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The IBM Case The case of the counterfeit comPuters shows

China in a surprisingly aggressive-and welcome-role as

protector of foreigners' intellectual Property.
byJerome Alan Cohen and Wing-wah Mary Wong

FOCUS: FACING THE FINANCIAL CHALLENGE

Managing a Growing Debt China has tightened control over
borrowing, but which debts are'sovereign' remains unclear'
b1 Meluit Rines

The New Look of China's Banks More specialization antong
6nancial organizations is giving China a broader, more diversified
banking network. b7 Valerie Chang

US Banks' Tougher Approach Taking a closer look at the
bottom line on China deals. by Sumner Gerard

Changing Lending Practices Tight-money tiures call for
tailored loan packages. b1 Raymord V. Halel

Now You Can Do Market Research in China China now
provides in[orrnation to conduct standard studies-with a few
t wisf s.

b1 Daoid L. Derny

Managing Your Boss's Trip to China The little things count
when the CEO comes to call.
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CITY BOUND
(lhina, which has nreticulously con-

trolled tlre nloventents of its people
sirtrt lrotrst.lrolrl rcgrsllalion was in-
troducecl in l1)55, is beginning ro
experience a problenr well known ro
other Third \{trrld countries: labor
nrigratiorr. Shanghai has as mant.as
Lltll nrillion lransients, and in 1988
Beijing oliicials estimared rhar I.l5
nrilliorr transienr $orkers liled in rhe
cit\'. ln the sourh, abour 150,000
yourrg people traveled !o Hainan last
year after the central Bovernrnent
designared the tropical island a pror.
irtcc. Farnrers have nroved to Xin-
jiang in Ohina's far-west to till unused
larrd, :rnd aborrr I half million rni-
grant gold<liggers pan srrean's dur-
irtg slack farrrr seasons. Chinese
s()urces estinrale that nationwide,
between 30 and 50 million Chi-
llese- s lllany as ()ne in 20-are not
living at their official places of
residencc

Prr>sperous and cosrnopolitarr
()uangdong Provin(e holds the great-
esl allure frrr rnigranrs. In the nronth
lirllowing the Spring Fesrival holidav
ir Feblrr:rn. Jrr esun)ated 2.5 rnillion
urardi (people front other areas)
llocked to Ouangdong seeking work,
with tlre inllux peaking ar 100,000
new arrivals a day. The migrants lay
out bctlrolls in tlle ( it) s train station
.tnd:rlong its whurres, while wairing
lirr incleasingly elrrsive work oppor-
tunities. I'lrcfl has increased. and
nrartv of the taidi are reduced lo
cornbing trash for bits of food and
scraps of paper, glass, or meral ro
sell.

1'hc recenl surge in migration ro
Cuangdong conres partl)' in response
l() c(rlh(nni(' .rusterit)' nreasures itl)-
posed to reduce the pace of eco-
nonric growth. which neared l8
pcr('ent in 1988. Wirh a diminished
llow ol furtds frrr new construction
and expansion, Beijing has
prioritized large enterprises included
itt lhe currenl Five Year Plan, and
rural and collective enterprises em-
ployirrg rnuch of the counrryside's
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surplus lnbor nray be bracing for a
slack I {)89.

Whilc China's rigid sysrem of
Irrlrrselrold registration-which stip-
lrlates tllat a worker's food ration
lickeli, pensi()n, clrildren's school-
ing, arrd other benefirs be issued at
the plate of registrali()u-retnains in
plact', tlrr registrariorr rules c()ntain
one kev loophole allorring workers
tcnrporarill to seek jobs in other
areas. elen th()ugh theY ma,v not
frrrruallt chrnge their registration.
'fhis exception gives rrrigrant workers
e legal basis [rrl folloning er onomic'
inrpulses.

More inrportant, though, food,
including grain, can now be bought
al free mat-kets. and rooms can
sometinles be rented at a premium.
Several cities have rhriving black
nrarkels in ratioD tickets, adding to
the autlr()rilies' difticulties in con-
trolling Drigranrs.

The inrplications for China's al-
rea<iv severelv overcrowded cities are
clear: Cities are hard pressed to meet
rhe deurand f<rr jobs and sen'ices.
Tlre central government estimates
that 120 nrillion people will courpere
(,\'er the next five years for 30 million
urb:rn -jobs available nationally.

Olficials are doing all thel can to
curb the current wave of migration to
(;uangzhou. Train service has been
< urtailed, and cities and counties are
firrnring teams t() persuade the new
arrivals to return home. But for many
rural (llrirrese. the eas( coasr cities
shirunrer with rhe p!-omise of easy
wealth. While rhar repurarion eD-
dures. China's g()\.ernnrent mav be
hard pressed to discourage the wan-
derers. 

-ASY
LICENSED COMPETITION

1'he challenges and frustrations of
doing busiDess with China sometirnes
slart in ()ut own backyar-d. US
((nnpanies have long been encutu-
berecl, lirr example, by lhe complex,
tinle-consunting pr'ocess necessary to
obtain licenses t() export products
aDd technol()g,y to ChiDa. American

(onlpiluies are subject to rwo military
security systenrs: a domestic one
nranaged by the Deparrment of f)e-
fense, arrd lhe iDternational Coordi
naling (lonrmirtce for Muhilareral
llxp()r-t Conlrols (COCOM), which
reviews and regulates exports ap-
prore<l b1' nrenrber countries. For
l'ears, Alteri<'an inclustry has been
pressing tlre LiS gol'ernrrrent to re-
duce t'osts and delavs bv implenrenr-
ing a distribution license (DL) slsrem
Iirr (llrina. This svsrenr allows multi-
ple exp()rts of products to approved
dirt t ihtttor s or errdusers, eliminaring
the necd to get a license for each
individtral exp()rr. Finally, after years
of Lrbbying anrl Dronths of expectant
waiting, cornpanies can expect the
US governrnent to implement a DL
systern frrr China within the next few
or()ulhs

Ncw regulations for the China DL,
still being drafterl by rhe govern-
ulent. nlust rrltimatelv nreet Chinese
approral. CO(lOtrt agreed in March
ro lifr its pr-ohibirion against bulk
Iicensing ftrr (lhina for goods on the
lrrdustrial l-ist ()f dual-useequiprneDr
lhat falls within the China Creen
Zone. TIre zone dernarcates the
technic:rl levels of goods US compa-
lries nray exp()rr ro China with only
Departnrent of Comnrerce (DOC)
review. 'I'he COCOM agreement
lelrcs rrriury rleritils-inr htding basic
pr()cedures and duration-to na-
ti(,nal discretioD.

'l lre f)l- svstem envisioned for
(lhina bv the Unired Srares will
basicallv resenrble its DLs for other
countries, including provisions for
an internal control prograrn oper-
ated bl the foreign consignee and
perorission firr LJS government offi-
cials and the lrolder of the DL to
c(rndu( I peri()dic ()n-site reviews. The
systenr for China will also have
unique elc'rnents. For example, the
flnited Srares will probably conrinue
to rt'<1uire rlte Ministry of Foreign
Ucorronric Relations and Trade
(MOFER'I') to issue enduser certi6-
c:rtes frrr otficial assurance thal the
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(lhinese endtrser is not diverting the
exp(n t r() il third country-.

How provisions of the US-aP-
prolerl l)l- will compare with those
nrirde [<rr China by other countries,
however, is a orajor unknorvn. In the
past. (l(x;()l\t liberalization measures
involving national discretion have
worked to thc conrpetitive disad-
vantage oI LIS contpanies in China,
wlrir lr lar t a ttr,re strirtgettt drtmestic
control systenr.

Nevertheless, the DL will bring
cleal benefits. Once implemented,
the l)L should irnprove US comPa-
nies abiliry to rnarket in China by
allowing exP()rters to ship goods
faster, as wcll as signi6cantl,v reduce
rhe paper work at DOC. which is

responsible Ibr Processing expol t

liceDse applications. Nlanufacturing
joint ven(ures rhat import conrpo-
nents into (lhina also stand to bene-
fit, as tl ill companies with equipment
in (ltrinr that requires senicing and
cornpanies wittr strong distributor
relationslrips in China.

The D[, system will not solve all
export c()ntrol problems for LIS
(orrlpalries doing business in China,
;rs tlrcy still face undulv reslrictive
controls on exprlrts to China. Never-
theless, the l()ng-rwaited implemen-
rarion o[ the DL system is a big steP

torrar'<l .t trulr nortnal US-China
comrnercial relationship.

-Kell-v 
Ho Shea

KEEPING HAINAN AFLOAT
Although Hilinan Got'ernor Liang

Xiang has denied that China's cur-
rent aus(erit-v program rvill slow the
new province's development pro-
grarns, Chila's economic cool-down
clearly is inhibiting the island's
growtlr. Ihe lIrr,r ol rcntral strbsidies
t() the provilce apPears to have
ebl)ed, arrd Hirinirn is having trouble
Iintling firreign funds to pick up the
slack. despitc recent iniliatives to
enhance the investnrent environment
\ste fhe ORR, lat-Feb 1989).

I'hough the pr{)\'ince's 1988 eco-
rrourir grrxvtlt-u l2 percent itt_

r rr':rse irr (iNP att<l I I pertent rise in
industrial production-lagged be-
lrird the rest of the country', it was

noDetheless noteworthy in the wake
o[ 22 consecutive months of
dr()uglrt, locust dcvastation, and two
typhoons. The surge was chiefly the
le.ult ,,f a prrrduction push ilt
tropital cash cr()ps, aquatics, and
livestock. Hainan's exports for 1988
thr()ugh Septenrber jumped 255 per-

('enl ()ver rhe 1987 period to $202.5
rnillion, nr:rinll because of the prov-
ince's relaxation of export quotas
and frrreign exchange retenlion
rates. the establistrnrent of a foreign
exchange srrap center on rhe island,
antl othel rlc.r\rlres entrnciated in
rlre Septeorber 1988 regulations on
foreign investnrent in Hainan.-tir help fuel the government s

aurbitious annual investment target
,rt $3.5 hilli(,n. Hairrun attthorities
have recently been experimenting
with relirrnrs designed to speed
foreign investnlent. Additional eco-
nonti( subzones geared toward spe-
r'ific irrrlrrslrial sectors. such as elec-
tronics arrd lrealy nrachinery, have
l)een \el up. Ii,r exanrple, and artti'
c()rrupli(,tl campai[frs have been
launclred.

Hrinan s appeals will not go unan-
srvered. in ttrc lierr of American
(irnsul (ieneral in Hong Kong Don-
lld ;\nderson. l'ho predicrs that
"invesrmcnt from ancl through Hong
K()rrg will underwrite the deleloP-
nrent of Hairran,.just as it has that of
tlre Sltcttzltert Special Econontit
Zone, tlre Pearl River Delta, and
(iuangdong Province as a whole."
Although the provincial govern-
ment's in!estnrent Srowth figures are
suspic iously high-600 private en-
rerprises rvith Yl70 million capital
registerecl since April 1988-domes-
tic atrd orerseas invesrors are indeed
nroving in. D()tablv Thai andJapanese
conrpanies.

Infrastrtrcture inadequacies will
(onrinue r() (lis('()rrrage foreign in-
vestnrent. although certain improve-
nrelrts-pat-ti.ularl,v the mail sorting
systenl and progranr controlled
plronc svstent nou being installed in

Hrikou-will help ease the teleconr-
nruni(ations Ilirssles between Hainan
and the outside world.

\lhat r,,rrrerns Attdet'ron ntosl is

Irorr'r;rrirklr H;rinatr ran derelop its
hurrrarr infrastructure to provide the
De(cssan skills and exPerience to
irlplerrrerrt lelortn policies. The is-

land s population is not well-edu-
(:rted atrd last vear's influx of for-
tune-seekers did not include enough
trained tectrnical specialists and man-
agers. Hainan ollir ials are addressing
this problenr by allowing managers
fr'orrr (ihina s fr,rtttier .rreas to mi-
grare t() Hainan without the bureau-
crnti( hassles typically faced by Chi-
nese switclring from one worl
()t-ganizati()D t() anolher.

- Rit hard E. Cillespie
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The IBM Case: A Milestone for
Intellectual Propefty Protection?

Efectiue enJbrcement i.s the name of the gume

-7 7,r,1 (..rrl.r llills. tlrc t \
l-l lr^,t. R r'pr.r.r t,r tir.

I I il;:l:i; ;lll:;t"l;1,1", ::;ll
li lcrtr t r onrt.rrt,tl il Ileijirrg orr
Ilarth I I. slrr rrright hart ber.n
irrrpr csrr'<l lrr (llrirr:r's tlet t'rnrirrat iorr
tr, ('rrii)r(( il\ lirws li)r llle pr()tc( ti()tl
ol irrtcllcr trrlrl ProPtItr'. 

_flre dclttrt\
rlircr t,'r Bcrrlr.rl ,,1 tlr( 5t.rlr .\(lrrir-
istlttiotr Iot' It:tltrsttt arrrl (irnrnrt'r'r'r
(SAl(l), it.(r)rrl)lllitrl by the hcarl ol'
(lhirr:r's llirtk.rnalk ()l-lirc, urr-
noLrttr rrl ;x ttaltics :rgrirrst fivc (ilri-
tttst trtlctPrist's kr inlr.inging ItlNl s

rcgistcrrrl llarlcrrrir[ks irr (]hinir. Ilrt,
(llril( s( l(.lx,l'l(.t's asserlblt'rl (rro
l.tcrBrr iotrr rr:rlirts rrlrt irrvitt rl. l,'r
tlrat sorrlrl Iralc rcrprired altpror;rl
Ir(,ur llrc \lini,ilr\ ol loreign.\llails)
\l,cr ( c\ r'n \l)o\r n l \ i(le{)tlpe (lcs( r il)-
ittg;rrt<l t't'crlr< tirtg ar tiolts takerr, trr<l
l lrt :rrrrorrrr t'rrrt trl tt'rciverl ttatiorr-
rritlc tt lt r isiott ,ttttl ttcrtsPaper'Prrb-
lir in.

'I lrc Il]l\l rirst,illrrrnirralcs spctilir
prrrlrlcrrrs t orr Ilorrt irrg tlre rnarr'l'Iirr,
t'igtt rorlrplrnics lll:lt l)itvc sutlit-(.d
Irrultrrrar'I riolatiorrs irr (]hin:r. at ;r

lirrrc wlrtrr rlrc IrS lR is consirlclillg
wlrctlrcr to idcrrtilr' (llrina as rlrrc ol'
llrt ttlrntlics llrat 'rlcrrv arlcquatc
attd t llcr tirr' protcttiorr oI irrt<lkc-
tllill l)r (,lx r lr l ights. Strr h a lalrt l
sorrkl rr;rkc (llrin;l ir p(,tcntiill liugt.l
ol I S sarrttiorts un(let' tl)e ll)Utt
()rrurilrrrs'lr';rrlt. .{rt. [)ebate ort.r
*lrt.tlrcr or rol lr) Ilt!get (llritra lrat
l:rrgtlr lrxtrscrl otr thc edcqrratv ol
(.lrrrr.r'. rr.rtr,,rr:rl l.rs.. rrlrrrlr tlrrrr l.rl
rorrtairr rro slxcilir lt,gislatiorr Pro-
tt r tirrg r oprr ight, soltrvale. st.r'rir't,
ttlrt kr. ot tt:rrlt' sct r cts.

;\s (llrirra rrxrrt's closcl to lillirrg
thcst' kgal grl)s, thc IInirc(l Sral(.s
will colrtt rrt r att k'ss on llrws yct to lrt.
trrartt<l ;rrr<l rrrort.on llre eHi,ctirt.,
ttcss ol'tlrc llrws allcarly on the books,
irtlrttlitrg Ihc l1)lt:l trarlenrarl lall

arr<l tlrt ll)85 l,arcnl lirrr. [)()es llre
(llrilrcsc l{()\cIrttrcttt use llrerrr l()
.l( rtr rtrlcll((trr.ll Pir.rrr.,'r rl,rtr it
rrrcrtlr, irr Slrtrkcsyrt,alc s plrlasr,
''kt,eP tht. \'()r'(l ()l l)r'()n)i!c l() ()ur
t:rr'. atrrl lrtcal it to orrl lropt ? IBII
tler irlt <l to lrrrrl orrt.

Initiatitg the action
llll\l r lairrrtrl six cnlct-priscs in iln(l

lrrorrrr<l llrt. Slrt.rrzlrtrr Spccial t-rrr-
trortrir lrrtc irr (irrungrlrng I'r'ovirrct,
rvct rrrrl:rrvlrrllr irsscrrrbling an<l scll-
ing rorrrrtclli'it lllM lrrrxlrrcts. IIINI
appt oar hcrl tlrc Slrcnzhcrr Ilurt arr of'
tlrc ,\(lnrirrislrirliorr ol lrrdustry and
(,r,rnrr{ r'(( (r\I(l). .lrrll{c(l rrith lr:rrr-
tllittg t t rrrlt ttrlrr I irrlrirrgernent cascs,
tlrrorrglr (ihirr:r l':rtcnl i\g(,nt (H. K.)
l.l(1. ((;l',\)irr tlorrg Kong. (.1':\ attcrl
ir\ ,rg(rlt, lxrrrusr' (iltirtrse lcgula-
tiotrr ttrltrirc il Ir)rcigll I)irrl\ tl,
:rlrpro;rlr rht lrx.tl .\lO thlorrglr
tltrigrr.rtt'rl olg:rrriu ations. l)r'in( il)all\
(il"\ irr IIorrg K,,rrg ol thc Ohrna
'Ilrrrlcrrrark .\gtl.\' ('l l\lr\) ()f lhc
(lltitt,r (lrLtttr il li)r lhe l'r'{)rnoti()n (,1

lrtl(rlrti()rrl -lrarlc in tlciling. Ilc-
r.rrrrr' (.l'.\ .rrrrl | \1.\ tll) ll\(. tlr(.rr
rlirct'ttiott t() (l((i(lc wl)rlher or n()l
t(, l)r(sr'llt a Iirrr'igrr l)aIlr's (()tI-
I)lilirt t() llr(' ,\l(:. l)cli)re constrltirrg
( :l',\. I ltl\l,.rrr'lrrllr t,,rrrpiLrl irrrt rti-
gil I ir r' :rll(l tcchrrical Iep()|ts
rl,,r trtrrltrtrrrg rll( irlrir8rrr, rrs. rrr

or rlt r Io rl< rrrortrlt atc a clcar atrrl
r ottr ittr ittg r ust .

(,1':\ <ln irlc<l l() a((rpt (lsc\
.rg.rittrt tlrc six ( llrir:crc enler pr ist s.

.rrr,l tlrlrr rr,'rkrl sirlr ltl\l .rrrtl rt.
orrtsirlc rorrnscl t() l)t(,1)ltre llte (()tn-

lrnnt ,1. ( )lrrn anl lf ittg-ttuh ,\la,t
llihg, ttll,tt,tt\\,lt\tttlt:-t ! th (.htl
nktllt,t.\ ir lh( llong Kong ofirt of I\ul,
\lril,r. ttilkiml, ll'harton, U (hrriyn,
l.\\i.\lrl i lht llllll rtt^ di\(u\.\?1.
'I httr r,rrn':, hrtut't,tr, lo nol ntt'rt.\to'il.l
n,llu t thou ol llt,\l.
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pl:rirrtr, rvlrit lr s(,1 Ii)rllr 1l)e e\ i-
<k rtr t 

-itt< 
lrtrlitrg \lrlrl)le s ()f ( ()un-

tt rli it t olr:prrtcr s qrrrlchasetl llorrr
llr( inlr ingcrs-iuld srrrrrnrar'izcd thc
lcg.rl lr,r.i. l',r llr. ir( lior. \cr ihr,rti,rrr
ol I lrc r iol:rtiorrs rr us to .()lne th r(,ugh
;\l(: ir\r'stig.li()ns. irr<lrrding raids
ort tlrr' irrlrirrgirrgt'ntcr'Priscs, and tlrc
rortr1rIlrirrts rctlLrcstt'd n)casures tr) l)e
tekcrr il ;\l(i ittrestigations ton-
litttrrrl tlrt riolatiorrs. Thc rleaslrrc:r
irtrlrrrltrl rrr: irrrrrrt,rliirte end t() tllc
ollt rrrlirrg lt( livitics. tcnt()r'rl ()l litlsc
tr .r, h rr rlrr Ls lr i,rr tllr' ( .,u l t( l'li it :lt't r-
< lt's, :r *rillt rr l(lllission by tlre
irrlrirrgcls ol tlrr. olli'nses, irn apol-
lrgr. .r Prorrrisc t(, (.It(l llrc riolatirlns
IX.f lllrt(lltl\', :ln(l l)1\'rrrenl ()l (lilnt-
agcs lirr lllll's c< orrorlit Lrsses. I lre
rorrrPleirrt trlso lctlrrt.ste<l that the
irr{l'irrgt'r'r Ptrxitlc ittlirlrllation b()th
lirt Ittt tlrt r cr i<lt rrt t in lhese (a\es
arr<l lor rr.l,rtcrl irrvr.stigations. Ii-
rrrrllr'. thc r orrrlrlairrts aske(l thirr th('
,\l(lirrrlxxc a lirrc. lhith lcgallt nral
Ii)l ( x( cc(l citlrcr' 20 Pertent of thc
illcgirl trrrrrort.r or' trvice tlre pr-olits
<lclivt.<l lrorrr ll)c irlling(,tncnl. aD(l
is plrt lrblt t() tlt(.Stiltc'll_casuIy.

Spreading a dragnet
r\ lt cl n r t,ir irrg IBi\I's rorrrplairrts,

llt< slr(nrlrctr r\l(]r'r'lxrrtc<l the cases
to its provirrr'iul arr<l tcntral leacler'-
ship. rrrrrl tlrc Slrt,lzlrcn Al( i firlrned a
joitrt irrrt'rti,.{ativt' glorrl> rvith the
( )rrangrLrrrg I'r'orirrtc AI(1. Ort'r
llr((' (ll\:' il S(l)tclrl)er 1988, the
irrrcstigatirc glorrp rairlecl rlrt
ptt trris<s ol tlr('(r,rrl)eni('s nanred itr
lllr (orrl|)IirirlI\ lrnd rorrfillred that
irrlrirrrli'trt,'trts rrcrt tlrlirrg Pl.rrc irt
lirc rorrrparrics. -llrr. AI(l grouyr
irrrrrrtrlilrttlt' ot<k.r'cd the oflentling
(rt(.r-l)r'iscs ttr stop asscrnbling ancl
scllirg IIINI (()uutctli'ils. During the
llri<ls. tlrt.grrrup also st,ale<l olI all the
svslcrtrs arrrl ;r.rrts lrt.alirrg countelliit
lllNl tr:ultur.rrL Irgos. as *ell as



t el:ll(,(l Dlil uals. ( nt lr)I)s, ilrl(l r)tll( t

ilrli(lc\. llc(:lus( ()l lllr' te(lltli(ill
cxl)(rli\c It(ltlilc{l to trtlr[ir'rI llrc
corrrlcrIt its, tlle gt()rrl) ilrritcrl llll\l
pers,,rrrrcl t() ilssisl itl t ht' vet-ilit lrtiorr.

I lrc Slrcrrzltett .\l(: (,,urplclr'(l il\
strrtll ol tlrc cascs t'url\'lhis )'cit!-, lllr(1,

Iirlkrrving ap1>r'oval bv thc (;trirlrg-

rkrng l'r'or int e A l(., (l( ( i(le(l lllrlt lit c
rrl tlrr. sir acr'rr:'t'rl ctttttPtiscs ltlttl
violatc<l Illlt s rtgistclc<l tradctrrarks
l,r rrrln,tlirrg It',,rrr illrA;rl .r,rlrrr'r irr

Hong Klrrrg disasscttrhled c()nrl)tll( r
pa!'ls, (r)untcrlcit lllNl Irgos. Irrirlr-
ulls. 1r;rtLagittg. arttl otlrtt tnaterials
.rrr,l.r.rcrrrlrlrrr* tlrt'trr rrrlr' t,,trrrl( r l! tl
IUII l'(:,/\l-2ll(i :rrrtl (llJ!) rnrxltls.
l-ht irrllirtgcrs hatl altta<ly soltl rrt

It.ast Ll9lt su.h rrx(l)iIrt\ ftrr Yli.21
nrilliorr (alxrr,rt $It70,0(X)).

Br lar ol rcr:rcrlr, the Shcnzhcrr
.,\l(Iolrlt lcrl tlre totrttlclliit logos ott
(h( s(lll((l rrrt.hirtcs ittt(l Parts Ic-
rnovr,rl art<l tlte trrattttals. patkagilrg,
antl otlrcl atcessoti< s burrtc<|. ltt
adtlit iorr. tltt'Shcnzhctt 1l (i inrpost'tl
fincs ol l13-20 pertcnt of the illcg:rl
rur r()\'rr, l()tirlirtg iusl {)\tr Y(i(i0,(100
(alxrrrt $177.500) r)n lltc Iivc ('trl( l-
l)riscs ul(l ()r'd(r'(tl llrcnt l{) nr.t[('
rrrittt.rr scll-critiri.;rrr\ itl)(l t() tl(\t l

agrin ( nglgc irt sitttilat irrlr irtgt'-
lllclll \.

'l'lrC Slrrrrzlrrrt .\l(. rr'rrt itr ri'rt-
siorrs to tlte lirc irtltingt'rr antl
l,,r\.rrrltrl ,,,l,ir\ r,' Ill\l !i.r (:l',\ irr

Horrg Kottg. II]tr1 rras ttotitic<l tlr:rt
urr(l('r' llrc l:tw it ltit<l li) (laYs-lls (li(l
lhe ir Ir-irg('r s-l (, s('('k Ic(()ttsi(l('t-
xri(,n lx.li)re tlre (irrurrgrlorrg Al(i.
(.tuiorrslr. if lher-( c\isl((l r \'\'r'iltcrr
(i,l^ ,rt tlr Slrlrrzlrctr .\l(. rlcrisi,,rr
lubsolrirrg tlle si\llr crlletl)tisc r)l
ittIt'ittgcrrrtttt, Il()Ir( \\ils e!ef lllrrs-
rrirrrrl ro llll\I. so it < orrlcl not atlrhzt
tlrat (l( ( i\i()n.

Prompl response, parlial relief
Nr.irlrt l IBM rrrtl rtnt ol tl:c

olli,ntk rs sou11lrl ri ricw ,r[ tlrl rli r r'
si()n. L!(n thouglr Il]\l wrs (li\irl,-
p()int((l lhal I)r) (luolal{es rtcr('
a\rrr'(l((l l() it lrr tltt Slrtnzltett ll(.,
lllill s slroktstrrart rl lllc llciiirrl.l l)lcss
(()nli'rcD(c sai(l I lll\l was cnco tr Ilrgttl
br tlrt plolrrpt rt'slxrrrse ol r\l(i
()llicials tl) its tolrrPlaittt alrtl irtr-

prcrvrl lrr llreil ,rl,il,l\ .lll(l ('llllrrr\i-
asnl irr l)uIsr.rit)g lltr irrvcstigati(,tts.
'l'he spokcstnan itlso sili(l lll(' (()trr-

parlr $1)ul(l lle etr()trt'agetl 1o iltlr'st
in (.lrina as a I<strlt ol the irr tir)tl\
trkcr) in I[]]l s Iit'st tllrllt trl ittrokt'
thc I)rr)tc(li(rn ol (llritra's ilrlclle(lll;tl
plrr;x r t1 lcgislaliorr.

,\lthorrglr thc Al(Is lailtrr( l()
Ir'rtll)(n\.rtr llll\l li'r llrr'lt:ttttt 1,, it.
Icl)ul:rti()ll arrrl llrt linancial l()ss

r'arrstrl bv the ilrllittg(rs was <liralr_

l).,rrlrrt{. rl r'.r: lr.rr,llr srrrprisirrg irl
lighr ol priol I)r'ir(li(c regitr'(litrg
lirr cigrr r ornparri( s iI)lIit)gcrtrcrrl
c()ull)lirintr. Not orrh tli<l tlre AI(ilail
to cxl)lirirl $h\ rl() (littnages wcl(
a\r'ilr (l('(1. l)trI its <lctisiolrs tlitl tt()t

e\'(.n n()tr lBi\l s rct;rtcrt lirr tlarrl_

ages. A Iorcign ((,rrrl),lrry thitl scr'k\
adnririsl t'ative rcli('l rtgilitrst illll itlg('-
llrcrl \ll(!trl(l tr',1 lr.rrc to rttt'tr'rrrI l itr
cltinr lirr (lanlagc:' as tlte pt'itt' ol
()btaining such t't'litl. The .\l(. s

al)l)ilrcrrl rrlilsal trr tottsitler- :r$rrr'<l-

ing rlartrages rrrak(s tltc slitltrll)ry
autlr(,tirnli()n. enact(l br tltc Nir_

tional Ittople's (iottglcss, a tltlrtl
let tcr-.

Ciuing the laus leeth

As llrc SAI(l porttlt rs horv to t olx'
rr ith thc * lrlc ol lra<lctttat k violat iorrs

Most foreign companics
strongly Prr.k, adminis-
trutiae action.

swttPirrg (ilriIa, il trtight crltrsitlt'r'
()tlrr'r t!irvs l() sllCllgtllcll (:llillir's
r-eslx,rrs('. I'irr exlttttPlc, tlle .{l(: (li(l
r()l i)r (lcr ( (nllis.uliott ot destrtrttiott
ol the r ounterli'it rrrat ltitrcr, Iltt
rrrctr'11 rr'rrrrrrlrl r,l lllt' (,)IIIII( III iI

l()g{)s llrxt they <lislrlitltrl. learirtg tlrt'
inlringtr l'tec trr stll tlt<'Itta<ltilttr.
I'r'csurnablr this $ils lx'( iltl\(' c\i:'litl8
trarltrrr.uI legislatiorr rioes Itol cx-

Ir'r'sslr'.rrttlt,rtrrc rlr'stt'rrr'tit,rr r'l .rl'ti_

tlcs lrtarilg olli'rttling trlgos. lhis
\ul.l8( \l\ llrr rrrtrl l,,r .r l, gisl.rtitr'
;rnlrr<lrtttttt. iJ (llrirr:r rrishes to rrr:rkt
( ()ulll( t lcitirrg lcss ntlt a( li\e

Also, tht AI(l st't'tnerl urtrltrl'r'
(t'r\r'r'\':rli\r ir it' I.rrtlirItlirg. li,r
cx:rrrl)lc, il Ielitscrl 1,, i(lerllilv rrrrt-

chirrcs, totttportcrrts, ()r telatc(l trlr-
tcri;rls a:' (ounlclliit lBi\l Prrxl-
u( t\-('t('I if tlrt,l rtt.rc olrriotrsl'r'
l,enr* .r"r'rrrl,lcrl .rs IttNl l.rks-
rrrtlcss llrt r allcatlr lxrlc tht ll]l\l
logrr. Sirttilat- cotrst r r':rtisnt in rrrakiltg
irt[t'r'tttrcs flont t'ttt,rtls ol irrlrirrg_
crs pLrrrltitscs Irorrr Ilorrg Korrg rrtl<l

salcs irr Olrirta ls() r'r'tirllle(l itr tttttlct-

slilir)g lhc dtrrlli(,Ir arr(l nragnilrl(lc
ol tlrc irrlrittgcrrtuls. llrus litt)ilittg
tlr( illlr()uIt oI tlrt lirtcs inrPost'tl.
\Iort'l)|tr'. lhe;\t(l <lirl nol stizt ot
s<'arrlr tlrt inlringtrs lilt's htrt lclicrl
()n rlr( cnlerl)r-iscs r()lttntat'ilr ttr
harrtl orcr' :rll rclcrltttt rlo<'rtrttt ttts.
'I lrir rrlrrLrtrlrtcrllr rr.lr trrllc(l tlr( r'\ i_

(lcntiJr'!' basis Ii)r  I(l rcti()rl. 'l hc
AI(l irl\() xl)l)eaIc(l tt'lttr tatrl t,, rottl-
plr nitlr llli\l s rc(luc\l lhal il lutrl
orel lt:rtls lnd rvi(l(rr(e fr()trt lllc
inIr ingcls' (l(x'urrr(trls thal w()tll(l
assist Illl\l irr Iclrrtcrl illvestigtliorls
insi<lc :rntl r[rrsi<lc ( ilriIIa.

Exploring other opt;ons

Illl\l r lrorc rrrlrrirri,'lt.tlire.u'ttott itr
tllcre inlrirtgen)('trl r'rtsts. llttt t'otttpa-
nics irr (lhina lltvt' llrrcc otlrcr
oJ)tion\ t() corrsirlcr. <lepcntlittg ()rt

Il)e nlrlurc:rnd s(;rl('ol the inIr-irrgt_
rrrcrt ilr!(l lhe l1'pt lrtttl l'alue (,l grxxls
inrolvrrl, :rnrong (,lh(r llliogs. llt(\
rn:rr rlrrx:se irrli,r'rrritl sctllcnlcrtt, rl

civil laxrtrit, or tr ilritral prosccutiort.
;\s lrith olhcr rlisprttcs. inlirrnral

setllcllr(-Ill is otrlittarilv prefelterl itr
illr irrgcrrr('rrl clrscs. (it'ncrally thc
agglicrcrl partv arrtl its tounstl tott_
txcr llr(, ()lli'tr(liDg l)lrt\ (lir( ( tl\.
tlr)ugh lllcv rltlr\ asli tlrc assistartcc ol
(lhirrt','r'cotrnscl, Il\lA, or (,1)\. Iltc
i flirrgcr is geDct'illlt :isked l)v l( lt('I
l{) ( r'ls(' irtr(l desist. lllctl a visil l() tll('
irrlrirrgt'r's luclotl or ollice lolkrrvs,
trsuallr lcading l() tt(g()tiati()Ir o\(t'
rc nr.'(lics. Agt-ccrncttt is olt<'rt
Ic:rt lrrrl al tlris slitg('. ('\'eIt il tltc
irrlr irrgt,llrcrrt *as irrtcrrtional. lltc
irillr('(l l)lrtr catt ltctgtrcntlr' rrrakc a

rrtakitlrrlt infrirrgcl rcc th('lighl l)\
r-(.rr{,nslriltir)L $itlr tltc govt'r rrtrrt rrt
rL.p.rr trrrr'trt trr ,lr.rrgr ,rl tlrc rrr-

llirrgcr or rvithhiglr('I l()('lll ()t ((nltal
autlr{)r ilics.

It ir qrrcferalrlt, lrttt ttol ltlrvlt\s

lx'\\rl)l(,li, rcr i,r(|Ilr( \( lllrlllrlll lll .r

lirlrrrlrl. wrillerr rIr ttnrelrl t alltt't
tllrr rr'lr,,rr ilrt or,rl rrtl.let\t.rtr(litt,.l.
_l lrt irrllirrger trsLr:rlh adltrits tltt'
liolation. ilgrecs tr) elittrinatc it, lrrrtl
l)r'()llriscs n{,t lr) rel)cit il. llrr
inll inE(r' rlra\ also be askc<l trr
prrlrlislr lttt apokrgl irt llle newsl)ill)cr.

I)ltt (litrrrllges. tt'rtal the sottttes ol
r orrntr.rli'it nlatcr'iuls. atr<l lttrtr or't't
or' <lcstr'ot t hetn-

I.or rrrirror, c-spcr iallr rtltintetttiottal
irrllirrgt'tttcrtls, llx ittli)rnral Irrclll(xl
11.1. pr,,rrrl (llril( r'll( r lr\r' Ill (.llitr.r.
In llli\l s situati(,rt, Itrxrcrct, lltt'
<orrnttrltiting rras \() seri()(t\. \\'i(l(-
sprc;rtl,.rrrrl cat cltrllr cxectrltrl tltut
lll(' illli)r 11ral ()pli(,rt $as clearll irta<l-
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r(llrir lc
(i<,rrclallr. tlrt' rlroire :llt)()ug tlt(.

thtt'r'lirtrrrlrl ()l)tirtn\ \\ill tuln ()n t\r()
tr'lrrtcrl r,rrrsrrlcr.rttr'rr. Il'rt. rlrt. rl-
jrrrtrl lr.rltr r)ru\r i(lcl)til\ irs pr inr i1r.rl
g()Jl. li, rt()p rhc illlingt,rlt.rrr. lor
r'r.rrrrIlr'. rrrlrrrirrisll.lti\c :r i,I i\
nrost cll< r t jve. 'lir t ( ( ()\'(.r (lilllilg( s. l
(i\il \uit \ll()ul(l lx. pursuerl. rirrrc
l(ltrrirri\lrriti\e il( ti(,t] lrill I)r'()l)itl)l\
nol r'(5ult irr darrragcs. II tlrc irrjrltrl
l)ar l\ rr'l ll\ to rtletitttizt. (lelct t (.Ia(.
ll lrrtttislrirrg tlrosc lcslxrrrsihlc, a
ar-irrrillrl I)r'{)s(( ltli{,ll sh()ul(l l)(
srrtrglrt. rlt,rpitc lltc tr,lu( lur)(c (,1 tlrc
n(ltl! )r ilic\ t() l)lll'\t(. this nl(.llt(xl
cx(cl)l irr.lrst,r rrlrr.r't tlre riolatiorr
has rrot orrlv bccn lltrgranl lltt has
rls() ( l rsr(l dc:ltll rlr itl least lrrxlilt.
It:ttttt 1,, r,rttsttttt.ts Ilrr. srr,rtrrl
lrt irr rlr.rl r,rrrritk,r.rri,rrr is cllrr.rrr.
lr,rr. tlr| tlrrr.r. tI( tlI,rl\ (r,ntl,.lr(. itl
I('r'rls ()l sl)ec(1, {.xlx r)sr'. ( ()llr,(.-
nit rrr <.. irrrrl eflittir t.rrcss.

Try lo heeP out of court
.\rrrorrg tlrt, tllt(1 lr)nttill r)l)ti(, \.

nrr\t li)rr.igll (() ll).rrrit.s str()rrglr lrrc-
li'r tlr<. lxlnrinistr';rli\( ol)ti()n. ils (li(l
ll!\l in Shcttzltcrr. Ii)t tltc\ ll'c nl()\t
(()n( ( t n((l rritlr tlrrir LIr cn(linl.: tlt(.
ittlrrrrqr'rrrcrt t.lrlr..r tll,ll aollr'r trr).1
(lurllA( \ (,l prrrrislrirrg irrrlit i<lrr;rls.
A(lrri,ri\trlrli\r, it(ti()n is l{('rr(,rirllv
lcgrrrrk<l us Iastcr', rlrclrper. sirrryrlcr.
ltrttl rrrrlrc clli'ttirc tlran t'es(, iDg lr,
titlrlr th( tiril or <rirninal rotrrts.
altlrrrrrglr this rnar t h:rrrge as (lltincst
(()ults il(l(l l() tll( it ( \l)cliel(r iul(l
cffir it rrt r.

( ilrr x rsirrg thc arlrrrirrisrrarirr, op-
li()tt rlrir\ rl()l yrrc<lrrrlt. .t sul)s(.(lu(nl
r irrl .rrrt. .rt le.rst il r I I r 

. 
. I ( I I I I i r I i \ I r . I I i \ (.

irllll)()r ilics harr, rclrrstrl t() (()llsi(l(,1
aslrrrlirrg rlarnagt.s. lrs is rrsrrallv tlrc
r.tst' \Jr'rr.orr.r. trr.ttlr.t lll( .1(lttltDi\.
trali!(. I(,r tiril oPtiorrs slrorrlrl Prc-
.lll(l( (,llr,rts to irtrolc tllc (r'illtillal
ptrxcss, il lll(, Iu.tr (lcltl)lsltillc l
llrrgr irrrt ollt.nsc.

Il tlrc irrlr-irrgcrl prrltr rlislrcr ro Iilt.
a tiril rrctir,tt. it r.rrr rLr so irr rhc
irrtct trtcrlilrtc lx()l)l( \ (()ull ll.r\irg
jrrrirrlir tiorr ovt.r' citlrt.r' thc inlrirrgt.r
()r lllc l()(:lli() ()l tllc inltirgctll('ltt.
btrt rrill rrud llrt lrssistantc ol ;r

(lhirttrt l.rr firrn. tlrc (ll',\. rrr 'l \1.\.
\\ lrlr tlrl I.t( t\ r.'l' r.t lilg rll. il-
lrittgr'rrrrrrt :rrc irr tlr I)lrl)li( (1,'rr.ulr
.rttrl :rrc irrlisPut.rlrlr'. .r r rril l.rrr.rrir
rlil\ lx tl)c lrt.st lt.ayror:. 'l lrc
''\\'rist rr-[ (\t(,r)r.r.h nlr(li( ir]()
r.rst. r'lrtrlr \,ls tl'ir, tl\ lrc,||(l ilr
\.rurirll, i\ a gorxl tx:rrnyrlt.. llrt.
lril(l(nrxrk ()\!n(.1', ll llong K()trg

( ()rrll)ur\, itxs it\ri[(lc(l \1i0,110{)
(irl)()ut $ l{;. l:t()) irr <lurrr:rgcs

lit,,rrrst ittttrrtirrrr.rllv t'orrrrtt.rlr.it-
irrg ;rrrotlrt r 's rcgisl(.r'((l tra<ltrDlrIk is
a 5r'r ir)u\ ollerrse, (lhirrt,sr jrrtlit irrl
ittltll(,rilic\ arc trrrlxxrcrecl ro rlcr(,r-
nrirc tlrc trinrirral liirbilit ol rlrt.

lx rs(,1\ (lire(llv lcslxrnsiblt. llorr-
c\cr. r ({)nlplilir)t rrlrst l)e hlr(l nitlt
lllr l)r'()( ullt(t. rr'lrirlr. lrlirr' irrrcstiga-
li,,r. hill rk r rrL, rrlrt tlrlr tlr.rc rs

slllli( i( l rllelit li) I)r'(,se( ut(. lll(
oflcntlcls lrr'lilr: tlrr' ('()ut-1. A((()r(l-
irrg to thr' (lPA. as ol crrrlv ll)1.11), rro
ar-irrill:ll ('()ntpllilll ol tlris nlrtrrIc lrtrs
e\er l)c( n lilecl lrt .r Iilcign (r)nll)lln\.
\crct tltclt ss, trrrollrrial s()ut((.\ r(,-
p()r'l llrlt (linlilt;ll il('li{)D has lrtr.rr
lrlorrglrl lrgairrst t crtuil irrrli.r irlrrtrl
ilrltirtgcls in corrrrr.rliorr rtith torrtr-
tet li it rirrrtcstit l|i c Irr,(lllal\.

Widening the gales of the slstem
lrr rrrl<litiorr lr) ct,rdi(ating lhc

Iir|rrIi|||o||r lotr'rl trlrr,re. ( ilrirr.r
sh{)ul(l (()Dsid(l tr.rtairr otltt'r irrrr>
\ulir)Ds, il it is to r|trgr' :r tl.(tlihlt
cerrrpaigrr ilgainsl I t ir(lcn):lr k inllilg-
els. li)r cxlntl)lc, lllltl bclitl.s
110.000 ol ll()t c ( ()rll(.1'frit Ix'r \()nitl
cotttptrtcr s lrcaring itr k rgo h.rvt. lrt cn
sold ilr raliorrs p;rlts ol (ilrillr, lrl<l
lll:rn! ()lll(,r ((ltlll)ilnic:\ havr ;rls,,
stt llCt t tl sigtrilir: tt irrlring(ttl(, ls.
\i'l SAI(l s res()u11(.\ iln(l thost.ol tlrc
(ll';\ arxl -I\lr\-tl:c girl(\ril\\ ti)
Sr\l(: ,u( all too lirrrir(rl lr) r)tcIl rl)(.
r lr.rllltrgr' \lro. lx ttcr ,,"'r,lirr,rti,,rr
h< lrrct lr lht' SAI(l \\\t( tn iln(l (,tllcr
i r r s t i t r r t i r , t t . , \l( ll :1. ( II\IorII\:IIIIII|rI i-
ti(s. rr{)rrl<l rcslrlt ill tll(,rc clli(ic t

ttst oI cxislirrg t ( \r)ur ( r.\
I rr r t lt< rtlotc, strutr' lrtor isir rrt nrrrst

lrc rrr;rrk. it b()lll (il',\ arr<l l\lr\
tlcrlirrt to l)ulsuc ll)c (llsc, lx.tlllll)\
I,,t rr'.r.r,tr. ltnr(.l.rt((l lr, tllc (it\(.\
llr( rrl\. \rr( lr .rs lr0lrtir,rl \(.ll\ttt\rr\.
pcrsorr.rl lrrrallr. lu](l shr)r'txgc r)l
\r.,ll \ \l( rrriglrt rl, .r,lrr.rrc r l'r r.rrrr
(lhittt'st' larr filtlts ()t' rllher ()r'gilli/l-

li(,tl\ l() il\\i\l rrrrrk.r strtlt r itt rrlrr-
slarrrcs. llcttcl vcl. SAI(l corrkl 1x,t-
rrtit Iirrtign r'orrrPlll:it,s 1() al)l)lr)a(lt
arr r\l(: (li! e.ll\.

l)r,s1ritr thc lct tl Ii:r t crtrrirr rrn"

l)rr)\( rrr(nls in tll(. \\slel), tltc Slt.l-
./lr('rr ,.\l(ls It.(',tr llJl\{ (l('( i\i()n\
t-('l)r'(\(lll tllilest()D(s in (lhit)a r trtli
lo\r.lr'(l cflc(li\'(. I)tr)tc(lirrt [irt llte
itttcllcrttrrrl l)t'()lx.rt\ ()l lotr.igrrt.rr.
Ihr t;rrrtiort rritlr rrhith .\l(i Prrr
.c( (l( (l ul(l()ul)tc<llr lcllccls rrrorc
lllilrr llrc r'asttitinls r,l l(.gislilli()l ill(l
1>olicr. ;\ l( i s at tiorrs rrlsr I suggr-sr tlr;rr
it ir rtill rtot ('as! tr) rrirr a(((.1)tirr!(c
lirt rr'h.rt in ln cilt li( r ct-tr lligltt llit\c
bt'cr tlrorrght a slrrxkiug <l<.rt.lop-
Dtclll-(lltincsc ()lli( ials \ragi g Iiri(ls
agairr\t ( ilrines(' ( r)lrll)unics lirllorvirrg
( ()rnl)l:rir)ts t* Iil't.igrr t a;tiralists. \i.r
il (lhinrr ir to olrririn rlrc le(lln()l()g1
irrln,rt\ .ur(l r.rl,il.rl irluri.'r llr.l l
sttls irr itr \ltlBHlr I" rrr,,rlt.rnizr.-
attrl yrlotcct ils constttttcts agaitrrt
h:ttrrl-rnot'e elltr rirc elfortrrrr< rrl
ol irrtt llcr Irr.rl pr('lx,r tv I ights. it\ tl cll
as k girl:rtivt r()rr,r:rgt.o[;rrc;ts \lill
l('gl(.r t(.(l srrtlr rrs roprriglrr, rrill
irrr'rr':r.itr*lr lrr' rcr'rr to lx. ilt lt\
nirli(,[:tl ir] t('t c\t 'l

8

China
f ournal

the

Thc first Amcrica n magazine
sponsorcd and distributed by the
Chincse government to inform
top Chinese officials of availablc
U.S. services and pn:ducts.

Utilize the opportunity to have
your com Pany's messagc
rep resen tcd in this unique
Chinesc language qua*erly.

For information and media kit
plcase call or write:

Monica Dalton
ExecLth'e Vice Pres.
TIIE CII]NA IOURNAL
200 East 33 Strcet
Nel./J Yolk, NY 70076
Q12) 686-sU2

The Chini 8uliness neview/May-lune t9E9

(.ltirtu .shottl ()n.tider olh(,'
irt rtotutl iorrs, i.f il i.s to uar! d
(r?(libl( utmp ign u!{uitt.\l
I radcnark i t t f ri tt ger.s.



ln Beiiing

where else

but the

Shangri-La.

