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The sophisdcation of a grand hotel
in the center of Changchun.
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52 Council Activities
lll(' (.lInr ( )l)cl:lti, nt. {)-
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tl)r Shirnghli olll.c'. (,l)cning
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-3 O Shipping OUt ttlu, r,n, scrrti l. rurr:rgt r (:hiru \crrrur('i\ xn inlr'!r'.rl

l)i11 ()l iln\ irr\r\ln](nl lriul
.\l\'ih! lk'lt in t!))tl 

^i)I/{rr 
\1y'lrrt,,"

ion tlhc lluiine$

1



'llrr trlirrcll nr(!tir'll{ ()l (lhinrrs \rtionrrl
l)<1rlrs (iongrcs: (\l)(ll cnd((l \\ith sur-

Prisinglr slrong sllll(rrt('11t l)r th( (lhi
ncsr' lt.lrtlcrslrip ln suplnrn ol' t'ontinrrecl
c(1nr(,rrri( r!li)r1l). us s'ell us lr lcs dcrcl
(,lvrk nls rklrr(('tl! r( l:rl((l 1,, l,,r('Lirl in-
\cslrrt(nl (.on(inLrirlg l trcncl notic(lrblc
rn I(((trl \,c.rrs. lcgislJt{)r\ \r'crrlcrl \\illing
to uir inrlcpcnrlcot \ ic\\'s rn(l dill(r \\itll
lllc ccnlrJl lceclrrslriP (nr ll nun)lr'r ()l is-
.rrr'. lrr .rl:rt.trrring r,t (:t\tit)u l(l.l.rli\(
\()t(s (ln ('rrlli \\(n'k ICI){)rts.

Ii rr li rr(igrr ir)\ c5t( )r:.. ()n.. o()lc\1rl1h\,
t,,\(, \\.1\ Ilt( (,1( \.lIi,,tI oi t.lrr'rrtrlirrg.

Si('l)u]n l,l1^'inac \ nr()sl p{)pul(nr\ (itv. 1()

,rrrlni(il)ul sl]lu\. tltc rltrnc rrnk rr(orled
Ii('iiing. shuDgll;li. in(l liir)iin. 'l'h( n(\\
\t.lu5 !i\c\ (ilrr:ngrliitg oIliiuls thc :rrt"

lll,,filt 1,,,,ll(r Ll\ Lr, r'(,{,t{, , I(, l -

\ ( \tr)r. .llr(l ,r1r1r',,rr'l:,rgL s..,I li,r'r'rrrt
i \ ! Sll])( l]ls.

lirr'ti.r1n irrrrstors ltlso slroultl lrt' tn'
trrLrrugtrl lrr' \l'(l Stirndirrg (l()nt titl(('
(:l)ril1]r.ln Qi:ro Shis t'rrll Iirr tlrr cDx(r-
rn('nt ()l "J f\lcrrr ()l l.l\\." l'rcsLIlt.rl)l\,
(.)i.l() rnL,ilnr llrirt l'.lr-r\ ()lll(irls slroukl lt
n()rc il(( ()untlll)l(' lirr tlteir lretions.'llrt
prtss:ttc ol'.tn :tnr,"tllcrl, tlt,nrgh lir-lrr,rtt-

l)(rlc(1. (.rirrrirrill t-rr\ trlso shorrltl ltr,llr
ar('rlt( \uall .l \\ slr'nr

l)r( nti( r l.i l)(ng\ k!\!r()tc,39'pr1:(
1,l()\(t lI( l \\'()tk ICI)()tl r'r'r.,lrltcl tht,
l,:.rrlcrsltiP s l)r'c(rt1up:rli(nr rr itlt rcfrrrnr
,rl' ( ltlt.l \ \r,II(,-,r\\ ni (I (.nl(.Il)l\(,\
(S()l:s). Ihr. l(nlg(\l scflirxt (,1 Li's rr'lx)r1
Llt.rlt $ith 5()[i rrli).r]r ll)n)u!lr (cnlrll
go\ ( rDtr( nt l)oli( i( \ lltJl l)r()nl)lU
(f(,rI)rrri(\ of scelc rrnrl (ortrntctr'iul r'()ur-

l)clili()n. Ill( r(p(fi end()r\c(l llrc l):rnk
rtrpla\ s\\lcrr lirr.nlrllrr S()|s uncl :rcirrr
('Jl(.(l rlirn.rg( nrcrrl tJrenut,r .rnd nrt.rgrrs
.tnrl .trrltti:itir,rrs lr\ \\rr\\ l() I)!rl l)r!:5u,-(
on l.rrr,lr'r rt ll.: l.i plctltcrl llrirl ll,) r irr(\
!\()uld a()n(lud erl)rrinl(nts lhi\ \(.ilr t()
:r( ( ( l(.rrlc S()ll rcsln)clurirre-Jlor()sl
t[rtrhle thc ntr)]l)cr ll\l tLilr l-i lls()
I)r()nri\c(l lllirt rtscn'c lirnJs lirr rrncol-
Irttih[, :rctrlrnls rrl nrtr8ecl ilnd l)llnknrpt
SOlis srrLrlcl lx incrertsccl l.i n()l(.(l lhJl
rD()rr !()\(rnrllcrrl lrltrrrti{)n \\ill l)c (lr-
\ ()l(\l l() (lhinJ s l(^\'nsl)ip ln(l r illugc uD'
I(rl)fl\c\. \'rllr III( l.l r:ll (,1 \lt(tt8lll(,t]rnS
\Lrl)c11 isi( )rl ol thr' fi nrtnt iltl r'rPr, r'tr.litttr'rs
r )l lhc\a (,nl(,rl)[is(s.

'lllrugh tlro slrtcl littlt, liglrt ()n rlrt (\-
lcnl lo \\hi(lr ltciiiog sill cn(or[;rgc lirl
cign irrrrslrrr(nt (}r $hith sPr.'citic inrltts'
tricr rr ill 1,,. 1:lrt(1(\l li,r !r('.lr(r l,,r( tl
invr,stnr(,,r1 in tlrc rrr,rntlrs .rhr.,rrrl. tlrr.,

\\ork rllrrrls ()l I.i. trlinistcr ()l I:i11 n!(
I rr i/lr,,rrglr. .r,r(l \t,rr( l'l.rrnrrrl (inrrrr.
i(,n (,lrrirrrlrn (lltr.'n .lirrlttr.r ull rrntirr-

srol(el tltt rrtcrl lrrl trrtrglr s(nllllr\ ()l

P:rlrrscrl lirrcign irr\c\lrlr(1rl I)h)i(1ts t-i

.tr(\'(\l tlr( rrtctl t,, ,lirr'.t l,,tr.itrr rn

\'(sln)cnl int() sualr J)ri()ril\ \cLl(ia\ rr\
ilgricullurc lrnrl inli:rstnrr.'lrrrc. $lrilr. (]lrcn

n()lc(l Ilt( inrl)(nlrrnLr' ol nrunugtrg lirr-
(ign inv(slrt)crrl lr| tlirtt'ting in\(\lrn-s t()
rrrrrcl high-tcrlr inr.lLr.itr-ir.s rrnd xgri('uIur(..
;rncl clr:rnnr'lin.q in\('slr1r(nl lirrr(ls tr) lh('
(!'ntrxl iln(l \\'c\l(rn tugi(nrs ()l (llrinrl l-i

:rlso (rnphusizccl (lllinil nru\t lxxJ l cr
pr)rIs ilnLl slr(1)qlhL,n il\ tll\ (rnli)r('crncnl

ol lirrcign inr(stcrl (.nl(,r-l)r'is( s-:r l)rL1)(
(\rl)xli(nr r(.hr)cd in l.iu's \\1nk r!!(nt.

In rrn t'llirn t() l)rin! Jl)()ut iu(li(i.rl rt-
li,rnr irn(l \trsnsllltn tl)r li)un(Lrli()n (r'
tlt( r'ttlc rrl l.r\\ irl (.lrinr tll! \l)(l
,rrtr(n(l(\l llrL (.rirrlir):rl I"r\ \\rtlr ri-i .lI.lr-

.l(\. (()rnl)Jre(l x) l()0;rni(lr\ in lllc l)rr-
\ i()Lrs l]\\. tlrc unrc.nclctl l:rs (l(,lillls nllrn\
nc\\' crirn(\-in(lurling inrPropcI r,x-
rhengiDg ol i[sirlu ()r l:rlsc inlin rilli()n
( rrl \r1tlf,ltr,\. .tnrl tll.ltltl)rll:llt, 'r1 

, 'f .(r U|,l.

lics Ini(cr 
_flre llrs. lrr;sevcr. lrl.io ts-

(1rpls poli(r' ih)lrr rcsBrnsihilit\ li)l clrrrs-

ing cleutlt or irtjr.rn irr thc coLrlst, ol r.lLrtr'.
''(i )trntrr-re\ ()luti( )11lrr\" (rirttcs \\'r'rc

rcrrt(^c(l li()rr th( (lirrrinlll rrrl,., lrs Irrn
r,l tlrr',,ng,'rn! Llll,tl t,, rlt't.r (( (.llt .l\
politir.ll itntl Igrtl svslt'ru liln]r tlt( url)i-
tIrIi,lr'\s ()l' tlrr' (.ullurJl li(,\()luti()n -lh(

(lr.r|r( .tlrl)(.rr\ t,, , l,(. tltr.(1,,,r.r,r, .

trtrc prtr,.krns lirr sortrc rrl Llrosc trrrrrii'tcrl
i)l \1^lrll(r li^,,ltrlr,,rl,lt1 .rrlr\rlr(\ (llrrrn).1

lh! lr:rnirnrrrcr) int irlL nt ol l9li9
\onttlrch.ss lh(, inrn(1lJl( r..tlitt ol tlrr.,

clurngt ir likclr t() l)t' rlrinin)rl. \in.( rlis-
irlcnts cun lrc Irr,r.rrrt,:cl irrstc:rd urrrlrr

r1( \\ stllluk\ ll)irl aliorinlllir( "cnrl:rrtgrr'-

ing SIirlc sr( Lrrit\ . '

l)trlrtps lclltr.titrg (lisslli.l.l(ti(nr \\itl)
ilr,\(l11r]rcrt cllir[ts to liglrt (l.ln](, irr(l
.()rrLrl)tir)n. \l't: lr.girl.rtols lrrrr-r'lr up-

1Tr'orerl relrrrls l)\ tlt( 5ul)11'nl( l'(()l)lc
(l()Lrrl :ln(l Stll)r(rrtr l'c()l)l( s l)r()r'Lrtl-
l()rill( \l)r( tl)lrt l0 l)(11cnl (, tllL, .l.r20
<[lc'gutt's \ ithlt'kl \ul)ln)11 li)r ll]c:lnnLr:rl
r'r'1'xrrt ()l tlrc l)r()( urilt()t gcltcrll :llt(l (nt(

thlr(l ill)\t:rir)(,d liorr ol rrPlxrscrl tlrr: r'c-

IInt ()l llrL'\ul)r(rti( (1)u11.

lttlt ld Dtr hlt ti\

Trends AilD

Nettoxer Proplr's Colvcnnss SuppoRTs
Ecoxourc REFoRMS, STRENGTHENs Rurr or LAw

Short tlrr3
Monr MrIr-srzr
MA:\( I,AC'I t RliRs Go GL()RAI-

'l lre r'esttlt. ()l Ilrr' \(\r'nllr lnnurrl
(;lllr]l 'l'lr()lr]t()n surv( \ ()l Ant(ri( llll
nr.rnLrl:rr.1rrlr'r's. r't,l,.,irscrl in l9()(). r(,\('irl
llrirl rrn)[' nli(l'siz( rrt:rrtttiltr lrttr. rs (ttrrrt-

I)Irri(r llrrl rrr( rr()l sUl)si(lirlri(s ()l ()lhcl
cr)rl)()rJtion:. lt:tr c :tnrrrtrrl rrlr. hc-
t\ccn il(l nrilli()n sioo rrillior. rrntl :rrt,
r irl(r,:( )rir( (l Lrnrlcr Sl.rniluILl lnclrrslrilrl
r .l.r'.ili. .rtr,,rr rrr[.r -rt-rtD.rr, ,lt.rrrrrrg
rrtorr' ()l tlttil rr'rcrttrt liorr L.\l)(n1\ .\(
r'or'tlitrg to tl)c (ir.rrlt l'ltorrrtrrrr r'c1lort.

50 P(,I1\,nt ()l illl li5 nri(l-sizc nriu]lrlrl(-
(rrrcn h:[e lrrxrstccl tlrciI r,\p()fl\ sin((,
l(I)1. lln(l l]]()tu lh:rn t\\'i(e irs r)In\ c\-
p(11(rs (,Lrt.lrnll\ crrrn ill I(1151 l{) l)crlcrlt
r,l tlr(rr' t,,tlrl f('\(11U('\ ll.l)rrr l,'r( r.lrl
sltlcs. cortrperr.tl \\ith l9()r. l:rr('t()rs (()rr-

tril)uting t() tltis tsport surjt inrlrrr['
bcttcr gkrlr.rl (li:,tril)uli{rn chunnelr (citcrl

l)v .r t l)(r(cnt (r'r(\l){nl(l(nl5). llr( ,Iiln
ttl':trtttr'r'r's lx'lit'l tl rirl I h('\' n( ^\ l)r'( xltr( !'
irrprorcrl Irrucirrcts tl)Jt irpl)(:ll rr) int(r
n;lti()nJl r()nsurt)crs (.1 t Ptrr.rtttt. lrntl
stillrr crrrtrPrtitiorr ()n lh( h()or( lr()nl
( ..1- l)crcrr)l).

S'TAMPDD ()rr1

In lxlr ILrRlI. llx)usln(l\ lin((l ul) lin'
lt()ur\ ln li()nt ()l'llrrg Krrlgr tnitin lx)st
ollitr.' Iurping ro ptrlcltesc lltr. l:rst issrrt ol'
slir0rl)s l)(ilnng tlrt, likt.nc,ss ol ()uc(,n
Lliz.rlrltlr ll rrlrrrlr rrr.'tt'.okl ,,nlr rl
(1) rl)l(tr \ct\ li)r Ilt S I Llx)1) (SI rl()).

l)cnltntl lirr lhr.'nes issttc rr:t..rr
].{r(:ll Ilr.rl ,tt.rrl\ PrrrIlt l:trt.rrr lrrr'ltirtt
:rntl jostling in iln Jtl(r)rl)l to ourkt tlrr..ir'

u:l inlo llrt lint.. { )rrr., r. t.r'lr' Phil.rttlist
Liicrl \lri[ \\:ritir)g in lirl(.. irpl)rrcntlv Jl'
Icr lrir\ir)g srrlli.r('(l ir h(,.r1 JltJ!k.

The Chlno Burlncrs lcvicw / \it. t . '",-

rsSu:s
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BUSINESSREVIEWtl,ng K(nlgs t|p((r]ring IrirnslcI to

l)R(- s()\('reignt\ :rl)l)ears t() rnllllrr littl('
l{) th()i'e llx)king t) scl ul) ()p(ftlli()ns

in ltrr I('rrit{n1'. hsl vclrr. tltc ntrrttlrtr
()l-nc\\' ll()ng Kong lir s rcgislcring t()

ckr lxrsincss r'()sc il p(((nl ()\'ct thc
l()9S lr:\rl. J.(()r.ling to ligurcs c,rnt'

Piled lrv llong K()n8\ R(gi\trxr r)l
(i )rnfxnics.

f()rcign finn\. u'hiclt aceount lirt'
(n1( l)cr('cnl o[ lll ronrpanics rcgis-
lcred irr tl()irl.l K()rrg. llrc (()ntinuing
t<.r lkxk to Illc tcrrik)n 'lltc nqntl)er
ol lirrt'ign ((nnl).mils sctring ul, shol)

in II()ng Kong in 1996 rr)s( I I pcr
((r)t. ( onrl).lr'c(l tt) tllc l()t)i lrtlr.lr(.
llunt of thcsc ure sclccting llong
Kolg as the silc f()r tllcir rcgi(n'l.rl
he:r<lqrrarters, lccorrling t() a t((('r'tt
stlr(h' c(nrc[rcl|Jd l)\' lkn]I K()ngs L]-
clusln l)epr(nrcnl.'lt( l nilcd Sl:ltcs

xpp('ilrs t() lre lcirrling th( \\r). \\ith x

trn l ol lliS I S hn1r5 ('gi:'lcrinS lh(rr
regional hcadcluaners in llong K()ng
rs of.lr.rnc 199(r. l'olkx,rcd Iry.fapitn
(122). (;rerr llriririn t90). xnd (:hina
(lt5).

- lith ld i,R'h.t,ttil

Tlxrsc or'r rr 1rh lrrrnt or Ixrking t() ltirc eltn lxrsl r('sLrn](s iru(l j()l) lislings it n()

cllrlrgc on llr\rD(l Asiil s \\irrkl \\ itlc \\(l) sitr. hnp://w*T.bcyondasla-com -lh(

\\'cl)\itc \ l()l) p:rge is also ln ctcellcot link l() olller r\six-rclllcd i()b \ite\
http://www.cbw.com (.lliiit llusi,/t$ llirt'[,/. sponsorcrl l)\' ASNI olcrscirs C()rP.

lirls irn irl)undrnce ()f inli)flnxli(rr rrsclll t() rn\'()nc scltcdtrling ll trip Io (lhiD:!.'lhc
qrbsitr Ir:rs:rn on-lilt( hotc! rcscn'ulion s(nicc ln(l dirc(t()n lisli!lg lxrtels bl tiq',
grnxinct. lrntl rJnking.:ls sell as turrent intcrn:rl :tncl inlcrntli()nrll flight schcclrrle:'.

llusinessl)coplc unrkrublcrll't sill :tlso frncl hclplirl tlrt t.\len\ile li\ting o[ 199'tr:trlt
shos s in Clrinl.

gophen//19E.E0.36.82,/l1s/curr€nt/n€ws/geog/ea 'l'ltr' I s In,()rnrirli()rr Agcll(\'s
r,,chsitc.:r cornpi[rtir)n ()l a(rrrL'nt Prcss blicfings ()n:rn il\\(]rlnlcnl ol t<1ritr rtllltcd trr

liust tuiiil is thc I)l:rc('lo go lirr thrrsc in nct'cl ol'ttrc A(hDirristrilti(nls offirtal liltc on

hcl issucs in tls-(lhirlr l)oli(l.
hnp://ffls.rDda"gov/cgl-bln /blco cntr.pl'lhis $lrl)r'ile, rneintaincd l)\ lhc l:s l)c-

pirnrnrnl ()1 .\grtuhurr's Forcign Agrit'trltural Scn'ict. pro\,itles stillisti(-s ()n I S cspons
rnd ir]lp()ns lirt ttutttcr<,us illtri(lllltlritl (\nnnn,(liti(]s ()\er lht PJ\t lirc |elrs. Scarthcs
(lrn l)c (\rr(lu('te(l l)\ unnnxxlilv. (1)unt,1'. ()r spccihr regionltl g()Lrl)ings. s(rch lls the

Asso(i.lti()n ()f Sr)uth(lst AsiJn \Jti(n]s lASli-AN I :rnd th( Asi:l l)ircifi( Iiconontic Crxrp'
elltli( n] { Al)L(. ) ii)nrnr.

http://w*v.census.8ov,/ftp/pub/foretgr-arad,e/www/ Ihc Ccnsus llttt'crtrt n'r'lr
sitc ()l'l'r',s crrlrrnl irnd plrst lrr(lc stxtisti(s (inll)(n15. c\l)(]rt:i.:lnd blrl:tnc'c rri trlcle) firr
l;S lra(lin8 plrnrrt:rs.'l'hc *t'hsitc alsr.r inclttrlcs sPr:ci:tl rcl)()11s ()rl tr'll(le_rcllltcd issllcs.

http:/,/www.iia.doc.gov/industry,/otea./state/state&r€.html l-his \\ ehsitc. corn-
pilcd lrr tlrc l)(l)xflnlent ol (irnnr(r.(J\ lntcrn:ttion:rl Irudc A(lnrinistrxttnr. cn.Ll)lts
hrr^r'sers to selrrrlt lirr ligttrcs on s1^-cilir'slxlc c\l)()fl\ to clillcrcnt Ir\ lril(lilll.l Pllrln(rs.
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ailli(n:,. (itrt lt rrtler'crl lilrrl lh('silc. Ncrr tcrtclcr-.i (xlt lll\() d()Nnl()ll(l strlrscripriorl

lirr'rrrs. rrnrl fincl orrl rrlrrrrt :rdr trlising in 'lltL (.8R.
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Letter !to tltl PtlstDrlrt

Commo
Sense o

n
n

ll)tut1 .1. k(tll) MFN
wll or China, tlse assuut

ott tllF,N

It 'ill nol succeei

grx)ds is:r c()nlli(l ctf rnrrrll ultsrlulcs
.\ nc$ crltlilion (r'Anrcricxn dolr)csti( l)()litical lirr(cs, fnrr]] lxxh cncls ol tllc p()liti(:tl sl',(-(1rur)1,

It:rs uinrt,ti its xnillcD'xt liS'(:hiD:r lluclc ln,.l errrnorrric relulk)ns this spring.:rncl :rt thosc siro dcli,ncl
th( lrrscline ()l (ivilit) in t:S-(:llin:r rclJIi()n:, o|crall. This rlssxult p()rlrilvs [:S rr.ldc Ix)li(\ lo\\Jrd
Cl)in.r.:ln(l thc Lrgrrlring \r)lc ()n \lF\ \s'l'in plni(r.rl1rr, i$ il titlni( blttlc of(jrx ;lg i,lsl Fl\il. In
this rrc'\l\ derlered \':rr lirr thc sotrl ()l the nlrtion. our lcl|ers;rties rrgtrc th:rt Anrericxn l)usincss
vic$s lr:rre no cllirn to legitinlxc. n(, 'slunding. lLs the l)clt$,ly jilrg()n g(xjs, lx,(ause lusincss is
''Ilciiirtg's l)csl l()l)l)\'ist." Sin(c thcsr'llrnrs intcrests arc prinr:rrilv ((xnnrercilll, n(n rcligil)-p(riti(ll, tlS
polirl'nlrkcrs:rnrl k,gislutors sllrrrltl disnriss lirDilixr points xlx)ll i(rr crcali()n, \\'cillth crcilti()n, Jn(l
lis ('()rnpctitivcncss. lrnd instcatl rcmrlkc t S lrirdc B)li$'ucr'r:rding to thr lca lgenda, ctxtr'cnicntlv
dcsignttl unrl dclivcrcd bt'Ihc xnti-\llr\ \ST cavalcatlc. Ilorcolrr sincr thc lxrlitical parlrncttrs of
tlris \(xrs Ill:\ \S'l dclrllc here ahcerl\' lten tlctisirclr rcdrl$I $,ith lhc t)ld cc()n(nltic c(nl)nt(r-
cill cluinr:':tlrearlv r[stinccl lirr Ihe clusthio of hisk)n, ]U|N,/NST lras no tirtLrrt'in tlrr sl)ring ol 1997.

\\'ilh \lljN NS'l do{nDrd. thc incvitlrblc. ull<rr.rt confront:rtiorr l)(.1\\'ccn (:hinl it,rd lhe Iinitc(l St:rtcs

airn l)e8in in (rlrnest.
'flris;rnahsis is nristrkcn.'Ihouglrtlirl Anrrri(xn lcHislxx)rs lnd golcrnnrcnt lcurlers l'ill ponclcr nrx

(rrl)'lhc (l(nncsti( l)()liti(:rl ilnpli( li()ns ()l (,hinx lx)li(t tltoiccs. bul the pn:clicteblr consetlucnccs of
tltc rttions tltcr urc c:tllcd ugrn to takc- lt is (m this.nr.i.rl p()irrt lh.rt Ameri(xn p()li(\'l()$irrd (lhiltx
nnrst errd. in thc c,nrl. rlill l)c rluldc. ()n lUfN. xl lllc end ofthc rlur,. g<xd politi<.s:rnrl (.()llult)n
st'nsr. 's ill h in tune.

BAsIc CoMM()N SENsE I)()(\ cl()sing thc cixrr. shuning thc hlin<ls. und hunging <nrr

ll)( N()t Al lk)nrc sign ti)r llle Hk)bcs nrost;-ropukrus nrtion-a lluirl uncl rapitllr tirtn.qirrg soci-

ltc Chho Builn.5s R.Yi.w

:rt,"

!.

-A

c ltre lolcl tlLtt thc corttrr,,ersy' ()\'(.r thc (r )ntinLrirt i( )n (r'n()fltul. )l(,st Irll\'()rc(l \J-
li()n N() Sl)t(i:rl 'lrcirtorctrl (tr1[\ NS'l )lrx(['rrjlrti()ns Itct\\'c(r thc l nitcrl SIltc\ xn(l
ils l()unh'lirr8(\t trirdc lrrrrtncr irr 199'. (.hin;r. is no Lrnter':rlxrut busincss or trirclc or
!,(rrnorttics Instcucl. tltc rnli-\tt'\ ti)rccs asscfl. tlrc b:rttlc ort,r llS turilll\ (r't (lltincsc

6



[(:()N(rMt(:
(l(,rttt()) SIi\sE.
PAR,I I

E(():{()ttt(
C()MMoN SENsr,.
P,\RI. II

cI\' \\'lx)s(' pcll nr!ll nr()(lernirirti(rr is I()-
(l.r\' (rrirlinH ir 8l()l)lrl xrr:lngcnr(nt lllitl
thc L'nilc(l Stxtcs llrs Dtrvcr kn()\\'D l)c
tirre-intrcesc Atttctir';t s 1-rt>tttt kr cottt-
pel rapirl rnr.l brsic (hrngc \\itllin
(;lrirrJT It (l(,('. nrn. I S-(.lrifl:l r(Lrli,r).
rcqLrir(' nr()r(' thiln r "1)(, N(n l)islurh'
sil.in.

ls thrrc l higlrcr virtuc in tclling
(:hinx t() gcl l()sl. if tllc prc,.lictrrlrlc rc-

srrlt $ill bc t() cnlren(ll or clecl'rcn lhe
vcr) l)ra('ti('cs lllill Illiltlv Anlcricxlls Iin(l
rcl't'llcntT \rr.

$otrltl ntcrr'I1 llcliver our l(l\'.ir'rlul.{c t()

rull'trxr'rrilling tltitl-,.rrttnt4 rir:tls.

\\'ith rcglnl k) thc nlu('h hallrlrrxrctl 'liril-

rure o[ thc t S polit'r' oi cng;tgc r]tenl xlicr
six ()r sclcn vcilrs, \\'( irsk: l'l(lls( nan)c

.l g()\'crnn)rnl tlrll sur[.itnlr chlrr]8cd its

,[,.'plr r,,,ttrl l).rll( rn\ r)l noI]-c(1 ,tlt ,tl lk'

lrtltlvior unrlcr thrcut ol lirr(ign cto-
n(nllic rlll!( k."

I)() \tr(r( tutrl prohlcnrr-sr x'i;r l. eco-
mrnrit. or politic:rl-gct vrlrctl sut[cnlr.
lrov\\'llerri Illl\'( \\'( 11 llt( thilr(l Stirlr\

manlgccl suthenll t() ('ul lhc C()rdjrrn

knot on thc scllurc nrontss. tltr: lldcr.rl
burlget clclicit. cuorPuign tin:rntc. thc nrr-
(,)tir\ l)l:lAUc. inc(lU.!lilr ()l rlrPtrnttnitl.
th(' prol)l(nrs ol puhlk ctlrc:ttion, lnd I
hr)it (r' otl)cr rlrrrrnic clilcrnrrrtsT \\irttltl
\\c Pr()nll)tl\- solvc thcsc prol.'ltnts il
()n(, ol'()rlr rnxi()r lrirdc pennes orclctctl

Irs to cIr so, on plrir't ol ((()n()n)i(' \\'llr'-

l':trct ()l corrrst' $'c \rrtrkl n(n li\pc('ting
othcr\\ isc ()l (lllinit i: stll'<lctePtion.

(:()1, rt()\ Sti\sIi ()\
Rt slrliss At)\()( l( \'

I)(['s An)eri('ln busi ess latk st nding l()
ruchrrutt' in larrrr <tt erPitnrlccl IIS-(lhinu

c('()n(nltic xn(l c(nnnlcrciltl ti(s ltn(l sllrl)l(
orrrull I S'(-ltine relulions ltcltrsc it pttr-

slrcs c(rlrnlrraarl go:rls-i \(): jrrst tlre r1r;xI-
site is tnre.

l)r(ciscl) r.,c.tlln' Anrcricltn lirnrs scll
\(' rrr(lt lo (:llinJ. in\(\l r,r lru.trrll in

Pr,xlttrtion Ilt(rc. Scn(jr.rlc (('r,n,rrl)i(
bencilts on lroth siclcs ol thc' l'acitl. urrrl

pror iclc tltt csscnlixl il(lhcsir( tlrat llrltls
()rrrlll l S (llrinil rcllti(nrs l()gctllcr. ()rrr

riess on I S (ilrina polir'r i:'surs sltrlrltl
l,)e Iistcnccl t{) (:rrcllrlh'. -l'hc 

chirrge tlxlt
rve lose legitirtrlcl (m (lLrrsli()rrs ()l [-S

tr:rdc policl to$'lrrrl Cltinl lrt'r':tusc Nt'
tril([' $ith (:hin:r is u l)irJrrc (lcl]!nurc
lilnlt simple c(xr)rrr()n se,lse

GD

Knowing the art of

strateg.Y (7#.)will

assure you of success

time and time again

) frYJ'
*
.HE+

st
E'
F#

k
(mou)

'l ha0ugh our compreh(nsive

rangc of serr iccs

( hina (loncepl lnreslmenl

is (ommitted lo delir (jrin8 rcsulls

lo our clienls in China

Induslrl Inli)rrDnti0ll

\l arkr.t Str teg.\

l'ublic.,\lluirs

for f0rlher informalion on ho$

$e can xdd rrlur t0 tour
( hinn oprrntion (onla(t us in:

Hon,a Kons

liErll nr". rhnrr.n.cfr.'{n

Horl Kong . Asijlng . ( iustirhou . sh.n8hei.l,ondd

(l(rMM()N SriNsll
()\ V,\t.r Es,
P\Rr I

5(nrc sxr thrl \-xlu$. n()l c(()rl(r)riai.:lrr
lhc rlcfining is\u( in thc llF\ \Sl clehrrtt

this rcrr. As tlte (iruncils 191)6 rcl)(nl. llt
(.inl rttt( PtuLtic$ i/? (.1)1,r./, rn(l ()lllcr

lhc Chlno Bu.ln... Rcvlcw / \l,tt lt,\ t')', z

(.losing t S nlrrkcls to (lhincs( go()ds

rvr:ulrl ,,losc (lhincsc ntrrkcrs to I S

grxxls. l\llrN NSl is pro1,i(l('(l li)r in a l;S-

Chinl c()nrnr(rcirl .tgrL-cnrrnl, in plrcc
siuce l()8{). \\'hilc ['S lx\\ l\\ritlcn in i9-r
ro conrltl Ihc tllen-t'ssR t() perorit tlrc

c,l]]igrxli()lr o[ opprcsscrl rcligious rninor-
in' mc'rnlxrs. unc! thus inapprtrpriutu trl
Chin:r, shosc inlnligrxnts tllc I nite(l
Stxtcs struglqles t() linlil) lcu\cs \ll-'\ \s'f
for Clrinir lixl)le t() c:rncrllrti()n rvcrv
)cxr, l)lrt il ntrst lt' rcrrrenrl^-rcd th.ll lltil'
is ll t\\1,-\\'llI str'(.e1.

'lt) tlx)sc \\'ln) srrulcl thtts <lttsc r.llrn
/l1r)-rr?t' lili-Chinx lm(lc, $c r(l)l!. \'otl
trll tltlrt to th( rl]llnulircturing \\1)rkcls,

thc scn icc sc('l()r crrpl()\'crs. tllc llirns-
p()r't:rti()n \\1)rk(rs. lhe r({lril crrrpl()!ecs.

lncl thc consr.rntcrs oI t'cononritlllY
pricerl Clrincsc irnports ull o\.cr the
t nited Slltcs sho sill lrt'lrr thc r'osts of
vortr clct isior'ts.

(l()\!\r()\ Sli\\rr
()N "Et(; \(, lr:rl ti Vl "

Slrr.rttirrg tkrurr IiS-(:lrinr trlrde sillrpl\
lLrxls (rrrrcnt lrncl lirtrrtc ,\ntcritlto er.rr'

o(n]li( ()pB)nunitirs in tllc \\'()rl(l s nx)r.l

pol:irlr'lr. n.rlrorl {:ln\l I:ll)r(ll\ EIr,\\ills
(,i ni,rlr\',lrr /\rrr('lir'.r'\ ( (,nll( lil{)r\ irl

.l.rP.rn l:trr,rJ)c. .lkl .{\i.r \\rtlr lir(r'x,u\
ti'\v cx(cptions. thc lnltc(l SII(c\ i\ 11(,1

tlrc solc sullplirr ol tlrr' inclustrial entl
rugricr.rlttrrul I)r()(hrcls (lhinr nc(ls'llrreut-
cning unnurlll't() (ril)l)lc I s-(-hinx lnl(l('
:rncl ccrrnonric rclittionr ltlrtltlv ltus u

chilling. tllclc-<lircrling inrpil(l ()rr ()ur

.l)ilitv t() rr:r\inrize ltnctlts to thc l'nitecl
Strtus (lrrrrin,t through on lllc threlrl



S,r,,r, .r,r r' tH-tr,ALr.,ts, Nor EC()NottICS, aRE rHI DEFININ(; IssrE rN THE

,lll:N/N.s1 t)t:Bit. t t\ tt-tR. Ctt..tRt.t, trrtt (,H, IiS t:tRv-\ ?t.t\'.-1

\t)(ttttt r()\ri,RI( tttt Rt)Il t\ t l t;tt,.4\tt(

//l I \r/{)l'rr.r,t,/{)\ llt.lt (.ttt\1. ()t tl\ t)\l \ (u()t(t, /\ I \/r1 t/.,A/\(,

()()MM()N SriNsE
()N VAI-l Ii s,
P..\R I II

snrclies hlrvc nltcle rltar'. l S tirnrs pllt, u

s, r'irrllr L, rflstnrr tir t. r( ,le in tll( !lilJr]lt(
Irirnsl()rnrirti()n tl]llt (lhitl.l. ()l' its ()\\ n
(lr(ri((. l. I)(lrj'([ng I ] ((nrl).lnr(\ (lli,n\
:lre [)l':rcli('ill ltntl \idc-rlnging, lntl cort-
lril)ur(.nr(..rninghrll\ 1,, r(,.11 ( lt.r,ltll, irl
Chinx. ()ppoltunitics tbr IiS (olp{)cue
sr.rppon of pr)g(\si\c, xnd hu(ixl)le s()-

ci:rl progmnrs in (:hinr rr( intrcrrsingll
rlrr['.Pt.ul ll.rr( \'{l'\ \Sl . lritl(r li,('s
(()nlril)uIc(l 1s 1'rositil'r:lr'1

Ik,te\'t uL'II ittIt 1tion.d \u(Li ptIiIt-
ctl dclitisn ntd: b( d public altrisl-
idtt st,jncc dgii st .lll:.\ slatlus Ji)r
(.t,ilu it Dt)t ir llt( i,tlL,rlsl ol thL'

cl)ltrcl.) itt (.:hitkt, anl it uill sctit'./sl.t'

l).tDtl)ct tbr ili )tls ol C:lrisl ittrs .li ot,t
tlt!Aitfu a:l)i .t ult() l)4t( sl)(,nl .le,]t\
\L?kirUl lo L\lalrlisll 4i 4li,clitt' ah,isl-
ittt iItt?s\ qt,It)tt,4 Il'tL' (.:l.iiIIcst' la\|
l c. ..\|ht'tho o',td tottrt(d rJ|l)fis k)
,'r< rtrrrtt t'ltitttt't .l//.:\ J/rilll.{ Jr/(-
.L\\1.. tl\'(lllt (.:hitkt ,l)d,tttL thdt ij
dIrL,dd\' dLr'()t lr1lttI itt,t! Ih'- pt$cttI
-lll:\ ittt Pni_qt rt'ill ltrtn x|tt'tr-i tttltt
Iit., c()ttteqttctt(ts ./ir Ilte .lt ttil.y ol'
(i )d ii (. bi t t a - -..(. luisl i a t N & rtsidoit l,tl

.t l)ubli( \l4DC! ll!/]i sl -llFN lbt (;l1ii.t
Dltsl 1sh u'l.rL'tl)o ll.t(,ir ndfu s nutlclt
ll'Lo' i tokh\l ,'lriL(titt ll thdr krtl ^
Il)1, ltthli. ltttntiIi. iot ()l l11r (.1)irlcv

,lt,t t't tl)tt.tt ttjhl tht'lirnlttt rllLtt,ttrt
tirt o/-rd(lkiN bctut4tt (.:l)iid ald
llr l,tik\l \l,tll}. ll,ot a tt'ttli1'tlttt-
lit ktl(qrPnnt(h ir tltt, lxrl tfuice .

CoMMoN SENsE
oN GREATER CIIINA
\\i- r)r)l( lirflhcr lhJt \l.rnin Lcr. ivlr()sc
\t:rlllre as lcllder ()f lhe xi()rit! l)c,t)()c-

r.rt< in Ilr('('r)r(nr ll,,nS l\,,rU L(l]i\l.lti\c
Oouncil and $ ln)sc l)o\\'(,rfirl xd\'()('l()' ()l
politicul frccdonrs ii] lI)n!l Kong hxlc
iusll\' (.lrnc(l hinr nidtsprcatl rcspect lnrl
xdnrirati(nl :rcr()ss lltc I S politiral spcc

trLul. Ills spokcn out li)rcelill\ in sup,

lx)fl ol-c()nlinlr(.d I S \lt-\ \S1-basctl
lftrdc p(ric\'. in thc (lirc(l Jnd inlrncdixlc
in(ercst of thc proplc ol l-krng Kr:ng \\t,
nol('d irs \rll, i\'lltl, llltll -\ltd,t.k)lm.
(luring tlle xnnuJl \lF\ \S'l' d(l)atc Llst

sprirlli. tlrc stft)ng rlfimralion (r' sul)port
lirr norntul I]S-Ollinl tftr(le lrl onc ol 'lrri-

\\':tn s [losl inlhcntill und highlt' pl:rccrl

c()r)lmcrCilrl diPl(n1rlrls.

C()MNt()N SIt\5r
o\ I'IIIi MERI'I'S

Hls thc ficld ()l'del)rtc o\'(r th( mxinle-
ntn(c ()f n(,flnal l'S-(;ltinx cr)lr1n)(.rcixl

xn(l ec()n(rlic rehtions hecn rc(lril['n ]s
ftnclunrcntllly us is (l:rinle(l in thc lurragr
of lnti-Ilf\ \ST nrcLli:i rclcilse(? ll()
l\1!-N NST is n{x N gifi k) (ihinir-!\'c rc-
rtrtc l\ll:\ \51 lr(nl (.llnJ, l(\,. \(\r ls l
"nl()sl laL\1)recl llrl\'lhiDg-()f lll thc nrL-

ti()ns ()f the s-orld. onlv Afghlnislan.
Clrnlxxlia, (lublr. l.:ros. N()rth K()rex. rnd
Scrhia-Ilonlencgr() Ll(k I'll:N/ NS l trade
$ith lh( [;nile(l Srxtcs. trlFN \SI'is. ln)$
e\'(r. thc ltitsic p()li(1 l)rcrcquisitc li)r I S-

Chinu progress, hrtlr in ancl ltl'oml tlrc
lr.r(le .rreni. !lINi NSI sh()ul(l l)c rigor-
otrslf srlpp()nr(l h1'a rrrnscientious lncl
c(nrrnriltc(l r\(lntinist(lrt()n xn(l (j(Dgtuss.

\Vc ltlicvc llr[ lUIi\ NST n]erits tlllt sup-

fr,fl. :rn(l IhJI rltc I'nrtccl 5txrr.\ .ln(l (:lt,n.l

shoul(l h(t prrl)rrrd l() nrrve cffcctirelt
k)\\'.rr(l l(nlgcr-lcrn) lncl nlrrc shblc conr-

nlcrcill r(littir)ns. eithcr in lit(. 199? (r'
errly tlre tirllowing verr. rt,

()n rh(.(luljsri()n (,l tltlclitv to (r)ns('icn(c

ln(l lilitlt. n()\\' (lcl)i((c(l irr s()nre (ILrlcls
.r. lll( k(v t,' I \ l.lfill\ ,,n ( l)in( \( ir)r-

Irdntrl lrr,rhrrts \\,,:lr(.n,)t irr thc, l:rr.i
ncss o[ l)rescrilring :pccific viets or
nurrul litnrus l(sls. Ur, irr(, a(nrfi(l(.nt tl)rt
ArD!,ri(luu shlre a l)r()il(l cllticrl r()ns(.n-
sus thxt, in clclirtirtg orrr nxti()n. l(:r\cs
r xnl lin' (li\ (rsc. pcrs(nllll\ hrlcl ltliclls.
trS trrtiif.r orr (lhincsl-orlrlc Hrx)(l\ sl kc
tl\ .1\ .r rl(lc\lxrD,,1 trrrtlt .rntl,.r,,n,'ttrir'

I)()li(y, not religio-politicel imp(,nrll\e.
\\i'hltvc notecl. h{)rvertr. tlut l lrrorrcl-

tlutomotive in[brnation /esourcer./iot, rlr 
Ln] Fi liql)n

CsrN.r Busttrtsss UPDATE
r/ CBU-Auto, ei{rt-page monthly newslener distributed worldwide
y' CBU-Aubnok, eight-page monthly statistical report
y' CRU Dircaory of Chinese Vehicle, Component & Parts ManulacTuters
y' China's Detelopmenl Plan lor Key Aulomorive Parls 1996-2000
y' China's Automoliv Policies, I"ows and Regulalions
y' China's Long-Term Det'elopment Strutegiesfor Auto Related lndua es

To order thess publications indispensablo for \our Chi.La opotrtiops. plorso contact:

Chlne Buslness Updsh, P.O. Box 1368, Aoherst, MA 01004-1368, U.S.A
Tol (413) 253-5477 Fax (413) 253-277 5

lo Chiaa please coulact:
cBU AutorrDdve Resourccs, CATIC Plazr, Suite 100J, lt Bgichondonglu, Chaoyrng

District, Boijiag l00l0l Tel. (010)6494 1450 Fsx(010)6494 t45l
or visil olr Websile ol h ,/t,lsav.cbuauto.com

@
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based coalition ol cvlngcli(al (llrristi:rr

rnissi()n (nq.lnizilti(nts. in :r prcss rrleasc
in Lnc \hrrh ol this \-cirr, stulc(l in Iun:
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Need to learn more about China's

Economic-Technological llevelopment Zones tETllZI?

Pnrticipnte in the

China fusociation of Development Zones's (CADZ)

1997 Economic-Iechnological lleuelopment Zone Mission to:

Beijing Gaangzhow Chongqing Wwhan Xian
-fhc purposc of thc mission is to introduce vorlr conrpilnv t() attrf,.tivc irtvcstnrtnt opporrutritics in China.

Motlcrn intiirstrLrcturc, sophisticltion in u'orkiug rvith tirrcign companics, prorinrin'to largc populirti<)n ccntcrs,

antl prcfi'rentill linancill tcrms arc clraracteristics of thesc tTl)2. (lAI)Z u'as establishccl by the Statc (louncil t<r

pr()n'r()tc invcstrncnt in (lhina's !.Tl)Z undcr thc Spccial Flconornic Zor.rc C)flicc of the State (louncil.

l'hc Sponsors of'the 1997 Economic-kchnological DovelopmEnt Zonc Mission

f oirring OAI)Z iu sponsoring thc Nlission lrc thc F.'I'l)Z of Bcijing, (iLrrrngzhr>u, (lhongqirrg, \\trhirn .rnd Xi,rn.

'l'hc klr cost ot'L'SS2,975 tirr p:rrticip.rting in the 1997 Economic-Iechnol0gictl 0oYclopme Zone Mi:gion hrs bccn

singlc-pc1so11 rr(c( )r'n nr(xlilti( )lr s irt ti)ur-stiu hOtcls, rtntl rttcrls Nltilc irt (lhina.

NORTHWEST
AIRLINES

Llntlrr.r sPecill lnir)gcnrcl]t rtirh N()Kl'l lWlrs-f AlRl-lNl.S. thc Otlcial

Airlinc ofthc l\{ission, tliscotrnt rrirtircs firr rhc irttcrtt.rtiott.tl tlights to ltr,.1

fionr (llrinl .rre [,cirrq othrctl to thc 1997 Economic-hchnological Oet elopmont

Zone Micsion plrriciprrnts.

FoR MoRE INFoRMATToN, CoNTACT wrrHour oBLIGATIoN:

l)()sAt l) \'()t lIr.R.. PRr.\I)r.\r
Ber.lrxc Developuerr Anea (USA), lttc.

\V.rsltirtgton trlrtttt.tl lirscr. Stritc 2|i50
I20l 'lhirtl .\rcrtue Se.rmlc, \\'-\. 9lil0l L'SA

lcl: t20(r)62 l-6570 F.r\: (206)62 I 6571

'l'hc 1937 Economic-Technologicrl [evolopmant Zono Mi$ion rvill dcpart Hong Kong, Sunclar', Scptcnrlrcr 7, 1997 rnd

otliciirlh' conclrrtlc in Bciying, Srrur(l.r\', Scptcnrltr 20. P.rrticipirtion u ill bc linrited to l5 North Anrcricirn cont-

pilnics (()t)r crcctrtivc per conrl.rlnt'). This uill cnable cich crccrrtivc to ltavc milxitttutu erposttrc to erploring thc

llriorrs invcstrnent <4rportrrnities in r:irch F,l'l)7,.
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irg(,, thc lurc of the Chinll nurk(t ha<l rcachccl ner ltcights anxrng for-

/f eign rn\e\t(,r\ (;rd(h.rt tlrc tlxrught of tapping into the uorlds l:rryest grrup of nxsccnt

H .'.,rr.unr.r. untl plnici;>atrng in lhc PRCs nrirssive inlrastructurc tlcvcloprrclrt pllns.
-,,L Ll,rkin.,ri, 'n"l ., ru1r"n,J. rrearly rripperl ovcr onc lnother in rheir qucst ir, ."t,,hli"h 

"presencc in (:hinil.
l:r()m 199.1-9{, c()ntrrctc(l iotcstrncnt--{hc rlluc ol lrll forcign investnrcnt contr:lcts signcd-rose

50 l)rrccnl. $'hilc utilizcd li)rcign direcl in\-cstmcnt (Fl)l)-firreign lln<ls lrturll! invcstcd in lr gi\cn
t c:rr--<loublccl. lful thc prcc lt'gan to sk:s' in 1995. rrten l-xrth trrntr:rctcd :intl r.rtilizc'd I'Dl rrse
orrl\. ulxrut l{) per(('nl ()\'.r 1t)9{ levels. In 199(}. thr nunrlrr of c(}ntrircls and lhe anror,rnt ol con-
l[]cle(l investmcnl derlinctl t<> pre-1993 levcls. Jhe :rnn)unt of contrirctcd investolcnt droppccl hy
ncrdv onc qu!,ler ()vcr 19t)5 levels. while the nun'rltr of contnrcts signed plummetcd lrl one third
(.\r? -tlblr I ).

'li) sdne Chinr \!at(hcrs. lhe FDI tr(nds o[ tlt hst r\\'o Yeirrs rre nothing nrore tlnn l nlluRl
e\'()luti()n. rctlc'( ting thc n[rttrring ()l Cllinxs ccononll lrncl tltc encl ol a lertrish investnrcnl r'vcle.
For other olrsen'ers. tlrough. the lillcst I'l)l sl:ltisti.s sugllcsl thxl li)reign invcsror inrcrest in Chinir is

\\ ir nirlg-lilry{e h ls u clirect result ol policr chlngcs l:rken l)v lleijing. Thc tnre re.s()ns trhind the
olrsenetl slosciorvn prolrirbly lic sorrtctthcrc t'r l)ct\\'rcn thcse t\\'() rictvs, though l li's nl()re )'exrs
ol sintilur figtrrrs n'otrlcl pcrllrps rrrnfirnl ir (lislinct d(^\'rtturn in invcsl()r intcrcsl.

NAT!()NAL TnEATMENT aND NATIoNALISM
For nruch of thc pisl l$rr clccucles. llciiing hxs tlkcn ll numltj o[ srcps I() \!(x) li)rcign inl,csrors.

Siocc thc iili[ll.tuiltion o[ thc Sptcill l](rm(nnic Zr)ncs (SEZS) in 1979. &)reign inv(stors hrvc lrcn
Brxntcd spc(ixl prclcrcnccs {)n n'un\' lronri. In (xrllitnge li)r lr.rnsltrring trcltnolog', cxl)iul, itnd
llrxnJgcr]cor c]ipcflisr k) invcslnrenls in tl)e SEZS, lirreign l.)trsincsslx'oplr lrave lt'cn xhlc r(] txke
l<lvenrlgc ol a svstcnr o[ lax bcncfrts anrl <xhcr firrnrs of prctcrcntill trcrrtlrc'nt. 'li) (l.rte. thc "spccial'
lrcas ollcring lxnclits to lirrcign investors llrve nrultiplicd lo inclu(lc 5 SEZ\. l-'l "frec tracle zoncs'
(1.-tZ\). l1 tpen coustal ('ities. :lnd 32 nation:rl-levcl ccon()uli(' ancl tcchnologicrrl clcvelrpnrcnt
z(nrcs (lll)'lZs) (!4"lhe(BR, \tl\..luDr 1995, p.l0). lnduccorents !'xn'lt]long tlresc qpes of zoncs,
bll nn)st olli,r in(r)nrc tlx lrreaks ol roughlv hrlfthc nltiortal nrtc ol J.l 1^-ncnt and rccluctions or
(\en)l)li(nrs in inrl)()n (lulics. -llrc (lpi(l p()lifutuIion (}f nrultineti<>nul (\)nlpxnies \\'ith phnts in thrse
zoncs sccnrccl t() in(li('illu lhlrt srrrt in<luc'cntcnts ofl.set. ut lclst puniullv. lltc un(enlrinlrcs ()f invcst-
ing in ll relilti\ cl! unlcstc(l n]lrrkct.

llLrt thcrc is ,l() (lLrcsttnr that in rhe l:tst lcu' vcrrs thc gllektepcrs of (,hint s c(r)n(nny ltirvc l)e-
(rnrl(, ,rl()re scleclh,e. Sorttc eentral lcrcl lcarlcrs lrrc plnicrrlarlv conccrrtccl thJt tllc p()st'1919 c(()
n(nl]i('gilins lll\'e nrrt r'orre u'itlurtrt costs () (]hinr's (l(nncsli( in([rsuics. An(I. xs lhe l'R(] e(r)n(xll\-
hlrs nrltrrre<l rrnsr'n|1. nr:rnl intcri()r r(Hi(nrs renrain ilr ltltin<l tltc alllrrcnt colstal pr(^'in('es. A rc
c(Dl stLr(h lrY the (lhinest Acldcrnr ol Sorial Scitnccs sho$ccl thut a|crage \\'xllcs in qlst Cllinil urc
ncrrl!.1{} Ixr('(nl highrr th:ur those in tlrc ccnlfll ,nd \\estcnl ,cgi(}r'ls.:rnt! th:rt frrreign invcstrDcnt
lcrcls in thc elrstrr,) l)r-ovin('cs dre up l() 100 tinres greltcr tllirn tltc lcvcls in inllncl provinr'cs.

V'ith tlrc krsses ()f tlrc Stxtc<)\\'n((l scd()r (s(rllrting tlrrr)lrgholrt thc errrlv l])0s. rclr(lling Y5-l l)il-
lion (5(r. r hillion) in I9t)(r. an(l cstirDulcs ()t tens ()[ nrillions of rechrnrlirnt urrrkcrs in Strllc in(lustries.

fu]nhcrh Srllrr rr n\\Nlu drltrlor

,Ihrlnnt\.r ri!)n rnita.
irr Lllt lS {:hiIx lhairre$ ()nl lcil s

$'(\hir)Btn I)(l , hlr
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Chinr':, lcl(lers n() (l()ul)l li'el (oDpcllcd
to tukt' :t.'ti,,n ,,n lreh.rll ,rl rl,rrttt'.tir' ir-
rlrstn. Ihc mllving cn ol lale h:ls hcen
"nrli()nrl tftjxtDlcnl tbr (knDsslic c()nrPil-
nit-s-thc l)elicl lhJt no (ihinc\(.onr-
pant' slurtrlcl lx' Irclrtcd $'()rse lhxn :I li)r-
('lHn L r,,rrlrxrlv rn (.llinJ. l-,,rcitsn
a(rlpanies conridcr strch in inlcrPretil
lion ol n:lli()n:ll trcJtrlcnl ir()nic. srn(e
thcl h!\'e [rng sought to l)c tre:llcd no
u'()rv tlrrrn llr(ir Cllin(\' (r,unl( rlrilrl\.

In nrrn) $'ays, Chinu s phying licld re

rnJin. lrltr(l t() tlk'JJvxot.rlle ol dottrtsti,.
frrnrs. wltich cni()y prioritv irc((ss k) low-
intercst loans. ftlw rnrterinls. xnd other
Strtc sul)sidics. Nonctlrclcss, PRC induslry
le:rclcrs. conrpinv cxc(utivrs. and e\'an
govcrnn)ent nlinislcrs h vc contplained
llxrut thc disrr.lvlnurgcr.l state ol Ohincse
firm: r ir-i-t i. li rrcrgn-rntc.lt cl ('ntcrftriscs
( FlEs ). Rcne\\ ed nxti()nalistrr-lirclcd hY x

sensc ()l unitv tlerivecl lionr the -lxi$'an

L'nsrs u[ l$xr JnJ lr \(ns( r,l rlestrny rn-

slillc(l l)y thc irrrprn(ling rcturn (r'lJ()ng
Kong---<,ncou(rgcd (ihinr's leadership t<r

take firnhcr steps in 1996 k) p()tcd (kF

nrrstic industrics. 'lirnlrd that cnrl. the
g()\'rrn )cnt hls rescindecl sonre of lhe
l:lx incrntivcs tlut li)rnlerly enticc(l li)r
cign cornpanies t() invesl in (lirinir.

DwrNDLrNc
INVEST()R PNIVTLEGBS

So't'rll lirctors likelv hrrk bchinrl the
tlrop in urntructctl ti)rriHn inreslrDcnl hi'l
rr',rr. \ltrlt' rc\('n.lli,,n\ .rttt,'nB li'rr:rgn
firnrs eh<nrt (lhinlr's ovcr'Jll invesltllerrt
cn\'ir()n,]lcnt alm()s1 certxinly l)11l\'cd ll
rolc lt k'ust sornr ol thc tlet rcltsc cltr't ll'
irltril\rte(l k) Ilciiing\ clli)ns in tlrc nritl-
1990s t() r'c(luc(' spcculrtti!r' lncl l:tlsc"
inl.cstrn(nt-(-l)in(sc cntt'rprisc lirntls
lrrnntlt'tl tlrr,,rrglr f, 'rt'ign .ltcll (irt)l).rnt(\
kr trkc ech:rntagt' ol tlrc prir ileges :rvlril-

rble to lirreign ((nnl)uni(s in (,hin:r. llLrl
the sllrryr tlro1l ltlso intli,.:rtcs s(ri()trrr !ln-
dcrhing prohlenrs tllrt rltotrlcl scn'r ils J
\\,irrninii k) Bciiing llut filrciSn invcsr)rs
arc bcc<xning incrtrsiDgl) rcluct:rnt t()
plrt lhcir rn{nrcv in (-hinr. \()t ()nh rl()!s
tlrt lrrrk,rt lr:rn\l).rr('n(\' irr tlrc p,'li.v-
llrJkiog I)rocess (1)ntinuc t() cr)nf(run(l
li)rcign crrnl)ltnics ln'in.q t() ntilke l()ng-
tcrDl invc\ln)ent (le( isi(xrs. l)ul r nurlr^il
of recentlv cn.l( lcd lx)licies have bcen
lclversc 1rl lbrcign inlercsls ()Lrlrighl.

(;(rlc. .rt l(,ii\l (,n Irrp(r. .lr( \(nrx' inr.

ponanl prrtcrcnccs ()nce c\tcndcd t() ti)r-
eign invcslors. Iror cxlntple. the 199(r

clrls in tll( valrrc-rcldccl tax rchltr firr ex-
p()nri lronl 1l k) 9 B'r.enl has dctcnc(l
lh(' l,,rnl.rliun ol ne\\' (\Pr)n-Pr,(r\\rnr.l
vcntLrles, thc prcftrred lbrm ol nrr.tcl:

H(Dli Kong:rncj olhcr Asiitn inveslnrent
io t lrinu \1,rrr'(i)nlr('\('r\r.rl \\.1\ lt(rtirlg.
$ithdrx\\xl ol thc prililtge rniored hr
Fll.:s l() ilnpon clpital tquipnrent trtr- lncl
dr.rt)'lrce. Prrsunul,ll1 dcsigncr.l tr., htost
til\ .cvcnues tbr thc mrcfullr dcpletecl
govcrnmcnl trrllcrs. the polir'r' clc-cl;rrccl

Ihirl vrn[rrcs lirrnrctl rLlier April I, 1996.

nrruld l^- rcqtrirtrl lo p:t1' tltxts :tnd tar
ill.' on lll inrgrncd equil)rttcnt. lhc an-

nouncem(]rtt 1)rontptcd r nu(l (lxsll t()
bclt tllt: sitaning <[':rclline lirr.onlrict lp'
prorll. (Thc Brirrr pcri()(l lirr contr:ttls
sisncd l^-(\\'ccn ()!loltr l. 1995 April I.
I99(). !\xs r-c(cntl\, e\lendc(l k) l)r('rnr
l)cr 3t. I99-, ulkr*ing t:rx ancl drtrv-lrce
imlxrn of c:rpitul c(lurpnt(nl lirr projctts
un(lcr S.l0 rtlilli( )n. )

(ltntrel olhcirrls hulc strqsscrl. Itow'clet
th.rl lirllrrc lruill rc([r.ti(x]r. \\ill (rl.\el lhc
in( rclrs(d (r)sls incrrrrccl lrt th( re(r'nl
rrithclr:ru:rl of plclircntiul Brlities lirr thc
rrntrinder ol l.)96 .rnd into 1991. rlx)rgh.
inv(st(ns h:rvc ltcn rlttttiotts. Jppxrcnll)
rrririnll to ()l)s(ne tltc l!ll trtpurr ol thc

To sone China atcbtr'

lhe latest FDI statistia suggest that

foreign int'estor inleral in

China is waning.

new policv on cxisting ventures hefi)rc
(omlnitling neq lirnds to (lhini. Accord-
in8 k) cslirniltes b1'tbrcign husincss ana-

lvsts, inveslrnent c()sts r()sc roughly 30

ncr,'( nl .15 .t r(sult ,,1' llrc (xpilJl (quil).
rent p()liq (hxnge (.te? 7rc alJR, Jllly-Au-

gust llXr. p.l2). 'lhus. qhile cr>ntra<tcd

investnrent cluring thc firsl qtt:trtcr ()f l+X
iumpe(l lo S27..1 hilliotl, xn incrersc of
ne.rl)' 9{) pcrcenl orcr lhc firsl quiner ()f
l9,r)5, bv yelr's cnd the pace htl tallut r:ff
dramaticallv. (i)ntrrctcd investmcnt in
lf{r reachecl only $73 billion.

Chincse policymakers rccently hilvc
signaled that othcr hnancial incrntivrs l()r
li)rciHn inveskxs will ulso gratluallv bc
*'ithclrlwn. Likely l'rrst to go, lT rlups rts

s(x)n as f,(IX). sill lx the specixl inconrc
I:rx l)ryrlk\ rrnrlcr $!ritlr Fllrs l:rrr n in-
(1)!rtc l.l\ f()r their lirst t$o Pro[itlble
lclrs lnrl prv rrrr!1 half the ,\Lln(lar(l nrlc
l('r tlrc ll(rt tlrr(( v(.1r. tlltf lttt,t.t ,ttlttt
v/r? /1.J, poli('\ ). Tlx hcnchts olli'rctl hv
the sllzs irlso ln likrly to l)c pllxsr(l ()Llr

()\'er lhe ncxt rlcc:rtlc. lhe Sl.lle (i)rrncil's
()16(c li)r Slx\i:il F,,,notttrr Tottcs ttt.tttt
tJln. Ill.rl lh( \lr( n8llrLrrirlS ,rl tltc' z ncs

lcg:rl stnrr'trrrc, lnd ()ther in\,cstorent sxlc-
guarcls u ill olliet the krss ol linunci:tl antl
t;rx r'onccssions. hul the sh{)n-tcml tr'()-
n(nri( iorl)ll(t on lir|cign invcsl()rs in tll('
zonts slrt;rrlcl n()l Irc disc()untc(1.

I(/ALLs, AND MoRE wAl,Ls
At the sxnr!'timc thil fi)rcign it'rvcsk)rs

Ir:rvc secn nlrnl ()l thcir pri\ilegcs (lisxl)-

IBxr. thc\' h.lr( rtcn ne$ h:rrricrs appclr.
ln 1995. lltijing isr'ucrl the (:xtal()guc
(;ui(ling li)rcigir ln\,lslnlen( in Inclusln,
rrlriclr rlc,linr'.rtetl \r( tors rn \\l)kl) t,r('igrl
iltestrltenl n':rs tttcouragcd. reslriettd, or'

pr()llil)ited. Ilnc()urxged se(tors :tt( nu

nlcr()Irs lrnd includc ngri(ultur(, trxns
p()nllli(rn ((lrriPnlcnt, .tnrl vlrious tl pcs o[
mxchinen" llcslri(]c(l lnd prt,hibitccl'
industries ((^'cr nrxnv s(]n'tcs xnd utilr
ti(s :r: tr1'll.rs l,ru-tcrltnr,Irg]' clectn,nrr'.
industric's. Thc cirlxlolluc I)r()llihili \\lnrly
tirrcign-{)rvnerl bLrsirrtss< s in nun)' sec-

to|s, uncl intplir:s thlrl aPpr()v:ll xnd txr
lrnelits lirl ir)int vcnturc\ in "rrstri(tcd"
\('('t,)r\ nrIllt lrr,lrlhrult t(,,,ht.lln (,cr

tlin scct)rs such xs t(lcc(nllntunicitli()ns

'l \r!r li I
I.()Rr,r(,\ \\t) fls f)tRrj( l I\1risI'ttINl rN (Jrr\,\

'li,r: r IrDt
r99t-96

l9()5 199(r PIR(rnlrrr^N(,ri 1979-9(r

lB-1.'t I I

,\,rnNnr !{nrlrl(t(al tS nnlli(n)

tu )unr rrilir(l'15 rr)illi rl)

el lr.]l _..|.1-i,
761, t- a2

lrr.llll-.511 r l.l-r) l(l

fls r)rRacl. rN\ r,trMr.\r

{rx,1lnl ((nnlir((11 I \ ri)rlhrr) -l-1 6.916

3..1i1\rr(,unl urrli/e(l' rS rr1illi,nr) ll
I S \llrR (,1 (,nnr.rd.(l ilr!c\lrrr(d xl
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N(yfE ln(|(lcs utilir(d iN'(\rorenr in rnlllcrirl pr(xus\nrg. crnnlxnsrti(m trudc, :tnd lcxsntS
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'OCUI
s(rvia(.s Jre (lc(lxr((l ()lli(ilrll\- ()ut-()1-

borrnr.ls lirr lirlr'ign cortrPlLrties. Tltcsc lrnr.l

srrhscrlrrcnl lirlilllli()ns hllvr r.lIrsccl srx])t,

lirrt iEn corrprtnics \\'itl) :rnrhitious invcst
Drcnt l)l:rn\ to sc:rlc b:rck th(ir c(nnnlil-
,llenls ()r r'LC(nrsi(lL) thcir (lllinit plilns.

