratt' ShiPlxril<lirrg
(ior lrrr lrtior irrr<l tltr' rratitrtralir,rl
llrit irh cntt t pt ir't . lllitirh Shilrllril<l-
cr \. lx lrrrrl\ (.ltrtt.t t,r rll,lt'r' Ilt it,rirr't
(\lxIi(rr(( itt lht rrtatl:tgt ntcllt an<l

lirrrrtr ittu ol a ttltI iorIrr irIt . itttltrslrr-
orirnltrl t otrgl,rrtrt lutt'. \lor< inrlxrr_
l ill) l l!. h()\\(\(r, lllt tt<ltrl(,logr_
lrlrrrrlct pat't ol tltc agttr-nrt'ttt givc.
thr' (lhittt.t l((r'\\ l(, tht'rrllshorl'
lrlut l,,rtn rlt rigrr ar)(l ( I )tt\l I tr( I i()tl ('\'
pt rtisc rL r irt<l Ilorr []ritairr'r \rrrt]t
Sca t rlx't it tttr'.

THE CSSC
Integrating the enrire indus,ry

Iltc <tcatiotr orr \lar "1. l1)ll2 ol
rlt( (.hiuir Statc Shiplrtr ilrlirrt (irr-
yrollrtiou lltrrttr'hctl a thotrttrgh tcor-
t.rrriz.rt t.tt,l (.ltir.t'.'lrrplrrrtlrlrrrg irr-

rlLrstlr.
l,,rlnrttl rrttt ol tttt lotnttt sixtlt

\lirrirt|r ol \larlrirrc lluildirrg. (ihirrrr
()rr 1xrnrti.rr ol Sltilrbtrilrling Irrrhrs-
l!'\. r)\\ lrl\() (l( lllr)( 1, ilrl(l \c\'( rlll
rrrrit. lr,r'rrrlrlr r'( lx'tlirlt lr,llr( \liIl-
i\tr\ r)l (:()nrrnrlrli(llli(,lls. (:\s(: illt('
gr-,,i,'r tlt, ( rrlir-( itl(ltt\lr\ LlIl(l('l ll
rirrllr,. rrnilrrrl'lriPlrrrrlrlirrg rr,ltttttrts.
I l ilti()r \r'ilh rr('lrl'tllitlisll'\_l(\11 llll-
th()r il\. It\ nlair suh rrrlirtale t'ttlil it s:

) Chino Ollshorc Plotlorm Engi-

neering Corporalion. I"ornttrl irt Stlr-
rcnrlx r l1)112, (;()l'l(; i\ (:\s(:s l|ll-,
tiorrirl rrrlrritliltrl irt thargc ol ortr-
,'r'r'itrg.rrrrl r,,,trlttr.rtirrg,,llrll,'rt lig
plrxlur I iott.

It is t'srcrrt iellr lr gt ttt rltl < ottl ta<'_

tol t slxrttsilrk lor'lhc <lcsigtr, tnarttr_
lrrtlrrlt, rrrrrl rtlltir ol rigs, prrtlttt'
tiorr platlottttr. sittglt'ltoittt ntrxrlirlg
s\\l('rrr\. irrl(l iltl\ililtr\' \( r\i(r' llll(l
\ul)l)lr lx)irls. ( ()l'l ( irtrn((lial(l\ l\-
srrnrt <l orcrall rlslxrrrsibilitr lor all
r'(.1)irir'\ un(l r.otL irr ptogrt'ss: tlrt
rtirr< jrrr lttlrr (turt lor lllrlit'r' l\laritt<'
lut l)irliillt, (,r( l()r' \\'alt-(lhirrg I rrter-
llllir)lllrl lll (irrlltguhou. arrrl six lirr
thr' \lirrirtrr ol ll ttolcLrnt lttrlusrrv),
rhr. K.rrr.rn lll 'r'rrri.trLrrrt r'iLIc
(orrrrtrl lrr th(' lliri\lr\ ol (i<olrrgr
artrl \lirtntls), us stll itr rtllairi ol
lirpgrl I irr(l tlr(' Nxlrltili ll. 'lh('

rrr.rrrr p,r,,lrl.rrt ( (,1'l ( iir(( \ irr il\
shot t hltll-rr':rr cristt trt t ir rccLrt'irrg
rrrarktts lol its ptrxltrrls. [\'t'tt ar
r \()()( r\ rlr,llrirrq i,,r ,,ll.lror(' iit.
ro aril to it' llt t t. t h lr'< rrts (lhittt'st'
lruilt ligr rit irllt irr (lhirtc.c rkxl-
r.rrrl. tlrr \\'.rlr ll.rr Lrrr,l tr',, llig-
trxrt lll. ( iIrrrrlsr'-IrrriIr, r r rt't'r ir
r;rrir Llr l< lrt ttitrg. tlx \ tl()t ll('((\\nril\
rnr.arr "( lhirrt st'lrrrtrgltt. '

) China Olfshore PlotJorm Engi-
neering De sign Corporalion. ,\
( ()l'l( \ul)\i(lilr!\.( 1)l'l'l)( \\ll\\(l lll)
irr lrrtt l l)lJl.l to lranrlk rr'.r'ur r h. <it-
rigrr. rrrtrl 1rr itttr,rr l. .\ siler olgrrrt_
irlrtiorr. tlrl (lhitt:t l}rxrrr S Rrxrt \'la-
r irrr' [.rrqitrr'r'r rrrg .rtr,l (',rtt.tt trt tr,'rt
(ir.. I -trI, r' t. t rlr lrlirltcrl thir.Jrtrrtralr
lrr ( tlt't t rrrrrl lllorrrr N Rrxrt. lttt. a

liallrl,,rr t,,r' 'rrlr.irli,rr r. I lrl i,,rrrr
rt lrtLrrc rlx'r irrlircs irr (ontplt'tt' srr_

t( rn\ ('llgirt( aIir]lI, 1rl l)j<r t nrarlagc-
ntcnl,:rttrl lrtr iklit tt ollrltolt ptrxlttr-
ti()r l)llrtl('l'rrr\. ll ir t Lrrt't ttllr
prr'prrr irrg :t lritl lrrr tso (llrirrcselrttilt

lrl.rtll)rnrs t() lx'rrr{.rl irr tht !lr'sltlrl
l],rlrri lrr thr'(lltcntlx'i ()il I)t rt krlr
nr( rrl (:( )l Ix n:tlir )l l.

\r'ith('t t ()l'l ( rlol its ltlltliatt s

harc rr tnorrrlrrtlt itr rig tlt'rigtt or
( ll(in( ( r irlg. horrt rct'. \rrtrrlrt r<'rl

anr,,rtt itr (t)trrl)(lit()r'\. ill)irtl lt'rntr
I()I|igrr lirnrr. i\Ih( \'lini\lr'\ ()l (inn-
nlu i( irti{)rr'\ (llrirrir ()t t rrrt litlgittct'l'
irg Sr't r ir cr Oorp,rtlttiotr,:rrtd
( \(xx \,'\r.rrlr.rrli.rrr. tltr' (llrrrr.r
( )ll.lr, rr c l)r.iqr .rrrl LrtAirrtt tirrg
())r'lx)tlrlir)rr. (:()l'\( r)ll( t'\ rrrnlPlt tc
pl;rtlrrtrt rlt.igrr artl irrslall:rtirrtt st r-
rrrr'., r.lrlr Ilr I.rllct .1'tri,rlizr'' rrr

plrxlrrctiorr (,ril gathcling) ststtrns,
artl rtor agt l:rr ilitit ..
) China ShiP Scieatific Research
Center. 'l'ht ( \sR(l ((nrdt(-ls wil)(1,

Ihe Krntan lll, China's fi.st semisubmersible, is one of live offshore rigr und€r conalru(lion in

Chinese yrrdr.
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\il)rlti()n, irittg, rrart', l)rc\\trr(. art(l
clrilrtiorr rirttulatiott t<sts on belrall
.)l Cssr:;llrrl (r)t,t.tx;. lh(. r(\earch
irr:tillltc, ()rr(c u snrell r1x'ratiott at

tlr'.ji.rttgrt.rtr Slrillr.rr<l irr Sharrqlt:ri.
rror.' lre' e stall ol 1..100 terhnical
pr.r'roulrt l an(l rrr(xl( rtr conrpuler Ia-
ciliti(.r to tt'rt shiP uttrl rig dtsigrrs.
'Illc ( \sR( has t.tablishe<l rt'lations
with orcl 100 scitrrtili< cstablish-
tttr'rttr rrr l,'r'r'iArr rrrtrrrtrr(\. .rrt(l i\
alliliatr<l sith \(\1ral inI(rnatiotral
t( \t illg ()r'qilnirill i()rtr. Ihe<trtlcrsas
rr.rponsiblt' Ior ittrt stigrrtiltl.i tltc Brr
h:ri ll rlisartrr ol \orttrrl>ct 25,
t 1r79.

) Moine Design and Resedrch lnsti-
tute ol Chino. r\ttotht'r inpor-lanl r<'
5c:lr(h irslilutt llrr(lcr (:ss(, \1.\RI(.
\\'u\ (relt((l itr thc carlr l!)50r and
krorrrr as tht Sharrghai Ship l)t'sign
arrti Rcsc:rrch lrtstitutc utttil I9lll.
\\'ith rrturlr 1.200 cttgitrt'ers arrd
t(.('llrri( irns in its 1.700-ntcntllcr
u oll Iirn t , it ha,' dt sigrre<l ovt'r' 500
t\l)('\ ()l \(5\(l\. lrr(l claims l)Lrrrio( ss

rir'' r,ith rnole lhxrr :10 (()ulltri(\.
\t \tttr i. tlr' Prr.rrrilr irr.titrrti,rrt irr
(lhinrr lor tht <lt'sigrr artcl deltklr-
nt('rrr ,,1 shillriIlg lrrrrl rr.rlirt t'ngt-
n(.r'rir)g I)r'()i( ( t\. It\ 'l hir(l [)(])xrl-
nrt'rrl. cstaltlishtrl irr l1){il, rlesigrrcrl
Chirra s {irst rllillshil>. tht Karttarr l, a
aallnrilllrr rtrscl latrlrcht'd lronr tht
Ilrll,'rrg \hi1,r:rr',1 itr l1l7(1. \l,,rkirrt{
rrith tlrc iritl ol Jirpartcst-suplllit'tl
blrrtlrints, the lhird l)cpartnrtrtt
also <k:igrtt'rl (llrirta s first hr'<lraulic
sell-eltvatirtg ia<ktrp. thc Bohai I.
\l \RI(. is rh( le:rrl tltsigrtr [irr tht'
Rohrri lll, \', \'ll. lX, anrl XI. all
I'rrilt ,'r rrrrrcrtlr ttttrl,'t r , , t t r I r t t r I i , , t t

It l)irli:rD, as wrll :ts the lirst Chirt'rt'
.enri,.rrlrmt tsilrlc. tht'Kantan IIl. dttt'
to lx' leurrchrrl lrotn tltc Sltarrghai
Shipvar<l irr lrrlr l!)tlll.

THE RIC.BUILDING YARDS
Awash uith foreiga contracts

l\I()sl ()l Ilr( li<r'rsirtg or trlrrrxltrc-
tt')r :rur( r'rr]( rt\ \r1Ir(1i l)t {.)r( lgll
lirrrrs arc r'ith irrrlirirlLral shilrrirr<ls,
ll()l ( ()l'|l'(1. th()u{h tlt('latt.r is Chi-
rrl q ollrtial (1)rtlr:r(l agelrt rrith ulti-
rnltl r.tsp,rttsibilitr lirt rr:ntlltct lirl-
lillnrcrrt. lhe rn()\t itlrln)llal)l \itr(l\
rrrc rrnrlt't- lltt' tltt t t rhiplrrrilrlirtgcor-
lxr-irti()l]s rrt l)alilrrt, Shur:ghai, unrl
(irr.rttqzlr,'rr. llrr'1,'urth ( 

' 'r lx )t'nl i,)r1

irt I iaIljin lrlrs Pr,xluccd \te( l ia( kcl\
l,,r' lrrr"l pr',,lrrr ti,'rr Irl:rtlr,r'trt.. lrttl
<lrx',, not hlrvc rrrltrluate Iittilitits t0
(1)nll)l(t( orlir-( rigr. F.ach ol thc
rt'nri-lrulor rr rntoLrr rtgiortal (:ss( rtrb-
sidiatit,r i,, t nrp,xt re(l t() a(nrducl Ite-

gotiations ur<l sigrt bittding rrrnlratts
rlith Iirleigtt arttl rL)nr(-sti('firms. l hc
r'('gi()llrl cr)t ln)ratir)n\ rr(rl ()rllv hxve a

higher dr'gltr' ol ;trrtoltontt urrdtr
(:s\( .l)ut urc ( n(()rrragt'rl lo rornl>elc
ilrn()ng\l I harls(.lve\ fi)r (()nlrlrct5.
l-hc shipvarcls t elrortcdlv ar( rtlrt r)rr

a lltolir-antl-lrrsr lrusis br ttrhtticallv
rlualilitrl ptr-'ortttt l, rrith littlc irrt<r-
It'rcnl br partr cittlres. 'l h<' trr
ln,r'llril,rr\ (llr(\ I .rlrrl lrrt.rltr r'.rll .r, tir-
itit ' ol t ht,ir < onrlrorrt nt sh ipl ar<l arrtl
rhiprr:piril lar ilit it r.
) Dalian Shipyord. Chirra s Iirrt'
rrrost rig-lluilrkr ar)(l t\l)()rler', thc
l)ali:rrr rhipratd ltas pr,xltrccd tht'
(lhiner<-tl< rigrrt'tl ja<Lupr Bohiri l.
lll. errl \'. r!ith lhe li()hli \/ll, IX,
rurr<l \l <lrrt Irr tk lirt'r\ in thc first
rlLraltcl ol lllult. t)alial hrrr also btrilt
s< r t ral Iixt rl rlr illirg rrrrtl 1>rrxltrct iott
platlrrnrs Iirr- rhc (ih<'rtglrci ()il De-
rcl,lrnrcrrt Cirr'1rrtation. -l ht' lirst,
I'latIrrrrr I]. is rrorr rlrilling il\ fi,rrrlh
pt-rxlrrction $t ll il lhc (iht rrulx'i licl,l
r('xr th( \(ll()\1 Rivtr tlelta. l)lat-
lorrrr.\ rr:r,, Lrarlerl<rrrt in \orr'nrber
an<l slt,rtrlcl lrt' itrstulLrl arrd rlrilling
lrr ,\pril ol this rt'rrr'.

l).rli:rrr'r lrrst tr.. i:rr lrrP. lrrrtlt lirt
('\p()r-t. th( R.\. HasLiu arrrl R.\f.
\\'orna< k. lroth Biglixrt lll tlt'signs,
rrt.tr'rl'lir'< rcrl to Nlagnunr l\Iurirt, a

lllkt.r Ilrrrirre rrrb'irliart. itt Stlrtcm-
lx,r l1)112. l ht tonttatt.;1xtilit'dthat
Illkcr r.oul<l prxirlt'lhe rk'tailcrl rlt'
sigrr slx r ilir rtttons, ja<kirrg slsttttts,
arrrl otlkr nrairr cqtriPnrcIrt. trhilt'
(ilrilj:r Prorirlcri 5t(('l rn:rt(rillls llrl(l
llrlror. llt< tr'o ti(s nrct all totttracl
tt rnrs. irrr lrrrlirg flS (iraslgulurl rrtrd
,\llS .Pcr rlrt.rttottr. :rrrrl lerl rl lir-
<r'cd on schctlult'. Daliarr also l.ttl-
lillcrl its corrtnrrt obligations to rt'
glril lrrrrl rtiil lir14x'r'l, []irkt't s Za-

yrrrta jlrc ktrp ,'alr lrgt rl ll', rm t hr' (iLrll ol
!l< xirrr irrtrl torlld to l)alian.

Dalilrr ir rrorr lirt rtst-tl to btrikl tso
lrtirlt' & (loldnrarr l,-780 \lrxlt'l II

.j.rr lrrPr. r \rr .rqtl(11 .r ('r,rtlt:l(l ill
Irrlr ll)lt2 sith lrrgrrllr Shigrbtriltlirg
ol l-ittorr In<lrrstricr lirr Ih< nt't cssarl
tt'rhrrical (lutu .rr(l <lttaile<l blrre-
plirrt.. lrgalls also rlill lrlrxttte and
<k'lirt r crlrripnrt'rtt, au(l llr'()!i(ie ()rl-
\rl(' nr.rrr.rt( trr( rrl urtrl rct htri,.tl .rrti.-
txrt(r' thr ()ugh(xrl (tnl\tru(lir)t). r\c-
<orrlirru t,r ()rre \()ur'(c. mtrch ol thc
tcrhrriral drrlr sullrlied rrill h usctl
f() irnl)r-()\e tht' tkrigtt ol ttoltai I\
arrrl \l llirlrli !ll is rirluallr cortr-

I)l(tc). l)r'i()r to lruil<lirrg thc l--7fl0s.
,\ sinrilal aulr'cnrer]l Nas \trtlck 1\.ith

.,\Ler lirtgirrrt t irg AS ol \orsar lor
crlrrrxlu<liorr ol Akcr Il-li st'rrrisrrlr-
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us $2,215,856,000.00

lhrr ligurc t(lls \'(,u h('\'fiuch (:hinr (](

flrrtcd () Ih( I S irr l98l lhis trx)k t(ll\
y()u $'ho did lhr imp()rting

Il]il t() Nali(,nal (;()uncrl for
t,!-(:hina li.rdc
l\blicati(,nr salcs DcParlnlcnl
lo50 Scvcnt(cntlr Str(tt. NU

Suitc l50
V?rshingr(nr. l)(i 2{x).16 t rsA

I qr)uld likc r(' tur(hxsc 
- 

c,)P) i(s ')f
thc n(s Arnet'lcan Flr,ns lrnPottlng
Jrorn ,be PiC, !l trst85 0o c2ch
(tist(,O.Oo ruch f()r mcmhers of the Na

tn,nal (:()uncil )

: uv chcck for !!L- is cnck)sd
ll Ptcasc bill mc Ll plc;rse s{nd mc in.

f,,rmrlron on \.,ur,,th(r PUhliceti,rn\.

Namc

American
Firms
!mporting
from the

People's
Republic
of Ghina

Tlrc n(lr rditnnr rfrrterlcan Flrms lrn-
p.rdlngJr.rm tbe PRC prot idct dcr.rlcd.
up.r() di(c inli)rnlxti{)n (m nrr)r( th.rn .:.'l(}{)

l'5 imB,rl(r\ d(nng businGs *ilh (:hin:r

lia(h li\ting in(ludr\
. (rnDprrt)' rr,lnrc irddrcs\. ttlcplx)nt und

rcka trunrl)cr\ xnd (rhl(,rd(lr(ss
. rcspr,nsitrlc (1(culir,cs

' pr()ducls inrp(,rtcd

. butiners rolunrc

. l):rnk rcfcrtjll(c\
Al\r) in(ludcd is x crors-rtlt rc nc( d ind(3
i'f nx)r( thrn l50 p.(xluct ciltS()rics.;rnd
nn ind(t{ ()f r)!(r 2(,o .{nnp:lrrics cn8rgcd
(,r rnr(r(strd in (()unt(rlrrd(



OFFSHORE OIL RICS IN CHINA
24 rigs are currently stationed in Chinese waters or shipyards, of which 10 are active,

9 are idle, and 5 are under conslruction

Max, depthOwn€r
Nime Operalor/
lype manater

Bohai Bay active rigs: 5

localion
Deploymenl

Con-
slru(lion
Delitery

water drillin3
(mete.s)

Living
quirters
(pe.sons) Rit equipment

Bohai lV
tormerly
"Edinara,"
lhen "rU5"

Bohai V

Chinese
design

Bohai Vl

Bethlehem
tu250Ms

Bohai Vlll
l-uP,

82-5D-5

elevating

Bohai x
l-uP,
Matathon
82-SD-C

cNooc
BOHAI &
lcoDc

Hilachi
Zo5en,

,aPan,
1977

Bohai
D llint

90 6,100 108 Drewworks:2 NAT 1320 Ut; Pumps: NAT 10-P-
130 Triplex; Prime moversr 5 CAT D399TA;
Cranes: 2 NAT N5, 1 telourneau PCM 00;
Derrick: 147' Pyramid; jacking equipment: NAT;
StoraSe: bulk 6,000 cf; liquid mud 2,200 bbl; luel
5,000 bbl; drill waler 5,200 bbl; potable water
1,200 bbl

Drawworks: NAT ll20 UE; Pumpri NAT 10-P-130
Triplex; Prime movers: CAT; Cranes:2 NAT OS-
105; sfR ryste.n.'ct

Drawworks: l NAT 1120 UE; Pumps: NAT 10-P-
130 Triplex; Prime move6: { CAT D399TA;
Cranesi 2 NAT 05-105; Derrick: 147',1,392,000
lhrs.; Storage: bulk 6,600 cl & 3,000 sacks; liquid
mud 2,200 bblj fuel 1,800 bbl; drill water 4,700
bbl; porable water 450 bbl

Cranes: 3 leTourneau PCM-'l20AS with 100'
boom & 50 ton lifu Drawworksi NAT 1320 UE,
with 4 CE alternarors, 1 CI Seneraror; Pumpr:
NAT 10-P-'ll0 Triplex; Prime move15:4 CAT
D399TA; Drive system: Ross Hill SCR

Cranes:3 leTourneau PCM-120,\5 with 100'
boom & 50 ton lifu Drawworks: NAT 1320 UE;
Pumps: NAT'10-P-130 Triplex; Prime move15:4
CAT D399TA

cNooc
BOHAI &
lcoDc

CNOOC

EOHAI

CNOOC

80HAt &
lcoDc

CNOOC

BOHAI &
lcoDc

Eohai
Drilling

Bohai

Dalian
Shipyard,
1982

B€lhlehem
Shipyard,
SinBapore,
1979

40 6,100 NA

60 6,100 9l

75 6,100 90

75 6,100 90

Bohai
Drilling

Bohai
Drillint

Marathon
LeTourneau,
Sinsapore,
1980

Marathon
LeTourneau,
Singapore,
1980

BohJi I

Bohai ll
tormerly
"F!ii"

Mirsubishi

Bohai lll
l-up,
Chinese
design

BOP: NL Shat er, Slewart & Slevenson Koomey
8OP Control System; RemaininS equipment
Chinese

Drawworks: EMS C] Type ll; Pumps:2 EMS F-

16001 Prime movers:3 tMD 16-545E-1 (6,000 hp);
Derrick: 147'Pyramid; Cranes: 3 LeTourneau;
lacking equipment: Delont; Slorate: bull 2,700
cf; liquid mud 1,700 bbl; fuel 5,886 bbl; drill waler
.1,948 bbl; potable water 888 bbl

Drawworks: 200 ton Chinere; Pumps: 3 Chines€-
btrilt; Prime movers: 4 DC (600 hp); 3 AC (500 hp)
Chinese-built; Cranes: P&H Kobe;80P: Nt
Shafler; Testing equipment: tlopelrole (tr);
Japanese seawaler pumpg

cNooc
EOHAI

CNOOC

EOHAI

CNOOC

EOHAI

Tantgu,
Tianjin
Decomfiis-
sioned

Sunk
1-t/2s/79;
!alvaSed
7/15/82;
Tanggu,
Tianiin
Decofimis-
sioned

Dalian
5hipyard,
1972

Mitstibishi,
lapan, 1969

Dalian
5hipyard,
1982

ldle Rigs: 6

30 5,500 78

55 4,600 79

40 5,100 80Converted
for
accommo-
dation
setvice5 al
Tanttu,
Tianjin

l{ Ihe China Eusiness Review/M.y-rune 1983



Dalian

Dilian

Da li.r n

40 5,100 NA

40 6,100 NA

Under Consiruction; 3

40 5,100 NADalian
Shipyard;
due 1Q,/1983

CNOOC

BOHAI

Drawworks: tMS C2; Pumpst 2 EMS f-1600; Prime
movers: CA-f; rackinB equipmenl: tMS; SER

5ystem: CI

cNooc
EOHAI

Dalian
Shipyard;
due 1Q,/1983

Drawworks: EMS C2; Pumpt:2 tMS f-1500; Prime
movers: CAT;,ackint equipment: tMs

CNOOC

BOHAI

Dalian
Shipyard;
due 1Q,/1983

Drawworks: tMS C2; Pumpi:2 EMS F-1600; Prime
movers: CAT; C,ane!: Marathon LeTourneau;
laclint equlpmenll tMs

Eohai lx
l-up'
Chinese
design

Bohai Xl

l-up,
Chinese
detign

Robe,t N.
Haskin
l-up, Biq

8MC

Robert M
Womak
l-up,8i8
Foot I
BMC

Topper I

l-up, Zapata

Matnum
Marine
(Baker)

New rit
Available at
Dalian

Dalian
Shipyard,
1982

MaSnum
Marine
(Baker)

Magnum
Marine,
(8aker)

New rit
Availablc at
Dalian

Available at
Dalian

Dalian
Shipyard,
1982

Marathon
LeTourneau,
1967;
refirted at
Dalian, 1982

40 6,100 NA

40 6,.100 NA

40 3,700 33

Both 8ig Foot lll rits conteir: lacklnt equlpment:
8Mc rack & pinion; Crown block: Dreco 750 ton
with I 60" OD cheavet for 1!/t'wireline; Traveling
block: cD model 55T650; Derrick: Dreco 20 beam
le8, 147'wirh 100 kip capacity; Drawwork:
Double Drum with 2 1,000 hp motors; Pumps:7

Centrifugal mud pumps;8oPr 1 13% sintle ram
10,000 wp; 'l 1316 double ram 10,000 wp
manifold; I 13% 5.u)0 p.iannular; Storage: bulk
6,600 c, & '10,000 sacks; liquid mud .1,500 bbl; fuel
'1,964 bbl; drill wate. 6,000 bbl; polable water
1,1,t0 bbl; pipe rack 700,000lb6.

