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China
Thade
Events

rhe Nixon trip of 1972. For cletails, (ontacl Dr' Richard

Baum (213) 825'1987.

\,t it lr
('s

CLEVELAND, Fsbruary 6' 1978
Ihc Ohio foleiglr Corrrn)er(t \rsotiatiorr tlill hold a

lun(hcon Dleetitlg [caturirrg a sPeakcr and <liscrtssion on

aspcrts of US(ihinrr tradc. For rletrils, (ortirct Irrogrxrlr

(.:ir:rirnrarr Rayn:onrl W. Lrrrrrr (210) 861-3751

NEw YORK CITY, April l, 1978
'l-hc Importcrs' Siecrirrg (iorrrrnittec of tlr( Nirtir)rral

(bulrcil lor IJS'(lhirrr lrn(lc will holtl a l)re'(:itrrton !itir'

briefing scrsiorr to :t((ltl:rirrt ntr [air'goers rvith prolllcttts

.,,,.1 ,i.,,,i.et ,,1 rlrl iri ,rrrrru.rl l:xlxrrr (iorrtrrrtxliticr l rrit

irr Kwurrg,lr,rw (C:rrrr,rn) (ilrirr.r. Ftrr ittlorrtt:rti'rtr' rotttirtt

Srrrrrrrnc Rt'vrrokls. (:02) 5il'0:llt).

KWANGCHOW, CHINA, Aplil 15-M8v 15, 1978
'l lte Sptirrg (;irrrrorr 'l rrrde I-air rvill l)c lrcld

\:rtional (irrrrrtil stall orr lr:rntl trr :rdvist anrl ;rssist

l)tr\ines\ r'cl)rcsclltilti\ ( s.

on tech_

MONTREAL, Decembor'l-2
iLre rrrt;itt University (:entit. [or [-asl '\5ilrr Stu(lic\

arxl Fartrlty of \[arr;rgerrrcnt sponrorcd a two<lav ton_

f".c,r.e ",,titl",l 
'_l hc (;l)irlese l'l(olr()trrY :lrr(l Si'lo (l:trla-

,fi,., lr:t"4. " Spcakclr inrlrlletl l)r' Nlrrtrri(c strorrg rhrrir-

rrratt oI l'ctro (]anlrtlrr' :rnrl rcplercnt:rtilcs ()l thc (lanadian

ir,rrLi"* ,..r,".irv. l'or <ietail'' write thc l'rrrulty ol

l\Ianagcfircnt, Quebec l{3 \ lG5, (]anatla'

STAMFORD, CONNECTICUT, December 7

(jlrri\rr)t,lrcI I L l'lrillip'. Prtri,k rrt ,rl tlrc \:rtrorr'rl ( "tttr'
,;l l,,r tls.(:lrirr,, I Lr,l' ,r'l,lr'*''t Il'r \r:rrrtl"r'l torrurr

for Worlcl AIIairs on tlrc topic ol "Irade and In\cstllr(rDt

,"i,lt,1," <:o,,,,t,u,rist Ltoltonrics t'r)tcntiill\ alrtl t'ithllr"'

WASHINGTON, D.C., Decomber 14

,\ oltttl ott Chin.t' l'rorrorrry:Lrrrl Forciqrr 'l'r'rd( \:r5

lc.rtuJrrl rtr thc rrl,rrrlirrg st"i'rrr o[ rlll rlu:rrrcrlr rrrrttitrq

oI the (:onln)er(e Dcl)artrr)cn1 s I-a\t_\\ esl 'l rirdc ;\(l\ is()ry

ii,u',ui,t".. Sptaler' irrtlutled tiugh Donirghue :rnd .lulialr

Sobin. For dctrils, toDta,r WilliirD Kolarik (2t12) 577-'l{i9l'

HONOLULU, HAWA|l, Januarv 12-14''1978
1h" H".r".,-l Unilersity Ccnter ftx Ea\1 r\sixlt Stu(lies

uill sr)oIl5or e busittess tonlcrettrc cltlitled' ':orrlllc:r\t

,\ri,,, i,rogrc,. arrd I,rorpctr,." \thil( ll'e rrrcetitrgs will be

dirctlerl rrrainll to*erds problenrs o[ illlctlment and nran_

"g"rr"n, 
in SoutheasL Aiia, thtry will incltrde 1:ancls anrl

,ii...,..ion on China s rclation to Southeast '\siatl 
(ountries'

I'irr- [urtlrer il)[oulllltioll, (olltr(t Dr' l'at Nladdox (617)

4tJ5-4657 .

wAsHINGTON, D.c., Soptember' 1978

I lrr Natiorr:rl (irrrrrril (ill lrolcl:r tolrlcrctttc

nologv ttansltr art<l lircrlrirrt to lhc I'RC'

)

I

i

PHILADELPHIA, January 20-21, 1978

I Ilc sotiill Scicrrrc Rcscrrrrh (iotrlr(il'r Stll)(oDrrllitteL'

orr Rcscarclt irr tlrc Chirrerc [tonorrry till \PoIlsor:rn a(a_

rlerlric syrnposiurrr (itled 'RcBionlll rnd ll(oln)rrri( l)cvel_

or)rrrellt itr (:llitl:r: Ilisroliral lrrrd SoLrtl)c'l't '\tirlr I'ctsl)e(_

ri'r.".' t,rr inlorr)rliotl, (,)Iltr(l I)r' RoLrcrr llurrucll 111151

2.13.3703.

LOS ANGELES, January 21' 1978
l oricntal Despotisln or I'col)le's l'aradi:'e: \fill thc Real

China l,leasc sranrl Up?" is rhc ritlc o[ a onc<lay progtant

(o.5DoIriore(l l)y UIli\crsity L\lcn\iolr ( rl ttlc Utlilersily

,,1 trliL-,rnir, Lo' .\ner'lc') .rrrrl tltt (ilrirrrr Coun(il I'l rlrc

r\sia So(icty. Speakcrs intluding Chalnrtrs Johlrson o[ UC

llerkelcy arr<l authors.latk (jhen:rnd Orvillc Schcll will

rlixuss inrcritan publir irlages arttl pcrceptiotrs of (ilrina'

Irow they are lorirtcd, anrl lrow thcy hare changed sin(e

2

YOUR MAN IN HONG KONG

John KirIr)nr, .r..atiottal Corrncil lor l]S-(ihina'I'radt
RePrescnlrti!e in Hollg Kong

8-l'1 Conneught Roa(l \\'esl
Ka On Iluilding

l0th l loor. Flrt C

I[olrg Kolrg
-I clel)honc: :' 1 l l{i82

Cable: USCLIIN.\-I-RA HK

YOUR MEN IN PEKING

The US LiaisoD Office stafl in Peking will bc haPPy

to assist you; Pleasc leel lree to tall them whcn ]ou
are in China's caPital.

Commercial \\tilliam lV. Thonras, Jr' (Chicf)

Officers l'hil Lincoln
Sleve Harner

Agritultural KoY L. Neeley

Representative: (I'AS/USDA)

Tclephone: 52203J X 215 / 216

\(l(lrcis: l? Guanghrra Road

I'cking

Cables: Unired Statcs Liaison Office

I'eking

t
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SPARESTAKE
ALITTLE LONGER
How Rolligon Sold Petroleum

Equipment to the PRC

lVlrile it oltcn takes a glcat rlcal o[ p;rricnce ancl
pcrsistencc to l)cnctrate tlrc (ihirra nrarkct, this is r.rot
nccessarill the c:rsc cvery tinrc, especially [or. a com-
pan,v tlral makcs u one,o[-a-kirrrI lxorlrrr.r tlre (]hincse
'w'attt to l>u1. Rolligon (iorlxrration, bascrl in Housron,
Tcxas, i: an cxanrplc o[ onc srrclr Anrcrir.an firrn. It
reccntll signe<l ir (oltrracl u'itlr I\t,\(IHIXIPEX for
scvclul nrilliorr tlollals of rotrglr terlairr velricles arrd
l .rrrrrtcl provi.iorr l()t \l)iu.e I)iu t\.

l{olligon s fir'st, atrrl onlr., r.cal rnarlctitrg clfor.t for
Clrina canre in thc sumurcl of lg76 rvltcrr the firrn
retlined the serviccs of .f. Riry Pace of llakcr Trading
Ciorrrparty in I{orrrton, arr csraltlisltc<l CItina trarlcr
spccializing in thc l.rctr.olcuur eqrripurent indtrstry.
P:r.e I)ut togetlrer a packagc of Rolligon coml>any
litcrlrtrrrc, along u,ith r sct o[ slidcs and nrotion pic-
trrrcs that corrl<l r orc vivirlly Por.tray tllc a(lvatrtages
of Roliigon erlripruenr in a variery of rlificult opr-
ating situations.

-.\s []are passcrl on the Rolligon rnlr€r.iirl to Clrincsc
lorcisl n a(le offi<:ials in Ocrobcr., I g?6, rlre rc was no
intli<ation that it rvas o[ Pxrticulilr intcr.csr or that aDy
a(tion ()!l tlte Dr:lt(cr- u'otrld llc takerr. For the ncxt
ciglrt nrolths, I{olligon's Olrilu prograrn lat <lormant.

'l lrcrr, on .|rrrre l l, 1977, a NtACHINtPr-X lerrer ar-
livc<l in Horrstorr: "\{'e llc lrlcasetl to aunounce that
orlr clr\lol'lcl-s arc intcrcstetl itt yout.off-roacl r.ehiclcs,"
it lrcgarr. TIrc conrmunicaIion continucrl to explain
tltat thc (lhincsc norrld Iikc to lrost tlrc t.ornlranl for
il lccllrri(al I)r'cscntatiol) lrntl lxrssibly (()utract nego-
tiatiorrs in rcfercncc to tltc irrfornratiorr Rolligon harl
seDt ()vcr tlrc Plcvi<trrs C)ctolrer. -I'hc lcttcl conclucle<I,
"Shotrl<l vou takc an intercsr, plcasc c:rlrlc namcs of
pelsontrel" (so thar visas fol tlrcil trip to pcking coukl
bc arrangcd) .

Company Nol Conyinced
At tlre tirne thc lcttcr arrivetl, lror,v'evcr., tl)c company

thoLrght lighrly oI rendin6; rrny of its cxc<rrtives irrto
China, lrrd thcy u,crc not corrvinced tltat tlrc Chinesc
welc gcrrtrinely intcrcsted in rrraking llut.chases.

Ottcc again, tltc Cllincse sent rtord o[ their sinccrc

Rolligon's 3lx-wheel rough terrain 6660.

I

IT -

3NOVEMBER-DECEMBER 1977

intclcrt. In tllis (a\c, it carnc rlrr.<lrrgh tllc i\-ational
(lotrntil fol US.Clrirra 'I'r'aclc, wlrich, on.[rrnc l1'r, l{177,
rercir,crl in \Vasltinl;torr a (lhincsc pcfolcrrrtr cqtriP-
rucnt strrdy'grotrlr lrorn tIA(itIl\lPlX an<l the Cthirra
Petrolcunr lrnrl Nutrrral Oas I.ixploration an<l Der.elop-
rnerrt C<trlrolation, rlre uuit responsiblc [or. cxplora-
tion for an(l produ(rion of (jlrina's oil lnrl gas. Onc
of tlrc Clrinesc rlclcgation's rcrluests for its toLu.o[ thc
,A.nrcrican pctr-olcLrll in<lustrr rr.as a visit to thc Rolli-
gon lac tor'f in Horrstorr.

"'I hcn, we rvclc impressetl," rcculls l{olligon Pr-esi-
(lent .J()l)n Hollarrd. "\\re knerc thc Chirrcsc ha<l corrre
to do sourethirrg, not just talk aborrt it."

,{<ting upou tllc Cllinese rc(luest, tllc National
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Rolllgon'8 ton-whe€lor.

(irtrtt<il aIrartgctl for the (ilrittcsc SIotll) t() totlr tltc
l{olligou factorl', at wlri(ll linlc rnenrl)cli of thc dclc-

gulion ha<l tllc ol)l)ortr.rnity to tlrivc so:ttc of tltc rotrr-
prrny's vclriclcs [or tltcrttsclves. At leitst one nbscrvcr

l)r'clicrt on tlle t()ul contell(ls tlrat tlle (lltinesc decirlcd
to l)uy the cr;rriprtrctrr tltat tl:t1 in tltc cttttrpanl pat'k'
ing lot.

'l lre visit lvas cncouragittg crrotrgit for tlle cotrll)ally
t() scu(l a lcl)lescntltivc. l)ali<l C)'(irtrttor, aIr<l ltis
rvi[e irtto Pckirrg. Arrivirrg orr .ftrlr 2l{, ct;rrip;rc<l rvitlt
rurrtlt oI rhc le(llni(a] (lirtil tlre Clltincsc llatl t e<lttcstetl

irr thcir lrrrre I I Icttcr, O'(:onllor sPerrt 1l)t-cc wccks ill
rctlrrricirl rlisctrrsions witlr (ilrincsc "crtd-users" ficld
crrginccrs.

,lltlrotrgh Ilaler Tluding (irtnpany officirls lt;rd arl-

liscrl that lhc Clrincsc \{erc vcr') scriotts abottt ltavitrg
cornlllctc <lat;r ott spare l)nt ts, ()'(i)rlllot', trtlilcctls_

torrrerl to srrclr pllcerlrrtcs, rcaliuctl wltctr he artivetl
irr Pcking rhar Irc harl undctcstirllxtc(l thc Cllincse
itrtercst irr rplre l)al ts.

Not EnouEh Data

,\s tlre prcscntation rvclt on rvitlt two sessions in
orre rla,r, thcrr r trrlo-rla1' llle;tk, follorvc<l by scvctal
rnurc sessiorrs latcl in tlre wcek Rollig(ln's repleicnt-
alivc (liscovoc(l thrt the technical data lte lrad
lrxltrglrt Nith Irim were irrsufficient.

Resirles thc basic teclrni<al an<l pti<c speci6cations
on tlrc Ilolligon vchiclcs, tlrc Chincsc uctc, natt ally,
intocsLerl irr <lctails on the conll)ilny's owrr sl)lrc
parts. Furtlrctrrrolc, tllc Cllinese wante(l to (liscuss

crlrripnrent pr<xlucecl l)y otller ntanufrcturers, such

ar rlliilirrg rigs, crancs, rccortlcr cabs, an<l othcr c<1trip-

nrcrrt rnountctl on llolligon velticlcs. 'I'he coinl)atry
itsclI plorlu<cs tilcs, wllcels, (:hassir. h'nmcs, and otlter
sclccterl er;uiprnent for its vehicles, tlcpentlirtll on
otlrcr frrms fol thc transnrirsions. ctrgine, l)carings,
wirrches, arrrl (rllrcr conrlnrrcnts. To nrcct tlle Cllinesc
tllilst fol rnor-c inlornrltion, O'Corrnor hld to tcle"
plrone ba<k to llrc St.rtcs for volrrnrcs of atlditiortal
crlrripnrerrt antl parts c;rtalogs- ,\sscssing tlle situation,
lrc realized tlrat he las <onflontetl rlith etlucating the

Chinese negotiators about all parts on Rolligon equiP'
mcnt.

Bcfore the contract ncgotiations u'cre cornplete, the
C-ihinere apparcrttly rvantetl to be absolutely clear in
their o\\'n mirttls what tllc cost of atiditional parts to
opcr tc the crluiPtuenI irr tllc futurc wotlld l)e. In
fact, lccor(ling to comprny officials, thc domitlant
tlrorrl of tlrc crrtire tecltnic:tl l)t'c\cntilliotr l)rore\s was

the Chinese concerr tllrt thcv cornpletely undelstatlcl
hr.rw the nraclrincry rvorkcd so tllat, oncc thcy l)tlr-
clraserl it, tlrey rvorrltl be able to opcratc antl servicc
it, inrlepen<lent of foreign assistance.

The Lalesl Developmenls
'I'hc rtcgotiation o[ thc (onlllct lrcgrrn xhen Rolli-

gorr Presitlcnt [Iollancl arrivcrl in Peking on Atrgtrst
19, also accornpanied bv hi. rvifc. Thc nrain negotia-
tiorts fol thc vclticlcs lastcrl it lull tnotrtlt, after ultich
Hollanrl lelt (llrirra antl () (:o!rrror stayctl on for an-
otl)er six wccks to (liscrrss il coDtlact [oI sl)are patts.

Oppositc lhc trlo -{rnclicrrns dulittg thc initial con-
tract t;rlks ilclc lrsu:rlll six to cight (lhitrcse: tltlcc or
foul linglish-spcakirtg officials fronr NIACHII\lPEX,
inclrrrling a tlcsisnltc(l intcrptcter, ar)(l three ol fotu'
no n-!)tglish-speirk ing enrl'Lrscrs. Tlte scssiotts rvere lteld
in both Chincsc arxl tinglish irt t'ltat tr';rs <lcscrilrd as

a vcrv serious atrcl vct,v itttclligent tttanttcr." "-1'lte
(ihincse u,antctl to l)e surc they wclc gcttirlg thc vcry
bcst cquipmcnt." accorrling to Ilollantl. "'I'hey \\'anted
tllc la test (le\cl(rl)nrcnts.'

\Virhotrt too rnarrl prolllcrrrs, the two si(les canrc to
irglccrucnt orr Sc;rtenrber 15 for tlrc sale of thitty
Rolligon vchiclcs virluc(l al 53 nrillion.'l'ltc ortlcr con-
sistc<l oI twentl'-[otrr Rolligon llo(lcl 66ti0 (six-rvhcel)
aurl six 101060 (tcrI-\rhccl) r'ehiclcs. rrrnrlrlete uith
I;orrl and Crrrnrrrins rlicscl cngines lrrtl Clarke trans-
rrissions. 'I'lrc lehicles will bc serrt to Chinl, it is

planned, in tvo slripmcnts, thc frrst in Nlarch-April,
l1)7tt, and tllc sccon(l irr latc srrmmer, 1978.

'l-crnrs rvcrc I.'()B Horrsrorr, by an incrrrcablc lcttcr
of cleclit by thc Clrinesc rvitlr thc Bank of (.lhina

tlrrorrgh Barcliw's Bank Intcrrationirl, Ncw York. Tlre
arbitlirtion clarrsc, rr'hich r{as not a point of conlcn-
tion tlrrring (orrulct (li\cussi()ns, stil)ulatcs arbitration
in cither (iana<la or Su'c(lcn with either Canadian or
Swcrlislr arbitt:r's. -I'lre corrtr;rct also calls for Rolligon
to provide a tcchnician for trairtirg a nunber of
Clrincsc in opclating the ofI-loatl lchi< les; so, onc Rol-
ligon cngirrecr- will visit (:llir)a next surlurer to l)rtt
ctlrripmcltt into opcration. 'I'herc is no plan for
(ihirrcsc tcchrriciirns to go to Flotrston.

So, ll'ithin rurlve nrontlrs of prescntirrg their 6rst
batch of <olrlrarr! litelatrrre, Rolligon had the satis-
faction of havirrg a srrbstarrtial contract l'ith thc
Clrincsc. By rrr itl.Novernbcr, a sparc l)arts conLract \ras
signctl for .$500.000, althouglr Rolligon Corporation
lra<l rlilficultv irrstifling priccs it qrrotcrl orI 5pare parts
supl>lied by tlrc sales agents of other maDufacturers. L
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GHINA
SETS FOOT IN
THE US

China has tahen its first overt step to establ;sh a
sales ollice in the LlS. In April al this year, a pIlC-
controlled Hong Kong finn tooh space in Los Angeles
to launch a sales drive in the US ol machine tools,
as uell as nonferrous metals and, ores and later, per-
haps, loodstufrs ond notiae produce. In thc future,
will China d.evelop soles to the uo d's largcsl market
uia more ol these ofJices? Thts neu,est motn, describetl
belou by lhe National Council's Hong Kong repre-
senlative, suggests that Pehing is tahing the LtS marhel
seriously indeed and indicates that lhe pRC moy, in
the long ntn, preler its own middlemen.

The China rr*ational l\{achinery tmporr alct Export
Corporation (NIACHIMPEX) has given a grecn lighr
to its two Hong Kong-bascd tlisu-ibLrtors to launch an
ambitious export drive t(, rnarket Chincse nrachine
tools in the United Stares. The rrvo cornpanies, Cosmo
Machinery Trading Courpany and Oricrrral Machirr-
ery, Ltd., have irrcolporarcrl a rrrar.kcrirrg arrn in Cali-
fornia-Oriental Cosmo Enrcrprise-and opened an
office in Los Angelcs. The 6rsr shipnrcnr of machine
tools, I5 items ordered at lasr spring's fair in (janrotr,
will arrive in I-ong Beach rhi,i aururnn (sec l)ox).

The decision by ()rienttrl arrd Closnro to csrablish a
sales omce in the US is;rn imlxrrtant sreP in the
development of high-prior.ity exporr rnarkers. Otlrer
features of the exporr (lrive arc cqually sigrtifi-
carrt. In its efforts to pcnetrare thc US nrarket for
"intermediate technolog1.," Oriental Cosnto will rely
heavily on commercial rcchrriques fir;t cnrploved in
MACHIMPEX exlrcrt drives rhrouglrour Hong Kong
and Southeast Asia; such techniques have included
wholesale and rerail incentives, inrcnsive advertising,
and exhibitions.

And, in a startling development which highlights
Hong Kong's expanding role in Sino-US rrade, thc
MACHIMPEX disrributors are coDsrrucring a g20
million plant ou a rlrree-acre site on 1'sing yi Island
to service-and eventually produce-Ohi nese urachine
tools and components destined for American end-users.

I
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Al Cosmo showroom3 l. to r., MACHtMpEX technician,
M€.!rs. Choi and Won ol the Coimo croup. Below, Univsa.al

Milling Machlne, t.om Nantung, Kiangsu,3old by Co3mo.
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Sole Dlstributor lor Chlnese

Cosnro llachinel'1' Trading (iotnpanl' was erita-

blishcrl in 195{} ancl Irlornl)rl} arrlttirctl tltc solc rlis'

rributor furrr<ltise for (]hinese ttracltitrt' tools atrtl

ntotoli itt Hong Kong. Olicntal llachittct (as sel tll)

in 107'1 ro h:rttdlc macltitrc tool distrilrtrtiorr in 'l ltai'

l:rnd atttl ttre PlliliPPitlcs: lllc .oluPltlly ol)ct-atcs lixles

offices irt Bangkok arttl ltartillt. lloth firrls atc "orvttcd

by tlte same gctrtlenrctt -n Slotll) of "Patriotic pcr-

sonagcs" long rctive il) (:hinese business courntttnitics

in Hortg Kong itrttl Sotltltcast Asia.

Cosrno has errlored a slcltlv gtoutlt itt sltles, u'itlt a

pronouncecl Llpswing itt ltllutttc irl'tcr 11'l70. According

to Tartg Kwan. ptesitlcttt of tltc (losltto gtoulr. salcs

lolutlc irt 1976-a totll of nrolc lhxrr HK 510 rrtilliott

-was 
lllole tltart triplc thrtt of l1)70.

A largc sharc o[ (]tlsnro s Iltl'iittcrs dctivcs front sales

of rttacltine to(,ls 1o Hotlg Kotrg'r trtctalrtot king sltrtlrs'

Approximately 100 utrits are Itow soltl ott irlcragc evcry

month. Local govcl'trnrellt stlti\tic\ levrill tltat (lltirra

exlxrrted HK S18.3 ttrilliott rtI ttttl:rlrtot kiltg luacltinc
tools in l9?r'>. rtroltnritrg for 'J5''i, of llte colony's

urarket. Chirta is curtelttl-v tll( lill'gcst rtrpl-rlicr ol
lathes and plalrittg trtatltines to Ilottg Kottgs tttalhiltc
tool shops.

Tics betlcecn MACIIIIfPEX :ttld thc distrilrtttors
are \tIong lrrtl vatied, titnging ft'<lnt Ptt'fcrctrtill tratl-

ing arratrgenrents to llrllllerou\ fotttts ro tcchnical atrd

corntncrcial cool)o-irliotl. Costtto :rntl Olicntal kccp

their own \tock\ an(l plat'e orrlcts acttlrtlitrg to csti-

mates arrilttl irt dtrril)g <liscttssiorl rvirh \L\(ltllll-

"Our ainr is to distribute Chinese maclline
tools on. a nutionuide ba-sis in Anterica; the

frst tash of our Los Angeles office is to
conlact potential distributors."

l'EX at trade [aits. (]ttstorncrs cart plitce ol<let's agaittst

cristing stock or ou all itttlcnt basis witl: <[ircct shil>-

mcrrts [r'orr Oltirta 1rrts. (]osno ntitkcs lilx'r'rrl usc of
the \L\(ilII\Il'!lX logo itt pxrrnotiolrtl nratctials antl
offrcc rtaliorterr'. arrl Orictttal t-clrcrteclly t'cteiled Ihe
srrl-,por-t of thc (lltittese govclnrtrctlt in its succcssIlt]

birl to oltrr urr offr<c itr \[atti]a.
Ilotlr firrns hrrvc access to lirrcs of ctetlit in Hong

Korrg's lalge Pl{C l>arrkirtg \t(tol-: l-ccolds kcpr at the
(irmpany Registrv shorv thnt Cosnro obtaincd mort-
gages hour thc Slratrglta i-ittt or1x)l ittc(l Sill Iltl:t T!tlst,
Savings and (irrtrnretciul ll:rttk ort trvo ott'asions <lut-

ir rg tlre l:r,'t terl \'(ilt'\ lo l'trtttl r'ot porlle espunsion.

Technical cooperalion
An irtt:r'csting faccr of rhc (listril)tltols' tc)ationship

rvirh \{.\(iHl\lPll\ is tlrc high dcglec of teclrni<al

cool)cl-illioD l>ctrvecn tlrc tcr1>ccti!c stalfs. At Cosmo's

"(lhirrcsc Eril.ror t Xlitchittt: -I'ools arrtl trlolots Exltibi'
rion (lrrrtc l(i-ltr11' lr-r. l1)77), tc<lrrliti:rns llrrnt tlte
Peking heatl offirc and factorics in Shenyang, Tientsin,
ard Slrrrrrglrai rvcrc ntuch in cvidcnce-palticrrlarly
oll thc llro|c soPlrislicrttc<l lruDrcrical ancl optical corr"

tlol ruotlcls. l'lre lt.\(:HI\IPEX tcchni<iatts l{erc l)art
o[ a ]2.rnrrt delcg:rtiorr lctl by thr: tlirectol of the cor'
polarior's Fi[tlr Expol't I)el)artnrent; the grouP aG

rcndc<l thc olxning of tlre exhibitiorr and rcPortedly
slirrctl irr Hong Korrg ;rftel thc rlosiug ccremony for
scvcral wccks oI lrusitress tliscussiotls.

Stal[ nrernlxt s of the Hong Kong-llasc<l (li\lril)tltol's

halc rnirtlc cotrtlrt'eltettsiTe t-isirs ro all oI Cltin:r's

maclrirrc tool trtartulactrtlittg cctttcts, antl ItACHlll'
I'EX lras agtccrl to st'tPPlv "tcchttical assistltltcc" for
tlte 'I ,'irrg Yi plrrrrt.

,,\ccrrlclirtg to W.H. (;ll()i, a sctliot nritllnger oI tlle
(losttto gt trttl-,, it "l)ltttclll of <losc and dctailctl con-

srrltatiorrs on nt:rt ket cottdititltts ' exists lletwcetr

IL\(iHlItPEX rtttl tltc <listt ilrtr tot s. Srtclt cottsttlta-

riorts ltavc gxrwtt inct'casitrgl\ fte(ltlettt sitttc thc itli-
tiation o[ tlle soutllcasr ,'\siittr cx;rort progl atu in 197'1,

and plaletl att irttpottitrtt tole itt tltc etentual dccisiott

ro ol)cr) l L)S ollirc.

Markel SurYey ol US

Irr .lrrll .\rrgust ll)7(i, (iosrtro pclsontlcl tttlttl<'

filst ol trvo crLcttrilc ntlttket sut'vcrs oI thc
"Shor-tl1 aftcr out ar-r'irltl, rve tlisrolcttd tllat thc

)
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THE CHINESE HAVE LANDED

In what appears lo bc lhe fimt attemPt by lhe

PRC to establislr a nrarketitrg rrrn in thc ltnited
States, Oriental Cosmo EnlerPrise Incorporated was

est lrlished ir Los Angeles, Calitotnia iIr April, 1977'

This nerlly formerl five man corporaliolr is rlllolly
owned bv three Hong Kong compalries: Cosnro

Lllchinery'liading Company, Oriental l\[achinery
Limiled, and Tai 'l'trtrg Industrial Eqrripmenr Com-

pany (itself a subsirliary of C,osmo I{acltirlery and

oriental Mlchinery), all thrcc ol which have close

ties with Chittese FTC'S. Conll)any oficials are ctrr'

rently determiDing wllcthcr or rlot to u\e an outside

rlisrributor to nholesale its sales.

1'o srrpplemcnt its maclline tool I:rrriness. the

coml)any hits begrrn to import a variety of Iron_

ferrous metals an(l ores sPecificallv tungsten, attti_

mory. tirr, and mangatrcse, (lirectly froin the I'RC
Later. Chinese foodst![Is, nxtive Prodtrce, and otllcr
products may be added to their lioes. For more

rletails, conract Ntr. .fohn \t'en. Vi(e Presidettt,

Oricntal Cosmo Enterprises Incorporaterl, Broatlway

I'lxza Suitc lll8, ?00 South Flower Strect. Los Att'

geles, Calilornia 90017; telePhone (213) 623'5361'
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imports a largc numkr o[ convenriorral machine tools
from courrries like .fapan, (;crmirny, pol:rnd and
(lzechoslovakia," relarcd lIr. Choi. "Why? Aruericarr
nlauufaclurers are notv concctttrating oll sol)llisticatcd
machine tools and ar.c no longcr.nraking lcss-sopltisti-
catccl tools deslritc a Jar.gc <lcnrand fr.orn eristing irr-
tlustries. \l'irh intpor.rs of urachine rrxrls t.isirrg, rhcrc
slroultl bc a big rntrket for (ihinese nrachincrr, whiclr
is of high <luality antl considerablr less expcnsive rhan
otllcr ma(ltinery. \l'hen (ihirrcsc rnaclrine lools are not
stritable due to the llrarket's l)ilt.ricultl. chala<.terirticr.
modi6cation irr ong Kong (.ln ovcr( on)e rhe l_rrob-
lerIs."

(losnro ruade a folloro,rrp rur.rcr iu lan trar1.-Fcbr.u arr ,

1977. Srrrnming u1> its ualkct investigariorrs, (iostrr<t
forurullrted n ltlarr for. sellirrg t.orrvenrional, ..inlcr.-

nretliare-tcclrrrology" lathcs. gr.inrlcrs arrd ruillinI
rnaclrirres. 'lrpical of tlrc rnachirrcs for. wlrich Cosrrro
expects high dentartd is ir gerrcr.al gcar.crl hcarl lathe
(rnodel (16232A) manLrlacrur.r(l b1' the Kwaugr lrow
llachine 'l'ool Works. -I'lre ruachirrc is solidly corr-
strrrcrc<l arrrl is pti(e(l ?0";, lorver tharr rlrc cornpar.able
American maclrine.

(.iosnro sul>rnirrcd irs plan ro \I-\(iHItrII)EX, arrd.
following <<lnsidcrablc rliscussion, ortlcr.s wer.c piaccd
for tlre US mallct ar rlle sl)ring l{l7T CE(jl.'. I lrc
Hortg Korrg distlibutols pJarr ro tlr.lrt ol lcssonl
lellrred iu Southcirst Asia. '\\'c knorv tlrc inrl.ror.tanrc
oI cllectirrg a ptescnce tltr-ougll ir sales ollicc. Our- airrr
is to disuibure (lllircsc rlaclrinc lools on :r nirlionwi(le
l:asis, arrrl (hc firsr lirsk of out. Los Angelcs officc is
nraking corrracr \vith potcntial distribLrtor.s."

In Hong Kong arrtl Southcust ,\siil, the (:osnro
grorrlr lras usetl rrrc<lirr l)r.otrrolion ;rntl large-scale
exhil>irions to gcllcriltc <lcrnarrtl. Thc 11177 tna(h nc
tools exhibition was tllc si\rlt shorv sirrce I.(160; .10

nln(hines-sixt€ctr of wlriclr hatl ucr.er. ltcen tlisplaye<l
al)191d-u's1q exhibitcrl at ( josrno s sltowl.oont in
Kwrrn Torrg, ir lalgc industr.ial tlistrirt o[ Kowloorr.

i\lole tlran 10.(,00 gucsrs-il(:ludirrg ncarly l(X) over-
scir\ cus tou tcl-s-l ulned u1t IoI tlle cvcllt, which rc-
poltc(lly rcsLrlrc(l irr salcs of l{K 53.0 rrrillion. S. y.
Won, a stall member of C)riental Nlaclrinerv. srarc(l
that exhil>irions rtrrr;rlly inrlute sitlcs 3{},(, alrovc thosc
achicved tlrrlirrg tlrc aver ll.ic rx)rtll. and a <1uir.k srr.oll
tlttough thc cxhibiriorr hall rcrcaled a high ;_,ertenr-
age of macltines wirh "solrl" signs attaclred,

(iosrno arrticipatcs rltrr high Colurltr Il US drrry
ratcs (which typically r.arrge trorn 30-lir,l,, as o;>poscd
to (;olurlrn I latcs o[ 5-7.5.,i,) willdanrpcn tlS tlcrlarrrl
for (jlrinesc rnachirre tools, but tlrc corrrlrarry is corrfi-
clenl that tltc lr.ol)lcnr will lrc solved. In the rrrearr-
tinre, the Los Arrgclet olli<c rvill diversilv irs irrrpolrs
froru (lhirra. ",\ltlrough rnachirrc tools are our rnaitr
liIre, we havc Dot )ct se(lrred rl e\clusivc fr.arrchisc
for the US nralkct. \\'e tlrerefbt.c 1>larr ro extcrr<l orrl
interc.st and irulxrrt otlrcl Clrirrcse pr otlrrcts-t ro tx bly
native produce, minerals, and metals." t

THE TSING YI INVESTMENTS IN
HONG KONG

Iui I-rrrrg Inrlllrrrial I.irlrriprne,rrr ConrPanv. a joint
\('rrure l,r,trr(rr (:,,\ntr) llir.hi,rcrv Trarlirrg Conr-
P;ttrt :rrrrl ()ricrrr;rl llrrr hirrcrr. (i)lllpan!, rv:rs esrab-
lirhctl in l!)75 ro urrrlcrrakc (on\rrrr(tio|l of nranrrfac-
turirr( antl ,,crrirr,f:rrilitics lor (jhirrcse nratlrinc rools
irr tl,rrrg Kong. lollorvirrg lcrrgrhv ;rpplirrrriorr proce.
rlrrrrr. rlrr. <orrrlrar:v si!ncrt rr lcarc for ir three.iare
sitr orr -l rirrg Yi lrlrrrll irr I,i.lrr-rrarv, M77--rhe firr,r oI
thlr,c (ihinu,lrrrrkcrl in(lustrinl in1.(,\ln(,nts nrarle in
tl:c rrcrrlr-rlcrclolxrl rorle (rhe olltcr nr,o are a ship
rep:rir' :rrrrl rrrrrinrt.rr;rrrtc r.rrrrl [or China,s lleet ancl
r) i)il srorirgr rk.Por for l,lOS(), solt (listril)uror ol(:irinr\(: lxll)lrult lrrixlrrrrr in rllc tcrritorv).
\\lrcrr rorrllcrrrl irr 197(,, Lri I. l.i,s HK Sl00

nrillirrrr Pr.o jcr r will ( r)r)si\t oI rtlarrrrfacrtrrirrg fatilities,
:r tc.hrri(ll v.r.rict,urr<l ;rrrcnrbl! rcrter anrl a large
r{lrrrlrr)u\e frrr. (lhirrcre nr;rrhincrv, sparc ptrrrs. and
clcrtric rrrtrcrr. I hc 1:l:rrrr t(ill t,t)tl)lov 500 *orkers
anrl havc an arrrrrr:rl {)ull)ut r)f IIK S30 million
rvlrcn ir rrrrrrcr oD \tic:tllt. (]ltinesc 

Irrcrs rcl)orts srnte
rlr:rt rlr( fu(ti)r\ (ill llc ruP:rble of aserrrbliig epprox-
irrr.rrrlr rir Jrl.rrtrr ,.rrlr rr..rl foll,rwirrr rrert.trp.

.\rtortlirrg to \\'. H. (ihoi. llrrrragirrg I)irecior o[
thl torrrlr:rrrr, rhe ;rirrrs of tlle fsinq Yi ilrellntct)ts
arl ro establi'h r \cr\i.c (rnrcr for [Iorrg Xong_
(lislril)lltr:(l rrr:rcirirrc toolr: to prori(lc as*,rnbly anil
roorlinrriorr lrrrilirics lor China,s rorrrplere plairt ex-
ilorr\, plr!i(uLrrlv rrr I hir<l \\'orlrl colrnrrie\: lrn(l r()
cnlr:rrc irr l)ro(lu(lir)l oI ulirs iut(l (onrl)oncnls_

"Sorre rrrlrhintrr rrrt)ulir(lurc(l in Chintr neerls to
bc rrsv.rrrblrtl irr IIorrg Kong, c\l)c(iallv (on)plclc
plflDl\ lor tugilr processing, ice-nraking, etc. In such
rusr.r, rrrachirrr'r nrtrsr lrr grorlpcrl ltnd (oor(linate(1,
witlr r)(.rt,svrrr, ;rrlirr,itrllerrtr n)a(le r.coarling 1o llle
(u'r(,Drcr'r rc(lrrirerrtcntr. l.irr ronrPlete planr tran:,nr'-
tiorrs. rlre ;rl:rnr t|ill kt,tP irr rlost. rr11116q 1r.111 or,a
l,rin(il)al ilt l,ckirrg irrrrl wirh or.crscas altrtontcrs.,,
.\ltlo j.ih iltc Prirn:rIv forus of thcre activirics will he
on 'l hirrl \\'orl(l (leals. ..modincation of unirs des.
linc(l [(,r tlt( []S l|lirrlict l{lticlt xt.isc lronr rlillcrcnccs
ir (lr(lri(:rl lt(l ntctri( \r\rc ts will also be carrietl
ol . '

\\'itl)r)ur cr)urliill.i in prorlrrlion of unils nn(l (ont.
lx)ll(fits, llr. (;ltoi \r;rtc(1. ..-l;ri frrrrg corrl(l n()t allor(l,'rrrlr :r l;rrgr ill\(.slnt(,n1," I-lrc corrrlxny's nranagc-
nrcrt intc (l\ to fi,llrr)(e tltc l)roje(r withorrt seeking
Io:rrr fatiliricr, Lrrr rcrrior rrrarr:rrcrs atknowlctlge that
sor.rirl sirtcr b;rlks rrl rlrc Il:rrrk of (ihirra in Hong
Korrg har'c rlrorr,D irrtcresr irr asrisring us.,,

\lr. (:hoi \trc\5(rl rhnt prrxhr.tion in Hong Kong
tkxr, rror irrrply rorrrpcririorr wirlr Nt.A(; lIfpIX.
"\\'lr(tr( vct. \{c (;rn \(.( lrre r(,gul;lr \ul)|lv, wc lrill ot
r,rrrr;rt.rc uirh ortr prirripal. ()ur prorlrrction ir aimerl
irt (r)lltl)kr cllriDl.i lllrir I)ro(l ttioD tlrr(]uglt nlanu-
frrrtrrrirrg units not (rrrrcnll! rrrlrric irr Chr'rra or tonr,
lxrrrcrrrr l.hirlr (ull Jot- c\x(ting specifirrtions not
rrrl(l(nirkcl in (;hiDlr."
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L.

lVhen the American businessman goes lo China,

uihat can he exqecl? Whal interest do the Chincse

hat'e in loreign culture? lvhat is lhe i,npacl, ;l dn\,

ol lhe West on the man'in'the"slrecl in the PRC?

Tha ttisiting businesman, used lo secing odaerlise'

ncntt lor Chinese protlncts in the Ameican 1ress,
is also intcreste(l in lhe potent;al matkel lor US

Products in China. lVill therc eaet be open acceplance

ol Weslern protlucts in China? The PRC'i Ltlilude
totL,ards outsiders is a lascinaling srtbicrl, Catch-22

tronslated inlo Chinese? Shakespeore? Thonras Hardy?

Read. on this article is by an English stutlent

urho had, the unusual oppottunity lo live ond sttttly

al Chiru:sr: univcrsitics in Peking and Shanghai, 1971

through 1976.

Michael T. Ranh ua.t a lltitish Council sl dent in
China, 1971-76. Hc slttdied at Pching Languagcs Instt-

tutc, Pching t,lttiuct'sily, antl Fudun Unioersity, Shang'

httt, clroing his stay. llllr. Rank has a degru in Chinese

lt on Canbtidge U nivctsitY.

THE
WESTERN
IMPAGT
ON THE
ORDINARY
CHINESE
CITIZEN

Michael Rank

In the hcyday of the Empirc, the Chinese looked

clown on all folcigncrs as cttltural infcriors dwelling
beyond tltc pale of civilization, who wct'c, therefore,

to bc treatcd witll tllc tll.lnost condesccltsion. Foleign

stntcs lrorclcring oIt Chittit presented tril)utc in the

form of perioclic nrissions to Peking, where they

petforrned thc "thrcc kncelings and nine prostrations"
Leforc the Ernperor. The idea of trading relations

on arr equal footing was unheard of; and, in the

early nincteenth ccntur,v, the Westerncrs' insisterrce

on their r-ight to scll thcir goo(ls to the Chincse came

as a fatal blow to the alreacty crulrrbling Ching

dynastv.
Following the centttry that Passed between the

Opium War of l84l and the l.iberation in 1949'

China's relationship with the outside world underwent

a funtlamerrral traltsfornration. China is no longer an

exploited scmi-colony at the mercy of loreign entre'

prcncurs atrtl a<lventtrrcrs but has "stood uP" and,

through its policy of self-reliance, has earnccl the

respect of the entire rvorld. A foreigner strolling
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around Pcking or Shanghai no longcr hears pcoplc
|trrrttcring "Yang gtrizi" (forcign devil).

f)espite extcrtrivc forcign cxploitatiorr ltefor.c Ihe
Communist takeover and the Sinocenric slant of rhe
propaganda that blares out from loudspcakers in every
school and factory, considerable goodwill toward for-
eigners srill exists among ordinary Chinese. people
would often shout "Hellol" at us in English as we
c_vcled around Shanghai, and it was hearrening ro nore
that those who did so were generally young and hacl
grown up since I949.

Foreigners in China are real crowd-pullers: onll,in
Peking are peoplc quite blasC, taking Iirtle notice of
foreigners on thc srreets. Elsewhere, a foreigner shoulcl
expect to be followed by people, especially if he
decides to explore the side streets or stops to take pic-
tures. If he utters a few words of Chinese in the course
of lrrrling arr icc crcarl or :r s<>lrr'errir, hc is ltorrnrl ro
hear whispers of "Putonghua, iiang de bucuo,' (,'He
speaks pretry good Mandarin"), and children will
point excitedly and, cry "Waiguo rcn l" (Foreignert) to
their parents' obvious embarrassment.

The crowds gathering around foreigners are some-
times so large that thev have to be dispersed by the
police. I remember when some friends and I were be-
sieged by several hundred residents of Changsha. A
policcrlan ererrrtrailv au.ive<l arrtl told tlrc crorv<l..,OK,
Iet's give them a big hand and then let them get on
with their shopping in peace.', Clapping is a way ot
expressing welcome in China today, and we dutifully
clappcd back at them in the vain hope rhat we would
be able to stoll around Changsha without the assist.
ance of half rhe city's population.

Curiosily and lncomprehension
The expression on rhe faces of the people in the

crowds is strange and disconcerting. Although cer-
tainly not hostile, the main ingredients in the stares
seem to be curiosity and incomprehension. people are
curious to see in the flesh these stange lteings that
thcy have only read about-and none too flatteringly
at that. Afrer all, unless thcse round-eyed, pink-skinned
foreigners are frarernal Albanians, they must be mem-
bers of rhe "second world" bourgeoisie; and the bour-
geoisie, of course, exploit the workers. It is almost im-
possible to draw anyone into conversation, so the best
thing to do is to keep moving regardless of the crowds
arrd sr<lp as seltlonr irs possiltlc.

Widrout doubt, the most frustrating aspect of living
in China is the problem of making personal contact
rlith the (llrinr:sc. !-or cntltassv stafl antl jotrrtralists,
close contact is virtually impossible, for they are
obliged ro live in a "diplomatic ghetto,' in peking,
with armed guards to check every Chinese who enteri,
)losL Ioreietrels crnp)or Ohincsc (lonrcstic stalI. l) r

they are in such an exposed position that it would be
extremely tacrless for a foreigner to attempt to engage
his cook or ali (nanny) in a political conversadon.
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Neither are Foreigr Ministry officials much more
forthcoming; an<l before the downfall of the,,gang of
four," iournalisrs in Peking used to complain that ihe
onll' official who was at all frank was the Foreign
IIinister himself.

Foreign students are in a difierent position. however,
\lost of thcm havc onc or rrr'o Chinesc roommates.
nith whom thev can practice their Chinese and, some_
tirnes, form fairlv close relationships. But, as the main
r litclion [rlr.etlct.irrg a urrir.cr.sitv rv:rs ;xllitic;rl 

,,con.ct 
t-

ress" rarher than intellectual curiosity, few Chinese
students whont I met showed much inrerest in the
Wcst: and tlley almosr invariably resorted to the cur-
tcnl (li(lles anrl slogans when cliscrrssing Cltinese prob-
Ieurs with us.

It was extremely depressing to find that Chinese stu,
dents srudy English bl rea<ling people,s Doily articles
in translation, and I spent many hours trying to per_
suade my roommate and his friends at peking Univer-
sity that "the right deviationist wind to reverse pre-
vious correct verdicts" could hardly be called English
at all. After a great deal of discussion, some students
grasped my point, but they had no real say in the con_
tent of their course; and they knew that to protest
would Iand them in serious trouble.

"You Say What You Thlnk!',
China is, after all, a highly conformist society, and

"individualism" is one of the dirtiest words in the
Chinese political vocabulary. An unusually open-
minclc<l studerrt in Shanghai once said to me, ,,yorr,re
arrazilrg, votr forcigners. You sav what vou thinkl,';
that remark encapsulates the huge gap that existed
between our roommates and ourselves.

The lack of curiosity concerning the West on the
part of Chinese students is hardly surprising consider-
ing that China has alwavs considered itself the,,Middle
Kingdom," a self.sufficient empire with little need for
anything the ourside world could ofier. Even today,
Chinese newspapers contain little news about the West
except for strikes and inflation; this is the result of
forrr thousand 1,ears of introspection, combinecl with a
regime that considers anything 1Vestern as bourgeois
and potenrially dangerous.

Ncvertheless, rhe Chinese public is better informed
about world afiairs than is generally realized. Apart
trom People's Doily, most Chinese workers also have
access to a daily four-page tabloid enritled Canlao
Xiaoxi (Ref erence Neras), which contains a much more
rounded summary of internarional affairs. It consists
entirely of translations from foreign newspapers and
prints articles from a broad specfum of the world
press, from the New yorh Tines to prauda, sometimes
even quoting Taiwanese newspapers.

Its readership is by no means restricted to cadres
and Party members; but it is a neibz (internal) publi-
cation, which means that foreigners are forbidden to
buy it, and officials are reluctant to discuss its contents.
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This is highly ironic, because if it were generally

known in the West that the Chinese public is kept
leasonably well infolmed on rvorld aflairs, it would

only enhance China's image abroad.

Cankao Xiaoxi does not report only world news; it
also informs its readers on tlevelopmetrts in their own

cout)tr)'. For example, bv quoting Western news re-

ports, it kept the Chinese people informcd of the state

of Chou En-lai's health. When Cankao Xiaoxi prtb-

lishes articles by foreign journalists on the Political
signi6cance of actions taken by the Chinese govern-

ment, this can bc taken as confrrmatiott that the for-

eign journalirt's interpretation (rlhich many Chinese

would have made independcntly) was the correct one'

M),roottnole lolri nte lltat lrcforr the Cul'

tu|al rettolutiott, he, lttrt. us(d lo lisl(tt l('
ntltsic lot lture enittlntent, ltrrt ttrtu' ht

realizes such rnzsic is ltad lrrause il nrrnltt
his reaol'rttionary leraor. Therealtet ue

uroitled. the subject oI rrtttsir.

American Supsrmarkels

Canhao Xiaoxi is prescntly strongly anti-Soviet in
tone, and its lead story usually concerns the build'up
of Soviet arms or Soviet violations of European or

Japanese fishing lirnits lt contains little except strictly
political news, although I once saw an article in it on

ihe increasing popularity of Chinese vegetables in
American supernrarkets. "soviet revisionist" literature
is frequently attacked in thc press for propagating
bourgeois values, but other than that, Western culture
is not so much reviled as ignored in Chiua today.

In 1966, at the beginning of the Cultural Revolu-

tion, Chiang Ching attacked "rock and roll, jazz, strip
tease, impressionism, symbolism, abstractionism, fau'

vism, [and] modernism" as forms "intended to poison

arrrl piralrzc thc miutls ol tlrc pcople." r\lLhotrgh plrili'
stine attacks on Western culture ceascd to appear in
the Chinese press well trefore the dowDlall of Chiang

Ching and her infamous "gang," it is, nevertheless,

disconcerting and rather depressing for a foreigner
living in China to find his culture complctely ignored.

One cannot help feeling that even if they attacked

us Ior our "decadence" (as is done in the Soviet

Union), it would at least bc a recognition that wc do

produce art and literature. As it is, Chiua seems extra-

orclinarily parochial in its inrerests, concerned with
the outside world only insofar as it allects China's own

security.

Not Totally lsolaled

Although the authorities do their lxst to make it
apl)clr so, China is not, in fact, totally isolated from
forr:igrr crrltrrt-c. ftrsr as tltctc trt nciltrt tlc\\'\l)al)cls. so

irrc thcr-c trr'il.,l Ixloks. rr'lritlt loleigrtct s :rrc also [ot'
tritlclcn to lrtry. Most nribrt books are translations of
foreign rvorks. I>ut as Chinese students were generally
carcftrl to keep thent hidden from us, it was difficult to

asccrt:rin exactly what kind of books are publishetl in
this way.

Forcign students studying Chinese literature at

Peking University rverc officiall,v lent copies of the
nribrr translations of Lote Sloty and lonathan Living'
slon Seagull, so llrilt thcY cottlcl stttrly thc attack on the

latter that appeared in the January' 1974, issue o[
,{rrrxi }u Piqdn (Stud\ and Criticism\, thc now deftrnct

iournal of the "gang of four." The article attacks the
"subjective, idealist philosophy" proporrnded in the

book and notes that it has been acclaimed not only in
America, but also "in evcr,v imperialist, revisionist,
arrd reactionary countq' that is in the throes of a

severe crisis."
lonothan Liuingston Seagrrll and Love Story are, as

far as I know, tlte only W€stcrn novels that have been

published in China since the Cultural Revolution,
and, bcirtg rrriDtt, dreir circttlation is very rcstricted.
Ilrrt a conrpat:ttivcly largc tttttnl.ler of rllibtt llooks havc

been published on currerlt afiairs, including a biog-
raplrT oI Herrtl Kissingct atrd trto roltrntcs of Gcrald
Ford's spceches. Joseph Needham's magnum opus,

Science anrl Civili.tation in China, is also appearing as

a neiDu publication.

Shakespearo, Balzac, Thomas HardY-
and Catch-22

Although lew foreign works apart from science text-

books are published in China today, students are rela-

tivel,v fortunate, since university libraries are well
stotkecl with translatiotrs that appearecl before the

Cultural Revolution. Fud;rn University, Shanghai, was

more liberal than Peking University in its library
policy, ancl students werc prmitted to browse in the

forcign litct;ttttrc stacks. alth<lttgh not necessarilv to

take the books to their rooms. I found most of the
'Western classics, such as the works of Shakespeare,

Balzac, and Tolstoy, and one of nty roommates was

particularly fond of the novels of Thomas Hardy.
The library also had some recent Amcrican books in

English. These were not listcd in the card catalog, but
I once saw Thc Famill', Ed Sanders' account of the

trIanson murders, on a shelf behind the counter. Oc-

casionally, I saw a young teacher in the canteen who

usually had a novel by Graham Greene or C. P. Snow

rathcr ostentatiously sticking out of his bag.

He told me hc was doing research on the modern

English novel and amazed me still further when he

divulged tlrat he was translating Calch'2z. He was
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understandablv reluctant to discuss how or why he was
enRaFCd ir sLrclr i Irroicct (rhc prrblislre,l rrrnslarion
would no doubt bc neibtt), but rhe news that the ad-
ventures of Yossarian and Major N{ajor }fajor trfajor
were to appear in the People's Republic caused a sen-
sllion anr()ng tlrc tu.elve li)rCign slu(lcnts i I.'u(lillt.

The rrrost r.c(.cnt ncr\,\ is rltar,,Xlirlsturrrnet Night,s
Drclrl" is to bc ofllcialir tritnslate(l irrto Chincsc, srrg
gc,iliDg a ne,(r erit oI Sh:rkcsPe:rr-e str!(lics il] Cllina.

If the Chinese have Iittle knorvledge of \{rester.n lit-
erature, they knorv cven lcss about \\restern music.
Records and sheet music bv 'Western 

composers have
been unavail:rble in the stores since thc Cultural Revo-
lution, and Western music, Iike Wester-n Iiterattrre, is
generally ignored in the press. But there is a strange
paradox: despite the fact that \,Vesrern music is held
in Iow esteem in China, the rcvolutionary model
operas that dominate tl.te musical scenc today owe an
enorntous amount to the \^restern musical tradition.
They are heavily influenced lty Russian lare romantic
composers such as Tchaikovsky and Rachmaninoff,
rrcithcr of rllronr lrr anv srrcrch ol' tlrc irnagirratiorr
could be considered proletarian composers.

Tlrese operas are highly didactic in tone, and most
of thcm depict the heroic strrrggle of rhe Chinese
people against .fapanese aggression in the lg30's and
1940's. The campus loudspcakers used to play music
from the operas for several hours a d;ry; but when it
was reasonably quiet outside, I used to listen to my
own tapes of Bach and the Beatles. My roommate told
me that before rhe Cultural Revolution, he, too, used
to listen to music for pure enjoymenr (Crrban dance
music, in his case); but now he realizcd such music
was bad because it numbed his revolutionarv fcrvor.
l\fy roommare and I avoirlerl rlrc .uhiect of mrrsic afrer
that slrort discussion, but I continued to listen to mv
tapes u'hen he was out of the room.

The recent Bcethoven concert in China has attracted
a grear deal of artention in the Westerrr press, and it
is certainly an encouraging sign, especially beciuse it
was televised. When rhe Philadelplria Orchestra visited
China, it playcd to an elite audience selected from
govefnrrent departments and army rrnits loyal to
(ihiang Ohing. lJccthoicn itn(l NIorlr.l lr:rvc now l>ecn
brorrght to ;r nrrrch rvitler autlierrcc: l)ut until llrel.c ar-e
nrole srrch ronccr-ts, it rr.ill ire too c{l.l! to sl)cat (on-
fi<lcntly of a crrltrrr"al "thaw ' in Clrinr.