Sin(c the (xl:ll()Buc \\'xs issuc(i. Ilei-
iing hus lrkfll r nx)re i\uhtle al)pr()x(1l
\\'llcn crc(ling ncw lrerricrs. llltllrr tllalrl
llilkc l)lxnk(,t llllll()uD((.olcnIs su(lr us

llx)sc e(nltxinc(l in thc 1995 cx(.rk)gu(..
Ilciiing hl\ issucrl. olien onlv irrtcrnrrllr'.
sporurlic incluslrt,-s1-rc< ilit clircctives.
Anri(l g()wir'rg (\mccrn thrt lrlUs lllrvc
l)(en \\'ioning u,r;r(\'cplJl),! llrgc nlrr-
k(t slrxr(,, rexlring pnrlirs at the cr1^-nse
of (llrinesc lirnrs anrl cr<ding tllc vilbil-
itv ()l Cllincsc prtxlr.rcts, a li'\'scctors
lll.rl \\crc list((l rts trtcour;rgecl or "rc
srdcl((l in rhc I995 clrxkUuc uPpcilr r()
It:rr'c' lrctrrntr''rcstr'iclc(l t:r "proltil:-
itctl. respcrrircly'. A rt\ isc(l (':lt.tl()grrc

rr,portccllr sill Il,rclclscd tlris teer.
Olfi<iuls llso hrtvr, hgtrn rrsilrg (lirc(1

ilLlnlinr\(r.rtir( nl(,.1\ur(\ I() lrnril li'r( r,.lrl

(r)nrpclili\cncss. li:r exanrple, nltior'[rl
grrirltlines cstuhlishcrl c:lrlv in 199' sct
linll\ r)n th( nl:lrk(l:lr.lr( thlll li,r(iEn
flrnts uill lt:rlirwctl to cl:rim in th(. I)(cr
irn(l n)rahin(n s((t()rs. In thc ltcr intlus-
tr'\'. (lrxll regulJli()l)s \\'erc scDl t() lhc
Slirtc (i)uncil tlrirl \\1)r,l(l liorit dre prrdut'
tion of lirrcign xnd ,()int \'(ntrrrc l)rc\\'
(rics in (:hinJ ils ll \\'llv k) pr!,s(.n'c nlllr-
kcr shlrc lirr ckrrttr:'ti,.' btrnds.

Scvctlrl lrtrrclrrrr'nrcics ll)pcxr t() l)c
stcking rllys t() cuflilil llle illlcgc(l in\ir
sion rrf lirrtign lrrlrntls in corrsrrnrer Prrri-
u('ls. pllxrnx( cuticar ls. rnd viclco glrntcs.
Suclr rt,gulrrtions $()ul(l se(rn l() l)c llle
r(sull (r'x (lcbarlc artxrng (.ltincse [,eclcrs
,'rl lll(' ((n I)(lrlr\'(n(\\ .)j (i,rrr('\tk rr)-

rltrstn that lxg;rn in nri<l-19()(r rvhcn the

(krl(sti. prcss,,r'as llxxlctl u'ith :rnitlcs
()n tllc ir]rp()nancc of pnxnoting Ohinesc
lrrlntl nlrrres iln(l lir)riting nr:rrkel J(((.ss
lirr lirreign l)rrrn(ls. Iilr e\lr)lplc, thc s tc
(buncil rrc('nllv :rnn()ulr(cd :l sul)l)()n
puc'klgr till thc d(nn(stic pln)t()Er!lphic
l'il0r c(,nrp:ln\' Ohinr l.Lrckl' I'ilnr CrrrP.
'lltc p:rrkagc rcl)()n(dh inclu(lcs lxrill rc-
cluctions lilr inrporl.d inputs. strexrnlincd
insl)ecti()n xn(l (;Lrst(nrs rlrxrlln(cs. lln(l
Stllt lo:rns In lcklition. nes tlri[.s on
lrecr. crudc oil. plrotogflrPIric Iilnr. uncl
\'idc() (xssetlc rc('()r(lers (V(llls) arc
schcclulccl k) nk( clle(r.hrlv I in il nr)r'c
gor(rnnrcnt ()fliciills rl(ln)il is iinrc(l .lt
p( )lccling donrcstk in(luslries.

A nrrrnber rrf industriul policy dircc-
ti\cs, \\llilc not in thc pul)li. (knnlin. xl-
reaclr':rpl^-rrr to lx in pLr<c rl tllc l((ll
le\'(1. nr()st n()tlllrly in llle nrar'hinery sec-

l()r, in w:r\,s lhxl tttty c()ntrilvcne \\inld
Tm(lc ()rS.rnrzirlion (u'lo) prilrciples (.\tt,

p.1t). li)r cx:rn)plc. lhc lUinistn ()i llir-
(hinc lndustr\ (NlMl) irppirrcntlv lrxs
tlr.tltt'tl .rn rnttrnrrl li.t (,1 -- i,nrl.rrrc.
lhlll :rr( k) re lrin cntirel)' Chincsc-lrcltl.
[.Lluilr ..ll)s ,rn lortiBn l)irniiiP.rli,,r] in

i()inl vcnturcs lrlso her,c l)(rcn pLrt int() cl-
tlct lirr sr.rclr sccl(n's rs l\rildin{ n)ateriirls
lnrl hoLrselxrkl applirnces. as urll as itrr
speiih( (:lrin(.( (,,n]n.rnic\ i,.clin8 i,rrrtr-
vciture pitflncrs.

i\liUl als() is iml)le rcnring I pltn (lc-
signcrl to stcg'r up c()ntr()l ()\'('r in)p()ne(l
o'Ir(ltir)cn' to(l !'lcdr)nics prxlucts in rrn

:rllc,rrl)l lo rcir)\'iB,,rJl( lltt tl,rttrcstir' rrt

clrrstq. fhc plun srrulcl pllce xl)()ur t\1)
rkrzcn ttpcs of nlrclrinen'prrrltrcts not

1)fcvioush sul)icct l() reslridi(n]s-in('lud'
ing rclrigcr:rlrr (1)llll)rcsjr()rs, ccntr:il .rir
corrclitioning units. xnd lirrklili tnrcks-
undcr qu()tn:rncl lict,nse nllr nllgcrll!nl.
Thc ntclsrrrcs rv<rtr also srenglllcn the

rrinistn"s r'oI]trol ()vcr fll.ls tllrt iDrp()n,
in prrrli(Lrlitr. (quil)nlc,rl lirr srttall grucr
plunts Jnrl ( her l:r(ililies.

N,n,)nlr i\ nrolC(li,,nlsnr in(rclr.inli.
but thc hurdtls on ljltis on)l secnr k: lt
H(1ling lr(.r\ i( r \in('( ll( riinfi lrtg.r0 irrr.
plcnrt rrting policics to ovcrluul thc sociul
inslrrln(!' svslent, lalxn c()sls li>r all crn

Pl,,1t.r. in t)lrn.r llir\c r)x)unrcrl. l:(,r(.ign
lrnrl <krnrcstir'Ilrnrs lrre ntxv retlrrircrl trr
P:l\ Ill(, li\( rrr.rnciulr,n [rrrrtls: Ircn.i,rrt.
nl(.cliclrl. llcticlc,nt antl tlisahilitv, rrirter'-
nilv. rn(l un(rnl)l(),orcnt insLlrirncr (-J.,(,

7l){, (.7JR. .lirDuxn-|cl)ruxn lq)6, p.tl). ln
.l(Llili,'n. rDi)\l lir Jlili({ .rr( (\lirl)lij'llinl'l
kru-incornc lllrsing tirncls to which en-
tcrpais(s Dlusl ((nltril)utc c\'cn i[ thc\' .ll-
rtlclr prrridc lxrusing to their \\'orkers.
Al()ng \\'illl lhr lLrn(ls nrxn(lilte(l l)\ thr
1995 Lll)()r l-uu. q'cltrre fun(ls, out ol'
$hi(lt vuri()(rs sul)si(hes xrc paicl to cnr-
pl()ycc5. lrlrr,e Irng bcen re(luirrd ()l
c(nnp.rnics. 'lhc udrlitional expcnsc pcr
cnrpkrlcc ol thcsc nrinda()r) contribrr
ll()ns ftrntcs l(nn 20 pcr(enl to ls nruclr
ll\ 9' p(.rc(lt ol- ln enrploy'cc s clrsh
,1!t)tl)(n\.rli,,n. clcpL ntling (,n llt(' n]lrni(i-
P.rlrr1. \\ Irrlt' tl)( ('(,ntfll)uti()n r( (luir(-
nrcnts .rpl)h lo lxnh li)reign an(l &rncs-
lia [irrns. rcp()rls sugg(sl thal 1l]c,v rrr
lupplicrl llr nxrrc rigorously t() I:lFls.

MotE BARRTEiS r() coME
ln ucl<lition t() thc scries o[ non-tarif[

l)lrrricrs lhrt hlN'e lrcen (luiclly ercctcd
,,r(.r tlre l.rsl )c.lr. r'tltr,r\ xrc rc[])n(,(lh ln
tllr \\'orkr. \lrri(\ls nlinilitrics erc kno$n
t,, lrU ir:tliin8. lrehin,l rkxcrl ,lorrrs. rn-
(hrstriirl policics. [)sing thcse scc()r-spc-
<'ili< poli(ics-nruch ls'lbkxr cli<l rn tlrt,
l(X)0s lnd l9l0s-lleiiing lx)pcs () rnxke
thc rlcsignltcrl se(t()rs !I(r'( (()nrpctitive
l)v (r nli( )lidxr iilg c(rllprrnies int() indrrsrrirl
tr rngkrrrrr:rtcs, iorpr()\ ing rcscarr'h lrnd
(k\(l,,Pnk'nl rrrlr.rlrilitit's. :rrrrl (l(\(l()Pin).1

l.lrcltl(r ('c()n()orics of scalc. Ilt'ijing s first
c\pcrinr(nr \\ith this [x)lic) trxrl *is thc
l(r.r Alrk)llr(,ti\'( Intlustri:rl l,olit1. 1\IitJr

Pul inl() Plilcc ri!l()r()us xPPr()\'rl
1.tr'rxcssr's and slrxtilic(l rrx rrn(l rrrill I)en-
clits to cnct,rrrugc tr'cltnol<llr\ tr:tnrli.r, [>
arlii/.:rli( nr. lrr(l lligll c)iF)n v()[[)lcs.

Ii)rcign invcst()rs in:rll stctors tcncl t<r

lrt, rrncesy lrlxnrt Cllin:l's Lrsr- ()l in(lrstrixl

lTolir.ics. sinec clcrrcnts lionr prrhlisherl
in(hrstrirl l)()li(ics otir:rr 6ltcr int() ()tllrr
sc(l()rs. Ii)f er;trnPle, crlrnponcttt ltxrtl-
izution schc.<lrrlcs, u kcl t,lcorcnt of thc
.lul(nlt()li!'e policr'. lt:rr'c ber'rrrttr :r rc-
tluirctl lircrt ol lirrcign-fuotletl nlrr'hincn,
irn(l rlc(tr()nics projcct aP|rovlrls In<lLrs-

tri.rl p,,liric. li,r rr.r(lrin(,n. (.1(,(rri),ri(\.
(\)Dslnt( ti(D, itncl \\'ltter rcsrlttrr.es intlus-
tri(s :lr( tulx)rlc(il\ ckrsr to ilrpror':rl lrY

'Ih$r.!: 2
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Ilr(, 5tal( (i )ur)( il. Tclecotrtnrtrniculions
llnd rcsiclcnlixl ltL[tsirtg pl)lir'ics arc alstr

in thc plunning stugcs

\\'lrctlrcr 0r n()l th( p(nLling induslrirl
p()licit's \ill L(n1li)rln l() \\-l() \l n(Lrrcls
(1)rltillLrc\ t() lt tlrr.' srrlricrr ol intensc de-

bltc. t)nlv rvhcn thc politics urr pul'r

lishccl. ltorlr'rer'. (lrn thcv l)c x(ldrcssad
in \\-lO n(g()liiltrinls-a'\'cn thouBh li)r-
(lllrr llflr\ .i(li\(l\ J)rrr\trirrB r'(r)lrtr(\ tn

tltc\( sr(t()rs rcp{)n that lltcI hx\!'lll-
r(xd! run in() linlitlrti()os ()n thcir invcsl-
nrcnts ln thc rneJrttin).'. 1']eiiing's rcltrc'
tllr'r(c t() cilltcr ltrtblislt or r(n()trn('c lhe
legrsl:rtion lclrvts irlv<stors in thc lur(h.

LtBr:RALIzATt()N-
IN FITS ATD STARTS

[)cspitt $tat !l)pclrr l() l)e rlx)Lrnliog
disin(cntive\ k) li)rcign ilrvestmcnt in tlle
PR(;. s(nnc rnilrkul lil)crrliz:r(ion slcps-
lh()ugll $ ith strinSs llllxchtl (l-l)o{)ste d
thc spirilr, ol rh(r tirrcign invcslnrcnt com-
runirv in 199(r. 'l'hc l)e.ertrbcr I dn

n()un(cnl(nt Il)xl lll( rcrtr lrri {R\1ll)
sls lirllv corrr'crtihlc {)n lhc currenl lc
c()unl l)()Lrght Clrinx inl() conrPli:lnce
\\'ilh Aniclc ll ()f thc Inlcrnxlionxl M()n(:-

tar) Frrnd I IIIFls Anitlcs o[ Agrecnrcnt-
lbtrr rclrs uhced ol seltedttlc. Nonr:tlrt-
lcss. clch lirrcign firnr srill nrust undr:rgo

tn xnnulrl ilu(iil l)\ llt( StirIe A(h)rinistrlr-
ti()n ()l Fr[eign l:x(hange (SAFIi). $hi(l1
cr.uluatcs lhe ertcot l() whi(t thc Flll ltls
rncl jts c(rtlr:lclu!rl ()bligatli()ns. l\l()r(()\'cr.
\.\l l. Phr r'.r :r lDtrrt 0n lltv rrllrrl)( r ,,1- lr(-
(()unts iln FIII c.ln lt()ld rrs \\'ell J\ rc5tri(.
li()ns ()n tllc J,llr)unt ol lirrcign cxchlngt'
r (()npllnv c:ln lxrlcl lrtirrr're(luiring thxt
it hc ((m!rn.Ll int() l.lMll.

ln r )(1',lr(.f. ltc ilirrg l,cg:rn I)crn)ittrn,.l
lhc f()[o]irli()n ()l I()inl \cnlure lrx(linE
(ornplnier\ in Sluoghiri rtnd Shcnzlten.
:rrlclrcs:rir'tg s'het hlttl hcc'n :r p(rcnniJl
tt:lnrpl;rint alrorrt lirreign Iir,ns linril(cl
:rbilit\ ro I)u[licil)xt( in (]lliDxs lrir(ling
rn(l ( I | . I r i I I L r t I r I I I j.(1.1,,f.. Tlr(. , (qU rr(.-

nrcrrls. honcver. platc sttclr high clc-
Il:lnds ()n t!\'tuLrc lLltD()\'er iln(l l(l(l(
\,'lllrr( t,,r lr,tlt tlrr'( lrrtrt'.t'.rtttl ti,r, rgn

purtner thJt tlte ptxrl ot rlrrelilierl appli-
cunts is likrll to t1'nrxin \nrilll.

()n tlre l)ilnking lr)nt. tlrc splllc ()l g()\'-
(rn,llr'r1l .ll)l)r,'\.lls l.r.t tr..lI l,,r lirrr'iglt
b:rnks lo tlren olhccs in Clrinlr corrld trl'
lcr li )rcign invrsl( )rs j,(nne\\ l)al grratrt,i-
nxn('ing r)l)ti()ns :lnd rnir cnrl)lc ()lllrI
lirrcign hunks in thc lirturc to offcr ;r

rviclcr llrrrgt' rrl senir'r:s in lin( $ilh lheir
cirnrcslic' rrrunterPlrrls. ln lr sclxr:rtc clt'-

lcLryrnrcnt, eiglx lirrcigrt b:rnks u'cre eJr'

pro,r:d in terly' 199- k) rngilgc ,,r RlllJ
lrusincss in Sh:rnglrais lhd(nrg \c\\' Arel
()n iln c\pcrir)rcntlll lusis. lh!'itrings xl-

tlrchcd t() tllis lil)crxlizrli()n. honcttr. lre
thxt lu\'llJ l()xns cunn()l cxcced 15 Pcr(cnt
o[ tirreign cschange louns. unr.l loitn rtnd

clcposit rafrs ,rusl adhcrc to lirrtits srt l,l1

rl)!, l)e()plc s llxnk ()f (lhin:r.

Also earlier this \-(:lr, BeijinH grinted
rrpllr()\-rl t() thc lirsl sino-ti)reign in\ur'
xncc c(rnpxnv. Zln)ng I'knrg l.ile, u l()int
yrnturc brtnccn lhc Ilong Kong suh-
sidirry' {)f (lanacl:r s Nhnulile Frnnnrill
xnd (-,rin] l'rrtst lrnr.l Inve:'lnrcnt C()rP.
'lhe ronrprnr-s busintss seopc inrltrcles
lilc .rnrl nttrlrr.rl in.trr.rn.e .rn,.l lcn.i,'rt
nrln:rgenlenl. ()thcr Ii)r(rign insttrcrs rp
cratinS in (,hinx. sr(lr as Aoreri(an Intcr
niti()nal (;r()up. lnc. encl 'lokio Irire .t
Ihrinc lnsrrran('c (io.. arc (rnl) purlDitlcd
to scll lilc- insurlncc.

t )tlt,.urh lrrrc rc(clrtl! \Jr(l tlr:rt llrilll14
rvill c.r:,c rrP on tlte l,,njirt.rnrhng rn.tr
lcn(( thJ( l:lus spccif) in lhcir (()nl.xcls il
(1,r)r]lrlrrr(nt lr, crP,,n ll a(fl,lrn ln,flit,n
ol thcir outl'ltt. Npicllly in rlircr-t pr<4'xrr-

Ii()n t() their etltritl shrrrc. In xn elli)n t()

slrilt li'rcign In\t.\lnlrr'tl \\((l\\Jr(1. l|(iii118
also rctcntlY lxx)stc(l the rulhorit\ ()l
provinciul olfici:rls in in(!ri()r rcgi()ns to
rppr()ve pr()jects valtrcd up to 5-10 ntil
li()n. In c()njUnctio.r !vitlI th( citv ()I
Cllrngqrngs nc\\' slalus xs ir rnuni(ipillity
undcr thc (cnlril g()\'ernrrlcnl. i rl'l()\'e

lpprrler,l at th( \tlr(h \iltionll Pc()Plcs
(l()ngrcss. th(' c itv rcccndr'pnxnttlg:rlctl a

\et (rl in\'cstrnent incr'I,lti\'(s. incL(ling '.t

llJ-vcur lux lroliclav rltcl tlte first pfl)t-
ir.rblr y'cur lirt forrign-inrcslccl cnlcr
priscs u'ith tcrrDs ()l l0 ()r rtl()tc vr::lrs.
\onttlrrltss. il rroltins trnalcrr \\ ltctltcr
othcl (lics in tl)c inl(rk)r \\ill issuc tltcir
()\\n inarnlivc P:rck:rgcs. I-xsl. l)ut n{)l
lcist, lleiiing rel)(fi(dl! hrrs crrntrnittcd in
\\-lO ncg()li.lti()ns ur gfunt t[rcling iglrts
to nll (llrincst- cnt('rpriscs $ithin thrcc
!c:rrs of:rcr'Essiort. Iltorrglt tltc nrovc
rL I)r( \( nl\ ,l \l( l) l(,r\\.i[(l l.,r( lEn ln_

r(\1,,^ \lill lr,,Ir. tlrrrt l,,rr.ign cnt(,q\ri\(\

Rmwed nationalism

eilc\uraged china's leadership l0

takeJurthn slgts itt 1996 to

pro tecl da m es ti c indus tria.

rvill lx imltrdccl in tlre lr.r(ling rights lib-
erirlizrti()n (r)(c the pr()t(x()l is finillized.

\vrrAT NExr?
lhe whcels of busincss u,ill n()l slxnd

still l.)r Cllinli lilcign inveslors must con-
tlnu( li, I|txkC,.lc,.i.ron. :rlv,ttt r',rntmit-
ting nc\\' ()r r(lditi()nxl tirnds t() lhc Chinx
nl.Lrket. lt is ven likclr thirt thc nu )lx'r
of contratts signrd in l99r rr'ill lt thc
lou,cst in several vcars (thottglr utilizetl
invcst, cnl lcvels urt still likcl-v t() b(
hi8lr, ls investors in gr:rndllthercd pro-

icds ra(e to irnpon cupnel cquipnrent be-

hn( rlk ir (\yllrptr,,ns crpir( l ll (.hin.r r.
rr,r Irngcr tlre Eloh.rl .l.rrhng.)l li,rcign in-
r(stor\. tlr,'LrHlr. I|(iiing rtlui'l re(1,8niz('
tllr' (r rns(r lrrcnt'( s rrl cn:titing prrlirics
th.lt contrrvcnt. thc I(ltcr-rnd spiril---{l
tree trltlc. (;i\en thc dclcri()rirt:n of thc'

in!cslnlent clrfir()nnlenl (^'er lhe p.Isl
t\\o veur:i. lurgcll thc rcsult of delilxrttr
ir\'tii rl\ (.rk( n l,\' tllc 8,,\ r'rnr)r( nt. licilinB
slxrulcl nc,t llc sr.rrprised bv sukLretl in
tcftrsl ()n tl)c l)ar( ()l mullinxti(nrrls re-
gilrding inrcstrncnt in Chinr. Sotle o[ thc
slcps lliriiin8 h.\ llk(n t()\\'lr(l V-l O cn-
tn nlx\ li)!1c (.1)ini () cxse trP ()n invcst-
ntenl c()rtr()ls. shic'h \rrukl l)ring ilh)ut
lr grlr<Lrel irrrprovt rant in tlre investnrenl
rlrr:t.rtc. li'r rr,,,,,, tlr,'rrllr (!(n li'r(rHn
invcslor lteecls to keep l closr cvc (tn re-

,r'rtl rk'r'cl,,lrrttcnl' .rnrl sciglr tht rr rrtt-
p.rcl (nr rhe lirrcign cor]]P:rny's krng lcrm
g()rls in (lhinl. i,

Full '96 English edition with supplenrental changes lbr'97 Contains
the rnost corrprehcnsive. authoritative, & up-to-date inlbrntation on
China s llarmonized 'flriff Schedule & Non-Tariff Measures,
Taxes, & trade related Chinese Laws & Regulations. Price $295
includrng shipping For purchasrng specific sections. fax or call for
prices. Sen d orders to.

llS-China lnformation & Service Corp.
P.O. Box .1286, I\lanassas, VA 20108-0728 l-lSA

Tel: 703-257-4032 Fax: 703-335-2196

lhc Chlno Burlnor lcvlcw / \t,t, 1,,t,. t','

China's Tariff & Non-Tariff Handbook
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C
Irin:r h:rs krng sought nrc,nrhrship in thc \\,i)rld Tnldc Orginiz.lti()n (V1()). ()ne o[ thc lcu
gkr)xl orgxnizations it hxs yet to j(rin. Tlrc nc$s tlut clnre out ()f the trlarch 6 nrcetings in
(;cn(,\'r ol thc UTO Ut)rkin8 Paq,. thc p:rnel o[ \l"l'O rnembcrs responsible for clnliing
(lhinxs .rccessi()n pnrtcxol. rekincllecl lropes on l-xrth sidcs tllat \VTO lccession deel lbr

Chini could l)t stnrck b,v thc enrl ol the vear. At tlris point, thougl) more thln hllf of the p()t(r()l is

c(nr)plcte. nr.lnv sul)stxntial dilltren(cs need to lT resolvcd.
'lhc \0-f() an(l ils pre<lcccssoq rhe Gcncral AgrccDrcnr on Jlrill.s und lirl(le (CAI-|'). hlvc cst:rlr

lisherl nrlc's ancl mechunisnr intcnclcd to suppon :r lilrtralize<l intcrnutionrl tfi(linH $st(m. (lhinl
$'xs xn ()rillinJl signx()n'k) lhe Gdl'T in l9.r- bul lhe \rti()nxlist l.l()\'cfilnlent on IliNln $ ithdrcN
frrrm thc orglrnizeltrn in l9{9. ()\'cr tlrc last dcelclc .rrrrl e hlll. Chinl s errrnorttv hrs bccornc onc ol
tlr,..urrr s lurgrst lnr.l iri n()\\'\\(ll-integrrlctl into thr: gi:bal ccorxrrny. (,hint. n()u,thc rvorlcls
tcnth-lurgcst tlir(linl,l nrli(nr ]nd lhc t',ritc(l slxtcs li)unll-largcs( trlcling Panncr. xnrrcls nexrh'$50
billi<xr in firrcign (lire(t investnrcnt euch vcar, setontl only to the tinitc(l Slirtcs. \'ct thc PR(l rc[lrrins
or.rtsicic thc (lAI-l'\\'1( ) ch.rh, cltspite rrxrrc thun l clccuclc o[ slxraclic nrg()liati()n and clcspitc llci-
jiigs rencn'ctl puslr to rrin ()n(c tl)c \l'TO .inlc into cxi\len(e ()n.lirnuxn' L 1995 (-m, lhc (illR.
Illr(t April l(})i).

s(). iliirr yeirr\ ()l littlc progrr'ss. gkrhlrl neu's (rlirnizxti()ns nutle surc 1() rcl)on tll(' Milrcl) \I,T()
ac(cssiorr tulks es:r "lrreuktlrnlrgh. in Nhirh Ileijing con(edcd to cxttntl tirll trit(ling rigl)(s t():lll
Cltincse conqr:rnies $ilhin llrrer Vcurs of accession. Sul)sequcnl rcp()rts. th()LrHh. hcgun to lirr.rs <u
Ihc n).nv (l(t.ils irnp(rn;lnl lo tiS pr;litical unrl cornnrcr<ial inl(resls tlrxt h$'c yet to l)c sorkt<l our,
Ii(nr lh(,trirnsiti(nrirl stcl-rs llong thc rou<l lo litll rortplilnr't rnd sli(k)'nurkct ur'<ess issues sur.Jr

rus lirll tlrrling righrs li)r li)reign ((nnpxni(s-l() tlrc lil)ljflrlizeti()n ol scni(cs.
S(xrr irll(,r tll(.trrnclrrsion rrf tlte lhrch trlks, I nilcd Stxtcs'lrx(lc Rcl)rescntxli|r (tls'l'l{) (lll:rrlcne

Ii;rrshcllskt ucknorvleclgcrl tlrc cotrplcxin' of the rcrnlrining tlsks. "\lt hxve seen s()nlc ,rcw l)r()gress
cludng tlrc \\'lO lirlks this lveck uitlr reglrd to (ihinn's c(nrlnliln)(nt (o nr('rninglirl nurkcl rclirrnrs,

ln ()rrr l)c('r.trrl)cr 19}t ro:rdrnap uncl tlrc Cencvu tllks, s'c llrvc estahlishcd thc critital cn(l p()ints
iirr (-lrinrs \i-l() i((cssi()r1...(lhinr llrs( io nrrn prolidc thc spe< i6r's ls to horv lhc cntl points $ill
bc lchitvcrl.' Alirr 1<,urs (r' ()n':lgxin. ofl-:lgilin neg( )li;rl i( nrs. (;l)inr's :l(,(essknr t() th(, V'lO rnir\' l)e
inevirirlrc. lu Nill n()r hrl)p(n ()\'crniglrt.

\onctlrcltss. lherc lrrc,signs lh:rt tltc tillks on Chin:t s Vrl() ila(essi(nt h:rvc llkcn on:r nrq, lcr,'rl
(r'infcnsilvi lll siclcs srcrrr k) l)c prepir ru thcrnsrh,cs lirr thc tnd-gemc n(g()tiarti()nl' that ntust clcul
rvitlr n].rtl\' I)()li(i(Jllv lls \\cll as corttntcreiallv scnsitivc issucs [:S Chini hilxler.ll txlks on mirrkct ].-
(css rssurs irrc.schcrltrlcrl to tlkc plir'c or-er thr: ncxt thrcc nronths. \\llilc tl)( r)rultilxtcrill \i)rking
l) n) is lcntxli\(l\ sehc<lLrlecl to rc(r)nvcn( in (;rnevx in hlc \lxr.

\\'hilc no olrc kno$s r'xxcllr'\\tcn (lhinr $ill actcde k) thc v'lO. nr:rn| rnllvstr lrnd g()\'crn rnt
olhciels:r.qrcr l'R(l J(.cssi(D is likclv l() tukc pl:rcr \\'itlrin thc n(xl ycar or tno.'lhis is n()l k) sil\'.
hrrNtvcr. tltlrt tlt( I)R(l hils lt cltlrr or'eusl pirth in lltc rrurnllts:rhcad. 11 rcnui,rs Lrncc(irin. li)r c\xll)-
Plc. \\'lrctlrcr thc ('rrrrcnl politi(rl fircskrrnr in Wrshington gencn(cd bv the crprrncling allcgrrtiorrs ol
irnpr()l)cr Asiln (l(rrillkrns l() Aoreri(ln p()liti(al .:rnrpxigns uill sir$ thc r(rlrcnr.rr. If lleiiing pcr-

ttrc Chlnr llurlnr.r Rovlow / .th\'-t|itt let)-11
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((,i\r'\ lh.rl tlrt (llrnton Arlr ini.lr.rlk,n I.
(lisintcrcstc(l in pr.rshing lirnrarcl on :tn

JmrmJtive (lltinx p()licy. incltrtling grrnt-
ing (-hinx pcnrilncnl trl()st Filr()rcd Nrl-

t()n (iUFN) slritus i11 c()niun.li()n \\'ilh ils
rcccssi(m ro thc vrl(). tlt('n (lhinils will-
ingncss t() un(lcnrk( Piinlirl l)ul (s\cnlill
ec()n(n))ic r(li)rnls nl;tv et()cle.

MEMBERSHIP
IIAS TTS OBI-IGATI()NS

F()r forcign finl)s witll (!rrrent or
l)lJnllc(l l)u\in<\\ operrrti{,ns iI] Clrir.r.
(lhinir's xccc\sion t() the vT() nlc.rns rr

nunrl\'r ol-( ll.rngc\ .rnd lil)erilllr:ltiun* rn

the PRC tradc in(l inveslnlenl regirnc.
lndecd. no nrxtlcr h()w thc finltl aeccs
sion Plrr klrBr' ltrfil\ i,trl. (.ltin.r..rr.ltrrir_
sion u'ill ultcr the tirnclunrcntll cllcttlus
tl)Jt rrnJerli( :' l,'rcrgn r',,tnP.rttv clc.r-
\r,,n\ .rl)out ,)pcr.rl,ng in lll( l'RC. li'r-
crgn (i,rnn.rnici.,.rrrrrntly oPt'r:rting irt
Chirra, ti>r cxemplc. [a<c higll lirritts. ir

hr.rst rrl non-tlrill' lrrrri,.rr. .rncl re'lrr,-
tions on trxding xclivitic\. all ()l \ lich
.rre likrly t,, be r'rtlerl l:.tck .rn(l (linr-
nited undcr a nc\\', W'l'O-c(nlpatil)lc
tratle regirrc. To clate. thcrr' rcslricli(x]s
havc playe<l :r lurgc role i!'r shlping ti)r-
eign hr.rsincss str.[rgies in Chin:r In the
frcc ()l pr()hibitivcly hish PIIC inrpofi
duties ()n (hcir pr()(lucts. lor cxlrnrplc,
nunl li)reign firnrs h:n'c rcs()ncd to (li-
(11 ir)vci\tfll( nl Proi(('ts llr .l \\':l\, Io !.lrn
.lccci'\ Io llk' r'll)( N'rsc prr)t((lc(l Clrrn,t
!narkct.

But U'1'() nrer)rl)crship entlils l [r.tll

r,lnl{( (,f t r,rl)otrlr)t(nts ,r()rrr ( r)ll,llrr( -
stckirtg rr'tr''sion li, r('n)ovq stt(lr h.lrri
rrs t() tre(jc Tht' :rgreenrenls ur]der lhc
GAn and the v-l() seck t() reduce. sul)-

iccl t() ccniin plt.tsc-in ltri<xls. or'clrrll
rlrill lcvels rnd eli,ninatc (rnDplct(lv llrc
rrst' ol non-taritT hlrrric'rs lo tcrclc. incltrtl-
ing (lr()ttts. irnp()rt licenscs, :tntl unuut
rxnt((l in\l)ccti()n rc(lu ircnlcnts. lhc
[]nrgrruv Rorrnd (]f tl)c (;AIT. r'otrrltrrlccl
in Lrtc 199.1. lili(l (,ut te(llrirc,llcnls lin' tlr-
il'l r((lu(tions lirr lxrtlt dcrcloltrl ancl c['
vclol)iDg c()unlrics. llre t rugur! ll()un(l
.rl\(, .rtl(rrll)t( (l to rrrltrr c' tlrl\ ('Il.lrrll\
elxrut lirturc t:rrifl l(r'cls l11 intrcusing tltc
nunll)cr ()l l)r()d(r(ts strl)i((t k) l)()tln(l'
trrrill rillcs. ()r rJl(s lhill ('xnn()l h( x(l-
jus(c(l irlx)v( u tlcsignltcd lc\cl \\itln)ol
a(nnpcnslling lllc( lcd p:lnics.

In ldditi()n l() t:lriff rcLlu(li(),'rs. tlrc
\\l ( ) rltJL( . :|tr rlir Pror r.rrrrrr l, rr .t!tr,r

(Lrlturirl trir(lc, senit:rn' rrntl pl)\'l()stnillrn
st;rnrlurcls lirr' inrl)()rts.'1 lr(le-R('hte(l ln
!csrr)l(llt i\lcilsurcs (TRII\1s), lc\lilcs ;rn(l
cl(xhing tril(lc. lnti-dtrorl)ing rlrcitsLlr'(s.
(irsl(nns vuluxli(D. presllipntcnl inspcr-
tr(),1. ftrl('\ ,,1' r,frgrn. irrrPr,rl lr(1 n\rrtl.l

proceclrrrcs. srrl)sidics xnd ( ()(lnlcn xilinE
<lrrties. end sllcgultrr.ls Jgxinrl irtlP()
srrrges. s(p:rftllr aglccnlenls to nhich ull
n)(ntl\'l\ mLrst :tgrer incluc[ tllc lri(lc_
R(lrtc(l Aspe(tr o[ lntcllcrtull l'ft1x'nr
('l RIl's), thc (;encrll Aglc'cnlcnt ()n
'lrxde in Scniccs ((iAlS), .rnd (li\putc
s(ltleol(r'rt rn(l lmd( p(ri(y Jgrtcnlcnls.
Sc!crul \'()lLlntilrv xgrccntcnts rt(l(lrc\s
such irrclrs lrs tra(lc in inli)flnrti(nr tc(l1
11, )1,,8) . ((l((1'rllrlllrrlr(illr()n\. (i\il .lir_

creli, clniq prrxlucts, lr^inc rlleut pnrl'
u( ts. rn(l 8()\crnnrrilt l)l()aLlrcrllcrrl
p()licies (J.,c, l). l()).

S<xrn eftc-r (,1)irx .l(ccdcs. rt'nrr\'of Ilre
cotrntn s tratl,: lxrricrs rrill hltvc to lrt
disnuntlcd, exposiDg lxrth (l(nnestic nn(l
ll,r(ign tirrrr: in (ihin,r t,, *trll(,r (,, tl'r(1i-

li,,n. \',rrx l,)rclgn firrrr. s rt lt , ,lT cr.rtir ,rt.
in Chirlr mav nccd to rctllink lhcir invcst-
n)(nl slrxlegics rs lllr husincss (lilr1rll(

chirngcs Conrpinics rvith explnding op-
crrtions thx( bcnclit lrom (lhin:r'r rcla-
Iivcl) protrcled ri)rrrket \\'ill llxve lo
:rclLpt. like l)llc dolrcsti( (omproics. t()

rrduccd irDpofl trrilli rnd olllcr n(nt tarill
otcilsure5. Str()ngcr pr()tc(lir)n ()l inteller'
rull propcnr righls (ll'R). Js n)ilnd.rlr(l
by thc VrfOs l'Rll's xgrecnrr'nl. Dlily em-
lr,ldctr l,,rel8n (,,ttll.lni(\ r,, in( r('.1\c ln
vcstlncnl in higir tcr'ltnology rttlturcs.
N1()re()vcr. thc VT() 'fRIlls 18rtcn)tnt
rl<x:s not perntit c()lrntries tr) rcqrrirc lirr_

cign c()n)penics to inr'luclc. als ! c()n(liti()n
()[ intcsln)!'nl. spccific levcls of [xul con
lent. (lllin;1. wlrich n)xinI.lirls cllc(livc k)-
clrl corttcnt rc(lLrirer)crrts in such scclors
rs lhe iilrt()nx)livc irttlusln'. prurtrrltrhlt
uill havc to,.'lirninatc thesr. rrqLrirrrD.'nts.
Anrl though IRItrls LLrts not explicitlr
pr()hil)it exp()rl txrS(ls. ll)(' agrccnlrnt
.1,,r'. rr,'t .rll,'s tor(rnrtl('r)t\ L, rc\trr(t
irtlpon5 l)rrsc(l ()D tlr( v()lurtl( ()r \'rllue ()l'

(,\f()fls. ()r r)n rl (\n)rpan\"\ lirtcign cr-
thrrngc r':trnings. On('c lhc (.hinc\c rc
nx)\'e thcsc I!slriati(nls. lirt'r.'ign nruntrlrtt -

tLrrcrs in lr lrng( rr' s(cl()r: (()trl(l ltil\-(' .r

gr1'rt(r incenti!c k) invcsl in (lltittrr lritll
tlr( rirn ()l s(lling k) tlrc (l(nr)csti( rnirk(1

CHINA, THE \vT(),
AND t,S (:OMPANIIiS

As tllc or.rl(1nIlc ()l Cliinlr's lla(cssi()n
lrir.l s ill hrlc a signilictnr irlp:r(l {nr li)r-
(ign l)usinesses ()l)crxtinE in (lhin.l. trs
(rnnPr,lic\ Jrc Pr\in8 ck)sc xltcnti()n t(,
tl)c n(g(niilli(n1s. In u l)(cr l)tjr 191X) US-
(.ltinir lfusincss C()un(il \un'c\' ()l s(rrl('
<(,,I(', tl)(r \1)tllP.r,1,r5 rvrtll .tlrLr:. in
(.llinl, lrS iirnrs iclcntiiiccl r rrniae ()l

\\-fo-rcl tc(l concerns. 
-lltc sunr't also

li)un(l tlut []S .()oll)lnies gc|ter:rllv rgrce
tllrt it is (ss(rnti l l() l)ring (:lrinx ink) lh('
v']-o in (hc ncrr I(fllr \rtlr :r pr(rtrxrrl

Clhina s mhy irtlo

the W'10 u,ill aher lhe

fu n dn mar ltt I calcul u.t I ha I

uilderlies foreign

co mpdnl' deci\ions abou I

operdling in the PRC.

thxt miint:rins (hc inlcgritr of the \-fo
').ttrtr. rrhrlt ,l!r,i(lin8 (htt).r].1( I,, (:lrn.r \
ou'n de\'(l(,polcnt ()hj(\'tiveri.

'llte (.,,un,'rl \unr'\ l,x)k(\l iit \.lriou.
\y-l() xgrucnrcnts, trrgcting severirl issucs

Ill.lt irr( l)rx,fl1i(. krr t's rortrpunic. lrr,ttt
lull secklrs. Resp()ndenls indi.xlcd thll one
ol tl|(, lll,ht Ir,)Ulrlcl,r)x t\\u(.\ li,r ft,r('i!:n
c(nnpanics is thc al>scntc of lcgal rnd reg'
ulJl(,r! lr.ln:\P.lr('n( \ irr CIrir).1 Ii)r( ign
a() lpilfli(s oprruling in Chint aurrcntlv
nt\:igatc lrn opx(lue sv\tcnr ol'laqs lnd
rcgrrlltions. lhrupl antl scrnlinglv rrbi-
tmry policy shilis thit (r)rnpli(xte husincss
pllrrning. lncl rrlltirclr linritccl urrs to
chullengc or ippcil rdministlltilc (leci'
si()ns \(l)il( trinspxrcn(v h;rs rntpnrved
sorneut:rt lrt the nili()nirl lc|cl. lrr:tl gor.
ernnlcnts c()nlinuc t() phv bv tllc old
rulrs. is\uing Jnd [oll()\\'i11g internil
(,rcillr) regLrlllli()ns. In nlan! ails(s, th(
PR(. llso (locs n()t (li:'linguish.lcxrlv
xrr()og ti)rnul luus prtssccl hl the \!li(nul
Pr1,l)l(.\ (.,'nA(.\. rc,5ul.rti,'n.,,rigin.rlinl.l
\\rllrin 8,^,(Jrrrrk'rrt tttttri.trie.. .rnd Ir,'h. re.
i\i.u(rl l\\ (( nlr.rl 8,)v( rnIr('rrl rrllr]lj.lri(s.
trrnrnrissions. ()r ug(n(ics. Iltottgh srtclr

p()licics-inclLr(ling expon antl othcr pr(>
([r,lx'n r(rlrlir(rrr(nl..rn(l,.ll\\',r] l,,r(rgn
c(luit\---{l() n()t n(ccs\ilril! hlrrc ths krrcc
ol llrrr. Irclrl g(,t(1nrrr(rrI olfitcr tlltt'rlctl
:rlll)r,^.ll l,' l,,rr igrr irr\c\t(\l ( nr( rJ),r\(
( l:lli ) proi(.ts c()nsicltr-cd in,.rrnrl)utilrle
u it lr tht'st' trlitrs

llrr, \'l'( ) \ rr.llrsl),rrrr),'! ('(,nr,rlil.
nt(1tts rr(lrtire rtl(ltll)ct (r)trnlrics l() l)Lll)-
lish :rll lcgrrl:rtiorts uncl l;tu's, ;tncl pro
\i([ l)rc(lritnisnl\ lirt trotifirlrtirrn rrt, rtncl

ptrhlir' corrnrent on. .rll nerv lr\s Jntl
rcgulilti()ns l)ckrc tlrr.'r' lJk( clle(r. Al-
Itx)uglt lll( clreli ol (-ltiDu: \\TO l)r(,t(r
col of lrcccssion Dlirkcs it ('lcur lhrll
(llrinr \\ill lx olrligjtt'rl k) irl)pl\' lrrrni

I)Jrtncv r((ltlir('nlcnls !l ll)c n:l1i()nlll
:rncl sr.rl>nrttr rnrt I lcvrl\. rcslnlrl(l('ntr l{)
tlrr' Count il s srrrr cr' rtgrrt cl. ltlnrosl
unlnirrt()!rslv, tllllt (,llinx s l)l()t()(1)l 1)i'

lrrrtssion slrorrltl in<lrr<ls tlrt slri)fl!'sl
plrusc rn pcrirxls possilrlt' lol the' \\T()

flrc Chlno Burlnc'. Ecvlow / ttLt\' luut tt)t)- tr
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(VAl) ()vcr llrc l)ust lr\\ vears, I()ng
\\ith thc iq); re\1)(lti(nl of tlre ciPitll
inrp(]rls llx !xeorplion li). Fll:s, l(.lt
o)ilnv li)rcign lirurs scmnrblinl4 to untlcr-
slirn(l lhcir oblig:rtions-ln<l the full
l)usin(,ss irDplic.lti(n1:,--<)l ll)c n(.\\' p(ri
(ics. ()\'cr Ih( t\\'() \'e:lrs lirlkrs ing thc
VAT s intr()([rctt)n i,r 199], thc I)llC Stirlc
'lllri .\(hliniriltuti(nr t$ icc rc(hlced lltc rc'
lirnd rirte tllJt FIIIs (oul(l .Llinl li)r cx-

lronc<l grxxls. xn(l inslilutc(l u gliln(ll'J,
tllcr allrLrs(' lrncl tso conrJ-rlcx rcfrrnd
(rrlcuhti(nr Inctlr()(ls. li)r rvlrich cliilercnt

Pcr(cnl ()l intpons lrt inrP()fl \alu( ('J
pcr(('nt ol tlriff lines) cntcr ]l b()un(l
ml(ls
I The Most Favored Natlon (MFN)
cl,ans€. li)un(l i,l Anicl( I ol'tht r-rfiginrrl

GATI: cr'tirlriih(s thc principlc (,l nllr()mrl
trclltlr(nt. l\lcnrbcrs arc lxrunr! t() pfl)\i(lc
t(:, lhc pr()(lu(Iri of other nrentltrs t:rritf
trclruDcnt r(, lesr flrrrmhlc thrn thrt JC-

co(i(rl r(r tltc prr ucts ol ln,r ()tll(r rDcnr-
Itr crnrntn \() c()untn' is k) circ sp,( iill
tra(ling advirntrges Io or clis.riminlle
xgllinsl xn()thcr. lrlthor.rglr ccnain Itrclcr'-
enccs [ru <lcvelc,ping c()untrics .lre irutll()-
rizrii. und c()mnl()n llllrrkc{s {nd flcc
lt:ldc ireirs xrc lxrrnine(l ('xc(pti()ns. 'lhc

GA-l'l s Afliclc Ill 'n:[iotr:ll rr(ltnrenl
prorisi()n\ [cqu irc lhlrl oncr'imporlr,cl
gorrls har,c enterad ri nrlrkct. tllev rirusl
lx tr(.ltcJ rt,, I s. lltor:tlrlt Ilr.rrt (1llIr:r-
lent tkrntestt allt prrxlur'ctl .qrxxls.
! The Agr'€ement on Agrlcutture r(-
quircs \\'11) mcnll)crs t() ('()n\-crt n()n
lilrill ,Irrsures inr() txrilf:s ("txrilfi(llli()n )

Jn(l l)in(l c(nrrnlitnrct'lts in lltc ;ltcn:' (r'
nltrkcl ilcccss. d()m(stic sulrp()n nr('J-
sure.. .rrrtl t,rlrrfl sulr.rrlrt,. r,\'cl'.r \r\
!e.rr arlple rcntrlti()n pcrrr lrrrn llX)5-
.100(). ()lhcr r((lLrirrrn(nts in(ludc
(un:riling lllc usr ol sulrsiclics .rnd ()tl)cr
sl)caixl lrcxlorcnl ect olrlt'rl ckrnrcslic
pnxluccrr.
! The Agrcement on the Appllcatlon
of Sanltary afld Phytosanitary Mea'
slttrE's cltsurcs tltitt $licn lnclltl)crs e\(.f-
r.ist' lheir srxcrcign rigl)t t() l)r()tcct iix)d
s;rlet\. Jn(l Pllnl und uninr:rl hultlr. tlrcr
(k) so l)a:,!(l (m ()l)ic(tilc s(icntill! (hril.
stilt, cnsuring (hc\( righls ur(, n()l Lrsc(l

ti)r l)I( )tt ali( )nisl l)trrP{)scs.
I The Agreement on Textiles and
Clothin8 (\t.rlrlr.h('\ rtrl( \ lin lrl)(r.rlr/inE
tr.r(l! in t(.xtilrs xnd (1()thiDg (^cr J l()
\c:rr pirri(xl hctsionin.q .J:rnuiln L l99i.
lntl intcgratr's lh( \lulli-l:il)(r .\r'r11qc-
nrclrt I llf:.\) int,r thc ru[' (,l lllc \\-11)

E

argr(eolcnls rclillir'tg t() tmrlsl)rfen(v. As
(,1 \lxftll 199-. (lhinl h:ls xgrccd t():
. linli)r(c (nrly th()s( ll$s, rcgul:rlions
1n(l ()thcr lftldc-rclxtc(l 0rcll\rrrcs ll)r1 ilrr
prrlrlishcrlr
. l)r()\'i(l( advun('c n()lic( ol ltll suclt
llrs's. rcgrrhtions. rn(l lrtqrsurcs in Jn (r-
Irr i.rl it,rrrnrrl I tlr(' Ill!ri\tr\ r'l l ort iSrr
'l'r.rrl,. .rrrrl l.(,lni, I(' (.'rr,n(r.ltii,n
Il\1()lTFltll's ,l.l( )l,1LC (;ozt,tIet i.\t:,(l pto-
vi(l( r l)(ri()d ol Publt corr cnt 1>r'ior to
irrll)lcrrrcntilli()n: xnd
. l \txl)1,\ll J (L.ntr.rl it't(lLrin ln,int l(n in.

tinnutil)n lllx)Lrt thc nrr'!surcs, an(l rc-
quirr x rcsl)()nsc to all inquirics $'itlrin
J0 tllys or. in sontc cltscs, ti clays

I S irn(l ( hcr li]rcign ((xlpirnies l)irve
long nrxccl lhat tllc:rl)ililv t() lcarn ()l
.ln(l (')nlnl(nl (,n ('(,rl)ol(r, i,ll p,,li.rr..
$()uld sigr'rifrcrntll inrprovc tlrc ovcrlll
llrsincss clintate iln(l rc(luc( tltc r1-rpor
tunilics l()r (-()rnlJ)ti()n. 'llte ub.ence of
such notilicirli()n mccltlnisnls n)ilke5
r()ulin( l)usincss Pl:rnning ncilrl\ irlrlx)s-
srlrlt. lirr ('\.urtl)lt.. (;ltrn.r's (,,nlirsutr.l
iDrplcrncntltion ol thc raluc-aclclecl tax

THT WTO AT A GLANCE
'llxrugh lirrcign ('(nttpxnics ntal tlilfcr

(^cr \\llrlr thel consirlc| thc rrx)st intpor-
IJrrl \\t)rld l'rxdc ()rganizxri()n {v'lO)
r:lrlig:rti()os [()r thcir (:hinr busincss.
(ilrini \\,ill havc to alridc by llll ol thc
.ll,lr( enr( nls l)( lr,$ . srrlric( I lr) ('crt.rirl
plrisc-in !)eri()(ls- 1-hc agrecrnc'nts rrcl-

tlrcrs rtot r:nlv tntlt in grxrcis lurr.l scr'
r kts. lrt( :rlso tt:ltlt in agricultural grxxls
runtl textilcs. :rncJ a ntngr of non-terilf bar-
n(rs (;crr(r:lll\. th( :rgrccolcn$ :rrc dc-
srFrrrrl to irtrPror'e tr'.tnsprrrcnc'r'.rntl rrtini-
rrll/( pIol((ti(\rr\nr rn tltc tr':rtlc pr,lrritr
()f \\TO olc llxr.ounrrics:
I The Uruguay Round a{ire€ment of
the Gcneral Agrcement on Tarlft and
Tfade (GATT). thc prcdet't.ssr:r rgrtc-
|lt(nt I() lhc \\-f(). ltirn(lalcs th:rt dcvel-
tlled courttr1' tarilt,s Jrr: Io lt re<lut cd by
rn ulcrJt( ()l .lll pilrccnt. kr*cring tlre
tr.rrle-s ciglrtetl uvcrrgc tlrill l() -l I 1xr-
((nt h\' l9q). A(l(litionxl alarccnlcnrs ad-
dn.ss tlrrious (alteg()ries of Prr utts lirr
insliln(c, nlirnv of llrt, ntljor in(luslriirlized
((,trrllri(\ ll.r\(' :l$cc(l li, tirrill lr.lrnxrnrz:r-
li(nr li)r sel(ctc(l chenrir';rls rrnd "zcro-li)r-
ztrri terill ((nlnlitntcnt\ lllat \\r,ul(l re
(lur'( l' , r( r,, l.rrrll.i r,n (1 n:lin I1r( (llr( lj' in
phllrnr:l( euticrls. a()Dslru( ti(nl r(luiprnent.
:tcr.l. dirtillccl spirits. lrlrnitlrre. mcdi(rl
e(luil)rtcnl. llrrrr nruchirrcn. l)eer, 1().vs.

.rnrl p.rpcr'. l)crcltlring <rrrtnlrics' llrril-[
nrl('\ on industrilll pft)(lucls:rrc to I)('cut
.ll) lxr(cnl k) u (r.J I\T(cnt \\cigl e(l tlr-
rll r,rl( lr\ lrr,{). lrr)lL'\],,tlr('nr15(' :l)(1',-
hc(l in lll( cortntn's schcchrlc.

'lllc I rugrll\ ll()und Jls() rttcnrptc(l k)
rcthrcc Ilrc lr)r()unl (,l' unc(.rlxintv sur-
r, 'rrrxlin{ l\rtur( t.rrll Ircl. lrr rrrirr..rstng
tlrc nLrrtrl)cr r)l pt-otlucts \ul)i(rt l()
'lxrrrntl" t:rrifl rirtes. (,r rJlcs thal ..rnnol
lx .rrlirrstul llrorc tlrc (lcsil{oJtr(l l(\cl
\ ithr)rl (orlll)(n\Jli g .lfli,(t(r(l l)irrtic:,.
l','r (l(\(li,pc(l i,,untrit,r. trr..trlr :tll irl
l)()rts l()t) pcrc(.nl) cntcl \ll1d(r ln)un(l
r:rtt.. s'lrtle lirr- <lt'rcLrPing .olntri(\, 6l

\lenrlxrs tun iri'lp()s( ll lrlr)silirlrlrtl xr,c-
grrrnl or tcnrPrrrrn qu1n.r lr.qJin\t inrl,)n
srrrgcs (ol- il \p(cil'ic l)r{)(lu(t} lh:lt
lllrcxlen t() t:rust scrious rl.rnt:rgt, to rlo-
Il)(sti(' Pr()(ltr(( rs

I The Agreenrent on Technical Barri.
ers to Tradc cstrrl)ljsl)(.s rlxnspur(ncy
xnd (r)nsull:rli()n tu(lr.lire|lr(nls \\'hcn (i(-
rcloping ttr'lrnit.rl \t.rn(lxrds l() (nsurc
tlul in(lLAlriirl slan(l:rrdizxli()n. sllilr', lnrl
cnrir(rrrenlJl r(Sullltl()n.i.lrc n(tl uscd rs
n()n-trill l)llrricrs k) tfll(lc
I The Agr€ement on Trade-Relatcd In-
vestment Mcasurrr (TruMs) r(quires rn-
\'(stot(111 n)(j\urc\ l() l)( (()n\i\tcnl $ilh
\\'l() prorrsil)n: ()n nrrli() all Lctlnlcnl
{r\ni(lc IIl. (;.\lT l99l) :tn<l eulls lor tlrc
(lirninrli()n ()l (lLlirntrlltli\t r(sln(li()ns (Ar-

tl(le \1. (;Al'l l1X)r) \\'ithin h() ycilni. ur'
Irss th(r(] is.l iuslifirl)lr c\(cl)ti()n.

'l-ltlNIs c\pli( itl\ listc(l in lhis irgrccnr(,nt
.r\ in(,nl\i.t(nt \rlh D.rlir)nrll lr(']lr)rcnt rD-

.ltrLlc l,r.rl (()nt(nt r((l(rrRlrlcrrt\.rn(l irrr

ln,n r( \lti\ lx nl{ l)\ rr,lUrn(, , 'r tithr(. , rl c\-
Ir. r1\ I ltl\1. ( \Plr, l\ Ir.t(\l .r!nrlx,\r,rS
(luxnlitx(ive ruslri(ti(tns inr'ltrclr regullr-
li(,ns th;rt ti! inrp(){((l inPrrts to thu
rrnrounl r)i lin.ll prrrtlttct crBrrtttl. rr,slrirl-
ing lcr'css to litcign tx,.hrrtrge brt.e<1 r,n
i,'rt r$n r'r,'h.rrtEr' ' .rrnrn8\ ,,r lll.rl r(.rrx't
(\prnt\ r'itlt(1 l)\'\()lurne ot r':rltrt.
I Thc Agreemenr on Implementatlon
of Article VI of GATT '!4 lrrr l irlt's nrlcs
lirr tuL rrlltting drrrtrl.linu nturgins:rnrl t r:n-
([r('llllg in\csligilti(n1s l() l)11rtc(1 lh( inlcr-
rsts ()l c\P()r'lcrs :rltilinsl I)r()lrrli()ni5t
l]l('J\Urt\
I Thc Agfecment oD lmplcmentatlon
of Afticle Vll rrllurrprs trr rrnilr prorr.
(lllI( \ l,,r ('ll.l,,nl\ \.rl(r.lrr, ,n l1\ l,r\ rrl!
,)ul- in hicrllr(lriarl olilcr. tltc fivc rnr.tlr'
rxls lirr'tlctcnttrnirtg ll\r (.tr\t(nn rJlLl( ()l

irnlrrn(rl grxxls: lh( tt':rn\.lati()D r.rlu( ()l'

thc gorrcl itscll: tlx' lrlnsrr(li()!r \rluc ()l'

irlrntit;rl qrxrcls: lltc tr:tnslrrtirrrr v.rlur' ol
sinril.rr grxxl': tltt rlc.rltrctirr.' rn(1lxltli ;ul(l

fhc Chlno Bu.lnc.r n.ylcw / \tt| trt^ t.t)-
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nl(llr ()l $J0 rlillion ()r

unlil I)(( ctrl)('r Jl. l9(
llrcr -{l)ril I Noukl n

lrnt' prclcrcntiil tax trc
irrp()rts. R(c()gnizint I

I)xflies \\'crr' tning l()

(lullih lix thc (
\l( )F]'h(: issrrc(
l(-x)(). rc(lUirinll
tlrt loc al lcr cl
l( )5 ( \\ lrcn rlrc
nltl(lc rlx)Lrt 1h(

-. I:[:s
nl)(r.-
ll tcrll

lh:lvc
,f()\'c(l

tr('( l)(
r('llt)l)tr

iln(l \Lll1'lr
\ II( )l.I li( .

l, l9()(, lrr

ln lltilirts. (\(\. llr( rrn,!( \\.r\ (r'rr)-
, $ itlr tllc \\"lO s nltion:rl trcetnrcnt
nls. rrhith r(quir( \\-l() nrc!)rlxrs

(knr(\li! .rn(l lirrciqn 6rrrs to
thc ilnlc ltl(ie n(l in\(strtl(rll n,lcs. 'llt(
inrl)l(,rn(ntlrti()n of thr nr\\ til\ xnd lirrill

r ir:s $ us int onsistcnt \\ itll \\-l o

J I)l)r(,\'rl Pr()( c\\c\ l( )

'Jpitrl inrp()n tx\ lnurks.
L r nrrticc on \lurth 12.
tllrt irll ljllis iPp(r|cd rrt

llct\\1 r'n I)( ccnrln r .lu
fi r:rl .rrtr'totrttr'tntr'rtl tr lrs

,clirDin:lti()n r rl tlrr,tar-

It:tn\, lr )f('ul
! r'xl( lhc nr'

tr nsl)ilrcn()' nrlcs. ho\\'ever,
.lnn()Lln(rnlcnts were tnad(
\\irrning rnd \\ilh n() tin]c
( ()rrrtllcnl l)('li )r( l)lrn(I. [!cn

.ls th( l\\()
$ith lillle
li rr pLrlrlic
rltcr (lllina

tlrc (rnll)utc(l nr(lllo(1. llxn thc rcqucst
()l inrtnrlcrs. ((,untr'irs (']t't r'aluc iruJxrns
(nr rllC l)lsis (}l unit Plicc ()f lx)sl-iDP()n
..rlc rl u,xrtl. unrltrrro lirnlrtr Pr, '((\\ing
in thc corrntn of irrlxrn-
I The Agrcement on Preshlpmeart In-
spectlon pr()\ i(lc\ u thorcsork oI rigltts
:rrxl ol:ligations t(, (nsrrrc thlrl inslxctknr
r( l lttlrr'rn( nl\ .rr( tl.'l tr\('(l .r\ tn(l( llJm-
r'r:.. 1'lr, :rglrr'rrt(.nl rrl(ltrrl(\ l)rr)t'isi(trrs
(lI] nati()nirl tr(.xtnr(nt. n(rr'(li:jcritllinJl tr )n.

.rn(l lrilni,pilr(,nc'y ( in( Iu(lirr8 l)r(xcdurcs
irnd r'rit(rix lor ifl\pc(It(rr). All infolnu-
ti()n drllcctctl in tht. coLrrsc ol prr-ship-
rlrcnl inspc(ti()n sirottlrl lre lrealsd ils
((rr6(lcntirl, Ind prrrc(lurc,s nlusl b! c\-
tulllisll,tl to protc(1 (r)nfid(nlirlitv an(l
rrrrricl tonllrrts of intrrcst.
I The Agreement on Rules of Orlgln
Jllcrllllls l() urlifv nlles (.(rvering IlIN.
.rnli-(lll,nlrins ind (r)untc^xiling J(ri()ns,
sirli'gLraftI rllclrsur(:'. rn(l (li(crirninat()ry
rcstri(1t)ns lr ) cnsurc lllc\- irc n()l used l()
rcstri( l ()r disl()n trttlc llo$.s.
I The Agrcement on Impora Licens-
lng Procedures sinrplilics llrr prq'css
li)r ()l)rrining xn in)fxxl liccnst' so pnr
.c,lttrt'r.irr nr't l)r(\('nl .rn unl:rir lum(r
k, lr:l(l( llr( .1{t'((llr(nt irr.lrrrlcs prori-
.r,,n. ,,n nt.rrtr.rl .ll)l)li(.llton itnd c(lLti-
lrtl)lc J(hninirtIxli(nt o[ lic(lr'uing prcxc-
(hrtus. lrJn\l)lrrcn('\. lhc li lc l)cn()d ft)r
\ul)nritlinq rl)pli(xli()ns. tlrc :tl!.x ation of
tirrcign r'xr. lrrrrgc [irr lir.cnsed inrpons,
;tn(l tll(' pr'()t((li()n rr[ c<rnfirlcnti:tl intirr-
r)r,lli(tr) l'\\r, trPt:. ol itrrPon lr<t,nsin8.
.rut()nlxli( lrxl n( n1'lluk )r)r;rtic itnlx)n li-
(crlsir18, aR ()utlinr.(l in Il)c agrccruent.
I nrlt.r :rr.rtonr:rtic inrlx)n licclrsinS, Jl)-
prrlul is gr:rntrd in.rll ea*-s xnd thcrc
xr(.rr() restfl((ivc cllccls on inrports.
Strch :trltrtts nlir! he rrxinlained {s
Irng as urrclt,r'lling ndltlinislrr(ive pur-
I)i,frc\ (itlr)i,t bc at lriocrl in x nl(,re al>

I)ri,l)rr.rl(' \:r! l'n(h'r rnnr-xuI(,rlrlrli( in)-

l)()rt li.rn\irln llrc .()untr)' sh()uld

indi(:rti()os. in(lLrstritl dcsigns, patcnls.
htorrt dcsigns ol irrtt'grirtt-d circuits. lnd
lrldc sccrcls. iuclnbc$ musl irnplenrent
TRll's \r'ifiin one leJr ()l ircces,ii()n.