Drawwo.ks: NAT 00-B; Pumpt: 2 NAT 9-P-100
Triplex; Prime movers: CAT D-397; Det,ick: 1,t0';
Cranes: 2 LeTou.neau 25T@30'; StoraSe: bulk
2,460 cf & 2,460 rackr; liquid mud 720 bbl; fuel
600 bbl; drillwater 1,311 bbl; porable water 731

bbr

tast China Sea active rigs: 2

Drawworks: NAT 1320 UE; Pumps: NAT 10-P-130
Triplex; Prime movets: 5 CAT D399TA; BOP:
1o,o0o Psl Stack; Derrick: Pyramid, 147"1,392,0o0
lbs capacity; srora8e: bulk 5,800 cl; llquid mud
1,800 bbl, fuel4.996 bbli drillwater 5,512 bbl;
ootable water 2.586 bbl

75 2.000 NA

90 7,600 106

MOCM

CNGEC

Kantan I

Drill
CatamaGn,
Chinese
design

Built by joining lwo old frei8hter. with drilling
deck and derrick rpanning hulls; all equipment
Chinere; Drill rig buill by tanzhou Petroleum &
Chemical Machinery works, Ca.su

5hanghai
Hudong
Shipyard,
PRC, 1975

MOCM
CNCTC

Robin Loh,
Sinsapore,

Kanlan ll
Formerly
"lu rv'
l-up, Robin
Loh

Easr China

'ea, 
Rit may

have been
decommis-
sioned and
scrapped by
MOCM

East China
Sea

Lontjiang
#3 (well)
D.illin6

Prime mover.: 7 entin6: CAT D399 & 3406 tM5
FirtinSs; Mud iygtem: Ceosource; well fit
equipment: Halibr.rrton; Oil t€5tint equipment:
Otis; 6as Sample Syslem: Salwico SW-2000; BOP
NL Shaffer 18%', 10,000 PSI; Drill syslem: Vetco
offshorer including dual-cylinder molion
compensator, a rit€r and tuideline lensioner
lystem, and 18%'5G-5 wellhead system, a 21'
marine riser system and choke & kill manifold

To b€ outfitted by Eaker Marine

Shanthai

NAShanghai NA NA

Under Construction: 2

200 6.000 NAKantan lll
Semi,
reportedly
AKER H.3
design

MARIC

MOCM

CNCEC

Shanghai
Shipyard;
doe 7 /1983

Unnamed
con!truclion
pending,
Semi BMC-
16N

liantnan
Shipyard;
due 1985

Nanhai-
Baker

setvices
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Bohaivll
l-up,
Chinese
design



South China Sea active rigs: 3

Drawworks: NAT 1320 UE (25,000 hp); Pumps: 2
NAT 10-P-130 Triplex; Prime movers:2 GM 16-
645 E9, 1 CM 12-645 t9 & SCR Syrtem; Rorary
table: NAT C-375; Cranes:2 NAT OS-105 37T@20'
& 1 LeTourneau PCM-80 AS 25T@20'; Storate:
bulk 168 cm x 4; liquid mud 169 cm x 4; ruel 885
cm; drill water 874 cm; pohble waler 508 cm

Same a5 Nanhai lll (above)

90 7,600 108

90 7,600 108

300 9,100 84

Nanhai lll Hitachi
Zosen, iapan,
1980

[ast portion
ot Beibu
cul, wushi
16-1-4 (Well)
Drilling

Nanhai lv Hitachi
Zosen, Japan,
7980

Clobol
Marine

ARCO

Clomar lava
Sea

drilkhip

IevinEston
Shipyard,
1975

Drawworks: NAT '1625 DE; Pumps: 2 NAT N1300
Duplex; Prime Movers: 8 CAT D-398i Derricl:
142'; BOP: Cameron '13%'double ram 10,000 &
Hydril 18%'annular 10,000; 12 pl. moorint
syslem; aulo pipe rack systemi Storage: bulk 6,590
cf & 12,000 sacks; liq'.rid mud 3,000 bbl; potable
water 510 bbl

CNOOC

fohl
Chine

cNooc

Total
chine

portion of
Beibu Culf
Weizhou 12-
3-l (well)
Dtilling

Yintte Hai
8asin,
Yacheng 8-
2-1(Well)
Drilling

ldle rigs: 3

90 7,600 '108Nanhai I

l-up, Hitachi

Nanhai ll
tormerly
"Borgny
Dolphin,"
lhen "Bai
Iond'
Semi, Aker
H-3

Wah-Hai I

Eethlehem
l-up, JU200

Stacked at
Beihai,
Cuantri in
Tonkin Culf
(needs
repair)
stacked

Under repair
by Huangpu
Shipy.rd at
Humen
Dahushan

New rig at
Cuangzhou
Available

Hitachi
Zo5en, iapan;
Robin toh.
SinSapore,
1976

H uanBpu
Shipyard,
csc, 1982

CNOOC Drawworks: NAT 1320 UE; Pumps: NAT 10-P-130
Triplex; Prime movers:5 CAT D-399T4; Cranes: 2
NAT H554; Derrick: Pyra.nid 147', 1,392,000 lbs
capacity; Storage: bulk 5,800 cf; liquid mud 1.E00
bbl; fuel 5,088 bbl, drill warer 6,498 bbl; porable
water 1,294 bbl

Drawworks: EMS C-3 (3,000 hp)j Pumps: EMS tA-
1600; Prime movers:4 Berten Type PVCS
12@2200 hp; Cranes: 2 Aker wirh 128'booms;
Derrick: 160'. l million lb hook capacity; BOP:
Cameron; StoraSe: bulk '18,00 cf & 4,000 sackr;
liqtrid mud 1,600 bblj fuel 16,900 bbl; drill water
14,000 bbl; polable waler 340 bbl

Drawworksi NAT 1120 Ut; Crown Elock: NAT
760FA; Hook: NAT 660-G-500; Swivel: NAT P-500;
Pumps:2 NAI 12-P-160 Tripler; Prime Movers:2
tMD 16E8C & 1 tMD 8t8C; Rolary Table: NAT C-
375; Cranes: 2 NAT 05-105; Oerrick: 147'up to
'1,300,000 lbs; Mud System: Hutchison Hayes &
Swaco;5ER syrlem: Ct; BOP:3 Cameron 1J%"
(tinSle ram 10,000, double ram 10,000, annular
5,000), 1 Nt Shaffer 211'.'spherical 2.000. with
Koomey T20180-35 control; StoraSe: bulk 6,000 cf
& 3,000 sacks; liquid mud 1500 bbl; fuel 1800 bbl;
drill waler 5,900 bbl; potable warer 1.000 bbl; pipe
rack 3,000 rq ft.

cNooc Aker,
Norway.
1974

300 9,'100 78

61 6,700 E0

Chang
lnr'1. &
Nalional
Supply

Asia-
Pacific
Drilling

BoHAI Bohai branch of cNooc
CNCtc China Nalional Ceological

Ixploration Corporation (MoCM)
CNooc China National Offshore Oil

Corporation (MOPI)

,CODC lapan-China Oil Development
Corporation

MARIC Marine DesiSn and Research
ln5litute of China

MocM Minis(ry of Ceology and
Minerals

MOPI Minisrry of Perroleum lndustry
NANHAI Nanhai branch of CNOOC
NANHAI.EAKIR ChinANANHAI-BAKTR

Drilling Corporation

NAT National Supply
cAr Calerpillar

tMS Continenral tMsco
CM Ceneral Molors
ct Ceneral tlectric
tMO Electric Motors Division (cM)

cf Cubic feet
cm Cubic meters
bbl Barel
BOP Bloveout prevenler

NoTE: Table doe5 nol include fixed drillint rits or production platforms, or rigs operated by Hong Kont or Taiwan
SoURct: Nalional Council Petroleum files- Table prepared by Richard Ondrik
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rn( r-\il)lc\. Io rlatr'. hostrt't. [)aliau
lrrr. l.rik<l t() irl(r'(sl ('\()()( ()r r
Irrt'igrr lilnr irr brrrirtg t'itht r ,\ktr
ll'il or arr lrgrrlls l.-71i0.

Firrallr. l)itli:rr is thc yrtopos<'<l trrtt-
\tt ( ti() \it(' ll,r t\r) rI()r(' Ir.(xhrc-
ti,,r l,l.rtlolr!\ ltrr tlrr' (.lrcrrgllci
Ix,ld. il thc (iht'nglrt'i ()il l)ocIrp-
l]l( IlI (l()r'lx)r-irli()rt lr\l'lr-(l\ tlle a()rl-
Irir(l l() llr( (lhilr;r Bro$n & Rrxrt
\larinr' I rrgirrtt'rirtg lrrrl (irnsn'ut-
lir)ll (i)ll]l)ant, l,trl. 'llrt rrrrrtracl
roukl lc'rrlt irt tlrl bttiltlirg ol trro
platlornrs. arrrl thr' tltrr'lopnretrt ol
ilr irr\( nrl)l\-lirl( tr1x- ,rl PrrxlLrrtiort
plrrtlirr rn Irrr'ilitr t(| ( n\{rt'c x (r)lrlitltl
,rrrs srrplrlr ol lirttl rlrillirrg lrlat-
lolrrts.
) Jiangnan Shipyard. ( )rrr' ,rl ( lri
rr.r'. ,'lrlt.t .,ltrl l.rrgr.t. li.rrrgrr.rrr i.
orre,l tt,rr shilrrlrrrls lrr(l(t th( lr(l-
r)rir)i\|rrIir)rr ,,1 tlrr' Sharrglrui ShiP-
lrrriltlirrg (irr'poratiorr. lt is tlrt' Lxa-
tr,r,'l tlr( ( lrru.r SlriP \, rlrrtilr, Rr'-
st er < lr (i rtcr. .rrrtl tltt Sltarrghei l)t'
rign l{r'rt rr r-r h lrrstitrrlt'.

Ilrc rhi;rralrl ir pxrtrtllr rrn<ltr a
$100 rnilliorr rorrrllrrt r!irh lllrkt'r
\lrrr irrr. to r rlrrrxlrrt t' ;r B\l(l- l{i00

'r'rnirul>tnlt'silrlt - llakt l is pror itlirtg
tht lrirrit rlt rigrr. t t 

; 
t r i 

1 
r r r r r 

- 
r r t , lrrrtl nra'

t< rials: .liengrr;rr tht l:rlxrr, lalrrita-
tir)r). itlr(l u\stnrblr: \t.\Rl(] tlr( de-
tiriltrl rksigrr irrr(l a()rlstltr(ti(,rr I)llrrsi
( \sR( \inrulrri()rr rr.rtirrg: rr ltilt
( ( )l'l( i.rrrlr:rrgt,'l orr'rlrll .rr1x't r i-

'ion rrr<l trxrrlinatirrr. l ht rig nill
lx ,rr'rrcrl lrr tltr' (llrrrlr \atrlr.ti
Ilalcr l)rillirrg (irlxrratior, a Baket'
\laIil|(,-( \()()( .j(,irrl \( rllule ('\lrll)-
lisht<l in Nlalrh l1)8:] thiri intcrrrls to
lrtrilrloflslrort oil tigr lit sak rrr lt est'
I,, i,,nll):lri( \ ,1,, t.rtirtg b,rtlr rrttltitt
:rrrrl ,rutrirk' ( lhirrt st rratcrr. I ht'
pr olits. ert<l r isk., rtill lrt' sh:trerl
t rlu:rllr. .\lthough Iig builrltrs rtot-
rrellr er,rirl t(ning in\()l\ryl in r)l)-
( rilling rigs, \erthrri-[Jalt't:rls() hrs
<lt r i<lrrl to ollcr its re lr ir er a' a rlrill-
irrg r orrIrlrr Ior', o;lt latirg lius lrrrrl
Itrr:irru rlrillirrg \('r\i(('\ l() ( \(xx \
rrrlxirliulilr arxl joirtt rtrrlrrrcs- lht'
ll\l(.'l(i00. thl lilrt rig in itr rllilling
llt.r,r. rrill lx.rrarrruerl lrv lIl) \\'cll
Sclr ir cr, rr li:rlclrrlrsidirr t t. I ht
ll.rnl rrl ( lhinrr ir t rlxttrrl t() I)rr)\ i(l('
lr $70 nrilliorr krarr Io ronstrrrrt thr'
rcrni. l)<,lirt rr ir v ltcrlLrltrl Ior r.nrt'-
rirn( ill I 1)ti l-).

) Shonghai Shiplard. \.r' (.lrrrr.r'.
tlrrrrl-l.rr q,.t .lri1rr.rrrl, t lrr' \lr.rrrrllr.ri
Sltiprrrlrl has tert ircrl tll(' nltj()t.

shal't ol SS(l s (irl)ilal irr\('stnlrnt\.
.\rr rrrtlgr.rlt.l t,,rrrpl< r lirr lx'th slrip-
lrtrilrlirr{ rrrrrl rrlrair', it rrlso nrarrrrlac,
Irlr(\ (l\lirr{.1\. shilrPillg <rrrttairrt.rs.
rrrrrl rrralirr<.tlirscl t lrgirrcs lirr exlxrrt
I'i)! th( l)ll\l thlr.t t<ars thc tard
has lxr-rr ('r)ll)tru(tirlg lh( \1.\lt1(;-
rk rig rrr-rl .r'nrisubnrt.rril>1t., Kantarr
l ll. \i rr sinril:rr irr rlt'rign to arr Akcr
ll-li. anrl rrirh a uotling displa<r-
ll]( r "l i,!( r 'lt) {){}l) r,' .. rhe r ig i.
rlrrt l,'r ,klircrt t,, tlr( (.ltillr N.l-
t ionrl (i'oLrgirul LrltIrrutior (irr-
lx)r-irti()rr (ur(l( r th( !lini\tt ! (,1 (;('()l-
our antl \lirrlralrl in Jrrlr l!)t]3.
lhoLruh rro lirtcigrt Iirrr i,' diltrtlr
irrrolrrrl. ntrrr h ol thl lig,, r t.<1trip-
nr(.rl ('()rr(\ lronr lort.iUD ruPlllit'rs.
ittr lrrrling (i:rtt t pillal rlit's< l crrgilrt's,
I \l\( { ) lrtr rru\. (,(,r.,,rrrr,,rrrrrl-llrrri-
lr irrg rrlrripnrcnt, Ilallilrrrrton vlcll-
lis ir rt t r 

1 
r r i 

1 
r r t t t- r r t . ()t ir rril-tt stiog

( (|lriI)rrl( rlI. rrrr \ l, Shalllr B()l),
\ l. I ( ( I r)fl\lr{)r('r (lt ill Par k:rgc, : trl a
\rrlr' rr o q.r.-r,rrrrPlirg \\ \t( rn.
) Shanghoi Hudong Shipyard.. .\l',,
ur(l(r tlr( SS(1, tlrir r.u<l lrtrilt titc
l.rttt,trt. K,ttrt,rtr I ttt llt7.'r. (.ltrtlt '
Irrst ,rllsh,rlr. rlrillshilr. I lrc rr.rscl
\\;l\ (rln\lILr('l{'(l lrr, joirrirrg tog(,ther
I\'( ) \irtlirgr (.hirr':c-orrrrrrl Blitish

HUAXUEI1N HAiIE: That's how You saY
"Chemical Bankl and its really all you need to
know to do business in China and to bring
Chinese managers to you. Everyone speaks our
lanouaoe.

tfre-micat Bank offers a f ull ranqe of trade
financing services. Our Beijing Representative
Office will be open as of May 1, 1983. ln addi
tion, we have cooperative aqreements with
manv Chinese investmenl firms and enter
pnsds, as well as a full correspondent bankrng
relationshrp with Ihe Bank of China.

lf you do business in China, let Chemical
Bank open doors for you Contact George W
Brain at the Jianguo Hotel, Room 105, Beijing,
China. Telephone: 595 261 Telex 22439-)GHB)
CN.RM.1O5,

ln Hong Kong, lVichael K lpson at
Gloucester Tower, 43rd Flool The Landmark,
Hong Kong Telephone: 5-2673333

ln the US, Scotl W Phillrps at 20 Pine
Street, 7th Floor, New York, New York 10005.
Telephone. (212) 770 3454

tL+fR17
All the Chinese you nee_d to know

to do busifress in China.
GrerurcnlBnnx
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NewOrlealrs.

a

onservlce.

Er.l
Service ( dictionary definition) the

occupation or function of serving. Service
(NO. maritime community deftnition) -
useful labor that produces tangible
savings in time and money. Service (Port of
New Orleans uersion) - experienced trade
developers ready to serve where yorl
are-Chicago, New York, St. Louis,
lvlunich, Panama, Tokyo, Hong Kong,
Melbourne, New Orleans. Try us for quick,
accurate service.
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Contact: Port ofNew Orleans. PO. Box 60046,
New Orleans, La. 70160, U.S.A. (504) 511-2551;TELEX
58?496 Cable CENTROPORT NEW YORK. Joseph E.
Filc,ramo (212) 422-0786; CHICAGO, Paul Kreis (l12)
919-0722r ST LOUIS, Rolf Wisness (ll4l24l-6120;
NEW ORLEANS, Wally Lagarde (50{) 522-2551.

IHE PORT OF
NEW ORTHNS
THE T@41 P@RT



(urg() \hil)\ r.ith a <hilling tlc<l an<l

rlclri<k nr,rrrrttc<l b(t\!1'ell lhc l\{()
htrlls. ()rrlr (ihirt< rc rrltriPrrtertt rlas
rrstrl, rrith th( rt)airril\ built irr Can-
rrr l)r'orirrrc lrr tht' [-arrzhorr Petro-
k Lrrrr ( .lt|tttit.rl ,rrrrl (,t-tt.t lrl \l,rr hirl-
trr \\irlls. ln a<l<litiorr, rhc shiprard
lr,rs pr',xlrrrrrl .t'rctal ol th( Bit)[r.rr-
strics cklrbk-hrrll dt'ill bargt'r nos
rlxratc<l us Iixtd platlorrns itt tlre
(lrrll ,'l ltoh.rr. a. scll a. high-rlrr.rlitr
rxelrrr()gr-aPhir lcs( ar-ch vc\s( ls. l'hc
lu t r alc Lr\{ (l e\tersi\('l} in g( ()-

phrsital lrro.pt.rtirg. an<l lor tht'
rttrrlr of :c<linrettl rlrlrarnitr attrl bot-
tonr-lart r ()( carlr)llIal)h1, irnl()r)g
rnurrr ot ht l rlala-girtlr('rirtg lUnciii)tt\.
) Guangzhou Shipbuilding Corqo-
rorion. \\'hilt its Iltrartgpu and
Otlrrrgzh,ru shipralds art tteithcr as

lar{c rrol r. rrr(xlerrr il\ thr)s( iIr Dlt-
lirrrt ot Sh:utghai. (iSO is makirrg a

\lr'()IlH l)u:h t() l)((()rlt( thf Ii)rerr()\l
srrplrlill ot oflrhort rigs irr tht South
(lhirra S<'rr thc.rtcr. OS(l is makirrg a

trrrrrirk r:rblt' itr\('slnr( rrl itr \rrt'kcr
lllrillillt.I l)r()grilr]rs, lrrl(l l)liltts t() cs-

tulrli.h a rrer' shilr:rrtl at lhe rn()Lllh
ol thl l'tlrrl Rirt't to spt< ializ< solcll
in r ig Irrblit;rti,rrr.

