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Afresh eze
across the Pacific.

One airline to handle
ticketing seat assignments,

boarding passcs, and baggage lor your
whole trip.

And, of course, United's incom-
parablc Mileage Ptus, offcring a whole
world of exciting travel awards.

You'll enioy United's lamous
Royal Pacfic Service, the best of the

hiendly skies in First Class, Business
Class, and Economy.

Best o{ all, you'll be flying with a
fricnd. United Airlines. Now the
friendly skies covers thc wide Pacific.

Cdl United or your Travel Agent
l'ou'n not iust llyinp,

lut' n l\ ing t E lihidl'y-tl us.
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The airline drat serves mote top
busiaess centen in the United st tes
now sarves rnorc top business centers
across the wide Pacilic with more
nonstops than aoy otlrer airline.

Conv€nient service to thineen
ciries in all, with all the advantages
that come with one airline servicr.
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MATAYSIA'5 ECONOMIC
DIPTOMACY

l-h< r isit ol l\litlrrvril's litrattr c rrrirr-
islel r() (:hilll irr .,\PIil It Plt scrrts tltt'
latcst irr a sr'r ir's ol rcrtrrt irtitiatircs
thc lr\() ((,llnlri(\ har't'l.tkt'lt l,r tt'
\ i\( th(ir ll.rggirg crorr,rrrrit ticr..\l-
llr()ll(lr lt\'()-\r':rv tr'ark'-< x;xr tctl trr
r,xct'r'rl 5 100 tttilliott irr l1)ul-r-h.rs
lrct'tt ittr'ltirrc lirr\ut'tl al nll ll\(Iag(
irrllr.tl r'!rt(' r'l :l lx r(( lrl, lxrtlt si<lcs

lx'licT < tlrc lx)lcrrli.tl l()r irrr(sllll('lll
errrl tratlt'ir nrrrth qrcatct'thatr thc
\r:rl i\l ir \ in(li(:rlr

llal.lsi.r'r rr;tir (\lr('r l\ r(r
(ihira p:rlrrr oil. rrrblx'r. toto.r. urrrl
titrrlx r'-l:rr c slrrggislr rlttrt;rttrl atttl
rlt pr rsscrl pr ir rs irr rror lrl rrar kctr
llrrt ( lrin.r'. rig,,r,,rr. r',,,n,,urr
grr)\\llr i\ lrrclirtq rlcrrltrrrl lllt tlrcrc
sirnr( l)! r xllr( ts \lal.rrsiarr lrusincss-
tr)ctr. Ji)r crlrrrl)l(. irr( (orlrrtilrl{ r)tl
tlrc Ircarr rlrrrrrrrtl lirr rrrxxl ir (llrirr.r
to rr'sr'rrr' \l;rl;rrsia s rilul)cl il(lusr!\
It ottt ttr,t..irl Ir"rllr( tir'r i rltl,.r ls.

llut lr) (rl)il.rli/(' ()ll th( gr'()r\'irg
Olrirra rrralktt, I\lrrLl\sia rrill ltarc to
ilal (llri( kl\. lrrrl{)ttcsiatt ( xlx)r ls l()
Olrirra irrrrr;xrl Ir,,rrt a tttctr'$l{ rnil-
liorr irr l{)ll l to $lll-r1) rrrilliorr rhrr irrg
lltc Iil'sl I I rrrl)rrtlrs (,l l1)115, surl)itss-
ilrg Ilrrlrrrril s $ll(i rrrilli,rr rrorth ol
cxl)(,r'rs o\(r llrc \irr( lxri(xl- sitr((
tll(' ( lllrrll i( s cxlxtr ls ( lrrrrl)( l( (li-
rc(ll\', lrtl\ inroatls ltrrLrtttsia rrrltlcs
in tlrr' (llrirra rrrllct \lx ll Lrst olrlxrI-
ullliri(,\ li)r' Ilalarsiart lttrsittcs..

_l 
lrr' Iir rt rorrrrtlr i -\sl ,^N l() ttot

ll.rli/(.r!.l.rrr,'n\ \. it lr llliillll ril
l1|71). ll.rl.rrsia n(,\r Ic.us lhirt Sirga-

lx)r(. Irt(l,r( \il, ;rr(l Ilr.ril.rr(l (llr(
(,lll\ ( (,lrrrlr\ iI ,\sl \\ llr:rl r' ir)\\ ir

tr url(, \llr'l)lu\ \\itlr (:hirir] ll:r\('
r( lil,\( (l \l.rl.r\ \i:r's ( :rr l\ girins I lr('
c\.lrrll)lc\,rl lttrL,tttti:r :ltl(l Sillg:t'

lxrlr'. ncitlrr'r ol llritlr llrrc rrorrrr:rl-
izr.rl rtlrrtiorrs \itlr (:lrinir. (lcrrrr'
\uirr( rlr(' gr0r\iIg irr( l( \itrlrc lll
''(('rriil ;rrlitrr.rl trcr 1., r1 I'Irr,lllir
( rxrlx rali()ll imr()ng r\\illll (r,rllllri(\,
il\ (,tlrcr'\\r)rl(l rrrar kcts tcrr-t['.

lhrt tlrc tllt<k l)i( lrrc \lill Lx'ks
lropcltrl. Il:rlar:.irr lr'.trls all otlrt r
.\sLl\ (()lllrtri(\ irr rrrltiratirrg lrttrl

,I'RI.-NDS & ISST'T,S

l)r'(xcssinl{ r'l\! rralerirls. lts rtltrr-
lrr(r'to tl rnsler Pr(x'('ssing techrn)l-
()gr to (ihitla lhus fa. r'ests on its li'nl'
rrI ttllrrirrg (]hina into a rnai()! ((,trl-

Ixtil()r'. Hot{e\er', I\lalaYsia ntar b<'

lr.rrirrg :r r lr.rrrgc ,'I lre.rt't, c.rrirrg itr
obj<rtions t{, le(hn()l()gr uansl('t il
( ilritrlr r,"'Pr'ratcs ,,rl 'rllrrr lr:r(l( i\-
s rr cs. \lalavsiatr Priute trlinistcr
\l.rlr.rtlrir lr,r. r.rirl tlr:rt lris (,'uttlr'\ i\
sillirrg to sell (lhirra rirnbcr l)r(x(ss-
irrg arrrl rrrirrirrg tecltrtologr. At tht'
r\unlc lilllc. hc has rrlgcd (lhirta trr in-
( tr';r\.' i ll)(lrts of Ilalarsian nranu-
l:rr lllr( \ irr(l t,r trt.rlr g,uxl ,'tt rts

l)r'rrDri\r lo ('rl)ilIrd rlircct trade. (l\la-
l.rrsr.rrr lrrrsirrrrrtlrrt clirirr Rciiirll i\
\rill ( ( )nr r .r( r iug \\ ith agenr s in Singil-

lx)rc t() Il n(llc lr':rdc thal slr()rrltl trr
to irrrlxrlt c\l)r)rt c()nrl)tnirs in \1x-
llrr sia. )

l'rlr il ,rrrt.t:rrrrlirtg itt'itltttt. itt
Sirro-Nlalarriau u J(lc alc relr(,\'c(1,

Ix)liri(ll I)r()l)lcDrs nrar still (lbstluct
r( l.riors. ()rrr t,'r'c In'int is (lltirr.r's

l)r'l( li(( ()l r'( lriIg oIl l\lal:rrsia s etlt-
ri( (llrirrsr rnin()rit\ (+0 pcr(cnt ()l
llre l)()l)ulali()n) l() handle (lire(t
Sirr(, l\lrl vsian lrade. Thcs('lx)licics
irre ( r iri( ired rs inter'fering \rilll g()\.
crrrrrrt tfti)rls l() bo()sl llrc c(()-
rrorrrit position of ethnic l\lalrrrs, or'

bu tilt ,u\. rvlro rralr ul, 5(l Ix'r((nt
ol tlrc lx rPrrlatiorr.

lilrrallr st'riorrr is (ilrirta s lclitsal
lr) r'( l)u(liirtc ils sul)lx)rl lirt tll( Prtr
(:lrir( \(' (;()t|rruri\l l'iu t\ r)l NIllLt\-
sirr ((ll'Nl). olrirrcst lorcigrr Dtittirtrt'
\\'rr \rrerli.rrr rr(gl(\t((l l() lrrclrliorl
tlx (ll'\t lir\r rcur rrlrcrr Irc tkllaretl
Illilt (:llinu lrus tto t'clali,ttts s'itlr
llr( ( ',t tltu||i\l 1,,'rli.\ r,l lIlil,,rrt.i.r
rr rr rl tlrc I'IriIi1r1ritrts- -\ltIrottgh
\lalretlrir lra' prrblirlr rottrcrltrl that
t lrc ( ll'i\l ir lrrrr<L'rl lrr ( ,lrirrt'rt'Ilalar -

ri;rrrr ratlrtr tlratt lltijittg.:rttrl has
t( rrr('(l lll[' ir.ut .t tttttt,,t rll:rttt't. '

rIl()st \lnle\riirn lrrrrirtcrrrrrctr lrclir'rc
tll,ll n.' rlr.rrr.lti( itrr;,rr,rcrrrcrrt irr
lt lt(l( aillr l)r r'( ( (la :l \llti\lI( lr)t'\ r(-s()-

lrrtiorr ol tlris irrttr'-
'l lrt lirrarrr t r)rirlistcr's !i\il l(,

llt ijirrg Irrrt .\pr il arrrl tlrc l)r irrc nriu-
i\t('r's lril) last N()rcrrrlx'r' (J((()nrl)il-
rrir'<l lrr tlrt l.rgrsl lrr(l( lltisril)tt l\la-
larsi:r has r\(r (lisl);rt(lr((l itl)r()i(l)
srrrrlrolrrr'. tlrl rrrlx'tt.rttrr' \l:rl:rrsi.r
Do\t illlil(h(s t() its crorll)tttir t-cla-
tiorrs \litlr (ilrirr:r. lhrt llrc n('xl svnr-
lrolir stt lr urrsl ( onr( lrrrrrt (lltitlr. Il
tlrt (il'l\l rlrtcsti()tt is tr-s()lrctl, l\lalal-
sirr is likclt tl) srrbstlrrrliallr clrs( lIii\('l
rc\lIi(li(trs lul(l I)r'(,nr()l( l)ri\.tl( sc(-
r()r rril(l( $irlr (lhillil l]rrt l]r'ijirrg rrray

lrt,lit rt. tlrat llrcsc inilialiv(s arr
lxrrurrl to o((lr :rr\$is. \{'ith tlil(l('
l)r()l(( ti!)Di\rr r)r tlr( r is( iltl(l ilttra-
,\S!1.\l'- Ir':rrl(' goirrg nrrrrlrt tt, l\talar-
sia rrrar ltarc l() lrlrrstrc l rrl(rrt \ig(,t-
orrs Iirrrrr ol crorrorttir (lil)lotrra(\
sitlr ( lrrrr.r \itlr',ut \!.utir!{ l,rr ln,lrti-
trl t otrr lssiottr. l)(;l)

WOMEN AND THT WORKPI.ACE
'I lrt irrrr ir stillorrt o,r $l)('th( t c( rF

rrorrrir rt lirrrrrs t\ill prort to lx' u Irt'lqr
iir .r lrirrrlr;rrrrt tr) llrc \tlllr\ (){
rrorrrr'rr irr (llrirr.r ()tr tlr( (,rrc hurt(1.

ll)r' r'clr)rrr\ hart rtirrrttlatcrl tlt< ptrr-
rlrr tiorr ol lulror-r;rrirrg rrlrPlirrrrrcr
arrtl tlri' gror1tlr ('l llr( \cr'\i(( sc(l(,r,
(lc\r'lol)ur{ nr:\ tlrlrt :rrr lrclpirrg to al-
Ilrirrtt tlrt lrttt<L tt ol lr.trsclroltl
rlrorts. lhrt or) thr r)thcr' ltatrtl. irrr-

lrro!r'rl cllrricrrrr ir tlr| $orkPlarr
Ir.rs irrrr':rslrl rh( :rrxllnl ol rc<lttrr-
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Or.tgoing Pratidcn, Chrislophcr H,
PhilliP, k) congrotule'tc. Rog.t W Sul.
livaa oa asullrJag lhc Preidcnc! of thc
Notional Coancil fol US-Chha fradc
on ttnc I.
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tr'orrrll, rvho ar e
('()!l('(rrlrirl((l itt lorr-lcrcl rx cupa-
ti,,tt..,rtl gctrct.rllr tlrl lrrst t,r lx.rli.-
rtrirst'tl. l)ispl.rt trl Ii rrrak $rrIkcIs aIr
cn(ourilg(.(l to rrrorc irrto si<lcline

lrr rxltrr tiorr. prirlrlt lrrr:irrtsscs, arrri
lll( d( \ (.lol)irtg \(.r\i((.r,c(tor-l)ul
jobs irr tlrr'.,t alr.;rs oltcn lt.<lrrire
lotrgcl lrotrts, plorirlt ltrrtl olrpor-
Iu ilics lor l(l\xll((.rr(,rt. llr(l la(k
tltr jolt atr<l itrrorrrt rttruilr prorirlt-<l
br Statt -rt r tor cull)L)\'nlcnl.

\\irtttctt rrtc ttorv a trtrrial tlerttettt
rrl tlrt rror Uirt < . at r rrrrrrtirrg Ior rp-
I)r()xitlrirl(.lr I50 rrrilliorr or orrc lrall'
ol tlrt rrrr:rl lalxrr Iorcc. :ll; Jlct(('lt
ol'tlrt rrrlrart torklorrc (-12 rrrillir;l),
,rtr(l ,rlrtr,,\l .r tlrirrl ol tlr(:r..r(lrrrt(
anrl scicrrtilit rorrrrrrrrrritr (?.{ rrril-
li,'rrt lhrt rlr( lultlx,t ,'I rrorrrcrr irr
lcaclrlrlriI lxrsitiorrs rIr(s rIl rcllc(l
tllcir lxr((rtilHr irr tlrc lolk Iirrre-
Il th<. sr icrrr t. rn(l r(1 lrr()l()g\ fiel(1,
firr' crarrrPlc. lt rrralt rror kcrs ar t ounl
ftrr e tlrirrl ol all crrryrlrrt,cr. \i,t ther
Ilritk( ul) |lrl\ l?il Ptrrt'rrt ol r{llrlirrs
al th( l(\(ll|l crrgilrccr, arrrl lll Irr-
(eIrt ol \cnir)r' ( rrgitt( r,t \.

Rt lirtrrrr ulIrsirr{ \()nr('\rlrrkers t()
tlroosc tlrtir lr:llirg('t's ntr\ h(lp
$()llr(r rr)r( l(, llr(, l(,1). \vr)rker's
terttl to stlcrt ptoplt tlro sill Lxrk
() l l()r rlr( ir llrr(ls. lrr(l llrcsr (aIinB
tlttalitics lrrt olttrr assrxiatcrl titlr
rr,,rrrcrr ll,,rr, rcr, tlrl rlillcreutrtrl irr
r rr orrrnrt rrrk rl rrrbatt tclirttttcttt agc
lli{) Ii)r rr(n anrl 55 Ior lrrrrxr) rvill
kceP rrrarrv rrorrrcrr Jrorrr cnr(.r ing l()J)
Ililllltg( lll( !rl l( r ( l\.

\\'lrilt sr'rcrel srrrrrr'rr lr.rvt, rt at hcd
Irerlrrslrip lxrsitiorrr in tlrr Br)rcrn-
rrr(trl. \r(lr lriglr-ltrr'l Icrrrrrlt aPyxrrrr-
lcc\ arc \lill lrrr rrrrrl llrr lx,trrt.t.t]. ()l-
liri.rls rros rc(ruiting tllc n(,\t
l.lcrlcr :rl ir rrr r rl lt.arlrr rhiP, ( ()rirll(rlh'
tallcrl tlrc tlrirrl cthclrrrr" lrr thc
(lhirrc:t, urc r<lrrrtcrllr Irarirrg tlitfi-
(ult\ IullillirH tlrcir workirr{ tirrget ol
l)utlinl{ rvr)rrcll itrto ()rrt.-tltirtl of
llrrs( l)o\ilir)rs. l)u( l() I)ilst l)iases.
tlrcr't sittrplt arr' rrrt t rrorrgh rvorrrtrr
\\,itlr llr( rc((ssiU\ (lrrirlili( lrti(rrr t()
g(l ilfr)llr(1.

Rut tlrr' prolrltrl ir(lllalll l)cgins
rrll( lr ('lr li('r. li rrr;rlt lriglr st hool arrcl
tollcgt gtirrltlrtcs strllcr Irorrr sex
(li5( r irrinill i( )n irr jolr lcr r rrilrrrcrrt svs-
trttts. \llrttr ( trrl)l(,\(rs Irtsitate to
hirt rrorrrcrr, lrt'litrirrq tlr.rt lar)il\
rerlxrrrsibilitics (lt.uir(l Ir()nr ir $()nl-
itrl s (lc\{)li()rr to h<r rrrrrk- ,\rrrl the
nc\r r'nrl)lrJsi\ (,1 lt( il\lt'ing pt'()-
rlttr tiritr rritlritr u Ilrr tort rrlrt tortr-
porrrttl tlris problcrrr. \larragrrs rl:rv
('(,tta( ttl t lrl( rrr tr'airrirrg rrralt' t'rrt-

l)l(,\crs rrl)r) rrill ri)l llt\( l() llke
Irare lirl tlril<llrt.rlirg or ta[c rrtra
brt,alis lr',,rrr lllc i()l) ro ri,,it tlrt, lar-
t()r\'s rtlrs( r\. \lr'.rrr\lrik. ts() s1,-

ri.rlirt irlcalr rornt itrto (()rlli(t li)r
r\oDr(.ll .llr tlrr j('1,: r'(llr,rlil\ lx l\r(r'
tllr' s( \r\ ()llcl slrll('r s ut tllc ('\l)ertx'
ol tlrt bclitl tlr:rt (\rr\or( rlrotrl<l bc
gi\(r c(lui\rlrllt rart llrrrs, rrtirle
It:rrlrr:' Irttqrtttttlr l):l\\r^( r (lrlirlillc(l
\\(llll( rt lor I ) I r ) r r r ( , I i ( , r l \ (,I! lltc
gr()trt!(l llrirl tlrcr .rllt.rrlr lrltrt' "trrr
Itrerr a lrrrrrlrrr" at lr,'rrrt

THE TAX BATTTE
'I hc (lltittcsc gr)r'( t rrrrr( Irl rrr)

Irrrgcr lor t t.s Statc crrtt r'pr ist s to
lurn lll (,1 tlrtir prolitr ()\ct' t() tll('
Statc. lrrstclr<1. l nirti(,rr\'i(k' t:r\itt i()r)

\\\rcIlr illrI)h rlr( rrI( (I ir lirl( l1lt3.l r'(-
illrri\ rrr,\i r'rl( rl,ri\(\ lr, |itt j-)i

Ircr(r'rl ()l tll(iI ll(t l)rolils iu tirxcs.
Brrl ru:rrrr (ihirrcrc lulits.lrc tr\irrg t()
p:u1\itlr (\(.r lc\\

.\ ratiorrlrl irrrt'stigatiotr ()l g()\cltr-
rllclll :rl.3ll( ir\ Jr!(l (nlcrl)ri\cs (()tl-
du(t((l ir lllltir rlistort rtrl tar tt.r-
sior to tlrc tuttt ol Y L I lrilliorr ($lt.l.l
rrrilliou) -\rrotlrt r Slrlr'lrrrtlit li)uld
Irrllr 70 pt.rtt,rrt l,l Srrrc (,rlcII)r'is(s
irrvolrttl irr s(,rrc t\lx ol crasiorr. l)c-
(cl)li(,ll i\ rlrrl)lurl i,r llrc I)ri\ulr'
lltrsirrt ss st't lor :rs ncll lrt irlrtc ctt-
trcpr(,rcuts il\(,i(l Irr\itll.l irt kirst lrall
ol tl:cir taxcs, rvirlr rlr()s(' intliritluals
tr:r r\lr,,r t ill.l r.,,xls ,'rlt gr('.rl (li\-
tantts crlrrliug r'\( !) nror(. llrc
prxrr lr tr.rirtcrl ltrrrl tttrlttst.tllctl Lx al
t.t\ hllt(.itu\ ( Jrlor LrtP ul). ilr)(l llrc
prrblit r'cartiotr t(l llr\ (r)llc(l()Is
tlrtsrr't lrt lp. (irllcr tols llnt' lrtctt
l)eulcll ul). srrlrirr t('tl lr) rtr l)ul :ll)usc.
lrrrrl i{r ror'ctl.

\orr tlrr {orrrrrrn(rt i\ Iigllling
bar I itr art cllot t t() irr( r( lr\( r(t'crluc\
lirr tlrr Statc lrrrlgct .rrrrl clirrrirrate
c(orrr)rrrit cor r ul)lir),r. l ll( litx l)tr-
rearr is raPirllr c\l)nr(lilll.{ ils larks.
Pri(c. lnxitli()n, ln(l liriln(r inspc(-
ti()ll .anrl)iligns orgltrrirtrl b't tlte
Statc ( ) runt il rr ill lrc ( r)!r(hr( I e(l c\ ('r v

!erI Ir) rx,ril()r lro$ ctrlr'tPtiscs usc
rlrtil lirrrlr.,\r,,1 rlris.lrrrrrr:rrr. Iri-
vilte rlrtlcl)r(ll(urs rIr\t l)il\ ill(r)llle
taxes lritlr progrcrsirt'rrtcs l ilrrging
Ir.rrr 7 t.) lil, Ix rr |rr ,,r t0l) ',1 tlrell'
llusiltsr lur<'s. :\rrrl (ilrirrcrt crrtcr'-

l)ris(s ircu l tlrr'orrlr t.rrgct. llrr col-
Iertorr art.rcilrlling ()llt l() tal) il Ix)-
lcnliall't ltrr tatir(. rn(l r)l()t'e
((,()p(ril(i\r s()llr(c tllis trur llre
llcijing t:rs llrrrcarr lras lrit rolrtscrr-
(llir('s ()l l()rcigrr rorrrParrics rritlr utt-
dils lr) (lctr( t lrr(lcr -r.ln)niug ()l I)cr'-
sl)fllll irr( r)nr(. til\cs. .lss
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I l . ttt st\t.ss It{.\\ l,.t.l,t{

The China Travel Quiz
( ittol .\. ( itltl.tnith

Ohurt.s art lhot ?!en lhe most freque l busines.; lropelers b Ohinu con'l heep pace wilh chuging tntucl rundilioru
toda y^. NtutsPaPe rs oholtnd uit h re|orts of neu hote ls goitt g u p, regional airlines inrreasing om|?t il ion, rtrul tisas being
issu?dtl lh? airporl-lrue sbriestobe sure, hut on?s thal (reate lhe false impression thal troa?li gloand around (lhina

i.s beatmi ng a snup. F ew people realize that I h? ph?nom(turl growlh oJ busin(ss traael during th( past ")ur, coupled wilh a
.rleul\ inrrease in lourism, has kept demantl one .rtep aheod of suppll

'l'hr ltl knui n g "true or.false" stateme ts rcprcsc|l sot ? (ornmon ossumptions aboltt lreuel in()hitrt. Ytu mot tuanl lo
taheIhequizlourselfbeltrepassingitontolourIrou?loge.'fhemoreyottbothhnou,th?h?tl(rth?(htl(esofurcason-
ahb suot h trip.

I Any US lravel agent can now
I book hotels and transportation
in China directly *ith China Inter-
natior|al Travel Service (CITS).

CD lt is now possible to book some

^( hot.l. in China through an in-
ternalional reserration system.

Farr.. (:l I s, Ohina's prinrarv tla\.el
(,lx r:rr'r. lr.rs ;rppointerl ,rpprr,xi-
nratcl\'(i0 l()lrr'()pcrar()r-s as its LIS
lrgt nls. -llrcsr slrolesale t'onrplnies
alt,arrtlrorizcd t() sell torrr packages
Jrrr' (llrina rlir<'ttlr to vour travel
irgcnl . R( llti\'('lY lerr ol these whole-
sult. t orrrpanics handle individual
lrrrsirrcss lr;rvr'lt'rs. In oxler to book
air or t r airr t it kcts irt ( llrirta. hotels, or
J (h'i\ er' .i.\( ()r't IirI indcpendent trar.
r.lt.r:,. rotrr ug(.lt nrusl rr'olk (lrrough
iln ol)('riit()r that offr:r's Foreign
Irrrlc;>crr<lcrrt -lrarcl (FIT) pro-
gr.rrr.. .\ lirt,rl tlrcsc oprrrtolr is

arailablc Ilorrr thc (lhirra \ational
lirulirt ol[irr itr N('\r \i'rk, (2]2)
8(i7,0:.t7 t .

()rorrp. (Sorrc ()thel llotels Drar be
l>rxrlcrl throtr!ih Hong Kong travel
agrnts, tltpcrtdirrg olt thc agent s

lrrsoral torrrrections.) Since onlv a

lirnittd blxl ol lrxrnts is alailable
thrrrtrgh thest. [eselrirli(,n lines, vou
r)rit\ still ncc(l trr rclr rrn the old
rrelll()(l ()l scrrding orrc ()r ln()re
tclcxes trr (lhila dit'('( llv t() book, un-
less,vorr ark a l()ur'()l)e!at()r'that of-
li'r-s ['l_l'arlangcrrtcrtts to handle the
lrrxrking lirt lou.

(lrd. [-\en s(), v()u rlral be asked t()

l,rc.lr.rr ti,lu r,xrrtr r It.rt,{c rI rpar'e ir
tight. Sorrrc lrotels rnar onlr be rrilling
t() h()ld reserralions frrr' 2-l hours
rrlrrrr u lirrc oI t.rslt tustottters is
lrrrrning otrtside-

Rcrnrrrrlrrr. t(x). that (:ro( ellali()n
politics ran lnxrlrg lrrrtels. \'rru ntar'
be requircd t() give thr(.c davs tr()ti(e
l(, a\'oi(l l)a\irrg a I)cnrlt\.

5 Travel agents in the United
Stales can sell confirmed seats

on domestic CAAC flights.

Trae, but chanrr. Subject to avail-
abilitr. trart'! ag(nls (iln pur'ahase
titkcts [or flights within Ohina
1hr()ugh (:.\A(;s gerrcral sales agents
1(;S-\s) ir rhr I ri(e(l States. such as

\()r'lhrvest ()r'iclt, f'niterl -{irlines.
.lapirr,\ir l.rncs, an<l oll)er' (arriers
.rrrirr,l Ilrc l'R(..,rl tlrrotrgh desig-
naled \r'holesalc I ravel ('()!npanies
h()l(ling (:,tA(l ri( kcr st(x k. (:A,{l also
rnaintails its orrrr ol{iccs in Ncr,i
\?rlk, Sarr l lantisco. arr<i Los Ange-
lcs.

l'lights in gr(atest (lenlall(1, sLrch as

Hong Kong-Bcijirrg, ntal l>e arail-
ablc onlv throtrglr Hong Kong at
peak tinres. i\ tlavel agerrt there can
sc(ur'('\ouI li(krl r!itl! a ph()l()c()p\
rrf rour passl>olt lrnd l(lvance pa\.
nlent. In cithcr casc, the agent Pr()ba-
blr rrill chalgc a lxxrkirrg fee or nrark
up thc pr i( t (,l llrr ti( kct, sirce (l,{AC

Ill s rto r ottrtrri.sr,rrt .tt rl,'tttertit'
lligh t s.

In tlrr ['nitcd Srates. lhe GS.{
slrould bc ablc to t orrfilnr \'()ur (:A-{C

Ct Hotel rooms are only difEcult to
J find dr.lng Ihe peak tourisr
months of May, September, and Oc-
tober.

Iiae, Irrrt tl:t rrrrnbcl is still srnall. ln
lha []nitc(i Stlrlcs. rou rrra\ book
llcijirrg s (ilcat \\'irll H()tel ()r the ncr!
lllr.rtillg llorcl irr Shanglrai throtrgh
Slrclatorr'r toll-l'r't'c nunrber. t lre
llrijing Iirr onto (linglun) Hotel
llr,'uAlr l.rl'.rr .\ir Lrrrer. Beijirgs
I.i(lr) H,,t(l tl:t'ottgh llolidar Inn.
(;lr.lng/h(,u \ \1'lritc Ssarr Hotel
thlorrglr tlrr l-t-atlirrg llotcls of the
\lirrl<1. arrrl litlrt.r tht, liangrro Hotel
irr llr'1rrrg ,rr tlrr' (i.rl,lrrr Holcl il
( irrarrgzlrrrr throttglt the Peninsula

Falre.,\rrrorre s'ho traveled to
Itciiirrg rlrir sprirrg,,r l.rrc l.rst f.rll dis-
rorcrr<l r;rritc a Ii,u l)u\ine\s tra\elers
slccping irr lrrrel Lrbbies. Due l() the
int lcasc in (()n\'cnli()rl, erihibition,
alrl in<lir idtr.rl brrsiness traflic, a sec-
ottd 'ptak scason" rtorr' extends
r'otrglrlr lrorrr c:rllr lvlar(h t() late No-
vcrrrber- It is arlrisable t() b()ok vour
r-(x)rrs at leasl six wceks in advanae
<lrrr irtg Ihcsc pt't irxls.

4 Most hotels accept credit cards
as a foom guarantee.

False. ()nlr a li's ol the foreign-
rrrarragt,rl l)r()l)( rlies tike credit
r ar tlr. trsrrallr tll(.\rrleri(an !lspress

(hnl S. (itlltnith ts tlirntu oJ (,hina
I)?\tt atttrn ,\l ttl!/tn?nl. Ihc llltshing-
ton, l)(-hatcrl ntnhtt uf lhc lnler Pa-
cilr'littt,tl -lhn gtt ?nl (;oup-
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llight girt'n en()ugh ldvance notice.
Norrc(helcss. irr China tou nrust re-
r r,rrlir rn r'.rr lr fliglrt-in per'\(,n-
witll (:r\A(:iil lcasl 72 hours prior ro
(l( l) r tur('. r)l-\'()ul reset\ati()D irill
;ltllorrritli( lrll\' bc t':rncelled. But hoK
r:rtr t'orr rcr'ottfitttr lour seat if \'(,u
lrayrPt.rr t,r hc trareling at the ap-

lxrintt<l tirrrc? Thc hesr ber is ro hare
\()lrr t()ur' operat()l 's (ihina represen-
tirti\(. ()lIi(e take responsibilit\ frrr
( r,rl;r( t ittg (:\.\(:. I f the operator has
rr() (:lrila office. ask vour Chinese
llr,\l ()r rel)rcsentalive t() rec()nf:irrr
lirl torr. \irrr rrill need to provide
!olrt- I)itr\sl)()rt, {light infornr:rtion,
rrrrrl ticket Iirle. iI not alreadv paid.

rrttt trrrablr to sct ttre their visas bc-
Iolc <lr1>arturc. .{rcolding ro rhe
(lhira Natiorral li:rrlist ()llice. these
rttr lurlr tlrt irrtcr rr.rti,'l.rl :tit l,i,l\ in
tlrijing, Slrarrglrai, .l ialjin. Xianren,
Ktrttrrtirrg. I lnngzhotr, arrd (iuang-
rlr,rr. , rrl tlr, lxrtr ol Slr,rrrglrai,
Iianjirr. l)lrliarr. lrrzlrorr, (irrangzhou,
ilu(l \ilrrx.n.'lllc visa atrthoritr there
xill rrccrl .rrr ollitiul irrritation frorrr
\.rlr h()\l orgarrization. a passp()rt
r:rlirl Iirl sir rnnllr\ lx.r,,n(l rlrc trip
(l,tt( \. t\() l)h()t()s, lw!) r'opies of the
r irrr :rpyrlit atiorr lirrrrr, arr<l a $7 appli-
r:rtiotr lir'. 'lhc rrstt'rn usuxllv rroaks.
l)ut i.i n()l rt-t ()ttttttt,rttlctl as standard
ol)rr illirrl.l l)r'(x'(.(lutc tltrc to the linr-
ir((l \tilll ()l th(s(,oflires. Drrring the
lx:tk \( irs()n, whclt ll()lcls lrnd flights
lrrt irr slrort slll)lrl\, illl lravelers
shorrkl obtlirr lhcit visrs and inake
tnrtcl ar r arrgctttcttts rrr:ll in adtance.

I Tourist visas can be secured in
place of business visas.

Irue. l.spcr iallr rthen preparariorr
titrr( i\ sllorl. llrsirrt.ss lratelers nrav
lirr,l it sirIrpI r to rlip rhc oflir ral rrrr i-
litlir)rt l)r'rxcss in(l itl)l)l\ i)r a t()urist
r isa. l lrc lrrrr'pos<' r)l lhe tlip is sra(ed
lrs plt.asrrre orr rhe application
Iirrrrr; rrl) rrrirristrr (,r [()rcign trade
('()t'lx)tlti()rr rrctxl be liste<las host. (A
lr,llrisl visn tlitr cver) l)e preferable
lor ptrsorrs l)llurling l() visit a nrrnr-
lx r ol lx oplc rrr agcrrcic's in (ihina-)

llrc rrr,r'rrr.rl r'h.rrtrrr.l ro obtairr
l{)ul'ist \'isus is tlrrorrgh (:l'IS' ap-
lx)illtc(l I IS ilg(,!lts. Sr) tc ()l these op-
r.rlrtors hokl sirlrblc !isa hlocks lor
tlrrir I(,lll gr{,ul)s. \fitlr prrxrIofton-
Irrrrt'rl Irurcl lrllarrgcnrrnts in (ihina,
tlrtr r.rtt ollir tlrcsc \isils to intliritl-
llills ils lt(ll. l'u.s r'urt anrong oper-
irtr)r'\. I llc \('t \ i( (. ( har ge rlla! be
rrorrrirrel lor trarclt.rs prrrchasing
r)(hcr' :rir ()t lutr<l al larrgenrents. For a

Irre. \irrr cln s('n(l al)l)li(ati()n
lorrls an<l [i.cr <lilt,<tlr t() the l]R(.
erDblss\'()r tonsrrlales irr thc I nited
Statts- Ilul lou rrral lin<l it's not
\1(,r'llr tlr(' litrc ilr(l (lI.'rl. lo obtrirr
an irrdiridrral torrlist risa, \'()rr must
shou prrxrl ol a corlirnle(l h()tel res-
cr'\'uti()n irt eatlr titt cilhcr by a
telex. (al)lr, r'otr<hcr. or rescrvati(rr
lrUnrl)er-

ll It is quicker to get a visa in
Iiong Kong.

True. (llrirra'lluvcl Scr r ict. the
l'R(. s trart'l rgcn(1 i,) llorrg Kong,
rrorrrrallr tarr l)r(xcs\ a lisa iD tw()
rrolkirg rl.rrr, rorrrPalcd I(, I0 or
nr()r'c in thc t nitt.rl Statt,s.

\'isa (nrly, h()i{evct, the operat()r Dray
(harge $100 ()r rx)re t{) c()ver stafl
lirne aDd c()sls.

1 0 f; "'::,:'$il,' f;,'ff I ":l:vidual visa vourself.

I O "Bed and breakfast" plans
I L are available in most of Chi-
na's major cities.

Trte. Krrou'n in th<. tla<le as a
''nlini l)ir( k.rgr, tlris Ikxiblt' tlavcl
(,1)ti()ll Illls rrccllll\ lx\{)ntc x\ailable
thr'()ugll r seh ( t rrunrl)( r' of IlS tour
()l)cr-al(,rs. It irrr lrrrlt,s rorrr hotel,
br eaklast, arrd rorrrr<ltri;> translers
bct$tcn thc llill)()!'l ()r tl:lin st:rtioI
:rrrl vorrr lr.tr.l. llrr. rrrirri 1'.rr L.rge is
irleal frrr busirrr'ss tta\'(,1(,r's wll() need
t() lllr\1'l lrr'()trtr(l (llritra ()rr their orvr.
Horrt'rt'r. il \rtr n((-(l ir (iti\ct. inler-
I)r eter, r )r' ( )t hcr \l)r.t ial ar I angrnreDt.
\'()u sll()ul(l lrrxrk a Iitll 1l:rrkagc of
Itartl sctrirr's. Ih( c\lta (l()llars
spcrlt $ill lrt,rrrore lhar: rrratle rrp lirr
ll tlrt, tirrt, rarcrl rltrr irrg thc trip.

false. Although CAAC has pur'-
r hascd a conrptrterized reseI\ali(nl
\\'\r(,ur fr.!r)r Spcrn (lorporariol. ir
\{ill l)c rornr linre before it is opera-
tror:rl. [',r rhe tinte heing. donte\tir
r rs('r-\'ati{)Ds will continue t(} be han-
tllt'tl l>l eath (:.\A(i re8ional office.'lrarclcrs llring frorn Beijing to
Xi arr. [or instance, nrust stillarrive at
tlrcir'(leslination be[ore thev can pur-
.llilsc a return ticket fronr the local
( lA;\(: blan.h.

17 Tickets for regularly scheduled
f flighrs on cerlain domestic

routes are available directly from
China's new regional carriers,

False. Alt hough (:AAC's nton()polY
lr.rs lx crr lrlokerr lrrrrl regirrrr:rl r:tlli-
r.rs rrre lx'ing Iirrnred. ther irre srill
largch rrrrt,qrripl>e<l to tarrv passen-
g( r'\.'l hus, r-eservati()ns and ticleting
lor rrrost llights arc still handled cetr-
trallT thrrrrrgh (t,\tC. E\enruall\.
rrhcrr (llrila s airlirre srstenr beconres
Irrllr "<lcrrgrrl;rred, Ctlc lrill as-
\unrr a purelv adnlinistratir'e r()le
sirrrilar t() ouI lAA. A big tluesrion
li)r tllc str()r't ternr is Irorv Clrina's
cnrc!'girg itirlines rtill be integrate<i
illt() (li\,\(l s (enlill reser\'ilti()n s!s-
tt'nr ulrtrr il linallv c()nres on lirre.

8 It is now possible to obtain a
visa at the airport upon arrival

in (lhina.

Irue, brrt rrnll lrhert norntirl chan-
rrcls llil. l.urt \eal Clhira set up lisl
ollitcs irr a nunrber ()f airporls irrr(l
r'ntrr lxriuts to harrdle tra!elers \h()
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of lhe United States of America (PMMI)
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/r lt is now Dossible, through
O clec', ,,"*i .o*pu,", ,yr,"-.
to book roundtrip domestic flights
within China.
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Corporate and Product Promotion
Hozo to rhoose wisely o'mon,g the grouirtg rntntber of ways

to spend prornrfiionoL dolkn's in Ohina

Tttl,rrrt.rtiott ltlrottt lot'et(tta'
f 1,r,,r lrr, t..rrrrl .r'r r ir es is gr ccd-
! tlr , |t r,,rr t t r I ttr (.h itt.r t, xlar. .rs

I .,,t.,,,,, r,1r,, lr.rr crcl rr'.rtr lttd
tctts ol tltottratrtl,' ol llrorrrotiortal
lrt rx lrttr cs rliraplx :rr irr rnirrrrtes ll onr
lr (ilrirrrsr'tr;rrlc crhihil ion can
ttstilr. (llrirra lr:rs:r rorariorrs appe-
titc, ursatisllt-rl Iirr rlolr than il0
rcut s. Iil' Ittorrlcrlgt'oI lirtcigrt rorn-
p.rrrir's irrrrl tlrc rrlrkcs, rrrxlt,l rrtrrrr-
lx t s, lrrr<l s;x't ilit atiorrs oI tlrcir' plod-
rrtts. Arrrl rorrrpanics rrow hlrre a

ttrrtirrrl ol trxrls:rt tlrcir rlisl;osal to
lrt llr sutisl\ tlr:rt rr1r1x.titr..

l,t's,' llrarr u rlcrurlc ag,r lherc wrre
Icl rrrctlro<ls n\itil,tl)lc l() loteign
( 

' ' 
I r r I 

r . r r r r r ' \ s irlrrrrg t,, rr rlr Lr- tlrt il
prrrlrrr ts lx.tti.r Lrr,'r'rr irr tlrr. I'R(..
,\rlrt'rtisirrg l\l\ (rrtrinlr rr()t irn {)})-
tiotr: tIrc irrrILr.'tlr lx'r:rrrrt rrrorilrrrntl
rlrrrirrg tlx (lrrltrrral Rtrolutior arrd
t t'ttlrirrt tl s,, Iirr sorrrt' tirrc thelc-
rrltrr. ..\ lrrrrr's lx.rt lx't irr tlrt' lute
l1r;ll. \.!. l,'.l,,lr\ct lc(l (Il \rrIli-
rrarr irr (.hirr:r orr tlrr yrrrxlutrs it had
to olltr. llrl rt'rrittat's rrt'rt' rcllttireh
rltr alllrirs. lttr'n(l((l l)\ srrrall glorrps
ol rrrrirItrrIiIicrI t;rtllr.s ulro had been
s< lcr'tcd lx irrtcr rrrctlitrlit r. Itrr'as not
(r)1ir'(lt (lclrr rrlrt'llrct a t{,t:tpartr $as
rr'.rrlrirrg tlrl riglrt ,rrrrlicrrrr,. lrrrl rt

$ir' r\lIcrr( l\ rrrrlikt,lI Ilrat nraterials
lrrorrglrt lrlurrg lorrl<l t'rtr be passcd
()n t{, {rllrrt' il)lct(.\l((l l)ilrtics.

As <lt.t crrtralization lras rntrltiplicri
llr( rrlrrrrl,( t\ r,l 1x,'Ph rr'rtlr tr sirr itr
selt't tittg r lrir lr pr orltrr'ts are inr-
p( 

'r 
l({l int( ) ( :hinr. t ltc tu hnit al sertr-

in:rr lres rlerlirrctl ;rs lr rost-clli.rtire
\lrulcgl Ii) Lcrp p;rtt. lirrrrr arc rrrru
scckirrg rrrrr. t() l)r(!nr)rc theil pr,rd-
rl( l5 rtrr'( ltloutllr to rrrlrrrr rlilli'r't'rrt
arrrlicrrt t s. \()l ( r)tilcl\ b\ ( (,in-
r irlcttrc. tlrc tttttrtlx t ol rclticlcs arail-
alrlc to rcrrr lr (ilrirrcrr arrdicrrccr has
tisctr rIt.rtttutir.rIIr irt tcrrnl tears.
(llrirrrsc rrrcrliu orrllct\ ltit\c gtr,\\D b\
It'.rps urrrl lxrrrrrtls. irnrl rirtrrellT all

Scott D. Seligman

hare operrerl the rlror t. lorqigr ltl-
\cl'liscrs. I>ul)li(utiorrs arc al,'o bc-
trrnrirrg rrrolc r('((pli!( r() c(lit()riill
irlrrrr Irorrr alrroa<1. ..\ rorrrpattr's tli-
Itrnlr:a is tro lottgt t hrrr l() g( t a rrrcs-
:'ilge il(.r(,r\ lr) llr( (:llirr('\(: il is h(,r\
to clroosc s'ist'lr arnong thc I)lclhorit
ol rraTs lrorr arailablt t,r s1x'ttrl prrt
rrrotionrrl d()lluts ir lhr l'R(:.

Choosing a promolional slrategy:
mass odt ertisitrg to targeled PR

Il rr Iirrt isr Iirrrr is rrillirrg to s;x rrd
lllc Dt()De't'. it cirrr rrorr rrrakc ttse l)1'
(llrirra s rDuss rrrc(liiI tr) lcll itllrl()sl ir

hilliolr (llrirrt sc or ltttr stttallct
glrrrrlr lrrrrr \l:rrrr hur iirrr rrrt t:rlrr,,r k-
cr\ t(, I ihctan Pruslrrrts-rrlrr tlrcv
slrorrltl lrrrr its lrro<lrrr ts. Ilrrt It'rr
lilrrrs r t rlrrir t' t hc :rrr'utr'rrcss trl lltc li-
lret.rrr pc:r..rrrtrr t,, .r,r,'rrplrslr tlrr'ir
rnrrr kctirrg ,,bjt t tirt's. arr<l tlrt' lrr oarl-
br rrsh t rposttr c tror ar;ril,rlrlt'
thllrrrglr (.lrirrr.st ttlcrisiorr arrtl rlrrlio
is rrot rrer'tssalilr lll( lr\t ('l)ti(,lr lor
all or rrtrr rrrost Irttrrs litlr lrtt crt'
on ( llrirra.

.\s clsrl lrcr c, rlroositrg tlrt pt,rlx t

rrir ol prorrrotiorr.rl trxrls irr rlrr l'R(.
(lal)cnd\ ()n il lir rr'\ rrllr kcling ril)itl( -
li\cs. (:r)rrl)ilni( \ rritlr ptrxlttr ts ott
s:rle irr lrxel Drillkcls. or tlr()st' $itlr
rrltirrratt rk rigns on l llc (:lrirtc\c ( ()rr-

runrel rnitrkr.l rrrer lrt rrt'll a<hiscrl tl)
(ust tlleil' I()ts witlr llr( rlirss ril('(lix
r ight rrrxv. Ilass arlv t'risittg in (ilritta
ir tt'lrttirrlr tlttap slrr'rr orrc r.rrsirl-
cIs th(. si,/c ol arr<lit rrr r.r. arrrl it lrr o-

9dl l). Srlitr ln, \?nit)r a..tno)l (,rcrlt-
tiu, wl tuo linakD ol l:hina alfuirs Jt't
lh? fuhlir vlalto \ lit t ol Ilnrson-
,\lrtr.slrlhr, hot ult,iyl .tDnl t(\ t)l
th?ir mth?ti g ttnnnunitaliont it lhr
l'R(: Jor 1,tYscrtt t. lle lt.t,io sl\
ntrA,l dl lh, .\atnntl li'ttn,tl lo tt
\?ars ^\ l|ijinl: rt,lrr.\tnllli1,t, ld as

lircttor ol lh,tlolnn(rtl u l (i,it?t t?tl

ritlc,i <onrpanies rrilh ln ex(ellcrrt
olrlroltunitv l() r((luainl (ortsr.rrnet's

rrith tlreir rlanres. reputati(,ns. art(l
prrxltrr ls.

llre (,illette (.otrrprrttr. rrlrirlr is

l)lrl\ t() a joint rerrttrrc ir Shen\atlg
prorltrcirrg razors and blarlcs lirr the
Lx al rrrarket, is lirllorrirrg this srrategr
lr crrncerrtrating .n prodrrct arlrtt'-
rrt,ss and br;rnrl rt'cogrritiort. te lit'ttr
ir Lrsing TV cornrt:errials att<l bill-
lxrar<ls to re-arvakt,rr lalerrt arrarc-
rrcss ol the (lillcltc nxnre irr rl gcrl-
(r'uti(lr) ()f Chinese 11lr(} r<'nrerlllrcr
Kirrg O. (iillette arrrl tlrc tlarlitional
lrluc hlatles sold in Ohirra prior to
l1){ll, c\pl.rins \\'illianr Kalal. <lirt'r-
lr)r ()f ird\ellisirlg serr it cs Iirr (iillcttc
Irrlcrrrational. 'At tlre sarre tinrc rre
rll l l() iirlr{xhlce llle Dirrc l() a rtalr'
g('rlelntir)tl.'

llrrt [err'tonrpanies (urlentlv shiu e
( lillct tc s access to tlrc sht lr es of kr< al
\t(,r e\. \l()st ((,llsullter'Prrxlrrrts cx-

Ix)rtc(l lr, (lhirl rte sl)ld ottlr itt tltc
totrrlrr''s hald crrIrcncv r,r "rrit'rrrl-
slrip stores. frcqurtttcd br Iirleigrr-
< rs rrrrd tht'hanrllrrl ,rl (,hirrt'se rrith
.r((rss 11) foreigrr erthattge. t.vctt
torrrpanies linritcrl to lhis snrall r)lar--

l( t \r'tret,rrc\ oPt [,,t' rttir.r arhcr'ti.-
irg. rrot so rrru<'h to gcnct'atc ittrtttcdi-
illr rlles as t() eslal)lish pr ()(ltl( I

irlllcress and p.sition thcnrselv.'s
lirl ir paloll uhcn prrrdrrtls <ltrt be
sokl rnore br'oadlv. att<l ultt'rt <onr-
rrrtlrial tinrc and spa(c nlir\ rl()l l)c
x! irilill)lc sr) cheaplr.

l -r err adrertist,nrcnts lirr'Prrrtlrrrts
rlrlr :rr'('l()t in the stores can ltelp trr
, rr'.rll IJ,,l,rrl.rr tlettrattrl. flte lxlx ri.
lrrrc of uranr Japancse rttartttlar tttr-
crs. rr'hich begau using (.lrirra s rrrass

rrrctli:r to prolrote (()!lsunr('t l)r'(xl-
rrrt. irr tht- PR(. irr tlrr' r:rrlr lllx{}\. l\
irrstrurtite: Sonr t a pes. Scik,,
rrattht's, ard Sarrr() taPc Plart'ts. lirt'
cxilnrple, e!enluall\ illrpeitre(i ir th('
rrrur'ketplace. a\ iilll)le-t llolrgll al x
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l)t cntiutn-li)t Ix al currenct.
(irnlp111ir5 rvith nrore limired pt>

lcntial nrarkets in the PRC-br far
th( li()n ri shale of China's trading
P.tt'tttcr: -rrrtr:rllv arrritl ltrarr rrredia.
ll'u lirnr r,r'ants t() sell machiDen ro
{:rctolics, [rrr exanrple, it is far nrore
.(lst-efli'( livc to take our an ird in a
jrrtrrrral rrirh a Iarge readership of
lc(,hniai:trls irnd IaCtot_\' lrtilnagers
lharr to hroacleast lhe conrpanv natDe
lr) lhc gelet'tl prrblit. I\fanchurian
nrctirlu'()r'kcl's uatch T\'. too. bul an
:,r<l it Llachilri.rl Oold l\letalworhitg, a
(L,nresli( tradr nrag;rzine, rvill also hit
lhc largel audience. and it is vasth
( hcnl)cr'.

'Irrrgeted PR efli)rts can do won-
rlt'rs Iirr-a firnr's intage in China. The
(lhirrt'sc tcrrd lo put a go()d deal ()f
l:rith in lhe tcrat'itl of the printed
rr0trl. .rttrl [rrrcigrr r'rrrrrpanies are irr-
t t casinglr using press c()nfereDces,
press rclcases, and media elents as

pr(rnori(ntal tools in China. Firnrs
uitlr srnall nunlbers of porential cus-
Ionrt,rs nrav be besl adrised to under-
luke ('fli)rts lhat [o(us direcrh ()n the
(llrinese units with which thet rsanr ro
rLr lrttsirrcss. F"t the\e firms. attiri-
tirs such as hosting delegations. par-
ti(il,.rirg irr t.rhihirioDs and senri-
nlus. (l()nilting e<luipnrent, and even
rP0rrs(,t'ittg ClInc:,( tr ait tees-a('t it i-
tics lh l (r)nfc! dilecr benefit on the
(lhirrtse-nrav often be llre ven best
uri(. ()l'pr()ntotiotral dollars in the
I'R(:

Retival o! the domestic
aduertisitg industry

rlt<llcrtisirrg ernbarked on irs r-(,ad
to le lrabilit:rrion in 1979. Its reviral
uas.jrrstifrcd br Peopla s Daih as a uav
l() ilvig()r-lrtc lhe e.ononrt'b,r" bridg-
irrg gaps hetween producrion and
nralketing arrd speeding up the floh
ol corrrnrrxlities." Adlertising also af-
lirxlc<l lirrt'ign c()ntpanies rlreir firsr
ol)lx)nunit\ to reach the Chinese
tn:tsscs. and before the end of 1979
lirnrs such as litbstinghouse, Easrnrirn
KrxlaI. St'iko, arrd Plrilip I\Iorris u'ere
alr('ad)' I)la(ing ads in the PRC (r.1
7,tr (l/JB, .lan-Feb 1981, p. I2).

By 1982 the Ohinese adverrising
in<lustry had grown iDto a Yl50 nril-
lion business ($79.3 million at tlren-
t ulrcnt cxt harrge r-ales), and bv 1985
l(,lal hillings had nrore than quadru-
plcd to Y(i05 milli()n ($206 nrillion)
(sr'r chart). Last year-about Y63 nril-
liorr (over $20 nrillion), or 10.!r per-
(ctrl {}[ lhis t{)ral, represented hard
.ulrer)(\ l)illilgs frorn foreign ad-

r( r'lis(.rs, il l)ct'acnlitge lhat has
grrlurr sliglrrlr ()\'er the lasr rhree
rtals- llt {:rI thc li()tr's share of the
li rt cigrt atlvertisirrg ('(nrPonen(-be-
twcen 70 and 110 percent-conres
Ilorrr .Jupancsc firnrs. B,r' contrast,
(ihirra is spt,nrling onlr ahout $20
tttilliolr ott ils ()wrt e\p(n1 adlertising
abload.

;\rrolrlilg to (jhila Dail_t. advertis-
irrg rrlr.rrrrcs a!-c expealed to reach
Y l.ir hillirrn br 1990. or rbr>ut half a
billion tlrllals ill crlrenl e\change
l'.ll(\. Itl lllc slr,rrtt.t'tet'nt, Zh,ru Li-
('ll( rl. (lcl)lrl\ generrl nraDager of the
lrtrsirrrss<lepalrncnt of China Llnited
.\(l\'( rlisilg (l()rl)()ral i()n (CLIAC),

lrr't'(licts lhat arl spending ,rvill con-
tinlrc t() ljr'()w al it ratc ol about.10
lx'r'(cnl l)ct vcitr.

()trt<ixrr' a<iver-rising accourrted for
'.lir lx,rccnt ()f l()(al billings lasl }.ea!-.

SouRCt: Chin. Uniled Adverlisang Corporalion
Dala oblained by Zhent Xjao, proied advisor, Nalional Council Beijing oflice

China's Advertising lndustry
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REVENUES
SPENDING BY
CATEGORY 1985

1982-85
NEWSPAPERS

(million yuan) 25% BILLBOARDS

15% PRINT

lfl" MACAZINES

9.67" TELEVISION

.4% OTHER

0 7% RADIO
1S2 191 194 185
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'l'ltcrt atc n()\1 rtrot-r lhlD 7,000 lrill-
lxrards irr (lhitra. with rrrorc rharr {i00
irt Ilcijing and Shanglrti alonc. Rill-
ho.trd :rrlrcrtisilrg rrrs r.rr'er'<lerl il
tcrcnrrt.s lltst tt'ar onlr hr trcllspaper
itd\'cItisi g (.r,,/, churt ).

Tltc l:rI'gcrt ('.rt(l{.rt1 rrl rL, te\li(
ldvertisirlg lcpoltcrlh r'onrcs fronr
n()na()nsitltlcf l)r'r,(lu(ls slrch ats mil-
chirren', cqrripntcnt. and cherrricals;
irr l1)llil thcsc :rctorrrltrl f()r :l!) I)er-
ccrrt ol total tlorncsric slx.rrrling. .kl-
\r,r'lising ()f ('()llsutn('r plrxlrrrts and
(l()nrcsli( xt)lrinn('rs r'rrrrre ncxl willr
..]7 pclccrrt ol llrr nrarkcr. *lrile frxxl
anrl tlarlit iorral r:rctlicirrt.s cltinrerl
less lhan l0 Pt'r'r t.rrt t'ath.

Itlanr (lhirrcsc olganiratiorrs h:rle
g(,rr( itrtr, tlrt .trlrcrrisirrg lrrrrrrrr...-
tlrr t!lrDl)(t'jrrrrr;x.d li,,rll irrst ltt irr
l{)7li to rrtorl tlt.ut ti.lttlt, l.t\t \eilt'-
altltough probablv orrlr a li,l dozen

at\1\\*'
I IJf*

ry lrI

t,l tr



()f them a( luallv resernble foreign ad
agcncirs in their sc{)pe of business.
The industn nou' ernplovs just over
{0,000 people. M()sl ad\ertising ac-
lilitY is o\ersren bl the State Admin-
istration firr lndtrslrv and Comrrrerce
(SAI(:). wlli(h register\ l)llsines\ units
lhloughr)ut the PRC and ( ontrols the
use ol billboards. SAIC set up the
Ohina tllritcd Adver-tising Corpora-
ti()n ((itrA(l) irr l98l to help local
agenries in 25 cities engage in na-
tir)r,rl ( dnrpaiHn\ and rai\e adlerlis-
ing standards generallv.

Tht l\4inistn ,'f Foretgn f-.ronrrnie
Relations and Trade (I!OI'ERT) en-
tered thc field in lhe same rear when
it set up the (ilrina',.-ational Foreign-frade,\dlertising Association ro
uork rr'ith the neti\ork of more tharr
ll0 local advertising corporations
speci:rlizing in foreign trade and t<r

coordinate China s expendirures on
exp()rr advenising placed abroad.
Mo!'l.KI- \'enlured frrrther into rhis
area earlt' lasl vear i{hen it estab-
lished a profil-rnaking entity called
China lnternati()nal Advertising Cor-
p()ration ((llA(l). a company that han-
tlles transregional ftrreign trade ad-
!crlising for both donrestic and
overseas clients. CIA(1, with a staff of
over a)0. has u()rked mostl,r forJapa-
nese clients thr()ugh their ad agen-
cies.

TV aduertising-the medium for
the masses

OI the nranr promotional vehicles
ar ailablt. to Iirlrign llr nrs irt tlte PRC,
telclision rleals have been anrong the
fastest growing and nrost widelv pub-
lilized. t'irst uas (iBS s ground-
lrreaking agrecnrcnt h 1984 to pro-
r irle 64 hours of ofl-the-shelf
ploglanrnring like "60 Minutes" and
"N['[, Foothall ' t() C(]TV, China's
onl,' network. in excharrge for 320
nrinutes ol advertising time. CBS
or-iginally planncd to market lhe time
to I0 <rrrr:panies in 32-minute parcels
:rr il llirl rrte of $It00.000. sharing
re\enues with (:(:T\'. Although it fell
a bit short of this goal, CIBS managed
t() {ttra(t six ad|ertisers in the firsr
season, and cight so far this }'ear;
B()cing, (:()lga(e-['alnr()live, Dupont.
lnternational Hrdr()n, Eastman Ko-
<tak. l'hillips !:le( tronics, Stauffer
(,henrical. and \l'everhauser.

(lxrperatir e exchanges of thii tvpe
.rre enr'r,rrr;rgr'rl, rittr c ther earn fr't-
cign exr hange and do n()l require the
(lhirrese to spcnd hard currencr, for
the pr()gramnring. (:(lTv neg()riated

an arrangenlent sinrilar to the CBS
deal with Yue-sai Kan. :t (lhinese-

American who produces and hosts a

Sunda,v night pr()glaD) entitled "One
$irrld, " $.hich introdrrres (llrinese
liervers lo life in f<rreign c()untries.
Kan has alreadl signed l)rocler and
Camble and (ieneral F<xxls as spon-
srrrs for 52 weeks al a rate of
$450,000 for two 30-second con-
mercials per week, and Xerox Cot-
porati()n at the sanre rates f()r half
the,vear. An)-, plofits alter produc-
tion (()sts uill be split hetween Kan
and the network.

China/tlSA (iootntttnicalions, a

tlS-China joint venture inrrrlving a

subsidian of (l(11\'. sells network ad-
\ertising liDre at a rale of $10,000
per minute. The coltpanv also cre-
ales and shoots commercials in the
PRC for its clients at up-to-date facil-
ities provided br the Beijing Film ln-
stitute, and it plans to produce the
\p,'rs rhal Xerox (il,rp()lation uill air
on "One Wr d." Ohina/LiSA also
olTers internat:.,nal teleconferencing
services which foreign firms can use

fo1 rper ial pr(,tnoti.ns in thc PR(1.
Even one-shot deals can be struc-

tured along lhese lines. Ohicago-
based TI I I ntern.rl i()n al, which rep-
resents a numbcr oI Chinese
iournals, broadcastcrs. advertisitlg
agencies, and newspapers (includittg
People's l)ailr) in tlre l-ls markel. c()n-
tracted with (l(lTY t() provide a Chi-
nese-language version of the
Srrperhrrr.l. rrltir h was broadtast in
its enliretr ir(r()ss lhe I'R(l in lUarch,
"Superbowl Shuffle'' and all.
He\rleu-Pat.kard, l\lcl)onnell-Doug-
las. Nike, Gould, irnd the stare of Illi-
nois bought cotrlrnercial time al a

rate of$50,000 for a 60-secotrd spot.
Local Chitrese slalions are catch-

ing on to the idea t(x). A((ording to
China/tlSA's Presitlen t Clifford
Jones, there is an "increasing inrle-
pendence and aggressiveness" on the
part of the l<xal slations, whi<h are
lorv less nriled in bureattcralic red
tape. "Thev are oul lo trlake dealst
ther rnant r(, d() il rluir klr arrd rrruke it
happen." Shangltai TV negotiared an

agreement with .r l,()s Angeles 6rm
called Chinesc \\tr d Television to
,'hrain 9ll llrinulc\ r)l pr()glrrttrning
in exchangc fol c()tnrrler'.ial tinle tha(
ttre firm attenlpled ({) market at
$2.500 per 3O-se<ond sp{)1. At th()se

rates it uas a difficult sell, houeler,
and the Anreri(atl firnr eventuallv
uithdreu frorn the deal. S(nn afler,
rhe lo(al slation agreed t() all()w an-

()lher,q.merican (ompan\', San Flan-
cisco-based GBH Enter prises, to
nrarkct commercial tinre on its belralf
in the United States and llur()pe.
(;BH h()pes to pro!ide progr anrnting
in exchange for conrntercials pte-
sented at 30-minute intervals, a break
Iionr the tradition ol restricting ad-
vertisinB to sl()ts bef<rre and a[ier fea-
tlrre programs. Prinre lir c slots u'ill
sell for a he[r1 $5.000 tirr a 30-scc-
orrd sprx and $ 10.000 ft'r' ;r tnittrrte-
;rh, rut the same as ('( .T\"* (lraI gcs li 'r
Dat ion* ide lrroadcasts.

Advertising rates ft)r (hese sPecial

pacliages van', but in all cases ther
arc somei{hat higher than those
charged foreign Iirnts sponsoring do-
nresticallv produced progranrs. an(l
far higher than a domestic corp()ra-
tion would pay for the sarne tinre. On
(:( T\'. a minure ('[ g(,lden tinre, -lhe hours from 7:00 to I l:30 pnr; the
Chinese equiralent of printe tinte-
rrorrnallv sells for the equivalent of
$ 1,400 to Chinese organizations ancl

$8,000 per minute to foreign spon-
sl)rs. Sponsors of "One \4irrld" pay
$8,650 for a minute, and CBS's rates
*ork out to $9,375. Similarly, Shang-
hai TV time normally costs $I.200
f()r a 30-second spot. but f()reign
tirms are asked to pay more than f(rut-
rimes as much br' (iBH. 1'he jtrstilica-
ti()n gi\en for these price dili'eren-
lials is the vast audience drawn br
foreign programming.

Re ac hin g d e cisi on -maher s
through pint media

China s print media are nrulliPl\.
ing at an astonishing tate lset 'l'he

flBR, Sept-C)ct 1985, page l0). irrtd a
long list of Chinese publitations arc
opening their pages to frrreign ad-
\ er tising. Advertisers nla! also
choose from a growin6l number of
lirreign publications produced ex-
presslv for the China rnalket. []i()neer
jottrnals such as lnlrrndiou,tl Indut.
trial Report and China Comqulenootltl
have been joined more re(entl,l b)
( :h inese-language editions of su<h
general-interest publirations as .Vr-
c nt ilrc Aner ic an. Time-l,i[e's,l)isrot,er,
.\rienre A'eu,s, and a h()st ol specialt|
t e< h n ical j ourn a ls inc ltrd in g
llcGlarv-Hill s Ariatiort llech and
SPft T".h olug\. Ancttttn .\lttrhtnt.'t,
and BlI.. Manr of these pttbli< ations
prrxluce onll one or two special Ohi-
Dese-lanF.lage edili()ns per \ear.

The frrreign publications gencrallr
<lepend on adrertising to deflar pro-
tlrrt'tirrn eosts an<l rrinrlrtttre thc fot-

l0 The China Susiness Review/M.y-,une 1986



cign pal tDer's [oI tht'il exPenses, and
r)(,t all of then) at-e vct r unning in the
blatk. ,.\dvertisillg rirtes rend ro be
Ilthe! steep: irr sorne tases the jour-
nals are distributed lirr lree il China,
s{) all proclrrctiorr (r)sls Ilusl be re-
c(,uped fi onr advcltisers. Ctino
Oomltuteruot ld, lirr cxatnple, asks
$:r.:t00 fbr a lrrll 1>age bla.k-and-
rrlrrtr',rrl. lts r irtrrl:rtiorr irr rhe PRC is

l1)0,000, an<i it rlainrs th:rt a high
pass-along ratc it( tuirll! puts its read-
('r'ship in tlle nrillions. The Chinese-
language e<lition rll 1!ta tharges
sliglttlv nrore. arrrl /)i.rrot,er asls
$(i,250 fcrr a one-tinrc inrcrtion.

.lournals like lhesc genetalh reach
irrrpor-tant decisiorr-nrakers. Ciina
,\u l t iltolirc J ou rrn l, Iirl t'xample, pub-
lislred br The Adsalc l'cople in Hong
Krrng, is circrrlatetl i{ithou( charge ro
I ir,000 organizatiotls in rlre PRC, in-
( li.lding ministries arrtl cotnmissions,
l)hnts and factoties, {irreign trade
c()rlx)rations, and Icsclrrch institutes.
Artxrng the subsclibers, at t or-ding to
lhe publisher, are corp()rate manag-
crs (2tt.8 per'(cnl), l)lilnt nranagers
(22 percent), trade ofli(ials (9 per-
ccnt), and ()lher g()v<.rrrrncrrt officials
((i.1) perrerrt).

'l'ltese publications are vie\t'ed as

grxrd buvs br rl:ul [irrrrs rrishing to
rea(h specific technical audiences.
Recent advertisels irr a (lhinese-lan-
grragc editi<rn ol'Modcnt Plasli.s Inler-
t lilrlal, a IIc(iralr-Hill publicarion,
incltr<le B- F. Grxxlrich, R()rg-\\'arner
(.hellr( al\. (llxrt. t-astrrran (ihenri-
(ill, and It()nsant(). Tlle j()urnal,
lhith charges onlr $2,irO0 for a sin-
gle page ad, enjovs a circularion of
about 15,000 in (lhinr, arrd is sent to
a list of carefull,v seletted decision-
nrakers in the plasli( s indust!1. lt also
nrakes use of 'birrgo (ards," which
r(':r(lc!-s may Dtail in if the\ \rish to
tr'r cir e [ut'tltet l)rlrlr,tir'lal ltateri-
als from the adve[iisers.

(ihinese puUit atiorrs o[[er eren
better bargains. .,\lt horrgh Peopla I
1)rli1). the ()m(inl nc!,rs organ of the
(lonrnrunist ['x r t ]'. conrnrands a
rirtlrrr lrcllt $ltl 1x,r rrrlrrnrrr r enti-
rrreter fron) lh()s('u'lx) would reach
its ir rrrillion rcl(lcr s. sl)e(ialn .i()ur-
rrals rrirh \{ide ( irculati()ns caD
of[er extlenrclv atlril( ti\'e rates.
I-.ltctric Strcnct rtwl 'ltchnolog.t, [<tr'
c\aDlple, a rD()ttlhlt $itlt a nation-
Ri(le circulati()n ()l (i0,000, ()ffers ad
ve r-t isc r-s a Itrll blatk-and-white
pagc ftrrjust $850. And $1,255 rrill
l>rrt' :r sirrrilal ul it Mathinist CoLtl
tlletaluorhilg, utich reaches over il

The Boeing Componl ho?ct to ,no,' ,t nd,rie b.ttcr hno:aln in ,hc PRC uith Ty tpott
oircd in connection uilh prorrarninir,€ ?rouided bJ CBS. Ihe insc'iptiott unil* thcsc
chtubic Chinere childftn ieadt "Boeing Aitflonc Compa t bingt peo?le togcrhcr
haPpilJ."

r:t,[il
ff ft'l't{ iEii s rJ
ii,tUlB'lrHrt ll

"Wang Computers Provide Chir.o uith
a RaPid Mdrtery oI Aduanced Com-
puter Technolo*" reads ,hi od,
uhich rdn in ?eople'3 Daily lar, ).ar.
The image undcrscorcs thc ,ness .
wilh d hcod tlat it hov baditiondl
Chinese opcto motl, hdq computcr chipt

Man! older Chinesc remcmbcr King C. cillette and the traditionol blue bladct, which
orc featured Prominently on billbootds ond in telei,kion ods. The Ciltede Co., party to
a joint venturc frodtcing blodcs aad razors for the hcal marhei i$ olso h)ing to
introduce its Produc,s ,o a nelu gc^crotion.
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c()ornrunications services delivered
thlr)ughou( the PRC through rhe
Xinhua domestic network.

Pulrlic relations offers contpanies
sonre r'hannels that are nrore subtle
than orass advertising, and that can
be very effecrive at reaching target
arrdientes. Announcements of con-
lracts and other significant events
nray now be accorrrpanied b1' press
('(nlfereDaes. Just as in other c()r.tD-

tries, appropriare media and even
palli(ulxr reporters can be targeted,
nredia advisories issued, and press
packets distribuled. Local reporters
and f()rrigD correspondents alike
generally attend in force.

In uranv respects, China is actualll
a I'R practitioner's dreanr. Far froor
worlying about poor turnout al a

press conft'rence, promoters often
need to work out a reasoDable
Dretlrod ()f litrriring attendance, sin(.e
erery invitation 6Jenerally draws a

parlicip:urt. Press releases. provided
they dcal with subjects relevarrt (o rhe
l'RC, have an excellent clrance of be-
ing picked trp by local media and are
fre<luently reprinted in their en-
tirely. t:ven announcemenls that are
r'learlv conrurercial in nature nrav

CREATING PROMOTIONAL MATERIALS FOR THE CHINA MARKET

WhGn writirS ad copy or prclr r.-
leala, for ih€ Chiner marlr. lcvcral
comrnooly acccprcd "old eawr" should
bc tal.n itlao accounl. Ainong ]ham:
€mph.rizing producl rpccificariorE
end pcrforrnance in li.u of mora tub-
jcctivc factor, luch ar f..liogr and im-
age; avoidiog rrual rcfcrclccr, vhich
arc far lilclicr to offcnd than to
pl..rc; erhcring humor, lvhkh nray
bc culturc-bound md hcnca nol funny
in lrandrtion; and avoiding rhc ure of
llagr and mapc, which arc too oflcn
Frlitically (har8rd.

languaSc musr bc appropriatc to
thc audiencc. Thi! maan! standard
Mandario lourdrraclr for vidcor and
rimplified Chinclc charrctc13 for
prinrcd maltcr. Matcrialr produacd
for rhe Taiwan and Hotlg Kong mar-
ketr ere generally not appropriate
iriahoul somc adjutlm€nt!. Trarula-
rioo! of tcchnkal tcrm! rhould b. in
accord with currcnr PRC ulagr and
rhould al*ayr be chcclcd with narivc
ap€aler.. Tr.ntlation; of company
aod individud namcr lhould bc done
wirh grcar carc to avoid unfortunate
arro<iatioN thal can occur if ihc rule3
of phonics are follo*cd rlavilhly. It i!
no accidc_rll rhat "Saveo-Up," for cx-
amplc, i3 rcndcrad in Chincrc ar

"Scrcn Happi[cr.e!." A litcr.l tIaru-
l.rion wonld havc .iSnaLd "agiutcd"
or "pcnurb.d" in Chit|c!..

Erplicitly comparing Chinc!. and
forcign producr ir ri*y burine$, and
ihould bc avoid.d at all corB. Among
thc off.nrc! for which domettic ad-
venilin8 ha! rcccntly bc.n ca{i8alcd
in !h. local prcls i! thc "parading of
forcign goodr to rh€ bcliiilcment of
our orn." Though thc criticilln va,
aimcd at dorErtic corpoftrtiorlr lhal
publi(izc foreitn i.chnology and pan6
ulad in the runufacturc of thcir prod-
uct3 rrther than at forcigncB thcm-
lelvcr, it i! ltill t onhy of not..

Mtxt of the companier buying rime
on Chincrc television shy auay from a
hard rcll and conceotr,lte eilh( on
relatively iubrlc product promotion or
on (orporirtc irrtaga projcction. A fa-
voritc tcrhniquc ir tlrc "infomcrcial,"
dcrignad ar much io inform as ro rU.
lBM, for cxamplc, ha! prc!.nled TV
ipot! on lhc applicationr of compuler
rc.hnology ro deily lifc. And Earrmen
tftrdal, whore produc$ arc aold only
in hard currcncy outlet!, ulcr adr pr(F
moring photography in gencral whilc
fcaturing irr own producu.

Thcrc are aLo leSal relrri(rioN on
promolional matcriala. Tha Stata

C.ounril has dc.lrrrd ir e crirD? ro
pla.c fraudulcol advcniling. C.rtaio
claimr-such a.r cffica<1 of medicincr
and fo(driuffi-mu5t bc vcrificd by
g(}vcmmert a[thoritia!. Advertilio8
murt conform lo Statc polici6, and
may neither "dctract from the na.
tional characlcr" nor "pander lo low
ta.re!." Although thcre ir no pub-
lLhcd rcfcrcnca (o tobacco and alcc
hol pronorion in any of rh. rcSula-
tionr, il ha! be.o Sovcrnm€nt poli.,
for somc timc to ban both t)?c! of
advenir.mantr, arccpi in poinl-of-
purchase mcdia al hard currcncy
rtorer frcquentcd by forciSncrr.

Some Bo(d bctr in $ritin8 promo-
rional (opy: ur. ca5€.ludier ifthey tcll
the best rlory, but don't refer 10 exah-
plei in polilically r.oli(ive areas lilc
Tairan aod &ruth l6rea. U.. phoao-

Braphs and drarin8. lhowi'lg rhc
producr off ro irr bcrr advanragc. Ern-
phariz€ fic b.n.6tr thc producr *ill
aonfcr on th€ puraharar. Givc producr
sp€cificatioos and pcrformance in-
formatioir uh.n po.3ible. A$ociatc
your 6rm *ith a commitmcnt ro Chi-
na's future and modcmization pro-
cc.s. and rlrear that you are an "old
friend" rvirh an eyc on rhe long
lerrn. 

-SDS

nrillion readers across Ohin:r.

Public reldtions comes lo China
Advertising is not always the pro-

rrx)ti()nal tool of choice. and with the
adlent of public relations in China,
()llrer nrethods are beconring more
feasible. "lnvestors who hale already
deah with the problems of getting
I heir rranufacturing capibilily in
plate are starting to think ab()u( tnar-
keting," says China/tlSA's Jones,
''.Ittd [rany fol whiclr Inass x(lverlis-
ing is not a reas()nable oplion are
thinking seriously abotrt ptrblic rela-
ti()ns and conrmuni(alions work. at
least as a start."

Although foreign PR firms have
handled ad hoc projects for clients in
(:hina since the late 1970s, two inter-
Dati()nal public relati()ns (ompanies,
Burson Marsteller and Hill and
Knowlton. made their of6cial debuts
in Ohirra only within the lasl year or
so. And the firsr nali()nal Chinese PR
agency, China Clobal Publir Rela-
ti(nrs, was set up in 1985. A subsid-
i:rry of the Xinhua News Agency,
(lhina Global signed an exclusive
agreement with Burs()n-Marsteller to
pr'()vidc its clients with a full range of

nrake tlreir way intr) articles, siDce any
ircrr dcalinl.i witlr foreign trade is

generally deerned !rewsw(trthy.
BellSorrttr lnlernational mounted

a highly strccessful press conference
in Beijing late last year. It was a ban-
ner week for the conrpany. which
operred its lirst internatir)nal om(e in
H()ng Korrg and t o-sponsored a nra-

.r(n telecoDrnllrni('aliotrs conference
in China within a nratter ofclays. The
Iirrn nrade (()nrpany spokespe<lple
available at n lllncheon for foreign
arrd krr'al press, irnd drew a capacity
crowd. Many newspapers and CCTV's
rrightly news bro:rdcast picked up the
storv, and five nronths larer
BellSouth Corpor:rli()n was still being
profiled in (lhinese trade magazines.

CCTV itself used effective public
relations in pr(,ru()ting viewership of
''Orre Wrrld" eallier this year. It sent
in camera crews to lilnr a press con-
l'erence with lirreign reporters set up
for Yue-sai Kan, and follor+ed a news
ann()un(enrrnl ()f the prograrn's de-
but with a l0-nrinute interview with
I(an featuring preview foorage of an
rupcomin6J progranr.

Stagrng nredi:r events in the PRC is
urr irrcreasirrgly prrprrlar and efltr tive
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\.!ay to gel publicily. II()tel ()pcDings,
gr()undbtetkings, ribb()n (UlriDgs,
arrd Iirctor} ()pe[illgs d() well in llle
Iocal press, whit'h seenrs t() Ilave arr
insatiable :rppetile Ii)r stolics por'-
lrirviug (;hina in the prtx'ess ol rnod-
ertrizxli()n. ()erreral l\lotors nrounted
:r plodtrtt derrxrrrslr. rrrrr irl Bcijing
last \ear ir whi(lr prople wrlc irrritecl
to tes( drile (;lU cars. (lhincse nredi:l
lullted (,ul [(,r' tllc c\cnl. Jtld tllcil
xflicles Inul(iplied considerablr the
DunrbeI of (]hinese *lto lcalncd
about (llll in the process.