Skirts in Shanghai

Western influence in more mundane matters is also
slight but still quite noticeable. Nowhere is it more
obvious than in the way people dress: The traditional
long gown and slir skirr have completcly disappeared
and have been replaced by the essentially Western
"Mao jacket" and pants. In ihanghai, which has always
had a reputation for smart clothes, youths with walry,
slicked-back hair i la Elvis presley roam the srreets.'Women are wearing skirts above the knee in this city
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and even, lor the first time, dresses.
lVestern lood has also macle its mark. Although most

oI tlrc stutlcrrts I rrrct scerlr,tl l() lct;lr.(l tollcc as ir
clangerous nal.cotic, and thc \.ery smell of cheese rvould
make theln tur.n pale, IVcstern lesrarrr.ants are very
lrol)ulxr wirlr Chincse workcrs. Irr peking in a Sralini.i
wcdding-cake building formerly dcdicated to Sino-
Soviet friendship, there is a restaurant that serves
Russian-style food, including excellent vodka and
cavtar.

l\fy favolite \{Iesrern resturant in China is the De_da
or Gcrman Great just off Nanking Road in Shanghai.
Gernran-owrred and knorvn as the Cosmopolitan before
Liberation, the restaurant offers a house special con_
sisting of Iratrrltrrrgcts :tn(l t!atcr-chcstntrts scrvcd on
British RoYal Air Force plares wirll yMCA silverware.
\\'c lrorrlrl olicrr rllrl; irr (o talk tlitlt l.rro Drr. a rvailer-
who had worked there for almost forty years, ancl to
watch Chinese families eating chocolate cakc and
tomato soup with chopsticks.

Consumer goods sucl.r as television sets and record
players are becoming more widespread, and one store
irt tr-rrnking Iloatl in Shanglrrrievt,u clisplals a Chirresc-
made casserte tape recorder in irs window. SelI-suffi-
ciency is the keynote; despite thc increasing number
of luxtrries available to rhe ChiDese ptlblic, almost
nothing on sale is imported. The only exccprions are
Swiss antl .|apanese watches cosring over $200 and,
even more surprisingly, cigars from revisionist Cuba.

Bubble

China

Gum

often copies ideas from the West without
actrrally imporring \4resterrr articles. These ideas range
flom the fountain pen to brrbble gum, r,trich is sold
nr;rinly at the tirne of rlte Chinese New ycar. And the
country that introduced tea to the worlcl now makes
diplornatic families feel at horne by selling tea bags at
tlre Pcking Fr ienrlship srore.

Of corrrse, the lack of for.cign goods in the stores
:rncl the restrictions otr \l,restern culturai influences
within China do nor mean that foreigu products and
culturc will nor become morc important for China in
the futurc. The apparent liquidation of the ,.radicals,,

as a political force and the rehabilitation of pra5,matist
Teng Hsiao,ping will help to increase commercial and
cultural exchanges betweeu China and the West in
coming years.

Expanded contacts wirh foreign influences can only
serye to ameliorate rhe traditional barrier that has
existcd between China and the rest of the world.
Nevertheless, such accusations as ..The ,gang of four'
. . . enjoycd rhe decadenr culture of imperialism and
wallorvcd in the Wesrern ruay of life...', (Hsinhua,
l5 Deceruber I976, qtroting people's Daily) ind,icate
that China does not yet leel comfortablc about l)eing
one nation among 150 rarher than the ..Middle King-
dom," ancl drat un<1ualified oprimism about Chinab
relarions with the Wesr caunot be justified. e
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MEAT PROGESSING
IN THE PRC
A Glimpse of Chinese

lnspection Procedures

The Shanghai Nleat Processing Factory is located

;r slrort drive from the Peace Hotel in an indtrstrial-

izecl arca of the city. The faciliry was built by the

British in 1931, and, unLil 1973, the maitr building was

used for slaughtering trp to 10,000 pigs per tlay Sani-

taly requiremcnts autl, presumallly. the ploxirnity of

corrrnrer"cial and resiclcntial properties, folced the re'

rnoval of tltirt opct ation to the sttllulbs.
The six-story llrilding is now tathet run-tlorvn with

only one floor housing the rabbir o1>eration The ralr
bits-mainlv trative atrcl New Zcaland strains-ate
taken from the commlrnes to local collecting centers

wlren t)rey are arountl five months old and finally
arIive at the slltrghterhouse wherc thcy are Put in
"pns" of twcrlty to thirty for 2'1 hours of rcst antl

ric,,1re.ati.rtt. This peliod is used to check that the

animals are physically healthy.
All plant operatives wear white Protective clothing,

including facc masks and rubbcr boots. On entering
the work area, everyone mnst walk tlrrough a disin-

fectant ''boot bath." Watel is cottstantly run across

the fl:or of the work area.

The facility employs about I20 workers Like so

many manufactuting plants in China, llre convcyor-

style processing equipment rvas developed by the

wolkers thcmselves. The plant is run by a I'Ir. Pan

with the day-to-day operations supervised hy trvo Pro-
duction managers. Up to 2,500 rabbits per hour can

be proccssed.
The animals are humanely killetl by electric shock

and the head, Iur, ancl main cntrails removed (the

[ur, in<iclentally, eventually encls up with the China

Native Ploduce Corpor';ttion for exlrrt) The carcass

is washed while on a convcyor system and tlren t-e-

ceives its first inspection. Any tlisfiguration or un-

usual colorings of thc heart, Iiver, or kidneys will t'e'

sult in a rejection.
After this, a strctiorl tlevice removes all traces ol

bloocl antl tninor ot'gans, ancl a second iltspection is
macle on itll bocly nuscles. Any abnormalities, such as

too muclt meat on thc breirst, again llrings about re-

jection. These rejects are sold <lomestically; all the re-

maining pr-oduction is Ior export markets.

A further "cleaning-up" Process occurs' culminat-
ing in passage through a high frequency ultra-violet

ray cabinet. At this point thc carcasscs are weight-

gradecl electronicirlly irrto rninimlrm 600'gram (l lb-

5f^ oz) and 1,000-gram (2 lbs 3rz. oz) sizes with, if re-

quircrl, rr tltir'd categot'r goittg to a lel)ltralc oPet'ation

which can hantl-deltone a [abbit in t$'o minutes.

Bcfore being Put into attractivc intliviclttal poly-

ethylene "sleevcs," ranclottt samples are tirken lly a

techniciirtr t'ho prcpares a tissue culttlre in the fac-

tory's laborirtory to rletermine the bacteria count lt
is at this stage of the processing that the China Com-

modity Inspectiott Buteau (C(lIIt) takcs sanples for

preparation of the official IrrsPection CertificaLe The

clcti.mi,,atiotrs of thc CCIB are cornpletcly irtdepen-

dent of the frtctory, and theil- quality/analytica) Errd-

ings will decitle whether or not the Plocluct uray be

exported.
iVl,ile sat itory cotrditions at tllis factory wottld not

compare with a modern, ultra-automatecl Atlrerican

facility, it was, nevertheless, oblious tllat great cilre

was being taken to insure maximum levels of clean-

liness antl hygienc. One nteasure of the cflectiveness

of the Chinese inspection is the urinimal number ot

detentions of Chinese rabbits by the FDA'
To the importer it is unfortunate that Chinese pric'

ings, considering a 20J., irnpor-t duty, give no itrcentive

,o i,,rport"., to clevelop a full-sc:rle sophisticated mar-

keting program, strch as thiit for Polish hams, to a<lver'

tise aird p.omote the product. This way the I'igorous

inspection procedures in China would bc really bene-

ficiaI.
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For elery IIS irnl)orler ol foodstuffs from the PRC,

the qu,estion ol hcalth slandalds ariscs: lVhal are

China't inspection ptocedures? Rabbits lrom China,

houetter, clas.rified 6 "uhite mcal," are not subiect to

LISDA requircrneTll5 6171 haae bcen imporled inlo

the LIS itt large numbers, Dattitl Coohson, Chaimatt
of lhe Council's Footlslufls Cotlttttitl(e, u'as ablc to
uisil a meat processing plant in Shanghai in April ol

this year to lintl out uhat hind of sanitary conditions

exist in China. This is his rePort.



HOTEL RATES IN CHINA, 1977
Holol Rate3 in RMB/date Commenl!

FUSHUN
Fushun Guest Houss 15 (8/771

HANGCHOW
Hangchow Hot6l
Huanhu Bol Road

NANKING
Nanklng Hotel
Chung Shan Road North
C P 2-8tory

PEXING
Mindzu Hotel
Chang An Blvd.
Tel: 668541
11-story

P€king Hotel
Chang An Blvd.
Tel: 522231 or 556531
C P l7-story

SHA}IGHAI
Ching Chiang Hotel
Hual Hu Road
'l 1-story
T

lnternaiional Hotgl
Nan Ching Shi Lu, 170
Tel:291010
2Gslory

P€ac€ Holel
Nan Ching Tung Lu
rel 291244
TCPHPg-story

Shanghsi Mansions
WuSong Road
P l4-story

10- 14'

Bsdroom with two twln beds,
privats bath, sit ng room
with radlo
Twin bed room

Singlo aoom $/ith bath and shower

Large sitting room, bedroom with
two bgds and bath.

Single room with bath and shower
Single room with two beds

Large suile
Single

Single room with twln bedg,
vanjty, dresser, and bath

Suit€ in the old wing
A/C: single room with lwo twin
beds, desk, vanily, privalo bath
A/C; bedroom and sitting room
with lelevision, soft chairs and
sola. privaie bath
A/C; full sitting room, dtning
room, bedroom with sittlng room,
and private bath

26 112/77)

s8 lgl77)

22 (8/77)
25 112/76)

s8 (11/761
18 11t /761

14 111/77J

24 (11/771
50 (8/77],

100-120 18/77)

124 \8/77)

24 l8/77)

14 (4/77)

38 (12/76)

48 (4/76)

22 112/76)
38 16/77)

't9 16/77],
16 (6/77)

34 (8/77)

I
12'

Suite

Large sult6 with Iiving .oom,
dining room, privale bath
Hoat 157o extra

Large suite with living room,
dining room, private bathi Heat
15% oxlra
Single room
Suite with balcony overlooking
river: Heal 157" extra
Suile; Heal 15o/" extra
Singlet Heat 15o/o extra

Su ite

Twin bed room

Large bedroom with coffee tabte
and chairs, d€sk, and chest ot
drawersi A/C 25o/a oxlta

I-Tel6x Faclllti6a C---Cabla FaciIti6! p-postEt S6rytc6! pH_phorotr.nsfiiss on Facilrie.
' Mik6 Hoos€r, JAL Conpanion Guld6 to tha poopla s Aapubtia o, Crrra (Jap6n Air Ltno!, j97S)
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l(WANGCHOW
Bai Yun Guesl House
Huan Shi Road EaBt
Tel: 67700
I C P z3-story

Tung Fang Gu€st Howo
Peopl6's Road North
T€l:33070
CP

TATUNG
Tatung Guest Houss

wusrH
Tal Hu Hotol



Member! ol lho CHINAPACK delsgalion atop tha World Trado Conlor'

Council
Activities

A landmark Sino-US concilialion case brlghl-
ened a dull lall lor American China lraders. The

case, involving Walter Sterling Surrey, lhe Chait-
man ol lhe Nalional Council's Legal Committee'
took place in Peking in November under the ioint
auspices ol the CCPIT and the American Arbilra-
lion Association. Progress was made in tough
negotiations, serving to implove mutual undei-
standing aboul concilialion procedures thal will
cerlainly benefit China traders in the long run'
Aside lrom that, CHINAPACK'S delegation to the

US was intrigued by the idea ot a logo to identily
all PRC export products. And lhe Council's lirst
petroleum equipment delegalion to China made
presenlalions to sevenly technical Personnel in
Peking belore lraveling on to Tsinan, Shengli oil
lield, Shanghai, and Canton.

PACKAGING STUDY GROUP TOURS AMERICA'
HOSTED BY NATIONAL COUNCIL

,\r patt oI a rcccltt \lll'\'c] oI intcrttational packag'

ing tcclrrrologics. lhc (lhina Nirtiorlrrl IixPort Com-

morlitics Packaging (in l)o!'ation ((;Htn-APACK) ac-

cc1>tcrl rr Nirtional Corrrrcil invitation and spent threc

rrccks rlris lall torrt'irrg the .A.trtct icart packaging itr'
(lu!,tr')'. '\[tcr arri!ing irt \\'aslrirrl]l()n' [)(], on Octobcr

22. tlrt ciglrt-pcr'"otr tlelcgltiotr tlavelctl to tu'elve

othcr- Anrcti<an <itics, nrct rlith scvcntcen US com-

panics ittvolvctl in plrckrrgirrg, tortt c<l {i[tecn packaging

plarrts, r'isitetl fottr pack:tgittg rcscltrclt facilities, antl

:rttcrrtlcrl forrt setrritlrtrr ott lratk:rging in the Unitcd
Statcs. In :rtltlitiotr. tlrt (lltitrcsc tcltnt itrsl>ectetl thrcc

-\rnericrrtt strpelntatkcts lrntl tlrrcc rttolc latge <lcpart'

lllcnt sl ()l cs-

Alrlr<lrtglt tltc trcrvcsl Oltiltcsc lotciglr tt-lde cot-poLa-

tiorr, forrnclcd in .\ttgttst, 1971, (ltllN,\PACK has al-

lca<ll rltrclol>ctl (l()\c lics rtith tlte -\rneric;ttr 1>ackirg'

ing irrrlrrsttr. Of tlrc,\nrctitalt contplttlics lisitc(l l))'

tlrc rlelcgation, tuclvc ltatl previottslv scnt rePrcsenta-

tives irl(, (jltitra to Irokl Lllks witlr the Packagittg

Corpotrrtiorr. 'l'lte n-ittiotrll (i)llll(il, itself, :rt thc

irrvitatir>n of CHIt.\-\P,\(lK attattgt'tl a tlelegation of
cigltr tcptcsctrtatilt'r oI tltc .\rncrir:rn patkaging in-

<lrrsrry rlr;rt tt-avelctl to Olrina in frrrtc, 1977, to presertt

l tctlttricitl scntittitt rttttl tottr (lltittcsc pa<kaging f;lcili'
tics.
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Particular Areas ol lntoresl
\Vlrile rlescr.ilring ther)sclvcs as a sur-\.(:y team, Irlcrrr,

hts of the (llllNAP-.1(:K rlciegatiorr torrccnrrarctl
lllcir eflorts on [ortr lsyrccts of ltackaging rltrring rhcir
tIiP: casl<tPcn carr nranlr[actrrrc, liglr tcr- rvcigh r lrotrlc
protltrcrion, prinrinl; on Ilcxilrlc yrack:rgirrg, lrntl pack-
:rgirrg rcrlrrilcrrrtrttr ol tlrr, .\rrrerir;rI (i)l\uIter.

Il tl)c arcir ol nrctal cirrrs, the Clrincsc sttrdietl the
ralilrrrs possibililics ar.ail:rltlc for tielcloping tlteir
ttirtion s I)lo(ltrctiott oI carrs krr Ircvcl.:rAcr an<l foorl,
slull,i. I)uring a scrnirr;rr iit AIcoa's r,t(.llnical centcr in
Nlonlocvillc, Pcrrrrsllvarrilr, lllc gr.olrl, u.rrs introclrrcctl
to tl)c a(l!anlirlic\ oI altrrrrinrrrtl cllns. Liltcf. in D:rrton.
()lrio, rltc rlt,llglrriorr nrcr tr'irlr D.rrr,rrr R<,li.rLle .lixrl
Prt,rirltrrt Lt.rrir. I.r:rzr.. rlrr. irrrerrror oI tlr c,:rs1 oP(rr
tol), lo (lis(lts\ lllc itrtro(llt(tion of c:r\),-()lJen (i )
nr:rn rr l'lrr trrrc in (llrina.

.\lso irr Olrio, rncnrbos of tlre clclcgation torrrc<l
i\[instcr i\Iachinc's factorv wl)ere rhc nritioriry of rhe
worltl s clrn lirl-rlrrking presscs ile rutrlrrlircrtrretl. .I.lrt:

dclcgarion also Irekl talks rvith Bliss conrpany, a Gulf
arrrl \\'csterrr srrlrsirliarv rvhi<.h Pr.orlrr<.cs Prcsscs for. can
rnall ufa(t ure.

ln Ohicago, thc Clrincsc ancr(lc(l a tl:ry-long scrni,
ni| rrt (lontiilcI]tal Carr's rrranrrfa<trrrirrg Plirnt. tltc
l:rlgcst (:rn-nlukilg [acilirr irr rlrc u.or.lrl :rr rvhiclr rhc
threc t1,l)es of lrcr.crage <arrs :rtc procltr<.c< l-soltlcr.crl,
rrcl<lcrl. ancl D l{ l-

In glx$s pl.o(lu(.tion, tlre (lelcgatiorr visitcd Ou,crrs-
Illinois,. neu'cst l)ottle l)l:rtl irr Volnc,r., Ncw York.
Orrly opened rhi\ l)asr surnnrer, rhe SilO nrillion O-I
pllrrt telconrcrl rlrc tlclcgariorr irs its first visitors.'I'o sttr<ly Arrrcritan plirrtirrg tccltnirlrrcs, tllc (lclc-
girtion !isirc(l l)rr Pont's Iirlxrratorics t() cxarlinc t-c-
ccrrt rlcvcloPnrcnts in slntlrcti< 1;r.inting 1rl:rtcs for llcx-
ogr';rlrlti< P|intirrg. I_atel., f\tC flerv tlrc g!.orrl) to
(itccn llay, \tr'iscorrsin, to irrsJx< r a flcxogr;rPlric Prirrt-ing rrlrchr'rrc r.cccntlv constr.lr(.rcrl, anrl iri visits to
PhiliJr llorr.isr Ililprinr Dirisiorr, rlrc Clrinest sa.rv
botlr llcxogralrhic ;l,l([ rotoglirt.urc printirrg presses in
ol)ct'arion. DLrlirrg a Iisit ro S.C..Johrrsorr (iomltan1,
inks rrscd in [lcxible packagirrg prinring were rlis-
cttsscr I

()nc of thc nr;rin frrnctions of the rriP rr.as to intro-
drrcc (jHIN.\P.,\(lK, rhe F'I-Ct rcsporrsitrlc for. tlrc
Pack;rgitri; of all (thincse c\lx)rrs, ro rhc t.cqlriremcr)ts
oI thc Arneri<arr nllr-kct. L\ccurivcs lrrrni pepsiCo,
Carratla l)n, antl Scars Rocl_trck and (ir. :rll lrclJ serrri-
nars to discuss tllcir cxl)(.r.icnce! in lrackaging for
.\rrrcrir:rrr Iltrt,rr. I..rnrlor,\rsorilrrer. .r lctr,lirig p;rrk.
agirtg <lcsign conll)aly, gavc tllc delcgiltion a rletirilecl
iltrulu(tior) to llrc inlpol.tiu).c of 1-rackirgirrg <lesigrr.

In arklition to thcir [orrr rrririn are;rs oI inrcresr, tirc
delcgation also visircrl thc I.'trllcr.-O'lllicr (iornpany
to inspcct can (.olting nlalufil(rure antl tlrc j\fcarl
CoInlllrDy to scc l)itl)el. cilrlotl (onjlru(.tion. WItilc in
\\:ashirrtr1ton, l)O. thc tlclcgation atrcrrtlcd a senin:rr
to intloduce thc ,.\merican p:rckaging in<lustrt hcltl

ARNE DEKEIJZER LEAVES COUNCIL
I hr Nllriorrill (buntilr r.c|rescr irri\c ir) \'-cw.

Y,,rk, .\rne tlcKt,ijzcr h;rr lclr rirc (irrrrr<il ro forrr
lri\ olrrr ((,D\Ultir)g rorrr;rrrrrr. t)eKeijz<,r. .\rorirrtes,
ulrirh prorirlcs;rrltisorv srlrircs lo rllc (iltila tra(lc.
Ilr. tlcKcijzer'. 1\.h(, ;rr((ll(lc(l rh(, lxll I)77 (jirorotl
I-;rir. is rrlro r(riting:r rr:rrt.l crritlc to rlrc I,R(:.'fhe
(irurtril rrirlrrr lrirrr lcll irr hir rrcrg vt.ntrrrrs

lx \llfS. Inc., a (llrina rr:rrlc agctrc\: t.cllcrcltati\,.cs
frorn tlrc FD.\ arrtl rhc llirkcr & \[rKcrrzic Iarq lirrn
arltlresscrl thc rlclcgariorr ol rlrc legill irsl)ccts oI cx-
l)ot'titrg foo(litulls to rllc ftllitc(l S1;rtes.

Favorably lmpressed
'llrrorglrorrr llrc l()ut-, nrclnl)ct-s ol rlrc tlclegation.

lerl lrv CtIlNAI,,\(iK l)elrrrrr (icrrcral Mirrr:r,{cr NIcng
fen-na, cmphasizctl rheir [rrrolrrlrlc imJrrcssion of ,{mer,
icirn packagirrg crluipmerrr rrrrrl rechnologr.. <onrparcrl
with ()tlrcr irrrcrrr:rlional srrpplicr.s. (CHINApA(;K
Icl)r'c\c||lativcs havc lrlso visitcrl Srvctlcrr irrr<l Carri(lu
tlris ycal anrl rnav :rlso ltale rorrrerl .fa1>ancrc arrtl Ncw
Zealarrri Packaging indrrstrics.),\lrlrorrgh D()t cml)orr-
crctl to sigrr (ontl-ir.t$ tl)ernselves, tlrc I,;rctagirrg dolp-
orlti()l| seel C(l PI.clrar.e<l to <orrsirlcr re<rrntrDcnrli ng
tlle l)utcl)asc oI cr;triprnerrt or knorv-lrrn, for. can
ntiulu[ir( tut'e :rrrrl llcrilrlc plr< k;rging 1rr irrrirrg.

llxPclrr also l)re(li(t tlrilt thc (;lrinesc nrav be gelr_
irrg rr;r ltlr rllc (,\lx)t.t ol 'lrirrgr:r,r l)(.(,t to \l.c\tct.D
nralkcts, rvhiclr is avlrilable only in l)ottlcs ilt tlle lxes-erl tilltc. The (ll:irrcst' Iravc. r.c1>ortcrllr., itDPorte<l a
srnrrll tlial can-nr;rking Iinc lrorrr Gcrnrarrv lo l)e r.ea(l\
for' prrxlrr<tion lrrc il l{)7It. ,\[rcr asscr*ing rhe pcr.
fotnrrn<'c of lxcl r:x1x_rrterl itr rans, Chincsc ofEcials
uill tlrcn colr)llit tl)emsclvrs ttr :r [trli,scltlc cxport
Ir'()grillD ()f ltecr'in c:rns, lx)IIc\. ot.sollc at) tl)initi()n.
Jolltc ()l)set'\'er:i t-eas()ll,

'I-lrc rrrrrcrrt rrlcntion to rrrorlcrn plinting tcch-
ni(luc\ rl(l ('()lsLlntct- (lelr;ll(ls lrpl)arcntlv rcflccts ;u)
irrtercst on tlle I)itn of Cltincsc to cxlxn.r rheir pl.od-
rrc'ts irr rrrolc a rir(li,\.c lrark;rgcs. One proposal r,r.ltit.lr
seetllc(l t() inttigrre nrcrrrbcts of thc (lcl(,gittiotr !t,as
tirc surjgcsrior llrat Chinesc <levelol> a trarlcmark
to al)l)cilt on all of its constrnlcr prorlur ts sokl abroa<I.
Srrclr ir rrrark uorrlrl irlenti[r. llrc l)r.o(lrct as a pRC
exlx)ft t() the lrotenti;rl brrr'cr, tlrrrs grritrarrtceing its
qrralitt ancl valrrc. Irr gcncr.al, rlrc plrtkugirrg Delcgrr-
tiorr r^,:l\ r(cel)tiv(' :u)rl frjl)k irr rlirr rr.,irtg rrt.rv idc:rs
in thc parkagirrg oI cxl)or.t conrnroclitics tlrroughorrt
tlrcil rrrn irr rltc ('rritt<l Sr:rtt.i.

Exchange lo Conlinue
DLrrirrg:rn afternrxrn of pr.cscrrtations follorvctl bv a

sltort nrcPtion. rlr,. \lrriorr:rl Corrrrtil irrrlrrrlrrrcrl tlrc
packrgiug tleicg:rtion to tlrc ptckagirrg ]Iachinetl
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Manufacturers Institute (P]U]tI), atr inclustrial or-

ganiz:rtion rcPrcscntiDg ll'l) tlS packaging equiputent

makcrr. D.,,ing thc meetinS, PtrIltI extcntle<l an in-

vitarion to CHINAP,{CK to send a tearrr to the l1)78

Intcrnational Packagirrg Exlrillition to l>e held in
Chicag<l next Octol)er. Ilrtcrest was cxPrersed by tltc
Chirtcse in attentling this lliantrual eveut, and tlte
National Cotrncil is now u'orking with Plllll officials

rr.r delelop a cotrtinued excltange betwecn tlrat asso'

ciation antl the PeoPle's Rcprrblic of Clrina'

Resicles being introdttced to Atrrerica's packaging

in<ltrstry, menrbcrs of the CHINAPACK tlelegation

were also exposetl to sclcral crrltttral cvents in the

flnitcr.l Statcs. 'l'lte National Council arlanged siglrt'

seeing trips for the delegation in l\Iasllington, DC,

:rntl New York City. Gulf + Western hostc(l thc dele'

gation to a particularl) ele8ant (linncr orl the thirty-
nirrth floor of its Nerv York office building, cotrlplete

with a quartet from the luilliard Scho<.rl of NIusic,

playing selections from the (ihinese tnasterpiecc, Tltr
'lUhitt: Haird Girl. Unclcr the s1>onsorship of tltc
S.C. Johnson (irrnpan,v' the (lelegation attende<l the

tlniversity o[ lVisconrin'Ptrrdue football game in
Nlaclison, Wisconsin, anrl thcn, two (lals )ater, was

llown to the soutllcrn lim of tlte Grantl Cauyon for a

orrc-hour tottr. IIr addition lo delegation leader- Ilcng

fen-rr:r, tlelegation l)articil)irnts incltrdcd Lo Ning,

i)eputy Dcp:tltrncnt llannger', CHINAPACK: Tai
Krro-clrang, I)ircctor, Chitta Light Indtrstry Instittrtc;

l,rr Chi-hsien, Head ol Teclr-exchatrge Sectiorl,
(;HINAP.I\CK; Feng ftri-frtng, Hcatt of the Forcign

Liaison Section, CHIN.\PA(;K; Hstt Hrtan-wen, Staff

Member, CHINAPACK: \\/ang Chun'tirtrg, Staff l\lern-

l)er, CfIINAPACK, Peking llranclt; antl Litt Yttittt,

Interpreter, CHL\..AP,\CK. fltrat'tg Tsictr-nro frottt tlrc
Liaison Office of thc Pe<.rplc's Reputrlic of Chitt;r lrntl

Howcll Jackson from tllc National ( louncil for US-

Clrirra Tra<le escorted the tlelcgation

PETROLEUM EOUIPMENT GROUP TO CHINA

Scvcnty Cltirrese teclrnical persotrncl lrcalcl tlte tr-a-

tional Cotrncil's I)ctroleru]l cqrtipnrcnt delegatiort givc

a selics oI sentinlrs on oil uell drilling, protlu< tion,
and u'anspot'ration tluring tlle frr'st wcck of thcil l8-
tlay visit to thc PRC. 1'lre eigltt'1>rrsotr tlelegation,

wlriclr arrived in Peking on Novcmbcr 20, travelctl to
.Isinan, Shcngli Oilfieltl. Shangh:Ii, ltl(l Carltorl to
sruvey Cltinese drillirtg sitcs antl tnantr[actttring fa'

cilitics. It n';ts itr Cltina at tltc invitatiot) of thc (lhina
(btrncil for tllc Prornotiorr of Intctltatiotral 'l)atle

((l(IPIT) . 'I-lrc missiou was sele('1e(l It.ottr nrcntbcr

cotnl)anies oI tlrc National (]ouncil s Pctrolelrttr Irr-

clurtrl Cornrrtittcc b1 thc (.hincre.

1'opics in u'lrich tlre Cltittesc exptctsctl itttetcsl rvcrc

rlccpwell ccrncttting, dcepwell cotrrplctions, dr-illirtg
lrits, clrilling Ilrrids, [lor! ntcllstrletlleltt antl cotrtrol sys'

tcrrrr IoI oil irtl(l 8u\. irll(l l,il)clin('I)r(,tctlion
I{obert W. Scott, Editor', lVotld Oil, Culf Ptrblislt'

ing Corttpany, )ctl the tlclcl;ation. C)ther members

wcilc: Alf M. Barncs, Exectttivc Vice Plcsitlcnt, Plico'

IIcx, ln(.; Ken .f. I{enler, l\Ianagcr of l'rodttct ln[or-
nlation, Baker Pitckers: Ianrcs l. Hickerttcll, Protluct

llarragcr of Rotk llits, Reed Tool Conrpany: J NI'

Kellel', -I'echnical Sales Etrgincer, B..f 'I-lughes: Siclncy

l\lelcir', Scnior'I'cchnical A<lvisor, NIilchem Drillirtg
l'ltritls, Ittc.: Roy N. IIoorc, l)irector of Asia, tr{exico,

lntl (lcntral atr<l Sorrrh Atrrerica, Ree<l Tool Conr-

pany; arrd E. L. t)pp, Senior Ieasurcntcrt Consult-

irnt, I)aniel lntltrstries, Inc. Stcphanic (]reett of the

Netional Council's sta[[ u'ar cscort officer.

MILESTONE CASE IN DISPUTE SETTLEMENT IN
TRADE WITH THE PRC

1'he first joint conciliation (ase under arrangements

bctu,cen tlte Anrcri<an Arbitlatiotl Association (AAA)

antl thc Legal A{Iirirs DePrrtmetrt of the China Cotrn'

cil for the Pt-otnotiott of Interttatioltal Tratle
(C(:PIT) Iras bccn succcsslttlly <oncludctl. An Amer'
ican <rrt-poration atttl a Chittesc foreign tradc ot'ganiza-

rion, assisterl by an r\mericalt <otrciliatot appointed by

rlrc,\.\A anrl a Cltinese cortciliator a14>ointed lll thc
(l(;PI-l', agrec(l ul)ol terms lbr tlre fricndly settlement

of a courmercial rlispute wlriclr Itad arisen in US-CIrina

tlatlc.
1'he unique at'rangemctrls for joint conciliation

lcle rlcvelopetl in three 1'cars o[ discttssiotrs on disptttc

lcsolution irtitiatetl by thc National (jotrncil for US-

China 'I'racle ancl carrietl ort lly the AAA and the

Foreign Trarlc Arbitrltion (lommission (FTAC) of
thc (lCPlT.

1'hc ioint conciliation took l)lace itr Peking over a

tcn'rlay peliotl itr Octobcr. Altlrougll tlrc 6rst con-

<iliatiotr uas in I'cking, fttttrre t:ases mn) llc con(ltlcte(l

citlrcr in Clrina. tlle Unitc(l states, ol ilt sollle othcr
rnrrlrutllv agtcctl Iocatiorl. ll.'[(,r' lhe cotlcililttiotr
nreetirg in PcLing, thc l)irllics l)a(l cx<hatrgetl written
!tatcnrents coll(cllling tlte iisrrcs in clislltrte'

Thr: cortciliation uas atltrtitristercrl iointly bl thc

.{AA antl the !TAC. I)onald B. Strltrs, president o[

tl)e AAA Re scut ch lnstittttc, arr(l Howa!(l trf . Holtz-

nrann, chairruiu) rlf the AAA In telll;t tiotral Arbitrir-
tion (jomrnittcc, attentletl tltc conciliariort in Peking

as observers an<l to assist iIr thc admitristrititon of tlte
casc. \\ralter. Stcr.ling Srrr.rcl was tlte cr>nciliator aP-

l.minted l.ry thc AAA.
(lonrmenting otr the (onciliation, l\ll. Straus sai(l:

"'I'hc succcssfttl cottclLtsion of tltc 6rst joint concilia-

tior ir a historic step lorward in Promoting US-

(lhirra tratlc. Clrittcsc antl ,\nrcricatr cotr<iliators Itave

shown that tlrcy cirn wotk togethcl to llelp parties

resolvc rlisl>tttcs irr a fticntlly way rvhiclt cllcolllagcs
IutuIe l)usincss reliltions."

'I'hc A,{-{ untl the CCPI'f have bcgtrn to revierv

tlrc cxpcrien(cs oI the first casc rvith tlle ailn of furlller
irrrproving tlre l)l occss of jrtint conciliittion. \Vhilc irl
Pcking, NIr. Straus and IIt'. Holtzrlraun ltad extclrsive

consrrltations fol this ptttposc rtitlr l[1. .fcn Tsicn'
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hsin, head of the t-egal Deparrment of rhe CCpIT
and Secrerary (ieneral of the ITTAC. Also <liscussecl
were various arrangements for arbitration. including
arbitration in a tlrird country whcn the partics mu-
trrally agree. Together. with l\tr. Srrr.rcy, Ilr. Straus
arr<l l\1r. Holtztuann harl tliscussions with tlr. Wang
Yao-ting, chairman of the CCPII, anrl trlr. Hsiao
Fang-chou, wlro is vice chairmlrr of rhe (jCpI'I. antl
clrairnan of rhe FTAC.

American companies which wish to rrsc rhe facilities
of joint conciliation for resolving tlispures in US-
China tracle may secure inforntation from Walter
Stcrling Surrey in Washington, DC, at (202) 531-
'1040 or thc A,,\A in New York at (2t2) 977-2084. Use
of the joint service does not collstitutc srrbmissiorr to
tlre jrrriscliction of the FT,A.C or rltc AAA for purposes
of arbitration, if rhe joinr conciliation docs not rcsult
in resolving rhe dispute, and is nor inrcn<lecl to super_
cede any exisring contracrual provisions. t

lboye.'Wll China be exporting clothes
on th€ tack? Mr. Meng, teader ol
CHINAPACK ftlasion, looks at hanger
ln Mllwaukse Sears Roebuck; aboye
rrgrrt, ltagst of making a cani Tai and
Htu al Mlnsle. Machine, Ohio; .igrt,
looking at FMC'r flerog.aphic p,inter,

Grcsn Bay, Wisconsin.

I A-
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IMPORTANT NOTICE
FOR MEMBEBS

l\'alrer Srerling Surrey. general counsel of rhe
N(:US(l-f, hcld n)ccrings rccently in l,ehing with
1\lr. Jen, chief of rhe CCI,I'I' Irgal Depanmell(.
They agrt.etl rhl'r rlre CCt,lT and the N(;US(:l'
should delotc thcir ellorts to avoiding disprrtes arrrl
to this en(1, throrrgh rhc r.\ational Council, Walrcr
Surrcy shorrld oblxirr fronl N(ltJSCT nrcntbcrs darrses
in stanrlarcl or spccilic (ontracts (leeDre(l troul>lcsonre
(with thc rcasons) l)y rhe n)entber. The i(lentiry ot
the subllliltiDg IlS torrrPany cirn be hel(l (onfiden.
till. lUentbcrs ol rhe N(jtlSC'l are urgently rcquesrcrl
to (oopcritle in tltis efforl bv rtrailing such infonna.
tion to thc (i)un(il. xttel|tion lyalrer Srrrrer. v) thrr
plannerl folLrrr'.up lr(ctings wirlr rhc Legll Dr1,:rrr.
nrcnt o[ lhc (i(jl]II' cllt| lead ro lx,tlcr rontra(t
clauses.
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FLIGHTS TO THE PEOPLE'S REPUBLIC OF CHINA
(De3lination Peking unless othe,wise indicated)

Originaling cily Alrllno Fllght xo' Osparlure Time

VIA EUAOPE E AFNICA
Wadngsday Addis Ababa

Paris
Thursday Moscow
Ftiday Alhens

Paris
Salurday Bucharssl

Moscow
Tirana, Albania

Sunday Addis Ababa
Alheng
BuchareBt
G6n6va
Zuich

VIA ASIA
Bombay
Hanoi
Karachi

Tehran
Tokyo
Bombay
Karachi
Tokyo

Karachi

Tokyo
Hanoi
Karachi
Pyongyang
Tehran
Bombay
Karachi
Rawalpindi
T6hran
Tokyo
Tokyo

Tu€sday

Thursday

Ethiopi6n
CAAC
CAAC

CAAC

CAAC
Elhiopian
Swissair

Swissair
Swissair

Swisseir
CAAC

JAL

CAAC
Ethiopian
CAAC

CAAC

CAAC

CAAC

Elhiopian

CAAC

81772
cAs32
cA908
AF178
AFI78
cA942
SU571
cA942
EI77O
sR316
RO311
SR316
SR316

sR316
cA182
Fro311
J1785
PK753
t8800
cA922
81772
cA932
JL78I
tR801
PK750
c4927
PK751
cA182
AF178
c4904
tR800
ET77O
PK752
PK752
cA942
AF 179
IRBOl

0950
1305
0515
0900
1315
2230
1615
2120
2115
0840
't 700
1915
1505
1315
1305
0235
1140
2230
2120
1745
2045
0005
1200
1700

064s+1
0700+1
1105+ 1

1220 + l
1220+1
'r100+1
1105+ 1

1100 +1
0645+1
1900+1
1500 +1
1900 + 1

1900 + 1

1000
't 835
'1500
1s30{os)
1705
09s0 + I
1950
0et5 + I
0700-1- 1

1245
2115
0s00 +'1
20s5(os)
1705
1835
1220
1220
0930+ I
0645+r
0515+1
05'r s"l 1

1100
1605
2115

1300
0930
2210
1725
r230
1715
2225
1430
1300
2305
1920
1845
1710

F tiday
Saturday

Sunday

Nol6: os lndlcar66 rolring via osata and shtngh6i

Airlineg
Boarding Fllohl tlo. Conn.cllng Flighl No.

Doprrluro
Timo Tim€'O.y ol Weok

FLIGHTS TO NEW YORK CITY

Mondsv PIA PK752 Norlhwesl' JAL J1766 JAL
Swissair SR317 Swisssir
PIA PK753 PIA

Tuesdav CAAC CA92l Norlhwosl
wedneaday lran Arr lRB00 Norlhwesl

JAL JL7A2 JAL
lran Air 1R801 lran Air
JAL J1782 JAL

Ffldav PIA PX750 Norlhwost. PIA PX75I PIA
CAAC CA923 Norlhwesl
CAAC CA923 Norlhwesl

Sundav lran Air 1n800 Norlhwesl' lran Air 1R801 lran Arr

FLIGHTS TO SAN FNANCISCO

Mondav PIA PK752 Norlhwest, JAL J1786 JAL
PIA PK753 PIA

Tussdav CAAC CA921 Nollhwast' CAAC CA921 Norlhwesl
W6dnesdav JAL J1782 JAL' l.sn Arr 1R800 Norlhw66t

JAL JLIA2 JAL
Fridav CAAC CA923 Norlhwest

PIA PK75I PIA

CAAC CA923 Norlhw€sl
Salurdsy AF AFl78 Norlhwesl
Sund.v |ran Arr lRB00 Norrhwesl
' -1 I or + 2 indicales llighi arrival on ths tirll or socond ddv
Nole: S Shanghai dsprrlurs lim€.

Soutco. Ollicial Ai,line Golde: Vlo dei.l6 Edilio, Novohbor r977

0635
1640
r815

1805
0855-1 1

0016 i 2

0715
0945 (S)
1355
1030
1 6s0 (s)
o725
1815

09ss (s)
1355
1030

1805
1805
1805

J LOO6
sR100
PK703
NW8
NW8
J LOO6
tR777
J LOO6

PK711

NW8
tR779

NW10
JLOO2
PK7O3

NWt0
NW't0
JLOO2
NW10
JLOO2

PK7O3
rw701

NW10
NW 10

0635
1640
2040
1815
't 030
1030
1355
2215
1630 {S)
0635
1815
0725
095s (s)
1030
2215

1855
1015+1
1440+1
1815+ 1

1S15
1915
10151.1
1545 + 1

1015 + 1

1713
1815 + 1

r855
1855
1915
1430 fr

1805
1805
0855+ 1

1805
0855+1
1805
0016 + 2

Tokyo
Tokyo
Zurich
Karachi
Tokyo

Tehran

Tokyo
Karachi

Tokyo
Toky6
Karachi

Tokyo
Tokyo
Tokyo

Ksrachi
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EXGLUSIVES
FROM THE PRC
Sally Windel

As Chtna's exp(rrts to thc tiS have expand.cd-to
ouer t200 million in 1977 ----<xclusive import rights to
Chinese ptoduct lines havc been granted. to an incaeas-
ing nunber of US ft ms. This trcnd, has continued
even as the Chinese themseloes haue established a sales
ofrce in the US (see story in this issue). American in-
potters have exclusiaes lron the Chinese on products
rang;ng lrom t€as to types ol naik. The follouing
story, by a mcntber ol the Pcnnsylaania Bar and re"
search assistant at the National Cou,ncil, describes ex-
clusives ftom the PRC, the d;frerent hinds that exist,
the problems ol similar ilems from d.iflerent FTC
branches, and the lcgal aspects. To which l.au is an
axclusiae conlract subiect: Arnerican ot Chinese? The
sequel to this ptece examines the contents ol typtcal
exclusivc agrrcments with the Chinese.

The majority of US exclusive disuiburor contracts
for Chinese products involve rexriles and light indus-
trial producrs. For the most part these items are con-
sumer items such as straw harrdbags, flannel shirts,
and baskets. Foodsruffs also lend themselves easily ao
exclusive arangements as do machine tools and
hardwarc produced lty l\Iachinery Corporation
(l\lACHIi\IPEX) an<l nails produce<l by the l{inerals
and Nlerals Corporation (l\flNItETALS). For de-
tails, see the box accontpanying lhis piece.

Liquors, wine and beer were also initially subject
to exclusive distributorship contracts in the early
years of PRC-US [ade. Due to the difficulty of supply
and performance problems on both sides, the exclu_
sives were allowed to lapse.

The conmon characteristics of goods covered by
exclusives are their relarively small size, wide market
range, and ease of distribution through massive, na-
tionwide sysrerns. 'I'ypically, these factors make an
exclusive contract attracrive to both the Chinese FTC
and American importer. From the Chinese point o[
view, these items may be manufactured in large quan-
tity, packagetl and shiplrcd convenienrly, 

"rr,l -id to
a large rangc of Americtrr consumers.

The FTCs view these items as an important factor
in improving rhe overall balance of payments in
Chinese foreign uade. For ahhough China does not

NOVEHBER-DECEUBER 1977

Chlna Black Taa on pi6r at San F.rncllco, at rnnouncomont
ol gxclurivo markoting srr.ngomont by Atmanlno MarkeUng

Corp., August 22, 1975. UPI Photo.

seek to balance irs foreign trarle with in<lividual na-
tions, it actively seeks a balirn<e in overall foreign
rade. To oftset large purchases of technology and
klow-how, China has begun pushing its small mantr-
facturecl 6nished itenr cxports whiclt protluce higher
rates of earned revenue than does sale of unprocessed
foodstutfs, semi-frnished greige goods, and other un-
finished products.

Sale o[ manufactured finishcd iteuts appcals to

|l\
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LIOUOR EXCLUSIVES
-I hc prolrlem o[ markct cntry for (-lhinese beveragc

cxclLrsircs is olrviotts whetr onc (onsidcrs illat less

th:lu onc l)ercerrl of lhc l)ccr (onstrnrc(l itl the []S is

iml)orted. ()f that. Hcineken arxl I-ou'crrlrrau account

for ap!)Ir)rimalel) sc\ctrly l)el'c(Irt. In adrlition, evtry
intportcr nrrrst hii\'( stntc :rtl(l nationill li(elr\es, regit-

rer rhe lal)elr lrilh the ()llice of Alcohol, -I-obacco

a d Fircirnrs of the l)clrartnrcnt of lllc'I'rcasury' altd

conrPly $ith state (li\lril)tltor\hil) regtrlations.
Sonrc state\ rcrltrire cslil)lishnlcll( oI seParalc lo(al

(onrpirDics l;t'fore a <onrPlttrl is allo$etl (o (listribu(e

alrrrhol imlxrrttrl from arrollter jrrrisdiction. Cali
forrria. to conrplicalc matlels. has dillerent laws for
norlhcrr :rrrd solltllcrll Parls of the slalc.

()f thc cight comparries $lri(h held licenses and

approrcd laLels for markcling (:hirra's well I(no$D
'Isingrlo Bccr in thc llS in 1976 only t\4o or three

app€ared to be actively cngagcd in imPorting it.
'l singtao Irnlx)rt (i)nrl)alty o[ ()akland is haD(llilrg
snrrll anrr'rttttts oI lhc l,eer irr San I'rancisco and I)en'
vcr. Nrrrryuttg'l'rarling Oornl:arry is rlso ilctive in San

I.'rancisco. t hc tltird imlx)t-lcr is \\'ille lnlPorts Inc
in Ncw Jcrsey. Its label was appro,cd Novcmlnr 26,

I975. ,{ lotrrtlr (ornParry was irrvitctl by the (;hiDcse

ro erter tl)c l:ast (loilst nlarkct.

Anrcricar iut;rottcts too. Articlcs irtrmctliatcll' avail-

alrlc Ior nrarr (orlstlrrll)tion <lrtr llc tlistrilrttted to re_

tailers rrrtd sol<l at a lriglr llll-ll'ovcl- ratc. l)istl'illutors
citD :r\\ur-c tlrc retailcl' r)r cn(l llstr a stcacly, predict_

:rlrle srr;r1.rlr, arr(l I)rorlloti()tl of lrrrc rrrr:ccssItrl item or
lirrc of grxxlr tnc:tns ptrrfit antl llrcstigc for the exclu-

silc tlirrt ilrtttot'. lli\ inll,ir(t oll lllc rllilrkct l)ccomes

Ft(]illc! ilrl(l ltir rltottoPoll oll tllitt l)illticullll iteln
nl;r\' l)t ovi(lc ;r cottrpctitil'c ctlgc.

THE SELECTION PROCESS_WHO OBTAINS
EXCLUSIVES AND WHY

'l'hc Iilst dui'iort att itrllx)ltcl- lilcc\ is rvltat itcrns

Irc rvarrts irtclutletl itt tll( c\cltl!iivc distril>utolsllill. In
llr()sl .;t\cs tltc tlccisi<.rtt It:ts irlrcltdl' bcctt sltl;>ctl by

l)irsl cxl)cr-icll(c itt tlrc (illincsc ntaIket ancl inlestment
irr tlcvclopittg tlte Ils rtritl'k('t fol a pltrticrtlar Iine of
irrl)oIls. Potentirl (lcr)rirrrrl lin' tllc I)lo(ltlcl, constancy

oI rlrralitl'arrtl strplrll'. attcl tlistirtctivctlcss oI Product
alc all trrttritlt t ul.

\f ith ferv cx.cl)tiorrs, Chincsc forr:ign trade corPora-

tiols llliurl c\cltl\ivcs ro l lS impol'tct s r'r'ho catr de m_

or\tl-irtc Inrrkct rlevcloPtncnt illld stl(.ccss[tll invcst-

rncnt i cxl)irn(ling salcs o[ (illillclic l)ro(ttt( ts Bttt thcy

rvill also lr ittflut'ncctl lr1 tltc contllrrtrl s success in
rrrrrkcrirtg otlrcr irtlx)lls trI lltc tlpc ulrdel cousidera-

t ior fol iltr c\clrlsil'c.
ln sontc clrscs rllc c\cltlsivcs in thc t.lS l{erc granted

to tlle lirst custonlcls in tltc (llrirrcsc trratket who Pur-
chasctl largc (llrartitics initially and worked with the

FI'O provi<ling fcctllrark ittkrtrttatiort otr ;xtpularity
and rrrarkctability ol dt'sigttatctl desiSns, stylcs, and

packaging.
Il (llrirrcse tr:l(lc omci:rl\ lrc l)!cscrltc(l witlr frgures

slrorvirrg lruritrcsr l)r-()rnotiorl :rrld irtcrcasc([ \'olulne,
tlren tllcl rrre rvilling to lrurt lllrl irn;lortct its:r lea<lcr

in tlrc licld. -l'lt:tt onc irrrlxntct ln(l Itis distrilrtttion
netrr'ork is vicrtcd ils ir rtlolc tcliitl)lc, largcr voltlme
outlct for (ilrircrc c\lx)rts tltiltl lhc tolrll of scattcred,

indiridtral sales to stttallct' itnportcrs alrtl retailcrs.
Chincsc uadc agcrtcic\ irtc rrlosl likcly to choose an

agcnt rr'lto sPctirtlitrcs itr llte rclcvant markct. This
does not rrtcart that a clivcr sifictl inrl>oltcr cannot be

granted xn exrlrtsivc. So long as it hancllcs a varicty
oI Products tlitll sorlc exlrcrtisc arr(l cxl)cricncc iI]
caclr itcrn. thc divcrsillcrl (orll)atll will rtot be ex-

cluck,tl lronr ( onsidcfiltiotl.
'I'heleforc. tlr( conll)osilc i<lcal <onrp:tny choscn to

!cccivc an ex(.lusiv(- is lltc (otlll)ilnv tltat ltas bcen

trading witlr (lhina irt l)llticrrlar goods [or sevcral

1ears.'l-lris coml)nnt'shortlcl havc a nationwidc high
volurnc (listril)utioll systcul <apalrlc rlf h;rndling large

rnirinlunl ortlcrs r<rluirctl Iry cx<lttsivc contlacts.'l'lre
coml)uny sltoLrltl also havc ittt ittct'casing salcs rc<ord
an([ hlvc rtraintaittcd rt gootl rvotkitrg rclationship
rvith Chirra bl provi<lirtg thc (lltittcsc fccdhack infor-
lnatiorl ot't Anrcrican lrrtsittcss Ptacliccs, volunrc of
Chincse salcs, l)r<ltnotion for' (jltitrcsc Ino(ltlcts, and

suggcstiotl\ lot- itn l.rlovcntcttt attcl tlesigtr.

Florn the standpoint of tlte,\nrcricarr ittrlnrter, it
is also;rtcletalllc to lt;tT't cx1x'ticncc itr nlatkctittg tlre

pllr'lic Irir (lltirtcsc itctrt bc[orc ;rc<luit ittg an cxclttsive
'I'csting tllc protlttct irt llre Anrcr-icrrll ttr:rtkct and de'
velol>i|rg a (li\tril)uli()Il ncll\'olk ir cs\clrlial to han-

dling tlrc latgc rluatttitics r'((ltlir-c(l lrtr(lcr atl cxclLlsive.

In nrost cases, Ohitrtsc grxr<ls atc ttttfamiliar to Alneri'
can corsurlcls. 'I-hc dcsign attd tratlcrtrark utust be

inrlodrrcctl. ln<l tltc lrrrxlttct nrr.rst cotrtpetc rvith all
olhcr doDlcstic iltrd irrllx,r'lc(l llt atttl'i itr tllc olalket.

How lo be Undercut-The Ellect ol Competilion
from Othei FTC Branches

T'ltc irttpottct tttttrt rtlvr consirlct cotnlrt'tition and

1r'icing ol sirrrilru pttxluctr lrortt otltct IrJ'(l lrrltnchcs

in Cllrina. Ir is lnirttlcss l() lr:r\'('irrl (\clllsivc (listril)tl-

tolslrip [r'onr onc l)rart.ll Iot' rr pttrtlrtct \ir)ilill lo that
proclrrcctl lrv scTttlrl ollrcr lriltlcllcs- ,'\ltltotrglt these

protlucts rttay lrc tlistitttt rrrr(l scl)illllc itctls within
tllc (lllincsc ruirrkct, lh('y:ttt: cortsidclcd itlcnticlrl in
tlle c)es oI lll( ,\nttrt it rttt ( ()rr\lrrrlcr'.

For- cx:rru1;lc, l)l5k(1\ ilI)(l lr:tgs witlt 0olcr ancl

animal tlcsigtts ;llc nrir(lc lrr 'l ittttsitr. Sltlrrrghai, and

Kwangturrg Irt;rn<ltcs ol' (llrirt:r Nirliollal [.iglrt Ildrrs'
rrial Plotlucts Irttlrott rtnti f.xlxrtt (i<lrlxrtatiott. Sllarv,
gr-ass anrl rvillorv :rtc illl (t\(r(l illl(l tllc l)il\kcls conrc

both linc<l attd uttlint'tl. -\ll availrrble (oDll)inalions
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alc sold ir) thc Anrcrican nrarket at (.ornl)ctitivc prices.
TIrcsc gootls arr: not rli,'tirrcrll rlillcr.r'nt in thc crcs

oI tlre ,\rttclicarr col\lr]llcr-. 'l o ronrc c\tcnt a 1>ut.chase
uill bc llrrscd orr tlcsigrr, color rrncl rnatcrill, l)ut J)r.ice
is tlre ovcrridirrg considct'ation. 'I'hcrcforc arr cxclu-
sivc agcnr can jtrrtifl nralkcr devclopnrcnt and pro-
rnolioD fo!- lris Pr-orluct onlv if Iris Plrxlrrct is distinct
fronr thc lcst.

If it is rrot, thc cxclrrsive agcnt s inl,cstrllcrlt aids his
.ornl)ctitot:r bt' cxparrrling tllcir ntar.kcts and allorring
thcnr lo llt(lercul his 1>riccs. ,,\s cxrlrrsivc agetrt llis
l)f{)r oli()nll (-osls !Iltsl be P;rssccl on lo lhc consunlcr
'rr'lrcrc;rs his contl)clitots rrlrr. fill tlrat ttcrv tlcrnand
uithorrt irrcrrrrirrg lltc mirrk(.t dcrel,rl,lrcnt costs.

l.'inding tlris silrr;rrion tnrc for sorn<t Chincsc prod-
ucts, sorl(: .\nrcri<lrrr agcnts,/irnPortcr.s fccl that cxcltr-
sivcs ar-(, !l()t tr rrlr' t.xclusilc rr(,r. .irot.th\r.llile. -I'hcy arc
trndcrcrrt lr1' surall irrportcrs irrrd r-ctlilcr-s rvho would
rror'nrtll\, llrry tlrrorrglr tlte rlirrr^il>trtiorr nctwor.k: they
t;rrr llrr'<lircrtlr florn CIrirra. Irorvevcr, and sell at a

< l:c;r per pli<e.
To atoirl this sorr of rrnrlcrcutting, tltc itrrporler

nlll scck rrrr cxclrrrirt fot. arr itcnr nr:rcl<' br. orrly onc
l>tarrclr arrrl lrnxlrr<trl in strth:r tlistirtrtir-c nl:unlct.as
to nrirkc it a trnirlrrc rrrticlt' for corrrrrnrcts. For this
itcrn, tlrc inrynrtcl is tl)lc lo l)lln l)orclltial (lcnrar)d
llr(l disuil)ution \o lltat t.cnrrl on rrlrr.kcting irrvcst-
nrcnt is.()rrncn\urare rvith his ability to J)r.onrotc the
product.

-Ilte rrsurrl I)lirr.ti(e in thc (ilrina ttl(lc is to grant
;rn irrllx)ttcr an cxrlrrrir'e blrs<rl on otrc class ot catC-
gotv of itcrrrs frorrr orrc br;rrclr. I.or- cxaruyrle, Roxcr
arrd,Ashfickl o[ l*crv Yor li. lrrve arr cxr.lrrsive rvhi<h
tlcsclibcs lr tlass oI llamboo lrlrritcd lr.liclc\ nlit<lc l)v
Slt;tnglt;ri lrlanclt of (llrirra Nrrtional Light Intlustt.ial
Prrxlurrs Inrlrrrr anrl Iixpotr (ior1t. 1-lrcx, goorls arc
irll iraudrrradc artirlcs of higlr <lrralitv <lisrinct frrrm
tlteaper, nlrrrul:rctrrlctl ircnrr alailablc tlrrougtr othcr
Ir'l-( i ll lrrrr lrcs anrl ot lrcr :\sia rr sotrr.ccs.