Judge a hotel

by what it does nor

have. When

there are no weary

crowds, no piles

of luggage, no

empry walls and no

cold, impersonal

spaces, one has

mrly found

peace and comfon.
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Ottrr, Dt lhr il\t t)l ,lgtli trDt\ nt
.\hanghtt, I trult lhal adlitlt),tal
ItlffrDtrtttrttiitIitrt.\ tnaIhrl dulo ilttj ll
h( u\ htllluL- I k ru lh l tht datu ttrtt
trtoilablt lto,n lhr ()trncil. Ow lthottr
rull unl 2.1 hotttt lutcr, lht *guirtl
inltrnttlirttt hrtl ln,rtt laxcd tr nt ttt
.\lnttglnt. lln huttt,ttt lul,tnutt,,t,
( r'rtltr u,ut u t\ rt\ltD\it,?.-Cetry
Severynse, China Business Develop-
ment and South Pacific Operations,
Xerox Corp.

I Ite L S-(llrirrtr llusiness (irtrnr il s

llttsittess lrlolrrratirrrr (lcIlrcr' (lll(.t
totttairrs tlrc larg<.rt rollettiorr rrl
(llr'r'cnt nrrl(.r'ials ()n (lhin:ls lt'a(lc
arr(l ec()rl()Dtl otrtsjtle (llrirra anrl
Ilong Korrg. \\'itl: rnore lhal 7!r0
srrbject files. :1.:100 ( )rganirati()llal
antl biogralrl:ical liles, ar:d 2,100
brxrks. it sclrt.s as a ()ne-st()l) IC-
sca|'c'h r'crrtcr lirr r ornpanit's -jtrst
cnlering tlrc (,llinx nrarket ()t (.x-

1r.utrlin1.1 tlrt ir lrtr.incrs uctiririt.s
lhere. Thc lll(iplorirles inlirlrrrati, rrr

I)riIllaril\ t() (l()rrrr(il nrentltels, lrrrt
ills() rnakes its rcsourtes a|itililblr l(r
the LS gorcnrrrrcll, in ter-n al i( )t rrl
or garrizatiorrr, urrrl the facrrltv ol
..\ruericarr at arl<.rrrit institrtli()rts. In
l1)ttlJ, thc lll(; reslx)nded lo .1,000
r'cquesls ft)r'irrlirr-rrration alld Il( )st c(l
700 r'esear t lrct s.

'Ihe BI(i gatlrcr s its rrraterials lior:r
a !ast ilrrlr\ {)l soul(cs. subscribi g to
ovt'r' lt)0 pt'r'iorlit als-inc lu<ling
(:llir)r t I ad(' iuld brrsincss nerr'slct tcr s,
(:hinese-languirgc ne\'spapers. llu-
Irler'()tls sllllisliaal.j{}rlrnals, an(l slx-
rializecl irrdtrstr',r' rcports. !)a<'h tlal
itlcortring pt'r io<iitals at-e exar)tilc(l
art(i ('ode(l l)\'lhc Ill(; sraffltrd ir(l(lc(l
r() r-elellnl files. -llrt- \ride-ranging
brxrk coller tiorr r onlirills unrrsull ln(l
uselul !i()ul'(c\, stttlt lts annrral tc:tt-
lxxrks publisltctl lrr' (lhina's industrial
ri)i!listIies, lrIl(l llilli()D:ll an(l I)r'()\ill-
t ial statistic:rl \.at-b(x)ks.

COL'r.-(. I I . ACTIVI'1'l hS

'l'he Ill(jalso tnaiDrains a (()ltl)ur-
crire(l d:ltll)il$e ol [rrreigrr crrnrparrr
ICti\it\ in (ilriIa. (irmpiled lirrnr rhe
''Clrina Btrsiltess' secti()ns ()l 7Ir
Ohina ]Jutinett 1larrtr,, the rlarabase
.an talg('1. Iirr exirnrple, st.llt.ls ol'
tele(( )r)rn r n ical i(,lls equipntcnt l()
Ohina or conrl>arries pr(xlu(iltg rcle-
risiorrr itr jorrt rcrrluler. Thir rcrvirt.
i. erPcti.rllr rrstlul lol rr)i 'niror irIl.l
( onrPel it()rs.

trlenrhct (()ntpanies seeking Ohi-
rlese tllanul:lcl!lre!_s of certaiIl J)r'(xi-
u(ts or al)l)r'( )l)! iale invesln)ent l)art-
ners nra\ liIt(l sucl) inforntatiorr irr the
BIC s ftrctolr (lire(tories, rthi.h c()n-
tain the x(l(lrcs\(.s. nanles ()l gcneral
rlanager's. and product inli)t tlati()n
lirr nunrelorrs sertors. The lll(l also
llldrnl.tilrr.l [ilt' r 'l tn.rrLct t,1rlr,rrtrrrri-
ties an(l ir)\'estDrent projer'ts an-
nounced b\ Ohinese organizariorrs.

Selen vears ag(). the h()d\ ()f
(ilritresc lar.r :rllcr rirrg folciqn lrtrri-
ness c()uld lit into a small l<xrse-leaf
binder. 'lir<lar, thcr 6ll ts'rr hlc
drawels. -l'he lll(l nraintains a tur-
rent collecti()n ()f these la$s and
t-eBulali(rrs. wlrich can be quickll
copied anrl passed on to aotnl)aDies.

Keeping al>r'cast of China's ever-
(lr.ltrHirrg l,rrr (.ru( t ar r ir cssrrrtill lor
arl\' c()nrl)iul\' irr (lhina busrncss or
trade. 'fhe BI(l rDaintains files ()rr
every Ohirrese.rDinistrv and nat ional-
I rel rorpol'rrtiotr to help {,,rll)ilr)ic\

.lennifer Little (belou,), hcad librorian, is
alua)s on hond to coordinate member re-
quetts.

identilr rclevanr aurhorilies ald r(l(ls
t)etr { ',t'l,"t.rtll'r)s rreeklr. \lrrr lr irr-
fornration is also arlange<l hl cco-
n()llti( sc(l()l' ;llld c:rn Ix, lt\{,(l t()
creat<. tlctailcd organizati()rral cltat ls.

If nrerrrbcrs are unablc lo r'onrlrrct
theit ou'n reserlch. ther tuilr sintl)lv
call lhe BI(l stafL g'ho Nill rcsear(h
and li)r'\rirr(l inlirrnration. I'hc Ill(l
can rlso ( ()ntpile indi\ iduitll\ rlilorcd
brieling brxrks Iirr nrenrbet' conrpanl.
delegations going to China, plovid-
ing barkgrountl inforrlali()n ()n the
sites, organirali(rrs, and inrlit icltrals
tlre delegar iorr s ill risir.

\lith tlre rasr arra\ ol iuli)t'lrari()n
and lcsout(cs arailable in rhc BI(1.
nrer l)eI c()nlpanies n[ll disc()!er
that fiIt(li g the right inlirltrrarion
nrav be casirr llran Iincling rlrt,tinre to
resear-( h.

4*tbal
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Business Information
Center: Essential Data for
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GOLD DELEGATION
EXPLORES
US TECHNOLOGY

Strtiot oIIrrirrlr Ir,,trr (lltitta r g,,kl
irrthrstrr tottttrl lll( Ltritc(l Slirt(\in
.\plil :rr ;rrrr t ,rl rr trt,Irth-Lrttg tt ip trr
rrr;rjor golrl-pr rrrltt( it)g rl:rliolr\. ill'
tltrrlirrg (.urlrtlit lrrttl ;\ttslraliir. lltc
gr()ul) lr-:r\( l(rl lll \('\cl'al Atrtctil'art
rourplrrrics lr) lclrt'l) ah()tll []S Illill-
rrrg.rtrtl pr, 'r r'.sirrg lr(ltllirlrlr'.. r'\_

Prersirrg P.rrtirtrl,rr ilrtelcst itt hcaP
lcet lritrg tct lrrrologr ttscrl lrr ptrx tss
lor'-gru<[. golrl ot'cs. ir tc(lltli(ltrc
rr'hit h lrar It(,! \ct l)ecn pt't fer tcrl itt
(.lrirr.r. .\ltlr,'rrglr rt('\l ,'l (:lrrtr.i \
gokl corrrcs lirrrtt ttrr<lct'gt r rrrttrl
llrin(\, lll( rlclcgatiott $as alsrr

llll( r ( \tr'(l rrr lt .rr trirtg :rlrt,ttt ,\rrr('r i
r.rrr ,11x tt-pit rrrirrittg t< t hrr,,Lrgr
.ur(l cquil)llr( rIt._ 

tc rlt'lt grrtiotr tras hcatlctl lrr Xtt
l)l(lulrr. \i(c n)irri\let (,1 thc I'lirris_
n \' r)l l\l(tirllurgirirl lndustrl (Nll\Il)
rrrrrl plt'sitlt rrt ol thc (lhitta Natirrtral
( iokl (l,rporatiott ((lr.-(;(:),:rn(l in-
tlrr<le<l Ilai \lciging. lilrl tlcprrtr
\r'( f( li{r \ -g('r( r lll r)f' lll( sliltc
(:(,un(il nrr(l \(rrir,r al(lrisct tr)
(.N(;(:. Jrir', /.lri. ( NG(: ri,r' Prr".i-
rlerrr. \'lrrg l)ali. (lir e( tor' ()l (:N(l(l',i
htrsirrers <lt lrat ttttt'ttt, antl rtrt'titl
()tlrcI rcl)rc\crl ti\(\ r)1 (:N(;(: itll(l
\l\ll. (lN(;(l is repsortriltlt- Iot
(.hina s goltl ptorlttctirrtt, atrtl falls
lln(lcI lh( iregis ol I\11\ll.

Council Pretidcnl
Roger W Sulliuat
prcs.nts a cop! of
thc Council's 1988
r"por, China's Mel-
als and Minerals lo
Boi Meiqing, frtt
dtqut) tccr.tory-
generol oI th. Stolc
Council ond senior
odaiser lo the Chino
Ndlional Cold Cor-

Porotiorr, during the
gold delcgation's US
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MEMBER MEETINGS

sirrtc (lhina has Ito tratlt scr tt'ts larr'.

Lr.rrrs tlrcrt r'rpl:rilrerl Bl' ,\rrrrI'rr lr's
technirlrres Iirr tnininririnH ll)c irlll)r1( t

ol ( lrittt'sc lr(ll gtr.llitrrllt l)lo\i'
siolls, arrrl ()flered a(lvi(.( (nl tcch
trilnsli'r ncg()liatiotts. Ilt' pointecl
()ut tllat ()hirtcse neg()liill()lr tr()r'_

nrall!' hirte a fixcd Irtargilr br r'hith
lhrv rtl.rr ( x(('c(l \l)ell(lilrg lilllll\
duriDg llcg( )t ilrti()r)s, s() r((()gtliring
tlre rrr,urrl ,rl Ieerrltr llt(\ ll.t\( is

inrl)()r'tiull lirr keeping ptojctts ott
track. l.lans also tnade slll.{gesli()ns
(,n thc c(nlrl)()siti()n ol'a ['S cotnpa-
n\"s lleg()liating teanl, illl(l !c(()lll-
rnen(lc(l thirl in de:rlitrg rritlt tlre
Chinesc tlter use the 'thr(e l) s":
patien(e, pcr'sisletr(e, illl(l I)l'tpara-
ti()n.

Import Committee
l-lrt (lrtrllcil s Inrp()r'l (:oltlntiltee

nret orr \latrlt 1) irt \t'rt \irtk trr

<list rrsr Chinese inspection services
and China's foreign exchange con'
trol system. Andret{ !'litt)ders and
l}inD llr'(,phI ()f S(;S (l()nlr(, Ser-
vitcs Irrc. (lesclil)c(l lltc tyPes of
ittrpcr tri'tt ser'r'ir er av.ril:rhle itt
(lhirra. a d sunlrnilrire(l 1a('tics inl-

IX)ftct's ( ltll u5e t() inlPr()\'e the
rlrralitr ol Chinese pt'o<ltrcts. Rar-
rrronrl Ilaler of thc llotrgkotrg alrl
Slranglrai tlanking (irr 1r. explained
rhe ('llc( ts ol Chirta's r ottlplex trtulti-

1>le cxr ltange rale systcttl on import_
cr's sotucing pnrducts itt (lhina ancl

hel(lc(l (luesri(ns nb()ul letter of
(r'e(lit Irrr(li(es artd tlre 1>ossibilirv of
nraintairtirtg ()pen a(c()tlrlts rrith Chi-
nesc insliluti()ns.

AItcl'thc two prescrllill i()!rs, c()ttl-
r]liltcc nrenlbers sharc(l exPerien(es
,,rr rreBotirrtitrg dirr( ll\ f.itll lu( l,,ries.
\lclrrhclr rottrlude(l tlrirl \lta(e\\ itl
sour'tirrg tlilecth' lront factories ne-

Ihe China Eusinesr Review/May-lune 1989
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Legal Committee_Ihe l.egal (irttrntittec ntct ott
l.'cbltrar r l7 irt \ert \'<rt li (litr to
tlisctrss technology transfer l()
(lhinir. -l ir)r Otlatt ol Paul. Wtiss,
Rillin<I, !\'lrtttorr & (iattisort t'e-

vic\re(l per lirrerrt issues att<l tct cltt
rlcrekrpnrcttIs irt the legal aspccts of
tech t rarrsli't . atr<l [-ar t t' Er alts, rlit ec-
tol of licertsittg at BP Ar)rtt'i.4, rlse(l
[]P's exl)elicrl( cs itt (lhilra to <list trss

l)r-il(tical ( ()tl(('lIls.
(;elalt n()t((l lltat foreign licclrsets

slrould r onsitlcr addressirg technol-
I'g\ l.lllirrilrr( r'issrte. cltrlr ill llel{.'li.t'
ti,,n.. 'irr(( r.rriIrFi.rrtlt J srtlstli\c
issrre trntil lltc lir\l stages can lead ttr
an irnl)llssc rlrcrt tinring is Ittost
rritical. Ht ir(l(lc(l lllat confi<lcrttial-
it\ agt-eenrcrtlr' ure gainiltg ti<ler
ir('(eptan.c irr (llrirra, th()tlgll lhele
!,till atc pr'()lll('ttls \r'hcrt rt()rkcrs lcilve
thc erlrl)l()\ ol tlte origirral litcnst'e,

1t



gr )r iJr illg il R\ll]Ialr g, cxll\ .t( ( ot (l-
ing to plrxlrrr I li!)c ill(l l()(;ll(.
llll rlr'\l tr.r.lttll.l. r'rr IlI|r(. I l

!l'ashirrgtorr, I)(1, *ill IirrLrs orr rlrt,

l)()lenlial li)t (()r,l)erati()n lxlw(.r.lr
irrrpor-tt,rs ln(l tlS c()ntl)ilnics \!illl
t ottn tet tr'aric olrligul ioIls ()t'ir\(.\l{,r's
\ilh cx(( ss Rllli lt.st,rrcs.

Export Controls
Working Group

'l'hc (iorrrrr il s [xpolt (iorrrlols
\\i'rLtrrA (,r,'rrP rrr.r r,rr l\l.rr', lr li rrr
rliv rr.r r.r1x.r rlrl technical data revi-
sions in export administ rat ion
regulations, as well as the new
distribution license (DL) for China.
Kerl (lutsllrw, clrit,l of srall ar rlrc
llrrrr'irlr , 'l l\lx,tr A(llltli\n.tlr,tl
(llXA) in llrc l)cprntrrrenl ol' (ionr-
ttrerte (l)()(l). r'xpl:rinccl rll( s(x,u-l()-
be r-elclrscd lc(llti(al dalit (l!.ut,{r\.
.\tt ttlxl.rtc,'ll rll!. \t. u\,,t ll'r' (:ltit','
l)1, rvas Pl()rirlc<l lrr Iairr ll:rirrl.
ditector' ,rl tlrc ()llice ()l I,-xl)r,rt
Li' rn.ing.rt lt\A. .rrrrl Rolrr.r t l'r'rr r'.
rlilcctor ol llrr ()llice ()l (;()(;()t\,,
,\llails irt thc slal( l)epartntcll.

..\ctortlirrg ro llair'<l an<l I,ti((. t\\()
l)rin(il)al \lcl)\ rctnain l)(,li,r'( llrc
I)()(l c.ln irsrrt.thc rrtrr t(.gltl:rtions
lot a (ihirra l)1.-liIst, (lO(t()N{ rnust
ill)l)r'()r(' it lrrrlli lir rrrsirrg ullirrrgc-
rncDl li)l (iltiIlil, iln(l secorrrl. tlrc
(lltinese rrrrrst lgr(.(. l() ilcc(,1)t thc kc\
(lrrrrer)ts (,1 a l)l-. \o rnrjor prob-
lcrils ilr'(' c\l)r.( lc(l orr eillrt r ll()rrt
irr Iact. sirrrc tltr IIlr(h lir nrcctirrg.
(l()(l()!l lras lirlrrrrrllr approvtrl rlrr.
sper ial litt-usirrg prrxetlrrrc. llirirrl
lr ll\cle(l l(, (:llilllt cat licr this vcill t()
trplltitr tlrt' k.r rt.rlrrirenrcrrts ol a
rlirtlilrrrri(,rr litcrrsc to l\lit)istr\ r)l
lrrlcigrr !r olorrrir Relatiorrs lrtrrl'll a(le (Il()t!.RI ) oflitials (lhirrt.st.
ilgr'eerrlCtll i!r (.xl)( ( lc(l s(xln.

i\'lenrlrt.r s ol th(, \4'orkilg (;!r,ul)
ut're also irrtloduce<l to rrro
II()FllRl ollir ials irr th(, ['lilc(l
Slates fi)r llirinilg in cxp()n (()nttol\
lrn(ler r I)r'()gt:tnl lulldr(l l)\ tlt( [ S
'Il adt' att<l l)crtlolx:rent I'rrrgrlrrrr
(ll)P) arrrl r rxrrtlinated bt thc ( irun-
til. I.ing Airra iru(l []uang Zltil)in,.i
(lis( usse(l r!lrirl tll(,y ltad learlrc(l lt ()|ll
lhc IraiIlitlg, rrlrirlr irrcludr-rl stillrs
rritlr larr firrls. l)r'i\ate c()rllrat)ics.
arrrl t S (;{,\(.!'nntctu :tg(,n( ics.
IIrr.rrrg rlrsr rrrst,rl \l()IERI ..rllll-
istr'atiorr ol tllc cndusc! (cttili(:rtc
sysl(IIr. rr()lillg llllrl ab()Ul 7.0(10
( cr-tificxtcs aIt. issrrt'tl ell(.lt \'('lll..
lrlrrrosl lhrt.t.-tlrlrrtr.r's ol wlrirlr lrrr.
Ior lrrorlrrr ri c\l)()tted lt()tn tl)c
I rlited Sllllcs.

Export Finance Meeting
Rr'1rr cst'rrtatir'es ()l ill).,11'li nr(.ur,

trer <orrrparrit's atten(lc(l lll( (i)utr-
cil's (xlx)tt Iirrarrtt rrrcr.lilrg oI
lUlr(l) ?:t irr \l'ashirrgrorr. l)(. r0
( \l)lr'\\ r ',rrr t'ttt ('!rr lll( l ll.l(. It\i i

mixed credit use in China. .\lrt r ;rrr
intrrxlrrrtiorr l)\ trlarritl \\'r'il. rrr.r -
:rl.llt ,'l rlr' (.orurr rl . Irrlrrrrr ics
Pr,'l.4rirrr. R,rr ,\llrriglrr. rr, r' prrsi.
<lent IoI Asia ol' thr. llS tlx1x,.t-
Ir:rport llarrk (l.lxintbarrk) rlisr rrsserl
thc \li|tu\ ol tlre blrrrk s srrrrlr orr
rrri\('(l ( r(,(lil u\c.

\lixttl rrt.rlit uie ir) (,llinil gtelr
Itonr $io0 r|lilliolt irr ll)l{5 rl) :rlxrtrr
$:i lrilli,rrr i|| lrrXx. . rl r',llrl,, l|e\
agrt-ttl tlr:rt the l-lS gortlrrrrrcrrt s

str-irlcl.l1 l(, ('LItitil thc rrsc rrl rrrixr:d
ct't-<lits tlrrrtrgh tlrt, ()h(il) had
Iuilr'<1. (irrrrPanies rrltrr lrrtk <l that
this I:rilrrrc t)e(essitiltc: lllll th(.
flnitc<l Statcs ilrrplcrltur its own
Itrixttl-trtrlit I)r'()granl, l(.st llS (otn-
I).lllrr'\ gr'r sl tt r'Ut '!l tlr. (.ll l.r
nralkct. l lrrr' <ler itltrl to rlr alt a
()otrrrtil lxrsition papcr t() l)rr)ll()lc l
LS rtrixrrl-r lt.tlit proglarl. llrar pa-
per' \\'ir\ l)!'(,\cntt'(l in,\pril to (lorl-
nret r't' Str r t llrry RobcIt \l, rsb:rr lrcr
and Sc( rctat'! (,f Statr'.llrrrx.s Ilakt,r',
as wcll ;ts t() (,lher cx(r'utir(, ill(l
lcgislat irt hr lrr< h ofticials.

Computer Software
Protection Roundtable

Ilcrrrl>cr tonrpanics irr lriglr rt,r'h-
n()l()gf s((lr)rs nlcl li)r u (()tnl)lllct'
sol'lllalt rrrurrrlllrltlc orr l\l:rr<lr lll.
lxrth lo crprcss lheir .()n('(!ls r)\('r-
the alr\( rr.c ol intellectual property
proteclion for computer soltware in
China, arr<l t() c()nsi(h.r \rit\.s ()l'
itttl;t,rrrrrg rll(, \itlt,rti,'l lrr rrorlrrrg
r ollt < tirt'lr tlrrorrgh rlrc (irrrrrr il.

( irrrrparrr t cprtsenlali\r.s ln)iltcd()ut llrill lltcv havc rrscrl r.orrlrat.t
clarrscs. tcr lrrrir al se< trr ilt ttrr.lrstu t-s.
and l)ult'nl ,tlld trad(.Itilll lilll's t()

IrI'(,lc( I \',rr| r'l llrrrr s,rlrrr.rrt r

(lhirrir, llrt arldc<l that tll(.\(, rt(.usurcs
rIr rrot .rllorrl ,r(le'lltirt(.. ( ll(,{ri!e
copl'r ight l)r()rccti()n IirI sofrrarc.
Althorrglr (lhirra lras lx.t'rr rorrsi<lcr'-
ing a tolrrrighl l:lr or' :rrltlitiorral
legisletiorr lor so[trlar c l)t()l(.(lirnl
IirI scrct'lrl \(:r'5. c()lrl)Jlir.\ n{)tc(l
lhnt s{rltr\'Ir(' pil'i{c\ llit\ lx.t()rr:t. a
u i<lcspr tarl ploblt'nr.

'I Irc lotrurltable conclrrrlctl tlrar
achit'vittg coPyright I)r'()lc( li()r! Ii)r
soliuart irr (lhila will lrt' rr Lrrrg
pl (x c\s. rr.(luit'illg suhslanliill c(lucit-
lir)Il r)l t(lcrlnt (lhi|rest. arrtlr{)ritirs.

llrt (.orrrrril usc<l irrPrrt llonr tlrc
rrt.{ ti g ti) I)t-cl)xr e ;l t (.( ()lI len(iil-
tiol pnl)cl' [or- tlrc trrritcrl Statcs
'l lir<lc Rt.plcscntiuiv(.s ()lli(.t- In
n(l(lili()n, llte (i)uncil will corrtinrre rrr
c\l)lr,r'c lr ilys ()l ('()()l)( r irl irg wil h tllc
(lhirrt.st. to (,xlen(l (()l)\'r'iglI pr()lc(-
tiotr Iirl soltrrare irr (llrila.

Investment Roundtables
'l lrr' (irrrncil s ltrvt.strrrcrrt I,to-

gt:tttt r;x,lrr,rrr.rl trr,' t',un(llulrles il
A;'ril l,,r'..1'..1 rlr.rrrl,r'r r.rrr|:rrrir.s
( llIIcDll\ ()l)erlllitrg j()irrt ttnttrr.rs
(l\') or shollv Iirrcigrrrrrrrre<l cntcr-
I)ris.s ($F()!.) in (lhirre. llrc rlistrrs-
siorts. lr<.lcl irr (ihit.rgo :rrr<l Nerv \irrk,
Iix rrsc<l orr common operational
problems. u'itlt l).t t'r i( I r l.l t' .l cnti(,r,
I)iri(l l() tll(' elll(ls ol tlrc current
austerity policies

llalrrrrt iug lirlcigrr rx<h:rrrge l.as
lltt <lrit'l (()n(etn il lroth sessiorrs.
l'rrrlrk.rrrs wirlr ir rr rr..rsrrrg l,r,:rlizlrti,,rr
ol irrprrts llrd nt:lin(aining il(le(luxtc
r;tralilv coltrol wcrc also rliscusse<|. A
rcl)r(,selll live ol a cotttpant rela-
tir.lr rrt.n' tr' (llri .r rlirr rrssr.tl ir.
srrtrt,sslirl efli)rls t() Iirlrrr a ptrr.chas-
ing (()ns(,ttiutn with <rlrrrpetitrrrs t<r

sorrr r c kry inputs. -l ll(. gtr)ul) s ((nn-
hittc<l prrrchasirrg lx)!vcr secut c(l
tll(rr l)t'icc cont'essiorrs itD(l (lualily
assllt ilnr('s. Sirnilar ly, sr.vclal high
r( r lIti'1",l] \rllllll(.\ .llr' I,lll.\ltillll
\crli(nl inlcgrati()rr ol rheil ()pera-
ti()ll\ lr, (.tlsrlre atlcrlrlirtc srrPpl\, ol
llrll('r iills.

l'.rr trr rP.rrrts cx Pl, 'tr rl tlrr' r;rrcsti0
ol wh<.llrcr l() takc ()n :l l)artner in a

.lV ()l to go s(r(, \rith ir Wl()E. While
Drln\ (()tltl)aDies *illr scrt'r.al opera-
tii,n.rl l\'\ r.rprc.'rr.rl rlirr.rrrst.r, rioll
uith tlrcit partncrs arrtl <lcsire lrr
rlrPilrrlizc ()n thc t'c((,nt oflitilrl prr>
Dr()li()ll ()l WFOEs, (,lll(.t's (.orrnlered
llrirl th('\lt((ess ol tlrt.ir Ploiccts was
ti(rl t() lhe efli)rrs ()l tlrt.(lhincsc
1>arlrrt r', rrnrlerstoriug ll)ilt partner
sclt'rliorr rcrnains onc ol the rlosr
cr rrt ial issucs irr rlu irlirrg on an
irrr cstrrt.rrl velriclc.

(:()tnp.lny represcnlatives ex-
pr-csscd n() alarm ()vcr (lhina's aus-
tclitv policies, belying rer.ent press
rclx['ls tltJt lla\e (lcl,i(le(l pani(
irnr(,ttH Attteri( arr lrrrsr|lcsses in
(ihiua. While sales are dou n, ac-
(()un(s recei!'able arc rlinrbing, and
Iotal lirranring is tight, few compa-
nics are c()nsidering closing up shop.
On tlrc contrary, m()sl are now
exparrrlirrg lhei!- exisling ()peralions
or lrursrring De\r investincDt (.)ppor-
I unities.
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These are some of the top

companres ln chma loday

They wdl be tenanls m the

Chna World Ttade Cenler's

Chma World Towe! office

bu dmg. FoI ocorpancy m

May l9B and alrcady 60%

preleased by lenanE such

as lhese.

Ths address wl meel

your needs wlthoul com'
promse wlth advaflcd
lelecornrnuxcallors ludc. An

expenenced ntematLonal

managemenl team Modern

spaces to house exhicllrcns

or convenuons T\iro holels

to welcome your guests

Here, you ll fi.rd lhe power

you need Io wln Ln chma
And m good clmpany

For leaslrlg uforrEtron or

a !1ew1ng. wnte lo Chma

World 'IYade Center No I

Jlan Guo Men Wa Avenue,

Beumg Chma. Or call Chna

World Trade Cenler, Beumg

5003028 or 5001 ll4 en. 203.

oI RrchaJd EI]ls Beulrlg

500ll14 exl 261 Hong Kong

5-8458322
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lcat 1.e161; lll(r' r I4-h()ur
t r arrs-Par ilit [1ight, rorr
:,lllnrble lr()r) tlre planc.
teakll collc< t v()ur bag-

gage, nn(l lread firl a stcclv-eyerl LIS
(iustonrs agcnt, who asks rou lo o1>ctr

\()!rr suit( ases nnd I)Ieselrt \()ut
de(lallti()r ft)rnt.

l<rttr rrrind st:rrts t() r'a(e. f)id \'()Lr

list rtll tlrt'silk scalvrs anrl paintings
vou lxrrrghl at thc Ir'('c r)lillkel? AIt(l
\r'herc lrt (. the re(eipts [irr the antirlrrc
, ar 1x t rrrrrl \[ing I)rrr:r'tr 1xrr, t l.rirr
borr'l rrru horrght irr llcijing? -l-lrc
(usl()rrs ilg(.nl is n()l irrl)!essed \!ith
thc ()r'igir)al I)aintir)g )t,u Ii:ll in lovt,
rvitlr il (itrilin-as l'ur as he's (()rr-
r rt ttcrl. r,rttt hel,'rcrl rr',,t I of .tt't ir
n{)t irt) ()riginal at all, and is thrrs
subjer t to dut\. l-\cD w()rse, hc
c()rrfis( illcs \1)ur i\'(,r-!, Iirr. and lrorrr
purchirs(,s, an(l v()r.r disc()\'cr you lrill,c
no ll()lx ()l rcirnbtll scnlcll t.

Plan before you leave
'Ihis tlarrmatic situatiorr coukl ctr-

ily ltavc been avoitl<rl il 1ou harl
lanrilializr<l trrulscll rvith ITS (]rrs-

t()!ns Icgullli()ns bclirrc trar'elirrg
lblrra<1. -l hc har<l r lrrth is that
ignorarrr c is no ext rrst.-cither in tlrt
Lirtiterl States or in (lhina. wh<.rc
exp()rl r'( gulati()Ds aIe in<reasiDgly
catrlriug lirleign visil()r'\ bv surplisc.

'llrc rist itt irrtlepc r: clcrr t l()rr!-isnr t()
(,hina, t'spccialh to l:rr-llung rt.-
gi()ns, lrns all()\!ed li)rcign tra\elcrs
t() aaquir-e unusurl (talls, antiqurs,
and reli!{i()us objects rvlriclr Olrirrcst.
Ctrstonrs agents rDl\ ,'cfilse to ap-
prore [irr cxp()r t. \'isit()t s to slr.h
pla(es :rs Xinjiang arr<l 'l'ibet rarr
expe(I l() enc()untet' (l()sc scfutill!
Iirrnr (llrirrcse (ltrstorns.

Cultural relics may be confscated
Lporr arriring irr rrrarrr areas oI

Ohina. palticular l\ grlates newlt
()perle(l l() torrrisrrr, visitor-s ale likcly
to be grecte<l by tltlorrgs ol l<xal
cili/cns cagcr to sell pcrs()rll p()ssc:i-

BUSINI.,SS TRAVI,I,ER

Getting the Goods Back Home
Rtfiertu Helmer Slalherg

sions, cralis, lirlk arts, anrl farrrilt
'':ruliqll(\. _fr 

ar t lcr s slr,'rrkl re.rlize
thal pur(hnses from indiri<luals, es-
pecially irr -l-ibet. nra\ he subject to
special sr rrrtiny by Chinese Clustonrs
aurhoril ies.

Anv tralts ruade in 'libet before
1959 alc <lassed as J)r()te(ted cul-
tural reli(s. I)epending orr the dis( re-
li()n ()l tllc (,hinese (irrstorI]s agent,
any fibetan itenr whith irppears t()
date Iiortr lllis peri()(l or to be of
particul:r!' value mav bc c()nfiscaterl
under this (lassificati()n. Recenl terr-
si()ns in Lhalia, the 'fiberiln .apital.

Expofl regulatioru
increasing\ catch forei gn
uisitors b1 surprise, and
ignorance is no excuse.

have incrcased the vigilarrte of Chi-
nese inspr(t()r's. who in a rurrnber o[
cases hilve .()nfiscaled knives. Bud-
dhist statues, and silvel jewellv fronr
[irreign tourists.

ltenrs ptrr<hased frorn street ven-
dots and fiee markets in Kashgar,
Xi'an, and ()ther parts of (lllina nray
also be s(rulinized, even when pur-
chased irr grxr<l faith bl an unsuspect-
irrg visitor. ()n occasion, ofEcials
frate er'ett been known t() track doi\n
atrd cotrhrratc itetttr l,'tr8 ulter risi-

llohtrtu I hlnu'r Stolbrrg holls a I'h.D in
(:hin(\. lil!ru1uft JftDn Ohio Stel?
Lirrllrrrll. I his arlirle \r.\ dapt.tl

firtnt htr gttitltlxnh, Shoppitg in China,
l-ht,lt:ht tt tuttt ll\ lrl ln4: li il\
thirl prinliIt. Iter firtt ror|l will hc

fubli.sh fi l)tll in tht \l)ri K o/ 1990.

tors have leli tlle regi()n ol llrrrchase.'ft avelers buving oursi(le Stare-run
stores should thtrs realizc that thev
Iurr the risk ()f investigali()n ()r even
(()nfiscati()n ol purchascs, if the
()biects are considere<l to be of
special crrltural value to (lhina.

Travelers intent on bur ing objects
ofapparent antiquity or valLre from a

Ii'ee nrarket ()r'private sotrrce nright
<onsider takilg the itenr$ t() the
Beijing Art ()bjects (lleararrce Of-
fice, located in the comp()un(l behind
the Flierrrlship StoIc ()!r

.lianguornelwai Street. Hcre, private
purchases rnay be applovctl lrrr
cxport, but il lhe exar iner bclieves
the iten) is of crrltural significance,
lhe request rrral'be denie<l-and the
purchaser will have littlc recorrrse.

Itenrs purchased thr()ugh g()vern-
rlrent outlets irnd accornpanied by
ploper dottrnrentation and/()r $ax
seals are, ol <'ourse, sa[e [or pur-
chase. 

_fhc 
red (,r br()wn tlax seals d()

tl()t attesl t() :lr ()bject's rntiqrrit) or
virlue, h()wcvcr-sorle (-olletnpo-
rary ob.jet rs and high-qtrality rrrtr-
seum reprrxltrctions nra\' also carry
such seals, whit h merely indi( ilte that
an objett has been appr'oved ftrr
exPort.

How old is 'old'?
Once trrrrr l)urchases hare been

approled by (llrina li)r exp()r't. vou
still face a nryriad ol nrles antl
regulations t() get thenl into the
United Stales.'fravelers seeking to
bring back (lhirrese aotiques, f()r
cxample, slxruld be aware that US
Oustoms rcgulations definc antiques
as itenls ()ter 100 yeals ()l(l al the
linre of inrpoltlrtion. Su<'lr items are
n()t subje( t to customs dtrties. Proper
docunren tat irrn, strch as a dealer or
store receipt verif)'iDg thc date of
protluction, is lequired ro cstablish
antique stalus. The notation "an-
tique" on a Ieceipt is n()t adequate,
rror is "Qirrg l)ynastt'," since the

fier*4r
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lhrnrsrl!c\ \ir(ll\ ri\lilkcn

I S (]u\rrnlls Distri(r Dire(r()rr nrc
l(xi|rrd in rhc Iirll()$ing ciries

FOR MORE
INFORMATION

H.r\hington. lxl
(:lll( aB,,
l) ll,rs'I-t. lli)rt h
lloslr)rt
Nor Y,rrh
I'hrlr(l('ll)hit
Sarr Irtant isttr

202/566-851 l
312/353-6100
2t4/574-2t10
6t7 /223-6594
2t2/466-5550
215/597-4605
4t5/556.4340

Protecting endangered sPecies

In ad<lition to ivolr. anr I>urchase
rif ftrr. hi<lc, or bv-qrrorlucts of
aninlal:, (l!r\\((l lrr thc I nitcrl SlaIes
as cn(luIlgcIe(l is rrrbjt'r t to c{)rrfisca-
tiol lrr [ \ (.n\lr,rtr\ ll(rriltc, ft]t'
exan)ple. ol cr'()c(xlilc (or artrthing
reselrblittg r rrrr orlil<., cvcn il a seller
assur-cs \!)r.r it is lrlligatol oI lizard),
anI sp()llc(l (irt Iilr'. sea lurlle, or
hl:rck coral. !iltrallr talrrxr is rhinoc-
{'r'(,s h(,r'll- Nhctllcr'it is <arved into a

ctali ilcnl (,r'l)r(,(rss.(l in pills or
I)()\v(leI l(,r' n)( (li.inal use.

In lr'tcnl rr(,r)tlrs. tra\clrts t()
(ilrirra anrl elstrrhcrt'in the Orient
hare also bcgrrr to rctur-n \\'ith a

rnedicirrill lirlrrtrrr ktro$n lls tiEer
Ixrne lirrt trrle -ir l)ur-p()r-tcd cure
Iirr ever'ltlring Irrrrrr lrair loss trr
(alr(-er. 'li avcl('r':r rrra! rt()t llave linre
1() fin(l ()ul il lhcsr rcrrre(lics il(tuirlly
r,r'()r'k, Ir{)\t( !( r', sin( r tiger's are
('lassc(l a! n cn(lllrg('r'c(l sl)c( ies, and
tiger- b\.1)r'(xlll( ts ulc thereli)re sub-
je.t t() ( ()nfis(.ll i()n.

II all these rrgullti()n\ leare vour
Irca<l spinrrirrg, t'lk llc:ul-\()u are
n()l the first to b<,bcrlil<lcrc<i br the
conrplexirr' ()l I S (:rrst()nrs regula-
tr('rl\ 'Ilrc lcv tr,.r \rr)rx'lll lrip
tha()llgh ( ustr)r)l\ is a<lvance Prepara-
ti()rl. Il l()u rrrc (orrsirlering a pur-
thirsc oI irorr (,r'ilrrv ()lhc, arlirr)al by-
pr<xluct, Iirl cxarrplt', speak uith
ofiicials ol thc LrS Iiish and \\'iltllife
Sertice lr,/0r'r r()u g() (i/,. box). Don't
let a strry>risc entount('r'\'illl cusl()nrs
luin vorrl I liP.
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rlr rrastr t n<l<'rl irr I 1) I I 
-trxr 

r c< crrt
lDr' .rrrtir;rrl \l.rlll\. \\'lrctle\ct' lx'\\r-
blc. tlrtrclole, ask f()r'I)r'e(isc (llla.
srrr lr as rcar atttl placeol pto<luction
ol tlrt,olrjcr t. \irtr shoul<l at lt'ast Iitt<l
(,ut lh( ('\ir(l [('ign I)eri(xl ()l lhc
rlrnirslr rrrrrlet s'hich tlte objer'1 rvas

nlir(l(., llrr(l a rttol'e ptt'tise estirrrat<'
rrrrr tlrcrr Ir< r[ tirerl It'orr tltir itt-
lirrrratiorr.

Origiaal or mass-produced?

l.ikc antir;ttes. original u'orks ol
(llrillc\( itl'1 are tl()t sul)iect t() (ltrt\
Lrp<,rr lrrriral irr the L niterl Stattt
Ilorrcrcr, r)rc r)rarr s ot-igitral ttt,tr
be arrotltct' tttan's nrass-1:rorlrrcctl
r "llrrrxlitr. .\r't Pt',,rlur etl ,'tt P.t1,t r ir
l.{(!)clirll\ safi'r' lhxn w()rks ()n (l()tlr.
srrt lr as hatiks ()r (arpels, bllt str it.ll)
slrt'irking, all art olrjects Irtust l)c llrc
cr'(,:rli()ll (,1' a "recognizerl nr'lisl" (urt

i|llisl r)tl r(a()r-(l iIl US (]trstorns liles)
to lrt. cxcrrrlrl [t rrtrt dtttl. LIS (]urtottts
itgr.Ilt.' tra\ t xParrd this <lt.firritior to
rrrr lrrrlt .rlt lrr "rer'r'grrrz,rlrlt lrttist.'
il thc burt'r can proridc plopcr
(l(,aurn(nlrti()rl ()l' the illlist'5 \lill trs,

srrr lr irr ;r slr)re lrr'{,(htlre. cxltibitiott
t:rtlrlogttc, ()f the ar tist s r'( surttc.
I)()r) l li,rg('t l() gct a st()re {)r'(lrirlt-l
t'cr cipt lrr rr cll.

lvory: illegal, immoral, or just
plain rishy?

( lrirrr'', 'kill rt ( rr'\'u)g iv()r't I\
kgcn<llrrl, lnd nlan\ tra\1'lers ilr'('
strrr<[ l>l tlle intricil(e beatttl ol'
r ar'rt<l sllrlrrcs. .jcrtelrr, llttrr, attrl
sigrr:rtrrrc seals. Tlre trglr tcalitr.
lroucrt.r'. i,, rll.rt illegal lxratltirtg ol
clcpharrts lir tlreir trrsks i:. rarrrl:aut
irr rrrarrr .\lrican (()trrltries, \1ll('t'('
luninllrl\ xr-(. lxrisorte<l or stralerl atttl
lrlt t. rlir'. rl)cir tusks hatked oll rrrrrl

l'()r questi()ns concerning ivory, fur.
skins, etc.:

US Fish an(l Wildlife Sen'ice.
Neu V,rk 7lA/917-17O5

solrl on thc black rrar ket or'sttltgglcrl
orrt of the tottttlt'r'.

Irr ortlel lo r rrr'tail srttttgglittg :ttt<l

illcgal 5t()(kpiling <,l irorr turks. tht'
.\lr ir an l-leplrlnt (.orrscrratiort,\rt
\!ir\ ena(te(l irr lllUtl. lllicatt sign.r-
l',t! (. rrtrir'\ llllr\l rr'l,ii\lr'!' lll('r,
rlrxrtas oI irolr arrrl \uhlr]it t() (l()sc
rr()nit()r-irtg of these rluarrtitics. ntr:
.r(l (hielll r-cgulates rotnnte'rcial
Irilnsl(ti()ns in ilorv, stttlt as ltrsks,
I.r \lri.lr ['S (.rrstr,rrrr.rIr1rIics sullt-
gent inrP(,rtati()n allles. H()wet tl,
tr.rrt-lcrs hrittgirrg lr.rr L ,rrrlr .t Icrr
srttall pieces ol ir olr'. srrt h rrr car't'ings
or lrr'acelets, rill pr-obalrlr hlrrc tto
trotrblc. sittte tS (,tr:l,rrrrr trrrrcr:tlr
l)e!'rrits irlrp()r'ls ( )l srrta ll r;uatttitics.l
.{li-i('irn i\1)r'\' l)r'(xtr(ts li)r p('r\()nal

Nerertheless. as Rolx t'l ()rrrla,
strl>elrisolr insyrector lirl tltt'US Fish
arrrl Wildlife Ser-vice ol tlre l'()rt ()1

Ncu \irr-k (li(v rralns, lhc lrottotn
lillr' is-thele r(, guarillrtcr. ' Il u LIS
(ltrstonrs agent.jrr<lHes lllllt tlle (l(tan-

titics ex(eed a<'ceptablc arI<rtUtts Iirr
pelsoual use. ()r (hlrt tl)c irorr Ialls
into 1>r'otecte<l (ateg()rier, .ll\' I)icae
ol irrrlr nrar bc cortfirtatr:d.

\\'hile ferv lr-arelt ls urc able to
rlist inguish anrong tr 1>es r rl ir r rr r. tltcv
slroul<l be alare. Iirr' (xilrrplc, tllal
,\hicatr ivor) nrav it: sottte <ascs bc
irrrpor'ted into 1lr( l-lnit('(l Slutcs,
rvhilc Iurliart rlepltatrt ivot'r tttar Irot.
l\'htle and r,r':rlrus i\'()rv ilre itls()
slll),ect t() a(,nfis(irli()D itt th('p()inl ()f'

cnu-\ 1() the Lrnitcd Statcs.'ll'ar<lers
expe('tiDg reinrbulserrrtrrl li rr iterlls
tllat ha\e been corrfistltctl till firtd

Children sell sconres and enbroidery al a norhet in Kashgat, Xinjiaxg Protince, Entic
products are olte ouailable in remote rcrners of lhe country, but the bu)er must heudre.
Chiese Customs age s mal not approue $ome items for exqort.

(,-
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Managing a Growing Debt

^l ' (lhina r extelrral tlclrt
/l r,,,,.h, o.,n,"d irr rc.t.rrrIJ/ I tears. conrernr :rborrt tlrr

L I.,,.,n,11 s abilitl to rrrrrrirgt.
it also gr'ew. It was nol the anxrunt ol'
dcbl tllat was worrisonre, bul ralllet'
the pace at which iI grcw and tlle
relative lack of institutional <ontrol.
BI the nrid-1080s, it rvas clear that
rrtajr>r steps to gain greater conlrol
werc ne(essan' if the rrristakes ol
otlrel developing countries werc to
be lloided. China's current errr
notttic slowdown protides lln oppor-
turlitv t() evahra(e the steps takcn, the
present nlanageftrent of Chitra's cx-
terllal hnancings, and [row (]hirra's
dcbt nranagement is likely to errrlvc
in the Irrture.

U nc ontro lle d b orr owing
Before 1!)78, China was inrnrune

Iirrm the world's debt problcnrs
becausc it essentiallv had no debt.
But its stringenr policl' ol sell-
suffrciencl, adnlirable in the absl ract,
pt()red inadequate in an in(.easiDgl\
( r !Irrl)el itive \rorld ecolronrr'. Tir<lar', rt
is r learlv irrrpossible to nrodernizc an
c('()rt()uly on internally geDerated
funds alone, without falling behind
iD et onornit' developrnent.

Since the first external capilal
nrarkct borrowing-the Chitra lnrer-
lational 'h'ust and Investment (irrp.
((ll ll(l) pril'arell' placecl aYl5 hillion
bond issue in 1982-the interrra-
tional capital nlarkets have ac('eptcd
China creclits at very attra( (ire
rates-especiall,v for nerr borrowers
fronl a ('ountry that had been closcd
for over ll0 years- This acceptance
has beert based largely or pcr(ep-
ti()ns ()I' strong creditworthiness re-
sultinB [i ()m the small amount ol-
debl outstanding, as well as the desire
of bankers and investors to develrp
earlr tieswirh rhe arrakeninggianl. '

(lhinese borrowers have amassed a

on.

S, Melvin Rines

lotal otttstarrrlirrg cxtcrrlrl tlclrt csti-
rrratt'<l at $ltir--10 lrilliorI

Initiall,l', nliulagcrr(.rrt oI lllis gr'()rv-
ing rlcht rvas sonrtwlrat illi,r'lllll lln(l
iltcnnittetrl, corrsistitrg lrrr gr.ll oI
r t'gistcr_irrg n(l r'(,1)()r'lillg (lcl)ts
Iirlh('r than plarrrring irrrrl (oorrIirrirt-
itlg hollowings. As tlrc pirrr ol'
lror lou'irrg atccltratcrl arrrl thc rrunr-
bcI ol authorizt,<l lxrrtowcls rrr'
r'rtasc<l tlrr-otrglrout llti\ (l(.(ll(lc. llte
srstcln s inatlcqtrac it's lrt.rarrrt appar'-
crl r\r(lc(l lrr rlrrir'rr' r'rl. rrr.rl .rrlrrs-
cr'\. rI()tabh ttre Irrtclrratiorr.rl Ilonc-
tar! I"un<l (lM[) xl)(l \lirIl<l I]arrk,
who r-criewcd (ihirras lrorlos'irrg
pra( li(es arl(l Iet rrrrrrrrcrrrlttl irn-

l)r'()!cirents, ( :hillcsc illtth(,r'ilics sel-
tlerl long-stan<lilrg irr lis<lic t ional
(lrlcsti(nrs antl dtreloPcrl rrcrv Plan-
ttittg and a()nlr(,1 l)r(xc(lu!'c\. Al-
lll,nllilr trlll( ll rctrraitrr t,, lx rlr,rrr'. il
r'('.('nt vcars (lhirra hus rrrarlt'signili-
( l|lrl pr'(]gress irr establislrirrg .r t lerli-
lllc artd rrorkabk'lxrlrrxrrrrg pl o-
glarll.