Arti< le platenrenr is a low-cost bur
exu elnell' uselll tool. ltr hrrical
journ:rls. llwavs on tlle l(x)l()ut for
new inf()rllllti()l nbout f<rrcign pt od-
u('ts and te(hnol()gy. olleu wel(()rDe
editorial nraterirl frorn abroacl. If the
Dlaterial h s educ:tti(, al vllhte.lnd is
of br-oad irrtelest. Ohinest, publica-
li()ns will ()fien do llrt'ir own tlansla-
ti()ns. They s()lDclinles even ofler
discourrts ol xdvertising l() c()r_pora-
ti()ns that plovide suclt inlirlnration.

Firnts can ills(, earl c()nsidelal)le
notoriety in thc PR(l bl ul)dcrut iting
sp()rting arrd cultutal cvents. Thc
Cltirrrse at'e prorinA extlcllelr llexi-
ble on the ltpes ()f pt()nloti()n per-
nritted irr (()nDe(liotr with srrth
crcnts. Tlle Chirra Sporrs Selrite
Corporation, f<rr exarnple. has givrn
a greerr light to nretlia a<tonrpanvirrg
r isitirtg teanrs. relevision brrrad(ast-
irrg back to the hosr (()uttties, 6lol-
ing ronuuercials, ald even allowing
sp()nsor_s to plare idrnrificatiorr on
plavers unili)nus.

Dornestic or'gunizati()trs hirve ex-
pressed keen in(eresr irr tlte field o[
public relations iI the litst t14o years.
PR srx ietics Jre lon ing irr sorrre t it-
ies, and urany governnlent units and
State-owned enlerprises have cstab-
lished tlreir own public relations of-
lices-Guangdong Pr-ovince alone
boastcd 60 such entities iu Juuary
1986. Though these occasi()nally
anrount to little nrore tharr the old
"propaganda departrnerrr" r.estyled
and reincarnated, there is growiDg
awaleness ()f the value of public r-ela-
li('ns Jnd r grxrd dcal o[ ruriosir]
about hor.! its practi(es (an be
adapted ro Ctrina's needs. "As the
trrouth and the eyes ()f a Dew enlcr-
prise," says an oflicial of (iuang-
zhou's Bailunshan Pharntaceutic:rl
Factory acerrrdirrg to the Chiut ,bulh
Nrrr, "the PR deparrnrerrt is largelt
.onrerned with publicity. and dipl(F
nrar!. This is wht'wc allocnre so much
rrx)lrey foI its opera(ion el.er v- vear."

Media and dudience dotd hord to
come by

Sonre estimates place the total
trlrrrrbcr ()l (lhirrese television viewers
:rs lrrgh.rs 60O nrillirrn. a figllrc rlrJr is

Pr'obablt [ar too high. Projections o[
lhc rudiences firl for-eign progranl-
nrirrg are generallv in the range of
!00-i100 nrillion. Not rhar rhere are
irnl' hrrd nunrbeN to back up such
<lairrrs, sin<'e thele has nol )et been
rrruch autlience lneasureotent in thc
l'R(]. lirr television or for an! orher
rrrrditrnr.

Chbru is actualQ a PR
prrutitioner's dream.
l'ar from uorrying

about ltoor tuntout at a
press confererue,

ltrornoters ofien need to
uork otil a reosonable

nethod of limitirtg
0ttendatrce.

1'tre need ftrr dependable audience
data has become clear as more and
nrore firnrs consider expensive pro-
rr()ti()nal vehicles like TV packages.
"People want to know pretry quickly
whrt tlrel r'e gclting for their
rxnley," says William Pralan of Gil-
lette.

Reliable audience research. scarcc
irl the nroorenl, may bejust around
the cornrr. The Chinese Institute of
Journalisnr has already begun con-
dutting nredia surveys in some areas.
A poll ot orer 88.000 families in
(iuangdong Province revealed rhat
20 per(elr( of rlre respondents had
television sers, and projecred that 25
nrillion viewers irr rhe province warch
rl JrerJge of three hours ol teleri-
sion pcr day. A poll in Zhejiang Prov-
ince established thar 96 percenr of
respondents lisrened to the radio, 75

I)('r(crrt wat(hed televisiorr, and 67
pcrccnt rcad ncwspapcrs.

OBS has allcady underwritten
sornc arrdierrr'e research of its own to
trrcasurc l,iewer awareness of the cor -
por'.rtc itlcrrtities and produrrs of irs
[oreign :r<lvertisers. The network
htrpcs to prolc rhe ellicacy of the ads
il places to augurerrt its further mar-
keling ctlilrls, :rnd wirs hearrened by
lll(,r'csults ()[its firsr poll. which con-
cerrtratt,d on urban residents of
Rcijing, Shanghai, and (ir,rangzhou.
()vcr !r0 pertcnt ol respondents re-
porte<l sccing Anrerican progranrs on
l V lrtween five and l2 rinres. Half
lllc r csp(nlden(s narrred Boeing as the
tirst ailcralt nlanulacturer that canlc
t(, oril(|, atrd eigll ()ut ()f l0 Danred
Krxlak spontaneously as a 6lnr nranu-
I:rr tur er_, with 57 pcrccnt ntcntioning
it filst. Many of those polle<l also re-
call specilir tonrents of tlre CBS
sponsors'ads.

Etchirrg on o "blonh slate"
'l'he valious options now available

oIli,r unparallelrd opporruniry to
cteatc a torporate inrage irr the PRC.
Brrt it lras always bren possible to
spn<1 r'ast surrrs of nroney in China
arrd obtain little or no "bang frrr the
buck." A cotDtuuniaatioDs strategl-
lirr the PR(]. as lirr any other coun-
tn, rnust proeeed fronr a clear idea of
thc nrarkcl and an accura(e assess-
nrcnt ()[ the target ludienaes. It nrust
.rlso t.rkc irrtrr il('('(rult the peruliari-
ties of reaching rhe (lhinese audience
(r.P b()x).

(ihinesc awareness of foreign cor-
poralions is still sornething ofa blank
slate. Thc Dati(nr's isolation during a
tritical period ol rhe 20th century
Itas resulted in a sigrrificant knowl-
eclge gap, and utany world-renownecl
l'ortune !r00 conrpanies and prod-
u('ts are still unkDown. Because of the
Iervent (lhinese inrerest in learning
atloul life in developed countries, a
foreign pronroter carr ge ne rally
c()uot ()rr (he public's undivided at-
lcrtli()tr. Al a tinte whetl advertisers in
the West fret about consuolers "zap-
pirg" TV ads, Chinesc viewers tend
r() find ((nDrDer(ials ltlly as interesG
ing as the fearure shows rhev punctu-
Jte.

'l'lre firture belongs to those com-
parries rlrar are alreadv making rheir
bids for the public's arrenrion and ar-
rerrptitlg ro erch on rhis blank slate_
Thcr art, posiriorring lhernselves for
sigrrificant parti(iparion iD rhe China
market in years ahead. t
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A step-by-step guide to finnLizing a contract in Chirtn,

Investment Approval

-/Ylrirr:, r r,,rrrtrlt's lrtrt'r'.tttr r.rr r

, t,.,,' ,,,', 1',,r r,irl.rl,l" r,r,,l>

L; :';ll;,:;ll, :,li,x'l,l,ttl'l;iitll,'
(ictting lrpprorlrl lor ;r plopostrl
plolcr t is a r'rrrrbct sorttt lrt rx t ss that
t an llrkc t't':u s .rnrl has tlatrrrtr'tl
tnlnv rlt ttr t:tirtt'<l ill\csl()l s. 

-li) l)lilkc
nriltlcr's \r()r'\c, ar ct ptr'<l 1rt at tit c

olten dillir: ltont kxalin l{) l(xitlil\,
lr rrrtlatirrg cllr)r t\ tr) rlc litt c a

starrrlur<l grr<xctltttc lirr tolrrparrits to
Ii rlL rrr.

ln lcrcnt intt'rTicss with oliiciels
Ir.rrr tlrt'Ililistrr ol Irrreigtt hro-
nornic Rclat iotts rttrtl [-l adc
(Nr()l t-Rl ) rrrrl othct iD\'('\lDtcrl
org:rrrit atiorrs. sc askc<l lr,r rlalilita-
tiorr ol thc a1ryr or':rl pt rx css lrt lirl -

cign in\cslnr( l Pr'l)je<ts. .\ ttati()rtal
per'spcttirc orr llrt prrxcss cntcr'14t'd,
silh tlrcorctir:rl gtti<l<littts orr lrlr*
the st slerrr shoul<l work.

Altlrough rtot atr t'xar t r,r:ul ttrap ol'
uhat irrrlir'itltral totttpitttits catt cx-

I)ect, tlr( lirllrrrvirrg tlt'sctilrtirlrt o1'

pr occrlttt t s lttt<l olgitrrizatiorts a1r-

plics g<'rrt lallr to tltc :tppt-oral ol crl-
tritt .joirl rt'rrlrrcs, arrd is also Itlc-
!'anl t() ( ()nlr a.ltlal .i{)ittl r'< ttltrr-cs
ancl wholl! Iirleigrr-on rtt <l cttlcr'-
plises. Ilrt aplrroval prrxcss is rlis-
rrrssed in sr'rcral rlistrt'tc stclls, tlr,t
all trl l'hiclr npph to cvtrr projcct.
i\lororcr, gcttirrg tlrr'orrgh ()nc st:lge
docs ttot gtrlrr arrlt t srtr t t ss in tht'
ncxt rrol <krt's it t.tl\tlt c ( \ ( Itl rlal r'c-
alizatiorr ol thc projtrt. For tltat. olrlt
rinr( \t,ill trll.

I. Approual of projeca proposals

Sirrtc (lhirrt has a plutrttctl tcotr-
or:rr,.ir'ill rtrrtrrr'<' projcct pt.posals
alc rrsrrallv lcricu('(i lrr ll1( g()\'e!-tl-
rttetrl .rtrrl. il .rpprorrrl. ltl(llr(I(l irr

citlrcr tlr, l,r lrl r , t 
' t r . r t i , , r r . r I cr orr, rrr rrt

l)larr l()ng l)( li)r( ( ()rttlii( l\ iir'( r'igrt( (l
uitlr fi,r'cign Iirrrrs I'lu itritiatirt' lrr
plojctt proposels tlrrr ronrr ltottt

Sue-lean lee and Andrew Ness

nranv difllrent levels, but thesc pro-
posals ar-e ultirnately approvcrl by the
l-ocal Plannirtg (irnrnrissiolr (l,l'O) or-

l>r rlre State Plannirrg (irrtttrissiott
(Sl)C) if thc value of the proiecl cx-
reeds local approval arrthotitl. ()nll
rhc Srate (iouncil nrav apptolc
projects inrrrl,ing l krtal investnrent
ol \ lol) rrillil'rr ol nrorr'. (.orrrp:rttir.
should be aware, thetefore, oI thc
projc<t approval linrit within a par-
ticulal Lrcalitv (r?. p. 20). 'lhe ap-

Proval linrit refers to the (()tal \alue
ol invcstrncnl firr a projcct, ttot sirtt-
plr the arnount o[ Iirreign currertcv
irrrolrc<l- ltr aroid delavs caused br
tlrt, irrtcrverrlion,,I higlrer arrtlr,'r'i-
tics, local governnleDt entilics s()nle
tinles deliberatel\ structut e pt'ojt'< I

I)r0ln,srl\ so lhil lhe\ r{ill ttttr.rrlr
r.rlrir rhc lut'alitr''.r1rpt,,r.rl lt tt tit s.

lt slrould be kept in nrind. h()\!cvcr,
lhat IIioFERT is auth()r'ized t(, revir\,|
all prrrject proposals of anl sire to
eusure compliance uith applit lhlt'
rcgulalions- And rthetltet approval
()c(urs at thc Dati(,Ial or' krcal level,
f<rleign parties genelall\ d() nrr1 l)llrv
an activc role ill thc l)r-(xess at lhis
slage.

When a contpanl enters into dis-
rursiotrr or a prolxrserl projer t, it
sh()uld therefore first ascertaitt tlte
pr-o-jer t s official stattrs i.e.,
uhether or Dot it has treetr frrt-tnallr
al)pr'(,\c(1. ln cases where a project
ploposal is drarvn up otrly alier initial
Sirro Ioreigrt dirctrs.i,,rr'. llrc [,,t'etHIr
cornpanr should nrake sure thal tht'
pr-oposal receiles apprrrrl before

1rr', x cedirrg r. it h nrrrr se ri, rut ttcBot i-

atiols. (iompanies cal check uilh
ItOFERT s Foreign InTestnrerrt Atl-
ministration or, if a local proiet t. tltc

Sue-Jtott Lee manages lhe n.'ational
()tuntiI s Inutstnpll ,^d!is!rr\ Plogron.
atd .Atttlxa' Ness is a dt|ut\ direrktr oJ

lh( ,\alional Atuncil s Rziling oflrte.

krrrrl lirlt'igrr etorrortrir' relatiotts and
Ilirrlt' colltrtrissiott (['EKI(]) l() try to
ils( crllrir tlr(' I)rr)jccl's stattrs, sin(e
tlrcsc or g:rrtit:ttiotts gcrrclulll' kceP a

t.r orrl ol plolxrsctl plojc<ts.
[)rr r irrg plclirrrirrar'\' nreetinBs,

<ourparrit's rrrar lx askt'tl t() sigrr ()Ilc
or rrrort, lt,tlcrs ()l inlcnt ()t nlenr()-
larrrlu oI rrrtrlt rrt.rtttlittg. 'I-hese are
gcrrcr';rllr rrot legallr binrling docu-
ntt.nlr, lrtrl rrrcrcl\ stlrttntcttls llral
lrotlr patticr ugt't't ort torttrtton goals
or prtr:rist s:rrrrl s'otrl<l likc t() I)r.lIsue
Iirr tlrr.r tlisr rrssions. Sontetintes a

rrrr'rrrot lrrtrlttttt ol uttrlt'r standing nra't'
.irrrPIr lx rrrrrt(\ 'rl .r trrcr'tirrg. irr-
tcrrrlctl to \cr'\(' il\ :t Iecord ol' the
issrrt-s lxirrg tlistttsrc<1. lrt atrt tase,
rtt<lt agtcrntrrrts rIr rtot ttcr'cssarilv
rr('iln llrill tlrc Pr()jcrt r'()tttcrttetl has
alr ca<lr lx't rr lrl>plor crl.

2. Prelimhary feasibility sludy
I ()r ( ('r'lirirr tr lx s ol Pt ojects a pre-

linrirar'\ I( 1lsil)ilitt sttrdv is cotr-
rlrrrttrl ll'thc (llrintst'eltilv l() I)r(F
virlr rl,rr rrrrrcrrtcrl \rtlll)r,r I I',r its
plo jt.t t plo;xrsirl. "l.alge" projects
(\ulu(tl ilt Yli(l rrtilliorr ot tttorc) gert-
clirllr r'cr;trilc lr prelirrrirulr feasibil-
irr strr<lr b<'lirlt' tlrt- ltrthorities will
rrukc a rlt r isiorr orr thc pnrject pt'o-

lxrsal. I)r'ojt t ts lhllt irrv()lvc tttltrrrfat--
rulirrg a Prrxlrrct o U()ll,RT's lisl (,1

rorrtloIIt'rI irrrlxrlts sill also lequire a

plclirrrirrarr liasibilitv studl to jtrstifr
H,,rtrH altr'.r,1 rritlr tlrr' 1rr,,jtr t dcspite
lll( inlpr,rl rorrtlols. rvhich aIe pre-
rurrralrlr irr plarc bccarrsc rlernand
r arr lrc a<lcquatclv rrrt t br cxisting fa-
rilirilr. \o txplitit regulations gor.
t'rrr thir;rtta. ho\t<'r't'r, anrl nranr'
\!rxll( r l)r'{)ir'( l\ Iirrcgo this step.

Irr :r plrlirrrilrarr leasil>ilin studr,
rough cstirrratcs carr bc used to pre-
rlict the valuc ol thc projected invest-
rrr(.rt. \(()lx, ol lrlo<luctirrrr. pricc of
lau'rrratclials. ( rt( fl{'t (()nsunrption,
ttorrorrrit r(.luln. (.t(. l\luch ol this
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(lutil Dr:i\' lx rlt.rir'<rl llorrt rratiorral
sc( t()f il\1 r ilg( s I llllt( t tlriln lir)lt al

<L tlrilrrl alrlrlrsis ()l tltc il(llrill (r)ttrli-
li('ns (,1 tlr( l)r0lx,s((l I)tr)j((t.-llrt (ihirrt st l)iu'lrcI usuirlll lx.irls
solc tr s1xrrrsilrilitv Iirr tlrr. cx;x'rrsc
al(l l)rcl)ntirli(,n ()l a prtlirninall 1<.a-

silrilitr strrrlv, lllhouglr ll!( li)r('igr!
l)iU lIl( t s ilssislill|( ( DIlv l)c t(.-
rlrrcstt rl p:rrticrrllrl\ ir insliut( (s
ulrcr't tlrc plos;x'rtirr'pltrlct is tl-
lr';rrlr kttoltt trr thc (lhintsc sirk'.
Ilr(r( i\ lilllc t'lrarrce thal :r Iolt-igrr
r,,rrr|llrtrr rtill lrt t'r'itrrLrttslrI lor its
lr,'ll' ,,tr .r 1rr.liIrlirr.rr r lr'.rrilrilitr
strrrlr. .rltlrorr[lr tlrrr rrriglrt lr. prrs.r-
blt,trr rrcgot iatc in lrrlvltrrr'c.

I'irt tttost pt'ojerts, tlrcrc art rrrr
slri(I rllks orr wlrcrr l() sulrrDit tlrt.
IrrrIirrtitr.rt'r lt.r'il'ilitr \tu,lv. lt r\
\orI( l inr( s srrlrrrrittrrl l(,gclltct nitlt
lhc l)rr)i((t proPosal or. irr othcr'
c;r'r's. itt licu ol a projttt prolxrsal.
lltrt sclrirc:!((l('r l)r1)i(.(ts (\u(lt il\
lr()r( ls) lll.rt r'(.(lllir1. it l()tul iI\'(.sl-
trrr. l ,'l i,!(,t S:tl, lillt,,rr tltit\ srrlrttlil
rlr( l)r(.lirririi!'\ Icasilrilitr strrdI at
tlrc \il r(' tinr(' ilr th( ;rlojcct 1r[o-
lxrs:rl, rrhilt, rlurruli( tur ing \(.Ilurr,5
.I t I r r r . I z r 

. s I r , 
' 

r r I r I lr.rr l tlrr.Plclirru-
narT strr<h appr or rrl Iirst.

I)r'pt'rrrlirrg orr tlrt' lx.rlitr, tlrt, pr t,-
lirriulr\ l('lr'il)ilit\ \lu(l\ i\ atl)l)t()r((l
lrr citlrcl llrt.Ll'(loI tlrt. lrxal FI.]R I (:.
r\g.rir. lor prrrjt r ts t xt t t <lirrg kx ;rl

.rPPIl)r.rl lirrrits. thc sturlr nrrrst lr<

grasrcrl to tlrc SI'(, li)r.ll)l)rr)!.11.

). Joint feasibility study
.\ rr,'r( (lcl.ulr(l .rl(l I,,rnllll lf.r\i.

hilitr .'ttrtlr is tcrlrritctl lrr (ilrirrtsc lrrrr
Iirt rrll lrrrt tlr( \rnirll.sr Sirro-lort.igrr
crlrritr lVs, Jr(l rlri\ u:iuallv trk(.s

l)ll(c ullcr a Projttt lras lxcrr a1r-

l)r(,\( (l l)lrt lrclirlc a r orrtrirr I has
lxtrr rigrrc<1. lt is a joint <.llolt urr<lt.r'-
lak( n l)\ rhc (llrilt.st. arrtl lircigrr
;rartttt'rs, <()rt'rirrg:rll aslxrts ol tlrt.
l)rr)lx)s((l l)r()ir'( 1. l lrc irIlx)l tarrcc l)l
,,'rr,lrr, tirr,{ .r tlr',r',uBlr lr.rsilllirr
\lurl\ lt.r\ I'r' r, t( trr, rr..rrirrglr .rIP.rr-
crtt as lxrorll l)tcl)iuc(l rcln,t'l:i:ll(l
irrsrrllicirrrt coolrlilrrtiorr lrr,t lr ct rr

tlt r isiort-rrtaking rlcpaltrrrcrrts harc
I rI t,, ;rr,'lrllrrrr r rr rpk.rrrr.rrtirrg iorrrt

\\'hilc a gorxl lcasibilitr slrrrly tilu
isolatc lrt<l lrt lp solr c Jx)l ( nl i:ll Il ol)-
lcnrs ahcarl ol tinrt,, < orlparries
,'lr,rrrlrl lx .r\'.r'r'rlr.rr .r rI t:rilr.tl lt..rri-
bilitr strrtlt rrrar irlso rvolk agairrst
lll(rr. l oI irrstirrrc<.. r()rrrl>arrics rrr;rv
lrt, lrt.ltl to Iigurcs in lll(. slu(l\ tlttt
st lt irrlt'rr<lcrl ()nl\' :ls (,sli|ltillcs. ()t

Itart sirrc lrtcorrrc orrtrlatctl. lrr orrc

(its(. lt \ttt(ly s cslirtlalts ()l-expr.nses
lor a projtrt s plannul expatriatc
st.rll r^.s l:rtlt'irrtt rPrlrrrllrr tlrc (.lri-
tttst'appr'ovlrl ilutlt{)titics ils tltc a('
tuirl r(.9{)tilrlc(l sal:rr\ lcvcl- 'lhctG
lotc, rrhcrr lllc pt-().jc( I was
irrrplt rlt rrtcrl t\r'( ) ]'(,il!'s lillrt. l llc li)r-
cigrl l):rllcr nas rrot allowerl to irr-
(r'rrrsr its (.lrrliet (.\tirtlutrs t() r'(.llc(t
( tllr ( Ill ( ()sls.

Ilrt (llrirrcsr. arrrl Iirrcigrr palllers
l,) J |( tIIt||( |rru\ t orrrltr t tlrc li.asibil-
itr sttr<lr thcrrrsclvcs. i1 tltcr hlrt, tht'
irr-lrour< rupabilin, or hilc an out-
sirlc rorrsrrltlrnt. cithcr (llrirrese rl
Iot igrr, to lrcllr. 'l lt(.( ()sl ()l llr slu(lv

A joirtl uenture conlrud is oJ-

tttt confused uith u joint
7t( nl ut'( agr(?n?nl. 'l-h?

0gr(? t( l forntalize.s the
,n in poinls and prin(ipLes
g\t,crning tltt, uenturu rulher
lharr lhc rights arul obliga-
littrt.s ttl lhr lntfltur:, tttul is

u.tuullt- dntwn up befn'e the
nnlrud, iI at all.

is sltarttl lrr'tlx l)rr)i(-(l I)atlrr('!s i('-
cl,rrlitrg to n(,g()tilrlcd tcr' ts. ltt lllc
( r ( rrt lllat cat h si<lc hircs its orr lr c()rr-
srrll:rrt, thc.()nr\ullanls slroulrl rror k
Iol.a('llrcr \itt( c lx)tll 5h()ukl l)t (,1)r'ritl-
itlg ort tltc :anrr' :rssurrl)lions.

lll l)c( ( rrbcr I lltii) thc Sti|tc (:()u|l-
<il prrrrrlrlgatt,tl a rulc th.rl, during
tlr( 5r'\( utlr Iirt -\i,ur l'l;rrr. .rll lr-ari-
l)ilir\ \ru(li( s l()r' .jl)irrr vcnrure
Projt't ts irrrrrlrirrg tc(hni(al rcrr)\'a-
li()rl vitlllr(l :rt Y:10 Dlilli(nr ()r nl()rc at
< ollcr tirc or Statc-o*nr,d cntcrptiscs
rrusl lx- rl)l)rlri\c(l l)\ tltc (lltiDl ltr-
tcltlitti()rill l.ngint.r:ring (irnsultitrg
(irrlxrratiorr ((ll !.(l(:).'l'll(, reguhli(rr
;rlso sllrlt,s lhxt (ll!-(l(: rrrrrst reT'icr,r
Icasilrilin sttrrlies lol all joiut capiral
( r)DslIU( ti()!) PIojcrts that rerluir<
Sl'(i ap1>roral. tixpt nst,s incurred lrv
(llh(l(: iD aPlrlaising a leasibilit}
,'ttrrlr rcrlrrcstcrl l)\ lllc SI'(:uill lrlti-
natel\ bc ilclr.rtled in the pr()ject's
Plotlutti()rr costs. Sillcc these c()sts
alc gcneralll l>otne bv tlrcjoint len-
llrr( l):rt'trl't\. rorrrlr:ruies irtrolrtrl itt
.rt, lr Pr,,lr. ts slr,rrl(l .lrti( il,.rr(. rhis
('\[)crsc. (]l]-(l(l rllry als() a( I as c()I-
srrlt.rrrtrLrtr tlr to tlr'joirtr \(rlut'( il

tonductirrg ils feasibility study, rely-
ing oo a network of c()rporations lhat
aatr sul)c(rrtrar('t with clllcc for work
()u (ertairr aspects of the study.

As pall oI the feasibility study, the
Ohinese partner nrust submit reports
t() rach l()cal dePallnrelrt whose (o-
()peliltiolr will tre needed frrr pr<rject
inrplenrentatiorr. The reports should
statc exlctly uhal the project will
nee(l li'(nn thc departrnent tlrrough-
r)ut tlrc c()uIsc of its operations. The
kxal depaltrrrents nrusl reply to the
rep()rt in u rit ing, whether or not thev
aHree t() supplv the grxrds or services.
'Iheir apploval of the rerrture s re-
qrrcsts, if given, is considered bind-
ing, but cor parries should be aware
lhal pl()blcnrs coukl still alise- ll rhe
krcal departrlenr clainrs it is unable
to plovidt, lhe igreed-up(nl seNices.
or is simplv unc(x)pcratile, the Chi-
rrr\c p.lrrrrrl rulrv arl the LP(. ro in-
tct cede ()n the project's [rchall to inr-
pr'()\'e conrpliance. But there is no
gu lantr( ()f suacess it] thcse situa-
lir)ns. u'hich nlav be an e ll\ wa!-ning
signal lirr tlle pr'(iect.

'lhe Ll'(: plavs ir rclv inrportant
(rlr irr the feasibilit\ study process.
In nrost kr<ulities the LPC approves
Iirrrtr:rl loirt fearilrilitr studier. in
.onsullati()n \lith the local FERTC.
But Shlnghai an(l Jiangsu, for exam-

l)lc. ilre e\(eptions in w[rich the
p()rr'er'()l appr()ral lies with the local
I.-[-RT(:, rr'hich orerelv consults with
lhe l-P(I l)ri()l t() appr(rr ing or reject-
irrg the studr'.

[-\en ifa project ex(eeds the scope
ol a girer Lxalitl's approt'al author-
itr. the [-['(] nrust slill ride herd on
kx:rl orglrriz.rtirlrrs lr, se(ure thetr
c\culual ((x)peration in the prr{ect.
'l ltt' l-t'(l is J)resunrabl! familiar with
krcal conditions. polirics, and person-
alities that lnight laler affecr projecr
irnplenrentation.'I'he SPC in Beijing
sirrrplv lacks the rrranp{rwer to actively
()l)tirir a(x)perati()n at the local level.
llut il the kr< alitr (antr()t nreet a gilerr
1>roje< t s rrceds, the SP(l $'ill becotDe
rx)r c il('tiIc and assigD lhe task of re-
solving the pr(rblern(s) trsualh to
llle llinistIr'(hal ()\ersees the sect()r
irrrolred llrc [a(r rh,rl lhe localirr
l.lr L\ tlrr rr{luit'(\l resourr es. lr,,rr-
e\ cr'. nccessitating central go\,erD-
rlent ir)te! \eDti(rD, nrigl be a sigrr of
problenrs lo conte.

\4'ith the subject of lbreign ex-
r hrrrgl hcr orrring a rnajor negotia-
ti()n issue for ul()st investment
projecrs in (lhina, MOIjERT has also
be< onre nrore a(ti\e in reviewing the
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.joint Icasibilitr studies. .loint rcn-
tur'es that anticipiltc pr()blcnls llul-
ancing their lirreiglr excharrge arc cx-
pe(ted l() pr'()pose r plair li,r
res()lting pr'()fil repalriali(nr irs palt-l

ol the studr'. Attoldirrg to orrc
\l()tERl ot6<ial, iI cotllrlcrtr'.rtk is
palt of the prop()scd solulir)!I, tllc
-joint rcnture itscll nrust a(ri!(r\'scek
()ul il supplicl of the st'urn<l prodrr<'t
ir rrislr(,\ r(' c)ilx)r r lf th.rt plrxlrrr t is
''in plerttilirl supplr" in thc l{)cal
area. therr l()(al [[.RI(: Jl)p.()\al ()l
tlrc pli'lrtlsrl rrrll lre srrllir ierrt. ll it i:'
a produet r,\h()se cxl)()rl t-cquircs :r

licerrsc, thcn it rrill be lc(essrra t()

olrtairr applolal lirr arr crlxrrt qttotu
lrr)rn l\r()lEKI s lrrln)r'r-!.\lx)!l []. -

I)urtllrl]lll. ll lrtrttirrg t()gctlrcr';rr()urr-
l( rl Ii(l(' ilrrJnl,l.llrcllt r'( (luir'( s tlt('
r (x)Per 1l ill ()l a ne( ( )n(l rlirislr'\ t hill
is lrlrrrt.rrrt to gr) irlorlg, llr)s('r'cr'.
\r()l[-Rl (un ()nl\ (lis(llss llrr'rD:rll(l
tr'illr lhc un((x)lrt:rilli\( l)alr\,l)ut will
rr',1 l,r{ \\rlrt. llr( rrrilli\lr\ ',rr llr' i(,ilrl
\r.rllrc \ l).hrll ln(l(-((l- Il()FuRl
ollit irrls t Iairrr thut tlrr\ lr.r\( litll(
tlorrt irr thcsc rn.lllcr's rltllouglr
rll(r Ilute alsl, iIldirlrtcrl thall rcl{ulil-
lillu\ l)crtninillg l(,l)uttirlg ttlgrllrcl il
totrrttcrtrarlr ilt't'lng(,!lcnl in lllc
(()rltrxl ol i i(,itrl \ct)llrrc slrrrrll lrt'

issrrt.rl sorlt tirrrt tlris vt ar.
lrr rtlitrtirrg Ir.usil>ilitr strr<lics

N{()l.uRI l)ilvs tIrsc attcrrti()rr l{) thc
tlrllrlitr arrd g( ncr-al rr)llrlx'liti\'( llcss
ol thc grrorlrrI :lr(1. I):lr-tiatllalrl\'.
\hclll(.r'()r'Il()l tll| l)r(xlur t !rill l(tlr-
allr bc sulcalrlc irr llrt. nrar'll.ts it has
sllrlc(l ()ut. 'llrcs< l:trlrlt's;rll harc a

rlirtr t lrt.rrirrt (,r rlr( i.ult \('rtlrrr"\
rrltirrillc :ll)ilil\ to halarrcc its I()r('igl
c\( lrirrgc. tllc ir\ue trr wltit lr
tl()ft.R I .lltl(lr(s glcitlrsl ir)rl)()t

4. The contrart and other
docunenls

,\ j,rittt rctrttrlc (orllrit(1. ur (l('-

lrrrr(l in lhc I1)tt:t J(,irl \t'rrur'( lrr-
pkrrrtltilg Rtgrrlations. is r lcgallr
birrtlirru rLx trrrrt trt rigtte<l lrr tltt joittt
\(nlllf('llilllll('r'\ lllrl slxllr ()ut llr('
riglrtr anrl olrligatiorrs ol ruch pat't-
rrlr .\ r.rrclrrllr Irrcl'rrr,rl lt.r'rlrilin
stu(lt ( r,\ cr ittg nll llrc rD.ljor isstlcs (,1'

(()ll( ( r'll l() llr( l)urtll('r's rlt()ttl<l l()lttt
tll( llurlr'\{r)rI Iot tlrrrorttratt, ltur-
itrg otllr tltr' ptctist lortlirrg to bc
n.g(,tialr'(l arrd rvrrt lcrl otrt.

Ilrc crlrtticrrrt ol trtuttt totttlra-
rrits srrggcsts llrll. il (lll\irg lrl) thr
((,nlr'.r(r. it is.rrlrirablt to lirl!ru tlrc
:arrrplc .joirrt rtrrtulc torrlrart pub-
li.lrcrl lrr Itolt.Rl .r.rl,rst'lr .r. 1r,ssi-
blt'. (llatrscs thi|t Jr( ()l cnlir( l\
ilgr(cirl)lc to onc ol thc l)itt'ttlcls (atr
lx tcrrrlrtr'rrl rtitlr lrroriros llrlt (ll!"
il\ llrc piulrcr's Pl)sitil,lr. \llrctr
I1()[[:RI (,llirialr r(\'i('$ J ({)rlr.r(t
tlr.rt lirllorrr l I()r'nrat Iarrriliur ttr
lllrrrr. lllc\ ert liktlr tlt lt;trc li'wcr
(lll(rliors. irn(l tlrc (r)tlltlr(I ttta\, l)c
Ipplrrrcd nr()r'( r'(il(lil\. .\lsll. rlher-
crcr possiblt. lirrcigtt <ontpattitr
slrorrltl lrtriltl irrto llre contlact bal-
ll (((l ln(l cquill lrr()visi()rls thnt Pt()-
tc(l l)(!tll prrties. r':rther' (llnn (,n('
sidt,d dcrnarr<ls.

r\.j()int r(.llulc (()!ltt;rcl is ()licn
(()rllls(-(l lrilh 1l.i()inl \ctlltlr( ilgt'ce-
llr(llt-!l r\('lttr';ll(- (l(,(utrrclrl ()((lt-
siorrallr rlr a$ tt trl) l)v tll(' l)!rr-trrct s t() ir

ioirrl rt rrtrrlt - ,\t trrrtlirtg t() tlrc ltrr-

I)l( rrcrrti g Rt'grrlatiorrs. lhc agr.cc-
nrcnr lirrrIlirli/(r lh( rrrlirt lx)irrls nrr(l
plinciPlcs govcr rirrg tllc vrntur'('
Iirtll( r-llrntl tlrt rights an<l rrbligatiorts
ol tlrt p:rrtner's, llrr(l i\ tl$r.lirlly (lt'awn
trlr bclirre (he (()nlril(l. ()l thc tiv()
(l(x'r.lrncnts, th(. ( {)rrtllr(t is clt,arly the
rl(lr( irDI)0r'tirnl si Cc ils lct-tns Pfe-
rail il a <orrllict ()('(urs l)ctwccn thc
1r!(, (l()('r.lrI( rrls. If thr Pulltrcts
lugr'(c, lhct' rrly li)r'c!l() llrt agr'te
!r( tlt ar(l conr lrrdc otrl\' il .i()irrt vcn-
(lrr(' (()rlril('l- lrr Practitt, verv Ii'w

FEASIBILITY STUDY CHECKLIST
As l..Lribilin studi?s goh t.kPrarre ir (:hirn, lh?ir lor al brfttmct ratcr moft d.tail.tl.

l1'tib an oficial lrnal has tol r.l b..n .slablish?d. th. lollouing Prctitut o tuLti. guil. lo
uhnt o la$i liq ludi nighr tuludz. k/-'.d ot th? sP?.iJw twtk oI ?quiB jott t+fitul.s
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rclpon3ibility tor thc projcco
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. Pst produ.r impons and projccr.d trcnds
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PART III LOC,/TTION AND SITE
. l.:nd (dt.) u!€ arrana€rmnt (includ. l.nd-u!c fcc ard loczl dcpanmcnl in (hat8. if land not

pan of cquiry .ontriburion)
. C,omplctc Lyou. ofJv pl2d^uildings ard crpa.ty
.lnfrraru€turc improvcmcnt r€quircd

pARTrV pRODUgftON/OPERlrrrONS PLIN
. Qualit, of produ(r/s€rvicc (includc intcmational tcchnical !6ndar& if aPProPnat.)
. fi.imattd annurl output/lurnovcr (borh beforc projccr rc.ches full .aPa.iry and ca(h vtar

tllcr?aficr)
. Trznlpon and local 3toragt ftquiremcnt!
. Product (crring ard quality conrrol
. Tri"l producrion p.G.dur6 and cquipmcnr
. Productr, by-produ.t., and wa.tc (hcludc ctrinatcd annual (o.t ofwtBlc dilPGal)
. Eryironmcntal prot.ction plan (in.ludc proj.(tcd Pollution Probl.ms and rreatmeno
. Dchil3 on lcparatc wott locadon!. if applicablc (input/ourPur of cach l6ati{,n. amounr

proccai.d armualy. valuc rdded each f.ciliry, trbor co3l!)

PART V MATERI I INPUTS
. Approxirnat. inPul rcquircmcnts for all matcriah
. Prcrcnr and pot.ntial s{,urces of supply
. AvaiLbility of utiliti.!, cspccially poN/.r
. Tr.nrpon rou.ca plann.d
. nouth . imrtc of annual coll of lo.al and forcign irputt

PART VI PROJECT ENGINf,f,RINC
. D€.criptioo of lcchnolo8y and cquiprmnr to b€ u!€d
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( i)n)l)irnies h:rve optttl to sigr ;r joint
\r'Illlrc ugreernerrl in irrklitir)|t tl) thc

I-ht're nrar also be other tr'1>es o{'
ilgt-('r'trtrnts rlr:rtr'n up l() g()\'('t l \J)e-
r ifit irspt,t ts ()[ thc i()int t cntrlr(' n(,t
( ()vc|c(l ilt lhe IIlain a(,ntrll('1. slr(h ils
:r lict'ttrittH cotttt'lrr t lor tlr( rr.rtslcl
{}l l<rhrr0lo91, a tc('h|li(al xssisll l(c
(r)trl!itfl. ()I a lah()t tllilr)ilq( rl('Ilt
(()r)lra(t. lhese carr bc rrcg(}lialctl
rcpar'atelr', but shorrkl hc \ulnltilte(l
loI aPProval t()gelhcl r{ith lhc j('int
\(.lllur'e (r)nlra( t.

5. Approoal and regislrdlion
'llre docurnents lhal rrllsl lx' sub-

nrilIc(l t() MOF[-RI ()r' t() th(. l()cirl
l;[.KI(: (if n prrject is $ithin lrrt:rl aP-

Proval lir its) f<rr' linal cxarrrinati()rr
lurrrl approval ol a joirrt r'r'rrlrrrc in,
clrrrle an application lirr joint rtrrturc
allIroval; a co1>v ol lll( itl)l)r()\e(l
plo jt'< t proposal: tlrc ptr.lirlinatv
Ii:rsihilin studr ifrqrplitablt-: thc Ii,a-
,,ibilitr studv preparetl lrr tlrt joint
\ r'lll ur c partners: lllr'i()i|lt r(.rture
:rgr'(errlerlt (if an\'); tlx i()int r( lltut(
( ()rrtr ir('t; the arli(lt s ol assrx iati()rll lr
lisl r)l the JV boar<l r)r(.llrlx.rs; irn.l
srrPPlernental staleflr(.n ts Ir()nr lhc
(l( l):rllnrcrlt in thalgt of tlrr. (llrinrse

l)ilrln(r'and the Ixal arrrl ()ll)cr :ru-
tllor'ilics as relevitut t() llt( j()inl \en-
I lrr ( . II()FERT ()r lh(. l(x rl t l:R I ( I lr r
rr\lx)nsibl(' f()r rrxrltlirrutirrg rcrieu
rrl thc <krtttntents l)v tlrc rt.lcvanl itrr-
th('ritics (su(h as tir\ ln(l ( lrst()rns)
lrt litc rttaking a lirtal rlccision on the
joirrt vt nt rrr e ronlr'at t.

\\'ithin ont, ll()nrh r)l being
grilnlrl(l final approral, :r.joirrt rcn-
lllrc n lsl register arr<l nplrly li)r' il
lrttsittcss licerrsc irl tlr( 1"(ul ir(hrini\-
trillio|l li)r industry antl (()nlDlcrae.
Ihis lrrocess is orrtlincrl irr errrl gor-
crrrcd bT both th('J()irr \t.rturc Irr-
lrl(.nrent irrg Regrrlations arl(l thc
RcrJtrlations (rn the Rcgislrati()n ()f

loirrt \i'nturcs. It rrrav bc rrst.[irl trr
n()lil\ the krcal adnrinistiation ol irr-
(ltt\tr\ nn(l ((nttnrer'(ccilrl\ ()l (lulillg
l)r''jc(t rcqolilrli(,rrs. lrr r'rrt r;rsr. ilr
rrltitlt the partners di(l rrot rlo so, arr
( )llrcr-wise unc()nrpli( lrl(.(l Prrx't.ss ol
firral.joint venturc a;ryr'oval nrct with
llr(.\pected regisl liti()ll (lclilvs ()l
rtllrtr\ rrl()nlhs.

6- Variations inuolaed in other
forms of inaeslmenl

\\'lrile other fornrs oI irrvt.strncnt
irrrolre approval pr'(x (\llrlcs Jintilar
l() lhr)\e {)f equit} j()iIll r('tllut'cs. the
c()rrrPlexit}' of the lirrrrr o['irvcslnrcnt

deternrinls lrrxr strictlr lhe proce-
rltrt es rt ill applr-lhe easirst cl.rn(,nr ()f rhe ap-
Pr()\arl l)r(xts\ t() (() tl)llre n( r(,ss lhc
ditli'reIt Iirrrrrs l)l irl\'cstnrenr is thc
le.rsilrilitr rtrrrh. Rr.ricrrirrg tlrc fc:rsi-
bilit\ \trr(l\ r'(.(luilcntents Iirr difler-
enl f()rrns rrl i lcstrrrcnt provi<les
sonrc insight irrto lron general invest-
trtrrtt {rrirklirrcs r|l.rr rulr irr thrir
applicat ioIl. All equity.ioinr ventures
t ( (lulli' r rlct:rilcrl ioirrt Ieilsihilitr
stu(l\ lr{ ()r(li g l() ll()}-URf. r{ith
t\r o I)()ssil)l(. c\(cpl ions: snrnll
prrrjccts ruhrcrl at orrlv scr'cral hun-
drcd th(,lr\irtxl rlrll;rrs. and oil ex-

plrr utitrn joilrt venlures that lr(' ( r)tl-
rhrttlrl lrr ,rpen birlding rn(l irlrcl(h'
lc (lu ilc \lrl)rnission ol <le'tailt-rl
lrrrrlr scr. \larrT large coproduction
venlures (or contradual JVs) lllirl
irrroh'r' rranLrllt turing xntl scr'\i(c\
:rlso lc<lrrire a Ieasibilitv strr<ll.
Wholly foreign-owned enterprises
!llu\r \lll)rrir (letailcd pr()i( ( I I)r'()lxrs-
irls. Iltlr( l)r'()lxrsrl isapProrttl lrr tlrt'
l,l'(:. rlr( l)r()iecl (un bc inr plcrrct) t('(l
\\illr()ur l lcrsibilit! stud\'. sin.c tll(.
lolt'igrr rorrrpanr \!ill :rs:'urlc all th(
rirI. llorrcrcr. if the [.]'(. I<t.ls th<'
prolro,ilrl ir un(l(lr ()r rt()t il ir((rlt-
(lirl(c \illr (.hina s lart. it rr[rr rc-

. Co3t €3timarc (in(ludc. if applicabl€, re.hnoloty rranif.r f..s. royally rate, and tcrrn3 of
paymen0

. Roush layour of proposcd equipment and costs

. Rou8h layoul of civil enginecring works and cosis

PART VIII MANPOWER
. Eltima(cd manpowcr r.quirements (lnal/forcign ltafl by major catcgory of skills)
. Unts whcrc cmployccs will (ome fron and poshions thcy will 6I
. Estimrtcd wagc s(alcs, in(luding overhead
. Personnel rr.ining plan

PART IX FINANCIAL AND ECONOMIC EVALUATION
. Esrimaled rotal invesrm€nt .orts (in.lude worling capital, fired ass€ts and amortiration)
. Project 6nancinE

-Protx,sed 
(apiral stnr(ture

-Proponion 
and va.lu. of cach panner's.onrribution

-Terms 
of propo!€d finan.ing, ifappli.ablc

- lrnial csrablishmcnl/imtallation cost

-Annual 
oFrarion co3l, analyzed by work lffarion ifappli(ablc

-Cost 
of rc(hnology, training, matcrial inputs, transpon, utilirici. overhead

.[,€r'y of tax.s, dulies. in3urance (include exp.(tcd rcbatcs, rcduc(ions, and excmptions)

. Finan.ial cvaluation ba5cd on above-c(Bt cstimat.s (factoring in inflalion)

. Projffred annual profits (RMB and roreign cunency)

. Profil disrriburion plan

. Colr analysis for producrs ro be introdu(cd larcr on. if applicablc

. Statemenr of plan for balancing forei8n cxchangc in€ome and cxpenditure (must b€
separat.ly approvcd by MOFERT or local FER'I(l dcFrnding on lize and narure of proj.cr)

. Evaluatn,n of projrct impa(l on the national economy

PART VTI ORCANIZATION AND OVERHEAD COSTS
. Planned orfanirarn,n 3rru.ture (production, iales. administration. managemenr)
. I-srimared olerhcad (fadolv/operarion!, adminisrrative, fr nan(ial)

PART X JV IMPLEMENTATION SCHEDULE
. Ov.rill rimc schcdule proposcd
. S.hcdulc for prclirninary operalions and estimatcd c(Br
. Sub(onrractors and consultants involved (Chincsc and forcign)

PART XI ACCOMPANYINC DOCT,MEI{TATION
Indicare do(um.nrs ro b. prcparcd, by whom. and sp.(i6( r.sponsibiliries
. Markcr studica, r.(hni(al srudie!. e.onomic srudics. a5 applicablc
. Accounting (arcmcnts
. FinancinS plan
. Writcn guaranlccs granted to inveslors, ifappli(ablc
. Writlcn staremenlr ,,f ,'prnr,n from relevanr g.,vernmenr .,rganizarions
. rorrnulari(,n otJV agreemcnt and/or (ontract
. Formulation of rheJV ani(les of incorporation
. Other r.l.ranl d(xuments. understandings. aSrccmcnts

PAR'I- XII WORK PLAN PRf,CEDING ESTABLISHMENT OF THE JV
. Derailed plan f(,r ca(h {agc of feasibility srudy, work llow (ha

SoURcLs: National G)uncil intervicws with Chinetc om.ials, information provided by Chincsc
of6(ials ro forci8n conrpanies durinS negotiatbn!; UNIDO: Manial lor ttu Pr"Pratiol ol
Lduhal b.aribilit, Studi'l (Notc: MOFERT olfr(ials havc indicated that th€ model f€asibility
stud, provided by ihis rnanual closcly fouows thcir rcquircm.nts)l Depanmcnt ofCommcr.cl
Joiit Vatw, A{,.nunl' in thc P.oPb\ R.Ptrbtb aI a:^,'u, appendix S.
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GOVERNMENT ORGANIZATIONS INVOLVED IN
INVESTMENT APPROVAL

-I hc li)llowing is a list oI manv ol the ()r ganizations dire( tlr (,r irxlir( ( ll\ irr\1)h ed in
thc appn,rrl of foreigD invcstnrcrrt pr (ic(ts and a brief (lescripri(,n ('l lhc r r)le lhet
pl:$. -fhcir participalion m:r\ \irn witlr thc rire and (onlplc\ilr 0l ci|( h proie.l

STATE COUNCIL: Approrcs largc pr{)ie(ts requirir)g lotitl in\cstn)crl r)f Yl(}0
nrillion or ntore.

STATE PIJINNING COMMISSION (SPC)/LOCAL PI.ANNINC COMMISSION
(LPC):.\pprores proie(l pr(,p(,slls rnd Ieasibilil\ sludies: in\o!\(1rcnr dcpcxls tm
projct I sire.

STATE ECONOMIC COMMISSION: l\tirr he in\()l\ed irr rcvicwirrg lxr,lect prtr
lx,\irlsi.r|crsees implenrentatiorr ol Slnte plans.

MINISTRY OF FOREICN ECONOMIC RELATIONS AND TRADE
(MOFERT)/LOCAL FOREIGN ECONOMIC RELATIONS AND TRADE COM.
MISSIONS (FERTC): Rergrrrsibl( li)t linxl approval ()l all in!e\rtlrtnt (,,Irrt:r(ts:
nri! r\anrine and appr()t'e projert proposals and teilribilil\ \lUdic\ in \r)rne L)(xl'
irrrs; nritr be inrrrlred in parlner s(l(( li()n and negotirti(m

CHINA INTERNATIONAL ENGINEERINC CONSULTING CORPORATION
(CIECC): Appraises re(hni(:rl rcr(^ari(,n proiecrs and revic$r i(,i"r (itPiral (on-
\lIr,(ri(nr proje(1s rt SI'C rc(lucsli (iur pr'(ride consrrlting \cr'\i(cs lin feasibitilr
srudr prepamrion.

CENTRAL INDUSTRTAL MINISTRY (OR MINISTERIAL CORPORATION)/
I.OCAL INDUSTRY BUREAUS OR CORPORATE BRANCHES: ()\crscc dc\el-
r)prrcnl r)[ lhe induslr\t alkxatt lundsr srrpelvise factolies: :rpl)r(,rc Inelinrirr.tn
linsibility rcports tol pr(,p()sr(l proic(lsi nrar be direcllv int()lrt(l in rlcg(,liirlr,tIr\i
nrI! trke eqrritl positi(rli rn-. as pxrcnl cnlit\', becontej()inl tcnllrrc PrIlncr.
MINISTRY OF FINANCE (MOF): (;cneral lax Burearr Dranirgc\ sr:tr( rr\ r'e!e-
nucs lnd handles.ioir!l renlut-c lix issuesr the .{c(('tllltitlg:rtxl llanilgernent
l)r.1,:rr trrrr.nr 

' 'r 
er(eei joinr !(.rr ur e :x ( ,,urrtinB prr( I i( (\

MINISTRY OF LABOR & PERSONNEL/LOCAL LABOR MANAGEMENT
BUREAUS: Adorinistrr orcrall labor and \age aspc(ts ol cnttr|rises; approre
lahr)r ((nrrracrsi re\iew enrpk,rcc (lisrrrisrixlt nlav supph hbr,r lo ioinl rcnltrtcs.

STATE BUREAU OF SUPPLIES & MATERIALS/LOCAL COODS REGULA-
TORY DEPARTMENT: Organize and dire( I allotnrenl. supplr. rn(l Dr:rnagernen(
(,1 go(tds cr)ntrolled b! lhe Srate; lrndcrtrke str)rage and transp(,r-l:rtir)n r !l ntalerials-

STATE ADMINISTRATION OF COMMODITY PRICES/LOCAL PRICING
BUREAUS: llerermine do resri( pri(es Ii'r inrport irnd exp(,rl grrxlsl pri(es of-JY
produ(rs sold domesti(allv l|rar be subie(t lo relie$ arxl appr(r!rl.

STATE ADMINISTRATION OF INDUSTRY & COMMERCE (SAIC)/LOCAL
BUREAUS OF INDUSTRY & COMMERCET Prorecr legll hrrsincss opcrati,'nsr
issrrc husiness licenses: regi\ler all hu\inesses inclrrding eqrritt i,'int retttttres.
(onrracrual ioint !entureri. thollr tirrcign<xned enterpriscs. attd Iirtcign c,,ntpur
rrli(cs: als(, rcgisrer rradeDrirkr.

GENERAL ADMINISTRATION OF CUSTOMS/LOCAL CUSTOM
BRANCHES: Supervise antl control inrport and exporr arlitilicsi Ic\t .usl()tn\ xnd
()ther lrrills; appr.r\'c appli('ittir)ns Ii)r ctrstonts tariff rcdrr(lir)tl t)r cxellrpli()n.

STATE ADMINISTRATION OF EXCHANGE CONTROLS (SAECYLOCAL
EXCHANGE CONTROL BRANCHES: ldnrinister for e igrr crrlltnt r irrt onrc rncl
(.\pcndillrre r)t all e(.)n,)nli( .fititics. in.hrding -JYs .rnd trh()lh lirrt igttrxnerl
(nlcrpririe\. s.\t:(l iLppt{^al n.'(1i((l h(f(,re.ioinl rerrrr.rres oI $hollr li,r'eigtrrxned
(nrcrprises (rn scl ul) x((()urrts Nilh irrld (,r br)rr()w Iun(h frinli li',cil{rr bIIlk\
AUDIT OFFICE: The toreign Inr'.\tnrerrr Audit Rureau \r'l)cl\i\r\ i'r(,,me rnd
r\pcrxlilrrres of.l\.s. foreigrr hrrsirrcsst's, and State frrn:s using Itn. it{rr irr\tstn)enr.

STATE COUNCIL SPECIAL ECONOMIC ZONE OEFICE: .\t)l)r o\ c\ ir)\tsrtnelrt
irrtcnrires ollered in S[.Zs as rrtll ;rs lhc /()nes detcLrpnttnt pl.tn..

LOCAL LAND MANAGEMtrNT DEPARTMENT:.\ppt,)\e\ rr\c ol sitc lx.lYs if
lirn(l is nr,t (ontr ihuted xs parl r)l c(ltril\ i r'egulrtes lind-urc Iccs.

LOCAL BUREAUS OF ELECTRICTTY USE AND PL\NNING: r\t)t)r(,\cs P(n!cr
.rll,r.rrrorr t'r errerpri\r'\ \rlh hrHlr.IrcIK\ (,,rr\rrrrpri',ll

BANK OT CHINA (BOC)/BOC TRUST CONSULTANCY COMPANY
(BOCTCC)/LOCAL BRANCHES OF BOC AND SUBSIDIARIES OF BOCTCC:
;r.,,,r rlirecrlr inrolrcd in plojelt :rpprrral hut pr-o\idc Ii,rrnlirl sLrl)ln,rl li, (lhir)e\e

rorir\ (n i('irrl lenture rhrough |ianr or'laling cquit\ posili(nr\. -SJL

r8

(lucsl ir Ii rsibilil,v stud,v to clarif! (cr'-
lairr it(.rrs {ll' J)r-()vide evidencc th t

llr(] l)r()i('( I (()nlilrl s to the Slalc's
Plan an(l lir$'s. Processing and as-
sembly deals d,, rrot reqrrirc a lr';$'i'
bilirr strr<h. [-hc cr)t)tr:rct irself is srrl-
1i( icllr. Compensation trade
!'c(luircrrcnl!i van' ac(ording t() thc
si/c ()l th(' ;rroit'ct. Smaller projects
u\urll\ (L' rrr't rr'(lllire :l [e.r]il)rlrl\
stlr(l\', hul Pr'rrjtcts involving sevcral
nrilli()n tkrllars (l(). Lven for tltc,'c
lxrHcr l)r'()i('(ts, thc leasibilitv sttrrly
(iln l)r' l(ss dclailed tlran th()sc rc-
(lu ir'('(l Ii)r' c(luily j()inl venlut'es.
sillC( c()I|llx'rsati()n trade does n()l
irrrolrr' , rcrrtr,'tt ',f r separate clrlitv.
Technology transfer projects that
nrtl ri(,1 l)rll ol joint lenturc arrangc-
nlcllls r r'(lr.lirr a feasibilitv stud\' (()n-
(lu(r('(l h\ rlt( (lhinese entit\. \rhi(lr
usllilll\'(llx\ n(,t inr()l\.e tlre Ioreigtl
l)ilIl\.

Tahing an actiae role
I'ol< rtirrl lirleign investors ap-

proachirrg lll. (lllinese bureaucracv
('iln (.\l)c(l lr) lind repetitive pr'(x('-
rlrrr t s. r t.sponsihilitv fragrnentcd irt()
nratrr r'onrPlt r lerels. and ofterr prxrr
( ()lllrrllri(atioD bet$een thc ()rga-

niz;rriorrs irrtrrlled.,\lthorrgh lirr-cign
inreslols rrill rleal prinrarilr nith
lh(ir (:hircs( \enture partncr and
thc l(x.rl It:RI(;()rNIOIERT. they will
bclc{it liorl having more than a

\'llgue u D(lersl irnd irrg of the nr\'r iild
(,rlr( r "r( \l)('rr\ilrle depat'ttrtettts
thrt rlill ber.()rne involved. Sincc
llt(r( r.rrr ll,rrtt Pl.rr'e l(, l)l.lre. il i\
r\'(,ll \{()[lh tht' frrreigtr c()nrpan\'s el-
[irrt to irlt'rrtifr llrenr early and learn
as rrrrrt lr as possible tbout \i'hal nct.(ls
to be alrplotcd. bv rrhom, and rrhcn.
llris Lrror'krlgr'( ilr l)e u\ed t(,.rs\ist
tlrr' (ilrirrcr. I):lllrrrr'. \\'lro ir reslx'ttri-
blt'for rrukin{ reports to all thc (li1-

Ii'rerrt cntit ies.
\ortrt l,'r'.rlittcs. \lr( Il J\ \h:rIr,jll.ri,

lrir\( ( \1rl,li\lr('(l llreir ()r'n di\tlIl( li\r'
prrx r(lur( \ Iirr project neg()tilIi()ns,
cxarrill:rri()r. :ln(l appro\al. The [i)r-
eign ( r)n)l):ul\ slrould ask its prospet -
li\r (;hill(\(. l)uItDer as $ell lls l(x:rl
t l-R l (: ()lir ials s'hethcr such sPct ial

I)t ()ac(lur'( s ('\ist.
(lrrrclll rrrouitoring oI thr a1r-

pr'o\irl l)r(x1'ss lrill help prevettt nta-

.i()r s(,ll)ir(ks iru(l cnablc lh(' li)rcign
I),lllll( r l" I'l.l\ ir rr(,r'c x{'ri\a r(,1( i

I)r'()nr()tilg llrc l)r'1)je. t. Althotrglt
(lllinc\r l)lll-clttr( r'atic pr-()(cdlr'( s ilr'('
rorrlrlirattrl, llle\' genea.rll\ (lln lx'
lirlLrrrctl lrr rrcll-in[olnred antl 1>a-
lir t l0r crllll rrr\('.lor'\. ''.
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OVERVIEW OF INVESTMENT INCENTIVES
Chito mo:" be openitg to ltreign irnestneit in lits ortd slarrr. 6r.t lhere's little doubl thel sigrrifcant progress has been

made. What begon os o limited experime l in the late 1970s in four small "special tcotomic zores" spreod to major
populatioi centers o the east coast in 1984, ard loda\ touches o alDosl ercrl part of the @urtta^, t:.'en lhe mosl r?mott prot-
inces and cities haoe onnounced guidelines and special incenli:.,es to lure foreig in.'e$tment. )lhile locol guidelittes ore oflet

far lrom clear, and someti,l.es seem to be mere reslatements of eristing nalional policy, they illuslrale lhe extenl lo 'U,hich d no'
tiotrol cotrsciousress of foreign inteslme l issues has emerged.

'fhis table prot'ides the prospectioe int'estor u'ilh at hitial Foint of tomparisott behtee special economic zones. open cilies,
iulatd cities, and the prot'inces by highlightitrg lhe basic fornrs of preferential t"eatme|t being Promoted in eath. Strch a

compilation canrrot be erhaustiue git'en lhe quichll- multi|llirtg and <hangirtg list of inceniues offered, and lhe sporadic
nature oI publishcd information. Netertheless, familiariE u'ith the qpes of Prefercrdial treolmeL! aaailoblc is ott oncllenl
starting poii lor discrsriorrs. Potential irn'e ors should alu'a\s chech uith o git;en locality for lhe lotesl local guidelines.
heeping it mind thot mos! itcentites ore negoliable and that additional concession$ mat be auailable from prot'irrcial, citl,
a d e|en cou t\ go.,emments for high Priori6 projects. Most forns oI Prekrentidl treatment are not gta ted outomolically.
Thet must be tpetilcally requested ond are subject to dpprot'al bt the releratt Stote or locol dulhorities on a cose'b1'cose bo'
sis. lyhile lhe z,arious reductions and exemptiots i taxes and fees ofiered to foreign intestors mal Do, aluays be the main fac'
lor lhat detert i es uhere lo locate a project, the! ate oftet o he1 port of the inoeslment decision.

rocATroN/rNvtsTMrNT APPROVAT CflUNCS tNrtRPRlSt INCOME TAX (flT)

NAI/ONWDT

Prcv,n(es, aulonomou! rcsont. and op€n cihes tenerallv
h.!e lo( al approval .e,l'n8s (n i5 mrll,on rnle'! orher*,t€
nored Ihe,nland urB oi Ch@Bqtn&. Ha.btn,lnan,
shenranl, wuhan, and h en nav rl$ appoYe ptoteclt
r.lued up Io:5 m'll'on 

'ndrprndcnl 
ui rhp p,o,,n(e) ,n

wh(h thev.re lorated

. Ne* lV conk.cls {or l0 yr! or more:

-lar ercmpl ,o.lid 2 proiil-m.Ln8 y5

-50% r.r r€dudioo fo( rlb.€quenl I profir-m.tin8 r!. lvs *rlh lonS-lerm c.Ftrl .e(oyery o. in und€rdeveloped, .€rtrol€ .r€.5, or €n8i8ed in lo*-P.olil oP€..rion'
roch.r Lrm'ns, Iorenr], .nmal hu$andry, .nd d€€p ptl (oalmrnrnS:

-15-r0s r*ieduclion for 10-yr pcnod dlter eryirilioo ol eremplbn and ,€du.lion, uth arPtot.llrom lh€
Minislry of Finance

-a096 rciund on la-x paid on inrome rcinvEted in Chitra lor 5 o. mo.e y'! q a lor€i8r,v Fnicip.nr
. Mrclly forcit&Owned toleQnles:

-ld erempl in fils! profil'm.kintyr

-50% lax reduciion lor $bsequenl 2 yrs

-15-30% l.i redu.lion exlension lor 10'r pe'iod ailer exPnatun ol eremPtionr.od redudions, wilh .pprotal
fiom ihe Mininry ol Finaff€

IoCAI tIT:
. Prop.ls may b€ rcduced or ere.npl .l dsrelion o{ lo(al aulhonliB

SPICIAL |CONOMIC I()NIS tSt2e
she'to! Shenzhen. xBmen. Zhuhat

Y50 million
ti8hr rndurrry:

Y30 million

1e.t., horelr)
Y100 million

. for io.€ifl inveement, o{ ts millirn o. mo.€ in:

-t.x er6'pt for li6l p{oril-m.lint rr
-500,6 

.edu.iion for followint 2 yr!
tliSh le(hnology:

-r erempt forup ro 5 yu
. tor lirmeD 5IZ Conlr.cls of 10 yrs or more involving up8r.dinS of expod ode ed enterpri*'

-erempt lor {ir!l a p.olil-ftkint yls

- 90% rcdudion nerl 5 prolil-malin8 y.l
. tow p.ofn enlerprise! in StZ Xi.mcn

-redu(ed or ere,rpr

1I COASIAL Cl tS and HAINAN ISu.ND
Shrn8hr, and Lan,,o l1l0 m,lh,n). Oalarand
Curnprhou,ll0 m,ll,onr: tir,nrn b/aod rtr m,ll,onl In

Apnl i986 rhe ccnrrrlguvcrnmenr fu'c,nded lhe
.pprovrlceilinB oa it millio. for rhe 

'sr 
oi theoriSinal

| 4 diet-Qinhuanidao, fanta,, Qn9dao,
Lianyunean& Nantong, Nn$bo, Wnzhou, ruzhou,
Zhantung, and E1lhai rllhouth umt ol lhete,'le.
\r'll clrm lh,t nghl fore,Sn ,nve'lmcnr ,n lhese l0
( 

'e! 
mut nos ba ori.,allv apptuved by lherr

.e?e.lrve provin(irl Sovemme.lt.

. f or mon indunries, 20\ redu( t'on oi rc8ular .ale Ior sp€(iiied p€n(d

. ltt{' rar r.re aY b€ Iranl€d lo:

-le(hnology{te.rve entepns€r

-enrelpds involving 130 mdlio. ioreiSn invslmeat

-p,oiecls in energy developm€nr (cx(ludrnSoili, transporr.rion, pon (onnru(lion (mieria lot app,('v.lvaries

. tu, inve5rmenrt in rr.nsp(,nallon, energv, and lelEommu.r(dltr)n!. lo$ lhan 15'\

. fuzhou tTDZ: lov pro{il enlerpnrer may be Sranled .edu(hn o. eiemPl'on oi in(ome lax

tocAl tlT:
. Redu(tion or exemprion m.y be app.oved by localBovernmenr
. Q,nSdao tlDZ: exempl ,or ltn 2 prolil mdkint yu; 50q, redu(tion l(n n€rl I YE
. Iirniin [IDZ:er(empl unlil 1990

tcono,,K aod lehtlolog(al Deeelopnent Zones
(trDZ, in 14 CoanalC(,b

Th€ Chini Susiness Revie$,/Ma'-,une 1986



Tdt exempliots. rcdu.lions and irrcenti.'es noted below are hased on tht Jbllowing standards:
. A staDdard J0 Percent national eiterprise income tax (EIT) on lh? et profts of equit\ joitt .,|'ntur.,s (J l/s) ond a loc al sur-

tox letied at l0 p"rce ol the ,o'tio ol to,. britg lotol e,rterPrise intoue loj, for JVs lo 33 p"r&' t oI et protrts. W'hotlr
fortigtt'ou,ned ertletpites pay a progressiue tox of 20-40 per.ent .Ls uell as the l0 percc}rt bcal EIT. The tdr. rat?s forto lraclualjoi t lenlures cdn fd i,rto eiaher cdtegory, depending on hou, fhe project is structured.

o'l he industriol and commercial coasolidated tarl (ICCT), sirnildr to o sales to.:\ on domestic. iirported. and eaporled goods,
rorees from 1.5 to 69 Percent fot Froducts, and 2.5 to 7 percent lor senices.

. Prekre lial lreatment i vobing custorrrs duties on imports tends to lollout ICCT guidelines for inported products. Nornal
customs duties ratge from 5 to 400 percenf.

. Lofid use fees dry uidely by location and industry sector, dnd should bt cheched it ea..h drea.
Thi$ sun'e! of intestment inceitiaet throughout the country uos cornPiled hy Ahigail R. Jahid antl Deborah C. Dianontl.

IiiDUSTRIAI & COMMTSCIAT CONSOTIDATTD TAX (ICCI) I.AND UST IETS ADDtItONAt TNtORMATtON/rARGtT STCTORS

O\ IMPORIS
. txenplDn fro r.* m.remlr, p.dr, components, and

B.lerials imponed by io.€rtn pirtn€t ior pro(BrinB or
lnlo (oflplele produ.ilon or lor m.lin8 €rpon goods

. txempt with appr@.| oi r.r aurhoriy:

- equapmenl/malerials impo.r€d ar p3n of inveshenl

pa(lin6
. Prci€renli.l tre.trn€nt ar

.uthorni6, uruallv prcvrded
fo{(ullural, educarionr.
s.ienlific. o, pubh( eelt.re
enlerpris€r. for othe,
s€(1o6. see rndrvrdual
lisrioS!

Sp€{,al conr6lons lor harbo, onlr'ucrion pmiedr:
. lor conkacls oi 15 yrt o. morel

-rn(ome td rare l5rn

-€r(empr kom tax dun.Slnli pofn-m.krn8 yr
509t redu.rion nert 5 y.5lmay bc ertended ior €nlerpnp! in
,inancial drftuuhy)

. exempl irom 10rlt prolir rcmrUan(( tax

. Suaraniee ol do.kin8 le$ hr8h enough ro help Benerate

ON IMPORIS:
. wilh rpprcv.l, lh€ {ollown8 are erern l

-m.chinery, equ'pmenr. (ompomnts. padr,.aw.nd'em,
i'ni*ed mdteflali. fuel. and .uromobrles lor us€ in consr.uLl,un
and prcdudion in StZ
loodstufls and liblew.rc lor use in hoteh, crteriry t.rdc,
loudsm, .nd {ood industrie6

-mr.hinery, equiFm€nt, .nd a(c5roriei impod€d ior olisho.e

. $$ 
'ed'rdion 

on ! ner, I'q@r\, rob.(co. and d.ily ne(Pls'rp,
olher ihrn lhoie.6lnded lor impod by MOftRI

ON TXPOXIS: Product, Fodo(.d in StZ .re exempt (^roter goode
pu(ha*d tom 

'ol.rnd 
bd erponed via StZs.,p \ub,ed ro

.ppl(able erlo.t du$6)
ON OOMISIIC SAttS lN StZr:
. 509t.edu(lion on ilemr ru(h .s min.rrloil, lquo,s, rnd

riS.relles prcdu(ed in StZt
. Lo(altovernmenl m.y apFove redu.rion orerenprion on

ON DOMISIIC S^LtslN THt INItR IOR: All items lranq,orted to
.nd lold in rhe Intpflor olChin. n€ tit€d a((odrntto r.te !€t by

. trempl from l0!{ prolir remrlran(e ur

. 50en deprecialion on ma(hrnery dnd equipment dunnt ti6r yi ol

. CUSIOMS DUIIES:
ln(enlives oflered are similar to,(( r import guidelines

. Shrnlou SfZ: pero. hemi( rk, ele(t rnic!, texttles, plan(!, tor5,
building maredalt. melal produ(r!, aSricullu,e, tounsm, redl
e5lale, elft lrrilr, lr.n(pondton

. Xramea SfZ ele(l,ontr!, m(nxohpute6, p,eision mach,neft,
,.nruments and meler.. burldr.E m.tcn.lr, iine (hen(.1s,
leil,ler. lood p,ue$,n& lounn. l,antporralnn, commun,(alrons

. zh,har StZr burldinS marerak, elerrcni(!, dailv-us€ (hemk,l!.
txld. ma(hine.y, pelroleum

. ro. Sherzhen Srl:prot.dr

exempled lrom loc;l land.

. tor Xiamen SfZ:(onr.a(ls
oI r0 v6 or more inlolvinB
upgradin8 ol exporl
orcnled enterpnres exempr
dunnB connruclon p3n(d
and lnn 5 vr oiopeGr,on

ON IMPORTS:
. Produdio. equrgn€nr, burnEr L( Ii6, .nd buildinS m.ien.l5

impo{ted a, pr ol inv6h€nr, a, *"ll .s vehicl€s to be used b!
€nlerp.ir€ ..e all exernpl

. *aw mal€nal' ?.rc p:ns, (o.nponenrs o, pactin8 m.teri.l,
rmponed lor producnt qpon prcducrs.re allerempr.
(|ryillbe lded rf Soods arc rold domeJncrlly.t

ON TXPORIS: Wilh rhe exceprion ol a rmall oumber of pmdu(r\
controlled by the State, allothere4od products are exempl

ON DOMISTIC SAttSr Prcductr lold In China .re taxed ac(.ding

cUSTOMS Dt]TttS
lmpod ol produ, r,on equ'pm..r. bu,ld,nB mdre,,ar.. r.$ m.re,dlr.
p.n\ and i,U,n8). r onp,ncnl\. tu,ritr velix lc\, rnd a.t(ter ro, .,nre

. AlltlDZs exempl irom 10'\, prci,r ,emrlun(e rrr

. Produ(ts made b, ,vr, rhar !* 70,\. domerh( raw malsdk and
dre badlv neded by Chrna, m.r bc {ld wholly o. pa.rlv on
Chrn. ! domesti( na er

. Cu'ngzhou |TDZ:
Ove6€as Chinm lrom H(, Ma.au. and Iarsan:

tBnred exlended lar €xemptt)n or reduciion if they reinven
rhare oi p'oiils rn Chrna

-d rnve3lmeni is in advan(ed technolrgies, rnvesror may sell
produ(ls on China s domesltr ma (el du,inB li6I 2 y6

The China Business Review/M.y-rune r986

r'lrnf 6() t IDZ: redodio.,n

Ctantzhou |IDZ: iotsBn
ir.mj prcvrdrnS badly ne€ded
lc(hnc,lo8y wll be exempr
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r.ocAroN/
INVTSIMTNT
APPROVAT CTITINCS tNTtRlRtst tNcoMt TAx (flr)

lll0nnlltr,nr

. OveAcr5 Chincse inveslor5:
ne* ronlr/rr\ ui l0 !r! or more. t vr e\emotrnn rrom cnrerDnf rnromy lar, 10'i, redutlron dunnq rPmarnrnE penDd

r,tr,nrc{menh h lo$ p.ohr rndu\in6 d ior enrcryi,5€5,n underdeveloped i,ei!. afie, r'rr 5 !h;r c\pnPrion dnd .edu('tun. mdt be trrn'ed
rlr rducr'on oi ls l0()$ ior iollow,ng l0 F'

Cansu
(15 m'll,onl

. trempl t, h'ghlv advan(ed lerhnok,tv

(ru.',ttu,n,

t10 mill,on

15 m'l[0o

. t o, .nvd menrr rn los -p,otit hdirlrirE o, lor .nr eryos€j rn undedevelop€d are.r, .h€r ff.!| 5 15 oi el€lnplioo .rd tPdud,o.. mar b€ tranred rar
rbdu.lon ol l5 lo.r(, ior lollo*rns 10 vI!

