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The TieS that Bind l)(\t)ir( l; \(rIr1,l \r(x(lil\ (l((.purn! I \'lrR(l
torrrrthiul tits. tlrt polrriirrl rr'l.ttxrrrlril .till olrrhrrrirs. tlrt trorrrnrir: onc

h:ut )tt tIt I i l\ttl)ttI

/.9 A Retrospective of Commercial Relations, 1971-98
\trrf,lrrlrr.thli!lrt'rrr'.r|lrtlrrrr,l,r.(1.'',rl\(,nllrr(1(r.rr('l.LtL,,r)'\\rllrlhcl)lt(

2O LessOnS Leafned \rrrtorlr.rs r. rhe (lhin.r nrirrli(r (.rn lturn nruch

lr,rrrr th,. crpcricnir* ol rr'ttr:tn lirrtrun rnrestrir:

K i tn l|t't l \'.1 \ilt i't'

2.9 Snapshots of China Business, 1974-9A
'lltt.ltuttrlltrsun't.,litrl{'rl.lrlr\(sillLr.tr'.rLciustlursrrrLrilr.urrl lrorr littlc-
t lrrrt.L lrrLsincss lur cltrrrtur,tl

. 
j2 Toward lmproved China-US Relations rl,e n.rr llr(.

.rrrlI).|\\.r(|,)r t()ll)(] I nrt((l \t.rt.. rlr,rrr^ lrr. rn.rghts i,rr tl)( I'rl.rlcr.rl Rl.rtr,,rr.hil
1t ,/ltt|,.\'ut.!

FEATURES

. J6r Bureaucratic Mergers and Acquisitions \\ lr.rr r(,,.r,sn

i,Ir, *, .,..r ( \lr. t lr,.r, { lrirr.r.,rr crrt F{,\( t'Ir'tr r(Lnr, rII r.l

lt t I k lit i ) t,q ! D I t t)t t t ) k I I lt'tttr r: I'i.tltt

42 Wofd GameS li,r(rtrl)Lri)li.h!r*lxtcrrntlr.rrrtrl Icnrr,,r1 rrrhrI)l{(:
.1| t t( \lt r't 1., nt.\ tttt,!

SPE(IAL REP0Rl llunt(t)t -1?r'.sr,l/i c t'.s

C lJ 9 'l l.tt' I S-Ll.titttt 1Jir.slrr,.r'.s Lrttrttcil; 25 ]urts

Ffequ€nt Fliefs \r(urrrng rrrrn(^'(r rnxrnr (ilrrnt st i()inr \(nrr(
rlr.Ilrirg( r\ rr(luir(\ kn()\\rn! Ilrrrr l)I1rn-il(,\
Kull) ( i\rl.tll inal ll i/lr)i /irlr'(t(1\

Bridging Business Cultures trti\un(l(r\rirn(lings iu i'ins tiorD
(llllur.rl Lli,lLr(n(('' (.rn Lrnrl(1nrir]r (\rn llr( nlr)sl pr)rDr\rng i(nnl \(nlur(
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So for all your express

shipments in and out of

China. call FedEx.
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FedEx offers you a highly reliable door-to-door

dtlivery st'n'ice. With a large fleet of more than 600

China custonls, and advanced tracking system to

monitor your shipnlent every step of its journey, your

package couldn't possibly be in betler hands.

(rtt
FedEx offers direct flights between China, Asia and the U.S.
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Trends AIID t5tur5

'IhoLrgh tlrc llrst scssion ol tlrc \intlr
NJti(nil I)(()l)le's (i)nqrcis (\l)(:). hcl(l
fr()n) Il:rrah 5-19. \\l\ nLrIkrtl lrr lc\
\Urt)n\(j.. lll( !1,!\( ttt|tt(,ll r(1,t'X.lnl/.tli,,tl
lrnrl rrrrtrttitrttrltl to 5t:tlc sr'r-lol rr'lirrrrrs
rutkpttrl lrr tllc \P(. Llcl('glt(. hir\c usll-
crcrl in:r ltlirxl ol lrtpitl tlr:tttgc lit tltt'
l'll(:. 'lhc rl.\rti( ()t lhu l{(nrgji l() I)rr-
nricr nncl tltc nrnrioll ()l r nunrltl ol Thu
sul)l)r)icrs 1() kcv ca{nnnrli( ln)sts ir'r tlre
ncN clrhinct crrnllrnrccl r'\ll(\'lxtions tllllt
lll( g(\'crnn)cot is (r)rnr)rilta(l t() l)r()grcss
on r.krnrt,stir' cr'rrnontic r-clirr'rnr. llLtt crrn-

'tnsrr. Ir,rlrtrr. rrrll n,, rI,trl:t Irer.i.t rtr

ll(ijing. Js scrcr:rl rtror-r' c!nlrist-Illin(lc(l

l)1)lili(ixns \\'ilh .l()sc lic\ l() ttrP k'urlcrs

lixnB l(nrin.rncl Li I)c,r{ ulso grrioccl
(ulrln(1 .P, r.. Lrl\'r.llr,/.rlir,rr I (.ltirr.t .
lirrr.,igrr tr'.r,.lc rncl inrt'.trrrt rtt rt'Eirrrt'
likcl| $ill trrntinLrc l() l)('((nrsll.:rinud I)v
lcgitinrxtc con,.crns [irl s(('iirl scll'rrc
xn(l stal)ilit\ lLs llLid<rll gorrtnrttcrtt rtn<l

Slxtc-( )\\'nr(l enlerprir(. (S( )l: ) \\{)rkcls
lrrq forct,rl l() sclr(lt ti)r ncrr trtrplor'-
nt(nl.

'I ltc ttc:trlr 3 {ll)l) Llcle{xtL's l() lllr-
(-()ngrcsr,. ntosl ol' nlt,rtn sttt ncrllt'
lrPlxrintr,rl rcprcscnllrlilcs ol their' lrcltl
(lisIlir'ts, !()t!'(l ()n tllr (i)n]rrunisl l)xtI\"s
clrric'cs lirr thc ton lc:rc[rship. llr,. clclc-
gilc\ irppr'(^'cd .liirrg Z( rnin :r\ I)r(\i(lcnt
rrnd hcutl ol-ll)e (l!'ntr:rl Ililitxr\ (l()l]r-

nrission: l-i I'(ng irs al)lrrrrr.rn ()l llr('
\l)(1. t() rcpl:r.('Qi.rrr Slri: rrnrl Zhrr
R{nrgii Js prcnlicr. I lrotrglt ortlr ont t rtn-

clirl:rtt ir n()rninltccl lirr r.rtlr I)Ir:t. tltu
\l'(l (lrlcgrrlcs frerlucntlr Lt:c tlr!'ir \()tcs
t() rcgislcr :rppror':rl tr,r' clisrrlrPrrrrrrl) ol
l)ollr rllc l)irI) s learltrship clroices :rncl

llle c('ntr:ll g()\'c[nnlcrlts rcc'r. nt Pcrlirr-
nlitn( t.

SP()TLIGHT oN
N!:W I.DADERS

l'(rllJIx thc nrost .igniticunt outc,rrrtr
,'l llt( \1,(. \(\\i(,n \\.r. tlrr,l,.rFn.,tr,'n
,rl <i-rt'.tt-,,lrl l l r r 

. l i r r t . r , r . 1 . r iil Prt:i
(l(r)1. rcl)lil('ing rctiring rL'(l (rl)itrlist'
R()nu Yircn. Flrr's conilrrrr;rtion ul)llgll$ t()
srrplrrrn rlrrlicr sl)ecrrlrrtiorr tlrrrt lre r'otrlcl
srrccrcrl .liung, nnrl \\or.tl<l (Pr(\(nt lhc
''colc" of u -li)unll gcncrlli()n ()l PR(l

Ir:rclcrs. It is Prrr)lllLrr! l() (lr.r\\ llfi)] (rtn-
cltrsiorrs. lt<xlcvtr. lts nttnttrott: l'll(l sur

l't.ssor rlt'signalcs hurr. l'rrlIrt lI(nr] ttl(r
in tl)c I)lrsl.

()tlrcr mrtalrlc rcsults ol tltt \l)(, \{r!'s
inrlLrclcd thc lon rrturrrs ,i)r l,i l)('ng. il

rcll('('tirnr ol' (l(l)utics (lissltislil(ti(nr \\ill)
lheir nc\\' clllirnrxn l)r.sPitc krhlrring lrr
his strpBrrttrs. ()nl\ l.()l() of tltc 1.9(r
clelcgrttcr p:trticiPuting in lh( (l(('lion\
111(ql lrr 1P1)r(,tt l-i. \\hilc ll)0 \r)lc(l
:rgxirlst irn(l ll() rl)sl:riDC(1. \l'(. (lcl(gIt(\
qrr(lcrrll\ l(ilr llr:rl l.i\ ( \l)t-(1(11 ( rlll)lr.l\i\
on yrolitirel srrl)ilil\ (()ul(l r.linrinislr tlrc
Nl)Cs rc(cnll\ (nll.rn(e(l lcgislirti\c xncl
supu-r is(n1 1rrscr-s, gcncltlh tr'ctlitcrl trr

lirr rcI hclrrl Qiuo Shi. l-is xpl)()intll)(nl
t() l l(,ss l)r)rlincrtl pr)sl, ntcxn\\ltilc.
xl()ng \\irlr l)rs connc.tion t() th( 198()

supprcssi(nr ol clcnl(rnstrutors.,rlcuns lllrll
tllr nc\\'\l)(i .llirirDliln is Lrnlikrlv t()
p()se ir Ilrrcll k).liung\ lrxdc$llil)

ln ((),ltrrrst to I-i s lrrkc$'rrnr rr-.trrrns.

ZIru lkmgjii' solicl :tpprrrval lrl tlre tlc[-
gutcs Icllcctctl tlrc lxDrrlulity rrl his c(r
n(nni(' l)( )li( i( s. Zlrrt rcccivecl 1.891 ) \1 )tcs

for Prr'rttir'r'. \\'ilh (,rrl\ ..19 \1rt('\ ilr.l.lrrr\l
xil(l Jl ill)s((nlir)ns. 'fh( sttl)rtli sln)\\ ()l
\PC \lrllp()n xl)l)cirrs tr) enublc Zltrt trr

intrrxlucc lrold nl('lrsrrres () rc\':rnrl) tha
.liling stiltc IrrrrruLrcruct rr'tc! inclttstriul
scct()r. IIi\ rrititll publicizctl .tn<l strt-
cesslirl prcss (rnlircn(c :ll llrc (k)sc ()l'

thc Nl)(l sc'ssion hus lirnhcr solitlilicLl ltis

lxrpuLu srrppon.
Jltc rotc on lll('n()olinlrti()n l() lhc

\l,t L,:rri(rrlrilr ,,1 ,, rgUrn! \'i(( l'rr. tk r
Ii:rnlt (-llun\un. li,rtncrlr rcsponsilrlc lirr
thr n:rti(nr'\ lrgri(,lrlttrn p()nti)li(). tullrrnc(l
.ln lrncnll)u\ilrirtr( l.lrB r()tc: in l:lrr,r.
J95 \()tc\ :rltxinst. :rn(l y) irbstcnltnri. lfut

Qi:r() Shi\ J\s()(ill( liln.li\,un \\irr ()\cr-
\\'llclrDins supP(n1 lirr lris c'lcr':rttrn trr tlr(
ti<c (llritrrun I)()siti(nr io llrt Nl)(, Slrln(l'
ins (ir]lnrittcc. A lotrl of 2.901 (lclcglt(s
lupprtxr.tl 'lilrns nortrinution. sith onlr
.-10 \'()tilr1.! iu.l:rin\1 arr(l ll xl)\t:lining. \l'(.
dclcrltcr crirlcntlr lropt thut 'l-iun crrn

airnl'(,n (.)iJ{is rni\st)rr t() sc(-ur( !lr!xtcr
p( )\\ crs lin'thc lcgislatirc lxxh.

llrn Zlrul)in. ;r protig(' ol _lirng rtntl
Iirrnrer r:ril$lrv nrinislcr. rccci\,cd tl)(
gr(ltesl slx)\\'()l disirPp()\ll in lhc \l)(.
\1)ting llx,uglr NI)(i rlclugrttts u1'rPh^ctl
ilrtn us ltcrrr.l r)f lll( Sul)rcrrr l'c()l)lcs
l)r{)(ulirl()r':rt(,. (rri- clclcg:rtcs clrssentccl
rn(l .4.15 ill)slilin((1.'lhc results lntrrrrnlr'cl
k) il (rili(i\l]r ol'.liunt's lcsslh;rn rrr('r'.s-
Iirl cllirrrs to figlrt cornrptrorr.

\v()Rx REP()R t- R(rt,NDUP
In:r(l(lili()n t() clr(ling lcutlcrs. tht

(-(r)Fress xppr(,\'t(l ( )(rlg()irrg l)[crrtier I-i

l)(,nr's g(^crn|)cnl $rrrk rcPon. l'hc lir-
.us ()l' go\'(.rnrrent clli)ns in l99t'l \\ ill
irllrrcle thc nririntenlln((' ()l Strlr-stll)si-
tlizccl greh pricts unrl lirnlrcl strcanrlin-
ing ot lrglir'trltrrrrl l).{xlLr(li(rr. 

-lhc g()\-
(rnn)cnt rls() l'()rmllllv stJtc(l thxt it
plrns to help sOlis (linrl) out ol clcbt
\\illlin tl)rcc veurs. :rnrl rlttlrtn rctirrnr
in.riling iccl()rs su('h Js tr\lilcs. I'hcsc
rclirrnrs uill in(lu(l( strl)lc slterrltrkl-
ing reti)rrr) :rnd tlre ptrrr ision ol' [uncls to
Irtlp sritc oil- tlrc burl clclrts oi thc
strtc-()\\ ne(l l)ilnl{s.

-l he governntcnt ltnnoLtncccl er'o-
n() lic turgcls l()r l99tl ()l lJ pcrccnt
(;( ):'s l)()rnciti(' Pr(xlu('t ((;l)l)) gr()\\th.
3 pcreeot inflatiorr. irn(l lo l)cr((nl lixc(l-
:rssal inte\lrlcnt uro$llr ln lltc ,\pril.
Ir()sc|cr. the Slxtc Srxri\ti('ll llureiu rc-

l)()nc(l lirsl (Iun(r (;l)l'irl (rrl\'-.1 Pcr
('(11t. \\lriclt \ill rnukt'.r(lric\inl,l lhr s

l)cr(L'rl v(lrr-cn(l tx[lr'l x l('irl. lti\e(l xs
sct invcslnrenl u'ill bc rhunnclctl int<r
(ncrg1. telct-ornrrttr nicul ir rns. trunspona
ti()n. rlliriaLrltLrrc. xn(l (1rrir(nrt]rcntll-l)r()-
t(r'ti()n proiccts. l-ltc' gorcrnntcnt llsl)
\l.rt((l lll:rl rl \\'',ul(l (rr(,'ur.r1,:(' li,[crgn
in\ ( \l,Il( l iD ( \1r,fl-{,rr( l(.(l ln(ht\lrrc\
:rnrl :rgtiorlturc. inti:rrtrrrttLrrc. :rncl ltiglr
t((1ln()l()g\ Jrr()ie( ts ln irppJrcnt (1mt[l-
(li(1i()n t() its xrrl)ili()Lrs in\ (slrtlcltl g()ills.
lx)\\'c!cr. llciiing intcn(ls to rnllint:lin its

tiglrt iisrll polio' * hik. t[,r'lT ning finun
(iJl rn(l t:l\ rclirr-rrs. strch xs slr(ngthcn-
ing the I'crplcs ll.rnk r)l (lhinr\ linxn-
tiel contr()l lrncl supcnis()rv lirnati(ms.

A BAI.ANCliI) LlNDtrP
Anothcl higlrliglrt of tlre \l'(l \sssior.

.rnrl rlrr',Irt'l,,Prlrt'nl \\illr llr(' Iln)sr rll.
rttctli:rlr' irrtlr.,r'r orr lor'(i!n lr rsrrtr'-.r's. ir

.\7(,/ (rr .\7)l /:r ./$ra /1rr tlil r( k n t )l ll\' t .\
(.'l) i utt llttsi )tl jt (,( )l t t il t llt'i ji t tg { )l/ict'.

T}IE CHIIIA BUSIiIESS REVIEW E

Nerroxer PEoprn's Coxcnrss INITIATES RESHUFFLE
tlr( rnlrssiv(' r'(stru(turinB ol' rltt' govcrn
rttr'nl ,Iinislrics {s(t' I).J(r). 'lhc ncu'
lr(rrrls ol tlrt' lini5tri('\. in l!rrn- rcflc(l
thc l:lrlencc ()l' I)()\\(,r lll]r()ng .lixng. Li.

Jn(l Zllu. .liJnt \ pnrti'tts lrcurl thc rul
tLrrul. rtttlilr. :,ttttritr. :tnrl pr'r1ltg:rocllt
(l('l).lflrllcnts. rr lriI l.i s .r.srrcirrtcr ret.ritt
irrllucncc irt sonrt' incIrslriul rlcprtnrDents
rrnLl Slxrc (i)Lrn('il-JlflliJl('(l ()lh((s. Zhu s

lrllirs. mclrnuhilc. ilr( (1),'t(-crttr'rtccl in
((()11()llti( Ili[llrldrr]rcnl irn(l Iinlrnce, xs

lcll lrs sornr inrlustli:rl rlt,prrrtnrcnts.
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Fc$'xss(xiirti()ns ha|c lxrrne s'itncss to llrr: hr(rrchh ol rt;tngs llul thc Lls-Chinl

Illlsirress (i)rlnail lus secn in il\ (llrirncr ccnlun' ()l c\iitcn(c ( ilaa( nnrlx )dxted rl(ng
thc !vr) l)\'(n1c l)ilmc chltng().:rs (ihirre ltas ()utgr(^\'rt ils is()[lti(r'risl r()ts t() tnns-
tir[rr itscll inlo xn incrc]sillglv inrt)(,nirnt inlcrnalionrrl crrrrrorrric' l()rcc. l\rtting this
issrrc logcllrer g:rve lll of us :rt 71,(,(,Jrl? J (llxn('c to rr.'r'isit tlrc (inrn('il s ()\\'n (xi:i.
In:rclditi(,n t() conlril)trli()ns lirn)1 ren()\\'ncd (lhinx s(lrolrtr Kr,ntreth l.icltnhil (p.l(l).
linrncr (i)uncil :'t!rfl(r Krlllx'rl\ A sil\rr {P..10). lntl I'RC ..\nrlussarkrr t{) tlrc L nitc(l
Stnt(\ l-i Zhil()xing (pll), thc lix-us trx('(s lh( cvoluti(r] (,1 t s-(.hin:r l)(tsincss \\ilh
cxccrlxs liorn plst (,7rrti iln(l rn il[rstrJte(l (ll()n()l()g\. l-i)r ir r]x)ru lx'rs{)nxl pcr'
sf^-r'l[(] ()n tlr( .]5 \'(rs, $c rrlli'r tlrt slorit's {)f *-vclill vclcnrn\ ()l Ih(' Cortncil :rn<l
(lhina lrtrsincss ilr the Rc<rrllcrtirrns llrrl xpp$r ()n this prg( .rncl tlrrouglroul tlre
lixus. \\i, hol)e \'()u cnioY tll. highligllr of hxh tlte nr(nunlcnl:rl rs s'ell as tltc
(sccnringlr') nlun(lxDc prrssxlics i11 rrr)(lcrn t S-(lhinrl c(nnnr( ( ill lliskn1,.

Lr rrl(liti(xr 1() thc f-(xus. r'ou ll linrl a (il( hc ()f lcutlrrcs ()n suc h tr Dir s as thc ntin-
istcri:rl r.strurturing Jnn()un(c(l r th(' lluxh \lli(nxl I'c(rl)l(r (i)ngrcss sr\si(,rl
(p.J6t: pul,lishirrS firr tlt (lhimr nlillkct (p.rf): :r sp(iill R(|x)n (nr i()int'\'cnture hu-
l]llll res()Lrr(cs is\uc\ (p.;1)). plrrs u Prolilc {)l nrcdix hrDr R\l- l\rlitzcr rnd its puth'
l)rcxking Chinr J(tivities (p 60)

As rrlsirts. nc nrlcornr \()ur (rnDrrcnts lrnd articlc sulxDrsi()n\ vi; h()pr't() c(l'
clrr:rtc thc l):lst .15 \(trs \\'iIh ).lnt 1)f \1)u in pers()n lrl tlt( (.()un(il's Annr\'(r\Jn'
(jilh (,n -llnc I in \\hshingkxl, anrl kxrk lirmrrcl tu) Jn()tll('r .2i ycuts togcthcr in
printl

Kirsr(n Srltcilcr

arroara?a a o Itoa
(lrlhcrinr (;clh

Ali n It X.rhn

J0n ll)N:rrd/llll)(\itn

llRINl lil) I\ l lll: I \,\

\\lrrrr rt g:rrr.ls

l'.. ', ',', ,'lIi* '.lt ll(
rl lrLr., rrrrtrx*'
rn\,rr tn l, nnr i

i,n, !r rlk r !r htr,., Br!,tr $,
(l!' 

'rtr rrl(tr r\( ltr ). lr rrr \! r,ntrtr 
'l ti' n 1 r,'lL\\,n

s.hlr,rr!r lx .l'r'n,.1,1 \\

"d!tr,,'l 
\,nLk r,,rn

\,r,\ I ti (rF r, ,r' r r,,ir /
l,.h'.r i.. .,. l,. r"rl.

AI ffiLl hqel,a6 xd
ffi.gFEta ordG .t ..ld !. r-rr b

6E *-r- rIlt/r.deB-

PRC Bunseucners
FLocK ro US

A l)((t.rrl)ijr 199- PR(. g1)\(!1r11('rtl
.rrrr, t rcr t .rlrrl lll:lt H.l Ix'( (.nt , )l ( llrn.l'r
g()\'el1]rr(1rl l)lliri:rls et thc ri(c-r)rinislcr
l,. r r'l rrnrl :rl, 't ( lt.l\ r \l)( nl .ll l(.r\l \rs
oxnrllls in lh(. I lnitc(l Stlrtcs. I'ltis figurc
c()ul(l ais( (\'rn lliHllcr (nl(( tl)(' r('('('nt
go\'(.Illrr(,nt rc{ )rg:l nizal i1)n is rrrruDlctccl.
'llre l)c|r{Dnrcnt ilnd llesclftll (lentcr. x

Stirtc (i)un( il tllink t:lnk. rcp(n1e(l rhJl lhc
l)ll(i g(,\'ernrlcnt hrrs lxrkctl t() lltr: l'S
lrrrr'.rrrt'r.rr'f il\ .r In'lcnttJl rtr,rl,.l li,r rlr

Naw Arnponr TAKEs WING
Iin:rl lrriln.r{crneDls irc Lrnrlcr rvlrl'l(}

:lssign ()ll'i(e irn(l rcttil spxar lrt ll()ng
Krrngs ncrr'(-llck l;rp K()k uiq)(rrt, scltt'cl
rrlccl to olxn on .Jrrly (r. lltt' nlu lirur-
nrn\\'lv ilirf()n t|ill lx, lblc to h:rnd[ ul'r

tr) l(I-ln(l c\(ntullh 5{I-milli(tn rn)r('
pir\\(nllcrs tllirn the 29 rnilli(nr lhirl (1rr-

r(nll\ l)ir\\ tlu,,rrEIt IL,nB K,'r)l.lr .rl.lrlr.l
K:ri 'l:rk xirln)n tx.h \rilr. (lhck l:ll) Kok
sill ulso rclxrne<lll opertrr llrttnrl tltc
cl<rk, signilir lntll' citsing tntvt'l :tntl shiP-
pirrg tlrrotrglr llre tcrrit(n).

25

RECOLLECTION S

'6lt's absolulely rmazing, lh€

tranrformation thal har occurred.

ln the e.rly d.yi, only trade w.5

considcred, no lnvaitrnent.

I rememb€? onc offid.l r.ying,

'we will novor .rl tor lorcign

(,()dlrt1 Wrl
llo5. lJ l'1, (;(. Wu lluil(ling

lo2-lou tlcnn(ssr Rd
Vanchai. tlong l(r)n I'Icl: 852/2591.1o-- I:rr: 85.1/25-.]-5l5li

Ij'fl:ril: mhii hl.gin nct

Ambaslador Chrirtopher Phillipr,

Preridenl of the National Coun(il lor

Lntlrn FRoM THE EDrroR

rlrta

rHE CHIIIA BUSI E5S REVIEW

U5-(hina Trade, 1973-83
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Dirlcnc M Linr)
Ann M. wc(ks

Inli( \\ ir ll,,rl

lltlS \ \r \\' tuir( ,:(X)
\\'xshinBt(,n. l)( .llxl{(! .: l-l)-lcl ..102/ r.2()lr1 rl)

l:xx: .lll.l/8 4 J r)ll.:-.
--5 .l l-6
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aovarrrrrtG orrraat

V""^'a^SJ^"'z-
liJotcn syl,e.re, 0

Sbort

tOlll| aXaalaAl
.\lrn R li rh

lltllt \ lr . \\' sLrilc 2l)1,
$ishingt(!n. lx .:lxrl(l .l r_ll

'lil .l(,2/ r.l9-l)t lo |ti\ .ll,.l/8JJ 90J-
limril: xkrlrno us(l)irr r)rF
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UCLA
I.J. S. / Chi t),a Executive
Education Exchange

Prograrln
Gain a competitive advantage for your business interests in China!

Sponsors tell us that they learn more in three weeks than what it would take
to accomplish in three years on their own!

If you :rre jr.rst bcginning to concluct busincss in

China, or if you alrc:rcly have significant busitress

experience in China, thc UCLA U.S./(lslNn

Exrcurtve Enur:n-rlt'rx Exctq,qNc;r PRo<;trnv

ofli'rs a uniquc opportuniry to build relrtionships

critical to success irt the vast Chinese tnarket.

Learn 6rst-hand the nran:rgenrent-related issues,

problenrs ancl constraints associated with doinq

business in or rvith China.

Each year, the UCLA U.S./CHrNa ExECUTIVE Et;uc:A.rtoN ExcHANGE Ptroc;lr.a,ra brings

Chinese delegates to the United States arrd U.S. delegates to China to experience each

others'business and cultural ertvironrttents, fronr business, ;tc:rdenric, and cultural

perspectives.

How can your organization benefit from participatingT

For more information, contact Jim Aggen at (310) 825-2001.

Join these prestigious sponsors : THr, ANt)Et\s()N S<:tro<lr- AT UCLA
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nnrversanes
& Annrral

Rituals
llolrt'rt,,\. KrrPp

I i.t'r t n t i r t i t t,q t lte

rro:rnrriVcLs:rrics rlescn'c:r $ortl irr nt1 letter this rn(ntth. I"irst. ()ur

ou n. 
-l'lte t S-(lhintr llrrsincss (irrrncil (previorrslv t:rllctl thr Nllti()nal

(.oLrncil lirr L-S-(llrin:r'lllrtlc) r'lrnrr: into Iring in -\l:n' l9---1. lrt the in-
slrrlttc of :t groLrp of flrr-sccing pulrlic scn ants :rnrl prir':rtc ir.rclir icltr-

:tls. Sorttc ol ottr (}rttncil s ttn'iltt t'otrng st:rff totliLr' \\'etc lt()t lrorn. or s crc-

in tlteir int:rntt'. rihen the (}lrrttil u'lrs cstlrblishccl irt the (l:r\\'l'l ol the con-
Icr))l)()rrrn, t IS-CI)intr ctt. lltrl Iirr rnc. firr sorne of our nrore se:tsonccl (itrncil
stlrlk'r's. :rnrl terl:rirrlv tix nlury vu('rlurs in the []S lrrrsincss c()nlnunity. it is
inlcrcstinll to think, Whcre u us I in ,Vl:rv 197J. s hen thc (iruncil ltganT" I
s:rs jLtst linislting rnr'first lltrcc-tcltr tc:rr'lring stitlt. in II()ust()tr. lrncl cntbark-
ing lirr joh nrrn)bcr tso in Seiltllc. scttling ilrk):rn:rc:rtlcnrit turecr. I hlrrl jusr

rncl. rr itlr c\(ilcnlent. ntt fir'st lrtltclcrnit r isitor tiortr tlre l)ll(-. Ntarlv firur
nror(' \(':lrs l otrltl p:rss bcfirrc I rrrrLrltl nlrkc nrt' frrst visit to (lltina.

rrxis of'('ltirtese
rafitt'nts. ctttcl of'

I t.S ltzrda lnlicies,
.slrc'rl.s ligltt ott

cttn'cnl ullltirc
itt llci.fitt.g cutcl

Wttsbitrytott

E THE CHI A BUSIIIESS nEVlEw tltt) ltuL tlt'.\

\(, n)tr(ll \\lllar lt:ts flo$c,.l lrn(lcr lhc
lrliclgt.. -llrt t S'(.hi,rx lJusilrcss (irunril h:rs
cntlttrcrl. crp:tntlcrl. ltncl nrrtlur'ecl sith tlrc
I S (:lrinx !,(on()rnic rel:rtionship, unrl $'t,
Ixrk lirrrrrrrcl lr):,tt1ing thc gr()\\in]i Alrcti
c:rn lrrr:.irrc.ss ( nS:lgcrrL,nl $ith (lhina in tlrt,
\'(.lrs t{) (()n)e. (.oLrncil rnenthcrs :ln(l gu(,sts
rrill lr.rrt rrtrt'h to cclt'lrr'ltc-lrnrl lo rcllt.ct
trlx,rt-.rt tlrr' .litlr r\nni\crsan' (iillx in \\J\lr
inel( rr in.hrn('

'Ilre rrtlttr rrnrrircrs:ln is:l (:l)in(5( ()rr(,

.rttrl :t r r. ttIr. tr.tr'r L,rnS lrcl'ort .\rrl(,1..1 r
''lltrtrtlrccl l)ilr\" (ll l()91. or tlte Ikxrscr t'lt
llrrntlrctl l)rLvs ()l l9lJ. Clrtu crpcricncctl

tll(. llLrr(lr(.(l'l)u\ llcli)fl11 ()l .Junc ll r() 5r.l)-
tc'trrlrcr ..j1. 1898 ltri('llr. .rtrl rrtrt'lr l,rnrrtt-
I)l\'. tl)( (!(nls rvr.,tt' lts lirllo$'s: tl)(, \1)orUl
(lllx,r'()r (;u.lng\u thrcrr lrinrscll inlo:r r-lrpirl-
lirr.' stt'ics ol itttPcriul rclirrnr trlirts. :tl tltr.
t,-,.rrrttrrtcrrrl.tlx,rr r'l .l lrrllrxnt (irnlrrrrrrrr r'c-

a

q,tr,\

lorttirt .cholltr-lrr.rcuu('f:lt lr()nl (;ullng(k)ng
l)r'ovincc nltrncrl KlrnH \i)u\'(i. Kung n'es
ortt of :r grosing nrrnrlr,.,r ol nxlr( oul\\'rrd-
Ixrking irttpcriltl st ltollt r'-olli ilr ls crrrtst'iorrs ol'
t ilrirr.r . irrrPr. rrtlirrs t'ollrrl r.r, rrnrlL.r l, )rlrltl :ll.l-

gr-r'ssion itr'trl inttr'nitl pr'csstttcs. llc (()n-
rinc(cl thr. ('nrprnn'llrill onlr lrr' lirndunren-
t:rllr rcurrrnging th( inrtiluti()lrs ()l
u{)\'(f,lrlrDl horr tlrt. tlrrone tlrrrn-cstlrb-
lr.lrrng :r rr,rrrtilrrtr, rlr.rl ,lr, 'rr:rr1rr. r(1'.lllrlnnl.l
tlrc rlistrrtlitt'r.l irnl)(riirl ((lu.Jli()n !\'\tcnr.
nrrxlt.rnizing thc urnrv :rIrng \\i.srurn lincs.
:rnd clisnrirsinr lcgi,,ns,rl c,,r'rtrpt lnrl proti's
.iorulll incornpctcltt ofhcirr ls---< r ru kl thc nrl-
ing rlrnlrslr s:rrr, (,hrn:r l'r()l]r clcstlrrclion.
\\ilh Krng lt his sir[ rrn u spcr.i;rl rlrrn ul-r

l)ointrn(,n1, tlrc corPcr()r issucrl cdict lltcr
(,(li('l lllfi)ugh the strl]rIrCr r)l 18913, I)ringing
tl.rti,rn to thc rclirrrrrist sclrolru-oflic i;r ls hLrt
.r.rrrtl.rliziIS rrt.r rr r rr lr, r.r, \ L,\l(,\l r,rl(,r(,sl.



\\'ere tllrcxt( nr'(l bl thcsc structrrl:rl
chlrnges.

Aftcr l(x) (lrvs of boltl irnpcriul un-
n()Lrn('cnrcnls. thc cnl l)rc\s (l()\\':ltcr
(lixi, slro hrrtl nrlccl ls rcgcrrt rlurinll thc
cr)per()r's c hilclh<xrcl. hrd thc ror,rng
cntperor scizecl ilnd plsae(l trnder hoLrst'

:lrrest. li(nrr rvltich ltc ncvcr'crnerged lt-
li)rc Iris (lrxlh (u tht hclirrc lhe do\\'x-
gL'r's) in l9l)lt. 1-hose cnrlarrgcrccl b! thc
(rrlprri)r'\ r.ttlirll rcli,rttt pr,rpr,..rl:-
porverful cunr.rchs lncl cou(icrs. old-
style trrilitlr,v clrieiains thrextcncd Itv
ntililan nr()d(rni),xli()n. c(nrscn'irtivc idc-
ologues rrrnlcnrptrrous of n()n-Chiocsc
culturcs:rn(l ll.rrtirl ol l()sin{ their cul-
tural d()nrin:lli()n ()\'('r lllc inrpcrixl
c()urt-rrllic(l t() destroy l)olh thc rc-
forms :rnd llleir rutl()rs. Scrclrl of tlrr
fxrlclest rclirrnt lclrrrlles s'ert :trrestc<l

irnd cxc(urc(|. 'lhe (iuJnq(long figurcs
qlxr convcflcrl the cn)pcr()r t() thc clusc
of far-rcuching iilstiluti()nll rclirrm es-

cuped to llritish llonS K()ng und tlrentc
l(,.lnprn \\ itl) th(ir li\ cs.

V'lrilr rltc I ltrntlrerl I)xrs ()l lti9ti pr()-
grarn luilccl. it leti :rn irrportunt lcg:rr.'r

for ftrttr rc rr'tirrntcrr'. :rn(l iDtp()rlrlnl
lessons lirl ltrture rcvolrrtionlrries.'l'he
ccntc'nrt1' (, thc Hunclrcrl l)lvs is n tr
trrinder n()t only of thr.' prrsistcn('c (,1'

kev tlrcntcs th()ugh()ut tltc lristorr ol
t\\.cntirth ('rnlun' (lhinx, l)ut lrlso ol the
extraorclinary dcptlt ol chungc rnrl
pr()grcss thxl (-hinll hlrs lrchic!cd xdri(l
p<rlitical uPlttlrll. inrli'i{)n. .ivil \\xr.
*rial transtirrntrlion. ;rn(l ((!nlrnrtic (ic
velopnrcnt.

ANNtr At- lltr(r Ar-s,
oNE MoIIf: TIMf

As Ii)r n)r)r( il]rn)e(lixl( ur)nurrl ri[rrrls.
$'c now tl('c, th( l99ll (l(l):lt( r)\(.r (()rr

tinuilti()n ()l nornrll tntrl,. rehti()ns lx'
twcen tlrc I nilc(l Slxlcs rrncl its tirrrrtlr
ranker-l r(trle l)r11ncr. (lllinr. l|t rt|t etlirrt
t{) rcsllrlc ll)(. ('(jntral l)('inl in x n(\\'
\\lr'this tcltr. I()fler thc ti)ll()\\ing rrlrrrtr
of terms:
MFN - ET )ll:,\ is '.r1tla.t 'li1kfu (lil ). ll
is the tr:rclt. l:lrsis lh:rl rvr'urkrPt li,r neurlv
rll ()[ ()ur ]l)l)r)\iDlrlrl\ l(r) lrxding l)ir11-

ncrs s'r:rlclsidc. inr.lrrcling (-lrinn lltt'
hlnd[Lrl ol (()unlries lh:rt rkr not tlrclt'
'w'ilh us (nr tllis l)rrsis in(1u(lc strch ctrrrrt-

trics irs Algh.lDislxrr. l\'1r\ is rlol l\r()sl

f::r\1)rc(l xnrll)ing-it i\ hrrlrh^ lirkfu
Anflual MFN - YET ..1,/rrrrl.u/:\ lr
\*trlr l:t.'t t-th1r /iil(1,/)77, (.lrin.r r.
rhr ()nl) signili.inr I s rrx(lc pxfln(,r
oT'cr ulrrrnr tlrc Anreri('iln lxriliaill s\s
lcnl undcrgr)(\ x scxs(nr ()l llyl)rn'entilil'
lirD xn(l tirul(nl donrcstir' lxrlitit:rl rccrr'
suti()n (x( ll rc:rr. Illc Ilt kr()n-\unik

,\nrcntlntcn( lo lhc lrird( Act rt1 1r.)--t-"
(j)l(l Nur rlcvicc uinrctl ilt (()rnl)clling
tlt(' nr,\\'-\l('lur)(1 \r,\'r(1 l'tr(,rt t0 I)('rrtlrl
.l(\\ish crllig[Jli()rt \cl irll() Ll\\ rt _\()l

I nl(.\ \\\t( n) r,l rtrtnLt.tl r(,.11'ltrrll.ttt,,tl
r)l llFN Il tnr(lc li)r -rton-nterkct
r'tonontirs (ll)inx hrs nrovtl on. lllrot'
int l() (lcc(nr\trlr('t its (lc(r('l)il 'n(ln-,rlra-

kcl iostituti(nl: \\'ith()ut arellting s()(iill
r lrur,' ltrrt .l.r(kn,n \.r,rik. ,r,)(l tllr r)ri\-
Lhief th:rt llxrs lronr it. r(.tnxin stul)
lrornlt rrxrtecl in rlle rnrtlli r)l rlrc I9los.
Permanent MFN = SET Pt,t DluD('ll
-lIl,\' i\ .lttsItti,t(l l.:to1thtt 'Iittd? |S|ll')-
-llre unnu:rl lrrttlc nrr':rl rrrt'r'\lf\ El rc
n(\\'.ll (ir)\utl(.. llr,rttsrrrtrl. (,l lt,,llr\ i,i
tinrc c!'c4 )'clrr ()n thr plln ()t (i)ngrcss.

lrusiness. thc While H()usc. tlrc nre(lir.
lrnrl e u'irlr irrnl\'(r'n(n)-tlrdc intcrcst
gr()lrp\. I)i)i\oning llrc lir I)(t\\ccn th(
t\\'(, r1.llt,,n\ \\ltrl(. Prr'\ l(ltrtt Ir,'.rlt\(
bcnehts onlr t() tl)c c()tllgc in(lustn'thxl
ll.rkcs its living lrrrnr thr.' prtclictuhlc
\'cilrl\' nr()l)ilrzilli()n. []sl:rl)lisllorrnt ()l'

Sustirinc(l li\(,lr(l:r\' lrrr[: is Irng prrst

rirr,..rrr,l rrrtlr ll. tl)( lll\'r.rlr,nr i,l l('tr,,rr.
ol intre:rsinglr t'rlrspcrutt'rl lrlrtllcrs on
lxrth sielcs ot this unprocltrttilc crrnUirr.
WTO = GET ll"lO is (;hl)(tl li't,t\tlar
litkk | ('l' I ' I lrt \\, 'r1,1 

'll.r(lc { )rgJnr7J-
ti(n) (\\-l()) i5 ll)c rulc-:rlling lx)(l\ thirt
lrrrrUs tlr.P.r|:rte n.llx \n\' ttl\l( ln'.r(tk1\
inl() hrlfln()nv. \ilti()n|' \\'itlr l:rrgclv rptn
ec(rl()llli(,s. likc the []rrit(,(l St:rtcs. Irok
t() tlre gl()l)rrl trudc [ulcs ()l tl]c \\-lO lo
t.ttrtrrr.,-.rrtrl t orttPt l rrt.rrkt,t olrr,nittl.t
in nrore cIrscrl u(1)n()nries. (]lostd or'

l)nrlc('ll0rri\l r'rrrttr'trtir's rrllr\l (i,rlrrrlil lr,
()l)cning rll). ()r tllc\, (k)n l gct in.

'll)c lunr (.lint()n-lirng SuI]rrit in Ilri-
jing nct,tls l() (lcli\cr C-JET. {,litrtotr
lk t!! l-'tlt,tit,'t'tth',tt ,,/ ,/;'rni lt r\ lrnl(.
lirl thc tu'o n:rtirnr\. l!(l lrr tlrerr rcsper.
ti\c prrsr(lenll'. to rlrst'tlre glp on Ohi-
rlcsc rc(cssi()n t() tlrc \v'l(). 'l'inrc is n()(
()n tlrc sir[ ()l'lln)sL- \\'l]() urrrrIl tlcl:tr.

I-ets h,'l)( lirr rcel C-JE'I' :rt lhc.lunc
:urD,Iit. lt is li rc (() Pul lh( t\r) gi^'crn-
rn(nls \\'ciql)t lthincl clc< isir r. progrcss
on GET-[lrr, U'l'{) r\\uc. \ itll Ll(iinili\(.
g:rins (rr GET. llre []S rrrusl grr,T{ SET.

l)(.rnr!r(nt \l|\. \\illl()ul tlr.,lur'.'Il t

rr rrultl Pr,,rlrrt'r: NYET-\o Ycirrl\
I:rcn'clet li;rclc-tlte cnrl ol :rnnrr:tl \ll:\
.tl l.l\t. f(rll,,\ irl! .rn .rr\,r, lrr',tlr\ti('irrlr,rr)t
t,r :l l':-( l)i .' 1 l;1111'nsl11P ,,\\' \11,,\\' )t
trllri.l.rk.rlr[ .rtr]s ,,1- siLlt ,.rrrl.ling rrrr

I)r( )\ cnl(nl
\on('()l tl)is uill huPPc.n sithorrt con

ln)\rrsy in th(] lnitc(l SIlrtcs.'llrilt (()n'
lr-{)\'ers!' (l(rrJn(ls thll \\c FRET I'r(-
,lu( DIl\ l(r'rl( r.lI( l-.\\cnlr.rl lrUllr:-rrl
\\:r\hinglr)n.rD(l llciiing. llr( l \ (:hinr
llusinr\. (;(,rr)( il rr ill r[r its ;.l.rrr 7,
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The Ties That Bind
Kt't t t tt'tl.t l.icltt't1l.tttl

l99li lrs it \\ ils \\ lr('n l'r'crirlcnl \ ixolt rn:ttlt lt is Itislolit' r isit to Ilt'ijirrg in l97J

I

Si t t ca tbei r ttt o ttt en [o t t s begi t t rtirtgs

t 1972. (tS-L'hittu p()liticol ralatiotts haue cotttirtuecl
to tt//bcI cctnttttcrcictI ties

rrsir.rcss lics lrrvr rnor erl llonr llrc nlrrgir.rs to ccnter stlge in Sinr>Antcriclrn rclltti<lns over
tlrc P:rst 25 t eurs. tlrrt in thr: lristolv ol rclutior.ts bet*'ccrr tlir u orkl s t'ichcst country ancl

thc riorltl s lrrlgest tlci't.lo1-ring (()r,ultn'. tlrc one constunt hus been tl):rt political consiclera-

tions Ir:rvt' linritctl antl shrrpccl rrctions in llre cconorlic lralnr. 'l'l)irt is alr)r()sl as tntc in

hlcl lcrl ln intcrnution:rI cllirrt to isolutr.'
(.hina t conr rrnic allr'. rtnrl in thc proccss
torrrtrrrttt.tl :rn inrPrcs.irrr ltrr';rt' o[ l:rss
irn(l rcgulirli()ns lo lrur lrrrsincss sillt tltr'
l)l{(:. .^r ()nc I)()inr. li)r c\ilnrplc. tlre tlS
I)(!xttrl('11t 1)l' tllc'll(rsur)'. u'lrir'lr s'us
resl)()nsil)lc Ii)r inll)lrnl(nting nrilnf ()l'

tlrc'.t'l.rrr'. lr.r.l t,, rLrl, rrlt,.tlt(r rrr!.
rtrrr.I lront tlrr' lr:rrr,'l (:lrirl('.( c'rrr].:I(.
rrl() ll,,nS K(,rr! $Lt'( lrxr "(rrttotltrtr\1"

k) intl)(nl irll() lllr tlnilc(l stlltcs.
I)R(i'irrporc,tl lrtrrtlles ucrc c<;rtrrllt'

largc ll.r, lt.ul sotrglrt li)r rn()fr: th.n l
.h:..rtlc t,, rrtrrtintrzc llltrtllt'* r'rrrn,rrttt,
ties :rlrrru<l in lllc l)ursrril ol n:tlionlrl
selLrcli.rrrtt. llc lcurctl clcpenclenlc on
rrrl'singlt lircign trrrntn lirr su1'lplics
,rl' !r:rin lrrrrl r,tl)cr in)p(,alllnt grxxlr ltnrl
\\'rnrc(l l{ ) (linrin:lt(. (l()rncr'li( kn()\\'l-
cclgc ol l,rrr.ign lifcstvlcs. [;n(ler IIJ().
(lhinu r-eltrsr.'rl t() rssunl(' lirreign clelrt
;rncl llrr'kc,-l thc leglrl inliuslruclrrrc nt'c'
cssrlrv l() r'(r'civc li)r(i!lrr invrslr)r('nt.
IlrIt'()rr.r'. th( l'R(: c(llr.xlir)nrrl s\.1(r)l
luilcr.l to rlerclop incliriclurrls uitlr
krrr,s lt rlgt' ,)l Inl('rrr.rlr,,rr.ll r'(r,norri(
prlctict's. :Lnri (lllinlr's in(lusll' I)r()(lu(((l
lc\ crlr rr t:rlrlc ittrrts.

(;i\cn su(lr hrrrriers. thc t,lrrli l't,:rr:, lrl'

l(r l9-l \\{)ul(l l)urc st't rt (rtly lirlritc(l

CLr:ABtN(i rHE wAY
Thc psr r.lr<,logv ol'cr'ortorttic rcll-

ti()ns l)cliirn r'lutrging nrpidlv. h<>rvever.

Js l)cng \ix(rl)ing r()sc l() pr()mincnc(
:rr'rcl bcgun ilr elllncst t() Ii)rnrlrlxte a rc-
l'rrrrr lgrnr.Lr in l97ll. I)cng strcsscd tlrc
inrp()rt:ln(( ol opening to the outsi<lc
sorkl. ;rntl lrrrsincss lcaclcrs provccl
kccnlv illl(nlivr t() tllis ne\\' messxge.
ln 19i9. (:l)inll begun trr lay the legal
.rrrcl Irr,lr, r' gl,rrtrnrlr\,rrrk lirr l',rrt ign
lrr(l(. iln(l in\'(\lnr(nt. lrncl ot.rnl Anrtrr-
trrn t-rr'r'rrlircs trx\(l('(l t() Ihc l)R(,.
\\ ith \ isi()r'ls of u hr.rgc nilrkrt in thcir
rrrirrrl . trr'. llrt t.:rntr A(lrr)inistrJli(,n
rvorkcrl lo r'lclrr arvev thc lcgll unclcr-
bnrsh on tlrc llS si(lc. \\inning llost lrx-
rrrrc<l \ulion (\lF\) tril(lc stlltus Ii)r thc
l'R(i l(n rl)c first tirn(,in 198o.

tr

ln tlrc iorn)cdixlc lrltcrrrrellr ol tlte
It)-.1 ()l)(ning. ll.rsinr.ss l<xntetl snr:rll in

thc lrtukling Sin()'Arl('ri('ir1 r![rlxnl\l)il).
t )rr lr,rtlr .irlrr \lr.rl(Ili( (,nn1'fl]\ (Inllr-
n:rl(rl (:rl(ul.llxnl). l)r1\r([rrl \i\,rn\ lrtr.
111.111 ,,lrj(l'tir r.' irr ('.[l\ l']-l \\.r\ I{, i\i!
lxtc []lrn()i t(r hlslrr] :r ncg(]ti.llc(l l)(ir('(
r\itlr ll(rrror" in \'iclnJnr. (X(r lllc l(nrg(r
rtrn. I)rr,sirIrrl \i\{)D rn(l llis inrn]c(liill(
su(((ss()r's nrrrttrrerl tlrc (.1)in!l tic lls xrl
inlegLll l)llrl of u gllllrlrl str:rtcg! l()
c()unt(r thc i^i(l I ni()n rrnrl itr allir'..
Tllis l(nrg-t(nn str:rtr.gr r.Llcteilctl nirt'lr
$rtlr l)R(. l(.r(l(r \1.1,, l((l(,rgs Itx,li\,r-
ti()r'r tr) Irs( the I)l{(. ()l)(niDg l() tll('
[]nit((l Slxl('s:rs lr crnrnlr'ru'eighl tr, lhc
\('\i({ rrlil.rn llrrc.rr l,' ('l1in.r'. n flh.

_l-ltotrgh 
ccrrltornir' tits trrtc vicncrl ltr

.r tr.tltrl .rrPI:['rtttrtt I,' llls \lr.rl(l.tk rr]r.

tixli\'c. r.n()rr))()Lls hLrrcllcs lrlor'ketl tlrr'
re:rliz:rtion ()l sigDili(xnl bLrsiness rr'l;r-
ti(rls in tl)c cerll rurr.. lirl dcca<lcs plt'
eecling tlrc ()prning. rllc [lnitr(l stltcs

KL'ttldh l.i(lx'rtlr(tl is tlrr \ illktDt
I).t t,idr. ),t I't'(l!s\t r- ! l' I t t to,tdI i( )t t(tI
IJttsittcss dI Ih( [.]tIiIvtsiIJ t)I .lIichi!..ttt
./Jr /si/ ft,.'r .t. lx)( )/ ll? is tl\.' lrl'/cJji,r t,l

lxlili(tl s(it\t.L'ttt thL' Ltit tt\il.t tl-

Sino-Us l)llsincss lics (lcvck)p cven if thc
lcetlcrs r rl lr xh si(les hx(l pri()ritizcd com-
r)rcrciirl rcliti()ns. lrlcle levcls in thc
l9-0s rr.rririncd Ten' rnoclcst, qit[t lltc
brrllncl tiltccl in flvor of tltc LInitc-tl
Stxtcs (s.. l:ll)le) llc(xusc of thc ovcr-
$helnring lircrrs ()n thc slrrtcgic impor-
tance ol' tlrc rcllttknrshil). tllis attenu:ltcd
ccononric clcrelopmcnl c:rr.rsetl little con'
sk'rnill i( r1

THE CHllllA BUSIItIESS BEvlEw tttr l|]t, lt)')\



I S lirn]:, .1t li)rging husincss tie\ \\itl)
( llin.l. () llr( lx^itrr,r,.itlc. t rcrr t.rkrng
lllc IiJnilnrncn sirn(1i()ns inl() J((r\rnl.
tll( t\\'() g()\'crnrlents nred( sillnili(ilnl
progtcss r.lrrrin.q tlrrse fcirrs in estuhlish-
ing tlre lcgul lncl polict' i'rrorcrvolks
n(,(esslrry l() (lcvcl()p sul)sttntilrl lirlLrrc
lrtrsincss rcllrliorts.

25

6'My tldG ai dlrcclor ol the councll!

Eeiiing oftice was m.rk.d by v.ry

dlflcrent phaies throughout thc flv.

y.rrr I h.ld th€ poiition. I .rrlvcd ln

t.ptembcr 1988 il,| thc mld3l of

wlde-rlnging retorm, induding

g.nuinc efforts to imp.ovo lhc

anvlronmcnt for lorcign invartmcnt.

Thlr wlr relleded, for er.mple, by

tha profe$ionalism and

sffectlveness ot th€ St.te Coun(il

Lo.ding Group Ioi Foreign

lnveitment, which formed a solld

poll<y developmeni rGl.tlonthlp

wilh the Coun(il and hclpcd

numerous membcr (omp.nia.

rc3olve rolnt venturc-relatad

problcms. The afterhath ol

Ti.n.nm€n led to a chilli.r climate,

wlth r more politlc.l tocus to thc lob

.5 the Coun<il worked hrrd lo

maintain U5-China comnrer<irl ti.r

.s .n underpinhing to the bioadel

bilat.ral r.lationship then under

ch.llange. Ihb period r.rar in turn

tollowed by the he.dler tlheg

resulting lrom Deng Xiloping't

soiourn to thc south, which touchcd

off .n crplosion of e<onomi(

dcvclopm€nt and member comp.ny

activity in l992.rt

lohn Fri!br€.

Drr€(tor, Eusiner! Development.

GE Plastrcg Pa(rlic Dire(to. o, !he

US Ch,na Burines! Counol,

BPliinq Ofi (e, 1988 9l

THE (Hl A BUSI ESS REYIEW tht) lttttt ltr)s E

l)cspilc \u(ll lxrsitirr-- trcntl-r untl high
hopcs. thr'n)lgnitudr o[ rclirrnrs rc-
(luirc(l in (.llinr, und the nec<l to dc-
|clrp thc l)ll(ls hum:rr cepital. mc:rnt
(h.rl trJdc :lrl(l invcstnlent gre$ skxrl1.
Als(), lllc srr:rtcgi( r:ltionile bchind tl)(
l)ilxtcral rrlrtionsllip rcnr.line(i lirn(lu-
lurcnlill li)r ln)llr llciiing end Veshingt<rn.
l)rcsiclcnt Ikrnultl Iicugan set :isiclc lris
visac(:rl irvtrsi()n t(, rrll things corDrlunist
Itt,,l str11r,,nc'tl ts1'.rttclctl tit. \\itll (:lti,l.r

lls ll \\llI t() trrt]lpliclrtt- mirtlers li)r S()-

rict l(ders. IJ\, lhc lxtc t9tl0s. thc cu-
rrrtrl.rtirt' cllirt.,'l- rrDl)r,,r',r(l cr',,n,'rtrr,
tics. :iul)sl nlirl dorncstic retirrnrs in thc
l)ll( ..rn(l .rn t':r.rnI rrl Ct,kl \\'rr l('n:i(nr:'
inrr(l.qrl llrc nr,,nr(,nlurt ,ri I s ( lrrnlr
lr:l(l( irn(l invr'\lort'nI lrclivilie\

Lr l9li9, ln)\\'c\cr, tlle l)ilirtcrrl p()liti
(lll rclrtionshil), rl\\'xvs xn inrp()rtirnt
llrr'tor in sltlrlring cc()n()mi( tics. sus-
trrinr. rl .r'r'rl}rr. (l.rn):ll.l( . 'l'lr' ( \'L'ntr' ln
'l-ilrnnnnlcn Squrrc in .lune scverclv
lirr\'crl tcono it lirst thr c(rnbinr(i()n ()l'

nnn'irl r(\ulsi()n irr thr: Ilnilccl Stirtes ilnd
thc rcsurgcn(c ol onhrrkrx trr<cs in tltc
l'R(: (lui('klv (l(Jlt x lx)dy hlo$ to I S

tr:rrlc $ith Jn(l invcstnrcnt in Chinl. Fur
tlllr. tlrt',,rll,rP.rr' [ llr( \(ni(1 cll]Prr('
rlLrirng tltt' l.l.t \r\ I]n,ntlrs ('l l9x') \'rflu-
:rllI t r;rst cl tlt( sllrlcgi( rati()nrrlc f()r
\lr( nrg IS-(lhinx political rics.

'l lre rltrrngccl p()liti(ul enri[()nrncnt
1:r',rrlrrrtrl I '. ..rn\'rii,D. xqJrnit {:lrrnil.
tntrrrrttgcrl hlrrrlrn ,iglrls and ()thcr xc-
li\ ists l() \\(n-k Nillr (l()ngress I() pllcc
trll'N r(n(.\\':rl in jeop:rrcl1'crtth year. urtr.l

rttlr.lc rtt:rnt l \ llflr). tctr((.rll Nltt.rr il
('.rrlrr' 1,, (l(lLrl(lirll.l .ln'ng ((1)n,,rlli, li(\
\\ilh (-llinr in x lx)stilc puhlic lrcnu. ln
rrcklition, (.hin.r s inllrti()n-lighting p()li
(i(,\ Il)r(\r th( l)ll(l (l()mcsti(' c((rnrnnr
inl() r!.r'ssr(nr, rt'rluting lrrxh dcntanrl
li)r.\nrcri(iln Prr;tltrcts lr|rcl lhc rllilitv l(l
rlrrorb I S in\ci.tnlcrtt.

ln rtrnr. rlcspitr suhstllnli:ll llvp( Jt
viri()us I)()ints ulong thc $'a)'. Sin()-
{nr,.,r-ir'lrn l:rrsincss tics rernaline(l nr()(lcsl
l,,r l\\,, rlL(.rrl('l' .rll(r l'IC{i(l(nt \rxrrt \
1l.rtlrlrrL..rking rril) Io IJ(riinA Srr.rr(Ir,
lrnr.l Politir'lrl lird(ns (\)nt()rrre(l lh(, c('o-
n,,r)rt(' r(l.rtr(,,r\llip. unrl tlrr' Lliliir ultir'.
inllcrcnl in (illinr's pr()lructed clli)rt to
ur'()lr'e lo\ltrtl x m;rrkct r(1)n(rny linr
ilc(l \u((c\\lul lrrrsincss. Drlring Ih(
l98os. ( tllni( (.1)inc\c cnlrrl)rcncrrrs
lrr,,r ll,)nF [.,rng .rntl :r,uthc.l\l A\r:r.
\\lx) tcn(l t() l)u rit(,r'c c(n1li)nll)lc ()n([
rling in:ln ()l)J(luc o)xrk(.t $'here pt.r-
srrn:rl trcs uncl slTccial f;tt ors r'oLrrlt ;r

gr(,lrt (l(rl, Prorccl llrr nnxt x(lcpl tlrrn

Ftr Lt. sPEED ArIEAD
l).ng XiJ(rpiog s trip lo sortllcln

( lrrn.r rn t.,rrlr l()t)l .rllcrcrl lh(. (lr,n.rrrk \
(,1 llrc rcl.lli(,nslrip. Tlr,., trip. tlrrfing
rl hu.I l)rng nr(nn)rul)h' urged ll)c c(ttrn
lrl l() cnlulillc llle (t)mntr'rcitl sU('(css ()l

thc Shcnzhen Spcciill Ec()n(rr)ic Z()n(.

iunrp-.it:rncrl rirpicl (knnestic gr(N\Ih xn(l
r('n('\\1\l ( [ft,rli. t,r rclirnn tltt'trrrn rttir'
srstcn).'lh(- llth Pany Congress in l99J
ll(k)l)tc(l I scrics of inrP()ntnl nr(irs(lIcs
to slriti decisively towlrd l ,rr:lrket cc{nr-
(nI). \llrl(l('lrl]. (.ltin.r s tir s' l)orttt.tit
l)r(xlLr(1 ((ll)l)) hcgln t<; crpenrl it rrn-
t'lL[ll titt(5 ()l r()rc tlrlln I-] pcrccnl, lrnd
thc a()unlrv stxncd t():rtlrir(1 lc\'(ls ()l'
lir[r^ ign clircct inrcsln]cnl (I'l)l) sc(1)n(i
()nl\ r() tl)()sc ol thc [:nited Stiltcs. An)cr-
ic:rn busint,sscs t()()k n()tc :ln(l \tcpl)((l
ul) lllcir (lhin.r .rcIi!ilies. Somc$'ltat
rrx,r( .1,rNlr tltt Clrnton A(lrrtlnrstr:rlr,,r1.

lirr shirh t S c(()n()nli(' llr()\\'th l)nsc(l
on clclrkrpnrcnt of the gklblrl ctrrrror:11

is un article of tirith. joincd in tltc cllirn.
'lhe Aclnrinistratiorr hls bcc<rnre intreus-
inglv supponive ()f cxpnndcd l)ilxlcrirl
lrLrsirrcss tics sin('c r)rid-199-r, tlr()uglr it

ltlrs orrlt,retcntly hegtrn to sc<trrc:r
solicl p<rlititul lixrling lirr its p()li()'()t cn-

.qul.ic.nt(nl \\ il ll (llrin.r.
('s-(-hit]l l)usincss ilcti!itic:, lrJ\( r\-

p:rrcltrl rapicllr sin(e 199-3. .l('llicving J

sizr rrnrl )JIrrriI! prcvi()u\lv un-
lrill(hc(1. llilJt('[xl lrxdc nlusllr(xnr]('d
to S-i J lrillion in 199-. xlhcir \\irh ir

t'S trur.le clcficit that has re:rclrctl Frliti-
(illl\ \cn\lllv( (llr)rcn:'r(,n\ l : (lrr(\t lr).
\'( slnr('nl in (:hinx hrs gro\\'r'l rrJ)rr( c
(lrrrinli 199{r)1. ttxaling ovcI Sl2 bil-
li()n in utilizc(l invcslolrnt ( -J.,., l).Jl).
(:lrir).r lr.rs:rlrrr lrcstrrr tr: Il.ry:r .lilcrr
rok,in Ilrc tlS c.()n(xD),.'l-llc I,lt(, g(^-
(,r-nn)(.nl n()\\' is stconcl onll lo .luP:rn
in lroklilrgs ol Anrcricen g()\'crnrrcnt
rltbl instrtrnrcnls. Ancl nrenr (llrincsc
lirnt. It.rvc in\r'\k\l (lir(\ll\ rn.{l]l('n-
(:ln ol)(r:rti()n\ ( .\(,c P..ll).