A lucrrl aurtrrttctlt \!ilh a fr(rr(h
lrr rrr r',,rrlrl rtt.tk tltl llrr;rttgpu Sltip-
\nr'(l thc nr()\t rtr)(l('rtr lltrd ild\aItcc(l
rig-lahriratirrg rut<l irr (lhina, artrl
rnar scll rct a l)illt(r'rl Irrt' joirrt rett-
Irrrt rig ptrxluctiort to be lolLrrrtrl bt
r)lh( !\ ir thc lutur'(. I ht lir-tear
(r)rtrl(l \fa\ si{rtrrl itr \ort'nrlrr
lllSl.l ll trttr Lrion Irr<lustti<'lk't't
<l hrrtrtlrri't'lr(l (r)Pl (:. lt plo,irlts
I()r thc (()ll\lrlr(liort ol an o{liholt'
plrrtl,rr nr prorltrr tir)r lin(' lur(l th( (()-

;rlorILrrtiorr ol oil rlrillirrg anrl pro-
rlrrrtior lllatlirlnrs lor rrrt itr thc
Sorrth (lhirra Stlr anrl Irt t'x1xrt-t.'l ht'
(llrint:'t .irlc sill Iirrrrish larrrl irnrl
lulxr. r'hill L II sill ploritlt dcsigns
anrl ltlrripnrcnt. l'rolit sill bc slrlit
t rcnlr. I lrc S7{) rnilliou l)r()(lLrclr()Ir
plarr u ill lrt, lruilt lrr lerclirg a hill ar

tlrr Ilrr.rrrgprr Sltry,rrrt'rl. llrl I,'irll
rt,rrtrrlt is srltrrhrlerl to lrtgitt Pro-
rlrrr irtu iar Lrrps. .t'tnisttbrnt rsiltlt s,

rrnrl pr-rxlrr<ti,rrr plutkrrnrs in about

I lr, llrr.rrrgl,rr \lriprr.rlrl. prcrrricr
.rr r orrPli:hnrt nt las builtlirrg thc
\\'ulr- llrri l. u Iltrlr<lrill.lt 200 \l(,
r r r i r I - ( : r r r I i I ( \( | j.rt luP. Ihc rig r fi-
rrarrt irrg .rrrrl (r,llslr'u( ti{)ll rrlts harr-
rllcrl lrr thc \\';rh (ihlrrrg lrttt trt;r-
tiorrrrl \lrrrirrt' lrrrlrrstlr (lrrrPoratirrrt.
r.ioirr rcrttrrr t lx tlc< n (iS(lrtn<l tltt
\\'alr (.lruru ltrlrrtt;ttitrrt;rl Grorrlr r,1

Sinral),rrt. Br)ll) lll( joittl rt trltrlt'

arrrl Iluattgpu shiplarri rrt rt' li<t nsctl
lrr llt thk'lterrt t() l)t-()([r(t' lirtrr jtck-
rr1>s ol tht'l[ 200 rksigns. tith (]S(l
prori<lirrg lahor arrd barit nratcrials:
\atiorrll Srrpplt thr'<lrillirrg lrat kage
lrrrrl rr;rriprncrrt; llethl<'hcnr all rle-
rigrrs, thar'ittgs, .,lxrilrcatiotts, artd

lrrt'lalrrir att'tl leg st-ct iorrs: arrd \\ah-
(ihlrrrg itr nrat( r ials c(x)r'(lirlati(nl:rrtd
rn;rr kt tirrg (\l)( r tis(. I ht \\'ah llai
I r.lrr lrrr in-horrst placcntcrrt, with the
strpplit rs arrd \\'ah-Oharrg cach tak-
ing a 'halc,ri thc r ig: Bcthlcheln. $ir
nrilliorl \rtionrrl Su14rlr, $12 nril-
lior: arrrl C;rllrtst lttrtstnrerrts. [-td., a

\\'ah-( ihrrrg subsirliatr, "$21 rrtillion.
I rl,rr ttrrratt lr. tlrc rornPletcrl rig ]r:ts

rct to lx' t itltt r ltast<l or soltl. I lte
l,,r'r'rrlr Irrlrrrt'\ r r'lr tr tr'dlr .rt'r'rli*
allrrrirrtt'rl tlrat trp Ohirrcst' oflitials
Ilrrr' ,,llr't r tl lr'..-tlt.rrr< tttlrrrrr.rstrr
I\\i:lrll(( irr nralkctiIlg th< (]ltitt<'st-
bLrilt jar ltr;r. lt is r.t ll krrrxrt that
( \( )( )( a,r(l lh('.ll[),tIl-(;hinx ()il [)('
r clr lrnrcrrt (irrlrorittirrrt irtt lrxrLitrg
:rrrrrrrrrl lor arklitiortal jatkrrps to ltc
Lrsr'<l irt tlre (itrll ol lJohai, horTtrt r
rr,r rlisrtrrrilrlc pt t'sstrt'c is beirrg ex-
r.r tt,rl lrr (lhirrt st' ilull)r)r'iti( s l(, it(i(l
thr' \\'rrlt-llrri I to tlr<'il shol4rirrg list.
\ot hu,, tlr< rrrtccsslrtl (()lnl)l('li()rt ()1

thr' \\'rrh .ri I lt'rl to arrr or<leri
Ir,,rrr r'rtll( r ( \( )(,( ,)r' lotr ilirr rrs
lrtrrcr., l)r'spitc tlrtst' ;rrolrlcnts, Iht'
\\rrh (ihrurg lr:lt lrtatiottal \lalitrc
lrrrLrrlrt (iot'p,rrrrtiort is still ttpolt-
trllr intlrrsttrl irr builrlirg lrrr $80
nr illiorr Bt thllht'nr<k'sigrr<l stmi at
tht llrr:rrrgprr rltilrr a rrl.

Iht lltratrgptr Shiprat'rl also rTorr

lh( ( ( ),rlr l( t, lirt'nrrlv ht ltl lrr a lrrl>:r-
rr< st shiprarrl, to rt'pair Ohirra s ortll

'r,rrri.rrlrnrlr-sibk. tltt Narrltai ll. Rt-
pails art' riltrlrllr <ontplt tt ort thr'
irnlx)r t( (l Al< r' t I-li, u lrich l:tr ks orlv
,r l,l,'r','rrt l,l', \('lt.l \t:r( l. lltl t i,.l i\
l)r'( \( rrll\ llll(l('r r.lr)ing trsl\ al Llrlnr('rr
l)ahrrshrrn. r. ht rt' t he Pcarl River
rrirlcrts ittt,r lh( ( \lllirr-t.

lirrrr ol llrc (,S(ls Irr<.lrt var<ls
hlrrr' :ulxonlr-ar tr'rl thcir lalxrt atrtl
sclrircs l,r tht llotrg Korrg lrartrl
l.uro.si:r Shiprlrrrl, l.trl., lt nrcnrlrt'r'
ol tht (..\'. lung gr'(,ul). I lr(
I Irr;rugprr. (,trartruhotr, \\'r'tttltotrg,
.rrrrl (,uil,rrrg slril't,r(l {iIr (;u.rrrr\r
l'rrrrirrrc lrrrt \till un(ler'(iS(l) rrtr<
( r 

'r 
r tl irat(,(l I (i (l(, \\ t lriirrg artcl 1>t < l:tb-

rirlti,,rr rr',rtL r)rr thc I)latl()I-nt rrt(l
trrlrullrl Ilrlticr-rrot'k lt'g st'ttiotrs ol
l.Lrr oasia : trlar;tthotr [-t lirtrtttt':ru
t{ll-Sl)-(. rrrrl llli-(i jrrckLrp tits.
I'.rrr oni:r rr lv r irnlxrrtt rl ,\ BS-< t rti[ir'd
rrrLlt rs llorrr (,S(l ro rLr tlrt' lirral
Irrbr i< lrti,rrr s'oll ott (h( thl( ('

jrr< kups. ln .latttrarv, (iotavt rken
,\rcrrrlrrl ,rl Sr..,L tt ltrttr.r'rl Irrr,,:r'.i;r
t,, lrrrrl,l tts ('\r\ :t0r)0 ,L.rigrnerrri-
strbnrr,rsibk'arrrl st ilru latt'tl irt tlr<'
.tgr r'( rn( nl Ihirl llr:rlDr Plrrts l)l tltt' t tg
rut to lx lrrrilt in (lhirt. ltistxptctcd
t har r i()illl \ ( rt rrr(' dlillirrg c()ml)arrv,
( llr-r'( rrl l\ urr(l{ r r]('l{( )t ia t t)ll l)et$'('('n
( \()()( :rIl(l ll()rrlrltr ()flshort. arr-
othr.r' (1.\'. litttg trrnrpattr, sill con-
tIa(r l.ur'()a\i:l lo brrilrl the rig, $hich
rrill \lll)(()rrtrlr(l rrolk to tlte lirLrr
(iS(islripr;rrrls.

-/_\ lrrrr.r lta. tuLctr sisttilirarrt
I '',,,,.,,,1,rr,,ntc 

u rr.,i,,, 1,r,..
\-,1 ,u it,, r',,r l,l ,,1 r rg lrrcl pr',"
rlrrrtior: platIotnt ((nl\trtr('lir)rr. rr('\L
(rtl)(l(\\ lh( (l()Dl('r'lic c()trlt'rll ()l
(lhirrest-lruilt vtrstls is still a rela-
tir't,lr srn;rll pcr(( rrlirg( ()l the ovt rall
pr, r lrrt t. (ilrirr.r's lx'tr'')l(trrtt ((ltlilF
nr('llt ill(llr\ \ (ar) I)r'(xlLr(e vclr little
r)l rlr.\,,l,lri\tr(.rtr rl rrrrrl lriglr ,;rr.rlitr
crluiprtrt'trt trt<<ltrl lirl olfshrrre r'<'s-

scls. (llrirr:r nrrrst \till r( lt orr Iirr-t igrt
srrllrlit rs :rnrl intlxrr tt <l trltripntetrt trr
pr rxltrr c r,r'orltl-t litrr olfrhor< tigs.
I lrir lrrrrrrli< ap gitt's tltc t dge to [irr-
titrr firnr' irr llrt itr<a ol qrralitr att<l

rt.li:rbilitv. uhit[r nrar t'xplaitt shr
(lh ir rir'r pleltlcrrrt'<larrst has [ailtrl
rr,\rrll ,,fl lorcigtr lrtttr ItttLr"l. ttt

larrrrrrrr. ,\ttult l)rrtr h ()llrholt (irrr-
crr'tc lor-rnrrl a joittt rtrrttrrt rr'ith
()lrara'hi (lrrrtri urtrl'lirro ()rttstrttt.
tiou lrrtlt o1 laPrrr, lor the :olt Pur-
1l,rst. ol rrra n ulact llrir)1.{ I)r'()dtl(ti()r)
platlrrrrrrs to bt rrvrl irr (lhirra s oli-
slrorl lrt lrlr. .\lthorrgh (lhirra tarrttot
l!()lx, l() l)Uil(l rrr)\1. ()r ( \'( rr il I)rali(n-
itr,,,l th<' rlrillirrg rtsstls ustd br
lotr.igrr o1x'r-etors itt it. ollrhot-c < ort-
,r,sriorrr. tlrt (r,urlr\ (lr) still lar;r
soli<l ulrurrrluot k Iiri tht'rtll-teliarrt
rl<'rtLlrntcnl ol its ollishrtle rt'rtrrer
th:rt it so rtrottglr tlt,'ircr. t

llirhtnl S. Otlti* rtrrii'trl at,\l.l
It,n Ittlitutt l ttt:-t't''rl_t ttt rtntt,'ntr'
tnl Ohint',, unl i' t nttrnlh tt'n/ttittg
tt tl ttn \t tl\ l,'r thr (lnuil ot (.hut 

'
ldbl 0 tquilrntnl irulu:tn. Thc lult
it hasul on qutlhtntinr \?nl b lht
I'R('\ tu|, ltlnlatn qtttlnurut liu.
kn'irt, attl ill fu *lruwl lo ntnhtr
tmlnni't iu .Vns-
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Discount Department Stores . Direct Mail

Premium Sales o Chain Stores
Mail Order Specialties
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Naples, Florida o Mobile Alabama
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Chittu i.s buildirtg.rnort rig'.s, bu
rlgu

t Jon'
f nttrt

igtt contpu-
ubroutl ifl1lr'.r //1ru'

tltDr tr tt i

Rig Leasing

ht hat,i to lease
fu eps ri.sirrg'.

tl-it( l I( fnt\.
I hr. t hlct, r'igr orr rre<l lrr thr. \'l inis-

tlt rrf (ir.ologr arrtl \lir<.rals (th<.

Kantarr I. ll. artrl tht Kertlarr lll rrrr-
rler trrr:tt'tr<lion) r'rrrrcrrtl\ lrre rot
l,'r L,r.r'. llrcr .tt'r' ltrllr lrtqrrge<l irr

tlrt l-ist (lhirrr Sta. rrhith stcnrs lo
Irart lx t-rr st'l :rsirle lrs \l(x;\l's ('x( lu-
.ir<, z,rr< lir drillirtg artrl txpLrra-
lt()n.

l lrt.r rtrrrt ,,1 lrrtrrtr [.rrirB lrrsi.
rress ol lotrrsr'rl<1x'rtlsort IIt< pact.ol'
oflshort rlr.illirrg. I-ht.\linistrt ol 11'
tr'()l(urrr It](l1l\tr\ illld ( \()()(l \ilnl
t,r harr' tht rttost lxplrrr;rliorr uclls
<llillctl irr lh(, \h()rl(\t lxrssibk tirnt'

lhcr s':rrl thr' Iirtr'iun (r)rllur(t()rs
r/rrl/rrg. not saitirrg lor Ohin< se-strp-

lrlicrl lrlrripnrt'rt. Iht Chirr:r St:rtt'
\lrplrrrilrlirrg ( i,r p.r :rti.rr :rrt,l \lirris
tlr ol \lar lrirrc l}rrilrlirtg Irtrlustrr. ort
tlrc othr.r h:rrrrl, r'arl to earrr lirrr,ign
txrlrergt ll rLrpplrirtg rts rnu<h (llti-
r rt'rt crltrilrnrcrrl lrr lxrrsiblt'.

.\rrrrtlrt r corrsllairrt is tht.irrher't nt
rrrrnpkritr ol r ig-lt asirg <lt rtls. lt w ill
tak<.tirnc lor' (lhira s nran\ nc\\' lx-
trolcLrrtt torlroratiotts to ck reLrp tht'
lirrtrrrrilrl r,rpltisti<irtior rrt'trlttl t<r

rrrnclrrrlc Iirrer'-,,r alt lt'arirtg arrartgc-
rnt,rts. ()llsholc rig ltascs gcrrerirllr
rrtr,,lrr'nr.rttt 

1 
l. r r t r , ' . . . r r r r t .r cr,rn;rlr r.

rrt,lr.l r t.rlx rrrsil>ilit ic' rhalccl br
(,\\ n( r, r)lx l'ltl()t'\, rrrttttltr'trlrs, ltttrl
sLrlx orrt nr tr,r'r. l hc agrcctnt rtts cn-
trril rrot orlr tlrt'cr;Lrilrntt rrt ust rl, lrrrl
lalror. r.:rIr'.. lrttrl sr't'r itt s. Fot' t'slttn-
plt . :r t iq-orrrtt r < atl lclr\( l() atr ()l)ea-

irlor tht r-ig ortlr. thc rig plLrs a skt lt-
lr)r ('r( \\. or tlrt rig with u ltrll
r onrpL rnt rrl ol pt t sr:ttrrt l. I ht oprr-
lrlor nrar tlrlrr rr,rrtratt <llillirg .tr-
\ i(.\ t, ',r IIrir'(IIr.rr Ir. r,r l{il\( tlr( ri{.I.
rritlr or rrithorrt (r-(,u. l() u (lrilling
st rrirr's <r,rrtrarl,rr. ..\lr1 ot all scr-
r ir r'' l.rlxr'. crlrripnrtrrt, rrcll-log-
girg, torring. rlirirrs rttar lx srrb-
trrrrtlacttrl t(, i)llr(r' l)altics. Furlher-
rnort,, thr. ()r\n(.r. ()l)( r'llt(,r, (llillirrg
st'rr it t s t,rtttltt lot. ot strbr orr-
Ilir(l()r. nrl\ lrrrtrtiott itt lt tontbina-
tiorr ol rtrr h rolcs. ot nrrv lca,.c-bat'k
s< t r ict.s ltr rnr il,, ot tr sttllt ottttat'tor s.

I lrlr'< i: n,r gcnt ri< prrxetltrrt lirr a

lig-lt'aring llllarrgcrrr('rrt. artd tltc ob-
liqatiorrr rrrrrl rights ol cir<h partr
nrtr.t lx. slx lltrl orrt irr thtir rrrri<1uc
r ortlr lr tLr:rl irtr'({ rD( rrl\,

l'trhup. thc rnost tlillicult part ol
lrrrr lcrr.irrg rlt'al in (lltirta cortct rns

1xr'',rrrrel. \1r)st .lll)ln (lhirrir ()ft--

slror t. l)r'rt lopnr(,rll (;()rlx)r-ati()n
rigs, l,rl t xirnrltlt, lrlrt' alnrost t'rr-
tirt.lr (ihirrtrc tlrr'r, uith jrrst a lt rr
llrplrrrcst nlrtaut't ial attd rt'r hrrical

Richard S. Ondrik

fa-t lrr' (lrt',( t r)il r,tlrrr lllrs trt-
I .,r.cl .r s,,rl,lt'r,i. ll,,rill.r ,rl

I i,lf, rllillirrr rr'r.r'1. tlr:rr
mit1ht ,rrrr'rlrr Ix k'ascrl to ogx ralors
rlrillirrt irr tht SoLrtlr (lhirlr Sta anrl
ot lrr,r lr x lrt iors olfr,hotr' (lhinrr. l-t,as-
ittg arrrl lrtrr-lrar I urrarr{( rrl( rrl\ art'
irr< r <'asirrtlr rit'rrtrl lrr (llrinerr'asthr'
onlr rrlrr lo 1r'orirk r,rrrLrgh riur to
rtttcl lltt'<otrrtltt s gtrltriltg rttt'rls.

Ihr' <,rnrr'pt ol lcasirrg i. rro
\n'lr)(('r- t(, (ilrirrt'sr' rrrrl>oraliorrr. Il
th(. lir\t l\\() rt,als. lt'asirrg arrargt-
rnt.rrts h;rrt, lrt.t.rr tont ltr<lr.rl Ior'
lir cr l-r. ir rq ,r r r r r ,r lt . .lr il,prr rA r lr rt.r ir r-
( tr, h( li(r)l)l('r\. ( r)rlrl)Lrl( t-\. trrut\-
port rthirlt'. urrrl rnujol pi<ccr ol
rrl,rr llillr'r \ lrrrrl ,rtltr'r (:rl'rlirl (rlllil)-
rrt( rtl l()r lI( t(,r'iqs. lt is cstinrlrttrl
tll.rr ,r rrrirrrrl ol :l{l ,rllrlrorl rigr
r'ill h ntttk<l ir (lhirrr irr thc ncrt
Itrr r<uts. ot ttclrrlr tt'illlt lhc rrrrrtt-
lrt,t' cLrlrt rrlIr t trgagtrl.

lr r\ lrl( l\ th.rt .r'rcr'.rl 
' r,rrl).rlr( \

:rr<l ioint rtrturrr r.ill lx lrrrrntrl to

'yr,t ializt,sok'lr in k rrring. Otlrt,r'' al-
rtlr<lr hutt lrct'tt lstltbli,'hrrl to lcesc
rigs irr trrrtjrrrr<tiotr rrith othtr rt't--
rirr's. ()rrc srrrh errlrrtgcrnt'rt is th<'
(lhirra \rrrrhrri llaLtr l)r'illirrg (irr''
lx)r'irri()n. thlt rrill lrrrikl. lcirrc, lrrrl
rlrt lutc ollslrorc oil tllillirr{.1 rc.,sr,lr.
.\t thr, \lrlr lr l{i \igrrirg ((,r'( nr()n\
thirl \(l ul) tht S2(l rrrilli()r ir{)-ir0
jrrirrt tr;rritr \( tltlrr('l)et\\(1 rl ( \()(x
lrrrrl I];rkt r' \lrrrirrt ,,l lrgllsi<lc.
li rltr. lllrko \lar inr. olllt ials rrrr-
n(,r.lll(('(l lhirt Ih( ll( \r (()r)ll);rr]\
rrorrkI t'rt rrIrrrrIIr lt-rrst' lxrtlt (lhirrr-rr,'
lruilt ;rrrrl l,rrr,igri tllillirrg rt rsclr. I ht
tcntur'(.n()\\ rrr,Is lirarr< irrg ro lrrrilrl
rr ll\1(.- l{i00 scrrisrrlrnr< t:ilrlc at
Shrrrrglr.ri..Jirrrtgrrerr Sltiptarrl. l ht'

'r'rrri ,'ill lx .r'trr rl lrr \.rttlt.ri-
Ilulo'. rrrrrl nllnru({l l,\ Jll' \\i,ll
St't r ir cs. rr BaLt r sulrsitliat r.

( )t hIr' rlIillirrg ( r,nl r-il( tor'r\, \lr( l] as

Rcatlirrg ti llatcs. St'tlc,, l)rillirru,
\\i'\l('rr ( k ( iUri(. attd IIorrltk r ()fl-

rlrol , alt l('titel) l)rlrsuing sirnil:lr
n(,g()rilli()rrr, lrith (.\()()( R(x(lirrgA'
B.rrr.s h.rs rrlr,',rrh lolrrctl tlrt .\.i:r
l':r(il'( l)rillirq (lonrplrn irr rr j,rirrt
rtrtulc rrith !tr'lh (ilrarrg Irrtcrrlt-
tionlrl. to lcast rhr' (lhirrt'st-lruilt
Ilt thI hcur.l[ 200 jatItrp. \\'ah-tlri
L Iht,st. trxlx ratirt rcrrttrr-tr. artrl
thr'lIlll]\lcr ol te< hrr()logr llrd rDxr-
accrr('rrt c\lx l i( ll( ( lh(\ Iircilillrl(,
rill r:rstlr irrrrtasr'(lhiru s abilitr to
lrrrikl. karr'. rttttl r4xt'att offshrrrc
I lg\.

\ll .l rhr' r'tll\ ('ur r'( rrl\ [.r\(Yl irr
(lhirrr.rc rr;rtr'rr ert orr'rrerl lrr the
\lilli\rr\ ()l I'etrok,r.rrn Intltrstrr. I hr-
l],,ht'i i lll sa. lea.t,rl to Briri.sh l\'
rr.()l(,ullr li)r irr l1)ll0 \rr':rtisraphi(
rllillirg plograrn irr tht' \ilLrrr Sr':t,
rrlrilc F.ll,\rlrrit.rirrc l<as<rl tht' l}rhai
\ l.r rlrillirrg irr tItlrr.trtt'rtI li,h.rt rn

l1lul. (lLrrlcrrtlr. tht Uoh:ri I\'. \'.
Vlll. rrrrl \ rrrt k'irscrl lr) th( lal)ar-
()lrirr;r ()il l)r'rt lrpnr< rrt (ior;xrnrtrrr
iI llr' \(\l(' r B,'lr.rr. l,,t.rl (ihirrr
Ir:rs r,rrrtrarttrl (lhirra s tr.o rr<rr lli-
trrr hi j:r Ltrps, \arrhai III arrrl l\', Iir
<lrillirru ir tlt<ir llrillt (irrll.corccr-
sion. Ihr'(lhirrlsc an pr<'ssrrring l.ll
t() u\( lllc rrxrtr-to'lx-trrnrnrisriolrttl
I|.rIi.rrr-LrrrIr ;rr, (rrp. l|,,1r:rr \ ll. irr
:.1)rl( .,1 I'rol(\l\ lrr Fll tlrrt tlrI rir.1 r.
trrrsrrilrrl t,r thc solt rt';rlrt<l ton<li-
ti,,rr. rrt tht pr,4xrsrrl rlrillsitc. hll'
rlr illtrl tlorlrr r'tllr irr I1)llI.rli'<orr-
tinrrrl ririlling in l()1'|2, lrrrtl irrtcrrrls
r,, ,lrill .rr Lrt't ,'tt< trl r'r'll rrr it.
cortr cr'siott in llliJlj.