Joi management aulhority
I'r rrlal, (lhina's Strrc A(lrrinislt'a-

tior o1 Exrlrangt (;oDttrrl (SAL(l)
$rtlrin tlr( |r'o1rlt,r IlrrrrL r,l (ilrirra
(l'B(Xl) appeals to lrrlrl lcs;xrrrsilrilitl
Iirl rttalaging (lhinir's cxtr.r rral rlcht.
SA[.(: l)irc(l(,r 'lurg (it rrgr';ro lrol<ls
\ i( c rrinister larrk rurrl tllu\ lril\
sigrrilicarrt auth(r'it\ tr) <lt.r'rlop alr<l
intplcnrent borr owirrg pror t.rhtles
lurr(l apl)r()ruls rrithirr tlrc ort'rall
grri<l< lirrer ()[ tlre Sr.rtc I'liultinl{
( i rrttttissirrrr (S l'( i).

\. ,\lttvin lliws, ,nior li , lrr.\ilr l at
Kttl,ltt. I'tb,ul t !r (.ir.. 1\ ,r \l, t.rtlt\t il
lht fr an(ing ol lolu't(i{n (l \uprenu-
ltt)lel (r?lil.\ i i,tl(nnlioNtl tlit l
tt tkrl.\. H? hat ult,ivrl (:hi,trtr au-
lhoilit\ tnd krughl t lh^t i\.\u$ at th?
l'nt1't,t'.\il\ ol It (rrntuml lluttnrl; tnd
l ) rtrutnt s itt B(iit t':-

I-hc tr,illisl11 l)l I.irrarrcc (llOF) has
the lesporr,,ibilitr Iirr tcntral golern-
ntcrl l)()t't'()willg Iiorrr othel govern-
utt'rtls rurrl,rllrri.rl [.rrrlirrg irrsritrr-
ti(,rts su.h ils llt(. IMF arrrl lVorld
Rarrk. llrt. organizulion arr<i assigrr-
nrent rlI tts;xrrsibilitit.s Iirr' over;rll
t rl r.||lr-r r(.r l .||(.tlr( r i.lllt r. llrr gr.lr irr
plat e.

In its Ic( .nt rt'ltrtrt Ohiru: Ltlerwtl
Trule onl (:althtl, thl' \{orkl Bank
dc.t t'tlx. tlx lr,'lrrti,,l ,'l (.lrilrlr'r
debt rrrarragt,rrrt'rrt ststcnr and details
the vari()lls \l(.1)\ in thc aurrent
alkrt'atiorr arrtl approval process.
['lanttc<l lxrrrorvirrg Ii,r pr()jects al
b()th thc cenlr-al arr<l pr ovincial levels
is incor'1>olirt c<l irr rht.State's five-
year an(l lrrnu:ll cr'orronric plans. Tlre
Statc (i)uI(il, ilr corrstrltation with
the SI'(1, rlclt,rrrrilr.s tlle (()ulltr\''s
()\rlall (lcl)r lirrits, as wcll ils lhc splir
bet\r'een ()fli.i:rl (gr)vct'lltlrent ()r g()v-
ernnlent-slx,rrs()t (.rl k,rrcling in st it tr-
ti()ns) iln(l rron<rflir ial sotrrct's based
on balant r. ()l l)a\ntcllts :rnd debt
servicc plojt.t tions r alcrrlarcd hv the
PB(X l. I lrt'r'cir lt r.r', lh(.SI'(l develops
an aJ)pr'(,\ rd lrorlowitr6 program
itrr,,r1x'1.111"* Prrrlxrrrrlr lrr tlre vari-
r,u\ Jltl Ili,r'tr(.r I lxrlr',,nrrrg errtitirr.
llre SAI:(. ir l(.rp,'rrsilrll' l,,r pri()l
.rlrpror,rl ol r.:rr lr spt.t rlir lxrlrouirrg
before it is rna<lc. (lhirra rrou'has l0
irutlr()rired lrorrolrirrg ( ntilies iD ad-
dition to tll(' .('!tttal g()\'cr'nnrent,
uhith togc,tlrt,r'acrorrrrt Iirr the bulk
of (lhirra s pl:rnncrl bolrouitrgs.

L nlrllrtned lrorlosirrgs (lh()se oul-
sidc tlrc national t,cononri< plans).
rvhic'h arc rhicllr rla<le lrt Sino-
Iirreign joirrr veltlll!'cs itn(l s(,nle
Chinesc c'rrtcrl>rises, nrust be re-
p()rled t() tltc SAI:(l..loirrr venrure
borlowirrgs lrc genct ltllv supeNised
lrr Ilrc Virrirtlr ,,1 l.lrt.igrr llononrir
Relations arr<l 'll atlt, (Nr()t'!.RT) bur
ale n()l slll)-ic( I t() its itppl()\al.
Througlr thc lrp()niitg nrechanisnt,

Further in$nouements mL$t focut de.Jtning soaerei gn debt
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tll(' SAEC exerl\ \()rl('(()nlr()l ()r'cr
tllis t\l)c ()f b()rr()trirrg. brlt d()cs n()l
lrar'c tht, po*rr to al4rrorc or rlenv
spct ifi< Lrarrs. l)rrlrr'lrrisc lxrlr-ow-
irrgs, on the ()th( r lriln(I, rrusl grncr-
xllr lx' appr()ve(l l)! sA!l(:.

Better coordination needed

Althorrgh thc (l( finiti()rl of respon-
sihilities anrt inrplcrrrt rrtatirln of reg-
istr'ation antl applr*al pxrccdurcs
havc <lorre rluch to inrplovc overall
dcbt nranagenrcnt, tl)( pr()granl's
clliciency has not kt'1rt trp with ret cnt
( )r'gan iLat ional rlritngts irt Oltitra's
l)uniauclaat. Nr)l sull)r'isirrglt, l)u-
! cilu(r alic dcla\.s irr <krctrnr<'rrt prepa-
rilti(xl. pr-()cessing, alrcl <ler ision-nrak-
irrg arc ri[e. Reln)rtiDg I]r(xe(lu!es.
thorrgh bctter tlclillc(1, are {)[ten still
irrrplecise ancl tirtte-cortsunting. I)ebl
nr ,llgrDent illllh|lr itics nced t() strike
lr bcttcr balarrr'c bclwr'r:n the ap-
proval and ('()rrlr'()l I)r(xcss arrd the
nccrl lirr llexibilin'ar<l speed. Ovet-
all lrlanning n rsr l)c srr'('nglhcncd t()
irnplore the structrrrc r,l both sholt-
lurrd krng-teInr dcbt. t() srnrxrth rear -

to-r'cal oratulitics. atrrl tlirersifv ot'
()ll)crr\'ise pr()tr(l ag:riIlsl ( urlen( \
lisks- A rlisproporli()rxlc uunlber ()l

lirrt'ign lo:rns will l:rll rltt< in tlte eat1,v

l1)1)0s, for exarrrpk, wlriclr coulrl be
lxrtlrcrsonre t( ) r'cl):11 ()r' r'efiran(c-
Also. (lhina s lrrrllorlittgs to dale
have been hca\il\ i{(ighted in ven,
lhc appleciati()r of r{hi(h has nradc
tcl)ltvnlent tttotc .x1x'rtsirt'.

Ncrer'1helcss, s llrc Ic.crrtly nlarr-
rlatc<l slowdorvtt irt lxrtrrrwitrg an<l

lightcned ilpprt)r'itl pr'(x css denn)!l-
:,tr xte. (lhinesc aulll(,r'ilies hai'e rllade
sul)st:rnlial ploglt'ss in their ()\'erall
n[rna!{enrerrt ()l' c\l('t'rrill <leht, espc-
riallr in the (()nl('\t r)l' tlte lapi(l

cr'orrorrrir changcs irt lh('l)ast Iew
ycar's. (irnrpared l() oll)cr ('()ttlltries,

l)ilIli(uhrly in Aril, (llriDx's dcbl
Ilrli()s ar-e well rvitlrirt lr('(cptable
linrits (.r.. tables).

llhere does the buch stop?
()rrc significant isstrc that ntttst be

rtrolrrrl is thc lrlttl'r'rttA ,,1 r rctlitr
l)(]lucell vari()r,rs issut r's att<l the
( ('nltal ll()vertrrncrt. Sitt(c every-
lhing in China rv:ls urtil re.ently
ellt'crivcly oi!ned. c()ntr-()llc(l b\'. ()r
reslxrnsive t() thc ccrtllirl g()\'er-n-
rncnt. (he intcr rtational linancial
(()nrrlunil\' has f(}trttrl it casT' to

iis rrr(' lllil nll debt isslrc(l ()r'guar arl-
tttrl lrl plorincial and l(xul g()\'cr!)-
rr('nts, Silr()-ft)reign.joirrt vcrrtules,
lrrr<l otlrt'r' borrowirrg (ntilics an(l
institrrtiols arc backt'<l lry tlrt'firll
{;rith arrrl cretlit rrf tlrc (lltirtcse
g()\(.r'llnrcllt- Tlitdili()n:rl ( rc(lil allitl\.
sis arrrl a (aleful lel(ling ()l lhe
(lra,lcIs ()l lhcse cnlitirs. ll()trcyer'.
in(li(iltc lll:rt Drost ol lhcr)r rr(' u()\v
r-cslxrrrsible lirr their own solvcncy
anrl inrlclrtcdness. Still. lt,rrrlt.rs an<l

irrrc\lors l{clerally asslln)(' tlrirl the
tcrrlrlrl govcrnmenl w()ul(l n()t :rll()\r
anv ol tht,se lrorros'ers to rlt'llult, a

l)rr'\lrrIl i"ll [rrr'thl.r' r'lrr , 
'tr t.r{r'rl ttt

CHINA'S BALANCE OF PAYMENTS
($ BiUions)

1982 19E3 1984 r9E5 l9E6 r987

txports ([OB)

lmporls (tOB)

Trade balance

current account

Capilal accounl, nel

LonB-lerm

Shorl-lerm
Iraors and omissions

Chan8es in reserves

2"t.13

16.89

4.24

5.82

-6.12
.41

-.20
.29

-6.57

20.71

-18,72
1.99

4.49

- 4.-t4

1.17

-.52
.35

5.45

23.91

23.90

.01

2.51

- 1,67
-t.62

- 1 .37

-.89
-2.94

25.10

-38.23
-13.12
-11.42

11.38

4.44

.036

-6.22

25.76

-34.90
-9.14
-7.O3

7.28

7.55

-2.29
_.25

- 3.31

34.7 4

36.41

- 1 .67

-30
1.18

5.81

.21

-1,48
-2,75

Memo itemg

Asretg

Tolal reserves minus Sold
foreign exchanSe

SDRS

Posilion in fund
Cold al natl. valualion

tiabilitics
Total fo.eiBn debt
Conversion rate

sDR/SUS

8.36

1 .'t 040

9.61

1.0690

'r1.3s

11.14

.21

17.17

16.71

,11

.26

,44

11.45

10.51

.57

.37

.54

16.31

15.24

.64

.13

.6349

14.99

u.4a
.34

.12

.46

12.73

11.91

.44

.33

.49

12.08

1.0250

16.72

1.0153

21.94
-t,-t712

30.23

1.2931

SOURCTS: lMr ,ran!i.. o/ r'o!'"zrr .lrarrJli.r, Volum€ 39 Pirl 1, 1988; lMf ,nt.,totioBl l\ruuhl
5r,/lrr.,, volume xl-|, No r1 Novemb€r 198E. T.bles (ompiled by Calherine Rus.oni.

State Adminisrrdrio.
oi ErchnnSe Control

tsAtc)oi Chinr

a[(

()lher

Bank oi Chrn.
unnk ol Chini

Cir(

B,rnk
Credir C,ed,r

Sisle,Chin.

Eank

Source: Press .eponr, Council fibs

ORGANIZATION OF CHINA'S
BANKING SECTOR
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sr)rl(. inst!rn( ('\ lrr ollir ial lettcrs
(lu()ling lhc inrpoltantt.ol a specifi<
lrorrowiltg ({, tllr X()als ol par-ticrrlar'
((ritrirl nrinisllics. Altll()uglr n()t lc-
girlly exl)li(it, su(lr lcttcls irrrplititly
cllli)r'ac thc l)r-('surrl)ti(nr ()[ s()!er-
cigtr t lcdit.

llout,r'cr- rcasorral)l(' tllese prc-
\urll)ti(rl5 nrat'lx., lhc l)til(ti(e ()f
< ltr ottt.tgittg,,r rclriltg lllx'll tllelll l\
Ilauglrt rrith I)cril ()v(.r tilrr. If n(,1
rlislrllerl, per'r.el)ti()ns rrl crcdit strp-

Ix,r't s(x)n bc<'onrc lcalities in tlrc
rrin<ls of palticilranrs in lhe internt-
ri()ll:rl fiiran('ial rr:rrIk('ls. I l' bankcrs.
r aling agen(ics, ar(l iIl\'(.st(,r's under-
r!r'ite, r'atc, and irlrtsl in thc belieI
tlr:rt ( ilrirtl . sorcrcigrr , r't rlit is rrlti-
ririltcl\ engxgcd irr caclr debt issrrc
llr(,!l all su(h dclrt t.llt.rtirelv bc-

rrrratt o[' the prol)l('n! ol blrrllctl
trtrlit: and harc on occ;rsiorr statecl
tlrill ()nll borl()rvirrgs ()l- thc Statc
itscll r orrstittrlc sovcn igrr rk lrt, cr cd-
ilor-s conlirrue l(, l)cli('v(' thirl (lhitra
wr,lrl(l IescLlc d<'larrlt irrg lxrrr()wers
l() llrainlain its o\'crall cr(.dil stilIld-
irrg. .{s a lcsult tl)(.{)v(!'irll (rcdit ()l'
Olrirra potcntiallt is orrlr as srrorrg as

itr l't akcst bor'r'orrirtg (llil\'-u I)cr-
iLrrrs arr<i untenal)lc lrositiorr for a

nta jor sorereign statc.

Deciding what is "sovereigt"
'llrt' filst pri()rily Ii)r' (lhinese

illrlhoritics is to tlt.t irk. PIet'isely
* lticlt credits ntc sor'< r t igrr anrl
Ilrirll:lre n()1. ()nc gui(l('linc r!lli(h
t oulrl be useful to r olsirlt l is thc L'S
Sr.t'ulitit's A(t ()l l(l:i:i. uhiclr deter-

tlxir' ()\rri solvcntv anrl rlclrts (lct-
t:rinlr, i()int venturcs ilD(l (lhillcsc
cntcrl)tiscs srruld ftril to <palilt as
''sort rt igrr " cntities.

A suslilincd elli)rl sll(,ul(l tlrcIl be
rrrarlt'to rlarily legally catlr <lis<r'ete
ar(,(lil ilItlngtl)ent, l,cn(l(.r's l|)rrsl bc
crrc()rrl.agcrl thr()ugh plrl)li( stllc-
rtr( rrts ur(l lrt eslablisll('(l hrxlr of las
to takc scr'iouslr thc (li\(lnint('t' ()l'
blarrkct r eltlal gorclnrrrcrt <rcdit
sttplxl t. and l() lix us irstcit(l {)n the
( t'c(litrv()r'lhiDcss ol tht. lxrrl()wing
crt il y its('ll.'lir dispel lirrther'<orrlrr-
si()n l)('lwcell s()vcrcigr irrrtl Itott-
sott tcigrr trtrlits. cxplirit (lis(l()stlc
Iarrgrragc shorrld bc r-t t;rrilcrl irr lror-
r'()\vitrg (l(xtrrDerrts. Iirr' cxanry>lc. bl
ittrltt<littg arr rrneqrrivutal stirt(.ntent
t() thc cllt,(t that n('itlt('t' tlt(. Iaitlt
an(l (r'c(lil n()t' the trxirl.a lxrrvcl ol
the l't'oplc s Republit ol (lhina or'
:rrrr o{ itr lxrlitrr.rl rrrlxliriri,rrrs ir
pltrlgcrl trl thal I)ani(ul:rr' (lcbl's
r'('l)itYrrrcrrl i!()uld sutcl\ I)ul I(,n(lrt's
(nr r()lic( 

-lnd depen(lirg r)tl rl)l)li-
tablc (lhincse larr', rrright legallr
ptcrlttrlt' tlte llssunll)liorr rrl thc otr-
ligat ion lrv the g()vet-nltcul.

It slrorrltl lrt, un(lelsto(xl, lr()rrcvcr,
llrat ils (liHrrrrtilli()l l)(lw(cn (t-ed-
ils lakcs hokl, thc wcilkcl irr(lcpcn-
(l(rl l)()!tr)wcrs will plobablr Itar'c to
l)x\ rlr()!e Ii)I theil l)r)r'r()$'illgs. ln(l
s()tlt(. rt|ll\ !l(,t l)c abla l() lx)It-()w at
all. l)t'r<'Lrpn:errt planning rrorrkl be
rrr()rr. rlircctl,t. rHt,rterl br rrrirrket
Iirrt<'s. rvhir'h wotrl<l plar' lhc (lrtcr'-
rrrirtitlg rr)lc i tlle llll(x lti(,n ()l (t-cdit
nrr(l its r'(lativc c()st rvithirr th<'ovclall
lxrllowirrg pr()granl. ll()r(( \'(.t. $hen
lrorr{)wing is ()f strfli( icnl irrlx)r'lan( e

lr) llrc (r'lllrirl g,rvr'rrrrrrcrrt, sclrrtir(,
attrl Icgalh sPeciti< so!t'reigrr guaran-
t(cs $1)rrl(l lx' appltlpIiatc.

l)r'spitt tlrt c.rrlicl r'.rprtl gr,'rrtlr rrr
lxrlr,rrr'ilrH.rrrrl thl inrltirl rrrrrstclrs irr
ils tnattagt'rncnt, (;llinn $ lolitl ()ut-
\t.rr(lirg (l(.1)r irr rel;rtiorr ro ir\ irl,ilily
lo r'(.pily is well wilhin corrrlirrtable
lrortrtris- l\loreover, tn()sl ()l llti\ (lel)l
was irrcrrrred for pr<xltrtti\c (rathcr
(hilrt (.()nslrrnpli()n) prrr'Poscs that
slroul<l prrvide, at least tll(.()r'c(i(alli.
lirr- r-t.pat'rlent of tlre rlclrt.

'llrc r ariorrs organizational ancl
()p('r'illi()tlill i(eps takcD irr rt'r'errt
ycat s lrtvc sigrtilicarttl1 irrtPror'<d
(ilrina's r:ranagenrenl ()l extct nal
dcl)1. \\'hilc the coDlpositi()n ald
nrallritr s(hedule ol extclrral dcbt
c(,uld hc ir)pl()\'ed alrd thc r)()nit()r-'
ing arrrl contrcl st lel gr lr(,nr'(1. (lhi-
rr.r'r orr.r:rll rlcht rrr:rrr.rgr.lrrcrrt ir
\o . i

( (,rrrc\ \()\eleigrr.'l ht r t'lrIr al goretn-
trrcrtt s [ailurc t() il(I in lh(' cvent ol
(l( llull l)\ arrl sirrglt lxrllorver r'otrltl
place in .jeopartly lll <lcbt of all
lrolrrrring enrili('s. iuclllding tllc
(ilrirrcst gorcrrrrrt,rrt rtrelf. lt ir
ll)crci)r'c ( !'u( ial lh:ll (lhina st't
lirltlr. clcalh iln(l l(glll\, rlie exrenr
ol its t rcdit !ul)lx)r r li)r t.aclr lxrrrorr'-
irrg t,ntitr. ()thcrrr'isc thc governrrrent
llllr\l lrr I)r'cl).ll( rl r(' lx\ 'rrrc. llr
( ll( (1. lhe guiriull()r' of thern lll. ln
llrc Llnited Statt.s, lirr cx:rn)plc, the
issttrt' is trt;rrilr''l t(, (lis' L'\( its
slxtific obligatiorrs un(l(,t'lly and ull
cir'( urDstan('es Iirr cr'cr \ issue, and all

l)irl.li( ipants r() :r IinaIl(illl{ are legallv
;rrlrtrttt.rhk li,t Pr','ri,lirrg :rll rrr.
I,rrrrr,rti,,rr n(a'i \s.lt'r lo l):tke lt-
Iolrrrc<l crcrlit jrr<lcrrrerrts.

Altlrough (lhincsc arrtlroritics ar-t'

rtrirtt's *lrcn sor'creigrr crc(lil is err-
gagc(|. Sc.tion 7 ()f tlrc a<t rlefines
rl,h() nlay register- rrrrtlcr thc siIrrpli-
litrl srherlrrle ll (lis('losule t'cquire-
rrrcrr ts. 'lj aditiorrally, orrll centlal
l{()\'(.r'rnl(]nts aIl(l ( Icilr'ly dchncd po-
litir,rl srrhdir iriorrs. .rrrrl tlrorl crrtitirs
sl)..ifi( all! guaranrc('d b\ lhr celtral
g()\'r'r rrnenl an<l politital subdi-
\isions, (an qualil! t() filc sclrt'rlrrle B
(l(x urncntali()n.

I lrrtlcr this in(ell)r'clilti()n, (nrl]
(lhina's central ln(l pr()vil.iul g()v-
clttrrents u()uld cleltl! (luitlil,v for
sclrcdrrlc B filing. llvcl rlrc Bilnk of
(lltitta attd CITI(i. lx)lh ckrsclr cotr-
ne(tc(i t() lhe ChiDcfi(. l{()\'cIIlrnent,
rrould likell fail this s<xr.r't'igrr rledit
lcsl, sitt(e (lhinese It.grrlations re[er
l(, llr( trr il\ "inrlt P(.rrrl rrt .l( ( i,lllllillg
t'rorronric cnliti('s' r'e$p(,nsilrlc ft)r

COMPARATIVE DEBT RATIOS:
CHINA AND SELECTED COUNTRIES

Y€ar.end 1987

DOD/XCS (%) DOD/GNP (%) rDS/xCs (%) RIS/DOD 1')6)

China 58.7 8.1 7.1

lndia 191.8 15.1 16.9

Low income 130,5 15.3 11.5
Asia

Europe & 129.1 39.3 2O.7
Mediterranean
Hi8hly indebted 272.2 48.1 24.s
Countries
Africa south 292.2 a0.7 14.7
of the Sahara

Middle income 139.4 4O.2 1a.7
oil imporlers

DOD/XCS: debt outstandinS and disbursed to expod ol8oods and services
DOD/CNP: debt oulstanding and disbursed to Sross national product.
TDS/XCS: debl service ratio.
RES/DOD: internalion.l reserves to debt oulslandinS and disbursed

94.9

30.8

39.8

23.8

13.5

7.1

21.3

SOURCI: Worrd aarl WO d Oebt Tables: Extenal Ocbt ol Dcvelopint Countries Volumes I &
I, r9E8-89
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special is its broad scope-a
variety of entertainment, news
and sports, all broadcast on a
regular basis.

As a CCTV program spon-
sor, your message will reach
over 400 million viewers,
including China's leaders and
decision-makers, in a package

@(]BS

that includes 64 hours oi total
programming, 52 weeks a year.

So why not take advantage of
the same effective advertising
environment that is helping to
establish a positive identity for
such companies as The Boeing
Company, Kodak (Export Sales)
Limited and DuPont China
Limited.

For more information, call
CBS at (212) 975-4515 or telex
662101 CBINY and find out why
the best way to reach China is
by air.

CBS BRUDCASI INI E RN AT I ON AL

0

If you want to reach the world's
largest marketplace, use the
most power{ul medium there.

Teleyision.
CBS Broadcast Intemational

makes advertising on China
Central Television (CCTV) fast,
easy and cost-efficient.

For Iour years now, as the
only U.S, television network in
the market. CBS has consistent-
ly delivered a special package
of high-quality programming
to the vast viewing audience of
China, What makes it



The New Look of China's Banks
Reorganized financial irutitutioru are broadening the bouils

of Chirut's banhing system

Valerie Chang

D : :l:l ;lll,, I:i'1,',1:1,,'il:::
!T i,,,.,,th,i,,,r r,, rr((t tlrc

I U,t,,,,,,tt,t. r,l cr.tt.trtir
trr,'rlcttrr:rti,'tt. (.lrirr.r Irg.rrr .r rcrics
ol rtrljor b:rrtkirrg r'<lolrrrs irr l{)71).
tritll th( nraj()r'i1\' il rl>lcrr rcrr tcrl sirrcc
l1)lt.l. I'(rhaps rrrost sigtrilirarrt. the
l'toplt"s Bank ()l (llrinl (l'B()(;) hirs
lrcctr ulLxred to lirlctiorr rrrolc likt,u
gcrrrrirrt ct'rrllal harrk, atkrptirrg a
rrrlxrvirolr rolc rlrl girirrg rrp its
tctail o;rerations irr plrrl to lirur'
slx'(illlir((l banks. whir'lr hlnt l>ccrr
t halgt.rl rith rrrobilizirrg r(.!i(,ur(es
l,'r inrl,r',)!inl{ tltc tllrrilrrrr ol irr-
\ ('\trn( n t, as w rll as plor irlirrg a s'ider
rurrg< of'services t{, pr'()rn()tc gr()rr'lll
lttttl rltr'ckrpntent. l-hcsc slxr'ializc<i
barrls. along witll nultcr'()us ()tlter
Iirarrcial agents set up to llun(lle
( llrirra's increasing ccorrornic and
linarrcirl r'elaliois wilh rllc t('st ()[ tlre
sor kl. plav tlre key lolt, ol srrpplying
tlrc (lhirrese ecorronrv rrillr r'r'uiit aud
in\'( stlllctrt rcs()ur-ccs,

( iltitta's bankitrg ststtrrr trrrrpliscs
tlre I'llOC. foul specitrlirc<l hanks.
arrrl a trtrntber ()l Stllt(.-:il)(,1:r()tc(l
lirr;rrrrial institutiorrs, irrclrr<lirrg thc
(,lrrtrlr lrrter'rr.rtiorr:rl'lrrrrt .urrl Irr-
vt strrrt nt (irrp. ((ll-l l(l) Irr(lustrirl
llarrk, tlrc China lrlyt,strncnt Barrk.
rrtrl thc Shartghiri-l>ast,<l []ank oI
(lrrrrrrrrrrricatiorrs, (:hilu s litsl full-
st'rvirc bank. Ihc speri;rlizt'<l banks
lr'( thc j\gli(ultulal llarrk ol (lhirra,
tlrt, l)c()Ple s (irrrstnrctioD ll:rllk ol
(llrirra, thc ln(lustliitl ilt(l (i)llrnct-
r ilrl Ilauk ol Chirrl. artrl thc []artk o1'
(llrirt:r. I Irtse lllnks wrlr' ('slill)lisllcd
l', rr.lll:rl.lr' r,pr'r:rtiorrs *itlrirr r l.r'tlrirr
stclors. aDrl nhilc thcy (()nliIlue t()
,r1x r'.rtl itt rlirtirtr t rr'.rlrtrs. tlrcil
lxrtrtrtl:rries arrrl Iirnr'tiols at rn-
r rr':rsittglr blrrrrerl.'llrc spe<ializcrl balks alt orga-
rrizc<l at Ihe bureau l(,\cl (lit'('(tlv
rrrrtlcl tlre St:lte (:()lrr(il. lr(l I,B(Xl

Thz PeopLe's Banh "fChina (PBOC) has been

allowed to function more like
a genuine central bank,
adopting a superuisory role
an"d giuing up its retail
operatim*.

superviscr and rcgulatcs thenr.'l'ht,
hrartch olli< r's of the specializecl
banks lirnction uldcr the verti(al
leadership o[ their respective hcarl
office, but are sulr-ject to suneillarrce
and regulation l)\' PBOC. Gtneralll,
the hcad ollice of each spetialize<l
bank cstablishes a plln to all<xatc
fun<ls and dctcrrtrine credit liurits Irrr
each pr-ovincial l)ank, which in runr
drrcs lhe sanrt.firr branclr operati()ns
at the (ily aD(l c()uuty levels. Furrrls
a!-e rr()t, lhercli)re, usually trilnsli,r-
able between blanthes in tlifferrnt
provinces.

The Birrrk ol (llrina. once lhe ()nlv
bank cnrporrere<l to handle foreign
rxr lr.rrrgc n'.rn\.1( li(,ns. has ser.rr rlt
monopoll' etodc, as the spccializcd
banks and othcr financial instituti()ns
have also beerr gralted this arrtholity.
lrr(reilsillgly, tllcse hatrks aIe estab-
lishing crrrresponrlerrt relations with
()verscas l)artlels! bortowing rnorrey

Valerte Ohang, a lormcr iil?nt lor 'l h?

Ohint llutinttt lleutu', holA tn.V.1 tn
i lcr lti)rnl relolions from lhc John.t
HophinJ S.hool of Adranred l erta-
tional Slwlies.

lrbroarl, antl lt,tttttirtg trtolc aboul
\r[i \r(,nr lrirlking I'r'.r tir r.\ il llreir
ll',r I l(, Ix.( r,llr(. l,,r'r. r.'lltlx.ttl i\c.

People's Bank of China (PBOC)
-l-he PBOC, (lhiDa s (entrll bank.

Itart<lles overall linarrcial rnanage-
rrr<'rrl ol the c,r'orrorrry bv strr<hingand
I, rr rrtulat ing (ilrirr.r's lirr.rr rr ial Irr 'lir ies
anrl r'ules, setting intet'cst and ex-
<'lrangc rates, <lcsigning tlrr nation's
<rc<lit plans, and ovcr'seeing and
ctxrrdinating tht' ar tivitics ol China's
finan('ial instirrrlions. It rrranages
(lhina s reserves ol golrl. silrcr, and
loreigrr exr'harrge. an<l also repre-
scttts the gorerrurrent irr (lrlalings rrith
international fin:lnci.rl inslituti()ns,
su(h as the W<rrkl BrIk. It no longer
Pt,'ridesdircr t sr'rvitcr tr, trlrrrpanies
(,r individuals as it rlirl belirle the
l1)ll4 refolnrs.

PBOC ()perirles (liIe( tly under the
Statc Council. arrtl its president
(currently I-i Ouixian) has equal
politit:rl stan<lirrg t() lhe nliDister of
linirn(e. PBOC has biarrches in all
provinces. nruniciPalitics, and auron-
onrous regions, as rncll as itr sonre
preli'ctures an<l corrrrtics.

Bank of China (BOC)

June 1988 assets: Y,l42 billiorr
Since l97t'1, thc [XX)'s prirnary

Irrrr< lion has beerr to rnarrage Ohina's
Iirreign currentt lcscrves an<l inter-
r:ati()rral ac(ounting. It issrrt,s f<rr-eign
crrrrencies antl borr<ls irr interrra-
li()nal capital nlilrk(,ts, a(ccpts [or-
eign exchange deposils arrd makes
Iirrt'ign exclrtng<. I rirrrs, handles
translers of lilD(ls lx'twceD inlerna-
ti()n l banks, pr'()vidcs llust and
corrstrlting servit'rs, arrrl Irarrdles re-
rliltan(es ol ovt,rscas (:hinesc aDd
li,trr$IreI'. lJ()(. lr.r\ lrlrrrtrlres in
nrosl rrrirjor Ohinese citics, as well as

in sevcral [irrcign countrit.s. inclrrd-
ing.fapan and rlre Iinitt'rl States.
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Il()(, l)rr)\i(lcs lxrtlr irrrlxrtt rttt<l

cxl)()r'l ( r'c(lil\ itr lirtt'igrr .'xrlr:lt)l{c
lurrrl ol1err ri(ls llx te(ltrli(irl tIilDsli)t_
r)lali()D ()l' (l()Drr'slir entcll)r'iscs l)\
olli'rirrg sltolt-tt'r'rn l():lrrr l() cxl)()t-l-
()r'ierltc(l \'('rtrr cs. !irrcigrr t xchattgt'
li)irn\ e\tcn(l('d lo Sitt()-li)l'('igrr i()irll
\,enlu[cs ur'e oltcn lrt Prelirctttial
tcrrrrs llr \orerrrlrer l1)1313. B()(;l)a(l
Icrrt Y5.l lrillion ($1.2 billi()n) l()
2,1101 Sin(t-li)r eigtt j()irt r'(-IrtuIts.

l]()(l raiscs lrrtrtls lrr <l< relrrpirrg
<lcprrsit ser'ticcs in ovctst'as lrtlrttr ltcs.
lrollorr'irrg lirrttls Itrrttt Iirrcigrt trrttt-
rrrcrrial hitttks. tltili/inir l()teigI) g(,\_
cr-In)crl l()atts ;rrrrl brrrcl " tt-c<lils,
olli lirr{ ( ortsultirtr( \ \cr'! i( es. atr(l
irruing h,rrr<ls alrtolul. I hc hartl
lrt{al lLratirrg Yl hilliorr irr lixtrl
terrr l)orrrls ()D lllc (Lrncsti( rrrillke(
irr Apr il tr, ( oll('( I renrlilll)i (Rtrlll) t()
lr('( 1)r) lDro(lnt c lr hJ(ll(,g ol rlcttt.tnrl
lr,,t lllx8. .rrrrl 1,, trrl'r't .trl :lrrlir i-

l).rl( (llrr r('.1\( irr rk rlr.rtr,l lor Lr,rrl. irl
I 1)fl9.

ln 1987, th. Pcople s Bank of (ihina ;
(1,8()(l) issued rwr) ne$ rennrinbi (RMB) !
notes rvith lare vrlues ofY50 andYI00. {
adding new higher den()nrinati(,ns lirr :
rh. frrst time since l$55- r\ PB()(: i
spokeman sai(l that lhr new denomina- ;
rions would larilitate transuctiorrs ftrr i
.rrdinarv ((,nrurn( rs as wcll as linanrial !
institurions. New notr with values ol :
Yl0. Y5, Y2. Yl an(l 5. 2. and I .liao (10 t
lao equal Y I ) wcrc also intr(xlu(cd.

In additi(nr tl' a(lding highcr den,rtni-
llati()ns, lhc ncri irsuc alt(, slrcnt nerl'
designs thar ({)ntrast rr_ilh groups of
rgorkers shotn on old bills. The front of
th< nrwYl00 bill bears the pr)r(railt of
late Chinest leaders Mao ZedonS, Zh(,u
tnhi. l.iu Shaoqi. and Zhtr De (rrt
phot()). Thc blach and bluc note also
featurcs a walermarL of Mao's profile.
The Y50 note shows a farmer, a factory
w(rrlcr, and a bespe(ra(led nran who
prcstrrrrably feprescnts intclle(lual3-
'fhe smaller bills d.pict variour non-
Han Chines€ erhnic Broups: theY2 not.
depicts represcntatives (rl thc U),8ur
and Yi nationalities, for examplt, irnd
theYl dcpicts the Yi and Dong pcopler.
Allofthe bilk show p()pularscenic arcaj
on rhe revelsc. For the first tima. notcs
of denoninations higher than Yl will
carry Braille marlings.

Whcn the notca were first ilsucd. a
spoLcsman for l'8()(: aslured that intro"
ducing neur (urrency would nol (ause

inflarion, sin(e thc notes lvill Eradudly
,cplace ivom-out cxistinB curtcncy
rather than add r(, thc toaal rupPl,v.

-Maric Factora

NEW FACES AND FACE VALUES
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The Agricultural Bank of China
(ABC)
1985 assets: YI 7 l hilliorr

-fhc AII(l \\ns (stll)lislrc(l in l{)7{),
aftcl lllree ea,'li('I xllertrl)ts {itilc(l
(ltrrir]g th( lr()liti(:tl lurrIt()il ()l llt('
\laoist era. \\'ith tle-t oller t ir izat i()n
ol thc aglittrlttrrll scctot in ll)7t1,
(llrill ac.()grlirc(l tltc nccd to cstab-
lish I Iitt.rn(inl inslitrrli()tr t() str'\c
II -ill :r!-clls. iln(l thc AII(: abs()rbcd
the nlral bratt<h nclrrork rll' tlre
PB(X:.

,\t](l nrobilizcs rr(l (lite(ls lilrrlr-
( iill r'e\()ut-('ts irr rttt'al areas b\'
len<ling to rolleclircs lln(l ftlrtlts.
< ollectirrg <leposits Irrrnr rcsidcttts,
lun(l \llper'\isirlg tltc optratirrtts (){'

Iural (r'rdil c(xrl)eIati\'('s. t{lli(lt l)l(,-
vidc suppl('nen l ir'\ filnding l()I
rnanr ol AB(l s attiTities.'llrt .\B(lrrlso lirrarrrcs llrc Sl.tlt"\
l)r()( ur_c!rrent ()[ rrr()rit (r'()Ps, incltld-
ing c()tl(nr. gr-ilin. urr(l oilsee<ls. l-ast
\eil[. due t() tight trcrlit an<l a

s[rn<Llln in sarings del)(,sils. AB(:
harl tlilli< trltv 6nartcirtg all crop

l)ur('lrascs. r\s ir Icsrrlt. rural crltcr-
prise l()ilns were s.alc(l lrack, an<l

r crllfiailtc\ rtl (l( lx)sil rr't t't irtttfll ttt
s(,rrle aleas in licu ol caslt as Pilvlnclll
frrr crops.

Sincc l{)8,1. the AB(l has l)c((nrre
irrr rerrsittglr'.rr trre tttolrilizittg Irrr cigrr
cur-ren(y I()ans t(, pr()ox)te agrictll-
tural devel()pnlent.'fhc \4lrrlrl tlank,
I()r cx rlplc. has provi<letl thrt'c
l,rurr.i to tlre AllC ($51) rrrilli,'rt itt
| {)ti3, $90 rnillion irt I 081-r, and $ I 70

rrrilliorr irr l{)81)), ittt(l tlrc llrlcrtlrt-
ti(,nirl Illn(l li,r r\gtitttltttrtl I)t'r'tl-
()l)llrer)l (ll,Al)) lras alsr, ;-rr'orirlc<l orrc
l()lrr. llrr nr()sl r'( ( ( rrl \\irr ltl llartk
l,r.rrr ,'l $l7{l rrrillr,'tr. .rP|rr','r,rl irr

lanuiu\ I1)li{). rlill Iinltr( l)I'(xlrr(-
li,rll .tt|(l ',)I\ltllr l|l,tt l)r,'lr'' l. it!
rttt lrl atoas ttl \cv( r'al l)r( )\ irl( c\. /\ ll( ;

rrlso lxrrrorrttl $5{) rrtilliott llorl tlrt
;\l)lJ io lllllll to ttltkc Iirlt'igtt tr-
r'lrarrgc strlrloarrs to agtr r-irrr lrrrt r'ial

cltcr-l)r ir'cs irt citslt ttt ( lltitt.t. l h('
\ :(.\l (,eIrlll govt,tltnrcrrl ;rlso 1>rrr
r i<lt tl rr loatt (tl l)M20 tllilli(,Ir tr, .\li(:
in l1)ltli. t\lril( lirrcigrr rotttrrrcrrirrl
l)lnks r'(l)()rl('(ll\ srrpplictl $lr-r rrril'
lior r.

,\lt(. rs.rlso tIrr'(.Irirr|s| I).rtIrr( r llr
.r j, 

'ir11 1,',,1,,,, 1r,rrr1 r'rt.tlrlrslrlrl irr

\l.rrrr('r slx\i.ll l.r'r'rrr,rrrr, /,,trr' irr

..\ugust l1)t3l{. ( rr<lcr tltt' l}{)-rc:rr
rgr'(.(.nr(r)t.,\l](ltrill ltttltl '1i l)( l ( ctrl
ol rlrt, lrarrks 5li() !rrilli(,n (irl)itll.
xhilc r hr. Irrttlrr.rtiorr.rI linarrtc

( ior'p., rvlrir lr is tltt' ittr t sl tttctr I et ttt ol'
tlrt Wotltl llirrrk (iroLrp, llir l)('\t'l(tl)-
tl)(.rrl l]irrk ol Sittgalx,rt'. lrll(l \\i'\l
(icrrnrrn, I)rrtt lr urr(l .lirl)rlrlcs( l)ilrlk\
lill lrokl tlrt rcnrririnll I'rl'r lxrtcrtt.
()rrt it lxtorrrcs r,lx lrtli()IriIl. ltrtrr-
lrilti()nill llilrrL 1,,r,\gritttlttrtlrl l)trcl-
()l)rr.lll r!ill ,{r'illl( l(,iurs ill RNtl] iltl(l
IoIt.igrr r rrr r rrrr ics, (r,rr(ltl(l (\lx,r't
lt iulsirl lions. il( ( cl,l l(,r'( igrl ( lll r'( tr(!
rL 1,,.its.,rrrlIn'\.rl'l\ (k.il irr .r'r rrr i-
ti(,\. gi\ing .\ll(l ralrrablc cxlx ricn(c
irr irrtcr rutioruLl lrrrrrkirrg pr rx c<ltt t cs.

The People'r Construction Bank of
China (PCBC)
1987 assets: Yll7lt lrilliorr

I lrc l'(:B(: \l)JIrs r'( slx)Irsil)ilil\ Ii)t'
lrrr.rrtr itrg rrr lr.lrr ( rrlr't'l,r'i\r' ,rr Iiril\
lrilh lh( lD(luslrial ilrl(l (:{,rrrrrr('r( ial
llarrl ()l (llrirrrr. llt(' l'(:B(; ir rubjctt
l|l I,li(Xl lr.gullti()n illl(l \lrl)cr'\i:iiorr.
lrrrt it rcrrrairrs rrrr(l('r'(llc Ilirlisltt r)l
I.irrarrrc ltrl()l )lirt itr' lltrlrlir lirtarrtt
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()lxr'uli()n\. lrt pr':rttirr', lltis rr(iuls
tltlt th( lV()l'plovirlts r orrsirlt lrrlrlc
Irrrrrlirrg arrrl irrsu'trr tior l(, llrc I'(il|(:
Iirt rlispt ttsirtg btrtlgctlrr v lrurrls.

_l_hc 
P(:li(i a()n( ( rrtr'at('\ orr alLx at-

irrg lirtttls art<l glanr ing l{)iln\ l() lil g('
scalt l<r'hrrir'lrl ui[rsli)r'l|tlrliorr
I)r'()j(\ls. ilD(l Iltllllilgir),{ Il(.w .rrl)illrl
(()nslIu( li()rt l)r'('jc(ls. Sill(c I1)lJI.
grlnls Ii)r rapital rorrstrrrctiorr lrlrrt
gr.rrlrr.rllr lr, r tr ttlrrr.IorrrrlrI irrto irr.
larcsl-l)clilirrl.i l()ilrs. l'(lB(l lrlso l)irs lr

supcr'risort rolc irr rrroniloling rorr-
slru.li()I I)r'()l{t css ilr)(l cxlx.lr(lit uI cs.

Irr nritl-11)lltt I'(lB(l s:rs :rl)l)r'o\c(l
lrr tlrr' \t:rtr' (i.rrrrrrl t. r,rrg.rgl irr
irrtclnationirl lt'llsirr liorr,, :lr(l \r'a\

,.ll.llrl( rl lx'r rrri\\ir'Ir 1,, .r. ( ( l,l l.,r ( igrr
r rrrrcrr, r rI P,rsits .l|l,] ir\r|( l.t( lBrr
('rrlt('ll( r lo.ln\, t.lr\! lllr(l\ in lr'r( ign
Iinancial r:rarlcts. ()trlcltd Iul)(l\ lttl
lrr Irrrt'igrr g()\(.t'nntcnls lltr(l ilt(.t nll-
li(,nirl lirritrl(irll ittstitrrtiorrs. cxtt'rrrl
cxl)()rl (l'c(lil. arrrl ollcr torrsultantr
rr'trrr r's. ..\s lrrtlrr'r crP.rrrsi,rrr ,rl its
irttctr[rtil)l:lrl il(li!ilics. I'(]ll(; .r(-
qrrirc<l a 1).1 lx,r-((,1)l \tukc in lll(.
IJ orrg Ktrrrg Ka \\'alr []rink ll ( )nr (l l'l l(:
irr .lrrlr l1)tttl -lItc totel irvcstrrr.rl
\{Is (,stirDitt(.(l al 51.(i nlilli()t).

lndustrial and Commercial Bank
of China (ICBC)
1987 assets: Yl{o lrilliorr

Thc I(lR(i \'11\ ('Jlill)lislr.(l in.liu)u-
ar\ Illlt-l l(| shnrc url);ul (,lx.tilli()tl\
\rirh llrc l,(:B(:. \\'lrilt llrr' l,(:l](:
Iixtrscs ort nct{ (ilpilal .r)r)\tru(tir)n
lln(l liilgr'-ri( ulc rcIl(,viti()ll. tlrc l(lll(;
tool ovcr l,ll()(l s ut l)ltn l)t'iul( ll
r)elr\1)r k. Ilcsi(l(,s x( (( l)ling l)r ivrtt'
('nlcr-PIisc sir\ ings rl('l)()sil\. I(ll|(:
prr)\i(lc:\ l()rn:r t() inrlLt:'tr i:rl rrrr<l

coltrtttctr iitl ('rll( r pr ircs lrr s'or Iirrg
anpitll lrrt(l tecl)ri(ll n':tllsli )r'r)lrt i( )r r.

I(lll(; a.({)ullts Iirr allproxirrratt'lr (i0
pelcrrrt ()l (lhirl s barrkirrg lrtrsirrt.rs.

In lttnc I0tttl, I(;lJ(l bc(anrc thc
lllir'(l l):ttk irr (llrina to oflir Iirlcigrr
c\('lranllc selr it < s. itrclurlirrg lirlt.igrr
e\cllangc dclxrsit at corrrrts, [irlcigrr
Ctlt-tetl(\ l(,ilrls arrrl st.ttlt'tl]c!ll lrr-
t()rttrls, lttttl nl((litlr!l- all(l l()ng-tcrnr
krarrs lirnr lirrcigrr Iinarrtial irrsritrr-
t i( )r) s.

China I nvestment Bank (CIB)
1986 assets: Y?.lt billior r

(ll[] rrrrs cstrrlrlislrt<l in llllJl to
( lrilnlcl lun(ls lr orrr Iirrcigtr
s(, Ll r'('( s-l)t'illltrilt rrrrrItiIIrtt rIrI
,h'rch,lrrrt rrts L,rrrl\ Itttr' (1,'tr( \rrr
tlr:rtl()Prtrcnt iln(l illr(.st r('llt
l)r()i((ls. (:ll! str\cs lrs llll irrItrr:rr'<Ii-
:lr \ rvll()s( plirr< iPirl lrt tir itit s irrt lrrrlt.

riri\irrg irt)(l lxrrtrrrring rrrorrt.r Ilorrr
Ii rtr'igt t sotr r r t s l(, r,nl( n(l l( ) (L )t) t( \-
lir' crrl( r'l)r'iscsi ill'lilllgillg itr\r'slIl( t

lo.rtrr .t Irlrttr rl).rtirJ.l :r\ ,rr i(lrrir!
,ilrrrrr'hol<lct irr joirrt rcrrtrlt.s; trnrl
r ill il\ ir rg .lrr(l srrPclrisirrg l()arrs
tlrr'orrglr irttrrrrlrrt t irlrr ol sttrrrrllrrrl

I)r'()i( ( I,rl)l)r'li\irl r(.tlIxls.
lJr tlrc t.rrrl l,l ll)It7. (tlll lr.r(l

lxrrrorrcrl $l;.15 nlilli{,n irr Iirrrl Lr:rrrs
lrrrrr tlrt \\irrlrl llrrrrk. rritlr tlrclrrgc\l
1,,.llr,,1 $:tl, rrrilli,'rr .r;,yrr,,rr.rl irr
l1llt7 goirrg t(, lirirr(c srr.rll .rrrrl
ur((liunr-si/(rl ilrlLrstrial (.ltctl)ti\c\.
It strrrtcrl its Iirrt lolrrr Irorrr tlrc
..\sr.rrr |)r'rr'|,'|rrrrcrrr ll.!nl rj\ltli) ||l
I1)87. $lo{) rlilli()l Ir) r\sist \rri()us
\!rrxll irrr(l tllc(lillrr'si/c(l cI)t('r'lrIists
ir:r1xrrt crlrriprrrr'rrr itr(l III:Ir'IIiII(|\
:Ltttl trtrxI t'rtizc llrcir lil( ililir\. (]ll]
also lrottorltl $llir rrrilliorr lrorrr
Iorcigrr lorrrrrrrrial b.rrrlis irr l1lli7.
Ilr rrrirl-11)ltlt. (:ll| lrr(l rclx)rt((llr
r.risttl ovct $l lrilliorr irr Iorcigrr
lirttrlr..ttt<l c\trn(l( (l ortr Yl.llril-
liort itr Ioarrs.