.\n ll\\(\\rtcrtt r'l- 5in(.Ar))(n(.rn l,lr\r-
rt(ss tics ()\'cr th( prst .l5 ),(.lrs lllus
rt)lr\l ( i,n( lurh' ll)ilt ,l \lr(,rrH li{rnrlillxnt
Ir;rs lrr.cn luicl. l]()th lrJdr .rnd inrc\l
n)rnt l)l!c rer(l)ccl sLrl)slxntiul lcr(ls.
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That! the next generation of laptops, Personal Digital fusistants (PDA) and other mobile products

calling. The message is clear. Their promise ofgreater portabiliry rnd powcr will have to be delivered

in less space than ever bcforc. We can hclp, becausc wc've donc it bcfore. Every time spceds and

pincounrs have climbed, and boards and keypads have shrunk, wc'vc hclpcd rhem work togcthcr.

Now, our advanced dcsign and simularion services, circuit boards, wireless componenrs, rouch screen

technologv and fiber oprics 
- as well as application specific connecrors - are ready ro help O[iM s

crcare a new gcncrarion. In addition, our extensive, global cngineering and manufacturing resources

can help reduce design cycles and provide tooling in weeks. A job we're alrcady doing for companies

involved in building consumer products and communications, as well as PCs. Reduccd sizc and

increased ponabiliry will play crirical roles in romorrow's personal clcoronics. rWe can make it possiblc,

Qrrrx:tr!

Hcrrn
le\,€l



lrnd l)usin!,\s r(.1:rli()r)slril)s hlr\,c nIr-
Iurc(I. ,\nleri(':ln prorlrrrts in (.hirra ltolcl
signih( illrt nl:rrket \ll:lr'( in \c(l()rs ,ilnq-
ing Irorn prirrrurr' lixxls lrnr.l ('(),lsurltcr
g(n(ls l() inli)finrlir)n l((lrr(,1(,g\ xn(l
lrirar:lli. \n(l .\rncriclrn lirrns Jr( :ll)]()ng
tll(, lcx(ling lirrcign Plrrrtn g;rir'ring rl('
('css l() (.hinx's grailtllrllr {)pcning scr-
ti(c \((l()r. A slrl).1;rnliill shlttc of thc
lTrorhrrtr rtr.rtlt rrl (:lri11.r lr\ lill('rgn-irl-
\cslc(l cnlcll)ris(i\ uI( (r)rnl'rcliti\'c in x

brolrrl arrlrt' ()l sr'al()rs in thc llnitc(l
Stxtcs. ln l()()a. r-orrghlt' onc ftlih ol (lhi
ncsC exl)()tls \\,( nl l() llt( Alltct'i(il11 rtlita-

ktt. uncl r l l)cr'((nl ()l' Irl{(: c\p(nts \\'crc
prrlrluccd lrv li rlcil.ll-in vcstt'd cntcr-
Priscs.

\l.ttrt trcncl' itr tltt' (.lrincst t','r,notttr
pr()\ i(lc l5ound\ li)r {)l)lirtisnr .rln)ut lir-
Ilrrr' !n ^\'llr 

irr I 's lrrr.rrrr'.. .l( Ii\ ilr( . irr

lhc l'll(-. (.rrrrcrll elli)rl to f(\lr'u(lurc
lllc Strtc-()$nr\l (nt(r'l)ris( (\()ll) \((l(ir'
xn(l r() put lh(' l)lnking \\'\t(nr (,n.r
r.()un(l lix)tin{ I}roolis( lln irttrttr'tli.rtc
nrccl lirr I S rrrnstrlting .rn(l in\r'\trn(nl
benkin.q scn i,.ts untl. crr.rrttr:rllr. :r rrrolr'
orxakrt-rlri\cn ((r)rrr,rrl\ tl)lrt .lroLrIl Ix'
lcr (lrr lrl)c ()l (()rrrl)(1ili()n in \\lri(lr I :
6rrns tlrrivc. l.(nr{-lcnr (lulu(,s in (:lrinir

hlrvc tcncl,.,.l l()\\ilr(l gr(irl(r' ()l)crlr(ss.
lrlnsl)llrcn(\', rrrr,.l prctli< tlrlrilitt.. lrll ol'
rrlrr, lr .rrt l.n,'r:rlrh .i<rll,,Prrr, rtts l orn
il I S pcrs[L'.li\('. 1r](l (llrinir s (;l)l' ls

rcr(ltint il lr\'(lrrl \\hi(11 siqrrili(irrtt rr)n-

sunr(r (l()lllrrs rre llvuiLrl)lc lirl tlte prtr
clrrrst ol fi,reign prr xlrrcts.

N()t \ti(t()TH
s\tl_t\(;. I Et-

'l-hc\( \tr(nrg. 1t():itirc trtncl. tir rtol
( \i\t irr il vir(utln). lrr\\t'rcr'. lttrtl riurril-
i(irnl i\su(]s lh:rt r':rn r'l,,rrrl tllr. lirtrrrc
ilr('11()t llxr!l t) i(lcnlil\.'l11( lil(t llr:ll
clr,.lr ol thesc issrrcs hlrs :r lxrlitir.rl rr.
*r'll u rtn ca()n()nri( (r)r)rl)()n(,rt l)i!lr-
liglrts tlrt, inrponltnt rrnrlcrlrirrg r',..rrlitr

tlllr(, l() rcxrs xlicr tlr( Ni\{)r \isil t()
Olrinrr. politic;rl issuc,s still lr,.;rr ilr
sllrl)c Ilrr Sir'trl-Arntritltrr lrLtsirtt'ss r'cllt-
ti()nsllil). Tlr( rt)()st I)r()rt)irlcrtl issu(s
rI.e Ilrr li )ll()\1ir'rg:
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"Here ir th. rtory lol the opetling oI

the Aelrlng Offlcc ln 19791r rhe

coun<il'. lir't otfi<c w.s . rooft in

tho Aelilng Hotel (Rooln 11O5). lt

wa3 . sultG wiih a cunaln separating

lhe b.droom arc. trom th.'ofti<o.'

I think we had on€ ol the few

photo.opy mrchlner in town, and it

war in 3trong dcmand (Damo<lr<y

w.ll perh.p3 would h.ve been

covercd wlth p.p€r hrd photocopy

mr<hlna5 bcen more acce3slble)....

Attcr one year I was abla to move

from Boom 1105 to Room 1136 of

the aeijlng Horel. Thl3 suite had a

door scprrating the bed?oom trorrl

tha offi<e, and I (ould rec Tlananmen

in lhe dlsi.n(e. Thlr w.5 hc6ver}-

.nd thc Coun(il only h.d to gel th€

artiitan(c ot Vi<c Premicr 3o Yibo to

maLe thc room rwitchltt

Ri(hard Gtovel

6eneral Manager,

O(cide^1a Chemical Chrna Ltd ;

Director of the Nalional Coun(il for

US-Chrna Irade'e Berjinq Ofli(e, 1979 81

I wodd Trade organtzatlon (wTo)
accessioll (.1)inl':' il((c\\i()n l() tlle
\\"1() \\ill l)( irrl)()rlJnl in srr crul rc-
spcr'ts. \\lrilr. (.ltinu .rnrl tlr( l nitr'(l
Stlll(. lnnl) $:rnl to rr.lrr'h:ln ilgr(crncrll
,, tlt( l(.r,I\ r 'l t.ltirr.r r (.ntr\'. (:lInir
\\ill ,r()l grin l]rcrr)l)(.l\hil) (lr r..r l'S r:lr
i(clions. fl)c l\\() si(l(:' c(nrlintrc l{) (li\-
rlSacr ()r'1 llrc l)lrirsr''irl Ir( r i()(l l1)r'
(li)in.r's (ntn. -llrt t nitctl slJl(s. \'ic\\'-
inla (lhiox :r\ rr higlrlr srrrct'sslirl erp<rn
c(()n()nl), is cullirlg lirr lilll \l"l() ({)111-

Irlr,utr L, slrr r[tlr, .rll(,r l,ll( .r('('(.\\r, rr]

(.lrinlr. lc.rrrrrg r)\'(r\\lr( lrrlrrrt li,rcr).lr)
c(rnpcliti(nr iD its ln)rnc nlxtk({. is rr-
l.luir'rg [i)r r irngc'r' Plr;rsr'-in l)('ri(xl. Il
rrill tuke politicrtl cottntg,. on l:otlt
si(lrs t() h:rornr(,r' rlut :l \\1)rkillrr .r),D-

l)r(nnisc Ij()r thc tinrt hcinB. lirilLrlt trr
rclrah lrn lgr(rnl(nt i\ l)('ing l)lxnt((l
\(luirrcl\ ()n llr(' ir)lr'lrr:i!t('r)( ( ()l tll('
(nllrr ri(lc

llut ir,t xc(e..i(ln lrgrtcrtttr'tt sl:tttrls lrr
g(rcr:llr cI.l()fl]l()r.r\ l)ench15 li)r Ihr l)iLrl-
crul rclutionslril:. II \\ill l)r{)\,(l('ir rluirn
tunl l(.rp in th( l)r((li('trl)ilil\ ()l lillurc
(:lllrl(\( ('\'()n',rrlr(' r'tlirrttt.. $lrirlt. in
turn. \\'()trl(l (r)nsi(lcrxbl\ in)l)r(^c tlrc
Pll(- l)usincs\ (linlxlr'. ln :rrklitiorr. lrn lr,.-
a(ssi(rl Jgrc(rl(nl Jlrn()sl (crlirinl\ \\'ilt
t.rkc llrc i\ll'N rcnc$'xl i\sLr( (,1'l lll('
tnhle. strrhilizing lh(' r(l.rli()nshil)

\11 thc finlr <i:rl rr(llrl<r\\n llrrr)lrgh'
oul rDrrr'lt rrl liirsl Asia, $'lricl) stlrt1r'(l in
ll)1,hst lrrll ()1 1997. nr:r)' nrlk( :rn ir(-
((ssi()n.lgr((nlcrll l)( l\\'(r'r'r lllt, I nitc(l
stlltes .n(l (:llinx ll]()r(, rlilli.rrlt to
rc'x( h. \\rT( ) ()plx)ncnls in llt'iiing nlxv
rrg\re thxr rnu(ll ()l tlr( (li i(ult!
llr()un(l Asiir sl(ln5 li1)r)t tlrc lyl)c\ ()l

llr:lrL(l r,lr(nlng tlt.rt tltt'r ,,PP,,*r' itt
(lu(ling liI].rn(t.rl s(ttor lilr'r.rliz.rti,rrt.
Allcrnilti\(ll. rcli)trtr(r\ in (ll)rnlr rrr:lv
scck t() usc \\-l( ) nr( rll)( tsltil) (()tr(li-
ti()n\ :lr p(,liti(xl ('()\'(]r l() l]r:rk( tllc
(l)xngrs thlrl lhc\ l((l lrrc nc('(rsrrn lin
(.llinJ l() l)c(1)nl( gkrbulll trrrttPetitirt'
(^'cr rllc linrg l(flr. lh(.! n);l\ lin(l il
a()nr(.ni(,nl to lrc lrblt' to lrllrrnc tltt
\\'l() lor rcrltriring su(h (l)irng('\. Su(ll
ll slrlllc1l| lrlrcJ(l\' (iln lrc scerr in ctrr-
n(n)li('rcli)11r l)( ril i( \ i,r ln(lir.
! Thr t,s-China trade deffclt 'lh( l rs-

(:l)ir'lx tlir(l( rlelirit llrllrxrntrl to ll t9.l
l)illi( in l()()--, sc(()n(l ()nlV t{) lhc I S

drlltil sith.lrrpun. 'llrorrglr liu rcorro-
n)ists Ir(' illurnt(\l lrlrrrrrt tltis tlt'rr'krP-
n)(nl-!( ()n()n)i\ls 8( n('rilllv :lr( [(lrrc
tlrnt t() Jn:ll\'t( trurlr.' in lril:ttcrll
tcflrts J)()lili( iilr'ts ilr( (l( ( l)l\ r'r,nt etttccl.
l)erlrltr.rtirrrr. ttl Ilr.!\t r'l I.l\t \ri.l .itl((,

tr TllE CtlllIA BUSI E5S REVIEYY \1,t. ltrrt ltt\

thc surnnrcr ()l 199- llr\c tiltrtl tr:rrle
lr.tl.ln((,. lltr,,lrBlt,)lrt tll(, r(,gi,,n .rS.rini.t
llr( l nrl(rl \l.rl(.. l)r,l(nlr.rll\ rlll)l1lnH
r:r\\ l)r{)lccti()ni\t scntifllcnt ()fl l)i,lh lllr
Anrrri( xn rigllt (liu(l)itnxnitc R(l)ul)li-
.Jns) Jn(i the .\rDeri('rn l,..fi t(icPhunlt
I)(nr()crrls ). lf. urrclcr lhc:'c.ir(rlnr-
strln((\. Chinil shrrtrld riclcl t() lh( pr(.s-
r,Utc t() dcvaluc thc ,.rlrrl,lri (llllll) r()

n]llirltxin cxp(nl c(rnrpclitiv(ncss. tllr. I)()'
litiLrrl brrr'klesh in thc I nitc(l slJtcs
c()ul(l p()\'c hurnrlul trt bilutcrll cc<;-

n()nli(' rclilli()r'ls. llcijing. lrorvcver. hrts

trk(,r cxrc 1o nr:rintxin thc vlrltrr ol tltt
l.lNllr. ! strn(e irppllu(lc(l l)v th( lls !l{)v-
(rntne t.

llut thc bilatcral rlchcit issuc is likcll
t() pr()rr clilllcull t() rrjs()lvr. (.1)in;l is rr-
Iurllnl to ust its llxr(l ( u arcn( \' rrscn'r's
t() incrcilse inrp()fls li)r lcur it nltl ncctl
l() (llll rnr lllrsc r(r'(n'cs lirr rrtltcr rea-
rons. sur'lt us hclping l() suplxlrt th(
lftrng Kong d)llJr ()r \trlight(ning ()ul
il\ .\\n lrirnklnF \\'sl(rrr lirfllr(r. ( lrrn.r
sill nccd to r Jintxin its e\pofl l(r(lr.
sirl(c tlrii I'RC is ulrcurll sutlcring lnrrtt
(\((\i\ ('rn:r('rt\ Jn(l lriglr in\(nl,,ri('. It
thc I)r(duati(rn r)l suah itern\ lrs hitrtlts.
(:rrs. lelcvisi()ns. Jn(l \\'J\lling nllchirrcs
ln ir(l(lili()n. (lllinl s cxl)()rts t() lll(
I rilcrl st.rtt. ('Ll|r(nllr lirr (\r(((l rl. ir)r-

p()rts lj'r)m Ihe []nite(l Stltcs. li\cn il'
l)R(: imp()rts \1e,e to gr()\\'in pcrcentrlgc
lcrrls nl()rr [rpiclly thlrl,r cxl)()ns, tl]c t:S

trlclc clclicit \\ill] (llliill likclt rlorrlcl
c()ntinLrc 1() u\l)xn(|.
I lnternational aSrcements (:lrin.r'\
inc()nsistent ilDI)lcnrcnt:ll i( )n ()l inlcrn;l-
ri(\n.rl :r.1.:r(( r)r( nl\ .rl'o ,',,ttIl rr'nr.tin .t

pr(,1)lrnr in US-Chin:r rclJl,()ns.'l'llr I'R(.

Politir.:rl srstcrrt ltus lrtrr,rnc nt()r(' ('()r-

rrrpt :rnrl lr'.. Ir'\l)(,rl\r\r' I., l](ilirlgs
(li(tlltcs ()n c(()n()rri( Jn(l ()lller issr.rc\.
( ()nlPlicilling inrnlunl(nlrli()n ()l \u.ll
.rFr, ('llr,'nl\ ln'riing is.till ('lli(Ir\(' Ilr
(rrning ()ul l)()licics (lrsiilnrl((l l)\' lllc
t()p p()liti(rl lerdcrs rs higlr prioritl :rrtcl

il(c(x)tPxnie(l lrt' lr rlc:rr un(l( rsllrn(ling
thrl rh()sc \\hrr flil to trr tlre Iinc.$ill
l)c llcl(l x(c(\rlrtal)lc. (-hinur cllirns t<r

I)r()lc.l inlrllectuxl pr()p(rty rigl)ls
(lPR). li)r e\lnrl)lr. ltnr. inrpr,r'r.rl tort-
siclc|uhly' sincc cxrl\ 1991. lltrt in r(rrl-
il),llre highesl prrliticul lcuclcrs lt:tvc
tirll ckxkcts. As l rcsrrlt. {)nl! ir snrilll !r-
ru\'()[ 1tlde und ii]\'csll]lrr)t is]urs cvcr'
ilttrlrcts lllc xttcnti()n llllll ll)ll isstrts
Itlr'c glrrncrc<1.

(ihinis lirihrr!, t() li\'(.ul) t() int('flu-
li(nr:ll :rgrccnl(nls irttritrrhlr stilli'ns tlre
llrrk:' of t S le:tdcrs s'hrr ntttst clet'itlc



lro* high to s(1 llr( l)lr li, (.liinr \ N l()
rl(nrl)crslril) rrrtrl tr'lrcthtr' l() ir( ( ('l)l
(:lrin.r'r I)n,rrri\r'\..u(lr u. llr()s( to r'(-
\tricl c\l)(n-l\ l)l rttttIlrt'tueltnokrur \
Prxrr' l'll(- rcr'rxi.l in irlplcoltrnlinr rnl(f
nllli()n:ll rrI.lr((rrtr'r)ls irt thc i.rtulr' rrr:r\,

risk tllc inrl)r)!.iti()n ol rlchilitrtting rt(.\\
l'\ ri tLtl,,n:. rrlI\'lt,)l \1,ltr.c \i,lrl(l trl

r rcrrst lx rlitir.tl lt'ir tion
I China's domestic cconomic perfor-
mance,\\ (lhinrr's cton()rrt! nllrtrlr(s. I \
lrr,(ltr((t' ,.rrl , \l\1 I \ll,rl\'r i,,rllJ,r'lr.
ri(nr lr)nr ljl{(i liInr: lirI nt]rk<l :lrrrr,. rrr

(llrirT:r Tlr( (lrrrir(t(ri lics ()l tlrt l'jl{(l
rnirrkcr \\ill r'lLrll(Dgt' thc lirlrttulr$ l,rr'

srttr'css dt'rr.'irlTcrl l)\' I S (r)r)]pirrri(s irl
(lllilrl l() (lill(. Altlrorrgh (.lrinrt's rrir lr
rlirss is gr( )\\ ing r:rl)i(ll\. it (1,(s,r{n rr'

scnrl)le Il)! I]ri(l(ll( r'lr\r'('\ ()l lh(' J(l'
r':rncctl inrlrrrtrill dcnrrIrlcic.. I \ flflrr:'
$ill h.rr! t() lri[)r tlreir Protlrrrls lo lrr
lxlth rltril(li\c rrntl :rllirrclalrlc liI trrn-
sunl( ts \\'ll() c ilcoltcs ltr'r' lrru hr
,\nrer-ir';llr strrntl:rrrls'l'lre srDlIl(.st lrS
tirnrs rrill rrr,..\\lrilt tllcv hlr\L i.'lrrnt'tl irr
(.llinx l() in( r(:r.c ll)rir c(nrrl)(1itir( trcss
rr,,r[lrri.lt' I rtrtltrlrlh. llr(\(,,,rlll)ilr1k.
rrrll lin,l t ltrnt.r'lirr]l.-n,,t ;tt.t li,rt'igrt
ir)vestc(l cnl( rln is('s in (:ltilril-a{ntrl)cl-
ing in tlr( l S Ir.rkct.

(;l)inir's (l()rrrrslia (a()rr()rrli( l)crti)r
rr:lrr(( rrr.r\ lr.rrt r,llrr'r slrrrr oll (llir'ts
llr.ll r lr:lll( rll.l(' | ': {:lllr]ir l)lr\irr( \i' Iic.
ll( \lru(luring lltc Strrl(''()\ nc(l scct()r
rrn(l rcl.ll((l lin:tnr'iul rclornts sltotrlrl
pr(^ i(lr ()l)lnrlunitirs in lrrtlt tlte slxrn
lun(! l(nrg tc.nls li)r t S fiflrs. lfut thcsc
inili:rti\ (s lrls() creillc c()nsi(l(rxl)lc
sIror't-Ir.rrrr ri\ks ()l (\\)n()ori( disl(xr-
t i( )rr. lligh uncnlPI()\'rl('nl. \l()\\'c(l
gr)\\lll. ]n(i incrclserl rrrrnrPlion Thr
c(1)n()IlI( cilnlr(lLtlkc in rnucll ()l' Asirr

ltus uls,, rrtltclt tllcs( inili:rli\'(s rl()r(
rlillicrrlt to grtrrsut. -lltc Asiirn fioln.irl
arisis lr.r (l(r'rcase(l tlrc lirr,-ign irrrest-
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Business law has a new address in Ghina

We are pleased to announce the opening of our offices in
Oingdao, Shandong Province. For more than a decade, we've
been helping companies from around the world do business in
mainland China and Hong Kong. Today we are one of only 20
U.S. law firms licensed to practice in China. We can help you:

. locate trade partners and business 0pportunities. choose and establish corporate structures. protect intellectual property

. obtain U.S. visas based on employment 0r investment. comply with imporuexport and foreign currency
control regulations. resolve commercial disputes through arbitration and litigation

For more information, contact Mike Maine at 317-237-1319
or mrmaine@bakerd.com, or visit our web site at www.bakerdaniels.com

ROOMH,2If.EUILOII{GA.JIT{OUGANDE,NUMEERIS.OONGHAIROAO.OINGDAO2660TI,PR,C

011-86-532-572.4175 . FD( 011-86.532-572-2254

Proud to be a Member of the United States-China Business Council
Congratulations to the Council on its 25th Anniversary !

BaxBn & DANIELS
We know the territory^

INDIAIIAPOLIS FORTWAYNE SOU'TH BEND ELKHAFT WASHII'IGTOH. DC OI}IGDAO. PR, CHII,IA

THE CHllltA BUSIIIESS BEVIEW \lttt llttr l')t),\ E



rrrcnl .ill)i(lrl il\ ililJl)lc lir' rcrlrLrLltrrirrl.l
S()lir lrncl hlrs int r-c:rsccl u\l)()r1 ((nrll)c-
tili()n li)r tll(.()utl)ul {)l (.ltirlr's toun-
.lrrP unrl rillrrgt (nlt.[l)risc\ rn(l l)rivJt('
\(,cl()r. \\ hiclr in lrrrn lrur cltr'rr'rr.rt!
In1)lil Itlirrgin\ ;tnrl rrlr gnr$tlt ln getr-
clill, sl()\\'cr lr'(^rtll in Clrin:r rrrrrrlcl rc
clrrcc ckrrlrrttl lirr Arttcr'ir'art pr'rrrlttcts

(.hinJ i\ (nt(ring ir I)e,i({l \\illr (r)n-
.irlrltbI pottnti:rl lirl nrorc sotiul trn'
r(.sl. cspc(i:rlh .rrxxru \\r)rlcrs Il tl)( t'5
trlrrl( tltlir.it r\irh (.hiD:l rl{)rrs in llrc
nri(lsl ()l' inar(,IsinS rclx)rls ol r r;rL k-
(l()\\'ns ()n \\(n-k(.r pr()t('sts in lllc l'lt(:.
tlS lx)liti(xl ()l)stx(l(\ t() lrs (:hi,lx lri(lc
rrrll lrLr'lr rrrrrltrJ.llr. In llr\ r,,nrr(\'lr,)rl
rh( r\l:t--(.1() urglr(..i thit tllc I S lrir(l('
(l(li(it \\itll (ilrinr is l:rlgclr th( rr'\ult ()l
(-hinrr s l;tr k ()l' lr(e lritdc u i()o\. A('-
<rrr-ililtg to llrc Alrl.-(,1(). il l',(( l[r(lc
uni()lls \\(r(.ullosr-,cl in (llIin:l lll(lc
\u)ul(l l)r n{) IrS-(:lrirr:r lril(l('rlclltit rtnci

rrrrrrx j,rlr. rr,,rr|tl lI,s lr.rrL t,,.\rtt'rr,.rn
\\()rkcrs. In r(.llit\. ll()\\(\(.f. )()\l (,1

lln)\( j()l)s sorrkl rrrorc like[ go to \ irt-
tt:trtt ltnrl olltcr c'rttt r'lling nlilrk(ls
I Arnerlcan p(rlitics ArDrri(xD l)()lili.s
r'r'trH rrr rP:rrLlizr.' llr( lrrl.rl(rirl c(,,,r,nrtir
|clurionslrip. I\,cr \in(e Ihc 1989 'liirnirn'
,rrr'n in.i(l( nl (liv( r\(' Anl('ri.xn rLlv()-
r'lcr grorrPs-lirr lrurr[rn rigltt.. nrrn
prolil?rution tlrc riJ{lrt t() Iili,. .rnd tlir

tr:r(lr. i[]x)r)g l)tlrer clrrrscs-lLl\t s<xrgltt

t() link lh(ir rgcn(h5 t() lllrgr(l rl)uscs
in (lllinil. ilrguilrg thlt tll( l)lt(l is tlrc
\\()rld's rIr)rl n()l()ri()rr' ()llin(l(r in (rr(J]

rrcil. r\lllrnrgh (lllincsc l)(llx\ !n' in cx(lr
()l llrtsc xr(.]s is. I() s(rrrc c\lrnl. (rlL'n-
si\c l() All)( ti('lrr \rrltlcs ir]d r)r lll\'. lllc
clirinr tl):rl (;lrinll slxn(lj' ()ul llttil),')g
gIrlr;tl olti rrclcrs is gcntltllt sputioLts.
(lhinu hlrs rttt'irccl this rrn\tltrrrtrc:rl
t(ntir'n. r.lllr( r. lrrr'.rrrrt tlrt' ( \('r)t\ rrl
'l iltniln tcn 5(lu:t,( cfc:lt((l :l c()l]]
pcllinglr lrorrilir sct ol irnuHts ol tlre
Pll(; rllilr l)r()\ i(lL,s :r(l(liti()nirl \ isil)ilit).
crn()ti()n. un(l lirnrlftrising (,:ll)x( il\ t() xn!
ai[rs('tl)ir (irn link ils xgcn(lir t{) (]llincsc
conrlitions

llr( l),,1(rllr.rl .lirn8(r llr.rl l\ l)(,lrlr(\
c.rn irrllict (rl t S-(:ltirr:r c('(,rr(nrti( r('lx-
ti()ns is illustrxtc(l bv thc r:rsc ol reli-
1li n'l'lr(',.rrrtrgcltt.rl rrglrt. lrr li,rtt'ing
(xr (.llir)(\( trc:rlrrrcrlt i'l (:lrrii'liilrr. i.
lla'ing lr ) \\ r( 11( ll tlrc Il( l)ul)li( ln l)ln\'
:l\\'xY li()||] \\ ll:ll il sc(i' ll\ :lr) "Jrll()rxl
big brrsirrcss rtgrr'ttlrt to x _rrl()r:rllv

b:rsr'tl trrrrsc.n:rlivc \ir[l(s" ()nc. (i)n:'c-
(lll( rrtl\ (:lrrrr.r i. lrtr',rntrnS ,r rrrrlgc ii-
suc in llr(' liglrt lir[ tltc sorrl ol tlrc Ilc-
pul)li(ln l)rrl\. 'l hc (:lllislixn lliglrts
l)()nrilVill ()l' tltis issrre lacks s(,)siti\,itY
to r'llrngcs irr (illrrr (:hirril ot'r:r'cr:tll
I S'(]hinir rclJli()ns. :rncl tltt.ir 1r<rliticrl
u\c (, tlr( (.1)inir ir,suc l)()scs sulrstxDt,ill

Potr.,ntr:rl r.l:rrtgc.t lirr I s Irtr.trltss ti(s
\\ it ll rhc l'l{(1.

P()t It r( \ Rrlrt,\l\\
l,x l: I itI\l\'l'

(-lrilu-l'S lrrrsir'rtss r(Lrli()n\ llil\'( lr':l-
trrsr.tl rr r-rx kl l)irlh li,r :r (luiu-l(r (en
(urv l)Lrl l)r\c rtlilnrl((l lr) gr{)\\ strl)-
sr:rrliirll\. l)oliti< s r'ontinrrulll lrus
inlluenr t tl ll)(' cl)n(nlli( r-r'lltionsltilt.
:rrrrl :. t r r l r l r ' l , r l . r t t r' : r l trr'',rr( tlr\t l\'},llrr-
nirrg to tekt r(x,l in tlr( ln)\l-(i)kl \\ur
rira ln tlris .()nte\I. it is I(llrl)rirg. hul
(lllng(,ri,us. l() rrJkc cc(nr(nri( lics tltc
('(rlr.ll r.rlr',rr.ll( t,,r tlrt r'r'l,rtr,,rr.ltrlr.
Ii(()n()lria lirrks. u hilc irrrl)()rlil111. irrc
\uln(lirl)l('l() rlttr(k ii(nr) llIrrv xnglcs.
frorl t,lliclrr'r in proclrrt ing eltsirecl
chingc\ in (,llinx t() nn)rirlil\

l)crltlrPs thc nl()st irnl)()flxnl u((()rrl-
plislrrrrr..rrt (^'er ths prsl li \(ill\ is llrxl
tlrr' ,,rt'r',tll ( lrn.r.l'\ rr.'lrrti,rrsltiP is

nrr\ lrrrth lrrrr:rrl lrntl (l((l) (rt()!lglt l()
\\calll(r-lrlir)l.i lirrr!s irr rrrv sirUl(] rr(lr.
llut htrrltlrr lS-(lhinir l)usin(ss tic\ \\ill
requir(' ()n!()ing !llcrrtirnl tr) tlrt lnrliti-
crrl trr $cll .r\ llrc r(rrr(nt)i( r h:rllt'nges
lirr'e irng tir)r(.t() (()llr(. i,

RECOL L ECTION S

gthe .ttitude of AmGri<.ns lowerd

Chlna h.3 gone troft unaritlaal

taialnation to critiaal scrutiny.

D6pit. improvcments in both the

c<ono6y .nd il,l the 3oda9 a3 a

whols, Amcric.nr ltow ara mone apt

to rao China's flaw3 than lhay wera

25 yeals ago. I rccently want

through . bor ol old touveniB and

do.umcn$ ftofi my d.y' in chin.

20 yo.rs rgo. I h.ppcned upon .n

unrlgn.d letter written by a r6id€nt

ol Shrngh.i ostlining th. iitu.tior

ol politi<.1 prisoncrs ln th. city'c

labor campi. I don't recall doing

.nylhing aboul thc l.ttcr. w.rc I to

rc(clvo ru<h a do<u.ncnt tod., ll

wosld ret off e gre.t llurry of

.ctivily involving Congr6., the

Admlnlttrrtion, .nd t{GOr.!!

John Kamm,

Prerdent of Asia Pa(ili( Retource!, ln(.,

based in San fran(is(o. and Chairman

of Market A((e$ Lld. bared in Hong

Kong; the National Council for

US China Trade's Hong Kong

Reprerentalrve. 1976 81

PncrFrc
BnIDGE,

. Assistin9 Americanlhinese
joint ventures with staffrng
in China

. Westen educated Chinese
who wanl to relurn to China

. Database with over I,OOO

good candidates

Z'
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Lessons Learned

7'ltc c.rperietlces rfi' piotrccr d ttcl t'etercttt i rtrestrtrs

sh o u, u' b e re t b c qpo rt t t tt i t ie*- cu t cl cl u t tge rs- l i e .fo r ttt ( ) re rccct t t
atit,ctls to the C'birtct tnarket

nte art is0llrtecl. prrrcll s<tci:rlist sVstenr. Chinll s cc()11()n1\' has nratttrccl :tncl turnccl ()ttt-

u,urcl lo thc rlegrcc tlixt neg()liations over thc (or-rnt[y s tcccssiotl to rhc- Vorlcl li:tcle ()r'-

g:lniz:lli(nt ( \\'TO ) not nral'he cr>nrplctcd r,r'itlrin ntontlrs tx vcrtrs r:tlher tltan clccltcles. At

the satne tinle. its rkrmcstic incltrstrv rem:rins in u stutc t)f tlxrlsiti(n.t. l"oreign intestors ton-
tinuc to s'cathcr g>lic1' fluctuations ancl flce uncertrinties ulrout l3eiiing s llttittl(les tosarcl. ancl lr-t-

ture legislation of. thcir activitics irr China.

lrT strr'h :rn r:n\ ir()r)rt1ertt. nt()r(' rc
ccnl ilrrirlls l() tllr (:llinlr rtt:rrket \rrttltl
tkr scll to lrccrl tlrc crPr'rrcnets ol' :t

gr,'tr1r ol li,rcigrr itttrst,r's rrlt,rsc in-
r'olvcnrent \\ith Ollinx l)(grn in tllc
carll' st;rgcs of tltt c'ottnlrt"s ()pen
l)(x)r" p()li( \. 'lltcst' piottccrs ol tirr-
rign inresllrrnt. s'lro plttngcd lt rrtcrc
\lt{.i l)tllir,tr ln It\'(,\t l(,t]l inl(r ('l)rn,t

l)\ l,)8() li.l\(,(l tlrt rrlrr l,,r'l.rtc'r in
vesl()rs t() sink rtnrrtltct r.l(Il.J l)illi()t1
int() (ll)inr in thc l9t)os. Iirtrl :tr'<Ltmu'
htc(l uliliz((l lirreiglt in|cstrttcnt in thc
PR(l rcrcltcrl SllJ hilli()n in 199-. 'lhc
tlrliest venturcs. rrltich ll nos ltutc
lrccrt oPer'uting ir) (:hinx l()r ()rcr I
rlecrttlc. mrtt lrtolitlt sorrrc r-c:tsstllllnce
l,! in\('\t(,,\ ll'rr.tr'.rt('rl l)\ llt. r(.lri(
lions on forcign irl\estnlcrrl initiirlc(l l)\'
lJciiir)g in thc rlri(l-1990s. An(l llle
Ii.\i,n\ ll](\ It.rr,'lt.trrcrl .rn\\\(r. rn

KiDt|(.lt ,4. .\ilt ar is./i'ntk,1 (litcck,t'
t,J lb., lJ[sitk'ss -.klt isrfl -\i'r'l ia.,J
(14)(trl tctlt il ll:t( ( 5-(.:lliikt llusitl(.rs
(.:t) i.il s ll(t\lri,rytdt. I){. { )llit.

I).lrt, lllr qLrcsti()n ol' $ltclher drcltttts
o[ lr |.rer:rti\,c (.llinlr rn:lrk(1 tnitrol rcal-
ilv irt .!ll

lnl(,11ic\'\ rrr Ikrng Kr,trg ltrrti (.lrrrt:r

in nli(l-199- \\ith nc.rrll trto clozetr
((nul)irnies lll:lt hx(l cstllrisl)r(l J Prcs-
cncc in thc l'll(l in tllc 19131)s re\(rlt(l
thxl lirms lirlkrs'ccl rt s'irlt' rangt ol'
str:ll(gics ltnrl nrrtrlc vcrt clil[crcrrt
r-ltoir'cr s'hr'n cntrlirlg ()r esp:tntling
ll)(lr ('fr.r:llrr,n. rn (.1)in.t IllLIr (l(\ i_

si()ns \\'crr gtriclecl lrrrgell lrt tlrt lcrel
rrl rrsk conrl:lrnics \\.lntc(l lr) l)r'.lr rn

lrraving tltc (,lrinll olitrkcl.'lltr lust nrlt_

il)rit\' (r'tllcs(' Hrrtts stltnecl oLrt hf sct-

tir'tg rrp ntunttflct(rritlg ()Pertli()tls.
wllil( ()lhcrs optc<l trl translcr lcr.'ltnol_
()g\'()r ()pun seles olflccs rts loq'er-risk
rnctlrorls ol cstublislritlg x (]hinx I)r(s-
rncr'. ()f thc' 2l (!)rnl)xDics strn'cvcrl. 6

rrcrc in lhc rtltchintn scrtor, _r in ltigh
Icclrn,,l,,gy. .l ir) (1,r1\rllll( l r.{,tl(l} I il)
lix :rntl asricultul.ul pr<xllr<ts. I in sr:r-

viccs irttlustrics. unrl .l in tltc ntr,tlirel
ancl Plttrnr:tccttlic:t l scctor' 'lcn set r.tp

tl)eir lIliliJI ,'llrrts rrr \'(rlttlr(\ in

Slrir)ghiri.7 in llciiing, anrl tltc rcrtltin
ing i clrose trr Ix'utt'tltcir lirst oPcrrt-
li()ns in ()thcr a()xstxl (ilics.

'lhc Iilrus ucrc sclerretl lirt sturlr lrc-
t.rrr't ,rl tltcir rt'l:rti\('l\ I)ng (,ftr,ttrng
llist(n'\' in (llliD:1. iln(l thria (1)ntintlc(l
('{)nlrlitnrcnt l() dc\cl(}ping tltcir ;tr-cs-
cnec in the nlrrkct. lnrlccrl, tltcsc tottt
P:rrrrt. c.rt1y lrst,r'u.,,iiir irt\rglll. inl,,
thc riulrilin lrrkl reliclitr of rltore rcr'ct'tt
(lhinlr in\'(sl,uenls. l-hc srtrrh- protlrtr-ctl
lr ntrnrlrcr ol gcntr'lrl finr.litrgs ltlroLtt
$ hrrt lirrrign ((lnrl)Jnics ((,nsi(lrr tllc
kr.,rs t() thci| rrl)ilitY l() sustxin tlrcir p(s-
cncc. uncl thrivc. in (llrinl.

CH(r()sE Y(rtrR PAEl NER
AND I.OCATI()N WISELY

\\'lrr'rr' unrl \\'ith \\ll(nn ll c(nttl)llIt\'
scts uJ) ils inili.ll invcslnrent xPPCilr l()
It lhc rttosl iury'xrn:rnt detcrrninltnt. of
ir vcnllrre s stlc!css. r\ nr.rnrlrcr of lrtu
Ir.rrrit's rrl-r .rtl,il)ul(',1 ll)('ir \U(\'(5\ rn
(:llinx l() thcir rrhililr to zcro in ort thc
lighl nlirl,kct l.)r' iclcntil,r'ing ir scl.{01('nl

of r'onrunrt.rs or rnrltrsrrs sith srrlli-
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ci(,rllr lliglr sl:rn(l:lr(ls ()l'liring or dc-
rnrtntl grrrvth t() :Lrpl)()r't llr(ir l)r()([r('l\.
l'i,r ('\.irrrl)l(. (.,)r)l|ll(rrt.rl ('[.lr] ('i,. \
tnln int() (;uilngzh()u's l.lrilin l)r()(uss
iog nrarkct irt tlrc e:Ill l9l]0s r'oincirlrtl
rr ith Lrr'lrl lrrrrrrcrs tlesir'r' l() il(l\'Jn((.
l)r-()drr(li(nt lxx'('sscs lirnr(nr)i( c()n(li-
ti{)ns in (;uungzlt()Lr xl llrt lrnrc Jls()
\\( r( rrl'r( 1,'t ..rlt. ,,1 tlr( (i,rttl).ln\ \
li,cd prorlrrcts. (-()nrcr rl\', ()nc nrlrlu
l;l(1ur(r ()l' ( ( )n\uln( f gr x rrls cncottn-
lcrcd (^'(r.irl)il(it\' irr tlt( rr:llk(1 ti)r its

l)r()dtrat\ rn)l\ hrt rt:tr. rtlir'r tstltblish
ing u j()irlt \ ( ntlrrc. '[-ll(' ( ( nnl)ln\' \\'u:
lirrccrl to riorrn:ize tltL !.ntl||( h\' 80
pcrccnt. rrnrl tll()Lrgl) thr vcntuac still
c\ists. llr( tilrr arlrnits tlr(, i()inl \(.nturc
lrrs oLrtlirt.rl itr trrelirlncrs.

\Lln\' (()nrl)llnir's lhlrl \(t ul) ()parx.
ti{)ils iil lh( k(\' .itic\ trl l}cijin.q :rncl
SlrrLn.qlrrri in lllc l9ul)s lr:rvc rr itnesrcrl
l{)rn)rr nrtrniail)rll stll)l)()rl( rs nt()\,c ul)
thc r:rnks t() l){)sili()ns {)l grorver in llti-
iirrl. I()| r'r..r,lrltlt lllc ( (tr.r ( r,l:r (,).\
(()rlccrllr:ll( l)lunl in Shxnql)lri \\'us JI)
pro\'erl in l()$8 \\hcn ZI)lr l{()rlgji. n()\\
I)11(: l)rrriric,, \\.ls n1t\()r. i[](l l)rrsi(lcnt
.liJng Zcr)rin \\'Is l)unV lr(.rr(l. llrc ('(r]1-

l)an\ llils sin(( tsp:rnrlul :rntl lrecornc
.r arilti()n:ll I)lir\cr

s(l((trrrl ,,1 ir \uttill!l( l).1fl (t r\ lu\l
ils .riticill t() :u(cc\s ils Ixrrtion. \\'hilt,
PlrnncI stlccti()n al.lt(.rilr vlll] (l!,J)tn(i-
ing orl l lir'(ign in\csl()r'\ ()l)i((tir(,s. J
\\11r4{\ (, inl(r'!\t\.ln(l nrrrlrrirl r.lcrlitrr-
liim t() ir(lricvint sillril.rr gouls l:rtili-
lill(\ J \'(lrl(lI,("\ I)r()Hr('\\ (.r'rlirin li)r
ci$n in\(:l()r:, clrost l() lrnk rrP $itlr
I):rrtn(,[s ll]Jl nllrDUilr(tur(.(l ((,n11)l(,
rrl(r"rtiln l)r'()(l!r(ls ()r- ((nr)ln)rcnl\. (\ll-
cts rtolctl tlt:rl tl)r\ li)rrr)((l reDlurc\
sith (-ltin(.st nlilnu[.]( t!lr(.r'\ ()l \ioriLla

l)11)(ltr(ls. lrl)tlt to tekc rtrlrunltr!c ol'
(lr(iI r\isling Pr'ocltrtt kn()\lcclgc rrs

rrr'll .ts t,, I)tu'('rlrl)l itrltrl (.,llrl)(tru,,r].
.\ nr.rnrlrr.r' ()l' in\.cst()rs it)(liaxte(l tltlll
rlrr'\ n,rtlrr .r Ir.rnr)r'r rlr.rt \\.1\ r,,,llrirrt
tc(l t() illlr()Llur inr: ()qlxr)irlli()rtirl (r' ()l)-
(,lirli(n].rl ('llilngcs. lrrxrsting tcr hnol rgt
lcvcls. lutcl (nllxn(ing I)r()(lu(l (lu:llitl
\(t r,\r'|llll. .l r r l : l i 

( , r 
' 
r l \ , , i , ,,r)rl):lrri( \

lr'lrtrrrl tlr,rt tlr( ||r,\t ,llti(.rl l.l(l(,r i

tltait vcntUr(,\ \ua(c\5 \\lr\ lllrir P:Ifl
rlcr'i ((x)l)(rilti()11 irr uthitring loDg'
xn(l sl)( n-l l(.fnr 1.1()llls.

(itrorDeni('s \\'illt sIr(,nS l)ltrtn( rs
Itnclerl lo \\':lrll l() \trstllirl lll( ir I)irnncI
.ltiP rrrtlt(r-tlliro l)u\ ()ut tllcir I']l{(i
('()Lrnl(,-l)lIl\ ()nc rr]!(li(rl .rncl plta.
r)rrl( ( t i( x l ((luil)rttcnl nr:rfrulllctLrr(,r.
lir cx:rnrPlr.,. lrrrs not sorrglrt I() c'lLrng(

llr( c(luil\ r li() r)l its ilriliJl vtnlurc
(()O- t0). rrs lxrtlt .idcs r(.('(,gnire tlle
rlrulull l)cn(.lll\ (r' ll1| ('(rrrcnl :rar:lngc-
rlrcnt. \l()r(\)\rr. t;rclt sirL ntlrtcltcs thc
,,llr(r irr I)r,,llr r(il]\(,\lIllr,rl 1,, Lonlinlr(.
t xPltnrling tllc ()l)crirli()n s (irl)ir('ilv ilrt(l
rlctcIr;'ring tlru nl:lrket. Arr()tlrer fifln. a

rttJ(hin('rv rt)rtrlttlllctttr( r. ( irr]le l()
t'lrrnlr rrrtlr .l ((rt.rirl \(t,rl t,r.ll. r11

|]rir]Ll 1,, ('\l.rl1lr\lr,lr,ntt.11,' 1,1,u1,,,',,,,n
lrrr'ililics. intrrxlrrrt superir:r lulrnokrgt'
t() (-lrinl. rn(l gxin nrlrkcl slt:rrc. l-h(
firnr drrsc ir l):lttrr(,r ills() inl(r(\tc(l in
rirxnu[.r(luring lright,r tt.tlrnologr
g,rrlr. rtt \\rtlr rt:.,\\n t,,.rls ,'l ir

l)ro\ing ils cngin(cring skill l.lrrsc uncl
l)(x)sting thc ioill -\'(.nl Lr rc plJnl s higll-
\ irlur pr()(lir(li()n. lhe pJfln(r:'i)\cr-
lirl)l)ir)g intcr( \ts lik,-.lr crplrrin tlrt,r'cn-
ttrrc s rxnkir)1.{ lll]r()ng ll)( t()l) l()Lrr
r r l . r r r l l l-. r ( ' l t r r 

' ( r\ ,,1 \tr\ lr rlr.l( lrirl( I\ in
(il)ira (tll( ()tllcr tlrrcc c()0rl)(tit(r's llIC
Stutc oT\,nccl cnl(,rl)riscs). Ilrc Plrrlntrs
lrrt!t rintt (\lcn(lu(l lltc i()inl r(.rltrrr(
( r,rllr'.lr l. r('l,lIl1rr)B lll( -.lr)r( ( (ltrit\
splir.

lJtrl m)t lll a()nlPilnics ltevt, llrrl srrclr
!()sv t\P(.rirn('(s. St()rirs ()l rr I()crrl

l)ilflncr's ntisr(l)r(\cnl:lti()rt r)l its (llpx'
lrrliti(. .rrrtl rlrr t t.rrrr i,l llr( ji,r( il.ln

I)ilrIncr':' lirn(l\ .rrc n()l ull((ll]lnr()n.
( )rt( r(('trrlirlr.l Ilr(,tt( in rtt:ltl\ (.r\(. i.
tlr,. inlrlrilrtr ,rl \l:rtr.- r$ rrt,r l (,nr(,r'11fl\(.-

l() r(i11\!'sl tl(ir sll;lrc ()l lll( l)t()lils. lls
rtrrrtt srrr lt l'irrrrs ncctl tlt(, l!ll(ls I()
\ul)l)()fl th(i, ()ll)cr l)usi,tcss(s tll:rt ilrc
()l)crilting i,r llrr I.(.(1.

\ r 'rr(.tlrr'lt .r rr('sl r,l-llr( l',r(il.lr)
('(),rrPll,ri(s ('rr( ()trrltclins rlill ir'trltics
\\ itlr ll)cil I)rrrto( rs .rre t:l( klirg th(.
Pr()hlcnrs unrl rn(^ing irlrr.x(1. ()nc l'5
lrigh-tct hnol,rgr [irnr. s lrcn co n-
lr,'l](((l $ttlt tt\ Ii,rrln( r'\ rrri,.rDProlrri
irli()rt ()t'lll(j i()inl !,(nlurcr lirn(ls. sc,rl
itr rt rrcrr gtrrtntl ,lt:lnrrllcr. \\'lt() su('
tctclccl irr titllt(.rting lrnlrol orr.r'thc
\( lUlr,.lrx,k..t (l L uttirU (,,.t. \ir:.
nifirrtntlr.'lltc r'trtlrrrr lres sirtr.c P:Licl
oll :rll ol its t S rlollur l<xrns irrl(l rr()st
,,1' it, n tDttittltt I,'lrrrs .rrr,l rltr' li 'r'L ig

l)iu1n(,r ll:ls in(rcas(,(l its ilr!r.sllIr.nt t()
lir rtltcr- cxPrrnrl prrxluati()D All{)tl)r.r
lirnt. inrolrc'rl in tlrr proccs.ing oI
lixxl rrnrl l{r'ictrltrtlill pr()(lLrcts, (lis(()\.
r'r'crl thet its l'll(: pirIn(.r' lretl lllilecl t<r

tlisr'losc tlrltt it ltur.l lost ((lntrJcts \\'illl
\()r)r(, ()f ils ril\\ n)rrlcairls :,ul)l)licrs
'Iltc lS Iirrt ()\'!r'(lnl! llri5 \(11)xck l)v
lrtrrtn.q otrt tl)c l)il ncr :rnrl rrtrrrlin.q
tltt lu<ton t0 rrirnulilclLrr( lr (lilti,rcnt

l)r( )rlLlat.
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RECOLLECTION S

aaln 1972-73. thrrr wcre very falr US

bualna$paopla worklng in Chln..

Mort of ur aongrrgat.d at thc tung

F.ng ltotel (old wlne) for th. .prlng

.nd t.ll C.nton tr.d. F.lr.

F l.ndrhiF w.r. bulh in tllo!. fi''t

dayr thrt hava lartad .lmort thr..

dccadc5. Tftat wa! aa3y, dnca wa

w.'r all anitl.lly forod to Bh.la

roomr togadu and alro 3hlrad long

nlghlt on tlr. hol.l! public l.l.r

mrchlnC3 punchlng out tapor for

tranrmlsrion of maa3ager attd

wahlng for hou6 to r.nd thqn out.

Th. Tung F.ng w.r tha locatlon ol

th. tlrst I{CUSCT [[.tio6el Corrndl on

US.Orln. Tr.d.l'offlc.'----a littl.

room whara wa hung about lo

commi3erata, and rhart war lito ar,

wrrm bc€r, and platas of i(€ cubaa

(whan av.ll.bl.).tt

PaulSpeltr, President, ATC lnc.

THE CHIIUA FEVIEW \t,1t Lt)i, t'r)\



('nl(tging rnxrkcts: (ntcr lr s(grrrcnl ()f

ll)c rDurkct n()t \(1 \\\-:lnrpe(l \\'illl c( r-

l)clili()n. un(l rllxke;l nlllrk bclilt'r' thc
(,,rrl)(lrlx,n (li,('r. ll:rll ,rl lltc liltrt' rn-

t('rvi(\\'c(l t'ntcrt<l tltc ntrrktll lls the
rrrrlr lirrcign l)l|rir'il)ilnt in tlrcil scctor.
\\'itll (:hinese rriulull(-turcls iD lllr' scc-
t()r l)r()(lu('ing Sr:orls sell lrtLrrr lirr
c ign stenrlertls. Sino I:ltror. IrlLtor
I):rnrr'l s joirrt \(r)tl[( \rtll lJ('ilrr)l.l
l)(,t11)(llc i(Il l1r)ilin('cring (lll'll(l). Nas
t.r'trrblislrcd in l()lii l() (-xn(,()lrl rl ni(hc
in l)r()icct nritrl]gcrtlcnl. rlllh( r thxn
r,!r)rl1(1( (lir(\ll\ \\rlll l(,(.rl ri..iBn rn-

stitutes. Sin() l'[ror' scn'cs lts lt lltcilita
lor l,(l$'((rl rl\ l)xrenl Li)rrll)rrni(s.
lrlrror I):rnit,l rn(l lll'ti(:. rtnrl Oltincsc
(lc\ign institLrt(\, ( ( )nsl[Lrali( )lr (()rlll:rc-
l()rs. :rnd c(lrril)r1l(nt venrkrrr- lrt pro-
\ rriinll ( rlgrn( ( r lnS .lnrl ((rr)slItl(ll,rn
\(.r\r((\ ri, Ii,r(rglr. r(l I',ll(. rli('r1r{ rn
( ill in .

\\'hcD'llre [()\lx)r() C(). irlv('st((l in
Ilr(, lir.t I \ l'll( nt.rnUl;r( Iuring i,,inl
\cnrult in Sll.lrlgllJi in :\pril l()lll. lhe
vcl]lurc n)il,tulr('l ttrcrl contrrrl rvstcnt
lr:rrr.l\\':rrc, lr pr{)rlrrr'l $'ltir'lt. ltt thltt
tirl(.. \\'Ji' lrr.ril:rl:lt llnlr tltrrrttAlt ittr
grrt chunnrls. Il((i)rrrick. t() (lxle, hJs
n() n:lti()!l;lll! l)rlln(le(l (l()rn(.slia a(nD-

l)ctitirnr. xr)(l ('('nll)(lcs (rrl\' \\illl I)RC

r',..gionll bluncls iln(l irnp(,fls. li) [in(l-
il]I{ nichcs in lll( rnllrkct. lllrsc lnd
()ll)(,r li)rcign-ir)\'cstcd vcnltrrcs ltltr'e
ProIitctl.

THE EARI-Y RtRt)
REAPS TH}: PRoFITS-
AND WHAT It!t S()WS

'I hc grxtl nr'* s lrlrout corrtplnies thltl
intcstetl in (lllinir in thc l9lt0s i5 lhxt
(^r'r lll) pcr(cnl ()l' rl)rir inili]l rcnlures
turne(l pr()lilll)l(' \\ilhin l0 \'(rrs. Al-
r)r()sl 6J pcracnl $crc Pr()fitill)l(' in Lln_

(l('r t\\1) )rllrs. $'lrilc threc<}runcr's lud
ltrlricvccl protitllrilitl l)\' thc cn(l ()[ lhc
lililr \ rxr ( J.. lrlrc l ).

An olxiotrs :rrlr';rnlugc lhcsc ({rllpx-
nics ltld or'clfirnrs entering tlrc rtlllrkcl
t()(lir\'$ls thc hcnellt of timc. Ihc earll
rnt[lnts h:ld rr l]clr(l sl:rt1 ()rl lhair a(nn-

l)({ir( )rs-l)( )tll ckrrneslic lnrl lirrcign-
l:clorc thc n):lrkcls li)r thcir I'rr()(lucls
clcrckr1td. \l(,r(o\'t.'. hl cst:rblishing I
presr.'nct ltlirrt' llciiing irrrl)() c(l :rustcr-
ilv I]rcirsul'cs i11 lh( hte l9tl0s l() slo!\'
intl;rtion. tltcsc ({nrrl)lrnics \\'ere P()ised
to tlrkr arhlrnllrtr'{)l lhc cc(nnrnr'i' rc
lx,u (l in l')tr..: ')3. Nlr(n r:rn\'(r,rrtl)<li-
l()rs \\'crt just rrriving iil (ll)ini. K!\ (lri-
lels ol prolitulrilitt' \\crc llrr ul)ilit)'()f

BtTILD Y()tr R STRATE<;Y
ARoT] NI) A NI(:HE

'l ltc r'ortrIrtrtics interrit'rvc'cl uer-c
nr,rrlrls ()l l I)Jtl('rn prr)l)xl)l\ lilnriliar
1,, Ilr:rn\ |llullirlrli,rn:rl. lll.rl irl\(\t in

TABLE T

F()R[r(;N Eerrl,n' SnAREs (rrJ()rNT VENIlrRtis

l'(r((Dl ,)l (,rrt).rnrf'.r(l)i.\rng rlI. r,(lurl\ lc\(l

lo ..li )

(rl-r(r',,

li,ruign (rllrirr {h:rr(

S()L R(:li: lv ,r \ l\ \ \rl\( r

l0

TXE (Hl A AUSl ES5 REVIEW \1,1 lt'\ t'/)\

IN(:lltiAsu Y()tr R sIAKtr
AIM FoR MAJoRtTY EQTIIT}'

( nl(\\ tlrll(li,,rt\ Ptr,lrrl,rttrl l, 'r'ergrt
nrili()rilv stilkcs in lr vc'nttrr'r'. nlrsl lirt
cigr) i11\'cst()r slxftc(l \\'itlr xt lclst 5{)

I)cr'((nl c(lr.lilv in lhcir i(),nt r(jnltrr(.
\\'llcn q()r([IUncnt rrgLllilti()r'ls I)x\((l
ll)r \\:l\ li)r grcJlcr li,[(iqn c(lLlil\ l):lr'
riciplli{)n. rrr s'lrr:n tlrc ()l)l)(nlunilv Pr(-
sclllc(l its(ll, D('llrlv l\\{, tlrircls of tlrr'
(1)n)l)xni('s intc'rVie$c'cl inr'r-r'rtserl lhcit-
(rllrit\ .tirk( . \t. !\t []rrrr\ . rtrllrt t,, irt-
crc:ls( lll(ir ((ltrit\ t() {^!r S{) Per((nl.
.1. rtrirlolil\ (,llril\ rll:r! lf:rrl\l.rl( i,ll,,
grelrler lx)ar(l lrn(l rlllnilllcr)rent rel)r('-
s(nt:lli(,n lln(1, ( (),ts( (l(l( ntl\'. heiglll-
( ncr I L1'rtlri )l r'\iI ll)r'\('lrllrr('\ i\lr.llul.lR'
plxnning

It( l('r(' l.l:llrrrrt 8r(.rl( t rrllltr('rl('r' rll
(leaisi( )n r)]lr k ing. nr:rnv lirrcign c()rnPlt'
rir's lrrrtl l,,rrrrrl it ,lrllr,ull t,, .rrltir'rr'
tlreir g():rls li)r tllc Cl)inl rlrrkcl l)11)l)

Irrns lrros,. l',1)n) (lilli'f(rr(('\ \\itlt (.lti-
Dci\c I)x11n(r\. rrhitlt tr'n<[tl (r llll|c rt

rln)rc \lxli(' \ itj\\ ()l- rnlrk({ tle\.e kPnrcnt
lr r.lsc lr.rtl g,r.rlr rrt ,rltir r\rth Ih,A( i,l
the lirfcigrt I)ir11nc[. In rl)rtre r'uscs. lirt_
cign a(nDl)rrnics ltr'rlttircr.l urklitioltul c<1'

uitr in .rn ,.,llirn l() injc(1 lll('c:tPil:tl nct'
cssar\ t() (\P:rnd {rPclirlir,ns. l)tc.ltrf'('
lhcir (.llin(l't' I)rl.lnrr (()trl(l n,,t nrutcll
tlrr It'rt l. rtt'rrl,.'rl tr, r'(1.lrrt llr(' c\t\lrrtl.l
cqui()' !.1)lir. Ilrli ()l tllt, lirt]ls inlcr-
\ ic\\ !'(l :.()ught rougl)l\ io--5 I)erc('nl ()l

tllr l(,txl in\(\trDcrrt. $lril( lltl()tll(r -lo

l)(I(c!1t ila(ltlir((l ('(nnl)lrt( ((r)t()l ()\'er

llrc ()pcrltr(nt (Jc( lrll)lc I )

LTNGTUtrN
YotI R (:()N'TRACT

I-rrngcr (\)lltr-:l(1s lcn(l lr) in(li(':rtc il
:lr(nrg (lnlrnitr)t(r)t l\ lr{)th l).lnics l()
tlr,. .rrrrc..,rt llrc \,Cnl(rr( .ln(l l'.1(rlil.ll('
(rx,pcr.llrr,rr \rrr,rn! (rrr)rlr.lrlrrr tll.rl in
\ (,slcd (lir'(( tlv in CIlinx. ()9 l)( r(cnl crl-
tcr'cri ir'rti) l0-r(':lr (()ntru(ls: llre rc-
rnJining -tI l)cr(cnt siln('(l ({rtlllu(li\
\\irll tcarn\ r:rnging lrortt l5-lo vexr:'.
\l()rc thxn ()rlc thir(l ()l lh( inlcn'i('\\c(l
c()ntl)xnres c\ ( ntuirllY c'rtcnrlccl their
(()nlrir(ts. i\,1.(i)rolick N (,(). s iuili:rl
(\)rllril('t \\'ll: Iin li veJrs. l)trl lllc firI)l
tlctirlccl to lt'ngthen thr,' t(nn l() J()

!'c:lrs l)cl()rc Ihc (()ntrll('l (\'(11 (\Piru(|.
(.()nrputcr Ir:r r'clrr':rrc rrlar ntr fx('tLrrcr
llcslctt-l):r<kulcl (i). (tll') sigrrc(l a l0
\!1lr c()utftt(l l)(.ginrtittl,l in l9li5 ttn(l
(.\t(n(l((l il lrlr un()tllcr thrc( \'c:trs
shcn it txPirr'rl. III' ()ffr(ixls I)Llnnc(l
to rcnrs lirl ir l(r1gcr l)cri()(l \\'lrcn lh:lt
l:\tcr1:'i()n r'\l)ir,c(I. Ancl ultr:n llltlrotk
& \Vilc()\'s iDilixl l{lvcllr L()r)llil(l (arl](
ul) li)r fcn(\\'lrl. tllc (()nrl)xn\' ()l)I!'d I()
rt.ncs' lirr () rrx)r( \'ertrs.
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Wr nnp PLEASED To BE A PART oF

I

CH INA S LONG-TERM ECONOMIC GROWTH

Wr nppRECTATE woRKrNG wrrH

US-CHINA BUSINESS COUNCIL TO FOSTER

IM PROVED US-CH INA TIES.

It4,qv rHE succESSES oF THE Frnsr 25 yEARS

BE TH E FOUN DATION FOR EVEN

CREATER ACHIEVEMENTS

THROUCH THE NEXT CENTURY.

(lorlgtirllrlirlions l() [h('I S-(]hirlir llrrsirrt'ss (l(] I('il orr Iht' irt't'onrplishrn('nts 0l lhr'li|sl 2i rcirIs

%;rd/k'brGprr/*Ua
I rrl|( I lr\ or llx lrl(11r'lrl lrllt):/ \\\l(trrlr( t

TH ROUG H OU R ROLE IN TH E AUTO I N DUSTRY.