I lrt \lirristrr ol l\'tlolcrrnr lrrrlrrs-
Ir \'\ \( \(.rr itclii( r'ig5rtl(, (()nlIll(tc(1,
srrpt,rrirr'<1. lrrrrl ,rlx latcd throrrgh
( \( )( )( :rr(l its r hi< l sLrbsirliarr oil
( , , r I I I ' 

, I r | | r ' \ rl , lr.rr'!r' ol rlrr ll, 'lr,ri.
\rrnlrrri. anrl Ilrrarrghui (\i-llrxr Sca)
Ilr( irl( r r)l r)lx r'ltli(,rrs. I hcsc cotrtpa-
ni( \ lrr('( rrlx)u(-l-( (l lr) r)( g()tilt( arr(l
irrlrk nrcrt rlt trrik'rl l< asing arr:rrgt-
nrt'llt.. rthilc t \txx rtnrl tltc I'ttr()-
l(' nr \lilri\lr\ rrl(l\l II)l)rr)\'e Ih( ((,r)-
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pt.fs{)nrr( 1. (:\()(x: rl{)ul(l I)r('li'r to
u\(. lhc lr(,n(h nrr(l Jilpares(, agre(-
m( nl\ il\ :r m()dal t() pr(rrl()1c I h(' usc
.,1 lt\ rrlil!rr (lltittr'.t rtati,ru:rls lrr lnssi-
blt', lrrrt tltt'nraj()r [()r('igrr oil conrpa'
ni('\ r\ill ur()\l liktlr {irllorv tlr('i\r(1)
exxml)le. Ar( o is urirrg tht. orrlr lir'-
cign-()rlr( (l vcsst l < urlcltlr rlrillirrg
orr China s c()r)tireltirl sht.lf. thc
(iIrrnar.lar:r Sta. lh< r'tt'w is tonr-
I)()rc(l n)ilirrl\ ol crpatriate Perrorr-
n(1, (lra\r'l liom tht' drillship's
ow rrcr'. Global lllarire anrl A rco. 'l ht.
()l)( r'irtirrg aICil, h(xrc\r'I, irrclu(lcs
Chittc.c rorrghrrctls arrrl apprtrrliu r
dtarr Ii,rnt tht Natrltai l>rant'h ol'
(:\(XX:

(:N(x)(. has also irtsistr'<l ort high
!l'lr,{e rirt(s Iot (lhint-s<' ( re!\' rrlcnl-
ber-r. r'stcrtsir,t trainirg. irn(l a\\ur'-
art(e\ thxr (lhirrcsc rnill rcl)la((.ex-
parriut(,\ \'ithir a <l<sigratcrl tirnc
yrclir x l.

Starrrlard (la\ r':rr('\ Ior (lhincst'
( r('\\' rr(l)b('rs lill l>r'high, irr thc
$ir0-(i0 1x,r ht.rrrl rarrgt, or- thrcr.
linrcs lh( art rage ($lir-18 1x'r rlay)
t'lrtc lrrr .\ri.rrr rllrllrrrg ,,;x r':rtr,,rrr irr

lhc irrrlrr:t rr.
(lhirttsl uotkt'rs r.ill ttccire onlr

.rlrrtrt lll lxrrt.rrt r,l tlrt, t,,t.rl rr:rgr'.
pairl r.itlr tlrt. rr.rrrairrtler rel)r(,\(,nt-
ittg lt (lrt -t n<l Pt , rfit s to ( :\ ( x X .'s sul)-
sirli;rrir.r to Iirrarrcr. thcir rxr rr rlrilliug
()l)( ! ill ir)r\. ()rrcc agrcr.rnr.nl hlrs
lrt.t,rr rt,arhcrl artl tht.(llrin<'sc havr.
cxlla( le(l Ilte nrarinrLrnr lx)rsiblc
!\ag('!al(:. il r1,l)( )rt(rl r('g(,tilrlillg
ti( ri( i\ l() llrerr clt.nrarr<l lhal riug( \
lrr yrairl lirr <l:rrs-ofl-:rs uell as rlavr<rl
th( rig, il l)rir.ti(1 unll(irrd {)l in th('
oil ir(lu\lr'\. ln lt)tll, lirr cranrplc
lFl'\\i,ll Sclritts \igrr(,d a l)rr'(.ln)at
( hlrrl( r' lrgr'( el]lcrt $illr (:\()()(l s

Narhui lrrunt h lor tht' jacku;r
\arrhlri I to rlrill outsitk (lhirrest.rra-
ter'r. l hr' a()rrlrir(l stil)ul:rt(l ;l (la\
ratc ol 522.01)0. rthich is lrlrorrt art'r -
ag(. in lh(, irrrlurtrl, lrul tlrt ),iurrhai I

n(((l('(l n(ar-l\ thrrt rlrorrlhs ol rt'
pailr rrrstirrg a1xrur .5500.000. Ilolt-
ort,r. lIl' lra<l to nr:rirt:rir a lir-nrt'm-
ber' (lhinr.st. (r'(.\\ at inllilt(-(l ratrs.
ar)(l $ils I)11)hil)il(tl frrrnr olx.ratirrg
n'ithirr a 101)-uarrti<al-rni[, r;xlirrr ol
tht P:rrarcl lslarrtls. Jll' \r':rr unrblc
t() (()rrlrl(t il\ (lrillir)g serli((\. lrrl(l
l( t it\,,lnii'n or tlr( \:rrh.rr I l:rp\( ir!
August l1)ti2.

l ht rrnt ol (,hincst pt't',lrnttcl is a
grrx.irg rorrrtlrt tr) Ii)reigr ((nlpl-
rrics. \larrr ol tlrc pilx,fittcrr, rtkl-
('r-\, iln(l ()th(.r lc( llni( al l)cr s() D( l
.r.siqrrrrl t,r (ihirrcv rig. l.rrI rrlxri.
(.o((' ill th( {)il in<ltrstrr. lll](l sr)lll(,

harc rtt r'<'r lrr't rr to sca. 'l hr,unlanril-
irrr-itr r,ith ctluiPnrt.rl ar)(l lr-(xc,
(lur( s rr(,t ()nl\ r(tlu( ('s prrxlur tivitr',
but lrlso <rt'att,s sc\'('r'(. sxli'll lrd
l r l ll i r r I (' r r i l r l ( ( Problt'rnr. I ltr. lialiarr-
lrrrilt jarlrrp Iirhai Ill rras rlelircrt'rl
irr l1)71) unrl clrilL,rl orlr r)n( tc\t holc
irt lht soutltt'r-n llrh;ri lxlirrt it hacl
t() lx. lx.rnLllrcDtll \ta(k((l al Illlg-
gll

Arrothcl cart,irr lxrirrt ir thr. iru-

lxr ttrl (Aktt l{-ll) scrlisubnrlrsiblt,
Narrhai II. r'hich drillrrl onh lirrrr
rlt.llr irr thr.Soutlr (,hirra Sca ort.r a

lortr'-r< ar ;x rirr<1, Irt lolt bt irrg rt,rr-
<lt rtrl irrrlx lalrlc in l!)ll I lx,cuusc ol
luck ol nr;rirrtcrr:rn< t.. ((irrnplrralrlt
ligs rr'ith traittc<l crcw rrrclagc ll 4

nr()rlths lx r s'r'll Lrrt<k I sinrilal rrrDtli-
tiorrr.) l)rrling Ihir 1x,rio<1, tlrt (lhi-
D(',\( (I(,(l(.(l (.\lfll (l(.\\ (lui _l(r's ()
()l(' ( n(l r)l th(' \( mi, rvhich rlirl rtot
irrtcllr-r't rrith ar trral tlrillirrg r4rt,ra-
Ii()ri\. l)ul rlirl .rltll thc rr.rni s <t ltr-r'
ol tlrrrilr. thLrs irrrrcasirrg thr. likt.li-

hrxrd ol itr capsizing irt hclr'\ utatlt-
cr'. ll\ cll l' hcrl it s t'rt crr.,irr' r<1rai[r lrr
tl-rc Ilrrerrgpu Slriprar<l arc conrl>lct-
t,tl. it is <lotrlrtltrl lhru rh(. Anleli.iur
[]rrxrrrr ol Slripping will alrpr'()\( th('
rt,rstl lirr u\( l)\ irrlerrrati()rl;rl r)l)er-
lulrrrr \!hil( il\ \tirl)ilil\ is ir <1ur:stiort.
lrr adrlitior. rh( \lrrh;ri IIs bLrrrrrut

l)r'( \( Dt( r' lra<l to lrI ronrlllt'tt-lr
\nil)l)((l I (l rtbuilt, though thcr(
\til\ rr() l)l()\,ir)ut. llrt <It-tt't iot rtr iorr
r-(\ull(rl ('rlilcl\ lionr Prxrr rnairtt<-
lla l t( ( .

\\i'\l('r-rr (,1)s(-r \'('r:, alroar <l (lhittcr't
lig\ hr\( r)otc(l rlrill pipt xr(l ()thcr
rrrPPlits .urr lt rl haPhazalrllr ott
rlr.t l. nrrrrl-r,rrr i ll\l(.(l \('il\{xl(-l
l)ur)l)\, (r)rrr)(l({l (:rl)lcs a,r(l (hau'-
r1'(,r'k\, irr(l thc ll< I ol <lrillirrg nrLrrl
solirlr rorrtr',r1. Srr h rrrrrrIitiorrr. il al-
L rr, ctl lo cr,rttittrrt' rlrr(h('(k(rl, (irr
(ntlv (li\cr)rlrilg( tlt< rrse o1_ (lhittcsc
((lllil)lr(.lll rlr(l ('r]lran((' lh(- irltra(-
tircrrcrr ol lt rrrirrg l,rltigrr rig'. t

Nnu regulrrtiort.s shul lig,'ht ,,tt thr itsues of oil
(ilnle)tl prttt'it.t unl Iht,.\1(11lti uf wlmnttrruitrtrs.

The Evolvi.g Legal
Framework

Robert C. Goodwin, lr.

rr< o1 thc basic r1rrt.\ti()ns llr(-
irrg a lirrt.igrr parn in rk,al-
irrg sith (ihirra ir tht'r,xrr.nl

trr rrhi<lr th<,rorrrrn is likr.lr to rlt-
rcLrlt u rophistitattrl lctrrl sritr.nr ,,r.
rl()r'(, ir( ( ur rrt( l\. :r plrtli< tlrl>lt lt'gal
rlrte ttt. Irt li (()urllr\ rr'ltt rt nt's <on-
,'titrrtirrrrslrPlxirrtrtrr l< s' r t,urs lllr<l
k'gal prirrr ipl< r ar'(, l() s(,r'!(' lll(. \rll(.
nll(l \tut(. Plar, tht.rr. is littlt likIli-
lrxxl ol tltr tk'rclrlrrnt-nt ,rl u lcgrrl
s\\t('rlr (,n tlrr' L S nroclt l. -l hat rl,x.s
r;()l rrr(ilrr. h()\r'rr.r. thal tht. (lhirrt.sr
xr'(' r()l rtl(.nrl)lil|q to rlt,rtlr)P tlrt.
Ir'(:tl ltlrnrcuorl lo charrrrtl iltr(l
shalx tcrtrrirr trpts ol rltririons. In
Ilrr t. thr'(llrirrcst,arc nrakins grt,tt
r'llirrtr to {oslcr lr "larr <onrriotrs-
t)( \\" itnr)rg ()lli( ial\ t() irr(r'casc the
r.trlr,L trt r',rl l.t'r'rBtr t r'.rrlr't s.rrrrl in-
\( sl()r'\ r\l)r)\( l):lrlictl),ltir)n i\ r(-

rlrrilcrl to ht'l1r (ihirra ar hir.r'e ils nrrxl-
t rrriz:rt iorr g,rals.

I lrr' prontultrrliorr ol (lhirrir'r rrcrr
(1)r\l il ulir )rr I,rr l)t'rcnrlrtr'.1. l1)li2,
rhirh gircs Ionigrr irrrcsurrcrrt :r

l:rulrrl strrtus in (lhina Ir tlrc lirst
tirnr', is ol gtat .,rgrrilr< lrrrt t, to all
irrrcrt,,r's, irrr lurling Ilrt, oil torrrpa-
rrit.s. I rrlikt tlrt lllTU ( ( , r ) \ t i I r r r i ( ) r | .

trhirh rrrogrrizrrl orrlv sorialist '

.rrrrl r, 'lkr tir r" li,rrrrr,,l ,rrtrrctrlriP.
lh(' n( \ ( ()rr\Iitrrtiorr also lcrogrrizct
irrrlir irlrrll lrrrsint'rrcs artrl lorcigrt
trrrtrlrartics, lrrtrl intplits lrr-oarl llcx-
ilrilirr,,rr tlrr' (lur'\n.r r)l,rr'trtt,'IriIr
br sLrrh tntitit'r. ln arlditiort, it at-
le!irl)t\ l() ( lilril\ \r)fl1(' lrasir k gal
(lrr(\ti(,ll\ irrrolrirrg tht arrthoritr ol
r lrliorrs gor clrrntcrttal lrrxlit's to irsttc
rcgrrllrtiorrs arrrl irlr'rpxtatiorrs.

\\'itlrirr tht prrst rcar olo (ihirr;r
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ha:, also crratlerl nrart,} larr's govcrrt_
irg Iirrt'igrr invt'slrn<'n1, irttomc
taxcr. off.,hox ptrolrunr dt'r eloll-
nrt'nt, arttl ollitt' rt-girtratiott b1 lirr-
t.i{n rrrnrpltrties. t., mcnli(nl x lelr'.
\r'r'crtht lt ss, firrcigrt Ilrsiltt ss 1x'o-

1>lt still lu<r' uIr(( rtititlt\ irr untler-
srI (ling ull(l aPplrirrg Chint'st' larr's.
()rrt' :'ignilicirnt 1>r-oblerr is thc Ohi-
rr.\e l(t]drn(\' l() tr(al Ille t-e(ltrir('
nr(.r)l\ ()l l)c (lirl{ lar!s as i1 tht 1 ha<l

.rlrt.rrlr lxtrr:rrl,'pttrl rr ith,,rrt. itt
s()rll( (:r\('\, allortittg tht firrt igtt

l)illl\ lr, \(('th| rlrlrlt I.rrt. Atlr,tlrr'r i.
thc lt liarrrc orr trnlrublishe<l rt'gulit-
tiorr. r.hir h rrtt t,,trIrrk ttti:tI ,'r' itt-
terrr:rl, 'artl r.'hich Iirrtigrrers are trot
pt'rnrittctl lo rtr'.

,.\rrotlrer' Plobknr is tht larl ol a

lrrrlr ol olli< ial irterprt tatiolr of th<'
larrs. llr tltc L S arrd nrost dt'r't krpt<l
a()r.rrtri(:\ thcrc is a rt't ognizetl llrrr
tcss lirl intt rptctllti{)tr ()1 Ih( lxt\'r'

arl(l rtgulilti(,r\ that at't' ;rp1>litablt.

I,Jr li( rrlirt lv itt thr lrt'c.r r'l'rr'ottDntlr
rt,gtrlatior. ..\t tht otht'r ttttl ol thc
\lx\ n'urr i\ lll( \ilrrJlir)rr lll.lt c\i\t\ ill
marrr rlt r r'lrrPirtg coutrtri<s. rr'hcrt'
rrr srrr'h prrxt'sr erists attrl itrcliritlrral
ofli< ilrls t rcr< irc crrrtsitlt-rablt' tlis< t-c-

tiorr irr irtttrprttittg tht gttttral
terms ol'th< las. ln Chirra, it is still

leum nc

rrlck ar- at tltis stagc shich path r.'ill
be Iirllorr,t'd. ()trt trtcouragiltg sigtt
has lxtrr tltt rrln)rt l)) it re(('nt l('gal
<ltlt'gatiorr ol tlr<' \atioral Coutt<il
thrt tlrl (.hina (lrurtcil lirr thc l)rr>
nr()ti()I ()l ltrtcrttati<>ttal l ratlc
(( (:l't I) lra\ ('\tal)li\h((l a "Lt gal
(lourrstl'r ()fficc to help 1>rrx idt'
rlarilicatiort ol Cltirttst larr. A ltg:rl
rlriniort is.utrl br (:( I't I has no bind-
ing cfli ct ()n lh(' (lhirt(\e g()\('rtl-
m( nt. bul (:('l'l I s ill take re:porlsibil-
itr lirr itr r1>irriorrr art<l r.ill asrist thc
l.rt igtt p.rrtr irr rkrrlirrg sith a mirri'-
lr\ llrat rlight hare a t'oltlrar\ rierT.

In arlrlit iorr. tlrr.' rlc\'c()tl\tiltrli()n (nl_
p()\\'cr\ rhc Sturtrlittg (irnlnrittet' ol
thr' \ationll l\'rltlcs (irtrgrcss trr
isstrt' oltit ial irttctptttationr of lasr
t.rr.rt tr,l lrr lll( (:,'rBr( \:'. Ir i. 1xr'.ri-
l.rlt that tht sr'<lt rt'irpntertts <'ottlrl tx
th(, lir'\t :t( l)\ in tht' t'stablishntettt ,rl
lu jtrrirpr rrrlt'rtct' tllai rr()uld lt'rtd cott-
sirlt rablr rll()re (crlaillt\' t() lhe
l)r'(-s( nl iil('()nrl)lctc b,xlr o'l Chille,,c
larr.

The Model Contract
I lrt' mrxk l <rrrttract pr-onttrl[att'<l

ll tlrt (lltirtt'rt \ational Offshott'
()il (iorp,rlatiorr rtl)t(serrts lrr itrltr-
rsliIlg ('\irnll)l( ()l r (()ttllxct (hal hils

Hairi

:t-1-
t 1.9&

rn Bkrk)

Field

Datant
Oil rieH

a
BZ 11.-1-1

o
0

Drl

\

sq

I
2

I

",

+ orz

az

nl
lock)

lapan-China Oil

l..t.nd

f oi*"".,v
/} 

^bandon€d 
well. tr.luds aporot,mar€lyY lm dry and maryhally economi( well!

drilled by Chinese durint 197G.

O Drillin8

to
a) trlhomr

l0farhoB 1 larhom=6feel

Nort ln lh. ak.a depide(l 1o lontirude i!
rpp(ximaiely 891m, wh'le 1" lalitude ir
!pproximarely r10 km.

sfiiiiuru;oil Field
D^.,,v./ft, by Crri{\. , 1

^Pt 
7-t-r

Co.porati@ (Soulhern
1rlm

chengbei Oil fhld
9 t,rr 2o!f t,.ktd€+f/oFtd
Chengbei Oil Deeelopn ent
Cot'6,'1.tio,lznd Chinz
Oil .txi C'' Exd<r.tior1 .txl
Deeelopmen t Co t pot 2t io n

ln(.;.rd P€lroleum N€s,,aCh,na t

The China Susinei! Revierr/May-lun€ 1983 r3

Bay

l>tt'n uscd to fill thc rrt'c<l lirr a basir'
lcgirl llanrt r.ork. Br rirtrte ol its a1r

1>lirllrilitr to:rll ol tht rrrntpanitsthat
r'ill lr. irrrollttl itt ofllshort' oil es-
pIrratiorr, thc ( (rrtrilat has assurntd a

r.I .irrrrlrrl t', tlt:rt ,)l a L gisl:rtir<
crl ( l tll(' l.

Oir err t hc lack ol drtailtrl lt'gisla-
li()r relltir)g to lirrcigll illr'('stmcnl,
trrrrlnrr ts ltlrt' alr,'ats Plarcrl an irn-
p()r-tlnr l)Jlt of tht Chintsc legal
Ir-anrt r.or'l lirl lottign c()trpar)ies.
r\ith th( l.rnr\ of the <ortturct itst'lI
gort,r'nirg the lcgal rclatiorrship bt-
t\r((r rh( (lhirtt'sc artrl lirtcigtr ett-
r ilr. li)r' c\ilDrl)le, pli()r- ti ) I he ctllt( l-
rrl(rtt ol th( llr.s ott taxatiolt ol
lirr t'igrt t()mp:trtics. tll\ati(nl isstl('s

hatl bccrr a<lrlrersc<l itt c,rrttracts lttttl
sonrt ol thtre a(ntlrir(ts \till g()\('rr)
rhc lt'rr.l ol ut\xti()l ol lrarticultr
rrxnParics (\(rr lllicr lhc l)xssagc ()l

tlrr'li.r.igu t rrtct pli.t ltr<,,ntr"l-rrr
Larr.

llre nro<lt-l (()trlr-ir('t. isstrtd ort
\lr$ 10, l1)1,|2. ci)tttairr a total ol 30
alrl i( lc\ !\ ith I ertttctt s. -l h.s( sct

lirrth the riglrtr arr<l obligatiorrr ol
lirrt.igrr oil c()ntl,nnie\ irr lxrth th<'
< rpirraliorr autl prrxlttctiorr phast's
.l ,'iish.rr' ,'il rIt rt'IoIrrrrlrrt irr
China. lr :rtklitiorr to the barit qr.rtr-
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( krlttitt lnn,i.tiortsof tln nultl rntlrrtct trrt.fitn irtg'.fbreigr oil
rottrltt tt tits ttrtrl tltir.:tt ft llit rs lo an sitltt'tncrhani.sm.t fitr lring
ltt.rltir'.r.r iL'ltitlr, itr lulttr timt.s, itorrll bt rl litllt ittttrc.st.

tion ol hor nrLrch oila comparr\'rnay
rt tain in prrlits, shorrld commr.rcial
<iis< or crit,s lr nrarL , t ht, (lhirrt,st, and
lirrt igrr oil <ornprrrries lirund ir difli-
t rrlt irr thr. prt liminarr <liscrrssions to

agl't' ott thc cxploratiort rrrrrk pro-
granr, tht' olrligat iorts lirl tt.<hrrologl
trlrrrrIi r. .rrrrI .r lrrrrt ol rltrr'rti,rrr. rrr-
\,'l\irg Ilrr' , , 

;-, 
r ' r r r t i , , r t . r I lL rilrilitl

Ihat thc rorrpunit,s rrill havt,.
It ir rr:,r'lrrlto kr.<,P in rrilr(l that the

rrrixL'l rrrrtrar t tlrx s rrol cstal>lislt a
rr<l ltgal (rtit\ tlrirl sill carry orrt
t rpl,,r.rti,,rr :rrrrl 1rl.rhrr tirrrr .rr trr i-
tir'.'. lhr' .loirrt \lal]ugt.nr<.rrr (irm-
nrilt((. lo lr tonrllost<l ()l ( \()()(i
t.l)t ( \('rllul i\ ( \ lllr(l I h(' l{ )r ( igll ( ()rn-
part, rrill hrrrc rrrrlrol rrrt r lrll burl-
gttirrg arrcl Plrrrrrirg. lt ir rr joillr
<l< r isi,rl-nrakirrg lrod1. not a tor-
t r lr< t-rigrrirg lurh()r'irr. Srrpl.rlr arrd
,'t'rritl rontparri<s rrill :,till rl<al rli-
r((Ilr l\ilh lh( ()l)(r'irl(n rr'lro, Lrndr.r
\lrlx l\i\i(,rl ltr,rrr I \(,(,( . rrrll ttltt-
ntatclr lx, rt.slxrnsilrk lor- errsrrrirrg
that tlrc nr,rrl<l rorrlrrtt prrxisiorrs
ltrc totnplitrl ritlt. I lttr.. lionr thc
poittt ,,1 ricrr ol rrrPPlr nnd \(t'\i(c
<rrnrprrnilr, it rrill lx th(, ()lxrarr)rs
uho rrill lrt rrspottsilrlt Irt lrtrlirtg
g,xxl: ar<l rt rrirrr artrl lrrlfilling thc
othtr olrliglrtiorrs ol tltt' purchlrscr
rrrr<[ t ilr (()r]lr-u(t\. (iirerr tlrt, to-
olxrirti\,r rrlrtrrlr.ol tlrc proitrts alr<l
thc rrltittratr' trrrrtlol r'xtr(ist<l lrt
( \(x)( . \ul)l)l\ lrrrrl st,rri<'t. rontq)lr-
ttits rtrrt rttL t() hir\( ( \(x)( gllar'-
arrtt t rrr<k rtalirrgs l)\ ll)(. i)l)r.r_-
al()r-l):rrti(1rl:rrl\ rrht rt rrrltrtalrtial
rrrll)rrrl\ r)l rrt()11r,\ ;rnrl lol]g lt,arl
I irrrcr ltlc irrrolrt'<l.