Unlihe the specialized
banhs, targeting speciltc sec-

tors, BCornm ofers compre-
hensiue sen)ices and may
euentualu Jloat shares.

CI'IlC Industrial Bank
1987 capital: Yt30l) r rr illi,, r r

t Ilril lll$7. rlr( (llll(: lrrrlrrrr|irrl
llrrrrk rrrrs tlrc lrrrarrr irl ollrr r' ol
(ll I l(1. r\lli( lr tvir\ ( \tirl)lislr( (l in ll)711
l() irllr.l(l Iorcigu irrrcstr r.nt to
(lllir)ir. (:lll(l lr(t\ il\ rn intcr rrrtxli:rr r
||t',t',.i.l t/i ].i j,rrrrt rt.rtrrlcr. .rtrrl rt

Ir.rs tlrr' .rrrtlr,rrrtr l,' r.ri\i l,'rr.i,.lrl
lrrrrrls irr irrtt.rnltiorrlrl r'a;rittrl rrr,rr'-
kcts. (lrcrrtiorr (tl tlr( (il I l(lllr(l slli:il
lllrrrk rrrrs apglrrrrctl l)\ ll)c Slill(
(irtrttt il itt l1ltl7 to <k t pt rr sl r u( tu t.rl
r'clirlrrrs irr tlr' linarrrilrl \(.(lor. illl(l
llr( l)irrL lrrolic l|()(ls rrrirrolxrlr
orcr' lirr cigrr txr'lrirr:,jc r'orrtIol.

In lll8(i (illl(: arrlrrircrl :r 7!
l)( r'( ( rrt \lilk( in l lorrg Korrg : Ktr
Wrlr BrrnL, ;r s1rIirrglrorrrrl lr) (ll I l(ls
orclsclrs lrlrrtkirrg ()l)( rirtions. ll\ tlt(.
trrrl rrl l1)1t7, thc (llll(: lrrrlustrirrl
llarrk lratl r airt rl $ l5 nrilli.rr ()l
()\'(ts(ls rlr()n(\ nllulicl\. ll lr:ls :rlsr)

Ilo:rttrl lxrtrrls irr Lorrtlrrr :rrrrI sigrrttl
it l)11\(r's rrtrlit ;rgrr.r'llrcllt t\itlr
I r lrrrr c lirl rrrott('1 l() l)lrr'(ll:rs( in(llrs-
Itiill c(lrril)lrx nl lrlxl tt'r'lrI]oLrgr.

Bank of Oommunications
(BComm)
l9li7 assets: \'.10 lrilliol

'l'lrc Slrrrrglrai-lrast tl Iltrrrk ol (irrrr-
rrrrUr .rtiorr\ rr.r. tccst.rlrlirlrcrl irr
r\Ptil l1)tt7 ls ir slrtt t -lrol<lirrg harrk
r.rl).rl'k .'l scrrirrB :rll lrorrorrrr,
srr tols. Ilrc lr;rrrk rr'irr, origirrallr
cst:rlrlislrrrl irr I 1)0t{. l)llt altt,r l1)ir{
,rrrlr tlrl. llorrH Kr,rrg Lr.rrrrlr rl)rrtrrr-
tlc(l lr) r,l)rr illc ils l)at l ()l tlrt llarrk ol
( lrirr:r grr,rryr. ltr tlr'.t.rIrIrsIrrrrcrrt irr
l1)tl7 r.r\ irrtcrrrlerl to sigrrrrl rlrar
( lltitlr's lcrrrlrls ;lt'(. s(,t i()lt\ lll)()ul
Iin:rrrr i.tl srrtor rtlorrl. lrritiallr.
ll(irrrrrr trrtorrntr'r'c<l <lillicrrltr' at-
I r ll( ling ( u\l(,lll(,t s. rittr t il u'lrsrIrrrt-
I)( tiD,l Ii)r lrrrrirrcss r\,ith tlrc illrcit(lF
t's ta lr lis h t,rl spcr irrlizt.rl lrrrlkr.
Srrlrsc<lrrt rrtlr. it lr.rs grorrrr t;uitklr.
t :talrli:hirrg {.1 hlarrr lrcr ln(l sul)si(l-
iar ics lrr .l.rrrrr.rlv llllil). 

-l-l)c glrt$lll
rtlrr lx' irttrillrttrl in l).ltI l() tll(,
r.rrictr r'l Il(.orrrr '. \ r ' r \ | , i 

. \ . . | | | ( | t

l)ilIl tr) llr( lut t that its It,rrrling is rrot
t olr(lit iolrc(l lr.t Statt. appr ot tr l. lrrrt lrr
Ilr( si/( ()l it\ (l(.1)()\irs.

t'ttlikc the spt cialiu c<l blrrls, rlhir lr
:rrt talgt-trtl l(,\\'Jt(l ((tlirin s('(lr)ls
lrrrrl olglrlizul ul()ng l{()\'cnlll(.trt
lircr, tlrr' Ii(i,rrrrrrr lr.rr lrrlrrrrlrcr rl
trrlrjor t itics lrrtl scts rrp srrl>'lrlarrr lrt s

il ()tlrr.t iir'(';l\ lrarc<l orr <lt.nrarr<1. lrr
.rtklitiorr to it\ r(,nrl)r'cllcn\i!c \(.r-
\ i( (:', rrlri(lr il(lu(l(.u((rlpling botl)
R\lll .ur(l lirrcigrr t,xtIrarrge de1>osits.
c\l('rr(lirg l(,lrns to li)r'('igtt ar rrt ll ar
(.lrirr''r' r'rrtct Pr iscs. .rrrrl r[ .rlirrg irr
lirlcigtt cxr llrrrge. Ij(:r)rtllt ll;rs l)e(.n
atllhr)r'ilr'(l l() r)!c int() strx ks arr<l
lxrttrls. tt trsts. iln(l r'(.ill cstille itn(l
itr'trtatrtt'. _llrc llong Kong brarr<h
Iras all'cadt issrrt,<l ovcr' $?0:.1 tltilli()t!
irr l",ttrls .rrrrl (( tlilr(.rtr'\ "1 rl(,1n,\il
()\('ri('ils, Dr()sll\ irr Ilong Ko g

ll(lrrrrrrrr is nls() th(. c()uttlt'\' s lir-st
slralc-lroklilg barrk: 50 Ix't'(clt ()l
tlrc harrk s sltnt(.s at'e lrt l<l bt tlrt
l'ti()(j. with tlrt, r'crrrairrrlt r hcl<l lrr tlrc
Sltrtttgllti govcr'rrrrtcnt. l)litn\ t() ll()tt
l0l)(r((!lt r)l tltc l):llk's slliu(.s ()n
Ilr(' llrIr k(.1 iu (. st ill l)r'illg ( ()trsi(l( l'('(1.

;\rrti< iparirrg lirtrrx' inrt'rat riorr
tritlr intclrrirtiotr:rl Iillilt)(iirl ilgcnls.
ll(l()Ilrrr r'(.lx)rl( (lly hlrs st.t up a
<It'1rlrr'Ilrrt rrI tltitl r!ill ltiln(ll(, l()nns
llrrrrr Iirlt.igrr g()!cr nrr( nts, ntultilirt-
cral rlcvt loprrx rrl ag('l('i('s, ul(l (.x-

l)(,r't (t(\lits ol lirlt.igrr corrrrrrexial
lrarrks. t
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Bobcock&Wilcox. [irst nome in sleom.

Nobody knows more aboul steam
generating systems than Babcock
& Wilcox. That was true in ,862
and it's still true today.

When Stephen Wilcox and George
Babcock introduced and perfected
their ingenious water tube boiler in the
U.S.A. over a cenlury ago. they laid the
groundworh for a lradtlron ol innovative
leadership in steam generation which
is today meeting the needs of ulilities
and industries all over the world.

The lull range of Babcock & Wilcox
rnternatronal supporl covers ever)'thrng
from design to construction and slarlup
of complele lurnkey industrial and
ulility boiler islands. We supply every'

ledge and total scope resources with
you

Contact the L4anager, lnternational
Sales. Babcock & Wilcox Canada,
581 Coronation Blvd., Cambridqe.
Ontario NlR 5V3. TLX 069-59341. Or
Babcock & Wilcox lnlernational, lnc.,
20 S. Van Buren Ave., Barberton, Ohio
USA 44203. TLX 98- 06. Babcock &
Wilcox, a N.4cDermott lnternational
company.

Where lhe world romes
lorenergy solulions.
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obcock&Wilcox--

F"-t'€

\t

If
w

\

\

.'

I I
l

I

.l I

ilrfl I
I

a

)

V--"-'- 1-

)

?..

:...,

thing from boiler controls and cleaning
systems . . . to training programs for
your operalors.

We have highly skilled tield and
home-off ice enqineering specialists
ready to work closely with you to plan
and implement etf icient. cost-saving
plant improvement pro,ects-lrom
simple upgrades to complete boaler
rebuilds. Total scope service also
includes quality Babcock & Wilcox
replacement parts tor your operaling
equipment.

Forover a century, Babcock &Wilcox
has been the technology leader in
steam qeneration in the Unrted States
and worldwide. Let us share our know-



US Banks' Tougher Approach
Early enthwium felds to profes.sional pragmatism in calculating the risks and,

rewarcls of Chtru's changing marhet

7yr, or "actire an<l cager"-rlrralitic,i
tleerrrctl palticulallr iruPortatrt Iirr'
strctess irr (llriDa. fl:cr (()t)ttast I S
battks to grrrrg-lro Asian arrrl l.trlr>
pean tonrpelitors. arrrl uontlcl il'
rnr lhing is rhc nraltcr.

I S lr;rrrk<r: t'r.Plr th,rr tlorlrirrg is
llle nriltte r-tllal lll( \ aIC, i Iil( L
Irt()ic a('ti\-e in (lhirra trxlat llran t'rer
lrc[ot e, lrrtrrllirrB lrrllr,rrrs,,l rlollurs rrr
lettcrs of t rerlit arrd lrrrrds llansli'r s.

rrraintrtittirrg rcplcsr.lt.rtirr' r'lirrr.r irr
rrr j()r r itir.s, r'rrrrrrirrg ,,1x.r.rtirrg
blanches in sltctial cconorlir zorrt's
(S!.lrt, lrrr<l P.rrtitiPatrrrg irr joirrr
venlures in trrnrrncrcial l>ankirrg arrrl
relaletl arras, such as lcasing (.rae 7)ir,
(illfi, .lan-Feb l1)8(i, p.25).

US barrks irlso act 15 1111,,,r,.1.,;

aclviscrs lirr lllirj()r l)r'()jc( ts in (ihinit,
engage in crrrlcncy arr<l hond tla<ling
with Clrinese barrks, rrranage lirnds
lirr'(lhinese entirics, acl as inlcrrnt'<li-
rt'ies irr tlrc <lislrrrrscrrtr.nt ol' rrrbsi-
dizecl finarrrirrg as wcll as goverrr-
ment-l()-g()vernorcnl l(}ans an<l
grarrts lel l() (;hint's (le\.(.1(,pt|lc n I .

provide rrorr-subsidizc(l c()nlt)ct'aiill
lr,artr. unrltlu'r'rte (,lrirr.r's lrorrtl is-
sues in international tapital nral kt,ts.
antl tr:rin (llrinese personnel rhlorrgh
senrinais and progrants lx)r h in (lltina
and ahroad.

Manr of these attivitit,s harc as-
srrnrcd signihtant scale orrlt in tlrt,
past three t{) [i)ut vears. An<l in tlrc
lrr,pt ,rl expantlirrg tlrcrr llrsirrt,rr rl
China still furtht,r, LIS banks arr
continuing to lobb\ lirr' (lhirrt'se
g()\'ernnlent pernrissiorr to opt'n lirll
()peratinl{ branches in nrajor tirrcs
outside the Sl-Zs (turr<.rrtly, oflitcs
of US banks outside thc S[]Zs ale rror
perrrritted to r.,nrllt(l .trrual lrrrrr-
ness).

Sumner Cerard

Crowds of suitors oflered
"friendship loons"

Ncrcltlrt.lcss. tlrt. lou'cr lalings LS
brtttls r ct civc ()l llrc /?/r sr';rk, are not
t lrtrrclr rrrIrIrr.r irr.rl \ltlr,,rrglr .r, rrrr
in (lhirr:r, t'S b:rrrks lx.rlraps arc less
t ttgt t 

-atrrl 
nlr)t'(,rvar\-thln r\.hclt

Iltc tkrol olx rrc<l a rlccarlt. ago.
.\r rltit tinr(., (llliua lrad lir.rrrirllv no

l, rr r.rgr r r k,lrt. r rr.rr ttI IrI r rt r l rII rr,,tl gl r1r
()\( I' rrci! lirltigrr lrorrol'ings. rle-
clitt'crl r crrllirl g()\rrrrl('nl \upp()rt
Iirr all cxtclrral olrligariorrs, and
l:rrrrrclrc<l lrlrlritious rlctt.kryrnrcnt
Plarrs $lri<h sc(tDc(l (cttitir) l() Iilcl a
Itttgt' tlctrranrl lirl Irarrs anrl othcr
battkitrg selvites. (lS bauks figurerl
l)!()rrtincntl) itn)(nlg lllc t r'owd ol'
rrrorrcy-wirlirrg srritols ollcling
''lt it'tt<lslriyr" Lrarrs anrl othcr scrviccs
.rt rwrr'tlrl,lrrl prir l,s-tritlt,rrrr lrrkirrg
sr'rrsilivc <lrrcslirlrrs ll)irl Itliglrt pr(,-
vokc (lhirlr l() sltul tltc <l<xrr- ol a
pr ornising ncw rrrarkr't.

'Ilt( l)ilst l0 ycars, Irowt,ver, have
s( ( rr rlt.rrr.rltr rlr.trrgt.., rrr lx'tlr (:llillJ
arttl thc US lralkirrg in<lusrr'1, arr<l okl
ilsslltrll)ti()rrs atc tl() I(ntgct virlid. flS
lr.rrrl..rrl rr,rr .r,.lirrg r.itlr irrr rr'.rsing
pt'rsislrrrrt. thc sanrc pragrnatic, de-
cide<lll trrr-1i7r t;rrcsti()rrs lllat l)iulkcrs
r-()utiIl(.1) asL ercrvwhere clsc in the
worl<l: ll'hat:uc tlt(,tisks, and rvhar
iIe th('rcrra!(ls7 \{'ill I get rD1'nronel
blr k, arr<l i{ so, lrith enough iuteresr
arr<l {i.t,s to ruakc thc t!'tn\lt(.ti(,rr
rvorthrvlril(, irr tlrc Iilsr plar ci

!\'hcn lrarrks asl lhest,tlrrcstions oI
(llrirra, thcr rrrust conlrrrrrt th(. tu.ists
ilrr(l (trrns ol (lhirra s Polit ir.s, trends
irr ittlcttr:rlionul tlarlt- arr<l <onrpe-

Sunntr ()entrd r?prer?nls Monulodur-
er: Hantnrr in Ohina thruugh the banh's
l)eijitg awl Shanghai ofices. The uieus
?xpr.ss?d or d?stibed ii this ruli.l? do
nol ncessarib lcll?d lhos? of Munulac-
luvr.t Ha o.t?r or its me eg?m?nl.

tition, issues of financial disclosurc
and state secrets, legal and account-
irrg standards (or Iack rhereof), prec-
edents of international Iaw. Chincse
court procedures, and nebulous con-
ceprs of sovereign and quasi-sover-
eigr debr. In rhe end, rhe quesrions
lead to fewer definirive answers than
US hankers are accustomed to receir.-
ing elsewhere in the world.

Parting the shroud of secrecy

Scarcity of reliable informarion-
on both individual borrowers and the
c()untD' as a whole-is one o[ I he first
pitfalls LIS banks encounrer in China.
Many major Chinese government-
owned corporations, for exanrple,
refuse to discuss their business itr
detail or release financial figures.
Their annual reports contain pictures
of the company chairman and the
governing minister for that industry,
acconrpanied by glowing statements
of the company's progress and con-
triburions ro society. But they contain
few far ts and 6gures. Wirh a f ew
notable exceptions, the concept of
financial disclosure. taken for
granted in other markets, simply
doesn't exist in China.

This has always been the case and
does not surprise those who remem-
ber that penalties could be meted out
Dot long ago for revealing such
"State secrers." But radical changes
in China's arritude and policy roward
external obligations have made this
fixation with secrecy a growing con-
cern for lenders.

ln the late 1970s and early lg80s.
foreign bankers took comfort from
slatements in China's official media
suggesting the central government
considered irself responsible for the
repayment of all foreign borrowings.
That implicit guarantee was soon
swept away, however, in the flood of
economic reforms. With the adop-

hinest' littatrce ofiit iuls arrrl
hartkct s rrfterr (()Dlnt,nl tllilt
irr r rcer)t vcars IlS barrks
steln to ltalc lx'r'onrc lcss
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tion of the "self-responsibility" sys-

tenl, Beijing authorities decentral-
ized the responsibility to repay loans
along with the more widely publi-
cized responsibility to make a profit.

Piching the right borrouers
No longer able to assume that the

debts of most Chinese borrowers are
debts of the Sta(e. many foreigrr
bankers and lawyers have turned for
conrfort to "quasisovereign" argu-
ments. These hold that the State,
though disclaiming responsibility for
some borrowers' debts, might feel
obligated to pay them anpral', be-
cause failure to do so would cripple
China's 6nancial and trade relations
wirh the outside world.

The problem for foreign bankers
has thus become identifying the
borrowers most likely to receive the
full support of the State's resources
in a worst-case scenario. For most
foreign banks, the choice narrows to
a handful of entities which have
access to foreign exchange and are
willing to release detailed financial
information.

Anrong bankers' most popular bor-
rowers are financial institutions such
as Bank of China (BOC). China
International Trust and Investment
Corp. (clTIC), Bank of Communica-
tions (BC()nrm). and several major
regional trust and investment compa-
nies (lTICs). Also considered "prime"
names are a few large State-owned
corporations which produce goods
for export, or provide services key to
China's economic infrastructure.

Some foreign banks have ranged
farther aheld, dealing with lesser-
known entities that were given auton-
omy to borrow and issue guarantees
during decentralization. But in
China, the pendulum of economic
and financial policy swings in wide
arcs, nraking it tricky to stral,too far
from the tried and true.

China's latest crackdown on for-
eign borrowing, for example, re-
versed the trend toward decentraliza-
tion that had persisted since the
previous crackdown in 1984. In
February, the State Council decreed
that henceforth only l0 financial
institutions would be permitted to
act as foreign exchange "windows"
and borrow abroad without receiving
prior permission from the head
office of the People's Bank of China
(PB()C), China s (entral bank. Previ-
ously, over 100 institutions had raken
advantage of the climate of decen-

tralization and begun borrowing
freely without reporting first to
Beij ing.

A week after the nerr lules t(xrk
efiect.27 foreign banks found thettt-
selves in the ironic situation ol'
signing a previousl)- neg()liated sln(li-
<'ated kran agreenrent totaling over
$ I 00 rnillion *'ith People's Constrtt< -

li()n Birnk ol China (PCBC), a b()r-
r()wei n()l included on the new list ()l'
10. When asked for clarificatiott ol'
the new rules. Chinese officiirls ancl
bankers explain that PCBC and other
entities n()t ()r) the list can slill borr()w
abroad: thev simply need prior ap-
proval frorn Beijing.

Restoing the ;ron gr;?
Whether Beijing can rest()re lhe

irorr grip it once had on firreign
borrowings remains to be secn. l'ol-
l()wing ann()uncenlent ()[ the re(enl
rest ricti()ns, banking authorities irn-
rnedi;rtely displayed their new Power
hy fining a Chinese leasing cotnpany
that had borrowed firreign currencv
without proper approval. But as the
old s.rying ohserres. The rtrottrttlirts
are high and the emperor is far
au irr " \t ith each srn irrg of the poli, r
pendulunr. borrowing entities have
bet'onre nrore adept at prescrr'ing
operating and financial indepen-
clence [iorn the periodic cltttches of
cenlral aulhorities.

()ne particulally blatant wav to
(ircuollent restrictions has been to
set up an indirecth owned Hong
Kong afiliate, which b()rr()$s funds
art<l channels thenr ha<k trr its rrrailr-
land parent" in rhe fbrnr of invest-
nrents. Ifthe parent does not guaran-
tre the loan, then it is n()t required t()
report the transaction t() central
authorities.

Weak c<xrrdination betwcen vari-
( )us gr)\ernmenl orgarrizati,rns irr-
volved in managing China's [rrrcign
debt has provided a favorable clinrate
Ior proliferation of such kxrpholes.
I,BOC and its sub()rdinate State Ad-
nrinistration for Exchange Control
(SAEC), as well as the State Planning
(lonrnrission, the Nlilislr)., ()f l'()reign
[-(on()mic Relations and Trade. the
IYinistry of Finance, and the BOC all
play varying roles in approving firr-
eign loans, but so far none has
denronstrated the p()wer to take
ch:rrge of overall rnarragenrent of
[i)rcign debt.

Qaestions ol country 'ish
LTn< ontrolled borrowing com-

pounded hr the need [.r' nrassirt
inlusions of funds t() ful,ill State
plans has caused China's f<rreign debt
to balloon to around $40 billi()n.
dr^arhng the $10 billi,'n ol ,nlt fire
)ears ago. In both abs()lute and
per( entage terms, this gr()wlh

9: "Can ute come in?"
I
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( ilt( llcs lll( lltnLt.t' r ctc. arrrl nrist s

Ilr( lrugcr' (luc\ti()n r)f '({,ulll'\
r isl ( llrirlr's abilitr as a t oLrrrtlr t,r
lrorror t stct'rral obligetions. slrorrl<l
tlrc ((r)trill g()\(,t'llt)trnt ((.(l t(,
\lrlllxrrl ln,rr'()!r'rIs urrablc l() rrP,rr
i)r llr( ir ou'lL

(llritt:r's r'otttttt't' r'isk rre\t'r usc(l t(r
lx' * r iorr.lr t;rrcstiorrlrl lrr lorcigrr
lratrkrr s. hvt'rt rlrrrirrg tht' Ltl)lteil!ltls
, rl tlr' (.rrltrrr.rl Rt,r'olrrtiorr, (.lrirr:r
rrl('li( tll('rlsl) lr1)trrl.c<l cxtelnirl ob-
ligrrti,rrrs. .\rrlrk rPitt tlrt irrlc:rsc irr
(llrirrir's lirrcigrr rlt'lrt, []cijing arr-
tlr()rilic\ (onlilu(' l() (lisl)lltt lt\clsi()l
l(, lh. h('r'r'or!illg bitlges wlri<Ir Iirst
<lcliglrtc<l lrrtt rrltirrratclv disnrartrl
lorcigrr lr:rrrkcrs in l.atin '\nrelica.Scrriot' (llrittcse ollicials prrblic
()tll(t\ lirsl ,'ttrrtrrtrr agrinst ill) r'\itllrit-
tion ol llrrnL ol (.hina rlcht lx
Ilr x xlr 's I rrr cstols S(.t \'i('c, tlt(' l)r (,tl-
ittcttt IlS r'irlings Iirnr, sh()ws tllc
( ()nl irrr ilrg scr\ili\ itr o[ (]hirra s lt.lrrl-
( t \ lr, {li\r rrssii,rr ol (.lrillu s

r r1 (lilwl,r I Ilillcss iD anl tlting l)ut stcr -
lirrg tclrrrs. Nloorlr"s assigr:t.rl (ihin:r :r

rirtirg ()l A:1. rrlti<lt is rCIr lrigh on
llrc irrtcrrrlrtiorr:rl sr'ak', lrtrt st,rr.tal
rrottlrt:, lx lorr rl)(, r()p tltirrH \()ntc
( ,lrittlst lrot r orr tr'r harl t cccir crl
lrorrr l.rp.rrrt.r' r.rrirr.{ .tllcrr ir'\ iu
prt r iorrs rc:rrs.

Ircreasing debt letels raise
eyebrous

(llrirrrr'r $l0 lrilliorr irrcigrr rlcht.
rrlrik lr! rrrr Drtrrrs.jrrsl n Il('a <rn lllc
clcl)lrirrt \ lrack. <kx s n()t itl)pciu' ll
lrr cssirt lrrrt'rk,lr il r orrrirlt rr.rl irr
r'ortrIlrr isorr l() (lhilrn's ccorronry arrrl
lIn(lc. Slilll(l.lt(l stillisli(lll rrrcasur(.\
rtrc<l lrt t oLrrttr l lisk analvsls sul)ln)t t

tlris ritr. l.'or' <xanrple. (lhirr.r's l{)
Ix rr rrrl (l( l)I st rr it c r at io-Irlirrr'iIr;rI
:ln(l int(r'('\l l)inr)l(nts ott lirtr,igl
<lcbt crprcsscrl ils il per(cntagc ()l
(llrr( rrl ir(rotrrrt r'rtcipts-ltrlls u<ll
lxlorl tlrc rrrrurgt- ol sligllll\ nt()l'(,
tl)illl 20 Ix r ( cn l li rl ccorrrrrrics in I lrr'
Asirt-l'.rtilit ttgiort. ;\s il tlrlc ()l
tlrurnl). ( xlx r ts sal lllxt il ratir) ()l'ltl)
l() 20 lx,r'( (.lll is lrcaltlrv.

lllrl lls rvilll inlirr-Dratii)rr otr trllrrtr
irr<livirlrrirl lrolrowt rs, r'eliablt. Iigrrlt.s
()rr (llrirrir'\ lirrt'igtt rlebt (ilt) hc lrilr(l
t(, (,1)lirin. II'tlr li)rcign rrn<l (lhirr<.sr.

lxrrtltrs sorrrt-lirrrr'\ \1)lldct il tltc
battkittg .rtrtltotitits rt:all\ knr)\r Ilolr'
ttttrtlt lort'igrr (lcl)t (lhina has arr'rr-
llllrlltr(1. I'l]()(: s\r.lrI)risr lc(lur\l lirst
ll.rrr h th;rt .tll lirrcigrt bank rt'prt'scn'
l.rlr\, i,llrr.\ irr It|ijirrg .rrIPlr-
witlrir.r \ccl-.r list ol rll lorrrrr tlrt.ir
hiurks lrcr ulil(lc tr) (lhinu. l()gcllrcr

rr itlr rlt tailr r )n l)t itr( il)al ilt(l illcr (sl

l)ilt'rr( rtl\, itttlrt csserl Iirr r'ign lrlrrrkcls
rritlr tlrc lrigh-lcrt,l rrrtcrrriorr bcirrg
p;ri<l to Iirt'eigrr (lcbt rnlnilg('nr(nI
prolrltrrrs lrrrt instillcd littl<, corrli-
(l(n(r ir llle stlttistical rrrctlrrxlr ol
t lrt llrttkittg utllh(,r'ilics.

l't ivilt(. (()nltncnls lrr' (llritrtsc
lr.rrrk rs tlr.rt tltr tlelrt-scrrirl r.rtir,
rrrtrkl lx'tkrser t() l{i ()r lT lx'r'('cnl
k sst rr Ii rx igrr (()nlid('n( (' evcr rr()r r',

l)rIlir'lrlilrl! sinte (lhina will rllIcr ir

lx:rk r(l)ilyrrlcrl 1x'r'irxl irr thc c.rllv
l1)110s, which s{)nre s:lv coulrl rlriyc
tlrc rilli() lrcvon<l thc 20 lxIrt.rrt
slrl( t\ lillc. Sonrc lirleign iutlllr'st\ rrr'(

lrcgitrrittg to sperulatc alxrrrt rritlt-
rpr crr<l rlcbt r cs( hcdulings.

Do reutards justify risks?
l)r'rlritt' tlrt sc rlrnrds (,n tll( lr)r'i'

/r)n, rllnv []S bankcls irgl'(,( rrilll
l\lrxrlr': ;rsscssntctrl tllill :llrll()ltgll

(llritt:r's r tt'tlitrrortlrirrcss is lrot lrt tlrt'
l(,1, r,l llr irrtrrrr.rti,rrr.rI s,.rk. rr

r( rIririIr\ irl)l)rr)l)r-iitte to (lhirt:r's r Lrr-

tt ttl strrgc ol'ttoltorlic tlrrcloprrrcrrt.
(llrirrlr r'ctogrrizcs thc ncc(l l() ill-
I)rr,\r' slllisli( nl t-cp()t tiI|g il|l(l ( ()-

olrIirr.rtiorr ol Irrlcigrr dcbl rrr;rrragc-
rr( nl ilr(l ul|.ca<lv has lirk(.n slcl)s l()
r'((lrl(( llr( rultertcl arrrl lirlrrirlitt
r irls ol cxtclrr:rl obligatiorrs. ;\s lorrg
:ls [ :i l)ilIks lrl)l)lv n() lcss slrillgcrt
, rlrlrt .t.rrrrl.rrrls llr:lr tlr( \ r',,u1(l irr
ilr\ (,lll(r tlt'rckrPirrg rlill'k(1. tl)r'r
slr,rrrlrl rrr.rLc it It,rrrrr' r'rtlr tlrcrr
rlrllcts irrtlrr t.

\\'hcthcr' I S barrkr :rlt rrrrrkirr(
( n(,rglr rrr,n(\ irr (ilrin.r to irrstilr tlrt.
rrsls, lr,rr'r'rrr'. ir lrrr,,rlrlt nl.tlt. r. I'r,r
Iirtcigtt lrattlet's irt (ll:ilr:r. trrrsrrcrs trr
tlrc (lu( \li()n ol' rcsar<ls. lilc llllt ('l

1989: "Can we afford to stay here?"

t'irls. r lrrt bc elrrsivr'.
I)ill( r( n{ Iirrcigl lrarrls lrtrvc

\( rillalr({l (,ur (lilli lcrrt lrit lrt.,, itr rlrr.
rllilrkr'1, ilD(1, Iirr Pr'oPrittarT rcasrrrrs.
llrosr L S l)ankcrs in (]hilla < lrrirrr rltt,r
art'rr't rrrakirrg a (linlc. I'lltrt ttru\ rrr
l|rir\ !l()t l)(. tIue, rlcPcrr<lirrg llrr tll(.
r!rix ()l rlrcii len(lirg arrrl lrorr-lt rrrlirrg
a( ri!iri( s r{ith (lhirrt'sc <.nririt.s.

Irr tlrt r rrrr oI k.rrrlin,], tlllrBlr. it is

llcar tlrat tlrc pricirll (()nlntxn(l(.(l bv
rrtost lrr:riol l>orrorv(,ts in (:lrinu is I(x)
Ii,rr I,'r t'S lrurks to trtrtt IrroIirrrIriIirr
lirrgcts tlte\' r()ulincl! rc(luiIc ;ll
lr,,rrrt. Lt .rlt)lc l{' Ir)lrlxn\:ltr. l'r,
tlrt' ;trkk'tl tisks ol rlrirrg llrsilrt,ss
rrhtrlrtl. l.oans inrrrlring Plirrrt' (llri-
ttc:'t lxrt-towcts (()r L)ll!l\ lr) (,tlr(l
curiric\ guir':r teed hr tltrrc lrlirrrc
. Ilr'\r l\|li('.,llr r.,l't'! llt{,\\ Ill.l|l.ii \

rrt'll l>clor onc-hall pcrr clrt. lrt orrlcr'
lo kc('l) \t()(kh()ldcls in arr<l ror'1x>
rirt( r:ri(l(rs ()ul. n)()sl IlS lrlrrrks

r crlllrl r ll( l rt'Irrrrrs,,r(t I lxrI(trl

Unerpected costs

Ilrrreover'- ['S balrkcrslr:rrr.rlisr or-
t r crl tlrut <lcals in ( lhirru t arr strrklcnlv
t.rk t,rr l.r.t ||rr)||l!. ,'o\ts. $lrir lr r.rrr
lltrrt $hlll \{ils l(, bc a l)t'('itk-('\(' (,r

lou prrrlit deal irl() a Lrss. lllarry
lirrt,igl barrks havc, lirt cxarrrplt..
Ilrr trl t lt,rtntlt-lrr)ut' (l(,lr:tr)(ls t()
(()\cI llrc liring anrl tlirvcl crpctrst.s
ol ( lltincsc trainccs s<'ul orcrscus.
..\tttl itr one (eltbritted casc llrst rtar.
lor<igrr buuks endc(l ul) pitkirrg rrlr
llrc lxl) ll onc ol llcijirrgs PIiti.st
ltotcls lirr a kran sigrring (er(.llotrv
:url lrarrqtret to rrlritlr tlrr' (llrirrt.sc

lrirtli('s Iril(l invitctl o\.cr {;0 glr('sts.
tll l\ nl(,tc ll)itlr ('\l)t( te(1,

lot trrrlrlclv Iirr Iirrt'igrr blrnkt,rs.

il
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crses like lh(sc irr( llrt txrcpliotr
r-illllcI, lhlllr llrc Iulc. lhrt lrs tlrc
Ohirr<st savirtg goes, ()ttt pit'tc ol
rat dropping spoils t hc ctttit c lx rrvl oI
polrirlgc," iln(l str(h incidtlrts lrave
torrtribLrtcrl t,' s,'rrtt' I S l,ltttLcr.'
<lorrlrts alxrtrt llre nluluul hcnclits lrrr(l
plofitabilitr ol (llrirrr rlcals.

lct US l)ilnks ('()ntirru( tr) (()rlle
l)ir.k lr, thc tahlc rvith ell tlrc aPptar-
anccs ()l il r olrrrst alrpt tile. pt'ovitlitrg
frrrrrling [irI th(' t-(.('nt cxlrlrttsiotts o1'

tlu' Slrartgltai elhvlcrrc l)lillll ilrl(l tlrc
llohai alrrrrtirrtrrtr srrrcltet'. \\'ltrrr
asled rvht. LIS burtkrrs tcltlr tltc
Illlriliilr' lllenlc ol rrtlrt l Iirr't igrt
tornplrrrit's in (:hirrlr: \{t nra't'rrol lre

rurkiug nrucll n()s. lrrtt *'t tc lrtrilrlirtg
lclatiorrships lirr tht ltrtrrr c.

But l0 rcals ltave tlapscd sirrrt
(,hinlr's <Lxrl o6rr<1. artrl tltat tltctttc
is ue:rrirtg tltirr Iirt- sor:rr' ( S barrls.
s lri,sl rr,xllr,rlrlt'rs rl,rtr't Ircrruit
thertr trl lrkc Ih. k)ng-lcr'rrr aPPt'rraclt
ol Jalrartcsc llrr(l s(,rrx l-trrolxatt
(r)nrpclit()r'\. Ilrc gaittittg ol Prt s-

rigc.ur(l (lc\(ll,l)irrq (,l rt <krsc t'tlrt-
ti()nshil). s:tvs otrc r<'Itiot I S lratrket.
'':inrPlr rIt':rrts lllc i)l)lx)r'lrllrilt lrr
grrin nrorr' I)rc\tigc lrl(l iI ('lr)scr

r clatir,rrshiJr br rrrlrkirtg lttt cr;trallv
rlrcrryr or tlrcltpct krlttr lltt'ltt'rl littrc
arorrrrrl.'

Selling the "food of friendship"
'Iir esrlrlrc thc <Lrrrttrrltt'<I spilal ol

l)r'cstig( r\illt()lrt Prolits, :'orrrc [ 5
lcn<l<'rr ar-t' frrrrling rr'ars to p;tllalc ol
thc frxrrl ol llierr<lrhip rrItilc in Irttt
slil)l)ilg the l)l.rt(' to hrrr:glit r tolrrt'ls
siritiD{ irr rltc \rings. II thc plolit
nriugin ()r) a I)rn i\ l(x) lhir t().jusli[\
kecping ir ()r lh( lxxrk\. thc I S birrk
rrill rlo u tlt'al uttrrrltr ltrttl Pt'()tnPll\
sell thc loarr t() s()rrr('()nc clsc, problr-
blr itt .litpalr or' l-rrlrtyrc. rrlto rrlttrts
lh(' l)usincss but latks arr cstablisltc<l
plrsr'r,, ilr (:llr,r.r .\\ \!illr tr:rrlirrg irr
rrrl ()llrcI c0rrrrrt,rlilt, llr(' I)r(,lil
delivts Irotrr tlillt'r'crrcr's irr tlrc bur-
ilg antl scllirrg pt it e.

Strt h lrarrsattiorrs. oltttr c:tlle<l
:rsst't s:rles. havc croh'r'tl ort r tlrc pasl
rL.r.rrle t,r lr'r,rrrrc t i,trrrrt,'tt Pt.tt lir r'
irr irrtt r rr.rtiorr,rl rrr.rr Lr'l\ lllrl itr
(lhirra. rrltcrc bltttk<rs lttc lt'tt<lels
ruD(l n()l lr-a(lcrs itt tlclrt. rtsst t salts
aillr ( rr.tse nristrrrrlt'r'sllrrttliltgs, 'l t

jrrst gircs rrs (lltincsc ilrt ttltc,rtttlirt l-
able Ii'clirrg, sars lrr SA!.(l ollir ial.
"r'hcrr le lrit I a l)irrl i( lllal lcrr(lcI Ii)l
rclationslrip rcasorrs, arr<l tlrt' lcrldct'
Iut-ns irl()urr(l llll(l sclls lo sotrtcottt'wt
(l()r)'t r\ ('n kn()\!.'

Tlrt rrsrr:rl \{x'llrrtr,.l .irArrrrl( rrls

tlrat orrlr grxxl lrsslls ('itrl lx rokl rtttrl
t.x;x,sirrg gr x xl asst t\ irr itt I cr tltli( )r rill
l|r:ukcls (l(x's llr()rc l() cttlrlrr(c (:lri-
Iit s r'( |)rlIlrIi()rl tlrlrrr lrot scllirrg
llrcrr r)l'tcrr l.ril lo r'orrrirrcc tlrc
(llritttst. ()rrc US lrlrrrkct ltrrrl lo c,rrr-
rlrrct lt rtgtlrl rlist trssiorrs lollrxrctl lrv
a llrrrr;rrct to l)( r su:l(l(' .r ( llrirrcsr'
( llsl(,llr( r llrirl st lling :r l,rurr tlitl ttot
(() slilul( ir lil('r'lrl scll-olll r)l llrc
rt.lationslrip or ir \'olc ol tro-rorrli-
rltrtrt itt th. lx)rt()\tcr'\ (r('(lit-
wlrIt lrinc\\.

l,imited scope for branches
Whil(' inn'(xlu( illg sPc< ial tcr lt-

rttrgrrr'. trrr lr .l\ lls\('l s.rl( \ trr tcltt.titt
c()nrl>t.titirr.. []S blrttks !'('trririrr :Il('r'l
[irl oplxrltrtttitits lo clrlrurtrt pt'rtlit-
rrlrilitr irr (,hirra lrr cxprtt<littg irrtrt
rrcw lirrcs ol lltsittcss. Srrtrrc bartkcrs
lrclic\( orrc sr(lr ()l)p(tlttrnitv trl:rv
rorrre l'ith lx'r'nris\i{)rr t() ()lx'rr op-
('r:llir)g l)rln(lr(\ {)rrtsi<lc Ilrt Sl-ls.
lltlrotrgh,,tlrcrs at't' skclltir;rl.

lolt'igrr lrarrks :lr'( lx't'trriltc(l lr)
csl ablislr r't'lrt cscrll:ll ivc ()lli(c\-
salt.s olli< t's tlr:lt (;rrrrl(,t .()r)(lll( I

lu( t.itl tri,t\il( li()1,,_i1 nta j()1. (:lli-
rr'\( , rlr('\. I'lrl'r r.rrr lrlso v t rrI j,rirlt
rtrrtrrrts lttt<l olx t atirrg htatt< ltt'.-
$.hich can corrrlrrrt l)lrsirrr.ss irr tlrt
\l^ IlLrt unlrk tlr( lllr('l,r.rr(llr'\ rrr

Nt,rr \irrk rrttl l.os,\ttgclt's. ('S hattks
luf(' r)()r l)cr rrrille(l ()l)ct:ttillg
lrr':rtttltts itr rrrajor riticr (tlrl\i(l( llr('
Sl.Zs (lirrrr ttorr-t'S lorriglr ltaltLr
Irart, lrmrrtlrcs irr Slruttglrai, rrhith
Irirrc slx'tial lcgal stirlrrs tlatirtg It'ottl
llrcir I)r c- l1).11) n( tirili(\).

Sorrrclirr't,igrrb;rrrks rrrairrlr.luprt-
rrr'.c,rrrrl lrrr,rlx'.rrr-lrll tlris lrrlirr
crrlrrrlcs tlrerrr ll(,rrr tentulizitrg ttlitt-
kt'ts, alrtl tlrcr ltt'r' lx,rrrr<lirrg h:rr'rl ott
<kxrrs irr Slralrgltai lttttl (itrrtrrgzlrorr.
rhc rrr(, rr()\t lilt'h' lrxatiorrs Ii,r'
irrlditional lirrt'igtt bittrk lrI attt ltt's.
At r oxlittg l() I'lI()(: itMl SA[.(: olli-
t iirls. scrcr'ul nrlrjor' ['S lrrrrrks :rlsrr
(,\l)t'('s\ slt()ng inlt tcsl lrttl rv;tttl ltr
krrrrs slx,t ilicallr rlhat lrtutttltcr
rr'{)rrl<l bc Pcrllrittcrl lo rkr lxlirlr'
r'cslxrrrrlirrg lo itlr iIlvilali()rr lr) r)lx'Ii

Problems of sbategic fl
l lri. rlilli tr rrcc in rrppt ortr lr illtrs-

llillc:\ rrili()r ['S h;rlrks gt'olrittg

l)r'ullrrrirlisrr irr (lltittrr itt |)iIIIi(tIIiII,
arrrl tllrrrgittg strirlcgics lo*:tttl ortt-
s('irs (,lx rillir)rs irr g< ttct ltl. .lup:rrtcst
.rrrrl solrrr' l.llti'lx,rtr L:tttk. t, ttr:rttr
( lg( r l() cxl)ilrl(l tlrt'it gLrl;al rrt t$or li
ol lrrrrrrltcs. s()rrl(lirrr(s lt rtrrt (()\t.
Ilul \c\( r'irl rrrajor t S lr:rrrks lravt'

lrct n sr rrlirrq rLrwrr ot' slt<'<ltlirtg ovcr-
sr.rrs lrlancht s t vcrr pr'oIitablc
orrr's-lrq rrrrsc tlr( y (lor't lit :r gLrbal
stlltcgt crrrl)llrsi/itrg ott r'rrttsrttrtct
lur(l itu slrn( rrt lrlrIlkirtg st t'r'ict's.

Al llris slxg( itt (ilrirrrr's tlcvtloP-
rl(.n1. \ritlr ncitlxt rottsrttttt't ttor
in\ ('sl rl( n( llrrrlirrg lryrlx arirrg poist tl
lirr .r t.rltoll. il is rrrrrltll uhctlrcr
()lx.r'illing a br'attr lt tlx t'c 1rt'or'irlcs lr

grxxl stIatcgir lil t(, l []S l)ilnk's
g[rb:rl str irtt gr'. \lorr'ovtt. sotrtt'
lrarrkt.r's point Io th(' slirr l)i(kings
l,rrt igrr l,.rrrk lrr:rrrr lrt r lr.rtc l,,rrrt,l trt

llr(. Sl.Zs-wlr(,r'( s( \( rc rcrtirti()rrs
lirrrit lrrrsirrcss sr'(,Pt atrtl Prt'r'ettl
Iolcigrr lr:tttks It ottt t'ttgirging in kx al
( uf t'( na\ l r.rrsi( liorts-alt<l rrrrtttlt r

ulrttlr.r (llrirr.r rvill (,lli l ir l)( ttcr (lcirl
irr Slrarrglrai or (irtartgzlrrtt.

( iirt tlrt r tttt< ttt ;trrstclitv tarrr-
p.rign. rrrarrr I,rrcigtt Irlrttk<t's rLrtrbt
thut tlrt lrrrrrIirrg .rrrtlr()r'iti( s rrill
rrrlrlc rr tcrrrplirtg ollit attrtitrtc so,,rr.
L;rst vr',rr. lllc Sr\t-(: llrr(l th(' I'll(Xl
<lr lrltc<l t cgtrl:rt iorrs l o g(t\ ( r tt Ii)I cigll
hrrrrk lrr artr lrcs, slrotrl<l tlrc gor t r lt-
rrrr'rrt rltr ttk lr, r\\rr( rrr(,rr'li,trt.r'r rtr

Sharrghui. lloucrt r. llr( \c rcglllil-
rir) \ (li(l tt(,1 r'((civc irl)l)r(,virl lt()trr
rlr( Sl.rt( (lou (il..rr(l l'l]()(; Ir(\(l
rnu(l(. ll)r'r)r prrblir. ()rrlr ult('r nrl(\
,rlc rclr'.rrlrl rrill rrost I S b.rrtLs ltt'l
thc\ lril\r'cnr)ugh ir Ii )rrrrirti(,r r l()
rk tcrrrrirrl il lr.rrrr lrr'. t'ill lrr' It,rlit-
,rblc crr.rrglr to jrrsrilr llrr' (rl)i1.rl
i r(sllll(.rrl.