25

6'l rcmember ccPlT lchina council for

th. P6motl6n ot lnternrtlon.l

Trrd.l's tirJt trip to tho united

Strl.r, In r9r4, which I h.lped to

org.nirc. Oh the Chlhes. delcg.ilon

war a Chinase lawtrer. wa attanded a

mecting of the Amerion Asso.l.tion

ol lnlcrnational Lrw. .nd 40

Amarlaan lawyeG lnd butin€tsmen

gathcr.d to mect this one Chln.sc

lawyar-that wa' how huhgry wc

were for intorm.tlon.... One oi th.

rea.onr I .nioy my Chlna-relatod

wort ir bo<auro the group ol pcoPla

that h.i woricd with Chln. rln<e th.

197G i5 on. ot thc ftost.oll.9l.l

groupr o, hwyerr, buiina$P€ople,

and aaadaml<s around.!t

Bent.min P Fishburne, lll,

Pa(ner, wintton & Sltawn,

and Chairman of the US China Butinett

Council's Leqal lnterert Group in

Washinglon, lormer General Counsel

and A$i(ant Gpneral Counselof the

U5-(hina Eusiness Coun(rl

a()rlPJnic:' l() s( l \lxn(lirr(l\ irr trlttilt_
orcnl r[](l t((lrn()l()8]i rrllrntrllraltrring x

prochrct in (:llinir tllJI Ptt'riotrslr hrttl
hecn irnPorlcd: or posscssing oPerlt
li()nxl lc\'cr.l!lr'. sttr'lt lts lt sLtl'tctior tttltn-
irteriill r )tl,llrnir:lli( r) (,r \\1)rkli)r( c.

()nlr lr li,rr ol- tltesc tonrpltnics rltl-
rrtrl pr'rrtits ovt'r rtltrkcl .hlrc. llte htnrs
thlll str(,ssc(l e'ltrlt Profitahilitt'-us r:ar'lv

l\ \\rllrin llrc first rc:rr rtf r)t)('rilli(xl

!r'nc|lrll! r'clicd ()rr c\p()11 sill(s t() Icrl(J)
srrtlr grrlrls. Alicr :rsi'rlriog ll sl(lr(h l)r()lil
lr(' or, lhs vcrr(lr'(s ltrrlc(l llleir sigllts

l() ('r)rnl)cting (nl tlr( (l(nllesli( rrrxlk(1. A

l($ (()nrpirnics. notltlrl) itr tlts cr,n
strrllcr grx,rls \c(l{)r, in(licxlc(l lhltt tllc
rere ol profit:rlrilitt in (,hinl \\ils sirlilxr
t() lllc rlrl( irl tl)( ir in(l(lslr\ ir) ()lll(r
l):rns ( )l' ..\siir

()n J nl(lt-(. s()ntl)er n()lc. ncalrh' (r1r'

filih of rhc- \enltrres. il(r-()s5 u r'lngc rrl'

s(,(t()rs. \\'cr( still n()t J)fi)llt:rl)l(' illiu lo
\rurs llost'r'(r. l nun)l)e[ ()l lllcsc
('r,nrl).rni(\,,,,t'r'c rlttiik lr) (tlll)ll:trl7c
lltxl (cflxin r(nlurts \\'( rr n()l s('l Llll

l)!rlclv lo g(nc(rtc pr()fils. lixlllcr', lltcir
curl\' \cr'rlLrrcs \r'rc cstalrlislt(tl to l:trili
txlc s.rlei' ()l ()llrcr pr()(ltlats xn(l l)1x)sl

nill)rc r((r)gnili()rr. ln llris a(ml('\t. s()tnc
(lnrpilr-rics \\'ith l(ss-lhirn-slcllxr rr'lllans
(()nsi(l(,r tllc\c iilililll inve\lrrrcrlt l()
hlrvc lrrcn srrc((ssftrl. lln(l Ilrlv( c\-
l)xn(lc(l ('lsc\\ lrerc in (,1)inl.

Sorrtc t'ornP:tnir's. l)()lh I)r( )lillll)lc
lrnrl not vct lrrolituhlt,lr(llrril in r(lr()-
sl)c(t ll)lrt tll(\' \\'crc n()t in th( rigllt
PIrrcc ut tlrc righl till)c. xt'](l lltirl this
linritctl tlrcir- proht rnargins. 'lltese urtn-
I)imics in s()nt( (1rsrs ttrisjttrlgcci tlte
nlurkct. nrltntrllr('ltrring itn J(ltlln(c(l
Prr:rlLrct r.rnlrllirrtllble to ttt;ttt! t rrt't_

slrrnr.'r's ()lhcr-s Icll ri(lirn l() trnxnli( i-

1'lrtcrl t'hrrnges in thcir lxrF({ n)irrkcl.
S{)ln(, \\'c[( :tt'rttirtl lrv regrrlator't' or
1>olir'r thltrrges llt:rt ltlttr'ttl tltc hltsc
trPon s'lticlr tll(ir \'(ntlrrc \\'ils slrtl(-
trrrccl. Iirr ('\Jnrl)lu. \(ntlL' [irrtts rvcrc
lrfl cal('(l l)v r(g(rllrli( r]s t'r'gltr<ling soLtr'c_

itlll rn (listril)uti(,rt l(li\ itics ()l (ilrin(s('

l):rrlncrs: ()lh(rs lrtrl t() clcal \\illl n(\\'
J)()li( ir's thilt l:tvorer,l itrtl'xrncrl or-cr Ir'
c:rlly ttr:ttrtrlltctrrrc<! E(xxls: ilrr(l stlll (,llt_
crs scr-e l:tr.ctl \\ilh'l)(rv Lrt:tl r':tttt

l):lll.l \ llr:rl t rr ltrtlc,.l l,,irlt
vcr'tl tr rc'nLr!ltrl:r('l tr rctl g<xrtls. Ilt'ltn
rr lrilt. sorrrc lirrrls lJrr inlo Llnlorc-
st'r'n-,rnrl ( slrL t):i! ( -l)r,,lrl('rll: ill
\()ur(ing r:r\\ tllill( riJls. strcll us ir'trLrlli_
( ic,'rt (ltrxlill or ltn unr. slttrlr'rl sltort-
.rg(. rrlr(lr li'r,r'rl tlrcrtr t', rts( itrr-

Pont<l ttlltcr- tltln (l(nn('i'ti( inl)Lrts

lll('\:rsl nrxl)rilY ol Iirr(ign punics iIt

I)r()lilirl)L l'lt(, ir)inl \(ntrrr(s [cilt\(slc(l
thcir Profits i1 1l1q original VCnlurc ()r

\c!'rltrres, r)I crp;tncl,.rl ()PCrxti(nrs xn(l
slrlcr lirrccs in rrtltcr' Prtrls ol lltt rrntn-
tr\'. A lc\\ ({)nrl)ilni(s p(r'(( i\'c(l tll:ll
tll(ir (lc(li(iltion lr) lll('gr{)\\th (,1 ll)e
lenlulc ,.rttctl,.tl lhxt ()l lll(ir (:ltinc|'lj
L-ounl(r-pilrls. eslrc'ciltllv il tlrc pultncr
\\ ir\ il Slrrt('()\\ nr(l ( nt(rPris(' lllxl
nct,ricrl to us( iti prolits l() firtrncc
()lhcr ilsp((ls {)l ils ()l)('rirli()ns \(ild)'
..l I\'r((.nl ,,1 tlrc l,rn'ign (,,rttl):rli(\.
Irosr\er. rtportrrl lllut lh(rir I'jlt(. l)rln-
ncrs hrrcl rrr:rlchetl th( ir' c()nlril)Lrli(n)s-
:rnrl lrll r,! tllcs( \'(nttrres lltd rt':rr.lretl

l)rotir;rl)ilil) irr [\\ tl]iur 5 !(irrs. lutlh(f
r(1lc('ling ll)( irrrlnrlarl((' ()l l)llnn(r sc_

l('(i( rr.

LtIE ArrEi rAx aREAKS
All ol tlrc ioint lcnlurcs inr.luclt'cl in

lllr \ltr(l\ (ni()\(d Chinlt's slunclltr'cl tax
l)r(,1k. li,l li 

'r 
( jSn-rn\ ( \lr,(i (ntcq)ri\(,\

o[ tsrr telrrs crenrpt. lrncl ll)rcc \'r'xrr (,1'

rc(lu.((l lirxilti(rr lirllosing thc Iirst \r'rtr
rrl prrtitirlrilitr I li.u4a tuidl s.tn ii4,tl. lt.\

.lunc 1991. ()2 l)(r(enl oI lhe venlr.rrts
lhlrt (ni()\('(l this :rn(l ()tllr:r l:rx l)rc.lks
h:rcl sccn tltrrsc l)cnrlit\ c\pirc. \\ llil('
neurlr ull lrcnclits lin thc rL'rllining .31{

l)tr(rnl ()l'll)c \(nlur(s \\'crr l() t!t,) ()tlt

Nithin th(' rre\t s(\'crirl vcxrs. ()rllr .ll
I)crc(ol ()l' thc I)r()litill)lc vcnlurcs (lulli'
ficrl Iot cxtcnclccl trLx lrlteks-gcncrally,
lun lrrlclitionll llrr('c r(ilrs rrl rctltt<ccl
til\cs-l)v (()ntril)ulinE l() lhcir \,( nttlrri

t)r(li,r((l l(1 lrn(,[,g\'. rrr lr\, rclrt.tlin*
to lr high't,.'r.hnolr)g) z()rr(. In nrxn)
c:rscs tlresr lclclitirrrul hcncltts hucl t,li-
pirctl rrs scll. ()rclall. thc Irss ol tltcsc
tlrx lrrelrks lllrs n{)l a(lvrrs(l! ul'l'ccte(l
llr( \ ( rrllrrr'\' ( 

'l\'r.ltr' ,n\ ,,r llx l, ,I('igrl
(\nr)plrn\"s (r)nrorillrlr'r)l t() thc nrtrkcli
rll()i\l llxv( lirkrn il itr slriclc rlr\ rl (1)st t)[
tkring lrtrsincss in (iltinrt.

-lA$r.ri 2
YIARS I() l,R()r,r rAlttt,t t.,|'

ri lrr

n({ In1)lll.rl,[ .rli(r lo \lj.u\ I

fXE CHtlllA BUslJIEss BEvlGw tlttt llttt1 ttr)'\

S()t ll(lIi: l\rfl{ l\ \ \, \r
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CoMMtrMErr ro
THE MARKET IS KEY

Oi rrll thc c(),rl)ir'rics intcn icu ccl.
onlv tllrc( dccidccl uglinst exprnrling
tlt('lr I(,t.ll tr ll\'r ,,1 ,.r( rlrtrr: itl (.lltnJ
Such cornpunies. intlrrrling Frrrlrorrr rrnrl
[]al)c()(k & \\'ilc()\. l)(liete tllrll tllcir
,rrigrrt.rl h'rrrtirrrtr lrrrr,. .cn'ul tlrcrr in-
I('r('\t. \\1 11. ,r\ Ilr( \ lr.l\r I'et'n Ptrrrit
tcrl to cxPlrnrl r\i\lint ()p('rxtir)ns l()
lretlcr lr'r. r.ss the or:rrk(1.

Tlt(,()llt(,f I9 (1)rrpil n ics. h()$(,\'(r.
lolLrs'ccl clillcrc rrt c\l)lnsi()n putlts.
]l.rnv lu\,c tst:rlrlislrtcl lrl) I() ll) n)llnu-

llcijing. lirlrttr.cl in l9()- r\ fi,s otlrcr
(rrrl)oxti{)ns. ru(h r\ 

^l}ll 
lnc., $lriclr

nr.lrlul:lrt(U( \ nt.l('lrirt(,\ j,rr (lr'rltit
l)()\\cl ger)crilli()n. lrirtrsnlissi()n :lr1(l
(lisrrihLlt i{ )n. in(lLrstrixl rn(l lruilcling srs
tr,nts, :rncl rJil lr:lnsl)()fl;rli()ni xnd (l)(ir-
(i)lx. ivill hxvc ncarlv t\\'o ckrzen lrrcili-
ties in (:l)inr hl the encl ()t lhe centLrv.

l)crhaps thc il)\,cslnrcit prlh t.Lkcn l)\
olcl'timerr in th( Cllin:r rDurkcl lhut hrs
lllc gaexlr'st irDplialrti(rns li)r nl()re r('( r.,nt

lrrrivllls is tlrcir f()rnrilti()n oI holtli!1g
.()oll)rr'ries. llull of thc (rnnpxnies inlcr-
vic$'cd ll.r\(. [orntcrl or \\'L,re in thc
rnr(l\t ('t lirlrnrnE h,,lrlrng r'ontp.rnrr'..
rttlPlvlllg 11 rlnfitlt'ntr' lrl tllc (\l.).lnsr,,n
,,1 lllell irr\'('\lrnerll lnl((5tj. in (:ltill.1.

\lenv oI tlrc r(nnpani(s use their ne$1v
lirrnred hokling .oo)p:lnics to crxrrcli-
ll.lt(, lh(ir ('urrcnt .rnrl Il:rnnctl Chrn.r rn-
\'cstn'lcrlls rtncl to nren;tgc PRC-l)ilscd
sxles olfi((s. s:rlcs tin'((s, ()r nl:rrkcting
ilcrivities. S()rnc scl ul) h()lding c(nnpi-
nir\ t() l:lk(, ;l(lvrnlxg( oI t:rs bcncfits.
Rcnrillin{ l)r()flts to tltc ltolding rorr-
l)xn\. rxthrr lllxn thcir pllrL'nt conlplln\'
in tlre []rrit('(l slrt!-s (nrll)lcs thcrn to
x\1)id L S tll\cs ()n thr tfunsalctidr. \\'llilc
:rl lllc \rllrr linre pr()\'i(ling tirnds for lir-
Irrr( invcstI]lcnls in (lllinil.

INDIRE(: T INvns I MENTs
(: A:i ALSo YIEI, I) PROFITS

'l lrt ,,'rttP.urrer Ill.rt l)(S,ln tll(ir
( lh ine rrrvolvrnrent tl)r()ugh tc(l)n(rl-
()g\'-lritnsl'cr irllrcerrlcnls, rl(hcr tlr:rn

'l-ht quuli6 of \out bu.\inp.\s inldlisett( t k(s lh( li.llpvn.p.

HoNo KoNc & CnrNl
m Gi.t.at Cht^.

( l:rll rrxlrrr l,r lr rrrrrplirrtnlelr issrrr
1)72-72( )-( )5 2( )

()r L'r r,,Lrr lrrrsirrcss carrl lo
1r72-72{ )-0i t(;

THE CI{IIIA REVIElv tl,r lrr,' lt)t)s

f()r( i.qn (()l1rpxnirs tclt (lill(.rcnll\
:rl){)ut (.hinl!s iDlp()\ili()n oi nr..s luxcs.
r])r rerrt()lltl ()l ()thcr tJ\ ltncllts A rrur:r
lrcr ol'I S coruPanies corrtpllrincrl lrlrrrrt
thr l)u[(leo t{) tll(ir ()p!rtli()n:, ()l tllc
r':tll.rc ucur,<l t:lx {\:\'l ). ()nc (.(luil)n)r.nt-
nrenul:l(luring firnt <rr'tsitlcrccl il lr cirtr-
ble bkrs'in 199-t Nlrcrr llcijing inrPosccl
the \lAl ur lhc s:lnrc rinre thrt rlutr-lite
irDp()rl c\(rnpti(nrs Ncrt.qruntc<l l() r'cr-
lirrn l],Sh Irftrfrl< st.!t(' In)j(('t\ l)(,\l)it.,
th(,f.r('t llr.lt tlre 6rI]r \\'r. lll,lnul',r('trrrin!
\\'itl)in (ll)inu, trlrnsillring tcclrnokrgt'.
:rnd utiliziDg d()nr(sli( miltcriills. thL-

6rnr's prorlur'ts ucrt renrlcrecl ntort cx
pensivc th:rn inrports lirrnr (()lt]l)rtitr)rs
rvith thc utlclition ot tlrc \,{l uncl krss ol
tlriff hlrriers for inrPorlecl r:(\)(ls On
the trpsicle. nor'rr ol tlrt \.enluta:\ srrr-
vclcci sufllrecl l'ronr thr lxre-19()i re\'o-
crti()n (ri lhc longstun(ling dut| crcnrl)
tion,'r1 (.ll)il.rl ((luil)nr('r)t in)lnus. r.in(('
irll h:r(i l,,ng ul.l(\ ( nrl)lct((l llr(,ir ll)r-
pons ()l (ilpitill cquipr)rcnt. Tht se|crc
dr()p in t(nirl cor'tltl,,lerl lirrcign invest-
menl lt tlle encl ol l99l-do$ n 29.J
per(cDt. t() S51.tl lrillirrn in(li(xtc(l thxl
ne\\' in!estnlent rrlrs going to slo$'
nrlrkullr rrnrltr tltrr Irrljcr Lr f(r,,llni.
tion ()l thc pri,r tlul tlrr re'pc:rl inllicted
()n rlr()rc rc(cnt invcst()as, Beijing sul)sc
quenllv cxsed its poli(r sonrr\\'hxl (.sce

lhe aBft. \l;rrch-1l)r'il l99ll. p..l).
.\n,'tlr(r l(\\on lt'.rrnctl I'r \'(t(r.rn rn.

!'est()rs, $'l)icll llci jirrg p{)lic}1rlxkcrs .lnci
lcss sclsonctl tirrcign inr'estors miglrt
Nrnl t() a()nsidL'r. is thirl Chinils (urrent
ta\ slr(lclufc ctl(()LlrJgcs c()otp:lnics t()
lirrrn ncs investnrcnts to takc,:rclvenlagc
of tex lT nefits. rlthcr thlLn increuse lhc
in!estrter'rt iil cxisling trjl'lturcs 1() cx-
pan(l pr()duction ()r i,Iprore cthcicn(\'.
Thu . shilc ths (()ntributi()n ()l hiEh
rechnology' might gcncrete I le$' cxlrl
lelrs of recluced t.lx r.llcs, the inje(ti{)n
of rcirlitionel cipilxl (locs nol.

l;l.r.rrirlg enriri!r. in (:hinir. lr.(rI ils ini-
li.rl l()8- in!cstrn(,nl to prorltrtr.:rir (rnr-
Plcsso|s, Ing<,r'soll-lllnd (i).. li)r e\rr]r-
plc, hrts increrrscrl ils ()lrl nuorl)cr ()l
((l(ritv i()iltt \(ntr.r(\ (EJvs) Iiorr or]c trr
fire. llte coorPlrnr non h:rs r'cr)turr's
nlrnuf:l(trrring rrrck clrills lrnrl lrcccs-
s()ti(,s. I)carrints, l)n(,unlirti(_ t(xrs. ((nD-
pressorr. encl rrxrrl nnchincrl Ingersoll-
Rlrrrrl .rl.r, sr.t rrP .r lr,rltli l.l ('r,r)ll)rt)\' l
199() in Shrnghiri. .lohnson li .l()llns()n
lrrts lxxxtecl ils l)r-cs(ncc lionr one fl[\'
( rnlr nrr f;rcturing lrdhcsivc h:rnrllrges) to .l
lil!s. I $lrollv lirrcign-osnccl entcr
Pris(s ( \\TOIis ). :rn(l :l reprcscnlitive ()l-

fi(e L-xstnun K()(lirk Co, shirh initiallr
transli'rrcd te( lln( r()gv lirr cokrr- filnr rml
P;rPcr. hls sc(n itl\ pres(n('c gro\\' t()
()ne ((x)pcf.rli\'(, i()int vcnlrlrc. \\'hicll
nl,rlll:l(tlrrc. r,l)tr(Jl Icrl\(\. ..1 EJ\. il
cl<r'rlnrent llllurilgcnrcnt. I \\'F()l:s---{)nc
lirr clcctric lfush Lrnirs irn(l p()int-:tnd
slvxrt r.rrrlrerrrs. Jn(l tl)e oll)cr t() llunLr-
l.rrtrrrc rrinr.l.rl* irr(l lrr rr'lrrL,\(nlJti\(
officcs nltiorrNiclc In \lurch I99lJ. Krr-

<lak rrnnouncccl i( \\ill in\csl nn)rL- th:ln
.l lrillion ir ll)('n('\l :'(\'r'r.rl vr'.rr. in
scvcrxl I)RC c(nltl)xnics to lrrrxltrct, Kr>
tllk lrrentled srrrkl tllss' prrrlrrcls

'l'lte t S-(lltinrr lnclustrial l:\ch:lnge.
Inr'. rvlrrrlr (\t.tl)li.lrc(l :r .ult,. ,,lhre rrr

lJ(riioil in It)xl li,r lriAlt t(ltrr,,l,rIr. *ti
(r'rlifi(. rrnd in([rstriul cquipr]rcrll. il(^\'
lxrasts J salcs ()lh(cs. u \\'l:Oli I()gisti('ill
.rn(l nr.rnJF( rrl('nl , ( nl( r in 'fi:lniin.
tirrnrcd in 1995, rn(l xn IIJV l)()spitill iD

Boom or Brrst?
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lirll'lleclgcrl joirtt rcntutcs. grnrccl tlrut

it \\ i(la \'llricl\' ( )l' ( )tllc()trr('5 ( lrIl crllcrl.l('
frrnr chrxrsirtg rt lcss direct [ornr ol
p.rrti(il)riti(xr in lllc Cllinr n)xrkrt. 'll)c
intcrvies'< cl ('( )nrpltilic\' lc(lln{rl()g\
lrun:li'r itgr-cr. nt,.'rtls rJlic(l irr lenglll
lr()nl i- 15 1cers. Onlr' ()n(' llgrecrrlerll
cvent(r:rllv r'ol[<l ovcr int() ;r i)inl \'cr)-
turc. rlthouglt l\\() othcr, firrcign lirtus
\\(r( ('(,rl\l(l( r)g ('nt(rirrlt ,nl() l,rrnl
vcnlrrres \\'illl lllr rc( il)i(r'rls ()f th( ir
t( ( lln()l()g\'.

lirtrr ol tlrt,(()rttp:tnics r'hosc tcch
rr,rIrgr tr.rrr.ltr.t\.r \\.lr, li) l(.1 tlk'ln.
\cslrrcnt cr)\'rr()rlrrlent in (.l1inll. Tl)csc
(-(rnl)xnies \\'lrnlc(l 1() g.rUll( lllcir ltl)il-
it1' to u'ork \\ith rr p()tcnlirl l)lic plln-
D(,r t() r.ttilizc. fi)lrkcl. :ln(l rcll thc tirr-
trl.lrt (i)Ittl).tll\' \ l((lln,'1,'q\ (:t'llrPllli( \
th:lt disc()\cr(d lllill ll)(\' \\'rrc tlnxl)l('
to rrrrlk r,,illr tlre rccipicnl ()l tlrcir t((lr-
n,rlogr, on ll i(!int.\(.nl(rfr, lr.l\i\
r'r,'r1(lll('l(\\ r.tlttcrl tlrt ri,!:rllt(.
t.lrrnctl ()lhr'r ar)n)pil,1i('\ c()nlcml)l;ll-
ing frr[rre in\()lvcnlcDt in (]lriilx t(rrrs'
Ii:rr-c<l rrnl,v nr,rt-r.rrrc tccltnologl' otrl oI
li'rrr ()l cr(ltirU :r (l(nrt(':'tia c(nDpctit()r
l() tlrcir ()\\n I)i)lr,rtixl l']ll(: in\eslrll!,lls
lhut,Dight ir)(rnl)()rrtc crrr'r' ttrtnrrkrgt.
Slill ()tllcrs lla(l n() intcrcsl \\'ltirtsr)cvcr
in lr lirlurc n]llrtlrla('1!rrinr.i vrnltr[c.
llirth(r. tlrcv xpl)rox.hc(l tll( tc(l)n()l-
r)g\' trrlnsli'r lts lt orrt-()ll' lrLtsincss tlc:tl
t,, tcr)(rJl( rr'rt'rtLrr'. tltr trSlt r,rrullir'..
$lritlt thcv r'rrrtsiclcrcd :r Lr\'-risk $rtt
l( ) lilisc crsl].

llcgrtrrllcss {)l thc nt()ti\ lrti(}n li)r
translcrring te(lrr()l()g\. ir rnllir)rrtI r)t

l(( hn(,1()g\' 1r:lnsler()r\ noted thlt thc
(.1)rrcsu rL\il)ict)(: lt:trl lrt'r,'rttu tli.srrlis
llccl alict clistrl'ering th.rl lllt ltclln()l-
()g\ lltc\ lrird c\l)li(ill\' r((ltl(r'tc(l :ln(l
rc(ci\c(l-\\'.r\ ()uldxtc(I. ln sttc'lt cltscs.
(.llinrse a{rltl)ilni('s (li:'oriss((l the il('l
tllrt tlre tcr ltnology gcn( r:rll)' \\'as ntor('
ruit(.(l n) (:llinr'\ lcvcl ol tlcvckrpnrcnt
'l'hcsc carlr' trrnslcr()rs lt:tr u Iargr'lv
l]lrxcrl ol1 l() li,fln i()i11t r(rnltrrcs. ()licn
inrolring u r(lillc(l (r-nrorc ltclr'ltn(ctl
itcrxti()n ()l tll(' i!riti.rl t((hn()l()gy. I)ul
r,'l (!(:\lrril! \trlll tlt( ,,ri8in:rl r(\ rl)r-

cnt o[ tlrc ttrlrnrrkrgr. lnrlrcd, rr('cnl
t((1lt)()l()g\ lritnslcr{)rs l)rt\( li)rtrrd l'll(:
xutll()r'ilic:' l() I)( takiirl.l ir lrrldcr lint'
oD ('crlilin issrrcs rclaling tr) t((lln()l()g)'
inrPorts. rut-lr J5 l gr(r\\'ing irntipxtllf
I'n rlx, I). 1 'rl I'R(: r,1fi, r:rl\ r.) l)('r ril
lxx gr()ss'ul)" <-lluscs in lL.(hn()l()g\'-
llirnsli'r c(n]lrlrats. Sr.rch <'lurrscs gultfltrr-
t(( x li)rrign trJnslcr()[ rr Lr.nlrin fi'c:rl:
tcf tll( li('ens(( I)x\s l)lt(: \\ ithh()l(lin!l

"comrnunicating from chin. war

.lw.yr . problom. c.blei hrd b.en

..pl..cd by lol.xe3 late in thc 1960t

but tclcphone connecllon3 w.rc ttill

vGry difti.ult and .rponiive. ln the

crrly 1970., ihc Tuhg Fang Hot.l lin

Gu.ngEhoul only h.d rir lel.r

mr(hlh€s for hundreds of torcignors

to urc. To sond a teler requircd lhc

pr.prrrtion ol . trp. into which the

ma$aga wat ambedded. Armed

wlth th€ tap€ it w.r th€n ne.e$ery

to book a aonnection to thc home

offl<c.... lt w.s.lwayt assum€d lh.l

the Chinese aorporltlon3 rcceivad

aoplci ot our lnwrrd .nd outwlrd

telerca, To reduac the n€goti.tlng

adv.nt go th.t lhi3 provld.d, most

tradalr creatad elabo.ate coding

ry3tems for thair me3sagec. l'vG

oflcn wondered wh.t th€ Chinore

thought ol rome of my telcxas, rt

they wer€ full oI roloren(e3 to antlas

of wild .nim.ls (En .nimal n.mc

refarrad to r prrtl<ular coder.t!

David Cookton, Presrdent

Davrd Cookson & Co

?5 tx\es (.r.(, 7h(, ClJf. .Jirnu!n'-l:cl)rurr)'
l(D7. p..l; ).

THE PAYoFF
(-(nnpiflics lh;rt entcre(l (lhinr irr thc

nri(l-l9lt{)s lrur e thc ltnclit of Pcrsp('('
li\.e, \\lri(h is sening tlrern wcll in thc
(Lrrrenl (lintxlc ()f sliff c(nrlpetili(),r xn(l
f(,rr(,:rrIul r:l\ l)cn(,lir\. u lril( tlr( .rlrr-
tu(lc Ill1l()ng s()n'tc \,clcrrn inr,(j\t()rs
n)ight l)cst l.le tlesr'rilTt'cl lts solrtrc<I.
firms ulc harcllV n itltr.lr:rrving lr.tncls

I;()m (ihin:I. Ii:rther. llrtlt olcl anrl nt$-
invcsl()rs s(rnl to lrlvc edoptctl :r nxrrc
cruti()Us rttitudc lllxn lhc] hl,,l n'ltcn
th(t lirst :rlrircd. tcrnpcrctl h1'thc rc:tl-
izuti()n thxt lhr ollrkct ilsell is in llux.

\ot all of llre ()riginlll |rnturcs llitvc
lTccn sur'tcsr, st()ric:,. llLlt milnv liflrls
tllxl cntcrc(l the nrxrk(t in thc curl\'
(laYs ()l (ll)ina s ()lx'lring t() lhc intcrnl
ti()nill c((ln(nrly a(hicvc(l pr()litul)ility
sithin lr rt,rsonll)lc tinlcfrilnlc. llte
c(nrtpctili\c Ilrnclsclrlrc ll:rs (enilrnl! l)(-
(r)lrc nt()t( (-()l11plc\ ()\'cr thc yc:lrs.
th()ugl). irn(l the s:lnrc l)r'()fitill)ility rxlcs
lirI nc.$tr \cnt!rrts rniSllt n()l l)c lls
cxsv t():ltt:rin lrs tirr tlrcir predcttssors.

If nothing clsc. thc \l()rics o[ tlt< eallv
i11\est()rs in (llri11il in(liclltc lhlt. li)r
l)L\\11'r)r(r\ t,, tlrL l'l{tl. llr('(ltrc.li,,n is

n()t. lr it \\'()rtlr il lr) l)e in (lllinrT'
Rathcr. th(' (lucsli(rn i\. ll()\\' cirn \\'e
n).rLc rl \\,, lr ,,rrr \\llil( l() l)(' i11

(lhinirT 'l lrc inrcrvir$'s nrake it (lcar
lhal n() I\\() striltegics ii)r tl1( Cltirrx r)rilr-
kct ;rrc llikc. cspr-(iirlly ln)()ng ('or)tl)il-
niL-s thJt Jr('ckring scll. \!)rc(^cr. lllc
clcfinition trl success ir llr from unitirrnt.
s(n1lc c()o\)ilnics tllal havc )'el (, lurn x

prolit. ()r \\'l)()se rclttrns have llr.tr'lttatttl
r,\cr llr(' \'(ilr:. .till rre\ tltcrr (.ltin:t
v(jnlurcs ir\ strc'r'esslitl in the a(nrt('\l ()l-

their r>T crrll st[lte!{ic\.
(.ltrn.l r i,\\'n. .rrlt(1itrr(s r'rr:rliL r'llon\

t() p()tc('t rkrrnrstit flrnrs :rrc udversclv
rufllcting lirrcign inr( 5tnrcnt lettls:tncl
somc lirreign in|cst{)rs in tltc sln)n lcll).
Yct \\'h(.n tie\\'c(l thr()ugh r l0'ycrr
pcrisc{)pc, strch lclvt rsil! fuclcs in rcle'
ti()n k) tlr('lx)lenlial ol lhc r)rxrkct. All ()l
tl)c cxrh in\cst()rs in(li(.llcd lll:rt (.llinil
invsslnr(rll\ rc(lrrir'r' (r)rIrr)iln)cnl. I)il_
ticncc. lln(l l)lirnnil]g. li] thc Lrng ntn,
the intreuscd (()Drl)clilrr)n lrrouglrt alr()ut
l)\' tkiiing \ c(ntinuc(I. il gruduxl. ol)e n-
ing to lirrr.'ign in\'()l\'(rncnl in its crrrn-
orrrl- is lrr':rltl[. Ancl <rrntplnics tltltt :rre
llrlc to lturn liortr tlrcir'r)Nr) Jn(l r)llt(r\'
cxpcriencrs rr ill lt ltttet ablc to tlkc
lhe h:rrd kn()cks in slri(lc. n

25 THE CXI A aUSllllESS REVIEW \|tt1 ltlttt l')tt\
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Snapshots of China Busines s, L97 4-98
US-China conrmer('e as seen through 24 years ol' The CBR

Iinr(,1(ss slirlus

It.rs vct to go.

HOST FAYOB ED
Arlo (rutF ) tARtFFS

THFN
l:()r.\rrr'rielns. nl.lrt\. irlrl)()rts lr( nn

t.lrrn.r .rIt .rut ,rl rt.rr lt wr li,nl.l .r\ (.lrrlll
sli(ks t() inlcrolr(i()D;rl 1tr'icts, lrrrlrtrsc
(li\(rinlinilr{)n t s l:rrill (lutirs (nr (llri-
nr'sc grxrtls in rllt)\'cirs(\ ntlkr' tltt'nr
rr1)nconr Pt.t itir'c $itlr sirril;u pr()rlttrrs
l'rotn olhcI crrunlrics 'llli\ \\':ts ttl !rn
h:rPpr rr'rt'l:rti{)D l0 inrl)(ntcr:' rr(\\ l()
tlrt' JCunton 'l lrrrlcl luil rvho lirtrncl
1.1,x'(l l)rrr. rrrPt rl r,trt lrllr'r r , 

' 
r t . r r I t r r I J.l

thr' \ation.rl (lotrrrcil lno\ th( t S-
(ilrinl ltusincss (:)un(ill s (r)l)\ ol tllc
-lrrrill Stlrcrlulcs Iin)dslull':'- nrirnulirr-
Irrtrl grxxls:ln(l l('\tilt. rtr'r'in tltr. c:rt

r.g{)Ir. tlrotrgh ( lhincsc l(\tiles ;rr!' r)l
suc'h rrrrrrsurtl <ltrrrlilt tltlt lrtr)'crs l.l! ncr
:rlh rtrc ['r' rlcttrrccl br tlrc lrigltel rltt-
ti(\.

(.ll.tl Jttr. l91i )

NOW
-lhc.Jultc 2r clcr'ision lrr tlrc ITS I lotrst

ol Reprcstnlalivts to nlltint:tin norntll
trx(l!' rclxli()ns l^*lNccn tlrt' t'nitc(l sl:rtcs

lrnrl Chinu lrv rclirsing to uhrlish i\'l rst lh-
vorccl \iution (l\lfN) txritfs on (lllir)c\t
ll)]l n\. .llll)i)uIlr llr( r'iIIrllr, ()n\(\ulr\('
('.lse ()l' \rIN l)rcr'r'11'llti()r1. nrttsl not lrr'
reglrdcrl :rs hr.rsincss lrs trstlrl.'

.-.Tlte crtent unrl tlrt' li rocitr ol tltis
spring s asseult (ln IIF\, xn(l on nor-nrll
tlS-Cltin;r rclltions. deePcnccl thc clis-

tussion o[ [S-(ihina relations thtrugh-
()ut ADltticlln s(xicI\-. N() ()nc (ltl sit!
thrl thc ()plx)ncnts of \'ll'\ enrl tlursc
rledicltc<l to clo$'ngrucling I S-(-l)i,1.r re'
llrtions tlitl not hrtIe tlteir all.ltl(s t()
s1>L'.rk tlri< rc.rr. llr(r tltrr'rv crt,ntlttrtg
rhcv hltl inrrl rhcir att:rck. in(lu(ling
nr:rssirc nrcclil clli)ns. \irul(nll\ inllln)-
,nllti,r)' l:rnFLr:r!(. .l),lk\ nrrtrrl\'r.. Irti._
l(:rdins stxtcm(.n(s. lncl plenN of hittcr
;rss;rulls on Ihc intcgrit\' {}l \lF\'\ suP-

lnrlcas.
(.1ttllL-'l qust It)t)-)

,OIf,T I'E IUR ES
THEN

'lhis is lt nt's isstre lirt'trs. As irng es
(lllinil'\ \(^crrign(\ funrillns int:r('t. .rn(l
llrc ((nr(Lli{n1s irc irl)l)r()l)ri.rl(. tllii' titrl-
l(r ('.lr) lr( <,,rt.irItrr'rI I{./r/i rrlr(r\i('\\
\ itll l'll(. l.ixi\()n ()lli(( (:()n)rncrciJl
( jlrnsclLrr I)crlg.linlx). )

l.L!I t !t(t 11' l L'li/1 kt t1 l t):t) )

NOW
ln I99:. rhr nrrrrher of lirrcign clil.ect

invcstnl( nl ( f'l)l) r'()ntr:l( ls t()l:rlcd
.ll.().16: tlrc:rnroLrnt o[ l:l)l (()ntrlr(lcd
rcurlrtrl S5l.ll hillion: ultcl tlle lnn)unt
()l l:l)l ulilizc(l \\as l.\r5.J lrilliorr. lixul
ItccunrLrlrrtrcl Lrtilizcrl tirrcigrt in\ cslrrlcr')l
in thc I'lt(: rcuchcrl S]2J l)illion in 199r.

(.11.\'.llt c 199,9 )

NOW
Ity nli(l 1991. tllc lof tllre( (rln(crns

lol tirrcign invcslors in Clrin:tl hlcl

I Inllx(i(n'l
I Rising xcc()Lrtts recr:i\.lthlc. rtnrl

I Brrr(xllcilt( i lcrti-rcn('c
(.ll(tl,h0k'l()9i)

FI Af,(E
THEN

'l'lle il,\t (lire(l Irrrn oili'r,.cl Chinu lrv r
\\rstcrn lr:rnk is lxlicrtd l{) ll.l!c l)('en
lhc S5 rlrilli()n slron lenu rrrlL,rer llcilitt
rrt 5.,llths {^t.r lhc lrnlcl(]n lntcrl)xnk ()l-
tlr llatc. plolirlc,.l tlrt llunk ol Clrittrr lrl
rhr lhnk ()l \lrntrc.rl. l-hir rrls rcurntcl
( )n .J:rnuln .19. 1919.

l.k t t t t t tt tl l'i'l 11 t.t t1 l ():t) )

NOW
'I-he intrnst finrtnting rcqttircmcnl:' rrf

(ll)in1l's lllrg( inliastructu[c l)r'()iecls. a()u-

l,lc,l rritlr tlr,. hrglr('r (r'it,)l lx'rrr,$irrg tn
Ilrng Kong :rncl Singulxrrr. h:rvc alrcrdl'
[:rl to rr significlrr'rt ir](!!als(' in lllc,luor-
lxr ol lrlrns stntlir.:ttccl in Slllnglui. Re-

cctr dc.ll:' includctl .r Sj- t ntillion irrn
:rrr.rngt,tl I'r All\ Attl() lill]k l,)r ( l)il]ir
\inlru:r Airlin(.s irnrl :r S20 r)rilli(ln l(,iln
lrrrlrngerl ht' li)ur.lirl)xnt'st: hltnks lirr tltt
(.hinll Inlcrnxti()nill lr{)n r(l slccl In\'('iil-
nrcnl (i)rlr. ( -lldt(h-..1pril 1()91)

NOW
()n I)c( cnrl)cr l. I91)6 Chini Jn-

norrnccrl llr:rt the coLrntn-is irt (rnnpli-
runt'c rvith r\nirlc ll ol Ihc lntcrnrli(nrxl
i\l(nrctrn' lirnd (l\ll:)s rni(lcs of xgrce-
rrrcnt. tirrrrrillh nrltking tlre c()trnln-s aur_

fcnav a()ntcrlil)lc ()n lhc eurrcnl x(-
c()u rt t...1:l Ils no$ hltvt virturtll-V
unrcstrial((l lcccss lo frrrcign cxchlnge
{rillls:lcli()ns lirr trrtdr-rcllttccl purposes.
tlx)u.qh ((nrtnl. rcttrrrin in plrrrt ,rn L.tpi.
l:r I lccor.tr'tl trunsicti()ns.

(.kt t t t t.o1- li'bt1 kt n' I ()9: )

TXE EXPORT.IMPORT
BA X OF ?HE U ITCD
STA?ES (EX.IM BA l()

T I] E N

llr.' I : l\ Irrr Il.rrrk \\rll l),rt |r,*rrl,.'
tn,rrrglr ol .r (1)rrrI)(I1Ii\('rrlc('lof ( 5

(,irlrl)llrrr(\ I() llll(('trl) rr r],,,xl tlrrrrt ,,l

THE CHIIIA BUSI ESS BEVIEW \lttt ltlt!' 1'))\

FOBETG
I VE5T15E T OBSTACl-ES

THEN
'llrc tl)(nrli(sl l)r'olr(n) lir(ing llnr\l lor

(riqn c(xt)l)lrnics l)trrslring in\(slnl(rll I)r1)-

i!(1\ i11 (:lrirl.l tun lt' strttrttr,.rl Ill) irl l\\()
rrortl': krrr'igrr r'rt lt.rngt.

(.ll(tl'ltttt( lt )ti() )

IliE RENil,NB,
THEN

,\t tlr(, \l)ring lr)-.1 (lJnt(nr 'l'rarlc l'llit'
rirtci! li)r llr( t:S rkrll.tr ucrc Iitst tltrrlccl.
l\r tt ut)tiltl't,lu t(\ \\r'r(.'till gi\(.rl \rs
:i \ i\ slcllin8. ;tr r singlc lrur ing :tntl scll-
ing rrtr. li)n\':l[(l (()\er \\'ils rlso rtvltil'
rrlrlc. lruscrl ()n . I)rcrtliunr estahlish(cl lry
tlk liO( \,' nl.rtkcr ii,((\ ''rtl(-r(\l irtlrr
cillrcr slTot rrr lirnvlrrd rxtrs.. .T()txl ((to-

rcflil)ilit\ ol lh( (;l)incsr Irt:tn rkrrs nol
c\i\I. rrn(l ririrl nrvcr (,ll(tt .lllrt( l<)1-i)
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Snapshots
1l)e (:lrinx merkct. HoDcfullt, lrr tltc
tinlc its lir( ilitics rtrr rtvltilltlrlr' lrrr'
(il)inrr's sul)pliers in tlrr lls, ()ur l:\'lrl
llank sill ulso have irrrngc(l intcr('st
sul)l){)rt xgrcemcnts sitlt conrrncrr'i:tl
hlnks purullcling tltosr in liurope entl

.l:rp;rr'r. 'l hrsc plxns Jrc nos' rrn lhc
r.lrls'ing lrrurcl

(.14ttttalt1 l t41t1t(t,1 l9-t)l

TIIE US.CHIITA PEACEFUL
UCLEAN COOPENATIO

AGBEElUE ?
lHEN

\s i /rr' a /lR 1l()t lr) l)r(s\. lro|( r\
ll)(,1ll]llrt! IltilI tltr' irttPrrsst rrr('r',r l :
(.lli lr \u(l(Ir (.(x)l)(rulr()r) \gr((rlr('r)l
rr ill .rlrn lrlr'rtli.

t.lltll .ltt.q ^l It)\5 )

NOW
..- l'n()r t() l})-. no I S l'rtsidtnl h:t(l

r)rJ(l( ll\' (1'ni6('.urln\ n((r'\\ltt_\' h, itD_

I)lenrrnt th(' It S-Chinx l'cx(ctirl \u(lear
(:()()pcrJli()n] itSrcelllrnl ... ()nct t ht'
ill.irccDrcnl h,"'conres clli-ctivr, likel! tltis
spri,rg, tlS c()opxnies nill lt'itblc to In'
gin cxp(x1 licensing prreclurcs.

( M.rch-.4lril lI)(N)

EXPOET CO TROLS
THEN

.\r<rrrding l() nr()st ,\nlerialrn \(ll('rs ()l

lriglt tc(l)n()l()!{\. tht- euntlt'rsorrtt nllurc
rll tltc lir.cnsirtg rcgulali)n Prlx'(\s n()(

orrll crccts olrstrclcs to tltr: tlcrcilrrntnt
()l ( l)rn(.c rrr.lrkcl\ lrut ltl*, ttnrlt'tttttnc.
l5 rrcclihilitv tllroughout thc rrr)|ld u: u

lcliublc srrpplicr....Currcnllv il .iln lJk(
UI) l() 1{rlI,,ntll\ t,r gt't .r r:tlrtl.rtrtl | \ tt-
porl lia('nsc f()r tclec()ntlntl ni( il ti{ )nr'.

r'onrpr.rlcr' er'tcl clccta()nia c(lLlil)rrr( nt.
( ,\i )t eDtb!t-l\'cLtlt l)L\ l9-1.))

NOW
As lhc cil:'cs of nuclclr e(luipnrcnl.

s(rni( ()nduct()rs. encl supcrt ontpulc'rs
in(li(xle. thc IS cxp()n (()nlr()l s\'slcm.
lrs ( rrrr(,r'tll\' slrur'ttrrcd, lus <lrl$ lur ks

PRC I SPECTIO OF
IMPOBIED P ROD UC'S

THEN
Ar.torrling trr tlrt rJ)oli(sIrur. tlrc' (l(.lll

1(:lrillrr (innl]nrlil\ lnsl)((1x)rl lllllcxLll is

;LUtlnnirc(l t() in5l)((t irll irrrl)(r1('rl q(r)(ls

,\ll .tr,.lr grxxls:rr( irt\l)(\l('(l lrlt,.r lrrirlrl
in tlre lrrrr'llrt\r' irt\l)((llotr\.lr( \LrP(r-

rr.r'rl or drrcttl\ c.rrrrerl 0trl l)\ llrc (.(.llt
In :rrltlirnrn \i)rrr(, L n(hr\(t\ (n ollt( r a(n'

I)()r.rli(nl ofll(iirl\ rlt.rr lr( t:rllt-tl in to.ts'
sist \\ illr tlrr iD\l)(rli0n

I ltttttttttl l:al)nttttl l()-N t

NOW
Mlrnrrflrcttrrcrs nlust l)ilv sLll)slxntiul

l(cs l() SACI lsrutc Atlnrinistrltion tirr
In)pon xnd li\l)()fl (inrnn)(lilv InsPcc-
ti()n. CCIlls su.(css()rl ti)r tcsting the
s.rrtrpl<':'. :rntl ttttrst lllrv l,,r ,rrtsitt' rn

sl)rcti()ns al llrc I)r()du(1i()n frrilirl-. The
cntir. ilpplicxti(nr pr()((ss cJn lrke uP
l() si\ Dl()nths. tln)ugh ind!r\tn' s()tlraes

1'loint out tlrat thc lirn( lilnrt: nlir) tls()
clepend on lr()N' r'tri('tl) lltc !.11 )\ ernlucnt
w:rnls I() c()nlr()l intprrrts 0l tltc procluct
in (luestion.

|,lltt.t.Jutk, 1997)

CO SU IEB GOO DS
TH E N

(.()nsunrpti()n ol rlrnrtllll(r rrrntntotli'
tic5 in th( l'RC clillcrs li(}ru olltcr cotrn-
lries in llut nunt gtxrls.rrt errller'rivclr'
()\\nc(|. lt is (1)nlll(n I(n lirctotics, <rttr_
rr u ncs. olfi(rs, st()r(s. ll()sl)ilrlls.:lnd
schrxrls to rihilr(, lcl(\i5i()n scls. N:rshir'lg

nlxchir'lcs, rrn(l l'cIrig(rill()r'. i\l()rt()!'tr,
c<xrsrrorcr grxrtls ()lt(n ir( lls Pn)dt)c(r
1,l{x)cls' in Stalc cnl(rl)ri\e\

t.lt.tLlL,.VD1I I911)

NOW
\ati()n\i(lc. ul lxft('nt r:l luustholds

\urre\-ed ()\\'n ll lcx:\l (}ne bitYclc.
firLrghh (rt) i^-rccnt hl\'( t'lcrtric llns end

rJdi()s.5{ pcr(cnl os'n lrl:tck:lnd \\'hite

tclcvisions. lln(l t0 l)!r(c,'ll hrtle crrlrr
t(lcvi\i(nrs. o\'('r onellrird of thc hotrst'
holds lrrrvc !'l(('tri( ri(c crxrkets lrttt onlv
9 I)c(cnt r^\'n tclel)ln)nr's.

| 54rlt'ttthet Ochlkt l()9i)

cHl A's olL
THEN

...'l'l)e ifill)ir.l ()l (llliftr:' oil tlerckrp-
nrnl onslrotc rrnrl oll]shorc has politicltl
.rgrrrlir.rn.,.'. rUllt tt ittg l)ekings trrrltrtl'
t()$:r11l i\l()sc(,\\'. l'utrrrc ties $'itlr'l':li-
uan. rrncl lcrdcrship of clevelopit'tg tlt-
ti()ns. thlll (llnn()l l)c ()veremphxsiz(.(l.

In the long ternr, \\'itl) millions ol rlrl-
lxrs ()l c(luipolcnt und possihl\ l)illi(rls
ol rkrllurs rrl crrrclc oil supplies lt steke.

I S oil c()rrrp;rrrics----< ritirll tr tlte spccrl
of clcrclopnrcnt ()l (lhinr's ()il rc-
s()urcc\-llLr\t rlccidc s'hcre llrcir l()ng
terr) inl(rcsts li(

l.ltl udrl l:ebnktrl l():.! )

NOW
-fhr()ugh oct()l)er 1993, LIS c(nrprnics

hird sl)cnt $l..lJ l)illi()n fi)r expk)rxlion
.l (l 1{trr ntilllr,D t'r)r (lc\(l(,pIt(, l tn

thcsc lolllslrr rrc oill rtrqts
t.lu I t-..1t tgtL.t I 9l}1 )

Ef,VIiO ME 
'ALPBOTECTIOf,

THEN
(lhin:t ltrrPts l() lrk( (r'l rt oror.leln in

clrrstliul rnlru.tr'ttrlLrr(' \\ilh()ul tl)( n()\-
iort: srtlt cllt,.ts Sin(c IIrlv l9-8. Ir(r

n(\\ lurnk(v Pllurls llJ\( l)ccn itnl)()tlt(l
\\itlr()ul l)()llrltir)n tonlr'ol Peck:tgrs. .\
rt('\\ i rr\ rr, 'rrrrr( rll,ll l,r', ,tr't ti, 'rr , ,,ri' r.
lrr'ing clr;rrrn trl). :tcct,rclins to lrl'tC Prr'.s
rul)i)rl:.

t lttittttltl lclrltdtl' l9-1) )

NOW
Sin.r llcijing ltrs been relucllnt lo

c()ntnril ils ()\\rl f('s()ttrccs [() c!]c()tltul.lt
irnp()rts ol' lirlcign cnviftxrmental gtxxls
rn(l scrri((s. lrrrr'ign-lttntlccl progrllltts
xtc ll frin]lrn rut'ans lirr L]S ancl otltcr
li)rcigr) sn\'ir(nrrncnllI c(nrsLllting ((nnPll'
nics xn(l c(luil)nl( n( suPI)licrs I() cnter tllc
(lhin.r nlxrkct

(.\L'l )tct n l}.\.(k k )bct' l 9( )) )

-(,1 
)ul )ik\l l\' (.i t t hoi t ta Gc|b

IHE CHI A aUStlllESS nEVIEW .tltt) ltttt( lt)t)'\

NOW
l)(sl)itc I:\ ln Ilanks \\'illinsnci's lo

nrutr'h sol't krln otlers l)) []S c(nlll)rlit()rs,
IIS (\l)(n1crs \\'ill (()ntin(rc t() l)c lll J (lis
.r(l\:Itr..!(. ll\ :l r({ull,,,' Iir.lrrr ll,rIrk. irt-
lrl)ilit\ l() iniliu(c sLrch l<xrns.

(.n t h.tlu,t! sl l 9<Xt )

li)r US l)usinesscs. Incrcusctl :truillbility
l() Cl'rina ()f lirrcign higlt lc('h .1.4(x)ds

hirs limited thc effc(livclr(ss ()f tlS ex

Pon conlrols ancl ltinclt'tecl []S c(nlll)et-
itir t'nt'ss. l ltt s)'\l( rll I)rc\ (nls r('rlrrn
I s supplicrs fron] cnl(riug tltc PRC

r.rrkct. s'hil( li'r(il.ln (1n]lI)r'trt, 'r\ l.t.rin
li x rtlrolds.

(.lk th-,4lril I()98)

30
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Improved
China-uS Relations

Li Zl.uto.t'ittN

Ir llre trcltsit>n of thc 25th unnil'clsary ol tlte tirtrncling of thc tlS-(llrina llrrsirress Council, I

uislt to ex;rress m)' \\'rrnr congllrltrllrlions. Ir.r panictrl:tr. I\\'xnt t() tlrlrnk tlre (irtrncil fil its

Itrurl uncl ()utstanclin{.1 srrrk in yllonroting lrS trlcle uncl inrestn'rent in (llrinrr. llrcilituting c,co-

tlorttic ttxrperation lt{s'cen the luo c()r.rnt[ies. ancl ptrl'iclir.rg inli>lrlalion anrl otlter ser-

L()oKrN(i aAcK...
'lltc liicnrllv cxclrlngrs l)ct\\'ern thc

(lhincsr' rrncl Alllcri('lo peoples clltc
blck ntorc th:rn l\\,() ccnturics. ln l7tlt,
the Arrcdr':rn rnt,rchent shil'1, E|tpt-c]i.t ol
a:l.til.t. rxilt(l r() (ll)inn. In lllrl. tlrc first

!ir()up (), (;hines(' slu(lcnls. le(l l)\' l.long
llon8. urra\((l ilt tllc ( nitc(l Sl.ltcr,.
trIxn\'(llrincs( lutcr t ontrihutcd thcir'
sltllrc ttr treuling x pr()spcr'()trs [-nitcd
Slatcs.:rntl nullrcr( )us Arrrt-ricens lent
lrtlPrng It.rncl. lo tlt( ( llin(s( l)r1,ll( in
tltt.ir pursuit ()l Dirti()nJl liltrlrtion.'lhr
(ihincsc pcoplc sill nevcr li )rgct th()s(.
,\nrari(xn:, s ho oflerccl lrssistlrnce tlrrr-
ing harcl t irrrr..s

'l'\\ cDt!'-i'i\ !('x15 xg(), lc:rrlers ol'
(lltina :rrrrl tll(, t'nitc(l Strrtcs. in 1n c\-
trlurrrlinarl clisPlul ol vision. u'isdorn,

:rncl politirlrl corrr'lrgc. r<rpr--nrcl tlrc
(l()()r ()l l)il:rl(rll t,xt ltenges. IIunr'
ptrlrlic ligrrr-t.s iln(l l)r()ri)inent pcrs()n-
.rt('\ r,l llr( l\\ (, ('orrrrlrl('\ lr:tvt' rirtrr'
I):ll(l \l\il\ 1,, c:r('ll ,,llr(r. tt[,kitrg 1x,si-
li\'( (rr,rlnlnrlr()n\ t,, rlx. n(,rlr.rlr/irti,)n.
inrpf()\'(rl)crtl. lrnr.l clt.r't'lrrpment of
(:llinx-l S r(.lxti()ns. lX.sl)ilc ups Jnd
rkrtt ns orr.r lltc Plrst c1t[rrlcr crntrrn'.
(:llinl'l S rcl;rli()ns h.rrc on the s'lxrlu
rirr '\ ( (l I,,r\\.rr(l ( )Ur ( i ,, 'l)(,r.lti, ,n rrl
v:triotts 6c s llrr cxprtntled. an<l crrrr
tJ(t\ lt (lil'l'('r(nt l('\'(,ls (()ntinLr( I()
grorr 'l his clt r t,lopnrtnt nol onlv
scrr'cs tltr' intercsts ()l'thc tsrr pco-
plcs. lrtrt :rlso r'ontrihrrlcs l() petce xn(l
stJl)ililr in tl)(  r,il-l)x( ifi( r'cgion rLncl

tlrc urrkl ut lurgc.

... aNt, M(tvlN(i Ii()lrvARl)
Sinct, tht. t,nrl ol tlrc (l()l(l \}i'xr.

s()rtte l)r()l)l(' h:rr't lrrgtrcrl thlrl the
I rtitr'tl st:rt, s rro l,',tH(r rrr,Lrl' (llrrn:r

(LLinring tlrat (lllinil\ st[[cl.ii( ilr1p()r-
tltncr.' llts clcr'linctl. S<rnrc hlvr ocn
vic$,crl (lhin:r lrs lr tlrrcill t() ()thcr
( ()ttttI! i( s. Irltr'ls, ltowevcr, ltavc
prort.rl this vir"rv rlrong. Jhc sharccl
inlurssts lrclnccn (lhinu anc! tltc
I lnitc(l Sllrt(i' lruT't' inr'rclrsctl. rlthcr
lhen clcc|t,irst.cl. ir) 1lt( l)()sl-C()l(l \\"ur
u'orltl (llrina :rnrl tlrr, I nitctl Srutr-,s

rtt'ctl rl,,.tr (1xrJ)('r:rtir)r) r,n \Lr(h (rili-
cul issrrr's xs nrilintxining gkrhel :rncl
rcgion:tl ltrtr'c ltr'ttl secrrr'ity. prcr'r:r'tt-
ing ntrr.ltrrr l)r()lili'r.rli(rr. :rnd cor:rbal-
inu intcrn:ll i()nlrl (rinrc:'. iltclu(ling
(lnrg rrirlti( kirlg. \l()r(,()\'cr. thc tq'()
rrrunlries nc.t.rl r.Ich ()tlrcr li)r their re-
sl)c(1i\'(.(\'()n()rni( ([ \ (l( )lulcnt. l]()tl')
(llrin;L untl llr( |r)it((l Stxtcs l)cncfil
tronr rntrtLtrl rrnt['rstancling ancl crxrp
cr':lli(),r. wlril(, n(.itlrcr Silins liorn fric-
tion lrncl conliontlrtion.

'llrt. r'isit to tlrt, I nitcrl Stiltcs in ()c-
I',1\.r I(rr)- lrr I,r'rsirlcrrt li.llS Z(,1)ir)

E THE (lll A AU5l E55 REVIEW tl,ti lrt!' l'tri

Strong, health.y, bilctteral ties bene.fit both

China and the [lnited States

viccs to hoth (lhinese :tntl Anrcric:ttr corrpertits. 'l'lrc (iruncil s rolc in cnhuncing rrrrrtLr:rl trntlerst:tncl-
ittg :tncl lrienrlsltip betu'een the ts'o peo;llcs und ptrrrroting a souncl rcl:rtionshill l)ct\\.ccn our
c()untrics is inclced crxnrnenclltl;le. \\'ltilc rctrrgnizing that ()le. [ $'ish tO cxprcss ntv conficlence that
thc Ctxrnt il s'ill rrrake still greirter c( )ntril)ul i( )nfi l() tllc continu()r.rs cleveloprrrcrrl ol (llrina-l'S relati()ns.

'll)L' I btu)t1tll( .1lr- l.i Zlr.r).\'i)ry l.)tts b&'
I'R(. t| hdss.t(ht lt) ll)L' I iiled 5t/]!6
tittt(.ll(0rh I()9ll



xt tlrc invil:lli()o ()l l)rcsi(['nl (:linl(]n
cn lra n( ed nru(LrirI Lln(l( [slllr](ling,
lrroaclr'necl r'<rnrrtton grorrncl. cler'cl-
opecl rrerv rrclrs of crxpcrelion. :rnrl
c()nlril)Lrtc(l t():r str()rlgcr Iuture l()-
gr{lr(,r. Ilrc \rsrt llru. lrrolrl,llrt (:l)r .r

llS rr.llli()r'rs illt() lr nc$ r,l:rqc ()l'(lr-
vcl()l)rrcnt.'l-lrr' l$rr lc:rclt'rs agrcerl
tl)xr (.hiilx rln(l the I nir( (l Stxrc:,
shorrlrl strengtltcrt ('()()l)rtllti()n xn(l
c (l(.r\ r)r tr, l)lril(l .r ((,r\lIu('li\ (
\lr:rl( l.lr( I):rrln('r\llll) .\ r)r('( ll:rnir'n)
\\'lrs sct up t() nl:lintxin:rntl slrengthcn
higlr-lcvel cont:r(ts anrl lrilutcrel cr-
chungcs in vlrious fiel(ls rrncl :rt clilti'r-
(,r)t l(,\(,1(. In :rrl,liti,:n t,,,.r.lr.rngrrrB
\ ic\\ s l)r()ltdl\'\\illl l,resi(l(,nl (.lint(n'r.

l'rt'sirlc rtt .li:trtt :rls,r rrt:ttlt' r'stcn:'ivt'
(1'nt.r(t\ \ritll lx1,l)l( lr1 r r.rril)tr. cir
cl(s Jl.l(l h:l(l:l a()nstrLrctivr (liall()guc
\\'illl tt)c!)ll)crs ()l (](nlgrc\s Sirrcc lll(,
slll]lrllrl. l)rl:rl('r.rl tt'l.tlr,,rtr lr.rrt nt.trn-
txilr(,(l tl)c nl()rlcnlunt. l)rcsi(lcnt (llin-
t(nt l)as (l((i(lc(l t() l)at)'u t(ltrrn slitf('
!isir lr) (:l)inu in Lrtt..lunc. lrn(l tllc- t\\'()
si(l('s :lrc nrxking ilctiYc l)rcl)xr:llir)ns
ti)r il. I allr (-()nli(lcnr lllul l)rcsidcnt
Clint()n s visil t() (lhinx \\'ill Iurth(]r
l)r()rIt()tc tltc (['!cl()plr)cr'rt ()l (,llin.l
t-S r( Llli(rls.