Taxation
\o srrlrjtrt i: lrarrght rrith rrolt,

arnbi(rrilt tltatt lhc isstrt ,rl taxatiorr.
Roth tlrc l-rrlt igrr l.nt( rl)r'is(. ltt<()nlc
'I ir\ l-ir\\ ( l.l' l I I ), ( rit( t(11 () l)e( ('n)-
lrtr lli. l1)lll. att<l thc lt'rroral lrt-
conrc Ilts [.lrr,. passttl orr Stptcnrbcr
l{). l1)lJ0. tortllrirr a rrurrlx r ol r,rn-
PI r r..rrr . tlt.rt r ,rtt lrl intlt Ir r.t,rl rn
nl.ll l\ \\ it\ \.

I llr l'l'l I I stiPrrlatrstlrat u I()rt,ign
rrrtr r1,ri.r' r'rtlr .rr ('\t.rl'li:.1)nr( rtt in

(lhirra lrrrnr rrhith it rlerircs inrrrrne
t\ \ul'jr1t lr, (.lttrtr'.r' t.r,. r,D D(1 i||-
t,rtrtr'. l'lrc t.P cfTr'< trrr l.r\ r'.rt(. r\
jttst rtrttitr i)0 l)(r'(ellt. ,\rnolg tht-
issur',' to lx rrrolrcrl arr. the allorra,

blt, rlerltrr t i,rrrs, treatnrcnt ol rrrult iple
a(ti\iti(rt ()l thc silntc Iirrn, inclu<lirrg
it(tiritr(,:r tllal nright otht.rrrisr. lre
srrbjtrt to tht r,ithholdirrg tax, arrd
the issrrtr ol dt'r'nrc<l I)r()lit" lreat-
lli('rtt.

l lrl rlrre.tion ,'l rl<r'tttcrl prolrt i'
i'l Llr(.rt inr( rr'\r r,,\ul,l,l\ rlr(lr(luil)-
nr( lrt ('{)nll)aric\ rrlrirh. rrn<lt'r'thc
lx'li-{)l( urrr r('l.illLrti()ns, atc < lirss<tl as
''\rl l)( (,rr I Iir( I ( )rs. " ID(l I hcx li)rc
rr.rsl r( l{isl( r irr (lhina arr<i l)lv llrxcs
thrre. l)r'illirrg (r)nl nr( t()r\ hil\'(,(,x-
I)lilin((l t() thr' (,hirt.,,c that it sas
r<r'r rlillitult l()r' th(.nr l() c()m[)utc
irrconrt'on lr nct irrtrrnrt, llasis lx,r atrrc
ol tlrr hug, ,.rpit.rl ,,ntr ol thr.rr
('<luil)rir('rt. arrrl thr rrrrotiatrrl <lifli-
cultr ,rl allrxlrtirrg rltlrrr'< iatiorr anri
()thIr' (l((lu(ri{)lrs I(} rl)r (lill(rert
( r,rrrrlr i( \ \' lr( r( llrr t rlrriPnrerrt rs

trserl. ltr arklit iort, sirrr r rlrilI rs olir.rr
nr()\(.(,t) itl il t-clittt\cl\ \h()t't lx,ri()d
0l tirnr'. it ir t() lh(,(1)uDll! s l(lt'iltt-
lltgt tt) hltrt- tlt\ i:\sut\ r'(tll('(l up
liortt, rallrrr thlrr :rrbjer t rlrillt.rs to
tlrr' Possibilitr rrl utljustnrr.nt,, latt,r
rrht.rr tlrt.ir relrrrrs ilr( au(lite(1.

.\rtirk 2l ol th( (l(tnil((l r('gula-
tiol]s irsLrrrl ur(l('I thc l.l.l I I ()rr [.cl)-
rulr'\ 21. llltl2, arldr thr tlarilira-
t iotr " l"rrr t rgirrlt'r irtg plojct tr
rrr(l(.rllll(ll Iry lolr,igrr rnt(.rl)r'i\(.s
Ll,)(l( r' ('()l]n-il( t loI th<.esPkrratiolr
artrl trpirit.ttiott ol scalxri oil t*
\()ur((r, lll(. Prolit Iatt. illr(l lhr la\,
alrlc ilrtorrrc lrrrorrrrt rhlrll lrt. dctcr-
nlir((l (l tlt(, baris ()l llr(. t{)tirl
itttotnr'lt,rrn l lr( I)r()i((l lltr(l(.t'-
tal( r. l h( rroIir)rr;rI l)rr)fit l( \el \\t:,
ot igirrrrllr \r'l ll l0 lx r'((-Dt ()l gr()s\

Sotnt srrpplr lrr(l c(ir.ril)nl(rrt (()nt-

t)ilni( s \( r'( t;lkrr ;tl)il( k to firrcl thtrt
tltt'r'tgrrlation. rlhirh hrrrl lre<.rt rr.<-
otnrtterrrlt rl to tltt (ihirrt'sc bt rlrillirrg
(1)rlIr( l(,r'\. \\{)ul(l n()\ bc lrl>Plitrl to
illl \rrlxl)rltl'ir(l()r\. ()rt a ri:it trl tltt'
IiS irr .lrrrx ()l lir\t \(xr, l'R(] lax

(irnrnrissiorrt r t,itr Zhichetrg indi-
t atr'd t hirt \lrbc()nl t-act()rr, ir'ould havc
n() cll()i((. but l() t)(. taxcd (rl the
rrotional basis. Sin<r that time, ho$'-
(\'(r', th(r( harc lxt'rr irrdicatiolrs
that thc (lhincse hare adoptt-d a
rrrorr: Ilt xiblc allitud(, and will allo*
\ul)(()|ltrll(t()rs tO filc returrrsarxl 1ta1
lltx(i ()rt lr ttet irt('()t])C basis.

lrlrr.rllr .r'r i,'rrr Irr,,lrk,m. ol <I.lini-
ti()n \ur-r'()lln(l the pcrsonal income
t.rr. l,'rligrt rr,rrlclr r''lro rrrrrre rrr

.rlrrl ,,rrt,,l ('hirlr,'rr lr regul.rr lr.rris
ar( firr(linH that thc (lhinest, iltt.r-
I)r( lirlio r,l r*lt.rl c,rrr.tilrrtcs rt..i-
(l( rr() l()r lil\ l)urp()ses is not \lhat
lhr'1 t rlx'r te<1. Lirr<lt r- China s p<'r-
sonal irrtonre ta\ la$', iln irr<liridual
lx'<rrrrtts srrbjr'rt t() tax ()n irr('()fire
r'.rltrt rl l,rt uot'L |rt r lor rrrcrl irr
(lhirra il thc intlir irlual has lrcrr rcs-
irlrrrt l,rl lltt (r, \rr.l|Itvr. tllrrr rrithitl
(lhina. PR(i tax atrthoritic: har c trrn-
strrrtrl lh<' hol<ling ol a six-rnonth
IrIllIIrI,I( ( IrIr\ \r\J .l\ /,,/r,,/ /,,,,, c\i-
rictrtt' ol tcsitlt'rttl lor that lltriorl.
iur(l ll\r)ol ( \ i(l( rr( ( lhal thc irr<liri<l-
trtl ha: lrrtl.trnrptirclr lx't'n *orkirrg
ir (lhirra as llr'll. so as t<r ntakt,:rll
ilrrrrnrc r'alrtr,<l <lrrrittg the pt,riod
srrlrjcrt trl (lhirrr,sc ircrlnrc tar, rc-
grttrl[ 's ol tht totll rtrrntlx r ol da1's
,r( tu:rllt \ln'nt rrr ( ihirru. \\'hrlc it rs

\till rt()t (l(ilI rrhat it nright takc to
rclrrrt thr'.r' l)t'r'\ultl)rrr)r\. thr' p,rlir 1

hrrr alr-trr<lr harl its irnpa<t on lie-
,1trr'ttt tr'.rrt lI rr rr'lro:rrr'nos olrtairr-
irrg,'irrglc rltr! \i\:r5 rath(.r thxn
nr ult il)lc{ rrtl \ ()rr(\.

.-\trot ht r cxltaor<lirrarl dcrtkrp-
nrclll is llr( rrillln(r irl rrhich Lxal
(lhirrtst rrrrlkr.ts ltr(, Iit\c(1. /\ (rnn-
p.rrrr rrrll lx rtt l,'t .r .rl'plrr il it
asrttntcs, itr :rlll( ( irlg l() l)a\ Ix rs()rral
irrrornr' tlrxr'r lor itsChirrt,sr. r,rork< rs.
rlrlr it\ trr\ lrLrlrlt rr rrill lrr. bast,d orr
IIl( .lrrl()rlrrI ol nrorrt.\ thc Lxal rrork-
( rr il(tuirll\ r'(rci\c. \l()r(' tharr ()ne
lot ciqrr t rrrtrlr.rrtl ()l)(r'ilt irrg il (:hinir
hrrs lrarl t,r Par (lhint rt, irrconrt, tares
Ior- itr rror'Ir.r's l>:rsc<l on the total
atnorrrtt pairl t() tlr( (;hine:!c g()\'errr-
llr( rrl l(,r'tht rr()tltrs \(-r$icr\,
rirthcl ll)illl (,rr th( alr()ul]t r(.((.i\'(.d
lrt tltl rr,ult't. ltrsrralll a :,nrirll lrirc-
tiorr ol tht srrrrr rtrr'irtri b1 the gor
('r'rnr( nl). I his rcrltrirr.nrt.nt, irr t l-
lrr't, ar'tr lt. ir r\ur'( hlrl{c ()rl t()l) ()l
()lh( r' l:llx)l c\l)( rrs( s.

Reduced Wilhholding Tax
Iot rotnp.ttticr \rlh rr "r'slal)lisl)-

rr( rr" in (.lrn.r, tlrr llllrtirr t,rr. ir
citltlt jrrrt rrrtrlt t 50 l)( r(( rrt ()l lr( t

irrr,,rrlr',.r\ r,,t(11'.rrlir'r,,rt :t rctl.ritr
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lxr((r)tilg( (l)rol)rl)l\ I0 l)( t(cnt) ()l
grrrrs irrcornc Iirl thosr,rrrrrrpanies Lrs-

inu rr rlt'enrt'rl prolit allrroarh. lht
tcror ''t.rt ablish nr(.rt (an irtClu(l(
t lrt lrrtirititr ()l :lgenlslr(tirg()l lx-
hrll ol l lorcigr tonrparrl in (ihinlr.
Ihr'l'l'lll..rlso 1uorirk,, lirr a 20

|r'r,r'|lt r.rtlrlr(,l<lirrg l.rr,'rt rcrl.rirr
l)ilr rrl( rrls su( lt ir\ irr l( r'( \1, rlir irlt'n<ls.
r'( rl\, irr(l I()raltit,s rlclircrl lr'orrr
(lhirr.r vrrrrttr. Ihl rrithlrol<liru lit\
h:t' llln;xtrtirtrl as rt signilirarrt
l>at t it t irt I ht lin:rrtcirrg ru t a all(l lirr--
( ign l)lrrrk\ lul(l ()th(,r'\ havc :rt-
(( n)lrt(rl t()(()rr\irr((,th( (.t)inc\(. tltxt
tltc t.rr sinrplr nrakt-s it rnort clillirtrlt
Ior (.hirrtrt' crrt( r-l)ris(\ lr) l)()rr()r\
lrrrr<lr-

'lr\() r'(((.lrt rhangr.r irr tlle \\ith-
holrlirru lus rrllctt firrarrrial ilrtitrr-
tiotrs, srrplrlr iur(l scrli(( rornparrir'r,
rn(l r)tltcr lirlcigrr <rrtitics uithout
t strrlrli'hrnt,nt. irr (lhinrr. ()rr [)t,rr.rrr-
lxr ll|. l1)ti2,tlrr.\lirisn\ ol Iir:llr(r.
issrrrl arr irrlr'r irn re{rrllrliorr lhill ( l
Icr t ir clr r-r'rlrrrtr Ih( 20lx r'( ('ll u'itll-
holrlirr{ tax to l(l lrrr t nt, or uaiT t.r
it t rrtirt'lr. irr tlrc ca'c ol Ittr lirl tlrt
rr.t ol rtltrir tcthrrolrrgr. .\rtorrlirrg
l() llr(' r( grrlirli(lrl, lht' rr:rivcr woLrl<l
lx lr^.rlrl, rrlrlrt tlr, tcr lrrr,rl,'tt ir
''rrrlr;rrrr'cl. ()r thc lr.r'nr\ l)relcl( r-

tial. (iilcn thc tnr iu ing olrligatiors ol
lltc oil trrntPirrtics Llr)(l( r- tllc m(xl( l

c()ntr:r(r (iln(l likclr ,iinrilar obliga-
tirrtrs ol rtrpplt lrrrd 5ct-r'it1 c6nrpa-
nicsl. it ir n{)l(.\\()r'lh\ thul llre Ir(.s
<rrvcr trl llr lltr' lt'rlLrcliorr irrclLrrk'
"ltr'r lor ptrsorrrttl trairrirrg rclatcrl
t() t ll( l ight ol rrsc of t ht t r anrlelrr.<l
I)r rrl)ri(,llr'\ t<r lrrrolrgr.'Ilrt strrrrtrl t(gulali()rr. isrrrt'rl orr

larrrrrrlr 7. llli:lll, rt-rlrrrtr lrrrnr 20

lxr'(1 nr lo I0;xltcrtt tht rrithholrl-
inLl t;rr orr irtlr-r'rt Ir-onr l,rans. arl-
\'i|r( (.\. ltll(l (l( l(.fr'( (l l)1r\ n].rts l)rll-
r irlt rl irt rrrrttr irt'ts sigrttrl betrrrr'rr
I l)ltit .rrrrl I1)itir. lr a<l<litiorr. it r'uirr..
rlr( 2{) l)(r'((,llr r'ithh()lrlirg tax trr-
tir( l\ ,rr I,l\rrr.rt\ r,l I.rror.rlrlr" irr-
t(.r(.\l l'rl(.\. Iht rhantr',, ar(' (,lli(-
li\( .lrrrulr-\ l. 11,t311. arrrl :rl)l)lt ()rrl\
lr) illlr ( ( rrrrrll\ ( nt( Ir(l int() altcr I l)irt
(lut(. lllus, thosc rlith ( \i\lilrg ('()r-
tr':r(l\ r\ill ((nllinu( r() Prrr a 20 Pt,r-
(t.rrl \\itlrlt()l(lillg tl\ urltil tll( ('\l)irir-
tiorr ol llrr' r'rrrrtr':rr'1.

Irrrlrrrlt'rl irr thl rrtorrrl r(,{ulati()rl
r((lu( ing rllc irr(.r( rt rrithholrlinstrrx
i..r t,.lrrr ti,'rr ol tlrr'.lrtrtr',ttrt,rtttrt l,'r'
ccrt:lirl l(ltsirrg Icr'. itr t;tstr ittrolrittg
k lrsl lrrrirrcirtr. ()rtt'rrl thr' plolrlctns
rrr rr'ir rq lllrrl lrrr,ru,'iuq t,r lrrirlrrr'r iu
(ihirrrr lra. lx lrr thal tht rrithholrling

tas rr rrr lr;lPlir lrlrlt. to lhc r.ltl ir-t. rcltlal
l)a\rir( rrl, irrr'lrrrlittg lllc i l(.t'(,\t c()nt-
p()r(,nt. L'n(l(,r' tlr, Dcrr rt.grrlatiorrs,
thl rrithhoklirrg tax rrrr lt'a.r' ltar-
nrcrrtr, ir r-r{rrcrrl lo l0 lx tr crrt 'a1tr.r
,Lrlrrr ntrH tlrc rrlrriPtttt rrt Pr ir t irr
lhc tlrsl ol l<ltr<'ltlc lr r':rrll{( ntent,'.
Irr r r'r ttr irr ( ir ( urr\l:rrr( ('\. Ih( inler(.st
(()lrrlx)rl(!rl catt lx' littt()trrl out ol
leasc iirrrrrrtirrg parrncnts, r'ith thc l0
lxr((rt r!ilhll(,1(lilll.i (lu( r)n lh('l'(-
nreirrnrg entorrrrl. (iivcrr thc rliflicrrl-
ti( \ irr \r)r'titrg ()Lrt lirrarrtr' L.ast.s lr<xrr
()lx,r'lt irrl.l lt,lrst,r, lrrrtl in <l<lr,rnrinrrrg
It,,rr t,, irtrprrtr':lr rrt( r{ \t llclrrcttt ttr
lcrrrr. lrrlrrrcirrt l)il\ rlcnl\. it rt ill talir.
s()nr( lilll('lrtlt)r! tlrc aPPlirabilitt l)l
lht rrt rl lt grrllrliorr is r k,ar It rrn<lt.r-
rtrxxl.

l'irrrllr. ronrr' .ulrtrrrrtrat torr hart
t'xplorrrl thc lxrssibilin ol r.stablislr-
irtq t lr r'rr ,rllrtr's trr:r 1r'r'r:rlr.rr'rrorrrir'
zorrr. irr orrlcr t() lx. \ul)j(,(I t() th(.
rlx r ial tlrr rill(\()l ll-)l)(r(r. l rilthrr
ther tlrr' rrclrr i{) l)(.t(elt llrtt. a1>1tli-
('irl)l( llndcl lh( l,l.lIL. Iirrlor-rrr-
rralt.lr. h,rrrrvcr'. tlrt, (lhirrt.st ha.rt,
tcjtrtrtl .rrth cllirrts. urtrl hrrrt irr<li'
(:rl((l llrirl ll)l lnrIln)\( ol thr. r'<-
(llr((,(l tir\ lrtt's irr tht, slxrilrl errr-
rr)rrri( /()rt('\ is lr) c(,rtlril)ul( t() th(
rltrcLlrntrrt ol tho:r zorrls, lrot trr
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[)r'()\ i(l(,
errg:lg(tl
( lh ir ra.

a tax har en
irt lrtrrirress

lirr comparries
clst,whcrc iu

Registration
Ncw "measurt's" dcaling with thc

r('gi:,l rirt iorl ol Represt'ntirtive ()l-
firts ol Fort'ign linterprises uere a1>

provtrl br lh( State (lruncil ort
March 5, l9tlil, and pronrulgated by
tlrt (it'leral -,\rlnrirrislration lor tht'
Corrlrol of lrt<ltrstrt artrl (i)mm(rcc
orr l\{arch lir, l9llll. 'Ihe nerl'nrt.a-
sur( s suppl( nr( r)t th(' R( gLrlations
Con<r,rrrirtg lh( (i)rrtr()l ol Residcrrt
Otlit.s ol Foreigrr Errtr.rprises pro-
mrrlgatctl ort ()<tober 30, 1980.

'l ltc rew nl('ilsrrres ntakt' it <'lcar
thilt I()ng-r(,rnl lcpreselliltive ()lli(cs
lr)ll\t n()t crtgagc irr dircct busincss
a(tnitie:,. II an oflice engagcs irr surh
()lx r:rt i()ns. il u ill l>e <lrrlt rt rl to ceast'
()lx rirli()D\ arl(l fiD<<l uP to Y20,000.
R( Ai\lIrtir,D lor thr'<rrrrrlrr< t ,rl lrrrsi-
nc\\ a(liviti(\ is gl)r'<rrrr,d bv th<,
Rcgulaliorrs orr Rcgistration antl A<l-
nrinistrati(Jll ol lr<lrrstrial al](l (inr-
rtclrial Ertcr'ptirts, atL4rt<'d br tltr'
St.rlt'(.,rrrrr il ,rrr lrrlr i. llllt9. li,irrt
\( nl!rr-('s ar'( srrlrjtrt lo il s('prlrlt('
r('gisllirlirnr la\r.

'l'lrosc conrparrics that hate lxtn
rrrrr lirrg irt l lr'l)r( \( rrtlti\( r';rlllr rt\
in Rr'ijirrg artrl havc rrot rct rcgistt'rctl
ar('\Lrl)j(-(l to ir rpccilit lirtt'. Arti<lt'
l(i rt:rtt.s: I olt,ign crrtcrPri:cs art<l
()th( r' ((()ll(,n]i( orgarrizatiors that.
*ithotrt havirrg r-cc( i\c(l xpl)r()\'nl
rrrrrl rcgi.tllrl. t.rrg:rgl irr tht lrrr.i
rtcrr rrctir'itit's ol a Irtrg-tcrm rcpt'c-
s( lrtilti\( (,lli(( ()l th('ir ()\rt a(c()r(1.
arr, to be orrk'r'c<l to (cxsc busirlc\s
a(ti\iri(s arr(l :r line ol uP to RMB
10.(l{l{, ir tl I'r' rrrtP,,rcrl. .l firtl i.
also spt.t ifit,<l wht.n an t rrtt,rprise lailr
t() ulxlille its r<gistlaliolr as requir((l
arl(l suah failur('is <lt'rntrrl "seri()us"
l)\ th(. a(lrDini\l( ring agt ntr, th(,
Strl(. .\(lnrilri\tlatiorr ol Irr<ltrstrt arr<l
(irrrtrrrr'r-cc.