Irl tllis r.ltsc, lltc cltclusi\.(' llllclt lt:ls nrorc crnrtrol
ol Iris nItlkctiD61 \lr.itlcgv ll]: l tllc irgcrlt irnlrortirrg
lrrrrkcts Itrrrll'I'icrrrrirr. In thr. lrrrtcr sitrration. sintil;rr
b;rskctr ;rlc pr-odrrcrrl rrrrrl <lt.rigrrs copicrl frrrm st.r,ct al
lrr;rrrclrcs. .,\,i :r t.cstrlr tlrc rrrrrrPctition fr.orn olhcr
lrt:urclrcs lrrs lctltrccrl tlre .r.:rlrrc oI lhc Slrarrglrai t,r-
r Irsire irr tlle la\t t\(() \.cilt.s.

Negoliating a Whole product Line
.\ll oI tlrc:r: rorrsirlcratiorr. at.c takcrr into accorrnt

l)\ irnl)ol(tr lcg()lirlinH u.irlt I.T(j ofliriirls. Sornc
corrrgranics rvotrl<l prcfcr. t() ncg()tiiltc lrn cxtlrrsivc
witlt tlrc I.'l(js IIctrl (){frcc n.lri<h cotrkl <-over scvr,r:rl
lrrrtcltcr ol rltc aPProPr.i;lc lil.cign rrarlq c()t.pot-:ll ion.
Srrtlr an csrlrrsivc rorrld in<lrrdc, Ior cxrrrrt;.,Jc, irll
b;rrkcts ol lt givc'rr tlcrigrr nrlr<lc ol ;rrrv oI s<.vcral
rrrrtt'r'irrls lr thrcc s1x,<ificrl lrr.:rnr.h frrrtolics. -I.lrcsc

itcrrts, irrlcrr halgc:rlrlc to llla :ller-irg(: colsulncf,
sltottltl lrc llrrrtlle<l :rs 6rrc to ntaxilli./c 11rr.kct <lcyclol.r_

NOVEMBER-OECEMBEF 1977

mcrtt and llrc t-ctul-!'l on llrlt invcstnlcnt. From the
(ihincsc ricrvpoinr as l'ell. tlris sort o[ cxclusivc would
bc rnost 1.rtolitablt.. .\n org:rnircd, lalgc-scalc distribu-
tolslrip ncnvolk lcachcs;nrrll rctailcls and is capable
oI prornot irrg ualkct tlernrnd.

'I-he tloscst alrillgcmcnt to ltandlitrg a tvholc prod-
uct IiIc on an cxclusi!c lr;rsis is thc distril)rrtorship
grtntcd ldcal l![usical Instnrmcnts, llcal was granted
a scr'ics ol' cxclrrrivc ('oDtIlats [oI violins ccxcring a
r:rlierv of l>r'an<ln:rrrcs florrr rliliercrrt lllirnclrcs. This
agBlcgitiorr oI cxrlrrsivcs Ior violirrs Providcs Ideal
rr'ith a rrrrrgc of violirrs lronr lreginrrcr lo profcssional
tlrtalitv. Horvcvcr', tlrese.()luacts <lo not covcl all
lvailablc violirr nrrxlcls. In [a<t. r'iolirrs alc also sokl to
:rnotl)cr Nerv YoIk irrrlxrrtcr on arr cxclusive llasis.

I lri' 'or t ol .rgg|1 glrt ir rg crr ltrri|cs is vcrv itIlln,rlant
for- imlroltcrs u'lro harrdlc srr<lr lirrcs oI products as

gltssrvrfc ()! dinncIrvaIc.
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For Foodslufls-One llem ,rom One Branch
For rrrost [oo(l\rtrll\ cx(:lu\i\'('\. tll(, ttil(litionil one-

il crn -fr'onr<>ne,ltrl n rl r a1>proarIr has lrlovcd accel)table
rrtt<l 1rrt,ft,r rrble lot' .\rncr-icarr irrrporto s. 1'lre irrrporter
trpicrrllr lrrs irrrlxrltcd tlr(. l)r'o(luct fol scletll lcats
Pt iot- to r ortclrrdirrg irn c\clu\ive distlilrrrlorshiP agree-
rlcllt. llc is [:urrili:rr'lvilll tllc nliukcl itr(l knows the

Pttxlrr<t is r(ccPtrrllk' to thc ,\rrrcri<an aonsurtrct. Pro-
rloli()lt ;ltl(l (li\ltil)ution is lt:rsetl on a sct gr;rrl<. and
rluirlitr fol tlre itcrrr.

For irtslrrttce for :r lc:r. sirrcc Brand 1\I is a good-
gracle, tca lcccpt;rlrlc to .\nrclican .onsumers, the ex-
clusivc agcnt irr tlrt. I'S is rrol irrtelcstcrl irr or callaltle
t>f ttratkttirrg Rrrnrl N rvhirlr is peririrps nrolc cxl)cn-
sive, of rlillo'c t rltrirlitr', anrl not gcncrall! atccPtetl
ll' -,\ntct i< :rn (ol\llltcls.

(lotainlr, thc crrlrrsivc itgcrt is intcrcstc(l in pro-
nrolirg l)llsincs\ llI(l ntav lx' tvillirrg lo exlrrirrrcnt
n'irlr rrrlkcting Illand N. I{orvclcr, hc plefcrs to
rtxrtkct tltir rrrrtcstctl Pr'o<lrrrt ortrtatl ltrx' basis rather
tlrar corrrrrittirrg lrirrrs<lf to s<,ll a larg<' nlitrinruin un-
rlct arr cxclrrrivc .rgrc(.r)r(lrl. 'l lris notr-cxcltrsivc Jrosi-
tiorr lllows tllc irg( nl t() tc\l nlilkct abilirv arrd ircccylt-
ln.c ri irlrorl liskirrg llrrgc losscs.

Iior- ir)rlx)r'tcIs ol l<xxlstrrll's tltci-c llt'c other sl)ccial
cottsitkr';rtiorrr u'lrt,rr corrtcrrrpl:ttirrg cxr'lrrsivcs lionr
(lhirra. ()rrt is rrr:rkt'tilg trrrIrrnriliar itcrls. 'I'lrc Iim-
itc<l cxlxrsrrtc oI Anlc]i(ul c()ns!rrrcls rrrakcs tltotorrglr
rralkcl tcstirrg inrlrct':rtive JIi()r to takit)g on thc liltge
ittlctttorr \ril)rrl:rr((l lx tlrt, rrrinimrlrr ordel rc<1uirc-
nrcnl o[ ;rrr exclrrsitc a(nt]irct. (lltinil lccogrrizcs this

1>rolrlcrrr rrrrtl irr scrr.r-al carics oral agrc<.trtcnts to "scll
l,i nrrr<lr rrs ;to:silrlr'" hirrc gtirnted :r (onrl)iut\ tllc
liglrt to:rct ;rs.iolc <lcrclolrr oI thc nrrlket rvirlrorrt
rlcrttarrrlirrg rrrinir:rtrrrr salcs.'I'hc :rrr:rngcmcnt rrsually
:ttttOUttls t(' itn ol)li()lt on nn c\alltsiYc if thc irrtPortcr
is srrcccsrl'rrl irr tlcT < lopirrg rhc nlrrkct.

A sccorrrl consitlclrliorr is I:rbcling arrtl 1>ackaging.
Not orrly n rst tilc l)it.kagirrg nlect fl)A ancl llS (ltrs-



EXCLUSIVE AGENTS IN NORTH AMERICA FOR PRC PRODUCTS'

Company Localion Producl
FfC and
Branch 1975 1975 t977

Armanino Farms San Francisco,
California

black tea and
green tea in bags

Native Produce
Shanghal Branch

(West Coast ComPanY) household lurnlshing
It€m

Light lndustry

Scarves by Vera New York Chinatsx, Shanghal
Silk Branch

(East Coast Firm) household lurnishing
ilem

plailed bamboo articles

Light lndustry

Boxer & Ashfield Native Produco
Shanghai Branch

x

N,4an's Wear
lniernational

New York men's printed
llannel shirts

Chinatex x

Havlik Enterprises Cambridge, Ontario machine tools all branches ol
Machimpex

Ouon-Ouon Los Angeles,
Calitornia

Light lndustry,
Kwangsi Branch
P6ihai Branch

(West Coast Firm) ceramic articl€s Light lndustry

China Nativ€ Products Los Angeles'
calilornia

loose jasmine lea
in lins

Native Produce
Fukien Branch

(East Coasl Firm) shoes Native Produce x

ldeal Musical
lnstrumonts

N€w York violins-Skylark
Kapok
Hsin Hai
Parrol
Bl€ssing

accordians

Light lndustry
Peking Branch
Peking
Peking
Tientsin
Canton, Dairen
Tientsin Branch

E. Yuen N6w York straw baskets
pineapple pattern,
lead crystal

Llght lnduslry
Ti€ntsin
Dalren x

Atlas lmporting Co. Boston work bools
slippers

Native Produco
Peking Branch
Shanghai Branch

Boston leather training
shoes (with plsstic
solss)

Native Produce
Shanghai Branch

Philstone Nail Corp. Canton, Mass nails Minmetals
Peking Eranch

Transocean
lmport

New York hook rugs Chinatuhsu x
x

(US lirm)

'Thls ll!t ir nol !ll-lncluslvo

SUper-woolen
carpets
(6 o.7 deslgns)

Ch inaluhsu
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scarves

lern baskets



Trademarks and Exclusives
There is also tlrc qucstion of trade[rark registration.

Until r-r.crrtiv, (lhirra has ror aclivclv prcvidetl for
thc l)r'ore( tiolt ol its Ixanclnames or tratlemark dcsigns
in the {1S. Irr rlrc last rcar. sevcr.al Ohirresc irpplica"
tions h:rvc hcn 6lccl wirh rhc (tS Trarlernark office
fol registrltion oI tramcs and nrarks currcntlv uscd by
exclrrsivc a11crrts, rvlro lravc nc, cxpress provisiorr lbi
the use o[ the mar-ks in their contracrs (see CllR l:l;
p.48 for lisring).

As lcgistelcd orvnos of 1hc exclusivc r.ights, China
rrnd its Horrg Korrg agcnts ar.e [rce to license any flS
compan), for rrse of rlre n-adcrnalks lcgardlcss ol cxist-
irUi conr'il(ts. Logicallv, tllc .onlt-ilct of cxclrrsivc dis-
tributorship im;>lies the right ol rhc agent ro usc rhe
tradcrnark. Ilur rrt 1>leserrt r.xclusive tlistr.ibutor.s have
no de{inite, cnlorcealtlc agreenlcnt grarrting rights to
r r\e tlle r)xIk\.

Techrricall,v, China cotrlcl be crcating an irrfringe,
llletlt \illt:tti,)ll rvlrirh tlrer t .t\ ot. ntity llol clloosc to
crrfolcc. Since thcre are no affirnrirtivc acrions taken
by the US J'r'adcnrar.k ofiicc, any lcgal action rvould
bc raken bv China itgairsr rhe inh.inging cxclusivc:
This seerns ratllcr- urrlikcly sirrce (jhina Iras selcctetl
thc ilgents to markct its brandnlrrrrc pxlducrs.

The <;ucstiorr is uot ryitlrortr rclevtncc, llotvcver,
bccausc tlrcre irrc plelcnrly tu'o cxclusive agents in the
LIS Lrsing rhe samc irranrlnamc for an idcntical class
r.rf goods. China shoukl clrrrify its positiorr antl intenr
to ptotcct its tladenrrr.k righrs by Iicensing its exclu-
sive distributors.

TYPES OF EXCLUSIVES

Wrilten Contracls
The most comrnon pracrice has been for flS im_

porters to ltegotiute written contracts with a Chinese
FTC fol an ellective period of horn one ro one-and_
aJrall ycars, renewable upon re(lucst of the US irn_
porter arrd subserluent appr.oval of the FTC or Itranch

directly involvcd. This sort of exclrrsive disrributor-
ship corrtract is rvpi6erl by the tca exclusive granted
Io Arnlauino Farrrrs of San Irrancisco ancl the nail
cxclusivc held bl Philsronc Nail of Canron. Nfassachrr-
sctts-

TIrc gootls covcrctl arc gcneraliv limirerl to a small
nuntl)cr oI itenrizcd goorls, us opposccl to a whole
prorlrrct line. Iror. cxurnPle, the tea contract covers
onlv tea bags [<lt. ti.o gradcs o[ black tea ;rnd one
of gleerr rea, rvhile rhc nail <ontract covers onlv wire
nr ils.

llotlr ager)rs cxpectctl ro ftrlfill antl exceed the
nrinirnrrnr tltr:trrtiLies sct uDder rhe contracts. phil-
\l()nc ha(l cxcec<lerl its ((nltract rninirnum as oI mid_
l1)76. ,!fininturn qurntiry. howevcl, is not a Iimir on
lllc .oDtt-il('t ltecausc thc .\rneIican importer is re-
tlrired to plomote salcs arr<l reach the highest sales
levcl possiblc.

-fhc\c .olrtl.il(.ts generallv (.over the entire US.-I'hcreforc. rhe tlS intporto. who cornnrits himself
to lrrt exclrrsivc contt.llct rlust hlve thc capital ancl
(1)nlacts lo a(t both ils atl\.crtisittg igent ilnd as cont_
merriirl distribrrtor.on a nltional lel.el. This responsi-
irilitv Iol l)l-omotion ellectivcll Iirnits excltrsives to
allearll, l,cll-cstublislrerl disrriburors.

Oral Conlracls

The sccond typical exclusive arrangement is based
rupon an oral (ontra(t such as thc one E. yuen has
lrad for straw blskets producetl by the Tientsin
Brancir of rhe Lighr Industrill prorlucts Corpora[ion.
The conrritct u,as irririltcrl in ll)7.1 ;rs an oral agree-
rrcnt lur \ole rli,tlilrrrtion iu tlrc ( ij oI brrskets oligi-
rrally <lesigned ancl produced in Tientsin. Consc-
quently, the -I'ietrtsin branch Dra[ufactured E. yuen,s
tlcsigns irrrd sokl solcly rhrorrgh E. Yuen.

As in thc case of writtclr .onlracts, other US inr-
Portos tlcsiring to buy thc stritrv bags maufactured in
Tientsirr wclc refer.rctl to E. yuen. Llnder thc agr.ee-
rnent, nrarkct in[or.nratiorr arrcl srrggestiorrs for im-
proverlcrts werc sultr ittctl rlirertly to the TicntsiIl
brancl: r'cgularlr'. Procluction rvas adjustcd accordingly,
atrd sevclal shipmcrrts havc becn macle to the US since
19',t 4.

Thc contlact being orll, thcre is no renclval pro-
visiorr or written pronrisc to l)r.otcct E, yuen,s tlesigus.
Llrrder the cxrlrrsivity ol tlrc agreemcnt, no bags of
similar-design wcre to be soltl ro other US irnporters
or manufacturcd by orher branches of I-ICHTINDLJS-
1'RY. Conrpctitivc prir:ing har irrstrred rhe capacity
of dre 6rm to (lisrributc and sell Iarger shipments,

Exclusive Design Contracls
-lire rlriltl ((rrrrnor) lc\r.nl oI cx<lLrsivc is cxempli

fretl lrr' \'cra s scru.r,r's rlcsignecl exclrrsiyelv for protluc-
tion iD ClriDa. In this sirtratioD thc pr.oduct js manu-
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torns regularions but it musr also be appealing to the
Anrcrican (onsurlcr- lver thcn art itcnr nray bc
salablc orrlv in gournret sltolrs ol through food bt.okcr-
agcs rs ol.rposed to rlle largc gr.ocery chainr like A&p,
Safen':rv, or Giant.

This is becarrsc Chincse lahling cloes not inclrrde
the Uniform Pricing Cotles (U.P.C.) now required by
larlic grocet y r:ltains. (Thesc pricilg codes are thc
lincal configtrr:rtiorrs visilrle on nlost foo(l packagcs,
rrsed for- colrlrutclilc(1. aulonlirlic rhcck-out systerns.)
For at icast onc ilcllr, thc exclusive distribrttor Itas
srrbruittcrl thc lcqrrisite cotles antl labcling irrforrrra-
tiorr to tlrc plollct I-f(: ilu(l lliu)clt. Ilrrt China has
rrot yct rnodi6erl its;rackirgiug of fooclstufis bound for
,\nretici[t rlllrrkcts. 'I'ltc ntassivc nrarketing sl,stents oI
chain groccrs tllus r-emain inirrcessiblc to Chinesc
[oodstrr fls.



factuled in Cltina accorrling to an American desigrl

created b1' tlte Alncrican disLr-ilrutor/rctailer' The
manrtfaclurer. Btriliarltees the exdtlsivitv oI design by

pronrisitrg rrot to scll to .lll) othcr inrpolter' (See

CBR 2:l: p. 7) . In \/cra's case. the rttetcltantlisc

inclrrtled tlrc \rerit traclcnurk cxplicitl,v ProtectiDg the

design.

LEGAL ASPECTS OF EXCLUSIVES

Everr itnpottcr intct'estecl or involvetl irt an ex-

chrsivc arrangetuent witlt the PRC silotrl<l knorv

some of tlre nrotc irtrpott;rtrt relcvalrt lcgal aspects'

The J)otential dil.ect lcgal rcstraints are primarily
the Aiuer-ican anti-tlr.rst laws, rlte T'r'ade Act of l !)74,

and variotts tlS Cttstotns lar, s atrtl lcderal agelcv

rcgulatiotrs.
Although llrlti'tlllst larls It;rvc trcvcl lrcctt applied

to an East-\\Icst tril(le sitr.rillion, tl)eir ver) existcnce

nray hirvc serlcd its I (lelclrcDt to cerlaill contem_

plated p)l(ticcs- l'ltis tlctcl'l'cltt cllcct is tlcl)lllotts but
rrcvcrtlteless exists. _l'hetclrtte thc prtt l>ose and

mcthodology o{ tlte ntrti-trtrst laws sltotrltl be under-

stood by the inrportcl rvlro cnll)nl'ks on crclttsilc colt"

tra(t ar'r'ilngcnlerlts lol' Clrincsc goods.

The Shennan Anti-Trust Act l11 U.S C I-7, plolritrits
in Scction 1, "Every cotrttact. colttbin;rtion, or

consl)ilacy, itt testrlint of ttarle ot' ('om[terce "
In atklitiorr, Section 2 dcclales it illcgal for any

person to monolxrlize, attenll)l to monol>olize or con-

spirc to monoPolize any part of tla<le or commerce

a,rrong tlrc scvcral states, or l{ith [oreign nations'

Finally, Section 3 ntakes cvct -v cotttrltct, contllinatiott'

or cortspit'ac,v in restutint of trarle Irctrvcen the Stxtes

ancl forcign rrrrtions illegal.
Generally, thc obiective of tlte anti-trttst laws is to

prcver)t onc l)erson or sevcritl pcople frorn controlling

antl maliprr)atirtg a l)al ti( tllll' protltrct market by

price-fixin1; or :tll! othcr ptacticc u'hich effectively

precludes othcrs honl etltc) illE tlle lnlt[ket or remlir-
ing in the tttarket. The lrws at c aimetl at promoting

coml)etitiotr lor tlte ]rertcFt ol thc public'
Tlte .o,,rt,,,ter is entirlcd to higlr qttalitv goods

at reasonal>lc pr-iccs, gctlelallr availllllc, attd respond-

ing to srrpply attrl dcurantl flttctttlttions in a free

mathetplare.'l-his meatrs tllat llefolc llrctc can bc alty

anti-tlr.ist violatiolr, a collll)anY must havc the Porver

to (lonliDatc lhe l)r'o(ltl( t nrarket atrtl sullstantially

affect the price or [lolv o[ gootls irt tltat Itrarket'

In mclsttt'ittg tnotropolization of an intlrrstry or

palt ol comrrlcl'ce, thc cottl-t allplics the Rule.of
h.cirsorr anall'sil; to (lctel-llrine rllc eflect ol a p:rrtitular

practicc on lltc lelc\.lll)l tnatket. l-llis appro:tclr re-

.1,,ire, an cxirrtlination of the placri<e rvhich is allegcd

tL be ntortopolizitrg, llte relcvatrt tnatkct itrvolved'

tllc pouet oI rlre allcge<l motropoly, ltncl tlte impact

on the ptrblic irt largc. \\'ith Ill thc variables involved

it quickly lrccontes clear tlrat cach sitttation ancl set

of circrrnrstances is rtniqrre unto itself. The balancing
o[ factors mav crcalc opposite rcstrlts for cases involv-
irrg csscntitllv sirD ilal contracts.

lt nrust bc pointc<l ortt tltat this caseJl,v-case, Rrtle
o[ licason ap1>roach is ap1>liecl to all veltical a[ange-
r:rents ultcre exclrtsivc distlil)lltorshiPs ate involved.
\ot rll vertir:rl ('orrtr'irct\ itr? Ittr :? rcstliinls on com-

petition. Busincss dcaliDgs between ntanufacturers and

distribrrtors or letailct-s arc not llecessarilv foreclosing

cirnrl>etitols or lrttsincss opportunities in the Prodtlct
nr:rlkets u,herc llte rllrntrlxcttrrcr antl tetailer or dis-

tributor opcratc.
In other u,ords, tlrc fls Suplcmc Cotrrt ltas deemed

ir proPcl to irssume thlt btlsinessmcn at varying
llori/ontill lcvels of the nrantlflctuliltg-to-rnarketing
stru(tLlre do ttot netcssarilv (olnl)ete r'r'ith membels

lrt iu)other level. l\Iartttfactltt-cl s do not comPete with
shol>keclrcrs aud clistributors do lrot comPete with
rctailers. To shorv anti-tlust violations in vertical
allilngenlcnts rcquircs yrrovittg tbat comPetition has

ilctuall)' l)ccn Iestraiued in a palticrrlar market by

t lre csi,,tcn, c <.rI tlte ltrrtngetnertl.

HOW ARE CHINESE EXCLUSIVES AFFECTED?

Tlrc srrnrc gLridclincr irpplv to Ohincse imlnrts as

tlrc) (lo to rrll ptocltrcts ctttct'ing interstatc colnmerce

r'il rloncstic plotluction. Petttsitl oI tlte volume of
(ilrincse irnPot-ts:ttttl mllkcts in rvhich they coml)ete

sho\\'s tlliLt tltctc is tto sttbstatrtirtl ellcct on the US

nliukct or- foreclostrt'e ol conrl>etition thlottgh exclu-
silt: disl iI)utorsl)i l)s.

Fol csarrtplc. ts'o exclttsivc itcnls, tea atrd straw

harrcllxrgs ot l>askcts. I)otlt ('onll)clc rvith sirnilar prod'
trcts irrrPoltetl lt'ottt othct s<ltlt'ccs 'I'hey lre not aon-

siderecl pectrliarly "Ciltincse" gootls as a distinct sub-

r ar'ket fot ilnti-1r-tlsl l)tn_l)oscs.
In tltc crrsc of tcrt. tllc ()ltittese import nrust be

ruuuketcd ou atr ctqrral b:rsis.ruitlt tca alttl nlate inr-

I)ortcd horn lrrrlirr, .lapart, antl Nlcxico Gcnerally' the

r\ntcticlrrr corlsrrrrlcl tlocs not <listiltgtlish bctrveerl teas

c\ccl)t on il .olllllitl illive plicirlg l:asis. 'I-here is no

nrclsrrr':rblc, tlistitrct tttittkct l'or- ltxrse tcit as o14>osed

to teir l)lgs. l{ctailcts rtorrnall,v rottsider tea :rs a single

rorrrrttotlit,v tcgitttllcss ol plckaging in diflcrettt for-ms.

In thc ttt;trkct catcgotl'ol iml)ol-(cd tea, Chincse

tc;r irccourls ltlr- lcss tllilrl 2t';,, out ol $88 million
(irr l9?i'r). Onll forrl gratlcs o[ l)lick tcil antl one of
green in tca bags ate conttolJetl by atl exclusive con-

uirct. In x(l(lition to lhc (lhirrcse tea in brrgs the 2/u
figulc includes, prinrlrlilv, r':tr iotts kitrds of loosc tea.

(;ivcrl rlrc tinv l)clcerttlgc oI tca controlled by the
esclrrsive contlrrr I :utcl tltc snrall l)ercentagc of Chinese

tcrr in llrc intlxltul tca ttlltrket, a US cour( following
Srrpr emc Oourt guideJincs could not find tlris Chinese

cxclusive to be arl tltrr'catorral)le l_cstrilint on nade
Thc Pi olrort iottitle shalc oI total comlnelce con'

tlollctl ll,r,oue (iltincse tea itlporter does not Pre-
crnpt cltecrive coml)etition in impolted tea. American
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tea imporrcrs can easil\ lrlrn to Indian sources for
chealxr tca. Thclcfore, the cxistcrrce of an exclusive
arrangenrcnt for Chincsc tea hags has not foreclosed
conpetitiorr in the market. Irr fact, the cxclusive tea
buyer may Irc in a wcakcr coml)ctitive market position
Lrecausc (ilrirrcsc tea is a littlc higher priced and Iess
well-known to rlre American consunler. In light of all
these consi(lcrlrions, it is highlv unlikely rhat any
anti-rnrsr Iiolation cotrlcl bc cstablished against the
cxist irtg excltrsivc d irt ribrr torsh i1r.

Thc samc situarion prcsenrs itself for straw bags
and other 1>roducrs.

From thc ovcrall tradc stirtistics for volumc of im_
ports fronr (ihina in I975, it aplxars unlikelv that any
exclusivc iln-ilngement coul<[ havc a substanrial efiect
on anl rclevant domestic nrarkct. Even if Chinese
goods rvcrc dccmed to coml>ete only with other for-
eign imporrs, tllc same tonclusion appears valid.
Total worlrl imports into thc tlS for 1975, amounted
to approximatclv $96 billion (FAS) as cornparcd witlr
total iiupotls flonr China of onlv Sl58 rnillion for the
same priod. Of toral China inrpor.ts probably lcss
thin 20(1, lrc <orrrrolled lry crclrrsivc contract.

ANTI-TRUST UNLIKELY tN FUTURE: EXCLUSTVES
ARE "LEGAL MONOPOLIES''

The trarle statisrics and busincss practices of Ameri-
can im[)ot-tcrs cflcctivell prcclLrde an,v anti-rust ac-
tions int'olting cxclusite contra(.ts either rrow or in
the neal furure. \\Iith the srrrrll prcenrages o{ Chinese
goods conccrncd rhere is no indicarion of foreclosing
comlxririolt i a subsrantial sh:rrc o[ the line of com-
mcrce allcctct[.

On the contrarl, Americarr imJ>orters are extremely
consciorrs of antl scnsirive to thc change of priccs and
dcsign of cotuparable itenrs ar.ailable ro the Arnericair
consu[lcr. \trIithin the distribrrtiorr ancl mar.keting sys-
tem rherc is no distinct m:rrkel, scparate from other
imports or dornestic prorlucts, for items of Chincse
origin. T'hc rclcvant mar.kct thci.eforc encoml)asses
a srnall Jxrccrrtagc of total Clrirrcsc intports, thc ma-
jority of which arc nor nronopolics createcl try cxclu-
srves.

The Americl[t legal svstcnr irr facl encouragcs thc
type of morropoly cr.cated urrdcr an cxclusivc arrange-
ment. In S(hNing Motor Co. y. Hut!.son Solcs Corf.,
l31l F. SLrpl>. 81)O (D.IId. i{)56) , aII'd 1rcr ctrri:inr
239 F. 2(l l7{i (Fourrh Cir, t956), co.r. denictl 3.i5
tl.S. 823, 78 S. Cr. 30, 2 L.Ed. 38 (t9iri), a cal dcaler-
ship las tcrnrirrrted in favor.of gr.rnlilg an exclusive
atrangenlent to anotlter. dealcr. Although thc exclu-
sivc resultctl in lcwcr. Hrrdson (lrs l)€ing sold, thc
contract was rrpheltl as legal. 1'hc complaint rvas rlis-
missed for Iuiltrrc to shorv unrea,ionill)le rcstr.aint,
nronopoll' ol injurr. ro rhc l)ul)lic irr r.iolarion of anti.
trust Ia$'s. Thc court specificallv cndorsed the 1111n*"-
ment recogrririrrg tlrat ",A. nranlrfacrur.er ntat, prefcr
to deal with onc l)erson rathcr.rhatr anotlter, and may
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g1.anr cr('lusite contracrs iD a Plr.ticular tcrritort.,,
Thc cr:rurr r{clr on to clrrrifr. rhc Iinrits of cxclrrsivc

distrillrrtorririPs, irs follous: ",\n excltrsivc agcncy or
clealcrslrip rrctessalily inrrllr.cs r lirnited rnorropoly to
scll the pltxltrct of thc rnarurf:rt.trrrer irr tlrc arca cov-
erctl l>1'thc cxclusivc irlircelncnt. Strch linrite<l monop
olics arc nor irrvalid . . trnlcss ther. arc uscd to r.il-
latc thc arrtitlust larrs Nor nra1. thcl. l>c used to
cstublislr rnlrkct dornin:rrrcc ancl drivc oul the l)rod-
trcts of corrrlxtitors Iltrt thc ner-e fact tlrat such
an aglcclllcnl ncccssfl.ilv gilcs the dealer a morroltoly
in harrdling llte pro(lrr(t of the particrrlar ,run,ifo.-
turer in il gi,r,err arca, arrrl thcrcbv enablcs rhc dcaler
to tlictarc tlte l)ticc ;rt $.lrich the products of that
manufacltrrcr shall bc sold in that arca. srrbject to
cornl)ctiliorr rvith the pr.rxlucrs of otllcr nritnlrfacturcrs,
(locs rrot condcmn srrclt agx:e ncnl; otllcrwisc all
cx<:lusivc agclcy agrccrTtcnts wotrld lte illcgal /x,?.s€.,,(lrrtler tlrc fucts of thc ,!r,/ra,irrg case, and consistcnt
'rvirlr gcrrcral I)racri.c irr rhc tlS, exclrrsivc rlirtriburor-
sltips alc legal morropolics oI products. So lorrg as the
pro<ltrct nrarkct is not rlonrinaterl ltv thc yrarties to the
exclttsivc, lltc rnanuf:r.ntrer rtr;rr condiriorr his sale to
tltc cxclrrsivc distribut<ll in :rnl way hc plcascs.

Exclusives Subiect to Chinese Law
Ilcsi<lcs rhc ahovc, Anrct ican (ontract ltir arrd <.hoice

oI larv rulcs alc rrot g<'rrcr.:rlly applicablc ro Chincsc
contrir( I\ rr.lrclhcr of starrdexl fonrr or cxclusivc. Sirrce
thc cxdrrsilc contr.r.ts arc ncgotiatc(l, sigrre<l, an<l

luforrncd in (lhina, lhev at.c sul)iecl to ()hirrcsc law
and principlcs of cltoi<.c of larv nrlcs. TIris rncans that
Cihincsc cusrorrr of tltc lt.il(lc and coursc of rlcaling
lsill lr rcarl irrto the contract for anv information on
ilts;rt'tti,rtt, :rllritr';rriotr rrI rlriPrrrctrr not r;rcilic<1. The
pt-inrarl sorrrrt. of apltlicrrltlc Ian,, horvcvcr. rcnrains
thc (olrrract itsclf: TIrc "larv rrrcrclrant,' of Sino-flS
tlatlc is alorlrcr subject rrltogcrhcr.

So far, the ,{meri<;rn inrportcr.s rvorking trndcr ex_
clrrsivc arllngcnreDls h:r\'(' rrrct overall srrcccss. None
of thc inrl>oltcrs inten.ierlcd indicated an inleDt to
discorrtintrc thcir cxclusivc ll.rilngerlrents when the
.ontrilct c\l)il'cs. Thosc cxclrrsivc importcrs ol)crating
ou oral .ontt-it.ts Itavc not l)cctl disadvantagcd ltc<ause
the arrangement is oral. Moreover, the importers,
irrlcsrnrcrrt irr disrr.ilrrrring crrlrrsilclv for China, pro-
viding markct inforrnltion, and improving desig.ns
for inclcascd r'olunte of tnrtle tras creatcd pro6taltle
tradc fol rllc US and (ihina. Chirra's rlcsir.c ro find
exclusilc agents and llS iml)or.tcrs' rvillingness to act
in tlrrt crrpaciry are thc l)c!ir lrr.ooI oI IIS-Chirra tracle
succcsr tlt'syrilc clirect altl inrlircct lcgal rcstraints.

The sequel ro rhis article describes typical exclu-
silc ilglccllrclls for (ihincsc J)rodrrcts, Pri<ing and
comrrrissions in thesc cxdrrrivcs, and othcr corrditions,
incltrdirrg tcxls of corrtracts. L
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CHINESE TECHNICIANS ON THE
JOB IN THE US AT GOULDS PUMPS,
SENECA FALLS, NEW YORK
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GHINESE
TEGHNIGlANS

UNITED SIATES

Stephanie R. Green

Antetican fint.s in the proc"st ol vlling ptoductt
l(t Chino uill br intcrarttl to htr)|, lltat.\ofi? Iolt
hrrntlred Chinev tecltniral fdntm(l hatc trainul
tl IIS conltanic.t sinct l9i1 itt trtnncclion trith solts
of ItS ltlant an tcchnology lo thc pRC. 'l-ht follot,-
ittg arliclc, thc lra\t in a srrir.t, rrlalcs rrhot )nfpen.t
rL'lttn China:c tcchnirian.t cotn( to tain at ltS lacili-
l;rs. Confani(t lmt't lotrrttl thtir Chinrse ttisilors to
br: rooptralivc, dilig'nt, and .o tpd(nt. One firn
Iortttd thc Chi ?sc gro p to bc.,thc besl class ttc ettcr
Iuul." But it alrlrcars that, in at l.ast on( scnse, tlte
Clrinclc noy b? ,nor. inlff?st.d in bu,-ing thc lrain-
ing than thr ltrolurt Thtr :rnd ntrnr lrt.t,llr !ha
ltt?-tl(rn c()npllic o, inclu ing sophistiralctl ob-
s(rt!?rs, foc s on thr dttign ol lh" produ.li ralh.r
lhan use, scnd trainets u'ho rlo tol lal?r lutn up at
training sil(\ in Chinr, atd, as in lhe Japan?s( exl)?ri-
enrr (.\ce (illR ./:lr, lhrt -totnctintt,r r.qrr?tl o(.?r.\ tt,
arlditional trchnology rtot in lhc .ontract. Thus it is
al,lor'"nt thtt China's lturrlt..:trs lron abroal rltrc-
scnt a bona fitlc lorcign cduration lr.ogr ,D for the
PII(,'s tcchnician.r. Thi.r progron, inpohing settrol
tfunrsand Chinesc !echnical posonn(1, has .sinilarif ic.r
lo thc SingaPor( scltemc lounchctl in January, 1971.

Cllrirrtre te<lrrrici:rns havt'hccn rr.sidcnt in thc US
alrro:l <rrnlirrrrorrrlv sincc clrrll. l{)73 tr.:rinins at the
facilitics ol orrr. IJS fir.rrr ()r.irnotllcr itr cotrrrcctiorr
rvitlr ralcs ol crlrriprneru to tlre Itl{(l: Almost.100
flonr tlrc (ilrirrrr \rrtiorrirl lt'tIrnic:rl Ilnlxn-t (inlxn.il-
tion. thc Clrirr;r r-atioDal lllr<lrirrcrl' Inrpor.t antl
LxJ)or t Corpor:rliol, thc Chinx Nltional Chcrnir.nl
Inrlx)tl an(l Ilxlxrrt (ior1>oration, anrl other [orcign
trarle cor'1rora t ior r r. its rr.cll as errrl-rrscr conrPirnics
rrffilirrtcri uitlt tltcsc statc .()l-l)oratiotrs, lrale tr:rilcrl
ol itr'(, saltc(lul(,{l to tl-ilin oll site :lt ncar]y ltvcnly
conrl)irlics rilrollglrorrt thc llS. irx-ltrrling Stcrr;rrt &
Stevcnvrrr. (icospircc, I)ortcll, Prrllrnan Kcllogg. C:rter-
piJlar'. Olcasorr, Ilrrircd'l'c<.lrrrologics, antl Hrrtrtcr
Iirrgirru'r irrg.

'I'll(. ltlillccs ILt\1. :lttcll(lc(t classes ott installution,
opcr-:rliolL anrl rn:rinrcnarrcc oI pur.clr;rsc<l c<Jrrillnrcnt
an<l lravc o[tcrr harl thc ol)l)orttrnily to inspcct this
er;rriprrr.rrt it tllc I:t(ilily rvlrcrc it u.as lnilnufaclurcd.
Thcr lrrrtc stll\1.(l for artlrvlr<.tc frorn scvetal rr,ccks
to ()\('r it lcxl-il l)l;t(.rs lrs <livcrsc ls Scartlc. pcot.ia,
Ilorrslolr, arrtl 'li.t,rrton, l\J, iln(l halc secn rnrrch of
tltc llS, lrirrrr tltc Ncu Etrgllrrtl <orrnlr.rsirlc to I)isncy-
la n<1.
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One Chinese interprctcr t'ho spcnt, all told, one

\crr antl ninc nronths irr tlle tlS, nlostl,Y at a Pull-

ntan Kcllogg 'uhconlractor, reccntl,Y sa(' "This is

Anrcrica." the nrovic in tlre rottlrrl :lt Disncrland

rvhiclr sltorv,i lrtt:athtakillg sccnerY fxrm co;rst to coast'

,\[t<'rlartl lrr: ttttltttsi:tslicirlll roltl an escort' "The
rnovic ttas ttrr' [:tloritc a(ti\it\'tlt f)isnell;ttrtl bccattse

J lurvc sectt altttost all lll()sc Plilces. arrd it rvas fttn

lraving thc r>plxrrtltttit,v to sce thcm again."
For tlris artirlc, CIIR ralkcrl lo tnort of lllc colrl-

p;llrics tll;rt halc ttradc s:tlcs to tltc PRC sincc l97l
to olrt;rin att ovcn ictl of their cxperietrccs training
llrcir Chincsc tt-arlc partners hcr-c in thc llnited
Stat<s. Not all oI thcnr lt;tlc aclua]lt' itltlttdctl tech-

nirian cl:rrrrcs in tltcit tottrracts; sonlc sitrtPlv ofier

frcc :cchttical assistancc lts ln aftcrsale right.

llre coml)any trainc<l in tllc tlS were prcscnt -dtrring
the Plli trainitrg scssions. atrtl a Dowcll spokesrrrrn

note(l tll:rt trone of ltis .ol)ll)allys grorrp in China

rvas thc sillne.

Thc rxrly clrrwbacks to thc sending of Iarge ntrm-

bers of Cltittese lo thc fls aPl)citr to l>c the amortnt

of expostttc ther incvitablv har,c to a socict! antl life-

sty'le iatlicallv tlillcrctrt fronr tlteit own rnd. the (ost

o[ srrl>portitrg largc groups ilr a lcry cxl)cnslvc cotln-

,.". i'ir,,. far, tltc :t<lr':rnt:lgcs have sccnted to oltt-

."eigh ttrc tlisatltarrtagcs in tlrc cles of China's indus'

trial platrners.

Negolialion lor Training Arlangem6nls

Irr linc rr'ith PIIC cagcrltcss to rtispatch its otrrr

tcclrrticirrrtr to I S rlt,tlr''. .\rrtt'l'it;ttt coltlpilnl llc,{olil_

tors hirvc ttstrally [otln<l thc (:trincsc anxiotts to sentl

largc nurulrers for tl:rining, olicn tnorc thatt is ttcccs'

sarr' or tlcsit-cd lrT tlrc host (olnl)nn\" Ottc' conrpattl'
qrrokcrrtr:tn ,rlr',crrr'rl tlrlt rvllct'c a trPital \\'cstcrtt

,'.r,.1r,,,t, ttrigltt r.rrrl [,rtrl' tlrltniriatt', tltc Cltiltcs(

scnd ,'ix tt ctr.
-I'lrc (llrincse ltrrrc lllso oftctr tregotiatetl for longcr

tllrirtittg 'r'ssiotts rltlttr are gcncrally givcn for otlter

lrtr,ver'., 1ri,r'tlr' (ltr(: 1o the <lifFt rrlties oI lt atlslation of

the , ,,tcti,tl. ()ttc slxrkerttr:rtt aomlllclllc(l tll:tt tll(
(lhincsc lr ill setttl tccltt:i<iarts lirr tu-o or lll!ee tinrcs ils

long rtr rr \\'cstct'tt contpattt'. F'rr exanrplc' the llrritctl
'Iecltnologics l)r()gt-itrn-norlnally six rvecks for Eng-

lish sllcakcts antl rrinc rritll trattslatiott-had to be

cxrcntlcd to elc\'('n ltccts. ltrtl in at lcast one c:lsc'

a trrrittittg ltrogtrtnt ltarl ro lr levattr;lcd and lcngth-

cncrl at tlte Iasl tniltrrte bccatrsr: thc Pc()PIc scllt lvclc

higlrcrlcrel ntxtlilg('lllcllt 1\l)cs. lrot cxpctiencetl engi-

nccl_s.

Sornctitncs "rttotc" is not thc policy There lrirve

lrecn cltst's ultcrc l'crvcr lcclttticiatrs thiln wcrc a(ttlally

rcgolillc(l for ettirr<l [ot trltining '\t lcast otrc firrn

'rrlricl, alt,,rgt. cxlt:t lor l((l]!liclll i\si\l:ltlcc fottntl

tltat tltc Chitrcs<' tt'ittrttrctl tlt<' tttrtntrcr cottsitlcr;rbly'

Contact with lhe PRC Liaison Ottic6

Rcforc goiltg to training sitcs arottttrl lllc cotlntrv'

nurnv of tltc Clrillcs(' tcclllli.;ll gt-oltps ltale chc<kt'<l

in ri thc PR(l Li;risorr OIIicc in \\'rrshington' DC

ro rrrlittst to lllcil' Itc\r ctrtitonnttnt lrttrl con[cr rvith

PRCLO \tirlT f t otn (lltitte 'i \tirrirtlv of Folcign Trarlc
'flrcv rtlrpcat lo tt'tn:titt ilt closc lorrclt rvitll the Liai'
.on ()lhr c fot tltt'tlttratiott oI tltcit'st:lr', and PRCLO

Ir':rtlc ollirirrls ,rJ1111 r'isit lll('nl takillg tltc o1>pottttnitl

to tottr .\tnet-irlrtr In:lllllf:lalltring farilitic'i atrrl ttrt'ct

conll)irrrv rcJ)rcsclltrrtives.

LIVING AND WORKING CONOITIONS

Sotrrc,rI tllt .\ttl<ticlrtl ll(,\l aolnl)llllir\ u'crr:;r littlc
rrpyrrclrcnsivt' Irlott' tlrt' :rttivltl,rI tllcir (illirrcsc

qrrcrtr \rr c\c( lrli\r' ;lt ()ll( ()[ I]rrlll r()llllllclll{'(l lllat

Where a lypictl Western com|any night
!(n(l fonr lrrltnicians lo,lnericu. tlte CIti-

nes? senl sixleen. Thel' also oll(tt n?go'

liala Ior lortger lntining s?\.\iotts tltt,l ar(
g(n(rull\ gfuen lo olher btt\'(rs, lxtrll r- rlue

I o I ntn.slol iott dilfi c u I t ies.

a

Chlnese Eager lo Come

Irt t prc'r'iotrs al-li(lc in this scrirrs (CBR 1;l)' it
rlirs pointcd olrl tll:rt IJS 6rms ltrrve ha<l a sttbstan-

tirllrl ruorc rliffr<trlt tinrc trcgotiiltitrg to scrr<l '\meri-
.:rr tccllnicill ittstrttt'tors to Cllillil than to host Chi-

rtcsc trlinccs itt lltis collrtlrl. 1'rctltaps llc<:rttsc of rltc
Clrirrt'sc lclttctattce to pcrtrrit .'\ntcricans lo scc tllc

prccisc sutlc oI tltcir tcclttlital tlcvcLrprnent'
Tlrc Chincsc ltale. ltorvcvcr' llrovctl cagcr to send

helc rvhat ltas probablr'lrccn a cotps o[ l>ona fidc tech-

nical traittccs inlerspcrsctl r.ith morc sophisticated,

lriglr-lcvcl olrscttcrs rllto ltc)11 tlctcrnritre ftttttrc Cltinesc

prrr r lrasinll dcr isiotts.,\ltlrorrgh the Cltitresc llave nevct

srrlrstatrtirttctl llrirt tllis is the cirsc. il ltas llcctr inferretl
Irr' scvcral conrPanies lrctatrsc tltc traittces lr'lto havc

conrc to tllc llnitctl St:rtcs arc gcttct'allr not lllc sinle

,rs tlr()sc llrc tr'< lttricltl illstl ttcror\ latcr sec in China

,\ \\rr\llCO Icl)lcscrltitli\,C slitl tlllt onlt tllrcc otlt
oI tlrc 3ir tlt:rt rtctc ltiiitlc(l l)\'ltirn itt tltc l]S tttrnetl

rrP at his Cltinsc tr;tirtittg \ite. Ilc r\kc(i uhl tllc
otll('r'\ rvcl'c rrol tllclc ;tlld 11'as toltl lhal thcv wcrc

"on othct' ;tssignntettls " lIe It;llictl, "Yott sllctlt a

lot oI ntr'rrtt:r' st'ttrlittg lltt'trt l() tl]c llS. :tntl tlotv r'ott

rr( \\'aslitlg it. Or'el 1l1c llc\t \c\(lill dltrs six morc

lrrrt ttcvct- rrll of tltc g1'orll) thllt ltltl corne to

,\rrrctic;t strlgglcrl ilt to cl:rss. ,\ C;rtcrPiJlar intcl-
licrlec olrsttlcrl Illllt ()!)lv t1\'o oI thc grorrll oI eight
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the Ch:'nese rrPon arrival seented to be blacecl for
antagonistic attitu(les amotrg thc Anrericans, but,
whcn thev did uot find them, wer.e glad to rclax.

No sPorrscs or chilrlren:narle the trip to tl)c tIS. al_
tlrollgh rt lcast six Anrct.ican companies Iravc sent
fanril) treml>crs to Cirirra. T'he Chinesc trainecs llways
\ti(k roA(,llreI in riglrrlr lDir rrorrpr. rcIrrsing to bc
split up indivi<lulllv to go anyrvhere, as one firrn
forrnrl rvlterr it offcr.ctl to train one irrrlivithral at a tlif,
fcrent plant from thc otlrers.
Accommodalions. Across the board, Chinese trainees
yrtcfr't to Ix, lrorrrtrl irr ;rP:rrtlIcnts or. irr ;rlrirrtl cnt-
stvle l)otcls, lrthcr thrn reglrlar llotcls. The major
rc:r\oll i\ to tlo tlrr,il orvn rookirrg; vCrv [cw ItavC
clenronstllrtcrl affinity for. Anrerican foo<I. rvhich thcy
reg:rr<l as hlanrl anrl lrcavv.

Often, tltc Cltincse halc rrot madc clcar to their
hosts in arllancc their.desirc for lpar.tnlent accomnlo-
dations- Il sornc cases, thev \r.cr.e su'itclrerl lronr regrr-
lar hotels alter tlteir arrivirl, srrclr as it Catcrl)illal. an(l
I)clayal. Irr tlrc casc of tltc two gro J)s traincrl bv
\V,,\RCO, the firsr lvas horrscrl irr a Hilrorr hotel. l>Lrt
tltc.ccotrrl ,tt'r)ltl) \'it\ lrrrr rrlr irr :rl)i,l.tllrenls.

Brrctrus-llric lrlrngctl their ror>ms in a regtrlar hotcl,
l)lrt tl)cv ate cvcrv rlinncr. irr a ncarbv Chincse res-
tarrrxnt. r\t Iloeirrg, ltorvcver. thc glouP apptrently (li(l
not lviult to (lo its o\Ln cooking: tltey h,'cre housc(l it
Seattle's Olvrnpi< I{orcl. nlri<h hiretl cooks origirrirlly
flont Szr:chr,r'rrr;rnrl Hariirr for thc tlrrratiol of their
visit. Il] Holrstou, tlrc L:ultar To1\.cl.s conrlominium,
llticlr rerrts orrt Irrrrrisltcd al)itrtments, \\ras tl]e.trrinncr
as lrotrsirrg for Chincsc grorrps: Botlt Kellogg anrl
Stcwart l( Stcvcnson :rrr.:rngcd for ac(.ont mo(ll t iol s

there.
'I'lre Cltilese coi,er. :rll cxl)elses rvhile in the US, rs

Aurclicans rlo u'hile in Clrina. Intcrcstingly enorrgll,

TFAINING FOR TRAINING
Frn \rrcri(lln filrtrs wirh (olrrt.it(rs to rrain Chinese

tcchniti:rrrs ilt ll)c |:i rn-ro scrrrl .\nrCl.iri|lr terltrriri:rnr
to (ilrirr,r. I Irc .\ri:r (,r,,rr1, ,,tler, rlri,lu,.. jnrcu\irc
irr'horrsc tr-rririrrs l)rogrx t\ tr) ;t( qll;rirt c\ca tives an(l
Icc|nitianr rirh the rLr's' :rrrd "tlon'r's" oI working
witlr (llrirrcse on a rl:ry ro.tlrrv basis. l,rocr:rrrrs spe-
cialire irr r Lrrrcrrt (lhirrtse lxrlitics, so(i(,(v, lcgioDitl
r hrrrrr tclisrics, lrnrl lirrrgrrrrtc: itn(l rrtili/r exletrsiie
$ritten rrrtrl r i(lrot;il)e(l l'tirtrriirl\ l;rrgete(l oD the
prorlrrrt :rrt,.r inrollerl rrrrrl rlte (hxr.lct(.r oI tl)e firnt.
I'rrrrrrrrrtr rrrc ronrlrrttcrl rrr clienrs'feciliries to pernrit
on 1l)c-i()l) torrrinLrirr,. Iire .\sia (irorrP ntakcs recorn-
rncrrtlatiotrs to crr<lr rlirrrt,rs to ho$,hc c;rn bcst rrcatc
l (ortilluc(l rrrrrrrr;rllv lx,lrc6ri:rl l-t,lrtiorrship. lt ;r<lr.ises
:rn(l :rs\i\rs lltrollsltoul rllc (licnl'\ r()rra(l \r'itlr (jhinn.
I;or rlctrrils, (ourir(r: 'l hr .\riu Crr:trp, :221 N. Ur)i-
territv -\r'r,nrrc, l,r,orirr, Illinois 6l{j0l: rclephoDe:
(30r)) (j8i-0761.

thoe havc Leen clrses wllele the Chinese paicl less per
nigl)t here tl)aD Arnericals rlid in Peking.
Food. "They carrre with their pors and pans," ob-
serve(l orc .on'tpany spokcsrnan. Gcnerally, the Chi-
nesc grorrl)s Ilavc cilten .\mericln,style lrrnclres in the
cirfctoixs irt their llost colnpilny's p)lnt ltrrt have
cookcd rheir own narional dishcs at dinnertime. They
gencrally (lo rltcir own shopping in thc local grocery
or supcrmalket.

A Catelpiilar represcntitive recal)cd that tlre only
tinre lrc saw thc Chinesc grorrp lrreak fr.om their tight
rlrtks in ;r prrltlic placc was thc first tirtc tltcy entered
an,{merican srrpermarket. Tlley scattere(l clorvn dif-
fercnt aislcs to stare i,) rvonrlcr at the vlriety of foods
olleletl. Each rollected a lrrrgc lrnorrnt of tvpical
Amclicrn goorls, inclurlilg pcanrrt brrtter., ketchrrp, and
janr. "Thc bill came to ntorc rhiln $ 10 rhat first tinre,"
saitl their rulrsc(l escort. Thc conrpany.rlso took them
to an Asian foo(l \tore-
Recreation. Adlrering to Teng Hsiao-ping's lg75
a(lnlonilion to rcdrrcc or elinrinate tl)c titllc spent
sigirtsccirrg or irr recreational lctivity dllr.inR tecitnical
visits, (lhinesc tlrorrlls hrrvc o[terr bcert rcluctant to
stol) tlreir sttrrlv. AftcI a pcriorl ol tillre, ho$,ever, tlley
lravc rclaxerl crrouglr to enjov a varictv of activities,
incltrtling visits to pr.ilatc honrcs, lrcachcs, fishing,
rilusclrlr\, zoos. N;\S,\, the llouston Astrodorne,
Ifr,stic Se;rprxt. anrl \ia6qara Falls. They have seen
hockcv an<l blrschall g;rrrres and plaverl miniattrre golf,
clo(Juet, iur(l-oI corrlse-Ping-Pong.

'l-lre grciup thrt visite(l Stcwart & Stevenson in
I{otrstorr rras taken to tlre lreach onc lionrewhit chilly
e:u lv sprinu tlar. "Wc providcrl bathing sriirs, jogging
sttits, irtt<l Lcnnis sl)ocs," rcnlcrll)clc(l C:rrscy 1\Ianning,
Gcnclrl Salcs llanager. wlto harl overall responsibility
for tlre Clrirrr business. "Some of thc people lr,ere a
Iittle rclrrctant to takc off rhcir iackets, anrl onl,v one
got iD tlrc rralcl-." Hc liso cornmentecl tltirt "we
lirrtte<l to tlke tlrcnr lo sec iul Arnctican movic. l)ltt
rvc <rlrlrln t finrl orre lvitirorrt scx or. r,iolence in it."

Gencrallv, rllc groul)s provcrl lgr.eclltle to whltever
irclivitic\ tllcii ltosts srrggcsterl for tltetD, l)rrt solnelintes
thcy rlitl t-cIrrsc. For etanrplc. Clrtcr.pillur forrrrrl that
proposed olrlings lo a lr>clrl higll school atrrl a coltntr.y
nrrrsic toncerr rtcrc politcll btrt 6rrnl,v rcjcctetl. "Pcr-
Iraps thct rtele :rft-rritl of strrrlent violcnce at tlte s<lrool
:rrrrl Ixrrrlgcois rlec;rtlcncc ltt tltc concert" wls tlle
rr trrrlvsis.