'Thc nrininrurl stanclards of protection
l'xrilcl upon L'xi.iting intcmation.rl conven-
li(,ns ncg('tiJrld undcr thc W()rld Intcll(T-
tr.rxl l)rol)cn,v Orytnizrtion, irrcluding the
Bcmc Contenti()n on Pr e(li()n o[ Litcr-
ar)' ilnd Anislic V/ork\, thc P.rris C()nven-
tion ()n thc I'rotcdi()n (rf Industrial Pr<>p

erl\', xnd the \\'irshington 'l'rcal! ()n
lntcllcctrul Pr,,l)cnv in Respcct rrf Intt'
gr'ill(d Cinuirs.

Othcr agrecnlents include thc l)ispute
s(,rtlcment t ndchtanding. rhc Tr.rdc Pol-
iry ltcr ies V('(luni\nt. ilnd llrc f(rlouing
six plrrilater:rl trlde agrcenrenls. uhich
arc hindiDg onll ()n nleinhers that \r)[ln-
l:rril,y xccq)t thcrn:
.'[lrc [)ccl:rmti(nr on Ttudc in InlbftrLr-
rion lt'(hn(,log\' l'r(,(luds. $ ll(Jr rcquircs
nrcnrbers () elinrinate ind bind (;ustoms

duties on a rangc of infcrrmation rechnol
(rg)' prqluc$;
r Thc $TO Agreclll(nt on l]asi('
Tclcc(nnnruni(lltions Scniccs. 1\hich cx-
tcnds \lFN trcillorcnt in valuc-acldcd
tele(rxnllrunic lions scrviccs to th(rse
rncnllrts N h() Sign ()nt

.'l'hc Agrccnrent on ltJde in Civil Air-
.Bli. s'hich prol idcs intemalionally rec-
ogniz('d (lisciplincs on rircrati lmde and
calls lbr thr hinding of tarills ()n ijrir(Tnft
rnd aircmli components at a zero-duty
mtc:
. Tlrc Agr(cmenl on G()ve.nmcnl Pro-
curerDeot, whiclr lays oul generai rules
:rntl olrligutiorts ft) (nsurt: non-di\cdmina-
ti()n:lnd ()pcn c()mpctilion ltrr govern-
rncnl contracts in grxrds and services;
aDd
.Thc lntcmarion l Dairt Agrccmcnt and
thc IntcrnJti(nral ll()\'inc l\leat Agreement.

-Richttnl ltrct ho'

E

IflEs \\rre c.ligihlt. rlcpcrtcling ort thcir'
sten-tr1r tlrrtcs ( s('<' llra' (.8R. StPtcrnbcr-
( )('t( )l)cr 199(). I)..1J).

5lJI1.ul) lrllr\ ilrl)r,11irtA (.rprl.rl ((lrrlr-
rr)crtl li(c ()l iorl)(nl l!\rs r'tre. in llrlc
1995. notiflc(l rl)rt this I)rivilcgc \\,()ul(l
lx. clirninirt('(l \\'illrin t\\'() vrirrs (\1,g 77rr,

a.7rP. .l!rl) August 1996. p.3.1). I:ll.:s lll)-
Pnrr t.cl l)elirre April L l()96. with t(x.rl
(.rpitxl {)i lcss tlliln 5J(} nrillion $oultl
cnj()\' tllrsc l)dvil('gcs (mh throttglt tltr
cntl ol l9rXr. \\hilc thosc l:ll.is :rppnr|ccl
I)ttirrt AP[il l, l9()6, lvirl) l()txl invcsr-

( n\lrrc lr:lnsl)lr!'('D('r lrv ptrlrlicrzing in-
lirrrttalilln c()rtrcrnilrg ildrnrnisl|illi0rr (,1'

rcslricli()rls, lict rrscs g(tntt d or,cr tlrt'
rrl(,sl r!(ctll 1'x'rirtl. entl. \\lrctu l)r.l( li(:l'
lrlt'. irrrpr:r't slirlisli(5 ()l- llrr l)r()(lu(ls

I The Agreelnent on Subsidies and
Countcrvalllng Measures stlcnrqlhi]os
(lr( (;\ll nrl(..rnrl crP,rn(1. IIr( \,I!( r',

lrr,rlrl,rrr'\l .rrlxrrlit'. llrr' .r(r'(('0r('nl rr
c()rt{nr(tc(l lr, (nsrrr( lltJt rlrct ili'' sulr
srrlic: tio not lllurn lh(. intrtusts ()l rncnl'
Itrt. arttl rltltt c()urtt(nJiling rrc:rsurct c[r
n()t uniustili.lhh irul>ctlc tr!<lr.'l he agrcc-
nlert :llr() ofl(rs gui(l(.lin(s lirr' pnx'irling
rcliaf k) l)r({hr('cr\ \\'lx) rr( Jdvcr\('lv ul:
littctl l>l suhsirlir--s.

I The Agrcemenr on safcguards esl.ll)
lishes ground rulcs f()r ir))lrosirlg \ale-

Sulrrd nlexsrlrcs llgainst in)p()rl \urgcs
tltirl lh('rt(.n l(, (irLls(: "scn()us iniunr't()
d(nrlcsli( induslq.
I The c€neral Agfqeflr€nt on Tr4de
ln Serr.lces (GAIS) cxrcnds GAI'r nrhs
lirr agrplving nxti()nrl lrcxtnlcnl. Ilrirrkct
J((r'ss. ;lrrLi \lf\ (1nr(lrlk,rl\ l,, lrir(l( in
scniacs Jnd cJtll)lislr('\ il liJme$'()rk f()r
lil)(rllrzxtiorl. lt urnlrtirts \pc.ili( Jrr
ncxcs (rr :rir tfJnsp{rrl :rn(l financi:rl scr'-

\iccs. lllc *r)lx ()[ (;dni is lirnitctl aDtl
\'(,unln(\ lrrr\'(' trrnritLrtlrlt' tl(jxrlrilrI\ rrr

i(lcntil\'ing i\l)i(h rpc.ili( scni(cs \\ill
hc' oblig:rtt.cl k) rncet \1F\ r(.quircrD(.r]ts.
'li| (nhxncc lrilnsptlcn(\'. h()\\ever. crah
(r)rrttn rlust ( st:rl)li\h \r'ithin l\\'() \'cirs
.r li.ri:',rn,rtlur. l.) nr,)!i(l(, ir)l()rllr.rri()n
()n la\\'\. rcgullli()l'ls. .r,rd gurdclinc\ lhJt
lli('(l ttu(l(' rrrvcrcd h1 slxr, ifir' t otrntit-
Ol('nf5.
I The Agrcement on Trade-Relared As-
pects of Intellectual Property Righrs,
lncfudtng Trad€ ln Crunterfelt G(x ds
(Tf,IPs) rcrpins \\'1t) nrcnrl)trs lo pr()
rirlc \ll:\. r'lirlr)nJl tr(xlnr(nt. :rn(l lriSlr
lLrcls ol Il'R pr(,tcction Jn.l cnli)rccurent
i)r .op\rightr'. tritdenrirrks. gc()gr:rl)hicirl

llro Chlnc lurlnc$ lcvlow / \Lt\ t|,t ttt'-
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Undn WIt) rules,

China uould haue to jwtifl,

lhe decisiott to impose cffiairt

slandaruh.

lrr'r'cclcs lo thc W'fO. qtrcsli()ns rln)ut
tnnspxren(\-err lcn likelr t() pcrsisl. es'
pr.r'r.rllr :rs l(rtirl lL\r..l Jn(l In(lu.lriirl rt)in

i:tn olhcills \\rll n(, (h,ul)l (()ntinuc l is-

sLlc rcirrl rcgulitions.

THE lNsPIi crr()N cAMBtr
Anotl)rr issuc lhxl llS c([)prnics pxr-

Iicip.rtinS in tlrc Cotrnril suncl lhggetl
.ts nt'cclrttA r('li,r'n i\ (:ltin:r\ (lntlir:'rnil
nlilzc oi lcchni(xl strnrlarcls ;tncl inspec-
ri( xr rc(luircfl r( nts. tlti jirrg rcclLrcecl t:rrifl.s

on 5.001) p()du(t lincs ()n At)ril I, 1996,

alld h:rs clinrinatcd ir rlngc ()[ trt(lrti()nirl
n()n-trrifl berricrs lo lraclc, in<lucling
qr.urlas. liccnscs. an<l lirrcign erclurnge
(rmlrols. At tlrc sanlc tinrc. ho$'cvcr, tlS
('('ll)l)lln!(.\ lr.rvt. lrt.grrn trr rn)lk'L lln in-
c'rclrsr'in llrc rtrml^-r:tncl scrlrc o[ tcch
ni(.ll \t.ln(l.rr(l\ .rn(l rn\p(1'li,)n r((l(lir('
Drcnts. llnd h:N-c cor:tplltinccl thJl thcse
nrcrsurrs rrre increasingly lrcing Ltsccl es

n()n'txrill tr:rrlc barricrs in (llrin.r (.rc('

p.22). Wrlllin the l:rst li'B' yclrs, lirr ex-
xrDflc. l(ncign (tnnl)itnir-s huve fir<ed e

lr(\\ \( t ( )l prcsl riptrtt ttt sJlil) ini'l)( ( l x'n
rrnrl certificnlion rcqrtiretttcnts lirr ntlL_

cliirrer! llnd clcatr()nic l)!()ducts eri
p()r(cd t() Cltina. SL(lt n()n-t.rill' t)tcrt-
sur(\ rill\( llr( (,)sls r,l ck,inS lltrrirtr.:':' irt

Ohinx ln(l limit lirrcign c(nnl)lnies rnltr-
kcl lccr'ss.

t n(lcr VT( ) rulcs, (lhinx rxrulcl hllc
t() justilt the (lccisi(nl lo inrl)()sc (cftiin
:'tlndxr(ls iln(l Provrcl lt rrtkrnelc litr thc
inspccri(11 critcrii. (:rrrrcntl\'. [irr cxum-
plt'. Clrirr:r .rpl)li(\ s:rl(lv .rn.l rlrt.rlitr in-
sp(ati(nr rcqtrircrrlcrlts ()n s(r(ll sectrlingl)'
Itnign irultnc<l grxxls as jigsus'puzzlcs.

Jn(l insists thill l k)ng lisl ()l (l('ctri(ill rrn(l

rrrrchanical irt)l)()(s tlnderg() xr'r cxl)en-
sivc cenihcrli()n pr((('ss lhJt rcquires li)r-
ciEn t r 'tttPilnic:. t,) Ii:t)'i)r,n1_(tlt'\'i\il\
lrv (:lrin(\( rn.l\r'li,)n offi(rJl\ I)rnD(\lR
c(nDPltni(s ar(' ('xcn)Pl lrottr this ins;-rcr_

li(,n rc(ltrirenrcnl.
('S ('()mp:lnics r(sp()nding t() lhc

(i)rrncil sun'cv sxi(l tl)(,v $()ul(l likc lo
\(.(, .t r'r,|llntilnk nt ir, 'r ( ]ltrn.r 1,, j,t"l) iltl
ln,\ltlH. \\itltin I\\,, v(:tr:r,,1' il\(1\\ii,n.
sr(11 (lii(rinrinJt()n rcquircntcnls li)r s(.
lctrcrl grxrls inrPofi((l inlo (:hinl. tinfin'

ttrDutcly, thc trcn(l is nrnning in the op-
p()5itc dir('(li( . ilnd nr)rc rc(luir(j,tlcnts
lbr inspr('li()n (.enih(lrtions appcar likcll'
k) cllergc :rs (lltinu disrrltntles tntclitionll
non't:rliff rttcltsurcs such ;ts imgrn Iictns-
ing ancl cNotas. 'lhus, it rtllpcrlrs tlxrt tllc
in:,pccti()ns ilrc llirDed not so rnur'l) at

nraintiiining qurlity, l)ul riLther xl gencrrt-
rnB r('\'('nu(\ ll)fi,tt*lt lir'\ li,r rtt.P((1i,,n
agcn(ics, ()r pI()tc('ting (knncsli(' pro(lLrc-

ers tftrn lin!ign ({rnpclili()n.

THE T()PIc oF
TRADING RIGHTS

In rhe Lis-Chin.l llusiness (iruncil sur-
ver'. tracling rights enrcrgccl xs an()lllcr
pri()rth isstrc lh.rl ctll-s il('r()ss nlllnf in(ltls-
tn'lincs. Ii)rcign firms interestccl in scll-

trg g<xxls to thc (,lrincsc nrirrkct hn(l lhnl
(ihin.r. lriglrly (lr.crinrinrl,,ry li)rcign
lrlrlc sr'slcnr lcaves thcrn uitltottt the
riglrt ro cxp()n t() China no(l srll (lircctl)'

lo enduscrs. FIES in Chinu rrc pernritted

l() lfllde-lrp()n g()\,ernolcnl ;rppror'ltl-
lrtn rrrt lirnitccl t() ilnp()ning onlr rau nrlr

lcri.rl\. (( 'ri)lx)n(nl\. ,)r ,,th(r pr.du(1x,n
rnl)llt\ n(\1,\\.rr)/ l.,r lh( ir nr:lnlll:lilrrnr)g
,rr .r..cnrl:lr'rp(r:ll(,n\. ::tlcs PriviIgr'.
arc linkecl to mxnul.rctrrring, lllon'ing liI
cign r(nnl).rnies to sell in Cltin:t onlv the
prtrlucts ther pnxlucc in Chinu tlxccpt
lirr u snrall hencllLrl of crperirncnnl lcn-
turcs thrl (iln intpon prrxltrcts lhcv ckr

not thenrsclvrs manr.rllrctttrc, finisltecl
prodLrcts r':rn lx impon(d onh' lrv Clti-
ncsc tirrcign trirding c(nrp:lnics.

'l'h( nrili()rit\'<:l the sunev r('spon(lcnh
soLrlcl prc[er tllal (]hinir Srrtnt I:llis.
witl)in 1'2 v(.rrs of xcccssion. thc riglrt lo
inrp()n thr lirll r:rngc ol thcir l).rcnt c()rn-

pirnies pnxlrtcls tncl cottrponcnts anci ltr
scll thcnr on lhc l'R(: (l(),ucsli( n)llrket.
Ii)r(,ign invcst()rs in (lhinx-xnd llost
likclt lll lirreign crmprnics-urrulcl like
to lx,ahlc l() nurkcl rnd sell :r lirll rangc
ol prrrclucts, rcgurdlcss ol wherc thc
grxr<ls lrc nranul'uctured. \\'ithotll till
tratling riglrts, c(nrprnies rrc prcvrnled
fron teking ildrJntrgc ol errrnotttics o[
scalc in thcir glrlrll tlter:ttions rn<l cnti
ul) ([rpli(xting in!rstr]r(nIs.'l'lrc ultirltxte
goul of tirreign c(nnprnics. us rcllectctl in

lh(' IS{ l)in.r Hrr\inL\. (:()unirl .trn(\'. ii
ld\rrnt'ing uni\,ersel tr:rding righls-lhe
riglrts of lll lbrrign cntcrpriscs ilr'r(l indi-
r irltr.rl. to scll .tnr pr,rclurt rlirr.ttlr in
Chinl tritlror.n thc rlid ol i (:hincsc Slxlc

trurling errrtpanr'. I:lE, lrranch ollicc. rep

rescnllrtivc ofllcc. or elt' ()tllcr cstirl)lish_

nlcnt in (lhinr.
I n(l( r Ill(' l(rlll\ .lll,(( (l (tl)rtn in

(lcnc\,1 in Mrtrch. Chirut agrt'ccl kr cx-
t(n(1. \\'ilhin thrc(' rexrs <;[ actcssiort. lirll
tr:rclirrg rights to lll I'lt(: cnt('rl)riscs li)r

all grxrcls, cx(epl lll()sc cxplicitly rc-
sr.'ncrl lirr \t.rtc lrir(linB (:r li\t ll).tt in-
cluclcs grlins, \'egctlblr ()il, sugitr, I()-

lxcco, r'otton. cnrtlc oil, proccsscd r;il,
lnd ('llcrni(xl lertilizcrs). Clritrcsc olli-
ciuls xrc emphxsizing tllrt lr.lding ri8llls
lirr lirrcign ((nnp:rnics is a t()pi. t() l)c
(liscussc(l in lirturc (l,ATS talks.

INvESTMENT
RESTRI(:TIONS GALORE

Clrril\'ing thr iDvcstment clinlxtc i.s iln-
othcr issLre lirleign conrpenics lxrpc to
sle ld(lressc(l in (lllini s xccessi()n pr()l(F
(ul. Since l9lti, higll uritl rnd n()n-txrilF
lr.rrri(rs rr lr.r(l( h:r\1' nt.llt lurt'rgn Jircrt
inr(\lrrr(nl-lrstr:rll\, rn tlt(' li,ml (tl (qtrrl)

i)inl vcnturcs-thc rtiel r chiclc ftrr cn-
tcrinE tll( (.hrn.l !rr.rtk(t. I': (('trtfi.lnt(5
lrave colnntillcd ro invesl in ovcr 22,000

ventrrrcs \\'() h rrclrlr S.ltt billion. of
\\'hicll rl)oL[ Sl5l)illion has actrully ltcn
in\ rslc(l lo dxlc (.s({,p.10).

Th('uglr IMs hirr( pr(,\'cn c,'l'c('li\c
c()mrn(rcirl vchicles lirr nl n\'fim,ts scll-
rng llrr'ir ,trxxl\ :lnrl .cr\ r(c\ rlt Chlnil.
[irreign firnrs hlve I'tcn li>rcecl to acccpt
vlri<xrs tratlc rel:rtc(l rcslri(lt)ns rs x c()n
(lition ()l invcstnlcnl uppr()ral. lUiln)'. iI
not ntost- ol'lltcse rcstriali()ns ;trc in(()tll-
pxrilrc wirh thc v:l() s TRIius rsrrenlcnt.
(lhinal s (uffent rcstrkti()r]s ()n thc s(()l)e
()l l:lli l)usincss r iolatc tlrc V1-O s na-
ti()nal lrcatDrcnl :rnrl non-cliscrinrinatkrn
r\ll:\,,,1)lilrti('ns.'l'lrc\( r({tr(lr(,ns rn.

cludc rcquircll)ents lhrt r)lruLlfllcturcrs
cxp(x1 J nlili(nit) ol-their out1rul, ritthcr
than scll erclusitrll-lo lhc d(nl$tic nur-
kct: lhat Flll Pr(xl!r('ts c()nlain ir ccflain

Frrccntilge of k)(xllv soltrccci inPtrls: :rn<l

Ilrr( l:ll:\ ((,nruril t<' lr.tl,tnrt tlrt'ir l,rrcrsn
,.x,.'h,tngr. ilrrri,ng .)lllcr\ Ihe*c r(.lri(-
tions hirve lullen ltcavicst on flli nrxnu-
l'lcturcrs selling to tlrr kral nrarket.

TIrc srrn'c1' rcsp()ndents gcnc,illlv \\'arc
$illing t() lx' nrorc p:lti(nt on lll( Tl{lMs
issucr nror'l egrectl that Chinil c()trld

I)llxse ()trt tl)( n()n-c(nrplving TRII\4s ()\(r
lu pe riotl ol .l-; \ cars. lUlln\' ()l tllcs(
srntc firrtrs llltve rtlrr':r<ll invcslld srrlr_

stxntill sunrs in (lhinr ()n the lxsis ()f
l>usincss ltsstrnrptiorrs gr;r crntcl lrt thcsc
inveslrD(,nt nreesures. lncl w()Ltl(l necd x

ptriorl l)l trrtrr' li, l)t\'{)rrrs ((,rrrl)ctili\(
rvith hlnrs tl):rt entcr lhc rDrrkrt unl)rrr-
<lcnccl l-rr (lhinl s non-c(nrplving'fRIlVs.

INTt: t.LE(: Trr aL
PROPERTY PROTE(]TIoN

An()llter intl)()rtirrl isstrc t() []S (rnttl)il
nrc.i r. ll,R l)r(,l(\'tion. thilUitlt (orrtp.trtrt,.

xppexr t() Irc' lcss concrrnr:cl :rl)()ut Il'R
:pccilics io thc \\''l() ;1.(cssi(ln Prt)c(5s
Itclrrse ol (:llinil's rrccnt llchicvcnrcnts

E flrc Chlno Burlncr lcvlow / \tttt ltttl' t rt-
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xgreed k) ph.rsc in 'l'lilPs inrnrrdiatclt
uB)n tccrssk)n.

Companiar uilh concerns

abo u I (lislribu tion, silles,

antl aJiu-sales smtice are

likebt tsfind ili, W0 sm,ica

nego I iatiot $ parl icul.arhl

frustrating.

grn thu salcs o[ Iheir p()du(ts rnxnuf-irc-

turcd hrth in (lhina lnrl in ollrcr coun-
lrr(\. Il)('nEIn t{! ( ng'rl.{( rn Lli\lril)ulx)n
rr.t:ril. rtruinlc,nrrnr.'c,. rrorl rcp:rrI i(,n'l(1,s in
sup;xrn of thcir tirll pnxhrct lincs is (riti,
cel if l'lUs ilrc to (\mpctr with d(ntlcsli('
cntcrprises thlt lrc allos'ccl t() pr{)r'ide
tltcsc scrr"iccs.

Sorrr( l()rcign ((nnpilnics conrider dis-
tril)uti(nl ilclivities to be within tlrc rcalln
()i sen'ices, rrncl tlrtrs exllect thcnl k) fall
trnclcr the Vl() s (;encrxl Alircelrrcnt on
'Ir.klc in scnkr.. {(iAl\r. \\lti(ll rc(Irir(*
nreo'tlrcrs lo ()ller nxti(rrdl trcirtorcnt to
scrliccs of ollrer nrentbcrs Ihe (;ATS

I t a rg

Itr--,

ia \A/E KEEP
,4,

OURRATIS t0lry
tat

BIJT OUR.

STANDARDS HIGH

aAt the Ramada Hotel Wuhan we provide an excellent location,
comprehensive facilities, fine cuisine, comfortable rooms, friendly staff
and intemational service in the true Ramada tradition.
So, on your next visit to Wuhan check into the Ramada and experience
our high standards and low rates.

For reservations call the hotel direct or the numbers below.

H() f Et. wtiltAN

FOR RESERVATIONS PLEASE CALL : RAMADA CHINA HOTELS, HONC KONG SALES AND
RESERVATIONS OFFICE. TEL : (1t52) 2731 0198 FAX : (852) 2367 3168. USA: I 800 854 7854

RAMADA CHINA HOTELS : WUHAN . QINCDAO. BEIJING ( 1997). SHUNDE ( 1997). wUXl (1997). SHANCHAI (2OOO)
5

tlt. Chln. lrrdn.tt l.vl.w / tL,l"hok, t()91 E

(n1 lhe ll'R li()rrt. (lllinll hes nrutlc srrb-
stllrrlill l)r()g('i\\ in t(('cnl Y!'lrrs on ll)R
(-nl(,r\(1rk,nl .rnrl lr.rs .rgrR.tl to lrring its

rcgime in linr inrnrctliutclv r(ith the
\\'lI )s 'l'llll': Jl.lr((Ir(nt Illll'. retltrr(,.
\-l() rncrDl)crs to prrxirlc llljN slirtrrs,
n li()nrl lrciltnr(nt, lnLl high lcvtls <rl ll,R
pr()tcctil)n lnrl cnfrrrcentcnt lor crrpI
rigltts, trtcleorruks. gcogr:rphicul inrlita-
Ii(nls. in([rstrixl clcsigns. lrllenls, latoul
clesigns of inlcgrllt(,(l circuits, and trrcle
s('(r'cls. \\'hilr I Sfll lras nlJdc (lltina tllc
.ulIL(l ir' t\i' \Prti rl J(,1 invcslrl.t:lti,,n\
in r((cnl _vrilrs. l l)ctcotlrrr llx) "()ul (r'
cyclc (lSlR rcvicu liruncl clcar inclka-
ti(,ns 0l irtrPr{,rr(l ( nh,r(( nl(nl cl'l(,nj.
undcr 1l)r tlS-(;hinr Il)ll xgrcen)cnts." [)(-
sprt.. tlr( p.'srtr!,c lin(ii||g\ (.hinJ \
pr()gress in inlplenrentinS grciltcr Il,l{
pr()tcdi()n n)e(1t:lnisrtts $-ill rcnrain unrlcr
closc []S scruri|ly tirl the tirrescclblc lir
turc. The l RII')s .lgrecNent nlandxtcs thllt
ell nrenrhcrs cornc int() a()t]rplian(e
$'rtlrin,,n( rc:rr. .rlthotrglr tlt.rt,loPrng
ct,trnlrir.. rtr:tv lrr.' Frlrntr'rl un ( \kni'i('n
tirr (en:rin pr()visi()ns. i\l()st surve,' rc-
sponclcnls in(li.xlc(l rhxt they ltoped
Chinr \\'()rrld phlsc ir TIlll,s !\itllin l-2
yelrrs. In tlre n()st rcccnt sct (r'W1'() nc-

8,,li.lllrln. in (;cn(v:r. lros'cvt,r. ( lrin:r

THt: sEByI(:Es sNAc
'lhc rhilitl t() engxge in hunking.

trlccrrrnrttrtnicetions. insutxncc. insp('c-
ll(xt. .lnd ()llter :cn'rcc. rnrlrr.lrier rs rrtr-

I)()n:lnl lo the tlcvclopnrcnt ()l []s ((rn-
rner(ixl inter('sts in (lhinl. rlrr(l
rcsgrntlcnts k) llrr (i\rn(il suncv inrli
(xte(l thlt Clhinr sh()Lrld cmhrr(c lhe
\XTO s scn ices I i I 

^*r.r 
I iz:rtk;n . grccnlL-nts.

l-ib(rrlizrti()n (r' (lhin! s scniccs indus-
tries s,otrkl supp()n br()xdcr li)n,igo conr
rrr('r('rill Jrl(l ln\(..ilrrr('Dl {rl)i(('tlvc} ln
(.llinil. uh(r( tttorrolxrlistrr \(nr(c\ irl
rlustrics arc tertnologicxllv backwlrcl.
c\pcnsivc. xnd inctfi.irnt. As [:S.(rDpi-
rtics irr tltr'[tnuntiul rrnrl tclt ( 

'r 
nrt rrrnt'lr

li()ns in(lu$ries rrc anlong the D1()st r(l-
vanr'ecl and c()nrpctitivc in thc u,orlcl.
,,penrrrg Cltirr:t. xni((\ rr.rrkrt r\.r pr-
ority ol ntanv of thc surveyc(l firn)s.

['S 6nrlri. xcc()(ling to thc (ixrn(il sur-
vcy. wotrlcl likt' t.lrinu. \V-l() rr.('L's..ix,,l
plckige to ldtlrcss tlrc Chinesc invest-
ntent reslri(ti()ns thlt not only viollrtc
TRI\15, l)ut rlso hintlcr fllis xl)ilitv k)
provi(lc distril)Lrli()u, salcs. antl afier-sllcs
(rDxinlenxn(c irn(l repxir) scnicer () sup-

-/
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RAMADA
E t!trtr

9, Taib.iYiLu, Hafllou. Wuhan.
Hubei Pmvincc. 43m 15 PRC.

Tcl: (86-27) 578 7968

Fax: (86-27) 578 9l7l/580 l58l
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/lfier (,lhitkt joins lhc lvl0.

cantral lea u's mu.l'

stillJind it lilJicult kt

i mple mert t po I icies u npopuku'

u'ith loail fficials.

Irlro Pcrnrits (subje(t to n()lili(Jli()n)
wI() rrcnll)crs that arc unrblc to ofllr
su(ll lrcxtnrenl iniliallv t() clltior cxcnrp
lr('ns lo ll)( \4lrN,,l)lr8:rlr,)n ('()\(rinE
sy-rccific CA'lS m('irsurcs. Nrlionll lrc:ll-
rlcnt is ()nly rn olrilllli(n in ll)c (idl'S il
ntcnrltrs clrrxrst' to applt it to sclccletl

l'uslrrng t'ltrn:t I,'.1.(cpl \\-lo t,l)ligx-
tions in scNi(cs. I):rni(ulilrly in thc finan
r i.rl .rrrtl tcltr ortrrttuni(.rti, ,ns s(\1r,r\. i\
()n( ()l []S'l'R s l)ri()rilv (r)jc(tivcs, lrLrl
(.llinll ls ('\lx\tc(l lo rrl(^'( ('it(rti(nr\l\, lrl

r4rening tlrt'sc s( rtsitivc secl()rs. '[i) lll(
cxlcnt tllat (lislril)ution and allcr sules scr-

vices;rrc l>tir'tg lcldrtssecl undcr th(
(;AIS uml)rcllr in tlle \\TO neg()liirti()nr',
(()rnl)llnies u'ilh conccrns rtlxrrtl thesc
pJni(rrl;rr rcliviti('s rrrc likelr to frncl tltc
scn'ic(,s neg()tilrli()ns t'syrer'i:tlly littstrat-
i|rg. ()rcr.rll. lirreign cornpanics nral' lLtve

il sIr()nl.lcr ilrgLrr)lcnl trndcr grnrrirl nlt
lirnr:rl lft:llrn( nl PrrrrLiPl,.*. .irrrr' lirrt rln
g<xxls that nrust l)e (listril)ut((l lllr{)ugl]
l)R(l rr xrtrollctl intt'rnrcrlirrrics ;rre, lrv dt'l'-

i iti(.}n, (lis('rirninllt((l xgxinsl c()mpilr('(l l(r
rirrreslic grxrds lh:lt ciln l)c prociucetl.
rlistrillrtccl, an<i scnictd b1 thc origin:rl
tnltntrlrrcturcr.

-l'horrglr thc s(r)fc ol (;dl:\ is lirrrilc(l
runrl corrntrics lrl|c consirlelrblc llcxibil-
it) rn rl(t(rrilrinl ulritlr,'l tlrtrnt'nut.
t,r,'l\,,r to lrrll ,rn,l trlrr:tl lirrcrgn P.rnrri-
l) ti()n, lhc (lAfs lr.lnspxrcn('y pr()to(ol
rcrltri|t's el('lt nrcnrlrrr'tI) cstlrl)lish x lixi_
.,,n ,,1[ttr' $ rtllln l\1, t(:lr\ li) pn,r'xk rn-

lirrnrution on scn i( es-rcl:rt(d gtticlclincs,

rr.gullrlions, lln(l h\\'s. (i)unlrics a n ex-
(,Ilpt s(ni(cs liorrr N'll'N trtltrrtctrl ttndtr
(;ATS li)r l0 

'eirrs. 
Ih()(rgh lhis urScI is

nr [ ,.,nlirrcsrl)le.

FUR'I H ER l.()()sE ENlrs
ln d(liti(nr t() tlru ntrn\-\\"1()-rchtc(l

issucs tl)xl rrllect corr;.)lrnics Icr()ss tl)('
lx,.rrrl. rts0hing Lcn.lln \(1lir'.5P('( rlir' i\
srres is lrlso crucirrl to thc (:lrin:r ()pcr:r-

ti()ns {)l llirn}, I'S c(nllpxnirs. [:()r e\inr
Plc. lrS :rgrirrrlturlrl lirnrs huve punicuhr
trrmrrls rhttt (.hinl s highll rcguluttcl
lrgricrrlt urul sccl( )r. \\'lrcr( inrp{)rl tilril}:\

lnrl thc' VAl'. ls Nell rs cluotls it't tht
,i)flll ('l IrtPi,n li,r'ttsr's. rlisirrrrrug( :rgrr-
(u lt rlrul ilr)p()rts. lirrcign agricultttrll
firnrs. likc cornplnics in ()lllcr sc(l()rs, (l()

n()t huvc trx(ling ri!lhts in (:hinn lnd
nr:rnv kcl ugricttltttrel gootls can be
lrurlecl onlv b1 a ltlrtdfirl o[ Stltr. tntding
(( ) lpilltirs,

li)rcigrl .lgric(tllurrl llrttts also lrertr thc
l)rtrnl ()l (lhin;r'r' rrrilnV sxnitxr) xn(l ph)'
t()srnitxry restri(liolrs. ln 1996, fi)r exxr1l-

Plt'. t lritru rc,((tcd ((n.lrll l'\ \\'hc.ll irll_

l)(nls (nr thc Irusis tluLt tltcv oright lt:nc
ln'cn inlc(lc(l \\'ith lll( lillctix c()nlr()\'crs:l
kuhn lirngus ('l(lK sorul), th()ugh'lCK
snllrt hxs n()l lrccn sticntifitlllr'Prorcn t<r

cnrlangcr ltunltn hcllth. oncc (lhinlr lt'
trrrlrs u nrcnrlt'r ()l the V_fO. ho\lcter.
tllc c()untry $'ill lt sr.rlrjcrt lo thc \ffo
Agrcenr(r1l ()n sJnilun' :rntl l'hlrosanitttl
Mtustrrcs. u'hi(h slutes tllxl lix)d snlily
shoulcl lrc l)ir\cd ()n ol)ic.livc scicnlific
(!irlr. l\,1c1nwhilc, tllouSh shil)rncnls t()
Chinr o[ sontt itcnrs prt-T'iorrslr' lxrrcd
tirr srrpposecl sanilrry r(lls{)ns, su(l) lls
:rpplcs ;rncl cl)(rrics. incrclrsed hsl vc:lr.
otlrcrs, inclurling porrltry', fntit, antt to-
lx(rr u'crc. like \\ llcJt. rcstrictc(l Ii)r srn-
ilxry or l)ll}1()silnitxry rerls()ns.

Anotlrrr kxrse cntl is tltc (ltrcsti()rr ()l'
p( rflun( nl illl'N trx (,hinir-u purcll' lti-
l:rtcr:rl i:'srt,-' lllxt is n()\\' nrnnrng ltcltcl'
krrrg intrr Ohinu s V.IO icccssion pr<x-css.

A((or(ling k) nclrh' tltrcc-<lulncrs ol lhc
(i,Lrncil sun(\ rcsponclcnts. tl)c llnilcd
Sl.rlcs slx)ukl (\ten(l I^-rn)rncnl Nll"N sl:l-

rus t() (:hinrr upor l)R(l cntry inlo lltc
\\'l(). I nd(r cxisting lls trarle lits, thc
Ilnired StJtcs (rnrlitionllly c-xtcDds Nll]N

lr(irlrll( nl l,r (:lllrlil (,n :ln rrnnrr.tl l:rtsit.
-l hc V-lO rc(luircs lll nrcnrltrs kr cltcntl
uncrrnrlitionlrl xnd l)crnrx,tent lvlrN trcat

or(nt t() llll (xllcr $'l'() rttcllrltrs, rtrtlr'sr a

rrrcrrl,er inr,,k.s llr( rr(,n .ll)l)li(,rlrr)n
t'luuse rrI thc v"I() AErrcnrcnt (Articlc
Xlll) et tllc ti,lr( ()[ lhr ncrv nrttnhcr's rtc-

(t,ssion.'lhc [:nitc(l Slalcs woultl nol
Irtl'c to :rppl1 ll)c W-l() Agrecn]cnl ( nd
thc vxri()us ntollil:rl(nll trlrde ;lgrcenlcnts
un(ler tl)c vrlo) in its (rxrnr(rcial rclx-
tions u itlr Churl il l iS tr:rdr oftir'ills u'cre
Io invokc llrc n()n-.rppliclli()n (lxusc.
(llcarlv. (lhinu s inlerest end \\'illingncss
Ir! Iltilkr' tlt(.lninsfrrl r,,ntts.irrnr i:.
(l.Ulrp(ttcLl l)t IIlc l)B,sl)(t't ('l ,,hl:rrnrng

\VIO nrcn)l)(rship ()n llr(sir llx\\'ed t('r'rrsr

rllirr is. rcrnls thxt (l() n()l lppll'thc lirll
\.l() righli rtntl rlisptttt rcs,rlttlton
prx r-ss(s k) ()nc ()f ils nuj()r trxdinlt l)ilrt
n(Ir. th( ['nilc(l Stulcs.

l'S c()nrpirnics rc('()Bnizt lltil thc
llnitc(l Stxtcs n)ust ussurc ChinJ tl)al l)cr-
nrirneDt IIF\ \\'ill lx c\l('ndc(|. (ither lxl-
lirrc ol trpor] ((nnl)lction ()l lh('V{() rtc-

(essi()D pr()ccss, il l n)rlninSfirl p()l()c()l
oI ltccssion is to bc olrtlinccl. Vltilc
rurnv in llk'A(hllinisl|:Iir)n Jn(l in (:,n]-

grcss inrpll thut. $hcn thc tinrc is righl.
(.hinx will hc lrintc(l pcrn)xncnt rnd un-
contlitional Ilf\. nlrtn\' a(,rnp nie5 l)c
lic\(. th;rl ( I(JrinA rl\\ill lln) \lrslli('r,nls
th:ll tllc n( )n-apl)licatir xt cluLtsc $'rrrl<l lx'
inrrrkcrl rvoukl strcnglhcn lls'lRs lrxn(l
in n(g()ti:lting u strong ltgrcc'rnctrl :tncl

cn(-()ur:tgc (lhinl t() ntxkr sil.lnifi(xnt rnd
painlirl conccssions- Iltrt irs the nurnl)cr
ol "tkrnorgatc irllcguli()ns of (lhincsc
e:lnlPxign a()nlril)ul i()ns tncrcuscs, lllc
p.()sl)ect ()l Congress nrovilrg swiltlv l<r

gr:rnl pcrnr.lncnt Ill'\ t() (:hinx l(nlks
nr()rc, ren'l()lc. \vith()ut suclr :l,t .rssurun('c.
(lhinJ nllr\ hcconre incrcltsinglv rclttcl:tnt
t(,grirnl (1'n((':\ion{ in Ilr( \v'l't ) n(g(,liil.
tions. \\illl lhc und!rstin(linH lh:ll, ll tlle
enrl of tltc rl;ty, thc I lnited Slutcs nuy lt
rnr.:rP.rlr[ ol ,rPPlr.ing tltc \-lo t() Ll]in.r.
lllLrs denving (lhinu tlrc Iull hcnefits of
V'l () nreorl)crship.

()ther sccl()r-spccific isstrcs yct t() l)e
xd(lrcssc(l inclrrtle rrrlunLrrt' ilSrcrrrlcrlts
c()vcring su(h induslrics ils civil air<raft
.rtl(l inf,rn)l.rti,,n q1,1l1nr,l<,g;. t.hrrr:t
rnigl)l l)c rclLr(1ilnt l() siLo lhcsc in thc
rt(lrr l(rnr. rle.Prtt'tltt'l.rrt tlr.rt :t ot.rl,rr_

il) r,l \\'ll ) nr(nllr(r\ ;lr(' srl.lD:ll()ri(s
It(ijin8 n)iFI)l lr,,ltl ,,lf ,rn i'iilIlinH. rn

particuLlr, lh()sc rgrccllrcnts in se(l()rs
in $hi(J) it is clcvekDing in(luslrixl p()li-

cies. such xs tclec( )rrtnrtr n icat i( nrs. -[-llc

Ili,rislcrilll l)(clrrrati(nr ()n lta(lc in ln-
lirrnrltion 'lt t hnologv Proclucts,
:rdo;-rtccl ilr l)ccenrbcr l9()6, r'alls on
rDcml)er ('()unlri(s trr redrtce ancl bincl

tlrillL oo infornr:rtir)rr lc(.hn()l()g)' pftxl-
u('t\-l'r(,,r lilx r-,r1':trr t:tlrlcs to stnti-
('(,n(llr( l,,t\-rrl:lr)r' oI s ltir Ir (]hinrr
lr.,l)tls l(, l)(,.r1)lc 1,, I)r{xlu(c (h,|]r!i.ti-
crllr, in linrrrc. 'lhus. Ilciiing nuv lx' rc-
h.rcllrnt trr t'xposc (knnrsli( l)rr)(hl(ers k)
intcrnxti(nral ((nnp(lili()n.

Nlcrnlvhilc. (:hinJ s (knncslic in(luslrics
rc((rlh hirvc l^-gun t() l()l)l)v tlciiing lirr
I,rr,lcr'lii,n [r,,ttt fr,rt rgtr ('onlP(litr,,rt.
Sonrc ol tlrc p()licics llcijing hxs irn
noun(!'d in rcsp()ns( l() lllcsc (k)tnesti('

Llrlryirrg cllirns iorp{,}( l:r l'li rur(l rc\(ri('
ti()ns thN violxtc \\-l() nrl('s, as qell :ts

thc stln(lstill agrecr)renl t() wl)i(11 l|(i
iing rgrcc(l in \()\'cnrlt'r 199(r. I'ntL:r thc
N()\'crnlx'r llgrccntcr')1. (ihinlt protnisccl trr
lv()id crc(ing n$r'lr.rcle untl intcstrl(nt
barricrs dLrring lhc ncgotixling p()ccss.
'l'l\'rrn){l (\('nl i.rsr's inr'hrrlt nttv rrtt-

p()rt txrill's ()n l)ecr, ctudt oil. I)h()lo-
grxpl)ic liln), rnd li(lc() (ilsscllc
rer'ordersl :r11 unn()trnceorcnl lhat thc
llinisrn (,1 \lirr.tine lnrlustry'*ill he sul>

i(1lirg t\\,) (l{)7(n lvl)(.,,1 tr:rcltitttry int-

E fhc Chlno ludnor. lovlow / .|lttl lltn ttr)-
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I)()ats t() rlc\\- suP(rvisil)n xlld a()nt11)li

.tnrl Jn .llln',un('cIll( nt lll.lt l)lr.rrIllilL(lrli
c!l\ a(nllpllnics \\ill hc sul)iccr rr) nc\\

l)ri(c xn(l p[()nt c{n]tr(rs l)\'thc cnr.l ol
l9t)-. li)rcign (\nlrplrrlics in x rlrricl\ ol'
scct()rs ll)ui\ lrc likclv t,r prrslr VT() ne-

loli:lt()rs t() counter this lrcnd t()\\'rr(l
l,lrc:rtcr (l()nteslic pr( )tccl ion isnr, $ hich
cotrld :l,ru dorro lhe :tt',r'rssion lTrr'css
(onsi(lcrxl)lY

CHrNA arrER WTO
It is 1'rossiblc l() ('()rts(ru('t x c()uplc ()f

s.enirrios ()[ \\J]I (llrinx rrrulcl kxrk like
ilticr its J((c\si(nr t() th( Vl(). i\D i(lcrl
\((nrrrir,. li()rn ll)( l1(r\l)(('ti\( (,1 li,r(iFn
(1,ullr.tr)ic\. rri,ulLl (1tt.lll c.tr,\ l)ltx\(.in
periotls tirr:rll ol the vrri{)us \"IO
:lgr(.cnlc11ts. (lLli(kly rcs()l\irrg s(nn(. ()l
thc kr:1 rlifficultics tlS (1)nlprlnics Irr.e
n()\\' in tl)c (llliDi rnxrkct. l)erhips l
ntorc likc'lr \(cnlri() \\'()ul(l inr()lve
s(rlt(,. l)ul nrrt lll. ol thc lrrlrs r:l trrn-
ccm l() l'S c(nnpxnir.s. Incic,ecl, srrrnc cl-
cnlcnts rti lll( (lhincsc l\rsincss cnvir)n-
orent xrc unlikcl)'to (lungr (lrxnrxticlllv
Jltcr (-l)in.r j()iils tl)e N'I(): thc di16cultl'
crntllll lcx(lcrs hrvc in inlplc )cnling
policies Ltnprrpulrtr' \\'ill) [cl:l(ivclv iru
I(m(nrt<)us lor.:rl othcilrls is ooe tJlrlrctcr-
i:,ti( ()f (-llinrr s l)usilress cn!ir()nnlcnt

lll:ll VT() r('(cssi{)n i\ nr)( likcl\ t() ilr-
pr()\'e in tlre nrar lcnr).

Ik)rcovcr. \\'hen inlcn'iu\\'c(l ()n lh(ir
tirturc th()uglls {)n tl)c \\-lO, n]xn\- t S

a()nrl)a nI rel)r(s(nlJlivcs stress lhxt
hostrrr'r nrtrth s(rDe ()f lhcir tlilhr'rrltics
in Clrinu coukl he rclicvecl hr' \\'To
olrligx111111r ()ncc Chinu irc(cdts, tho
l:cnefit. t, r tlrrlr (,1)inr lrtt.rttrr. .trr rttrttt

nrxl (\nDpirrc(l l() lh( llcncfits V'l() ir(-
(cssion $ill l)ring l() (ihin(sc pr(xllrcrrs
:lrtLl (1,n\ttttlr'r\ .rlrk(. \,rttc (irlll).int(\
n()re, li)r c\xrrpl(. rhlr thc l'RCs xnili-
cirllv Iligh prircs lirr cnrci:rl nl:lnuiilctur-
ing lml lgricrrltunrl inprrts, thut htrrt ck>
nlcsti( xs \\'(ll ls lirrr. ign lirnrs. resrrlt
fr(r],l rcstri(tc(l trircling in l)airl]tn' aon)-
on)ditics.

.\t ll( \Jnt( lln( llr.rl ('hln.r l5 n($,rlr-
.lling li)r VnO rc.cssi(11. tllr l)llc is xls()
nrrrving li rru'u rc1-xll)(il slo\\'lv-$ jtll
slxtc<^vnc(l cnterl)risc relino)i rn(l sc(-
k)ftrl l.tliDns in igrictrltrlrc xn(l tclcc()ll-
muni('ilti()n\ thlll irc st:lrting t() a(l(lrcss
s{nDe ()f thesc inelhcicncics t S c(xrrpil-
ni(s pr)int out thllt thcsc reli)rnrs will
(rn]lplcr)(nl ll)r' ph:lsinll,)ul ol V-lir-rn-
c(rnp:rlibl( rcstricli()ns. r\gricullurdl se(
t(n reli)ror. \\'lri(lr ii)rcign :rgri('lrltLrr(-re-
llrlc(l firnls sul)l)()rt. \\'()ulcl lclrd to klwcl
Irr,'c. .rr .rll l,'rtl' ,,f tlrt \rpPI\ (lr.rin.

(lltinesc turotcrs \\1)ul(l g:lin n)()rc clis-
poslrl)lc inc(nDe fi<:nr lr lrecr gllin rntr-
lict. rrlrrlc (r,n\rrrr(r\ \\1,lll(l \'( PrR'cs
l,'r Pror esrrrl grr,rl. Llrrrp Vi r( (.hrn.r

l().lgrcc t() lhc clinti,'r:lli()o ()l su(h litds
:ln(l n(D ltu(lc blrrirrs lrs inlp()n qu()t:rs

rln(l sanilirrv rnd plr)'t()s:lnillrq' i,rport
restricti()ns. the c()untry soukl l:cneflt
lronr a ntlrrkct srrrplus crcrte(l s'llen
Cllinx s grxin rrncl lixxlstuft.' pri(cs (lrop
k) ('rrrrcDl \\'()rl(l nlllrket pri(cs.

Alrr():'I ull IiS c'6ttpunic,s strr'cye1
t,rrt.ctlt'tlt.tt llt(,ullr \\ T( ) :rr ( e\\ion
will pr()fi\rndh' altcr thc PRC lrusiness
rn\.ironnlcnt. it qill not solve all the

l:r I'lcrrrr lr ,rciArr ( r,ttlI).lnt(,\ i, )nlronl tn
their (ll)inrr ()prrati()ns. F()r c\!lnrple.
(lhinr's unclerclcvcl()pecl inlrxstruclLrre
Nill still tekc \'(:lr\ t() ilrlprovc, e!cn
lllough lhc ()pp()nunitics in p()st-VTO
Ohina lirr tirrciglr contrl(ling xn(l inlrcsF
t)r(nt in rnlr.l\lnr(rrrri, pn)jc(t\ nr.r]' Ils(.
l.oc'rl protectionism. Lrndcrde\.ek )ped le-

Sarl instilrrti(r]s, xnd p(x)r transprrcn(y of
nrlc'. .rnrl rtgul.rtion. nrll likcly lrrsr:.t.
And \\'hetlrcr PR(l (()rnplilncc \\iIh
VTO {)l)ligati(ms s ill l)c sonroth :rt thc
srrl>nation:tl lercl \\ill rerttniD lr (r)nccrn
,,1 .rr)\ li,r('i8n lrrr\rDr".i\l)cr:\,,n tn (.llrn,r

$'h() un(lcrslxn(ls (hat most husiness.
like politir's, is kxli. A

The Beijing Economic-Iechnological 0evelopment Area [BllAI
"Otur 1,30 bu{iryt , pnni$.fiT iromul tlv vu'ld, inclttlirryt Acs Cola, Gercral Elactric, Gcncral Moton,

Cnumins Engine, Kimberly-Clarh tul Lrcent Technologies f'ou tbt LIS ln: locttrd iu tbc BDA. \\'t do vlntcvt'r
catt to blp ntrr brsitts surttJiih loratt m qtthh ns possiblt n'itb tb n,orld\ ltndirn conrpnnits alrtadt' in tbt BDA.

Why have so many leading companies chosen BDA?

(lhin.r

l.rrgcst p(n t )

\rtcllitc.rtl in .rn rrc.r trl l{0 100 sq. knr. lith .r popul.rurxr of.100,000 to i(X).0(X)
! BDA proridcr rasr lcccss to l nrarkct ofovcr 20 nrillior pcr)plc in il rcgi(n thl(;r(.ounts ti)r (\'cr ll"r" o1 (lhinr's (iDlr
! BDA otl.rrs prclircnti.rl policic:, inclLrdinr rlr holid.rrs, ro corlprni(s lo.rIinB rn rhe Ill)A

ln,i iucrnltionll schrxrls

sumcrr in ( lhin.r

I BDA oliirs thc bclst l()..rti{rr li)r bu\i,)css.rnJ liring ol .rrrr tTl)Z in (lhin.r.

1l,l

For mote information,
including a video,

contact without obligation:

fohn Y. Zhang/Paul W. Shi
Invcsmrenr & Pronrotion, BDA
#4 \Lr !u.u Strc$. lll)A
Bcijutg 100{)76. l'R(.
Tcl: tl6 l0.67ltll I:09/ 671{tl I l(}7
Frx: 8(r I0 67lll{ 12l0l67Ull IIllt

Donald W. Vollmer, President
Beijing Devclopnrent Area (USA), Inc
\\tishingt()l Ilunr.rl 

-lilvcr, 
Suitc 21350

l20l 3rrl Avc.. Sc.rrtlc, WA gttl0l LISA
'lil: 206 621 6570
Far: 206 621 6571

http:/wr,nr,.china-window.com/inve/bda/main.html

llrc Chlno lurlncrr Rcvlcw / tt.t\ tlt't, t\)1)'
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Singer ar busine5s adviyJry *Nio5

riss0.iates in va\hin$on, ,xl, oflicr of

dE US-C,Irinr Bl6in6i &uncil

f /cnhrnt uncl srrrntl.rrrlizrng Prrxluct <ltlrlin using inspccli(D irn(l liccnsing proccrlurcs rtrc

f / .,,rnrrr,,n in gl,rb.rl tr.r,.lc. li,(lrnical reSLrlxti(ms cxn li)slcr nurrc cllicicnl pnxlur.'tior, protecl

l/ ((,ns!Illcr:\. lnLl tu(tlllJtc ir)tcrnxli()nxl tr.rdc. Sl.rndxr(ls llso phr' In iolpoflxnl rolc in enstlr-

Y ing rhe rlrr.rlirr ,!l .r L,,rrr)tn"s cxp(rls. csPccillh' Iirr coDrlranits i,r dcvck)Pit']8 cotlrlttics
se( king intcmati(nrrl ourkcts tirr thcir prtxlucts.

Chin!s rrc(nt clli)ns t() cslirl)lish surlr sllrnrlarcls:rnd pnxcrlttrcs rcllcrt. in Pun il: (tll(r8cnrc.tr
I ntaj()r trt<ling nili{)n. tlle nratudng ol ils irrduslries. erd llte golcrnrnenl s tccognili()n of thc necrl

Io pnrlicle sltlgulnls lin (lllincsc consr.rnrers-rvith panicthr cmphusis (ln iorproving ltc'llth, s;r[et1,

rund envirrnntcntel pfi)lcction ($? p.2+). lleiiing ltlso vies's llle itl[x)sili()n of suntllrdr as i \\:lI l()

incrqtse tlrc cl'6cicno' of the nution s prrrlrrct nrxinlrnxnec lnd tlistrilrtttirrtt systenls. llv thc encl of
19q5. Ohinu hucl rlcvel<1rtl sonl( 17.00{l snntlar<ls, over'1.00{l ()l !\'hich ltlvc hecn :tlignecl $ith in

tcrnirti( )nxl st:ln(lxr(ls.
\tt sornt lirrcign 6flns tryrng lo scll lhcir prtlucls in Cl)int (rnnl)lain lhtl tlt( l'R(ls expatlcling

rcgrrlrrkrn grip is s()mcwhrl heurv-hlnclcd.'l'hor.rglt (,hinesc iuth()rities assefl that lhc frtus ol lhcir
inspealkx aln(l sllnderrls rcginrc is to nukc I'RC nxtiort.ll sunclurcls c<;nlirrnt lo intcnuti()nJl ()ncs.

thc ( )rgxnizxti( nlrl \ln(lrrrc ()f (lllinx s iDspr.'(tion rcgirnc is oPlqut anr.l tlilll<lrlt l() nlligrlc 'll)trc is

also sornc cticlcnec thllt d()rncstic firrns lr'e not al\l'a1s strl'rjett to the saotc insPealk)n pr<xcchtrcs rc-

qrrirccl of lirreign ('(nttl)unics. It)reign a(nnP.lnies in a nttnrlt'r o[ sectors arc fintling dtltt nlltt'tl' of the

l,RCii sun(l.rids. li,.cnscs. uncl insl^-di(nr pr(re([lres inttrfcrc Nilh thcir lbilitv t() nr:lrkct lhcir g{xxls

in (lhinr iln(l. rn cfflct, ;:xrse signiiicllnl ,r(rn-tariff tu(lc xnd irvcslntenl l'rarricrs. 'I'ltose scclors xl-
lcctetl by stanth(ls, liccnscs, lncl inspcdi(11 rtquircorcnts incltlde. l)u itrc not limil(d k). cleclric
nrxcllincn'encl related cquipnrcnt. ttcmictls. Phxrnt;rctulicxls. nrcclitrl dcviccs. cosntctics, [o<xl and

lix)d pru[r(ts, slripping. lntl hazanlor.rs rvaste.

s(nnc ttrd( lnlrlysts ntigltt rrrgrrc rhet thr (lllincsc g()\'ernrr)cnt is orchestt:tting tltc onslatrgltt <rf

nrlcs in:rn a(cmpl t<) protc(t incfficicnt (knnesric industrics;rnci skrs,thc traclc liltmlization prtrt'ss
lhirt \\'ill kick in on<e China il(ccdcs to tlre \\irrlcl Trlrde Orgrlnizrttion (\0TO). \4xn,v r',rrultl srtl.
though. tlt.rt a liir nuorlrr of tlre PIIC st n(Lrrds chrrllcngc- internationall\ a<rcptc<l nornrs, including
thosc spcllccl ()ut in th( \'rriou5 \\-l O x8rc(1)rentt (J((' p.l r) Olhers point out thlt China s cconontic
rcli:rrrs ltlrve led l() il deccntnrlizxlion of lrrrvcr-lncl rl rising nurnhcr of ncu' lrlrl lre[k:s ltnllng
lrwer-lcvel ()rgllns. Chinil s stilndercls lrnd iospcction lrr.rrclr,t:'. likc nrrn1, <rlher lurcatrcratic lxxlies in

thr l,ltc, ilrc rcsp(nrsil)lc li)r ntiiing their ()\\'n tper.tting lincls. bc it tlrrtruglt shctr entreprcnr:ttrslti;-l
()r tlrt collccrion ol fucs l\l:rn! of the Problenrs lirfcign contplnics (rrrcntlv lll( c in Chinu s illspcc-
li()n n)xzc nrll u.cll stcn l:rrgcl\ tiont tltc sclLrch li:r llntls rrn tllc pan of thc'c .rgr:ncrc..

@ flro Chlnc lutlna.t t.Yl.w / .tht\ Iu)n' ttr)-

A woRK tN PBoGRESS
Inst)cclt)n requirellrcnts arc n()l ne\\' l() Chind. Onc o[ the ltrimery insPtctiotl l)()dies. lltc Stllt

A(lministrxti()n ol lmpon lncl lixlx)n (ixnnxKlit! ln:'Pc(lio) (SACI). $as ti)rn)ed in 19-19. 'l-hc coun-
try"s linr set ()l insp((jtion rcguhtions, thc PR(: lnlpon lrrd Iix;xrn C()r)rrx)dilv lt'tspecli()n l)rocc-
clurrs. wus promulgrttcd l)y lhu Slirltr (;()uncil on.Ltntllry 2tl, l9t]1. Thtsc regttllttirlns attcn4>tecl trr
(ontr()l rn(l rrronik)r the (lualtt). \\'eight. (luantit). ilnd pllckaging of lx)th irnP()ned ancl cxponcd
g(xxls t() pr()tcct thc lcgal rights ol punies invohcc! in intcrn:lti(nlill lnrclc, ls rvell rs;lrontote tltc tlc-



tocuS
veloporcnt ol dnDcsli( indrrstry lrnr.l Iirr-
cign trx(lc in China. ()nl\ nrcrlitrncs,
lixrdsttrll.. .lnIritl] iln(l Il.tot.. rttt:r.ttring
inslrurllcnts. tnilers uncl prcssurc vcsscls.
end sh\r-reletrcl cqLripn)cnr fecccl nrandl-
tory St lc inripection. th()ugh lll trlr(lc(l
comnrodilies technirrllt wcre sr.rhject t<r

inspeatk )n rcquirc-,ncnts.
B\ 1989. Chinas trrtlc hrd gnrs'n to

S11l l)illkln. rnorc rhrn ckrtrblc thc S5i
billion ligrrre in l9|.i. PRC authoritics rc(-
ognizecl tlre need lirr I nrore dctlilccl sc(

o[ pr<rc<iurcs t() prt)ted Chinx\ crlizcns
from p<xrr-<lttrrlitl pl)(ltrcls. .ls uell lts lo
nratclr the countrl"s ovcrall stlnrl:rrrls
u,'ith thosc of develol>crl counlri.s. lltc
Nalionxl Pc()plc s (i)ngress issucd the
,Augusl l. 1989. PR(l lr))pon an(l I.:xp()n
Comnrrxlit_v Inspeclion Lru to repl:rr'c thc
1984 rLrlcs. (lhinesc xlrtllorities sul)sc-
qLlently relcxsed tuo clctlilecl lists of
conrnlxlities subject k) inrpon xn(l cxp()n
inspection lll.f<rrc thct could lx inrg)flc(l
or solcl tlomcsticell1'. 'lhc Iists inrlurlc
those pro(lucts covcrccl I.)y lhe l9l3l rcgu
lations. as uell ls scvcrll lrunclrctl itcrus
rn l tviric r.rngr ()[ (':llcE,,rir\. IB,r]l rrin
eral rncl dtcnricll pr<xlucts. plastics. uotl
steel dnd {)lhcr meul pnxltrcts. lo ltorrsc-
h<>lcl clccrric ltl applix,r(es.

One li5t ittlnrzc(l pr,xhr(1: rc{luiring in
speclir)n. hLlt n()l sJfctv licenscs. 'lhe
otl)er. rclexsed in Scplcntl)er 19t39. \\xs
lhc Cill.rloEu( ()f lnrport Coorrn,rrliti(j.
Subjc(t to the Srfety l.icensr Systcor.
Knos'n irs the 6rst cutulogue. this list
detrilc,.l tlro.c itcru. tlr:rt rr,'ultl rulurrt'
safen liccnscs in id(liti(nr to inspccri(n'N.
lUanv ()f tllc first cutekrgrre pr(xlu(ts \\'(rc
nutrrrclutecl, but drc list:rlso inclutlcrl air
conditi()ncrs. refrigcrilt()rs. antl other
hou.cltoltl .rppli,tncr.r,rnLi (l((lrori('\
SACI $rs ch;rrged 'sith clming rlut tlrr
inspectir)ns (xnd xwlr(ling : fet\ li(cnscs
therr rcrluired) llrrougll its loc:rl-lrvcl
Chinx (i)mmoditY lnspcclion llur.i[rs
(CCIlls) 1.s1r p.26). Lx(l) of the conrnlxli-
Ire\ li\tr'(l h.kl to ,rlrt.rin .rn lntp',n (:,,tn

modil)' Silli'tv Liccnsr (lertificxtr lronr
SACI unrl lrclr SA(ll s oNn CCIII sxlct\
ntlrk Irtli,re ir c,,rrltl I't,illp,)fl(,(l ul{!
China.