Ir r arl<lit iorr tr ) l hr fin( s, l hcse or( ir-
.,rrtt. |rr'.rirlt il i,rc-!r':ll titrte litttrt
orr rr'gistratirrrr c( rtifi(at( s, an(l a r-( -

quircnrcrrt thlrl lr requc\t lirl r'xt<.n-
si,rtt lx'.rr,,,tttl':rrrirrl lrr rr telxrrt. irt
(lhinr.st. ol ll)( ( ilcunlstalccs {)l thc
r t lrr 's lrusilrt sr ;l( ti\ il i( s.

Environmental Law
()rtt ol tht nrost rt<r'nl (lhincrt'

lurr. tltat strrclr rrill alli r t offshort'
cxpLrrat iorr is thc Nlalirrt. [.nrirorr-
nt, rrt:rl Pr',rtgti,,rr l..rrr, r'rr.rctrrl irr

ArrgLrst l9li2, alrl r'hi<h lx'r'anrr cl-
li't tirc rrrt \l:rrth l.ll)tlll. l-ileothtr

Ont est raoxlint t\ drLPl-
olntotl i.s thr tled.siotr to lrtx
t h r ru nt i r r gs of C h i r t r.u, iL'o rli-
?t -\, n0t 0(or(ling' lo htnt
nt(h thn'(N luirl. btrtort tltr
htsis of lrrnr tnu(lt llt(it s(r-
i'i(.\ (o.tl tltr litrcigtr oil rrnr-

fxt t titt.

'lhc larr rc<lrrirts arr t'rrvironnrt n-
tal inryra<t slirt(nr(rll, th( slricl cin)-
tr()l r)l (lii(har,.l(s. arrrl lhc nrairtt'
ruur<'r. ol arlt,rlrratt, erlrripnrent an<l
prrxtrlrrres lr) lnevert oil s1>ills, lxrt
rkl's not <lctirc thJt thcs( re(luirc-
rl(llt\ lrler!] irr tt'rms ()l tolerabk'
\tir\l(' lhreshhr)l(ls. Ollitiuls in Bci-
jirrg an<l Ouarrg<lorrg rhalg<'d rrith
t rrrir,,rrrrtl'rrIlrI Irolc(lrolr ltlrre lt't-
(lu('rll\ r( f( r'r(tl to rl<-tailtrl 'regrrla-
tiorr, ' ir <lirtrrssions uith LISoil rrrnt-
parrr o{lit ials. 'l hcre is. lirr cxampL ,

ar rrrrprrbli:hrrl list ol slart<lards rhat
(null('r'lrtcs tlrr' r'1x'cilir <rit<ria oll:
shorr. t.xpLrr:rlior c()nrl)irnias mLrsl
nr(t t. \\'hcllr( r' these critcril r,rill sr-
riouslr burtlt'rr lh< oil contpartics rt'
nr;rirrr lo lrt.srr.r.

'l 
h< r'c is srxrrc in<licatirrn that tht'

(lhinr.rt. intt,rrl t(, txk( a(lvaDtagc ()l
Ih( ( n\ ia()rnr( rtirl regulations trr
plor irk an rrrltlitiortal prrlit-makirtg
()l)lx)r'llrnit\ to Lxal SSli crttcrPrist's.
L rrrk.r Ihe crrvironnrt'rrlal standar<ls,
lor rr.rrnPk . tlrr' ( .ltrrtr'.t s ill t'e,;tritr'
lhirt (utting\ llrxn clrillirrg bc hatrlttl
l() Ill( lx a( h, thrrs creatirrg arr inslarrl
rlt.nrarrrl Iirl lx)xl\ ar(l lx.rs()nr)cl t()
y>ror irlt, t hat sr.r'r i< e. Stlir t <lischargr.
nrlrrir'<,rnentr r' ill rcquir( sinrilar s('r--

\irc\ Ior'()lhcr n)irtcrialstlrat the(lhi'
rrcrc rr ill rrot ulLrs' to bc rlrrnryxrl iDt o
th( rx { rrr.

ln tcrnrs oi liabilitl Ior rlarna;;cs
ratr*<l lrr [rI'w,,trtr, DI othtr ar,ci-
derrtr rcsultirrg in grllutiorr, the law
hol<ls thc c()trrl)arics stri(11\ liabl(-,
exct'pt Iirr acts ol war and a Ierr'otht'r
narr'()\{ (xcel)li()rs. Suth strict liabil-
in is lrar lirr thc (()ur\c ir) nlost parts
ol thc rlorld, althotrgh irr s{)me the
aters. rtrch as thc \or'th St'a. tn o,rer-
all linrit ol lial>ilitv prr ()('('urrcr(c
existr. I hc (lhirrcsc larr'<lrrt's nol corr-
teir rrrrh e limit.

Pending Legislation
'l ht, trnrirrg )t ar 1rr(rnises to be art

inrlxrrtartt ortt itt t<'rrns ol ncw lass
u hit h art' cur-r-('ntl\ in thr prrxess ot

I)rel)nraii(rr, an<l $hich art likely to
bc arLrptrcl s()llrrlimc rlr.rring tht'
rear. ()l nrajor inlercst rl ill lx'a stal-
ut(. g()\(.rlling rrrntractual .joirrt tert-
tur-cr lx.tu ecrt irrcign conrllan ies arxl
Chircst cntitics. 'l hc lau will covcr
thc rarictl ilrr ng('ll('rl\, \u('h as ((>
plrxlrrrtiorr or lirt'rrsirrg, nhi<h rlo
n()l irt\(,1\'(' lhc ('r'cati()rr ()l a n( r\
(lhirrcsc cntin rs rlt'lirt'rl bv China's

Jtrh tt, l{i79-ll)irrr verrrrrrt [,ar.. -\r
thc I)r'r\(-rt tin)( th(rc is rtr: (lhitrtst'
larr' < llrlilling \\'hut th(' ('()lllracls ()l

su('lr l[rlll{er]l( lltr. shotrltl oI shoLrlrl
not sar. lhc llcrilrilitr that has hith-
(rt() ( hlrra(1( r'il( (l sLrch rlt':rls cotrltl
bt'r't rlLrr't<l rthcr rr'rr rr'grrlations att
isstr< rl.

:\ rclutr.rl larl lhat rnar n()l be l)r(,-
nrulgatr'<l unril r( xl v('nr-\'(,uld g{)\'-
( rrt lllr' ('rllrtr' t:rttgr ,rl trr'tt{,ntrr
( ( )ntr-aats bcts'r'crt lircigncls arrrl
Clrirrr'., r'rrtitir''. lt r.rr lrt rlrritr'
sirnil;rl to thc I'.r onomic (irntract
[,as, ;xloptcrl orr Der t rttller l l],
l9it1. u'lrirh alrgrlitr to ('()nlril(ls lx-
trrtr.rr (.hint'sl cnliti(,r. an(l l\hi(h
slrggt rtr tht'trPt'ol al4rroach tht'
Clrirrr'.r' .rrt lilr'lr t,, trrlt ir tltll
ttt,rr lar. ort r,rrrttottti< conlr-a<'ts uith
lirrcigrrt'r's. ,\r allrlied t() r-(lali()r-
ship., lrttrrcerr (lhirrcse trrtities, tht'
l{)tll llrrr rcplcscrrts a <l< lirritt' sttlr
krrrurlrl lor tht role ol lau irt thc
(lhirrcrt c<rrrrurnr. l'hc rrsc of the
(rnrlrir(l \\\l(rl t() regrrlatt tht'rcla-
tior,,hilx tnrorrg still('errt( rl)rises l' r
nlrjor ,.tr-trt'trrlitl ('llalg( ir hou (ihi-
ncs( rnguni/illi()!r\ <l<'al rritlr onc art-
otht'r. l lrt' [',r t igrr Etorronric (irrr'
trn(l l,u\\' rrill Pr,rbablr lolkrr! tht'
sanr(' :rl)l,r-r )acll irr s1x't ill ing antl alL r-

curi g lx rNc('r Ih( l)arli('s th( righls.
oblitut i,rrtr. att<l risk. Llrr(l('r e( r)-

rrrrrrrit r ont r:r< tr. rrhik'atl<lrt'ssitrg
srrch irsrrts as lrsrigrrmcrrt. lt'rmirra-
t iorr, lrrrrl arbit r';rtiort.

.\l'r,;lossiblc lor prortrrrlgut iort tlris

The China Business Review/M.y-lune 1983

Chirr<st laws, it is relativcly general
arrtl lrr-oarl in ils tcrms. an(l strives t()
prori<lt.a fianrcwork lor all errviron-
m('Itrl issu('\ rtlatcd to:r('as undtr
Chirrcsc.juris<lit t ion. On<'o[ its eight
chirptrrs crlvcls lhe I)rcverrtion ()l

polltrtiorr ol tht nrarine ('l!ir()nm('rt
Lrr ollshort. oil crploration artd
dcr'< lopnrent. *hile othcr <haptt'rs
rrrvtr srr<'h nlntt(rs ils <lisr harges by
:.hi1,'. p, rllrrr r, 'rr lr 

r rnr l;rrtrl-lr:rscrlt-ttti-
tit's. arrri prrx crlrrral isrutr.
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The Bohai VI, herr ,csting o
reccnt oil ond gas discoury
tahes redit for China" lorgest
ditcol,ery to dalc: aEU BZ 28-l-l tho,,
acttcd ou, at 7,300 banels pcr day of 19"
API crude ond 2l million cubic tcet fct
doy of noturol gas. lt uat drill.d in late
l9E0 and eorly l98l to a de,rh ol r,146
metcn by ,hc JsPon-China Ul DaElo?ment
Corporatioa. So lor lcoDc has
hit commerciol oil (testing ot morc ,hon
I ,E00 barwls per day) on 5 of E crploratoty welb
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The Nonhoi IlI, o hitochi.
built jochup, discolucn o

high.feld explorototy oil atd
gos uell 2,457 meten below the

seobed of the Rcibu Gulf.

Chincsc roaghncck oboard thc Nartoi III in the
the Dcibu Gulf. Chincsc rcgulotions
reqtire loreiga compania ,o maxirniu
lhc usc of indigcaout labor ia qll
phases of their opcration&. Wqgct
paid to Chincn ig hoads rcpo*dly
are double the going ro,let in
Sottheast Acia, but lctt ,han
l0 pcrccnt gns ,o lhc unrhcn
The China Nalional Ofshon
Ul Corpora,ion, or onc of its
subti<liarict, rccehrcc ,hc rcst.

The Bohoi VI , conslrtclcd ia
Bethlehem's SingoPon

shipyord, condrcring
testt of o new oil well

in Bohoi 8ay
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( un rl('lrls. 'l he Joirrt Nlattagcntcttt
( irnrrnit tt t- rr'ill be r ('(luirc(l l() rcvi( r,l

or lr t hosr' purt hast's (s(('e(lirlg
S!r{)(1.000. ()r(l(-r'\ ( \( ( ('(lirl.i
53.000,000. ()r lclse ugr-((-nr('rl\ cx-
rrtrlrrrg 5:t.tttttt.tltt{t. \r.\(.uh( l{ \\. ir

ir rloubtlul that ('\'(n small prtxrrrt-
nrr'rttr rr'ill es(al)c thc prt lt rt lrtt
t lltrtsr., sitrt't trrrttrlr(1(r'ri :rr't, r_('(ltlilc(l
(() r('\i('\t pr'()(urerltcrt lxrlicl with
(;\( xx l. ilIld tht'PIclt'rcrrrt clatrsr'
.rp1,lir* rr,.rIlpr',x rrrtnrlrrt'. ( )rrt rrlt i-

nl;lt(' (I]l()r(emcnt trxrl thr' (lltirrt'st
coLrltl inrplt'mtrrt il t'llortr rrct't
Dlil(l(. t(, rrrbrerl thr. l)r'( li rcrr('(
claurt uorrltl br to <[trr ttrst,rtnr
( I(.llr':rrl(( t() th('1()r( igrr Protltrttr.

lrr:rttcrnl>tin{ to l'ork r.itltirt tht'
lrentt'rrolli ol t ht' pt t li t-cttct t larrst.
l,r'r'igrr rrrnrpar:ies harc it<irlrtcrl a

lrLrr)lI)(.| ()I ;r11rr-oar lrts. S,rnrc rrrnrpa'
ttitr hrrrc tspLrxrl litrrsirrg agrce
lrrcot\. !\ hcrcllr a (lhirt sc lactorr
prrrr ror';rltit's lirr rrsirrg tltt lirrcil;tt
( ()rrl)irl\'s l('('t r()l()u\. I rrIlrllr, srr< h

lrr lrgr{\'nr('rl $oLrl<l ttlr orr lirrtigrt
p.rrt. .rrr,l rrlrril,rrrlnt irr tltl lrtqtrt-
rrirrs, \\ith a glat[rul phtrirrg irr ol
( ihirrt rr' ;rat tr att<l otltt r ruplrlilr , rr t t

tirrr'. ()tht r' <orrtParritr ltart <lt'rt'l'
olrt.rl rr lll:rti,rrrrtrip lilh art ort rscar
( ilrr rrcst trttrprix'(LrrLrlrllr irr llorrg
Kortg) lrvl ltrrtri,.htrl \rl)l)li(\ rrr(l
crlrriprrtrrt tr) IIrilt ('rlit\. rrhirlr thcrt
<rrtr'r'. irrto e.joirtt rtrttrrtt *ith a

l'R(l ( rlil\. lhis war a lirttigtt Iirnr
tlrrr rrroi<l tltt prolllcrns ol rtgistta-
tiorr:rrrrl l:rreliorr irr tlrr' l'R(1. lhik'
still srrllrlr ing c<ltripnrt'nt, tllx it irr<li-
r'(1tl!. urr(kr llte pttlcrt'ttrc clattrt.
I lr, rlrrlrl .rpprr,:rr lr. arrrl ,,rrl tlt.rt i.

ol irrtr'rcst tr):ln in(t'r'll\irg nunrlxl
ol I S rrrntllurits. is to crt:tlrlislt a
j,rirrt rt rrlrrrt tlirt'<tlr r. ith rr (lhint,'<'
r'rrtrtr l,,rrrt \('rlurr'\r,rr lx lrlrritr"
;,,,,,t r,,,t,,,,.. rrn,k I tlr' loirt \i rr-

Irrrc l.lrrr. ()r- \r,rn( ()th( f l()r'nr i)l
joittt rrxlx nttiort t rtablislr<rl lrr trrtt-
ll ir( L

l'rrrrr thr-point ol ricu ol thc lor-
t'i1.lrr inrr'stor-, thcr( lu-( rt rclal lxl-
\illrlrg(s l() (r'r'xlir]g ltll trlrritt j0irrt
\(,ntlrrr'ir\ {}l)lx)\({l to.orttt t lt itrg k sr
lor nrrrl, lilt a parurt rrhip,,r pr,xlrrc-
liorr-shlrlirr{ llttilrtg( ttt('trl. I r)t' ()rr('
tlrrtrq. rlr('tr' i\,r r(rl,lirr rr,rrtl0ll tlr
tlrl l.rt tlrat rrr<lt j,,irtt \( rrtrlr(\ ilr'(
r;xr ilrr lllr protr'< lr'rl rrrr<lt r (lhirrt s<'

l.rr. rrrrrl that. r\ \rJt( (l ir .\r'tit k 2.l
tlr( Lr\. " I he (lhirt'rt' (;()\('r-lrtn( rl
l)rr)l(,(I\. l)\ tlrt' kgi:'lation itr Iotrr'.
Il)( tr.\r)ui'((,\ irrre.,ttrl lrr rr I,rrr'igrr

l)rr tr( il)itrl irr a.joinl rtntLrrt lrrrrl llrr'
prolits rlrrc hinr prrlsrrlrrrl to tltt'
ltr'(1'rr)( r)t5, , . , St'r'otrrl, llr( ()\( r--

all tax ratt'lir arr t <1uin ioirrt vcrrture
is ltss t han fol ot hcr lirrcign <-om-

I)all\ l(ti\il\ irr (]hirta. L D<ler tlre

.]oirrt Yerrrult, ln<onrt -lax [,arr. thc
allrlitablt tir\ r:u( is:l:l l)('l((rt [)lus
a l0 pcrtt,rrt rrirhholrlirtg tax on
prolits repatriatt<l lx tlrc lirrcigrr
pirr-tnrr irr tll( \'cntur'('. Iirr rron-
joint ttluin \cnlur1,\, tllc rra\iurum
llr\ r'll( uD(l(r' th< lirrr'igr l.nter-
I)risc Ill(()nl( -lax [.au' is t losr' to 50

I)('rCCrl.
i\{anr lirreign conrparricr llso [rc-

lit,rt,that a joirrt (.(lllil\ \1,ntur-c gives
tlrt' (lhirr<st l)irrtn( r'\ l rntattittglttl
st;lk(' irr th( rr'rtrrr-t . arrtl n)()ti\lttcs
th('m t{) r\()rL rLrLrblr hirrrl l() r'n\rrrr
its srrttc.s. I his lrrti ol rrrntntiuttcttl
(ilrt l)(' inlln)rl:lDl \ hc r)llc ((,n\i(l( rs
tll( runrlx.r rD(l vi[i(l\ ()l (]hirrtsc
olrrrrirariors sirh slriih ir is lilich
thal a lrrr:irrcss r'rtcrprist rr ill har t' to
tlt al. Ilr harirrga<ornrrrittr-rl (lhirrtse
nrallal{cnr( lll lr) rlllr illt(,rli,r'(.r](r.,
nriur\ ol th( rlillirrrlrit.s lhat gr(,(,t
lirrciunt'r's rlx r;rting irt Ohirrlr r lrn lx-
:troi<lrrl. \ot k.ust ol itstrlr':urtagcs, a
joirrt ttlrritr \(,!rtrlr(. rssur'( \ tll(, l()r'-
( ig l)url\ yrrr'lt r'r'lltial Ir(:rlll]( lll Llr-
rk t' the prclcr-r'rr< c t laLrst ." lhorrgh
it r-tnr;rirs l() lx \((rr rrhrthr.r othr.r
I \ I)r-\ {)l (rx)l)(l'irlirt. lrrr:rrr1lt nrr.rlr
nright also lx, lirrrr<l ln thr, (lhirrcst.
trr rlLrtlilt rrrtrlt't thr' ptt lt tt'rtte
( llru\(.

tre ol lltr' ixlr;rrrllrgt s irr (lhi-
ru s \rrirt(.t:\ ol lirlgirrg lrtrsi-
rr('\r li( \ irl llt< slrrn(. tinrt'

that it <ltv'lrr1x lr l<gitl Ir':lrnc\r'(,Ik ir
lh( ()l)lx)!-tunil\ it lrllirlrl Iorcitr<-r'
t() l)ll\ r ((,n\u u( tir(. rrrl(. irr :lrh i\ing
t hr' (.h irt rr. r rrr lh(. irirl)il( t ol p:rr ti< tr-
l.u ,,'ttt.r'. ol ,tr tt,'tt. \\lriL tlrt ( lri-
trrrt h;trt' trot ltlrrats lollrlrt rl thc
arlritl ol lolt itr t lrl tr )rrr( \ \ lrr trl t ont-
parrr 1x'r-r,rrrrtl, thlr h:rrr'lxr'rr irt-
r:rliablr lxrlitt arrrl irrt< rtslcrl irr lht'
isrttt,' utl<lrcsrt'tl. ll rrothiug clsr'. lirr-
t igtrt ls tlrrr lx rrrrrli<lt rrt tltat thc
llt xilrilitr llr(l irt('r'(.\l irr lortign
r ilr'lroirrts <lirpllrrt rl lrr tlrr. (ilrincsc
r'ill corttirrrr< rt' tlrtir ltgel lranrt-
rrrrrl rlt rt Lrpr. ?

lluhtl (.. (irrrl;tit. lt. urrittnin' n

ltit ltrtrtirt in llh'lti.lgt,n. l)O. rlnlug
prittripalh itith inlrrnttrnnl lLgtl ntt-
Ir rt, attl rtl'o u'ttt ' rr' Orutnl (iuttl rl
(.hnt,r l'.t,tt3 Inttt','. ln,. (i",1'ritt
irut lurnrrly tttt trtti'lrrttl l:rtttntl tttrttu l
ul tfu {-S l)t'littl tnl I linugt, rrul
td t\ llu'lqt[ ](l),(\t'tllalit't'tDt -\t rt'-
tun.\rhI,iingrr't l9itl ttilt tt, Ohitttt.
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\('ir' :[( (l({llil((l regul:rtiorrs inrPl<-
rn(Dtirg th( -loint ventLllc [-arr, a

llrt orr torlxrtations, ar(l th(' l'lltclt
l-.rrr. I'h<. last ha' lren parti(ularl\
tlillitrrlt lol the Chirt'se to rltirlt.
'l'lrt ctrlr-cnt rcrsiorr ol tltt'<lralt las
(.r( lu(lcs a()nll)uI('r soliwarc, Phar'-
tl]:r(( uli(ills, arr<l chemical Prrxltrtts
lrrrrr cligil>ilitr Ior patt'rtt lrrrrtt,<tion.

Ncrr rr.grrlat iorrs may also be lirrt h-
rorning irr lh( itreas of l;tlxrr alt<l
u.rirrirrg. \tith llglr'(l r') lalr,rr. it ir
( \lx ( l(tl lhitf tht' (lhinese uill t x-
p:rrrrI r lrc lri'tirrg rcgrrlati,,rrr rlt,.rlrrrg
rrith lalxrr irr joirrt rcrrturt,s 1o all
.itu.rtiorr. r'lr< r< (.lrintr< lalr,rr ir
u\(11 irr I()rt igrr irtr<,rtnrt-rtt Proj<'< tr.'I lrorrgh tllrininrl rrgulati()ns ar(.n()t
lrt.irrg rllrrltr.rl. at least ofli<iallr. at-
torrtr'rs irtrolrt'rl irr rrtgotilrlirtg rc-
(( rt joirrt \( rrlllr'('s ha\( ha<l thc irrt-
plcssiorr lhlrl lhrir (lhirrt,sc torrrrlt,r-
l,:rt\ \'r'r'(" grri,Lrl irr tlrr rrt.Aotirr-
tiorrs ll lirlltcr- rlt'tailecl grritlt,lirr<,s
thill lll(\ (\l)(,(t to st'e irr rt'gulatiorr
lolrrr rrxrr. 'lhr. lt.rel ol tk.tail gots
llrt lx r orrrl tlrt trlirtirtglrrorisiorrrol
tltr' rtrtxlt'l corrtlact, arr<l irrr'lrr<k,r
rrrr lr irrrrcr il\ th( sl)('(ili( nr.rorl)cr' ()l
Ir,,rrlr tlr.rt rrill lx.tlcrotr<l to tlillcr-
(.rr r\lx.\ ol treiring. the lt.rcl ol
lxrsortrrtl rrlt,r rrould (r)rr(lu('l thc
lrlirirl.l. ,lr(l tht tlrinirg nratt,rials
trr lx trst rl.