Seehitg the middle ground
Ilo\'(\(r tll( l)riln(lr hlrt:kirtg. rlclrt

l illlirg( r)l( nl. ilr](l ol lr( I issttt r at't-

t.rcrttrr.rllr rtrr'lrttl. I S I)illll\ r(l.rltt
tlt'r'P lirrattrirrl l|rl(l crrl()lir)tlal li(s lt)
(.lrirr.r "l rl,,rr't lrlLrslr t,' r.rr tlrr'r( is

li lr tl)Jr nill ellctt tll( (r)lrrs( ()l
rror l<l <lcrr.Lrprrrr.r:ts r)r(,r'(' llrar) rrhlrl
Ir;rppcrrs in (lhitrt attrl llotrg Korrg
()\( t llt(' ll( xt lt s rlcr lr<lrs." sltvs ()tt<'

:,t.rrior'I S l)irrrI(r. \\'( :rrc l)rr)ll(l t()
lx. l).rrI (,l tl)( l)r'o(c\s '

l\lr,\r slrin c his st rttittrt ttts. rrltilc
rclltrtitrg ()rr h()\ rrrtl.h l)r)lll IrS
lrirrrks rrrrrl (lltitlt lrrrr' ( l)irtrg('(l i)\rr
rlrt p.rst rl r.rrlr'. I S lr.rrL\. r( r ogrr/-
irrg tlrc ttcrr Icitlilics irl (:lliIlrl. aIc
sr r'lirrg rtcrr \!.r\\ l,' rrl( r't (.lrirr:r'\
lilrur(,r)cc(ls. :\ntl ( ilrina is lrcgitttt ittg
t(, urt(l(r'st ll(l tlrat []S b:rrrkcr's tarr-
n()t li)r ( \'('r jttstilr trtrrk'lirrablt' I isks
arttl tttcltget slr(,rl-l('rrl fc\r ttls sitt)-

l)l\ {)n llr(' b:rsis ol laitl: itt a ttrrtc
prrrrrrisirrg lrrtrrrt. Irtl:rtttatiotr has
vickltrl tr, rr lrcaltlrt'l)rirgtttlrlisrl, as

lxrtlr sitlt,s lrrljrrst t() il r)( r stirl.l( ()l llrc
lr.lut iorrslrip. 'i
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N,,, \'or.r'\c []ot it lll linccl ul) in (ll)in1t. At Shanghei (lcutre . 'l his \'1tsr

bi, The Portmrn Conrpanies, llionccrs ol rrrban conrl.rlexcs end hotcls. 'l'hc

insurance oryaniz;rtion, iu-rd itls hccn built ltv krjinta (lorp()ruri(nt. lll(

hall. a thcater apartmcnt kru'crs. sl.tops:rncl oflficcs. \'()u gct :l rlcluxc ltotel. I'l'rc I)rlrtnnn

communications s)'stem installed and operatcd bv BellSouth International
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resi(lentiel illcl c()nlntcrci:rl contplcx in the heart ol sltangh:ri is clesigt.tctl :ttlcl cierelolrd
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Changing Lending Practices in China
Foreigtt banlLs .seeh neu .slnttegi.t:s kt lruchoge ruul securc loan^s

f i*iiii;,1,-i*-
tiott rlrirt lrus hit higl: Acirr-. r\(.()t(l-
irrg to ll.rrrl ()l lntrrl:ltionill Senlc-
lttenls \l:lli\ti( s. t()titl ( (,t)Incr'('iill
lrark Lrrrrrs to (lltinit nciu lr (l()ltl)lc(1.
l() $20 I lrillioIt. rlrrrillg rlrc Il.{
tnotttlrr crr<lirrg.lrruc :j0. l l)88.

l.crtrlirrg lns strlgrtl. tlt.spitt' rlrc
gettcral ritw that rorrrrrrcrcial lr.rrrL
Irarrs lrr t' tlt<. lt,:rsl <lt.sit;rlrlc sotrr'tt.ol
Irrrrls ar';rilrrlrlc l() (illirll. l\lltllil:ll( l itl
tlt'vclopttrcrrl rrgt ttr t Iorrrrs. gort,r n,
l|rcDl ( r)nr c\si(,llllr'r ltrrirrtr ittg, itttrl
r'\p()r I ( r'(\lit\ al.r' prr.li.r'tcrl orcl
r'ottttrtt'r t iul Lr;rrrs. rirrt c Iltr'\ g( l( l -

all'r' l:art Irrvcr irrlr.xsl rrtes ot
lorrgcl n payrrrcnt pt,r'irxls. Iloue.r'r'r'.
trultilrrtcr;rl Ienrling irrsritrrriorrs
rrrrnt slo*lr. lrnd tlrr.il irrtt.rr.,its ;rrl
lirttitul to scrt'r'al l;rillr r<.ll-<lt'fint.rl
\((l(,rsol tlrr. ct onortrv, rr lrilc govclrr-
Itttttl-gtlttrltrl corttt.ssiorlrlt lolrrrs
ate Lt r:rlll tic(l t(, (,\lx)rts lr'{)nr llt(.
(l()rr)r { r)lrllt \. (irrrtrrrtrritrl lrirrrls
lrart lrtcrr.rl)lc l(, lill rlrc geps arrrl
a<la1rt to Iltc llee(l\ ()l (.llin(.sc l)()!-
rrxrtls. lirltign h,rrrks l'rrrrrrtl tlris
llt'xilrilitr cspcr ialll ralrrrrlrk.ls(lhirrrr
tlcccrr tt ltlizcr I lrrrri rtt'rr lrortorr't,ls
cntct'ctl tlrc nlilt-L(1. IIi)rr('\'ct-. it\
(lhitta rrrrdcrgoes a Irr.slr loun<l ol
Polit v slrilis Iilt(rIitlg r c( cntr illi/it,
tiorr, lirrr.igrr llrnkcls rrrrrst atlirrsl trr
llre rtt rr crr irrrrrnrr.rrt

f-rr<I lstlttrtlirrg lrorr blrlrIr ricrr
(.ltitr.r-r rsL lrrr.rtrr it r( lrt lP. r , 'rrrP.rrrrr,.
asscss lrrr rlxrrcd brrsittIss ttarrsat,
liorrs, lts w( ll xs ( g(,tiitl(. It()tr.
t'll<r tirt lr, rrlrir'lt rllr s:nc tirn< antl
nrakt tlrr' rlilli,rcnrt' lx.trr't.r.rr srltt.ss
arr<i l:rilrr t .

Netu rules create uncerlainty
()ll Jillllll[], l2 tlrr. Stlrtt. (lrrrrrtil

prrblislrt.rl 'l-llc Slti rglll(,ning r)l
OoIrtrol ort.t tlrc Ilorlorrirrgol lrrtt.r-

Raymond V. Haley

ttaliott;tl (lrrrrrrrcrtiIrI l.oartr. a tir-
atllil!' r't'slr i('ting dittt rorrrrncrrial
lrorr-ouirg Ilorl alrloirtl t() l0 [in.in-
r irrl olr.l.rrriz.rtiotts r.rlL,rl lorligl
rlcbt th;rrrrt.ls' arrrl lcrtrirrg llre rok.
ol sortrc ol (.lrirra s otl:r.r lirratrti:tl
instittrtiotrs itr rkrrrbt (r/r P. 2:-r). lhc
r rrl|s ,rls,' .rrI[,] rr.r'rlr t,, r,\i\t r).1

r'( l{ulilli()rs ll\ ltrvilrg ()ul sevetc
ptrrtishrrrt rrt lor r iolatolr. I lris ret t,tr-
tl.aliz.rtiott r)l ilullr()r irv i\ th(. |tt()\l
r irilrl, r r', r'rrt r lr.rrrgr. rrr ('lrirr.r'.
\('(rllll\ .lrr.rtl].ir'||r(rl\ lrk.l\ t,,:lH(( |

(i)r'cigrr ill\ ( slDrenls._flle 
.liululu \ r'egrrllrtiorrs riglttcrr

l(,1)r'lr;tt\ l1)tt7 rrrlcs l^ rlrc l\.oPlc s

li.rnk ol ( llr ir I ir (l'B(X lt slxr il\ irrg s lrr r

rrrat isstrr' :r lolcigrr lo.tn gtttrartrt..
l.irllrrrirrg tlrt. cstalrlislrrrx.rrt ol tlrc
ll,X7 r rrlr'.. rlr( Sl.rr( Arl rilli\lt'xli('D
rrl l-xrlr;rrrgc (lnrrr()l (s.,\t:.). :r (l(-
JrlllnrDr ol I'B{){ . l'r.rrrriir,rllr ir-
\trc(l \t( ll(lil\ lollgct Ii\l\ r)l lritrrks trrtrl
()lll('r liniill( ill irrstitrrli()rrs lx.l tilt(rl
l() I{trlrilrrt(( lirr-cigl lolrrrs. I}rrrslx't-
lire gtlrrrrrrtols ll()l ol tlrr'list ha<l to
lrc apPlrlrc<l l)\ S..\l:(t ()tt lr tase-lrr,
r ltse brrsis. \ltll()uglr S.tt.(: lll)l)r()\.rl
(li(l ()t ttr(.ltlr that llr( loarr rr.rs
''srlrcttigD. oI ltatkt.rl lrr thr.(llri-
ncs( g()\r.ntll(nl, it (li(l gi\c l)anktts
:r rleglcc,,1 (()lIli)t'1. l)r(illlsc SAI(;
rr( )r) it( )r'\ llt(. guatunlots lil)an(ial
Itt'rtltlt. ltt tlrl latttt l)iln ()l llllts
SA[-(] ill)l)r ('\itl lirl ncs lo:rrrs lrrt'anrc
irrt rt'asirrglr <lilIi< rrlt t,, olrtain. as
( llrirra rl)rrglrt tl) r t.rlrrt t. r r c(lil !Ir'()\t I Il
itt otclt't to r'rxrl llrt t,rorrorrrv arrrl
rLrw irrllrrt ior r.

(iottrr'tttc<l lrlxrrrt lltc lriglrtr lcrcl
ol lrrltigr rltlrt, thc Strrtc (iouncil
issrterl its .lirrrrrirr-t' t ilr'rrltrl lo hring
lirlcigrr lxrr rrruirrg <lircr llr urrrlel rlrc
l'lJ()(ir rortrol ,rtrrl rr.rlrr.lr rcrtrirt
tlrr' .rrrtlr,,t rtr ,'l lor;rl Irtr.tttr r.rl ittsti-

llonourl |. I ltltt- i.t t,trr lr(rlt t 4
ttu Ohinr l)r':lt ol lht llotghotu! u l
\httn!hru littthtn! (.rt!t. ttt .\tr' lin-k.

Itllt()tts l(, is\uc guatillltca\. [,ROC is
irls() c\lx(l((l srxrn lo issrrt lr scl ol
il(lnlinisl r alivc lllellsul(s lirr rnanag-
irtg firltigrr r orr:rrtcrt itrl krlrrrs, rvhich
shoul<l r'lrrr ilr sorrre arrrlrigrril ies.'fht citrtrlrrr till urrrlrrrlrtc<llt .ri-
It'<t Iirrt.igrr lrorrorvirrg. il rrnlr be-
(illrsc ()l thc lrtlcct-titiIltv thc n(.i!
ltrles Ilutc r'nated arrrorrg banker-s;
ll)c (lilc( ti\r is ragtrc t'rrorrglr to;rlkru
rlillt.r-cnt irrtt.r pr t latiorrs orr scvt'r'ul
k.r issrrcr. IIl)r(rct. sir)((.tl)c Ie(en-
ttalizaliorr trcl(l ha(l allclrrll begrut
s(\rr-xl rn(,lllrs lrclirr-c tlrc r)(w t-t:gu-
llrti()ns lrPlx lrrcrl. tll('\' tllllv {)l hl\'(.
as abt-tt1rt ol lt.rlsh ln irtrp;rr I as ronrt.
bankt r s li.ur'.

Do Chinese partners
haue less lo ofer?

In (llrirr:r. o\(n ll()r( lllul i!t tnlnr
, rtlrcr t rrrrtrtr.s. ,r lr,r(rgrr lr.rrrL|r
r orrsidr.r's scr rrlitv lirl tr lrarr lo be :rs
r ritiral lrs ir ptoject s Iurrrllrrrrcrrtrrl
t'r'ortolrrir rilrbililT. In llt(' l):lsl, (lhi"
rrlr's llrck ol <k.petrrlalrlc nl()r'1gxg(,
larr's Iirr r cd blrnkcls to r-t'lr orr

J.lrliIr'rnt11-\ as sct rrlitr lirr loans.
Llrrtil a Ii.s !'citrs a,{(), rlrt. (lhirresc

.joirrt vcrrt rrrr' palt nt'r rrsrlrllr gtraralr-
ttccl all ol tlre ventllt'c s rk'ltt. lttrt
rror .joirrt rt.rrlrrrc paltrrt.rs rrsLrallt'
i.sttr' $tr.rr.rrrtr.(.. lt .rrrr,,rrrrtt r,,lle, t-
llrq llr'ir r( lirrt\(, erl itv llllr,tr,\t\ iI
Ih( l)t ojr( l.

Nou. lroucvcr-, thc ( lltilcsc pat tnet'
ol lot'al lirrrrrtr i:rl instituti()n rrill lr)t
lrr'ahlc to guurrt)le tlrt, joirrt vcn-
tllfc \ Ii)r(.il.l loarrs, rrrr]css tlrr. lt()r'-
lower lilst sr.crrres approral frorrr
sAL(1, i!lri( lr llirs lrc(otrrt. irrcrc:rsingly
tlillicrrlt to olrtain ort'r'lll(. I)ilst leat-.
(lhinese Plrlrrt.r's h:ot'rrlso hatl <lilli-
r rrltr olrtlrirring rreccsralr' rclrrninhi
(Rllll) loirrrs. I-he ncs' r'r"gulariorrs
till rnrtLrubtcrllr puslr rrrarry Ohiuesc
cr)terl)r'iscs lr) seck li)r ( ign l)ar'l-
rlct\-( \( ltl,r( rl lt,,lr tlr. rr.rrrrr -
li()lrs ()Ir l(,tcil.in bor rorrirrg-il or-

.t0 The China Businesr Revie*/May-lune 1989



(lcr tr) ol)lliiD littattcing. .ls t!('ll a\
()tlr(.r Ix rl( lils. Hotrt'rt't', lllc (ltlcs-
ri()rr r'(.rlrriIls: Whlrt will (ihitrt'st'
paltrrcrs lrt ittg l() lll(' l il l)lt ?

Sir( c (:llirres(' tttlct'lrtists ttrxr
olttrr lrttrl llr('n)sel\(s tttrablc to btat
tlrcir \hlt of the lltrrrrrial t'isks ol

.i,,irrt rr'rrtrrtr'r. lorr'i,.itr,orrr|llrlticr
incltasittgh clect to go it alrne. llt
l1)t{ll tlrc ttrrrrrbet rtl rvlrollv Iirrt'igrr-
(,wll('(l c l( r'l)risc\ (W!()!.) iIl(lea\c(l
sixlirltl, rrrtl iIt Xiattrrr Slrt ial l-r , r-

rroltrir Zrrrrt' (S!.2) tlrt' tttttttbet ol ttt rv
!\ l()t\ ll(.rr lr rrltt:tk rl rrrrr j0irrt
\ertlttl('\. (:ltillil is rron cttt'lrrrraging
lhc 1l)r'rrrrtIi()rt ()l wF()Us t() ()ll.'l
grcxl(r lc\\'ir!(ls ft)r {lr( risk ilnPlic(l
lrr rlirrirrisltt'tl lirrartt i:tl strplxrr t ft ottl
(llrirrcsc gl,vt rttrttt'ttlirl lrgcttcics irrtrl
ban ks.

A boost for mortgage lending?
I-lrt rlsirt<llirrg ar.ril:tlrilitr oI gttar-

.ttrl{ r'\ 1.,, r,tltt rrrist .llll'.tt ti\r'
plojt'r ts rrlt! slirntrlltle llrt (lc\'cl()l)-

ll)crrt ()l rrr()r'lgagc lrarrkittg itt (ihirta.
,\r l)r.\(rt Sheltzltctr St-2, (;tlxtlg-
uhotr. :urrl Sltitnglrai lt.trc publisltt'<l
rr()r'lgirg( lulrs. u'ith \ilrtrrclt att<l

,,llr{ r r Ili( \ ' xl,( ( lrll I'! li,lLrrr srrit

shortlt. Shcnzlrcrr is lcl(liIll.i tlle $x)
ir t ' 

r 1 , r r r , 
' 
I i r r ,.1 :r L glrl .rrrrl .rrhtritrir_

I r nti\ (' (ll\il'()tlttt('Itt (()!t(lll(i\e l()
ser rrr crl lt rrrlirtg l)\ ( l.tr il\'illg lll()I l_

g.rg rr'{rstr,rti,rrr .rrrrl lirlr rr l.rt ii,rr

l)l()(((llrrc\. ;\ctirit! to rlate lllrs

Iirtrrst<lott lrlrartcittgr'r,rtrrtttrcial trlrtl
in(lu\tlilll ( ( )rrsl t-rt( I i(,rr, wlrcre tltc
Itl()r lgJg(' t ttler att cltattsl.

ll rrrottg.rgt lerrrlirrg ir t() gl()\! tlr('
(.\islc|l(c r)l all lt(li\c lc(()ll(litI\
rIlulkcr li)r' latt<l-rrsc t'igltts antl tltc
abilitits tt) lr'itttslil' Lrllg-lcl'nr lllll(l-
trrc riglrts .ttt<l tr'rr'tr. I).t\tIr(ttl itt
li,tr'tgrr crr lr.rrrgt .rr t' r'sscrrti:rl. ('lrtrr.r

rxrs lxrrlitr linarrtirrg st'r'ttrttl lrt
lic rr s ()rr erltriPnlertt Jll(l ill\1 nt()l-1'. l)rrl

irr l)r'ir( ti( c brllkcls rv()lrl(l fill(l il
(iilfi(ult l() (()rllr-(rl :rIr(l lir;rritlate tltis
coll.r t t'r'rrl .,lrott ltl tltc nt ctlat ise. Ilttt lt
rrrrtl r crrlritts lo lrt (lorlc l(, \t( tll'('tlr(
tcrr<lt'r's rigltts lo talc cor:tr'ol ol
tollirtt r':rl irli(l exP()!l it, il'ttc<'cssarr.
irr orrk r to litltri<latt' tltc rlt'lrt.

Positive projectiots aren't enough

llarrLs ricrr rn()sl i()itrl \cnlul(\;l\
slar l-ul)r. c\etl \\'h( rr ll)(' l()lns ilfr
s()ugllt l(, lrl)gl'ildc ilrr(l cxpatrtl atl
existirrg I:rt ility. lir ol>tain sotrrc

<lcgrtt ()l (erlililrlr iIl)(rut lll('
pr',,ic, t . ri.rl,ilitr. rlrr' plr,.1x r tirt'
It'rrrlt t t ;rr elitllr lttt:ttt zt s lhe t ltslt
ll()rt l)rr,j('(ti(,tts, lrtrl rrttlth dotrlrt
rcrrrairts. l"tasibilit\ strl(li(.s !rrll! lx'

()lndill( (l lrr tlte titrtt ol tlrt'
gr-()trrt(ll)r'r'ilkir)g hecatrst rtl r'lrarrges

irr plices, strpplies, ot lrrrrt kets.
'l lrer'elirt<. I)Ir)iccted clrslr ILxr akrrtc
is rrertl crrrttglt Ir, strPIx)t l x li)reign
, u111.1111 loltrr.

Intcr cstirrglv, (lhincst lxrttks hare
ir<Lrpte<l sitttilalll c(nlscrvilli\'c lcn(l_
ing polit it's. ( iotte rre tltc <lrrvs oI easv

R\tt] krarrs t() ioiDl \'('tlllrlcs witll
glaxri ((()rrtlcatiotts). l)clilt<ltreItt
Irans lrt ltl lrr tttarrr <krttttstit cnter-

Pl-is( s llll\c cotrvintetl (,hirrcst'harrks
ol rlrr r.rlrrr. ,,1 r L,rclr .r rrrtirrizittg
ttt'rv Pr 0j(r tr l,,t' lx'lll ((dll.'lllit
li'asillilitr arr<l it(l('qtlate :i( ( tlrit\'.

\filh RIllt Ir:tns tro Lrttgtt attto-
llrati(. Ii)r'(igrr lcrttltrs ()ltcrr ltsk lh.rt
lhese l()ilns l)c (()nrrt)illc(l lirst t()

avoirl Itaritrg lo 's$ap litrt'ign cur-
r-.r(\'illl() RI\'l li al !l lirrtign l-x-
clr:rrrgr' .\rljrrrtntt'rtt (i'tltcr. rvlticll
\t()ul(l n)('( l tlrc joint rt rrltrtc s re_

rIIIiII III( III\ l'lll .ll\r' ! \lt( t llr:llt rl\
problt rtts lrulartcing lot ign cx_

clrange. ( irrttpatties trillt r:tultiplt'
()[)(r-irti()rri il| (:llirrir t{ill \r)lllrlillr(s
seck to arrlrrtgt ilrtcr_rrttrtparrr RIlli
l,,.l \ l,r'ltl(( rr lllc i,'ltll \r'rrlllt(t ill
*6ir5 rl:r.r rrrrcsl. htrt tlris too is tr

slt()rl-tcr t. illlr'r'illt tll('itsltt ( t'lllhe,
tlr:rt :t I(lrll.l-lcl'tt) s()lttl i{ )ll.

Seehing clues to future
profls-or losses

\\'lrilc ploit ct li'itsilrilitr strrtlics
n)lry n()t illrvavs ltlorirlt ttliablt'
lirI.e(:r\ls ()l ('tonon:ir ltcrrltlr, tltty
carr ofli r lr;rtrlels tt'clirl irrsigltts irrt,r
kcr aspcrtsol thcllroit'tt. Ilrcl olrtrr
(l.utl\. ,,'r c\.rrrrl,lr'. llr( l)r,'le' l \
lrrrsirress sltetcgt an<l tlrt tlirisiorr o1

rtsporrsibilitit s betru'tr tlte par-t-

1ct (-lx,ill\ r,rhich rrtar lx arnbigrr-
orrs irr tlrt ioirll tenttllc ( r)llll n( t. [(,1'
( \illrl)l(', ! ( ilriltes< Pltt t ttt r nlltr
ilglcc ir llrc ('()tltrll(t l() lrrsirt" tht'

.i()int vcnlu,c itt obtairtittg tlrt Lru-
plitc<1, Stlrtc-ltllx'illc(l rllw llllltcl'irls
tlt.tr it l( ( rl\. r'itltr,rrt lrIrr'..irtH
,l,,rrl'ts .rl','rrt lris .tl,tlitr 1,' ,,l,t.rirr
tltrsc ttrltttrirtls. His tlrl(cll:tiIIl\ lllil\
rc,eal itst'll. lrorr'evtr, il l)('sllggests
llrirt lhc li irsil)ilil) sllt(ly lr()l iltclLt(l('
llle itnli( il)ilt( (l Stltc strlrsirlies ot
rrr;rtelirrls .rlk x at ion.

()tlrr'r ( llt(. irr lrrrL' tlrt rr'tttttt'r"s
pr rrjer tt tl (\l)()t l \()lrttt)( , rrlrit h r att

rr'r,:rl r'lr{.tll( r llt( I't"l((l .rilll.

1l'itrrrrrilr .rt tl,rrlt \lr(' ol li,l'ciA,l
rrrirt'lcls. .rtttl lltc lrll(lu('t l,rr crP.rtri_
llle ll llU lilg.Illcll t c\lx Il\(\. \thiall
,,lterr irrrli,.rt, . r.lrltlrcr tlrc l,'r'cigtr

l)aIln('r'\\irtrl\ lr) ttst llt( l)lr)ic{'1 as:l
I r r ' . t t I t I t t . r r I rll .l lolrg-lcl lll (.ll,ll.r

\l|lrl('L ()r' \ir)]l)l\ t() Illilk( n (ltli(k
s:rlt ol tcrhrrrrLrg\ atrtl ct;rriprttcttt. Il
llr('li)rcigrl I)ltllrr( r''s intcnliorr is ottly
to sell tt r lrrr,rkrgl' ilrl(l ((lrrilrrrlcrlt,
hr)lr uriulv stlrtl"rrp pt'obk'rrr: is lte
;rrr'lrrrtrl t,r rrr'.rtlrcri llrc lr',rsilrilitr
\tu(h nla\ I)r{)\i(le 1ll(' lllls\\( l' l)\'
irrtlit rrting ltorv ntrtt lt loss tlrt lirt eigtr

l)itIlncl ('xl)('('ls l() sr.lslairl bcli)l-e
rct.irrg prolits lrrrti how ttttrt'lr he

irrtcntls lo irrrcst in filr:rltciltl antl
nriltlagerilll t ( s{,lrlt cs.

()l)jecli\cs ol tllc (lhin(sc l)illlrlcr
to il i()irrl \( rrIIIIc ttt.tr I'r' tt'r,.lk tl rtr

:r li'asilrilill sllr(ll lltt-()ttgll srr( h isstlcs
,r\ llr( \.tl.rtr lcrclr crpcr tcrl. l,rirrt
\'('Dlut'cs rru\l l)I\' il Plcllti(llll (,\'cl
St;rlr entcII)r'isc Nlges fi)! lllc gtcillcr
< l t' r l i r i r t i r r r r to rvolk tltet tlt'trralrrl.
llowt'ver. il llr( (;hin('sc sirlc st'cks a

rrrrrclr lrighct' lh:lrl ttstral p;rv stlrlc,
tlrrt nln\ ill(li(lltc irrtercst itt t.ttrrirrg
rlrrick bettt ltt s r ill llcr lllitrl ( t)rlrl)( ting

Pr1)litablr irr llr( Irrarkel ()vct llrc l()ng
t(.t nl. Il lll( .\lrt:rrlra,, r,'.rl rrrint, joirrt
rcttltrrc, Iirl critllll)le, tll( (lllillcse
sirk' origilalh \riutttd frS ttttirrtt st ltle
,,1 $l{ pcr lrotrr (sle 71r (1,/r/l,.Jln-
lrr.lr l1)l{li, P. li), rrlrir lr rlt'laretl
ploicct applorrrl ril)cn.()al pr i< t'r It'll
run(l (llasli( irll\ Ionerctl ptllilabilitl
yrrojcctiotrs.

l){ rrrrtririn! t\h(tlr( r llr( j('itrt
\( !lltrre \till ltrrrt atletlttlttt Pttrter
srrplrlits is also.r rrtrcial olrjcrtirt of
tlrt' lcasilrili[ \ttr(h, sitl( c lx^rcl'
sllol.lxgcs rr()r'! i(llc an tslirrrlltt'tl 2l-r

lx rtcnt ()l (ilritt:t s PIrxlrrtIi(ltl t'aPac-
itr. l)orrct llrrr'trr:rtions catt ltlso llt'r''
.l\r.rr c rrrlrrrrl.r(lrltilrg ptoiccts thar
r|r;trirr'.r rrrril,rl rrr. r,,tttr,rllt rl t'trr i_

r'(,Dllrctrl l(, Pr'orltrt c lriglr_tt'r lt PIo<l_
Lrr'ts. l-ltt irplrr'orirl ol :t Lrlttl r'att

lrirrgc ort tlris.rlrprrr( rlllv r)lirr()t is\lle.

Customized fnancing:
uthen to say uhen

'lir clrsr' ;t (llrirt:l (lcal. l)rtllkt'rs
rrsrrall\ hlrrc lr) (tls1(,rlri/c linarrtittg
to luke irlI(, .t( ( ()tltll (lllillesr l)('l t'o\r-
ct s plrr ti( tllxt t it t ttnlslrttrr t .. sttt lt as

projcctcrl r rtslt llo*. pt clcr r c<l t trt -

rr'r(.f (1!hclllcr' llrc slI(,llg veIl ()i'
''*r'.rk rl,'ll.rrt. ,,r' slrlr i.rl 'tttrtitrinrilng(lrrrls.'lltc ker is l() (llst()ltl-
izt while trrairttainitlg a \()llrl(l (Icdit
slt'll('t!rIc..\ t'tr'ttrt cllsc itr ;xrirtt tr'as

lr) esP{)r'l trttlit Iirl a (:llitlc\c l)tl\'cr
,'l l S lr.rrr\l!,rl.lll"ll (|IIII|)III(III ill
*lrirlr tlrt ll,,rrgl,'rrg .rtlrl \lrrrrrglr.ri
[]llllking ( loIl). i H ( )ngk()ttg lllrr)k) I)ttt
rogrlhcr l IS l.\1ILt t-Irtt1Iot t I]arrk
(h\in)l)ank) itttcr rtretliat'r Irart. 'lhe

lrrrrtt pt-clcrrc<l i! Irasittg \ll'rl(ltlle
rllrich tlrc lrlrttk wlrs able lo lrr t otttnlo-
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date whilc ensrtring tltill tlle buver ()!
enduscr would reap rhe benefir ol'
the c()rnpnratively low Uxinrbank
rate. -['lre bank put t()gelher a lull
pal()ul fi!lan(ial lease. illl()wing ritlc
to lhe e(iuipnrent l() pass t(, thc
Chinese buyer al the cDd of the
leasing Periocl. As se(urity for lhe
loan, the Hongkongllank ()btained a
lien on the equipnletrr and an "as-
signnretrt" ()r clainl (,n tlte lease. In
addition. an SAEC-appr()ved finatr-
( ial instituli()n provided a guaranree.-fhe SAE(i registration docunrenr
cites the lender, anrorrnt. interesr
rare, Jud rernr of rlrc Iran beirrg
guaranleed. In this c;rse, lhc loan and
securit\' (l()cunrenlati()n confor l
closcly t(, international banking stan-
tlards urrrl rlarifv rlrr- tr,lrrrirlnslrips
airr()ng the bank, ltorrower/lessor.
and buver/lessee. Tlrt, rcsrrlt is a rvell-
str_r.lctLrt_e(l ( redit .ll a lir\orable
late-which undouble(llv will help
llre l'S (.xlx,r'ter burl<l r<.latrollships
in the Olrinese rnarker.

Negotiations over linilrrcit)g can
()lten g() {)n lor ntonlhs, er'en vear.s,
and bankers sh()uld nol krse sighr o[
the b()tt(,nl line in their eaFcrness t()
finalize the lransa(tion. Banks esta[)-
lish and observe c!edir p()licy t()
Prolecl dcp()sitors and profit share-

holders. 11'hen an excel)l i()n r() p()licr
is nrade, thc lisks musl bc e\'.llualed
and nranaged t() ensrlrc tlle s()und-
rrcss ol' the credit.

The finarr(ing packagc lor the
.i()int-\'errture Shajiao l,orrcr I,lanr B
Station in (itrangdong prorides a
grxrd exanrl>lt' of risk rrranagement
taikrretl to (ihinit's par.ticrrlar. coldi-
tions. The Sha.jiaoj()inl veItrur.e loans
have no dirrct guarantec, hul thc
pr().ie(t d()es have grralantcttl coal
srrpplies at t lixed pritc irnd a
guaranlec(l purchase agtccntent for
rlre p()wcr. rritlr sutfiricrrr lirrcigrr
('urren(\'rtvenues l() repa\, lhe debt.'I'he venlure reselnblcs a 'buikl-
,rPerare-lr'.rrrr{i.t" {BOT, [)rr,t(1 t in
which ownct ship is transli'rr.cd frotn
thcjoinl rcnlurc to Clritra xli(.r a l0-
vcar perio<i. I'he lenders nradc exten-
sive use ()l lechnical c(nlsullnnts oll
t ttgirteerittg ilIr(l lsllr.ln('(. t\\uc\ iD
()t-der t() asscis and orininlire project
r rsks. Nectllers to s:t)', r'hrsr. lrtrr.rrti,rn
wils paid t() tlle supporr pr.ovidcd by
thc Shenzllcn itnd Guxngd()ng lu-
lh(,rities. ilDr()ng other pa!ties t{) the
<leal. The rl.ll\' rr,)ntll\ i,l leB,)lia-
ti()n result(:(l iIr financing i(.(cl)rable
l() the partner's in the pl()icct arrd
ertlrusiasli(all)- te(eived l)y the bank-
ing nrarket.

In rnany other airses, h()irelcr, lhe
sll'll( ltre \r'u,{lrt li'r the plojetr ir
.jrrst not at'ccptahle l() the l)rnk, and i1

is rrlways beltcr t() find ()ut s(x)ller
than laler. Whxtcver rhe stagc ()f the
ncg()tiation. t()rr have lo kno$ when
t() sal when.

Long-term oPlimism
_l_hc 

recent State (lounr'il circrrlar
orr Iirreign debr irrrlicares rhat rhe
nurlber ()f Derr (leals c() )ing int() the
pipeline will rlirrrirrish during l(t89.'lltis will rrnck{rbtcdly (ause sonre
l)irnks that arc rnalginal plavers in the
(lhirra nrarkct t() [eassess lheir pros-
l)c(ts and dr()l) ()ur. l,ikeuisc. rhe
lcnrming urgt, ol bankers I() tltale
()re-rinre "li'icn(lsllip" deals in the
!irir h()pe ol arl<litional, nrore profit-
:rblc busincss slrotrld sutrsicle tltis
\r.lr'. (;iven lhat tlrc per'ceircrl r isks of
It.rrriing in (lhitta rcntain ur)cltitttgcd,
th('lernls (,l rra<le in len<ling rrill
r-crnilirr [irnll]' i (lllina s Inror, rlith
llrt sornewhat lerlrrt.ed potr.rrtiirl strlt-
plv ()f conrrrrcl(irl tredir ofl.rct bv
lt,rrt't,rr'trr.rl rlrrD:trrd Hrrr,r,vr.r'. lr\,
\,iflllt' ol rt\ \i/(' nn(l (li\ct\ttr. Ilre
( illinn nralkcl ( ntr st ill he an t ilt.t i\ c l()
ftrlcigrr b:urks, alt(l ()ver lllc nlediunt
t(,r-nr. pr-()sp('( ts atc go()d Ii)r llcaltllv
gr'()!vth of hut)kitrg business. n

DEWLOPING FOREIGN BUSINESS IN CIIIAIA
A Conference for People Serious about China Busizess. Southeast Universi ty, Nanjing, China (July 16-30, 1989)

Chln.r€ Spor.or: Southea3t Untv€rslty, Nanrtn& Odna
supporred by: Cornmtsslon of Forelgn Econornlc Relsdons & Trrde, Jlanpu provtnce

Senlor Offidals ofJlangsu Prov. Covetrnment and Nanilng Munldpat GovedEtent
U.s. sponror: Padflc Overpas Consuldng & Tradlng C-ompsrl, St Louls, Mtesoud, U.S.A.

IMMEDIATE DEAL MAKING OPPORTUNMES TT{ROUGH FACTORY
VISITS AND MEETINGS WITH COVERNMENT DECISION MAKERS

Yart
Eleckonlca factory, ak compr€lsor factory, mschhe toob factorr ghoe faclory/ silk factory and many

Mrtl
Senior offidals ofJiangsu ltovince, Nanjlng MunldpEl Covernment, end Fordgn Exchange
Commisslon of Jlangsu Provlnc€; tie Ugh t Indutry Bureau; the yangtze Rlvetr p.tsoche8Ucal Lmport
& Export Co6pany; and the Cereal & oll lElport and Expo.t Compsny, Jtangsu Branch

Soeakers

Hu.nt DlnSEro- Senlor Adv., Cen. Mngr., Hurian R6. & Dev. (Chlna), phlllps Chlna HK Ltd.
Xu Shiwcl Prcsidcnt, CITICGTtna Intemadonal Econor{c Consultrnt [nc, Beljlr& euna
Zhant Yuerieo- MOFERT officlal, parttcipant tn drarrlnS ofChtna,r ry law aid reguladon!
Fantfant Xu- President, P6clflc Overpaes Consulting and Tradlng Company, spcclallsts
in structuringard managlngjolnt venhu:€ ln Chtna

Reglstration fee,lodgtng, food rnd tr.nrport.tlon withln rhngru provlnce:

sertlon I O/t7-23) t1,4s0 sc.llon ll C//2{-30) 31,{s0 sp.drrortcr0&[) t2,7OO

Se.llon hOl17-20)t950 s..!lonE. C//2+24 3950 sPou&o.Chlldr!,l lhrdn8 rooh lmlday

..<

A\
Jiangsu
Prooitce

Nanjing *
o o

(

Fmgl.ng Xu, Pr..ld.nt

P&lllc Oy.rp.!. ComuIln! t Tr!dln! Co.

55a7 Vl.sllnllon Av.., St. Lout3, MO 53130 USA

(311)726-6126 / F r(314) 862{9{3
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KNOW
CHINA THROUGH
,.CHINA 

DAI[Y*1?N^',".""N
The only English-languago newspaper out
o, China, brought to North Am€rica by
satellite and distributed out ol N6w York,
every day except Sunday.

Complete coverage of what's going on in
China, with daily business reports and an
expanded Business Weekly overy Monday.

Total circulation 130,000 in 150 countrios,
with 5,000 in the U.S, and Canada,

President Ronald Rsagan said ot it in
May 1986:

"CHINA DAILY has made important
contributions lo mutual understanding. "

SecretaryGoneral Zhao Ziyang emphasized
on May 27, 1986:

"CHINA DAILY has done much to enhanco
sconomic and cultural exchango."

You can't afford to miss CHINA DAILY.

Be lnformed.
Subscrlbe.

Let "China Daily" updato you on latest
Chin6se policy and lay beloro you the vast
opportunities 0f tho Chinese market.

Send your subscraption today to:

Chlna Oally Dlstrlbutlon Corp.
15 Mcrcar St., Sults 401
NsrY York, NY !0013
f al: (21212t9-0r30

Enter my nam6 for:

I a one-year subscription at $1 18.00

! a six-month subscription at $65.00

! Paymont enclosad n Bill me

NAME

ADDR.

TEL:

I
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I
i.I

$
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fr'al,trfe

'fechnologl Trarsfer it
the Peopk;s Rcpublic oJ
Chita, ltt Stcplrcrr
l lrxxl. \lill I)cnnis. ln(l
(ihr ist,,plrt r J. \1,xxl\.
2rtl r'<1. I lortg Kortg:
l.1)rtgrrrrrr (;t (,Ul) (l,.ir

[]asr l.r(1.). l1)Slt. I35 1rP. $l.lr-r.
At sorrrc poirrt irr its (lhina hrrsirrt'ss

r( rlrr.\. .1 lorr'igtr ururl),rn\ i\
borrrr<l trr l a('tlrc l)rosl)t(I ()l I(.(h-
tr.krEr t t'.rttrlcr tlrr' (.lrirrl,sc itl.i.t
on it. attrl Iirrtigrr torrrP;rrrics ;rrc
incttasirtglv rcalizirrg tltat lctlr lrurrs-
ler i:. tlrt lcr t{) it l(,ng-tctnt l)r('\(.n((.
irr tlrc (ihin:r rrrirlkt,t. I hir rvor k ollr.r s

a basic itttrotltrttiorr to Ilrt issrrts
r'ontputtit s tlrrrst t onsi<l< r. an<l tlrc
(ihirtcsc lcgal Ii'lllt(\t(,rk Ii,r' Ic( l)
t rarrsli r- irgrt.r'nrtrrts.-lhe lcport is r'lcin. Iirrtrral. arrrl
tonrist irr its rort.t:rgt.ol a rarrgc rrl
r'<'lr\'lrDl isstrt,s, ()fli l.irrg il ncilt l\
(r,rrrl)l(tr' l,rrtrrlr',,1 tt'rlr tr:rrrsli.r.
AItt r a l>r'it'l irrtlo<lrr< tiorr. it tat klcs u

Lcr t;ucstiort: rrlrith lirlrrr ol tt'tlt
I r arrslct lo r hrxrse 

-rtlrctht 
r otrt-

r ighr s:rlt's. ((,n\ultal(r il!lt-c('llcu l s.

lirr'ttsittg. r,r tcclr ttiutsli'r' (ollril)-
tttt'rl as crlrritl hr a Ii,r'cign Par Irrcr Io
il.j()iIlt \'('lllut-(..

Siglilirantlr. tlrir b,xrk rrlso rlis-
t tr:..r's (ilrrrr.r's llrrrr .rrrrl Iliorittlr
rcgar'<ling rc(hrr()l(),{\' trarrsli't. Str-
t'ral cl:aptcl s explairr (ilrirrcs<.cro-
rrorrric lcgislutiorr applicabk' to tt'r lr-
ttattsIcr arrangt'ntt.nls, stttlr :rs ttyx s

()l I)rr)t( ( ti()n-illcltrrling Putcnl.
tladt'rrralk. arrrl copr light 

-ar 
ailablc

fi)r inlcll((tuill l)r'()l)et't\: c\tt:l()ttli-
rrar-r corrrlitiorrs irr thc s1x,r'ial t.to-
ttontir zorres (SllZs) arrd ()l)cl ( ()astul
cities; applitable (Llrrt.stir' linlsi titx
lrrlcs: arr<l torrllol ol lirrcigrr t.x-
tltattgc. _l-lrc appt'rrrlix rrrrrllrins :r

trselirl listing ol' t'elt.rarrl ltrrvs :rrr<l

tegulirl ions.
Art rtrtttsrral inclrrsiorr is the lrlit.l

cltirptcl rrrr tlS ll(l (l(x)t(linillinl{
(irnrnrittcc IirI l\'lrrltilatclal [,ix1xrrr
( i)nt r'()ls ((:(Xl()Nt) rcslli('li()l1s ()Il
cxl)()r'ls l() (lhilra. Most tclx)tls ()rr
(lhirrr lrrrsirrt'ss Iircus orr rhc (ihincs<
sidc ol tlrt llil(le l)ictut-c. exlrlaitrirrg

I}0oKSIII.,I,II

lltc r otttPlcx (:lrin(\( l)lr'(,ull( t'tta\
rrrrrl trlxlirrg crrrirotttttr.ttt, lrtlrr.r
llllrr (lis(lrs\irlg thc i\\lrc\ torlrorrl-
ittg < otrtp:rtrit's orr tlrc IrS si<1t,. r\s tht
sigrrilir lrrrct ol t rlx rt t ( {)ttlrr)ls gt orr\
.lrrl tllr' { \lx,rl-r,rlu.'l \r\r( rr t\
lilrcr'ltlizt'<1, lrorr't rt,r'. tlris Lcv :rrclr
.lr,rrrl,l lx rttr ltrrllrl irr .rrrr rli., rrssi,rrr
ol tcr lr trrrrr,ilcr. :rr it is irr tlris rrork.

\ltlr,rrrglt tlrr,L,rrrgrrr.rrr r,.p,'r t i.
rtr<ltrl as a h:rrit l'tlilt,lrr., rotrrplr-
rri( \ slr uggling \\illt ( I iti( ll (luc\li()ll\
:rrt rrrrliktlr to lirr<l :rrrsrrt.rr lrr.rr'. llrr.
lxxrk s crr'rr-lr.rrrrlt.rl lrcalrrt rrt pro-
ritlt's lirr lrirtts r\ t(, \hi(h optiorr to
lrtttrtrt; rrorr'lrcrr rLx \ ir ll(.lli()n. lirl
r\Irrl)l(, tlr:rt Iir<rrsirrg is thc rrrost

lxrprrlur rrrt.arrs ()l lt:llsli.tting tc(ll-
rrologr to (llrirra, rrrrr th( tc:rson \lt\.
.\trrl rrhilt tlrc t(ln)r'l grlori<lt.s trrrr
r . r I i r I r r ' . r s , r r r s s lrr . (lltrt\ ( ',ltr tl,trtir'n
ol tct lttroirgr to lr.ioint !cnlllrc i\ n()l
( (,urn(,n. it gLrsscs r)\cr lltc ( l)icl
tlisarlr.trttagc to tlris lorrrr ol tt.tlt
tlrrrrslcr'-tl:at lllc lc( lll()l()g\ u:lrr\-
Ii rrtrl rrrar'lx virlur.rl irl rro rrrorc llr.rrr
2O lxtr(,nl ol tlrt.total PIojt.rr. rrirlr
It rr t r< t'ptiorrs.

IIr arltlitiolr, tltt irstrc ol Irorr
r , r r r r 

1 
r . r r r i t , s I (,i {.i\( l).r\ t( rt l,,t t lr'

ttr lrrrohrgr orrr'ol tlrt. nt()st iullx)t-
tunl (lu(sti()Ds irr rrcgotitrting .r tcch-
ttattsli't rotrtr:rrt i\ (l(itlt \ritli I:
t,x, lrricllr'llr.rl "rl(,r.ril((l l(.,.Ii'ri;r-
tir)rr" ()n l)a\rr('nt lrnl\ \ill lx.
rc(lllilc(l is ;ul ()ll-rcl)('itlc(l .t\i()nl.
hrrt it <ixs n()t rc\(itl t!lr(lt ()l

l)ri(li(:rl us('. (iIlrr'i;ll rlllcstir'|ls rc-
nrilin: ( llrr l)it\nt(.nl lx. nl:ttl(. ir) .r

lLrtttyr stttrt_r Irt instullrr:ctrts ol rr*lrl-
tit's?' \\'hat (,llt( t nl(,iuts r)l l)irrnlr.nl
ar'(' lxr\sil)l(. :rrrrl $lrat aIt' lllc it(l!i l-
tag('\ ;lrr(l rlis;rlvantagt s ol r.lrr h?

'Drc Lorrgrrrarr lclx rrt prorirlt.s:r
Ilrl lrral ovclvicrr r)l tlrc t(.r'll trilrl\li,t'
I)i( llrr(,;rrr(lil lorrt lrt s orr tr()sl {)l lll(
itrtlxrrtlrrrt :r'( ils. H()w(.\(.t. lllc r'(r
Ix)r'l s su.( i||( I llrcsc lilti()I| t(.ll(l(.r\
irt ltlrrt k rrrrrl nllit(, \()lt(. r,l lll(.
tortr;rlt'x gtal ilr( irs s() ( !ili(itl lr)
( llrirrr tlarlt,irgt(.cltr(.lrts. A ltlr llglt
Irclplirl irr (()nirut(li()n litlr otlrt,r'
irr lot trratiotr, t ltis r r'1ror t ( :lD n()l stlln(l
itl()rr( rls a glli(l( l() l(.( lllt(,1)g1

lrirrr\l('r lr) (illiru. lx.(.ru\. it lcil\r:'
Irx, ltllillt (lllcsli()lls trtlitt)swt.lt,rl.

Kcllr o Slrt,u

Conlrad l-aus ol lhe
PeoPle's Republic of
C/tiza, br .lcr orrrt A.
( l rltc rr. \'vonrrr. \'1.'
(llr:rrr, aud Uo Ytrk
\l ittg. llorrg Kong:
l-orrgrrr;rrr (irrltrP ( I.'a r

l..i\l l.t(1.), l{lutt. ll{i.l l)l). S!)i.
.\rrrorrc sitlr I rtcnsirc llrsirrt.ss

(l(irlings in (lhirrrr sill lirr<l rlris
, , , t t t ; r r I . r t r , 

' 
r r ,,1 ( lrir rr.sc cr r,rrorrrrr

(t'rtr.ri I l.rrt .r rrrr.lrrl rclcrtrrtt. lr is

tlir irlcrl irrto trr() l)r()l(l \('rli(,tr\: (,n(-
ir)( lll(l( s (lotltc\ti( (r,ntlir( I lcgi\lu-
rii)r, ilrr(l llrc ()ll)r'r. ltrrrs 1x.r'tirrcrrt ro
r'r,,rr.rrri, r or r t r.rt l \ \ itlt l,,t ( i*n (.l rtt-
ticr.,\lso irrrlrrtlc<l rrlc (llrirrt'st titil
l.rrr.. rlk r.rrrt lrr'i,rirrr i.rl .rrrrl rrrrrrrir r-

lrrrl ltgisl:rtiorr. larrs grrcrrrirrg rlis-

Ptrtc &.rl)lrrtior. :in(l \Jtlll)1(. (llriIlcsc
( olltl il( t5.

Ilrc lrrxrk is conrplchensirr and
rr'('ll ilrr-iluged Iirr cast lc[cr encc, arrd
tllcr'(li)rc l'cl)rcsells a \'irluable te-
sorrrc< lirr arrlotrc lirrrrilial *illt
(ihirra s grrxlirrg legal svsrt'nr. For
lll()sc $'ith()ut tlris backgrorrrrd, holr-
.\( r'. ll). lxx)k tlrt's littlc t() i||rerpret
,'r t rPllrirr tlrr. l.rrrr r orrrlrilt.ri rrirhirr.
I)r'rPr tt :rrr lrtr,l'(.sting irrtl.rlrrr tiorr
l)\ (l()h.'n ()u lllc dclel()pnrent ()l-
(ilrttt.r'r lcg;rl svrtt,rrr :rlorrg xillr irr-
sightllrl ()bsetvlli()Ds hilse(l ()n his
1'cals ol cxpcrieucr irr (llrirra. the
lrrxrk 1>r'ovi<lcs virtuirlly n() anilysis ()f
lltr' rr'k'r.rttr r'ol lltr,s(. I:ltr:r 1o [rrrcigrr
('()nll)urrics. I'or cxarrrple, sorne 100

I,ltlics ar'(, (lc\()lcd l() d()Illeslic ((rl-
trlcl lir\{, lrrrt tlre lxxrk nlilkes Il{)
illtrrnpl wl)xls(x,\cI I() cxplilin ll()w
tlrcsc law:i l{()\.ct-n c(rllractrurl tr-
riIrrX( rrr('rrt:r ru.r<I lrr rlrt. lirrlign
irrx'stol rrl t r-adt,r'.

Nev<'r'th<.lcss, tlre brxrk (l()es ll()t
.rirD t,' lrr,rrirh, . t (.\tcllsi\,c .t .tlvsis
()l (:lrin;r'\,.i1'r'rring lx'tl1 ul crorrorlic
(()rrlt'a('l law, bttl tathcr-t() sct.ve as a
t'ottllrr't lrcrrsivc collt'r'tiol ol these
larvs. As strclr il tlt'scrvt's praise.