-l'lrc tirinees have rcslnrrrlcd to.\merican ltospital-
it1 lrv irrviting thcir instruclol.s to tltcir orvn tccol1r-
nrrxlations fol (lltirrcrc tlitrrrcrs, r.lrirh hlrve lx,en rvarnr
rr nrl infolrn;rl.
Business Travel, During the course of their stays in
tllc IlS, rllc gt'orrpri Irrvc cirltcr askc<l firr.otrtings to see
var-iorrs ftccrs of .\nret icrrn in(lUstry ot tltcit. Itosts Ilaye
u)llrrrlcclc(l l() lrr-inlgc suah tril)s, rrsrrirllv Io ntittes
;rtrrl lar'rrts, ()l sonrctirncs 1o othcl. (onrl)irlics. For ex-
;rrr;>le. thc llrrcvrrrs-Erie group \\.:ls taken lo tltc it.on
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CHINESE TECHNICAL PERSONNEL IN THE UNITED STATES

Product Location
Company

Boeing

Bucyrus-Erie

Caterpillar

Chromalloy
Comtech

Dowell

February, 1973
Early April, 1973
Late April, 1973
Late May, 1973
June, 1973
october, 1974
(1 month)
March, 1976
(1 month)
Late 1975
July, 1975

January 9, 1977-
February 16, 1977

January-t\4aY, 1975

June-August, 1975

March, 1978
(30 days)

March, 1978

l,4arch,'1978

Novembor. 1973-
January, 1974

May-September, 1975
July-SePtember, 1975

1974-1975

October, 1974-
October, 1976
(varying periods of
time)

May 22-23,
July 30-
August 2, 1975

July, 1973
July, l975
Aprll, 1976
December, 1972
December,'1973
Febfiiary 15, 1977-
l'rarch 15, 1977

April-June, 1973
(11 weeks)
April-December, 1973

August'1-SePtember 5,

1975
Septemb€r 8-26, 1975

August-September,
1975 (10 daYS)

September-Oclober,
1975 (2 weoks)
1976-1978

Seattle

Riverside, CA

Tulsa. OK
Houston area
Peoria, lL
Houston
Rochester, NY

707 atctafl, spare Parts,
ground equipment

70
(5 groups)

Blast hole drills, Power
shovels
Pipelayers

Milwaukee

Peoria, lL

Los Angeles

10

8

6
11

11

1'1

20
18

Hunter Engineerin0

Vendors
Delaval

Babcock & wilcox
Goulds Pumps

Geospace
Gleason

Vgndor:
Cummins

Water treatment equiPment
Electronic equiPment for
satellits communications
earth stations
Petroleum equiPment used
in high-prsssure hydraulic
fracturing
Seismic surveying equiPment

Bevel and hyPoid g€ar
machines
Aluminum processing
equiPment

Computer

Electric motors
Ammonia fertilizer Plant

Salellite communications
earth stations

Oil well serviclng
equiPment
Training on jet engines
for Boeing aircraft
lnspection of jet engines

Mining trucks of 35-, 75-,
and 120-lon size

'14 engines for WABCO
mining trucks

I

Vendors:
Hewlett-Packard
Reliance

Electrlc
Pullman Kellogg

Palo Alto, CA

OH

At least
50
'10

25
Ivlore small
groups

12

About 30

8

Houston
Hackensack, NJ
Trenton, NJ
Houston, PA, OH

Houston, OK
Houston

Trenton, NJ

Seneca Falls, NY

Houslon

Hartford, CT

Hartford, CT
Peoria, lL

Perria, IL;
tz.

Columbus, lN

7
7
I

7

4

6

8

NJ
RCA

Stewart &
Slevenson

llnited
Technologies

WABCO

6

Other comPanies

l,lor.i Totals lor vendoru aro not eddlllonel

106

Tolal: Al least 393

I
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TECHNICAL INTERACTION

Demeanor. Tlrc Chincsc rvin high ktrclos for their
crxrpclr r ivorcsr. rliligt.ntc, an(l conll)ctcncc. ,.TItc1

lvctc extrcDl(l\ rrirc Jx,oPI<,,' cortrrncntctl sterr.art &
Stcvcrtsort yro.sortrrcl. "\\rc It;rvcrr't ct,cr had anv nofc
Irlc.rs:rrrt lrrrrl rrxrl,:,rili\.(, r'i.irors tlr"rr tlrcl rtcrc..
Att,rtltt'r l,rlrrr|r:rrrr r:rirl rlrrr rlrr, (llrirtcsc nrl,lt: rrP,.rltc
bcsl class nc cvcr'lr:rrl."

Tlrc (llrirrcl'lr:rlc lrrtn \.(,rl lllor.olrgl) slrr(lcnts. A
\\'.{B(:() rpok<,rrrlrn <rlnrrlerrtcrl tlltt tllc). ask qrrcs_
tion{ c\lrill\tivcll orr c:r<.ll tolric. ,.If volr s:1\, solllc
thing, rrlrr nutsl l)c l)t.(,1)iu-c(l to b:rct ir trp. T'lrcr.t:rke
notcr on c,\'(.tvtlrirrg " Brrt tlcsPitc ,\nrcri<.an aPPr.cr.ia-
tiorr of (llrirr<',,t' rliligt rrtc, tlrr.r.c har.c lrccn arcar n.ltcrc
c\l)cctilIi()n\ of tlrc,\ntcrir':rrrs arrrl tlrc Chincsc Itave
tlivclgr'(1. :rr is <lcscrilx.rl bclorr'.
Who Are Thsy? Mysterlous Visitors. ,.\Ve krrerv our
gtotll) w;t\ florrt llrc Szcchrr.an Pctrolcult ConrP:rnv,.,
saitl Gor<lr>rr Stotl, forrncr.ll Assistant Rcgional llan-
aget <>f lrrtctrr;rrional Sr.r.vicr.s [or I)or!,cll irr Houston
antl rrort in Pirr.is. "lrrrr u.t, rlidrr'r krrorr anvthirrg clsc.
\1rc;rslcrl scrtral tirncs lirr frrr.rhcr irrfot.lnalion. tclling
tllcrl thnl rrc <rrrrlrl lrclp tlrcnl nrorc if l,c knorv bctter
iehat llrc). rLr. Ilrrt irll !1,c got \r,as vagrrc ansrvcr-s.',

Stcn'lrlt & S(cvertsou a()nlrlcllcd that l)cc:ruse tltcir.
contrirct r\.;rs sigllc<l wirh 'I ECI{I}IpORT, rhev as-
strrttt,rl llrr.Arl)lrl, rtir\ fr,rr11 111;,1 (.ot.ln,r.ir Iion. ,.\\'c only
lorrrrd orrt in lhc (,n(l o[ thc trairring that thcy rrcrc
cr(l-uscrs. ;rrrtl rvc still (lon t tnorv thc nante of the
orgirniz;rlion." I'r.ortr Catcrpilllr. catnc tl)e conlntcnt

Tlv Chinese haue been tt€rl lhorough .stu-
dent.s. A WABCO sltohesman conm?nt?d
lhat thet 6k qucstion.t exltaustiwl)' o?l
(a(h tt,li(."Il y-rttr sal rom?thing,),ott mu\t
lr frelnred !o lnck it ul). Tlrc),tahe note.t
on eue\^lhing."

thxt "!rc lcl,('t'trrc.w on tvhat basis thc ntctrrbcrs of thc
,{roul) rr,o'c (lroscn to cornc." Scvetal cornparrics ob-
sclltrl lllrl s()nlc ntclll)crs of their grotrlrs mlrst Ittvc
lrt'<tt ftorrr rcscirrclr institrrtcs, altltorrglr tltc Chirrcsc
ncvcr confi r'rrrctl tlrir hvlxrthesis.
Sell-reliance and Ptide. As is rrue for Chincse
tlrirrc<.,i irr .\rncticarr clirssei in Clrirrl (Scc CBR 4:l),
the Chincsc trainecs itr rhe tlS just want to lle well
enotrglr l.rrcparcrl rcchnically that, with thc help of
a r'ctv snrall rtunrbct of Americans, thev c:ln masler
cquiPrncrrr lheorsclvcs. Thcir. Pride somctirrrcs llas le(l
t() f!-u\trntions in thc classroom rvlren thel havc l>ccn
unu'illing ro follos instr-rrctot.s' suggestions on taking
cr;uiprucnr aparr and putring ir ltack together again.
Contonl of Training. In adtlirion to lhe planned
cour-sc o[ tlrrining, the Chinese have. in sever.al cases,
rskcrl to operatc ir unit or an entirc plant. Companics
say lllirt tlris is eirhcr vcry diffictrlt or imlmssiblc to
contply rvith bccatrsc of complny rulcs, safety rcgula-
tions, schcdrrlcs, anrl the like. For exanrple, the
Chincsc askcrl lllilt arrangements lrc macle lor them
to tirkc o\,(1 rr planr-borh srarting it up and shuttirlg
it <lowrr. A cr)rnpanv r.epresentativc told tllcn) this
rvould rrlrsct thc rrlrolc plant schedulc anrl corrld not
bc arrangc<1. Pirlt of his rcbuttal to them was. ,,Worrl<l

Ching.e tschnlclans vlllt Texan rice larm whil€
Pullman Kellogg.

lralning al
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olc nritrirrg ar.cas o[ Ilinncsota lrrd to the Kerrtuckv
<rtal ficlrlr. Kcilogg Irairrccs trenl to see the FItror
Cor';xrr:rtiorr ;rrtrl I)orv<.ll tr:rinces lo scc C:rtcrpillar.
\\'.\R(i() lrrrrl (i:rtcr.Pill:rr g c\ts slrr hogs. corrr, soy,
lr<.rrrrr, arrrl (irlll('. -I ll(. C;rtcr.llillar. groul) al\o siltr, tllc
Rctl llrrllrcl coel nrirrc. ..\ I)cttolcllnr cqrriPnrcnt conr-
l)rn! c\((, c(l its g|orrP to scc oflshorc facilities in tlrc
(irrlf o[ t lcx i< o.

lrt orrc cax'. a (jlrirrcsc gt-olrl) \ras tatcn to sce a
soplristi<arcti lrog farnr irr rhc llirtrtcst_ \trhcn lhe
Anrcrirrrn cr,ntl):rnt. l.cln.c\cntntivcs u,ho lra<l tr airrcr.l
thclll It(,I'c got to (ilrirra. tlrcv sa\e ,ir.Jltt aPpcarecl to
bc ;r rcpli<rr. "'I'lre Clrincsc nrty lrirve copiccl ir.ltat thcy
sarri hclc in tlrc llS," r.rrrrnrcrrtc<l tlrc cngineer, ,,sincc

it iootc<l lrlanrl rrcrr'."
Oaientallon. Tlrc samc coml>anics that sought oricn-
tatioIr t() s<.rrsiliuc lltcir. tcdlnical |cln.escllIaIi,\,es in
CIrinl (Scc t:Blt .1:l\ havc rrlso arr.anAcd orienlatior)
Plogrirrrts [0t lroruc \Lllls 1o c(llt(irle thern abotrt the
glcirt (lillclcn(c\ l)(:lrr(.cn lx)litics and Iifcrt,vlcs in tlrc
IIS rrrrrl rlror... irr (llrina. PLrllrnan Kellogg use<l rhc
Stutc [)cl);['l tn (.n r's I.'rrrt ign S0.\.i(c ItrstitUtc. \\.ltilc
Caterpillar', \Vr\IlC() ancl otlrer companies have
workcd s.ith :r trv()sonrc crllcd thc _{sia Grorrp, o[
Pcoria, Illinois. -l-hc N:rriorral Corrncil has also pro-
virlcd oricn ra tion.

f
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yorr let us do this at yotrr plant?" They ansrvered,

"No."
As dcscribed in tlle arti(le on tlS technical per-

sonnel in Clrina (See CBll 'l:l), the Chinesc in the

US shorvctl grcat intcrest in tlte basic design o[ an

item in or<lcr to lcartt ltorv to rcproduce it tlrcmselvcs'

In sevcral cats, thcy cortl<l not seem to un(lersland

that designs arc trot frozcn an<l that changes are somc-

tinres nla(lc rlttrittg tlte construction of a piece of

equipment as tlesigtrcrs discover ncw ilnPtolcmelrts'

Access to Additional Technology. Some companies

hare pointe<I out that tlrc (iltinesc hare kept asking

for tccl)llical sclnitlirl's ol'for inlormation on sulljccts

having nothing to rlo witlt the contract signed and

whiclr is often a tt a<lc scctel. They have itlso succeccled

in gcttirtg ilgrccrrlcllls holtt ltt lcltst ottc rcrtict'trttn_
pany for ittspct lion riglrts-rr privilege not usurrlly

grantcd by the lirm. The same fitm arranged during
their vi\it to rakc tltcm to oil lvell sites- also not a

ftrnction of a servicc companl. "This is a move to Bct

access lo tccltnology wlrich they haven't purcltascd,"

comrttetttctl il (rrltll,illl! rel)rc\cnlative.
,\dtlit iorrallr', tltc Cltincse tnatlc vetl clear to th;rt

conrpan,v thilt thcy intcn(led to use the additiollal
infoim;rrion gaine<l lo <lo tltiltgs tlterrrselves lntl hatl

no itrtctrtion of cnlling trpon llS companies to pro-

vide serviccs. -flrc tonrpatrv, rvhich had politely ar'

ranged thcsc cttlit senritlllrs above antl bevoncl the

rcquircnrcnts oI thc contract, tas understirntlirllly

pi<lucd l>1 rvhar it fclt was a selfish handling of the

nlatter.

lntorplelels. As in China, the quality of interpreters

ilu, tr..n crrirtic, causing problems in understanding

antl learling to dclay in the lengths of training- ses'

sions. Irr sonre large companies, Chinese'speaking

cr l>loyccs have helPetl out, an action that the Chincse

hut:" "..ept",l 
g."."tr-rll,". But some firtns refuse to take

on the li;ll)ilit) artached i[ their or'r'n employees are

rcsponsible for hort t'ell the Chinese lbsorb material'

iencrallv, t\{o or tllre€ Chitrese interprcters are sent

'sith a gr<lup o[ abotlt ten ol twelve trainees One of

thcrn trirrallv is excellent, ?tnd the otlrers are adeqtrate'

Sornc courpanics ltavc ltatl no problem at all or have

lreen ablc to keep their Programs on scbetlrrlc despite

rninor intcrltrcter Plolllems'
PRC Bureiucralic Besponse' In some cases' the

Ci,iu"." tr",n" not been ablc to resPorrcl qrrickly enough

nhctr Anrcricitns havc informetl tlrem abotlt the (late

thcy must bc lrere to inspect their equipnrcnt- during

thc' nr iutu [act tr ring p,o.i,t. For exatnplc' althougll

sever;rl compalties lrire agreed to il contract clause

for a grottl> of Chitrese to colne to this country' tlre

Chincsc ltive Dot bcen able to organize a Iisit before

the crluiPnrcnt llas bcen (ratc(l trp for tleliver,v'

INFORMAL INTERACTION

Reaclions lo America. '\ll the groups have tendetl

to bc intprcsse<l t!ith the oPcnrlcss and friendlincss

of ,\rnclicrrns. They hale been generally aloof at the

srirrt. but havc rclaxecl as the) hilve responded to the

r{irmth of thcir hosts. Many sairl that their imPrcs-

sion of thc tlS changed gleatly after their arrival' A

rumber of them had conre fearful of violence but

scemcd to fecl that there was less than thcy had

been lcd to believc.
Thcy wcre also impressed with tlle American wotk

cthic and by the fact that Americans will do many

tliflcrent types of rvork to get a iob done For cxample'

when a highcr'status instrtrctor at ollc comPany helPed

out in il Partictrlar situatiotr by driving a comPany

bus, the-v *e." 
",rtrr"al. 

A firm sllokesrrran commented'

"Tltcy sarv rre had no lrcurgeois tendencies!"

,irlmost all grorrPs a<loptetl \festcrn dress during

rheir stay ln iire tlS. with tlte obvious intention of

deflccting cttriositv. They rvere at ease only with their

hort, n,iit sortght ro avoicl other etrcorrntcrs with

Americans.
Political Discussions. \\rith the fall ot the "8ang of

forrr." (lhincsc technicians visiting the US changed

their political dcmcanor [rom complete reserve ,to
relativc opcnncss. Trainees at some comPanies' who

arrived aiter thc a[est, $'g1s "very willing to talk

freely," saitl a .omlranv rePresentative "They talked

al>orit the impact Lr trade and the positive aid it
worrld l>c to (lomestic developmcnt.'' Otltcr trainees

tol<l Antclicans that l)efore tlle rout of thc "gang"'

foreigrt tratle ltersonnel rvere considerecl traitors be-

callsc tlre\ n(gotiatc(l lvitll foreigners'

Disctrssions rvcrc not Iirnited to Clrinesc politics'
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U.S. TECHNICIANS IN CHINA_UPDATE '
ProductCornpsn,

LocalionNumber Date

Cat€rplllar Far
East Ltd,

Dowell

Dunegan-Endevco

Olosel and gag engln€s

Petrol€um €qulpment uged
in high-pressure hydraullc
,racturlng
Advanc€d acoustic emlssion
instrumentation

August,'1977
(3 ws€ks)
April 26, 1977-
May 20, 1977

Early October, 1977
Lato October. 1977
(, we€k)
September, 1977

1975
(1 month)
Aprll, 1978
(1 month)
May, 1977
(1 month tor part;
2 weeks for part)
Ma.ch-April, 1977:
June-September. 1977
July,'1977
(3 weeks)
August, '1977

(4 w€eks)
September-October,
1977
'1977-1979

Peking

P€king, Takang,
Chungking

Peking
Peklng

Nannlng, Kwangsi
Chuang

Unknown

Peklng

Unknown

Peklng

Chungking, P€klng

Peking, Nanking

2

1

,|

4

14GE
Westinghouao
Cale.pilla.
lngErsoll.Rand
Clark
Armco
lnt€rnatlonal

Harvester
Reed Tool

Rolllgon Rough terrain vehicles
for oil fleld use
Drllllng blts

Servjced Robin Loh Oit driIing
.ig lor which all had supplisd
equipm€nt

Smith
lntornatlonal

Stewan &
Slevenson

Texas ,nstrumsnts

6-7?

1

1

E

4

1

2

2

Oil woll sorvicing
equipment
Selsmlc monitoring
aquipment

Oth€r Companies 92
Tolal: At leart t38

' Thi! ur'date! rho ttst pubtilh€d n CBF a I pp 2V2g

-fhe groul)s askcd
a di.icussion alxru t

nllrrv (lue\lion\ aborrt Amcr.ita. In

pressed the opirrion
could be president.

President Ciutcr, one groul) cx
tllat ir wrs good rhat 

" 
foa,raa

CASE EXAMPLES

United T6chnologle3-Hands-On Training
One of the velv 6rst Chinesc tcchnical groups to

come to tlrc US rperrt eleven wceks ilr Hartfor(|, con-
Dccticut, in rlrc spring of l!)73 srudyiDg the nrcchani<.s
o[ tlre Prarr & Wlrirney aircrl[r crrgiires lrorrghr for
the Boeiug 707's. lr was smallcr.rlran rhe numbcr rlrar
had becn rregoriare(l for---only half rhe 40 the Chiuese
originallv rvanrcd ro send.

The Chincsc agrcerl to a stan(lard rr.aining <.ur-
riculunr for rlrc Pt.irrr & Wlritncy crrgines, wirlr very
sirnplc ternrs in tl)c colttr.rct for caring lor lhe
CIrin$e. Essenrially, IIACHIMpEX rvas ro l)r.ovide
stu(lent narnes two months prior to their arri..al, so
thar at.tangcnlents for their accommodari<.lrrs coul<l
be nrlde. arrd plovide lhe ncces\irrv irlerplclcr.s.
United Technologies lnrerrratiotral (UT.l) wai ro ar-
rarrgc "suitable lodgenrent" to bc paid for by thc stu-

dents, lrec transport.ltion to and from lotlgement, plus
rr<lcqrrate wor.kirrg spatc antl facilities.

Thc contract rr'as far nrore detaile<l on training
hours, sitrce rhis section w;rs bascd on standard form;.
Ouly onc Unirc<l -fcchnologies field representative
was sent to Chinu, rcrirling irr the peking Hotel fronl
Septernber, 1973. urrtil September, I97.1, ancl oversee-
ing inslrcction and llririllIcn:ulce of thc ar.riving ship.
Dlettts.

Urrited -I'cchrrol<)gies cxecutives lxlieve that the
(oml.,arry lrlrl rro tliflictrlrl in rregoriarirrl.J conrract
tcfrrs, ()tltct- tharr sltxvrlowns causcrl by interprcter
pr'oblerns, lrtause tlrcir l.rroduct is unique ancl- very
rvell,known.

Thc Chincre srit)e(l at rlle Hilron Hotel in Hart-
ford, whcrc ;lrrangctlcrls were matle f<.rr a Chinese
chef to cook rheil. rncills and for medical facilities
slroultl tlrcy nccrl rhcrrr. 'I'hcy were extremely security-
t'onscious lrrtl r.cquesrcrl a gtrard ancl exttr locks. But
as titnc wcnt on, con nentc(l Edward HiscOx, Vice
Presitlclt. tlTI, "tllc) becanre less anrl less u,orried.,,

Sirrcc rhis was one ol'rhe first gt-olrps ro sral.in rhe
US, []r)il(.1 leclrrroJogies was natrrr.rlly concerned
about lrow they would bc accepred .rt rhe company
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and b) tl)c ltxal conrmunity. The decisi<.rn was made

that the Chincse rvoul<l be irlvited to hornes of UTI
cmployccs, but to no otllcr llonres in tlrc arca. The
grorrp askc<l for a lou profile iu tlle Prcss and was

rvrittcn rrp ottly aftet it hx(l dePartcd from the

countr\,,
,{s nrentioncrl, thc ttainittg curricttltlln rtscd for

the Cltincs<' rvas itlcutital to that lor otllcr l)uy'

crs. Tlrc only problems irrosc over trarrslatiott The

curriculurn tor English spcakers takes six weeks to

cornplcte, for non-English spcakcrs gencrally nine

seeks: rhc CIlincse, ho\.'cvc!. lrad a longer program

of eleven weeks. Thc .oursc, a\ normally structured,

rcquircd fotrt irrterPretcrs, I>rtt the Clrincse l>rotrght

oniy thrcc, so tltc staff lta<l to carry ottt a l:rst-minute

rcpackagittl.i lo alccollnl for tltc sholtagc. ''It was not

toL mL,.l, trouble," colttnrentc(l Williatu Alxlle, l\{an-

ager, Prorlrrct Sttpport. Pratt & Whitle,v Airo'aft'
Becausc tlrc Cllinesc $'ct'c tle\{ ctlstonlers in the

jet enginc fickl, manl o[ tlte technical teltns had not

yet becll llitnslated itr a st;tnrlartl manner ilt any one

place, lrttt tto itts ttrnrortn tablc dif6cultics arosc Irom

this siruatiott; the comlxlly ttsctl a Chincse comPany

staffer to cstablish a statttlarrl for tcrlns such as

"nozzle gtti<1c," so tllat thc)' rvould alrvays l>e trans-

lated thc sittrtc. "Tltis took :r week or so to square

away,' tcnlembers olle cxcctltive. This company in-

tcrlr-etcr was involve<l witlr the Srotrl) for its first

two wceks.
"Wt ttrt<lt' an eftot-t to kecp frorn introcltrcing new

faces ot' clranges itr thc lrrograrn One instructor

rvould consistcntly bc a slxrkcrlnalt on tltc sartre topic"'

recallctl Alrcrlc. Thc gertcral feeling was that the

ntembcts of thc grorrl.r lrad a lrigh levcl of expertisc

and wclc not (limctllt to llaill in classwork "They

wclc vct,Y atlat-e atttl lrickcrl ttll attf incon-sistencies

that existc<I. 'fhc,v rlel'c als<l vcn' thorotlgh in askiug

qucstiont ancl insistittl5 on colnplete ltlstrcrs "

Tlrc glorrp hatl hrtntlson tr;rining with thc cngin€s'

"Thcy wcrc vcry cxcitc(l tlrirt tlrey werc working- with

a live enginc. llot a (llllnnlY"' comrtrettterl Hiscox

"Thcy rvatrtecl to get il l)ack to Chinl as quickly as

possible so that thc,v could try it out."
"\\'e developett a leal rapport with the SrouP and

srill have coniact. They took to everything American

-l)ut they still kcPt smoking Chinese ciSarettes "

Slewart & Slevonson-Fitting Rlght ln
'l'hc l{oustotl-basccl Stewart & Stevenson Serviccs'

Inc., is one of the tnost recent lrosts of Chinese tech'

nirians. Seven pc<lple from a pctrolertm e<luipmcnt

encl-user grotrp visited the comPany from Fellruary I

to l\Iarch I5 of this Year.
'l-lrc contra<t ncgotiate(l prior to tlrcir arlival stiptr-

latc(l rhat tllc (:llincsc woultl scn<l a technical lcaln of

5-7 pcople to tlrc llS, l)llt thc Dtrllll)ers of Atnericans

wlro rvoultl givc tecltnical assistance in China were

lcft open. Thc shipment of oil wcll servicing equip"

nrcnt rvottl<l bc tnrttle in threc sel)arate lots: thc Chi-

ncst' agreetl to contc here to itrsl>cct eacll lot but latcr

amenrlctl this, inrpccting only tltc last lot "They did

not seern to bc rlesirotts o[ Ilosting too many Ameri'

cans. notetl Gcneral Sales llanagcl (iarsey trIanning'
"l)ul ueither <lirl tlrey seeln partictltarly eager to send

thcir ou'n pcoPlc to orrr facilitics "
Sterlrut & Stcvcnson chose tllc Llmlr Tolvers fur-

nishcrl cotrtlorttin ittm allartnrents in rlhich to ltottse

rlre group. bctattse it was likcd lr,v tlte teclrnical per-

.orrncl wlrt, ttlirtctl carlier at Ptlllnlan Kellogg -I'he

(lhincse ha<l cxpressly Ieqlrcstc([ tllis tyPe of accom-

rno<l;rtion in itdvance. They were clrargetl $800 per

month, for n'hich lhe coml)any lnade ir down PaYmcnt
and uas latct lcitrl>ttrsed lly thc grorrp.

"They jttst lit ri8ht in," commented Manning'

Orrly the ilrtcrl)rctcr had bcctt to this country Pre-

viotisly. For thc rcst o[ the BrorrP, the US visit marte<l

rlrc first tinrc ils rttcnrbcts lla(l travele(l anywl)ct'c otlt-

sitle of China. "\\'Ie lrarl grcat carnar;rclerie antl talked

aborrt rnanv llcrsorral things."
Drrring thcir stav. comPan)'staff tnernlrrs took the

glouJ) to scc irll llarrs of Hottston att<l the srtrrottntling

rulca. incltrtlitrg NASA, thc Astlodornc, ancl tltc beach'

)\[anning pctsonrtllv invitccl lltcnl to his home for din-

ncr t\rice. and thcy reciprocatc<l with a tlinncr for

mcrnl)ers of thc instructors grorrp. Iiverlt hcre they

went, thc) l)rou8ht small gifts for their Atrrcrican

hosts.

Concluslon
Since January about 60 additional technical in-

strrrctor-s fronr tttc t,lS have lleen to China, ancl alrcrtt

70 Chinese ttainees have been here. Companies intcr-

viewetl dtrring 1977 often indicated that they llave

been able to (lraw on the exPcricnces of earlicr ex'

changes in oldcr to prepare better to hancllc their

orvn technical interaction with the PRC' Their state-

rnents reveal that both Chinesc and Americans :rppear

to be communicating on a smoother and more relaxed

lcvel. There is little reason to dotlbt that this improve-

ment will continue. L

Loarning on lhe lob al Slewart & Stevonlon
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'fha Fall l97i Canton Fai|. t,as not.hcd ltith tupr?cc-
lcntcd rordialitt' for I'S buyers anrt nctt, C.hinese tt,illing-
tt.sj to (onsitl?r ('S r(gulatiortt in pr?faring narhet stri-
lpn. .lr,)r., than 7t)t) Amrti.tnr rtfrrcnti,tg .tJO 

ftrnse tr lo tlte fair, a y"rurrl nlonb?r; th( hurine,ss tltet rlid
tn.<, otrrall, about tltr sntnr ar thr Sprinr F,rir. -ftiis rc-
poil ir lrorn the Nttionol Cotocil,s Hong Kong r(f,resefi-
toli ?, lohn Knnn.

. 
-I'he.l?nd Clrincsc lirPorr Commo<litics r:rir (CECF)_

lhc tcDtlt \ession :rrrcntlcd b1.,\nrericarr tr;rrlcrs_took place
ur(ler l)rilliitnt atrrrrntn sliic,s in tltc iutcicnr rrrrling cerrter
of (:;rnlon- Tlrc cool, (lry climlrc wlrs clthlul(e(l l)y nrr
;rtnrosPlrere o[ ()rrliility illt(l opeDness llnl)rcce(lcnle(l in
rc(crl vcl1.\. []lf(:rrcr-((l lrv irlcologicll \rri.rrrrc\ i1n(l armed
witl) in ;rfixy of rrcrr-forrrrrl comnter(iirl tcclrni(lues, rhe
rtirlc (orpor:rrion! :rrloprc<l a ,ito$.n-t 

o.h r rsi rrcss,' atritrrde
wlrirlr Irirs become ;r hullmark o[ the,tite', outw;rr(l-looking
c(ollonti( po]icie\.

trlore tlran 700 ,,\nrel,icilrrs rcpresen(ing sonre S50 com_
l)lrrics lttteD(lc(l rlrc Irrir. Recorrl nrrrrrlx.r.s of ()tl]cr na-
tiorrrrls slrorved rrP. grrrshitrg rotal artcrrrlirncc l() Dcarly
3ll.t)()rl, o[ $lri(tr l?.{)t,0 rrr,rc lrrr.iIlcr.nrcrr. ,\rr ill.arl!iserl
(k\isi(,n lo cIr\e tlre front lr;rlt of rhe 1'rrrrg llarrg,r okl u.ing
conrlrotrrrrled rn ilrc:r(l\-\ererc rtxrm slrorr:rgc. t)orrbling
irn(l tril)lirrg rrp ucrr Ir.c<lrrenr o(cutrcn(r\. rrrrrl r:rrclr.trretl
f;rcilirics -irrrlrr,lirrg \rrrr lr,rrr:rrkr scrc I)r(,uSll iltr) rr\e
rlrrrirrg tlte first Ircctir wtck.

(llrinlt's new lbreiB ,rn(l rlomestic Poliri<,s mi tifcste(l
thcnr\clvc\ in srrrlrririrrg wavr. I-rlr<lcrs irr lri tsit rt the
Shr[nrhrrrr crossillg lrc:rr(l \tr;tirrs of ]lo,,lt lrrrrl Becrhoven
o\cr rhc iritioDs loutlsPcalier s\.\tem. Cult r:rl pcrfornl_
;tttccr higlrliglttcd uurivc cu\tonls :rn(l il(orl)orirle(l \.ili(l
rcfrrellcc\ lo m\.rlr()logi(ill gorls anrl gorklcrscr. 1.lre Light
ln(lusrrial Pro(lu(rs (irrlxrrariorr o{[crc(l (]hrilttn:rs (lraot.:r-
tiolls [or rlte first tin)c .iin(c thc Ciulruntl Rc.rrrlrrrion. The
lrolcls wcrc noti(.cirl)l! (lc:ltcr. irn(l servi(c in rlte rcsr;rrrralrr
w:rs nrr(ll irl]|)rovctl, rlrorrglr fixctl costs [or barrtlrcrs rosc
:rl.ir i D.

Volum€--Record Businoss
()l \-o!enrl)rr l:i, rlrc l:r,it rl:* oI rlrc f:rir, rrurlroririer arr_

tt,rrrrrrr,rl rr.rottl irrlxrrr:rurl c\l)orl t()trl\ [ol Lrrrirrcss con,
( lll(l(\l (lllrinll r]rc ||to tlr-l()Il{l c\cr)t. \lIl( lt ()[ tltc it|(rcirse
irr (llritrlr's oilx)l.rs irr,sc Irrrrn bolsrcrcrl \ul,l)lics l(, I{ong
Kotrg arrrl ,\lrrc;rrr. ir nl()vc \^,lti(h rc(circ(l \rrong r) r(ixl sUl,
lx)r froln rlrc \lirri,,ro oI Fi,rcitr{n l-rir(lc. Li (]lri:rrrg, in:rn
inrlxrrtar arricle lrrrlrlislrr.rt iD ()crol>cr,s /lril /./rt. !_uro-
lx.:rl tot;rl\ u-cre rrp ronsirlrrirIlr fronr :rll l)rcvi()u\ f:rirs,
rlrrc, irr I:rrgr m(,;rutc, to (lrinas nrirrrirc prrrrlrtrscs of
\tccl. Onlr Ia1>arr rr.gxrrrcrl :r rlcrline irr lrrrsirrcsr rorrclrrrletl
lrv itr n;rtiorralsr SI0o nrillion in prrr-rh:rst,s (rkru,n lrom
Sl0{) l20 nrilli()n ll tlrc sl)rirl.i f;rir) anrl Sl2t) nrilliorr in
s:rks (rlowrr lro t Sl:i0 I l0 milliol| :rt rlrc l)r.'vir)us scssioD)._l_r)lrl \olunlc for rltc I,S \i.ls rolrglrlr rlrc \irmc irs tllc
rcrorrl ler.cls reathcrl :rr tlrc \l)rinI! (;t:(;1..: SliT nlilliol of
\r'lri(h S19.0 million u.ar Prrrrlrercs anrl Sl80 milliorr rcl)re_
rttttcrl saler. l'lrc corrsirlcrablv imIrort,tl lt,rcl ot Clrirrere
sirlc\ t() t'S htrYtts wirr it (lir((r result oI rlrc rr.c rcrgerrce
of t<.xrilcr as lhe l)rill{il)itl {,\lx)n (ontrnqlil),, u,hcreils tlle
rlerliuc iu tlre lrS sirl.s l()rirl i\ un(lerstrr!r(l:rlrlc irr liglrr ot
llre irl)scn(c oI lxrlycstcr lilx.r arrrl lrtrllr rtc:rls. RclLccring

DOWN TO
BUS!NESS,
GORDI,ALLY

CANTON 42

CEROILFOOO-Soy in King-Size Containers
\\ ri-itll n)ott otl)er (()rlx)r;tlion\, rhe (:ercul\, Oilr itnd

r(xxl\tulI\ (irrPor;rriorr ((jIR()lLF()OD) issrrt,rl :r record
rrtrl.Irl,(r (,I invit:rriorrs lo ('S (()n]l)itnie\- [trrfortrrnatelv, rlte
virllre of rxport cotitrir(rs co clu(le(l It lhe fair-irn csti-
nt:rtcrl $?.1 illion-wxs orrly sliglrrly irl)orc llre l)revious
sPrirrg fair's total, rlrre I:rrgciv 1o tlre (orlxn.:rtioll \ in:rl)ilirv
lr, $ell ihriml).

lro/rn \hrinrp, orrrc (iLR()II-FOOI)'S yrrinciPltl exPort
to the IrS, Ir;rs norl' all lrrrr rliraPpcarerl fr() l Sil|().1'S lra(lc.
l:;r(h ot tltc tl)rec m,rior,,ltrintp imlmrrcrr 14ho;rlten(led
tlrc [irir <om;;l:rirretl l:itlcrlr rr|cr Clline\c (:l! (luorirtiorls,
tlritlr rvpiclllv tol)l)c(l trS c\ [:r((ory pricc\ lrv nrargins of
!r0 (;l)C l)cr lb. 'I lrr, (tlrirrcsc. irr rrrrrr, rcnr:rrkcrl rhirr Jipa-
rtcrc brrvers forrnd tlteir l)ri(es "verr f;rir'" arrrt lrarl cor:-
tnrctctl for srrbsrantial (lui'nlitie\. Irr facr, irrkrrnrctl sorrrces
(onfirine(l .fapanese orrlers for ?,000 tons but revc:rle(l tllat
tIc l)rrr(hirses were nrarlc ;tl ;t loss. "This is rhc ()riellr;rl
rv;n of tloirrg btrsirrcr.i," a .l;tpirnere omcill rcmxrkcrl. ..Tlte
\hrinrl) l)uver\ \rill \ullcr scriorrs losses in orrler to keep
thcir irllo.irlion\ [or tlrc hrtrrrc.'

llilj,.icr sltlcs oI sulx.rir)r s()v iturl soy seLrcc, l)rirrcil),rlly to(llrirrcse restarrrants in Ncu ]'ork xnd Sirn ljr;rn(isco, to-
gcrhct $itll sirablc rlralr in rermicelli u,erc crerlircrl bv

',rrc l S (')rl,otiltiorr ,,jlxi;rl :rs tlrc mc,.t)\ ulrcrr.lrt l.Nr
\l)rirlg \ rr)lunle u.as rrrr;:rir,,rctl. li)\. is t|ow ollerrtl in ting-
:irc Pl:rrric (ot)t;liI(r\. :rrr inrlx)rtant :t(lvlrn(c.

\torc rhan 5500,000 lvonlr o[ ci r e(l foo(hrulI\ w:rs sol(l to
l'S lrrrvcrs ,t( lhe firir. ll:tior ilcms inclrrde(l wrtcr cllcstntrts,
lolrr,, r<xrts ;nt(l man(litrill orlrngcs. The Nlrtiorral Council
(,)ntilrrc(l irs tlirtrrsriorrs wjrh rcprcsentlrlivcs of rlrc corl)o_
r:rtioll ()n l()$.r(i(l callncrl foorl,itufls rer{isrrirtion, :ur(l pro.
grcss u:rs nrirde on:r rrunrhcr of Poinn. Sigrrilirantlv. nrem-
Iters oI thc (j:tlr]c(l I.ofilr I)elrarrnrerr tr:rre(l tlt:l rrx(le in
low.:rt i<l toorls h.,rl slrorr.rr r nt:rrkcll inrpror cnrcnr rincc
r(gistr:riior of tlre lirrr tltr(,c l)rirn(he,i was conrplctcrl anrl
x\\rrre(l tlrc (:ouncil tlr;rt frrrrlrcr registration wolrl(l be
tttrrlcrtlrkcrr "irs lnl(lc (te\ clolrs."

'l wo irkolrolic lx\crirg( c\(lusiycs wct.c ,lnllc(l lo a
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llrc (ollrinuc(l irrl)orlillr(c of rlte frir ill Sino-IIS fade,
rouBlrl! .15 l)erccr)l ol (ilriD;r's s:rles ro tlrc IrS irr l1)?7 wns
<.orrt lrrrlcrl in (:anton.



single Ameri(nn irnPorter, bu1 slnkcrnrcn dcnietl that an

ct.lr,,ri.e h",l lrcrr issrrctl for manrl:rrirr orangcs' "\\'c holtl

tlrrt grantittg erclrrsirc" is a (onllll()rl l)lir(li(c *lticl) ir
,nu,.,.111 lr"i,"ll.i"l irr lhat il lea(11 to nl;rrket stal)ililr"'

srrlc(l a !c:r(ling (it{lrc oI thc tri(le dclcgiltion' "\\'hile ttse-

frrl, wc fccl tlr;,t a sourrrl rrn(iclstitn(lirrg of tegrrlations is

more imlx)rlitlrt f(Jr nlirrket <lcvelo|nrent thllD SraotiIlg
cxclusi\es."

SINOCHEM-A Shill to Specializod Product3
In a siqrrifitrrrrt switth of rlrtirs, thc (:hcnri(irls (ld l)r)rl-

tirrn (SIN()(;lIl.l\l) nrgolialc(l :rD(l (r)n(lu(lc(l Ptrr(ltirse

(ontrilct$ rlrrrin,.i tltc lirsl an(l sctotrd wctks of lllc [air'

A(1i!itl (ontillrrc(l lrn;ll)irle(l lill (l()silr!{ (Lrr' rltld nt leirst

one IIS firm slxye(l on till Nolcml)cr I8 to sign ;rtltlitiorral

(on(rx(ts. llS <oruParritr :oltl aPPrrrxirrr:rrclr Slil'0 rllillion

oI intclnrerli:rtcs. l,i,rsric', tlrtrrutI'', slrcri:rlizcrl rhcnrirals [<x

rlre pttrorhenricII in(lrrslr'-, an(l rrrctti<al c<lrripment This

",u.,,t,t 
*". ronsirlctlblr' lcs" tlr:rrl crlxcratir)n\ rris(d l)I

lrcnctir a,ririlr in thc clrrlt (l:t,!\. ;rn(l llil(lcr\ cxPre\\c(l

,li."p1r,ri,t,,u,,tt wilh SINO(llIl:ll Irtgoliirlirrg lir(ti(s ln(l

",rnrealisri, l)ri( ing." l:r.cry att('nrl)l wir\ rttatlc .to lorte

(orrrrxlil,n'\ i,, ,,,r 1,.i,,*, arxl l trro;'r':rrr' '\rtrcri'rrrr arr'l

;:,1,.,Irc'c r,.,,t,.' 1,,irrrIl :rr(rr'irrg irrA|r' rrrti(l :r' rirrrorri"rr'

,l,,,rg"r .,f "rlunrl:irrg rrrxl othcr "lrtlclhi(:rl I)ra( ti(c\'"
(lrr tl,.,,rl,.t'i,",,,1 ',r,t" lrs [irtrr\ $1'rc plcased rsirh thc

rcsult. ,\ lilr,.irr l)('r(ctlt;rgr ot t'S s:rler is bcing sourcetl front

flS instrrll:rtions. :rrrtl SINO(ll{hll rhorvc<l grcatcr nill-

ingnc\s to :rrr:rttgt [rTr rhipnrcnts frorrr llS portr' A grcltrer

*"ai",y .rf (ll(rlli(lrls $xs sol(1, ;rll(l s')llrc trirrlers notcrl a

shitt in (:hi,lc.c Prirrritits lrorn int(rrrtt<lialts to motc

r1,eci:rlirerl Prorlrrtts irr ulrirlr tlrc t'S i\ (('ml'clirirc'

In a srrrprisirrg tl:r'clo 1rn:crr t. :r largc lxrrtiorr of SIN()-

CIILll s irirlxrrrr t':r\ ncgoriittc(l bl lrr':rrrtlr (orpora(ions'

onc sotr'(c i,rol. ,l,,rrn prrrthases :rs {"llornr: lrtad of6rc-
50 l)cr(errl. Slrrrrrghai-25 l)er(cIrl. Kr{xn,'ilur)li-10 l)cr(crrt

arrrl Ticrrtsinl l)rrirt'lt-li l)cr'('nl' \ torlxrration sl)oIc\nlirll

c\l)lain(rl llrll :rll illllx)r1:, "al-C llirrr(ll(tl tlll(lcr tllc lcirrlcl'

.,lrip ol rhc hc:r(l olli(c alr(l (onclll(lr(l orr lrca(l olli(e slrtlr(l'ltr(l

(olltracts. Howeler. grcrter resPolr\it)ilitv ll:rs lrecn gircrt lo

lrrartrhcr at lhc [Iir (ltlt to a l;rrI of nl:rnl)or\.cr al tlrc

head ollxc."
lletlitrrl upriprrrcrrt lorrks to bc:r Prrnlri\irrf{ arc:r [or

lrrtrrre salcs. Scvcrirl srrrlrll <lcals u'erc rontlrrrlctl rrith tlS
srrqrpli<rr. arrrl :r llulrllxr ol dctailttl tcrhrriral distrrsriottr

look Plircc.
SINO(;tIEi\t rclche(l last sPrirrSs tJllx)trn(l export tol:rl

of s2.0 illio'r. ralcs oI balitrnr (lrlori(lc l)arirrnr cirbonatc'

llrrtl Post:rssitrrrl 1:crthlrrarc rtrc rrtIrlt". as rtcll as srrr;rll

rr,,rr.",tiut,. irr nri,li,"l su1>1rlicr. Srrrrrc irrttrcrt n'as crlrl'cstcrl

in (lhirrcsc lirc\ rIr;rllulilr trrred fr()IIr l{10 I)cr(clrt rtll)l)cr' A

corpore(ioll om(iil rcvcalcd lh:rt sonrc l)harnllr(erlti(itls wcrc

nou tcst(l rrrtortlirrg to Illil' slirrl(llll(l\, l)lr( t]l(xt ncw

l)r(xlu(ts arc lc\rc(l ac(ording to lll'75 sPr'tilirlrtinns
I)crPirc a lull irr nrini lrrir xcriritr. SINO(]HE\l h:rs not

givelr trl) lltc ltI lllli(luc\ ar:tl rcli;rlrlc \()ttl'((\ exl)((l ir

plr:rrrrr:rrcrrrr:,1' :rrrrl rrrcrli,;rl itt'tttrrtr' rrtr t'rir '"rrrctirrrc
in 1978.

rhe spring [air; a corPoration sPokcsnrillr Placetl gencral

nrercli"ntlire salcs lo t'S ctrstomcrs :rl aPlrroxirnatelr 520

million, \'!ith arls :rtld critfls contract$ \iciShing in at $60

fiilliorr.
I,oPular prorlrrcrs oflcrcrl by Gcrrcral Ilerchandise in-

.lr',le',1 fo,rtr,l""r, slx)rling articles an<l toys' Dcspite high

rrrite.. I'S lrrrtcr\ wcrc inrlte"erl lrr rltc (lr':'lil) of lcrllrer

ll,oc.. Higlr rtcnr:rn,l Irorn HoIrg Korrq (tirtril'rrlors-$lro

herl jtrst'placetl largc or<lers at i Pekir)g mini[air-and
Errropean' inrlr.rrter. lcpt t'S allocariorlr :lt sPrittg [rir

lerell. Seteral lirms cx1,rc..c,l interc't in srr(tl itenrs ns bad-

minlon ritc(lue(\ :rn,l i'ing_l'ong balls: ;rt lcirst oDe l!S im'

I)ortcr :lctively sotrgl)( cxcltrsives xn(l Pri\irte labels in

tlrese Iines.
Ilrrrers corrrnrcntcrl [avorablv on llrc (lll:llity of Chinese

r,lr,.lr rour. atr(l ir l)tllllltcr oI rm:rll orrten ol aPPtoximately

l,-,,,.,r,0 ,^"r" I,l r(c(|. I\l)l'S l R] oflir irrlr irte inlcrc'rle(l

in coml)l)ing with chil<l safetv rcgtrl;rtiolr\ in a bid lo
turr.r "*grr,. 

oI mctal :rlr<l clectiicillt ol)crirtcd Io)s Tlle

N:rtional Council rlelivereti a brieI prcserltation on tlle
rouic. anrl Irrttlrcr tlisrrrrriorrs will bc lrcltl rttrl'irtg rhc Iortlt'

.n',ni,tg Cn,,r.,nr", I'r,xlrrct' arrrl H:llr(licrirlls Delegitioll

1C) Clrina next APril
Small transactioos in dlily neccssitics uerc recorded'

irclu(lirlg aIr "cxPcrinrcntal Purchlse oI Pocket knives'

Ilrrl'crs fr:oIn lir,]c (lcParlment stores checke(l out such l)os_

,ilrie irem. as fla\hlight\. s(atioDert an(l ollrcr slrltdries l)ut

found prices Itigh arrrl qrralitv low' INI)ltSTRY sottrccs

revealed tl,nt tlrc corl)orltioD is fintling it (limcrrlt to scll

mrrsical instl-llinelltsi lrllilc somc crlslolrrcrs'rr:l{le Purchrses

lhc ilmounts invol\ell i|cre not slll)\talllial'
'l he lroLlcr rrf arr cxcltrsivc [or (]hinese (lotllesPins

.ame lo lhc fair onl;- to (iiscoler Priccs hiked sky-high'

IIrrablc to concltt(lc I)urchases :rl thc new lercls (lle

irnporter lort lris cxcltriire. 'I sl)etrl l$o lcars tleTeloping

tlrJ nrarlet r,t(l nli(ie lerv llrge clcals at preliorrs fairs'

l'!e l)een dclil)critlcly 1>rite<l orrt oI mY c\clllsive becaLlse

ilre c()rpotation sccs more Profits iIl goitlg it alone,''.he

,"m"rke.l. As cortr pcrrsat ion, IND(ls.I RY oltcrcd e\clusivcs

o!r fortl llew itenrr. as rlcll a\ ncr! l)llrcllllsc (crm\ coll_

ii(lcred vcr,v attracli\e .\lthotlSll Plil(ille(l sonreu'hat tlte

hlrver feels lhc (orl)or:rtion rill hirrm itr rnarket prospects

if rrrrh practices contitttte.
In a reorganiratiorl of Prodtrcl resPonsil)ilities' leatller

juckcrs erc now trantllcd I)y CHINA'l'llHSll
'I-op cxcllatlSc t,irrllers for thc Arls an(l (lralts Scction

wcre listed ls lacqtrcr wirte (ork l)i(lllrcs' cloissone' 
.Por_

(elaitr, slone car\ings alr(l jewelry Allhouglr initial inrli-

catiorts of maior silk flower deals failc(l t') ma!criali/e'

v)ma aorlrlcts l!(rc rignetl here

Straw gootls. lhc corPoralioll'\ l)rillciPxl cxPort Prodtlct
r,r.,tr" ijs Irrulkcl ilt tne last [ortr [airs, wls a major dis_

apl,oinlmcrll. Irr elr ollicial's wordr' ''l'hc markct is chang'

irrg. Scver"l Irtrvcrs <rrmc, looketl at orrr l)ro(ltlcls' but milde

[ew prrrchases. \\'c recoAllize t]lis is largely orrr fault tr\rc

rhotrirl change orrr Alvles to suit thc tlS m:rrkel l)tlt we

haven t chalrgcrl [a\l cnougll " 'l-ht slnre sPokesnran

re\'eille(l lhar s.rlts oI u'illow Produ(t\ lli\.e contilrtled'

Itori'e\,er. 'lll earl,v 1975. $e estimate(l ll)at the straw gr)ods

m,rrlel uolrl{l bc grxxl for 1-3 vears Our eslimate $';ls

l)isically corrcd. \\'e feel lhltl the $illow market will

remair firnr for artotllcr year or l8 molltlls "

Large cloissone dcals in excess of SI00,(Xm \{ere mirde l)y

THE CHINA BUSINESS REVIEW

INDUSTRY-Wage lncreases Push Up Prices
liollr llrc (;(rrcr.rl \l(r()r:tn{ti\( Scrriorr rrrrrl llrc '\rl\:rtr(l

(lr:rlis Strriorr ,,1 tlrc l.iglrt lrrtlrrsrriirl I\'xlrrtts (irtlxrt:t

ri.)r (l\l)l'Sll{\) inrlirorcrl orr s,rlrs Irtrrrtr lcgirtcrtrl ;rt
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tlS importers, aud exclrrsives for s1>ecial Iypes were gtanted.
Prices were rrp fir.e percent or.cr spring levels. \l.hen
pressed for an explallarion. a (;hinese lrader \tated that
the reaently implcmentc(l wagc increase lrarl prrshctl rrp costs;
he warned lhar furure Likes were being plannerl.

Of rhe three large porcelain importcrs who acceptetl
invitatioDs to rhe fair, only one made strlrrrantial prrrclt:rscs.
Serious problenrs wirh lead conrent are ltampcring rhe cor-
poration s sales c,Iorts. f'cderal regularion\ Iimit lcad con-
tent to seven parts per million, I)lt China,s porcelain
contains twenty parts per million. a farr r.r.hich has le(l to
re.iections and at leasr otle large claim. 'I'he soic buyer at
the 43'r(l (:ECF forrrrrl vilrrlv inrl)rore(l l)x(k;rgil|g -inclrr(1.
ing see-through aolcrs an(l u:ic of stvrofoanr-and grearer
willingncss to arauge factory r isirs.

Antique contracts ncgoriare(l irr peking bur signed in
Canton helped boosr fair rotah il lhis lile. 'I ratlers corr,
tinue to (omplain over thc deartlt of inrcresting lrurchasesa! Canton'!, outlcts, and se\erill trips ro peking *.ere
arranged for "serious lrrrvers.'

INDtTSTRY'$ impo (lcparrmcnt signed prrrclrase con_
rracrs for duplicatirrg machines fron) a trS supplicr. pur.
chases of cigarene accesrorics-including acetate rods, fil-
ters, cellufane arrd papcrs-werc marle lrom fapanesc,
lrench and El)glish firnrs: trnconfirmcd rcportr indicatetl
llS invoh'emenr as well. Scandinavian contpallics nalke(l
ofi witlr rhe brrlk of ;rrrlp salc\ at rock-l)orrom prices,
though prc-fair deals by North American suppliers were
said to bc large.

MACHIMPEX-"Not tho Ptaca to Make Setos',
.{side fronh small salc of lcstile ma(llinery. r)o []S

sales of e(luipme r or (ccltnology took 1:lace :u the ,12n(l
(IECF. 'fllere rras a markecl dtcrease irr rhe rrrrmber of
l'S maclrincry firrns wlro mit(le tlrc rrek to Carrrorr: .,The
tnessage iri setting iIl that tlle fxir is jusr rrot tllc l)lace ro
make salcs" said orre old hanrl. Oonrplrtirs rhat pul in
an appearalce canrc to ralk o!or.Dtino[ poilts of pret.iour
deals, renew okl conlacts or h;lnd oYer nr:r(erials on ncrr.

Irroduct\ irI(l prrxesres- 'l lrc orcariorral inrIrirv for a prod-
rct $as medc antl, in a few irrsrarrces, technical rliscussions
were hekl. As usual. rro rel)t.cs(,!trxriveij ot l ECHIl\IpOR.I.
attended an(l CHIr-,\PACK's l)resercr rv:ri disrinctly low.
key.

Other foreign l!:rders reporte(l (lisirppoiDting rcsullsi
spare parts and in<liridual units, Iteavily discorrrrretl, werc
rhe rtaplc items. A German madtir)e tools dcaler coming
o[f 6\'e nx)nths oI vcrr srrccessful lregotiationi ir: peking
criticized rhe levcl of i\I.\CHIlll,EX cldre, ar the fair
and Lluntly sratcd "Do l)u$iIlcss is lrcing rlonc...Hir remarks
were confinned bv a (]crnran ollicial rt rhe errrl ol rhe
fair. 'I'he 

.faparrerc nranagerl to sell approrinrarcll SI0
million worrh of crluipmcrrt of wlrich .slr.cral nrilliorr rlol-
lirs" con!i\lcd o[ rrir conrpressols; anorher Sl0 million
hatl been sold at rrr'o rnini,fairs" srngc(|, respcctirc]!, in
Tokyo (ArrgrrsQ anrl I,eking (Octol)er).

As a rulc of rhumh. one old hantl oLsr,r.r'erl. nrrchinerv
s:rlcr wirlr r tor.rl vrlltc iu errcrs ol Si rnilliort rlrorrkl
nor l)e a entpted irr CarIorr.

Slow progrers is bcing nr;rrle in \1,\CHI\ll'EXs rlrive ro
penetrate the ItS irarket. Otlc firnl rcporre(llv l)ougltr
100 lathes wirh a total r.;rlrre oI apPloxirnatelv ]i150,00i];
Oriental.Cosmo personnel al50 atterrtletl arrrl dirl brrsircsr

for their Los Angeles ofrce. A number of rokerl
of inslrrrmenrs anrl meters also took place.

purchases

MINMETALS-An tnsatiabts Appetito, But a D/p
Oelaull

Exporrs of inerals iutd metalr cor:clrr<lerl at rhe 42nd(lllcF (lc(liDe(l tor all of \lINllET.\LS.s major customers.
ltS purchases fcll to approximarely 56.0 miliion from rhe
previous fair's S7.3 million, irself a drop from rhe $g.5
nrilliorr rotal registerc(l at lhc atlumD lg76 fair. China,s
inrporrs of fcrrorrs merals-notnl)ly steel an<l pig iron_
hit new lleigltts, however, as ELrropean lutd American com-
panie' cashed irr on the CLilcse corporatiotr.s seemingly
irrsatiable appcrirc.

Early in rlte fxir, a scDior l\fINMETAI-S ofncial informed
rhe Narionil Corrncil thar rising domesric tlemand had
forcerl China ro reducc rhe qlr;rnriries of mcr:rls and min_
cr;rls [or' erport. .{Dolltcr cadrc blamed rhe ..gang of four,,
lor disrrrpring thc planned alloafllion of tin berrreen home
arrrl forcign marliets, rroring thar rherc was little of the
l)ro(lucl now avrilable for etpon. Complicating clomestic
rlclelopmerrrs wls tttc teill.enitrg of rhe {lS <iollar: the
lrrrlk of China's loreigu crchalge resen.er had beet denom_
iuirted ir the Americ:ln currency. arr(l sevcral traders
reported concern on rhe part of ITINITETALS over rhe
r:rl)i(llv (leteriorrling ycrr,rlollar exchange rate. Finally. rhe
(r'rl)orilioll'r rlrrores for rra,lirionll e\l)ort ci,mmo(iiries
1-rersisrcrrrlt tol)l)c(l L\lB quotcr b,v I0_90 percent during
thc first rr^,o tvccks of rhe fair. Small won<ler, rherefore. thai
lrot i single colltrilcl l)crweel Nfln-Mf,TALS and an Ameri-
c;rn buyer was conducted in rlte first $,eek.