. lnrhlmenh 
'n 

lhe proun(e ' .oinr",n, r' , , 'rnr'e. g,anled Jddrllon.l pielerenltil lrc.lmenl

Cuangt . lv\,n undrrdpvploped. 
'emote 

a,ra\ eFm l.um pnlerpne income lrr dunnt firsl 5 yr}
. t,n rnv6h,rnh produ( ing .dvrn( cd rnlernat,onallv (omF€lrlir/t Fodu(t:

50'rt, redud,on lor n€rl rl yrs

TOCAL tlll
. lV5 In underdevelop€d. r€nrol€ ares etempl
. trempr n annualincom€ hss lh.n Y l millirl

Culzhou

1$t nnlion)
tow prnn enrerpnses pay redGed raie or arc ercmPt dudq lirn 5 Yr5

l! m,lhon

lJt m,lLonr
to*-p,olil enle.pn!€s exempl ior ii6l 5 yts

LOCAI I II:
lvr havrnSdili'(Uhy pay'n8 rde5 exempl Io. firsl 5 y'5

. ,o, ne$ lvrol 10 y6 or more:
rar crempl ,n insl 2 proiil'mrl,ng yr

-,pd tdn ld nPrt 6 v6
. fo nverrmenr' oi $10 hillion or more, or inve.rmenrs 

'n 
adva(ed re(hnolofy indunrier, or lor lonB.lem proieds (i.e., eneryy sPloration and

h,,htr dpveli,omenr,: enreronle rn(ome lu r.t€ redu(ed lo l5-2406
. Add'runal 10 '15 r, pe.od bl l0% redudronr iot invesime.li in .tn( uhurc .nd .n'mal hu$andry

tOCAt tlll
nn,nvenme.l oi $10 m,llon ot mote, or inveslmenls in advan(ed le(hnoloty indu5lriet, o. for lonS_lerln prcF(\

lt l0 mill,onl

!10 millon

It h,llion

rl! m'lhont
lvi wnh (onlraclrol l0 y6or mo.el

-ra\ r\empr ior i,6l 5 proi,r.malnB vB

- -)0 r0,\, rar reducrron ior iollos,nR l0 1tv^

(Sl m,lhunl
\hrnt C,rv

-enrerpnYr'mponrnS 
caplal

-il.r r.\ Io, 5 yr!;proied inro
rehnoloq! e\empt iu I 5 16
lv$ rA hni( rltr.;.tormahon or c{\t,nt pnrHp,,*,(he1\ $rlh lc rl.ulhor ie1 oo r.le,

ll5 mrlhon)

lS mill&rn

,\\ 'nr ed,n agn. uhure Jnd iore'l^ or lix rlcd 
'n 

r,,hn'.nd t,lhBe'
- erempr lrum rn(ome l r. lhe fiN 5 \rr 0l operalron

-rS ld,n redu.t,on,n iollokrng 10 r^

(t5 orlhon)
5 I0 !, r holiddt lor lhe iollowne lro€\ ,,f pnleront.:
.rho;*,rhlu$proi,rrcti!nre'rniheag,rulrure,rore.lr).dndanrrulhu\band^'e,rur.
. lho5€,n undcrdryeloped mounr.rnoui rrpJ\ o, orher remole re8ron'
. t hognr olvinB ,.ve'lhen r oi more lhan tl m,ll,on or hi.le.h proie(ls lhrl have . k)nS leid lime lo re(,up rnle(mcnl

LOCAT tllr trempl ior 5 vrs

rJ5 mrlhonr

. forc,8n pannpr reinveslinS proiit! tn ir€r lor S y6 or more can clarm 50rh rcimbu,smenl oi rn(ome lax alreidl pad on re'nvesled lum

TOCAL tlTi

. t0'i iedu,l,on ror enterpie\ r,lh annurl pn't . l$.lhan tl mill..n

(rs million)
. 1S-ll],,L redu(tion ol 

'ncome 
tar irom the 6lh to 10rh proiir makng v^ in lvs rnd Loope.rlrve enierprises wrlh lem\ oi 10 vA or more

. [u ag,iculru'e.nd ior5lry projecl! at well i\ eorerpilei oulside o] {un,xng area, ente,pn'e income rar rHlutcd b! l0'h

tti -llt'ont
l5\ lax rdte io, produclron oi impod lubnrluter or .d!an.ed le(hnolo8y prcd(lll' o. .pproval

burrr\ Nrrid.l Coln(illiler. vanolt mvenm€nl8ud6 and orher publ$ed lourtes, NarionalCoun(il Eeilot olfi(€

The Chin. Eurinels R€vi.rv/Miy-lune 1986



INDUSTRIAT &
COMMTRCIAT
CONSOTIDATTD TAX

{rccr) LAND Ust ttts ADDtTtONAt TNTORMAION/TARCtT STCIORS

Iood p,ot6{n& ele(llon(. rcrnlp\ burldrnt dJrenrh ma(h,ner}
merallurtl. chem'ralr. rgn(uhure. rn,mal hu$.ndry

50'rt redu(non in l..d use tees lor oven€.s Chine{, lnra)'ruLrure un(lud'nB harbo6. rr'lw.y1. pu*e, rtdrrunr. rnd
h,ghsavrt. mrnrn& hom€ appl,an(6. m r.xmputeA. pre(,vu.
innrumenh. ihemr.ak, eng,ne€nng burldrng mitpnrh, tertrles. lui
pnxearn9 aqualic produde

. lc€r m,{be sared dunnt(ooslnl(i'on penod lor (enarn p{(*rr.. Redu(ed by ar le.n 5[t9b tir€d oo n.tlon.l.v.r.8e
w.t€r.oil$pan(v, textil6. learher, ph.rmaceur(ah, imber, mer.llu,tr

th,na iF(ludrnt \uBdr
osarerrh. whrsakh15,
!pn,r\. Tvi. rnd Lasrne

. trc,npl lrom l0% proiil .emrtrance rax

. tnery). rommuni(dt,on\. r,anspun/tron. rurd pn\e$,ng, rerhler.
buildinB mdleddlr L eram( (. mrnrnr, ull$urr o,l. pet,, \ hem n /l\.
eledro.n. m(ro.ompureD a8n(ihure dn'mal hu\br'nd.l tDh

. Produ(l'on oi mrerndlionallv (omoet rve D.odu(r! ermor f.om
provi$onrlurban rcalesr.te rlr l& 7 yrs, !0s redud'odfor lollownt
lv6

. Hi-le(h Jv5 exemfl nom hnd-u!€ fe€

. Qux ler dcp,R,drron or hcd d*crr ror l\\ In undt'rde\(l',oed rr(d,. Iele, ummunn drrnn\. \h,ppng hlJ,orl,r r,n puad xtrd ii{Alne
hou'ehold eler r, ( rl rppl,rnt e. r h,nr I al', m rn+ra lr, nra, hrn*o

k,w prolil enlerp.i5€i erempt for 1-l l.rs lrom prcv'ional udan r.al lnerqt lLodland hrdroDoser. rr.n5ot,darun. burldrnp
mer,illu,Bt ma, h'n.n ; nd pletr run,i r r.rr rle. agrr u li

. txempr lrom l0 prol'l remr[an(e ra\. tmd pro(csnnS, rerrrlF. bu'ld,nl marendls. els r,un( \., hpmhdh,
rourijm, an'mal husbandry

. Averate bnd u<. h6 le$ rhdn in ne'8hbonnf px ,rn, h rnd , ,r,F

. Pnd ro 1987:

-J r€re pliofl on land ura lees

-70-9096 r€dudion ol on-ele d€rdopmcnl rF

Mrner.h. r8i,(ullure. t,mbn. rorlmrn,n& pfrn,leum prup\!n& hpat!
mr, h'nel\. pre(i{on 

'n\rrumenr\ and mere,\ h!hr,NI b,ad'nt pnulrr}
rarmrn& ph;rma(eurr(dl\.'u6ar.rennrn& prpermrt,nt

to€r l.nd ur€ lees ior inv6rm€nt! in advan(ed t(hnoloSy rndo(ris Iixldprl.g'n& te\r,le!. ele(rron(\. mrihrne bu'ldm& merallurgr,
r'hpmi. dh. (onnrunlon mJrpndh. IrrnsFrnaton eletiri, F,*er. po!rs
and lele(ommunr.arrons

Redurton o, eremptron

p.odu( r r .pproved (or
$le 

'n 
Chrna

. txempr o. rcdu(ed on. lnvellments in animal husbandry and d8n(ulru,c Hempr t,um l,nd u*
4n,malhu$dnd^. rqu.,ullurernd krd phxp*r.e bu,ld, nR mJlci,al,
r,nt lud,nB { emenr. gldrr. and g1p.um, m'neral'. s rit elarn t 6emn als
lran|pondl,on. ele.l,ontr \,rn(ludrnE rompure^,. t ummunn Jtonl
learher rann'nB, plasrrcs, rexr,le,, po;er planrs

sl,eny.n8 Cr4a ioreign hveslmpnr\ BrHrrp, Ihdn $l m,lh.,n { r,,rdl
invenmenl ol more lhan 15 mrlhon orodu('np -U,r uf lhe oruduLh tr,
€rporl .re eligible lol sisn'li(ant ,edu, r!,nr nfldnd u* reh, and x, d
S09h reduclrcn in sile davelopmenr ter(

Mr, h,ne buildrn& pler iron(\. p€tro(hrmn al\. bu'ld'nt mdrpnJl\,
melallurgy, hghr indurry. lexlilc\..rJn,pl,narh,n.',rmmuntrarn,n\

Land ut€ lees 30 $% le.s than in coan.lol,es Ma(h,ne.buldin& merdllu.gl. eneG) el€trronk\. ( hm(,1, r€rr'le\
lerher lood pro(e,!n& pa(I.Brn& dnrm.lhurbdnd.v por(elrn
r.ilrod(on!l.u(tion. bu,ldrnsm.tenrk

tood. liShl indue!ry, lexri1e!, eledronr(r. ma(hrne.burld'nt

\onlerrou\ mpullurgy. dn'mal hu\bdndft. lc.ther pru6inR and
rJnnrn& lood pro(ersn& ll8hr,ndu\r^ rr(xle. ma(h,nen. pl.\r(s

. txpon Soodr produced rn lhl,,nhnd p,oyrn(e wrll re(e,ve iree

Md, hrne build, n& rc\n16, elp( r ronl( r h8hr ,ndu,h . m,n,n& tou nr

txempt, rpon approval, . fnrpryn\e\ in 
'jnderdeveloprd 

o' ,emure rr€a\,, rhov,n , url Jnd
chemical induslne1ehg'bleror prerF,pntBl lJnd urrdtp\

. Htsiefh prcie(lr dnd nonprofir-mahnt venrurc\ rrempr 1,,,m land ur
le€j

. All oroieclt exemot lrom orooe'1v r lor 1-l w\

. Ihe bliowin8 mai be er;mpi trom property rl r,r i 5 )h k'{ pi(,i,r
inve{menr<, proj€d5 in remole ur mou.tartu{\ rrBn,ns. prurilh
involvint inverhenr ul mu,c rhdn rl million. h,gh:te(h p l|l{r,
requiring significanr lead rime

. Overeas Chinere invenors appl(able ior iudhe, p,elerenr,al

. Rd*mdrenah.fuel. dndele(rn(rr\ v,ldrl lo(alma,lerDn(e\lurudll!
loser lh.n rn (oardl reqionr to cnlerpo\c\ rnrulvins rorrrln
rnvermFnr. UD ro l00! al,r(ount rlDJd 

'n 
rurdln erihrnu;. ( oal m,n,n& ild$, reram,,, Ba'. h;hr,ndu'r,):.hrm(all'bH..

, onnru(hon marc,,als. iood pro(e$inB. an'mal hu.bandry. Ioun,h

teirludin3 product
re5rricled bY SrJle)rrr

. tnre,prs en8dsed 
'n 

dSn.uhuP anrm.l hu$dndry. Jnd rriflaxun
, an cnlov lo*cr rare o, e\Fmpion oi land u* le.\ dve,d*c ltr !,ea tr
Y1 lo/mr/yn. 50'tb rcdu.lron rn prop€rty tar lor 5 vr\

Iexriles, pdpemakin& eledronrcs, detergent makrng iur processrog

tnrerpn$_wrh.. onrr,rcr p€nod( ol l0 ycr^ u mu,e ekS,ble tor
preierenhall.nd ur€ f€t5 ar rhe rrte or +?-10/m,/yr

tncr$ derelopmcnr. rran'ponrr'on,.onr€rou\metaL, ro16ro
{,n(lud'ng rimb€r pro(e,yn8 and derelopmenr ol n.ru.al\p(6,.
r8ft ullure. dnrmdI hurbandrr. maihrnebu,ld,nA ele(Iron,i\, tert,ler.
ph.hac€ut,cal5. bu'ldrnt nar€nals. roufisrn

I nre,pn'e. Hih rdrdn(ed re(hnolo8l ur rn roun\m Ic cfiE,ble lor
unseclPd prelerenhal l.nd u* iei
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tre all or par t ol tltc krarr. l ltis. hot'-
e\(1. puts thc Ii cigr l)urttr('r in lh('
position of havitrg t,, a<lrl a grcatct
arnottnt ol tlebt to its lrrxrks.

Thtrs. (lltint st ,rlgatrizaliorrs tltat
tart eitltct hrrantc <lellt lor tlrt ioirrt
rt'nturc llitlt Lrarts. ot att rrilling to
takc an eqttitT lxrsitiotr. art'oI gt'cat
ilttercsl tr, p()tt ntial iIt\'( sl()tr.
,\rrxrng thc lirst to pt'oritlt lirrt'igtt
ronrpanics rrith hollr crqrritr Iittattt irrg
and corrsrrltirrg st'tvir cs rvas tlrt (llritta
lnlcrrratiottal ]hrst atr<l ltl\( sllIl( lll
{:,,t1),)r,rli'rr l(:l ll( l. l.\l:rl,li.lrcrl it!
l97ll. (;l'Il(l is atrtlr,rrirt'tl lo irrtro-
rlrrtt' lirr cigrt irt\'csltrrcDl :rrrrl trr'ltttol-
ogr tr, (ilrirr:r rrrr,l t,, t.rlt r',;rritl lr,tsi-
tions in scltt te<l .joittl vctrttrlt's.
(:lTt(: rras art Cqttitr l)ilr'lll( l itl :l{)
j()int \enlurcs br tlrt clttl ol lllll:-r.
usualll contlilrttt it)g l 0 !l) lx t ( ('tll
ol tlre invt'strrrent.

Sin(e (llll(l rras Iirulrtlcrl. (,tlrtr
'I I l(:s' ()r' tnrsl arrrl irrrt'sttttr'ttl r,tga-
lizations. prllot'nrirrg n::rttr ol thc
sul]tr ser'\'iccs l\ (ll'l l(:. ltarc lxrtr ()t-
ganizetl itt a rrurltlrct'ol pt,rvirrr t. an<l

rntrnit iprlitier. .\lth,rrrgh tltt'r oltcrr
srrrk tosclhcr nitlr (:lll(:. the\(-
ITI(is aIe n{)t (ll l l(: sttlrsitliat i< s.

lhcrr.arc cur'rcnllt'srrrrrc Ili t giottal
and municiPal l l l(;s, irrr(l lltr. ir rrrtnt-
bers are grou ing stca<lill.

Risizg slars
Scrt ral r:crr'otgltttiralirrtts ittt tton'

firllxring (llll(l s l(a(l rtttrl ,rlltlittg
both c.nsrrlting arrrl< rIritT hrtattr ing.
.\ltlroLrgh thcr tt'rr<l to lx ,rrtrshatl-
r)\ed h\ (:ll1(:\ lrith prolilt. tlttr
slx'uld l()t be ort t Ixrltrl.

China Incomic DereloPmerl Cor'
pordrion. cstrl)lislrt tl irr ,\pril lllt{r-r.
rrligilated-likr'()l I l(: ll(l tlr( [ I (,ng

Kong-basc<l l.r c rlrligh t Oorpora-
tiorr-liout the All (.lrirrrr I trlt'tatiorr
rrf lndtrstr-r rn(l (:{rrrrrrr('r'((' (A(:}l(;).
an orgalization r'ottt;x,scrl ()l {i,r'trl( l

ildustrialists arrd lrttrittcs:'pcr,plc.
(llllCl. [.\erbIi!]hl, arttl lttrrtttrit al<'

r<lcrrtrl to lrs tltr' "'llrrr'r' \tstt't'r"
c{)rporali()rs l)('( tr\(' Ih(\' ur('
hcadcd l tlrt' clrailttrarr (}l :\(:Il(:
and trr'o vir'c< lrrrir ntt'tt tt s;rt'cliT t'lr'.
I his t Irst' assot iatiort ttr< atts lhcr ol-
lcn c(x,l)efrrtt, lttr(l rrlit\ sllllt(' l)ttlll
lrrsonncl arrrl r t sotttr t's.

(:hirtr ltr.()rri( lx'garr itr lll13l lrr
lrI(,ri<iirrg corrsrrltittg s( r'ti(r'\ l0 lr,r-
ciurt contpanit'.. IIrt'tr. ott r\pril l.
1{lliir, it lrr oarlcrttl its lrrrrilrcrs s< r,P<'

r,, ln( llr{l( irr\r'\lrr|rrl .rtrrl lr,rt'iSlr
rr.r,I.. ,rr rr.ll :r. ,,'rtrttlttttg ltr,rttttr
Ir.r..rl.,' rer, irt'rl .rlrtlr,'t'r/irliott l,r itrl-
port etluiprrt'ttt l()r l)I()i( ( ls il irr\1'\t\

d of adaisers and financiers appears i?t

William B. lohnson and David Richter

Flrlrr;iiliiiliil]
arrtl alr.tt all. r'xpcrrsirt. Altlrotrgh
tlr<,r't. lrrr lrr, rr'arlr soltttions to these
plobltrrrs, rorrrpattit's tttav rtorr find
hclp itr lrtrattr ial tttatlt tr It,rnt a ntrv
lrlt.trl ol rLrrrrcstir fittattcial institu-
tiorrs. lhcsc Iir'rrrs tlol oI)l\ (,fIer thc
rrorr-rorrtinc r ortstrltittg an<l rrratch-
nrakirrg st lvir cs. lrrrt ar < ahle to nrake
Ioanr. takt a Iirarrcial stakc. nntlercrr
lrtt()rlrt lt l)r'(,jrrl l) rlrrtl.

Alrpar crr tlt uitlt Oltilrtst gorern-
llr( ltt ( ll( (,lrfJltcrrr( lll, lllesc c(,nlPa_
rric\, rriul\ ol tlrcrrr lirtrtred in tlre last
\(.|| i,r lrrr', t.rlr'.r rrr,,rr':rr tirc t'(,lc itr
r lrlrrrn(lirrg l((l)r()log\ irnd in\es1_

tt('nt irt,r (:lrrn.r tlr.rtt rr.t., r'ttttttr'tt itr
tlrt yrrrst. Ilrtr rrr,t,,trlr plonxrte. Lrut

i|l\o t.tlgct. lrrlljctts lirl irtrcslnreltl.
\\lrilr' ,rrrr' "r l\\o rr.r,r,r lrl.rrrt'. itr
( ilrirr:r 1rt r Ior rlt rI t Iri. lttttr t ion iIr tlte

l);l\t. n()\\ tlrcr .rtt l,,rnrirrg spin-oll
t orrrperrics .rrrrl joirrt rclrttttes 1o per-
Iorrrr rrror r' rpt r ializt ri itr\estnlent

Neu fnorcial praclices
'l-lrt arrrorrrrt ol tayrit:tl r'ct;ttired trr

stull ul) lr i()int !('rrltrlc iu (lhirta can
hc srrlrstlrtttial-cspt'< iallr itt vierv oI
strillgcllt lcguhl i()lls issrred last.lan-
uarr t ott titt( <ltlrtr'tqtritr t erpir-e-
rrrcrttr Ii,t ioirtt \'('rlttrr'( \-\() ('(rrnPa_

nics arr'tagcr'to litttl ttt's souttes o['
hrrattrittg. ()rrr'rrIrtiorr ltas ltccn trr
lror r.s Irortr tLrttrcstir barrks. 'fhc
[]()(: lrirs l.rlcn tlrc lca<l in Iunding
Sirro-lor cigrr joint T crrtut'es. lcttding
S'.ll(l rrrilliorr t(, rr()r( lhln ?:{}j(}inl
rrrrtrrlt'r in l1)lt5 iili)n('. Sontc 7ir per-
rt,rrt ol ;rll Sirt()-lirl(.igrr i()iIrt \'en-
trrrcr ir (llritra lltrc rt'rt'ivetl loans
[r'ortt tlrc lt()(] 'iirrtc l1)fil. ()thcr

banks. srrt h :rs thc .\gt'ir rrltrrt al llank
ol (lhirrrr arxl rhc l\'opk s (lonslItt(-
riorr Barrl, r,l ( llrirrr. lruvc l('ttl lo i()ilrl
r errt rrcs. htrl orr a tttttt lt rtr:allct' st alc
anrl usrrallr irt rt rtttrinlri (RIIB) onh.

.{n()lhcr r)l)ti()n !'( ( rrlll\ trtilde
arailul>lt trr Sirro-lorcigrr joittt rclt-
trrlts is bot't'osirrg lrrlrrls lrotrt lhc rrn-
sl:olc ollitcs ol Iolign battls. I"ot-
cign lrartls u'trc rt'sttittcrl llottt
oll'eling lrrll brltttclt st rlitts Itont
tlrrir' (lhirrir-bastrl ()lliaes itn(l itl\lca(l
peltirlrrtt-d trtaittlr liaisorr st tvices ttrr-
til l1lllI). \hc,) tltc (iltitttst g()vet'n-
nrcut grarrtt'rl applr,r'al to a lintitctl
rturtrbet ol lirrtiglr lrltttks tr) cxtcnd
L:ans lrorrr tlrtir ollitcs itt tlrt spttial
ct'otrorlir lottcs,

tlut il lolcigrr lrattLs irt (lhina alc
cag(', Ir) lirr(l krrliDg l,IPottttnitit's.
tlrcr utc lcrrT ol tlrc risk'' asrrxiaterl
sitlr Sirro-lort igrr joitrt rcrrtrtres.
Sintc tlrcst \(rrtllt(\ llt( csscntiallv
llcrr ronrPlrrrit r \ilh tt() lt'it( k t r( ()l'(1.

lirltisn battks lr\utllt iIr\i\l (,ll l()itlr
glrlr:rrrI( ( s. r'ithtl lrr,rrr lll('lirt('igtt
plrr-tn( [ or (lhittt sc govcrttrttcttl
organizatiotts. lx lirlc cxlcndirtq srtll-
stantiirl t r c<lit.

-nrcsc grralarrtctr lrtr' <lillicrrlt to
rolre lrr. lrorrcrtr'. li'u ol thc (lhi-
nesc g()\'cr rtnr( ttl otgirrrizaliotts atr-
thor'izctl t,r givr gttarattltcs lrare
lxcrr rrillirrg t,r rl,' rr,. Irrllcrlrttg itr-
steatl trr lir:rit olrligatiottsott tlttir [ot-
cigtt t'srhltttge: ol tltosc rTho hare
bcr'rr lillirtg to tulc a r isk. ttrtlte hnvc
gullllnl(((l tlrc lull urir(,trtrl .f thc
loarr. 

_l-lrc orrlr t<rotltrt itt stttlr r;rscs

i\ t() hi\( rl)r'lorci$r l)lrttrcr grlalan-

ll tllnn ll. lohntn it ar at*rialr in lhr
l pnnt,tt .ltlraw'^ I'n,gran tl thr .\it-
titnal Outnril la I S-Ohiua I'rade.

Drtvil llrhPt t\ lrl,ut\ ltrrkn ol lht
.\lalional ()tou il : lhiiing ollttt.
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A prinrury uirlue oJ thc.se organixtlions no\ be their ahilitt, lo itletilifl
projecl.s thal hrtuc ulread\ receiued approual to peru.v joitt! uettlurc.s or
other.forms o.f ittae.stntetil . . . . And sometintes uthen tuorthuthilr pntject.s
are proposul bul ttol included in gouentnteti plan.s, these rtrguttizaliott.s
rrttt\ ltfilt.\ r,tt lu,ltrtlf rl lht ltntjcct. I'sittg thrir go"t'(rn tt,nt r'ttttntt.!ion.t.

thty cttrt o.fiert pxtmote a.speciJic project to tlte vrtriou.s uppnntal
uuthoritie.s and help obtoin initirtl uppnnul.

irt and to a.l :rs agcnt li,r' lll( \er)-
IuIe's pr'()drtctn.

lr a(lditi(nt l() ils (()lsulting lt(l
advisory scrviccs, lncolric is autlro-
rized l(, invest irr lroth <Lrnx,stir arrrl
Sir ro-Ji,r cigr r i,'irrt r t,r rt rrr r.s. lrr,,rrrr,'
is r ur lentll' rrcgotiatirrg l0.i(,int vcl-
ttrles rrilll lirreigrr corrrpanit.s. irl lrr<l-
ilg utre rvith th(. urijing \l'irrcll arxl
Perrr,xl Ri, ut'rl r,l ['r,rrrrc. irr rrlutlr it
is expected 1o takr.lt lillilr(l but a\ \.('l
rrrtkttor rr stake.

lrtconric repor'ts thal it lix trs<.s orr
srnall- to rredirrnt-si,te lrtal plojt,tts.
It tlsLl ll\ contributcs orrlr a snrall

J)er'(cntage ol tlrr cr;trin (.rlx)ut l{)
Ptr( cnt). :\(l(lili(,nallr. lrrt orlit kxrlr
Iot pt'rrjects llrat tan balalrc Iilt.igrr
extharrge thlotrgh cxlxrlts or lhat
hclp conscrrc forcigrr cxtharrgt lrr
tlercloping iltp()! t sul)\tilulcs. l-hr
joirrt rtrtrrrc rritlr I'rlrrrrl Riralrl, lirl
cxan)l)le. \!ill plo,idt rsirrcr lirr rhc
gr{)rling tourist irrdrrstlv arr<l llrus
carn for tign cxt Iran{c.

ltttonrit has rLrrrt. < rrlsrrltirrg r^,orl
for (icneral l.lt'ttlir. llabcotk &.

Wilcox, arrrl []niorr (lalbidt' anrorrH
other's. As 1>aIt ()l their agr('(.Itctll
rvith (iE. lrrrotnir partitipat<.<l il nc-
gotiatiorrs on the (il- c()ntracl t() (()-

I)t',(lur'c li0ll-Il(.t:l\.ttt g(.tlr.t ittr,t \ itl
Sichuan. lrrconric has also rkrne con-
sulting u'ork Iirr- seleral Japarrcsr',
French, and South Arrrcr icarr clicrrls.
Although lntonric rclxrrls tllur ir h;rs
been approachcrl br a nurrrbcr rrI lirr'-
eign contpanics. it has orr ottasion
der llrr'rl tr, tcl)rc\(.nt r',,rrrlr:rrrir.. irr
tases of corrlli(r $irh tlx. i tt rt,sts 1)l
existing clienrs.

lnc()nlic is rcp()!-te(llr caPiralizr.rl ar
approxint:rtelr $l'|0 nrilliorr. rritlr arr-
thorirali(rt florr: tht, B(Xl l() (()n\'('tt
one thircl ol thest, lunds into Iirreigrr
exrhangt,. -fhis gires Ir:cornic rlrc ca-

pabilirt r() io)p()r1 equipD)ent and
prlorirlc Iirlcign exclrangc loans as

l)iu t ()l its ('quil) trrntribution. Rascd
irr ltt'ijing, Irrconric has a stall of
alxrut l'r0, one-third of which are ad-
risols uith specialized batkgrounds
(t'.g., la$trrs. xcCountants. and re-
tir.rl lrigh-r'ankitrg nrinistn oflici:rls).
llt r orrric r irrr also lap the resoul <'es ol'
,,r l'r i{){t l,r.rl unirsl,frt;ttt_. fhisis
par tit rrlarlr useful itr idenriflirrg and
traluating local prcr-jecrs ftrr in.r'esr-
lllcIlt.

Chino Det'eloPment and lnvestmenl
Corporatiot (CDIC) is another srnall
lrrrt gr,'rrirrr.1 ('rrl,ilr\. esralrlishr.d irr
,\1rril It)ltir br rhe BOC 'llust and
(.orrstrltarrcr' (iorporalion and
\l()! [.R I- 5 (ihirra National Export
(lrnrrnorlitt Base and Construcrion
(;r (lul) ((;\tCB(:). The CNr](]RC
(ir oup crxrperatcs r{ith nranul'actut -
ct r arttl lirlcign trade corporatiolrs t<r

tlcvclop plorlur ts suitable ft)r exp()t t.
tlt'aclt rl br e\-MOr-f-RT depul]

rrirristt,r' l-ial I iarrjun, CDIC receives
r o rr s irlc rable guidance fronr
M()F!.Rl .rld holds a sratus crluiva-
Itrrt 1o tlral ()[ a MOFERT forei$t
tladirrg c{)rnpanv. CDIC's goal is t()
hclp <lcr ekrp (ihina's exporr industry
lrr proTi<lirrg Iinatrcial supporr to
r'crrrrate Iacilities at selected {ac-
rolit's irr (lhina. Backed bv a total reg-
istrrcd capital ofY50 rnilliorr (<on-
tlibution split: 50 per(enr t{O!'URI.
i)0 l)er(ent B(Xl), CDIC has the au-
tlrorin r() itr\esr in projects eirhcr
uitlr RllB ol lirlcign exchange. Al-
tlrorrgh basecl in Beijirrg. CDIC (an
<lla* on thc regional olii<es ol borh
tlrr. l|( X .rrrd \t(,r t.Rl loinrreaseitr
rr.l h into (lhina's inrerior for irrvesr-
tttertt projccts-

(ll)l(: Ii)( uses prinraril.r'on srnirll- ro
rnrrlitrnr-sizr l)roiccts, bur if a lalge

l)r'1)lc(l l)r(,\('s i I I I I 
' 
i I ( I i \' (. . (ll)l(l ( atr

lrorros erl<ltiotral Iurrtls Ii-or:t tlre
l|()(1. (ll)l(:ollir ial\ saY tlr(y rill ge -
ctallr consi<lt.r' orrlt lrloit,tts tlrat
|l.rrr to ts1,';1 .r llrirj0rir) .,1 tll( ir
plxlrrct. lrlllrorrglr t.\( (.1)li()ns rnay be
rnurk' lirr' lrlojt.r ts tllal will sul)plv ilD
irrrPr'r l,llll l,r "rlll( I rol .'lllr.t r\ i\r
ar ailablc rLrrrr< s tir allr.

li' (l.rt(. (.1)l( lr:rs P,rrrir iPrrrr.d irr
ii(l projcr rs irrr lrrlirrg sorlt Sirrr Iirr'-
cigr joirrt \cnlllt(s. ()nc ol tllcsc is a
Sl? rrrilliorr joirrt vcutult,lritlr Nt'stlr
f(xxls tr) l)r'(xllt( (. itrlarrt ruilk porvdcr
lonttul;t. itr !!hi(lr (:l)l(; lroltls a rrra-
jolitr ol thc (.ltirrcsr shart.(1ir pt-r'-
(( rrl r)l lr)lill irl\( \IIII(.rII).

Chi a yenluretech is ()nc ( ()rnl)an\
takitrg a lcrs r isl-;nr.r'sc a14rr'oatlr to
iu\('strrcnl. llilltrl as (llritra s firsr
niiti()rt.ll \()ur.c Ii, tcrhrt()krgical rn-
|l()!illi()n, r'isk irrrr.strrrtrrt, atr<l high-
t(r h (l( !rl(,1)n)cll, \i.rrlrrrctu lt is a
joittt tcrttrrt sitlt:r'l{) p(r(cllt inlct-
rst lrcl<l l^ lllc Statr Sti<rr<c and
'li'r l:rrolo6n ( lorrrrrrission arrtl {i(} 1>er'-
r(rl hcl(l tolltttivtlv l)y (lll'l(1, tllc
Nlirtistrl (,l l.lt,ttrolrirs lll(luslt-\, tllc
l\liristlr ol |'r.IrrIIt rrrrr lrrrluslr), thc
trlittistll ol (irtl. th<.(llr.at Wall ltr-
rltrstrial (lrr';xrr:rtiolr, arrrl tlrr (lhina
\ittiottal I)t tlot hcrliclrl (lolpora-
tiorr.

.\r cor'<ling to r'orrrpartr' ol-l-it ials,
\t'rrtrrrrtcrlr pl;rrrs to lrrrrk prinrarill
rrith lrrojttts lalrrc<l l)ctr\een
Yli{)0.000-}-2 )illi1,u lhirt n(.(.(l fi-
lan(ing t() tlcr,clolr alrl t)llkel ner\
tct lrrrolr rgit's srrclr us <lata pr r x cs:irrg.
Iri,rl,ro.,,l,.r tr,, i,.. .rr!(l rrcrr rrlirtr.ri-
als.

At t ()r cling to vt.l) trrr t trt h <lirc< tor'
\ls. \iao Yu rl.a, \i'nturetecl).rls()
rcighs lrt.rrilr tlrc r;rralitt ol arr enter'-
ptisc s rrrarragt'rlt,rrt atrtl lalxrr lirr-ct
irr tlrrxrsirrg plojt,rts. Sinct' opcning
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lirl husincss. \i rltrrr'(l(( ll llit\ tc-
r'cived orcr':100 rt(llr('st\ Irorrr Lxal
enlcll)r iscs \c( kitlg iD\'( sllllctll. r)l'

rrltich \inttrrctr'<h hits (ll()sctr ()nlv

l?. Altlrouglr thrlr is n() litttit trt llrc
ilfit()ulrt il (ar) in\('sl irr :r given
pr'(,j((1. \('nlurcte.h l)latls l1) rstlh-
lish a firn) lilrrrdatiort *ith sntallcr-

in\r5t!urnt\ bcli)r'( l(x)kiI)g al lxlger
I't,rirr t\. \i llrrttt(r lr r(l"rrt\ lh:rl il
has bccn t'orrtarttrl br a rruntbcr ol
li)rcign l)x!rk\ itrl(l (r)rP()[ati()Irs. bllt
has r et to sign anv Iirt rttal t rxrperal ive

.rglei]nr('lts rr'it h tltcnt.
Acc,rrtling to Vt'trttttt tct'lt ntatr_

agenlcnt. lhc (orrll)iln! is arrthotizcd
to dlau rrlxrtt lirrcigtr cxclrattgc Irrnr
s()rDe pr(tj(.ls t() r'( l)av Ii)rcigll l)al'l-
nels ol othcr 1>roje( ls llral llav( it Ii)t-
cign exrlra|lgt' shorllull. Ilrrt givtn
the [righcr lcrtl ol risk llr:rl lltc ('()nr-

panr is willirtg l() lssttrll(' {,ll sttch
pro.jcr ts, il is trot ( ct'llin lhal
\enlurct('(lr lill ltart srrflitit'rtt re-
ser'\'cs ()l_ lirrt'ign cxchartgt to drarl'
uP(),) in it l! axscs.

\t'rrtrrrctcch is atttltrrrizc<l to pct-
Iornr brrnrl issurs. inrcsttncnl, lcas-
ing. irtr(l l('r(ling scrrircs. It tliflers
llorrr a banl. lrosrrtr, itt thxl il (irtl-
n()l (lgilgc itt rontrtrt'rcial krans or
sh(,r'l-t(r'nl llrrirl raPital loalrs. Al-
thorrgh itr sllll ()l 1{) i\ r(P(,tledl\
\t ell trairt'rl. th(]r('lrr'('rr)t \'( l ( It{)tlgll
specialists to prorirlc irt-<ltpth tort-
srrltirtg sct'r it < s.

Regional organitolions: I rt atklil iotr
l() lllese n:rli()tlall! lrxttscrl ilrvcst-
rcrrt iln(l corrsttlting ((,trll)allies, a

nunlbel ()l nc$ linantt rttt<l lrust cor-
p()r-irli(nls lirtus tltcir uttellli()tl orr

:.pecili< t't'giorrs ()r s(al()Is. ()ne ex-
.rrrr1:lc i. tlr( l'{ :rI I Rir t r ll:rrirr
(Zhuiillg) l'irrarttc anrl 'lltrst (irr-
pr)r'ali()n. t srablisltc<l itt l)ctentllcr
l1)u.l l)\ thr Sherrzlrcrr, (iuiurglh()tl,
Fosharr. irrrrl Zlrulrai htarrchcs ol thc
Inrlrrstrial atl(l (i)Irtritct'( ial Ililrll (,1'

Cilrina. Htadqttat'tcr'( (l iIr Shctri/ltcn,
tlrc (()r'l)orlli()n (xltn(ls l()all\ l()
j()inl \ crrlr.llc\ lrr(l ( (x)l)cral i\ c ( rrlcr'_

pr ist s ftrr en( r'l{\. lclcc()rlrrrlrlrli{ r-
tions. and rcal tst:ttr' projtcts irr the
{;lriurg/ll,,lr. SlrlttzIrcrr. I Ir tI lt.r i.
Foslrerr. untl tlr( l'c:tt l Rit( [ l)('llil

1_ht Zhottgr tt:trr l)( (el()l)ttrcnt.
'Ilust. illl(l I \(\lnr(trt (.or'lx)t'itlt()n
rrr /.ltrrgrlrt,rr. Ilcrr.rrr l't',,rirrrc, i.
.rrr,'llrcr. .\ \l.ll('in\tl(al lllt.lltr'i,rl ill-
st ituli()n. Zlrr,rrgr uatt (iorPorlrttlrn
u'as ( sulblishctl trt ittrcrt itt attd lr,alr
ltrrrrls t,,,I,rrrrcsti, .rtrrl lorl'rgrr j,rittt
vcnlulc\ lllat rrilltxlrlorc attrl t.tP Pc-
tr,,l(' rr. ilttllill g,rr..rrrrl ()tltcr rrtilr_

errl lcs()urces in tlre legiotr.

The established bonhers

\l hile thcse organirali()ns nriglll bc
<allt'rl tlre rising stilr! anr()Itg Iinan-
r i.rl .rrrl r onsultittg !rItiJrrr/itli(,rr\ iIr
(.hinir. there rre l\i() trl()rc estal)_
lishe(l ot ganizrlioll5-1;n1 ;11131111 n

leadtr arrd lhe othel itr a position to
rrr.rLr a .tgttili,.rrtl ( otr lt ihrl lit 'll -thirt sholrl(l tre consirlered.

The Banh of China Trust and Con'
sulting Companl lB( )(:l (:(.) rl,'ltli-
ri{trs the held irt hoth size atrl .r, tir-
it\. l]()CTCC rr';rs establisheri irt l{lllll
rrhen thr: R()C decidt'rl lo bccotttt a

nrajol lirrce in [brcigrt inveslnrettt.
R()(ll'(l(l acts as BO(l's itl\'eslm('nl
.u'rl. rrakirrg eqtritv irrrtsttttcttt'. itr
vali()us doDresti( industrial pi()it'cls,
irrt ltrding Sino-folcign -joint vert-
tuIes. Bo(ITCC operatcs lhr()tlgh th(

ollir cs ol I]()(l itt a rrtttnber of nlaior
r itics sur lt ;rs llcijing, Shirnghai. and
(irrungzltott.

,\<tolrlirrg t() ils slatult. one of
B()(ll(:(; \ Pr-irrralr ()bicctires is to
lrtlP l,rrligrr r,,ttt1t:tttit's l,rrrt joirrt
rr'rrtrrtt s .ttttl rrhollv rxrncrl corpora-
riorl,i itl (lhirra. 'li) this end. il nra\
takr';rrr crlttitl I)()sili()tr in lhe enler_

lrrirc il th< projttt will signili<antlv
lrcllt'lit (lhirta. li()(:'l(:(: tras lDadc
ill\i.\r I llr\ rorirling s:.l7ll rttillii'rr irt

l:J:J i()inr \(nlur-cs iincc its in(()l-P(r
rirti()ll ir ll)ft:i. S()nte ()f the tn()st

I r r r r r r r i r r r ' r t t j,ritrt rt trttt t'c proiects in
r.hitlr it lras llirttitipate<l in<lude the
Slralglrai \lrlksrvagt'n (iorp., Slrang-
lrai \':rolrtta l'ilkirrgtorr (il;rss (b., artd
lit ijiug lntcrttationirl Servi(c (lenter,
;r i()inr vcntlr-e rvitlt thc (lhina Base

l)(.\( l()l)rncnl (;(). t.l(1. (llK) an(l the
OaPital lIrrll itn(l Slc('l c()firPlex of
( lhirra.

\\'llilc th('B(Xl ntaintains its role
rus tll( priorarl sul)plier of lbreign ex-
rlrargc ttctlit i!1 (lllina, lhe Bo(ITCC
h;rs lrt r ontt rl Irlli()r s()ut (e ft)r l:rrge
l,,rli,lrr rrrrcrtttrr'rrt lttttding. Dutitlg
rhr. S.\.nth I-irc-\'ear Plan (1986-
l1l1l0). il l)lnn\ l() ir( rcasc its Prescnl
krcl ol irrrcstrttcttt b\ 1.50 Pcr(ent.

The China I .'estment Aani (UIB).
illtlr()ugh rl()t itt tltc sanre leagtte as

rlrc lt.rrrl ol (,lrr||.r.rrrl R()ClC(:, is

lxrisc<l Io rrukc a stttall but signi6cant
irrlrat t ott thc Iltoie(l [inancing
rrtrrr'. l.stahlislrt<l in [)ttctrrlrer Mll3
uitlr .rr.i't.rtri l It,rtrr tlre l't ople r
(lorrstructiorr tlarrk o[ (]hina. the
Ilinistrr rrl liinattcc. altl the \{'orld
llurk. OI[] has grarlled l(,ans to nl()re
tlrau 9i0 l)r()jc(ts, althttugh onlv one
r'l tlrr.r'rvcrrt to rr 5in,r Ioreigtr joint
rrrrtrrt. ()lliciitls:rl lhe l^klrld Bank
Il In'l,l llr,ll $lriL krlttr trr Sirrrr f('r-
t igrr joint lcrrttlr'('s ilre plirrrned, tlrev
hart ltot lrt'trr a Ptirrritv in the Pasl.

\f ith lirlrls r otnittg prirnarill fronr
tlrc \\i'rkl ll:urk. (llll uir5 established
t(, a( t ls ir lirrartr iul intermetliatr lirr
irrrlrrstriul l<tt<littg orr a \olallcr s(ale
tlrarr thc \\irrkl Ilaltk nornrallv un-
rlcrt alcs.

(:lt) l()nns arc gcttet-allt slnall (a\'
cragirrg S l .ir rrrilliott. lhile the lar g-

rst l(, (lrtc lrar bct'tr $!l nrillion). long
t( r'rr. Jrrl ;r rrrix ,,1 R\lR .rrttl [r'rciBrt
cxchartgr'. (.ll] s loarrs ltatc gone to
tc\rilc iI(lu\tric\. nrctal gtxrds. light
rrr.rr lrrtrr't r. r lr.rrrir .rl. I)lrirt trl:lr ettli-
rlrls. ;rrr<lrorrsttntet clt<ttonics-ln ad-
rlitiorr to (,lR s orltt eraluation.
l)r()i((l\ \cckirtg nr(|rc than $l nril-
lion rrrrrst alsrr bc craluatcd and ap-

l,rr,\,(l l)r tlx \\i'rl(l B.rrrk. lt is inr-

WHERE TO FIND THEM:

Chinr Incomic Developmctl Cor-
Por-aliot
93 B€iheyuan Dajie
Betin8. China
Tel:554231
Telcx: 220.14 ACFIC (;N
Cable: ACFIC Beiiing

Chin. Dcvelopnent .Dd Inves:ficrl
Corpor.tioo Lrd.
Dongjiu Lianzi Hutong
Bei Xinhua Dajie
Beljing, China
Tel: 652731, ext. 35
Telex: 22787 Ct-DEC CN
Cable: CDIC Beijing

China Ventuielech
l3 Hufang Lu
Beijing, China
Tel:355931, ext.29l
Telex: 22349 SSTC CN

Chin. Investmcnt Bank
l/F Yanjing Hotel
Beijing, China
Tel:863027
Telex:22537
Cable: 2122 Beijing

B.nL of Chine Trust .ad Cot!!ul.
tency Corponrioo
c^) Banh of China
l7 Xijiao Minxiang
Bcijing, China
'tbl: 653431
Telex: 2225,i BCHO CN

ChiD. Itrtcrnaliooal Trust and In.
vestmeni Corporalion
l9 Jianguomen$ai Dajir
(llTIC BuildinS
Be ijing, China
lbl:51)2255
'l'elex: 22305 CITIC (;N
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P( )r'lalll I () n()tc I ltilt ( il ll I rarrs lrlt' Ii rr

caPit.rl c>,lx.rrrlitrrrr'\ ()lllv; l,B()(: {rl
(,llr(.r'lrll(ling i I I s I i I I I r i ( ) r I s will tlC('(l to
lx t;rpllrl t() l)r()ri(lc lltc ((,ltph,-
rrrnllr'\' \'()t kinJl ( itl)itirl.

Help wilh the approual proce$s

Arc llresc orgarrizations \4()rlh go-
itrg t,, l,,r .rr.irt.rrrrr.: .\ltlr,,rrglr Irn
harc;t pt'orcrr trar'k tt.t otrl. r.rt'n tltr,
r( \!('\t i,l tlrcsr' lirr:rrtr i:rl ( r'lt\ltllirrl.l
irtstitrrtious rv()ul(l al)llt,Jt t() oll(l
I)r,tcrliall\' altr:r(tirr. s(]r\'i(cs t() l()t'-
tigrr corrrpirDit.s at rt.rr.r'rl irrrlxrltarrt
stagcs ir tlrc projcct nt,gotiatiorr arrrl
ltlrptrn al pr r x css.

lI Iirrt arrr joirrt rr'rrtrrrc can lx'cs-
tabli:hc<l rrrrrlt,r ( ilrina s joillt |r'rrtrrl'c
llrsr. it rrrrrst lx.apprott'<l h\ lh( ((.1-
trlrl or local itulll()r'itit.s. Siltc rli<1,
l1)8a). l)tojr(.l apploval has lx.conrc
rrr,'r'( (lillr(rrlt th.rrr r.r'r.r to .lrtuirr.
'[1rr' (]hirrt,st' g{r\( t utn(.nl slr(.ss(.s
llrlrl. lo r orr\( r'\r, l, rt r.r8r r r.xr lr.rr rgt,. rt
tr ill orrlr apprort.projccrs falling
rrillrirr all irr<ltrslrt srct()t t:tIl{ctrd l)\
tllc:icvclltlr l ir<-\i.ar l)laI. lltrt sirr<r.
rlxr ilir Ptojr', t rk.t.ril,. ,',rrrtIrrrIlrI rrr

lh( Scr(,nth I.-ilc-\t.ar l'lal are firr
itttcttral rrrrrsurrrlrtiorr onlr. thc Ior-
cigl inycst()r'lras littlc uar ol krrorr-
ing rrlrt.tlx.r or rrol lris projrct Iulls
itrt,r tlrr' |rl.rrr-.r rrr,rl fitsr srt,1r rrr
ronsirlcIillg in\('r\ltnclll irr (ihirra. .\
l)r'irr:ln rir nl(. ol thcsc ()rgarrizatiorrs
rrti\ lx' thcir itl)ilit\ its an irrrirk,r trr
i(lrnlil\ l)t'(),c( ts lhilt ltntr:lltcu(l\ r'.-
rt'irc<l apProral to Prrrstrt..ioittl r'cn-
Iur('s ()r'r)tlt( t Iillnrs of irrr(jstnrcrrt.

S()rrr('l iurr\ tIcsr. or ganizations
ttlil! l)c Il)la Io do nrort'than ntct'cl\
irllrrtilr pr,rjr.r tr irr, lrrrlt,rl irr pr,,rirr-
( iill. rrunicil)al, ()t Srarc plans. \\'hen
\or thshik. Pr()jt.rts art' propost.rl
lrrrt rral irrt lrrrl<.rl in g(,\'e! nnr(.nl
plan:, tlrcsc ()lgali/ali()us nla\ l()bl)l
,rrr lx lrrrll ',1 tlr' l)r('i(\ I I ,.irrg rlrcir
g()\'(.t nn)(.lll 1()tln(.(tions, llt(.f c:tr1
oltctt p|llrttlltc :r sPt,tilit 1lr-ojt,t r r0
rh( \illi()lls aPPlrlral arrtlroritics an<l
lr c II) ',l,l.lln irrrtr:rl ;r1IIIIrIrIrI-irr
rrlrirh rasc a rrrort cxtcrrsirr lr;rsibil-
itr strrth rill lx.t.t;trirtrl bclirlcade-
r ision is rrr;r<[, orr hrral appror'al. Btu
itt llrc t rrlrt'ru r lirnate ol righr lirrt.ign
cxt hlrrrgc arrtl sorrisorrrr. tradc int-
l)rlitl(cs. tllcsc (()nll)ani(.s. n() lcss
tllar) oll)(.t',.io\(.t-!ll1l(.llt ()rganirit-
li{)rrs. iu('cvaluatirrg pr ojccrs rnorc
r at'clrrllT tharr lx lirr t.

[,,tcigtt < orttparrit.r g('n(.rall\' .at n
()ul l (lctrilcd lt,asibilirr srrr<lr befirrt'
<lt ciriirrg rvlrcthcr (,t nr)l t() inrcsl ill a

lrtojtr t, err<l all ol tlrc ot-gillirali(,ns
rlist rrssc<l r arr ()ll('t lh(. li)teigl invcs-

t()r, ()r tlr(.i()ilt vcr)tur'c itscll, itssis-
tarrr't ir p<.rlorrlirrg a Icasibilitl,
slu(l\.

()rrrt tlrt li'arilrilitt stlr(ly ltas l)cerr
('()r)ll)l(.lc(l arrrl arraltrcd. :rrrrl a con-
lllr( t siHllc(1, irrrPortant Iirratlring rlc-
cisions IirlLr*- Mosr ol'lhcse corpora-
ti()r)s ('iru b<.a sorrr<'c ol rlebt or
tgLritv. II thc orgarrizarion has beerr
irrrolrt.rl in tllr li'asibilitv stud! il nlav
lrt' in lrrr t vcrr lrctter positirrrr to judgt,
uh(,lllcr ()! nr)l l() invesl iu a gir.en

lttojtr t. urrrl Irow.

Distinguishing faclors
llqttrst nrarrv ol tlrcsc rrrganiza-

Iiors.rr1 li.\\ tll: r tr' o vclr r s r 
'L I, their

vllltl( ltls rct t(} bc lirllv tcslcd. l{()\.
c\'(I, li)r('igll totttIranic,i wll() havc
wolkt'tl with lllctn geDtralli' [cport
siltisla.ri()D $'ith thc s('r\.iaes rr-
ceirt'rl. llelirr c sct rling on rhc services
,,1 ,rtrt. srrr lr (l,rl)(.\ti(' hniln( t:ll in\li-
tutioll.:r Ii)r'cigll firnr slr{)ul<l etaluate
irtl(l (()nrllirr(' thc irrllucrr<'e an<l goals
o[cath organizarir)n r\ilh ils specifi(
ttt erk-lir ht'l1l <lctelrnirre the Chinese
.()lllpan\''s altiliries. the foreigtl 6rnr
rlrorrlrl kct'p lllc {i)lL)lring (luesti()ns
ir nrin(l: l) Ilorr rluth p()$er d()cs
tlrc,rrg.rrrtr:rti,rrr lr.rrr. to rlcliret'i
\1 lro lrrr.rl\ \l)('ll\llr\: drlcct,,rsi
\l ith rhit lr ()tlrcr gr()uJ)s d()es ir ha\'('
( ()rn(.( ri() s? 2) Hot{ nrut h krcal help
( n Ih( (.)Ill)alv l)rovidt'i Hou inllu-
rrrtilll arxl krrorvlcrlgeable is the conr-
Partr ;rt tll(. prorinrial, (()unt\', and
rnttttitiPal lcrelsl Does it have con-
rrc( li()Ds with ()thcr regi(mal 6!-lrls
that nrruld farilitart, a rvi(ic-ranging
scalch [<rr l)usiless ()pp()t-(uniries? lJ)
.{r'c ils finan( ial services soundi Drrs
th(, inslituti()n havt' a r,rr>rking rela-
tioushil> rrith the BOCi l)rlcs it havc
llc(ess tr, I()rt'ign extltange? If so,
Itow rrrut hi

-l'hc ll( I lll.ll nrarrr ol'lhese ncscr
( r,rrl)ani(.s olli.r sirrrilal serr ices
r:rises lh(.i\\uc (,1 \l'hclhe r rlr not ther
.rt c (()I|ll)crit()rs. (lhincsc olfitials
lrorr \r'\(,t'.ll ol tlrr.r.tlplnirs inrist
llle\ lrc n()t. Bccause these organiza-
ri()ns ntusl firsr gct appr'oral liorn thc
Slilte (l()un( il, lhe I,B()(:. ()r MOFERf
belirr r tlealing \rith l()r-cigtr t.()rrpa-
Iries, olJitials maitlrain rhat the gor-
elrtntcnt ('an cflt'<tirclv linrit cornpr-
titi(,n bl rcrillictitrg thc nuoll)er ()f
such ()rganizati()Dri pr(nn()l ing iD!est-
rnent a(li\ilies. Bcsidcs, lhev ad(l,
thcle is plentv ol business to g<r

:u'()lrtrrl
[)istirrctiorrs ( an, h()wcver. tre

rlrird( b('l\reen the!ll. F()r iDstan(('.

BO(l'l(l(l lends to be involved in
larger_ projccts involving more conr-
P lex f illanciDg and slru(turing.
Newcr conrpanies prinarily engage
irr liaison arrd consulting. Each or-
Hanizari(nr has al leasl vaguely de-
fincd its turget lending sectors and
ploje< t size spe(ilications. While
rDaD| arc either wholly-owned sub-
sidialies or .joint ventures between
rDaj()t g()ve rrl men t organizations
su(h as PBOC, MOFERT, and ICBC,
sorrre do hate ltntiled prirale backing
artrl. pt'r'haps, rrrure flexibilirr ro deri-
are frorn olfic ial guidelines.

More inoestment organizations on
lhe horizon?

'fhc number of donrestic invesr-
nrent advisors is likeh.to continue to
li\e First, there uill plobablr he in-
r re:t.etl .rr tir it\, lrr the major lending
and advising organizalions. BOCTCC,
Iit irrrtarr'e, plans ro ger irrrolted in
ntore Sino-f<rreign joinr ventures.
These large lenders are well
equipped to handle rhe projerrs of
greater size! sophistication, and com-
plexitv rhat are emerging.

Set orrd. rrerr specialtt rompanies
\rill p!obabl\ continue to appear.
I\lost of the conrpalies discussed are
less than a lear-and-a-half old and of-
Ier sonre tvpe of specialized sen'ices,
either b\ indusrrl. geographic re-
gion. ot'brrth Ant('ng thenl, ln(umi(
otlers rhe broadesr range of senices
thr oughout China. Wirh nrore
plojects than eler seeling foreign in-
\eslnrcot, and interest among inves-
tors still high, ir is a safe ber rhar
rDor-e of these speciali2ed consulting/
investnrent conrpaDies r,\ill appear on
the horizon. As one BOCTCC olicial
obsered. "There u'ill be rnore of
these snrall companies ofltring ser-
vices sinlilar to ours. But \4e are coD-
fident that ()ur senices will artracr
larger companies- There are many
snraller pt'ojecrs rhal rlre\e companies
can promote and arrange for foreign
investntent. "

Tir aid in the process of absorbing
loreign investnrent, technolog),, and
nranagenrenr experrise, and to help
control the flood of new projects, the
Chinese gorernntent has begun to
delegate sorne authorit,v for guiding
this foleigrr inlestnrent to a growing
nurDber of d()nrestic organizations.
As tlre Chinese econonry grorr-s and
investrnent increases, these organiza-
tions nra!' beconre a nrore integral
prrt o{ China-s efforrs to attract and
apph' foreign investment. t
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China's new
tioru

he llxrlniest problern fac-
ing rnost f<rreign conrpanies
pursuing inlestnrent Prt,j_
er rs in China can be

srrrnrncd rtp in t*o utxds: foreign er-
,lr.tnge. Frortr tlte i,ul\el rtI Chirr:r'.
opening to frrreign investnrent, [or-
eign lir-nrs itrterested in penetrarilrg
the Clrina nratket have c(rrfronted
the dilenrrtra of hou to repattiatr:
earnings fronr a cotlntn $ith a non_
c(rlvertible crrrrenc\'.

ReceDtl\'. China s State Council is-

sucd lotrg-awaitetl r egulations that
lrrreign inleslors had hoped woulri
prrx ide explicit and liberal soltttions
t() lhe foreigD exchange Problem.
(lalled 'The Prolisidrs of the State
(irurrcil on the Queslirlrr ol the Bal-

ancing of Foreign Exch:rnge Receipts
antl Expenditures ol- Chitlese-For-
eign Joint Vettltlres, the Pr()\'isions
applr to eqttitr and cooPerative ven-

tures in all but the linan(e and instll -

ancc 6elds. Even ntote than ()ther re_

('ent Chinese busilress legislation, the
['rolisions arc replete \!ith vague lan'
guage that cries ottt for tlte interpte-
tation lhat the Ministr-r ol For-eign
llconomic Relations arrd Trade
(lUoF[.RT) is e:ipected to publish
srxrn in the fornr of inrpleruenting
rcsrl:rti,rr\ At le:rrt trnlil ther are in-
trrpretcd and sortte ket'cluestions are
:rnsu'ered. lhe P[()\'isions a!e not
likelt' to rleasurablv encourage [trl'-
eign inlestors.

Prior legislation lachs exPlicit
guidelines

Previous Chinese legislation. be-

ginning with tht' 1979 Joinr Venture
Las, encouraged equitl j()int \ell_
tures lo exP(n t rheir Pl oducts-a(
leirst in sufficient quanlit\ to balance
their frrreign exchange receiPrs atrd

cxpendilur-es. With the foreign ex-

clrange earned front these expotts,
foreign investors could in theorv re_

Timothy A. Gelalt

pllr iirte I)r()lil\, ptrrthase lirt'cign
lart nratt'rials atrd cqttiptttelrt. and

1>av exlratriatt' salarics arrd tcr'lttrol_
ogv lor altit's.

\t'l)ilr thc ilrtltlctnenting tcgtrla-
tirrns of Ihc.loint \etttttt't' l-ar, tltat
rul4rcale<l itt l1)ll:l t'ei1cr;rled tllc gen'
rr'al Policr lhill.i()int \enltlles slx)uld
(,\p(,r I tllrir-pr(,dtrrts. lhc\ iltll()_
<lrrcetl u nt rv ntt asut c ol llexibilitl lrl
rllorrirrg .join t rt-rtlttt'cs 1>rotlucittg
irulxrr't substitttlts r)r' ()thel tlrgellll\
lcedtd ptodtrcts to scll tlreit' ptocl-
rrr ts prinrer ilr'" ()tl llle (:hinese lnxl -
kct. (iorrpk'rnclrtitlg lhlt Pl'o!isi()n
\r.r5 llr( rrrlr lt lrr'r.rltlcrl .\rtir lc 7i
rrlrit h, irr a highlt anrbigtrous sar', in-
tlicatcd that prorirttial ot tentral lltt_

llr()ritics t{ollld resolre the f()lciglt
crclrangc irr:balattcc ol retttttrcs lhlt
l'cr-r, appt'ovcd t() scll g(xxls ()n the
<Lrr cstir nralkct. Allh(ttlgh Al ticle
7ri rr'as not a scll_-itttl>lcrrtcntitrg
''guallrrtce, it provitlcd att unprttc_
tlr'ntrtl lcgal basis for (()nvet'tin!l
rcDrlitll)i ealnitrgs intrt frrt-eign ttlr-
r1 n.\ Ii)r' r-r'l)ultillli()tl.

'\ lcl totttpanics lt.t\c sttl)s(-
(lucnll\ eg()tialc(l Pr'(}visiorls b:tserl

on ,\ttitlt' 75 itt tltcil joittt lentruc
li..rsilrrlitr .trrrlics :ttttl .'r,ttlt:t lr. itr
rrlrrr h .r l,,r lrl or' ('( rrllill utrtlrr,I'll\
aglcetl to tcs<rlre lirteiglt cxchange
rlc lic ie u c ies lesttlting lrottt local
salcs, rrt lcast (llltitrg lrait ()l ll)c c()ll-
ux(1 pcli(xl. Brtt il strclr ptovisions
rrere <liflicult to regoli:ttc iD l118'1.

rlrcl rlt'r'c rirtuallr irttpossiblc to
corrte br itt I {}llir: tltc pr cssut c on cq-
uit\'.joirtt \cnltlt-es l() e\P()lt ilnd bc
sclf-sulli ient in lirreigtr ('x(hrlllge
has regainetl sllerrglh rrs (lhilta's Iirt-
ligrr cxrlr.rrrgc rr'srrrr. lr.lvr rlsitt-
<llerl. r\s a r-tsult, rn(n'c lhltrl:l Ilatldlil

'l-inolb ,4. (ltlull is tL ktu'ter u'ilh lht
inlenurtional lau .lrrrrt ol ,l'arrl, lleisr,
Ili*lrwl. 11'huton I Orutivn :arhrt rpe'

rittlit t in hutiitss trith Ohina.

ol lor-< ign < otttpllticr prrt thcit (.lriIra
irrrcstrtrt'trt I)r()itcls ()n lltc batl
burrrcl lusl \cirI il llt('\'di(l ll()l lakc
tht rrr oll llrc Jl()\( altogcthcr'. It
slrotrl<l corrx lts tto rttt-;rtisc. lltctr,
llrilt tltc rtc\ l'r()\isirrrls lsclt cllgerl\'
ar\aitcrl artd ilrc l)cillg (al('lilll\ s( rtl_

tirrizcd br thc lirttigrt btrsincss attrl
Itgul r , r r r r r t r t r r r i t r t,, rtr rr lt.rt (.lriIr.r ir

llrepartd to tkr to tt'sttlrt tltt'{irteiglt
rxt hattgc pr'olrlcrrr.

Neu Protisions may b" more
reslriclive than Pdsl guidelines

'llrt l'torisiolrs. rthich tvt'rc pro-
rrul,.latc(l b\ tltt'Statr (iorrrrt il itt.latl-
rralr arr<l lrx:k clli<t orr I'cl>rtran l.
rcallit ttr tlrr littniliirr l)l'()l)()sili()!l th.rt
joirt vcrtttrlc lrro<ltrcts rltolrl<l be
''(\lnrrta(l t() rl gl(al (ttclll. t(t gell_

r'rul( rr()rr lirtcigrr cxcltalrgt' attd trr
arlticvc a balartrt' ol lirt'cigrl ex-
r lr.rrrgt tcr tipt. ,rrr<l rslx rrrlitrlrcs
Il. horrcrt'r', it \ctllr.lr_( lrrtrduces
''highlr srrphisricatcd pr rxlttcts *ilh
lrrlr alcctl tcthrtolrgr" ot prtxlttcts
ol rrrptr'iot rltralitr tltat att ittletlla_
ri(,nirll\ .{}rnl)clilirt, atr<l il tltc
l,rr,(lll( t\ :rr'( (lrl.l( Illl\ rrr'ctlcrl irr
(.lrirr.r .rrrtl Il.r\\ rlltl\l( t t\llll tlltsln i r-
lic(l (l( pur'lttt('rlls in charge.' thc
l'r'orisionr Jll()\i l)t cli'I cllIial llcrll-
lll(r,t l.rt lll( \'( llllll'( itl trr'Itrr,tl itr
r.rti,,,'l rl,rrrrr.tit \:tlc\ t(t (\ln,rt\.

I Iri: .t t t i, rrr ol r lrc I'r, rr isions is
D|ot(' tr.srrIl rrr( llrirn llrc lllS:t j(tilll
\cnrur'c lcl.ltllilli()tts ilt several tc-
sl)c( ts. filrit. thc l1)tlli ltrlt's sptrili-
callr pror'i<lc<l that ir vcllltlle ((,rrl(l
sell prinrar ilv" otr tllc d()nlcsti( n)al--

k.t I lrc l'r,,r isiorrs at t lr''. erPlir it,
ollt lirrg onlr' pr-cli'tttttial tteat-
rll,rrl (,rl lll( lx l(i lllirg( ,!l'(l(,llle\tlt
salr:s.

Srcotttl, *hcrtas thc l1)tlll rtrlcs
rrr:ulc it yrossiblc, rt lcxsl irr l)I'ilt( iple,
lor ,rlr) i,'irrt \r'tltrrt'r' I)r,xltl(illLl illl-
I)()r t strl)slitr.llcs t() ()l)l1lin spc('i3l
lt(.:tlIi('tll ott rirrrrt'stic salcs, tltc l)ro_

provisions introduce creatiue ideas, but feu pra.ctical solu-
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visi()rrs narro$ the lield t() high teclr-
nolog'r' and superior qualitv. interna-
ri( )nall\ (onrpetitire products. The
rtiprrl:rtirrrr that prl)drrr ts nru\r bc in-
tenrati()nall\' (onrpetitive is puzzling,
since it does not seem relevant t() the
rltrestion of donrestic sales.

Third- the Provisions add the re-
quirenrcnt that, to qualil,r lirr special
(lispcnsali(rl ()n l()cal sales, the prod-
r.r( rs in question nrust be appraised b1

the (lepartIlreirts in charge. Since de-
cisions on special lrrreigrt exchange
dispensarion must be made at the fea-
silrilrtr .trrdr stage-hef,,re rhe joint
vcrrturc has been establistred-tlre
Prrrririorrs irrrplr that the [oreign in-
vestor's prodrrcts rt'ill be the ones ap-
praiserl. \\'hat is not clear is rhether
:rrr rrdrlitiottal appraisal ,,f the j,rint
rentur-e's products rr'ill follou' once
the \enture begins pr()duction. lf s(),

tould a joint veDture uhose own
pxrducts fail the tesl thal lhe f()reign
irrrr-stor's plodttcts parsed hare its
lT nelits rerrrkedi

(l()ltrrsli( a ll).
Iirl rcscrvt's <k'r'irctl irr tllis rrt:tn-

Der-clnnot bc cxpcctcrl to ptrrvide a
srrbstaltial bast lirl assisting ntcdr
.jrlint vclttrrlcs. Rclarir<l! ti'tr jrlint
rcrrtrucs cstahlisltc(l itr (;hirlil t() (l:rtc

crrjor the lrrxulr ol a lirrrigtt er-
rlrurrgt srrr'Plrrs lllal rrrighl l)e (()!l-
\cItc(1, in pur'1. irrt() locnl tttttettct.
Ilrc joirrt vt,rrtruc lrott'ls thxl hure
.;rcrrcd il (lhitta s tttitjor citit's
ilr'( llre lrain c\(.('pti()rt, l)ttl lc\
rrdrlitiorral Ir{ltt'l r en l rr rt's art'cx-
1xrttrl girtn thc (lrrr'r'rrt r)r',r.lt"r'i-
llrr ()ll tlr('sr' lrrojet ts irr st rcr al kt t
t itit.s. irrr llr(ling (;uang/ll()u and
Slranghai.

The Proui.siuts sum h impl\
thal MO?-F)RT or olher au-
thorities fuiue thc right to

requisiliut forei gn exchantge

.frtntt one .ioint aer ure to

tnake up.[or the de'ficit of an-
other. But if this were what
lhe rule itk:nded, it uouLd
contrulid tlu fi'equerttl\ re-

pealed Chinese position lfutt
joint aentures can ,.;rse lhe

foreigt cur"renf,) thel eant
wilholtl irilerfererue from the

Chitnse goa?nmtent..

11, as the l'rorisiorrs irrrplt, t'xtcss
Iorcign crrr r't'rtr I Ittt ttc<l {)|t t' br joittt
rentrrrrs will bc tlrc orrlr sottrr'e
ol rlirt'tr frrlrigrr exclrarrge srrbsidies
lirr' <lt,1ir it-r'itl<k rr \r'rturcs, lhcn llrc
()ul l()()k sccrls rlt'citlcrllr rttorc
blcal thurr it di<l un<lcr Article 7ir
ol the I{}llll lrrlcs. -llrat ir-ti(lc. lt
Itasr irr lrirciplc. apptarc<l to rnakc
tlrc (lhincsc g()\'cr rrrncrll s ()\r'n
txtharrgt' r'cscr'\es alaillrhle 1() i()inl
\crturcs thal qrralificrl lirr spt'tial
tr(atr)cnt.

Rules for imporl subslilutes

ll thc I'rorisions 1>rornisr. littlt.irr

tlrc wu\ ()l-dilect govet nnrenl assrs-

lur(c t().i()int venltries, lhe)'d() for-
rrurllt' sct out a nurnber o['inleresting
alrploachcs tlrat joinl ventures nlal
rakc to help resolve ftrreign exchange
prrrblcrrrs orr thcir (N{rr.

'llrc lilst r4rtion is to be appro, ed
l)\ lhc rrlclall central or local au-
tlr()ritt'as irrr inrllrrrt subslitutioI} ven-
nrrr. Bur instend ()f erpli.itlv stati!rg
that joint rcrttures pr{)du(ing irrlPort
sul)sti(ulcs urav sell thenr for foreigrr
cxclrarrge to (lltinese ('ust()tners, the
l'rorisiorrs nlerell stale lhat eco_

rronri< rclatirrns and trade depart-
rrrt rrts shrtrld "actirell supporl 'Chi-
rrcse trrrils wishing to brrr inrport
srrbstitution products "according to
irrtcrnational pr-ices." Governntent
slrl)lx)rt, Ilor{e\er', d()es n()t Suaran-
tc(r tllill inll)orl subslittllir)n ventures
rr ill Iinrl donresti< cuslonters able and
rrilling tr, par for tlreir pto<lutts in
har<l crrrrencr. 1'lte Ptorisions inrplv
rhar (lhinese l>urers rrith no other
srrrrrce of foreigtr curtencr sill have
ro draw upon the alreadr Iirnited pool
.l lirreign exclralge deriled frotn the
rst ess lcccipts o['.joint ventures,
r-irthcr thrn [r{)n: governnrent funds.
It is th<'r'elire utrcleat il. beline con-
t lu<lirrg a dcal. a ft)!eigrr inlesto! \rill
lx al>le to obtairr adequate assurance
that (lhirrt'sc (usl{)rlels *ill hale the
lirrt'ign cxt lrirnge De(essan' l() Pul_-
r'hasc lrorD thc vcnture-

l')rluallv urrcertain is tlre prospctt
tllal (:hir)tlsc units with sufr6cient for-
cigr (ur-r'('l('\' will indeed use it to
l>rrv lirrrn.jl)int venlrrres. ()ne vellture
Ir-virrg to usc lhe inrp()r_t substitr,lti()n
applolrclr rep()l-ts lhat colvincing
(ilr irr csc purchaser's to overc()ne
llrcir' (ust(rDar) l)r-elerence for prod-
rrr'ts ll orD rbload is n() easv task, even
il tlrt'r'cnttrre <arr offer identical
grxxls at a lowcr pt it c.

An(,thcl section of the Pxrvisiolrs

Ploritlcs th;rl elen.j()int verllures not
(.llgirged in inrp(,r-t suhsliluli(rr ]aI
scck pavnrenl Irrrrn Cltinese enter-

lrrists il lirteign curt-encr if thev
lrrrrc thc apploval of tlre foreign ex-
rharrge crrrrtrol atrtlx)r'ilics- AIti(le 8

irrtlirectlv iurplics that no such
lplrlolal is rreerled lirt lirreign ex-
t hangc sales in tlrc S[.Zs and tlre eco-
rrorrrir aud technological der elop-
urt.nl i/()ncs ol the ll open coastal
ririr.s, altlrouglr no published rules
cxtcrrd this blanlet pernrission.
Il()[[.RI sh()ul(l qtrickh clarifi this
prrinr, particularlr in light of last
rcar'. ft,rrrgrr excltangc srandlls in
sorrthcln (lhiua that ha\'e raised con-
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Can MOFERT rob Peter lo pdj
Paul?

()n llle most trucial question-
what f(neign exchange assistance the
(ihinese government will pr()\ide l()
venlures that are permitted to sell
rlorrrestir allr-thr Plur isiotts aguin
appear to cut ba(I (rr the scoPe of
tht' l1)tll3 regulation5. Under the Pro-
visions, frrreign exchange dehcits are
to be resolved by central or Lrcal au-
th.ritirs [r'onr arrrong the fbreigrr
exchange receipts" of joint ventures
approved at the relevant central or
local levcls- This rule seenrs to ir pll
ll,rr Il(TILRT or utlrcr auth.,ritir.\
have the right to rob Peter to pav
I'aul-t o requisition foreign ex-
change [rorn one joint renture t()
nrake up f<rr- the deficit of another.
But il tlris uere s'hat lhe nrle irt-
tcr(lcrl, ir u'rrukl rotrtradirt tlre ft'e-

'lucntl\ repcared Ch inese p.ritiorr
tlrat j,,irrt ventures (rn us( the f(,r-
ligrr r'rrrrerrr'r ther earn rritltout itt-
terference fronr the Chinese govern-
nlenl.

I n in fo rmal c o nve rsa( ion s.
\l()ttRl olh(ial\ ltuve arrured [r,r.
cigrr 6rru' rhat Chinese autltoritie*
rr'ill n()t force joint ventures to relin'
rluish rheir foreign cxchange.
Rrrtlret'. the trllit ial:. erplain. [oIeigIr
exchange r oluntarilr conlerted br
rsr harrge-rich joint tentrrres needing
lenrnirrbi frrr local costs *ill be held
in resene alrd used to meet the needs
of deficit-r-idden ventures that sell



aet.trs nrtt()rlg forcign itrr't'stors.

Neu hopes for countertrade?
An()tllcr lrppt()aah the Ptrtr isiolts

.;rrrr trorr ir ",,rrr:rll r,'rnPertsatiort.
hr rrhith joint lcnturcs n)at 'trlilizc
the srles connc(ti()ns of tltt' lirreigtt
in\('rl()r' r() scll (lltinesc pl'()dtl(ls oIr
rlre intenlali{)ral ularkct. ln tllc p:tst.
nlarr\ l()rci6'n rornpanics ltare sug-
gesterl the possibilit that, il li)rcigl
cxrharrge is starce, thc lirlcigrr partr
r orrkl takr .)llt s,'r)r r)l lqs Pl,rlits irr

tlrc Iolrrr ol' .t pt'rxhrrt lrr.ril.rblc rtt
(lhina. Thc ('onrpan\ (()ul(l tllen usc
lllis pr'()dtlct in its owtr ()pctali()Its ()t'

Iescll il to {)lhel' uscrs.
In practitc, tlris apploaclr has sel-

rlonr uorked unlcss llte pt()du(l lh('
lirreigrr t ornpartl '!r'ants t() btry is pr'()-
rlrrr'ed citlrcr' hr rlrl joirrt \rrrlrrrl rl-
selfor by tlrc sanre rninislr-\'ar the ()lc
l() whiclr tlre Ohirtcsc joittl vettlurc
par-lner is attached. (lhirrr:sc units ttrt-
det separale nuth()r'itr trstrallv (arltr()t
bt lxrsuaded t() sell lheir grxr<ls lo a

.i()int verrturc lirr lenrrrinbi whctt lher
( ()uld earn f()! eign exclutrgc l)y scll-
irrg atrroad tlirertlv or to a lirrcigtt
l rildc ( ()l-P()rati()rr-

-l_he l'r'olisiors tlrcrrrselr't s olli'r' Iro
guirlanee orl lhis still ulttcsrtlrcrl
problenr. One r'atr ortll hol>c that, il'
llr()I-lRl rpl)r'()\es a i()inl \cllturc t{)
r'.rlrr,'rrt,rrrr'all rr,rrlrrr\.rri('t1," it
rr ill lequire the relevall ( lhinese l)r ()-

ducers to nrake thti! protlucts avail-
alrlc lirr tlris purlri)r(. !l()fERI re-
(entl\ cs r a blishcd a special
('{)rurtcrtrade di\isi{)n l() t'tx:rrlittatt'
((nnpcrrsati()n tlrde elli)rls (.ri,. l)il8c
TK), rlth()ugh it rernains l() br seerl
s'hal role this ncrr ollrtt *ill plar.

Anothel corrrplit lt iort sith tlte
.(n pcnsati()ll aPProarh is that, il the
prrxlu< t tlre lirreign courpanT'r.ants
t() ()btain requilcs an crp()rt li(ensc.
rhen \t()ttRf nrust gi\c 'spceial aP-
ploral to thc tr ansa(ti()rl. 'I'hr' ntrnr'
bel of prrducls subie(t t(, export li-
cerrsing stood at !llir in Iebr u;rr'r ltr<l
is constanlh gr'()\ring. lnilial relx)!ls
ar c discoulaging: II()F[.R L n() (l()ul)l
under plessure front loreigtr tr:rde
I I'r'Il,rl,ariors I['(,1(( rinE rlrcrr
rlonopolies. hirs bcru r'cluttatrt trr
glitnl licenses lirr the exPort ol (ihi-
rr\( l)r'.)du('rs lrr [r'rri].{rt irrt(\r'rt':'.

Opportunities for curre c)
trading amottg joint uenlures

\er ln()ther (arr()t lhe I'r()\isi()rls
dangle is thc opportunitr firl a Iirr-
cigrr irrrrrt,,r t{itlr tr!(, or tttotc Irrirrt
velltutes t0 use tlre li,r'eigrr exchangc

strrplrrs ol orrc lr) h lal(c tlle dclicil
ol :ur()tlrcr. I hrs i<lca hrs beetr
l!r:rtt.<l in tll( (()rrtc\t ol so-talletl
''rrrrrhr'clllr rtntrrrts."scretaI trf
rrhirh h;nc ulrcarlr bccn corrclu<letl.
ln thcsc plrrjccts. tlle (;hinesc alxl
lirrt.igrr irrrtstot's s('l ttl) il j()int ven-
rrrrc hoklirrg r orrrp:l!r\ that irr tut'n es-
t.rhlish<-s st rt'ral \trhsi(liat \' \'clrtures.
lrr ntgotiatittg tlt<'st' hol<littg tonr-

l):rl\ (lcnls. tlrt' (lltittt'st Irart itt<li-
(:rlt(l lhut tlrt suhsi<liat'r renturcs
rrriglrt lrt ulLrwc<l lo ttatlc llttottg
lll(.rrs(,1\cs t() l)illi.lrl( c thcir rcspcc-
tirc ncc(ls lirr'lirlcigrr ancl kxal cut--
lrn(t. l'h( l)r'()visi()!n intplr that,
t'r't rr wlr< rr a lrrrklirrg a()rlrPall! is n()t
irrrolvttl art<l tht'salrrc lirrcign inves-
tor cstablishcs nr'o or rttrrte utrlelate<l
joirrt lcrrtur'cs. s()rn(' li)IIn ()l cttt-
rcrrcr' tturlittg rlal lrt alLrwed.

'Ilrr.retrlr is tlrut. lrt'lirte tltis lirtrrr
ol :r<ljrrstrrrcrrt rrrl]' b(' tlst(1, al)l)t(,\'al
rtlr|it lx ()l)lnitlc(l I'tonr all ol the joint
\r,lllllrr'l):lllir\ ( ll( r'! rr( (1. ll l\
lrighh rrnlikt'll tllirt (:lliuesc l)irrlv
l(, u j()inl \1'ntr.rrc witlt a [irrcign cx-
r hirrrgc strr'lrltrs $'()uld rgrcc t() tl'ade
lirlciglr cxthangr rlilh itn unlehted
rrrrlurc Iirr rrnrninl)i-tlnless thc
Iolcigr: cxclruttgt iullh()! i(ics. ltll()
llrr\l lls{r irl)l)r()\c lhc ltilnsil(li()ll,
rrill:rlkrrr tlre usc ol irn cxthatrge talc
r.r,ll aborc tlrt ollirial one. Urttler
trrrrcrrt policics. r,rrh the officallr

lx,\tIrl r'\r Ilurr,.ir'|':rI( trrirr lrc lr\etl irr
joirrt rcrrlrrrc <lclrlittgs.

Reinuesling profts in export-
oriented atenlures

\i'l illr()lhcr (r'cilli!c i(lel c()n-
tairre<l itt tltc l'I,,r'isiotts sottld all<xl a
lirrcign irrrcstot shrtl ol IirrciSlt ex-
tlrurrg< to lcillcst r'('!lrninl)i prr)lils
irr a rirux'stir tnlcrptisc <apable ol
''n c r. lr gcncratirrg' Iirteign ex-
, hangc. Irr arl<litiott to olrrailring the
l{} lx'r'(clll intorDt'tat rrblte (,tr tc-
rrrrcrtcd Prolrtr Prorrrisrrl lrr tlrc jotttt
r(.nllllc lu\ l.rr, thc lolcign partr
soultl lre al>lt' tr) ()hlritt Ii)reign e\-
r harrgc t,r rcl)lrllixl(' lrrrtrt thc cltter-
pr irc irr rrhich it irrvcsts.

