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You can do busrness in Japan
without shelling out a fortune.

krr munr companies, thr: higgest

barricr to D$\' n]xrkets ha-s hern the

cost oI hnsir]rss trifs Reslarrrir)ts clll
he experrsitt. and eler) lht'snrill|ell
accontnrxL(ions mar canr ortnized
hills let tlrrxe willirg to hc a lilllr
adverrtunrus will lind llrtt travclirrg

comlirrtahlr irj:pan d0flin l requin
packing l suitca.se lull o[ vtr:.

Japrnse husinessnrel, thel re clean,

[unctior]rl. dnd convenientlr located.

Although nntliug machirrts replace

xmelilisi like mom senice. et S{{) to

S50 il r)ight these holrls ln r s0und

irvaitnlerlt'[h0 maior chairrs lrc the

li)kvu lnn (tel. 0.1/406'0109) and the

lilrshir)gtur (tel. 0J/rr.l{-5lll).

Food for naught.
Il slrould crrnre ru n0 suryris('thxl
rorr ll slur monev e;tting ultn lhe
kicals r:rtl. (irxrd ald reuorr$lI
I)ricrd ruslxuranLs ca ht' lirurxl i

depitrlnlr t storts old the br-senrt'ILs

of oflict, huildirrp. At lLnch. ;t-rk for
hlfutkt ll nreans specill o[ lhe dt.
rurrd irrcludts rice. ntiso soup, sllad,
nrfirt or fish. and rleiscrt rrll frrr
anrrrrxl lne dollan. ,(a nonrt ;uttl

.vrl;atzr (noodle shops) arc perlect

places for a quick and lrr-stl nreal.

Northwest notes.
Si0c{,\r)rrr lime is rn)ne\ l(n \\e
m:rke it iu quick ud rir"ir as pos-

sihle lin rou to get tojaprrr, hv

offering dailv lonsk4rs fmm lhe

nlosl [] s. cilies. s0 vou call counl 0n

arrivi g uten rou uant. reited and

nadr lo do husine\s. AId [e gilr
xru sonlelhinB els(] rn) olher Ir.S.

rirline can: the knowledge, under-
starxlirrg and insight lhat c0m6 fronl
orrr l0 velrs o[ helping pmple do

husirre* irt,{sia. R)r internatiulal
nsenirtions. call r0ur tra\el agent

0r )iorlhwesl at l-U()(ll{7-{7{i. T0

find out nl0rc ahout doil1g husrness

irl Asix, call l-800-55J-lll5, ext. I83.

Hop on the bus.
A $ll) hrrs rrdr fnrm \xritx Aiqn)rl
nrer nol slrikr !()r.r iui a hirrgrilr, hul
comptnd to I $l50 tr\i, il is. 'll1r

husn ntlrkrd AiTorl l-inn)usilf
stop at all thr nraior holrls in'lirk\{)

Sleep cheap.
llusirress lx)trls rre r lirirh rrer plrr
r](nnenor) (lulcring priDtaril\ l0
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Letter from the President: Keeping China's Most Favored
Nation Status'l'ltc (ongrcssiotltl tltreitt to rr illtrll irrv Ml N could
nrcart rlisaster-firr I S lrrrsinesst's. rt()l t() rlenli(,tl Ilong Koltg alt<l

Sotrtlr ( llr ina.

The Uphill Climb Toward Quality ,\s (iltirtrt r t'xlxrt ts kt t lr
gr'<ruing. <lrrllitr is ott tltt dt<littt Khin Ontt

Project Notebook: An SGS Tour of Quality Control in China
(it't t ing tlrere is orrlv llalf the furt li rr tlualitt cottl rol inspet tors itt
C.lil.r. I\nn lltlrlingtr
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Soutlreast -\siatt ttatiotts Inakt' tltis t cgion a porlt'rlttl global
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Looking South l"olt'ign cotttpattie s-espcr irrlll (ihirra hittt<ls-
are kccn rrn Vietnrrr.n. Laurrner.l. llrrthn

China's Influence on Vietnam'$ Foreign Business Laws IIas
Yiclrrarrr irnprovt'rl orr (lhirra s ttrorlt lt .frront .lltn ()lttn

INTERVIEW: David S. Tappan,Jr. I'he ( lltilrrr'lrot rr I"lttot
(,or'p. ( . t.( ) r rllt r t: on (.hirt:r lrr sirrcr. anrl it r 1rr .rlrect:
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th&
ln the l:rrgest rnass politiral carn-

paign launched in (ihina sirrcc the
Cultural Revolrrtion, lhe governrlent
has rcsrrrretterl rrrodrl soldicl l-cr
Feng in an atteorpt t() rebuiltl sor ial-
ist ideals and itnpr()re the alnlr's
inrlge. l,ei Feng. who supposedlv
diecl irr l9ti2 at the age of 22, was
extolled by Mao Iirr his sellless
devotion to the Parl\ and people and
f<rr his steadfast resistance against
"botrrgeois liberalisnr." The t urrent
canrpaign, wlrich began several
[ronths ago when arnly units werr
insu'rrr ted to \ru(lt Lei'\ lilc, i\
apParenllv intende<l to rein[rrrce
l()falt,v to the g()!ernnrent-and
erJsc tlle rnellr(,r)' of last ve.rr's
denronstrations for derrrocracy and
the resulting arrny clackdown. While
I-ei is credited with such deeds as

theer(ullr rrashlrg ln(l rnendrrrg his
cornrades' clothes. today's canrpaign
calls on thildren ro sweep Ohila's

slret'ts. and solcliers to act as "l)arc-
Iirot brrt'bers.' prorirlirrg free h.rir'-
cuts ntound thc c()u tta.

ln r re('ent speerh, Prenrier l,i
Peng stated (hat the (:rmpaign was
launched to rid the government and
Plrrtr oI rorruptr0rr, and rrrurd rt
w()ul(l (()nlinue unlil that g()al $as
reachcd. \'luch ol tlre popul;rtiorr.
however. seenrs al)alhetic, and re ds
the g()vernmen t's preoccupati(,n
with l-ei Feng as an ()lrtdated attenlpt
to rnarripulate and contr()l tlle
otasse(-and shifi attention away
lionr rrnderlying social tensions al<l
ecoll()Dricc<lntradictions. 

-Vl,

Lei Feng serving the gorernment's cause.

Chirru's Faaorite Soldi erKeeping China Calm
Stability, stability, and stability

were the three major priorities out-
lined by Chinese leaders at tlre
meeting of China's National People's
Congress, which ended in April.
Modifications to the austerity plan,
such as loosening up credit to enter-
prises and raising purchasing prices
for key agricultural products, were
adopred in the nanre of maintaining
political, economic, and social order.

Rumors abounded before the
meeting that Prime Minister Li Pe[g
might soon be replaced by more
popular leaders such as Shanghai
Mayor Zhu Rongji or Guangdong
Governor Ye Xuanping, but thc
emphasis on stability seems to indi-
cate that no such change is likely, at
least for the time being,

Concerns over stability were also
evidenr in lhe Sovernment's pre(au-
tions to inhibit any demonstrations
reminiscent of last spring's uprising,
which began in April on the occasion
of Hu Yaoban8's death but was
fueled throughout the spring by a
succession of holidays and anniversa-
ries (such as the mid-April Qing Ming
festival commemomting the dead).
Arnred police slood watch in
Tiananmen Square on several occa-
sions in April and cordoned off the
area to keep the public out.

Further from Bcijing, the surface
calm gave way. In mid-April, large
parts of Xinjiang Province were
seal€d off to foreigners because
Chinese troops wcre reportedly rc-
straining anti-Chinese disturbances
by Moslem minority groups, who may
have been influenced by recent elh-
nic oulbursts in bordering republics
of the USSR. Though Chinese lead-
ers have strenuously emphasized the
differences between their socialist
syslem and the rapidly-reforming
Soviet one-especially since last
May's Beijing visit by Mikhail
Gorbachev, which hclped inspire
Tiananmen's student demon-
511a19m-1hs1s are clearly more
similarities than they would like to
admit. 

-SER

Crops Top Ecorutmic Agn
In tlreir continuctl eflbrts t{) en-

sure economi<' stability, China's lead-
ers are going back to basics, once
agaiI| enrphasiziIrg agriculture as the
"kcr link." In rect,nl speeches ofh-
cials have annount ed that developirrg
the agriculture sector will bc the
State's top pri(,rity, and are staking
l1l(,re lltaD .just rlrcloric: loans to
farnrers are to ilrcreirse by 30 per( eut
in l9!)t), and Slate purchase prices ()f
cott()n, ()il-bearing crops, and sugar
will all bc laised to avoid a repeat o(
lasl ycar, when harvests ol these
crops fell well short of their targets.

l)espite runr()[s and occasi(rral
st:rtr-nrert\ rrade drrrirrg the pa\l sl\
monlhs Irinting at recollectivizing
a6Jricultural prodrrctiorr, the g()vern-
nrcnr lr:rs done lirrle lr, (larifv irs
position. clainring tlrirt the houselrold
resporrsihilirr sr.slerrr rrill be 'srirlri-

Iized and improvetl. but also thal
"moderate sr:ale firrrrring" will be
encorrraged. Ministel of Agriculturc
He Kang has also ann()lrnced lhat I0-
20 pertcnt of tlre irrtreased funding
to agri( ultrlre will go to rural enler-

prises, seleral nrilliol of rvhirh le-
p(,r'tc(llt' h.tve been ckrsed since lhe
beginrring of tlre arrsterit,v canrpuigrr.
Thc' irrrreased funding likelv indi-
catcs offirial (on(crn oler aising
unenrpkrvnrent arrd cleclining pro-
dttctiorr r-ales in lrrral enterprises,
which generate alx)ut one-third ol'
(lhina s roral in(luslrial output.

,{ lulther "stabili/ation" schcnle
has bccn intlodtrccd l)\ Henan (;o\.
ern(,r (llrt:ng \1'eigao. called the
''dotrblc contracl systenr. " Unrler
this syst('nl. whiclr parallels the "dou-
ble grarantee systcrn' recentlv im-
plerncrrted for ket, Stare indusrrial
enterpr-ises, the g()r,ernment will
guaran(ee supplics of agricultural
materiills. electri( ily, (hemical fertil-
izers. ()il. .rnd credil t() farnrers. $ho
in trrrn rr'ill corrrnrit to cultilate
r erlrrilt.r I .rcreagc .ln(l rleet Brnin
<1uotas. lt remains to br: seen whether
the n(]w systern will be implernented
irr othct pt'o!inr e., ,rs uell. tltt,ttglr rt

clearlr inrlicates lhe I{()\'ernrlell s

desire to extend its inlluence in the
counI rrsirlt'. 
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Firrurue Nans

The World Bank staff was forced
under US pressure to withdraw in
April a loan request k)r funds to
build a Shanghai-Jiangsu highway. A
week later, however, the United
States gave its approval to a $50
million loan f<rr vocational and tech-
nical education. It seems that US
opposition to non-hu manitarian
l<.rans to Ohina is unlikely to soften
befirre the Bank's fiscal year ends in

June.

The US f,xport-lmport Bank in
March approved a loan guarantee of
$33.6 million by the Philadelphia
National Bank to the Shenzhen
Huaneng Economic Development
Corp. to purchase a 94 MW gas
turbine power plant.

Bringing Hmg Kong

As part of the massive infrastructure
developnrent progrant Hong Kong
recently began, the territory is now
set to build the world's longest
bridge, which will connect a new
international airport to urban areas.
The bridge will be privatized, and
bids will be rakrn in September for its
financing, design, construction, and
operation.

Tdiwan l'oms Forts

Taiwan in March au t horizcd
businesspeople to make exploratory
visits to the PRC, bowing to the
reality that many Taiwan companies
are already deeply involved in manu-
facturing on the mainland, especially
in the coastal provinces. Shortly after
the decision, Taiwan's Evergreen
Group, operator of the world's larg-
est containership fleet, announced
plans to hold talks on the mainland
about establishing shipping links.

Football for China

[,ast year's broadcast of the
Superbowl in China drew over 400
million viewers, but the airing of this
year's game. originally slated for
March I l, was postponed until May 6
due to lack of advertiser interest.
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Letter frorn the Editor

In Search of
a Regional Strategy

l,t.t rrrc nrake ortt'tlrirtg clear up frottt: In Iixusirrg this isstte olt
Sorrthclrst Asia. *c lc not trving to intpl\ lh:rt US c()rrrl)nrtit's sttotrltl pat k
rrlr urrrl gct otrt of (lhina. Ralh(rr, we re elttrrttr-agiltg cxe( lltives l() lake
rhe piont't'r'ing, risk-taking sl,ilit rhal <lrcw thcttt t{) (lhinir ()Ir all
exl)l{)r'irt()r-y jorrrrrtl tlrr'ough the coulttrics of tlrt Assotiation of
Sorrthcasr Asiarr Nati(nrs (ASUAN). Like Chirra. in tlre past I0ycarslltese
nali()ns havt'gtorvtt cr'onotrrically antl nrattrr-e<l Politically illl() il I)()tenl
global lrrrsirress lirtce. but the extent of tlS inrolvcrt:cItt in tltcir
ccorrorrrit's Iras rlirrtinishcd rather- than expan<lcd. ,'\s thc rcgion
r'orrlinrrt,s t() gr'()\r, IrS conrpanies shotrltl broadcn llttit ltotizorrs t<r

pla(c tlrcir (ihina ()Perations in a regiortal totrlcxt lrr tlt'reloPirtg
stlatcgics to rrraxirrrizc nratket <,pportunilies llrld ( al)illrlizt'on t t'ottotttir'
I r.'rr(l\ t I l l , , r r )l I r 

' 
r l I t S, 'lllllc.rsl .\sia.

(lhinar'clteirrlTrc<ognizesthegrrrtingtrrtttntelrialtlorrt(,1 ils.\s!1.\\
rrcighlxrrr, :rrr<l is rapirllr expartditrg busilrcss tics clerr sitlt tltose
torrnlrics *ith lhith it larks lirrnral p()lili(rl relalit)rls. [.aclt sirlt'has
nrur h to ofl< r' tlrc (,thcr il ter nls of larr' nr:r(cI ials, tcchttologr, an<l ercn
<apital, arrrl srrtart t'S tottrpauies trill trv to takc atlvarrtage ol thcse
grorvirrg links Io sorrrtc rtltterials ntole eflicictttlv ot' tt'ltt h trt w trrarkcts
lirr tlx,ir (llrina-nrir(lc prodtr(ts.

!r'(,tct iltl (;lti|lil hands arc antong tlrore Lxrking lrt'rrrrtrl ASltr\N l() the

ln)lcnlial nrillkcts ol Ittckrchina. This issttt"s special fix trs cxpllrills how
lcssons k'alrrul tlrt' har'd rvar in Ohirtlt nray Itt:tkc it eitsi<'r on l-lS

J)r'()sl)cr.t{)r's in Victrrarn, shoulcl the trltl<' cttrhargrr bc lilittl to alkrrr
Anx'r'ican corrrpartics it t.

( )rr a rlillclcrrl r)( )l(', \rc t e received nrlttv r otlttncnl s ittttl r'ortrplinrcnl s

orr orrr l1l1)0 Iacc-lilt. Ihank vou Iirr rorrr tlroughts. artrl Plcase keclr
lctting rrs krrorr ltrxr ut'rc doilrg.

1,4,"* t
Shar()I l-. Ru$ rl
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I-eAer from the President
Amcrican componie.s doing htuiruss in Chiru rtxe u seious
challenge: persuuling Cmgress to reneuu Chirn's most

fauored rution (Ml'N) status, due to expire in July. Thz US-
China Bwintss Couruil is mahing a mnjor effon n edutate
Congrus arul the public about the importarue of maintaining
China's Ml'N status.

Roger W. Sullivan

rnt rit an t orrrpanics tLrirtg
lrrrsirrt'ss in (lhina fare a
scr iorrs t hallenge this
sprirrg: an cflrrrt in Con-

glc\s l() rl llr()\'( rrr1)st Ilrrrred nati<,n
(l\ll.N) treatrrclt Iirr inrpolts fronr
(lhirra. l\lIN stattrs. r'hich rtrrrst he
rcrrt'wt'ti arrnrrallv. t'xpires on lulr l1

rrrrlcss tlrc lrllsi<lt,rrt and (Jongress

aglcc t(, t'xlcn<l il li)r ilD()ther yeltr.
'llrc Iirrirrrtiirl cost of witlrtlrawirrg

MI'N to Arttcricarr irnlx)rlcrs, exp()t-t-
crs, alrrl r'orrstrnrt'rs wotrkl tle:rrlv lte
lrr'.rvr. lrrrt tlrctr' .rlc lrlso r ost:. irr-
rolrcrl il tht l)attlc li)r' l\lFN is worr
orrlr al(cr a protlattrtl. bittel 6glrt.
Irt tllirl (\rnl. llrr anrtttal renervirl
yrrrxrsr trrrrkl no Lrrrgcl be taken Iirr
gnrrrtt,rl I lris un(eltnillv lorrlci add
.iBrrilr..rrrtlr tr, tlr( url)rr'(li(l.rhrlil\
ol rLring brrsirrt.sr' rrith (lhirra.

Chatges it the process

Rt'rrt rr'lrl hes l)( (,u :l l_1)utinc nratler
cr'<.r sirrce l\ll.N was firsr granted to
(llrirra irr lllll0 anrl l)arli( ularl\ in tlre
lasl scrclal ycaIs, in I>al t l)ecause th(
sccriorr ol tlrt law lctluiring tlre
aPPlovlrl ol lrrltlr houscs ol Oongress
rvas <lc<.ltrt.tl lo bc arr rrntonstiltr-
tit,rr.rl r'orrXrr'rsi,,rr;rl r, tr' ,,1 Pt'eri-
dt'ntial actiorr. \{'itlr lo tolgr'essiolral
a.ti()t) r'c(lrlir'('(1. I\l['N rr:rs renewed
arrtorrr:rt ir:rlh rrllr.r the prcsident s

rrotitt ol iltcnt t() rener had sal
bclotr' (iottgrt ss Iirr'(i0 rlars.

Iltc IlI\ rttrcrtlrl protess lras
bcctr t Itartgc<l Ihis lear becaust:
(.r,rrgrcs. rr.rtrtrrl to rr.gairr .rrr .rr trrl
r,'k, .rt .r trrrrr. slrcrr tlrr. Prc.idcnt r.
tortsirlcrirrg crl(l(ling IIFN to l
nrrrrrbcl ol !.:rstcrrr !-uropean coun-
ttics-.rrrl porsil,lr ro tlre S,'rret
Urriorr. Lcgislatiorr has there[rrrc

bcett itrtrrxlrrcrl thal rtstores the
lolt' ol (iorrgrr.ss br lr.tlrriring <on-
gltssiorr;rl alryrlorlrl to (,xt(.D(l II!_N.
-l-lrc 

rrcu' rulcs trt.at a rorrglessional
rott ol <lisapyrroral ar a picce ol
lcgislatiorr rrhiclr thc prcsidcnt nral
\el(). llrcrcl)\ satisl\irrg ll)e requile-
Ilrcrts ( )l ( ()r\l il ul i(nr:llit t'.

'l lr<' r-t rrt'wal ;rr oct rltrrt, inrohes
1rrlIirrrirr.rrr r r'rti{ir.rtiorr lrr tlrr. preri-
dcrrt, acr'olrling t() lhc IequireDents
of tltt' .lac ksorr-Varrik ertrerrrlnrenl.
that (lhirr:r allorvs lir.c crrrigration. Bv
nn unli)r'lllrat(, coinr'i<lerrte of tinr-
ittg, tltt tltarllirrt lirr llrrsh to issue
this (. rtili( irli()n is.lrrn< li, I !)90. the
ere of thc lrrrrtivrrsarr rrf the
'l iarrarrnr<'rr killirrgs. A<cor'<ling to the
tinrirrg rctlrrilcrrrcrrts, (iorrglcss nrust
thrrs rotc l)r \ll\ lx StPte rber.

(iirrrr the dtttrior:rtion ol LS-
(,hinil r'( lilli(,r)\ iu tlrt'Part rear, there
is rcasorr lrl Ii'rr thlrl llrc a()ltBr'es-
siolal rotc orr l\ll.N Iir (llrina will be
r(,j.rti\{. .\t tlrl r.rrrrc tiluc, .rrlrrrirris-
tlatiorr ollirials arc suggesting that
whilt tlrt' plcsident rvill rcrtainly
pr'oPosr MIN lirr'(llrirra, hc rna\ n()t
bt lrr'c1r:rltrl t() v('lr) a ('()nglessional
\()t(, r)l (lisill)l)r'()\ill.

Heaay short- and. long-term costs
-l h(' irnrlrc(liat( ( lli'ct oI the loss ol

\ll'N rvorrlrl lx. to raisc talifli to
prolrihitirc l(\'(,ls ()n nl()st (:hinese
('\l','r'l\ lo tlrr I rrit{.d St,rtrs t.rze

tnlrl('). [,lt( l r orr sc<;trcrtt cs nould
includt':
. Increased Chinese tariffs on US
goods. nr.ur\ ol s lrrr lr r,,rrklL,s< thcir'
c()nrl)etili\'(. c(lg(' atld nlat ket share to
()tller'(()unlri(.s, sinr c the Llnited
Stalcs is alrrrc iu (otrsidering with-
drawtl ol Ml.N. II(llrina retaliales. as

r al bc t xpt,r lrtl, br trrrrslclring L S

y>r'orlrrr ts lrrrrrr th(. nrinirlurn tarifi'
cirr ag( )r\ -(.h inil \ ctluir alcnt ol rrrost
I:rvorctl rratiorr stanrs. rr'hclc I S

grxrrls norv Iilll-t(, lllr' gt'rrel'al '

calcg(,r\. inlp()rr drrtit.s on ['S grrods
r i,trlrl itt, rr',rsc srrlr.trlttr.rllr l \ j,rtttt
vell lre\ ll)al irrrlxrr't .{lIt,ri<an rarv
ttlltl(tials ilD(l ('r)r lx)llr'tlls (()!lld he
trrt ofl Ilorrr rrtcrlerl srrpplics.
. An end to all US governm€nt
programs supporting American
companies in China. l'rrrgr-irnrs oI
thc !-xl)on-lllrl)()rt Ilallk, rhe ()!er-
seas l'r'ir'lte Irrr cstrnent (lorp.
(() l'l ( l), and tlrc'lia(l(' [)ercloprneDt
['r()l.irirrr {l l)l') art. lirrritcd lrl larr to
a()ur)lIics r\ il lr l\llN \tullls.
. Economic dislocation in Hong
Kong, rrlrost rrt:rttrrl:rr turing torlpa-
ttics rkl"rrl lrr',rrilr ,,rr Lr, t,'rirs ut
(ilrirrl plrxlur irg Ii)r' th(. I S nlrrker.
I hc sot ial lrr(l ( ( r)r()rri( ( ()sls I() lhc
pcoplc ol [{()r]g K()!lg xt'c in(al.u-
lablc. Orer' $li billion-or 70 per,
certt ol (lhina s l{)ttl) cxp(,rts t() the
LlDile(l Srlt(.s t!( r (. rransshipped
thlorrglr Horrg Korrg- Arnt'r'it an conr-
panics in Houg Korrg woulrl :rlso feel
tlle iDlplcl ol' krst lrrrsirrcss and
crrxlcrl r'onli<l< rrr c.
. Impoverishment of South China,
wltct'c srtplxrr't lirr rclirrnt and lih-
er'lllii/uti()n is slr'{)ugc\t xn(l rrheie
Irr,,t<. rlr.rrr rir) l)r.r((.nt r,l (ilrirru s

exp()rt\ t() tlrt trriterl SIatcs are
prorlrrrcrl. Il:ir alca ronrplises hrrn-
tlrtxls ol PIiratc. rillugt.. antl lirreign-
tnattagcd platrtr ()l)c!'aling {)!l tlat-kel
pr irrc iplt s anrl t.rnplor ilg rnillions of
l'orket's (oltr l11r) nlillir)l irl H()ng
K()ng-(,pclatc(l plarrts aIrne). \{ ith-
(lra$ul ()l lUI.-N nrrrrld thus rrn<lercur
tlte rcly lirlccs thc []nile(l States
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Top 25 Dutiable US lmports from China, 1989
($1,000)

Curloms
commodity

numbel llems Value ta.ilfs tariffs

r989
collected

duries
equivalent

duties

61109000 Sweaters,pullovers,sweatshirts, $514,665 6.0,,r) 60.0r/o !30,880 $108,799
vests, and similar

27090020 Petroleum, oils, and oils from
bituminous minerals

t421,580 $2,612 $s,284

95039060 Olher loys; without sprinB
mechanisms

$325,912 s22.162 $228.138

64029915 Footwear not elsewhere indicaledi s244,143 t14,649 $85,4s0
rs over 90 rubbe, or lastic

85'171000 Tele one sel5 $r86,190 915,826 s65,167

95021040 Dolls; not slufled, under 33 cm in $181.653 $21.796 5127,',|57

67029040 Artificial flowers; man-made fibers s177,114 515,940 $126,637

Sluffed loys represenlinS animals/
non-human crealures

$160,196 t10,881 1-t12,137

64039990 Nonweh footwear; outer soles of $130,s78 $11,0s8 126,-t16
rubber

85271'111 Radio-lapeplayercombinations; $120,599 s4,462 i42,210
non-recordi

42022215 Handba8s,with/withoulshoulder $117,811 $23,562 951,0 r 5

slr
95014900 Toys; representinS animals or non-

human crealures
$116,450 $7,91A $81,s15

95049040 6ame machines; other than corn or $114,559 54,468 $40,096
token

85163100 Electrothermic harr d $111,855 $4,362 $39,149

51103010 Sweaters, pullovers, vests, and similar
arlicles

$108,564 $37,O71 $97,708

Men's/boys' trousers. overalls and
shorts; of cotton, other

$ 107,453 $19,019 $96,708

62064010 Women's/girls' blouses and shirts;
man-made fiber, other

$106,442 $30,442 $9s,79A

62061000 women's/girls' blouses and shirts; of
silk or silk waste

s105,480 s7 ,911 $68,562

95018020 T an electric motor $104,690 $7,119 $73,283

61102020 Sweaters, pullovers, vests, and similar
articles of cotton

s104,425 $21,616 $s2,213

85163200 EleclrothermichairdressinB $103,358 $4,031 $36,175
ratur; other

84145100 [ans; table, floor, wall, window, $i01,985 $4,793 $3s,69s
ceilin

42022160 Handbags,
or ha

wilh/wilhoul shoulder
ndle, not over $20

$95,216 $9,s22 $33,326

85271120 Radio-taperecordercombinations;
olher

$93,139 $4,564 $32,599

62046240 Women's/8irls' lrousers, overalls,
breeches, and sho(s of cotton

$87,377 $15,466 $78,619

Total
Tariff as percentage of total value

$4,043,534 $3s4,160
8.760/o

$2,041,573
5O.49o/o

SOURCt: US Cusloms statislics

10.5 crs/bbl 21 cts/bbl

5.8(X, 70.0<N,

6.0,r' 35.0%

B 5,fn 35.0%
7O.Oqo12.0q,

s.0,t,, 71.59b

6.8'|rt 70.0q)

10.oqj 20.0r].(r

3.7<Y) 35.0%

20.0,x, 45.Oo4t

6.8.t1' 70.00,6

1.9,x, 3s.0,,,.(,

I5.0"/ol.9t\\
34.Ln/o 90.0,)l,

17.70k 90.0,]4

90.0('l)28.61y.,

7.51Y<1 65.01'h

6.81\t 70.00.1,

50.00620.7|t/it

3.9.U, 15.0,,/o

4_7,\, 35.00ll

10.0%r 35.0q,

35.0n64.gtk\

17.7 t 90.0,x,

shorrl<l sccl t() \ul)pr)rl,;rtrtl plar irrto
thc harrrls ol tlrosc (llrirrcrt lt.rrltrs
rr'ho rien lirt'cigtr r,,rrtar tr irrr lrrtl-
ing tla<lr as sorrtt tllitrg to lx l( Jr, rl

r'ltther thilt) ctrr ottt agt tl.
. Erosion ofAmerican competitive-
ness worldwide. \\'itlr<lr.lrlrl ol Sl l'\
lirr (.lrina rrorrl<l <lt n)r)r)\lrirt( lllirl tll('
f nited Statr's bclir'\ ( \ it ( ilr lr\( lr ir(l('

as a rkrnrcrtit political pirrrrr arrrl as a
i{r,ll)()r t() purrish totttttrics :tbto;td
sitlrorrt lrarirrg a prict at hotttc.

Political pressures

Iltt' gror'irrg rlis..rti\[.r( lrott itt
( i.1191, r. ,,rt't tltt' l.riltrr(' r'l l)resi-
dcnt llrrsh s (llritta policr to ritt a

l)ositi\'(' r'(.slxrlrc llrrrrr Rcijirtg, crrtt-

pled rrith ('ontinuing repressi()rt ll
(,lritr!. nrake it likeh that il p()lled
roda\. ir najoritv of the Congress
rrrrukl oppose renerring IIFN f<rr'

Ohina. - rose opposed rlould inr lude
trade protectionists. (()nser\'a(i\'es
i<leologicalll ()pp()sed t(, r elati()ns
$irh (lhina. and liberals who believe
I\IFN should be a rerlard lirr courr-
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t'ft here's one intemational arr exoress
I -rp-y that has more people
in more places than any other to get
your shipping from wherever you are
to wherever you need it lo be.

DHL-SINOTRANS.
We were the first joint venture air

express company in China. And we're
commitled to ke€ping our service

the best - in China and around
the world - DHL is your No. 1 choice.
with fast and @nvenient pick-up and
door-to{oor service, DHLSINOTRANS
gets all your shipping there. From
documents to packages to air freight,
we'll oet it there. F,v 'i.,/,xt,n,a'r.,n.a/l
on tiie. B-:',i'l t!o-'-'-l-,-

All the time. 6ra,ls:rror rrsor.r

lor DHI--SINOTR4NS.
You corltln't erttftss it bettet.

I

I
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Ir-N()'t'lU\\S

I
WORLDWOE EXPI?E.SS "

I

DHL-SINOTRANS
Your Best Link To China
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\Xhere businessmen reign

Jr Fn! Nnh tu d TUN !0001:1. Et,lr'r nlrubl'r or Cbd Td (&l l2:) t13333 TL ?1270 HyIrN CN !t 186) (?4 rlm2l

supreme m Tianllll.
Tianiin's lhriviDg industri.s a racl And the occutive privilcga of rhe

a lor ofvisrling busin6smcn- Fonunatcly, Regency CIub are delivcr€d wirh sryle on

Ihcrc's m int.rnational hotcl that makcs the top two floors.

thc trip all thc more rnractivc. Hyan Afrer a day's work is done, ir's

Tianiin. Not jufl thc besi, in Tianlin, but casy to unwind with a luxurious hcahh

one ofthe best in China. spa and no less than scven rtstaurants

Thr hotel *as built orprcssly for the and lounga.

business travelhr. Nothing has been ovrr. Hyatt's o<periencc makcs busioess

lookcd in helping pu look after business. travellers feel at homc around the world,

Ar clficicnt Busrness Crntre handles O, rnd in Tianiin rhat's paniolarly welcornc.

ilrT:ff:#:,i:*, Hyarr };:x'::;:il:::;lilil'
carer for mccrings large and srnall. IUrcH ncarcsr Hyan or your rrawl planner.

X)+HJImEnIE HYATT TIANJIN
ftcqf's R[qJ&r of crrlA

-.--
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trics lhat rtspc(t hurlarr riglrts arrrl
witlrrLawal a prrrrishrlcrrl Iirl tlrosc
that do rrot. A Irtttttbcr ol' otlrcr
legislators rnal'oplxrst' l\'lI'N to strikc
back at the plt'sirlt'nt Iirl vctoiug tht'
l'el,xi hill ol t,r .llrrc rrl) \ul'l!,t'r irl
rrpurnrirrg cler lions br uitlroltlirrg
suppolr [irl what lrxrks liLc a corrccs-
sion to (lhirta.

llhilt' a ncgative rrrte corrlrl bc
letoed bl tlrc plcsi<ierrt, lll('l'c ir' r()
assuranr'e that ltc <rruld <lclt'at arr

eflirrl to ovt,r'ridc his rclo or that
he worrLlcvcrr lrc r.illirrg r(! ( ng.rl.(r, rl
aoolher bnrising battlt' rvith (i,u-
gr-css ()\'cr (lhirtn p()lic1', gitctt tlr<'

apparerrt trrrwillingrcss ol thc (,hi-
nese leaclcrship t() nrak( r'e.il)r'().al
noves lo inrprore relations.

The Council speahs for companies
Thr t 'S.(.lrin.r Burittcss (l'uttt rl. irt

coopelatiorr n'ilh othcr busincss
groups. is nr:rking a nurjor ellirt to
educate (irngress anrl the publir
about the crilical irrrpor'tatrtc ol'
keeping Il l',r- Iirr (llrina.'li) spear-
hearl tlre efiirrt. thc (irtrn<il has
lirlnrtd an l\lFN rrrrrkirrg group.
u lrir'lr .rll rrrrrrrlrel. .rr e rrr rtrr I tr, l,,irl
r\t the group's olg:rnizational rlt'cl-
ing, artenderl br' 20 nrcrrrbrr <rrrrr-
parN Iepr-ese tatir'es on ll,larch 2ll,
t he Cirrrn< il was <liret te<l to prcpar't' a

lobbving paper [i)r rrst l)v bolh ll)(
(iruncil artd nrentbet contpanics. \{c
are also working to Ir-'r'to blirrg irrtrr
the (i,,urrcrl rror-rrrtrrrlx r r'orrrP.rrri< r
that would bc seriouslf in-jurcrl bv
with<iraw:rl of MFN. (irrnpirnics ll<l
(iruncil staH har'c becn trsirrg the
(iruntil's llt I'N papt'r sincc April t(,
irnpress upon nrcnrbcr-s ol (iruglcss
and their slalTs the serious inrplica-
tions ol- a negativc de('isi(nr on Nl I"N.

Some conrparrics Iravc suggrst< <l

rlrey would rathel thr (irurrril takt
rhe lead on this isstrc bccausc rurrrc
pressing issucs afli'(ting tlrern lr'(
now bcfore ( irngress. We rrrrderslantl
lhe ('()llslraitrts (()rrtllitttirs art' urtrl<'t,
irnd their prelererrc( thlll we l)r()vi.l,
a unifietl voice Iirr- thtnr. 'lir tlr<'

exlent ('()nrllanit:s lecl thcy calr act
directly to rnake th( ir-views knl)wn l()
(irrrgress, llre sti(nlger lhe aasc li)r
MFN will be . lf cornpanit's pleli.r' to
lcave actiorr t() thc (i)un(il. w(' lsk
tllat they give us llreir suppott irt tlrr'
fornr ()[ inli)rn)ati()rr we rrced to rrrakc
a convincing tast'and, il it torrts trr
that, IilDding to <Ir th< jrrb. Wc will
kcep the nrenrbelship il{irr rn<'<l o1'

pr()gress on this cr-ilicirl issuc.

il



The Uphill Climb
Toward ualitY

Chin,a's

lerrrarkablc. llrt ;rcr'ristt.rrt lack,,1
:r\r'aIeDe\s (){ thc inrpr)r'tilll( r' r)l
tlrtalitv trrrttrol ttt(l lls:'tttrttl(e l)t'ir(-
tircs (Q(. Q.\) rrrrrl tlrt srarritr ol'
trairrt.rl rlrralirr ((,r)trol lx r\(,rncl Ilu\
(r'(,.ttcrl .t rttrlrlrct ,rl Pr'r,hlrrrrs lor
lirrcigrr rrrarrrrlat trrr er s irr (lltitta [.r-
er'crl>atirrg tlrt sr ploblcrrrs is tltc
cxrxhrs ol prolcssiorrals llorrr Ilorrg
Korrg, who ror:rlrlist' a sigrili(:lnl
pr()l>()t tion ol tlrr.tlil\ .()ntr'ol illsl)c.-
tols used lrr foreigr: filrrrs irr (lhirra.
Sintt llrst .lrrnc, rr:arrr Ho,)g K(nrg
(ihirrt'sc rrrurragcr s lrrrrl r;rr:tlitr 1x r'-

sorrncl hlrrt rclrrst'rl t0 lrarcl trr
(lhirra lirr rrrorc lharr a Icrr tl:rrs ut .r

tinrc lcgaldlcss ol thc irrccrrtircs
ofle tttl.'Iht' srrrr-citr ol rrtll-trairrt'rl Qo
1>clsorrrrel lras r'arrstrl llrr, (lllalitl r)l
goods nrarul:rttulcrl irr Olrirrir trr
rlt'lcriollrlt' srrlrsturrtiallt ()\'et tlr('
l)asl \ ('ilr'. rcsrrll irrg ir: irrr'rt ust <l r ost s

firl frrlt ign cornparrics. ll (lhir:a is to
ht colrrc rrtote < ornlx't iti\ r' ils it ttt.ttlll-
Ia<trrrirrg localt'. il rrrrrst slrivt' tvtrr
lrardcl to c<lrrt att' its wor klirlr r'.
Iror:r rrrarragt'lrrt rtt lcv ls ott tLrwtt, trr
irrtcgr-at< llrc conct'pt ol rlrralitv rtt all
stages ol pro<lrrctiorr. l,irrcign conr-
panit s nrrrsl clalily thcil cxlx t tatiotts
lrnrl spt'rilirirtirrrrs. iurrl lrr' lrwrlt ol
thc obstltr'lcs itt tltc way_ ol ;rr ltir'r'irrg
.()nsisterrt (lllllit\.

U n ano are an d i ne xp erie n c e d
'['he basic yrrrr'1xrst oI r;rralitl corr-

tlol pr-ocesses is lr) cn\Llr-c lhal ir

Irrrlrrrt Ixrlorrrrs tlrt lrrrrrti,rrr l,rl
r,rlri<h it is irrlt,nrl<l ;rrrrl rrcct:,
rrrarrtrlur ltu irrg arr<l sali tt tr'rltritr'-
rrrrrrls. Ncarh ( \('r'\ Iil( t()r1 irr (llrirrir
crrrplrys sonrr'sorl ol tlualitr torrtrrrl

q'uu

Khin Green

lf Ohitrrt i.s lo lx,contt'

moru (om pcl il itt rts rt

iltenu.fitd uriilp' loftt l(, il
ntu.tl .ttriu? lo ultrcrttt it.s

lu}rlrf brc(, .f futnt rnrt trrt gr-
ncnl lfiu,l.\ o (l(nttn. lo
irtlrgrult lht uttttrpt ttf
quelit\ al ull stugr.s of
prrrltrd iort.

prrxc:r ;rrrrl srlrll. (ilrirrcst r)lul:rl.lrr\.
Irorrt.rr.r. llrrr.vct to ltirlizc tlr;rt tlrr'
rorrrr'pt ol rlrlrlilr rrrrr,,t lr<' .rtlopttrI
:rs,r r olc bclicl lrorrr top'lcrcl rtrarrag-
r'ts to rrot'kcts ott tlr< lirr'. r.rrrsitr,j
prolrlcrrrs uitlr lxrtlr tlrrrrlitr :rrrrl tcli-
.rl,ilirr irr cr, rr .rr t,'r. l'lrr'rr rtr,rl'rlrtr
r,, l|r,rL( rlll,rlrr\ ,r rrrrrr.r.:rl Irrr,,ritr
r'(\ull\ ir irrcllIr tirt. l|r,tlllA( r)r'llt
rn(l irrsulli( icrrl rrrlx rrisiott lt is ttot
rrnrrsrral, Iirr tr;rrnplc. Iirr Q(i pcr-
sotrtrcl to lrrrrc tlrcit'tI r isiorr to lcjcr t

lr lrrrrtirrrler krt ortrr'irIk n lrr tlrc

1! r x lLrt I i(,r r sr ir ll. (,r li,r' I lrc cllgin(t r -

ing (lrl)lll'trir( lll to trrlrr rr hlirrrl t tt t()
ccrtairr rlclcr ts. Llolc oltcrr tolr
rrtll lg( r( !tl trlit! orcrri<k 1.rr'rtorrc
il tlr grxxls an rrrgcrrllr rrrttltrl ltttrl
r'orrlirlrrr l(} slrl( lr slx'( ili( irli()Ds.

Irr lrrlrlition t() r r r l I ; l r r r i I i i r r i t \ witlr
tlrc torr<r'pt ol rlrrrrlin, tlrt l,,rr
t rIrr(lrIiolrlrI l( vcls ()l rrr()sl < ttt;rlorcCs

Khtn (intn tt lht tnt,rto ol ,\lrllint
St,1\,\t)t\ ()).. l.kl., u,t inlt l)t tl,,tl
lhtll Frlt rrt.slrttion ugrn4 lot ()1.,\l
nuttula(tutt t\. Sfu hat bru u ntnlu r of
lh( -,lt t'ri it \o(tt'l\ ol ()u,/lil\ (iitltil

leuels are slippinglity controL

also harrrlx'r cflictirt inrPlcnrcnta-
tiorr o{ Q(lrrrt'astrrt.s. \lirrkcls on tht-
Iattor'r Ilrxrr alc usrrallt Ir_onr tlre
rorrntr'rsirlt' aIrrl har'e littlc lirrnral
c(lu(ati()n or tlairrirtg. QO stafl do
rt < r'ir'r' sortre l tainirrg. but it is usuallr'
orr tlrt'job.

H igh solllirr'<t ttrlrrorer' conrpli-
( lrlc\ cllofl:, lr, ('rrsute corsistcrtt
tlrralitr. Ohincst luctrrries olten lev
otl rrrrrth ol tlrt.ir rrorllirlce during
slar k st lrsolts. att<l tttartt Itorkers
r clrttrr lotlrcir rillagesalit'r reteiring
ncn vt':rr lxrrrrrscs. 'flrc attliliorr rate
tarr br as lrigh.rs l(ll5 pcr.ent per
rrrorrth. ard {0 I)er'((.nt at Clrinese

lnodequate technology
()tlrt r rltrrlitr rotttlol ploblcrrr

slr'nr lrorrr (llrirrlr's latl ol sophistira-
tiorr irr Prorlrrr tion Irlo( rsst-s. In ont'
rr'rr'Ill r(1,r1 \r'rrl.rlrr, r.rrr'. .rtr ..\trr, t'r-
rlrrt rrrurullrttutcr torrl<l rrot ttrrdrl-
\tu (l HIr\ tlrc (llrirrt-se sup;rlicr coultl
rr)l llririrlilir a rrrrilolrr: rolrr ol
I)lirsli( thrr)llglr()ul rr 1r'rxlrrcliorr rrIr.
Arririrrg .rt tht. inir.ction rnoltlirrg
art;r. lrt rlistovtrt'(l lhul Ihc dric(l
lrlrrstir rllrs stol'rl ir bu<lt-ts arr<l an
r'rrrrrrt l rrrrrg uas bcirrg trsrrl lo
Ix)rlioI 0ul tlrr'r'okrl rrixtrrlt, nrlrk-
irrg rrrr,lrsruirrg lu: irrt'xlrr'l proccdrrrc
at lx'st. Ilrt t(utl)(r'illul(. lt1()r'c()\ef,
r:rs rrrrrrrrrrl ?(i <l<.grt'cs (lclsirrs. lnd
tlrr. lrrrrrrirlitr rvrrs ort.r'7{) l)errcrrt: as

.r rcsrrlt. tlrr' Pl.r.tir rIt:rrrr, rl rrrr'is-
Irrlt'. r ltrsing lxrl< rrtial slrlirrkugc arrrl
rrroklirrg lrrrrlrlcrrrs'llrr. tcrtilt in(lu\r r'\'-in paltirrrlar'
tlrt silL st'r tot -;rrorirlcs a rtst-['rrl
(:rs( slu(l\ ()l tlrc tr'1x's ol tc(lrrrit'al
(llrirlit\ (()ntr'(!l prlolrlcnrs insPc(t0rs
(n(r)unl(r ilr (ihirr.r Qrralitr crrrttr'rrl

1rrolrltlus irr tlrt silk rrr:rnrrlirrtrrling
l)r'r,(('!i\ (ltrr lxgitt cvett lrtlotc pro-
rlrrrtiorr is rrrrrltlulrr. Irr tlrc last lcu

l0

vcr tlrt.p.r.t rlcr.rrlc, (,hr- 
|

n.l \ pri,Krt\\ rtt lrr,,ittti- |

lating l,rcigrr rcr lrnokrgr 
I

.rnrl st.rrrl.rrtls hus lxr'rr I

I
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The OC
System rtobes

Joe Seirbo, direclor ol etgtneting rtnd
qualill rusurate for (llairol lu., hrr".t

b?en becn.oiducli g q alitl itLrpp(lion.\
in Chiru Jbr fue 1ears. IIe sher.d his
lhoughls utlh Associate filitot krm
Baldinger.

CBR: Hoa, utottld \ou (hata.tPriz?
quali\.o trol ptottduns it Ohrtut?

Scerbo: It verl nruch deperrds on the
factory, but in Beneral, the work ethic
is relatively undeveloped and skill
levels are still l(rw, so most workers
need a lot of supen'ision. Quality
control has not yet been built into the
production process.

CBR: A0oz, uhal per.fll.tg( of th.
goods wu examire po-ts ir5pctliofi?

Scerbor I'd say that about l0 percent
gets reworked. The Chinese are very
good at meeting safety and perfor-
nrance requirernents: the trouble is
usually in more subjective, detail-
type problenls, such as handling and
aesthetics.

CBR: .Sitrr Jou stad?d uorhing
China, have to seen ituprotem?nl
qua li n contr ol ptue css es?

Scerbo: \'es. but therc's still sornc
r'(xrDr t() g(). ()utside inspc(t()rs are
te;u hirrg t lre (llrirresr t(' krrp (,r r rllcit'
toes arrd rrot lepcat (()sllv llislakcs.
lrut llrtle alt' ull kirr<ls oI r;rraliry
corrtrol problerrrs tllirt (le!'i\'c fr()Dl
seenringly unrclale(l areas like infra-
slru(ture. l-or instatrrc, nrany rolds
in China aren't vely 1;<xrrl. atr<l g<xrds
get.i()slled whcn thcy te heing trarrs-
potted, tr-r.ating nrore <luality prob-
lerns. Plrrs. it s rrsrlrllr r Irt.rpr.r' irr
(lhina t() [rire a(l(litional labor tlran to
lruy s()phisti( atcd equiprnent arrd try
l(, 6r(l sr)rlc,'|lc (ilP:rblc of rrrairrtairr-
ing ir.

CBR: Do,you Jonset jinlher inprour-
n[nl?

Scerbo: I think there will be natural
improvement in the wav China inplc-
ments qualily coltrol procedures,
just as there was in Japan, 

'Iaiwan,

and South Korea. The (lhinese will
have to ittprove and take nrore
control thenrselves in ordcr to rt-
nrain conrpetitive, especially as labor
rates increase. That's.jusr the n()rolal
evolutirurarv prrx'ess.

y('ills, rnilrrv o1' tlrt t ocrxrrrs srrpplit'rl
l() ttlitllttll( tlu'( r's havt, r rrtrlltittc<l
lrolts. A silk r'rxrxru ir lr (()ttlilllr)us
rittglt liI.rttrtrrt .rrrrI lr,rLr rrr.rk l,'r
sltort Iilarrrcrrts xn(l kn()ts. whitlr arr.
rrna< cc1rt;rlrlc il lirrc silks lik(,(r'('lx.
rle chittc.

l.r'trr llrtrr (llrirlil\ iilk (al lx
tr)irrrlrll( lrlr'( (1. (lv( irrg r rlIr lrc a rriglrl-
rrr:rlc. l\l()\t ( ilrincsc rhritrg I;r< torrcs
rrst' otrlrl:rtt'<l rrr:rr'ltittt's :ttttl lt:rr<' rrol
lrlln lr.1xrs,.rl t(' \li,\t( rn ,ll,rlit\
.iterrrlulrls. l..rr.rr l:rr toric,i tlr:rt rlrr
olrtairt atlvurrr trl rrrlrr lrirrr.r-r oltcl LIr
ll()l lull\ rrrrrI( r\I:l||(| lr.'\ t,' lr\c it.