.\s rhe fair cnlered thc secorrd half. Chinese prices sud.
denly fell and began, once again, ro mit.ror raorl(l lerels.
''Reasonable" prices of SI.S0 a lb. u,ere (lltoled for aDtimony
tr-ioxirlc, tlo*,rr nl)ln.oxilnarely 25 percenr from spring lev-
cls. .{<tirrg on suggeslions nrade hv reprcscntarii.es of the
\ationirl (lorrncil r Irrrlxrrrels' Srcering Commitree, the
Kwanglrrng bratrch ol lhe corporatioit has charrgecl pack-
:rgirg Ironr 5{).kilo I)hsri( blgr lo 25-tilo singleJ;itrice
91.rss Iilrrc l)r'g\. (SIrrnglr:ri hls yer to rnake the sr,r,itch.)
Realr'sli( pricing arrd improved peckaging assisred salcs
o[ :rntinronv rrio\irlc. lrut (rS lrrrrr rs l,l:r(ed 

, rither rmitll
ordcrs." irr the ir'or(ls of a corporation spokesman. ..Tlley
arlopted a wait-and-sec' ;rttitude and the maior imporrers
lr'rited until .l:00 Pll ol closing day ro male rheir pur.
cha5es. {In[ortut)llrelv by thar time we had nlreadv sol(l
llrc IIS itllocarionr to other markers.,'-lhe 

abserrce of big rin salc\ was singled orrr as the
princi;r:rl rcrrson Ior lllN\lET.\l,S.s po(,r pcrformaDce. Less
tharr SL0 rnillion of trllgsren was sold to IIS fir.rrrs: one
m:rjor btrler lefr (lanron lor lrrrtlrer talks in pekiDg. Small
lrarrsactioDs in zillc ingots took l)ltae, l)ut lrS l)uycrs aske(l
t(,r {)9.1)!)5 penerrr ptrritv, wlrerc;rs the corporiltion could
orrlv srrPPIv 99.{)li l)crce[t purirv. A few mcrcurv an(l rare
rrrctll rk,:rls r+erc .rlro r,,rrr lrirletl.

'I'he rop exclr:rrrgc earner for INIIE'fALS was graph-
itc: a number (Jt t'S firrrs placetl ortlers. and total bolk.
ir)rir exccedcd 2.5(X) rons. ,\ sizeable I)urcltase of barire
by a Iarge nrulrin:rtiorral wns also ma<lc, and prospeds
for a long-term !upplv agrcement *ere (alled ..exccllent...
Sonre ir erest w s e\prcssr(l in Chirrese gritnite alxl mar-
l)lc. l)ur only toker or.ders were I)ooke(l due to tlifficulries
witlt sizes.

NOVEMBEF-DECEMAER,I977
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AMERICAN PLAN IN PEKING, SHANGHAI, AND KWANGCHOIA/ 1977'

PEXING-Peklng Holel
Slngle room 50 00

Breaklast 1.80

Lunch 3 oo

Dinner 6.00

Laundry 1 50

Taxis' 5 00
Total 67 30

SHANGHAI-Chlng Chiang Hot€l
Single room 24'00

Breakfast 2.28

Lunch 3 oo

Oinn6r 9.80

Tolal 39 08

KWANGcHOw-Tung Fang Guest House

Suit€ 38.00

Breaktast 3.60

Lunch 3.00

Dinner 9 oo
Laundry 'l '00
Dry Cleaning 2 00

Totat 56.50

' 8!aad on ropon. ol vltltot. to chlna ln Auguat and Nov'mbor tgn'
r RMB/u8l = 1.85 (8/74.
: Trahlporlalron irom holol ro airpo( costs 30 FMA (US Jl6 22)

US Oollars'cost in RMB

to 6.30

to 61.90

to 71.40

2.50
5.30
7.10

12.97
1.23
1.62 to 2.16
5.29

21,11 to 22.11

20.54
1.94
1.62 to 3.40
4.86
0.54

1.08
30.58 to 32.36

to 4.00

to 40.08

to
lo
to

27.02
0.97
1.62
3.24
0.81
2.70

36.36

to 1.35
ro 2.86
lo 3,84

lo 38.58

lr llre \urrrnrtr. lllN\l! L\t-s rlccirletl lo ollcr D P

ternls ro (1s (lr\loIDers, lr reftrrrn L.,rrg arhocaterl Irr irrtlnrt'
ers. l lrrec trS {irIrr! \igne(l ttrrrrracrs l.rllirrq for D I' rcinr'

l)rrrscrncrrt, lrrrt orrc oI rlt. (ot))l)lrlrit\ (l{'farrlle(l ()n e

2l).loll \ltipnl(trt oI rtttlinrotty tlioxitlc fronr Ilrc Kurlrgturrg

brarrclr. 1:l-lrc l:rattrlt tlas lotlgctl :r tllrirrr lrgairrst thc

inrlx)rl(r $irlr rlre (i(il'll-.) lrr tlrc rtorrls of ;r \ll\\l!' l -\l'S
olhriul. \\'('lrave rrstrl Dil' tclors rlilh trtropcrrtt tttstonters

[or nrore Ilt:rtt ']o verr\. ;rll(l irrrl:rrr<e' oI tlelrrrrlt ate

csrrcntcly rarc. Bttt aIter olllv rllrcc rurlr rttrlr rr'irlr t'S

linns the Prol)lcm hirs rrlrc;rdy ruixrr'" IllN]\lE'l '\l-S is

now rcvic*irrg the whole {lrtt\lioll, rl)(l [()r IIrt nl( rrrlil)lt

Io I)1'P busirrc'is is beirrg rLrrrc. llr tlle fultrtr' tltir rrtcartr

of p:rvnrtrrt rrr:rv bc rrllercll ro 'oltl lr'ierrrts. Lrrt tlrt cor'

;xrr:rtiolr irrrtrrtlr l() (lrry orrl (:rrefurl '(re(lil ill\e\tir{itlions"
6 rst.

Irnl)orter\ itrlert\lctl irr (ihirresc lrartlw:ttc titnrc to tlrc

fair antl tl'o ['S lirrls nratle prrlrlrasrs of tirc rrailr' Ottc

corrl)arrv v)ttlht an crcltrsirt. LLrr \llNllll l'\l-S lrll\ rl()t

!et (ltlcltrlitrc(l its ;xrlicy orr uhelllcr agcll(ies slroLrld Ix

rralior,.,.i,lc oI rcgiorrJl. :rrrrl if regiorrlrl, Irow thc lxrrrrrtlrr

rics of exclrrsivity shotrltl lre tlrawrr ;rrrd errfolcctl' '\ slxrLcs'

nrarr rcrerlcrl lhrr lhc i(tc:l of a ir:irrt ll:rr<lwarc rrlirli fail

spon\ore(l lrl ltlNllti-l-.\l.S INl)trsl RY arrd )11(lHtll'
I'EX has lxerr re\,ircd arrtl inll)ollrl'\ (llIl c\l)c(l nc$'

rlclelopmerrts shortlY.

CHINATUHSU-Fealhers Cause lniury, Re-exporl
Prohibiled

't hc N:rli\e l'rrxlure ;rrrrl .\rrirrrrrl lil l'r(xltrcl: (:i)tl)orir'

rion ((ltllN{'l-(rll\tr) rir(kc(l rrp srles ol rrcrrl! Sl5i
rrrilliorr to ('S lilrrt\ irl llre l2rr(t (;l:(lF, llrer(l)\ nrcclirrl'l

l:rst sprilgr rc(In'(l \olrrllx. \pprorirnrrttlv t\t() llrir(ls ()l

il)c aorl)oIirlioll rt sirlcs \{cle nlil(lc I)! llre \rrirrr:rl l}l I'rorl_

ucrs Sectioll, alrtl orrce agairr pr<xluclr lrarrtllcrl lr1' rhe

!'e:rrher anrl \\ixtl I)cP:trtnlclrl ellrtlgc(l J\ lhe l()l) f"reigll

e:rrllcrs irl tlrc Iirir.
l)cnrarrl [ot r:r\{ rrrl(l \(rni procc+crl lclrrlrcrr :rrrrl tlorr'tt

'lross no sigrr oI lr;rrrirrg- Ihc ()lx'rrirlH {ln\ \Plillt [or lhe

liurlrers rrxrnts wur rrrr|lrl,rllekrl lroth itt lernrr oI ttunr

lrr.rs ()f tonrcrrarrr, urrtl rlrc l'erorirv of rlrCir. hehur ior; ar

lcart ottc tr.rrttr 'rrllcr((l trrill()r irrirrricr irl llle m:r(l \([anr_

lrlc lor rrlrpoinrrrrt rrts. liltr'pltrr lrlrrrs lirrrrt rrl' 'rl thc

ol,trrirrr.r l,rLrrrtl (:lll\'\ I t llSl"' rrcr{ crrrPlrrrri' rs ott

,rellr,[atrurcrl goo(ls illl(l :r $illirrgnc's to irc(ePl ['S-inil(lt
lulrr'i< s rr rrtl rippcls.

l;ir'\t irr lllc tloot uas :rtr \rrrcritarr lrulcr. ,I rc\ull \vfir'

lx)li( ol rlr( r'cstrlt, ro krlLrq. .\llrx:rtiorrs Ior ll!( l'S rrrr'

k(r wlri(lr i\er.rg(rl t5-:ll) I()ll\ p(r l)lr\(l-wt'r'r' by far

ll( l:rrg(\t. lrrd ll)( lot:rl roltrrne irr'all grirrles rvas rclial:ly
c\tinr:rlcrt ;rl l(lll torrs. I lris (orrll,:rrc\ f;r\r)r:rl)lv t!ilh thc

lrS irllo(ali(rrr lt Ilr( l)rrriorrs l:rill alllrotrgh ltl' rtatlers

lirrrrrtl c:rrr'c to lt ltlrrrtr. scrcr:rl rc1;ortttl rrxxle\l ilr(rra\(s
ir (ln.rntir it\ ()ll( re,l l),\ (itI lN'\.1'('IIst r.

l'rircs lirr tlS rk rtirrrtl ft':rtlrr:r's :rrrtl (l()\!rr rltrgt(l from

\li 7 lx't lil,) lor Ion-gr':rtlc' r() \15 lrcr kilr tor roIgade
(lor{n. r'clrreserrlillg.rlr I\(rrrtlc itttttrrrc ol 97 lrrtcttt o!cr
sPrirrg lcr'cls. EttroPeltn trlr,vtrs cllcoutrlelc(l PIitc hilies oI

l7 pcltcrrt. r'lrilc lirparrtsc lrrrlcrr (sho gcrrerall'- re<eiverl

rnirrircrrlc ullotrtrcrrl\) P:ri(l orrlv l0 t,cr(crrl higlrcr Prices'
'lir errkrrcc tlrir tliscl.inrirratotv l)olicy, (lHlNA l tlHStl
irr,,crterl a tlatrsc irr rrll l-rrtopeatt cottlraclr prolribitirrg

rrc\lmrr l() llr( [ \'
IrS l)lr]crs w{rrr tritttrrnlly tlislrlcasctl willl thcsc (leveloP_

rnctlt\. irrt(l orrc l'telr(h [rrnr rerrlarked llt;lt llle recxPort

prohibirion wotrll hrrrc little inrpact \ince lhe r:rw

nratrrials rrrtrL:rgo procc$ing irr l'lrrropc altel tlelivcty
(ilIl\.\ I trHsl'. [oI its P:rrt, (lelcndt(l rhc lxrlir! bv ray

ir)g that it was I)olnr l l)rllaticc t() tlrrotc tlillererrt priccs

for rlillercrrt nrirrk(t\. irll(l it was rrot lrl)(onrtllolr [or l]S
lrrrr'rrr oI other' (ol l)ol:rliotl protlrrtc-t:r'sia l)eillg \iltglc(l
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our ;ts:|lr c\lrllll)lc-to (trio\'(he:rl)cr l)riac$ ll)itr tltcir
Irrrropci r ( r)l tr tcr-l)ltrls.

'{ lliIl)(,r oI cot|tra(ls i|l c\(e\\ of S](X),t)t){) were relnrtc(l
irt [errtlrr'r'irnrl rlowrr ski j;rrkers; ror;rl lrS Irrrrclrases irr rhir
linc un:orrlrcrl to ll)l)r()\inrlclv \1.r, milliol. .\ l;r.gc
or(lcr o[ (or]rfortr,rs r.;r,s :rlro lrookerl. Irrirrgirrg lirrirlrerl
Prorluct r:rlcs lo rhc \t|.0 Drilli()n Dr;rrk. Ski iir(ket trillrs_
xclioDs wcrc Io\!er thall lltc s|ring filit- ls n)t,\l rontP:rrricr
Prclrirrcrl for. lr.ri(rr lxx)liiul{\ :u rlrc ulx()mirrg nrini-[irir iu
Sl):rnglr:'i (\L'r(11 to ol,(n ()r Jrrtlrar\:0).

Krro*ltrlgc.rlrlc lrrrrcls ogrincrl rlrirt rc(cnr Calilorniir rorrrr
;rctions:rArill\t t(tiilcr\ (,1 rkrn.rr rlii $r.lrr -irr r,ririclr nrore
tlr;ll) 3{} (otnlJitricl 1lcrc rlrirrgetl wirlr rcllirrg low <lnlrrr_
(i)ll1(nr lllr.rrrr'll\ nrirl;rlrtlcrl lt\ 7lt l)ct(cr)r rlou,rr_}t.orrlrl
hare a lrcrrr,ficial inrpart orr Chincsc s;rlt.s to rlte [,S.(iHI\.\-lI tlS(' lrrs trrxrstctl rhc (L)$u colrenr of (ki
ix(k(t\ lo 110 lrer((.llt. ln(l lras rrrlcrr srcpr to (oml)l\ witlt
t:rre l:rlrclirrr trrrrl orlrcr rrr;rrkcr rcrlrrircntcDrs. lrnlortlr.
ratel),, t:rrills (rIl CjhiIlesc rlor.r.rr garnrcrrrs irre ltiglt_:l \titg
gerirB {j{} pcrcct)t-arrrl nrirror rlrr:rliry grroblcnrs tvith ziP.
pers, rrrloD. \tilclring : t(l (olor (on)l)i illi()ll\ (() rinLrc ro
(rr)l) uP.

Carpcr \;tl(\ [cll shorr of llre \oluntc il(ltieve(l al llte
rPriDg [air. thourh lasr"nrirrrrrc rlcrls Pushcrl US (lcll\ rrl)
1o "Icitrlv Sl.O lltillio||." Scvclal of llr(. t:rior intpo crrj
starcrl :rlrrr. irrccrrscrl orlr (:HIN II (,t.lS{l,s l)ricing
lxrlicv of olltritrg (ilrlx't\ r(, inrlxrrrt,rs trrrrl (t(,1);t r-t nt(,ll I
\lore\ ilt thc r:rnrc 1;rirr.. .\ rpokcrnr:rrr [rn. the (]:rrl)rr
l)tP:rrtmctrt sllrrcrl rhar tltc J)oli(v,.ir rrrrrler tc\ic$. ,r(l
rvc ilr( nr:rkir),1 itcli\e ill\cstig:rlioll\ in ;Ut cllofl to (otnc
trp uith:r t(.it\(,n;ll)le I)ti(c stlu(rrrre.,, lrr rlrr rn<.antinrc,
rhe (lel):rnnrclr h:rr rrrlrrcrrcrl rhe C()llt(il,\ :t(lli(e :rlrl
looks forrarrl ro a prcv.urariorr irt lhc rlxon)ilg (;rrl)ct
\Iini-tuir ro lrc hekl irr l,ckirrg irr l;rrrrr:rrr.lcl.rruaw.(:HI\.\ I I IlSl i. rr,, l,lrBcr Ar.rrrirA (ti\orlr\ ri,
imlxrrters wlro l t(lerrillc arlver.tisitrg prr)gt-;tnls ilr rlrc lrS,
lrtrt ir rtill l.illing to (()lsi(lcr '1pr:luritv (lis(ounl\..,.\s
p;rrt of thc gclerirl \lrirlc.ul) irr rltc rlt.parrnrcrrr.r nrallt.r.
ing str:rregv. a slrckcstrr;rrr rcrralerl rhar rhc politl orr
gr.rlrtirg e\( l \i\,c\ is :rlrr rrrrrk.r rcr icrr..

In orltcr ar:inrrrl Ly.Prixltrcrs, (lullrrilic\ o,lere(l to IrS
brrvers rlecliDcri Prrcipirorrslv lronr sPr.irrg lrrtls. Cirslrnrcrr,
was eslni;rllv srar-ce. alrlrorrgh;t [i\e lx,r(clr l)ri(c ri{,
lrcll)c(l (;1IlN.\'l ('HS(' (onrlu(lc cor:u:rrrs irr cxrcsr of
Sl.0 milliotr. \lirror lraltslctions in finr: |rlrirs rr.cre rcgi\.
lcrc(l: I)ri(c\ [or r:rl;bir lrlr {lc(lilled. (,t it\crlge, 30 l)(t((.nt. Somr t:rrirrgs wcrc Prrrrlrrricrl lrl;t !.1ll.()l)eall Iirnt
for ils trS ollitc: lrrirrles l)lrsillr,is is n() l()ltgcr c;rrrie(l r)llt
;lr trr(le f:riri ar l;rrrers prc[cr to rlcrl via rclcx.

.\ serrior ollici:rl ot (:HIN:\'l t'HSU s rlclt.gariorr cnrPhirri.
cally <lenicrl that the corl)oritlion pl:tn|lc(l to PIrarc orrr
t-irw b\-l)r(xllr(t\ cxPorls irr l:rror oI Ixr()srirrg rrrles oL firr,
isltetl goorls. ()nr c\lx)l lx)li(v i\ grri(l(l trv lr.orltl rn:rr-_
ket conrlirionr. 1\'e lr,ill corIlinuc lo \€ll lx,tlt ritw nr;llcrirls
anrl firrishcrl grxxls. he sairl. 'lhe om(ill :r(lnlilie(1. h(,w.
cvcr, lllat "i t in(reilse in lhc vxricly r)[ orlr pro(lu(rs..
t:orrltl lcarl to;r (lc(lir)c ilt slrl)l)lics of raw lrv.Prrxirrrts. lrrrt
Iclusc(l (o Le rlrawtr orl [rrrtlrcr on frrtrrre Policv,

Followirrg tllc (on(lll\iol ot a largc c\\enrirl oilr (oll,
fcrence in flrpan, btrvers llotlicrl to Curlorr in tl)e ol)erirg
*ech arrtl dcl,lctc(i (ilrin(,,,e \ro(l\ u.itlr scrcral siratrlc
l)lrr(hases- I,rirer of casia rlil ;rnrl arrircerl 0il roPlrerl worlrl
levcls by sigrrificaui nrirrBin\, bur rhc nr;rjor US l)uycr

sigrrrrl vrrr:c conDrrrrr. Ilrokcrs rcporrerl somc:rcriorr in
gcr:lrilln iln(l s;rsulr:rr oil, rlrolrgll lre,c, too, l)l.i(cs wer.c
lriglr. I'irrc nur (,il u.,rs lrtilablc irr linritr:rt tp:rrrririr.s, lrut
.\netitrrrrs nrer lilrle rrrrrt.rr irr l)r!ing loosc srr;;plics of
r;rslrr.l rrrrr oil.-Iirrll roryxrrariorr salo ro rhe I'lj rli(l lrell
to 1()l) \l {l millior: (r)rlx}rlri,,n \p()k(\nl('n re\(.itlc(l tllir
rr ( S Iilln lrarl lxcrr iltvire(l l() ll,killg f(r. ;l t(,(lllrical
l)r'c\(llllition [ollor{.iDg lhc closc oI ll)c Iitir..

Irr slrircr. brrrclr t,rrrh.orrrcd a sinril:rr. siru:rtior:: riglrt
srrplrlirr :rr:rl high pri<cs. .\ rrrrnrlrcr oI tr:rr\irc!iorrs in
(:r\\i;r inrrl gingcr rr'cr( tortrlrllcrl, l:rrr rlrc 1;rirrriIal garlic
lrrrvt,r rr(.lrr arciry etnl)tv hirn(le(1. (llrilir !t.erc (lrr{)tr(l ar
l0d ir ll). lliJ.il)cr thll|t $r)rl(l ]crcls. urrrl crlrnl)lltilrts \vere
:rlso voitcrl o\er li(ori(c. lhollglt illt agcnl srlc(c\\ftllly
rron,rl st,rrral rorrr. llrtrcrs oI rlrierl [rtrirs an(l rcgctll)les
tctrcrallr lurcd lxnrlv.

\lirhllr I.l:rrrerrr Irrrlcrs relxrrrctlll nl:r(lc pur(lta\cs of
sr'(\l\ :rrrrl llurs irt llnteitsr)Ialry higlr Pr.iccr, ar:d rhir tlctel-
oprncIlt :r(l\crsclt- a{lcct(l UJj lrr)sl)(,(.t\ itr lllis lil|c. Ne\,er-
thclc\\. l)u\ines\ *:rs rlrnc irr crrrlrcr'r. r.alrrurs, srlrllorler
sccrlr arrrl pile rLl\. \irlrrnres [or l S co])l)llics rarclv
c\(e(l((l \l()l).(x)(l: roral Prrrchascs Irrotr:rblv fell short ot
\5(n).o(xr.

()rrc lilnr rorrclrrrlcti sirllrlc grrnt rorirr rlcals l)liot. to llte
fair. lrLrr rr'yrrrrtcrl rlt:rr itr lajr prrlch:r,,cs rvcre not I)olrnd
hr rlrr l'S rirrLer. (:IllN.\'l (rHStr i rot oprinri\li( o\cr
proslx<rs irr thc I s nrirrlet. ciri,lg l:rrge irrrcnrories arrrl
(lonr(,\ri, \,,1,1'lier r,rIr.rLiIiri('.' :r. rrr:r j,,r rcrrr:rirrrs

'I'c:r rrrlcs proverl to be ir mir.i()r rlisrrplxrirrtnrcrrt [or tlre
c()rlx,r'itri()n. Harirr,l rlorrlrlctl pri(cs:rl tllc lisr f:rit., llle-[cir I)(1,;r nrcrr Iralrcrl Irit.es lr (ll. lljrl(l (:[:(]! in an
clfoi't ro rli rrkre fluggirrg rlernarrtl. I)r'spitc this mo\,c, the
nr;rjrrr lrrrrcr,' \l:lifll a$;rv :rrrrl ft.u lrig deals r\.trc rcgis-
tcrcrl Snrrrll tritrs;r(tir)n\ rook 1:lir<e irr Yrrnrrarr rollcc, Lut
1hr: higlt I)ri(e o[ (o(():r l)[e(llt(lc(l l)lr\ircss in IIris iinc.

lirelr'ork\ :tcliyilv Pitkcrl uP rlrlr t;rticlrllv irr rlrc latter
l):'lt ol th( fair. t'S lrrrvcr. (;rme ilr for(c, lrrepartrl to sign
lrig rrrrlcrs. lrut (lHlN.\-l I HStt rorrrirrrrcrl ro ([rorc pri(e\
:rs,)Ir(lr is fir'e;>errerrr ltiglter thurr rhos(.o[Ierc(l l)\ florrg
KorB (li\rril)ulors trrr itlcrrrical Bo()(l\. In ligltt of [:ttoral)le
(lcli\rtv rcrnts an(l (lLritlit! gtrirrartccs rrllcre<l Ly llte flong
Kottg ronrPirrrier. IrS l)Uvo-s rrrrrlcrrrurtrlaLlv pl:rccrl rlre
Irrrlk ot rhcir orrlor in rlrt' llrirish.:rrlnrirri:,rcrctl rcrrirorr_
rtrrrlrrsrrr r,,rrr,r. e'rirrr.rrrrl I S |rrrtlr;rrt.r irr (larrrorr rrt
55O{1.{)(10: l,ur(lta\c\ of (jhi||crc lircu,orks l'rom Horrg Korrg
rlirrrilrrrrols cri(cc(l(,r! s:].{) nrillion) llrc clricf oI r]re com,
pli:rlct tliririorr of rhc (irrrrrrntcr I,ro(lu(rs Safelv (:om-
n)ir\ir,r ;r( r.,m J):r, i.tl ;r gr.rrlr.t trS lircttorks lrrrr.crs t.
tlri l.,ir. (.lll\ t I I tt\l' cllii,i,,rr\ ri, l,rot)lcnrs i mo(li-
fvilrg l,r(xlu(ri()n lo ,ncct tltc rorrrnrir,iorr's new nranrrfac,
ulrill,{, I \i|lg irnrl l:rlrclirrg rc(lUirct (. ts.

In iur inrre\ring rlrll.trrrxl (ltilrAc, CHINA'fltHStI
lrir{ ('\litl,li\l)(\l tlre KuiUrg(ltow I.i,reslal Exl)on Depirr(-

enl to cctllfili/c lhr' nt;ln:lgcntc t of l)ll\iness transilc-
tioD\ in c\ln) fircr\.olli.r arrd firr.cra<lrrs lor Kwarrgrrrng,
Hrrrrarr. (rr.:rrrgsi. Kiarrgri arrrl I,cliilg.,..\s fr-orn Ooober I,
lrtrvers lr:rvc bcerr rrkcrl to rcfrail honr rlc,rling wirh tlre
lre;rrl olItc iul(l t{) l)h(. rll orders u,itlt lhe trew (lcpan,
nrerr ((:rl)lc: !'()RP!-t) K t\'.\NGCfI( t1\'. rclcphotlc: St)8.I)).

.\ nllll)Lct' of c\(l ri\c\ were grarrterl [or Chinere git)_
seng arrrl nrerlicirral hcrlrr; this area (oltir)rres lo c\p:lt(l
irnd (ot;rl l)uxhascs at tl)c .l2n(l (;Ect' rol)pe(i S:(X).(X)0._I'lre 

ror;xrr,rriorr ir:rnrcrrrble to ltccting l..t),\ lll)cling
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ESTIMATES OF US BUSINESS
CONCLUDED AT 1977 CECFS: TOTALS BY

FTC

(Curient US$ Million)

12.0

17.9

42nd

Sa/es Purchases

12.O

1.2

0.1

4.6

15.0
0.6
1.5
0.5

2.1

2.0
7.9
0.5
6.0

15.5
15.6

418t

Sa/es' Putchases'

TOTAL 40.7

' Chlns t !slo3 and Purchas€'

CEROILFOOD
SINOCHEM
INOUSTRY
MACHIMPEX
MINMETALS
CHINATUHSU
CHINATEX

2.0
1.9
6:5
0.5

,5.5
7.0

29.6 49.6

rcrlrtirerrrcttlr arrtl uill rqfiein ftonr rlrllirtg hcrrltll claims'

,jt .ir"trl" Ptrr(llilrr ()[ coltol t{itrte w:!s nra(lc al tlre

f"ir. ,,t,4 rt,e flS l)lrler succcssIrrlly lrrBotiatc(l ir 
- 
lonS'

,..,rt *r,riy agrccolcrll ln lrlrrrtlxrr \itIe' it scirk I's

,"".r."t ,i,it ,rr"t"., [or 1 mo(lcrirtc" (lroP in \oluutc l)rtt

i,iiin^,,'rta' rcrnailts cottlirlcrtt .t its :rlilitv to rrxxlifr

stvl(. t,) \rlil cottsrrrrrcl' tlcrnunrl'--'itHIN,t,, 
*t,"' Inrl)"r( l)( l)irrrrrr.rrr crriolrll ir\ tnost

".,ir. i,,i, i,, .e.",,t utt'"tn" l'brciglr fir'mr vrll lccditlS

.,"ff. "ta other alliDlal husbantlr-v l)ro(ltlcts' :r\ rl.cll 
.irs

i ui",. f",,,f,". :rrrtl skirrs aIr(l errcrrti;rl oils ( rtl()rlrrrrrrlclv'

,t,, tfS *,,,,r',"4 \atc' i{c'c tcgi\lcrc(l tlr()ugh ilr\()l\crrlclll

lry ttS rtrlrsitliatics il) !,llrol)e was tott[irrued'

CHINATEX-lmPection Proceduros Upgraded

'I lrc textiler CorPotltiorr (CHl\'\ I hX) etriolcd its l'csr

salc ro llS b.,,rer, .irrce ttre rlrttrrlrD IlLit o{ l97ir' \'olrrnre

ar thc 4!rrtl (iE(jli-arl estimrrlc(l 5l:) G milliotr-u'as ntorc

tlr:rrr rtorrlrlc lllilt oi l.r't sIrirrA s [:rir'"it 
t," ,ltrrt, r,txr,r,x. i'i tt''rik lrrnirrc's i\ :rrrril'rrrrrl'lc lo

ur,,,ri-f".,,,i.. .t tl,oro,'glt rttrilirrrtiorr trrlrrp:rigrr" irr tlre

nrr,,i, ,,t ,.,,t",t ,rl tlrc Yrrrrlrrr' \ 'rllr'1 'rrr'l \"rrlrt ^r
Chinl has bornc oLvious and i{cl(inrk' Irrril'i \ I'r(rrt\ l')

"n,"rprir", 
in Slralrghai rcPorl inll)rovc(l tlisciIlirrc.irtrt'ttlg

rhe workforcc Il)(l Bl(:rlcl (ooPeialoll lrttuccrr (ltllN,{ l [\
rrt:r'orlrrel .rrrrt I r(l"I) lll rrr:rXerrl( rrl' Irr\|('( liolr Ir'x(ilrrtc'
ir",, ,""', rrpgretlcrl.:rrrrl Ilrclc lr'r' l,r('rr 'r:lr:rrp rlrof itt

,irlr"u",t a"tlrl"ii".. ,\ rcPrcscltati',c of x nrajor '\IIn ri(arr

.i;;;,'1r;,t.;t, .to.c chairr c.uld nrrr rcr.cnrbcr a sittgle

.l( l:rvc(l sl!itnnent irr l1l77"i.ri","1,i,,,' 
lr,r\ l'(trr Lr')uBl)t.rr \rrcrm arrtl tlrc crrlr

sell.oul\ !rhi.h plagutd the prlr iotrs rhrce lairs lrere

"irr.,u. 
s"t"*l tri,y.ii, ttunt Horrg Korrg arrivetl carlr arrtl

rrlacetl .rrltsrarrti.rl r'rttcl't: letrrr"i"g lt) (':llllol) ilr rlrc lrrt:rl

l'.i"1., ,f,"1 1terc l,lel\nrrrl) rur'Pri'crl witlr ertrlitiorrrrl ofler'

.i .""r, ii-r. as glcige goorls sill ;riccc goods ;rtttl rlork

lio'c'. rr rr.rt;rri\ll'l-\ Pur(lrtr\(\ 'rl tcrtile nr:rtlrirrerl

1,,',",.,,, ur, arr} irrdrtatiLrr' Clrirr:r i' ronrntirtctl t. srrlr-

.,",r,i,,tty in.r.uriug its capacity to eriPort Lextiles ilt the

nroIrlhr ahead.
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On the marketin8 side, CHINA'I'EX Personn(l a88ree

sirclv solicitetl inlornr:ition on tlS slylcs anrl [ashions;

"t ,,ue n,"rkt,t I)rc\clllilti()n rlclirered by tllc National
(:ou|l(il s -fcxtik\ Sul)_(ionl nr il tcc lllcre \{'as attracted a

l:rrge, tctepliT'c audiencc. (:o!Por:rIiotr lrranc|cs har'c taken

t,, s,,lrrrritting dctlrile<l ter;ucrts to l s firnr\ Iol dittionaries'

,r,"ur,,."nl",,, l)ook\. l)uyer nrattttals . 'anlthing to help

itrl)ro!'c otlr trrrtlcrstantling." Sercral buyers Iclrrrtcrl faster

rleiivcry of sanlPlcs a,l(l grcaler \rillillglless to sl)c(ify colors

aIrer contraat !iigning. Ac(essories-and in sonlc cases'

nrarrrials-are I:eillg rrcccpterl fr'onr the Irrr,vers gilh greater

frctltrencv. "I)()ul)le lal)ell," are readily ofJcre(l to "ne\'

fricircls antl conrtrirratiorr lalrelr" irre commotrPlace for

''oltl [r'icnrls; (:HINA-l EX has rrot yet accomPlished a

tot:rl rctunt t() ils Ili\llc labcl ;xrlicy of lrrle 1975, but

cxperiencecl tra(lers feel th( (loor is still oPen for firrther

r ii lks.
()f rhc Sl5.(i nrilliorr to!al. :rpproxirnately S85 milliott

w:rs attorrntcrl lor by lirtlies' lrtrl lrtttts' garrnctrl ralcs irltcl

S.l.fr lrillion was tlrte lo contracts for greige goo(ls Prices

lol rottott go<xl' [cll 8-10 Prrl(lrl Irorrr sprirrg ler'els' and

rhe frrnring of the IIS mirkct lc(l lo late f;rir sellouts in
(ilx.i{i ancl 6()\'18 (rrl5 Buycls rcported lhxt all exPorts

oI grcigc gootlr lrart'beerr cetrtrrrliuerl in rllc hcatl office'

Srlcs ol silk pictc goods-tlowtr irr Pricc b1 2-l-r pcttcnt-
rrirrlr \olid gains. rcllccting irritial srrccesscs of the cor_

l:orrtion'\ exporr thire in this lirrc. A (:HlN-,\ I EX spokes

matr rcr-caletl ltr:rl contracrs [or rrc;rrly Sl 0 nlillioll of silk

garrrrettts hatI lrcclr sil]Ilc(l in tlrc Iirst lile drrvr' tonrpared

nith a fLrll'fair rolttttte lor ll)c (rS nrarkct ot orrly 5200 000

x! tlrc precedil)g sPritlg sessiorr.

.\(ti!ity in woolctts uas slo\" thotrgh hcrc too Priccs
Bcrc rlorvn lrv rPlrrorirrratcl-l l0 lxrcelrt' llle Ki{angtung

|ranch was saitl to have lerge stocks o[ denimi there

rverc lerv talicrs, (:xsh ]erc sl\eirlcrs on the olher lland'

verc lrttobtainal)lc since ,{ltgtlst, tllough rLnnor was that

tllc corporation was attemPtills lo tie s$ealer sirlcs to

rhe Iruyer's acceprince of inferior aclylic go(xls at a

riltio of onc rlor|tr tasltnttrc ro llle dozen r(rllic Chil'

,lrcu r g:rrntrrrt' .rru sligtrr :r((itil\: [or some itcrrrr' prire

lrike' ol ;ll l)cl'(clrl r\clc regi5l(retl.

.\n :rrea rcccivilr,{ illcrcase(l rllcntion fronr r:orporation

plirrrrrcls is rr'ork t lother Ior .\nlerica's hugc irrdtrstrial

ilarket. \\'ellplaccrl sourccs irr Hong Kong rclx)rl that

(:lrirrll's slale :rgcrr<ies arc tekirrg :rtlrantage of e loc;rl tex'

tilts slurnp lo l)rr\ rrp lrrlgr rlrr;rrrtitie' ttl rt rorrtlhanrl

rnachincry tlestirrtrtl for x llcl{ le\lile nrill outsitle Calttott

l hcvr \anre rottrtcs ltare irrrliratcrl tIat rlre rlrill uill spc_

(iriizc itt xolk tkrthes -\t least orrc nrejot olrlcr oI indus'

rriitl garmcrll!, rtorlll ilPPro\i r;rlcl) 5500'(,00 1r'as placctl

l,y urr Anrericarr lruyer et thc l'.ln(l (lECf, lrld seleral

lrirnsilctiorrs in cxccss o[ $i,0,000 $erc rc])orted fot work

glorcs. lluycls oI tllc latter lrttxluct werc lol(l tlillt the

corl)orition is consirlering grirntiilS an excltrsivc [rrr tLc

lr,rpr,l"r colro,, t1rill rarietv, tllotl8h l)v '\.-o\cnrl)cr l5 llo

rlc< iriou hatl lrectt marle

In (on(rasl lo tllc lx5t n|o lairs. no sales oI tls-sourcc(l

poll'tstlr lil:cr tctt nrade il) (;irItl()n l'r'irlr il:lrl supplitts

cxplair:etl tlrat rrcgolialions erc rrr)w carlic(l oll iD Peking

lu.l ."1ro.te.l ltrge deals colrclrllcrl in the l'ceks inrmerli

atcll' Prior ti) tllc oPellitlg. .lapanese firnrs ho$evcr' sold

"y,1,,oii,,,","t1 
50,00(i torrs oI polycsrcr hbcr lt rhc I2nd

CLCI. *-



Etieltt:
. "Chinadollars" make d6but: With
an eslimaled $t billion lrade sur_
plus this year, tollowing a 91.24S
billion hard currency surplus lasl
year, China has lodged more than
t2 billion on tho Eurocurrency
market during 1977.
. China ready to buy more plant
and technology lhan ever betore;
Peking's massiye accumulation o,
hard currency portends a new for-
oign trade era ror tho pRC. peking
could buy about $3-7 billion worth
o, toreign ptant and technology
during the next three years.
. On the PRC'S new shopping tist
lrom abroad-military equipment
though no commilments yel.
. Meanwhile, a dull ,all lor ex-
porlers to China lurns lo a bleak
winter, with only sporadic sales
noted. But Peking is Grand Cen-
tral Station tor US tirms.
. Nalional Supply se s otrshore
drilling rigs to China.
. American soybeans committed to
China; cotton sales, too.

CHINA'S GFEEN FOR GO
(;lrirrrr is rrrr rlrt. rr.rtc ot rhr lrigrsr

tornrl ol lolcigrr 1,rrr.r lr,r,r.; ir lrrrs cr cr
trr,r,lc -rlrr I,r,,\1,,1r\ t,,r ,.,tr., ,,, (.trin.,
:rr( rlrc lx\t llrc! Ir.rv(. I)crI ill sr!rlirl
lcrrrs.'l'lre l,R(i'\ rrr )rl(l r r : r ( I ( . \ I I ( ) r r I ( l
rr,,rrlr rrlxrrrr st:t.5 l)illi,,,, irr Il)77, rrlr
lr,,rr \lt I t,iUi,,u j,r tl;r;. .,.,,,r,tjuli
ro rrrrrlr rcrirrl I',i !()\crI|lrrlll ,ri.i-
,r, \ ll\ lirvr Li t,, .tx t,rItr,,ll
.||r,l rI l,r^, .,l,,,rrr r.,,, t,r i,, . il rl
itrrrr..rv.. l{tor, \c,rrl\ ill ( [(, r lcrllrs.
. l.i|liIr(i.rll\, tlrc I,R(: i\ jrr rrrr cx-
ccll( rl lx)sirion. l\,kirrg Irrrr rrr c:rsl,
prolrlrrrrs. I Irc I,t{(;'\ t()r(,iBn t.\( lrirrgr
stutrrliur lr;rs lrecrr irrrlrr,rr ing srrrrrlilr,
tri,r,.' 1,.'rrl ,urr,r,\ ,,,,1,t,,. ,,t \t:ti
Lilliorr in l9i(i .rrrrl orrt, rrt ,rtrorrt SI
l,illiorr rlri,, \crr (:l,irir'\ lcr Ilu,o
rrrrrcrrrr ;rrririon \..r\ \! I l,j ior) ,\
{.'l Jll'r(, l1)77 (lro r t:,rrrLs irr t,igtrr
(()ollllic\) lIl ollrcf $1,rrl\, I:ur()l)(l,l
lrrrrrks rcrt lrorrolirrg \t.t lrilion
Itot tlk llt * a/ c,trrra ;rs ol nritt,
l!177, rrrr irrrlc:rrc ol orcr sl lrilliorr
Il'<)nr ir \c;rr r:rrlicr.

. Based on n 20% repal-ment service
r;rtio of oblig:rrions to ltilr(l cllt.rency
cxl)o[r\ ;rtld & l{)9; }errl} rise in lrard
(rrrre (t' crports, (;llina c;rn alI()r(l to
I)u) irl Ieasl S? billioD wonlr oI for
cign 1:lanr aod technology (lrrring the
nc\l tltr(e veitis, nlore thall Iwi(c tl)e
:rntoUnl lrougllt (luring rllc l{,71_ZI
Iirc \i11 p1,,'. lii.cn irt tlte tlo\t (on
\cr\';rrii.( tirt. of :r l5ol rillio witlr
5.;, \cr'rl\ gr(,$11), Chil:r r:rl:rllorrl
r,r l)u\ ;u Ic;rsr S3 billiol u<lr.llr oI
l,lirllr in llrc ne\r tltrec \cilr\.
o l'hc rrr:riu tlrrr\t oI rlrc re(r.lt \irri
orrs t irlls ol special,' linarrcirrg :,r-
fturgctncllts r1.illr tlle !ren(lt. (;crtliur\,
lrrl:ancrc, arrl Bririslr h:rs Irerr ro
Prorirle nrrrtrrlrl (leporir : t(l l:\int [a-
r iliricr rr.l.rrirrg ro .1reritrr p:r<k:rge
,k.rls: rlrrirrg arrl srccl 1rl;rrrrs fronr
(;crnr; tr. r)il (lrilling c(luil)I)ellt front
l'r':rrrrr.. Irrtrxlrcmir:rl,rrrrl orlrcr Il:rrrr.
Ir,rrrr | , r 

1 
r . r r r . : r r r r I rnilir.rrv jerr florrr rlrc

t lril.(l Killg(lorn. Esta!rlirlring rcrnrs_
ot io,'j, lor 5 I year\-has bccn China,s
rlrit'I irrr, rr.rr I1 ,,rlrcr wn(l\, I,eki.ti
lr:r\ lx.cl \(tring rrP" [or. :r rrcrr. rorrrrrl
of lrrrgt. plrrrrr prrr.tlr:rres irr tlrc sanrc
rvar ir rlirl irr l1)71-72 lrlior ro rlre
ptcvioLrs rorrrrrl. Onlr a lxxrr h:rrvert
nrxr \(,:rr will slow tlringr rlowr.
. I lrc lrS ir nor irrclrrck.<l irr tlrcsc
t:rlkr, l,rrr l,rr,grc.r l,.r!nl(,nr lil|:lrcillli
ir\ in tlr(, Iiociog rnd Kellogg \irles lc.
rnirirrr lxrsriblc rrrrtl thc outlook is goorl
lor l S firrrrr. l'lte (ihinesc llr(,m\cl\,cs
lrrrrr. Prolr.<rcrl S80(l 6llli6y1 1,.,,.t1, o1
l'S s:rlcr to (:lri il Ior I97t{, :rrrrl rlre
n(:xl tlrre( \c;rr\ (ot|l(l nrc:rn Sl.jr 3
Lilljorr rrol.tlr of Sirro IIS rrrrrtc.

THANKSGIVING IN PEKING
It was rrlrrrorr Horn(, S\1!(r lJo|lre loI
Jx \rrrlr ir.rrr' 'lr:rliug I tr:rrrlsgivirr;
l)iun(r :rl rlrr l,(.kirrg Horcl. <orrrIlcrt,
$itlr lrrl(\'\ (lrom (iali[orrri:r), crrrn-
l,r'rrr s.rrrrc. rrr.r'r.r 1rrr.rr,r.,. striu;
lrc,rns. urrrl rrppl< irrrrl ,litrcc l)rc\. I rr(,
t rvrs ol l,rrllrrrarr KcJiogg rt,pt.cscrrr:r_
(i\c\ notkcrl uitll tltc (()oks irt ll)r
Hotrl li)r 1 wcck (r) l)rcl)irrr lltc ltc:rl.
lIirh ,rrrr' plrriripunr talL:rl .orrc of
thc LL,st I lr rI\Iirirlr rrrc:rlr l,r.c crtr
(irrrD." nr( lre;rrl cook Ic((i\(!l gtcrl
a;ryrcrirriorr lrrrrrr his rrrsronrcrs. Ch:rr.
:l(tcri/inl.a tl)c I,rc.lcltr s(irtr {}[ tllr
(ilrin;r 

r lrrrlc. e\(rtr)nc:l lh(.(linr)(t
rrrs oil.r'clrrrxl. .{Inong litc (tillrrs:
c\c(:rr tir r\ lrorrr ()tis l:rrgiDtt.ring.
N;rtiorrltl StrPPlr.. Srrwit R Sr(,\rll\rrr,
\laratlrorr l.r.l ourrrclu,'l'cxl\ lr)\lrrr-
I)rcDts. iIII Solar Jrrrbitrc, ;rr well :rs
rcprc5( r:rri\r\ of \\'JS, llt(., IDter-

nariolal CorJ) of \nlerica. B:rker Trarl.
itr11. :rrrtl (.lr:rsl I,:rr i6r I r:rdc \rlvi*.rs.
all(l UlcIlrl)ct.\ ot tllc Nationrl (]ouD(il.\
I'etIolt.rrrll L lll tJ,rren t Dr.leg:rriolI.

GENERAL
A Happy Now Year? .\rneritan cx-
PoIrr ro (ihiDa lirrrped inro thc final
n)ollrlt\ ()f rllC \r:rr r{ilh trrtal LrS cx.
I)r)rt\ tht()ugh ()(lol)et. irr ir (li\ t:il
\!li.8 rnillir)'). ODI\ if \ovl)eirD ir (l so\_
lr rrrr oil rlril,rrrr.rrrr :rllr,,,lr or,lerrrl ,,r,.
serrr llris relr. rlrx,r hope rr,rrrai!|s llrrrr
l!)77'\ lot"l \:rI,\ lo llrc I'R(: will tol)
Sl35 rnilliorr rr)l(l lirst vellr; blrt rel)orrs
ol irlprorcrrrttrtr (()nlilLrc to bc hcrr(l
irr l,rking. Ont. Cltirrt,sc olfi<ial prc.
tlirterl ro :r tlS ru(licn(c rlrt,t l!)7tt
\rllrlrj lx \i||ril.rr ro lI;l lor I S c\-
porrcrs. ll rlrirt i\ tr.uc. \rrr(ri(an l)ltsi.
trcs sirlr (.lrirr:r nrll tr:r,r r,, 1,i,k rr1,
\rrr.rlll\ r0 (!;rr:rl rh, rr,or.,l lrrr,:rkirrri
\eir! r,l nt()r.( rlr;ll) sllO0 n)illion in tlS
';rk,r r,, (.lrirr:r. l hr. .\rrrrir;rn lrrtrlnrt.
irr (.lrirr;r r.rrr.rirrr \rroUq: I..or rlre l \t
tirrc. J:rl)Illr\c c\c(llti\(\ ;rIr. (() r.
Plairring rlr:rr rltr.t.( ;rre rnor(, .\rrrerirl rs
rlrillr Jrl);ll)(\c irr rhe I'ckirrg [{ort,l.
Slrrr;rrlir rclrrr rs ol irrttir itlual s:rlc.-
srr,lr :r' l{oliigorr, rnrcl\ i\e(. l)j,Ac :l)
,rr N,rri,,rr:rl \rr1,plr's oil ris, ,orrrirrrrc
r.) (ri)l) ul), lrrrr rrrirjor fJS tlerrls arrtl
shiPrrrcrrtr arct)'t oxl)c{ r(,(l uutil v)rnc-
r imc i l!t7S.

CHINA'S IMPOFT PROGRAM-
DEEATE STILL ON

(ilrirrr'' rrr.ul ro irrr;xlr tc(hnolog\
rrcrrrs ro lx.rlr.:rr, brrr rlorrrt.srit tlclrarcs
rrill rrpl:rrrt,rrrly ((,rtilLrc ro (leL\ pr.o.
gresr. lmporting TaChnology {)rr Xo-
t, rrrlr r I I l\'ljlI'\ lrllrcrri:rl /,,.,,/)/,.\
,/l,rrlr irrrli,.rrrrl rlr.rr rlr, lr.r(li||o ,rl
,1, L.rrl ror .ru,l :rg.rru,r irrlx)rrirA L,r
lr.lrr r, , Irrr,,togr i. rri ,,rr I trc :rrri,lt.
.r:Il(,1 Ilr.rr rrhik. rlrr. riulrr ,rrrrt ra.r,rrr;.1..
ol intr(xlu( iug torcign tc<lrrrolrgv
rhorrhl Irt r It.rrr, llrL)r.tuurtclv !lterc arc
\rill "(r)Irr.rrlc\ r\ll(, (lo llor rrrrrlcr.st;rrrrl
rlti,. \lA.tc,riltl 5cti,,l\ (rl,l,,^iti,,I ro
tlrin.is [orr rtrr \till r.\isrr.

CHINA'S FINANCES
TLI t!.lrl ,,1 (:lrin:r lr.rs Lecrr ,lrricrlr
sl'rtrrirrr: irr l{.,lqr.r, fit rnlr ilro tlre
blutk. rerotrlirrg irn estirtarad SI
lrilli,rrr lr:rrrl r rrlrcrrr r rrrrl,lrr: rlrir rc.u,
loll,rrlirrH ,r rrr11,lrr,,rI St.1t5 Lilliorr rrr
l!)7C. l'r rlrc \(,con(t lr:rlI ot ]1t76 ;rnrl
Ilrc Iirn,rirlt ,!l l!77, r)(.:rrl! c\cr' r,Dc,'l (:lrir':r'\ irrlrrrrrirlizcrl rrirrlirE l,. r-
rrcr\ l l ul) ll (lcli(it \!irlr tlle I,RC_
\\ orc r(\rlr, (ilrirr.r lorc fr,,nr lrcirrB.r
\l(,9 milli()'t D(,t ln,rro\.rer orr tlte frrro.

Exporterb
Notes
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Financing China's lmports, 1978-1980
($ millions)

Value of Plants China Could Buy with
Matimum Funds Available and Payments

Due Under AssumPtions

Assumptions A and C'
200/o t100/o

Assumplions A and o
201o /s"/"

As6lmptions B and C
150/o / 10%

A3surnptions B and O
150/" t 50/"

Yearly Planl
Purchases.
1978-80

2.466 1.421 1 .516 1 ,029

7.398 5,463 4,548 3,087

ll
Payments

Oue

I

Funds
Available

Payments
Due

I

Funds
Avallable

Paymenls
Due

I

Funds
Available

Paymonls
Due

1979
198C
1981
1982
1983
1984

572.?
797.8

1090.1

1448.4
1754.4
1983.4

147.2
538.8

1090.2
1356.8
1369.4
1182.2

448.7
597.8
805.1

1064.4
1258.4
1360.4

138.2
397.9
805.1

1001 .9

1011.2
873.0

414.7
670.1

985.4
1245.4
1360.4

115.1

331 .2

670.2
834.1

841.8
762.8

131.7
264.8
455.1

697.4
873.4
956.4

78.1

224.8
454.9
566.2
571.4
493.3

. A$umption A 13 tha! P8C plsnn€.e wirl rmpod lhs msrrmum adounl ot pla.l! lnd 6qlirm?nt providsd pavmenl' cominE due rn anv orvon

yea, {pru! paym6ni! duo on ag.icullurat sat;!) do .ot exc€6d 20% ol torar hsrd c! 6ncy orpods rn lhsl voar a!.lmplion B r3 lhel PRC

plannor3 wr rmpo.l tho hExrmum amount ol ,tant! and €qlrome.r provrdsd p.ymenrs com'ng d!6 rn 6nv glvon vear (plu! p6v6o'l' du6

onagricullUral!al€!}donotoxce6dl5.%ollololhs.dcut€ncysxoorl3inlhaly6arAlgudotionc'.lh.lPnc1977hardcur6ncy
€rporls oqua 1976, and th6,€6fiar ,."* b, 1;"r" ('eat) assumption D r! rh6r_PRC 1977 hard clro.cv o!po,r! €quar 1976! and rh"6'

atrer grow ty 5% (.sai). China's 1s77 hard curroncv 6rpo'ls a6!um6d lo bo i5'75 billion'

tcotumn l3hows th6 msrrmum emouni o' h;;.r"*", u*,"0,u io.oturc€ d6l6rred 6nd prosrss! pavmsnl!, undor assLrmpllon3 lrtlsd

abovs, in tighl or pr6vtou! ptant md grarn pu;halos B;d rn antlcipatio^ ot probab16 ,uror€ grsin purcha!€! colum ll show! lhe pav-

m6nts due rn lho Boorooriate r"", ,t tn".",t,t pollible Planl pulchsse! ar6 mado u'de' lhs assumplior! lilled abovo'

crrrrtnc\ trl:rlkct in llrrr(, l1)76 to ir

rf.l l,illiirrr r: t lcrrl(r irr lrrrrc tlris
\eirr CIrin:r'\ li:rbilitit'r witlr Iclxrrtirtg
lr.rrrLr r[.r lirrr"l lr,'lr < lfll, trrilli,,rr irr

frrrre, )97{i, lo S:t71) rtrilliorr ir) lrrrt(',
I977, ulrilc itr rrrscts rpr:rrrg from S:8{)

n)il!iolr !o S?.'10 billi,,n irt rlrc \irmc

l)eri(nl, eirrrrirrg llrc I'll(; l)lcrrl\ of

intcresl lrorl litrrolrcrrrr lrarrk". (Thir
ir ;rccortlirrg lo ll;rrrli rrI lrrtcrrrirrion:rl
Scttlenretrt \titlisli(\ 1)[ :r<cotrrrts of tlrc
barrks oI ciglrt tl]irior \\'('\tcrn cotrn_

llies.) \\'trile llr( l'R(:'s lrir(le Progr-llm
Iras bectt rlislrcrrt tt rrirrg for nrerty

lorcigrr crlxrttcrs, rrou' ;rskirrg lltcnl_

\cl1cs $hirl lhc\'\c (lorrc 1!r1)llg, tlrc

ProsPccts [or rltlcs to (]lrin;r look tlre

l,c.t rr rc,rt'. (llrirr:r lr:rs lr.rrl its

[ccler'i orrr Ior nrott' firr:rrrtirlg arr:ltlgc'
mcills, tllotrgll ll()tllirrg \ccmli firnr itl

tlre nronlent. llrcr sirrrc ir RO(; (lelegrl-

tion lrrrclr(l lo l:rrrol,{ rluring Nla,v

rrnrl .|rrIre. rtrl)l()r\ llllYc ( irctllalc(l

I)crio(liciillY of l:rrgc \\'e\lcIrr lorns :rn(l

()tlrcr lil);rl)(illl \rrlrlx)ll\ Ior tlle I'RC
'l'hc ScPtenrlrtr !il irsrre of Iuropran

(:trnt rl \rt t rclx)r'l(rl llrilt some

sl.l{ lrilliorr of lirrcs lr.rrl lrt'rr o1:crrcd

fi)r ll)( I'R(; bv Itrilirh. I|rortlr,:rnd
(;crrrrrrr l)llnks, ll lclxnl ils 1ct rrttsLrlr

,r.,rrri.rr(,1. ()llri.rl\ lri,nr (.crnr,tttr''

I)crrr.r Ir, lt.rrrk lrirrrrrt 'tr,,rrBlr tlr.rr ir

q'orrkl vrrrr rrr.rkt l('rrA lcrrrllclrrsitr irr

(llrirra irr rlcll :rr lirr;rnrt rlclcrrcd 1:ar

rn(rrl\ [(n (]hilx'\e prrrrlrrstr. llr mirl'
\ortnrbcr llrc rlc(li:t l{1lx)rtc(l tllll
Irr.rr(r'\ lllrrk \:rtiorrirlc rlc Prrris $as

''close' to ''ignittg:rrr irgl('(nl(rIt lo strl)_

l)lv rlrc (;hinc\e 52l"rl) nrilliorr (rrt a

lxrsrilrle 7ii, r)vcr li!c rciir\) to littatt<e

lrrln<Ir oil IieIl rlrillin,l tttIrtrohgv rrrrti

t rlrri|rrcrt \rlc\ to llr. l'R(l lrr ollrcr
.rr,orrrrt.. ltrir.'irr'. \.rli,,rt rl \\'c\rrrri,r-
\rcr. (:re(lit SLrissc. rrrrrl \lorg.trr (;ren-

fell $cre ntcl)tionc(l ir' lx'ing torrrrertcrl

to rrcl (llrinrre Iirrrrrltirrl dcals. Tlte
[ornr o[ [in;rltirrg, \rrgl{c\lctl l)! these

Ir'(,,r1 r'('l!)rl\. ir l,,rrrk r,, lr'rrrl tk lx"its
irr (llrirrrr. Tltis nrctlrlrrritnr trrtlrils I
[,rrcign barrk nrlkirrg :r rlclxrsil irr thc

l};r'rk of (;lrirr:r [ol e firtrl peliotl oI

iimc. lr\rrIIl! six txrnthr lo lwo \(itrs,

.irrl rr'rcirirr{.r ( ()n) l)('l i( i\ c irrlercsl

l,.r\rrrrlirr irs t.rlrir:rl. I lri\ r.trl ()l

lrnrrrrrirrq, $lrilt' rror rr I)irrr' i\ lr.rrli'
riorrrrllr rrwrl l{) lirr:rll(. \lrrnllctrlr (:rlr
ir.rl slr,rlt:rrt'r l,,r rlrc <orrrrtry irr *lrirlr
rlrc rl, 1r,sit is rrrrrrlc Irr :rrltlitiorr. dur'
ing discussions on lhe Sino-Japan-
ese trade agreemenl this lall'
chinese negoliators indicated thal
lhey sought to conlinue lhe use ol
deferred payments lor plant equip-
menl. Their Preterence is, report'
edly, tor payment Periods at leasl
tive to len YeaIs, although seven

or elght Years would also be ac-
ceptable. lrrtItest rltcs uorrLl be

rrqori;rlrlc. Irrrr rhe (llrirr|sc irrrlirrrrcrt

rlr,rl Iritl!(l irttcrcst r:rter or rlrottcr'

p:rrnrcrrt pcriotls rrorrl<l lcrrrl ttt lc'

'rritt tlrc rolrrnre oI ll1!ir inrtx)rt\'
American banks. because ol lhe
problem ol claims/assets, have

been excluded lrom such arrange-
menls; l,rrl lhc l:irs( \:rli()r):il li;rrrk of
(llrir;rr:o, irr rrrr ;rl)l):ircr)l \lrr'|rr r't urxxl
lill. rcrcrrrlr .rrrrrorrrr(r1l irs Llctisiorr trr
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rleemphrsize ils rrlarions wi!h 'I'iliwan.