Mr'r'r ar
(:()\tM uR( tA t. ltEl ti t:t1's

A srttrnd ltnrl gr()\\-ir1g r(lxti()nsllip
Soc. ,r Irrrg uir\ lr,N'irr(l g.rlv:rrrizing
cc()r1()r)ric in(l tr:ldc r\alrlnges l)c-
t\\'(.!n ()rrr (\)unlrics. flnlr:rntrtl ccrr-
n(nni('.ln(l ll1l(lc Iies. in turrr. solicli[t
thc li)un(Lrti()n ()l tlrc rcl:rtiorrslrip us u

q'lr()l('. since tllc l)eginnirU.l ol- nornul-
iz.ti()n ill thc ('urlY l9r0s. (lhinx-l S

c(()il()tnic rclilli()ns lI,l(l lrx(lc Itt\'c
gr()\\ 11 st!'xdil\ .^c(r)rding to Chincsc
Cusl() )s strrlisti(s. lhc trnit((l Slaltcs
h:rs bccn Cltirllr's scr()n(l lirfg('st t[l(lc
l)rlnncr. rnd (:hir'1:r. the li[rrth lurgcst
trx(lc p.lrtncr ()l thc I ni(r,(l Stalc\.
sin(c 1996. Ihc v{}lrrnrc ()l I\\'()-\1-lr\'
trx(le rcx(fic(l S r2.8 l)illi(rl in t996. Lrl)

-1.9 pcr(cnl fr{)nr 1995. ln 1996.
(:llinI \ c\p()rls l() Ihc Lrilc(l St:rlcs
reuehctl S2(r.'billion. en incrcrse ()1 ll
Per(cnl, .ln(l IiS c\l)()ns t() (]hinJ t()
txlcd $16.1 l)illi()n. lfl l()9r. l)ilrterirl
lrrrrI t'r.r,.1tc,.l \ l') l)illi(,n. rcl)r('\(nlil]].1
:rrr lr\cr:lgc ilnntrxl in( rc:rs( ()f 2.1.()

pcr'((nl sincc 1990. (lhirlir s inlp()rts
iron tlrc I nitccl Slirtcs \,!-cr'(. ( (nlrprisc(l
n)'.rinl\' ()l \\'l)cill. (()rn. tJrcrrrital lenil-
iz('r. l,rplxn('5. l)ctr()( ll( llri( irl p11)(l-

u('(5.:llr(l rrx(li('lrl ( (lllillllr( r]1. (.ltir)lr'\

25

RECOLLECTION S

'6tn 1992, I visited a -lnlrtry that I

had visited in 1991. ln 1991. w€

tall€d about policy and maiket

Potcntl.l, ln 1997, we dit(ur3ed

markeB, eaonomics, and retrlrn on

invertments.,.The ministries artd

minirtry-lcvel (orpor.taons in

gener.l anE 3lrffed with. growlng

number o{ knowledgeablc bu5iness

ma6agcr,! and visionaiier. ln thc

pa5t, it warn't <lear wherr th€

leaders taw lhingi hcaded, bur

lod., Chin.'r leadcrs 3c.d to khow

wher€ thay want io go and there ls

Elignment thioughout.t'

tdgar G. Hotard, Pr€sident and Chiet

Operating Otficer. Prarair lnc., and

U5 China Bu5iness Council Board lvlember

THE CHIIIA BUSI EtS REVIEW tt,t l;, lt)r\ tr

rnxior c\l)()ns t() llr(' lrniled SlJlrs in-
r'lrrtlctl ttxtilcs, girflll(Jlts. li)()t$('xr,
lund horrscltolcl elcclri(rl lll)l)liilr'l(cs.
Acc()r(ling t() [S strlistics. l S cslx)ns
t() (lllinx lrtt\\'ecn l()90-9() c\l)xn(lccl
90 p(.r(cr1l, Ihc lliglr(sl r:ltc ()[ in(rexsc
xrn(r]g irll IrS tLl(l( p.u1r]crs.'lhc liI(r.I
l)illi(nr in llS c\p()rls t() CIlinJ (rc tcd
.,lOO,O0l) i()l)s io tllc l nited Stillcs.
Cllirx is lllc sixtlr largcst nr:rrk({ li)r []S
rrgricrr lturlr I cxl)()r'ls:rn(l tltc llrr'gcst
,^'ers( ir\ l)U\'( r l)l [:.ri|lTlrtntr. lt.rrrnt
l)Lrrchxsc(l J t()till {)l 3--}- Plrncs t<r

(l:lte.

Arlr( r'i('Jn in\'L.lrr)(nl in (:llin.l.
\\llich stilncd in l9uo. lus gr()\\'n vcur
llicr \'(ir. rnxking lhc ['nil((l Slules
Ih( :.tt r )n(l-l,lr!a('\t (,v('ri\rirs irrr('\lr)r in
(lhin:r. It)' thc cncl ol Scptcnll)cr 1997.
lhcrc \v(rc l.l.tl(X) tlS-lun(lc(l pr()jecls
in Clrirrx \\ilh J l()t.rl c()ntr.rcluxl \':rlLrc
of ovcr SJtl.l l)illi()n, xnd l.luxl in-
rcstnr(.nt of $l(r.l hillion. Mcanu'hilc.
invrstr)lcnl in lhc LInilc(l Statcs I)y (lhi
nesc c,llctPriscs hcgltn irr tltc llttc
l9los llv tlre enrl ol l)ccedrlx,r 199(r.

lllerc \\'(rc lli9 (lhincse [r,rnclccl cntcr
l)rises in lh( tlnitcd Slxlcs. \\'ilh l t()trl
(1)ntrlcluirl \:lluc ()l Slo() nlilli()n. An
incrcllsing rrunll)ra (,1 l s l)aokr. finltn-
c'ial en<l sc<rrritics [irrns. rct:ril. :tncl
()lher ricr\'i(r c()rnpllrlics hr\.c cstab-
lislrcrl lrrant hes (n' rcl)rcsentllivc ()f:
li(cs irr (.llinJ. Il\ tl)( cn(l ()l lLlrcll
199-. lO ( S henks hacl cstahlishctl
lrrant'ltts. iln(l ()vcr 7{) llS finrrrrciul in-
\trllrll{nrr Ir.r(l ,rP(ll(\l t,lfi(('\ rn ( lrirl.l

Tlrc [irl)i(l cxpJnsi()n (,1 (]hinir I S

crt)n(nrri( irn(l tril(l( ('(x)l)(rlrli{)n hlrs
lrrouglll tangilrlc l)enclils t() l)()th
si(les. As thc s'o rl s lurgest dcvclop-
ing (r\rnln' xn(l tl)(' \\ (n1d s lurgcst de
velopctl countrr'. (llli.rx ln(l thc
l:nitc(l Slirt('s ((ntll)l(]tlent clr('l) ()ther
\\'itl) lll( ir rcspc(livr lr(lvilntlrldcs. N()
r)rg:r,1i7ltli()n is hcttcr pl:rcccl to cx-
Plain tlr:rt e()nrplcnr(,ntiritv t() lhe

^nr(ri.',rn 
I)r','pl(' Ilr.rn tll( l 5-(:lrin.r

I sincss (i)Lrncil. tlrr()ugh ils nlxn!'ac-
ti\ itics rrn(l I)uhlicxti( )rrs.

I hatc hegun rnr- torrr ol' rlult' as
(-lrina's anrblssucl()[ l() ll)c l nilc(l
slitcs at:r \'(ry [nl)()nxnt nnn]lent ()f
(,llin'.r-trs relrti()ns. 'lhc job is ncver'
clls\'. .rn(l lhc (hilllcngc is !n()nu()us.
\i't I il,n a(nli(lcnl tllill \\'itl] rh( c11-

l lr (r.l.r.t i( \(ll)pr)rl ('l (,trr.\!rr('ri('rln
lriends lrrrru ell tir-tlcs. l)xrli(ul:rrl\'
lll(,sc lr()nr the t S (lhinx Iltrrincss
(,()!r1(il. l rrill lrc ulrlt l() lirllill nr\
nrissirrrr srrr'ct.sslirll\. fi,
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R[:DriFr N rNG B[:rJ r NG's R()LE
A\ \t.rtc(l l)\ l-u() (;llrr. 1hc ,.t():rls ()l lllc r(

(cnt I]rinist(ri;rl rc\lru('lUrinli. tllu l.rr!{e5t
sin(( tl)c l)ll(-s li)trn(lir11.l, rrrr 1() sLl)llrilL(
rDini:lri(s' :l(ltninislrirlivc litncli()ns frortl
tlt(,iI c()nro](rai:rl .l(Ii\iti(s: slr(nctlt(n
tnl( r()((olt()nti(' .qui(l:l,t((, lln(l [((l c(' tl1('

nLlrril)( r ol .1'rct iulizt rl c( on()nri( (lcl)x[l
nrcrrlsi L'lrllrl\' rlrfinr' tlrt t'csllonsilrilitics ol
(((,rtorlli( ItLtt,..tttr.'t,t.tr.. :rnrl t lrrlrirt.rt(' lt'
(lun(lxr1l ntlrl:rr.l('r)l(rrl: irrrd rcl)l:l(( il(hl)inis-
IrrtiIc Dlillr:rg(r]rcr)t ()l ( ('()nr)rrtia xffllir\

a

Me
reaucratrc

qulsltrcrls
aaa

Bei.iittg

reslt rtfllas
tttittislrics itt

.l,et attctther
dttantpl dt
crctliir4q ct

ntorc eJ/iciertt

,qot'ertt lncttI

!,1)()rls ilre in on tlre krng-a nl icipatctl restnrcturinl.{ ol (lhin:t s

rrrinistrics lrntl corttnrissit >ns. In Marr'h. St:lte C()urlcil Sccretilry
(iencral Luo (iun presentccl. :rncl tltc Nin(lt \ationll l)eoplc s

Congrcss (NI'O) atkrptecl. thc bltreprir.rt firr ministerial refix'nts,

Sonrc of tht' clcve l<4rnrtnts. inclu(ling the' presen utiott ol the lllir.ristn' of'

I"orcigr.r 'l'nrrle urrrl Econornic Ccxrpe tttior.t (Nl()l'-fE(l ) unrl tlte Mirtistry of
lluilro:rtls in tltt'ir prcsent lirrtns. 1>ror ccl s rong the lirrecests ol China

'ur,:rtchcrs. ()thcr sPectrlations, strclt as that sci,cral inclustriul rninistrics
srrulcl lrt' screppctl. scre ckrscr to the rtrltrk. A revics of previotts tttittis-
terilll restrr.rcl rlring c:ul1-l:tigns provicles:l c()ntcxt in s'hiclt to:tn:tlyzc the
rcccrrt ch:rr.tgcs. irrcltrtling their possible inrpilc( ()lt fi)rcign tradt:tnd in-
vestn)ent. Sincc the l9u0s. nrinisteri:tl rcstructurittgs lltve rcflcctccl
Chinrr's tlansition fhrrtt u pl:tnnecl t() ll nr:tlkctl )rientccl ccot.tottt\'. s()tl'lc-

tilncs catclring rrp * ith tlre plocess ancl sorttetirttcs anticrputing littttre clc-

velopments.

.Jlli( R(i,tkui t,t is

l)r<,riiotl 0rkl (hi4'
<*lt tttir t,oJlico rt/ llrcilic
RiD Rr,Jrrrr'ar\. l,tL. d \dtt

Frdtk isct)-lr.tn'tl
c( )ttstt I I i ttl.:./i t Dt. l 1t( )n(ts

l)i-\lc.t ij sc,t it tr' (|tal.t \l .tl
I'dL ili. Rirt RL'sl,trLL's.

.l t t l i t' llt, i t t,qt r t t r r n t t u r r l' l l.x n t t t r s I) i.t' l c.t'

$itlr lr lt'g:rl systcnr ()l' rr:lnJgcnt( r'tl. ll()\\'
l'li(. lcr(l( [s ullint:rtclv in]l)lcn)cnl lhis lxlcsl
rorrrrtl ol rt.lirrrus rt,rn:rinr rrnclclrr. ancl rt'ill
<lctr'rorint slrctltcr' tlrc golrls ol thc rcslrtrr
Irrring clm lt ar'hic|cd. Anx)ng tl)c Srclt(st
<lr;rllcnge: r() in)l)l('orentxtior rvill hc tltr
ru:rssivc I:rvolls ( )l' g( )vct.tlntcnl olficiels lrnrl
tlrt' r'rclcfinitrrrn ol nrrrnl lrgcncics :rr.rthoritt.
lrlrich Nill hcgiD rritlr :rn in rltyllr isscss-
nr(nl ()l' (il('lt nrinislr\"s x(livities xn(l
sllrlling. -\((1)r(ling l() \()urccs xl lhc Sl:rlc
I)c\(,1()pnle,rt I)l:lnning (i)nlorissi()n (Sl)l'(:).

rHE CXIIIA BUSl ESS BEVTEVY r/r, /:r, /'\



A lltsr(rRt(iAt.
PEISPE(:TIVE

()! er lhe \'( rrs. ()rganiziti()nnl
fornrs lr;rle lrren tirilcn botlr

.l E7(,' esse r t t i u I 1.1' 1, ot
becn t rct nqfin'ntecl into

(l st qr?r nt i islt1"'

respoilsiblc.lbr

supen,isin!: ctll

i t t cl r r st tia I p rod t t c t io u,

e-rcepl tbdt o.f'

irtclrtstries tbsunlcd

uilcler the neu Ministt'y oJ

I r t fltnn atior t I rttl t tst ry'.

chlnges in Bcijing s llrpr()xch to thc
ma.kctpll(c anrl by thc clegrec'of inde-
penclencc that nrarket pl:ners havc
been lblc to ssen. As fxr l)ack rs the
lxtc l9r{)s. Chinl qas trking its firsr

rr- stcl)s lo rlr()\'c lrl)rn ;t plennctl t'conornl',
l,t rLrn Irt irlc,rl,rgir.rl irt,hr:tli.rl rnirtrrtrir'.

Reduce the Risks
and Raise the Rewards

lnYestment Opportunitieg
Entry, Expansion, and Distribution Strateglee

r Reliable, insightfirl information resources
r Dedicated joinlventure subsidiary in Beijing

r Ddensive goverrunent and priate "guanxi" network

To flrnd out more, call (714) 54(X1888
(l (l L.l

\

(ilioI l, l\(

l5l l(almus Drive, Suite K-2, Costa Mesa, CA, tlSA 02620

Martine Pigeaud o Far (714) l'rl0-&3.15 r Emdl: mpigeaud@)ccugroup.com

TllE CHI A aUSI CSS RCVIEW \l,t\ lrr, 1't)\

ti)rrn(rl) tllc slrle l)l nning (i)nrnlis-
siol- tlte ltr:essntent procers elonc tlill
txkc xt lclsl rrntil tll( tnrl ol t99u.

Wuo's uP, vll(t's trowN
Am(lnr the lrighliglrts ol thc 1\lur< lr

ntitrislcrirl chrtnges ltrc thc lritnsli)rnril-
ti,)rr|,l llr( r)Ir)irlflL,s (,l r,,ltl. ttltrlrinc.
trtrikling. nretlllurgr'. untl intcrnal trldc.
:rn(l rh('r(\lrl( .flr(l liHl in(lu.tn :rss()(i
:lti()ns. inl() Stlrle "hurc:rr.rs-' lltll Ir'p()n
l() lllc Stiltc lcononrir' lrnt! 'lrrde (irrrr-
nlissi()n (Sli'l(l) (sc,., llrl)lc). l'his r ()\'c
significrnrlV strcngthtns tllc p{)riiti()n ()l

SI:l(: \irr(r' tlt,..,. irtrlrt:trr.rl ol,S,rniz.t-

ti()n:. prcvi()usl\ reponerl rlircrtll to tlre
str(c (i\lncil. SIiJ(l erscnlillly lrils l)een
tlrnslirrnrc<l inl() u slrl)er nlinisln' re-
sponsil.)lc lirr s!rl)unising ull inclrrstriul

I)rr,(lu(ri()r). (\('('l)l rhJl r,l inr.lrrrtri(r
sr.rlrsunrctl trndcr tht' ncs' Nlinistn' ()[ In-
lirrnretion lnclustn, (\lll). Nlll hrs l)ecn
lirrnrctl b1 tlrc rncrging of thc Irinisln'
()l l)()s1s xnd'lelcc()n],nuni(:rti()ns
(Ill''l ). thc \lini\tn ()f !.lc(r()nics ln(l!s-
tn'(NlEl), lnd tlrc clrrllr trlnsrttission se<'
It)ns ()f tlle \l;llc .{cr()splrcc llurcrrr. the
(;(ncr.rl A\lrrini:rr.rli, n) (,1 (:i\rl A!r.lri,,n.
anrl thc \linistn ()l llx(li(). Filnr. lnd
Ir'lrrr.ron. Tr.t,lrtr,,rt.tl l),'st.tl scrr,rrts
$ill I:c rcL:gutecl l() l ne\\' :itlllr l)oslrl
s( n i.e\ lllrrr':ru rn(l(.r \rll.

An()thcr inrl)r)rtlrrL re lilnt is thc
rrrerging,rf tllc ldministrxtivc (li|isi(nrs
ol (lhinl Nxti()nxl I)ctl,()lcunr xn(l (ias
C()rp. ((:\l'C). thc (lhinx \xli()nlll
Prlr()( ll(nricill (i)rl). (SINOI)E(:), in(l
tl)c \1jnisrr\ (}l (-hctrrirel lndusrr| k)
[irrrn a ntu Sl:rtr []rrrqlu li)r Cllcnricxl
rn(l ()il IndLlstr\'. ()n thc trrnrnrcrcill
si(lc. SI\()l'E(; rcponccllt $ill <rrntr<:l
(,1)('r':rll,,rr\ in rr,:rstltl .otrtlrcrn (:lrinil.
$hcrc rlo\'nstrclrrrr lr(tititics \\'ilI be
corr(cntr:rlecl. iln(l (;NI'(l rvill control
[rrrtt:.. prrnr:ttrlt lrl)\tr(.r]l-r('l:tt('(1. irl
norllrt'uslcrn (;llin:1. ll lhis iIt l';tct o<
(Lus. SI\()l,E(- rrrrukl lt- lcli Nith e less

srrbstlrntilrl lrsscl blrsc.
'lhc State (lruncil. lor its y)en. ltas an-

n,'un(((l Il).ll it $ill rr'turrr :rrrtlroritl
o\,rr lr lrLrrcrus uncl ror.tgltl1,20 rr(l h()c
a(nlrnlill(cs lrnd grrtrps. Anrong thc lrtr
fe:lus thirl \\'ill renrlin intlct lrc cLrs-

t()n)s. r(ligious xffirirs. stxtisti.s. xn(l
ta\uli()n. Ille \llti()nlll lnvi()rlnrcntlrl
l)tr,lr(1i(n] Agcrrc\'. \\lli(h sill rlso rc
,rrlirl Lrn(lcr thc litxlc (i)Lrn(il. hlrs l)ccn
r'cnlrrncd thc Stirtc l:nvrr(n)ntcnlll l)r()
tc(ti()n Admirlistrxti()n. In ir(lditi()n k)
thc nrurrc ch:rnge. tltc burcau hrs :rr.-

qlrirc<l the ei\ ir()nrDcntrl rcgtrllrtort
lLrn(li()ns ()l sevcrll orinistrics. lrncl thus
s'ill :r..rrrrre gr(illcr.rutlr,,ritr,rrcr (nvi
r()ntllcntlrl pr()tactk)n issucr'

'lhc Stxtc C()uncil \\ill run six ()l ils
osrr ol-6tr'.. :rrrrl rrill,liltrrlt .r,.lrrini.
tcr ninc instiluti(rls, in([r(ling Xinhul
\r.\\s :\!trrcv. tlrc ('hirtesc :l('il(l(nri(\
ol sr'irnccs lrncl socilrl sciencc's. end thc
(.llirlil \(('rrriti(r RtErrl.rt,,rr Cortrrri.-
sion. Tnrr o[ tlrt, sir olliecs arc ncu-
thc l-eg:rl Alfiirs othcc rn<l tlre ()llicc
li)r Rcst ru(-trlri l.{ lhc [-:( ( )ir( )nr\ .'l-llc
Sp((ixl li(()n()nti( Zortc, ()lficc lrrtl thc
:tcl Iroc'\rrlional Lcurling (i:oup lirr
\lt)rk C()ncerning F()rcign (l.lpitxl lr:rvc
bccn alrolislrecl.

i\\ .l ( r,rl\c(ltr( n(( ol tltr':.c r,lrt ir 'trs
nlrrnc lncl ()rg:rnizrli()nxl r'hengcs. :rs

mtrt'lr es ltrll' rrf tltc rtolcrnntcnl's ll
nrillion r'ivil scn'rnts rvill lrc lai<l olT b_v

tlrr tnd ol 1998. Ilep()ns strggcst thet
l0 lioles lrs mrny kx:rl lrnrl ltrovincial
olfici:rls us cenllrl govcrnnrcnr olficials
srll l,rsc tltlrr p,rst. li'riirrg lr.r. jLrstr

fi(.1 tlrc l.rloll. l,r titirtE tltt n((rl ti,r.r
tll()rc l)rrrgnr1lli( rrntl lcclrrrocrirti< lrrr-
lcirLrcnrcv in tlrr'flrcc ()l (lhinx's cx-
prtn<ling inlolrenrcnl in tlle gl()bxl
c('( )D( )nlv,



Sirtct, l9titi.

I3t,i.ii r rSq bds dtlcnlptL'tl

t() sepdrdle tba

cr tttt ttt crc ia I .fi t t t ct it tt ts

t tf- tltc gorcrt t trtet t t.

tts ott't tcr rl' State

crsscts. .ffutnt its

rcgt r Irrtot'1,.fio tctirtrts.

lirr rrscr.l on cr ortorttic' nti( f()nlirtltll.lc-
lI(,nt. 1() il rttlrktt cronornt sttPcn iscd
lrr lr clcr ,.'lot'lnrertl oricntr:rl gorcrntttent
englrl.{crl orrrrc' in olr,. r'ontlrrlrgcnrr'r'tt ol'
(a0n()ntic il('trvil\

'l lrr' I Lrrr('rrt r(':lrrr(ltrrrrrt lr.rj. rl\
r('()ts in tlle {()l'ernIlcnt'\ cflirrts. hr
!{irlrrrn$ Ir Illr' r'.tfl\ lr)r'ii)s. lr) irrilr.rl('
sl)( ( ili( xclrnirlislrrtrir c rclirrnrr. Tltc
lir-st stegc. llunr'hctl in l()lil, \\rr:' dc-
signccl lo \irnplil\'lllc g()\c.nn)rnl ()r

!.luniziti(nlll stau(lure irrt(l clinrin.rlc lhc
lilelong cnrpkrvruent s_vslcrD t() xll()\\
li)r tlr(] pr()r)r()li()n ()l' \-()ur'lgcI sl!ll
I)uring tlris pcriocl. thc rrrinistcrixl
('ll.rng(\ Ill(!\l rr.rlrlt' trr lirrciSn lrr.rsi-

ncss(s \\'cre tlrLrse irrplcnrcntecl in thc
li,rcrgn tr'.rrlr \(\1' rr In l()8..: llcilittg irt

crcrrscd tlrc nunrl)er ()l' (lllincsr cr)nrpx-
ni('::nrth,,rir((l l(' (' g.rg( in l(,r(rHn
tr:rrlc ( lirreigrr Irx(lc c()rp()ri.rIi()ns ).

runcl pcrnrittetl thcir krcll lrrancltcs lo
concltr<'t busincss rritlt Iirrt igners. 'IItis
pcri(xl lls() sr\! th( li)flrllti()n undcr
g,,\'( I. I)r('nt ,rllnislrics (,1 nC\\' ( nlilic\
l() (lirc(1 li)rcign lrtrsiness. anci tlre cs-
l.rl)li\l)0r( nt ,)l l.rr8e (('rlx,rrlion\ l(, in-
lL.rx(l \\itlr li,r(.iEn in\(.\li,r. in (:l)in.l.

nr()st n()l:ll)l\' (lhinx Internrrli()nll'l'rusl
:rn(l ln\ c\lrlr( nt (.r)rP. :rn(l ('lUnil
Hul|irng Trl(ling (i)rP.

llrc 'cc'r,nrl \lJg( ,,i .r(lll)ini\trllti\ c
rclirrnr lirctrsrd {)n, xn1()t'l!l ()lhcr
ll)inl.ts. irll,,r\inE enl('rprr\('s gr('Ilcr in.
dtpcndtncc. Sl\OI'lic an(l (lhinl Stite
Sllipl)uil(ling (.()rp \\erc lirrntccl in
l()lij .ln(l 1988, rcspcclivcl\'. ls tlrc first
''(:hinesc-typc holcling cornpenics. ac-
crrr,rnl:rhlt'l() llle Stlle (irrtncil encl
cllllrlrctcrize(l l)\' Stlrtc ()\\'ncrship. rl):ln-
rrg(rnent. :rncl fcgulilli(n] ()l ill irrprcl\
()l lllc industry (iNl)C $xs li)rtnecl
uhcn tlrc nxrrt lrrrutllr <rrnrcirctl \lin-
islrl ol l(csotucus rcphcccl lhL- i\linistn

()l l)ctr()l(.unr l,rdustr\. (.\l)(, ilrxrc(l
\\'ilh lhc \linistrr' ()l llcs()or(!'s r'(slx)n
sibilitr tirr oYt r-sccirrg oil .rncl gus cr-
Pl,'rlltlo :ln(l (,\lr.liti,,n. . l(l i\rUilt).1
yx.rrrrit. l,,r :lr(ll \\r,rk- rlutre. Irrrvr-
or.rslv catriccl oul l)\'llrc \tinist,a'r, I'>c'

lr,)l('urr) InLlu\ln'. 5t.lt( {'rl (,,trll).rni(\'
ilLrl()n()nlY r(,r)lllinc(l lirr it cd Lrnder
(:\1,(.. lr \\(,\(,r. \rn(( tlti\ ((rrp llrti.,
shrrrcti Pcrmil !lrxrtting rrLllll()rit\' ()\-cI,

r\l)l()rxlion :rltrl tlrilling \\itll ll)c !lin
isln of ltcsor.rrt cs.

I)rrri,'rlt lhc I980s. lllrs(' t r. nlfltl-ler cl
re( )[g:t nizJli()nr \\'ctc (1)rlsistent \\'ilh
tltc clevolrrtion ol go\,crnrllcrtt crrrttrol
li(}Dr thc t'cntr'r l() pr(^'in((]s xn(l n)tr-
ni(il)rli(i(s \sc( Illp (,llR, _lunuatt' Irtlr
nllr^ 19()8. p.l()).-Ih(tugh tl)c cllr,rgc:'
cnlr:rncccl onll rrrurginelll thc liltnuI
:lul()rt(nt1\ ol errtcrl>ri:cs in rchtion trr
Itciiing. in prir(li(c llrcv l)()lslcr(cl tlrc
inr.lcPr-rlrlcnce ()l thc (ntcrlniscs in ll)(
nrurkctPllcr. $ ltic lt ercnttt:tll1 tiPpcrl
1l)r'l)rllln(c ol conlrol ()r('r in(lustr'\
ls ul tiorn thr g(^crnrnent.

thc Stxtr l)lirnning (inrrll]issi()n. ()th!-rs

s'crc lrssrtrrtccl lN lt grottp ()l'si\ inVc'r',(-

)r,r)t ( i,rlx,r:rtr,, \. r'l lt(.\(, (,,t n(,r.ltii,n:'
tlrrr'.'t,.tl ,r'ntr,rl S,)\( ll]nr( nl-lirnrl(11 irl
vc\ln)ents Lrntil lt)9i. $hcn tll..t- ltxr.
wt,rc <lisrnlrntlccl iln(l rcstrtr(L(rrc(l under
(hc nc\\ l)()li.\.()ricnre(l (lhinr StJtc I)c-
vclrpmcnl llank.) Sli'l1l \\'rs lhcn ('still)-

lishctl in l99J t() rtn)(lcrnrTc Ihc tc.ll-
nologl l rrrl urrr)irgcrrrrut ol'
Sllrtt<r\\'ncrl in(lustriill (ntcrl)rise\.

\I'lr. .lrlrrL,. r).r n\, (lluir(l(ri\tl(i'
\\illr SII(;. [r()r in:itun((, SIl(: xl)l)cars
t{) llxr( l)ct.n [ornretl to rt-centrulizc
<lc< isionnraking. 'llrt lxrcll' hus r':rrricrl
,)lrt tlrr:. rrr,rDrl.rtt,. ll] I).1fl. lllr(,u,.lh ll\
rrrlc' rtt upltr,,ritrg l.rrgg in\('\lrtt1.nla ill
enrl tr', lrnrr':tl lrl)rtr.rrle\ ol (srrtins
StrrIc-owncrl lxcilit ics. SliT(. hus
\rrrktcl in lant['rn $ith tlle Sliltc l)lJn-
ning C(nnnrissi()11, slrich h:rs hutl lp-
1':r'or'el 1'xltcr olcr ncs'hrge r.apit:rl in-
vcslDlenl5.

Sl.l (. j. It(\\ rolc.t.,rrr'rst'r-r'(,l'in_
dr.rstrial Pr,rltrction, togetlrcI r'ith tlrc
renxnring ()f tllt. Stirle Plrnoing (i)nr-
nrission ltltc luclcrl tlcbrttt ovcr ulritlt
llrrl! s ir.ltls lulh()rit\' (x'ca \':rri()ur' sc('
t()rs II()ng K()r)g I)rrss rcports haT'c

suggcstc(l Ih.rt SI)l)(: $ill focrrs oit
nt.r( r()c('()!t()nlic planning lncl relin-
quish s()nl( ()l its l)r()ic(t-Jpl)r()\ill
porvcrs. 'llrotrgh SI)l'(l ()lli(ixls (lcn!
rlris. rhc cnllrgernent ()l Sllllls xuth()r-
it\' ()vcr l)t()jc(l recornrncntlltiorr :tnd
lpprov:rl prrheps could contc ut
Sl)l)(ls c\l)ensc. Acc()rding l() r()Lrrc(s
in rhc St:11(, (:()rrncil lhc srttokc sur-
rorrncling rhc (lir.i:i!c issuc \\'ill n()t
clcar be|rre_ltrnc. at tllr elrrlicsl.

'Ilris third slirge ()l l)urc:rucrillic rc-
l()l1ll lr.t\ :rlsr) \('r'rl tll( lrirn5li,rrll.rlr,rn
ol scr'cr:tl nrinii'trie:, int() industn ass<r

cixli()ns. l 199J, tlr( nr,nistrics ()l tex-
tilcs an<l light inclusln' becanre thc
Ccncr.il Associrlion ol Textiles rncl thc
Ccncrul Ass()('iJti()n of Ligltt Indust^'.
rcsl)ccriv(l) . l lrt c>ifit ial clutics ol thcst

liencrrl xssocixti()ns, uhi(h c()nlinLlc(l
l() rcp()n t() Ihc stxtc c()uncil. \\'crc k)
rc(lu ce c\ccssi\'e (-()mPctiti()n xnd
\\'xstclll intcstnrcnt tllr{)ugll c(x)rdinx-
ti(ln lnd pr(nr()tion of firr'tts' ltctil'i-
ticr'. Tlrc iss()(iilti()fls \\crc also cli-
rc(lcd t() rlclcglrte ls olltny oI tltcir
fLrn<tions lrs Possible to in(lusln' unils
()r priiilltj -scat()r cnlilics.

ll()th (lllincsc encl lirrcign (r)srn'ers
nolc. lrr^r'er-er. tllxt tlrc 199-3 chxngcs
i|r lilrnr rlirl n()t resull in signiliclnl
sul)stxntirc cllrngc:'.'lh()ugh (l()\\'n-

8r.r(l('J. llrr' ll(n(l.tl irli', ,( i:rli,,t15 (,,Illin-
uc,cl lo lr:rt'c r'rrnsirlcrll.lle inllr.tcncc
()\er llppr()\'ll of lirrcrgn inv(sltltrnl

Dt\ ()R( ts(;
v aNtr Ia(;l l'Rl]Rs
R F(;(I I AI'oRS

Rcstnr( trrring of gor'ernrt'tent rnin-
istrics has conrinLred int() lllc l99os. ln
csscncr. l)eiiings 1:orrl in this thiicl
stlrgc has lrccn l() irll()\\ Hrciller xll()(ll-
ti()n ()l rc\()Llr((s br tlrt rtr:rrket th;tn lrv
tlr( Eor(rnrrt( rrl. \ln(( l(rHx. ll('ilirrA
hals:ltternpted l() \cl).rrlltc tlte cornmcr-
cial [trnrtions of tltc grx'crnrIr.'nl. as

onncr o[ Stxtc :rssrts. [(n]t its r(gulJ-
t()n' lun('ti()ns. Ii)r c\irnrl)lc. \\'ltcu lh!
.\liiristry ()f R(s()rrr('cr *'lts <lissolvccl in
It)()J. llr( 5lJl( l'l:rnrtrng t 

' 
, , t t r t t t r . :. i , , t t

Irn,k ('\('r thc,ril rrnLl grrs lxPlor,tlr,'Il
pcfl)ril l)r()ccss. shilc C\l'(: rclrinc(l
a()nlr()l r)\'r,r lhc :lctl)ill Pr()jecls. Thc
stall and hcilitics ()l lhc I)rrmit ()lh(c
forlrerll opc(rlecl bl CNl)C anr.l thc
\linistn'()f Res()rrrces $ err lrlnsli)nled
int() an inf()rflLlti()n cls;lringl)()usc un-
(lcr CNP(;.

SI--TC, u pr()(lud ()[ cxtcnsilc rcstnrc'
tLrring. is xn()tlrcr prime cxan)l)le ()l'
I']ciiing's ( )ng()ing .t(ln)inislrirtive r('ti)rm.
It:' Prerlt,ccrs,,r'. tl)( il:rr( Ea,)n(',ni(
C() rmissi()n iSLC). \\xs [orntc<l ls a

suPmmiItistcriaI ( )rlix nizll i()n in thc
crrl\' 19tt0s tllr()Ugll il r)tcrgcr of scveltl
Slutc c(nr0lissi(nrs. orinistrics. anrl txhcr
c(()rt()rtlic ()rg.Lnizali()ns. l() c(r()r(linlllc
lhc rninistries c('on()rrric plunning l!nc-
Ii()ns. As Ohinil nto!'c(l lt\\'ltv tiorn ecr>
norric plrrnning. SLI(:s \\'()rk \\':r\ rc(li
recle(1, ln(l thc ()r-glniluti()n $'.rs
ultinratclr disllnclccl in l()s9. $'hil('
i,ntL, ,,1' lt\ tLrn,ti,,nr rrtr,., lirlti,.rl into
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pr()jc(ls. In ll)(. rr(enl rcslr!lctulit'lg. tll(
ilss(\iillt)ns huvt becn sul)sunlcd un-
dcr sli'lC. $'h(1hcr rcp()ni,'tg t() SIi.l(:
\\'ill .rllcr th(,ir' :lLrtl)()ril\ \\ill be.()t]tc
lrPI):rI( nt ()nlV ()u( c Sl'l'l (l s I)r()ll(ler
r()lc ll.ls l)ecn rlcfinccl S()llrr rrnrrltsts
rurc skcyrtical thut tlre r'herrgr: sill lre
sul)stilnlirl.

L()(: AL cHANGEs
DRIVE CEIiTRAL A!]F('RMS

ls Ilciiing lrxs institute(l vxli{\r5 tvl)(,s
()l r(slrLr('turing lll thc a(ntrlrl lc\ (.1.

l)r()\'ir)(c5 rrn(l rnuni(il).rlili('r' h:rT'c :rlsrr
itttn rrlrrr trl tcl, ,trtt' .rrrrt'tl .ll rn( rL ir\illl]
cnl('r l)r isc cllicicntr. Ii)f cIillnpl(, lr)
slrcxrrlire P|rxlLrt tion. srrlcs, unrl clistrilr
rrti()n ()l r1l\\ ntltcrirl\ lrrrcl finisltctl
r-lrrrgs. thc or:rrrLrlucluring irrnls (,1 ll)r
Sl)ingl)iri I)hrrnlJ('cLrlicrl llrrrclru rn(l
tll(, Sh:rnghli IJLrrciru ()l (,llcr)ri(xl In(lus-
trie\ llar\'c rtlcr{('(l (rvcr lhc pist t$o
\'(,.lrs r,, lr ,r ) tlt(. I Ilt.l\ i ( ;r',II) r\ll l\r.r-
nt.. rlt,i.iorr. r't,l.rtrng t,, l\rxlU(tr.) t\
sLrcs in Sllllr'tgll:ri arc ntr$ rnlrrle lr1' tlrr.
Shrnghri PhxrI]rir(curi('ll (;toup (1o.. :rn
inclcP(nclcnt cntitv undcr llrrur i. 'l lrt'
Shxnglliri l)hx rn)il( eulir'l I lJurc:tu \till
('\i\l\ l)r,l lrrIr) lrt rli,rtttr intl\ ,rLlrttirti\
trirli\( Iirncli(r1s. incluclil,rg isstring prrr-
tlui.tion licenscs. 'l horrgh it ir rlilh<ult to
(l('l(firIrr( \\l)(lll('r lll( ,rr(r!(r llil5 lilr-
grtccl tlre eflftt ()l-lllc (k,\\'ntrrrn in r(.-
c(ut \(':rrs in Sll.lnglui\ pll.lr'nl.Lc'eLlti('ill

:,c(lrn. tlrr hcrrrl ()l llueri sl,ll tcn(ls n)
rlr.l(r t,r tltr. hLrr(.ru .lrit l' ,,n ('crl.lt
nruttc[s. likelv lin p()liticirl rcxs(r]s.

I)ri\ in!i rnxn\' ol' tlrcs< lolcr-lcvcl
(lrirnF( . hir. lr<r'rt lh ilrng . rtr ,,grriti,,n

thxl il cirl nrr longcr' nriar-()nrx,r:lg(,
l)lr\inc\\ ( ntirir'r. II)(,uXlr rr I]l.llnt: n.
s(rrl( (\n1tr()l ()\'( r tllr pr()jc(1-itl)pr()\ ill
Pri,((.s I:.1('lins u11(l(.r lini l.i (,llL.(1i\(
cenlrirl c(rttr()l in<'ltrtlc ovcrsllrlli,d cr,n-
tr:rl le'rql nrinistIir.s. $ith l)trlging par
r,rllr. r,',lrr,,rl rrr.l('r,,((i,nr,ttri( PlJnt)lrlLt
lcsponsilrilitics (,1' tlrt orinistrirs, irs Il(i-
iinB J)lys grclrl(r ;rllcnti()n ({) olrrrkcl
nre(lllnisn)s: encl tlrr tlirrrinislrt.cl rrls
i,l lll( rrrir)i\lri(\ rrr.rl)l)r,)\rU l,)r( ll.l,l
inveslnir'r1l-

llut tlresc tirrts irrc pitlc(l :rgili!'lst llt!,
(cill(ll g(J\,crnrt(.nt s dc\arL tr) dirc.l
intcrtrrr(Dl [t.rr'tcls to uroicl'irriitj{)nitl'
iln(l irr('llicicnl trsc ol rr.srrrrrr'cs. Ancl
I3cijing sill hevc lo <lcal willt ln) s(,-

cial or 1>olitic:rl instll)ilirv lhtt rcsLrlls
lr()rrl lllc irnrninerrl riss in uncorpl()\'-
rrlcnl l(.\(,ls (:Irs(.(l l)\' tllr rcli,rnls. l](.i-

iing thus rnusr hirlrrncc in<'rr.':rsing prcs'
sur( lr()[t l()cill g()\'ertlt]l(] ts lltl(l
incltt:,trt to usc lr liglrtcr llrnrl in rrgrr-
htinS (r)Illpctiti()n. \\itll its (lcsirc l(r
rl)irrrrlilirr \l.rl)rlll\' .rn(l (lrI( ( I (.lIn.r .
ca( )r'r()rrli(' (l(.'\ cl{)l)r]l(,nt.

-

Il is u(b tt
e.\"1)ac t thc L'ct t trdl

t( )l'erll lllettt t()

c'()tIlittue t() crefl
(:()ltsi(lL,rdble

ir t flttettc'c ttt,ar

/t t reig t t i n t'asl ntet t l.

ch:tngcs rrl'lhe l98O\ lncl ctrllr l99Os.
Itciiing Ita: ('(mtinu(d t() (l()tlinxtc kcl
io([lstrr sc(t()rs l)\' (trnta()lling irsscts.
Ancl irltltottglt sorttr' 1'lr. tsortncl lrnrl ol-
Il(c till(s nrx\ l:rvt,tllrngccl. tlrt sanrc
rnrlirirlrrlrl. t(nJ Io r(l ilin i Ix,\tlx, \
\\'ilh (()nlr()l ()\cr (llc invcstnlent
pr()ccss. As mlny lirrcign in\'r'st()rs cir,')

n() d()ul)l .lt(cst. .r I)r()iL.ct l)x(kc(l l)\' rr)
in ucntiul olficirtl urrrr cs nrorr
s,rr(x)tlllv lh()Lrgll tlrc ilpl)a()\'irl l)r(,cess
lhirn ll I)r()jccl willr()rrt srr(lt.r i\l){}ns()r.

'lir cr]sLrrc tlle !ttJinntrnt ol inclrrstrirl
grlier golls :tncl to shrtpe tltr oTcrtll rli-
rccli()n ( )l (,ltincst' irr(lrrstri:rl <lcrclop-
ll r'nl. l)1.ll]n(rr in lt('ilinS nn,i'l lik(l\ in.
I( nLl I(' l)r(\(-r\r' tlrcir .rtrtlt,,ntt rn
(crl:lin kc| induslrics: JuI(rI()ti\c5, cn,
crgr . stet'1. .ln(l tclc({)Inmuni(:rti()n:,.
lllr()shlln Ir(nr:!n(l Sl((.1 C()rl). ln(l tl)c
t'irst Aul()or()l)ile \\{)rks {(lr()ul)) (l()rp.
.rrc ts,, l.rrS,. Lnlilrt. rr) .tr(lr in(llr\trr(i'

ra
Feel at home in
the heart of the
Middle Kingdom

Our hotel is home away irom home ior
travellers irom all arouncl the world. Our
staff have inherited a tradition of
hospitality. lt shows in the way we c.1re

t'or you,24 hours,t day. Our fabulous
restaurants feature Anterican, French and
Chinese cuisine. After you've worked up
a thirst in our fitness centre and pool,
our bar is famous for its inlernational
atmosphere. lt's the place to be.

17^
For r6s6d.rrons.onr..t
J6nguo Holsl 8etlng. PBC
Tol (06110'6500 2233
Far (86)10.65@ 287r. (86)10'6501 0539
SwEs-B6lhot.r l.r€marD.al, Song Kong
Tetr (852)2838 3855. Fax: (852)2893 9555
Slergenb€eor 86s€ru6lion
Sstoc€ or your oca tra,e aqent $

il. fr #1ft
IIANCUO HOTET

Btr st NEss tMPLICATIoNs
As lirr lrorv tl)( rcli)rors \rill xfti't t

traclc ltncl in!cslnrcr)t. it is selt, to cx-

Pe('l lh(.ccnlrill F()\'crnril(.ul t() (()n
lintrc to e\e rrrnsitlcrablc inllrrcnct
ovcr li rrr.ign invcslnlent. principally
lltr,, glt g,,r'rrnrtrt nl :lppt, '\.tl rr,quir(,-
ntcnts .{nrl Sl)l'(l \\'ill still ure its (irrirl-
rng (..rl.rl,rgtrr' rrr l(,11,ign In\1,.t )(.nt ln
Indrrstr! ls 1r nl(,uns ()l' sltlrping rcrr
noorir. lrcn,lls xl lllg lnilcr() l(,v(.1.

lnclr:( (1. dc\pitc lhc ()rsxnirlrti()nxI
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tll:rl ll.r\'e l)cen lirrg(te(l li)f (lirect (1)u

rrol rlrfi'LrAlr \ul,\i(li(\ Jn(l I)lilnnrnB in-
(l(l)(ltdcn(c." tln(ler q'hich rn cnlit! rc
p()l.rs dir((ll! tr) li(iiing irr't(l is
inrlcpr,nclcnt liorn provinci;tl-lcvel gtricl-

rrnr'r'.'l lte !l( )\ crnolenl xls{) ('( n'llintlcs l( )

llrrJngc rncr8crs ol tirnrs in srtch intltts-
lri(s Nlost rc(cntl\'. in nri(lsl ()l lll( ]il'(:.
\Vulrxn lr<D urxl Stcrl (l()rl). Ptr4':osctl rt

,r1crg('r \\itlr llroshen lron xn(l Stecl
(i)rp. ll\cn in non-kc! sctlors sttch :ts

plnr r:rccr.rtit:rls. lleiiing rctilins-.rn(l is

unlikel\'t() relinr[rislr-lr (enllin J or( )tl r ll
ol autlrorit,v. Approvrl of lirlcign proictr
pr1roslrls tirr rnllnul:l(trrring nc$ rlruqs,

ls s'cll :rs xgri(ullurul chctnir':tls. shilictl
lrrrik to llciiinH lr,rttt l()rrrl l,rrrtrrtr. in
191)s rn(l 1997, rcsl)c(1ivcl).

ln ntxn)' se(t()rr', ll()wcvcr. llciiing is

no krngcr :r or:li()r phvrr. li)r c\xrnph.
thc [urkcl lirr nrlrldcrl-tusc tircuit lrrelk-
ers, ln intlispensubl( induslrixl iltnr. ll;rs

Itcn lilxlulizecl. Mlil s nr)st rrccDt tlller-
.rn(< (,n lllc:c r'irr.'rrit lrrc.rkr'r. rr:r. itr

1990. iln(l rrt()rc r((cnl xtlenrl)ts l() li-
('cnse ,tlitn(lfJCltlr(.rs hJ\e I)ccn a()nl-
pletclv incllictive. 'lltLrs. tllc itup:tct ol'

IIr(;llr.r(iHTs (]r, lrlli 199t1 PR(] MtNts't ttRIAt. Rtisl Rt (:larRlN(;

()R(,,r\u-rr()\s (i)vrll,rl:s
(;(n.rtrl .\\s(rr:rlrr,,1 i,l l.iglrl ln(hr{n l)(!\\n8rrd(d to Slir( llur'jrrr li)r l-rshl In(hr\ln und'ir Ih( sl.rt( l:e()n(nn( rnd Tr:rdc (irtrrrn\\k,n

I \1.'l(:)

(irn(llrl Assrxi:rli(nr (, Ii'xtil( lndustn l),^!rrgrr!k\i ri' \r:n( liurcrLr l(,r li\til( In(ltrnn Lrn(l(r sll'l'(

Ilinirtn rf Ch('rri(:rl In(hlsln

llnr.ln ,'l (:,,:rl In(lu*ltr

Al)t,lirl'.d: Fo\(rnnrrl tuncrn[r\ ntrH('d \!ilh tlxi*'of (:hin.r \rli()nxl l'rtr(tlljun] rod (irs (l()rP

((lNl)(:t xod (;hrnJ \:rti(,nil I'ctn{t(lrticxl (i)rl). (Sl\()PH(;, tnk) lh('5lrt( l}trrtru li'r (:llcnli(il

rnr.l l)!lr()leunr lD(irslr)' un!l(r Sli l(:: ltrt) lirryc indurtrirl gn)ups encl r llrrrrrlx-r ol corrlP.rnrt's

t\ill l)c li)rnl( r() ilnr)rlr)rr(t th( ,,i1 6cl(ls, rchrr(rics. trntl lnlcrpriscs n()s'(rndcrll)! li)rnrer

inisll]. (:lJP(1. rn(l SINOI']|(;

I)iNngr.l.lc(l r,) sr.rlr'lIrrrrll litr (lo.rl Lr(irr\l11 llndcr sl:'l'(

IliIlirlr\ ol l'1.(1r(ir)k\ lndusrl (NIlil) li,ltkal inl(, n(a\ \lirrslr! ,)l lr),i)rrr.rli(nl In((rsln

Ilr :t^ ,,1 F{)rertn l)i,rnHtu(lcd ro rh( srrti: F(,ruslo llrlr(ru (rnd(r lhr Strl( (](,trn(il

Ilrnr.ln ()l (;(1)l()B! rn!l ltrn(rirl li('vru($ li'l(ld ioto o.s \lrni.r^ ()l l-rn(l .rn(l r.'Jlur.'l ltr'\r,uftts

lllri\rr\ ()l Inli) n.rlr()n In([Lsl,1 (Illl) (i(xrL{l lr(nn l\11'l uml l\llil; rvill rlsrr assrrrnc govr'nrnrcnl lirndi(nrs (^'rr inli)rnulion Jn(l net!\i)rk

nrrnirg(rn(nr,)lthc l()rn)rr trlini$r!,tfRrdx,. l:ilrt)..rn(l Icl(1isi,nl. lh('Ar(,sprr(( ln(ltlsrirl
(l)rp. :rn(l Alrrlnrn lndu\lric\ ()| (:hin.'

\tinisrl1 ,,1 lnrL'llr.rl li,r(l( I)(,$n8fudc(l I(,lh( tr.rl( lnlrr Jl l-rxdc lluft'Itr uod(r 5l:lI

\ljIi-!\ ,)l Lirlr, 1\11 )1.) liructl intd nc\ Nlini\rrv,)l lrlhr.rn(l s(trirrl 5.(rrritt

\lnrrrtn ol Lrlxlr xn(l s(rirl \\'rrnr\ (;r(xk1l li(nn tl()l.i sill r$uflr('s(nrt sr[irl in\trruncr rlfll nl((li(]l (:rr( rn'('rsighl lir&Iii)ns thirl

prcrrouslv $cre un(lcr tlrr rIr(uhur(. pcr<rnncl. rmt Pnhli( h.rllh lrrinrslries

\linr\r! i)l Lxr)(l .Ln(l Nxrur:rl ll(s,trL11cs

tlinrsrn ,,l llx(hrn( lluil(hn! ln(hr{n

(r(..r ,\l lr(,rrr \1r) \lr\ ,,1 (,(irlfil\.LItrl \l rr(r.rl ll(i)Lrr(r\.5r.rr, l-.rrr(l \l.,rr.,1lt,rr('rrr lJLrr( rtL

\l.it( ll.rl Ir IJL|,.,L .Irl \r.,rr' \iLi\,\Irir InL,('.1 r

\lrr'1r\ ( il trl(1.rllrr!,.rl ln{hr*rr\

l)(Norrxd(d ri) Ihc sl:rle llururLr li,r IIJ(tnt(-ll ilding Irr(hr5ln u d(r sl:11

l)i,\ngrird(.(1 l1) tlR ir.rrc Ituft'rLr l,,r lltr:rlltrrs1(irl ln(lthrn rrn(1.r slilC

\trrl\rn.(,1 l)():l xn(l 'ti.t((orn rLrnn.rli()ns r\tl,lr l,oldtrl rnro ntr Nlini\rn ()l lnl{,nr.rlxnr InllLrslr.\

Ilini.ln ()l lil((rrt I',,\\cr

Ililli.r\ ol 1{l(lL,). l'rLr. rrnr.l lildisttttr

Alxtlish(l: regulrl(n lunctt)ns lrli$ (,tcr bl st:t(;: (t,nnn('r.ixl functit'ns assumt'd lt! thc new

Slxlc l'()\rcr C(,rp . under SFITC

l)lu rfinrnrission lirndi()ns li)l(l('(1 inl() Illl. nrDxining ft'sll ,rsibililies lx)rn. l)\ ne\\'Sltrl( llr(li()
l:ilnl..rn(l Tdc\i\r(!n llLrr(iru un(l(r lh( 5l.rl(' (i,(rn.il

:rxl(. (.('rnnrissx,rr l(,r Rc\ln,clrrflnB lhe li1) nrl)

\rrre (:(,rnnri\\i,)o lirr ricnic rnrl li'ilrnrri,gr

fi,l(lcd into inrc..r8rn.v rei'ic\ h)rd. hc:(led ht Zhu R()nlii. f()r ce,rninni. irnd stxirl $cllxn

R(n,rnllrl Ih( Uini\ln i)I s.r(ir(..rn(l l!(lrnr)l{)t\

su C (l(lrn rir(rr,n liJr s(ien((. lcehn(roil
rntl Industn' liir Nxli()nnl lllcns(

\,, n.rrk rlr.ru(. lrrr rrll rrcrrr rx\\ rnrlrr.rrl I(lrn,,l,,!\ .rntl \\..rlhrr. Pr,(lL(ritrt $rll t*(rnk
(,'rrr,',^.rrln lL{r(r\r.rr. l'l.rrnnt(.(,rrrrrri'n,nr'l)ii(rrtl)(P.rnrrn'nl. lIL' \lrl( -\('r,\Pir((

llrlr(,11r .rrr(l Sltrl( rrLr,]cirr .Lr.rrr l,*: .rrr(l \Lll Irl'.{^cr .r(hrrnr'lr.rlrr( lrlxli,rn\ r)l rrurrr (l('lens.'

r(l,rl((l \l,rlr (,,rrl).rnr(*

sr"tk li(nnrni( .rn(l'l'r.de (li,rDnri\ri()n

sr.rr. Iihr(:rli(,n (l( 
'rrnu\sr

ujll .rl)v)rl)lurrrrx,llrr)fli'rnr.r.o31.nrcrllltrrgr.rl Intlu.rn. rrra(l:rnt ltrltlrn8 indu\l,l ntrlrnrl
tr:rrle. und chcnrrr',rl indnsln' nrlrri\lrj(s. rnd (;(ncr.rl Asiln irli()n of LrShl IntlLr\ln' In(l (;cn(rxl

Ass()( ixrirnr r)i lrxril( Indusrni uls() \'ill dvcrscr'S()li ntinrtlmcnt rrl'rtrn Inrl trchrrrtrrl

r(,n)\.rri,,n in sBr ili( irr(lu\lfl rl s.( r{)rs

R(nrntr(l rlr( \linr\ln ()l lifikrlnr)

Sr.rr. l)lrrsi(rl (irllll11. ra(l 5ln,n\ (]()nnrrissr(,rr llcnirrrl(\l Shl( 5lnfir ,{dnrini\lrxrk,r

sl.rr( l'l.rnnint (:,trrxni.\i,nr R(nrIr(al lh(' sl.rlr' l)c\'(l(,lnn(rn l'l rnnin$ (l(nnrrrr\si,,rl

tr THE

I \ ( lIn.r lnr\ rj(.\\ ( , { r( rl
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lhc [('i!lnrcluring ol nlinislri(s xn(l lh(
slrili r)l xuth()rit) to tlrt Lrcul lcvcl rvill
dcPcnd on tlt( (l('grcc ()l'ccntrxl govcrn-
ntrnt contrrl olcr caclt inclustn.

lf the outcorrrc ()f ll)c reacnl rcstnlc-
ItrrUrg rn fltrt r)r.lt('ll('\ lleriinE\ :rflk'lr
htccl gouls-to exlri(ltc itscll-l()nl cn-
terprisc Iu nct i()ns anrl rclinqrrish
conlrol ol ass({s-rcgulxt()rs :rntl plan-
ncrs rllrrI lrk( rr nl()rr nrerkct bast,rl
ricu' ol Irrcign inr,'olvrnrcnt in strr'h
Irighlv rtgulatctl incluslrics as ttlct-orn-
nllrnicxti()ns lrn(! llul{,m()ti\,cs. 'l his
s',rrrl,.l n,r rj,lrl:t stillrrlutr. n(\' l)usi-
111'ss rlrlrrnrtrtrtit s. .\ntl sorttt' lirrr'i8
l)rcss rcp()(s sin(e the luxr(ll Nl)C sug-
g(st lhxt fi)rcigrr in\ cstors \rill l)c rl)lc
t(, trtk( stllkcl\ in nc\\'l\' ('()rp()rJtiZc(l
ct)t it i(,s. in(lu(ling lhe SIill(' I)()\\'cr
(i)rp. Su(t invcsllDcnl $rrtrld prcsrrnr-
ill)l] t.rkc tllc lirrnr ol share l)urchJscs
in China or llong K()ng. l\lr:rgels ol
rninislrics xn(l Sllltc (r)rp()rllti()ns int()
n( \\ l'rs.r n iZirl ir ,rli'. itrrlurlitlg tlr,,.t'itt
lrvixti(nr xn(l pctr()cll(.lnicxls, irls() r)lxv
tirrce tlrcsc entilics l() I)rrl their lin:rn( ixl
Irouscs in ortlcr antl llcet llrgl.lin!{ fi-
rrirn( [rl ,)l)lig.rli,'ns l(, li,rci]ln l):rrlrcs.

ljtrr(.rrk'rlti( r.'llir ir'rtr'r tlttt. rtt.tv irtt
Provc. rts ltpp(rr'lrl .r(rlll()rily is (()ns()li-
rllrterl int() fcu'cI lrgcncies. ln otltt,r
c:rsrs. ('(nrrPrlili(m xrn()ng nlinislrics li)r
r1 ,nlr(,1 r 

^'L'r 
( ( n:lin l\'l)('s , )l- lr )R rHn ir)-

\'( \lrrr( nl nr:l\ clirttirtrrlr. u. nrni\lfic\
\\ilh ('()nrpcling intcrcsts irr( c()nllxt((l
irtto :r sirrglt llrrgt Lrrtrlrrclllr,,rglrnizrr-
ri()n. In rl)e <cllulirr Plrone nrxrkct. li)r
(xrnrplc, tllt lrxnslcr ()l xLlth()rit\, ()\'cr
Ilni('()rn irn(l (lltinlr'lclcr'onr. rvlritlr
\\'rrc (() ll)ctit()rs rrnrlcr \ll.ll xn(l Ill,'1,
(spc('li\cl). t() lllr nc\\' IUII nlJ)'quxsh
lrrrrc:rur'rltic (1)nrpctil ir)n.

S<xur, rneltsls hclicrt thc n)inistcrixl
rlr.rngt' tlLrltl .llv,lt il u:l) li,r ll(rlrnI
I{, r( -.1\\( n il\ ((nrlr,,l i\(r tlrr. (lir(rtiort
()[ li)rcign in\'(stn]enl. llut in(lkxti()n:, s{)

llrr lirrrr lrtrthrrritlttiv(, l)ll(: s()Lrrccs sLtl.l-

q(st lhll ('cnlrill'lrvel lelrdcrs. trr0ccrncrl
irln)tll d('(1inin,l inll(^\'s. lrc inl(l'lt ()tt xt'
lrJ(tinll ll]()rc li)rcign invcslnl(,nI. 'l ll(.sc
lclrrlcrs rctrrgnizc IhJl hcx\'\ -hirn(le(ln(ss
ls n()t lhrTray to lrcconrplish this go:rl.
()rtl\ ,rli(f Zlrr I{,,nEii lr.t\ \(rll(,(l iltll
his nt\ posittrrr ls pr(,rDicr. lrntl irDple-
X.nt:lll.nt r,[ !ir )\,(.rnnt(.t11 r(]lnr('lurinl.l i:t

s'cll rrrr.lcr \\ ir\ . \\ ill ll(,rirnq \ inr( nrx )n\
lr contr tltrr.

llt,:rrgl1 sr'trrrcs .rl t.tny l.,r( rgn
(, )rrtl',:lrri( s \\ illr l{,irl.l\l:rn(lirl8 ( :ll :l
()pcrJli(,ns ltlit're tlLrt lhc lrnn()uncc(l
r'hlngts otclrn littlc. cxtelnlrl cvcnts
rnl\' \'cl fi)rcc sul)strntivL' il(lrninislLr'
ti\c ch:lngc. R(\'enl e\'(,ntj, in S()Lltlr
Korcu lrevc sPurkecl u dclxl(,witltin

tltc lclrlcrsltip ()\er lllc xl)pli(irl)ilil\' (,
llr(' S()utlr KLtrL,tn chuchol nrorlcl to
(.lri,rr. l'l{(: lc.rrI n .tr. lr il. Zlru ll('r)}lir
Irltl ltgrrn to vic\\' Ih!, S()uIh l\()rc.tn
clutebol lttge. clivcrsifir.rl indLrstri:rl
(1n)gl(nll(.rJt(ls su(h lls Sxrnsung (ir()uJ)
Jn(l l)l(\rx) Gr()ul) thxr xrc lun(lc(l l)!
Ll()vcrnllt('lrl krans antl Ptrshctl t() tlc-
|cl()p rjxl)(,ns-!ls:r rlt()(kl li)r rcslnrc
turing xn(l clert,krping (.llinx s in([rs-
trics- llul S()ulll K()rc.l s lin:rncirrl
tkrtt'ntLtrn ,rrl\' ( r'l( ()Lrllllc llciiing t()
intplcrncnt J truc rcstrlrclrrring. n()t jusl
in lirrnr. lrur irls() in sul',slil1('e. Tltis
rr,rtr rrrrlrrrle rt,lirrnring llr(, l).lnkinA
sccl()r, irll()wing l;unks to lencl on thc
lrlsis ol-ctrnomic r-ilbilitt' lrs opposccl
t() lx)li(! 1i()xls. rn(l n()t trs()rling l()
t h t rcl x l-stylc (! )nril(nlcrirtcs.

N'hilc lhe rlr(,t()ri( ()l the rrlorrrrs
l)( )inls t() I)rlisc\\1)flh!- t(uls. severc
iolPcdirrcnts renrxin. lhc vrstc(l inter-
csts ()l nlxnv l)ur(ilucrJts. lxrth tcnlrll
encl l<rul, $ill urrrk lrgirinst plirns lh.rl
crrl int() lhcir turl. 'fhc Slxt(] l)l)vsicxl
(:trlture xn(l Sp() s (irrtnlissi(nl. rrp()n
bcing nrarkccl lirr climin:rtion, pnrtcstcrl
s() slrrnLr()ttsl\' tll:ll lhe g()\'ernn)(,nt t(.
trrlll)' rctqrs((l l)Llns li)r disnlnrling
tlle ()rgrnizuti(xt lrrrtl sintPll rcnilnl(\l it
th( Slxtc Sp()rls A(lrniI.listrirti()n.
ril hcthcr thc !l()\'cnlnrcnt \\ill lx)$ t()
rrn industri:rl minislry's rcsistxn(c t() rc-
stnr(lurinB is lr'trlltcr (lU(\li()n. l)ul llr(
ll)rcxt ()l r(,sistrncc rcnrxins.

'l l)c tntl)iti()rrs g()als ()[ ll)(' re(ent
nrinistcriill rcti)rrn\-k) lirl (.hinu s rnar-
kcl-stvlc ccrrnontic (le\ cl()l)nlent, relxx
lllr g()vcrnrllcnts lirip ()n l)usincss. rr'

.Sotttl.t Krtrt'tt 's

.fi t rct ttc ictl do u,n t t tn
Dl(.1'enc()llr(tgc

Ilci.littl4 to itnplentenl (t

I t't te rest n t ctt ffi t ry. t t (

.it rst itt.fitrnt, brtt

d ls( ) i ) t st t bstd t tL'e.