Thc l9tl9 cxtlloguc u':rs folklvecl bv l
second list in 1995, kno$n as lhc sc(-
oncl cltlkrguc, of .38 clcctrical rn(l n)e-
chanical pr<x!.rct clrrlqorics, lll of shich
ncrr rrrlttircrl to ntcct tll( r riteri.t-li rrrr

testinS ()f samples lo firctor] inspcc-
Iions-spclled out in SACI s 1992 t)c-
tailed Rules lncl Proccclures ibr lnrple-
menting thc Sirli'tv Lic(nse Svslcnt ()l
Imp()n (innnloditics. The sec()nd (alt,
logLrc (1)ntJint:d lw(' (l('.r(llin<\: li,r(iHn
expo(ers lo China or li>rcign mrnulirclur-

ers ()1 20 listcd ltrrrrltrr'ts u,crc srrplrosecl
k) ()l)lxin siltttl litt,nscs firr thcir p|oclucts
l)r' ()(t{)lxr l. 1996r li)rcign nlJnulir('tur
rrs lncl rxportcrs ()l thc rc lrininE Iu
pn lr|l categoricr lu\e until O(I()l)cr l.
1997, 1o obtain lrlctl licenscs. llrr O(to-
her 1996 dex(ilint passerl uith littlc tirn-
tlrc. ls lirreign crmpunies liruntl ttrer
\\'rrc ill)lc Io appl! li)r ilnd reccirc s:rtetv

licc,nscs lirr produ(-ls (nr thr 6rst list:rfter
the (lcudline with rcLrtively littlc diffi-
cLlh\'.'fh()se conU)inics tlut di(l o()l (un-
plrtc lhc rpplieti()n p(rcss l\.li)rc Oc-
t()l)(r I coul(i xppll t(, SA(ll l()r xr

In(ltr.lr)'i'r,trr(c. rcpi,rl t Ir.l t l fciSn
c()rl]prnir':! xrc nt|c heless (lrrile c()n-
cerncrl ubout ()l)txining sxfcn lir.rnscs fbr
sonrc o[ the l)ilah tc(]l pr(x[r('ts-includ
ing rttcrlrcrtl ,.lrtrtcr:rn,l t( l( (i,rrrrl)uni( i-
ti()ns cqLripment-sul) ject k) thc ( X{(r)er
199? deetllinc. Vhile thc llrst rle:rclline
applicr.l to housr.holcl iterns sut'h ls
\\'rrsllin g otrl('h incs, r'lcLt r.rm c-lcl ncrs.
c<xrking nnges. V(;Rs, l)rintrrs.:rn(l ((rn-
prrlcrs, the sccond clcacllinc irpl)lies to
atrkr and ntoton'r'<I: lircs. lx)ilcrs. (lillvsis
equiprrrcnl. elcctr()clrdi()g(lnr ( llKG )

e(luipnrcnt. pressrrre vcssels. sc(rrril! pro-
t(\1i,,n r'(lrril)rnCnl. l('l((.,nrrIUni( irlions
tcrnrinal equipnrcnt. x n(l ullrlls()un(l
e(luil)nrrnl.

A (s<)METTMEs)
TOST(IOUS PR()CESS

llrc iDspcctions Jior Io enrLrhtc ISO
qIX). lirLlsing hrgclt on qu:rlilv srslents
rtntl nunul^ucturing c'ontrols. 1-he pnxhrctr
nxrncd in thc sccond ('ataloguc clclrl)
meril s(xl)e s()n ()l x l\ cvxluiltirnl I]u
thc inconsistenl irnpl(,n)cnLrti(nr ()l' lhesc
in\l\'('tion\ .rntl tlrt rtt.rzc .,1' (r.lr\tr.rtx'n
rc(ltrircrrrents muke tllc tclu.ll pr{x'css
lrtrrdcnsornc. 'l hc s:rtitv licenw l)(xess
re(luirris rDxnullrcturcrs to fill otrt un ap-
pli(xIi()n xnd subnrit nlnrcs. nrrxlcls. enti
lechni(rl spe(ifi(xtions. ls scll lr' rcle
vilnl lechnicxl d()clrnlcnls lnrl s:rnrlrlcs o[
the a(nrnn()cliticj'.,\luntrl;tclurcs rnusl pr),
strbstlntiul fecs t() SA(ll fi)r tcstiDg llre
sirrrrplrs, xnd nrust g'ra1 firr onsitc insy^-c'

tions ill lhe protlurti()n llcilir\'. ,\ltln)ugh
tl)c [ir(t,,4 in]n(\ti(n) n(,Un.illr lirl(5 ju\t
l flu r.l:rys, orxlrufdaturers nlust c()ver
tr:r!rl. lrorrcl. an<l Irr.lgirrg clpr.nsrs lirr
tlrc SA(;l in\cstigxl()rs or insryrtion olfi-
cials thet lure hccn x.creditcd l)\' sACl.
Al) ol thc findings nrlrsl bc, turned {)\'er to
SACI, which thcn issLrcs the safa,ty license
cenificxtc and CCIII rDxrk, presunring all
lhc (ritcria have l)ccn rDet. SA(ll ()r l
SA(ll-luthorized li)r(ign insprction ()rga-

nizlti()n cxn conrlrrct lirllon.up lrnd an-
nu!l inspcctions.

-

Foreign companies

are cutcerned aboul obt1inhtg

saJbly li6s o 10, to*,
highlech producLt bt, lhe

)ctober 1997 deadline.

'l-llc c,rtirc lppli(rti(xt prrx'css cln llrkc
ul) t() six nr()l'rths, th()LrHh industrv
s()urccs poinl r)Llt th.t thc lintc framt
nral'elso tlclx'nrl (n horr'stri(llr the go\'-
crnrncnl $'tnts l() aoflt()l inlp()fls of lhc
pnxltrct in quesli()n. T() r(nllpliclrle nlill
lers. the p()([r(tr' listcd in lhc scrrrnd clt-
llk)guc xre n(, prescnte(l u'itlt thcir corrc,
s1-loltcling I l.lrnl()nizcd'l irrill Svstrnl
(llTS, nunrl)rrs, s() imp()rlcrs l)ilre n()
\\'Jl l() l)c l{I) pcr(cnt sure \\Jretlrrr thcir
prrxlrrcts rr<ltrirc slfen liccnscs. l\.lolc-
()\'(,r, if an itcnr is prxlucc<l hv the sernc
nlxrLlt:lcturer in srleral clifti,rcnt loca,
lx'rr\ inrt\i(lc r)l (:lrrn.l. pr,xlLr(t\ (lnning
lirrm clch Irution must u1'rpll'lir a scpu,
rttc sltftty li<cnsc. Ilcgistcrinl urch prrxl-
u(1 l)picxll) (()sts ul)out S.1,000. Travcl
c\penses li)r lll( Chinesc in\csligr()rs.
*titt son'rrtintcs cln krtal sevcrrl tlxxr-
slnrl clolllrs. llso musl be lu(ked on l(r
tllc rcgistrati(n lccs. Extfir cosls n]lry also
l.)c incLrrred il SA(ll requircs tcsting oI
pnxltrt t sanrples, ()r if :l r((lesign ()r olher
xlt(ruti()n is nc(cs\:ln'fi)r thc p()dud l()
pilss inspecli()n.'l hc cxect It,cs. ir1clrcling
an irnnLrall nt:lintcnxn(e fee. hlrve l'et t<r

lre publishctl.
\A('l r\ :l Irr(,llt-r)r:rking,,rguniz:rtr,rrr

firnclecl hv le<s tlrarged l() lhc indusrrirl
runrl tr:rrling firrns thut reqLlirc SA(ll inspec,
li()ns xo(i l)\ rorillticli colle(1c(l fr(rn thc
O(lllJ lll)()nlt()ries. Anv inspccti()n xgen,
(ics in (lhin:l---<)r (Ihcr 8()\crnnrent ilgcn-
(ic\ ilulhorizc(l to concluct inspcclions-
tlrrl d() nd pll roy'elties or ll(,s k) SA(il
lrrc c(}nsidcrcd c(r)lpctit()rs. In tltc pxst.
SA(:l lus lt'cn llkxreti to rctlin ell of rt'
cilrnings. less a rlcg()tilrtc(l .lnl()unt th.ll
nltrsl l)e lurne(l ovtr k) the l\linisln' ol lti-
nlln((. This rrrrlrngcnrent, sltich is stan,
dlr(l pr.rcticc in (:llin:I. rep()nr(lly l)xs cn-
(r'ur.lg((l li'r I{)ulrnE Ii,rci8n \1r)rP.ll)rcs
h.rtr' r', rrrplrr irr(tl .rl)r,ut 5.\(:l \ r,\1r\{r\(
lers:rnd tenclcncl to dr.rg otrt lhc p(xess
t() llllllir'ltize il.s Pr()6Is. Srnre hlve elen
clcnounced tl)c ()rganrzxlion ()ulright rs
c()rRrpt. Rec(nl rcpons indi(utc lh.tt SA(ll
sill lure to turn orer rll of its prrxjeed-s ()
tllc itrinistry of |inunce in thc firturc to
stcnl lhe Jllcgations of cornrPtion.

fho Chlnc 3srlnorr lovlow / \ltt) tttk !')t)- 2X
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Rul.Ds A'r Ev!:RY TtlRN
ln utl,.liti{)Ir t() SA(lls rl(ltttilistflllx)t1 ()i

thc slrlitr li('cnsc insl)(ati.)n l)r()(css.
otlrrr l'lt(. xrrth()ritic\ in rccen( \ex$ hit|c
ini'litLrl('(l x nuDrl)er ()i c()nlLrsing rcgislr:l
rx,ll .Ir(l in\l)Lrl x n] Pr,rt'tltrr',...rlrphrng
t,, .r r.lr]llr',,l,rltr'r lrr,,rltr,ts. irtiltttlinA
! Bollers llrl- \lirrisln ()l Lirh)r (\l()L)
rcrlrrrrr'..rll lxrilcr lrttcl Irrr:s.urc rt'..c1 rttl

p<rns t() huvc ! r lct) li(irnsc. ,\Pl)li(xrlts
Iirst rnrrst r'ornpltlc rt lirrrrul lt1t1>liclttiort

ro lx suhnrr[crl () \l()l-s Salcl\ Quulil]'
Li<trrring ()lficu li,r lntP()rt I|()il(r il,rd
l)rcssur( \c\scls. 'lltr. rr. .tr'corcling to \l()L
rcgulirli(r)s, th(r lltrr(xtl oI Occttlllltll)nll
Seictr' :rncl Ilcaltlt enrl l]oi[:r rn<l I'rcs-
surc Vesscl Supcr\i5i()n uill <letide
shctlr(r'kr ilc('(l)l tll( irppli(lll()n. ll ll)c
ippli(llr(nr is rr..cl)rc(|. \lOl.s (.cntcr li)r
li()ilca lln(l l)ressu|r. \csscl lnspc(li(nr lln(l
Rr'.r'.r11 lr rr rll P('rli ,rtlr lll( n(\ ( \i\.rr\ ril-

sl)cati(nr iln(l rcvi!'\\' I)roc(ss, Nhich i,'l_

r'ltrtlcs lr re,'irrl ()l lhr' d(x!trn(nls ancl

Driltcri:rls xnd It\1) lrsscssnlct'lls (l)\' lcxnls
()l n() nx)rc thiln lllrcc asscrsors) ol lhc
rrrrlLrllrclLlrcr's Prorlttclion \it( tlP()n
conrl)leli()n (r'tllis l)(xess, lU()l- will is-

slrc rr ccrlitl('iltc lnd stilnrl)s lhlrt sh()\\
tllxt tllc requiturD(nls ha,e lltn ntct. lrttl
tllc nllnufucturcr i: still subicct to ar.tclits

xn(l supcrvisi()n lrl lhc ccnlcr' once a

Vcxr. S(nne nt.lnulal(turcrs h:trc ll:t<l ttr
\\'llit ()ul x krng lrncl expcnsi|c insl)ectknt
prrxcss. invol,ing rDultiplc \isrl l)\ Chi-

nr..s( inspccl()r: Jnd ()lxl a()sl:\ in c\ccs\
of $ 15,(l{)0 pcr rt)plicxti(11.
I Chemicals sinrc (lhinlr's Nrrlil)nxl En

vir)nrncnllll I)r()trcli()n Agcn(\' (\El}A)
pnrrrrrrlgatccl ncs thcmir':tl inlp()fl rclltr-
Lri(,nr,)n \l:r\ L I')')r. Ill( li,rtr8n hu.i
n(l,s (rrnn)unil) ltlts lten $rrtking uith
(llrincsc offitirls to devekD u rcirs(tndl)lr

pr()dtrd-l)irsc(l rcgistrittion systctn [irr iut
pr;nr.,d itcntir';tls l-he (rrrr(nl rcgulatiorts
rcqrrirc lirrcign a(),rrpJni(s l(, (!)ndtlat
tc:ls ind (lixl{)s( I)fi)(lucl li)rrrltrllrs. nl:rrl-
rl'll(rllring l)t(x'rsscs. lnrl r rther confielcn-
tl,ll rnl(,rr)r.ltirrrr rcg.rrr.ling tlrt' rornlx,.r-
ti()n of lh(ir c\lx)rte(j (1r('|lkirl Pr()du(1s
lrc[i:re thcrc prrclucts cun ollici:rllr bv
rrgi\tcrc(l in (lhinx. R('gislrilli(nr lhen .rl-

krus the lirrcign c()nrp:lr'l! t(, !xl)()n thcsc

l)r()(lucts t() (ll)in:r li)f rl livc.lr::tr Perkxl.
ti)rcign ch(nric!l cotnpunies objcctcd

l() lhcsc rcqrrrrenrrrlts ()lr lhe l)xsis thitl
tlrcr $erc tlirtrinrinul()n. irs tll(r\ atPPlic(l

onlv to intlrorttcl r'h,--orituls und ntx to
(knrrstic l)rrxlLr.ls. anrl ltcrtttsc lhr ti'cs
c llrrged firl rrgistrrli()n \\'('rc Lrnrc:rs()!)_

rublv higlt. 'l'ltough sontc l)r()grcss \\'rr\
nrldc during l()9r 96 in it]rpr()\ing thc
l[lnsptren.f ol thc rt'gullttions. ntltny
li)rcign c(nnl)Jni(s slill r]rust ncg()tixle (nl

Gnrrurnc rHE INDUsTRIAL Pnocnss
ljullillinH ll c(nnlllitllrcnt mlrle rt tltc

Iunc l(l).2 t nitc(l \llions Conlctcn(c on
lir\,ir()nl]l(nl,rnd l)c\'(l()pnrent in Ilrazil
to lsscss ntctlxxls x) supF)rt sushinll)lc
dcvcl4rrrcnt. thc (;( nc!a-hxsc(l Inlcrnil-
ri('rul ( )r,qilnizrlt)n li)r Stilndi(lizltt)n hst
Seprcmlrt'r hunched l5() l{(x10. x rlc\\-s(-
rics ()l intcrnlltionJl st:rn<lard:' cstul,llishittg
rc(Irir(lnrnts lirr cnvirontncntll rlurlity
nl:rnilgcnt(\tt. si liliI in slru('tUrr l() lhe
lS() 9000 scrics of st;tnd.rrds. \hich r!'-
(Frirc iur (nglnizxti()tt to rlcuil .lnd i Plc-
,)lent r s\'\lenl dcsisntd l() (nstrrc Pr([luct
(lurlil\ (.{rc Tlbrr (,7il?, .lilnuary-|(l).tlxry
ItI)J. I).Jr). (he o($' lso s('ries r(rrPcls
r)r.rrr.ll.l( rrr('11l to lirtrs i)n lllc r'rEilnlZx_
ti,,n'\ (n\ironnl('ol.rl F,ll(1c\. C(nrlpl(txln
ol l nrrnrhcr of stcps (letai['d in tltc .)rga-

niz.rtir)n s cnvir{ )nrtrcrrtx I s}stcln-plrn-
ninH. inlplLn)('nl.llk,n .r.'tc'nt t ltt', kitlH.
c('rr((ti\c irclir)n. Jnd manlgcnlcnl re-
tics-hch ensurc :iuc(es.iful e\cetlti()n ()f

the a(ntlnrn-v s cnvironttrctrtul giirr'.
AIrrrg rrith cr)\'ir(n rcDtxl nt:rnigcrtlcnt

s) stenrs. lS( ) 1.100() (()\'crs en! ir( )nrntntltl
pcrli:rnrrncc c\':llulrli()r'ls lnrl ltrdits.
prrxlrrcr Iiti'q'elc r\\('ssnrcnl. uncl ccrtlrt-
bcling. llrc ISO l.lr)(x) scrics is mrt lcg:rllv
I)in(linB .rn,l (lr'cs n()l rn(lu(l( cnli\si(n]s
lillils ()r slindr(ls. ()r suhstturlivc (r r(8u'
l:rt,rrt rtrlrrirt'rnents lltrt thc roluntan.
I)nrrr.rnlv l)r('('((llrr.ll \l;tndil(l\ .ltlll lr) rl)l_

pr([ c (()rP()riltc cn\,ir()nnlcntll l)crft]r-
n1.lrt,(, l)r' ( \tJl)li\lling :r irrrglr. ttnif,,rnt
sct,rl internetionlrll\' ltcccplccl ntcJstrrcs
:rg.Un.t \\lrirh hnn\ ('.rn g.lullc lh(1r cor.i.
r{)nrn(ntJl lxxc(lurcs. l hc Intcrnlrtir')nll

(irIrr'(ll.tl (i). l-t(l ----r )l)tr inc(l lS() l.i{X)o
(cnilicrti(n)

t nJer \lll',\\ sttPt'n ision Ilt( (:ltin.r
(icntcr li)r Invir()nnlcntill ]\linagcnl(nl
S\,slcnts is uirining c()nrpirnf pcrs(ntncl
intcreste'tl in l,c(onritrg ir]lcrnill ls()
I (x)() Jri(lit()r\. l)rlrdirrg StJlr'(i)uncil :ll)'
pr r.rl. :r \lill\ ltrl n.rti(,n.rl .(,l1ili(:rlirnt
c(nrtmissi(nr srruld lpProvr I5O l.Io0()
i r.crc(iital i( ,n :rgtrrr.ics. slrir'lt urrukl thr,'n

.lutlr(,riz( (lu.rhli(d llrrRl lxrlv r)rll:rnr/J.
ri(rls r() ce11il\ io(li\ idurrl lJ( ilitics

\l'-PA r(l)()(((il\ 11()p(s l() nlxke I5()
I l()(X) (a11ili(xIi()n tnltncl:tlorY iu sotttc
scttors, irrt lr.rrlirrg thc cltcrnir'll inclustn.
tlx)u8h it l).rs sct n() t)rnrxl l)l:lrls ()r lar-
g(t datei l() rlrte. St]fS. [tciln\\tilc. h:rs

prorrrulgltcrl lire I5O \lun(llrds (li00l.
l.i(xl{. l}0ll). l1()ll. xnd l()ll), $hirh
trxrk clirrr {Pril I -7i'tli l.d'i,k K(tDti:

Tali Lavinc Krnris i^\ an xssistant editor of
'fte CRR.

()rgxnizxti()n [or Sta ndarclizatiott itlso
Iropc* thc nts \lxn(l:rr(I\ \ill l':r. rlrt.ttc in'
tcrnilri(nrll Irudc l),v elimirtling unint!'n-
ti,nr.rl lc(hnk.rl l)xni(r\ l(, tr.r(h r({(tltinH
lr()rt inconrpillil)lc counlrY-t()-(.()rrntt!
stlnlhrG.

\luch rs IS() (IX)o.eniliclti(,n llxs lx-
rortrc .r gloh.tl lrnrltntrtrk li rr .tn orylni
ztli(,ns c()nrntilnlcnt to pr<xlurt cltrllitl,
IS() lr(i()0 ccrtill(xliotl is sulc k) lx'cotllc
cr,s(nti.rl fi n ('(rnl)Jnr( :' (('r)(l(r(ling l )lt:'r.

ne\\ \\'()rldrridc. In Chinr. the Nxli()ml
lin\,ironnrentll Protccli(rn Agcn.v
(NlilA) is pxnicuLrrl) llrpclLrl th:tt lS()
lrfi)0 $.ill i,l)ur {xganizllti(nrs to cotnltll
\\ith (:hrn(.c (.nr'ir'(,nrncnt.ll r((luir(-
rrnts xnd t() al,ltnrrit to prcvt.r]t Jxrllrr-

tt)n. Tlx)ugh l)R(l omcials urc crgcr lirr
(:l)rn(\( (lr pirni(s trr rrlrt.tirt rr.ni[tc:r-
tion. t() drtc tlciiing llas folloscd e tlr-
grtr<l lpproatlt uu(lcr Ihe lcltlcrslrip of
\lilA rnd rhc stxtc l]urciru of li'ehnical
Sul)en'isi()n (sllls). Ac(()(ling l() \Lll,A
lt:rcl Xic Zhcnlruu. "(lhin:t * ill uke rr.'
ti()n, l)ut carelirll!'. to cxPlncl th( usr ()f

tllc ISO lrfiX) stitntlards.'
Lrst f).ceorl^*r. NIIPA (lcr'i8rr:rtcd \ia-

n)rn rs tlrc l it ( ilv in Clrina t() iml)lc'
nrcnt thc sliLndur(ls. NUPA has s(l(jctc(l 22

I)il(l cDrrrprises (l)oth Chinesc an(l FIll\)
t() implemcnr lso I nlx), and is cnc()ut-
ilginl li)rcign-in|estcd entcrpriscs (FIEs )

t() ()lnJin this ccrtili(iLti()n. ln .lJn(l.rr!'
1+)1. li^I lrllis-Allli Xirnrslt s\,\'ilch8rrr
(i). l,tcl.. SIun8hii (;.r(xli:r(r-llAlif l )isF r-

sion (:o Lt(l.. QingtLrr rtrast tl Ilai(r Re-

lhgcnll()r S\,slerns. Ind lleiiing trl:ttsttsltitrr

Ii)r tirflllcr inlirrnrttiott ()n ls() lr(xx)
(crti[icrti(rn Prrrcdurcs. intcrr'stc(l

l)Jnies clrn ({ )rltlcl:
'lhr lntcrnalionrl Orglniz:llk)n for
stiln(la(lizrti(n1
(;ene\':r. S\\'itz(rldn(l
'li'lr +l,l-l -.t9-ol I I
Ixr: {I.ll - r9'()li;

CONTACTS

tlrc Chlna Butln.ir lcvl.w / tttt\ ltit' I t)-
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xn indi\ idLrxl lxsis lo r(gislcr tlrcir prrxl-
tttts rn vltriotts i'(ri(\. iln(l r(!li\lr:lli,)n
t)alvrrents vrry' \\ idclt lftnrr c(n pirn)' t()
a()orpa n)'. Ik)[e()\er. lhc rcqrrir(orrnts
lirrcc ftrrci8n .lleo)i(:rl (rrnlxnics l() pro-
ridc inlirrnntion thJl cJn l)c (ostl\'. lirtre
( ( rl\utllitlH. .rr(1, l,l \, ,tll( \ ir\( \. In)lli,s:l-
l)lc lo ( )l)fxin.
I Cosm€tlcs Ilr( N'linistr]' ()l l'ul)[i(
Ilcirllh (Nl()H) rnn()trn(((l in scprc,]ll)cr
lq)() tllxt irnp()rl(r:i ()f rDxkdrp I)r{xhr.l\
rnrl (l('rncsli(' rrl:rntlllr('t(rr(rs rrl rr rrtttttirs
lirl spt'< iul !r:c. :t!r.l) irl' s,-'iglrt loss ru
lrlcnrrsh rc,nrovlrl. \\1\ll(l lir('c nllrn(lil()n
insl)ccti()ns. l)(nDcsli( ('nIcrl)ri\rs lhlrl lllil

p()rtcd cosmctic\ pr()duds l() thc lisl ()l
g(xx[i subicct k) SA(.1 iDspc(rion.
I Medlcal equipment 'lhe in\lx(ti(m rc'
(luitcrlenls tirr rrrcclicll r(luip r!nt lrrc
:rls() Durky. xs SA(ll. thu St:rtc l)hurnueeu-
licll AdrrinistrJltn ()f (.lli!l.r (SPAC). rnd
\l()H ull llx\ (r rtslxrnsibilitv lirr ct'nain as-

l)('(l\ (,l n)c(li(il (\lurl)nr('nl in\l)(\tii,n
luncl rPprotal. Ilirn\'()l thcsc l)ureaucrl-
(ies are cngilged io lrrr[ urrs rvitl) cx(h
()tlr(.r irnd thcir jrr.is(licti(nrs ovcrlap. For
(\,rnrl)lr. :r fr,rr'rln-rnrr.lcrl (nl(rl)ri\(
(FIli) thxl nrilk(s nrc(li(.rl e(luipnrcnl in
(.hina lnrrr ,rx)stl\ inip()rt('(l pxfls f()r rrlc
()n thc (l(nrc\ti( nrilrk(t nril\ ltavc trr olr-
rain lppr)\'rl lrnn sA(ll. SI,A(., .rn(l NIOI l.

i\l((licxl c(lLlil)m(nl c()nlxinc(l in lhc
se(1n1(i ('illrll()gLre. in(lrr(lirr8 \-ax)', hc-
rnr irtlrsis lntl hltxrtl l)urill(:rli{rr. liK(i.
inrplarrt:rlrlc l):r('(,nl.rkcr. rn(l ultt.lls(ni( (li-
;rgn()sis rnd tllerilpv c(luiporrnt. !Du\l
hltc SA(.1 ll)pi)\ll ltlirre lting lrrouuht
int() (illil1.. 'li) ()l)tlin SACl s (](lll] rl)-
prrrr'ul rtturk. c()r)lpxnils )lrst sulnnit (l(-
sign sirr)rJ)l(s encl sPrci6cltirrns, P:rt tlrt'
rt'<prircrl rrgisllirtiort li(s. irn(l ((^('r thr
bill lirr:r tisit t() th(.rllirnulilcturing \ilc l)v
5.\(ll inslx\r()rs

KrowrNc rHE PLAYERS

U'h(n il (()l]rcs to conrpltirt.g uitlt
(:lrin.l s . 'licr (1)rtfu.r)l.i in\ll((lion. ( l.lr'-
trilti()n. an(l lrrc-nsing Pr<xcrhrres. nrcrt'll'
r(l('ntil)llrl.l \\lr(lr l'R(. rlrl\'('lr,r) ('Ill:lllr-
zilli()n hlrs lrullr()rilv ()\'(r r pilrli(ul:lr
l)r()du(1 ir' thc lirst cltallcngc I-ltr. rc'
\F,n\il'rlili(\ (ll' \r,0rc i,l tlR' orxt()r itl.
sp(cli()n l)()(lies in (lhinx nl.lv l)e (1rlr,
llr()u8ll sornu rrl thc lrDcs l)ctwacn tllcnl
1l]c n()t s() cl(ilrl\ (llx\\'n. Illr (hicl ph\'-
crs ilrrlttdc:
! State Bureau of Technlcal Sup€rvi-
sion (SETS). \\hi(lr rcl)r(\1rts (.hrn.r in
lll intrnrirti(mal stanrlrtrtls lrrrrlics rrncl is

reslrnsihle lirr tht Luti6erl nlilnlgcrDsnl
(r' nxtionJl rtandlrr(lizllti(nt, nleilsLrrclDrnl
\\1)rk. ilnd qtralitl rtrpen isrrln lrn<l corr-
lrol. .\l\(, in(lu(l(\l L[\l(r it\ p(rni(N i\
llr( r\.u.rn(c l tlhtntrc llll (.!!lt,lttt
hil()zl)r/nt nxti()nrl sllln(lllrds ln(l ()\'cr-

riglrt lirr lll domcslic .rtuntlurcls inspcr.'-

lion, tlrougll irttlir iclLrul nrinistri( s xrc
tasktd s'itlr the rctrr.rl dcvclopnrcnl t:[ n:r-

tional strtntltnl:. As of Scpttnrher l$)6.
SIITS rcpr(scrrtc(l (-hinrr in l.r inlsrn:r-
lirmJl srxndir(ls orgrnizutiorrs. including
lllc lntcrniti(,trxl ()rgilnizalion li)r slxn-
(lil(lizalion. th( lntcrnlti(nul l:l(ctr()tc(t-
ni.lil C(nnrlris\i()n. l,lrt i6t Arra Stlndlrrcis
(lonsrcss, ;lnd thc Asi;r Pxcilic \l(tr()l()g\
I'r0grlnl

! Sraie Adminlstration of Impon-Ex-
port Commodity Inspectlon (SACI).
t.lrrn.r'\ r,llrrr.ll Ir.r(l('-r('l.rl(Ll rrr.lr('r liIrl
l)()(h S.\(.1 i\ rc\p{nr\il)l( li,r llt( in\l)(('
li(nt ol irtllrr,n(l und t'rlrrttul |t,rlttrts
lllr()u1rh(,ut lhL. (rrllnlr\ irn(l lllls (.\t:llF
li.hcrl {)rcr jilll (.llinJ (i)nrnlo(lil\ ln
\l1r\lllfl ll(t(.ttr\ t( (.lll.i t,r r .ll't! , \tl it]_

\lx\liDn\ ll1 \'.rrr('u\ r(trr'rl\ .rrl(l \rlr('\
S.\(ll is:rlso in (llrrgr,,l tnlirtcirtg tlrc
(.ornnrrrlitr lnsp(cli(nr Ii\\ ()l l()li()

IIr( (:(:lll. r)(l(.r \.\( l. .rrPr.rrirllrrr
xr( r(\l)(xrsilrc lin lh(' insp((li(nr, sunr'\,
.trtrl strl:t rrr.ion ,'t Jrl,,,lrr, t (t,rlrli,.rlr,nt
llrcl rrlso ldrninirt(r nr,rrl..' l,,r lrrrrltlt.
srletv. lntl (luJllt\ '1lt,\llh th( (.(.llt\.rr('
srrppostrl t() JCt .rs ind(.p(n(lcnt thir'.1

p.rni('\. li,r('ign lirrns |cfl,n lltirl tlt(r.l(
s(nnr'liDrcr \ul)ie(l l() dis('rinlnxti()n l)\'
SACI or thc (.(lllls.

'll)( ((, trrxxL1\' rnsl)((ti()rr l)trrc:r(r\ i(l
rttitlr\tcr,)\(,r X,x) lilltr,r'.r1,'lr(\,, \.lrx r\
tlPC\. in(lu(lin8 l)r)th rcsting Jnd insp(\-
tion l:rlr. Orer -0 ()f lhc\c lubr lrle
J(llicrc(l intcmillir )t):rl :rt'(rulitrtiorr.
I China ComrtrLsslon for Crnformit,
Certlficatlon of Electrical Equlpmenl
(CCEE). $lrirh isrur.s tltr' (,lzrt lt it,// ()r
(.(./'lli nlirrk rl;rtli,n\\'i(lc l() (crtil\ llrr'
.rrlctr'.rntl rNllitr (, (,lc('tri('Jl cquilrD(]nl
\utlrolizcd l)\'Sll'lS ir\ r (lhin(\c nrltrrxl

c(11iti(Jli()n lxrdr \itlr luri\(li(li()n i,\cr
clc.lri(:rl ((luiprn(nl. (l(.llll rcl)ru'(,11s
(.1)ir)ir in lll( III(,Il:-(lll s( llrn)( (lrllrnru-
li()rrxl l:l(.(1r( )tr,( lltlicJl (i)nrrir'si(rr 5)i-
t(rn li)r' (i)nli[t)rir\' lcsli g r() 5lxn(l:rr(ls
liI Sltltv (]l lll(dri.:rl lr(lr.lifnr(nl ). (,(.llf
is rcsl'hrnsihle I()r irirl)ltrrtcnlinll ll)c l9S9
Rults rntl l)rrxu(lurcs Iirr (.tnilirutiort ol
lll((1ri(ll lillril)tll(nl (.(:lil': \ ((11ili(lli()n

Prr x css inr ()h't's l\ Pr''lcsling arttl lirl| 
^r 
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rup lir,.ton ir'rspcrli()ns. Amr rng thr prrrl-
r(tr' lhxr r(j(luirc lllc (lCIll: r1r:lrk :lr( ('(nn

l)rrlcr L'(luiprncnt. ruclios. lrlrr isions,
p()\\('r t(x)l\. cl(( tri( irl .rpl)lirn(c\.:rnd
llrlror'ltor\, llnd l(sting ((lurl)olent. R(
g:rrtlltsr ,rl ils nunuli(turing ()rigin. l,r\
prrxlrrtt srtlrittt tr) tll('s(' nll(s ( nn()l l)(
sold or trsccl in (-hiDir \\illlr)ut tlrc O(-Eti

nlirrk.
I Mlnlstry of tabor (M()L). \\lri(lr i..
srtcs s:tlitr lirrrlscs lirr l)r('sritrrc tcss(l!'
.tnrl lr,rilt rs 'lir cnsrtrc \\'(,rIcI \:li(l\'.
\l()1. rc(lirir!s s:rl!'l\ insp!r'li()ns (nr xll
lroiltrs lrrrl prcrsur( rcsscls inrpl)rtrd
rnt,r (.lrrn.r. lltt .rPlrlrr.rtt' rtr lrrr\c\\ In
trrlvcr rlltn)cr,rlrs (ngiln\ \\rlhin \l()l- lro(l
is cstill]lrc(l t(, ('ost Sli.(){)o pl(rs (\
pcns(\ p(-r' irtspe(li(nl
I Natlonal Envlronmental Protbctlon
Agency (NEPA), u'hiclr is rcsg.ronsib[' lirr
('r(.rtrtlS. inrpl( rr('n(in*. Jn.l ('nli)( ll]l.l

E lho Chlnc Burlno[ Rovbw / lttt\ ttk tt),)-

Foreign chunical compan ia

nt u^$ p ro t,ide in fo r n a t io n

thal can be cosll.l,. tirne

col$umifig, and, in some ca,tet,

impossible lo oblain.

t() rrect nilti()nal c()srr)cti('s sltndards
coulcl lrc firrcccl to closc or rcquirc-d lo
inrprovc thcir pr<xltrr'ts rncl scn iccr. fLrr-
rllcr. since l)C(enrlx'r 199(r. [xrtlt <lonrcs-

tic irn(l imp()rte(l c()smcti('s hrr'c hern
suhject t() ne!\'(osnretics lalreling re-
quircrlcnls, in arr effbrt to slanrlarclizc
(lhinxs cosmctics nrrrkct. Acc()r(ling l()
tlrc ncrr' rr'gtrl.rlrr,n. rr.tted lrr tltt' SI.ttr.'

llrrrcxu ol 'lt(Jrnicxl Supenision (Sll'lS).
(lcncrxl Ass(xilrtion ol Lighl Industrv.
\linistn of Intcrnal 'lix(!e. xnd AII (lllinrr

|edrflrrk)n of Srrpplv and Markering C()'
(!n(riltrr(s. l:tlrt l. li'r rtttl"'nctl r.r,.trtcti,.t
rrru:l in(l(r(lc tlr( prr,(lu(1. (('lrntn {,t ,)ri-
gini nt,lc .ln(l r(ldrcss o[ thc nr:rnuflr'-
tur(rri nilnlc\ ol clistributors. irrlp()(er\
xn(l srllcs lgenls rcgistcrcrl in Chinl unr.l

tlrtir'erldlcssr'sr Jn(l c()(lrs of lpl'rnrrlrl ol'
lirrcign authoritics ir'r (hirrg( ol pul)li('
lrculth. I;tltls ol (knnlslirxll\ prr)du.c(l
(()snrcli(\ nrLrst .()ntJin lllc rr:rntt ol-tlte
prorltrrt. thc r't:rnt( :rncl uclclrcs. of the
nrxnul:r(Iurct. proclttclioo rlltr or lih: rrl

pr()du(t linlitxli()n. lir.cnst unrl sr.,riul

nuntl)(,r, un(I. il nccirssrr\. srrl(lv \\'xm-
ings ()r sl)c(iill conclilions lirr storugt'
sA(.1 ,,lliurls r(.1).'fl(\ll\ \\.rnt ti, .rrl(l i l-
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it is <lrargecl sith inspcrting lrigh-prcs
strrc boilcrs. inclrrding ntcclicrl sterilizcrs
an(l llul()(1xr(s.
I Pharmaceuticals Accrucling to l S

phernraccrrticlrl inclustr r- repons. tlris sc(
lor in (lhinil is llso harrrpcrcc! by insPtc-
Ii(xls thxt 1r( concluctetl in thc ahscncc
rrI clisrcrniblc stirnd:lr(ls. I]rxh linislrerl
lncl r,rnllnirhcrl phlrnrlceuricrrl plxlucts
I)(,lnll inll)(n1c(l lirr thc 6rst tin)( n]ust l)(
inspc('rc(l l)\ \l()ll rn(l se(rrrc u l)rr.rg
lnrl)()n l)('nril. 'lhcse inspttrion. ur( ol'-

tcn rlelrnccl, Iceclin.q to ltiglt ursts urrrl

diflicrrlties n)lintlioi.ll.{ prorlrrr't stclilitv
:tntl rlrr:rlitr.

Appll,ing dffrmt
irupection rEuiremmts

andfees toforeign and

domalic enterytrises uiohles WM

na lion a I lrea t m en t prouisiorx.

ntlt's lttxl tcgttllrtions r.lr)\'( rrr,llt Lnvir'(11

rttcrtt.rl IrrilL(11irnr. \l l'A ir.tlrr rt'sPo ri.
lrlc l, ,r irttPlt rttt ntrnr .rnri (nl,,r.rnu
(lhin:r's chenrit:rl rclislrJli()n rrnrl inren-
t,n\. lnnh ,rl ulrr lt ,rHrlv lnlr t,, rrrr

p,,ncrl.lrctni..rl lrr,xlurrs.rnrl .Ltlrstrtrt.t.
a slate Pharmaceutlcal Assoclatlon of
Chlna (SPAC). \'hich ir.l)((t\ rn(l rp-
pror r:s ltigh-tcch nrrtlicul erluiprntnt
r)lilnLrlir(rurr(l i,r (ll)irrr llrirl i\ llr(,:rnt t()
t,'ntr' rrt tlrrril (',,tlil(l \\rllr ()r l,c rrrr.

pluntcrl in tlrc hunlrn lxxlr'.
I The Mlnlstry of Public Health
(MOH). rr hith (u.r(ntl\ i\ rt sponsihlt
rxrlr-lirr inslrc<trng l):t( r'rn.rkct \ l{!((nt
.( l)()ns \rrflilcsl lhilt Il( )ll r\ rn'ing l() (.\-
plrrrd its burcarrcrlli( r!J( ll rr) r)\ct\cc
in:'l)ccli.,n uI otlrr.t nrr.tli<ul ('(lLlil)rlrcrrl
I Foreign-funded commodlty lnspec-
tlon enterprises (FFCItrs). \\ tri(i rrc :rl
l(rrrl)l,n)l 1,, I)l.rt .t l.rrgtr rr,lL' rn tlrL irr.

spc.ti()n pr(x'ess irn(l ltrf( trr sinrPlilr tlrr,
pl.()(css tirr li)r('ign ((nnl)rnie\ ()rrr(ntlv.
th(rc irrr l5 fF(.lLls tn (-hioJ. in.lucling
S(lS. ] S\\ i\s-h:rs(l qtrxlllv u\\tr(ro(c, lr\t-
rng. irnd insl^.--(li()n ('(nrtpxn\: xn(l l-rl)lc:t.
J dir isiort of In,.'h(Jpe. u Ilrri\h t rling
firnr
I Forei8n ioint.venture lnspection
firms, $hith rrc pcrnittrtl l)r rhc 1995

Rcgtrlutr,'nr 0rt l:.t.rlrlr'lrnr(rrt , 'l Ii,r( rgn

litnclcrl lnrpon arrcl Erpon ( i nrnl(,(lil icii
Insl)c.li(nl un<l APprrisal lhterl)risc\. lllc
rr.gullti,rns rrlLru tltt cst.rbli:hnrcnt ol
Sirr(,'frrrcign c(lLril\ .ln(l (1x )l\'rirti\( l(rinl
\('olurcr li). insl)c('ti()n. lPpr:ri.:rl. .rntl
(cfli6(Jti()rr ()l irrlfx)rl rrld r'\l!)fl ((nrl-
rrxxlitirs \\'ltollv frrrcign<rs netl in,iPec'
li()n |cnlLrr(\ Jre n()l lxrrnilted, lx)\\(rr{jr.
lulrrl llr.'.lurx l,^ri (;lr(l(lir)(s,,n I(n'(rgn
Invcstm(nt in In(hlst|ies tuinli)r(c(l Il)is
Irroltilritr n. Ilr( Ilitri\lr\ ,)i l or( iEn
'lradc :rn,.l licrrnr:nric Crxrltratitrn is rc
slxrnsilrle li'r .rpprrring I,int-rcrrtrrlt in
\pr'(li(nr cnlrrpdscs, $ Itile Sr\(-l rrtLr.t .rP-

l)I(,\( tlt(ir lru'tn(r' \1,1\, untl 'ttPt.ntx'
thciI l(lir ilic\.

ln )llrcll I()9-. :r c()rnrxxlin'insl)c(Ixnl
i()inl \(nllrr( rltratrd h\ thr (lilnr(lilrl
Staorlar(ls A:'\ociltion ((lSA) rr(l tllc
Chinx (l()nrllodit) lnsl)c.li()n (i)rl) (ir
SA(ll unil), ()pcnc(l in (iuangzlrrrLr. -lhc

(lSA (l(:l(: (irsl(n]l(r Sen'i(( (icnl(,r \\ill
lrr' .rlIrsr'cl to lrl\l)((l r,rrrrrrr,'rlrtics in
SA(ll\..rtxk)$rr\.
I Forclgn trtspection frrms. shir.| Irc
rulso ltrnrittcd. in lioritcd trses. to pcr-
lirrnt tltc ncccssan l)R(l in\p('(1ions. I n
dcnvritcrs hlrrcrtrlrics lna. (t l-). J ind(.
pendrnl I S ()rg:lniz.rti()n. i\ (('rliflcd l()
(1)n(hr(r (itll(.r SA( l ()r C( l:l in\lx\1ri)D\
lor ccrllirt Jtrrlrrrts on bcltalf of crrrtl'ru

nics apl)llin[ lirr li(cnsr.,s in Chinr. trk)st
of tlrc ['[.-lrutlu rr'izccl trstit)g seniccs irre
1,!l rlurlrl(.ll .rrrrl rrl(,tlr:rnirul itrrrr. rn-

tlurling ttlrri'i()rr iD(l \(lR cquiprllctrt.
(1)n1l)Lrt(r (1)n)l)or'1(nts. rn(l hoLrsrlx,l(l
(l('( lriull grx{ls

I l. rl!) l).rni(rprlc\ in llrr II(,1-.1:-(,li
.tltcrttt ,r. .rr i..u,,ll.l .rnJ r(rounizinB
\uli()nJl (l(.rlili(Jli()ll B()d\ (\Cli). r\s
.rr(ll. tL r. (rrlrlL\l lr) p( rli,r,Tt l(\ltnB.
pr'r ttt't cT ':tltr:rtkxtr. irn(l issue a (:lJ lrsl
l{clx)n un(l (,(nifi(Jt('. \Urich c:ln I)('sul)-
llri(lc(l r{, ( (:l:li l,rI rtr',r)anrtrl)n:rnrl lirr i'-
\urn(c of llt( (.(:l:l: (;rc.tt \\xll lhrk.

In J(l(lili(nr l() In(lcN te$ hlx)tur(>
ri(\ In(.. ({l1r'r lirr(ign (r'nifitation lxrd'
its ltarc rttt'ivctl lt'rnlisr'i()n to con<ltrcl
slrfcn enrl <lLrulitv ussrrlirncc lesls on lx-
hull of SA(ll (-SA ((:xnxda). lechnis(l)(,
I ll)cl\ l(J)u nrls-Vrrcinr ((;cflnan-v). Itxl-
iun QuJlit\ ll:rrk lnstitulc. Norgrs Ek,k-
triskc Ilirtcriellk( )nlr( )ll (N()r$il\,), .lilpnn
()ulllih ..\ssur':rn('(. ( )rg:lDizxtion. rn(l lhc
\l:ln(hrdr In(hl\lriirl Rcsexrch Instttulc ()l

\lal:nsiu ,rrr, irutli()riz,c(l l() undcflJkr
I).lnr.ll .l\.rEnrt( r)l\ li)r tl(l()n inr({rlu-
tx)n.tn(l (.lrn'oul lr)ll(!1\-rrJr x.n.t.( tn
(lhin..

-htitt K..lllI)u ielt
(t,kI 1Iu-aIiIl' (i 'itt Si,t.4t|

lha Chlna Bu3ln..s I.Yl.w

V hile SACI conlrols tllc inrpon ol mcd
k.ll ((lurpr)(nt. SPAC is rlurgtd tvith in-
\l)srin8 donrcstr.Jlh prr xlrrr <rl t.qrrip-
nrent. AII lcchnologic:rll1' sophisticated
n1(,(li(irl ((lLripnrcnt pr,rcltrccd in (ihirr:r

that hxs direct contact wilh Ihc human
l'xxlv or is clesignecl to hc implantecl irr
tll( lnxl\ t\ (1)n\iclcrc(l r "(Jt(,*(,n' ()n("
dcvice rcquiring SIA(: rppr()\'ill (lxte-

8()n ttvo e(luiPmcr'tl. srtch ls \ nt\, nra

rlrrnc. :rn,l EK(;r, irn(l "( irt(l.lr 'n lllr(c"
rqrripmcnl. such as hospitll bcds eml re-
llted los.tcch rqLripnlcnr. rrrc rcgulalcd
hv [rrl hcalth authoritics. In April. SIAC
lnnotrnr'crl a ne$ ccnil'i(lti()n pf()grilnl
l,rr rk,rttr.'stiirtllr pr,xlturrl rttrrlrt.tl trltrrp-
nlenl thrt mrets intrrnationjl standarcls.

\l()tl. \\llich is ch.rrg(d \\ ilh rcgul:rling
thc s:rlc of nredicrl r:qrripnrent. also rceu
lilk's iln(l rnj'l\'( Ir' ( ( flirrn lrP( s r,l' ( (Ilip-
nrcnt. su(ll as prcenr:rkcrs Il()llxppur-
(nlh ,\ lr)1ng t r'vprnrl rl\ llrrr(.ru(r'irli('
juris(lidkm. Ilinislry s()u(es huvc stulet!
tlr.rl ll)e ministry- s,ill lssunrc epprrr':rl urr-
Ih(,rit)' li)r nr,rre th:rn lrrst p:rr'r'rnukr'r's irt

l'lrtt. tlr,,trglr tlrc lirll s,r,pt (,1 tl)( l)l.rn i\
unknown. 'l'ht \linislr), ()l l]llrol is ulso
involrc<l in this regulrk)n rntrtltllc. smce

Pt-AYtNc aY
INTIRNATI('NAL BiII-t:S

li)rcign ('(nnp:lni.\ cning "lirul pl:rr"
(^'(r (.lrrnlr's \lJltll(,n in:P(('lrorr r(rllrrr(.
n)cnts lli,() p()irll ()ut thrt nunv lrsJrrtlr ()f

tl)c l'li(;'s insl)c('ti()r'r iln(l \lirn(ll[(ls
r(gir)rc rrc inc(nnl)illihlc \\ill) \\"1() r('-
qLrirel]rents, l):lrti(ulrrly thc Agr(r'rn(.nl
on 'l'r('l)ni(xl llillri!rs to lll(l( ('l li'l ).

Arrcl. uttrrnling t(i V''lO rcgLrlxrions. xp
plying (lillcr(nt inspccti()n rc(luir( !]lcnts
enrl lct's to lirrrign und thrncstit enlr'r-

priscs vi(rxlcs nllli(rrill trciltDtcnl pr()\'i-
sions. Whilt, intcrnrti()nlrl c()nrnrercilrl
stundlrcls sr,rch us lso. Quality Svslcrn
(QS) 9(XX) li)r irulos, rn(l thc Vtrrld lntcl,
le('luill l)r()l)crl\' ()r8ilnizirli(rn irre c(nt1-
plctclv voluntlrr, tllr \\'TO s nlli(mtl
treutnrcnt anrl 'llIl rcrlrrircnrents nill lx'
rrrnrc n]irndrt()rr'()D(c (-llinJ j()ins th('
\\'11). H()\' (:llin.r :l(l()l)ls ancl uscs tcclr-
nicll stlndltrtls arr' issucs srrre to lt'a<l-
rln''st,l rn Ilx fin.rl l'll(. 1Tr,rtrxll ll rrr.
aessi()n l() llr( \\rl().

']-hc llrain go:rl ol thc.'lT]-1, xs slirlc(l in
lhc lgrtcr)t( nl:' prr,,lnrhle. is k) cnsrrrc
lhilt tcchni(xl rciaul.rli(n1s lncl sl:rnrlanls,
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Al t mirtimum,

v I et.y license in.'1tac I ilt t s cls I

$2.000 plus httt'cl alpetucs.fbr

llte (,:hi ttese i tt t'usl illt t lors.

in(luding prckrging. nlrrking :rnrl [rltl-
ing rcqtrirunlents. unrl prx,:tlrtn:s lilr :ts-

scssnrcnl of contornritt'\\ilh tc( lllricxl
regrrl:rtirrns rncl stltnclltrls (l() ll()t (r(ulc'
r?rr(,ac.\.rar_l' obs l.l. lc's l ( ) i t l l t' r t t ( t I ir ) t t d I
/r?(l; (crnphllsis ird(l((l) (lcrlJin situl
li()ns ()r ()l)icali\'(s in rr hirlr trrr<[: can le-
gitinl.rlch lx restrictt'tl, ;ts cxPLritretl in
Arri(lc .l ()f the Iltl. in(lurlc nlli(nrirl se
crrrilr re([lircrtrrnbi pr(\ ( rrli( )n ()l (lcc(p-
ti\'a prr.licrsr xnd p()tc('ti()rr of lrtrnlirn
hc:rlth ol slLli'4. lnioltl rrr grluot lill or
l)clltll. ( x' lhc cnvifi)nrtl('nl.

Vrl() nlcntl)cr (()unllier' irIL, rcquirud
to;rrlrpt transplrrcnt standurcis anr.l tl.,.h-
ni,.rl rr'gr.tl.rtu,nr.tt th' rr'ttlr'.tl ltrr'1. \cs
t(( hni( xl rcgulirli()ns lhll urt' prontrrl-

l.llrl((l nrtrst Irc csPlltinctl in trr'rtrs o[ lton'
the sltcifi. regul:tli(nr c()nlinrns l() r\ni(lc
l. 'lh( rclc\xrll autlrorities nrust :rlso prrr
!i(le evi(lcnae tllxt tlrc prolrlcnr r'lrnnrx lrc
lrdrlr(ssccl irt a n()fl-r(slri(tivL',rlirrrn(r
irncl shos thlt rclcvlrnt irtlcrnltionul stan-

clluds ltlrr'c hecn consrrhccl. tlrcrt lpplir
lul>lc. \\'hcn n(\\' lc(lniaxl rcgrrlllions rtrc

crc.rlrcl lllirt sill lrrvt' u signihclnt ctllct
()n rlrr tl.llde ()f (nhc! u-l() nrcrrl\rs. thr
'IIl'l rcquircs tllrt. trn(liir nornttl contli
trorrs. thc pnrlxxal t(l inlr()(h('! ir tcchni-
tll rcgr.rlltion lr ptrhlislrurl ut "un curlv
luppr()l)rirte st:tgc. ln :rclclitit;t't, thc ptxl-
rrtts t<r lt covcr'ccl. lts rl'ell lts rt r.tlionllt
.rrtcl .;r,..rft, rrllr'rtitc lirt tlrt rtgul.rti,'tt.
l]lusl l)( trxnsrllitlcrl to otltcr' ntrnrl:r-'rs
tlrrorrgh thc \VI() Sc( r(lJriJl. (i)l)i('s (r'
tlrt, r,.,grrllti,,n. rrl,rnt srlh rrn,.rpl.tn,rtr,,n
()l ll()\\ it is tlifilrr. rrt lr(rrr ( \istirlg int('r
nxla()nxl stxnd:Lrcls. rrt lr l)( rnrtr.lc rtvrtil-

:rlrlc ulrrn reqLrcsl. r\n inli)rnrxli()ll c(nlcr
nrrrst lrlso lt sct up t() J)r(N'i(lt: rclcvlrnl
ckx-Lrnrents lncl ltnsu e r,-rr:tson:tble crr

rlrirics iiom othcr r)lcr))l)cts. Ltx'rl gor.
(,flIll(nt\ (lr n,nl-8,rrr,'rrtrttt'ltlltl,rlr.lltttizlt.
li(nts tlul issu( sl:rntl:urls h:rrc tlrt santc
rcl)()ning rc([rircnr(nts es tr'rrlritl orgltns.
thorrglr thcr cIr n<{ ltar'e l() inl(xhr((r lhc
nc$ rugtrhttrn t() lllr S(ctut:rriilt.

'lhr Cottc ol tirxxi l)ra('tir'( lirr thc
l,rcPxlillk)n. Ack1Tti,rn rtnrl r\PPlir'etion ol
Stiln([lrcls of thc n]'l slLrDt's tltc rvuv tltrtt
\!"1() rlcrrl)crs llrc l() cstillrisll Jn(l stnlc-
lurc thcir tcchni(lrl rr'gLrlulionr s)'sttlrr.
'llre (i c of (itxd l'r:rrtict' slll'sses the

illll)(nlrn('c ol nationll lfr':rlr]l(rll. J (r)r-
ncrsr()nc ()l lhr \\-f(). in its r((l[ri( n)cnl
th:rt pnxlucts imPofle(l li(nr) rtnt ntt'tulrcr
nr(rsl l}(' lrcxlc(l xt lril5l :lr' hvor:tblt as
(l(nnrsti( l)r()duds sitlt rcgurcl trr tctltni-
c:rl rc'gulrttions. 'lhc C<rle ol (irxrtl l)rut
lic('.lls() ()utlincs l scrics {)l-stcPs rvitlt
irpl)roprixl(' tirnc guiclclincs Irr nrrrnhcr
(r)untri(r lr) l()ll()\\' in (still)lisllirlg,r(\\
tc( lmi(xl regul:lli()n:'.

In x n('enl l s-(lllinu llu\i!r(\. (i)rtn(il
sLr_\(\'. I S ftrnr crrnsrclcrccl tlrn5l)rrcrr('\'
('l ttrlrrtrr..rl .l.rn(l.r(l{.r l)ri(,rit\ i\\u( in

lhc (un('nl \i"l() neg()lilrli()ns ()rcr
(llrin:r's r((cssi()rt. SLrrvc\ l(sl)()ndcnls
st,rr' .rl.r' ('r,rr(( fnc(l .llr()lll Illr' lirrr('
lilrnre lirr irnplrnrcrtting il ttilnsl)irr( nl :\fs-
tern. unrl lroper.l lhul Chirlr s'ottLl lr:tvc
strr'h;r rvslrrn in place \\itltirr ()nc l() I\\()
r t..rr' .rl'tr,r tt\.r(((\\l(rn. llt,,rtqlt tlltilt.r
rrtigltt lr' .rlrk' t,r ,l:tirtt ['rrIcr plrrrsr.-rn

lnjri(\ls Js u rltrcloPing corrnln'li,t vrtrte
r)l Il)( Ilt'l r((luirclnrnts, n() sPct'irtl prrr
visi()ns irrc gfirrtcd lr) clc|ukrPing crlttn-
trics r(gJr(linF lhc nr()sl irlll)(nlxnt isstrcs

lhlll rclJt( l() Ih( Lrnelrrl l)ll(l irrsl)c(lr{nr
pr'tx css-n:rrrclt. n;rli(ntJl lreirlrtlcr'tl.

'l lrc ('rrn('rtl rlruli pr, rtor'ol { rr ( Itirt.l s

\\-11) Ja((r'si{nr lclvts sevct:tl kcr issucs

rrnresolrccl. ln l)xfliculilt lllcrc lrrrs l\'cn
nr) algrecrlcnt r(t ()n \\'lrclh(,r g{)\'ern-
r)rctrt-rlJD(lllk,(l inj'l)c(li(nl .lll(n( ic\ sucll
.ri.:.\(:l \rill lrt rrlIrrrt'cl 1,, i i'11(\'l I]r-
l)()nc(l g(x)cls iirr eotupliltnc,.' \\'illt r.'otrt

rncr(ilrl (1)Irtrxcls. Thotrlilr ;r (r)ns('nstr5

:rl)pr'.lr\ l() lr:rr'e llccn r,.':l,.llc'tl {)n tltc
Ittlrlr.ltrng,,1' \l.rrr(lxr(ls .tttcl ttl.Pc,lt,,t't
('ritcril! Jrt(l lhc rcrrnNrll ()l tlrr'l\\(l ticre(l
s\slenl l()r insl)(cting irtt;rrncrl ltnd chr
nl(.sti(' pr()(lucl\, no pun ol Ih( l)r()t()a()l
is corrrirlt rcd iinul until xgra('nrrnl ltirs
Ilccn rclrtirccl ()rl llll thc ilcrrl:\.

(llti!1lr's (urr(nl sllrnr.lltr'<ls lrnrl inspcc-
ti(nr r('girrt, cLurl\. frrlls slnfl ()l \1"1() [(-
(luir'!,r)tenls, lrttt therc lttt (rnrlli(1ir)g rc-
prrr-ts :rlxrrrt hos *ell (-Lin:t ill)i(les l)\'
tllc nlli(n)ill lrcxtrrlcnl (llltr\( li,r c\.rltl-
plc. tlrrrtrglr \()nle ()l)scn(rs (l)()rt tllxl
tlr( lits r hrrr8(tl t(' (Itnr('slr('(,,llrl)Jni(.
l()r iniPC(ti()nr' :rr( ntrttlt l()\\'(r ll)xn
tlrosc rllrrgccl to lirrcign cornpunits. rrtlt-

cIs rr(( rl Strlellll P:rlilv ,u()re()\'(r, tllc
'll]'l lists I)r)tc(1i()n of lrunr:rn lreultlr unrl
:'lrlilt :rs lr Pr'irnrn'golrl ol tur.ltnitltl regtt-
l;rtiorrs. rrhir.h ',roukl sr,'cm to jtrstih' tlrt'
inslx(ri(nr ()l nlxDr ()f lh( gtxxls lirttrl in
(lhinil \ l\\'() .irlrlk).qtus.

.\n(1. (lc\l)it( tllr l.r(k (, lt:rnsPxrcn(\'
in (lhin:r'i' sl:ln(lilr(ls r(EirD('. tl)r l)ll(: hxs

nrutull r(c()gnili()n xgr('cnr('nl\ (l\lll\s)
u'itlr lr llr|gc o otl)cr ()f tr)ltntr'ir's-t':tr
rnorc. in lirct. thrn thc nuorl)r'r ()t NlllAs
rr(lli,lr.rl('(l lrr trt:tttr littr,rpt.ttt r,rttttlrtt.
i\'llt^i. \'hi.h S.{Cl lus sigrrctl $'ilh.rh)ut

l0 li)rrign lxrrlit,s in such ('()unlrics !r'
lhlng:tn. Isr:lcl. Ilirluvsiu. Ik)liln(1. Sinllir'
porc. ancl tltc t'nilc(l Stlllcs. cnJl)lc tllcs(
li)reign r)rgrnirlrti()ns t() arrn ()ut inslx(-
ti(rls {nr SA(.ls lt(hrll.

P E R s I s r L N T Il EA l) A (: tt tts
Tltlrglr rinrcstic lintr tkr n<i escelx'

inspcttions .rltogctlrcr. :rs cirrncstit'ltllt'
produr't'rl nrcrlic:rl ((luipnlcnt xn(l c()\'
mcti(s. ln(l l'lltl grxxls li)r c\P()n rllurl
:rlso Ir' inslxrrul. tllr inspeali()n l)urd(n\
lxrrnc Il' lirrt ign :rnrl tl<,rncslic fi rnts <-an

lrt.,lilli,rurrt. lirl r.r.rrrrl:1t,. iI,rn(.\ri(' finlll
Jrc n()t sul)jc(1 k) llrc sln)c silc visils lr)
irlsl)e(t(ns ls lirrcigrr firnrs. I.*k ol' lr'lrns-

l)llrcn.y xl\() is rr kxrrtting pnrhL'ttr lirr
li )reigrr a(,rrrl)lrrri('s ljct' schecltrlr.s lor
Chin:r's sulctr li<cnst inspcctirxrs lirr rr'
xllPlc. hxtr lxcn co|rpilcrl IIrt urr: nol

l)uhli( inlirln:rtt)n.
I:()rcign lirnrs tkring brrsinuss rr'itlr

(ihinl llrus uill Prol:uhlY c()nlinLr( l()
t:rte a rungr' ()l in5pe(ti()ns in(l stiul
rlirrrls rcgul:rtrons, lll(xlglr lcc()(ling l()
(llrin:r's ln!li\i(hlrl Actirrr Plun rclt':rs(l
ilt thtr \{)\'cnrl)rr l(})(r.,\sil l'irtitlc litrr-
ltonli( (.r)r,l)( r.rlron l,\l)li(:, l(,rur) ill
\l.trtrl.r. (.lrrt.r Nrll tr'rrlrtrtr( l(,.r(l.,nl irl-
ternxlr(nill 5trln(Lrr(l\. lllc l)RC pr(rnisc(l
k) rllcnll)1. l)\'.1(xx). l() l)ring ()\(l. ()(l

l)cr(cnl ()l il\ rr(\r nali(nlxl stllntllrrtls in

line uitlr intr.'rnlrtionul pllLcticr.'s.'l'ltc
stuncllrnls to lt rr.,trrn<ilccl c()\'er il \!'i(lc
l.lrngc ()f l)[()(l!l(ls in ralri(rtls sc(k)rr. iln(l
indLritrics. in,.lr.(lirg r'hcrrriculs :rntl Pe
t()lcurn. l)rril(lir)g ll)lteixls. rrrctxls. nrc(l'
i(ine rln(l rl.(li(ll c(luil)nrcnt- ;rltcl inlirr-
nrirti()n tc(ltn(,1()g\', irnn)ng ()Ihcrs. ( )\'(r
llrc krrgcr t('rnl. (:llinr intendi' t():rligtr
nrrrre ol ils i'lirn(lilr(ls \\'illt inttrnrlknritl
orrcs, lrnrl ln)l)(s I() (\l):rn(l lhc nunll)er
(r' iUI{As \\ illl ()lllrr countrics.

l)crhirl)s ()l grclrt(sl i0rpolxncc t() li)r
tign lirnrs is tlhin:r's plctl.qc lo inr'tcusr.'

lr.rn\l)llr( r)( \ rn rl. in.P(\'li{,n r('}.lirrrc.
.rntl rl. *lr,rrl.lcrrrr l)htl\ k) (\(l].rng( r1-

lirrrnatiort rtrrt lreclv \nh Al't:(: (r)un'
trics. (sl)(.( irll\ in l()\ \Jlcl\. SimiLlrlr.
tllc rc('enl p[()grcss in (.llinxs \\-l() i(.
(cssi()n ncg()tiilli()ns lrolcls rrrrt ho1'tc to
I; nl il.llr (('rrl)lrrric\ llt.rl (n\'( llt( l)R(;:t(-
(cdes. (lcxr('r grrirlclirrt's \\'ill g()vcfn tll(
lllrrrc clc\c.[,1'rrrc.nt ()l (]hinr's insl)c('
ti(nr ftgiflr(.

ld llrL rrrrlIllflr( lx^\(1cr. (-llirlx'. Il-
.;r<rrort l.tlrrrintlr srll |r,'l:lhlr r,rntinrr.'
t{) ('()nli)uncl lirr'c'ign csponcrs lttrd llrrr
rluccrs. I ntil olIr'i:rls scttlc thc l)urcrlr-
(r'Jti( trrrl l)illll(.s lll:rl hlrvc cntcrgcrl, ;t

grul thxl is n()t cxp('clcd tr; lt rcuchetl
ll n\'( ir))c sr)()n, rlilneuvering lllr()!rElt
(lhinxs strlo(Lrkl\ and insl)ccti(nt s\'slco)s
is rrnlikclr to p()\( rlu(l) crsier. t

tlrc Chlno Burlnori lcvlcw / tt,t\ l,t,, t'r)'28
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Shanghai Centre
Everything You Expect It To Be.

ln Shanghai therc is orly otr phcc to work and live whcrc you can havc t all - Shsnghai Ccntre - a perfecdy intcgratcd
residential. officc. rrhil and lrotel complex of the higfr€st hkmdional standard. Within Shalghai Centre. €veryrhing you nced

to livc and do business in a sccurc and familiar cnvironme ir al your fingenip. ln the Shangh&i Ccntrc community with
fumishcd WesErn spaflmcnts. crecutivc olficcs occupied by many of thc world's Fonune 500 companies. an elegant tri-lcvcl
shopping plaza, thc city's ,ineil dining. ead the fire-star Pofimu Shatrgri-L8 Hotel all undcr 2+hour Westcm management:

you. your famill' and collcagues will fiId rhc Shrnghai Cc rc lifcstyle is cvcrything you expecl it to be.
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.ll)eiL! .lIdt itt tItttI Kit\lot .\t lt esll,t

T Ts hrrrrs rrnok^'llrrrost 7 rrrrllion perl.)lc outsi<lc thc tlnired Stllcs. nd nx)re lhtn l(X).(x)0

I I , t tinns rrrc engrrgt.tl in .,,nrc type of,,r,crseils vcnlurc. llcc:rusc glohalizatt)n trakes possi-

I I hlc llr( ([rpli(rti,,n ,'l'rtunt laclors ()l producti()n. /xT )p/.' lrt tlucntll' nrakc the dilfcrence in
\-/ .rn ,,',('1;1,.11111 fi1111 r .rl-rilitr l0 slx\ rhci(l of thc cr;rnpetitirln. \lanilScnlcnt of a gkll-ral nork-

firtt cltn lhus hc an inrponlnt lactor in lhe srrcccss or lailure ()f:r nrultinational c()q)orarion.
vitll dailv hc:rcllines. in-depdr crlcl storic:,. rnd tietluent conlt-rtntcs all cltrunrenting the lure

of rlrc China nrilrkct. nr()rc' .lnd nlorc gl()hal firnts lre norv hking 1l k)ng anci harcl kxlk :tt *'honl
tllc) scn(l to (-llinr, rnd xt the skills:rncl knos ledge thcse nlanagers sill ncccl. Execulive search

hru Kornr'Fen1 Intcmali()nxl loreqrsts that the clemlncl fi)r cxectrtivcs :lmon8 lari{e corP()rations in
China Nill incrcuse l)\'xt lcast-i00 pcrccnl ovcr tlle ncxt decade. Ancl. rvith the qpical annual cx-
pxtrixte compcns lion pur'k:tge in (lhin:r mnging lionr Sl50.00tl-S1i0.000, Chin:r postings are no
smtll invcslnlcitl.