HOW MUCH PLANT CAN CHINA
AFFORD TO BUY?

IIow rnuch forcirrr crluiPrrrt rrt rill
(ihirra bc ablc to jDtlDrt itr rlrc rc\l
Irw )'eirrs wirhour ablnrlorrirrt tlrc rorr
s('r\';rtive finan(ial lxrlir ics rhc torrrrrry
has crrbnrcerl [or thc p:r,,t tl.errry-
cight vc.lr\i I he ker r,r r\tirDi Ill.l
(lhirra's firritnr ial \trt,Dqtlr lir'\ ir .rBr i
trrltrrr:rl lrrrrrlr,rstr. lll ttl;;, (:hj||r
rsill ilrl)orr oler 7 lr,llir)r) lorr\ (rI
gr:rin. valued ar t-ouI<l)l\ 7i0 rrrillion.
.lurlting fronr prelinlilirr.y l.(.l,otrs or)
rhis vciu \ ha[\'cst in (]ltina, orrl rvoulrt
susl)e(r tlt:lt grain i) xlIrscs ir1 I1)78
will probrrl.rll re;r(h nl)proxir)r:rt( 11 1l)c
s:rnrc ler(,1. Iirgcrhcr, thcst, lw{) \rIrs.
l)ur(llxses rrill put an inllfdilrr l)ul,
rlen on (ihina's finrrntilrl rcrorrrtrs.
()bligations on rhcse l)ur ( lrir\c\ hl\ e
irlrer(lv (olllrni ed (]lrirra to Slir0 rrril-
lion oI prynrenrs in ll)78 rn(1, l)rol),
iblv. IllT!). With improved crop con-
dilions, however, China's agricul-
lural expenses abroad could dscline
considErably in the 1980's. \s P:rrt
oI thc 1ray111gn1 s(ltctrrc [or plarrr; Iur.
rh:rscd betuecn I972 :rrr<l I{)77. China
had to pa1 orcr 5100 rrrillion irr oblica-
tiors this )ear. ln 1978 slighrlY rr)orc

nill l)c owcrl. bur b! l{,79 (onrnrirrncnt|'
tlue will tall ro irrrr orer Slli0 rrrillion
:tIr(l thcr lrrlo$ 53{)0 |lrillioI| b\ lr-,1 .

(For (lclirils, scc (i1tlt .l:2, 1:. IS-!t.)
lI tlrc (ihirrcv,rkrirle ro rlrrkc rrraj,rr

I,trr(lrn.(.\ of \\'errcrrr 1:l:rrrrr :rrrrl er;rrip-
r)ent bcrwccl) l{)78 rr cl I{}80, rhc bulk
oI lhe I)aylrrcnl\ ()n lltcsc (le;tl\ will not
cr)nle (luc u til I98: or littcr, l)t.()\ i(l(.(l
Prrlgrclr l)jND(trrs or dcfcrre(l l):r\.
nrcnts (rI itt Icast fir'e r.curs are rrrcrl.
The aruourrr that (ihiuir r{ill inrpol
\rill bc Iinritrrl br rhe uilJingncrs of
1hc natior) \ Irarlcrshil: to lrllo* irsclI
to in(ur [r)rcign ohligarion\. lD rllc
past (;l)inr oll{ ials appcar ro ltave sct a

l:-)%-20.'; rel)aynrcllt serl.icc rario ls an
:rcrr,ptulrk. linrir. \\,ilrrilg rlrrr (.lrirr:r
uill lccl) ro rhc 209; lirrrir:'n(t rlrnr
(ihirrcsc hartl rrrrrerrrr erporrs u.ill.
:r[l(r rrntilining \ritri( in I977. gror!. i[r
irlcragc ,)[ IOo;, l)cr anDu r irr thC [ol-
lo$ing vearr, (;hin:r (oul(l inrlxrlr sonre
S2.5 billiorr o[ \\'estern planrs ;rnrl

I)lilnt c(luil)ntcnt l)cr ycar ft)r rltc t)c\t
thrcc )cxri r;r S7-4 billion worth o[
plant alt(l plxtlr ('(luipntcnt through
1980. 'I his (slimirte assunlcs rhar. ;rr
in the past. o,lr rhird oI litc fin:tn(c(l
plarrrs r,r'ill cnrplo! Irrogresi pn\,tncnts
:rnd tlre rcIlt:riltiDg rr^o tltir(l\ uill bc
6nantcd throrrgh defcrrerl paynrcrrts

ir'illt ielnts of at leilsr firc 1ears. Using
th( Drot-c (r)ns(t.i.lltit,e itsslln)ption that
(jhina s lrarrl currcn(). e\ports t{ill
()Dly Lir-ol| tig; I)cr annurn and that the
(lhinesc ieatler.slrip uill rc!rricr obliga.
rions conriDg (luc ro Il")g; oI irs roral
h:rrrl rurrcrrrv cxl)orls, one (ould still
l)rc(li(t rhirr (jhiDa (;rn irIlporr oler gl
billion of l)llDrs in ci(h of the nexr
lhrce re.rr\. or ;r ror.rl ()f S3 l-,illion in
pla r and plarrr cqrrig)nrent. \\rirh
nrorc n)o(leritte ;lssltDrptiols, ote could
(xpc(t (lhinir !o I)e able to inlport be-
ri!cr l Sl.i enrl SL8 Lilliorr of foreigrr
plarrt l)atdwirre tSte table). As China
lrerrds irrto th( l)uving Phasc of rhc
dclaverl Fifrh Fivc.Ycrrr I,lan (lg?G-
l1)80), its finan(ill poririon sccnrs soun(1.
\\'ith rhc b:rrrker. of rhe w,,rLl lx.rtiul.i
;r l)illh ro irr door, (lhina (an rclax
sirrrrvhat as its cxtharrgc rescrlcs (oll-
linue to elrl)irD(|. Ilur lxrssiblv thc ron-
slrai,)ine fi(ror ol) (ilrirrrr's irnPorts I|ill
l)c not tlrr colutrry's rl)ilily to I):ry f()r
rhc crlrril)nlcnr. hur r,rtlrct. itr r:rpacir1.
to absorb llrar cgrripntcnt inro the
c( orlonly,

NATIONAL SUPPLY SIGNS FOR
RIGS, CATERPILLAR IIAKES

NEW SALES
lrt thc first r,il.in Ill;rt rhc (ihincse arc
ready !o nrxke nrajor J:rrrchases of US
pctroleLll c(luil)rrc t irr rhr, lifrh l.ire-
Ycar Plan, Anl(o's Nntional Supply
has sold two ollslrore oil <lrilling
rigs to China rhis fxll. Valued ar SI5_
!0 nrillion, thc t!r,) N;rtion:rl lt20 rigs
will be deliiered to Chirra in l9?8.-I'he firsr rig to be (lelitered will be
complcrel,. packaged for insrallation
on :r Clrirrese-cou)tr rr(ted l)llrr[orm.-l'lrc seconrl rlill l)c rcltt to Cllina Ior
1r:rckaging tlrcre. The tlrillir:g equip-
mcnt, wi!h a rlrilling rlepth of 20,000,,
is similar to tlle har(lware mounted orr
the rlrree jeck-up drilling rigs sold to
China in recent y.ears. flnlike those
rigs which rr.cre mobilc uni(s intended
for oil e'rplorrriorr, rlle Narional Sup
pl) rigs, being desigDed for srationary
sites, will be rrsetl sok,ly lor l)roduflion
driiling. Among rl)e,^mericaD com-
pxnies sclreduled to srrpply cqrripment
for the rigs are Ciaterlrillar (errgines)
and General Electric (geDer-ators and
molors). Narional Supply first became
rwiire oI the Chinese intcrest in the
rigs follo\^.ing a conrpany rechnical
presentarion, made iD .lulle, I977,
when rlte CI)inesc submitted arr in-
quiry on the unirs. Corporare negotia-
tors rerurned to Peking irr September

s0
Drc.74 tlar.75 Jno.'25 Ssp..75 D€c..75 ttar.,Z6 Ju[.'76 Sop.'rO occ.'76 itar.77 Jun.,?7 ,

PBC assers and heD,l res :4 country banks as reponed t! lne 8.nh ot tnternanonal sefitemenE Sanks ot6eO,um.LuremDour0. F,ance Germanv lat! s*.i,.n,rhe rJnrred x,rsdom a.i ti ir;;iro--siiii,iiii.!ii,ir ,"hcrlded ror lbe enrrre penod covered N€rnilrtard bank are hctirded.s,nce Marci. j9rl. i;ii-Ui.ii,ii"i )" tne
fjf,iXj,';,!1ll#,lifif.;lanamasHonsKo^s anos,nsapo",,e,ncr,;ediii;i6ir,iri.i.-rs,i"il!i,_o
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l9?7, with a PreP:rrcd lroPosal, and

landed two contracts by rlrid-\\ovem'
ber. A(lditioirirl contr:Icls for Pnrts and

sul)plies are currcutly tlllder (liscussion,

an(l Chittese techniciilns will trilvel to
Houstorr irl 1978 to ol)servc irssembly

o[ tlre rig.
Cat6rpillar makes tburlh sale lo
Chlna Caterpillar l"ar E,tst Lio)ited

sigrterl a contracr in Arrgrrst, I977. with
l\1.\(:HltrtPtX for thc salc o[ 120

D-5(lll I,:rrkegcrl rlrrll rig Powcr rrrrits

(l(l:)0 k$) for tt',c in l)clr()lcum aP-

plian<cs. -fhc 1,50(llrl), V'8 t'trgittes can

bc rrscd to polrcr (lrillilrg rigs or to
ol)crrtc tILr(l pttlrll)s irl oil Iickls. Four

of tllc engines:rrc g:rs 1x:wercrl, arr<l tlte

r(rrlain(ler arc dicscl (lri\rll. l'h( (ol)_

tr:r(! calls for rlclilcr,v o[ sonre of the

cngines in 1977, l)rrt llrc nrajorit,v uill
bc serrt to Clrirra in l97tt, uitlr tlelivery
to l)e complcte(l bY nrirl-1car

MAPMAKING AND PRINTING
SYMPOSIUM HELD IN PEKING

'l hc (lhinu t.-irlionirl l.i,{lrl IIr(lustrirl
lrrrlx-rrt ald !ixlxrtr (irrlxrr:rt iorr irrvitctl
thrcc We5ttltr Iirllls lo l'ckirlg ll)is
Septeflrber lo Il,,l(l ir l\ao-$crk \ctllinitr
on prirrting:rnrl t artogrrryhr ' lrrrrlcr
th( (lirc(riorr of l,rrt \'r.rti,. \rrrcritas
l)u I'ot)r. along \\irh (icrrtr:rnr's Klirrlrth
arrd Kirllc. sl:rge(l ()rrr ()f tll( Irro\t (.xtelr_

sirc tcrhnit:rl I)r'cs( lllali(,rrs to lx llt ltl
irr (jlrirr.r irr lc(crrl )c.rr\, r("rrlliIrl.l irl

rhe ir)rrrrc(liatr s:llc ()[ \(),rrc $31X)000

ol lrrirrting cryrriprrrt'nt rrscrl irr lhe pt-c-

\( nr.rriorr\. I lrt 1,r,r1",s:rl lt)r tlrl Iril'
stctlrllcrl lrorrr rr rriI lrr a Klirrrst h

sl)c(ialist io (;l)i'r:' ill l!)7r-). Il:r\c(t oIr

hi\ re(onrrr)cndl(iorrr, Irrrt .\riltit Put
tog(thcr ll te:rtlt oI rorrrIlct t ttlarv ttttn-

p:rrries: Klirnstlr ( or cr;rrg l)hol()gnrt)hi'
(:rrncrils, e(luil)rll( Ill, llf nsiloll)cl(rf,, irll(l

ol)li(:rl (lcvi(cs: t)Lr l'()rrt Ior tilnrs,

proccssing c(luipn)tIrt it lr(l I)l)otol)ol!
nrcr printirrg l)l;rte\: ;rtxl K:rlle on

lirhographic l,rirrlir)g I)lllc\. 
-I hc

senrittur tearlt rorrrIrirtrl l'rur Klinrsrlt
e\(( uti!cs, intlrrdirr( thc (()rlll)alr)"s

plcsirlcnl, tlrrc( l)rr ll)rrt ollrills anrl

two Kallc rll)rc\ctll:rli\'('\' :t\'rell 15

turr h:r.r .\.i:rrii \r:rllcr\. I lr(, \( Irirr;rt'
it\cl[ $as tlivirlctl irrro 1cn (lilys oIl

Prirrtirrg and [orrr rlayr orr (iirt()gr,rl)hv,
(ovcring re(lifi(iltiorls oI il(linl ,lt:lPs'

rlrc I)ro(css oI mtll) IllirkirIg. (:ro,laflex

l)ro(c\sing antl (lrorrrali cokx l)rool
irrg, :rrr,t pro,,f rn,rLirrg [or prirrting
,{s part o[ lhc (lcnn)rl\lr:rlion, [)tl PoDt

llrorrgllt in:r gcnclrrl prrrpose Crorralith
2ll, processor [or lirrc, hlrlltone' xn(l

color scPltr:rtioll, lr (]ronralin 2700

laminator and 3042 console for color

proo6nE, Dy(ril plate making crltrip-

mcnt for letrerPress prinling, end Cyrel

plare making equiPmen! for flcxo-

grxphic pri[tirlg Klimsch had pre'
viously sold Chinn a StrPcr Auto
Horika 2000 overhead Proccss cnmera

and also shippecl an Atrto Verlical:f
crmer.r for ll\c (ltrring llre slml'o\ilr'
Kalle supy>lietl e<;uipment for prodrrc-

irrg litltograplric Plates. Allhotrgh not

i seminar I)articiPant, Heitlelberg of
(;crm:rny ltent an offset Printill8 mx_

.lrine ilrt(, Clhirr:r lor trsc (llrritlg thc

talks. Thc \l'cstern Parlicil):lnts in lhe

seminar wcre favorably impressed by

rhe lelel of e(lrriPmctrt in rrre in Clrin:r

it the presetlt timc. During a visit to

the PLA /)aih N.t'r Prinling shoP, rhe

rlelegater suw a l)u Pollt 2_1L Proc€s'
sor an(l a (;lonillitll blen(ler in oPerit'

tion, apPrelrtly iml)orled drrotrgh

Hong Korrg. Tlris er;rripmcrrt wes bcittg

operatc(l in collitrllctir)n witll a Rrilish
Crossfiel(l \lrrgnit Scen '160, nlrich elec-

tronicallv s.irnrtc(l anrl se1:aratcd ma_

teriirl or)to lrrrlftoncs oIr lirhograplric
filnr. Fol lcllerl)rc\s I)rintin,< thc
(;hine\c \ecnlr(l to lrrrtc rclicd rrpon

rlre irnlx'r'l:rri,)rr ot I Ici,lclhcrg e'1rri1r

Propulsion: I (;crrcr:rl Illc(tric \lrxlcl Tirlll I)(; nv)lor' citch r:rlc(l irt

u5(l Hl' contirrtrorr\i Power Plant: IbIr I]ergt'rr rlicscl crrgincs' tr1rc

K\'(;R-12, l:: c\li,r(l(r, l-\rIokc rLrrbo(lr:rrli(tl, Inxl l{l)\l' 2:1ol)-HI' (lii\-

irrg .\(: gclrcr':rlors: Mooring: tlight .\rrtlrrrrs, L\\'l lrPc, 30'0(x) ll)si

Forrr lVinrllasses, Norwinch, double wildcat tyPe, drivcn by 330 Hl' (l

clccrric motor ancl hydraulic pumP; Posltlonlng Syslam: Riscr An8le

Irr(licltor, Horrr\ucll RS-r-,0t' \lotlcl: Delrick: (i)rrlilrnl;rl Erlrco 160'

bcarlr Icg l)rrr:rr it l)(rri(k, 'lo' r l(l' b:rsc. t,l{)(ll)tl{) ll) '\l'l c:tl':t(il,v

crlLril)1retl uith trrrrclirrg lrlocl grritte rrr:rl (i5o lorr' $(;l)" rirca\,e (lro$'rt

lli,xi. groo.e,t [.r ir;" !irrcl Drawworks: (i)rrtirrc'rlrrl LtDr(o \l(xlcl
(i'3 I-rlPe II rlrivtrr lrv rlrlrc (;ct)er:rl Illctrlit Ittxlcl ;i):, lt0o-HI'l)(;
clc(rric nrolor-s, u'irlr l.elrrri groor,c for I r," IIrill lirrc' 2:'50(l ft'tr

t,/16" Sand line, Crown'O-Matic, and Elmagco 7838 Electrotnagncl rc

lirrrke: Rotary Table: (lonlirrentirl lirrsto l'l!)5{l' ?speed' I{)t',,"

olxDing Rotrrrv, ;xrwclcrl lry jr (;rnCt;rl l'llc(tri( 71")1l tl(x) (ontirrrrorrr

Iil' DC n,ur,,r: Motor Compensalor; Rr(kcr Slr:rllcl Ilorlcl lltrlB
rr:rrclirrg bLrtk trcrrrc tonr|crrr:rtor' 1o(ltl0l) ll) lroot <:r|acin' lt{ It

rrlr\cl: Traveling Equipment; 1r:rrclirrg lll(xl ( :I ) I I I i I I (' I I I i I I E-rn\(o'

t\l)c R.\.{i{17, \^irlr ; {io- ',lrc:rrcs qr'rrrcrl f(tt ll;" li'rc tr'itlr (;5ll t()n

c,,l,,,cinr Hook, lhrr,'r J:'(k\(,Ir' 
-Itl)e 57n) I)\rr:rl'llc\' 1{irh lrrr(nr)irric

1x,,irioler, lrrrl <rrplritr ()l ?.i,0 torrs: Kcllr, t)riko lrcr;rgorrrLI 6" r irl':

i,or.r'cr Srrlr, \'arro. 'l v1,c l;5(X); liwitcl, (i,rrlirrcrrlirl !)nsco, -l !l)c

Llt'6a)0, with ca;r;rrit;- trf 6l-)0 lorrs; Kcllv (:r)(k\. ()lr\co' trl)l)(\' irrrtl

lowcr, 15,000 |si rc,,( Casing Stabbing Board: sr'il)l)irr8 Boirrll' skR
'lirol, lrvtlraulit: "tlrtlrv Pitker"; Slabbing Arm: Ilvrllrrrrlic Sl:rblrir:g

,\rnr, L:rrDIr, Pertert;rl rrlorrrltcrl orr rit llrxrl to stirlr c:rsirrgr Ri9 Floor

Equipment: il<,r,.c1,,,1. lt;rrk rrp 'l-ool. Irtr(o \l()rrs('i' nrirtic; Spirrrring

\\'rcritlr, \'"rco, llotlcl lll :rir I)()$cre(li K.ll\ Ilrrslrirrg Yrrrto \ll'OlI

Iirr rlrirer (irsirrs tools, \'irrco, \lo(lcl 5ll(l 'li'rri \l:rke rrl' Brcili orrt

io,,l, Drilco, !-l\: Iirlrlrrc rrrctl for rltill roll:rrr: (lsitrg lor:qr' l':rnrlr

\lorlel 16,0(X), lrrrlr:rrrlic rorrgr [or Jt," Ilrr('rr,itr ll;" (:rsirrl{\: (ilr()kc

llanifol(1, (:rr rcrorr, J- l(1.0(X) psi uorkirrg l)Ic'\rrr' uillr lJ (lrokc

lxxlics arttl I)r()! i\iollr ((, ir((onnno(Lrtc irr) irtrlinlirli' i(lirrstirl)le (lr()kc'

,\lcirl rring i l rir, (i'rlto, clcr tric-h,vrlratrlit *ir c l irrc rrrtil $ illr :5'0(xv

of 092" \r'irc lirrq Air hoists, Irrgcrwrll R:rrrri tlrxlcl K6lll' [ottr

Pl:rccrl at rtr':rtcgic lxrsitiorrs Ior .rIrriI'rrrcIrr lr''rr'llirrx:- M!d..Pumps

brilling: I',',, \lLrrl I'rrrrrps (lrrr:tirrerrt rl l'rrrv'r' \l'rlcl I\'lrirtlr 7r 
"'x

l:.:" rr-ilrlc*, cuclr lxrwcrcrl l)\' 2 (;errer,rl lllccrrir 75? 800 III' I)(l

clccrric moror\: Mud Mixing and Tleating Equipment: ()r:c Slrc';rr

I,trnrp, (iontirrcrrt:rl lirrIro, rirtxlel Ir.:]5(l (i11" \ i" tril)lc\ drivtrr.l))
(;tl I2V7lN (lic\cl (rrl.lirrci 'lhtce \ltrrt \lirirtg l'Lrr Ps' \lission' 6" x

8" centrifugal PumPs each driven by ?5 HP AC electric nlotor;

WHO SUPPLIEO WHAT EOUIP ENT
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me[t, and, in ofiset prinring, rhe ma-
joriry of the Chinese units in opera-
tion are based on Japanesc Roland
equipment. Photographic preparation
processes wcre, according to members
of the team, oDe area in which China
may Deed more attantion. But, in some
extrcmcly advance(l areas, the Chinese
printing indrrsrry is well, if not overly,
su1,p)icrl wirlr [orcign erlrripmlrrr. For
irlstance, it is estinxted tltat Cllina llas
orer 30 electronic scanner.s oI Etrro-
pcarr origin irr usc at tlrc preseDt timc,
each lalued at roLrghly 3300,000.
Approxim:rtely hrlf of rlre onirs are

Ruclolph Hell's DC 300's from Ger-
many. Initial indicittions are that
the tlip was a success. a.cordinR to
conrpany syrokesmen, ancl at least onc
of thc participants, Du Pont, looks
[orw.rrrl ro lrol,lillA :lnollrcr l,rinring
seminar in Peking, perhaps in 1978.

AGRICULTUBE

US supplies colton, soybeans and
soybean oil to China In rlrr: llrral
rirorlh\ oI ll]77, llrr (ihiIlesc h c <<rrrr-

rrrittrtl tlrcrrrsclrcs ro irnlxrrrirrg sov-
Irt.rn oil irr r(l(lition l() (()uoI fr(,rrr tlte
[]rritcrl St,rrc'..\s \';rs lnrc irr rlrr, lrlrsr,

IirLr' \lLrrl -\Bira(ors, I,lrill(lell)lri:r; I)egasser, \\'elco, llo(lcl 5:00;
I)csanrler, I)ionecr, Ilotlel St-12 witlll-12,, concs; SIralc Shirkcr,
(lcntril'uge, (lual (loul)lc-scrccr) shaker: Bulk Material Syslem: Fligl)r
H:rllil)rrrrorr Sror.rrpie 1:rnks, 2170 ctr ft cach: J'rl,o Flrrllibrrrtorr Srrige'l;rnks: Cemenling Unit: Hrllil)rrrro'r H'I--l{t0 twin rliescl clriven
ccmclrlir)( unir: Dislillation UnitS: 'I-wo wirsrc lrelt urrirs rarctl 200()l'H: Onc lqrrrr Clrenr .\t(xlel 53{){) Sl,l.i(i li ralxrr corll:r-essiorr rrni!
rrle(l :iJ0 (;l,II: DeCk Cranes:'iwo Akcr. I)erk (i.;rncs; Cirl)lrcily oI
40 L I'ons ar 40 fr, t5 L'IoDs ar I20 fr; Blow-Out preventErs: .Iwo
IH:i1" l)oul)lc Rarn ttl)c IJlou Orrt l,r.cveDrcrs, 10,0(x) l)ri $orking
pre\\uIc, (lirn)cl{)ll Jiul)\e:r t\l)c (' douLles erlrripnrcrrt 1!.irlr cllml) hul)
illr(l will) 2-ll'outlcrri l)cl(,\,r c:rcll ser oI r.irrns: 'I_wo lg%,,5,0(X) psi
'iLor kin1I prcsslrre Slllrllcr itnnular- l)rcYcntcrs c(loippc(l witlt cl:tmp
hrrb: ()rc (ll ltcr-on \\'ell Heirtl HvrL.irulic Collrrector below srlrck: One
Canlcx)ll Hv(lrirrlic (iollr)c(ror- lrt,l$.ecn irnnrrlur. l)re\,enlcrs; ()ne
C-;rrrlrcr'()ll II\(ll:|lrli( (i)rrc(l()r. lrrr<l Rrrll .foirrt lrc,t.$,ccn toI lutnular
l)rc\cllrct :ut(l rirer-t ()rrc (l;inlcr()r :J0,, I)ir (bnl|e(tor: r(l I]itll .JoiD!;ilcg;llr KI.l)S lir.ctl tlivtrrer sv\renr r!,illr irLrtonrr(ic Riscr Sul)lx)rt I{inll;
Riser; 11)(x)'(iilr)cr.on 21" ()l) Ri\cr witlr :.1ll,,, irtesr:rl (lrokc an(l kiil
ti'r,\,,rit tll' \rr,,kr r,.:(.\,,1,i,,Jr i.irr: Tensioning Syslem: si\ Ri.r,
'I'crrsiorrcrs, l{rr(kct,.;ll,a(irv U0,(x)0 l)()rll(15 c:r(lr, grooye(l lor lli,,
uilei li)ur (lrrirlclirrc 'I errsiorrcrs, Rrrcker, raPacirr l(;,{X)0 Ilour)ds cIch,
groo\e(l for %" wire; 'I wo Pod Line Tensioners, Ru(ker, citpaci(v 16,(X)0
pounds each, groovcd lor 1/a', wire Sub Sea Control Syslem: Two CoD.
trol llods, Pnync; A(cumulator, payne, 1,000 gallons, 3,000 psi unir; Con-
trol I'allcls, l,iyne; Under-Walet TV: Baylor Nlodel l?52b un(lerwater
'l V; Tubulars: Drill l,ipe, 20,000, of 5" Ot) 19.50 lb. gra(te G-105. in-
tcnrxlly coxtrd, raDge 2 wirlr 6s/F" OD x 3y",, lD witlr 5,, X holc corr-
nections, harLlbanded; Healy Ware Drill pipe, Drilco, 30 joirrts of 5,,
with 5" XHole connecrions; Drill Clollars, Drilco, l5 ioinrs ot 9r,;,,
OI) x 3" II) x 30/ zip arrd slip grooverl spiral collars ,Nin.t 7yB. Ai,l
Rcg rorrrrcrtiorrs. l)rill (i,lLrr\, l)r.itro,21 joinrs ol ti,, Ol) \ er:rli//
II) x 3{)' zip an(l slil) grooved spiral collars willt 6b/s,,ApI Reg corrnec-
liorst Drill Collirrs. flrilco, 30 joinrs ot 6t;', OD r ..lrxr,:,, lLr \ :tll, /il,
and slip gtooved spiral collars with 4// IF corrnc.rions; Core Ilarrcl(ilrirl(r\cn, ryl)c t\tlrirrc, 90, x :t,, Ir:rrr.el uirh hanrliirrg tools;
Inslrumentation; \\'ciglrr Irrrlicat.r, M:rrrin I)ecler, .I-vl)e Li De|iariol
Irxlicators, 'Ior(o, tItt" antl 1)-l6o; I,ir Lcvel In(li(irror/Reror<lcr, 1.orco

^lo(lcl 
I,irunelcr [,rit No. L-l; C:rin/L,oss Ir(licator, Typc ?7{)350;

lltrd Horv Irrrlic:rror, I-or(o, llodel No. I.-; {i l,er Driliirrg Rccor(lcr,'Iot(o, Irr)ir No. I)R{i\\'l}-l; ? I'cn DrilliDg Recortlcr, Totco, }lorlel
Dl{2W.

lhc Chinese arc using American pro-
drrccrs as suppliers of last resort for
airricultural produ(ts. As o[ Novenlbcr
20. rlre t'SlJ.\ rr|o e(l rlrir Clrinjr is
fimrly committcd to imporr 51,.100 rons
of sovl)cin oil fronr selcrirl of thc
uitjor tls ugriculttrral exl)orting co )-
panics. Ti)is De\{s coutes irftcr (lhincsc
lorcign tra<le omriit]s allowed two op-
tio|lxl conrra(ts on [iS sovl)can oil ro
expirc e:rrlier in tht' vclrr: In full. :rrr

ol)tional (;hiIlesc or(lcr s rl;r(cd for
10,(X)0 tolrs oI oil arrd larer, in Ortobcr.,
x sc(on(l ol)tionirl c()nrrit(t xpl)c;lrcd
[(n i),(XX) tons of oil. l]:rscrl on (urrenr
mrrker pri.c\, rlre vilue oI lllc 5],100
tolls iIl)lx)r(c(l l)v Cllrina prol):rl)]\ runs

'liqlrrl) o\cr r3l nrilli,rrr. l)cli\, rv is
exl)ectc(l I)y the beginning ot 1978. Ir:
sovl)(rus. (:hirrr carliet in lhc vclr (li(l
harc irtt optir:rn ol yrart of e 3t0,000-
ton oldcr r)rit(lr last l\f:r11l:, Ltrt, as oI
rrri(l-nro\crnl)cr, it hil(l oIllv excr(ise(l
tlI;r1 ol)tion on 23,7:-r I tors oi $)vl)cirns,
uilll :urorl)er i)1,102 rons (orrrrilc(l to
bc scrrt by tlrc ycar's er)(1. China can-
cels cotton conlracls, then makes
new purchases Irr tlre rottorr trarle,
Olrina lreg;rr: tlrc lirll ot 1977 h1 crrn-
celli"g 20.0011 Lllcs oI IIS (olor] con-
tr:r<tr, rctlrrcing rlrc lotlrl volullc ol
I'S,ort,rn (,,Drlir(rc,l t,, tio to (.lriI:r
in llle 1077-8 markct yc:rr fronr l$3,{X)0
L.rl(\ r., l;J,r)lxr. Slr,,rrl! rlrerr.rtr.r.
(lllines( rrir(lc olficiirl\ \iglc(l ne1\ c()n
tr;tcls lor ,l{).200 l)ltles ol ()lton ind
tlrer) slill rrrorlrcr sct ol' conrrircls for
:to,l00 l)rles. .\s nl rhc en<l ol Noyenl
lxrr, (lltincic brrrcls lere c.nnnrittc(l
lo inrporting 212,(i0{) l)ules oI trS cot,
toD l)clbre tlrc (rrd ol tltc ctlrlcnt
()op \eir, Jul) 31, I978; llmosl :rll ol
of tltc slril) rcrrts ;rIe c\l)e((c(l to I)e

nrlr(le iD celcn(lar 1978. Sonrc e\l)ct-ts
r('ir\()r (hlt tlre (ihinc,,c lirr(rll((l rlrc
citrlitr (ontlir(l irrrrl agrcerl lo pirv (:rr-
.ellrtiorr l)cnlltie\ in orrler to takc:rd
\rnrlrr ()[ llre ( lrrcrt iol Prirrs ol
rl)c (r, on nri|l k( r. Chinese commil-
led to over $110 million of US agri-
cultural products hrcrr r,'irlrorrr lrrry-

irrg \rrre:ic:rrr wlre;r1 ir) Il)77. lhc(ll)irrcsc
h;r\1 (()n))nittc(l rl)rnrv l\(\ to r srrlr
sl:rnliirl :urourl ol ttS aF it Lrltrrrrrl

l)r-o(lu(li{)n,,rpl);'rcnll} lot:rlir)g o\cr'
Sll0 rrrilliorr, l:aserl orr rur-r-cnl nrrrrkct

l)riccs: (otlor (S72.8 rnillioll), vrybcrrrr
oil (S21.6 nilliorr), irr(l soyl)cans
(S16.{) nrillnrrr). .\lllrouglr no l)ill.r oI
the (otlorl will ProlraLly lctrvc thc
lIrite(l States rhis \'(rrr, a largc Ix)r(ion
of tlrc soll)can ()il:rn(l soybclrrrs, l)er,
h;rps as ntL(lt as S50 rrrilliorr, will. l"
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China
Economic
Notes
Btiefly

. lnduslrial oulput grows 12% in
lirst nine months ol 1977.
. Lighl lndustrial Ministry shullles
production to supply increased
consumer spending.
. Wages lot 47Y" ol Chinese work'
ers raised on October 1; addilional
increases lo come.
. 197? harvest mediocre, but
mechanization program picks uP.
. Traditional education leturns lo
China; college enlrance examina-
tions will be given to l0 lo 20 mil-
lion.

GENERAL

China's lndustry Gears UP As l{177

(lr:rus to ar errrl, [or-cigrr Ilrirl,vsls cve

llre (:hiucs( clonomy lo scr: if all the

PrcIarariorrs enrl proposa)'i that have

rppcared (lurir)g tlre past ytlr lrilJ fall

irr 1'l:rrt l,rr II;8 irrrtt Ilr, rlrrr'rirritrg
ye:rrs of tltc lritth Fivc Ycrr I'lart
(l{)76 1980). l'rclirrrirrrrr-v intlitrrtions
,rrc lhil 1977 was a lcrs( a lrertial. if
rrot [ull. srrcccrs [or (llrirresc plalrncrs.
Intlrrstri:rl orrtprrt ,{r'cw 1291, drrrilg the
l'lrsr rinc rnortlrs oI lhc ]ear o\cr tltc
sanre pcrio<l ol l1)76: arrd, mote inrpor'
llltlr. ir) lhc keY scctors. srrch as stccl

arrtl I rattsportrt liort. ollicial spokesnlctt

wcte prlisirrg rrcw pro(l(r(tion recordq

:rrd higlrcl cl[icierrry. Accordir:g to
(llrinasc sorrrccs. nrort oI tlre irrtlivitlua]
nrirr istcrja I l)ro(lncliott Plans wcre

ronrplctcrl :rs $'irrter desccilded rrPon
( llr ir r:r llrc rno.r ||orirc.rl,lc,x,cptinrr.
lro$,cvcr'. lvirs thc Ilinisllv of Light
Inrlrrsrry. On October 1, the wages
lot 47Y" ol China's work lorcs were
raised, lhe lirsl such increase in
more than ten years. A(lditionallY,
Ir{)llrcr l0o; of Clrirta's workers :rrc

cxl{1rcrt t') lcr nr:rrgirr:rt .:rlarv in_

crcrscs bcfore thc enrl of the vear.
'I his irrrrc:rsc in disPosrtl)lc ittconrc h;rs

kcpt Liglrt Indrrstri:rl pl;tnrrers lrrrsy.

Sotrrces high iD llrc ntilristrY revcaled

ro tlrc Crird Brr.rirrr.rr /lrlirzr, that

Protlrrctiorr oI bicytlcs (.rtrrcnt I'RC

orrtprrt is gilen as 6 nrillion llnils Per
ycur with :rIr averlgc liletinlc' oI I l'r 20

vcars). nristwatches, ra<lios, rrrt<l tt'le-

Yisionr will bc irrcreascd to soak up
rhe :rrl<litiorral Chirresc nagcs. 'I'hc
\:rrirc o,l(i;,1 t,,mPlrrirrerl ol tlilfrrrrltic'
in atlaPtirg l,iglrt Irxlustr.ial Protltrt-
Iiorr Io (lr.rtrAirlH (r,lr\lrrrrer I:r\lcs ir)

China: for irlstance, he rroted prodtrc_

rion in tl)e Iri[th Fivc-Year l']an t'orrld
fcaturc morc ballpoirrt pens, to re_

1:l:rce the trrrrently less poprrlar loun_

rrin models. Construclion across
China Rc((rtt (lltilrcv prcss actortnts

Irailerl 1977 as a goorl year for caPital

cons(nlcliorr. poirttine to a scries of
ne\{ l)olrcl ScncrxtiIrg lrlarrts com_

Pletcrl tlrrrirrg the Past ($(]lve molrills

lrJtrs 116 pairs oI rtcrv coal shirlts l]rrce

orre'nrillior:-ton (;rl)acilv chcmi(al fer_

rili/er pllrtts which, xlthough not re_

I)orrc(l l)t lllc (llriDesc. wcre l;trilt by

.{nrerica's I'trltman Kellogg-aD(l
"rlLritc a fcw [arnt madtinerv plat:ts."
Ir Pclirrg :rlorre, thirtv fotrr lrtriklitrgs
oI betu'eerr I0 arl(1 ]5 stories hirc l)ccn

corrrplctcrl, irrcltrding three Irotels and

,'llrrl l,rril,lirrg.. 1'lris yc:rr irr Pckirrg.

two nrilliorr s<lrtare melels of floor
rpace will l:e arklctl to rcsirlcntinl houv
iug ir) lhe city. proriding trew homes

for .10,000 Cl)irresc fitmilics or 900.000

irrrlili<luals. Populalion ngars 1 bil-
lion I Irc rrcc(l l,:r : r r t r I i r i 

' 
r I I : r I lrorsirrg

arrrl intlced goods arrd services of alI

kiDds for rhe (lhine\c coDtinlles to
gr,rl'. \ ri.irirrg ,lel.q:!riorr ol .\mcri-
rrrrr f:rrnill 1,1:rrrrren l, arrre,l [rom tlrcir
(lhincsc hosls llrirl lhe poptrlation of
(:l)inr novt cxcecrls 9ir0,000.000. This
lel)ort t{as lhc fir\t omcial connrma
riorr rlr.rr rlrc (ltrirrc.e lnpLrl.rtion i. rr
lriglr as \\'cstcrlr dr:nrograpllers have

I)ee cslim:rting. Thc American grottp

uas:rl\o lol(l bv lllc (lhineqc that thc

elourlr r.rrc ot Clrin:r's l,oPrrl:rlio't i'
now rorrg)rlv 11, l)cr year rrationally
Irl large (ilie\. slr(ll as Peking or
Iilrirr)ghli. thc rile oI illcreilse u'as.

tel)orle(ll\'. orrly bctwcen 0.6f" rnd
0.8oo l)o ilnnum-

AGRICULTURE

Final months ol 1977 see imProved
harvests \ l,,rqi',ii I irrrl,ro|r'mcrrt' irt
(lhirr;r's Ir:rlrest irr tltc rcrorrd lrall of
l(177 se(nr to lrrrre conllxrrselctl for
rrr,,cr,'l rlrn,li..r1,1,'irrrirrg tr,,1,',:rrlict
iri rlr( !cll. l\livell:rrrr:orrs EIliIl whi.lr
harl rrppealctl lo b(' irl somc lroul)le I
lcw montlrs ago. hls cnioyerl lrcttct'

ricltls th:rrr in 1976. \\'lrile uintcr
uhr:rl hxlrcsled lhis lear 'r'ils Ilol ;ls

goorl as last yeirr's, most of the early

:rrrrl l:rre ritc (rol)) \eemc,l to lli\e im'

I)rovcd ot'er the Ptcviolls year. In gen-

eral. tlrc torul agricultural picttlre for
l1)77 wils tre(lio(te l)ut not (irtit'

strophir; grain oulPut tnily incrcasc

\liglrlv u!(r L''r yeir'' lcrcl. Optimis-
tic nole ()'rc of tlrc mo\l errcotrr.rging

:r1r, r'r. ot rlrir ye.rr's aglicLrltrrrll ellort

in Chin:r has becrr the sowing of next
yeirr's n'iltler whcat. rvhich was com-

plctcrl Ly 
^-o\enll)cr 

2 and appearecl

rnrrch bctler tlrarr the sor'r'ing in 1976

Mechanization continues ;\ re( ur

rcltt lhcnre oI l!]77 \ l)ress rcports h:rs

lrcen tlrc rrecd lor continuing progress

in agri(trllural me(hilli/,1tion By lhe

cr<l of ,\rrgust. more tlt n 65,410 of
Clrirra's:rnlrrtal plan hatl Leen com_

l)lcrc(l lor nrost irgri(rrllurll nrachines:

rurrtl, by mer:tirrg itr prodrrction targets

rIre [rrr r nre.hirr(:r,v irxlrrstry strrpessetl

1,rr r i,,rr. 1,r,rtrrr riorr :rlr(l rr\ige rc(t'rrls'
t,\r'r It){r rcs trPe' oI hrm nrrchincs

lr:r\ c rl,,rlr.ll) l'('cIr ;rrlro(lrr(crl in
(;hirrit (1li\ vcirr, illcludins ncrv 100_hP

antl 80.hp forrr_rvhceled trrc(ors for

rloltll (lllillir. IIiqh I)lessure wirtcr

grrrrr Ior Lrrit,lirrq rtrrm' ;rrr,l trc'rrirrF

[iclls in morrrrtains wcre develoPe(l;

anrl a 'l.r-r mcter axial flow PrrmP CaP_

:rhlc- of )ilting w;rter 7 rnetcrs at a flow

ol 60 crrl)ic rnclers P(r secotld was

prorlucetl. Ihis l)rrffl) cal) irrigate and

(lr;rir 30.000 hcclnres.

INFRASTRUCTURE

Rcports of the comPleliorl of maior
(ollslnrcliorr proiccts ha!e become

nrore frctlrrcltt iI) the Chinese Press

tlrrriDg rcccrrt molr(hs Powel ggnera-

lion is tlre nlost otrr'ious case in point

$i(ll three rrew slaliolls an(l one new

I r:r trsnisrion lil)c ilnllorlncc(l com_

l)lere(l ir) ()ctol)cr' An NCNA account

on ()(l()tx'r 7 rcvcalcrl thirl the S7e(h_

1{:rr's I\ Lrrrglsui hvdroelettrit porvcr

sririon wirs coInl>leted orr the Tattl
Rirr'r rrr,l i' rr,,rv rlrt l:rrgest st:rti'rrl in

sorlhwe\t (;hinir uilll six waler tur_

l)incs on\treaDr ,uU ,r,t" *oa" to lle

conrplcte<1. Arrolhcr slirtion Kansrr's

I,i( ltiar)g ll)(lroclc(tric .t:tlioll on thc
(llrilinf{ Rivcr, $as also tePorted firr-
islrcrl *'ith threc sets of walcr tttrbirres.

Irrst tu'o wecks liLlrr, .\nhwei wxs rc_

lrorle(l to lt:r\e conrpleted it$ first l2r'),'

{rl)n.L$'Ar'ncriror \cl :lt lllc HlliriPei

lxr,r'erpLLnt. and a secoD(i rct was sllid

lo l)e irrstrrlled in thc near frrtr'rre. A

:.121) kilo\r)lt high lcnsion and trane
forrrtirg proicct was reported opera'
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tiol;rl in tlrrplh. connr.(tiDg thc l.rt),
(ltiIr)g illl(l Ilrrauglrrr:gr:rD lty(lroc]ec-
lrlc poi{.(,r sr;llioIs tr) \I'lrllIll, }llrIIg-
.lrih, ,rrl ,,rlrcr riucr. l lrr. y,r.,rjr.rr irr-
<lrrrler .r lorr tilrrn(tcr Iilc, ir larg{.
(olnpcll\:tIi()n \tlrrio!l iill(l il scrie, Of
r r:r rr'f,:rnrirrg ,r.,rii,'r\ Railroacl lines
lrarc also lrct,rr (omplclc{l rhis l,all. On
Sclrrr.rrrlx r. l.it. rlr,. \(i\ \ pr:rinl
(ilrirr;r's vt,rrrll'.1(1rritrc,l r.ril\!.rv linL..
l'lrirh [olnrr l :li6 kilonr(tcr link be.
trr'ccr \'.rrrgl,irrlrr:rrr:rrrrt \ r rk.rrrg in
v)uthcrr) SIrcIl\i. -l hc line (ro\scs :z
rircr,, irr(l Irls t3l? brirlgcs arrrl l.t6
nlllllcl\..\l\o (omplelrtl rvus ;r l.lg_
kilomctcr li C. connecriltg'l'c0llrrrg
ilrarr anrl l,;rirIrrrrrhcn ;rlorrg the Srrrrg-
hrr.r rirrr irr r.iriL The conslruction
of modern airporls is also rrrrriertal
irr rlrc (ilrirrr < ( iti( s oI l,(,kjIg. I iellt-
sirr. Holei. lrrrrntclri. anrl (ii[]lo . _flte

Dci!' I,(killg :rir conrplcx irtrlrrdes a
rcrr l.:00.nrct(r runwr\' n.itlt ir pre
, i'i,rrr I.rrrrlirq .r'rcrrr. l lrr' .,tit It lirA
rrrrwaf ir rrorv schctlrrlcrl ro Lc cr,
lrrrtrrled to :l.ll(X) nl(tcr\ to lrc trsed for
Iarger air;rl:rrrcs. \lso iru lrrrlcrl irr the
ncrr rapir:rl :rirl)on u ill lrt a forrr.
\roIv rcrnti ;rl lrtriLling rr.irlt rlte rror-
nrrrl ali:triotr Ix(ilities as rl'(.ll ;r\ rcstru
Ilrrs, l)itr\. flto\ie\. at)(l slrcri:rl lorrnges
lor visitirrg rligrritaries. -,\rrorrling to
thc rel)orr\. rlr jrirl,on\ of 'l icrrrsin.
tlrft,i. arrri IIlrl,in uill irll c\cntuirll!
h:rr'c 5.:{XIr ctcI rrrrrs.:rrr. New high-
way syslem planned .lh. lli'ri\rrr
of (iomnruni(ilions plans ro brrild a
"spee(lr{;ry" ncrwork tltrorrglrout China.
\orrrces ill P(,kin,l reporr. -I hir neu'
(lc\'clol,rirent l)rogra l. \r.hi(lt \tcks to
rtlicre (iltirr:r's trilroatl svstcnr. u.ill
nr;rkc u\( o[ \\i\trrn cxlx,riclt(( ;rn(l
hrrdwarr,. cx pclrr specrrlatc.

CONFERENCES

The series conlinues-llrc srrirr{ oI
itrrlrrstrirrl rorrlcrtrrres irr (ihirr:r rlr;rr
lrtgirrr lrrrt. irr 1976 uirh lhc lic(r)n(l
I-crrrn I.\rrrn I a<hiri :\gri<rrlrrrrul (ion-
[t r-crrcc crrr'rrrlcrl irrro r]rc firr:rl nrorrrhs
r)f I{177. The mosl recenl conlerence
was on eleclronics, Ir(lrl lrv rhc
l orrrth \linirtrv ot lla(lrinc Ihril{linq.
l)lrring lhc rcs'ion. ultirlr \trr.tc(l ol
Nor't,ntlrtr' 7. s(rnc :.500 rlcl<.gatcs garh-
ltrrl irr Il Lirr; r,) Ircir Vi(', I,rcrni, l

YLr (:hitr li ;rrrrl orhcr lt:rlcrs crrrorrrrge
tlr, (:lrirrtrr', L,norrir. irr,lrr,rrr ro irr
rrcasc 1:rorlrrrtiorr as ;rrr irtrlxrrtarrt
|;rrt oI rhc ltirti(,D^l (lclcD\(,:rrr(l the
nrl i() al rco i'Ilrv.' TWO SCiSntilic
conlerences Ihii tall alro s:rrv rhe
{()n\clirg oI rrro nraior \(i(nti[ic colt.

fcrcrrces in l,cking. _l 
he 6nt. organizerl

l)v the (ihi c\c Sricrrrific anrl 'l cclrni,
(irl .\ss i;lri() . lll(.r lo rnak(, In.cl)irIll_
ri()rr\ [r)i lh( i(i()tr;rl (on[(,rcn(e .)n
<ir:rrte srhc,lrrlrrl I,rr rrcrr r|rirrg.
'l lrel. I lhirrl.(l:rv natior)rl ((nt[(.rcnce
[or plerrnirrg l:rtrritl s(ierrcc rr,a\ l)el(l
ill l'cking, closiDg or ()ctolx,r ll. r\s
.r lr''rrlr oI tlr.rr rt(.r.,iuA.5(ir.rti,t\ irr.
rolrcrl in nr:rrhcnrrrti(\, pl)\.si(s. (hcnt
istlv, ;rsrrorronrr., tlirnh \(ier((.\. :tlr(l
lriologr lrrolxr.trl tlrrr rhe Chinc\c _\.ir
(lcnrv rrf S(icr)(c\ :rrrrl irrrrirrrriorrr of
higlrcr )c:rrrrirrg slroLrIl cstablish an
irriri,rl rcre,rrr lr rrr.rrrrrlk for. rlrc Ir;rric
w icrrrcr lithiu thrcc to fi\c r.c;rrs. :rrrrl
ll(\lr il out il cirlrr rearr irt():r (onr,
plrrc rrerrvork ((^.rilg a \.holc r;rrgc
of rlixiplirrcs rr;irlr rnodcrrr lalxrr:r-
rori(,\. Conter6oa aiso discuss con-
slruction. mapmaking, and banking
I lr(. I'col)lc \ I.ilrcr:rtion ,\rnrv Capiral

( irrrrt rurr iorr Llgirrrcrirrg Corp <lov.tl
:r (i)rl[crct)(c thilt l)rollgh! l.(X)t) k.arl.
irrg carlrcr ro Pckirrg on No\clt,)er 7
,rlt( r c\(lt; r,{ir)l{ c\lx,ri(,tlccs ill (:rl)ital
(,)tlstnr(lio . Ilris Itt,.\ mcclillg fol
lorrcrl :r Srerc llrrikling llarcrialr In,
tlrrstrial Confcrrrrr<, on l_earling FroDl
'l athing irr Irrlrrsru,. niriclr r.;rr lrckl
irr IIruLirr florn ..\rrgrrsr 25 ro Scprcm-
lxr- i :rr:rl rlr(.rv :.0(X) rlelegtrtcr fronr
rttrosr (jltirrlr. ()rr SrItcmLcr 21. lt Ne-
I i,,nal Srrr(e\ i!rg iur(l (iurtogr:rPl:v Oon-
I, r'crrrc ,,Prrrc,l i'r t\'tirlg ro orrrlirr(.
frrtrrrc yrrogranrr for srrrrc,tirrg Ohina,s
1:r'or irrrer. autorontolrs rcgions, all(l

r)ur;(il)alirics. l-h(. I,coplcs Bank of
(llrirrrr also hcl(l ;l (()llercnce enrly rllis
f:rll ro er:rrrrirrc tlrc rolc of barrkirrg irr
thc rr;rtiorrrrl c(o r)rrrv, l((ording ro:r
Scyrrcrnlrcr :6 N(lN.\ accoun!.