For lurther informolion, please conlacl:

Srerzx:r Gnomv Aoursrns Go., Lro., Gntrn

DrBEcroB & GENEBAL MaNAGER (SHENZHIN, CHrNA)

FAxr (86.755) 2 t 9.0t 40

rltrcc lrtrr(arrcratic I)l()lt. lrn(l pronr()tc
cenlLrI n)rt cr( )-!ltr itltr ncc-e'r'lro p:rsl
lll( rr)(\ li( (.ru\( ,t rirrrf.lr' r lr.rnSt. rn
tt.trle tk,t . nol :rls:ry. cntlrrl :r r lrlrngr' in
lirncturn. firreigrr husirtcsses slroukl c:rrc-
lirll\ r)r(,nrl,,r llrr (( nlr.rl-l(\(l .r(jnlllr\
trxli\c rcshullling uncl :rllcnrPt rr 1.1rrrrgc

horv tlrc chrrngcs u ill uUcLr tlrc IrL:rl lrLr'

rerus $ith \hich thcv inr(ra(t. ln tlrc
Plsl. nLln) kx:rl intltrstrill lrttrr':rtts rrrn-
tinLrcrl t,, r'xr'n .r(rllx,nlv ,,\( r l,,r( rl.ir) in
\(\lrrl(nli\ i,l lll(ir llr||\(li(1t(,ttr. tltrlrrtt.
llt( lr:rn.l('rr]lirlr(,n. ,)l I)ilr( nl ,,r8,rrtir.r
ti()ns ill th( ('crtt( r. lt ltistrrrr is .rnv
!tll(l(, Irltc .rtlrtrrrtr.lr.rlrr. rt'lirrrrr r

(lhir't;r rkrcs r'r()l hal)l)cr'r ()!!rnighl.'li)
\\'()rk \\ithirr tllis [hli(l xn(l olicrr 1'xrliti
r.rrllr.lr.rrg,.rl ( rtr ir 'nrr( nl. it rcrrr.rin.
irnp()r'lrnt [or Iirleign lirnrs to krr.l'r u

Itrrr,.i ,,rt tlt,.' prrlsr. ol tlrr. nrirtistn(r rn

lleijing. ln(l rtll on loLll-lcr-el enlitt(s l()
hr:lp cxcctrt,: lrttsincss plltns. ft,

Youn Urnrunr PanrueR !r GHrrA
GllOUTAY. t Sino-,A nrerica ll .i(,int \clllurc (lvisorr (orrrpaN'. has hten callctl
"()ur \irtual I'artncr" b] r,ur clicnts. \\'ith tlrc strongesl hxckgflnrnd aDd
rclati(,ll lle( in ( hina, uc proridt totr $ith (rur srrri(r packlgc ftrr ercating a

c(,rnplcle oprraling rrrriroDnrrnl. flol (,[l\ hl adrising llrl nlso h\ r\r(uting:

>- Seeking Commercial Opportunities >- Entry Strategy
>- Finding and Structuring Business Partners >- Feasibility Study
l- Relationship creating and maintenance >- Establishing and Registering
;- Purchasing or Building Property ;- Management in lnitial Stage
>. Human Resource i- RMB Financing Affairs
,- Merger and Acquisition

MR. ZBEN QrN AN

T€r: (86-755) 2,l9-0146
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I.itreiSyt

publisherc are
likc gictrtts

breatbittg
thxnryb a

pittholc-the
opettirtlq is

tirt.y, bttt lhe
appetite is

b tr54e

,,1 t t ! .\ kt \' t t s( ) t t -'l i h t k
is tt) li,un(lo oJ'

'tu i, I\l)klt\ l.l(1..

d I ) t t bl i slr i t t,tl. ! r(4 it i L

dctil - l t'4 |\ld lk rt. t t tkl
n u I id a! n t s t t I t i t t,q.fi tnl

' 
1 fu, t r nn po t t I ltt t r t tt lt<'tl

(lirI l:(liri(nr. 4n d|l\ atDtl

h,isu,1 bi \r,kl.j'.
i,t tscijii! t)i .llt_t l

.-ltt t tt',\lct't' t t sot t - | rt t tg

hen the (lhinesc g()\c[nrllent rclrtxctl its (()l.ltl()ls rlvcr tllc
e(()11()nl\'. it h:rcl to pcrrrrit soci:tl olg:u.t izltl iotrs to firrttt rts

t'r'll: 1r:rcle ltssociatiolts, professiorrel llss()ci:lti()lts. ltncl cot't-

sunrcrs gr()ul)s. firlltxrecl lrt e strdclcn llorcst r:ttcc tf qigtttll
tenxnt :rss()ciltions. rllrtir.rg groups, rvilclc:tt uttions.:ttrcl. finlrlll'. rcli-
ancl 1>oliticel or g:t t.tizltl iotrs.

clrrlrs
giotrs

ll thesc groups rrre the'skclclon oi llte
lnxlr grlitir. publications lrc its circtrlaton
svstcnl. Ilut (lhinir's lc:r(l('rs r'entein tlecplt'
anrlrivlrlent xl)()ul unc()ntrollt(1. rolunt:trt'
ilss()('iiltion. cspeci.rlll nlrcn it trtkcr plrttc
in tlrc l)ul)li( ancl <lrrrnblc rucdiuor ol print.
()trlnxrclccl contftrls ut dre t()p harc lccl to :t

unircr\c ()l r'ornnrcrcill llrrl)licirti()ns llrxl
xrc nrilher lirllv s:rn<tionccl nor contplctclv
lios'nccl ugrrn 'fh(\' llre ,rrlr/a)rtl \cnturct.
drels of ety,ctlienc'c ll)xl nlx!'ti)ll()\\ thc lct'
tcr ()l the [l\\'l)ut vi()lxie its spirit. Sin()l()!li:'t

Orrillc S<hcll hls rclxrnerl tlrrrl \(nDe CIli-
nr'\(' l(flr tlris g.rl:rxr Il l) t I I ) I i ( r I i . ) n \
''n'lrilt. as thct :rr,-' rrcillrcr -rc(l ((lirc(tl\
Statt'rr.rhsiclizcd ln<l litllv srtn<tiotrccl prrlr.t-
gan(ll ()r8.ns) nor "hllck (illtgrrl).

Incr-itablr', (:hinx s l)rint trc<li:r rtill r1:rcn

t() li)rcign inrrrlvenrcnt. l-ll( (rntrirl g()\'cr,t_

lllcnt l)Lr,c1l!r( rltcics rtte llrurcl\' c'onsiclering
various lirrors throrrgh \\lritlt to l)('rnti( ti)r-
eigr) r'(x)p(rirli()n. 'lltc govr:rnnrcnt ltas strg'
gestc(l tllill the print mcrlirt coul(l ()pen t()
ti)r(,ig,r nlin()rit\. sharehokiing \\itllin tllre(
,vrars of (ilrina i()ining tlrr \\'o rl -l-rlrclc ()r-
gxniziIi()n. liul ur]lil (ihinit resolvcs tl,.'t'1'r

THE (iREAr FRoN't lER
(ll)inl is vifluxll\ thc lust rirgin rttlrkcl lirr

l)ul)lishing. one ol ths nlrrc tlillicttlt lrusi
nesses :rnvs hcrc' in rrlticlt to ttltke a prttfit.
ln thc I nitcd St.ttts. lxrtlt l'xxrks ancl con
vcnlionul peri(xli.lls rrc krs mrrllins. Ii)
nrlke nrtrne\'. prtlrlisltcrs orust rcilliTt ll lcvel
ol clfir'iencr ll)irt mav c()mc int() (1)nllict
\\ilh litcrrn stur'rr.lrrrcls. lrnd cr'cn nttnt of
thc olclcst publi(xti()ns rcnrain unprolitrble.
'll,t, ,\ar lit'ktt oltguzinc. stich ltrs becn

Irrlrlislttrl Ii,r ttt,,rt lllttt -l \1rlr.. is \tn,E-
gling I() l)rcxk r\'(n. lrl rn()st <tl the tlt'rel
rlrrl \\rukl. pr,,fits lrc l()un(l in ni(llc n)ir-
kct tftrclr' prrlrlicutions rrcl thr.' lc$
nlrss-nlrrkct nl:rgilzincs thltt havc nranuged
t() cxptur( the prpuhr inr.lginxtion. su(J) xs

I )d)plc an.l (hs ttpln I i l. t I t.

Surr()un(l((l lrt tltc crrr:rr'ltttl. bkxrllcss
nrulkcts rrl the \\i'st. pttltlishcr':' t:tn lt:trtlll
c(nltilin th('ir ('nthusiJsrtl utcn bclurltling l

iclcrrlogical a()rr((nls {rvcr tlte licc tltlv of
i(lcis. it ,r likclr tltat r)n)st l()rcign Pul)lish-
!rs \\'ill (()ntinur l() x(1(ss lltc rtrarket incli_

rccth,

THE cHl a BUsl ESS REvlEw tlttt ltt)h ltrt\



rrrrrkcl Iikr (.hin;l s. \\'ltcr( (lcsl)it(, x

l)r()lilsi(rn of l)ul)lic:rti( )ns. virtuully n(ntc
(rn l)()ilsl nilli()r'r$i(lr rcc(Uniti()n llDCl

r'()ilsisrentlv higlr <Ir.rlitr. ()l]lr I hlnrl-
lirl ol nr;rgazincs rinrl nr'lsprpers llrlt
()riginlrlc(l alrroucl rnr.l Lrsr rn()sllt li)r-
(ign ('()nlcnt ha!c rr.r'eirrrl rrppror'ul
lr,,rl lllirlS t,, st:trt prrlrli'hirtg rn
(:llinx. l)ire(1 ptrblishing ll tirreign rrr-
S.llri:/.llr,rn] l,'r lh( E(nrr.ll Il.llk(t i.
11clcr silncti()11c(I. I Iil(htlt(. l:ilipl)ll( hi
I'ttss( s 1:/['. Zilf-Dari: Irr< \ l'(; .ll !.t
-:rirr,. puhlishccl unclcr licensc h1 the
ll)G (lr()up. xn(l Disn(,\'i .lltuket -lfurtst,
(()nri( lxx)k. ilrc sr)nlc of the btttcr-
knorn lireign l)Lrl)li(lrti()rls tllllt ()l)!'r
irtc in (.hinr

l:c\\' l)ul)li(irti()ns rrrc pr()lilal)lc. xt
lc:rst lrcrr[<ling l() I)R(] 1,l()\'crDrDent slll
listics. (;()\crnrncnt rcgLllJli()ns li)r('e
lireign investors t{) rrs()fl t() pr()lil-
drrining lrrrr)gcolrjnts to cclit. scll lrcl-

vertising iD. prinI. Jn(l tlistrilrLrte tlrrir
| 
) r r I ) I r ( : r I i , r I r r . \ll l, rrcrgrt run l)ulrlii.i-
ti()ns r(.1\ l() \()nlc c\tent on (lhinr.sc

l):rrlrlrjrs. c()nt(lclors, rrr dis(ribtrlors
'lhc (llrinesc l)ublislr ir'rl.l srstcm lxcks
Irnr- son rrf cir('Lrlllirnr arrcliting. nrulllcs
"\('rr\lli!'( a()r1l(nl. rtt,rkrs r.irstrilrrrtit,n
sl()\\'irn(l Lr n lc lir l)l(. enrl inrposes
ht-ltvv tltes ()n .l(lrcrtising.

Ccrl.rir'r types ()f pulrishing vcntlrrcs
hltvt proren or()re l)r()fital)l(. h(xtcvcr.-lrlnslating xn c\i\ling titlc inI() (.llt
n!'se. 'rcpil(k.lging olcl (lhirrcsc titles,
()r ( r(':lting n(]\\' pul)liaxli()ns lr()nt
s(r!t(h (rln lt clhcicrrt nlcirr\ of ,]cn-
c rx I ir)g nr\\'in('()n)(,:rl little r'()st.
Ik)nc\ (xn :rlso lt rulrrlc in trirde titl(s
xn(l eclucxti()r']ltl. rr'lcrcnrt,. lrnrl t hil-
clren s lrrxrks. pror iclctl thev ir! clrr)nil\
nl;lnxgc(l. IJut n() nrxllcr \\hJl linc ()f
Jrrrlrli.lrirrg .r l0r(rB,) ,'{,nrl).rnr i.i Ir. il
rittrsl ()l)(rutc in Chinlr rrith lllc ulr)r()sl
(':lrt. l)c(:[rs( ll]c (listlil)Lrt()n chxnncls
lure unrr'liublc, I)ilvrn(,Dl is Lrlsurc. lrn(l

l)i[x('\' i\ rxnrl)irnL A I)ul)lishcr cxn get
(l()se(l (l()wn ()vcrnight unless it ll:llt-
Jgcs lh( proc(sr cxrrlirll\'.

S't'R,\tcH t'-l A( li l)
Rli(!t I ll I()\s

,\fter foreign publisherr lirsr rrx(l
(lhiiu's rcgullrli()ns .ln(l ,ncct \\'itll tl)c
intcrnlrlionrl c(x)perJli()n s(( ti()ns ()f
lhr .cl(1'rlnt nrinislrir:, ther arc likclt'
to Ire tlrorrrrrlrlrlr tlir.i,rrr.r$ccl. llciiirrg
It.rr rct t,, rr.rli.r lurr r'n lrrrlrlr.ltrng.
I'ttt .tplr.trt'rrtlr pliln\ t,r lr:r\( ,,nc in

I)hc!- l)\ 2{)lo. L] tltt alrsenc<, ol'sutlr I
larr. lhc, scclor is gLriclt,<l lrr' l,RC rcgu,
l.rll{)ns tll:ll \t.rt( lltJt ltr, l)rirrtc , nlt.tni-
z:rli()n ()r intlir itltrul is I)(.rlltillcd t()
()\\'n ()r ()l)trut(' Jr pcrio(li(ill ()r l)(x)k

l)ul)lisltiirl.l housc Tlre .lticl rulcs g()\-
('r'ning lllc inclLrstrv. rhc 1997 Rcgull,
ti(nts (nt l'ulri(':lti()n \lJnilgcr)cnl. tll(.
199- Rcg(lltri()ns ()rl ll.lnxg(,r)rent {)f
tlrc l)rintinS lnclustrv. enrl tltc 199tt
Iltgrrl.ttr,rrt.,:n I lcrtr,,nir l'ulrlr.ltinF.
.trl'\tllirl( llr.lt,rrtlv F rt rnnrr'nt-rl,.siE
nirtcd I)ul)lishing ()rgllnitxtir)ns lDxv cn-
g:rgt irr Pulrlirlring. 

'flrus ni' Ilri\':rt( irl
rlir icltt:rls or Ioreign L.nlitics nlx)'
(rrg:rgr' .lircr'rlr irr ptrlrlrsltrrrg rn ehirt:r
'I-h(' 1995 :rn(l l9()fi gui(lin8 (:rlrl()gu(s
lirr lirrr:ign invcstntcnt in inrlLrstry inrli-
.irle tlr.ll l)ul)lislling ir ()ll--linrits to lirr'
cign in\cslnlcnl. In a(l(lili()n. l99l xn(l
l9()5 n()tices slil)ul.rtc tlttt li)rcign (ngx,
I),7.t1r. )n\ (,rl.l.rSilrg in ttttrii.r ,rrtirrtrr'.
Ilr I)rrn(rlll( r)r.r\ n,'t (j.txl)li\ll ,,16((,' rrl
(lllinx. ln rexlil\'. sLr(-ll ()rgiu'liz!li()ns
r)Lly rc(ci\'c:ll)pr()\':ll l() set ul) lln ()l-
Iicc. but only t() pronn)le ()thc,'. relxtc(l
pn:clttcls

Iorcign iirnrs xrc rls() I)x)hibit(,(l
lioln ouning clistrilrrrtion r..()n)l)ilnics or
tlrkirrg tlrt, Ill.lt( t\ \l).rr(. in .r(l\(.ni.ing
i()int vcntures. unless thc Chincsc l)un-
ncr is J l)ri\'xtc rldvrflisiilg (()n1p.rn!.
I)trbli<utions lhJl xrc l)(rrnittc(l l() lr(-
(( ln .l(l\(rli(rnE rrru\l ll \c .r,) :l(l\'(11i\-
ing agcnt thxt i' rcgistcr(.(l untl lic'cnsctl
in (lhinir.

All .fitreigtt-nr tt

ptrbliccttiotts ral.r

lo soDle L'.\le I I I

( ) t t (,'1.) i t tasc Pd rl t 
.]et's.

L'( )t ltr(lL'lot5.

or tlistribt tk)t's.

'l'RE,{l, LIcltrL]'

l)crhaJ)s llle rrl()s( n()l()ri()us l)ublisll-
ing.()nlr(rs in (ll)inil urc rh()s( (lcJlit'tg
\ilh cdil()ri:rl (ont(,nt. ln ir p:lnncrsl)ip
l:,.'trlcr'rt :r lorcrgrt :utrl (.hin(\c lirll
Il).rl ( nBJ).:( r irr pulrlislrirrg. Ilo lirreign
in,.livitlual or c()oll)irnl ml\' c(ntlr()l c(li-
1()rirl c()nl(nl. At lcast onc-thir(l ol tlrc
(,rrll('nl r', .lr1\' I)ul)lk':llr(,n Nilll ll,rctlt)
inrolr'entcnr rrlusl l)c l(xilll\ g(nrr:lled.
All puhlt:rtions (\mtenr must ('()nfi)rl)
t() .l \.lllLrc ancl sltifting s(l ()l l)()liticul
litorLrs tcsts. ActrrrcliI1g l{) ll]c .J:lnuxrr
2i. 1996. Strtc (i)un(il \()tic( (D llcs
{,lrrt,.lr li:rrtrting Ill(Sirl l'ul)li\lIrrI A(tr\-

EXPERIENCE THE DIFFERENCE AT
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^-j'' ,E Hrbo! hu B.Urns . ud.r th. kr nMrt.m.N u, rh. H{tru
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LN{al rn ln. Ionh.rn.n p.n of B.!,n!. $. Hrrliu Pli/! A(UrnS h
IJlm iiom B.!r.g lnr.rnrrl'n!l A,pon, r0lm ltr Trrnlm.n Squrr..
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TrE hd.l oaf.o llTrr t'. nrlll1 lprointd pu.r nhmi d !un.\ r h a

Busin.$ C.ntE. Symn$iunr. rwirminS E{n, Chines. Ihyio-ln.r!p.unc
c.nft, En.roloSr .r,t mDs!. s,...
Food & 6.\.r!Ec l.crli'ier rnclod. w.n.rn. Chr.?\. !.d J.p!n.!.
Enuumnh, lobby 1oui8.. b uJ hr SroF. i lmula on. cr6d Pni plh

A \o.ly of *.ll &r'rn d nEh8 .Dd lu.n . m.s (a -.mnodd. up
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Th ree ntuttnll.t'

atl tagonistic

hu reauc racies

con trol 7ut blic(ttio tts

arul lintit one ctrtctber's

.flexibilitl'.

ilt. crrnsiclcrccl illeSlll is itn! c()nlcnt
thet is counlcr lo Clrini s lx\\'s rn(l reg_

ulirti()ns. rrvrlls Stxtc secrcts. Ihrcxlcns
Strtc sccuritr. hernts the rrllionltl lcl_
vant:rgc. violulcs thc l)xrtvs p()licics ()r

nllri()nll min()rilics rcligi()us prin(iplcs.
(lL-slr())s nxti()nil unil). J(l\'()cales ()l)-

s.enilv, pr(nr()les violence rtr illcgll itc-
tivitr'...krrl. .()rhcr xctivilics. Ancl as if
this rcgrrlltion is not llarming cnottgh.
scvcrul govcrnnrent ()rglnizxti()ns l)iL\'c

olficcs in charge ol'tonclucting scurch-
iln(1"(lcslroy rrrissk)ns f()r non-crlnlirrtl-
ing nr:rterial.

Cov!:TEr)
PT'BITCATION NUMBERS

I)ublishing in or li)r the (:llinr nlrrrkd
.rlr, r rr',lrrrR'. n.l\ il,l.llitll.i llrc n.rtit,n.tl t'ir
tulation svslcnr. lluch perioclic.tl in
(.hinx is trx(kcd tl)rougll l perioclical
ntrrrrhcr' ( lrltbrto)-{ntc ti)r d()ol(stic
(ir(ullli()n:rntl, iI ncr-csslrt. onc tirr
r'inrrlation ovcrseas. lkroks. nrelnrvltilc,
lre tfttckccl througlt s,/:tr,lrrro, or lrrxrk
ltttrttll:rs.

A pcrioclir'ul nr.torber is issuecl b1'

(-l1in.l \ I'rc.\ .tnrl l'trl:lr,:ttr,,n. A,.ltttin-
istrilli()D (l)l)A) lirl l sPccific<l lrc-
(lu( nav ()l l) u lt l i( :l t i( ) n . nLlnrhcr ()l'

pugcs. uncl cir(uhti()n. I ptthlislrcr trtar
rtr,t L'll,rn5r' :ttty ,'l' tlrtsc ('l('l)l( nlr'. ill
principlc Jl l('xsI, \\'itlt{)ut ulrplling to
l'l'A fi)r Jppr()\xl. -lltouglt sirnpler tlt:tlt
rpplying li)r t kuttltao. thesc rrcklitionrl
ll)pli(ilti()ns lttnhcr lrog tlou n tltc pLth-

lisltrng lrrotc:s. i ht)thtu'- tllt,rc',\'(l'. I:
gr.r nt cr l lirr,rn('p.rrli(Ltl.r, rll:tgrtzirlt.
.rntl r. rvitlrrlr:rs n rl tltt' rtt.rg.rzrtt,. r.
rrever plrblishcrl.

Oltl.rrrtirrg t ltrtth,r,' lt.t. I'ccotttc irt_

treasinglt dilfi(ull lin l'xxh lirlcign rtntl

dornestic pcrioclicltls lrtcartsc of :t nlt
t i(,ns iclc'r( ( lrl i(.rl i(,rr" (.rrrllllrl.lr1.
Sclrcdr.rlcd r() c()nlillur until llLlv lt)91t.

the cunrpilign is design!(l to rcclut'c tltc
rlunllr(r ol :r( lr\'(' l)(llrli(illi(rl I)( rrllil..
'l_hc tcnlral g()\'ernrrl( nI lt:ts rlct'lrtlcrl
tllrt (iuriDg this periorl. n() ne\\' Pefirrils
s'ill lt issucrl, lrr.rt a couplc ()l (\ccp-
li()ns r(lx)r-tc(lly hltr,r' hccn nt:Lcle. 'lltc
grcxl rnji()rit\' ()l inlern:ll l)ul)licrl-
ti()os. tl)()sc ci[trrllrtccl lr) r]rinistries .ln(l

l)rivatc rtss(x iilli()ns, rr,ill alstt he clinri-
nite(1.

Tlr( ()nl\'$x)'u slrolll folcign Pttb-
liaxtir)n nril\' rc(ei\'c il 1tr:t'ioclicltl or
hxrk nunrh'r is il il i: proclttccd orcr-
sc:rs untl inrprrtccl tlrr()ugll llrr (lhinx
llrxrks and I)cri< icrtls lml)()n xn(l l:\-
l)()n (l l:) C()rl). anrl or the (iltine lirltr-
(xti()nill I)ul)li(rti()ns L Ii (l()rD. Irt)-
porlcrl pttlrlirutions llso rtroitl l)ll(l
r(rluir(n)cnls rcgir(ling ntiniotttrlt l(xlll
crxttenl ol l)ul)liclli()ns thltt lrevc lirr
cign inT olrcntcnt. li)rcign l)cri()Lli(.rls
are <liviclcd into thrcc cetcgotics lirr
purposcs ol' iolport (r),tlr()1. 'l'l)c lirst
< lrlcgorv incltrclcs brrsincss. seicnct.
lrnrl tc'cltnical l)ul)li(illi(ms, rvhtrl rnlrt
l)e iotl)()(ed \\'llh rcl:lli\c cltst. llte
sca(D(l ( xtcg(n'\' a(mr.ists ( )l' gcncrul-in-
tercst l)ul)li(ll1i()ns N'ilh sorttt relr.'r-
( n('(' \'.tllrc llclrnrr ltrlt'. l)(lltli(.tlir,,).
i11 tllc lllircl crrtcgory. uhiclt irrc r(rr.-
tirrnlrr" Puhlirutions ltntl tlrose s'itlt

_serkrusll' cllrngcn[rs ('(r]lent. Jrt Pr()-
hil)ircd.

l'l'A (list ril)u tcs lrook nttmbcrs
(sl)rban)) thr()rrgl) ln ltnrtLtll (ltr()tJ s\'i!-

lenr to tl)c rouSlrl)'i;0 S(iltc-run pul)lisll
ing hotrscs ltrrrLtncl thc c()unln'. In c()n-
trrrst to tllc ilssignnrcnl ol lrrtt,/rrro, hxrk
publishcts ckr nol hlve to usc lll of tltcir
-\rrlba) xll{)uncnt in J gilcn vr:tr. I)rivxt(
()rgdnizlrti()ns lncl in<li!irlultls nrrt not
rpplv lirr un1't1'1-rc ol' prrbli<ution nunr-
bcr. htrl cln s(ll Ihcir a(,ntcnt l() slrt(-
s:rnc1i()ncd puhlishcr.

\\'itlr lrtxrk nunll)ch s() linritctl. nxrst
St:rte lTrxrk pul)lishing lrrrusls havc lrc-
,.rrrttt. rn cl'li'r't. :.clkrs uf lrrrlrlislrirrg
rights. 'lltcrc lrrc ilr'l (slinr:tlc(l ;.oo0
piivlle Prrblishcrs ()pcrlling pxrxllcl l()
tlrc srlerotic strltc svstcllr. I)lA xnd tllc
\l.rl( (:,nrrkil c:rr'lt i..trul rcglrl.rlr()n:' i,l
1996 ()ulh\ing the prir(1icc ol sclling
lrrxrk nrrnrl>crs l() c(n)ll)lloics llnd in(li-
'vidulls \\illing to clcsign ancl linlnec u

pLrblishing project. unrl huncllc thcir
{)\\'n s;rlc5 ant! <listrilrution. llrrt con'
lr.r(linl.l \\rtll in(l(l)cn(lcnl crlilttr. \\ril-
crs. illustrltors. ancl clistril.'utors is nrx
illcgrl. lrr prir(1i(c. it is clifficuh to tcll
tlrc <liflircnce lrclwecrr lrrr ()lrlrigllt sill('
( .t shulluo. in sltitlt tltc pttlrlislrcr'
nlcrel!' rc!ie\\'s lhe lr)rtcrixl t() x\'()i(l

lxrlitical risk ancl Ptrts ils imprint on tlrc
lrtxrk. rrnrl thc (()ntfl.ting oul lJV x l)R(l
pLrblishing horrsc of tht \\ riting. e(lit-
ing, xn(l (listril)u(t)n (()nce kn(r\\r :ls
''l)x(kJging ) ol rr pr.tbli(etion. .\'Dttlrao
sulcs hrrr.l ltconrc s() \\'i(lcsl)rcircl tl)lrt
Durnr prrhlishing h(\rscs rel)()rtr(lh xs-

signe(l slrlesrl(n JnnLrJl (lt()t:rs ()n ll)c
nL nl)er ()l slrlc's, $,ith lhc priac f()r :l

single lrook numbcr r:lnging [r()l)r
Y I0.( )00,Y80.0(x ) (s 1.t08-s9.991).

'l'lle ()nlv trllcriirl lirr uhiclt PLrhlicrr-
txrrt nult)l)(,rs .lr( n(rl r((lrlir(\l .lrc "in.

l(rnirl" I)(rl\li(lllr,)n)'. stlrlr J\.lll il\5i\'l.l_
li()n nc\\'slcttrr ()r .l r)linislcrilrl (lxilv
l)ri('l su.lr prrlrlir:rtronr rrull \lill r(ilr\-
tcr xs iln intcrnlll)' cir(ulirtinll nct\sl(1
t(r. xn(l nlrrst n()t rlca(pl Jdv('[ising ()r

It solcl trr xn\'()!lc (\rtsiclc ol the rlc
lllrrrl gr,rtrP ol' r'trrcl,. rr. ln l)r.liti(c.
ll(^\'c\'cr. llrrn\' int(jrnJl pul)li('xti()ns r(-
ccl)l r(l\crlising lnrl ilrc soltl openll.
Mlnv xrc pul)lishccl hv Jxru'crlitl gor'-
crnment ()rgxnilrli()ns lhrt thc regulx-
tors clo nrl1 carr to chlrllcngr' ltnd tlt:tt
stil) \\ithin rr((rpt:rl)lr iclcologir'll
l:,,rrnrllrr'rts I rr.rlrk to l'rnrl unr lcgtti-
rniltc pul)lishing (llxnn(1. nrrrn!' (l(nncs-

tit lncl tirreign publisltcrs ltrtvc lukcn
(^cr inlcrnal ptrblications lnr.l guttccl
th( c()ntcnt xn(l (lcsil.ln. leuving r:nlv
ll\'nllor( ru:,u.rllY in trrr.rll trpt t.r. trr
rltncc ol' thc lcgll publiL utiorr.
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Sr t t tt t, .fi tra ig t t pe ri r rl i c' tt ls

arL, t rctttslcttetl itt

Hott1l Kort,q attcl

itnlx)ned u,ilh d partil il

.firtttt tltc L'hittct l*xtks

artd l)t'rkxlic:a ls lli (,'orp

C)vriRt.APPIN(i
BTI R IiAI]CRA(: TES

_llrrtt rrrtrttr:rllt xntxgl)nisli( l)trrerlr-
( rr( i( \ I'l).\. lh! Stirtc (;{)u11( il OlJi( ('
()l lnli)firl:lli()n. un(l lhc iUirrisln ()l l'r()
pagr l] (lil-c( )nt r( )l l)rrl)li( rr I i( )ns ll n(l
lirDit ()n( unolhcr's flcxilrilitr -fltt'

soLrrr t. ol' .tll l 
: t r l r l t ,. . r t i r r r r I)( nrrl\ r\

l'l'4. l'l)c inlrrn;rl i( )r'litl ctxr;'rt tetron str-
ti(nr {rl l)l)A usrrrrllf is thc [irsl conlur.l
lirrc ign rnerlirt ()rgllniz:rti()ns ltltvt rritlt
(lhirra s 1>ulrlishirtg burcrrtrcrucl'. It
rr'n(ls ll\() Io h. tlrt lest. lrr't:tttsc otli
ci:rl l'l'jA lpprovul is itDpossilrle lo ob-
l, r rrt l, 'r :r l,,t'r'rgrr I:rrlrlrslrr'r'tr,rrkirt*
rrkrnr' lhus. elitr rlist ussiotrs uitlt I)l)A.
lirrcign Ptrhlislrt'r': gcneltlll' sct or.rt lrr
firrrl rr (lhirrcsc l)ul)lishcr \\'illiDlt t():t(-
(cl)l tll(' li)reign lirm's (1)nlcnl. Thc
(ilrincsc qrublislrer ruur tirlnrullt' ep1.llv

t() l'l' (,n tllc ((nlrxl lc\,cl lirr:r ltubli-
\.ilxnl nrrrr)lr(r lor lll( rr(\\ llrrlrlrretri,rt
tll.l in('lu(lcs li)r(i!{n c()ntcnl, llr()uglr
krt:rl l'l'As ('lur :rl)l)r()\'c ccflllin lvpcs ()l'

p(nnit:'. Ii)r cxrrrtrplc. l Ixul l)lA ntltv
.rlrl)r,^(, .r \l)in-,,11 ((liti.)n,'l .llt c\itl
ing rrilguzine ()r nc\\'sl)xpcr, sltcther it

lrt :r rrcckcnrl c(liti()r'r. il slrccial or
ar)olnl( r)l()r;lli\'(' r'tlition. ltrr overseas
cclitiorr I in tontplt's c'her:rrtcrs). or lt

lorcign langrruge erlili()n. lr()rcign lJn-
grrlrgr' rrlrtion.. It,rrr(vt r. lrlsr, r(rlLtirr'
thc elrlrrovrtl ol the ()ificc ()l lnli)rnlil-
li()n. \vlnlsc rcsporrsibilitr i\ l() .{)nlr(,1
thc illlilg( lh.rl (:!ri,]x pr()i('(l\ ()r'erser\.

'l'hc ()lli< c (}l lnlirrnretion. u'lticlr
.rlsr' ,rrclsr',.s i,,r( itn j,)urrirlii.l\. i\ ir

c[cPlv t()nscr!rrtir'( ()rgilniz:rti()n lllJl
ritrr' rt. rr,lt' .l\ I,n,l('(lr't ,,1-(.lltn:l'\
irleolrgicuI prrritv rlthcr tl):rn \iI)Iplv x:'

.r Ir,)rrl)l('\lr,,rtUr ('\llosinl tll( ,,l:tl :r( li\
it\, lli(ling Lrn(l(r tlt( rrrrcr ()l'['gitintatc

l,trlrlirlrrng. llr(' ( )llr(c ol' Inli,ror.tlit'rl
lrlrr lrpprrval aulll()rit\' o\'('r Jll lrc( _

.lill(li,t$ li,r{,isn.l.urr.lu.lJ.l(, lrrl'lr( :rli,,o.
c\((l)t irnp()rts (rvhir.h Irrll und(.r tl)c
pun it.u ol ll)( \linisln'()l'Il()Pxgitn(lir

iul(l I)l,A) l)ul incltrclirrg tlrosc a1.l1>lving

lot .r htnhtt 'lhr ()llicc ()l lnli)r lt'
tion grlircs llle pul)li:.lring inclrrsln lo
crruntcr illcgal rrntl Pornour:rphi< ;tLrlr-
lislri,rg rr(tivitirs. Strrlfltl or.tt (r'l'l'4, llrc
olhce rclrrns k) rr lelr(ling gr<)ul) \\itll
r(Prcscnl.ltivcs l'rrrnt ncarll' lt rlozcn

'()lher nrinislries.
E\.cn nt()rc c()nsen':ltivc lhiLn tllc ()l'

lire oI lnlorrrretior'] is the Minislrv {}f
f'r{)f)xgirrt(lir I Xtt1]rt(httdtt llrr). ..lUiIr-

istn- is ll(1uxll\ ir nlistrilnsl:lti()n {,l tllc
(llrincst, rrrrrri ,frtr. rvlrrr'lr ('lrn rrl(.rn ( i-

lllcr (lcl):rrlnlcnl ()r n)inistryl in rclllily.
lllc Minislry o[ l)r<Deguncla is u rlt}tr1-
rncnt ()l tll( (:hincst (.(nnnluni\t l':lrl\'.
'lhc rrrir)istn. thurgcrl \\,nlt sctting lnd
rDilintaining cultrlrarl sliro(lxr(ls in tllc
rDcdix. issucs Iists ()l tr)l)ics llr.rl nlxy
n()t lx'(lis(rl\:'(l in lh( nlc(li:l (lll (nlt
llrrlr tllc lr\t itteluclcrl .,xrr'r'. .tttrr' rt

$as consirlcrccl intll nrrnrll( )n-) \\'illtr){,1
In c\pli(il rl)pr()val l)v the l)tll)li(x
li()ns e(likniill lxxrtl. $hosc nrcnrlrrrs
arc ls:'ignt'tl l)\ Ih( l)rlrtv xl)l)ltrJltrs
'lhc nrinisln' \\'llcl)cs ()ul lirr clissitlct'tt
:rnrl st,rlitiorrr mxtcrirrls. llnd is olic'n tltc
soLrrcc ol govr'nrnterrt rrlljcctions to thc
t()nc ()r (1)rllcnl ()l lr I)trl)li(:rti()n.

()ther t()\'clnnrcnt ugcnr'ics inv(,lvecl
in pUblir.'rrtion rcgulxli()lr ilrc llr( nc\\'
I\'lir1is1r'\' ()l lDli)rrlxti()n lndustryi Xir)
hrr:r \c\'s Agcncr. tltc sl:rtc inli)rntll-
li()n irgcnc\ thall nrxn:lgcs n('\\'\ \cr_
viccs untl clcalr()ni( Pultliratirrr'trt tltc
n(.\\'sr,lr(, I(.rr Irr ', l-ilnr,:ln(l li'lc!i\i(,rr
Ihrrcarr: unrl thc l\liuislr\' ()l (,tlllttrt.
$hiclr ltlrs I)l.l|ed il rDin()r rolt in tltt
l)irst l)ul Jppcxrs to h:r|c lrecornt'nt(,re
irDp()nxnl in ll)c 1{)98 (ill)incl \\ith tll(j
r'ltvation ol Sun .liuzlrcr'tg, x cl()s(' (r)l_

lcirguc ()l .Jilng Zctnin. Ihc \linisl4 ()l'
(.Llltrrrc l)ul)lislles Prrlrltglnd:t nr;tteriltls
in [orcign lrtogr.ltgcs. incltrcliltg tlrt
D(n'r-Cl)inci( l;rngtt;tgcs rtsccl in (lltitl:r.
l)ut tllc nlinisln s rolt in thcutcl ilnd
()tltr lrnj' is llr()r( l)r()nlincil.

FL()M t,RtNctPLt:
'I'() PRA(:TICE

l-ikc rrlllnY l)tlsitlcs:' scat()rs in (lllin:r.

in l)ra.ti('(. pr.rblislring is tltrrlr tlillcr'
(.nt lr.) ) \l[lt lll(. rtgtrl.tt,,r. r.rrri
sionccl $lrc|r rl)ey crxllc(l lhc inilixl le-

!{rrl lrirnrc\r()rk I sct' l hc (.lJR.

.l;rnu:rn-l'elrnlrr\ l()911. l).{J). ltcgtrlx
t()rs l.r(k lhc rcs()rrr(c\ lrn(l cDcl.l\ l()
st rictly cnlirlcc ell prrlrlishing-rtlutcrl
\l:rlLllcsi lltcv tcn(l t() r('sP()n(l ID()sl

rxpidlv cilll(r l() instru(li()ns lr()rlr tlle
p,rlrtrt.rl 1,.:rrlt r.lril) r,r Ii, (, rtlll)( lilr\ ('

llrrcrls t() l)r()filirblc g()\'crnnlcnt l)tll)li-
axti()ns. liv('n bunnr.'rl lrrxrks strr'lr as.lll' ll.i1ttlt,,l l tutt\',t. rlr(' llrnl\ fi(li()n-

luliz('(l lrcc()unl ol tlrc <omrpliort s<ur't-

rl:rl strrrrrtrnrling lin'rlrcr li(iiing nrlt\'()r
(.htn Xitorrg .lIl(l tlle lJciiing cit) l{()\-
crnn)cnl. rrc solLl olrcnlt'in lllc ()Lll-

skirrs ol l3cijing
l)lcnty ()t rrnlrPPr()vcrl lirr'r'ign ltnd

(l()rn(sti( p('ri()(li(-lls (()nlintrc t() l)(
Ptrbli:'lrcrl e: rrtl!. brtt l)('rir)(lt'al:' xrc rr

rr,rrrt,u'lr.rt rrorc Pcrilorr. (rrl('rl)r,\c
thlrn Irooks. sin.c thcir regrrl:rr apPcal'
iln(c ()n nc\\'ssl n(ls is llanlcr'to rxcr-
l(x)k. \l()st nrrl.ilzinc pulrlisltcrs l<xrk
lirr sornr.,kincl ol lcgal lig lcirl. tlrr nr()\t
(\)nllll()r) ()l- rvltitlr lrc in]l)()l.l l)croti15
enrl lxxrk nunrlrers. llecrrtrsc imp{)n(\l
pc riorlicl ls Iur'r tonsirlctrrblt'lcs.i
s(rul inv thirn ckrrttcsticallr ptrhlisht'd
onr's uith li)rr'ign a()nt(nl. sotrtc firr-
eign pcri< itrtls ilrc lrxnslill((l irt II(xtg
K,rng.rnri inrlr,rt(.(l \\'illt .l I\,nltit l'rrntt
th( (.llini Iixrk.' :rncl l'(ti()(li.xl: I li
(:r )rl). A fc\\' rkrrrcstir'ull1 Prodrrrctl
nr.rgu/irtLi' ,,,. rtlr lirrcrgn (rrrl('r)l ,rl)l.tiD

irn inrl)()n pcrnlil l() kccp a Ir$ Profilc.
:rs lh(ir pulriclrti(nrs ll)cn irpl)cxr I(, l)('
crlitt.rl unrl prrxlrrr.crl orrrstas. 13ut thi:
il -rurl.l( lrlenl is Iiskt' ancl tends to hc
rrsr,<l onlv ils u 5ln)rt-Icror s(,ltlli()n

l)ri()r t() regulilti()r'ts isrrtctl in llrle
It)()-, nlxn\ Pcr'rorlirals \\()ul(l J)u(l)usc
lrook nrrnrlrcrs. u'lticlt sr.rt' trtsit'r lo
()l)lilin tllar pr.riotli<al nuntl)crs. lllc
pulrlislrcr u orrlcl isstrc scrics' ()t'

lrrxrkr. lirr (,\iLr)plc. tlli\ \trJtcg\
nriglrt harc l:rtn usr:tl to ptrblislt u

nlill.iirzinr ()n Jtrl(nn()l)ilcs. tr':lltlrirlH rl

rlilli,rcnt trpc ol-cer cut'h isstrc ;tncl lrt-

lrr.lccl r\ulos li)(la\. \i)lunl( J l)l'A
t rplir itlr lrcg:rn I, ' l, rrl)itl llr\ I)r.r( li, ('
tl)r()ugll a spr.r'irrl notitc i0 l.ltc 19():.

,\n,,tlx.r I)liru\tlrlc (,1)ti,,n l.rr lrrr(rgrl
ftrtr..t,.krrtg to Jrrrlrlirlr III (.lrin.r i\ lt,
r,l:t.rrn :rppror.tl li,r .t 'pr','rrrl ,rlrtr,,n."
ln lhis scclt:lti(). lorcign pttblisltcrs littrl
.l l)ilitncr willing to prrblislt, (D 1r rcgtr-
llrr llrsis. lr spcc'ilrl. ti rrcign'l:t ngtltgt. ot'
sttkcntl c(lili()n ()l Jn (\i:'ling. rl)-
pr'olcrl nr:rglrzint. In prirttiplc. thcst'
,.rlittr,rtr ttrLr.t I'r.lrr lltt ..rtrr,. rt:tolt. irl
tllc sirnc lvpcll(c, rls tllc ()rigirrltl P(rl)_
li(.rli()n,:lnd ll)cv n)ust r'rrcttl:ttc Io'
grtlrer \\ilh tllc ()rigin.ll pul)li(lti()n. In
;rt lcirst ()ac (irs(. .r li)tcign ltttblisltr't
plrxltrccrl tlrc \l)c( i:rl c(lili()rr tirr sevcr'ul

\'(xr\ irs ilrl otrtsicle contrector' ttntil thc
pul)li!lti()n firltllt rcr'circcl ltppnxul to
l)(.(r )nrc J l'r((stlln(ling rrllrglrzinc.

S(nr)c ()l tllr'n)()sl slr(('cssl!rl nLlgir-
zin('s in (llrin:r urc puhlirhccl r.rnclcr
"p(rn1rt rcnlxl irgreenl( nls- sltertlrv lt

Pulrlishcr tuk(.s ()\cr rr r(8i\l(r(d. xn(l
olttn lliling, I)ul)li(.rti()n. l'!ccrruse puh-
lisllirlr.l pcrnits iu-( c()\'cl((1, t'vcn hilt)k
rupl ()rg:lr'lizilli(nrs scltlotn lirrtnltllr re-
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orinisln' l)lrl)lislrcrs lrt. lik(ly k) ru r!in
in plrttr.

GETTTN(; THE !9()RD () Irt'
l)rslril)Lrti(rr ol lrrxrks :rncl pL,ri(xlicxl\

Ilts its rrs'n s(l ()l (r)sll(les. Wlrolcsulc
(list,il)uli()n is l)crnlillc(l ()nlr tlrrrrrrgh
slirl(-ilutln)ri;/(.(l ourk(l\ tlllt irrc c\lxl)-
lislrrd l)\' Xinlrur ()r rhc \{inisln ()l (:ul
tur!s F'()r(ign l-xnguilr{(rs l)rcss, or- lrrc
irulh(nizc(l lrt' <,r'tc o[ thc ()tllcr nrli(n]ill
ll.qcncics in tlterge ol tltc in(lustr1. Ii)r'
rn( rl\ . Xinl)u] nr( )n( )p( )lizc(! distril)u-
li()n ol l)(x)ks uncl ptlirxliculs, rnrl tlrt
posl o11-i<c ltrndlecl all sul)scripti()ns.
Ilrc 1r,^t llfirc (i,nlinlr(\ li, (li(l,tl( il\
r'r\rr t(rrn\ lr,r \ul)\(,il)rt,,ns. (l):rrginl.l

l)ul)lr\ll('r\ UI) 1,, to Itr( ( r)l .,t ll)( l)( ri
,xli(:rl \ (,,\(r I)rr((. .i. ir (lislril)utiln
(llilrgc. xn(l sclti|rg rcquircrnent l()r
dclilcrr lrnrl pll\'r)1rnt ll)rt rre ltighlr
(lis (l\':rnla!l(()us t() ll)(. 1)Lll)lishcr
i\ftrrcovtr. thc I)()st ()ll'l(c (()llccts slrl)-
s(ril)li()n in(rrr)(,xn(l lrrn(ls it ()\'L.r t()
llr( publish(r onlv aliel tll( c()pics ilr(.
.i(ru:rlly d('li\crrd l() rh( sLrl)scril)els.
llrc p,,sr ,,lfrr'r' lhr\ r\ IIr(' (,nl\ (ntit\
in\,(rvc(l thlt is xl)le k) rerlizc xll ()l thc
.t,lr rtnt.tgc r r,l r(((i\irrl.l s11lr.('1i;r1;o11

r:rPitul up Ir(rrt----<rrc ()l llr( dislinrl li
rl:rn( r.rl \lr( nllllr\ ,,1 tlrr' ptrl:li.ltirg rt-
tlrrslrt. Aotl lrcceusc llrr.post ollitc
trrlrls strl)s.ril)li(n lists rs ntLtionlrl sr-
(r'(ts. pul)lislr(rs knorr littlt uhotrt tlrtir
r'(il(lers I)c\()n(l thcir' total nurnbcr
Srrch lr |cstrir'tion prcv(nts puhlisllcr\
lirrn selling rt<ls lrlsccl r:n clcnxrgluPltir
rlutlr or rculizing ina()nl(. l.t(Drrlrting ln)-
l( nlirl (,1' rcnling subsr ril)cI Irsts. s lrit lr
is.r Ilourislting bu5incss in \\(st(,rn
(1)untrics,

I rtrI r tlrt \rrtlrrr:r r,.t.rrl (li.tllluli(,n
srstcrn. lrrrok rt:tlil(.rs (,r(lcr l)(xlk\
lronr \inhrrr. shich prrlrlishc:, tstr

l;t t r pc rk rl i c a/.s. nrr,,.sl

.f rtrei,qtt ntcdid .flrtns but'e

not sct uP tltt'ir ott'tt

d isl ribt tt iot t dget tc ies, hu t

rdtL)er hut'e cbrxt,rt ttt

ntal fi 4!le con t r0c tors.

JIANGSU PROVINCE
... the I ical choice for forei n investment

- Jiangsu is a locus of industry and invastment
- Over 2,000 foreigninvested enterprises
- Oyat 10?l ol China's forelgn lnyestment
- Productivity among the highest in Chlna
- Highly cleveloped investment mne networt
- A range of ataracllve investment incorruyes

lir(luisll their Dul]ll)rrs Lll]lil re<lrrirecl l<r

do so lrv u dcr'llrration ()l l)itnkrul)t(\'
()r x!r ilrirl)iliI\ t() rLr5ter thc t:rpitll to
puhlish crcn a srtlrll nrrnrl:cr ol'nrege'
zincs. IJut l)cc:lusc l)RC rcgulrti()ns,
sl)ccili(xlly thc 1995 l)t()pirl.iun(la Bu'
re:rrr un<l PPA Notirc Forhir.ltling thc
Pr.trtltasc lrrrtl Slrlt' of l)ttblir':ttiorr \rrrrr
bers. l)r()l)ilril thc pirvnlcnt ol lces firr
tusc ol thcse liccnscs, [irrrign plrtners
,]lrrsl [lr](l s(nnc (nlrcr ti)rnr ol'rcvcnue-
sh:lring \\'ilh tlrc publishcr'. Ilrst lirr
cign puhlislrers t'en tl;rssif\' Ihcnrrclles
in th(ir a()ntrr(ts xs scn'icc pr(i\'idcrs
or 'iirrcign cxpcfls $'h() sirnpll supplv
contcnt li)r thc (lis(rcti(mln usc ()f r
Clrincsc publishcr und for shich ther
rc((.itc r())'xlties.

'I lrottgll 111;61;n* ,rtcrseu. anrl inr-
p()ning li)rcign prrblicrtions is 1hc nx)st
c()Drl()n \\'lv ol prrblishing frrr the
(.hrn.r rrllrkct. lltt ttrort pol:ttl.tr nr.trn-
I.rnrl-lr.r.rrl pul)lii,hing irlJng(tn(nr l\
onc rrr)clcr wlri(lr :r (lhinL,sc Ll()\'ern-
rrlent ( ntil\ u.r'r its ,rrrn prrlrlislring
ernr kr producc tontcnt pror'i<ictl lrv a

h,rlign tc., ltnir.rl lrrrlrlislrtr ljorcrgn
tratlc prrhlishcrs (()\'cl the lliglt-l)r()filr
rI rttr rHr.rlTlrirs tlrrrL tlrr. r lrt,lic,r c t lrrn:r :
ccnl rJ l-gr )\'crntlr(ilt llrinistri(s ('irn dc-
livcr. lltct l)rlie\c thll x rc:l(l(rship
nl.r(l(' trlr ()l Ilt(' (l(r'i.i,nrtt.rkc,. rn in
duslrilll r)tinislrics clrn l)c \\1)rtlt l(lver-
tisirrg rL rllur. lr ' I r r r r I I i r t . l t i , , r r . , | ('(luil)-
nrenl suppliers ln inl.{ l() rll r() tllc I'R(;
nlxrkct. 'l-hus. li,rcign publislrtrs huvc
stnr.k:r vurirty ol clcels u,ith nrinistrics
l() pul)lisll intclnul titlss (nr. lir-cxiln)-
pl(. th( (1)ill inrltrstn' ()r (r)nslru(ti()D
eq!ril)rncnl.'thc li)rcign siclc gcncntlly
.rl\r, t.rkr'\ rc\1,('n.il'rlrt)' li,r rk livcring
xdvcrtiscrs 'l'lrotrgh e vlr'ict1' ()[ struc,
lurcs c\isl li)r tl)(\( t\pes ()l-xrrdnge-
rrt:rll\. rrr.hl tlc.rls rrrll l('r tll( li'r(,ign
si(lc t(, \cll xd\cnising olersc:rs to tirr-
ci)ln (,,llrl).rnr('\ ir]l('r(\lc(l lrr .lllrJ(linl,:
Ilrc .rll(nlx)n ,'l ll)( t),)li( \nr.rk(,r\ rn .r

gircn llrinistrl'. ln so('ll c:lscs. lhr li)r-
eign si(lc llrkc:r ir'r llrt ad rcr'cnrrc:rnrl
pavs ir lec I() th(.(:hinesc si(l(,.

Ilecxusc int(rnxl publicilti()ns arc
supl'rosgl to tlc solcl r;nlv to I rlefinecl

l{r()Lrl). llx)sc thut lrre solcl nr()r(,\\'i(l(lv
ten(l to l)c xrltl onll thr<:ugh tlrc ba<k
(l(x)r-in snrall (llHnlities ilt tll(, rc(luesl
()1' lcx(lcrs. ()nc r(,sulti,]g rlftr\tlr'k ol'
thi\ xrr;rnr.iemenr is lhxl pul)licxti(nts itrc
trn.rlrlt t(, Pr,rrir[ .r(1'trr.ll( irtl(lfl]t.rrr()n
on rcarlcrship. Vitlrorrt strclt in[irrmr-
tirx't. thc,firrcign (( )ntcnt-pr( )v i(lr r hxs
fcu rpccitics tr) l)r()\'ide p()t(ntill .td-
\cnisrrs. I)cspilc tlx, rcccnl rninistcrial
restrtl( ttlring, lllcsc !lrrarngcnrcnt\ hc-
t$cer) li)rcign l(chni(ll pLrl)lislrrrs xnd

nl{)ntlll\, l)r()chLrrr\ that inrlrrclc a sunr,
nliln'l)llr.lgraPh lirr cltch nc$'lrrxrk or
perirr<licul. Delivcry ol the lnx)ks txkcs
rl)()ut sil \\,ceks llct-arrse prc-Prllchase
inti)rDrxti()n is tic'Jnl :rnd itcrDs xrc n()l
rcturnitl)lc. crrpilrl'\ln)n rrtailcrs r)rdcr
('(,n\(n.tti\(.1) l{r,l:rilt,rs :rl.,r,rlit.n rniss
thc altiln(c t() pr()lil lr()n1 sc(()n(l (),-
dcrs. lrs lhc lcngtht orclcring yrrocess
nrcuns lhxl l)\ lhc lirne a serrrrrtl ship-
mcnl :trriVcs, the ptrl)licilti()n s p()pular
ilv has ulrelcly lurlccl, or countt.rli'iters
have tlrkcn or-er.

llut rttrrr'lt ()l' tltu nl()n()ln)l\ l)()qcr
on('c cni()\'e(l br' \inhuu in(l sunc
It)nccl r(lxiler5 has hct,n rrsrrrp<.rl b!'u
gft )\\'ing l)rivillc (n' qursil)d\!tc sc(1()r.
In tltt' lrrxrk mlrrk(1. lcgi()ns ()l'strt:et-
si(lc stxll vcn(l()rs lrrrr hrxrks rlirccrlt
lr()rr) prinring I)lirnri\ at ir srr(.1) dis,
c()tll]t. 'lhl.y xls() :r((('Pl hxrks r:rt <rrn
\rFnnr( rlr li. ',rr in,k lrr'nrl,. nt (lr\lfllruli, rn

c()n)l):rni(s lhill s()nl(linrcs lrr littlc
nr{)r( lhlrrl lrrielilrsr" c(ntlPllr'1ic:

Iirr lxritxlicals. n)()st ti)rcign nlc(li:l
Iirnrs havc n(rt s(l ul) thcir ()\\'n (listlil)
trti(rn ilg(ncirs. l)trl r.lthcr lt:rvc rltrxcn
l() rlrilnJg(, c(rllfJ(1{,l\ srDxrt l)ll(, pul)-

For more infomation, pleasa contact:
Jiangsu Province Reprerentative Olfice
P.O. Box tl49
New York, N.Y. 10024
2124714247
JiangsuNY@aol.com
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Pt rltlishers strlfcr

.firttrt tt rar44t,of-

cl i I lic' r r I t ics i r t s t tppl.t' i t tg

i t t.fi t r nttttiot t r t t t

tl.tt,ir ptr ltlic'tttirtrt lo

pott'ttlictl o rlt'c rt ist'ts.

lislrcrs havc stxne(l l() expcrirncnl \\'ilh
ne\\' svst(nls. llrur'rr'r, citltcr crtltblislr
ing thcir ()rln (listrihLrting lnrs ()r
l(,fl)Ur18 .llli.ln((,\ \\ith,rthr'r,)rl.l.lrtil.r
ti(Ds. 1l('rirrg \ittIh I).tiIt', lirI tx;trttple.
uhiclr is nominullv trncle'r tlre t'entral
I'lrnr' :rlTlr.rr.ltu. l\rl rl rc.llil\ r. In'tlt rn-

clepcndcnt rnd errtrepreneu riJ l, rn 1996

cstablishecl tlre l-ittle Recl (lllp Co. t()
clisrrilrtrtc thc ncs'splprr. l-illlc Rc(l
Crl) scl r.rp a slstr'rrr o[ tlrol'r 1'xrir'tts lnrl
Irrrtrl l.ri,.i ,,ti l.r t,rrr rrorkct's. tiitrnE
thr:nr crrclr slrocs, lricr-c les. lnrl lt tlrrcc-
hotrr rrulc. so tlrel the conrP:tnt crrr.tkl

gLrx(llrlec (listril)rrri(n \\-ithir) t\\1) ll(\tr:
ol' Prrlrliclttrn.'l-lr< Inch.rstrirtl ;tnrl Conr
nrcrci:rl llitnk ()l (lllinir.ls() sigt'tcd ln
:lgrccl]rrilt $itl) l.itllc llccl (.rl) () txkc
its strhsr'riptions In retttrn. tltc bank rt_
(eives tlrc sul)s.rit)ti()n clclxrsits. stile
B.iii',tl tiulh 1).Iill rcr(l('rs llrve x

broael ncl*'r:rk ol lrank lrttncltes at
\\'hi(h t{) sul)scrihc. Subscrilrt'rs havc
.r((css l() ll s[rl)s(ripti()rl ltotline for
cornplaints. xn(l rcc(ive Ixl'rttscs in rc-
trrrn for filling otrl l pe'rsonal tllttlr firrnt
giving tl)cir gcnclcr, inconte. tx<upa
ti()n. rrncl (xher <lcrnographic iltiirrm:t-
tk)n.

CAvHAT ADvERTrsEll
lh()ugh achcrrising ret'r:rtLr( c'An l)c

(tLr(iirl t.) .r ITrrlrlrr.rti,rn. l\,tl,,nl lrne.
puhlishcrs suf-ter l'rom l range of ditfi
cr.rltics in sLrpPlying in[ormJtion on
llx ll 

I 
1 r r I ) I i ( r l t i , , | ] t,, I),,1( nlr,l | :lLlvL'r(i\

rr. (.lrrr.r Lr'k. .r r rrr'ttl.tlrott.:rrrtlrlinE
()qilnizrti()n lik( (llr I s .\r.tclit lltrreatr
()l (lir(ulltions. lnrl publishcrs trtkc ad-
virllilgc ()f thc silLr:lti(nt t() inllxlc ilcttrill
cir(ul!li()n figr.trts. Ptrblisltclr tcncl ttr
clilirn tlrill thc\ (ir(ulxtc tll( ntx\inrtlrtl
quuntitr ulkr$'crl l)\ llrrir I)ul)li(irli(n li

()nc Il('iiing Pulrli<'utioit tlr:rt ofti'rs
:ld\(,rliscrs x s()pllislicrlr(l ruc(li1 kit
shosing e rcgionltl brcukclorvn o1'

9[).()00 rcudurs l(ln]itlc(l llLrl it onl\
I)rinr\ x.lr)0 (1,1)ici,l tlr( ,r,r).1,r,/iDr'. A

tc(hni(irl pul)li(ltion th.ll rcp()nc(l il .ir-
ctrlulion of 5.000 l() rhc lirrcign crrrtt-
punv that lrrrl lircrtsctl tlte origin:tl ptrlr
lriirlt,,n J(llr.rll\ Prirtt. .'rtI Ht]ll (,'l)i(\
lin D(\\' (ir,rrrlrcr(iul Prrlrlrt.tti rt.. it i'
irtPossiblc t() l)redi(l lrc-c-ttrlte circrtllt'
lion li1rLtlus prirrr to lTttlrliclttion. ancl
thc ptrblishcls hrvc iln itt('cnliv( tr)
(xcrrstiorlllc in orticr lo \\in I)lr\ ill)
pror,el tirr :r l)r()jc(t. 'll)L' rcsull o[ strclr

t\\'isled inccntivcs is lllirt rd\'ertisrrs c.ln
sclclrrn lt ccrlxin ()l lllc inrp;rct ol tltcir
rltrlhrs.