.\lrlr,'rr*lr Pcllr.rPr tlrt rtr,,st tr-
triguirrg trl thc l'rorisiort's ofli't ings,
tlri\ ilr'r'angrnrcnl. lile tht' othcrs.
r irisr'r t r ()lrl)ling (lucsti()rrs. l lle re-
ill\( slrrr'Ill lax ir:r cntirc to rvhir h tltt
I'rovisiorrs r'(lcl is irtrr'l)r'cled bv
(.lritrir s l\lirtislr'\ ()l firlirll(c l() t-e-

r;uit'that thc rcirrlrstntcttt bt' nr:rrle
in citlrcr tlr( otiginal joirrt vcntttl'e.
irrr(,th('r (lllin(sc Iirtcigtt -joint ven-
Iur'(, (,! il trt'rr .joirtt lttlttrrt ( r'cirted
l)v lhc illrcstrnctlt. ll that irtterpreta-

li()n carries ()ver to the Provisions.
then the donrestic eDterprise int()
rrhich the frx-eign investor places its
r t rrrninbi {irncls rvill be an equirr joitrt
\enture subject to all of the relevant
lulcs-including the requirentent
rhar lhe f()reign partv n()rinally take
at lcasl 25 percent of rhe etluitr'.

l-r'en assunring a foreign investor''s
c\ccss renminbi pr-olits are sufficienr
t() rneel the 25 Petcent rule, wh1'
*otrltl a Chinese ent€rprise alreadl
"t apable rrf nerr lv generating foreign
cxchange' be interested in sharing
!5 lxrcent or rttore of its earnings
lrith a.joint vetrture ill relurD f()r a

lelrlinbi investnrent? If "net!lv gen-
eratirrg" nreans that nlore foreiSn ex-
tlralge cotrld be generated with the
ilssislan('e of tlre firreign investor,
lhcn the (nrl)', tyPes of reinvestnlelrts
likcly to be approved would be those
irr whi< h the foreign cornpal]y aBl-eed
rr) irssisl in cxporting the eDd prod-
ucts. \tr tlle foreign c<xnpanv's in-
.rbilitr ()r trrrwillirtgness lo exp(,rl irr

its oliginal venrule may well have led
t() lhe need for reinvestnrent in the
first place.

ll tlre Provisions leave manr issues
()l)en, (mc thinB is clear. If a foreign
inr'estor agrees in the joint venture
(.,ru.rr'r ()r' [e.rsibilitr studr to assist
tllr \elllule ir c\pi,rtirrg a ('erlditl

lxr'((rt:lHc r'l its pt'odurts, atrd it
Iiril\ to rnret tlris qu('ta. lhe dulllori-
lics ttill not rrake up anv resulting
lrrn'iKn erchange deficit. An investor
uislring to .rpph frrr htatever direct
State assislaD(e the Pr()\'isions pro-
|idc nrust do so at the initial approral
strge. Plesumablr', honeter, the Prr>
lisions' ralious "selI-help ' mecha-
rrirrrrs dercriberl abore n ill. irr pr inr i'
plc, be arailable tojoint rentures on
an ad hoc basis during the course of
rheir- ()perations if the foleign ex-
t hange sitlration dr>es not pan out as

pledicted in the project's feasibilitv
slud\'.

In.)estors must hnou uherc the)
stond

()nc of the first questions that
It()t-ERl needs to add!-ess. e\,en be-
fore irrterpretirrg some of the de-
tailed aspects of the Provisions, con-
celns the relationship of the
I)rovisions to previous legislation.
\lill the lirreign exchange stipula-
tions of the 1983 joint venture regu-
lations beconte obsolete or will they
suppleDrent the Pr()\ isions? The Pro-
visiorrs tlo r()t directl) address this
queslion, but state generally that il'

30 Ihe China Eusiness Review/M.y-tune 1986



iurv c?rrlier stipulati<xr on the lcrreign
exchange balancc question con-
Ilicts" lrith the Pr-ovisions, the larrer
rvill prcvail.

While f<rl.eign investors currently
inrrrlved in negotiati(r1s ponder the
significance ()f the new Provisions to
llrciI deals, foieign contpanies a]-
readl glrnted special foreign ex-
change treatment under the l98ll
-joint venlure regrrlations trill want to
tlarify whcre the,v stand. The 1985
F()reign llcon()mic Contracts l,aw
( ()rt lains the anrbigu()us provision
thal fbrei$r investnrent conlracts ap-
pr'()\'ed pri()r- lo the pl (n]lulgation of
ne\\ legislati(rr "nrav" contirrue t() be
irnplcrnented acc()rding to the pre-
existing legirne. Chinese legal olli-
rials intcrpret tlris oprimistically ro
llll.illl llral, wlrct'r ttr,'te t'eslIi( li\r
t'lllr\ arc Irrorrrrlgated tlrarr th,'se in
eliect art the tinle of a a()ntract. the
(ontlact will r()t be allected; wherc
:ln iIlrpr-()vclllenl in the rcgulatorV

cltvll ()ntnenl occurs. in\'est()rs car
(,pt t() l)crrefi1 fr(nr it in their existing
(le:rls.

As noted earlier. the Prorisiorrs
could rr,ell be regarded as ofl'ering far
less in the way ()f direct g()vernnteDL
irreign exchirnge relief thao the
ll)tlll regtrlations. Even if new inves-
l()t-s \r'ill no longer be able to rel't on
the 1983 provisions, the PRC would
bc rvell advised to publish an offi< ial
luling to the effecl that .j()int ven-
tules illreadv holding Ibreign ex-
(hange grraralrtees broader t han
those pr()\'i(lr(l ftrr under the new
Prrx isions will continue to eljov the
berrefits ol those guarantees, llhile
also being able to partake of the ne$
ilpp.oachcs t() the foreiBn exchange
pr()bleDr set out iD the Provisions.
Strr lr a t'rtlitrg. irr addition lo claril\-
rnH llre [,r ciqll cxr harrge situetiotr it-
scll, would significaltly streDgthen
llle c()nflderrce of cur-rent and poten-
lial f(neign investors in China. i

PROVISIONS OF THE STATE COUNCIL ON
THE QUESTION OF THE BALANCTNG OF FOR-
EIGN EXCHANGE RECEIPTS AND EXPENDI-
TURES OF CHINESE-FOREIGN JOINT VEN.
TURES

Artilc l. "lllese Provisi()ns are fornru,
latrd [or thc purpose ofencouraging for-
eign.ioinl verlurers t() establish (lhinese-
Ii)reigr) j(,int renrules iD China and pro-
IIIolinli rhcil balancing ol foreign ex-
rlrurrge rerciptr /nrl rrpen.lrrute' ir)
(n der r() bene6r rheir producrion and op-
crilti(nrs and the rertriltance abroad bv
lolciBrr ioirrr vgrurcr'\.,1 rhe lawfrrl prol'-
i1s the! r)l)lain.

Arfirre 2. The products produced bv Chi-
nesc fbreiglr joint ventures should be ex-
pr)rted t() a greal extenl! to generate
nror'r: firreign exchange and to achie!e a
balance of f<rleign exchange receiprs and
expendirures.

Arltulc J. li lhe (are of (lhinese-i,reign

.joinl venlulcs approved and eslablished
acurrding to law uhose Iirreign exchange
rtt t iprs and expenditures iequire adjust-
nrenl, rhc D)atler shall be adnrinislered
arrd resol\.ed ar dillirenl lerels in accor-
dance wilh the lillrits of examinarioD and
appro, al author-ity.

Irr tlre r,rse lt Clrirrere I,rreigrr j,,irrr
renlurcs establishe(l i{irh the approral of
lhe .()mperenl authoiilies of the Stale,
lhe ({)nrpercnt authorities of rhe Stare
sltall be lesponsible lor making the ad-

-jllsrmc r and resolving rhe nla[er fr(nll
arn,nlg thc lirleign exclrange receiprs of
(;hirrese-frrr eign joinr lentures wi(hin the
Illrir,' ..,ulllrr. Ihr r,,rrrpetenr,rrrrlrori-
lies ()l the Stale olar als(' ,nake rhe adjusr-
nrerrt and resolrc the matler togelher
$ith the loc l peoplc's g(^ernmenrs ac,
.ording t() an agleed upon ratio. ln rhe
( ase i)f (lhiresc ltrreign ioint ventures es-
rablislred with the approval of rhe local
l)er)ple s g()vernDrcnts aurhoriTed b! rhe
Slalc (l()un(il ()r entrusted bv the .ompe-
tcnl aulhr)rities (rf the Statc. or wirh rhe
rppt(,val of relerant departnrents under
rlre Sralr Coun.il, rhe [especti\,e local
pe()ple's g(,vernrnerrrs ()r deparrrlenrs
shall be rcsJronsihle lbr )aking lhe ad-

iuslnrent and resolvirg (he ntarrer front
arlxntg lhe forcign exchange receiprs of
Olrincse-foreign joinl rentur es whose
cstablishnrenl thev appr()red.

Artirlc 4. In cases iihere the forcign joinr
ventuler pr()rides highll sophis(icarcd

l)xdul:ts produred it'ith ad\anced tech-
ttolrgl or ker te.hnol(,S, (n pr()durrs of
slrpcrior qualitv lhat are irlern:rri()nallr
.(nIl)eritiye, ifsuch producrs are urgenrly
reeded in China, after rhe producrs have
l)ren apprrised aDd fi)und bv tlre deparr-
rrtents in rhargc to be up (o srandard,
prclarerti:rl rrealtnenl rvirh respect ro rhe
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lnop(r1i()n ol donlesti( sales and the Pe-
rir)d ol donreslic salcs nra) be granled
Ulrnr approval in a(.orduce with the
linrits ()f cxarDiDation and approval au-
llxrrirl and the exarnination and appro\al
pr(xedures stipulared h) the Stale. The
alinesxid d{rnestic salcs shall tre specilied
in contrir(ts signed br the producrr ard
llrc purchaser.

l he foreign exchangr balancing plans
of ventures referred r() ir the precedirg

|)eiaglaPh slrall be fi,rrnulatcd bv lhe ap-
pr,rr.rl arrrlr,,r'itr in,r r,,r drnr e tiilh Arri-
(le 3, I'aragraph 2 ()f these Provisions.
Tlre foreign exchangc balancing plans
l,'rrrrlirtrd lrr tlrc appr,'ral autlr,'rirr
shall l)e subllritted. in a.cordance $ith thc
ldn)inistI'nriye hierarch_v. to the llinistry
ot !oreign Economic Relations and
'lladc or r() the k)ral economic relations
and rrade departrneots [or examinatior
irnd .()nrrrertl. A[1er such plans have been
rep()rrcd ro and approred bY the state
I'lannin,{ C(rnllission rn the lo(al plar-
nirg (orrnlission, thev shall be incorpo-
Iated int() the l{nrg-lernr or annual Plans
{()r rhe use ()f f(neign exchange, and the
ll)attet resr)hed in tlris nraDner.

Ar,icre ,. Chinese forcignjoinl reniures
lhal pfodrr(e pr(xlucts that China needs
ro inrport over the Lrng lernr or ur genlly
rceds tr) i lp(,rr nrav, in ac(oldance with
rh( qualir\. spe(ification requirements,
nrd irnpor t rircumslances of the Products
iD questi()n. upon approral of the depara-
Irrnts in (harge undcr the State Council
or rhe l()(al deparrll)ents in charge, carrt
i,ur inrpl)r1 substilurioD. This substituti(nl
sh;rll be specilied in 1he Chinese-foreign

-ioiDt vcrrurr conrra.t signed by the t\!o
pirrries (n- in lhe c(mtracr betiveer the
pr(xlu.er and the pur(hasel-.

'lhc e(()nonric relatiuts and (rade de-

l)ar't)lenrs shrll activel\ suPPort Chinese
(nd-user units irl cr)ncluding Pur(hase
ar)d salcs ai)ntract\. a(tording to interna-
ti() al pri.es, $i1h the Chinese-foreiE'n
joint vrniules referreti to in the preced-
irg paralJraph. Their foreign exchaige
trse plarrs shall be fomrulated in accor-
darce with (lre pro\isions of Article 3.

l'alagraph 2 of tlrese Pr()visi()ns, and shall
lx,sul)ntired. in atcordancc $ith (he ad-
firinisuarive hierarch)', to the Nlinistn oI
Irrleign Econcuric Relatirms and Trade
(,r the local ec()n()nric relations and o-ade
(lcpar(ments for exirnrination and com-
nrer)t. After such plan5 have been re_

lnrl.red to and app[oved by the State PlaD-

nirg (innrlrissir or the l()cal planning
(r)rDrllissi()n. thev shall be incor-porated
inri) the long-ternr or annual plans for the
rrse of foreign exchar),le for irDports. and
thc nlaller res()lyed in this nratrner.

Artide 6. l.t order to seel ro achieve a

bllan.e hetweerl foreign exchange re-
(.eiprs :rnd elipenditules, Clhirrese [o| eign
joirt renlures rnav, $ith the approval ^f
lhe toreign economir relations and trade

(lepar ulrcnrs. uriliTe the sales connections
rrl foreig" ir)int renturrrs to market d()-
nrestic pr'oducts for expolt, and carr\ oul
i)\erall (ornpensati()n. Houever, ir the
care of products tlrat are centralll nran-
aged bv the State, tlr()se frrr rihich there
alc exp()[ quolas and th()se fi)r $hich
exp(fl li(enses rrrusl be applied f()r'and
()brair)ed, rhe nraller rrrust be reporred ()
rhe l\rinisrr'1 r)f F{)reign E.onomic Rela-
tions arrd Trade tol. special approval.
\\'ir lr( ','r it'l,rurrl. (ihirre.c-f,,rcigrr i,,itrt
venlures nrust rrot drgage in rhe busiDess

r)1 exporting such produ.ts.

Article 7. If a Chinese-f(n eign.joint ven-
rure does not (oorplcrc rhc rxport and
lirleign exchange gelleration tasks i1 has

uncler taken as stipulared in the contract,
alld an iDrbalance beti{eeD foreigr ex'
( lr.rnge relerprs ;rrr,l experditure' i"
, ruse.l a. ;r r c.ult. tlrr relc\ rrll .ruthr'r rt r(s
shall not underlale the responsibilitv lor
adjusrurent ard resolution of the nratter.

Arricre 8. With respecr to products sold bv
(ihinese foreign joinr venrures to enler-
prr.cs wrrlr tlre:rhilitr t,' nrale palrnent in
Iirreign exchange in areas other than lhe
s|,er irl er orrorrriL rorret arrd th. ct,,nt,rni,
aDd te(hn()logical devel(Jpnle t zooes of
rhr (rrastal open cities, trith the approval
()f the State foreign exchange control de-
parlnrents. it shall be pernritted to conr-
pu(e the price and setde accounls iD for-
ei,{n currencies.

Arricle 9. When the sarne foreigD joint
\lrlturer e!t.rhlishe\ lk0 r,r nrure Chi-
nese f()reign-joint ventures within Clhina
(including in diilerenr locaiions or i{iIh
diflcr'ent departnrents), and some of the
rer)tures have a surplus in the foreign ex-
(hange poi'tion of (heir larful inconle
rrhilc sonrc have a deficit, upon the ap-
proval ofthe State foreign exchange con-
1r()l deparrurcr)ts, adiusrment mav bc
rnadc and rhe rralter resolved among the
\ari()us joint ventures established bl the
joint venturer in question.

Agreenrenl to Ihe adjustrrents referred
Lo in thc preceding paragraph shall be
()brajned fror all the joinr lenlure par-

Article 10, With the approval of the for-
eign c.(,r()nri. relati()ns and trade deparc
nrrnts aDd rhe foreign erahanSe control
drparlnrenl\, a Ii)reign joint !enturer in a
(:hincse-foreign joint \enturc in $hich
lirreign exchange receipts and expendi-
tutes (anlrot be balanced Dral, in accor-
(la CC uith Arlicle 7 of the f-al. on Chi-
rrese Ir)reign J()int Venlures*. reiDvest
irs renrninbi profits distributed b! !he
Cllir)ese-foi'eigll joinl \,eDture in donres-

'I he'? Pro isioti: uere promulgated b thc
Stdt? Coun(il o lar a\ 15, 1986. Trans-
lated b Pturl. Weiss, Riftind, l4'hartoi U

ri. errlerpr ises (apable of ne\!l) generat-
irrg torrigrr exchange or newh in.rcasin,l
rheir foreign exchange receipls. In addi-
rir)n to eljoving the pEferenlial lreal-
llrent ()l re(eiring a refirnd of a portion of
rhc income tax alread) paid, the foreign
\enlurer rral use lhe foreign exchan8e
ohtaincrl fronr the ne$'lr increased for-
crgrr exr lrrrrgc rer ripr. ,,f r he entcr prisc
re(ei!ingsuch inveslnreDl k) renlit ils lai{-
Iul pr(,fi1s abr(,.1d.

Arricre lr. Tlrrre Pr()visi( s shall applv lo
(lhin(se-lirreign ((x)pelatit'c ventures
esrahlished wirhin China. and to joint
!e tures arrd co()Perati\.e ventures estab-
li\hcd in lhe in rerior ()f China b\ (r)r pora-
u,'r., (nr.rprises. Jnd ,,rhe, cionL,rrr(
organizations of the Horrg Kong, lVacau,
xnd-lai$an regions, and shall also apph
t() i()int venturcs and c(x)perative !err-
turcs cstablished uith overseas Chin.sc

'l hese ll r)visions shall not apph 1o !eo-
[rr(s in the hnauce and insurance lields
,.r:rl,lisl'cd \rrhin (.hind lrr fuleigrr j,,irt
lenturers. or to \enlures in lhese fiekls
esrablished in the interior of China b\
i{)irl venturers from the HoDg Kong. N{a'
cau. and Tait{an regi(nrs.

Araicl€ 12, Ifan)'slipulati(D nude before
tlre promulgari()n of these Pr(nisions re-
garding the balancing of foreign ex-
change receipts and expenditurcs of Chi-
nesr lbrcigD-ioint ventules r(nrllicls rvith
these l'rovisi(r)s. these Pro\isions shall
prevail.

Article lJ. The Ministry of Foreign ErG
rrorrric Rclatiorrs and Tradc shall be le-

'p,rrrrible for interpreting Ihese Pro!i-

Article 14. These Provisions shall go into
etlect tronr !'ebrtit( l. 1986.
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*Aotlr Arli(le 7 of the "Lar\ on Chinese
[,,r'cigrr Joirrt \?rrrurc. protidc' thrt:

Atter parrnerrt, pursuanl to the pt'r,ri-
si()ns of lhe tax la$s of rhe People's Re-
publi, uI Chird. ,'t Ihe i,,rnr \eI|lrrre in.
.(,rDe lax r)n the gross pfofrt earned b,v

rh' ji,rrr \crlur..rnd after deduction
flom the gross profit of a reserve fund, a
bonus and welfare fund for staff and
wr)rkei's, and a venture expansion fund,
t's lrr,'rideil rr rlrc drli, lc\ ',I a\\ociation
()l 1he-,r)in1\e lurr, the nel prolit shall be
disrr ibuted t() the parties to thejoint ven-
nll' irr pr,'p,,r'liotl Io rlreir respc(u\e
. (' lIil,lrri,'r\ to the reFstererl t aPital.

A-joinl venture thal possesses advaDced
tc(h[)log1 bv world standards nlar appl'r'
l,'r'a lerlu,'tiln of ,rr ererrrpti,rrt Ironr in-
(rnne rax f(n the fir's( two ro drree profic
Draktlg vears.

A torei[Fr joint venrurer that rein\'ests
in Chinr irs share of the new profit mal
applv tor refund of a part of the income
trxes aheadl paid.



Reneued intere.st, little a,ction

Carolyn L. Brehm

-^l,,llrlilll irl(, i. lr.tl l rrr tlrr.

I 
l.p,,tli1.lrr 

.r., (.lrrrrcsr. .rrrrl

l.-t ll ;l ;'il'.,ll 
,'i:i ";llx;,,Ti'ilil;.

rra s bttving splrc rlcspitc tlrc t,,rrn-
tI-.t's cttaietlt squ(rrr'()n Ioltigtt t'x-
r lr.rrrgc lrpt rrrlitrrtcs lltrt rk sprtt
tenerr'etl err thusiasnr. r crv lit t lc t orrrr-
terlradc har actrrallr tukcrr plate.
(.,trrrrtertllrrlr r\ rr,l .r l,.rn,rrr.,r l,r
(ihina s [orrigrt t'xt halrgt' yrr oblerrrs.
ll fact, nrarrt' hrrsirrt sspr,olrlc lx.licrr
that it is eretr ttrorc tlillirrrlt t. corr-
cludc a srr<r't'ssltrl (()uIt('t1t-il(l(. lrr-
ran[ien)enl t()(lu\ lllall in PrcT'iorrs
lears.

trlanv cotrntlirs rliv rrrrr lrgt. t lrc rrsc
of cotrnttrIrark' :rrtrl rorrsitltr it arr
incffitient atrrl cxptnsirc rrar lr, (I)
busincss. \tvctlltt lt ss, ttrirrg trrLrn-
tertra(le:r\ l nl:rrkr'ling lrnl i\ r'r'-
gardcrl lts lr rr(((\\u,\ tril itt Iirtigrr
cxchnnuc-st r aplx rl r orurl r it s.

Countertrade Update

for the sale ol tcchno|rg) ol cqrriP-
nrent in the irrnr ol gootls rrr:rnrrlat-
lured wilh thirt c(llriprrrt.rrt. lhis is tlrc
()rrlv frrlnr ()l (()unt(rlra(l( lor uhirh
nirtional guirlelir:cs rrt'rt' <lrawrr rr1.l as

earll as l[)71]. Ihcst' sirrrPlc conr-
pensatiorr Ira<le <lcals lork wcll
rrirlrin the (lhirrcst, rra<k. srlucture
lrecause the btrvcr an<l scllcr arc trsrr-
allv the same (lhinesc l:rr torl or t or-
poration. .\cr orditlg l{) M()}l.RI sla-
tistir:s, nr()re lhar l,:100 (()rrl)eD-
silti()n tradc lrrar)g( rr('nls w()rlh
$890 rnillion welc corr<lrritrl li'orn
l97tl k) nrid- l9lt5.

MOF ERT's counterlraders
Irl [esp()rrsc t() thc r'('\urg('r!(( (){'

inttrest in tounlcrlrark. arrrl to fill
the roitl in courrtcltrarlt polirl,
\tOI[-RT Ii)rnrcd a nt,rr (ounrcrlra<l<'
<lirision in \tar lllllir. ['r)(lcI tlrc n]ill-
istr\'s iDrp()rl all(l c\lx)rl (lcl)ntl-
nrenr. the grorrp lras :r stall ol Iirt
and plans t() ('xJ)iln(1. llr'arltrl lrv
Yang Fan. tlre (()urrcllr':t(lc (li\i!rion
rr r l131gp1l rritlr r,rrrrlirr.rtrtrg .rtrrl J.r-

cilitating corrnlcrtrarl<, althorrglr
c()mpensat ior tladc arrtl l>ilatcral
trade agrccDlclts alc harrrllcrl bl arr-
rxlrcr clirisiorr. M()iLRl'\ (()urtcr-
tr'ade dilisiorr cxpc( Is t() pln'r'llx' r()le
ol nratchmakt,r'. htlping a Iolt,igrr
,,'rrr|:rrrr lrrirrr.l t,rgltlrcr tlrr' tr',' (ilri-
ntsc unitl serlir:g as lrtrrcr an<l scllcr
irr a clcal. Btrt t.lrtlrcl lhatt initiarinB
t otttttetl tatlc I)r()l)r's:rl\. \{()Ft:RI
sill step irr onlr il a rlcul ir irr arr ad-
rancetl slasr. \l()f[-RI olli(i:rls r(-
lirrorlcdgc tlrat <lillirrrltic' uill 1xr-
sist if the trto (lhirrcsc orgarrirations
:rr'c irr rliHcrr'rrt prr,rirrr rr ,rr rrrirrir-
trics, antl ther rcrorrlrrcrrrl irrrollirrg
I)!t)\incial or nrtrrricipal tla<lt ror-
porati()ns thirl Illl\e lx)llr irrrlrort arrrl
('xp()r-l l (sp()Dsil)iliti(.\ l() ( (x)r(liDut(.
countertradc rlrarrg( nrcnts-

yOFI-RT its('ll (l(xs n(,t i,r(,nd t()
sillD c()trltltrtri(l( lgrrtlr:clrls or' plat
a rolc as prirrripal irr tlrtsc <l<.als.

\IOFER-I. rr)re()r('t. \rill r()t l)r()-
rttote r ounlcrtlarlt' tllat iu\()l\c\ lrit-
ditional (lhincst exlxrrt prrxlrrtts or
prrxlrrttr that ruigltt rlirrtrpt tlre rror-
rrrnl busirlcss oI thclirrtigrrtla<k r'or-
porali()ns. ,\ grxrrl irrrliriltil,rr ()l thc
proclut ts ofl-lirrrits lr) (oullt(-rtra(l(-
iurirDgcnlent\ is tlrt, list ol rtltralh
(()ntr{)lle(l ronrnro<lilt.s lllal tr(luir'('
rn exlx)r-t li( cnsc-itl lasl t (}rrrrl ortt'
2li0 cotrtnrotlit ics a((r)urling li)r'
nto.e thar lrall ol (llrirra's cxlx)r'ls l)y
virlue. lUOf [-Rl hus itrrlicatctl lr'
(ertl! tllal all irrrPolt ur(l cxl)()rl
a()rrlrnr)dilirs tr'ill ( rclltuirll\ l)(

Bureaucracy discourages torms of
counterlrade

(irrrnlertllr<le is a llrourl Icrrr r't--

It'rring to lar iorrs I r atlt alrlrrrgt,-
nrcnts lhal rcquir'( thc Inll(lla\c ()[
pr (xlu( t\ as a corrtlitiorr ()l slrl(.s. llar-
tcr, (()ntl)cnsllli(,r) tIa<1t,,
courrterprrr<ltast', alttl erirlcnr't. ar-
.()tlnls are ;rll rorrsirlt rcrl Iirrrrrs ol'
a()unter I radc (\r/, b('\).

(;llirla s ltlilu(lc to\{ll!(l (orrrtcr-
trade llas gcrrclallv lrtcrr arrrlrivlrlcrrt
al besl. In tllc Ic((,rl l)l\1, (r,urrlcr-
tt-ade \\'lls not cr:rlrlrasizcrl. Orsh rras
t cadilr ar ailablt' lor pr ior itr prrr -

(llases cithel th[()ugh tcAlllar ahiln-
nels oI grar rrr:rrkct tr a<lirrg ol
rennrinbi (R\l ll) Il)I I(|rt igrr ex-
change. lrrstcarl ()l (()rrrlI('rIrl(|(. ol-
hcial politl strtssctl cqrritr.joirrt vcn-
Itrres and tcchrrologl tr irrrslcr
bccause tltcv r oulrl gcrrcllrtc lirx igtr
exclrarrge ufiilt,at tlrt, silrr(. linrc lrp-
gradirrg ter hrrir al l<.rt,ls ol licr irulrrs-
tr ies.

'I_he lack ol ir (enlrlrl (()lllrl(.rtrilde
policr anrl l:( ililating rrrcch;ruisnrs
.rl.o rlisr,rtrt'rrgr,l i,'untrllt.ul(,. (:llt-
tta s rigirl tradt' strrr(lrrrc. irr rr'hich
rninistries and folcigrr t ra<lc r or'pora-
tion5 slrictl\'(()rtrol rr t.ll- r lt,l ir r t'r I cat-
egories ol pro<lrrcts. d(x's n()l lrr(,-
rnote flexiblc inter a< tiorr anrong
or qarriz;rtiorrs.'li) (r)nlplir alc tltattcrs
Iitrtlrer. tlte I r arlt' tlcrcrrtralizali.rr
launched irr l1)7I.t gavt. lrxal cntities
gteltel t'orrlrol ()vct itlllnrrl atld ex-
port, ancl s1>litttt't e<l 1h('{)n(r'lx)wcr-
ful foltign tlarlc corprrlation bu-
r('auc,-a(\. flnlike [.-astcrlr t.rrrolrcarr
countlies. (ll:ina has rrcrtr Irarl arr
unrbrella or-ganirirli()rr s'irh (lir'( ( r

cottttol ot et irrlx)r ls:ln(l( \lx rt ls (,r il
tcrrtral hank rnr,<hanirrrr to rtxord
trit(le credils culnr'rl lrorrr grrrlr'huscr.
(,otrntet lt'adc Uans:r(lir)u\ lhirt rr-
qttire t r ossing nti itt(.1'inl ()r'((,t'p()-
rert lirrt,s harr lailrrl rrist,ralrlv as a
lesult.

'fherc are c\((,1)li()rr\ r() rhi\ gcn-
c!al rule. []ilul(-rill l):rrt(r irl{r(rrrelts
nith rk rcloping torrntrics, lirl cxarrr-
plc. ate attirclt prorrrotetl bv Ilcijirrg
.rrrrl ottlrcsttutt'rl l'\ U()lil Rl. Moti-
vilte(l lars('lv br lxrlitir al lxlh(.r lhan
ct onontic lactors. tlrtsc artangc'
tlrents :rllrxr' Irrr srrrh exr'lrangcs as
(lhinese lire fol l)akistarri .jrrtc; tta
lnd rotlorr lor l'olisl: rclri<lt.s; arrd
t ru<lc oil Iirl Braziliarr stt.<.1.

Another rlrr'iation Iirrrt tlrt' trrrrrl
has been (.hina s \ul)lxrt ()l ({)nl-
pcnsatir)n tl'ilde lurc(.rlcrls irl $'lli( ll
thc firrcigrr I)lrt\ l((cl)t,, l)arrrerrl

()tnhn L. lhthrn it iitt.tor ol (.htu
ip(tdtio .\ lot (i wtul ,\lolot.t tuhsitl-
iart .\lrtrn : I tudirrg Oorfot uliort
t.\11'(.). Sh/ nourl to.\htrghui in.lum'
19/11 to \tt ul it l {:'t Shanghai ollw.
'l'hc 

lin-ntr iin'rlor of llu:nu,:t ful:,tsrul
.\en,i(?\ at lhr Ndionul ()nuril. l\ls.
Brehn hu l)r?,t I lr?qutnl rontrihtkn lt)
-l lrc ( lBR.
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COUNTERTRADER'S LEXICON*

COUN'I'ERTRADE
Duixioo mooyi fr*fr k

Refers trroadly t() vari(,us trade arrangerrcDts thal contein a requirement to
purchasc pr()du(ts as a (oldition for sales, or thal irrvolve paynrent lbr the sale of
good.s or srrti(cs with Eoo(is- Compelsatkm. (ourr(crpur( hasc. and switch are types
(tl (r)rDr.rrrade.

BARTER
Yihuo aooyi *tlfl h

A on&time exchang€ of product for product, normally performed under a single
aSrefincnl or cootracl.

COMPENSATION TRADE
Buchang mooyi iilz g F

lrNrrlrcs rerhrrokrgl and/()r equipmcrr that is sol<i :rnrl piri<l lol in Iull or in part
bt grxxls nranufa< tured \,rith thc te(hnok)E\ r,r cquiprll(.rt. lht firrcign partner
r(c(Us resFnrril)ilirr [rrr nurleting the hnished grrr s outrirlc OhinLr.

COUNTERPURCHASE
Fon goumai 6.fi*

.,1 salc to (lhina that is paid for in goods rhat are ll()r rrade fr()r ()r relalrd to the
imponed prxlu(I. equ\)ment, or technology.

EVIDENCE ACCOUNT
Jizhorag aooyi li-lkq fr

Thc forcigr ()r Chinese parties agree lo balan(e sales $irh purclBses ove. a

lxriod of rime. normally two ro five years. Thc Bank ofChina lecps records of the
a(t.ounl fof Ihc lwo parlies.

OFFSET
Diioo aaoyi ltllifrk

A (ountcrpufthase obligarion oD rhe parl of rhe foreiSn panner, asxrciated with
a large titket purchase of capihl equipmenl or a turnkcy plallt.

SWITCH
zhuanhou rnoog, or zhuanshou maoyi *uflh, *+q&

Irvohes a lhird party that is brought int() a (ourrlcrtradc arrangemcnt to accept
gorxls that thc rrriginal foreign conrpan) is unahle lo usc or rnalket itself. Ihis is also
lnowrr as a thrcc-way c(xrnterpur€hasr deal.

'Roisrrl arlll rrprlatcrl lrorrr f,,rl, (l/i/i. Scln-()(r l1r8:t
(:L.rI lncl)i (al l)r (lrrr)l\ L Brchrn

l)lir( c(l lrr(lcr li( (,n\c.
'l lrc {olllllcrlril(lc <lirisirrrr tontin-

rrlrllr trlxlatr: .r lt,rrgthr list trI prod-
rrrtr eraillrhk lor rorrulertradc that
( Lrrrcrrll\ irr( lu(l( \ r'ir\\ (()tt()n, -iule
lragr. blatk I(a. tnin('t'irls. nrachiner\',
l'\'(i grrrxlrrtts. l,t(l st((l producls.
lllll un ,\rrcri(an lru(lcr r1()ted tlrat
rr()sl ()l tlrc aPPr()rcrl l)r()du(l:i irr-t

l 
) r 

'( ( l i ( l i t l ) l t irr or't rstrPplr 0n tr'()rl(l
nlrrl( ts r,r :rr'( n()l a(nll)(tilivc(hlc1()
1x xrr t;r r rrlitr.

Creatiue solulions proposed

-.\llhougll it i\ l(x) (arl\ t() kn()s
lr{)rr hclPlrrl Ii()ll..RI s countertrilde
dir irior: s ill lrt. a rrrrurber oI cturpa-
rrit's ar(. alrca<lr lrrl)posing creative
rn(llr(xl\ l(, rc\(,1\c obslar les t0 coun-
Ir'rlru(l( in (.hirra. l)elegarirrrts frorrt
\( \ar irl rrliol ll:l(.r'i{ an aor-l)1,r'atil)rrs
harr risittrl lk.ijing in rc(cnt nr()nths

to rlisruss rh(. li,asibilil\ ()[ \'ari()ris
(()ulll( r Ir ll(l(' \( h( rrcs l{) r\rrclen it -

p(,r'l (l(ill\ rrrr(l c\l)err\i\e caPital-
inttrr:'irt projtrts. Ar orrc hope-
Irrl llorrg Kong-b:rsed b:rnkel
I)llt il. (:r)ulllcr'llil(le s linle ha\

(it,rrr.r'irl I r xxlr, (l()r'ln)llri{)n sp()n-
s{)r'c(l :r :'r'r)lil|itr ill.lulluur \ irl Beijing
lrrrrl Slranglrlri ()u'llter-nati()nal
'l'r'atlc (lcrtilitrrtts (ll (ls). Pro-
ruotcrl rrorl<lrri<lt hr ()ertetul Foods'
Illl(lilll.l Jrrll. llrc (()ll('cpl irrrolves art
irrtcr rratiorrullr la( cl)lc(l (l()( unrenl.
r llc I l ( l. is\lr( (l l)\ ir st llcl to a lirleigrt
lrrrrcr'. llrr (crlih(ltc. \alid:tlrd bv
tlrr scllcr (()untr\'\ (cntral bink.
Ll,tiirr\ Ilrc l0rtigrr lrrrrel lhc righl I{)
scll pr rxlrrr tr bar L to tlrt' (orrnll_\ Ii,r'

I)arnr('llt ill lorcigD cschenue or t<r

:'t'll tlrt ttttiliratt' ltl itr)()tlreI Cx-

l)1'rlcr l_()r ()iirrrrl)l('. il (.hitrcse Iirr-

cil.an tri(l( (orlx)rati()rl \'()tll(l issue
Jn I I (: t() ;r I S lilrrr tlrat h.rs houghl
(ihirrt.sc goo<ls. \\'ith tlris <lor rr-
rlcnlc(l I)r(nrl ol its plr'(llrscs. tl)e
[]S Iir rrr slrotrl<l llrcn Iin(l it e:rsicr t()
sell plrxlrrt'ts b:uk to (ilrina and be

lrairl irr lorcigrr cxrhange. (izech-
oslarakir rcccnllv npl)r(^cd thc use
ol Il(ls.:rrtrl sortrt lT rrrtrtttries are
sairl to lrc slu(l\irg llre PrrrPosal.

,\ttortling ti, u lorcign barrker'irt-
rrrlrt.rl irr thc \r,r)ir11r'\- tlle (lhincsc
thirL ll(lr art'l gorxl irlea. br.tt ittt-

l)lcllrtllrirg rrrirsulcs nIr\t slill bc
\(,t'lc(l (,rtl. lll(l rl{r r)llc r\iitllS l()
('olllnlil t(, llndiltg a\it\ Iirlcign ex-
rlrlrIrg( r(\('rlu(s." .\s Nith nrost ner.
( ()ll( cl)r\, rlr( (:hin(.\c lrc likcl\ t() U\
I I (ls orr e r asr'-lrr.t asr basis ratlrcr
IlriUr illll(xlu(c lllr.rr ls l generill
lx )li( \.

ln rilrirl ( ()ul(l lx ir pltc<ltnl lirl
( ()tttll(.t lfI(l(. ll[rl (f()rses l)ut c,ilu-
.r'lti( lir)cs. i\lcl)orrIc'll f)orrglas an-
rrorrrrr c<l llrt. lrrrrlrtiorr oI a tr-irding
rorrPrrrn irr l)r'tcrrrlrtr l1)lt5 Io pul-
(lrlsc S:10(l rrrillirrrr irr (ihinesc plorl-
rrtts lirr cxPort. \lcl)orrrrcll I)otrglas
arrrl tlrc Shlrrrghlri ,\irrralt lndrrstrial
( i rr Pollrt i, rrr rlt.asst,rrrlrling \[D-li2
airr r:rlt irr a coprrxltrrtiorr agree-
,r( rl. li' Iullill \lr l)r,rrrrr'll J,r,rrrla,''
ollrct r orrrrrrit rrrcrrt. lllc lr.r(ling coDr-

lrlrrrr has obtirincrl prclirninan ap-

lrroral trr ptrtr lrast plrxlucts otrtsitlc
llr(' pur\ir'\t,rl \lrl)r'rrrrell D,'rrgla.'
( ih irrcsr plrrtncr. irrtlrrding las'nra-
l(r'iill\ lrr(l gtrrtIul irr<lrrstr'ial 1>rllrl-
u(ls. lllllr()uglr rro lrur-t'hascs lrave
lxtrr rrrarlc r t,t.

r\rrotlrcr' pr cr t rlt,rrl-sctlinl{ r)ffsel

Pr,rlt,r..rl \:rr rli.r rr.srrl drrr irrg (.lri-
DJ r! rcg()li.tti()r\ cJrlicl tlli\ \'elr
rritlt Kr':rltlt rl I rrior. a sulrsitlian ol'
\list (;cr'nr.rl\'\ Siernt'rrs.\(i. krr a

Sl.lil l)illi,,rr nrrtk.ar Porrcr' Plarrr.
,\ltlrorrglr tlrt, ;rr ojcr t lrt't arrrc a vict inr
rrl' tt'lrtlttlrrttrrrl irr (lhina r nrrelcar
irrrlrrst r r plarrs. Klaltlerl hatl
plarrrr'<1, nitlr \\ist (icrrnarr g<xern-
rrtcDt lxl(.lirl.l, lo l)r illg irr lllc rnetills
((,lgl(,rl(.r'xle. llctrrllgescllschaft, t<r

takc back rrp to hall the ploie<t s <ost
irr tirr. trrrrgstcrr. lrlirr()n\, c()pper',
an(l {,tlrcl rncllllull{i( rl plodutts
Ii rrttr (lltira.

-\ rrrrrrrlrt'r'ol r'olrrparries have also
:rpprrrlrr lrc<l \r()lt.RI ill)r)ut cslab-
lirhirrg urr trirkrtrt. lrrr'orrnt orr the
( clrlr nl l('\(l to ballrtttt' (.hina-rride
raltr rritlr Prrrrlrascs. II s(,rrre t'lses.
Iortigr trark,r's t\'irrl lc(r)l.1riti()n ald
rt'trlit lot tlrt Irt'cigrr crthangc ther
lr.rrc gcrrrrlrtc,l tlrr,'rrglr l,rrl lr.rrt. irr
( lltitlt. ltr ()lh( r \ituulir)ns. par ticrF
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lar lr tlrosc irr rrltit lr ir r otrrparrr is ac-
(unrulxrirg Rl\ll) l,tr,rtr joirrt vt,lrrrle
sale\ r)r' sllcs ()l lrr orlrrr ts rrrr tlrt- Lrcal
rnark(.1. it tt.rrlral ;rr'r'otttllittg srstt.nt
Iirt ptrr r lr.rsc: ol Ohirrcrt lrlo<lrrt rs
for Iirtcilitt crrIrrrrgr. rrriglrt lrrly> t.s-
tahlislr rr rasc lor alIrlirrg c\(hirnge
ol- R\l li irrro :r ( (,tt\ ( t I il)1.. ( un'(.n( \.
I Iris rrorrlrl g,,.r l,,rrg s,n to lrrr ilit,rrr.
thr. dillitrrlt 1:r'ohk.rrr ol rcprrrliltiorr
oI pr oIits.

Central coordinalion plays hey
role

Brrt tt rrtr.rllr .rrlrrrrrrr.tlrr.,l t.r't-
drrt(('ilr(()unls (L) ll{,t lt(klt(.ss tllc
littttlunrcrrtal pt'olrk rrr rr itlr r orrrrtcr -

tra(l( 
-lt()\r lo rorrrirrrr, a (lhirrcst,

crtit\ 5cllirg gorxls Il)r Iorcigrr er-
(hlllgc lllirt it is irr thcir intel'crr
lr) cngagr ill (r)ll tcrLu(l( iIl\l(.Jd.
l-hc <lillit rrltr ol tt':rrrslrlling or
sltar irrg lolcigtr cxr lr:trrgc at r oss
bur t.lrtrt t:rtit horutrllrr it.s rttltles
rotrrttcrlretlt. Iar lcsr :rppt.alirrg rrr
(lhirrcsc trrrits lllnn otll(.t lirr rr:s ol
tr iI(h .

()ll(, lr)r('igr lcri<k.rrt attcrrrlrtirrg to
stru(tllr( il (l('itl ril(.\ ll)c il{tr)t: tc(.
ol (ouIl( rtrit(l(' lrrrr)lrg (iltincse
tratlc oliitials irs.t lt.al lrirllrnrrrr.
Arrv srrrr'csslirl rlclrl. lrt. llt.licrrs. rc-
quilcs llrc lirrcigtr sirlc to olgarrize all
elcn:t'nts ol tlr( l)ti)glillt, ilrrlrtlirrg
tht' salt. ol Prrxlrrtrs ro (lhirru. tire
irlt'Ir tilit atiorr ol (lhirrcsr'yrrorlrrrrs ro
be talcrr b.rcL. arrtl tlrt.rhilrl lrlrltr to
llrottt lltt, It rxhrr ts .rn, rokl.

l)t.l)itr' \l()l'lRl \ irll.rrIr lo I:r'
r llrt,rr{ r,,rrrrtt rrr.rrlr. rlr'.r1.. ir ir
tkrrrlrtltrl thc rrrirristrr lr,t,, tl)c Ixrwct
l() (lir r( t Drinislrt ial or Pror itlr ial
tlrrit\ l(, (rx,lx.titt(. ()rrlr irr tlrc rrxrsr

PIon1l111'111 urr(l ( l l)il rl-iD l(.nsi\ e

1>rojctts. sLrtlr us tlrc. Iltl)otrlell
I)ottBlas <rrPr orlrrr tiorr r t.l: lrrrc or lhe
alror tt'rl Klallrrctli rrrrr'l<.ut porrcr'
1>larrt deal. $ ill tlrc rr.llrral arrrlrol,iricr
be irr a stlorrg cn(,uglt l)rlsili()l
trr n:aLt r orrrrtt.r'lllrrlc rtolk. [-r'crr
tltctt. Iirrcigrr (olll):luics lrltv dr-
tttartrl a lrt ltt r st'lt r'liort or ttror t r'otrr-

[)cti1i\( lisl ol (]lrircst'Plrxlucrs ro
exl)or t.

Altlrort{lt rotttttcrtrurlt. rl)l\,iirs 1rr

lrc .rr .rtlr.r lrrr. slr,rr t-tct rtr Prr,lxrrt-
tion in tlrt'st riltc\ ()l right li)t1,ign
crt harrgr'. lllc l()lg'l( r nr (lat'r.r tir)n ()l
( lh irrlsc ccorrorrrir' I(.1()tnts al'guei
agairrst its $i<lcsP|r'.rrl rrsc. .\s iltrPrrIr
ind e\ln,rI lrorrt rr lrr.rorrrr. rrror't <lt-
c('nlt-illilc(1. it rrrar llc irrrreasirrglt
dilli(ull t() u.ltic\c Ilrc lr,()I'(IiIIiIriorI
[e('('s:rnt\ t() Prrll oll u sU((csslill
( ()trrrlc, lla(lc (l(.ltl. i

Reach the
fastest
growmg
fbod industry
in the world
With FOOD PROCESSING
In 1986, l-(X)D PR()CESSING's third annual Clrinese
langu:rgc ll<lition will be published ir.t conirrnctiotr
\\'ith thc (.hirrcsc Ilinistn ()f I-ighr In(lustn: ()\cr l().O(X)
c()l)ies \\'ill r(':lch illl scgrrrt,nts entl sccl()l's ()f thc fix)(l
itrtftrstn of tht l)trrplcs llclttrltlic of (.lrinx. ()\cr9.()(X)
c()l)ius \\ ill bc tlirct tlr :rtltlrcssctl t() cither tlrc (lir(.(.1()r ()r
cltie l'cnginct'r ol the lixxl cntcq)rise.

l)lanning. tr;ursl:lti()lt.:ut(l l)rinting is lrglrin bcirrg tkrnc in
((nriur.rcti(xl \\ itl) tllc Ilirristn 0f I.igltt llt(htstn irr llciiirrg.

Inquiries/Follow-up:
As :r scn it t t( ) il(l\ crtis('rs. I:( )( )l) Ptt( )(.ISSI \( i tr:ursl:rtt.s
all irtrluirics ltrll prolitlcs :l(l(lrcss lal)cls nalt)cs in l)()tll
l'inglish arrtl (.hincst.,\rlvcrtiscrs lrare rcccit.etl ()\('r I 5.{)( X)
inrpriries lionr nlort'thiln .3.2(X) fixrd proccssors rr:rtk.rs.

Black & White Advertising Rates:
fi p:tgc (lroriz.1 S159O. l l)agr S2u5o

(.0ntPlctc t r':lllslilt i( )n antl (.hinesc lrlrcrtiscnlcnt pr( l)lU.ll-
tiotr scn'itts trr('il\:lil:ll)lc. Iirr lttore clctails. c()nll)lrtc r:rtrs
tn(l c()l)\ 0f l()i.i5 (.hirrcsc issuc - c()ntact Ikrr (i. lll:n:rct.k.
I)ublirlttr. lr( X )l) l'll( X .l:S\l\( ;. I\ttntiul I,ul)ii\lling ( i,..
.iOl I:. I:ric 51.. (.hit':rro. ll.(ro(rl l. il2 ()+r lol().

-Foodr,19Sgsflng
The Chinr Eusiness Revie*/Mat-lune 1986
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Little-hnown resource for foreign firms

Provincial Liaison
Offices in Beijing

Fi,ili-ir*iiiitll
lleijirrg lirrisorr ()lli((,s rraintained bv
cur'lr rrl (llrirr;r's Pr-ovirrct's. autorto-
rnorrs lt,giorrs. xud I)!'()\'in(iallevel
rrrrrrrir ipelitit r. I lrcst. oflltcs firrnr a

littk-krrrrrrr r(\our'( c ()n prorin<ial
l)roi('.1:\ iln(l priolitits. and can be
lrcllrlul ir thc oltcn-lrrrstrating task
,,1 gat ltt t ittl.i t t lrrlc atttl ittresttnent iIt-
Iirr rrretiorr irr ( lhirra.

( l rrrr p:r rr ics utc rr'ell-adlised to
It,ltttt;ts trrrrth as thet (ntl alrolrt the
se< lrlrs :rrr<l olgarizations thitt inter-
('sl llr( rn /r,y'rz g,rittg to (,ltina. since
( llr irrcst' hort rrr gerriratiorts of'ten
Irro*'littlc alxrrrt rr'lrat otht,r-s are do-
iug artrl .rt',' prirrr.rlilv ilrler'ested itr

l)r'r)ttr()littg yrlrljct ts trrrrlet their o$-n

iuris(li(rir)r. Orrtc ir OhiIla, contpa-
rrir.r rrrar lrt'irblt' to lx'rrcfit ftonr tlrc
tgiorral lxlsltt'rtirt's oll'ered br the
liaisorr ollilcs. .\n(l lhc\ (an lake ad-
vlrnlage ol_ tlre oflitt's fite infornra-
tiorr.rr stllirrg. rrrPPlr irg technokrgr.
arrrl irrrr'rtirtg itt thr lrrovinccs an<l r'e-

giorrr-rritlrrrrt hirling t() le ave
Ilcijirrg.

Netu'orh of ofrces aids in
domeslic sup\ll and procurement

I irst cst.rlrlirlrrrl irr thcearlr 1950s.
thc llcijirrg li.risorr ollirt's prirnarr
resPorrsilrilitr is r() rcpleseDt pr-()-
rirrr'ial iutcrtstr lr'{irlc thc cerrtral

Aor( r lnr( rl attrl r<lar'rentt'al gor'-
clrlrrt.rrt rlirrr tirt.s l,ir( k l(, the l)ro\'-
irrrt,s. 'llrt oliitcs also ect as legal
\\ ilt( lr(L)g\ li,r' llr('ir' pror itttes. tirking
rrp tlrt < rrrlgcl irr rlisprrtrs l ith terttr'al

Hr)\r.r r)rr(.trl orgarriratirrrrs. end pre-
scrting rhc ;rrorirrrc r si(lc ()l lhe it-
grrrrrcrrt lx li,rc .rrr lrrhitratiorr parrel
irr tlrt' Statt' (iortrrt il.

Lar lr liai.r,r r,llir t in Rt'iiirrg nrairt-
t lrirrr tlu rc <lt palt nrcrrts: a gcner al oI-
lirt. irr rlr.rrg< ,rl p,rlitical liaison
s'rrr l; 1 gq;.r1 lrorrsc, r'cslxrttsible for

rcccivirrg prorirrr irrl oflicills in Bei-

iirrg,'rr l,rnirrt'.s rrrr{l \lrl)ln,r ling llrcit
work irr tlrc rapitlrl: atttl a brtsiness
tlcpaltrrx rt. 'llrc liaisrrrr ollices are
rrPir.rllr:rt ,rr jrrst lrI,rrtlrelerel ()la
lrtrr'carr $itlrin llrt prorircial go,'ern-
rrrcrrt lritrlrrcln. giritrg thcrtt consid-
rrll)l( ir(ltlrir i\t r it i\ c ( l( )ut.

Sirrcc I lll{ 1 thc lrrrsittt ss <lepart-
rrt rrrr ol car lr liaison ollicc haT c
lx'trr .rlLrrrcrl to rlt al tlit't't tlr rtitlt
lr'r(rlln lrrrr\. | ' r r ' r, i r , t r r I r . e.tr lt lrtrsi-
nr.ss rk par t rrrt rrt lrxrrst'rl cxclusirell
orr rt'prtst'rrtirrg tlrr 1rtr,rittrt"s ot t-e-

giorr'r r orrrrrrclr irrl irr tcr csts in Ilcijittg
arrrl lrt rrrttotirg <rottonti< rtxrlrera-
tiorr lrctrrttrr llrc I)rr,\inr( attd other
r t,girlrrs 0l (ilrirru.

\1,,\r I)11'\irr((\ .rIso lIr.rrrrtlrrtr lilri-
sorr ollit cs irr Slrrrrrglrri. (lrr;rrrgzlxru,
Sltcttzlrctt. rtrrl orrt, or lrr() r)lhcr ar-
trrs sitlr rhirlr tlrcv lrirre especiallT
(L,\c tllr(lc (,r irr<lrrstrial rt'latiorrs.
l rt t lrt st' lilisorr ollir cs gerrelallv
Irlrrc rrrorc slxriulizr'<l rtrissiotrs alttl
lcsr lrrtlrrritr tlrlr llr()\c in Beijing.
()rtt'ol tlrt rllo\l irrrl)ottrlnl s('I\ir'es
tlrcr lxrlirrrrr ir h<lpirrg tr) pr'()(tlle
1rr r rrhrr tion srr;rplics lrrrl scll abor e-
pl:rrr prrxlrttiorr to otlrcr ptrrrittccs.
Sinr c Slr:rrrglrai i\ tlrt' rr(irl itrrportant
rrur Lct lor;rlrrrt'-plan pr orlur tiort
srrpplit s. 1rr or itrr iul liairon ollices
llr(,r'(, irr( rrlilrl\ r'rrglrgcrl irr pro<ure-
rrrcnt-crtsrrtitrg Ihirr lllcir Il( )nre
prorirtcr gt't tlrt' lrrll <;trotlt ol 1lt-o-
rltrr tiorr rratctilrls alkxrrtcrl to tlrerrr
rurrltr llrr'Stlrtc pllrrr, arrtl rrraking up
lirr' plor irrr iul slrortlulls lx punlr:rs-
irrg ;rlrort -yrlen prrxlrrctiorr supl>lies.
IIrr' (,rr.rrrgzlr'rr .rril Slr('rllrctr li.ri-
s,ru ollirts,rrc rcslxrrrsihlr fot' ex-

l)r,rtirq tho\(, r'orrrrrrrrlitics lt'lt ovcr'
.rlrtr tlr( l)rorir((\ hart'ltrlfillerl tlre
(\lxtrr rlu(,r.i\ :r.sigrrcrl to thcrrr br
\t( )t.t.R L

Rcrrtott' lrr r<l rrrrrlct rlcr cloPcrl Irr r l -

-lrrrlrr:,, .\'r,rr ^ l4,ul\ t.l .\?tltlitt. (4

lht .\'ttltonul (itrtrtl r lltijing olJire.

irrrts urrrl rt'giorrs rrl'rrrolc likelr trr
rrrairrtairr lr lrloarl rrclwolk ol liaison
ollitts tlrlrtr tusilr arrcssilrlc ortes.
Nirrgria, Iirr t xlrrrplc. rvitlr its prpu-
latiott ol ortlr il rrilliol arrrl plotli-
uiorrs aPlrrtitr lirr Plrxlrrttiorr rnatc-
r ials. tct lrrtologr. lttt<l irrrt'slrrtcrtt.
rrrairrtairrs ciglrt liuis.rr olli<cs rration-
r irlt. lir ( r)nl r u\t. I)! r,sl)('r_(,us
(;llrr{(1.)rg. rritlr a lxrlrrrlation of
orrr li(l rrrillirrrr. rrrairrlains liaison ol-
Iit cr orrlr irr li ijirrg arrrl Sharrghai.

When lo use lhe liaison ofrce
Bv th<,sarrt,tokt'rr. the nrrle le-

nrol( ilr(l I)r'c\ i()uslr'ort'rlrxrk<.d a I'e-

tiorr ir. tlrc gr(.rl( r llr( irrrlx'r l.rr('c il
lttil(hcs t() tlrt. lirrt.igrr busirress dc-
rt'Irpnrt'rrl lirrrr'tiorrs ol its liaison ol-
Iirt rrr lt, iirrg. .\ltlr,,rrglr ,rlires irt
(nllrr' ( ili(.s lrlc allowcrl lo sul)l)l\ in-
Iirrrrratiou to Iirx,igrr conrpanics. the
llcijirrg liaisorr ollitts in particular
atr'ritrrcrl as rottrctticrtl l)la(es f()r'
('ul1,l-tlrc-$ir\ rcgiorrs tl, rrlirkt, t'(}tt-
tatt rrith Iirt'cigtr rotrtparrics arrd
olglrrrizatiors.

.{rrrorrg thc Irrrr tions pcllirrnrerl
hr tlrc llcijirrg li.risort oUircs arc the
sl.lgirrg {,1 Pr css r orr Ii r crrr'cs tO un|cil
Pr irrr irr Pr ojer ts lit rrhit lr Plovincial
go\(.r'Dnr( ltl\ arc rt ckirrg Iirreign
tct lrrrologr nt)(l in!r,sltn(n(. All the li-
.rirlrr ollir cr lrrrrc li.ts ,rl srrr lr Pr,rj-
((ls Ill ll:rl(l- (il)rrrParries seekirrg
rrrolt' inli:r'rrraliorr lrlx rrrt irllca<lr ptrb-
lit izcrl projt'rts. ottgoitrg trrgotia-
lir)Ils. (,r rrl)(lirl( s (,tl ar)ntlacts al-
tt'a<lr rigncrl rrottl<l lx lrt ll arlviscrl to
risit tlrr Iltijirrg liaisorr ollirc of the
pr or irrr c r orrr r.r'rrcrl.

I lrc llcijirrg li;rirorr olliccs r arr lrelp
, orrr;r.rrrrr.r rr tt lr lrtt l( l)r(.\ i0u\ r\l,rr i.
errrt iu (llrirra to crt;rhlisl: irritial torr-
urrt rrith 1rrorintial lorrigr tra<leand
irrlrrstr ilrl r)r glni/irti(,n\ ()r' llralge
lrrr inspt'r tiorr torrr ol lur ilitir's in tlre
pt'or ittr r' 'l ltt liaisott ollir t s also usrr-
allr lr.rrc rr1>to<latc irrlirlrrration orr
()l)ln,rlullili(s Ior lir|t,igtr Ii Ds in-
rolrirrg tr:rlitiorral prrxlrrt ts tlrat thc
ltgiorr cxrtls irr ;rlrxlLrtirrg. srrch as

tlrt.s'ool ol \irjiar:g. tlrc luls of
\irrqri.r. ,r tlrc r cr.rrrrir. r,l Ji.ilq\t.

lltrsirrcrs rk lrar trrrt rrts ritltin thc
l}rijittg li.risott olirrcs urt rrot ftrll-
llt rlgrrl lrrrsirr'rr t orrsrrIIirrrIs. hol-
t rt r llrcr olltr Ior t,igrr r orrrlranics a
tlrrcr t lrrrr',,1 , , , t t t t r t t t t t i r . r t i , , t t t() t lter t'
pr or irrr ial (()\t-r nnr(.nr\. hrrt cseltise
Iittlc irrrlt pt rrrlcrrt rlct isiorr-nraking
p,,r', r. Ir,r.1'tr,,rr. .ir'( tlr. \tng\i.l
arrrl \t'i \lorr{ol liairorr ollir<'s. hoth
ol rrltirlt alc t tttlxrsrtc<l lo sign lct-
ttrr ol irrtcrrt orr lrt.lrlrll ol tlreir r'e-
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l{io!l\' crlcrl)ri\r\, .lll(l rh( \illiiirng
oth( ('. i!hi( lt (lllt \il{D ( ()ll)nlrxlilr iDt-

lx,rl rn(l (,\l)r,rI(()Dlrafls o l)cll ll
r)f llrc rrgir)n s Iorcigrr tr;rrlc cor'-

lx,I itli(,ns.
.\ltlrorrglr sorrrt lrrrsirrt ss rlt.lralt-

rlrIllr \ill srxrrr irrrlll<lt l)(.rlltiltlenl
Irl)r( \{ rrl.rlir( \ lr,rrrr thc [t,,rrrrrt.s
( ('(nt()rrri( l)ur'(.;rr\ trrrrl rL pet ltrrr.Itts,
rrrost :rIc slill sl.rll(,(l l)\ g(.llct':llists.
Iiilll( t' lllllll slxr ialists irr irrlrrsll,r ot'
Iotcigrr tra<k. Arrrl lrt.rarrsc thcst.
l)usinr'ss (l(,1)lr1rr(.uts alc rrorrpr'oiit
g( )\ clrr Ir)etr I scr'vitc olgarrizirliorrs,
tlrc\ .l|( ||\lr.rllv tr"r .r\ ltiHlll\ ||t(,ti-
\';ilc(l as ()t'8arti/rlil)rts with n rli|cct
tnortcllttt slakt irr prrrrrrotirrg Sirro-
lirreign ccrrrrorrric ti<.s. lol this rea-
son. Iirt cigtt lrtt:'irrt sspcrrplt' lropirrg
to glcerr ralrrllrlc irrlirlrrratiorr nrrrst
lrt rillirrg to ittrcst tirnc rnd rllirl l()
builtl up rtlatiorrs ol trrrst lirh rhc
pr or irrcial stall

Pros and cons of lhe prouinciol
perspectiue

Astrr\a\ ()l l.l ['Srontpartr rcpr-c-
sentrti\c l,fli((\ itl llciiirrg Icrealt,d
tlrrl ()nl\ li)ut (,1 llt(.lr lt:r(l r\'ct'usccl
rhe selrircs ol arry ol rlrc llcijiItg plo-
rirrcial liaisrrrr ollit<,s. arrrl s()nt(. r{erc
tlrrir$tt(' llllll tltt li.ris()rt ()llircs evert
('xiste(1. l\l:lI\ ( r,rnl)ilriic\ (lJinlcd
tlrrir l)usincss rt.rqrrirr.<l rrrrr'kirtg rli-
r'.cll\' itilll l)llg-slilD(liDg l)cl's()tlill
crittlacls itt Iirrtign tr.rrlt trlrlxrr.r-
li()lt:' silllin rlrr I)l'(llil(cs, rrhilt oth-
(r'5 r(,pullc(l that rrrrtlt'rsrallirrg Per'-
nriltc(l th(nr liul(. rilr(, to rltal rrith
nrinol Irii\( l\ lilt tlrc Iiaisorr rlllict'r.
\lost tortrIarrics lclicrl rrr.rirrlr on
tlr( rr llr'\t "rA,rrri/lrlt"tr\ rrr (llrirr.r l,rr
g(,rlclil il(h i( ( .

lirt tl)rr'.'illc liltcs rrltcn lhe pt()-
\in(iill li.risr)r olli(c\ rrit\ bc ablc to
plrrlidc a rrsclirl lrhrlirrtial 1>erspcc-
tirc lot lirrt'igrr Iirrrrs. llrosc cornpa-
nies tlrilt lllvc g(,!l(,t() tlr(' lillis(nl
olliccs uclc gi\'(.I il\si\llltla('itr (()n-
tJ( lirl,{ l)ri,rillr i.rl tr.rrL .rrrtlrolrticr
iltr(l lrt lcrr(lirg Pr or irrr ial t.xlribitiorrs,
irrlirlnratiorr orr plrrrirrr i.rl llroict ts
ilnd in(luslr ilrl taPebilitics.;rrrrl rlata
lrr(l hilck-ul) slrl)ln)rt li)r r)nl.{()ing ne-

lioti.rti,,r\ sitlr pr,rrirrrr.rl .rrrtlr,,rr-
Ii(s.

Itr allprrrut lrirrg lhc l)rrrincss (lc-

l)arInrenl\ ()l lhc llcijing plorirrrial
li.ri.,'rr ,,llrr t.. rcrrrt rrrI't r tlr.rt Ilrcir
tasl is s()lclr r() l)t()tlt()lc llt(.iDlctesls
ol tlt'it'lrroritrts, arrrl tlrrir stlorrg
lor rltit's to plorirrcial nullr()r'ities
color lrrrv irrlirr'rllatiorr llrc\ ltrigl
l)r'()1i(l(. H()wc\(,r', tlris lolaltl' rarr
\r(,r'L irr llrr intclcst ol n li)t(.igtt ( () )-

BUSINESS DEPARTMENTS OF THE LIAISON
orrICEs IN BETJING

Thc Xinjiong provinciol lioison ofice ia Bcijing

3

!I

I

;>anr. Phrritlirrg lllcllr $itll a s(,ur(.e
of inIirrrlutiou <lt,roi<l ol a llcijirrg
bias. If conrpanit's lclt otrlr orr ua-
li()!rxl-le\cl (()!'lnrr rtions. !lilislt-ies.
lur(l l)ur'(':llls ro 1>rorirlc inIirItDatiorr
rlnllrl p(,t(nlitl irrrt.slrt]t.nt palrnt rs.
the\ r'trrr tllc risk ol ltrrlrrirrg orrlr
about ccrr t ralll J(lutinislct((l I:l(-
to!'ir's lhal lu'e lurH(.lc(l lirr lirleigrr
assiStilrt( (,.

Plovint ial liaisott ollir t s irr llt ijing
Ptovitlc tlrcir (,\,! ll Jx.t\lraalivc ()n
ca()n()nli( pri()ritics in lhr l)tr)\inccs.

.utd|/s.\t,\ ol tht l,ot't nt tt|\,t ollt.t\ i tht' rttp\ al stu,t[hat. (,, 1 #LN. n,t.l
Stu,|:htn or twuhlh lt ,t ttu .\'lt|nul (bu!il Jot L S (:ht'u lrtlt
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(irnsultirrg therll cl|sur.s tlrilt IirreigD
filtns do ttot orctLxrk t;ualificd plr>
rin(iill cnlitics irr llrt'searrh lirr':rp-
l,r',plillc p.rr trrrr r irr ( lrirr.r. Ilrir
sor t of closs-clrrckirrg is irrr rcasinglr
indispensable gircr thc kxrser', Irut
rttote conrpltx. scb ol llaltics arrd
al'filiations ('nrclging undct' de(rl-
rralizati()n.,,\s thc llcijing r cl)r-csel-
lxti\'e of (,ll(' f]S (rrrrParrr' r't.tcntl]
rr('tt,rl. Irl lr rl)trrrtrr lik (,lrirr:r. it rr
sintplf irrtqxrssible l() lrili't' lrxr l)an)
r'ltartttels ol-in[irr nratiorr. ' +

Ariri. I lel,irgli Xilie. II,il.ou. .li,l: -lti509il.
Frjiaz. l)cshtngrnt.rrwai. l\larliarr li,l: tititl3lil.
Cozsr. Hepirrgli \ijn . Ik iLorr. li lr -lli40!0.
Cuongdong. th.irar rrrr I u l, l: Hlr:i7i;
Cuaagri Zhuaag Nolionolit'J Aulonomout Regior. Dongltuall N.ur Llr. li.l: 7lt!{).18.
Cui:.toz. llcpingli \ijir. Ilcik,u. li,l: ,lti:r25:].
Hcbei. T.huiba llul(,ng. l)iilnrncnnci I)aiic. Tcl: .1.120:] l.
Heilongjiang. lurirrgrncn Bci l.rr. lcl: Ii{i7.{95.
lbror. ( ;lr.lnF(lrrrx,ll 

'x,i. 
li,l: 7i) l'.,|87

I/uDai, llaishrrliuo l.r'. 1'.1: lt1lli25{i.
;luaoa, Xuarrwrrrncrr \i I)uiic. 'li.l: :i{ I:-r3l .

/iangsu. \rranwrrnrrrr Xi I);riic. li.l: 3^tl5:ll ext. 22r-,.

../iaagxi. Qilnrrrcn \i l).rrrrrxhlng li,lr 75i)a)1i9.

./ilia. Zlrrrbarxhi l-r. Ii'! :rJJttol.
Liooaiag. )\taxiao tlrtrnrf. I)()n(drn. Tel: i,:;{{i53.
Nei Mongol Autonomott Rcgion. (lhrnrgrrc rllcnllei I)aiie. Tclr i).67!)(l.l
Nitgxio Hui Autono olt Region. .\odinEnrenri ai. Ftngsirirrg llrrtorrg lcl: t17..,1t7

Q'agiai. I lcpingli \i lhii(., lk,il(,u. 1(li .llit;7.1!1.

S,acari. lirula llutonX. lcl: (ililitl-to
S[ardo"g. Xix,'iiJnNlrng I lut(,ll1t. \ir herrgr htr.'r'el: lii,t{ I i.
Siaagtai. tlcit{rarrg Iit. 'li'l: {ir-,70.1l;
Siaz.ri. I rrrgl:urg -li 

rnr inr,. li.l: :l:t:l:|81;.
Sicilaa. No. i, (;.rrt^ui|r Xijit li,rrt Lro. l i.rrrgrr(nnennci. li,l: iill I 1.1 .\l llll
Iiaa-1il, tlcpirrg l'('. lil: lli:lol7.
Xinjiong I\gur Autonomout Region, N(). ?ll Sa"lihr l-u. Trlr ltllt)l1l cxt. :ttit).
Xizong (Tibel) Auronomout Rcgion, (;ul(,u \i l)ujie. Tcl: .t.l:i(iilt
yu nrar. H.l)ingli Xi Ihii(. llcil('u. li'l: .1{i{i575.

Zhejiong, * ir,tip;lrgthrr;rrrg, l\larliarr. -li,l: 
20 I I I 4l{.

,.
I

IL

L

I

t

l
t

-ltl.



P ac e -.s e t t ir t g p r ou inc e t ac kl e.s Jbr e i g'n i nu e s tm e nt p rob I e m.s

aa

uJlan s Open Door ExperimentF )

f-<l rrii.rrr l'ror irrr l Ir.rr rct tlrr
I--l 'r'."r l.'r rlr(lr ,rl ( lrirrr'rr__'! |

, , r,lr.rr rLrl .l,l(.$r. l)r'r\-
-a- irr( ,rrr .r l.rqr. r,rr.r.r..rr
littjirrutsr' r'orrrrrrrrrritr uilling to irr-
\(\t ir tlt( Irorrrr.IIrIrrI. tltc pr'orirrrt
lrlrr .rttr.r tt.rl rrot(, llrirr ${i{)t) nlilli(tn
irr plttlgrrl Iorcigrr irrrcstrletrt and
r losc to S I i0 rrrilliotr iD Iirl t igD loarrs
.rrrrl , rr'rlrts r,\r'r tllr'l'.1\t lt\r \r.it\

..\t tlrt' rrrrrrc lirrrt.. rrrtctss h.rs
lrrorrglrt prolrlcrrrr. \\'lrilr rlrcnurubcr
ol ioirrt rcrrtrrrr'r lras irrr'r-t'a:ed r'ap-
irllr, tlrc slr.rrr' ol lorrigrr itr\cslnl(,Dt
({,rrinB lri)rr llorrg l.'q,11{ rtrrl \latarr
t crrr.rins lriglr..rltlrorrulr ir thopprrl
Ir(,,r 1)0 lx r(( nr tr) 7{) l)('r((.trt dut-
ing tlr( lrsl t\\(' \clr\ -llris llii{lr Itre
rttlrlir's lttiilrrr rrrPtirt ol' a sir:glc
sorrrtc ol itrrorrx. :trrrl rttllrr'lrble ro
tlrc t lrargc tlrat tlrc1l'orilrrt is able to
lrltnrr't ittrcsltrrtnl ottlr ftorrr rela-
tirt's..\rrrl rlcsPirc its rclutirc srrccess
ir: rttr.rr tirrg orr'rsr.as itttcstrrrrnt.
Irrji.rrr ir rtill lrrrrrk rcrl rrith rrrarrr ol'
Ilrt lrrrrc tr,rrlt arrl Io:ci{rr ertltangc
Prolrlcrrrs tlr.rt .lllli(I (,lltrt r,lx,D irr-
crrr llrr orrtlrotrl tlrt. r ourttrr.

Pioneering derelopment with
foreign funds

lor rrlrtrt rtar:, Irrji;tl rras cotrsi<l-
t tt'rl;r r isLr sitc Ior lar-gc":'talc invest-
tlt( ttl (ltl( tr) il\ I)r'()\irlit\ t() 'liri\{llrt.
\orr, sitlr ll.rlirrg s Prr.lr lor rculi-
liratiotr. I;rrji;rrr's !'ltrlegi( l()cation
lras lrttort]r.illl ll\s(.1: ill t'e(cllt \eats
lll( l)r'r)\irra(. lrts lrccrr exPcclr:d t0
slr,,rrr.r.r rlcrcL'prn(.nt ,'n lllc lt.rir-
l:ttttl arr<l sctvc:rs Iltc c('(!l()tni( an(l
u arlt lirrL to lailan.

Il:ttn rcars ol rrcglert lcli Itrjian
\rllr:r Inn't t lrlt.lrrrr rIr,, lrrrt .itl,
rrilit,rrrt irrr pr or crrrr.rr I r har e bct'n
nt;t<lc sirrrc l1)S{). lirtal Plorincial
r apit.rl r orrrt I rrr t iorr crlrrrrditrrr es cr-
r ctrlcrl Y2.i lrilliorr lr orrr I 1),90-Sir. ol'
rlrirlr Yl.7 lrillrorr rr'.tr \pclt in llte
\iarrrcr S!.1 .rlorrt. Ilr llllt-l \iaucrr

Victor falkenheim

lxrastcrl lirrrr n(.r! lx.r'llls at I)ongclrr
l\,r1. .llr ( \l).llr(l( rl .llt ln,r l. . r.l l,.r\ir
lar ilitir.s ;rt llrrli Irrrlrrstr i.rl l'alk. rhe
itrrlttstr irr I lu rrl plr r't.ssirrg zot:c lIl t lr,
lrst ol tlrc r itv NIc:rrrlhilc. tht' ltnr-
vint ial r rrpital ol I rrzlrorr sl)ent Y7r-)0
rttillirrrr,,r t.r;rit.rl t orrstrrrr tiou. re-
rllt rlgirg \lrrrrr.i lrrrr lrrrr arrd sintilat'lr
.rrLlrrrq l,,rrr r, \ l,('r tlr\. Irr irrrlirrrt tlrr
t,,t.rl r.llq,, lr.rrrrlltrl .rr \l.rs(i ti':t..r
rI|illii )D lr,nr(,\ i|| lllfii

'l ltc rtrorrcr Ior tlrtst Jlt(l ()ther
lar ut -:r elr' (I( !( I()|)III( III l)r()ie.t\
( Jt)r( lrrrrrr u rar it tr ol s(lrrr,.es. ltotlr
Iirr cigrr .rrr<l rIrr:x stir. l'trteirr<l asa
Iirrurrti.rl irrn,rrtrtor. Irrjian h;rs hcen
rr'tr .trtttsrlrrl irr taPPitrg rrrerseas
sotrr t cs,rl ltrttrls. l lrc \ilrrnt.rr air-por-t
t'rP.rrr.iorr rr:rs lrrrrltrl lrr Krrrr.uti
brtttks. rrtrrl tlrc Irr:t ph.rst,ol t,xparrtl-
irrg tlrc plorirrr t.'s rrrcrr hanl Ileet
(rtlli(lr gr(\r Ir1'Il lil).000 lr)ttrres t()
(,\cr 100.O{)0 tr) (.\ lx,t\ccD ll)71)
runrl llllti) rrrrs asrisrt,rl lr SllS rrrilliorr
itt lri:rtts lrorrr tlrt, l irrt N.rtiolal Ilank
ol (ilricago. lir hclP thc Prorirrce r-e-

licrc rltr'r,rrir Porrcr rlrortuges. Ku-
\ril llnr(lc(l rorrstrrrr tiorr ol rht
Slr.rriLorr lrrrlr olxrrrcr larilirr ter-
Pctterl to ((,rrl( ()n\lrcunr in ll)S!t.
att<l tlrc \tirrl<l llarrk is assistirrlt rrirh
tlrr lin:ur(ing ol .r I I hillion,liiklrrrr
(krrl ltr<ltrr;xrstr \tllii,l rt SllrriL()u
st ltr'rlttlcrl Ior r orrstr rr< tion in the
l1)1){}s.

Innotatiue Proitcial Jina ciers
llut lorcigrrr'rs :nc l()l llt( (,nl\ h-

rralrri.rl lr,rtk,rs ol protirrrial <lt'rel-
ol)rrr('lll llrc Prorirrr ilrllr orrrre<l
l uii:rrr lrrrcsttrrcrrt arrrl Lntcr Plirt,

Iitor l"alkohtin i\ lrol(\.\u ol polni-
tal \(u'u(t tnd (hatrnd ol lfu D(purt-
nerrl ol fur.tl .\.titrtt \lulir\ at th? ('tli:.'tr-
\il\ 0l IiDo b. IIt\ r.\.0rh t tarcrl\
tn(lulr (:ht Q \ o!?n t -\tul tili?s, sp?-
itttl *,'tt'nt, :t),tt\. tl l thr ttlrtttttt-
lt' lil't 0\ft.l.\ of uonrntic rtforns.

( )l)t lror':rt iott ll'l!.(:) lr(lpc(l t'ujian
lxr,rrrrr' tlr( lrrrt Pr,rrirrr'r' t,' r';ri'r'
I urrrls tlrrrrrrglr arr ovt.r'star lrorr<l isstre
\rrrlr .r lt:, l:illi,rrr is:rrc irr l.rp:rrr irr
lltx:t. llrr' ;'r,,',irrrr, |lt,'rrrr.tl,l.rgrrttr
Iast Norcrrrlx.r rritlr tlrc Iirst rron-
llel:k ol ( ilr ir ta grrlrr untct tl lronrl isstrc
in laparr. 

.llrc 
lYlll lrillion issrre.

slritlr rtrtirtrl lrr!..\.\ rlinlls rilting,
sill lrclp lrrrrrl rrrr oil lclirrt,rr irr the
\lcizlrotr l]:rr .rlca- r hc K()dxk-
t.t;uiplrtrl \ilrx.r Scn\iti\c \lutrriils
(.or1rrr.rti,rrr. .rrrrl tlrr' \i.rrrrr'rr \ri;r-
l ior (iorll)ll \ 'llrt.Pl()rirrrc Icpl)It-
ctllr pl:rrrs .r S.1l) rrilliorr tLrllar-dc-
rrorrrirr.rttrl lrorrrl isstrt, irr Lrrlope
latt t t hir r rar.

A p.rtlrlrrrakirrg (()n\()t'lillnt licl rrp
ir l1)lt:1. thr \iarrrtrr ShZ ['rritrtl
I)<.r('IrPrrrtrrt (ior 

1r , Iirrkr lirc Ho g
Korrg arrtl l\llr( .rLr l)inks li il ll I he Il l-(:
:rrld tllc \iilrlr'r S[.2 (]orrstrrrttiorr
lurrrl l)t'rcloPrrr|rrt (i0r;xrlatilrn. -l_he

( r,lr s( )r'liu rll lrlrs llrrrrlcrl irtrlrrstr'ial
iltt(l (r)rtrr( r(ial {r)llslru(ti{)r) ilnd.
rlr\r rra crrlr. Irorirk rl lr,.rsltg lor
tlr( \r.lrr(n ()rtr.t.rr tlc(tr0Dir\
(i(, i('r'tiunr. a rrtrr joiDt rcntrrrc
I)l.urlirll lo ulxr:r(l( clr( lr(),)i( \ l)tt)-
rlrrr tiorr lirrrr irr lll lar tolie,,.