()nt lur trry irr Soutlr (ilrirra, lirr
ittstltttr < . irrlcrtcrl in toIr"oI-t Irr'-|irrt.
silk prirrtirrg nlrcltirr<.rr. ;rrrrl tlx n
rrscrl tlrt rrrirrlrirrcr to pr'irrt thitl
( ()ll()rt t()\'( ls. l\larrugt r s rr( r'(. \l[ -

pr'isc<l trr lirrrl irltr'r'walrls tlrlrt tlrr.
rrr;rt hirrcs r orrkl rrrrl lrlirrt Iirrt silk.

Foreigners fll the gap
Sir tr r' (lltint sr

rlrralitr t orrtrol
inarlcr;rratc, lirrr.igrr lrrrrcls
Ititr' inrl< pt'tr<lcrrt irrrpcr l,,r.

ttt.utttllr ltttcts otrtt

sur_c lh(. (lu:llitl ol tht,ir ltroducts.'llx ()ulsi(lc agtrrcv is hir'etl as an
irrrpar-lial obselver t() c()nduct a final
:rrr<lit arrrl rlsrrrc that the Chinesc
Ii< tor-l's owr Q(i oPcr':rtiorrs rneet
llt(' ( ()ntra( l lclrlrs (r/,/, b{)x).-llrrll irrc about ?0 well-knowrr
r;rr.rlttr irrrlx r tiorr ,,rrrrPlrrrier in
l lorrg Korrg. lr'hich provides nrost of
lh( {iulsidc ilrspectors to China.
\t'arlr ;rll irrspt'ttors hired hv rlrese
t ortrpartics lllvc lc(hnicill hack-
grorutrls nrrrl ar-c lrble to rearl arrd
rrrr<lt'rstarr<l vrrriorrs sets ol specitica-
tiorrs irr l-rrglish. llotrg li.orrg inspec-

li()n ilg(,n.ics rvork in all orilnLrlactut--
ilg st,<'tols irr (lhirra. thouglr sonre
rrral spccializc irr prodrrr ts with espe-
riallr strirrgcrrt trst (riteri . su(h its
l(xlilcs, clc( I r'()|li( s, {)t-t()!s.

lrrs;xr'tior: ( ()lll)iln,t' ('()sls lr-e llsu-
ltlll asscsscrl {)rr 1l tinlc basis. I-he
:rrt ragc irrsPeclioD takes iust o!er a
rLrr lur<l cost,, hellreen $201)-280 per
<l:rr. Sorrtt clienls, lron'r'er'. preler to
lrc clrirlgt'tl il ((,rlitin I)el(entage-
usrrilll! l-1.2 pt'r'tcllt-ol rhe ['()B
valrrt' ol thc ntexhln<lise to be
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llolcs in silk cocoons have bccomc incrcasingly common. making it dimculr to
producc the long fila'ncnts nccessary to makc high-quality fabric.



The Quality Control Process
t het kt'tl. l his all()ws llr( ( li( lrl l(,
avoi<l pavittg erklitionirl trrsls t;tttsr'rl
bl crttrrtal drl:rrs sttch ils lx,\r( l
()utagcs ()r tlaflir jarrrs. art<l obligatls
thc agcrtcv l() (r,t))l)l(lc tlt<'iltslx'r_
t i(rr.

Confusing safety with quali$
l\lost r\r:relicart ( ) l'll\ts (()r'igirral

Eqrril>nrcltt i\lalrttlactttt'cIs) soltt t c

prrxlucts ftont (ihina to takc rrtlverl_

tlge rrt chcap lalxrt talts alrtl lttt
conh<lertt that tlttil Hortg Korrg
supl)liers (atl itssLllc lllilt I)l(xlll(ls
rrill nlcet tl)e strirtgertt salitr tcgttla'
ti(nts itl Alrtcricll :ltr(l l-trr'()l)t-. \lllill
OIll\Is olien litil ro lealizc, Iroucrcr',
is thal Dreelini{ sali'tv t'cgulrrtiotts
(l()es ttol guarilnlct'qrralin 0t Pr'rxl_
uct per{irrnrartce. r\ surpr'isittg tttrrtt_

ber of foreigtr conrpanies halt' Iirtrrrrl
tlrat altlrouglt llrcil pr()(llr(ls rnccl nll

Although thel complain
of irurdequate quality
standards in Chirru, feu
American companies
clarify exactu what they

require from their Chi-
nese aendors irt terms of
quality and product per-

formance.

thc r'e<1uitc<l sali'11 starltllrxls, tlrcy
d(nr't Ilectssafilv t!()l k,

'fhc blalte lirt l>rxrr tlttalitv <!rts
not lic cutil.ely ll lllt (lllitlesc vclr_

dor's tlxrlstcp. Allltottglr lllc) ('()lll'
plain ol irtatletluate tlrralitv stalrtllrr'tls
ir ( llritt.r, Ir'w .\rrrlri, arr r,rrrrp.rrrics
clarify exar t ly what l ltcy t t tlrrit c Itr rtr r

(llrilcse rrnnlrlit(ltrt-trs itt lcttlts ol'
qrrality arr<l prrxlttr l lx rlirt trtarrr c.
\l.rrrr l.ril 1,, ,rrrtlirrr' Pr',rlrrr I .1x r i-

lications in slllli.icrl (lctiril, aIl(l
rvherr tht'v do, tltt'! oltcrt tlistorcl
nristakes itt lllt d('sigit ptrlcss tltat
rnay re<luitc rlc$ irll)llts (,I l)ro.(-
rlures lhrut oligiuallv tallcrl Iirr. Iltis
leales lhc vetttLrt rt'ry little r'rxrttt trr

Drarleu\cr'. lrs llrt (lhirtcsc l;rt tort ttlal
lat k [or'cign t'xr harrgt' I() l)trr'(llits('
ne( essan e(luiPntcttl oI rnatt'r'iels.
arrd usttallv ll.ls Ir()l rtlloltc(l ('\ltx
tirrt' to actontntrxlrttt Itruiot t'helrgcs
nridrr'av throtrgh pI'(xlu( l i( )rl.

While dif{erent indttstries nlay
have specific quality (ontx)l Proce-
dures, the basic process involves
checking the many stages throuffh
which ir produtt passes bef,rre it is

released firr sale. The quality of n)(,st
Chinese goods inspected by outside
agencies is judged accePtable.
Though the pass rate in smaller
fact<lries nray be as l()w as 85 Percenl,
nrany larger enterprises have Pass
rates in the high-9O percent range.

Incoming quality control
The sirnplest and urosl common

systern is incorning quality control,
which deals with conrponents. The
Chinese vendor's in<rming quality
(ontrol inspeclor exanriDes a cfrtain
percentage of a sample lol to ensure
that it meets the specifrcations laid
down in the bill of materials lf it
does, it is certified as being within
acceprable quality levels (AQL, as

defined by Mll.-STD-105D for mili-
tary aPPlications or ABC standards
frrr commercial use) and released
into stock. If the lot falls short of
specifications, the cornPonents
should be rejected and returned to
the supplier. ln practice, however. a

factory hard-pressed to obtain inPuts
is likely to accept inferior cornPo-
nents rather than risk halting or
delaying production.

Pre-pro dttc tion insP e ction
Pre-production insPection in-

volves checking a small number of
produced units to see if they function
as intended and conform to the
safety requirementg of the destina-
rion country. Trial testing alkrws
problems to be detected and solved
before full production begins. In
China, this is often a weak link in the

QC chain, as factories do not always

thorou8hly inspcct the test-run Prod-
ucts before turning thenr over to the
client or outside inspector. This Puts
the burden of catching Production-
line problems on the client rather
than the factory, creating the Poten-
tial for costly misunderstandings.

In-process inspection
During the manufacturing pro.

cess, the QC departnrent will select a

random sample of a certain number
of units per production hour to
ensure that goods are being manu-
factured correctly. lf the goods are
within AQL, that hour's production
is rcleased. lf not, a decision is made
to reworl that hour's production or

lo strrt pr(,duction over again,
whichever is cheaper. If the goods
are borderline, the QC suPervisor
indi(ates where producti()n must be

improved and releases the sample
bat ch.

ln-process inspection also involves
ensuring that machirres are con_

slantly checked and calibrated and
lhat accurate records are maintained,
so that errors can be traced and
corrective action (aken swiftlY.

After a certain number ofunits are
produced and accepted, quality as-

suran(e sleps in to ensure that the

QC process has not approved too
many l()ts of marginal quality, which
could result in the enlire batch being
judged unacceptable. Another sam-
ple is selected at random from
packaged units and inspected against
the complete qualitv checklist.

Final audit
Accepted lots/balches musi com-

ply with all the criteria laid oul by the
t uyer. In nearly all cases, however,
the buver requests an audit by a third
Party to ensure that the goods meet
product performance specifications
and safety requirements. The inspec-
tion agent conducts essentially the
same procedures as the Chinese
vendor's own QC staffbut on a larger
scale, and also verifies that packaS-
ing, instructions, and warranties are
in the correct language, that no
component substittttion has taken
place, and that lhe correct comPo-
nents have been used.

The outside agency's findings of-
ten differ from the factory inspec-
tor's quality assessment. The final
audit is more likely, for example, to
find inferior goods manufactured
during peak production times when
the factory's own standards may slip
in the face of tight production and
shipping schedules.

Ifthe goods nreet all standards, the
agency issues the vendor an inspec-
tion certificate and releases the
shipment. If the goods fail, the
inspector rejects the shipment and
notifies both vendor and buyer.

While inspector and vendor almost
always agree on basic problems, there
may be gray areas. In these cases the
outside inspector contacts the buyer,
who then negotiates with the Chinese
vendor on the aerms under which
shipnrent will be accepted. Until they
reach an agreement, neither Soods
nor money change hands. -KG
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\lolc lrrrrtllrnrcrrtallr'.,\nrt'r'icans rl
llrilD\ ( ot l)()r'ltl(. lr()atdtol) ts atr. t t-
ablt, to rorlprcht'rrd uhat a trpiral
(llrirrt'st llrctor'r is like. I rcrrrt lrrlx r
orrr'c bcirrg il\kc(l b\ (m( ,\nrclical
al)icl cx(.( utive officcr hrxr a lnttor'r
rorr lrr' ,'rr tlt, llltlr lIx,rl l)r'spitr'
thc nrln\ (lifli', er)(es b(lirt,cn llrc
\{1.\l('rr) rnlnulactuling i(l( al .rtl(l
(lhirrcsc lcalitr, lrowevc'r, rrost r\nrt,r-
itarr rorrrpanies :rnd (lhinesc rriuru-
I'at trrrcr's gcltttinelv tr\ l() ()\cr( (,nrc
rlr(nr Ilr rlilhrrrltirs lic rrr tlr<ir
ln.ll,rlrr! l,' rrrrrk rrt.rrrrI Ilrr. r,rlr,r'\
rr aT oi tlrirtkirtg. rtld tr) agr ee on \r'l)lt
( on\lilutr\ l ('()|llraal.

Rcr < rrt r lttiit (ulba('ks iln(l \h()r't-
agcs ol larr rratelials thr'()uglr()ul
( llrina lrart, cx:lcrrbate(l r)lir,lln(lrr-
starrrlings. ()!lr Arr)e!i.an ()!lNl, Iol
c)iarrl)lc. l)lir( e(l an ()r'(ler' [i)r'(llt]cr'!'
witlr lris orrg Kong agcrrl. wlro
sck,<tt<l a (llrincse rnarrulaclulcr rrt

thc (illlt()tr l'air. After nr()ntlrs ()l

dt lal'antl rr1>eaterl pronriscs th:rt thc

1>rorhrr t worrl<l bc arailable 5()()n. tlrc
( lierrt, ir (l('\l)cIxri{)n, Ilerr to (ll:irra
to scc lil ltiltt:'clf rr'hat tllc I)r()l)l(nr
\\'ars. llc (li5(()\(rrc(l a prislint- l;rctolr
uitlr all rrrarhincs lling i(llc ln(l
alrorrt l0 \()r'kcrs keepirrg tllc rrn-
(l)in( r'\ .lr(l gl'orrnds inrrrrat rrlatc
uIltil th(. Ilrat()rv was all()clrlc(l slrtli-
cicnt lirrcigrr ex(hange lo bLn rau
rrirtcliirls t{itlr r,rhirh to bcgirr Prl)-
<lrrtion. Ihis is bt rto rrcrns iul
urlr\rr.rl I,rr,l'lrrr: ir (llrirr.r, r {,r t.rrrr

nr:ltcriirl\ rrlr\ ll()t bc readil\ lrrailul)l(.
he<lrttse ol l)t'ia(' itl( fcirses ()r lralrrs-
p(,r't:lti()n lrottlt,llecks, nrilkiIlg il (.\ cn
nrorc <lillrtLrlt t() ilssurc c{,lsislcllt
tlrrrlitr irr lirrislrcd prodrrrts.

Staying competitioe
I)csl)it(' lhesc probleors. (ihinil

(r)rrl)ilr'(s llvorablv with ()tller r\siiln
llr.tl rlixllr'irrl{ l,r,.rler,\ltlr,rrrglr it
lags bclrirtrl .]apan. Sittgapolc, an<l
St)rrtlr Krrrca in rhc ([ralit] ()l its lliglt-
tt'r hrrrllrg! goods. Ohirrir is ()r) a I):rI
rritlr llr.rrllrrrrl .rtrrl I\lal.rrsi,r. .rrrrl rrr

nrar\ scrtl)rs cvcn i!ilh Iiti$iln.
L nlikt. rrolkcrs in these countlir:.
lroscrcr. (lhirrcse rvorkers art lrcr rrs-
Iorr(al I', rollertirc rcspou'rhilitr il
rl)r' w('rkl)l.r((' arrrl lhe ir()rr Ii<c
lxrrrl grrar';rrrtct r)l- enrpl()\nrcrt.
I I]til l(.ccntlr', (lhinese workcrs hlrrl
littL irrr ('rrtirr' t,' rnairrt,rirr rlrrtrlitr
thr'()uglr()ul lhc I)r()du(ti()r pr'o( ers,
anrl littlt' willingness I() l(('cl)l
r'('sl)olsil)ility lirr nristakes.

'l lrt' trtt'tl t() intpr()\c qu:llit\' .(,n-
tr()l ir) (lllinir is beconring e\(.r ll()t'(,

crili.al lis b()th Alllcri.tn :lD(l [-ur(r
p(rIt l)uver's and theil sr.rl)l)licr: l{car
ul) Ii,r'the united l-ur'()pcirl rrirrk(,l
ol' ll)1)2 an<l the irrtlrxlrtttiort rrl'
lntclnational Sten(lirr(li/irl ir )r) ( lr-
l{rlir:rti(}n (lSO) retluircrrrclts.'l'his

rrt rr irrtclnaliorral s\'\tcnr ()l (lulrlrr!
sllur(llr(l\ is nrolc rt|irrgcrrt tlrarr
llr()x'lllat exist t(xla\ ar(i \l ill cr rnl lr-
ell'1' lx arkrptcrl lltr ()lrglrolll llr(.
rvorl<1. II (lhina is to kt.t.P rrp N itlr tlrt
(',,rr|ctili,,||. it lrrrrrl ctrrtrrr' tlr.rt ilr
lar rrlit s can consisl(.rtl\ rriurulin-
Iu.c rt lS() !)000 lertl,'. l.irIcigtl
ru(lr i( r' an(l lr.hn()l(,g1 rvill lr< r lrrr i:rl

to helping (llrirra rrrt't,t thc nerr
sliln(lar'(ls.

(.lrirr.r lr.rs lxgrrrr tr' r((.,Jjlt/(, lt\
1rr,'lrlerrr.. rrr(l gIr,\rnlI .rrrlrtt tl{ s. i:.

bourttl to brirrg rlrarrgc. ,\lreadl the
(lhinese ar'c lclrrinl.{ t() intcglale

( onrl)rrter-s irrt() tlrt ir' Pr rxlrrt tiorr a d
Q(l r)perali()ns. Iirl cxarrrplc. Ilut
tlrc\ rIlll\t tr:rirr rrr,'r( I)! r\r'Dllrl-
cspccially in thc wake ol thc <ltline
il ll,rtrg Kr,ttI itrslrr.rtorr .rrrrl rig-
r)r'()uslv l)r(nIl()l(, lhc ( ()ll((.lrt of
(lualiry in prodtrttiol. ll tlrt't'rkr this
sucressfirll,l', (lhina's ntilr)lrli( lut ing
lirture should lrr bright inclrt.tl. t

The Qnuept of Quality

CBR: I/ou, uould to,r aJJ.Jr (,,tin.r r
qualitt to rol proedltt?s?

Scarry: It really depends ()n the type
of good you're inrporting, bul I'd say

that generally the Chinese have lrad
superb levels of <luality in their
traditional exporls. We irnp(,rt bris-
tle, for example, and the China
National Native Produce and Aninral
Byproducts Import/Export (iorp.,
the trading company responsible for
bristle. alwals ( (,ndu( led effectire
quality control. When trade was
decentralized. however, there were
suddenly terrible problenrs with cer-
tain Iots and more marginal prod-
ucrs. For the first time it actually
became necessary to define a(cept-
able quality levels,

We also import colTee nrugs
thr()ugh a Hong Kong supplier that
inspects them. Generall,v there lrave
been few quality problens, but the
Chinese are limited technologically,
and \'re have to imp()rt nx)re co rpli-
caled mugs (involving more (()lor)
frorn elsewhere.

CBR: Do 1oz enflo'y ar outsitlc i\\ptc
liol og?tl.) to etulil lh? plodu(ts?

Scarry: n_o. it's not rrccessarl ltrr the
tvpes of goods we impot t. Ilowerer,
we d() send s(,nleone fr()nl our l{ong

Kong olfice to inspect the leather we
buy. We've found that sending the
inspector has increased qualirl sig-
nificantly, because the Chinese actu-
ally bring problerns forward earlv on
so that they can be correcled and
shipping schedules met.

CRRI Do Chinese o d Wcslen coi.pa-
ies have lhe same underslanding of

quality co rol?

Scarry: In s()me cases the Chinese
have a fairlv sophisticated notion of a
standard, but generally, they do not
have the same c<lncept of<luality that
US bulers have. The Chinese will
usually t11 to agree on an acceptable
sample, but the,v can't seem to get
beyond the physical object to a
written standard. 'Il}ey want the
norm to be a relationship-based one
rather than a paper one.

Scarry: We arejust starting to import
from Thailand, s() I really can't
comment on Southeast Asia. But I'd
say that Taiwan today is not much less
difficult to deal with than China,
though they were better a few years
ago. The Koreans will coDstantly test
you, but when thallenged produce
goods of acceptable quality. But the
Chinese do this as well-they will lest
the buyer to determine what the real
threshr)ld ol quality is. but il is
usuall,y possible to frnd some c<lm-
mon ground.

May-June 1990 The China Business Ret'ieu, l3

Jo. Srzrry oJ the Houard Wagman Co.
ll/r',s been imporlitg goods from China lor
six years. He spohe lo Associ.tte Editot
Pam Baldinger oboul his ctperieu. tuith
qualiq conlrol i Chiro.

CRRi Hou doc.t Ohittt s qutlill control
compaft h olh.r tu| lri,J ir! lh( region?
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P-j.ct Notebook

An SGS Tour of ualitY
Control in China

"P Iacticall\' cr'cr\()tt('
in (lhine hes e bikc.
and thcr' r'e all thrcc-
speed nrxlcls- 'l hcr't'

lr( l$(, l\lx \: lrlatk attrl lrttrt. ()rrt'
tl;rv rr (llrirrcrt liicrtrl ol tttittc asLr'rl
rrrt.il I hrr<lrr bikr'. \\'hrrr I lcplirrl lt s,

h< ;rslcrl il it r{ils a Ihr'ac-slx((l(r'. I

srrirl ro. it was a I2-s1>t't'tl bikt. llr'
wirs rrrrrlzr'rl-lrt had rro i<lcrr tltlrl
rr'lu, srrr lr a t hing. " sars II iart []trrgrlrr,
irrtcr lratiorral il( ( ()tttll n):rrrilgrt irl

I rritc(l Sl tc\ Ii rting (ir.. lr rrt rrrlrrr
()l Ilr( :,i(;S lrrltrnaliorral Itrting,rtrrl
Irrslxrtiott (iorp. An<l lrt rlorktrl
l()r tlrc stiitc irrsper'tior egcrrrr. lt
jrrst slrons thet trcn thc irttlxrtols
rl.rr't lirlll rrndclslarr<l lor cigrr
rrorrrrs. ltt alortt' how to ctrlirrrc
tlrcrr.'

L;r( k {)l :rwl[ ('lless ()l lil( stvl('s :ill(i
sturrrl:rrrls orrtrirk. (llrirr;r is rr()l ll)c
orrlr ,rlr.t,rr k t,r irrrPr,rrrrr).1 (.lrrtr.r's
r cr or <l rrrr t;ualitr t'ontrol. Irrlraslrrrr-
lrrlt- lrrrrl logistit al prrrlrlcttts. rrrr-
larnili.rritr uilh rrrarrv prrxltttts lttt<l
thr.ir r.rrtl rrsc. and lack ol arrtrs lo
rltralitr rnatclials all corrrporrrr<l tlrt
rlillr, rrlt 1,,lr,rt ur.rrrtt[.rt lrtt ttrg,ltt,tlitr
prrxlrrrs irr (ilrirta. Retognizing tlrt'
rrt,,l t,' rrpEr.rrlt (.lrirr.r'. rgtr.rlttr
corrlrrrl syst<.rr. the {ihirra Nrrtiorrtl
l Dr l)r, r t/l.xl)()r'1 (lornnr(xlilies ln-
\l)(,( li()r (i)rl). ((l(llC) enler('(l inl() a

tt chrrical cxclrarrge agrt'r'rrrrrrt rvitlr
S(iS (Srx ict6 Oi'nfrale Srtrvcillarrr t ).
tlrt'rtrll<l s lalgcst inspcctiorr rrgrrtr r,

Pam Baldinger

Hau i n g I itt I e tx pos tr rt
lo urul urulerstartrlittt ol
tfu W'estent cotu'( pt 4
EruLit\, the Chitnsc do

rutt, pay attert,tiott lo
rlcloiL.s u.nless I lv\) utl,
rlcrtrly specilted. ltt
.\one (l-tes theY rl0 tt\l
(u(n htnu llu rtttl tr.st'

ol the prrxlut-t.s lhct- urc
muhiilg.

irr l1)IJ2. Sirrcc tlrctr. Ilotrg Korrg
irrspt.t tols Ilorrr S(iS lrarr r rrrrlrrr ltrl
llrrrrsalrrls ol lrt rxltrr t itrslx r tiorrs rrll

ovcr' (lhina. llrotrglr rttatrr ol lhc
Pr olrlt nts t hc ittslx'r torr lirrrl :trr' :rlrr r

rorrrrrorr clsesht'rt irr ,\si.r, sotlc ol
tlrr.rrr lLrvt a rrrritluc (ilrirLr trrist

Logis!ical nighlmares
liorrrttirrrrs tlrc lrigglst tlrotr lot :t

(Ir.rlil\ (()nlrol insPcttor ir rilltPlr
llrrrlrirrg the insptction sit(. l in(l-
ing tlrc t xacl Ix at iott ol lr lrtr lot t r'lttr
lx,cxt|r.nlrly rlillir trlt, sayr l]tolrl['.

l\trn Baldingtr it as:ot iah dtlot ol 'l hr
(.ht ut Iltttine:.; Rtt'ittt'.

''()[ter rlicnts rrill sirrrplr rcll lrr lhat
a l;rctorr ir l(xirt(rl irr (itrattgdong
l'r'rrr int t-. \\cll. (irr.rrrg<krrrg l)roritret'
is prettr lrig: lorr r'.rrr'l cstirrr:rte
tlarelirrg tilrrc arr<l crlx rrrcs $itlrorrt
lr rnort' pr et isc Ixlrtiorr. i\lorcorr't,
rrrarrl Iirr tor it-s lirck tt lt r onrrrrurtit'a-
tions linLs l() llr( (,lrsi(l( world.
rrraking it irrryxrssilr[' l() I.l\ ()t' t(l('\
tlrt'nr. l-his is rrlrt'rt S(iS s t't'lation-
ship \r'ilh ( tl(:( I is lxrr tir trlar lr rrseful.
\1 lrt'lt S{ 'S rr'r r'ir r'' ,rtr .rs.igr r rr rcr rt. il
torttatts tltt' l(x.ll l)r:trr(lr ()l (ll(:(:.
rrlriclr hcllrs S(iS Ll(att lat t()t'ics attd
Irgulc r,rrt tlrc lrrsl l:rr t() get t()
t Irrtn-t hotrglt t h;rt is .'otttctiIttt s cas-
icr sili(l ll)urr rirrtt. lltolrltr rctalls
onc lirr trrlr irr tlrr rr,rr thcast tl:at took
trro plarrc rirk's;rrr<l a t11rirr l(, Ieach.
lr:lll\lx,rl.lli.,ll to lrrrrl lt,,rlr tlrc sit<

t(x)l Ii\'(' (hys. whilt tlrt inspc(ti()n
itsclf trxrl orrlr orrt.

(.1( (.lx r( lrl\ Il','rrt rts t'r'llrtiottsltip
\illl S(,S l)r irrrr':r.rrA tlrt trlxtti'c
ol its inspcrtols. rrho ar'corupanr'
S(lS {)rr all irrrlx.tti()rrs ,rrrtl also
rcr'eirr nurtc Ii rr'rral. S(iS-spottsored
training. Ior cx:rrrrplc. SOS has givcn
le(ture\ t() (;l(:(l rrrl)l()\1'cs ilnd
(lhinese 1:rrtot'r'rrolktls on ITS and
l.rrr,,pe:rrr rl.ltkcl tc(lllill,ltl(tlls itl
thc 1()v iln(l l( \til( in(lrrstl ics. l lley
Irrpe to Irol<l st'rrirlrrs orr l())'s:lfetv
orr a ycarlv basis.

Primitiae conditions
()nr't ittslxr'tors rcut h tlrt lacton.
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thcr oltrrr lin(l thrurscl\cs ir tl)c
rlidtr r)l (()n(liti{)ns unhcar'<l ol irr thc
\\i,st -l-lrrrrglr Ii)reign inllurr(( h.r\
<lclrrritclr ha(l ll p()sili\'( irrrplrr'l orr

tlrt tlrralitl 1rt'rlirrrnlrrrr t ol rn:rrry
Ilrtolics, it is rr()t ttrrrrsllirl l() lirl(l
I:rr tolics with rlirt flrrors. rro rlxrr s ot
st'r't't'ns, ;utrl sttbstandaltl slorirgc
.rrr,.rs-.rll ,'l r,r lrr, lr,.rrr r te:rte r;r r.r lr t r

r rrrtlol ploblcrns.
II l.rr t,,rrcs \lr)rc r|ll,lll\ ',rl rlirl

lkxrls. or irr allcvs. lot txutttpk,
tcltrst.strth lrs sarld ()r rrxlt'rrt li'rc.
rril\' l{cl nrixc(l illl() thc g(,(xls,
corrtarrrinatirrg the tinal l)r(xhr( l. S(;S
irl\lx r lor\ lr.rr'. l,,trrr,l rrr.tt lnlts irr
rlriIrrrcrrt. .I r oal ,trrrl sl.'rl( \ irl
soylrcarr nrcal because lltcr wctc
irrrlrlopr..r'lr stolerl.

f:r( l{)rics \()nretinles illso lur(kr-
takc r'.rrs1r rrt'tirrn *otk orr llrt'
pr( rrris( r drrt'irlg nrelrtrlllt trlr irrg ol)-
('ruti()rs. ilrr(l btril<iing rrrattlials rrrllv
inarlrtrtentlt entl trp ir tllc l)r(xlu( I.
S.rvs IIoplrr. \1e:rl*ars rrse a r:rt'lal
<ktcrtol wlrtrr wt'chccli plrrslr tor:',
l() rr[rkc srrrt' that lherr' ;rrt rro
ncc(ll(s, l)its oI wir'c, or attvtltirrg
cxlf:rr(.olrs irr the st rrHirrg. "

I nfr ast r u c t ur e he ad ac h e s

l\larrv ol tlrc llroblcrtts S(iS irrrpr'<-
Ior'\ (li\(,'r(r slclrr Irr,trr ( ltilr,r's
rr rr tle r tlcreloped in lrast lrrr trrr'<.
I1'scr srrpplier lrrr ,,ltr'rt r'tt.rlr,.
krlcing lirr tolics to cor:rpcnsatt'sitlr
Lrrrg rlrilts that J)r.ll c\tril strc\\ ('rr

lxrtlr t'rrrplovces anrl c<lttiptttcttt.
Brrrplrl rcrrrcnrbtrs onr lactorl' tlral
woikc<l 1l.l-horrr shilts tl) nrakt'rr1r
pr-rxluttiorr tinle lost during lx)wcr'
(,rrragt's. As lhe 1:lct()r'1"s lighls sh(lrrr
thr'otrgh thc uight, tlrorrslrrrrls rll'
||r\( ( ls \1 r ' r r ' r I r , r rr' r r to tlrr rrirrrl,rrr.-
whirh lra<l n{) s('r'eens. Ilrc l)ugs g(}l
irrto tlrt parking nratt'riul irr rrlriclr
lh( I)t'(,(lurt\ rr'er e storcd, lrrrtl llrc
('lltir( (()rlltr)linaled Lrt-hoth Pat k'
agirrg arrrl ploducts-had to lrc tL'-
str'()vc(l nr)d rt'rrrade ltottt stt'alrlt.

()tlrr,r Prol>lcnrs arisc l_rrrrll irt:rrlt'
(lu.rl(' (l"rIl(\li( srrPPlics ol rlrr.rlitr
basic nratt'r'ials. Much ol th<'pirirrt
rrstrl irr (lhirra. [or exarrrplc. has leir<l
({)lrt(,ul (\(cr(ling []S saltn lt'vt'ls.
[.\'cn tlr()s(' (]hiucsc nranrrlattrrrtrr
who art arr'arc of this probltll harc
l() la(('ss to alternatire rrlttcfilrls,
[-rcrr rrherr thc liclon is lx r rrrittcrl trr
illrlx,rl I).lrls. rrttlr .rs r'lcr tt,,rtt,
(()Illx)ntllls, therc is n(, guilr'illlt('(.
tlrt.r rrill :rIr irt, i)n liDrr' .lIr(l in

ooooooooo
You canrutt i,rupecl.

qualiry inb a
product-si mp Ly hirirtg
en indepernlent exe,'nt-

iner to coiluct 0 .ftnal
audit cunnot cllunge
what has alrearh
happened, though it
ma) preucnt. Si?,ti.ktr

mistahes .frorn
occurring in the Juture.

srrllicient qrrantiticr.
Itlrrtspott:rtiotr ( I.irl('\r)llltI pr()b-

It'rrrs, sirrt'c ttrost to.ttlr ;ttt lra<l eltti
Irut'ls:rte ttstrrrllt rtol crrrlorctl. S(iS
irrslreclo: s lr:lv( , li)r cxlrttrl-rk', rc-

ic(tcd nren's shirls that rr:iklt rvctl
illicl beiDg r'lrirrc(l ()n ir: lrarrsil.

'Be there'
l t'u lirrt'ign lrtttt'ts r rttr tortteive rrf

such cort<litiotrs. atrtl tltctclolt are
oltt'n not spctilic t rrottglt rritlt tltcrr
nrantrlactrrr irrg rt r1rrir'< rtrt'trIs. Har-
ing littlc exposrrrc to lrtt<l ttt:tler-
rtandirrg ()l tllc \\tsl(.rr tottct'1>l o1

<lrrality, thc Ohirrcst' tlr ttot par
illtenti()rr l() <L"lails rrrrlcss tlrc) are
clcar'lv spccilit'rl. lrr solrrt cest's tltcv
do not er'<,n knou thc rrsr ol the
prrrclucts thcr' lll( llrlkirrg, whi.h
olrviouslr' pac!r,nt\ llrellr ll()rrr r'orr-
rlrrcting tlrororrgh r;uulitr rlter'ks. In
()nc la(t()N llr()l)lr\ i \l)((t((1. hc
discorcrcd lhc ( lllitr( sc nlantrla(-
turer had nrarlc s r t rrr lrcs tltat tttrned
in the op1>ositc rliltrtiorr ol thc
,\rnt'rican stan<larrl. Sirrrc it <lirln t
krrou whal llre wrcrlah rvlts lirr. and
lhe buyer hir(l n()l slx(ilicd tlre
(lire( tion ir whir'h it shorrl<l opcn atrd
cl()se. the lllltnulit('lut'('t- rvlls Lllll!r'irc
ol th(] problcrrr. Ill ln()lh(,r S(;S li!lrl
rudit, .r (licnt or<lert'<l trrirlirrg l>a-

tons fillerl rritlr li(lui(l rn(l glittcr'.-lhe
(lhinese rnarrtrlar trrr t l cor:rplictl br
using tap \'att r -tct lrrri< allr' acce Pt-
lrlrlt..rs tlrcrr' \r'r( nr' \til)ul.ltii)n\ il
llre.()ntIa(r ils I() llrc ttl)r'lll liquid t()
bc rrserl. lJowt tt r. llt( wltlct- nas
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t olr larttitlrt rrl rl itlr s:rlnrolella l>lrclt-
ri:r a ritu;rtiorr llr(' brr\cr (l(,nll\
rrcrt r t rrririorrctl-an<i the sltipntcttt
rr as n it'r tt tl. ,\lt horrgh tlle bu\ er $ ns

al)lc l() l\()i(l tlrt srnte nristakc irt tlrc
Irrtrrrt lry .1x'r rlr rrllr r allirrg li,r
srel,iliterl w;rtcr irr tlre coIttlact. thc
firsl I i)0.1)(l{) btlorrs rv<.re rrnrrs:rbl<.

Such trrots tould hare bet-rt
alugllr nn(l r'olrcttc<l if the bllvcrs
harl Irircrl arr illslx'('t()r'tr) a()ndu(t il!l
in-pr rx csr inslxrtiott. Sars Brophr,
''\i)ll ( runr)l illsl)cct (lualit\ il|1r, a

lrr'rxltrr t-sirrrph hir ing arr irrclcpcn-
(lcrt c\lrrin('r' to conducl a final
arr<lit t arrrrol clrarrgc ulrat has allca<lt
happcur'rl, tlrrltglr it nlav I)revcrrl
sitttil.rt trtirt.rk r lt,'ttr , , r ' r t t t 

' t i t t l.i itt
rlrc Iirturc. (iorrrPirnit's kxrking to l>rrv

Itotl ( llrirrcst rrr:urrrflrt trrters slxlrkl
\isit tlt(, lil(ror'\ li!'st rnd cxaurinc
corrrlitiorrs lllcrc l)cli)r'e llle\ sign a
(()lllrrr(1. ()r thtr shottld Itir't' .r

itt,lrlx'rxl,'rrt irrrlx r tor t,r rI, it li,r
rlrcri. ()lrr rratrlrword at 5(iS is bc
ll)('r( (\(ll il it )(':rr)s g(}irrg t() It)
Iaclrrr ics lrtr rttrsc rrolk Itas het'tr
srrlrrorrtlirclttl ()ut. l1 s thc oulv rvnl
yorr carr rt'allv kttow what's goittg ott
an(l lrir\'( sourt cortttol ()ver lh(
silrraliorr.'

Slow improuement
[)t.spitc,rll tht ploblcurs. I]r'ophr

tl:irrls rlrlirlitr <()rrtrrrl inrplcrrt'rrt;r-
ll', rr (.lrrr.r lr.rr rrrrlrrorr,l. .rllrr'it
lrot as l:rst irs l)u\('rs woul<i like. arr<l

r)ot nr\ Iu\l .r\ il (li(l irr _laiuarr 
anrl

Sorrlh Kol.(r. ,\ltlrorrglr lhcrc lras ir

noli((,irl)l( skrurkrwn in Iirreigrr rrrarr-
u I-u( ur linl{ irr (lhina following
_[ 

ilrrrarrrrrt'n, []rrrplrt notes that thc
patt lrrs pirkt<l rrp atttl rrtrrrnt'd
prr'tlr nru(h to Itc-liartanrllcrr ltv-
els. llrorrr{lr llrcrc is s()ne ri\k ()l'
Iuttrrt. instalrilitr. Brophr lrclicrt,s
Iirrtigntrr *ill cortlirrrre l() s()lr(('
ll-orrr (.lrirra lrt.r arrsc ploductiorr tosts
:lt( \. :tllt.l( tlrt ltt lutr r.t.c. \(,S \
brrsirrcrs is glorr itrg :rtttl will pr-obablv
(()rlirrrr l() (lr) s() as banks arrrl
irrsularrcc r'orrrparri<'s irr< reasingll rc-
quir('( ()rrl)lrri( r t() Ilile irldepen(l( nt
irrspt clols lo tt'<ltrtc tlte risk ol <krirrg
busincss irr (lhirra. S(lS has alrelr<lv
exparrtlt.rl its (,lrinrsc prescr(r:,
()l)c irg irr l1)lllJ il r ()llsurrler pr'(xlu( t

tltralitY asrrrtarrr t (enlcr fi,r tovs.
.r|)I,irr( |, .trr(I gilr\a.r'( ir Slt.rtrglr.rr.
\\lrr'rlrr'r (ilrrrr.r rr rrr.rlrrrg g,rrrrlr lor
c\lx)r'1. S(;S irrslx'( l ()r s are sl liviDg t()
'bc I ltct c.'
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Commenitary

China and Amenca tn a
Post-Cold War Environment

rl ltntner arrhitctl ol Oltiwt lxiio uhile scn,ing irr lhc.\trtte Depafimtr
atul on lhe Natioru S..ruri0 (intrcil, US-Ohirut llrr.ritir'.t:r (,oulril
Itrt'.sidett Roger \t/. .\ulliut.tt rlrullotges cotntt'ttlittruI uisdotrt ort Ohinrt

tttul txhorls todul'.s poliryntktrs to rcthirtk llvit t,itttt.s on Sino-Arrttirart
n,lutiorr.r in asperch rrcnlly gitu'rt lo goau'm,n( lurul nilitary olJirial.s al
IIk' .\'ttIit,tutI Ih [r'rt.v l rr[','rrl/t'.

Roger W. Sullivan

wc (lur rr() lorrgt,r lrroirl rr Irrnria-
rrrt rrtll r elrsst ssrttcrtl ()l ()lll rclnti{)ns
with (lhirra. l lr< rrltclrrlrtivc is to alLrw
tlrr lelationship to slilr irrt,, rlutual
Iccrirr)inatiorr u (l ll()\tilitr. lrr ()rrl-

rorne lhat s'orrlrl strrr' rrcithct the
irtcrests ()l thc ( rit< rl Sllt( s rt()r
tlrosc ol tlrc lrt opk ol (.lrina.

I nlirrtrrrratt lr, nc:rr lr one reat
:rfter I ierrarrrrrr.rr. \r( lr:r\{. n()l r'\en
lrtgrrn srrth a rtlrsstssurtrrl. Ittsteacl
r,r'r art, ofii r-r'rl l$(, lx)li.t lp-
pr'oaclres: orrr. dcsclilx.rl lrr its advo-
catcs as lrolitir al rr'alisrrr arr<l thr:
()llr(r' as a(l\'(,(ir(! ol lrrrrrtan tights.
'I lral so nrarrr .^rrr( r'icilns s( crn 1()

bt licve tlrat Ilrt'st lrrt lrrrrlturllt excltt-
sirc applolr<ht.s. tlrat rrror';rlitr is rrot
pr-at t ic al, arrtl thlrt tlrcr c is lit t le or no
rrxrrn in pla< ticrrl lroliticr" ftrr
hrrrnarr r'ights errrl r rspt t t Iot ltrttnan
dignitr tclls rrs r:rort lrlxrrrt thc nroral
illitcraa\ ()l ,\rrt lit.rrr t rrltrrlt tlrarr
about the rcal wollrl. I}rrth ap-
pr-oa<ht's lrarc tlrcir rnt rils; each
.lLrrr(. ill Icu\t rrs crP,rtrtrrh rl lrr tlrrir
rlc[entlels. is <let plr Ila*'t tl.

'This is not l97l'
'Ilre <leli,rrdt'r's ol political lealisnr

arc (()rrecr irr sccirrg tlx nce<l to
lelate actions to polir r goals. But rhe
goals thev dclirrt ar t thost' of another
tirne. 

_Ih<'r .orrpl.lir) that il thcrc hari
l)ccn tlre sarrrt lc!el ()l cliticisnr
direrted irt Kissirrgtr''s scctrt tril> lo

(lhirr,r irr l{)71 as thelc was abotrl llrt'
Scowo'oli-l..irglt,lrrrlgel nrissions ol
l1)lt1). (lhillr rll(l the Unite(l Still(.\
rrcvt'r worrlrl lravc nrrrrlalizetl t't'la-
tiorrs. 'llrl r'ornplaint rnissrs llrr
lroirrt. Ilrir is rrot 11171. ln lr.|71 ne
r orrkl arrrl-tlirl.jrrstil-r lxrklirtg our
tt,,sc.rrrrl rlrrlirrg r. r tlr Rultt.tlti,r'r
Nirolai (lcattrcscrt. (lertainlr no otte'
srrggcstcrl rtt rkr so again irr l1)tl!).

()ur' o\cIlur'(s to China irr l{)71
ntult. scrst lirl a nLrnrber ol rcasorrs.
Norrrral rt'l;rliorrs r!ith the I)R(:
sclrcd lxrth ()lrr sh()r1-lernl an(l l()ng-
lcrnr nlr':rlcgi( goals. ln tl)(, sll()rt
Irrrn. \!c (r,ul(l rcduce rrutsidc strlr-

ln)r'r I()r N()rllr victnar antl I;r<ilitatt'
lrrr rrirli',rr r,l rlirrr t t S srrpP,'r't I,,l
Sorrtlr Victnarrr. r'hich ha<l bt'cornc
pr)liri(.rll\ insu pportlblc in .\nrcIita.
It is l lilllc lln(lc!st(x)d la(t (,1 hist(,,\
tlr.rt rrr tlrr' \r,rr(,rrc t ir tlrt, Slr,rrglr.ri
( irnrrntrrirlrrc pr'ornising s'ithdrawal
ol .\rrrcticirn lirrct's ort Tairvan, tcn-
siorr irr tlrt.arclr" irns trndelslrxxl lrt
tlrc I)R(l to rr<an Victnartr. rtol llrt'
'l;rirvirrr Strait. ll was also so rrrr(ltr-
strxxl lrr Vict rrarl.

:\ Lrr:g-tcrr:r g()al rtas t() r'cinlirrrt'
tlrc sl)lil llrirl lrarl alleadl laken pll.c
l)(.twccn (lllinlr lrrrrl the Soliet I niorr
Iirr tlrt r crI obviorrs bcnehts t hrt splil
rr as lrr ingirrg to .\sia and the corrnt rrcs

"l \\i \t( r n t rrr o|r. l lr.rt P,,lir r. l,,r
rhich l'rtri<lt,rrt Nixon descrrcs Iirll
t t cdit, was att trttte servcd strt'ccss arttl
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A :l,ll,iitii :,iiil,irt;:.:,i,::;'::
A ,,.t, (ilrirru tr,,lrrr. \\i lt.rrl

L L,,,t ,,.t ,l r(,.*l rr.rr'. i
s;ri<l llr. gc()l)(rliti(ll irrln)rlrn(r' r)l
tlrt r rirrt iorrslrip had der lirrcr I arrrl I lrt
go.rl: ol tlrt' policr ol ttotttrtltr,r-
tiorr" lrarl lalgclv berrr at lrictcrl. .\trrl
rct lroth sirles tontinrrcrl ;rlrrrrg tlrt
rrtll-trorl path touting srtrrlxrlir cr-
t lrrngcs ol high-lcrtl risits .rrrrl
slxrtrtittg t hctorit abottl lrtrlatltlt_
irrg lrrrrl deepenirrg tllrl rrt rcr
s<'errrt'tl lrr rxcur-'l'ht lt'latiorrslrilr
nt'crlt'<l to be ledefirrerl: lxrtlr sirltr
rrccrlcrl to arl<lress rvhal tl)(\ rrlr)t((l
llorrr it. Ilut ltrilher' rotrrrltt s<r'tttttl

I)r'cl)ur'((l l() rlo so. \\c shorrlrl trot lx
\ur I'r r.('rl. tlret'cli,tr'. tlt.rt I \-(.lrirr.r
r'.lirti()r)s. hlrserl as thcr Itarc lx crr lirt'
lltc lil\t t$() (,1 lllftr r( ir li r)r iln
orrtrrrorItrI policr, sltoLrkl ltart lxttt
s,, lr.rrllr rl:rru:rgcrl lrr rlr( rlrlrrr.rli(
arrtl t raurrntir' events ol' last .lrrrrc .rrrrl
llrc r( lrr':rl Ilortr rclirrrrr art<l lilx't'al-
i/.lti('r il (.lrinJ tlr.rt lr:rr l,,ll,rrrr.rl

()rr top ol the charrgcs irr (llrirrrr. ol
(()urs(. \r( lrar'e witrrcsscrl tttrlr
r t'r'olrrl ionan' t hangcs irr l-lrrtcrrr
l.rrropc arr<l the Sorit't I rriorr ,,rcr
tll( l).r\l :i\ rn()nllls as captirt pcoPlcs
lrart, ,,trxri up and lrr.t<l tlr( rn\clvc\
lr (,rr \lr.rl (.zcrlr,rrlor.rlr.r'. I'rcsr-
<lcrrr \'.r< la! Harel <alls rllc li)rnlitnr'-
iarrisrrr tlr:rt is a sorrrtt' ol rriglrt-
rrlrlts. ln 1he f:rce ()l thcs('( lrlrg(s

I
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has been rightly applautled and
supp()rled by an overwhelming rtta-

.ioritv ol Antericans ln(l by everY
a.lnrinistlation since Nixon's. In his
lestinn)nY llefoae (:()ngress earlieI
rhis n1()nlh, []nderse(retarJ ol Slale
[,agleburger observc<l wryly that
"sonrehow, the politi< al repressiott ol'
the tillrc re(eive(l sr'art attenti()tt
here." Hc hasa shr)rt nlenlory- Slrong
oppositiorr was voiced bl the gener-al
public, thc Oongress, arrd even willlitl
the exeautive branch to our apparent
abandrrrirrg (,f tlre Ix'li.) i,f backirrg
lhe (lhinese ()n Tai$'lln to elnbracc a

conrnruni$l dictatrxship. Presidenr
Carter ran into the sante kind of op-
position when he ret ognized tlrc
People's Republic o[(i]rina as the solc
legal governnrent of Ohina in 1971t.

That trplxrsition wils ()tcrconlt n()l
just by the geopolitical argument but
by the gettt'ral a('( ( l)l:(rr( (' of the fur t

that the (lhinese c()tnnrunisl Sovertl-
nlent \r'as firrrrlv in conrrol and lrarl
the supp()rt r>f rhe ttta-joritr of thc
Chinest per)ple. Bv lll7l) only bleed-
ing healt' i'l the lell ,,r right-wirrg
kooks continued t() hght against thc
proposition that the (:hinese (i)nr-
munist Part\ was in charge, and thal
the ()nly realistic c()urse for the
United stales was t() accept that fa( t

and ((lnduct our f<rleign policy ac-
cordinglv. flow manv believe that
toda)'? Instead, we see a regrme that
even (lhinese oflicials in private
conced( lr:rs Iost its rrcdibilitv, rtr
legitirrir(\, rnd lhc strlrlxrrl r'I ils
people. No. this is n()l 1971.

Dia er ging str ate gic ;ntere sts

Given this new realit,v, wlrat shoultl
be otrr policy toward (lhina in 1990?
The advrxates of st>calletl political
realisrn atgue there is n() need t()
(hange (,ur Chirra 1x,lio despitr
Tianannrcn. 6'5inr'. 11-11(.r1 in1, Sta_

linisnr, artl lhe monrtnt()us changcs
in the Soviet Union and f.astern
liurope.'[he realists either ign()re ()r

do not appreciate thc sigtrificance of
rhe realil) that Chin:l is now one ol'
the [ew renraining ((,nrttunist re-
gimes, aLrng with (iuba, Albania, ltt<l
North Korea, to purrir.rc what surely
will provc lt failed ell()rt ttr hold track
the ti(l(' ('l histotr lrr rePrersiott.
intinridation, and c()trlr()l (,!er llle
Ilow oI irr[<rrrnation antl ideas.