THE Pl-AYtNG FIELD
Ilost ol thc li)rcign l)('ri()(li(!ls ll)ul

huvc blrtecl lllr rcgulxt()n otrstlclcs to
set up pLrl)lishing opcrirlions in (lhirlrt

hlrvc tlone so urt(lcr sortre ()pe ()l (()n-

tr':lctLrlll tiir(c,ncnl nitlt lr (lhincsc crt-
tin'. 'l'hc \lc(irrs Hill (.(xDprnies. Inc.
lru s publisltccl :l or()nllll\' (jhincsc-l:trt'
gu:lge editi(m of Bll.,irr('ir lt i'.* in (\x)l)-
(r.rtl',r1 \\'llll lll( Nlillisl,! ,ri I:,rrt'igrr
'l'r.rrlc unrl l-.(1,n,,rllir (inrPcr.rti,,n li,r :r

ntrorl)er ol- \'crrs. Anl()ng the cxrli(sl
nr:ri()r multinrti()nils k) plunge int() lllc
(:h inJ nlilrket Nitll (;h incse-lil ngU.l gc
ccliliorrs $rrs the Frenclr publisher l1:r

.hctt!' filil)l)J(l)i I)rrssc. \\'hich :'1!flc(l
pul)lishing it (lhincsc vcrsion of l//c'
n]xguzine in l91l1l iD (\){)l)crurion \\illl
Shinglui l)Lrblishing tl()use. [Idchctlc
norr lrl',r prrlrlr.ltr': .t (.ltitl<se rt r.r,rrl
tl lEreltcDtL,il Slrortil, l;tld litr (-itr
did Dt'ir'?t, ll ./r,(,,r'.f ,1)li.ll Jn(l .'1iI
(,:bitt..t. l'li,: IiS tcchnic:rI I)ul)lish{jr II)(]
hus:rn erluitY i()inl \'crllLrrc in ptrblisll-
ing. apph^'crl in l!)Ut). tllr()ugh \\-hi(h it

prrlrlr.lrc..tvr.r:rl t, rrttptrlt r litlts. in-
cluding 1'(- J/,rgazirtc. 'l'lte Suiss rrrtn
pxn)'Ringicr rrracle ir lirnl into tl)e rrxt--
kct $ith its nr:rgxzinc (-rI.sr. l)ut
rrltinr.rt(l\ rtrthJrrs lr,rrrr tltc l)r,,t('.'l
lund nos rcpresents tllc nugrlzine Ii)r
rdvcnising sules only. Rir'r8ier dls() reP
rescnts al'xrtrl tlo dozt|r (lltinc'sc puhli-
(ltions for s'hich it sclls lldvertising l()
(,\(r\t-t\ (u\l''trl(t\, .rnrl rs dr:rtl,,Prnr.l
ne$ pt()icats ()r1 the ntainhnd. 'lirncs'

i]./.ifiot s l'(4 tldr Scl.,r('r' is heing l)ul)-
lislrcrl rrnclr. r li,trr.,.'..rs JN I'(. .lht.tltt.
:in.'. l'C (.(' tPrlil,t:. /'(,'tti'c,{:, urltl
\pc( irl c(liti()ns ol .\x)rls Illuslfttl4l.
U.rll I)r.n( ) r lrn [, ] .lr,//r.\(, ('r,r]ti(
lrtxrks, llso prrl>lishccl in (:hin:r. ill)l)irr
rntly hilrc r lilrgc cir(\llitli()tr An(l tll(r(
r:, ;r prolirsi,,rt ol lorcign tr:rclc litlcs
Prrblisltccl ilt ((x)pcrxli(nt \\ ith (ihitrcsc

!l()\'crnnltnl inslituli(Ds.
Ilediu rrt;rrrtnrotlt llc:rrst (.()rP rln'

norrnccr.l curlt in 1998 lhrtl il \\()trl(l
srun lrFin Ptrhl;.111n*.t (.lttn(.t r,.r'.r,)It
ttl- al)sntloliltit. lln(lcr lhc lgrccrltcnt,

llclrrst rrill rcl)(nlcrllv lra(lLlir( i'r()nt tllc
pri\rrt(] gr()up -lrcntls its Itctrtls Ittlv
lusltirrn rDlrglzinr' I() rcvxrllp :rs (-i)J'
titlxlil(tit. 7i'cr,.ls l.dtl.t it\(ll hJi l()n!l
becn lr lucnsirtg dc';tl r.rntlcr ll)c NJli()nill
T( )utisllt A(lnlinistrxti(n.

()nc ol thc srnrn(st pul)lislling .()nl-
Ir.rrrt..r'llrnI lo llr( (:hin.l rrrJrk(l i\
(l(ll, lirrrnLletl in ll(xrg X(rrg in l9-5 l)\'
'llr(nr)lrs (l()r,DJ!r iln(l scvrrlrl J):l11ners.
(.( I r(((nllv l,trr rlrr.'rl Titttr.r.\lrrrl)r'.
l?trttttrt, in Clltin(sc. lLr'rcl irlrp()rlr lllr
puhlir.rrtion int() Ill( nr:rinlxn(l l'r()rn
l1()ng K()ng. ll) lrirnslilirlg. c(litiog. :Ird
prinlirll.l the nr:rgxzinc olfsltole, the
puhlishcr avoirls <[signeting :t thir(l ()f
thc (()nl(nt t() l()('Jl l)r()dtr.crs.:lnd
a\'()ids thc ncr'csrin ol upplving lirr the
L.\'cr-elusive ktnItn(,. C,l-,| llso puh-
lr.lrt,s r',rughh ,r (1,r,/('n ()ll)cr rlrN.r/inc\
and l:rrs sonre tcltvisiort P()ir(1s Js

\\cll. ,{ siSnifi.ilnr rlos'nsiclc to pLtblish'
ing (}rrtritlt th( rn.!inl:rn(l .tl1rl inlln)rtir'tl.l
th( nlrrgllzine, ho\,ever. is lltc rcgLlllr-
tion rc(luiring inrl)()rts k) lt clistrilrr.rtccl

tlrr()lrgh tl)e St:rtc slslcm o[ lirrcign-lan'
eu.rg( l)(x)ksl()rcr,. \\ lrich,lnk('s rcrlliz-
ing.ireuLltion inrrrrnc <lilficLtlt.

PtlRt.tsHERs'
PAoSPECTS

'l-lrough pLrblislting mxl l)('llte hru(l-
(j'l r)t.rll lru\I'r('\.i( \ irr (.hir1.l l(,r li,rgislt
invcst()r's !() llr(klr, given tllc (()n\'()-
Iul.jrl l.r\. untl P,rlitir..rl con(crn\. it li\

lrlso:rrlong tltc lcrtst developcd ancl
therclirrc most prorrrisirtlq. l'lrcrc arc
soInr: irrrliruti0rr' tlr.rt lh( rr),,rc \trirt-
gctlt i(l(()l()gi(lll corttrols nlltv elsc
$ithin J i \cxrs, th()ugh D()tl)ing i\ ccr-
ta in.

llut lirrc'ign publishers thxl !cnturc
inl(' ( llin:r sill ncctl lo \t.l\ (rn tl)cir
Iocs l() Jvoid lirllo$ing lhc pxth lhal
c()nf()rrrded lort'ign makcls of beer.
phil nnil( eLlIicrls, uncl nrany (nhcr pr()d-
Llcls. lnvcsl()rs in such setlors founcl
tlr.rt tlrr.r tlvrcll)Crl cxpcnis( in nrrr-
grtinla r()ugh rcg(rla()n \\'alcrs tllat en-
ablcrl tlrcnr to luunch tireir pr()ducts. AI-
ter r:nlv u brici spell ()t su( cess,
Irr,u(t(r. rn:tn)'lotrntl tl[rt lllc tlrgil)
nr:rrk(1 ()[ r'cstertluv ltcltotc a bnrtallr'
('(nlll)ctitivr- r)rirrkel \inutllv overnight.
1ixhy, thc publisl)ing n)arkcl prcscnts il
r.rN" llnl,rrrrerl ol'rl)r,rlllnil\ lo I'rr1qjg11

prrlcssirrnlls uitlt tltc knorr letlge lrrtl
Iu(L L' \\ir lr,lt.rnrr t,, st.rr1 .lt.rllrnH rt

Bcforc thel rt()l) l() (rn']grattrllrtc tlre,u-
sclvcs. tlrc lurkv Icrr rvlro gltitt lt

fixrtlrolcl in thc nlxrkcl rl)Lrst nllkc sLrrc

to lrtriltl the (listnl)Lrlr()n. rrr.rnilgcnlenl.
ancl 6nurrciel stnr(lrrrcs thxt \\ill lll()$
thc l)usiness to kccp grorl'ing. n
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c:rtrses ol fi rleign-invcslctl crttcr'ltrisc ([]lfl) r'osl ovcttt-ttrs. Sllctifi-
tlrllt'. prxrr retcnti()l'r ol local stlrff tentls to rank lttttong tltc top tllrcc lltoll-
lenrs that lireign contltanies tlrtc in CItinrr.
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(IATALYSIS oF (:lrANGE
'Iht slxrnlrgr' ()l r)tirrlllg,( r\ tltn lt l-r.rnullt

irltdl\rtt(l l() tlrt sharl.l ri:'c in li)rcign (lir((t
invl..\tnrcnt ll:l)l) infl(^\\ llrrl I)cgln in lhc
rnid-l9tt0s. I)uring 1986-9J. thc Pcriorl itt
u Irir h thc'srrrvc\'rcl gr':ttlrtltcs cnte r'ccl
(.hinllr j()l) rnlrrkcl. thc r',,rrnln's rtnntr:tl in
ll(^\'s ()l ljl)l gre\ liorr Sl.- billitln t<l r..l-.-
l)illI,rl \u( lr l.rrl.l(,nll,\r\ |r,,r',rk,.tl rrtt,n..'
(\'()n()nlic xcti\it)' in (llrirlr.'lhc ntttnlxr of
l'llis in sl).rnghrri ulonr. iirr exantplc. rosr'
lr()nl 169 in l(){)(} t(r ncirrl\ I('.01)0 l)\ tll( cn(l
{,l 1990. lr l'tr.ilrl\ ().OOO l)(.r((nl in(r(.r\t. lhc
rrrPir.l PI()lrlt r.tti,rtr,rl l',,r'(i).lrl ( rll( rl)l.l\('\
sprrrkcr.l e srtrl in c[rr:tnrl lirl skilltcl (llti-
rrcsr. rrrrrkr'rs. slrich c,rrtrilrr.rtcd trr lt sttPPlr
sll()rl.ltr ;lD(1. crcr'ttu:rllt. tr) rJnrl)xnl t()l)
lx)l)l)in!{ x,r()nA (lllin(s( lil[ (r]lPh)\c(\.

As l:nglislr-spt':rking. (:l)irt('\(' trlllA grr(ltr'
al('s. lll( survc ) rL-sp()n(l( nls rcpl'('s( nl rln

tlitc gr<rrrll <rl tlnrlicl:ttcs <ltrulilicLl trr lill
rlln:rgcrirll l)()sili()rr\ irr I'll:\ In itn Jltu()i_
plrtrc ol'surlr lriglr drrtltnrl. lltct :tlt,, tc'rc
plinrc clnclirlltt,.'s lirt' 1.)ortrlting. U'illl lln xv
('r.rl.lc 1rg('()l Js ilt llr('tirrt( r:l thc sttrrr.'r'. lltu
-l rn:rlc lrnrl 8l(lt)irl( r'r,sltrrnrlr.nts ltacl

THE CHIIIA BUSI ESS REVIEW tltt ltttt, ]\rt\

A sttrclt hv lh( ll(,ng Kong ollirt oi
Kl'll(l l)(':lt \lanrirk lirttnrl thlt llrc rrvrr-lge
tcnrrrc li)r (illiDcsc ori(l't() scrli( )r'l('\ cl e\
r.(1rti\'(,s ir) lhc l)R(. is 8-ll rn()nllr\ ,\ l()9-
strncr' ol- r9 l;ltis l)\' \\lls(nl \\'\'illl \\i)rl(l-
siclc r'cpotlt'rl aln lvcr-ilgr ltttnr.tltl lLtttr,rrct
lirtt,o[ ror.tEltlr l] per((nl in Sll:[1!ll].ti xn(l
l!(iiing. :rn(l l- Pcr(('nl in (iurttrgclong
I)fi)\'ir)cr. []\ecutirr-sce(lr lirnr Kort l'crrt
lntcn]irli(xr:rl, ll]()r!()\'ar. l]its Prr,.litrr'cl tlr;tt
tlrr nrt'tl li'r' l,rr:tl lst'rrrtirt's sill rnrrc:rst'
.tol) per.cnt rltrring the ncrt clccltclt .\c
r'()rtling tr, \()r)19 c\l)(rl\. l() nrJnirgctDcllt

lxrsitions lrlr-cltrlv rxist lirr cven <1tt:tlilictl
(llriDesc ll)l)li( xnt.

'llris higlr rlt'munrl lirt' tlrrrlilitcl l'll(l nl
ti(mxls l{) l\srrrlc orilnug(,I)(nl Posts in Iil[s
rlrkcs it r'rttr i:rl l() Lln(1,\!t thc rtrt.orrs rTllv
(,lrincse slxll rhungt iolrs so fttrltttntlv A

suncr'ol lhc r'atcet <l<tisiorts lttttl jrrlr lrtti_
tu(lcs ()l lio (.1)incsc r)l:rn:rg('rs \lt,r e:tnretl
!lllA cltgrtts lrotD tlr,.'(lltinrt Etlr()l)( llJn
irgcnrenl lnrlilulc in llciiing (thc pr(clcr'cs-
tor of (lltinu liLrr()l)! l|l( rn.lti(nrill lltlsiorss
S(lxx)l I(ltilltSl) cxpkrtcrl tltc iitclor'. ttntlcr
l\inq lrl[\ higlr tulnovtr rutts.
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sPcrll, ()!l x\'('[lg('. i vcirrs in lhc \\{)I,k-
lirl1e sin(c rc.eir irrg tlrcir' \llll tlcgrcr.s.
'l()g(th(r. lllr\ hltl sorkctl lirr l-J rlil
lcrcnl f(r]lprtni(5 sinte gnuluuting litltt
(;lllllS, \\'ith rn il\cllg(, l(,r'rur(' ut cl(ll
hrnr ol l.r vrrr: l)urinli rlrr.ir ll\( v(.ius
in thc sorktirrte. rorrghlr ts'o'thirrlr ol
lllc rcslx)n(l(nts Irrrcl ltcU I .l jobs. entl
()nr-1hir(l lrll(l lt,.kl tltrcr (n rn(nc i()l)s.
'I'lrc lrrrlk ol lcsp<rn(lcnts urrrkcc! lirl
slrollr lirreign-orr nc(l (ntcrl)ri5cs { ()
pel.(nl). ti)ll(N((l l1\' Slrt(,(\\nr(l cn-
tcrPriscs 110 I)( Ir( nt ). Pri\ illc ('()nlJ)x

nicr 116 pcr(cnt). Sin()-li)rcign i{)inr \rn-
turr's ( l1 p(r-.(nt). In(l tlrt' I)ll(.
g()\'crnr)lcnt (.1 I\,r((,)t ).

I{orrgh lr orrt,-tlrirrl ol tlrr'srrllcvcrl
grirduJtcs \\er( rcsl)onsil)le lirl nclrlY
t$o-thirrh ol tltc relxrncrl i,,1, r'h:rrrllt,s
\ot surprisinglr. tlrc nr()r( rcacnt grx(hr-
lttes. $l)() hucl lrc!n in (lt( i()l) nrilrk(t
irl lr shortt'r' pt.r'iotl ol lirlc. lla(l
chlnl.t( (l j( )l)s lcss lierltrtntlr

In sinril:rr slu(li(s.()n(llr(l((l in th(.
19U0s inrlicatcrl thirt lh! I)r()spccl ()l
highcl sulurics unrl lltnt,fits k)l)l)c(l thc
list ol' rclrsor'rs (;lliDc5r nrJnlrF(jrs Fir\(
li)r s\\il(lring jr)l)r'. ln ((,ntrJi,t t() tlrcir
c()uDtt,rl)xrts in lll(. l9u()s, lh(. Il.rnilg(!s
pllflicil)illirlg in lllc (:l:lllS sllr-\(\'l)l ((l
their rlccisions tr) (l)rlill.lc lrlr' not t,nlt
,,n ..rl.trtt.. l\(rt :il\,, (,rt Llr'..ttl\l:l(tr,rn
$ith lhcir pres(.0t J)r)siti(nr. tlt(. .r(ltll(
li()rts ()l th( n(,\\' l)()siti()n. ir'r(l llralr)rs
unr(l.rt((l l(! tlrt i,'l' .rrtlr,r\ llr( (l(\l'('
lo I\' ( l( F( r li , llr( if l,rrlili( \ , ,r' lrrr irt .r

rttr rtc' rrr, 'rlt tr't \rl\ llr('"lli(llr(nt llr(r."
iD llr( (lEIllS sur\ ('\-tlr()s( \'lto lrlr(l
lrtl,l tlrrtt or rrt,'rt i,rl:. 'tttct ru'r.irittt

\\'ith onc cn'rl)l()!'(r culnecl tl7.l22
I Sl.o()ll ).

'l'lrotrgh rDo[c illlrlrLtivc i()l) ()pp()nu-
nitic\ xn(l (jhxng(,s in Iilnlil\' ( ir.unr-
slirn(('s lute(l s()rtt( ()lllcrwisc sillisfie(l
nlillrlg(,r\ ll\\'r\'. rlissrrtislirr'tir:rr \itlr clil-
lcrent uspe<'ts ol tlrcir' 1-rositions clclrlr
01()ti\ irt(,d ir nuDll)cr ()l 0lilnirtc'rs l()
Dr()\'( l() ()tlleI fin]ls (-\cc 'llrlrle l). lr'r

nL'1rrll lrilll ol-lltr casr.s. nrlnlrgers lcli
lrt't':tttsr.' ol lxr s:tl:trics. lr clilliLrrlt or
rrrrl:rir lhrs. ,,r ltn( lt.rll(DgrnF r(.\lx,n\i
bilitic,s. l{r:ughlv hult of thc r(,sl)()nclcnts
sxi(l lll(\ \\cre i,rlllrclrac(l ll' :rllr:rclions
()l lltc nc\\ p()siti{)n. includi,r{ cnrpl())-
nrirnt \\'illl lrn inlrrnilti( )nilll! rc(()gniZc(i
c(nt)Pxn). lrighcr slrllrrics, ()r prrson:rl
tics \\'ill) olher cnrl)lovccs. A grcxtrl
nurll)(.r {)[ rcsp(n](l(,nts citsrl 'soli lirc-
t()rs. sttclt il:' i()l)-(lcr( l()po1crll r)l)p()nu
rriti('\ iln(l lntt'rl\'r\r,n.rl rt'l;ttronsltin..
tltln "h:rtl fJ(tors. in(lu(linH llighcr
s:llxri(s. ls k$'to thcir rnrl)l()\'l]rcnl d(-
cisi()ns.

GAtr(;I NG sAt tsFAcrI()N
Idcntil\ing tllc kc\s lo n)Jr):rgcr r(-

tcnli{)n is (}nh prrn ()l llte l)irttl( lg.rinsl
lurn()\ (.r. lr()\\'c\'('r l)rcdiating if nrxn-
lugcr's ure c()nlcotl)lillirlt al r)r()\'c cls(,
\\'hcfc (Jr] Irc ittst :ts (rtr(illl 'l() (leter-
rrrinc tlrr rr1xi,1 lilal()rs (rnltril)ulillc t()

i()h sillislircti()n. ll)c survc\' :rlso eskcrl
.rlrt,rrl t'.r11,,us .lsl)((1\ r,l tll( r]lxrLlgcr.'
(urrrnl lx)sitions. lrnrl thcir Plrrns onc
!(:rr ,,trl. lt(\n.r)\(\ lo tll(.( (l(r(\lir,tls
revc:rlc(l ir strong link lt,mccn ktrr joh
slrtisl:ralir)n rln(l I)llrns lo Irurr'r <'ur|crtl

i(r). .\ l]rilnrqrr'\ l)r'()rD()ti(nr l)r()spcct\

A cont 1x't i I i t'a xt lct t1'

/.\ ,/(,ce.\'.v/r'1, to (ltlft.tct

stttl/', but is clurrl.t'

dn insu.f fici('nl retcn liofi
Itxtl ttD ll.t rrtt'll.

(lurlit\' ()l inlcqtlsrrnul rel.rti()nshil)\ Jl
srrrk. Altlrough higlrtr slleries scrc
.rls,, .rrr irtr|orllrrtt lrrrt(,r in tlrt. rh,rrsr,'n
l() stxV (r-l(llv!', (lhi,lrsc ottnll!l(l\ (1nl
.istt'ntlr, t.rnkcrl (lli. ('l(rD( nt ['\( r rn

irrrp()niln(c thrn inlcq)(rs()n:ll r(.hti()ns.
l-hc !\:lrniniltknt ol resporr<lcnts' jolr

cllirral(leriitics !ncl (\)rrcsp()nding lr!cls
rrl job sutislirrrtrn Pr-rrr iclctl llnlrcl incli
(Jli()n ()l'\\'hi(l1 nr:rnugcrs s'crc IikclI trr
r(1nxin \\ilh their aurrcnt enrpl()\'cr. :ln(l
\\hi(lt $crc tr:nsiclcrirrg nr()\'ing clsr-
$hcre- Nllrrlllgers inten(ling k) slx\ \\'ilh
lllrir prc\cnl cnrpl(,\'(r lu(l \r()rkc(l li)r
lll( s.tnl( (()ntpxn\'(^'(r r yriilr [)nHcr
rlrrn lhosc ulro Plunncr.l t() l(Jv( lheir
i,,lx tstr. l.rl:lr.,2) \l.ln.rS(.r\ \!rrll .rn rn-

clinltlion lo ltl|e l]lrcl ('()nsi5lcntl\- rr-
aci\-c(l l(\\cr of tlrt perks lrssor'ietccl
\\'illl higll( r sllrtLrs tn(l I)r(nu()li(,n \\'ithin
tl)c c()nll)xnf. l()r (.xilrnplc, ilr)r)ng
tltosc plrtrrrtinlt t().l)Jngc jolrs. nrolc
thirn lrxll sl:rle(l thut lhcr lrlrd not rrr:rde
\\r)rk-irLllccl trips oursi(l(. (-llinx. 90 per,
('(rrl liil(l r!('civcd 11() (ilr rll()\\'lrn(c. rrnd
to I)cr('(rtl h:rcl rcccircrl n() ltotrsing lll-
IoNlrnr'c l'rt)nr tll(ir rll]l)l()\'(r\. fl)cv
ils() \\'clc significxntlv lcss setisficcl * ith
lircir lcvul ol resp(nrsil)ilit| thln rcspon-
(l( nls \\ Inr hlrtl no ;rluns to le:r\,c.

T(rNtN(i rN T()
MANA(;F:RS, (]oN(:ERNS

\cu fer'cs (lrn r)((l\i()nall\ ()ll(r
( ()rnplni(s inn(r\:lti\,c irlclr. enrl
l)ro( ( \\( \. Irr rlt'r'cl, rIr'rl ( ('r !n( 'llr(,\.
suclr lncluslrius ls ir(lv(,nisinH lln(l (()!1-

srrlting. shir.h (lrp(,n(l hcJ\il\' ()n (-rr-
illitil\'. x(1u:lll\' $'cIr:rur, lurnr;rr'r il it
I]lclrns h'(sl) llllcnt. llill) turn()\r'r. h()\\'
t.r'cr, unclcrntir'tcs tltc (l:rih {)l)crilti{)n ()l'
lrllis in (:lri,rr. unrl ILrs rr direct ill)p:lct
orr prolit;rhilitr. \l()st lincqin lirrls ,.rrn-

'i(lcr auft(nt turil()\'cr lc\els iD (.hini t()
hc trxr lrigh. [ror thcsr: 1]rnrs. lllc itlll)()r-
l:lncc ()l' ll c()rrrllIr,lrr,nsi\'c tpl)r()x('ll t()
(nl l)l )\ ( ( r'(lcrlli()n (i[)r'r{)t l)('r)\'rr-
slxt((l

A ('(nltlxlilivr :'Jl.tl1 is nccc\slrn l()
.lllr.rr'l {lxll. Irrtt i. L lt.r|lr .rn in\Ulfi(it'rI
r(l(rtti(rt l(xll ()n ils ()\\'n. ()\crxll ir)l)

T-{R|-F:1
WH\' (lrrrNDsE M^NAGERS lrA\'ri TlttirRJ()&s

Rlirs()|r l'r R( l \r.\(,r (,r Rr \r\)\Lr \r\'

;.;:, :';,::,,,, l,l:,I ll, l':,,.;,,

]llr t,., l\ r,tr\.r(l r i f, Lr\r\ !,, ,! ,, t,.L r\

\( rl Rr I 
'

lss

tl.l

l1r1)

thcir i\lltA (lcgr( (\---{ )n rtvctrrt( cnioyetl
!'rcilhcI l]igh(r s:rlilli(s n()r !r('rtcr jr)l)

sxtisIl(ti(,n thJrr lilflncr cl:r\\rr)irle\ \\'ltrr
hld renruinctl \\'itll th('sxnrc (.nl)l()\(r
f_r((lrrcrlt llicr\ tetncrl rtn rrr(.rJgc ()l'

tl.r,Jrl (S1.7J(r) l)cr nr()ntll. rrhile rlrc
sur\(y rcsl)()n(l( nl\ NIn) lrx(l r(.lltxtnc(l

xn(l [(.sl)(n]5il)ilili(]s $crc thc l()p l:r(t()rs
in clctr.:nrtining jolr srrtisl':r<tion. lollru'c,rl
lrr- srrpr.,rrisorr nl(.tl)()(ls :rn(l intetper-
5(n1ul r(lJtr()ns. fh( nJlurc ()l lllcir \\'()rk.
runcl tlrr..ir sulury un<l torkkracl. 'lhc sur-
!c\' rcsl)()l)scs rc\'(irl tlrxl (lhinrsc mirn'
lrgrrs Jtllr( ll grrill iBnil-iarrn(r' l() lllc
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.llttlt/titrg rttrt

t t/ | x t rt t r t t i t i t's.fi t r
ptr trotiot t. i tt ln rt ic tt lrt r.

nt ( t.)' hell) t t t t rl t t ra kt.l,ct I t.l'

5.lli\ll(ti(nr r(\ts l)irnl\ ()rr ltn FlI s s(t)_

siti\it\ l() its o$n strPcnisofl ntclltrxls
lrnrl lrlrilitl l() rc\\'rr(l ntirnirgers \\ itll
At( .rt( r rc\llotl\ilrilrlr( \. li,r c\Jtlll)l( rrl

Jr) r)ng()ir'rg (llillls \un(\ ol scnior l'll(.
nrrlnlgt:r's in lillis. roughly (ntc-tltir(l ()l'

llrr. J(r rtsPonrlcntr int(n ic\\'td t() (lillc
Irt.r'rttr. li,rr'il:rt rlt,rrl.ll,l( r\ lr,lr( .1(lni-
c.ll ()l l'R(: rr)lrrr:r{(!s trtttlcrstltntlinq ol'
\\i.sl(,rn l)usi11(ss conccpts ltncl plltc-
tir'r.s. SLrr'h lirr-cign rnunrtgcrs tlrtrs lrlt-
Pc:rr' trrruilling lr) (1)nsr(l(r l)R(, ntxn-
.tg,. r' t.lc.rr. ,,r l( n(l I(, (li\l)1,\.
lullt r'nrrli|e oPinions rlrriL kl1 .

( i nIrDurli( xli( )n o[ :t clcltt prortt()tion

Pirrlr iln(l xttl..ntirr') to llic (luxlit\ ()l irll(r-
l\'I\irl.il r(l.llt,nl.,lt \\(,rk :,r(,ll:',, (rllt'
r'rrl rct,.ntirrn t(x,ls. IrttJ)l!rrl(nling ir ntlr'r_

lrg(1]r(nt svsl(rrt tlLtt cl,"':trlr' convet's iolr
r'\l)(\'lxli( nrs Jn(l periin r)lllnac st:ln(lxrds.

Irnrl thut ltrrxitlts (mpl{,\'ccr' \\itll ()l)

I)r,flu t(r( \ lo,r\\lrrll( Frc.rlLr lr'i.Jr,rl.i-
lrilitit's uncl l)irli( il)rLlc in (1nrl) n\ (l(('i-
\r,norirkin! \(( nr. l,r .ri(l .isrtillr.rntlr rrt

r(1( r1ti,'n rll l,r.tl ttttPlrr,r'r'.. Il.rPPrrrrl
()Ul ()pp(nlrrnitic: lirr pronrrrttrn. irr Pur-
ti(1rl!ll. lllrl lrt'lp trurtrtt'c Iol ltltv.

l)e\l)itc (lllin.l'hxrcrl lorcign ntun-

:lg( rs' ir\\'llrencss ()l' Ilt( irrtl)(r[1lnce ()l'

l)r()\ i(ling ()pp()nunitics lirr grrxvth :tntl
rlcvck4:rnenl in thc srrrkpllrtc. the rttr"
r'e\' rr\r,lrlecl ll)ill rnxn\ coorltlnics lull
sh()rl in nlcl]ting srtch nttcls. Sortt,.'

c()nll)irnics hlrc ntx clcrt'lopcd long
lcrtn pllDs. lrrrl Ihis lrl()ttt ('itnn()l (\_

l,lIri11 ll](' l,)\\ l('\'(l:,,1' (.rr(r'r I)lrttlrng
li,f r)r.llr.rIL r. Irr l.r,t. rrtrtnr (( 'rlll)llni( \
her'(, tlclc-k )pnrcnl plxns li)r tllcir (llti-
11c\( stlrl'l- tllrl .rinr t() l)lril(l trp \trlli
t'it.nt trrlt,nt l(r .()ntirltre Lrc:tlization-
cspcr'irlll' lor'ulizrttion rtt highcr Jetcls
()t' r)llnrgcn)cnl. llul tl)c \trrvcv sLlg

{r,\t. llr,rl lrr.rrtr ,,1 tltc.c (i,nll1:rnlL'\
hert. l:rilcci t() (()r)rmuniairtr' s(lcll (ir-
rc(r I)lx,'rs t() lh(ir (;ltinas( ollrnxlicrs.
Onl\' ( )n!-qu:l11(r ( )l tht (:l)incsc mxD-
xucts inlcn(ling to leltvc llrr'ir ir)l)s rrcrr'
lu$urt ol l (r)nrt)ilr'l! clrrr'cr l)lllrt li)r
thellt. Anr()ng ol:rtr:rgcl's I)lltrtninS l()
stlr\' $ilh lhcir (rrrrcnt cntl)[)vcr, n)()r('
rh]n llxll kncr\ ol l sl)('('il-ic clr'((r
I)l.rr ( )rl( .r'nr,rr lirreigtt rrl.rn.rE( r ln r
consrrlling (\)nll)iln\, thxl hatl hirccl scr -

clal NlllA !ar:l(lLlxlcs cxpluitrtrl th:tt lris
l'iror hrrcl aIt irDl)li.iI. r:llll(r thtn c\-
plicit. ln)lic\ ()l' rcsen'ing rD(nc iutP()r
riIL \(n\ili\(. i,r' r'r,niilcttti.rl Ilrr'tr'r tr
lirr rrrrrlirgers \'lrrr sPent lrl l(irst t\\1)
vcJrs \\'ith thc .(nr)pxn! \lxking stt(lt
ru polxr crplitit .()trld g() rl k)ng \\':rr
l()\\':rr(l rclrining ll)is lin]l s (ihincs('
l]lilllltgcls,

(:.r\( .luLli(\ li,rl llr( lli,Il$ Ki,rls
xnd ShJngh:li llillrking C()rl) (tiSU(]). J

a(rtrpiln) \\'illr l rcl)ulirtirnl Iirt- lot! [.'r-
els ol stlrfl tLlnt()\'cr. ()lli'r c\xnll)lcs ()l'

lto\ r l,'sr' :tll( nli,nr I() (.rr((r l)l.lr)nirlg

(itn llc :l slrcctssful nrc:rns ()l cntl)l()]_cc
rclenti(D. Acc()r(ling l() x.l.lnullq' 199-
l:c() otni\l IitdlilltttL? [iril rcln,fl ()n

rDUltinrti()nrls in (ll)inu. tlsli(l hxs ir

lo-\\'cck lr:linilrg pr()grxnr in ltritJin lix'
its nc\\ lI llirr'(l tr:lin.es. and pr(^i(les
funhcr tr:rining in lkrDg Krrtt.q o|cr I J-

)L.ll l)('fl,\l (;i\(ll llrr' in\( \lrllt'nl Il)
rlch (rxincc. crltl)l()\'etr rrlcnti()rl is (r:
( ()nsi(l( nllllc c()n(r.rn. \\'iscl\. llSll(:
mrkc\ c\l)li.it ln)rn lllc r)utscl its l:lsl-
tr:t,'k I'r,,ttt,,li,,n l)I.,\l)c(]i\ lrt 1'rrnictt
lur, ttrc l:ank enll)hxsiz(s thxl il inlcn(ls
to rcplace lhe 25'Jo II(mg Kr)ng Hcn-
crJl llrxnrgcrs in (-hinx \\itll lrJincd l()-

. -rl st.rll lrr rLlLlrti() I Isll( ,,llcri rl.
Irainccs lhe ()l)[)()rttrDit] (() l)()ar()w
rrx)n('\' li,r lrotrsinA ut l\'Lrrr-rlt:rrksl itt
I( rt'\l rJl( \ 'l llt lr.rnk kt'cP. s:rl.rrir'.
c(nnpctiti\ !'. ilNilrcls x I)()ntls-x Pcr'
acnl:lg( (r- lhe lirsl-,va:rr sltlun-ltpon
(lr( tr.lin((\'rcltrrn t(, ( : l r i r l i l . . l r ) ( l gi\(.
lrn ltklitionul lxrnlts:tt thc cncl rtl thc
tir:.t rt.rr'llrr' rortrlrrn.ttr,:n (!i tr':lrrlrrlr.l.

clcrt r c{)ntmr.rnir'ltti()n ()l (':trc(t
pr()spccls. encl ntonclarv rcs'ltt-rls is

Iikclr Llriving flsll(:s l()\\ lurn()\'cr.

VINNTNG rvAYs
'llr()ugh tll( sur'vcl intltr(['(l ()nlv

CEIIIS grr(lurrtcs. tlrc rcst,l(s sugl{(sl
thxt rrn! sua(csslirl I'lL ret(nt(),r pr(L
grillll irl ('l]rn.l rr)u\l irr(1,tln',lrl( lr'.rln-
in,,I {)l)p()r'tuni(ics, regullr sularl Lc-

vicrls. :tr'ttl lt ,.lc:rrlr tlcl'incll r'ltrccr
l)1rtll. 

'll)r's( clcrn(nls. t()g(ll)cr \\ilh rln
:r\\'Jr'( rt('is r:f (lhinc'ss ('Lrllrrrlrl llllu!'s.
urll g,'.r l,,ng \\rrf l,,u.rrrl rli*otrllging
lrxel prr rfcssir rnltls fronr :tcr'cpling ltn
, ,tl(.r lr, ,tt Lr nr ,lll( r ( rlll)1. ,\1 f r rrt' P io t

\'1()rc()\cr. strl)s((ltr(nl rcscurtlt sLtP'

Ivrrts tlrrs .rrnrv. fln(lltS llt:ll Jol, \Jti*
l-ll('t io,r ()l' lotlrl rnatragcrs intl)r()\'cs
nlls-11 1ir111P.rnits I)trl gr(,ll('r ('lli,n Inl,,
irrr(trP,,1.111ng lll( tr 1,,(.ll Ill.lll,lHcr\'
kno$ lcrlgc lrnrl t:rlcr'tls. iLrttrrc sltt(lics
Ilr:lr (1^rl(l Pr,,rt' rrst'lirl \t(,lrl(l (\.lI)]in('
(()nrl)lln! rr,crLriling l)rll(ticcs. irr(tr(ling
tlle t(n(l(nc) i)l arrr)l)llnic\ to ot'crstll
lhcir I)()silivc ti'ltltrtc's. cltttsing inctrnt
inla rlnxllcrs t() ll.l\c Lrnrcxlisli( cxPe(-
Iilti(nrs.

'l'lr.' rct't'rrt tl,)\\ Lh)\\'n\ in (.llrttlr's
f-l)l inll()\\s lu'tcl r:totl;trlic gr'()\\1h nlav
rr'dtr('a. t() sottrc rlt'grtc. tht' Prolllctlt
of trrrnorcr. [Jut tll( ellect. il rrn\'. \\ill
hc lrrrlTorrn. sirtr'r' thc gltp Irtls'ctn
llre slrpt)l\ :tnd tlc'tnrrncl ol-ltLtrnltn lal
('nr is s() lrerl. lrrilizc(l l:l)l in I99"
lturltcrl .t rrrorrl lriglr (,1 \ri-{ lrrlli.rn
lirsn il io perccnt rleclint in th:rt
itll()unt in 19911 \\'()ul(l llril to cusc thc

l)[('scr]t slt()r(xgc ()l l()(:rl rtlllnllScrixl
txtcnl. rt'

T,\lll-li 2
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STNESS Cultures

Linr lrt llttt tttt't

tivelr'. Intproving c<lrnrnrrr.ticittion u'itliin xn cnlerl)r'ise. rtt()rt()\'er. can ltcll.l

stcur the high ttrrnorer rrtcs:lnt()rt.q Cltincse cntpkryerl in Iirrc'ign invcstc(l

cnterpriscs (!'ltis ) (.st,c p.50).

[.i]t(ld llutDt.t is pnldst)t t'l
,.,|/[L'ti,t.q tl (..tlili)t li(t

.ltotc lriit rNitt. l.()r ..lD!+,h,s.
'l l)! (tttIh)t tt(Lrt ,u l&lKt

lhc I .\ I )q\fl tt,l tl
klltrttl i.,tt llttsi rtt,ss tt t t tl
I t tlo,tat lk nktl lil t titl it n1

[\1 ),t!t d t] t.li ) r,q n t, t I

at.\..ri.{/rt r( c

tr TXE CXlilA BUSITIESS REvIEW \1 tlttt\ tr')\

(lttdctstcr ttclirt,q

thc diflbrcttt
cottt ttt tttt icaliot t
s/.),/es of'.f r t ra ig t t

attd I)R(.'

ctttpkt.l,aes ccttt

bc c:r'ttcial lrt u

.foittl t,ettlttre's
.s1/cce.\s

ln .r rlrn('v l(, i(l('ntilr tlrc clii'r'ts olt'ultr.tlitl
hirrkgrotrn<l (nt cr nlltntlni( rrli( )n l)('l\\c(,) I:ll:s
lirreign lrncl l)llC rrrpkrlr.cs, l)R(l iln(l lotcillrl
ttt.ttt.tgr.'r' l'r',ttt lir( \itt(, t.,rt'tl.lIl i(,ir)l \(rr
rrrrcs brLscd in Shrr,rghrri l)ilrli(il)xl((l in in-
(l(ptl) intrr\ i(\\'s in tlrr sunlrnrr (,1 199-

'l'lrc resrrlts ()l'th( intcrr'ictl's rt'r'tul<l lhltt
('()rllorLrni( lrti()n <liffcrc'nt cs r'ltr't iotlcecl
srlnrl in thc \\x\ ()l rl \cnlurc'\ sucr'crs. Ar-
trrr'<ling to onc Chincsc rr.lnrgcr. dtrring llrc
slirnLrp o[ lris lilrtt s joint ventLtrc. -conllicts

rxtr.rrrccl clcn' (Lr\" 1)ct\\'c('rt ltitnstll antl
tlte tirlcign gcncrtl nttnrrgcr ltr'rtusc ol <lil

lcrcnr't's in c( )!rlllr u rricirl i( )n slvlcs. -\,r()tllcr
i()int-renlur(, nren:rgcr :rr'kno$lcclgccl tlt:tt
iocfli'('tive ( ( )nrrlLrrr i( rrl i( )D ('()ntril)(ttcd l()
Lll( i(,int venturc s firiltrrc ltlirlr: it hucl ucttr

rullr lx'gun ()l)cr.ti(xrs. Iirkcn t()Eelll(r $illl
r)thcr r('ccnt stLr(lics ()n crrrss-c'ttlltrrrrl cortr_

nrtlnr(lltknr irr Cllin:I. tllc Sh.rilSllili \ltl(l\' (,1'

lrrs J glinrl)5c ol thc rlill-itultirs \\,.slcItr
xnd I)R(: crnl)l()\r(s crl(r)trnt('r' .ls lllc! tr\
l() inlPlcrDcnl J i(,int r(.ntufc'r nlissi(nl.:tn(l
sul{8('sls s()r)lc $:l\s l() rl\'()i(l nrisrrnclct_
:'tJn(lings.

A DDRtisst N(; PR()ttl-EMs
'l h( int( 11 i(\\'s trrtr'ot r'rccl r ttllurc'lT escrl

\(,uf('(.\ l,'t' .r rtr rntlrt,r (,1 tlt(, r,,r)trrrllrlr(':llir )rt

prohlcrns tl):lt crn l)lJguc irn l"lli. ()nc
s()rrr(c.(}l'conlirsion lirr hrlh l'll(l un<i \\tst-
crn olrnirgcr\ in x,()inl \crlMr( is thrrl \\hxl
(1)nslitulcs lr prohlt'rtt in onc cttllrrrc tnlr
nol hc I'rcr'ccir ecl :ts :t 1>r,blctu ir't ;tnotltcr.
li)r e)ixrrplc. lrcconling t() ()nc ()l'thc rtlxrt-
rrgr:r-s inlcnir,*ccl. lrottt tlrc lirtcign pen-
ncr's Prrinl (,1'\'i('\\. x scries ol olrst:tclcs
rna)' lll)lx'ru k) sliln(l in tlre rlltl ol olrtltin-
ing inli)fi rlir)n lr()nr l)llC g()\crnnlcnl
Jll('ncics l]!ll lll( (lllin(5c p:tflner. \'ltiell
cun olicn olrtltin strcll inlirrtn:tti()rt lrt'tncrns
()l :r rt:l:lli()n\llil) \\itll g()\(rnllr('nl r)ln(ills.
nlirv n()t lnrr('( ivc urtr'prrrlrlent. Sinrillrllr', lr

\lu(l\ lr\ l)r()l( \{(n\ lrl \lrrtklll I nrr('r.itr itl
'liiDjin rep(r .ri thirl tllt. (lhincsc nl:rnltgc-
rllerrl ol onc L'S-l'll(l nllrrrullttttrrirrg i()ittt
\rr'lturLr \ ir\\('(l lhc rcnor rtlion ol et]]llkrlcc
rcslr(x)rl\. lrt u crrst (}[ \.](x].000 (Sl r.0(.X)).

rrs a rrrisPlutrtl prirnil\'. lllc (.llincse rn:ln
lugcrs trrr:rnirrror.rslt agrr'erl tltrtt tlrc joitrt
\ (,nlurc'\ lirn(ls \\'()ulLl l)r'\t lx' sltnt first orr

a

ross-ctrlt lrr-:rl r1l:rnrlgrnrcnt :tttcl ttrtuttut.titllti()n c()nllicls ill)J)cllr t()

lre tltc nonu r:llllcr lll:ln Iltc crtcption i11 intcn.tllti(nr:tl i()iI'lt \ (ll-
lrr[es throtrgltotrt tltc urrrltl. In fnct. the slttCcsslitl ioitll Vcr']ttlre

rltlrY l.le ()nc tlrxt rl:lnxgus crosr-t ttltrtr':tl cott't tt't tt n icel ion cllc'c-
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huhh has otticcs
lrr.)rc th:rn ll0 cirics

C)ur custorners may he global, but the

way we tlo business is decidedly local.r,,r r r r.l tlr. $rtrl.l.
lrr.lirrg

As a multinatiollirl il)surer, Chuhh har
rnstcr.lanr

rngk,,k its own intemational netwrlrk rrf moI
rl r lrg

rnttt.lit than 110 offices to serve the insuranc

needs ()f some of the most respected

international business.
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{lnrhrrrg
long Krrng

nilrnes in Ame ricirn antl

rndon

lJrirl
irncltc.rcr
clhtrrmc
cxico Oity
illn
,rntrcul

\7ith a native understanding of local laws and customs, ()ur mult

nnti()nal experts can c()ordinate c()verage virtuaIly anywhere our

cust()mers do business. In every Chuhb office, you'll find the sirmr

high standard ()f service, integrity and financial strength for whicl

Chubh is known worldwide.

Stl whether you're a largc ()r small c()mpany needing an exporters

packagc ()r a s()phistic?rted mirster-controlled program that sp:rnr

several countries, Chubh is the multinational leirder in your

neighhorhtxxl. Tir fin.l out what Chubh can d() f()r your business

call your independent agenr ()r hroker. Ylu can a[s() visit our web

sire at http://www.chuhb.com. We arc prcud to be nwrtel.s of

The U.S.-China Bresinr.ss Council.
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trt-s()lt'ing

tlesc cltllllrc
() it t t\ )lt'e

tca l( ) 4n
'it.1' ot' rt Jt t't't'Lt lt'r t t

r(lE-VALtlE I RAP
rrrs ('illr llppcrlr nlivc rvltctt
rPr( l (.lrincsc rc\p()nscs ()r
allr . lirr exlrnrplt. ot;lnirEcrs
inlcn ie\\'ccl i()inl vcnlur(r rc
l (l(.1)r(lc ih;ll erosr hccltttsc
)cilr1 l):lrlrtcr ntisintcrprelc(l ll
nrrrtlt. b,r' a (lhincsc <:fficiul.

irrnlrl rlinncr in litrr()pc \\ ith :r

lelr'glrtiorr u'hosr' lcitclcr rr lts

nlru( l-lctling ()rglniz:lti()n. thc
rrr(. liur()pe:ln pxnncr xsk((l
lritltling rights ,in ;r .(nrstrLr('
irct in Sllxngllxi. 'llrc (lhinesr

iled unr.l nrltlc x l)lcusxnt rc'
[aur()l)r'Jn t)anncr rnistrkcnlr'

llr!('nl (lilr(ti()ns t() r-('strrllc \\'()rk (),)

tlrt bicl rrcrt' relavt'tl t() tlrlJ j(,inl \'(n-
trrrci Sh.rnghui ()[fr((. l.irlcr. rr'hcn it he-
(ilrrc irl)l)ilr(nl thltt thc (lhincsc lc:rrler
hetl r'rot girt'n lris lrlpror'rrl lrttl tt'rts srot-

l)l\ bchrtir'rl.l p()litelv-in th( nrxnn(r ()l
.r (.hirr!,s( gucst-thc littropcuns hc-
lit'vt'tl ther lr:rcl l.lcc n rleccir cr.l. I hc
(:lrincs(' (()rn[lat-lrlling ()fl.l.lnizrli(n1, li
. l IIrrrIr\ 

' 
,|\'r.(I tlri,.l P.rrt1.l,nrn(l llr( .il

uirti()n Ii(lrlr lt!trtrotrtts :rt lllc c\l)(11s(
()l thc (llrinesr' Panncrs ol thr loint rr'n-
trrr(,- \'lr(,lt tltet con.iirlctctl to lt <,rt :r

lixrl s r.'r'r'lrnrl. lrnr.l llrc liruopcan putt-
ncr's, $ lrorr tlrr'1 r'iervccl rts nlivc.

REsUI-Ts AND Rrr r-Es
\\'hil( \\'(slcrn trrltLttc lircust's ()n

c'llusc lrntl cllccr. sith iln cntl)l)ilsis ()n

rcsrrlts. (lhint'sc Plac( gr('lll iorl)()r'txncc
on rclutioltsltips ilrr(rng tl)q I)c()Ple
\\'h() gcrr( riltr rtstrlts ,\s Roclcrir. k

\lJ(l(()(l slillei, in his lrxrk (.hi tt lttL.
Ilt4t tt) l)() ll,/sirt:;t u'ill) ll)c (,1)i,lt'!ll,

Anlcri('uns t(ncl () irsk n'hv a pafliorlur
e\,cnl hJ\ (}t'<'trrrr'cl rtt()rc frc<lttentlt
thJn th( ir (-l)inrs( a()trntcrpil[ts. Jn(l
arl)r(t rclrs()ns in r('l)l\. (-llincse. ln)\\-
cvcr.,ll:l\' xus\\'ct l)\' rlcscrilting tllc
t r cnt :tntl otlrt rs likt' it.

\l:rrr:rgcrs liortt \\e\tcrn (ulltrrcs lcn(l
to lrreek prolrlcnrs (l()\\n irltt) lllc r(r-
soos lirr uncl lhc lil(l()rs ((lntrilnrling tr)

tlrcir c\ist(n(c. v'()tkinit l):l( k$'xr(l
l'ront u lTrr,hlcrn tl) it\ (x(lscs. \\cstcrn-
('r\ ll)( n rrt.lkc tlt.tttgr.. t,, rlrnlrn.ttt' it.
(lllinese, (nr thc (xh(r lrJn(1. lcn(l l() rp-
l)r()il('l) il I'r'(,lrlqrtr ll\ il n(1\\1,rk ('l irl
tcr'lclutccl itcrDs in x n()nlincllr \\'cl).
'llrr:r' krok lirr pattcrns lh:ll nrxl.h ()ncs

Previorrslt i(lcnti6c(l. (:hinese :lls() llcn-
clirlly consirler tl)c cllc(l ()i a s()lr.ttiolt
,,11 1111, grloPlt ,rnrl rt'l.tti,,nslti1,s in.
volvccl ltlirlc thcl t.rkc rcti(D. ()llcr-
ing sr.rtlt trpllnltti(nrs. instcx(l ()l sl)c_

r ilir'. lincrrr. (auscs ctn rltrrke
\i \tcrnr'r\ itlrP.lliL nl. AI lllc \.lrrx' litrl(.
lrcc'arrsc l)ll(l nlrlnitgcrs lencl 1o lot'r.ts
r)n tlrr lx)ssil)lc. rlltl)cr rltllfl thc lhc()-
r('li(-:ll. s( \ ( [xl \"ri'slcrn n)xDxgers inlcr-
Iic\\'c(l prlris(d thc (lhintse li)r llleir
l)mgmatisor.

\\(.\t(.rn ( LrltLrr(,i'. \lrrr h r'rttPlr.r*rzc'

indiT iclrrul rcsp()nsil)ilit\ lncl rt strlls.
ills() trn(! l() \'ir[rc (l()sr idh(rcna( l(]
rulrs .rtr(l ltguletirtns. (]ltincsc. \\ l)()
gcrrct:rll1 stress (()()l)(r:rti{)n :rrn()ng
rnrnrl)cr\ ()l ir gr()up. nlJ\ !lppcrr (1)rn-

fortalrlt gr:ing Jr()und rrgulxlir)ns l()
rrt'hicvc u s'ork ()l)ir(tir('. Thc (lilli'rcnt
lttlitu(l(i. l(\\lrd (rlcs (lltlsccl I)n)l)l('nls
il] scr('rill ol thc joint vrntLrrcs inler-

PRtrcEI,ENT
vEns(rs tN N(rvATI()N

Irr()l)lrm-s()lving iD Cllincr
tcrrcls Io inrrrlrc r(lcrencc t() l

itv or :r prtccclcnt-l rrfl<li
Ohincsc prefi'rence lirr sharir
sibility lirr l;tsks ol problenrs
c\irnrl)lc. cenlrll-levcl PR(l o
l(n urge rcgi(nttl (()rrnterpllr
11) "rlrc lleiiing nrr cl of inrl
cen:rin policies. ln l $ork enr
this rr)iDdsct trunslxlcs int() (ll
pk^crs preferring tr) solvc pr
rsfurcn(c l() r rtt(xlcl l)xscd ()

l)cricncc\. 
-l'hc lrplrroach otti

vllnt:tge of conscnsus rl)()tlt lr

Irrtir:r'r. q-hich tDinirni,
(\,ns(\lucnc(s (,1 ltilLrrr. ll i

luils. no one cln lt blanrcd I

ing an cs:rnrPlc thrt has pr()
tivr i lllc pxsl.

w(,stcrn nlrnilgcrs lcnd t() 1'

pr<xrch thut rclics cxrltrsircll r

Pcricn('(,ls I bltrricr ttr cmliin!
soluti()ns. Onc (:llin(sc intcn'i!
\v('stcrncrs (listin(1 Prrlercn(c
nrcnlilti()n xn(l (rcxtivity in

'r. r()t li\,ng trrrr.litiorrs. 'lltc
ilnitg( rs, l)) conllirsl, consicl-
rn()\:rri(nr tr: lrt' rn inrlicltitrn
:ttrcrrt s uhilitr to itlcntih antl
rhlcrtr.
I rlilli'rr:rrr'cs :rlso lrc((nnc lll)-
tltr' $uv prolrlcrrs :rre ex-

Lincsr. t'nrplovcc's rllilv hc rc-
o inlirrnr lr ru:rnuget rrf u

.rnlil il is ilr)p()ssil)lc to prc'
lr:rnlrg('r li()r)t lcurning of tltc
\( l)(n (:h in( s( (0rl)l())ccs

pr('l)l!rl) l() u Lrnllgcr. nr()r(
rurc likcll t() milriiliTc ils sc-
. lrr (llrinu. tl)c rrlcsscng('t
)( rrss(x irrtc(l $itlr tlte prob-
c tll( nr:lr'lltg(r lrLrnc is rc-
lirr'. .rrrrl tretlitctl sitlt, Enrl-

rti()n. ln c()nlrilsl. in \\i'slern
rn cr)ll)l{)\'(c $'lro i<lcnlifics ll
s oticn rcgrrrclc<l rts rrr()r( l)('t_
ru,l lur'siglrted tllxn his or ll(r
;. .\nrl bcclrusc clrrlv irlentifi'
lr Prolrlt nr r,ltr'rr trtcilitlttes

tcl lcss cx1-rt'nsir c solrrtions.
lxnllg(.rs xppc.rr rtrort $ illing
Irr srrlLrtion to tltr inclirirltttl
)rtr' IIr( pr()l)lcrIt. A rcllllcd
isunrlcrstuncling xrises in i()i,rt
lrcclrtrs<'oI V!ste u'tcls- tcn-
sl,cuk clircrtlr lln)ul l pr()l)-
l) (,1)incs( n)ir\' !'i(\\' ils ru(lc.

cnouglr thirt lllc i()int venfrrr(
rrn cxcrr'isc io its tr:rining pr()g
'l'hc cxcnisc inrr:lvcs telnrr rr

ccs l)utling togcthcr.r puzzle.

ryrson holcling sontc of tltc ll
rul(s (li(txle thirl n() (me lJlk

1li<r, lirrnr s(rlle()nc clsc. A(t
il (lllinesc ntxnilgcr inlen ie\\'(
crxl. lllr (-,crorrns lirllo$ tltr
th!'cxcr('isc nlu('lt nx)re sl (ll
(lhin('sc. l)ur th('(illinesc. ttrr( )

(,r:rtir)n xrr nrtrr'lt rtt<trc rf
pulling the puzzlc k)gcther.

A slr'css ()n c()nlc\l an(l rcl
c'oulcl explain $'hy (ihincsc (l

l() (liscuss xltcarllltivc pr()c((
pl:rns krng altcr tltcir lirrcigr
l)ilt-ls ltilve [inislrt'cl. ltccortlir
i()inl-\ crturc nrxnllgcr. N()r-

Irnr-nnge pl.lns (lrvrl()pcd ll
!ixnizlrli()ns tcnrl to be less
thrn tln,\c <lcvclrlrrl lrr (ic
Arttt tic:rn firnrs. lirr cxlnrplc
firrDs intcn ieNt,cl hacl olicn
c\t( nsivc long-rrngc pl:rnnr
nrcnir' l'lic prrli(-iplmls in (nl

nr( )gri{nr (()I)lr(.ntctl th:rt (lhir
ning coukl lrcncllt lirrrrt thc n

plcltcnsive Wcstcrn moclcl
sxrn(, linrc s()rnr \ii'stctn ntitt
prcssccl ;tclnrifittiotr li)r their I

lcrlu s \\illingness to bc ll
lhc srke ()f rrsults, .lrrd xl)ilit,
sluvislr urllrcrcn<c t1) I)lanning



RIsP()NstBtLtrY
aNl) M()TlvAl I()N

'lllc is\u( ol in,.livir.ltlrl .rr.r'orrnt:rlrilitr
;rlso liscs to Ilr( lirre irl tltc rluilv oPtnt-
tion ()l irrirrl \'(r)lur(s. ln ArD(ri('Jn (ul-
trrrc- inrli\.itlrllrls tr:rclitil)nlrllr urr rt'
sluclt,rl lirr grrxl Perlirrrrrunct trr .r lur-

grr.lrtr. r tlcgr,-'t' Ilrrn in (lllincsc ('ulturL'.
'fllU*.,ir {||l(I|(.rr) (r]ll1[r\(\' l\llk.rll\ i\
$illing t() rirk(, r(,\p( 'n\il)ilitv lirr lirsks.
pr()ic!'ts. (n .ln (nlirc i()inl tcntLrr("s (rl)-
( l.llt(rtl\, \it1\( :l I)r,\tti\U ,,lltiolll(' ii
lik('lr l(, hclt) lris or lrrr eurr,tr.

\\'l)lrl n):rn\ (\l):rtriille i()inl-r(nlur-('
t ll,t:lI(.t\ r)t:lI ,l,,l ,(-.rli/(. lt,,rrr.rt r. r.
tll:rt su(h ll rr.\\lrrrl s!slcrrr rlillcrs lirror
lllJt,'l',rr:rnr ( ltrrtr'st',rrF.utrzttr,,rr.. rr'r

\\'lri(lr in(li\i(llrirls nr:lr hil\c (lisina(r)'
livcs li)r ilssunrin{ lirll resprrtsibilin. As
()t1( tr)ul'rrrgrr slritl. ln tlrt oIl-strlc ohi-
ncs(' Stittc-(ntr'q)ris( ( r,ll!rr(. \1)u \\ cr('
11r\ ('f l{i\'rn r rtdit lor sLr( ars5. r)nl\
hllrrrrt, lirt l:rilurc,. lrr su('lr :rn tnrir(n)
nrrnl. lr\'\\(rc I]r()tivllt((l l() r\at.1. ln
r)Jn\ (:l\es. job prlirrrrlrnct br rr (lhi
ncsc (nrPl{)\'(c ()l rr l)ll() ( nlc.Pris( (xn
illl((1 c\'cntlring liorrt his or'lret 1'rr'orno
li()rr l)r()sPt(l: I() xl)lrrlrncnt J\sil.tl]-
rrrt rrt. \\'lrilc ir(lr\ i(lu.rl ( rrl)li,\( ( \ ir)
Chin(.sc \\1)rk cnvir()nrrcnts ilrc s()!]lc'
tinr(s slnglc(l orrl ti)r g(x)(l l)erli)llrirncc.
olien us "nrrxlcl \\()rkch. (illinc\c un-
pl()\'(rs nrrr n()l :rcti\'(lr l)ursu( lllis
clistin(1ion Iirr.n (.ltincr( ioinl-\'r'nl!rc
lr)irnlg(.r intcrf ic\\'(rl intlir.lrl,.'tl that tlrrr-
gihlt. rr.sarrls lirr iohs rttll tk:nc. srrch

rri s:ll:rr! ise\ ()r ()pp{)flunitics li)r l)r()-
ftssiort:rl clcvcklrnrrnt. \\'cr( (ssr'rrlilll l()
nx )tivrlinH ()ltincsr corpIrtrcs.

lliglrrr p:r\ rrir! nr()li\ irl(' (ll)in('s(
crnl)l()\'(cs. lrrrt:tsking lirr ntises is ltn-
ollrcr .rrca in \\'lri.ll cullttrill clifli'r-cnccr
a(nr( int() plrrr. Accorclirrg l() irn ('nr-
pl(l\((. ()l x l)lt(. (icrrlrxn rttunrrl;rrtrrt
inrl i()int vcntrlr(. (l(.l1llilr] cnrl)l()\('(s
scuking lr I)uv incrcirs(' llsk nrllrlllg(rs
(l,r( ( Il\ li ,r .r r.rr.c. ,'ilrtrg rc.r\',r1\ t(r\li-
n'ing lrn irrr'r'clrsc. ln a(nrtrr:,t, (-lrincsc

clrl)l()rres tcn(l t{) I)c r(,lu('lxnt t{) l)c
sr ' clircr't. sinr t irr .r t ilrrrtr'.r' ( nl( rl)ri\( .

thost.ulro J\k tlleir nlilnirg(r'li)r il l).rv
in(-rcil.( urc Iikclr to lrt tttltl or :rskCcl

t{) r(.sign, :lc(l)t(ling t() ()r1t g()\'cl,l)r]l(,nl
otliri;rl. In a()ll((ri\isI (ultu,-('s sLralr rs
(lllinx \. Br)ul)\ llks r(:'l)rnrsil)ilil\ lin'
Ill( srr((rss or frtilttrt ()l lln cn(lail\r,r
xn(l !lr()Ll ps Jr-(.given Ic(()gniti()n.
lltrrs. ruises t(n(l t() l)( rtrlltr'tltrl trr
gr(,trJ)\.'l (rrl)[r\((\ r.llll(r llrilrl I,, rrl

clir ich.ruI

Ar {)r'qxrizirtu)n thal nrrntrres liit.ntl
slrip .rlso r:rltks lrigh :lnt()ng (lhin(sc
rtlilrl:tgcr\. -\s ()llc lll:ltr:t1.l(1' s:rirl. llt'l:r-
li(lnsl)il): Iu(ililirt( rrstrlts.' Stvcrll Ixrrl

irn(l (\plllriilt(' r)li.r'rrgcrs rtlcnli(,,1!(l
Illrt Illxil\- (:llir)cse crDlr()\'L'rs $:rnl t{)
lrr.r'ornc iiicnrls \\'illr li)r(ign i()inl tcn
llr,( rnlnlrr.lcrs. 'lhis i: s()rt)e\\'l)xl Jt
or.l<ls uith \\t\lcrn l)usincss (ullure.
\ lti( ll rc(r)rnnr(rl(ls kctPing rclrrtirrn-
slril)s \\'irl) (!)llcrgucs slri(tlv l)usincss.
()nc Ohinc\( r)Llnllg(,r ills() suqg(,stc(l
rlr.rr in rlr( i iliirl \r.rl.l( \ , 'l rl)L' i{,rnr
r(.!ltrlr(,. tlle rrlrsr:r]cc ol linle-tcslc(l re
l;rlii,ni'ltlTr. Irr',,1i:siorr.rl,,r r)tlr('r$rj.c.
lrr.trvcen lir[cign in(l l)ll(] nlilnirtcrs
(;rn rrirke it (litli(ult lirr (:l)incsc l{) l)c
r'orrrplctclr'.Jn(li(l illn)ul thc r n c,r:rll
()l)crirti(m r:f tlrc husincss. tr()tl] lllrln-
a8(.nl('Irt nr(,tln)(ls l() i()l) su('stu(li()n.