' rc neecl lirr cxpatriiuc crrrployecs in Chirra is incrersing lls a reslrlt of Inore loreign c(nrtPanies

expunrling thcir c\isting {)pcrrti(lns lltcre. ()r lcrlturing int() China f()r the lirsl tirne (in China s

cx:!c. -e\p:llri.rle" genrfttllr refcrs t() non-Chincse \\lstcrners rtnd ethnic (lhincse l(nn HonB
K(nrg.-l.rj\\'itn, Southcxst AsiJ..rn(l llrr Vt'st). ln 199r 9i. K()rn,l'crr) ci<rr.tntcnted :t li perccnt
in(rrirsc caclt )('l[ in its pll(cnrent ()t'scni(n cric(utives in Chinx. In x 1995 sLrn'ey o[ l.]tl conrPa-

nrcs lrr thc rlrnirgcrlcil consulting firor \\'inclltltn Inlcrnlti()nal, (-hinl s'as llrc' enrcrSinS f()r'
('il.ln (lcslinati(nr l() \\lli( h cn)plovcrs \\'crc rrl()st frrqtrc'ntlv it:isiSne(|. l he itlllc slln e\' ;rlstl tiruntl,
ho\\(\'(r. thal (.ltinil rxnk('(l scc(nt(l :rlicr.Jap.rn in lcrnts of c(\rltlries thtl Pr()(lttcc lht Srcatesl
nrrnll)rr ()f alssignlnent tilihlrrs.

'WHY ExPATRIATEs?
"krulizrtirxr"-filling,Iirnilgenrent positions $ith locul hircs ruthcr thnn exl)xlriates-is lhe end

g():ll ()l nt()sf lirrcign conrlxnies \\'illl ()perillt)ns o\.crsels. lltrt reccnt inten'icu's ctlnductecl ll1'tlle
t S-(.hinl Busint,ss c()un(il \u!{ler't lhit Itunl li)rciHn c(nnpxnies consitlcr thc succcss of thcir Chinit
tcntrrrcs l() drltntl on lllrting x rtinintllrn ntrrrl^-r ()l c\prltrixtc nunnllcrs in tltc freld. l)tflicuhrlY
clLrring llrt, vcnlurc s cxrlv v(urs. S()nrc lirreign-invcstccl cnt(q)rises (|llis) in (lhirll ltel strttngly that
(nlv nrrnagers lrnruglrt rrp tlrrouglr thc lirreign p:rrtnl s [lnks hrvc thc full scnsc ()f thc firo)s nris-

()nc \\'ln) Lln(l(rslrn(ls tlte rrrrpoutc (lrllurr;ls in)p()nJnt r('ils()ns l() lter'r'lrne ()l lheir oun in thc
PR(1. 'llte pirni(u[rr skills r',-,c1rrirc<l ol tlrr' Position. ol'(rursq. Jlso l:l(l(n ink) lll(' d!(isi()n t() scnd xn

cn)PI()\'ce rl)r():r(1.
'llrorrgh nrrtnr \\(slcm lrunlln rc\()ur('cs cxPt.ns bclicvc that Chin:l ir still ill lexst fi\c Icrlrs rlq-iv

tilnl tllc p()inr ur \lririr kx:rllt'hirccl cre<r.rtivcs Nill h'gin to rcplxcc cxl)irtriiltr nunilgers (m il \\ idc
sr,ult.(scc 7irt,(,71l?, Ih\ -.hrnc 199(), l)..16). tlic .()sl of stntling in gnpl()yc-c t() (lhinx hi,ri Drilny finDs

I\rls.rtion pi('kxgr incltu.lts I lirrcign :\cn'icc prrjnlitrm..rll nloving lntl rckrittion e\pcnsts, \\cstern-
str[: llrrrsing. ctlrrclrtiort cxllr'rtscs lirr chilclren. lrrrrns lt'.rvc. xnnulrl l(ilvL:. ancl rt hltnlship prcntiunr.
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Ii)r:r l()p e\c('ulivL, p()stcd to Chin.r. ll(idi-
ti(nul t:xfit,nses nright inclLlde :r crr ilnd
tlrircr lnd fu\l xn(l r!-lux.rtion trips f()r the
cnlitu l:rnril\.

Ilut. xs 'ri)shi \iguchi. nunaging pxn,
ncr ol thc cxeaulive search firnt Rr\'&
llcrndts()n. p()ints out. localization tencls
k) (x'.ur (]vcr u lxriql r;[ decl<lcs. ln the
l9?0s. fi)r cxxDrplc. .Jxp n r','es host kr
nunl,cxputriirlcs uto, b,v thc l9lJos, werc
llrgcll unnccessarl,. Brirn Rcnwick. Dun-
irginH (lirc(1,)r ol I:(,A Clrin:r Ltd.. rr Hrrng
K,rn6-lr.rsrrl ('riri..-(Lrltut.rl scn'ir'cs llrnt.
.rls,, lrlrt'rr'. Ilr.rt l,^Jliz.rtiun tn Lllnir i\
pr()(ccding slo*lr'. Though nlorc {nd
nn)rc l()(ll (.hincs( xrc filling dcputr nur"
k(.ting .rn(l Pnrlrrttion rninxHcr p():iitt)n:r.
lrll'is still Icnrl to post cxpatriates lirr such
positions us tlricl hnlncill olhcer. gcncrrl
tnalnxgcr, il,xl lttlltlltn rcsourccs nltnitgcr
lr('(.ru.('th( kvcl ,rl Lx.rl (\D(rtii.( ilr
thcse :rr(,Js rcnrilins l()\\.

THri BnsT cANt)tDArrE
'Ihc imp{)nrncc ()f human res()ur(cs l()

tllc in\,cstrncnt cquxti()n in Chinx clnn()t
lrt' ttnrlcrcstintrtccl. \ot onll' arc personul
rclilti(nrsllip:' x lliSh prt)rin' in tlre (lhi-
nc:,c vitluc s\'slcrlt, l)Lrt the cLrrrr'nl lcvcl
()f nrilnxgenrent tccltnologv in Chinil rc-
quitcr cxncriencecl leadership in thc
$orkpllcc. -{s l)usiness globrlizes. tlS
((),rlpllni(s lircc an arral of opti()ns li)r
filling p()sts in Chinil: selecting vnneone
lr(rtt \\itl)in Ilrt' li,rcrgn pirrcnt: rc('nrilinH
l io|ciIn nltii)n.rl (,ut:r(l( tlr( lirnr in
llong Kong. China, or thc lTnited SIrtcs:
hiring x I']RC nx(i()nll \\'h() hes strrdiecl in
lhc I nil(jd Slillcsi ()r $,()rking $ ilh onc ()l

tll( ll]rnv rxcc!rti!e search firms tlrilt
lurc cstlblishecl ()fTices in Hong Kong
xnd (lhiDil t() rccruil personncl Nilll ir

slx'ci6c o)ir ol qualifications \\'hichevcr
r()ul(.1 6ml txkcs. lechnicill or busrn(s\
.krll'. l.rngrr.rgc lhrlitr. und tirr)ili:rrit\
\\ith tllc I)R(l l)usin(ss environnlrnr rrr
lhrcc .rittri:l lrr shieh rpplic.lnts ilrc
likcll to lt jrr<lgecl.

\\rhilr u grou'ing nunli)cr of n($'clipx,
lri.rt( hirr:' xR,cthnic Chinesc. \\,h() tcn(l
to hr\'(, supcrior Ohincsc langulge skills
rr,r(l litn)lll.rrit\' $ith, ii nd llTinitl' hl
('l]In.r. Irrllrrrr'. rtt.rn\' (\P(rt\ i.r li tl
(i)rrll)iroi(s llllillnst hiring c\patrilrtc\ ()rl

tlrt, b;rsrs ol ,1(nl-l)usincss critcrill. slrcss
ing llrlt lc(hni.ill skills shoukl :rl\rrrs
c( )rrlr' fi rst.'l ltcl is ulso <rrr'tsiclcrrlrlt, rlis-
irgtccrllrnt ilrln)llg hlrnt:lrl rcs()ur('cs (,\-

t)(ns xlx)ut tllc r\ isd(nn ()l .rssi{ning xn
clhni( (lhincsc (,\plltriiltc t() lr ChinJ r(n'
IUrc S()nr(, nllinlrin lhirl thcsr nrlnlrgcr-s
(.ll] l,( l).,rIr('trI.rrI\ ('lli'('lir(' rn (:lrrl.l.
Jin((' tll(\' ten(l t() l)c (rrltLrr'.rll\' \cslc(l in
(:hinJ in u \\'lr\-thxl ,rx)st \ltstr-rnos lrr'c

CII(r()stNG wIsELY
'llrouglt tltc c)ip.ltri.lle phcn(n]l(n(nr is

hurdll nerr'. thc selcction pr()((.ss li)r
(lltinrt r'ontinrrcs l() r\ltlnll) nrrn\' ftrnrir. In
nrrn\' (l\(s. tcrhnicrll\ qu.rlillctl (rn(li-
(lxlc:. rnx! lrc un\illitg l() IHnstcr ()\'(r-
seils. Anr()nl thc qu:llilir(l (1ln(li(Lrtcs
\\'illirl{ r() tilkc :r forcign xssignllr('nt.
s()nrr rD:lv lrr intinriclltccl b1 th( lun-
grr.rg,. lt.rt'rit,r. ,rr ll\ in{ ((,n(lilion. rn

Wth the $,piul annual

e\pa I ria te co mpensl I i on packa ge

in China rangingfrom

$2 5o,ooo- $3 5o,ooo, china

postings are no small furcstment.

Chinr, \\'llile ()thcrs rrilh sclxxrl-:rge chil
tlrrn rniglrt lr cleterrecl l)\' (lhinx s d(rnlr
()l' inlern:lti()nxl sclr(xrls. Ctrrrentlt, onlt
llcijing. I)rlian. (luirngzl)()u. Sl)xngl)ri.
irn(l 'lilniin heve internltional scll(xrls.
In<lcecl. tlte high nunrlrcr of unnt:rrriccl
pcoplc :rnrong Chin:l s cxpirlrilrlc (r)Dlnlu-
nllv lcn(ls creden(e to thc irnagt ol thc
L'\l):llrHt( (,llPlr,\'r'( r. :r tttrtrcrir'k Ilrr'
nccl stiking thc contpitn)'s clilin) ()n tllc
gkrbal llrsincss fi()nticr. Wlrilc llunlxt't rc
\r rut( c\ LJ(((Llti\'(s lr,rtl s,,rlt,rttLtltrnlr-
Ii()nlrl c()rpor.ltions sl:tt( thlrl tllcl scnd k)
China onlv those cmpk)\'ecs $'ho hive
itttcrttrli,:tr.tl (\pcn('rl(('.,,t11( r. .r(irlllt
tllxl thcr sinrpl! ckr not hu\,c r su[l.i-
cientll large pool of such crrplo\-ccs t()
sclcr.t fnrm hlsed on this critcrion

()ncc prrcticill critcria ure uppliccl.
ltuman resources manrgcrs should lt-
ternpt ro nlake sure thirt cxn(lidxtes pos-
\q\\ (cnlin pers()nxlilv Irillls. :l\ Ih( i,l).
pxticnt ()r ink)ler.lnt :lrc not rvcll-suitccl
lirr t'orking in Chinr. Rltller, (llrinu <le-
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FOR CHINA

lhc Chlno Burlncaa Rovlaw / ttt l titn tttt)'

n()t. Others fecl non-Chincsc c\pfiriirlcs
crn q-iclcl nlrre lerecrgc' in ne8olixti()ns
$ rlh fx)tcntial Chinese pannen" ancl corn'
mxnd grcxter kl'elN fronr tlreir lrrel stlfl.

l)aniel tlsieh. rice prc,siclcnt oI llre
oranrgcrlcnt consulting firtll \\'illi:rrrl
Kent lnlernxtional. Inc.. cxpleins thut
lrusincss skills slrould aluly's outnnk lun-
gu:rgc skills in inportrnce to u conr-
pirny s China operations. l]ccausc China
is not only one o[ the most vohlile n1:lr-

kets in u'hich 1o do businc-ss, hr,rt llso
onc o[ lhe rvo d s most c(nnpctitivc nlxr-
kcb. suvs Usich, companies sl'roulcl scncl

thcir \()un8. skillecl. rising stlrs t<r
(ilrina. rcgar<llcss of langu:rge lhilitr or
clhni( ()rigin. Exccutive quirlilics next in
inlp()nxn(c. accorcling to IIsich. rrrc r'ul-
trrrul sr.rr.iliritr xnJ tol(run(( li)r (.lrinJ\
living :rntl urrrking conrlitions. Iirlkruccl
ht (lhincsc l:rngLrage skills.

'll)c vxst sizc lnd conrplcxity ol thr'
(lltina nrarkct rlcorenr-ls lhc l)esl t:rlcnt
lhirt ii)rcign cornpxnics hlvc. s:rys IIsich.
Muny Iurge, divcrsifiecl ruLrltinlt i()nNl
c(nlpxnics lre lixusing iheir cl,i)ns ()n

rlcr,clping the talents of prorrising cnr-
pl()!c(s in ChinJ. s() lhJt thc cr)nrpant
(xn gilin J cofipetitive edge \\'itlr its o$n
"(:hrnil (\Pcrti\c'-:r c,rrps rrl' (.ltrn:t-

base<l emplovecs nho unck:rstancl thc
uruntrr"s business environnrr:nt insiclc
encl otrl. lncl *hose knosledge is not
lirnitcd to a specific sector or pnxlun. Il
thc ti)rcign corp()ration decicles to go a[-
Icr ourkct sharc' in a gi!en prr:clu<t or ge-
r:grrphic rrel, the tllents of tlrcsc cnr-
pkrvr.:cs arc rclrlilt' applicable.

l:()r li)reign operations localcd rn rc-
n'r(rc r(gi()ns of Clrine. s here li,\\' \\'i,st-
(,rr) .lI])r.nilr(.. .rrc lv.ril.rlrle Jn(l (.\pillri.
illc ((nrlrlrrrnitiss arc snrall and sclrllc,r(cl.
s()rlc (()nrpilnies hesitete to p()st ln c\-
p.llrillc on il permilnent basis. Instcarl.
xn fl[: r]light hlndle nunegcriul firnc-
Ii(xls l)\ scn(ling in a horrte<rtlit'c cnr'
Pl,,rc'c li,r ul, I(,:\ix nx,nllr\ I(, lr:rn x
krll nttnagct contbinetl u'itlt r;r'crscas
tlxining fi)r the locll enrl:loy'ec. ()tlrcr
ljllis r,ltt t,r Jrihl .ln (\n:rlriJl( in lr rr:ri,rr
(it), in (:ltinl u'lro clrn llrcn tllrvcl trr
tlrcir on)rc rcnrote flrcilitics on lr u'cclilv
(n'rnrrtllh'l)ilsis

3l



tocuS

'llte cosl oJ'.sauling an

entplo.tee lo China hu nmn.y

Ji rnts u'ishit t g loca lization co u kl

h(qpeil tomorrou'.

WORLD LINK
MEDICAL CEI\ITENS

Sick in Ghina?
IYhat do you do?

Your link to quality healthcare

Comprehensive heollhcore
services from ocule
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All physicions from top North
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ond Boord Certified in the USA

Corporole Membership
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medicol needs.

world Link Medicol Cenlers
Shonghoi Centre. Suile #203W

1376 Nonjing Xi Lu

Shonghoi, CHINA 200040
Phone: 86 21 6279-7 6aB
fox: 86 21 6279-7698 ot
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plc. u (.hincsc cnrplrlec rnrtt not bc:tr-
r'trrtortrecl t() resolvillg problctns ur'tcl

mrking clccisions inclcltmlcntlr', 1'rrtnit i-

pxring in :r \\i-stcrn-sr\1c l'tu\incss nl((t-
ittg. r tr , rlli rrng \trAgq\li( nl. l(, .t \(rlx n'r-
sor ..\ grx lirrcign nun:tgrr slxruki lt
lc:rsl lrc lrsarc of such lttitttc[s ;tnd. il
possilrlc. usr: plrticnce :tnd crl(()trr:lgc-
r]l(r1l lr) lnirll.l Jl\,tlL gr(.ll(r ('lli('l('ll('r tn

tlrc urrrk pl:rce.

Secking to cut c()sts and c()nfidcnt
lhxt ClliDesc cilizcns urt]. in thc krng
nut, lxst qu:rlilie<l t() run:r lnrsine\\ in

Chinll. (rpi(l kxlliz:rti<rtt ltas ltcotttc
lhc uJntfll (]f ntJn\' li)rcign-invrsl('(l
cntcq)ris(s (l'lf-s) in (lhinr. \hile I'll.-
Jrc !(,nsuntlv in sernlt ol skillerl lxul
nlrnugcrs :rnrl of the rigltt \lnrlegics l()
rctlrin tltcrtt, fc\\ aootPtnier cln allrirD

rrlu<Jr sLrct'css iD re-(lucirg thc nlrntltr
()l-(.\l)xtrilrtes the| llavc in (.hina In-
rlcctl, nunl |llls in (;hinir i'((ttl l() l)c
irrr rt'.rsirrl.l. r.ltlr(r tlrJn rtrlu.ing. tltr'ir
cxlr.rlri;rtc stalf.

'lhc'rtasons lirr clelal s il kruliz.t-
ti()o:lr( nlillr\'. l)ut l'ililurc l() (l(lc8xl('
rcsprrrsibilitv to Lr':tl entl-rlotccs cln
st.riorr.h urrlo-rle lll( lrr.x (.ir'. L:\l).rlr.
irt(5 rlr( lll( (()rn(rs()rlr-' of ltnr lrxal_
irJti(nr (fii,n. scn ing us tltc conduit irt'
trlnsli'rring t() (llrirc\r tnanltgcrr thc
nn)\l vihl inli)rmllti{rn lrlxrtrl nrnning:t
corttPirn\. lt it tcchni(rl knrnr_ltou.
rrlrn:rgt'ri:rl sliills. lrusincss knoslrtlgc,
(r)rp(nxtc aLlllrrrc, ()r llnrililrril\' \\'ilh
l)(rrplc brrtk itt hc;l(l(lu.tners lltlt thc
r r t r r l t r t r r , l t , r r l tlrki. lll.rt:rn ( \ll.ltrrJl( i.
lskt<l t() pcrlirrnr in J(ldili()n t() lnlirr-
in8 lris ()r ltcr rcplitt'crncnt 1,.'nrls to
nlrkc urhicving ltxeliz:rtilJn ()l :r gi\cn
lxrsitron $ithin t$rr t,r firt \(ar\ trnrc'
eli.rtir Rrrclr. rl-c\'(r. urc stttlt rtsPolt
.ilrrlrtit. lr.lr'J lirrrr.rlh rn llr( (\lt.rlri
;rtr.rs joh rIser'iption. "lltlrn'(nrt itr]l(n)r.l
(xlllrl[i:rl( nlrnlgeN in (.hirrlt tllLts lt:ts

lre'conrc lrll l()o c()rrlrlr{)D. hinrltring

dnil)'()t^-ralions as s-ell as tltc krngcr-
tcnn objerlivc ()f k\rlizing lhc (lhinx
\'cnlure s nLln:tg(nlcrll.

CrnnPxnics lh{t $xnl l(l ttrrn Ix'ul-
iz!ti()n l()nr r (rt('h\\'()rcl int() rcalilv
nu1' lh[t!' nrcd to rct[finc elr'h el;llt-
trirl(rs i(rr prk)rirics. Sp(,( ih inS tllltt lh('
s\|Jtrixtc is rcsponsiblc li)r l(rining ir

ItxiLl nrlnlger is un inlp()flirrrl stllninS
p(,int. siDcc rc<;uiring rtn (nrpl()\'(c l()
trrrin ltirttsr.ll ,rr Itt.rx.ll ,'trt i)l .r I,,l) ir
h:rrcllr nlrtttrltl in lhc errrlxrt':ttc r\r, cl.

tltt,',,ntp.rnr' .ltrrultl rttrur,l csl'r.ttrr-
:rtcs \\'ll().r(llicl.r tltis gtl:rl in thc slntc
nlJnncr lhxt lttlltining rrtlttr lrtrsior'ss
gorls srruld lr rcsanlc<l

li\pxlrixtc\ alxr slrrlrhl lx gilen lhc
rrxrls thcv nced l() lr'rn\l(r Ihcil skills
rurrtl knosledgc l() (lllin(\c nrirnug(r's
li(causc not lrll lrusittr'sspcoplt lrt'
lrrrrn lcrchcrs. eontplnt-sponsorr,tl
"lr.lin tl)( lraincr_ scssions rnltt lt rs-
quirc(|. fi'ert cxpitrrii(e nllrlilgcrr \\ ilh
soli(l lcr(fiinli lbilitl nlrv n('c(l ir(hic(,
sincc !l()r1ns 8(ncrninll tcrtchcrsltrclcr'tt
.rrrrl rrrpr'n'irr,r-(ruPl,'r'ct' rclrrtxrn. itt
(:lrin:r (lilllr grcatlr [root tltrrsr itr tltc
\\i':,t. lD slnfl. c{nnpxnics tlrxl p()\t (r'
pJtriulcs in lhc l)R(. \\}r) ilr( neitht l t:t-

nriliJr'\\ilh (-hinc.c culture tror tfitinr<l
in rllr :|n (r'l(rclring nrirr ncc(l t() (l(-
\'( )lc l)l()fc res()ut1 c\ lr ) cross-r'ttltttr:tl
trlining-()r r'\len(l llr( ir lrx:tliz:ttil)n
tilr(txl)lcs.

rrr:rncls llcxil.lilitr. ()p(irnisnl. t()lcrrtil(c,
tncl pcrscvcr:r rtr. t. IrtlnhL'r. l)ecxtrse iln
c\l)irtrilt( s nrission tt'1-riclllV inrrrlvcs
truining x l(x.ll rcpla<enrent. or lt lcrsl
trrr sli'rring krro$'letlgc to Chin('sc col-
lc:rgrrcs. cornlxnics shorrlcl ltxrk tirr eltn-
tlitlltcs $lro lrlrc qtralitics ass<x'i:rlccl
Nith lclrrhcrs (sca Ix)\). "E\l)illriSlcs
.lr,,trLl lx, .tlrl(, tr) lr.rnst(r inl('r l.rlirnl
c\'(.n l() I)c()ll[ ulro dont knot u'hul
(lucsti()ns t() :rsk." sltl's ()ne Cltir'trr-l)esctl

ltrrntlm rcsoLrrr.-cs rtlltnager ol rt llrryr' US

nrxnulxcl uring ( ()mpxn,v. !:xPiltrilltcs
Irlso rnLrsl not c\l)e(] l() chlnge ril(!icxll)'
thc $'lrys ol tlrtir krcal (.hinese <'ol-
leugrrts. lr'rstcecl. a grxd txpetrillc cnt'
pkrrt,t sill l)c xl)lc k) lcljust his or lrcr
sul)cn'is()n' skills to rcllect h()\\' (,hincs('

\{)rkr.,rs olrerrttc (.rcr p..lt). Ir()r c\irtl)-

PTEPARA'MtN ls cRtrIcAL
'IIt,'ttIll 

Pr(l,rllrnxrr Irol :t't t irrtr
hr p()tcntirl e\pxtrixtcs lncl lltcir spor.tscs

t() (:l)inx hxvc become conrnlrnPl:rr't.
srrrprisinglr 1r$ e\pitriJlcs to-hc rtnd

lhcir lrnlilics rccci\'c in-dcpth tflrining l)('
lirrc lciring thc t nilcd Slxlcs \lllnrgc-
nt(.nl c()n\ultrnts nlainnin tllxt (x) nlilnv
<'ornJr:rnics crlr.rip thesc cnrphlccs sillt
r)() 0n)rc lhrn l ltlndlxxrk ()r J (nlc- ()r
t\\ (l'lx)ur ()ricntrtk)rr session ltli trc stc-
ing tllc,r ()li ut the xirpom.'l'lre \vJinclltiutr

\!rn'cv reP()rls tllJt (nrl\ Jl\)ul ()n(-tllir(l
ol thc strnctctl colnJltnics ollcrerl crtrss-

irrltrrr.rl prtlr.tnttr,rrt l)r,,!rirrrr\ tr, .rll l,tnr-
ilv r)r(rnl)crs irt\()l\c(l in rn {)\'(rs(Jrr
lr:rnslcr. I]r()rc than {) r.-thirr.l l)r()\ i(l(d n()

sucll tr:rining. :rnrl ulrrrr.rt one-lhirrl ol
lcrc(l ltlirling to thc csP:rtriite cnrplotcc
.rntl his or ltct .grusc. 'l'lttrtgh ctrss-rrtl-
Irrr:rl .,.'n'x'r'. hn]ls rrl,tr,rl iI) rrr('r('.1\( ,n

pr'r'rltpemtrc prrglartts lix (;llillir. rlllrlv
ol llrc lurgcr nrr.rltinutirrnrrls rcP()11 tl)lt
lr:ll11i,lJl. il'Prrr\,iclutl .rt .tll. r,t.'ttr'. rtt
(lhin:r.

U'hcn in-dcplh lraining is ltror itlctl.
tll( (\lrriculx ofien skirnp on gcncral ctrl_

ttrnrl |rrlues and P[rtticrs. ltuflhcr. crcn
(nl(i.ll -(:l)irrJ l\r.in(\\" lr:Irrn|l,rir'rl is

l:rcking- lie$ c\prtriirtcs arc' $un'tcr.l. lirr
cxuorplc. tlut Chinl s lolltilc tn:trkct-
su(l(len tilr :rnd regrtlltton chrtttgcs. rc_

duclirxrs in supplics. lirquent lunlovcr ()l'

skillctl Lrbor, xnd ()lhcr trnl>lcrlict:tlrlc'
prohlcnrs-often mcrns tllxt nrccting

Pessrxc rHE ToRCH
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lxrrtrc olficc gruls :rnrl tlcudlinrs prrvcs
irrlt'rr:ilrlt. r,r rrr,rk(\ :r('('lrr:rl(' l,,r(\ll\tirlg
orLr(ll n)(nc difficult in (llrin:r thrn Ilck
hrrrnc. \\lrilc suth corrditions tn'Ihc pl-
licncr x!'l(l skills of crlxtriutc t hicl lir:rn-
cilll ()ffi(rrs end gcncr:rl rrtrnlgcr's. hlr-
ing:r ltonrc ()llirc lhrt l-uults thc
cxp.rlrixlc li)r tlliling k) ll\e up t() ('orl)()-

rxt( expr(txli()ns rxrlv lcitls irrsrrl( to tlte
(\plllriJl(rs iniun.

\\'hile (.hinesc lxngulrge !rl)ililv Dt:r!
n(,1 l)s tll( nt()st irnlx)rlllnt adlcrir in se-
lccriilg iln c\pxtri;rtc lirr u (.lrina l'xrst.
h:rving at lr..:rst sonre lc-vel oi r'orrrlirrt
$ill) Ihc lxngu.rgc is inrportunt. 'I horrglr
rrlan\' exP:ltri.ltes ilrl' sele(ted lxsetl not
on Chincsc llngulgc abilitl lrrrt on tlrcir
tctlrnirrrl'krll'. ir(,tlurrnS srrrttc h.rsir'
Chincsc clrrt Ir a r'rut'ial nr(irns (r'c5lxl>
lislling trust \\ith locll (:hincsc c()l
lrlrgues. (:()n)palnics thilt lrrc scri()us
:rhotrt thcir c\pitri:ltes srrcccccling cn-
crrurrgc-rrlrrl p;rt lilr-ongoing lan
gLrxge trxining. rirthcr thxn sinrplv pro-
\,iding tlrtnr \-ith u U:rnsllt<rr.

first thrrr lln)ntlls in-(Duntn' is \\'l]cn th(j
nn)st strpl)()n is ncc(ird.

Ii)faitn (rnDplrnics thrt l[rvc'hc,.,n oP-
criling rn (:hinu li)r s(nrc riDrc kn(N thc
ruluc ol Pn^iding ernpk)l((.supp()n ser-

riccs. l) l suall rssistilr'rac \'xrirs ll()n)
c()nrPtnr t() c()DrPxrl)'rn(l r\-crl fr()lll
llrsiness to husincss s'itlrin (),rc (r)ur-
prln\'. sr)nrc (r)nrprrnics oltlr tlleiI en]-

PIr\,ecs :rssistlrncr. l()clrting \\'r\tt.rn-
11.111111 11, r11o6 .rrrtl lrcllr rvrtlr 'lt,,11ring
rrrrrl ltirrng rrr:rirl\. ( )llt('r a,)rrrll:llI(') irr-
stc:rrl r4rt kr ()Lrtst)uree thcsc lvpss ()l ser-
viacs t() (Dc ol thc n[rnv rcl(rali(rr spc-
(i:rlists thlt lrave lrung out tllcir l)usiness
shingles in Chinx.

()n thc job. thorrgh, nrant' expatrixtes
<rxrld r,rsc nx)rc lhlD iust n()ral sul)p()n
lr(rm the h<;me ol6r'e. \lunv expltriltes
r(fi(,n llr.u thcrr srrrklt'utl in (,lrinir rs

much lrcuvier than in thc []nilccl stulcs,
I\?icxlh l\cxu1i('hr or shc cnds up sitlr
nrultiplc iob rcsponsibilitics anrl lirnc-
li()ns. As ()nc exprlriue lunrcnted, it trrkcs
''tllc first \'('rr (r'.rn xaisignnrent k) figurc
()ut \\'hcr( !()u irrc. thc scconrl r'c;rr trr
ligurc otrt $h:rt y(]ur iol) is, ancl lirrtvcr
t,! rrr.rk(' :ln inrp,l,'r." \,,r)r,,'r'nrP.lni(s
nlrkr u pr:rcticr: ol scn<ling hornc'ollicc
rDilnirgcrs l() (lhin.r ti)r sln)fl pcri()(ls to
Lrnrlrrstunrl l)cItcr lhe <luilv chllk.rrgcs
thrl cxpJtriJtes a()nl'rr)nl ()n thc i(r).

'l'hough lbe a;pulrit te

phetnnertott i.t harill.t' neu'. lhe

selec I ht t f t'ocess Jbr (,'hi n a

conliilues lo sluntp mdn'.lim$.

't' t. lt () !t E t,R()N',l
-llrr hurr<lrtG o[ tltousuncls ol tirrr'ign

firtlr. tlt.rt lr:rrt, r-,.t:r lrlishcr I ,rl\.r'JIr,)n\ in
(:hinir, \\ lrclhcl in tlrc lirrm ol' rcpr(scnt:l-
tirr office:,, ioinl vcnturcs. or ulrolll
i,\\r)((l \('rrt(rr('\. Irrrrc' inrr^trrl in t.lrirt.r.
liltrlrc. \\'hxl is olicn ovcrlxrketl is thet
Ih( ('\p:llrrxl('. \ lro :'t.rll tlrr..r. r)p( a.lli(,n\
also reprcscnt 1l sillrlill(xnt invcstnr(nl.
Assignnr(nt lirilurc is clifhlrlt k) qluntif\'.
tlr()ugh Ii(.A Cltine s Rennitk cstirurtes
lllr csprrtriilte llliltlt rxle in (-hin.l irnx)ng
l:ll,s k) I)c ur l:iglr:rs 2i-J0 lxrccnt- An
(.\l)xtrillc \\h() (lcp;rns lhclrl of stlterltrlc
r:r l'uils to J(hic\(,iob-sl)ccific g()irls
nl('ltns iln cn(lfill(lls ttncxpcctccl trrsl lo
(()rupJnrc\. sltir'h tlrtn lirae the lJ\k (lf
rltrickl\. rr'Plating tllut e ll)I)\'ce. fr,]lilY
lcljustnrcnt probkrrs. lilistllc issucs. und
liurtmtions .rl $rrrk rrrc iusl s(nnc i)l tltc
l:rttors trrrrtributil1g t() ilssigrr )(,nt lirihrlc.
'ilrus, nrrrnr firnrs rrrultl bcncllt liolr rlc-
\()ling ,r(rt( lltcnli(m () Prr^irling lrrtlr
nlrr:rl sulDrrn il,r(l sul)st:lntitc rlssislJr'r(c

lo tllcir (xl)iltriiltcs il lhc\ ln)l)e t() s(,( rc'
ttrrns ()n lhciI c\P:rtli:rte crl)Pl( ,vc(s-:ln(l
on tltcir {)\'r'r.tll (lhinx in|c:\lulcrtts.

l)11-d(l)xtturc I[rining ilnd ()r oricnllr-
ti()n li)r \{x)r1-r()-lx. (.\l)xrillc:, iltl(l tll(ir
l'irnlilics slx)ul(l Ir,onll onc ('l(mcnt r)l il
c()nlp:rn\"s supp(n1. ()n('(. in (iltinar, ;Ul

entl)k)\c('s ncctls nrultiplr. lft nn l(x'iltinll
lx)using. olnxining u kx'nl rlrivcr's liccnsc.
sl.rflin},l lx gtr.lI('lnrr)inll. iln(l r(\ ( ivint
(o( ( )ttlit8( ln(rl liont thc lrorttc olhr'r.rrn
Jtr\ lrtrrrrl)(t,,1' r\\tr('\. ()n( rr[,(',rlr,r)
sp((irtliNl nlilint.rins that :ln (\p:llri:rlcs

n{ \rtsl|N IAt I'to6 t^re

YOU'VE ENOUBED A 24-HOUF FLIGHI OVEF
5 OIFFERENT TIME ZONES WITH 2 GRUELLING STOPOVERS

TO FIND YOURSELF IN SHANGHAI
AT 1O PAST MIDNIGHT,

ANO YOU'VE GOT AN IMPORTANT MEETING IN 8 HOURS,

THANX HEAVENS YOU KNOW WHEBE YOU'FE SLEEPING
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I'()r ntirrrie(l cnrplotccs. thc lrcar!
$rrrkloetl ()[ r (,lrinrl p{)sling (Jn llilvc
(lcvaslating effccts, :rs <lu:rl postirrgs ure
slill J rxritt rnd x non-\\1)rking r'p()usc
nl!r! l)e pr()ne to li,eling isohtetl or de-
prcsscd. Sootc cornpanies r(luin x l)sy( hi-
xtrist \\'h() tmvcls to I firnr's r.rri()us ktta
tions in tlrc Asia rtgion to offer
(,l)unstling t,) L'\l).rlri:rl('s rrntl thr.ir lrr0ri-
lies. (i)n)prn).sp()nsorcd entcnrinnlcnt
lirr spouses rtnrl lrnrilies (:ln l)c Jn()tl]er
ll)ll\)fl,l,ll \\':lv l(' lx lP (llll)1,)\L(': lllxin-
(Jin a still)lc h{)nl( cn!i()nnr(,nt rn(l
llrilcl suPpon nctuorkr s'ithin the r..rpa-

t xtc c(nDnrLlnil)i olhcr conrpanics rnrrkc
it rr fx)inl l{) pn)\'i(lc gcncr()us enlertiin-
rl(nt l\r(lgcts. Antl ultlrouglr lifc in ltei-

iing rn(l lilrrnghiri has lTcurrnc nrutt cus-
icr lirr (rplttrilrtcs in rc((nl Yeilrs. ilntPlc
lsrvc lirr rcsl:rncl rellxation i:' still irnlx)r-

I
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ll.tlt)' e.t?dlri1les are cotkttl lo

e.rterul their lu'nts itt (,lhittu-

some. lhouglt b.t' tto meotts tll.

rtr ttt lx,liet't'lltrl lltr "futnlthi1t"

tlesigtttrliott lbr Cbitut ltus rutu'

becotttc rt tt tttnchrottism.

Tun VrEw FRoM THE CHINESE SIDE
ri)r e1cry fr)rclgncr s,lxr has to hrl-

ance the rcs'urds lnd tribulirtions o[
$'orking in Chinx. lhrrc are doz-cns o[
Chincsc emplolees sho balrncc the
pros lnd cons of nrlking ftrr a lirrcign
comp!n\'. ln sr>rnc t' scs. thc cliffcr-
c'nccs ltetn'ccn li)rcign nunlgctncnl
sltlcs can l(uvc Chincsc cntpkrvccs
confrrsetl or cliscr ur:tgctl

Ar'(rrrding to hunrln res(,rrr(cs pr()-
fcssionals, lhe lirst (lucsti()n rsk((l I)\,

kxul (lhincse cancliclulcs tirr high-lc|cl
nr:rt]gcnleol I){)sili()ns in u lirrrign Ycn-

trrrc is olicn, "li, \\1xnn \\'ill lrulxr1'l'
f() Unlt(l\' lirr l 5 lrrtsinrsst's. rnlnv
Chin(st c{lnsitlcI I S Jn(l llrilislr rn.rn-

xll(r)t('nl sl!lts lo lre sttppot'tivc lrut
h.rntls-oll. .rnrl crrpr)\\(.ring l() uxli\ i(l-
rllrl t.nrplol er':. In (('DtrJ\1. l()raigo
mlnrrgers \\ lro intcrli'r',., li'rqrrr,ntlt in en

rrlPlltc. tork.r slto lrPll'rrr Ltnnill
ing t() l)r( th(ir lntsl rn Lxul lrtrt' cotn

hxvc v(q Wi'stcrn idcJs in dleir mind\.
vtstc'rn rdeas are g<xxl, but thel sltould
Jly) rn tr) adtPr to tlrt, kxal .itu.nion.'

Diftcring anitudcs torvard $ork als<r

gi\,es risc to pr)tcntirl u>nflicts. For'-

cign(r\ Jrc rcn (r )n( cfn(a.l rrh)ut llleir
uork. cxptaincd onc srmun slto has

s,orkrcl lirr scrcral lirr'cign ((rlrpxnics
orcr drc lrrst lirc vcas. Olrincst' pcoplc
rre nl()r(, .()n((.rnctl llrrut tlrrir rt,lr-
ti()ns \\ilh thcil hoss un<l thcir col-
lctllllc\ r\t *ork. lirrcigncrs onlt' think
Jlxnrr rll( rr l,)l) l)(\lrrrc (lilliflrtl.t Jltr-

Iudcs lr(l llr('Jdjustlr(r1ts lhrl (:lrinesc

<rqrl,,rr'.r,'l |ll'. rrrr!.1,rl.rk(. lll( (:l)i-

nrsc rlli crrlpl()\ (( s inl(n ic\\'((l l\lit\'('
thc positi!r. irtl!1l)ur(s ol tltcir lirrcign
rtrgn'irr rrs oLrt*'e igh thc naglti\ (. :r\
.rll trIr't'ss.r.l tlte rlcsit'c t() ((,ntintte
norking lirr lir.ign r(nrprlnics.

txnt. cspc(irll! lirr f:rnrilies. lirr $hottt
(luirlit)' tinrc l()llcthcr (xn lrc u s<'ltrce

coIlrnrrrlity. f'()t e\pxlrilrl('s p()slc(l t() rc-
rtl()te prrns ol Oltina. cotrt;tunicr slxrultl
c\p((l t{) covcr trips to lltrgcr t itir's lirr
srrpplics, lrs ucll lrs ploviclc rnY Dc('cs-
slrn' lirnds fbr lrPurtnrcnl rcn()r'uli()ns (n-

Ilre inst:lllilti()n ol uppliunr'ts.

1'o CtrINA-
AND AACK AGAIN

I\)sling c\l)xlriltc enrl)loyecs in (lhinll
rs iln invcstorcrlt \\ ith [xrtlt slton-tcrnr lnrl
l, ,rrg-l,trtt ,r,rtrpr,ncnts \\'luls (ll(' c\l)Jln-
rutc s irrnledixl( nrissi()n is likcly lo con-
sist ()l ntx!'llrging sornc lspcc'l oI lhc
firnrs Chinu venture. in lllc lon8 nrn thc
cnrplolcc stlncls lo contriltulc knorvl-
cdge g:rinecl ()\'crsc.ls t() thc homc officc
lnd. nrorc gencrlllr. rnhlncc :r cont-

Pirn\"s'rnlcrn.llx,nrll rrtrtlrxrk. lir nrrrxi.
,nize thcir shorl-term inlcslmcnt in hu-

nran t:rpital. trrtrplnics xrc lx'ginning lo
lengtlren the rvcrrge st:lr tirr thcir cxpl-
triiil(5 irl (,llir)x. ln Inlln\' (il\L\. r'\l).ltriJI(
tssignll]cnIs in (.hin:t hltve in,.reasccl
fronr tso )clrs lo thrrc or evcn filc
Yrilrs. (;itcn llrc spee(l \\ith $1lir1l vt'st'
crn-\t\,l( .lol(rlilr('s :rr(' rll)pcrring in
Chin;r's nlLjor aiti(s. n]xn\' c\pillri!lt!'s llrc
(()nl(nt l() cntuncl thcir l(rnls in (lltini-
somc. tlxrr.rgh bv no nrelns lll, ercn lx-
lie\c thxt thr: hurclship dcsig,ntk)n li)r
('lrinlr l).ri n,^\' Irtrttts .ttt .tnltr'ltrrrnisrtt.
I'urthcr. nrost c\patri:ltrs helicre tltat
((nnp.nsxtion lcvels hu\,c rclchetl llir il

not supcrb. lcvcls lncl thlt thtir wr)rk hrs
It,r',,rlrr'tl[rl rrtuclt rtt,rrr.' r lr.rllcrrging in

r('ccnt \'elrrs llr x rr rk(l cconrutt tekcs

nrnrcr rrr:t in tllc I)R(..

S(ntrc e\pxtrixlrs cornpllrin. lto$ct'er.
,rl thc I.r.k,rl' P(rt,rnt.rnrt (\.ll(t:tli(,n
nr(rlr(,(l{ rn Il:rrt lit tIrc'il tiItitr.r 1x,.i-
ti(nr\. ln(lccd. il ((nrlnx)n l(:lr llnr()ng t S-

lrlserl cnrpkrtres prcscntrd \\'illl lll(
rlr.rnic to rr,,rk rn elrinrt i. tlr.tt. I,r ri'rnl.i
s(). tllc\' $ ill l^- Irr.rnrlxrl olT ol tltc Parcnt
ljflD'\ Irr.'r)x,tr(nt truck \\lriL (1nllp:rnrr,\

:r1rp(rrr ro lre trr ing hrrr,l I, r fiHl)l tlli\ r)ris
r1,n('L Irtx nt. .rnrl rntlc(tl llt.rn\'(rnr)l).lnr('\
lrlrerr.lt tonsitlcr intcrnJli()n{l cxlx'den(c
to lt:rn csscnti:rl pen ol'crtrcer cltvckrp-
rlcat. rrnecdolltl cvidcnte sttggests thltt
fc\\ flf-s in (lhinx lrx\c clcar pcrfor-
n)Jni(' rr(J\llre\ lrntl rt'strl.tr,,'r':tlt[rlt,,rtt
in plx(e li)r e\prtriites

\\'lrilc nrost c(ntrp{nics lcn(l t() a\'()i(l
clcvcIrPrng x (()rP\ ()I ptrpctttrtl t'xp.ttri-
Irtes $'lto ren)iin o\'(rseirs incleiinitelr',

!ocut
()th(rs lerlizr thrt c\lending xn r'ni-
plo\,c'. r .,rt in (,hina crln re<lucc olcrall
cxpc[scs l)\'eliminlltir]g lhc c()sts of
uroring lrncl triiining il nes' cntplolee
ancl his or her l;unilt. lltn fcrr crrrplol'ecs
uho rrust lu(^'c on. ('ompxni('s shoul(l
considrr altcrnrtilei' to sinrplv scn(iing
thc crlpkrvce back to thc honrc ()mcc. A
(,nrrl).ln\',r[rt hllr( Ilrc,)Ption l,) x\]i].ll)
the cxputriltc to u diffi'rtnt Chini (rpeu-
ti()n ()r iro()tllcr posli,rE in Asir, or ip-
pr-rint hirrr or lrer ls thc printury'Ohina li-
I is( )n \\'itllin ({)nrprnl her(lquartcrs.
uithcr of thesr r()\'cs \\'ould nurltiply tltc
lrcnefils of ln rnrployecs h:trcl-carnecl
In,'rrltrlgc,,l tlrc (.ltinr'x lrtrsincsr tntr-
r,,0rr(,n1 .{n(l rr'$':rr,lrng tlrc (\lxtri.rl('
$'ith l sLrl)stxntive assignnlenl ()r pr(xrr()-

ti()rr-nol sirltl)l\ rvitlt lt horiz(}tttal nrolr'
l() rrn()ther p()siti(nr-ul)()n c(nttplclion ()l'

llr(' (:lrinir p,,rling $rll s(ne.l}.l tx,:\iti\('
t s.rrrIlc I(' r nlr( r (rrrlror( c\ ( r nt\i(lcnnF
(,\'rrsclts I)()sts.

'flr(rc rrc lc'\\'cltsy itnsrvt'rs ftr tcsolt_
ing tlrc lrnrblenrs thxt rrrisc in n);rnrlging l
tlol,.rl s,,rkt,,rt c. \\',,rkrng .rnrl lir ing
aon(lilk)ns vxr)- rnl()nil (()untrics, citics,
lrncl cornpunics. lJut. (ctulinl\'. l)crs()nncl
ildIl)inislrxt()r\ ntust l)c8in t() nreel lhc
challcngc hy lrrning into expatriirtcs drily
expericnces. Increasinglr'. as l S conrp:l-
nic\ vcnturr in() Ibrcign mark(ts rui c(nl)-
plcx lnd prontising xs Chinx. lllcy are
likelv to discovcr-if tltey have not al-
re'ldr'--ltut .lttcntion to human rss()urces
issucs is cnraiil for long-tc'rnt lrttsincss
\rlr (r'\\ i,

mancl linlc respe(l anlong Chincse cm-
plolees.

Vhcn esked rvhxt qualitics thc\'{p
pre(ixt( most in a forcign nranager.
nlln\' (:hincs(' ctnplrrcr,'s trf lirrcrgn-in-
vettcd r,ntcrpriircs lFllis, nrenli()n px-
ticn(c. flexihilin. lnd xn ability lo con)-
muni('ilte. A n illingness tct tctch and
erpl.rrrt $ltr Ilrrlg:' Jr( (i,n( in .l P.lnt('_
uhr sll alst, is nruch l)riz(d. Sxi(l (nr!
(lhin(sc l'll: cmplolec, 'S(nrelirDcs y()u

look anrl tr,u ,,rc lrou vour hrss clrrl

s(nrctllins lnrl rrlr tltink. \\'lrr tlirln t I

(l() il ll)rl \\'il\"1 1n(lrc(1. lllc ()pl)()nunit\

l() l(rrrn xn(l l() (l(\'ck)l) ;lrolts.rl)nllll'
Irlr(h t,,lx tlx pnrr( r(':rr('r (il((l l(,r

*'orking lirr rr lorcigrr r',rrnp:rnr'. All the
\.Ir(,. rL|lt\ t lrrnt.t lrll ,. rttPl,,r,.r'. llrr-
v;tlrlr notc rh.rt thrir titrcigtt j'trl)cl\ is()rs

urultl lrc ntrrlc lltrilrlt rttrd cr(n tcnt
percr.l Sltirl ()nc ('\((Lrli\!- \c(rct:lr'1.
-5(nnr li)r(igncrs $r)rk i[ (.llinil, lnrl slill

llti rh. €hino Burlncrs ncyl.w / r/,, /,,, i



Benefit from uptudate, e4tenence-ba^sed presentations from leading experts on:

ESSENTIAL POINTS OF THE PRC LABOUR LAW &
THEIR !MPACT ON HUMAN RESOURCE MANAGEMENT

Led by: Lawyers from the China Group of Clifford Chance

soclAL lNsuRANCE, coMPENSATION &
BENEFITS PLANNING IN CHINA

Led by representatives of:
The Employee Benefits Forum of China . FESCO (Beijing & Shanghai) . GTE China ' Watson Wyatt

Worldwide. Hewitt Associates . 3M Shanghai. ECA China Ltd. KPMG Peat Marwick. Winconsult Ltd

MANAGEMENT TRAINING &
DEVELOPMENT IN CHINA

With contributions from:
The Motorola University . The Beijing Ttainers' Network ' BASF China

IBM China . CEIBS . Nokia China . I Will Not Complain' Universal Focus Intl

THECI{!]IA
BUSINESSREVIEW

DISCUSSION ON THE ISSUES MOST CRITICALTOYOUR CHINA OPERATIONS:

9, 10 & ll July 1997, Kowloon Shangri-La, Hong Kong
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lr(nr irn(l sllcl lr",

! ttrscr grncrrrirrl; equipnrnl (&r)

I Aircrxlr (8"s)

I t:l(r.ic:rl n chnrch* (tl))

I Fcnilizcr (ll)

I (lnkr vtlm rnd lirlxic {52)

I ),I!(lierl in(lsurgi(rl equipmcnr (9o)

I (lere:|ls ( l0)

()il s.,eds I l:)

! Phsrics:rnd ani(les rh(r.t)f I,a9)

! ln(,qrmi. xnd oryrnn (t!-,ni(!ls (18. 29)

US US
Imports Balance

(cv)

1989 5.8 12.0 4.2
lqro r.rl 15.2 -10..)
t(rt 6.2 19.0 -r2.8
1992 1.5 25.a -18.J
ty)3 L8 al.5 -22.a
lE){ 9.3 3rJ.8 -29.3
tD5 11.7 "i5.(r -13.9
lq{x 12.0 51.5 -39.5

NC/f& Cv, ()r (.(l5rorr).\ l'alues, are
app()xiolately the save ,s fob or fa-s

lalues. i.e.. no shippin8 or ilrsuranc:e
cGLs are includ!{j. Touls rnay not add
up due to roundinS.
SOIJRCE: US Depannleni of CoiTmerce

(i)mm(rlity ( HTS#)

SOURCE: I S I )rt)ir n nr(,nt , r' (innaNrcc

(H rsr)

US
Exports

(fas)I tls exF)rl5

t trs imports

- 
trs Bal,rncc

iU((l(rlrrnd su{anr1
!{ltriInrLrn 1.l r

l(l) I

ln(,ryxnI xn(l(,r$rni(
(hcnrnlrls 1.I",

l r l'

lq).1

l'l.r.l( \

.r,1(l Irl)ric

Irciiliz(.

l:le(Iri(rl ni.r(hincry
I L9"!

Luuhcr irnd

Scncrlllin8

\hlir.tl .rnrl strrgir.tlcrtLllpnr(nt J lr,

I Eledricxl ouchin(4 (85,

I nrys (e5,

I l-(xnnc:lr (Gr)

I Appxrel(()1,61)

! Prxter genenrring t(tuipolcm (8r)

I t(xlhcr xnd tl:lvcl g(xxtr l{2)

I Flrnliruft-(94)

l,l,rslies :rnd lnicl.s th(nl)l (J9)

! Mccli<ul .rnd srrryir:rl quipnl(nr (q))

I lr{,n:rrlslt,t,|('1. f -1)

orlr(r

Scnrrxtins

i9..),,

EIe(1r,(rl
mrchincr)
17 -Joi,

1pp,,r..l

f()l, rJs Itxp()R'I's 'l () 't I i I,R(i, 1996

I',()I' I lS tMt'()Rl S I:R()M ',I IIt.: I'R(;, 1996
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Co mmentary

the e
Watwill

really change in

Hong Kong

after 1u11, t I

I't t n tk t Bt t k I i r t,tltt

A ..,,r.lrrrx t,, rrrv c,ur)tdo!\11 cl(xk (i lr()t scllcr hcrc tlttst dlt's. il \\'lls (l!\'cl()l)c(l l)\'il I()('ill

I lr,,.in.*,n.,n,,n.l ,till ',.,n 
('\rnt,n]ltrl. rrtstc.trl ,rl'rkr$n. r,rrlrc'.ltrly l'ttrei .rr. -t'.1.r).

H t.l, unlrl lltnlB li,,nE rcvtns l() Chitrcs<' s{)\'erciSnn'. liv tll( l n]c vott reld tltis aniclc. tltr"

.JL IJr:rncl,'rr.r srll I't .rr,,rrn.l rhe rrrrncr uncl nc;trh'1.()()i) lournllists sill h:trc clcsrcntl,.'tl ttpon

thc lcrriton trt lr:cord this ltisk)ric cvcnt. l,rerlicteblr'. mcntbcrs of lltc' tixtign rttetlil rtte sccking trr

\\1tip rrp ltublit inlercsl in thc st()n l)) pJinting tltc tcrrilorl irnd ils tfltnsili()n in blet k-lrrcl-nltitc

lernrr thlt nukc lin (:rtch! llcadli,rts. il's(nDctinl(s sP()tt) aep()ning :lnd :ttt ol'cr'_crtlPhasi\ ()n tl)c

singl,4arc ()[.July l. ()l cours( thc politi(itns. u'ho clon't Iike to rclinr.ltrislt tlte sglligllt, hrtvc ;oirtccl

tlrr Irrr': utcorcling t() llong K(DFs E(lrnlnllic xn(l li:rclc ()ffitt in \\'rlsl)il)gt(n. l)(:. :lrotlnLl (n1('

<lrancr ol thc I iS (i)ngrcss ltls visitccl I k)n8 K(ntg in the prtst ninc ntontlts.

Vrirlt lll tlte noisr'srrrrouncling thc irDpencling lr:rmirvcl it cen lt dilllcrrlt ur cut throtrgll tltc

rhcloric antl d(lcrllrine just rrltrt cltangcs lirrtign lrttsincsses in thc lcrril()n'rcilll\'\\ill (\)nli()nt Jll
tcr .lrrh l . 'l hc is5uc5 Ilt( )s( ck rtrntcntcrl in th!. prcss-n)ilinlcn:rncc r rl' civil liltn ics lt ncl th,.' ntle of
laq , licctft yn ( )l' thc l)rcsr. rclutir cll k rrr- ler-clr ol corrttpt iort. rtntl inrlcl^-nclcnr. c' ( )l l llt itl(liciin -
$.ill nor c.hungc t|holt,sale lt thc \ltok(.()t o)i(lnigltl .Jutl( J0: il will tdkc linlc l() ils.rfirin wlllt. il
runy, clranges thcrc till lx. in thcsc ercus lncl stut tlrc irnpxct (r'ru.h clltnger sill l)c (nr ll()ng
K()ng's s()(icl\'lrnrl httsincss clilrt:ttc. And. nrt:I.e likcll'lllxn n()t, tllr. sh()fl-tcrll) trencls ''lill lt llrr

tiorr crlstrl clc:tr.
Flven wltrn (nc tn()\'cs arval'lrorl c()ntcr'tti()!rs l)ig-pi(lurc p()lilicirl issLlcs lo ltu)rc nlun(lxnc hllsi_

ncss lll.l(t(rs. ir1 rlun\'('ilscr' thc ansucr to $'llltt h:tlrpcns llter 199- is _un<1car"'lhc inll)illl\ ()flhc

Ilritisl) in(l (lhincsc l.a()vcrnllr(nts to reach lrglccment ()n nlrn)' over-enttitrg issucs llas llushccl scctlt

inglv lcss (1)ntr()\'(r\i:tl oncs ro thc hack burnt'r. Cllinx. l)k)reotcr' sccrlls rnore ntlling () lct (ht tcrri-

tory cnclurr.sonre unccixintv lhln cven clisctrss ccn:rir'l isstrcs \\itlt (hc llritish ()r ctrrr(nt ll()ng K(n'18

1l()\'crrltnent. Busincsscs $ill rlrrrrlirrc hlvc lo q'uil unlil thc Spc( iill A(lntinistrllti\ c Rcgi()n (SAltr

g()vcrnnlrilt ()f (llticl llxccuti\C d(signllt( C.ll. -fung ((rlt(,s l() l)owcr bcli)re it ltct:rltcs clcer hrrrv

nrlnv of thc <lrrcstions xristng lrnn thc clungc in sr)\'crcignly s ill h rcsolr ctl

N()t cvcr),rhing is Urlccflxin, luxvcvcr lht l)R(]. Ilong Kotlg, ltntl IlS govc|l]mcnts hrt\.c llkcn
nun\.\teps to cllrih lirr hrrsines:c:. thr rtlllus ()f inl(rnJli()nrl encl lrihtcrel agr((nlenls lts tllcv \ill
lpply to lkrng K{)ng. lhe turrilory's pJrlicipxtk)n in intcmltionul (nExniz!tk)ns, rtntl the stitttts ol
ll()ng Kon}l s otr.n l rusi|rcss-rcll rcrl lcgisl:rtion :rlicr lolv l. fhu 198{.|()int I )tclit,illi()n. lhe tlcrlt! l^--

tuttn Clrinu untl tht' t nitccl Kingd(nll tlla( otltlinr:s Il(nlg Kollgs elllngc of sol'ercigtlty, lncl thc

l99{) lttsi( Lt\\, tllc SARs r[.facto constitutirrn. rls() (ict:ril critical finlncial Jnd tll()nclln' :lrrlln8!
ntenls lhll sllottlcl provicle strnlc r.rlmfirrl lo lirrcign llitsincsses. .\ ln'iel run'do\\'n ol'nlli()t l)llsintsl'

issrrcs and t'hat sc knon alxrul lhtor vis-lr_\'ir thc hlnclrvr:r lirlkrs's:
I Internatloflal treaties and organizations lk)ng K(n]g will (\)ntintrc to rtppll' nrorc tlLtn ljl) in-

trrnllion:rl trctli(r. (()\,cair1l.l sr.rrlr:rrcas:rs sltippir'tH. lulnx. crirne. xn(l disxrDrrmtnt .llier.ltlh l. ll
Nill xlso (.(Dtinuc to lt eonsi<lclcd l scl)xrxtc (lusknns tcrrit()ry'tt)nr Ihc PR(: ilicr.Julv l, cntPl()vir'll.i

:,epttutc (ilj,to )li p(rcdurcs jntl tarill mtcs li(nl) (lhinl. scllilrirte (\P()n a()ntr()l pr(xedLlrcs. scPJ-

ritc tJri s)slcnrs. scpxrtt( (trrrcn(-ies, lnrl scltantlc it'tttllcctttll Pr()lxn) r('gislr.lti()n s|stenls. [l()ng

Korrg *ill ;rlso c()nlinur t() lx.sul)jcct k) (listirxt tc\rile <;uotas.rncl \\ill rcnuin r litll nttntbcr o[ tltc

\i'orld Trldc Or8rnizltion (VTO):lnd Asix-lla(ili. li((nlonlic (l(x)l)erilti()n (AI)E(l) li)nln].
! Btlateral arrangements I n(lcr the lr:rms of tht' l9D2 l S'llong K(n18 l1)li(\' l(1. ll)c I S 8()\'crn-
n]ent uill trc:tt ll()ng K()ng xs ll (listir.t Crrslrnns lrrcx. cnabling lltc telTili)t) 1,, L'otllinLlc l(, soi,,)'

E

I'arrEla Baldrnger ir diecl of

dle t'ghina hrsim$ ooumils

llong Kong q)eretions
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n1()re l.rv()nlhle L'S tcxlilr ([()t:rs. ex[x)n
c()ntr( )l pr()ccdures. Jnd imnliSrxli()n
('(,ntrt'l:\ llrJn rl)r PRC dr)(,\ (lrrrgrcss r.
c(Dsidcring xmending tlrc:r<r to clurit\
tlut sucl) l'a\'()rable trerlnlcnt ntty l)(-rc-
vokccl il thc I Diled St:llcs l)cr(civcs tl)ilr
the onc (1)untry, l$,() riystellts l)()lia)'
(jhinit llxs clcsigned t() prcscrl'( llong
Kong s xuk[om)' is not Lrphclcl.