(ii<lcorr Roscnltlat t

I@r
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Changes aul Cotttinrt-
ilics in Chincse Conmu-
rrism. crlitt rl lrt Ytr'nrirtg
Shar,'.2 rrrls. llotrlrlt r :

!te\r \ iert l'r1ss. llltttl.
l'rrblishc<l itt crxrpela-
tiorr rrith tltc lrtslitulc r)f

Inlclrrrtiottal Relatiotts, -l:ripci, 
1'ai-

rvan. tl I it PP. $irir soltr ovct.
Thc cssal's irl lltis lw()-\'(,luttle scl

lrt plorrrirrcrtt 'fairvarr atxl []S speci;rl-
ists orr (.ltittu proritlt' a clcat- an<l

rea(lahlc r)tcr-rict! ol tltc isstrcs antl

l)(ri( i('s tll.rl sl)ill)e (;hinir trxlat, lIrnt
lirreigrr rtlrttiotrs to tttilitirr'1 telirl'nt
lun(l (l()rl( sti( (()rr-rll)l i( )l l.

Thr first r()lunte olli ts brrta<l

.rrr.llv\c\ "1' irltologr lrtrrl Iorcrgtr
polirr. t'xar:rirtitrg lll(' irrlri(;tle trirll-
glt ol Sirro- t tS-Sr)\'ic I t('lrli()tls. as

*ell as issttr's t'clate(l l() l-loIrg Kong,
'lait!irn. iln(l Indo(llirtit. ll stx!ls
skrwlr'. utt<l sotnetrltltl ()\cr enlPha-
sizes cotttPal'isrrns l)ct\re( tt (;llinr atl(l
l.rirr.rlr. lrtrr c\e Il( lc\\ ( ',nt,rills
s()D)e g( rrs. .\n cssltI ()tt rttilititt l'
lt lrr ttr trrlt t l)rrrg \i.r,rpirrg ir
parti( ulir l! irrsightftrl.

-l he sr'< ottd rrrlurtre cort ls (lltina'r
ea()nolr\, srx'icl r, arr<l tcclrn()l()g.t.
lurrr I , ortrP.rr r':. Chitt.t t t tr, x k tttt r:tt i,,It
an<l <lcrckrpttrcrrt stlalcg]' l() tll()se ()l'
r,thlr r r,rrrurttttirt rl:rliorrr. itrt llrtlirr,.l
the S()\'i( l Llrrion, H rrngar)', and
,'llrr'r ['.1\t( r'rr l.rrr(,Pclrrr r ottttlti< s.

(lhina s rrrtclctt' p()wc!', irrrlx)rts ()l'

lirrcigrr teclrrtolt>gr, r'('liBi()rr. cdtr(a-
ti(rl, nn(l ut't politits att' also dis-
ctrsserl.

This cor rr pr-clrensi\ c stl it(l(laesscs

lil-tuallr rtll llrc illllx)l'lillll Iaat(,1-s

shaping (iltitta s nr<xletttizaliorr poli-
cies atxl pr ogr'anrs, atrcl rt ill lrt' ttscftrl
t() ln\'()r)r' kxrking lirl a bloa<l
intr'(xlu( li(,n to Oltincsr' 1>olit 1.

-l 
t'lit ia Hwirtrg

Chitese Students i
Americo: Policies, Issues,
and Numbers,l)\ I-e(, r\.
()r'leans. Wasltington,
lX): Nal ioual A(aderny
l'r'ess. I {)13t3. I .l{ pp.
$ l 0 so[tt or t'r .

Snr<lcrrt cxt haltgcs hare lortg
serrt.tl .rr .r rlrr:rl rlrrrl.tir k ol (llrrrr.r's
attitu(l( \ t(,$ r-d ()lh( t ( r)lllllri('s rIr(l
its (l()ll!('sli(, 1>olitir'al trrvirottnrent.
Chitese Sludents ia America s t rtgent
craltr.rti,,rr r,l ll)(.*( l.r( l,,r'\ rrl.rkr'\ il
valuirl)lc t'rn(liItg lroth Iirr (llrirta
s, lr,,l.rts .rrrrl .rtt\r,tr( tItl( l( \lral ill
LIS-(ll:irrrr r-clrtions.

'l h( lir st lrxr'1 oI llrc lxxrk coneen-
trirtrs {)rr (llrina s polir ics torval<l

surrk-lrl cttlt;tttgcs illt(l c\l)l{)rc\ lll(
risls thtsc lx'li(i(\ trrlrril. ()rl(itrrs
lriglrlights (lltitt:ts <otrcetlr ortt lltt'
loss ol rrrgt'rrtlv rcc(le(l \'()rrIrg l)r'()-
lrssi,,rlrls. lrrrt .rlr,r |rrrts Ilrr' l)I.llrl
rlrlrirt problcrrr itr irttcllratiotral ptr_
\l)r'(li\r'. n(,tillg lllrrl tlrc Iliglll ol
iltcllc( ltrll ( irl)ilill i\ it crtrrt cr rl ol all
rlt r t'loping .orrrrlli( s-

'lhc lrtxrk's sccort<l patt is crlttallv
ralrrrrltlc. il slightlr less ttatl.rblt,
rorrteirrirtg llt( rrl()rl rc(trrl I S iln(l
(:hirtts( stiitisli( \ ()rl (lhillr\( \lll_
rlt.rrts errlollcrl irr ( S tolltg<r att<l

rrrrivt'r-sitics. :rs rtcll as intclt stiltg
rkrlrogtaPltir (l:rtll ()Il tllc slll(ltnl\'
lr:l( Lgl.ottrxls arr(l (()tl!'scs (,1 sltl(l\.

SI)()rrs()r-c(l lrr 'l lrt (lortrtttitlct ,,rr

S(lnrlarl\ (l(,n)rrrrrri(irli(nr !\'illt lltc
l'('()l)lc s R('l)lrl)li( ol (llrirrrr arrrl
sul)p()r-1('d l>r'tlrc ITS I rt lirt'nr.rt i,,lt
Ag{.rrrr. tlri. r{orI Pt,oriris rrrr irr-

rlcptlt cxar:tittutiorr of tlte cvolrrtiott
ol (lhirrese lxrlitv on st'rrtlirtg slu-
rk rrts abroarl. It also inclttdcs rrst'litl
irrsigltts ott llr( rclitli(rrshil)s l)clrr.en
[]5 gove|'rrrrrtrrl irnrl univetsitl Poli-
r'ics and tlrt' rrati()rls ()1 (lllittest
slll(lcrrts ilrl(l grtv<'ttIrnerrt ()llicials.
()r-lt'lrrts' crt tt-lrert(lc(l trcirltrl( rrt ()l

srrtlt issttcs lrrlps clarifr a rottrpltx.
s(.rsiti\e rlll)i( ( t. 

-!lt-it 
Kai<lrrttorr

BOOKS RECEIVED
Chim's Estdblish,a(nt l,ttellectuals,
c(lite(l b) (lar()l l.cc Harrlin arr(l
'linrorlrv (llreek. Arnrorrk, N\': ['l.li
Sh:rrlx, l!)ltti.2tiG Ip $lt5 harttcrrct.
$ l'1.!)i, solttrxet.

Chino's Grain Produclion and Trodc:
An Economic Arollsir, by Colin A.
Cartcr arrd Fu-Ning Zhong. Boulder,
(;O: Weslview Press, 1988. 124 Pp.
S31.50 hardcover.

Energl in Chino'r Modernization: Ad'
.'ancet and Limitationr, by Vaclav Srnil.
Ar'flonk, NY: M.E. Sharpe, 1988. 250
pp. $37.50 hardcover.

The Politicol Economy of Chitese So-

cioli.rm, bv Mark Seldcn. Armonk, NY:
M.t. Sharpe, 1989. 240 pp. t39.95
hardcover. $ 15.95 softcovet.

Tranrfonaing Chino's Ecoaomy in the

Eigilri.r, edited by StePhen
Feuchtwang, Athar Hussain, and
Thierry Pairault. Boulder, CO:
Westview Press, 1988. ? vols. 446 pp.

$311.50 hardcover.

Dc,nographic Trends it Chino fron
I 9 5 0- I 98 2. hy Kenncth Hill. lthshing-
t(m. D(:: World Bank. l{)ltu.52 pp.
$5.11!, s()tlcove!.
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The China
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Can You Do Market Research
in China?

Sure you can-proaided you hnow what and, whom to ash

David L. Denny

_f ,.r'r \.r\ \.i,ll t( rlrr. prr,iert
.I

, ttt.rtt.rget [,,r ,r l.rrEr. rr'nr-
, , p.llr r,rrrsirk,rrrrH irrrr.rrrrrg

Ll ,r, (ilrirr.r \i,rrr (,'tlr1,.[r\ lr'r\
bcen irrlcr<,stcrl irr (llrina lirr lrany
yeals iln(l is lackilg rrp r-cgular'
s.rlrr rr,,t tt( ltcn(lou\. l,rrt rr,rt itr-
\lrbsr;rrrr i;rl

Ret t'nt lr. trrrr hatt' corrrt' rrnder
pressttte lr oru Ohinesc rrrganizations
t() ullr)sli.r tc( Iln(,1()g) t() (lltinil. Y()u
irre a\!ilr-( tltitl (;hir)csc crrlt,rprises
ar'c agglcssir c11 seeking nlarlulil(tur-
irrg t.rl,.rl,rlitr ru dirlrlrrrr. l,,rcrgl
ilrlx,rl\ \i'u .rl'r, kn,,r' rlrar (.hirr.r

Perio<litalll rrrns irrlo Iirrcigrr ex,
r lr:rrrgr r lillr trltirs, wlrrr lr r.rrr rrr.rlc ir
dillirrrlt lirr cust()ltx,ts lo l)ity Ii)r'
yorrr yrrrxlrrrts. As il lhat weren t
cnorrgh. r'orr ll:lvc heat-(l thtorrgh the
graper'int. thirl'r'otrI torrrlrt'tit()ls arc
also r orrsi<lt.ring sonre [irrrrr ol irrvest-
nrent, r'opt rxluctiorr scltcrrrt., arr<l/or
tc< hnoI rgy lit t.nse.

(lhantes ale lou allea<l\ krrow a
grrod <leal alxrrrt (lhina s rDar'kct antl
capabilit it s Ilonr esprricncc-but
trru neerl t() kn()$ nr()t(,. l.irr exanr-
ple, wlrat lil.t()ries nrakc lorrl protl-
rrrt? WIrat kirr<l of denlrrrrl cxists f<rr
ili' WIlilt irrl)il.l do plit cs havc orr
denratt<l irt a planned cr orrontr'? Hou
u'ill trru rrarlct vour plorltrr t?

Can mdrhet research help?
Vrrr rrrity he skeptital alxrlrt the

yrrrspcr t ,rl rlrrirrg rrrarLlr rr.sllrrr Ir irr
(,hina to arrswer tlrcsr qlrcslions.
r\fter all, (;hilla is nor an. sy l)la(e lr)
obtain grxxl inlirr rnatiorr ol brrsirress
:rnrl t'r'orrotrrit s. In fa( I, it ltasl t l)ectr
long sinr c Iirlt'igners w(.rr l(x'ke(l ul)
or kitkt'rl ()ut ()f thc rorrrrlrv f<rr
''illegilll\" obtaining rht'rished
"St.rtt rr olrorrrir ser r.tr. lJr,rrrles. rrr
a <'ornttttrttist s(x'iet\, ((.rltill plans
(lir lirle rrr. ll r)l tltc e(,, ,'t i( il(ti\',
ity. So why spcntl rnonr.y orr linding
()ut al)()ut plrxluction, 1>ri<irrg, and

Decentra,lization of
decisionmahing power i.s al-
lowing indiuidunls and. en-
terprises more freedom to a.ct

in their oun interests, rather
tfuin according to an fficial
pLan. This and otfur changes
haue signtJicant\ improued

foreign companies' abiliry b
conduct solid market re-
search in ChiruL

rlistril;rrtiorr allr.rrratir.es il r',rrr rrrar
ttot I:ar e anr ?

Iltrt Cllrina has clrange<l crror'-
rnorrsll in rcc('ul y(.:lrs. For irrslarrct,,
tlr' St:rtc rr,,u lrrrlrlislrr.s v.r.t rlrr.rrrti-
ties ()[ l)usiness arrti ccorrornic rllla
thlrt rrscd to lrt. rorrsideretl olhrial
scr rt'ts. sttclt as lltt'anlr)ullt ()l Il()llcv
rtrrrrtt rl irr tlrr. r lrr.rrrir al llltrlizr.r
irrtlrrstry. Ser'elal 1't,ars ago yrxr corrlrl
olrtairr only estitltatcs f()r invcstttlcnt
irr inrlrrstrv as a r_lrr)lc-and c\:cn lhat
was an inrprovt.rrrcllt ()\'et ll)c pcri(xl
1>rior to the earlv l1)tl0s. Nht'rr lra|rllv
artt t't orrorttit \tiltislias \\'('ta l)t()-
ri<lt <l at all. Irr irrl<litir>rr. (llrirrt,st.

Drrpirl L. I)cnrty, tn ?to ofitisl, i.\

lirector oJ marhd ftscarch at th( LtS-
Ohirra llustncss ()nneil. Hc has cotn-
pld(l marh?l t.\\t.\sm?nts itt rrtrtou.s
.tc(b^ ilt.ludi g pl?dri pou?t, hotpi-
ktl, awl Qfirt ?quipm? t: I'utl i g
nu ?rials: aid pclro(h?mt.dl prolud.t.

citizrrts ar-e gencr'allr rrrolc r'ehxctl.
rrillirrg. lrrrrl sonrt'tirrrt'r (.\'etr eager lr)
disr rrsr thcil allnirs. ,\rrtl rrrosr irrrlxrr.
t:rnl, (le c e t) t r a l i / :l t i o n ()l
dec ision rrraking porv<'t' is allowing
in<livirluals and crlt r'prises rrrort'
I'trrrkrrtr to act in Iheir own inter-t.sts.
ratlrcr tlran atrorrlirrg t() an ()lli(iul
plarr- All o[ thcsc <hanges havc
sigrrilitarrtlr inr;xrrlc<l rhc abilitl o1'
or-gatt izrrr ior rs such as rht'tlS-China
Bttsittcss (iruncil l() c()udrtct s()li(l
markel rcsearch ill (ihilra.

lVhat should I ash?

l,ct s assrrrne tllat \(,u (lecide t()
crrrrrrrrissirln a nrarkcl rcst'ar<'h slrrdv
t() ;lnslver lhree basi( t;ttcstions <'tu-
cial lo yorrr p()tential in\'(:sttnent:
. lfhiu cnlct prises irr (lhina shoul<l I
corrsi<k,r as a partner'7
. \l'hlr is lhe denritn(l Iil rn,1. 1>ro<l-
u(t, rrr(l wllal prires worrl<l Ohinesc
entlust rs be willing to pay?
o Il I srrr r r.,.rIrrIIr nr.,.i',tiille thej('int
venlrrre, how r\()ul(l I (listribule tlle
pr<xlrrt r i
Retcnt rnarket studics c()n(lu(ted bt
tlr( l l:i-(.llr)a Brrsirrr.rs ( irrrrrt il hart'
slxrrvrr Ilral meaninglitl ilnswers I(,
thes(.(lucslions catr he obtained ltoth
bv resr'ar< hing existing n)alet ials an(l
cottrltrr tilrg interr rervt ,,n 5itr in
Clhirra-il ()ther \rr)r'ds, rrsing tech-
ttiqucs tonrnxrn l() nt:lket researall
in otht.r countries.

llrl, lir.t t.rsk l,l tlrc llrrr k(.t slu(lv t\
l() i(lenril.t p()tenlial (:l)inese pirrt-
ners. .ii)u know the[t arc literallv
do71 111-111;,y5" cr err lrrrrr<lreds-,,'l
(lhincsc lactories thilt tlanufaclure
your prrxlrrct. A[ter visiting three ro
fivt' ol thenr. you pxrbablv have a
prcttv good idea ol rlteir size anrl
far ilitit,s. arrd o[ rhe bure u( ract lh t

contr(|ls lhern. But how can yotr fin<l
out allotrt ()ther pr(xluccrs? Are they
bettcl positioned, botlr regionally
an(l lrurcaucrati(ally, ro take advan-
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rage (,1 the targcl nrxlkct li)I' \1)tll'
joint rerrture? At'e artt oI these
(()rlpclit()r' far'tolics Platttrirrg to cx-

1>arrd? Have anv establi'ilre(l a [el:r-
tiorrslrip with a foteign conrp:rnt-l

Answcling these <;uestiotts is olte
ol thc kc'y goals in ('(,Irrrrrissi(,ning

rrralkel resc'ar<'lt. llttl yotr rkrtt'l cx-

llcct-and indeed yott <lott'l rvanl-a
rk tailt'<l technical evalttlttiott oI c:rch

Plant. Such an assessrncnt \(,tlld lake
trxr long and (()st l(x) nrll(h t()

;,r r'plrt'c Tlre rrlllt'k(l r t \('rl'( llel s

task is to assenlblc irlf()rnlali(nr ()n

ca< lr I:rt tor'.t''s size. tapabilitics,:rnd
lrrrr'r.arrcralir' conDc(li()Irs. ittttl toln-
pile tlris irr[irrnratit)n into n sh()rt lisl
()l live to l0 enterl)r-ises ft)t-y(,rIr (twn
stxll't(, cxanrine in (lelail.

Where should I look for
informotion?

r\s a first step. the rescar(ll leatll
shorrl<l thorouglrly erttllinc an\' tn-
li)r'lrilli()n y()u and )()trr stall have
already collected itr tlte course of
yrrrr'(lhina business vcnlttres. ll you
Irave t onrnrissiotted thc sttldy t()
oblairr art independettt evaltlation t()
colltlasl with opinions y()tt have
ftrlrncd :rlready, there rvill < learl,v be
s()rnr inft)rnrati(nl \t)tl will Ir()t want
to shale rr'ith the tcanr Ii)r Iear ()f
lril\ing tlreir t ortr Iurions. Ilttt iIt

l{rncrrl, \'()u shottld be as f()l'thc()nl_
irrg as possible with the ittfirrnration

I('tr llave.
'fhe tearn shoul<l next totltltttt a

tlr(,r'{)ugh teview of sec(nrdilry litcra-
Irrre. B(x)ks and tra(le lllagazilles
prrblished outside China olien report
otr Pritttar,v e(()n()llli( se(l()rs and
nral cven include <letailcd lists of the
llrUsl llllp()rl nl errlellrr r\( s lIl a glven
s('(t()t. F()r examPIt. tladc nlaua-
,,incs. tlip reports ()f LIS g()vertllltent
olh<ials, and visits b,v tlelegatiotrs
sp()ns(,red by the t1S-Ohirra Btrsiness
(irun<il. tlre American (lhanrber of
(i'rrlrrlerc(, rrtd pt',,lt rsir,rt.tl ass,x il-
tii,rs oftett licIl tts(ltrl. lr:rsir itt-
lirlnral ion.

Irtt t easingly, [rowevet, ttre nrost
r.rp-t()-(late. sYstenra(i(. and .onlpre-
Irlrrsire irrlorntatit,tt turr lre [,'trrrrl in
the nrassive c()rrrpendia ptrl>lishe<l by
( )lrirrese organizali(nrs. MiltlY Chi-
ncsc rnirtist!'ies now publish vear_
lxx)ks (()ntaining delailcd lists ()l'
crttrt'Pt'i,.es in tlreir scrt,'t's. (,lritta

also publishes a large rltlrrrber ()[
te( hni( al journals Iirr Pt'oltssionals
ir n)any specializsl fit'lds. Such

.jourrrals ofien contain lechnicll de-
sclipttrns of significant enterPrises.

Who are the hey Players?
After corrrpiling a list of enter-

priscs tlrat nrarul:rcttrre vour Pt-()d_
uct, lhe rescarch leanr should narr()w
ir ro l0-'..|1, Lr'1 crrtcrprises. At rlri.
point, the t-escalclt elI<rr-t shoultl shilt
to China. whcrc interviews can be

conductcd with (lhinese specialists
These inclrt<le otfi<ials from the
ceDtral btrreau (hat manages pr(,dtlc-
tion activiries in the relevant se(t()r,
resear(lr insititules, and professional
asso.iati()ns. Such specialists gener-
ally keeP orr t()p ()f the latest devel(,P-
menls in tlreir fields irnd are usually
willing to revicw tlte fesearch tear 's
prelinrinary list l() distitrguish small
and unirrrl)()rlant factories front
those that slrould receive prilnarY
atteDtion. lrrvariably, Chinese spe-
cialists idcnti[,v at least ()ne siEnifi-

XAIIO2NOU PLASTICS FACIOiY
add..-: ra.nlsnao nd r6no2ho! 2heranc

firiryll,-
ffiiI,ttr]lx HdrH
+xtfr t'K

PEOPIE'S REPUBLIC OF CHI'IA

thoolrcrS:
PVC o,anoonore ,4ord shers

PVC 
^o.rohc 

ncd sheers sul6ble lo' Dack!^q

Deloiled conlod inforfidtion can
be fouad in Chinese commercial
direclories.

caDt ncw phler tlrrdetected in the
prinrarl researt h phase.

Council researchers for sttldies
made olr behalf of nrember c()tDPa-

nies havc lirtttttl that it is alm()st
always ne(essary to interview both
the g()velnrDcnt ollicial that has

control ()ver lhe relevant enterPrisc,
and research iDstitutes ()r taade
association specialists that f()ll()w
general trel)(ls in the industry. Al-
though itt tltt'orv ,ltir ials r.'ho ntotti-
lor rlle cnlclpIi\e s dail\' actiritic'
and c(nrlrol its inlestorent funds tan
aurhoritatircly disr uss State plans (rlt'

the sect()r, lhey ()ften al'e unable or
r.rnwilling l() ('()rnDletll on plans that
are urrder Prcl)aration. By contrast,
scientists and analysts in resealch
associati()ns at-e generally n()t as

knowletlgeal>le ab()ut the details {}{

current ()r litttlrc plans, but thel

tend to have greater ()bjcctivit) and
inrlcpendence and are ustrall) nl()re
$illing than governnrcnl ofiit iirls t<r

1>rr>vitle their ()wrl assesstt)etlts ()f
enterprises or futrrre projet ts.

How do I get technical details?
lJ()th academic artd instiluti()nal

specialists mav be s()nlewhat re_

tll()ved, h()wever, from tlre day-to-d:ry
il( tivities of enterprises in their fields
ol-expertise. It is there{irre essential
frrr the research teanr to interriew
people r+ith ntore haucls-on experi-
en(e. This requires dire(t (()nla.l
with lhe enterprise by nr:ril, phone, or
pcls()lral visit.

-n, get answeN t() a srDall number
ol sirnple questions, we $()tllelitlles
fin<l it useful to ntail a sholt question-
naire to each enterprise. Although
the response rate tends t() be l()rv, the
initial mailing can brcak the ice and
irr< rease the organizatioll's resPon_
siveness ro follow-up teleph()ne calls.
\4Ie have also found that one can
collect a ronsiderable arttount of
relatively sirnple, factual inft)rnrilti()n
by phone.

lirr lalge am(,unt r ol'(llralititlive
inftrrrnation. however, thele is no
substitule for personal interviews at
tlle f;r torl site. Scrtior far torr ertgi-
lee.s are generally willing t() answer
queslt,ns, especially iI thc research
teanr appr()aches thetll I hr()ugh
known intermediaries, or otres they
( an easily check wilh aulh(,rities.

Hou inJluential ;s the State
bureaucracy?

In addition t() ploviding a (()rnpre-
hensive overview oI tlre size attd state
ol-the art of ke! [act()r'ies, a nlarket
stud)' can also elicir infoloration on
p()licies and btrreaucratic relation-
ships tlrat guide de( isi(rr tnaking at
rlrc enterprile le\,el. lot cxarnPle. in
()ne Drarket study tlre (iruncil was

asked to devekrp a picturc of the
rn()$t inlportant fa(tories that pro-
duce a certain petro<lremital prod-
u(t.'lhe client already lr:rd a poten-
rial partner in mind, lrut wanted t()
c()nsider sonre alternatives.

()ur research rer,ealed a nruth
nlore complex bureaucratic picture
tharr the client was aware ()f. -fhe

Ix,tent ial partrer nas Ih( r lcar r hr)i( e
of lhe ministry in chalgc of the
sector. Althouglt this [a< tor-y had a

nurnber of advantages, it was less

technicall,v advanced alld s(rnewhat
further removed ftont inrportant
tnarkets than other f:.(t()ries, which
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\rcrc lx,iDg agHrcs\i\(l\ l)tolllot((l l)l
ix ltl gort'rurrretrts ofli.r'irrg ralrotrs
irr(Ilr(( rrrr'nts 1() Iirr'cigrr irrrt.stt,rs. \\i
rlir, r,rlrr',1 tltiu .rll ,', llr( \(. Lr( t,,r i(,\
\crc (()ll]peting lirl a rlllrjor. crlr:rr:-
riott Ptrricrt sriPulat(,(l itr thc Sratc
l)l:rr, irr)(l Illr\'wct'c (ilgct t() l)uil(l it
rcI.rtihrrrIrrIr uirlr rlrt [ 5 lir rrr irr
r)r(l( r t() ll( t a leg Ul) ()ll lltc l)r(,jc( t.

Ilrc (irtrncil ;l(lvise(l tlt(. (r)ltl)lll\
tltat ;tltlrorrglr the tlirristlr's Ilrrorr.tl
('trl('rl)r'is(, irr Jilin l)rorilttt. rrotrl<l
prrrb;rlrlv ltare Iirsl \ll()t rt tltc Stirtc
projt,rt. Iattories in Shlrrrghlri arrd
(;uilng(l()ug sll()ul(l l()t lx. ignoled.
<lrrc to llreil sup(,ri()t' l(xilli(,n lut(l
arlr';rrrtt'rl tethnical statrrs. ltr adrli-
li()r). rlr( stlr(h, pinlx)ilt(\l l)()tcnlial
(()rtlIx.til()rs iIl Siclluatl lrrrrl Arrlrrri
lrlorirrr'cs, i!lrcrr l()('ll gor(,tllltclts
rr'itlr tlrcil ou'tr Iirlcigrr rxr lrlrrrgc lrarl
iD(licltcd tllat thct rr'orrl<l rrrrrvc
illlc.r(l \ illl lllrir-()\r'rr crp;rrrsiorr plalrs
t t glu <llcrs ol tlrc Statc s tlt.r isiorr.

Will people buy m1 product?
\irrr Irart rrorr rltcirk,rl orr lr (ilri-

ll(s( l)lrtlllct' an(l irr'(' ( r)t tninr(l l()
li'rr1,1,,*., loirr vcrtlltl ti' nl:llul:rr-
lur(. \()ltr l)t(xlual-lrrrt ir lcw <.r'trciitl
isstrcs rnrrst still lrt'rcsolurl lx.lorc
rorr sigrr tlrt,rleal. ,,\ tt'irir;rl pit'tc ol
ttt,ttk l t crc.rr r lr rlnt.ltl\' .t.r(..sil,.l
tlrt rltrtr:rrrri Iirr rtrrr Irrrxlrtrt, :rrrrl
ligtrirrg orrt horr prirt. rharrgts sill
ir r llrrt rrcc <lctnarrd.

Ixlxrit'rtrt' has pr'orrrl tllat th(tc
ts r.rrrl I|r'rrr.rrrrI lor rr,rrr Prrxlrrr'r rrr(.lrirr.r-.rltr.r :rll, r.lt(lrrrr.r s.rrr, lllr i g
higlr pritt.s irr Iirlt'igr t.xrlt:rrrgc Iirl
tlrc iDrln)t-tc(l I)r(xlll.l. Altll()uglt (.llt.-
tr'ttl rk'rtrarxl har(ll\ jltstili(.s (.slul)-
li,'lrirrg l plo<lrrctiorr Iar ilirl irr (lhirra,
torr lrrorr'Iltitl il tl)c l)r(xlu( I ( r)lll(l l)c

I)to(lll(((l rrr)rc chclrl)lv lrrrrl r()l<l IirI
l,x.rl , trr t'r,trr r. rh rrr.rrrrl rr,rrrLl itr-
r rcrrst,. I_lrc (lllcsti()n is, l)\ h(,\r
tttlt( Il?

Rcr'< rrt (llrirrcst, polit it.s lrirrr. gorrt.
l:rt tou,atrl phasirrg otrt th(. lla(li-
l ir )Inl l)l:llln(,(l rlislribrrtiorr syslcrrr
trttrlct wlrir lt ('()nsunl( r's wct c lr;r;r1x,
li, gcl irtlfllrinH Plarrrrt.rs rrrarlc atlril-
alrlc. lrrrrl (onsutnets rrort hlrtr. ir
srrlrst:rrrtilrl ;lll()uIlt ()l (li\( tcti(,nirr\
I 

, r r r , I r . r r r r r ).{ ;,,rrer. ll r t rpr,rrrr.. (.ll-
r:r'st, I:rt torics llld plillncr\ havc
lxgtttr to (l('\()lc \ l l I ) \ I i r r r I i : r I rr,,
sorrr( ( \ I() Iigrrlirrg r,Lrt r\ lrrt { onslull-
! t\ !\ir l. l\llr( ll ol-tlris i r r I r , r 

' 
r r r . r t r , I r r is

ltr ail:rblr irr lttrblislrt rl sr)llr ( ( s iln(l
( ilr lr( ll) torr takc lll( li! \l st('l)s
lorr'lrrrl rrrrrlrrslatrrlilrg llrc rltrrr;rrrrl
Ior vour Prrrltr<'t in (jlrinlr.

lrr u rcct.nt (irrlrr il strrrlr ol tlrt.

rrirtrkrl Ii,r' ttlttisi()rr rt.ts in (lhrrr;r.
1iI crrrrrrIlr'. tlrr (r)llll)ilnv Nalttc(l t()
go lrt'rorrrl lxtion:tl ,lggregal(, l)ut-
tharirrg lrgrrrcs ilnd {in(l ()ul r\'ll()
lr,rrrglrt r ol, rr .lrl I'l.rr k-.lr{l-$llt(
'I'\'s irr lxrtlr lrrrul lrrrrl rrlbln arc:rs.
ln(l$lrcllr( t (l( ItIl(l wirs lxx)IltiIl{()t-
lcvclirrg oll. 'l lrr. Srare Statistitll
Butcatr's ;rrrrrrlrl nati()n\ride s:tl)l)lc
ol horrsclrokl ( onsllntpt i()n I)a ctns
Pr(,\etl a Lls(,lill s(,rrr r't, ()l llrrs\rct s t()
lllis (lu('stir,t!. rrrr,trlirrg thar cortl-
I),rrr'(l l', r,rlt(.t rI,rr'1,'Pilrg i'.'u||ll't(.\.
C.ltitra alrt'ltlr lr;rs a lurgc nuDlbcr ()l
IVs, ln(l lltirt lrotrs<.lrold {)t{nershil:,
ol all 'lVs is growing lrrrt is srill
('()ll(cnu:tl((l itt llrc trtban areas.
Inleaesl ingll, tll(.sut'\cy l'rrurrrl tlrat
lhe (l( rl;ll(l lirr lrlat k-rrrrrl-whitc 'l Vs
irr r r I I r I r r r . r r r . 

, r r lr.r. :r lr r':rrlv l)c:ll({ll tr!
lrr t. lrorrv h,,lrlr trirlr l)iglr I,er (.rl,rr.r
incolrrr. lxrr t hasr, y',rr'er black-anrl-
\\'hile \cts tllrrr lcss:rlllrrent horrsc-
h ol<ls.

[]ut $l)Jt il rorrr r'orrrpant nccrls ro
asst'ss <lt'trarrrl lol a plodrrct aborrt
r\Iti(h (1)nsutttcr' \ur-v(\' (lata is lll-
availabl< i ()r'trrrr !\';utl n)()t-e (lclail('(l
inlirr-rrraliorr thlrn ar'lrilablc sotrrrt.s
provi<lt? \'rrrr rtity irilnl l() know, [rrr-
cxan)l)lc. il ( llrirrr'sr' (()nsuntcls
uotrkl lrrn (\(.1 lt()t1. l-\' sets thal
llrrv tkr, \cr C it nol Ii)r' lirDitali()lts ()n
inrpot'tr .rrrrl <krrrrcrli(.lllr nrad( l)t r,(l-
r.l( tr. Su( ll l;rtcl:t rlcrrran<l irrftrl'rrr:r-
lir)rr ir n('(('\slr1. il rorr arc consi<ltr'-
irtg.r l,rrrrt \(,lntrc tll.rt rrill lr.girr
prrxltrcittg lrvo lo li\c r(.ltrs d(x!n tll('
r'()a(1.

Anr)lh('r'(i)ull( il stud] pr'()vi(les xn
illusl r-lrt iorr ol lrow tlrt'st.qltcsli()ns

rriglrt lx, al4rroarltr(1. In lhi\ (itsc. ii
;tlrar rrrlrr ctrtical t'orrr;lartr rr'as r'()ttsirl-
cr'irrg :t joirrt \erllut'c lr) ul: lulll( turr
lu ;r'rxlrrct (lispensc(l l)r (;l)in('se
llo\l)irrls. -l he exisring rLrrrcsticalll
rrr.r,i, l,r,rlrr. r is .rrlt r[rrrrr' ,rrr,l r.llr.r -
ti\(, l)Ltt ll()t-c dillirrrlt an<l tirrrr-
(r)rrsurning t() usc. It is also less
t'cli:rhlc llrar: nr:wet- [lS lrt(xlu(.ls-
r,r'hirlr, lr<xvcver, (()sl lt()t.(. t() l)t.()-
rlrrcc. 'l hc (ihincsc ;tar'lrrt,r- was ton-
.cIIc(l lllrt llre pti((. thc []S c(nll-
l):rrr\ \!itnle(l to thalgt, rrrrrrlrl stille
rlcrttarr<1. 'l he stu<lr'. tlrt.rr, Iix rrsr:rl orr
orrr' stttrPk (lu(sti',ll: ..\t \lrirt l,ri(e
rrorrl<l ( lhinese hosPilrrls prrrchasc
tllc l)r(xlu( l?

I,'ot tltir slrrdv, tlrc IIS (1)nrl)lny
.()ltltissi(,ned tlre (l()ul(il l() pcl.-
Jor tr trvu lt,,spir.rl s(u'\'(.r\. ln tltc ltr\t
\rrr\(,r. 2{) lr'\lrrt.ll. r l(l ..r( lt ill
Ilcijirrg :rrr<l Shilngl)li) \{(,r'tl :rsk(,(i l()
t'lrtt plrxluct attl'il)ut(.\ ol irrrgror.-
l.lr(r' t.) tltcnt. l. ,t' t r:rrrrlrlc. rs it
ilrrPorl:rnt to bc ablc ti) ()t(l(.t tllc
Plrxlrrr t in snrall r;rrrttrirics? Ar.e
tt gullrl st.rvite r alls <lcsirablt.7

Altcl t.xanrining rlt( r'atillgs llrc
lrrsPitals assigne<l l() lll(. var.i()lls
itltr'ihlll('s, llte (.lS ({,llll): t,! (lt-(.w ul)
rr rkscliption o{ tht,ir 1>rrxltrtr. In
lr<klitiorr to techni<:rl irr Iirrtrrat irlrr,
Ilr(.(lc\( r il)li(nl elnlrl:asizt'<l tlrt. Pr.o<l-
rrtt's :rhilirr ro trrlfill rh<' IxrsPitals'
rrcrlls.

.\l lrcrl t'rlh tlte tCr lrrir.rl rk sr r lP-
li()n, ll lrtnr of resear chcls visiterl
120 lrrlslritals itr [irrrI citit's rrl girrrgc
r('it(lio|ls l() (lilleIctll l)ti(('s Ii,r tltc
ptrxlrrct. l lrc sarnplc was rlivirk'rl irrto
llrrtt gr,rrr;,. ilt t,rr, h , itr. Ilrr. lr,'r1,i-

RELATIONSHIP BETWEEN PRICE AND INTENT TO BUY

ll0

7S

Ezo
E

o
.s 65

=
-o 60

55

50

Low Price Medium Price High Price

38 Ih€ Chin. Eusiness Revie*/M.y-luhe t989



l.rl\ irt gt()lll) I rvtl( (ltl(,lc(l it lliglt
\( llirrg l)ri((' Ii)I'llrc pI(xlll(1. (;r('trl)
2 lrospitals r ('( t.ircd a tt)e(litrlrr l)l i( (.
ilr)(l gr()trl) lt lr(}sPitals r'ctti\,crl tlrt'
l()r( \l l)t i( ( .

Rcsyxrrtrcs sltorrt-tl lt t lcat lt rt-
(l(.u(! l()r tltc lcrel ol (lctlt,ttl(l l()
irr, r tla., lt, tlrc l)r'i((' tlcclirtttl (.rr'r

grirl)lr)-rtinli)r'cittg tlle !l()liotl lll;rl
r.r,rrr,'rrrir r,'rt.tttttl)lir,rl l).rlll.lll\ irl
(:lrittr (ilr lx cxpLrre<l lrsittg trltllr_
otl.r .r rr ril.r t' t, r t lr, rv' r rrlr I , lslrr lrlr l ir I

tltt' rvor l< l.

Hou do I marhel mt Product?
N()r\'tllllt r()ll \1'l(xalc(l ll satislil(-

l(,r\ l):r'lttcl ilrl(l rs5es\((l lllc (l(-
llllllr(l Ii,r x)tr,- l)r(xltl(t. \(,ll tllll\l
il(.rrrrrillc lr()r! t() Drar-kcl it. Sltotrlrl
v1)lr g() lllr(,lrglr llte hrlssl('ol scttirtg
ttP .ttt itllrtttltl rlislril'rrti,rlr .rstr'rrr:
,,\ltcr lrll.,rrrrrr-prcr'ious salcs trt ( lltitrit
Ilrv< rrll gottc thr()Llglt lll( (:lrilr:l
Nrrtiorrirl XYZ Inrlx)r't-l'.xlx)t'l ( l().,

rvlli(ll ltits tlrlen deliver'l tr) (r(hls( r's

oll torrr hlrrt<ls. (:ilIr't \()tl jttst tlt livt r

lllc l)r(xlll( I lr) s()rtte nali()ttill (li\tl'ilF
ut()r'nI(l l)r tlrttt rrith it?

'llrr' ;rrrsrret- ()1' (()rlI\c. is lr().

\orrlr<larr. !()rl gclt('tall\ rrill trr)t

h:nc llrt'lrrxur'r r)l il (al)li\('trrilrkct
rt r rrrl lrr.r rrr'II-r,',rI,Irrr.rtcrI rlr.ttr-
lrrlr,,r \\.1( !r. Irrrl.rr. r'rt'tr ( lrirr.r'.
Stirt(-(,rrn((l lactorics lcsor't to ltg-

llr cssi\ c ir(lveltisirlg nrrd tllulkclittl{
srlilrcgics to distributc th('il l)!rxl-
u( I\. 'l ltcr'('li)t c. .}'()ll n)tlsl lcill'lt !()tlr
\vir\ ulr )trrr(l ( ihirla's t (,tnlrlcx irrtct ttiLl
(li\l t'il)ul i()rr lrn(l ltllltlctittg \\'\lclll.
l)r.spitt tlrc ('\tlil tr()rk tltis ltrlrrircs.
\()ur (r)nll)rrlv rrill Probablr lrt rrt lrt
Irorrr rrrort (lircat c()rrln(t witlr t'ttail-
('t'\ ntr(l ( ()ll\tllllt l s.

llri' lr\l \r(1, i\ l,' r|(l( |||I|I|('
wlr(llr('r,r,r\ Ir.rli(,tl.tl lrrrrlr(,1 (ll\lli_
lrtrliorr stslcnt [rtr' rrrtrt' ;rrrxlrtr t still
(\ists. l-\ert tlrotrgh (iltinrt s rctlril
s\rrl('lt) is rr,[ a()nll)(lse(l()l :l (()llll)l('\
lri\ ol Slat( -()\r'ned del):lrlttt(tll
\t,,rr'\, l.rr t,,t! (,llllel\. ((x'lx l:lli\r'
sl{,t(,1\ r'u b1 lor'al goler'tltnt'ttls. arr<l

l)rivlrlc .()rrll)llDics, llle lra(lili()rr;rl
\\.\l('tn ()l Slate rvltlrlesal< rtutiotts
(r)rti ll(s to Plar a nllj()r t()lr lot
s()rr(' g(xxls. ll this is tht tarc I(,r
v()uI p!(l(luct. $ill \1)tl!- i()irll \r'lltllf('
har t' ltr'tt ss l() tllcse \ h()lesillct-si Atl(l
i{ T'orr tlt<i<lc t() g() thr'r)rIglr ttrt(li-
tir)tlill (llurrrrcls. rttttsl \()tr dr, s{)

cr.tlrrsirclrl \\i'rrld tlris ur'.rtl l,r'irrg
i ul ,,ll lt')rrr Ilre r.ll,i'll\ ,.1r,'$lllA
rllrIlrlx r' (,1 new brcc(l elltcl'l)t'ist\
wll()s( s()lr-(irl.l itltd litnditrg ()lx ral('
outsirk' tlx l laditi()Ilrl systcllt?

A r( r ('rt (.r,ur('il \lrr(l\ ,,1 (:lrrlr.r'\

(li\tIil)lrti()I s\ sl('rll I()r' oIIir <' t t1rri1I-

llrcnt slle(is s()trlc liglll (rrl sllcll
(lr( \(i()lls. Our' r-crcllt ( ll( l r irrttr-

liru hrrue ttouu d(i(l?d ott

o lxuTn(r o,nd up ct)ttttttitlKl.
It, litrnittg rt jttitrl tu'rrlttn'-
but a critical pirt'ol narktl
Ps?ar'(ll rcmain-\: .lr.t/'.r.rirl!"

tltt dcnnnd ftr \\)ut produ(l
en(l lr!ttt ittt oul lutu' ltt i( t'
(heng?s u.till inlluorta dc'
na d.

ricwcrl r,r'gartiu atiotrs lll rtll lc\'(l\ ol
tlrc (lisu-ibuli()It chairr. irrt lrr<litrg Iar -

tor it s, Statt'-ol rtt tl t ottttttt t r irrl

rr holcsirlc stilti(,rl\ rlt)(l t I t ' 
1 

r ; t t t t t t t - t t I

stor cs. rolltctirclr t,rtr:crl tct.ril
stolcs, rcpait' att<l I)llIls slJli(,rrs, rr!l(1.

ol rotttsc. I)r(rtlllal ( rr(llrscr's, .'\l cil(ll
k r t l, rtc ltskcd tlucsl i( )l rs irlx )trt l)l (xl_

rrr t sorrr'r ittg attd salcs. sttr lr as Ilou
rrilrry urils ()l this l\'1x' ol t rltliPrrrtrrt
(Lr,forr harr<lle catlt ttltt-? \t'lrttt rlo
rorr ohlairt rrrtrt- strpplicsi' !\'lrortr rIr
rorr scll toi'What tlo r,,rr l)itv l()I llrt'
ct;triptttcrrt, atr<l ltot tttrtrlt rIr roLt

scll it Iirr?'
l'lr( srrtrtr i,'lt(lltrl! (l tlr.rt lor tlri.

trpr' ol et;triprttetll. tlr( (()llll)ilIlt
la< ctl t hc t hallettgc ol tlt rrlirrg r' it lr a
\iriet\ ()l disllil)rllir)lr r llirlrrrcls. llr
l:rrc l1)117. ortlr orrt-tlrit'tl ol tlrt
rLlli()rl's t()lal salcs ol tlris Plrxllrt t

scrc tlistribtttc<l tlll()tlgll llrc llrl(li-
ti(,rrrl State cortttttet(iltl ttt luot k.

l.r'err Stalc<rwnetl (leJ)illllrl( rrl sl()r-('s

,rlrr:rirrcrl rrr,rrt r,l tlrt ir srrlrPltcs
rlilt,r'tlr flont litt'loI ies tltatt lr'<rtrr tltt'
Ililisu\'()l (:()rnrner-( ("s rrt'trrolk ol

Ncrrllr Italf {)l'lllc l)r(xltr(l \ sllc\
t'arrrt'Ilorn largc nerv btt'trl 'ttrlt<"
l)r'cncur'iirl t-etitil (,ltllcls, lr'hitlr at(
rrtrt h rrror e spccializctl tltarr tltc hrrgc
(kpilltnlrlrl stor'es. lirt llris l)rltli(lr-
llrr pr<xlttct, thc sl)c(iilli/((l r(lilil
r)ull('ls irerc sct trP l)\ lut tot it s, hl
<listlict g()letnrrrcllls itl tniti()I Itlcll'()-

lxrlilan aleas strrh :rs []tijirtg rrlrrl

Sharrghai, an(l l)! ir(livi(lu.tl (^rtlr-(-

l)r'cnerrIs. Thesc otrtlt ls t orrrlx'tc

aggr'<'ssirelv llrrr(,rr!l llr( tlts( l\'( s it\
rrell as rr'itlr tlrc Slitl(' rtclr.(,I'k-t()
lrroride r'cpnit ltttrl st tritt' (()trlllr(ts
irr atl<litiorr trr rctlil s;tlt'r.

Finallr, a sntall lrrrt sigttilit.tttt lrar t

ol tlre nralkt t firr' tltis pr orlrrt t is ltt'ld
l\ srrr.rll rcr.ril ,,utl(,1\ tlr, .;r'r i.rlrzr.

l!l \|l.rr( l).lIl\ ;rrrrl rt Plrirr. 
'l'lrt lr

sitlclirre et;triptttr'ttl s:tlt's :tt t vt t-l

P|.()htal>lc, atrd llrc\ ilggI'( ssi\( l) liglll
liI rDalket slliu-c. ltl I:l( t, rrrirrrv r)l tlrc
lat gcr "rrcw lrt'cctl" sl rrt cr sl;trlt'rl otrl
,rrrlr lr It.w \(.iu'\ .lg.' :r. srtr.rll t'cP ir

:tn(l scr't i( e (('trl('f\.
Itt udtlitiorr t,r rl, t.rilirrg tlrr' ,lirtri

l)uli()n svst('rr lor tltc yrrrxlrrtt, tltc
slll(l\ als() cstirnntr'(l thc l)l'()lil rIr;lr-
gin fol t'ach lirtk itt lltc tlisttilrtrtion
thairr. Sutlt ittlorrrratiotr (nrr gI('irll\
a:sist a corrpatrt tlcrclopirtg .r ttrer-
k(,ling slr_llcg\ lor' :r lrtrxlrrtt to lx'
sold in ( )hina.

How much uill il cost?

Vrrr are ttow <'ottvittlttl \'()ll sll()trl(l
('oDlrlissi()tl:r rirllk( t sttt(l\ lx'lorc
lrltxeeding rrith rttrt projctt. Sorttt
hlsi( (lu('sli(,rs r'('rlrnirrr ( hi( llv. lr(,ll
IttUr lr il t\ill r',r't. :rrrl rrlr,' rlocs tlrts
l\'l)c ()l tr()r L.

As Iirr nrrrst thilgs, tlr( r)l(l rtrle

SHABPEN
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'''trru g(.t $'ltll 1r)u pa} &)t''ul)l)li(.s lo
DrilIk(.t r(sciI(lt in Clrirra. Ilrrt .rrr-
()lhcr itltlx)rtant rule apPlits as rrt.ll:
il tlrcrr'ir.r Ic\! l, \i||e\\ | ) 

| 
| 

I 
) | 

' 
r 

' I I I r I i I t
itt ( lhilir. t her c * ill be a grxr<l rrunrhcr
ol conrpanics ollering the pr<xlrrt t or
s('r'\'iac. 'l ltet-cli)t-e, v()u sh()ul(l .ut(,,
Itrllr r lrlt k rout'll.lrlct rr'.t.:rrrlrlr..
(lualili( ati()ns, experien(e, irn(l l:t( ili-
lics ir (lhiltit.