(.lrirrl .' litst joint rcrrture harrk,
lhc \i.urrrrr lrrtcr rr:rtiorral BanL. links
ll)r lil[.(. tlrc l)r()\in(i.rl lrrarttlr of
lh('Irr(llr\lt'i:ll lrrr<l ( ] rrtrrrt lt ial Barrk
.l ( lrin.r. .rrrrl tlrc llorrA K,,rrg l'rrrrirr
Iirurrr c (iI{)ulr. l-orrrrc<l iIl latc l!1U5,
thc banl prorirlts lx,tll a()tntnet-cial
iur(l ir ! (.s lrrr ll l l)irrrkirrg srIritcs.
\iarrrt'rr Sl-l :urrlr.)!'itics ricrr' it as

1>at-t ol' a ;rl;rtlrcrl largr'-sralc rcfrrrrl
oI tltc hlttlirrg sr rtt nr. rr hit lr rr ill pr e-
p:tIr tlrc /(lrr( lirt itr lirturc role as

il It(c l)(,r't l)\ inl(glilting a (en-
tlirl lrarrL. l lt.{iorrtl barrl lpllns
lr a lrarrl rritlr rapit.rl (,1 Yl{l(l nril-
liort at'c tttrr'crttlr alairilg ill)pt()\al
lrorr tlcijirrg). trro joint renture
battks, attrl rcrtral lorrigrr hank
br:rrrr lrrs.
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Xiamen SEZ expdnds its role

'\ lntg( lx,rlion ()l tlrt'Plolincc has
lrrtrr o;xncrl to Ioltign inrestrr:crrr
arrtl r larlc tlrrorrglr rlrrtt' ollitiullr
rI srq;1.1111t tr\i \trr(,lt z,,lre.: tlr.
\iatttcn SPct iirl Ilrorronrir Zrrne
(Sl.l), tltc opr.rr t oasral cirl ol
Ftrzlrorr, lrntl tlrt Soutlrtrn Frrjiirrr
l-crrrr rrrrir Zorrc.

\irrnrt n s IIrrli Itr<hrsrliirl l,:rrk. au-
thorizcrl lrr rltc Stltc (:(nlDail as ()lc
oI (lhirra s Iorrr ShZsirr l1)71).ira\rl)c
lilst lix al l)r)irrl ,,1 IrUiiarr'\ el rr rs rrt
atnur t lirrt.igrr irtresllncnl. l.r:tal
l)tc\slltc\ atttl thc rratir)rral tlesitc to
exparrrl t lrr. opt rr <lool policr
pt'otttptr<l :r brrrarlt.rring ol the scopc
rrrrrl lrrrrr trorrs ol rlrr. \i.rrrrerr 5t,/ irr

Jtrl\ llltii lr) cnr (,ntl)lss all l:l I

srlrt:rr'r'lil,rrrrr't, t's ol \i;rrlcrr rtrrrnir i-
palin arrrl tlx,islrrrrd ol (iularrglrr. Rc-
dt sigrrutttl a r'orrrpr clrcrrsive zole.
tltc sroyx ol Xilrrrrt,rr SI-Z rrirlerrcrl
li_ottt lf i11g ;, 

', 
, t,r,r't-r rr iclrt cd indrrs-

It'ial zorrc to irrr lrrrlr ( r)nlnt(,1-('c. l()ur -
isor, arrrl orr,ltll itrrlrrstr ial <lereLrlr-
In('t I I

Iianrt'rr S[.l s rar'clrrl relettiolr ol
proicr tr tlrtrt rrrrlrlra,'irc tt,chnologr
luttrl itrrlrrstrilrl rrllrrrl:rcrrrring orer
sirlrPlc cx;xrt't Pr r x cssirrg Itas rnablt,<l
it to aroirl sorrr<, oJ'tltc rlititisnt rr,
r crrtlr rlilci tr',1 .rr i'rlr.r Sl./\. Fr't tl-
slanrt.llrt SIlr lrart. lreerr acctrst,rl
ol lirtrrsirrg orr yrlrxcssing inslea(l ol
irrtlrxlrrring rrillcl\ ;I|)I)Ii(lI)I(. tc(lt-
ttolrgr urrrl ltiulllq(.nl(ll slills. Sirrct
\i,rrrrr'rr's lrr r r.ssil rt 0IIr'|.IIr,,II\ iD
l1)tt.1 n(tlr(l orrlr SS nrilliol irr Iers.
attotttrliltg lirr lt rr tlr:rrr : l)cr{ enl ()l

Plor irrr ial lolr.igrr t.rrlrange earrr-
irtgs. tlrt z,,ttr' lras rrot leteired rlrt
:r ltrt irrr ol Sl:r.nzhcl. rr'lrcr c ploct,ss-
ittq ltccolrnlr lirr l{) lrrrcnt oI lor'-
tigtt t xr lrarrgc t'(\( nll('s.

l}lrt \iirrrrcrr lrn\ t'u inl(, ()lh(r
Prolrlt'rrrs. (ilitits lloirrr t() ()\erbuil(l-
irtg: rrarrr lrrriltlirrgs in rlre Hrrli park
:rrc still \{itll()ltl t(.t!ll l\. i\nd itl-
lh{)lrgh llrr llrrli zorrc hit\ iltUa('ted
lriglr-Plolilc in\'(slnt(,t)l\ Iiorrr R. J.
Rcr noldr errrl \\':rrrg l.aholatorics.
lrrt.. lcl otlrtr ltll gr.-sr':rlc 1>rrrjerts
torrlirlrrrirrg ti, /!ll(, l)oliries hlr\c
bccrr Iirrtlrtorrrirrg. arr<l rlrt, pacc rrl
irt<ltrstri;rl ()lll)ltt ll;r\ lrrclr rLrl as I
lcsrrlt.

_l hc rratiott:rl go\ct'nltcnt s en-
<Lrrst ru<,rr ol lt cc ;ror r " lacilities ar
Xi:rnrcrr. irrr lLr<lirrg ir rltrtr',fr-ce
t r arrslriprrrr.rt lrrrrl prrxtssing center.
slrottll crrrotrt'agt trrort' irrreslrrrt,nl.
'I hc lr'('( l)or t Pl:rrrs aIc heirrg irrrplc-
nterrtttl grarlrrallr. rrirlt rhc fir.sr stt'1r

t-
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lr, ((,nrll(.I((, rxt \.ear. ll \iarrrt'rr
rL rt s lrtr orrrc a frcc port. rn(l r cali/cs
its pl:rrr to raisc thc annual hitn(llitrg
( ill)a( il\ lr) rrrt-r 20 rrrillion t()ntrcs l)\
tlr( \(ar 2{)0{). lhc (itl nlay bc(()trrc
tlrt' rrr.rji'r rcgi,,rr.rl tr.r,lirrg rrtrtrt li't'
s( )lrl ll.ilst( l'rr (;hina.

Neiu, inreslmenl areas defne roles
antl inlerrelaliotships

Ill l1))t:t l uiirur plorincial plantttr:'
rt:rlizrtl th:rt \iarlen alone tottld ttot
t.urr t rr,rrglr Iot cign exchattgc r. pur
Irrr tlrc plorirrtc s in<lusttial gtorrtlr
plarr'. I lrcit'soltttion t'as to dcsigtratt'
tlr( cntr'( s()ulllcrn Fuji.tn arelt. itl-
rlrrrlirrg tlrr tlrree cities ol \ianrcrr,
Qrr.rrrzlr,'rr..rrrrl Zlrrrrgzlrr,rr.rrrrl tlrctt
I I srrlxrrrlinatc (r)tlrlties. irs arl (rlx'Ir
''crorrorrrir zorrc" trrlr i l1)lll-r. (lrc-
ittiorr ol ir lrrolt<lct econonrit' ttttit ctt-
< orrr';rgrs agrittrltural exp()r'ls l!(,rIr
tlrr' pr,rritr, r"r ittlct'i,,t. rtt,'lt :t. lttttt.
to talt atlrerrtage of \iantett r polt
l.rrilitits. lirrrrration ()l thc Si,ulh(r'tt
l'trji.rrr [i orr,'rrrir Zone ltas also stirt-
ul:rr((l \\ork orl l()ad de\el()pnrcrll
itll(l Qlllrr/lr()ll har bor nrrxltrtrirrr-
li()r. $ lril( stIrn!itl)ening lhe (\islilrl.l
n:rturul lir[s lx'trr'ccn thc port citics
ilD(l llrc ilgr'i( rrlt ul-allr (rricDtc(l iIll( -

r iot.
An intcglate<l l)lan I'o! th(' r('!{ion

lull(.lrrl)rs l(, clir)inate c()nrl)rling liF
r ilitics. for' ( xlnll)le, sill( c \illIr)( tr

po:,scsrt.s arlr irrrt crl canrting tc( llrr)l-
ogr. cxt cssir t' canttitrg capat itr irr tltt'
prorirr<c's irrttrior is nos disrotrt'-
lgcrl \\'hilc Zltartgzhotr rvill corrtilrtrc
rr) ol)(.r'rr( its establislted tanttirrg
lartorits, it har agr'eed rrrt to lrttil<l
rrr'rr Ilrtt,,rit.. ltt teturn, r Inlll) atl(l
p.rpr'r pl.rrrt lr.rrcd,rrr r,rrrrrirrg rcsi-

rlrrcs, originallr plarrrrcrl Iirr \iarttctt,
sill rrorv be built irr llrarrgzhorr.
(L)srr l() rat{ rnatcrirl sul)l)lics.

'llrc spring 1984 tlcsigrratirrrr o1

l.uzlrou as ()ne ()f (:hinil's Il (,1)('rr

t ()lrstal r'ities talgclc(l r()r-llrcID
l'rrjian an<l the lorver Nlitr Ri\'('r \itllc\
lirr Iirrcigrr in\,estlller Ii'r' tlr<. lirst
lirtr('. ,,\ltll()tlgh Furlt,,tt rra:' Itr,t
.lrr(,ll,.1 llrc lirttr Pr'r,'ritr i)lr(r (rtl(\
slatcrl lirr' (cntral Iunds in the ttrt-
lr.rr l,,f tlrc l l r,'.1\lJI r iut s lxrlrr r irr

rrritl- 11)1i5. the cin Irar l)r ()( cc(l( (l
rrith thc dereloPrnenr ol br)llr ils r,rrrr
(r onr)r)i( an(l te(hni(ill dc\ cl( )l)rrrct) I

i/r)nc lt \lawci and a Iishirrg'lislr pro'
r rssirrg zolr sevtr al nril( s (l(,\r n r it ( r .

l,'rzlrorr has done rrt,ll irr attlacting
ir\r'snr.rl, lr;rilinB,rllr Slr.rrrglr.ri.
llcijing, ald f ianjir iu llre nlrrl)c! ()l
Ior r'igrr irrvcslruent ((,rrlr:l(l\ \ignc(l
irr tlrc Iirst half ol l1)It5.

l'r,rrirrr r:rl plrrrrrrer. ,rr rgir rlrllr r'rrr r-
riorrctl an intcgratc<l plarr lirr tlrt
I'ri,\rui(. \trlll \r.Urrtlr tuttrrrrg rtr-

t(llllli0nrl nlaIIrt\ \\(.xrir)g ir "liglrt
p.rt k (t-lt-r trorrir s arrrl liglrt irrtltrstr r )

llrilt l ttzlrou sllottl<ltt'rl ttspott-
.rlrrlitr I,,r Ilt( r{ Jr " i.r'.. lrr'.rrr in
(lu\tr'\. ( henricals. an(l |lril(l)in(r'\.-llrt <lirisiolr secrlc(l l()gi(irl \irt(c
lirrzlrorr rras alreadr thc lrt'avt'irxhrs-
Iri:rl (cllter' of the prrrrirtrc, rr'itlr
r$'ir'( tll( in(lustrial 0ull,lrt lrrrrl nurrr-
ll r ,'l crtr'rprise.,rl \rlrrrrcrr lirt rtr

l,r.x lr r'. \illi e e.l( ll rrr,.l ttr.rk's rt'
(,$ r in\rstlrelll dctisiorrs, grri<ltlitrcs
arc olior ignoretl in tlrt t'llor t to oh-
r.rirr .rrrr Projer t rlrirr \\ill irrrrrlr rlr(.iI
iI\ c\lrr{.rrl in inlrastlrrttrrrt. I'lrur,
l;rrzlrorr is ((nlpelinB tlirh \iJu)('r)
lor tltctronicsprrrj(l\. i\r a r.\llll ol
tlll illlrlx'trlir,r. thc il) ( li r trorir \

'I he Hephg u'harf at Xiamen port
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linc\ inll)(tltr(l lx tlrc Itoritttt' rlul-
irrg tlre ll.t lorrr ltars harc li{ied
it fronr llith t() \i\th nnri()nirll\ as a
ptr)(lucer ()l clc(lr()ni( c(luiprn('n1.
A lct ertt slrift iu gui(ltlilres
r'ca()gnizcs this r h:rrrgirrg r('rrlilr'. itnd
rllC()rlrilges l"uzltl)tt to rla\( Lll) elca-
l,'li(r. ir. r.,,ll .r' 1,""1 I'r,{' \\tll{
iln(l lilr cst r \.

Joint uentures pich up speed alter
a slou stort

Iujiarr is hcgirrrring t(, \('( th('px!-
,rl1 Ir,r rt. I'r',r.rrl .rttrl ittttr,r,ttirc
(l('\r'loPrrrcrrt \r r.rl lB\. F, 'r .rArl Irr-
r esl rut'ltl strt'gr'rl r I r , r r r r , r t i r . r I I r rlrrr ilrg
IllSl .rI'l ltlSi $itlr tlrt r,rrrrIrIrtiorr
ol kc, corrstrrtcti(lrl l)rr)ic(ls lrrr(l tlle
lrPi,l cx;r.rrrri,,rr r'l .rr(.r\ ',lx t) to itt-
\tslllrelll. ()[ tlr( l)r'()\'ill( iill l()lill ()f
:10{ i(,int \r'ntur( s \ign('(l lx t$c('n
l1)8(l lDd 11)li-l (lli.l crlrritr joirrt ren-
Iur cs, I li:.1 a(x,l)(.!'uti\{.\(.lllur'('s. lrn(l
t ight r h,,llr lor cigrr'rrs nctl r en-
rurrs). :l;:.1 rrcr t rigtrt rl irr l1)lt{
alrrre. ln ll)( ,[\t rlirr( rrl(rIlIIr:\ ()[
l9sir. 3?7 adrlitiorr;rl \( nllrrc rlilce-
rr( rl\ rrrr(' srgn( rl, rr.st irrrolrirr,.l
toLllisllr. (('r)lrr( r( ilrl ilIl(l rcsi(lrrtlirl
rl rrl,r|rrrlrrt. .r:' r.,ll .r. t [. tt,,rri, r.
, lrlrrrir .rls. ,rrrrl .rr;rr,rt ir irrrlrrrtr ir'..
l'i[tr of tlresc ptojcrts tt'tt'rapital-
izttl at nrore tharr $ I rrrilliort, irclutl-
irrg l{ at utolt' tlrarr $5 tttilliott arrd
\c\(l cx.t(dirrs $l{) rrilliorr. l'irltr
lxrtt'rrt ol Iuiiiln \ iD\('\lrllcrrl I'('
!llrin\ aentclC(l ()ll tlr( \iirrrctl SEZ.
rrhere corrlrarls Ir,r l.l{ pr(rjc(ts
North SJ7{ nrilli()n \r'r( sigrrt<l rlur-
ins l-()85.

Althorrgh Jli pt.rrt.rl (,1 in\(\ll)l(llt
in thc Xiarncrr Sl.l (lur irg IIr( l1,ltl)
llir pcl-irxl \crrt l() rIl.trttrlir( I lrrirlg an(l
irrtlrrstlial pl.jrrts, tlrt' rrlrjolitr of
olh( r pr()\'iI( iul irrrrsllrrt'rrl PIojccls
l,'r rr.rrl ,,lr rr,rrpt,rlrrr ti\i' I'rllri\rrr
alI(l ( ()rnrn( rai:rl rlcrt'LrIrrtrtt, rr'ltet-t'
tetrrr'lls r)n ir\( \ltll('lll ( 1Il lx r c-
r,rrr;lr'rl l.rirlr r.rIrrllr. llrrrr. loirtt
rr'rrlrrrr.' lr.rrc rrr,t rigrrrlir.rrrtlr irr-
( r ease(l thr pr or irrr c r irrrltrst t ial orrt-

l)rrl 
_llrc 0lrll)rrl ol \i:rrrlfrr'r lr,rt'iNrr

)r,irrt r rr rtrr r cs u.rr or rlr \ il t rr rrlli, rr r il
I'lx l. L \\ rlr.llr j lx r( { nr ,,1 tlrr', itr'.
t(|t l indllslr-iul ()ullnlt. Ilr)t\(\cr'. iltr-
Ilt()r'itie5 c\llcrIc(l ( \l)('rl( rltial
gr(,r\'lh in.i()inl \(. lur(' r)ull)ut dur'-
ing l ll8l-r, bascrl ()n tlr( lr()lx ll)irl lw{)
r,, tllrrc tlr'\\ ;,,irrt rr'ntrrrr' l,rr t,'r ir'.
$ ill ( ()nrc ()nlirc. l"rr iiar r'' goal Ii rr thc
rle\t fi\c vcitrs i\ l() lxx,:'l lh( l)r'r)ln)r-
ti()I ()l in(hlstrial ir,illt \(rrlrrr'(\ tr) 60

l)('r'(cnt ()l tl)( lr)lirl. ll)r' lIrl.ict ip-
prar s arhicr:rhlc rolrsi<ltt'irtg that
Shcnzherr. \illr u l\r) t(, lllr(( \(ar
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Xinhua News Aten.y
'r!5 erporE baed on l.n-Novj 1S5 impo.r! NA

hcad start. has alrearlr srrr'passcrl tlrrs
g,ral.

The quesl for foreign exchange

Per lraps the biggcst ploblcrrr is tlrc
la(l that .ioint \entulc (,1)clirri()!rs
havt- not sigrtifitantlv borrslt'ri
l'rrjian s ftrrcign ext'harrgt, rr.s<.rres
thlorrglr expolt ealnill.is. I)r()\'il( iirl
alralr sts r eport the l\'('r'ilgc I {)|t.1 r atc
ol lirrcign e\change eilrlirg\ \r'r\ it
rlisappoirttirtg l 2.ir pt rr t'rrt.,\l-
t h{)rrgh Ftriian's expoIt,, .irrrrrPetl
Irrrrrr $202 nrilli()n in l{l7t{ rr) S:J80
rrrillion in I 981 . tlrer lcrrrairrtrl <lisa1>

lxrirttinglT flat lirr scr'< r al srrbst rlrrt rrt
\r,.lt\. (,\' ee.lilg S-llllllr,llr,rn (,ll\ itl
l llS l. l lre pi(-tur (' rnirv bc irrrPr or irrg
(hl( l{) a \'i{a()r-()us e)ip()r-l 

I 
) r 

' ( ) ! r r r ) I i ( ) r r

l)t ()gt itrn-exp()t l s car rtt rl $.11i1"r rrril-
liorr irr 1085-but ()\'cl tlrc l)irst li!c
1't.als Irrjian's ilrln)r l ( xlx'n(lilur'(.ri
havc alro iucreased. l.rt.l tlrorrgh tlrt.
Pr ()virrt c consislcnll\ exl)(,t'15 l';lr
Dr()r'e than it in)l)()rts. ils rr,r'ari()rrs
ill)l)etile for f<rrcign cx<'haDg< rrrcans
lhilt Fuiinn caIln()t Iela\ its cxlxrr't
(lri! e.

()nc t orrst'<l rrcnct' r)l th( g.rl) lrc-
l\lcrn fi)reign ex(lri|tg(. n(,c(ls ur(l
sul)Pl\ is l sl{n!(l()\!n irr lhc Pa<r' ol
('rr('r'l)r-isc tc( hn()l()gi(nl Ir.tl()\ Jlir)!r.
()l lhe Tllt renovali()n I,r1)i('(ls in-
rolring I'rrreign lirnrs approvt'tl lrt.-
Iuccrr 11179 an<i l1lli.1, onlr .173 hrul
rt'rrrhcrl Iinal c()ntIa(lu l li)r'rr l)r
vr:rr-rrrrl Illl{1, rrrrrl orrh l.lllll ucrt irr

I)r'(xlu('ti()n. Th<' for cigrr cx(lttngc
hill Iirr the pr'()r'ince's l1)tll-r-137 tt.r h-
Ii(rl inrl)()rl I)lirn al()llc ((,nr('s t0
$150 rlilliorr annrlll!. l-vcr il th(.
lt.latireh advancetl Xiarrrcrr zorrc, lhc
$2(l $50 nrilliorr pcl rcilr in c\tx)rl

Let us put
our total capability
to work for you.
The seemingly simple task of making business travel
arrangements gets highlg complex when it involves
the People's Republic of China.

Our preemineDt posilion in China/Orient travel
allows China Destination Management (CDM) to
offer an unprecedented menu of
Executive Travel Services.
. lnternalional. rcgional and domestic flights.

including rail travel in China. . confirmed be/ore
departure.

. Pre confirmed bookings in China s newest ,

deluxe hotels.
. Personal meet and greet services and transfers
. Tickel reconfirmation from cily to city. insidc

and outside China.
. China Travel Advisory services.

CDM offers unrivaled experience in Trade Dcle
gations. lnternational Conferences and Seminars,
Special Events; Friendship, Performing Arts.
Sports Exchanges; Meetings and lncentives.
Special lnterest Groupst as well as Custonrizt,cl
Leisure Travel.

As a member ol the Inter Pacific Travel Manage
ment Group. which pioneered in U.S. China
travel in the 1970s. CDM can custom design a
program that perfectly suits your needs

Find oul more aboot bog, Ee mahe China
travel hascle-frce. CalI:

China Destination
Management
15.l 1 K Street NW, Suite '1100, Washington. D.C. 20005

(2021347-2226

a memtler of
INTER PACITIC TRAVEL MANACEMENT CROUP
New York . Chicago . Los Angeles. san Francisco
. seattle. Miami. Hong Kong . Beijing . shanghai

China Destination
Management
takes away the hassle
of China / Orient travel.
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( ilr rir)g\ Iirll\ Iilr'!hi,r't ()l nreclirlt lh('
rr.r'(l l,,r lllr(l\ I.! ul)l.i,.rlc llrr'( il\'\
l,lllrr l\

[ 'rrtlt r pr or irrr ial polit r grri<lclincs.
t r tct Pt irt r t rlttiPPcd rtith rre\ 1lt-orl-
u(r lir)(\ or Lcr ttqttipnrenl art er-

lx\lc(l rr) lxgirr l(c(,trIirrg crpettses
llllr)tlglr ( \l)('r'l clrrnirrgs rr'itltin trro
rr) tlrrr.( \clrr\. lr tir)rctablc lhrt (un-
rrrrt rrlrlrrs hr' rrrtt. 'llrc I uzh()tl IIt-
rlirrrrr l )r.nsir r l.ilx.r lxrirlrl l)larrt. a do-
rrrcstit ioirrt r r'tt t tr t'c itrr(,lrirrg
l)rr,rir(irrl illr(l llir)ll:ll lrttil<litrg nra-
lct i.rl\ lg( ll( ic\. (l( tttitnstritle\ st)rltt
,,1 tlr Ir,'l'krrr.. \P,,r.rlrzerl r',ltril,.
llltul or(l(r('(l Irotrr;I L'S Plilllt illld
slriplxrl to (lhitt;r irr lllS! trar sttl>
portrl to lx lrrllr opt't.ttiortal ll tl:t'
t.rr<l ol lllSlt. IIorcrtr. a disl)lrtt
,rrcr rlt l(r tirr' c<lrriPrllt'rrt has rct trr
lx r csolrt tl. arrrl tlrt lilrtr lxralrl plaltt
is rrrirr'<l irr (l(l)t nrld lrrrlble l() rcPit\
its lt,rrrL ol (ihirru lirtcigtt cx.llrngc
loill\ ( )rl\ lriglr-lcrcl g()\'clnr)l('rrl

irrtcr rcrrtion crrablctl this lilnr. ()!'igi-
rr.rllr lr:rilrrl rrr .r tttodt'l Plojeet. trr
rtarc oll t oll:rpst.

l ()llx l (lt\(\. lrtrtcatrtratic obstlt-
rl(.r rk.lar r)r ol)slrtlat itnplerncrrta-
li',ll ol itl)l)r()\c(l r'('r()\'llir)n plxns.
()rrlr tlrlt.t, orrt rrl tlrt' :ltl proje.ts ill)-
plovtrl irr Qrrtttzlrou il l1)ltll tt-
lr{)rlr(ll\ 8{,1 ol'l thc groun<l dtrc
tr: r l,rrllir I l)(t\t(,crr the bank.
liglrt inrlrr.trilrl lrrrtt'atr. attd cttslotrrs
oltl rr'lrtrc c(llril)rlcrtt shortltl lrt'
irrstrrllrrl.

Ittiirttt r arr lx lt gitinrltel\ Pr'(lI(l (,1-

llr( lr'l(ling tolt it ltas lJktrr irl (le\cl-
llPrllcrrt ;rrrrl iI\(sln)rrrt !traleg\'. [ltlI
Ior Iirrjian to rrrorc alrratl us ir sl)o\\-
r.rrc ol irrrhrstlial dr'\r'L)pntent using
lor rigrr irrrcstntrttl. lhc pr-o\iIl(c
rtll\t !!()r'k irr tirrrrlcrrr rvith nati()ttal
ruutlr)ritic\ l(, \ol\( lhc li -eigrr cr-
(lriLngc irn(l ()tlrcr Irt)l)lcrns lhal itr,t'

Ir:rrr;x rrng tlri'Ar,t\llr irr [r,rcigrr rrr-

\c\llltcttl lltr('uglr()lll llre a(,unlt-v. ?-

.rrrrl rro\! r'r t rr llri\ i\ \el lr ) ( hllrlg('. 1t
rlt( .\u{ll\r l!lSi torr[crettct- r,tr
" t r.rr,,rrrr, l)r'\( 1,,|rrr( rrt ,rl (.lrirr.r's
\\ir.tcrrr Rtgirrrr, ptorineial arttl rc-
qiorr:rl .rrrtlrolitit s ackrroule<lgctl :r

( tl):l(l i Slill( fr.lrr(lirrg thlrt \rill
\l)lr(, ()rl\ rll()\(, large proje(ts tlr('
( r)stl\ I0t lor'al go,trrrrrrcrrts

llrt rcgiorr lras tcsl>otttled ll stt'p-
pirrg rrp tlrr.s(ur'(ll Ii)r allcrnuti\e
rorrrttsol Irrrrrls. (inet rtrnr:nt tlrt'trr
Ii( ((,utiruc\ l(,.irll Iilr (le\cl()l)itrg
tllr llr)rllr\cst so tltltt it can bcr'orrrt-
ln in(lll\rr i.rl l)ils( in llrt 2lst (errlllr'\.
lrtrt .rr lricr irrg tlrir Hoal nrar bc irrrlxr:-
.rlrl, il rlrc r cgi, 'rr rLts tto| .rtr r cr'rI ttr
<lircrsilrirru it. lr.rrc,,l suppot t.

Tran$portstion needs are greal
l -;r r gt.-sr ;rll tlcvcloyrrtrent ol Iltt'

ll,)r llrr!( \l is lritrrlt'r'trl hT :r Poor
tr.tlr\lx,rlilti(,r srsterri. arl(l lha (arr-

u'll gr,\('r'nr!(rrI \\orr'l l)e ()llerir)g
rnrrrlr lrclp in tlrr ncat lirttrrc. I-hc
St.rcrrtlr l irt'\iar I)lalr all<x'atcs up-

l)rrr\inr:rt(l\ Yllll billion lirt tail*ur
<lcrcloptrrt rrt rirlior)t\'idc, lrrrt {irrs
Prioritr to lirrtr il: the c()rigcsl((l
llr)r llr(.ir\l :lll(l ( 0lstill iIeas.

Rcr rtrt lrrr'.s stattrrrrrrls rcitt-rltlr'
tlr( g()\( t |ltlr( ttt \ (otttttlitrrr('rrt t0 r\-
r( ll(lillg u r ir il litlt' I r r rrrr the east r oast
t lr r orl,Ilr tlrt.rroltlrr\(,sl tr) link ul) \ itlr
,r \,rrr't lirrt ,lr rlr( .\l.rr.l\ l'll\\. irl
orrk.r to irrr rcast, lril(lc \rith (l(ntrll
.\si:r. tlrt.\1i<ltllr'l.ast, anrl [rrrr opt
llut llri\ l)rojr(t has l>een ,,n tltc
lrooLs sirrr t' t lt( Sc(()Ir(l fire-\t'at
l'larr ( l1)itt li:l) rrr(l is still laI lirrr
t orrrplctr'. (lrrrrtrrrctiorr r()\l tixtl\c\
()l ir '-l l{)-lil()nrr'l( r sc(ti()n rurlnirrg
Ir,'rrr \rrrllur,l'. ,.rlrit.rl r,l I t rrrrrli
$(\l\ir(l lo [:rr. lhc \lirtistt'r ol
R:rilrr.rr ' i' proriding irpl)r'(,\inr:rl cl\
hrrll ol tlrc lrrrrlirrg i,r tltis Y2(l{l r)ril-
liorr crPrrrrrion Projett. r'ith I(lt.rl
go\(rll,rr(lll Dtollcr rllekirrg rrp tlrc
lr.rl:rrrr t . I or urct lr. this tr pt ol
projctr sorrl<l h:rlc btcn frrntlcrl
srrk,lr lrr tlrr rcrruirl g(,\'ernrncnt. hur
rr,\\ lh( illltr)rlt,rrrtltt: r'egion is tlc-
grcrrrling orr u ( ()rnl)inuli()u ol ( t'utr irl

:rrrtl lrx al rr:orrcr.
llrr' lrtrr' lr','trr I t rrrrrrli t,, [-.rr i.

il( ruilll! oI lilIk t'orst'r1uenIr to ovcr -

all rril srst<.rrr lrlarrs irr thc n()r'rhrr(sl.
Sc\r'rul olhcr rail lines till bc rrrorc
irrl),rrlirrl tr) llr(' r'cgion. but lrrrrrlr
lr)r tlr(rr rlr\ lrt trer: ltar'tlet to sr-
rurr. \lorr (lirr(l lirtrs t() \\cstrnr
r oal licLl. irr(l oil I)r'(xt,ssing ( cnlcrs
lurr' barllr rrr'ulcrl. Fot irtstrttre. tur-
r('nl rilil (irl)ir(ir\ i:' sirrrph ir:srrfli-
r ir'rrr to rrrort llrrur tlLrarttitics ol trrul
Ir,rrr tlrc rrortlrrrcsr I() tllc cJsr. 

_lllc

New deuelopment strateg) relies on diuerse
soltrces of supporl

Northwest China:
Shifting Gears

Valerie l. Chang

or tlr\(\t (.hin;r \es ()r(r
err ir:lcgrul part ol tltt
nillioll s ('((,tlr)nr\. \t lrrrl
tlrt Sill R,rad rrrakt'rl

tlrlorglr t lrt r tgiorr arrrl lrr ottgltt tt ad-
cr r :rrrrl ttrxxls lrrrrrr (lerrtlal -\sie irtttr
tlrc \litltllc Kingrlrrrrr. lirrlar. ho*-
trcr. it lrts lrttotnc l ul()(ler rl-dll\
r)utl):r(l tlrirl lirgs l:rr lrtlrirtrl tlte resl
ol tlrt r.rrntrr itt crrrnottric dc,elt,p-
rr(rrt . I lrc lir t Pr or ircrs atttl r-egiorrs
ol tlrc rrortlrstrt-Sltaanri. \ irrgrilr.
(i:rrrrrr, Qirrghrri. rrrr<l \ittjilrrg at-
r orrrrr Ior ll? lx'r ( ( r)t 0l (:l)ir)a \ t('l.rl
larrl arclr bttt rttttt'tttlr tontribtrtr
orrlr i ;x.rrclrt ol thc trxrntlr's trltal
a{r ir rrltr rr al .rrrrl irr<lrrstlial orrtput

'llrc rrortlr\\cst i' rP.rrsrlr p,rpu-
l.rtrrl .rrrrl rrrrrlcr<lt rt l,rptcl. brrt hokls

r.rst potr.ttti.tl lirr crorrorrrit gtorrllr
Lrr r.lr' r r'r'r r r'. ,,1 ,,rl lr ttrl r , ',rl r rrrr.rilr
rurtrrgrp.rl llr rt,trcrr i. rlrc rlep,'.r-
rorr Ior rr.rrrr ulinclals: I l5 xr(
lrrrrrrl in \irrjiarrg u|,tte. !.x1>anses,rl
pustrl cllrrrrl rrcll-srritccl to aninral
Ir rrsbarrrll r lrr c tttr<lettttilize<1.

i\ \lr('rlrgt' ol Irrnds. technolrgr.
lur(l llill,sl)()r I lar ilities hart' ple-
rr'rrlc<l glt'lrtt'r' (sl)l(,itatir)rt ()l lhcsc

I lrc rroltlnrcsr lres trarli-
tirrrrrrllr rt.licrl lrcavilr ort tlte rcnlr-.rl
g()\( rrnr(rl lot $lrat lirrrds it lrad.

lhlotr l. Ohang. an .11.1 taruliduk at
th( .l u\ I L,pAin.\ .\rtuxtl oJ .ldranrul
lnltr ulltnul Sturlir, l,las pr?t,io rl\
tt't ttl( t)n at!ru-ullurul nurhanizalio
/ot 

.lhc 
OIIR.
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A LONG
TRADITION

TO THE
FAR EAST

Northwesl 0rienl provides convenient
daily service to Hong Kong kom cilies a I

across lhe u.s
You llappreciale our 39 year tEdilion

of service to the 0rienllrom the lime you

arrive al our 0ale And 0l Course, you'll
enjoy lhe comlo( of Norlhwest 0rienlS
spacious, all'247 inlernalional fleet on the

transpacilic porlion oi your f lighl
Surround yoursell in the uxury of

Regal lmperial service in Firstand
Execulive Class. Choose lr0m delicrous
entrees, wine and champagne, sleeper
seats in Firsl Class. and lhe use 0l our

Top F ight Club on lhe day you lravel
For more inlormalion and reserva

lions call your lravel aoenl, c0rporale
lravel depa(menl or Northlvesl 0rient:
(800) 447-4747 lolllree. For Chinese-
speaking reservalion assislance.
cal (800) 692-2345 during
daylime hours
lhrough Friday

Monday

...--.9,4,i,$/k,.,_

Holrctorc
GOlIYEXIEXGE One-airline service from U.S. cities

coast-to-coast.

Fly across the Pacific in spacious,
full-sized Boeing 747 s.

EXPERIEXCE Our service to Hong Kong has been
built on a 3g-year kadition to the
Orient.

SERUIGE

People who know...go

lNNonrnwEsr oRrENT"

I
\

\

[?rn
II\

I
{

r:-
T

\

COMFORT

Enjoy the line service and extra
benelits of Regal lmperial service.



nr)r tlrr\( \l ltolds ;rppr',,.r.irrratt lr il!
l)cr(rrl ()l (llrirra s tl)t;rl ro;tl te-
sr.rrt.s, lrtrt lr(({)unls li)r r)rrl\ ll l)cr-
1(.'rl r)l lhe nati()r)'s loirl ()lrll)llt.
L:rrgc ucrtern ('()xl rrin( \ Sh('lltlltr
rrr \lr,r.rrrri ,rrrrl Ilrr.rtirrg irr ( i.rrrsrr

\rill u.)l l)e dercloPtrl aD\tirr( s()orl
lx(ulr\(' lltet-e is rro ttrolrcr to lrtriltl
llt{ tl((c\sJr\ Iler\ \l)rlr\ l() ((,tltlc(t
thr rrirre\ \\ith thc rril \\\lcIrr.

I)r'rcLrprrrertt ol Ill( rr()rIl!\\r'\t \(,il
rrrrlrr.tt'r ttt.tr :rl-,lr'lr.rrrrlr'rr'rl lrt ttt-
:r(h(llllrlc rail lincs. Slr.,lll(l c\lcrlsi\e
r'rl,l,,t.rti,'rr tt,rrr trlrrIr't'u'.tl itr
\irriiang lercal sigrrilir.rrrt oil re-
strrts. lrcttcr tr:ur\ln)rr;tti()rr r\ill I)c

r ir.rl. l.rt ntuallr. tlrt'(llrirrcsc gort'rl-
llr(rl (()trld brrilrl lr piPr'lirrt ltonl
\irrji.rng t0 the cil\r. l)llt urlil lin(l\
llrrgr' t tt,rtrglt t', \\:lrr:lrl .rrlr.rtt itt-
\{.\rII.nr i e rnr(l(.. rlrc irrcllirit'nt
r llil s\\tcrn \1)uld l)( tllc r)rrl\ illt( r'na-
ri\{' I_ht, Kxrar)lirr Iiclrl. rrlritlr rrot
l)r()(lu(rs {0.0{)(, balt'lr ;x'r'tl:n. is a
(lil\'\ trlir) tr'ip Ii0ttt tlrt rt(lr(\l nra-
jor n firerr.

Oenerating pouer for eastern
induslries

In ((llltras1 l() the lran\lx,rt:rti()n
\(\ lr,r. tlrc cellltitl g()\cII!r)( rt l)ns
llrr islrcd rrrbstarttial tt rotttr cs on

;xr\r'r rlcveLrprncrrl in llrr n(,r'th\1cst,
lrrrt <,rt.n lhis is prirtrarilr l(, l)rrrelil
r.lslcr ill(ltrsllia\ t'illlr( r llrlrr 5rll)-

lx)rtnll\(cllt indrrsrlics irr tlrr r:ortlr-
\1(,r1.'l-l)c nrnlhr\'c\l is t ttrlrrrrt'<l rrith
ri(lr l)\(lrr)p()lrer irlr(l ((,ill r(\()lrr(tl\.
;rrrtl in thc Periotl lllttl-li5 tlrt Statt
irrrcstcrl cIrse roYit lrillirrrr irr tlrc rc-
giorr's;xrler indrrslr'\. r'irising lllc uu-
Dllirl r)lrlpllt l)r a).:l l)( t(( rrl. (;()n-
slru( li(nr rccelelirlc(l orr lrr'() Iilrgc
lt\ ilr i,l!,\\ ( r :.t.ltr,'r\ 1.,'rq1.rr,.ixi.r
()n tlr( \'(ll()r( Rircr irr Qirglrai irrrrl
\rrl:rr$ ,'r llrr ll.rr Rircr irr
slrlrlr\i-nn(l Iir r 1xrrrcr'Pllrrrts rrctt'
r\l)rrr(l('(l ()r' built : Qirrlirlg (Shaanxi).

Qia o t,, tr (QiIrglrlri), l.ilrt< heng
((;rn \u ), l)aillrl()u (\ing\iit), aIr(l
llorrgrunr hi (Xirjiant). Iltt St'r'ertth
l;ir(-\i'rr ['larr .irlls IoI (r,rrl)lclirtg
r,)tt\rIlr, lii,rr orr tlrI I r'lrgrirllr.l\i.l
Ill(l r\rkang hrrllrrPoscr statiotts.
rrlrir lr rrill incrce:c tap.rr itr ll orer
'.,l.lllrl) |rrIt:.|\ti||I\ lrrrrrt. .rrrrl lr,r r.ri..
irrg tlrt, irrrurllt'rl t rpar itr ol tlrtre artd
(,rlr( r rrr)r'thi{asl l)r,\'( r l)l.lrrls l)\
1.0(lO rnr\ ro ir l()lil r)l 11.00(l rrr\r.
'Ir lursrrtission lilrt's lrill also lrt ex-
tcll(lc(l irn(l lr'irnsli,trrrcr' \trl,slrli()rl
( ul)l( itics rais('(1.

Sill(c Ihc lr()r'llr\c\t i\ llr('()trl\ rc-
gion .l the (()(lrlr'\ tlr.rt l)rr)(lll(cs
rrrr rr c clct t t i<'itv tlrer it r orrrrutrcs. c1l

Iirrt\ llu\c lixrrst.tl or c\l)urr(lirr,.i rrr-

\r.rllc(l ( irl).r( it\ rrt(l linLi,rg llt('
ll()rllr\\(\l l(l ()llr('t llri(ls \() lll.rl
Jx)rtcr (irrr lrt suPPlie<l t() r)lll(r s(("
t r 'lrs ,,1 tlrr' r,,rrrrtrr. lltgrrrtrrtrq itr
I1)lt!. tlrc rr,r lh\1e\t I)()\\'r'r' s\\l(trr
lx-grrrnrrpplr ittg l.{ billior lilorr.rtt
Irours llrrlrl il,lnlrnll\ l() olhcr t)rrl\
ol (.lrirra. I\ thc llil)llr it is lr,,1xrl
rh:rt llr( r()rrhrrcst \rill l)r ll)l( t() \trl)-

lrlr 1) Lilli,rrr krl: to lleijirrg ak,rrc. .\l-
lh(,rglr rlr( Stirtt- is \tillittg t,r irrrr'.t
Irtarilr irr llttgc lroutr projttts tlrrrt
\! ill rrlrirr.rt( l\ l{ rchI Ilx ('.rsl{rn(tl-
icr. it lr.r. Pt,rrtrL rl rrrirrirrr.rl :rrl I,'r
snr.rll-sr:rlr' l)roi(\ t\. for.ing l(x.tl lr'-
giorrs to raisc tlrr nroncr to lrrriltl

Ilegiorral projects ut'( u.\u-
all ,- .snallcr than '\lalt
pnjrcls, tul d6ignul l0 lx'n-
tltl ltxalitic.s rather tlrurt ad-
htrr lo tttt otryrall r( giltnl
dn,tlrlntrttl plan. ltrot itt'
.firtstr ttrl ure project.s, uhiclt
uill .ttt.lfi,r nst Jilttt Sl l(
(t lxt(k.\. urc unlili?h l0 lx,

u d(rlekln 14 olhtr pnnt-
irtcc.s.

llrrt. Illil :l.l)0{) srrrall l)r)\rcI slirliorr\
Iirl rrrlrrl .llas.

Irrrlrrstr ir'r tll:rl (()rrrtrrrr( lirrg(
irntrrtl l\ rrl c 1]I1.r.5llcll a\ ll(!rlf,-
tour ttrct;rllrrrgr. ert' l>rirtg crrr orrr-
rg( (l lr, \lrilt ()l)erlli()ns lir)n) lll( (n-
rrgr-slr,,rt c,rst tl) takt'arharrtagc ol
tlr( tl()r'lh\\(.\t \ll)undnllt lx)\r(r. llrc
nr)r'tlrrr(st is sliltcd tr) berorDt llrc
t t rrtcr ,l ( llrirra s grrru'ing r r I r r r r r i r r r r r r r

irrrlrrrnr. arrrl thc Iirst plrasc ol rorr-
\lrlr, lr,,r ,,ll (.llirir'. l,rrll, \l .rlrrllri-
rrrrrr pllrrrt irr Qirrghai is alrt'urlr tor:r

I)ltl(. ()tl)( r lrrrge rtet:rllttgir.rl
rrlltL,';rtI l()(.rtcd itr (iltttstt :ttrtl
\irrgrirr. \1'ltilr estalrlishittg 'trr lt
lrl.rrrt s is :r sigrrilir ant stt p irr rI r cI r;>
irg ir(lu\n\. Iirlthcl glorrtlr rorrLl
ag:rirr l:illgc r,n lhe:rl)ilil\' l() lrllrr\-
tx)r'l rrirl( rill\ lr) itD(l ln)rrr llr'l)lirtrl\.

Assislatce from eqstem prot'i ces

I)rc rr, liulircd SIatc lrrrrrlr. rt'

giorral cr,olxr'.rtiorr lras tereited irr-
(r'(,asing tnrl)lrl\i\ at:t ttrcatrs lirt
rlcreLrping rlrc n()rtl!\'(\t. Both tlrt
Sixth arrrl S('\crtlr li\c-\'(':u Plittt\
rl(.lrti('ll tl]( nc.rl lirr gleatct- rr-
gi,,tr.rl r,"'lx rlrtr,'rr ltr .r rrrrttlrell tlri.
rrr rlr lhrl t ;rstcr rr ( ilrirra sltottld PIr r
\ i(lr il\ ( \r nr( nr Irrrrrlr. lt<llalrct'rl
tc< ltn,rL,g1. arrrl tr lrittcrl t)rirtla{ett)etll
arrrl lalrot irr trrhalrgt lrrt tarr trrlt'
trrials rrrrl (r('rg\ Ir'()rrr llrc \\'e\lcrn
r c{i, rn.

'Ihe or(r'rrll irrl)il(l tlr:lt r'egiorrlrl
(rx)l)frirli()rr rrill lr:rrt' itt thc Irorth-
r\'r.st is rlillirrrlr to;r.iscss. \lltile trr-
rklrbtcrllr ( orru il)uling to dcreIr1>
rn( rrl iI ( ( rlilirr Por kcts ol tlrt
lr r)nr)n)\. essistlrrrr'r' lrorn eartt'r'tt

Itorirtr rs r.ltrlr0l r 0llll)r'll\,llc l('l
large r-edrrrtiorrs irr rcntlal gorlt-tr-
rr(ul ili(1. Rcgiorlrl lrtojcrts arc trsrt-
allr snrrllcr tlrirr St:ltc grtojecls. alrtl
rlt sillred to lx'rrlit lrxalitics ratlrtt'
llran a(lll('lr' to :rrr rrrcrall regiottal
rlt,rcloprrcrrt pl;rrr. l.rrrgc ittlt astl ttr -

trrre ptojttts. rrlrirh rrill srtllit ntost
lrorrr St;rtc ( utl),1(l\- iir'(' urllilel\ l()
lrt rrnrlertalt rt ll rrtlrt'r'tlgiotrs.

.\lt lrouglr inlt.r rt.gi()n.rl pr(i('(t\
qsn6l g. hc rrrrirllcl tltirn Stiltt
projertr. thcr ilr'( nx)r'c nurtlel'()lls.
Br l9lll rxcr 17.{)00 l)r'(),c(l tler'('
lrt irrg nt.gotiatrrl ol ilrpL:rttcntt'<l tttr-
rh'r irrtcrr, gii'rr:rl lrgr'r'r'trtctrts. tsirl
tllc nunrl)aI ir llls:l lllcse ilgr'('( -

rrerts l:ul:( liorrr ro-Prodtrction trr
joint r crrt rrr't.s, 1x'rsorrncl treinirtg.
lurtd l(rrg-lt.r trr ir\\i\litrr( e. ln l1)lti)
al()rre. (iartstt \igtrc(l'"1{)lt ('(rrrtr'rlrls
rrith otht.r'rcgions. lrrirrgirg itt ueallr
Y:100 rlilli(,rr ir Iurr(ls.

Rcgiorral roo1x r:rtiott is l>ascrl orr

rlrr plin(il)l( ol rtlrrtirc stlc gtlrs.
I h( n()r'lll\crl lrll\ \lrr)rtg ln)lcnliirI lr)
trlt:tttrl :tgtt, rrltrrt.rl l,t,',r't.ilt{. :rrrr_

rrral lrttrltattrltr. rrr<l urrirrral l>r-pr.tl-
rrr ts plrx crsirrg. Rcgiorlrl pt o<hrr ls
sitlr:r 1r,,t, r rt r.rIIr \r(l(' nr,ul.l iIt-
t ltrde tlrc lcllr,,r,rrr'tl Harrri tttelon ol'
Xiriiang irr(l lr< rlr;rl rrrttlicines lrorrr
(;arrsu. Nurrr(r'(,us ()l)lx)r'ltrnilics c\-
ist frl' <lcrt Lryrirrg Iixxl protersing
;rnd parLagirrg. rrcirt (itnning, hi(lt
tilnring. lll(l tr'\lil( r,icl\illg ant()rrg
ol h('r'5.

\,rlrrrl'lc trr lrrrr,.rl .rirl li,r liglrt irr-
(lu\llic\ slr( lr:r\ llr'\c llus ((,rrle li'oIrr
rastcrrr (lltitr;r. Sr! l.tr'. l('.hrl()I)g\
Ir rr\l( r' l)r.!ic( t\ lr;rrc locttsetl orr
lc\til(s. Ii)r(l lrlrxcssing, arrd bttikl-
ing rratcrilrls. l'lr( (;rl()\a (lclrrcrll
Fattrrrr ir (lrrrrsrr. lirr (xxn)l)lc, r'(-
(circ(l ir Y!(l rrrillior Irlrt llonr tlrc
(.lrirr.r \eti,rrr.rl Slriplrtrildiug (irrr-

l)()r.ltir) to lrtrr r lrirrr' irut()rrll('(l
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((luil)rncrl llrlt (itll trr'l)l( tltr l)lil t s

()tlll)Ul. Thc SlriPlrrrilrlirrg ( irrPol-I-
ti()l lc(t,i\e\ lr:rrllr rrcc<lt.rl r t.rnent to
P.rr lrark tlrt' l(,.tlr Sll( ll\; lta. llle r'ill)-
ital ol l-iaorrilg. rrill lrelp rrpglatlr
Qilghai s Ic\lil(. lclllrl.r, ll(l l(xxl
irrdrrsllit's. arrtl ulro:rirl irr rrritrcr-irl ex-
plolatirrrr irr tlrt. (.|rrirlrrrrr llrrsin
Qinthai. irr r(turn. \rill 1rrorirlt Slrcrr-
rltttg rvith rrrxrl.

Slrurrglt.ri lr.rs i'rrA lx cr rr, tire irr
tcr htr icul t r x rlx r irt iorr rr itlr tlrc rrolth,
\\r-st. t\'itll tt,latiortr rllrtirrg b;rrI trr
t'ar lr ltort-lihcrlrtiol tl;rrr. lirtlat,
Sllart{hai institlrtcr:rrrrl lat tor icr ar-c
crlqugcd irt Ptojcr ts r.rrrgirrg IItrrI
(r,rsullilg an<l tcr lrrtoIrgr tr.rrrslcr'
to tt'airtirtg l)rr)Hr;rul\ .rr(l ir)ilt \cn-
lurr\. Ji.r,t,'nB I rrircrsitr. rrlrir lr is

Irr'rr,l ol rr\ rr.lr\ |)r,'gr.rrrr. irr
\ir:jiarrg, has sttrt syx.r'i.rlisrs to strr'-
\,r'! llr( lr'fliD .ln(l\( r\t .ts t.r rrrrrrrrrir'
r ()llstltlIls. ()tr tr llrrtt)rr-tr>lictorr
It'rt'l tlte Sllrrrrlrrri \o. I liltrisiorr
liartorr assistt.rl tlrc \irrji:rrrg Rarlio
I at trrlr inPtorltrrirrgroLrr tcl(\i\ir)l
stts lrrr_ lotal (r, sll l(.t\. -llrr. Slrarrg-
h.ti Zherttili Rrrlrlx r l:.rr trrrr arll tlrc
\in ji.rrrg I r rrrrrrli lirc l.'ar rolr
lottttt'rl :r j,,irrt .t rrtrrr, Ii, l)r(!(hr(c
!{,0.1)ol, tir(,r .rrrrrrr.rllr S,,n,r
lrr ojct ts ar t rlt,sittlrtt rl lo sorrrtc rltrr
or scD)i-l)r'ix cssr(l rlirrct i:ll\: Sllulll,I-
llti rrill put trpYlt(l rrrilliorr lirlurr altr-
Inir)llnl l)r()i(1 I irr \irrgri.r. r'cr'cirirrg
llunrirlrnr itt crr hlrugr..

Region loohs inu'ard for helP

\\'itlrin tlrr. rlgior ir\( ll. rlr(.rc :ue
rrirlt disparitits irr tlrt ltrcl ol rk.rtl-
oprtrcrrl. anrl tlrc potcrrtiul lrr to-
,'lx t'.rli\e I,t.,lc. l\.rnr,,lt lr,r.rlilr r is

also bein{ tap;x tl. l)crpitr. it,, tcrrcr al
ra(,rr(,ttri( llil( L\\ill(lr]( s\. tlr( I0r llr-
t!r\l Iras a(l\iur((rl Itrtlc:rt ;rrrl ltetrr
sPate fatilitit s lrrrrl is lrorrrr tI) st'r'clal
()tllcl higll-l( ( Iutologr irrrlrrstr ics-
lltt lirtrtttlatiorrr lor rrrtlr irrrlrrstlics
r'r'rr l:rirl lrr \lr.rl(',li( i r r r ( ' \ I I I I i , I I I irt
lh( r.{ii,n ilr llr( 11):)0\ .rn(l l!l{j(ls.
Sh.tattri I'torirrrc. Iirr irrrt:rrrtr. rrith
llre rrgion t lriglr(\r il(lu\nill (,ut-

I)llt, lead\ tll( t[lli0rl ir (l( \igniIllI rnd
rrrarrtrfa(lurir{ :rirrrlrlt, Prtr ision
torrls. arrrl (crt.lir l)r,\cr c(lllil)rrrcnr-
Slraar:ri has sclrl r{.( luli( ill)\ l()
\irrjirng to irrr1rlor< ;rIrrrrt dcsigrrs
iln(l pr()(csscs, lr(l tIxiIl tc('hnirill
l olkcts.

1hc Iirc ptorirr,t'\ ilr)(l luton{)-
rtrrrrrs rcgiorrs rrl tlrr rroltlrscst hare
( { )tt \ ('tle(l I ltt rr ( (,r I l( r ( |l( r'\ JiDrc(l Jl
\tre !JtlrtDirr{ (.r,nouli( nr)(l tc( ll-
lli.al lies ilrrr()rr{ llr( rr ull(l l)illl)i)int-
irrg alt.us lot rooIrt,tIrtioIt. IIrer

;rgt'r'rl to cstulrlish tlad< agt.rrc ies
tlrrolrgllolrl tlr( t'(.gi()n rn(l lo Ii,rlt it
rtgiorr.rl grolrP to orersec irnprllr<.-
tttt ttl. itt tcltrorrr)luni(ilti()n:, lln(l
t r itrr\l)or I rl iott. llrcr also joirrtlr
\lx )n\( )r lluli(,nill arrrl inte ratiorral
irrrtslrrrcrrI srrrrllosirrDrs. lrr.lrrlr lllttir
tlr( \\i\t (:lri|l.r (iitics [-t()norrrjr lrr-
I,'ttrr,tti,,rt .\sr,r i.rtiorr rr.rs rr.t rrP irr
l,;ttrzlrorr, (i:rrrsrr. lo s('tve as it (lcur-
irr!:lrrrrst lirr c(()l)()n)i( an(l tcchn(F
lrlgitrrl irrIorrrrrrriorr Irorn rhc lll
rrtcrrlxr (ilic\. ,\ltlrorrgh such PIrr
rrr-irrr\ iir(, irrrt lrt.ililrnirrg. regiorral
toorrIirr.rtirrrr ir likt.lr to beronrt.
rrlor( irt)lx,rlil|ll .ts rerrlral cll()rts <li-
rl lirr i\lr

Foreign iwestment focuses on
energl a d lexliles

,\ltlrorrglr lirrrittrl ro (latc. Ii)t'cign
irl\'('slrrr( rrl ir lrt iDg actirelT souglrt
Ior crrel gr iur(l lrint'l'ill (lerel()pul( nt,
as rltll :rs liglrt irrrltrrtliel plojccts.
Iort'itrr Projt'r tr irr tlt(,tr()r'tll\r'esl iltr'
ar)nr)l()r)l\ l(,rorrr r e-r clatrrl. illtI(,-
rlrrtirrg :rrlr;rrrtr'<l lc(llnol(){\ ll(l
lrtrx t.sirrg ( (|rriI)rrl(-rr r.

R(sorrr t t rlcr rloInrent pr ojt'ctr
ptrt trp Iir Iorrigrr rrxr6ration irr-
t lrr<lt irrrProrcrrrcnt of ptotcssirrg
l)llltll\ lor ;rItlrtrirrlrrrt. l)ervlliil, lilx-
Dirrlrr, ( r)l)l)cr'. arrrl rDagnesirrrrr.
l]('( lrl( l (:r)t l)()t ittirr has alr-ca<lr

sigtrtrl lirrrr lettcr-s ofintcnt sitlr tltt'
\irrii.rrrq gor ellnr(,lt Ii,t t'(,\()ut(r'
rk r< LrIrrrcrrt I)rrrjc(ls. itt(lu(li g Illr
In'\\il,ilit\ ,rl .r joirrt \( rnrrr' r'rLlr-
trc{ r irlg ( (),llp:rn\. coPlrer'-Ilir lt l irltl
lxrssiblr told nlilcs,.u)(l l)lirlt\ ti,
prrxlrrtc lulrr oil arrd t,rlrrIrr<. Kt.l-
logg-Rrrst. Inr. (f'S) $ill rrrrxlt,rrrizc
l\r) clh\lrnc l)laDts iD (;illlsll. (l()u-
lrlirrg ctlrvlerre I icl<ls.

lir'cigrr cotnltanies arc lx.irrg t'c-
( ruitc(l r() lrclp rrith oil <,x;rlolariorr
luttrl ttairt tlrc (;hinesr'il ulFt(F(lrl(
gcogrlrr sir :rl teclrniqrrts in \irrjiarrg.
,\rtrcri<:rtt gc()ph\si(al (tr\r\ lltr (.\,
ILrrirru tlrt Tlrint llasirr errd l.r'<.rrr lr
(tt.!\\ irrc (rrrking ilt KarallLrr ltttrl
tll( lullggltr Basin. TIrt, g()\(.1n!]lcllt
is so l:rr urruilling to lirtrtrrrllrtt,pllrls
lor joirtlv tlerelrpirrg oil licltls. pos-
sil)l\ l)c(luse it hoPes tl) rlctt,lolr
Ilr('\( r'rs()ur'(es \rilhotrt rrbligatior: trr
lirr.igrr partnels, but rrrirjor lil't.igl
,ril r,rrrr1r.rrrilr rrul.rir irt(r(\r{rl irr

t sprrtttling llx le\el (,1 (()()lx lirti()n.
\irriirrng has becn rhe rrrosr ;rttirr

rcr rrritcr',rl'lirreigrr i r r r t, s I r r r t, r r t irr I lrt.
rr()rlllt\r\1. Its fitil ill\csllI(trt \\llr-
Porirrrrr. irr Septerlhcl l1)Ur-r. :rr-
tr.( l( (l o\cr {(}0 busirressntcrr llorrr
l7 r orrrrtr-ics :rrrtl Horrg li,orrg.'lst trlt-orrc irrdtrstlilrl ptorltrr tiotr
(r)nllir(ls !r'ctc Icpor-tttllr siqlc(1, in,
tltrrlittg lt Iruit canninl.{ lutlorr, a

YOI]RIEGAI,
DNVOYrcCHINTA'.

Smith Himmelmann & Shklov is pleased to announce
David T. W. Huanghas become an ass(riate of our firm.

Mr. Huangis a China expert, fluent in Mandarin,
Fujianese and other dialects. He studied law in China and the
U.S. and hasin-depth capabilities to negotiate cooperative
ventures and trade contracts forclients in both countries.

You willfind Mr. Huang's skills a great assetin
represent i ng your company or assisting your legal counsel
to expedlte negotratlons.
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\r(x'l lul)ri( l)lallt. ir sugill' r'(,lillcr\.
;lr(l il \i crrLlkirrg ()pcr:rli0tL -l lr(
lurgrst trrrrtratl. \llr('(l xt r\ct S1)(,

urilli()rr. \\l\ signe<i rritlr tlrt, llong
Korrg (ioltl Kcr (irrrrrP lo r'rt ul) n

ioirrt rr.rtrrlc l)lprr nrill prrxlLrrirrg

Pt itttirg PrrPcr Ir orrr Icerls. j\ t(,l.ll (,1

$l{i1) !r)illi()r! ir [rrleigrr in\cslnr(nr
ulr: plt rlgt'rl lt tll(' nrcctilH.

'l ltc lrrt gt st .{rrrer'iclrt -ioinl \ ( r tur (

irr Xirrjirrrrg is a $.10 ruilliorr rottorr
spirrrrirrq arrrl rrtarirrg plarrt tlrat rrill
trsc tltt lrigh-tlrralit\. l()ng-slll)lc ((,r-
r(,n gt(,\!n in \injiang to prrxlrrtc
gr.rr:rrrrl rlrcrl (l()lh Ii)r c\l)(,rt llr('
(il,,lx li'rtilt (irr'yrolation rrill pro-
\i(l( Si.li rrrilliou to rlr(.\(rrut(.
.r lrr rltrlcrl to lregirr ,'Icr.rti,rrr irr
l!)|i7. .\rri,tlrr'r rc\lilc \cilnu,< ll-
r'('.r(l\ ir (,1)errti()n i\ tllt \iriiirrg
(:h.rrrl.lii(I(,II|'rr \lill. r ('or rl)crr \.rt ir )n

t r:rrlr' Pr,rjr r I l,r'trr((r (.lr.irl.4ii
.\ttlortorrrrrrs I)r'eli'c'tulc illd Jnl)iin.

Ir lrrr rrnrrsrral uD(lcrtlrlirg. llr(

(:al)ilrl lJlnl r)l lliurrri har rcpoltcrllr
scl ul):r dir((r r ollcslxrrrrk,Dt hurrk-
irrg rclatioushilr rritlr tlrt llrrrrk ol
(.lrrrr:r tlrr,rrr*lr it. lr.rrrlr irr I rrrrrrrli
(:irl)il.ll B:itrl. th< ciglrth t S lrarrk to
cstuhlish sur'h a rclatiorrslrip rritlr a
( .hirrt,st. harrk. r'c( (,rrtl\ r c( (i\ ((l up-
prrr.rl to ar't xs,ln .rg(.trl lrt.trrct rr thc
l'R(l .rrrtl irtlrrrratiorlrl llrrirrtssts.
(lulr('nll\. (.upitrrl llrrrk artl tlrt
[ 't trtrx;i br artt'h ar c t or Lirrg t ogt t hcr
lo Iiuurr(c tht (;l,rlrc ltrtilt (:or-

lx)rJti()ll \(,nllr1.
\irrgxia s hrst joirrt rt rtrrrc rras

siqDc(l ill lllt ] \rill) rhc I S Illrcrrr-
l ii )llirl t-n\irr)nnr(lll R(\r,lr(('(itltcl'
I,,r thc rllrntrlir(lrrrc ol .rrtritrrltrrrul
ln(l cn\ ir()!lnrcrrt.rl tttottitot'ittg
(,(ltril)nrcnt. \ittgrirr hlrs ulro irr-
lx)rlr(l u |)r(,(hr(lion lirrt, lrorrr \\i,st
(it,rnranr lirl lrritting plrr'tir libcrs
ittto bags. llnd l)its lxgtr (r),)stlu(-
tir)ll on a clrerrritlrl Ilrrtorr tll:rt sill
ittrlxrt-t equilrrrrtrrt lirrrrr .laprrrr an<l

tlrc Ncth( !'llll(ls. r\\ lhr ll(nnc f()r
(,!c! I ulillr,'r \lrrslrrrr. ,'l tltc Htri
nrinoritr. \irrgria is also creing tltr
irrtt-rlratiorral lslurrrit torrrnrunitr' 1r,r

lrclp. l rr rrirl- lltS:r. r lrr' ( lrin.r \ir,.{\i.r
lslerrrit lrrtcr'rrlrtiortal ltttrt lnd Irr-
\(.\lt|r( t|l (iot Por':rtiorr rras cstall-
lirlrtrl t,'.rttr,rrt r:ll)ir.rl Irorr I.lirrrir
torrrttrit.r al(l it(t ls iur lgcnl an(l
(()!lsllIl;rrrI Iirr invt stol.s. This stIat-
( H1 lrir\ ll,)lll,rr oll t{l u l.idorl st,rrr
(hrIirrl.l lr r(('(rt tril(l( \\rl)p(,sitrrrl.
;\t-ah rrrtrutlics rorrrlrr<lcrl (()ltr'arts
l(, l)r'()\i(l( \irtgriu rritlr tc\tilc l(,(lr-
nokrgr irr t rr hlrrrgc Ior aflirrestatiort.
ur'ass plrrrrtirrg. Irr(l \.ll)(l (()ntr-(,lling
tc(llllr)l(!g\.

Setling regional goals
'I-lrt Strtrttlr I;irt-\t'at l'latr rcrog-

niut.s rlillt rt.rrt lcrcls ol <l<rclopnrent
r\ ith irr (lhirrr ln(l ()ullircs lllree irt(li-
\i(hr:rl slrrlcgics lirr rlcrcLrpitrg t'ast-
c,-tt. a('tlllill. iltl(l \'(\l(tIl artrls- -llle

a(l\ irrtr'r'(l ca\trr rr r t gi(,r r ir t() dcr eL r1r

nc\r irr(hr\lr'\ illr(l l(\'llnr)lr)g\. ah:i()r'l)
[r,r'eigrr irrrc.'trrrtrrt. .ln(l li(l llle le\t
ol tlrr'rr,rrntrr llrc rcrtt.rl ttgi,'rr i.
to lirrrr orr rkrtkrpirrg rrrcr'ln r'(-
sllrrrrrs lUrrl r:lr\ rriilcriil\ \hilc Prrr
nl()l ir)g \cl( ( r .rrlr;rrrr crl irrtlust t r< s

rr l:cr t possihl<.. llrt'urrrkr'<ltrcLrpcrl
\!r'srrI l(gior, inclrtrlittg the tr()r'lll-
\resl. is r() gi\( tr 1r Pr iolit! t() agri(ul-
rurrl l(ririr\. tsPtti:rllr lurrnittg, lirr'
eslr"r. illr(l rrirr:rl lru\h lrd!\. as \rell
its ltansl)r,flllliorr, to lar a fotrndltiorr
lrl Iirrtlrr.r'gr()r\ll!. l)c\ ('l( )l)nrer)l (,1

lht Iorlll\(:,1 \ r(\r)ur(e\ lnd pt'()-
r essirrg irrlrrstli< s i: ulso crrcorrr agetl
I'r tlrr'Pl.rrr. lrrrt girr.rr Ir.: ( r,l)lr.r\is.

_l lrc ttntral {o\crnrrtcrlt re(()g-
ni/cs rlrirt ir ( irtl (,r \atisl\ the nrilssr\c
irrrrslrrrr.rl rcc<lr ol tlre n()rthrrcsl
ICgir)n. illr(l lhlls \ul)l)()rts llle r'e-
giorr's qtrest lirr rrrorc rcgional ar:cl

lirlt.igrr rrrsistrrrcc. \\'hile this nraT

lcs:'err tlrc gr)\(rnur('nl s abilitr t,r
tontlol tlrr'trpcs ol plojcr.ts unrler'-
rillerr. ir i\ tllc () l\ l)rl,irlrrti( ((,rrr\('
to ftrlLrs {ircrr tlrt crrtbatk ilt t'erttr'ul
lrrrrrlr H.rritrj.i lx'r tt lt'lt lrt'lrirrd irr

dcreLrprrrcrrt lrlarrrlx Lrrc. thcrtoltlt-
\('\l t\ .lll\i(,tr\ lr' ('tl\(lt( tlrrl rr
(lo('tl| r llill)lxrr :rgrilr Thus it \\ill
( ()rt inuc t0 i( ti\(l\ r'r( r'uil hcll) hr)n)
rrthcr tlrarrrrllr. irr tltt lr,rpc of beittg
ablt to gltt't tlrc 2lst c<tltrDr rs a

r'e{ir)D tlllll (ilr (()lllril)rrlc {o. rather'
tlr:rrr lr,'lrl lr.rr l. tlrr' lrti')r'\
Proglt-rs. \\'lrttlrtlllr nr)l this(alr l)c
ar lricr t rl rr ill (lcl)( r r(l oII tlre lesp(,rls('
it grts lrorrr tlrr,r'( \\ho hare thc
rtrotttr .rtrrl tr'rlrrr,,l,,gr l(, rr.rl( it
hu1r1rt.rr. ;.

Th? o hu?st ;s the onb rcgion oI the cou,ttt\ that Produfts ,noru elettricii tha it
tonsumcs. The Qiigtongxia Gorg" L,otcr N r(n,o,trr project il\irrgria is Part oI the
rcgiot's stou,ing h tdroPou'er n?tuorh.
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The good neus is that Shanghai has
eign inuestment laws. The bad neus
one knows about them.

many.for-
i.s tfutt no

Sheddi.g Light on
Shanghai's Laws

Ellen R. Eliasoph

fYi',,, lilsl \lr.ur!lrli \ (h.rlt\-
\ ',,,,,,, tr., r , ,,,..,,,,t.r (,'lrrrrrr'-

, \ L,,r.,r, Irr|r.l lrr.rl llui.l.r-
L.l r i, ',, gr',,r'rrrirg,riti,rrl rlrrrc.
l,rr l,rr.itrr'r s rlr,rtrI lrrt\rrlr.\ itt
Slrart{lrai (.v,/, lxr\) l}ul rrllike rnarrv
othtr citit,s irr (lhitr:r that arc scekirrg
itrrtrtors, Slrlrrrglrlri lras rrot arlt',
rlrr:rtllr lrtrl,lir rzr.rl tlrr.sr' l.rr'. r,r' rrtr-
lircrl tlrcrt irr lrrrrirrcrr rrt.gotiations.
ln<lcc<1. pri,,r ri' rlr. .lillu.l\ lllS{;
prrhlitatiotr ol tlrc Slrerrglr.ri ()relseas
lnrestrrrrrrt I tilizlrt iorr ]llrrual
rrlrir h rorrtuirrs l.ngli\ll tritnslati()ns
ol sorrt lrrrt rtot :tllol Sllrrrghai s Iirr.
t itrtt irtrcslrrrcnl lt,gisllrt ion-fi rlcign,
rrs rrrralrlt to rcrrrl(llrirrcsc Itarl viltrr-
allr tto s ar ol lc.rr rrirrF lrlx'rrt tlrt larr s

.ttrl tr'1ttl.rtt,,rr. qr,rr.r rrilt t lrlir lrrrsr-
trt'rs actir itics irr Slr:rrrglrlri.

-{ltlrotrglt Slt;rtrglr.ri s solirl in<ltrs-
tri.rl l'.rw .rrrrl |r,,.,irrritr r,' rlrr rlri\-
irrg rrral kcts ol Jirrtrqrtr. llrrjiarrs. .rnrl

lirttrgri lrarc uttr at tcrl rrrrrrn potcltilrl
lor-cis-n inlcstor s. tlrr rlillir rrln ofob-
titittirtg rt li:rlrlt i I r I i ) I I I r i I t i ( ) r I rl)r )llt
larrs art<l t-t'gtrlrrtiors rtrar rrt'll hc orrc
ol tlte fattorr tor:trilrrrtirrg to a grrrrr-
irr{ rl i s i l l r r : i r i r t r r r ( rrt trrrrolrg Ii rr-eigl
r olrrpanit'r atxl tlrt r rr t rrt r losing ol
scr<'t al Slrarrtlt,ri ollrr t r.

.\ rcrt,nt sttr rt t ol a lt,yrrtrttttatirt.
(ro\\ strIirin ,,1 loreign
lrrr.irr, s.1rr,Ill rrorlirrF irr Slr.rrrglrrri
illrrstr-utes tlrr.prrrblcrrr. Itrt tpl krr
( 
'n( tnalllrg( t rrlrosc(ihirrcscrottlter-

perts prorirk,rl lri,l r\ith (lhin(\(,
ttxtr of slrrrrr'rcqrrl:rtir,t|s, Irrtte ol
thc btrrirrt sslx olrlc lrarl crct'bccr: up-
pr il tl ol tlre Slrrrrrslr.ri lt'gir'latiorr rlr-
rt r ilrcrl irr lll i: ;r, ti( l( 

-lr(,1rr 
it hsl irnd-

irrt it. rlrr,,l I(lIr.rr(( t,r tlt(D
lrrrsirtess oP< r ,rr iortr :rrr<l orrgr rirrg rrc-
got irtiorrs.

Laut on a "need to hnou" basis
-lhr' (ltlrth ol irrlorrtratior: orr

Slr;rtrglr:ti s [rreign inrcstrrrcnt lcgir-
lrrtiorr ,ilt'rrrs Irorrr a (lhirrtrt lrrlirl
llrirl ll\ ir' a serrsiti\1' srrlrjcr t, lrrrl lc-
rl.rl itrl,,trrt:rtr,rr slr,,rrlrl lx lrllrl irr
\lIi( I (()llIi(lcr('c. \\'lrilc irttiturlt's
It:lr r hattged sorrtclrlrat irr othcl cit-
ics. rrrarrr Slranrh.ri ollirirrls arc still
rclrrttlrrt tr, ploritlc lrgal irrlirlrrra-
rior "lirt'cigrtersdrrn t trtr.rl tokrrorr
tlrc lil,i\. 4T isitol rr'lrs t(rclll\ lr)l(l
lrr .rrr ,,1'lr,r;rl lr,,rrr rlrr. Slr.rrrglr.rr
i\lrrrririp.rl loleigrr l-rorrorrrir Rt'l.r-
liotts ltttrl _fladr, (IotIrrrrirsiorr
(s\l l R l ). \\'c hlrr c ,';rt.r ial n olk
llllil\ lllirl deal rritlt Ior cigrrcr s.

llrtr'll takr rarc ol crrrrtlrirrg lirr

Rrr t rrtlr. I fotri{rr rrprcs..rrtatire
,,llrr. s.r. .rr r rrs.tl I'r s\l[.Rl rll rr.
olatirrt a llr <oncetttirrgtl:c ltitirrgol
l'R(. lorals. I-he Iolcigrr rorlPurrr
.r\1,.(l \\lt.RI id1 .1 1.Pr ,rl rlrI I,rrl irr
rlttcrtiorr. \\'lrIl Sl\ll..Rl Iailcrl to re,
slxrrrrl. llrc tonrparrr Iirrallv olrrairrcd
:r r opr llonr alrotht r (.lritrcsc lrgr.ltcr.
.\ltlrorrrh the la* <latcrl Irorrr l1)132

.rrrrl rk.sclilrt.d thc prrxt.rlrrrrr lclar-
irrq I., tc):i\lIJIi"rt. 1x.r.,'trrll l rr.si-
rlclttr. .tntl rrlgilgcrrr( nl o{ stal'l ll
( \i\linI an(l firtrrlt, rrsirk rrt rcpre-
s( nllti\( rrl-fi(cs Crt.rlrlislrc<l rrr

Slr;rr:glrrri l\lurritillrlitr. it lrarl rrr.rcr
lx ctr tr urrslated irrlo l.lglislt oI r ir crr-
la tc<l to t-cPt-esctrt:rtirt ollites.
Slr0r'tlr al'ter this ilrritk.rrr. S\lURl i:'-
rrrrrl .r rrotirr, 1() teil(till(. tltc (()ll-

l.llrt Il. Llianph. litntr\ ttu wtiient
lhiling allorws fu tht tnlcraotioml
lau' ltrn llnl. lll'it:, llilhind. ll harton
€ (hrrrvnr, , 

'11' 
s?t1t(\ ttr lh( lfit'\ tt'\-

tl(ll xllot'It,l in .\hurtghti-

incr?ch
Selling to

the book.

ffi

. Translation

. Printing

. Word processing

. Direct mail

. Advertising

o Exhibitions/seminars

. Publications

For a free copy ol "Adver-
tising and Selhng to the
People's Republic ol Chrna,"
wrrte ol telex:

Chino Consultonts lnlernqtionql
(HK) Ltd.
Suite 905, Guardian House
32 Oi Kwan Road
Happy Valley
Hong Kong
Tel:5-8332181
Tlx: 75368 AMRHK HX
Facsimile: ( 852) 5-8934290 ccr
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SHANGHAI'S LEGAL REGIME FOR FOREIGN BUSINESS

llith th( ?rftftiu,t ol th( Slil l1 (lo:ktl (:itu,r'lin l\u'itons, utti.h i!,tattdnl
b!* h nPpl t (toullolt:hinu't 1.1 ftn al .itir\ ttu lolloa'i ng lnus nd ruguktrnt
tor\tr t,ttft'l\.4 hnl lryt\lntn\ lornulatrn 6 Shn\:h ,\htni.il, l,t't hptu'?? le82.tDl
,,l\It)86.llhnagu'nvhltttttlt,atufrottallnnan,t&ll.(i\latkDt.bothth..tttt,ktl
urul lonl lout shoull bt to,t.\ult(l to obkt tt t1D,t?phn\nv lktun.

Xotr thot ull tl Sha,ryhat\ lcgnhtrn tnfl'n' g.qu,t\ trtttt 1'?,tt t.\.tlso oPl,lt.' k'
. o4,trotiu, ftntn$ atd fi,nh fumgn-ortnd r k'tl'r$6 rntil sqn tt? l.gtitti , to,t-
n 'tinsthi\h, olt t,.stm t'!lro lK!t?i. S1,u'thutthlIltuoJtht t+oPk'\ lrrryhtk ol
(thut on tttullt linpig,tlru' tt Inurftist\ ha! om tto t|rt kDt .rPtil 12. le86).
t,,Ir'lkn\ ro ttt plding u'hd?1. lortigntruned c,trrlti$ inltll .orbrlt hoth ttu g tnl
Shanghri itgi:ittrnn t,d tb l'qtiEa"(hoal l'.,n",P$r 14t,.