They argue that the strategic value
of our relationship with China has

not de< lined, even lh()ugh, xs

Eagleburger noted irl a Dlarvel()trs

We .should not be sur-
prised that US-Chirut
relations, based for the

lost two or three )ears
on an outmoded policl,
should haue been so

badly damaged by the

dramatic and traumq,tic
euents of lL.st June and
the retreat from refom
in Chirm that has

followed.

trnderstalcrnertt, "'l'h<' dtanratic rc-
forrns irr Hastern l-utopc an<l thc
Soviet []nion have ultcrc<l the str:ltc-
gic scenc. ' I-lret'cerlainlv hal'e. Wlrnl
has alr,' .rltrlerl thc sttirtcgil rr elte n
China's (lecisi()n to retrcat inlo Sta-
linisnr and accuse th('tlltited Slal('s
of being at ttre center ol an ilttrnir-
tional (()nspirac\ scekittg the over-
thr(,w o1 <ottttttttttisnr. Where norv
:lre the arcirs of cottttttort interesl wc
sought to irlentify ovt'r lhc pasl l0
years? Surt'ly iI the slr legic intercsls
o[ the LInitc(l States ale at stake hex'
at all. tht'r' are diHcrcttt front the
()nes lhlll nrade the rclationship srr

important in the l97t)s and 1980s.
'fhe irdnrinistrati()rr scctns t() aa-

knowledgc this in two rvavs: hv
conceding thar the Soviet dirnension
of our relationship *itlt China hes

declinerl in inrportancc, arrd bl talk-
ing nrorc al)()tlt (,trr str'illeBic (()rl-
cerls ()v('t- Ohina's ability 1() Pr()ie(t
its p()w('r' and infltrctl(e int() tht
luiddle t.ast tht ough rnissile sales n(l
int() Asi:r bl its sizc an(l nrilitarf
capability. fhese arc valid concertrs,
but thcy wottld seetn to cilll for a vcrv
different p()li.y thall \rhat t{e fol-
lowed whcn we u'ert'scckitrg coopcr_
ati()n ()n shared or Pat allel interests.
()ur ncw (()ncerDs strggesl n()t lhc
"frierrrlly. nott-allierl" (lltina ol thc
past l0 y(]rrs. but a rllore unstablc.
potentialll threatetring Ohina.

Mosking economic Problems
llvcn il'wc no lolrgct shate conr-

nron slralegic intelesls, the realists
argllc, we still havc ()ttt cconotnit antl
conrnrcrt ial ties t() (lrru ui together
For thc past five lears ()r' so, c()Dl_

nrerce has grown in irnpor'tance, not
only:rs the glue holding the r-elatiort-
ship together but as the engint
driving it f()r'ward.'flirde has gone
fronr zcro in l97l to orer'$ 15 billion
last year. I 1971) lhc're was n()
Amerilarr iuvestmenl in China: bv
the errd ()l last year there were ()ver

600 Anrcrican investrnent pr(te( ts
with conrrnitted investnrenl of over
$4 billiou. I\lore inrp()rtant than
these nurnbers was lllill Ameriaan
and other lrrreign busiltess was beirtg
integrrted, albeit still on a ven- small
scale, into the ChiDcse e(on()nl\.
China w;rs l()oking t() foreign enter-
prises as nrodels and laborarories ftrr
ils own rclotrtt pt',rgtatrr. rs (ihilta
oroved skrrvlv but seenringly inex(,ra-
blv away [i)rrr the rigidities of the
central planning of a l-cninist systenr
lo decen t ralization of decision-rnak-
ing arrd Breater reliance ()n nlarkrt
forces.

A vear ago Ohirra:rppeared to be
far ahearl ()[ the S{)tict Union or
Easterrr !.rrlope in ttrttlcrrtandirrX
rlrrr rlre Stirlinist ecotrr,ntie ttttrdel is a

tlead entl and that an eflbrt to
presenc it while opcnirtg the ec{)n-
omy (o the outside, was doomed t<r

fail. -fhen came Tianannren and the
resrrr l{cn(e of hardlirrc rdeologues itt
China and the do()r be8an to ck)sc.

'I'here is not time here to give a
drtailctl .rnaly sis of ( ilrirtr'r e< onontic
polic,v sinte Tiananmen. But I want
to nrake a least a few general points t<r

c()unteI the false itrtl>ression llrirl
Ohina, by reducing inllation atrd
balanr ing its foreign lrade, has dent-
.lnslrllerl tltat it is rr.,l rellenlinB
lrorl Ieli)rrr). hrtt stttrPll morirrg
pra8nlati(ally and successfully to
corre(t the mistakes nrade by the
refornrcrs. 'lhis is wrrtng on several
counts. It applauds the Chinese
leadership ft)r succeeding at the ()nl1

thing conrmunists are good atl
squeezing their econ()nly until lhe.e
is no inllation and !l() trade inbal-
ance. It ignores ,rr! llre Chinese
leaderrlriP is lrrittgrrtg tI'uIt inflati,'tt
and balancing tracle and the l()ng-
ternr (-()s1s ()f dismantling the struc-
ture of Ielirrm. Finally, it nraligns the
refornrers, whose onlY Dra.i()t- mistake
i{as itr I iling to make r lear up front,
as lhc ncw goverDnrerlls in Eastern
Europe ar't'now doitrg, lhat refornl-
ing a conrntunist systcnt inevitably
involrcs.r Lrt rr[ ,.lxrlt-tt ntt paitt irr
ternrs ol ttnemplovorent. inflation,
and re<iuccd real incottte.
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()Illv altcr rclirlnr hrs bcgurr,
Presirk rrt Havcl olrscr-vt.rl irr his
a(l(lr(ss l() tlre I S (irlrgress, rlr
peoPlc hcconre arvarC ol the 'trror-
nxrrrs rrrrnrber ol gtorring plohlcrrrs
lhal slrlnrbc!'e(l bcrrcltlt llle h()net'(,(1,
trn(lr:rrrgillg rlask ()l s{xiitlisnl. R(.-
f<rtrrr rrrakt's llre I)t{)l)l( tls lralilcsl
thrrrrsllrr'. rrr .rll tlrlir (.1')tntit\ "
(lhitta s harrlline lclrrk,rs arc trot
solvillg l)r'r)l)lcnls. rlt(I llre sinll)ly
tLvin,{ l() hi(lr thenl ult(lcr' that trrilsl
()f s(x iillisrl." Ecorrorrrisls argrrt.or.r
whethcl lhe rppr'()l)rill( resp()r)s(. l{)
pr rrblt.rrs crrr ounter (-(l itt !-cli)rttt is t(,
chat'gr' .rltcad or to sl( )w (l()rr'n oI (.! (,n
pausc Iirt a tinrc to all(,w the s()(ictt
t() il(lilrsl l() lhc .lta g(.s tlt ('.r(ll
nlldc. []ut no Icsyxrrrsiblc analrst
suggr'\rs Iltat disnllllltling re{i)t't)t l\:t
riabl< option. And rct tlrat is rrlrlt
sonle I)()wcrlul elcut( nt!' $ithin (llri-
na's (li\'i(i( d lca<icrshiP st'crrr hcrrl (,rr
doirrg.

Rhetoric us. realitJ
lVor lcl tlanli eilx.ls argue lhrl

Chitlt sl:orrlrl bc o1x'trirrg up insl(.a(l
ol-rctrr':rtirrg irrto tr Ir r'. rr'l, rr lrr ;xrlir r
ofatttar kr'. ( lhinir slt r rrrkl lrr t,xPIrlit ir rg
its torrrplrrative lrrlr:rrrtagc irr rlrc
exp{)11 ()l il \h()le riulg( ol nrantrlur -

tur-t(lg(xxls pr()dur'rrl lrv srnall errttr -
priscs itt thc s()utl). l ltis rvrrrrkl
stlggcrt :r llurlbct- ol lxrlir ies: <llt t-rr-
tralirc rrilding aulllr)ril\ Il-()t)l l()(ll
but clttt< tat ies l() cnt(fl),'ises thcnr,
sel!csl ('rr( ()rlrag(' llrc lrxrrc efficir.trt
1 

r t 
' 
r r . r t r ' , r r r r I rollertirr.r.rrtr.r'prisr.r irr

t0rr s .rrrl rrlltrgt.s .rrrrl ,trsllt'r, llr'
ilca('s\ l() (tedit. r'llK ltitlcriill\ ln(l
enet'8'r'; arI(1. aborc .rll. (lhina slrorrltl
d() ll()thing 1o ul)\ct its spc( iitl
relationships with Ilorrg Korrg arrl
Taiwan, whith will rorrtintre ro b<.
(lhilta'r rttain s()ut( c ()l erp(,r'l
gro$'tlr

!llrat is (.llinil in Irrrt cloingi lrr
td(litiou l() recerrtt'alizing lirrt'igrr
lrad(. ilrtlr()rity, il lras shrrt tIrwrr
alrl()sl tt\() nrilli()n plir'atc arrd Yill,rgc
erltrrl)ri\('s ilnd is irnln)sing g()\crl)-
Itrelrt ('.rtllt'ol\ i,\(.r Ill,,\t. llt.lt It.t .l||l:
arrnortltr t'<l lr policy ol [)relerclltiill
it('cass l(, lxrwer, !irw lltilletials, an(l
cIe(lil li)r lirr-ge- lrrrrl rrrcrlirrnr-sizt.
Statt erttcr'yrrises bc( ltusc lht'\ :lt (. tlt(
''lrar kborrc ol_ sot ialisur: lrrrrl
ld()ptrd ir policr torlaxl liong Korrg
thal tlrtcrrtcrrs its lorrg-tt.r rrr r.r,rrr,rrrrir
vilbilitl. Ilong Korrg rrrrnulacttrrt rs
l'ho rv<,tc t('assur((l lrr tclirrtl arrrl
liberirli/lli()n in (lhirra tutrl r cs1>orrrlt.rl
bt nrrrving r anuflr( IuIing ()pet:rti() s

Our opproach should he

lhe mirror-imag? of (:hi-
tut's e.pproach lo ll-is.

They want the maxi-
mum official recognitiotl
and the minirnum pri-
uete interchtnge. We

shouLd encourage pri-
ull? conta(l and rcstruin
our official conktct.

into Sorrth (:hinl ar'(,rro$'lrokirtg Illr
.tltlt r.rtrrl sitrr irr \,,rrtlre.rst .\.i.r.
l\lcxit o. arr<l (lerrtlal ,\rrrcrice. -llrr.

exarlpks go on lrrrrl orr. autl srill
txperts rvlro ought to knorv bctttt
rePc,rl rhc (lhi ('s(. linc that lh(
( llt t'('rrt r('lIcrl(htllcltl is sinll)l\':t
Pr:rgrllilli( r'eslx)nsc lo tllc nlistilk( s ()l
the f( l(,tnr('r's.

Human rights: etds atcl means
'l-lrosr' rr'lro arlrtxat( rrrlrkirrg lrtr-

rrr:rrl r iHlrt\ tlre l,,rrir ,,1 r,rrr' P,rlir r

t()war(l ( llrina i!()ulrl .rglcc rr'ith urrrr lr
oI tlris arralrsis. []trt tltct rrrakc thc
sanre tristake thc lclrlists (l() in n()l
rhirtkirrg tlrlough wlrut orrl intt.r't.str
are itr thir r hangcrl silrrlrtion anrl lrrrr
rve sltorrlrl .l(I t() pt()l(,(I or a<lvurrc
th()rir ilrIclesls. lrrstt ad. hrrrrr.rrr
r-igllts il(l!(xiltes tctr<l tI) skiP that stclr
an<l lcayr to prest'r'iplirlrs lirl at'riorr.
ImPot tarrt to tht-rn is that u'e t,xPlr'rs
(,ul r)ulrir,{r' an<i oPlxrsition ro lrrr-
Inatl riglrts abuses, lrrrrl in this tlrt.r
,ttr. itt tttr rirrr. (',!r rr\ I l\lilli,,rrr ,,1

peoplt' rrow t.rrelgirrg Ilor:r rl<'<'irrlt s

ol opprtssion arc tcllirrg lts lhitt \!(
trrc a lrr'atorr oI holx ,rrrrl a sotrrrr
ol irrsPir':rt i{)rr tiur illg l ll( )\c l()ng vcill \
whetr tltt'rc a14reaI rl lo l)c n() lt()1x..
Political Ir,alists rDal lx. r'rnl>arrasscrl
bv tlris arr<l rlispalagc it .rs rr:rirc lrrrt
lhat rorrl<l lrt' nrolt rrairc rharr trr
l,.lrlrl tlrc r lr.Lrrgr.s wr. lr.rrl rcr.rr ur
llre l)rt\t \(ar'? r\s it has Irrllrc<l otrt.
Antllci Sakharor' wus lighl rvhctr ll.
s : r r r I I r r r r r r . r r I r ligrrit r i\ l|, 'l ,/n i\\llr' -it

But I Plrrt t'()lrrParrr \ith lrrrrrrul:
t-ight\ il(l\'(xales whcn lhc\ ad\'(x.I(.
retaliltirl.l :rgainsr r)r prrnishing rlrt.
Icl)rcssiv(, l()l litali:ll] rtgirnes thcl
rightlr rorr<lernn. .\slitrl lrorr rlrtr
jttstilr s:rrrr'tions irr r'ilrrulstlrrrrr.s
r\'hen il i\ n()t ( leat $'llclhct r\'e r\'()ul(l

bc pttnishirrg tlrt' r'iglrt l)e()l)l(, r)r

sintply hrrlt irrg oulsclvcs, they rrsrr;rll1
t-cPcitl llrll r,i( rrusl c)(ptrs\ (,ut'
otttragr lrnrl arkl tllrt thc rulcrs ol
(hes( r cl)t cssi!c t< girrr<.s l]ttrsl .,cr.

tlr.rt tlrr'rr .rttt,,trr rrr ri,rl.rtiorr ol lr.rrit
huntatr t'ights :lrr' n()l wilh()ul (r)sl.
'lhr prolrlcrl hcrc is tlltt thelc ir rrrr
(() n(.( li()t) belrrcer: rrrt.irtts itnd cnrls:
r() (l(lir c\lx)siti()rr ()l goals tlrat aIr
both rlcsirehlc an(l :tt t ilinilhle.

The rish of stabilig
\\'ltat slrrulci oul lrroad polir v

goalr lx errd horr rroul<l tllet (lill(.1
frorrr thosc the aclrliDir,triti()n ( ilc\.rs
haring grrirlttl out'(ll)irra p<;litv lirl
thc l)irsr 20 veats;, Ii) pitral)l ir\(.
l'resi(l(,lll llavel's slal(,D)('nt ()li llt('
S<rvit,l t:niol:, lrr: rrright stttc lltc
Poli<r as Iirllorrs: tltt' \rx,ner. lll(,
rrt()re (luiakl\, atrrl tlrt.rrrore 1:rt,;rr t'
Iirlly (ilrir:ir lregirrs to rrrovt,al()r)g lh(.
roatl tol alrl genuin('l)('lili(al l)lurll-
istn atrrl to a rr()!kitrg ularkcl (,(()t)-
()nrv. thc lx'lt(-l'il \!ill lx.n()r ()nl\ Ii)r
tht'(lhirrcsc but Ii)r tlr(.rhole rrolkl.'Ilris is (luite <liflclt,nl frotl rlrc
Iirrrrrrrltrtiorrs tallit,tl ort.r li()nt lltc
1970s, slrirlr enrpl)irsi/c orrr irrlt'rt,st
in ir slrong. sccutt., anri sllrblt.'
Chinrr. Ilrrrt lirlrr:rrlatiorr Iell((t\ r
Iirt)c whrn \!e wisllr(l l() l'(.ltssut(.tltr'
(lhirrt sr-attd pul tlr(,S()!iet (lur()n
()n D()ti((. lhal \1e \\'oltl(l r('gar(l illt\.
itllcrrll)l Ir, (lcstal)ili,,( or tht(.alr.
(lhinu ;rs r ontlalr tr) out intet esls. l\
(lhirra s stubilitr a niui()nlrl iltelesr ol
lhc I lr ilc(l St:ites I otlay: ( ]crtailllv wt.
holrt' (ilrirrir rrill t,rolrr' lteatclirlh.
\or rr'orrlrl lr'c \'islt r)t'(l{, alttl)ing t()
cll(r)lllJg( inlelnal unt(.\l in (.lritl.r.
Brrt ltor| rall \!e al\\cft that a st:tl)l(.
(lhirra is rrn Arnericarr lnli{lnnl inr(.r-
esl wllrn tltc ( llangcs wc rvorrld lik( l{,
sec Iak( lr.r.c in (ilrirra-rlhirh rrill
rlnr()sl (crlilinl\ ()((ur ()\ct tlte ll(\l
ser crul tcars-*ill irrt,ritablr' plo-
(lu('c :i()llr(, rlcgrr.<. ol s(xial un!'(.\l
and irsrirl,ilitv? Wlrt,rr rh<' (hall('r)g(
to lhc.rrr'!( nl regintc.()ntes. the ollII
[rrrrrs larolirrg 'slirl)ilir\" \rill be tlrc
Iortts ol reprcssiotr. I.irr trs trr
identilt rtrrhilil} ill (:lrinn as a nir-
I i()tral ir l( r('st nrakes rrs ltpl>eal eitlrcr
out ol lorrrh uith ttrlitl. r)! ()l tltc
!1 r orrg sirlc-irrtcrrt orr r t)rrlc'r-ring r,rr
lhe (:l)irc\(. govertlllr(,r]I a lcgitinrar I
its orvtr pt.oplt. clerrr it.

Substance, not slmbols
['r't sirlt-rrt Bush is ahsolrrtelr' ror-

re(t in enrphasiTing tllrt $'e nrLl\t
('()ntinuc t(, trl' to dr'a$ tlre Chincsr
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\ *r.* do you reach up to 400 million Chinese viewers? You take

advantage of their love of sports. You use the incredible power of television.

And you capture them while they're watch ing ayllKsporting event,

You advertise on the Asian Gam"., b"iq?ilGFthis Fall in Beiiing, China.
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viewers, tapping into this vast marketplace through the power of television,

To take advantage ofthis unique offer, contact CBS Broadcast International:

(212)975-4515 (telephone), (212)975-7452 (fax) or 652101 CBINY (telex).
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AS ERWU,STIMERNANANAL

CBS Broadcast International, NY 51Vest 52'dstreet-24rFloor NewYork,NY 10019
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out of isolation aDd engagc llrer in
efli)rts t() reduce internilti()nal len-
sion. Cultural and educational ex-
changcs with (ilrina havc d()ne a lot l()

Pronrote greatel oPenness and re-
spe(:t for hunran dignity in China.
And incle2rse(l et-onornic and c()nl-
mercial relati()ns, parlicularly ()\'er
the past 10 years, have cleirrly a<l-

vanced lltovellle t t()wttd il nt()re
nrarket<rriented e c()nomy. Even the
Clrinese lcurlers ar Lrr,rulerlge thi..
llut now they fea[ such (()rrt:rcts,
seeking to eliminate tlrose the) do
n()t warrlt aDd (()nlr()l thc ones they
(ann()t yet d() with()ut. For us lo
irnpose sanctions that rest[ict such
c()nlacts further sirnply plays into thc
Irands ol lhose in Cl)inir who want
their aountry t() retreat int() a r()re
casily ntanaged isolation.

Tlris is not to say we slrould firllow :r

business-as-usual policy toward
China. Rather, we should have a

policv which makes clear t() our own
citizens, as well as l() China, that we
regirrd the current Chinese govern-
Drent as a transitional one following a

doornetl policy of pursuing nrotleln-
izati<xt rvhile r'epr-essing (lisseDl, shut-
ting out ncw ideas, and reinstituting a
l,eninist comnrand econonly.

The correct response t() such a

regime is to make it face the conu a-
dictions of such a p()licy. That nreans
continuing tl)e kinds ()f ties tlrat will
inspire re[irrrl and greater pluralisnr:
trade and investnrent. trivel. and
aultural :rnd eduaati()nal exclllr ges.
These crxrtacts helped to bring abotrt
tlrc re[,,rllrq uf the past l(, )ear'. in
China and enc()uragiDg them 1()

c(,rtinue, despile the (,bsta.les China
prrts irr thc lrill. is tlr(.rrr,,rl cllcctire
way to speed the current regiore's
passing fronr tlle scene.

But it is essential that wc kcep a
certain distance lionr this regirre, to
position ourselves t() w(rrk wilh the
next g()vernnrent and lo nrake ()ur-

disapproval clear so that ue do not
demoralize the 1h()usands ()f Chirese
*lr,r are rrrrw strlllling [r,r tlrcir
corlrtritnrent to relbrnr and respect
for hunran dignity. We ualk tlrat firtc
line by distingrishing benvecn public
and private c()nta(1s and belrvet n the
substantive and the symbolic.

Our ap|roar lr rh,'rrhl br tlrc rrrir.
ror-inrage of Ohina's approach to us.
Thcy want the nraxinrum oft.ial
recognitiur and rhe minirlunl private
interchangc. We shoul<l encourage
privrte c()ntact and rcstrain official

(()nt2rcl. There nee(l be n() iaon-clad
"no highJevel contacl" rule. Whcn
therc is sorDethirrg l() lalk ab()ul, we
slrould talk. []ut we nrust avoid
contat'ts which plainly arc, or <'arr be
nrade to appear, svnrboli( ol a closcr-
rcl.rtiotrslrip tlr.rrr is lrrssiLrle at tlris
time, $hich suggcsl we want lo pi.k
up where we left oli or tllrich in any
\!ay lend k) give the c urrent (-ilrinese

regirne legitirnacy and denrolalizc the
f<rrces of refornr and liberalization
who will be thc next leaders of China.

A principled, pragmatic approach
In international lirrunts rle shoulcl

be grricled by the same principled btrt
pragmatic appr()ir( h. The \4trrld Bank
lras lrgruulrll lrct-n tlrr ru,'st rffecrirc
firrce {rrr e<'onornir relirrnr in Chirrir.
\4'e shoukl t() tlre extenl possjble
supp()rt its prograrrl 'fhe current
adrrrirristr.rtiorr 1x,lir v ,r{ supportirg
Irrrnr:rn nr'((ls L,arrr lrrrt olrpr,{inB
resurnption r)f pr(iect loans strikes
nte as wr()ng- II the Chinese were to
adopt policies whirh suggesterl they
nright nrisuse or misdirect funds
inlende<l for huntan needs. rve rvoulcl
<'ertainly walri t() ()pp()se cverr "hu-
rn.ur nc(.ds lendirrg. Tlrc criteria
should tre whal tlle loan is f<rr and
rvhetlrer it will :(lvance China's
progrrrs towarrl :r rr,rre plrrr':rlirti,
ruarket er'onorny. ()rrr policl shoulri
therel()re be t() suPport any Lrans the
Bark r;rr jtrstilr r,rr llle e(,,n()rrii'
gr()unds (nr uhich it (ust()marily
insists. Any such ploject will by
delinition enc()uaage ref(,rnr and
slrrr Pr-rr tlrc irrtcrrralr orrtr.rdir tir,rrr in
China's econonri< policies. II a pro-
posed agricultrrral project appe:rrs t<r

l)e xssisting :rn elli)rt at recollect-
ivization ol irgriculture, we \{ould not
supp()rt it-and nt'ither would the
Bank. ln other cases. such as a project
to assist cievelopnrent ofvillage indus-
try, we nright supp()rl a loan Ibrcing
the Chinese t() res()lve the contradic-
ti,)n hetw( en tlrc r(edJ o{ r(onDrrri(
devt'lopment ancl the leaclership's
(lesire l() preserve ('(nrtr()l and ir
l,errinist econonric systern. 'lb g<r

beyond such a position antl oppose
sound pro-iects would nove us int<r
the unwise position ol'trying to use
withholding ol \ltrrld Bank loans as a
satrr tion. Ilris isrrot ,rrrlr inrpr,rptr. it
is contrary to our own inleresls-

Recognizing a neu reality
I anr well arvare llrat rlle:rppr()ach

I have otrtlined rnakes assumptions

and judgrnents that run counter to
thc c()nventi()nal frrr-eign policy and
China-watrhing wisdom, which holds
that !lastern Europe was occupied
lerrit(n'y and is tlrereft)re rx)t a
model lirr what may happcn in either
Clhina or the Soviet LInion. '['he

c()nventi()nal wis(k)rn nlaintains that
(lhina is diflerent; democracv and
"Western" econonlic traditions have
n() r(x)ls there. Anrt finally, Eagle-
burger tells us, we llave lo get over
the naive itlea that governnrents are
"grxrd' or "bad" and join the real
world.

The conventional wisdonr is ottt of
touch with reality now. lames
Billington, the librarian of congress
anrl r,nc oJ Anrclir'a s tn()st distin-
guished experts on revolutk)n and
the S()!iel Llnion, opened a re(ent
anrl rerl tlr,ruglrtIul rrtir lr r.ith rhis
()bservati()n: "In the rnidst of any
great hist().ical ( hange, witnesses and
parti(ipants alike are often unable
not ()nly t() plcdict and a()ntr(,
events but even to trrrderstand the
cssential nature ()f what is happen-
ing." lnsteacl they "perpetuate the
itttellcr trral ur.rkrrrs' ,,I rhr ,rld ris-
doln: that e<'onornic acquisitiveness
.rrrrl rrrrrr ilrul:rtir r p, rlitit al leadcr slrip
are all tlrat rnove history antl a
skcpticisrn thilt beliefs .rnd ideas
reall,v Dratter."'Ihey concludc, lhere-
fi)re, that the ()nly wa) t() get things
drrnc is tlrrouglr realPolilih pl^ye(l
with leaders rvh() slr()w policy inde-
penden('e like Deng Xia()ping iurd
Nir olai Ceaucescu.

What is going on is not just a
libcration ol Easteln Europe fiom
thc Soviet Llnion-a development of
little relelirnte l() (lhina-but a
general <'risis ol legitinracv aflecting
lhe entire conrmunist worltl. (irrr-
llary to the popular wisdonr, Billing-
t()rt arglles, the crisis of legitinracy
nray be deeper in lhe Soviet Llnion
tlran itt [..rstcrrr l.rrr,'Pt ht.rause it
deals with the evil inllicted on
themselves lather than an evil ilrr-
posed frorir withotrt, and because
"thc ( rirrinal party is still in charge."
This analysis is very relevant lo
China, which, likc the Soviet Union,
inrposed lhe evil on itself and is still
under the (()ntr()l ()f the group thirt
inrposed it.

'I'his is the rcality we need to
understand if we are even to define,
let alone pr()tect and advance, our
interests in the Pacilic in the co ring
decade. ft,
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Two PARTNERS rx CruNA

WHO SPEAK YOUR LANCUACE.

ln China its reassuring to know that you can be sure of Sheraton. Vhether it's at The

Creat Vall Sheraton Hotel in Beiiing or the Sheraton Hua Ting in Shanghai. All the usual

home comforts, with all the business and communications facilities you could wish for'

SHER,{TON HUA TINC
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Vhat more could you ask for?

CREAT \(/AI-L SHERATON

Situated mere minutes from the Business

District and the China International
Fxhibition Centre.

a

2+hour business centre, room \ervice,
and in-room lDD.

a

A choice of seven restaurants and bars.
a

Full meeting and banqueting facilitre..

Health club facilities tailored to the
business traveller.

{d"rani$:i
'Ihe (;r('a1 $hll slr'ftrt{xl 1k{({ ll'lrltxl

Possibly the largest standard, single room
in town at a reasonable rate.

A business centre that never closes,

offering ro u nd-the clock help a nd service

Our unique 2,1-hour "Problem 2

No proble m l" hot line.
a

Conference facilities for up to 1,200

people complete with audio-visual
and simulraneou. tran:lation facilitie<.

Choose from tennis, swimminS,
bowling, gymnasium, sauna,

or billiards.

y1,+t".Fi
Slrcrat(m lhra'l in(t Ilol('l sll lxrhlri

€risi

I

lil
iil

FOI RESERVATIONS CALL ANY SHERATON WON!DIlIDE OR CALL TOLI'FREE IN IHE UNITTO SIATES AND CANADA 8l)O 325 353'
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4*t+al Council Activities

'lhe (lourrcil is tompleting a new,
1t{()-part illvest lc t study crrlnrinat-
irrg thrt,e years of researclr. US
Inaestment in China torrt;rirrr irr-
firlnraliorr ()rr nr()re than 500 tlS
in!('sltlcnt proje<ts in Clrina, along
with an analrsis l)[ in\estnrent lt-ends.
(.r\( slu(lt(.\ r,1 ('S r onrp.rrries in
Ohirra. and conrparisons berween L'S,
.fapancsc, [.trr'opcan, and orher firr.-
eign invcslnrcnt.

Ouer 500 aentures listed
At thc tore o[ rhe study is a

databasc ol lx)re thaD 500 flS
inv('slrnent lrrojet ts irr China. a ton-
ri<lct.tlrk lxlrrrrr:.iorr ol rlre lll{ i,,irrr
vclrlrr'('s (lcs( ribc(l in rhe Council s

11187 Sllr(lr. LIS Joinr Ventures in
Chino: A Progress R"port. l-ach enrrl
in<lu<lcs Ilarrrt,s oI all .joint renttrrt'
.{)Itn_.l.ting p;ltties. r'ear ancl tlPe ol
agtcrrl('nt. llrsincss sector, pttrpost..
arrd irr[irlnratiorr on the valtre of the
inrt,rtrrrt,rrt arrrl par'tnet's shares. Pro-
Iilts ol 100 kct plojetrs in represen-
talirc sr.r tors are lrlso incltrded.

Traching down inaestors , . ,

(itritlt.rl by Rcseaxh Directol Da-
vi<l I)crrrry, tl:labase rescar<.ht'rs
siltt cl tlrxttgh cvt rl available sourr.t
oIr rrr\( \lrr( ||r r|l ( ihirrl. h,,tlr irr
!.rrglislr .rrrrl ( ilrirrlrr', prrhlislrrrl irr
tlrc lasr Iivr. vcars. \eriflirrg tht.
stattrs ol t'ar'h project tas no casl
task, lts tttarrr ['S invcstntents corrrc
Jrr,trr srrr,rll , l)rrrlr.r ir.r ( )tltcr .\ut(,ri-
can itrvt.slors arc indi!idual entrcprc-
rl('lrt'\, illtc ()l (lhincst' tlesccnt. tr.htr
irritiatc srlall ltloicrts ir: lheir arrccs-
tlal rillagt.s. ln nranv cases, llle
irrlirlrrrrrtion < orrl<l onlv be vcrifierl ll
l,rr:rtitr).1 lrrrrl ('r'll:l(ting tlre,,,lll),r-
nics or irr<livitlual investors direcllv.
V( rilr(.rlirrrr urrr rorrrIlirarrrl hr rlrr'
lr r tlt.lt .lill{ t(,lt s,rrrrrr.s r,l'tetr givr.
(r)llli( ling irrlirlrrration ab()ut in\cst-
trrcrrt yrrojcrts. 'lhc resear<hers had
to lrr' larrgrragc <letcclives t()(). sin(.c
tt'.tttsl:tlt,rtt Ptolrlt rrtr.rhrrulrrl. Rc.rlrz-
irrg, lirl irr,'tarrcc, tlrat lhe n*.stet iorrs
"\lt'igcshi (i,. is :r<tuallr Vickers

New Inuestment Study lrrcludes Analysis ard project List
Orrrp. ls1. anrong the challenges
researchers faced.

. . . and ta*ing their pulse
Although the nrrmber <lf US inves-

t()rs has Br()wrr dramatically in the
p:rst thlec vears! many are h;rving
secorrd thoughts about China since
last year's e(()lr()nric retrenchulenr

wcll irs irr haxl t opy ftrrrn.
\4'hilc tll(' inrcstment prrrjt'cr lisr

will bt. plinrcrl as part of thc invcst-
lrlctll rep()t-t, a()tnpanie( nral alsrr
r'lt<xrs<' to prrxhase a contpanion
(lisk(.lte. cnal)ling thenr r() nlanipu-
lale arrrl r'ustoruize the inlirrnratiorr.
I'trrrhasers carr rrse the diskcttc trr
I rack cortrpetitors, research prospcr-

The Council's new publication on US inv€stmenr in China is the culmination of
months of research and analysis by Publications Director Madelyn Ross, lnvestmenr
Adviser Rich Brecher, Research Associate Bryan Batson, and Research Director
David Denny.

artrl politi<al trrrrrroil.'ltr asstss lrorr'
in\'(st(,t\ itt(,toPi g tritlr the un((.r.,
tairr t,rrr'irolrrncnl. llle (:()ul(il s Ir)-
rt'slrrrcrrt A<lrist,r Rich Brccher rent
rroIt, llllrn (i00 quesli()nnaites l()
irrr'cstt)rs tlris rPr irrg, tlren c()nrltarerl
thcir rt,slxrrrscs to a sirnilar (lrrrnril
surrt \' corrrlrrclcrl orre year. ago. The
ttcw sttrtl\"s lr,lx)t t ()l ittvesltnt rrl
in(lu(l(,s lhc srrlvey results. aLrng
witlr .r rl(.t.rik,(l rlrsr rrssiorr ,rl (.lrirr.r'r
t ttI rt,rrl ittrr'strttt'rtl cntironntenl.

Ashette allou)s eosy acce$s

US lnvestmett ia China nrarks rlrt'
Iirst rirrrc thar the Courr<il has
rclt'ast'<l iDlirrrrration on diskclle as

titc rrrarkcts. arld their own data. itnd
atlalvzc <lt'r't,Lrpments in tlreir sec-
tors. -l-ht. (liskene versiotr ()f lhe
rLrt.rh,tsr' .rIr,r r'orrt.rins adrlresres frrr'
cach (lhilra project, and can be uscd
t() grllct'i (r nlttlliple rDailing labels to
irll LIS i()ill verrtures and wholly
Iirrt.ign-owne<i enterprises in (lhina,
()l-l() a I (h()sen litarket scgnrent.

( lrurrcil rlerrrbers otay purchase
lhc invcsttncnt rep()rt, including the
projc(r list l)rinr()ut, Ibr gtl0 (non-
nrcrrrbcr- pr-ice: $l l0). The nternber
l)ri.c [i)t' rh(. etrtire stud\., inclLrding
b()th lhc rcporr and diskette (dBase
lll+ Ii)r'nral) is $185 (nru-menrber.
plicr: $2:)0).
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Legal Committee
Discusses Export Controls

Mark He r lar lt. a par-trrcr rvith
(l()udcIt []r'{rlllcIs, als() sp()kc l() tll('
gr'()up l() ()rrtlitlt. tlre I S t.x1xrIt
rontrol pr'otcss rtrl(l des(rilx' tlr
or gartizatirrrrs, rt'gulations. arrtl pto-
cedures inrolvt.d He strcssctl tlrc
inrportarrcc ol krro*ing alxrrrt r't.lc-
vant elilx)r't toDtlols duI'irrg thc
Iirr-ntulatiorr ol salcs conllatls lrr

allow enough tirne to obtain required
approvals and to include provisions
t() (()\'cr the possible tlenial of
licenses.

Herlach rernarked thal alth()ugh
there has b<'en no changc in oflicial
US policy torvarcl Chinir, conrpanies
have expcrienccd pJreater delays pro-
cessing sorrrc lir ense applications.

PRC Buslness Firms in Hong Kotrg and Mrcau
A guidc (o ovcr 4m firms compiled by a re3m of US governmenr shff members
and busincss people active in China.

BankinS & Finarce, tnsurance, Oil ComFnies, ShippinS Age s, Travel Services,
PublishinS and News Mcdia: C,.o8raprric listinSs sho* company connections to
nstionrl, provincial, urban and Spccial Fronomic Zonc corporations ofChina- Also
Parcnt/HoAings fms gnid.- Products & S./vic.r indcx ^tt Chin?!"-lan9uage

compeny names appcndiccs: eseys surveyin8 narure and hisrory of Chincsc corporatc prcsence rn
HonS Kong and Macau: US Commerce Dcpanmenl and Hoog XonS Tradc Developmenr Council
r€view economic impad and trcnds of Hong Kong/Macau/China connection. List Price: HI$260/US$37
(HK$210/US$3 I ro Anrcham members.)

HonS Koog Cotrreclion - Dolng Busincss in Gustrgdong Province
Comprch.nsive introduction io how business wo*s and where to 8er help on thc
grourd in Cuangzhou, Sp.cial Fronomic Zones and so'call€d "Open Arcas like
dcllrs of thc thrce major rivcrs in thc prcvince - thc Pcarl. Han and Jian. Firsr book
in EnSlish to off€r a simplc, srraightforward and in€xpcnsive introduction to busrness

conditions in the province bssed on first-hand research. Lisl price: HK$210/US$31
(HK$170/US$27 Amcham membcrs).

Ercloscd is my f
orf
for:

- 

Copiet of

Torri us$ _
Namc: Mr/Ms -
Title:-
Companyr 

-
Addrcss:

Signature
(Not t lid @l.ss sitn.d)

CHARGE TO MY
! American Express

D Visa

Card IssuinS Bank: -
Card No-

check/banl drafl
pay by crcdit card

Tlx

Darc

Ir*
I Tel:Chlna Comrnercial R.elstlons Directory E7ltt

A bilinSual, En8lish Chines. directory, published biennially. This year includEs ovcr
210 companies ll5 also list China address€s and conhcts. List price:
HK$135/US$21 (HK$l lo/US$18 to members).

tQu.'thl prk?\ ntludt l, tl ,'vrvar p,,:tostt
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Council Companies Conaene Meeting
on Souing China's MFN Stahs

On March 28, representatives of
20 Council rnember companies con-
vened in Washington, DC, to kick off
the Council's eff<rrts to lobby Con-
gress on nraintaining China's most
favored nation (MFN) status, which is
due to expire -fuly 3. In the wake of
continued repression in China and
growing dissatisfaction in the United
States with the failure of President
Bush s policies to garner a positive
reponse fronr Beijing, the debate
over renewing MFN is likely to be
6erce, and the inevitable Congres-
sional vote a cl()se one (see p. 6).

Though the Council does not
believe that Congress could nruster
the necessary two-thirds vote to
override a presidential veto of any
attempt by Congress to deny China
MFN status, it is clear that the

administration believes it cannot af-
f<rrd to expend more political capital
to sustain the status quo in US-China
relations. Thus it falls priurarily to
the business community to make
Congress and the general public
aware of the high stakes involved in
revoking MFN, and the Council plans
to continue convening the new MFN
Working Croup to coordinale in-
formational and lobbying activities of
member companies.

Council staff have been contacting
member companies for weeks to alert
them lo the issue and how rcmoval of
MFN might affect their sectors.
Conrpanies in need of further in-
formation about the role they can
play and the eflects of the MFN
debate should contact the Council
immediately.

-l'hc Cotrncil s l.rgal Cionrrrrittu.
rr((.ti!lg on l.t'hrrrrrlr 27 Iirctrsc<l oll
r'\ln,t'l (.!tllr,'l\ r$rrr'. [,'t I S rrlrrrP.
rrcnt atl<l tr'( lrl()[)91 exp()! lct \.
.l.rrrrcs l\l Lr,l\lrrrrr,'rr, rlcprrtv rr.rr.-
tarrt secretalv lirr' l..xlx)rt Adnlillislr iF
tion at the tJS l)t'PaItrttent ol (irrrr-
ntt t'ce, discttssc<l llr( ( urrenl stilr us
ol I S ancl (i()(i()Il cxport rorrtrols
lxrlirv for'(.lrirrrr. errrl the plospc,rts
Ior lirtr.rrc rer isiorrs.

Lcl\lunvorr stltrrctl that L S cxP,,r t

torttlol policr llrs tcrnairrc<l rrn-
chartgcd Iirlkrwirrg ll)c Tiauanll(,1
clackrlown last .ltrrrc, th()ugh I)r()s-
1x'<'ts lirr fulthcr lil>claliuation prts-
(ntlr l(x)k tlirlr. lrrrplcrttetttatirrr ol a
(list ril)uli()n liccrrsc s\,slcrn Ior' (lhina.
Iirl cxirnrplc. is on lrol<l in<iehnitclr.

,,\s lirr OO(l()i\l polir ics. Lt'l\lrrrr-
r,rtr P,rintcd ,,lrl llr.rl C:O(.()M i\
< ortsi<lerirtg r'c(lu.irlB tlrc nunrhcr' ol
itt rns irtcltrricrl in thc coltrol lis( arr<l

lirllher strcarllinirrg thc ;rpploral
lrrotcss. China stantls to gain frorrr
ant rclaxatiorr ol torltr'ols that grr
lx'rorrd tht (ihirra gltcrr line- 'l'ltr.sc

issrrcs will be rliscrrsse<l ilt thc n(,xt
O()(iONl rlect irrg in Mar'.

AMCHAM'S BOOKS

T

Th. Amrrlc8n Chambu ol Commorcr in Hong l(ong
Room 1030, Swi.e House, Chaler Road, Cenlral, Hong Kong
Tel: 5260165 Fax: 8101289 Tlxr 836&1 AMCC HX

Mail Addressr GPo Box 355, Hong Xong.
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Beco-irg a Region
Southe nst A.sia's eutnomic in.te gratiort

compante.s actrue
presents opportunities for US
in China

Linda Y. C. Lim and Clyde D. Stoltenberg

7-T-l,r' \,',rt'\ ,t,.t',. Ir)r'\r l'\
I r,rrrrtlurrts lr.rrl littlt irr-
I r,,tt,'.,,,,.,,, irr,\siir lx.r,,rrrl

I .; .,1 ,.,, , . l.rrs:ur, :rrrrt ll.rrl.i
Kortg. (irurttrics lik<, Thailarrtl. Ila'
llrrria, ol rrr-r gi;rrrt Indorrcriu rrt-
tr.rr tcd rrr,,tr' .rlt( ||tl(,n .rs (\r,li(
t{)tllist (leslirrirli0ll\ tlliln xs pr)lerrli:rl
ntarkets Iirr' IlS lrrrxltrcts arrtl scr-
viccs. \i-t sirrrc.llrl)ar: wrs (,1 tll(
ccoDonrit PoKcihorrsc it is t(xl:r\, lll(,
I rited Statcs rr'es at trralll thc lar gt.st
Irarlt- partrrcr'.rrr<i irrrcstor in Sorrth,
cast ,\sia-t lrorrgh thc rolrrrrrcs
$t r'rlt't rrrrrt lr l(, slx irl ()l (.1,",, lllitl))

'Iir<1a1, tlrt l'giorr's ccotrorrr\ lr:rs
lrt't'n translirrtr:crl. .lapan has rrow
t'nrergerl :ts :r workl r'tortolrir srrl:rt.r-

ln)r\'( r'. rrr(l lr;rs t'Ilatcd tll( [ nil((l
St.rtr.. .r. S.utlrr..rrt .\si:r'r L..rlrrrg
tratlcr arr<l irrrt stor. l he Nl(1.,-tlrc
ttcr'lr-tttrlttstr't.rlrzr.rl r,rrrrrtr it.r,rl \irr-
gapole, Sotrtlr Kolta, Tai*arr, rrrr<I

IIotrg Kortg :rl rrorv anrong tlrt.
lorl<l's top 20 tlarlirrg rratiorrs, witlr
higlr-tech e( {)nrnni('\ tlral cxp()r r ( ;rlF
ital artd tetlrrrologr rrolIcI-rrirIt.. Ilrt
r'orrrrtries ol Sorrtlrt,ast Asia, t,s1x.-
r iallr -l'lrailarrrlarrrl otllct tnentlx,l'\ r)l
tlrt .\ss,x i.rti,,rr ol Sorrtlrr.rsl ;\si.rrr
Nilli()ns (AS!.AN), h:rre ltecn rlrrhlrtrl
llrt "nexl NI(ls us thcir nrarrrrl,rt-
Itrt'crl expl)rts c()rrlirrrrc to t.xP;rrrrl
Ilar'ket-or irrrtcrl cr orrrntic tlirrrrr:
srr( h as pririrti/uliorr, lifrrrirlir;rliorr.
:rtt<l dercgrrllrt ir,rr, .rlorrg rr it h glo* ing
<lt rrrot'ratizeliorr. lr:nc begun to hlrrc
lr rrrirjol irrtlrart on nrany ol llr(
t'gi,,rt.i t'r,,tr,,lrrir''. \rrtl lrr,r.t rrg-
rrilitarttlr. irttrarr'giorral trarlt. irrrrl
<apital Ilorls art glorling rlrrirklr.
girirrg r'isr to arr irrttglated lcgiorral
(( r )D{)nl\.

l hese rlevclolltrcrrts lrart. t rr-
lr.rrrccrl Srrrrtlrr'.rst \si.rrr , orrrrr r irr'
lrlllitcti\en(ss to (lS <ontpirnits lr()tlr
lrs sotrrcirrg ()t llilnltfi( lul ilg I)lill,
lirtrtts and as hrrl,it lxrlr.ntial rlirrkcts.

Although the regiortal
trends irr Southeost Asia
present numerout in-
uestmenl opportuniti e.t,

the .sfurre r{ US inuest-
ment in local and re-
giorutl nrurhets hrt^s de-

clhrcd.

For LIS < orrrPurrics, Parti< rrlirr lt tlros<
a<lvertttttotrs t'norrgh to ltavc tar kle<l
thc (ihina r)llrlk.'r- tl)t rrtxt <ltr;rrk'
I) rr\c ll I \ )lr(.ll oPp,rl'tllrlill('s lll
Southt-ast :\sia to fintl kxrtr-rosl
prodtrctiorr Iotalts and ncrr rrrarkrts
(.rr? ('llalt s ).

lr k(v 1., r'llertrrr ttgi,,trrrl itt-
rr,rtrrrlrrt .rrrrl tr.r,le strutr',.lir'. lir'r irr
undcrstarr<lirrg hou changcs irr cach
r0untt'! \ |,rlrtrrr .rttrl r'(ol|.,rrr \
ha\e lltl(( t((l lcgional dcrcLrplrrcrrt.
expet iallr irr tcrrtrs ol ittr tr'asittg
ASFI.{N s corrrnrcr<'ial links willr
(:lrin:r (rrr, l, lj:i I

Fiscal relorms are key

Trxlar"s irrt r ar cgirrlal lirrls r crrrltcd
r'lriellr llor:r tlrt. nranv lla(k. irr\(.\t-

Lindt l. O. l.tn is raeurch dit.,(to ol
lht Soulhnt ,\tia llu.sintss l)luutlional
Ilttour(t: I\ttgrtn tl lhr Ltniul/]ils of
,\lirhigtrt. (:lrlt D. .\tollab?\: it t\t(tl-
lir? dit?(lt)r I tfu l.,a\t .ltiu lluttntt
Prog on at tfu L ni:,ttsitt oJ .\lithrgan-
lhtt art*lr r,rt' lutttd t' dn tvtutttt
etltetliort sttntnur ollctctl tt tht ('n r'tr-
.til'y ol llithigttt tD ".\ltltt'lti( fo
I)oing llu.tin.rt itt Nttoly-lnl utritliznl
tnd lrts-l)tt'rloltrtl (hunlrirr ol litl
and Sottlhrui.lsiu-

Irltrrl, un(l Iinarrr ial lib<'ralizatiorr
rl(ltsur(.s tttost Asian corrrrltit.s Itavc
atkrpttrl irr lhc pasl lO yt,itrs ()l-so.
Partit rrlalll suill attiorrs wcre
I)r()rr)l)tc(l l)\ tlre gl()l):tl rt.ression
earl\ in thc 1980s. uhcrr gkrbal
<lt'rrarrrl IirI conrntotlitr cxp(,t'1s de-
crt asr.rl shur'plt. Disillus iorrrrre rr l w ith
etottrrrrtic growth strategics depcn-
tlerrt orr r'orrrrrroditl cxlrort carnings
lerl Sou tlrt,rrst ;\sian ('r)ull lics l() I t-v l()
clivttsilr tlrtil cxpor-ls arrrl lind rren
Itr:tI l( l\ l'{ r r 'trd 6ls.11,loIcrl r orrrrtr ier
strt lr rr: t hc L nitcrl Starcs. _l_he

adoptiorr ol inr'eslrnel:t incerrtives
sur h as t;rx lroli<lays, subsitliztrlirrdus-
triul ( slirtcs lnd llliliti( s, alrrl prel--
crcrrtial tar'ilI trcatnlcul ol ilrported
ittputs rcrt also kt.t to glcater
irrrlrrsl r i;rl rlivcrsificatiorr. I()t thcsc
rl(,ir\ur'(.\ hlrvt. helpe<l alllilat invest-
nlcrtl Irr)rrr olhcr Asian (orrrrlrit's (.rca

77rr (l,lJ1i. i\l;rrt h-April l1)It8. p. .t()).
'l ltc tlatlt policicsr)l lht'(lc\el()ped

.ourl r i( s, especialll tlrc United
Statcs, also ('Da()uraged glcxlct' e('(r-
nontit itttcgr'ation uitlrilr lht. rt'gion.
I S.rrti,'lr. irrrlrrded tIrt, ,(rIIr'\.II i!l
l9lJlt ol (lt,rrclal Slstt.rrr ol ['r'cfcr-
cr(r'\ ((;\l') t.rlill r.rtt'r Ior rlr(. NI( \,
rrrour liDg I)r(.ssuIcs lirl. crrrrencv
.tIPr cr i,rti,rrr. ,rrrd rtcl,lx.rl-rrI rrrvesti-
gatiorrs ()l rltrnrpirrg aIl<l corrrrlcrrail-
itrg <ltttr ronrl>laints, rll ()l rrhich
hclPtrl ttrltt lapan arr<l rlrc \lCs
t()\tilr(l S(,ulh(,usl Asiall (()uDtries as

a bast lor t'tononric lr<tivitics. Re-
girrrrlrl tllttlc rrow has a prorrorrn<'cd
lrilrrrgrrlar prlt(]rn: S()utltclt\t Asirll
c()unlri('s irnport cal>ital grxxls and
ntartul:t nrlcd inputs lrorl_lapalr and
thc \l(.s lirr'local prott.ssirrg. lith
thr fillll l)r()(lucts r'\l)()r'1.(l rr) rhe
I rritcrlSt.rtcs, or'. rrrr l'r..rsiltglr. rirlrirr
Asirr.