At llr(. l('ast ('()stly levcl, tnilt.kcl
lcs(.Ir'( ll l)r()iccts (an inv()l!e sirilplc
r'('(llr( sls Ii)t t-()utine-l)ul uDI)ul)-
lish<.rl-inlirrlrarir)n. clrr ificitli()n 1rl
ollirirrl gorcrnnrcnr poli<ies orr spe,
< ilit issrrt's, r)t stalus rel)() s r)n
al)[)t()\ul ()r' litranring f<rr pr.o1>oscrl
projcrts. 'lir underrake rhis lirrrl ol
r'r's('irr'( lr. lltc tnarkel r.cst.rrr lrt r

n(c(ls an cslablished Uciiing ()fli.c:
N(xxl t('l:tti()ns uith rvorkirrg lt.rcl
(.lrirrcrt org.rrriu.rtir,rrr in tlrl rrrirris-
tri<'s. Iirrcigrr iratle contparrit's, arr<l

lrlirrning l)ut (.:lus; and g()()d (.()t)lnll-
tticirtiorr lrrilities I() hr)th rcp()t.l l()
l!!(l ()l)tilin leerlbatk fr'ortr thc clicnt.
I Irir liirrrl ,,1 irrftrlrrr.rti,'rr ,{.rrlr(.r ill{ i\
gcrtt'rallr'actonrplished in a rvt't'k or
l\'(), an(l tllc pri(e nlav range It(,Il
s(tcral lru!ldred dollar-s [<rr- a rcrt
siDll)l(. sut'\'e\, to S1,000-11.0()0 il
trllltl\ rlcelings ate required.'Ihc sc<ond le\el ()t- ntlrkrlt t(,-

scar<h generally inroltcs arr irllcrrsive
scarch ()f exisling lil('r'ulut(., Ii.()nt
wlrich detailed quctri()nr)air(,s :r!-e
((,nrPiled f()r a large Dulllbcr ()[
(lhinese central g(,!clnrncnt ()rga-
nilations. Such an ilsscssll('It \ ickls a
lirrrlal report c()nlpletc rirh the
tllarkel resear('het's conrlrrsiorrr,
sttplll<.rnented by eDterl)rix' lis I s,
quantitative data, arrrl (lhirrese
enrlusers' ()bservati()n$ (nl lxlh llle
client's and conrpeiit i(rl's pr'()ducls.

Suth a study will pt()l)al)ll (()st
lrrrnt $7.000-20,000, rlept'nrlirrg orr
its tonrplexitl. 'fhe rescarchcr nrusl
have access to slatisti(.al vcitr-b(x)ks,
rtrrlxroLs prrhlislred lrv c.rrlr rrrirris-
It-v, dclailed lists ol-Chincse organiza-
li()ns, nnd books and perio<licals orr
r'ar iottr (.lrinese ecorrorDir ,.cr.l rs'l-lIe rtrDst r otnplir aterl :rrrrl roPlrir-
ticlltc(l nlarket strrdy getrt'r.ally r.c-
(luires !lurDer()us lield trilts to con-
(lucl extensive inl e rviervs willr
(llritterr errdrrsers. arrrl 6rrrxl gaarrrr
(conner'tions) lo arrange Dtectings
with the appr-opriare (lhincse olli-
cials. llre research ()tgitnizati()ll ntusl
bc well esrablished in (ihina so the
(lhinese feel conrf()t-(ablc pr.or irlirrg
itlf()rnration. Depending on tlrc nrrrrr-
bcr o[ lield trips ai(l intctvic*s, a
((,tnl)an\' comnrissioning a largc srrr-

vey can exPect to spenct $25,000-
50.000 or more.

Where can I find, a market
researcher?
In addiion to the US-China Business
Council's own market research pro-
gram, international banks, major law
6rms, and accounting firnrs have
omces in China that do market
research to complement and supple-
ment lheir nonnal professional activi-
ties, as do specialized ct>nsulting firms
in Japan and Hong Kong. Chinese
organizations, such as Consultec and
the Economic an(l Inf()rmation Ser-
vice, also perfornr orarket assessments
for foreign clienrs. And a growing
number of Chinese universities are
offering technical consulting services
to foreign compatries assessing com-
mercial opponuDiries in China.

In the final analysis, you should
make your decision only after de-
tailed discussions with the research-
crs and evaluation of the proposal,
research nrethodology, and the track
record and experience of the re-
search staff. Don't hesitate to contacr
the researcher's previ()us clienls-
they are )our besr guide ro rhe qualiry
you can exPect in the completed
stud,v. i
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Specl.l E{onohlc Zones

Yerrly Subscrlption 92,10
Educ.tlonel Dlscuunt $192
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M*tgng Your Boss's Trip to China
A orue-in-a-lifetime opportunity-or a career blachball

I risir ro (,lrirru lrr .r cotrtua-
n ,'r'r , Iricl cxlrLrtirt olh.er

/1 (r.(lt (.rr l)( (,1 ur\r,trl
,L t irrlx'r r.rr, ( r(' llr( ( ir;('cr (,1

llrc t xt t rrt ir c irr r lrat'gt ol tlte cornp:r-
rr\'s ( ihirra oIret at ir, trs. 'l ltc sttt t ess ot
lirilulc (,1 ir (;t.() tril) talt also lrave a

tlt't isirt cllclt ()n tlrc l( \cl ()l Iun(litlta
llt(l (orlxrIlrlc j\rll)pr)tl tlte (()nlPa-
lrr's (.ltirr,r tIt 1,:rt'Itttctrt lttcivr'. itt
subscrlrrcttl t cat s.

llt'catrrc ol its glarrroul lrrd risibil-
itr'. l tlip to (lhitta is yrlattitallr r,1z

ttgeur lol (,[-()s, arrtl it is likclr to
or t trt <ltrrirrg lltt' lttrttrc ol'ntosl
(:lrirr;l r,\c( uti\r\. lllll irr lhe c()tlrse
r,l .rrhrsittE ttr.rttr tttttlltttrrliotr.tls itt
(.lln.r. I lr.r\( 1lis1.rr.rr.rl tlrrrt (ihiua
( xcr'ut i\'('s ()lt( n Iltil to it1>pr ct iate tlte
.'l)l)"r lurilr( \ rttrrl lr.rzlrrrls ,,1' a risit
to (llrirrir b1 a Ol'l()-or, lirl that
Drallt'r', by lln! irrllx,t lnttl ( lient.
st'rrior pattttct, {rI t.()r'l)()t'alc sr.lPe-

t'irrr.

A picture taith the aice premier
A (l[:() visit is:t Io$erltrl trxrl f<rt'

g.rirrrrrg rtrllrrclrr t lrtrrl .rrrr'k r.rtilrq
artiorr rritlrirr thr (:lrincsc btrreatl-
rratr'. \\'ith tlrt'it lrrstitliotrs ldher-
cr)c(' l() I)r (,lo( ()1, tltt- (llrilrese r.'ill
lulsers trr lo rratth a tisiliug (lt-()
rrith a gorcrtrtttcrtt ()lli(illl ()l ll tatrk
tlrat lt'lk't ts thc sizt arttl itrtportattte
ol tlrc lortigrr ({)rttl):ttl\. ['ot nrartr
largc rrrrrltittatioluls. lhal ttteatrs a

r'itc prcrrricr, a rtrittistt'r, ()r al leltst a

vicc n:itristt't.
Wlrilc ( lhirra hartrls rrsetl to joke

lllill s() rrillY ri(e Prt'tttitts wcre
a1>poirrtt rl plccis<'lv to glcct atrd
rr.l\\.ll.lc r lr{ r'gor ol r trtt rrrg ( t ( )r. ir
rt'nrairrs ttttr' tllitl lll( \isil uill proba-
llll'bc a rrrtir;ttr'cltllr('( l() rtlt'et stl('h a

lrrglr ,rtlrr i.rl. r,'l (,rlv l,,t tlrt (.lrrrrr
r,x('(uti\'(. lrrrt alsr, Iirr' sttborclinates
lrl tlrr'(:lrrrr( \r r 

' 
, I 

' 

I 
t I r I ; r I i ( , t I It( N, 't i.tl -

irrg rrrtlt ,'r lr,r.tirtg tltr' [,rrrr,]n
('()nrl)rr\'. .\ lolt igrt (:!-O trlta(-

T.K. Chang

qulrirrte<l with llx' (llrillcsc btrr'('irrr_
( ru('v nray litrtl tlrt higlt-lt'vt l Irrt t tittg
lroling art<l ittstrlrst:rIrtial. l)(r( it is il
vcry inlln)r'tirrrt ocr'ariott ltrr tatlrts
orr the (ilrincsc si<le-who:ttt tI'vittg
1() al)peat' c()rrrlx t( tll ittl(l tv(,rlll\' ()l'

pr'{)nroli(,n itt l'tr,trt ,,1 /,/rair hosr<s.

.\n inrlxr(ling (l!.() ririt carr alro
s('r'\'c As en cllcrtirt' ncgotiutittg
deacllirre. Notltirrg lrrltt t lrtottrolcr
tlle li)rturcs ol lxrtlr tlrt (lhina
exe(utivc alxl hir (,ltit:tsc rotttttt'r-
l)ar l tlliirr a sigrrirlg t t t< lltottr atttl
ban<lrrt't toirr idittg lilh tlrc visit ol a

Iirreign (ll.(). Ilttt tltt (lhirrtst irtt
cquallr arvirrr- ol lhis irttrl will trv trr

usc lhc (lcil(llirr( l(, ri(ltlc(/(' lllst_

rtrirtttlt' cottt t ssiotrs lt'orrr tlrc lotcigrr
c( )nrl)allY.

'lhe ont'thirrg llrirl il (:llirrir (x(t'lr-
live rnrlst Ir()t ftrlgct is t() gcl :r Pit tttre
takerr ol lritrrst'll slrakirrg lrttrtls witlr
llre r i('c l)r'crlicr' ()r' rrritlistcr. (lilsttitllv

-1.K. Ohung, a atlornq uilh th?

lnl?rnalioltl l.egtI l'ntttitt (hrup ol
Luthan ii lllthint in .\err' Iirrl, /ras

1t,t'itlcn ?\l? si!?l\ ott ,\tiun lau rtnl
businr\1 ll|ll?g\.

plirce<i in tlte gut'st r-( (tl)l ir )tt t-( x )tn ( )l

lhe c(nnpa y's (lltina ollict', tltat
silgle picture is wortlt ttrolc llrart
('oulrtless neg()(iali()It scssi{)tts anrl
bartquets.

Don't sit ne to the door
l'r'cP.tratiorr lrrr rlrc (.L(). risit rr

cliti,al. 'lir begirr sitlr, tltt (lhirr:r

cxe(uti\e shottltl nrake strrc tltc (.[.()
knorrs ltow t() l)r()n()tltt('( lh( IrirItl('\
ol the (lhittes<' ollit ials ott thc
nreeting st'hcdulc. 'l-ltorrgh tlrt r olit'tr
t csisl coaching liotrt sulxrrtlirtatcr.
(lEOs are notoriousl\' sltl alrrrtrt
nlispr'()nr)un( ir)g a ttartte arr<l possiblr
al)pearing Iix)lisll.

It is essellial lhal tlre (l!:() rncrr-

tiorr the (lhirra exe('trli\'( iIt (r)ttt-
rrcnts t() thc (lhiDcsc ()llit ials, sayirtg,
[<rr instance, h()w irrlx)r'tarrl tlr(
(lhina exe(utive is t() th( li)l(il{ll
( orrl)any's ctlirrts in ( lhina. 'l ht'
(lhinese sidc will l)e li\tttlitrg cilre-
hrll) t() the (illOs eretv wot<l trr

llauge the relllti\'e statlts iul(l lltllll()l -

itr of tlre (lhina cxc(uliv('withirr thc
(()rnpan\'. s() the (lll() sh()tll(l gi\c thc
(lhina cxecutir'e as ttttr<h "lu<t us

possible.
The (lhira (,\('( r.rti\(' \lr()ul(l l.rl\('

lull adr antagc oI the (.hincsc t ulc\ ( )l'

pr ()l()c()1. Thr cxc( tllivc sll()tlld Illillt
sure, [ol exartple, n()t ti, c,tlcl lh('
Ilreeting r ()orrl lasl. ()t lr) sit iIl tlrc lasl
thair on the Iillcigrt crrtttparrr sitlc. as

thcse il(ti()ns dcrrtrtc Lrs status. Il'
p()ssible, lhe (lhirta cxtctrlirc slrottl<l
sit !-iBI1t next lo tlrc (:t-().

'Talk to my deputy'
A nreeting lrelrvt<'rt a lirrtign (,!i()

lnd seni()r (lhirtese lt'ltrlt rr is alsrr
irnportant. becarrse it is oltclr tlrc
rx t.rsi.rr [ot' rlek g:ttittg lrttt r':tttt t'ltl ir
lesponsibilitr. Nlost (lhila ('xc( uti\'( s

have hatl the Irrrstratirrg cxl)erir:nce
oI trving Ior teeks to otcct oI spcak
()n lhe ph()ne $ith nri<l-lercl (,ltirrtst'

:

s
!

s
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ll()\( r rrcnl r)t ( ( ) I I 
) ( ) I I r t i ( , r I ( r(lt cs,

.lrlrl ,l( ttrrrg tIt,, r 
' r r r r - . r r , r r r r r r | . llrir is

(lllilr lr,ltur'.rl irr tlrc (lhirrcsc buIcarr-
( t'll( !, l)( ( .rtl\( \\ lrcn n( 

' 
()tlc i\ \l)e( ifi-

,.rllr .r.srrlrrt,l 1,, (l(,rl 1\rllr.r li't'rrgl
( ootl):ln\ ()n l l.)lrr'li( ltlllr tr)1tl('r',
cv.t'\1)trc \ ill l)ir\\ tll( l)u.k. I lte
(.ltitra cscr ulirc \lt(,ul(l tnkc :t(llllrr-
lrgc ()l tl)( (.1,:() \ nl(.(.ting t(illr
stni()r' (lhincsc ollicials to filr<l orrt
\!lr(t('tlle lrtrr k stoPs.

trl()sl scui()t- ( lhilt se leatlels are
t.ry l)lrsr tvill) ('( r'(.Irr)t)iaI xn(l ()lllet'
(llltic:i. s() tlr( \ usuilll\ (l(,lcgltlc a( tulll
rrr'rl r'(\l 'r\il)ilrtir.s t,, rk.Prrtir.r,
lllt() l)! irt)(l llrtgc ar t' rt lr a()nrl)('l('!rl.
Ilrt Pttsort ir tlrrrlgc ol lltc (lit\-l()-
rl.rr rrr,rl rtr.r (.ltirrr.rc llrrt,.rrrr r.rrr rs

oltcrr tlrt \i(c llini\tcr. tll( (lel)ut\
lrrrlcrrrr rlricl tlr i .hung), t\ th.:
(l( f)ut\ \c{ ti()n <\i<,1 llu thu Jangl.

I)rrr irrg tlrt, rrrt tirrg. rlrt, (ilrirr.r
(\('(ttli\( sltorrlrl P.rr sgrerial atten-
ti()n \hcn tlrc \cr)i()r (lhirrcse Ie:rtk'r
\r\s l() lltc lirrt igrr (i!-(). II v()rrr'
((,llrl)lrr!\ lrils .rrrr Pt(,blc rs. talk t<r

lh(, (l('l)ul\ ltcrc orr rrrr right. flre
c\(\uti\'(, slroul<l rl]akc sule t() ex-
(lllrrg(' bu\il(,ss (ill'(ls will) tll(' (lcl)-
ttlt, arrrl sllttr.il li,rv pk,a\iutttics ()D

krrrirrg tlrt.llr('(ling. AItct rl)e (]l.l()
lr.rr lt'lt {.lrirr:r, rlrc (.lll.l r.\r1'uti!'(.
slrorrltl slrstc tr() lir)( iuvitiug lhc
(lel)ut\ l() tlirrr:er lo cstitblish n
( lrlrrr)el ()l (()rlltuni(llli()n Ii)r' lll(
ilrt'r itirlrlt' Iirt rrn, t.rrrrlgcrrt r.

Neuer too busy lo be a tour guide
1 (l[.() risit ir prrrbrrblr thc orrlr'

(,1)lxrIItt|ltl\ l,,t .t ('lI|l.r. \r'( llti\r'

x llt((lcss rlllrtlc ir tll(. (()tl)r)t'ill(,
hit'r'alr hr-to \lx'n(l nrilrr lr)ur'\
rith tlr<. rorrrparn s tr)l) c\cruli\cs.
(;r'lr)t('(1. lhc (ll)illil (,x('( ltl i\ c ntil\ it( t

()rrl\ rs toul gui(lc. i,)tctl)r'(,tct, ()t

irl)l)()irlnl('Dt \(,(r.liir\. lltrt lrorrcrcr
tlr( llilll tl)r Ia\k, thi\ nrir\ l)c rlr(.\ingl(,
t hartcc lo slrirre lx'lor'<. tlrrxc rr lro t lrn
rrilkc ()!' l,r'(,llk lr r:rrttr. \i.l rrrar|r
(lhirta extrtttir'cs s(('nl l.) \lliit('lllc
sentin)enls ol orc llcijing r'(,1)r(.\c -
I.rti\( ,'l r r).rior I S ,rirr r.rlt lr;rriP-
r:terrt rrrarrtrlitt ltrtr.t'i l lll llluall t(x)
bust rritlr nr! ncl{r)tirti()ls t(, wilst(.
tirtrc lr(ir)l.l .r tour Aui(k l,r tlrt lns. s

lnrrrilr.'
()lliottsh. <kritrg busirrcss is thc

Ielrs(rr 1() corrr l(, (lltinil. l)ut l)()sl-
Innring ()uc n('g()lirling scssiorr lill
n()l in tlle (,ll(l n]ilk(. lltill lIu(h
tliflir't'nt c th( r'(' aue alrrals plt,rrtl'
rrrore st'ssiotrs l() (()ll(,. ,,\ nri\rtrilrr-
ilged (,I-() tril). ll()\c\cr'. r:r) (lall)ilg(
rlrc llltrrri ,,l tll( (:lIn.l (\((uli\(
(,r'lt()r'\('. ol tht' rrlrolt (:lrinir r,lx rJ-
t i()D.

S e lf-fulf I li tr g p r o p h e c i e s

Dt'ng \i.rolrirrg rrr:rl risrtr.rl tlrt,
\,,. j .\rrt,rrrr,'lrrlr. |.rr torr rrr llrrlrr.i
I)r'ovirrct', lrl(l \\il\ \r) irrrprcsscrl rrith
thc Ir)lrlll{cr lh:rt lrc irulc(liitt(,1\
plrrr:xrterl hirrr to rr scrit.s ol lrigh-
rartkilrg I)()sls. (llc ir rrrxr (,ovt r rror
\\ang Zhuogrro ol Irrjirrrr l]r<x'itrcc.)
WItile rttete orit r iscs ol tllrl sot't rrrar'
seen) p()ssil)le orrlt irr (llrirrr. irr Ia< t,
(lEOs ol tlS r onrp;urit.s ('ni(),r ( ()nt-
parablc lrorrcr' ()\'( t lll( it' (,!Il)l()\r.(.\'

(l!-()s trsrrallr lravt. ort'rllrclrrrirrg
( ()rI[i(lell.(' irr tltciI osrr jrr<lgrrrrrrt
atttl helicrc tlr('t (:ln \i/c lrl) il I)rIs()n
()lt lir\t r)cctiDg. lrr Pt'at titc. tlrc
(lt-() is likclr to gt.tr<,r'aliz<. rrlxrrrt ir

1>crsott s abilitit s alirr olxt rvirrg rrllr
a Ii'rr <lt'tails arrrl irrrirlcrrts. rrtrlr as

the tltororrglrrrc.,s-or rurt.lr.sr-
rlc\(-r!ith \rlri( lr urr crtrPkrrr't lr:t\
plirnnc(l llrr (il.() s b;rrrtlut,t spt.t,< lr
an(l lr):lsls, oI tlt(. tlt()Llglltlul c\s (,1

havirtg tttt'rli<inc ()ll ltilt(l Ii)l tls()nr-
nia, <liat't lr'4, arrrl htrlgort.r's.
\\'hetltt't tltr' (lh() lallr (iu) iu(lg(.
charil('tcl is rcrr' trrrrtlr lx.sirlc thc
poirtt. Absoltttt ln,r!rI l() l)t()llr()tc
an(l (lcur()te rrirkcs tlre (ih()'s jrrrlgc-
rrrertls alxrul slllx)t'(lillrl(,s into st.ll-
Iirllilling y>rrrplrccics.

( ir lrrtlrl. , orrr;r,rrrrr',, rrrrr.l rrr.rirrt.rirr
a s('!Il)lilD( (' l)l rrcr itrx t;tt v, att<l
tlrrr-e rlc ()l)j((lirc (lil(,tiil I(,t l)r(ts
Dr()lir)lr, \lr( l) ir\ \u( ( c\s irr rrrirkirrg a

1>r'olit. llttl irr rlrc (llrinl lrrrrirrcss.
\{heIC (.u$ Prrrlits ;rrr' uIl((.!'tlir) ul

lrest. stali:tg tlte (r)l'l)()titl(. lu(l(l('r'
r t tlrrircs cxtrlr ellirr t .rrrrl tlrt, ;ri<l 0l
( ir'( llrr)st.ln( c. Ior inst;rltc. tlrc lrt.ad
ol Olrirre o1>r'rrtionr lirr a rrrujor oil
("rrrl,.lllt Ilr.ll lrlrrl l.rilcrl rriv r.ll,l\ ill
its rostlr ellirlts to tlrill lot' oil rras

I,r,'rt|.!1. (l r,r .t|l irtlln,r'r.rrrl lIrsirro
\ r , , , r r , r l l ( ' t 

' 
. r rtrr, r..rlttl r rrrt t,r ('lrirr.r

Itr .tt r',rtrgt rl ['rr tlrr'r,rrrrlr.rrrr'r prtsr-
,lcrrt. ()f, otttrr. ,rlrvtotts t,,.l.l\ilg i\
rrcvcr advisable. ()rr tltc otlrcr lrirlrl.
stll)( t'htlntlttl cHirr t to s<.t'r'r. {)llt.'s
( :[ ( ) lr.r\ r'irrt l! lxr.tt rltr, ,,rrr lrgrrl.

Bosse$ are people, too

.\r'rirngirrg a u'uly \u(((.sslirl (ll.l()
risit nreans goi g lrclrrrrrl tlrt. rlrll ol
rlrrtr t,r prorirL. tll:tt (\ll'.r r.rlg( iIl
v rri, r'. It .rlrr, rrrr,.rrrs I( nr(.Dll)( ri g
tlrilt the (:!lO hus lrrrrrrarr r('('(ls. 'l()
plel)are (lients f()r n (;!.() risir. I rcll
lherir alx)ut Ihc (lcitn ()l it l)t(.sligi(,Us
lrr l-crgrrc lrli\cr'\il\ \lr) \lx nl
rrt't'ls hcll>ing tlrt lrrarl ol ir lalgc
.lapanese trurlirg rorrrparn lirrrl rr

l)r'irirtr sclr(x,l Iol lris rlarrghtt.r.
\t'hcn asktrl r\lr\ ll. \!itrl((l lli\ lirr(
,'n \ur lr rl,rll(,t\. lrr. r'r,1rli,rl. llri. ir
llri rrr,'\t irllIrr,r I.tlrl l).ll r ,,1 rll\ j,,1,
.\tt,l .rrr'c rn,rt|qlr. tlrr, uni!r.r \tt\
r cr eiverl a rrljor crrrkrrrc<l l)t (,1(.\\()r -
slriyr Ironr lhc .Jul).in( sc ( ()rtl):rn\
sholtlr tlrcr'ea[tcr. I hlrvc oll<,n trsc<l
tlris lrrcc(l()tc to irr<lilt'r tlr i t(l ('ll(.(-
ti\(]lr (()ll\cv t() (li('!tts lhirt lltr'(:1.()
is .jusl .rn(rtheI htrrrarr beirrg. sith
lltnrilt r onccr-rts, \1()t lies, illr(l l)tl
1xr'rt s lilc l.rcrrr,lrI r'lsr'. Irr .r'r'r'rr r'
ol (ll'.Os arrtl tlrril Iirrrrilies. wt'harc

--<.:
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:\.()ulcd thr slrops ol lltiiirrg Iirr'
tla<litiorral rrtaskr li,r' ()Ir( l()l) (xc(tl_
tivr's \()n arr<l tlicd tr) xrt'llngc ar

rr()l()r( \( lc lt'il) il( r(,\s llle 'l ihcllln
lrorrk'r' lo Ntpal IoI tlr(' s()tl ()l
arrothcr. \\t t.\(Ir ll-icd 1o lrt'lp ottc
t()l) e\e.rlti\c att<l hir rtilc arIrPt a
(lhirrcse balrr.

The power behind the lhrone
It is an trrrsp()kCn t! rlllt ill l)ll\itlcss

.rrrrl Ir,,lrtr s rlr:rl ,l ,lri({ ('\(( ltli\r"\
sporrsc oltt'tr lras trt rttctt<lous irrllrr-
.rr(r'. | ) . r r I i ( t r I . l I I ! .,tl l lt( c\('( lllir{ \
iu(lgrrrcrlts aborrt peoplc. Act ortl-
in!{ly, l gr'( al tlt al ol clLrIl slrortlrl g<r

into plarrrtittg a tnt'rrtor;thlc pr ogranr
Iirr lisitirrg r()r'lnrriltc spottsts, wh<t

rrill lr. r. rr l.'t ('l lr{( titrrr' ,lrrrirrli
brrsinr'ss rrrcctings.

llr(. \ln'u\r' ,'l tlx' (.lrir.r ( \( r'ltlivc
(il orrtgoing aI:<l kttowlc<lgcable
.rlrottt ('lrirrrrt rlr,rrr I't ,trlittr',1 irr

tllc (lli)[], sirrrc tltc Pcls()Iral l'clil-
tiorrship that tlcvtlrtps lrctrvtcrr tlte
Irr'o torrplt's rrill ttrrrl l() l)(' ril()rc
cndulir:g tlratt lhc hict'at'tltital rrla_
ti. 'r\lrl, l,( l wr'.tl tlrr' ( i[.( ) :rr rr l ( ilrirr:r
(\((rrlr\r'. llrr' (.lrrrr.r ( \c( lll i\ (

slrorrkl tlrsigrratt ()I)( ()t trt()t( ct)t-
plort.cs (sorttc ( ()rr)l)ilrri('s ltart t vt'n
hircrl t'xlrcttsirc ( ( ) I I \ I I I I i r t I t s ()l la\t _

rclr) spct ilit alll t() il((r)tlll)an\
spousts clrrtirrg thc (.!.() ri''it.

The unforgettable China
experience

\\'hat dirt ingtrislr lhc unli)tgc(lirblt
( ihina t'xPcr icrr< c ltr rtr r t lrt trsttul bltrr'
ol- sightst'tirrg lr<l ,ilroppirrg sllt't'cr
arc :r littlc irrr:rgittalirrlr ilr!(l (\tl-a
lcgrr,rrk. ()trt ,,1 llr( rr,'\l ( llt( lirr
1!',.1!\ trr t.D\lrrr. .r trt{.rrr,rr.rlrI r'rlx Ii-
cll(c is l() ilrtlrlgc lt visit llss(xiittc(l
wilh Ihc sllrtrsc s lttrrIt'ssiott. For
exallrl)lc. w( Platrttctl a visil l() the
trralcIril] rlar'<l ol a lo<al lrospital firr
ll (licnl's spottsc wlto t!its ir I)e(li:l-
tlir iarr. Visits tatt irls() lx itt t'ilttg('d l()
:rrt strr<li,rr,,,1xlrnrlt,','ls. .rrrtl kitt-
(lclgalterr\.

li,r lllc s('x tottltstIrt l)r. Rtrth
\lesrheinrcr- rtlro rrits irr (lhirta filrrr-
irtg .r I \ 1'r,rg1,1111. r.,' .rr't'.tttgcrl I isit.
to a <latirtg lgcrlc\ uIr(l it (litss li,t
nerrlrrr'erls at a lx ltl ltosPital, antl Kc
rulso had Irtr trr('(t inli)nnllll\ lrillr
scvt tlrl rrrrrttg rlltt !'ic(l rr()D)cII l() tlllk
ab()ut lllcir' (()rr.(rtrs utl(l lttl)blerlls
(th( l)igg(\t gtiPt sas (lhirta s ottt'
chil<l poltv). \\i'asokc al (i a.rrr. t()

I'llr l r( il).llc ill 1,r? rl iirra a t rt t't is< r ir r ,l

park, l>orrght sottr'tttits lt thc l(xal
bir<l rnar'kt't,lln(l NcIlt lx)wlitlg in lhc
cvcnings.

Getting around in style

If the foreign conrpanv is ilttllot'-
rant enouBh to China, its exectttives
ma,r lly in on a corp()rate .iel. In
Beijing, jets land al lhc (lurint,
pri!ate airport rvhere Nixon alrrl
Kissinger first stePPed ()nt(r (:lliDesc

soil. Customs officers conte csPe-

cially to process the P ssengers.

Corporatejets a!-e particulirrll trselul
when hauling awa! Ptrrchilsrs ()l

irnl ique furllilllle-,rne r'I tlrr' lr'$
bargains Ieft in China. Privit(e.iels are
not allowe<l to fly passengets betrvcctt
Chinese cities. Thitt is ttsttallv rtot a

setba(k, h()we\er, becatrsr tlr, (.ltirt:r
experience would be contplcte with-
r)ur a slory ab(,ttt tlte (llrittcre irit'
lines-the strbject ol inttttmcrable
jokes among China halds.

.tP 
//

AN SO
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Queen Elizabeth sle|t here

Rcrrt irrg arr cttt ilr' r illu ltt tlle flnre(l
l)iilr)\lrlili Slulc (;treslh()tlse still
\(.( rls l0 t:rk( lhc slr'()igest inlPt-cs-
siorr on Iirrcigrr risitors. althotrgh tltt'
l'(x)rr\ afe itlllt(),il \ce(h conlpared trr

lltijirrg s rrtrxlt'ttt joint ventttrt' ho-
Ir.ls, ;rnrl tlrc lrx ati,rn an<l tlle guards
.rl lll( ,.1:ll{ rrl.lk( il ilr( "ll\clrielll [',r
sltlrpping ;rr(l othtr casttal Ilips.
[)iuo\utiri s gig.lrrli( l)atl)r(x)n)s, tl]e
cachct ()l \tilYing \fllere presidents
.rrrrl r;rrcr'rrs lr.rrr' lx ert lreli'rc-
altlrorrgh the rillas thcv staved in are
Il(,t li)r' r'crt llrt(l the atI )sphere ()f
a lrrgrrrtc er-it slill Itlitke il a (h(,it,e

l(x uri()n I()r'atr tur{irrgettable (ihitra
t xlrt'r'it'ttr't',

The perils ol perlection
lrorricrtllr, ir (lhina tril) thitl is l(x)

l)( l'li'( tly ilr r'ar)gc(l illl(l cxecuted catr
s()Dr( tirr(\ lravc r otrnlclpr<xiut tive
t'lli.r ts. 'llrt (lIl() rnav lenve (lhinrr
tllillking lhrt all (lhirresc (adres ilrc
jollr', easlgoirrg. att(l l'cils()tlxble Pe()-

;rlt'. arrrl tnav lrt pttzzled bl all the
pl,lrlcurs thc (lhin:l cre( lllive seetr)s

to hurt' irr rltaling u'itlt tltent. The
(:l() [l.r\ {\(ll \lr\lx'r'l llrcr'c i\
\{)rrcrlring slorrg r,'ith tltc (lhina
('\('( lrli\('.

l'h(' (:hillil cxc(uli\e nrttst thete_
Iirr t. pcr lirt nt a rlifiitttlt balanciltg
I.t. ()rr ()nc harrd. exPosing tltt'(ili()
tr) t(x) rr;lr! (;hillii btrsirrcss l)()l'l'()l'
stor ics rrigltt jcoparrlize c()rP()rirlc
sul)ln,r't Ii)r the rontpanr's China
(lcl);rrtrrl(rrt. ()Ir lllc {)lheI ltand. thc
(:t.() n)usl lx' tttatle artat-e ol' the
Ilrlrlr'ati()rs ()l Iivirrg, wol'kirtg, and
tlrriug lrrrsincss irr (lltina. !loreotet.
r(v(rrlinlj su(h di{Iirulties itt an ofl-
harrtl wrry rarr higlrlight l)y ('otltrasl
tlrt' (lhirta cxectrlivc s sttpet'b job oI
r lror<.oglaplrittg ll)e (ll.O visit.

'lhis is a <ortrplicitled rrressage t()
gcl l( r ()ss. I havc lirurttl tlral as a I'rrlc,
()Dc {)r- t1!() intidertls can ellectivelf
srrrrlrolizt lir tlre visilor the fluslra-
ri,rrrs,,1 r^rrlkirrg rvithin thc (lhinese

svstcnr. Iltning a train ticket or
nrakirrg a donrstir Irtrg-distalrte call
rurt, tr',rrlitr,'tr.tl Iar,rites. Ilte (ilrirt.r
cxc( lrti\c rlla\ rl()t w trt t() stll)iecl the
(:t.() l(, tlr(' or'<le:rls dirct tlr bttt
rrerl'lr lct thc (l!l() obserre fronr thc
sirlelirrcr or hear abotrt lhcrrt front
exl)irll'iatcs rl the h()tel collee shol>.

llos'clcr', irrl thing that npl)eals
srlg(,(l will inelital)l! b:rckfire. \lan-
lugirrg r,rrrr lxrrs s trip to (.ltitt:r
rt.rqrrir cs <ottstttnttlatc skill, finesse.
:ul(l ( ()r'p()r'xtr gantcsntanship. i

Russian-style Re<l Flag lirr:ottsines
are available li)r lerll. btrt l)e [()re-
u'ar'ned thar irr surrrrrlcr. tlrc irit.
conditioning tkres n()t w()rk i\cll. ()tl
one trip I a.conrpanied, l Red I'litg
carrling the (lF-O br()ke (k)\rtl ()tl lhc
r{ay t() the Oreat Wall artcl $ls
srranded [irr'hours uDder the s(()rcll-
ing sun. Stretch Cadillat s < an also bc
rented-for not Duch nl()re lhitn.l
Tolrrta-thorrglr rn()st (ll.( )s slill
seem to prefer the rstxxl-paneled
charrl o[ Red Flags.

F()r more athletic exectllivcs. r(]tll-
ing bic)'cles frrr an afternrxrn ol'
riding througlr the h o gs and lanes
ofChinese cities is st ill the bcsl s'!ry t()

see China.
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CHINA DATA
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FOREICN INVISTMTNT IN CHINA, 1988
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b,l $
CHINA'S FOREICN TRADE,

1987-88
60

(ballion t) 1987 1988 % Ch.ntc 40

Toral trade
txpo(r (lob)

lmporrr (cil)

42.7
l9.s
4f .2

102.8
17.6
5 5.1

+ 24.4
+ 2O.5

+ 28.o 0

tl
r 987 1988

I tmporls! trp"n.

+q&m

Itoutlarat [oDUcTt

Tinb- llo rh@End 6'l

Chdnlc.lLnllrdr {MMI)
Moaor whkl6 {thounnd unhr}

926.0
l!a.o
56.0

5.1

16.'
172.O

909.0

13r.O
59.2
63.0

a4l,o

coNsurilt Ptoouos

Color IV l.r. (Dilllonr)
rCrltetd. (mill16.)

w.Al.8 B.Ghh.r lDrlno

24.6
.t.2

4.0

9-t

3 r.0
11.2

2..'
10,1

to.5

+ 0.1
+ r4,5
+ 52.4

+ 5.6

Actlcutrur t Ptoouctt
oil h.&lI! sopr l|{M'D

Sotr bc.ln8 c,opr 0V iD

15.!
1.6

16.,
a.J

55.4

ll.2
2.t

a.2
62.a

!9a.0

. tl.6
+ a2.1
- o.a
. t-2
+ tl,
. 1.5
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GRATN OUTPUI,1984-88

1987 19a8

407 31

391 51

OUTPUT OF ACRICUTTURAL
COMMODITIES

15

10

rn.r?rre t.oh r93z i%l

|..rc.r€ tom l9B7 %)

OUTPUT OT MA'OR INDUSTRIAT, CONSUME&

& AGBICUTTURAT PRODUCTS

l9a, Itl! * Cir.da.

+ 2.2
+ 5-2
. 1,7
. 10.0
+ 5.7
+ 37.1
. 7.1

toutcL sr.r. Srrtrn,..l 8ur.u

44



2941
7212

r02t9

a85t
7.55

12t06 15r90

3546
r 4205
22751

t2tll
17501
29612

2A.A

+ 2J,20
+ 10,20

5957
7216

tr17l
25.1

ua2

I4959
lr.2

9450
15520

4337
l5al5

2t,0

7924
1105a

ta.4

+ 6.12

lrSl
30o,1
5la5
I2.l

1721
t856
8080
ll.6

5241
lt 05

a6ll
l0l7
7A6a
l1.l

\r77
+ ll.20
+ I1.2
+ 17.20

I lll
atI

2112
,t1

t556
t@,r

6.2

l1
1271 t aa5 +1,1.27

+rl-@

UISR
942

2.A 1.6

t212

z5I9
l.o

1762

1258
1.1

+la.l5
+29-lO

ll2,
270

rt9/
2.7

lr59
215

2.O

I01l
107

l3r8
La

1396

t@,
1,6

ra@
189

2249
2.2

120

1.5

29.
1204

1.'

113a
l5l

t50l
2.O

r2l8
556

\795
2,1

," ol lor.lCh'na r6dc

5ll
la9

loa2
2.1

15.
ll@

9@
5J2

t1J2
1,7

896
659

t557
1.5

+21.90
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CHINA'S TRADE BATANCE WITH SEI.ECTED COUNTRIES, 1988
(billion $)

Il,xl,lt+lt
l------l Chrn.t sLl t).rx)ns

Surplus

Deficit

1 5

E- l;L 4

HonE Kong Japan

3 t] 2

US rRC USSR Italy UK Canada
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SETECTED COUNTRIES' FOREICN TRADE WITH CHINA,1984-88
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SAI,T5 AND INVTSIMTNI THROUGH
IANUARY I5, 1989

roreiSn parry/Chin€se parry
ArraoSem€nt, valu€,.nd dite r€po.ted

u.s.

Agricullural Commodities

ahio'. t6pon.

Sold 750,0O0 tohnes wheat .t 3152.50 per tonnc. 2/89

u.s
Sold 40O,000 bales .otlon. 289

C.Gill lnc, (US)
Sold ,l5,000lonnes wheat. l/89

Louit D..yfur Corp.
Sold E5,000lonnes whear. I /89

O|her

colornbl.
Will ex(han8e 1.500 lonnei coffee for l,O0O J€ep!. l/89

Norb..t ln . (US)
SiSoed a8reemenl to marker turkeys Brown and proce:s.d in Chini
t 2/88.

AbbEvialiom !r.d rhrdShour t.rr: EOCr 8.nl ol Chin.j CAACr Civil Avlrtron Ad.
ininisrr.rio. of Chi..; CAIEC: Chin. N.lion.l Auto6otrv. toFri-txpon Colp,; CCIVI
Chl^. Cental Tel€vjrio.j CtlEc: chinr Elicroni. lmport-Erpon Colp., CtROI!rOO05:
Chin. N.rion.l CeE.h, Oll, .nd r@dnuflr lhpon-Exporr Corp.; CHtNATIX: China N..
lio..l T.rlllcr Inpon.lxpon Corp; CITIC: Chin. lnt.rnrtion.l lrull .nd Invdrftnt
Corp.;ClTs: Chlni lht.hation.lT,.v.lSctui.cr CNCCC: Chin. Nrrlonrl Chcmic.l Co.-
ilrucrlon Co; CNOOC: China N.rimal O,tehor. Oal Co,p.j CPIC: Chinr N.tio..l Cor.
pd.lion o{ Ph.,m..euri..l Economic.nd T..hnk.l lr .m.rld.l c6r.r.rion; rCAC: ln-
duil,ial .nd Commc(i.l8.nl olChln.: INSTRIMPIX: Chin. N.raon.t lmt.umnri rm-
port.Expon Corp.; MLI: Minirrry ol LIShr lnd$l,y; MOCI: Minlnry of Corl l.dlrrry,
MOP|rMiniilry of Pdrol.um lnduerryj MPTi Minirrry ofPoil].nd T.l.communi..rio.rj
MWRIP:Minilry o, Wlrer R6ourc.r.nd El.trri. t@.r; NA. Nor Avrllibl.; NDSTIC:
Nalion.l De,en!., S(i...e, T.chnoloS, .nd lndunry Comminionj NORINCOT Cha..
Norlh lndusrri6 Corp-; SINOCHEM: Chln. NaiionalCh.ml..lr lmpon-txpdt Co.p.;
SINOPECi Chl.. N.lid.l Paro(h3ma(aI Cory.; SINOTRANsTChln. Nrtio.:l for.isn
T,ade T..n!pon. or Corp.j sIICO: Shan8h.i lnv.rt,nent and Ir!3l Co.p.j SPC: Sllt. Pl.n-
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CHINA BUSINESS

Jennifer Koch-Brick

The following tables contain recenl press reports of business contracts and negoti8tions exclusive of those listed in pre-
vious issues. For Ihe most pa , the accuracy of these rcports is not independently confirmed by lre CBn. Contracts
denominated in foreign currcncics are converted into US dollars al the most reccnt monthly average rate quotcd in lnternation-
al Finonciol Statistics (lMFl.

US-China Business Council member firms can contacl the library to obtain a copy of ncws sourccs and other available
background information conceming the business arrangements appearing bclow. Morcover, firms whose sales and other busi-
ness arrangements with China do not normally appear in press reports may have thcm published in The CBR by sending rhc in-
formation to the attention of the Business [nform.tion Ccntcr at The US-China Business Council.

Agricultural Technology

Ch[]",3./[npa s

U Nr^Oflhlli.n!
wlll provade t150,000 for conltruction of Shioxin8 Model tiih feed
f.clory. l/89-

Ocrlm Co. (lraly)
Sold (omputerized flour mill equipment. I l/88

N.mh* Ch.riic.l Corp. (S. Io?c.)/SINOCHtM
Sold lSO,0OO lonnes lertilarer. l0188.

Yontll lnl.rprircr ?rlvrl. Co. Ltd. (Sint porcyH.ilondi.nt Provlncial
Ylntchun fora.try Bu.a.u

tllablished lO-yerr, Huaxin Timb€. Co. to pro<ere timber lor lumi-
rure produ.lion. ll.l million (Y5 million). (SP:lo%-PRC:70%).2./89

NA (Slnt po.c)/Hcllorrtil.nt Provlnchl Suiy.nt fo.cllry 8urc.u
Eslablished I l-year, Heilon8iiant Xinyao8 Timber Co. Ltd. ro procese
limber lnlo conttruction malerials. tl.4 mlllion (Y12.6 million).
(SP:63%-PRC:17%). 2/89.

Toyo Suir.n Ltd. (l.p.n)
Esl.blished iubridiary in Hainan ro cuhivate prawn3, lobsters, and
shrimp. ReSisle,ed capiral: J806,000 (Y3 million). 1/89.

t.? t.it Diescl Oil Plent {USSX)/tuiin Tr.cro, Pl.nt. H.llondi.nt
Will ioinrly manufa.iure I,horsepower walkinB tra(tore. t/89

Chl. T.i (Thiihnd)/Foddcr Co., H.n:n
Eitablished 25-y€.r, Yu Tai Anamal Husbaodry and reedmillCo. Ltd
to includc leed proceseinB plant. soy been oil refinery, and.hicken
breedinB planl. t5 million. I50-50). l/89.

Pcl.r Hrnd, p.rl of Hillrdown Holdint3 (UX)/Nannin& cu.nSri
loinr venrure ro manuiactu,e and sell animal healrh prcductr. 1/89



Chemicals, Petrochemicals and Related Equipment

Chida'. Jripall5

Stamic.rbon, liceminE 3ub3. of DSM (Nethetland!)/Yueyan8 General
Petrochemical work3, Huoan

Signed licentinS a8reemenl fol caprola€tum manulacturinS technol_
oAy.2lA9.

Acqua Marcia (ltaly)
will build petrochemical planl. Sl80 nrillion (11240 b llion) l/89

Coneodium lcd by Didi€r EnSin€etin8 GmbH (fRG) and Vo€s( Alpine
cmbH (Aurrria)/N.niin8 Oriental lndurtry Co.

wjll supply 50,000 tpy caprolactum plant. tl0l million lDMl80 mil-
lion). 1/89.

Mil3ubirhl Pelrochrmi.al Corp. 0.p.n)/CTIEC
Sold higher alcohols lechnolo8y for ure in d€terBenl makin8.3202
million UY2.5 billion). l/89.

MiLubirhi Pelro.hemical corp. Uapan)/rilin P.ovinci.l Pelrochemical ln-
dustry lmporvErport Corp.

will provide technology and 8uidance for cons&uction of acrylic
acid and acrylic ester planl. $24.1 million (iY3 billion). l/89.

Rosenl.w EntineGring (Finl.nd)/clIlc
sold furfuryl alcohol planl. t6 million. l/89

zimmcr AC (fRc)Ainhui syntheli. fib€t ta.tory
will plan and build 4,000 lpy polyester spinninS mill. $11.4 million
(DM20 million). l2l88.

Sm€ll (Yutoslavi.)
Will build litanlum dioxide plant in Cansu. $22.8 million (DM,ro mil-
lion). I2188.

Himont (US)/Paniir N.lur.l Ga6 Chemical Plant
Signed letler of intenl for feasibility sludy oi vertically inte8tated
polypropylene planl <onsiruct,on. I2l88.

thve<tment\ in ahnl,

Du Pont Co. (US)/Ben8bu, Anhui
Ne8otiatint joinl venture lo produce polypropylene carpel Iibers
2/49.

zhontwan Co. Ltd. (Hx)/B€iiint Ch.mical lndultry Scienc. and Tcchnol-
oty D.velopment Cenle,

Eriablished BeijinS Fanwei EnSineerinB Plastics Co. to produce plas-

lics. t9.7 million (Y35 million). 2/89.

NA (lt.ly)/Zhontyuan Pelrochemical Corp., H€nan
Will cooperale in petrochemical production. l/89

Erililh Dul.h Shell Oil Croup (HK b.anch)/liaonint
SiSned letler of intenl to build 450,000 tpy ethylene facility. l/89

aker

Th. Michit.n Tr.dc [rth.n8e lrtcrnallonal (US)/Wuri MuniciPal
H..drvare and Tool co.

wlll assist in purchasin8 equipment and neSotiatin8 joint ventures in
temper treatment and iniection molding. 12l88-
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NCR Corp. (Us)/Boc
will upgrade BOC's Macao operations, includinB ,upply of 9800
mainirame. $ 2.5 million. l/89.
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Conslruction Materials and Equipment

China3-li1por1!

Holv.ieka (Netherlands)/CTltc
will supply 150 ruslprooi lanks. t56 million (Dfll LI millionl. 2/89

Microlecl (UK)/Mot, Pipelin€ scicntific Research lnstilule
Hired a! distributor of lnslilutet pipeline proteclion producis. 2/89

PGd.r!haab Mirlinfabrik (Denmark)
will supply concrete pipe turokey plant. $1.5 million (DKrl0.5 mil-
lion). 12188.

Consumer Coods

Llve\tments in Chiqa

Eotarl Co, Lld. (france)/Nantont l"ithl lndustrial Bur€au
tstablished lacques BoSa lianSsu Co. Lld. to produce periume
$600,000. 150-50). 2/89.

NA (HX)/Shanthai tealh€r Sftoe frctory
Established ShanShai tianSguang Leather Producls co. Ltd. to
produce 12,000 pairs of shoes monlhly. l/89.

NA (HK)/NinSxia and Sh€nzhen SEz
Esrablished Goan8xia Video Malerials Co. Ltd. to manuinc!ore v deo
tape. $ L4 nrillion. 2/89.

NA (US)/Zhenye Gen€ral Rubbet fadory, Zhan8iiaSan& ti.n86u
Established Beibei Shoe Makin8 Co. tld ro produce shoes and toy
lootballs. l/89.