Resident Representative Omces

Shrrghni lUuDi(ipal lnrp'rt-ll\llort Oltr(e (lir(ulat. lnrlxfl-[-rp{)rl \'(rt'nre l (lt2)
\o. r-r{), (April I, l !)112)

slringh:ri lUuni(ipL'l torcigrr tiorrornic Relati(ltir ito(l ll'a(lr (:(rntl)issi(nr N(,ti(c.
tluiingnrao Ilaogu:urzi (lt(;) \r'. !ll1l, (lirnuarr :rt0. l1)8li)

Residence and Vise Marters

l ht. Sharrghai Munir illal l\tbli(. sc( rrrity Brrrcau I'r r'\ isirnr l Regulfltions (:()u( cnr-
inE Ali( ns Applri'rg li,r Rcstlcrx c, 'l crnpor an Resi(tcr.t Rrgistrarn)ns. and l)illcr-
crr'lipes (,1 \'isirs and (lcrlili(rrcr (O(()ller l, lllt{3)

Examinarion and Approv.l of Foreitn Investment Projects

l'rr'\isirms (:(nrt.cInirB rltc \cgotii"rti(xr (,f atxl l:xitlrinnlirrr irlr(l Approral I'rr)(('
rlurcs ft)r thr Lstirblishnr(nt {rl (lhirerc Foreign \tritr J,,irt tinterprises and tlrc
.\t r cptan.e of For eign I nr crt nrert Ii ,r I hc tst:rblishDtcnt i,l u'h('llr F oreign-t )xtrtrl
vcnt rrrcs in Shanghai ll uni( ipilir v ( t()r Trial l Drplrnrcn r rl n rr) (.lUh l . l {)S4 )

Inrlrcnrenting Ile;rqrrrcs lirr th( Ph,\isi()ns (:r,n(.crnin8 th( \eg()tiati(n! r,l ;ur(l
!-\arrillari()n and Appr(,\al l'rrxcdtrres for thc l:st:rblislxrt('rrl ol (jhincsc-I(rrcigtr
lilrtirv J(,int \entur cs anrl thc ..\r ceptanr e r)[ l-(n cign lnlcslnr.nr Ii)r the Estahliih-
nrcrrr of \fholly For.ig -()rn((l l-rrcrprises irr Sharrghai Nruni.ipalitt (tor'liial
lllrl)lcr)lcrrrirt,n) (Setncrnlx'r l118{)

Joini Ventures

Sh:rrrghai I{rrnitipalit\ Rul(\ Iin the I n)plerntn r:rt i, )rr ol l-alr.r \lanag<'trtcttt rrr

(:hinclc-l,rrei!{n tquit\ Joittl \trtore! (f()r-llill lnrplt nx'Irtatiorr) (\orcDrbcr l.
l1)lt{)

.\(lnriristralire I'r(^i\i.rns (:(nr(enrirrg tlle ['r.,(urenrrrlt arxl Srlt of \futeri:rls irrr(l
thc l'ri(cs r)l- (irnnr)dit ies Iirr (:hincst'-Foreign [.(luilr.Jr]irt \entures iIr Shlnghai
Nlu"i.ip:r,itr (li'r'trial Irnlr(nrrnr;rti(,n) (De(errb.r :10. l1)tt{)

Shirrghai lUunir ipirlitr 'll ial I'lcirsrrrt's for the Adrrrinist[a( irnr of lhe Silc Use Righls
(,1 (:hinesc-toreign l.qrritr'.Joint \i'rtures and thc Site Irse ]'ees to be Charged
(und re(l)

Construction Projecag

Shanghai l\l uni(ipalil\ R( gtrht irnrs r nr lbc ldltlint!'l t:rl ii nt rrl (:r}nsl rtr(li{nr PL 'i(1 l \
I rrrlt'rraken br For eign l)csiFr and ( imsl ru(lir n L nits (lan uin I . I 1)8d )

T1rrrion

lnrt rinr t'ror isions ol th( Stal( (inrDCil of the Per4rlc s Repttblic ol (lhina C()rrccrn-
illg rh( Rdu(ri(nr ol :rr(l !-xcnrl)li(nl ft()rD },lrt(rprii'ltx'rrnc Ta)i:rnd Irxlrtstrial
aD(l (i,nrnlercial (irtlsoli(latcd lax in the Spe(ial lirrrrorrric Zones and l l (ita$lill
l'('r r (liries (Nolen)llcr | 5. l{)L"l)

Shrngh:ri luuDi(ipal l:rratiorr Brrreau \-(,ti(c (irxcrning lh( lssue of Apprt,pri-
rl(h l.\rcnding ihc l)ca(llire f.)r Residert Reprtsrnt.rtirr ()flices of l'oreigt tittt r-
plists to Filc l:rr Rettrrns irlld Par lndtlstrial and (irnnrct1i:rl (:()ns(,li(lxl({l'lax;
l)lxrrrrrnt tloshui$ai (ltlttli) r.,o..10. (Uat(h 7. ll)ttli)

Sh:uglrai IluDi(ipirl Iilrati,rrr lturearr \r,ti(e {nr the Qucstiorr of How to (laltulatc
rrr(l Par. Tr\ in (lascs in nhirh lr(li\idurl In((,rrrt lit\c,i l'r\ahle b\ }-lnplttcer.,l
(:rnnl)irrirs arxl !-rt.rpris(s Jrr Ilaid (,n lheir Bchrlrcs ht' I'heir Contpanit'r attd
[.rr(.!prises; I)(xunxrt tltlihui$ai (l9ttti) No..l'.], lIlirt(h l:t, l!)ttl;)
Commodity Inspection

ShanFhni Iluni(ipalitr Rulcs lirr the Inrplen)cot tknr (,1 thc lnilx'('ti(,n ol (:(nnnxxl-
irics lDrpr)ned in(l t:)iP(fle(l tlsing t'r[eiglr ]unds (for 'Iriirl Implerrenlrtirrr)
(liDur!1 l, 198:-))

lcnts ()f lhe l lllt! ( i!'( il[lr'. H()$e!er'.
ir tlanrnrittirrg tllis rrc\{ n()tire t() the
tcrt(l(ttt t'( |rcsr'ttt:lli\( r'll'ir cs iIr
Sharrghai, sllllRl srill I:riled to pro-
ritle an hrglislr I!arslirli()n.

In anollrer irrridtrt. a rrrruld-bc
Iirreigrr inrcstol lr:li'r'r t d to an tng-
lislr trarr.l:rtiolr ol s,,rrrr'r'l Slr:rrtglrai r
It gislation drrlilg ioirrl vcrrnrr-e nego-
linli()ns. l_hc lxal lauvcr's r'el)r-esenl-
ing the Sharrglrai irrvcstol askerl trr
scc tlle (l()('urttcll1. iltt(1, :tPPaaentl\
caught hr sur'Plisc. rlcclarcd the leg-
rrl.rtirrl ttorteristrttt .rrrl-trett i1- itr
c\istencc-llr)t irr r'llt't t. Ther ilrt-

I)lic(l thll tlrc lirrcigrrt'r rriglrt rrrorrg-
Iullr hare obtairrcrl \c(r-et in-
lolrrration. Firrlrllr, (nt vcr harirtg
src the (lhin(.s(' r('\l) tlrel clinclrcd
tlleir argunrrnl. 'l hc I r ill\lilt i()n, the\
sili(1. $as [)trs\.

ln sever'al {,tllcr .lrscs. ft)reign
L'Drl,llllii.\ c,'rrrltr,tirrg lrrrsirress irr
Shanghai \lourrrl ul) ir rr\ (lispules.
'l heil Shanghai torrrutrl>arls harc
lithhel<l nrolrcr Irorrr tlrr palnrents
rluc the ftrr-t,igl crlil\ lnd I)aid the
sunl dile.tlv I{) th( Slllnghlri lur Bu-
lriru. \\'hil. tlrt $itlrlroklirrg ol rax br
(lhinese lict'lsccs iln(l ilgcnts is il
(()rrr()n I)r'ir(ri((. r'c(luilcd in nrllllv
irrstarrces br' ( llrirrcst, larv, llre nranrrcr
irr uhith it is calrictl orrt in Shang-
lrai oftcrr Nith r)():r(l\:rr(e n()tiae l()
lllc Ii,r-cign si(k iln(l rro t lt ar explana-
ti(nr (,1_ the l)asi\ li)r ( ill( ullti()rr-cr e-
llcs plol)lerr\. lrr tlris as in rnanv
(,t hr.r nrartcrs. Shanglrai officiirls
tcrrrl to rega|rl k.gul rrrattets as ol-rrrr
( ()naern t() tlre li)r('ign(,.

Shortage ol lawyers contributes to
confusion

Sharrghai s t(.rrlri\( altiuldc l()-
sard larr is in Purt a rcllcctiorr ofthe
c\tr'elne sll(,rlug( ol larr'rcls in tlrt'
.itv. \f ith a poprrletion rrl l2 rnilliort.
Slrurglrai lras lt,s,, tharr l]0() ftrll-tinrc
llrrr'r'ets, lrattt ol ulronr rre either'
()l(lcr pr()1.'ssionlls rr'lrost' c:rr-ecIs
$ ere iDt(.r'r'uI)tc(l l)\' tlle Clultural
Revolutirrrt or rclr .jrtrrior latttets
jrrst entcring rl)( l)r'()l('ssir)u. ODI\ lr

Ir at tion of tl)r'rl-ul)()r.ll :t(l act{)rd-
irrg t() (nrc Shattghui at t ot-tter'-spe-
.illi:/e in it)t(rrltiorlirl t'rorronrir rr-
latiotrs. l ltir r't rious sltor tage of legal
lur\sisllrr(r. 1()gttlr(r irith (on(lili()n:,
llrirl Itirtdcr' <lispclsal ol itr[ornra-
li()ll ('()l)ll)ulr't\ lU:rl c()Pvirtg nta-
cl)ines ar-(' r-a11' t orrrrrrrxlitics and tlrt
phrrrte call <or:r1rIt tiort rlte is r
<lispiriting -10 lx', ( cnl-(r-eates an
('r)\ ir'()nrrl('nl irt trhitlr rt'rr ferr local
cr)ter-Pr_isc\ lt:trt ar,t'sr t() legal ad-
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SOLVXNG THts
CHINBSE PUZZLts,
Over the past decade, China has

experienced a transformation the scale and
scope of which few could have foreseen.

Its economy is undergoing a drastic overhaul
in the face of increasing foreign investment
and the "opendoor" policy continues to
present intriguing husincss opportunities.
However, although conducting business in
China holds such exciting potential, it can still
prove difficult for foreign
businessmen to achieve
their objectives
successfully.

The answer lies in a

clearer understanding of
China and its pmple
allied with regular
information on Chinese
affairs from a reliable
source. That's rvherc
Asiuu'eek can help.

Based in Hong Kong,
strategically located right
on China's doorstep,
Lsias,eek is the region's
premier newso,eekly. Asia's foremost
journalists, editors and business analysts are

charged with reporting and interpreting the

region's affairs in the pages of Asiauee[, every
week. And our China Desk, comprising
journalists with a special interest and expertise
in Chinese affairs, is able to give Asiau'eek

readers the fastest, most reliable and most
incisive coverage of one of the most important
and stimulating areas in contemporary Asia.

It makes good sense to have Asiaweek as

your owrr Asian representative. Regular

coupon below. Then you'll be able to read our
up-to-the-minute rep()rts and analyses every
week in the pages c',{ Astau'eek.
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I enclose my check or Eoney order mad€ p.yable lot As,aweek Limrled

Pl€ase charge my

Card No
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Exprry Date Srgnature

Marl to: Asraweek Limrted, Slh Floor Toppan Bldq.,
22A Wesllands Road, Quarry Bay, Honq Konq
Tel: 636102 Telex: 7l?58
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readers gain access to
Asia's boardrooms and
seats of power. They have
a better understanding of
the issues that matter to
China and the rest of
fuia, of the forces that
are shaping the world's
largest economic zone...
knowledge that will add
weight to your decisions,
information that will help
you realize your aims.

Appoint us as your
Asian representative
today by mailing the

WEC! olease send me the next 50 issues o[r L rJ' hSIAWEEK for only US$90.00 or
C$110.00 so I really can be better inlormed
about Asia and the world.
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WhiLe attitude.s haue changed someuhol in other cities, nuutl Shcmghai
ofiicials are .still reluctnnt to prouid.e legal ir{orntutiort. "l;oreigners

don't rteed to know lhe laws," o ui.sitor zuas recently told by u Shanghui
ofiicial. "W'e hauc .slteciol uorh units that tleal with.fbreigners. They'll

lthe care oJ' euertthing Jin' ytu."

rirr urrrl irrlirruration. palritrrltrllr irr
tlrc ul t a ol lirreiBn inT estrrrrrrt. It r atr
talc ut,t.ks lr) ()btain a copr ol a lerr
r,r' lll(., 1\r!(.r' r,, a.irrrlrlr,lrrr..ri,,rr.

I lrt lrrilrrrc of (lhinrst' rrcgotiator s

l() (li\lir)guisll anrong larr. Ixrlitic:.
lunrl rarious intelnal guiriclirrcs that
pllrgtrcr rrrarrr btrsiness rrrgotiatiorrs
ttr (.lrur.r rrrrrs r'.rrrrplrrt irr Slr.rrrglrtrr.
l)r rr ir rH .r r tr eu t ioin r r t.n r r tr. r(.ll,ti-
.rtirrrr irr Shanghai, the US n(.g{)tialirrg
t( ilrr \r'rs l()l(l llrilt "(ilrina's lau" plo-
lril)it\ llt(, ralue of tlrt tcrlrrrolrgr
(ot)ltillulc(l bt the Iirlcigrr rirlc as

l)ittt r,l il\ crltritr corrtribrrti(,rr lr(,r:r
trt(.('rlitrg 20 pcr.cnt ()l' tltc tolrl
\ulllc ol llrr renlute s regi!trt.(l (ill)-
it.rl. Sittrt'Shanghai lras not prrrrrrrrl-
grrtrtl lt gislatiorr specihtallr rt'larirrg
lo r( ( hr()lr)g1 trarrsfer. rhc L'S sirlt,
rorrkl ttot {irrrl .r lrg.rl lr.rris lor rlri.
slirt( lr( nt. Iht- onlt'publislrcrl rtgrr-
l:rtiorrs lorrtainirrg su(lr a 

I 
) r 

' r ) I I i I ) i r i ( , r r

alc lhc Slrcrrzhcl Spccial Zotrr ltr h-
ttoLrgr'liarrslt,r' Regulatiorrr. llrirlr
applr ollr itr Shenzherr. Prrzzltrl. rlrt'
XrorrP r,'rrrrrlt.rl rlr( l S (.,' \ul.lr(. itl
Slrarrglrai. rr'hith ascertairrc<l tlrar tltc
'lO lx.l ( (,nl lirrrit is a gerreltl irrtt.rrral
grrirlclirre. Sll[-RT has lirirrrrr lat rtl,
ttot :r llrx.

liorcigrcr's rttenlptinl{ t() I(.ur'rl
alxrrrt thc (lcbt-cquiiv reqtrirrrllt.rr ls
Ii,r invcsln)etrt pxrjerts har'<'crrr orrrr-
t(-r((l sir)ril.ll (lilll(ulli('s.,\lrl:orrgl:
ttcgoli:rlors in Shanghai, as tlst,-
$ lrt r t', havc insisted sincc t)li(l- l 1)lt:)
thirl llr. Lr\l requires (lhilest,-lirr-
cigrr irr r cstrrrerrt pr ojet ts ro a<lht'r't, to
rcrtairr lixcd <lebt. equitr rltior, rlrtr
Itrtrc torsislerrllv l:rilt,tl to pro<lrrt<'
r!l ittcn d(x unrentatiorr torrtiltlirrg,
tlt-{irrirrg. or crplaining thcst, r c<lrrir c,
lltcrls.

Ir ilrr)thcI exanrple, a I)r()l()ngc(l
rlt'lrulc alosc lhcn a Shanglrai crrtitv
ittsi:tt rl rlrrrirrg negotiatiorrs. t'olr-
It,rr\ l', llll Pr,,ririhrr. ol (iltrrr.r's
jrrirrr rclture legislali()r!, ll)ll tltc
(:hir)(s( tc\t shoukl gorerrr irr rlrr:

cvelll ()l (li\(t_clrilrrr ics lx't$cen the
(llrirrcse arrd [.rrglish tcrsions ol a
joint ventut-c (() llilal. lltc reils(nr
lir this tlairrr cruclgr<l latcr': the
Slt.rtrghai ttcqotiators lr;rrl scerr such
larrguage in a ntrxlcl joirrr rentrrle
(()ntra(1 dIJIle(l lrr the Ilinisrrr of
l-ot eign Etortorril Rclations and
'lrarle and lrarl rrristirkcrr ll)e ll()del
(()rltr'ltct Ii)r' l:r\t.

Coping with lhe uague legal
enutronmeit

_l_hcre alt- sr:tttc crr orrlaging siBns
tlrat ShaDghai is artcrrrPriug ro inr-
pr'()\e thc lrrcl ol lt,gal .l!\:ll'c ess

artlrrrg l<xal (utili(.s. \lan\ rrrrits that
havc li'equrrrt rlcalirrgs rrirh Iirrcign-
cts are scr<lirrg jrrrrior ollirials oter-
sr'.rs t,r rrrrrlv l:rr'. Slr.rrrglr.ti rrrg,,ri.
lrl()r's AIe c(,rrrirrg to rtrc(.li gs r{ith
topics ol SNluKl 's sll:ulgllai ()\.cr'-
sras Irrvrslnr<.nt Lrt ili/ilt i()n I\llDual
ol othel legisluriorr in lrarr<1. Iht'au-
ll)r)rilics rrc lxgil)lillg to rlistlihrrte
le\ rl()li(c\ rt(l rrt rr lt'gislati(}n t() frrr'-
cign torrrparrr otlircr rrrort. I)totnptl\.'l-hcse cflirrts shrrrrld hclp ease rhe
rrrtrttrrl stlspi('i()ns rltJl (urrrntl\ pet-
r.trI' ttt.ttrr l)lt\Ilrr\\ |lcgi,||.tUo|l:t itl
Slranghai. Brrt in tht.tn(.ilr)time. Ibr-
cign conrpanics ulrir lr trrar'have
betler atttss lo ittlorrrratiolt orr
Slrunghai's larrs tlrarr rlrcir (lhinese
{ r)rrrrl(r'l,.lr'l\- \ll" l(l r.ll(. rllr i itiit-
tite in eslablishiug llrcir hrrsirrcss on a
Iilrn legal lix,(ilg ar!(l leep rhc fol-
krrr ing steps irr nrirr<lr

o (i)nlpani(.s \ctling ul) r(.pl'esen-
lati\ e ()lll.es irr Slrarrghai shorrld first
rotrsttlt SIr:rtrghui r rcl)t'cselltativc ()[_-

Iir c .rrrrl r i.:r lt girl.rtrorr :rrrrl rrr.rirl.rrrr
copit's ol such legislatiorr irr thcil o[--
Iicrs.

a N(nlresi(lcnl torrrqrarics dcriving
rcrrrrrre Il,rrrr lrrrrirrt.sr irr Slr.rrrghri
slrould Par slx(i.ll ultcntir)It l(, the
l1)t{-l SLZ l.l (lo:rslal (.itics Ilx t\tr
risirrns that (lisartr,s lltc tlt\ (()nsr-
t;rrent es of r'onrtnrplatcri transac-

tir)ns r it lr lhcir Slralqlr.ri
( r)ur rl( r l)llt ls,

a tottigrrcr. (r'rrirl.i r" slrirlBlr.rl
lo ncg0tiiltc itt\,cstntertt ltrtrl t(,rr-
5tt'u(li(,1 l)rr)jc( ts sh()rrld bt'irrg l)r)tlr
f-ttqli\lr.ur(l ( llr inete relsions ol
Slrarrgh:ri s lt'gislation con<'clrrirrg
plojct t approral..j()inl \('r)turer. irn(l
Icgisllrtioll. as aPltlitable. as rvcll as

lelcr arrl rratiorral legislatiorr. 1ltt.r
slrorrll ulso r(quest thal tinre llr s(.1

asi<k' :tt tlx start ol nt'gotiatiorrs krr
llr( l)irrli{ \ 1,, i.,irllt rr\ic\\ Iltr I( gis-
l,rtirc rlqrrnc tlr:rt rrill g,r',.rrr tlrtrr
projcr t.

a I S (()rrl)uries (oDtcrrrl)l;lrilg
btr'ittt ss irr Slrarrgllti slrould be arr ar t.
ol thc sct'vircs prori<led br rlrt. L S
(lrttsttlatc s c()otllercial seatir)rr ns

lcll us lolcigrr rorrsulling, ar't'orrrl-
irrg. .rrrtl l.*r lirrrr. r'ith ollircs irr
Shlrrglr:ri. Srrh or-ganizations gatlrcr
up-l()-(lirtc irrlirrrnation alrorr r Ilrrr
anrl polirr irr Shanghai. ntrrth ol
rrhir lr, irr tlrl rrlrscrrr'e of anr Sl:lrng-
lrui-rpot:sot crl larr attrl brrsincss t1-
lx)r'lirg \t\rr.rIl. srill tcnds to rrarcl lx
rr ot <l ol rrrotrth.

'I lrt'st. sttps rrill ht.lp borh si<lcs
tkrsc g;rps irr tlreir tr nderstrlt lirrg ol
tlrt' lcgislrrtirt. rcginre and gairr a
( lcur'( r l)i(lur'(. of thc pr(,tcrlulal
rold alr<.arl. llcgirning a *orlirrg
tt'latiorrslrip irr tlris nranner rlat ulso
crl((,urlgc lx)llt p:trties to bc rtrt'rr-
li\c rr) (lrlttgrs il: thc legal crrrirorr-
ntcttt surh il\ tl)c IJr'( )rDu lgal i(,D (,1

nt's llrls:rrr<l rr-grrlations and tll( int-
Plt rtrrrrtali,,n ol reguletolr
(hlrr{c:' un(l lo lcep eaah r,tller ill)-
pr ist'rl ol srrtlt rhalgcs. i-

For the l'.1 nn)nths ending Decerrrber
lJl. l{1U5. Natiorral Council releuues
l(,tal(d S2.553.302. Expenses for rhe
Iear werc t2,50.1,3.1.1, yielding a sur-
plus of t4u,958. An audired financial
repori prepared by Arrhur Andersen
and (inrpanv is available to (lounril
nrenrb(l.s.
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Profirabilitv
Port

ofNewOrleans

l;

Success. No matter what
language you use, it comes
out prof itable. At the Port
of New Orleans our
marketing, pricing and sales
professionals work hard to
help you reach your market
at the lowest possible cost.
We can help you slice costs
and paperwork and choose
the most effective ways to
move cargo. We want to
spell success in your
language. Soon.

Port of New Orleans, PO.
Box 60046, New Orleans,
Louisiana 70160, U.S.A.
Telephone (504) 528-3258,
Telex 5B-7496, Cable CEN-
TROPORT,

/apan: Port of New
Orleans, World Trade
Center Bldg., PO. Box
96, Tokyo 105, lapan.
H iroyu ki Matsumoto,
Managing Director, Far
East Trade Develop-
ment. Telephone 435-
5381 , Telex 26613,
Cable CENTROPORT.

Hong Kong: Port of New
Orleans, Alliance Bldg.,
12th F loor, 130/6 Con-
naught Road Central,
Hong Kong. Y N. Shen,
Hong Kong Trade Di-
rector. Telephone
5-454599. Telex 63525
BATA HX, Cable CEN-
TROPORT HK.

And off ices in Australia .
Europe . Latin America.

I



Sustained u-ffont and foreign techrclogy prime the industry for rapid
grouth

Modernizing Flat
Glass Production

Frl[i,,i]][:{i
rorrrc lrt'lott tltc troops artd
Ir()rs|s ircrrs \itllr)lrl \!lli(h indu|-
trilrlizutiorr r;rrrrrot lrrrrct'cd. Takirtg
th( s(. \()rrl\ l() h(.ill1. thc irrrlustrr has
pt r Ior rrcrl irrrpr cssir clr. at ltit'r ing atr
arrrnral gr,rrrtlr lJt( ()l r)lore than 25
p<ltrrt irr prrxlrrttiorr orer the lasl
l{) \c:r'\, ('()rrl)ilr'((l lr) ll per'cent
lrorrr l1)(ii-7ir. Arrrl this rrlar bc just
tlrt lrcgirrrrirrg. 'l lrt irrrlustrt nort
lxrasts lrvo ol (ilrirta's latgcst Sino
Iirt'igrr ioirrt vcrrtrrlcs, arrd ltrreign
lc( lllr()l()!l arrtl tqtril-rrtent arc being
rr irI lr rlr r rritltl.

l)r'rulrrrrl lor llat glass pr'o<lucts
slrot'r rro sigrr ol letting up anvtitrre
soorr. \r$ Ir(,lcls irn(l rl)artDrenl
lrrulrlrrrHs .rrl r rrrrtA rtr ull ,,1 (.lrinr'.
rrr.rjor ritits. l.rtrr pr'a:ants catt norr
.rllol(l to Iorc\rrl(, lra(litional farrr
Itr'ttrt. trr.trlt ,,l rrrtrrl .rIrrl rr,r,d itr [a-
rot ol trro-stotr r,rttr'rclc an<l steel
horrcs-rrith lrk ntr of rrirtdorls. .\
r('((nr \rr\('\ lrr tlre Strrtr' .\rlrrrirri.-
t rutirlrr oI llLrilrlirrLr \latelials (SABirt).

tlrc nrirr ir tt litl-lt'rcl organization
thrt corrrrlirratcs rlt rcloprrtt'n1s in thc
lrrrrl,lrrrH irrrlrrstrr. irr,lir.rtrrl tlr.rt 8 5

rlilliorr ol (llrirrrr'r 170 nrillion rulal
horrst'lrolrls plarr to cxpand or builtl
rtt rr lrorrrt s t'aclr tcitt,

l)t rlritr it s gorr<l r ct or <l to da1e. thc
gl:rss intlrrstrr rrrrrst still stluggle t()
satislr Iisirrg (l()nre\li( dcnlan(1. Ne\-
t r tlrt-lcss. it lras rtrarragtrl to keep the
li(l r)r irllx)!t\. lr letcnl rrars. int-

lrortr h.rrc rrrarlt rrlr less than I pr:r-
r crrt ol tlrr llat rtlass irr rr-.c.

llut il tlr( llat glars intltrstrr is not
brrr iug glas: Ir orrr lr rr cigr cotttpanies.
it l brrrirrg tlrt tt r lrrrolrgr and equip-
rrrcrrt to prrxlrrtc il. l]\ l!)l)(, the in-
rlrrstlr lrolxr tlrat rotrtitttretl equip-

Kelly Ho Shea

Dr( nl l)ur'( lt(rs( \ I()r Ilal glass
Plrxltrrtiorr lill lrtlP (,hina to lcarh
its ll:rt gllrss tulgct ()l lx,lt{rrrt:l.tl rril-
liott atttl -l.l rrtilliorr torrrrts pcr rcar.

Antiquated facilities lead lo
iteficiercies of production

'llrt'Il.rt glass irrrlrrrtn eousisls of
trtotc lh;rtt 120() gl:rrr pllrrrts arotrrrtl
tlrc tourtrr, rrrost rrl lhent tlirettlr
cotttt'ollrrl ll ptrxirrrial or Irtal arr-
tlroritits. Brrt ulrrrost Irall ()l t()tal trir-

UPCOMING EXHIBITIONS

cHrNA GLASS'86/tNTERNA-
1'IONAL GLASS INDUSTRIAL
EXPO JuDe .l-8, I9tt6. Shanghai.
(.bflkr.l: [)anr( Ass(,(iates. 5l Church
Strcct, R<rston, l'lA 0?l l6 ('l:el:617/
.l{t2-0097).

CHINAGLASS TECH'E7INTER.
NATIONAL GLASS & CRYSTAL
TECHNOLOCY & EQUTPMENT
EXHIBITION FOR CHINA Septem-
btr 23-2U, 1987. Guangzhou. (,'onla.r.'

Ja les \ '. Trele, Business & Indus(rial
Gr()up trSA, lnc., 1327 Conwed
Tbwcr. .t.1.1 C€dar Strcet. Sl. Paul. MN
55101 fli'l: tit 0/626-2?95) or B&l
Gr(,up in Hong Kong (Ielex: 32334
BIP(: HX),

GLASSWORK CHINA sTINTER-
NA'I'IONAL EXHIBITION OF MA.
CHINERY, EQUIPMENT & MA.
TERIALS IOR THE CLASS &
GLASSMAKING INDUSTRIES Scp-
ren)bcr l1)117. It(Uirg. (;rrrd?1r Jessica
l)ani<'ls lt (ixtnril nrenrber cornpanr
SH K Ink.rr:rr i{tnal S('rvi( es. t,ld.. One
l-ibert\ Illr'./a. lrl' Fl(x,r. Ncw \hrl,
NY I0ou{l ('li,l: 2I!/'7ti{i-(i I92,/3).

Kellt Ik'.\hru ttdu.l: tktrhtl l(\.ofth
t th( .\'atinn[ ()tunril. awl Jolbu's

dtt'(IolD (nt\ iu thc ltIronnunitalions
antl t htn irul i nlu.tlt ic:,.

tiorral plrxlrrr'tiorr r orrrcs Irrrru tlrr lll
plllnts arlDrirristclt(l l)\ S,\l]\1. Ilre
sAB\{ I.r.ilili(5 inrlrt(lc (ihina s lalg-
r'\t glir\\ l)l.rrl\. tr l.r.r,'ttittg. llel'.i.
anrl Hcnarr pr or irrr cs, arrrl st r t'r al
rre<litrrrr-sizcrl lrlarrtr-llrt 

rrr.rjrrr itr ol (lhirr:r's glassurrlls
crrrplor tlrt' oltlcr v<rrital rltaxirtg
terhnique to pro<hrrt,slrcct glass. rrs-
ing cithcl l'orrtuult or (]rllrrrrrr Iirr'-
rtarcs. Srrrt rctr ol<l l:rr ilitit's rrer'e
hrrilt as l;rl hacL as tlrt, l1l20s (irrr lrrrl-
irrg thc Qirrhrrarrgrllo \iohua plant
irr Hchci l)rorirtc). brrt rrrarrv scr-c
built betu(.eu lh(. lat(, l1)5{)s rl(l late
l1170s. Acr oltlirrg to irrrlusllr
sr)ulccs. rl:lnv ol tlrt.sr. olrler glass-
rrolli Iirlrratcs lrart lrs liltlc as orrt,-
lrall the tapacitr ol sirrrilar lrrrr:act's
nos rrscd irr irr<lrrstrialirc<l torrrrtlirs.

Irr e<klitiorr, gl;rrs prrr<lrrccd al
rhcst, oklt.r plarrts olicn has rrrreren
sttr'1:tt cr att<l poot' t llrltl)llr'('tl( \. ()ut-
datc<l tqrriyrrrrcrt arr<l thc lxxrr tlrral-
itr ol .'otttc ol thc r'lrrr rrrlrtt't'iulr trsc<l
al rrrertr oI tlrt plarrts rnalc it dit]i(ult
t(' irtlprorc pr',xlrrt ti,,n \lun(lilr(I\. Il\
(ihirra s orrr a<lnrirsiorr. Ilat glass
r'atetl as Iir'rt-gr'lrrlc irr (lhirra soukl
girrnel orrlr a st.torrrl- ol tlrir<l-glarle
r:rtilrg,rrr tlrr irrIr'r r r:rIrorl:lI rr.r k t.

Arrrrtlrrr' .icliorrs prrrlrlcrrr in tht
older plarrts is lriglr t.rrclgr ( ()rsur)l)-
ti()rr. ()lc \lt ster rr irrrltrstr-r sotrr-ce

estinratt's th:rt :r nyrirul slrr:ct glass
lurrurtc irt tlrr Unitc(l Stiltcs us('s 1l t()
l l rtrrlli,rrr l,lu l,( r r(,rD(. rr'lrl'rr';rs irr
(ihirr:r thc sanrt. lrrlrruct ust's I I to I {
tttilliort lltrr Ix r' lonn(.

.\sidr Ilrrru irrt'lliricrrt ;rrrxltrction.
thc irtdustrr hus b<'crt harrrpcrccl br
glass br'caLagc tlrrrirrg transport to
cndrrst'r's. -llrt. 1>roblcrrr sotrltl bc
c\c Dl()Ir r,( \(.f( r!t.r(, it n(,1 IiI lhc
llrct thar rrrarrr ()l tltc \tlxller 5heet
ulass plents ert l('( irtr'(l in closc prrrx-
inritr to corstrnrcls.
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I)r,spitr- thcst' prolrlcrrrs. thc irtrltts-
tr\ lrls rt[l(l( PIoglt'ss itl rlirt[sil'r'irrg
its plrxlrrcts l() nl((l (l(nrarl(1. (llli!r:r
lrotr ptrxltt< cs t)()t ()trl\ $irl(l()\r' l)ilIlc
ilr(l I)lilill l[ll(l('nc(l gla\s. lrtrt Iiqttlcrl
Platc gllrss. rt'irrlirrrc<1. lirrrriraterl.
wir((1. ln(l clr'1 tri(irll\ lrcittt'tl glass,

gl:rsr l,rr llllrks, itll(l lrrrll<'t-Prool
glrrss.

I'knt glass technology helps raise
quality

Nlrxlt lrrizatiorr ol tlrc irr<lttsttr lrt-
g.rrr irr tlx l.rlr' lllrilr\ rritlr crlx ri-
rr(.nls (,r ll()ilt gl.lss l( ( hn(,1(,8\.
(iluss prrxlrrrt'<l lrr tltt llritt plrxtss
lres rrrrilirrrr thiclincss rrrrrl ir lrrigl:t-
lirrrl lrrlishctl surlu(( llrilt r)l)rilt(\
rhc nr'c(l lr,r rrrr( llitni( ul gI iIl(liI)g ilrr(l

lxrlislritrg. Ilorc,,r'tr, lloat glass Pro-
tltrrtiorr ir rtrrtr'lr ttrotr' t'rrt-r'gr clli-
r icnl. corr'rrrrrirtg alrottt {i tttilliott lrttr

l,(r t"llll( rrr tlr l ritr''l St.rtt's. li'r
(.tiurrl)l(. l]\ l1l7l tlr( l.u()tirrg(;lir\s-
rr or ks sur r t trk <l itt ( otrr'( r lirrg lrr r'\-
istirrg ulrrss I)r(xhr.tion littc into:t
rIrrrlt' llorrt glas,' lirtr. (lltitta s liIst.
Srr:lllct' rlurtcstir rtllr lrtrilt lLrat lirrtr
lrarc rirrc lrttn iltstallttl irt \irrrrlirrg
in (;lr.urg\r | ' | , r r i r r r r ' . r r r r I li rr rgli.rr, ilr
\ci \longrrl.

\t'lrilc rlcvcloprrrtnt r)l Il,irt Nla\\
tt t lrrroLrgr lrt [.tr()\:rtrg ir r otr:irlt lt'rl
.r rrl(\1,'r( lor tIrc irrrhr.trr. (.lrrtr.r'.
;rrlaPLrtiorr (,1 lL,.lt glrrs\ l((l)rlr)l()91
Ilrs rrol lx t tr ;rtt trttrltralilrrrl :trctes:.
llx l-rrrlr.rrrN Iloat gLr\\ lirt< ltlr<l trr
lx rrpgr'arlt'rl tllr('c lirrrc\ lrt lort it .rt
trirrctl r'rrrrr'rrl Irtlr ol rltralitr attrl
outl)lrr. li,,'( igll irrtlrrstlr :orrrrts srrt

rlr,rr (\r'r rr,\r rlrt rlLr.rlitr ,'l (.lritr.r's
lIr:rt qlrrss is srrlrrterrtlar tl. .'\ sttottrl
lli'.rr Iirrr' :rt Lrr,,rlrng r,,rrrIrk tcrI irr

lul\ llllti, lr:r,'. rrrlorrlilrg l(, llr( (.lli-
ll(\(. ur('t \\ith llrr Irrorc sttrrt'rs tltlttt
rh( lrrsl Iirc. I\rilt rrith r'(ltlil)Irr(lrl
irn(l tc( hr()li)g1 Ir orr []clgitrrrr..l:r1xrtt,
.rrrrl tll. t rritcrl St:rtcs- il ll()l orl\
prrrlttr r'r rrr,'rr'gl:r.. tlr.rrr Lll'!\.l|r,.1 .
lirst lIrat litrr'. lrtrt tLrcs so lirl: Ii'rrt't'
rror lcr s. lti(l rs. l:-r0.

Joi t uenlure$ introduce technical
adttances, bul face problems

'llrt l.rror:rrr,.{ c\p(r i( r( ( irr(li.ilt.\
tlrr (lirc(tion itt rtltirlt (,lrirrrr's glass
rrrrlrtrttr is rrr,,rrrrg. llr,'trglr ( lrirr,r
rrorr har lr lLrat glass (llp.r.il\ ()l r)\ct'
'.1(i0,1)00 l()Iln('s lxr \(';rr (ll)r), (l(,
rrc\l i( tc('lllr()l(,g\' \irrl)l\ ltils rr()t
lxtrr ablc t() rrrat(h llr( tlrralitr ol
glrrss prrxlrrrrtl rrsirrg lirttigtt tcth-
rr.Lrgr arrtl cr;ttiptttcrrt: thus InilIr\ c\-
I).ursior) l)rr,j( at\ atrll'(]rrllr rllr(l( r \\ ll'\
()r o!r ll)c (hal!ing lx)irr(l ittrrrlrc Iol''
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CHINA PHONE BOOK
AND ADDRESS DIRECTORY
Order your copy of the directory exPerienced China traders have
come to rely on for eight years. An easy-tcuse Euide to commercial
and industrial enterPrises throughout China, including foreign
businesses located in China. Address, telePhone and telex numbers
for thousands of listinBs. Sorted for easy use by alphabet, geograPhy,
()r industrialsector.

EIGHTH ANNUAL EDITION (1986) NOW AVAILABLE.

Some of The China Phone Book's twentv thousand plus owners in
Europe, thc US and Hong Kong have told us over the Past eight
vcars they ust'the Directory to:

o Prepare mailinS lists targeted to the Chinese

t Research ioint venture Partners
o Find foreign businesse's and embassies in China

a ldentifv academic and research facilities in
150 iitics th roughout China

a Discover factory sources for Potential importing partners,
as well as identifying export possibilities

a Take as a gift to Chinese associates

o Point out an address to a Chinese cab driver since
listinBs are in both English and Chinese

o Give as a gift b western clients doin8 business with China

ALSO AVAILABLE:
CHINA'S CHEMICALS AND PETROCHEMICALS
CHINA'S INSTRUN4ENTS AND METERS
CHINA'S ELECTRONICS AND

ELECTRICAL PRODUCTS
CHINA'S TRADE MARKS
CHINA'S TELEX BOOK

Contact the following distributors for
your coPies and Price:

Croner Publications Inc.
211-03 Jamaica Avenue
Queens Village, NY 11428
718/ 464-0866

Cheng & Tsui
25 West Street
Boston, MA 02111
617 / 426-607 4

Or contact our US publish€r directly: Madelon MauPin, 415 /931-5023

China Books & Periodicals, tnc
2929 Twentv-fourth Street
San Francisco. CA 94110

475 / 282-199 4

China Books & Periodicals, Inc
125 Fifth Avenue
New York, NY 10003
212 / 677 -2650



eigl crxlperatil)n- China is activelv
ncg()lialing a ()lre-tiore licensing ar-
Iangenrent [<rr float glass te< hnologr',
although discussiorrs rvith seleral for-
eigrr companies hare vet t() lead t() a

signed (()ntra(t.
Ohina's glass industn h:rs courletl

the assistance of major glass compa-
nies in rlre United States-PPG In-
dustries. l-ibbet.Owens-F()r(1. AF(;,
:rrrrl (iuardian -ar well as tlrrre irr
Euxrpc arrd.firpan. ln additi()n t() the
rl()re c()i nl()n sales ancl technologv
I r,urs[er agrccnrerrtr, PPG Indrrstrier
and l)ilkingtorr Brothers, Pl,(l (tlK),
havr signed separate joint venture
(()ntracls. and sill transler lloat glass
tcr hnologt to tlreir (ihinese parrners.
Pillirrgt,,r's $ l!ll rrilli,,rr projer't in-
\,olves ronstruction of uhat rr'ill be
the c()untr! s largest Iloat glass
plant a 220,000 tpv lloat glass lacil-
itl being built near the older Shang-
hai-\';xrhua Glass \l'orks. PP(l s $50
rrrillron-plus loint ventrrre in
Shenu hen will produce 180,000

t(,rrrrcs {rl glxss urrnuilll\'. (:{rrr\tr-lr(-
ti(rr r)rr tlte I)rr)i11't. kn()\\D trs tl)('
(irarrgrkrng f L)irl (ll.rss {(;1"(;) l'l:rnr.
is alrcarlr rr cll rn(lcr\ril\.

Lat h ol tlrcst' plojt,( ts t'cll'c\clls ir

sigttiliranr ird\rn(c li)r (:hinil s ,l{)0t
glass ind usl r'\. l'ilkingtorr-\':rohua
rr'ill plodtrct, srrth 1>rrxltrrts as trarrs-
pur crlt glilss. clr( I t'(FIl():tl I)t ()( ( ss

attd I l'( i-pt'ot esst'(l glas\,.()xlir)g
{lass und ('ul Bl:l\\. all ol rarTirrg
t lrir krtr rr. Iirl tlrc lrtrt,rrtrotirr'..rrr.r
li()n. :lrld (()tIslr u( ti()n irllrrstrit.s.
()nt-hall ol thr'(il'(i plant s orrrprrr
rr'ill tr.sol<l orr thc inlcln:li{)!lll llrr-
kct, r'('ll(rling thc \u5t quulit\ irn-

l)rr,\rrl( nts ('xlx'( l<,d in (lhina s IIrat
glass.,\rrd wlrercas l-rrovarrg rcr;rrir-r.s
lll-rO rr'rrrkcrs [or a lacton or:r,-half
llr( .r/c .,f ( ;l(;. tlr( l,rttcl lur ilrtr
:rirrr. tr, r'IrrPl,rr r'rrlr '-li{, rrorler.
thc slundard Ii)t a 50(l-t{,r)llc-l)er'-(lir\
lLrat glass plant.

-I 
hcsc joint vt,rrtrrres hrrc not bccrr

inttttttttc. hosercr. lrorn tlrr' prob-
lcrrrs. dt.llrvr. :rnrl trrst ortlluns tlrat

rl.viid.rii *!i,
Q.hs6d&Ysiu cLa4 rxrdy

MAIOR f r.AI GTASS PTANTS

Cudnr t+xiN
20,(l|0 ItY arc lc 6 oo..rnn:
ll l{,,q|o TPY lrE ll- b.6 up:r.d.d
rnh &ki, .,'d l+.!e !$rqE{.
,) 6O,qD rl1 llE- Co*r.d .nd
r'Bl. tra fru. .dd.d. Tor.l <6r oI

'rodn.{ 
tlo,qBlll,,m rdB i.

1949.

164.!d, IFl (rbr) IF tB op.r.lnt:
1, |\l@ IPt Cl,E-h,i [o{ Ln
Cd?Lr.d 1971; r@n.d r97a .d
19ta; dh.d F*x.+-t r$1.
2, 910ItY. OdE h4 lt!t.
r$rrut rnd rdntoloty tn 8.1-

trrq lrp.n, rd dE u5. Cor: *51-t

tftdrcd r20.mo llrc. 19!5. lic
fr,86 usd. Miuf .q4nil iF
Pod.d n6 6L6t i o9arl

llb,m nt lrb.ll thd.. (dr.l.dn i
@lan..d l!t6.lily r.l kdi

Sidrr,f Cl.Mrr U.d*l86^8rlll

t',.Fts Cl&Et5 HcmAur

ir8M'r pld to ..ld 6 lb.t [E
l!!o,m I}YI nd Fr rrr.did.
CdrMrod dfid ![Frdl.d
og.(iii 14,.00 IPY) lo b.F 19a6.

D.lnr PLr. CLi6 PLnr, bd,ltlt\8M lr.po... B lb.' lhg knir ItO
IrO, lllldr, Im, AeFoid by O&i
Mw?J firlii! Cltlftq, hr (6-
ld lmi'iE .r?.n, ft.n.n.
B.I lohiu Bio.t l lltomIPY)Ztu.h@ Chs t-ldy, B!u.AABM r2{,@ T?Y Prodd.d t4,lm rnB in

r!,8t. na tm*. .ddr .i},@ I?Y.

110,0()G 120.000 IPY. P.odd.d rtq,
56,0{X' rdB h 1945. ib, tunr..
drsdh l@ 1905, .ddt l20,0OO IPY

trnzlEU Ddrtlm8hdrt Ci.< rrddy. 5ABM'! pLr to .dd B lb.l iE
(ll0,qroImnorF+fd!d.

th.ryh.' Y..hd CLs Pbhrs^8ll ?!0,m0 IPY {rbr uan6 Pil!$rM
lthtuloly.) OnllEn Lr. 19t7, tull r.-
porytrd-1900 l.A6l d6! |a,t v&.
rur. 'i Chd: tl r0 dil6 hlr,.Elm
8rolh6 Cdnp..y rd (Uxl ilur.r
rl.5$, U.'r.d lLadop.Bnr 8.nl lu,.l
115q6. Cho* prnffi, Sh.,!h.i
Yroho, Srnt ol ChE slunth!..nd
Chin. N.rih.lCl-r Cd.do Inde

N.nni$ PLre Cl2$*dri, Cu$ri/

r@6Ie Cb$ ru.l, N.i Md8dAABM

ch,*+dl fo.| hm. amphled l$r

P.od(.d.h*r r!,000 i@E i. r98t.H.ntrl@ Chswrr Zheii.r&/5^B^,r a0,000 TPY Unrk (6n.rr'6;

Pl.nlt phi lo boild k flo:r lir mr8€ijq 6hs Plai/,8€iji.t 3!idi$ Mr

tuim'ru Phc Cbs Pl..r, Y!nn../

Prod(ed .hod 4{,000 rd6 6 19i5.

l)llguc lll( r'('\l ol ( ilrirlr's glass irrrltrs-
trr. lor cx;rrrrplc. l)t(.-(r)n\lrlt(liol
l,rr'l). 'lrlr,,tt\.rt tlrc Slt;rrrqlr.ri Itrr ilttr
lrarl t,, lrt' cxlr'n(lc(l wllcn it tas dis-
crxctc<l that th. .lr()s(.,t \itc \:l\ trn,
r L'.r't,'.r trrl.rl r rccl. lrr.rrnt,rr'( \(.t't-
,'rrs rlillrr rrltics lr.rrc.ltr\(.1 il
sotrltittg Lcr larr rrtatcri;rls lirl glass
tttarttrllrr lrrr c. Irr thc t:rsc ol rrrllr aslt,
lor irtsl.rrrt t . ( lhirra harl gu;lt atrl('r,(l n
ik,rrrcsti, srrPlrlrtr l,rr rlrr. SlrlrrHlr.u
plarrt, hrrt lhcn lx,stlx)lrc(l (()n\lrlr.-
ti,,n ,'l .r ||t.rl.'t rrr.rr rrxl,r .rslr lur ilrtr
irr li.rrrgsrr l'r'orirrrt..,\lrlrorrglr rrrox.
crlxrrsirc tllilu (l(,ltc\li( sorllr ash.
irrrl)()t'ls,rrit\ lx'tlrt orrlr \ril\ t() ()l)-
tiritr llr( rIlill( r i.ll rrltjl slll)l)l\ sl)()r't'
agcr alc rrlicvrrl; illlx)tls llitr lx'
prr'li rahlc irr :rrrr clrsc. girt.n tht
rltrllitr ol rrost ol (lhil;r's srrrla ash.

'l lrt plolrlt.rrrs ol r arr' rrr.rtt'r'ial srrlr-

Plr ltttrl tlttalitr urc (cl'l:tir)lt r)l r1.-
\tr ir lr'(l lr) j( )illl vr.!)trrrc Ir ojc.ts. l)o-
rtl('\ti(irllr lrrrilt glasr Plrrits al',r latc
scrir)us slr()r't:rgc\ ll)ul (all inhil)it
llrcir :ll)ilit\ Ir) l)r'ing ()n cxparrsion
l)r(,jc(ls. !l()rrt glrrrs Pl.rrjctts. irr Par-
li( r,llra. Iir( ( rqrrlrlitr lrrr'lrl<.rr:s lrt.,
rltrtsc ol tlrcir gt'citlct lcc(l Ii)l Iliglt-
gr ar lc turrt< t'irrls. ,\r)(l \t lrilc sA llNl IItir\
lrclgr crrstrlc a srrplrlr ol inllx,r I( (l t it\\
rrr.rtcrr,rlr I,,t rrr.rjor yrl.rrrtr rrrrrl.r its
jrrr isrlir tiorr. otlrt.r' Iar ilitics harc rlil-
licttltr Prrvirrg lir lriglrt,r' Prircrl irrr-

FIAT GTASS
PRODUCTION

SouRct: iale Slatitlital 8ure.u
0
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Ix)r'lcd ru$ rnitlctilll\ sucl) as s()dit
ash.

(:()rr\uu(tiorr ()l l0 ne\t Iloar lilcs
alrcad\ rrrrtk rrr;rr. inrlrrdilrg the t\rr
ioirrt rcrrttrrt.projt.( ts, \rilladd ()\er I

rrrilliorr t1x to (lhirn s Ii(ur glass ca-

1r.tr itr. lr sPrtc ol Prolrlelrr. (.lrirr,r s

!ililss ir(lllst r'\' l)lnns l() c()ntinuc
il'(,rki!lg $ith Iirrt'igrr conrpanics lo
ir)l)ro\r Il()itt glass Pioduction. Ihe
(lhittcsc oltcrr prrx'hasc kcr' <'ontpo-
trtnts Iirr a luttrrrr frrrnr a ftrr'eigrr
Iir'rrt arrrl (l() tlrc Icst tltenlscl\es.
Kittg. 'l:trr<lt r irr. ilnd (;regs()n Ltd.
(tlK) irgr'(.(.(l r-rrIIicr rhis \ear l() sul)-
plr' (,hirra \ilh irr) all-clc(lri( ll()at
gl;lss llrlrt;r((. I llc Iurnk(\ pr-(,ie('t, r(,
bc lotlrtcrl irr Krrrrrning. \'trnnan
l)r ovirrr c. rrill har t. a capacitr'()l
J0.(lo{) t,, 1i,000 tp\. In adrlition.
(ilavt'r'lrt.l (llclgiLrrtrl srrpplied cqrrip-
rnerrl l(, l.ll()\uDl{ and is Proridirrg
lr1tri1rrrrr'rrt lr,r .nr"tller lirre irr I:ti'
vlrarr, Slrilrrxi l)r'()vincc.

Upgrading shcel glass production
Althotr{h ll)e irr([rstrv is nroving

int t rasirrglr to\aId lloat teclrn()l()g\.
it h:ls nol iglt()r'(.(l shcct glass pr rxluc-
tiott. Ohirrcst'plulnr,r's at-e count irrg
orr rigrrilirarrt irrrprorcntents in tlrr:
(lllillil\ ol rlrcct glass 1rroritr(Iion lo
sul)l)lcrrcrr r lli)at glass supplies.
uhitlr *ill rrot sltisJ\' <lorlcstit de-
nrrrr(l lilr s()nr(' l'(ars- Sheet glass

l)lilrrts aIc gcttcrall\' snrallcr in sizc
arl(l lrcrrr( lcss raPital intt,nsile than
Ill( lirg(r llortl lirtcs l>cing plirnncd.
l\lorcovtr. r'cliarrrt orr these snrallrr
l)lilrt\ t(l \c!'\'(.Lxal necds redrrcr.s
lh(' (li\t:rn((' hctllccn srrpplier and
crxlusr-r. llurs lt,sscrrilg the risk ol'
glass brtakagt an<i lighrenirrg rlre
burtlrrr orr Olrirra s lrarrsport ststcnr.

Itt ot'tlct to rrPgradc shcct glass
yrrrxlrrcti(,rr. tltc in(hlslt\ $ill hare to
usr inrlxrtr'(l tt'rhrtoLrLn and equip-
nrrrrt, il:\ il has Iirl lLrat [Jlass pt-()duc-
liolr. 'l iuniir lras alrcadv inp()tlcd a
lirt-tr:tct lttttl thr((' pr-()duction lincs
rrlriclr. ulrcn lirllr oplational, *ill
I)r(,(llr((. t{{),001) l()nncs ()l'glass a
\(lt. l\l()r( r'crcrrtlr. l'l'(i lndustrics
grarrttrl a lir<,nst,t,, tlrc Benghu f)c-
\igrr Inslilur( lirr' Prrrdtrt tion ofslrcct
gl.rss rrsittg ir\ l'iu\l)urgh pr()(.s\.
'lltt lircrrst rtill lr<. usctl to builtl a

rrt-\r Iarilitr rrrakirrg li0t) r(nrD.s p('l'
dar ol glass irr \1'rrhan. (.hila is ex-

Pe( l({l t( ) als(, lrsc I lre liceDse to r en, 
'-vatt a ntttrlrt.r ol srrrallcr Fotrreattlt-

prrx csr pl:rrrts.

SABM slrenglhens ils hqnd
In arllitiorr to rlrc lil(ilities altea(l\

Lltl(l('t ( ()ttslttl( li(,D. a nrtrtrbcr ol atl-
(liti(,nirl Il()ll glass faciliri(,s a!(.

Plarrrr<ri irr llre nc\t fi\c \,eilr\. ()\cr
thc l(,rrs tcr rn. SABII h()pcs lhilt lL,Jr
gl.rsr rtill lrccorne the princil)xl r\lx,
ol glass trst<l irt (lhirta. -lir rhis crrrl.
S;\llIl lr()lx s l() build al least firc rrcrv
Il(,itt lirc\ rrith capacilics in llrt'
lll0,(ll){) t1x Iange to raise rll. pct-
r t trt.rHr',rf llr'.rt gl.rss ir tlrr ( r,rIo|| t :
l(,lirl Ilirl gluss pr'()du.ti()n flr)n) al)()ul
l0 lx.r ( crr l() {0 per(.ert l)\ I 1ll}{) ir

go:rl it r:rar (()nrc ('l()se t() nlcrling
buscrl orr the r)unll)er ()f Iloat lir:rr
illr ( ll(lr ulrd('r ( onslru( tio11-

s.\ll\l \t ill llr irslrunreDt:ll ir dct(.r-
rrrirrirrg rhc e\lcnt ()[ f()reign i \(,1\(,-
llr('ril itr rrr'r\' ll{)lll elass plarrls. ('\(.D
l(,r'llrr)\( l)llnlsl()l le(hnicrllr lrn(lcr
its jrriis<lir ti()ll. Ninet\. pcrccrrt ol thc
ncrr ll{,at glass (irpacilv alleitd\ ltt)-
(lcr'(()llslIucti()n is at SAtlN, l)lll|ls.
Arl(l lc(1)r(lir)g to r-cgulalions issucrl
rlru irrg l{}tt5. borh sAl}ll xll(l
l\l()l;IRI nrrsl n(^! appro\r' lllc illt-
port ol [irreign teclrnolrrgr arrrl

('(ltlilnrrcrl li)r'11():rt glils\ l)r r xlrr( li0tt,
rrakirrg it nrorc dillicrrlt rr) irririur(.
rc\ 1Ilas\ (lerel()l)llrellli lt tll( l(x ill
lcr( l $ilhout rcrrtrul srrlrpott.
I ). r lr.r r r'. I'l.rl tr, ( \l,.rr rrl Irr , r lu( t i, rr I rs
a rast in lxrirrt._[_he S.\l]\l-((,nlr'()ll( (l

Iactorr'. one ol (lhina s l;rlgcst arrrl
(,1(l( sl she('t glass prorlrrr cls. rr arr ts trr
l)uil(l ir ner{ float gtars lirrt. -l ltc
Proj<'r't h:rs alrea(lI bccD ill)l)r()!c(l
lrr tlrc rrrrrrrir iP,rl Il.rrrrirr[ ,'r'rrrr|ris-
siorr lrrrrl land has cr( l] lx.(. s( l it\i(h
lor it sAB\r. horrrTcr, (l(,(.\ ror
\ul)lx,r'l lhc projcct. rrtrl irrstcarl
l)t('l).,srs t() l>uild a nerr i){)l)-tor)rrc

lx'r (l.l\ ll(,ill linc irt thc Slrclr:rlg
(iI.rs.rrorIs.:rrroIIrr'r 5.\ lt\l I,l. rl Ir
l.i:rorring.

IIrc l{llti r egtrlat ior rs :r P1>r'a t to lrt,
:linrc(l lcss a1 nrinirlli/ing lirIr'igrr irrr-

lx)rls lhaIl se(ur'irg (crrtrirl gi)\(rn-
rtrcrtt control ovel frrtrrrt rkrt.Lrp-
rrcnls in lhe indtrstr\. I'r()(irrr irrl llr(l
l,'r rrl .rrrtlr,,r itier. r.rl.i( r Io lrnl,l rlr(.1
rrurr lloat glass lines, uill lllohablr lrt
tttrabl<' Io tlo so rvilltorrt tltc r(li\r

th Cl& lrh.t5 No. l. Irdfh Addf,

l.it$ cln tr lBtlry'I,str
l*hf u.rdi.a ll,u

x.EGLirL . hrrVSA&t

?rod'!.d .tdr ao.m rffi -' r9ar

ftodr.d .tod rlo,lm rdB a r$t

S^SM! dr lo .dd E nol lE
l1l0,0OO IPY) .d F .pr.6nd.

^ddlid 
{,,@ (+.(nr b..r .ddd.

trp.4d .drtLlb. l9ta,

.d,m I?!. [b.0 r6rq Fq.rr ao,

.kln nd tue. 'ilh &t,
I&&an.,n Ci.te tlro. or*r,M
by t9!0.

m,q!,' 100,1,0i, IPY {Ik!0. P(t ,.idr
to (dsnxra. (npldrd.d 190r.
arpeded @rts n bt t990

80,000 TPI {rlo.rl. Unda (6rtu rim.
trpcd.d dedrfr t tt .

41,,000 IPt. lull produ.lq q 1190.

r!@. .nd lhc Foderb. lh6 pur
.l'.rd t6 cl&lb.| (D.!iuml. tud
l* (,10,000 IIY) h h.l Fodtxrio .id
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Sqnhdr CLs 5{lr'. o,E hrl o{ onp.n

SABM! proFd lo huild B iot liE
[80,m0 IPY) ior Fr.ppmEd.
s^eu'r pnpc.d lw fidl L@ 11!0,000

100,00IPY lrlell. tlnda .drrudb.;
c19.d.d ddlth r$7.t!. S.ft
.$4nrd 6po.ld l'@ CLGt l
I lo.qr IPY ll& IPOL WC d ,hay
F nr.d Prc ,lr.i ,Ls lt.@. P?G

{tE) *il FdiL cilrEr? r(t d.
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Modernizing on a low budget

The Reinforced
Plastics Industry

irrr oIr t.rrrcrr I ('l s,\ll\l at sornc Poirrl
irr t lrt rrrgotiatiorr prot'ess.

(.lrirra s rtliarrrc rrpon Iirrcign cr-
ptrtisr Iirr rr:rxlernizing rhc llat glars
irrrlrrstIt lrrr<l ils i!rlerest in n(g{)liirl-
itrg lr orrt-tirrtc lit e lrsirrg al r alrgcrttt n I

srtggcrt rr tontinuing desirt' Iiu IirI-
t igrr pr:rltir ipalion. un<l plc.crrt

'f\ r.irrlortrtl ulartitr {slrir lr
p irulrut. .rll hhctgl.r'r:rrr,l

I L,lllr,:.1'll:;',i,:'lli:i:l,l li
ll\\!( r' t() uralr of (lhinr's ( ()rlslrlt( -

tior arrrl irt<lrtstrial needs. ancl havr
lrlrtlr<lr bccrr t'irlt'lr applierl ilt stt<lt
k<,r r(.( tors as rlcltnse, conslrttr liott,
r r rrrurrrrrit al it rrt s. and t ransportat iotr.
I lrr.r .rlso lrur c gr c:rl poterttial ar sttb-
\rirur( \ lr)r lrxxl. rrltith is in <titir allr
\lrr,rr \ul)l)l\. arrrl as relatirel! Lrrt-
(():,t rltclr)irlivcs l() high-gradc sl((l
arrtl lrlrrnriuLrnr. (iirel Chitra s ttrr-
tt ttl crrlrlrasis ott tonservittg tralutal
tr'\,rlrt1 r'\ .rrrl l,rolcr'tiIrH tlrc l,ttvi-
r'onlrcnl, r't ittlirrced plastics arc
lilt lr to 1.rl:rr a glo!rirrg r()lc ill r]c(l-
irrg (llrirra s dr,rrrtstic nceds, and r,rill

lulsrr t nlrarrte lhe arnnpctitivclr('\s ()l
(llrirra s irrtlrrr'tlial erports. llte tapi<l
gr"\rlr,'l (ilrirr:r'r r'r'rrrlorrcrl Pllr.tir.
(RI') in(lll\ll\ irr retent tears atlt'st.
to its ralrrt'itt thc ntodernizatiort pto-
gr.rttl lr) ll)Sl prrxluction reacherl
sorrrr 50,000 t(,llnt,s (ser graPh). attrl
l)\ l1)1lI) r()ral RP production is cx-

1x.<tcrl to rcalh l(i0,000 t()nncs [x'I
\f ilt.

 r()llr(r a(lruIltaBe ftrr lhe itttltrs-
tr-r is tlrat basic glass reinforcc<l plas-
tir pl.rrrt..rrc rr'lrtrrelv e:rsv t,, rtruirr-
t:rirr arr<l o1;clate. Recause oI tltt'
<lillirrrltr arrrl erl>cnse ol shippitrg
hrrlk lirrisltc<l prrxlucts alrd tlte krs
illitill ill\c\tDlcrtl re<luired to sct u1r

.rrr Rl' plarrt. srrraller plartts geat't'rl t<r

rt'giorrlrl ttcttls att rrflelt nr()tc (()\l-

Alice Davenport and Peter l. Morow

tlcrrrls;roirrt to thc pros;x'rt ol Irrr'
tlrcr ir)rl)r,rt\ of lirreigrr t(rlln(,1.,(r
rrrrrl trlrriprrcrrt- .\l lht' sarrrt lirrt.
S.\ltll ir' reild\ lo etrttisc slt'irlct
r orrl rol ortr dcvcLrprr<,rrts tlr r r:uglr-
orrt tlrc ilrrlrrstr'r, t() crsur'( tll:rt llrc
lrlrr tul r.rpirl rrostlr t.rI s l,l,r, t irr

;rrr olrlcrlr lashion. ;.

.\lir Da!otlbrt, lirntrb trilh Ohitrtt
l')ntryt li'nlures lm. ol ll'rtshinglort,
I)(:. tt)11, lt'til/s f|o t \a ii g..lta,t$:u
I'r,'t'ttut. Pan J-.llurrlu tr n,trtging
lir/rt1t 0l Hak,h ,\lount in, Lll..
llntg Kottgln-serl totulx1\ lhal vfrt'-
\t nt\ l .\ llP ompatu in ( )hirtrt.

rllt,r'tivc thal: onc lrrt tr' 1rl:rrrt.
.\ltlroLrttl: (.1:inu r RI) irr<lrrstrr rlrx's

r.r ligure aurorr{ rratiorral irrrlttsttial
priolities in thr Scrtrrth l"irc-\'i-rr
l'lan (lt)ll(i l1)1)()). it isirr ilrrlx)rlirrrl.
Lrl',rr-rrrterr.tr, itrrlrrstrr tlrlrt srrits
(lhina s <lorrrtstit r((\ls itrr(l (irrttltl-
\r. l, r'\ llr' Rl' rn'lu\lt\ ,ilri,rrLl. irr

Ilrc l,'t)( r'llrr. I,ri \( trl \r,Irr( .rttt'.t, tirr'
olrpor trrnitit s lr,r lollilttt liIrrr,'.

Ciuilian applications and
produclion on the rise

-lhe RP in(lusrr\ irr (lhina It:rs lirl-
lrrred the slrrrrc <i< rt Ir'Irrtrt'l:I patlcrlr
as thal rrf thc irrtlrtstrl itt lllc I lnite(l
Stutcs. 

-lhat is, tlrt tcrhrro!rp was

first used by tlrc rlilitan lrt lirrt civil-
ian applicatiorrs wet'c ittlt'rr<lttcctl.
lhe (lhinese rnilitar'l establislre(l thc
Rl'irrtlrrstn in llcijing an<l Shattglrai
ir l1)i)tt, $hile il rrasn t urtil lhe (arl\
l1170s that RP l)r'(xlu( l\ irrt'c (lc{cl-
ope<l firl cir ilian pu!ln,s(s.

Ilr, rrr.rj,,r Rl'rorrrrrrrrct rtt (.lrirr:r
ir still the nrilita|r, Kitlr Rci.jing.
Sharrghai, ancl Harbirr irs th( (('ntert
ol nrilitan Rl' prrxlrrrtirrtt atrrl re-
searc[r. (]irilian ptrxltrctiorr is ton-
t t'|l1r-ated al() n g (;lrinir'ri airslcrn
( oirst, fr orl I Ieil{)nqjiarrg in the rtorth
to (irrarrgdong in tlrt'srruth. 'l his pop-
rrk,rrs regr,rtr i. rrlvr (.ltirra s rtr:riot
nralkct Ii,r RP pr rxlrr ts.

(ilrina's lrighest rlrralitr tirilian RI'
prrxlutts ale rrrt'tl hv tlrt lrttilriing
rrlrlcrials indrrstrT. rtlri< h tonstttncs
alx rtrt half of the crrurrt rr"s enrrrral RP
outptrt. Thc huil(linlj in(hlsu-\ uses
rrinlorcerl plastir irr Irxrlirrg, rorru-
gatcd shceting. tlct rrr'atilc pantls,
lxrtlrroonr Iixtrrlt's. rlrr tlital insula-
tiorr. rain grrttcrs, arrtl rrtltcr' prrxl-

Reinlrrrcc<l plastir s irrt ;rlso itttpor-
lrrnt lo (lhina s thcrtriral lrtr<l pr'lro-
r Irrrrrir el rlrltt.'tt'tr'' I,rt .rrrtir,rrr,rrire
pil>es. tarrks. and linirrg rrralctials, as

rrell as fol heat extharrgc towrls. te
pulp alrrl paper irtlrrstrr arrtl the
\lx,r r ir rrr gi,r'd\ ir,lrrstrr.rrr lr|girt-
rrirrq to rr.r- ut,,r.' rt itrli't', trl pllr.ti, r.
and China rrscs R[' rxlcnsivcli' in a()n-
rk rrs.rtiorr .rrtrl r,',rlrrB l(,r{r'r'\. irl
larqe nrorlerl Irotcls firl t.rlrrrrplt'.

(llrinese reinlirrr c rl plastit s prod-
rrcts gererallr cottsist ol glitss tibcr
and sonre kirrd ol ltsin. lritssirrplcst
Iirlrrr the prrxcss rtt;rtitts glass fiher,
polrcstcr- rcsin. a catalrst (t uring
rserrl). and a rnolrl. 'llrt' glirss fil>rr
anrl r'atalvztcl rcsirr arc laitl irt the
rrroltl br harrrl; llrc l)r()(lu(t tllcn
trrres in thc shapt'ol tlrt'rrrolrl.

(lhina nou has orcr l{) largt'- and

UPCOMING EXHIBITIONS
CHINAPI.AS'E6/THIRD ANNUAL
INTERNATIONAL EXHIBITION
ON RUBBER AND PI-ASTICS IN.
DUSTRIES Jufle I0- 16. I {,tt6.
llcijifig. (i,rld.lr Stanler'(:hu al Adsalc
l.xhil)irion Servi(es in H0ng K0ng.
flelcr: 631119 ADSAI'HX) or (;t(nHc
K:rllrtlxn. Kallman Assrx iatcs. l-r ltlapk'
(lrtrrt, Ridgewood, \l 074ir0 ('Ii'l:
201 ./(;52-7070).

PtAS'r'ECH'86,/CHINA TNTERNA-
TIONAL PLASTICS & RUBBER IN.
DUSTRY TECHNOLOGY EX I{ I.
BI'IION November 25-l)e(('nrbcr l.
l1)tl(i. (;urngzho . ftnla11: l)tnirl
(lhcun,{ at Expo Mrnag(nl(rt l.l(1. ill
l{ong Krxtg (Telcx: 735.16 !.Ml.llX).

CHINAPLAS'87/FOURTH AN.
NUAL INTERNATIONAL EXHI.
BITION ON RUBBER AND PLAS.
TIC INDUSTRIES No!ember 2,1-30.
l!87. Beting. Conra.t. Stanlev (lhu at
.\ds: e Exhibition Senices ir H()ng
K(,ng Oelex:63109 ADSAP HX) (,r
(;corge Kallman, Kallnran Associates,
ir Maple Court, Ridgewrxxl, NJ 07450
(l?l: 20llti52-7070).
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In 1979 the People's RePublic of China began allowing foreign companies to Participate
in join t equity ventures.

By May 1986 nearly 2,000 foreign companies had committed US512 billion worth of
capital to those ventures.

To help companies get the best return on that caPital, Business lnternational's China
Division spent two years analyzing the exPerience of more than 5O foreign partners in
those joint ventures.

() Ausiness lntemational Presents

Joint Ventures In The PeoPle's
Republic of China

A Corporate Cuide

CIIAPTERS
I The Framework
2 Selecting Joint Venture Partners
5 Negotiating A Joint Venture
4 Structuring the Venture's llanagement
5 Staffing the Venture
6 Financial Considerations
T ltt arketing
I Technology Transfer
9 Production

I O The Future of Joint VentLtrcs in China
I I Special Kinds of Ventures in China
I2 Corporate Case Exam ples

APPENDIXES
A List of .Joint Ventures
ts List of Oil Industry Ventures
C List ot llotcl/Tourism Ventures
D Laws Coverning Joint Ventures
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Order Form

Please send one copy oi lh s sludy al US$2 200 Please send addrlional copy(res) al US$220.

Check enclosed P ease b ll aler

Execut ve

Corrpany

Add.ess

Telex Cable

Our company rs engaged in the lollowing tnduslry
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Please return to the nearesl Business lnlernalional oflice:

New YoIk World Headquarters: One Dag Hammarskjold Plaza, New York. N.Y 10017 phone: (212) 750-6300

Hong Kong Asia/Pacilic Headquarters: 1111-1119 Mt. Parker House, Cilypla2a, Trrikoo Shing. Quarry Bay. Hong Kong

B.C.C.. phone: 5-67049'l/8
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rr. (liunr-sirc ('()nlinu()us glilss liber
l)luIlls. r{itlr lntlu:ll ()utput\ l'anSinF
Ilorrr 2.00O l() 11,00(l I()nncs each. In
il(l(liti()n. nran\ sDrirllcr' l)llrtlts pro-
(llr(( {lass 6bcr lirr lrxal rrccds. In
l1)8 I (lhina plodrr<c<l t;0.000 l()nnes
ol glirss Iilrer. lll) Ir()nr:1,1,000 lonnes
in I 1)U0. -\l)out ll0 I)(.r( (,lrr ol all glass
lilx r'plrxluee<l in (llriun g()('s irl() RI'
1rrrxlrrrts Iirr rcinlr)r(crr(.nt. ()rrh re-
((-nll\ hl\ (lhina r Rl'irrrltrstn begu[
r() ir)ll'(,(lu.e p(}lrrtlrrlrrrt.. 1r,rlrpI()-
l)\l( llr. p()l\\iIrl, ilr(l rrtlr)rr re-
irrl()rtcnrt.nt.

(llrirras resin tcchnrrlogr has not
J(l\ ilnccd nru.h silc(,thc nrirl-11)70s.
;rlt horrgh prodrrt tiorr r()sr fr()nl
I1.000 tonrtcs in l{)lt0 to {0.000
l()ln.\ in l(-)il-l. Nint,tr lrclr < rrt ol RP
r ( sitrs lll e Llnsttrlrrtc(l lrolr< sters. itr-
r lrrrlirrg general l)ur'[)()sc Ix)lvcsters
(lir-) l)(]r'(ellt of total salcs r'olunre).
$'arcI l()lcranl p()lrcstcrs (l I per-
(cnl). .l d 6re rctardarrt Polresters
(10 lx'r(enl)- Thcsc lcsirrs are not
slrire(l lo reu Rl) (c(lrri(lucs like
l) u lr l lr s i() n-rv llc lt gl:rss Iiber
\trirl(ls illc pullc(l lirst thr()ugh lt

rr'srtr lr.rtlr ;rrrrl tlrtlr tlrtortglt lr die
lorrrrcrl irr thc shapc ol tlre prrxluct.
l'r'orlrrction ()f ll)elnr()sct lcsins.
s l:it h irr r olr rs high t( rnlx'r :lt ur'es f()r
( llring itnd sophistir utc<l lc( hni(lucs.
is lirrritcrl, as is llr-(xllr.li()n ()l epox!
irn(l l)llcD()lic resirrs. As cl(alr-()ni(s,
aviltion, and othcl lrigh tc('llr()l()sl'
ill(lu\rries dert'l(lP. (ilriIlu rrill re-
(luirc gleater itnl()uDt\ ()l lhtsr rcs-
ir rr.

ll\ l.rt the hlge\r l)r(xlu( (r (,1 r-cin-
lortt<l plastics plrxltrrtr Iol tirilian
us( is.Jianqsu I'ro!irr.r'. l-lrt ritr of
( ilrlrrrgzhl)tr is the l)r'()\'itl( cs s nr()st
irlp()r'lirnl RI) Prrxlrrct iorr cerrtcr, fol-
l,r\r'rl lrr tlre, rtres l,l \,rtr;itrg. \\'ttri.
irr(l Su/h(,u- -liarrgsu s RI' industrr
irrtlrrdts at least ir00 llttories (pro-
(lu(illg (hemi(xl rcsirr. glass {iber.
alr<l lirrishe<l I)ro(hr(l) as tcll as re-
\( lr cl) irnd dcvckrPrrrcrrt irrslitules
rhrr cnrpllasize t ir iliarr irPPlications
ol lll' ttrhrrokrgr. Hstirlrlislrt'd as re-
( crrl\ ls I ()72,.Jixngsu s Rl' ir<luslrr
nos Pr-o<lrrces ah()ut 10 l)cr'(ent (,f
(,hina s total Rl) otrtprrt :lrr(l llrn()st
h:rll ol (lhina s glass lillt,r'cir(h vcii!-.

RP boqls haue large polenlial
markel

l.igllt\ cighr att(l rr,at(r'l)r'(nrl, rein-
Iirr ccrl Plastit is arr lllllil( lirc l)r()duct
li'r I','irthuil(litrg. lt is.rlro rlrrralrl<
irr r'ottl tasl to rr rxxl. u ltit lr ir liahle to
r()1, .ur(l steel. r{hiclr nllr\ ((,r'r(xle.
llrrr Rl'. higuert .rtlr,rrrt,rul lirr irr its

cllirirrrrr l)l l)r()ducIi(,r. ()rrtc the
r't.irrlirlr c<l l)Llstic 11l()l(l i\ nrl(lc. llrc
l.l( tor\ r.rrt rr.c it ort-t.rrrrl,,rt't .rHlutr

r() I)r(xlu(c irr<liridrral I)llls. ()r('RI'
rrroltl rrrr lrrrxlucc as rrilr\ lrs :il)(l
prrlts lr<.li rlc r'(-quiring nrlir)r' urainl('-
llirr)ac. In (1)ttlt':rsl- cI(h slccl lx)ilt
nru\t l)( s(.r rrP orr ajig, \hiclr grclrth'
Ic(lucc\ clh( icrt(\'.

(llrirra lras a large pott.ltiul rrralkct
lir lx,ill\ th:rt.:rn l)c (rs((l lirr irrlanrl
r\;rrlr rr.rr\l)()n, e.P,:r iallr irr thr
soulll rll)crr snrall lx)ats pror'irk ba-
\i( Ir':lllslx)r-tlli()n Iirr nrarrr 1x:rsarrls.'[lr( Rl) irxluslr'\ is likch to lrttttlit
Ir,,rrr tlrr' St,rt rrtlr l;irt,-\t,.u l'l.rrr's
crrr1rIr.rsi. ,'rr tlrt dercLrlrrrrcrrt oI ir.
larrtl *uler uansp()r tati(,n, ultll()uglr
it rrlrr hart'tr) ((,nrl)ctc witl) th( iilu-
rrrurr rrlll\tr\ lor tlrr. lrrr t.rtrrt
rrrJt'l( t.'Ilrt lrrxrrrr boat nrarket also hol<ls

lx)lcntiirl. llri\1an has llr(il(l\ l)ccrt
srr< r t srlirl irr ploclucing lrrxrrll lxrats,
illl(l (:lrirl rr:l\ ills() dc(idc l() (rr1er
tlri\ rrirrkcr. 'l he hull lrrrl tlrt tl<'tkoI
\u(l) l)()ills lrrc mlde ol rt.irrlirlrc<l
Plastirs. lrrrt ul) t() ()0 l)cr(cnt lrl thc
t...r ,'l rll( r on\tlucti()n nr.l! t'r,(lllirr'
l.rlror.irrtcrrsrrr h.r rr rlirr o r L. \\rrri
Shilr.rlrl irr liangstr has alr('n(l\ (l()rte
sorllc \r)r[ \ illr a I S hl rrr. :rt:tl lt()pcs
to lrrrilrl libcrglass l)()xls rllr()lrgll
sorrrt lirr rrr of.joirrt lt'nttrlt lrrtarrgc-
llrcrr lr .xllirr'r. Pl.rrrtr irr tlrr r itit r
ol Slrt!.orr ilr(l Xiarr(,n lr;rrr. lx'r'n
Prrxlrrrirrg l)lelsure (rllll lirr l}rtr a

reill.
llrrt (lhirra,' RP hoat irrrlrrrtrr la<ks

th(. (lrxlir\ gless Iiher yrlrxlrrt ts errrl
It sirr rr< r crslrrv to plodrrr t lxrrts tlrat

0
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iu e ritr ()rs :rr(l light. The R[' inrhrst rr
als() ( irn ()l rcl l)r'ot idc arl :lll t':t('ti\ ('.
lrrstlorrr lirrirlr Iirr boats. sincc it llirs
rrol srrlliricrrtlr ttrlstered tlre l(n,littg
skills rrtt'rltrl l() I)r-(xlu('e higlr-gloss
rnol<ls. ;rrrrl llrrks certain tecltnitirl
lids. ll ( llrirra n ants lo succce(l ()tl I Irc
$'()r'ld llrnIli( 1, il Dlusl I)r()(ltl.(':l lx,rit
tlrill l\ l),'llr irllr.r(lr\( antl tltrr'.rlrk'

Outdatecl lechnology hampers
competitiuene$s

Irr lroutbuiklirrg as lell as ()tlr( r RI'
indrrslri<'. (ilrila still has far to go.
llr,. Rl'rrrrlrr'nr'r lalgcst Prolrl rrr is
s(ar-(it\ ()l hiulr-tltralitt raw rratt rials.
(lhina lacks ,irrllitierrt quatrtitits ol
Ieirrlirit irrg lrittclials like sur{irct'
lcils iln(l (orlirruorrs stranrl rrrat..rs
sell a: ltsr' roltltistitated libct rr'-
irl,rrr irr( Pr,xlrrr r.. .\lrrr l:rr lirrg i.
qt[rlitr r lr(}Plrr. rlstIand nlat nc(cssary
for lrrriklin{ ligllt. str(rlg Rl' pt'rxl-
ructs. lhis rrrakcs (lhincse laliiss Iilxr
llr'()(lll( l\ lrclrrier. an<l thcrclirrc
rnu.h lcs\ (()rrl)rtilive in the aircrirlt,
aut()nr()ti\ r'. urrrl lroatbtrilding irr<lrrs-
1r ics.