.\ll inten'ir,rrccs ({)narrrr((l thlrt gcncr-
Jling l)ridc in lhc ioinl \'cDlrrrc's l)r'o(lLr(l
is t'rrrcial to sl)urring c(x)pcrirti()n l)('-
l\\'(.(.i (:hin(sc :rnd tirrrigrr enrpl()\'(,(,s.
rinr'r' [ixusing (nr tlli\ (^erlrchint t(,.11

int(grlt$ c\cr\1)nc s clli)rts. ]i) lnx)st
cntl]llsixsrn li)r tl]! pr()(lu(1 .ln(l tlic c()nt'

I)lrtrv rrs it \\ln)l(. s{nl)( Lr)rl)Plrni(\ \ct
rrP rlcli.rccl lrontrs srl)crrrcs. *ltiI otlt'
cr's .irrtplr gire r)tlt a()nrJ)xnv ltrgrr-lrc:tr-
ing ilcrns srtclr ils rllLrlis, ('ll)s. enrl nc<'k'
Iics. Intcr\ icss rcrt,lrlr,d llllrl (tnc
trnPr, rliurhlc i()int vcotu(. \\'lli(ll ,runu-
l:r(1urc(l :i l)r'(xlLlat (\nrsi(lcre(l t() I)('()f
higlr rlullitr'. lrrrcl so trtr lrrilecl to cort-
\ioc( cflrpl()\'cc\ tllxl lllc\'\rrt, pxn {)l'x
''lcllnr. ln iln()thcr i()inl \(1tlrlrc. tll( (.hi
ncs! plr !'r(t \\'lrs (lisc()(rllrlie(l l)c(lrlrsc
tltr.'lir('rgrt P.trttrt r .c't'tttr'cl lt\\ (rnrrrrril

tctl t() tlte \(rllrrrcs s(r('((s\ in lltc l)l{(..
ln t:rtt. tlflit i:rls of thc lirt,eign P:rrtY
nrl(lc it (lcxa ll)rt il sxl(s in (llrinll cvcr
sk^rc.rl. llre a(,l]11)llr'l\' \\1)ul(l sct ul) ()l)'
(.r'xli()ns (lsc\\ l)(,[e. ]l)i:, Jllitrr(lc likcl\
(()ntail)uI(,(l t() the l()\\ l]r()rlle ill]l{)ng
(;lrinr'sc crnl)l()vees, $ l)i(ll, in turn.
prr rl:uhlr lrarnrctl sal,--s.

A t.()oK AT LtiAttERs IP
'llrc Shlrnglrrri intcrr'icus uls<: rr'r'r.'rtlccl

tlr:rt (lhinrst, cI]ll)k)\-cc\ n)ir\ lx, l()\ill k)
sl)eciIr( nllnilg( rs rxtl](r thxn t(, ll)c
c(nrl):rn\' :rs il \\'h()l('. lx,rllirps I)cailu\s
irullr(nilv in (lhinu ltist()r-irrtllv hus Icsitlcd
in ltr)Plc. n(,1 l.l\\s or I)()sili()ns l'ri()r lr)
Illc (irrr )unist erJ. (:l)inc\(' cusl(lrr !lia-
t:rtr..r.l th:rt .l lll:rtlrgcr \\'()ul(l /l ,(. ()r
l]r(.ntr)r. iur rr))l)l()\(( \\'ll(). it] rr.lrrrn.
ttorrkl ost' ll)( rrun:r8(l krr'ultr' tltrrrLtgh-
(nrl l)i\ pr(rlcsr'i()I]xI lili' 'lir t:trn Irlrtltv
lionr (lhincsr. (,nrnl()ve(,s in tlrc crrltcnt
l)(,\l-(',llr( lr\ (', rlllllr('. lr, 

^\ 
(1'('r. li nr'isn

rulnirg(rs slloul(l lt'uslrre ol tht' irtP,rr-
tunct ol <lcrrrortstlttilrg gcnttinc c{)rxr.'rn
lirr- r.,nrpIrt,r.,r,s Iirr t.xlrnrplc. r,rorkcls
\\ln, \\(r( rclrxillcLl to:r nc\\ \'('rtlur(\
lrrrrrsing l:rtilitir.s s'ould r it.rr feror:rlrlr' :r

rnrn.lg(r tvh() t(x)k tir)1c l() !isit llrnilici

All it ttan'ieucas

c()ttcurred thdt

geltardti)tg l)ritle itt the

.l)i t t'(tttut'?'s f )r()(l L'l is

cntci l k) spt t rri ng

c' ( x )parI t i( ), I ltct tt'ct,t t
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lrntl confilnr lhrir ;llisfil('li()n \\'itll lllc
rirrtlcslir' :rrrurtgrntcntr. \\'lten il (icrrllln
l'ilnr opcnr.'tl lr ncu Jrlilnl orrtsirir' ol'
Sllirnghxi. (:lrirrrsr rorl)l()vucs rrpplurrtlerl
lhe e[f()rts r)l' x (;(rn].ln nlinirt(.r' l()
lrrrungc lrurct t() lnltlsl)()fl crnpkrlt'r'r' tlrc
t)0 r)rinutrs k) ilnd li()r)l Slungllri <Lrilr'.

rtntl gultfttntct ev(r\ ti(let I scat. A

.llllxnrse ntJnil!cr' xt lrn()lllcI l-ifl]r \\'.ri'

J).rrIi( lrI:rrI\' ( \lc( rrr( (l l)(\.ltr\c lrc inill-
irt((l \\'cek(n(l x('ti\ili(s li)r crtlpk)\'ccs
runcl their lunrilics.

rt
t,
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I \t rtl tcts i rt t.t .ft ti ttt

t'cntu rc itt C'ltitttt ctttt

slrrrt of f'ott I l.tt, rigltl.lixtl

lt.y selcc littg ltersrtttttcl

It'l.to ttrc sattsitit'e kt ttttcl

k t t r ttt'lcdgee t ltlt, ttltotrl

c' t r I t t r ru I tl i ffi,rc t t ces.

l)rspilc c.rnpirvc( c\l)c(\xli(nrs ol in
r.lilitlLttl rrrrnrtgr:r's. l('x(lclslril) ir1 (,hi-
nc5r'lit-tlrs ttncls lo lrt' cser't'ircd br':r
qn)ul) ()n( inte|\ ic\\'((, e\plirirl((l thlll
in trurlitionul (,hincs(' l)rJati('c. ir (lirrcl()r
,,r J llLn(r.rl rlr:Ir:ll{( r ('l'irrl ,,rl.l.lrri/:rlir)r'r

i: u mcnrltr ()l il (lcci\i(ntnlxkinil gr()Lrl)

lhlll in('Ir(lc:' outsiclc :tsrrxiltlt's. strclt ls
l]]unicipxl ()lli(iuls. A,t()lhcr l'll(l etr
Irlor,t'c crpluincrl lllill (-hi,1r'\( llllr c
llc(n truglll lirm thiltlhrx:tl t() (lc\'ols
rlr(ir lili' l() tlrr l'enr-. und tll.rl (.r(l) indi-
ritlrr:rl is onll r Pln ol tltc l;urrr'. $'lti(.h
in lufi'l rcl)rescnts th,.'ulrolc ()l vxicl\'.

llut recentlr', uccorrlinF to tl)c (lllincsc
intr,rr-ie$r,r.s rrttitLult'r torverrl inrlividttll
r(sponsilrilitt l]lrvc lrccn .hxngi,rll. A('
urrrling trr rrlllcills ut (;ltinx litrn)l]c ln-
((rn.rlx,nJl lIt.in(r.:rllrrl ( (.l.llt\ r. in
(li\ i(ltl:rl unlr( l)rcnetrn rurlt ltt llicroroli
t:,rr| r ttill (;:rt(.s ,rr(. (lr{('ur{('(l irr l,u.i
nc\s trxining l)r()gr:lrrli us sLtr'cr.'sslitl
lrrrsincss lcrrrlers. l'll( (:hincr'( \111.\ stu-

tl,.nts rrPPr'lrr l():rc((l)t lllis ncu irlcrt ol
lcuclcrsltip. lutcl sccrrr nrttclr rn()r(' ()l)cn

l() risk-txking lllxn llrir prcri()us g(ncrl-
li(tn. li)r \\t(nl tltc r.lcsilt to ltlrrrg to rt

t(ir)r ln(l ro Plcuse higlrcr ul)s is still
str(nlg. An(,llrcr VtsL(rn nrxDllg(r ()l' 1l

t,,lrrl \r'nllrr('Inrrrrtrrl ,,trl :r clilli|r.nr( rn

r-isk t:rking lrr, fornrt r rnrplor cc' of
Stalc-()\\'n('(l cnltrI,l)ri cs. $'ho rt cte
likclv to pl:rr it slrlt. r't'rsLts crtrplolrls
,,i rn,rr,. [t*,..rllr,trrr'rrrrt.rlrlr (,,trrl)lrni(\.
rrlro rtcognizul thc n(((l r() trrkc on risk
in l\rsincss r'illrrti()ns.

Pti RF(rRy A:\(: Ii
,rs\[ssMti!{T

I{rl:lt((l r() thc uxxlcl ol glotrp lt'udcr'-
\llrl) is (.lrilr(\c org.rrti.,.rti,,nr' t.olPlt.r.ir
()n gr()up. r'JIllcr thirn incliridrral. yTrrlirr-
nr:nrt'c. ti h,.'rr inrlirirlr.nl u'ork r:r'llttr-
li()ns lLr'c 11((essln,. ()hirrcsc rtr:rnlrgcrs
jLtr.lgt pcrlirrnrtnrc u'illt con<cln lirr tltc
l)(,r\(nr ir? (r,,t/c.{l. llr^r thc rtsscrstrtcnl
uill :rflett tll(' cnrpl{)}'('( s fu(rrrs. Ilrc

nork grorrl'r. lrrrd tlrt clrpltrrr.t"r lunrilr.
.r. sr'll .r. tltr.' tIllictrltr ol tlr( .r.:iXn.
rrcnt lnrl tltc \\()rkr'I's cllor't. :trr' ltll
corrsiclcr,,rl. lhrrs. qhen (:hin(sc rllln-
:lge$ nlu\l l('ilsut( ilrl colplovcr". 1tr-
lirr'mrtncc. lll(\'l(n(l nr)l l() l)( ( \lrcnl('
Al ()nL, j()ilrl vcntur( s tfil11i,)l.l (!'ntrr'.
$lli(h Lrscs ilrl:rssc\srlcrtt point scltlc l)l
o'lio. \\itlt lO0 ir\ llt( lt\ !'r':rllc. cll)-

l)l( )\'ec ilss('s:rl)(nt\ l)\'Uc\tcrn rnatn

rugcrs olien rrrngc Irrrnr ()(ll50 III( Js-

sc\sn)cnts Irr' (lhincsc rnlrnlrgr'rs LtsLr:tlll
()nl) sl)Jn l0 p(,iotr, l)ct\\'c(' ()()-lo(r.

(.hinesr rnlrv lrls(l rlistingr.rislt Irtl$tcn
tlrc rsscss!rrcltl ol' srrpcr'iot-s :rDtl stthrt.
rlrrt.rte.. ttrrt int(.nir'sct qtri,l((l .r ('r,rr
Iur. ilrn prorrrb: llieltcr-trgrs golcrn:
Llr'cl ranks ()l)c\'. S(ni()r (lllin(s( nun
lg(rs in l)ll(: firms gr.'nclrrlll urc not
\!ll)ic('t l() Ptrtirrrtltnr'r' cllluilli()ns t()
llrc ..rr)r(,(lcurL,( .rs llr(r (1,lrll( rl).lrr\ lrl
Ncstcrrl ( ( )tnlxni('r'.

'lhcsc rlillc|ent :rl)l)r()ll(hcs t()\\'ilr(l
(rilluilli()ns (:lr) ('J(lsc ;trolrltrrtr firr lt

i{)inl vcntur'('. \\'hcn lrn crnplrvcc r pcr-
lirrnrantc is prx)r. rlllln:ltcrs liortr cliltlr
cnl hx(k8r(\ln(ls rtl.lI lx\'()r (lilli'rcrlt s()-

Iutior'ts. Jr(,r c\lml)l(. ()nl: (xsc l()l(l l)\
lln intcn'i(\\'c(' inTrrl\.crl a i()ir1l-\(rlttlr(
st:rll ntcntlrcr \\'h() \\'ls rc('()g,rirc(l :rs

cll)xl)le hlrt ulso unrclilblc. 'lhc ent-
pkler: sotrltl prrlrrihlr lltvt lxtn 6rcrl
irr ll Ui'slrrn ()rgJnizxlirnl. ltcc()rr.ling trr
tlrr ChiDcse intcni(j\\cc. In ir \\,cslcfll
l)usincss srltinH. rttltnegcrttcnl $ortltl
scck () clir)rinltc thc Ptx,r pcrlirrnter lirr'
tlrc sakc r:l lllr \u(('c\s of tlte gl:u;t .ts

rr $holc l}lrt in (lhinu. rrn (nlir( grr\ll)
sharcs rcsporrsibilitl li rt' the l'uilttrc oI :tn
(rDpl()\'cc t{) prrlirrrr sJti\lil(I()ril\. -'\s :l

rcsrrlt. the ('rttpl()\'c('s (:lrin(\( n)x :r1r(r

.rll,'uLrl lrcr I,, \l.r\' (',r. tlt,rrrAlr .rrn.i.-
l(r1l \\itlr lri\ lcJ(l(r\llit) lr.I),,rtsrlrrlrtrr'..
l)c t(x)k linrc hrth to rlisciPlint rrrrrl cn
.()rrrirg( thc cnrP[)\'((.

N()netlrclcss. nLrn\' (:lrincsc crtpl()\'
ccs ol j{,int vr.,nturr.s hur'c st izetl tltc (tp-

l)()flunil\ t(, pr()\c tllcir skill\ rntl ri.ir' t0
Il)c t()l) rxnks hrrsctl on ntcrit cvultlr-
ti()ns. ()nr'(.hincs( irrlcr\ ic\'( (' sP()k('
rrrt.lirllr .rlr,,trt .l (r,nrP(lrtrrr ltrrr. :t iornt
\'(ntur( \\'illl x l S c(nr)Pil11\. irr \\'hi(ll
Ih( k)p nlirn:llitr \\'ll\ (lhlnese. Ilc s.li(l x
(lltincse nlllnxg(r \\(,rrl(l n(vrr risr l{,
lhc l()p (,1 tl)( j()int v(nlurc lirr sltirlt lrc
srrrkc.l ulrr.lr \\.1\ \\'rtlt .r rr,nr-.\rr)rrr-
(llll PlrrtnLr. lreclttrsc ol-l cLrltLrrlrl llius
Jq.linst nilnrins lt ()hintsc r'itizcn:rs thc'
g(1lcr-.ll tl]JnJgcr ()l'il i()inl \(nlur(.

TrPs r,()R sl (: ( tisstil'L
( ()!tItt \t(.\rr()\

\l,rnrrgL r. ,,1 l(,Itl \( Itll! (irl('rl)ri\('\
rr:rt rtr,t nr'r,.rr:rtrir lrr' tlr,r.r'rr lrr'r.rLr.r'

ol tlrcil r.rrltulal s(nsitivilv or skills. rr.'

('ci\'( talllltirr!t ()a.r\\i\lJn(( ilr (l(\cl()l)-
ing th,.sc skills. r,r' (\(n hlr\'( l)J(l :rry
prr'vioLrr r. rpcrir: nc( in (llrin:r. As x tc-
sult. i()int \urlur'(\ rr('()gnitir)n ()I Lul-
tr.rr.rl tlrl lt rcnte. ll] (r'rllrrllrrri(.rli,,rl
st\'l(,s l)(.tNUCn (.lrincsc .rn(l \\csl(fi1
lrLrsincssPtoPlc is (rili(lll l() l)r('v(nl
srn:rll nrisrrnrlerst:rnclirtgs lrorn <lcr ek rP'
ing i,rl,, l.rtS( I)r,,1'lt'rD. \,,1 \url)r,\
inglr'. thc inlcr\i(\\(cs ![)llc5itatiDgl\
:rltr(((l Ill:ll t.,l11l-\( r'tltlr(' (',trlll)ilnic\
slrorrlcl rrrlrkr' inrl)r(,vi11ll inlcr('trlttrr:ll
(r,rrlrrrrllli( :rli()11 skill: .r prirrIitr'.

.lusl lrs llrntuagt illlcrplcl( rs irar 11(('-
( \\,!r\ lr) ( n\llr(' .rr( (lr.ll(' lrrlgrri\li('
L(' l llr r('irtrrrlt.','ullurr' rrll(tl,tt ltt.
('ilr) l)( (\:(ntirll rrlrr'rr pc()l.)k lr{)nr rlil:
li'rcnt t rrllrrIrs ilrL illlcrrl)lirlg l() rc-
solrc tr Pr'rrblrnr. (.rrlture intcrl)r(tcr:,-
inclir irlrr.rls s itlr r r r n s itl c t:t lr I r'
c\l)crir'rl('(. lirr r'xlrrrtplc. ii l)()llr I)ll(:
Jn(l l's cullur('s-can r.'x1.ll:rin tlrc
nlcrning ()l cart riclt s (1)nlntunicllli(nl
l)chlr\i()r \l:rnv Iiftn\ hJ\'(, un()fli(iill
,'rrltrrn int, qrrr'tr'r. .ut lt :r. tlr,.' li,r,. igrt
gcrlcrxl nlllnilg('r ()l ()nr i()inl rcntlrr('
itrt'.nttsul. rrlr,,lr.rrl slTtnt ..lrr r,('.lrr rll
(:hifllr. ()tlr(r (r)rlll)llni(.s (rrtl)l()\' f(rll-
tirlc lrilirrir'lg spc(ilrlists t() ll(l(l[('ss clrl-
llrrJl ink'rprcl:lti(nl issLres.

.\t((llrl)ting t() (llrng( citll(r lhc (,lli-
rt('\(' rrf \\'(':l(l'lr l)llrln(r\' tltinkrrlg
irl)()Llt lr()\\' to rrclrir.'rc lr solrrtion nrltl
rrol lx.r('lllis(ic. l)ut irl lcxst lh( t\\'()
siclrs trrn trt't{) tln(lcl\lxrr(l c:rclt rrthcr.
l):lnn(15 in ir i()irll \crlture in (.1)rnll axn
srir ()l-l ()n thc rigllt li)()t l11' selt<1ing
p,..r'sonrt,.,l s'lto ltr'( srn:,itirr' to lrncl
knoslerlge:rblc ulrtrrrt r'rrltrrr:rl rlil'ltr-
(.,rccs. l)llrlnct-s lrl.i,r sltrrr,rlcl irrtltrdc trot
r)DlI iI,)itilrl. l)ut ('()ntinLlc(1. (r()ss (-(ll-

llrrxl (rnl]nluni(ilti()n t(rir'lilrl.l ()n thcir
lr\l i)l ,rr:rn.r$( rrlt.rll I)fi(,rilr('\ ( )rrg,,i,ll.l
(j(ltr('llli()n l)r()gtirrr)s rlor.rLI crrrtsist ol'
sclcr:rl tllr\'s ol inttnsivc ll\\':tren(ss
Ir.lrr)ir)S .lr)(l tll.tttt llr,rttt r 'l rli., rrs.ir,rt
:rlrotrt spttific sil!rxli()ns tllill r'lrn sp.rrk
r'rrrllir.ts :rnrl PI()lrk.rrs. ()llruI l()l)i(s t()
(()v(r ntigltl in(lu(l( lltlilu([:, l()\\'ilr(l
('{)Ilrrruni(llli{)n \l rlcs. tirl( rnllnxg(-
t)t(.r)(. (,,t)lli( ( r'r..r,rlrrtiort. I 

, r , ,( I ( r ( I i \ I I ) .

runrl trr{)Pt.retion And J Iirrr n)iglrt
r. onsirlcr cnrplor irrg il ( (rlt(lr( inlrr-
I)rclcr \\'h() c:trt rttr',.liltlc \\l)('n ('()nlli(1\
r((ltrir( t)!l.i(,liillir)D urtrl to Nltortr t'tn-

Plrllc(s tltn lrxrk li,r cxplutr;rtion rll
oli\LrnLl(r'stln(linr.l\'l'ltrrrrgh thcsc nrr':r-

'rrlt ' s rll tt, 't r l, r.r' .rll r ultrrr.rl E.rP. rrt

i()inl \(nlrrrcs. tlrtr sltor.tlrl ltt'lp nttkt
i()iatt-v('ntUtr Ilt:lt1il1.:('l-s l)t()le scrlsiti\'('
t() tllc lr)l( 'rrrlt clilli rcfut's Pl:l\ in thu
tl.rr-lrtrl:rr' ()l)crirti()n ol llrrir trrntlr;r-
rti,..s. n

THG cHl A auslflEss REvlEw \tt\ ltt)tt t'/'\



Council

I'll(.1Dt h($rntk )t' Li ;al\t,,.\'t t tu il\rtL\ I'
(,ttlDtil tu bl,ts dl Q (liuIo udqnltiu!
hint ltt ll ttsltiD!l ttl

,^t x l)rr':ll.l:lsl nrtctin,.l in \lrxnshri i)n \lirr(t -31.Ii\'ir(nnnrries's h(it(l
ol' intcrn:rtional r)l)crxlionr l{ohin llirlutll rrrrrl lirijirrg ollicc tlircttor
Flusuf An$':lr higllliglrtc(l re.cnt rlcv(l()|fl)cnts in (lhinJ\ enrir()n
rnentJl r(gullrt()r) rr.8inrr' llrough lc <[ts Lccognizc lllirt p()lltrlir)n
prolrlt.nrs rliscrrrrragr., lxrtentilrl in\,(st()r's. lhc! seitl. inrPlerrtcnl:rlion r,l'
cnvirortrrrsnl;rllr fri('Drll\ l)rr(lu(li(nr l)r'(x'(ssc: is ntrt r'ct r!idcs1.,r'ertcl.

In r(xlil\. .1 I)r1)ic(t\ t trr it ortnrcnt:tl (ll((ls g(nclilll\ lrt con.i<lcrt,.l
onll rrlit'r t ornplctir rrt.

(lhinir's Strl( lin\ il.(n]nlr.nlll l)rolc.ti()n A(lrninislr;lti()n lSFl'A). ir('
corcling trr,\rtuar'. is likel! l() crrterge ir rll'or'tgcr Lcgttlulor'as a rcsttlt tr[
tlle \irrtll \xti{)rrrl l'r.'{)P[". Ootrgtss gi,\'crrlrrlrnl [r'(nllJnizillirn]. lJtrl
Ircr':rrrst l,,r.rl r'rrr ir(,nlltt ntal J)r()tc(ti(,n lrLrrrutrs urtstr'ct to krll got-
crrrnrtnts firtlrtr'llrxr) sH'.\. .l rll-1rr1l( r slil\ I]rJ\ rr<x ncr'cssarilr slrt'll
gr(.:ll( r- ( nli )rc(.rnent ()t t rrvirortrttcDl:rl rr'gulutirrns. ()n lhe l)():'iti\ ('
sidc. An\\':lr ( Lrrk((l lllirl Shirnghiri's nc\ :rir' polltrtir;rr lrntl cotissiorls
rcguluti,rns Jr(- (lLrit('slri(1. untl tltut ttrlrun trsitlcr'tls ltrr inr'r'ertsinglt'
v()icing Llis::rtisl':rcti()rr $itlr lrrlltrti()n lcrr.ls. I:rorrt J r,xirl p(rsp(.lir(.
.\n\\:lr' \:ll(l lllJI xir- .ln(l \\illcr-l)()lluli()n (rnrlr()l k)p tltc t rr!i( rnnrrrrtel
prt)lil\ lisl. llx)ugh lr('.ltnl('nl rrf \':rstcr\,rrtt r :rn<l solirl h:rzlrrch)(rs *asl,.'
xtc t()l) l)rii,ritics liolr ;r lirrlrilitr slirn(lln)int.

\lr.irrrrr.lrilt.. (;()un.il rr(,r]l)(.rs iD ll()rrg K{)ng lrc,rrrrl li'orn Olrurnjir.
Zlrl)u ol Slrr.urnrun & \l(rlints untl .\lt r;rntlrr Ip ()l l'l'(i In([r:ilrics. lnr.
()n \hr.l) I{r Iirth sPt'.rkr'rs tli.ittt'rcrl inttllctturtl PrrlPcn1 tltcli lrr

i()inl-\'(nlur( (nlpl()\c('\ ()Eil\\ N II:rllr(r \\irrlcl$ itI ln(.'s \lxtllrc\\
.'\ntlcrson:Pokc on \Llf(lr.l(1. prorirling lrrs insigllt\ (u lrran<l bLril<lirtg
in (llliDil

'llrr'(iruncil h()sl((l ri rcccl)ti()n untl <lirtncr in U:rslringt(nr. I)(1. (nr

AllIil - Ii:r nr$ l)lt(- Anll)xssir(L)r l() lhc Inilc(l St:llcs Li Zhrroxirrg
l.csr lhlrrr olrc rr()ntll Jlict:tsstilning lri:' r'lc\\ l)()st. l-i n)lr(lc l)is lir':'t
(rrrrnril uclclrcss l(l .lll0 rnenllxr\ rittl gucsts. .\ntlrassutkI I.i 1tr:riserl
lll( (l()uncils t'flirrtr in f':rcilit.rting r'(\)n()nli(- crxrperrttion lrct\',. t it
(lhina Jn<l tlrc t oitcrl st.Lrcs. I-i .rls() (rnlrn)cnt((l tlrat thc slurrcrl in
l(,r(,\ts l)ct\\'e'cn (lllinir.ln(l lh(, tltritcd Sllles lllrvr'int'reaseti in tlrr
post-(irlcl \\'xr \\()rl(l, t() inclu(lc l)r.\'enting nrr(lc:rr Pf(rlilirati,,n
:ln(l fll:rinllining gLrbal .rnd regi()Drrl st:tlTilin ll()rr'(,\cr. l.i rtsrt rterl
thxt lhc ()ct()l)(r l'I)- prer'i(lcntixl sunrrnir rrirt'rl l'S'(,hiDx r(lJli(,ns
trr rr n<'u Icvel (,1 ((x)l)crilti(D thut $ill ltnellt l)()th (()untrics.

Alsrr in \\':rslrington. (i)uncil slirl'l :rn(l nrcnll)(r ((nDpilny rcl)rc-
selltxti|cs mrt $'ith e li'e-1>crson tlclcgrtion lr(nr) thc l)ll(l ()n ll)ril
- l(, (lis(uss (lh,nx s l)r()grcss in lhc arr:r ()l (\lrnl eonlrols. Srrrt

] t i tr:r rrgr ialtg. .rssi:,lirnl nlir)iilrt (,1 lllc Ilinistr.\ ()l li)r('igrr ll;trlc :tntl

^: l':(r)r()nric C(x)1,('lilti()n. higlrliglttc(l (]l)inJs rc(cnt rdl,pti(nr ()l cr
i Pom lrntrrrl nrr':rsrrr't s ur'tcl nritcr'atr'rl his c()Llrrlrt s ((rurlrilrncnt t()
i controlling cxl)()rls ()l scnsili\'(' lc('lln()l{)gI Srrn also cncottr'ltgr'cl
i tlI- t nitccl Stxtr t() lirnhcr lilxflrlizc its exP( )rl-(( )nlr{ ,1 tcginl(. irD(l

-l urgctl ,r -l)nl{rnirti( Jltitu(lc t(,\\'ur(l ltiglr-tcrhrrokrgr trir(l(. I)r('

i lircn.'e rt'nilltatiort: nn(l P()st-sl)iPn)cnt vcri6r'utions of suPcrr'rrm-

l)olcr (sp()ns. re<luirctl l.)\ lhc I S Nxti()nxl l)( ti'rrsc Aulh(nir:lli()rl
Acl. lrlc chicl lrrc:rs ol r'onr'trn. rrtr'r,rrling to Sun.

In the Next Issue of
The CBR:

A l,,,rk at "Sociirlisnr lith Chincse
(lhrrrlrcteristics." tvitlt itrticlcs on:

!
Refirnn o[ rhc Stute Scctor

Mcrgt'rs & Acqrrisitions in Chinl

!
PRC,Acc..,unrin! Stan.l,rr.ls

Plus these {eatures:

I
New PRC Ftxei$ Deht Controls

I
Oil & Cas Uprhte

!
National Peoplels (l()ngress Wrtp-uf

And more!

ErvtnoxunNT, IPR,
AND BRAND-BUILDTNG UpoeTls

TllE Clllf,A BUSIXESS SEvlEw tltti lttt), 1'))\

lcttvrrras

Couucrr Vrrcours Nrw PRC AunlsslooR To rHE Unrtro Stetrs
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&liL)r t'l l11! t.llll

I-lrt nrillions ()l (:hinr'sc ulrcrtlr tLrrting in
llrvl J rt,htivel) lirrritc'tl sclcctiort ,rl pro-
grrnrs lrrrrn shich to tlrrxrse. \r'*'s brrltcl
(ir\t5 ;l (l llist()ri(Jl,lrcl()drxrltxs (l()rt)irrxlc
thc I)ll(. xirl\lr\cs []Lrt rie\\'crs hlvt ltlrtl rrn
()rl)L,r ()l)ti(nr sinc(, l()9r, \\llcn Il\l- l)lrlilzcr.
lr \t.rtt[..lr.rsrrl l)n^llt(tt,,t] (r)lll).ll\. iliti
ilt((l ( ( )rl)( )r-lrtc-sl)()nsorccl ccltrc:rtion;rl Pro-
.qrJors l()gcthcr \\ illr Ilciiing 'lt'lc'r ision
(ll f\ )

SLIM Pt(;KINGs
Al)out ;(l percrnt ol lrll lrousclrokls $ith

tclcT isir,ns ltrne inkr nervs l)roxdclrsts. llist()r-
iall (()slunrc <lranr:rs. ntosl o[ $lticlt hrtrc
sulrtlc or nrlt so-sulTtlc lrolitical lht'rDt:. lncl
chcrrnr(rttilrics tltat tliscrrss crrrrent (lcrcl()p-
nrents in (;llnx. llc rn)(rtq lltr ()lll(r irvtil-
ill)lc sclc(li(nr.i. Also rotrtinell'airccl lrrc sh()rt,

tluilr' Pr'inrc tinrc fe:rtrrrcs, strclt ls "Sortg ol

\krrr,than 2i0 nrillirxr [anrilics s':rtch tr:lcvision rxr:r clailt' busis in Cliina.

Ar.rcl arror-rg tlrosc agccl 12-20. \ielsen SII(i leporteci last tlll that 90 pcrcc'nt

are d:rily tclevision r"vatchcrs. ()r.rc ol thr :rinrs of China s Ninth I"ivc-\tar
I)lan ( 1996-2000) is t() increase the nationlrl tclevisirxr l)enetratk)n rirtc t() 90

Ixr'(( r'll. ()r rottgltlt l.I lrillirll 1i('111'r5.

tXE CXITIA BUSIf,E5S REvlEw \t,t) llttt( l'rt\

ii(iiing, l p11)rrirnr ir) ultict singcrs pcrlirrrrt

I).1tfl()tt( \,,nJ{\. \ilrir,t} \h,)\\. .lr(, ln('rc.l\
ingll' popr.rl:rr rnr,rng (lhinese au<licnccs. lnrl
.( \ ( r.rl \lr ,n)\.rnrl rtr,rlcrn rlr:rrtt.t..rrt H.titt
ing li rllrs ings rs sr'll.

(.lrinr s rel.rri\cl) lirnitecl progrlrnr selc,.'

tion is :r rtsrrlt. itt l)iln, ()l tlre coLlt)try"s his-
l,,r) (,1 ll()\'crnnr( nl (,,nlr,rl ,,r(r r r r I 

i r 
r 
' 

r r r . t I i , r r t

(li\scnr inl t ion (lllin;r (,entlirl 'lclcrision
((l(.'11 ). thc onlr Ir.ltvision lir(r in thc PRC

llr'x)r l() thc l9-(ls, (nigin.rlh \\'i\ ('rciltcd r:,
lrn otrtlt:t lor g()\ (,rr)rcllt prrllrtlrn<l.t. llci
iing irltr()ducr(l x tllr(t-tier strttclttrt lirr Ir-
(:rl tulcvisi(n1 se,1i(!s:ll the p(['irrr'iel. citr'.
ancl corrntt' lcrcls in tlrt clrlv rclirrnr Ieers
to rrplnrl ttlcrisions re:rrh. \onctltcless.
lll( ((nlr:rl g()\'(rnDleDl c()nlinlr(\ l() l{ui(lc
hrorrr[:rsl c(n]tcnl lllr()ugh tlr( \linistr\' ()t

I'rr rP:rg.rrtr.llt lrn,l rt rl,tirt: l(x irl \l.llr,,rr\ I(,
rcgisrcr \\'ith ll)r 5tlll(, C()Llncils luclio. I"iLn.

an!

,

aaaaaaaa

,1tut .l l. l\ L,t'ks

hough tclcvision urrivcrl in China in thc l:rtc 1950s. l0 r'c:rrs l:tter

f cs cr thrrr.t 5 nrillion peoplc os'ne cl it sct. 'lixla\'. hort ct et.
trLrghll,90 l)crccnt ()l lhc ulb:rr.r (lhincse pr4rrrlation ll:rs:Lcccss tcr

:l telc\ isi()r'r. ancl tlrc cour.ttrt, I)():rsts alx)ut ()nc sct pcr ltoLrsehokl.



irn(l 'lllevisi(nr llrtcrtr. 5o ullhottglr the
nunrl(r ol' tr.lt rr'irrrr .t.ttr,rrt. itr ( ltittr
gre$ lr()nr .-i5 in l9-lt l() rl1()re tltril
J.t(X) in l9t)7, tlrc st:lti(nrs lu<k ol inrlc
per'rlrncc hlrs t(n(lc(l t() stille 11c\\ l)rr)-
gr:rnlrning.

I'l{(: r(.gulilti{,rs tlr.rt t rrrt.rrl lo|r'ign
()\\'nc[ship hulc rtlso inhibitcrl the rli-
\cri.ili(.rli,)rr l)l trlcrisr()n l)r('8r.llu. in
(.hin.r. Ilritrt]l.l I)r,)llilrrts l;,rLrSr (1lurt\
invcstnlcn(s i,r (:lrin!'se tclcvisi(nr stx-
Iion:'. xn(l [irrcign tclc\,iskrn Prorr':rnr
nring nrust rc(ciIc xppr()rxl fr()rrr the
Stxte (i)uncil :i rirdi() xn(l tclcvision :rcl

nrifl istrrti\-c (lcl)llrtnlcnls.

SElztNG AN oPP()BTtr NrrY
I{Xl.-it prnnership ol I lS m!'(li.r .(n]l

p.rrric:' tlr.rt in\luriLr l'ul,t/(r l)ulrr.lrnF
C().. \l()rgrn Ilrrrph\ ('ltlc\isi{)n) Slx-
tion\. Jn(l tlrt' R,x kt'r (.r,. rrJ(lc i(\
lirrlrv into tlrc (ll)in1r r)rlrkel ultcr RxL
l'rc:,i(l( nt I)crrni:i llrir(\' pxnicipirtc(l in
se\'(r:ll tir(lc nlissi()ns k) Asi;t. IhnrLrgh
Ih()sL' nrissi(nrs. urrrl cottsrtltlttions u'itlr
tlrc vr.shingl(),) stxtc'(ll)inr llclrrtiorls
(iltrn,.il rrnd rl]( \'rshingkrr Corrnril Ii:r

l)('r 199.1 (\\hich ll)c lxnncrs huve sincc'
rtne*ctl clrch vcrlr) t() c()-pr(xltr(c trlc-
r isior't plrgntrtts rlrotrntlctl in (lllinci'c
r'r.rllrIc tltlrl !v()ul(l ((ltr(lltc lts srll rts

cntenlin. lhc pr()gr.rI]ls hirvc sin(j( ilt
tr;l(tc(l tllc slxnls()rsl)il) <li s()rtrc of tltc
urr cls ltrcling cornpunit's.

Ilrilcy cxpl:lins th:rl IiXL \\'xs (l[r\\'il l()
l'|1\'. in piln. l;-clrtsc the stlli()n is rntlt-
llrcncrlrixl. xnd gr:Nl)s }uah \\cslrrn pr()-

).tr:rrrrriring r1)rraclrl\ ll\ ric'rrtt' clt rt',..

l)rirnc titnc url|cnising. lnd flttings ctlrn-
pcriri()n. Ill\'. for rx:rnrple. lc,cr:rgccl its
r('\'crtu(\ t,, ('re.rt( tllr(( ntrr lrltrisrr,n
,lr:rnnt l.. tr ltile :lt,rrtglt:ti Itlcrisiorr
(s-l-\') hxs ()nlr ()nc lirll-tir)lc ln(l on(
l)lfi-tinrc (l]lnncl. ( Il lI irls() ()\\ rls x l)ug-
ing ('(rrll)xny. u clriving schrxrl, thr cottn-
trl s leecling honre-slropping nctsrxk.
:rnrl rnrrltiPlc rclrl-cstilt( pr()l^-rtics )

(l(;ni r('nlllirli th(' ()nh' tnrr nirlk)nxl
1(,lrvisir)n net$'(nk, \\'itlt pr()gr:rrDs n()$
on ciglrt r.lt;rrtncls nrtli()n\\'i(le ttunsnrit-
l((l l)\' 50.(II) releI slutions. l.llX) s:rlcl
Iitc gror.rncl stilti()ns.:ln(l ltur'tclctls of trt-
hlc sYstt'nrs. Iiut IITY is the
stconcl llrrgcst lcl(\'i:i()n pr()!lrxrn pr()-

Intcmxtt)nlll Ii-uclc. the {)l)lx)rtunili('s t()
estcrrtl ll\l. s J(ti\itic:' l() Asiu lrcrnre
clc.la.

R\1. initiat((l (lis('ussirn)s \\'i{ll ll'11 in
fcl)nrxn l99I lrlrrnrl to'Prrxlutint tor
In !r.rt('\ln nr\r,r('(l c(l(r. irli(lnlll I( l( \ I\i, ,n

Pr()grxrlls lirr sltc llitc llroltrlcltst
llrr, 'trglr,,lrt 

(:!lirl.l llr( t$r' r,rtttlr.tttits
sigrtt.tl u lctter ()l lrgr(clrlcnt in Ililt
1991. :ln(l :r lirnrLrl cl)r'ttlirc't in N(Ncnl

iluccr:rncl lrrlrclc':rst slulion in tltc cor.rrr-

tn und is \\'()rking l() c\pJn(l ils n:rti(ntJl
.( )\'crir.qr. \\ritlr r slxll ()1 I,1J00. Iil\ cur'
r(nll\' ()pc[llcs firtll t'hlrnncls llr:rl [eil(h
rxrr( tlr.lll ..:r I nrillx,t) \i(\\(r\ in l|( lli r.l

:rn(l lianjin. ltll l)(girn lrrouclt'rrstinq r]e

ti()n\\,i(lc viil sutcllite in .llnrtrtr-y. uncl
n()\\ is r'rcl{()lillting $itlt krcltl (irl)l( s\s-
trllrs ti) ('lran' its pr'()grJll]s. \\ ith su(1t lln
.rtIIC\\r\( ( \Plln{r,,n :rlrr',lLrlc. ltll r.

APPEALING T() vtliwERs
Thc lt\L-B'n-lglcemcnt Nas thc lirst

()[ iti' kind, l:' (:lrinils irlcoirgicel stel'
rr:rn. lrirtrr|ir.rll) lr.rrr kclrl .r tiglrt rL'irr

on tirrcigrt pxrli('il)rrlioD in l)llc or((liI
J.li!ilir.\ (s(? l). ri). \\tslern l]le(lix hfiDs.
.rr lr rc'rrlt. lt,trr' tcnrlctl l,r c\[x,n c\l\t-
ir'rg I)l-()gr:lrns k) (ll)ina rxtll(r llrlrt ar)-
pr<rlutc ncrr' 1:rnrgr'lrnrs clcsignctl spccifi -

eullv fit Chincst t('lcrisi(rn \ ic\\'crs. llul
sincc rouglrlt l99{, tllc clinmtc hrrs

s'rrrrrtrl to nc\\' irmurgr'nt(nts li)r t(l(\l
si,,l] l)rogr.rtrllrting .rntl .rrirr'rtirrrtF rn
(lhinx. \lirrketizill(nr ()f lltc cconotnv lt:ts
incleesctl clententl [i)r ar(lverlising ()tll-

lets-rrncl 1'x4rulur pnrgtrnrs uith uhitlr
:rth'cniscrs (un :r\\()(ixtc llr(ir l)rrxhr.ts.

Tlrt t lrallcng( li,r telc\.isi()n-l)rs((l
lltxrk(lcrs in (lhin:r ltils ltcr'n hou tr,
ar.lti r nr(nl(r'ill)lc nlrsslrltc 1l)rt \\rrUl(l
stentl rrtrt lnrnr .r krng linc o[ crrr'tsttLr-
tiVel) rrirc(l 1l(ls rll:rt xrc olicn only' ftrt'
scc,'rtl' lt,ng. Il:r,lition.rllr. l(l('\i\ii'r)
il(h(nisinli in (llrinx hJs not l)c(n (lt
sillnc(l \\'itl) \'ir\\'cr prclir('nacs ()r (l(-
nrogr'lDlrics in nrir(1. Ilc(.rLlsc c(ntrtt(l
ci.rls t(rl(l t() lir in s-10 rrrintttt lrkr'ks
lrrlsrtrr Pn,rlrrrr.. tr'lt r i.iorr .rrh c nisr.'

rr)(rrt\ irr(' g( n( r.ill\ n,,l tr ,:t-t lli'r tir r'.
t-rck ()l (\n1tr()l ovcr $'l)cn il pxnicLrlilr
lrcl sill lrir ils() rDlrkes rr:rt(llinll t:rrg(t
rrtrtlicntt's clilh<rrlt. lirl i,ti.l:ln(!. .l rlurtt
I^.r ol llXl,s lifcign sl)ons(ns \\'ith i!]tcr-
('sl rrr tr'['\i\i',rl .rrlrcrtirirlg 1111g1 1i1,*

chilclrcn lirunrl l(j\\ xpp('irling ()l)li{,tr\
lrnr()ng the I)R(. s ( \isting l)()grlrrl)s. .\s rr

rcsrrlt. tlrr con)l):r,ri('s sirrlr[' prrrrl]irsr.rl
idlcrlisinu splrc'r' tir'rl l() rr l.acrrrrill-i,rt(r-
cr\t I)r()grilrt1. ir't crscncc Jr:tt in.q lirt' lttr
iltrdicn((' (rutsi(lc o[ tltcir t;rrget glorrp.

'l'lrus \hilc rllr (rnllfu(l rvith lt'l\ c*
tablislretl e li.rnrtrvork un<lcr shith ll\1.
lr:rs lrr.,c.n lrblc l() ()l)r*rtr i (lllinr. (r)r.

Direrlor Va, Xinq)'u lllfl) otcrtrcs th! s.4 of thc,RXI--Rll'.o-prol (tit,tt
"lllt' (,iDnpu le't' I;.t m il.r"

'l'ha l?X I-- l)'l V d,qreett t e t t t

uYts tha.lit'st rt'its kitttl,

us C'lr ittu's idaokrylicuI

std I u'( t t1s lt i st o ri cu I l.y' Lt a t'a

kcl)l d tight rcin ()n

.fi rrt'i1.1t t l)(n1iL'il)(tti()n itt

I)RC' tttcdict dct iri t ics.

lroisccl lo ltc{)rDc x c(n l)clitivc nxti(nr
$'idu nct\\'()rk.
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I lttt i ttg estttItl isl.tttI itscl1

i t r t l.te I )ci.l i r t,q lelet'isit t t t

nt(trkd tt'itl.t !l.tt' s//c ('(,.\.i r,/'

".ll.t' (\ t tt t P r r !e t' I'-cr t r r i l.t'.'

llXL uvts abla lo l4cr i t t

s t t ppr t rt .f r t t e u' p r( )g t'd Dt s.

l)()riltc sPr)rts()r\ hlrr(j li,rnr(l (ltc cort ol
lh( 5eilltlc ( ()rtlpirrr\'\ l)R(: btrsines\
plilD. At tlx srrnc linl( that it \':rs lrrrilcl-
ing ils rclllri(nlshil) \\irh Iil'\'. R\l- 0r(t
\\'itl) c\c(\rtivcs ()l nrLrhin:rli()rlrI coryror:r

tions.'llterc rliscrr:sions lrr.lpctl cltr-r'c
()ul [.lxl, s rrir'he lrs :r "g() l)(t\\tcn ,in
nrrrltin:rti()lrlrls iln(l l)ll(- lelc\ i5i()n stlr-
ti(nrs. -l-hr(,ugll Il\l--lx)du.c(l pr.r)lirxn)s.
(1)rl)()r'ilt( sl)(lns()r's crrrrlcl fill tlrr' rrrirl in

l)r'()SrxDnl]ing ()n issu(.s ()f irnt)()r1:rn(e lr)
ll)crn. Ii) (Lrtc. I,l\l- l s <rr-1rr'rxlucrcl t

Progrlnrs lirr thc (lhin!,sc nrilrkct li)r (l

s1'ronsrrr's. inclttcling Anreri.rr,r |\l)rcss
(irr.. 1hc Itocing (:().. l)ritish Air$.r\s.
(l()tnl):r(l (;()oll)ul( r (-(,rl).. \lr.r()\()ll
(l(r?., xn(l 'lhf l)rr(t(r e\ (i:rnrlr[' (.o.

ENTER,TAINMENT
P t.l, s st)tr (:ATt(rN

llxl- s c()nc(pli()n irn(l inll)l( rn(,nlali(n'l
rrf pr'ogr'ltnr iclc:rs lirr' the (:llinl rl:lrkcl
huvt, errrIt.r.l sin((. l(r9t. Initilll\. lt\1.
troukl rer'r rrttrt'tcntl ntrtrkrting itle:ts t<r

rgrnsols. lrtrt nou' tetlcls lo lrsk :r sllor't-
r(lr ld otrtlint ll)(' (,nrrl).ln) \ rlrilrk('lirril
g,r.rl. lt\1. lltc'n :rssr.rttlrk. ir ('r(:llr\r'
l(,In (r,n\r\lirrS ol lclnl'\(nl.rlr\u\ Iiirr)
RXl.. lll\'. tlr. sp()n\()r. :rncl lhe spoit-
sor's u<lrcIlisir'tg irllcn(\'. l() l]cnellrlc
lxognrnr itlclrs Irtrilt lrlorrnrl lhc spon
sot s golrls. (irrlroutc sportsorlril'rs stltn
rt S5(X).0()o lor u scrrson ol hulf lr()ur
progrJrrr: t.ril,'rtrl t,, lltc r,rtttPrtntt.'
r]ctcls lnrl llrrgct )rrrkcls.

Iirr cxarrPlc. in tlx sl)ring ()t 1995 ltIl.
lirst pittlrt.tl r() \li(fi)\()li untl tirnrprrl u

''rrtilgnzin('st\lc telcvisi( nr aJrrll)uil.ir't lhill
rvoLrlcl highlight tlrc lx(L.sl (l(\'(l( )pnrcnl\
in xnd pk)\idc g('l)er.rl cdu('lti(xr llllul
(r)nrput(r hlrrtls'lrr lrntl \()l't\\'irrc. I}trt
(jn))prl(l': ()\\'n r)rilrk({ rrnrlvsi} in(lic:rtt.(l
tllilt l)l.l(l r'itizcns knc$ rclrrtircly littlc'
rrbout r'rrrl1'rLrtcrs rrrtl sotirTrrn. l-ltr.rs. tltt'
(rcirli\c l(Jrrl. unrlcr tltt lt'erltrship ol
\likr l)r'(.t*urc ll\1. r'rrtrrtirr' \i(( ln(\r-
rltnt in t'lltrgc of r4rL'ntli()tl\. (l!'\cl()pc(l il
sil((nn in Nhi(J) (\n]ll)ulers rrrt lcalurcrl
iD lr llrrrili:rr cnri11n)nl(nt-llr( (.hill(sc

nrttltigr'r'tr.'r-lttionltl ltonrc.'l ltc .l(>episorlc

Pr(Brir)r. cnlill(\l \l\' (inrtl)r.rtcr l'llntih'
\- l)i.t tun) Zl'i liti l in(()IInlrxlcs inl() lllc
script issucs rclill(,(l t() int(.llcatu:rl lm)l)
cn\ rigltts xn(l c(lu('irl(s ri(t\crs xl)r)0t
f(nl)l)ulcr Lrsr. l\1)(llrcli('n (, th(, \it(rnD
l)cgillr in .Jlrnc 1995. xnrl tl)c lirst Jo-
nrinutc (l)is()(lc lriac(l in.lrnuxn 199() AI-
l(r lllrc(, \\'e(k\- lllc J)11){rlnl (lr(\\ :r

rlcckl! lrrtlitncr. ()l nx)r( rhln I orilli()n
irr li.iirrrg ulorrc llt,. .lt,rrr lt.r. rittrr'
I)ecn .tnclic-rtc<l lrnd crrrrcntlv ilir\ in -11)

nlrjor nlrrkets urrlrncl (lltinu. hr l()()-. lllc,
Sltlc Idll(xIi()n (i)rnnrissi()n {n()\\' tll(
\linisln ()t Etltrcution) l.llnkc(l Il)c 5lx)\\'
ls orrr of Ohinu:' tr4r thr(c cdu(lti()nrll

Pr( )grxnr\.
llrrr rrrg cstrrlrlisltcrl it.r'll rn tlre It( lr1S

tele\i:,i()D nrilrkrl $'itll tll( suc(css ()l'
'\l\ (i)rnpulcr IrrrDih'. lt\l- $rts ul:lc to
g.lln \lrl)l)lnl Iin' rr.\\ l)rr,tr.ll]l\. r\nr(l.l.
(:rn l.l\l)r(,ss. llorirrg, :rnrl llritish Ail\:rys
signc(l \\itll It\l- in l9K)- t() c()-sl)(nls(r'
'\\'irlc \\irrlcl rrf'llurel. \-llu(t,t Qut
/-ii\l,lq ) il \\'ccklf l)rirnr-lit]lc t|atcl 1.)rrr
trlrrrr 'l'lrc -lli)\\' l( :llllr( \ lr:rv( l (k \tin.r-
ti()n\ iI]si(lc:rntl orrtsirlc OlrinI. enrl Prr>
ri(lc5 lr:l\'91 til)\-li(nlr ltrxv t{) yrtrrch:rse

tickets ilr'r(l chcck ltrggrrgr' t() \vilrs ()l'

l:lkirUi \.licl\ l)r(\'ilutx,rri\ 
'lltt 

Prr,6r'.rrtt r
tsrr lrosls xls() inten'ic\\ tucsls- in(lu(l-
ing .ritlrtrr. l)il,,l\. ${,!(rrtrtt('rtl ir\l.lll(,rl
, rllrir.r li .utrl ltPrr.scrrl.rtrrc. [r,rrrr,rir-
linc:' un<l truvrl rgcntits l.ikc ,\lr (inD-

I)lrlur l:.rrlrl\'.'rlr( lr.r\( l Progr.rrrr i.
Itnutlcusl in llciiing. itntl RXI- (uffr'11tl\
i. n(,g, 'ri.rlin8 .rSrc(.,lrL.nt\ rritlr tr..[.r isi,,n
stJti(n1s k) s\n(li(utc il nxti{nr\\'i(lc.

l)r()(l(.r & (lllrrl)lc ((nlrrrisr,i()ne(l ll\1.
in l99f r() rlcv(l<1r u \\ccklv txlcnl c(nr-
lc\l I)r(,8rll)] cull,.rl Ilc.r,lr li,r llx Sl.rr.
(-li,r A.,,rg /?.r.\i /i,l ). \hir.lr tlre
.1''rttrlr lr,1,ur li, .)lt(li(.rl( itl t.ltttt.r r
tr)p r() llrrrrkrts. 'llrc 

1Tr'ogflrnr. tlrr. first
'lrnrrrrh,rl" r.rr'rct\, rln^\ [l tll( l'R(. r. il
strblI slrou't':rsc lirr' tlt corttyrarrt r l.lc-

i()i(c J)r()([ral. 
'll](. \'ilrict\ slur$' rt,srrD-

blcs thc hit pr-ogrurn "Strtl S<:rlclr.'
lrrouck:rrt tirr tc:rrs in 1h,., I nitc(l Stilt(.\.
.rn,.l rrrrltrclct.lrl)r.rlr,rrrt Ilr( l):11r('il).rrrl\
livrs. Alr()lher fir'st in CIrirr:r. rrtr lrLrrlic,ntc
.rpPl.rtr.r, ttrr'lc,t .,.lt r'l. \\'inrl( r. rrl
singing lln(l (lxn(ing a:lt(.g(n-ics. \\'inn(rs
rc((iv( l)rizcs tlt;rl in(rcilsc in rultte lts

ll)c\ it(lrltnac tr .'trbscclrrttrl rottncls ol'
('(nnl)clili( rl.

R\l- cslirD:lle|' ll)xl I)) lll( (nrl rll l(I)li
iI $ill lrxvc lo lx{rf\ ()f \\'c( klv I)r()grirnr-
n)inrl irt (.llrn.l. I )rl(' lrr.'Ir.lnr (trtr('rtl\, in
llr( l)il('l lrlr.r\(. "l{,).r(i I,, \u( ( ( \\.'
l"a'hot,t! ()rt!;alti l.ti l ir lting tGluo
cltrr,.rl rtitlr \err \irtk l,rr.rrl l'uLili ( r'rr
Iun' r\ss{)(i:rlc\. llrt Progrur \\ill l(rrlrrrr
(-hint sr. rtncl lirlcign l:ttsirrt .sltople rrl-

iiri|g insigirts inl(r lhrir.()lnl).llrics l).rlhs
t() \r,(('ess. \\'illt tltc ctrrrrornir. rclirrnrs
Irnrlcr s'lrr ill (:hinx irn(l tllc tr(lDcn(l(]us
intlivicluul intt,r'est in grtting ultcucl. lioacl
t():!r((css" \\ill hcll) (.(lu(lltc \ic\\ers
lrlxrtrt strccecdinr ir l\rsinqss.

BtrlrNl) T E s(: trNEs
'l'lr( ('( x)l)(l irlivc 1-runncrslrigr lr't$'cen

ll\1. .rnLl lJl\ l)ir\ I)r^('n rrn tllirtirL'
\!.r\ 1,, lr,l) (.lrrrru. t,.,L.r i:.ion l)t'(xlu(txrrl
llrrlrkcr. R\1. ]nrl B'l\ ncg()tiltc l)udget
rt.s|orrsibilitier lirr' ProttLnrs ()n il arrsc-

lrt'clrsc h:rsis. l)r()glrns irre prrxlr.rt'ccl

l)r'ilnxril! in (llli,rr. tl)()ugh RXl. ()fien
Lrst,. its I S l:l.iliries:rn(l slxlT n] l)r(l(lLr('c
sptiul cllltts uncl grrphic s.

'lir kcep rr'venurs :tlr<rt'c cxpenses.
R\1. hls kcPt lhc slru(r.[( ()l its l)xnncr
slril) \\ rth lil\ l'rrirlr sinrplc. l)rnni:. llfl.\'
lircusr.,s on ll\l. s (^crJll slrxl(.flv xn(l
hrriltling |r.lut i()nsh iPs \\'ith sl)(rnso.s.
\li.ll.lcl l)r{ ('\.lrc (,\(r\ccs lllc ('rc.rtir(
\\'rrlrll.l llll(l Prr,rlrrrtrorr tt.rrrrs .\rrrl t r.rin
(inl)r1t, dirccl{)r ()l (illinu rcllli()ns, rn.ln
irl.l(s ll\t.\ r(l.rti()nshil) \\ith Ill'\'.'lhis
I S'lr:rsctl trio. .rIrng srth J (l()rcn I S-

hrrserl R\l- prokssion.rl stlll \\ll() tr:rv(l
l'rt.lrrtrrtlr l,) ( lrin.r li,r .lx\ill( .rs.iH -

llr(i]ts. !!rpl)lc lrnt R\l.s firt-lrcrsrrr stlrfl
in lt(iiing .rn(l ('nc ll()ng KonB'b;tsccl
r( l)aescr'rlilli\ L'. llut xs th(j c()rrll):rn)
tr)ws. lli('r cxpc('ts lll.rt Iincling inclivicl-
rr.rls rrnh lrlh tcttnitrrl 1:rodurrron skills
lrrrrl lhc ptrsc\,trlrn('c l() l]clp nl()'\'c
( llirr,r llrrr,lrllr llr( rlr,Irr,rll('(ll.lnI(\ ,ll
tl)( .r)Llnln':, lcl(\'isi(nt p(xh(li(rt indus-
trr r.ould ltcornc incrcrrringlv rli[[i<rrlt.

W(rRKtN(i wl'l It
Tllti sYsT!:M

lL,.rrl\r hilt.. lt\L \\ill hxre t() k.cl) :ln
c\'(,on (lr(, (.t()lvint l'll(: Itccliu regulu-
l(r1 crrlir(xlllcDt In Scl)tcDlber 1991. tllc
Slilt( (i)un('il irrucrl tll(, Rtgul:rtirrns lirr
lh( .\(Lrrni\lr.rlxrn ,)l I'l.r(Ii(, ,rr)(I 'li l(vi-
si(nr. Ainrc(1, in l)in. lt (\rrl)ing lh( estllr-
lislrntcr'tl of rrnltuthorizcrl tclelision clr:rn-
rrr.'1.. lltc rt gul:ttiI)ns llrr ,rLrl ;t

rr rrt tPr'clrensir'c sct ()l l)r()\'isi(n)s li)r xn
inrlrrstrr, k rng grl'crnccl lrr piccentt el lcg-
irlutiort. Iltc rr'gr.rlatrorrs r(itrmtc tlrat th(
(or)l(nl ()l lirrr..ign tc,['rision Progrlns
r)]lrsl (1n]lin!rc l() re(!i\'( lrpprrl\'lrl lrrrrlr
lll( :l.rt( (,)un(il'\ ri(lri, .rnLI ((,[\i\i,,r)
x(lrtlinistrilli! e (lclxrlrn( nls. ll rrco|rr.
llrc, rcr isr:rl (;ui(ling (:Jtirl()gu(. li)r Iilr-
(ign lDvcslrr!11l in ln(lusln. \!l)i(ll llci-
ling n'ccntlr rclc:rsc<1. ntrintrinr lr lrnrad
llrn or't Iirreign I)xni('il)rti()r) in rttcrlilt lntl
cnl( rlirinnr(rrt \ st't' Ilt'(.1IR. Nhr(h-April
l()9|i. I).r ).

llul lrrturr:c l{\1. clto:t' k) c()-l)r()(lu((

Pr-r,11r'lrrn: rrilh li'l\ rxllr(r tllirn \c(,k J dr

TxE cHl a Bu5lf,Ess REvlEw ttl ' t1) \ 1r'r



Fcbnrrn rtncl is scheclLtlccl to l;...

c:rtctl lrt-nrss (:hini lxt(r lhis vcir(

-

Thot tgl.t (.'l.t i 1 1 7 1'5 11 1q1 1u

itttlttstnes 0ra itt the curl.t'

st gcs ()f' det,eloptrtutl.

cot pclitiotl in tlle

ut-pnrlrtcliort <l

uIttcdtiottctI l)r().qta nt,tI it t,g

is ltccrti t t1q tt1t.

crxl tllr,(tri( (l().. thc pr(Uranl s

sponsor'. lrls pleclgccl S3 llilli()n ()\'cr
thrce t',.'lrs l() 6nxncc lhc l)r()icct.

OIltcr lirrcign conp:rnics lrrc c(x)per-
xting \\'itll (lllincse prnncrs lo air ccluct-
tion.rl .rntl (.nl(fl.ri r)rr'nl Prr'{r.rrrrs irr

Clri,)., ti,\lril).r t.orP. lirr rn{t.lnr'L'. i\
w()rking with llTV to proclrr.c Animal
Vr>rlcl, u s'ikllifc eclucali(nlll p()granr.
In rrlclition t() sp()ns()ring tlrc shon'.
'li)shil)x pr()\ i([,s the unc(litr(l Yicle()
fixrt;rgc to li'Il. \vhi.h tlrr:n Procluccs
the sho\\'. \lcannhilc. tlrt, (lS'luscd Na-
ti()nrll llro (l(ilsting C()rl). lrxs l)egun
provi(lin! S'l\' $ill'r pr()grxrn lxpes r()

cclit rncl ilrrb inio.ln lrnglish-lxngu:rgr
ne\\'ri l)r()grxlll. And nr.llcrixls Ii()nl t'S-
nvn(liLxtc(l l-.ntenxinn)cnl'lirnillhl .lre
ruscd kr r'rclrlc a Chinesc-langultgc cnter-
trinnr(jnt l)r0g[lr]r.

Ro()M tsot cRowrrr
,{hh()ugl) it is dilllcLrlt to prctlict Bei-

jings policr ntor'cs lirr ltnt givcn stctrrr.

P.lnr(ttl:lrl) .r ltiglr pr(,fil< rrtrtl sctt.i(irc
inclusln likc tclcvisi()n, Ilr.r() is conii-
dent Ihlrl RXI-s Chinlr oPer:rtrons u'ill
ll()rrrish. \J{r'ith its Chinx r(tivitics prot-
itahlc sintc tl)( first qu:trtcr'()i 1998. thc
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r(('l c(luiI| sl:lkt, irr r l)RC tclcrisi()n sll-
ti,,n. rl. p.rfl iirl).ltii ,n in (.llinJ . l( l( r i.i(,n
prxhrction inrlrstrv ltas n<x hccn prr:hih-
irc(1. RxL xls() hus l)ecn ahle to ()t)(ralc
\itlr rrinrnt.rl B,)r(rr)rr)(nl rntcrlircntr' rn

lni ,8r,lr)r (i 
'nk1)l tlc''Pit,.' t .ltinrr'. ,l.rtrrtt tr rl:

rctrrlul<rn stntctrtrc. R\l- x\'()i(ls ,itr(h I)()-
liticrlly sensiti!c isstres as 

-lui$un 
ltnrl

('()n(rntrltlcs rrn procltrcing cclrrculional
and rnlerl:rinntclll lrroglltr]u clcsigrtc<l lirr'
ir (lhinesc rtucliencc- And co-procluction
()l tltc slro$s nrclrns that BT\"s in'lxrrrse
((ns()$ s(rccn thc scripts f<rr potcntiulh
\cn:,ili\,e c{r1tcnl. recltrcing thc pr( )l):ll)ilit\
ol intcrfcrcnr'c ll(nrt nrunicipxl or tcntltl-
levcl pr<pag:rntl:r xuthoritics In t (1. RXL

Iras rrore ol'l pr'ol>lcrl inao{)()ralinS ll)r
rill)idl) chrnginS telcvision prcllrcnr.cs ol'
(lhincsc vie\\'ers lhln udclrcssing thc cr)n-
terns of propug;rndu rltielis. ;rr'conling t<r

llracr'.