Sirttillrr 11, wage relirrrrrs have been
a lalge I;rrtol in incr't'asing lcgional
intel'rk pcndcnce. 'Iaiual arrd Korea
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in l)rll i( ullr exprrit rrced rapitl n itgc
irrr lcrtsls irr tlx p.rst rkr.rrlt l itt
TaiTvar, lirr cxarrrplc, rrtges inr'rcascd
h\ :li) I)clcert irl l{}tli. au(l all
ad<iitiolal l2 petrtrrt irr I1)llll. ttrak-
ing 'lirir,rart s \!rt,{( rirtc ahout tltrtc
tinr(s gr'('atcr thart ronrparablc ratts
in In(k)n(sia. all(l Iivc tinrcs rtt('tc
th-r llr"\c irr llr.rrl.rtrrl .uttl \l:rl.rrri.t
TIrc r':rpitl risc irr labot costs hrts
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rrrt orrragcd N{,rthcast .\siaIr iltrts-
rr)r'\ l() r'cl().ntc tlrcir' lahot--itrtt'Irsive
in<lrrst lies l() S()tlllrcnrl Asiit.

Illjol acljtrstrnt ttts ol irrliritltral
(urt'(tl(\ tnl('\ is anothet kcr llrctrrl
in tlrt grouittg t-tgioltal c<ottontt.
' rc r'rrrr'ertcies ol Kot-ea arrrl lltirvan.
lol t xanrplc, applcciatctl sigrrili-
carrtlr drrrirrg tlrc past lr's rc:rr's.
Sinrc l!lti5. tltt'Korearr u,arr lrts tisr'n

alrrrost 30 1>clrcrtt against tlrt'rkrllar.
rvhile tlre Ncw'luirvan dollat ltas risen
bv orcr {0 pcr r crtl. I he ctrlr'< Ircies ol
Il lrlalsia. Ih.rilaIrtl. ltr<krttcsia, anrl
tlrc Philipl)incs (li(l n()l itl)l)recialc
sigrrifitantlr. howcr er, errabling thesc
corrrrlries lo lrltlaal rtt'u lirreigtt
irrvcst()r-s ('agcr to capit:tlize ()n thc
t ltt.aper t trr tctt< t tatcs.

lhc highcl lill)()r c()sts ltr(l (rrt-



renCy :l l)l)r'r( ial ioll ()l llle N(ll.tltcitsl
Asi:ln.()ll)lrics harc in trrrn lr.rl to a

der lirrr' ir t hcil corllx.t il ivencs\ ir I llr
alen s lllr(liti()nrl cxyrrrrts. IaPerr arr<l

the NI(ls er.c rt sPorrding to tlris
.rdrelsil\ l)) shiliing tll,ir foctrs Ilor:r
tra(liti()ull labor -irrtcDsir e Ili lulit(-
lut es l1) lliKller \ altl( -il(ldc(l pr (,(lrr( l s

u\irrl.l rr('rr .t,lr.rrrcrl re(lrrol,'gir,\
Ilorcorr'r'. br rekrrrrtirrg rheir lalxrr-
intersi\'( i (lust r ics t() S()utll(,asl
Asiatr corrrrtrics, -lirprrr and tlrc NIOs
hlte tustrl lheir ()wl lalror sltoltage
prohltttts, and hu\c lrclpcd Iirr;rrrtc
inflartr'ur ttrrc gr,rw tlr in Asix t I('\\cr-
(levcl()lx'(l natiolls.

Wltilc swt't'pitrg Iirt al ref<rlrls lrrrrt
alli'r rt,<l rrrrch ol tlrr. rcgion. lxrlitir al
rrld ('(r)r()rIic la(lr)r\ lrilllirr c.t(lt
corrrtlrt ltavt gi!(.tt (.:lcll ll o i(llrc
clin)ll( li)r lirrcigrt tltrrlc an(l ilvcsl-
rrretrl R( ( ',l.lri/ir,.l tlrt.r' I:tr t,,r'r i.
csscnl iill t o r\nreIi( illt l)lt\iness(,\ \cck-
ing t(, irnl)l(nlcnt srrrrcssful ltgiorrlrl
inrcslrrrt nt irn(l tr:rtl(. sl r irtcgi( s.

Thailand: lnaestmenl dnd grouth
'fhc gorclnnrclt ol Ihailartrl, rlc-

spitc sorrre in\tal)ilir\ \tithirr tlrt'
coalitiott tltat elct tc<l I)r'irlc l\lirristrr'
(llratirhiri (lltoottlrrvan in I1)lJtt. lrirs
been irlrlt l() I (ilil;lle (()nlillu( (l

ct ottotnit prospt.rin 
-indrr,,r 

rial
()utl)ul rr):\r l0 l)(,t((nt in llllttt-
while rrrir:irnizing tlrc sixial rrlrlcst
that ()li(rt lrccort rp;rr r ies rlrpirl iurlrrs-
tr iali/iltir rl. -fhe'lhlrj ((()n()ntr ill)-
PtaIs plittted f()r (()rllirlucd gr(,rrlh,
as g()\(.r'rIl)cnt spcrrrling and irrrcrt-
rncr)l r'(lrain hcaltltr'. Ihe Tlrai gor-
crinr(rl s liscrl 11181) l)udgct. li,r
r'x:rrrrplr'. r trlletl l,'r .rrr irrr rt..rsl rrr

investtttcttl spel(lilg ()l ()\cr' :)0

Per'('chl. forcigD( r's. lcd ht.f,rParr
an(l -lui\\:lD. (()nli u( t() i \(.st
hcavily in nerv ntarrrrluctrrrirrg <'ayrirr'-

itr. llorrt rt'r, thc llrt)!lx,r- of aJrpli< a-
liolts lilc(l rrith tht lloard r:l lrrrcsr-
ment (lr()l)pr(l lrtt$<.t,rr l9ilti arrrl
l()8{), relir:cting rr<.w Icstrittions orr

l,l(,llrDlioll.tl ittt crrt ir Cs ;rlrrl irr-
clens('(l crrlPhasis ()n a I(-w k(.\
intltrstrits, l)arli(ul;ltlr in aleas orrt-
side ol liarrgkok.

Tltailrttttl s ral)i(l gr'()wth hxs l)lu
pressur'(.()n thc ( xisling in[iastlrrr-
ture, l)laguc(i hv rrilj()t' lx)(ll('tr('(l\.
(irourrd transporlnli()1. p()rl. ln(l
tltilil\ pri)ie.ts nolv rrrrdcr*ar $'ill
ease lh( (frrrlcll ils lllcl alc (()n)-

Plete(l ()v|r tha ll(xl scverll Vcilts.
Also. witlrir a lir\ \(,lls the.rur'(.r)t
buil<littg lxxrnr is likclr to casc tlrt,
sh()r-lagc ()l (onrnrt rt ial brril<lirtgs.

lbr US clmpanies, ptr-
ticul.tu\ t hose aduentur-
|'us enough to haue tack-
led the Chhta marhet,
the next decade presntts
great oryo?Tunitie.s in
Sou,theast A.sio to Juul
Lower-co.sl production lo-
culc.s and ,rcw marhets.

Lon skill lcrcls-rrlthouglr tl:c lit-
lr.r( r ,.lt(, ir lriglrr.l tlrlrlr rlr (.lrirr.r
tlso r onstt-airt gr orvtlr. Sigrrilit ant
irrtrcirsrs irr tlrt. l{)81) rtlrrcati,,rr
l)u(lgcl rclle.l (.lli)r'ts r() ul)gr ir(k skill
Itrtls, lrtrt tltt' p:nrrll is sornl rt'urs
arr;tv. In the rrte:lntin!(', higlrcr rr'ages
t orrr r rr.r rrcicrl b1 crrgincers .rrrrl rlan-
agcrs in t<r'hrri<'al lit,lcls rvill corrtinue
Io lolct' prodrrt cr l)ti(cs ul)$'ll(1.

.\rrtottg tltc ..\Sl-AN t orrrrtr i<'s,

I hailarr<l is pr ()brl)lv t he Dr()sr \ lrlttcr-
ablr to IrS tlil(lc poli(] it( li()ls.
altlrorrglr its rxyxrlt rnarkets alc rlcll
tlirtrsilit'rl. witlt k'ss than a lillh ()I
l(,tal cxlx)rls (l('\lincd f()r tlrt' I rritcd
Stutt's. Ilrailarrrl s (iSI'rligibilirr has
lrtt'rr rhallengcrl t(((ntl) li)r init(lc-
quatc intrllr(t lrll pr{)perty I)rt)tc(-
li(nt. xtr(l lab()t rigl:ts arc lrlso rrrrrl<'r
ittt tc:rsr'<l s(r'ulir)\'. Ant i-(llrrrr l)ing
prrxccrlirrgs Irarc bccn filerl lrr the
Llrritt,tl Statcs rorrtclning I'l:ai cx-
I)()t'ls ()[ stecl, lrlrll-be:rrittgs, arrd
()tll(! l)r(lduals. \lith irr(rcastrl rrrarr-
tl[.]( trrre(l e\p(,rls t(, lhc I S nlir!ket
Ilt.rilarrcl is lilclr to hccoltt tlre
targ(t lrl rrx)r'e IiS trarle actirrtt:'.

Malaysio: Benefting from
economic liberalization

Irr Ilalarsia, I'r'inre \liDi\l( t-

l\lalrutltir trloharrlr<l has srrr r t'sslrrlll
r,\( r, r,rr( lu, ti,,rr.rl r,rrrllir ts t,, rrr.rrn-
tairr political stalrilitr, uhile grarlrrallT
clt orrraging grt'alt.r priralt- t.rrtt'r'-

Prist'. Loral Pr iratt' irrvesllrr< rrt lras
also lxtrr errrorrragctl, alrrrg witlr
ellirts to hlrr inv(,sl()ts lirrrrr.laPan.
tlrc I rritcrl St.rtr'.. .rrtrl tlrr' \l(.s
(irrrtrrrrxlitit's ar r ollrrl f(,l illnr)\l llulI
ol l\lalarsia s exlxrr ls. an<l ( (,ntinucd
t orrrrrro<1i11 pr ir c irr< r'eases sirr< t' tlre
|{)ll5-ll(i lccessiorr hclped dlirc t.to-
r:ornir grorvtlr l() \vcll ()\'er-7 ptlrt,nt
in ll)ti1). .\t lllc s.iulc lirle. tla<litional
es;xrrts of rul)lx,r, I)alnt oil, tirr. arrd

rvtxxl havc lrtx.n;trrgnrcntcrl by new
c\lx)r'ts ()l (()(()it. rlle:rl. Iisl!. arr(l
It lrt. Irr :rrl(litir,rr. rrr,rnrrl,rt lrrr irrg

Pr rxluction I()r 1981) rras s1r'()ng
:rr loss lt btoatl tartge ol scclors and
ros< nearl1 l.1 pcrct'nt ort,r l98tl
k rt ls, wlrik cxl)(,r'ts ()l in(lustrial
ttr:tttuIacttttc<I goods havt .rlso rist'tr
sttarlilr. [)t'spit< r'llorts to rlirersifr
r ottttttoditr t tlxrr Is, ho*e'r't,r, rnanrr-
la(llllcd cxlx)rls rcnlairl Irigl)lv cor-
ct rrl r-lrlt'rl ir clt.ctr-ical rrlirchincrr.
lcxlilcs. and (,1((lr(nti(s. Rcrr,rrt at-
I(rrrl)ts t() (n.r,ut-il,ae Iirrtign irrrest-
rIlanl irr ()lll(,r s('at()fs ol llrr (.(()n()rnv
lr.rrr lr.rrl littlr. rller t. .rrrl l\l,rl.rrri.r
( {)rrlirrtres as (nr(' ()f tlt(, $olltl's
lca<ling crlx:r'tcls oI senrir orrrlrrr tor r.
\i,latilil\ in llr(. !lalket\ l(,r rhesc
|tr.rI|trl.r( llltr'(l *'r,,(lr rrirk( \ \lillllr\i.r
vrrlrrt-r'ablt' lo llll('tuati(,rts itr the
gLrlrirl rnark|t;rlrr<e. [-lrc crrrl ol the
llll{lt-tt{ brxrrrr itt scrrrir orrtlrrctor'

( (,rslrrll)ti()lt \\'lt\ pilrti( ulut l\ har'(l
rrtt i\lalavsilr. lirr nrlr ()rrlrtrl Irrrnt
.fapattcse plrxlrrr't'r's ILxrlt rl the nrar-
kct, sendirrg lrr:r'ld 1v11, ". ,1,,r",,
rhar plv

.\lthrrugh tll( l{()\errlrn('nt has tt-a-
rlit iottalll errrphasized pul)li( sc(t(,t
ittv('slrrenl l( ) nalticve gt ()r!tll, il nt()r'c
lilx rul rcgulill()r'\' slru(tulc u(l()pterl
irr llltl(i lras gtl.utlr enc()llr':rgcd both
rlorrcstic an<l lirr eign investnrent
gr'()wtlr. (i)rrl)ir)c(l investrrrt.rrt in tlte
trrirnuIi( tr.lr ing se(l()r, Ii)r' cx nlple.
||r()r'( 1ha11 rlrrrblt.tl bctrvt.t. l{)ll7
errrl l1)8It. *itlr.lapan arxl tlrt' \il(ls
,rl()nc lc.()untirrg lirr roughlr hall.

Illrlaysia s in li'itst t-uct u t'(, is bctlel -
<lcvt'lolred llriUl ['haililtr(l s, il d
lriglrt'r 1>ublir ltnd l)ri\'ul(. scct()r
irrr r.stnrent lcr<'l:i in inllastrrrcturc
rlill ltclp rrrlirrtain Ihis k'ir(1. Unlike
tlr( case in ( ilrina or 'l lrailirntl.
l\l.rl:rvsiarr rr',rlkcr'. harr. .r L'rrg ltis-
t()r'i(al ass(xi:lti()rr u ith !li'stclrr u,or-k
idt'als, and (un Dt()!e easilr arlapt trr
Ior<igtt rr'()t'kPlate exl)r'.tllir)ns.
\{lrilt the availahlc labor' prrol cur'-
r'(.llt l] excce(ls rlcrl]and, acr'clerirted
gronth in lll( rritlrufa( tllring and
\( r-1i( c sect()15 t orrlcl qtrit klr soak rrp
il! ltilitl)le lab(,r.

Arrrrrrg tlr(. AS!.AN corrrrt I it.s. Ma-
l:rvsi.r is sc,,'rrrl r,nlr lrt \il!.llx,t'(. il
tclrls oI lhc olx,rness of its Ira(lc and
irrrt slrrerrt Polirics. 1:rrill.s art'gen-
(,rall\ l()$, rrrl Icrr nonralitl balriers
t xist. r\ltlrotrgh l\.lalaysil ha<l crrjoyed
a risirrg tIa<lc srrrphls, its gr'()wlh
(l('(lirlcd hsl Ir'ar desl>itc lerreued
\lr (nglll in (()tIltlr(xlitv pri(cs,.lliefl\
bct arrsc ol lr r'isc in ntit(hitrer \
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New China investment study saves you

time, money...and more!

One-of-a-kind
Como"uteriz.ed
Inve\tment
Datafile Lets
You!

Latest Reoort on
the Trends in
Investment Lets
You:

Assess post-June 1989
conditions: Results of
Council surveys on US
investors--in '89 and in
'90-provide a wealrh of
in sight into recent
changes in China's
investment climate and
the ways in which
lnvestors are now
responding to new
challenges. In-depth
case studies highlight
the successes and
nristakes that other
investors have made.

Track inveslnter lrends: What type of contract is
nrost prevllent in your sector'? Which locale is ntost
popular? Analyze patterns ofinvestment in China
io plot your own investnrent strategy. You'll also. '
finl a speciul field for dozens of key projccts with
renrarkable histories or trnique circumstances.

Corrlac! inveslors in China: With addresses for
euch project. you can Senerate mailing labels und
send tlilorcd letters to invcstnrent projects in l
chosen region, industry or other market segment.

Save endless hours.'This repon distills the Council's
three years of research, trend-watching, and canvassing
investors for you. It answers the qucstions that so many
are asking: Where is US investment in China heading?
Ilow do US company strategies compiue with those of
other foreign investors?

Know lhe compelition: A printed listing of the 500
projects detailled on diskene reveals at a glance what
other investrlrs are doing--who their partners are, what
type of investment they have made, and more.

PLEASE INDICATE WITH ORDER:
51/4" OR 3 1/2" DISKETTE

IIARDWARIySO!'tlVARIi RItQUIIiI:MltN'l'S: 'l}lc datatile is for usc on I'C/MS-DOS compa.ible comPutcrs, wilh a

minimum ot onc 720k 3.5" or 1.2 mb 5.25" disk drivc (a hard disk drivc is rccommcndcd) RAM mcmory rcquirEd will

dcpcnrJ on rhc softwarc program uscd lo acccss thc drtalilc- Thc filc is approximatcly 700k and was creatcd using

dl]AS[ tll+. lt may bc used by any sofrwrrc progrun r-hat workr $ifi liles in fic DI]ljformar.

Customize lhe latesl
investmenl data:
Records on 500 US
investment projects
in China, each
packed with over 30
database fields:
investment partners,
address, contract
types and equity,
projects'locations,
industrial sector, and
much more. Select
and view data
relevant to your
individual needs!

I

To rcscrvc your copy oI t]ris spccial study (including both invcstmcnt data diskett€ and repon), plcasc scnd this announccment with$185
(Council mcmbcr cornpanics) or S250 (nonrncmbers) to US-China Business Council, 1818 N St NW, #500C75, Washington DC 20036
USA. Thc rcpo may bc purchascd alone, without diskcue, for StiO (Sl l0 for nonmcmbcrs). Add Sl0 for intcmal.ional airmail ordcrs.



irllx)!'li. I he IIulrrrsirrrr rirrggrt.
tlrrlugh rrirlelr a.kn(,wl('(lgcd l() bc
lln(l( r\illrrcd, has n()l \.1 a(,nr( lrl(lcr
[]S Prcssrrle lirr aPlrrt'cirrtiou. (iSP

I)r'iril(.gcs were in-jr.opar'<lv Ii)r l tirle
(lllrilg ll)8li-tt1) (hr(' lo ('riti(isnr ()1'

r-tslr-ictions ()n urri()ni/ilti()lr ilt thc
( lr'( lrori( \ irt(lu\l\ {t\lrr lr rr rl,'rrrr-
ttatctl l)\ []S trltrltirrali()nill:r), l)ul ll
rc(crrl irr\esligalioll l)\ rlrc r)llt(c (,1'

lhc I S Ilade Rcplcscrrt.rtirt lirtrnd
lhll s()rrre ptogress irt Ilalavsral
lalxrr riglrts ha<l bctu nlrtk,;urd (i5P
slllus was nlaintaiD(11.

lrdonesia: Diaersifed exports,
grouing marhet

Irt Ilrrkrrtcsia. l)rc:irk rrt Srrlrlrr trr
has t.rkt'rr positirc srcps to irrrlrlore
lllc hllsir)css alirllrlc, lrltl)r)Lrgh lhcr'r
is sonre uncertairttr uborrt lirlrrlc
stalrilitr rrherr his tt'rlrr crr<ls ir: lll{lil.
Irt<Lrncsia stan(ls ()lrl .ulolg thc
ASI.AN courrtrit's Ior its l.rrgr.popu-
litli()tr. whi(h is tttotc th:rr lllr'(( lirrcs
tlte sizt of either 'l-lllilirr)(l s r)r lhe
l)hilippirrcs s, atr(l rllrl'( li)r'( llxs llle
I)()l('nliitl l() betllrttc arr (tlr)trr()r.l\
(()tlstlrrl('i n)aIkcl. .{llllolrgll irr.()rr)c
rIrsIrrIrrrtrorr i. rrrrcrt'tr. tlt'' .lx ( t si/c
ol Irrdonesia s rIrrrrt,rtit rrr.rrket
rrLlk(s llrc tottrrlt't irrtttl\lrat lcss
(lrlx'r(lcnt or lirlcigrr tr;rlt :rrr<l lcss
vuln( rlrl)l( l() extclnlrl l,r'(.\sur'(.rr tl[l|l
,'tlrct AS!.r\N (',lurlrr'\. .\s .r rrrrri,'r
lx lrt)lctrrrr exp()rl( r, lrrrlrr:t sie s t'r o'
rr()nti( gr-()wth uas lrit lrrrr<l r|lrcrr

ALI too oJten US bu^si-

nes,te.t sce Southect^st A.siQ

onb &s a potential
"durnping ground" flr
exports Jrom their Chirut
pkurts, prnTicular\ iJ
these product.s are not oJ'

suitable qualiry fu thc
US mrrhet.

wor kl oil pliccs collapse<l irr tlrt r,:rr lr
l1lt30s. llrt crt<l ol rhe oil lxxrrrr ltrl
Irrrl,'rrt si:r to rlircrsr[r its Pr,rrlrrr ti,rrr
hastt sl:ilc rril expous conrplisrrl
rrrol.t tlrirrr tt0 l)ct'(etrt ol totlrl cx-
Ix,r'l\ in ll)t31. l)\ l9ttll oil cx;xrrts
wcr( l)ul .109; (}l tl)tal exlxrrts.

Irrrlrrrt sian cxl)()rt c()ntlx'til iv(.-
nt ss was r.ttlutttr crl bv cut l cl( v (l(.\'irl-
urti()ns in Mllll arrd llllJ{i. -l 

lrc

1>lcrlrrrrirrinrrc ol los.tetlr l>r'rxlrr<ts
(stt<lt rts 1rt'rrtsscd firrxl, plr*,x,rl.
itn(l ( ct lJin tltrtrital torrrlxrrrcrtls)
.rrrrrng rrr.rrrrrllr'ltu'ed e\p()!ts. ll()r!-
(v('r'. sl ill lca\cs llttlont'sia {rrlrrcr ablt.
to tlcttltttrl sirwrkrwns- Altlrotrglr th<'
sizc ol lrtlrr:csia s donrr'stit rrlrr-kt't
trt.rr Itr.tk it lr,rr',k,r to rtgiotr.rlizr'rtr
((()Irorn\ (()rrrl)lrctl to otlrct ASI-AN
cottnlr ir's. lcctrrl dcrtgulatiorr cl-

I()!ls. !-cla\c(l irrrcslrrrt'rrl antl talifl
regttlations. art<l Lrs lnbor anrl r4r-
crating ('()sts hl\r' .rltrir( ted higlt
rrrlrrnrcs ol ill\ ( sl ulelll in the pasl fcw
\('ars. AI)l)r'o\t,(l lirr-cigrr inlestnrerrt
ill l1)l]lJ \rs llr()r(.rl)llr li\c linres tl)lt
t!!() yerrs car'licr. an(l l{)lJ1) saw arr
irr(rcasr ()l alrrr(,st lll-r perrent. t()
$5.1) billiorr..laparr, Kolra. ancl Horrg
Kong. tlrc thrcc l.rrg('sl I()t'eign in\es-
t()rs Iast relrr, rorrrrrrittc<l a total of
alrrrost $Ltl billiorr. I.iDanr ill libt,ral-
r/lti,,r rrr ltttl,,ttr'srlr Iras als(, rrr.rrlc it

lxrssible lirl Ii,r( igncts t() lluv Il(l{)-
rrcsirrrt st,,r'ls. l','rt rgl yr,,r'tlirlio r.rpi-
tal has spawttcd ltlrerrorrrenal grorvllr
ilt the IrrrLrrrcsilln sl()ak nrarkct.
rvlri, h trcrtlr .rrrlr.rsrr.rl cretr 'l:ri-
\{ilrl's s1()( k tttarkct glorrth.

\lhile tlrtsc (t(nl\ ilre erlc()ur':tg-
ing. htttdlc. tt'rtlritt lo lx ()\'cr'(onl('.
Itrdorresia s $!r{l lrillion (xternal deht
is thc largcst arrrorrg Asiarr <levekrpirrg
t-ountrics. arr<l cats rrp a lirll thirrl ol'
lhe g()\'eIIn)ctll's tolill ilnllual br(lgel
[rrt debt servitc. Srr Itrr', the govcrn-
nrrnt's .'lli ( ti\r. rrarragt'rDent of lhc
r lelrt Ir. r. lrrl;x r l ir rrPir r' , , rr r ltdt'rrr l irr
lllc iltclnirti.)nirl linarrc ial corrrrtru-
nit\. Alth()uglr intt,rcst rlrtcs halt,
{allen. high lrrirrrt r';rtts ol l8 to 20
pclcent pcr sisr. ()llicial unenrpl()r-
rllcnl lill(s r'('rtriliIl IlliIlv Lrw, in part
bet lttst' tlrrorrir rrrrrlt't enrpkryrnent
pt',rrirles lor rrrr;rlorlrrr trre jolrs-
u,lrile hanrpt.r'iug llrrxltrt tivitv. Whilc
et'onornit glottlr rlrrlirrg the past li'w

China, fapan, and Southeast Asia: Comparative Profiles

Populalion Populalion
(in millions, Irowlh rate

t988) |E6lyeat,
1987-2000)

CDP
($ million,

1987)

CDP
trowth

rate
( lyear'
1980-87)

M.nu- Unemploy.
faclures ment rale
as 96 of (1988)

GDP
(1987)

Averate
hourly wage
rate lor pro-

duction
workers

Lileracy
rale

(%r of
PoPula-

tion,

China 1,087.3 1.31y.o 293,380 10.4 20 2.0 "S0.41 73

Hong KonS 5.7 1 .0o/o 36,530 5.8 22 1-10*, $2.43 8801t

lndonesia 177.4 1.7 69,670 3.6 14 $1.30 7 4Vo

Malaysia 17.0 2.2o/o 31,230 4.5 25 8.1 '$0.46 760/o

Philippines 63.2 1.9o/o 34,580 -0.7 2556 8.5% '$0.40 860h

Singapore 2.6 0.8olo 't9,900 5.4 29 3.4 $2.67 87Sb

South Korea 42.6 1,Oo,+) 121,3-tO 8.5 30q,b 2.s $2.46 96qo

Taiwan 19.8 1.096 91,330 8.3 44 1.7 $2.71 92o/o

T haila nd 54.7 1.stYo 48,200 s.6 24 3.5 '$1.10 9.1%

,apan 122.2 5 2,374,000 3.8 t32% 2.6 i13.14 99%

NOTES: '1986 figures; " based on preliminary'1990 estimates; t includes minin&

SOURCES: World 8anl, Wo d Development Repott 1989i Far Easten Economic Reviery Asia yearboot 7989; Asian Develop-
ment Bank, Key lndicatoo of Developing Membet Countries ol ADB. luly 1989; Asian Development Outlook 7 989; US Bureiu
of tabor Slatisiics; RoyalThai Embassy; US-China Business Council; and Malaysian Development Authority
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)ears has !'iscn to thc 5-{i percent
lange. irrti-astructure an<l skills defi-
cienties uray inhibit fulllrc gains. and
rising plo<lrrction (osts c:rrrsed bl
*'age incrc:rst's could lil!'tltet er()de
lndonc'sia s rrrntpetili\(' lx)siti(,n.

Singapore: Gatea)d) to Asia
The political situltiott in Singa-

p()re appeilrs lairly stahlc, wilh Firsl
Deputv l'r'iDre IUinister' (iolr Chok
Tong thc heir-apparent to l,t'e Kuan
Yew. Singapole s unique p()siti()n
among thc ASIIAN countlit's as a

transshipnrent p() in I bclweeD
ASEAN arrd (lhina has cnal)led it l()
pri,fit Irt)rr the latgc gtr'!rllr i

intraregional trade. With no debt to
rpeak ,r[. Singaporc ir ucll-posi-
tioned t() cDhance its role as a

financial ct'ntcl and nct capital ex-
p()rter t() ()tlrer ASF,r\N torrntries. A
highlv dereloped phlsit al inlrastruc-
rure and exccpti()nalll skille<l human
res()ur( e l)lrse have helpe(l the high-
technol()li)- ilrld service $e(l()rs de-
velop eflectivelv. Ol thc ASL.AN
counrries. Singaporc has lorrg hatl
the nl()st {)pcn trade an(l irtvestment
policies, so it has not rtrtr {ft)tll ()f
developt'<l t ()rrnt ry trrdc lxrli( y t() the
extent of Korea and Tiriwan. Also,
despite sonre appreciation against
the US d()llirr, the Singapot'e dollar
has not undergone thc rrl)i(l ilppre-
ciation o[ the curren(ies ot Korra
and Taiwan.

The mairr ('onstrainl on Singa-
pore's fulu!-e gr()wth is the tight
labol uralk<.1. whirlr ir Prrtting in-
creasing pressttre on uagcs. Thottgh
(he highest nnrong ASEAN < ot tntries,
wages in Singapore are still lcss than
two-thir(ls lhe rates o1 'Iaiwatr and
Korea, whi<h are al a a()nlparable
level of te< hnological development.
Anotlret lirtiting fr( toI .Ir gtowth is

the small size ()f the d()rrlcslic nraaket,
which frrr< cs greater intelactiou with
outside (..ononries. As nci!ilrl)oring
('()untries such as Irrd()ncsia and
Malalsia dcvclop, llreir need for
inputs frorn Singapore s lrighly devel-
oped servi('c se(tor may dintitrish, but
that appears t() be soore tinre oll.
Civen its intreasing reliance on the
regional and lrorld ecl)n()nries for
continued gr()wth, SinS:rpore re-
lnains particul:rrly vulnerable t() p()-
tential global recesst)n.

The PhiliPPine s: Instabiliry
persists

The econonry of the I'hilippines

lnter-Resional
Trade FTows

197()

$2o billion

1984

$2O3 billion $3oa billion

SOURCT: National trade statistics and Arthur D. Little, lnc.

$24 billion

Asia-Pacific

EEC
North

America

19() billion

Asia-Pacific

EEC
North

America

rt'nr:rirrs tlte rr()st llroblenrirti( in
AS 1..\ N. Pr irrr:rr ilv lrtr attsc oI r , 

'tr I ttt-
tred politital iustabililv. Altlrortgh
progress ltas llcen sloq thc l)()sl-
Marcos era has lrrotrght sontc lavor-
able develrprrrcnls. Infrastrtt<ture
irrvesl ment arr<l privatization of
State-ownetl enlclprises har'c inr-
proved the invcstnrent clirrratc irt the
l'hilippincs, though potenlial I()r('ign
iDvest()rs cr)nlinue to cite r rrtlrrll)er
r)f dr':rwbacks t() setting up thr:r'e.
()bstacles int ltr<le the requirerttcnt of

May-June 1990 The China Business Reoiew 29

a lor al partner irr rlaluv areas ()perl l()
l,trcigrr irrrestrtrcttt. lrl,,ttE s'itlt tttt-
norirv orr'uer\lrip lirrrit.rtions. A. rtr
(lhirra, tlS cotnpanies irctive in the
Philippines also contplain oI bureau-
cratic dt'lavs and lack of golt'tn-
nrcnt;rl responsiveness.

Inllation, whir h had hanrpercd
stability and ecouonti<' growth, was

brorrglrt temporirrily urrder conl rol
througlr an Inlcrnational Motretlt.v
Frrnd-nrandated (()nlraclion ()f the
nroncl supply. Br nrid-1989, how-

\
$1 2 billion

I
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I)esignerl as tlte ttltintatt alterttatire to ltott'l at ctttrttrtorlatiott lirr

arrr cxt'r'utir e lrlanrring trt r isit I Irtrrg Kottg otr l,ttsiness.

I)arkritt is lrx attrl irr a lrtar','lirl ( olllltl'\ I)ark setting titltilr lir

ruirrrrlt's of (lentral. lt lra. a rclarittg atrtlrictrtt'ttnlik" attr ltottl tlrirt

rnakes it irleal for lrotlt uork ittttl l,'isttt't'.

\ll tlte lustrriouslr appoittttrl sttitt's ltal e a slttllr rlt'slritt'i,,ttt L,rrk

arca. ,\t I)arkricu exectttircs" Iatttilir'. r'an settn;tlt't'rceltlittlral [acilities.

Iirrrrrrl not crt'tt in tlte lrst lrotels. tltal tttakt'thcm lt'el righl al ltotrtr'.

'fhc ttncrltrnlletl ittrtt'rtitics irrcltrrlc a lirllv erlrripperl lrttsittt'ss

ctrrtrr': lrilliarrl r()onrsl l)ar atrtl st'r't'tt stllisll r( stauratrts. Iltcrcatiottal

lacilities ratrgc Irtrtn trro otttrlortr ;r,rols. sltttttas. jactrzzis attrtl ntt itttloor

llorrran llatlr. tr) lcnnis. .t;ttitslt. at'r,,lrits arttl a Iitllr er;triplx'rl grrrr-

DA5lullt.

\lake rortt'res('r1 ati()rr lrr lthorrittg lliclral'tl lllli.,rrr ir2 I l2.i-r: "r
I'alkrilrr rlilect on tll: 3ll0ll. l"ar: lllf I ltlll 'l'eler: ;0:3 l(l llh l'\ \\.
\ott'll rliscoler ert'rrthirrg alrottt I'itrkrierr is g,r,xl for lttt''itrr'...

HONC KONC

*tA d&

1

2)
-

r>_

!t
I \

t1

E

J.L..
{



t\cr'. it)llllii)r ltlrrl gotlc bat'k rrp to
tkrrrblt rligits. r\,, rrith otlr<.r ASl.AtT-
t orrntr ics. tlrt,r't, has bccrr a shilt froru
(ir'lx'Il(lctt(( orr tr;rrlitirrrral ('(ltrnt()d-
itr t'x1xrr'ts to rnarrrrlac(trles. rr'ith
\(,1)ti( lltr(lu( lr)r s iltl(l g:lt-tllents n()\1
il((()rrr)lirrg IirI nt{)It.tltan a thir(l ()l
t()(rl c\l)()t t\. I.-r1xrr r lercls lrlrre
gcttcr allr irtcr tast d. as hus ilvest-
rrrtrrl, rvlrich ||(.1[lt (I[tl)l(d b(.tween
l1)ltlt-lt1). l.orcigrr irrvrstnrent als<r

ittctcrrsctl sigrrilicantlv in l-(188. t()
trcll ()\1'r lirur lirncs thc I1)lJ7
alr)(,uIl. stal)l('(x(hilnllc txles and a
r r.l.rtrr r'lr l.,$r,rst ,rrrrl lriglrll -r rirr-
alrlc lirlxrl Iirr<t lrclp (n('()u!ilge
itrrt rtttrt trl. I rrlikr' ( ilrirr.r. tlrl I'lrilip-
l)incs is :rl)lc t(, crllrrxsi/e 1o fiS
investors its krrrg assrx iatiorr with thc
\\r'stclrr irdrrst r ializul rrations alrti
Iarttiliarin $ itlr Ii)r (.igl business
c\lx allli()rr\.

l)t.s1ritt. tlrr.sc lxrsitiT e indicators.
<lt'Iit itr irr lxrtlr lirr'<,ign tradr an(l lhe
g()t(]IDDrcDt lrrrdgct posc scti()us t)b-
sta.l(,s t() (.( ()n()llli( gt()lr'lll. [-ltst
Icilr's rr()st lcccnt lilile(l (()up at-
terrll)t. nr()r'('()\'('t, rlanrllcrred invest-
nlcrll ('rrlhusilrsl : lir rrlrcr signihcant
rlcclirrc irr hrrsilcss r.xpansion in the
l'hiliPlrirxs is likclv totxatelbate the
Ita(lc (l(.fi(ir arrtl dr-ivc ul) inflttion
lales. lrr sl)il(' of'arrstcrity lteilsures,
tltt rklrt l<'vt'l rt,rlrrins higlr, while
(l()rrrcsli( slt\'ings lcvt'ls renrain krv'.
Altlrouglr thc lalgt, lalxrr prxrl will n<r

dotrbt rrrrxlrratc l)r(.ssut(.s Iirr higher
\{lrgrs, Pcrl)ctuatitrg Lrw wage r'ates
rvill ulso thwart a lisc irr thc standard
ol livirrg arr<l inhil)ir nxrr'()uing ()f
intonrt rlislralitics within rhc popula-
lr rtl, lrrr tlr{ t N(.tl{,lltIl,.l tllc rL, lc\ltf
rlrat-kal.

Regional opportunities for US
6usirgss

\t itlr tlrcst ;xrlitrr.rl .rrrcl crorr,rnrir
dr\cl()pnrcrts ilr rrrind, ntxv is the
tirn('li)r tlS (()nll)unies t() be(()nle
nrolc inlirlrrrc<l ()n tllc intrarcgi()nal
Iirlct s irr Sorrtlrt.asl Asia, and t() take
lirll arlvarrtagc ()l- netv lra(le :rnd
ittvcstrrtt nt ()pp(,l lunities. Knowl-
crlge ol each (()urttry's 1>rllitical arrd
e('()nr)llli( trcrrds arrd firture pros-
pccts-alorrg witlr tlrt.ir growing links
wirh (lhina (.rrr p. it l)-rvill help
toruparrit's *ith lirotlrolds in China
c\tcttd lhcir rt'ar'h throrrglrout this
(lYr[rnli. regi( )n.

l'his task r,r'ill u(rl n(.(cssaril! he an
ras\ olc. Althorrgh llrc regional
trcn(ls ir S()ulheast Asia prcsent
nlrnler()1ls inveslnlcnl oppoltutrities,

Singaporc has bccomc thc transshipm€nt center for intra-ASEAN lrade

tlte slrlr'( (,l tlS i \cstlrrCnl iIt l{x'al
arrtl It'gioral rr:lrk(ts llits (lcaliDed.

.lapart. Kort';r. ;llt(l l:rilvirn harc lrorr
ht-r'orrrc tlrr. lca<lirrg Iolcigrr irrlestols
itt 'l hltilattrl arr<l lrrrIrncr'ilr. arrtl h.rrr
an irr( rt'lsing 1r11,scrrtc irr othcr-
courrtr it,s as w<,11. I h< [ rritt.rl Statr.r.
()n th. ()th(r hiln(|. (ol]til]u(,s l()
irrlcst rrrort. tlrirrr.llrl)iut or the \l(ls
in (lhirta. brrt lras trruirrtairrcrl its lolc
rs thc l(,.1(liug lirlcigrr itrvt.strrl irr the
I'hilippirrt s.

'I hc r ist ol .,\sitr :rs .l st r()ng
Icgirrrral tr'ottotttv lras lrlso rrrirrlt il an
irrt lt'asirrgll i r r r 

I 
) r ) r 

' I i I I I I lt'x(ling I)ilt t-
n(r. 'lhr \1)luIlc ol_ Ir'i(lt lrttrvr"r'rr
North Arrrclir a iur(l llrc (()llltt-i('s ()1'

Asia hirr skvr'rxkt.tr(l in lllc l)ilsl l\,\'()
<lct':r<lt s {rer, rlitrglanl), utilking it even
tttorc rrtttial Ior' I S brrsirrcsscs trr
i(lill)l li, llr' ( lr.rrl.lrnll rr r,rr,rrrrir'
cnvirorrrrt<.ttl, llr' lrll atlotrnts. ltou-
t'rt'r', it is likt.lr th.rt lra(lc l)(.trrccn lhe
,\sian rorrrrlrit s rrill \url)ilsss thc
rrrltrrrrc ol lllrtlc lx.trccn Nor-th
Arrrcrir.r arr<l thr .\\iarr r otrrrtlit.t this
\ear. \'hi(h rlrorrlrl girr,['S irrtlrrstrr
evclt nl(,rc irrtcrttirc to lllp i to lh.
()ppi)r'tullilics l)rct(nlr(l l>l lhe rrt,w
t-egi()nalisrtr. I'rrr-tlr<.rrrr(,Ir.. hl crrstrr-
irrg tlarlc sull)llls(,s with rlcvt'Ir1>ing
c()ulln'ies rvhich il l1)l3l) alrt.adr
acrrlrrrlt'rl lil' l0'.tl ol ;rll LTS cx-
p()r'ts-llr(. Llrritr.rl Stutr.s ( lII lrrlp
re(hrct. ils gk)l)itl ttir(l(. (l('li( it.

!'or'tlS rrrrrltirr:rti0llitls, tllc ( )l)[)()t -
lrrnilics rr e rnan!. Itl( t else(l
irlttitrcl{i(,nll trl(l(. tul(l itrvcsllrenl
.rnrl r r r r r I t i r r . r t r , 

' 
r r . I I :l( lilit\ ,11, lx,{tu-

rring tr, inlcgrlt( tlrr. irrrlrrstIial sec-
l()r's {)l in(liri(lurl Sorrth<'ast Asiatr
e(()tl()!rlits lrrrorr<l the plarrs of offr-
cial ASEAN rt.gional integration
schen)('s. l'()r' historit al reasorrs.
olan\ ilsiirIl (()unt! it.s wotrltl welconre
LIS corPolatiorrs llrr rrrolc warnrlv
than lh()s(,firrnr.lapan. rshich has nor

c()r)ll)l('l( l\' \hc(l ils nrgirti!c I)ist()ri-
( ill llrl.ll.l. .rs .r lrrriLL r' r'l' ( rrl,ir'{ \ iI
Asia. Arr<1. tl)(' r\\i:rr) ((,ultrie\ lrc
c.rgr't'I,,r'rrrr,rr'['S I'tr*rt rc.. |llrr tir i-
l).rli',ll ir( lll(lIrA r lrr':rlrr rloll.rl irrr-

l)()r ts llllr .irn sul)\lilutc li)r.Jitpnncs('
P:trls llrld I)r'()(ltr(ts r)il(lc n)()r'e c\-
p('rrsi\e l)r tlrc strl lg I?n.

.\ll t,',, r,lrr.rr. tlrorrglr. I S lrrr.i-
llesses se(' Sotttlrcast Asilr ollr ar a
pr)l.nl ill (lunrl)iDg gr'()un(1" Ii)r'
exports lirrrrr rlrt,ir' (lhina plants,
pilrti(uliulv il lh(.s( l)r(xhl('ts itt-c ll()t
ol srrital>l<. <;trality IirI th< tlS rllarkct.
Yet, tltest corrrrtr-ics lur, inr.tcasingly
likely to thcrrrsclvcs l)r((lll( c tllc slnt('
ilems at :r clrclllx r c()sl, ()!'t() ittlpot't
lhent [rorrr .laparr or th(. NI(:s. Fi)r
[]S busirrcss. Iirilrrlt.to scc lll(. Nl(l
an<l r\SllAN .()urrlIics its itIrlxrrtnnl
n)alkels in llrcit-()utr r'iglrt is a r()stlr'
rrislilkc. p:r'ti( ulilr lr ;rs r orrsutrrcr
dt'nrand Iirr rrrolr \\i.stt.r'rr grxrtis
c()ntirtuc5 l() in( I('it\(..

[-ikc .laPan arr<l rlrr' \l(]s. trS
Dlrlltinati()nills slrorrl<l corrsidcr Lx at-
utg t'rl.rtrrl r,1r'r.rtr,'rrr irr rr.iHlrlrolirrg
counlri<.s l() lltilli li./c cr)sts xlld
nraxinrire output tltralitr'. f'(lr cranr-
ple. capit al-iltt.nsir t', Irigh-tcch, atrd
scr-vice-()r'icnl({l il('ti!ities (lllt l)c l()-
cated in Si!lgalxrr'(,. \\ltilc nlc(liutn-
tcr lrtoLr,{r .rrrrl scrrri-sLilltrl :rr t ir itir.s
rrI tltr s.rrrrt rrrrrItirr.rtiorr:rI r'.rrr hc irr
Malaysia, :rnd lorv'cosl, lallor-irrlen-
sive aclivities in'lhailanrl or InrLrrre-
sia.

AI pres('ut, US corulranics havc u
$,iDd()rl ()f ()plx)r-tunity iIl S()uthcast
Asia lo r'c-crn<'r'gr. ;rs a prcscrrc<'in the
regir)Il :rIrl .rs P,'rrtrlrrl ('r"||r)I|llr'
pla'r'ers. TIre r\siaD Nl(ls and rlre
''next \l(:\" olfcl rrrrrrrr r,l)ln' lllli-
ties lor tlS btrsi rss. Partitularlv iI
US firnrs carr bcr otnc lllll intcgrated
into the rcgiol's triungrlal pattern
of trade. rt,
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China's Lint$ to
Southeast Asia

Building regionctl bridges will irurease chirut's gLobal competitiueness

Clyde D. Stoltenberg

ft lllll,: ::ll; :1,1.'illlll' i:t:
L, rr'.rs.rl .r*rtrrrrttslr itr tuir
\---r{.r,,.,,r, . ,,' 1'rg1. 1,,1;rl

tlatlc lrt twct rt (llrinu arr<l tllc .\SI'lr\N
(Ass(xilti()rr (,l Sl)trlhcast lsiatt Na-
ri()ns) cr)tl,rllic\ rra,' tttott tlrart 2(l
rirre\ llrc l1)7{) t(,tirl l)tll nr(' still
rroslr'rc tr'.tt tlr, it Ir,'tcrrtrlrl ttr
r()lurrrc or' (li\('r sit\. 'l llt l 1)11(ls

slroukl rorrtirruc to rcr repid cxParr-
sion ol botlt trir(l( uIr(l iIl\t'stllltlll
hr'trtccrl (;llitrr .rrttl its rrcighlrors,
Ir,rrrlr'( I. rtttr t llr,,.t' r'r,trrorrrir'.-
.llll,,rrI tlrr'\\',lLl \ l.t\l( \l gr,,rrirlg-
hl[r ntrrr'lr l(, ()llcI: Iillr tt)lrlcti.Ils,
irrdrrstrial l('(lrt()l()g\. .trrtl lillancial
r'c,i( )rr[( ( \, .ts rvcll ar gr orr ittg Irrar kcts
Ii)r' (;llinn \ light itr<ltrstr irrl attrl cort-
strrrrt r gr x rrls.

lh<' r'r'giorr's r or:rpltx an<l
kak irk stolrit lxrlitit s ltitrc lratl as

rrrrrt lr to rk, rvilh ltt'lping-ot ltirrrlcl_
irrg tra<k rr,ilh (:hirrir ;rs thc abutt-
<larrrt. or lark ol vi:rlrl<' conrnrcrtial
()pl)()t'ltlnitics. attrl it's tto accillt'nt
th:lt llr(' I)t-r)gr'(ss ol tcoltontic lirrks
lras t Lrsclr' lralallclctl lx)liti( rll l ill)-

Prrr lrr'rrrr'rttr lI t$rtrr (.lrirr.r .rrlrl itr
Asl-\N I)tiglrb()rs. I'hc patt'ol plag-
rlalisttr Itas also hct'rr a laclot:
Singalxrrt, Iirr cxlrttplc, has ltcld a

h:rr'<l lirrt agailrst r otttttrrrrrisnt Iirr
\r'lrs. bul har hcr'otrrc (ilritta s lrrlgtst
r\sh,\N I r l(lillg l)lrIlrrcI' tlt()ll8ll llle
tu'o larl ollicial lx)lili(.tl t'clirli()Irs.

l'ct s()rlrl ( ()tln('aliolrs ltave also
Irt lpctl lrrriltl < otrrt:rcr r ial bt iclgcs

br.tucc|l (llrirrain<i,\sl:,\\. lhc lilrgc
,,r't,rrc:r. ( ilrirrt sc r , , t t t t I r t t t t i t i r ' . ttt
Singal>ort'. llrail;rtrtl, IIalat sia, and
In<irrrcsia irr particrrlar' ltavt h<'etr

anrortg tltc nl()st u( li\( ptoporrerrts ol-

I|lrrlt .rrrtl i vr'\ltrr.rll. r'rlx r r.rlll irr

Soutlr (lhirra s ljxp()r'l-()r'i( rrle(l tniltl-
ula(trlri g s(( t( )L

For US companies 0p-

er&ting there, Chino,'s
growing linhs with
Southeast Asia present

c ountle ss opporlunitie s

for re gionaLizing opera-
tions, such 0s sourcittg

from one country for
processing in another, or
trarcferring personnel
arul know-hou betweett

countries.