EDUCATION

Back to Basics..\ftcr more than ren

_!(.irrs of turmoil. (ihina's e<lrrcarors
Ir:rre olficiallv rclurn(rl ro a more tra-
,iiti,'rr.rl .rr.rrlernic :rp1,roath. [c:rrrrring
(()llciic ( ntrarre c\anrirrations, [orlr-
yc:rr Lrrrrlergratltr:rtc rlcgrec programs.
:llr(l lmritgr:rllUitle work. 'Iltc ritlc of
"l)ro[c\\or" Itow llils I)cctr restore(l in
(llrirra, at leest irr sonte institutions of
h ighcr lcrrrrring..\pparcrrrlv. rhe revo-
lulior:uv (ducation lxrlicics forr.ar.dctl
l,t tlr rrou ,livrc,litcrl r:rrliral [a<ri,ru
hlve lx.or c;rl.gori(irlly rciccred by rl)c
Ilc!r (;lrincse lcit(l(,t\hil). .{ recerrt tcrt
gi\(n to (ollege gr;rrlrratcs in Shanghai
rc\calc(l rh:rt Iess rharr :r rllir(l of those
tcrtcrl r,rrrl,l 1,,r'. lrixlr srlr,rol crluirrr
lctto txrurr,i irr rnthtrrr;rti<s, physi(s, ot'
(hcrri\lty. \[rhy of tllo\c rcste(|, I)ol(l-
ing sricnti6c i1r(l tc(hnicxl positions,
[:rilcrl tl:c cxams irr their own arca of
cf(l)crr i\c. collego entrance examl-
nalionB f,, (ornl,;rr rlrc irrr<lcrlrrrrr ics
ir rlrc (urrcnr Chiucsc crlrrcatiorral sys-

tcnl. tlrc Iliristrv oI Filucation heLI a

(,,r[! rcrr(c in airl\' ()(rol,cr to rcview
r,,ll, Hc .r,lnri'riorr rrirlriu Followirrg
thc (orrlcren(e, thc (lhincse prcss atr'
norrrcr:tl thlt a Darional college en,
t,-llr)(c (.\irmir)ation wollld l)e offercd

Total ('100%)

Early Harvest (40%)
(by August 8)

Early Rlce (18%)
Winter Wh€at ('12.5olo)

Barley, Pulses, Eatly Cotn lTyol
Spring Whoat (2y")

Late Harvest (60%)
(after August 8)

Intermediaio and Late Rlc€ (27olo)

Miscellanoous Grains (22%)
Potaloes (11%)

'In 1976i subtot6t3 may not equat toht bocEule ot rou.ding
Sou.cei U.S. Oepartm6nt ot Agricutrurs

CategoTy (%) million lons'

CHINESE GRAIN OUTPUT
Distribution by Crop Type

285

114

51

36

20

6

171

77

63

31
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in tlre rrclr luturc for stu(lelll\ illtcl
t srerl irr crrtcrrrrg (:lritr('\(' lllli\ct\ili(s
in rht'lall o[ 1978. ForciArr ol)servers

estiDrilrc lllirl Lenteerr l0 an<l 20 mil_

lion (lhirusc hopclrris rrill PirticiPale
in llle ('\anrinition, oI r{llich sorne

l0tl '..lllrl.l!{xt will lr rlrovrr to m;llricu'
lltc in (ihiua's 380 instiltrtcs of higher
le.rr nirrg .\ rror lrct' lrrc(ctlctrl'\cllillg
feirlrrrr ()[ rlrc nen (ollcBe cnrollmcnl

lxrlic,v i,' tl:at high stlrrxrl seniors rrill
now lx al)lc to pro<ccrl tlircnl,v to rol_

legc irlslcir(1 of spcntlirrg scl'eral yea6

in thc (jhirrcsc corrnlrysitle This new

grorrp o[ Chinese lrcshnrcn will make

rrlr lrctu'ccrr !0oi atrrl 3tt^i, of lhc itr-
conrirg (la\\. according to NCNA ac_

counts. lrr jLrstif,virrg this ratlical de'

l':lrrlrrr lrr'!tt (rlrrelll PRC c(lll(:lliotl
poli(ics, lhc C:hi,rcrc mc(liit I)ointed orrt

''thc\( \lrd( rrl\ will rrr:rirrr,rin rorrli-

nrritv in lhcir studies. 'l'lle\c slu(lenls

are tourrgcr in agc. hale rclatively
stlorrgcr :rlrilities to alrsorlr linortletlge
ha\'e rchti!cly clelrer ll)ilrking, an(l

are morr' r'crcl)ti\c irl rtrrdyirrq baric

lhcories of rratlrral scicll(c . .' Gfad-
uale Degrggs Anoillcr (lclxtrttlrc lrom

the l);l\l ltrs bten anllorrnretl in gratl-

uarc crlttrntion: The (ilrilresc Academy

of Scicnccr lrls dircct(d lllc Cllilla Sci_

encc lnrl 'I'cchnology lll)ilersity to

estrLlish a grirdu:rle \(lrool. U'ithin the

nexr rhret lears. according to Chillcsc

\orlr(cs. tllc ttcw grrtlrtatc school will
erlroll 1.000 Postgra(ltr:lle \lu(lents itlto

r lhrcc'vcltr Progr:1nr lllal will includc

tlrc irrrklxrrtlcrrt romp)r'rion of rt sri

cnrifir rc\c:rftll lr('ic(l o[ "r cctt;ri'l
work lc(e|." Pre\lrIn:ll,lv sinrillr lo
\\'csterrr (li\\crl;rtiolr rctlrrircmcnrs .{d'
missiorr to ll)e ncw Aril(ltlale \(llo()l

will I'c ',lx rr to rlrr:rlifir rl rrrrircrritr

gradrlatcr. cxcePt;ol)illv l)romising I' ll_

dcrgr:rtlrrrrtcs. illd nratnlx'ls of lhe l)oll_

x(a(lcnri(' (r)mmrllrit v rrith demon-

\rrirl)lc \ci(rtilic l)ol('rrtial- Scisnlllic
CommiltEos Revrrntl instrur lion, rhe

Ohincre ,\catlerny of Saicr)(es has il.io
estirl)lishe(l glorrlrs oI acit(l€nric co r'

nrilrecs in\lrll(te(l to ProPose ateas for

frrtrrrc rtrcarch aIl(l cvrllrille researah

cllrrcDtl\ llll(lcl w:lv 'l Ilc\c ( ommil lcc\

will. rcPortcdly gra{lc llte res'xr'll
proi((1s \rll)miltcd bv Ohirrese grarlrratc

sturlcrrtr. Audio-viSual 'l hc'lcarrrirli ol

loreigrr larrguages ir I lcv [eatrrre oI

the Ircu (lhiDese crlrr<atiorral polity

sirrcc nrrrrh of tlrc latc\t le(lltli(al nrlllc'

ri;rl l)x\ not I)etn lrllrslittc(l int() (lhi'

rr'\c. I'll. I'r't\ligi',rr\ l'r'lirrg !ortiqrr

l,lirglrirgc Irr'litltl( irlrllotrlr(ed this Illll

rhal it has dcsignecl and lrial'Prodrlced
\li(le J)roi(ctors [or languagc stttdents
Ill other itc (lenlic news lilc l\lillistry
of Educatiorr rDrlotlrr(ed ;t tlxtional
(()Ilferell(e in Nolcnrlrcr for primary
:rrrrl nridrllc s.hool teachcrs. 

-I he con_

fercnce intto<lttcecl ncrv lcxtl)ooks alrd

tc:rchirrg tcrhrriqtrcs to (lhirra's l0 nril'
lion schoolreichers. Rglooling lntar-
PtElers 'l hc Chinese . 

are in lhe

Proce's of ret!ailling l):trls oI their
translation Personnel, according to

well-pla(ed Chinese sources l\lany
illterDreters, s(hooled in Russian dur_

ing rire 1950s. lrave been underworked

foi thc past sevenleen years and are

now being sent back to school to study

more useful tongues. In addition, some

younger interPreters, who lliPPed

rhrorrqh ChiIra's foreign lalrgtrage in'

.ritutels in llre Iiberal 1960 s and carly

l9?0's. are being elected by their co'

h'orkers to relurn to school for remedial

work. ,.

RMB:DOLLAB RATES AS OF

NOVEMBER 1977

Date NMB/USI USI/RMB
RMB/USI
70 Chango

August 9 Bid
Otfer
Medlan

1.8531
1.8439
1.8485

53.9636
54.2329
54.0979 +0.40

October 4 BId
Offo r
Medlan

1.8457
1.8365
1.8411 -0.40

October l5 Bid
Olfer
Median

1.836s
1.4273
1.8319 -0.50

October 18 Bid
Olfer
Median

1.8273
r.8181
't.8227

54.7256
55.0025
54.8637 0.50

November 1 Bid
Olfer
Median

1 .A217
1.4127
1.8172

54.8938
55.1663
55.0297 -0.30

November 2 Bid
Ol,er
Medlan

1.8144
1.8054
1.8099

55.1 146
55.389-4
55.2517

November I Bid
Ofler
M€dian

1.8089
1.7999
1.8044

55.2822
s5.s586
55.4201 -0.30

Novembor 10 Bid
Olfer
Median

1.8179
1.8089
1.8134 + 0.50

November 19 Bid
Oller
Median

55.2853
55.5617
55.4231 -0.50

Novembor 23 Bid
Offer
Median

1.7998
r.7908
1.7953

55.5617
55.8410
55.7001 - 0.50

55.8410
56.1230
55.9810 -0.50

't.7908

1.7818
1.7863
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54.'1800
54.4514
54.3154

54.4514
54.7256
54.5881

-0.40

55.0085
55.2422
55.1450

1.8088
1 .7998
1.8043

November 26 Bid
Offer
Median

Sour..i Sl.ndard Chador6d B3nk, Ltd



Importerb
Notes
Btielty:
. "Export zones tor China',? Li
Chiang outlines a new exporl pro-
gram ,eaturing emphasis on qual-
ily, continuity. retiability. and leasi-
bility, as well as.,exporl zones.". Canton Fair: Up in the White
Cloud Hotel, the Fall Fair was ,,a

whole new world."
. Chinese exports lo US spurt in
lale '77-
. Canadian Corpo.ation with ex-
hibition exclusive holds arls and
crarts show in Los Angeles; more
planned.
. Chinese and Russians clash over
US vodka sales.
. President veloes rabbil meat in-
spection bill.

GENERAL
Tlrc final monrhs of 1977 sa*, some
intprolemenls lor importer.s fronr
(:lrinx will) a prontiv: [or mur:ir bcuer
times alre:rrl. I IS iml)ol.tJi of Clrincse
Prrxlrrcts rhrorrglt Ocrober were $174
nrilliorr, rlrorrinq ;r .liglrr irrrrc:rrc irr
PR(l deli\er! o[ goorls comparerl u.ith
llie 6rsr half of rhc rcar. Reports from
lhe (lltnton Fair were mixe<I, lrrrt cer-
tirin commo(lilies, srrclr as rcrtiles,
were bougltt in hrge rlrrantitics by
-,\rneric:rl hrrlrrs. 'I ltc rnost encotrrag-
ing nore of rhe fitrirl (lavs of I9i7 camc
from Li Clri:rrrg. \lini.r(r oI ForciHn
'l'r'.ric. irr .r r1r'crlr rr.L.,rserl jrrrr prior
t(' tlrc ol,elliIlg ,rf rlrc C:rrrroIl Ii:rir,
r:rlling for grc;rtcr crnl:hasis ou tlte
l,r'orlrrrti,,rr :rrr,l .r qrc,rr, r tllritrilirv irr
rlrc (li\(ril)rrioD r)[ (]lrinil'\ c\l)orls_
ll:rnr' trarlcrr rcl)orle(llr [clt lllc elfc((s
of tlris ncrv policr, :rr rlrc semiannLr:rl
Kr,r'angclrorl e\cr)t, $.herc good hrrnror,
if not gootl priccs, recnrcrl wirlcsl:rearl.
It wirs, itccor(ling ro one flrir p;rr-
li(il)rnt, "a wlrolc ncw world_"

AANK OF CHINA UPS FORWARD
FATES, MAKES RMB FUTURES

EASIER
\trr, nrrr:c r rl,crrrirt. f,rrl.rrrrl Ir.r,.
nrirrnrs ftrl ll\lli :rgirin\r rlrt rtollrrr
wr.r'< isrrrctl br rlrt, lt:rrrL ol CIrill;r (,,r
\rircnrlrcl. Ll, 11)7i, l(,ll(,1\irrr r 'to,,

; r ' r r r I r r . r t i r I r r ol llr( l{ II l} u{:rirrsr rhr:

greenbark sincc .\ugrrst. The new
lorwarrl rares;trc: I rnonth,0.9%; g-
l.7i il-2.ir 4-3.0; 5-i.5: 6-.1.0.
'Ihcse rlrtes arr, baserl on tl)e sl)ot nltes
prevailing irt llle time of ptrrclr;rsc anrl
nrav be srrLitct to additionrrl lxrints
tackerl on l)t lrS-l):rsed thirrl (orrnrry
corrt'rlmrrdcnr b;rnks oI rlrc BOC..\c-
ror,lirrg ro ,!rrr \orrric, tlrc li()(: is
tto$ rn:rIillg ir c:rsier ro .,1,r:,iIl Ior-
w:rrrl tnorrIr:;rrrrl rrr,rrc I S (,,l|rl,r|lic\.
rrnxiorrs to l)rotcc( lhemscl\'(\ xs the
rlollar rlcvrrlrres ag;linst nl:rior crlr-
tcttticr, ;rlc rlcrr,rmin;r r irrE rorrtr:rrrr irr
R\lR anrl lrrrring ahcad. 'l-hc rcl:rxe-
tiorr lrr rlrr. t|(X:, :rs ot rtro tr.,I [,rir,
Drc:lns rhirr thc ROC $.ill gri )t [r.
trrres b:rrcrl on irr[ormatiorr :rlmLrt the
contraat (llrtc, rorrlrect nrrntbcr, Prrxl-
ucls l)ouglrt urrtl rlrcir r.;rlrrc, arrrl rrarre
oI Chirrcsc exlmrrer, corrlirnring a
prrrch:r,rc, r:rrlrer rhitn re(llriritrg an
L'C ro bc opclal as previorrslv.

EXPORT PROCESSING "ZONES"
FEATURE IN CHINA'S NEW

EXPORT PROGRAM
l-l:rl)olJtjng,rrr rhtrucs o[ (ihina'r srrrrr-
nrer forcirn ttarlc corrfcrcrrrr.. I_i
r:lri.,Il( (:l,i',,' r \tirri,rr r ,rt t.',,r.iq'l
'l'rarlc. Iras r(.renllv i\suc(l Roo(l llews
for foreigrr inrlx)lers of Chirrcsc protl.
trcrs inclurlirrg proposals for .,rcrrson

.rl,le 1'ri,c.," ,.\1,,'l l,r.o,, \\inq ,,/,,n,.\,

Irroririon oI r'clirrl,lc srrppli<,r of tritlr
rlualitv qrrxls. ,rlionirli/ed c\lx)rI ran-
rgcmeDt in(lu(lirg joinr oPcr:rriolrs hr
(lillcrcr)l l; I (: (lrpirrrment\. iur(l r(l-
Itcrcrrcc to rorrtr:rcr de:rrllincs, rlrrtrlity
:rrrrl ,lrr.rrrririr's rtr. l.i , r.rll tor irr.
, t'c;rsc,l flr '.il,ilirr irr Clrirr.r's rr,rrtirrg
m(rholl\ lriIlr\ tlr:ri rrir(lir),{ \'i!lr rl)e
llR(: m;rv lr a Iirrlc erricr irr IrrtLrrc.
Ir) xlr ;r'ti(lr. irr rlte Octolrer lt, l!77
Itc,l l.h;. Li rrr.r,lc rlrc I,rllorrirrg
lxrinl\: o "Exporls are necessary
and vital to finance imporls. ()r' rlrr
lrr'is oI intrrrr rri,,rr:rl nr.rrklr rlrlrrirc
n:cots, (rrrrrlc (lcl)i tnrcnr\) rlrorrl<l orrr
Iirrr cr1,or r r :rrcroric,, .r.,i.r l,r("lur ri,,rl
tlcpartnrcrrtr arrrl rrrr:rl corrrnrrrrrrr arrtl
lc;ll])s lo ()rt;llri,/c rrrrl pronrote Irrxlrrc-
lior itn(l h;rr(llr Pr-ocrrremcr:r well.-I'lrev 

slrorrLl acrlrrrirrt thc nr;rsscs rvitlr
r ertair: Prorcsrilg tc(ltnirlrrc\, inrro-
rlrrrr' 6rr, w.l' .,n,1 irrrl,iorc r:rrilricr.
'l hcr rlrorrLl lrrirrt irr crlrriPnrcnt for
ker proicrts urtrl crlilain san:prles arrrl
tlrcir l)r.x1u(Ii('n tcrh nirlrcs, giving
rrcccssarv er orr0nric assistarrcc ir: lrc-
(ordancc tvirlr rltc slipulitioD\ rcr I)y
rlrc st:rlc.' . Stabls supplies. Li s

rrrtirle Pl:r<crl |;rrticLrl:rr emlrlrlrris on

provirling loreigD miirl(ts r{irh a
steadv srrPl:lv of higlr r;Lrality goods.
flong Korrg !s;ts menri()n({l rrs a brrycr
rllat ltilrl rccrived an unsxtirfllctory flow
oI gorxls in thc pasr. 

_I-hc 
1:ic<c asked,

"\\'lr\ cillt l wc let plants u.ith be!rer
[acilitics prrxlucc e\l)ort itclls: ' ln(l
thclt cxl)lir ined, 'Prit( I i( e ltxs \l)or{ll rhat
rioing so will frcili(are mcerin,< rhe re-
rlrrircrnents oI tlre interrrarional mar-
kct, pronroting tlre sltlcs oI commod-
itics of higlr <lrralirv anrl u,ell,known
lrr;rrrds. and stabilizing rhe srrpply of
e\lxrrl itcD)s on a regrrlar blsis ac-
cor<lirrg ro llscd scherltrlcs arr<l estab.
lirlrcrl rrorrrrs oI qrralitv an(l (iuantity.,'
o Mooling overseas nasds will ald
domeslic production tschnlques.
I-i corrrnrenterl that mcclil|B inlcrna.
tiorr:rl rrrlrrircnrlrrrr will :ri,l rlonresric

ProrlLr< riorr lrv r:rising rh(. lrlel oI
lrrorlrtriorr rechrrir;ucs an<l slrengrlren-
ing thc ccononrv in gen(nrl. a EIpOft
"zonos" and rational managemenl.
,{ r'ecrrllirrg tlleme of tlle itlicle was
tlrl lrrrl,lrrrris orr orparririrr4 t,li< icrrt
cxport pro(lu(rion. OIficilrls wcre trrged
to "milk. ;t ruccess of serrirrg rrp beses
for prorlrrrirrg crporr goo(ls iD selccred
irc,r\. In tlris regurd, rlre basis for tlris
plr'lx)sc ntir! rtrke dillercnt forn:s, srrch
;rs joirrt o1x,r:rtions by scr.cr.lrl rleparr
nrcrrtr. rlirisiorr oi uotL ol rlrc l)isis
of protlrrrt crlcgories, or \cl):rritte op-
eriltiorrs trrrrlcr a zonillg svstem_', a
Meoting conlract porlormance-
slandardg. ln llhit sccmc(l to bc a

l)le;l to Iri\ tr:inislrv ro work u,itltin
inttr'rlrri,:nal stirn(l;rrds [or rlrrk. con-
tra(t lx,rfor-rrl;lnce, Li (allc(l for rea-
sonlLlc PCr[orm:rnce irr sigrring an<l
r.rrrrirrq ,rrrr ii,rcigr tr:rlc. llc it in
c\ponirg r)r inrporring, anr' rrnequal
or rrrrc;rrorr;rlrlc conditiorrs a:rnnot be
rrtt;(hcrl. ()[ (o r\e, wc rrcrcr imposc
rrttcrlrrrrl <orrrlitions or ntxk(. llrtrc;lson-
xblc rcrlu(\l\ of orhers_ At rhe same
ti[lc, tlrc i tl)o :rn(l c\lx)11 (omnrod-
itics nrrrrt ntt,ct clch olltat's lee(ls_
Reavrntrlrlc prices murt be set by
mrrtrr:rl rorrrlrrr. \\'e n1,lrrsc rlrc r.ririrrg
or lrol,lirrg,l,,wrr oI l,rircr lry r:rking
advrrrtagc oI nrorropoly lxr,irions. \l'e
shoul(l ntlrllr;rll! adllerc t() a()niracts,
act in goo(l fxith an(l nxr,r thc dc:t(l-
lirc, r;rr.rlirr errl r;rr:rrrirt rcr rl,Lrr in
(onrr:r(rs." . Flexibilily slressad. To
tlrl rllir I ol nr,rnr lorrg rirnc (llrine
lrr(lcr'\ ;l-oun(l rlre worl(1, Li Chiang
closerl lris lriccc with a r:rrll tor flexibil-
ity in (;lrirr;r'\ [oreign rratlc csral:lish-
mcnl. "\\'c nrtrsr be gorxl ;rt Lrsing
(liffcrct|l Irro(luat\. linles irn(l t:rrkets
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us rre lrcre
\()dk.l
theprtg!

noterl, the world's best- Not to be out'
dorre lrr' its southern tleiglrbor, l\Ios'
cow's irleologtres swiftly relayccl a

u)csst,{e lhrotrglt PePsi(;o, tl)e (listribu_

tor o[ its prernier vodka, Stolicllnaya,
to chnllengc lhe Chinese claims nnd to
clarify to the American constrmcr that,
in(lec(1, tlrr' world'r mort expcnsile
vodka was none other than Rtrssian.

Hardly trnlrreparcd for srrch retalia_

tion, I'ekiDg witste(l Do time a(,tlrller_

ir)g tl)c Rll\sirn (hargcs: ,\s htr(l llaP-

pcned ro often irr the past, the (lllinese

side charg,c(|, tlle Rtrs.\ian protlrtct uas

impurc. Oer-tuin addilivcl in Rtlssia's

nrore cxl)ctlsi!e brantl of Stolithnala.
allegerlly, disrlrralified ir lrom llS ferl-

et:rl rcrJrrircmcrrts ot vorlk:r. Arkling
Lire to it\ berl, thc Ncw CIrina

Li<1rror & Spirits Corl)oratiotr chal'
lenge(l tlrc .,\meri.aI) iml)orter, suing

for a lrefty 55 million as damages re-

sulting fronr the company s false adver'

tisements. l':rced with civil acliolr. the

Russiarrs' .gent chosc to l)cill n l (ti"l
retrctt, arrd in mi(l'Noveml)cr, l9?7,

a setllemenl was signed in tlle New

York Srrprcntc Corrrt, alloceting the

title o[ "tlre r*orll s most exlrcnsive

vodkl" to (;reat wall and China.

CHINESE ARTS ANO CRAFTS
EXHIBITION HELD IN LOS

ANGELES
'l'hc fir\t llrrec \a'cek\ oI Novcn)l)cr s:tw

lhe fit\t nraior show of (:hincse nrts and

rraIrr to lre <lisple.vt<l in lhc trnired
St:rrc,i l)y a Iton_(ihilrcst Irotluter'
Sponsoretl I)v l'rocr:Ifu (iorl) rr tlS
srrbsirlirrrv oI Sinrcorp I lr l(rllal ion,ll,

Inc., tlrc (lirlitrrrnia cxhibitirrrr was thc

fint rrI rhat llle conll)lrl)-'_ IloPes to

bc ;r rorrtinrtirrg sericr of cxlriLitions
rlrroughoul the US, intlrrtling shous

irr (ihicrgo, Dallar, Ncu York. and

pcr-lraPs l'ulnr Bcach. -lhc 'l'oronto'

Ir,rscrl Sir:r,rrp (rrrrcrrll\ lr.)lil\ ir wlil'
lr'n r,,rllr:rrt l,,r e\lril,iliolr riflrt\ ill
North.\ntcrita viith llr( I'(Iirrg I($clrt
Br:rr(h of l,ight ll(lrrsrr) alrrl r rimilar
!crl)irl ull(t(r\lirrl(liIrg \ith I'eking \rts
rD(l (:rrlts. ()uirrg lo l)rol)l(rrr\ oI lh(
r l:r inrrT:rssctr (llrcstioll, (:llilrc\c Fl_(:'s
(xr)rol lcgirllv lrring theil owrr protltrcts

irrro rlr| lrrritcrl 5l.tlc\: \,r .i\\il.ilrillR

thc cx(lrrsi!t txhiLition rights rrr thc
(l:rnl(li:llr lirnr \ertes t(, l)\l)ir\\ (urreI)t

terhrriral rlilfirrrlries ltrr thc (]hinesc.

Sinurorp itrcl[ (llrirn\ 1() l)c one of

l,ight Irrtlrrstrl'r lrrgcst ltrtr rrrl<l tralts
:rnrl jctrclry (rr\torncrs, l)trying l)clwecll

Sl :rnrl Sl.:'r I))illion uorlh o[ (lhinesc

lrrodurts itr l1)77. Rcforc (orrring lo L\

to rlisl>lav Chinesc go{xls in the 1800-

s(luirrc-foot Inrernation:rl Roonr of the

Pacific Design Center. the comPanY

hcl(l irn opcning ilr'I orottto cnlled ll)c
"l'eking (lolle(tion," u'hcre antiques,
rorlcrlt)orarv artr^olk, :lrls t)orceleill.
lrrrnitrrrc. and jewelrl u'crc shown.

Sinlcorp plans to hokl exhibitions
in(l (li\tribute goo(ls irr thc 1)S tltrough
its subsitliar-v, Protlrtft. lnc. 1o facili_

tirte rc-cxPort to thc flS, Sinacorp has

sct trp ;r bonded wartllorlsc an(l in
exhil)ition showroo:rl iIt'lirronto lronr

u'lritlr the goods will l)c shiPPe(l. dtrt)'
frcc, to (lanada [or shil)tl)ent into the

US. Su(h goods wortkl incttr thc sanrc

(lS tarills:rs produ((s (lircctly intPorted
frorrt thc PR(]. Sinacorp rlrlls itself att

"olTir irrl agettcy dealing wilh the I'RC,
rccogni/e(l b! thc (:anir(liin go(ern'
nrcnl.' A f-iaison Olllrc olficial front

\\'xshiDgton. D(:. lrho r{as in Los

lrrgcles on other l)u\iIrcss, Pai(l a

(ourtcsv (all on thc cxllil)ition.

HEAVY AS A FEATHER
Anothor Name ,or Down 'l'hc 

Prir c

of Chincsc [r:erher,, rrrrrl rlor.rn rosc

rlrarrratitallr durirrg lhe c:trlr wccls
oI thc (]anton ]air, artortling to one

lorrg.tinrc -.\nrcrir:rn irrrportcr. .lust be_

fore tlre Fair olrncd. the potential
l)uycr $ir\ (al)lcd lhill lhc lrriccs were

going rrP 2{i{,. -Ihcn, orrre in (lhirtrr'

thc rorrtPanv rcprc\cnt:rtile lcarnctl of
arr arlditional l7oi, hikc, [ollo*cd
rlosr,lr rlrrrr'.rlrcr l,! :r lhirrl ll)% i'r-

<r-t:rrt. (lorr[ustd lrr' :r whopping totrl
irrtrcasr. o[ 53fl,, tltc lrrr,rtr rluit the
v.nri-rnrrrral Chirrcsc lr':r(lc cIeIlt, (oll_

rir(c(l lllat the (lramatic increases were

l):rrr oI a (]hir)e,t )rrorc lr) sllifl fronl

fr.;rthr.r and do*-n crportr lo lhe sllc
ol firrisherl [elther an(l d,xrn 1:rrxlrrrls.
Foathor and Down Mini-Fair in 1978
Rcln)rr\ our ol (:lriDir irr(ii(a(e thil

TOURISM PICKS UP

More Americans lo China in
1978 ,^uthoritrtit'( m!r(es re-

l)ort t lrat 3,000-5,i,00 nrorc
.{nrcrirans nray trilvcl lo China
lus l(nrrisls in 1978 to take the
rl ('ll-trlvclled I't king. Sharrghai,

Hangrho$', Kwangtlrow route at

the ritc o[ xbout 100 a weet.

l'hc tours will aPP:rrcntlY be

irrralrgctl rir tllc (lS'(;hill l'eo_

plc's Frierrdship .\ssociation. and

will cn(cr the l'RC on schcduled
( arricrs.

3 Z:
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Greatl4hllChi Vxlkan0sc
THE MOST EXPENSIVE VODKA IN THE WORLD

''b-rr4 E balievs il's lh6 b..l '

in importirrg an(l exl)orting :rn(l flex_

ibly u* all trarling methods untlcr
'lariorrs complicatcrl condilions. I)oiI)ll
busiuess vritlr llcxibility is Irot orrll tlrc
task o[ lhc pcople engagetl irr forcign
a[Iairs lrrrt ir task sharc(l by r';rrious
quarters corrccrne(l rrilll forcign
trade-"

THE SINO.SOVIET VODKA
DISPUTE

In adrlitiorr to otlrcr more srrl)sl:rlllilll
conlli(t!, (;lrirrir antl Rtrssia arc <'trr'

rcntly cflrl)roilt(l irr a rrcw, lriglrly
volatile arca rrI t:onlentiott. l;:r(ctl witll
Sovict lrcgt'nrorry i,t thc illlclrl:rliollal
Iorlka nrarkct. (ihinesc [orcigrr trede

olTrcials tlrrtc vcitrs ago selc'clc(l r\Incr'
i( l's Nerv ( ih irr:r l.ir;uor !L Spir its ( irrptt
ratiorr u\ lltcil irgenl ilt ulrlcr\hil18 a

r)cl,r seclct 1|eirlx)rr: (;reitt \\'rrll \txlka
Nlarslrirllirll lris forccs, tlre cnt.rlIi5ing
presirlent of lll(',\nreri(,rn itrrlxrlting
rornPar:t Olrrrrlcs,\lrranrs ;ttlnoLrnrt'<l a

r ajor arlr|rtiring tlrirc for lhc

Olrinese lirlrrrrr c:rrly this fall ltt an

clhrrt lo lx rtt trlrtt: tlrr' "sttpcr pt't'
mium" tn:rrLct, thc milrk(litlg (otr-

paign hcr:rklctl (;rcl! \\'rrll \'(xlkir as

''rhe nrost erl*rrsile rorlka irr t)tc

uorld." It r':r\, llrc ir(lle:'li\cnlcrll\ irlso
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KEY INGREDIENTS FOR A
SUCCESSFUL DELEGATION

TO CHINA
'l hc rL lcg;rriol oI tlrc Irrrlrrlt-

Cr'' Srccring CorrtD)i ce lr;td n

sr(((s\lrrl trip ro rl)c I,R(t l)cf()r(.
rlr( Sl,rinr t:rir. Cerrr{.c Kr.i(,g|r
()l \(;l.l IIlrfrtrltiorrlrl. lc;l(lct. oI
rlr( gr(,ul);rnrl (llr:rirrrrrrrr oI rlrr.
Irrrlrrrrr.t'r' Steer-in!a (:(,nrmirr(,c,

'1xrkr. rrr rlrc Nrrriorrrrl (torrrrril s

\rrrrrr.rl llL,r'rins rrnd srlosr rl rhc
follol irrl Irrinrs ;r1 c\s(,ut i,rl t,,
llr'\u(((\\ rr[ :r riclc!ari,rrr to
( llr ir r,r.

o lixrcrrsive prepararion it)(l irr.
ti,rirt( kno\{l((lgc of c:rrh srrtrjctt
llrrl lcf i\ l)itlxlnount.
. _l'llc 

lluDll)cr oI slrl)ie.n to he
rtlclcrl shorrlrl l)c linritr,(l ro l(-
t orrrrtrrrlrrtc the tirrr<.f:rrtor arrrl
lo I)('rllri( rltorouglt I)t-cpirr.;r I i()n.

a Il r,r(lcr ti, il(lti(.\'c al "cr-
( h:r)qc of irlcrrs rrith rhc (lhi.
r( \t , (lclcgittc\ nlu\l l)r(,!i(lc
thrir (r,untcrl):rrrs il (thirri \Litlr
il ll)orouglr outlinc i)l slll)ie(ts to
l)c (li\( usse(i, rhus l)r.o\ i(lirrg
llrrrn tltr ol)lmrtultity k) l)rcl)itrc

. It is llot ne(essar! to t.clcr.t lo
lristorir:rl b:rsi< s: rlre Clrintse
lr:rvc lclrrrerl a gaeitt derl itl)out
rlrc l'S tnirker.
.,\ (lclcgatior) to ClriI;t Iltust
lx (on\i(l(rcrl a purclv l)usilcss
:r llirir with toutism tirriIlri/c(1.
'I Irjs tlro ,jhr lhorrt(l bc (oll.r'clc(l
tr) thc itpl)roprirtc colllltcr-
l)xfts.
. Eltch rnenlller of ir dclcgrrion
IIrust uDdcrstat](l thitt onc i\
rt'caring a "dclegille lat" arl(l is,

lhcrcfore, llot ill a posiri(,l to
lr:ldc f()r lhe benefit of onc's
firrD {lrlrillg tlle r'isit. Consi(ler-
:rlrc Jx.Iroull sacrifrce slloul(l l)e
arili(il):rle(l in rernrs of prcpara,
rior linrc.

.It is beneficial for the rlcle-
girli()D lo leitrn its nrudt as Inssi,
I>lc :rl;orrr China prior to and
durirrg rhe trip.
. (io()l)crlrion rvirh rhe I,RC
I-iaison Offire in 1\':rslringtorr. as
\aell ar *ith the N:rrionil (]ouD-
(il. cnhan(cs rhe (hitr(es lor rltc
r!r(((ss oI irrr), dclegation.

Nativc Prorltrrc rrllty Ilivc it chance
t,) pa(if\'(li\grllllrlc<l fcatlrcr anrl dorvn
bulerr r:rrlr nc\t \r,:u.. (jirntr)n r.unrors
sttqqert :r I.'c.rtlrcr. :rrrrl l)or.rr llirrr.lreir.
will bc helrl in Shiruglrrri fronr J:rnrrarr
l0 to 90, 1978.

PRESIDENT RESCUES RABBIT
TRADE

Carter Veloes Rabbit Meat lnspec-
tiOn Ir) nl)xt :rrr \rlnrirrirrr.:rriorr slxrkcs-
ttt.rn I.rlxk,l :rr (tl,rr r,,.r\,'i(l "\rrrin-
ing rrlltiorr' r(irh thc l,(.ol)lc \ R(l)ul)lic
of (llrirr:r. ' I,rciirlrnr (i,rr rrr. irrrolit.rl his
rtt,r Pririlctt. [oI orrlr rlrc 'crorrrl rinrc
to \trikr {l,)r{rr rr bill rrhirlr r|orrLI h:rre
r,,ltrire,l ,rri, r, r irr'lr', ri,,rr rrlrrirt
tlr('rrts for Iirl)l)il nrt'irt. Strlrrrrirrr.rl b,v

Rrp. Kcitlr .O Sclxlirrs (R-liS) rn(l
Scn- Rol)en l)olc (R.l(S), tlrc i)r-r)l)os(d
Ic,<i,'llrion Ioultl lr:rr'c lranrpcred thc
irrrPrrr-t ol (;lri t\(. Irr)/.lt r:rl)l)i( tr)clt
irr,' (hc ( it((l Srrrcr. rrlrirlr rorrlc<l
,r.)re lhiltr \l3tt.(X)0 rr() It it) tl)e first
tight nrorrrh,s of Mil.

FIREWORKS IMPORTS INCREASE
tN 1977

I)erpitc a (iol,irrrrrer I'rrxlrrr r Safcrv
( lorrrurission r Lrlilrg r( sl ri( lirr,.i Iircwor ks
l)rought irto rlrc tlrrirt,tl Srirlcs fronr
alrroarl, irr tltc firsl lilc r)ronths of
1077, s7.011.800 worrh o[ (]hinese
\l)iukler\ all(l rr,riv.rrrrrlcr, crrrIrcrl ItS
Iorts. rorrrPrrrt.rl $.illr Sti r-'t;i,:B: irr irll
of l!)7li 'Ilre 

'lcr( 
(:t's(: rtgrrl:rriorrs.

rllr( ti\ c I)c(cnrlxr. lt)7{i. Plolribircd
th( s:rle of Iirclrirks rrirlr ch:rrgcs

l.irrilIrI ih;rD 5{) rrrilligr:rrrrs. as r{cll :rs

, r'r't:r irr 6 r cs olk. rr ir lr r Lr rrgt torrs r Irr rrri
r:rls, furses, L:rses. orrlcrircs: lrrrt (lhiuu's
cxl;ort prorluor \{tr( itl)lrirlrnrl} rulIi.
, i, rrth rrrrrl,er.rrr. r,r ;rloirt t r,lrr.ion
un{lcr rhc rrr( ruling. Chiness canned
goods in short supply \\'hilt, r:rurrr
rrrir'lrolcll(iirl inrlrrr tt.r I ol IorxlsrrrlIr
lr.rrr. lrc,orrrc irtcrr^tr1t i irrrlrrrrirrq
(llrirrr'v lrrrxlur rs lr,\1. rhri \( \crirl
(ilrirrc*. [:rrr,rri,' Irr\( r.Airr(.r.crt rl)cir
Lru rrirl tuorh prorlrrrriorr uirh rlrc
l l).\. srrl)l)lics ol rlrtsc Irrorlrrr rs lrare
lcrrrl)ol:rrilv rrrrr rlrl in (tlrirrrr. I,R(;
ollicilllr irr<lir:rtr: tlIr( il lttlry not bc
rrr)lil thc n{.xt (lrrnrrrn I.irir irr rhe
\l'rirr{ r,f Irr;l tlr.rt rlrc si r: iot| im-
Ilro\ es !ignifi (irrtil!.

BRISTLES DELEGATION VISITS
THE US

\ l,ri.rlr, ,lrl,r.rrr,,r' lr,,rr rl,r (.hrr,'
N:rtion:rl \:rrivc I,rorIrrirr .rrIrI \rrirrral
Ih.l)r,rlrrr rr ( ' 

, r r I " 
, r . r r i , r r r :rrr irrrl rrr

\\':r\ltington, I)(1, ()r \o\(ntlx.r ll} for

NEW FTC
I hr \lls l{ (lrults l}rant h o[

l.l(;ll I l\l)t'SI RI bcrorres a

ncw, (li\tin(t IjI'(: is ol I r I.I78.
Itr rrrlrlrt,rr is (ihina \:rtiorrrrl
\rrs R (:rirfr\ IIlrporl an(l l.-xlx)

( ior'1xr;rtion, ll2 -l'rrrre .\rr l\lcD
Slrccr, l\'kirr!i. lrroplc s ll.cPrrb-
li< ol (lhirrrl (irl)lc ad(lrcs\:
\R I (:IIIN \ P}:KIN().

:r nrortll.long m;rrket sur\,cy torlr of
thc Irrrirc<l Stnlc\. flnder rl)e sp()nso[,
shi| of thc Natkrrr:rl (lourcil, thc rlrrcc-
nlcr)l)cr (lclcj.{lllir)D rr;trele(l Io Ncw
Yot k. I ' I r i I r r r I t l 

1 
r I r i : r . : r r r ( I \\'oo\rcr. ( )hio.

'l hc rlclcgariorr, headctl by ltrr (lhi(,h,
ittrlrrrlod rrrcrrrbcrs (llrin trfci^sJrcng arrrl
Li Krrrrg-thir arrrl was arrornpanicrl by
Yang llrLrch.thcn oI rhc Li:risorr OIIitc
ot thc l'coplc'r Rcprrbli< o[ Chine.

NATIONAL COUNCIL PFEPARES
FOR LIGHT INDUSTRIAL

TMPORTERS DELEGATION
TO CHINA

I" l)rcl)i'r;rtiort for a deleg:rriol oI
.\nl('ri(:rr inrl)oi'tcrs of (iltincse t-iglrt
Irr,lrrstli:rl pr,rlrrr rs to g,) ro (:lrinir in
lpril, l1)78, llre Natio fll Corrncil has
r irtrrl,rrlrl .r ,lu( \rionn:ltc to .\m(,ri(itl
i ll)ort(rs (ovcring problems and pric-
ri((s in l)u1ing Iighr inrlusrrial prod-
rrds flonr (ilrina. Tltc srrrvev reqrresls
inrportcrr' ol)i ions on ever) facel of
orrlcring, {il:rrrrirrg. shipping. arxl nr;rr-
lctirrg Olrirrcsc 1:rorlucrs. Thc Narional
(lorrntils l,iglrr ln(llrstrial I,t.o(lLrcts
:ur(l IIirr(li(rirlr\ I)ck.gntion will prc,
seor ir rrlx)r{ baserl in part on rc-
\lul\(\ t,) tlrc \rrr\c\ to rlrc light in-
(lusrrv (oIl)or':rti()tr iD (ihina next ycrrr.

1'hc rclrrrt rtill ;rlso include infonna-
tion on llrc liS market, [,S govcrn-
tlrcllt [eHlllirtion\, i[t(l othcr tol)i(\ of
inrer('\r lo :rll l'S iml)()l.lers of (ihincsc
lloDlc firrrrislrings, acccssorie!, irn(l gen-
(rill nrcr( lr ir ll(li\c. Speci6c product
arcar to Irc tliscusserl incirr<lc Iloor
.o\crings, titl)lc m:l1i ings, glasswiirc,
barkcru an., icwclry, tovs, srationery,
sl)ol lirrg ,loo(l\, rhoes, rubbcr foot-
wc:rr, anrl hrtrrtlicrafts. All ,{nrericarr
inrlxuters oI t'clxtcd C]lli ese producrs
rrre i|lvitc(l to (i,ntril)Lrre to tlle report
ll' ronrplcrirrg tltc (llreslionirairet re-
slloDsc\ \r'ill Irc con:piled througlr tlre
(iorrrr. il r ollrrc il \1:r\lrirBron, \rirnilg
in I)cccnrbcr, l!)77. I.-or nrore iDlorfira-
tion or (ol)ies oI rlrc qlrcstionnrirc,
l)leirs{' (r)r)tit( r lhe (i)un(il. *,
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China
International
Irlotes

Brielly:

. China steadily builds lrade sur-
plus.
. Germany sells China $20G240
million worth ol steel mill equip-
ment, open pit coal mining system.
. Foreign military equipment and
technology novv interesling Peking.
. Sino-Japanese and Sino'EEC
agrsemenls set, wilh oil quotas;
lalks stall on interesl rales.
. Buying activities locus on Pe-
lroleum equipment.
. TV sels and textbooks; rising
consumer demand in China?
. Peking awash with high ranking
delegations.

CHINA'S WORLD TRADE_
STEADILY INTO THE BLACK

(llriuir's $orl(l tr:r(lc sholrl(l rt'rrth ahrrrt
\l1.ir billion in Jl)77, ttp Jl,rrn Sl32li
lrillion irr lllTli. u<tortlirrt t,, rrtulr
r( \ i\( (l I'S golclnrttc,ll lilrrr<.. I hr'

l'R(l'\ f()rcitlr crt harrgc strrrrrlirrg hrr
lxtrr inrprlrirre \lc;'(til\. \{irh rr l)xr(l

rrttr(,tt<r''rtt1'ILr. of \l.'..:I-' I'illi"t' irr

l!)71; :rn(l one oI alrorrt Sl lrillion this

lt:rr'. (ilrirt.r'. c\l),,t1. rorrlilrtr( 1,' Ii\'
\rcr'(lily.

SINOJAPANESE TRADE
AGBEEMENT SET, BUT FLEXIBLE
INTEREST RATE STALLS ACCORD
Japanese Agreement FeadY lIt
rirlk\ ()r) S.l)t(r l)er ?{i;rrr(l -,:11 l)crNcor

L.rtr r. ,rl rlrc l.ri,.rrrrv ,,,,r,lrrr.rrirrr.l

rorrrrrrittct lor thc lorrg Irrrrr lr.r(lr:rglt'c_

rrrlnt :rttd I'R(l Vitr' \lirri\t(r Ior

lirrt'igD -I r:rrle Lirr ll\i \\'crr, tlr( \lxIr
irrg rl;rtI krr thc Part $:rs \('l rr\ lirnlr-
.rrr L Ilris.'llrr',r,llrtrrrcrrr r.ill l,' itt

torrr' lor cight veirrs tlrlorrglr ilre cIl(l

o[ (]hirr:r's Sixth liirr'\'t:rr P1,,,1 ;11 JllSi

:rrrl rvill Lrring lolirl (llrirr('\' crlx)rrs
iI lir;R-R:: r,' e r,rlrrc "i (l{l l,illi,,rr
\ [rgrrrc oI olc rrrilliorr torr', rrrtr rrgrcctl

rrlxrrr Ior proicrrcrl (rlx)r'r\ ()l \rr;rnl

irrg coal trndcr the agrcenrctrt, lrltlrorrgll

rrrrrr\ f(n'(()kilrg 1.)irl e\lx)rl\ Ilir\c ll()t
yct hccn set. The lerel oI CIrirr;r's oil
(\polt\ l(, frrparr u'ill risr llorrr 7 rrril'

lioD metric tons in 1078 to 15.6 million
nrr in l{182. Disttrsriorrs also <lcrrerl thc

wav for higlrcr erports of.JaPanes€ steel

in tlle (,'rrrtrrg trrolllll\. Jrrl):rlle\e oil in'
(lusrry interests heve consistently

blocked thc lonS_ternl tradc treaty

since increasetl imports of Chinesc

heaq crude oil will call for lteavy cap'

ital investment to l)uil(l sPccilrl refinery

ficilities and cxtr:r shiPrilellt (osts dLre

to the latk of adetlrrrte srtPcr't^nkcr

lacilities in (ihincse ports, Irr additiort,
the.la|encse hit(l bcell tol(l bv Litr that
Chila's donrcstic retltrirenrents for en-

ergn .rrl,plils urrrrkl prrt a rh:rrp limit
on oil cxportr to Jal,rrrr. I'he oil agree'

nrent. as it nou stantls provitles for a

fivc-ytar period in whi(h inrPort qrrotas

within the r:lng( sct by thc;rgrcenrent
r-rill be dutcrnrined Drtltually on an

annurtl baris. I hc lrgtcctttent on stearr_

ing (o;rl exl)ortr ulrs uncxpectecl bc_

cause IIrc lra(lc is relati\ clv rleru

,rnd en etterp,-, srlllrcc ottl)'ncwlv lring
rxplorctl lrr Jirlxrllc\e illdu\tr!. \[ost of

lhe Chinese coal is destined fol a

single thtrrrr;rl Powcr Planl now undcr

< onstructiott by tllc scnri'gor'ernnrcntrl

Llcr!ri( P()'!!er l)cltloPrllcllt (lorPora-

(ion. l(.or(lirrg l() N[r. Innyama. the

chie( laplrrcsc rrcgoliator. lhc ChiDcsc

have agreetl lo sct rtl) thcir o\ln cool'
(lir)ating (cnrrnlillc(: :tn<l nlake ttp an

itenr'b*itcnr shrrPPing list of Japancse
plantr rrntl ctltriprnt'nl -er pccted to

irrrlrrrle nr;rinll oil <lrillilrg equipnrent.

nrining nret hincrv, harbor ronstrur'
tion eqtriprnerlt, irnd \tecl and nletill'
lurgicll et;uipnrent. -['he Chinese 1>ro-

pose(l tltat rll Dlirttcr't th,l! rcmainc(l

opcrr et rhe tirrre of agreenlcnt nright
l)e lcft ol)crr anrl llrrntlletl as srtrh'

Meanwhilo, China'3 allention has
shitted to negotiallng lor optimum
lsrms on linancing ol imports.
On ()ttobcr 2l thc .lapancse gorern'

ment xnnotrn(t(l th:rt it mrrrld restllttc

financing cxportr l(, (llliltit lhrotrgh
Export-lnrport Bank loans, strspendcd

sin.e I)ccenrl)er. 1976. Loans of ser'

cral thotrsarrrl" rlilliorr ycn will bc

:r'r'ailal)le, l)ut lh( (lhincsc are hang_

irrg frrc on thc rli.l:,,rition of itr-

rcrest rirl(\ [or rhc lo:rrr.. lal,an's Exirn

fi\e.\'c:rr rarc [or rlcleloping rolrntrics
is 7.5[. brrt (]hina wants 7lo and nray

reftrse to ronrnrit ilsclf lo tlre long_

ternr rrarle tgrccnrcnt tllltil it gets

7[. China is tirkirrg llre Position that.

irr lieu of gtrrrratllecd carnings froln
r,r.rl errrl oil \:llc\ n\ lrol,osc(l t'rigitr-
allv. low intcrcst rates on suppliers'

crcrlirs are cnrtial ilganwhlle, wllh
Chln.'r EEC agreemonl-Poklng
sloals a march on Easl EuroPe
'I hc (irrrrrtil oI i\linistcrs of the [-L(]
(l:uropcan licononric Corlmunitv) :tp'

1,r'orc<l on Nortrrrbcr I a rc\olllli')ll
srrbnrittcd by thc Co:nnrission tr: open

[()rrrral IrcgotiatioDs on a fivc_yerr

SiDo-EIiC tra<le agreenrent. Thc Eist

Elrrol)crn lrxding bloc, rthith is also

n(gotintilrB an agreenrent with thc

E!l(:. ir:rs lhcrcby upstagcd Prefcrcn-

lirl t;rrilI trealnrent accorrled br thc

rrirre nrcnrbcr states of lhe Ef.(l to ca(h

other will alro be gircn to rhc t'RC;

thc rcl;r\itlion o[ inrliridtral irrrport

.rror.r\ :rrr(l t.rriflr orr (ihirrerc irrrl'ortr

,.litt tu l"t,, lrowcvcr, lo lrc rletcrnrinctl

by a joirrt conrmission nrecling r('gn_

lirrly lr) reYicw problenrs and progress

ol tr;rtlc rtlations tlnder the x,{recrll'nt

.\ lirnrrarv dlte has llecn ,{ivcn as n

rclrlati\.c (l('ir(lline for ronrlrt'tiorr of

ficg{,ti:rlions. (ll)irx l)oPes to gaill irn
irrl)ro!c(l nr;rrkct for its nrirteral prod_

,r< t., p"rtit rrlarll m:rngirncs' :rnd

l U ntj,ttcll.

PEKING RECONNOITERS FOR

WEAPONS

Call to arms Ex-Delense sccrelary

funrcs Srhletirrgcr's lriP lo CI)irr;r itl

nri{t.ll,;ii n:r\ :r l)reaml,le Io llle itleD_

r ioll l)(r\itlcs5men in military_rclate(l

6cl,tr hure sil)(e Eollcn from llre Cllill_

c\c. I:rcr \in(c l2 French missile ex'

Dcrt\ r i'itcrl rhc PRC irr Octolrer' 1976'

,', ,,ro,cr'i.,,t of \lr.rtcgi( all\ trritlilc(l

,rril.iorr. l,:,te errlercd or lefr China

givirrg rise to spectrlation abolrt
(llrina's Irew prrrchasing plrns' Intcr-

(lrnllgr'\ I'cl\^ccrt Chirlerc :rrrtl lorcigtt

:rr,rrnir phr 'it i.tr- \rrsrreli:rrr, Frerrrlt'
(;crrr):rrr. :rrr(l ,\merit3n -llrte sillce

r:rLcrr r'l.r(c. l.e:rtlers oI CIlirr:r's err

for,. h.rrc \i'ilc(l inl(Inirriotr;rl ;rir

shous irr Ilritain an(l Fran(e (:hincse

rr(trri(irl missions h:r\,e Iisite(l Errro-

;rc:rrr arr,l Britirh eerorpace fe< ilirie'
,, r r,l rn^nrr[,,rtrrlcr. Spc(ific Ililrtl$':tre

has lrcerr oI interest lo the Chinese:

S'I'OL aircr:rlt frorn the llK, heavy

trrlis frorn l\Iitstrbishi Heavy Indtrr
trits, I'retl(l) grorrndto_grorlnrl nrirsiler'

nrr( lcirr tc(lrnologv an(l "advanred

nriliterv tcchnologv." Sw((lish lrn_

rlcrgrotrrrd le(hnolog\' for nrilitary

pLrr;,rv's {srrch :r. frrr torics, pos'ilrlr rrrir-

rilc siLrr. alttl rttlrmarirre Pcn\), I'o\\i
l:ly Yt'\\'-Fokkcrs manu[a( ttrrcd trn(ler

license l)y Romania anrl air delense

ct;triPrrrcrrt from Switrerland On Oc_
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tol)cr I opetl season wits (leclared on
milit:rrv (otrrril(r\ l,v Vice premicr
Terrg IIriao-1ring. uho ir alro chief of
srall of rhc I,LA. \\,irh a group of sir
rclirc(l .J;r panese Seil-Dcfense Force
officcrs, -l'cng 

s;rid rhar (ihir:a wls plan-
Iillg morL rlli/xriorr ol rlrc rlefense in-
tlustrv rhrough purchaser of neu $,(.ll)-
ons arxl tcchnologv fronr abro;rrl.
llilitar,- rlclegariorrs lrar.(, atso l)ecn
risitirg Pr.kirrg hor orr caclr othcr,s
heels. l'hc firsr ro arrivc in pcking on
Se|rembcr l2 kit\:t \\'crr (;crmil| mi\-
sion le(l l)\. rctire(l Gc!tcrrl .Johannes
Steinholl. former inspc<tor gcneral of
Luftwlfle. Stcinhofl $,;rs follo*e(l shorr-
ly by trtarrfrcrl \\'oertrcr, chairman oI
lhe Blrn(lesrag f)efeltse Commitree ao(l
defensc cxlrrr of lhc CDlr/CSIr, ar.
riving on ScPrcmber 21. aD(l \\'oerner
was lollorrcrl l)\. \l,est (;crnrnn NIinis-
tcr for Forcisn.lflairs I lrrns-Dietrir lr
Censchcr. irntl his l)ir ! on O( rol)cr
12. It $is :rlso made knowr rhar CSII
Deptrtv lrrirrlrich Zimnlerm.tL hea(l oI
rl'c (:l)l (:St' Brrnrtcrr.rg grorrP ol ,I..
fenre e\l)cl\. trorrld ri.ir Cltirr;r lrtcr
in the ycar. Srcinholl arrrl liroeurcr
were both given rarc torrrs of China's
defense l)l:rnt. inclrrrling rnisrile boars.
tonrparablc to th:rt gnrntcd S(hl(.-
singet llrsr 1ear. Teng Hsiao-ping met
willl Gen\cl)er and \1'oerncr to Iay l)e-
fore tlrcm pl;rrrr ;rnrt :ru olTlr ro joirr
(:hina's nclr. I)olicv of cot)t;tinment to_
ward }Iosroq. in which Chin;r is seek-
ing rhe coopcratiorr of \l'cst lirrropc.
J:rl)lrn, ,rn,l erclt thc I'l|itc(l State\ iI
an 'antiltegemoni;ll u lrir v fronr,,
agairsr lhc IISSR. Follo$,ing rhe \t'cst
(;crmarr rlcleg;rtions camc rwo Brirish
missions. onc from rLc Ilrirish Rovll
(:ollcqc oI I)r,fcrr.c,rrririrrH,,rr Ocrol,cr
1 ,rrr,l ;r rli lr.q;rrion ,rI Rririrlr irrrlrr,tri.
xlists olgiuli,,((l bv "Brrsirre,,,i perspec,
li\e\" arti\i||g \orcn:l,r,r L it|clrrrline
Ilo milititrv lrrass lrrrr wirlr [cpresenra-
tires of thc DationaliTc(l companv,
British .{ero$pace, which lras been re.
sponsiblc [or mrrior rllcs of mi]itarv
iir(r.rft to tlx, PRC Lcforc Ccneral
Srig Srn-Nergrctr. Sllprc le Com_
mander of rltc SR,cdish arme(l forces,
was in Clrirra from Oclol)cr 1., to 2?.
rn(l the (lclegiltion of rctircrl .Japancsc
rrrnv mctr. rlt., lri(l tlro firsr meerirrg
l)er$eeD .Jap;rnese militrrrv nn(l Teng
Hri.ro pirrg \ir(c the larrcr'\ rclr:rl,ilir,r.
tioD. arrilc(l irr China in thc first u.eet
of October. 'I'hirtl-wor.lI milirary dele-
grrio s to (lhilla inclrrrlerl r Sll(lanese
grorryr irr Slprcmlrcr arrrl tlre philip.

Pirrcr (lhir.f of Srifl. Rcmco Espirro, irr
l.rte Sr,lrrcrnlrtr. l rrrfk goirrg rhc orhcr
way in (hc rame perio(l includetl arr
air dcfc|l\(. grorrl; ro Swirzcrlan<1. a

l)ar:rcltutillg group to Iirarrcc, ancl a
militarv (lclcgation to'I urriria. In micl.
Scpternbcr an l8-miln (ielcgation ]ed hy
I)cprrrv (ilricf of SralI of thc people.r
I.ilx,ruriorr \rm\' fpl \) y;rrrg Clrcrrg.
r\,u. $,as \e[t oD a trr().l\'tcl tortr, fronr
Septernbcr l5 to 28. of Fran(e al)(l
llomania. Irr r-rancc, yirrg discusse(l
French ai<l in lrrrikling rrp China,s rle-
lersc c:r|',rrirr irr r;rlIr $.irlr l,rcrrrier
RaTmond Barre and Dcfense ltinisler
\'r'on llourgcs. On Norenrber i,
Rcuters r arried a storv thltt Vi.c
Prenrier \1'xrg (lhen hnd rol(l tlre IrK
''Rrrsirrcss Pcrspecrires qrorrp, .,lt e in.
tcr(l to :r(rlrrire llte H:rrtirr. . referring
r.) rlr( ll, rt(r Il;rrricr jrrrrrJ,-jr.r r,rrri.
.ll suppon fighter. The l]exl weck. on
Novenrlrcr 1.1, rlte .Jal)ancsc ncws serv.
l(c. K!.xlo. (xrrierl ncr{.s tltit Cltina
wxs prcl)itring for prorlrrction of a netr.
fightcr ;rir(t;rfr. morleled orr thc Sotier
\lig23 anrl llowere{i l)y .,arr improlcrl
version" oI rhe British Rolls-Rovcc
Spev engirrc.