IN THE w()RKs
'lhough Chin:r's nrctlia incluslrics lrc

in tlre c:trl_v strges of rletekrpnrcnt. com-

l)ctiti()n in thc co'Prrxluclion ol-ccluca-
tional progrunroring is helrtiru{ tlp. llS-
basccl Chilclrcn s 'lclcvision \t(irrkshrp
hlrs hr:en crxrlrcralirrg with SI'V (in x
(lllinese versi()n ()l SesJmc Slrccl
l'ZLtil .t.lia l. 'llrc p(rgranr debutccl in

a(r)rlxnv is m()\'ing l() sxpxnd ils (lliini,r

l)Isc(l :,l.rlT. lJtu(\ ir' {}l)tirnisti. lhul thc
tlt'nr.rrr.l li,r lriglrtr,lrr.rlrtv pr))ir:rorrnirll
$'ill risc d.xmxticxll)' xs n()re (lhincsc
(itircns tune in. S() l.rr. l{\:1. hils rep(fic(l
n{) nl.rj()r misstel)s, thotrgh the conlxnv
lr.rr tcntlcd l() trr)dLr(\lIrt.rlc thc lrrnc it

t:rkcs t() conlplrtc prr)i(cls. xs Illrr(
rrl.rnr (i,nrP,lnic\ tlr.tt tlo Irr.rsint'.s itt
(;lrinir. Uul RXL in(cn([i (() stick t() lL-
!irc:'si\'e timelill)lcs sin(e, xs Br:l() ()l>
scrvcs. (clevision hlts qr.ticklv bccotttc
Cllinir's r'r.lt,()n:ll p:rstinlc. i,

II\IC Global is one of the world's leading producers and marketeru of phosphate (DAP)
and potash (MOP) crop nutrients, and aninral feed ingredients for China's agriculture.

Visit our web site at: www.imcglobal.com
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.lt r liL' l\ trllott

'lh,(-lBlll.^ $n(ling thc inli)flDxrirm l() Ihr xttrnli(n rrf thc trliror.

Accor-rnting lrn(l InsLrrance

O'H'B

Reliance Group Holdtngs, Ltd. (tls)/Huatal Insurznce Cr.
(Reiiing)

llrrt(r((l rnt(, tc(l)n(r()gr .rrrcl rrrrrnlrgclrcnl s\slrfil\ \upl)(n1
x:{rL(1rk,r)l j ()t 

.

IIIII winlenhur Ilrsurarrcc (swilz.crland)
\\rll r'1r|rr.r r('tn('\(nl.rr\(',,lli(( Ir lnrtirs I r)r-r

Acli'crrisir-rg un(l I)ul)lic llel:ttions

tlIvcs?MC t5 tr <Hr a

Dcnlsu lnc. Uapan),/Shanghai Rthai Advenising (l().
I].l.rlrlr\lr(\l .L(l\(di\illg i(,inr \(!rlur'( irr SlrirIglr.r1 l.l.rl).rn'5(1"

l,ll(:i{r ) \id0.0o| f ')s

Agrictrlturul Comnr<>clitics ancl 1'echr-urkrgy

cHrtua's tMpoF?s

uorasank, (i). (t is)/N,{
\\rll r I rrrr, t r(\r\l.rnt (r,,t) \.rr(tr(' I (rs

C,overnment of the United Stateli
S(r(l 5(l.0lx) ol(1flc l(rr\ (,1 (r,rn t() lhlj (;()\'urnr)r(,n (,1 tllc I)ii(l
I 9lJ

r vcsf ilE ts ti <Htf,a

Chfieau Rougc lnvelitissemen( SA (Fimce)/Slchuan Panxi
Green Industrial Ease Co. Ltd.

Signc(l ((,rrrr,(I l,,r'Srrrpt rrrltrr,rtr,,rr lJfirr rn \r(lltlrrr ll,)\in((
s1() r r rillr( ,r r I ()S

\l,l!(\. r,r rr..l \n.'n r)111lLjrf( r l!![ l!)i lt.tr]l ,i (1 ,I
( \! r l,l \\,. rrr \l"rr!r'.i!r , r1 r.L r\\ll! rltrL' \ ,!" \ irritr, n"ti
r\l!,1 (i,ri ( r'rPnr\tLrr r,(t, trrx rhtrr.!

(.it, ,rr\ 'ltrn! tmrrlr,{.'l l,r\.1

'rir' \.i rr,rll,{!,rl (,{t) lll)/ 11,i,,,"tr. r),i lr(|tr,,1,!,,'l l\\(,Irn( r/,,r
I'li l,rl -',r .rrL 1,n i,,.'l lr."i[ .r I r,, \11'l \lnui,\ ,Ll lrn. rftl
Itlrr!",,trf,! r.'r \\ \,i \r'l,hL. \itl, lr\1,n,,\,,{| l'\r rlnr
.'trj l(!,, tr' 

'tr1. ' 'tr lrr rL(iltl!, lr.'nL ,r tlr^.' \11 \lxr'.Ll l,L ,{ ( i/,r(
sr\,rlll\l 1 rtrr. \. r11rl { rnrk.', lnrt){rl\tr (,rt) \\()l,l( r trf.' \,(tr{.'
rtlrrltrr'trt,1r,,t,\\r,nr\\\(lrL'\.',r'ir,,f'\rll.rl(. l!.r,\l!trr(r ritrt) \l( \r.tru

Itr \( l, rq,trl Pr,r ,' l\l'!)\l 
' 
ltr , liictl

l( l(, ,'trii t , ' tr.1 rr,

The (hin. Busine$ Rcview / tt , t,, t :

China BUStf,ESS

r.,iplxrr Papcr Irrdibrrics Co. (lapao), Ir(rhu Corp. Uaparr)
l.l.Ll)li.lxr1 1,)rr\|1 I', rl \( l[( I] (;ll.IU(l,,ng l\,^1rrrr l,)

l)l.ull l.lrl)o ( rr(.rl\ lnLr\ lll'('s I ()l'l

Perdue Farms lnc. (US)/NA
\\ ill cslrhli\l) i()int-! (oture fx)uhn-J)r{ )((.s'ing conrplcx n(xr
shrDglHi.2 98.

Arne.lcan Rice l'crhnlque Co./Yuan lr)ngplng Rlce Breedlng
(i). (Hunan)

\\'ill trx)lxrrtt to rlcr|It rnrl llrur[tt lrlltrrrl ric( stcrl' in

OTI{EF

ADB
API)i()\'cd k)ln li)r th( S()il C(Ds(n ulirxr eod Rurel
l)( \'( l()pnrcnt l'r( )i('el in Fuiixn l)rovirrrt. 2.'9i1.

The lvo d Banl
\pprored krun lin lo irrigrtt)n progrxnl in Aohui. lrelxi,
I l( nxn..lirogr'u. rnrl Sltllntkrng pr{)!in((s S-tlx) ntilli()n I98.

The vodd Bank
Al)fr()\'!'(l l()xn lirr' ;rgrirulturr rnli'astnrrtrrrc dcvelopnrent encl
irri{r(i(nl nlln]{cnr!1rl pr(Um,lrs in (iu;rngd(nrg l)r(^ir1(c.
i l(ll, rrillxnl .l ')li

Vl)rld F(x)d Progrnnr. lnternational fund for Agricultu.al
[k'velopment

\\ ill lx^ irl( L,.rn: I rr rrglicLrllLrlul rr rrrrrnr xlitits rlo cL rltrrrcrrt

.rrr(l \x.(lnxlr(,rrs ii)r cltiLhrn in ,\rrlrLti. (;JosLr. lnd (Jirrglriri

,r,^ irl(('\. \ r - rlilli0n I t)il

llrrnking ancl l"inence

CHI A'S I !,EStlllE tS AEBOAD

(;i'n('rale Banquc (Belgium),/Guangdong Dcvelopmeot Bank
( )ln'r)(11 .r\\(1 r r r . r r r . r 

,..1( ' r l r ( ' r r I i( )irr I \ (rrrllr( rn ll)rrr K()rrr ] ()H

l(lF-{ Finance Holding.ii. Ltd., a ioint venture bctween the
Ilank of East A,ila lld. (Hong Kong) and the Industrial and
(,()morercial Bank of (,hina

l\r|rlLrstrl tlrr. trluitrt.s rrnd corlr[Itr' linunce lrurinr'ssc: rrl

N.Ii(r l \\i\lnrirr\lcr l)1.(:\ \:rl\\i\l \lu|ktrs. I 98.

5ALE5 AtUD tnar,El'TMEml
Iiorcigfl or Ikrng K()ng par$/(.hlflcse pan)'

hrt tt t lt,-.lltt(1, l; l<I)ti

,{rrangcnrcor, viluc, and datr rcFrncd
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Bank ()f Rast Asia Ltd. (Ilong Kong)/lldust ial and
C-omnrercial Bank of China

l, r'rrrr'lL l.\ lrrr,rrr,r'll,,,lrrrS.. II,l .r t,jr)t \(r't,rf(
h,,kIngs lirrrr I Il( ,n{ K,,ru: lrI'., l'11(:(,ll),,1 l9ri

t vESTMEitTS t <Htata

tnternational Finance Crrp. (IFC), a unlt of the world Bank
IIr(: \ ill io\ (s( rn (llrinJ \lin\llcnq l|.uikrnlt (1)rl) . (lltinx \ lir\l
l)ri\irl( l)rnk. Sli,llilli(nl. I ()s

Praxatr, lnc. (tls)/Ballng Yingshan Petrochen cal Planl
(Hurra-n)

\\ill in\(\r in ((rl\t11(tiorr ol':r r.rrhrrr cliorirL'rtothng l.rcilirr
\!itll Jn rnnLrirl cirl)x{il\ r)l -JO,{)O(, l(nls i8 rilillr(n I 9li

OIHEN

Degussa G).p. (C'e.many)
lnrrcesUrl rts st:rkc in (?rnildr() l)r'gussl (llxrni(rl (:() j()int
\(nlun lrlnrr l(Ir t(, ili .l ()S

Cor.tsrrntcr ( )r x rtls

I ryE!tT E ?' Ii CHI A

lordon International Group PLO (tlK)/Qln8dao tatex Co.
(shandong)

Ii\lll)Lsh((l roilll \(1rrL[( 1,) r]lirnul:r( lrrr(. rrrirrk(1. xn(l (li'lrilrUI(
l)urc\ (rnr(Llrrs in (lhin.r (l K:5(t "l)tl(l:i(I',,) S- nrillt)n J 9lJ

Matsushita Electiic Industrial (kr. Uapan)/Hanfluhou
Chendeng Electric Appliance G)rp. (Zheilang), Shun lltng
China Investmenr Lrd. (Zhdianp,'t

Iistulrlisll(rl i,)irrt \(r)trr( l() rDirrrrll:r('lur( (l(1lri('ri(c ((x)k(rs
(.lJprn 5; "l'R(l ri' ) \(),trllxnr I ()s.

st seldo Co. Uapan)/NA
llstablislrcri u (()s r(ti(s I)r(xI(ttnr Jn(l nlilrkrri,)g j{)inl rcntur!
rn shaogl).ri l.l.rJ).rn:s(I',-l'R(l l(I',1 Sltl.li nrillx)n. I ,)lt

I'llerlr-onic s llncl C()nrputer Sottrvure

CXI A'3 IMPOFTS

Alcatel Telcnc()flr, a US unlt ofGE(l Al.ithom (France)/
Governmenl ()f Slchuan Province

\illncd !,nllrr(l lr,'trl)l)l\ lh( ()r.lxr (ligit:tl ttttrt,,$ert u.rr.s.
\r\tcnr l(,llk Si(hu.rn Pn^inLrirl !(^(rnrrr(nl I')S

Intel Corp. (tjs),/Ylhal Co. (Beiilng)
linlrlrd l)int \(nlur( lr) nrlrkd Ll)\_Pi.O Jnli\inh lrr)t((lirnr
\()li$:rrc io (lhint I 93

Faxsav (tls)/Mtoistry of lorelgn Trade and Fronofirlc
Gnpr.ation (MOFfEC)

\\rll \ut)l)l\ \l()l'-ll:(. $nlr Inr!rn(l \(n(r\ l() link lrr:tnrlr
oltires $itlr t|(iii11g lr(r(l(lu.rn(I\. I ()8.

Dell Computer Corp.
\\'ill bLrrlcl u pr({[r.rion. srlcs, st,nicc. lml ttchnologv ccntcr in
\ixrnrn. liriixn Pr,\'rn.c 2 9ll.

OTl{EA

(lunorission dca ()p6rdti()lrs de Bourse (Fran(c)/(:hina
securitier Regulak)r! Coortrtlssion

\-r,,,1t,, J'. { |I.'rIL.rII' II Ir.1,, ",1. rrt,. r \t.rll lrrrrrrr!

Chcnricrls. [)etlochcmiculs.
luncl Rellrte(l Equipnrent

t YC!'tMEiatS tt (Ht a

Amoco (:hefi cal Asla Paclfic, a unlt of Amoco Corp.
(Us)/china Chemlcal Flbcr ar. (Guangdong), Fu Hua
Holding C.o. (Cuargdong)

\\rll ((nrstnr.l .rnrl opr'rutc rr l,i,rt-\,rnlrrrc rrr(pllllrilli( :l(rd

lrirnr in (iuiuu(l(nr{ l'f(,\ ir1cc. ( t TS:8{ l'-l'llCr-ll) ,) Sl5(l nrilli(nr
.l 9s.

B,{sF AG (C,erorany)/Yangzl Pct.ochcmlcal G)rp. (riangsu)
\\ ill lrrriltl un rIlrrgri[((l l)({nx lrcnrit.rl lrlunt in N:rrrirng .lrurrJ]sU
l'ri^irx(, l(;(|rr.rn\r;lr'.,1'R( i(i,r \l- l)illr(,n l ()B

Cladant Internatlonal Inc. (Switzedand),/Ttaniin No, 5
Dyestuff Factory

.\nn(,un(c(l i()inl \entu( tr, rtrunrtluclrrre tltcs li)r tlrr l!'\til(.s
runrl pulp inclrstrit-\ (s\\ rlr('rl.rn(l{)1" "1)li(::9 ,) tio nrillr(nr
.,1 9l'i

PI Co. (Italy)/SINOPEC
\\'ill l,inth crm\tnr(I ir lo.{xx) ton (-irpr(il\ hrtrl nrl)lx'r li('t(,n
in lJrijing. 2 98

Rolal Dutch/shell (;roup ( Ncrherlafids)/(;N(Xx;, china
Merchanls Holdin&s Cr. I-td. ((;uangdong), cuanLdong
Invcstrnent and Dwelopment Corp.

\igllr(l .( )In lil! l to lrri ;r l)Ltl.r x lrt rricrrl conrPlL r in
( ;u.rn!rl,,ng lll,\ 1n( c ( \rrl)(11.rn(l\ io' "l'lt(ir:lr,r\ri l)rllx)n I ()x

Spui Vc tureli Inc. (Canada),/Golrnud Potash Corp. (Qtnghal)
Iirt.rlrlislrcd t()iol \(ritur('I)l.rnt in QinSlr.ri I)ro\ir(( l() pr(xlL(\'
Ir,t.rssi(lln sull.rlr ir,rtl rrr.rgrr< 'runr tlrlrrrrlc. r(.irn.r(1.r.(nf',,

Ilt(l (L) 55 i rrrillr(nr I()i"i.

A-ramco (Saudi Ar.bta). Exxon Crrp. (tls)/Fuiian
Petrxhemical (i,. Ild.

()1..r1(.(l l()irrl \(rrltlrL l() lnrikl r ()0(1.0O(l l()r1 .ilpir.ilr clhyl(n(
.rir(k(r in liriiirn l'11)\'in.( lSirudr 1r'rrlri:r li' ,. I \:li'f'.
Pli( i(|,,) I ()ri

l-aE'tcr lnternatlooal Inc. (Us)/Fuiian MLnb€i Forestry
Produ(as lndrl$try corp.

lirr](rl i()inl \(nrrrre l(,l)rrlu(r \\nllr(1i( n\in rnltrnrcrli.rlt r
\ithurrunntr.rl (irl)rcil\,r;1).(,1)l) t,,r1\ il\9li 

' 
- | 

') 
I t ( : : I ( I 

i 
, , )

198

Tte China Burinesi Revlew / \ltt /.i., t't).\ E

ADB
vill ltlilnr k)Jn lirr rrn cncrgv cffiricncv xn(l cr)\'ironnrrnlrl
irnpl1r\(nr(nr pr()i..1 rr llul)ri Flxi .ltrnri('irl l)l:lnl.21)it.

shanghai Petrochefi cal Corp.
Su ttred krtn liinn ir a(nrs()flhrD (r' Ilelgixn, .lrlpxotrst], irnd ( lS

l{nks to crpltnd its rrlntrirl (,utpot (), ctl)\l(-n( 10 r01).o(}l) t(,ns.

S.:l l't ,nilli(nl .l 96

ttvE3TmcxtS tx <aatia

Digltal Equtpment Co. (tls)/Fuilan shida Computer Gmup C-o.

listublislrcrl ioint rtntrrlc to Prrxix'c pcrsorr:rl cr,rttprrttrs encl
.(n(r\,i)r tlr( (illin(\c rrrlllkct rith lnl('l l\'nlrurrr ll (lril)\ \\ith
\l\l\ (ahrx,l,)r\ in lrtrzlrdu l'rrti.rrr l).(\io(( ll 5ril
I'll(l:l(,t',) Strr rDillr(nr .J t)S.



IllM (i)rp. (lrS)
\\rll r-t.rlrlnlr ,,r lro lr orrrrrrl rrrrrrorr.,lrrl, rrr.rrrrrI,r(Irrrlr3
.rlxrLlr.rrr rrr \lr(rrllr(n. (ill.rrr.trl,rrg I'rrI)rc I ()s

Mitsubishi lllcctric (j()rp. Uapirrr )/NA
\(l tll) ir,rrrr \('rllLrr( rrr \r:lrl. \lr.r.rn\r l'rri\rrr.('. to Prothtt'
, rr. rIt,r,.rl., r..rrr,l \\rl! lt( \ l,,r ( lurrfi\ lr ^\( r \{ r l,. lr\
rl.rlr.in -1)' l)ll( irr )\l(,nrllr)n ) rrs

M()to(rla Inc. (LLS)/(]hlna Huaxu Golden (hrd (b. Lt(l.
(BciiinB)

.\nrt(,unr(11 l()rnr,rtr,,r\ (rl lrnrrl \('rrlr.rr( (1,rrr|.rrtr to pr,irrtL'
srrrlrn r.rrr.l tltsigrr. rr(1\\(n'k rnlrgrxli(rl. s( ,llN.l rc4l('\ (lolnn(rtl
.rn(l nr.rrk(ring s(r\k\'\ rt 5 l() .l)ll( ilr ) t.ao rlrillx,rl i t)s

NaganoJapan f,adk) (b. Uapafl)/MPt, China Cou.ier seri'tce
{irrp. (Reiitng)

:(1 tlp ir)inl rrnlUr( lo rlrxk( (l(\'ltor]i( (l.ll.r lrirrrsoritl(rs lro(l
r((!i\(r\ h)r th( l)()\l.rl \er\i((' (l.rl)iur:il ,"l)R(l:l$'.,)
i(r Irill!(,rr I 9tl

OTHCE

Trigon Ad(otech ((rs)/Suzhou Master Scoriconductor
tndusrry co. Ltd- (sMstc) (Jlan&su)

(;rxrn(.!l sNlsl(: ir\(lusi\'.' (rnrlri(l lirr sIL. lntl scniic oi
'lir!(rr'\ \(nriL1)rrLIrrl()r xr](l l(J(l trirrnning prrlu(lr' in (:lrinx

rn(lu(lin! ll(,oS K(,r)B I ()s

Inregraph (i). (us)/'l'si0ghua splendor (iroup (Beiltng)
\qr',rrlt,.,,",lr(f.rl, llr rr,.rr[({'r.r] l.rr;..l ,,.rrrlt,tt(r'.,.rrrrt,'t. rrt

( lrn.r I ()s

Mlcrosoll ((;hina) (l(). Ltd., a unlt of Mlcr(rsoft Corp.
(US)/Shanghai Municipal Govcrnment Infoport Office

\rgn<rl lttt|r ,,1 ((r)l\1.rlirnr l() (\l.rl)li\lr lrll(rn(l i((lrn,,l()g\ I.rl)

rn rlx \lr.rnqll.lr (.()Ilrl)ulrr \('l ( (nl(r I ()ri

Microsoft ((lhLna) (lo. l,td., a unlt of Microsoft Corp.
(trs)/Shan,ahai Pudong Development Bank

I]rtcr( (l inl( ) .r l(( hrri(.rl \uPI)i nl .rgre('rrr!,rl Lro(l(r \ lli( lr
trliros,rlt rrill (rnrl)Lrt!r'i,7c'. ruirtxlt(. rod (,lnrxle Ih( lr;roks
inli)r rrrirli( nr syst(rll l ()fj.

Micr(,soft G)rp. (tis)
{)ptDttl rt{ionrl \lrl)l)ln1 ((rrl(i lo 5hJrrtl).r1. Sli) rnrllrnr. I 9s

I,ackard llcll (lo. Ltd. (t S)/Hunan Redbud ectronic
'ttrhnol()8)- Co. Ltd.

\1r.1,\11 .rgrr(1r(nl to l,rntlr ttLrL l,rP tlrr' rrrrrllirlt((h.r ,{,rrrPttll'l
rrr:rrlcl n (r'nl.irl .rrrtl .ot tlrr'rrr ( llinir I '.)S

['.ngince rir-rg xn(l C()nstructi( nr

Phillips Pctroleunr (lo. (lls)/shanghai Petrochcrnical Co.
\iqrrrrl .r..lr rtrr rr'rrl l0 l)f,\lu(( IrohriIrrLrrr trrlr..rrrcl frIirrS
rl:ilI 1,11( ;ll r l')s

OTIIER

The vodd Bank
\\ill lu,1(l th( in\llllilti(nr (,1 \irtcr PUrrrl)ins sluli()rrs rncl inrkx)r
phnrlriru in lnt(r U(nlg()lirr. Sl32 rnillx,n.2 98.

Environurental 1t'c'hnokr.q1'

n(l ljquipmcnt

Ft xrrl enrl l'i rocl l)rocessing

r vc!STrvtEtrTs Iit <Ht a

Toyo Menka Cr. Ltd. (Japan),/NA
I:runrlrcd ioirrt \(.ntU.( in.liirnF\u l'r()\irx( lo nlrnulictur('
troztn veuct:rblts lirr c\l)()n t()_lxl)rln i ()S.

shino Koryo Katsha (Taiwan), a unit ofshlno Koryo lklsha
ftd (rapan)

l;llrnch((l \.cnluIC in Sl)xn!llrli t() rrr.lnLrlir(1ur( ll.l\ ( )rings :rnd
lr.rj.lr.r,n1* l,,r Ilr( lir\l irrrh,\ln - r)x

Sumit()mo Corp. Uapao). linion (:offee Roastcni (;o. (Japan),
Takasago Crrffer (:(). Qapan)/\A

Ii\t.rl)li\lrL'(l ir tr)irrl \(ntur( ill Ilriiirrg lo \upl)l\ (,,11(( l)trrts l()
lr()l(l\.rn(l r(\l,Ltrr,lnt\ (.1.1|rirn:('l -l'lt( 't9',,) Srl)o.llo0. Il)fi

CxE Reverage, a unit of sourh African Bre*'erlcli4ilin
Brewcry Co,

Anrrortn,.ecl llr.ll (:ltli lr((ltrir((l ()(I),, (,1 ,ilin llr(\\(rl s rlsscls
\rl rflrllkln I 'rli

N{rrchinerl, 1rn(l Nlllclline'lix)ls

IIIVESTilEf,T3 I CT'IdA

Ikto (:()., Ltd. Uapan)/shanghli Iong$'u Hartxrr Co.,
Shanghai Qifan *-icnti-fic and Teclurological Indrlstrial (i).

l .r.rlrlNlrt.l iornr r L'nturL ti, Irr,,tILrr t' rrrrirr.tri:rI rr.rr lrrnrn
l.l.r[:rrr-1r r lrRl.]o ,) )l rrlllLirnr I r)r..

I r,ESTIIIETT?5 IiI CHI A

INAx G)rp. Uapan), lk)chu Corp. Uapan)
I::r.ll)lr\lrc(l t()rrr \(1rrur( in 5u/ll,,u.-Ji.lng.lr I\1\in((. l()
ILrrrLrlrrilu|c unrl rrrrrlitl inlctl(rr,.c'(trni( Ii[\. 59 rrlilli(nl ] 98

SK Corp. (S, Korea)/NA
\\ill in\c\( in rrsphrrlt tink (1rr.lnrL'li(nr Irr()jr'(r in Irr( h.rn!{.

.lixnltsu lr(^in((. (S. Korcu l(l',"1'RC:ll0',). .l 9ll

Tte China Business nevien, / \1,1 tr,), l'tt

CI{I A'3 I l,ES'MCIIT' ABiOAD

I,akistao sr(rl ililfs (Pikistan)/(lhina Mctallurgical
(:urstructi()0 Corp. (Rciiifl g)

\igrr(l ( \l)irnsrtJrr .lnrl in\ ( \lrrr('rrl :lg.L('rrn rrl l() inr rt.t.r' unnrurl

I)r,)(ILr(Iu)rr (.rI),r( rI\,,1 l).rkin.rrr \t('l 1,,.i rrllllrrn l(,rl'
\l L) l)rlll,rr I r)s

65

The World Bank
\\ill \upplvirlnlirrtlrt lhrlri ( rl)irn IirN ir(mIr('nl.rl Jn(l Vrl(1'
'li(rlnrcnl Ilr )r( I J 9s.

A"DB
Appr'(^cd l(xrn krr ln crrr,rg! cthr'icn('rnd tnviflrnntrntll
inlpr(^(menr pft)i(('t xI (;uivrng Stc(l \lills in (iuizh()u
l'rr rr incr I 9ll

The wodd BanI
\\rll pn,rrtl< l,un li,r tlrt l|(iiinS Iin(st llts()ur'((\
liN ir(rlrrtcn(.rl Ih)i!-(l .l ()l'i

ofl{El

Faiichlld Investments Lrd. (Canada), C.E. Jamie$on & Cr).
(Canada)

Agr(((l I() (lisrrilnrrc.lurnrr.son. lrr l prt ucl..rnrl nutritirrn:rl
strIp[rrl:nts in (-hinu 2 ()l"i

Turyrs G)ffee Corp. (tls)
{)lxitrl thrtt tollir st(n(\ rn l}ciirng I 9ti



OIHEN

Rabobank lnternadonal ( Ne(herlands )/Exporrlmpon Bank
of China

\lBn((l (\p()n (r('(lil il{r('( rDCrrt I() lir(rlilul( (lllrnu'\ irlrpon\ ()l

dretlg(.r cqLriprrrcrrt S() r)rillxnl I ()s

Ivlc-clical Flqu ipnrer.rt rln(l Devices

cxr a,3 riiPoE?s

Medlson (s. Korea)/New Alpine Co.
N'ill sLrppl\ ttltrasorrc sr'unntrs etrtl irnlging ttchnrr|rgl to New
,\lnin( SJr)rrilli(nr. J ')il

Phtlps Electrontcs Nv (Netherlands)
\\i)n ( (nrIrx(l t() (l( livrr l(lrinc((l l(\ lrni(.rl rrr('(li(.Ll ,.'rltriprncnt
to lxrsPrt:rls in ti(iiirlg rrt(l \l).rnghiri \() rnrll,(nr I ()s

NA Uapan)/Stat€ Pharmaccutical Associatlon ( PRC)
\\ rll li rr rl] Ir.rrrncr''lrrP r( ) nrxrlct .l:rp.rn(\( rrcri, rntr .rrKl
rrt rlir]l ttlrrr|rncnt in ( lllinx l.l:rl)un -i', 1'l{(l li ) il r0.0l)rl
l9s

Philips Elect.onics N!' (Netherllnds)/C'overnnrent ofJianssu
Provfurce

5r.qn((l.rjntr.l(l' Ii,r' thq rrt,rt[rnizrturrt i)l s(r h()\]rrl.rl. rn

.lrirog.lr l'n)\in(e 5l()- rtlillr(nr -li)li

Metals. Mineruls. ancl l\{ining

I VCSIitE TS AAROAD

Govefirment of Congo/C vernment of the PRc
\\ill k).rrr (l(,rrg() llrn(l' l,,r rnlr,r\rnr(rLrr(.ur(l rrlnrng
d(\cl()ln)rcol .l i)s

IiVCSTIVIE T' IIT CHI A

DacwG) (i)rp. (S. Korea), Pohilng lft)n & steel (lo. (s. K()rca).
SK (i)rp. (S. Ko.ea)/NA

\\rll (sl.rl)li5lr t()inl \(nlrir( l(,lrt.xl (1,1(l'r,ll(l \l((l (r,ils
(\ K()i(.r'-{) l,R( to r \9 I rJrilh,I] i ()A

Chtna Cltpper C,old Minclt L!d. (Gnada)/An'ye Engtneering
& Technology Resources Development Co. (Hcbei)

\src((l rr ) ( \p[,r( .rn(l tlLr cl, ll) tlrL' l-r(ling(li \il\ cr (l( l)( i\it ir]

lllner lknrg()lir. I ()s

NA (Canada)/Shandong Pturgyi Minlng Co. Ltd.
\\ill (rn)l)rrrl( (nl pr,rjctt to.rssut'rrrrtl nrinu iirr gokl rn

5lr.rn(l()ng ll,\rn((' \l ruilli(n) I ')li

Tokyo Tungsteo Co. Uapan)/xiamen Tun$iten (Fuilan)
\\'ill f(..rlc l()rrrt !rrtur( lunllsl(n lrr)(rs\irtg l'l(l(n1
r.lirfrn l; ,-l'li(lrii ) !') rrrilli,rn I ')ri

A\ia Minerals Grrp. (Canada)/ZhaoFran Cild lnduslri tl
croup (brp. (Shan&)n8)

\'rrr,,.rrr({rll('firrIl.rlr,,n,,1 ! , l . l . 
r r r ' r r r r . ..l I.rr)l \t rll'rr(' rrl

Shxn(knrr I t)li

I)ucklging. l)r.rlp. rrntl I)upcr

t vEsTlvtE TS I ltl Crllllla

(iPM-Kyrnmene 0y (Ftnland)/NA
\\ill tinlrr t,)inr \(rrluk p]l)cr nrill rn (:lrillx

Pe trolcum. Nrrtural (las,

ancl Rclate(l F.cyuiprncnt

JlJ5 r)rilli(nr J 98

CI'IXA'S IXYC'TMEd'3 ABEOAD

OTHER

Chlna Petrolcnm Corp. (Taiwan)/CN(Xrc
Rurrrcrl :rppror;rl lirr t,lnt,ril (\l)l(n'irti,rn in tlrr'llrnlrr unrl
(,hrr,rshun lltsirts in llr( S()ulh (llrin:r Scir I ()8.

Tcxaco Inc. (tls)/(ll rra fhit(d coalbed Mcthanc (:o. l,td.
\isnr(l (,nrtr.r,t t,,;,,rrrtll cr1r[,ri Lr,.rl.lrr'cl rrrrtlr.rrrr'r,.',,rrrLc''
in lrrlrui l\'rnrnr I ()s

[)llrrrllrcctrticlrls

rttvEs?MCf,T5 t <a{r a

Ailnomoto Co. Inc. (Japan)/NA
[\txlrrsh((l j()i11l vtnlrr|t 1,, PrrxlLtrc rir\\ ilrllin(] rl(lLl nrxtrjnxl
us(l in inlrrvur()us ioiLcti(, \. (.lirprl,r:(r(I,"1'ltC:.tl)' )

Sl.l n)illI(,r). I 98.

Narhex Operatlons (Aultralla)/No.th (lhina Pharmaccutical
G).

[\l.ll)lish((l i()inl \(r]lu,( l,) rnrnul.lctur(. l(\l. .ln!l \(ll \irr
l)(; li rrnilll\ (lrLr! in (llrirrir. l')$

Anticancer Inc. (tls){Lmg^su KinlFley Group
l'r )nrr( d l(,rnt \ ( ntrrr( to n).rrrLrl.l( lrrrc .tntit.tnc rr tlrLtg.
( I'S:i(I', -llll(l:5(t",). I ()il

Blomodo Inc. (US)/NA
Signe(l l(,lt(r ()f intenl to lirrrrr loint \ (ntlrrc l{ r dcvcl,p :rn(l
nlrrkct thrrrJxrrtrr. :rnd rlilrgnostir' prrxlucts li)r lung c:tnctl
I glJ

OTHEF

Novo Nordlsk A/s (Denrnark)
Ilslrlllislk(l l:iotctlrnolrgr (l(\(l(,lnr](nt ((' lt'r io li(ijing
Slo flrillirnr .l ()li

Tlrc China Business Resiew / \l,t t,t,, 1't'\

SarnyanS Co. (s. Korea)/NA
\'ill i.\l)()n lrrr Kl(grrrrl:rlrL sLrr'qr(lll srrl!r('s t() (:llrnl. sl rlrillx,n
J 9l'l

OTI'ER

Sanyo Electric (b. Ltd. Uapa,r), Nissho lwal Corp.
(rapan)/Dalian Refrtgcr-ation (b. (Llaonlng)

(;r(rt(rl slr(\J IrctIl Prorlretiort i()irrl \cnlrrrc rn l)xliir\.
l-rirnring l11)\ in.( r l.rl)irn is i" Ilt(.:rrl i' I Sl I Ir)rlli(,rr l t)li

Morgan Cotrstructi()n (:o. (tJs)/Baoshan lron & Steel Corp,
(Shanghai)

\\i)n (\rrlril(t t() (r)n\lruLl uirr'r'rxl nrill s itlt un lnrruul trrPutitr
r, I()(l.l)(lllrnl\ I 9l"i

Crovernmenl ()f Sudan/Govcrrimcnt of the PRC
\\ill lointll rorrstrLrrt .r l.()orr krlr,rrl DrPr'linr' lr(nlr \\(\l('rrl
\udrrn to tlrt l{('(l \(.r I t)s

5'



RhiiIe+oulc[c Rorcr. a subsidiary ()f RIrOrre-P(rulcnc SA
(Ihncc)

licrLirLrl L[.rr'.rnrr'll)]rl,rr[(1 il\ Ir(,lIrrr(rrI\ lin !('rl.rLr] l)rr.r\l
.rrr(l lllrr1l (.Lrr((r\ rr ( lrrr.r l()s

Sino*en lnc. (trs)
,\(.(lLrir((l r(nrlrollir11r irrt(rcsl io \i)rrts Nling Vi\()grn (shrlnrl{)n!)

.rrrtl tlrt rirlrt' to rrr.rDUlir(1ur(' lrn(l nlilrk(1 rrcrnlll)inur)l

.r1llr1rl)nrlinr' irr (llrinir lin' lrcxtrn(nl (r'rDrrlriir. I ()H.

I)orts urrrl Shil-rping

Nordcx Balcke-Durr (Germany)/Xi'an Aero-Engine Corp.,
China Ga,i Turbine P()wer G)rp. (Sha:!L{)

\rgrrlrd t(,rnt \( lLrr'!r)nlr.r(l l(,1}tril(l .l;lr krr \\irrii turlrinr. rn

\i.rrr. slr.r.rn\i l'nn Ikc. I ')B

OTHCE

The vodd Bank
(irxntr'(l I(,:ln tor tlre \'rnq),lr()Lr lhcnnxl p()\\(r pfl)iect irl

.lirnusu l)(^ in|c. S3i0 11111x16. .1 911.

ABB Inc. (sweden)/Chongqing Municlpal (iovernment
Anrn)urx\\l ((, rpl({ion ()l l)hrrr cr)nslftrcli(,n ti)l nunul.l.tu ru
5lr)kr.rn(l ll)1)k\, lrlD\li,rnrcr\ lo lx u\rrl in lh( llrr(c (;(){.lcs
l)xrr fn,i(rl. (sN((ho:r() -l'R(:i1",) 5-J D)illiinr .l ()B

ADB
Apprn'cd k)un to Ilnrncr: tlrc- crxrstnr.li()n ()f r -i(l M\\' c()irl-

fi((l p()\\cr plJot ifl l:rlio. Fuji.lll I'r()\in.e. S2(x) Drilli(xr. 2 9tt

lippo China reliources, a unit of Liptn Ltd" (tndonesla)
S()l(l J{) I \trk( in Iiriilo Iilc(t ( t() \l(i/(\r \\irrr tl( n( rirtrng
Ss- I rrillr rn lt)l'i

MDs Nordi(rn (canada)/Bciiing lrlstitute of Nuclear
Engineerlng (BINE)

\\ rll (l(\itrr ifl.r(li.rt()r lh:rt lll\li \\ ill nrirnulir(turl lncl 'rll in
(;llrnI I t)s.

I)r( )l)e lt\' \ lunlrgcnicnt xlr(l I)t:vel()pnrcnt

If,VE'TME ?S AB,lOAO

Port of l,(xr Angelet/COSCO
\ign(\l .rSr( ( rrr( nl l( ) s('ll (l( x(l( ) .r (r nniflnrr trrnrin;rl. J ')h

OIrlEF

(lhirr:r I)irect Inc. (trS). (;()ldcn Cattlc Internali(xral Busirr('ss
Grr)up lrrc. (t S)/(i()vcrtrnrcnl ofzhangpu C()txrt) (l-ujian)

I'trrlrlrrlrLil l),r'rrr.r(lril, r,) lrLLrl(l iL (;r.r(l( \ irlrlLr\lfiirl lx,fl in
t,LrI r lLrlr.rr lri^rnrr \]rrrllrll f i'rs

Fcdcral Expreis (brp. ((is)/shenzhcn Alrpon Group Cr.
(cuangdong)

\rgd((l l( rl( r ( )l rrrrcnl r,i pr,\ r(lL (lir(at ('\,)r!\\ arrll():(nrcc lr)
\(,ullrrrn ( lllnx I ()lJ

l)owcr (lcne ttti< tn

lrrlrriprncnt

<III A'' I r,CS?ME ?5 ABEOAD

Yurrnarr Machincry :lnd liquipment lnrp()rt-Ilxport (lorp.
\r,trlr!l . L l.t I r ( . 

I I I ( 
. 

I I r l,, lr(.1l] (;, '\ 
( nIr(rn ,il \l\.llrrr.I 1,tril(l .r lsrr

\l\\ Ir\(Llr)( I( (I11r lrrrrcr pL.urt \l;rr Inrlllorr I ()r

r vEStmE ls t crar a

Thc ERC Co. (US)/NA
siitne(l i)irl rcrrur( $ ilir c(ris(nliurrl ()l'((nnplnies in Ftliiln
l'r()\in(c I() rnxnulictur( xnLl rrr.rrk(t ni(klc 7ilr. brll(ri$ li)r
trsa irl clr(tria \(hi('lcs. J'9|i

Pmtl & whitncy ((:anadn)/Chitra National south Aero-Engine
C(). (Hunan)

Irrr'rrr,.rl lrrft\(r1lo( lr) nllrn!lx(11]lt grrrtrr rrrt( r'ngrnc 1r.tr]s
rrr llrLn.rn I'rnrrr(( ((..rn.rLl.r il".-l'll(::l') .r f.l- r)tilli,nt 1()t'l

I VE'iMCf,T3 I CHIf,A

Jusco C-o. (Iapan)/NA
olto('(l rrint q"11111q 5lrrDPing null ro Qingd:ro, Shrnrhrng
i'r1^irr((. (.1;lpirn:5{)'rr,-PR(;:50i1,) l,9lt

slngapore Technologles Indusrlal C-orp./slchuao Exhlbltlon
(.enter

Irrnlrr((i i()irll \cntL[r'l() lnrrlcl lllr(e \lrr hr)t(l in (:lnnr8(ling
rSirrJ.t:rp()r( (rtr 'l'}lt(l:ru ) S()h rrlillxnr lr)S

'l'elccornnrtr niclrtiorrs

IIIIVCS'MC TS ABBOAD

(:hina Tele,com
l'urr ln.((l Clrin.r I\r:rlrliglrt ILrltlings. - 6', \tJk(' in I l'ng
lio|r Trlcernr Sl - I)illxnr I ')6

IMPOE?!t

,Ucatcl cEC .{lsthom (francc)/Hebei P&T Administ ation
\\ ill srll (lisilirl n)t r( )\\;rv( Irunk irn( rrnrl lut ilitir'. ro rr xrnt tt
IItlti .rnti 5lr.urtkrrru I)n,\rn((. \- rlrlli(nr J 98

Motorola Inc. (tJS)
l{t..t,i\c(l c(nlrrct lr) lrLrild rr Ft-llX-llsr.Ll nxti()n$'i(lc pirring
\lslrnr in (lhio.r. 56 rnilli(n. J()8.

tr The china Business Revie$r,' 1, r

tivE3TMEXtI5 lX CHIiA

Danza.r tlolding Lt& (S*ltzerland)/zhong Fu Group
(Shanghai)

I , rrn[rl ;r,rnt 1(nlurr t( ) r)l]( lr(( inl(rnrti(nr;rl ,r rr lnrl txt'.rn
l|t iglrt .lriPlrirt! r orrl).ur\. ( tN itl(rl.lnd I() i lrlt( l:i l', ).

\1 i rrrilli,rl 1')ri

Philips Electronics Nv (Netherlands). Stork Nv
(Nctherlands )/ NA

5il.t,r(ri .rg(\.rr)crrr l() lll()Llrrnrr( (llrullt(hr :rilr)l1 in siallLrJrl
l,n^rrr((. \'t(r i trrillir,tl I 9s

Tarlae( AirFreight Inc., a suhiidlary of Arnertrinz $'orld$lde
Holdinla (:orp. (US)

liL'i(rr <rl lir L nrt l(, ( )t)( r.rt(' lr( itlrl I rrrr.ttrlint rt n tr|s tn

ll('itiru. li.rnlin. ;rrril 
-l'.rrrgslr.rl. Il(l)(i Il,,\in(( l (/l'l

AEP Rrsorrrces, .r subsidiitry of American [loct c Power
(f'S)/llcnan Electric Po$'cr Co., Henan Provincial
(i)nstructioll Inv('!ttnr(:nt (i)rp.

.\rut,rtrntt'rl t()rrrt \Lrrttr'( lr) ()\\rr.rnrl ,rltr'.rtt tlrr'
5lx)Lr\.IU.lLll] lxrrrtr pl:rrt rn l.lr()\xrg. il(rr.rn ll(,\irx(
ll \ ]i' l'll(l:l,i ,) \lrrr rlli(nr ) ')s



DS(, Co,nrnunicati()ns Corp, (trs)/(;reat Dragon Telecom
\igrt(l (,x)lx r.rli,,n irgr(!'rn(rtl ii) rtt.rrk(l (l\\l \\\lrrrt\ lir l,)\\
\ul)\arlx'r ([ r]srl\ rrl.lrk(ts irr (.llrrr.r I ()li

Motorola A,sla-Pacific Paging Nersorks, a division of
Motorola Inc. (tls)

\\ rll I'r,,rrriL ll\, -1.,1,1.ll:llrl I]lr.r.rrll' rrrr,',1lr.rlnr,'rrr r"
llr(illlng I'li I \(Lrrni:lrulion )x nrllx)n I 9l"i

Nc*'bridge Nerwo.ks (Canada)/Guangdong P&T
Administ ation

Signcd rrgrrtrrrr'rrt to rrlt:tnrl irntl LrPgrutlr thc digitrrl rLttrr

o({!\(r'k in (;u.tn!(l(nu l'r,xioir' lt'Jl rrrilli(n. I 9l"i

Northern Telecom lJd. (Canada)
Il(.ri\((l (onr.l(l ri) 5ul)plr (hgil.rl \\\it(hing.ro(l .ir(lr()
((luip ul I() llk Zhcii:rng lrraorh ol t \l(loll. Sl- nrill(nr
I 9ti

LM Ericsson AB (s\r,eden)/Jiangsu P&T Adminlskation
\ig (d .rsr( ( rrLlrl l,n tlrr'c\l).rn.nrrr ()l llrr'(r\II rrn,l)ilc
n(t\\()rk in.Jrillr!\u l'rorinr< slsl rrrllli(,n I 9li

I YE5TtIIEf,?' III CHI A

Fuillsu Ltd. (rapan)/Hebei Far East commur catlons system
Engtneering Corp.

I;rrrntlrul ;ornt \(nlurl l() Irn)\i(l( lrl('( (,lnnltloi( xl i( n\
(1lurP, r,1l .rrr!l sr'n rr cs to lk'lx'r lrr(,\in.c (.JuPrt,) t(/''
I'lt(l il" ). SJ rnillr {t : l)s.

Koninkllike Ptr Nededand NV (Netherlands)/Chtna
Ek<troolc System Englneerturg Oo., a c()rnmercial unll of the
Pcrple's Libciation Army

lirIrrrcl j,,rrrt rentrrn hoklin! tr,rnl).rrr\ in \rrrlirl!{. .li.rn!\rr
I'r,{rn',.r',rr\(nlt..rlullrl('.rrr,,I'rI,',,,rrrrrrLrrrr,.,tr,,rr. l,.rqrrrr
.tncl Intr.'ttrtl .rnr.cs t \ttlrrrllntlr !rl' ' l']ll(i llt )

si rrrilll( nl ..1 ')s

R(rckwell Colllns (us)/shanghai Aviontcs Corp.. shanghai
Broadcast Equipment Factory

I'()rnrr(l i(nnl \('olrrr( l() ll(hl)l (;l'\ l((lrn,,l,ig\ .rrl(l rorllntr'r.irtl
r.L,r trr rnr< ' li,r .rrrl, rrrr.rtre r < lrrr lt .L )('.rlir rl \\'\lcnr: l( n' Lr\( irl
(:lrin.r I ()s

Ilon Teck Chlang Ltd. (singaporc)/Chang an Informatlon
Industry Group (shaatuYi)

lrntrr(d i i) toinl \(nlrrrl: t{) (\lirlrli\lr (;\\l .cllullr l)lxnl(
rrtt\rxk in \h.r.rrr\r l'n^incc. (\irrS.rl)(,r(ril ,-l'R(l l(/',,)
)(rl I ntilhinr I ()8

Sufi tomo Elect lc Industries Ltd. Qapan),/Chengdu
Telcronrmunicatlons (rble Co, (sichuan)

Iistrrlrlishcrl i()inr \rr1rL[! l() nllnul.r(ltrI( l]lrr'r oPtic rrrlrlts witlr
irr .rrnruirl clprlil\ ()l J0o.(X)0 knr (.lilPirnl5ri-l)R(,150,)
\r l llrillx,n l()fi

oTatEB

Mtcroltoft Corp. (US),/MPT
\Brt(l to crxrJ)r.rrrtr'rnr (l(\cl()pirlg (:ltirt.ts lttleroet entl
intrlnct .llp.ll)ilitic\, irn(i {m tfl ioing Pl-()r.tt'rLnr:. lor- spccurlists
. r,t( I rtrllniger:'. J ()tl.

C^sM Medtra" a unit of sofres SA (Spatn)
$ ill \(l Up j()l) r(,lc\ r:xnr rD(trr' irl ILliiolt irnd (;t)rngrlx,U
(;urngrl( nlg I'(^ rnl('. to ntortitrrr vicrr irrg hrll)its. 2 9lt

lddlum LLC, a unit of Motorol"a Inc. (US)
Il(((i\c(l rfprl^.rl lr(,nr \ll'I t() l)Lril(l .rrr lriLlilln 8()un(l \lrli(nr
lin rnr)l)ilc 5rl(llit( plxnc '\\tern\ rn (ilrinr I ')li

singapore Telecom Ltd./China Telecom
Signcri nrtltr rruncltttrt oI Lrnrlerstuntling lo prrrrirlc nltrltintrlirr
s(,r\i((,s in H()ng K()ne ,l ()8.

IYEC Grrp. (lapan)
()pr.ocr.l of6cr I(r orers(ir ()pcr.lti(rns in (lhin:l I 9ti

Textilcs xncl Apparcl

t vESTMEittS tlI <Xt A

BA.SF AG (C,ermany), E.l. du Pont de Nemou.s and Co. (tls)
\\ill tst.rblirh t()inr \urrLrr( \\nthstr( frlxr I]lrnutucturiog pl.rrtt
in II.rnro Pro\in(( ii i nrillion J 98

FCI Co, (us),40r ong Nonwoven Fabdc Indusrial co. l,td.
(Hatnan)

I.r.rI'h.Irr'rI I"I-\\,\, r l.rl'Il( rr'.lrr,ri.r, lrr nt l,,rnl \(Illlrr('rn
Il.li rln I\(^in((. \illl .rnnLrill .rl)rl(il\ (,1 'll)rr(l)t(nls J r)fi

Rhodta, a subsidlary ()f Rhone-Poulenc sA (France)/Yingkou
Chemical Fibers Fachry (Ltaoning)

Sisnc(l lc(lcr ()l irrt('rrl l() (r.iltc x i()inl \(nl(lr('l() lllrlllLliil(1tlrl'

ln)l\.rnri(lc rrnr l()r llr( l'1.((lrDirk(t (l'firrr(( JJ.l'r -l'}ll(l{()h',)
I 9ii

'li'u nsportut ion

CHITTA'5 IMPOitS

r vCs?nlEtrT5 r Cr{lala

Betl Heltcopter (Us)/shantou Tiarcheng Co
(Guangdong

l;rLrntl:crl hcliroptcr .r\\(,rrl)l! i()inl !(nlut(
\!ith In unnLr.rl c.rpucrl\ ot l()1l. -'t 98

. Ltd.

in \luol{rr \liZ

The Bocing Co. (US), Hexcel Corp. (tls)/Avlation Indrlstiles
ofChina

li,rl]((l I)inl \(lllL[( l() fl]xnulil(ltlr'r' cornprrsrle plrrts lirr
, orrnrrrtirl rir(rirll I ')fi

Tlte 6In. Budnc.s R.vl.w / tk r lu)k, tt)t)\\ tr

IDB S,steDs Inc., a dlvlsion of Worldcom Inc. (US)
srgnt(l ((nltrir( r \\ rth rhc llr)rcrnr)l(rrts oi Inner \!rngo|L
IIcl)ci. rn(l II.il(nrsii3ng pr(^ in(c. t0 supplv trllnslxrnehlc.
digitil t.lr.(,rrrlnuni(r(i()ns c(luiprr)(nt li)r use durinii nrttrr:rl
clis:sters. S(r ntillion I 98

Motorola lnc. (US)
Vl)n c()rrtr-rL't lt) supplv ccllulirr lcl!1honc scn'iccs to Sltrnxi
|&T Adrnioisllrrtr(xr xnd to uPgrrrrlc thc s\.stcnr in'lrli\(lrn.
sl):rn\i l'ri,\rn.( Sll,rilli()n .l r)ll

CFM International, a unit ()fceneral Elcctric C-o. (US),/China

Eastern Airlines Ltd.
\\irn (()nlrrct to \upph (ll:\l;() ilJ l'(1rgio(\ li)r u\( rll

rorrtrttr'triuI irir(rirli \l tl) rrrrlL()rr. J ()ri

N..w Wor'ld Devfl(rpment Co. (H()ng Kong),/UNICOM
lisrulrlishcrl ii,int \rrrturr lr) l)ri\i(1(' (is\l nrol)i['
trl(rl nl r]uni( irtt, nt\ l(r hn, rl, rqv rrr liilng\i l'r(^ irr( (
\ r'() rnillr(rt I L)S



Delphi Aut()motive Systems, a unit of G€ne!-al luotoni Corp.
(f:S)/Shanghai Automotive Air (i)ndilioner Fact(rry

Hst.rlrlirlrttl l(iilt \'(lllLur'1,) In(\[(t' (lint.llc (r)ntr,,l roltlrorrent.
li)r llk llll(. iiur() rrlrkrr I ()s

Deutz AG (Crerm.rny)/velfanta Dtesel Englne works
(shandong)

\\ill c\txl)li\lr l,)[]t \(nlurL lr) nr:rnUl.r(rurL (,ngrD(-\ rn \llirnd(n)g
I)r^rn(( l(;(.fntx,1\ 5lL"PIt(.51)' ) .l 1)it

OTHCB

Camer(nn National Investmenl (klrp./Export-lmF)n Banl( of
China

.rgrrt.l 1,,,'rr.rqr(1111(1r1.t,'Iirr.rrr,r't,,rrrr\(1rll11'lIl rlrr'^.rli"rl

.tnrl tltrtor'.rsstr:thlr lrunls .l 9S.

Parameter Te(ho()logy G,. (llS)/Qingqi croup (Shandong)
\ignul trrhnoIrgr tr.rnrlir' torrtrutt l,) (l(\illn rtrrnr)r(\(l(\.
\l ,rrillr()fl I ()s

Southwelit Ai ines Co. (tls)/Shenzhen CIMC Tiartda Aviation
Equipnrent (lo.

\\'ill grir|L'lr,r.t liorr Slttrrzlrrn (lltrl(: ,(,ur lx)ir(lirrg lni(lqrs.
Sl nrilli(,r I ()ri

,{me.ican Alflinc's. a unit of AMR G)rp. (tls)/(lhina E rsrern
Aidin6i Ird-

\rSrrr'(l .rgr(('rrr(nl to slr.rrr'llrglrr irrir's,trrrl .rir ,{)ulc\ ..1 9S

Balque dc I'Ind(xhine et dc Suez (France), Banca
Commcrclalc ltallana (Italy)

Uill Itroritk |1),rIr t(,ll:rin.ur.\r rnc\ :ll rrrlL,)n I()i'i

Baker & Daniels .....p.15
Bank of America. .........p.45
CCU Gioup. .....p.37
China Venture Advisors

AmP, lnc.

The Chrbb Group

Clearfbirking....

Tha Coca-Cola Co..

Dat. Atlas China. .

Eastman l(odak Co

Fedcral Erpress coip. ......
Ford ilotor Co. - . -

Harbour Plaza llot€|..,,...,
Iong Xong & Chlm tlonitor.

lilc Global lnc. . . .

,iangsu Province. .

,ianguo Hotel

.... ..... p. 12

......p.57

P. 55

p. 4/t

p. 53

P.17

p.72

.p.4

p. 23

p. 43

P. 25

p. 53

p,47

,vlitruiOSxLines...... ............p.7r
Pacific Bridge ...........p. 16

Palace Hotel ..............p.2

(;overnment of flzb€kistan. (krveroment of
Kyrglzstan/(;overnment of the PRC

:igrrr(l,rtrc('rrxlrl rrsx11ling ((nr\lrl(lion (), (rnlr.rl
higlrrr:rt tlr.rt \rll ((rn'l(11 I /l)!kr\lxn lo thc Yr'll,rrr
l.iun\ungrrU. lilrngsu l)n)\ir\( i ()ll

Prarair,lnc.. ..... .. .. p.3t

ShenrhenChowayAdyiJors. .........p.4t
UCI-A US/China Executive Education Erchange.... p.,

POSrtroitS waitEo

tls-China tralnc'd licensed attorncy .cck\ l)r()i((l
sor'[ \\'lrlrl in grxxl st.rnclirg. c\l) r!] inl'l l)us (nrrrsll(-
li(nrs._lV i(t-Lrl) i0 l'l{(i. PIol tirrurr<cr lrilirr8rr;rl. lrilt,Firl.
j.t(x,(l I)ll(: (()lrr.r(l\ (:t)nl.r(t ItUrrirn 'l(.1 rlt)l) 9(ri lJrS.
l.r\ rl()l)91'; isrl l'rniril lll \,\\ZIlraik)l ((n

AD EA'E5

S lrl lin('. lin[-li,r(,r]ininrunr (ll'll))

-l() ( lrnr;larcr. I)(r lin(. ilt(lLr(li,lg illl 5pr!cs
& plrn(tu:rtxn) SulrrDit orrlt I\lx\\ritt(n r(ls
.rnLl $rlLl rrrtlr l,ir\rrl(nr,,\\(11. I\1',r( r\\U( t,'

The Chlna Bu3lness Review
t l.rs.rllrt \LI L rtr.rrr

lSlri \ \rr{ (1 \\\
\L Ltf lUlr

\\.r.l rr,rl1,n lx lrr ri, i l\\

I Iist'r'llu ne or.rs

OIHER

COSCO Hong Kong
Sign(l l(ll(1\ ot inrdlr \\hh B()\(r,rrncols (, li(ilrn{. li)iirll
I'r(^'inr('. iln(l \ilnlinil. .li.rngsu l)rorinr'c. to lrLrr ro.rrls:rnrl
clt:(lri( pr)\\(r flxnls. S ttiJ rnilli(nr -t ()li

Government of Pakistan,/C{vernment of the PRC
\\ill prrtr<lL li.rl\i\lrn \\illl .r l(,.to to lnx,\( itr l,,f(igrr (\.lLn!(
rr\r11 (\ \ lirr r)lil[( )r] ..1 9ri

ADYENTISERS I THIS ISSUE:

tr The China Brsiness neyiew / tl,t) liq\ t't)\

GPE Industries (Singalx)re)/xuzh()u lianb() UianBsu), FAGC
lndustry (i(.rreral Corp. Ulangsu)

.\nrroLrrrr.rl l(nnt \cnlur('t. nrirrill,r!lLr(.ln(l srrlrIlr .rLrt,rmrrtrrt
(l!(lr(,rr\\ Inr,(lu.l\ ti)r | \(i( (\irr!.rl)i)r( 11 l'li( ri8 ,) \ls
rrrllr, )ll ] ,Ii

Denso Co. Ltd. (rapan)/Tianitn Jtndong Automotive Air
Condltioner (lo. Ltd.

l'(n1rr(\l | )irrl \ lrrrtrr(' t( ) rrlrrrul.l( tLrrr' .rnr.l \(ll rrLrtontr,lrilt uiI
((r(lili()n(r'. r.lrl)x 15",-Pl{(lsi ) S() llrillxnr I ,)1.

Okaya & Gr. (rapan), wako Industrial Co, Uapan)/Hena$
Pingluao Fllt(:r co.

Ill.rl)I\l)r(l .llrl( n r )l)il( irltr'r' tornt r rnturr' in \rn\r.rrr!. I Irn.ro
I11\irr(('. \\itlr rn.l,lnr.rirl (,rl)r.il\'()l - nrillr,)f urrts i.lll).rrr ilI
l']li(:;(r'1') sl I rrrilli()n I ()il.

AEP Res(rufccs. a subsidlary ()f Arnrricao Elcclric P(rrler
I){)nirl(11 lLrrr(l\ lo llrc \i\r.r ( , )tIrl\ lilLurrtrorr ( orrrrrrir.iorr ril'
ll.n.lrl l'r,^irr(( \lolr.l)rrlr I ()l'l

CLASSIFIEDS



o

-

SO

If textile and cbthing products tre your style,

then MOL could bc a perfect fit. Don'l feel

hemmed in by thc usual shipping dcl.tys

and fnlslrutions. l,ct MOL shorv t'ru a little

something in your size...

Whether vou re imponing hanging

garments or fldt pncks fronr thc'expanding

Asian, liuropeau imd La(in Anlerican markcts,

you will find that our contdncrs and trarsit

times are tailor-made (o sUil vou.

Our seamlcss, Iired-dtu fuied-hour gloh'al

shipping schcdule. combined with a trendscr

ting cargo tracking si'-stcnr, guar.l lccs delivery

ofvour f:rshions while thcv re still chic.

Because in this business, thtre's no such

thing :rs f:ushionablv late.

So tlon't let vour hang-ups get hung up

wherc thev shouldn't be. (lrll the trmsponalion

experts st ivlol, toda] Beciruse, no nlatter where

you're shipping, MOL can make it m addrcss

for succcssl

For morc informatiorr. call thc MOL oflice

nearsit you: Ncu' Jerser' 20 I/200-5200; Atl' ta

40411 63-(ll I I ; Chicago 3 l2l68J-7300i Long

Beach 5(r2l98J-(r200i Seattle 206/464-J9.10.

MOL
Proft From The Global Pouet
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ing in China. We will work

with Chinese leaders to

We eRe xeRe
TO BUILD AN IN DUSTRY

We will be using this space to tell a

story. lt began March 23. We announced

that Kodak will spend $t billion over time

to expand our manufacturing and market-

pictures, looking at photographs,

treasuring memories. Fewer than one

household in ten owns a camera today.

But the photo market is already growing

at double-digit rates. China will soon

become number two in the world.

lf only half the people

in China used one 36-

That's eq ual

another Japan.

exposure roll of film

a year, the world mar-

ket would grow by 25

percent. Five hundred

more pictures would

be taken every second.

to another USA. Or

We aRe HEBE BEoAUSE

THE TIM E IS FIIGHT.

We are here because the Chinese

people are ready to "Take Pictures.

Further." Over the next few years, we'll

help them do that. Over the next few

issues of China Business Revlew, I'll

describe our progress.

make products and build

markets. We will acquire

state-owned plants and

convert them to Kodak

standards. We will upgrade

technology. We' ll increase

manufacturing capacity.

We will add retail outlets and minilabs.

We'll offer terrific products and service.

Kodak is the first company from outside

China - from any industry - to commit to

establishing a world-class business of this

scale from within the current industry.

We aRe HEFrE To MAKE

BILLIONS OF HUMAN CONNECTIONS,

The Chinese people love taking

TaxE Prcru F E s. FUFTHEF.'"

www- kodak.com

O E6srfran KodEt Company r998 Kodal and T6k6 B.rlr€e F! h6r are rad.msrks

WE An=

by George M.C. Fishet

Chairman and CEO

Hrnr.

WHv