For IiS corrrPattics oPct:tt ittg
there, (llrirta's gr'()wiItg lirrks rvilll
Sorrtheast Asia Ptcscrrt ci}ttttllt ss

opp()t-tunil ies IirI rcgiottalizirrg ()Pt't-

ations, such as s()trr(irrg lirrnr ortt'
count11 [i)r prrx'essing irt ittl()tlx'r, ()r'

transferling persotttt< l art<l kttow_

h()r{ betweeD cotrrttties. Iltl(l('l sIxlld-
ing the nattttc arrtl cxl<'ttt ol tro-
rronric and political itttt lar ti,rtt
between (lhina xrd ils r\$iirrt Ir(i8ll-
bors is the filst step towal tl capilaliz-
ing on th()se t'onrtet liolts.

SingaPore: Pragnotic PrinciPal
Partner

SirtgaP,rIe. .\\1,\\ . l.rl gt'\l ( .ltrllir
trader, also plal's a distiltttivc tolc lrs

a center Ii)r' trarlsshiprrrclrt ()l (llli_
nese grrxls t(' ( r,lrrrlrlc\ likt \llrllrrst.r

Clytlz D. Sktllenberg i-\ ttc( uliu' I it-t(lor
oJ the lia.sl Atirr llusitt(.* I>tugrdn al lhr
Ll iursil t ol Mithigun.
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an<l lrrdonesia. T()tal trade with
(llrirlr ittcre.rsctl Ir.m $45.1) rrrilliorr
in ll)70 t(, $2.ttl-r billion in l9ttll.
Sirrgapolc's exlxrrls to China in lgUti
tanre to $1.25 l>illion, while imports
Ir.rtt (iltittt t,'tirlled $1.5 hilli()rr
(rnuch of' Singapore s dehcit repre-
rerrt ' tratrsslripperl goodst. l.ikewise.
Singaporc's exp()r-ts to China h;rve
long in< ludecl signihcant reexports
of lrrbber and other prirnan com-
rnodities. -l'he past [0 r'e:rrs hale,
holrevcr, seert a substantial increase
irr Singapore's donrestic exporls trr
(.lrirr.r. irrr lrrdirrg indusrrial ntarhin-
crr', trlursport equipnrent and conrpo-
ncnts. rubber prtxlttcts. processed
srxxl, chenricals, pharnraceuticals,
lun,l rrrcrlir'.rl .rnd srienti6r eqrrip-
ntenl.

Sirrg.rlxrrc s Irrp,,rls front (]hitr:t

<onsist largcly (,l petroleum (ctrrde
oil is inrl>olted irntl relined, much <>f

it li)r reexl)ort to China) and [ood-
\l ulls. Miurulru'turrd intports irr-
clrrde clrenricals, ma< hinery, textiles,
il'on and steel, tnd metal manufic-
tut es.

Singapole s eonrnrercial links with
(lhina also incltttle exports of ser-
vices, tcchn()krgy- transfer, and clirect
investnlent. Singaporean investment
in (lhina h:rs primarily focused on
infr'artructure projects such as ports,
airports. and hotels, along with light
irrdustrv and oil-based sen'ices. The
Iirllowing eramples of 1989 Sino-
Singapolean .joirrt-venture deals il-
lustrate the range of activity:
r Srtlgap(,re Intraco Trading Firrn
arrrl tlrr (ihina National Parkaging
I rn port/lixpor-t Corp. signed a $2.5
Ilrillion deal for export and reexporl
oI packaging nralerials to China:
oSirrgaptrre's Hong Lemtrg Co. and
the Xiarten Tilurisrn Corp. agreed to

I



China's Commercial Ties To Southeast Asian Countries

Polilic.l Bilateral trade China's China's China's China's Commercial
relalions volume export imporl maior maior agreements
established volume volume im otts er 5

'$2.7 billion $1.5
billion

$l.2billion lndustrial Petroleum, 198'l:Trade
machinery, Ioodstuffs, representatives
transport & chemicals, exchanged
electrical textiles, 1979 & 1980: Trade
eguipmenl, iron, steel a8reements signed
rubber 1986: Tourism
products, promotion treaty
processed 1986: lnvestmentwood 

%3!:g::Ji':",
taxation treaty

Thailand 1975 t$1.2 billion $s00
million

$7 s0
million

Rice, corn,
su8ar,
rubber,
tobacco,
steel,
synthetic
fiber

Crude &
diesel oil,
chemicals,
produce,
pharma-
ceuticals,
machinery

'1985: lnveslment
protection treaty
1986: Double
taxation treaty
1986-present:
Annual trade
protocols

Malavsia 1975 t$1 billion $3s0
million

$690
millioo

Rubber, Textiles,
palm oil, cereals,
timber, oils,
logs, cocoa produce,
beans light

industrial
goods and
machinery

lndonesia 1953-1967 '$920 million
(suspended)

$240
million

$680
million

Plywood,
rubber,
rattan,
cemenl,
PePPer,
coffee

Coal,
cotton,
machinery,
electrical
appliances,
light
industrial
and agri-
cultural
equipment

1985: Direct trade
atreement

Philippines 1975 f $340 million Crude oil, 1975: Lon8-term
machinery, trade agreement
electrical 1986:Long-term
goods. trade agreement
coal, 1989: Long-term
textiles, tradeagreement
foodstuf{s

$257
million

$83 million Fertilizers.
coconut
oil,
bananas,
coPPer
concen-
trates and
cathodes

Bru nei '$9 million $3.1
million

$5.9 million Crude oil tight Discussions
industrial underway to
products, establishdirect
steel, trade relations
machinery,
foodstuffs

'1988
t1989

N OTI

SOURCE: Clyde D. Stoltenberg and China's Customs Statistics 1990

Chinese rtalislics commonly show trade surpluses where China's trading pariners report the
Oiscrepancies are caused by differences of definition of valualion and also by lransshipment
throuBh Hong Kong.

opposite (see text).
oI much of China's trade
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Singapore

'1985i Memorandum
o, Understanding on
direct trade; double
taxation treaty
1989: Trade
agreement;
investment
protection treaty;
ioint economic and
trade committee
established



rstll)lish the $2ir.7 rrrilliotr \iarltctr
llaijing ll otel:
ollrt ('lrrnc.c .\r,rrl rrrr r,l Srilrrrrr'
Sirlcllite (l()nlnnllri<atiotts li'tlrltol-
og-r- (irl.p. an(l Silgulxrlf's Nttr
'lcr Irrrolrg"l- PTll l,l(1. itglc('(l 1()

joint ll pxr<luce sat('llil( -l-V lec('ivt l s;

.'l lrt Hurnnrei I rrrli(rrle (ir. l.td. of
Singapore and thc (ll.l l(l Irrrlttsttial
l)(,\cl()pnrenl Oo. sigtt<'<l il (lcitl (()

pr,'rlrrtt' ll,x'rlrr,.tr<l :rrrrl rr'ttctt itr

lianjin:
.l( )irt \cnlttre tra<littg totlx,r'atiolts
NcIc (stxblishe(l in Singaltore lx the
llciiiDg Arts ar1(l (llllls Itttlx)t l/
t.xlx)r'1 (lorp. iD J)nIlrt( t'sltil) t{illl l;ri
Ilcrrg I'r'i [,td. of Sittgrtl>olt', :tn<l by
Ilt(. (.lti||il Stiltc (.'rrr\Irrr(Iii'rr l.Irl.li-
r('{ rirl8 (:,'ll). .ttlrl lllllA (:ll:tll ( ir' ill
llaltrrtrship sith tlrt Nisttt lrarle
strbsi<li:rrr ()f Sirlgalx)r'( s .\.-ali()rlal
llon artrl Steel l\lill.

Economic ties sufice
Irr sPite of th(' irl)r,(tt(( lll lirr'rttal

(IiI)I{)rlrati( 1ies, conttrrtrcial tics he_

lw('c thc two cottttltit's lt:tlt' bct'tr
irrstit trtiorrnlizcrl, starlirtg with trade
:r,{r-ccrl( Dts in lt)7{) arr<l l1}U0, Ii)l-
Lru'e<l bv an c\( ltitttg( ol tradc
r (.1)r'cscrt tat ives iIr l{lll l. .\(l(lili(,n:tl
itgr'(entenls (nr ()tlr('l llslx'(t\ ()l c(()_

rrorrrir r elat ions har'c also btcn rigltetl
(1.. lilblc).,{lthorrgh lasl stttttlt:ct's

lxrlitical turntoil irt (lhirrt rltcw a

str,rrtglv ttcg,rtire tr'.r, ti,,rr lr'r,rrt Sitr-
galxrle's ['rinte N'lilrislct l.(( Kuan
\l w, iu rri(l-June Firsl I)cl)trtv I'r'iIrrc
\lilli\lcr (;()lr (.lr,,l li'rrg .rrirl rlrrlirr*
a triP toJapln thitl Silrgalxrt'c rvorrlrl
(()r)titlue 1() pr()tn()tt' priratt'-scctor
t'r ononri( exchang<'s tr ith (lltina, antl
rrrgccl.lapan to do tlt<' rarrrr. Itt.lull,
\lirrirtcr of St.rlc Ii)r' 'liarlc alttl
In(llr\tr\' \'lah []()$ liltl stillc(l lllal as

L,rrg as ChiIra's opt'u trarlt' policv
(i)!ltirlued. Singapor_t's ill\('sllnctlts
irr ( )lr ir r,r's exp()t t {r il'It l! r I it ll llr\lr ic\
worrld likely ('(,ntinIlc. Srrl)sc(lllcllt
!u()rrlhs have in(le('(l l)lo\((l tllnt
slllg.rln,tr'\ irrtcr(sl iIr \lt1'trglll( ItiIl,.t
t,conorni< ties to (lhitta stlpcrtc(lc-
.rt lc:r\l l',t' rr,,s -1r'lirit.rl rlillrl-
(,tl(',CS l)el\! een llla l\t().

Thailand trade goins

llrailarr<l's I ra(i(' t{itll (lhilrir
jrrrrrpe<l drantatically ir I 1)u1), Ix)stitrg
a gairr of 1).5 pettr.rtt rrvt't l1)Sll t<r

rrr'.rr lr $ l.! lrilli,'rr. li.rrk lr.rsrlivcrsi-
lrcrl .rs uell rrs t rp.rrrtLrl \\'lrilt irr

ll)ll0 :rlnr()st hall of Ilrailantl s itrr-
lxrls fr()rtr Clhitra tortsistt<l ol oil
prorlrrcts, that shurc ltas tlrrrplx'd to

aborrt lir lx'r(ctll. In arltlition trr

t rrrrlt. .rrr,l rlrrv.l ,'ilr. ('h lir'\ I)ritlr r-

pal c\p(,r'ls to Tlrailand irttltrrlc
,'lrr'rtrirrtlr, Plr:rr'trt.r,'errti,'ltl.. tt.ttirr'
pr()(hl(c (rsl)e(iilllv c(,lton, rillr' silk,
nre<lirirral lllattts, an<l s()vbean cirkc).
and in(lusllinl :rn(l agri(ullural lttit-
, Irittct r. Ilr.rilrrtrl srxl)orl\ilt'{ (li,rlll-
natcrl hl lirrr<l and industrial rarr
nrattrials. (lhirrir, Irrr exatnple, is lhc
largesl prrrchaset of lh;ri ricc, arr<l

Light industrial goods are some oI China's key exPorts to ASEAN

has also t rarlit iottitllt purcltasc<l crrl tt,
sugirr'. gI('(ll lrt'ans, an<l taPiota.
(lhiua lras alro rcgularll inrPorlc(l
nut ulnl rublxr'. 1()bacc(), l)ltil(litlg
nlllcr iul\ (str.ll :ts glass an(l slerl
tul)es). un(l \\'rrllrctia fibers. Rc((llt
lr:t(lc pr'ol(x()ls havc pI'olidc<i lirr
Ohincst ptttlhlrses of cotrltttt oil.
gctDst()n( s, Ittrit. fish po$tlt'1.
leatlrcr. rn(l l)ull).'fhailarrrl h:rs sutlered Iiortt ttlt<k'
rlcfirits rvitlt (lltitta llntost evcr-Y Y(:ll'
sirrtc tt,rtrtr:tlirattr'rr r,I tel.tti,'trr irr

I{)7J. :ul(l 
-l lrai lca<lcrs uoulrl likt trr

Icrllr( r' lll(' g.tl'. (:llillil Il,,lr. ill
Ie5l)()nsc tlral it nrxr btrrs lrrrttt
-fllailan(l Ii)(xlslufls firr rrhich nrat-
kt,ts roukl rrot l>c Iirund t'lsewltctt'.
As its cr orrotttt' grows teclt Itologit allv
rD()r_r s( )l)llisl ic:ll etl, Thail:rtr<l <otrltl
pcrhaps lirllow SiltgaPote's cxrtrtll)l('
r,l :rt t:r I ir rB it. r lt lir it ir r rtret , lr,rr r lirt'
tra(l(' l)v in(rcirsing scrvice exl)()l-ls l()
( lhin a.

'fwo-utay inuestment

As with tra<le, l-lrailirtrd ranks

rn()1()r-ay('les, ( arl)('1. s) rlllleli( lilbrl(,
lrlastic prodtrcts. lrttil<ling arrtl pack-
ing nratcrials, ait eonditiorrcl s, paint,
anrl bcver-agcs: pt inl ing lit( iliticst and
l!( )t ( ls irnd gtresih(,rrscs.

'l hc (lhia l:ri glorrP, l lrailirrr<i s

lar'gcst lransnatiottal r'or'potalion
arrrl one of tl:t wot'ld s biggcst
aglicrrltural busirrt ss gr()trps, has

irrrt.stt'd irr:rlx'rrl :l{r j(,irll rr'ttlttt'es in
20 (lillerenl (lhirtt-st lrrt'atiolrs. (llria
l.ri lr.rs Irertt rrpL,r irrg ;rrrsihiliries
l,,r llrr(stirrB irt (.ltirr.r's lx ll'ir'llertri'
r al arrd arrto industIi( \: rlrrl'ing 1989,
li)[ r.xirrDple. it agret tl to cstablish the
l.rrgt rt foleigtt-ltrrrk rl clrtct'plise in
rlrc Shrrtou Sprr i:rl [.r ott,rttti<
Zone-a pe trrx lrr:riri(nl l)lirnl l() Pro-
rlrrr t srrrtltetir rlrirr .rttrl t'rg.rntc
t Ircnrit;rls su(h its tthylclt(.

( lhinese invcsttttt lrl iIr 'l lrailand
has also grown t'apitll!, willt sotrte'10
r rrtcr-pr-ises estublisltctl sin(e I ()8'l

1'r',rlrr, irtg Ll\r{ rr( r\. l)lt:rl,rlr.r( cllli-
tals, <he, salt. t'rll)br'I, ir()tt itnd steel,
lc\lilcs, s()\' sarr( c. litl, alltiltlon\'.
pa1>t'r', polr pt opr lt rrc libt't. brushes,
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se( ()ttd, afler SiltgaPrrI c. antoltg
.\:l-.\\ 

' 
(ltr!rlr i( \ lrl lll\r'\ltllcllt ill

( :lrtt.r B\ rDi(l- lllH!, 'l lrui t,'tttPatties
Ira<l established n{'irI l\ i)0 ('trlerPrises
ir (lhina. Altlrorrgh 'lhai itrvcstntent
is ll{)t as technol()git ally soplristit ated
or-diverse as Singalxrte's, it etrcom-
p:rss('s a wide var-i('lv ()l gtxrds and
sclvices, inclrrrling lixl<lct, atltrircul-
ture, rrnd livestock pto<lttction; nran-
rrlattrrre of pa()(ltl('ls strch rrs glass.
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iln(l Iurnitrr-c. (ihirra lrlso o1x,r'attr,
,rUrd .l\\r tl)l\ .rrrrl ,.rrrirrg Pl.rDrs irr
'Ilrailar<1. anrl thc (lhirra (icrrt'ral
Ilrril<ling (lrnstructiorr (1o., rr hich lras
lrt't'rt lrcarilt irrrrrlvcrl irr buil<ling
ptoi<'rts Ihelc, hit(l ir! l1)ll1l (()lt-
l)lclc(l rn()r'e than lrall ol tl0 orrgoirrg

lrrojcr ts.
'I lrc rt'gtrlatorv lraurcrrrrr'k cstab-

lislrt'ti hl flrailarr<l arr<l (llrina to
l.rr ilit.rtr' rr,,rt,,rtrir irrtcr.rr tioIr rrr-
rltrrltr a serics ol lrltrk trgtct,rnt,lrts
sitttili:tr to Singaporc s (1,,., titl)l( ). In
.rrlrliti,rrr. sirr,c l1)llli.r j,,rrrt r,'rrtrrrrt-
l( (' ()tt c(()n()llli( (r)()l)(rlli()Ir lras
<levt'Lrlrcrl artnual I)r(,t(xols stil)ulat-
irrg what is t() b(. ir)rlx)r'tc(l irn(l
r'\ln,rlcrl irrrI firirrg tr.rrlt r,rlrrrrrr'.-
lirlgcls tlrat harc lrt-trr (()lslitnllv
or t r lirllilk'<i sincc l1)Ui).

'l hough ctonorrrit irrtclartiolr has
attrl uorrld clearlt ar)nlinuc l() l)('ncfil
b{)lh .r)untries. it sltotrl<l rrot bc
l(,rg()llcn lhrl thc l)t.\(l]l (l{)se
lr,lirt ionslrip betw(en l'llrrililn(l iln(l
(,lritrr rrrrtrrrllr Br( $' our ,,1' llt(.ir
r orrrrrrott olrlr,rriti'!l ti' \'ir.tn.lu \
irrvirsiorr ol (ianrlro<lia. Il thlrt torrr-
rr()Il llrr'(lrl is r-cduccrl as it tcsull ()l
Vicltrlrnt s rr'itltthaxal Irrrrrr (larrrlrrr

(lil. it rcrnains to lx scr.rr *hctlrcr
cxistirrg ('(.()n(nlli(' lirrks will lrt, st r'otrg
cu()uglr l() supp(,r't tlr( rt.llrtiorrshilr.

Malaysia: Partner ol necessi\
II:rlavsia s'as the f|| \t .{sl.l\ ( r)lrr-

lr! l() (\trblish dipLrrrr;rtir rt,latiols
with (.lrirra in \lar l1)7 l. .\lrlrotrgh

llle t\\() (()untri(s had nraintairrr.rl
tlilct t tra<lt. r'cluti()ns sirr(e th(.
l{)ir0s. \lal:rrsia.i lt'als ol (llrint'st.
interli'r'encc iu <krrnestic ethnic p()li-
tics l)t-clcrrte(l tladc rrrlunrcs lirrnr
increasirrg rirpi<lll until the I1)U0s.
wht'n Malaysia cxl)lrndr(l c(mrne r'('iill
ties wilh (llrinr rs pilr-t ()[ an efli)rl l(,
()t'er(()nrc ils orclt econonric slow-
down- r\s il r'('slllt. t()tal lradc lx.-
t$ecn lhc tn() ({)ulllt'ies has ncltt'll
tkrublc<l sincc tlrc nrid-l()lt{)s. Ilorrr
$5(i0 nrillion ir l1)ll7 to alrrrr,rt $l
billio in I1lttl). 'llrt' 1r<t tlrar (lhirrrr
has ttarlitiottallr rur a surplus, lr()!\-
evet', h:ts lx'('n ll s()Ilt'ce ()fcontilltting
I'ricti, rtt lrctrrt't rr lll( tra(, ('()Llrlr ic\.

'fltt' r otttPositiorr ()l Mala),siir's c\-
p()r'ts r() (ihinr has rcnrained stahlc,
trith cn)phusis (nl rau' nratet irls.
in<lu<litlg Iul)l)cr. lxlnr ()il, rinrl)r'r'.
Iogs, artd rtror r rc( (,nll\'. (()c{)a b('nlls.
Ilanttlit( tllrc(l grxrls alc a ltlativr.lr
small prolxrltion (,1 t()tnl exp()t-ls bll
shotrkl irrrrt'asc. (ihina's ruajor cx-
p()rts l{) l\tirl }riiir int'lude textilcs,
light irrrlrrstrial I)r'(xlL(ts au(l nta-
chincs, ( ('r'('irls, \'egelal)le oil, I)r()-
dur c (sttr lt lrs r'<'gt tables, tutrt rs arrrl
r'(x)t5. s()tl)(.ans, errd Irrrit ltrcPara-

tt)lts), lr(l lrrittr:rl l)\-l)r'()dLl( ls.
I nlt'stnt< trl lcr'els bctrvcerr IVIalay-

sia arr<l (llrirrir llilvc ll()l ilppt{)il(lr(rl
th()sc (,1 Sirgrrl)()r (' or -l-hailarrtl. 

I lrt.
hrst Sirto-l\lalavsian i()itrl \ctrtut (, \ras
cstill)lislrr(l irr IiurjiIl in l1)tlli to
pr()drl((' rrr:itlr'cs\(s. I)rrring a visit to
tha lilat()r'\ llrsl srrnrnrer. \lalarsiarr

Malaysia's imports of Chinese agricultural products have grorln significantly over
the past few years.

\linistcr ol Tratlt. un(l In(hlslr-\' I)lltin
l'rrrlttka Raliclah Aziz notc<l that the
li,llrl r{'llIlll'(, \ t .lllr(.\\i.s \\(.t(, giri -
ittg lropttlar itr irr (ihirr:r arrtl r lllc<l lirr
rttott' Sino-\lalavsilrrr t,rrtt.rprises.
(.lrirr,r lr.rs ulso rlislrl.rvrrl irrrcrcsr irr
irv(stirg in l\Ialavsilr. l,;rst lall. f<rr'

rxilrll)l(, lhe l)nlirrn lltrlrurrlir ItIes-
surc l\,la(hinerv l'larrt sigrrcd a deal
r!itlr a Ilalaysiarr hrrltlirrg torrrparrr to
lrrrild a I:rcilitv in Ktrul:r Lrrrnpur ro
tl)ittltlflr( tur c hvrllrrrrlir l)t ('!iriut e
r'r;rri1rrrrlrrt. rl, lrr,lrrrH lrrrlr:rrrlir rllrr-
irrg rrrtt hirrcs lirr h()tlr llcil!\-(httl lnd
light irtcltrstrial rrsr.. 'l'lrc joirrt vcIt,
Iur'("s ('trtire p[()(lu( li()n is slatt.tl I'<,-

Malaysiart an(l S()utlt(,ilst Asiiln rlar-
kcl s.

Politics hinder mole ties

I-hc r_cg.trlaton in llast r rrr I rrr e frrr
trarlc and inlestrllcrrt l)ctr\(.('rr \lala\.
sia an<l China has l>ccn krngcr raking
slrrrlx tlrlrn Ior' \rrrglrP,,tr. or fh.ri.
lartrl- I)rinre Ilinistcr l\lalratl:it s \o-
vt,ruber 1085 r'isit t() (lllilln (li(l resulr
itt rt Itterrroran<lunr (,l un(lcl'stlulding
()!r di!e(t trade as rvcll as aglcernents
()tt <lottble tilxilli()n il\'()i(lln((. :rn(l a
1rrrx essingjoint v(.ntut'c. II()rlcvcr, l
rrtrrrrhcr of- I:rctors, i r ltrrling Nltlar.
si:ttt cottccrns aborrt (lhirra r tics to
torrrrrrurrisl a(ti\ilr il l\lalav;ia and
1h(' s()( ial (()sls ()l lilr{)r'ing nt()re

l)f()\pe rous ct ll n i( (lhiIlese
lrr r.irrr'srPeoIrlt ('!cl tlrc rririolitr
inrligcrrous Malay poprrlation, have
corrslr':rinecl nr()r'(. r-ill)i(l l)t()l{r'css.
l1)81) Iinally saw sorrrr. break-
lltl()ughs: A lradt, aglccrrrcnl, an
itrr t'stntcnt pr()lc( ti()n ilgr('eulcnt.
attrl art lgreernent I()r'cslal)lislling a
joinl t,corronric ar(l tra(lc ( (,rrntille('-
'I hcrc agreerrrcrrts, torrrlriuctl rtith
lh( r'c.cnt largc irrclclrrc ir nro-rr'ar'
It.trk . trr.rr ltet'.rltl .r rrt r, ( r.l il Sitr(!
Malitl sian trirrle ctxrlx,r'al iorr.

lndonesia: Fluctuation and
expatsion

' rr, lristorr' ()l r'(.((,nl tr'al(la l'elx-
li()n\ l)cl\r'ccn IrrrLrrrt.sia iln(l (;hirir
t:rrr bc regardcrl us l$r) l)(l'i()(ls
<liri<lcrl hr thc l1)(;5 (()lrl) lucnrpl.
Itortr llll'rii. rr'ltr'rr Irr<Irrrcsia lirst
('slirl,lished ties rritlr (lhiIla, ttade
('()rrlirltte(l to cxplurl ,,rr a I:rirlt
b:tlarrct'd hasis. ( l rrrrnrrrtr ist irtvolvc-
Irr( rrl in irrl atterrrpl( (l ('olrl) in lDd()-
ttcsia itt Sept<rnlrt'r l1)(i!r. lroucr<'r,
cy(Ilttrall\. led to str.ilxrrsiorr ol lirr-
nlirl lclatiols in l{)117. lollorrcrl bl a

Ptriotl oI in(lirc(t tril(l( irr \ul)\titl)-
tilrllr krrvcr lt'tels. I ltc Intlolrcsiarr
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l{()\( t'nnrrrt tlid not lt slxrtxl rrr

l)r'r\\ur-e lr ()nl thc l)tr\irr( s\ ( ()ttrltllr-

rrit\ t() rcsunle (lir'r(t lIa(l( rrrllil ll)a
(.('()n(,rli( a()rl(raali()Ir alrtl lall-oll,rl
()il cxPotts in the earlt l{)lt0s. l-\(ll
rll( n. lhc 1985 al{re( rtteltl lcarlitrg trr
r-(srtlllpti()n ()fdireat tr-a(l( w:lr "llll-
ollitial." negotiatt'(l l)) lllc lrt(l()ttc-
siarr (lharrrbel of IIdlrstr'] arttl (irnt-
llr('r'('c:rnd the (]hina (irttttcil lirI thc
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Among China's principal exports lo'fhailand are pharmaceuticals.

I'r'orrrotil)rr of ltttet'nati(,nal l rarlc,
an<l cnd()lsed l)\ l'r'esi(i('rlial ltl-

Sirrrrlrtdonesian ttlttlt' r'rtlrtntes
have sirrt'c expattclt'rl sigrtilirittttlr'.
1\,ith ll)ull tla<le totallittg $1)20 rrril-
liorr-nine tinles l1)8!) trrtrtls. Irnlike
il\ u-J(lc patlelns t{illl ()lh( t ,\st:,\\
<ountricr. hrxrever. (lhilta sullir's a

'rgtrili,.rrrt rlelrr it witlr lrrrl'tr, 'i,r: rrr

I1)ltlt. liI e\irnrplc. ('\lxrIls ll()lt)
Iurirrrcsia to (lhirra t()lrllc(l Sli80
ruilliorr, u hile Indoncsia s irttlxrt-ts
llorr (lhirra (itnle l() $2{0 Irilli()ti.
'Iirtal tlnrle \()ltInr( ilrr(l tllc (lcli-
c ir -rl< 

xler-ated il ll)8!), willr tril(l('
Ii)r tlrc lirst thrce qttartcrs lrrlallittg
${.lu nrillion (ln<i()rtcsiarr ctln)t'ls t(r
(llrira ol $ill2 nrilliorr agaittrt ittr-

ln,r t\ lr,'rr ( ilrirt.r,'l S I ll:r rrrilli,'rtr
(lhiu:r's thiel intports Iiortt ltrdo-

rrt'sia ltte plrrrtxxl, t'trhht'r. rlrtt:rtt.
(cnlenl, pepper. collic. att<l rolrrt:
larn rrratclials. tltottgh tltc torrtpo-
sitiorr varies frorn \r'ar l() vrirr. IrI
l!)x!), l,'r(,\irrrll)lc. (.ltirr.r rcrhrrtrl it.
irnporls o1- lndoncsian l)lyw(xxi l)('-
c:rrrst' of high pricts hut ilttl)()rle(l

Chirra. thottglt <xplrrratot-r aclilt\ ls

rrndelrra,.

Hopeful political signs
(lhirresc lrrrsittcss ilrt et t'sts havc

conrplaintrl ()l r'(slri( livrl Ilrdont'sian
inrport lrrartircs rrrrrl lxxrl r-eception
of (llrincst' prrxltrcls. l'or exanrplc,
In<krrresia r r r,rrtrrrrxlitr inspet tiott
rulcs r'tt;ttit'c lllill itll (lhilllse exP()[t
g,r,xls Irc lirtrr.t'rl lrr S('\. I Srrirs

r,rrrrrrr,,rlrlr rl\ln1 lr('tl ,,,rrrP.rnr. I tt_

til S(iS lrt'garr olrt ratirrg itt China. this
effet I ivt'lr lirr r t rl ( )ltina t<, expot't tltt'
lrtrll ,rl its grrrls r,r Ittrl,,rrr'.irr rirr
Hong Korrg. Anolllcr l)arricr t()

ruarkcting (lhirrtst grxxls is tltat
Chincsc-larrgLtagr' n(lt'cr-liser)rctrls
carn()t J)itss tlrr'orrglr Irrrlrttesian cus-
lr,nr\ l)ea.lrr\r' ol si,\('llllllflll Il"li{ i(\
todiscorrragt th<' trrcol'thc language.

'Il'a<l< barr'itrr lx'ts'tert (llrina arr<l

lndorrrsia trtar lx L)tv( !'c(l as P()litical
lelations grarlttallr saltn. 'l-he lirst
lrigh-r'ankirrg ('r '!tl:tat l)('l\!eeIl lhe
tw() nali()ns ritt(.t' tcrntination of
diplorrr.rti< rtlatiotts irr 1967 rx'
curre<l itt l"( l)r u:rt \ l1)81), t\ilh a

rrccling ir) Iirkvo betr,reen I'rcstlcnt
Srrlr,rr t,r .rtttl (.lrirrcse I,,rerEtr \lirris.
tcr Qian Qirhetr. Tlter aglt'ttl ttlxrn
luturc ('lli,r'ls l() rrorrnalizc hilatctal
lt'lutiorrs irrr<l to nrake t-cgrrlal t orttat t

througlr thcir respe(ti\c etl\'()vs l(r
the I lnilt <l Nltions.

Philippines: Al imports cause
deficit

lJ< lirlc l{)71,lhe ['hilipl)ints irlt(l
(llrirra <lirl not tondtrct dircct tta<lc.
.rrrrl ( ilrirrr.sc grDd. wel't, irt rI r tt rI r i.t
llorrg Kong antl Singapore. Itt l{)7!,
tlre l'lrilippincs [olltralll legalizcrl
rllrlt. rr'ith sociirlist <-otrntlics. and the
I,,llr )\r in* )r:r'e.tahlisherl rIi1rIorrt.rt ir

rclatiorrs rvitlr China. 81' l1)7(i. two-
way tra(lc totaled $96 rttilliott. 'lhc
lw() ('()lrnt!ies executed a lortg-tct'rrt
lrark tgrccrrreut in 1971) [irrecasting
r tr)tal ()l $2 billion in trarle tht otrgh
l1)115. r(ith (ihina suppllirtg < rtr<lt oil
:rn<l sortte tefined pctrolcttnt prrxl-
rurrs arrrl thc I'hilippines suplllviug
s!rl{ilr, a()pper ((nlaeDtrales. and .()_
(()nul ()il. Br l98ir, total lt'atlc
volrrrrrt, lrarl itttreased ovcr lirr: litttes
l1)74) lc\cls, and a tradt prrrtrx'ol
sigrrcrl itt.lutrtr:r11 lllt{li l)t,)\i(lt (l li't
:rrrrlral balanced ex<haltgc ol Prrr<l-
rrcts ol $ lltO rnillion eath uar.

.\ ri r lli(l(' P101rr rrl ertr tttcrl irr

l1l8{l \(.t ir bil:rtelal trad(' latgcl ()l'

S.l(x)-lir0 rrilli()n irrrruxll\. I r(lcr
rhc pt'()t(xol. (lhinarrill inrpolt [i'ttil-
izcrs. rrxolrtrl oil, bananas. coppct'
(()[.( IIrittcs. and copper (nth()dts.
-l lrt l'hiliPPittes will iIDl)(,1'l ( l lr(l('oil.
rraclrircry, clectt-it'al prorlttcls, c,ral,
rcxlilcs, ard fixrclstull.s.

l lrc l'lrilippirre. t trtt\ .r ( lrtot,i(
tlarlt <lt'f it it rvith (ih itra-a r ttrlttg
()lhcr \(x ialist trading pirrtrcls-
l.rrgtlr lrtr.rrr.t ,'l tlrc r,,lutrrr',,1 rtt
()rl irrl),,r t. l'r('hlerr\ lr.rl.rrrr rttg itr
Irarlt ltarc letl the I'hilippint's to
pr'()nl()lc (()[lnleltra(le $illl s()( iilli\l
c()ur) tIics. csPeciall\' ittrrrhirtg gat_

tttt'rrls lttttl ( ()trstrtrcti()tl nralclills.

Brunei: Tiray but steady

[]rlil r('((nll], tlnde l)(lwa(n
(:lrillr lrt(l Bt'ttnei rvas tllthct itt('(!rr-
sc(lucrtiirl. tlxrrrgh it is orr tlrt risc.
r\rt'r agt' lrtttuutl lradc \()l(rttl( l)clirrc
l1l13S srrs S2.7 nrillion. hrrt total lt';rtlc
irr llltttt inclcase<l t() $1) r:rillioll.
IirlLr$irrga tisc in Chilta s ittll)()rlr ()l

llr un('i s oil. 'l he first nitrc rnorrtltr ol
| {}ll1) saN arri)th('r big iunrp. t() $ llt.a)

rr r illiot t.
(,lrirrlr'.,'lttt'l irtrlJrrrl lt,'ltt lltrttt(i

is ( r'lr(l('()il;il cxp()rts Iiglrt itt(lttslt'iill

May-June 1990 The China Business Reoiew !7

cenuirr r:r's grxlls, irrtltr<ling $'llt
rurilliorr rrrrrtlr rrl tttrtl<' oil and 5-l
rrilliort rrottlr,rl P.r1x r PtrlP. (.hin.r's

nrain cxports l() lrr(l()Ile\ia ltre ('()al.

c()tt()lr. lighl irrdrrstl.ial Prrxltrcts, soI-
bears. lra(lilionul ( lltilrcsc nrt'dicines,
har<iwaIc. nra(hirtct v, snrall elet tt'ical
.rppliarr, t s, .rrtrl agtirtrltrrr'.rl egLtip-
nrenl. B) nri(l-l{1131). tht'x' had beett
rr,r tlircr t lrrrlotrt rilrrr irr\(.lltletrl irr
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l)r(xlu( ts, stecl. agri( ultut al tl)it( ltill-
cr\, irnd fix)(1.'lhe trrr r'orrntrit.s tlo
Ir()l llu\(' rliPkrmirtit rclatiotrs, s()

tt'a<lt is contlucte<l vilr Horrg Kolg
atr<l Sirtgaprrrc- Howt,vt'r, (,hirrir rc-
slxrrrrlcrl to an invitxti(rn lrour l|lrr-
Dci s Mirrislly of Irrdrrslrl lrrr<l I'r'i-
rrr:rry R('s()uracs by scrrrlitrg a
rk.lcgatiorr lcd hy MOIURI Assislitlll
llliristcr'(itr Yrrrrgjiang Iirr r onsrrlra-
tior\ lir\t I.rll. Ilrlrrrglr tl'i\ visit.
ricrrr r.t.rt lxr h.rlgt,d orr r.rt.rlrlislrirrg
(lirc( I tladc relatiotrs arrrl otlrr:t
possiblt lor-nrs of r <xrpcr;tt iorr

Increasing regional ond global
comPetttweness

(llrirra s rc(()gniti()n ol tlre rrcc<l trr
lrttil<l stronger comlrcrciill ti(s witlt
its Sorrtlxast Asiarr trciglrlxrls w:ts

s\'rrlb()lilc(i br' .r srrrrlxrsirrrr: hcl<l irr
Reijilrg l.r't \r,rrrrrlrr "r !.(,,rorri(
and tir(le ( rx)lx.t ali()D l)cti{eclr
(l[rina an<l tlrt.r\sie-l'acific tegion. ln
order t() intrglitt(, itst.ll ll)orc lullv
irrto tlrr tr',{iorr.rl r'( r,l.,llr. (:ltil;l
norrkl rLr n(.ll t,, I,,ll"rv rlr( r(lvi(c
ol]eretl at lhc ll('( tilg lly il t-cpresen-
tative ()l -laParr's Irrrlustrial Bank,
nh() charactcriro(l (:hina s enlcr-
prises as plrxlrrr irrg gootls [rrr a
scller's rnaIkr.t, cvcr) tlr()ugh tlle
w()rld ec()rr()rl\ har lx.r orr:c a buT er's
ilarkcl in shirh tlrt nt()sl imp()rtant
.l\\ct ts llr' ( url'rt|tat \ lt'uJl. ](rt
(.lttn:t. r r t : r r r r r I . r r t r r I i I I ,.{ I I i ,.i I I - ( 

| I I .r I i I r

l)r()ducts will lrt' csscrrtitrl l(r (()n)l)etc
in Asian ntarkcts, lirl tlrt.rt.will be rro
slt<)rtage {)l altcrt|ill i\1 1)t-o(lucts.

(lhina was lirnlx.r rr<lvised not only

to (()nsi(l( t tlrt overall contlitiorrs ol
rrritfk('l\, l)ut t() nlakc ( lls( ,1),! -( rs('
strrrlics ol (lillcrenl c ( )nlll()(lit ics itn(l
r li ll r'r'r't r t r':rr' r,l cntet it)ll ll.n L( ls tn
l,r'(l( r l() cstlll)lislt a nctw()rk l(,
lacilitilt(' altrr-s;rles servi(r. ill(l sitt-
isl'l < rrstorrrrl denrands. ln partit trlar'.
(lltirta rvorrl<l (l() well 1t) (.1( ()ut'liI(.
grclrtt l irrvt.strnt,nt by its Asiarr rrcigh-
bors. Whcrr s,agcs increasc<l in Korc:r
iltl(l Iili!\an. lirr t,xanrplc, (lhina was
ill)l( lr' itltt'il(t fronr lht,rD lalror,
irrtt nsrrc rrranrrlar'turing, arrd slroulrl
bc orr tlrc lookorrt frl r)th(,r \u(ll
rlirrkct ()pp( )n rrnities. [)evt,Irltirrg arr
cllct tirc Sorrthcasl Asian \ltatcgl
rr ill r'r lr:rr rr r' ( .lr ir r tr's or rr;rll r , 

'tr rlx,r t-
ti\'( lx,sili()n irr an intrcasirrgly corrr-

l)( liliv(' ,.i1()l):ll t'nvironrDerL 'i,

1990T**ag
H6NG
KiI$NG
-E-
INDUSTRIAL
TRADE FAIR
19.22 NOVEMBE R

Recognised for the past I years as one of
Asia's most important exhibitions l0r
industrial machinery and lechnology, the
1990 Hong lbng lndustrial Trade f?lr will
have a special focus on lhe environmenhl
issues tacrng Hong Kong

Coosumer awareness and government
legislali0n means that industry musl adopl
new techniques, envir0nmentally sensilive
t0 waste management, pollulion control and
c0nservation of energy

The '1990 Hong fonolndust al Trad€ Fair
0ll0E a timoly oppodunily l0r supplie.s
and manulaclurr?s ot 0nvir0nmental
technology to capilalise on a growing
market. Enahlin0 lhem to demonslrate
l0 an international audience, especially
lhose hom llong ltung and lhe Asian.
Paciric region, their achievements in all
aspecls ol polluti0n c0nlr0l and cleaner
technology.

lndustrial machinery and equipment I0r
pIoduction and technolooy enhancemenl
continue to be an inteoral part of lhe Fair,

tooelher with lhis na,v emDhasis on
environmental technology.

As Asia's local point for both suppliers and
buyers. the Fair is an etfective forum for
companies to promole their products and
services lo decision-making industrial
vrsitors from lhe Asia-Pacific region.

lndustry and Environment into the 90s

oqanisod by:

Ft E Hong Kong Trade Fall Group
Kil.NG 4!lh Floot Chrna Resources EurldrnollM Zb HarDour H0a0, Hong Xong

Tel: (852)573 6211 Far (852)891 3831
Teiex 684{2l HKIF

ln Associelion uilh:

l{ Honq Konq Trade Developmenl Councri

*

Sponsomd hl:
The Chnes€ Manutdcluels Associalion ol Hoog l(ong
federalion ol Hono Kono lndustries
The Hong Nong Geneal Chamber oi Commerce

I am rnterested in
Exhibitinq.......
Vrsitina
AJvenisinq in the Fair's ollicial Calalogue

Yesr I wanl lo l(norv more about lhe 1990 Hong &nq
lnduslfial Trade FarL Please send me rnlormalron

Name Mr/MrtMs

Company

Address

Fax

Tel:

Telex
CB
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Talk to us now about being an exhibitor at this inlluential event on the Asian industrial scene.



Turn Opportunities lnto Profits With

EXPORT TODAY
'l'hr. 

1l rr.lrr ier prr lr I i crr t i o rr ol' .\ rrrr.ri <'ir n t'x porl i rr g

lnsitlt r.irclr birrrorrlhlr issrrr. rorr'll l'irrrl a rrtirlllr o l' i lr lir rlrr r l io rr to lrr.lp rorr
r':tplttrt lltc rcuitrrls irnrl irroirl tlrr' ;li1l'rrlls ol'rloirtg llusiltr.ss irlrroirrl

lrXI'ORT 1'Ol)AY brings vou spccial l'r'altrres anrl inrlislrt.rrsnblr inl'orrnllion on lop-
it's tlra( itrt crilical to vorrr sll('('(.ss.. .

11.\ltKll'l'l\(; . l"l\ \\(]l\(i . St (l(ll'.SS S'l.OItllrS

(lOt Yl'llY PROlfll,l'lS .'l'AXIiS . 'l'lli\l)l'l l)AltltlllllS
l\l)L S'l'ltY Rl,ll'Olt'l'S . l)lS'l'lllllt'l'OltS . lllSK

l\\'l'.S'l'lllr\'l' o'l'lt \\SPOlt'l'\'l'lO\ . l)Ol.l(l\
l:\ l'Olt'l' (1()\'l'lt.\(l'l'S . \\. \Sl I I\(;'l'O\ SI'O'l'1.I(;I l'l'
(ltlltltl,lN(lY o l\St ltA\(lE . l)!,t S... Nla\\'ll)1,.,\S

\\ r'itt"rr I'r ' \r'r'rt- irr rlri- lri{lrlr , 
' ' 

r r I r 
' 

, ' I i I | \ r '
Ii,.l,l. t.XPoltl 'l (ll).\\ lrr.irrg- r,,,r rli, 1,r:r, ri,.rrl
;r,lr i, r'. r',rr', rr -tr':rtlLlir'-. ;rrr,l rrr.rrL, t irrt, lli:.:, rr, ,

),::l-:,, 
,l r,' ''i||'IrrI, ;rrr,I 1,r',,lir l'r,,rrr ,'rl,,,r t l,rr-r

\. orlrlr'.ittllr'.r,rrr','r',rllcr'. rorr rrll tlrr''r'
irrrrrlrr;rl,l, ri,,,l, -,, ', r- r,,, rir,,r'rirrl . -r,.1,-
lrr -tr'1, r:rrirI.Iirr, r rr, r:r'r'\ ttt! trrrt'L,'t- . :rrr,l
, rtttitrl ,,I!, irrlirlrrrirri,,rr lr,,rrr Lrr r,,1, l, r, I

govr'r-nlrlnI ru r,l irrrlrr.trt lr'arlcls.

IiXPOR'I'l Ol) \l. l inrelr'. '\rrlhorilrrlirr'.
I'rattirul. Irrrlispr.rrsilrlr:, \o othr.r prrlrlicl-
Iorr tarr oll't.r lou lh(.rtrrge ol tital irrlirrrrra-
liott rou n('('(l l(, ilu\ rrlrol<l of th('(.onrl)('li-
lion.'ln tr)(lt\'s c lr t [l c nging irt1crnirIioirrrI
marktl. r'orr cln'l lll'forrl 1o be s ilhorri il.

"()rrr. ol tlr. tlrirrg. I r..pr.-
cirrllr liLr. ;rltorr l.ll'Oll l
'l Oli ll i. llrirl rou rtlucir(r.
pr.op lr.. \ orr grr'lrr.rontl jrr:t
t r.llirr g pcoplr. lo e\p.rrt.
r r)u slr)rt llrr.rrr lrorr."

.\rrtlrrrrrr l);rt t i

t'rtsilrtit. tt orhl l ricght

l)ulrlislrr.rI lrr
SIll(lo I n lern tl iona I
7liil lirtlr Strr', t. \\\
Srritc I I00
\\'rr.h irrgtrrrr. l)(: l0(10;
'1,.1.: (:.t()..t) till t0(r0
L\\: (l0l) lli:l-;()()()

,

?a-)

I

"s



Looking South
China hands see promise in Vietna,m

Laurence J. Brahm

T\ ttcrrtrr rl.r( .llc rri,r(
! | ,,,,,,,, Ir\'!\r',r\. \r'r'trrrr.i
l(,lir.,'il,,.,tiorr.rrrrl.Lltcrrr.r-

I \,,r.,.1'rrt.ri llrr,rI t,.r\('\,
lr:rvc lirrrnrl thtnrstlrcs lrrrrrirrg lo
S()urlrclr,l Asia. \\'hilt,'llrailarrrl. l\1a-
I:rrri;r. :rnd tht' I'hilippirrt-s lr.rlc Irrrg
lxtrr I;rrrrlitt lxlrk.s. grorrirg lrrtcrr-
tiorr is rros hcing Iixrrsttl on Vitt-
n.rrrr. \\hilt, a flS gorr.rnrrcrrt trir<lc
t lrrllrr grr lrr er errts ,.\rrt r'ir irn r orttlla-
rr ir's- iUr< l rlist orr r';rgt's t lr():.r' ol lrllit rl
r,'trtrttitr-lj,rtrt rl,,rrtg l,rrrirrr't. irr

Viclllrll). r)lany Ill)rrg K{,rrg r()rrrPa-
lrics with ir Iristoric plescrrrt irr (llrirta
lrlrrc allcir<lv begLln t(, s( rr(l s()rn(' ()l

tlrcir (.lrirra learrs ()n txPLrletory
l.rr t-lirrtli g liips tr) \'i( lrr;rtlr. ()r(' ()l'

llor:g Kongs biggtst rrnrl oltltrt
lrrrgr, :r pionccr tra<ling lroLrsr', has
;rlt atlt sr'l up a replrscrtatirr' ollir't
irr tlo (lhi trlioh (iirr, tlrC olx.ratiorrs
,,1 r'lri, lr .rrr spr'.rrlx.rrI rl I'r its
(llrirlr tcirrrr.