I irrallr. thlrc havc bet'n ll runrl)( r'

ol t rlxrt ts that Otrangtlong Provitrcc
h:rs <lr;rltrrl r r ('\r r( gulat i()rrs ('()v('rirg
il l)rr)ir(l lir!rgi ol l<tivitics in the
Slt< nzlrt rr Spt r ial Ecorronri< Zont,.
lhr,rc irrr lrrrlt. thr manitgern(,nt ()l
Irllt igrt (ortr nrr rrlit ics artrl rt al t statc
irr Shcnutrr. inrlrrr-tutiorr ol lirrt,itrr
t(1 ltnrlL)gr. nranilg(.nlcnt ol lon.igl
blrnlr. rrrrrl (.({)n()nlia (tx)lx,r:ltir)rl
rtith lorciurr ( ()urtr ies.

Structuring the Best
Arrangement

'l lrt prorisiors ol lhc olllshrrrt Ix,-
tr'()l( urr a('ullLlti()lr\ alrd lhc nl(xl(.1
( ( )nl Iir( l (slxtilicrllr its llrt'ltrcrrrt'
< lrt r rsr') lr t r' lor r irrg tirrt ign yrr,t rok,tln
cr1rri1rrtrt rrI lttl(l \(.r'\ice sul)l)li( rs r0
tr'rr.rrk't' rtrtr lt.rrrisrr. l,rr <l,rirrg lrrrrr-
ttt ss rr lrit lt. irt lrt ttr.r titrr.s. rroultl
rroI lx ol irrllr-t rt.

(,rr.rr .r rlr,,rr,. rrr:llrr I S r.rlrriP-
tlt('lll t)llrl]llll(lufcr-s ur)Lrkl 1rr-r'lr'r-
sitrplr t,, .r'll <t1rripnrtnt to (lhirr:r
\\ it l)r)lII ( \lltl)li\hillg a l(.Hal l)t (.\(,ll( (

llr('r'(. S(,rrr(' (()ritl)artics nrir\ titlr'
(r)nrlr)rt iIl tlr( lir(t thal. lrrr(lrt'llt(,
l( r'rrs r)l lh(,rl(xlcl ((nrtract. lh(,()l)-
( r'illr)r' llils r()rrsitlcr-ablc rlis<r_r'ti()rr
rritlr rlrltcrt to rtlativcll snlnll l)ro-



Back
to NatdG
With Natural
from C"ffi

lt/illcoverirrg
ong (Canton)

x

I I

the future

lf you thought
'' that natural wall-

covering ol top q uality
was a thing ol'the past. ask lor

" lir-spced sarnples of our straw,
, scagrass,jutc. sisal, banrboo. wootl or

othcr naturxl l'ibrc wallcovcring. lt won't
take you long lo rcalire our natural wall-

covering oi that tluality is vcry nruch a thing ol-

\"-.r' Our natural wallcovering is lovely and durable because of
\ natural fibres. Their cooling and warming effect is great for

\' every season. As an interior decoration of your rooms, you will
find that our natural wallcoverirrg is sound-proof, damp-proof, safe

and sanitory. Its delicate colour protects vision and gives calm feeling.

The classic beauty of nature will enhance the pleasures in your life.

CHINA NATIONAL ARTS & CRAFTS IiE CORP., GUANGDONG BRANCH
Address: 2 Qiao Guang Rd., Guangzhou (Cu nlon)China Cable: "ARTCANTON" Telex: 44079 KCACB CN

"ffi
\ \

\

\

L--.

L
)

I

AII our wallcovering measures one yard across and available in any length.

Don't turn your back on nature€et back to it . . . because your market's getting
back to it, too.

,l

I
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rI 45O SEVENTi] AVENUE
NEWYORK NY 10]23
USA

EURO-AMERICAN specralrst rn Buying and Sellrng any krnd ol Raw and Tanned
turs and Leather ll tnteresled please contact.

t\,4R HARRY GROSS
450 SEVENTH AVENUE
NEWYORK, NY 10123, U S A
212-244-W11 TELEX: 237728 STC UR NIKICOR

t ;! 212 244.@11

t t 237728 src uR

Q lq r\ 3 NrKlcoR

Hft

*&
'A+--, ,^-----* ^y'**br ( ot e",co$7r"-\ ( \FURSINC.lr_/ >\- -\r---(



Chirtct's actit,itics irt,
Ttnhirt Gulf .suggc.st

rtttrl Vit'lttrttn.

or netr, contested tuaters of the Ea.st China Sea and
thc ttrgeno of in te rnatiotta I agr eenmtts tttith J apan

Conflictinso Offshore B
Claims

oundary

,/-\ hrrr.r'. r ur llnr .ll\h.l'' Dr',-

f 
' 
q,,r,,,,..,,r,,trtI,it,,,,t*,,,,,.'L,tt

\J rr ,,lllr. r,rlr rr lrirrt ,rl r,lr.rt
lir'' jLr:t ,rrt r tlrc horizor. lleijirg has
, ,rrtlrrllr lirritt"l it' r,rrrlr.rtt rrr'.r. rrr

tlr SoLrth (.ltirrr anrl \i'lIrrr stas to
rrtt,lr.l,rrtr"l,,,,rrt.rl s.rtcr. .\'rllillirrg
ntores ahr':rtl ir llt(se un(r)rtte\l((l
:rrt;rs. (lhirt..c grt tloleurn ollit ials
ar'< 1rl:rrrrtirtg lo cslcltrl tht ir < xplora-
tiorr artiritr intorlirputtrl \\'ill(-rs, l r
Itottt :ltrrrt, rr'ltcrt (lhirtest gcolo-
f.ii\t\ btlie!( tl'tat r< scrvcs t'<1ual or
t'xrr't'rl thorc alrt adr rrrrrlrtrl. F.rr.rr
n,rr.. Itlrjirq i' ,lrrit tlr 'r ri,lirrg r igs
:tttrl sutrct \('\\(l\ l() cort<lurt lrrt'
lirrrirr:rr r r,r,,rrnrri..rrrrr r' rrrlrr'tr" itt
nlrrrr ol th< rc rlirlrtrtt rl lrrtas.

(lltirrr h:rr cut<'lLrllr aroiderl a prt'
cist rLliriti,rl ol its sea llorrrtrlirrv
rl.rrur. .rrrrl lr.r. lclt tlrc rIrrrr rritlt.
o1x r t. at t ot r littg lr, I( )r r)cg( )l ilrl(<l \cl -

t L rrrt rrt r rr it lr it r rrta r itirnt rtt'i{hl)olr.
Iir th( t'\l(r)t tltet itr rlainr' harr
lrtcrr inrplir itlr ol trpliritll irr<li-
tatt rl. tho rtrb.tlrtrti;rllr ovtt'lap:rr-
clt. t llrirrrctl lrr J:rparr. Iltiwart. Sorrtlr
Kor t a. \'ictrranr. \llrl:rrri:r, lrrrlorrt'
silr. llrrrrrt i, rrrrtl thc I'hilippirrt's. (llri-
t|('\'' \l.rtr'lll( l. rlr rrrA I rritcrl \lr-
tious rli.< rrssiorts or tht' l.at ol tltt'
St'rr lnlrl\ r'rlrrxrl thr' rteturlrl pro-
longati,,rr" (r)rr((t)t \(l [irrth br thc
\lirrltl (irurt irr tlre North St'a casr.r,
rrhith uirc' Ohinr rr legal ratiollrlt'
lirr rhinrinr tlrc trrtir-t <rrntirrerrlal
shcll. Ihi. ratiottal rras intlrlititlr
irrroltrl ir l b:rsic lrrlicr \tut(.ll(.rt
orr lrrrc lil, l{)77, rlesrlibirrg thc
rhcll .r. lrrr irrttgr':rl llut ol tlrc
nrairrllrrrrl. Irr otlrt r slrrlcnrcrrtr (lhirr:r
hlrr lr<rrlrtr'rl tltl plirtri;lk ol nrcrllur
lir r r.s rrrrrl rrluit.rbl<, a<ljurtnrcrrts
lx'tlct rr rtt iuhlxrt'.. lrLrt it is Iat It,,rtt
r. k .rr tlr.rt llt ijing lrrrrl(l :r(1'( l)l . ll( -

dilrrr-lint agrtcnrcrt irr cithcr tht'
\i'llrrrr Sca ,)r tlt( F.l5l (.hirra Sta.

(lhint.rt intt,rnrrtiorral las spc< i:rl-

Selig S. Harrison

ists argutrl drrring a rttent visil to
t3r'ijirrg thar prrlr isirr s rll thc Lar' ol
Ih( Scu Ir(,illv |r.latirrg to thc mrrliarr
lir rc r',,rccpt alr'r1l,n<,rxleri iur<l anr-
lriguotrs. Irr tlrr' (lhirrr.*, rit'rr, th<,
nrrtliltrr lirrt applonr lt is rrot rrcct ssar-
ilr a;rlrliculrlc rrrr<lt.r thc Ircrt\ t() a
t'.rsr' srrr h :rr tlr' l'.lrrt ('ltirrrr Se.r. rn
rrhich a to:rsrrl rtatt. lirr.s an islanrl
\l:tte, irt (rrnllt\l to rasr.s strclt ar tht
lortlttt (,rrli ,rrtrl tlrt \elL,rr St..r-

xlrerr.,,tatt.r coltigrrous on thc rarne
lartrl ntass carr inroke thc "natrlral
pr',rlorrgat iorr" rlrx trint . In rhe case
ol tlrr' \i.ll,'r Sr..r, lr,rrrr.rcr, Clrila
<lrr's ttol tctogrrizt tht South Kort'an
r<.ginrr. as a ktitirnalt pilltv l() u
nrtrlilru-lirr' rt ttlt nrt.r rl.

Should (lhirrrr ir\ist r)rr tlt(."!t:rru-
ral pt'oLrrrgatiorr" <lrrtlint irr thc
[.rrrt (]hiru Sca. it' r I:rinrr corrlrl rt.ach
rrp to lrntl lxrssilrlt irrt'lLrk.polliotrr ol'
thr' ()lirrarra Ilorrgh. rhc subsea
{.rr\,,r \\( \t ol 1.r1,:rrr . Rrrrlrrr ir-
lrrrtrlr. \igrrrlrr.rrtlr. ( ilrirrr'.r' sr.isrrrir
r'Lll\(\ lx)ltl\ hrrrt lx,atr<llt gorrt. as
litt as tht' ()kirltltr 'lloLrglr, tLrsr.lv
| | r , , t | | I , , | ( . r I ,rtr r'.rr lr ,rrrrl I rr.r r i{ r il-
sirrrt ll llrpirrrtrr' plarrt.s anrl grrn-
lr,,.rt.. \lrrt'r tlttln,r t.r t, { ltrrrr,.r, r rgr
lr.r r r ,lrrl[,]l,,rrr r'ilrL.rt rrcllsrlrrrilg
lltt Past trro \r,ars in lrotr.ntialll torr-
tr.rtrrl .rlt..r.,,l tht. Ir.t Cltrrr.r \ca
that t itlrt'r lit jrrst orr tht.(lhilt.se sitlt,
ol rrhclt lr lrrlrrtltrtital Sirro-Japa-
rcv nrlrliarr lirrc r.otrkl Iit. or. br
.r,rrr' irtclIr'ctirtrrrrs,,,r1 1111. 1.11y.1-
ttcsc si<lt rrl thr.hrlxrthctical lirrt, 1vl
pagc 52).

\\'lrcrr Iolr,r har r onrplairt.rl
alxrut llrtrt (llrirrt,st. irr Lrrsiorrs. IJt i-
jirrg hrn ltsIrorr<Ir,rI politclr that
(llrin.r lr.rr.r r iqlrt t,' r,'rrrlrrr t Pr r'litrri-
Irirt \ \Llrr( r\ orr ils oq'rr ( ()nliltcr)tal
slrcll irr lrlr'pallrtion Ior tr'errlrral rrt,-
g,,tiun,,rtr. (.ltitrr''t,rJlrri.rl.,lisrirr-
grrirh 

'lrar lrlt lxll'tt-rr lxploration
attrl prrorlrrr tiotr. 'l hc\ \tl('\\ th:tt

(llrirrlr rrrrtrlrl rrot ectuallv ltteml)l t()
prrmp oil or gas oLrl ()f (lispul('d areas
oI rlrt 

'r'ub< 
rl urrtil jrrrir<lictional

:rgr(t lrt('rt\ h:nc lx<n teathed uith
it. rtighlxrr.,. llrrt tlrtr nrakc rlrar
rhirt llr( loul r.ikl<lrtr rrcre irrtt,rtle<l
tr, (ltlnrali,/c th<' rrrgcrrt nt'cd for a

iLrlirrlitti,rrral lgrc('nrrr)r ir tht llast
(.hinrr Sclr lrmorg (ihirra,.Japan, an<l
'llrir,lur. ..\s arr cxlr.rsiorr ol its tlairns
to {ht rrairrlarxl. I rripci }ras allrx irte<l

lx trr,lr.unr ton<r'ssions rrr the same
lrt.a. ol tlrt, []ast (lhina Sea that are
rlirptrtcd lrr 'lirkvo an<l Beijing.

.lap.rn hrrr goltt oul of-its wat t<r

rrroirl lrn rlx n clash nith Beijill;over
tlrt hast (.hina Sta that might <om-
plir':rtc tlrt lrr<r'atirt Sirro-.laparese
p;rltrrclrlrilr rror rrnr'r'girrg in tht
Iirhui (iull. rrrr<l othtl uu<lispLrterl
( lh ircst roastal atcas. 'lirklo has

1rl;ntrl rLrrrrt tltc Iorrr rr'ilrkats. and
hrrs rrot yrrrlrlir izt ci itr rlipLrrnatit pro-
11,\t r.

T T rrtil r,ru. thr laiwan isrur

I I ,'.,' ,,l,.trlr,, r.,l .1 5111,-l.rpa-
\-/ rr, " irg|r'r'llll.rl ,'tr tlrt' ftr-

tnrr. r,l rlr(' .lrr ll lxr.rtr.r, luP:rrr ir
r r'llli r.|lrr r(, \rr il( .r I'rrr,]rrirr r. itlr Bei.
jirg tllrt rright .jtrrpalrlizt its lrrrra-
Ir\( Ir.r(I( ,rrr(I itr\{\|rrr(rlt titrttl Iai-
r\irn. Ir)L\() rrrd []ciiirrg ltcld turr
\((r(t nr(r'lirg\ irr latt ll)ll0 anrl
cur lv ll)ti I to rliscuss possiblc s<r'rtar-
i,'s l,,r .r .lrlll \, ltl, rnlrl. lokro ir-
\i\t('(l on rt ntcdian-linc al4rroach.
uhilt lleilinu. arst ltirtg tht natural
Pr,rlorrttatir)rr" d(xlrirrc. ;r(l\o(:lted
tll( (r'(ati()rt ol joirtt rlevcloprrtertt
/r,n( \ tlr:rt uorrltl girt (lltirta ir shart'
,rl urrr 1r'llrrlrrrnr lirrrnrl on theJapa-
rrt re 'irle ol thc sht ll. n'hcrc the rich-
(\l r(\('r-\(\ atc btlicrtrl to be corr-
( ( lllr':rt(.(1. .\rrolht t tnrctirtg $as

'r lrtrlrrlcrl. l>ut IirLro <ulltrl ofI lur-
llr( r' rrr{(,tillir)ns alier 'laipei gr>t

r.ir<l ol tht, tal[.r artd threatt nttl rc-
pr iral'.
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neu
oor.to.door schodulo
let cargo service to

the People's Republic of Ghina

liaison wilh SINoTRANS who
will provide customs and on-

forwarding servicos within
China itsell.

sPlGa303

lllllclr ln 26 lr.S. cllilt, tnd ln.ll malor cltlr a.ound th! f,odd.

@ SGHEilKERS
tl|TEaxaroaaal- FataFocFS, rac.
ono World Trade Conl8r, Suite 3067
NeYv York. NY 10048
12121 432.3058 ot 432.3062 - China DBsk
Tolsx: 232815 Schk UR

8.llne lrlffc!:
Schank8rs lnternational Forward€rs, lnc,
Eoiiing Hotel, Boom '1742

Tel: 552231, 8xt. 1742 or 558331
Telsx: 22265 TRANS CN

United S

scHElrERs/sriroTRAIs
Because ol an agreement recently signed

between Schenkers lnternational Forwarders,
lnc. and SINoTBANS, the national torwarding

agent of lhe Poopls's Republic ol China, we are
now able to oller a unique, new, door.lo.door lor,
warding service lrom any point in the continental
tates to any point in lhe People's Republic ol China.

coltsou0ATEltsAvEs 0ilEY
The nes,/ sorvice will operate through the gatoway ports of
New York (JFK) and San Francisco. All shipments trom
Schenkers' 28 locations in the United States will be con.
solidated al these lwo points to save shippers the costs ol
individualized service.

FAST JEI SEEVEE T(l CHINA
All shipments consolidated at New York and Sao Francisco
will b6 shipped via tast, scheduled jet cargo freighter to the
entrance porls ol Bei,ing and Shanghai. lnitially, these
schodules will operate on a bi-woekly basis,

R'LI.Y C(II{TROLIED FROII DOOR.TO.DOOR

Schenkers lnt6rnational FoMarders now maintaans its own
lully.staffed ollics in Boiiing t0 assure shippors that all
shipmonts are lully under their conkol lrom point ol origin
to point 0f dsstination. Porsonnel in this otfics will handle all

AT YERY COTPEIMYE SATES

operating on a consolidation basis, togelher with Schenkers'
many years 0l doing businoss in and with tho People's
Bepublic of China means that shippers can now combine
speed and etliciency with very compelitive rates. Air
charter services aro also available under terms ol lhe new
agrS0ment.

SCHEilKEBS GETS N T[E8E . (tII TIiIE, OiI BUDGET

Remembor, Schenkers can get any type of cargo to any
spol 0n the Earth. . . trom delicate eloctronics components
to heavy construction equipment. And, we're as close to
you as your phone or telex. so, it you need last, door.to.
door service to China, call Schenkers. lt pays to travel with
the best.

Ihe China Eusinesr Review/May-rune 1983 5l



f q-o.fl b
CTIINA BUSINESS

lennifer Little
l{ \t.tn t lt .1,\t\t )1!

nilcr I-ittk,.

Coal

CHINA'S IMPORTS THROUCH MARCH 15 HonS KonS & Chin. NeaolialinB conslruction of coal 8ae-
Cas Co. trd. (HK) ifi.arion planl in Shenzhen. 1/'16,/83.

fo.eitn Partyl
Chinese Parly

P.oduct/Y alue /
Date Repo.led

Conslruclion Miterialr and PlinninB

Man{u1ion Tradin8
Co. (tlK)

Atricultu.rl Commodities

Maharoshrra rnd Gu,aLx
Slale CooperJtrle Mar-
lering tederdrion (lndia)

NA lAu'rralia)/W€nchanE
Du(k farm, Hainan

(rh.iland)

I J,400 bale! ol colloo. l/81

Dir.a1.-re<nrrni d0.kt. 1/8l

Urahloy C(,., ttd.
(HK)/Cuan82hoi.r Oil
Bise Co.

Pnrlner in consrru( rion o{ an ('rhi'
bition cenrer in Zhuhai. Chinese in-
velrnienr: t258,000 (Rmb 500,000).
1/9/43.
will devclop (;olden t.rke residenrial
conrpler in Cuana/hou for foreiSn oil
personnel. 1226 million (HKt1-s bil-
lion).1/30/A3-
Contra.I to fornr rhe Shenzhen Frr
Easr Marble Co. $4.5 million (HK$30
million\. 2/6/aJ.

Atriculluril Ie(hnoloty

8(.nlallSimplex (UK)

100,000 tons of ri(e for 1983- 1/29/81-

Dairy cartle and intora rabbirr; in addilion
w. Cerman mirror carp willbe ex(hanSed
ior Chin€se kesh.water 1,v.

Has Srare Council app,oval to develop d

pelro(hemicalcenrer in shantou which will
refine l0-12 million lonr oI oil annUllly.
1/30/83_

8 lenilizer b.88in8 line!-t820,O0O- )/7/83-

Dool)le sl.lzinB for hor.l win(lows
9452,000 (HK$l millio^1. )/9/A)-

C)r(l(.r ,,,, pnss.nB(, r,,trwny \y!rcrn
to ( J,ry vrcw{ r\ b( lwer.h lhr. Yun
(lur lcnrple Jnd rh. u,,rhni tlotcl rn
llurnl-!shJn, Ar)hui. $1 nrllion l,/(1,/8.1

Pro.lucri(,n ol "SovereiSn" ( iSarcres
11/ 27 /Al.

5ianed ( oopcLrtion agreemcnts with
hrcwerios in Cuan,a/hou an(l BeiiinB.
2/43_

Conrracr lor molded case.ir(uir
breaker tcchnolo8y. 1/21l83.

Cr.rin{,ryinH Jnd storasi, equipmenl.
t205,6tr (rr27,000). 7,/E2.

8ee honey tc(hnolosy dnd equipmenl,
devek'pment of 511,000 h. ol la.d in
Huimin Prel{'crure, Shando^a 1 / D/83 -

5i8ned p'oro(olon toinr releirch un rntrbi
oric\ io' agri(ukural purpose'. 1/ 25 /83 -

Scrivcn Tradina Lld.,
Sinyu Trading, rnd
Polydb Trading (HK)/
Shenzhen 5EZ Devel-

Hut(hison Chin.l
Trade (Holdinrs) trd.
(HK),/Xiyurn Hotel,
BeijinB

Sumilomo Corp. and
Nippon Cable Co. (ra'

Chemicrl lndusrry

Chemicels

Chemolimper (Hun8dry)
C.rll,rher Lrd. (L)K)/
Cuan*7hou No. I Cis-

Danlrrew Consult trd.-
subsi(liary of (:nrlsberB
lDennrark)

Consumer Coods

Ile(lronics

50,000 metri( rons of n.rrogen ierlilizer
t7.r6 million (Swr U.7 mi[ion).1/20/83

Chemic.l and Pelr,(hemical Planlr.nd tquipmenl

lnternatronal Pelrok'um
and Ch.mi(nl tnEincer'
in8 Croup tld. (HK ,rnd

Asoma Corp. (US)/China
O(e.n Shippin8 AIa.n.y

f. Hoffman la Ro(ht, &
Co. Lrd. (5wirr€rland)/
Eeiiing Huadu Ani,ndl
Produdion, Pro.esrinS
lndunry, and Commerce
Corp.