Samicl Musical lnstrument Co. (s. (or..)
Eslablish€d ioinr v€nture ro pruduce pianos, 8uitar!, and olher
srrinted inslruments. $1 3 million. (SK:55%-PRC:45%). 1 189.

Supercuir (tranc€)/Cuilin L€alher W.r€3 Factory
will open warchst'ap faclory. 1/89.

Y.m.he (lapan)/Chin. 8urin.$ Dcv€lopmenl co,
Established Tianjin Yamaha Murical Instruments to manufa.lure
€lect,onic keyboards. ReBistered capital: $162 million (lY2 billion)
0P:60%-PRC:40%). l/89.

fleclronics and Computer Software

China's tnpotlt

M€t-Coll SFtem! Corp. (Us/F.r Ee3t R.friSe.alor
Supplied sheet metal fabrication lystem lor relriBeralor manufa.tur-
in8. 12,/88.

Saft Am€'ica lnc. (US)
Ertablished sub5idiary in shekou, shenzhen SEz lo produce nickel-
cadmium batt€ries. I 2/88.



Rasler T€chnologies, subs. of Allianl Compuler Syslems Corp. (US)
Will supply 50 high relolutlon Braphi( dl!pl.y nations. l2llt8

Cotitat€ Compuler Software EngineerinS (Hx)/BOC
Will supply computers and peripheral5. $5 million. 12188

Sony Corp. Uap.n)
Will supply broadcastin8 equipment includinS cam€ras/ video re-
corders, and editinB machjnes. l1? lnillion. 12188.

Tal:i lnrtrumcntr (US)
Will supply computer systems with symbolic processint capabiliries
12lAA.

IHC Produclr Co. (HK-5. Xorean IV)
Will manufaclure eleclronic components and measurin8 insrrumenG
in rhe PRC. I /89.

lnve.tncnts in China

NA (US)/8eiiin8 Aslron.ulic Co,l|pulcr Auriliery D€.itning Icchnoloty
Corp.

Established Tianyou Compuler Technoloay Co. to develop software
and hardwa,e for expo . l/89.

Ashton-T.le Corp. (US)/Minislry of Machinery and tlectronics lndusI.,
Sixrh RG3!.rch lnslitule

Will iointly develop and marker database softwa,e producls. 2/89.

Eleclronics (Consumer)

lhve<tnPht< ih Chinz

Funny tlectronici (Hx) r d Semeunt tlectronics (S. Xorea)
Will joinrly produce radio cassette players in Shenzhen SEZ. 1/89

Prime Computer lnc. (US)/ChiB ComputGr le€hnic.l S€rvic€ Corp.
SiSned lhree-year conlra(l fo, lecond service center in BeijinB includ'
in8 bonded warehouse and spare parts. 2/89.

Chitla H€wletl P.cl(.rd Co. ttd. (US)
willdonale compurer sysrem ro Ilth Asian Cames. l/89

tle.t.onic lndultries Asrocietion (US)/Chin6€ tlcctronlc Stindardization
ln.titute

SiSn€d coop€ration agreement to exchange standa.ds information.
r0168.

l.smine DiSilal (HK)
Plan5 to inve, in hard disk drivc manufa(iurin,. ia.ilily in She.zhen
SEZ. tl million. I2188.

Pacific lnterlrad. Corp, (US),/Shenzhen tlecl.onics Croup
Will supply elecrroni( componenrs. I2168.

AsIer Corp. (US)
suill opiical fiber manufi.lurinB Ia.ility in Shan8hai. tl millbn
12JAA-

Stop-l"o& Inc, (US)/MINMIIALS
Plans joint venlure to rcfu6ish u5ed compurer equipment. {50-50)
12/Aa.
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Hollg XonB tnlerprkc Co. (HX)/Any.n& Henan
Formed joinl venlure lo manutacture 8las, casinSs lor television
tubes. $l8s million 9690 million). l/89.

Engineering and Construction

Olhcr

lapan Overcear tconomic Cooperarion frnd
Will assist in financinS of Beihekou waterworks in NanjinE. t48.s
million (Y180 million). l/89.

Simmerint Cr.z P.ukr (A6t.ia)
Will supply sewa8e treaimenl plant and two drinting water plants to
Zibo Cily. $245 million. I2188.

Environmental Equipment and Technology

Chin.,'.lnnon<

Aqu. tnSineerinS (Ausrria), parl of lhe Thysscn C.oup (ftC)
Willsupply wasre treatmenr plant tl2 million (ASl5O millio,r).2/89

Simon-Harlley Itd. (UX)/Nin8bo EDTZ
Sold two sludte thickenin8 machines for sewate lreatm€nt.
$r 70,0o0 ll93,000). r0188.

lnvestment in China

Telr.v.l.nl ln.. (US)/Chinese Acad€my of Pr.ventivc Mcdicinc and Eeii
int Yonthan8 Technology Developmenl Co.

tslablish€d joinl venlure io produce low-cost waler puriricalion uniG
ior use in China aod fo, expon. I2l8E.

Oihet

Qsource tn8ine€rin8 lnc. (Us)/rondi Universily, sfian8hai
SiBned coop€ration dgre€ment to study environm€ntal€n8in€erjn8 in
borh.ounlries. l/89.

Finance and Eanking

l-)lh.t\

,.pan-Chinr lnvcitmenl .nd Oevelopmenl Coffuhin8 Co. (l.pan)/Cftin.
t.onomic Co|tsultint Co.

SiSned cooperation a8r€€menr ro ofie. i.veshent consultinB and to
op€n offaces in Tokyo:nd BeiiinB. 2/89.

Nomur. S.orritie. Co. ttd. o.prn)/Shan8hai Hai Tong S.curitica Co.
Signed cooperarion aSreemenr to develop se.u.ities issues, vainins,
and informalion exchan8e. 2/89.

Food and food Processing

China'.lmtnns

Paul xlin8e (Denma )

will supply container coolin8 units. 2/89

APV Sater Ltd. .nd United Bircuil8 (HoldinF) [rd. (UI)
Will supply pro€essinB lines and manufacture infanr biscuits. g I2-7
million (17 million)- l/89.



QAf (Sinsapore)/Iian,in Tant8u Tr.nsporl .nd W.rehousin8 Co. and Tian-

iin Indust.ial .nd tconomi( D€vclopm.rl co.
Esrablrshed Iiantin (lAr F(x)d(ufG Co. trd. lo nrdnur.r. rure. pro( es\.
and lrade spi(er and ioodlrutis t2 millio.. l/89.

Okcr

l-easing and lnsurance

l[rcsk[en|rla .chl,.a

Nomu.a Securities.nd Mitcui & Co. tld. (l.p.n)/MINMtTALS and
Peoplet Constru(lion Einl of Chin.

Wrll o|n,n,lO tIJr ri\rnB r orprlnlrroi rn Apr I l')lJ() l/li')

Machinery and Machine Tools

chDrthtpu )

l]ltesl4nPnt. tn ( hin.t

ASM P.cific lechnoloBy (HX)
Will {.lop nrn( hine'nx)linE fa( rily. tIO milllon. l2l8t}

Medical Equipment and Devices

/rrr,^rIr, ,,/- r,' ( /r,rr.r

Chinese Re.ourcca (Holding Co. ttd. (HX)/Chines. Herb M€dicine,
H.nSrhou Sccond Planl

t\riblilhed ()in8(hunbro lnlerni!ionnl Corp tld. lo p'odu(e lradi
rion.rl ( hine:p herb medi( i.{5. l/89.

Noiiri M.ttn. Xotyo {,.pan)/Shanthai Specl.cler t.dory
fsr.rblirhed Sh.rn*h.i Nojiri 5pe(lJcles ro,rr,lL! metal eyc8l.tss
irrmor ReBi!rercd (npil.ll:!l i nrillion. l/tJ9.

Ncw York Cily Pir2a {US)/Yan Hai Ocvelopmenl & Irade Corp.
Will e\bbl,ih f.iirnS Nes York f .rend\h p ( ilr Ir,//',, ( (, l(i()t'rn
pizzeriin8cliin8 51mrll on. lll\:l{)", PR( nt,',,.litt',

cifu Hon€y co, .nd M.ruichi Shoii co.(lap.n)/Gerirn counly, Henan
will produce 2,000'5,000 ronne5 (ondensed honey nnnudlly.
t5lO,OOO (Y1.9 million). 2/89.

frih.nyuan Co. Ltd. (SinE.pore)/ShandonS qufu Ditlill€ry
Will prcdu(e liquor. l.l.l millbn lYl6 millron). (S.l5oii-l'R('75!r)
)/a9-

DGlrcr (llely)/leiiing
SiSned lelter oi iolenl lo build bis.'rit fa.lory. J7 millio^ (ll-9.1 hil
lion). I /69.

tr.irc,lcr (US)
Consl.u(iinB iojnl venture winery for spa.klinS wrn€s l/tt9

M.c.o/fi.niin
will joinrly produce edible murhrooms and relaled finished produclr
in Tianiin. t168,000. 1/89.

Pa.ry P.cific Lld. (Hr)
willdisrribure Li Reve {USr wine(. l/8r,

Silv€r Dragon Co, (lapan)
will manaSe Zhuhai Beer F.r(1ory. l/tl9

/r, i\/nri1,/\ r, ( /),,rr

Werlinghou!€ ln(. (US)

Sold ma(hinery ured l{) mnnuia(lure (le(lri(alSeneralors- l/89

General tlcclric Co. IUS)/Shen8h.i M.chin€ lool lnstilul€
Sold nL'( hrne r.r)l diE,rrl ( oot()l !yilem .rnd Aa Servo ryslonr. I l/88

xel|rudy fried chi(!en, !ubs. of Pepsico lnc. (Us)/shanth.i NGw asi.
Group

wall open Xenru.ky Fried Chicken reslnurnnt in Sha.Ehri 1.2/88

NA (ftc)/Yulllt.fl Rcd Cio!! Socialy
Sold opri(al .r8on nnd neodynium lase. devicer t115,00O. l/89

Pcrrier Fruit luice l,t nuf.ctur.r Co. (;r.nce)
Will i.!err in iruit iur(. pro(essinR plrnls. I l/a8

\A (Denm..l,/rirsl I.a(hinB Ho.pil.l of lhe Yunn.n Medi(ilColl€8e
5r,l{l i.hr rr(' (.( rphilotr,tDh !rIr r)(r0 l/11(r

tnt co ( tr.ncc)/St.nth.i
Willesrablish 7o-heclar€ vineyard and win€ry oulside Shinthai
tl.l million (ttr20 millionl. I2l88.

NA (uS)/Yunn.n Prorin(i.l Propl€'s HorpiLl
Sold nulomrli( mi(,obioloHi(al dele(tl(,n syrlem. t70.000. l/89

?.ul'r Plrcc lnc. and tlind.i lnlem.tion.l (Us)/chin. tor.iEn Tt.dc Lrrt-
int Corp.

will condu(r iearibility srudy on fan iood retril rpstauranr iornl len'
rure. I l/86.

NA (US)/Yunn n Provincial P.opl.'r HotPil.l
sold (olff Doppler ulrrnround diaSnosli( unil. 3200,000. l/89

NA (Us)/tingiou P..rlil. frctory, l"i.onint
sokl pe,r'lite ilurins.tetrr minuia(tu,inE line l2188

Pr(ific Foods Co. tld. (C.n.d./Dalirn EDTz
Isriblished Hudmei Srnioods (:(, Lnl ll188 Hotpilat (frrn(.)

siSned th.ee conr.acr! fo, lhe inslallation of cancer lrerlment squip
menl in hosprlalr {n,ilin. Si(huan, and Tianiin. tJ.8 million (Ft123
million). l0/8E.s.nsui s(oii co. Ltd. (lrp.n/China Oce.n Ari.lion corp.

Opened Doo Sao Reslaurnnl ,n BeijinS,5ervinF Korc.in irx)d tl.l
millioa. (lP:80%-PRC:20"r,). I I /88

l. Morili (lapan)/GuanE,hou Muni(ipil No. I Ho5pilal
\()l(J r$,, t),)nln(',l, fr,r r r\ r, tl8

Fotlr l.pinese comp.nie!/four Chin.sc comp.nies
Ertablished Dalian Nisshim Oil Mills Ltd lo pro(ess l80.0Ot) tpt oi
soybeans inro I I edible oil produ.G. tl0 million. l0/68.
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Ocutec (US)
Ertablish€d joint venture to produce coniacl lenses. l/89

Metals, Minerals, and Related tquipment

Cbna\tntaon.

( /r,r r ., ,r\, "rr1rr' \1,,,,r/

Macao TradinS Co. (M.c.o)/Sh.n8h.i P.pGr Co. .nd Shrnthri lmport/Er'
port Corp. for R.(r€ation and Sportr Coodi

Formed Aowen Paper Fadory Lkl. k, produ.e ( repe paper. l40l,oo0
iYr 5 milli ). :r/89.

Pelroleum, Natural Cas, and Relat€d Equipment

Chiaas )utotts

Wilh Wilh.lm!€r (Nor*.y)/N.rh.i Wall Oil Corp.
Sold dillinS rn l i8 m'llion. 2/89.

Waterbury Farrel (US)
Sold lwo rollins mills. l2l88

Ceho PompeD (Netherhnd.)/Chin. N.lional Non-fer.ou. M.l.l5 lm-
po.l/trport Co.p.

Sold rwo rlury pumps. ,56 million (Dr ll I millionl. 2/89.

l\v.shent\ in Chlna

Chioe < IhvP.r,Pnt\ Al1to.rl

N.lion l Mincr:l Co. (Chil.)/B.iiin! Gold Co.
si8ned lett€. ot intenl Io ioinlly prospe(t, operale, and manage gold
min€ in Chile. l/89.

Mining Equipment

Chin) . lmtods

NA (l.p.n)/B.o.han Steel wo*t, Sh.nthai
tstabli5hed Baohua TradinB corp. to deal in steel, nonferrour metils,
mechanic.l equipmenl. et(. Regislered (apilal: t140,000 (lY mil-
lion). t50-50). r/89.

Ccn€..! Minerali Co. (M.l.ysia)/Yunnan G.olotic.l .nd Mlneral Xlrour-

SiSned leiler 01 inren o exploit ritanium-contaioint ores. l/89

M6tel ln(. (USYShoudu lron & Sl..l
Sold 19% oi Mesl. tnSineerin8 Co. to Shoudu, rhe majori!y parrner
in Melta. (U5:IOYCPRC t7OYd. 1/a9.

Mino (lLly)
Ne8oriarint ,or conrtrucrion of aluminum plant. I I l5 million {lL 150
billion). l/89.

Sc.ndi.con$lt (S*cd.n)
Prep.rinB feasibility study ,or iron mine and iron ore dresrinS plant
tla9 -

Cal.ctic tBourccs Lld. (C.nid.)
Ar5islinS in Bold minanS p'oiecr. I2188

CE Frnuc Aulolnallon .nd P€lrolite tquipmcnl & lntlrum.nlt
(US)/Daqin! oil li.ld

Gt tanu. supplied pro8rammable cootrollerr and compuler synemt
which Perrolite will in!t.ll. ,5OO.000. l/89.

Packaging and Pulp and Paper fquipment

Cbroa.' /nrrorh

NA (Finland)nunfent Prpcr Mill, Yunn.n
will supply coalinS pap€r produ.tion line. t8.3 million. 1/89

T.mpelle (finl.nd)
Sold.arlon-makinB machinery- r24-2 million (FMl00 million). l0/88

Power Plants and Equipment

NA (Dlnrnrrt)/Qintdro Reclifi?. Worl.
Wrll r€ll uninlefruplahle power sysrem. l2.s milljon. 1/89

Erlon ls. Afrl..)
Sold ured power el.lionr, lncludinS boilec, Benerarors, .nd turbine!
11A9.

M.rub.ni Corp. (l.p.n) .nd S.bcocl & Wllcor lndutl.ler ttd. {C.n.d.),
.ubr, of McD..mott lnc. (us)

Will supply 600,000 kw (oal-lired pc'wer planl to Zheiians. t70 mil.
lkrn. L/89.

USSR
DiscurslnS conr[uctlon oi 8es pip€lifle alou China's no.rhearr bor
der. l/89.

Chunt Wrh Sfiipboildint & Entin.crlnt Co. {HX)Ah.nrhm M.rin. Co.
BuildinB (onr.iner handlinB la(ility in Shenzhen. {HK:49%.
PRC:S19.). J 140 million (HKJl.l billionr. 1/89.

Pharmaceuticals

Fumin Ph.rm.c.sli..l Ch.mic.l lndurtry Co. Ltd. (HX/Ch.nFhou Plt..-
firc.ulic.l f .clory, lirntr.,

tslablash€d ChanS,u Pha.ma(euli.al Chemi(al lndusrry Development
Co. in Sh.n2hen.6/6E.

Po rts

CGt-Alslhom consorlium (tran(e)
Wrll (,nr\trur I hr.ln)(, ., tri, t)!nrt,rfB pl,inr ,n (,uirn8iloos. l:100 n l

lrotr rIr,l .l h lro r l/tltl
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Erlaour Br.tty (Uf)/Hu.n.n8 lnl.m.lion l Power DeveloPm.nl CorP.
Will desiSn and tupply equipm€nl for synem of lran'mission lines
emanalinB ftom Yueyan8 Pow€I Slalion in Hunan. t21.4 million
(Il l.7 millionl. I 2/88.

Me!..r'chnilt'Bollow-8lohn (tlCyCATlC
will sell wind enerSy converlec rnd (oopetate on wind enersv
developmenl. t57 million lDMl00 million). lll88.

fhirrRn ,rp.nc.c b.nlt
will p@vid€ l60 million loan for developm€nl of themal power
plants. l/89.

Property Development and Mana8emenl

ahina'< lmt .1.

Sond tirlt P.cific Drvier t.t lG M.n.temcnt, ioinl v.nturc bctn/.en
Bond Corp. (Aurtr.li.) and tirtl P.cific D.viG! (HX)

will manate talr Lake Villas relidentirl and (ommer(ial (omplex
oulside Beiiins. I/89.

lnvP.tmc^t. in ( hin)

Cothe 8.nl (Sw€den)/zh.ntdao s.i.nc!, Technoloty, lnduslry .nd Trad-
int co., H.in.n

si8ned lerrer ol intenl for reverrl p.operly developmenl pruie(l! io

YTt Corp. (Malayii.)/China Stal. Conilructlon tntin.rrinS Co.P.
siS,ned memorandum ot underslandinB tn housing ptojed loint ven

tule, in boIh.ourll.ie3. l/89.

A.cei C6. (france)
Will b!ild horel in Hnindn. lll88

Scientific lnslruments

Chio. ltnpon\

vrir.h (finl.rd)
will supply meleorolosiEal inrtrumenli lo alrpons in ChonSqinS,
ChenSdu, Cuilin, ShenyinS, and ShanShai. ll.5 million (fM6 mil'
lion). I1l8a.

lnte<tmAnt. in ( hih'1

LtM (S*itr!rl..d)
willestabllsh ioi ventute to manufaclure ammetert. t676 0o0
lstrl million). (50-50). ZE9.

TRC

Ships and Shipping

Sold ,l4-meter search-and-rescue ship with helipad. l/89
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ltt\ t \tttr\\tt' 1t) t ltttrt

Century Dilt.ibution SFt.tni Inc. (US)

tstablished ShanShri office to offer impon consolidalion lervices lo
No h American imponers. l/89.

Dontn.nE Shipping co, (s. xorei)AINOTIANS
ASre€d to ertablish firsl direcl shippint route belween lhe lwo
countries l/89.

Sonlii.nt cioup (lntehalional) lndu.ttirl co. (Hx)/D.liln ShiPyrid
tsrablished Dali.n An.hor Co. Lrd. to produce welded an(hor, fo'
ships, harbols. mines, and liflinS equipmenl. 1/89.

Hcllmrnn l .rnrlion.l (Hx), !ub.. of GGbr. Hcllm.nnn GmbH
(txG)/stNorl^Ns

form€d ioinl venture to build dislribulion lerminal in Shen2hen 5tZ
t2/aa

Tel€communications

ahin,* l oon.

Strnd.rd Eleltril l"or.n, GIG)
Sold microeave radio equipment. t7.4 million (DMl a million). 2/89

f.irficld Technolo8ie$ (Us)/Ceophysical Co. of 8oh.i oil corp.
Sold seophy5i.alequipment for EarheIinS ihallow water sei5mi(
drta. r6 million. I /89.

CEC.Ple!sey (UX)/5h.nda Telephone Co., Shenzh.n
Will supply 200 pre-pal .ard telephones and 500,0O0 srored'v,rlue
.ards. l/89.

U.S. Sprinl (US)
S,rltl srrrrrh..rnaIl,8 nrrrru!!J\.lrJn\nr !\i('n.(lr, Inrr'rrr $ 11 rri ll orr

NA (Spain)/H.ntzhou, zhcjirnB
Will supply 50,o0o Iine, pro8ram-controlled ex.hin8e equipmenl
't /89 -

1,.M. tric.ron (Sreden)
Willsupply LiaonanS wilh AXE line5 and atsociiled equipmenl.l60
million. I2l88.

Noli: T€lecommunicelions (Einl.nd)/fu!hun P€troche'ni(.1 Co
sold opli(al rrbles. l2186

CEC-Pl6r.y T.lccoml'lunication. (UK)/Mini.trt oI t.dio, f llm.nd
T.lcvirion

Will supply lSDx privale lelephone er.hanS€, dala rcrminali, and

lrunI connection5. I 2,/84.

lDvfslfieotLiafr'hifd

Ir.d. D.l. co. (Us)/linSmao N€w-T.ci D.v.loFrnt CorP., .fiilirt. of
MOfElr

si8ned ioinl venlur€ a8reement to deal in exchanSe and lrrnsmisrion
ol commercial inlormation. l/69.

Si.rncni AC (tRC)
Will manufacture diSital swatches in BeiiinS faclory. t60 million
lrRC:40%-PRC:60%). 12/88.



lavesl,affts n Cbi

Nitlo Soseli Co. Lld..nd Nichim.n Corp. (rrp.n)/China spun & wo!en
Fabric lmporVExporl Corp.

tstablished Nobel Dyein* & PrinrinH Co. Re*isk{.(l (.rpirdl: t l2 nril

Siemlns AC (FRG)/D.li.n Autom.tion ln rsm€nl!
Sitned cooperaiion co6tracl coverint innallation, trainin8, and ser-
vicin8 ior users ol Ielepem M sysrems in norrhern China. I2188.

Qthc,

P.nda tle€lronics Group
lnv.tledrn5nftrrn(r\(otornr!.dtu,( r,r ri,rnur.r( tur, t. l({ n
muoi( Jlri)n. pr.trlur rr l1l})

Textiles

ahina'\ toto \

tithu.ni.n Sovi€l Soci.lirl tcp{blic (U5$,
Will supply and build texlile mill 2/89

ti.l.r Coip. (Swiu.rl.nd)
Sold iour rinB-spinninB pl.rnts. t0/88

Nitto Bo$€li Co. Lld. .nd Nichimcn Corp. (t.pan)/China Spun & Woven
F.bric lmporvExporl Corp.

Eslablished Shenzhen Yonsrjn Texlile PrinrinB Fn( r(try ro nrnrui.r( -

rurc corbn clorh. $ I J nrillion (JYl .6 billion) l/8e

Thies Co. (FRG)/Sh.oyang No. 2 Terlilc M.chinery Plant, Hun.n
R!ill trvo hiBh temperarurc pie.e.dyeinS nr,r(hine\ l:l/'88

Chih.t'\ tntP.hPnt. Ahrca.t

NA (8.h.m.r)/Chln. T.rtih lndBIri.l Corp
tslablished knillins mill. l/89.

Transportalion

Chha\ tn"1on'

Acuslar lnc., sub5. of Chryrle, Corp. (US)
Will sell up ro 60,000 axles annually lo 8€iiinB leep Co. 2/8e

Airbur lndust.ie (France)/Chin. tarlern Ai.liner
Sold rh'ee Al00'600 ai,planes. J.lao million. l/89

C..c.dt Co?p. (US)
Has ioinl venlure with Xiam€n rorklift Co. l/89

Chlorid. Techric.l .nd Tr.dint (UX)/Shcny.q 8a(.ry ;..Iory, Li.onint
Will ,upply 600,000 units pe, year automotive batrery manuf.cturin,r
plant. t4.2 million (I2-l mallion). l/89.

CtC C.rler.l Sigml (Ux)
will rupply railroad siFnals. t9l1,800 (150O,00O) l2lE8

Lanccr 8o.r Co. (UXl
W,ll build lorllirl tru.k f.frory in Hnin.rn. | 2/88

Toyotr Aviation, unit of Toyota Motor Sal.3 U.S.A. (US)
Will exporL marker. ahd rervice C€ssna turboprop plan€!, and e{ab
lish raler suppo fa(ility in CuanSzhoo- l2l88.

Collins Corp. (Us)/Sh.nthai Airlines, Air Chin.-Eeiiin& ind Air China-
cuanS.hou

Wlll supply Series 700 rvionics, includins weather r.rd;r and p.ir,
senBer dddress ,ystemr. I2188.

BITIC ol C.liforni. Ltd. (US)
t5tablished Colden Land Wor$ed Co. Itd. joint venture wool€n mill
t9.98 million. {US:49%.PRC r5:'7"1. tll88.

Air-leep Pline Manufactur€r (Switrerland)
lvill p,o(l!.e pl.rnes ,n Hi nin l.l/ti8

tllAkrcr! r.r chlr,l

F.lor Woodrey Co. (uX)
Plans to build airpod in Hainan. 12188

Conlorlium hcad.d by Siemens Ac (FIc)
Will supply eled,o-mechanical equipment to ShanBhai subw,:y sys
rem. t224 million {DM400 million). I l/88.

St nd.rd Ch.n.r.d Senl {HXylndurtri.l.nd Comm.rci.l B.nk o, China,
sh.n8h.i br.nch

toaned t1-5 million ro ShanShai No. 2 Fexrile Ma(hinery racrory to
import advanced manaSement iystems. l/49.

Puy.llup l...rvrtion (Us)^i.dln IEDZ
Plans lo eslablieh ioint ventu.e with Puyallup lndian tibe to produce
US mililary unilorrnr. l2188.

Pr.ciiion lnirum.nt Manuf.cturinS F.clory (r.p.n/Saorint Pl.ttici f.c.
tory H.bci

tslablished 8ao,(an8 Precision Moto, fitiinS Corp- to produce
automobile brakes. t4.8 million (Yl8 million). 2/89.

fiat {lt ly)/Nrniin8 Molor Vchiclc Plant
will ioinllv produce pi(l-up kuckr. l/89

Walbro corp. (Us)/clTlC d Mtrlity Moto. co.
tslablish€d CITIC-Wilbro tld. ro manufacture ele.lri. ,utomotiv€
fuel pumps in HonB Non8. l/89.

Olhtr

Switr.rl.nd
SiEned.ooperation aEreem€nt to improve China's railway sysrem
r0/88.
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Miscellaneous

lnvet,rentt in Chlna

NA (r.pan)/zhuhai Ocean Optic.l lesca.ch lnslilute
()p.n.(l lh!hri ()pt,(Jl In{i!(r,! ( o r,, r,(trlut. holo8Lrphr( Snrlins
\ol,!ri,1 ,. lt \r,l( thrcn{i. lcrth.r..rnrld(,,riri\c 1tr,(k! S{,(x) orr0.

Chita Obl.st (USSX/Hrilontii.nt lnlern.tion.l Tru.t and lnv.ttmenl
Corp.

si8ned four economic and lechnoloSi(al atreemenls and barter irad€
conrra.l'. l/E9.

Ms!rs. td.nd David w.rdell lus)
t'r.lb L'hLn! (r)D\trutron NlrniA.nrcnl (o r{).rr\ril snrill Lr5(o.n
rrrn tr do nr hu. nr.. r. I lJ nrn I lrlJS

Pi.rr. Cerdin (tr.rce)
will open burron ia.ro,y. l2188lr.r 'lul'. I \

tdwards I An8ell (US)/t.w Offi(et of Cuantdont lnlerr.lional Com.

SiSned cooper.iion aSreemenl. I 2/86

C LAS S I F I E D ADVE. RT I S I N G
POSITION WANTED

FIVE YEARS HANDS-ON EXP w/
LIS .lV I:rctorv itt Slrtrrghai- Negs.
( ( )ulllcIl lii(l(', Q-(:. llu(nl l\Iilll(lir-
lirr. l\llIl-l irtattrc. (i)Irtl(l llill Iltlt-
lc\. It00,/1)1)'.1-{)i)00 or l.l I 5-l272-31(}lt.

MBA st rks nrill'kcliIg,/I)l(xltr( ti{)rl
r) lilnIH. r r)cr) I positior. lrr ( sA, l fr
lts (!('(lit allnl\st & f('stilut:tlrl rtrirIr-

agcr. Irr Shartglt,ri. (lhirra. ! rls as

supervisor of Custdlrs & '1 1ls as

branch manager of a retail sl()re.

Qian t)ai 302/731-1308. 900 Kir-k-
wrxrd HWY, Apt C6, New:rrk, l)E
t97lt.

POSITION OFFERED

PRODUCT MANAGER, lnt l cott-
surner- Ploducts conrPilnr !lec(ls nlklg
plo lo rlerelop mkts in China. l\lust

lx, llucnt irr l\lanrl.rlirr. Iirnriliar rv7'

pigrrrcltc<l ({)srn('li('s. lt willing to
rt.locirrc lo (lhirra lirl ll'tr-s- (irntact:
R I',\. 2720 RiT cr Rrl. 51e .15, Des
l)leirrt's. ll, (i00ltt t:SA. Attrr: llarry
Rot rrrarr lt 12,/ll1)0-{i(i70.

WANTED: EDITOR. U.S.-CHINA
REVIEW Kr!r$lt'<lge about (llrina &
tlt.sk-top prrb. rv/l\lirc. l'a\ per issue,
(a, I issrrt.,,r r Scn<l sarnples. resurrte,
rcls. to LS(llt!',\. 20?r'r [,ve St. N\1..
,7 I i-). \\'.rshingt(,ll, txl 2000{;.

Hont Xong Conn€crion - Doing Business
ln Guangdong Province: { r,nr1r.lrcrr.rr. rrr

trrdrrct i,,n to ho* brrsirrlsr ri,r ks .rrxl q hcrt
to gct ht lp rrr t he grotrnrl in tlurngrhrrr. Spc-
cial Fl<,,romi< 7r,ro and so<rlled ()1x-tt
.\r ' .'. l,Li.dil'.'\,,1 tlrr.tlr'llnr,,1rr r rrr.rr rrr

the pror intt. - t h| I\.r'rl. I l:rn :"r.1 ii:rn. Au-
thor Katherirrc lrrcstitr. ir r (;ur!rg,,hrtrr-
bascd j,tr,rt).'lin r.tn, i'll.i i,t' So,,rh (lhi":'
business c,,rxlit n,rs. I hr llrst b,xrk in Urglish
to ollcr a sinrplc, stluightlr,rwlr<l and rnex'
perrrirc rrrtr,rhrrti,,rr t,' l,rr.rrr''.,rrrrlitr,rrrs
in the prorincc b:rstrl (nr lirsrha'r(i rcscrr.h.
t.isr pri.r llK$210 (llK$l?0 ro Anr(lh,"r

P.R.C. Business Firms in Hong Kong and
Macau; l)irc(t()ry ol rtii"hn(l (;hin.sc alllli-
:rr(,d busilless crtirics i'rll,,"g K(rrg."rd Ma-
.ru. (Xcr 100 cnrrics. (:rr1x'rativc ptrhLsh-
,,rti rcrr,,r( l,r.tuccr thl I s d t,"ciFn
Conrncrcial Scrrice ol rhc tls ())n\ulatc
(;(.'r.'.rl i" Il,,"H K,",9 .',,,i 11,, ,\'nc,i,.,,'
Chrmbcr ol (irnnr( 

'(r' in ll,,ng K.n'9.

I hcr..rrc thrcc mai,)r catcg<,rrs <,1 lisrrrrgs:
gei4r.rphx disrincti,,rr. whRh i'rd,.irtt,5 ra-
rronal. provint ial rr(l url)rr (r,rporrti,)n\ (,1

(:hrnr: gerrrrk rlrrtrrr tr,,rr. uht,lt t,rct' 'ir
m:r ior indust rial or srrv'( ( ( rkg(,rirs \Pt{ ili-
c:rl[ - Banlirrg & t-i.rrracc. Insurantc, Oil
Conrp.'nic.. shrt,t,'r'ri .'\H, nr\. IId!l\r't \'(.-.
Publishing ar(l Ncqs Mtdiar ll,,lding'
Prrenr Iirms. rh(,st with cxtt nsirc subsr<liarr
n|ru,,rtr. (:hirr<.rr, 

'r.'nrr\ 
r,t lit r)r\ ;r( ,1'!.ll

in a separate appendix. Price HKS260
(ll Kt2l0 to memb€rs)

Chin. CoEEercial Relations Directory:
Nou in its nineth year as rhe prime s(,urce r)l
i'rl('rmati'nr about AmCham H,nrg K('ng'\
leading China trae and trade servire compa'
nies. This biennial publication containr over
230 company Iistings and a separate prrxlucts
& Serrrcer direr torl toth('omprni(.\ Pri(r
HKt 135 (HKtl I0 to members).

Checls payable to: American Chambcr ol
Commerce in HonS Kong. Serrd r.'ith orders
rd Publications Manager, Room 1030, Swrre
House, Central. Hong Kong.

E American Express

tr Visa
Card lssuing Bank:

Err< krsed is my

lirr:
Copies ol

tr chech/bank draft
D pay bv credit card

Itrtal IIK$

Namt : l\'l r/ l\I s

I-it lc

Conrpatry

Addrt'ss:

I-rrx l lx:

l)rrtc

Sigrtat u re:

CH A RGF, 'IO t\'l Y
E Master Card

tr Diners Club

Card No.
F.xpirl Datc

.:i

oc
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PUT CHINA BUSINESS SERVICES
AT YOUR FINGERTIPS!

The 1989 US-China Business Services Directory makes it easy to locate assistance for
all aspects of your China business activities. More than 900 listings for US and key
Hong Kong and Chinese companies offering China business services are included, in
the following categories:

Accounling
Advertising & Public Relations
Airlines
Ar c hitect ural & C onstr uc tion

Enginecring
Banking & FinanciaL Services
B usiness Support Services
C ommodity I ns pe ction S e rvic e s
C ompute r &'lb le communi calions

Scrvices

Consultiag
E duc atio nal & P rofe ss io nal

P rograms
Embassies & Consulates
Exhibitions
Freight Forwarders & Couriers
I lotels
Insurance
Leasing Services
Legal Services

Market Research & Marketing
Personnel Reuuiting
Printing & Translation Seryices
Ports
Publications & Other Media
Real Estate Dcvelopment
Shipping
l'rade Agents & Trading

Compantes

Each entry contains complete contact infonnation, including addrgsses, contact
names, telephone, telex, and fax numbers for US, Hong Kong and China offices,
and a description of services provided. All listings are up-to-date, verified, and
conveniently indexed by company name. This unique, indispensable resource will
help you find the best assistance available.

The cost is only $45 for Council members; $57 for nonmembers (international airmail
orders add $10). To order your copy, send check payable to The US-China Business
Council.

US-China B usiness Services Directory
The US-China Business Council

1818 N St., NW Suite 500
Washington, DC 20036 USA

(202) 429-0340
IONS

ACCOUNTING FIRMS

COMMODITY INSPECTION
SEBVICESSUPPORT

ICES

BANKS AND FINANCE
FIRMS

CHITECTURAL &
;ONSTRUCTION

DVERTISING & PUBLIC
RELATIONS FIBMS

i

AIRLINES



THE US-CHINA I}USINI]SS (IOUN(]II,

OFFICERS
Chrirmrn: CH^RLrs l:. H((;
Vic.-Chairmen: -l^(rK I M( RrHy. Ar.Fx^Nol:R

BRoDY. STr\rN (;. R()THMrrr:r
Presidenl: Ro(rER W SI,l-r.rlAN

BOARD OF DIRECTORS
DoN^r.D R. BE^LL. (hairman of the board rnd

.hief exa'rrice,,ffi.er- Rklu,.ll
I n t. ma t i otu I ( :o rporat t on

Ar.r.K\NDrR BR()DY. presidenr/irlernati(,nrl
)gild € Math.t llotld .l!, ln(.

ALAN CBrtN, chairnran, Aba.s Gtotp ol

D^rrrL \{ DuRBt5, president (r.t.), ,{lr./-
Stgtutl l,n.nnhvl

R- DEREK FrNt-^y. senior vi.e pr.sident. I/./

l'^rRrcx J. GN^zzo. presid.nl. ann./
T..hnologi. ! Int.n tional Ootporuhon

THoM^s l-. Goss^(;t. pre.ident. H...rl.s
Sp..iatry Chcnr.t' (:onpaw. H.rcuks

wtl.Lr^M B. GR-{H^M, senn'r (hairn]an. Itrrr.r

RocEr !11 H^1.r, exe(utirr !i(e pr.sidenr,
B.llSouth (:nrPo/atrcn

CLrt's M. H^r.r r., presid.tlt. Cotu-(,|1

US COVIiRNMENT OFFICES IN CHINA

(lH^,{ !s }: flr(i , ( hairna'r and .l'iel
cx((urive (,finc!, (i huiu.n hqnrfilng.

u'llr rAM A. LrrrrRs- \i(. (hnirrr.rr..{,"fu"1r
O\anltnid (), fanl

J. D^vrr,l.rlrrN(;, gr)up dirclt(,r. Al'(l sra,l'
Iterl.hc\rer. Itl,'tl llnrkl Ira& Aw.I'tttltt

Wn.r.raM.l ltk:l)oNor'(;l]. rne (hnirnrrn (,1 rhe
holttl. ltt\t NItuML BnnA ol (:hndgo

J,v.xJ luuRPr$ . .hnirman (!l the bt,rr(1.
presidcnr, and ( hirt rxc( urive ,rlli, ct,
Dt.$.t hrldtna- lN.

(lHnr\ropxr:R ll. t'l r.r rps (hrnr,ran|, rrtir.d
presidenr. 7i. a.S (:h,ut lhllJt.$ (hu,utl

Si!\'!N (; RrrllvrrrR. (hairmrll a d (hicl
cxr(urilr ()fti(er, l'.,rrlnvlt At tn.t. ln.

D^!rD S. T\pp^r. Jr., ( hairnran rrr(l ( hiel
cxe( urivc (,lti(er, lltol ()rrqoutn"t

I)^yrD It::'or tR. ( hrirnrai, Ib\d1., R.r.tr

I'r( r. \1. t'^s ()rDtr\. cxc( uti\c ri( c prcsi(l(nl
rnd llrcnrher {rl rhe (i!rp{,rat. Uxr( utilc
()lli<<. (;.n.ul l.l..tru ()'nPant

(i)r.rN Wt:BsrlR. rxr(Lrritc ri(. prrsidr r. n/'

WASHINCTON STAFF
l'rcsi(ldrr R(x,rR \! Sr'r.r r\:aN

Vx.l'rcsi(krll: Rr r\Rr) i. (;rr l t:sprt

hrsinc\r Adrilrn! s(r\i(.s: K.\RI.N (;Rr:ll\
(;hinn Bu\in(\r R.ri.B: sH^RoN I Rt'!rARr
hrhli( rrnxrsr Nrrr,rrrN (l Ross
llurir'(ss Inli,rn'rrn)n (;cnr.r: JtNNrrR Lr fi r I
lUrllir,(rnrrl'r rnd tturlgcr: Rt(]rrRD l.

Rc\ral,(h I)A!rr) L. l)l \\Y

lllllt N Srrc(t. NW. Srirc anlo
\'lr\hingr( , l)C 200:i6 t S,,\

lrlcl,h,rc: ('.10!) {'.19 t}:1.10

Fnx (2ll:l) 7 7I!!4 7(;
'li l( x 6-li l7 \( r'\( Il n
EEIJTNG OTTICE
I)rrr. ror 1,,' (lhinn ()t)rrxtn,r'r .JoH\ [lll\3rt
l)(.pur1 R.pr.\(ntnti\(\: Zrlrrc XI\r),

IIAl'Rr ! N BRr,1^ \
(:l I I(; lluil(lnrg. Suir( ll'.1(l
Icl.ph(rk anll):2ati. trr. :2:lli3. l.l'.ltiti
(;'blc t \ I\rRAl
I.le\r ?,i{i:t7 \( Plxr \
[.lx a)l:-58:]l
HONC KONC:

^\vr 
irrc (:,)rrsrl iil\l\rlrtll trsHutnrL. lll

l( )r r\ ,^ I lr\rs

EMBASSY
,{mbassador: wlNsros LoRt)
DeputJ Chief of Mission: Ptlut ToMsu:\i
ASri(ukural Couns€lor D^\'Ir, It{. ScHn)NovtR
Commcr(id Counsck,r: l-YN EDINcLR

Crrnrnrr( ial Om.ers: DENNTs B^,rNLt. Wrl.r-rAv
RRr:t(k!. I rMorHr' P STIL{TFoRD,

AI.rct l)AvtNPoRr
tiononi. CiNrs€lor: J^MLs l"{noc(:(}
3 xushui B€iJie

Jiansllonlensai. Beijins
'relephone: 532-3831
Telex: 22701 AMEMBcN

fax: 532.3297

CHEN(lDU CONSULATE
(i)nsul Ctneral: J^N DtwrrDt
D.pury Principal Officer: S(i(n'r BEt.l-^Rl)

Jnrjidns Hotel
180 Renmin Road
Chcngdu. Si.huan
T€lephoner 28-24481
Telex: 60128 

^cccH.N

PRC GOVERNMENT OFFICES IN'I'HE US

CUANGZHOU CONSUINTE
(:,,rsul (;cnurl, Il^Rr l'Rrn
t).pur1 t'nn(ipJ ()lln.r rt:1,,rn x Sfl ri,,r

(lhicl Srrl'rrr\ A S(Jfl 
^,Krr(irrnDe'iial()lltrcrs \()R^ sr \. I()Dr)r-.

ti,trrrDr (),hrr: R()BrRr \11 l)RY

Irtrrdn ,{ tl()l.l
Trl(ph{nx r li(;11-1rrx)

Irlr)ir {.1{:il} (:zr)rrr ( \
Arrn t SA (itrr$lxt(

SHANCHAI CONSULATE
(l,trrul (;(ficrrl: (iH^Rr r\ l. 5\r\r\Irr
I)cpur\ l'i'(iprl ()flxer/,li,nn,nk scrrx,r

(lhrel: l\l^ n H !.$ ll W^rl,
(irtnrxa( ixl ( )lin crr: BARB^R,\ sr.,+rL( tir,

l.llil) lluiihai lh(n)g l-u
litcphdrer :l:i{i 880
lblt'x :i:lillt:l I s.(; ( I'
lid: :tll.ll:,12

SHENYANG CONSULATE
(itrsul(;(n(r. (: !.r (,t\t I)rlxRr\
ltr,trxnri{ ()lh.rr SIrrru\ R F()\
(irnrncii.rlOllkcr \\'Il I IAU (]r\r]R
N,, .10, lr )( 1.5((ti,D 5

Sr'rJtrrX SL Hcpnrs l)isui( r

Sh.'rrIrg. I-ir{nrin,i
Irl( ph,nx-: :llrlrllll8
'lal(\: lt(X)l I AM( s(:
I'.r\:lr'(Xr7l
HONG KONC CONSULATf,
(lnsul (:{1xirl: l)()\ar r) }l :1\DtR\()t
l).ln l I\itr(rpal ()lh(cr: ARll R K()Bl.tR
(innnxa, irl (XIncrsr YI\(; PRr(r!- Nir)

QL rsr)r.rr
tr(nx,Dn s.(tnn (;hi.lr L{^R\J. \1'tartk
?(i (;r(lrn R(l
Illcph(,r.: 5-2:lll0l I

k.l.'x: ii:l I .l I r sD(x. Hx

f,MBASSY
tunbassadr)r: HAN Xl,
Mirrisrer (lounsel()r Ior Co rlne11]ial Allairsl

230(l (lnrDe(ticur Av.nue- N.\41
ynshniF(r, D(l 20{)08
(iDDr(r(inlr (202) :l2tl-25110 rhrough 21",27

visas: (202) 32u-2f,17
Tclcx: 440038 PR(:I,r
(:onnnercirl: J.1(X;7:J t,R{ri Lt

CHICACO CONSULATtr CENERAL
(inrsul Generxl: DINC CHAo(:oN(;
l0.I S. MnhiFur Alenue, Suirc l?lll)
(lhnr$). lt- 60ij0:l

,\dnri,risrrxri,nr: (:l l l) :l llj-r)?117

!i\r\ x,xl (irrnrhr ,^lllrs (:ll:) :lll;lr188
TIOUSTON CONSUI-ATIi CENERAI-
(i \rl(;(rxr.rl Nt \'^()r I

(itrrtrrcr(ial (irr rI \\'^N( \'r\r,^\
: 17 Nl( nrn,,s. Itlv(1.

Il,,rst(,r. IX 771)52
( i,rDDxar iil: (71:l) 5:.1-.l0lil
Visrs: (71:]) 521-.li] I I

Ick.x: 7li:17:l ( rrrN(xrr\r r rItx'

NEW YORK CONSUI,ATtr GENDRAI,
(i r',1 (;,rH:,1: l 

^!(; 
XrNr,nrt

(irrtrI(r(ial (i,rsul: Srrr.lrN(ixrN

N.s \in k, NY l()0:16
(in n.r( irl (lll2) :tllo 7.I'.?t] & 7127
Visls: (212) :):i(l 7.1(X)
'Ii.l(.r: 1'.l1ll:i4 (r(r( NY

SAN FRANCISCO CONSULATE CENERAL
(itrrsrl (;.n.rnl: ZHAo XrxrN
(itrnnrr(ixl (linr{rl l.r, Zl,wrN
l.1H) Ln$rn, srr.cr
Srtr trattisro. (lA 1r'11 l5
(itrnnk.rr ial: (.1l5) 5li:t-,185u
Visls: (.115) 56:t .1li!,7
'li.l.x .l1r7{ll!l (i:\r

1,OS ANCtrLES CONSUl.{TE CENIRAI
(:(nr\rl (;cn.ral NIA Yr'/rr!N
1-)01 Shitr(, |Ik.- Suirc:l{X)
lrN A,rgcles. (;A !l0ll20
Adllririllrxti, r: (2 lll) :l8ll:l 105

vis;rsr (!l:t) :l8l)-2:')0li &'.:5(17
frx: (21 :l) llu0-11){il
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NrcorrnrrNc A CoNrRncr IN SuaNcHnrr

Cuoose Yountl/pnpoN.

l)oing businers thousands of miles
trom home in a counrry as uncompromisingly
breigr as The Peoples Republtc oi (-hina,

does have its idiosyncra\ies.
Trme ditlerence. mean our Busincsr

and lnlormation Cenrre i. thc only one in
Shanghai that never clores

Vith a little noricr, we can arrange
k)r interpretcrs and translators,

"Vhat about busine\s enrertain,
ment?" you may ask.

ln China, rhe l0 coursc banquer
(complete with sea rlug, shark s iin and
'rr,r hI( ,, ,, nrtrrLr, ,L,r !"fi

chickcn i fect) ir the equivalcnt ol rhe
western power lunch.

Our manager ar the Cuan Yue

Tai, perhaps the t'inest (lantonese rcstaurant
in Shanghai, would bc glad to advire

Nearer home, wc have the only
authentic ltalian retauran( in town and an

international coffee shop.

So you ree no one in Shanghai
goes further to curhion you from thc effects
ol culture shock.

And .rt iu.t [-lSSt5' a nrghr werc
way ahead in the price war t(x)l

*++,*{F"i
Sheraton HuaTlng tlotel Shanghai

FOR NESERVAT ON5 C^IL ANY SHERATON WORIOWIDE OR 
'AIt 

IOI! TREI I]N lEO SIAIES ANO CANAOA 8OO 325 3535 OR
cAtr IBE HOTEr ON TEL 8621 191000,396000 rax 86?t 39000.1 39023? TELEX 33589 SHBrrl CN
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