Besi<l<,s lr<.irrg st alcc ancl of irrrlil-
lel'crrt r;rralitr. Rl' ras nraterials aIt'
rclali\'('l\ c\lx'llsi\c ('()rn[)ar ( (l lo I ra-
tlitional nratcrials, r'uising the I)t'i( (.()l
llnislrcrl Rl' l)r)(llr(ls- In thc ( nittrl
Statcs. lirrishcrl slccl (()sts ul)()tlt 25{)
per.enl I('ss lhirr linishcd Rl', \,\lrilc
irr (.lrirr.r rlr( l)ri(( rli[1r'r'trrri.rl ir
rrr()r'( thirrr 70{) l)(r!'cent. ('rrtil (lhira
.an l)r'iug rLrrvn thc pri(cs ()l RI'r'ir\r
nlrt(riill\. lrrrishtrl RP pr{)(lu(l\ nrl\'
hurc rlillir rrltr .()nrllelinq \vilh 1t(('l
()n t lr( (ll,!rcsli( rnarlet-ullh()llgll
(.hirra s stct l irr<lrrstrv has its ourt
qualitr-r orrtlol ploblenrs, an(l lriglt-
gIa(l( \tc(l ir r,ltcn cxpcnsivt' alrrl
h;rlrl to l,rrr lrr

(llrirra s Rl' irrclustrr also Iaccs
tc(hni(rl lirritltir)Ils. ][()rc thaD l](l
per'(err ()l all Rl' produrts still rrsc

the ll:rr(l la\"ul) rrcth()d, an(l tl)( rn-
drritr r lr,'l,r's to gr;rrlrrullr rcrlrrr l tlri'
6gur'(.t(,:-)(l lx r'( errt l)\'i crelsing lllc
use ()l irj(.(tior. sPrirving, rvirr<lirrg.
or' pl cssirrg lcclrniques.

l-ilc rrr.rrrr orlrcr iu(lurlr ir'. il
(llrina. RI' I.rt lor it s harc cltralitT t orr-
tt'ol prohlcrrrr tesulling. iD pllt. Ir(,rl
a lar k 0l lr<k rlrLrtt l)r'()du(t stlul(lir'(ls.
I lre 1r, 'lrlt r rr r\ l,.r r tr lrl:r r l\ rer i, rrrs rrr

t(x)ling RI'rrol(ls. lrrrt shrnrld lx.r-cla-
ti\cl! (ilsr to solre. A sDlull irtvcsl-
rrrDl in lxr'\()nn(l training $r,rrl<l
gre:lrl\ irrl)r()11. lhe qualil\ ()l Rl'
l)ro(llr( l\. (.lrirrir alrcadr l)()ss('ss('s
tlrt'skills to rrralt lrigh-<lrralitr trroltls
in tlrt, uorxlrrolkirrg xDd (clurri( \ in-

RP PRODUCTION,
1980-84
i10m ionne!)
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THE NANJING REINFORCED PLASTICS INDUSTRY

Th. Nanjing ar?e h&\ ahul 50 reinlorerl plasti.s (RP) Iatloi.s, whith pruh..etl som. 1,554 tonncs oI Jtnish?d RP prodllcts l&tl )? r,

lron bothtltbs h roolitg toto.r.\. ht 1985 Nanjnry aln fitiuc?d 2, l20 tonn?r il glats Jih.r, I ,500 toflws of u$aturutd ?olt?st?r fsi , and
.tqt),000 .omqL.t? spk of sotitaD uares.

Na jing Rl'Ia.tott?s n d nscor.h iLttitut^ aff ?ag.r to kluirc od anftd tprhnolog arul ?qltipnent Irom th! Ll it?d Stat?s, Europ?, urkl

laPan, aul .\?rpral agft.m?'1ls h4ve alr?atl\ b??i.on lutl.d. Th? Nanjing Rcseorh lnslitnle, fur.xarnPl., rkrr lJ tl?(id.d b irnPorl lhft? stl!
ol RP injcdion cqripn?flt lor R?sin Tro^{?t Mokling (R'fM) hon Vmus Pfldurts, ht.. (1.15). ln a largcr d&l uith th? lilon onll Si lnar di-
uiston ol Stonda {)il(thznirul(t. (LtSl, th? Nan)ing IRI'(;o. (uhid pn ur.\ l'Rl' uwaturat.d r.si,r t d .ontgot?d sh".ts) hought a
lilon P,odu.tit' liv to ptxluc trotlsparmt mnugat t sh..ts of FRP. uith a copa.i\ of about I .5 ,nillion squit. mrt.rs P(r yoL Filo hal
gr..d to l?t th? Nanling I RI' (h. us. its trul"nart t,t .xPtl P,ttpos.s iJ th, sh.?ting is uP to titon stondtrd!. Th. lartory aLso bought

Silmor Polyst?t r.rin t.thnolop and 106lonuku lor produring uftraturat.d pory.su rcsit ircluding buttor r.sitls, traupar?nt rest,rs,
and shiqnolding ronfutrul '"sittt. Nanjing IRP (h. pla$ k, r?ll lh"s. r$irl.s tm lx'lh don?sti. ond ir,'?nutimal marh?ts.

Nanjing hop.s k' infi,rt noru lot;g RP ?quirynt a,ul t?.hnolog. and th? i,ul.d!'trt tus apPlizd for $Il) nillim ia lnei gn exrnnngz lor
19116. (]iuen r?errt Krosi-lh?-hoard tutbatLi 2n loftign ?x(hange allorationl, houeu?r, this sun is b1 no mca* assured.

7 he rebrfurcal plaans irull/"ltD re..iues strottg sulrfoa ltork th, Nanjing Munidpol gov?mnmt. Dep t) Molor Wlt l)ingzhr, Jormerly an
?ngin??r in lh? glass jb"/ indLllry, pretiotl\4 scr. ?d ar h?ad ol Nunjiig s FRI' R?snt.h lnrlituk atul dir?dor I th. Muntipal Dc/trlm?tl
of (i,tL\ltudiofi and R ildi g Mateials. Na jing lrlans kt s?l u? a Nanjng-afa f ih.r R.inIorc.d Pla\ti6 (l RI') Asntcialion h 1987, a d
host th? uryoning s. .nth s.lsim oI th? lnt?nwtiorul I'RP (:onqosit? Mat?,i/tls S.nw)L -Al)

NANJING RP FACTORIES AND RESEARCH CENTERS

NnnjroB fRP Fn( lory

N.rnjinS N(). 2 tRP

NnniingNo 5 tRP

Ourput
soo lonnes/year tibergl.rss and
fiberglass (lolhi I50 lonnes/
y('ar finished FRP p(xlu( l!.

Products
Fiberglass (lolh and fRP prod
ucls includinS crx)lin8 lowers,
small boals, sheels, anlicorro-
sive pipes and banks.

Fiberglass, liberglass ( lolh. FRP
product, in(lude 5anrlary ware
units, van!, (orrugaled sheels.
bodies ior |ru(ks. ind lanks for
acids rnd coolinB k)werr.

Det.il5
Currenlly usinS hand lay-up produclion
melhod. lnleresled in acquiring inje.'
laon melhr)d equipmenl and lechnol-
o8y, filament windinB lechnoloSy

Currently using hand lay up method.
wanls lo a(quire mor€ sophisli(aled
hand lay up method technologies as
well as inie(lbn le(hnology from lhe
US. Also interested in gla55 liber m.t
produ.tion lechnology. Has re.€nlly
developed.r new printinB machine fRP
prcducl. Prcduces.r prinling panel lh.rl
is made of bolh lead and RP

280 lonnes/year fiber8lass;
820,000 meters/year fib€r8l.s5
cloth; 120 tonnes/ye.Y Iinished
producls (1984 tolal value of
FRP producls = Y4.7 million).

Sanitary wnres. Main prcduct is

high and k)w l.rnk5 li,r loilels.
Mainly uses lhe iniecti.rn method. ln.
teresled in a(quirinS informalion on
chemical make-up of sanitary wares in
US,

m
mI

t

t

-

li!
a

Nnnjing Ae(rrauli( s

lrFl il urF
Spe(ial composile malerials deparl'
menl. Has produced a small, li8hl RP

aircrafl.

Research on usinS RP to reinforce ce-
menl-

Research on coupling agents lo
slrenghen dass liber-

RP research.

NinjinB Hydriulk
lnslilule

NanjinB Universily

l"l.rniing Techni(al
lnslilul€

Naniing f RP Rese.r( h tslablilhed in 1978. Product desi8n nnd
rese.rr(h an (ooper.ilion wilh RP f,r.-
torie! in N,'njinB, in(luding balhlub5,
chemi(,11 l,rnks, cool'ng towers, rad.rr
equipmenl (overs, and scientifi( ()il
sampling troxes.

SoL,Rct: Auihors' rescar(h, N.lnjing fRP Resear(h lnnilule
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Now Available
The CBR Magazine Binder

Protect Your Valuable Issues of
The China Business Reaieut

Ensure easy reference to the most comprehensive source of information on
US-China trade. Keep your issues of Tle Chiiq BusL,ress Ret'iru, in order and at
hand in the attractive new CBR binders.

Each 9"x12'blue leatherbound volume holds six issues (one year), and is

embossed with The China Business Retieu Iogo. Your issues are easily inserted
or removed-no need for punch holes or other permanent damate to your
collection.'

P ced at just $ 15, postate paid. Order now for each year in your set of CBR

matazines.

YES, I would like to order 

- 

CBR binders at $15.00 each, postage paid. I have
€nclosed a check or money orderpayable to lhe Chitft Business Reoi.a', in the amounl of
s

Name Tel

I irle

Companv

Address

Payment in full is required rvith the orde' US dollars only. Please allow 4'6 weeks for
delivery. Mail to Tfte CBR, 1816 N Street, NW, Suite 500, Washington, D.C. 2003f,

tlustrics arrrl. il burcaucratic rrra<l-
blocls totrlrl lrt'orcr<onte. it uotrld
bc relatirth sirrrplt. Iirl the RP indus-
tr'r't() tap lll.s( slills. Iloreorcr, (lhi-
na's plaslics irr<lrrs(rt Iras irlreadv lx'-
gtrn to rnlkt' bcttt r r;rralitl nrolds. Il
the earlr l1)ll0s tlrt' 1-rlastics indtrstlr
r-ealizerl tlrut it rnrrst upgla<lt'
its nrol<ls arr<l irrrt':t il trairtirtg
iI its prorlrrr t\ $'(r'( t(, c()nrlxt('
su( ccsslirll\ orr thc irtternatiorrul
trr.rllet .\ trt.rtkrl i t r t I t t , , r ' r ' t t t t I t t itt
the qrralin ol (llrirrt.se plastic ;>rotl-
u(ls ()\('r' tllc lasl li'$ lears has bt< rt

tlre lesrrlt.
Brrt thc RI) irr<lrrstrr has yct to lirllr

.rrklr rs. tlrr' pr,rlrlrrrr oI I , r r r - r 
1 

r r . r I r t r

ttrr,ld., rtt Plrrt lx r.rtrrc the dortrr-rtir'
n:arket <l(x s nr)l \el demand a bctlcr
Irt'odttct. I'rrt .rlso lx r .rrr.'e thr Rl' ir-
rlustrr. shitlr o1r.r':rtt,s trnder lhe ar'-
gis ol tlr( Statc ,\drrinistratiorr ol'
Builtling Nlat< r ials (sABN{), has lil|li'
r'ontacl l'ith polt rrtill RI'users in tlrt
.lrilrhuiklirrg, .rir', t.rlt.,,r aulorrolir,('
ildustrit's. I I (:hinl s RPindustlr rarr
rupgrrrlc its plrxltrt standards br
trxrling lx'tlcr rnol<ls, (lhincst' Rl'
prrxltrt ts slroultl llt.t onre nruch nrore
ronrpctilirc. l(,r' tllc cost of rht' labor
lerluilerl to trxrl a rrrold contrihulcs
sitltifi.iurrh to thc plite ofglass lilrt'r
cttd-Pt,rltt,'tr i;1 111 1'l loPld r',rtrttttir'.
like tht' Irrrirt rl Sr:rr('s. As it is. r:ranl
ol Chirra s lrt tl l RI) pr()du(ts al-
readv rrse rr()l(l\ tlr.lt are lo()led riitlr
firreigtt tu ltrit al lssi\tance, in(lu(l-
iDg tlrt b,,at arr<l lruil<ling nratcrials
irrdustr'ir\.

Sornc irrrlrrst r r obserrers argut
tIrat, bccarrse rrrarrtrlat trrlirrg RI' is srr

labor-irrtt nsir c, lll(. in(lustr-v sh()ul(l
lirrrrs rrn trairring tcchnicians instcarl
oI btrrirrg rrc* crlrrilrnrcnt and tc(ll-
rrokrgr. 1-his ricwgxrint ()1crl(x)ks lhc
ll, t tlr.rt .r.1,., lrrc rrlln,r'l\ ()f eqrrrP-
rrrt'nt arr<l lcthrrolrr6.r .:rrI greall\ (n-
hante tlrt' clliticrrtr and inter-rra-
tional rornpetitir'cncss oI thc Rl'
industlr.,\url cvtrr silh srrlliicrt
techni( al slilli. Rl'Iartories rvoul<l
still l;rcc thc DlirIlillr tert pr-oblt rrrs

r otrrtrrotr .rt r', rrs (ilrittcsc itltlttstrics-
rarteiug Ilorrr orer'stafhng to lacL ol
irr ft-r rnrat iorr alx rrrt r.rrlltl rlarket < rrr-
(liti(nrs-thxt trlining nl()nc cannr)l
addless.

RP industry loohs at foreign
technology

Tht (llrirrcsc Rl) irr<hrstn is par'-
ticularlr t,agt r to tllarr' on [<rrr:igrr
techrvrlo{r' lLrrrl ttlrriprrcnt l<r rrp-
gtlde its tcsitt tcr lrnoIrgr anrl lrrrr
clrrrtiorr lirrls. lrrrt lt'rr rn;rjol dcals
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harc lrt t rr r .rr lrr<k<1. ln the plrst l('w
rr.:rrr (llrirr;r lr;rs irnp()r'led s()rrtc te(h-
rti( ill krr()\v-lr()$ lind I)r ()dLlctiotl
lint's. intlrrrling l1) rultured ntatblc
l)r'(xlu(li{)n lirrt,s lr-onr (;crrlan\'. irrxl
rrrokls lrorr I''r:rrrr't atr<l Itah. ,\ Itttrtr-
lxl rrl .l:rplrrrcse ((,rnpanies arc al\()
Ixrkirrg irrtrr oppoltrrnities in thc Rl'
irrrlrrstrT , lrrrt nrccli gs l)etlr'ccn .Jal)n-
Dcsc arrrl (.lrirrtst ('\l)crls have rLt
\(l lc(l tr) lilrg( salcs ()l equiptnent ()t

I)rrx ( ss( s.

Ilrr' ['S irr<lrrstlr, \rith the w()rl(l s

urrsl it(l\ilrr(((l Rl'terhtrokrgr. is ()l
(r'cul irlcrc\t t() (.hincsc cxpcrls. A
li rr ,\rrrrr ir lrr RI' ( ()rr)l)anies hrlc crl-
rcrt(l lh( rrrirrkct, irt(luding \t'ttus
I'rrxlrrt tr. lrrt.- lhich has solrl loser-
r,rrt. rrrr.rII.rr.rIl Rl' eqrriptr, rrt irr
(llrirr.r lr,r'scrrlnl \clr\. ArId in l118:)

tlrc Silrnrr iur(l l il()r <lir isiorr rrf Starr-
rl:rlrl ()il (llrtrrriral Ootnpanv agrtt'rl
l(,l)r'()\'i(l{. l)( )l\ (.sl( r'r'csin techrl()l(,lIY
arr<l l.Rl' I):lr)cls, ant()ng othcr RI'
rl(rrr. ro tlrl' N.rrrjirrg IRP [a.t,rt'r ttr

liangsrr.
llctrrtrsc thc Rl) industrv is rrol

girt,rr prirllitr in Ihc Sere th I'irt'
Yt'rrr l'lrrrr. it is unlikelr that it will
Irrcirr .r l.rrgt all.trrrent of firlt'igrr
txrltattgt lt'()ttr tltt g()\'ernnlertt. ll
\1ill tlru\ llr\c lo rclr on nrcth(xls ()l

a( (llrir iDg li,rcign eguiPnrctll ()r l( ( h-
rtologr otlrcr thal ()utriglll I)lrr-
,lr.r.r's. rrrr lr .l\ .rlllil' litrA f',I( lgll lll-
\(\llrclll

(.lrirr.r's Rl' in(ltrsttr hits :t Irrlrrrllt t'

ol scrioLrr pr-()l)lerrls t() s()l\'( lx'l(,tc
itr 1rrrxlrrtts reaah lr'(,rl(l slitrl(l;rt(l\.
llrt rrrort pressirrg nee(l ir li)r riln
llrat.r'iirl\ l() irrrpr-ove rcsitr an(l glilss
lrlrlr pr,,rlttr t tott. Tlrr ( ilrirrcst Rl' irr-
(lllsu! irlsr, n(c(ls bettct- Irrolrls, atttl
r.rlrrilrllclrt t,r t,rrl trroll,'. Ilrir. irr

rurn. rDrr\l Ix \ul,l)l( rrrrrrlr(l l,! Ir:lirl-
irrg proglarrrs anrl better' (lllxlil\ ( (nr-

r r r )l lcr ll i(lue\.
Iirrt llrt irr<lrrstrT has a ttrrrnlrtt r,l'

\rtcDgllr\ a\ lt 'll. (l()lrrPalc(l l() rrrlr\
ot lrcr (llrincse indrrstries. tcl;rtirelr
lirll( lirrr(' iltr(l irrtestnlcrlt t{ill l)( r(-
tlrrirr'<l to trlrglade and r)(xlcrrli/c lltc
irrrlrrstIr'. :\rrrl (llrina s crrrrerrt cttt-
plrrrris ,rrr rk'r<krping th(' ('hcIri(rl
n (l Ixlr()(llerrrical industlies slt()ttl<l
lrt lp tlrc RI'itrrltrstrl bv Lxrcling thc
pritt .l lun Dlaterials. Iinallv, (llti-
r!:r's in( r1'llsirg (l()rDestic dcrrlntr(l 11 ill
\tirrrlirtc lhc industr_\- (;oIlIirIII((I
grr'!tlh (,1 tlre chetlri(lrl un(l lxlr()-
( l)crri(:ll il(luslties. inlatr(l \ill('l
l r itlr\lx)t Illli()ll. irrl(l lhc (ol1\tl-ll( li()Il
ir)(hl\trr ('nslllc a I)r(,rli\irlg Iilllrlc
lor (.lrirrir's Rl) irdusu'l. :

|:rrrics rtill ligure in thcsc illlrhitit,ll\
Illnn\ rcnrains tln(trlitili. Sirtrc l1)711

( \\l..llrilrlre \lll,i\lr\ ol \lctrrlltrt'Er-
r:rl Irrrlrrstrr. shirh ltatt<lk'rl tr,'rlt-r'
r'(,us Dlcluls beli)rt (.\\(lr Ii)l'lll.l-
riorr irr l1)83. lrar e erPCIillt( Dtcd rrit h

\;rri()ll\ li,nrs ol lirtcigrt rol)Ptt'a-
ri, 'r. llllt (.\\(.lrir\ \r'l li' { \l.rl'll\lr-
Ior itsell or p()tentilrl irl!csl()Is ir

r , trr rrrrit rrrcltl t ( r lonH- tr'r rr l',r ( tlltt rt l-
r olr t,tttrttl.

r\t least orcr lllr sh()rl lcrtr. rlrc
llrr'.rlr'\l trrlrtrlrer lll ,'P1xrr trrrritit. l.,l
rourPerrirs seeking l() irtrtrt itt (,lti-
nu \ lIrlrllirrrrrrr se(t()r'irr'('lilclr to lx'
iu thc surall but gror.irtg .llrrrrirrllrrr
prrxcssirrg indrrstrr. (lhirru s r'crcttt
r ()l]\ll'uali()n boottt lttt<l ttt'rr cntPh:t-
:ir orr liqht inclustrial tlt'rtloprtt'ttt
lr,rrr' prrrlrr, erl ttcrr {,,rr\titllltrr ir'\
li,r \!lr;lt u'as on(e rrt itt(lll\lr\ (l(-
sigrrtrl pliuarih l() slll)lx)r't rrilililr-\
;lll(l hcl\'\ iIltltrstrial prrxlrrr ti,rIr. ,\s
(krrlll(l lr'()rl both trarlitiotrul atr<l

l|(,\! ('()nsuDrer's l]l{)rvs. lll()r( .'rrrl)lril-
sis is lreing pla(t(l ou tlrc scrttch lirt'
r^crsras \ul)l)licrs rrl lollirrg rrrills.
(.xlt rrsior pre\scs. :trl(l olhcr
lirrrl.,,l . r I r r r r r i I r r r r r r Jrr,,r r...rrtr: r,,lr r ilr-
ltlrtll.

Imports fll gap behaeet suPpl)
and demand

l rorrr aircrali Irerrrrs t. balllxrint

1x'rrs, (,hina is shor't ol r l I t r t r r i r r l l r r ) .

l l igh lt r cls oI indrrsu ill gr'()$'1lr ilr(l a

gt'cltl('r ('()nsurne]. or icrttalirrrt llitrt
plar crl arkle<l straiDs r)n xlr'( ir(lv light
srrpyrlics- Lest l'ear llrc l)ricc ()l in-
g(,ts lhe metal har-\ ll|lrt xr'( r'('-
rrrr'ltc<l tltr ting plor'cssittg-r osc
rlr.rrplv irr tht' noltlreast, :rrrrl I'rcc
nLlrl.t lrri(es IePoItr'<llr r(cr-(' nlr)r(
tlrarr rLrrrblc thc Slrlr I),i((. Shirr)g-
hlri lalt,'rit'r tonrplaittttl lritttrlr r,I
ir r ctrrlar shipnrenl\ in l l I r r r r ) i r r r r r r r

Ir orrr lrlrx cssing Planls in (:ll(,ng(ling
arrrl otlrer' tities rrith \lrorr lli(\ h!r(l
((,Dlfa(tcd. Those Plarrts l)lilrr(rl ll -
( \P('cte(l ing()t PIi.(' iI)( lcirsc\ ()r)

I)r'(xhr('li()l sltortfitlls. (:NN(l ulg( (l
irr<lrrstr ies lhr()ugll()lrl llr( aounlt\
using llurrrinun) an(l ()llrcI tl()t)li'r-
IIrU\ l]tr'litls t() cul ('()llsurrl)li()n l)\'
lrrrrling srrhstitutes. lrtrt llrt' rcror:r-
rrcn(luti{)n lras had littk irrrpar t.

\lrlli,utlr irrl)r'rtr(l .rr{ lt( r. in
()rrirlrorr. Ningria. an(l (;ari\lr I)r'i,\-
irrr cs harc :r(l(le(l .tlrri)\t .10(l.oo{}
I'rrrlli \ li, t,rt.rl pr,rlrrrti,rrr r.rP.rritr
llr llr llil\l lt{o t|irr'\, llr( tlr( t'i'ir\r'ltt
(l(rIllrn(l a()rtlirtues tr, (,utl)a(( tlr(
rk.r't.lopnrent ()f- (l()rrcsli( l)r'()(lu(-
tiorr.-llre slrolt[all lras lcrl to gtr'atcI
rclilrlrr l rrrr irrp',r ts. rrrr{ lr to tlr rlis.

In the midst of a costly tran.sition

Producing Aluminum
Against the Odds

Carolyn Bevans Dowling

t/i:$l'l'tiiiit
lrlrt ls .urrl stttcltt't r losings irr tlrr'
I rrircrl Sr.rtr'r rrrrrl .laParr. the (]hiD;r

\ rrtiorr:rl \ or r lcr r orn Ilttals I tttltr.tr r
(irir1rorrrti(lrr ((l\\(l) i\ stririr:g to ill
t lc.rst prorluctiorr. ()fficiul statr'-
rrrtrrts irrrlir,rlc tlrirt tlrc high lrrioritr
pllrrcrl orr rr.rrlcllrrus rrretals tlcrcl-
oprrrcrt rlrritrg tlrt Sixtlr Fire-\i'ar

l'larr sill ta:lr orer inlo thc Scrtrrtlr.
llrrrrrirrrrur rrill letain its plare :rt tlrc
toP ol rlrc list with plan\ to tkrtrblr
trrrrclrt pt'<xltrttiotr 1()alx)trt I l)illir)rr
r( )t!||( i l)\ l1l1)0.

.lrrst lrorr'extensivclr Iiut'iHrr r ottt-

(tntlytt llrttn: Dt:a,ling i: u ptit!tttn
n nu!!rt ttt /1. Rx.linalr ..1rlr,r.rrrrr 5rr-
f ir: lrlttrl totl ol th? 

^'aliou 
l (hItt-

ril, tlrriulizing in ettrgt itsttt'.t tttrl
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rrriry ol (:hinit s rr()nlirt-(,us r(,lills
lll.llllr(,r\. lirr'llr I lll,0l)ll t,,tl (.\ itl
l1lll0, l r I r r l r r i r r I r r r r inrpor'ts soalcrl to
.l(;11.000 t()lrrrs in I()lJ5 (v,r, rharr).'lirtal tlortrestir pl'(xlu(li()n is n()l

Prrblislrtrl liI atirrrral sccrrlilr Itlr-
rotts-alrtrrrirrrrrl is an irrrltor larrt tla-
l('rill irr tll( tlcfCIse industrr l)Ul
irr<lt1x'rrtlcrrl cstillltles indi(ittc tl[tt
itttlx,t'tr rottstitutrd nrole tharr lrlll
ol rirrrrrstic plo<luttiorr in lllttir.

(llrirra s torrtirruiru-a lcc(l l(, ititlx,r r

i r I t r r r r i r r t r I t I \t(,llts ll()t oIrlr It'1)ttt lt
sltott:rgc ol srrcltcr-s, bul ills() lr!)r)l ir

slrrrtagc ol alrrnrita t() Icc(l lllc
srrrt,ltr.r's. ( llrila has plcnt ilirl lcst.r vcs
ol rliaslxrlir barrrite, rrhich it relirrt s

irtto alrrrrrirrrr rrsirrg il cornl)ilitti()l sit l-
l( ritrg-llir\'( r plotess. Or,rrtent pro-
rltr tiorr ol alrrrrrinll is appl()\inlutcl\
I rrrilliorr l()r)les l)er \eat. Illl( lt
rrror r. rr ill lrr rt(lr(l il itrg()r I)r rxlu( -
li(,n is Ir) lx (l()uble(l b\ 191)l).

l'.llirrts arc un(lcr\{av lo intrcast,
prrxlrrt tiorr ol ntincd l)ilu\itc iln(l Jlll-
r)riul l)\ c\l)llldiuH (lhitrit \ lulgr.\l
nlurlirii l)r'()ccssing lat ilitr at
llrtrrgrhou in Hcnan Provincc hr
2(10.0(lll l(,ttlt(.s, rn(l h\' (()nsu u( ri g
:l rr( l\ :l{)0,00(}-l()ltne-per'-rcnr IiL(il-
itr rrt llt'jirr irr Slranxi Plorinrc. [irr-
cigrr irrrolrcruelt irr alunrina lrlrxlrr'-
li()rr lrls l)ccn linrile(1, lh(,lrgll
,\lrrrrrirrrrrrr l'trlriler of Frarrte lrar
rc((tltlr l)(1 rr n\ke(l l)\'(l\\(: t(, I)t0-
\i(l(, u l)ru\itr rligcstion facilirr Iirr
thc Ilt jirr pl.rrrt.

llttt. crrrr sith thcse ellolts. (llrir;r
is Lrrrlilrlr t() tedu(e its : I I r I I I I i I I r I I I I
slrrlrtlall irr tllc lrcar fullll-c iltl(l \ill
(()rrlirllr( tr) irr)lxr-l al t'onsirlclablc
( ()st ir li)r'cign cx(hingc.

The high cost of self-reliance
'llrc r:rosl siglrilicant oltsrar lr: ptc-

\('rlillg (:l)i!lll I'rl)rn bringing donrrs-
tit llrrxlrrctiorr rrp to ler'els ol <it.rrrarrrl
is u slrorta{c of thc t'rrct'gr leqrrilc<l
lirr .rItrrrrilurrr irrgot protltrttion. ln
tlr( ('Dit(rl Slulc\ clectri(it\ a(({)utlt\
lir alrprorirlatclr onc-rhirrl rrl' rlrc
r'rrrt rrl :rlrrnrirrrrnr plotluction. l-rr-

SOURCtT China's Cusloms Stalistics

ctg\ ( ()rtsunrl)li()n le\'rl5 l ( (,\(Il
Iriglrt r irr (ihina s alrrrrrirrrrrl irrrlrrsrlr.
\li,\l \||l(,ller \ rt'c s t:lll, r'.rrrgitrg rrr

r irl)lrr it\ fl.orrr 5,000 t{) l]5.01)0 torrrrr.s

lx.r \ci . ill (ontrast l() tl)(. t()t'(, (.l|-
('r'(\ ('l Ii( icrt 100.000-J00.{)l){)
lonr( rr()(lcls ()\'erseas. t(.\( snt:tllcr

l)l.lnts I:r(I nrurh of tlrt.autolrnti()n
irr r(l ( (,rrrPtrler' ( (,nl ! ()l tlrrt l)(x )\ t\ (.n-
t rgr t llicicnr'r in ncrrt.r rrrr<.llt.r's.
(.hrtllt r rttost :ll|li(llratc(l \tltcllct\
r oll\r|lx ul) t):(),1)(l(l kilrn\:rt| h('ur:
(L\\lr) lx r l{)rrnc, (,()rlrl)nr'(rl r{r tlr('
rrolfl :rrrlacc of 15,500.

l.r< tt (lltitta s larg( l l)lillts utr' lr)t
rrl) lo \\()rl(l slan(l:l!'ds. (lhirrlr's Sirtlr
livt'-\i'ar l'lau cille(l li)r Ir(lu(tir)ns
irr ;rr't r-lrge p(nrer (()nruntl)lir)l lx.r
totrrrc ol rlt't tr-olrlit' alurrrirrrrrrr lr',,rrr
17.O50 kr\h pet l() ne irr l{)lt0 t()
l(i.011(l l\h l)er r,)nne ill l1)tii. \lill
sigrrilit lrrtlr highcl thatr tlr( l\ ( r irra(..

llrr I'rrll ,'{ (ilrirr.r's . r I r r r I r i r r r r r r r rrr-
grll l)rrr(hlrIi{rn is I()(xle(l aLrrrg tlrr
(ill\l(-tM()Jsl ilnd irl lhc Ir()tlll. itt(..r\
ll):rt \lrllcr f rrI electlicin rlrrrltagt-s
\o \r-\('r'(' lll:rt solre l:rt rolics olx.rutc
orrlr thrtc I() Ii,ul- (la\s a $r.t k. Olri,
rr:r'r lrrrgt,st sn)eltcr-. lhc I.trslrrrrr r\lrr-
rrinrrol l'lilnt in l,iaorrirrg l)ror'itrrt,.
llr)\\ (,1)(ratcs at (rlh 20 l(' +0 l)(.t-
I crrt ,rl' rts I t I I I , I I ( I { , - | i I r I I I ( 

, r.ll).li lt\
(luc to Ihc sh()r'titgc ol elcr tlic 1xr\cr'.

Weighing the alternatiues
(ilrirr.r'r krrrg-terrrr goal is iurporr

rLrlrrtit rrt ion thc devel()l)nlclt r,l
rlr,rrrcrrir Irr',,r itIt't IorI lo t(.l,l.r( r. l,t t-
ttt;ttr alttrtrinunt inrl>olts- ()rr thc stu-
Iutt'. stlf-r'cliance Jl)l)cur'\ lo l)c r
\',rrrrrl \lr.tl(,9r. .\ \lc.l(l\ (l'rlltc\lll
str;rPlr rrl alunrirruDr rlr)ul(l l)t r)t(t't
(.lrirr:r l'r,rrrr srrrlrlt,l irrr rr.:rsr.r irr
solkl prict.s and trrrrsclrc' rlrt plr'-
r iotts Iirtt igrr e\(han{e nr)\\ sl)r.ll ()n

itttlrotrs. Bttt lrlrrv c((,noriri\t\ lrn(l
(llrirlt arralvsts r\'on(ler il l(,rt is tllc
righl tirrc Iirr China t() (lt.\(,lol) tl()lr
strrt ltirtg r apat itr. .\ltrrrrirrrrrl pr it cr
.rlr lik lr t,' t't,tl.trrr l,,r'. .rrr,l tlr,.rr' r.
crrtrs rapatitr (nr thc \'(,r'l(l llltLcl.
l lrl r,'.t ol (le\eli,prng IIr(. iIr(|rr.| | \ i\

higlr. inr olr ilg rrot orrlv llrc t orrsr rrrr -
tiorr o['srleltt rs. llrt also tlrt.rlt.rcIlr-
rrrerrt of httrxite lllilt('s, allrrlinll l)r'()-
tltrt tiorr far ilities. tl)( r'ntitl ltr(l
lrrtllot ltr lt it I)()\\'ct r(sour'(cs, ill(l
Ill|llsp( )flulir)n.

\\'ltett elaltt:rletl irt tt'r rrrs ol oPlxrr--
tunit\ (()s1. thc tlcrisiorr tr) slcp ul)
(l(,trrrlstic alurrirrunr p rorlrr r t iotr
rlrLcr crcn less etottotttir scrrrr.. \\'il-
liltttt Brtd. arr ttorrorrrist rritlr tlrt,
\1.,r1(l Bark. rsrirlrilt(.\ llllll itlllx,t'r-
irrrt elunrinrrrrr rlrlher tlliln l)uil(ling
rll) dorrlesti(' captrritr rrorrlrl s:nc
crtotrgh clcr'trir ;xrrrcr t(, Plrxlrrct.
grxrds r|olth ul) r(, ?5 ril|r(.s tltc \illtrc
ol irn;>orts.

l\lartt (lhirrcsc a<lrrx lrtcs ol scll-r'e-
liunce in altrnrirrorrr prrxltrr'tiorr stcrrr
r( lll( tarrt t(, il(l(lt (s\ tlrc issut, oI
{rl)lx)r'lutrit! (()\t. l}lll i rrlr:tr rrrl lrt,
lutt tttrout:tgilrg slcl) in lll( r)llr(,t (li,
t ('( lir)ll. (lhirrit I ntr:I rr:rt it)rI:rI Iitrrt
.rlr(l Ir1\eslnlcr)t (:(,r'lx)l.rtiolr ((:l I l(l)
r|rr'rrtlr r'rPtr,.srrl irrtt rr..t irr r'lrt,rrrr-
irt ir ll, l)(ticlt rlr.rn, r'l .\L',,:r'.
l'rrr-tland alrrrrirrrrrrr srrrcltcr Prrrjctt
irl ,\uslrrlia- 'fhc plojcr t is r rrllt'rrrlr
orr hol<l ;tetrrlirrg Iiuarrcilg. rrirlr
llltttkcr's Tnrsl ;\trstlalia scckirrg to

AIUM|NUM IMPORTS, 1980-85
(l0m tonnes)

1980
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UPCOMING EXHIBITIONS

METALLURGICAL INDUSTRY
EXPO/CHINA 'E6 (to includc fer-
r()us and nonferrous melals and al-
lovs).June 24-30, 1986. Beijing. (ian-
ta.l. ADdreir Kay at (lhinil Pronrolbn
Lrd. in H{)ng Kong (Tclex:76270
(:HOCH HX) or lngrid Boyd at Clahe
lnternalional ln(., I700 K S(reet.
N\t', Washin8ton, D(: 20006 (Tel:
2O2/659-4557t.

MININC CHINA'86/TNTERNA.
TIONAL MININC EQUIPMENT
EXHIBITION (ro includc equipmenr
and nrachinen [or the n)ining (,f non-
Ierrous merals). Seprrnrber ll 17.
I986 Beijing. Conla.rr Stanlcy (lhu at
Adsllc Exhibiri(,n Serrices irr Hong
Kottg (Teler: ti3l{}9 AI)SAI' HX) (,r
(;er)rge l(alln)iul. li:rllnrarr rlssrxiatcs,
5 \laple Court, Ridgc*rxxl. NJ 07.11-r0

(Tel: ?01/652-7070).

CHINA METALS'87/INTERNA.
TIONAL METAL MININC & MET.
ALLURGICAL ENDUSER TECH.
NOLOGY EXCHANGE CONFER.
f NCE & EXHIBITION /\l,ril tl- t 7,
l{)lt7 Urilltshrn. Anhrri l,rorirr.c.
(),rrd.rr (:cr)rge R,rrrr.ur or :\rrrr l-erris
rl (irnrr|Lil nrentlrr torrrlurrr Rornan
,\ss(tr i.rt!j5. :1i,72 Trrrr(c \\'t'\. ,1.
l1(). &r\ 1l;07. L I rctr.. (:,\ 1r{:'l1r
( lil: .tl5 '2t{{-(llsol
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Eaiyin Aluminum Planl
B.iy|n, Cansu

Irrtlroporrcr I)(,r('nri.rl t ll('t (. Ihis
Dleans lhal hasir;rllr ( l\ \(. lras lrad to
stil!t li()!r,;tr';rtth. l)tspitc thc rrced
[rrl rcrroration iit ol(ler'.inteltcts to
br irrg olx r';rtiorrs to Iirll t apar itT . r hc
State I'lar:rtirrg ( ir rrrrrrrissiorr lt,ccrrtlr
inrlicatt'<l th.rt. tlrrrirrg th<. Scrcrrtlr
I ir e-\i'ar I'l:rrr, (\i\tiDg xluntinuDl
srrcltclr, irr tlrr. cart rrill rrcitlrrr bc
c\parr(lc(l rrol rt'rarrrpt'rl. -l lris policr
r'orrlirrtl( \ t{, iil}c( I ll)( Prrrlx!'rrl altr-
!rrirrtrDl ( ortll)lc\ itt Zhcrrgzlrrru,
ulrir lr is rrnliLclr to rr', r'irc lx,rrrrir-
siott to go illrca(l \ill) th('(()nslru('
li()r ()l ir l)llllnrrl I00,{10(lt(nlncl)et'
\caI srrcltirg lucilitr tlulir:g tlre trr:.
r('lll li\c-\c r'Plarr llt.rirxl. Ihc lrr'o-
p{)sr(l Xi lr srrtlrcr il Sltaanxi has
als() h(('r slilllc(l li)r lhi\ rcls(nl. ll-
lllr)ugh il rrrr lrt apploverl Iirlklring
l)lilnn((l (()lsrlll(riort ol alr a<l<li-
ti()nll tllclrrill Ilarrt tlrrrr.

.\s lralt rrl tlrt lxrlio ro shilt the
nhrrinurr irr<hrstrr rr crtrr:rr rl. irr<ltr:-
trirl (itir\ itr tlrt tast alr l>t'ing en-
((,urlg(\l l() irrrcst irr srl)t,ltcls in lhe
\\rst l(! rnsur'('arlctluate srrpl>lies ol
ingotr Iit thcil Iabrit:rtion plants.
lilrtjitt lcslrorrrlt'rl br irrrcsting Y{{)
rrrilli,'rr irr tlrt Qirtgr''nll\r.r \rr( ltur rn
Nirrgri.r. rrlrir h l)lrt lhc IuD(ls t()rvur'(l
the ptrrchlsc ol a rrscrl srrrcltcl Iirrn
\litsrrbislri l,ight Nlt.tals.

Lillle loreign role in ingot
production

Ill tlrt' l;rtc l!)70s (llrirra \hclleri

rhc apl)('lilrs ol lirt<'igtt (()!r)l)llics
rrith inritutiorrs lirr' ploposals dctail-
in!r h()\r (llrinr \lr)ul(l(l(,\rl()l) i1s alu-
rlrinurD illdusu'\. l-xPrr tatiorr:' o{'
sLlbstan t iirl Iolcigrr irrrolrcrrrt'rrl,
hrlrtert'r'. h:Nt' Dol rl:rtcrillli/((1. [)c-
sl)ile rnrl)iti{)us pl;tus Io lrttiltl rrlrat
ant(,ullls t() allll()sl illl cnli[. ]\ n( \ in-
dusrr\, (:\\(: (l()cs ll()l al)lx'ltI t(,
lrale tlct idcrl ott t hc itppl opliltt' r .lc
of Ioreigr irrrolrcrrrtrrt. lrr par-t.
(iNN(: iln(l rllc Slulc I'lullnillg (i)rr-
rDissiorr, $hirh urusl ill)l)r()\'. irll
snrellcr pr()jr rlr (hlc lll tll('iI si/( illl(l
lack ol arr (:\ln)r'tnl)l( rl( l-l)r'( xhr( 1 .

appclr l() bc waitirrg lr) c\irllriltr lhe
.r.lrrrtettrtrtt; r,l rt rl.trtt stir
projcct-tlrc Qirrglrai Srrrcltcr, lr>
cilte(l Derr' \irrirg. -l lrc 110.000-
t()rrne-l)er -\rilr stltrll( r, (lll( lr) (r)trlr'
()DsUeltn) irr ll)ti7 irr t'{,niurrrli(,n
rritlr tlrr \iaori batrxitt. rrrirrc arrd
Hcjirr Alurlirra I'larrt in Sharrxi. and
supplied \itlr (l('.lli.ir\ [r'orrr the
l.ongr enHxia lrr <lr oPorr cr station.
Iras uscrl littlc lirleigu t'tquiprrrcrrt
ltside h'(nr lirrrl( rl)rrtrrrl (lc\i(cs. It\
teclll()l()g\ Iirr' rrrrxlcr'rt Irr'('-l):rke .ll-
()de p()ts i\'ls tlevel()ptrl irt tlle Iu-
shu .\lu )i un) ['larrt arrrl ir rllcarlr
lrrirrg uscrl .lr llr( lllx,l(,u \rr('lr( r in
Nei I\longol, *'hirh rus r'('!r()r'illed
dulilg thc Sixth lirt-\iar' l'lurr.

Bctarrr, ,,ft N\t.. rcrlrrrcrl .rlrilitr
l() p:r\ ft)r-iDll)r)rt! (lrrc to tlrt lr'cscrrt
lirleign t'xtharrgc sllollilgc. il no
Iongel irrrpor'ts rc\' Iult)kc\' srl('llcart

EXPANSION OF MAJOR ALUMTNUM PLANTS IN CHINA
f.rFl Crp.rity O.l.lh
50,000 to nes intols lmported equipm€nt from Showa Smelter, Chiba, lapan. Power supply:
(1987) Northwest China $id-p.n thermal, p.rt hydroel€(nc. furlh€r exp.osion

expecled .fie. 1 987.

Pintt!o Aluminum Cornplex
Pin88uo, CuanExi

Guizhou Aluminum Complex
Culyan& Guizhou

zhentzhou Aluminum Planl
Zhengzhou, Hen.n

Qin8ongri. Aluminum Plenl
Yinchu.n, Nint a

Qinthai Aluminum Smelre.
Xinin& Qinthaa

Shrinri Smeher
xi'en, Sh.anrr

Ioo8(huan Aluminom Phnt
Tontahuan, Sh.anri

300.(X)0 tonn.r .lumina
and 100,000 lonnes ingots
(1990); 1,q)0,000 tonnes
alumana (2000)

400,000 lonnes alumin.
and 1 00,(mO tonnei ingots
(r987)

700,000 lonnes alumina
0990)

100.000 ronner ingot.
(1984, 2Oo,O00 tonn6 in-
Bor (1$O)

200,000 tonrl6 intors (po.t-
poned ro 1990)

fe.sibility srudy by Ceor8e wirnpey Pl,C (UK) underway. SubconlTaclor
Aluminum Pe<hiney (France) lo provide te(hnical .ssirtance- Proiecl could
be ieopardized by poor infr$tructure, loreiSn reluctance lo lake equity
rhare or accept Producl ar cohPengalion.

Buih with]0,000 tonnes capacily intol p.oduclion.ln 1979 purchased com-
plele pl.nr wirh 80,000 tonnes in6ot (apaciry from ,apan. (Technoloty tup-
plied by lapan, france, Swilzerland, Wesl Cermany, llaly, US.)Planl has not
reached Iull capacily due to lechnical difficuh ies and elumina shorlates, and
has imporled alumina lrom lapan in recenl yeaE.

[artest alumin. planl in China, with 500,000 tonnes caprcily. Contlruclion
ol accomp.nyinS aluminum planl poatponed due lo eleclac power shorl-
a8e. Proiected power supplyi lherrnal.

Current cepacity 10,000 lonnes intols. Ie<hnoloty supplied by Milsubishi
l-ithr Meralr (Japan).

Top prionly proiecl under lhe Serenlh five'Year Plan. foreitn involvement
limrted to date. [stimaled cosl o, proiecl: Y500 milhon- Power.upply:
l"on8)an8r6 Hydropower Station.

Have dis(us!€d purch.se of u5€d smeher from l.pan. Proi€cl delayed due to
difia(Uhy tindint idequ.te power supply. Prqeoed power tupply: themul.

9,500 lonnes (ap.city eledrolylk aluminum (end-1985).
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lrlr-:lllg( :l s\ll(li(irtc(l krarr on bchalf
()[(]lt I(t. ll)l. Arrsrrrrliarr srreher\\ill
l)r1(lllr ( :il)ll.t|{)l} t,rrrrrr's ll[' lrlttrDi-
llIII lnt ritll\ \tll('D il gr)cs r)nslrea
irr l1)lilt.

'lhc rrrolc cxptrlitrrt nn(l lcss ex-
pcttsi\c irltcrIilli\'(' ol ('rl)lttding e\-
istirrg Iarilitit's trrlrith Ohirra is ptrrsrr-
ing irr rrrrrrrcrr,rrs ()tllcr ildrrstlies.
5u(h ari iron arrtl stecl) is rrot <onsid-
crrrl ,r ri.rlrk ol)lion lor srrreltctr rrr

D()t'tlr rr(l clslcln (:hillil (hle t() e\-
lr crrc cl(.(lri(il\'slrortages. ln {act.
s()rrr l)r'()\'ir( iill iin(l l(x'ill alrth(,r ilies
havc dir't r tcrl ( lc( u i( il\ il\ar I11)nr

I)()1!cr'-llurgl,r sllrc llc r-s l() ()ther.
nl(,t't t rtt t L.r.cllir i('rrl irr(lll:!lr ies. ln
'1 fu Shotung 5r//1//, ll\ r (l tlest r-ibes

hox'[.iaonirtg llutholit ics tricd t()
pcr\Ilu(lc (lNN( : iirl(l ()lhcr-.('n1r'al ()f-
litialr to rrrort tlr( Stillc-rtlrr I'trshun
Altrrrrirrrurr l'lirrrt to ar:rrther y;art of
(ilrrtlr .\ltlr,rrrglt tlr( ((trrr.rl.rtrrll.t'i-
lir:' Ix'\.ril((i. tlrcr had to torttptr>
Ilris(, l)! .tl)l)r'orirlg rl('\r therDrill
lx)\{rr l)liltlls rol l)rr'\iollsl\ Planned
fol tlrt.arca.

Slarti'lg from scrdtch i u'estern
China

'l hc gor t'r'rrrrrcnl has rlt'r iserl a t atl-
ical solrrtion tr) tllc irlurrinlrnr indus-
Ir'1 s Pr-olrlcrn ol clt rlric l)(^r'cr' slI()r't-
agcs-it rlt r i<lt'<l ir) llrc lnte I070s t()
shilt all rr<,rv l r I r r r ) l i r r r r r r r srtrelting
plojcr ts to lhc r)()r th\est arld s()uth-
\{(.\l t() llrlc a(l\'ilDlitge oI

Ihe Chin. Eusiness f,evieir/Mry-lune 1986



{)r' (.rcr s(\ 1)n(lhillr(l \r)reltcrs. In the
pnsl. \hcr nr'r'c li,r'ciljrr e\('h.rllgc
\{ls x\'ililuhl(,. (:N:(: I)ur'(hnsed a
tlrr k('\ 80.{)0(l-t()lllrc-pcr'-\'cal cil-
pa( ir\ s[r( lrcr lt'()nr \iplx)n l-ight j\l-
krrs Io brirrg tlrt (itrizlrotr Alurninurtr
l'larrt up t0 I I0.000 t()nncs per \ear.
lr xl\r) irll)oIlc(lIw(' uscd I)l rls llr)nr
_]aparr to cxpartrl lh( []ili!irr Snlelter'
in (;an\ll ;rr){l rl)( Qirtougxia Srlclter'
irr \irrgri.r. r(\lxrli\' l\. P.rrt r,[ tlrr
,'(lr\ll,r Ii)r' l)llr'( hising rlr('sc sD)ellers
rrrrtIiglrt irrstcarl ol usirrg a r rlnrpt,nsa-
li()ll ltil(l( il t't irr] g(rner l \ils (:NN(: s

un$illrr11rc\\ t" ('\lx)t't lr pt,rlttet itt
su('h shot I (l()rrl(sti( sul)l)l\.

llrrt tlx ,,Pti,,rr rrl lirrcigrr I.rltiri-
I)utir)r ill tlr('irr<hrslrr rcrrruills opcn-
lrrrcigrr crrlr:rrg(. (r)Dsiderations
rrril\ [i)r'(('( N\(: lr, (r)Irsi(ler f()rcign
irtvt'strrrt rrt rr)r( s( ri()trsl!. (:\\(l Irits
hcgrrrr to u(l\cr'li\c thc l)t'()p()sed
l'irrggtro uIrrrrrirrrrrIr (orrplc\ as a

.joirrt lr'ntrrrc irr thc h,r1)e (,f rtt!a(l-
irrg Iirrtigrr irrrr.slrrrerr. It aclrnits.
lrr)\crcr. thilt attril(tirl{ a foreign
p.rrtrrcr rrillirrg to ur.rL(t tlrc lrlttrrri-
rrrrrrr otrtsitlc ol (lhirru rrrar bc di{Ii-

rrrlt irr liglrt ()l tlrr' r'rrrrttttl\' ovcr-
strx le<l s'ollrl rrr:rr'kct.

Processing holds brighler
Prcspects

Snrullcl ilr \( iil( . rrrll( h lcss ent'r'gr.
irttt-nsir c. irlr(l l)r)\\c\\irlg a n)r)r e

lrkrlr yrr',rhrr t I('r ( \lx'tl. llr' .rlrrlrri-
nUrr-l)l (,( ('ssing irrrlrrslrl Ptobrtbll
,'lllr\ lrr'.rr' r r r r r r r r r ' r I i . r t r ' ,,ppor trrlri-
tit,s lrr lor t.igrr irrr(,Irtrrttrtt.'lladi-
ltr,n.rl (r,n\Lrrrr\,,1 (.lrirrlr's .rlrtlrri-
nrIl) l)r'(xhr.li()n stl( lr iis lhc dcli rlsc,
rrr'rgr. ;rrrl .ri |.'rl,rlIIi( \ Itr(llt\lt'i('\
nlusl ll(,\r ci,rrlx lc !!ill) rrr'\r ctr(l-us-
trs irr tlrt liglrt irr<hrslrr urrrl (l)rrstt'ttr-
t iorr rrratcIilrls irrrlrrstIv. \\'lrt t'eas it-on
itr(l str( l i)r( c rtrllir rtl l()I rlool, alrrl
lirrtlrrr lt'atttcs. rlclrr:trr(l i\ Ir()tr g!-()i{-
int Ii,r liglrtrttiglrt irn{l nr\l-lrt(' irlu-
rrrirrrrrrr 1,, I|x'('l tlrir (l('Ir.urrl. (:lIit)I
is arLirrg lor t igrr r otttp;rrtits to srrpplr
lllurnirtlrtr ( \tt lr\i(,lr r(lllil)llr(lll nnd
te( llnr)l()$ irr cxr lrattgc lirr t'xpr:r t of
prrxltrr tr.

(.hinn \ gr(,\\ir)g \()lunt( ()f (()!r-
\lrrrr( r ( \lx,r l \ hrr..rIs,,IcrI t,' l0rrir.ltr
lu:!si\trll((' ilr tlrc <lcrcl,rlrtttcrrt ol altr-

nrinunr pl(kngirrg. Irr a<l<litiott t() altt-
nrinun) ft)il l)r()([r.rion l('( lrrol()g\
firr cxprrrts ()l (igur'(ltcs. lcil. irlr(l
phalnlllce u t icills. th( (,llinc\c at(' in-
tercslcd in irnlxrttittg roltl lolling
t|rill\ l(, \l{ l) trP Ir,rrlrrr li(,ll ',1 .rllrr)t-
llllltl ('ilr)s. Ir) I)c( errlx r' (lhirra s lirst
alur)rirrunr lnlll-tr)l) lx \crrgr rall pr (r
durtior lirrc. lrrorirlt-rl lrr Rcrtrolds
IIctal. Ilr. {[ S) irr cxt hattgc Iirr-r'rrrr,'
[ol expolt. \cnl inl() l)r'rxhr(tior) ilt
thc (ilraugiiarrr Llt r tt'it.rl ,\ppliuncrs
['lant irr ( ilrolgtlirrg.

\tlrilc tht (llrirr<'st <Lr lravc thc ra-
pal)ilitv l() pr'()(hr( r rrr:r( l)ircs Ii)r llu-
nrirrrrrn liril uI(l c\tru(l('(l l)lu'ls l)r'rF
drrctiolr. tllc\ lrl)l)('al t() l)e
((,n(enllilting orr irlllxrrls rrl lirlcigrr
tc(hn()l()g1 irt tltcsc trrr, nr('iIs. l-lle
(,rrarrgzhorr ;\lrrn:irrrrrrr l ul)r i( alirlg
\lirr ks is t urr crrtlv sccking lir[t-igrr rs-
sistarr(r' t() l:clp crPlrttrl its 1rt'r,<ltrc-
ti(nr (|[ alurlirurl l)liltr. (r)rrrrgillc(l
sh.('1. an(l Ii,il l(r r-)1i.00(l t()!lll(s Ixl
rrlrr llrc (.lrirr.r lrrrr.trrrcrrt ll:rlrl ir
sul)l)(,rlirrg (()rsllu(li()rr ol ;r rrcrt
rlun)irllrr ftril rlill irr Slrarrglrli tlr.rt
till plrxlrrrc light arrrl lrcarT gattgc
alurrirrUrtr liril yrr ifir:rIilr lrrI t ig.rrcttt'
pir.Iaging. l)arr Nl< Kt't' (t K) has
beert asattlerl tll( ((,rrrrn(r lirr rr toltl
rolling rrrill. liglrr :rrrrl lrc:rrr gaugc
Iiril, slittirrg r)l(lrircs. lul(l lnnrinat-
ing nraclrirclt arrrl has srrlx ottltltt tccl
rtrtlr I S firrr\ Ior sotrr' ,,1 tlrt lr;rriIl-
lllent.

i\s IirI tht'itIrrrrlirrrlrrr lltr rt t ssittg
se(t()r' as lr rrlrolc. its glcllcl lc\cl ()f
llagnr( !llill i( nl nll\ h:r\r'(r)!rt!'il)tltcd
t() nr()r( e\1cr1si\c I()lcigrr Partitipa"
tirnr thiln (al| bc sccrr irr lllr l)r'inlllr-\
ihrnlinurn irrlrrrlr r. (iorrrPartitr sctl-
ing oplrortrrrritier ir alrrrrrirrrrrl pro'
(oising \{ill Irn(l llrirl (.\\(. is ttot tltr'
onlr platt. to lrxrk. ()tlrtr tltpart"
Irerl\.rrr'l , | 

'r ln,r.rt ii 'tr\ irrrolrcrl irr-
tlurle thc Ilitristtr ol Ilar lrirrt'tlrriltl-
ing Inrlrrstrr. tlr( Ilinistr\ r)l'
A\irtirnl. lhc (llrira N,rtiorral 'li'c lr-
nical Ir)lx,r I l'.x;xrr t (irrr ;xrr atiorr.
and nlunicil)ill lulllorilics.

'l hc srneller sr lrlt ol tlrc alttrrrir)trrrl
pr()(lucls iD(hrslr'\' ilr(l ils irl)ilit\ l()

l)r'(xluc( t ra(lil\ t'rlxrrtablt lrrod-
u(ts illl(l llr('r'('l)\ cillr lir11'igrr t'x-
chrnge-llnkc tltis likt lr trr lrt' a <ir-
narri('se(l()r irr tlrt sholt tclnr. lx)lh
lirl tlourcst ir l)rrr<l!r(cls,rr(l li,rciHl
equiprre t riul)l)li( r's. 'llris rllar otlirct
lhc sl{)\cr llatc ol lotr'igtt itrrolrt'-
Drcnl ir (.lliDir'\ l)rir)rJr'\ illurlillurD
snrcltirtg u(ti\ili('\, r'hi(h i\ ({)r-
straincd b\ Iirrcigrr crclrarrgc slror't-
lgcs ar(l llre scrtor'r rrrrrlc rtll-11li-
l ll \liln( (.

The high denond for processed aluminum products ofers potcltiol opportmities for
Ioreign in!.stne t.
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CompactR nce

STAY UP TO DATE ON
CHINA'S ECONOMY !
Ihe 1986 China Statistical Handbook
is the first systematic presentation
of official data on China's 1985
economic performance. Prepared by
Rock Creek Research, lhe Handbook
willgive you the most recent
statistlcs in an historical context,
with both actualdata and their
growth rates clearly laid out from
1981 through 1985.

I
o

Statistical
Handbook

So many statistics,
so soon after their release!

Chinese stadsdcs for any given year are

released in stlges, with rhe first major
presentation in the form of a State
Statisdcal Bureau communique in March.
More complete information is not available
until much later in the year. The RCR
I landbook combines statistics from the
communique with the latest revisions of
hisloricrl data from other sources to give as

full a picture as possible of China's
remarkable l98l-85 economic performance.

If you are tired of leairng through dog-
eared clippings for that number you want"
you can find it and many ofiers in the 25
prges of more than 500 time series
compiled in the llardLook. More than jusr
the latest data, it gives a quandnrive history
of Deng's reforrns. The tlandbok's
marching l98l-85 growd ntes free you
from dme-consuming calculations and
reveal major rends in China's economy.

I I

.Ir

CHINA MACBOECONOMIC NEWSLETTEB
E Please send me a sample copy
E Qne yoar subscriplion (24 tli-weekly issues) US $185

o\/e ls6as postage -add US t l 5.50 pg. year.

CHINA PBOJECTION BEPORT
E Please sond m6lrae sxc€rpts
El Fa[ 1985 us $175
El Fall 1985 and Sp(irE 1986 (May) US$295

Lp courftRY

SPECIALIZING IN CHlNA'S ECONOMY

BOCK CBEEK RESEABCH
I I I I I4TH STBEET, NW, SUI|E W

WASHINGTON. rc. zNO'$03, USA
TEL 20228+2289 TLX 284a7 t RCB UR

L J

Ii

\
\:

\

1986 CHINA STATISTICAL HANDBOOK
S6nd me ons Hardbook-

E lhave enclosed payment of US $35.
E Pleaso bill m6.



ry''alrtrft
L tril r(1(lrl1. olrtirirrirrg usclirl rrr-

l,'t rrr.rtirrrr ulx,lrl ir\(\lrr( l in (;lllr.l
lrtlorrrl whlrl rvlrs prirrlcrl irr jorrlrrals
and newspapcrs was <lillitult.
Nl()FLRI s l1)8? I)ul)li.ilti()r. (;rll1//,/o

lttT't'tlrnrnl irr (i,lrirra, w;rs tlrt lirst vr,l-
rurrrc br (lhirrcst aulltr)rili('\ l() la\ ()ut
the policr arrrl llarrrctr'otl lir in\'(st'
nrtrrt. 'lhis grrirk lras sirrtc cvolre<l
irtto alr arurrurl crlition (.rer, No. I lrt-
l(^\)t.ditcd lrr ( lh ina lrrtcrrratioual
l-cottonrit (:()n\ullillrl\. u ll()l [-R l
rrrlr.irli.rrr .\ ,,rlr'r ( llrrl.|lt..|lrtll,,ri-
tatirc rrrrrr r t t; l'ltteittt l 1\'\l r t it
(.htn,t ()urttt,,ttr 4r,,1 lrrrri', rr t.rrr' \,r
ilt. rrlrrr lr rlr.rrrs orr tlx p.rrt t rlx lr'
(Il.( ()l Ir()l[.Kl s loltigrr lnr<,st-
rDcDt l)cl)ilrtnr('n1..\ sizlrblc 1x rr t iorr
ol tht inlirlrrration rrr;rrk avail;rblc hv
(llrirrtsc irtrcstrrrcrtl lutlr(,rilic\ talrs
lllc [()rnr ol (.lrirrt st' ollit ial rr-
\lx,r\( \ l,' ,ll( \lr"r\ ott li't, igtt itt-
\estrl(nt (\r. Nos. ll arrrl i). nhi(lr
elahoratt.tlrt firrr' ;roirrts ol tlrr. lrlo-
(c\s ()l \ctting rrp lr joirrl rtrrtrrr<.
[-at kirtg itr t]rt st sotttr t s ar't dctailctl
stcp-br.stc;r grti<lt lircs ort horr lo t tt-
l( r. rr{l{r'li,rl,. :rrrrl r,l)r'r.rtr' .r iorrrt
vcnttrl('. Il ({)ntllrsl. I}Llsincss Iutcr-
nirli()rrl \ ()nlxtruk ()tilt (v,r No. 2)

1>ror irlt s plat tical clrccklists lrrttl rlc-
ttils on plrr'cdrrrr.s rrl vil:rl corrccr-rr
lr) p()lcntiul irr!t stol s.

Rcct rrt Iitcralrrlc ir alsrr lrt'girrnirrg
l() ('\irlultc tlrt tx1x'r'ir'rrr't s l)[ llrc
.joirtt lcrtturc piottccrs. (ilrraa \ ()rrrr
lr,tD I'tlt.\ lser l!rrrkslrtll.'l ht OllR.
\rx-l)c< lllU{ ) tlocs :rtt cxr t lk nt jolr
,,1 .in:rlr/rrl.l sorrr ol tlrl r'.rrlr iorut
vcntrrlcr ()thcr'. nl()r( r(((nl. li)r-
eiglr t orllralrr etlx r'i( tr( ('\ lr( l)t ('-

sctttc<l ;ts rlrst sttr<lirs atrrl art rrrorr
tortlrrorrlr .nailablc itr ittr<sltttcttl
1Ittidcs artrl llrrirxlir al sl)ttt r'r's (.rre

\os. I rrrrrl 2).
Sertlal lxrolr alalrzt tlrt applita-

tiorr ol Iirrtigr inr(\trr(ttt lcgislatiorr

1> r, r nr rr lg;r tt.<l sirrt <' I1171). ()s crr
\ee \ a()l|rrfrcrlllr'\ ii ())rt,t (r.ial,
Ilu:ttu'r: rnl littlt Ittrt: I\ultlr's llc-
puhlir ol Ohim (rlr []rxrkslrcl[. 77ra

O/ill, .Jrrr li l) l1)8(;) tlt'sr lilrt s ltor.'
t( r I rl llr!'(,\l,r|rl I.rrrr.rIr'.rP;rli|rl irr

prr(ti(r. Irf lirrtgn liult. lnl\'.\lt t'rtl

I NVL,STMENT BOOKSHEI-F

anl lhc l-tnr,in lhe PeopLe's llepuhli( o[
(lhiwt (src Bookshel[, The ORR, ]an-
l,'eb I {)85) Mi<haelJ. Moserexanines
thcsc laws in depth. An earlv look at
thc\c laws was undertaken by various
lc,.iirl ( xl)rr rs in L?eal Aspe(l1 n[ Irot g
lluliut:s it Ohtna 198). Texts of the
larr's have been reprinted nrany
lin)es-thc nl()st current conlpletr
crrllcttion is firund in the Ohira ln-
t,'lntttl (itt,lc,lq8f, (1pp \o. l) alttliIr
t$ () lo()selc:rf lcgal reference sert'ices
ptrhlishcd lrr Oceana Press and (irnr-
rr)cr( e (ilearing House.

l)ala (,n iuvestment and joint ven-
trrres in (lhina had not been releascd
$\ sl cnrat i( all\ until recenll\'. The
Mlt.l ;rnd 1985 r'ersions of the ,{/na-
trrrt ol Ohina's lireigrt Etonomir Relt
tio.n unl 'hade offer joint venturc
lisrs arrrl infrrrnration on the aggre-
gate valtre oI investnrent. Nai-Ruertn
(,hen's brxrklet (ser No.4) cornpiles
irrr cstnrcul (lIta prefiousl-v releast(l
I'r .r rrrrrltilrrrle ,rf ( ihirrese sorrrces.

_[-hc tonstantlv evolvirtg natule ol'
IirIt'ign investrnent in China oflen
(lirle\ l)()oks prior t() publication.
Ilowcvcr, nranv j()urnals. newslet-
tt,rs. antl ncw\l).rl)ers prrhlirhcd il
(:hila and abroad help keep one
ebrcast of recent events. and ()ftcn
tontain usclll advice n()t publishcd
clservhcr c.

L The China Inueslmenl
Guide 1986, br Ch ina
Ilternational Econonric
(i:rrrsultarrts. Itrc. l,on-
don: [,ongnran Gr()up.
I 9115. 809 pp. $ I 25 l)lus
S{.50 shipping and han-

<lling.
.\rr rrprlaterl !ersion of tht China

l (:tm( t (;uide 1981/85. rhe 1986
Ouvle i; ur e\(ellent. alrlhorilrti!e
rrfererrre sr'ut'('e [rrr r ornrrterr ial itr-
Iirr nration lital to investing in China.
()rganizt d in the same fashion as the

l nk: unl bu-si,ress guide-s submittcd lor
posihb nrietL, il 1he Clhina Busincss
Rtrit.u r/urrld hc senl to th. ,\elional
()tuntil s hook ttlitot Jenrilet Lillle.

lrltrious (irrrle (v'r' tlrxrkshcll. 7,fre
(i/l/i, .larr l;t lr l1ll3l'r), sotrrc lxrr tiotts
lrar't b<trr txparrtlcrl to irtcorporalc
n('w rr:lleaial gltllr('r'((l lllr()tlgll.lune
3{). l1)lt5. Irr arlrlition t()rhaptcrsdc-
scribirrg tlrt- r't,,rt,rtttv att<l Iirrcign irr-
vcsln)cr)t lx)l( rliill rrl cach o[ (]ltina's
prrrr'irrr ls. spct i:rl t'< ottontic zr,Itcs,
arrrl I I roastal r'itits arrd Haittan Is-
larxl. lr rrt'rr' thaptcr' <lcsr'ribcs the
opcrr et orrrrrrrit zolrt s of tlte Yangtzc
Rivt-r. /-lrujiarrg Rirtr. urr<l sorrthertt
trrjiar <Llt.rs. (,hirPtt'r 7. sltith Pro-
rirlts arr orlrricrr ol (iltina s nr:rior
irr<lrrstrilrl \('( t(,r'\. Iril,i lx'ctt ttpdalcd
to irrrlrrrlt ll)ltl (Lrta atr<l platts l,r
l1)l{(i to 2000 llrrrh 0f thc rrraterial
tl,rr'r'ing ccrrtral g()\(r'!lnrcnt an(l in-
\ csl rrcnt-! ('lal('(l ()rguni/atil,rls re-
nrains thc sarrrc, lrltlrorrgh thc ,\u(lil
Ollitc has lrcerr a<lrlcrl. Iltc trro
t haPtt r r tltat list tt-rtst arr<l irrvest-
nl( rl .ur(l r'orrsrrltirtg ( ()r'l)()rali()ns
rortlairtsorrc ttcs' lislitrgs. nhil('sr)nle
listirrqs llorr tlrc plcriorrs t'rlitiott are
tlot rclx'alcrl.

'I lrt joirt lt rrtrrrt .ils( stu(li('s ({)n-
tirirrcrl irr (ih:rptcr lir art all rttw, t'x-
(cl)l li)r ()rr(' tlrnl has bccn Ic!ise(|.
'l 

lr is r lralrtcr also r orrtrrirrs a table list -

irrg lil-r I ol rh( 7,1 I i('inl ( (luit!- vcn-
Irrrcs artrl 2(i u,lrollr' [i,It igrr-outrerl
\('nlllr(' (()r)lrr(ls sigrrc(l itr l{}ll.l.
IIrt toIkttiorr ol (lhincsc Iortigrt in-
\c\ll ( nl lD(l llir(l( larvs :|lr(l t'egtrla-
li(,n\ has betrr rrlxlatcrl t() iuIludc
lrru's lc lcrrscrl throrrgh rrrirl-l{)115.
'IIris t'rlitior tolrlaitrs a tttot-c trst'lirl
sct {ll aP;xrrrlirrs tlrilrr in thc pasl.
rrrr lr tlrrtg .r li.t r,l lor cigrr lr:rrrls r cgr:'-
ti rcrl ir Ii ijrrrq: :r lrrrll ltst ol rir-
lirr c s. otht.r' tr;rnsl)(,rlali()tl, ar(l
trarrl agtrrls; arr<l thc application
Iirrrrrs Ior lcgistclirrg a Iirrcign ollicc
in (.hrrra.

2. Joint Ve ures h the People's Re-
public of China: A Corporate C de,
Florrg Kong: llrrsincss I rrtr'rnal ionrl
Ari;r'l'rrr ilir I.t(1. (l I I l-l I l1) l\Lrunt
I)ar kcr IIorrsc. IItlrl.loor.(iitr I'laza,
'l:rikrxr Shirrg, Querrv llar), l.()115.
'Iilo vol. 70? l)l). $:,1.200. urltlitional
t r,pics $22(1.
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'I l:is * t ll< rr gatrizt <l sltr(lt' ir, u ( ()rrr-

Ir('lr('rrrir(. grri,lt r{' s( ttirg lrl).r i.,irrt
r(rllll(' ir (.lrrr.r Ar (\((ll(rl ir-
Iorrrr:rtiorr s()lrr((' li)r lirrcigrr rortrpa-
trir'..r'r'lilrI tl t'tttct' itrto.ttr ralttil\
joirrt vtlrtttrc, this rrrulticlicrrt slurlv
:rl\() lr)uclrcs uln)n r(,()lx.r'xli\e xn(l
shollr Ion igrrrwr(rl \( ntllr(s-

llrc rtrrrlr llk( \ tlrc l)()r(,nlill inr(.s-
lor l llr r )uglt lllc slcl)\ (,1 I)lilttnitr9, n( -
g()liulillg. urrl olxrlrtirg l \'crlur'(..
llli\ r('lx)rl lrlrs r rrrtrlrilcrl u gr'citt tlcal
ol tlrc rr:r'lrrl irrIolrrrirIiorr prrlrlislrcrl
or ir)irl \(.rtuIcs. rllgarrizctl it itt a

tlcar, logital lashiou, anrl trnhcl-
lislrr'rl rt rrrtlr Ix Ilrr! lll r.l\(' \llrrlr('\
rlr.ortr lt,'trr tltt( t\l( \t\ ttttlt iil j,'ltll
rcrrlurc Iircigrr l) lln('ts illl(l an
t,1rr.rl trrttrrlx'r,'l I,'rligrr rottrp.rtrir's
n('8r)lilli g \clllur( s. l'llc slu(ly tirkcs
,r Ir',rli.rr, lfirLrr \, inl.i u1, .r j,'irrr
\r'lllllrr'. "ulllllll|ll tlr' lx rrlr lrrrrl Iit-
lulls as stll ls lhc nr()ti\'(s li)r'uu(lcr-
t.rLirrg srrr lr .r str'p rtr ( ilrirr.r. .\rlrir c
rrn lrrl trr s('l((t ir (lhil('s( lxutr('l
:rttrl tilrs lot stttttsslitl ncg{)tiirti(,ns
arc olicrtrl. an(l tlr( \'cnlurc s uriln-
.rgcrllct)1. llllx)r'. litlltt:tial tr,rtrirltt-
irlioll\. rlilr kcl illg, Ic.lln(ll{,gr lr-irll:,-
lir, anrl prrxltrtti()rr (l((i\i()u\ lre
rlc.t r il,r'rl rr(l('t.ril. I(rr rerc lust,,rits
illrrstrirtc Ihc ( xpcri(,u(c\ ol surt'css-
Irr I lolt'igrr ( {)nrl):rr)ic5.

'Ilrc apptn<li<es iu \lrlrrrrt ll list
rrlurr ol tlrc ( ulr! rl j()irl c(lllil\ \cn-
trrrts. oil irrrlLrrtrr \(.r\i(c lln(l \ul)l)l\
-joirrl rclrlurts. :urrl lrotcl arrrl tourisr:r
vt rtrrlt r firl rllrich <lata is arailablr. A
t ottr1riI.rt it)tt ol tlrt lrr:rior lil\is irllc( l-
ir:g.joirrt rrrrtrrrt: is irrr lrrdrtl, :rlong
\{ill) l \lllrl)lc r](xl(.1 ( ()nlIu( I an(l xr-
tir lcr ol lrssor iation.

.\ltlrrrrrglr tlrr' ( nrlttah ( )uih i: <,x-

;xtrrirc. it rtrur scll par lor itstll lrr

l)rr\cnlillg a Ior-t.igrr rorrrlrarrr lr()rrr
rtrlrlirrg r rrrt lv lristalcs.

:\. Fofe;gn Inueslment in China: Ques-
lions ond Anszaers, Irr (.l t ll.l"l:li.
llcijirrg: I;rlr cign l.arrgurgcs Prcss.
llllt{i. l)istributc<l l>r (lhina [Jrxrks
attrl I'crirxlitals.2l)2() 2{th St.. Sarr
Frarrcisco, (:A 1){l10. 2til pp. l}ilin-
grral. $1).1lir f S Lir{) Prrstag<,an<l han-
rllir rg.

\l'rittlrr ll lhc (lcl)ur\ (lire(t()t ()l'
\l()tl:RI s Ioreign Inrcstrrrcnr .{d-
DriIri\l rirti( )ll. tIti:' harrdbrxrk ans$ers
lOll barir rqrrt'stions alrotrt investing
itt (llrirr:r-on lopt s rirngilg Ir()nl
lirlcign irrrcstrrrcrrt I)r ()tccti()n, t() plr\
srulcs anrl lrorrus svstenrs Iirl t'<luitr
joint rcrrtrrlcs. to liqrri<latiol of a

Irrll-tt'rrrt joint verrturt,. Alsscrs lo
llrc (lur\ti(,n\ rellc(t \t()t'[.RI's e\-

lx'ricr('( al(l iirlelprrtation ()[ (]hi-
rlr's irrvestnrt'rrt r-e,1lrlati()rs, and arc
llrarrgc(llln(let t()l>i< al headings. Ap-

l)cr(li.(s ('()r)tiliI tllc -i()int !entule
larr alr<l irrplt'rrrcrrtirrg r<'grrlatiorrs.

.1. Foreign Inaeslment in China: Cur-
renl Trerrds, bt Nai-Rucnu (lhen.
\\'as Ir irr g to rr, l)(l: lntelnation:rl
'l'rurk .\rlrrrirristlalion (()flirr: of tlrr
l'RO arrrl [1orrg Korrg. tlS t)ept. of
(irrttrnt tcc, Witshir)glon. D(l 20230).
l1)lt{i. l}0 pp. Free. althotrgh onlv a
lirrritcrl rrurnbcr ol'copics ar-e avail-
ahk. Ior- <listlibrrtion.

ln lllxi Ii,rciSll illve\lrrrrnt ill
(lltirlr tosc l-)7 l)tr('cnt ()r'er 198+.-lhis is thc kiu<l ol in[rrrnration that
torrrcs to light irr this useful brxrklet,
wlrir h corrtains thc rlosl .(nrplcle sct
()l statistital di[a I)ublislle(l {)n Ibr-
t'i1Ir irrrcslrrrcltl ilI (lhirra to tlate. Its
2ll tables (lctnil (:hinil's invcstnrtnt
llcn(ls I11)nr l1)7!) t(| tlle I)resent, us-
irrg vcar-crxi l1)li!r inlirrnration whett
ilr llilll)1e. .{fl('r'briclll reviewing the
historr ol lirleigrr direct invcsturerrl
in (lhira. thr lltlx)r explails Ir()$ in-
\'('slnr('nl lcrrtls arc rk:fincd and elab-
oIalc5 (|r lllesc 1'ari()us lvPes ()l in-
\'('sl tll('Itl.

l)ata Ior' <lir cct Iirrcign inlcstnrent
is cntrrrerlrlerl irr 'lables I and 2 br
tvpc. (r)urrtr-\' of origin. and c()astul
(rlt. .\ Ir.rir)r'In,r'lri'Il (,f llle datir in
rl)is (()nll)ilati()n deals lrilh cquit\
joilrt rcrrtrrrcs, antl relatcd <harts lisr
joiut eqtritr ventures bl Dunrller.
\eilr, \uhr(. npc. forcign (()unlries.