Toyobo Co. ind Teijin
Lld. Uapan)

'11 mulri(hannel recording lyltems lor
uss in airport control towers.
$414,000 580,ooo (HKt2-75 1.85 mil-
lion).12/16/AJ.
Smnll compurers for universily u\c. l5
million.'t/10/a3.
Mainrenance rervi(e aEreemenr.
v17/43.
Horel sofrware packa8e. 1/19l81.

Racal Recordcrs, ttd
(UK)

wille'r.jblish feed rddirive prcmixinB pldnl
wilh dnnurl .apa( ily oI 500-700 lont.
t663,000 {swt 1.162 millionl. 2/7/at Couki Stt (US),/

rEctitMPon I

IBM (lapan)/rNqtRlMPtr

NOIE5i Co.ra(B denominlled in lore,gn ( ur€nLie5 .re .ohv{ded into Us dollab at

rh. m6r re(enr monrhly.ter.Se rare quorcd 
'n 

/,re.n iionrl tinan.Ql st.t sh$ ltNt).
conrra.|l (on.luded ove, rwo monrh!.8o are lho ,n(lud€d il rhey we,e nor re
po Ed in rhe b( irtue ol rn. (?f,

N.torirtinB sile of rynlhelic fiber pldnr in
Iianjin ,r4 6 million (18 billionl. 2/17 /83

+
g

,t,
B

5,1

RtED Corp. and Holel
okura (,apin)/whirc
Swan Horel, CuanB-

We5tinBhouse tlectri.
Corp. (US)/rtCHlMPoRI
and llua Tont
SwirchBear Works,
ShanHhai

The China Busines! Revieir/M.y-lune 1981
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Nippon Tungslen Co-
(Japan)/Canzhou
Tungsren and Molyb-
denum Marerirls tac-

Uniled lncandelcenl
Lamp and tlecrri( Co.
of Hun8ary

Kanemdtsu-Cosho
trd. and IBM lapan
ttd. (lapan)

Minne5ora Minina &
ManufacturinB Co.
(US)/ShanShai lnvesr-
menr & Trust Co.

Conlr.r( r lor ele( rric bulb filanreDr
pLrnr. i1 I millii)n (Ycn .:50 milli()D)
1/)O/At

NeBoiirrns ele(rrical intulatint tdpe
proiecr, locared in Minhant Disr.icl.
3/2/AJ.

Conlracr ior ldmp-makinH produ.rion
lines arrd machinery Ior spare parr5
produ(rion. $1.9 million (Swr 7-5 mil
lion).2/83.
Brsic rBreemenr ro exporr personal
.rnd !mdll busin.\s conrpulers. l/1/83

Food Pro{ersint

Buhler Brothers (Swit-

Miramar Holeland ln-
vestmenl Co. ttd.
(HK)/China Nanhai Oil
loinr 5c.vice Corp.

lnilial .Breemcnr to sel up food nranu-
facturing plant in CuanHrhou for for-
ciBn oil personnel. t2 million.
1/16/43.
Has aBreed to (oopernre in re.hnol-
oSies lor meat, fish, and f.uit proce5s-
ing. 1/22/a)-
Milk-processing systen. 2/ 1 /a3.

Pilor flour mill tot Beijin$. 1/4/af

a mdnuil jig grin(lers. 1/.1/81

Tree Ma( hine fool
ln(. (US)/NanlonS Mn-
( hine Tool Pl.lnt,
lianBsu

Moore special Tool
Co. lnc. (US)

Alla trvJl (Sweden)

Ma(hine Iook

M.(hinery

Milfod-Aslor Pty

T.(hnolo8y ror vcrlical rnillin6 ma-
( hines in exchnnBe ror 120 finish('d
nrachines. 1,/81.

Printing ma.hine lo deco.ate radio
and TV front pdnels. $15,468
(A$16,000). 1,/E r.
Pl.rn\ to exporl oil nozzlc, pump, and
rluminum pislons le.hnolor{y.
1/21/Al.

Metah.nd Minerah

(Zri.c)

Merrl MarkelinB
Corp. (Zrmbia)

Airlrusl 5ingapore
Ple. Lld (singapore)
and Airtrust lnl.rnr-
rional Corp. (U5)/
China Rnre tarth
Corp

20,000 motric rons of (opper, IOO ron!
of (obalr and a,000 tonl ot ?in( an
'1983- t3O million. 1/27/ai.
5-year copper'purchasing .onlra(1.
2/6/43.
Contr.r( r ro marker world-wide Clrr-
nese rrre earrh nctal\.2/lo/at.

Minint Equipmenl

PHB Weserhiilro AC
(w. C€rmanY),/China
Machine auiklinH ln
rernarional Corp. rnd
Shenyang Minins Ma-

Pctroleunr

Know-how agrcenrent br manuf.r( -
lu.e of ha8h-capd.iry bck conveyo. in
slallalions. 1/14//81.

CCA,/vr.uum lndu\-
rrie, (US),/SoLrth Cen-
r ral China Perroleum
Corp.

CD tnsineerinB (UK)/

2 dudl-chamber Sinrerva( 300 va.UUm
lurnaces lor vacuum sinterint oil well
drill bir compacrs. 1/17l81.

Repld(cnrent parl! Ior CD pi8s in use
on oil Jnd Bas pipeline\ $74,48E
\146,COOJ_ 1/2A/A)_

Pharm..euli(rlt

(hpan),/Minisr ry ol
(lhcDrk il lndu\try

Prorocol on joinr research on anlibiot-
ics for medical putposer. 1/26/53.

The China Business Review/May-rune 1983

Hilachi ttd. dnd
Tokyu Car Corp. (Ja-
pan)/Ministry o, Rail-

Clark Equipm{'nt (Aus-
tralia)

55

Allis Chalmers Corp
(L' S)

Agr('d ro cooperale in manuta.turint
eleclric power 8enerarinS equipmenl
and other ma( hines. l/1/83.

Bentham lnslrumenl!
lUK)
Yokorg.)wa tle.r,ic
workr Ltd. (lapnn)./
TTcHTMPORT and si-
chuan lnstrumcnr and
Meler Cener.rl Planr

(w. Cerm.ny),/BeiiinB
Medical ColleHe

Clobal lnternarional
(us)/PrN^!rco

Mir\ubirhi Mdrorr
Corp. (Japan),/

Hop CheonB Marine
Co. L rd. (HK)/Cuilns-
donB Shipbuikiins ln-
duslry lmporr and tr-

Shipping

Home-Pack Transporr
lnc. lLlS),/China Ocean
ShippinB A8cn(y

Won c'xclusive 2-year contract lo han-
dle household Boods, vehicler, diplo-
mari(, and teneral cargo shipmcnrs.
1/16/At.
Siroed aSency agreemenr Io emoval
service. 1/10/83.
20 ctane cattiets- 2/1/a3-

Presenred an electron microtcope
3/ 5/At.

Lerlcr ol inrenr ro e!tablish an off-
shorc supply vessel mdintenan.e base
in South Chinr sea- 2/7 /a3.

ABreemenl ,or renovrlinB hotcl.
$75.{,ooo (HKi5 lnillionl. 1/23/a)

Conlrrct for d.siBn and consrru( tion
of tinanan fourist SilhrseeinS Area in
Shenzhen.2/21l83.

Scientiii( ln(ruments

Sleel

BllP (Ausiralir)

Nippon Steel Corp r

Tertilrs

Iransportalion

DK Aviarion lLlK)

Frey tJ'. .n Drvelop-
menl (Swr/crland)

Ordt'r lor liBht mea5ur.rmenl instru-
menrs. $30,0oo (t18,5Oo1. 12/1/a2
ReJ( hed atr.{.,nent Ior tranelerrant
technoloSy f()r manuld( rurinr self
balancinS .e( ordinS inslruments.
1/31/43.

John tysa8hr (Ausrral-
ia) Lld.

Daido Sreel Co.. Aichi
Steel works. and
Sanyo Special Sreel
Co. (lapan)

tmhrrr Corp (US)

NeSotiarint sale. $9.7 million (A510
million). 1/5,/83.

Conlrdcr lor 20,000 met.ic tons oI 8al-
vanized sheer. 1/11l81.
6,OOO metri. ron5 of rpecially ileel.
1/ 20/43.

US trim Bank lunded order for steel
m'll equipmenr. $6 million. 2/ 2/Af .

Addirk)nal orders brin8inB Jan.-lune
ior.]l ro I million ront. t/1/a3.

teher NZ ttd. (New
ze.r lrndi
Didier tnSineering
CmbH (W. Cermany)

Netotiared deal to carpet 5 horels.
12/24/42.
Conlr.r( i for conrpad spinninB ie.h-
oolotly . 2/1/A3-

Asean lloriTon Co.
Lrd. {t]K)/XinyJ Hol('1,
Curngrhou
Hu.r( hen Co., Lld., d
joinr venturo berwaen
the Shcnzhen StZ and
turo'Air Travel Ser-
vice (l lK) tld.

will mirker Chinese Y 11I commuter
airliner worldwide. 1 1/82.

Will h.rndle int€rnational markerinr
and di5lribulion for Chanese bi.ycles
't /a).
txpe( red ro help produ( e partr and
.omponents o{ railw.ty rollinS !lock.
2/ 1/A l.

7 dn'scl-powcred conrainer lifi rrucks
2/13/43-



Miscellaneous

Par Plan Sydney (Aus-
tralia),/China Cenrral
Peoplc's Eroadca!tint
Station

viacom Enlerprises
(u s)

Banq're Nalional d€
Paris (rrance),/riangsu
lnlernational Trusl
and lnveslment Corp.

Appoinied adverlisinB !ub-aaent for
Ausrralia. 1/81.

toreign Aid

(t(u.dor)

(Toto)/China Red cross
Soci€ry

(Pali'l.n/Chin. Red
Crose Sociery

Flood relief. t50,000. 1/11183.

Aid Ior ToSolese expelled lrom NiSeria.
t2O,OOO.1/17/A3.

I ambulance!and l89.hets ol medicine
and medical instruments to' Althan reiu-
Eee..1/23/83.

Sold 4 TV movies. 1/5/81

Signed economi( cooperation aBree-
ment. 1/16/43.

Plan ro co-build a lealher-processinS
lactoty.2/21/43-

M..hine Tools

(Thailand),/taUlMPtx,
IianSru Eranch

Min€r.L and Met.ls

(Malra)

S(ienlifia lnskument!

HDT lnlernarionnl ln(
(us)

Pekoleum

SiSnod lonS-rerm rrade (onrracr. l/1glEl.

+fl.
fla

chines€ coalin ex.hanse lor Malrese loan
to develop coal indusIry in louthwest China
1/31/83.

Porer

(Philippines),/tQUrMPt x Complere ser ol hydropower srarion equip-
menr. t5 million. 1/21181.

Foreitn Party/
Chinese Party

CHINA'S TXPORIS THROUCH MARCH I5

Product/V.lue/
Dale Reported

At'i(Ultuie

lapan A'soc. lor rhe Pro-
morion ol lnrprnarion.l
I!ade/Chrna Beel Cat tle
Supplrrng Corp

Conskuclion

'l,000 becl carle in 1983.2/7/83 MeasurinS innruments,rom a Chengdu lac-
toty.2/83.

Geco, a PRC-Norway
joint venlure/Ar(o

Contracl lor reismic survey in Sourh China
sea.2/4/83.

(syria)/China Aero'Iech-
nolo8y.nd Exporr Corp.
and E(onomi. and Tech-
nicalCooperarive Co,
lianrsu and Si.hudn
Branches

(S. Yemen),/China Con-
struclion tn8ineerint
Corp.

Won conrracr ro consirucl tarellile town ior
army otfirial, in Syria. $976 million.2/83.

contra.t lo desitn and conrtruct office
buildinS in Aden. 1,/11l81.

Shipping

tBon Oldendorfi (w.
Ce,ma.y)

Per€r Doehle (W. Ger'

Delivered on€ ol rwo (onrainer ehip! made
in Sha^Anai- -12/17 

/A2-

Two container !hips ordeted. 12/ 17 /82-

EHE#

100 new 20 ft. .onrainerr buik al Shanthai
Shipyald. 1/27 /A3.

18il-{+;EfiA!fi*t* .

eE+lf,fi4'1e.M*iEif,Etr

"Plum Blossoms" Brand
Guangdong Children's Wear

+Etriiit,ilEH !iiHaa
q+i.-r'r: 

=l tr,1 ' fiX833E63!t
CHINA NATIONAL TIXTILES IMP, & EXP.
CORP, CUANCDONG BRANCH
6il. WENMING ROAD, GUA]NGZHOU, CHINA

CABLE: "CANTEX" or "@93
TELEX: ,t4o7l KTTEX CN
PHONE: I l75O

6 6,trE E -E;h 
,i+fi;iPr-t

HONG XONG AGENT,
(]t]ANCDONC ENTERPRISES Ll'D
152.165 CONNAUGHT BOAD,
CENTRAI. I'lF HONC KONG
TELEXI 6210l CDEL HX CAALE 5620
PHONE: 5-4rl9l9/t-4540a3/5-45E597

f ri"
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Iaade Atreanents

(C:echotlovakia), (Zimba-
bwe), (Finland), {Yu8o'la-
via), (t. Cermany), lMon-
Bolia), (Morocco)

T.tnrpor.lion

(Bolsw.na)/Minirrry of
Railways

SiBned trade and ecooomi€ .ooperarion
atreemenG in lanuary, February, and March

Renovarion ol a railway. Chinese loan ol
115.5 million (Rmb30 millioal.12/ 10/82.

Iuen Wah Iravelrnd
Tours Co. Lrd. (HKl
Shenzhen Tou,iim 8u-

Creat Ri!€r Tr.din8 Co.
Lld. (HK)/GuanSdonS f n-
rerprisee, Lrd.

Mitsui Minin8 Co. and
ToSen Lld. (iapan)

Nippon txprers Co. (la-
pan)/H€bei Maririme
Corp.

Con.luded a tenerala8ency conrra(r lor
Hebei'r planned service berween lapan ,nd
Chi^a.2/7/83.

will build the XiliLake Holiday villaSe in-
cludins an amusemenr p:rl( t1.5 million +

(HKtl0million) r/21l81.

Have set up rhe So(i€dade de Conrtru(o€,
e tomenro Predial Macao-Zhuhai Limirada
for a land r€clamalion proje.r in Macao.
2/18/83_

Contracr for 50-50 venture ro produce.e-
menl dnd ready'mixed (oncrer. marerial5 in
Shenzhen. tls million. l/2,/81.

Miscellrneous

Cl.'e' and B€rk Prodr.
(US)/China rilm lmporr
and txport Co.

Purchaled US di(ribUrion rithl5 ro the lalm,
"The Rickshaw Boy", and i, allo neSoliatin8
coproducrion of movie about ShanShai.
2/4/83_

Viclory Erolhers & Co.
(HK)/lNDLrsIRl, JianBsu
Eranch and WuxiCeneral

Pil[inSlon Erorhers PLC
(UK)/Banl of China,
Shan8har Branch, and
ShanBhaiYaohua 6las5'

NA (Macao)/Zhuhai tco-
nomic Developmenl Co.

Opened th€ Shenrhen Meitant Petrol Sla-
tion to pro!ide repair work, car-washinB,
and r€rtauranr. 3452,500 (HKl I million).
1/30/83_

2,/81 ei8n€d (onrra(r Io ret up the South
China Timb€. Developmenr Co., trd. with
an annual produ(rion of 20,000.. merers ol
plywood. Capilal 12.98 million 1 / y /A3.
Netoliatint flat tlass produdion venrure.
2/3/83.

+,t
frB

Ioreitn Partyl
Chinere Party

DIRECT INVESIMENT/PROCESSING/
COUNT[RTRADT THROUGH MARCH 15

Arrantement/Value/
Date Reported

,oint V.ntur6

Ha.rywell Hanron Crvjl
Contru.Iion EnBineerint
Consuhanr Co {UK)/
China Narional Complete
Plant txpori Corp., 8ei'
jins Branch

Racal-Dana lnsirumentt
r.td. (uK)

Compens.tion Ir.dr
NA (HX)/CuanSdonS
Provin(ial Dairy Co.Reporredly formed,inS.h€nt lnternational

Connruclion Corp. to undertake orerseas
consrruclion projecrs, one contract ,o. l
hotelt in Libya. t70 million. 1/5/83.

5i8ned agre€menl to assemble Brilish-made
eleclronic hequen€y couniers in a ShanShar
lac\ot\.2/13/83.

Je'mi Co'p. lllaly)/Yaniai
Srlk Prinliot and Dy€inE
Mill, Shandons

NA (HK)/Sanshui Counry
Cemenl factory, CuanS-
dong

Chinere will provide land Ior modero dairy
carle farm in CuanSu hou wilh US high,yield
carrle; produ.te ro be erpotted.l/30/8i.
Sisned.Ereemenr,o. Jermi lo provide ls
tels ol equipment in er(h.n8e lor be.om-
ing the :ole agent for mill'r produ.rs.
2/1/83.

Machinery.nd €quipm€nr in erchcnte for
cemenr. t754,000 lHKt5 millionl. 2 / 6/A3.

o
a

DOING
BUSINESS
IN CHINA?

o
O

CH!NA
CONSUTTANTS
INTERNATIONAL

wasHt GTorr o.c.
China Consultants tnternational tnc
t51t K Street N.W.
Surle 804. lnveslmen( Burlding
Wasnrnolon, O.C. 20005
lel: (202)393.4343
felexr 7108229063

SA FRATICISCO
China Consullanls lnl€rn6tionat tnc.
200 Kansas Sl.
San Francisco
California 94103
Tel. (415) 433-6163
lele\:470262

. PROVEN and innovative approaches

. REALISIIC market anatyses

. XI{OWLEDGEABLE and sensitive advice and repres€ntation

. PflOGRAMB TAILORED to mest your budget and
corporate obiectives

. FULI a{TPFORT SERVICES transtation, advertisins
diract mail, technical interpreters, audio.visual services

tq
2;{

HO G KOI{G
Chine Consullanls lnt l(li.K.) Ltd
Suile 5O0. Dominion Cenire
43 59 Que€n s Ro6d East
Tel: 5.270639
CabIsj ENTRECHIN
T€lox: 75368 AMRHK
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. Marketing strategies lor new-to-market companies and
companies seeking an expansion ol their ostablished trade
base

. Contact introduction and developmenl

. Market identification and trade opportunity updates

. Comprehonsive business anang€m6nts

. Marketing communications: translation, int€rpreting,
advertising, direct mail, exhibitlons

. Markot research including surv€y res€arch
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China's Total Foreign Trade
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Guangdong leather clothing,
leather gloves and leather products

CHINA NATIONAL NATIVE PRODUCE & ANIMAL
BY-PRODUCTS IMPORT & EXPORT COBP.
GUANGDONG ANIMAL BY.PRODUCTS BRANCH

AddTeSS: 48 SHAMIAN NANJIE, GUANGZHOU. CHINA
CabIe: .,BYPROOUCTS''GUANGZHOU

TELS: 88632 84665
TELEX: 44073 KABB CN
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THIS CENTURY OLD ART IS OF GREAT COMMERCIAL VALUE T() YOU

I
&

l\

\
!,

-

l)

t
I

a

T I
I
I I

]

I

Heauen Tbruple

al
;r

-

CANNED MUSH

E

..Q I
.l'

a

I

B+E{8
I

Fttorr N rs
oris. wAI t R

l*t,lt,r,,,

ATI

,i ,l ifi

HITSH IN CO

A WIDE R

FS

, China
: 44S1 KTDCO CN

USHR 0

| *r*
2;a a,t

L

I

!)t
\\

I
t

E\

Tt

I
,t\ II

our teng of,cmbroidcred 8lrm€nrs, reSrrdcd .s art picccs by ma.ny. includcs shirts. bloulcs. and gowns. Thc cmbroidcry is anert dcrived from drawn work - a techniqu. which can bc epplied to all Sarments lnd most fab-rics, including silk, ar;ificial
silk. cocton. jute, polyest.r, end cotton. 

.For more than a centrrry thc peo-pte of cuaagdong tr"r. ."n,rf""tr;E 
""i*i.".athcsc soughr aftcr .mbroidcr€d tarments-hot-sclling, profit-meking itcmi which just can-t bc pesscd up.

Dcmsnd for them is feverish - lest year's sales volume roppcd usst+ million and the numbcr of dcsigns eveilabtc to buycrs
almost hit thc 1o.0OO Inark.
Your own cmbroidcr dcsigns arc usually rveilablc thrce months after bcing submittcd - timc varics depcnding on complcxity.
Compensetion tradc, coordination production. rnd joint venturcs are wcliome, so q,rite todav for fuliderril;

(-: cHrNA srLK coRpoRArroN, cuANcDoNG BRAN.H
\--7 63, w.n Ming Road, Guangzhou, Chine. Crblc, SILK GUANCDONG. Tel€x: 44071 KTTEX CN
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I Q WhV travel with American Express when
O you go to China?

O BECAUSE WE ARE THERE!
O American Express Travel Related Services

American Express@

Company is a worldwide international company that
provides top quality financial and travel seivic-es for
business & vacation travelers wherever in the world
they may fiqd th. need to travel, including China where
we have a Travel Service Office right In Beijing.

Travel Service
Vith a worldwide network of nearly 1,000 Travel Ser-
vice Ofiices' (TSO's), we are ready and eager to satis$
your business and vacation travel needs. Our oflice in
Beiiing (located at the Peking Hotel, Room 1527, East
Chang An Avenue) is prepared to assisr with travel
information and the reponingoflostor stolen American
Express Travelers Cheques and Cards. And American
Express not only has moreoffices rhroughout the Orient
than any other American travelcompany, but wearethe
firsr officiallv registered tour operator to establish an
office in China.

Our American Expressa Vacation Stores located
throughout the United States are staffed by travel
experts who sell quality vacarions all around thl world.
For the location of the one nearesr you , look under
"Travel" in the yellow pages or under .,American
Express" in the whire pages of your telephone dirmory.

Don't leave home without us.o

'The network is comprised oforliccs owned by Amcrican Expresss
Companv, its sub6idiarics or re!,resentalivcs.

American Express@ Travel
Management Services.
Ve have been helping companies manage travel for
more than 70 vears. Todav, our "Business Travel Ser-
vice" offers companies a full complement oftraditional
travel agency services plus state-oFthe-an products to
simplify administration oft & e expenses. There are 19
American lixpress Business Travel Centers in kev
maior mctropoliran U.S. cities. For rhe locarion ofrhe
one nearest you, call or write to Mr. Roger Hvmas, Vice
President, American Express Travel Related Services
Co., Inc., American Express Plaza (25th floor), New
York, New York 10004, (212) )23-2224.

Don't leave your office without it"'-

ESS
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