Irt('rest iD Vielnilnr is r{)t lir)it('(l
l(' lJ()Ilg K()rr8, h()wc\('1. S( als 0rt lll
llightr lrorrr Rangkok to llo (lhi i\lirrh
(:itt ar('sr)ld {)ut r\c('ks irr urlrarrr,..
i,lt( n ti, ',\ct'.eil\ \'tt tlt.rrrr, .,'. Ilt.rrr,
l;r1r.rttt'se. Korearts, I_rttt<h. lrrxl thc
rx t asiortal .\rnerir an. \lirrr\ \\i'st-
clrr irrt ltr<ling Arueritlrrr rorllrr-
rrit s aIt' nraking cxPLrr;rl()rl triPs Io
Victrr:rrrr, arttl the .layrarrcsc ltar'c
irlrcarly lrt gun l() tr'il(l(' rr()lr)rcy(lcri
irrrrl r olsrrrrrt r clectlorrir s. rrllx it rvith
( llLll i()rt.

l)tspitt' thc surgc ol cntlrttsiasttt
ar:<l crrliosill. so lar llrr rrrrrrrlrt r ol
< orrrlrlt tt'rl busincss <lclls irrrolrirrg
l,'r, rgtr lirtrrr trt \'trttlrttr tr srrr.rll-
tllt. rrujr)r ittleslrttertts r r,rrlrl prrrba-
lrlr lx courtted ort ont' hurr<1. l\larrr

In,lctllial Viclnan) irrrcs(oIs lrrt tuu-
tiorrs, Lxrking Iirl rlt.ar irrrliratiorrs
lllirl Viclllnr's e( ()rtonric r clirr'tns rvill
rcrrrain ()n lIack. As l)nt llong Kong
rrrcr r'llrrrl bartker cxpllrir:c<1. "lt
st.t.rrrs tlrat ('\'ery()Dc i\ rlrritirrg lor
sorrrtorrc else to rualr tlrc lirst

nrovt'. Ntvtrllrtltss. ilr tirne, tttotc
deals at t' srtl t to r oltt< .

'l horrglr rrrarrl lx)l('ntixl il\r'sl()r'\
rritlr exptricrrcc ir Asia lrxrk at tlr<'

lisl ()l lirilc(l i()irl r(.rrlulcs in (llrinl
and slrakc tlrcir lrca<ls rrrricallr rrlrt'rr

trarlcr's rorrltl rr,a1r tlrt lx.rrclitr ol'
trorrorrri<' :rt'r't'ltlatiolr irr Viclrlrrrr lrs
tlrcy <litl irr (lhina ir tlr< nri(l-I1)u0s.
l)r'rcl,'I'rrr|rrt,rI tlr| lr,,tcl rrrrlrrstrr i

( llrirr;r s< r'rt's trs a rrst lrrl cr;rrrrplt lirr'
r\lrirl rriHlrt hapl)cr) ir Yi( trllrr.

The Saigon Floating Hot€I. one of the few major foreign investments in Vietnam,
has changed the expatriate landscape in Ho Chi Minh City.

the t()l)i. ()l Vi('lrlllrrr ('orncs tllr.
(llrina trir(l('r's also conrprisc ont ol
the l)iggcsl grorrIs risitirrg Vit,ttlirrrr
in sealrlr ol opprrr ttrrrities, tltrrr-
mi.lll lll) ((,llxrI:ll( itrlct-cst or a<lrt_

rllr r;rr'.rt lrr .rrlrtrg rlr'\i "l)clJti(,rr\ itr
Vietniln). r\\ orrc rxPcricnced Olririr
Itarlcl t orrrrrr'rrlr'tl. _Icrt rcats ol
tlealing uitlr (lhina hrs given nrc thc
state ol rtritr<l l() (l( ll w ith this pla((. '

Cashitg in on China experience
Arn()rrg tr'll(l(r'\ s((king t() irl)ply

Iheir cxpcri(r(cs irr (ihina to Vitt-
nArll, ()n(,(r)nrr(,nly h<kl ricu'is that
lile (ilrrrr.r. 111 1;1,1;11 rt'1ll 11,r1rrirr'
signifitarrt rapitlrl torrstr'urtiort al the
()lltscl t(, ( r'citl( an cn, ir'oltrltt ltl
condrrr irc t() lolcign inrcstors rslab-
lishing plorcssirrg arrrl assemhlr op-
erati()Ils. 'llr( c(olr{)llrv nrighl lllcD
t:rkc oll. irrrtl lirrt.igrr inrestols an<l

Laurenct .1. IJtahtn. a lauyer in lhe
inl(ntdlionul lau' /trn Denton, Iltll,
Rutgin anl ll?trrcns, is hascd ir lloug
Kong anrl ltt'itlt: htt tin( l)?11u,?

Ohint anl l'itl rtan.

Irr llltl0. all hotrls irr (lhirrir rv<.re
St.rt('-r'lrl. B,,th lr,','lrrrg .rttrl s, rri, t'
w(r'(. ('r'r'atic at bcst. llrt. li:ijing
Ilotcl rvas thc bcsl h(,tcl irr llcijing,
irrrrl lour' ()pc!at()ls li)uglrl Ii)r thc
privilcgc of brxrking thtit glottps
I hcr c. _fhert (nrlc tl)(.,r)inl-\1'lture
ll()trl b(x)m, and hrrsirrcsslx'()Plc and
torrrists lIr<ked t() lll( n(rr li)r(ign-
Iun h()1cls. 'Ihc Bciling Hotcl srxr!l
lcll irl ntrrlus.

'Iht sarne ptrxess s<r'rls lo hirvt'
lx grllr in Victnanr. Villlrllly irll ll()lcls
irr'('r'un l)y the Slal('. A<hlrnrt lxxrk-
ings ar c rlilTicult to t orne bv. as lrotcls
a()url lll( nurnbcr' ()l-grrcsls leavirrg
t'ath <lar belirle x((('plir)l{ rclr Ics-
(t\lrli()rt:i. No$. ltl)$crcr', llxr'(' ir' rrl
(\,(l)ti.rr. Ihr rrrcrrtlr olxrrrrl S.ri-
gorr Iiloating Hrrtt'1, a corrrplctelv
rrrrxk'r-n, ;\trstrali:ur-rnarilgc(l ll()tel
t orrplex corrstrtrcted orr lr balg<. altl
lrtttlrcrl on tlrc S.rigorr Rircr, is

irttril('ling sigrrili< ant rlllr)l)ers ()l-

Iirlt igncls visitirrg Ilo (llri Mirrh
Oitr-despite ( hir-ging n(.irrl\ ft)ur-
lit)tc\ tltc r(x)nl tallcs r)l Stnlc-r'u
Irolcls. lusl Js the l1)132 opcnirrg ol'
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The Vietnnm Embargo
ta-! he US trade embargo againsl

I Vi"rrrrur was initiallv inruosed
I by Prerident l,,hnsi,n againsr

North Vietnam iD 1964 under the
Trading with the Enemy A(t. It was

extended t() the rest of Vietrranr in
1975 afrer the fall of Saigon.

Enforr:ed by the Office o[ l'oreign
Assets Control at the Treasury De-
partment, tlre embargo prohibits US
citizens and companies (including
foreign subsidiaries) fronr engaging
in transactions that will pr()!'ide
econonric bene6t to Vietnantese citi-
zens, cornpanies. or subsidiaries. Vio-
lators of the embargo may be fined
up to $50,000 and imprisoned for up
to 10 years frrr each offense.

Embarg() reSulations do pernrit US
citizens to travel to VietnaD to
explore possible future business, and
in certain limited cases, TreasurJ may

give spe< ial permission [<rr commer-
cial transactions. Only travel-related
business transacti(us are permitted
during exploratory visits, howeler,
although US businesspeople may be
accompanied by outside counsel.

The g()vernmenl's current quid
pro quo for lifting the embargo
hinges on Vietnamese ('(x)peralion in
resolvinll the Cambodian conflict.
However, some businesspeople seem
to be growing inrpatient with the
ofhcial US stance, citing Vietnam's
econonric ref<rrms and gr<lwing Astan
investmeot in the c()untry as reas()rls
to lift or moderate the enrbargo. A
delegation representing the US
Chamber of Comnrerce in Hong
Kong, for example, will visit \4hshing-
ton in late May to urge the president
to permit US investment in Viet-
nam. -PB

the -join t-r'eut ur-e Jiarrgrro Hotel
rerlrcu tlrt rrp.ttti.rte l.rrrrl'r:rpr irr
BeijiIrg, so ()w the s(rIlc is qrricllv
changing ir Vietnant.

1979 as 1990
Thc trcrrd lit Chirra tra<kls and

invcstors is t() (()nlp.rrr trxlar's \'iet-
narn to (llrina il 19711. wlrtr tlte
corrrrtry olrcrrtrl the drxrl to lirl.eign
trade arr<l iuvtslrrlent. Sirrrc Viet-
n:rIl) \ I r 

' 
. r r I i I r , r r t . r I lrnd ttt,'rL't'r: Ix rlit i-

r'al strrrctrrrt's rrere ntrxlcled alicr
(.llinr'\. ( ( r trirr srttttlartticr.rlr',,hri-
ous. \'icllarrr.like Chitta. is a socialist
state r,tith a .cnlralh-pliurD((l c(()n-
onry. cnrbar-kirrg orr-or rrral b<' sirtr-
ph exlx rirrrr'ttttttg *'11r-11111'k('1-o1i-
ented r,corrortric re lorrtts. [Joth
(ur.rnlrr('\ srtr r l,r.erl lr' ll,r'\ti \l li,t
a periotl ol tinre alier th(' (urrell
leginres ranrc t() por/rer. !nd lherr
opened tlrcir tloots to foreigtr irtvest-
nrent, ln ()r(ler t() rlrrrllrr(' that
investnrcrrt. Victrrarn has <lrawn on
(ihina s t xpt'rience t() (r'('lrlc iln
effe<tive legal Icginre (r.,, I). .l:l).

lrr scr't't'al lrcas. horvcvcr. srrch as

irrfraslrrrtlrrrt, \'ietnarn trxlar Irxrks
s,,rrrernlr.rt lrctt( r tlrJr (ilrrrr.r rlirl irr

1979. lor irstance, whtrr Iirlcign
irrre.itr,r\ lx gurr tr, reltrt'rr t,r (:lritl.l in
Ihe latc l1l70r. lltev f()uir(l u sevetelv
()utdllle(l in{r'irstr uctr.rrc o{' cither
pre- l!r {ll \rttl.tg(' or lltrr{,r Sorict
rnake. i\lthorrgh much ol' Vittnant's
inflast rucl urt will also nrakt'lirrcign
inveslors lt cl the,v are in l tirl(' uarp,

tht ktr <liflererrtc is that Viernatn s

itllrlstnr(ture i5 ()ut(lirt('d b) liltlc
n)()r-r tl)itn l5 yt'ars. -lhc Ho (llri
l\'linh (lity airprrrt, lirt exanrple. rvas

tlrr. rrrort lreurilr tr.rllrrLerl.rirpr';1 i11

thc rrorl<l in the l1)70s.
l.ikcrrist, \'ictrranr ltas nrott ex-

yxricrrce in dealing r.ith \1'estelrler's
irtr(l \\i \t( l rr,,ti,,rrs ,,1 rL'ing hrrsi-
rrcss llraD (lhirra harl l0 y('ars ag().
(i)n(cpls ol Weslcrrr alltl intcrtta-
tiorral lrrrv. r,rhiclr ltavc painstakinglr
h<.crr intlrrdrrcerl into (lhina. ale
lcl(lil\ lln(lelst( )()(l bv rDan\' \'iel-
rrlrrrrcst' who prcriortrlr ltld dircrt
cxptricrrte uith thc Frcnch arttl
Arrrcr ir ans. Also. a srrry isin6l rttrrtt-
ber' ()l Victnanrcst' ollicials spcak
cxrcllt,rrt Frerrtlr. l-lglish. arrd IUan'
rhritt (.hiIrese.

A neu Guangdong?
'l h([lgl] \'ietnlttl rllry ilppear l()

t,'rrrlr,rrt l.rr,,r:rl,lr urtlr (lltittr irr

l!)71). rll(' (lucsti()n in llrc ruin(ls ()l

p()lcntial invest()r-s-('sl)c( iallt th()sc
Ilrrnr Hortg K()ll.i .ul(l Tairran, thc
lalgcst grotrps r.isitirg Victnarn thesc
riars-is whether Vit-trranr can pro-
vitlr u rna uflttrrrillg l)lsc lhal rvill
(lllw l)r'(xlucti()r llway Ir'()rn s()utherlr
( lh ina.

[_ht'r are findirrg s()rue encoulag-
irrg sigrrs. \'ietnartr'r avcrage labttt
r,,agcs, Iix irtstantt'. att' said bv Slatc
ofliriirls (and ac(el)tr(l as legitintrlc
bv rrursl lirreig ers) trl begin at $1"r0

pcr rI]()nth, less tharr tlrc $(i:l oflere(l

irr (.hina s S1x'r irl t.conorrric Zores,
lrrrr highcr rl)ir) tlre rcst ()l (:hiru.
rvhcrc thc art'ragc is arouncl $ll I pcr
trl()rtll. Quillit) rorrtrol prolllerrs lrr-c

srrirl to be sinrilrrr'.
l'()tentiill 'lilinlrt rttrd Il()ttg Korrg

irrr('s1()rs ilrc rrls() lrttracted l thc
Iar-gc (.altorrt sc ancl Ilanrlat itr-
rPcakiIlg p()Prrl.rti,,Ds in Ho (,hi l\lillh
( iit l. Inrpr()rirrg lransporlatior links
lrt.twcerr Vi, trr.rrrr:rrt,lthc r'ert r,l .\rrr
rvill onh \tlcngllr('n this inlcrcsl.
(..rtlr.rr I'.r, ilir .\rllrtres .rtrrl \it
llorrgkong. lirl cxarnple. hlrrc .just
h<'cn glanttrl <lilct t rotrtcs llorrr
H()ng K(nrg l() Ilo (:lri Nlinh (iit\ urt(l
IIanoi, wlrich will l>r'ing Viclrrarrr ar
ckrsc to [{oltg K()rrg in ll,virrg tirrrc as

cilhcr- Hairr:rrr or I rtji:rn prrrvittccs.
l't'rlr.r|r tlrt rrr'\l rrrrPotrllrl ltlri li'l'
Ior'eign busincss. lrorvever. is thc lar k
r'l lr,rriF,r cr, lr.rrt,.{e re.tt'irti,'rrs irr

Vietnanr tllut corrrPlicate itl\'('strtrcnl
ir) (llrina.

Free remittance of prortts
Diltcultv lrrl;rn< ing Ibreign ex-

change renrains l() this da\ thc rrr()st

lrequentll cite<l obsta<le to Iirrcign
ilvesurlent in (ihina. Be<arrse foreign
investors in (ihinl rnay [enrit (]llly
firreign exchirng<' prolits, thcv oltcn
lind thernselves uitlr piles ol irrcon-
ve ible r1,]ninri. In viettrattt, l>r'

((nrlrast, pr-(,lils in dong', \'ictrlarn's
ational curr-cncv, rnav be corrterled

l() f()reigr cxthange thr()ugh the
Ilank ol ljoreigrr'llacle ofVietnant at
thc official rillc an(l Ireelv renlitt( (1.

Vietnarr hxs lls() avoided iustitul-
ing (lhinn s turFliered currcD(\ svs-

rcnl. The rlnag is Iieelv trade<l with
rhe LIS dollar', arrd tlre tlifli'r'cnce
between thc oflicial rrld black rirarkel
rate is now ()ll], .1 (eDts per <krllar,
corlpare<l with thc 25-80 cent spr'('ad
in (lhina. IIrr: rlr,rrg todav oflir i:tllr
lrirdes at a rnte {)l .1,100:$ 1, uith thc
black nrarket llrtc hovering ar'()r.lnd
'l.lt00:$l.

Contacls qnd communications
I)espite slr ll llnlctive Ii'ltrlrc\,

tllare arr still sorrrc shadtxrs lrurrgirtg
.rer Victrltnt s ittr'cslrnenl itrrrl Ilarlc
crrrir-onn:cDt. N() iD\estnreDl l)r{)ic( I

irr Vietrranr tirrr bc apptoverl clrtitcly
xt tlle l(xill or'P|ovirrcial levtl all
rrust be r( li'ir'('(l t(} []an()i Iirr linal
irppr()\' 1. [-lli\ lu( t inslirntli (()!ljtlrcs
rrp inragts in i \('sl(,r's nrin<l:' ol the
ar dtrous y>rr x t ss oI suhnlit ting iuvc\t-
rrrnt appli( irr i(,rrr\ to Beijirrg. l,ook-
ing at the ;l(tuirl (lislanccs lx'lw(cn
, r'lrtlal .rrr,l lor.rl 6,rrertrtrtcttt irr
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Viclnanr. lrowt vt'r'. thc rrlrok. ap-
proval ;>rrxcss ttt;l)'tl()t l)c:ln! r11)r('
r'Derr)u\ rl)r.D,'lrt.rirrirrg :rP|rr,r.rl l,rr
.r proir(I .rl llr( (;ll.rng(1.,llg l)tovllt-
t irl leT el. I hcrt' is less tlislarrt c llrlrrr
t()P l() l)(,ttotll iIl vietnarr. arrd
pcrhaps lrt,l|cI r((essibilit\ r(' high-
lcvel oflit ials tllur in Chinrr.

(irrnnttrttir'atiorts are also lr st riorrs
ptoblent. arttl will rernirrrl (lhirra
tra(lers ()l' th. davs bcli)te itllcrtlll-
tional dirct r-rlial servic(' ( at)t(. t()
(,hina. wht'rr ()ne lvas ()ltcr lrli
screanrirlg 11'r,il irrto I sccnringlv
lx)ttoIlllcss tclcphone t (,(ci\ ct'. lll
Victnarrr it is rrol alwals possilrle to
know lrow Irrrg it will take r(, lxx)k an
()\'erseas tcl( l)h()ne call it corrlrl
lake aD\'\rlrcrc Ir(rn l:) ntitlulcs t()
half a tlar. ln a(ldiriou. tcl(.x(.s lle
ver\ exlx'trsil'('. running lr()nr $(i0-
100 frrr a l0-ntinute telex.

Vietnanrcsc uuth()rilies r'(a()l{ntze
tlris prol)lcr), howe\.er'. atrrl have
rlread!' ctrlisl('(l firreign lrt.lp to
irnpro!r lhcir (()rrr lDiralir)ns Iet-
u'()rk. Ab()lrl ;l vcill a8o, In,.\ur,tr'illixn
gr',rup t.rlk tl ( ) l(: irsl:rllr(l .r s.rtcllirt'
a()tDrlltlrli(:rti(nrs systerrr irr Ilo (ihi
Minh (lity in e xchange li)t- a l)ct'( cnt
ol'the chalgcs [rrr all tele;tlrone culls

l)la(ed lhr()ugh lhe slsletn-irrr(l nre
alrcad\' Iur rring il l)t-()til.

Betaare hasly c onclusions
Despite tlrc striking sinrilurities,

one Drusl be ('ilrclul about ( ()Iling lo
the cortcltrsiorr spouled by rnailt'
(lhina harrrls. rll.r "Victnrnr i\ (:lliuil
all o\er agirir. Although tll(' paral-
lels betwccn Vietnam ttxlal an<l
(lhina ol- il (le(ade ago are r('.r1,
conditions are n()t identic.ll. [i(F
rlonri( re[i)t'rrr in Vietratll is rrr(lvirrg
at a stallling pace, at least in the
\,'uth. \allct'( nl(r\t er ')n(,t|lir' J( tivitv
is t_oncentrated.'l_he nrarket orienta-
tirtn ()f th(,e('rtr()ttrI and rrrrietr irr
Ho Chi Mitrlr ( lity. firr cx.rrrrplr. is
already stlonger tlran in Shanghai, or'
even Shenzlrt,n. 'fhe Vietnanlese hxve
taken thc tirttt. t() stu(l\ (:llilta \
exPerience, rnd are trying t() a\'i)id
the prr)blcllr\ tlt l hare tlt.t(lr it
dillicult li)r frrreigners ro invest
there. In lheir foreiBn invcstrnent
law, for ilstance, the Vietnatrtcsc
adopted all lhtce forms ol invest-
nrent ulilized in China in a single
piece of legislirtion, therebl capiraliz-
ing on almost l0 years of (ihinese
exPerience.

Potential investors in Vietnarrr
should als();rvoid making l(x) nlal)y

A Chirru, Hand Looks at Vietnam

Belvin I'ricdson is thairman of the
Witdmzre Oorp., a manulacturer of
electical apPliai.es it (lhita, aad co-

chairman of lhe US-Vietrwm Trade
OounciL He recent\ shared his impres-
s;ons of Vietnam and. China uith
Associal( Edilor Pam Balditger.

CBR: Honr would tou atnpare lticl-
rnfl todd, uith (lhina tt 1979, uhcn
Witdmere .fr.sl became a.lire there?

Friedson: I'd say Vietnarn is a bit
frrrther ahead in ternrs of econonric
refornr, but the Chinese govern-
ment had more resources and
strength. Vietnam just doesn't have
the resources to undertake the vast
investment China poured into the
Special Economic Zones (SEZs) and
to upgrade its infrastructure.

CBR: Horu uoukl 1ou tumpare the
labor forres of the two couttries?

fricdcon: Conditions in Vietnam
are primitive. but the industry and
energy they showed during the war
should be able to be applied to
business. Vietnarn has been ex-
posed to Drore extensive foreign
influence than China has, and many
ofhcials speak good English as well
as French, Therefore, I think Viet-
nam will be easier to enter than
China was. Our 6rst venture in
China was a failure-the educa-
tional levels of the Chinese were
just ttro low. It seems better in
Vietnam-the ir strong points are
low labor costs and a relatively

c(llr( aled w()r'IIirr'('c

CBR: lr'ru, aP thc signlical! d$cr-
ences betueetu lhe tuo countries 6
investmenl locales?

Friedson: ln (lhina, nrany US com-
panies work through their Hong
Kong partners. The closest equiva-
lent to a Hong Kong for Vietnam is
Thailand, which has been very
aggressire in pursuing opportuni-
ries there and in trying to pu(
t(,Bether a commQn market with
Indochina. I think it would be very
dillicult, however, for US compa-
nies to work through Thai compa-
nies. Also, although Vietnam has
many ports, many goods would still
have to tre transported through
Thailand, which already has an
overburdened infrastructure.

The direction China currently
appears to be m<-rving in-that is,
recentralization-is a problenr. Al-
though decisions must also be
passed up in Vietnam, it is a smaller
country, and therefore probably
easier to control corruption. Also,
as a smaller country, an infusion of
foreign business will probably be
rnore influential in Vietnam than in
China.

CBRz ls thttc a lot of US basitcss
iitetst in Viel ara?

Friedson: Well, the US-Vietnam
Trade Council has gotten a very
good response. I'd say there's a lot
of interest in exploring Vietnam
once ties have been resumed.

cornparisorrs rvitlr (lhina wlten dis-
cussing business with Vict namese.
Vie I uarrr, donrinatctl by Chilra
thr()ugh()ut nruch ()f its history, has
alwavs strrrggled against tlrat tlomina-
ti()n. An(l despite having ad()pted
rnany asl)e(ts of Chinest. traditiural
and nxrclern culture, thc Vietnamese
renlain a lery- independent and indi-
vidualistit people.

Nevertheless, the (onrparisons be-
tl,rccr Vietnanr and (ihirra will remain
obvious in the eyes of (ihina traders
arrd inveslors looking for alternative

rrnlkets anal Dranufacturirrg bases in
llr( region. Sornc ol Southeast Asia's
long-time favorites [trr such f<rrnrs o1

irlvcstnlent nlav n()t be looking so
g(x)d these days, as the Philippines
[a(es political I)r()l]lenrs and Thailand
slruggles with ils ovcrburdened and
s()olewhat cLrgged infrastructure.
With lndochirra o1>ening up, Viernarrr
nlay present a new and liable optioD
lirr companies with China invesr-
nrerts looking to diversify in South-
east Asia. n
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China's Influence
on

ForeiSl
Vietnam's
Business Laws

Veterans of China business will Jirul familinr territory

Jerome Alan Cohen

{ !l!t(t rrr.n sr'll br tlrc vcur tlrat

I rlr. t n,rc,l \l.rr('s N.,\'r'r nIr( Irt

I Irrr.rllr rlt.rrr.rrrtle. it' l,,rrg-
I *t,,,,,t,,,,.1 ('rrl).rIgr, .rglrtr\l rlr,-

ing busincss witlr VietDanr, IiIst
irrstitrrttrl .rA:rin\t \r,rllr Vtettr,rrr ttr
l!164. I'his slrl) rrrx! conrc wlrt'tr lr

p()litic:rl sclll('rrcllt t-rnerges I Iorrr tlrt'
( urrerl ( trrrrPlt.r <liplrnratit sitrrati,rrr
irr (lanrbrxlia, rrhiclr corrld hrppctt as

carl\' lrs tt(xl .trtttttrttr. rttclr rrrlitrg
takes placc l()r thrl c()r.lrrtr'y \ [lrlilr'(l
Nations st'at. ,,\rr inlPortarrl l)itIl r)l-

that setllcnl('nl worrld ulrrk rrrlrtc<lly
he elirrinuli()rr ol the ollirial US

Prohibitiorrs against trade antl irr\,t-st-
rnent in Vittrrarrr br ,,\nrerir irIl rr;r-

t ionals arrrl r'orrrpanies. irr< lttrlittg
Iirreigrr srrlrsitlirrrics.

' resc J>t oltibitions lravt lratl a

Purrishing irrrpact on Victnarrr's <'co-

rrorrrir rI< rcI,rIrrrrcIrt [ar her,'trrl tlr'it
tlirect legal rpl)li( rl)ilit!. -l hc tiS
g()rernnlelt has rrsed Ihcir existtrttc
r() justif\ l)rittgittg slr()rlg I)()liti(irl
an(l ctorrrnri< I)ressure l(, lx irr
agirirrsl allic(l g()vclnrnerlls l() l)!c-
vent tlrt,il rrr:rjor contpanics Itrrttt
engaging irr sigrrificant transilcti()rrs
with Vicullrr, r'vcrr when thost'conr-
panies arc not tcrlrrricallt'srrbjcrt t,,
the enrbar go.

Yet dcspitc rhese obstltt lcs. irrtctt sl

in Victrrarrr is str'()ng am()DE IrS irs

well as otlrt'r Ii)leign corrrparrics. lrs

shown bv thc litrluent exyrkrlatorl
rnissions now heing cort<lrrcttrl lrt
..\rrrer ir':rr lit tr rs. ( )t rct' tht' r'r rtlr.rr Ar ' is
lilted, rrc (uI (xl)e('t a sudderr s1>rrIt

,,1 iDtcrrr.rti,rrr.rl lrtt.rtrers ur tiritr rtt
Yietnanr.

ln lhe lr'{)nl r-anks ol I()rcigrr
conrpanics t'lrgct to exlrlrlc Vir't-
rram's r-orrrrrrt r cilrl lxrtential arc rrany

Through Vietnam's rptu

foreign h'usiness le gi sla-
tiott i.s fru from pelert,
it neu ert he le s s repres cnls
remarkable progres.s-

from uirtuolll nothing
seaeraL )cars ago to thc
underphmlings oI a
plausible qstem.

that lr:nc l,rng bcen aati\'( irr (,lrirl:1.

I'ht'r' hr,pt to rapitalizc oIr thc
cxpcricntt gainc<l irt tltrrlittg rith
,'rrr r lrrtt.rllv Il:rttrtr'rl. lttrtr'lrtrr r'.tttr
slslerr l()cits( llreil.wav irrt,,:rrtr,tlrct.
Forciglr trrrrrP:rrries rrill irrltcrl lirrrl
nranr sirrrilarititr. sinte Victtr;rrrr has
based rrrrrt lr ol its lirreigrr-tr'.rrlt lcgal
\\srerr or lclcvurrt (ihilrcrc Iar' \i t

tlilli'r'<'lr<s ;rlrrrrrrd. and \alril( (:hirll
rr-ter.rrr. srll tt'rtaitrh lirrl tlrcir
cxPt r-it'rrt't stlrrttls tht'ut irr grxxl
stead. tlrcy sltould also lrt'rvalr' rrl
takirrg t,,r, rrrrrth [irr glantcrl

Mutuol etPectations

I_olcigrr t onrrrretciul irrtcrl \t irr

Vielnarrr is urill( lrcd l)\' Illn()i \ k(\'n

Jeromt ,{lrn (hh?n, a perl 0 i lh.
i,tl?ntdli) ul latL, firn ol l\ttl. l\l't*.
RiJhinl. llha on cs (intiwn, hrt
nadp ti\ txltloratat\ ri\il\ lt) l't.t ttit
uith IS totnlunirt. lti: lutttt brnk,
Irr\r\trr(rl L.rrr .rttd l't.rrtirr irr

Viet rrrrrr. rlrrr prrlrli.slul ln lht I ttugnart
(;tok!, ll,nt: K,],tK. i Aptil.

<lesilt. Iirl lirreign hclp irr rlt lt'loping
a ri.rlrlc t"torrornr' thar \iill lili Vicl-
rranr orrt ol thc ranks ol tlrt lor'ld s

poor t'sl r orrrrtrit's. .,\lthorrglr Yictnanr
hoPt's t,, lrrrrefit 1-r'()n) tlr(' irisistall('e
ol rnrrltilatcr'al orgartizatiotrs sttclt as

lhc Ullit(rl Nati()ns arrl tlr( \l'()r'ld
[]lrrrk, :rs scll as [ot eigtt gorr't'tttt:cIrts'
billrtcr'.rl :rirl I)r t,rar':lrrrs, lrlatrtrct's have
lll(,(llc(l l ttt.tjor dcvcloprr:t'nt r'ole
t() l)usill(\\ trxrpelati(,rr s'ith Prirate
cornparrics and firtarr< ial ittstittttions.
As \rirlr (:lrin^ sir(c I1l7l). Vi('lnnnl
h()l)cs l)rirllc sources rvill pr-ovidc
nol (,nlv cirl)il:rl. bttt also ttcltrtokrgv
antl rrrrrlrg<rrrcnt skills tlrat ratt lre
sutrcrslirlly rorrtbinerl rritlr local la-
tror arr<l nattrral tes(,lI(r's Ir) cstal)-
lish arr irrPrcssive ittdtrstlial hast. As
a rt'srrlt, Hattoi has givctt high plirrl-
ilv lo clcatirrg a legal crrvirorrnrenl
atlrir(livc to Iorcigrr irrvtslots and
lrankt'r s.

Altlrrrrrgh Yietnanr hil(l ( llil(te(i
r'egtrlatir,rrr on lirreigr irrrtsrrrr<rrt as

carlr .r: I1177, thest' irritial ctlirrts
lepoltt,rlll lerl to apploral ol otrlv a

srrrall rrrlrrlrt'r ol Iirlt'igr: irrv(strrlerll
projcrts. l'l)litical ('\'('llls tl)err re-
sultc(l irt l)()stp()nenrcrrl ()l 1rl:tns trr
dcrclop u lt'gal slstent congcnial to
Iirrcigrrcrs until the nti(l- l1)80\.

Legal deja va
\\'llirr kilrtl of legirl errrili)Dnrt'rrt do

l,'rr'rgn,,'rrrP.rrricr hrrrl irr Vrr'ttt.rttti
Irr slr,rrt. .ttt tltat uill srr'rrr ,lrritr
larrrrli.rr tr, \(trr.ln\ ,'l' tlrt (.ltilt.r
trarlt'. l)r,spitc theil pcr pctrltl-and
D{,t;llr!:r!\ srrt r't,sslirl-rt sistarrt e to
(lhincsc rIrlrrirtation ott'r tlrt rctttrr-
rics. tlrt Yittrrarnesc, in llr(ir' qtrest
Ii)r' i stil!)t rrodern izat iorr. have re-
cr'ntlv inllx)ttc(l an<l a<laptcrl nrtrch

May-June 1990 The China Busitess Reztieut 43



Vietnnm Trad,e
Courrcil Established

f ,.t o, the US-(:hina Business

I Council was cstablished well he-
v ftrre US-(lhina political relations
were normalized. the Inrernational
Center f<rr I)evel()pmenr Poli(y in
Washington, DO is establishing a US-
Vietnam Trade Council in anricipa-
tion of normalization of US-Vietnarrr
relations.

The new council came about whcn
Nguyen Co Thach, Vietnam s firreigrr
minister, invited frrrmer Ambassador
William Sullivan. the chairman of the
Asian Commission at the Interna-
tional Cenler, to visit Hanoi in May
1989. Thach asked Sullivan if he
thought there would be US business
interest in a US-Vietnam trade cotrn-
cil. When Sullivan and his associate,
businessman Belvin Friedson, replied
positively, Thach asked them to f()rm
such a council.

Though Friedson and Sullivan,
who serve as co-chairrnen of the
council, are still in the process of
f<rrmally establishing it, the council

has already started olfering some
services. Through its Vietnamese
counterpart, the Vietnam-US Trade
Promotion Board, the council helps
nrembers who want to visit Vietnanr
set up itineraries and answers specific
business queries. The council alstr
h<.rlds monthly briefings with guest
speakers.

Currently the US-Vietnam Trade
Council has about 60 members.
including about 25 companies and
law firms. But according to Friedson,
"Response to the council has becn
very good-it offers a valuable ser-
vice for people interested in Viet-
nan."

For more infonnation contdct:
International Center of

Development Policy
US-Vietnam Trade Council
731 E Street, SE
l{ashington, DC 20003
teb 2O2/ 547 -rA00
fax:. 2O2/546-4784

ol (llrina's lirlt.igrr business law.
l.'()r exanrl)lc, thc l.irreign lnrerr-

Ille!)t l-aw ()l Vi.l!larn and its tlctailr:rl
inrplenrenting rlt,crcc. $hi< h lxrtlr
tame into ellttt irr 1088. are basc<l
largel'r on lh(, (:hinese nrodel. 'l-lris

lcgislation ollers p()tcntial invcslots u
<hoice arnorrg t,sscrrtially thc sitrr)('
ll)ree investr)crt slru('tures uvlrilltl)lc
itt China-crlttitv joint ventules, co-
()Perati\ e/c()nl Ia( lrral .joint r't.nlrrres
(knou'n in \1ir'ln:t ) as "r'orrtra<lrral
lrrrsiness crxrpratirrn ), and uholll
lirleign-orvnrrl crrIerprises

Sinrilat-ly, llrc l1)lltl [)ecrce-[-aw orr
'llnnsfer ol I,irrt'igrr Terhnology irrrrr
Viettrant also lcscnrhles its Ohirrcst.
('!)lltttet'p.ll't rtt trr.rlrr rr'spcrtr lt ir
itnplernentcd bv Rrrles on the I)rrr-
r hase/Sirlc ol thc Right to Lrsc
lnT entions, t'st.lirl Methods. lrrdrrs-
trial Desigtts. an<l Tr-adenralks orr
(irxrds and lt'tIrnical Secrers k)rlrcr',
wise knowrt as tlrt, l,itensirrg Rult.s).
'Ihotrgh tlre Rrrlt's. utrlike thei!-(ll)i-
ttesr artalogrrt's, altplr to both dorrrcs-
ti( and intcnrlrirrnal licensing. rlrt'r
are quite sirrrilar irr subsl:rn<'e arrtl
procedur-e.

-Ihe Mtllt I)c< rcc [<rr.lhe Establish-
nrent nnd ()1x'r'atiorr of Rcsidt,rrr

Represelllrrlive ()lli<es ol FoIt'igrr
E( (m()rrli. ()tgalizations in Vicll:rnl
sill also kxrk lanrili:rr r() <onrparrics
that I):ryc sr-t rrp slrop in (lhirra.
\Ioreovcr. cr crr local r-egtrlet iorrs
s()nretiDre\ lirlkrrr Ohinest' lrra< rirc.
F,rr ex:rrrryr[. rrr H,' Clti Mrrrlr (iitr
Ieprescntntiv(. olfi< es ol- firn'ign
tontpatries that wish to enrlrlot Vi<.t-
nanlesr nllrsl g() tlrrouglr tlrt, lotal
equivalertt oI tht liorcign t.utt.r'Plist
Service ( i). (lrt:S(:()r.

Building support for the law
ln Vi(,llrirrr, as in (]hilla. tht'

cvoluliorr ol kgal irrstitrrtiorrs lras
laggetl hclrintl tlrt. r'apid plorrrulga-
ri()n of'sul)stanl ivc legislation. Nt.rt.r-
llreless, l)()lll totrntries havt- rcrrrg-
trzerl tlr.rt l.rilrrrc t,' rlcrll,'P tlrt rr

legal irtstit trliorrs r,r'ould <lintirrislr tlrt.
inrporlarrtr' ol rrrarrl new lirrrs by
t'educirtg tltc likclih(x)d ol <rcrliblt'
arrd corrsisl t.rr t inlplcDl(,1tltIi()n.
'l'herclirlt,Vit.trrarn, like ( lhiua lrr-
Iirre it, has l)(gun t() lt'ai!) lrot(.
lar* r ers Ir,t intcrnati()nxl trlrnsilc-
ti()rrs, l() prrl)rr-. the <ourts to lrarrrllc
lrrreigu-r'clatt.rl rlisputes, arrrl to
slrengthcn tlrc l.i)reign 'lia<lt Ar-
bitraliorr (lrrrrrril, which rrrrtil rrrw

has becn largt'11 (()nfine(l t() setlling
dispules wilh the lrade ()rganizati(,ns
of othcr srx'ialisr srares. In rlle past
year, Virlnirnr has also introdtrced
1100 f .rwrr.r,. trr,rrr the annru rcEimt,
the dclirn.t Republic ()l (S()uth)
Vietnarn, t() the basic princil>les of
socialist law s() that tlret' (an be
decnte<l 1>olitit all,v reliable cnough t<r

stall tlrr.r'r.lrrllrished lcgul irr st ir r r-
tions and scrve as socialist inlcrrra-
ti()nal lawvels. 'Ihis p<xrl ()l talent,
originally trained in \4'estern law,
rep!-escnls a p()tentially usefirl re-
sottrt'r' [r rr lor eign t trmparrrt.s rcrking
help in lrrrilding bridges bctrveen
Vietrturrcse .rrrd rnternltiorral blrsi-
Dess Pra( ti( cs.

Improaing on the model
Victnanr has n(n imp()rled (:hiDa's

laws urtt r'iticallt. In the casc ol'
investnrcnt lcgislation, \rietnarncse
drafters stu<liecl the laws ()f many
countries and reviewed <lrafts pre-
parcrl lrr lort,igrr expeltr. irrrltrrling
Anrcritarr legal experrs seil( l)y the
Llrritcd Nations. These <ontatls trn-
doubtedl,v irrlluenced the cxtent of
Vietnanr's deltarture front rhe (llri-
nese rrrtxlel.

Sonre o['lhese departures sce t
cornnrenrlable. F{lr exalllplc, the
Vietr rlrrllesc li'r'rrr {l[ ('unt t it(t ltill l)usi-
ness ('(x)pcrali()n is nrorc clcat'ly
defttrctl tlrarr (.hina \ ( i'nlu\ing
r'ountct l)It t, llle (oopcr;rti\c ir,int
ventLrre. \'ietn:rm ruakes clear that no
new c()rlx)rilte entit,! can be created
under this firrnr. avoiding tlle un(er-
taintv tlt:rt (:lriIla fi,\teIs hy ullrrrrrrg
corP.,r':rl( .t|r(l ||r rn-corP(,r'irl c (.nlities
to fall rrn<lt'r (he same prrxisions.
therebI l)lur Iing distint tions be-
tu'cerr rr;rrilr urrrl rooperatirc joirrt
t'eflturcs.

Fortunatcly, ttre Vietnanlese dr;rfi-
ers did not intp(,tt inro rheir invest-
mcrl lirw (,nc .,l the rrrolt, (() lusitrg
aspc, t' r,l (:lrilla s r ountet'l)itrt Icgis-
lation, uhith disringuishes betweeD
I\{o t\T)cs ()f binding docuolents-an
''agreenrcnt iltxl a "(()Dtra(-l-" ln
China, an agreenrenr," althorrgh
binditrg, is rtot the final explessi()n ()f
the invcstot-s' will, but nrtlrt'r' a
record rrl thcil understanding on the
basir poirrts of the transaction-a
kincl ol hallrrav lrolrse en r()utc l() lhe
final. binding documenr-thc "con-
tracl. ' 'l'his lcgislaled distinr rion has
causcd rIu<'lr confusion. an<l it Iras
nol beeD ('(nlsistcntly ()bserve(I, espe-
cially sirrce nrost foreign investors
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Now Ho CHr MtNH CtrY Hns
ONe On A SI A s Top HoTELS

rlclurc 5aigon I:lr)r/lin! tir)l.l is.inlll'sid(. dt Htr(,

Wilh rhc /l1riliti.s
€- lu.tu ry hrrsiness

tr c vcllars d,'( attustomad

lo l h r(,u8fi (ru l Asirl, th(

Sqrnrc. right in tht htart ol lhe .itl
It oJk's 200 fully uppnintetl

dclrxe air cLrndiliontd rooms. which

tvcn include hol(l putilitd

dtinhjltg \aatet-

There is tht trtosl .r)nrlrlrh(nsiv( Business

€. Mrrfing Cantre of dn! hokl in ths .it-y,

(rp(rulirlg l5 torirs (t'ct-y duy with stcretarial

s(r!i(.s. intsrpr.tcrs, inl.r'n(lional telephone, .[ax

& tele-r and lsr rt/ 2trsonul (omPul.rs.

Guest /crilitics includt' lwo inlernational

slcndarri rcslarrcnts ... fhc Ori.ntal Co tl tnd

*t

or t lr.ll {r/i(.. D.lton

Rajtr!d I i()n1 rn Aii(1.

Pd( ili(. Mrrlrryrir.r and Thailand.

R(Jar!dlions may ltL' nudt Llirttl willt lltt

fi otcl. Srrutlr, rrr I'arilir
l l ll. '\l( 'o\H(,rf l\. ri'r,I..,i'\l i Hr 

I. l ( )\l t \(; llt il l.l
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The Verandah... Lh( Dovn Undcr discolheque

lwo bars, 24-hour room servi(e, saunos & gym,

swimming pool & knnis court.

As th? staff Lre graduates oJ Soulhern

Patifi( Iloltls' ot|n hotel training school. the

level of strvict is assured.

Southern Pacilit Holcls is tl(
South Parifir's leadfig httttl gtoup

whkh operdtes oler 40 hol.ls in

Australio. New Zealand, lhc 5(,ul,r



r(,ll)(. lrr)rr (()untries tltat (l() ll(,1
(li\tinKut\lt lrt'lrr'ecn ;rgreer:rerrts urrrl
(()lll:l(ls. \'ictttatrt s irrrcsttttr.ttt lcg-
islatiorr orrlr atlrrrxrlcdgcs tlrt r'orr-
tr,rrt, slri, lr rr,rrt.rirtr tlrt. irrrr':rr,rs'
hirr<lirrg lrgrtcrncnts an(l lortrs lllc
Prirrtipal basis ()ll \ihi(h g(,1(.r Il(.rrl
:ryrPlorlrl ol III( l)t(,je(t is glitnt.(1.

Stre amlining t he bure aucracy
Viltrr:rrrr lras :rlso rrratk irsritrr-

t iottal rrrrxlilirations to lh(.(:lrirr(.\r
rrrxlt l. l-'oI c\.lull)l(. lltc Statt.(lrrrr-
ttli\si(, on (.r)()l)ct ali(,n : l(l lrr\cst-
t|rcrl (S(:(:l). which lrrs st.rrrrrorr
.ittlllr)ril\ l() aPPr'l)re .rll irt\(.sttI|(.Il
rorru;rr tr irr Yiclrranr orr tll(, g(,\ct'n-
rrlcrrl s lx lrlll. lras bccn pl,rtc<l lrpart
Irorrr tltr. rariorrs tniuisu'ics llllll ll,r\(.
.rrr irr( rr'\l irr irrrr'slrrrrrrl l,t1'ji,( I\ l

or <k r to rrtore cllt,t tirt'11, r'rxrr rlirr:rtt
llr(ir' !icr,l\. Itr (ihina, lrv (orrtlusl.
tllirt r';rs (,ligirrlrllI ul) i (l(lx.Il(l(.Dt
I;orcigrr Irrr cstnt<.Ill (i)nlrol (l()l -
rrri.ri,,tr rrlrr.rr rt r..r:, r.rtlrlrlirltctl iD
|!|71). rr.rs irr Illtl2 irrcotPorattrl irrro

t lr( \lrr\rr\,,1 F.rrrFirr I.rr,rr,rrrrrr
Rcl.rtionsarr<l ll'a<le (\l()[]-RI). \lrilt-
irtg gorct'rttttcrrt upproral pou't,r lor
ittrlrttrrr.rrt r ont r !t( t\ t(l itn irrrtittttt,,rr
tll.lt r)lx'r:ltcs l tlle srllt(. l(.\.(,1 :r\
()llrcr iIll(t(.\lc(l rrrinistr-ies- arrrl thrrs
larks srrllir it.rrt trxrrdinating arrtlror'-
ilv ovt.r llrt.Ilr. nris lrils ( tr.:llc(l
ptoblcrrrs lirr- sotnc lirrcigrr corrrplr-
trits, rvlrirh lravc lountl lhilt (\(l
irllcl Ir( civing \l()IllRl ill)l)rr)\Il
llt(.it' ( ()DtIilats ltii\c n()t l_carirc(l tllc
Irrll r'rxr1x'rutirlrr ol othcr grrrclrr-
rrtt,ttl orgarrirttliotts in the nl)s(t)( c ()l
spct ilir lrgt'cclucnls rr'ith tltcrrr

Vit'trrlrrrr lras.l!'r)idc(l in()llt(.r (:lli-
ttcrr .rrlrrrirristlatire pitllrll bt .rrr-
llr)rili g S(:(:l ()t ()nl\ rr) itl)l)t()rr
lll( iD\'(stlIct]l ((, lta('l l)lll lllsr]
\i t ulhn?o tlt tlt t\sue t lle ilvcstntr.nl
lircrrsc lcr;rrilcd to initialc brrsirrr.ss
( )l)('r'illions. ll\' rrnlr-asl, (llrirra rt,-
(llrircs llrc l):ll tics t() ()lrlilitl N{()|[.Rl
ir;rlrroval arr<l ll)cn l() irl)l)l\ t() tlrr'
Slilt( .\(lltiDi!iltiltion Iirr' Irrrlrrstr'.r
:rttrl (.r'rrlItrr.rr r' (5 \l( ) l0r Ilt(, iD\( .t-
rrr( Dl li( r'rx.. l his irdclitiorral brrrr'.rrr-
( r'uli( llllr(llc occasionallv PIorcr
I t ',r rl,l(,\r,rr tl \'ll(,t):.\l( <.r|rtircr its
rli.r rctr,'rr ittrlel,rrrrk.rrtlr l.! rr'!ilr\ -ittl(l il \(,llc (.lscs. tr) irrsist orr
r lrlrng<.s irr-;rspct tli ()l tll( a(,lu'il( I

(lcsl)irc l\t( )l uR I"s aPproval.