Plorinrr'. S!-2, ln(l c()astal ('itr'. Sta-
tirtirul inl()r'rn ti()n is less availal)le
Ii:r thc other Iirc lirrrns of inrest-
r)rert. hul thc nunrl)cr alrd usuall\' the
r:rltrt' ar't 1>trl irlrtl.'I llc lel)(r l a()nclrr(les Nitlr a sunr-
rrilr\'()l the (\rtl(x)k ft)r thesc Iirrrtts
of- irrvesrnrent in (lhina, painting a

lrright futtrle ftrr nrost- 
_lhe author

plovidcs a list o[ (]hirresc s()rr ('es f(,r
I ll( in\cstrn('!lt data, although
\()ulr(s li)r' inrliridual rables are n{)t
r iterl.

:1. Cuide to Eqxitj Joint
/enlares. crliterl br [.r-
lcrllal Scr!i('es f)epl- ()l

[-eononric Dailr'.
Ilcijing. H ortg Kortg:
l-conorrric Infornration
& AgellC\ (:t {:. l2tlr

lLxrr, Hcrrrrcssl R<i.). ll)85. Bilin-
gu.il. '.12:t pl). $.10.

l his torrrpilation corrtains reprirtts
ol ust [rrl drx rrrnctls ( (,!lcelnin!] eq-
uil\ i()illt \('ntulcs Ilonr tlrc $crklv

nel\slctter China Etonomic N?uj and
()lher s()urces. The.joint venture law
and inrplenrenting regulatioDs as well
irs the sanrple ('()ntlacl f{)rjoint ven-
lllrcs .rtl(l r.rtrrl,le attitlcs,rI assr,cia-
ti()n arc ircludcd.

A lalge portion o[ the book con-
sist s of Ohinese legal cxperts'ansrvers
t() (luesli()ns ()rl rhe joint !eDture inr-

l)len)ellting regulati()ns. Int:luded
hcrc arc arrsrver s to a rvide variet,v of
issues that c()n(ern f()reigrl ctllnpa-
Iics enter'ing iDlo ir joint vcnture
rglecrnent; how the (lhinese define
tll( ir tcllr\. tlrr Par'.rnreters nithiD
*hich joint vcntures car be under-
taken. thc approval process. staIIing,
krans, prices. techn()l()S lees, ()perir-
ti()ns, milrkeling, laxes. dispute set-
tlerrent. and others. These questions
alrd ansr\ers unf()rtunately are not
grotrpcd br t()pi(; thc reader must
srilD the errtire 57 pages to avoid
rnissiDg a prr tir)enl p()int.

i. Partnership with
China: Sitto- Foreign
Joi tVe turet in Histori-
.o, Perspecri!,e. b\ l)avid
(;. Brorrn. Boulder. OC):
\\i'sn ielr Press. l1)86.
I 75 pp. 9l 7.50.

'l his book traces the ltistory ofChi-
nir's ( (,nllDercial oPening t() the ()ut-
sirle rlorld liorl its beginuings in the
5rlr centun BC to the present da\'.
The authot describcs how this open-
ing carrrc about. discusses the nature
of foreign investment in China today
al|d tlrr' yrr(,sper l\ i)r' ir\esllnenl in
tlle lutulc.

Br ex:rrnining the roots of foleign
a()rlnlcr ('c in (lhina. the author Pr(F
rirles e histolical c()nlexl in \!hich to
vicu present Sin() fi)reigrr busil)ess
rclatirrrrs. Ht' lx,ints out lh.rt l(,(la\'\
joint ventures are "neither tlnique
nor fortuitous, and rhar foreign
c(,nrnrcr('ial acti\it\ in China in the
distant past is actualh'the prot(,tvpe
[or'joint ventures undertalen toda).

A detailed description of pre- 1976
cornnler-cial acti\ ilv betileen China
and f()reignem is followed br a chap
11- 1 l,rrerirrg (r)nrrrer( ial artiritr
lirnr l97ti to 1985. the era ()f f()r-
eigrl inlestnrent in (lhina as we kno$
it todar. L.xarnples o[ compensation
lra(le, i(,inr cquit\ arrd coolrerative
rentures. and ()il delelop rent ale
given r\ r!cll as r sulrrran'of the in-
stitutional franrel\ork for laws and
spe(ial econornic zones. The author
r lrrses with a briefoutlook for the fu-
ture of lirr eign investnrent in China.
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fq-Yb
CHINA BUSINESS

Betsy Sail
Research Assislant

The followinS rabler conlain reccnl press repon! of busine!! contractr and ncgotiarions exclurivc of tho.. lirt.d in prcviou! i3rue!.
Joinl ventures, licensing arrangemcnts, and othd formr of businers arrangcmcnts are in(ludcd if clalsificd ac tuch in Chincr and
foreiSn nkdia r€pons. For thc mo.l pan, the accuracy of rhcsc rcpon! i! not ind€pcndcntly confirmed by Tfu CBR.

National Couocil membcrs can contact thc library to obtain a copy of nc*s sourccr and other availablc background inforrhation
conccming thc bu!in6! arrang.mcnts appcaring balorv. Moreovcr, membcr firm! whos€ salca and other businBr arralgcmcnt! with
China do not norrnally appcar in pr6s rcpon3 may havc thcm pubtilhcd in Itu CBR by sending rhc infomrarion ro thc atrention of
8€lsy Saik.

CHINA'S IMPORTS THROUCH MARCH 3I

Forei8n P.rly/
Chinese P.rty

Agriohud Commodilicr
(D€oma,l)/cuanszhou
Y.nlanS A8ikullu.al-ln-
donri.l-Cornmercial lote-
E ated Co-

DeKalb AtResear€h, ln€.
(USYCu.ntdont NA

(Thailend)rcERorLs

(C.n d.yFo.eitn lr.de
Anim.l 8y-Product lm-
porrrxpon Co., u.orint
U Min Tr.dint Co. (Hn/

A3rkr rml Icchnolo;y
Hictman's Mkro Syslem,
ln€. (Us)

Anemlech lrd. (US)

fo6s Electric Co. (D€n-
ma*)

rranz xirchreld GMEH (w.
Germany)

Producl/v.lu€/
Drle Reportcd

Exponed 2m mill corr!. 12l8s.

SBned at.eernen! to p.ovide nocl for 550-
ro* G!.ntdont r.rm rnd to scll .ddhional
hots to ferrtr in finu.e. 1 2/30/85.

Sitn€d lrade .treerB€nl !o.xpori iddi-
liofl.l 00,000 tonn€r o{ .ic. .nd 1 50,000
lon,trF5 ol ri.ize. 2lS/A5.

txport€d 85 mill cows. 3/86.

Sitned conrract ,or Frr€has€ of 1 0,000 cu-
bic metert ot Am€rican timb€. tor rur.l w.-
ler rupply proiect financed by World 8.nl
loan. l€70,0oo. 3/86.

Sold 1a miniaiure mic.o dry-*eithint in-
Eredient ,€ed€rr (Micro Syslems). 11/65.

Received conl.:cl to *ll ,rozen caille em-
bryo lranrpl.nrs. 1 2/2/85.

won conrracG tor infrar€d mill producr an-
allzer.nd mill-far restcrs for north Chin.
p.slureland buildir8 pro,e.ls tunded by
t 

^D 
loan. t22a,971 (Ktoner2.05 million).

2/86.

Won contracts to rupply.mmonia com-
prellorl, air coolers, and vacuum pachging
units for nodh China p.stureland buildinS
proiects tunded by rr^D lo.n. 2/86.

NOTES: C@ir.c!t .LlrmiEted in ld.iEn (u.rtftr6:rc (ont.nad inro US doll.d.t
rh. moc r<mr @rhly.q.a. r.r. qlor.d in ,rremat@:l f tna&ial St.tietkt
l,Mrt Co.lr..ls (oElud.d 06 tm Mlht aro .r. .lo itulud.d if rh.t wer. not
,eporled in lh. l.n itu d 7he Cri. t..rnt (tt^s), Lk.nrnt (llc), Cmp.nsrion
lCD, .nd 

^r!.nbl,n8 
l^55fM) d..lt.c 

'd 
in.lud.d in lh. "Chin.'r lmponr" r.r'

+,t
fle
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H€rnm€r GMBH (w. Ce.- Won contracti ro supply cornbin€d i.ourinS
mrny) .nd millint o.din6 for nonh Chin. p.s-

turel.nd buildint proiedr tund.d by rr o
loan. 2/65.

HonB Xoflt Carnbrid8e Won contr.ct tor lnill r.p...to6 for norrh
Co. Ud. China p.rtu.eLnd boildint P'4eds tunded

by rt D loan. t70,791 (D^i173.0[o1.2/85.

xarl xolb cMEs (Wcn Won conrr.d! to srlpply AC .nd snole
Cerm.ny) t.ne..to6 ror nodh Chin. p.srur.l.nd

blildinS proiecrs tundcd by rr^D lo.n. 2/86.

Sumilomo CorpoTaltoo Won contrrcli !o p.ovid. tr.ctor!,
oap:n) h.yr.ke., moweB, cuhiv ors, Srain l€€d-

ers, .nd litht han6v plolths ror noith
Chin. p.srur€l.nd buildint P'oi..ct tundcd
by rr o loan. t1.5 million (lYl00 millaon).
2/86.

CltcokeL end Cll.tniol nd P.lroc[.rrk l Pbrl. .nd tqdF.rt
Slamk.r6on (Nether- Sitned contr.cr ro rupply in.pection cquiF
landrycNccc menr and k.in in?eclo6lor cNccc urer

pl,nt.1113/96.

Sl.mkarbon (Nerher- Sitned .ontr.d ro modit ure. plant ro al-
l.ndr)rlNoPlc low.elrofi(intofcomputer-b.redcontrol

syslem .nd lo rupply .pPopriale roftv.re.
1113/ffi.

Smelt (Yutoslavi.)/
slNOelC, 6u.nBdont

SCM Ch.mic.ls (UK)

Mitsui & Co. tld. (rap.n)

Sitned .onlraci lo build 15 million brrrelr/
yea., 98-od.ne, le.d lre. t soline rcfincry.
421 milli$n.1122186.

Re(eived order {or lir.nium dioxide.
1250,000. 1/29185.

Si$ed contrad lo 5€ll a,000 tonnes of
phosphate fertilizer. 18a0,000. 2/86.

Awarded contr.ci ,or fir5r phai€ o, Sourh
Chin. tar utilization proi€ct includinS 520-
mile t:s pipelin€ and four .ompre$or st.-
liont. l/85.

tlc: Sitncd conlr.d to rupply lic.ni€,
lnowhow, and eotinecrint s€rvi€es fo. iso-
baric double ,ecycle technol y used to
mod€rnize tu:hou, Sichuan ure. pl.n!.
3/20186.

tluor D.niel l-td., slrb.. o,
rluor Corp. (US)/C.5
Utilizarion Corp. of
cNarra

Tecnimonr, ot lnizi.liva
M.t.LA. and Monledison
Group (h.lyYCNCcC

Coortruclho tLt.ri.r .nd Equipr.nt
Columbia Mechine Co. Won contracl to build 10 million rile/year
{US) c.pacity concrere rooring rile planr in

Hubei. t1 million. 2/E6.

Hino Automobiler Asro- Aw.rded conkact ro Iell a dump lrrrcks and
ciation (rap.n)/Chin: relared pans. 154,981 (F11 million), 2/86.
Beit nt Cr.ssl.ndr
Projecl



Hino Aulonlotilcs Arso-
.i.rion (rrp.nychin.
8€ir.B Cr.rC.nd!
Proiect

T€re|t tquiFncnl (UXy
Chin. North lrdirnri.r
Co.p.

Aw.rded conlr.ct lo s€ll 55lruck..ld
cranes. t804,710 million (l}151 million).
2/86.

CEC Ho.8 Xon&/
tonBquan Hotel, Eeiiint

ASSTM: R€ceivcd ord.r lor aO dump tru.l'
.nd spare p.rts for minint .pplic.tiors
lhrouthou! China. t5.7 million (f"( million).
2120165.

Awarded .onlr.cl lo rupply.nd inrl.ll .ir-
conditioninB.nd vcntil.rion .quip.nenl.
t77o.o{n lHKt6 m,illion\. 2/2a/86.

Acetaie fiber board produdion line wenl
inro operarion. iss0,000. 2/24186.

lapan Sleel Worts ttd.
ard Taliron-Rowl.nd Co
0apan)/B€iiinS Sp€dad€s

Mi.aw, Homer oap.n)

Setiiui Hou!€ (Jap.n)

fu!.i.'.rd tk L.l t$riFi.nl
Could lnnrum€nE ltd. Received ord6 for ditii.lstor.& oacillo-
(UKyctrtc s(oFlrndditiialwar.{ofliFoc...or.

11/89.

Prirrr Cornprn€r (US/ foflnrliz€d atr€erll. ror CAD/C.^M
Nin€i€.orh Sl.Gl Corp. equiFnern. 1r/15/85.

won .onlracl to supply m.teri.lr ror Kun-
mint Rerorl Hotel. 3/85.

Supplied prefabricated partr for two-slory,
four-bedroo.n honrc al Sh.nth.i Tontii
U.iveriry. t12a,955 (1125 million). 3/85.

Sold n€s5roo.lr comFn6 rtn€ar o,fcrint
5plil-rreen, twol.nturte rilnultrn€o{r.
diiplay c.patility. 1/86.

Sitned at.eement to supply ove.200
microcofipuler syslems and peiiphe.alr.
t1.s million. 1/86.

Sold 1 s-year supply of technoloty for m.n-

'ifaclurint 
underw.le. robolr. 1/85.

Awarded cont..dr lo d.itn .nd iupgly
police r.db .oinmunicalion ryl.m indud-
in8 lm podable po(lct phorlei, l0 ,nobile
kansrnite.s, rad 3 four-ch.nnel b.s€ sl.-
lion lr.nsniller .eceive6. 1/86.

Reached a8reem€nl to rell proiedion TV
monilors includin8 lechni.al |rainin& pro-
duction, .nd testin8 ot equipm€nt ,or final
ass€nbly. t3 million. l/8/85.

ASSEM: Shipp€d 1,0O0 VCR kits- 1/XO/96.

Signed protocol to ru. $ftw.re labor.tory.
1/22/86.

will b ild ass€mbly pbnt to producc plut
and leyhole-shap€d 3o(l cts. 1 /23/E6.

Won ord€r ,or compuraired printint
equip{nenl tor n.mp m.nur.dunnS pl.nt.
tl.l dllion (t1 million). 1/25185.

Sold 9750 mini€ornputer .nd Medusa CAO/
CAM softw.'e paclage lor wuhan nerworl
desi8n and bridSe conslruclion. tO0,000.
1/27 /s6.

Cdlxnn r Cooda

NA (w. Ce.m.ny)/Sha.t'
hai No. 2 D.ily-Us.
Ch€mi(.| r.dory

Rinn.i corp. 0ap.n)

CT: Commissioned slin lolion production
line with 70 of products lo b. sold by
Ge.man company,or thtee yea.s. t2/85.

Con.luded te(hnoloty tr.nsler.treernent
to produce 600,000 pon.blc t r he.tert
p€. year in Cuanghou, 300,000 healers p€r
y€ar in Taiyuan and Lenzhou, .nd 200,000
rice cooter! per yeir in lilin. tl.2 million
lltt613 m,illionl. 2/17 /86.

Perry Orfsho.e lft. (US)/
Orierllal S<ientiric lnrlru-
mcnl. lmport/trpoit
Corp. of Chin. Ac.derny
of Scienc6 and Sh.n-
yan6 Auto.nalirn Insli-

t/t Te(hnolosies (U5)/
Minirtry o, fdu<ilion

PhiliF HonS Ko.& rubr.
of Pye lcleco.n {UXy
Cu.nghou

Zenilh (US)/Sh.nthai ln-
slrumenlalion ind tl€(-

MarsGhii, tleiri. Trad'
inB 0apan)^el€t/ision
tquiprnenr ASency

Slale oI Minnesol. lUS)

tlectraL lntemalional
(ux)

Cro{ield tlectroni.. (Ux)

Prim€ Computer (US)/
Beiiiot lnstitut. ol Terh-
nology

fl|. Cl n turii.rr Revi.,I/ ry-ronc 19E6

Netoliatint conrtruction of color Tv 8l s
m.nufacturint planl. 3/1 2/85.

Netotiatint con6truction of blacl-rnd-
while w tlars m.nufaclu'in8 pl.nt.
3/12/E6.
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Sofiecom (t..nce)rct[c

Philips (Netherlands)/Mtl

Honeyw€ll lnConnation
Sycerns ln(. (U5) .nd
Ho.€'ryell Yamet.ke 0.-
Pan)

IBM (USYIndurtrial .nd
Comm€rcial Eank of
China and H.nSzhou ri-
nancial Man.Semml ln-

liade Scrnkonduclor Co.
ttd. (Hx)/Lerh.n R.dio
tactory, Sid|Uen (Mtl)

Miller El€ctrk M.nul c-
rurint co. (usyrQurMPfr

Norlhwe5t lnslrument
Sysrems (USYEeiiins Mi-
(ro tlectronics Te(hnol-
o8y Applic.tion Rese.rch
lnrlitul€ and Cfltc

Recotnilion tquiFnenl
(tuia) Pte Lld. (Si6ti-

xartmrr5{!-Co6ho lld,
.rd Mngrmi tlc<lri< Co
Uep.nyM^crrMPt,C
cuaotdorB br.fth
A(rob. Arno.n lbn
Technology lnc. (US)

Hardwar€ Sortu/are fc.h-
nology, lnc. (US)

National R6€erch Center
(rrancevsheny.nt lniti-
tute of Ado.nation

Hiracha t-td. 0.p.n)/8OC

Sitned technoloty lr.nCer atrecrncnl (rub-
icd to US and Chi.€.€ tovernme .p-
prov.l) for Sh.n$.i tl€ctric Weldint M.-
din. worts to m.nuLcture.rc w€lding
.quipm.nt and potver supplies for ma;nland
m.*.|2/86.
l-lc: Announced techni.al coop.rarion
ayeement lo mrnufactrre and m.rlei
NwS products- t2.5 million. 2/85.

Sold I.nan cornpul€r iynern includin8 52
tcrmin.lr, sir dist d.ive., two l.pe driv6,
one line prinier, and two p'inte6 lor ofl-
.hore d.t2 an'J/.2/a6.

Conclud.d dc.l to expod m.tnetic hcrd
m.6uf.clu.in8 and t€slitrB cquiFnent ,or
recordint dcvicer to Sheozh€n pLnt. t5.3
million (r11.3 ttllion). 2/1/86.

tlc: Sitned contracl lo m.nuf.clrrc indui-
lri.l robois fo, paint-iprayin& point- rnd
.rc-w€ldi6& end catBo-< a.r,fna. 2l1O/85.

Will s€ll computer equipment end consuh-
int .ervices. 1171,531. 2/10/86-

Dircursin8 robol technoloSy l.chnical
lIzndet pl rams.2/10/86.

won contraci to gupply re!€arch centc. ro.
inleg.ted circuitry in wun. t6O million
lt .!'0 millionl. 1/27 /86.

will dcvelop rutom.li( lelhr m.(hine ryt
r.m wnh hntu.tc €.p.tilhies, r.(overy
fundions, .nd reority m€:!ur6lrilo.cd to
Chim nla Lcr. 1/3ol85.

4r..d to 3rlPpt addirional technology lor
TDC 3000 diBitel pro(c!. cont.ol eystern.
2/86.

Will sel up compuler lechnical lraininS cen-
ler usin8 l8M a381 compuler sysl€m. 2/85.

Sitn d contr.ct aor tno diode produdion
linc.. t1.6 millirn. 2/86.

Rcceivrd ordcr ro{ 15 h'tr.nd mcdium-
iz.d comprderg for l.ttint up o.-linc rF-
lcm lo linl m.in offfcc with b,r.n.h... t25-
t O rnillion.2/1r/ .

SiSnrd a8rc€rn€nl fo( t!€hnoloSy .nd
equipm.nr to p.oduce 16bil mkrocomFrt-
c,t. J'm,oiJO.2/171E6.

Won contr:.t to erpply c.pful .qoipmcnr
.nd inrlall productioo lin to m.nur.cture
tun$tcn ts.d in el€drk l.mps. 347.,i mil-
lion 1833.3 'n.illia t.2/22/a6.

Signcd i8re€mer tor p.oduction ot 9000
Seri.s Microsyslem Troubl6hooier. 11 mil-
lio,3/11/86.

will l€ll Aulo C-AD sortware. 3/1 s/85.

Sitned contr.€l lo elpon 20 million/y€.i
€.p.city alk line battery planl. t3 million
0*ao mitlionl. 3 / 27 / n5.

Received order fo. iet of sainrconductor
produdion €quiFienl for Tv t'.oduction
,3.s million (JY70o million). 3/29106.

Olivetti Co. ot.ly)/Yu.-
nan Electronk tqulFncnl

tamp M€rals (UK)

,ohn Fluke MIt. Co., lnc
(Us)/8eiiin8 Radio Re'

Autodesl ln.. (US) .nd
Kanemalsu-Cosho Ltd.
0apan)

f uii tle€lro<hemic.l Co.
U.p.n)/Sh.iith.i trler.el
Irad€ Corp.

Xanern.r$-coslrc Lrd.
oapan)/8€iiin8 sinh
S€mkordudor t.dory

ELct oikr (Co.r,llmar)

Comins Class workr
(Us)/Hentyan& Hun.6

CorninB Class work
(Us)/shiiiazhuans Hebci



CorninS Class Wo.ks NeSotiarinS €xpansion of rv gl.ss manufa.-
(Us)/xi'an turing plant. l/12186.

Endn.Grint rnd Conrlruction

CRS Sirrine lnc. (US)/ Will provide en8ineerint desitn, equiprnent
Nanlon& tianSsu pro.uremenl, and conslruction manaSe,

menl seryices tor new cellulose ac€tate ci8-
arette Iilter manufaclurinA ta.ility. 2 I 27 I 86.

f ranld Conlra(lors Lld.,
subr. ol fraflli lnvesl-
menls tld. (HK)

Awarded thre€ contracts includ in8 lou nda-
tion worl lor CuangdonS bradge, piling
worl( tor shaiiao, CuanSdon8 power plant,
and new shenzhen sladium. t6.4 million
(HKl50 million). 3/11/86.

Fillama

Sumilomo Trusl and
s.nlinB co. (rapanyln-
d'rsrri.l.nd Commer.ial
8.nl of Chi..

M Pro(esin!
Tyle. (U5)/National Trad-
inS lmporr Corp. .nd
l-uoyant Refriteralion

NA (UsfIi.niin-U5
roodslut s Co. ttd.

Conc!uded €orrerpondent b.nhng aSree-
menr.3/5/66.

tlC: Will provide manuraclurinS equipmeni
and te€hnical exp€nis€ for manulacturin8
retri8eraled display cases, walk-in fre€zers
and coole6, and olher equipment. 1/86.

lmpo(ed Marwell inslanl coff€e production
line.nd planslo impo.i powd€red drinl
produclion line. 2/86.

,.p.n lntem.tional Co' Will provide te(hnic.l (ooper.tion in m€al
op€.alion^Sency pro.essint.2/86.

Reslaur.nt Iechnol y Will build 12.000 TPY non-dtrus iui.e plant
Croup lnc. (US) l"{-t5 million. 2/86.

BrewinS Producls Ltd. ASSIM: Wo.l (onkacl to erport b€er kil5.
(uK) 2/6/86.

M..hin€ Tool. .nd M.chindy
Milsubishi Heavy lndus- Received order for Devronizer steam
rier and Devron-Hercu- shower to b€ anslalled on Mitsubishi/Beloit
les (lap.n)/li.musi Paper bi-nip press. 12105.
Mill

Baltenreld (Swilzerland) tlc: Will produ.e injeclion moldint ,rl.-
chines. 1/85.

Kin& Teudevin, rnd Won o.ders ro desitn.nd supply thre€
C.e$on (U() tlaes tu.naces. t5.7 million (&a million).

1121/86.

tlo, Hansson Co. (Swe-
den)/china ti8hr lndust'y
to.eiSn t.onomi. and
Ie(hnol ical Coopera-
lion Corp. and ,ilin Paper
Mill, Cuantzhou

Motoren Werk€ Mann-
heim AC (w. Cermany)/
China Shipbuildint Trad-
in8 Co. Lld.

Hotolu Company (Ja-
pan/Chin. H.ndicrafts
lmport/tlPon Corp.

tlC: Con.luded conlracl to produce dies€ls
Ior atricullural .nd construdion equipment,
Seneraling set!, end merine propulsion.
2/86.

Received ord€r for metalchair m.nufactur-
inB equipm€nl includin8 *eldinS ma.hine:,
lube-bending mr.hine., .nd woodworl
ma.hines. 1500,000 UY100 million). 3/86.

Hedic.l tquipmenl
Heahh Pa(lard Co. (W.

Cerm.ny)

Continuous Prop€rzi (ll-
aly)rchina Harbin lnrer-
nalional tconomic Iech-
nical Coop€raliv€
Development Corp.

Continuous Properzi (l!
aly)Ahenyaos Cable tac'

Si8ned conrrac[o provide second-hand 20,
lonne/day paper produciion line includint
equipmenl, maleri.ls, spa.e pans, fininSs,
and technologcal documents. t4.8 million
(Kronerl6.3 million). 1/27l86.

SiSned .onkacl lo r€ll 50 neon.lal monitors
for medical colletes, hosr,it3l5, .nd heahh
cenle6 in Shanghai, Si(huan, Shandon&
Nin8xia. and HeilongjianS. t220,0o0. 3/86.

Signed.ontract lor aluminum rod produ.-
lion line at H.rbin Cable ta.lory,
HeilongiianS. 2/86.

Met.l., Miner.l., .nd Pioce.sirt Te(hnology

Padaen8 lndustry Co. si8ned conlracl lo supply 2,000 tonnes o{
Ltd. (Thailandy zinc intots. !1.5 million. 1/3/86.
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Received order for.lumin!m rod p.odu.-
tion line. 2/86. Nippon Sl€€l Corp. 0a-
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Nippon Sleel Corp. and
NA (,.p.n)/MlNMlI^15

Aluminium Pediney,
subs. of Pechiney 5A
(f.ance)

Mitsui Minint.nd Smeh-
ing Co. end Toho zinc
Co. U.pan)Aibei Smelter,
Gansu

CLMC Croup (Philip-
pines)

Takeu(hi Press 0.pan)/
Hua-Tailnlernational
[conomic Cooperalion
Corp.

Da.linBron and Simpson
Rollint Mills (Ux)/

Sair€l( SA Co. (Swilzer-
land)

Six maior sreelmalers (la-
pan)

Milil.ry tquipment
GEC Avioni.e (US)/c^rrc

Minirt tqulpmenl
Erown and Ward Co.
(UK)/shanxi

Xom.tsu (lap.n)/
HeilongiianS SaniianS
Plain Development
Proiect

Milsubishi (l.p.ny
Herlondiary Seniiant
Plain Oelelopment
Proiect

l.eco Co. ttd. (Usychina
N.lional Nonferou!
Metal lmport/t4'on
cory.

P.*.tirt tquipm.ol
Burwell, Reed, and
Kinthorn, Eritish subs. o,
Ro<kw€ll{US)

txponed alumi.um mahufacturinS planl
t5.6 million (,+1.11 billion). 2/86.

Won order lo supply hol-rolled profiles to
manutacture steel windows. t2.85 million
ls2 million).2/12/86.

Re.eived order fo. 1-6 million ronns o{
rolled sleel products. 2/24186.

Sitned contract lo provide 560,000 TPY
baurite ditedion u.il fo. Heiin, Shann alu-
mina produciion pl.nt. 2/28/86.

5i8n€d contract lo supply uin. <mehint
equipmenl and re.hnolog-y. t5 million.
2/28/86.

SiSn€d six conlracts for 50,095lonnes of
sreel producls for ruralwaler supply proiecl
financed byWorld 8an[ loans. t0.17 mil-
lion.l/86.

Sitned lwo conlr.cls for weldinS lubes and
s MM hiSh-intensity steelwire for rural wa-
ler supply proi€cl financ€d by World Sank
loans. t690,000. 3/85.

Received order for 650,000 tonnes ol steel
produ.ts includint c.rbon st€€l products,
such as plates, wire rods, and (old rolled
shee! ,or shipment first halt 1985.3/'t2/E6.

willsupply radaG, airborne romputers, and
head-up displays lo uptrede t-7 inlercep-
tors. t.2 million. 1/23186.

Won contracl to supply two automalic turn-
int ma.hines lo produce spindler for coal
rninin8 conveyors. $142,490 (r100,000).
1/7 /86.

Sitned contracl lo buy lend levellers. 2/86.

Sitned contract lo buy llatbed t.icy<lei
2/A5.

Sitned contr.cl lo sell dyn.mire mixan8
lru.l$, emulsi{ied dynamile lechnoloty, and
desiSns for dynamile manul.cturint pl.nt
for conslruction o[ Dexint Copper Mine,
lian$i.2/17/06.

Won cont.act to supply mould-malin8
lechnoloty and specialized m.chinery for
molldint gl.ss conrain€rs. 11.4 million (Cl
million). 1/3/86.

Awarded two conl..ct5 to eupply pa.ka8i.8
synems. r3.9 million (r2.75 million).
1/2s/86.

Euild'nt modular hiBh-sp€€d bever.Se (.n
manulaclurins line. 2/1ry86.

Sold s€t of hith-frequency weldinS equip-
menr. ,450,000. ,86.

Cuarant€e lns!.um€nt
systems (U5)

(Swilzerl.nd)/Zhenii.nS
CanninS t.clory

Melal 8or In$neerint
(ux)

Petrol.un, N.tur.l Gr6, rnd tehted Equipment

Ameri(an Sureau ot Ship- Awarded class and cenifi.ation conir.cl ,or
pint (U5)/Pelroleum Cor- three offshore platforms lor development of
porarion of China oil/Bas lield. 1/8/86.

B.rnes Drill Co. (USy Sitned .ontract to supply sir drill honinS
M CHTMPIX systems, includin8 ,ilrers, fixtu.es, and tool-

ing to manufa€lure equipment for petro-
leum industry. i3 million. 2/86.

Con.lruclioh ol oil lcrm'nil .l sh.n8li
O'['eld, Sh.ndon8. t25 mill'on (JY4 brllon).
2/86.



Oftshore Navi8alion ln..
(u5)

tlrarmaaauticrla

Tanab€ Seiyalu Co- (Ja

pan)/Yen An Pharma-
.euli.il Faclory, Shan8'
hai

Portt

OIL (Asi.) ne [d., pa( ol
Sl..it5 Sreamihip 6roup
(Sintapor€)

Porai Pl.ntr and [quiPlnant
Ihe SinSer Company {Us)

Cener.l flecr'ic (US),
Sabcocl and Wilcox
(CAN)and Clt Ansaldo
(ll.lyyHu.nen8 lnlerna'
lion.l Power Develop-
ment Corp.

Karl Xolb CMBH (W.

cerm.ny)

shime-dzu co. 0apan)/
ZhonSyian Oimeu
Derelopmenl Proied

Wahrex lnlern.liorul Co.
(USYZhonryu.n OirieB
Development Proiect

Velco Cray, subs. of
Combuslion tntine€rinB
lnc. (US)/Pelroleum Cor
porrlion ol China

zunt tu co. Ltd. (HK)/
Xintan8 Dairy rarm,
cuantzhou

Rees lnskuments [ld.
(UxYchiner€ Nu(le.r tn-
e.8y lndu3lri6 Corp.

Alslhom, div. of Cie.
Cenerale d'tledncite and
Slein lndusrne, subs. of

cuantdont

Sitned cont..d ro impon auromatic X-dif-
lraction instrum€nt and relaled auxili.ry
p..ls. 1130,954 (JY26.2 million). 2/86.

Sitned coniracl lo impon l8.ersmotr.pht
for lab us€. t2.,000. 2/86.

Received contract lo act as wellcompletion
contrictor, in€ludinB responsibility for
equipmen! .upply, .onrrols, and inst.llation
ol9 w"lls ror development oI oil/t.i fi.|d.
313 million. 2/s/86.

Sold flithl-tr.ckin8 synem for us€ i.l con-
iunclion wilh China Sea offshor€ ope..-
lio6s. 3/86.

tlC: Concluded contra.t to elpod
H€rbess€r head dru8 technolo8y. 3/1sl86.

Won conlr.ct lo man.te Zhuha' pon and
oil s',pply b.se. 1/31/06.

will develop lossiltu€l power plant sim'r-
lator,l/20/86.

Si8ned conlracl for two 700 MW co.l-lired
power pl.nrs (2x350)for D.lian end
Shiii.zhuang. 2/86.

Won conl..cts lo supply AC Seneraiors and
snoke tenerelors fo. nonh China p.stu.e-
land buildint proiects tunded by ltAD
loans. 2/85.

Re.eived contrad to supply three s€ls ol
electric power tener.tint unils. 2/86.

Received conlracl to supply closed ckcuil
Tv equipment fo..uclear plant insp€rtion.
l1 r4,0oo €80,000). 2/1 3/E6.

Won oider lo build I00-MW oil-{ired the.-
m.lpower {alion in Shantou ihcludint rup-
ply of two 8.s turbine teneratoG, on€
st€am lurbine, conlrol room, lransrormers,
high-vohate eq'ripment, and two boilers.
$36 million {r270 million). 2/18/85.

Sitned atre€ment to promote p€acelul us€
o, nu€l€ar ene.8y.nd te<hnolo& includin8
academic and te(hnical eKhantes.
2/26/s6.

SiSncd l€Xers of intenl on Oay. 8ay nuclear
po*er pl.nt with tramarome supplyint two
1.000 MW nucle.r reacloE .nd [Df r.,
sponsjble for overall engneerint design.
13.7 billion (reaclo.s-g1.3 billion). 3/13/85.

Sitned conlr.cl for two 700-mw power
plants (2x350)for NantonS and ruzhou.
3/70/66.

tlC: Sitned atreement for technolo8y to
build four newspaper printinS presses.
2/s/86.

SiSned
films in

atreemenl Io exhibit and disrribute
China.2/7/86.

Germ.o Nu(le.r Sociely
(W. Cerm.ny)/Chinese
Nuclea. Soaiety

tleclricite de france
(rr.nce[CuanSdonS Nu-
.lear Power roint Venture
Co.

Milsubishi Hear"y lndus-
tries Co., Milsubishi Elec-
tric Corp. and Mitsubi:hi
corp.0apan)/Huanent
lnlemalional Pow€.
Development Corp.

Piintint tquipmenl, Publirhint & Ero.dc.!lint
Xoclwell-Cross, subr. ot
lockwell lntemational
Corp. (U5Yshanthai

Paramounl Piclures, subs.
of Culf & Weslern lndus'
lrie5 lnc. and lJniversal
Pidur6, subs. of MCA
lnc. (Us)/Chi6a ri|m Cor

lhe Chin. Eu5iness Revie{Mry-lune 19E6

M.tsushira Communica,
lion lnduilrial Corp. and
Sumitomo Corp. U.pan)/
Bei,in8 Posts and Tele-
communicalions Acad-
erny .nd Ministry o, Po5ts
and Ielecommunications
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Cenerat Telephone &
Electro6ic5 Co. (US)

Wy Ocv.loprt€nt
Tok.i Salva8e, Kokusai
Sol(en 0ap.n)/rourisl
seMce Co., ShiiinSshan
District, Beiiin8

Hopewell-Kanemalsu
Developnent HoldinSs
Lld. 0apan)

0apanyDalian lin2hou
Touri9 Derelopmenl Co.

S.iGnlifi. lnrtrunent.
Bals(h and Lomb (US)/
China Beifant Crassland

Teca Tor {sweden)/China
BeifanS Crassland Proiecl

Air Quality Division,
Monilor tab6ln.. (US)/
lmpon Corp. of Henan

Monnor Labs ln(. (Us)/
CNIIC

Hewletl Packa.d Asia tld
Co. (USYMoTERT

lohn flule Mr8- Co., lnc.
(US)/EeiiinB Polylechni.

Shippint
(Netherlands)

Rickm€rs Line {w' C€r-
many)

haly-Chana IradinS Co

Awarded conrrac o supply China w h ot i-
cial tel€phon€ directory. l/86.

Euildins 8ei,in8 lnternalional Sports Cenler
ts million (JY1 billion, firsr siage). 2/86.

sold shenzhen train station buildin8.
2/1/86.

txpoded 10 hounnt buildihts ahd one
multitunclion bar room. l/86.

Signed coniract lor s€t ol universal bioloSr-
cal microrop€s. tl4,s00. 2/86.

Sitned contre.l Ior lwo aulomatic protein
instrum€nls. 350,059 (K.onerl80,0m)- 2/86.

Sitned conlred tor mobile.ir quality moni-
lonnt syslern tor LuoyanS tnvironmental
Protecrion 8ureau. rl00,o0o. 2/24/86.

Signed three contr.cte ror pa(s, kils, tr.in-
in& and lesl equipment lor Eeiiint An.llri-
cal lnslrlmenl Faclory lo.ssemble and r€ll
air quality monitorin8 equipment. tt mil-
lio..2l24/86.

Signed 26 contracis under world Bank
loans Io sellequipment lor hi8he. educa'
tion dev€lopmenl proie.ls including meters
and apparalus. automati( mete.oloty d.ta
collectint syslem. sr,.re F,.ns {or comput-
er!, mi.ro{oF,es, mullipurpose scanne.s,
frequency .nd sp€ctrum analFers, and
wide-wave amplitiers. 350O,0O0. 3/85.

Donated two s€ts of aulomated eleclroni.
len and measurement syslems. 370,000.
3/11/86.

Willcoope.ale in maritime lranspon, pon
conslruction, shipbuilding and telecom-
munications. 1/30/85.

lnitialint reMce between US gulf states and
Huangpu, Shangh.i, Qingdao, Xingan& and
Dalian pons ro transpo.t limber and timber
{oduds.2/10/a6.
Si8ned atreemenl io construct tongwan
pier includint lvro 10,000 tonne b€rths.
3/86.

Rec€ived Marilime Adminislration approval
lo s€ll 6,03'l-8ross-tonne bage. 3/21 /86.

Will supply 17 2,000-line swilchboards, ad-
vanced lechnolo8y, and lraining. 1/86.

Sitned .onlracl !o inslall communication
equipmenl, mainf.me and personal com-
puler:, PBxs, lelephones, and fa.simile ma-
chines in Seiiing's lnlernational Exhibition
Cenler. t]4.1 million. 1/86.

Won conlracls for lelephone syslems. t1.8
million (t1.25 million). 1/S/86.

Signed two (onlracls lo impon 52,000Jine
Model S 1240 numerical program conrrol
telephone erchantes. 2/86.

Willexpod motor v€hicle cellular lelephone
systems. t199,930 0Y40 hillion). 2/86.

Eaker Marine Co.p. (US)/
China Communic.lions
lmpoa/txporl Servic€
Corp. ol Mi.islry of

feleaonnuni(.tion.
tdmonlon Telephone Co.
(CAN)/Harbin Muni(ipal
Tele.ofrm un t ation( B0

NII, NlKXl, and Nisshin
sorrware 0apan)

Pless€y Telecommuni.a-
lions (UK)

BTM Compeny (Bel'

sium)/sh3nshai



Siikalahevan Tel€(om-

(S.*tel) (Ca.adaylilin
Poit .nd Tele€ornmuni-
(.lion5 Adminislralion
Eureau

Signed aSre€menl ro .upply PBX equipmenr
and lr.ininB. t355,{57 {CANtS00,000).
2/171A6.

Cft Spnnr (US)

werlinthouse flecrric
Co.por.lion (US)/Kant
Hua lndustn.l Co.,
Eeiiins

Aw..ded .onlracl for 100 intle-<hannel
poBerli.e telephon€ carrier lerrninals.
J2OO,OOO. 3/12/86.

Will ofie. lont dinance acl.phone leBice lo
China.2/26/86.

Sitned.feemenl to supply digilel St-1 pri-
vate branch erchantc, 2400Jine Sl--lXN for
Eaiyun Airpon, CuanSzhou. l/86.

Sitned .tre€menl lo provide ditil.l St-1
priv.te br.nch er.hrn8e, 46,a0-lin. 5L-lXN,
fo. voi(e and dara .o.imuni..iion.. l/46

Signed atree.n€ot to .xpon t€(hnolo8y and
idnily p.oduce an.lo8 and di8ilaltelecom-
muni(alion. and me.ruri.B meler! and in-
glrumenls iocludi.lt microproceraor-con-
lrolled p.otralnni.ble mele6, ditit.l
anallze.s, and digitalcircuit analy2ers. 14
million. l/86.

Rec.ivcd ord€r for local and lrunl diSit.l
erchan8e5, PCM lr:nsmilsion sFtemr, opti-
(al waveguide trunl nelno*, .od opera-
iion and mainte...ce cede.. 3/r/85.

Sitncd contr.cl to i€ll 6 rool5 w.ton!.
t3E,1A7 017.61 lnillionl. 2/A6.

Sitned .onir.cl lo s€ll '17 liquid nilroSen
lransgortation cars and relaled pan5.
t1s0,Om UY3o million). 2/06.

Si8ned 3-y€ar coniract lo supply ai.crafl €r-
lru.ioni and other nruclural .ornponmts
lor !5c in ship-5€is for BocinB 737-300 ie!
tr.n+ort lail sectionr. 2/86.

Nonhern Tel€<om Lld
{CAN)/C^ c

Nonhern Telecorn ttd.
(CAN)/ShouFnt Eeiiint
(C.pilal Sle€l Facio.t)

S,emers AC (W. C.r-
m.ny)/Meishan Telecom-
munications tquiprne'll
Plant, Minisrry o[ Posls
and Teleconrmuiications

Siem€ns AC {W. Cer-
m.ny)/Ministry of Posts &
Tele.ommuni.alions .od
Hunin lele(ommunic.-
lionr Administr.tio.l

Unili!., tld. (J.p.n)/Syn-
theli. ,iber pl.nt,
wuzhou, Cuangxi

Roclwell-Rimoldi, subr.
ol Rockwel! lnlem.lional
Corpo.alion (USVNonh
Chin. lndurlri.l Corpor.-

Commirsioned tiril blocl ol Naniint polyes-
l€r polym€. plant includint lhr€€ produc-
tion lin6 tor dir.d spinning o{ 40O lonn6/
day of polyeder libers and production of
200 ronnB/day of polygrer chiF. l/11/86.

will epon 1,500 TPY f.ciliti6 ro di.sote
.nd r n polyeste. fil.me6l. t7.5 million
UY1.5 billion). 2/E6.

l-lc: Will produce induslrial s€win8 ma-
(hi'1er .r Chantrha, Hunan pl.nt- 2/5/86.

Icrtilcs end Iextile Phnt! .rd lquiprntnt
Zimme. AC (w. Cer-

Smil NueIiSnonr, .ub..
o, tni Croup (ltalyy
Sh.nth.i Lrtile M..hin-
ery M.nu{eclurint work

Conclud€d technoloty trrnler agrecment
for rhunlclcss loomr. 3/5/85.

Tr.irpod.fioo .nd Tr.ntpo.trlha huiD' .nl
U.p.n) Sitned til.le..l atreemerl to incre.i€ p.s-

ranter capaoly 0r! l\ro-*ay roul6 45
and freith! volune 70 . 1/86.

Nip?on Crble Co. (ra- Wll connrucl hith-ipc(d .able c.r ryslern
p.n)/NA el touri.l $ile norlh o{ B€rii€. 12.2 million

0+,t50 million). 1/E5.

Hino Auiomobibs Co. Sitned contrad io .€ll two mina bus6.
tld. (,ap.n)rchin. t32,539 (1116.51 million). 2/85.
Beif..t Cr.tshnd P.oiccl

Hi.|o Autotnotilg Co. SISned contr.cl lo sell 5.utomouler and
trd.(Japanychina p..8.t127,gsstJ12s.6',tillionl.2/86.
Beilan8 Crasdand Proied

lrpanes€ Aulomobles
Co. trd./China BeifanS
Gras.l.nd Proiecl

lap.n !€ Autornotiles
Co. ttd./Chin. 8€ifan8
Cr.s.l.nd P.oi€cl

l.p.n 5€ Autornobil€s
Co. l-td./China Ecif.nt
Cr.ssland Proirrl

T D Maredals, ln.. (US)/
Xi'an Aircrarr Co., Sh.nt-
h.i

Sitned contrrct for 25 rrn.ll toods wagons-
tl93,000 (1Y36.5 million). 2/86.
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Sino Wodd lnduslries
(HKY8eiiint lIlC and
8ei jint Pot)€sler rib€r
Mall

IlE ChiD tusinc.. t yic4}t y-runc 19!6

Toho Met.l Co. tld.0a-
pan)/cangzhou Plarinum

Sitned contrari to import lnowhow .nd
equipmenl lor tungnen conl.ctinS pdnl
ured i. molor vchicle ignition lynerns.
2/65.

siSned bl.ter.l .treerneni to provid. direcl
flithis b€iw€€n vancosver and Sh:nth.i.
2110186.

Signed €ontracl lo prdi& 55 c.'' for .ural
vial€r supply proi€cl financed by World
Sehl loanr. t213,025 U+42.52 million).
3/86.

NetotaatinS €onstruclio. of 240 km linwen
R.ilw.y. 3/85.

Sitn.d 3-y.ar marlcting aSreemenl on h.at
rreetlnenl process (ionitridin9 lor .i.(.afl
parts .6d carbon, nainless 3tccl, ttanium,
ind riranium .lloy cultint lools. 3/3/86.

Wll coop€r.te to updale diesel entines.
3/3/86.

Sitned five contracb lo expon 1 ,0O0 retrit-
erated tr.in w.ton5 and tx,o dieiel pone.
gener.lion w.8on3, includint 1o-yc.r lc<h-
nical lr.n er conlracr. t1a5 million (Srr300
millionl. 3/7 /66.

Sitn.d .onlrad lo produ(e 10,0,00 Daih.lru
Ch.r.de.uromobiler pet year. 3 /24186.

Sitned €onlr.ct lo find US and turopean
IundinB soorces and ioint ventu.e panners
for hith tech, indushal, and other proieds.
't/27 /85.

will p.ovide llecrronic or8an!. 2/86.

IOINI VTNTURTS AND DIRTCT
INVTSTMTNT THROUCH MARCH 31

Arr.nSement/V.lue/
Dale Reported

Can.di.n P..ifi. Airlinej

NA (Jap.n)

Ri<ardo Co. (UK)/Minis'

5(hienentahrzeute Ex-
pod/lmpod vt (t. C€r-
many)/MlcHrMPtx and
Mini5lry of Rail*ays

D.ih.l3u (J.prn)ri.niin
Moror Vehicl€ lndunnal
Co.

Mirallanaour
Kowin Companies (Us)/

Nippon C.Lli (Jrprny
Cent..l Cons€rv.tory c{

llaly-Chin. Tr.diry Co.

Num6"r Corp. (USy
B€iiin8 tl€dn€ rumace

+ ,1.

fla
ForeiSn Prny/
Chinese P.rly

At i(ultrr.l Lch.oh,gy
Anem?e.h Lld. (US) Sitnrd lette. of int€nt ro form idnt venture

in crtlle ernbryo transplant rechnoloty.
12/2185.

Chclnic.l. .nd Ch.mkd .nd Pctro.h.mi(.1 Phnh .rd [quipm.nt
C. lloh rnd Co. (J.pan)
.nd China M€r.hanl ln-
d'isrries Ltd. (Horlg
xond/shanth.i Pelro'

Siop€ Corp. (Tunisi.) and
Pelro<hernic.l lnduslrial
Co'p. (Kuwail)/Mininry
oI Chemical lndunry

Conaunar Goodt
Pa(ifi( Dunlop ttd. (Aus-
rrrlia)/N^

tslablisied ShanSh.i lintsh.n Uoited lndus-
!ri.lCo. ioinr venrure ro produc€ 2,mO TPY
of plarlic film ba8s. l1 million (HK:30 -
IAP119 -PP.C:51 1.2/',t2/86.

Formed Sino-Ar.b Chemic.l renilizer Co.
Lld. ioi.t vefllure lo build QinhuanSdro
planl to produce 480,000 TPY o{ di.in.no-
naum pho.ph.l€ or &m,OoO TPY ol6itr en
phorpho.us pol.s.ium- t50 million (Tunisi.
.nd xuwait:5o%-PRC:40 ). 3 I 19 /86.

Will build sh.nth.i facrory to produce 2
million p.irs of leather tootwear per ye.r.
IAU SI aO<l6-P R C t68e!$1. 2 / 1 9 / 86.

Sign€d 10-year contrac! to !€l up XTl( turni-
lure Co. ioinl venlure ro produce sngle
badele.di, rngle-b€d m.nre5*s, bed
l(reenr, .nd ,o{.r. t624,7O7 (12 millionl.
(HK :73% - P LC t7 5.t61. 2 / 21 / I 6.



China lnleroation.l ven-
lures lnc. ,nd China
Uniied l..di6g Co. (US)/
I'.diin No- 5 r.dory .nd
I'.niin Stz

Wll expend Ii.niin No. 5 feclory lo pro-
duc€ shoes. (ve.r|tures:27%, lradihg: 12 -
Ldory:sr%, zoner r0%). 3/25185.

Ileclronics.nd Ile(kic.l tquipmenl
Kexi Company (Jap.n)/
Taaniin tconomi( and
I<hholoti.:l Develop-
menl Zone Cener.l
Company

Sanlo Developmenl Co.
trd. {,ap.n)/Dalian
Beiy.nB lndusldal Sto€k
Corp. ttd.

Yokotawa Ho*ushin
tlerlric Uipan)Ai'an ln-
du(n.l lnsr.umentr ta.-

Proteni Syslems (New
Zeal.nd)/c-^rrc and
BeiiinS tnslilule of Aero-
naulics and Ast.onauti6

tLatro.lkr (Coilumer)

Hu.ngau.n8tai lnduslnal
Co. tid. {Hx)/
Heilontiian8 Provincial
No. I Redio factory

Si8ned contracl to ioinrly rinance and op€F
ate Tianiin (Xexi) Comp.ny lo produ.e and
develop computer pcriphe.al equipm€nt,
compuler accesrory prducrs, .nd plasma
curiinS and weldinS d€vices. 1/16/86.

sitned coniricl to est.blish D.li.n Beixint
Computer Co- joint venlure lo dwelop.nd
produce.ompuler software and provide
consullint services in compuler lech6olo8y.
3/06.

Will establirh 30-year ioint venture to rupply
and inslalleleclroni( pl.ni m.h.temenl sys-
lems. i3.5 million UY700 million). (50-50).
3186.

will estrblirh compule. educ.tion cenler
and evelurle ioinl venlure lo d€v€lop
,ourih-8€ner.tion learning system lor China
and over!€as markers. 3/28186.

t.!in..rint.nd Conrtruction

Mtl Co. (Singapor€)/ will ioinrly desiSn and cooper.re on build-
BeijinS Automatic System io8 system proiecls. 1/86.
EnSineering Design lnsli-

Con.luded r$eemenr to iointly m.nufac-
ture hith .nd medium t.ade r.dio.asselle
rerorders. t2.3 million (50-50). 2/66.

will ioinrly deriSn buildin8 sysrems p'oiects
1/46.

tsl.blirhed road.onslruction (onsultint
company lhrou8h ioinl investmenr.
t199,930-1299,895 million (,140-11.60 mil-
lionl.2/86.

Signed atre€.nent lo r€l up CentralChina
lnternalion.l Lea.in8 Co. joint venlure. 150
million. (s0-s0). 2/2/85.

w.daco Corp. (Poland)/
BeiiinBAuiomaric SFlem
tnti.€eri4 Derig. lnrli-

lapan tn8ine€ring Con-
5uhanrs/BeiiinE comrnu
ni(erio.r and f..nspon
Corp.

NA (w. Cermany)/China
Dalian Dies€l tocomotiv€
Res€.rch lnslitute,
Hu.li.n Co., Economic
and Ie(hnol ic.l Devel-
oPment comPany of
Deli.n StZ

[in.nce, [e.sint,.nd lnsur.nce

wea.ne Brothers, suts.
ol ove.s€as Chines€
E.nting Corp. (Sin8a-
pore)/Boc and wuhan
teasin8 Co. tld.

Bul.hison Holdints Ltd.
(HK)/Chin. Hunan lnter-
nalional tconomic Devel-
opmenl Co. and Tai
Chent lnlernalional tld.

tood Pio(estirt rnd tood SarYkc
(rr.nc€)/Shaann P.ovince Will(oop€rare in conslruction of truit iuice

concentrate ,.clo.y .nd rofi drinl.doiy
(See loinl Ventures, P.(I.gint ror fi6t phar€
ol.treement.) 2/86.

Held inauSuralceremony of Hunan HonS
XonB lnv€stmenr Co. trd. esiablished to in-
lroduce foreiSn inveslmenl funds and mod-
e'n te.hnolosy inio H'rnan. 2/t/86.

form€d Sut.r and foodsrufls lndu{rial tn,
tineerint Company Lrd.loinl venlure in
Panyu Counlry, Cuengzhou. l/8/86.

Comp.Bnie Commercial€

(rrance)/Cuantzhou
Shitou tnierpris€ Cor-

Mechinc Took rnd Mechinery

Cincinnari Mil.cron lnc. Signed aSrc€ment with a Eeiiin8 institute ro
(US)/NA op€n service center to kain machine tool

mainten.nce people lo inst.ll e6d provide
ontoint mainten.nce o( Milacron equip-

'r,ent.2/3/86.
SiSned conlract to provide .ccessoner for
auiomaric ioduslri.l chain .nd spro.*et line
3/66.
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Sitned ioinl venlure atreemenl (pending

tovernmenl .pproval) lo build LonSsh.n
Horel. 15.,{ million. 12l85.

73

Cardio'Pacc Medi(.1,
ln(. (USYQinlinS S€mi.

trma (l.p.n)/NA (Eeijint
alid D.ndong L.rories)

Siernens (w. Cerm.ny)/
Beiiint roreitn Trade
Co.por.tion and Xu.nwu
Hospil.l

Mel.lr, Miner.ls & Processing Iechnology

Hont Kont lnduslrial
Trading Company trd./
Xiani.t lndusldal Asso(i-
ated Company,

MINMtIALS, Hubei branch

Robin50n Iechnic.l
Producr5 (US)/N^

Har Re. Company (HXy
Yuflnrn P.ovinci.l lm-
pon/txpo.l Corpo..lion

Prcl.dn!
{f rance)/Sh..nxi Province

Sitned 15-ye.r atre€m€.t to 6t.blish
Qinlint Medical Co. ioint venlure i6 Baoii ro
produ(€ pacemak€E. t1.5 million.
{US:49%-PRC:51%). 2/86.

will .ooperate in production o{ clini..l
analyris.pparatus. 2/85.

op€ned service .enre.. 3/20/85.

Medi(.1 tquipmenl

tslablirhed Qining Company Ltd. joinl ven'
iure in Zhujiawan, Hubei, for e,(ploililion of
quanz and production and rale of sili.on
and sili.on produ(t!. 2/86.

tntered inlo,oini venture to m.nul.clure
nalur.l soapstone. 2/86.

rormed ioint venrure ro pro.ess iade and
other Sems ror eport. 1450,000. (Hx:4S%-
?P.C,ssct$). 1/a/86.

Sitned atreement to ioinlly conslrucl pl.rli(
botle production line.t C.nquan Counry
Mine'.| Weter radory. t20,000 (r150,000).
2/86.

Pelroleun, N.lurrl C.s, rnd I€l.led Equiptnenl

snrish cluff oil Pk (ur()/
cNooc

Amo.o Ori€nl P€lroteum
Company (USycNooc

Opened 12-year Cuangzhou ioi.i m.rine
entineerinS and desitn company lo d$itn
offshore proiects, carry oui ofshore oil
d€velopmenl ,€asibility studi€s, and off€r
consultin8 s€rvices. 1/29186.

Sitned contracl on ioint oil erploralion and
detelopmenl oI Yellow Se. blod<.2/3/A5.

Sitn€d conl.ad for oil exploralion and
development of Pearl Riyer mouth b.srn
bL'<k.2/18186.

SiSned (ontract for explor.tion .nd devel
opment ol Perrl River mouth b.iin blocl.
3131186.

will establish Dalian Pon Development
Sludy Croup steerint body lo inveslit.te
possibility o, ioint venlure for Oelian pon
erpansion includin8 80 benhs a.d 50 mil'
lion ltu/year car8o handlinS cap.cily (10
benhs to b€ buih in firsr phase). 1/10/86.

Sitned joint venture atreemenl lo op€raie
two port lerminals al NanlonS. Appror.
t100 million. 1/24185.

O.cideolal tasl.rn, lnc.
{U5), UNocAt Pearl River,
ln(. .dd ,.p:n Pet.oleum
txplor.tion Co. l-td./
cNooc

Porlr

J.panes€ (onsorrium ({0
companies), Ovel.€.s
t.onomic Cooperation
rund (Japan)/Deli.n

Muhilerminals lnlem.-
tionel, ol Pakho€d Hold-
inSs (Nelherl.nd5)

Porcr Planl! and tguipltrcnl
okano v.lve Ml& {Ja'
pan)/D.lien HiSh Pr€s-

P.op. y Dcv.loprn.d
Hurli Tradint Co. and
Hong Kont Hailont Co.
ttd. (HX)/Nintbo Tourisl
Co.

YuanbanS TradinA Co.p.
(HKySupply and Ma*er-
inB Cooperrlives ol
Yuyao, li.n$u

tstablirhed Dalian Okano V.lve Plinl 22-
year joini v€nture to produce power gen-
er.tion valves. t1.1 million (Y3.5 million).
0AP:40%-PRC:60%). 2/65.

Wllliointly lund construction of Asian
Huayuan Hotel. i7.2 million. 12185.



Nissho lwai Corp. and
Shimizu Conslruclion/
ASro-lndusrri.l-
Commer.ial Corp. of
tlaidi:n Di.trict, Eeiiing
.nd Zhenhai ASro-lndus-
rn.l-Comm€rci.l Corp.

(reMa< Chine arnl-
in8 Co.p. (tnt.pore)/NA

NA (Canada)/Cuans2hou
Municipal Conslruction
.nd Developmenl Co.F.

Chin. Hotel Develop-
ment loinl Ventu.e {l..ls.
Norway, and HK)/^ll-
China lournalists' Assn.

Will(onsln cl ap.rimenls lor loreisneE
rhrough jornt inveslmenl!. t9 m'llion Ull.8
billion). 2/86.

Exp€ded lo ngn aSreernenl io build hot€l an

xi'an. t43 rnillion. 2/2/86.

Si8ned 2o-year conlr.cl lo e.l.bli.h Ti.nh€
Hol€lwilh Chines€ ride proridint l.nd .nd
Canadian side responrible for inveslment.
tso million. l/86.

Reached agre€ment in principle for inves!,
menl and mana8emenl of Chin. lnlerna-
lional lnformaiion Center lo be loc.ted in
Beiiin8. 3/85.

formed ioint ventur€ lo build and leace 30
foreitn re5id€n(es. 111.2 million (|10O mil,
lion). (s0-s0). 3/86.

Si8ned rhre€-year radio and relevision .o-
operative aSreemenl. 1/85.

Set up Huarui Shippint tquipment Co- Ltd.
ioinl venlure lo m.nuf.ctur€ auromali..on-
trol and dete.tion equipm€nt and insku-
ments. l/86.

T.rtiL!
Maxivac Co. tld., subs. o,
Xaiha. Enle.prises Co.
trd. {Hx)/Beiiint ren$.i
Distrid Hua Xi.nB lndus-
lry Co. Ltd.

llaly-China Tradin8 Co.
(ltaly/Wenrhou Munici-
pal tco.omic and Tech-
ni(al Developmenl Co.

tslablished 1s-year ioini venrure ro seel ad-
v..€ed ror€ign lechnical knowhow lo male
{.shion tarmenls for Chine* and foreitn
cuirom€15. (HK:50%-PRC:aO.hl. 1 /12 /86.

Miswa Homes (lap.ny
Ii:niin rrrc

Publirfi int rnd lro.d..sting
(Al8e.i.)

Shmnt
N^ (Sweden)/Nanhai
Shipfiry lnsl.ument
tquipmenl Corp. of
sh.n8hai ShiprioS Re-
s€arch lnslitute under

Lhaonnunicttions
Nilsuko ttd. Uapany
China Nalional tle<lronic
Iechnology lmport/tx'
pod Corp.

British Railway f n8ineer,
ing Co./Minirlry o{ Rail'

American Co.l tnlerprise
{US)/Minislry of Railways

Captive Air ttd. (HK),

sub'5. o{ Capliv€ Air lnc
(US)/Cu.nBhua rrade
Development Co.,
Zhuhai StZ

Migaellfieour
Ameri.an lnlernalionrl
Croup (US)/China titht
lnduslri.l Co.p. lor ror-
eiSn tconomic and Te.h-
nical Cooperalion Lld.

ts!.blished tiShr lndusr.ial lnrernational
Corp. tor e(onomi. and terhnical cooper.-
lion ioinl venture to help loreitn lithl in-
duslry firms invesl in China and Chinese
firms buy foreiSn technology and equip-
menr.l/86.

Si8ned agre€ment to manufacture leather.
3/86.

Transporl.lion .nd Tr.rsporl.lion [quipment

SiSn€d 12-year cooperative aSrecynenl to
build 1.2 mallion/year capacity planl lo man-
ufa.lure woolens and worsleds. ta million.
3/86.

Will coop€rate in revampint Chantchun
Railway Passenter Car Planl and coproduce
ner{ lypes o, passenFr cars {inanced with
world EanI loan. J/3/86.

SiSned mernorandum of und€rstandinB to
produce coal-fired steam entines fo.lo(o-
motives al Datong Lo.omoiive Works in
sh.nri. 3/s/86.

Si8ned 2s-year ioint venlure atreemen! to
eslablish Tai Ping Co. lo manu{.ciure bicy-
(le and wheelchair lires. 14.6 rnillion. (50-
sol. r/17/86.

Italy-Chin. T.adinB Co.
(ltaly)/Wenzhou Munici.
pal tconomic and Te(h-
nical Developmenl Co.

C LAS S I F I E D ADVE, RT I S I N G

wille{ablish ioini venlure {ompa.y lo pro-
duce relephones and small-c.pa.iry di8ilal
PBxs. S1.5 million-t2 million (11300-1Y400
million). (s0-s0). l/8/86.

CONSULTANTS

PR/PA CONSULTANT ar ail fi,r
sl!rlt/long tei nr px)ject $ork. Ovel -
st'as tra<lt (xp(), conf org exper'.
S1x'als ( ihiuese/t'renclr/ Japancs('.
(:()ntact R()ger (lobb, 159 D Srrecr
Sli, Washington I)C 20003; 202/
5.1:l-.t !),t 2

MININC CEOLOGIST, hands<,rr
(lllirra lrlirrcs experience. nranr third-
urrlld projctts, alailable for consult-
ing on rninerals/DrirrinB ventures.
l'rcrl []arnald. Ph.D.. 1835 Alkirc
Str(.ct. (;()ldelr, CO 80.101; 303/2:12-
lr'rir3.

POSI'I'ION WANTED

RECENT GRAD, MBA U. of Wis<.
l\'lal'kcr ing. Fluent IVandarin, US/
Asiatt wrrrk exl)er. Seeks sales ()r

l)r1ri(ct nrgrnl p()sition. NIr.. J. (1.
(irer, ll(i l-. (iilrnan #6C, l\tadison.
ll'l !r3703.

GEORGETOWN ASIAN STUDIES.
Sclrrxrl ol Ioreign Srr grad n,/go()d
Iliur<lalin, sonre Japanese & over I

\('ar''s exper'& work in Republic ol'
(.lrirra rr.eks exrended opp rv in Fal
l,ast/(ihina trading & mkt devel op-
crnti()ns. 'Ii avel &/or rekrc n0 pt.(rb-
lcnr. Sunrnrer position consid, all
t( r'rtrs ncgo. Pls cont:rct .lolrrr
'l lronras, 202/944-l 533.

FLUENT MANDARIN, s()tle ['uiia!]
rlialt'< t. l-xpcr trsing Chinese in pub-
lir t'elations, neg()tiati()Ds, pers()nnel.
Skills irr rnicrocomputels, sprcad-
slrccts, stntistics. NIA Starrfrrrd. tl lrs
'liriwarr. L. Arrig(), 346 Grove St. Jcr-
rr.r ( iir1. \ | U7302. 20 l, 3:12-rJ{)75.

CHINA BUSINESS [.nginecr/llx-
r'('uli\(, :tl.i{ ll!, hilirrgual Lrrg ( hi-
rrcsc u'ith sound China exp in plrlect
&' tratling seels proj,'business <level

lx)\t. fIa!e e\tensi\e hi-le\.el busirress
( ()rrtacts. (lontact -{drian l-orr.
l.l(l0lit Rainbrxr \li\, Cerrir()s. (1.\
l)(,701; 2l ll,i ()26-.1798 (, 92-l-70It2.

EXPER CHINESE MBA gr arl. llS
crrgirrceling. .1 ! r s nlgr in PR(1. \latr-
(la r-in//( lal l olcse, age 29. Jartrcs \f.,
lI i<lgt' Ilall #2()0, LISC, Los ,,\ngelt s,

OA !ll)0lt{); 2l3/743-2272.

EXPERIENCED TECHNOLOGIST
l2 rIs exP in Europe/LrS-{. All
l)huscs ()l irrdrrs / comrn,/arr to batterv
rrrl,.{ tr,.trrl rrklH 

' ',ll\llltiIg. r,ll(.t\strriccs il (lhilr. C()nta(r jUK.
1037(; (;\1 \tichael -Ibdcl Terr..
( ilcttr ir:rr'. II- (i0025.

RECENT GEORGETOWN curr
larrde gr-ad rith Int l FinaI(e/,(i)nr-
rr(,r'ce degree & \()rk experiell(e; has
lircrl ir Oliertt. spealr l\l.rrrlarirr.
seeks positiorr in 6rnr dealing in l-:rsr
.1ria. I) (lltattrot'rr'. 92(r I \tis(,,lsin
;\r't.., R0x .l10. Washingron D(i
:.1000 7.

ADVERTISE IN CAf, CLASSI.
FIEDS: $t1.50 per line, l,,rrr'-lir rc rrrrrri-
rtrrrr ($li4). (i)unt 36 chara(tcr.s per
littc. irrrluding spaces and pul('lua-
ti(nr. (i)py nrust be tvpeuritten lld
rttcivt'd bv the first ()f rhe nr()uth
plct t'dirrg the issue (i.e..June I folrhe
.lrrlr-Augrrst issue). Prepavnrent re-
t;uirt'rl. Scnd to 7'lte Ohitrt Bu:incss
/i.r,r,rr,. lHlS \ Srreet, \.\1., Suitr
500. \\'ashingt(rr. D(; 200:|(i. I'ub-
lirlter t escrr es right l() r-cie(t (,t'( .trr( el
il(l\ cltisiDg at anr titne.

Ihe Chin. Sr,siness Review/May-lune 1906
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BElltNG OtFrCr EXPANDS
'I hc \atiorral (iruncil s Beijing ol-

lir c hrrs t.xlrattdc<l bottr its staff and
ollirc spatc o\cl tlrr lilst vcar and a
hall to pr'ori<lc rrrore assistance
t() rlcnrb(r tonrpanies in (lhina,
\llr'lll.lllr( ll lr.rrs,rtt ret'r'irer witlt (]hi-
rrt'rr' olli<ials illd (, g:rn izati()n s. and
corrrlut I rrrarkel lesearch lirr (louncil
projt't ts arrrl inrlivi<lual nlerrlber (tllrl-
panics.

Chris Brown, director of the rrf-
fit e. is joined br depurv diret tors Se-

bastian Bonner, Andrew Ness, and
David Rirhter. l-iuJingming serves as

assistant advisor and Zheng Xiao as

project advisor.
'Ilre main office is in Roonr I 136 of

the Beijing H()tel. An Annex wai
added last Ma,v in Beijing's
Xuanwunten Hotel {o allow frrr [xrrs
Dreeting and research space.

Members oI the Natioaal Council\ Beijing ofice stafllton lelt to right: Dotid Richter,
Sebostia Bo,tner. Andreu' Ncss. Chris Broun, ond Zheng Xiao.

Today's China
Market:

Strategies
for Success

A detailed and practical program for senior
executives and international marketing
managers of large and small companies
interested in marketing and/or investing
in the People's Republic of China.

DALLAS

o
d tu.o-AdJ sefiifiat s1onsored b1

The National Council
for US-China Trade

in coopcrdrion r. iah

TheDallasChamber

Hlart Regency Dallas
100 Reunion Bollelard

June 1o-1 i, i 9g6 l)alltrs rx 752t)7

For further information and registration
materials, write The National Council for
US-China Trade, 1818 N Street, NW
Suite 500, Washington, DC 20036. Or
phone us ar (Z0Z) 429-0340.

The China Business Review/May-lone 1986
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NEW COUNCIL IXECUT|VE VP
Bruce Vernor, former Bcijing

residcnt rcprcsentative and vice-
president of Atlantic Richfield
Co., has been named cxccutivc
vicc-prcsidcnt of the National
Council, replacing Roger W. Sulli-
van, who becomes Council presi-
denr in June. Capping off a 32-
ycar carecr at ARCO, Vernor
participated iu oegotiations with
the Chinee for an oil and ga$ ex-
plomtion contract over a three-
year prriod. He has lived in Hong
Kong, Chioa, lran, Indonesia,
Venezuela, and rhe United States.



CHINA DATA

tf 6l&m
KtY INDICATORS ci.rat.

lln l9lr rtu tlat tlraa r9is r!ras/r4

t(hrts ..t. (yu:n p.r US 3) l.agta 1,705to 1,6847 1.9772 2.1200 29167 +26.6

Cs'.'.{y in .t<'Llt'. (Ul +) ,1.6 l9.a 1r,9 51.0 79-7 98.6 +7a-7

COP (lil. t, 1985.dd.r{
p"cd M.7 510.5 551.9 @r,1 691.5 7?8-O +12.5

$.r. hdt r re6uG IUl. {l 104.5 109.0 rr2.a 17a-9 ra6.5 185.4 +26-S

st.l€ hdg.r aF.dn!6
(ul vl 111.2 rrr.5 trt.t 129.1 t5t.5 1a2.5 +!0.5

Cll,@ffi fttc loda r@.0 102.5 loa.5 106-7 109.6 118,a

Cl6 v.lE oa id'rr.nl
@!Fn {trl. {l aa9., 112.0 550-5 600,6 7U-7 Ar9-9 +2a-l

h€.vy idu.rry 250.! 2at,l 77a.o lrt.a ,rO_? a67_o +26.

kh indr,.r.y 210,9 767-! 216,5 295-1 ll5.s /1116.9 +21.9

Clc v.l@ o, .t'tatu..l
@rFrr (til. Y) 21t.0 2a5-0 7r8., !12.r 175.5 .91_O +2O.1

tr.ni drpd (MM]) 120.51 ,25.07 35l.al ]67.20 107.10 t78.98 6.9

.orto odPul (M^tI) 2.20, 2.9G0 1,596 1,6J, 6.077 a.1s0 -11.7

Pordrio. (milli6) 99a.9 1q,7.8 1012.0 1025.0 10!4,0 1046.4 +1.12

'1980{3lituc .c &ri!.d 116 .pptin8 n.rio..l i(@ gro*th r.t6 to th. CDP li6u.6 r.les€d ,rm thc 5t.r.
sl.lki..l Bur..s lon r98. .dd 1969. Ih. Chine dinilin ol GDP .pF.s to b€ ihil.. to th.l uscd in th. werr,
.lrhouah ir h8 Fr ro b. o{fi.i.lly d.lined.
Sou.cr' ,Ma tr.fti.i Sr:aitri5 Nari@.I Coorcil til6, Sr.r. SrarLii..l Bure.u.
Allv.lE i6 curdr pri(c unLs orh.mie mi.d,

MAIOR ITTMS IN US-CHINA TRADT

IOP ITN US DOMTsIIC TXPOIIS TO CHINA IN
I985 (TAS, IHOUSAND 3)

Ai(rai, lw ,rmlil.ry hi p.ist.r

(xl G Gr5 Dnllint M{hiE P.nt

Aird.n, lw, lmhiln.ry tor p.s*nEd/

w6lm Bdb.l toai
Di8n.l Ad(mrk O.r. Prd6.int

w,6a9
229.701
202,116
1r5,919
10r,162

91,7f7

81,720

715,563
19:t,58'
90,tt5

51,100

40,781

!5,906
t6.6t2

IOP ITN US IMPOTTS fOR CONSI]MPIION
fRoM cHtNA tN 1985 (CUSTOMS VAtUt,
THOUSAND i)

CHINA'S FORTICN TRADE I98O.I985
r9a, t9at

roral rrad€ (ob .nd (i0
bil! 5r.00 73,5,
tilt l8,oa 4l,tl

til+ 27.12 16.76
bil t la 10 21a(,

til* 29,tc i$-7,
hlt r99a 7191

Sd*cr Sr.r. Srni{k.l Y..,lbl

120.12
,1./8

53.06
tt.0l

60.35
2t'.16

,t7,
189a II }T

r?4.r0
12.76

-9l

-540 s(i{(r: US D€p:dmal o{ C@fti.Ir.de Sr.r'erki
khedll. I Numb.R

China's Reserves, 1980-85
Ua Foreign exchange (billion $)

Cold valued at
current market
prices

10.6

19.7
't5.9 'r5.9

1984 1985

SOURCt: lMt, lnlernalional FinancialStati5tics1980

10.r

1981
1982

1983

76 Th€ Chini Eusiners RGvie*/M.y-lune 1986

11.1 1',!.9

21.i



FOREIGN IRADE WITH SEI.ICTED COUNTR!6 1980-E5
(Mltr.K)N !) t9d, t!l!t t96t rlrat

trprn 6po.rs (t,6t !O7a 5095 l9ro a912
rrfo.rl l(O alll 5291 5152 5Ol7
ror.l 9aor 10t06 w2 9999

sh.r oi 2 *.r lr.d. ,1.7 2a.1c6 21-7 21*
H66 K6t erpo.it (k'bl 12a9 19\7 195a 2195

mpon3 tco /r/ol 5161 54ll 58a7
Td.l 9550 7221 7la5 lla2

Sh.re o{ 2-w.y lr.d. 11.7 16-7 16,1% 19-2%

u.ned sr.r6 erpoft (lob) 1755 1601 2917 2171
imp<,ns ((i0 ll6a 2062 2502 7177
lor.l a919 5665 5illa rl6t0

Sha.. of 2 -*ry x.dp 12.!,'t5 1l.tqr t1.2q6 10.7c('

W6r C.lmny dpon. tlob) l1a5 1017 atl 1075
impo.B (.i0 6oa 769 7oz 7@
Tor.l 1953 1/& 1555 18al

sh.ie ol2.*.y tr.d. t.r$ a.1q6 1.6 a.2
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OFFICERS
Chairmrn: l)^vrD (:. S(;orr
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BOARD OT DIRECTORS
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Rthlvkl (i'hpn\
WILLTAM R AtrHuR. fi,rmer chairrnan. M.m?I
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EARRY !', SULLIV N, .hairman of the board,
Firrl Noti.ml Ba t q Chi.aqo
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D^vrD TENDl.rt, prrsident, T.rdhr, B.t.t1
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Busines Advisr,n Scrri(es: RtcH^RD E.
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(hbl.: uscHtnTruD
Telex: 22637 NcPExcN
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EMBASSY
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CHENCDU CONSULATE
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GUANGZHOU CONSULATE
C.rnsul (kneral: WLvr:R (;rM
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Wbll- cultivated in China

direct investment, market conditions, trade
practices and documentation requirements.
As well as supplying information on commercial
law, rax regulatjons and how to avoid pitfallsi

HongkongBank even produces a monthly
newsletter detailing rhe spate of lrade enquiries
lhat come from China. Plus a quanerly revieu
to keep custome$ aware ofeconomic events,
policies and dsvelopments in China.

Don'l take business development in China
for granted. Before considerinS a business
vcnlure, talk to the experts, talk to those with
experience and insight.

(x>
HongkongBank
In. Honrlong.rd Snrnsnri 8rn lins (-.,rporrlion

Mr.ine Midlrnd arnl. tlon8lon8 EsnI of
(hnrdr. HonSlonEArnl of Axslrdir

The Bnrilh BrrLot rtr Middr. arsr
Hrnl S€r8 Br.t l-imil.d. Wirdlei l-imiled

Hon8LonSArnl l-imil.d

Fast decisions. Worldwide.

CONSOTIDATED ASSETS AT II DECEMA€R I98'
EXCEEDUST6I BILI ION

Contaci Simon Edwardr of China Desk
Ncw York at 5 Ean 59th Street, New York
NY IM22, USA.
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All eyes are on China. It's a land of vast
resources and tremendous opponunities. with
an attitude towards trade and contact with the
rest ofthe world that has changcd radically in
recent years. However, a I,reat dealof
experience and understanding are necessary to
do busineas succ€ssfully in China.

It has taken HongkongBaik over a c€ntury
to delelop our present knowledgc ofChina and
to have the largest representation of any foreign
bank in China. We have offices in Beijing,
Cuangzhou, Shanghai, Shenzhen, Xiamen and
Wuhan, Funhermore, we have a substantial
group of specialists in our Area Office China in
Hong Kong.

wc arrange immediate introductions to the
major Chinese corporalions. we also advise on