'lhc l'S anri Hong K()ng gi)\'crnntcnls
havc akr ntg<xiitted a nunrl\.r ()l l)iLlt-
crirl xgrrrrtlcnl\ t() ensurc a()rrlin!lit\' ()l

thc rclitt)nship elier JulI L li)r thc nn)st
pan. lllcsc lgreements n'ill takc the plutc
()f IS-l K xgrccrnenls (uffcnllI c\lcn(lc(l
lo Il()ng K(n8. nhich s'ill lupsc:rlitr thc
lurtcl<lvcr. All ()f lhc nc$ lrilltcr:rl lgrec
nlcnls lrlrst hc lpprovctl l)\' lx)(lr fhc llS
ilnd (lllincsc l{()\'ernnlcnls. 1'hrrs [';rr'. onll'
tllc (()nsLrlxr rnd aivil x\,illti()n tgrca-
nrrntr hlrlc lltcn lppror'crl bt lrll tht rcl-
cvrlnl xutll()ritics: thc Ar.irc(0)enl li)r lll(
Surrrndcr ()f liugiti\ c ()flcnclt r':. tlrc
,\!lrccr)r!nl ()n Ilululll .{sr'islJn(-(. ()l)
(lrirnin:ll \hltcrs. aud tll( lrirlrsl(,r ()l S(11-

t( 11('c(l I)(rs()rrs r\grrcrnent lturr. lrt.cn
blrsst,rl lrl tllc (,lrirlcsc ancl lrrc ttrrrcntlv
Itlirlr., tlrc llS Scnalc. Ncgr)lixtions l)c-
l!r(('|] llr( l rritr.tl 5t.rtt,. ilnrl Il(,rU Konll
li)r :l llilirterirl ln!cslnt(.nt .{gr(c r(,nt.
\\ti(h \\{)r,l(l pr()lcat in\ estnlenls li(nI
('irch \igrlirl()n in thc territon ()l lh( (nlrcr
lrv rtt:rttrl.tting rornJT(n:.rlx,n li,r (,\l)r()l)fl .

lli()n. Pr()risi()n o[ nlrtion:rl trrillnl(nt-
:rtttl proltilritron rri pr'rlirrrrr.rrrr't, rr,rlrrirt-
Dlcr',rt:\, lnl(n]r.l ()lh(jr lhings. hrrre not Icl
Itcn corrclucled. It \\ill tJkc ltigh-lelcl
Il()lili(rrl \\'illlx)\\cr t() srlrot()unt tlt(. rc-
n)lining ()l)sllrclcs clu ng tltr., nrxt r)Un(l
r)l' ncgoliuli()ns. lltich likclv rrill tukc.
plllrc \()0r(.tinrc in trh\'.
! Natlonality and rlSht of abode
ll()rrg K()rrB\ inrnligrilti(nl rrrrlirtltnr'cs
\\'ill un(lcr8r) significlnt chrrngc: :rl'tcr-

.luh l. :rs (:hinx s \utionalit! l:t\\ \\'ill l)(.
irl)l)li(.(l t() thc lerrit()r\'. Ihcrr.i:, still
nru(ll un((rtlrintv rcgxr(ling ll)(. (lctltils
ol tltc nc$ scl)cntc. l)Lrt tlr(, lnr)il(l r)lrt-
lirtc.s lrr( no$' clclr. Iror tltosc tritlt lirr-
r.iErt nrti0n.rlitr,. tlr(r(. rrill lr(. I\\r,,D.rl,,r
cltarrgcs. ltirst. n{)n-(lhin(.srj l)(r'l :ln(nl
rcsi(lcnts \\'lx) rcct lltc rcl(\'ilnt (t'iteriu
\\'ill l)r, I)(rn)itl((l l() grin lllt rigltl ()f
Jlxxl(. in lknrg Kong :rlicr.lulv l. lltis
nl(lns lll('\' rlJv nrn li)r lxrlitir:rl ()lti<r'
encl rtrlc in clc(ti()llj'. R(,sid(,nts \\itl)
righl (ll ill)()(lc ills() d() ni)t ltar'c to ob,
llrin \\'()rk l)(fiDils an(l lDltv n()t l\ (lc-

l)i !r1((l \(('()nrl (:l)inc\( l\' lliIlcl]t r(,\l
clents u'lxr rlso lrolcl firrcigrr nlli(ntulily
rtlr\ l()s( (iniliJll)) thc righl ()l Jl)()(l('ill
ll()n8 K(nrS if tltel lurc lx'cn orrt ol thc
tcniton lirr thrce Yeers rrrrl tlo rtot rcrct-
tl(r iIr ll()ng t()rtg \\itltin lli rnontlts ol'

the hantl()vcr ()n(r in Ihc tcrril()r\-.
ll,rng Kong (.lrio(\(' l)('fir.rn( nt re\l-
dr'nts rrlxr:tlso ltou lirreign pessports
nrust declare tl)c lsclrcs lr:, lirrcigncrs if
lllL,\' \\ isl) t() r(l:lin li)r(.ign ('()nsular pr(),
recli(r'r in Ikr'rg K{)ng ]n(l (lhinx rlicr
lhc h!ndovcr.
I Irgal cooperatlon and forcign fui-
vestment Scvcr;rl issrrcs of pre<tical irD,

P()rt t() li)rcign (lnlrpxnirs lur'e tct lrr
It resoltcd-:rnrl probuhlr n ill mrt lx-
br .lulr I \t'itlrtr. thr' \r-\\' \i)rk n()r
IIxgue c(ln\enli(rts. \\'hi(t g()\'erfl nrLr-

turl cnf()rccnlcnl ()l rrrl)itrxli()n r$ards
lncl jttclicill iuclgcntcnts. thc lrkilrg ()I
evi(lencc-. ll,t(l s('r'\ iac oI docrrnrenls.
rvill upply I)ct\\,c(n (;l)inrl :rncl Hong
Kong aftcr lhc l[:lnsiti()n. lrccause thc
SAR \\'ill n()t lx,tr srxcrcign (()Untn. It
is un<'lsrr hr;s'. or rllrt,n, Itcijing * ill lc
i)lrc this issuc.

Il(iiing hJs \rxtc(l unc(luiv( )('tllr. ll()\\'
erer th;rl Ikxrlr K(n]g in\(\k)rs in (-lrinu

\\ill ((lnltnu( t,' lrt r, rrr:rrlt rt,tl lirrtign
ancl thcrctirn' sul)j(.(l t() illl nrlcs xn(l rcg-
uhti()Irr tl)rl lPl)l\. to li)rcigu investors
runtl inrlirirluuls. Ilong Kong inlcstors
nlay tls() (\nllinu( lo rrr':ril lhc,rnsrh,cs ol'
tllc (lhinx lnlcrnali()nirl llcrrnontir :rncl
'lrxdc Arhitrirt i( )n (i)rrnriltcc ((lllil:\(.).
lhc l)R(: rrl)ilr;rliolt lroclr th;rt llrndlcs
(xscs inr()h'inH lirrcign inrcrcsts.
I Flnanc€ and monetary lssues A(-
c()rcling t{) tlrc.l()int I)eclrrcrtion ilnd Ii:rsir'
I:rs . tltr. l l, ,rtS L, n)g (l(,1llrr $ ill i|ntrnr(.
lr) llt. Ik)ng Kolrgs L.grrl tcn(lcr. $ill rc-
mrlin lrccl\ a(nr\cflil)l(. ilnd \\'ill n()t l)c
sttbjc<t t{) lirrcign t,xclrengr tontrols.
lkxh tirr ll(,ng lr,ong unrl l)Il(j g()r'crn
nrenls hx\'( pltclgtcl to suppofl lnr.l rlc,
llncl thc Hong Kong c|rllur-l S tkrllur'
pcg. ilt ltrrsr lirr tlrc shorr ttfl)l 'l'he ll:lsl(
hN llso gircs lltc S:\R lrut()n(rnr ()\cr'itn
t:tx grlirics.'lh( 5r\ll q()\ulnlncnt \\ill rc'
rtt.rin .olch 1(.P('rt.ilrlc l,,r lh( ({!ll((1x,rr
:rDd spe (linE {)l tux rcr r'ntres. but lht,
I)llC g(^crnnr(nt nrusl Jppft^'c lll tj()ng
Kong huclgtts

'Iltc E(^'crnrlr(nl Irtrtlgt,t rrnvcilccl in
ttrir.l ll.rnlt \lr,,u(\l lli,nS K(,ng t,,lrL,itl
rn envirll)lt: cc(nn)nli( l)()siti(nr. \\'ilh ()l-
fi.irl cstirnxte\ indi( ilting rn or, cr:rll lrucl
gcl surplLrs ol tlKsJl - l)illi(nl (t -sSr l)il-
lion) in I99-r)8. *()n)( lJKsJ6l) l)illi{)n
(1 55.1().5 l)illi()lr) in t()tul llsr.'ul rcsencs
l)\ r)(\t ll:lr(1r. .rr)(l (;l)l' Ffi,\\rli,,l ii
Pcrcc l ()\'cr lllc rrc\t l.l nn)r)Ihs. lr{)r
lirrcign Iirnrs ()l)cr:rting rn Il)ng K(ntg.
tllc g(x)(l nc\\'s is tltlt firnts nlill ilo\\ rt-
cc-ivc :r tlcrluclion l(n lirr{riBD \\'itltlxr(l
ing ttx ()n in('(ntl( strl)i((t t() IIrnrg Kr)ng
pr()fils l:rr. reglrr(ll(ss ol thc resirlenr.l
stltttts ol- tlte c(ntlplrrl\' (()narmcd. In lllc
l)il\t. ()nl\' (()rrlprlllics cr:ntrollctl lrnrl

'llte fktttg Kortlq unl (;hitrcre

cc1\onies Ire dlreud.r krgel.f

ittlel4ruletl and lberc is n ch

l\l i tn istnlegurdit tg I hei.fit I t te.

nrJnxS((l in ll()ng K()n8-l)ur ,r()t ti)r
cign l)l:lnchc|"-qere eligilllc lirr this rle-
rh.rction.

TrME wtLL TELL
lirr :rll Pr:rr'rir,rl I)urP{)l.e\. lll(, rr)xt(,r

.lr,,rt-tcrnr,.lr.rllcngc. t() Ih(, tr.rn\irir,,)
iln(l (lllinx s onc counln'. tu1) svstcnls
p, rlir r' .rrr' F 'litic.rl in n;rlrrr(.. \jn('c il rs l
tll( p(riti(ll lrgel rcrlnrs tlut (ihinrl rln(l
l krrtg Kr rrtg truh- lu\ e Isrr ststrnrs lnd
$lrrrc nrrsl r.Lrrrlrts :rs ttl (:llinJr, inlcrr-
trons rclrllt lic. Tlrc tlo c('()n()nti(,s trc
.tlrt'.trll l,r rgcllnt<gnltcrl .rnrl tltt.re is
rttLrclt oplinrism regirding llt(ir littllrc.
'llt<rttglt cornl>lrnic. xssrss thc nlcrils ()f
lrnl'lrrrsinrss kxalc on a c(xDl)l(,\ inl(.lxc-
li()n ()l l:r(t(ns. Nn(l llonli K(mg is n{) c\,
.cl)ri(n t() this nrlc. tlrc dcgrrc to t\lriclt
lix'eiSn lnlsioc),scr,i ret:rin or lr;st. r'onli-
dcncc in lkrng K()ng rlicr tlrc. hamlort.r
rrill rleJrr.ntl l:rrgclr on lrr:rr tllc Sll.l g()\-
crnrrtcrtl urtrl ('()lrrts ilpply c\isling lil\\s.
:rnd llrrr thcr irnplct)tcnl :rnt thirngcs lo
th( arrrrcnl svsten).

'llr.rc nill trnrkrrrlrtctlly lrt,sonrc colt-
lirsion in tllc inrne(lirlc ulicrnr:rtlt ol thc
Irrnclr,tt'r'. ils , 'l)Pon( nts rrl tltt.plovr
sionll lcgishturc \\'ill .ltill(,ng(, its lcgxl
slirrr(ling irn(l lnv Ll\\'s it plrsses, ur'rcl \,u-
('ln(ic\ in lhc iudi(iitn nlir! n()t vcl l)(
tlllttl 'lhc scni()r le\'('ls ()l tl)c.i\il j,(1-

\ i((, (,n lll(, r,thc.r lr.rncl. rr'tll r(, l. n
lurgrlr urrtlt;rngecl. slrir'h slrorrkl lnrlstcr
st;rl)ilrl\'. Ilcuri,rg the hcur.icsl burdcn ol
((Dvin(ing lhc $()rld thitt llt( ()nc a()un-
l11'. t\\'() jr\'sl(nrs policl' is rilrl>le $'ill lr.
(:lri(,l lixc(1rti|c (;.H 'lung. All tvcs rrrc
rrlrql(lv uln)r'r ltinr lo lsscss his inrlcpcn,
clcrrr.t, l'rrrnr Iicijing rrnd ltis ubilitl to up-
lurltl tlong K(rlgs xut()n(nn! Ilicr.lulr l.
'llrough lxrtlr'lung and (lllirl(sc lcrtrlcr:
in llciiing :r)rlldinres tppt,ll| (l(,lin\ir( ()r
(,\':tsl\c \\'h(n (lis(ussiu!l r'ilri()us rl5J)e(ts
(r'tllc ll(nrg K()ng tIlrnsili(]n. :tll ilrc clgcr
t() pr()\'e tllir thc chtnge ()l s(,\'crcignlv
*ill rnlrkc Il(nrg K()ng c|en lI(r'('l)r()s-
lrhrr.rs lnrl dvnlnric tltln it hlrs ltcrr un-
(ler llritisl) nr[,. lt ccrteinly !\1)n l txke 50

vcxrs to lcll if tlrev re up k) lhr trsk, or il
ll()n8 K()ng (:rn ri:,txin i(s st:tturc lls x

lnrlr int(.rn.ltii ,l.r I (it\ t

fhc Chlnc Butln... l.vl.w / \ttt\ t't), t'/t-
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the auto industry

l r(lnllltrl t(,.1 r(1(lll t.lrrrl.r \lrtionlll Atrlrrrttrrtirt lntlLl\l11 (r)rP |rr()i!'(li(n] (.lrrrl,r rrill ll.rrr'
/l I r-;rt'rr,llu,n \(,lrrrl(,\,,n tlrt r-rrurl lI 2l)lo. \llcrl lltt ,rrttrLr.rl tlcrltltrltl li,r tlrr..rrltl trLr,l,. r.

A ,trn.,,.'.1 1,, r(':,(lr i i rrlillr,,n. l, '.r, l, l',,.r.r' l)r{\, ri'rrr,rl('. r lirr'r rrrll r"'''rrr, rl'
/ I",',,f.f r thr(l l.rtL.r .rrt,,nr,,livr orrrrli,.'t e ullt ir llr( ll\l tr:rrttrrr. tr.rilrng orllr tlrl I rlitttl
5t.lt( \ ;rn(l .lill)irrl

\\llil( llt(r( i.t littl,j tloLrhl .rlnrul (llrrl.r's g|r)\rittu lt,rt l,,r tllr.'.rLrtonrolrilt''-rr ,rltorrt Iir.iirrl'..1. t.l'
ur.fr(.s\t(i(l(.\(.lol)lll!(l(, t(.\tk. rtr,t (lLr\ln-\()ur(irrgtlrr'r'.tlrrll.tttr'ilrlsnc.rl.rl lo Itorltttt'ltrtlo_
t.,ti\(.(rn I)(nl(.ltl, un,.l rt-lrj,[* in (:lrin.l .rt (1ntl|(1rll\L'Pri.r- ir lili.'h l() (()rIIrIIt]( tr) l!c J tll.li()r

.lr.rll.rtgc li,t lltr inr.ltr.t|r Ilrr)Lrrtll ( llin.l hrls:trt.trttPlc 'Lrlllrlt ,'l rlllrrlr ()l llr('s( f.l\\ lt)Jl(rirll\ (Jtt'

l:rlr[ lr. shrxr uncl l,,n.q-t(nrr (()l]((rlt\ Jl)()tll t.t!\ tttltltrt.tl' tttrl . t t t l , , t l t , r t t r ,. ( 
' 
irlrl!,11(lll \r'trr(irr!:

lr:rrc lo'tt|rd xn trntr\LIll l()ir]l clli)n I)(1\\e(n I \.r(llolll.ll(j\ (;cn('rill \l(,lr)r. (rnl). iln(l l'(ft1 \hn(ll

gr't lrtcr' li rt'eiln l)ltrli(il)illi0ll ill (:llinil s r.l\\ nlxltriill\ \((l(n lr(1'l) I l).

lin lt!ijitrg lrs \\cll, r[,rtilrinu tlt( t.rplrr.'ilt l() l)nxc\s tlrr'r':r\ rnattriltls usctl irl (]llinrr's rtttt() tn

ll(,(()grli/intl tlrr.nr.Lcl lor lirrr.ign tu lrrroLrgr Jn(l inv('\lrrl(rrl in llt! r)lin(l'lll n'.otrrt. .rrt,rr. ll,.i_
ijng r(((ntl\ r'ust'rl v,tttt'ol tltr' lcgrtl lr:tmicrs t() li)r(i!n i,l\u\llll(1ll in tltis retror (.i(t'l) (!) l s rlnd

(rlt(r sl(l)f, (r) sl)Ur tltr'gr',^rtlr ol tlrr. (,)untn s rrrirling.ln(l rtlilttrrltl l)11)(assirlll intlurtrit.. intllrtling
r.rki|g sltcilic Pl,..clgc: rrr r|n{)\Jl(.()l)rn hc.rflh tirrn;u!s: r'\l)In(l (ll)iILls tltird'lxlg(\l ]rltl rll()st

(irl i (hr\l11

E

l,tttri.[, l. I l(0tttli!

Tltli A(] '!-() tt()'t I t !t \'Al.tr li cH.{lN
lin tlr( .rUt() in([l.lr\ rr] l).[1t(ul.rr. lc(l]ri(Jl il5\(\\lll(1ll\ ol ( .lr rnrrc-nlrt ntrl.rc(ll('( I ((,llllnnl('Ills

i. crlxrtr'rl I.r sr)tlk( in(r(.r\rnlt.tttrtrttntr ttl il. (1,1)ll)(rlctrls (l(nll(\ll(rlll\. lttr,,(linB t,r J Prc(l(1('f
nrur,.<l tt hcrlult. llx lLgrrl tlr.rngt'. l(' lllt olining lrtrtl rttilltl-.tl rcsrrLrnt't rcstrl.tlon t'.girll,. sltottkl

n,,rr rDukc il c:rsicr'Irr'ls rrrirting.trttl ()llt,.t rrLrr tDrll(ri:lls I)r()((\5(ns trr l,rrttt j,,irtt \(11ltlf(\ l(,1)11)_

!i(lc tlrc Iligh{ltlrrlitl ril\\ rrl.li( rr.ll\ It(c(lc(l k) Il)ilntll:l((ltte tlttr,: trttllllrrt'tcttl:.
trl:lr\'(1nlrl)llnics. ittrlttclirtg ti,.nr't.tl \j()t(n's. Illilk(' Ltst' rrl'lt rltlttt tllrrin t(}ttccpt il) (l(\(rlllillllU

llt(.if fllrr xn(l inl(1r)t((lirtt( nlll(,rilrl tc(lllir(.llle,tt:.'llrc lit.t \l(l) in lllis P(x(':,r' is l(r i(l(rllil\ llr(
ntitt(fiJl (rrt)l)()\ili()rt ol Iltc ltni.ltrrl lurxluct. r,t'()l ll)e.(nnl)(nr(rlls Lrstrl to lrLrill.l tlr( hni.lrui

llrrxltr,t.'lltc n(\l slet) i\ to itl'.rrtilr tlrt nllttct-ilrl (()llll)()5ili(nl ('l llll(l-ln((liitl( trllll(rirll':lll(l' Lllli
Pdnd L lkndrE ts dittdor kr\v

M,Eddl lir{ullic, Ci(rEt.l Mobl!

&a. r wo*h/r& hrdl&irE

lftc chlno Sudnorr rovlow / tt'tt lttrr t') )-



pie. (lcn('rxl Nl(n()rs llas iclentrllerl b:Lux-
ite. ir()n ()rc. <nrrl( ()il. c()xl. nirtrlrlll gls,
:tn(l (1rl)lrt.r ort. .r. kt.r ril\\ t:ltcn.il\ in
thc r':rhrr chlrin lirr lrLrlornotirc rrrrn1>rr
nenls (n1,'lrl)lc 2). lil analyzing u,herc
tll(\( r.r\\ rl.ltrr.ll\.lrr'h,.ilt(11 irt ( ltirl.r
hos' ntrr<lr lhe\' (():,(. irnd h()\\ tllcf are
currcnllv soLrrc(rl, unrl h) trlking x
ckrscr kxrk :lt lhc (()orposili()n ()l intcr
nlL'dixlc n)irtcriirls Prorlucecl lionr strch
t.tt,,'rrt.ttt'rr:r1.. llte rl(1\l l(,r li[<rgn rttin
ctul-s()trrcing techno[ rgr bccornes clerr
rn()f(.rl)l)lucnt-

Gcncrlrl Mol()rs xn(l ()ther aut() pr()(lll(-
ers in (:l)inu ltave cort'luclecl lllxt it is e:,-

scnti:ll t() (l(,\'el()p rcliuble strppliers oI
tlrr li)ll()\\'ing intcrrlecliate matcri:rls:
I Alumlnum .\ typrr'.tl r':rr urrtt.rins
ll)oul ll2 kg (2.r() ll)s) ol alunrinuur
:hect. crtrusions. rn(l cirsling pr()(hrats.
\\l)ich x(1r)Llnt for roughh' lJ pc(cnl ()f

ttre rehir'L s net seight. The rn:rillbilitl'
of rrrntlttitivelv l)ri.((1. higll-(lullitv .r[l
n)in\r,n pr()(lucli, i\ tllcrcli)rc of P:rniculer
inrp()nxn(( ti)r th(, (lc\,1-l()pntcnl ()f thc
(lhincst :ruto in(luslr). Though l,llc re-
sen'ss r)i'lrln)xilc. tll(. princjpill ()rc ()l illLl
rninuor. irt plcnriftrl. the chcnli(:ll ((nn-
positn)n ()l lhr lutrritc lnd tllc l)r()('rssr\
tt\cri rn t.lrn:r l,' ll.ln.li'nlt I:.rrrrrte rnl()

:rlunlinl mxkc it rlillittrlt t() olr:lin rll(.
ntetlllurgir'll-grlcle Jlu minx ncc(lc(l f()
pnxlucc, ulunrinunr. 1h( nlxj()rin ()l (.lli-
n('sc l)itLl)iitc is rttonolttclnrte in lirrnr :rnrl
.()n11ins rl high pcftcntugc, of sili(on
clioxiclc Prrxcssing this l\?(, of l)ru\itc
trk) xlLrnrim rc(luires hilll) digcsli()n ttjnr-
pcrltures lnrl the edtlition of nrotc t'lrus-
lir r<'rll. rcsrrltrttl.l lt llgll(,r pr,,((,\\rnA
(r)sls. DrrrinL lh!, seplriltirn ltncl cnstltl'
lization phlscs. cluring slrich iron. sili-
(()l1. rnd ()lh(.r nulerirl\ lre extrx(tc(I.
I)(X)r ten)pcrxlLrrc c(nllr()l in chinx \ l)r()-
(essing lu(ililics tencls lo lcave ir lriglrtr
Ixrccnllgc i)f silic()n lr:rl)pillgs. \k)rc cll
(rg\ is tllcn re(luircd (luring tlrc finll
rtrges ()f (r11\cninla il[llninil inl() lh( fi
r)ir I Pro(lLl(1. lr[rnlinunl.

ln part lrccrtLrse ol (:hinlls lcss'x(l-
rlncc(l pr()( (ssing lc( lln()l()gics. tltc
corrntrl'sullcrs li(nn :l cllr()nic \lx)nxge
r,l' .rltrrrtin:r. rtr:rkrng (.lrrnlr .! l(t it)t.
portcr of :rllrnrinlr and illlnrinum pl1xl-
u(ts.'l'lx)ugh (lltinl pnxlucccl a rcrrrrcl
..1.5 ntillitxr l(nrs ()f illnlrinlr Irrst tclr. lrr'r

.rtUitnrnrtl l.j nrllion t('n\ lr.r(l 1,,1)(,irr)-

Ix)necl t() sul)plcmcnl (l()nlcslic I)r()(lLr(-
li()n. ln 1996. 1.8 nlilli()n tons o[ altr-
rrrintlrrr rr)({xl \c'rc Pr,,tltr,trl in (ilrrn,r.

ulrile nrt irnp()rIs ()l-lluI]tiuutn nrctJl

hchnical a,ssessmmls ol' Chinese-

rndlt ufacture(l c1mp1n en ts lelld

lo ra'eal a great need Ior
improued quality.

ancl strep I() (-l)iil.l t()litle(l :ll)out
760.(X)0 t()ns. An(l (lhinx Nrti(nrul N(r'r-
llrr( \rs \lctxls llrclusln'tirrp. ollicirls
rcp{)n lhrrt (-hinr \\'ill .()ntinu( t() rcl!
ott lrlttttritt:r :rn.l .rhtrttrnrrrtt Inr,(lLrrI inl
p(n1s lir')'cars t() ({nnc.

Clrincse her.rxitc r\|ru(1()rs ntusl rls()
gllll)Pl( \\'itll lr.r \lx)n:lti,)n iln(l (,n( rgv
boltlt.rrrcks. \lxnY Drxj()r I).u\itc (lc-
p()sils ilrc Ii[rntl in nonh-ccntr1ll (:hinx
encl llLrmina pt()(cssing firc ilities gener-
lh :lr(' l()catcd rlclrr thusc tlcl'xrsits. llr

lrortt thr smr:lttrs scattcrcrl lr'r<>ss tlre
(()unlrl thllt prorltrcc tltc ulunlinUnl
Lrsrcl hy rnanul:rr'ltrring ccnte$ in east-
ern (:llin:r (.scc Drllp). Shanri I,nrvince,
for crrtrnple. ltolcls ncarlt r;nc-lrrlf of
Cllinx s lxuxitc rcscn-es blrl frrocluccs
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CHrNA's REsERvEs oF SEr-DcI}:r, MrNEf, r-s. 1995

C hin ae ba ur i le et tra c tors

mml grapple with trantportation

and arcrg'boltlenecks.

l(,ss thxn fr\,e l)clccn( ()f thc countrv's
.rlrrrlrrrtrrr ing{)1.. .\l(ll)inx Irrr'cq\\inB ls

(,nergv intensi\'lj xn(l nlan\'(-hinese pr()_

clutcrs. especillly in northrvcsl lnrl
n()nh-.cntr.rl (lhinil. must c()ntcnd with
spor:rclic Jxr*'cr intcrnrpti()ns. \\11iclr fur-
tltc.r rr:cluce e[6t iencl.

An,,tltcr ehullcnge iecrng .ttrt,rntolir',.'
munufrrcturers is idenlitying local alu-
nrinunr produccrs u'hose prrxlttcls ntcel
surl':rcc finish, fornrltriliN. and otlter nra'
lcri:rl rcquircmcnt5. Atttonr<rtive bodl
pancls, lirr cxxrlPlc, re(luirc hcat lrclle(l
1l[rn']inuor shcet, u,ftich cannot currently
It rnrnrrf:rcturecl in (lhina.

olinum [i)il lirr packaging nncl consutncr
prcrir.rcts. ancl cxlrlrsi()ns lirr automotive
rund lrtrilcling pnxlucts. ln ly)i. thr Alu-
rrlinunr (l() ()f Aor(riax (ALCOA) rls()
li)rmed iln rlLrminunr-()lling joint verllure
in Shxn8l)t'li.

! Iron l(rn, the kcv building bkxk of
rt(ql. rs tt.c(l li,r .r vilrr(l! o[.tttl,,tttr,li\,c
b<rly plnels lnd (,ther parts antl is ln
cqurtllr iotp,rnrrnt (.!tnPi)nenl ()l' cngin(
bl<)cks. nrrnifblds, ind other iron cist-
ings. A t)?icrl car contrins ,tx)ut l3r; kg
( 1.8(r.l ltrs) of steel ancl l.'l.i kg {295 lbs)
()l ir,nr ('ustrng\. T, 

'1,1t 
tlter. stccl rncl ir,,n

J(rolrnl t()t ltl:out tu',r tlrtrds ol :t t.tr':
net s,eight.

Chinas ir)n ore rescn'cs. cslimitte(l xt

t hilli()n rnetric tons, reprcsenl aboul 6
l)crisnl ,)i lllr t\orlll'\ rc\cn'ci. l)RC rr(1n

pr<xlurtion lccounts firr rlrout onc--<1ulr_

tcr ()f k)lxl gk)hal p(xhrction. (lllinr xlso
p()duces 19 percent of thc \M)rld 5 ()Llt-

prrt ol tltc intcrm((h.ll('ol.llcri.tl I)i8 ir,1n

l-:rst \'.,xr \\'ith o\,er 102 nlillr()n lons of

wcre installecl tluring thc 1951)s and
1960s and lr)xn\' opcrute ()pen heanh lirr-
na<cs. ntich lre lxxh incffit icnl ancl pol-
lLlting. H()$c!cr, l3aoshan. Shouglng
(l()rp. in Bciiing. and ne$ct sleel coo)-
plcxcs:rrt n,!\\ in Ih(. pr,rces.,rf in_

stalling cleclric lirrnaces uith c()nljnt()us
cxslinS opcr:lti()ns.

Lrkc:tlttrrttnttot, linr.ht d rt r.rt{)ot, rt rvc
steel, parti<ularly rvhen usecl in body
panels, ntust lclhc're to stringcnt meterial
standarcls. n'uny of rrhich arc impossihlc
l() mcet vv'ithoul newcr tccllnok)gies. Rc-

tcnt l'RC legisl.ttr,rn de.iBnecl tr: er.rrh rrir
p( )llurion (.ri.r, 77.re (,8R. -Janulr)'Febmxry
l})l. p.l+). llr()ugh, could compel stccl
(x((\rlives t(, l)t8in inlP(,nln8 nl()re ('nvi-

rcnnrentally souncl and advanced tech-
noIrg,v.

'l1re' pr<>s1^-rts for [lS 6rnrs lcxrking trr

l)ring their tet lrmrlogical expcnisc in e\-
trilcting;rnd P()ccssing ir()n rnd stcel t()
Cllin.r.lpperr k) lx- inrp()ving. Pennsyl
vanil-birse<l Alleghenv l,ucllum Cr>rp.

xn(l Shilnghxi No.l0 lr()fl xnd s(ccl
V<lrks, firr cxarrrplc. tornrc<l a joint vcn-
tlr( in lot)(' rt, pr('(lu(('In(l sell l.)r((r-
siorr-rolled stainlcss steel strip. Last yc:lt
lrs-hxsed Inllnd Steel ln(lustries. Inc.
rncl lleoshan;ointly investcd in a steel
pr()cc'ssing encl distribution company.
Schltt-rnann-Sicruilg AG. xnother (;cr-
rnan firm, is p()viding technololry for a

S(n)0 millk)n stccl planl nol under con-
struction in (;urngdong. According to
rcccnt press reP()rts, Gern)any',s Fric(l.
Knrpp Gmhll plans to nrake a 60 pr-
cent equit)' investrlenl in x ioinl vcntrrre
\r'ith Pudong lron xnd Stccl to l)uild
Cl)ina's largesl stainless steel facility.
Forcign .ruto oranufacturcrs, lheir sup-
plicrs. and rlher steel :rntl shinless stecl
('u\t(,nrcrs in (:l)rn:l lpJni(ulJrl) ll'r,'\(' rn

drc (\)nstnl(ti()n industry) rre all likely
r,) lrencfit ti(nl) the int rc rrscr-l fr:rcign in-
vcstment an(l trlnslers ol firreign tcrlr-
nolog1,.
I Plastics 'ft) irrrprove lirel cconomy lncl
r(dttcr ntirterilll (,,sls wlllntul s.ririfir ing
pcrlirrmance. aut(nrr()tivc engineers n()w
incotpoote increlsinglv largc lmounts o[
plxstic produc$ in vehiclr dcsigns. Likc
lllunrinum, plislics comprise about ll2
kg { 216 lbs) ol a typical car's net weight.
China has largc resenes of crude oil. net-
urll gas, ancl ( oal-Ihe b:lsic building
hl()cks rhlll are convertccl into petro-
chcmicals ancl resins bc"fbrc being trans-
tirrnred int<; 6nished plaslic c()mponcnls.

Chinese officials acknou ledge. ho*-
.,r'cr, thal (k)n)estic pr(xluclion of critic;ll
inr( r!rcdill( pctroc ltentr,. ul pr,xlucts-in
cluding henzene. toluene. xylcne. butacli-
cn(. eth-vlenc. lnd propvlene-used to

Tr(rr \.{\r, Mlrxr( 'li)rs I'l'R( I.\[ (n' \I'(lRli, Rr,sliRvlr

\l(,[])([ rnrn i9

(irrphrr( li
ll I lr)( ) lt

lll

li.rrurlr l9

7.r\t lLr

Copp(r .Zr_.l(Xr

llxr'\rlr llo.((x)

\rkcl

I)cspitc thc xppxrcnt ol)slu(lcs to suP

plving tirreign ntlnufacturers with conr-
pclilrlclr pri(cLI. lrigh qurlitr. rl,,me.ti'
c:rlly sourcetl aluntinum, several [:S
alunrinunt nunulacturers harr: recently'
c.t:rlrli.lr(d crlLritv rnvesln)t-nts rn Chin.r.
A$'.lr( lhJt n(r))crr)us opPi)nunitit-s cxi\l
to suppll alunrinunr prulucts to meet the
qualitl standartls of lbreign (!r flrrnul-:tc-
turcrs. Rcynokls lntern:lti(n];rl ( Chinll )

Ltd., r v"holl,v owned subsicliary of llS-
lxsccl Revnolds lurtals Co. lirrmed its

firsl j()int |enlure \a-ith China Intcrnetional
'lhlst ilnd Invcsttncnt Corp. in 196. Thc
vcnlure, Bohai Aluminum In(lustries, Ltd,
i\ .rn lntcgr.rlc(l .rlurrintrn lill)ri(Jli,)n
plant nelr Ilcijing. manulr(tlrring alu.

@
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manullcturccl raw slccl, Chinx rePlaced

]rpan is thc worlcls largest protlttcer of
raq'slecl.

Despite these high outpul levcls, Chi-

nesc ir()n resen'es gencrallv consist of
1u1-qualily orc. l)eposits contain only
al)out .15 pcrcent iron, conpered l() the
oplimill 6t) percenl lcvcl, and nincd ore

t(nds I(' lt high in intprrritic. T,,,,1'trrn
h igher-gratle orc. Sha nglrl i-hlsecl
llroshrn lron ancl Steel and (nl'rcr Chi
nc:.c firnl:, inr;xtn ltrgc (luitnlllics (,l ir(,n
ore. prinrlrill from Auslr.llia and Brazil.

Chinese stcel-making processes. largely

b:rsed ()n Soviet technology. also lag be-

hincl tlrosc ol r-rther countries. l\krsl Chi-
ncse i()n irnd stecl pn uction littilitits

llro Chlne ludnorr lovlow / ,1ttt.t .litk t<)t)r



n)xke lh(r en(l plxstic pft)dLrcl\ is insuffi-
(isnl Tlr( .tl:ilrl),rl cl,rrrr'.trr ((,nrl).rnt(j.
t() Lrse lhesc pctrr xltent it als k) pr(xluce
olhcr intcrmrdiatr nratcrials. l)rilnxrilv
rcsins. is;rlso lirnitcd. As:r rcsult. (:hinx
irrrpons l11rg( ,lu.rntiti(,\ ,,1 scr(.r.rl rr.\in\.
including pollprop)1enc (u5c(l t() pr(t
drrcc l.luntpt,r fasci:rs) :rnti polystyrene
(uscd lo makc instruntcnt p.rnlls). (lcr-
tain pctrochenriculs such us polythcne

hrxrsrhold al)plixn(c industrirs xre rlso
lik(l\' (() l)cnc[it l'rorn inrprolcd pttro-
.hr.rrtitrrl prixlttrtr,,n iln(l (llpll(ilv ln
Clrin:t.
I Copper -l hough trrppcr l'trrunts lirr
llxrut 2,r kg (i.l lbs). ol ilr\t.Z l)erlcnt ()f
llll il\.c(lge cxis nct \\'cight. it is used
estt'rrsirt'11 in irll \\iring.rl)plr(.rlir)n*. irl
clucling srtrall rnotors lnrl \viring llirr-
n(.\\(.\ ()\(.f Ll)lll) (l(l),.it\ ('r,r)l.l L)g

Chinese iron resares gmeralbr

corxist oJ loutqualib, ors.

l)sr'( cnl (( )l)p(r). llrrS( q\rlmtilics ()f (r )p
Per ()rr rnd (rnt(enl[ltcs are inrgrncd.
prio rilt' tior:r (:hilt] lncl Arrstrirliil.

(.hini N.rti()nrl \onlcrrou:i \lclxls
C(xI). ((INNC) ovcrsccs ull o[ (]ltina s nu-
i(x c()p[)(r snralters xnd refincrics. nn)sl
ol $lriclt rverc l)uih in thr 1950s xnd thc'
1960s. \( irh tir(. cxccl)ti(n r)l'thc (;uiri lx,
cility in .Jirngxi l)rovince, thesc sDreltcrs
:rrc lrlnrpcretl lr! outclalcd eqr)ipm(.Dt.
Aca(nllint t() (lNN(. rcp( )11 relcasecl c:rr-
licr this rclrr. obsolctc tccltrrologv krscrs
thr prodLrclion (xpil( il), ()l rrrpp,.,r-snrr:lt-
inI ljntt.. li,r, irtr.l C\\(:t,r rnlF,n rrJl(,ri-
rls lrl eil(l) pr<xluction stllgc. -llre rcl()I1
lrlso notcs thlt (lhincse. cr1'rper smtltcrs
relclrsc cxr.cssivc rnlrunts of l)()llLltxnts,
rtqttire' lurge ( rt('rllV inl)uts. lrnd [rc-
,lu('ntl) Ir.r\r Prrrr rr,rrkinI tr,ntlitnns
duc to thc cnrission ol' sullirric :rr itl tirrnrs
:tnrl inldcrlttttc sltf cly precxLlti()ns.

\()l su{rrisingl\'. (lllin:l renrxins r nct
irDl)(nIcr ol vinLully ull copper protlucts,
inr. lrrcling ('(rn( entr:rtc. sr'rlp. :rnorlcs.
cxtln)(lcs. rlnd senli( ( [dual( )rs. (iNN(. ()l_-

TAnr-E 2
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li:ltrxilc

( )il, gxs, (r)rl

AhrrrnxrrlurrnnLrrl
l'iB rr(,n. rhkl sr((l
P(ltxl(rri( rls. r(,sins
(i)n.cntrtrlr'\ \'ik.

Il(xly prn('ls, l)ru(kcrs. $tc(ls
Ilod! pan(ls. en8ine l)Lxks. nrrnilirkls
Ilun)D(,r [rs(ir. lr(.r(l hn]ps. inlrrior rrin)

trft n{,rs. \\ iring h;rrn.s\.\

pollnrt,r resin. $tilt is rrsetl .ls lt pr()tcc
tivc c sing tirr autorDoti|c bnrkc trrbes,
cxnn()t lrt'pnrlucccl l<rall1 Lln(l oru\t h(
inrponr.rl. To thc (lisolly of lrrto rranu-
flcttrrers in (-lrina. tln)ugll, rehtirelr stifl
intl>on dtnies :rpplv k) resins. l,()lycthvl
enc. for cxsrnple. is sul)ic(l t() a .21 lx,r-
((nt illrlx)rl clLrtl. Lrgltter.'n p(Ii(nl (lutic\
arc pleccrl on impons o[ grhProptlcne.
poll stl r't nc, polyeurlxrnutr, nvl()n 6/6
(uscd t() nrakc fins and crrliltor tlnks).
polyvinyl chlori<le (use<l lo m:tnul:rclure
int(,rior trillrr Jnd x(nl{)nirril( l)ulJ(licnc
slyrene lLrsr(l to prrrlucc g llcs ancl inte-
ri(rr tr'n).

Accorcling lo i\'linislry ol Clrcmitul ln-
drr.tn'.r,ttrr'c.. inlirj.i. 'n\ ('l Iirrt,ign t.rpi-
lul uncl tcrtnokrgy will l)c crili(ll ro thc
sutccsslLtl (xlxnsi()n of thc (llrincse
chcrricxl indLrstry an(l its l)lilstics pro([lc-
tr(,rl (Jl).llrrLl\ ln l'r'llru.l^ l()i,- \i((.
llinistcr ol (:llcnricrl ln(lLrsl.! (lhcng Si-

$'ci introdrrtctl ne\ mcrrsures t()
:tr'cclettte loreign invcstnrcnt in thc
chenricll indu.tn. -\ftrre luvorahlc irupon
p()licics fi)r lirlcign clrt,uriclls end ed-
r':rnced cltenrit'ul'rclJlc(l cquilnnent. xs
q(.ll r\ inrirJti,)ns li,r Iin(,iIn r'(nltl):r i(\
k) l):lrticil)xtr in kc! proic(ts. su(ll Js
Chirrll llollri (irrp. s polvvinvl chloriclc
p( tretion l)fi)icct. rrc rnn)ng thc stcps
bcinS takcn t() en(()rrragc new co()l)ctil-
tilr vclrtrrrcs. \Ihilc menr'['S lnd l](r()
pcitl) c(nrlp]nics alrcaclV hlve csUblished
pctrrrltcutical opcrxti()n: in (.llina. thc
more linrrrable invcstotcnt clirnatc slrorrltl
cn(l^ltilll( llrc (nlr.lnae r)l nl,,r( ,i,rciBn
prtr.,chrnricrl suppliers :rlrlc t() support
the rut(nn()tivr inclrrstn'. 'lhe c()nsunlcr
goocls. lovs. sp()rls equipnrcnl. ilnd

xtr cstinrillcd l- orillio,r )etri( l()n\ ()f

c()t)l)cr ()rr' ltrtvc lrccn idcntifit,cl in
Chinlr to dltt.. rrnkinrr (.hin.r's,es(ncr
;rs tl)e llrircl lalqest in thc u'orlcl, lxhinrl
lh()sr of (-hilr :rnd tltc l'nitccl Slirlcs I\rl
sin(c Chincsc c()l)l)cr dcl)()sils c(rrlxin
mxinlv l()$-(lulllit\' ()rc (l\\'() tltir(l\ ()f
lh(,sr (l(,p()sits c()nlxin lcss thxn ()ne
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'l he det'ek4t n en ! o.l' Ch i t t u's

nbrcru rcsources-

tnd skfule supplies rl'ntu' tutd

i nternrctliu le ma terin ls-
hus i t t t pl icu tio t t s.lir r be.to u rl

lhe t u lont oti t'e i rttl t ts/rv.

llcials t|rroLrlittc lirlcign in|cstnrcnt end
l(.( hnolog\ in ull phusts ol thc t opfrer

Prrcluclion l)r()(rss. A\\':rr(' lhlrt lt nc,:<l

eri:,ts lirr lirrcign lcLlln()l()p\ .rn,.l lrr.rofctl
l)r tltc (l\N(.s Ill\onrlrlc uttitttclc to$lt&l
li,r('rl.ln rrr\(\uI( t. li,rr'i!n rrrrttP:rnrt's irt

rrrlrcrl in trrPpcr c\trir.ting lln(l l)r(xtss-
rng trr sulrltlr lh( :1ut(). cl(d[(Di(s. iln(l
\( tr)r('i,n(lU(l(,r' irl,llr\rrr( \,lfU irtt'r'c.tstttg
tltc \(r)l)c xnd l,..rel ri tltcir (.hinx trrcsl

olcnts. |()r er:rn1rlc. Aurtrulirn lccltr'urlr-
Llics irc I)cinB usccl to [tel1> Zltong-
lr,r(,.h.lrl \,ntl('r,(,lr\ \l(l.tl\ (.t,. lril)l(' il\
lu noclc-Pr< xltte ing cil)ilail\'. llnd I):l)c
\onlcnrrus \lct:lls (i). hxs irl\'cstc(l Y6oo

nrillion (S-.1 I ntilliont to ltttrchrsr: [or-
cilln-l)uill ((luipr)rcot to exPltrttl ils ln-
odtlrrrclur'ing cil)lcil\ . .lingl( )n!l (i)l)pcr
(-(). l.t(1.. :r joint vcntrtrc bclNccn
'li)ngling IlclJls ;tnrl _luprttt's Surnil(rn0
\l(1:lls. lur' trn(lcrtirken lt ntlit:r renor';r
ti()n, irnpolling.lilpln('s!' l)uilt lirrnx((
lrncl rclrttrcl (qtlil)mcnl [ft)t1] SLllllil(nlt()
t,rlrrcrl :rt \'l 9 l)illi()n ( Sl.lu 2 nlilli()n ).

l..r.rl,li.h((l li'r'r'ign rrlrlrt r (\lI.r(li,)g
rrnr,l prrcssing i()int \cntLlr(s ltlso sltt:ttltl
Itncfit liorrt un inc'rt:tst in tltt prrxlrt'_
ti,,n,,l (r,l\lr('r-rll,rLh lirti'lt,.rl Pr,,,.htrts ro

(lllrnu. Js sc(r1 lrv lhe tcr-ct'tt lirrnr.ttion ol
j()inl rcnlur(s () nrxnulir.lu.r' hi8l)<lurllil|
rlut()rr(,li\'( sirc Iltrncss prtrducts. ()nr
su(t \ ( nlur( . l'rl( kil(l l;lc( lri( Slliltrgltai.

l-l(l N:l\ l'olnrcd in ]9{)i l)(t$ccn
l)r(kx[(l !]l((rric (llliDx. In(. (ltl ulhlirllc
ol l)clPhi l)rrckurrl Illcttrit Slslcnls, :l

'lir iclcntit\ ()plx)nunitir's lirr lirrr.-ign

sul)l)lier5 () pr(^ i(l( .1 lilng( ol cotnlxr
ncnts. c(llriprll('rll, xn(i rtrxtctitls t() rttl-
torlotivt' rl:rrrrrt:rctr.rltrs in (lhiru. (letr'
clrl llolor\ C()I) xn(l F(n(l ,\'lol()r C().

$crr tlrc prinr iPul rlxrnr rr:. ol lltt- ['S-
Cl) inil i\ut()rrlr)tivc (:()nrp()n(nt rlnd
f,(luil)Dr('nt supplicrs (irnl(rcrr( c in
[)(r[oit r)n I'(l)ruxry l9-21. 199]. Al)-
prrrrnlrltlr' 3{){} Jul(nl1()li\c a(,rnPllt)f
and inclrrstrl supplirt c'rcculilcs. in-
clrrtling l laryt'((nltingcnl [r(nn (;hinir.

irtt(,n(lc(l t11( llrr(( -(l.l\ r 
' 'rrl'( r('n( ('.

(i)\(aing J rrngc ()[ issr.r(s rcl]l.'(j l()
thc tnLlluill clc\'(l()l)lr)cnt of thc I lS and
Chincsc :ttttornotir r' c()ntllon(nl itn(l
rquil)nrcnl in(lustairs, th( (()Dicren(c
ir'r( lu(lr(l rr IirLr\ (nr li)rcign inrc(lol(nl
()l)lir)ns in tltt. .ltq lncl inlcrn]ediillc
nrutrriul industrtes in (lltin.r.

'l hc (:hincs( gr,r'crnntcnt nlrnchtes
l{xill c(nltcnt I:lrgcl\ in llr(:tulo ir'ttlrts-

ln l() ena()urllli( tltt <lcvc'krPnrcnt ol'lt
lirll\, intcgr.rt(l ;rLll()ln( )li\,e s(lr)r. 'l'llc

.l(,rrl(:'ti( {trl)l)lir'r lrlr.r. ltr,\\cver. ir
n,l cap:rlrlc ()l suplx)ning (:hinu s xut()
nr,rrul.r( rrrr'r.. Ilt,,rtglr ,t rrosrnF
nurrrlrcr r,l I S Jut()t)t()li\'( \trpplirfti.rrt
Itginning to (rrler inl(, i()in( \('Dtures.

tc( lln()l()g\ trlrnslcI ltgtcclttcnls. anr.l
()tll(, I)usincss lr-r'irflgeo)crlll\ in (:hinil,

th(r( is :r nccd lin rrx)rc \upPlicrs \\'itll
lclrantrr.l tc(hn()l()gv l() entcr tlre
Chinrr nlJrkd.

1,)i hilc thc tlevckrpntcnt ol thr auto-
rlx)li\c crrnl!)n(nl lntl tnuillnrcnt in-
r.lustrics is in4nnunt lirr lhc sll.cess of
lr,rto nunrrl:rcturcrs in (lhinJ. de\'ck)p_
ing l rclialrlc strpplv ol high-(luxlit\.
r ,,rnpt't rt rvt'lv prrr<tJ r.ts' nl.rt(riJl. rs

t'<1uall1 criticrtl fir fotcign rr!rl() c(r]rPo-
ncnl rnd equil)D'lcnt suPplicrr. (icntr.rl
i\lotors is (\rrrentl\' \r()rking tvith t irl-

ing Jnd nrirt(rill\ pr(xrssing (1nnPt'
rrrcs to lrurl,.l u soliLl [otrntl:rtirrn in
(-liinx lix s()urcing rll\\' mJlcti!ls. xs

rrell as hnishcd prrlucts.
li). ror( inli)nn:rti()n on tll( [ S-

(:llinx Aut()motivc (:()nlp()r)cnl lnd
filuil)l])rllt Supplicrs (i)Ilrrcn.c, intcr-
rsle(l pxnics airn (r)ntJd:

Itill Il(,lLrn(l
l)ir((l(,r t)l :ttPPlir. r I)trrIrPrtrcnl
\\irrlcirvirlc l)rrrt1r:tsing rntl l.rrgistics
( ;\l (.h[]r. ln(.
lle iiing, (ilrinrr
'lil: 6{' l() 1ri.,l2-l2t}1. crt 8l th

1l 5 r'r,ir.c lrrlril, -11t 0:5--9llJl
lj.rr: S(r lt I (r515-(I)l19

I'rtn( k 1.. ll.rnxli(
l)rrtLl()r. Ilir\\ \lrlcri:rl\. \1({xlli(
( i\l \\i rrkhvulc l\rrrhir.ing
l)(nni:r(. \li( lrigrtn
'lil: ti l0 - ri.--(rt
I'irrr 810 - li ilol

-

llr rHt ilirr rssur ot

I :l LxAt trt (,l.)i\.t s ,\' lit)tutl
lix,d Brurrtls

| 'lha littt's ()l ll)? (;l1itt.t

A Jorxr Appnu

h nt. Ghlnn Burlnct' lcvlow / \hr"ltt]t'tt)'|)'

(lcnrrxl !l()l()rs rlivisionl :tncl Shrtnglui
Srn Lian Aut(nn()l)ilc llilrness C(). k) pr()-

c[rce u iring hlrnrsscs lirr thc (]lrinu nmr-
kcl rn(l li)r (\pofl.

JUMPIN(; rN
(lhin(sc rnrn u l'xcluIc[s in virtLtlllv

c\'!n \c.()r in (lllinx \\ill huvc <iilficult,v
rr((ting indurilixl tltrgcts ttnlcss tltc-v cln
rclv on <krrtrrsric sttltplicrs to proccss entl
c\lrx(l lligll (lualit\. (rnrrpr{itivrh l)ri(!d
(pl:rr ltnr.l iron orr. r'rttclc oil, lrltttxilc,
ln(l ()lh(r kcv H\\'n)al('rixls ink) intcrnlc_
(liirlc r)rilrerills lirr their cncl prrrlut'tr. liu'
ger t() rlc\cl()p rtn in-rountn supplicr
l)iu'c, lteiiiil8 is cn(t)urJging (rtpeltlc, ex-

Pclicncetl lirrcign c()rrlPilni(s t() cntct
inlo pirrtnershil)s \\'itll l(\'ll (()rnpilnies k)

'P((\l tl)( Ir.rliz.rtr,'rr pn)('('.. l|('iiinH\
rrnrcnclnrcnl oI thr' Iliner:rl Rcs()urctt
l"rrr .lt,,rrltl (niounrg( rtt,rrr' [rrrt'i8n in-
rrrlvcnrcnl in (.llinlr's rx$ nrut(rials rcu^'-
r:n rncltntrir'. .rnri rrlsr, .l:.trk li'rciEn irr-

lLr(\l lrl nrin('rxl\ l)r(,((ssinN in(ltr\tric..
'llli\ in\ illli()n shotrlcl ulso lllrs nrorc t'S
rrrrrrPlrnits k) lt(1)!lle Prrn ol thc sLrpply

chlrin lix (ilrine s rtrt(nrn)tivc scal()r. ()nc

ol' thc \\'orkl s nrost :'ignificunt grr:tth
nr:rrkcts.

'lhc tlcrclrrpnrcnt ol Chinl s nrincltl
r-ss()rrr(rs. tlrouglr. hrs implir'atitxrs 1lr
bcyonrl thc rLul()nr()li!c in(lustry. PR(l
lrncl l'orcign nrlnrtlltclrtrers in ir \\'idc
nrngt ol' incltrstrics. lnrrl senricrrntittcrors
rr, ('r,n\u11)( r g,xxl:.. .lrouIl rrls,r Srin
lr( rll llciiings nc$ llttilud( k)$'xr(l for-
cign in\'cslnlrnt in rx\\' nr.tleritls p(xess-
irr8. As Clliox (onlinu(s ils efti)rls t()

iunrp-sl:lrt tl)c irul{)m1)livc. pclrolcunr.
slcel, tcl(cln]lntLrnicatitrns, ancl other key
intlustries. tlrc er:rilabilitl' ol stalrlc sttp
plics r;l rarv ancl iltlc-rnretlilttc ntatcrials
tllllt [rcct slringcnt inlcrnirli()nal stan-
r.lurds uill he <nrcial lo lh( c()untrv s

rl'cr.tll rtxxlcrniz,:tlit.rn. t

the CBR

a I)ut,hl)ii,t: tl)? (.!&l -\l(r'.Ut'

I t,iut1ttrtt.t l't rtlilt:
.ll((.(tDti.k €- (.i )
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A ((,r1ltng r,r tiltint.r..qr.[,gists. ()lunu lrrrLrscs tlte srrr 's tlti,'<l nn)st rlltt:tblc supplv of
/l nrinr:r:rl rlcgr,:rlr. \\rll).rl (.lilntrl('(l pott ntirtl r':rl'ru ol rtpprt:rtuttelt Sg) lrilln)n 'Ihc PRC

A rDini.t.r r,l pc()l()u\ .Ir(l nrr cr:rl rttotrrces lrus nrxccl tltlrt ()\'(r l(n'l minenls havc bcen tiis-

-,,L I.,n...,t irri.lrrn.r. si6nrli,.'nt (lcl)()sits ir( Ilrorrglrt to c\isl li)r lil ol thcse minemls. llul
thc inefllcicnr.ics tllrr ltrtvc pttsirlcrl lirr rcrtrs \ithin lll(' \c(l()r. :rl()I'tg \\itll Pr()ic('tcd Produ'tion
sllrnlirlls, lr:rrc l)r()rrri)tc(l llciiing k) Jnl([(l tlr( ltgrrlutrrn lirtorcsrrrk tirr thc ntining industn'. Thcst
(ll.tngcs, nx)sl notulrlr tlrt.ri.'('(ntlf:rt]l(n(l((l Ilinerul Re\otttr'cs LJ$, sltl)ttld i:nc()trruge grcatcr lir-
(i8n I).rni( il).tlr(,n irl llr( rrrinrr)tt.(1l I

(;c()l()g\ itn(l Nlinclrl Rr:soulcc' Ilini\tn ()lllriirls rtls() rcl)()rl thet rttorc th:rn Yl(x) l)illi{tn (S12 l)il-

lion) hrrs l)ccn inv(.sl((l ()\cr tlrr lrrst .rtt vtrrrs rn rlcv,.'l<4ring (lllinls rnincrill resottrLes. Tlxrugll dre

rtrining in([rstn (rrrcntlt'nrukcs:r signil'r,..rnt (()nlril\rli()n l() (;l]inils cc(nn)tDia otttput, lhc indltstry

is d(n|inxt((l lrt t['lrt ricltlcn Stit( nlin(s rtn<l rrtttrl:ttr.tl lctllnologl As of.lLrlr 1996. over 10.000

Stare-ou'nr.,cl nlir)cs, 180.1100 (1)ll(etirclv (}\\netl (,. t),i\tll nlincs. xn(l J()0 ()il lielcls u'cre in (4)efltion

in (:llinx, ernl)l()\'itr!.ll nlitli(nr p!()pl('. I)luguccl lrr slrrt,.lu|rtl und urltninistrativr: problents. manl'of
lltesc oltlrtiorts t(n(l t() ltir!t l)(xn' Ilrrrlllg(nr(nl iln(l n)Jrk(ling Prilcliaes. as *ell as prxrr salery

rerrrrcls rntl s rxkit'tg cotrclilions
l)cspitc lhc inclfir'icnci,-s:tntl lltck rtl rttlv:tnt'c'tl tctllrro[rg1'. rc(cnl Nlinistry ol (icologv lnd Min-

cfttl llcsortrct's slxtisti('s in(li(xla thlll tnining in(ltlstn ()lrll)!ll ll:ts t'iscn lo lllln()st 6 percenl ()lCl]inas
(()titl in(hlslritl outl>rrll tltc rrrrttlrincrl (}trtPtrt of tltc nrining iln(l ntincrlll Pr(xcssing sect()rs n()s' il(-
crrrrnls lirr nurrc lhlrr'r ()r'lc-(luilrlcr ol'ttxll inrlLrstrilrl ()rttl)ut. Ilisiull prrxlttttion in vintrrlly every in-

dustritl sc.t()r, tltorrglr. rvill c()nlinlrc to lxxlst thc (lcor.n(l ti)r n)irtclll resott,ccs. F()r each of China's
.r5 ntlrx ntincr-ul rcsoLrr(cs-r list lllilt ir'rclu(lcs r.rr:rl. oil, nrtltt[tl gas, silvcr, lln(l tirlnitlln-PRC ()ffi-

('inls cstirnxtc lhiL clcnrlncl *'ill ot(striP s(rPl)l) by 3.1 pcrccnt l)) .10(x). llnd hy rts much as 66 percent

h) 2010. lhe f(qucntl)'inclhcienl ancl lahrr-inttnsive Slalc-ourrecl niltes are r.rnlike]y to lr allle t<r

trcet lhis cs(xlxting tlcnr:rnd. antl th. \linistn ol Gcologl'nncl Nlincral Res()urces notes that Beiiing

hirs elk)(urecl Y5 billion ($60i).5 nrillion) pcr lcrtr cltting thc Ninth ljivc-Year Plan (1996-2000) to

Dx)demizing lllc orining sc(tor. lllining offirills are nou' kxrking I cn(otlraging Srealer fbreign Par-
ti(ipirti(xr in lhc sctlor :ts lt \\'x\' rr) xtlrlicl llrtlt ertl'ritrtl ltncl lrd, lncecl teclmologl.

ltnlikc thc t'lse in othcr segnrcnls of Ihc (lhincsc ec()n(Drv. lirreign lnd domestic investors alike

havc generullY shi(d auay lrrttt tlte nrining sct'lor lx'cnuse slri(l P(ricies lnd larvs have limited their

rights ancl thc'ir xhililv k) (x(htngc stttlt rigltts. Tllc 19tt6 lVinc'rll Rcs()urces l;l\r', $hich included

spccillc rcstridi()ns on tltc tntnstcr ol ntining rigltts. grclth deterred foreign and donrestic invest-

nlent. Ani(1c I of thc lau . lirr txlrrrplc. prohillitecl n)ining riSllls lrool lring purchasc'd. sold leased

()r mongirged. Iindcr Ani(le J. r (]hinese entcrPrisc $'ilh nlining riShts $as not Permitted to transfer

a slrare of the rights to u prrrpcctivc j()inl-\'cnlure panncr to lrring in aclditional capital lbr delelop-
nrent. lncl coultt n( c()unt such rights lntong its asscls sllcn ltlenlPling l() sectlrc a loan. lf thc Chi-

ncse enterprise lnd l lirrcign cotrrpenr lirrntt,,l x ioint !cnlur!'. the nlining rights remained in the

Chincse prrtner's nan'tc and cottkl ntl lx tnnslcrrcd lo lhc nerr joinl-\'enture compan;- The foreign

panv tlrus had t() l^- (()nlcnt t() in\'cst in.r j()inl lcnttlre thill cotll(l not holcl anv cliretr nining righ$.

llro Chlnc Burlnor Rrvlow / \1.1\ l:1,, i't1-

s

4



CtlANcES tTNDER v'AY
1ir rr:nrccly thcsc lcg:rl shoflcontings

xn(l invile grc.llcr f()rcign in\'cstlnent,
tc.hnol()g\'. rnd c\penisc,. ()n August -19,

199(r. the Stentling (innrliltcc ol tl)c N:t-
ti(lnill l)cr)plci' (lrngrcss umrnclccl thc
l9tl6 Ilincrrl Rcsourccs l-:rs'. Thc
thrrngc:. will .rllc(l pfl0).rrl) llr(. rinin!l
\cct()a. tll()ugll therc mxv l)( s()lrtc
spilk)\'cr into lh( nrinerxl pr(ftssing sec-
l0r. ils li,r('rlin lrr\'(:l(,r\ It prrr'(.s(rnF tn-
dustries sknd to gain liorn thc in('rcase(l
x\':lilal)ilit\' ()f st l)lc supplics ()[ l()call\
cxlr.rctc(l nliner!ls (s.? p..ll)).

Thc rnrcDdD(nts. $ htt Ncnl inl() cl''
fi'ct -llnuln' l, lq)r. allenrpt to pftxrDrr
rctirrm ot the mining scctor rtncl ulkru'tlrc
trunslir ,rl' ttliniDg riglrts un(lcr (( Jin
t,,nr.lition.. \r, l( intp(,rt.lnt clt:rnge' rn

the netlv ernendccl l1*, pr* ide lirr:
I Ownership rlShts 'l'h()ugh ()\\'ner-
ship ()l trnrnine(l nrinerill rcsorrr(cs lt:ls
ill\\ir)s l)('(n rcstcrl nitlt rlre SIill(.. irr(.-
sl^-cti\-c r)l thc ()$'nersllip ()[ tllc lxnd ()n
shich Ihe dep()sits xrc Iocatccl. ceclt

8()vernrtt(rlt ilgcncv $itl) flrinc(rl re-
s()urccs l(xxre(l \\'itllin its iuris(licti()n hts
t(n(i((l l(' \'i(\\'it.t'll rrs tlt<:'(r( (ntit) irl
c{)nt()l ()l the develtpntcnt oi thr rr-
s()rlrccs ln the pllit. Ilris ()ticn r(sultc(l
in c()mpctiti(n .nx)ng l()clrl, pi()\'incial.
irnd ccntrul g()\'cfnment rgcncics seek-
ing to rrlnrinislcr the (lc!cl()pt (.nt ()[
llrh]erill resourccs.