Troublesome changes

\i.t rrot all ol \/icrnilll s.h:r,lges t()
( llrirrcst, la*s t (.1)rcscnt itnl)t {)\'(-
rrr.ttls Ithrrr tlt(, li,rrrgll I|lr(.\tor'\
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Many Victnamese,like this Ho (thi Nlinh
(litr shoc salesman. ar(. quitc familiar
with Western business practiccs.

vi(r\lx)irrl, ('sl)c( iirlll irr llrt vittrl lrlc:rs
.'l r.rt'ln'rirtr t.r\.ltr,r .ltrl lr,rr,tBl
crr lr,rrrgr'. I lre yrr,,r iri.rrr r , rrrr c r rrrrrg
llr( ln\llil,rr ol I()It'igrr ( lr'rl)r'is(.\
tlr.rt .rPPe,rr i Vi. riU \ lor( iglt
il:rt sIrrrcrrI Iarr antl irrr;I|<.rrIr.rrt rrrg
rk r rr'r' .rt'r, tittltr.t' \,rBrr'. ,rnrl [i\i
S( (:l grcal discl't.ti0rr ill (lclrl tillaltg
tlt( tilt tr'('al!l](,lrt ol ctrrlr crrt<.rPrisr'.
\\'l)ilc ir ll)ttl) (ir'(ul.u' i\sllc(l l)\' tlrc
l\lirristrr ol firranr'<' rl.uilrt.s sorrr.-
wlrirl tlrc l)ases on ulritlr rrrrrsr t.rlr.r-
Ptists rvill bc taxc<1, tlrt nt t'iulg(,ttl(. t

rcrtr:rirrs conlirsirrg irrrrl lxrttrrtilrlll
lIl)iltiltr c\er (orl]llrttrl lr, (lltin(.\c
It gislrttiott. whir h lras lx crr t lirir izrrl
Ii rr ir:rplt r isiorr.

l-otr'igtt esthlrrrgc lulc\. l)\ (()n-
lru\1. urc n()l so vaguc. llrr' lrI(,lrlt. r

rrith llltrn is that th<,r ill\i\l n(,t .'lrlv
tlr.rl l,,irrl \rnrlr( \ l,.ll.lr( r' tlt{.
Iil t igr cxcharrgt. cilt nitrgs .llt(l c\-
1x rrrr,.. lrttt trls,r tlr.rt tlrr. t.rrt, rprirr'
t;tttt tttottglr lirtcigtr trrlrclrtv t,r
(()\er- rvages I):li(l l() \'i(,1trilntcsc
('rrrl)l()lces-cvcn llrorrglr t ltc lltrgt.s
will lx Pairl irr \'ictrrlrrrrcsr. (Lll't(. (v.
llt,\ r'll',Il lrt tr.t\tl i/! tlr| rr,trrrllr's
lirrt'igr:-txrharrgc t.alrrirrgs lill lx a
slll)stinliil disirrrclrtirr' tt) li)t(.igll
itrrtstors secking t() lilkr il(l\;ulrN(.
(,1 Vi( lllJrr's lor{ lab()l r ortr.

l"trrt ltct rtror c. t lrt, r'rrlcs :ryrplr irrg tr r

tl:t tlissolrrtiotr ol' joirrl Icntrrrcr irlsrr
rorrtairr r-t'strictions <lcsigrrr.<l to cn-
Irarrr'e Vietnarr's lirx.igrr crrr lcnt v
lr,,l,lirrgs. hr t'r'rluir irrg tlr.rt, l,,r,.r.rrrr-
Plt', itt oxlirtary citscs lllc llunsli t ()l'
tlrt lirrcign inveslor's sltiuc {)l- tltc
rlrpital r'crrraining alicr pirrrrrr.rrl ol
(lcl)l\ n lst be spread orrt ott.r llrlt't'
rtals irr ctlrral tlll()ttl)ls tittltr.t lll:tn

p:rid itr a lrrnr;r srrr:r. us (lhina
PlorirLr Ilrorrglr tlris lr.rIrrirlIrrr.rrr is
n()t in ilsell a sigrriht urrt (l(.trr-!'enl t()
r tt ! rs lot'\. llllr.\l)r.('lc'l t,rr.rrtr itr
(lhina orer lllr l)asl vc:tr tltitt have
precipitatctl thr dissolrrrion ol a
nunlber ()l .j(,irrt ventrrrt.s rvill lcad
I)()tentiill Vi(lrrilnl in\,csl()r's l() lo()k
rrrol' r.rr'clully irr .lt\\',lltti',1 l,t,'\i-
si()ns tllaD tll(,y t!tigltt ()tllct-wise h:lve
(l()r1e.

Mahing progress
'I-hough Vir.trrrru s rrtlr ftrr-eigtr

bttsirtcss lcgirlation is llrr lrrrrrr 1rt,r-
I('.1. it lc\(,rllrr.l(,\s r(.1)r(,s('nts r-c-
,llat'kll)lc I)I'{)gl ( sr JIorrr Iir'tuallv
lr,,tlrirrg rtrr'rlrl vr',ll\ .lgr' tr, rlt(.
urrdct-l)inrliugs lll a Plarrsiblt. sr,stenr-
I lrrrrrls to rlrr lt.girl.rri,rrr, .rrr,l rk.'Prre
the IlS trark' cnrhargo, ovt.r 100
Iirt'tign ittr'estrrrtr:l l)t()j(.(ts i'cl)i'e-
scnlir)ll ((, ll):lni('s Irl,rr: sorDc ll-r
(()trt)tties lrart ltlt'c:rrh bcctt ap-

;>t'rlr'e<1. irrrrllrirrg llull,r,!'i,/c(l (apilal
,,1 ,,\'(.r SXlr{) llrilli.,D. ||r',\t ol il
\lcstcrrr ctlrritr ilr ollrholc oil
l>t ojet ts. ()ther' \c(tors tltll hl\e
attl at tctl sigttilit.rlll lirtcigt! inlclc\1
rurc h()t(.ls .rrrrl toLrlisru. light irr<lrrs-
tlial projt,t ts, irrr lrtrlirrg irss(,llbl\' ()f'
l,I('(Iri(:rI ( , 

' 
I I I I , 

' ' 
I I ( 
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ttrre ol-tcxtilcs; arr<l ;rr;rractrltrrr-e arrd
lislrclies.

Harroi ofli<ials rrc (lui.k l(, a.-
ktrrrvlcrlgc tIrt ir irrr.xlrt,r it,nt t. l,ith
lxrth lhr rrcl ltgislrrriorr iul(l wilh
lolciBner s. es rvcll rrs thc irrr orrrPletc-
rtr.s ,rl tlrt, lrg.rl .rsrcrrr Ilrr' \ icr-
ttuntese-csp( iall\ iu tllc S(,uth-
ate also rorrrctitrrt.s rr'illitrg to lturn
Irorrr Iirlr.igrr torrrp;rrrit.s :rlxrrrt lrotl
t() ((x)prr'ut( to lrrlrir.rt goals ol'
tertairr ilrrlrrstlir.s lrnrl to lrt vt.rl
llcxible il appllirrg lcgislarion to
rrrcct llle n( ('ds ()l tlrt. I larrsar tiorr. In
tlre lr()ttl in(lusltv irr pirllirlllrr-, sonre
dcals har't. l)('D('ltltc(l Irrrrrr vcrt
lllxilrk irrtcrprt.t,rti,,l ol t.t\ l)t1'\'i-
sions lo actorrrrrtrtllttr. tlrc in<lttstrr"s
trniqtrc n( c(ls.

Hantlit appt,rl lrv irrrr<lcr;rrirtc irrlla-
slltrcttrle. l:rrk ol t:rpital, scartitv ol'
trrined r\ ()rIct s. illl(l Irc(lucul
t harrgcs itt polit v-rrot to nleDli()n
lhc gerterrl rigi(lil\ ()l srxialisr irlcol-
i,gr .rrrrl .r ( (.nl'.ll Irl.rrnrrA r( l.iirx -Vtrtrr:rrrr tr,.rllr rrlr.rlr .rtr :tlrr:t( li\'(.
lcgal svstr'rl to ltrlr. Iirrcigl irrrr'slors
wilh vilirl caslr arrrl t.xpt.r'risr'. Viet-
narnesc officials ktrow tlris. arr<l ale
(l()ilg tlreil lx.st to lrrril<l orrc, lror-
r-()wing flr)l)-arrrl irrr p r-ov in g
upon-( lhint,sc rrrrxk.ls. ;-
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The only English-language
newspaper out of China, brought
to North America by satellite and
distributed out of New York,
every day except Sunday.

Complete coverage of what's 9o'
ing on in China, with daily
business reports and an expand-
ed Business Weekly every
Monday.

President Ronald Fleagan said of
it in May 1986:

"CHINA DAILY has made
important contributions to
mutual understanding.'

And its readers said:
" Excellenl newspaper!"
"As an executive involved

in an international joint ven-
ture with a Chinese gover n-

ment agency, I find your
newspaper absolutely indis-
pensable in keeping uP with
the latest political, economic
and business trends in China."

''Chrna Datly is a fine news-
paper, written honestly and
forthrightly. The information
is concise and correct. "

"l like this newspaper! lt
is one of the most persuasive
and enthusiastic publications
on economic development
anywhere in the world. lt is
wriften in lively and straight-
forward language."

"Very intormative. keeps
me abreast of the current
situation in China."

:I)T

KNOW
CHINA THROUGH
..CHINA DAIIY"

IUI- r North American Edition

Let "CHINA DAILY" update you
on latest Chinese pohcy and laY

before you the vast oPPortunities
of the Chinese market.

Take advantage ol our SPECIAL
HATE at 200/0 ofl regular price.
Send your subscnption loday to:

China Daily Oistribulion CorP.
15 Mercer St.. Suite 401
New York, NY 10013
T el: (212'1 219-0130

Enter my name for:

a one-year subscription at

$1 12.00

six-monlh subscriPtion at
s62.40

Payment enclosed Bill me

You can't afford to miss

CHINA DAILY.

Be informed.
Subscribe.

NAME

CO

ADDR,

TEL

(lf you already have a

subscription to

CHINA DAILY, please

give this to a lriend.)
t'

t-

I

'l

r--)



fi'al,trft BooksheH

BeijingJeep:
The Short, Unhappy Romance of American Business in China

Jim Mann. Neu Yorh, Nl': .Sirnol il
Sthu.ster, 1989. )33 pp. $19.95 hotd-

As tlre title implies, Jirl l\larrrr'r
h{)()k aucnrpts ro illusllrtc tlx,gcn-
r'r.rl tlis.rIP,rrntrrrent',1 .\nrctir.rn
r otttpartics in Ohina dut i glh('I{)ll0s
tlrrrrrgh a detailed case stu<lv ol-rhc
rD()sl r()1(,r'i()us Anrericarr.joirrt vcrr-
llnr ir (lhina. the Beijirrg.Jcr,p (lrrp.
lltorrglr uell writterr ancl tlloughlIul,
tlris lrrxrk ltr thc fornrel l-ot ..lngelts
'/)alr Ilcijing ('ot-resp()n(lcnt is ir
lrt'tl< t r ast' sttrd\' ()l- ()lc ( ()n)pan\
thiln l (l('finitive assess rrnt (,1 tlr(,
,rrrr:rll cx;rclicnce ol-..\lrtr.r ir,rrr lrr r.r -

!)css in (lhina.
-llr( \r(i\\rllrde\,'f tlre jtcyr 1,'irrt

rr'rrttrrt.. li'r,rrr rllc sti 'l ,,1 (.goti:l-
tirrns witlr Anrerican MoroIs Oor-p.
(Ai\lO) in 1 978 ro rhe r('llrlx)r'ar y

<'rat rrirtion oI Clrrtsler cxl)ulri:rl('s
li)rt tlciiilg during lunc l{l8l). irr(.
rlt,sr r iberl iIl (()nrpellin,j (lclail. Nlallrr
brings to Iife inrportanr li,arrrlcs ol
A ll( 1..'(:ltr\ sler's expcricrrtc uhith
uill sttrrr altlretrpal to (lhina rtlcr'-
arrs: ploblcnrs wirh i(lentil\ing nl(l
inllrrencing Ohinese dt'c is iorr -nrak-
t ls. llervasive bureaur'rati< irrterli'r-
<'ttcr' in Iactory rnanal{etlcnI, r()u-
lli( I \ lx t rlccn ( lhirresr l,rrr c.rrrr r'.( rc,,

arr<i the Anrerican c()n)l)lllv, tllc
lxxrnr arrd busl cycles of tht,(lltirresc
rc()u()lt\'. altd so on-

'l-hc stort oI Beijing Jet,p s rrrrrch-

Prrlrlir irttl Iirrergn-err'lr.rlrHl r rrsis rrr
l{)lt5-ll(i. stich thlealencd ro rl,rt.
drxtrr the pr_oject brrt crrrk.rl rrlr
It:tttsl,rttttittg tt itrtrr :r "rrr,rI,l' l,'irrt
\ r'n tllt c. i\ t{ )l(l ltcr t. wit h rrror c t l.rr r r r
:rrrrl ,lt trril llr:ttt irt ulrv otlrr.r'.rr'r r,rrrrl
'l his nrclodr-anra nol orrlv rnirkcs
I:rs.inirling reading, but also higlr-
liglrts tlrc I,rrt tlrer rrrrr, lr .)l (ilrirr.r
"lrrrsirrt,sr" rr rcallr ulr,rrrt lrrlirir s.

[]nlikc other burks alxrtrt rlrt. L S
l,tt.rrtcss t xPelrelr, c rrr (ilrirr.r. ,/lrrlrrrg

JIl?? rrlrkcs a urnrnrendablc cllirrt to
girc tlrt' Ohinese perspt'r tirr,. r\l-
though the arrthor's aeress to (llri-
rrcs(' I)ers()irnel was cleallr lirrritt <1, lrt'

!r()retheless colvint inglt tlepitrs rhe
Chinese reaction t() ..\nlericaD c\-
travagance and high-harrdetlness. L s-
irrg vignettes :lb()lrt sccnlingl\ trivi-rl
phenomena, srrt'h as the posture of
(ihinese negotiators, hc slrrxvs how
urrlairly critical Arnericarrs o[len are
of unfanriliar- Olrinese rrt'riorrs. ()vcr-
all, his eHirrt 1o al)lx)rli(rn resp(rr-
sibility for Beijiug.lccp's trorrl)les t()
tlr Anreli<'.rn lrrr<l (iltiltr.sc ;r.rrtrrcrs is
()bjcctive rrrd cvcn-llitrt(le(1.

One problenr w itlr thc casc sltrdv of
the BeijingJeep \rntrrrc is rhar \Iann
relies too nruch on thr'l)c!spe(lives
of Iirrnrer All(l Intclnatil)nal Yice
President lixl (llalt, an<l [<rrrrrer
Beijing .leep [\'tside!rt l)onald St.
Pierre. Despite tht' latk of srrflirient
allernative sotrx'cs, tlrc rcarler will
find that the illtrrrrirrat iorr of tlre
venture's innel workirrgs nrolc than
nrakes up fi)t lhe p()rcDlial distor-
1i()ns drarvn Ilorrr tht' lcstinronv of
these far-fronr-rlisirrlclcstt'rl observ-
ers,

lnterspersed lltt r)ugll()ut lhc book
lrle gener.rl r'lraPtt rs ,rrr (.hirru.
rr'ononrv arrd tr.rrk. .rrrrl irrlol'rrratir,n
on US-(llrina lrtrsirrcss rclations r>ver

the past detade. Although rhese
se( tions lend sonte bloadt'r'perspec-
tive to Beijing .leep's exFrirnr e,
thev are n()t ()l-tlrc sarl]e quirlity as the
case-sturh' sec'tiorr ol' tlrc hrxrk.

NIann's chiel I:tilirrg is his rerrdencr
trl l,lrst the errtrrc I S lrrrsirrt.s. csper i-
errte in (.ltin.r irr tclrrrs ol rlcrrptire
I)ublic relati()ns (Ohirrt,sc.rs lell irs
Anrerican) and disaplxrirrte<l expec-
tations. itlost o[ thc rignerres about
((nnpanies ()thcr tl[[l A ]U(l/(lhrvsler
(irrr ludirrg C)rl.tttrl,r Ilclir optt,l, \{i's-
tirrghouse, Beatricr' ['rxxls. Hill &
fuiowlton. an(l ()lhet-s) (lcl)icl execu-
tives or p()liti('iarrs igll()ranl (olren
willfullv so) of thc gap bclwcerr the
rhetotit' rrf a rn,'rlrrrrizirrl.i. \r(\lct'li/-
ing China and rlrc lcalin ol a
bureaucratic, suspicious. tradition-
bound China. \l ithorrt exceprion.
their bubble elentrrallr htrrsts as rhe
real China eolerges, !t)()sl shrx kinglv

i!ith thc 'l i:rttartrtrt'n massacte.
\\'hilc it's uuc that the he:rdl hopcs

oI Anrerir rrn companies in lllc cxtly
clals ol tlrt l)crrg Xiaoping r-clornr
era havt' lrt,crr tlisappointed, i\Iarrn
ovcr'lxrks tlr(. ll(l that not all []S
conrparrir.r lrart lliled in CIrina.
BaIclr ttrcrttiotrc<l at'e the plt)til\
earncd bt ['S lrtrlk tlrenti<al, lunrber.
an<l airt lali rrrartrla.lrrring c()nrpa-
nits, es rr'cll u\ l()\', slt()e. antl luggagc
nritkcIs irr (llrirra. rrot t() lerrti()tr llle
stl( r (\\(.\ ,,1 

| r t , t r , , I r 
. 
r r r I r cs pl',t'.1 , 

',1
anrl higlr-tt't ltnologl' c'ornpanics.

'lht' Itrt is tllal nran) Arneticarr
etc( lllivcs harl even before thc
'l iartarrnrt r: inr'irlt.rrI becorne consid-
ct'.rl,lr rrrorc rt,trlrrtir .rhout (.lrirr.r
lhitn lllev rrcrc irr Ilte cirt-lt' dltvs ()l'
Dcng Xi.ropirrg. \lan, had rcachcd
lhc \arrrc torrtltrsion that a()uld bc
drarrtr lrorrr .t ralcfirl reading ol'
fi?ttory .ltt l'-tltt,,. lrrrsincr. rrr ( ilrrrr.r
terrds to bt, trrrcren. <rclical, art<l
diUicult. sLritable [irr sorne <'ornpa-
rries ilr)(l l()l Ii)r' ()lllers. btrt bt lo
rrr< aIs rrrrilirlnrly unaewaading ()l-

uttchltttgirg-
'lhis point is nrtlst porrerlirlly arrd

irollitallr illusUarcd br the latt rhar
eren II:ijirrg.l.cl) s lx)rronl line has
beett llvolalrl<,. As Iirrnter AII(i
(lhair rlal \1. I)aul -l ipperr onr c
dt'sr lrlrr'rl tlrl rcrrnrre: Prrtrr it
rr'astt t pr-ofitablc it s'as.

-!la.rin 
\\t'il

Ir
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x̂
f,
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China Hand:
Inuesting, Licensing, and Trading Conditions in the

PeoPle's RePublic of China

'I-his crrrttnotts set ol irtlirlrl:rtion
is ;r rattrable aid to altrrrrlt ciriltg
ltrsirrcss in (lhina. \'irttrallr all as-

lx1 t\ r)l l)ttsiltt\s .rrrrl tr.rtlt .tte
.rrlrlr t srr.'tl witlrirr tltis l$"-!'olrrlll(
lr'li lt'rrr c. The biggcsl ( hilllclrg( is l(r

Iigrrtr'out where t() l(x)k-l)tll li)l'ttl_
nlrl(ly tlle svstentati(' lablt ()l r'rttt-
l(llts, tlbs. and Itttntetotts itttl<xcs
rrrlrkc this atl eilsv lask.

lltlsirless lnternational lr ltich plo_
<lrrttr rtlttottg othct pttblir'irt iott s tlrt
llutnt', l.htt,t tlct\\l( llt l. ll.t: lll
(.htuu Ilund placed brtsincss ttctrrls
antl rlcvt'I rpnrelt t s ilr thcir hirtot ii :rl

r onlcxt ultd proritled csscttlial r't li'r'_

cttct rnaler'ials, sttt lt as tt ltvatrl
(llrill(sc laws and r-cgtllilli()llti and
gt.rrcr al irtlirr'nratiolt allolrt (lltiIta.

A sigrrilicartt disal)lx)inlDr( Ill is llre
lat k ol tase histories-att itllP()l'llltll
.rttrl l'o1t1r1.11 (,)luP',llcrtI I'l tlrr' /irri-
ntsr Ohinu nerrsletlcL (.hinu llattl
sltotrld have thent, trx,. irr or<lcr to
illrrstlale ho*' regttlaliorts arc irnlrlc_
rlt'rtlcrl ltttl Iro* conrplttrit's llart'
Jdll)tcd tlleir ()Pel'ati()lls to rcal-lilt'

I,lJ(lit|s .rrld prolrlctrrs. l""r rrr-

slarr('c, llle disclrssiort rrl lir11'igrt

rel)r'esculillivc ofliccs in (lltirra ritis<'s

llrc issue ()f uhal a()nstitLllcs titxitl)le
rr.rcrruc, but proritles littlt irtlirllrta-
ti,,rr orr ltort r r,tttl,:lItt('s lr:rrc ttrirli_

uri/c(l lheir lari e\l)ostll c.
()rcrall, (l/rrtra l/arrr.1 srolts Itiglr

ul.rrL\ l)'!llt itt t1u:rlltr r,l itIILtttI:III''tt
ertd < asc of lccess. Ihc t\() \()llllllcs
.rlc krgir ullr <iir ide<l itrto I i-) ( ll.rl)l('l s.

llrt' lirst three Present l)asia (lilla

alxrtrt (lltina, ranging fronr poptrl;r-
tiort atrd geogr:rpll)' lo lx)lili(:rl rrrr(l

et'()uornir' s,vsterrts. 'l ltc lt( xl tt!()
, lr:rptcrs Ii.t f,,reign tr:rrl, r'r,l.tllr/.t-
tiorts and their rePrescntlllivc ()llic('s

alrr oad. _[ he rtrttainitrg scctions
t or cr lirreign tta<le svstt'Itls ;rrtrl

I,ril(li((\ rll at<lts rtt,'lt .r. lirtlr.tttl.l
arr<l irrlt'llcctual PI 

()pel't\ Plr)t('( ti()rl;
rarc,i: t aIilI.s; ntarkt.ting: Iinalt(iIrg;
r'('lrrr'srtrt:ttite r)ffi( cs ill (:hinrl;
rorrnlertt:tde: [orcign ittrcrltttcttt;

Hotg Kong: lrusittrss I lcnalionnl
AsialPaciJtc l,ld., I990 Tuo-uolune
bind?r s?l utith ott?)tur sub\atiqllon to

suppleme ts: $1,'lO0 ltlu: shipping

tharge.

and regulaliorts aul (olxliti()ns in the
Special E(()rroirti( Zones altd opell
c ities.

I lre inlorllt.rtiorr irt t'.rr lt r'ltapter is

rhorough, u ell-orgatrized. and
clearlv prescnted. For cxatnplt, the

ffi
China Hand

olganizatiolt's ckrut itr c<xlcluding a

dt'al. '['hc discttssiott also iltclttdes
pra(ticill tips. suggestitlg, for exant-
ple, tlral coutttertraders write sepa-

rate hrrv and sell contracts A lisl o[
actuul dtals cottt'lurled is helpful' bttt
tantalizilgly lrrief. This secti()n, like
all the othels, en<ls with an inclex atrci

apl)endix wltit h provides the text ()f
ker rclevant laws and regrlattrns. It
woul<l be dillir.tllt t() find a nxrre
con<ise, practical guide to doing
brtsiness.

-l-he rcn breadth of inforntaiion
yrrrt.s tlrr l)ig,{t'\l r)b\li( le lt) lllJkirll{
this lrook easY to use; for instance.
thc spincs ol the binders span nl()re
than lw() ilches, and it's diffi(tllt t()

turn pnges. M()re significantly. tlre
secti()rs wrt'c rvritten at difl'erctrt
tirrres (the dates of publicatiolr are

n()te(l irl ra(h se(tion), and thus sonre

are out ()l date or at least question-
lble. For example, the chaPter (rn
investnrent rvas uritten in May 198U,

rll( nri,rrt'v ultti hlrnkittg se(lioll ilI

Jule Il)87. and the list of Clrinest'
trade and contmercial offices abroad
is dated as catly as March 19861 The
subscription setvi< e provicling new

pages will have to work hard to keep

all ttre cltaptets equally trustw()rthy
and ttseful. Also, it would be nlore
c()nvenierlt to be able to receive the
updatcs itr l)()th Pt inted form and on
(()nlputel disks-the latter t'r'otlld

n()t ()nl! be easier to work with than
tlre bitrders. but would cut back
substantiall,v (rr heftv shiPping costs.

(.htna Htn,l is arl excellent re[cl'-
ence fol bltsinesspeoPle, corP()rate
cotrrrsel, atrd consultants l-ess ex_

pcrrsivc rltet'rtatiles are availablc. btll
11,rnc apprrr.rr'ltes tlre st,rpe ,'f these
trn'{) r,,ltrrrrt's. nx'ugh tlt( Pti(e
worrld seerrt to conline its appeal ttr
rlro,.c st liottslr (r)rlllnitled lu (;lrinx

brrsincss, Iirr a conrpanl still contenl-
pl:lting irl\'()lvelnetrl it ma\ be a tll(,re
cost-elli't'live res()urce than hiring il
crrrrsullartt. -RiclrardBrecller

In!.srrnS. t-ic.n\inj. rtr,l lird,ng Con,l(r'ns
in the Peopl.\ R.publi.,,4 Chrnr

{

secti()n ()ll cottttlcrlradc and t't,oPer-
ation aBreenlctrls filst introtluces the
l('r rs r'l ('.,lrrll( Ilt'.rdr' :rrt,l tlrc vat'i'
ous incenlivcs art<l/ot' benehts ol'
e:rch. Then IirlLrws a str(cin(t but
conrprehensive disclrssion of how
lhese rgrecltletlls work in practice.
rrlrtch is tight ott tlrc rttorrer in iti
rrralrris r,l tlrc tlillrt trltic. rttr,rlved itr

crossing ntinistetial lirres the addi-
tional (ornPlcxitics irttroduccd bv

trade decellrali/aliort, and the over-
ridittg ilrrlxrtt.rrrtc r'l tltt' irrrPol'ting
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One Yem After:
Accounts of Tianannrcn

( )ttc !etr a['ter thc.lurrc .1 nrtssa<rc
tl(ilr"['ianilnnten Stltlrr-t, att ltlrrrtt-
rlance ol h<xrks has appcitrcrl as
t'tcrrilrrt.sscs and (lltirlr-wirtclrt'r.s
str-ivt.trl shed light on thc cvt.rrrs:rrrrl
l(, ( () rrr(llt()rate I ltcn).

()rr< ol thc earlicsr lo prrlrlislr rrrr
il(((,unt ()l lianalnrerr rr'lrs llarlisorr
Srrlislrrrr'r. a career' .\i,r, li l'irrtrt
;,rttt'll.tlrst rrlr,, h.rlrlxrrcrl ro lx.rrr
licijirtg last Jurre ro corrrplctc a

Diary rcl)r'irls his irctrr;rl jotrrnal.
giriug a vivirl r-ecorrl thal is rrrrlirr.rrr,
tt:ttclt tluitc linritc<l iI] st()Pt,. Salis-
lrtrt v ar r ivt d in Bcijilg orr.ltrrrt. 2 urtrl
<lt paltcrl .frrue 7, sl)r'n(li l.a rrt()sl ()l
tltost' lirt' rlars irr lris :rr,\rntlr-ll()()r.
toorl ut tlrr Beijilg Ilorcl. tlrorrglr
tlris allirrrlt'rl lrirn a bird s-crc ricrl ol
('tcrrl\ iu lhe squn!'c. lrr' plotirlts
littlt barlglotrnd or analrsis ilro rlrc
rlvrr;ulirs rrl ihe strrrlt'nts rlcrrlrrlls
lrrrrl tlrt. lcadcr-s' intt'rrral str.rrgglcs
llrirl (lir l,lI(,rl rlrr ur ri0rr. lirclrrlrirrg
Ititltlt'rr lronr Salisbury s plrysir:rl vicur
r{ils al)pur'cnllv be\'orrrl Iris rrrirrrl s t.lr.
as r,< ll.

..1 rlolt. cornprehcnsirc rlilrrr lrr'-
(r,trlll (()Dt('s florrr a sthol:tt'als0 orr
ll)( s(cl(, irr Jrrne. Ilich;rt.l S. l)rrkt'
rrrlircrl in ltt'ijing Itar ltl inrr.rr<lirrg
l() irrt( r \ ict\ scveral (lhirrcsc urrr ltor s.
l>rrt trr<lc<l tr1> writing ill il((()unt ()l
llr( (l(.lt()nsttilti()rrs callcrl ?[e lroz

IIorse. lliking rrrorrrrrl rlrc cirl and
inten,iewing srudclts garr' [)rrke a
ntrr<'h broark.r' s(()l)c than Salishun,
Yet he relies t() a surlr|isiIrg dcgree on
sct'orrd-hantl trlx, ilgc. I)Lrkt. s srrn-
l)athelic vi('ll 0l tlrc strr<lcrrls ltr.o-
tcsts is lellrclrrl irr tll(. .ll)l)elr(li\.
l hich lists rcliel olganiu arions rrorlcl-
wirle inrolvr.d irr rlor trrrrentirrg
'[ iananrnen (.\('ll\ ilr)(l assistirrg (ilri-
trt se sturlents rrhr'o;rrl

(ioing bevonrl gr:rJ)lrir cl.('witness
r'eporls, (iarr:rrlilrrrs S( ()tt Sin]lt)ic and
lirb Nixorr irrlrl lrisror.ical batk-
gr'ound to lltcil' il('(()ult ()l lhe
rfcnrrrnslr al irrrrs. Tiananmen Squore.
Tlrr'nat ratirt. is lorcrr Ilorn chr-onol-
ogics ofrrt.nts, lt-rsorr,i Irorrr (lhinese
histolr'. arrrl 1x.r'sorral illcrvicss lritlr
orditralr (lhirrt.st.. Ilris blcrtrl rvill
help r earlels \ith()rrt cstc sive
klrrxvledge ol (llrirlt rrrr<l< rstlutrl hrxv
lhe deDlonsl r-il l ir ) s lit irrto thc r'olr-
lcnlpor':lr-\ (llritrr.sr. srr"rrc. Horvever,
llte :r(('()unt rxr'asiotlrllv rct't'r Ilr ofl'
tlrr' Irairr ll.lrtilltr(. tt'll, L. rrlrirlr i:r
(lutlere(l l)v <k.tlrils lrlxrtrt lhc (;i.eat
[,cap Fonvarrl, (iorbar lrct s rclirr-ms,
.rrrrl tltt lilr ol llurHr.t.\trikrng Iiri-
\\'attese sirrgcr llorr I)cjian. arrtong
()ther llriIlgs, k.aving rlrc rtadeI
scalrhing {irr tlrt lrxrrs proruist,d br
thc title.

In Crisrs al lialonrzer. (llrinesc
jotrrnalist Yi lllrr arr<l l\lar.l llrontp-

Diary: Thirteen Day

The lron House
Michael S. I)tke. Layton, L'7': Oibbs
Sntith, 1990. 160 fp. $7.95 softtrttttt.

Tiatanmer Square
S.olt Silazmie and Bob Nixon.
WA: U i{ersit! oJ llbshington
1989.224 pp. $14.95 softrouer

Tell thc World
l,it llinlan. Neto Yorh
RoolLt, 1989. 195 pp,

Beijing Spring
l'hotographs h Dauid nnd l>eltr
'l)trrlq. ltong Kong: Asio 2000, t989.
176 lg. $21 softroter.

Tianaamen: A Cortoon Se,i{'s
Morgan Chua. Hong Kong: Chinatou,n
Pthliertiotls, 1989. I l2 W. 825
solrooet.

$I8.95 h ftl-

Salisbun;.
t989. I

t: Unuin
. $9.50

Tiananmen

Juae

76 pp

Morgan Chua. Asia's leading polirical cartoonist, draws scarhing sketches ro
commemorate Iast spring's events ia l iananmen: A Cattoon Series.

HIGl]
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si)rr.rls() stlitr'to prrrride c(,nt('\t lirr
rrrrrlt l'st.rrrrlirrg lll(' crerrts {)l litst
spt'irrg. lrr rrrl<litiorr to giring a br.oa<l
chlorriclc ()[' tl)c I)l()tcst nl()\.cnt(,n1.
lllc rtlrllr(,fs itllitlv/(. llrc causcs ntt(l
('fl('.ts ()l (.lt( lt (l( \1'lt)l)nrent l() giyc il
r ohcsirc, rllrrlrila('r'te(l l)i( tllle ()l tll(,
rrplising lrtrrl it\ ullrrtniltll. lr:u.ti(u,
larlr lrclplirl lrc rcplints ol lt.r
alli(l(s : l(l r;x.trlrcs. su(ll as llr(
.\pril ..1(i rni(lc in l\'opl? \ l)atl\
r,rrrrL.rtrrrirrg tlrr'.nl.l(.nt., I,t(llt(.t l.i
Iltrgs rlcrlartrtiorr ol nrartial lurv.
ltrrrl lr trlursr ript ol tlrr. lcst\. telari\c(l
cx(lLrrgc lrct\t t.I sttrrlrnt lt.arlt.r
\\'tt <'rkrrjxi .rrrrl Li I'crrg.

Ir rIirrr.Dr (:lriDr.sc it r!.(.\t tgitt i\ r.
rrl)r)r'l(r Liu Ilirr!arr ()ffer-s strccirrct
tort rlrgr. ol lltc c\enls. akrrrg rvith
I'r"l"unrl irrrrglrrs lr,,rtr Iri. r .rr rr.r. ilr
Itir lrrxrk, TeII the World. 'flrc lrool's
lhlc( l).lr t\ rlist rrsr tlre (letnr)Dslrli,
li()rr\, r\lt\ tlrct took l)lit(e. llnd $llitt
rll, \ l.. t l,rr (.ltirr.r'. lrrtrrrr. l.rLr
painr:, u l)i(ture ol a (.lritra rlisirrrt-
gt'lltillg i tc((.Ilt \(.uIs. ol rr.hi<h tlrt'

Crisis al Tiananmen: Reform and
Reality in Modera China
Yi Mu owl Mtrh l'. Thotnpson. San
l"rotristo, O.4: Ohina liooh.r I Perioli-
(als. l9ll9. 283 pp. $14.95 solt.ot'n.

Ying Xiong Shi Ye

Hong X.tng: Zhcng .lling Publishtug
(h., 1989. 61 !tp. I'r.itt \'/,1 :ojttour.
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*It looks terrific. Consratulations.'"Macnrillat: l'trblishcrs (HK)
*. . . an exciting venture for Hong Kong and
the region."- l(oy King (HJ. Heinz Co )
'Both content and presentation are
excellent."

I{obin Lynam (Wn t.'r)
'I've read it from cover to cover - a record!"

Fayc Suthcrland (Acadernic)

Aria's otrlv litcrary monthly has rcally rakcn off A
oood lcisLirc read, great book rcrrcws, percepnve
fi',r"rvicws. in-depih thcatrc, travcl and music
colunrns. . . . all this is yours wirh a strbscription ro
thc All Asia Revicw of B.roks.

lIyou arc intercsted in Asia and cnjoy a srimulanng
rcid. thcn you'll be irnprcsscd.

Wc also have our own book club and mail order
service!

SPECIAL SUBSCRIPTION OFFER!

l2 issucs cost you:

Horrs Konq HK$35() (yotr savc HK$2tt)
Asia " " HK$+zo lvou tru" H K$12.80)
Ausrralasia A$71 (yoti savc AS5.tt{))

U5/Canada !S$rro (you sevc US$5.{{))

Phorographs in Heroic History and Beijiry Spting powerfully
capture (he story and spirit of the movem€nl.

l1)ll1) (l('rIr(,nstraliotts lttt' lrttt ortt ttlaltili'strtion' Ht'
rlesclibcs ltctttal in<'i<lcttts-sttt lt as pt':tsartlr angrilv irntl

ri,rltrttlr resistitrg tax collcr'tors-to slros lrorr dissatir-

lartiort rtith the srslenl has lx'trl lrttilrlirtg thr'ought'ttl
(llrirtlt. His attecdrltes Ilrtttl lltl lottttIIvsidc-whcle nl()st

Iirlt'igr jourtralists ncvel g()-gi\c this lrrxrli Ill()rc nrcirl

arr<l ttrt:rttittg tltan ntosl ollrtt:lcroltllls ol lixlral)nlen'
l)h()l(,jr)tlllrirlists have also rrrirtt rl thcir t xperientes itr

Ilcijilg to produce collectiotrs ol plrotographs of tltc
rl<'rn,,rtst t-at iotrr antl tlteit lragit alltrttrath. Frrtnt [1orrg

Korg, tlte Zheng MiIlg l'rrblishirrg llotrst's brxrk ol
plrot()s, ying Xiotg Shi Ye, lllrntir //ir/arl) covcrs iro

ilirrar tir rlais of llie nr,,r'cntt'ut lll()trNlr lhe qtlalit\ ()l

tlrt. photos lrr'ith taptiotrs irt (lhirrtsc) r'cvt al the ltaste

rrith rtlri<lt the brxrk *:ts stlplxrl togctlrt't' cven thc

Iu//icst \h(,ts t'etnrilr lros't rlrrl xtl(l I);lilllill ,\ t ttclt nrott'
plolt'sriottal r-endiriott :llso r otttcs Ii ottr llortg K(nlg: A\irr

!000 has Ielt'ased a collet ti()rr ol l)l)(,1()s l)\ tu() .\lrtericarr

l)h{,1r )gr.rphe [s. tlte Trrrttlcl brotlrers. callcd Seijing
Spriag. I-lre btxrks largt'. slrarlr inregt's Jrr(l thc sh()t-l

"i.,,,irpanring 
captions Iixtts ort lxrth tltt tliumph anrl

tlagc<l1,rl' thc nr()vunletll. I r's itrrpossiblt' t() lliP thr('lrglr
rlrrir klr -rlrr' plt,rt,rs rlcltl,rrrrl rllcrrli"rr.

Asia's rttost fantorrs lxtliti<al cilll(x)nisl, I\Iorgan Oltrre

ol Sirrgap()re, uses his lltli(lllc lirlcills 1o tlocuntt'ltl
,.r.s11q-lnd t() siltit'i.allv stirtg sotttc ol tht' plavcrs itl

Tiononmen: A Cartoon Seies. \t'hile lll(,sl ol lris clragirrg\
rkrr't re<ltrire (:rPti()!ls-it \ lt.trrl to tliss lhc nreaning

lrtlrin<l lrir ('lI icrlttrr(' ol l)crrg Xi;rrrpilg s hea<l as thc

lrrxlr ol a tank. Iirt t'xantplt'-ttr;tIrl {)l his inl:lgc\

I)r'c\ul)p()se fttrniliar irr rr ith (lltilrt'st ltisrotl. politit s. art<l

i,,,,t,rrr..,. Hc rcfers sctcral titttt's. lirr itrstattcc to elttlt
20tlr (cnltll-\ Poet l,tr XllD. Ir) Jialrg Qillg. the frrllller'
llla<lartrc l\lao. antl tv<'tl l() lll( ltllllgl! gltost Iislival.
whir'h is ttot contntoltly krrown otrtsi<lt (lltina' As tlrt
tlirrrrrPlr l)l the denr(nlstlitli()lls lttrlrttl ittlo ll irgc(lv lasl

.1>ring. (lhua's totre t'olltslxrntlitrglr tlalkens; ioking
lisual antl vrr'l)al reli'r'cn(('s to I)t'trg s dilrrrrnitivc statttrc

girt sav to sct'nes ol ttrarht'nr with tlrc lelt<lcr. n{)\v (ll:lrvl
irugt ,tn<i terrif\ing, nt tll( ((llt(t' ()l (lcslltlcti()n illl(l
hlarrrt -[)art 

Realtkrtt

To bccome a subscribcr, Post this couPon and your
DavIl)ctlt to:
' fl.ugh.grn Publishing Ltd

GPO Box I 331 I
Hong Kong

Or you can fax us your dctails.
Fax: 852-577 -6215

Nantc

Address

D Payrnent encloscd

Card NunrbcrL 
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! Arrrcrican Exprcss ! I)ilrcrs Cltrb
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Intenriew
l tnt irr lluirutrt irt 1922, llntirl .\. 'lhltlttn, 

Jr. luu lnlltd trun..scc tu,erlt-
turt tlruulc.t ol l'luor (tnl.'.t irrutlu'ntott in Ohirut. (ht lhr txttt.sion of hi.;

n'l.irnncnl this year u^r clut.innurr tt.rul OEO ol'l,'luu ttrrtl us u lortg-titrtc
ntnlnr ttf lht LIS-O|irut lirrirz.s.s ( ttunr:il's lxtarul ol dirrcktrs, 'litppan

nllettul utith OIIR lidilrn Slutnttr l'.. Iluuart on hou Ohirut hu-s rlnrtged irt
his lifititw-utul utlu tln rhartgt.s httn nrutt ftr hu.sirtr.s.s.

A Long-krrn Look at China

Tappanl I l)l\e a stan(lat(l t'(,1)l\ t()
''()h. torr lcr< horn in (llrina! lt lrirs
It!i, l':|| l\. ()r|{. is: My I'lltr. t\ {l,, li
tl:rtc(l llrilt issrre-l rlirhr't harc rrrrrr lr
say lrlrorrl it. Second, orrt-l'rrulth ol
tlrt lxoplt, l)()r'ir in this wor-lrl rvr-r<.
lxrlrt itt (iltitta, so anybrrly nho rla.ra'/
lrolrr tlrclt. lras kind ol rlcli<.<l rlrr. lau
ol avcr agcs!

I}rrt lrt'irrg lxrrn in Hainan lslarrrl is
rurrrrsrral-rrrar'be evcn ue ird. lllr Par -

( rl\ \\( r. r'rlrrr.rtiottal ttllJ\r,I.rrt(.\ tD

thc I'r t sbvtcrian chtrr't h arrrl rrrr
Iallrtr *trs inr'olletl in orgarrizirrg
Inid<lk s<hrxrls. whiclr he <litl Iirr a

rrrrrrrlrt r ol ycars in Hairrarr.
I slxrrt l2 ol nry first ltl y|als

living irr the I.ar llast. L livt,rl orr
tlairtarr, irr Hong Kolg, Oantorr,
Sltarrglrrri, l'ckirrg. . . sclrrxrlirrg was
( alch its ( at( lt (ar. For lrvo yt,at s I

u( rl t() Illitir!h schrxrls. l.irst grarlc I

r,r'( rt t() lllc ['eak Sch<xrl irr ]lorrg
K,'1,.{ l.rtt,r' I sperrt \( \'r,ll !r,.u'\ lt
Shanghai s Anrelican schrxrl.

CBR: lbrr (a ? to th? L: it?d Stot?\ l|t'
ailtge in tht ktl? l97Os. lUhnt lirl yu

Pxl rclltnt b (:hina?

(irnrntunique. \\i- trxrk .r l()ng-l(.rrn
rit'rv that Chirta was rrr.ntrr.rllr goirrg
l() ()pen up arrrl rvc lru<l to lx.
irrr,,lrcrl. I rlr.rrr. Rirlr.rrrl \ir,rrr r
plrikrsophv orr tlrir absolrrtclr'-it s a
rrraltel of when. lli)l wl:r.tlr<.r', (lltilra
will lre nr:rjor playcl orr tlt(,w()rl(l
slirge. S() Fluor got irrvolvcrl rvith
wh:rt was then r'all<.tl lhc Nltional
( lrrrncil Iirr LIS-(llrin:r -lrrult. 

lrror,r
tlrc I S-(]hirrrr llrrrirrls. ( r,rrrr, rll
and plaved al actirr.rolc irr wlrlrt Ilrt.
(irulrcil was trving to arronrplislr,
wl:ich rsas basirrllr to l)r()rn{)tt' LS-
(lhina trade relat i,rls.

CBR: Har lour (:hine boehground
gi-uet 1ou at edge in dot g hutin?$
there?

Tappan: II lhet'(' wils rrrry lcal lclt,-
vancc il worrkl bc il: rrrrtlcrst:rrr<lirrg
tlr( (.lrrrr.r' rrrcrrt.rlitr .rrrrl tlrr.il
crrllrrre. Tir thc <lt,grcr. I roukl lrt'lp
intcrplct Iirr th(. lx(,1)k. rhitt (li(ln l
hale tltat backglrrulrl. it rras lrr.lPIrrl.
Ilut il s nrore a psrrIrokrgir;rl lrlus
thatr u practi(al r'orrrrrrcrr ial phts \\t
(l()rr'l gct.,()l)s in (lltilil l)c( llus( l r!.rs
lx)r r in (lhina-tltirl s r i(li( ul(,us. l]ttt
it rLx srr't hrrrt. 'llrt, (lhirrcsl krrow
that you probably rrrrrlt'r'stanrl rlrt.nr
l)( tt( r' rltJn s,'rrr, lx'rlr $lri' rl,x.\n l

I)ilvc that backgrorrrrrl. s(, tlrct Ittl
!rx)t-c (onlf()rtrl)l( . . . il'r arr lxlrarr-
lilge buI a sntall orrc, nr)l it l)ig r)nc.

CBR: Hon, did l'lxor's Ohln.t stratcg.l

Tappan: \\i' harc :r vcrr rorrsistent
philrsoplrr ol <Lrirrg brrsirrt,ss :rroun<l
the rroll<1. altl it lrrlrkcs rro <lillelence
$hcthcl it s (lhirra (,r' (lzcchoslo-
vakia. !ilst ol all. r'orr lravc to hrvc:r
It>ng-terrrr vir'w. l..rcr-l lilltc [ \r cver
becn askcrl this in (lhirra I vc saicl
'We're irlclcsttrl in (lt,ing business
with y()u Ii)t it nrilrirrrtrnr o{ 21-r years.'
W( rr'l()t Br,rrrN irr lor',ltr. Ptojer t. irr
and out, l;rst lrrrr ks-tlrat is thc
opposite ol orrr lrlrilosoplrr'.

Sccond, wc go in tlrt.t'e to leallt
I ransli'r tcchnoL rgr'-t akr what's
llrcrc:rnrl lrrrrhl ;r lrrrsrlrr.s,. (.tllerpt iqe
that .an l)e \u( ( (.ssllrl l)\ suppleoretrt-
ing what's thclc. 'llrt' (llrinesc have a
whole ar ray ol sl rt'rrgtlrs-ancl thev
h:rve nct'ds. l(x, So y()u try t()
stru(lur'c y()llr- lr(,Iclrali()!l (,1 thal
nrarket basctl orr what's there and
what carr bc arklt'rl Io it.

A third poirrt is bcing a grxrd
corporatr ciliz<.rr. \lt (l(,n'l Decessirr-
ilr helicrc tll;rt wltcr) irr Ronre lou
tttttst tlo as all Rotrraus rkr. but we
rcrtaittll tltink lhat a ('()tl)()!lrti()n l()
be strcccsslirl in a hrrt,ign courrtrl has
to lr a grxxl (otlx)tirlc (itizen. \l'e
rvork har<l al r'(,sl)ccting (ultures:lnd
(us1()nls-tlr(' rrPlxrsitr. ()l l>eing an
rrgly Anrclit arr.

CBR: l/aur huru' Ohint'l au.skrill
met:;tt|c.t rttttl lh? .\ltint l9ll9 unresl
(harryrd lro\fult lor I lun.l

F !
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CBRr 71l nc about ,your bachgrou*l in
Ohirm.

Tappan: I wlts n(,1 back iIl (lllinil utlIil
tlte lirtc l1)70s. As srxrn as Nixorr
rrr.rrk hir lll)7'Jl tr il) tr, (.lri .r. 11( rrr

I"lrror got irrtclcstetl irr (llrirrlr, irll<l
\t.lltr'(l B(.llIlrll irrrr,lrr'rl iD (llrirr.r irr
.rlx)ur l{)7li. it vctr afrer rht.Slrarrglrai

Tappan: Wc dou t go in and invest,
we wolk willr orhcrs, btrt in June

l.

,

I



1989 we had about l0 aclive ('on-
tracts (nr-g(,ing in (lhina. None of
them was interrupted by the turrn()il
in Beijing. Since then we've signecl
three ncll (oltrecls. and ue re firr-
ished one. Since our first <ontract
was signed in 1978 we've done about
55 r'orrtracts in China, of which two-
thirds trr tlrree-fourths have been in
the last three or four years.
The business environment for our
tonrpany is probably better today
lhan il wxs two years ago, because the
Chinese are so nruch more llexible
and eager to show they haven't
turned lrack the clock- There's beerr a
skrw<krwn, but if you have a viable
projctt todat vou can strike a bclter
deal tharr rou could t$'r, vear \ agr,.

CBRr Arc th?r? liohl? projeds around?

Tappan: 'l he m()st critical disad-
vantage is linding, frrreign loarrs. lir
the degree lhat those were shrrt ofl'
:rnd firrant ial lies were cul teIrlp()r'{r--
ily, there was a serious deferral ol
[)r(iccts. 'Ihe Chinese rvent back to
reestablishirtg specific prioritics.
whirh thev lracl to do to scale [the
ecouonrv] ba<k, but as far as the
indiri<luirl business deal, vou c:rn
rrrale a hcttcr r,ne t,rdar-il vorr're
gr)t the c()urage lo g() in there and
v()u watll l() pr.ll the Dronel iD-lhiln
\()u (()uld have before tlrt'
_I i:rnarrn)rn trrrnx)il

Tappan: I'd say up to pace. Now
there are significant large projects
that we th()ught were going to
happen in 1990 thal are being
delayed. 1'hose pr<rjecrs are going ro
come hack.'Ihe good news in recent
weeks is that the World Bank lras
reaclivated their Ioans.