'fhe lmendccl lan':rllentpts lo cnrl
srrr h rln irLcl r(lnlini\tnllior1 lrr stinul.rtrnl'l
lh:rt thc Stxle Cottncil ctcrcises ()$ncr-
sllip ()\'cr n)ineftl rcsourccs. rcinlirrcinla lt
primiple previouslt inrlutlccl in tlrc Dc,
luilcd ln)plenrenting Rulcs k) the original
l9t'l(r las. *hich $'cre issuc(l b\ lll( St:llc
(i)un.il in l9rt){. d(c()rding t() rhc xppen-
r.lis to tlrc l9()t l)t.t.rilrtl lnrplerllcntirrg
Rttlrs. nrincral r(s()rlrc('s inclu(l( cnergf
r(s()Llrccs strch:rs ('()itl.8ils, ()il. xn(l urJ'
nilrrtr: llrcl.rl re.sr)trnes srrr'lr xs ir()n. cop-
ptr, rnd goltl: nrxtmelel rcsourt'cs sutlt
lts tlilntoncls, pllosph()nrs. lintcstonc.
rlltr. .ttttl srtlll .tnrl "u'ukr irn(l Ail(" r(,-
sotrrrr'r .rrr lr .r\ \u l )lcrr.l n(..r n \\'irl(,r. o)in.
rral \\'aller. carh()n clioxidc. uncl hclirrr .

[]nder tlre lorcnderl lau. tltt, Stelc
(:(\rtl(-il nrilv dclcgrlte its Julh(,ait\' ()\'cr
thc devcl()prncnl ()f su(h rnincrirl rc-
s()Lrrccs t() either the rnir'risterial or kxal
!.1()\'crnrncnt lcrcl. Articlc l6 ()l thc
!r)lcnd((l l.l$ spccilies $hich projccts
tr()\\' c(rD( UndCI lllc JUtll()rit\' ()l Ihc
\linistq'()l Gcokrg\. rlt'rcl \linc[:ll Rc,
s,,trr(1's. jn(lu(li l.l tinr,r:tl Ii.\r,lt('(\ in
nlining irrexs thut are Pllrnnccl lrv the
Slxlc xn(l lllill lru o[ grc;rt r'ulrrt. trr tlre
rl.lllrln.ll c('r)nrrrllv: tlrosr., r't,s,rrtrr|s in
xrcls \\'illl largc-scllc (llrlnlilics ()l rx'

ploitlrlrle rrtincr:tl reslncs lll:rl rr(, rr{)t
Lrn(lcr Stxle Plunningr rrnrl th()sc Iypcs ()l

res(\rrccs srrl)jcat t() pnrtcttion. u'lrich
Anicle J0 spcc ilics :rs lninct:rl rcs()ur1cs
in sc(nic xrexs ()r in (cftllin lLrcas \\'ilh
cleli'n:c. inliustnrcturr. uncl s':rttr lirt ili-
ties. Ani(le l(r rrlso pt^ irles tl)ill nrin(,r:tl
rcs()ur'(gi \\ithin tllc terril()riill $ltcrs
xnd ()lhcr \\'ilcrs un(lcr (lhinx s iuris(lic-
tion ('(nnc under thc llinistn of (lc()l-
og) rn(l Nlirrcrrl llcs()urccs xLrth()rit).
Accorcling t() lll(r xnrcnde(l ll$. r:rrlt'
th()se pft)iect:, o[ I "rn< erutc size" thar
rre n()l planncd hy thc Stetc iln(l (k) not
pos\crrs lirgc-saxlc (luxnlilics ()I c\-
pl()illrl)lc nriu(rlrl rcs(n'cs nuv l)( xl)-
pr()\'c(l ar tl)c provin(i:ll. AUI()n(r]l()Us
rcgi()n. ()r nrunir'ipll ltlcl. l'hc
iuncndc(l lx\\' stipulxtcs xs \cll that pro-
jects invohing petr()lcunl. u.ltrrral gxs.
rn(l i.ldi()Jcti\'c mincrul\ must I)e e\ilIll-
inc.cl :rn<l approve,<l h1'txhcr depart-
Drenls sLrch as rhe N tional Mine(rl lle-
s()rlrc(s C()n)r itlcc undcr lllc Stilte
(lount il.
a lnvestor dghts 'l'lr()ugh tlrc 1986 5lir1-
erxl Rr\()ur((\ Lx\\ slalcd tl)irt SI:rtc'
orvncrl cnlcrprrst s urrc tr, I)( tlt(' rn.rin
lxxlics inrrrlrctl in tllc nrining ol rnincrul
res()rrrces. lln<l thlt (rllcctirclv rx|nccl
rrrining cnterprises uncl incliviclulls llso
coul(l l)c inrolvcd in orining xcti!ilics,
lhc Il\\' rDx(le n() nlcnli()n ()l li)rcigu (,n'
lerpriscs ()r ()tlrcr enl('rprise lirrnrs. srrch
rus t'hollr' (lhincsc<rurcd linritccl lilhilitv
c(nlrpilnics. r\nicle; {)l thc lq){ t)elxilc(l
lnrpl( n)( ntinti t{Ul(\ Irefl)rit\ li,rcitn in-
rrrltenrcnt in o)ininB pr()ic(ls. l)(^\'(rrr.
lntl tlrc ncult rnrcntlccl hs csplicitlr
stalcs thxt thc Slrte \\'ill prdc(I lltc lcgiti-
rnxlc riSllls ()l ntining cnlcrl)rises cslJh-
lishccl uccorrling to llrs. lnrl d<rs r'rot

limit suctr cnlcrl)riscs rrcc<xr.ling to lcgll
lirrn or ol'ncrslriyl.
I Mlneral rights and owner'lihip of
mined productlon I hc iVline rul llc
s()urc(\ Lr\\' clistinguishes ltln'ecrr "cx-
plorirlion righls ( ld klo,!! tltuut) .t':td
''rrriDing dgllls (cdktktfig r/r/d,r). liotl)
lure propcnr.rcllrtccl riglrts rccogttizcrl
:tn(l J'tr()trct('(l un(lcr (.hin.l s (lancflll
I'ril'r(iplcs ()l (li\il I;l\\'. Arti(lc (r (r' Illc
xrn(n(lcd h\\' slutes lhirl. up(nr (lisc(^'(,n'
l'rtrttrr'rrl r('\r)trri('\. tlrr' lrr,lrLr r,t trrt

c\pl()rlIi(11 right sllxll harc rr prioritv
rigln lr) xpph' li)r :r nrining Iir.crrse. Ilin-
ing rigl)ts ilr! clcfinecl rs tlrt, right to ()l)-
(xirt rrincd olinrml p )(lucts," i('c(nlli,'ttl
() Ani(le 6 ()l thc l99r l)(trilr(l Iorl)l(-
rlcnling Ru['s.'l'his t)r()\,ii'i()n inrl)lics
thltt lt()l(lcrs {)l lhc nrining rigl)ts ()\\ rl
lhc orin(rall r('5()rrrces ulier tl)c r(.s()ul((\
Ita\'c lrccn c\tril('te(l li()rn thc r()il. tix*
(\1 f. llx 5l:ll( r(1:t|n\ ,,\\ ncr\lrill i, ]lr1-

|he amendments.

uthich umt into fficl
January I, 1997, allou, lhe

lraml'er of mining ights under

certain condili7ru.

erul rcs()ur(rs rcnrolccl illcgallv or sith-
out c\pk)rxti()n an<l rnining |ighrs. Thir<l
pinies $,1() unkno$inglv olrtain illegallv
t\lraclcd nrinerel resolrrccs arc pro-
tcctcd lctorcling to tlrr principlcs of
g(x)(l f:lilh xcquisili()n ultclcr l)ll(: civil
len ckrtr'inc.
I Trarufer of rtghts l hc antenrlmcnts
t{) lhe 1986 MinerJl Rrsources La\r'
<lclctcd thc originll ll$ s prolribitions on
Il(, lr:rn\t(r. rrlt. lc:rsing. .rntl nrongrging
o[ rtriner:rl rights.'lhc 199(r :rntenclt'cl laq'
n()\\ pr()\'i(lcs ccnuin conditions under
rrlritlr Irrth r..rplrr.rtrrn riglrts untl rlrning
ri6ltts rrul lt trunslcrrecl or rrssigncd. Ar
liclr () of thr rrorrnrlcd Lrs' slil)ulxle\ th.lt,
in the clsc ol expkrretion rights, thc 6.sl
stxl{c ()[ tllc cxplrfirtion o]!rst bc (rnn
plctctl brlirre sLrLh rights can bc us-
.igrtr.rl. Aniilc 6 .rls,r n,rtc,s tlt.1 r)tirling
rrgltt. ttltl lrt :t..i8nc,.! Nll(1) l-,nl(rpri\-).
ntcrgc. scpxnltc. or scll thcir asscts: cq
uil! ()r c(x)l)ctiltivc i()int vcntLrres ur(, cs-
telrlishcr-l: or a chunge in thc lrolclcr of
oriniDra rights ilriscs l'r()nt ()lllcr chJngcs
in tlte slrrrctr.rre ol tltc cntcrprisc s pr'op-
( fl\ riShr:\.

llasccl otr thgsc pr()\'irii(n1s, it .ll)pc,urs
tII I li)rcign-invcstcd cntcrprises ( lil Fls )

rrlil\, ilL(ltllr( erPl(lr.rtir,n iur(l orlln!
rigl)t:' crlhcr clircrtlr riu il gtunt fr(nn thc
Stlrtc. or tlrrough lr t(tnslcr ol strch riglrts
lnrrr otlrcr holclcrs. 'lhc :rn)cndc(l \lin-
cral Resorrrccs Lr\\ stxlcs th:tt tlt( rcle-
vrnt irulhoritv un(lcr thc 11irlislry of Cc
ologr lrnrl Ilincrirl Rcsr,rtrc(\ )usI
ill)l)rl\'( llr( trJn:lir,'l' lr,rtlr r,sPl,rrrrrion
:rncl trtining rrglrts rn ull r.r.r's. EngrrtirUl
in thr spc('ul:rli\ c r(sellinr.i r)f ntineral
rigllts rcnrilins lirrl.liclclcn. thouglt this
pr()llil)iti(n1 nccrls grcalrr dcfinili(n't t()
lr nrcaninglirl.

'lhc lLntenrlecl llin(rll Rcsou(!s l,rw
:rlso includr. s hrrguugc enphlsizing tlxt
tl)r Slttc "pftlcticc\ lr ststcrn of cr,rrrltn,
\.llcrl .r.(lllri'ili,nt l rinr.r.rl (.xl)1,,r: i()n
.iEllts ln(l rninerxl rDining rigltt\, ll
tlr,,uFll .\rlr( l( i noles tlr.rt r.\(,0r1)ri()n
:rn(l rr\lu(ti()n ()l (l(.\ign.rl((l trs:rgt. li.c,s
rnrrv l)c rrxiltl)l( in sl)c( iJl .ircull1-

llre Chlno Budner. lcvicw / tlii /,ut t,)t'- A



'l'he druli Rclqukttiotts lelail

sleps lfurt.fbrcigtr int'$!oN nusl

luke il ilte.t ittlotl kt urulc tkc

urpkttrtlio t t t I td tn i t t i ng

projecls itt (,'ltitu.

sllrn(ts llls((l on llte' ltrtrerxlcrl llts s

I)()\'isi()ns. (()lltl)ensxting tht St:ttc li,r
l lrc gr.rntrng,l (\l)lr'r.rlion ,,r lttrrlrrll.l
riglrts uppcar trr lt u litnrleorcntrtl conrli-
ti()n ()l-J v \ul)\(qucnt trur'tsli r' ()l sLtclr

riglrts lirr r:rltrc

()l-tlr( nn)\t critit:rl sill lt tlrt Rcgulu

ti()ns (nr linriiin Io\(strncnl lirr lixltkr-
tlttiorr unrl I;\pl{ )it:lli( )rt of \liner:tl llc'
s()ur(cs (lh( rlr:tli llcgttlrttiotrrt. rrltir.ll
lrrr.' rtr:tt ttrttl,.r (li\('trsr'i(nl. Afli(lc .l ()l'
tlre rlrali llt'grrl;ttir rns prrr irlc'i tlrlt lirt
!il.lrr rrtrr'.tr)r'. rrr.r\ l).lni('il)ill(,n rtliltrllg

l)r{)j((ts ('illr('r xs i()inl-\'crrltrrc P.rnnrrs
()r:rs ir't!cst()rr in rrltollv li rr cigrr-os nctl
( nt( rl)rir(\ \,, llrrlll( r \lrl)trlxtit,tt ii.

ntrrI rts lo tlr,.' Icglrl lirr'rtt ot strtttttttc' oI
tllc invcstrlcnl entcrl)risc. \\ lti(ll in itnv
clrsc \\ill Ir \tthic(l l() lhc t( (luir(rltcrlls
()l (:llinx s linsign in|cr.lDrcnt h$'s.

ll rnJ(tc(l iit tlteir Prcsent lirrrn. tht
clnrti Rcgul:ttions gcncrellt rrill rtllou
tllc l):rnics lo rlt'r'ir[' u'lticlr lvl)c ()l \!r]-
lr.rrc ir ltst stritccl lirr tltc Pnriret. :tncl

\\l)(tlr('r llr( (.llin('\r' I).lrt\ ,,r lirrtrlirr
P:rrtt rvill lxkc lh( tnlrj()rit\'\llxr(-
tlrotrgh vlrriorrs p()licics rrlxv lt' lrplrlictl

l)eri()(licrll\ l() iI]rlx)r'( sp((irl linrils rn'l

li)rcil.ln p.lni(iplri()n in the clevckrPtncnt
ol (cn:rin nlin(ritls !()t cxltnrple. rltc
Slltc l)hnning (irtuttrissiorr's l99i lirr-
rign In\'cstdlcrt Inclr.rstrilt l (luicLrncc
(.rlrl(,!lur rr(ncs tlul li)('ig,r inv(strl)(t'lt
in ((nilin I)r)jc(ts itr netullttrgl :tnrl tlrc
('r)ll in(lLrstn is en<rrrregttl. shilc prr_

ic(ls in\r)h ing the ruining ol'r'cnaitr ;'rrt'-
c'iotrs nrelelr, n()nlcfr()us rttclltls. ltncl
prctirrr.rs nrrnntctrtllir' ores :rrc t-onsirl-
crc(l rcslri(I((l li)rcilln irr\'(slnrenl I)r(>
i((ls (.r'(,(, Ix)\).

'llrc tlcrli llcgulutrorl:' pr()\'i(lc th:lt the

l):lrliL'\ r)t.l\ rn,rkt tltt ir cr:tltrtllttlt,rn. tn

rlr(. li)rr ,)l crpl,rr'.rtion lrglrl:. trirttttg
riglrtr to s ltitlr lh( r('suhs ()l cxPk)r:ttknl
r)p(rllIi()rls :rr( :lllllahcd. ltnd explo_

'l'lrr Sut( I'hnninX (inrrnri\si()n's li)r
eiln lnVrr'tn)cnl ln(lustrirl (;uidJrr( c
Outrtlogtrr ltllc (.JtJl(Utl( ). i\:'uc(l In

lun( l(x)i in c(nriundi(rn \\ith thc Sl:ltr
!:c()n(xr)ic :ln(l'l r:r(le (-_(nnltris:i(ln Jnd
thc ]\tinistn' ()l li )rcigtr 'liu(le xn(l !l(t )-

n(nr)i( (l(x)lx rxlioo.,. lussific. rt nttntlrtr
of nrinenrl rcs()urces l)11)i(cls irt cn('()(rr'.

ilge(I. rcstri(1((1. pnrhibitccl. (n pcflril-
tccl:

I Encouragrd proiects -flrr (.rtakrgut
\l.rlc:\ tll:rl I)ri,i(('t. rn\(tl\ tllg (crt:llll
nrl:rls (sttr.lt .ts ltlutnin:t. (()l)l)er. ir(nr.
lc:ld, .rn(l zln(- ()rrs) ltnrl proicrtr tI olr _

ing thc corttprelrcnsivr <lcrckrpntt'nl
and trtiliz:rturn ol crr.rl' arc cn<rrttrlgetl
rrrrrl nlrv lrr. cltlitlt (l l() prcl'crcntiltl
lrclrlnrcnt rrnrltr I)R(: lll\\. ll()\\('\cr. llt(
st og'rc ol'rrrtlr l)rcli'R'rtli:ll ltcillr)lcot r(-
orlirrs rrncleur unrl is only spet ilicrl lirt' -l titll!..1. litfttlr

SrirrI:{c R[r LEs roR
FoREIGN INVESToBS...

'Ilrtrrrglr thc :urtcncltcl lus' stipulatcs
tlurt ctlrritr :tntl cooprflttive i()int cntcr_

I)r'iscs (irn rxpkrrc lrncl rt)inc lin rninrlrl
resorrrr-cs in lllc l)RC. ir)rplcrn('nting rtg-
ul.rti(rls \l)c.iI ing thc xlk)\\rl)lc n])cs
ol lirr'r'rgtt irr\'(:lol( t)l Ilil\r' \(t lt) I)( i.
strccl. Arklitionul r('glrlirti(mr' trc xls()
nceclcrl lo clarill tlre sizc of nrining prr-
i(.(1s thlrl n)Lrsl lt apProrccl llt Ilte ccn-
trxl g( )\'cn]nle r)t .['I(l lh('r\tcnt l() \\'lli(ll
thc llulll()rin k) lrl)Pr()\'( l)r()i((l:' cltil l)c
<lelcgut,.'cl to tll( l().rl lcvel. ll(^\(\(r',
tll! \linisrn ()[ (]c(rl()F\ irnd \li crrl Il(-
srlrrt'cs hls rclxrnetl lh:rt :t nrrnrlt'r ol'
rcgr.rlations lncl ecLninislr'utiIe rrtcastttcs

lrre crrfl!-nlh un(lrr dis(trssi()n. l'i)r li)r_
(ign in\csl{)rs itr tht ntining s((r()r. (rx'

rilti(nrs :rn(l nrirring lc(1rn()k)!{\. Lik( th('
rrrtlrl,.'rrtctrlrrtr.l r,.grrl.rtiort. t,) lll( \ill(,
li)rcign I:(luit\' .l()int \i'nturc Lrr\\'. Ihc
(lr.lll H(Iuhtion\ .l.rl( llr.rl lll(' \.rlu.rtirnr
()t thc tlr(( t)'p('s ()f ((nrlril)uli()n. n)1tY

l\'(l({('rlr]i,re(l lltfi)ugh ( ( rrsultlti(nl l)(-
l\\(cn lltc inrrrlrt'tl lirn'ign lncl rkrrrles-
ti( l):l11i('5. Il()\\ctcr, \\'llcn Stal(xr$ ncd
;lsscls lrr(' transIcrrt<I. so[1. lcltsctl. rrt'

a{nrlril)utr.(l l() l_ll.s. tl)c vllttalion ltrrc
thrrr'. rsstrcrl l,r tlr,. :t.rt,. A\\(1 A(lr)trnrs-
t[lti()n nl:lr rlso upplr'. ltttrtlter. tltesc
\lil)ulxli(nrs rrc in ltlclition to tltc rc-
(luircn)(nls rcgirr(ling ('(nrlril)Lrlt)ns t()
llr( rcgi\lclrd (;ll)itrl ()l iltr c(luil! ioint
\( rlltrr( r,r lirrttrs,:l r.' r , r t t r r I r t t t i , , l I ll'nttrt-
tr<l lirr' c<xrPcfltti|e i()iol vcnttrR's,i)un(l
in rhe l9':9 Sirr() 11)rcigrl li(luit\ .l()inl
\i,ntrrr! l-il$'. r\.ltich r\,lts lttrtcnrlcd in
\lrril l(r(nr. rrr\l rll( l9ltH )in,!l'(,rriBn
( l( x)l)(rxtivc (i)ntrlatr.llrl .J()int \cnlLlrr
I;r\\'

l)fqvi{)usl\'. j()int rcnlurcs cslxl)lishcd
l() c\l)l()rc rrn(l (xl(lct nlincrxl rcr'()tlrccs
\\ ('I(' I! l)r(.rll\ lirrrrtul .rr ((x,l)('Ixtl\'('
i()i,1t t'cnl(rres. sin(c thc (\n'ltril)(lti(xls ()l'

rllc Chin(sc prn\' ()[tcn r.onsistcrl of in'
lllrstrrrr. trrrr.. e(ltrilln)enl. ltncl hlror, bttl
n()t thc c\ploLrti()n ()r rnining rights.
rrhiclr crxrld n()t l)c trxnsli'rrc(l l() thc
i()int \(nlu('. Uillx)ut r lirrmal translcr
t() lltc i()ir)l-\'c|rturc (()rtlprnv. sucll
rrgltt:' t',,trLl not r;trrrlilr .r\.r (onlril)uli()n
k) the rrgiitcrc(l <apitlll of xn equit)
i()int vcnlLrle, lrttt theit veltte cottlcl l\
rrr knos ['rlgctl tllft)ugh lhe profil-shar-
ing rxti() ()l il c(x)p(ruli\-c j()ini \'('tlru('.
\\'ith tll('rccenl lrnrcnclntents lo thc
l,,rl{t, \lilt(r.rl Rt.rrrrrrt't.r l..t\\ .rll,'$ins

CHrNe's INvrsrunNT PRIonITTES
r)rinirg l)r()ie('ts irr the .'oal intlttstrt'
\\itlr ,r laqe ln]()Lrnt o[ in\c;trltcnl .tnd

a krng pulblck Pcrirtrl. Stttlr cncoLrr-
:rgttl f,rcign in(cslrrlcul pr()ie(1s, Lll)(n]

l1>pn,r':rl. rnlr\. l\ l)crrllillc(l l() (ngJgc

in olhcr bLtsincss lrt'rr:ntl tltcir ttrLtltl
lrrrsincss \\rl,c.
f Restrtcted proiect.s l'i)ir'(ri' in\1)l\ -

irrg tltc rrtining of pructlttr Ittclltls { rtr('h

.r. g,, . I)l.rtrnrrrtr. .rll(l \rlr('rr. ((rl.rrrl
nonli'rrorrs nrctltls tstt,.'lr l\ itrtlio)()rlv
rrrrtl tintr prc<'iorts nonmt'trtllic orr's
tsur lt us tli.tntoncls xnd ()lll( r n:lltrrll
qt'nrs)i cokinS corll. ltr(l\\igilci :tn(l rilrc
(rlr1lr\ Jr(' qrnsidtrr'rl t(stri(lcd llnrlcr
(Jt(l.i('n li. s'ltirh rttlns tltlt pnrlx,s:tls
tilr l)rt)jc(l\ irr tltcst' inr.lustriq' must lx
cs.rrnincll :rnrl rrpptlc'cl <lirtrtI lrr tltt'
5t.rtt (-ourrril :ruthi)rilit:s rn t lt.trgt ol
ll)r' rljlcvrnl inclustrr. \\'lt,rllr tirrciEn-

()\\'n('(l cntcrpai\cs frrr rlining ccrtlin
nrtt:rls (srrch xs !'()kiofi crul ancl prc-
tirlrs nonnrctltllic ()rcs) 11tu prrr)il)itc(l.
I Prohlbtted prorects 'l1lc (:.rlxl()gue

\ril)ulJl(,\ tllitt thr (\lr.ld,()n of cr<ltrae-
tivc rrin(rills and thc nrirting of lrrrnr-
rrlgne.ite unrl (rlcsidc- ilrc off lirnils to
lin'(,ign rn\csl(ns. If suclt lTtole,.ts u'ere
.ryrprrl'cti prior to thc issullnac rr'lhe
(l.rl.rlt)gur'. tlto nrtv lr' cantclcd
I Perml ed prorects All ()thcr l)ro-
l(r'ts n()l ntrnti(fr(l in lhe (:1ltxl()8(rc ()I

thc :rrl( n(l('(l llintl.rl Rcrourtcr I;ru
..rn lr r,rrr.rtlt,t,rl Ircntritt.rl li,n'i*n rtr-

r(.\trncnl l)r()jc.ts. tllougll llrr Statc
l)l:rnninll (i)nrnrii'si(rn nrlt issue uddi-
tionlrl :rtl htx (lirlj(ti!cs l'rom linrc l()
linx linriring (crliliir pr(riccls

48 fhc Chlnc Burlncrr lcvlcw / \L| th|t t')1)-



(icrrlogr ;rntl \lin(rJl Rcs()lrrt'(s (r' it\ l()-

rlrl lrrLnt'lr ()rt lh( sxrDc lcvcl es tltr. up-

fr()\'xl xutlx)ritY rrnil lt issrrr'cl ln cxPkr
rxli{)n p(firit ()r r rDinin!{ liccnsc. Attttles
li :rn<l 2- stipullrtc tllill th( \lini\llf ()l
(icolo15' encl Minclrl Ilesorrrr.cs uill issttc

run IilE irn (.\pl()riti()n pernrit ()r nrinin! li
c(nse !\'itl)in l5 (hvs xlicr tlr(' FII xpl)lics
li )r regisl[rti(x].

'lhc' dr:rti Regulrttiorls Jls() d(txil ()thcr

spccific!ti(nrs for cxpkrrattrn Pcrrnils ind
r)lining li(cnses. Afli(1c l5 n()les tllrl thc
l(xJl q(lr'crnnr(nl shlrll pulrlitlr' unnounec
thlrt lrn ('xl)l()rilti()n perrnit h:ts lrccn
grirn(e(l ro xn Flla. Articlc lJ n()tcs thxt
lol) \q knr is tllc r))xxirnulll:rrcJ li)r
N'lrir'h :rn rrpl()(rti()n p(rnril nrl\' l)c
gruntcd, tlroLrgh rn llE rnr)'lpply lirr
nr(,rr thxn onc p!rn)il Afli(le 2l sl:tres

rhrl iln c\01()rrtion pcrnril nllt1 be
grirnted ti)r r ml\irnLrm pcriocl ol iive
rc:rr..:rnrl lh.rl tllc prrlrril alln l)c rt
ncucd lirr lirnlrrl pcri<xls ol tu'o r.cltrs
ruclr. r'r'lril'- Artirlt J2 stipulutes llrr( a

rrrinirrg lr,.r'n.t a,lrr l\'l.lcllrltj(l lirr.t ttt.tst-
nrurtl o[ ]; r'cers. siltt sul)scqu( nl l(l

DEFINTNG FIE
MININ(i RIGIITS

'llre <h:rl't llcgLrlltions ils() reileriltc lhc
scrlrc o[ crpkrrltion xn(l nrining ngl]t\ xs

cnumcrxre(l in thc 199{ l)ct.rile(l Lllplc-
r)r(nting l{rle\, \\hilc spr(il\inH lilnh(r
lh:rl tlre rilllrt () (\pl()rc or nrinc slt;tll lt
rrn cxclLrsivc dght. Atticlc l(r oi thc drrft
llrgul;lli()ns stiltcs tl)ilt tl)r ()\\'ner ()l itn
(.\l)k)r.rliinr righl \llxll ltur( tltc right trr
:r'.rr,.lr lirI rrrrnr'r':rl' \\rlhlrr llr(' L \ll(,r'.rlr,,n

,\ia'eral lbrei,qtt .lirmr^ h(u'e

recL'ttIl.t, antnu ced tbe

lomnliott of m itr irtg-relaled

.ioittl rertlures.

xft'iri llr('right to uPplv lirl u nritliDg li-
( (1)\c ul)i 'r) (li\( , ,l'( n i ,l rllrnt r.tl rltlr, ,.it'
(this rl\() :rpplics lirr ncslr cliscovcrecl
ty1)cs rrl nrincr'lrls)1 the riSllt t() c()nstnlct
\\'rtcr l)il)rlines. :rs scll :rs clcrtric srrpplv
:rnd (cl,.r'{)rttmu n r,. .rt i( )n5 lincs. in c\pk)'
lilli()n xnd ildilrc!'nt areirsi th( l,lgltt l()
prrss lhrotrgh lllr (,\pl()rllli()n :rn(l x(ljr-
(cnl :rrc:rs: the t(ntporrr\' riglrt to ttsc
llrncl lrr'rrtccl in c\l)k)tuti(n lrexsi an(l thc
riglrt to rrll th( nlincllls r(covcrcrl clut-
ll]! lll( .rl)l)r(,!(11 (\lrh,r.rlr,'rl,,l)('r.rli,,n

Anicl(, l8 stil)ulxtcs lh:rt llrc orvncr of l
nrining right shull lnrc the righr t() un-
rlcrtukt rtrining ()pcrllli()nsi lhc righl lo
scll the nrinerals rr'olcrccl rltrr'ing tltc ltp-

lTI'r\.cd orining {)l)rrxti()Dl lllr righl t()
c()n\truct l'J(iliti(s firl prrrr.lucti,rn rrnd
sLrl)sistcn(c ls rrqLrired tiI nrining: tlre
right t() :ll)l)h li,r lund'tt.c rightsr lnd
()rhcr rigllts stipul.rtc(l h\ lir$

ln x(l(litir)n to d(tlilin!{ cxl)loflrti()n nd
rrrioing rilllrt\. tlr( rlruli Itgul:rtions rpcll
,'ul llr( lrr:io(i.il ,,lriS:rri(,n: t,l li 'rt'rsn rn-

!csk)rs, \\'lriah rr'(.ru (liscuss(,(l in g(n(ral
I( fl rs in lll(' .lnr(n(l(d i\lin( r rl Rcs{)(rr('c\

l-r$ .\nr\[ l(,,,1 (lr.rli l{(l.lul.Ix'rr. .lr(\ i

,irs thJt lllc holclcr ol x nlining righl

n the world's most
complex environment,
it's important to have

:r bi-cultural team of
professionals at your side.

D (llr ina Suategies

) loint Ventures

) N'larket liesearch

D Distribtrtion Networks

! (lh inese l)roducts & lviaterials

lay Rothsteln,
Presuei

IN TIIE U.S.:
Td. (4r5) s64-o2ls
f.r. (4rs) s64- 1879

emell; Crrecva@taol.com
m32 lrvlng Street ,716

San Francisco, CA 94122

IN CHINA:
(8510) sr3-7766
(E6ro) s22-34sr

1639 Belilng Hotel
33 E. Chongan Avenue
Beliln& Chtna l0oq)4

rr.rrrsllr:rlrilitr (,[ orinerll riglrt:,, anrl $'nlr
lUnl)cr clirrilicirli{)rrs it]lpcn(ling in thc
(lr.llj R(IDl.rti,,n\ r.lrirtr:'t,rrtrl ii'R'i8tt
in\(\tr,r\,ri,\\ lt:rrt .t tt':trtitttlirl,lr,,i,c'
ol lcgrrl lirrnr lbr nrining'rclutccl enttr-
priscs. l hough tltc llexibilitv oliclctl b1

lhc ('(x)l^-rxlive j()int vrnlur( u ill still lx
rtlrir(live li)r s(rrlc PLrrP()scs, the r(ltril!'
i()int \'ennlr( rnl1' ltcomc tlrt' prelcrrccl
for r l)L{errsc nlrnv lirreign p:rnncrs irre
nrorc conrtirnrblr rvitlt thc L'gul pnrtcr.
tions rrll,,r,ltrl lllir 1y11, ol lr)rci8n rt.
\'(5l tcnl,

^nothcr 
irnponinl urldition to tltc rcg-

ulutorv fitnrcrvork lirr tirreign invcstnrent
in rnining l)roiccts is thc pfi)\isi([ in tl)r
clrxlt R(gul:rlions st;rling tlrxl disputts
llrisin!l ()\'(r cxl)l()fl11i()n ()r rrrining riglrts
lrclnccn un ltlE {x\ thr: lurlclcr ol rLrtlt
riglrtst lntl :ln()tllcr px l nr:r) lle srttl(d
lry lrhittttiort lrelirrc u Cltirtrse erbitttl
lrilrrrn.rl r'r' .rrn,tlrcr .rrlritrrli,,n ii!l(n(\ "

I'llis p.o\isi()n rn.r! prolc hclpfirl bc-
c;rtrsc it rlkrws lllr p:lrtics t() slfu(tLrrc
tllcir c()ntrJctUxl ilrrilngcnrcnls in :l(({)r-
rlant'c urlh l)otll (-llin.l s li)[cigr] l:(o
n()nria C()ntril(t l,ll$ iln(l intcrnxti()n:ll

Prxclice.

...ANtt sPEl-1.tNG ()t)T
APPROVAL PRoCEI)IlRES

'l'ltc <lrrli Rcgtrlutions also tlct;til thc
stcPs thut tirrcign invcsto-s n)Lrst rxkc if
lhc\ intcn(l tr) undcnxkc exploratiru :rnd
nrirring pr,,yr'rt. in (.lrn.r 'lll( l).lrlr('\
r)rusl sul)rltit lL proposel li;t ltn cxplo
r,rlx)Il l)rr 'l.l,.lr)1. ,,r:r l)l1,lr)\.ll .ln(l J l(.i\i_
l)ilirr studr r(lx)n li)r r ,Iininlt pr()j((t. l()
tlrc rclcvJnt dcpxflmcnt ol lllc \'linislr)'ol
tit,ologr' ltntl \linrrxl lles()Lrr('ts. x((rn(l
ing k) Ani(l( -. Irtirl(,s tl :rnr.l 9 pnrr irlc
thlrt tlle (lcl)irflnr(nt shull. u'ithin +0 clrrrs,
()lli'r ll \\'riltcn ()pini(nt ()n tltc (k)ctr)lcnls
sulrtrittr(|. ((nrrnrcnting ()n rnincrJls. gc(L
gr:i1.llricll lrorrncl;trics. uncl rrce of tltt
pr( )ic.l.

.\nr,lcr - .rntl l(l sl.lt( tll.rl tlr( \llnl.tn'
()l lin'cign-lirr<le und llcon(n]]i( C(x)pc[r
ti{)n (ll()l''lli(-) or it: Iocrl lrruntt rtill
txerttine rtntl upprovt tlrc c\tllhlisl)tncnl
()l tllc FIll lrnrl issLtt ur't ill)pr(,\'lll ('(rtili-
.Jt( \\'l)(n (lr.idin,l \\lrcth('r'k) grilnt tlrc
nrining rclutt r.l l'lt- irn xPpr(^'ill .enih(.1(.
Il()lill:(: r)r its kxrrl lr(rnch orust l;rkc
in(() rcc()Lrnl tlrc rvritten ()pini{)n ln'()
r irlccl br tlrc \lini\tr\' ()l (;r()l()g\ xn(l
Ilin(ral Rcs()rlrce\ or its krlrl lxln(t. Ar-
ritl,.' ll rtiPtrlutcs llurt. h.t\ir)S ol)txinc(l
.rDrrllrrrrr:rl ,'(rtrfir.rt(.tl]( llli r\ Ii, r(1.:r\

trr s ith thc Sllte Ac[ninistrettrn o[ Intltrs-
ln' ilnd (irrnncrcr (,r' its l<r'll l>fltnrlr antl
*ill tlrcn lrt.is\Lr((l J l\rsinc\\ liccnse. 1r-
titlt,s r, Il. .rncl 2i sllccilv rts rvtll tlltt
rhc t'lll nru t |tgistcr uith tll(' l\linisln ol
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THE FRAMEWOAK

,{long with the <irafi lroreign Regul:r-
tions, rxher inrplemcnting reguhti()ns
are l)cing prcpureci t() clarify provisions
r,l' tltt' :tttt(jn.leLl h$. .titortlrttg tr' tttin
ist4' ()ffrci!ls. Sucl] rcgulati()ns inclLr(lr
the Adnrinislrative illedsures Ior th(
Transli^r <>f Mincral ln(lustry Rights (Ex-

pk)ruri()n and L,ining Righls). rvhich u ill
stipulxtc pr()('c(iurcs llnd requircnlenls
lor tlrc transfi,r of riglrts urrcler thc
:rnrencled lllineral Rcsotrrces l-lrv: lltc
Adn)rnr.ilr.lti\'( l\l<.r:'urr.:' frrr llr( Rcgrs-

trntk)n of Expl(r'ntion llkrks, w4rich will
pn)\i(lc (l(t.lll\ tirr tltc hlrrk R,Nistruti,)n
systerri and lhr Adminislr.rti\,e Mc,lsurcs
fbr tlle Registrxtion of Mining llights,
shirlt t\rll i'ttpulJtc tlr( svstenr tirr regrs-

tcring the usc of rnining riglrts. A nunr-
ber ()f rddition.ll implementi,rg regulx-
ti()ns .rrc als() rcponccl to be in differcnt
strgcs of preparation.

'I hcse new rrguhti()ns will ioin thc
('()r( p,((e\ r, rrrining-r( l.lt(d Lgrsllrtrn.
the :rmcnded lUineril Resour(es Lx$
iln(l rlr( 1.),).r I)crJilc(l lnlpl(rir(nring
Rules-tvhich are bnrad in sc()pe. inc()r
p()raling pro|isions frrr lxrth Chinese cn-
terpriscs and FIEs, and which lrc also
expcctcd to lr amcnrlcd in line e'ith
the pr()\'isions r>[ the arnencled ]\lineral

Res()urces Lrn'. This ntining'related leg-
islati()n is also supplcmentecl by a gnrw-
ing lx y of nationxl and lrrll legisla-
tion regarding adnrinistrati()n. Cusl(nns.
envi()nnlental safety, rcgistration, royal-
liri\..rnd txx:lti('n.:l\ wcll lrs specirl in-
dustry-rel:rted legislation for the coal. oil
and Has, gold, and radioactivL' nraterials
industrics.
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shall. in adclition to thc usuel taxes lirr
FIEs. p y royrltics in ti)rr of :r "nrineral

resorrrces c(rnpens:rtion lee' lncl l spc'
cial rcsources txx. ,As stipulxlc(l in the
AdDrinislrntive Rcgulations lbr thc Collcc
tion ol Mine,ftrl Rcsorrrccs Conlpcnsrti(n]
Fees. 14:rltics shrll l^.- sdtled in thc crrr-
rency use'd iit thc liDre of selc o[ thc
mincrl nrineral producls lncl clltulatetl
l)r nlultiplving the salcs rcvenrrc of thr
mined nrinerll pr<durts with a specilic
(,rnrP('ni\.llron ti(' rJl('. wl)ile .r15,, I.rkinE
into il(c()unt :l rnining exlrir(ti()n r:lte.
Thc cor:tpcnsation ti'c rltes rrngc fronr
0.5 pcrcent firr nrk sult 1o 4 pcrcent frrr
preci()us stones. Pi(ies ('rn apply firr fi'e
exempti()ns an(l red(rctions. Nlining Ii-
(r'nsci r)l.ly Irt rcvoktrl rn r'J:r(s (,1' \r'n-
ous irrcgularitics In rovxlty pl)'nlents.
PllC txx rults rlso stipulare tlrrrt a re-
sotlrccs tlrx will lt levied. bused on the
sales volunrc of nrinccl nriner.rl resorrrccs
accorcling to a table of uxlblc iten* ancl

tilxali()n scales.

A((1)r(ling to thc clrafi Regulations. the
hrrlder,rf.rn csPk,r.rtx,n l)('rriul ,,r il mrn-
ing liccnsc.rlso nrusl pxy:t trsagc lce. For
(xpl,xJli,,n Jx rntrt:.. tlt. rlr.rlt Rtgttl.ttrons
set thc usagc ltc xt i-J00 per sq km pcr
year. olders ()l i n]ining liccnsc must
pay x usage lce lt a ralc ()f YJ.(XX) pe. sq
Icn pcr vear.

DIGGING tN
Though much wr;rk remains to be

done to esuhlish a complete rcgulatory
irarncwork lirr foreign-inv<:,tul minrng
proiccts in China, the amenrlecl Mincral
Rci'()ur(es IJ\r Jnd llrc n(t\ pr(,\'isi()n{
specified in its soon-to-be-issucd implc'
menting regulations scn'e as r solid foun-
dation. Thesc pieccs of legishtion will
provicle botlr Chinc.c :rntl Ii,reign rn-
vest<rrs with a nxrrc clcarly defrned lncl
mlturc tiarncwork in B.hich t() conduct
nrining-relatecl l)usiness in China.

The' amended law llready has attrlcted
subsuntial li)rvign invcstor intcresl. Lcss

th.rn threc uccks rhcr the Strnding C,rnt-
rnittce' of the Nxtionll Peoplc s Congrcss
:rmended thc 1986 Nlinerrl Resourccs
L{s last August. Austrxli,r's CRA beca.re
the first foreilln firm in over 10 years ft)
fonD e coal-mining j()int ven(ure. a p(>
iect estimatcd :r $tt00 millkrn.

Scv.'ral lls und otlrcr foreign 6rrns als<r

recentlv announced the fornration of
miniDl-relitcd joinl vcnturcs or madc
mining-relatc(l rcquisitions. In JanuJry
lE)7, tls-b{sed Interlmex Inc. estahlished
an $uU) milli()n j()inl |cnrure to clerelop
mine(tl resorrrcc-s in YunnaD l)()vince. ln
fchnrln'. Mrrlltrsru s Gunz Tcr'hnolugrts
Bhcl lcquirerl :l mrj()rity share in thc,

H:rrhin Clrrs:rr Min('s l\lir(hin(n Corp. in
Heilongjirng Provincc. In Nlerch, the
Can:rdirn I n China (:lipper (;()ld lVincs
LId. signed rn rgrcelnent t() cslal)lish a

joint venturc to expkrre firr gofi in.lilin
Pft )t'ince: an()ther Crnirdiin firrrr, l)rinccs\
R('sources l,tcl., signccl x j()int-venture
c()ntrxcl enlitling I)rincess Rrs()urces l()
cxploratiolt :rncl mining rights to thrcc
prcr.ious rnctel pr()iccts in Hunirn
Pn*incc. Also in lllarch. l Siased Uno
cal Coryr. sigrrcd a lcttr-,r ol intcnt $'ith
t iulrrrgr r Zlrrr.rng Allt(,nurr(,u\ Rcllirrn
g()vcrrlDlenl olficials to establish a corn-
prehcnsile cntrgr crplorattrn progr:tnr.
Ci\'(.n tl)( r(,('(,nt in(r(,:l\e In l(,rci8n ln
vcstllent r(tivitt in (lhinir's r'Dining seclor,
it irppc:rrs thlt the enrcncinrcr)ts to lhc
Minerxl LrrA,arc achicving thcir intendcd
r(strlt lh( k,rrr);tt()n ilt \in,).tin'(lgn rnrn-
erll rcsourccs i()inl v(nIUrcs in \\'hich
le(fin()l()gic.rl cxlx'nis(. ir' exclungccl lirr
expkrrirtion un(l mininl rights. *,

The Iaclle Up Prcgram is a non-prolt rnternal[nal development 0rganiralion which encourages very
pou peoplelo slart 0r expand therr ovin small businesses. Ey providing start-up capialand basic bust-

ness trarnrng. Trickle Up grves hopeful e ntrepreneurs the oppodunity to use their own slills and tngenuity

to creale, develop and manage income-generatrng efllerprises, beneliting the norlers, theirfamrlies and

lherr communrtEs. Since 1988, Trickle Up has b€en promotingentrepreneunalism rn China, with the start-
up 0r expansion ot more that 800 busrnesses involvrng over 3,700 people. Currcnl activ[ies include prc-

moling environmentally-sustainable businesses am0ng s0ci0-ec0n0mrcally disadvantaged people,

rncludng mrno Es, rn remole regi0ns 0l lhe Guilhou. Shanri, and Yunnan provinces.

C0ntnbutons are tax-deductible and ull start mrcro-enlerprises amongst the poorest populatrons.

$100 helps starlone business. $1,000 helps start ten.

54f,ryer$deoiva. ar hd.lfl 10024'6509.l€Lphone {2la 362'1958 rar. (212)877.7164. t-mrl 73!41 557@ compursm com
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issues of
lhc (i)uncil h()stc(l ils thirci xnnuJl

trrnli r-cncc lin- (lhinll'l)nsrd rnenrl)ers
(nr \lirlfh 1-5 in ll(.iii[g. Chinr Olxr.r-
tir'nr, 9- l)roLrgllt t{)llcll)rr nn)rc tllln
l.lo tneorl)rr c(nrrpiln) rcprc5cntali\'(i,
t(i ll(.ilr !\pcfl vic\\'\ ()n thc (:hinc\('
ctononl fxrliti<al rrJnsiti()n. Jnd tiS-
(:hinil rclxli( )ns

lirlIru,ing u plcnun'dinncr ancl drs-

cussion on l\'lxr( h .t. Ri(l)ard llxulr.
Pr()li'ssor oI l-xrlitir.ul sricncc at tltt.
t ni\ersir\ of (llili )nriu :rr l-os Angelcs.
lcrl rrtl thc nn)rning s(.\si()n ()n llxrclr
5 Ir\' .rsr,rssing Chinxs p()liricxl intix-
stllr('tLrtc 

-i1s r.a()\'cl.t1t)lr't]l l'rtrrc!uc fl-
( ies xnd I).rn)' lc:tc[.rs-in tltc post-
l)cng cnt lnd ()ulliniltl.i p()ssihle lirtur(
Ic:rrlcrshil'r 5i.rnlri()r' \\'hilc p()inting
('ut lll:rr l'R(, l)r(\l(l(Dl .lr.rng Z(llrn
h:rs ukcn nurr<nxrs stcpr' t() c(,nst)li-
rlrrtr: his glip ()r'r p()\\'cr firllou'ing
l)cngs rlcirth iD l:rlc ljcl)rLrxry, Iluun)
alro cllutionecl thrrt.li:r,rlt n(nretheless
litcr ntan( r{r:tllcngcs t() his al)ilitv t(,
nr:rintlrin c()ntt-()1. intlurlirrg ctlrnir rrrr

r(st. ('()rrupti()r1 lrtrtl pr, rfitcrring. :rntl
inr rc:rsinglv pohrizccl ceonontic dc-
lclopntent in rulrl :rntl urbln irrels re-
srrltirrg lit:rrr Llnclcn lcvcls rr1'reli) ll
:ur(l inflJli()n. llr irlso uddrcl that as

tht r'trlr' ,rl l.rrr gros'. 'lrongcl irt
(ilriorl. (\)nllicr rs inri itlll)lc het\'(..Cn
tliflcrent factions \\lthitl tlle inslilu-
ti(nrrl stnrcturr I)cng hirs lcft hchi|d.
I Ic clcscrihccl thc (\)Lltltn' as onc nrlctl
lrv hrth l corc group ol lcades lnd r
grrn ing nrlc of l:rs

li:rn (;Jng. <lirccror ol lhc (:hinu Rr-
l()rrr lilun(l:lti()n:rnd \irti()nxl f:( ()-

nornir' Rcsc:trch InstitLrtr. lirllorved
Ililu,r \!ilh ao olxill)istir'lirtecast ftrr
llr( l'l((. ((r,r,,Ir\ in l()L)- I:.ln l)r(
(li!lc(l lli!l tlre (lhirrcsc (((nrttrltv \\'ill
rrt1,r .tn, rthr:r \(.rr r,l'\lr,rlll gFr\\llt irr

199-. tlx,ush llciiing \\ill conti ur I()

aorrtr()l inv(strr(nt inacntivrs lo nuin
tJin slirl)ilil! irnrl kcrl intlalion unclrr
\\'ral)s ljin lrlso nr,tctl thlrt thotrglt
tttutlr srrrk ,t:ritlrirl\ k) Ire ckrnc, :orle
grn,grt'.r h:rl hccn nutlc in relirrnrrng
th('Sl.rlc-r)\\'n((l rct tot. :ts dtnron-
slr:rt((l l)\ llt( r(\'(nl (r,rl)()tlrtizxtirn ol
srr:r llt r SIltt-olr rrt'rl cnterpriscs
iS()list. |.ln cxprcssc<l lris rrrDfi<lrncc,
thlt tlrcrc rcli,rnr:, $ill l'r( ililxlc lhc in-
slilt,ti( n)rrl L'hllng( \ ncccrsan- lirr tr cn'

tual brrarl-basctl SOll rcli)rm. ()n fi-
nlncial scn'i(cs, l:il1 predi.ted thxt rc-
sticti()ns ()n tirrcign hrnks uill rrrl llr:
lilicd in thc ncar lirtLrre. is lr(ijing ]in}i
first rr dclckp ircrl llnancial ntrnagc-
mcnt (rpxbilili(s.

1hc linal nrrrning spcxkcr. \'ang
.li(.hi. assistlnt lninistcr of rl)( lvlillislry
()f Forcigt'l Al'ltirs, cliscusscd tlS-China
rclations antl urgcd incrcased rc()-
l't,,nti( and p,,liti(.tl ('()opcrJlr)n l)e-
lnrcn tlre l$() ('()unlries. \'ang also
arlrrx-ated increJsing lhe nurnbgr o[
i,cicnlific xn(l (ulturxl exchnngcs bc'
t\\(cn Chincse nncl ITS uni\.crsitics.
'lirrning his lttsntion to PR(: li)rcign
p()licy in Asi:r. \'!ng noled lhal Chins
i lcnds t() rnakc tllc t)nc e()untn. t\\()
svsterrrs p(,litl su(ccL'd in tlon8
K,)ng. l{( llro lrldc,.l thJt f()r l S.
(llrina rclatrorrs t<) pr(,sp(r, tlls Unit(.d
Stltcs rnusl takc rnt(, rc(()unt tltc im-

l)(nlrnec ()f tlrc -()ne Chini' txricy, in
$ lri.ll 'lxi\\ an i\ coosidcre(l a

pro\in(e ()l thc l,RC. On hunran
riSllls. hc:l(lttlittr(l tlrut no r.rttrntry has
:r perli.ct hrrnr:rn riglrts rccortl. ancl
rll:ll xll (\)unlrics, including (,1)ina.

nlusl tr1 t() inll)r()\'c theil records.
Iturinl lll( ltrrr.'lrc,,n. (:lr Trrnk;ri.

sp<rkesntrtn li)r lllc )linislr-1 ()f l"orcign
.\ll:rirs. ancl (;c()rge \\i-hrfrirz. Bciiing
btrreau chie[ for .\'ctrruct&. shlred
their vic\\'s on li:rcign press c()v(rargc
ol cvcnt-s in (ll)inu. l]()th agrcerl thlt
though tllc crnr(lilir)ns lirr lirrcign prcss
Ir:rvc impnrvc<l in th( pxr'l li's vcln,
llr('r( i\ \lrll r,r0rn f('r I)I',fr( jrs.

\\(jhrlrilT .rrl.trrc(l Ih.rl (1,n.lin rc\rna-
It)ns pla(e(l r)rt Iltc l)r(ss ni.r\' lril(l t()
lhc ()ne-sidc(l st()rics rlr)ul (:ltinJ. In
(()ntrJsl. (iri nlirinlJincd tlrat thc stcadY
rtrelnr l)l' ncg:llivc rrP.)rts 8(nerirtcd
ll nrernhcr. ol the lirrcign prt,ss lrrc
responsiblc f()r r)risinf()nninH tl)c t S

pul)li(. :rn(l sLr,.ll{r'st((l that tirrcign jorrr'
nrlists inclLrtlr n)(nc historic!l (r)ntcxl
iD tllcir rclr)ns lrnrl <ttTcr rrrrtstntclivc
rrlLttions trrr' prt ssing 1.lrrhlenrs.

(illinl ()p(rJlii)ns'9- con(lurlcd
\\itll xli(rn(x)r1 \ orksll4:rs (r|cring the
ll()ng K()ng lrxrsiti()n. strltcgics Ior
I S-(llrinr r(lJri()r)s, channcl nr;rnrrge-

rn(nl xn(l s:rl(.s (,pli(nrs in Chin;r, lrntl
nrrtnlginS r.rrrlxrrirte rehli()ni \\-itll tllr
l'll(l {o!crnn)cDr
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I)urirlg tl)is spliDgs visit l() (-htrir rn(l
Ikrng K.rrg. Ih( (:,,trn.iI:, lr,rtrrl ,rl rlircr
to$ celebrlt((l the opcnin.q ()t tlle Culn-
r'rl:, (lungltui ulticc.rnLl nrr,rlc rt. Iir:.t tt'r1,

1o the (i)uncil's I krng Kong otficc, n'hich
$,1l.s esuhlish.(l in 1995.

ts('iiing $rls rhe first st()p on lhe l)()irrcl

ol'dire(l(ns's Nhl.(h 9-l{ trip. In (lis(us-

sions rvith (lhinesc lcrders. hr)ard rnsnr-
lrcrs cxPrr's.trl thcir \upn(,fl ti,r (:hin:r\
ultimiltc acccssion l() llrc Vbrld Trxdc Or

nlsty tlre:rrrc in v}rdrem Beiiing, cnrhled
lhe Council t<> rvclconre many Chines.l
friencls and nlember company rcprcsen-
lilti\,cs.

oN To SHANGHAT...
Ihc CoLlncil s hoatrl mcnrbers lhen

lreltlcd south to inaugufltc the (i)uncils
ner- Slrlnghai offi(e. I)ircctors and Coun-
eil stafl lxlstcd nculy 100 g(,vcrnrncnt ol-
firials rncl nlenl)cr .()nrpanl' representir-

tionrl Chxml^-r ol (l(nnnrercc; and \(Iang

Junvi, \,i(c chrlirmxn of Shrn!{h.ris [i)r-
cign lnv(stnrcnl Cornnt issior't. Board
rn(tlrbcrs ritis('(i their con<'crus alxltrt the
curreDl investlncnt r'lirDatc in (:hina itnd
Shxnghxi oihcixls assurc(i thenl thirt thc
citl wcl('(rrrc(l lorcign----<'spccialll tiS-
inlcstnlcnl in ,ni)sl seal()rs xnd $'()uld do
its l)esl t() lir(ilitrte lh( investmenl
process. llricf \isits to l)udong Jnd the
uc\\' Shanghri Lluscunr brought lrome
th( rnNgnitudc ol Shanghlis transfirrma-
ti()n.

...AND HoNG I(oNG
In tl{)ng Kong, lxra(l rnerrrbers hircl 3n-

other full schcdule of mcetings. includjng
x prit,irtc lunch hostecl bl Chief lixrcu-
tive-designatc C H. Tung. Tung t()ld the
lrirrd hc still had not dccided q'hcther lre
l\eul(l visit the I Initcd Statcs bef<rrc he o[-
ficially takcs <lhcc -luly L brn coulcl only
spend x t!'\,," da,vs if hc d(xir' go bccause
of lris herlv q,ork stlreclule. Chief Secre-

txn Anson Chun told thc group Lhxt tls
husincss lnd governlncnt oilicials citecl
nlalDy conccfns rel.tli[g t() H()n8 Kong's
trnnsition during hcr eerly spring trip to
liiashinglon. Shc statq(l thill the currcnl
tl(mg Kong goternmenl ipprc(ixtcs thc
supp() r)f Hong Kong implitit in thc
H(nlg Kong llcvclsi()n Act a1>provcd by
thc trS Ilousc ol' Rcp[('scntalit,es on
Ilrrt.h ll. :rltlr:rrgh s,'rl('(, lh( hngu:lg(
in thc hill cotrcerne<l lkmg Kong otlicials.
Jhc lrturd also lnet \\,ilh Ik)nH Kong I)c
Bx)cril(i( l)xn]' Chairnxn trlxnln l,c('

On tr:rcL: anrl tiurncial nrltlrrs, Ser'rc-

txn' li)r Tr:r(lc ilrxl Ir(l!rslrl I)cnisc \irc
tokl hr:rrcl rnrr)rlrr{ rllirt llorg li<,ng uill
retirin its lj!( nlrrket cconr)nrr'llicr'lulv

I .1rxl \uill l)urslrc its ()\\]'r lo(lc
lrgcntla in intcrnlrtional orglni-
ziltions. c\,en if thit agcndx
does n()l urcsh nith that of
l3ciliflg. lloug K()ng [k)nctrr-\'
Autllr)ritv I)(pul\' (lhicl Execr.r-

tiv( Andre \\ Sheng ple<igr:ri
th.t ll(nrg Kong rvorrlcl ntain-
tain thc IiS-H()ng K<xtg ckrlhr

J)(jg utier thc tr:rnsiti(nr rrn(l tl'Llt
(llrirrese lin:rnr'i:rl inslilrli()ns
()pcr;ltin{ in Hong Kong uill
rx)l reccivc sp('cilll trcll)1cnt.
Tlrc tieleg:rtion ( (n'r(lu(lecl its
Irsil l() thc lrrril(xv \\'ith r rc'
ccplion ll()slc(l l)v llS (i)nsul
Ccncral Ilicltrtrr.l llouchd xnd
hil' \\'ilc, Cl:rr()lyn Ilrclrm. xt
thcir lxnr( on lhc Pcirk.

Cat'l.t A. Hilk. ch.ti,'rn.tn dtul CE() tl l li s i- (.b.. ctnd llo4r.l Choirmdt Donaki L
St.thcli. clnir di .rtd (.:l:() ({ (.:,,tliitcti.rl Gtlii G}, meel u'ilh l'ice l1r.'mier Li
It qinq.

ganiz:ltion (!!"1()) and cliscussc<l l lrroa<l

range ()['l)usincss cotrccrns. l'llc trcu(i
dclcgatk>n nrcl $ilh Vicc l)rc ricr I-i Lxn-
(ling. ShxDghxi \lxvor Xu Ku:rng(li, Stxtc

C{)un(il I)irect()r of Forcign AllI irs Lirr

llr.l(lru. Sl.lt( l'1.lln]irU (.r,rnI)ji'siLnt \i,\'
(.lur!ttrJn (;irn li!u. \lrrlri'lrr,,I f,,r('i!n
'll:trlt rrnrl li1)nornl( ('r{)l)LI:rli,'n \ i(('
lvlin is(cr Son Zhcnlu. Vic(
Chairnirn of tlrc l)cople s llank
()l China l'in Jic\xn. Agri(ul-
1u rr Vi(c i\linistcr Zhang
l'unxi. :tncl (;uo l)ongP().
clrairman of ths Chinr (hrtrnril

lirr tha l)r(nn()ti()n o[ Intrrnll-
tion:rl lr:rtlt, 'lht, hoercl :rlso
nret u ith lScijing-brrsc(l (louncil
Drcnrl)ers irn(l US Enll)ruisv 1)lll-
ciuls. l,i ancl Sun I>orh rion'n-
pllvccl thc imp(nlxn.c ol thd
[]S (lltinr t.:l(lc dcEcit. thouglr
thcl rcitt.flrtctl ll(,iiirlg s inlercsl
in i()ining Ihc \\"t() an(l its
r.r'illingncss to rcli>rnr (lhinu s

llll(ling systcrn. A lasli\:e rrccp-
ti(nl li)r nturl\' 2llll rt tllc llis-
tori( Zhcngt'i(i. rL llling cl1-

ti\,cs rt lhe Jiniiang Hotcls Grosvcnor
House on l\l.reh l.l. while nr sh.rnghai.
tl)e l)()xrd xlso nlcl \\'ith tls (mslrlal rcp-
rcscnlativesi Excculive Viae iullv()r Cllen
l-ilnl.lyur Zlru \iil()!ning. cltuirntan of
\'t.rttglt.ri'' Ii'r'r'rIn l:, r,nortti,' l{r.l.rtit'n.
lorl 'lrlrrie (,r )nrnlissi()rr: llUu Ycrluan.
vic'r, <'heilrr;rn {)l lhc Sllrlnghxi lolr:rna-
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CouNcrr Getnrnrucs AT tun WonKrNG Lnvnr
Febnrary ancl March sln' en abundlnce

of mectings it tlre C()rrncils H()ng K()ng
office. 'lhe Lelaill C(rnnlitlee lclclressed
liquiclation of invcstmcnts in China. ls
well as equipment leasing rlrxtters. .Jrn
Blaauw of Coopers & Lylrrand rncl .|ohn
Lees of Ferrier Hoclgs()n cq Mirtan told
nrenrbers lltat evcn if l joint-venture con
tftrct clearly spells out the procedures to
hc urk'ptccl up,rtr r.ltfuult t,r t(r,rrn.rlr(,n
of the project, in nlost cases the firrr'nr.rla

will not he enfirrceahle. as Chincse courts
are loath to sc'e assets leave their iuris(lic-
tions. Crrrie Liu, vice president of GE

Capital Finance, meanuhile. told mcm
bers that Chinas equiprrent leasing nur-
ket is very under<leveloped (in tenDs ol
!oiume), io part l)ccause of the lack of a

legal regime governing leasing. (lurrently,

lessors in Chim essentially provicle unse

cured loans lnd the cleflult rirle is high.
Draft rcgulations that woulcl lay r legal
lixll(work li'r tltis se.tor lt.ne l,run cir-
culating in lleijing for son're time, but
there is no nord as to $.hen thev nlight
attually bc' plomulgatccl.

Di.lne Yowell. tlirector of research lirr
IlongkongBank s Chinx scn ices, brought

(iloup. both bxsed in IJeijing. Dret on
M:rrLlr J l,,r I)k{( nlJti ,n} rrncl th..usrion.
The hlror gr()Lrp hdr(l prrsenlirli()ns hy
h,v ()lrou tf the cxecutive scarch flrm
\,,r'nr.rn Hro,rrllr|nt on Irrn(l\ in lliring.
()lhcials ol thc Minislr) ()f Lal)or's Lonll-
'lerm l)laoning an(l Wige [)cparln)ent,
Ii)reign Invcstc(l [:nterprisc Scction, dis-
cussed the upcoming reguhtions on col-
lectivc hlrgaining lv.xuricc Lce of
Il,rrrgkorrg .rnrl slr,rnFlt:ri B:rnkrng Ci)rp
bricfccl thc linxn(e groLrp on the
ll,rngk,'ngltrrnks lir(ns( 1,, J(' RMli l\r\i
ness in l)ud()ng. while Doris Yang ol l,rice
\Vitterhor.rse tliscr.rssecl the total cost of so-
cill insurxnce benefits in Chim.

Thc Corrntils tligh Tech Issues \(/ork-
inF (;n,lrp:rl.(',rr(t !n Il.lftlr in H(iiing.
Ciloup r)rcnlhers heard lronr Hao'Iran of
Il|l\,l's Clobal Netrvork on China s clata
connnunicilfions inlhstrtrcture ancl clata

c(nrol([]icali()ns-fclatcd rcgulatory issues.
Nlinisln of Illectronics lndLrstry ()lliciills
gitve an oleryie\tr o[ (]hina s Goldcns Pro-
jtrrr. .rnd \l.rrk Il,r\uk {)l tlrr I r torciSn
c! Commcrcial Servi.e in Bcijing (lis-
cr.rssed senriconcluctor teclmohrgy soicl t<r

Chind
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E thc Chlnrr Burlnc.' lcvlcw / \ltt\ li)tt ltt)'

menrheru rrp to tletc on Fel)rurry 25 ()n

Clrinxs li)rcign ert'lrange sysleur lrncl thr:
nerl rrrles govcrning lirreign hlnks con-
(lorling ra tutbi (Ri\,lil) l)usincss. \i)$cll
saicl thet lirreign bllnks qill he rblc t()
pft)\'idc lllltll senices ()nly to frrrcign (Lrs-

lonlers rcsident in Shunglrai. rncl thlt
lrolcling conrpanies rvill not It llrlc to on
len(l Io their subsidixries outsidc tht'
Sllanghai arca. CLrstorrrcrs ltNlll liibililirs
rvill not be peflDittt(l t() c\ace(l 35 per-
(cnl ,r'llrcir li,rttgn tr, lttngc liul,ilittc..

l\4arketinS rnd Distril)ution (ixDnrittee

rnenrlxrs learncrl rnore alntrt tlrt phns of
rctJil(rs \l,rlr.rn.rn,.l P.rrk n rlrt,p rn

Chinl et the coDnitteds trlxrch 2.r nreet-

i|lg. Shozo Sr\\'x, (lirector of Yrolun In
ternalli()nal H()ldings Ll(1., 1()l(l r)ler)rl)crs
that the conlxnv plans t() ol)en 1,{)60 su-
perm.rrkets in Chinr b) 2005. and also
hopes to list on the Shxnghxi Sk)ck [x-
.lHngc Prrrk n 5h,'P R(gi,,nJl MJn.r8ing
Director Russell Snrcki saitl thrl the ((nrr
plny rvill have nxrrc rcrail space in Clrinrr
than in llong Kong (where it lms 170 su-
pcrmxrkds) by the rnd oi 1991i.

TIre C()uncil's Lrl)or lssues Vorking
Lroup x0d l-in.u)( iJl llsrr(. \\i,rking



Ch
a

t, na lu3tilrt3

F()r tlt( it()sl ptn. th( tccufic) of these reports i:, n(n indepcnden ) confmrcd bl rr? aBR. Contncls clcnorrtinattd in li)rcign currencics

7L?e r-7iR l)y scndinr{ the infrrrmatioo to rc attention ol thc tditor.

Aclve rtising ancl Pul)lic Relations

tt{Ytttf rralt lil clll, a

Hakuhodo (rapan)/shanghai Advefi isirg Agencf
\\ ill \(1 ul) j()int \(nlur( in Sltrnghiri S(n}l).0(X) I ()-

6ltaat

RoIrcr starch worldwlde (Us)
\\'ill (rlx r) ,^siu leqi{'nrl oflict in H(n1g K(ntq J 9:

Ilanking and Finance

tiaYttt ttaTt rx clllNA

Orga AG (Germany)/NA
l.sr:rl)lish(cl shcnzhco orgx Snun CJrd S\slcnr i)inl vcnlurc rn

Shrn/llcn. ll.l nrilli(nt. .l 9-

otHat

ADB
V'ill oller trchnitrl assistrnce to lhe I'roplt s ltrtnk (,1 (:hinx l()
help dc\cl()p tllc C()\'crnnlenl Securitics B(x)k-cntlJ' Syslttlr
lrn(l llle (ll)ina Nrtli(nlll Allt(nnxled l)dlnlcnl SVst(ln. $l;o.(XI).
21)1.

Bank ofChina
()l)(n(\l lnlln(ll in I-trs.rkl. Z:lrrll.ix I 9-

HongkongBank (I <)
Nrill upgnRl( ils ()lli(c in DrliJn. Lii(nting Prlx'in(c k) J

r(prr{'nlxli\c ()ili(c. 2 9-.

Internatlonal Flnance Crrp.
vill crttnrl irlln througlt thc ()ricnl Finrncc (ir to linrntc
non-Sl:rtc< 

^r 
nrcl corrlpilni(i in Chinu S3o rrrllitn. I ()-

Cher-nicals. Petroclterricals.

and Relatecl Equipment

cHttal,t lr?ollt

Rabc(xk lnte.national Group PL(l (tiK)/slnoF.c Luoyang
Pctf(xhe mical Corp. (Henan)

\\i)n (rDtr':lcl to lrrrilcl Prrrlxllrnc l]lrnl in l-u()vxnlt. Il(nrn
P11)\ in( ( S-(lnril|(nr I ()r.

Chlyoda Corp., Manrb€ni corp. (lapan)/NA (Henao)
\\i)n rrmtrir(r to l:Lrilrl ptrlilitrl tr.rcplrtlr.rlri rrtiil pLrnl. $10i)

,rilli( ni I 9-

Mtlsut Engineertng & Shtpbutldlng G)., Lrd,. a subsldlary of
Mtlsul & Co. Ltd-. ITOCIru Corp. Uapan)/kr<rhcmlcal
International Crrp. (Ttaniin)

\\i )n ((nrrrr(r to lrui Iurrllctl t(rr.Irlrth.rlrt .rt itl pl:int ,n Trxniin
\lrllr rnillxnt I 9-

rrvlttfrxr! r!a clll, a

Elt Atochem, a unit of EII Aqutralne SA (France)/Shanghai
Paclffc Chemica-l

\ignc(l l(tter {)t'iolcol l() r\trl)lislr ltrr.luzurr ltrdrrtt joiot
\rrrlur! in Shilrlgltrli J ()-

RASF AG (C,ermany)/Chlna worldbest Group Corp.
(shanghat)

\\ill (stirl)lislr ltr\Sl:lluir \irirrr \\11nr (i).1.1(l i()inl \colurc&)
l)r(xlLr(c nvl(nr-(r (rl)(l lll)(h irl (Jiol)tr (()tlnl\. -lixn8:'tt
I'n)!ro.a $l(l) rnillx,rr ..1 

()-

Boxmore Internadonal PlrC (tiK), Rotam Group
(HK),{iangsu chemical Bu.eau

Il.tJI)li\hc(l toiot rrnttrrc t,r lrtriltl .r lrlr\ ruoklint pl:rnt to

Ir<rlutt high-tlcnsitr lrrhtrlrtlrnt lxnll(s \l(r rlrillxnr. I 9-

Dainippon Ink and Chernlcals Inc.. sufiritomo chemical Co.

Uapan)/wuxi Petrochcmlcal Phnr Qiangsu)
\\ ill (\txl)li\h l()int \ ( lrlur( lr, Pr, xlrr r' .rnrl Ilr.rrk(1 ('l)( )\\' rcsirr

:li rjlli(nt (.l.lPilnril) llI' l,R(: llf,,) I ()-

Dow Chemical Co. (tls). Asahl Chemical lndustry Co,, Ltd.
(|llpan)/NA

:qrx1l.r!r((rx'rll 1,, r'n.rl)llJ, ln,lr'trrr'rl,'irl'l \(rrlLriu irl

slr.uUlriri. \ss nrilli(nr I 9-

\li{,rrn, } L'!.1 rir,,'! Ltr k'!r \r)lt \i.s Ltr1rl,t,rr, 8."( lix lt,,L ' ,l
\!l' ,fi,.r,,',i rl,n.' (\\Ll( (1r,,'

l\t! (!'l { nr, l(.l,n,ll,r\ ltr,lNnl\r!{ ','1, 'lrx 
(l r.L

I'ir,rri' .' l'1n.'r1 ln\1{n\ , r!,'li (ll\ 
' tr,.]

tln,,.L \.,,rl ,,rrn,,( 1[L , rt) | l)/ l(,trr r..r(] l.(h'n,,i(tr' ln\1 ,,1,n.,tr /,f,
l(ln ln,l n'rL ,!l r!"tr'( 1,.'l lr,'1[ ],1 ( r'r.' ]ll \lr,^r'\ | rr^'. .',tr
.[ (! 

"trrn],sd,r 'A \.\ \,i \\ 'l.li( 
\, )(lNr ( r t ltr,r.' \,{rl' r ,li n tr\ 1

!n,l 111..,trrtr'L'trL. rr$ rltt)( rt1,t)lc\ IJ.Lil,,i r1,,.' \l/ \l\\r, l,,ri,'trI /,,tr
\l\,!lll\l (l i.L \,r!"I rli"tr,.'. l,rtiir|\t\ (,,1,
l\1'\lnrrn,.,(,,1\\l\('rrr\\\rrtr,.,\.nitrr.,ll,(!!,Lli.trhl.'rt"nr,41(it)\rr \rL
't.rrrrLr(,{LLrn*,i ),,1l,lir.r l',,('.', r\l(d\l I L, L ,,1
lLl\\,{,trf ,tr, i' rr,, 

'Ll

lhc Chlnc Burlncre Rovlcw / tLt\ llttn t\t"- E

tlfta lilD ItlY!tr ll.t
f o.ctan party/chinese party

.htttut|1 jtt lltti I' I; l'),''

Arr.rnracmcoi. valuc. flfld datc retx)rt(d



Elf At(xhctn. a unit (rf Elf,{quitaturc SA ( Fruncc)/(lhatrg,ihrr
Jinclrcng (lhernicals (riatrg$u)

I't.rl'lr'lrtrl t('Irt \(r)lt|r(' r,, IrrorjLrtc,rr!.|lrrL l\'r)\j(1(- l')-

Norwest Corp (tls)/Sichuan Mianzhu Elerlreolal
Phosphorous Plant

ll\tulrllslrctl t)inl \rnlurc l(, prrtlucr plro.ph.rrr. rn \|l.rnzlrrr
\r(lr(l.lrr l'r('\ll]r( \i() rrrillion (l5:6(t', 1'j1{(- nf' I l9-

Am()co Corp. (US)/SINOPEC
Signr'rl r.rrntrlrt l(, (1nsrftr(l rr p(,1\l)r()prlc,n(' plilrlt ir)')'irr)slrirrl
)irnniln lrr()\ in(c I 9:.

Eterna.l Chcfirlcal (Talwan), DSM Chemical Co.. a subsldlar)
ofDSM NV ( Nethedards)/NA

\\ ill cstrrlrlsh i()inr ventur( k) l)rlxI(( p(,$(l(r (r,.rtrnl,l 11\lo l
.lr.rng.rr l\rrinic \l(, rrrilI(,n I r.)-

otHlt

BA.Sf C.oup AG ((krmany)/China [tt(rleum Corp.. Ga({la()
Pet(xhcmical G).p., Shanghai Huayl croup

5r{n('(l lr{r((1rr(nt l() r(rcir(h te.rrrlrrlrtt ,,1 In,l\ur(tll.lk lr)int
\(llrur( ilr \lr.rnglrilr \()()- rnilll()rr I9-.

Phlllips Petrolcum (lo. (US),/SINOPEC
siJtrrr'(l [1tu ol intt'I]t to ttrtLp r \\i(l(,r:rrrgr r)l irr(luslriirl

l)1ri(.(ls. irn(l uil)l(.tlr( ()ulpul ol u higlr-rlcl.itt lr,lretlrrInr
l)1.Irr irr \lrrrrllhill I ()-

Shanghal Praxatr Ele(trlc lnst-rument Gas Ud., a iolnt
ventunc betwocn Prirxair, Inc. (US) and ShanglEl Mlkc
Ele('tronlcs (b.

\rgn((l .Lrl)l)l\ rgRenrrnr \\ith 5h.rngh.ri IlLurhont \lrLr0
l;l(\tr()r)x\ Lt(l |,r.ulxr-[)trr( 1,lll. lirr tlk' llLr.rlr(rrs
\rrIlr((nxIl!ror l'liror in \llirn.qhri I ,)-.

(i rrtsurnel Cioocls

tlt cxtxl

ctrla Tai sarrrsonlte Ltd., a ioinr venrure btt$,een sarrr.sooitc
Corp. (tis) and CP Group (Thailand)

\\ril <*r:rlrlrslr t(,inr \cntrlr(, t(, pr(lu(( \. )1.(n tr' ln:ln(l
ItrRqrrs< l)r.tlLrr t. I ')-

victor (i). (lapan)/\-{
I,r.rlr.lrtrl,,,l,,r l\ ,,r;11 11.111,||.. \r,i jl|r L,, Il.rl),rrr-ir
l'l(. ill ) ,,)-

ottlEt

ZAP Powcr Systenls (tls)
\inr l15 lil'}A gr.urt to []:[kct rlcctrir llt'trIr irr (:lrin]. Slo,o(x)
J9-

Lllectrr >r-r ics rrn(l (l()nrputer Softrvare

cxtxa't tf Pottt

Mtcrosoft Corp. (LtS)

Rcr(hcd xgrcc,mnl \\ilh l.(l(n(l (;fi)ul) (lkiiing) I() pre-inst:lll
\\ ir:d()\\ l' ()i (rr ull t.tgcrrcl l'(is solcl in China J 9-

tNvrltmlxtt tia cHrxl
Hawker Battedes, a unlt of BTR PL(i (tlK)

\\ill Prrrihrsc ll\\ir(liu l',^\.r \ul)Pl\ (tr)rnl):rrr\ rn Shenzhcn.
(;Lr.r .q(I)nB l)11^rn(( .J 

()_

IBM Chlna, a unit of IBM Grp. (t,S)/China creat Wall
Computer Croup, Sheozhen Kzrlfa Technology

t-stehlislr(l i()irr \(rrtur( r,) nriroutlr.tUrc rnugnur r-rrsistir t lterrl
girrrl)lrl usscnrl:lir's IrI crirrrPrrtcr h.rrcl tlrircs in Shcnzlten.
(;ruog(l()l]g l'r()\ir)r( \r.] i rrlil|()rr 1 ()-

P(,hrcasr tnc. (US)/ChlrB lnterna Corp.
\ ill fi )rnr l'r,intcJ:'t {siir i(nnt r(,nturr in ll(nlg K(nrg t() cr(alc
.rntl opcrelc [n!llisll ]n(l(:ll,o(,\e r(,ri'x,ns ()l thc l)()intci:,r
Inl(rn(l nrt\\1)rk -a 9-

Hirachl Co. (Japan)./BelikB Daheryt G).
\tgnr'rl rontr:rtt tL, Itrr'.trt lrint rltrr'Irlrl(nt xnd srlc ()fchip
Ix)(c\s(n's rl((l11)rri( ( ( nnP( ,rrt,nl:. .rnrl 1rirn5 1 9_

Micron Deslgn and Technology t-rd. (Talwan)/Hatkou Electrtc
Industry Crrp. (Halnan)

I':\t.rl)lishccl Ala(nlr (:r )0rlrlrk r ( i,. i()inl yljnlrrrc r(, pr(,(lLrcc
In{)tlrcflnrirfds.rrr(l ((nrrl)tll(r irr Illrikr)u. Ililioln l)B^int.
\ I r9 nrilli(nr I ()-

News Cot'p. (Arrsralla)/The Pc{rplc's Datly (Betilng)
lrstrhlislrtd l'l)\ \rnr(n tr)rnr \(lltrrr( lr) (r(rlr urrrl ntirintuin
(lhin:llJvtt lnlcrn(t \\(h\rt( lin (.lrn(s( (rnDpuru uscr\.
\i lnrillxnr l()-

SlQuest Tochn()log) lnc. (t S)/lrg(nd (iroup (Beiiing)
\rrr.' lll(n,i.I ,t,Ir, r,rr',','r.t.,rr,irrr,- r,i, r,.,r,'., liIr\('r'r',r,.
l,,r llr(.rrr.rrrrLl.rrlur(,,1 \\(.)u( \r \ \\ l(1 .It(1 l;/l l\(1 r(ln()\itl)l(
(.r,1 (l{( Ir.I(l (lll\ (. r ( ;u.r,rrrlr, ,LL ( ,u.rn!(l{ )rU Irr, )\ in(r
rl \ (i) .l,l( lir ) I Lr-

oll{tt

Atlas Technol()glcs. lnc.. a Eh()lly owncd subsidiafy of
Pr(rductivir)"'ltclur()l()!aics (lorp. ((lS)

( )lrrn(rl r(ln('\(nt.rlr\( r)i1l(( Ir ln itllrg. i (l-

International Data Gfoup (US)
l.rlrnchcd il\ \'/y'irrrl,1,r)ugrrin(,in (llrinx. J 9-.

Placer Techrologles, Inc. (tls)
l(quired Inlinnct ln\c\trr)(nt (i)rD ln(l it\ I,int venturt \ hh
\rn tl:ri Ii.lrn()h)gr l)c\(l()lnn(.rn Ll(I. (l](iiingt in \(rk5\\']p

Enginccring un(l ( i )ltst ru( t i( )n

rNYrtrmrxrt tx clttNA
IIita(hi Constnrcti()n }tachinery (i)., a rxrit ()f Hitachi Ltd.,
Nio()miya hdustry (:(). (rapan), tlcfei Ma(hincry Mtufng
l,lant, a i()irrt vcnturc lxtwcro lllla(hi l,td. atrd NA (PRC)

\\Lll t*t.rlrlr*lr,'rnt \('ntrr( 1,' rr.Lr)Lrl.r(tur(. (.Ll)in\ l{n lr\(lr.rLrlr(
.lx^(1. lf ll('li, \rlrrrr l'r,,\,Il!! i()-

The Chinc Busine.s neview

Rohm & Haas (tls)/aeiiing Chemicals Industry Grrp,
\\rll tointlr crrllrli.h ln 1r.|1lr( (rtrul\i,)n\ (li\tfll\rlrrr ((.rt., l
\lr.rn!lriri I ()-

Yamaha Corp, (Iapan)
Ilst:rlrlislrrrl \ix(,shirn Yururllu Ilusi(ill lnstl,(lrn(r]t (i). \\lx)llr
()\\r'lc(i r'(rrlur( t() pr)(ll('c kcrb(xr(ls rnd ()tl(.r (\)|rll)()ltL,nt
lirrLrPll*1n 

"n(.1 
(lc(tric I)illn(,: in \ir(,\lrrn. Zlrrliilnlt I'n,\in((

\ 15 rDrllion. .i 9-
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Ill,un&ri [ngi,recrirrg and (]onstmction Co., tl]'u,ldri (i)rp..
tx)th subsidiarics ()fthc lll.trndai Group (S. Korca)/NA

\\rll (.l.rl)lr'lr.r ( , i I r \ I r t r ( I i t , r r i, )int \(ntrrr( rn \lr,rrr'rll.tr
\i-il)IllL"n i r,-

Kone ()} ( ftnland)/NA (llangsu)
\\ ill cnrl)li\h iornt rcntLrrt t{) pixlrcc lilis rntl (\(rl:rlors in
Klrnshxrr..ltxrlllsu l)ror inrc. S19 nrillion. ( FinLrn(l ()(I "
PR( l:10',,). J 9-

Mltsublshi Matcrials C(rrp,. a subsidiary ()f Mitsubishi Corp.

Qapan)
\\rll l)llr(lrir'(.r.,1(,'st.rk(inl]irinunKtrnlir)(irrr(nl Iirrl(rln15(
(i). l.t(l . ir i,)In v(lllur( l)ct\\'r(n Asillc(,1-l(l . (;r'(irl L:r\l(r,r
lI\ (,:(Ilr(,rrl l.r(l ( { K ). .rn(l \irrg\ing Ingirr(r'ring (.(,rr\tnr( l]{ rr
.rnd lt('.rl Islirlc l)(\rl()lnrrurl (irrp. J t1-

Bayer AG ((krmany)/Beijing Guangyi Polycart onate Panel
C-o.,lrd-

\\ rll (.n.rl,lr.lr lt.r\ (r (,u.r r.l\ r l'.rrk.l r.,, r,, \ (1rlllr(, r,'
pr<rlLrrt |r,hi.rrl!,rlrl( l)r,)(ltk1\ lirt' tr.c in rt'tt.trtutrotl
! ll i firrllu rr: ((;r'fl irn\:-(t',-l)l(la(l ,rl9-

Environrnentu l 1'echnology rlncl Equ ipnrL-rtt

tNYtatetExlt laa cHINA

Pcrlis Plant rli(xrs llhd. Chemquest Snd Bhd (Malaysia)/Ik' xi
Waler llurcau (l.iaoninB)

l.t. ,lr.lr,,lK. r\ lnr'\r \\.rl, ll' ',rrr.(* lirrr \(nr r, lir
rrrrpllnL l,r,rl \.rt(r .rrllrlt Sls.(r rnilli(nr I(r-

OTHEI

CGE Tianitn, a iolnr venture betEeen Gdn6ralc des Eaut
(F.ancc) and Tiiuriin Water works

\\i )n llr'\.iI ( r In((.s\r( nl to nrn tlrrnking \.rtrr Ilurrt rn I r.rnjrn
\.t( ) !rillrnr I ()-

Dcgrcmont, Inc.. a suhiidiary of L,'onnaise deli Eaux SA
(France)

\\,,r'll.,r)q,/lr',,r rr,rrrrrrnr1,.rl ,,,ru.rLt t,' rILrn.rr, \!.r1, l,,rrl\rr{
0Lrnr \li r rrrilllrn I ,.t-

l'txrcl uncl I-ixrcl Plocessir-rg

tllYttr trar5 r r'r cHrl{a
OMAP Holdln&s Inc. (tIS)

r\c(luir'(\l ()(1" slirk( in \irnt()ng Ailcsi llccr (i).. l.l(i. lhr()!!1r
tlr( lnr(l)ir.( o, ,\rrr(ri(irn Chinx I)cvcl()lnn(nl (i)rl)
(llitlt.r,lt.t\) I ()-.

Prelildent Entc.prlscli (itrp. (TatEan)
\\ ill c'r:rlrlr.lr .r lr,rl(lrn* r0rrtPrrnr in Slr.rnglt.rr \i(r rtlllli(nr 1 9-

Pinc Seal Int'clitmcnt Ltd. (Tai$an)/Tsingdao Bre\r'ery (l(r.

Ltd. (shandondl
\\ill .'t;rlrlislr \lrln/lr(n lnnll(Lr() tl(rr (1, Lt(l 1o Plrlrrtt'l\rng(I.u, ll((r l()r :i)ullr (:lrir).r rrtrrk(l \Jl) rrrlli(,r1.
r-l.ri\,tlr r(.r 1'l{(: il ) I ()-.

lloston (lhlckcn, Inc. (fls)
,\Dnounrcrl pl,rn\ l,) ()l)r'n h(rl) Il()slon \lxrktl r'(st]r.rr.rnls in
(.hinir iur(l l.[\.rrr I ')-

FrNltilc (l(). (Nclhcrlandr)/Zhuhai Mechanical and lilcctronic
(l(). ((;rtangd()ng)

sr!n((l\,'rllr.L(t l,)r llrr't,,rrrl 
I 
r r , , r I L r , t r , r r r . r r r , I ' L I t ,,t ,,,rrr1,Li tL

'(1. r,l l,r\rLrr ltr\lu(rn.l llr.rllrrr(. I ,)-

cammon Construction Ltd. (HK)
\\(nl (:rflslnrg llrc\\(n (j() (orrtril(t lo l)Lrild (lrl,1\l^-rn brt\\'cn
i \h.rn{hli :ll - rnillirn I ')-

llrtchirrcrl rncl \lut'ltinc'l <xrls

rNvltrmtrtt rN c)llxa

tb x) Holding AG (Switzerland)/shetryang (kneial Rubber
Beh Factory (Liaoning)

\\rll Lsrrhlish linl,) 5i('lil]g (\1('rr\.rrrtl Ii(lllng (i).. l-l(l i|r

5lr(n\ilng. l.ir()ninS l)ri^in((' (5\\'ilrL irn(liill", l']R(l:lO ,) I 9l

N,{eclical Flc|.ripnre nt iur(l I)cvices

ott{tt

Advanced Te{hnololJy labo.ab.leli, Ioc. (tls)
l'.r.rl)li\hrd .\l-1. (lhinJ r(pr( \(nl.rrr(' ()lli((' in ll(iiing J ()-

world Link Medtcal C,enters (tls)/RulJ[n H(xipltal, NA
(shanghai)

()ncn((l ()trtP.rlicnt nrttlrrul l.rrilitr irl \l)ItlLthJi I ')-

NIetrrls. l\lincluls. :rncl Nlinrng

rNvtStftr{rt aal cHll{a

Prlnccss Resources l-td. (Canada)/llunan Xnxtang
(;(rlogical Mir ng Co.

\i.tncLl i()intr(rrtrrr( ((,rrllil(Illi\rrrg llrrt(('.s(\l)l(n'xli,nl lt(ac\\
.ln(l nrin(rrl PrlrlLrt'tion rrglrtr t,, tlrrt ln(( i()tt. r)ttl.tl pr.r)i(.t\
Ir rlr!. \r)urh Olrrn.r l'okl lJ( h I1 l ltrn.rrr l'f,)\ rrn (' Sl nrillr(nr

canz Technologieli Bhd (Malalsla)
\tl.l ((i .tgrc(]nc l 11r tlk(,i)\(r ;li ur\(,\lnt(nl rrr lhd)i0
(llrs\i( \linc\ \lx(lrin(n (l(,rP irr Il( ilinr].liiirng l'}r()\rn(t Sr
nrilli(n l ')-

lntertraex [nc, Group (t]S)/China Chcngg()ng Ylr e Croup
(Yunnan)

lisl.rhli\lrc(l \rnrhn Lir)rr.rl I{cn)ur(.': I)(\(1,,l)r)cnt i()int
\rnlurr'in Kunrrring. \rrnrrirn l'r()\irrr( lllo0 nlillr(nl I r)-

OIHII

(lhina Clipper C,old Mlncs l,td. ((lanada)/Tonghua county
Cold Co. Qilin)

\ir1n((l (rx)l)(rJti()n:rgrr'(rrr(rrl 1,, c\l.rl)L\ll i,rirtl \rnlrtr( lr)
trPlrrr'tht' \irn(llx rlr('ir rrr Jrlirr l'r(^irr(c .J 

()_

Packagir-rg. I)r.rlp. :trrcl I)uper

rrYltt txrt rx cHrLl

SCA Packag,ing. a unit ofAR SvcrLsla (illulosa (S*eden),
vk)crhaerl.ier Co. (t S)/\t'rrhan lk'verage No.z Factory
(Hub<i)

I1r.rl)li\l('rl 5(.,\ \\(\uirir(us('r llirrji,tlrg l').rL I'i lrnll (l(,.. t.ld.

loifir \(rrur( Ir Ilirn\.rng. IIrrl\'r l}I1^rn(( \l; rrrillx)rr J 9-

KNP lrykaflL a unit of Nv K(rrinkliikc KNI' ItT
(Nctherlands). .A-sia Pacific Rcsourccs Inte.national Holdings
Lrd. (singaporc)

\\jll c\lxlrli.h innt \'(Ilur( l,i I)r{rIr(r (r).rl(11 linL pxl)(r rrrxr
\lr.rnglr.ri I ')-.

lhe Chlrc Bu.lnc.. Icya.w / tt't\ /1t't, t',1
E



l)etrole unr. Natr.rrrrl Gas.

luncl Relutecl Iicluiprrrcnt

rrlYtttf txtS lN crtl{l

UnGal Corp. (US)
Sign(,(l lt.ltcr ()l irrlcnt \!'itlt (luilnl.{\i Zlluiln1,l AUtnnntx)r.l:,
R(8r(nr 8()\(r,Illcnt lirI I r'or:rprcltcnsir r. r.,n(t!) r.)il)l(n-iltr(nl

l\i'!r.llrr itr tll( , il\ ,,1 (.)t,t,,lr,lt .{ ,i_

Harbl.i(rn-Walkcr Refractorles Co., a unlt of clobal Indrrstrleli
Te(hnologieii, Inc. (tls),/NA

\i8rr((l lcll(r ()l rrlcnl lr) (\txl)lr\h r i(rnl \rlrlurr t,,
nrirrrrl:r(tlrr(. rr..lr.rttorit.lirr (:llioir..()itl {.1\ili(.tlt()n tn(hr.tt1
l,)-

Fo.tune Oll PLrC (tlK), Vltol Holdtng BV (Nerherlands)/ChlrB
Avtatlon OU Supply Cotp. (Guangdong)

l\l]l)lrsh('(l S()ulll (ihin.r lllue\kr ..\\i,[ion ()rl t()rnl \(nlur( to
(li{rl)urr ilr i.rti( )rr lirt,l in Guungzlrou. (iurng(L rrI< l)n )\'in(c
ll(r- rrillr(nr (t KII;',,. \(th(rlirn(ls:.1r;".1'k(:il ) I 9-

Nippon Zoki (Japan), NA (Talsan),/BctiinS fan Hua Medical
TechnoloSy Research lrlstltutc

[:.lrllli\lrc(l lL'i;rng l'.rn IluJ liJ\r \lt.(li(.rl'litlrnoIrgr' lornr
\irnluk l() rttxnuIr(lurr'.rn(l r]r.||"k(1 rlI.lrg..rncl .nrtrll lrttrlielrl
c(l(lipnrcnt \l i- nrlliorr tl:rlrrrrt lJ l.r\\.rn lr' -l)R(l:5J ..).

l9-

Ro.he Holdin8 lld. (Switzcrland),/Shanghai Nex Asiatic
Pharmaceuticals Co.

Iirtrll)li\h(11 i,rrnt \(rrtur( t(,1)r,xllr(( \rl.rr rn llh rn Shrngllri
il()(,nrillrrn (5$itz(rl,rnclt,tt' .l'R(. rtt.,t .l 9-

l)orts uncl Slril;1'ring

orHat
Cosco Line Inc., a sublitdtary of COSCO

Ilc((i\c(l l()un rtrirrlrntc( l)\ l'\ l)(.1)rnnl(nl ,)l -lirnsl)()n:tti(nl

to purthuse tirLrr t S-l)uih (,n1txin(r \hip\. SlSS,nilli(nr. J r)-

Sea-lard S€rvtce, lnc. (LIS)

Signcd lllrce vcirr !{nrtruct rritlr tlrr' i\linisln ()l (inrrnluniairtl(nts
to ofter tunsportrrtion s('11i( (. 1)(1\!(.c \xri()us citics witltilr
(:hinr. l,'9r.

Pou'er (lcr-tcttti()n IrquipmL'nt

cHtxr.a r roatS

otHtt

Sithe China Holding Ltd.. a subliidiar,, of Slthc Encrgies Inc
(us)

I{cut,hcrl loun ugrcctrtr'rtt rritlr trlirrLrl)(ni {inl) (.litl)rn) t()
l'lruncc rogt'rrr'rrtion l.r(rlil\ llr (llrirrrr/1xnL. )ilngsLr I)l1^in((.
:illr J Inillj()n J ()-

Export-IrnF)rt Rank ofJapan. Industrlal Ba[k ofJapan.
Tokyo"Mttsubishl Bafl k, I.td./Statc fkvcl()pmcnt Bank

Rcuclrccl ll:.ur irgrr'(rr(rlt 1,, lrt lP lln.rn.r (.)rn.h:rn ntrclt,lr
prrryct nr.rr slrrrnqh.u \l$r),lrillr(,rr I 9-

Unlon Texa Pet!'oleum Holdtngs, tnc. (US)
Agr(c(l l() puKlrrs( u r(i' \r)rkiog intcrr\r in.rn r)il
t,rploruturrt l)r()t(,(t in li)llri Ih\ lr(nn I)lrilLpr, (:hrnir

I'hrllrp\ l'ctr(,[unr (:() 1l5) -a 9-
x unit ()l

I-G EnglnecrloS Co., Ltd., a unit of the LG Group (S. Korca)
\\i)rr (;irllt,\ ()(\'.rn (iils xn(l Enclq\ Ll(|. P|rrrllcrlrcnr uncl
L()rlslnr(1i,rn L(nlllil.l lirr In;s"6.l:1 prlft)l(unr ux\ Rnnin:ll tr)inl
\!rrlL[('in \l]:Ilrlou. (;u.rng(l{nrg I'r{nin!( l 9-

Santa Fe Energy Resources (US)/CNOOC
\ir.l,r(Ll ir).lr(,cn)(]nl t() gi\( S:rnla I'r Iilcrg\ tlt(.nIlll l() (\l)l()r(
h,r lrrthrx'rr rrrt. in tl)('5()Lrrh (lhin] s(il I ,)_

SINCrI{F-I'
U ill supph )irgoshvrl \\'ith 2 tnilli(nt ntctri. lr)nsottnulrr:il
.rnnu.rllr li,r tlrt' rr(ril fr\,( \'c.lr\. I ()-

I)lrerrnet errtit'els

lllvlarmtNT6 tN clttita

Mltsul & (i)., Ltd. (rapan), NA (HK)/NA
Ilrt.rlrlislrrtl j(nnl \(.rrlrrr(.in II(n1g K(ntg t() tlr.trk(1 \\i.\l(11l- )x(l(
(lrrrlls in (.llinir \99r1.{)r)rl (.lltpln:.}0 ,. IIK:lrl,-l,ll(l:lo ,) I9-

E Ihc Chlnc Eurlncrr Rcvlcw / 111^ /!it. t'ti-

Fortune Oll PLC (tiK), Faiiy Inrcrnatlonal Ltd-
(HK)/Jlangmen Haicheng Trading Developmeot Crr.
(cuangdong)

Irr:rlrlrslrttl t,,int \(nturr to de\rloP nrrr ,)il (l(.I)ot tl(11(r(\ rn

.lirrngrrlLlr. (iLrxng(l(nU l'n^irl(( S(r.i rrrilli()n t 9-

otlltt
Eenton Oll & Gas

Will rxl)krlr' lirr oil urtd n:rlurul gxs in Iltc Vhl!.ll Irl(xk in tlrc
S()utlr (llrinr Sc:r 't 9r

Encrgy Devclopment Corp., a wholly owned strtxildlary of
Noble Afffllat.'s, Inc. (trs)

'\trlLrrtul ull ()l r\rr(x1) Odcnt P(t()l(]urrr (i) s ri{lrts in tlr(.
(.lr(nr l).r,r \r lrIxl in rlrc I]()l)li lt]\ J ()-.

Chlna Peboleum Englneerlng Construclion G)rp. ( EeliLng)
:igntrl srnrlxl[rl []lln :rgrrt,r1]r t \\'illt inl(rnirti()nll
((,lrs()rlrLrrr ol lrunks to llnrrnrr: tlrr lrtrrlcling rrl l.rrg( oil storl8t
l;rt ilitits;rnrl oil :rnrl gus Iilx,lines in Ku\\irit. \ul) rlrilll()o I ()-

Mltsui O.S.K Lines (Amedca) lnc., a subsidiary of Mitsui &
Co., Ltd- (Japan)

\\ill lccrl)t lts-llrrrrrrrrrturncr'lr.rtl r;rrgd r.rrlrng llorn sl nglLrr
l() lh( [ 5 rnd (];ru(lir llllr,uslr rl\ Shr ghiri (inn.lln(r ljr(ithl
stxli(nrs. J (l-

GEC Alsthom, a iotnr vcnturc hctB(ren Alcatel Alsthom
Compagnie G€ndralc d'Ekdrlcitd (France) and the C,eneral
Flectric Co. Prc (tX)

\\\.l r(l (:hro.r l'(.tr,l(uIt l(.(lIt,,l,,g\ .ltr(l l)(\rl()l)n(nr (])rl)
rontr'.ret to lrur lrrrrtr Plunt jn Ku(rk. \tnlt.lnu Pr()\in(( iJl
rnillion. I (l-

ADB
V'ill cam out ilirsjl)ililr \tudic' on lllr rchrl)ilitirli()n ()f co;rl-
fired poNer pl.rnrs in (lhinr. S-il).(x)l). 2 9-

IES Industries, lnc. (tls)ria-xlnB Ctry Power Bureau
(Zhejiang)

\ign((l x{rc(rrr(1rl t() (,lxllrlr Inirl p(^\rr l,)n)i(u. \1.] tillirm.
I9..



l)r()l)e11\' i\lrtnltgerlcr-tt ltncl l)cvclolttttent
otHll

fLsr l,aclffc Davles (HK)
\l('us rpPrrintcrl sole rctril nrxrkcling lllr t lrnrl constrltent lix
(inl!()r(l l'l:rzr ir Shxngh:ri. J()-

Bouygueli shanghat, a iolnt venture betwccn lrouygues SA
(Francc) and NA

\\i)ri ((nrrr.r(r to bLrilcl Shunghri Ilurrl, (intrr i()l rrillion.
.l 9-

Ncw world Hoteli International Ltd- (HK)
\\ill (,1)('n ln,tcl\ in I)rliun. l.iJ{nring l'n)\ir)(r. \rniing. .liirngsu
l,r)\tn.(r .ln(l \lt,lngltrri .l 9_

'[t'lcconrnu nicat ions

cHrrar,3 tfl?ottt
Asia l'aclfic (lcllular hli:lstnrcturc (;r()up, ttnit t)fMok)roLl
lnc. (I S )/Zhcii.rg Tcchnical lnrp()rt aod llxp()rt (:()rp.. (:hina
lalstcrrr (i)nrr urlic.rtions Co., Ltd. (Zlrtiirlng)

s,trrrrl:rrPplr ( i)nlril( l lr)r \lrlor.l.rs rlr-rtrrl , L L rrl,rr

r r r I r . r 
' 

I r r r r I r r r ( !1lLLr1rr('rt \:s rrrllr )r, i ()_

LM Erlcsson (Swedcn)
silanc(l crnrtrl(1 \'ith Shlnglui I'&'I {(llnirlislnrli(nl t() l)r(,r idt
llxrl)il!. ph(,n( e([ripn]eot li)r lhr ('ir\'s li,trrth nxrbilc lTIrorrt'
nrt\\'()rk.5l-l nrillir)n. -a 9-.

LM Erlc$son (Swe{efl)
Si8n((l ((nrlftrct \\'ilh Shrngd()ng l)&1 r\(lr]rinislrllirxr l(, Providc
sl)l l reclur)l(E\. I 9'.

LM Erlcsson (Sweden)
Sign((l (1nllli(] rvth Ninghr Tclccr rrttrt)Lln( llltr nt llur!:lr.r
(Zlr(.ti;rng) l{) (lcrrlop SI)ll tfln}l)()n n(l\\()rk J 9r

I,oial space and communicadons Corp. (tjs)
\\ ill s(ll ixtcllil( lt) Chin:r 

-felec(nnIlt(rni(rti(nr\ Ilr(,xllcrsl
Sxt(llrt( (;rr'l) l() fn)\'i(lc \i(l((). thtl. untl r.ligirrrl roitc scnitr:r.
!l()l) nrilli()n t 9-

oy Nokta AB (Flr and)
Si{occl contruct to suPply nrohih: plton( ('(lr.rll)nr('nl t()

SlrxnilhrLi l)liI A(hDirlistlilti(,n. :l]1) r]]illion. J r)-.

Mororola Inc. (us)/Great China Cellular lnfrnstructurc
Dtvlslon (Bdilo,{)

\rBn((l ({rrlrl(l to lruikl rligit:rl r(llu[rr rr(1\\1,rk rn li('iiin{.
r l(, ,rilli(nr .l ()-

Siemens A(; ((;('rnranv)
\\,,11 111111111,.,,1 .LrlIrlr Lrrrrtr.rtt L,r lr.rrr.lr.rrl< I)( llrilr
\,,h.r{( l r.Ir\I1r.\x )rr l,l1,tcLl r1l (,Lr.trrg(1,,n! l',( \ rr\( (
\ lxi ,llrllr{ r I (r-

B.'iiirlg Nokla Yohilc Tclecommunications t-td., a i()int
vcnturc bctE('cn (ry Nokia AB (Finland) .rnd NA,/Yunnan P&T
Adtuinlstratl(rn

\irtf((l .r)ntrir( I Ir, ('\|ln(l YLIlrrrrr\'5 (liritrl ( ;s\l s\ sl( rrr.

rl; nrillir nr I r)-

C ldtron Tclscommunlcations Pte., Ltd., a unlt ofcoldtron
Lrd- o.rK)

\\'rll tll p:rrcr t[.rgn unrl nr:rntrl:rct.trrint tci lrnokrgv to
ll.rr{/lr()u (l(nrnlUnr(]lirnls (;(). (Zl)(iiirnS) Sl(l ntillx,n I ()-

Luccnt ltchn()loBi(: Qingdlo Ttle,com [quipnrcnt l.td.. a

ioint vcnturc hcl$'(ln l-uccnt Tccluxrlogi6 ((lS) and NA
\\ Lll'. ll'rr rti lrrrrr: rr.r( lrirr( : l( ) lo ltror rrti er .rrtLl ( rlir\ l r)-

Northe r TeL.com (Canada)
\\'rll pnlirh rr l)l\lS nn)l)ile s\\ilching c(11l(r in Slnn(lonB
l,r)\in(( .rrr(l irrrl1.x\( tlr(, nn)l)il!'sNilr|irr!: a:rl)x( il\ in \ir)glr)
Zlr('ji;rng l11)\inrc Sl0 nrilli(n. I t)-

riavtltf t!ar5 rx cLixl

Al'lC Group InkTnatlonal, Inc. (US),/Hebct Provlnclal
C,overrment

l:sltrlrli\llcrl i()inl r(ntur( lo (le\'cIrp tcl(r rrrrrrrrrnit :rtiorts lncl
()tlr(r rclxl!d I)r(,i(\'ls in llelti Pfl)\'itl((' Sloi ntilliorr. J()-

Okl Ele,ctdc lndu.ttry Co., trd. (rapan)/Guoguan8 [ledronlc
Corp. (rlan&su)

I'slrrhlislr((l (.lr.Irgrhou oKI-(ill(; lcl(cr)rrrs I-l(l t()irrl \(nturt
r(,lx(x[l((, l'll\ ll'l(Pl]{'n! ('\chingts und kct lt|.|ltortc
s\ sl( rrr\ in (llriIl!1,/lr( )tl..lixngsu Prr )\ in.( $-J rrtilliorr.
(.lirl)rn -rf',"1)ll(::1lr ') I ()-

'l c'xtilcs rnd App.u L'l

tiaYttr lxlS lN cltlNA

Blue Light Trndlng Cr.. Ltd. (Australia)/Dalian Duca Wool Top
Cr., Lrd. (Ijaoning)

\\ ill (,5tul)[slr lrint rtnturc to 1.)nxlurc $rxrl t'.trn. S l() rrlilli(,rr
I,\uslf:llirr ill , l)R(.:i(t',,1 I 9_

'li'lrnsportut ion

critt{A,t tMtotlt
'l hc tl(x'ing (i). ( ( S)

\r,rrrtrit,,rrtr.rLt $rrlr \ir (lrinir l,i \'ll ll\r ln ( r r,^r --- lr )r r

l).r\\ ll!( r (l\ \r,si1lrlr,ir t ')-

The Boehg co. (tB)
\\''ll \(,ll on( -i- p:rss( F(r ilt k) (lht \rrrii:rnli .\rlinc\ .l '):

rc Chlnc Bu.lt.3t lcvl.w / \tt. lr,. l'r)- E

Oy Nokh Aa (FLrland)
signcd ({)ntr.(1 l() s\pirnd r (;S\l n(t\\()rk in l^Liii,ll.l.
Si0 nrilli()n J 9-

otHtt

Texas Instruments, Inc. (Us)/Huawet T€chnology (ir.
(cuangdong)

Signr'cl rrt.rnoirrrchrnr ,,1 uncler.tanding t0 cstill)lisll rl lliSittll
sign.rl protcssing soluli(nls c(x)lxr.(ivc hlxrr.n{,D' in :h(nrhcn.
I9-.

ClJ Corp. (US)
Signctl ug( c rrrrnt !\'ith llrr l ftrniln Iilcatri. ln(lustn lJureatt l()
('(x)l)rlill( r)n u lel(,r'(nrkr( air1g pr()i('(1. I 97

rraYrat ttaI5 tta cxaral
Chicag() Ra$'hidc. a urrit ()f AB SKF (Ss'cdelr)/Anhul Ning+ro
Zhoogding Au()nrolivc (i)mlx)ncnls (i).. a ioitrt v(nture
beturcn ASIM(l() (lorp. ((lS) and NA

\\ill L.r.rlrlr'1r ,,irn \(rn0rr l() pr)(lucc oil ,rnLl llLriLl s,,rrlirrq

PrbLtr,t. rrr \flrLri l'ro\rn((. \lr Irilli(,n l')-



oIHlt

Nlppon Expr6s Co. (rapan)
N'rll l)(gio lr) li)Nrrrl iorcrniltir)nrI (Jryi) in (:l)iorr tllr()Lrgh ns

Il(nrg L()ng j()ir1l vcnlLrfu 3 t)-

S()uthqest Resefich lrrsritutc (( S)
\\.1. rlLrtL,l lrr l).rlrul l-rt,,rrrotrrt .rrLi liollrrq:t,rl, \\r,rk'
, l r.r,nrn,.l r t,, i, r )lx.rirlr 1, {1(.r.tr rr! lrrrlLlrrrrt..Ir(lt(.\lin!.r
rLrr ,lrL-el l,t,,rf,,tirr'(ru r( j r)-

American Aidines, lnc. (Us)/china Eastcrn Aidlnes
Sigrrril rnt.rrror':rnilLtrr ()l Lrn(l('rslitn(lin! l() lx.gin u lr.tiplrrul
trxlt slrurinr l.)I1)grilnr I ()-

Japan Fretghr Ratlway C-o. (rapan)
Sign((l rgr(1rnt.nt \ itlr lh( \ftnr\tn r)l llxrl\ r!\ lr, \lrr1 (rr8()
(li\t!'il)uti(,rr l)el\\r(n.l:lplrr .rn(l (:lrinr I ()-

Nliscc'lllt rrcous

cBtNA'S tXlPOttt

lNvlSl al'!t3 tlt cHtaa]l

OIHIT

to3lttoL3 wlxtlD
(,rnrlxnv r(l)rc\( rll;rti(r' or r{lrtr lrtrsioesr |xrsn \\ lirrn in
(:llrnr .\Ilr)rn(v \\ v(n st()n8 Nritl(n lt sFrk(n (llrirrcx- lirn-
guagc skillr l):tsron lirr Chincst hnguugc li tlirldlu Ki|gdorn
gtrcr.rllr l},Irtl -(:hinJ hxo(l knou'lcdgc l)irsc r.cunruhtcd
(^(r \(:rrs r)l \lu(lv (t lxl)cricrr((. Intrt.st((l iI] (l{)irrg \\'()rk
irru)l\ in8: n(E(xi:rti(rls. l)usitlcss Phnlring, lcgll sup(nisi()n.

lnrrhlcnr Jrrti( ip'ltion & ilvr)i!lxnc(. ,Drkl rcscxral), lirr'c<lrsting.
(:(nrtJ(t l(f) J,l{)959_ ()r crtt3ilr strckkrrdnrsn r'orrt

tl(r hn.. k,or-lmc lrnxnurn (S{}1.

]().lur.xleft l^-r lr)c. an.ilding rll sl,:r(cc .1
pun rrri,!n \ulrurr (rnlv q'pel\'rilcn:rds
xn(l { r)d !\ ilh pxrnlcor 6 $rrks ltforc issLr ro

fle Chho &utirr,ss Pev&,w
( l.r\',l|(11 \(h.n,!n!

\\r\lrrri,l]1)ll. Ix ]l)111.) Ir\A

1997 (hino Humqn Resource: Series

'97 lnternotimol (onferenre

on (hino tlo*el & lnYertne

Ask low & Prortke

leiiing kmomk-Txhnologitol Development Arm
Orino Asorhtion ol Developmenl Zoner

Chim Eusioess Updote
(hino (onrept

Oinq Hotel

ftino lnergy Report

ftinot Torill ond ilon-Toriff Hqndbook
(hino Venture Advisoru

HonglongBonk

Potilk Bridge

Pohre Hotel

Romodo Hotel

Seymour (oole

Shonghoi (entre

Shongd-l.o Gongthun

fk Chino Susiaess fleiew
Trkkle.Up Progrom

US-(lrino luriness (ounril

Westin Toi Ping Hotel

World tinl tledirol (entre
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clltSttttDt

lDYaltllttt lX lllll lllUlr

Gcncral Moto.s Corp. (t)S)/Shanghat Auromotlvc Industry
(irrp.

\\ ill r'.trrlrli.h l\\() t()ior \r'rnLrrr.\ r() IrrrxlLue. llLruk lrrrrrn
\(.(l.rn\ \l () lrillion. J()-.

Ats sKF (s*eden)/wafaflgdlan Bearlng Factory (Llaoning)
lrt.rlrlislrLLl plinriPul .pl).rrcrl r()ll(r lnirrirrgs i{rint \(nturc in
l).rli.ln. l.ir(nrin.q l)r()\inc(. s ri rrrillir)n. (s\\L(l(1r:t(r',.1)l.i(l:-(l' l

)9'

Nisshin Iransportation Co., a wlrolly owncd subsidiary of
Illtachl l-td. (J pan)/Chlna llallway li)rclgn S'c.rvicc Corp.
(tkiiing)

\\rll rst.rlrlr.lr,)rnt \(nlrLrr t,, lrL llr LIrLLr1r ( l]r .r .r. l\.r\'
I')-

ASIMCO Crtrp- (Us)/Shenzhen Mengll),uao Commerce ard
lndrlsry Cr,., Ltd. (cuangdong)

Ii\trl)lr\ll((l Sh(:nrlr(n \lrnglivu.r,l (inrnrr(11r unrl lnrlustn
,\rrtortrolri[. (i r Ltd ioirtt r t.rttulc ilr l.(n1Slrur. ( iu:lurl( )n!
l,r(,\ in((. Si fi nrilli(rr. l()-.

I'Itw Inc. (trs)/shanghai Clutch Factory
l:t.rlrli:lrt,cl i(,ir1t \(.r1lLrf( l(, rnirnul.xlLrrr:rrrrl st.ll rtrrt lxlts in
(:lrifir Ir)r.

Ch-lna Southern Aidlnes Ltd.
\\ ill ollt'r non \t(,1) sen ir( fi()nr (lurnsrlxnr. (;uirng(l()ng
Pr()\ in.( n, l-()s Arrg(lus (;.\ I 9-

Sierncns A(; ((k'rrnany)/Clilna lnstitutc ()l Ar()rnlc Enrrgy
:rgrr(\i 'tLIPl\ ((rrlril(l lin 5i(rrrrrl\ \l(;\l\\\ llrr !l(1((lxnr.rJr(l
s.r, rlLrr! l(r lln1,l, )!\ \..1 Illlillr,) lr)-

his ()h)arna Inc. Uapan)
I n.rlrlr\lr(11 lr. ( )l)\.ur.r lrrrhr.tn .rrrLl l r.r.I rt l,,]lr,,rrnt'tl
.rrl ^rrlr.rrr rrr l ).ili.rn I i:x nrrn.t l\, rr rl c ro lrr rlrrL t. 1ll.rsrrt

|rrrlLrLtr.rnrl,,lli,t'rrl]plrt' \rr) llri, ' t)-

In1(rnali()nal (:hambcr of Commcrcc (l:rancc)
\\ ill cst.rl)li\lr I l, )rtg KrnU 1rs it: lsi.r h (ronrrl lrurtklLrrrrtcls.

60

Playdlum Entertalnment Corp. ((imda)/(lhinachem croup
(HK)

Sign((l l!1t(r ()l inl('nl () r-\txlri\h r l(,inr \!1rlur( 1,, (\l)tn(l rls
, rrrt , rl lrorrc, c.rrtr.n.rirrrrcnt lrrr xhrtts rn ll(,n! I\(ntg und (lhinx.

AI)II
\\ r lr,,\ rri, r(\ lrr (.rl .r\\r\t,r)((,,rr tl, r,.L.rrrr rlr,.',.nrr.rl
!r^('llIf('nl s Irolrrt tr.rlLr.rtron (.rl)ir(rl\ \l50lllrt) I (l-

Mi6tcr(;:rrd Irrterrlirti(nal ((rs)
Ii,.rrx tlr( ,)lli(r.Ll .l)1,nn)r t,l llr( \r'11 ( lIr.r '(,- t,,rrrrsrlr
(ill\ ( I ')-

ctlaalrttD lD lttt,

P,J;
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Pr.rblished by

the US-China Business
Council. The CBfl has

bcen tho top journal ol
the China trade for ovcr
20 years. Our stalT ar(l
on-site in lVash ington.
Beiiing, and llong Kong
rcpolt ittg lhc litlcsl Clltirta
brrsint:ss rlelclop-
nronts and trcntls.
Our fealrrre arlir:los
are rvritlert bt'
r:xccrrtiv0s antl
ollicials cxpcrl on
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l'irul Volr:ker. l'lzra VoAcl
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Ptot

Strpprnc Our or rnr Squanr
On nrl last visil l() Iianunnren Squirc

in O(l(r)er l9ll9, gnrtrps of arned poli(c
prt()lled thc squarc's perinreter ancl the
tr.rcks of tlre lrn'rorcd velriclcs thlt h;rci

rollecl in on June 4 could still be seen on
the s<luare s stone strrface. An autlrmn
\\'ind l)roughl \tr'ith il x feclinS of disirp-
pointment ancl suspicion. I rcmenrher
looking out over thc square t()ivard the
Forhidclen Cit] and rhinking, "Vrtnt *,ill
be ncxt for ChinaT Like mrny at the
timc. I $'as t'lol ()ptirnistic.

During a trip to China this March. I
encountered. \'ery dit'fcrent Beijing, as
qell ls a fur o]ore buoyant lianannren
Squxrc. Thc bLrildings ancl un hilecture ol
thc hist()ric plaza wcre undrlngecl, bur
the nr<xxl thcre *,as altogethcr dif'flrent.
Chin(sc ancl lirreign tourists snappecl
phrxos. chiltlrc.n flc\\ kites. .lnd fcstire
franncrs annorrncecl thc convcning ()f tlre
annull Nxtionul Pc()l)lcs (i)ngress. An
international nrarathon harl :lltracled x
sizeablc cros cl of lllrg-*ilving enthusirrsts
along nearlry .[iangu(n]ren$'ri Avcnuc.
Thc- tftrrrg K()ng re\crsi()n tounttkrun
rl,,tk. irrp<,srrlrlt' t() rtij.:.r(ro\\ lhc rD.rin

thorough[lrc. flashccl u c()nstanl rc-
lltinder l() slrelnts o[ passc'rsbl of
Chinl s prcxrrising future.

[)cspit( lh( til('l llr:rt I)(nB Xix()l)ing
hrrtl tlictl only rt s c'c'k lrclrrre. l3r.rling
drrcller' ucr,.'in no rttrxrcl lilr rn()rrrninH.
!oi'hilr the rcst ()t. lhc Norlcl speculltccl
!rb()Lrl p()t!.ntilrl p()$ cr slnlgl,{les \l ilhiil
the I)xrtv lcx(l(rshiP, the pcople uith
$lnnn I sp()kc shntg4cd thcir slror.rklcrs

fri;H$ $

r(.lr,n\' I rL1(r\(11 to rn,luirii' r,n tlrL.

lll(.LJl1n.'l ()l l)Lr)!\ l).1\\rrrl \r) rrlLrall ,r,r
\llr(l('rrl rlr()\(rrr('rrl\ lntl rL r,,lrrtr,,rr Ili r

lrrlg rrr 1t)L)-.['.Lrlr Ir.rr,nllrr llrrr.!\ r,r]

rl\ rllin(l
I \ ! r .L l).rr ,,1 lrorrlr r rpl, s .r' .r lL tr

i1.rr..r1r,rr't lr) tlr( \rt\ \ \rLl,rn rlr'trr,trlrrl
lilll('lrj (ir\rul)l tlrr' lrcnt ti tl,lr.rnLl ll,,rr
,,1 tr':rlll, .rn,l lx,rplt rr t.lrirr.r s L.rpit.rl
(i1\ lI rrr()r. rrlr,Lrntltrl rrlrL,rrt lllr.rt lr.r,l

lr,rlrPq.;11 1l ll('\\ nr.ur\ tr,.,,trlL lrrrr
LrllLrl ,'r rrtlLrrr'Ll .rttrl rrlt,, t.tr tr'.l ,tr'r
lr['. lrtrt tlri' (r,r]\('r:.Llr,)rr\ ut'rL' Lrt Lt.tI

.rrrLl nrr,.t lru,|lt .lirin t .Lr nr r.yrLLi:rllr

1rrt.,i L iLl,rtrl t rtlr tlrr nt'rr '
llrr'oLr.Jlrr,trt tlrt iitr tlrr'rt :rrr' rlr,r

rrrlll! (lL(\ t,, .r rll0rlrrrl tlr.ll'r'r,rr'r'
\r.rrlr !,,rrt rlr( Ill( l)rlll!,.1r(1..rril .lr!1t
sir:rr' tlr.rt rL.ctl l{ ) ('n(, )Lll.r{(' gr(.rl(r s{ l

iL.rlr.t ltrr,,r .rrrl trLrrrr|Ll llr( \rtrL('.,,1
*,rr.rl 1r,lrtir. lrr tlrrrr I,l.rrr' ,rrr lri-lr
l((lr .r(l\(rlrs(rrl('rlls li,r l.rlrrrrr,'. t'lrr
tr,,rrrt..rrrLl \rll('r!.irr .,,1t (lrirrl'. \, ^t.rl
{r,.1\\.r' r('lit'rctl li) \11't)rl it 1('\\ Itt.u,r
\lr((l((,rrlLr\ Llrt rrLl .rrrtl ,.rlrrtr' lrrll
lr,.LrLl .t.lrr. lt.trrrl tlrr' r , .r( tr\ rtrr \ llr.rt .l

''(i\r r/(\l (llrlLrrr\ slr0lrl(l lrtrr'rr( S|r,11
* . .i ',r 1,, , ,1 r'.rl r1, rt'r , 'rrl z.' r, r

I 't.rl)ir\lllr{ rrl ( {irr)lrtt('( tlrr ('\ll,irl.r
rr()rrs r.Ir1t(\l lr'r,rf lrr'.trrtrlr lll( r rl\ ilrr(l

''r,,r, l\,','1, ',l,rl.r',i t

r('l)ul llr( ,>ld. [.,r! tlre yrtrrtg. And I

r)(ir((l \\illl anlusenlenl (hat thc ha(.k
. rn,l,,,,rs oi eaclr Bc'iiin8 txxi dtsphy'ed .r

, r :1,' :rlcn skrg:rn prurnoting -supcrior

I rrls tqually iscinatd during this
ycar's trip hy Bciiings brrruclrning niqht
.,,.rrc. l'lr. rturrrlre'r oi rru\\ Lhirr,.sc artd
VerL(trr tr 'l.llrt.lnl-. l).lr'{. di.(1,.. i:rzl

clubs, cthnic catrries, xnd tsx h()uscs
tlt:lt a:ltr'r l() Il)r' ( ll) s n(\\' -ylll)Pic"
crosd is lstor.rnding. 'l lre night-timc en-
Icrl:r rnn'rent .rtnlr,\phcr( irt llciiing
seenlcd similrr to thirt oI'l:lipei in the
latc l9ti0s-{lrc onl!' clifferencc is that thc
strcels olrtsidc are tecnring s'ith bicycles.

'l'urning on the tclcvisi()n, I w:ls sLlr

prisc'd to see thrl (ihincse pr(Er:lnrs no
longcr consist of eor()lk)nless ne$,s re-
p()rtcrr :lnn()un('ing cvcr-l4rcJlcr rn-
creascs jn grain protluction. lnsttird.
fashionablc xnd pers()nablc hosts com
plement their neu,s repons $ith pers()n-
on-thc-strcel- inten'ie$'s. \:lrien sh()\r's.
call-in tllk shows. lncl moclcrn soap op-
cras irppear to havc replaccd lhe trrililin
pr:p:tganck rh.rmas and dr.th repons on
visits of key lcaders to machinery lrcto-
rrcs. Splesltr rrrntprrt(r gr;tpltir's. ntttrr(
ridcos. an<l Vt-stern-stllc c(nDmcrci ls
are n()\\' tlre 'lV nomr.

'fhouglr l plrn ()l-nre (lings t() \\llilt
nrrtl' lt.r\'c lrtr:n J l('j'r' aur)rl)lirxle(l s,r'i-
ety e <lececle 1g(r---{'\aluding. of cotrrsc,
lhe traumx of Tiununnrcn-thc rlpid
translirmurlion of r citl' likc lJcijing int() a

r.r rsrtropolil.r n lrrrlr is u rlrc Jnd lils(in:lt
ing sighl. li)r mln,v in lleijing. lile scenx
a little casier lncl a lot ntorc hopelirl. I

fi@x;*rttT
i,.t,: 1.,,, 1t,,, , ,1 ),t,tL\ 11 ttit

I\,,;..

Last

t
l!.l

I

z- n- +l
I tvtr.L,.l

62 Itc Clrlra Burlnerr lcvicv / \t,t t,,, t ', I'l\ )tt) < tttnt\\' 1'l'lat.q(tk, I1't,r,tL\
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Wereas many hotels

have fine reputations, one

in Guangzhou is more

like a legend."

\

T ,

(I herr i, oJ'corat, a neu' u,orld o.fdillirence,)

Over the years, stories abound.

Of genuine warmth. And impeccable service.

Where business and life 's pleasures thrive .

Fine dining, shopping, entertainment, spots.

Under one roof,.. in the hean ofthe ciry.

Renewed. Renovated. Ready to greet.

Next time you return

to relax amongst lriends

at the China Hotel.

Whome home

f 6r,rB
CHINA HOTEL

...Q,, NEW woRLt) HOTIL5 INIERNATIONAL
CHTNA HOTEL: l-iu llul Lu. (iLr.rngzhou 5l00ls, (lhina. Tcl: (ll6-10) l{(r(r(: (rtiltll ljax: (ti6'10) 1t66r 7014 .ltlcx: 

4108{ifl (:HL(;Z (:N
Rrscrvrrions - Ilcn.riss.rncc: I 8{x) }l()l H.S l. Utcll: I 800 44 U1 l.l.l..
IIoNc KoNG. MACAT]'BEIJINc. GUANCZHOU. HANGZ}IOU . HARBIN. SIIANGHAI .5}I!.NYANC. TIAN,JIN . XIAN ' HO CIII MINH (]ITY

XUALA LtiMI,UR . MANItA. yANcoN. HAtOt re9: ' BANCXOK r998. I)Alll\ l9e9 i NANIINC 1999 ' rAl(ARTA l999.5HANCHAl 2000

A Mcmhcr ol Ren,rissrncc Horrls Intcrn.rtiorr.rl
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Th.to is actually no differenco othsr than tha calligiaphy;

both characters mean the samo word - business. 8ut only

thos. who know Chinosa cuhure well will appreciats thr

subtletie3 behind these writings. lt taks3 timo to

undor3tand China. And in business, th.re'3 a lot moro to

understand than language. HongkongBank has besn in

China for over 130 years. Long enough to gsin markot

lnslghts and do bu3lness with colrridence. With the strength

of our global network 8nd indopth undeBtanding of thi3

uniquo markot, HongkongBank can help you to read

brtweon th6 lines when doing business in China. For more

intormation, plaase contact us in Hong Kong on

tel : (8521 2822 2699, fax: (8521 2868 16t16 or in London on

tsl : (tll) 171-2600 366, far: (44) 171-2600 236.

Eram:hes : Beijittg, Qing.ldo, Shanghui, Shfiahen, Tianji,t, Xiomen Represcntuttive Oflitcs : Chengdu, Dalian. Guang:hou. \luhun

X
HongkongBank

MtDk t r1SBC aftnq

How can you read the Ghinese market if you
don*t know the difference between these characters?
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