CBR: Bul those are htmarilarian loru
otly V'hrtt il th. lli,rld Banh do?sl l
ttl(ltt ul? ru'n-humanilat& lttdu.\ itt
lhe rtettr fulurc?

Tappan: Even hunranitarian krans
:rre I)rr)gress. Brrt tlre World Bank is
()nly ()ue inslitution, th()ugh thcy (l()
hare a hig prrrgrarn in Clrirr.r. .. it
woulcl be very helpful if we coulcl get
the 'fl)P IUS Governnrent's Trade
and l)evelopment Program] to rc-
ilctivate s(nJre of the seed money that

CBR: Brrt euen behre lesl Jnn( th? ['S
gort?rtt t?ttl cxport f en(? and ronres-
sionll looi progroms ueren'l &t arnqle tr
Ihos? ol som? other cou lri?s, and lhnl
htrls ofcrled lluor in Ohino. I)o'9ou ltnd
th" l,ro.\p?.t oJ g.tti gba.htoaPointthat
uasn't ileal lo lt?gi tltilh fruslrali g?

Tappan: We've learned to live with
those disadvantages. The I rrited
States is !l()t a big supporter of US
business otrtsi<le its borders irr an_v

rountr_\. so its Polirr is rtrrt rlisr'rrrtti-
natory agairrst (lhina . . .

I .rgtec rrith l'S polit'r that rtc d,,n l

subsidize business but if evenbrxll
else d()es, it s a problenr. But it's il
gcneral problenr, n()t parti( ularly
gcner i(' t(, ('S-(;hind rrade...ll \r,u r(
going to operate in an intellational
brrsiness, yotr learn t() live with lhe
r-ealitics llrat exist. And thcre arc
ways arorrnd it, so it s not fatal. Vru
learrr lo cope rvirh rhe .lapanesc.'l'hey vc got their ()wn sel ()l'
irliosyut r irr ics .rrrd tlrerc are hig
problenrs being competitive. But it's
ru,l lhc end-all.

'lhe krrrg-ternr perspeclivc ()l :r

Ohina trying to get rvhere it wiruls to

ll.,-1.' l)er (,rriIl8 a lllo(lern lldlr(,r-
hasn t rhanged. \iru have a fcw
enrbattlcd trlder leaders rvho carned
rh(,ir \t npc\ , )u r he I.( )nE lU ar(h. (;l\ c
lhcnr ( rcdit f<rr ir. tlret bouglrt it rvitlr
lheir bl(xrd, the)-'re entilled to that
rcvoltrtion, arrd:rs Iong,rs they hatrg
:rlorrrrrl the) re hglrtinB f(,r tllcrr
srrl'rival. Al'ter their departure Iirril
lhc s(eIc, lhings are really g(,ing lrr
change . . . ['d like to see the old nren
c()nle l() ll)e c()DtenlP()rary scene a

little bit rrrole. but it's probablv
unrcalistic to lhink that the,y will.-fhcl harc mindset that I d()n't
think ( an adjust t() the kinds of thiDgs
thal are g()ing ()n in (his world. With

'Iianannren, thev clea(e(i a 1>roblenr
thlrt ri()rr't die. Beneath thc srlrla(r.
in nrvjrr<lgernent, things are seething.

r\s businesses vou have t() be
p.rtierrt lrrd hang irr tlrerc I dorr't
agree it all with sanctions. I don t

agrce rvith with<lrawiug tlonr
(llritlr-tlrut s ar arrr'B.rut l'S irtti.
trrde that s a ltoldover- fr(nn llle (lavs

ol orrl plesumed militar,v and eco-
nonrit suprenracy. lt ac<'ornplishes
n(,lhing, urlcs\ it rrr.rkes r'ellairr
people fecl good (hat lhey'r'e d()ing
s()rrelhing tn(,ral and righteous at rrrr
pIi('c t() thernselves. But ir ternrs ()['

the ultirnate beneht to either (lS
btrsincss. IiSjobs, and the US t'<orr-
()Dr\'. ()r' to Ohina s tlt,vc l()Pnrcrr t.
s:trr( ti()trs ar'e counler pr otlLrt I ivc.
'llrc path t() educating (lhina to
rlx)dcl tlize, t() reforrll, arld l() l)er'(nn('
ux)r'('()l)e!) is to slay ittlolved.

CBR: lllrnl .r t'our ltnal tonl on

lro.tt?d.r l LtS-Ohino relationt?
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CBR: I/n-r therc be?i a fall-t'lf irt
.otttro(ls si e Juw or are things up k)
pece?

thev were putting int() pr()jects. but
lhat hasn't happened ]',et. Hopelirllv
it will happen.

Right nor,r, I think that the fBrrshl
adnrinistration is a little frustrared at
the lack of respi)nse to sonte o[ (he
olive branches lhey've been waving.
and thcy need some positive indica-
ti(ms Ii(nn lhe Chinese side tlral
they're g()ing to curb repressiorr and
(l() sonre ()thcr things. Llntil that
happens. it's going to be hard politi-
cally tirr tlre administration to reslore
finarrcing and (rade relations al a
governmental level to the position
theY $ere prior to last June.

Tappan: I'vc bcen privilege(l t() rr( r'l
a krt of (lltint'se leatlers. anrl orrc ol
the irrtliridttals un(ler h()usc alresl at
the nx)nleut, lfornrer plenriell Zhao
Zitarrg, is ont' ol'the nrost lar-sightcd
and progrcssive. I nret rvith hinr a

nrrnrbcr ol tirrres *ten he visitcrl tlrt
I nite(l Srates. nndjust trelirrc lrt ltlt
I .r,.kcrl lrittt slr:rt harl irrrprrr:'crl lrirrr
1l)t' nr()st. He said he coulrl rrol lrlrrr
ercr prrssiblv im:rgined, though pco-
plt,harl tol<l hirrr it existerl. tlre tlepth
art<l tlrc btcarllh ol li'elirrg krr tlrt'
(lhirrese 1>cople that exisrs arross the
Iil|ite(l Stilles...l can't explain it, l)ut
Iitl cxists i llrt Unitc(l Stalt's rrolt'
lha!l ill rrirnl ()ther- parts ()l lhc
worltl.'l hc (lhirrese are hatc(l in s()nre

l)irrl\ r)l lllc s rld lrcrlrrr:.e tlrr'r'rr'
t ornrncr t ial hustlels. Thcv r orrrr' irrtrr
tr,\\r.ln(l .,llen a Ixurrlt'\..ll1(l lr\(,
rc.rrr llrl< t. tlle\ 'rt\l a .r;trlrrc r itr
lrl,xl. I'eoplc rl,,rr't likc tlr:rtl Rrr nr
tlr( t nit( (l St,rtcr tlrcrc . .r rcr(rvr,ir
ol good s ill krr Clrina-anrl Zhao
sairl Ihat was the nrost sigrrilil.arrt
t hirrg lre not icerl.

I lhink lllat thal's tlre llr()sl sigrili-
( iur rhing-rhe reser rrrir of g<xxl
will irn(l Iirl)l)(nt tllat exisls lx'tlvccn
thc tt!() l)c()l)les. ll s tr()tll)le(1, itnd
sel l)a(k u lit t lc l)il at the nr()rncnt. l)ul
it will takt'rnore than the'l'iarxlnren
trrrrnoil trr pe!_nraneltly clrangc Ihal.
\,!t jtrst hale to be p:rtient. stal
in\'olve(I. and h()pe thal thc ncxl
corrvtrlsiorr rvill be as pea(eful as

lxrssiblc.
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The following tables contain recenl press reports of business contracts and negotiations exclusive of those listed in p.evious
issues. For the most part, the accuracy of these reports is not independently confirmed by The CBR. Contracls denominated in
foreign currencies are converted into US dollars at the most recent monthly average rale groted in lnternational Financial
Statisrit s (lMF ).

US-China Business Council membcr firms cao contact the library to obtain a copy of news sources and other available
background information conceming the business arrangemenls appearing below. Moreover, firms whose sales and other business
arrangcments with China do not normally appear in press reports may have them published in Ii? CBR by sending the information
lo the attention of the Business lnformation Cenrcr at The US-China Business Council.

Agricu ltural Technology

oalalb Srlna Br..d.rr (1.,S)/Chha Nrtlonal Anllttal Eratdlng
Slock lmport/Erporl Corp.

Nogolralrng lo rmporl500 porkers. $900,000 2/90

SALES AND INVESTMENT THROUGH
March 15. 1990

For.lgn p6rly/Chin63e parly
Arrangemenl, valuo, and clalc roporled

Agricultural Commodities

China's lmporls

lnvestments in China

China s lnvestments Abrcad

Gr6nlt6c A/gJaama (Dannark)/Jll'hrn Fead Foclory, Zheilang
Sold l€ed proc6ssrng €quipm6nl. $2.58 mlllion (DKr16.64 mil-
lion) 2/90

lla!klnfabillkan Darby AiS (Danmark)/Guang:hou B.trlg.ratlon
lndult.lal Corp., Guangdong

Sold productron lrne and rolated squipment to produce 45,000
commorcial l1062ors annually $7 million (DKr45.5 milhon). 2/90

China's lmports

Oanl3h Turnkay Oalrla! Lld. (Danmark)/Harbln No.l Daliy Pro.
duci! Faclo.y, Hcllongilang

Sold proc€ssing €qulpm6nl for produclion ol slsrilized milk,
yogu , anc, ice cr6am. $3.1 million (DKr20 million). 2/90.

Banking and Finance

China s lmports

Phlllpr (HK) Lld.,.ubtldl.ry ol l{.V. Phlllp. (Ncthorhnd!rln.
du!lrlal rnd Commarclrl B!nk ol Chlna, Shanghal branch

Sold 20 a!lomated lell€r machin€s. $620.000 1/90.

lnveslmenls in China

Maslercoid lnl0rn0tlonrl lnc (US)/ICBC
Will ssu€ RMB-denomrnalsd cred I cards. 1/90

Othet

+rt
fr&

Edmonlon (Canrd!)/Chlna l{atlonal Nltlvc Produc. and Anlmrl
Byproduct lmport/Erporl Co.p. and H..bln lnt..nrllonal Tach-
nology and Economlc Cooparatlon Corp.

willloinlly produce sanilalion chopsli6ks lrom whrle poplar $2.9
million (C$3.4 million) (C N r70%-PFC:30%). l/90.

NA (North Kor..)
Yaniin Joinl Marine Product Co. joint vsnluro will annually pro
duce 4.500lonnes marine products in Ch ongjin. S1 million.
(NK:517"-PRC:49%). 10/89.

Induilrl.l B!nl ol J.ptn Lld. (Japan), Dal-lchl Kangyo Brnl Lld.
(Jap.nl, Sumltomo B.nk Lld. (J.p!n),.nd Sanwa Brnk Ltd.
(Jopan)/Chlna lnlarnrtlonal lron rnd Sl.€l lnvcttm.nl Co.p.,
B.iiing

will oxlend loan lo finance rmporl ol s€cond-hand equrpm€nl
lrom Nippon Sleel Corp. ior M6rshan SleelWorks. Jrangsu. t20
million 3/90.

Abbr.vralon6 usod liroughour l€rr: BOC: Bank ol Chrm, CAACr Civlr Avraion
Admin6l .llon ol cnhai cAlEc chl.a Nalionar aulomolr€ lmpon-Ex9o,r c6rp I

CATIC: Chma Nal,onal A610.T6chnolooy lmporl.ErDo.l Corp.:CCTV Ch,na C.nlral
Tolovl.ron, CEIEC China Elsclronic lmpo.t-Erporl Corp i CEAOILFOOOS: Chrna
Nar,onal Csroars. Oil, and Foodsrulls lmport.Expo( Coe.; CHINALIGHI Chrna
Nllronsr Lighr lndust,ial Products lmpori'Erport Co.p.;CHINAPACK Chrna Naronal
Paclagin9 lmpo(.Expon Co,p.i CHINAIEX: Chins Nerional T.xrll.3 lmport.Etpon
Corp.i CHINAIUHSU: China Nationar Naiiva Produce.nd Eyp.oducrs lmpon.Erpon
Corp i CITIC: Chine lniernatlona Trust ahd lnva3rmanr Corp: CITS: Chi.a
ht€rnationsl Trav€l Sorulca; CMC: China Nanonal Machinory lmport'Erpon Corp i
CNCCC: Chin. Narlon.l Ch.mrol Construcrion Co : CNOOCrChlne Nelional Oilshor.
O( CoIp.: CTIEC China Naronal Tochnicrl lmpori.Erpon Corp i ETOZ: Economic
Tochnological Oovelopmont Zone: lCaC: lndusl al and Comm.rclsl 8.nk ol Chinai
INSTRIMPEX Chrna Narionar lnsllumonrs lhpon.Erpo.r Cory. M!l Mlnrslry ol LEhl
lndu.iryi MMEIr MiniGry oi Machin6ry and Elsclronics lndu3lryi MOEr Minislry ol
Energy: MOTIi Uinisrry ol Torrlo l.dusiry: MPT: Mrnr3try ol Po6rs.nd
Tel6connunrcdion6i N r Not Availablo: NOSTIC. National Oaien3e, Sclonc.
T.chnolooy, and lndusry Co,nmi!sion i NOF INCO: Chrn. Norlh hdu!lra3 Corp.:SEZ:
Spo.lEr Economlc Zon6: SINOCHEM: China NanonalCh.mrc.E rm9o.l.Erporl Co,p.i
SINOPEC ChrnrNanonel Poaochom'calCorp :SINOTFANS:ChhaN8lron.l Fo,.rg.
Trade Trrnioon.lon CoD. : S ITCO: Snanona, lnvsstoonl a.d TiJll Co.p , SPC Slal€
Pl6nnmo Commisrron.

Flva lo16lCn banka/Sharghal lnvaatmant and T.u!t Corp.
Will 6xtond commorcial loane lo upgrad€ equipmanl ol induslrial
onlerprisos $20 million. 2/90.

lnlernallonal Dovalopmcnl Aaaoclatlon (lOA), World Bank
Group/Plannln0 Commlallon ol Jlangrl, Nanchang, Jlangrl

Approvod resumplron ol oan lor Jiangxi Agricullural Dsvsop
menl Prolecl. $60 million 2/90

Jepan
Will axl€nd govarnmenl loan to dovolop export-orienled in
duslrial and agricullural products. $700 million. 2/90.
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Franca
Planning linancial assrslancs packag€ lor Crtroen aulomoblle

tornt venlu16, wuhan. $500.000. 1/90.

Ch.aa Uanhatt.n Brnk (US), gsnqua Hrtlonal. d. Parl!
(Franc.),8ant ol Etrl Arla (HK), Bsnquc lndotuar, and KEB
(Aala) Fln.nca Co. (South Kor6a)/Chln. Faaourcaa HoldlnCa Lld

Signed loan lo linance rec€nt inveslmonts. includrng land
dev€lopmonl and joinl vonturss. $50 million. 12l89.

Chemicals and Petrochemicals

China's lmports

P.t t{ltrog.n Work. (Hung!ry}/t{A, liud!nrllng, H.llongll.ng
Will provido lraining and l€chnology lor use ln sorbito planl.
t1/89.

lnvestments in China

A.l. Prclllc lndu.l.l.r (Chlnr) Ltd., e !ub.ldllry ot A.l. P.clllc
lndual.laa G.ouP (US) !nd Alcsn Alumlnum (Canada)/2hongahan
Fln. Chamlcal lnduatrlal Comp.ny ol Chlna

Establishod LJnited Aorosol and Home Producls Company (Uni

sol) jornt venlure lo produce induslrial, hous€hold, and con'
sumer sPrays. $47 million. 1/90.

T.lpl. Y Co- Lld. (HK)/Pony! n.!l E.tlt. D.v.lopm.nl Co.
Work begun by Lok Kai Now Town Dev€lopfienl Co. ioinl ven_
ture on thr€e-yoar devolopm€nl p.ojecl on Shaiiao lsland, Guang'
dong. 1/90.

Jspsn Goormol Powdar Co. (Japen)/Tllnlln Non_Stapl. Food lnd
Flsvourlnqa Co. rnd rltlllata Tbnlln GuangronC Soy Sruce
F.ctory, Tianlln

Tianjin Tianwsi Gourm€l Powd€r Co. Lld lornl venlul€ has
begun operalions. procossing voOelablo proloin hydrolysal€ lE-
uid rn Tianiin Economic-Tochnological Developmonl Aroa.
5450.000 {Y2.1 mil'ron) (50 50) !2'89

Eleclronics and Compuler Soltware

China's lmports

Compaenl.d.r rchlnaa Bull(Frtnca)/Sclanc..ndTachnology
lntorrnrllon lnrtltuta of tha Chlna Nuclaar lnduatry G.n.r.l Corp

Sold OPS7000-260 mid'ranOo meinlram€ compuler syslem in'
cluding MISTRA and TEMPUS.LINK 6ollwar6. 2/90.

MAG Co. (Ausirl.)/Futhou El.cirlc Wlrc Pl.nl, Fullrn
Will sellrvire produclion lines and losl oquipmenl. S5.74 million
(A568.32 million). 2/90.

Hllrchl Lld. (J.p.n)/JlnJl.n El.cttlc F.ctory, Ch.ngdu, Slchuan
Will sell video lap€ recordor ass€mbly and produclion l6ch'
nology. 1/90.

lIltrul & Co. (J.ptn) rnd Full..w! Co. lnc. (J.p..)
Will sellmanulacluring lechnologios lot compound melal parls
us6d in swilchos and TV lubes 1190.

S.lko lnltrunenlt lnc, (Jrpan)/Dallan watch lndutlry Co.
Eslablished Dalian Jingmi lnduslry co. Lld. joinl v6nlur€ to pro
duce ryatch compononls lor exporl to Japan $22 million.
(JP:6s7o-PRC:3570). 1 i90.

Automll.d Systama (HK) Lrd./Ulnlalry ol Publlc S.cutlly
Sold lh166 DEC MicroVAX compulers wrlh Easyway networkinO
conlrolsyslems lor uso rn Boijing, Shanghar, and Guangzhou air_
porls. $128,200 (HK$1 million). 9/89

Edmln Corp. (US)/Lugouqleo Agrlcultutal, lndu.lrlal, and Com-
mciclal Corp. rnd CITIC

Operalions b6gun al Boiiing xrnmen Speclacle Co loint venlure
producing sunglassos, lonses, and vidootapos lor €xporl lo lhe
US. S2 48 million (US:25%-PRC:75%). 2/90.

r{A (us)
Started opsration ol Jinlln€ Jewelry and Ornamonl company Lld
ioint vonlure- $l-5 million. (US:70%-PFC:30%). 2/90.

lnvestments in China

NA (HK)/Fo.hen No.6 Rtdlo Frclory
Donggang Eleclronic lndustrialCo. Ltd. joinl venlure commis'
siongd lo annually produce 15 million volt d€P€ndent resistors
2/90_

t{A (Jipan)/Sh.ngh.l Mould R.t.rrch lh.tltul.
Shanghai Youlaik6 Sollwars Corp. jornl venlur€ apProved by
Chines€ aulhorilios Expecl€d oulpul in lirst op€ralion yoar:

$250,000.2/90.

I

I

NA (Fr.nc.)/Xl'!n
M6ihekou Elhyl Alcohol Factory, fund€d by French company in
lorm o, compensatory lrado, will annually produco edible elhyl al

coholand dislillers'grain. $10.02 million (Y47.32 mrllion). 1/90

USSF/Sh.nth.n
Established building mat€rials ioinl venlu16. 11/gg

Construction Materials and EquiPment

China's lmpotts

Pan Aalrn Otala lnc. (HK)/sh.ntl Provlnca Pl.nhlnC Gommlt.lon
Wall supply cemonl lhrouoh Asian Oevolopment Bsnk's Shaanxi-
Xiaolau Bailrvay prol6ct. $2 million. l0/89.

lnvestments in China

ltlt.ublahl Ulnlne aad Camant Co. (Jspan)/Vrnl!|, ShrndonC
will eslablish jornl-venluro laclory lo produc€ 1 5 mrllion lonnss
comenl annually S131 million (JY20 billion).3/90.

NA (Franc.yHallongll.n0 Fot.ltry Admlnkl..tlon, Jlamutl Clly
Sino-Frsnch Comprehsnsiv€ Furnilu16-Procassing Co. joinl von
lur€ bogan balch production ol lurniluro componenls. FR $17 5

million (FFr100 million) PRC: $21.2 million (Y100 million).2/90.

Hono Kong LonO.on Scl.nlltlc Equlpm.nl Co. Ltd. (HK)/Chln.
Natlonal Llght lnduatrlal Producls l/E Corp., Chongqlng branch
and a company ln zhuhal

Establishod Chongqrng Kelike Glassware Co Ltd. iornl v€nture
lo produco and €xpo $300,000 worlh ot glass goods rn 1990
1169.000 (Y800,000). l/90.

PPG (US)/D.ll.n Gl.tr Ftctory
Plannin0 to oslablish ioinl venluro lo produca 136 5 mil|on kilo'
grams ol glass annually. $!00 million. 12189.

Consumer Goods

lnvestmenls in China

Tokuyrm. Sod. Co" (J.P.n), Shlh.ho Corp. (J.P.n), tnd Flelro
Engln..rlnC lnc. (Jrpin)/t{A, Tlenlln

Planniog to eslablish ioinl venturo lo produce home_use ges sen_

sors and alarms. Produclion lo b60in 1991. $4.12 million (JY630
mlllion). (JPr40%-PFC:600/.). 3/90.

C!non lnc. (Japrn)/Zhuh.l
Establish€d wholly own6d subsidiary lo manulaclur€ 1.250 com_
pact cameras per monlh. $10 mrllion. 2/90.

Ellt. lndust.lal HoldlnC. Ltd. (HK)
Opensd Elile Buildin0 in Sh€nzh6n to menuleclure and as_

s6mbl€ answsring machinos, lelophones, camoras. proieclors
lasor prinl€rs, and plastic iniection moldin0 machin€s. $21 mil
lion.2/90.

Klrho Corp. (J.p.n)/Kalplng, Gu.ngdonC
Started oporalion oi lactory producing portable audio equipmenl
$2.49 million (JY380 million). 2/90.
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67 Japanere benks aclivaled crodil lin6 to Chine. $2 bill'on 1/90. 
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Olhet

Ar.b B.nUYloh.ng 31..1 sl,lp Co. Lld., Slno-Erlllth lolnl vtn-
l!ta

Willoxtond loan to lund impon ol sleel-maling equipmont.3l0
million.2/9O.

Military Equipment

lnveslmenls in China

Pakl!lan/Nanchrng Alrcrrft iianurrcturlnC Co.
Jointly d6v6lop6d KB jet trainer to b€ launchad in May 1990

Packaging, Pulp and Paper

China's lmports

Eltck Clrw.on lnt.rn.tlon.l Lld. (US)
Wlllsoll 390,000 worth ol do-inkino oquipmonl.nd t300,000
worlh ol ecreenino equipme lo a millin no.lhern China. 12189

lnvestmenls in China

Petroleum and Natural Gas

lnvestments in China

Hong Kone-X.c.o lnlarn.tlon.l lny..lm.nl Co. Lld/Shrndong
P.p.r-I.hlng rnd Prlntlng Jolnt (G.oup) Corp..nd Jlnan Hlgh-
Graara Thln Fapar lllll

Establish€d toinl vsnture to annually produce 10,000 tonn6s
high-0rede procossed pap€r. 121.08 million. Rogislorod capilal
$12.5 mrllion. i/90

ICF (US).nd CUT (US)/Chln. Sh.nyrng Gar Co.p.
Establish6c, toinl v€nlu16 al Sh6nyang Nanjrao Coaltreld lo
dovolop coal seam methan€ gas. 1/90.

Pharmaceutacals

China s lnveslments Abrcad

llA (Auatralla)/G!llln Phr.macautlctl F.clory
€slabli6hod xingiiaoui Medicine Production Co. Ltd. in Mel
bourn€ to annually produco 50lonnos ol lavamisol. 1/90.

Power Plants

China's lmporls

Stawa.t.nd St!v.naon S.rvlc.t lnc. (US)/ Shanthan Huanan0
Economlc O.v.lopm.nt Co. (Slno-HX lolnl vantura), Shanzhan

Sold 100,000kw gas lurbin6s and €quipmenl lor conslruclion ol
200,000kw oas lurbine power planl. S39 million 12189

lnvestments in China

Chln. Llghi.nd Pow.r (CLP) (HK)/Gu.ngzhou Pump.d Stor.g.
Oavalopamanl Co.

CLP to buy rights to 50Y. ol capacity o, Guan02hou Pumped
Pow€r Slalion 1/90

XanhalyanC Co. (HX)/Shanrhan Xl Ll El.cl.onlcr lndurtry
Davalopmant Co. anal Hu! Tlan Soulharn O.v.lopm.nl (Group)
Co., Shanrhan

Nanshan Thermal Powor Plant ioint v€ntu16 to beorn operalion
March 1990. Annual production capacity: 3.6 billion walls. $53
million {Y250 million}. l/90.

}{A (J.prn)/Ll.onlng
Will build joint-ventur€ dam and hy(,ropower slalion, Giranyinge
Rssevoir. Teizi Fiver Capacily: 70 million kw/h annually.
S135,000 (JY20.67 million). 12189.

China's lnvestmonts Abrcad

Eaneladaah Powa, Davalopmanl Board/CIC
Will s6! up 210 MW therftal powor slalion al Raozan in Chillao'
ono. Eangladesh. Chinr willprovido suppler's crodit on deler.ed
paymont basas covering 90% cosl ol 6quapmenl and 30% con-
slruclion cosl. 1/ff).

Stawa & St.v.nron S.rvlcaa (US)/Shanrhan Xuanano
Economlc Drvclopmant Corp.

Will provide design snd ass€mbly se.vices and procurs US salos
lor 94 mw gas turbine power planl lhrough Erport'lmporl Bank
(US) loan. $33.6 million.3/90.

Ka Wah lnt6rnallonal Mcrchant Flr!nc. (HK) and lour lntar-
n.llonrl benkr/Gu!ngdong S.nahul County Hakou Fowai Planl

Exlonded loan lo lananc6 pow6r plant construclion. $14 million.
11/89.

Olhor

Scientilic lnstruments

Other

Ships and Shipping

China's lmports

HDW Shlpylrd (FRG),/Sh.ngh.l OCt.n Shlpplng Co
Deliv6r€d 48.000 lonne conlan€r ship. 12189.

Telecom mu n ical io ns

lnvestments in China

Jrpene!. Scl.nllllc Rc..!rch lnrtrumantr Co. Ltd. (Jrpan) !nd
Shlnr.l Tr.dln0 Co. (J.pan)/Chlna t{allonal Elactronlcr lmporl/
Erpoit Corp. and Belllng Hulhul Elactronlca Engln..rlng Co.

The Scienliic Research lnslrum€nl Mainl6nanc€ Ssrvica Center
joinl v€nlure opened in B€rjrng. 12l89.

lnvestmenls in China

Oong Jla[ Baal E l.lc Co. Lld, a wholly lo,algn ornad vanlura
(HK}

Will construct Yuk Yung Garden on 28 acres comprisang l5 lux-
ury residenlial buildings in Fuzhou, Fuiran. 112.7 million (Y60 mil-
liofl) 1/90_

N.V. Phlllps (tlGth.rl.ndr)/Y.nCtt. Opllc.l Flb.r rnd Cebl. Co.
Ltd., Wuhan, Hubcl

Eslablished joinl venluro to produc€ oplrcalliber and cabl6s.
$38 million (G72.5 million) (50-50). 12169.

Olher
l{  (Jrp.n)/Furhou, Full.n

20.000 F150 program conrollod lelephones and 2,000 lino pro-
gram-conlrolled long'dislanca erchengers vrenl inlo operatjon.
1/90.

t{lppon T.l.!rrph !nd T.l.phon. (ITT) Corp. (J.p.n)
Resumod helprno Chrna ostablish rnlormalron systems lor
economrc aoalysis lhrough Japanoss govsrnmont loan. 1/90

Text iles

China's lmports

Aarhl Chamlcal lndualry Co., Kanabo Ltd., Xltaublahl Rayon Co.
Ltd., Toho Rayon Co,, Toray lnduttrl.! lnc.,.nd Toyobo Co.
(J.p.n)

Will r8sums imporls ol 6crylic lib6rs.3/90.

56 The China Business Reuietu May-June 1990

Property Management and Development



LK.{Eg (SEA} PTE Lld., r.ubrldl.ry ol Gl{ Sto.. Noid A/S (D.n'
m.rk).nd IA (HK)/Shrnoh.l X.nkong lrllltrry.nd .chln.
Faclo.y

Oporatrons begun al Shanghai LK Eloclrical Co. Ltd.lornl von'
turs to produco pow€r dislribulion €quipmenl.2/90.

IEC CorD. (J.p.n)
Wille3teblish two joinl v€ntures lo produco inlograisd cr.cuala
and digltel swilching boards an B€iiing and Tainiin. S300 million
2t90.

Samaung Coip. (gouth Kor.a)/Huall Elcctronlc. Co, Ltd.
Kor6an lirln acqui.od 19% slak€ in Chineso lirm. $ I .l million-
2t90.

Phlllp. Co. (N.th.rl.ndrycroh.lln N.rY T.chnology D.v.lop-
manl Araa, Shrnohll

Shanghai Phillps Somi-Conduclor Co. ioiol vonluro will b€gin pro'
duction ol doubl€-diodo inlegrated circuils, TVs, radlos, and
stereos by end ol 1991. lnveslmont: $52 mlllion. (N0:49%_
PRC:51%). Rogislerod capital: $17.6 milllon. l/90.

Phlllp. El.clronlc. South-Ettl Atl. HoldlnC 8.v., r.ub.ldhry
ol N.V. Phlllpa (t{alhcrlanda)/Zhu xuan lnv.ltmcnt and OavaloP'
mant Co. Ltd., Zhuhal

Eslabhshed loint vonlure lo produco shavers, hairc,ryers. and
rrohs. $5 mallion. 1/90.

3com Corp. (Ug)/9oulh lnto.matlon Enl..p.lr. Co. Ltlr., 3h.n'
than

Eslablshsd 3oom-China Co. ioinl v€nlure to work on conlinuod
eBleblishment ol on-line nolworking applicalron. (50_50). 12i89

c.non lnc. (J.p.n)/D.ll.n
Wlllestablish wholly lor€ign owned vEnl{ir€ lo menulacluro loner
carlridgos lor pholo copi€r machines. 12189.

lon Laaar Tacholooy (US)/Shan0h.l lnalltuta ol L!aa. T.ch.
nology, Shrngh.l

Joltrt v6nture lo menulaclure laser equipmont, S2,3 milllon
(US:26%-PRC:74%). 12189.

NA (Hong Kone) rnd NA (J.p!n)/Sh.ny.ng P.rlph.trl Equlp'
m.nt Factory

Esteblashod Shgnyang Taanxing P€ripharal Equipmenl Co. Lld.

ioint venlurE lo manulacluae prinlers. word procosBing syslema,
monilors. lloppy disk drives and oth6t periPherals. l1 million.
1t/89.

Envlronmental Technology and Equlpment

Olher

China's lnvestments Abroad

A (U9)/Choneqlng, Slchu.n
TCC Electronics Co. ioanl v€nluro willbegio producllon of black'
and.whil. and color Fickup cameras, liquid cryalal t€l6vision
sols. and vidoo liquid cryslaldisplEys, ih Hollislon, MA. in April
1990. $800.000. (50'50). 1/90.

lnta.natlonal O.v.lopmant Bank
Loan extondod to improv6 waler and sanilation rn rural ar€a6
S100 million. 12109.

Food and Food Processing

lnveslments in China

U33B/r{4. Sh.n:h.n
Eslabllshod been canning laclory. 11/69

Machinery and ilachlne Tools

China's lmpods

LoCan Comp.ny (US)/Shanrhan Pott.nd Talacomnrunlcatlonl
Bur.lu, Shanrhan

Sold automatic parcel'and mailbag-handlinO sy!16m. $2 8 mil_

lion. 1/90.

lnvastmenls in China

lng.r.oll Co. (US)/O|ngd.o Ol.n.h.o I.chln.ry Phnt, Olngd.o,
Shandong

Joinl vsnturo will produce modol 7801 pneumalrc dnlls, valu€d al
$1 million. lo be sold in lhe US. 3508,000. l/90.

t{A (Jrpan)/Yant.l Economlc Oav.lopmant Zona
Establishsd Yanlai'HuchuanO T6chnologicel Research Co. Lld.
wholly lor€ign owned venture lo annually produca 1.2 million
sets of 201EX bearinos lor sel€ on lho world market. $196,000
(JY30 mrlllion). 1/90

Planlachnlk lndurtrlal aqulpm.nl Co, (FRG)/thra! Chlnaaa enl.i-
p.l'ra, Llionlro

will establish Oalian.Cologne Charn and Sprockol Company Lld.
lo annually produce 3.4 million mel€Is ol chains. $21 million

{Y99.8 million). 12189

UIIICEF
Will exl6nd granls lor 20 proloct3 in 1990-9i1 involving maternal
and child cara. lraininO ol school leachers, immunizalion. re-
search, ond rohabilitalion- S80 milllon. l2189.

China's lnvestmenls Abroad

Jlanlong lndurtrlal Co. (Hx) and GurngchanC ,Iachlnaty and
Wood F6ctory (Thalhnd)/Gutngdong Ent.rptlaa, Shantou brinch

Eslablished Jianlong {Thailend) lndustr€l co. joanl ventur€ in
Thailand to produce sawino machtnes and wood producls.
(HK:35%-TH:30%-PRC:35%). I 1i89.

Medical Supplies and Equlpment

China's lmpotts

ll.rck & Co. lnc. (US)
Will supply lechnology lor hepatilis B vaccino and traln Chine6o
lechnicians and enOinoo.s in US. 12189.

C hina's I nve stments Abroad

Gulhlrn Clly (USSR)/Oall.n Foralen Economlc rnd T..d. Co.p.
Jointly operatod hospilal lo b6 eslablishsd in Gulislan city.
Rublel.5 million. (USSB:507'PRC:50%). 2/90.

Other

Metals and Minerals

China's lmpotts

llaachln.nl.brlk Andrlla Co., r aubaldlary ot Cradllrnltrlt-Bank-
yaraln lAuttrl.)/ShanChal l{onl.rroua Hatala Corp.

Will s€ll4-roller rovorsing cold rolling mill and coppor plal6 and
strip brighl ann6aling rurnace. $8.71 million (45103.72 million).
2190.

l{lppon St..l Co.p. (Jrp!n)/Wuh.n lron & St..l Co., Hub!l
Will olrer technology lor produclon ol high-O.ad€ srlicon steol
shoets. l/90.

lnveslmonts in China

llltaubl!hl X.svy lndurlrlaa Lld. (J.prn) !nd Sumltomo xatal ln-
duatrlcr Ltd. (J.p.n)/Xlnlalry ol U.t.llurglc.l lnduatry

Will oslablish tornt venlurs lo dosion and on0j^eer conlinuous
sloel-casling machrnery. I /90

A (J.psr)/Chlna t{atlonal m.t.la and lnarala lmport/Erporl
Corp.

Sold 150.000 tonnes ol ssaml6ss steel pipes. 2/90.

Nl..ho lwrl Corp. (Jrp.n) .nd JGC Corp. (J.p.n)/Y.n.hou Corl
lllnc Admlnlllartlon, Sh.ndong

Eslablish6d joini vonturo lo produce cool and walor mirlure.
$24.9 mrllion (JY3.g bllllon). (JP:497"-PRC:51%). Rogisl6red
capital: $8.3 million (JY1.27 billlon). 1/90.
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}{A (lndon..h).nd i{l (Trlr.n)/Xl.m.n SEZ
ge0an conslruclion on Xianglu Polyesler Fiber Co. Ltd. joint ven
lure to annually produce 140,0o0lonnos polyoslsr. $200 million.
2t90_

Xlall.n m.chln.ry lndu.l.bl Co. (Hl()/Guangzhou Srlyun Arcr
Davalopmanl Co., GulnC.hou, cu6ngdoag

Established Girangzhou Hongla Chemrcal Fibers Ent6rpfise tornt
vsolure lo produc€ chsmrcallibsrs and yarn $4 million. (50.50).
11/89.

lnvestmenls in China

China's lnvestments Abroad

Transportation

China's lmports

Bo.lng Co. (US).nd l,cDonn.ll Dougl.t Alrc.dl Corp.
(us)/cAAc

Plan3 lo pu.chaso 19 aircrah includin0 Eoeing ?47s and 7S7s
and McDonnell Oorrolas MO-82s. 1/90.

Alrbua/Chlna Eaatam Alrllnaa
4300-600 Airbus dolivered. ll/89

lnveslments in China

Chla Tti Group ol Comp.nl.a (Th!lland)/Jlnan Haavy-Duty
Truckt Group, Sh.ndong

Willlaunch joinl vsnr!ro in Thailand lo annually produc6 and ex
port $150 million wonh o, Huangh€-162 trucks. 1/90

NA (t .rlco)/t{A (Shanghal)
Shanghai-Moxlco Garment Processing Co. joinl v6nturo beoan
oporations in Ayulla, M.xico. $1.2 million. (MXr51%.PRC:49%)
9/89.

Konr.d Ror.nbru.r XG (Autrl.ysh.neh.l Flr..FlChtlng Equtp-
mant Planl

Will sell l6chnology and oquipment with annual production capa
bility lor 40 heavy-duty lir€ 6nginos. i5 mrllion (A560 mittion).
2190_

Kuw.lt
Will sxlond government loan lor Xiamen airport €xpansion. S20
mlllioh.2/90.

C,A. Lllzler Co. Ltd. (US)iOlnCd.o t{umb.r Two Rubbor Co.,
Shendong

Will holp conslrucl s€mi-turnkey lactory !hrough Asran Oevotop,
menl Bank s Oingdao Tire oevelopmonl Projocl. $4.5 million.
12t89_

Hrmbu19, FRG/Tlaniln For.lgn lrada 8ura0u
Opened Wesl Europe lrac,e Corp., Ltd. joint vonture in Ham-
burg.2/90.

Other

Othat

Badon.Wurttcmbu.g, FRG/JlanCau
Will loinlly rinance induslrial anlormetion and consu[rng c6nl6r
lor promolion of economic and tachntcal coop€ration ol small
businesses lrom lho two regions. 2/90.

2lmm.r AG (fnc)/Olnod.o C..bon Bl.ck Co..nd Olngd!o t.um-
bar Two Rubbor Co., Shandong

Wrll hslp conslrucl semi.lurnkey laclory through Asian Oevslop-
monl Eank's Oingdao Tire Oevelopmont Proj6ct. t17.45 mittion_
12189 -

Miscellaneous

Ch ina's lnvestme nts Abroad

P.ug.ot Corp. (Frrncc)/Guang:hou P.ugcot Co.
Openod B€iling s€rvice c€nlsr lo repair and provide perls lor
Peug€ol aulomobiles. 11/89.

A.ro.p.tlrlc Comp.ny (Fr.nc.) .nd t{A (SlnC.poi.)/CATIC
Wrll manulacluro pa s rn China lor use in assembly o, rnodel
P20 lighl duty holicopl€rs rn Ftance.2l9O.

LAWYER, FLUENT SPOKEN/
WRITTEN MANDARIN/CAN.
TONESE. at lalgc international Bos-
lr)n lu\ Iir rn st eks business, legal

1xrsitiorr s.i o._'lrru' Iirrn u'.,Hong
Iiorrg. 'llirvarr, l'R(l business. \lill
r'(.1()altc t(, th(,\c ()r't S locations. l\lr.
l-(,\ctt. (i! llo\lst()n Sl. #!r18, Bostorr
l\lA (l2ll{i. 'l !ll-: {il71951-859!),
(i I 7/{i1)5-01)u2. IAX: {il 7/951-871}ti.

CIASSIFIE.D
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presidenr. rDd ( hirf ( ril urtre ,,llx (t.
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CHR,srorlrtR A. SIN( r.^rR. presrdcnl. /'/r!-
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WASHINGTON STAFF
Presidcnl: R()cr.R 1{ S|r r Nr{\
(lhina Businers Reriew: SH^Ro\ E. R( \al{Rr
Publi(arnrnsi :\lADtrrN C. R0s5
]lanagement and Budge(: RI(HrRD l-.

Rcsear.h: DruD L. Dtt:\Y

l8l8 \ Srre.r. N$. Suire 500
$hrhingr(,n, DC 20036 LSA
Tclcphoner (202) .129-03.{0
Frx: (202) 775-2a76
ltlrx: 6451 7 Nctrscni$'

BEUING OFFICE
l)ire( lor tor China Op€rarions:.1()HN FRrsBrr
(:ITI(l Building, Suitt 22C
'Ii'lephone: 5002255, ext. 2263. 2266
(lxblt': LrscH,NTRAr,
'Itlcx: 226:r7 NcPtKcN
l'axi 512-5854

US GOVIRNMEN'T OFFICES IN CHINA

EMBASSY
Allrll'\ 11,n] Ir\t\ R l.rrrr\
l)(pLll\ (;hn'l ,n Ilirixnr 1.1\\ B I'as(.or
'\g'xulturxl(:,trtr'{hn: t,$r\ A. Brt }R
(irDnr.r(irl (:,!,'r{l(, I r\()Iri\ P SIf,altoEI)
( innnrrrt rrl (Xtk.rs: l)t N \tt l].\E\ts. \{rr I Ia\{

Itkr rhr. Ar rr l l) \ r \P,,,{r. l} rt rt\ \1'rr l I.
}]( (n!nDt (itrrnrcl,!: l^vr\ LiR(xr.i,
:t Xruslrri ltei ltr
-1,.'nrsu n,t.n,{ai, t}(' jtlx
Ii.l.ph(nlt: 5il!-:J8:tl
'l'cl(x: :!7(ll \Mt MB ( N

t-Jr l,il!-:l!{rt
CHENCDU CONSUL{TE CENERAL
(i,rsLrl (;en.rrl:.1^r l)! \\'rt Dr

l)rtnrty l'rirl ipnl (Xhcr KrNN!:rrJArRr:r,

.linji,rrg ll(''.1
I tto R.nnrnr R('r(l

Ii'lLph,,rc :,18-:l.l{ttl
Ii.l.r tiol!8 nr (i r { \

PRC GOVERNMEN'T OFFICES IN THE US

CUANGZHOU CONSUIJITE CENER,{L
Coneul (knerJ: DtN\l\ HARItr
l)epurr Prin(ipal Om(cr./[:(,nxnni. S.( rn{t

Chiel SrrPHt:' A. S(:HrrrxJtR
rSricuhural (Xli(rr: l'rrrL.rp A. SHr r

Conmer(ial Olfi.e's: Iin)n \ Trr( R$ ( HrrR.

JorArHA\ lltrR[s
E.dDnri. ()m(er: Ri)BLII \tl lxr
Dongfang Horel
Telephoncr 669-900
Telex: .l.l-139 czDrH (.\

Ann: LrSA (bnsulare
Fax: 66-6409

SHANGHAI CONSUT,ATE CENERAL
Consul General: P^r \!^Rrr^w
Deputy Pnncipal Ofii.e'll:(ono ri( Sr(ri(nr

Chief: MAr rEw P WaRL)

Com)rercial Offi.ers: N()RA SL,N, Ij:RR\'(ix)Kr
1469 H uaih.ri zhong Lu
Telephone: 336-88{)
Telex: 33383 t s.r; (iN
Frri: .133-.11?2

SHENYANG CONSUI.ATE GENERAL
(i,nsul Gtnera.l C Erctrt DoRRIS

tirrnni( Om.er: STEPHE\ R. Fox
(1)nrnrer.iel Oli.er Wll r r^v CrNrr:R
No .10. t,:ine {, S€.tbn 5

sanirn8 Sr, Heping Distn(r
shenYUrg. Liaoniltg
Ielephone: 290038
'l'eler 8ll0l I 

^v(:rc\
t-tlx: 29-007.1

HONC KONG CONSUI.ATE CENERAL
(1,sr! Ceneral: DoNALD M. ANotRsoN
I)epur) Prin.ipal Om(er: DA!!D C. BRowr\i

Agncukur Ofii(er: PHILI-IP C. Hor.r o\4^r
(innnrr( irl Ofn.en: YING PRrct. N!:n

Qrrs roRFF

L.,nnrni( Sectn,n Chief: Crl.B[Rr J. D()N^rrUr:
26 (;arden Rd.
Telepho'rr: 5-23901I
'li'lex: 631.1 I usDoc H\
tax: u77'2055

EMBASSY
Alrh$sador 

^ll 
Qr/r[\

llirisrer (iur! l('r l,n (innDrr.ialAflaits.
Ilr 

^\r, 
\rr\lr \

'lltoll (irrnc.rirur ,\!cDr.. \ \l:
l\'rshir)N1rrr, IXI 20lX,lt
(i,r)rD(rr ial {:.1{l:) lt28-2!,21, lhr{}ugh 2:127

|isns: (:r):) :198 :.ili
Tclr\ {{(}0:tlt PR( t I
(i,nnxtixl l.l0li7:l rrt.( r I

CHTCAGO CONSULATE GENf, RAL
(irNul (;.ncral I)l:\r; (i,\(x.oN(;
l(1.1 S lU(hirnn A\enu., Suir. l2Lri-r
(:hi(:rg,), Il. {;0lj(1:l

Adninistrarion: (3 I ?) 3.r6-0287
visas and (i)nsular A[airr (:ll!) :].16'0:tltl

HOUSTON CONSUIJITE GENERAL
Consul (f,neBl: i\.-r YAor I

Commercial Consul: \t'rr(i YIxt a\
3.117 Monrrose Bl\d
Housron, TX 77052
C,mmer(iirl (713) 52.1 .{06.1

visas: (713) 52{-.r31I
Tel€x: 76?173 (:r{r\c:oNst I Hot'

LOS ANGELES CONSULATE CENER.AL
Consul (;eneral: Ilr l l.rHr\
501 Shatro Pla(c. Suite :l(x)
Los Angeles, CA 900:10
Administrarnn: (2I3) 3Uo':l I0:)
Visasr (213):'lU0-?506 & 25{17

Fu: 12t 3) 38(l19{i I

NEW YORK CONSUI-{TE Cf,NERAL
(i,nFrl (iener J: L\\(r XI\.6()
(:,,rurkJ(i.d (i,r{il SHr Jr\ri\,\

\.n \in\. \\' looitli
( i,n,,nnrJ: i!l:):l:l(i ?{:llt& 71:.1;

!i\i\: l:l l'l ) ll:)0 7{0q
Ii k\ l:1rl:11 (r,( \Y

SAN FRANCISCO CONSUI.?ITE Gf,Nf,RAL
(;nriul (;eneral: ZHAo XIxrN
(innrrercial Consul: Lt Zt'n l:N

1450 l-aguna Streer
Sin t'rin(i\.,,. (lA 9-ll l5
()n 

'rkr.ial: 
(41 5) 563-.1858

visas: (,1l5) 563-4857
Ielex: .{1170121 ccsr
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I ttemier Hotel

Beiiing's No. I

address.

At No. I Jian Guo Men

Wai Avenue in thc hean

ol Beling's business,

cultural and diplomaric

district. Shangn-La s ner.v

China World Hotel

has risen. ln rhe midst ol

the neu' China World
Trade Center. in prime

position ar the head o[

Beting's cenrral

thorough[are. rr u'ill o[[er

tnvellers from around

the globe superb luxury.

service and locanon

Opening June I990.

# T
ril

BTIJIN(
!q!14!Iq-txtrq!]!gqg!l!
A SHANCi'.TA INITRN^IION^L HOIT

@Ohinollbrld Holol

I

(HINA WOf,II llOTEL. NO I JIAN GUal M[:N lXAl AVENUI, BEUINC 1m004, (]HINA. llil-:(l)50t22?7.TlX 222981 IHBBCCN.FAX:(l)t050828

SHANCf,I.L INTIRNATIONAL: USA & C NADA (t.tm) ]59 J0J0

China's
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