BUYING FEPONTS
Chi,vorl:r Ohclrical Engi,rccring an(l
(:onsrru(tion (;o. ind I\lilsui & Co.
(i)l|tractc(l in Novenrbcr to supplv
China $ irh ;rn LNG plSnt wr)rrh about
S19.6 nrillion. originlrllv ncgoti:rted for
in I075. -fhc I rnillion rrrbir mercr-
;rcr-dav Pr.orcssing plint, sl:Icd ro srart
up in 1980, u{ies Rovrl Dut(h Shell
,l;r5 cont ersion rc( hnolog\'. Chivod:r will
rltsinn:rntl l)uil(l rhe scl)aration. de-
rr,rrcring.,rrr,l r I l r r r I I r I r i r , r r i , r r r [lr iliricr.
Pelroleum equipment t\1.\CIIIMpIX
irr Octolrcr hircrl rhc sen.itcs o[ ;r Iap,
:rncse finll. \[irsul)ishi tlt,arv Indu+
trics. [-rrl.. t.r r.ct)nir an olllhorc ia.l-ul)
rig rt ir (o\t of:rlrorrr y800 nrillion (S3..
013.750). "l l)c rcpairs ;rrc r.xl)c(te(l ro
\lrtrt ill c|ltlv Dcrcn:bcr and (ontinue
lhrrlugl lt;rr(h. 1g78. i\tFIl h:rs also
rc<civctl arr ordcr for rhrcc largc cen-
tri[ugirl {,)rnl,rc\sorr. rk,rignctl for
r irt rrlaterl g;rs. tronr ]l.t(:tII\tItEX.
:tctording rrr:r I)ll,/77 rcl)r)n. l'l)(, corrr.

l)rcs\ors. prol):rl)lv destinerl lor irrstall:r_
lion in l)ctr(xhcmi(al l)l:rnts, will hii.c
a (lrilc po1ler o[ 1,560 kilor{:rrrs an<l
uill lx, rrrp;r|lc of hrnrl)irrg t00.000
( lrl)ic ntctcr\ of ( ircul:ll.(l gas pcr
horrr. Pevntcnr for thc ordcr. worth
:,1)out +200 rrrillion (S753..t37), nill l;c
s( l(le(l or ;r rcn-denonlinrt(.(l FOB

basis. Delivcry is scherlrrlcrl frrr spring
of 1078. K,vodo on 8/18/77 reporl(\l
rh;tr IIIII irn(l rhrcc orltcr firms ha(l
$oI :r (()llrl.Icr for thc suPplr of i0
hc:ny hyrlrogcrr gas (onrJ)rersors \4.orrll
rrbout Yl hillion (.53.767,187). Thc
Iargest ordcr, for se\en unils, wert Io
lrhik;rrr.r jirrr;r-l I:rrirrr:r I Ilavr Irrrlrrrrrics
(io.: l\II{I, Hita<hi l-rrl.. ln(t ttitsui
l.rrginccring $ Shil)l)uil(ling Co. atc
lo supl)lv onc nDit cil(ll lor dclir,cry by
frrne, l!)78. I)esigncd ro withstand
laml)eratLtrcs from 40o to -30o C, the
(onrpre\\or\ u,ill harc (rpacities of
J7,lX)0 ro 50,000 (ul)i( nlcrers per hour
xlrd $ill l,rol)ll)ly I)e assigned l)y
NIACHIMI,IiX to smxll.sclle oil re-
firring pl:rl\ rx,u' lrldcr (or\trlrcrion.
lll(:HIllPf.X r{ill l)av for rhe deals
itr cash orr arr FOB basis. 1 5715,00t)
(onrra(( [or tlte srle of l2 alttomated
filtcr prcsscr lo Ix'ltscrl in (lct{:l\ing
frrcl oil ln Krrrita 1\Iarhincry Co. of
()vrkl t() rhc PRC was rcported in
S{ prcmlnr. .\fiorg ErrroJ)ean firms.
rlcalr on oil supply vossels have been
(()r)clu(l(.(l ir'i I Ir Norwcfaiin suppliers,
arrrl sevcral I.'rcuclt an(l \l'cst Cerman
coml)afiic\ har'e been rcsponsil)lc for
saler oI oil l)r.]\l)ecting an(l trirnspona-
rion e(llril)mcnr. The Nor$cgian ves.
\els. nro /'irrl (l:rrrlcl:crl in 1972) and
llig \nilot (1973), l)oth sokl Ly Sandoy
Srrpl:ll of llt:rl\,.rg. werc (llrc to irrile
in (;llirrc\e Irorrs in Ialc aDd mid-
()< tol>cr. -l Ite sale\ conclltded 6\'e
n)onrhr oI cgoriariolls. A Singapore
slril:vard was exrlier (10/77) reporre(l
to h:rve soll tile srrppll, \.cssels to
(lhirrr. -l'hc I50.[oot cralt rrilh 4.000.
lrhlr engincs .r{crc s.he(lnlcd for de,
lircrv latc lhi\ r,car. Olcr S0 million
(,[ pelroleum equipment salos were
nl:l(le l,y lrrcrrch companics in rhe first
rix nronths ot I977. inclrrrling I S2.3
lnillion \al(. of drilling plpes by
llartp lrr:rrrcc in cerlv I977. a l\[ay
( orlract worth Sl .7 nrilliorr l:,v C.C.G.
for cabler for prospccting ships. and a
55 million s:rlc in fune for I I machines
lor threarling rlrilling pipes bv Cri-
I)rn. TIrc \\i.\r Germiur firm. l\fer.
(c(lc\Ben/. alwr sold S3 million r.rorrh
of lrtnslm xriot) eqlriplnent iIl .]une.
l1)77. consirrirrg o[ I l5 tru(kr for carrv-
irrg oil pipcs. Machinery end planl
equipmenl flirsrrbirhi Heavv Indus-
rrir'\ ir'on irr) orrlcr in ,\rrgrr{ for three
\1.\[. nracltillcs, lrringirrg rhe total
ntrnrbcr oI sucll nrachincs ]\tHI lras
vrkl ro (ihirra lhi\ vc;rr lo firc. Two of
rhc machinc\. nriliirrg, lmring. and
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conll)illc(l nlil(lriltc\ [or large s(alc

nrir(hirc l(n)l ol)(r:rti()lls. rrill ,.io to
\l \(llll\ll'tr\ Irrrrl ,)rrt ro I I(:ll'
l\ll()R l. ln :rtltlitiorr' 'l L(;lIlll'
I'OR'l \igrrc(l arr orrlcr for a gcar

'lr:r1x r ,rrr rltt'.:rrrrt rorrrrirrt. l'rirr,.iirrg

rlre rrrlrrc ol llrc lrilrl\:rctioDs lo Sl (i

million irr;'lt. t)('li\t'rY is r<hcrlrrlcrl [or

J,uru:rrv iurd Fel)lulrv lll78. ln con-
slruclion equiPmenl sales, thc

frrPlrrcrt' firrrr tlorrrll l ckko (lrorr

\t'orks) lrl\ I:eerr tlrl' rrrlricrt of a Ohi-

ncsc irrluirr on il. l:rrge'(al):r(il\ (l''
;rilirlg rritrrrtltr. I \lx I)E6;0 1It(

cxtnr(kr. whi.h vllr tor Yl(l(l rnilliott

l( r urit {\'{;6.7181. is rr.rrl f'rr nririttg
(cr crrl ;tlxl ilsl('\lo llr(l exlrlldillg lllc
tlli\tltIf lr) n)ilnuf:l(ltlfc soLlll(lt)rooI

Nilll rrl;rlcrilll\ for hollsiDg Rclxrrt oI

t:rlkr tarrrt irl nritl \rrgrrst- \'lerrr 'l r:rrl_

irrg rr. l)or tctl in eitrlt ScPlcnrl)cr ;rn

or(lcr f()I ;rlx)rrl YI00 rrtilliolr (s37(i 718)

oI Lr,ttt arrto l)irrl' Japanese Saleg

ol harbol constluclion and dsvsF
opment equipmenl h;rrc strengrhc,rcrl

*itlr tlrc (orr(lu\ioIr o[ ] Y2q1) Irtilli')Il
(i859,lxX)) orrlcr for forrr iilxrrttrcs
fronr Islrilirr*alinlr-[lirrimir Hcivv I tr-

rlrrsrricr. Ordercrl lrv ll.\Ctll\ll'EX
for rklircrr l)! llrc rllil oI llrtttlar,r"
11178. rh( (r:rnc\. \!illr ir nr:r\irntrrrr

lilrirrg r.r1,,rrirr ,,[ '.lrr torr\. rill l it:'
\rullcrl :rl I)orl t.rr iliric' irr -I ir rrtsirr'

Ir ()(t()1rcr. il 1!:r\ lcl)orie(l thrl :r

florg Korrs rh ilr-rt|:ririrrg <omprttt,v

l!:r(l \,)kl (itrirr:r a largo lloaling dry-

dock, l,rrilr l,r lrlrik:'r:riim r Il rlinr:t

Hcxyy IIr(lrrsltics at rr cost of Sl'1 mil-

liorr- -lhc rirvtlo<k. rrow inslrllc'l :rt

\\'h;rm;xr:r Drx k\ilrd Ilcar (:illll()r)'
h:rrrrllcr rcsrcls rrl, lo 30 000 dcl(l-

wciglll I(,,r\. N_ cq(,t iirl ioll\ i\crt rrrrrlct_

1"'ir! irr ()(tolx'r lirr' lrrrrtllasc "t rt

sr'<orrrt rlrrrlotk frorn the con:ltattv

Ilrilirh frrnrs harc olrtairlcrl orrlcrs for

moesuring and doleclion oquiP'
msnl irr lhe l)ir\l fcr{ moltlh\: Rxnk
'l:rylrrr for f2i0,00o north of nreasttr'

itrg instrtrrrrcrtrr (51:l6,li(11), rePorto(l irr

cirrl\ ()(t()lxr: (i)\crrtrr Crrrrgc l ttl'
(l t (;ror'1, hr adYanced eleclronlc
and olher precision gauging oquip'
menl, \rrltre(l rr f l(10 0(X) (561)8 irli7) itr

Arrgrrst: and A. l\l Lock k Co rtn

,rr.rlcr for tesl and datection oquip'
mont. l_he Lo(k \:rlc $irs for ;rlr crldr'

(lrrlcnr rorr,lc'lrrrrri\r' Ilst\"(lclc(lioll
urlil rls(\l for lrxatirlg arvl nr:lrkillg ll)e
rx!\irir,r ',f Il,rra'. irr [r'rrorrs:rrrrl tlolt_

tt rrorr. rorts, l,:rrs rrrlrcs :rrr'l nircr'

li,lLrrvirrt lhc t)riil ()( lolxr vi\il ot \\'cst
(icrrrr:rtr lirrcigrr \lilli\lcr tlir)'i l)i('lri( ll

Cens(llcr ill (lllina, il rl:ts ,rrlnoun(c(l

1lI:rt lrt lJ.irrcnletrt $oul(l l)c (on(lu(lc(l

l)v tllc trr(l oI thc .\,car on ('\lx'rl
.,i , ' , 

1 
, , i 

1 
, , 

' 
, , , 

' 
r rlorth DII 500 rtrilliorl

(llJo.rl5!l.0llr) j,,r:' Stlip coal mine
in th( lnncr i\lorrgoli.r Atttottonxrttr

llcgiolL ()rr a lesscr scalc, (jllina siglle(l

:rn :rgrccrittrl rlilh lrlll otl I 21177 tor

rhe l)ur(lrlse of S600.o(X1 r^orrh of ball

bearings rrrrtl olllcr irl(ltlitri:ll itenr\'

acrorrlirrg ro -felrr:rrr rlonlcstir rt'rrirc'

lron and Sleel \ rlcleg:rtiorr ro Clritta

l,r' frr(' nrrrior f:rlr.rrrcv' rrel,l romp:rrtir"s

irr latc,\Lrgurt telrrrltc(l on Septernber

I rvith ncws that (lllilla wolll(l buv

ncarlv irs nrtr(h tollerl stecl lrom .[aPa_

rrt.c srrlrpliclr irr ttrc scrorrrl h:rtf of

h(.rl l'r77 (.\lrr;1. llr77-l\l:rr(h l!178)

ns rtre 11.:l millioll mctric lons or{lere(l

for the lir.t half of rhc [rscal -vcar'

Yasrr.tri Har:rshi PIc\idcrr( of SiInto

Slrr i:rl Srccl (:o , rclx)rlc(l rltet (llritt:t

w;lllls ilrl allnu;ll (lnr)llr lYstetI [or

sDcri;rltv rrcr'l c\lx)rl\ lo Clrina wilh

rxitl,r.rrrrl trrltrmer t'r lre sct irr lri'
l,rtrrr,,,l r,,,,lc lrlk\ xlr)rrg lhe lin(' ol

rhc "irtirrr rregoliiliotr xll(l (olllr;1Ll'

forrrrrrlir rr.crl for tt.rrlc irr rollerl sreel'

[.'rtili/ct\, :rn(l silk. On 9/27177 rhc

lnl, houoni( ,lorrrrrai rcPortcrl :t

f,,rrlrcr ..rlc,'f 10.{ll,ll lotr(of liAht rril\
ro (;hir:r l,v.[apan Irorr'Sand Stcel Co-

:rrrrl Drritctsrr Kogvo (lo 'I-he rails uill
be rrstrl cLieflv for dclclopment o[

Chincst, roel minr\. Rrilish Iisitors to

(llrirra arrnorrncetl (10 !l '77) an ortlcr

for f:l nrillior) (S5.239 259) of sPcci:rlrv

stccl I)illct\' bars, attrl rods from Rrit_

i\h slcel (:()rl)orali()tl lrhose ch^irm:in'

Sir (:lr'rIlc\ \'illicrr. rirircrl Pckirrg irr

()(tr)lx't rrilh a grouP orgrlli'c(l l)v lllc

Sino.Ilrirish -fr'(lc Corrncil Th( firqt

slecl [(,r lhc or(ler, whi(ll call\ for the

forgirrg ol tlrralitv s1:ccial bars to
metlirrnr'< l rLon :rrlrl low allo'_ specifira'

tiorl\. \arr\ rollerl in Novcmber' '1-he

,,11111 rrill bc shippc<l in carlr 1078

\\'cst (;ernrln Forcign llillistcr Hrns'

l)iclri( h Ccnscher rcar'lte<l agrcenrcnt

or ()tr,'ltcr l l rlrrrirrq hi' ri'it to

(lhirrrr for the c\porl of !r')0 000 lorr\ of

steel tube and spare Parls lor a

3l6el rolling mlll rotaliDB DIf260

milliorr (Sl12.700,'170) Thc Srccl Arr'

thorilv of lD(liI (otrcltrdc(l 52 2 rrril-

lion of rlc:rls. mainly for exPorl of

?0.llll(l nri'rIi( rotrs ot Iig iron irr its
first nrission to the Canlon Tradc Fair

irr liftccrr years-'I'hc '4rian ll'all Slr'?l

Iournat (101211'11\. in a report from

Rio dc faneiro. Rraril sairl that ol[-

tiulr of thc Companhia \/ale drr Rio

NEW CHINESE
CLEARINGHOUSE FOR

FOREIGN PROOUCTS
-l hc Chirra Corrncil for the

l)ro, oti()n of lnternational
'l'r:r<le (CCPIT) recently an-

nounrctl rhat it ltr\ cstablished

:t lrCl{ Cellter to (ollect infonna'

tion on foreign Pro(lucts and

rcclrrrologies f)trblrcrl the cen_

lcr lntro(ltl( ing l,ilerirttlre an(l

S,rrnl,k s ot Ncw I'-oreign Prod'
rx r\ rhil new (:ltillcsc Librirrv

is "prcparetl to,r((cPt all free

litcrirlrlre of new l)ro(lucts, safll_

ules. lr,rrrre nlag;r?ines ilnrl te(ll_

iicul lilnr, frorrr firrrrs all over

thc worl(l for exhibition, distri'
brrti,rn antl lentlirrg to "end

ust'rs" in China. U'hilc the cen-

rer will not Plrti(iPale directly

in brrsincss negotiirtions, it is

'ilc\igned to bcnelit tlre Prouo'
tion o[ ftien(lshiP .nd lrade be'

rwc.n China an(l lhe rest of the

worl(|." ComPrnies interested in

srrpplyirrg this rrtw (cnter witlr

rrrrxltrt t infonnation should id_

llr"'. them.el*". to the Cenlcr

tntrorltrcing l.itcrature and Sen'

rrlcs of New Foreign Prorlrlrts'

l,r't,tr. P.o. Rox 1420, Peking.

l'coplc s RePtrblic of China'
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Do(c $crc oPlimistia al)out chances for

rrrpi,l rorrrlrr.iorr of :r lorlqlerm (on'

rr.rr t lor srrPPlv of high'grrrtle iron ore'

B,.,z,li"rn ir.,., pro1xrvrl r:rle' of 1

niillior) melric tons oI iron o]g orer

:r rrcrirxl rrI ciglrt yearr, \tilh shiPm(rrtr

r,r lrtlirr irr Fclrrrr:rrv, l07R iI the

Deqorixli, r\ I,.rn orrr' Baw Mat6rialr
'I hc lrrightcst sPot ill thc (;hina metals

nratket in rc(cnt nlonthl were siles df

alrr rintrn irrgot by srrpl'liers in )apan'
Ralrrcirr, aDtl Iccland. six JaPanese

firnrs hrr'e contracts to suPPIy 98'000

metric rorr\ ot alumlnum ingol for

(lelircrv in Atrgrrst throlrgh October'

accor.li,,g to ilte ll'tl't Easl'll'esl

fra,/r' .\',',,'' (7/9 7?) 'll!c (oml):rIrie\

:rre NiPl,orr I ighr 1\tcr:rl Inilrr\try' willr

ll)c lirrEc\l (r,l)lr:r( l Itrr l(l llo0 rlll rl

l,ri(c\ rclnrrlc(ll! irnl rrrller Sl l0o

,.. r,,tr (:lFl Srrmilonro Aluminum

;ti,rrrxr rrr )r Slror rr Dcrrko Xaish:r
j.,.rrrrr rrrrl: Itirrrrl,ishi t,ight IUctrl

{i.ltllt) rrl): rrrrrt \lir'rri lluminUm Itr'
(llrrlrv (?.()00 mt). Indtlslrv sonr'es

,aid rlrat alrrnrintrm erPorls to Chin:r

THE CHINA BUSINESS REVIEW



lhi! vcirr wcrc likcl,v ro reilch I00,000
mt. rlr,ul)lc l;rsr vrrr's levcl. as .Iapa-
Desc sntcll(.rs \tri\'(' to il(re;lsc e\porrr
to rc(lu(c \tlr)llcr iu\cntoric,i. Rnhrein
$ill $hip lO,(X,0 mr of alrrnrirrrrm ro
(lhinu. rrrcorrlirrg to a reporr of Oc-
tol)cr. llliT- .\ rlell for 2.900 tur of
irlunrilutr irrgot Lenreerr China anrl
Irclarrrl rvlrs rc;xrrrcrl irr frrlv. \'alue of
Ilre (orltra(t $.it\ rcl,o c(l lo l)e nenr
53 nrilliorr. I'aris lrelrrr rcporlcd in
rrirl.SclrreIlll)cI th:rt (]hirr:r Irx{l l)ought
30.(l{X) ll ot copper on the [,on(lon
Nlet:lls Il,rrkcr irr forrr r(.eks in ..\rrgurt
errtl Seprr:tnlx'r. 'I le roppcr purdrlrsrs
may sigrrrrl thc lx.ginlring of a llew
rrrrgc rrf (ihirrcsc Iruyirrg: rlre orrlers
irlrea(lv tol) lol;rl iml)orrs for 1976 l)y
2.600 llrr. ln chemical terlillzels,
(lanarla nrarL. .ilrler in .lrrlv anrl
r\rlgrrsl r,[ 50.001] rotr,i of Porash_ Esti
rr:rrcrl r';rlrrt. rrf thr,,alcr, arrrxxrDtcrl
Lv rrarionallv oulerl (;;tnl)ote\. l,t(1..
u'as Sll.! rnilliorr. -{ l;rrgc ronrract for
supplv ol :t00.{t00 mr {)f lranian crude
oil, worrlt S!8 nrilliorr, $xs (onfirme(l
lrr tlrc 7i,,/rrarr lournal o[ 9 I ?7. The
.oItraat. .iig c(l rlrrrirrg rlrc visir of a
7-m;rn (ihinrsc (lelegrtir)n le<l b1 I-iu
P:rorrierr ro lr.rrr irr Selrrcml:er, in-
irc;l\c,l (jlrinc\e l)lrr(lt:r\c\ of Irirni:rn
.r||(le I'v lllll.(l0ll mt o!cr l)te\,ious
veitrs. Pav lct|r q,ill l)c in (ash. In
pelrochomicals, Ch ina has ordered
ncarly I0,0{X) lolls of I,V(l frorn .}apa-
nc\e m:llrfir(llltc,s f.,[ (lclitcrv in
Septetnl)er lo Noveml)('r, l)riIlging total
PV(i srrlcs ro Ohina rhis yeirr to 22,000
tons. I'ha ,iitlcs :rgrec,ICnt wits c.,n,
rlrulcrl in I'ekirrg afrcr rhe .J;rpirnese
rlroppe<l ilirial tlcm:rrrrls for higher
prices. $'hich lrale hcerr hcl(l to last
vear's lcrclr. Agtlcultural Commodi-
lias (lhirrj' r1';rr ir rlrc nr:rrker is:rin in
Septcmhcr for an rrnspccificrl amorrnt
of taw sugal for <lclir?rv in Decenrber
rhrough Ircl)rulrv. t978 'J'rir{lcrs spealr.
Iatc(l \illcs lo tlte ItRC m:rv l)e in lhe
lfi) to 200 thousitn(l.ton raDge, bilqe(l
on carlier \itlc,' llti\ ,-eir of i\ mu(h as
560.o00 rorrr l)y ..\rrrtrali:rn. philiPpinc,
;rrrrl I lr i rrrIPlir.rs. .\lrstrrlii t \ltip-
mcnts alonc ltave alrc;rdv reached
260.000 tons. :rn all-rinrc high. The
masri!c increase irr Arrslralian sugar
rirler rr, (:hirl lt.g:rrr irr )475, rerrrlring
irr p.rrt from tllc \ritl-ul, of an im-
portetl bagging plar)r lr \\rh,rmpoa
Port irr sorrrh (ilrirrrr, err;rlrling Chin:r
to impol hrrlk sLrgar. The present
nCgorii i(,tr\ lrctrlc(Il Cltille\c l)trying
;ruthoririer iln(l CSR Lrd., lhc Queens-

lanrl Golerrrmclrt r sugflr market :tgcnt.
h d ror ctrterc(l thc srage of ir(tuirl
corrt racr rlis<trrriorrs ;rr of Norcnrher.
-I_hailarrtl. 

tr ltich rclcascrl nrirl.vcar
rotalr of .'rrglrr crlx)rts to (:hin;r on
9 li ii ol itj{).000 ton\, morc r(.ccrtly
v)l(l :;.lX)0 lr)lls oI grccrr l,e:r'l\ ro
(:l)in:1. Bril/il lrrrrorrrr<.ctl ()cr()l)cr !0
rhat i( Iri\ s,rkl :r ror:rl of 570 nlillion
$onh o[ soybgana ro (jhina in rl)e
Iar:rrurr-.\ugusr lx r irxl. ll:rl:rvri:r h:r"
l:runcherl lrrr cxpot.l (lrilc r.) scll more
palm oil lr) (jhinir, ir lrir(lc lh:l hl\
.rlrc;rrlv 1,r:rrrirrrllv,1rr.rrIrrr1,It,,Lincc
l1)7l. l\l:rlavsirrrr rubbgr \irl(,r to (:lriul
har'e:rl,io nrarle a ronxlrack a[rcr rhc
slou vcar itt l{)70, wilh orrlcrs for
'I0.500 (ons in thc fanrrarv-l\lirv pcrio<1,
cofiJ)itl'c(l i() tolitl srl(s in ll)76 of
6i.0o0 to r. Singrp(,rc rrlro is likely
trr l'irr a share of the rrrbLcr tra<le
[ollowins tlrc No\r'l b(.r triP o[;r
Sirrg:rPorc tr:r,lc rlck,g:rriorr t.) It,!iug.
Teniles Ne'r' horirorrs harc ollened
in rhe Silo.Egvl)ri:rn tra(le in,titrrrxl
fibers rirrce I,r($i(!cnl -,\nrl:rr S:t(lat s

rle<ision in \ugusr to .,1\l)cn(l COllOn
elporls to lhe Sovict (r|lion ind
(izecho'lrr ;rkia. Cllina I)ronrptl! ollcre(l
lo l)uY nlorc colloll frorn Egrpt, ac,
rorrling to a ll)t5/77 rel)o1. In !yn-
lhetic ,abrics and ,ibsB, (tlrine has
:rl)parenrlv agrec(l lo import a rccord
!olumc oI syntlteri( f;ll)ri(s, xl)our 20
millii)n s(lllltre nlclcrs, from seten
f:tlr.rrrcse Iilrcr filrnr. nr,rrrlv for slrip-
rrtenl in thc ()(lol)cr-l)e(cl|tbcr (luar-
r'r. ID I:rrc,\ugrrrr'lirr:ry I n(lltsr ric\
:rrrrl I niriI;r, I rrl.. f.r1,.rrr'. rwo rnxior
lexlile ftr nufir.t rrrrr,i. reported sile\
of *)mc 3 million mclcrs of l^ide

lx)l\eslcr ful)ri(s ar :t l)rice of lll)our
Sl.5l) pcr metcr, [ollo$.crl in SePrem.
ber bv nn rrrrler plect.rl rlirh -I'ango

Shoii. u rretling firm lre,ie(l ill Kann-
/irri'a (iirv. for 7.35 rnillion mcrers of
l)r'occssed \arn. nvloD, pol\,cstcr and
potrgee fahricr villte(l ;tt lrlxrrrt Y2
l)illion (t7.i31.3;i). Corrrr;r<r rrcgori.
xtion\ cverrtuallt inrlrrrlerl two nrore
tr:rlirrq agcrrcils lrrrl firc rornprrrricr irr
irl<liti,rrr to for:rv anrl tlrririlrr: Krrra
riv Co.. -I orol)o Co., l\lirsrrbishi
Ravon (io-. Teiiin l-td., anrl Asahi
Ohemic:rl Inrlrrsrry Co. Ad(litional con-
lrrcls for 2.000 totls of proccsse(l nylon
yarn, nl:riniy 7(l (lcDicr, w.cnl to l'or;tv,
.{sxhi Clrcmical,'fovobo, anrl t lnirika.
Consumer goods In arllirion to
rexching an agreemelt on rec(,r(l lifi-
ings of Irarriarr oil, a (ihirresc rra<le
(lelegation i i\iring 'I'clrran in carly

Septcmber signe(l another agreemcnt
for prrrchare of (orsunrer goo(ls ioclu(l-
irg tcleli\ion se(s, te\tilc products,
rirlor l)l:r(lcs. und \hoei. (ihina borrght
I5,001) rons of newsprinl from the
'l'a\mar l'rrlp and P^per (ionrpanv for
delilcrv in Ocrobcr \olenrller, thc 6rst
\lrch or(ler from a r_crv Zealand fir:n.
I)uring rhe C:hirra rrip of Ncw Zeilan(l
I)rpur v Prime llinister Rrian -Iall;oys

irr ()crol)cr. Chinese learlers pronriserl
lo I)uv Pulp, ne$sprirrt. builtling
rirnl,cr. in(l lrrmlrcr irr l:rrgcr tlrrarrtitics
rlr.rr l,clorc. \nrl iurliretirrg i I)re\\itrg
nocd for educarional and scicntific
IirerirLrre. in eally November Kyodo
s_ewr Service reporte(l tlrat China was

I)uying large (lrrantities of school text_

l,or,L. trom rlrc \1c\terrr rrxlions in-
(lrrrling lapan. N:rtional Book ImPort
;ur(l E\porr Corporation an(l TECH-
l\tP()R'I. conrracts for bookg with

faparrcrc companies r4'ent 1o lhree trad-
ing holrses and a Tokyo bookstore
lrrown for irs friendly relalions with
China. .\crordirrg lo Krodo, the
lxrok' rrrlrrcrrerl rlere nririrrlv on \(i_

cn(e an(l el)gineering edrrcation aod
iu(lu(lrd matcrials at the master's an(l

doctorate lelels. All orders were Placed
sirhorrt Prrblicitv in September and
October. China has l>een brrilding uP

irs media inrirrstrv through imports of
'['V cirmeras, sets. and films: two Porla_
l)lc tcle!ision cameras vrorth S185000

from rlre.|apanese firms of Kanematstl'
Cosho and lkegami Tltrshinki, for (le'

lircrl,in earty 1978; 50,000 black and
while Tv sels from tl)e Hrrng:rtian
firnr. \/irleolon Companv, $'orth 35

millionl Yugollav featrrre films. ll'nltrr
I)tfnlt Sarnitro and /]ridge; and Tla
Sii,rrrrr. a Rritish film based on a

1n1:rrl;rr Bririslr t.le\irion serie(. (li\lri.
lrrrred l)v Rritains EIII I-rd. Calcu-
lated lo please the palrtes ol Chl-
nose consumerc: A poultrv farm
lronr Cairror. Lincolnshire, EDAIirrrd,

rc;xrrred (8/22) (unrul^tivc sales to thc
I'RC oI more rl)iD lurrrv million
drrck s feet in(l rongucs. Rgal Eglale
'fuo Pcking-ou'r)erl lrenkr. rhe Kin-
t hcrrg B:rrrk CorP,,rrtiorr ;rrrtl China
St;tle Bank Ltd., an(i x relail storc,
(lhin:l Pro(llrcts Co., haye l)ought $200
nrilliorr worth oI lrrinre rc:rl cst;rte in
Ilong Kong, in thc Cerrrral an(l Cituse-
xav Ray irreirs. The purcheres irrrlrrrlctl
the fornrer.Jam Fair Builling. at a rell-
ing pri<e of 528 rrrr'lliorr (Chin:r SIatc
Bank): nine lloors of Ihe China ITnrler-
writers an(l Life Illrurance Building
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(Kincheng Bank); ancl four Boors of
lhe new lr)k Sing Center ShoPPing

ltall (Chinn Products) now rising on

the rirr'of tlte lormcr Roxv l ltcaler in
Causeway Bay, at a rePorted cosl o[
S70 million inclrrding Sl2 million of
interiot dccorations.

CHINA SELLING REPORTS

Energy ploduclt'fhe Chinese-owrred

Fxr East Overscas Oil Co. (FEOSO)

of Hong Kong has plans to oPen an

outlet lor sale of Clrincse bunker fuel

in Singapole. l((uxl salcs are liol ex-

pected for two or lhrcc ycars. FEOSO

executivcs werc iD SiDgaPore in N{ay

and .lunr to disruss problelns of stor'

lge, supply, aD(l pricing witlt tompany
rel)rc\(rrlat i\ ct iIl SingaPore. actorrling
to Horrg Kong \our(cs (!/ 77). NinF

region:rl t'le<tric Powcr itl(lustries in

.lapan announced in SePlember that

they uould abanrlon their past poli<y

of avoiclirrg thc use of Chi[cse oil and

plan to rely olr (:hinese suPl)licr\
irr thr Irrttrrc. The .lapancre toal in'
dustrv prolrcsed to buy one tnillion
tons pcr '!ear o[ (ihillese stcalrring

coal lor lhernlal Power generation at

plants under (onsttuction in Ilatstt'
shinra, rr-ugasali I)rcfe( ture. ShiPment

is due ro begin in 1980 whcn the flrst

of thc two plants gocs onsrreanr. Mglals
tnd mlnorals (lhina has agreed to

sell Iapanese steelmakers 50,000 tons

of fluorspar for tlelivcry in the currerrt

6scal yenr, with 30,000 tons due for
(lclivery by the end o[ December'

l'rices werc reported at 85.5 R1\fB/ton
FOR for 80lo grade ore (546), a de'

cline of abotrl 6.5L lronr last year's

prircs. Shipnrenls will <ornprise 75lo'

801o, and 85fl grade nraterial. Mi-
chlnory .'\ 536 million (old storuge

plant ctlr.ripped uith (lhinesc nrachin-

crr rtIl|lictl lrY I\1.\(;HI\lt'LX tia
Chirra Rcsourres Co. openetl in Aber'

<leen, Hong Kong, on 10"30/77. The

first <old storagc Plant in '{sia

er;uippcd with Chinesc machinery. the

plant has a storlge caPacily o[ 8000

ion, and "tt i(c-rleking capacity o[

''1.10 tons x day rtrtd is "by far." accord'

ing lo arrorrnrs. thc largest such Ia'

cility iIr tlong Kong -l'he 
Plnnt alro

provirles deep_lreeze servi(e [or lhe

cxport o[ fisltcry l)roducls Constluc_

tion began in l97l and was conpleted
uith the aitl o[ (]hinese engineers'

Agrlcultutal commodllios CERoILS
sigDc(l (ontra(ts for suPPly ol 5,000

nretric lotts of vrybearrs at 505i RlltB/

ton ($2?2) for delivery in SePtenrber.

The soybcans oflered for s:rlc will l'e

used in produ(liotr of "nriso" paste,

a popular fapanese [ood base, and

are unsuitable for soybcllr oil produc'
rion. for which China irnPorti its own

roybean lronr irl)roa(1. .JaP:ltles€ inl'
porters bou8hl an additional 1,(100

mt for Nover ber delirerY in late

Septcmber.

OELEGATIONS TO CHINA

AUSTRALIA, 8122-9 7 i77. Ttede
delagalion l(d l)y Neville Illyt('tr'
l're'i,lcrrt,rl tlrr' .\rrstr:rlirr'(ilrirra tirrri
ncss Oo-opcration (;oltllnitlrc, lllel \vith

lending nrcnrbcrs of thc (lhilra (btrlrr il
[or thc ['rorrtotiorl ol' Intcrl)ationill
'I'rade ((l(:l'l'f) irt Pckiug. lrrtlrrrltrl
on tlle trip llcre tel)re\ellliltilr:\ i)f
Brokcrr Ilill I'ro;rriet:rrt, lVcrtcrrr llirr-
ing Corporatiorr, tlaulcr <lc tlaril-
land, and othcr.\tlslrillix-lrlr5(d ( onr'

panies.

AUSTRALIA, !)'3-8 77. Pramior o,
New South Wales Novllle Wran
visiterl (lhirra with :r Propollll lo set

rrp l tracle ollite in Svtlrrcv to rupet

vise tra(lc bert{ecn lhe I'RC irn(l New

South \\'iiles.,\ttording to Ra(lio .\trs-

rralia. Clrinesc leaders rrycre cool to thc

iclc:r: his \,isit was follor^'e(l on l(l.i l3
try that oI lno(hcr highrltrkilrg '\tr\-
tralian ofli<iel, Sir Zelnran ( owetr. !lre

Covcrnor-Cencral l)csigrla(c.

AUSTRIA 8129-91617i. Fotgstry
sludy group lcd by l)r" ()tklr Weihr
mor with ollicials of lhc I\tinislry ol

lgri(ulture and ForcslrY.

BELGIUM, l o/ 3/ 77, Dolegatlon lo
tho third sasrlon ol ths China'
BLEU (Bcl,li.rrr I.rrxtrrrborrr g ['<orrortrir

[]nioD) ]-(onorrri( and \Jirttl 'l'ra(le

(lornrnissiorr :rr t-i!c<l irr I'lkirrg.

EELGIUM, l0 t:-23 77. Delsgation
ol tha Economic Commls3lon ol
the Belgium-china Assoclalion led

bv Charles Rogcr, (hirir lrn o[ th(
r orrrrrrir.iolr, rrrct raillt \lnIrg \'.ro liIrg

ancl IIsiao Fang-thou ot lhc (iCPIl'
for talks in I)ekirrg.

BOLIVIA, lo/ l2i 77. lnduslrlsl and
gconomlc dolsgatlon lcd bY Grri-

llcrmo Guticrrcz arrivt(l irl I'ckitlg
undcr COPIl'ausPitcs.

BURMA, 9/ l{i_fO/77, Pr(si(lent :rnd

Chairnran of tlre Coun(il of Statc U
Ne Win r iritcd (ilrirta.

BURMA, 9i 5-27 r 77, fournrcrrrlxt

trade study group I.(l l,t rlrc (lh:tit

rrrarr oI tltt Roard of rlre I'a1rcr' St;t'

Iiorrcr'. I'ritttillq. .'Ir,l l'll',1r, \rrl'Jrlir\
'l'ruding Conrlr:rnv ua. irrlitcrl to
(lhina bv the \linistr,v ot (i)trrrrrcl((.

CAMBOOIA, 9 i ?tl- l0 r:l: i 77 (:rt'tt'

l).xliir's hiBIr(s1-ratrkirrg l<r:rrlcr' Pol

Pol, lrurrt rrr':rrly rr rrrorrrlr irr (ilrirrrr

rut,lovcrlrnrcttl l)cllcr1.

CAMEROON, lrr {;7 .\r rlrc irrtit'r-
tion o[ Ihe CIrinc\e go\crrlrrrrnt, Pr68-

ident Ahidio :rrrivc(l irr I'(kiIrg ro

pal rrn olhcirl r isit-

CANADA, 7 l8-8 u 7i. Frozen earlh
study group lcrl l:r' I)r'. IlIor(Ir of rhc
(iurarliar: \ational Rtsearrh (irrrnr il

ri'irctl (ilrirrrr ir\ Lirrtrr\ ()[ lhr (:ltitr(\c
So( i( r\ o[ (]ivil Etrgitr(('rirrl{.

CANADA, Io I0,77, Oelagation o,
ths Canadian National Film Board
;rlrir ed in Peking.

CENTRAL AFRICAN REPUBLIC'
l0/ li-20i 77, Governmsnt lrado dal6-
gatiOn sloPPcd in Pekirrl.i itllcLrtlcrr(l
ing lhc ot)cninli oI lhc Frll (:irlrtr)rr

Fair.

DENMARK, {)/ 5 i 77' Dolegation ol
lhe Federalion ol Danish ArchitEcls
arrivctl il I'ekirrg [or tccltrricrl trrlks

s ith their Chirlcsc r otttttcrlrartr ott

THE CHINA BUSINESS REVIEW

IYHEFE TO LOOK AT
NATIONAL COUNCIL

PUBLICATIONS ABROAD
For National Couocil mem-

bers in Hong Kong and Japan,
Council publications are now
available for inspection. All cur'
rcnt Chino Business Reuieus as

well as the re(ently published
three-\'olume Directory ol sci.n'
tilic Res?ar.h In\litules in Chi a

aD(l tlre 518-page l)ire(lorl ol
[or.ign Exhib;lions h China
are available. In Tolyo, com-
panies should conract llr. A.F.J.
!'innerty, Nlanpower TenlPorarY
Services, Kowa No. 3 Building,
I l-,15, Akasaka l-Chorne, Minato'
ku, Tokyo 107 (lelcphone: 0:
582-1761): ahd in Hong Kon8,
Council Representativc Iohn
Kanrn, l0/F, Flat C. Ka On
Builtling. 8-14 Connaught Road
West, Hong Kong (telePhone:
5.14.1682).
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slltule prof(ssor Flelrrur zahn and
(olleagues irrired il I,eLing for ara-
rlenric crrhangcs *,irh tlteir lrr.rsts of
the Chincsc .{ra<lenrv of Sriences.

GERMANY (FRG), 9/ r t/77, Tetovi-
Sion delegellon fronr lhc (:oun(il of
the'felevision ZDf (Zwcitcs I)eutsches
l'ernsehen) led by Corrn(il Chairnran
Iockel t'rrrhs lrrivcd in l,cking for
ralks with rhe PR(; C(.nrrirl Broad(:rsr.
ing -\dnrinisrrarion.

GEFMAT{Y (FRG), I , t3- to '3,r 77. Re_
ginrring a scrier of ri.irs lrt pr,,l|lin(,nr
Gerntan poliririans itn(l (lefense ex-
perrs, Gonoral Johannea Steinhot
arriled in (lhinn for a rhrce,week rour
which inrludcrl nu.lear rcsting facil!
ries in the rlorrllw(st. Stcinhofl, former
hcad of Lrr[rwafle, is rurrerrrly chair.
rnrrr of rhc N \ f() Ililitirrr (:onrrrit-
tce. Hc w.rr irr!irtrl by rlre (:hinesc
So(iely for l'orcigtr Relations.

GERMANY (FFG), 9/ r3/27. Coat in-
dustry delogrlion lcd trv l)rofessor S.
Kncuper Drer in Pcking r{irh rhe Vice
Itinisrer of (ioal In(lustry, Hsu Tsai-
lien. 'I'hc deleBarion is visiring the
I'R(l in a<cortllrrrc with an agreernerrt
readred betwcen lhc (iltit)cse,,\.a(lemv
of Sciences antl thc 1\Iinistry of RJ-
search and 'I-cchnology crf rhe I'eclerel
Republic of Gcrnr;rny.

GERMANY (FRG), 9rr.,,?7, Professor
Ilartin Bock of rhe Soclsly lo,
Heavy-lon Rssgarch of rhc FRG.
uith Profesror forrit dc liocr of rhe
I'nirerriry of \turir Ir. $:rc Icted irl
l'eking bv rhe Chincsc .\rrrrlenry of
Scicnces.

GERMANY (FRG), e/2r,t07 r2i 77,
Bundeetag Dorqnso Commiltee
Chairman ilantted Woerner ro-
gethcr wirh threr rop retir((l nrilirirry
rnen !i\itcd thc I,R(; iD orrlcr ro get
to know "rhc e(luilnDctlt :rnd the
spirit" of rhc (ihincsc arnrql forccs.
llroerner and his p:rrrv were granted
a rare glirrpse o[ tnislile c(lUipntcnt of
!he Chinese rra!y, inrlutling lilleen
hlgh-speed mlsslts shlps with hom-
ing missilas ot the ,,Styr,, typs with
a range ol aboul 20 kllometers.'['wo of 1\berner's group fornrerly
wcre ranking officials of lhe N_{'fO
organizetion.

GERMANY (FRG), r01t2-15/77, FRG
Forelgn Minlstgr Hans-Diglrich
Genscher arrir'cd for tillks to rest c,ur
Sino-\,\rest Gerrnan rapport l)n thc fifrh
anniverslry of thc establishnrent of

rliplonrarir reletiols. Ono lon .\rne_
r,,rrI(ll. l,l'( \i,l, nr of lh(. (;cr r:rr (i|l1.
r'('rrtion of In<lurrrv and Tr:rrlc, :rr rorrr-
I)irn!illg (;et)s(ltcr, tokl lhe \\'csr Gcr_
Dri l llcus ag(.n(v Dp_\ in l,eking tlrar
lhe Bank o, China was ready to
accept loroign cash deposils at
provailing interest ratss(ri rir."o;)l
lll(, r( Jr(' Ir;rr rrnl 111 Leerr,,rrrlrrrrrc,l
lrr rhr (ilrirrr,sc Ironercr. ()tlt(r\ iIt
(;.uscltcr'\ grr)up .onclude(l (lc:rll ro
t:rling 5200 S110 nriilion, prirnar.ilv
for steel and rnining eqtripment.

GERMANY (FRG), ro l r:t_ r7 77..\ir.
linc r.rrirI lxrrvtel) (jlrin,r .rn,l \\.c.r
(icntltrrv will srnrr be irririatcrl, irr-
rorrlirrg ro Lufihansa Chairman Her-
bort Culmann, wlro spcnt firrr rlrrys
ir rh(, l,l{(: rlisr rrssiug irrrl,I.rrr,.ur,rriorr
oI tlrc I!)7r-r bilater.al rgreerrrcnt bc-
lwecD lh(, two rourrtries.

GERMANY (FRG), ltir,77. Eadh
3ciencas delogation fronr tlrc \l;rx
I'l;rntk Irrrrirure rereivcd il l,ekilg l),v
rrrt,rrrlxrs oI rhc (]hinesc .{ca<lertrt of
S( icn(c\.

GERMANY (FRG), I I i 7,77, Dirscror
ol the Rssearch Center ot Elec-
tronic Synchrotron Herwig Schop-
per r,(r iD l\'1i",{ l\irtr rtrr rirr Irt.,i.
,lerrt ol rlrc (:lrirr|sr \r.rrlerrrv of \ri
cn( cs. I;itrq I.

GHANA, 8 8 :i) 77, Oelegation trom
the Conter ,or Scientiric Research
Into Plant M€dicine horrcrl bv rhc
(ilrirrcrc .\c:rtlrrrr.,rt llcrlir.rl Sr jtrrrcs.

GREAT BRITAIN, n lrj,77. .\rr iv:rt rrr
ir biological control mission lc(l t)y
1)r. J. Ri\l)l)crh. Iillow of rhc Ror.;rI
Stx ierv

GREAT BR|TA|N,8r30-9 7,77. \'-inc
rorrrp:rrrv rrrirsirrn ril)onslrrr(l l)t tll(,
Covenlry Chamber ol Commerco
gar'c rcr Irrrir rrl l)rcseutxrions itr I'r,king.
'l hc tlcltratiorr, lcd bv Rirharrl Nar.
lor. rrr.rrr.rgirrg rlirlr r,,r ot I,.\l.l).
(jhcrrriralr. Lttl.. irrrlrrderl rel)r(.s(nr;r-
ri\(\ of R,'ll+Rov(c, (ierrcrrrl Ek,rrrir
(irrrrParrv ((i [-( i), ,\Lrrorr)otirc produ(rs,
and.\bbev Ihncl\.

GREAT BRlrAlN, 9/t0/77, presi(tenr
Ilrian llercer aDd four directors of
Natlon Ltd. lefr for t eking ro present
a tc(ltni(rl srrrporium on rlte pltrtic
nrcsh Protlu<rs for whith Netlon is
kDown; I)r. llcr(er is the inrentor of
the nresh nraDu[a( tlrring process which
has been liccnsed (o 6rnrs iD nrore
thillr twcll!y couDtrics.
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town pllnning and other ar(hirc(tural
(lucsl ions.

EOUATORTAL GU|NEA, 9j:jo_27.r77,
Presldent Ndong I,Iirl r srrrc ri\ir
lll)on gor ct Drnent in\.itxtio,t.

FlJl, 10i12i77, Hosred by thc Itinis.
rry o[ Iiorcign Trade, I govarnmenl
lrade mission undcr thc lcadershiP
of the Itinistcr of Conlnlcrce ind In-
durry, lloharnmed Runrrarr, visitetl
l'tking, Shlnghai, an(l Kw;lrg(Low.

FRANCE, 9/ 7i 77, Datega on ol
deputie3 o, tha National Assembly
led br' l,ierrc Bas arrived in I'cking.
.\c<ortling to raidespread rclmrls, llte
main obractivs o, the mlssion was
to orlgr Chlna an axport linancing
Schemg (lr;rwtl up Iry Orcrlir Llrrrrrr:rir
a,t(l othcr French banks. Follow.up to
thc r ission was norcd irr early No,
1'enlber. when rhc stalc-owne(l Birn(luc
N..ltionilr (le Prris cntcre(l into ncgo.
(ilti(,Ds wirh tle IlaDk ot Chinu ovcr
possible 6nanrial arrarrgentents.

FRAICE, 9/ t-8/77, Scien ric snd
tachnlcal inlormalion dologallon
unrlcr thc Icrrlership of .[ean.Olaudc
I'clissolo gitie presentxtiolls in Shang-
hlri. Ot rhe fiftcen renthcrs o[ tllc
(lelcg,rtion, twr) werc [r('llt I,rir,:rlc iD.
(llrstrv-rcpresentatives of (lll.t-I t] anrl
l,a Steri:r-xn(l the renrain(lcr frorit the
l( :l(lt.tli( contnrunit\'.

FRANCE, 0rl.l 77, .\rrivll of a groulr
,,1 nuclsar physicisls Lrt l'\ l,tr!\i(i\r
Yinrenl (lillc(.

FRANCE, !, :0-J0 77. l,rtsr.rrr:rriorr.
or lc(hnology of pa(ker swil.hit)g llct,
works given iD I,ekirg I)y a repr€-
ssnlallvo ol Sesa, tho computor
sollwato tirm. Jhe (:hincse rre par-
ti(ularlv inrerested in thc Ircrrrlr
'['r;rnsp:r< svstcnr u.hitlt S<sa tlcsigned,
:rr(i,r(lin,j to:r rel,o in (:onl'uting
(9 29 t7i).

FRANCE,9rtsr?7, Delegatlon ot La
Soclele Telovision Francaiso I irl
I,eking for talkr wirh rlle (:enlrrl IJroir(l_
( r\riDg .\(h itriitr:ition ol tlt{. I,R(:.

GABON, 8l?5 9,/6i ?7, Agrlcuttural
dolggalion un(ler rhc terdcrshiP oI
thr llillislrr oI Stale [or ..lgricultrrrc,
Sirrron Issirnerrgane, hel(l trll(s on
te.hnical (oopcralion in itliri( lllt rrrc
u'ith ollitials of rhc l,RC Itinisrry o[
.\grit ulture and Foresr .

GEFMANY (FRG),9/8/77, Dircr tor
ot rl( Aachgn Woolen Resoarch ln.



GREAT BRITAIN' 0'98-10 8,77 I'rcr'
iilt' t ()[ tlrc Sino,]lrirish I ratlc (iotttt-

ril arrd (ihrirnran of (iI(l l-ortl Ntlron
o[ \r,rllorrl lr,l ] del€gation ol busi-
ness leaders l(,r talLs with (:(:l'l l'
tlric[ \\'rrrrg Yao-ting orr lrast :rrrtl prcs'

crrl stattls oI Sino_Brirish trirdt '\('
(or(lirrg lo Sir lohn Kerwirk, retorrrl-

in.rornnrand of thc Sino_llritish 'l rarlc
(irrrlrtil nlrd direttor of lrrrtlinc \lrrth-
r\on. thc Brr)trP $r\ sul)ic(lc(l l() cx_

lrirustilr questionilrg l-r1' tlrt Olrirltrt
on tlrc \tatcotthc_:rrt oI r'ariotrs are:ts

oI t]riti\h tc(lrnolog) l);rrti( rrlarl\ rhe

rninirlg ;rnd railr!:tv iIl(ltl\tri(s -l'hc

rri\\iotr in(lrr(lr(l sir ( lr'rrk'' \'illi' rs

chuirrrran of the Ilritisll slccl (i)il)oril'

tion, l). L. Btrtleti, (lir(( t(n'grrrcral

of thc llritish Railway lnrlusrry lix-

lDrl GrorrP, nnd Nt. If. I)outlirrg of

I)a vv-,\shnrorr: lnte rtrat iorta l.

GREAT BRITAIN, e 29-10'2'7?. rhs
Shadow Minislet lot Tr.de, John
Noll, :rrrrl Darirl It'rwrll. (:orr{r\'tli\e
I'urlv sl)okesnlin on ((o'rorlli( :rrrtl

trt:rsrrrr :rllaiIs. nrtr uirlr virc l'rIrrri'r
\\'ang Olren. \..ott l()ld ll($\IntIr thirt

(hcrr tr'ele ex(ellcttt l)rr)sPc( ts Ior (t'n-

tirrlrt(l sillcr of rrgricultrrral L)lr(lrincry

llrr(l rlerosl)r(e tecllnolog).

GREAT BRITAIN, lo'5 rTT Delega-
tlon ol the Brltlsh Royal College
ol Delonre Studie3 lc(l l)\ K D'

Jilnli(\o, .\ssi\lilllt ['l)(l(]r St(r('t:rr!

of Sllrte, arriled in Pchirlg.

GREAT BR|TA|N, r0 r3r77, Sir
Stanley Hooker, terlrnical ;rdvivrr of

Rolls'Royte l,in)iled, rnct witlr \\':tng
(lhen, rire prcnrier o[ thc Stirle (i)trn-

ril, in Pcking. Sir Stirrrley i' an Lon'

olarv Prolcssor oI tlre l\'kirrg \t'ro'

n;i ul ical l:Ilginccrillg Insliltllc

GREAT BRITAIN, l{) l{i 77, Lord
Shawcro$, rtrernber o[ lhc tlotr\e of

l-,rrtls :rrrircrl irr l\'LirIl .rl lhc irr\ir:r-
rion of the Inrtitulc ol Fortigrr '\ll:rirs'
I)rrrirrg hi' ririr Irc h.r,l rorrrcr\;rri'rr\
ir'ilh tlt. (ltirirnlnn oI tlrc lro:rrtl of

rlirettors oI rhc Rrnk r)[ (:hir)x (:hiiro

I'cilrriin.

GREAT BRITAIN' l0l l8-2{ /77 on
lrir rhir<l tisit to il)e PR(:, Formet
Prime Minister Edward He8lh wrs

r'rt,'r l.rirre(l lrr rhc rol' Ic:rrlerslriP'

GREAT BRITAIN, lo 29 I I rl 77' A

lwonly-lour man mi3sion organizod
by "Businoss PerspEclivos" n''t tor

r.,lI' !uillr (iltairrrrrrr \\"rrrg \'ro ting

iur(l otlrcrs of tlte (:(:l'l l' orr possible

rtw areas o[ tradc L<d by l'ord Roll

of Ipsden, .hairman of S G War-

bLrrg. thc nrirsion inrltrrltd top exctu_

ti\cs ol l.ollrlx). (irtrrt.rlds, Burnlalt
()il. lhc ltril i\lr .\ir( r,rIl (iorPorution,

rntl Cuiness l'cit ()ter\(;r\. with rcl)'
resentirl it'cs of Nlorgillr Gren[cll'
Hxwker Siddcley, aD(l British Pctlo-

k,rtln,

lNDlA, l{ri l:'ri ?T lirtrr nrcrnbcr tlade
delegetlon lrorrr tlrc sr'rte Trrdirrr'{
(:orporitliott, tll( llrlirl\ arrrl \lincrrls
Tra(lirrg (brlrcr.rtil)rl. tlte steel '\u'
thorit! oI lnrlir.:rrrrl IIiD(lustan fla-
thinc _Ioolr :rllcll(lc(l thc lr.u'angchort

ilLrtuuttt tr;rdc fair'. 'l he teltlrl lias

reporte(l ti) ha1,c ton< lrrtlcd tleels

$orth 52.: rrr illion.

ITALY, loig-l(;/7?. Fiat's Vice Pres-

idenl rnd llallan Senalor Umberlo
Aqnolli (orr[eri'((l i!itl) \\'allg Yxo-

rirg. hci.l ol rlrc (:(ll'l l, irr I'ehirrg'

ln tr.'o lrurrr. ,'l l.rll\' \\':trrg YrL'-lirrH

slresse(l lhe problerDr of Ohina's puL'

li( tran\Port lrnrl r;rilrrrad. tlle 'wt'xk

link" irr tlrt c(orrorr!). irrxl lh( rolc

rhat l)ig Ltrrol)cxD (r)nrl)rrtrics like Firt

rniglrt PIay irl thc Illo(lerni/xtioD oI tho

tr.rnsporr rrrrrl olllcr *\li'r\' [)uriIrH

firral talks will) lhc dePtrtv minister

of rta( hin(' ltlillilrg, Llsiang N:rn'

agrcc,lrclrt l{its rtacllcll to scnd torh-

nical Dlissiorrr front l;iirl itr !ht'rrear
frrtrrrc,

JAPAN, 8 l6-22r77, DalEgation ol
the Japan Wlreropo llanulacluror3'
A$ociation lc(l bY I'rtsi{leIr( Koichi

Kabayaslri hcl(l t:rlk5 irr I)eking on

volume rnd Pri(c o[ trirclol)e exPorl\

to (ihirra for lht' first hirlI r-r{ ncxt

,rear: (:llitril ilnnllally rl)sorbs al)otlt

halt ot laprtrr's l)ro(lu(tion of rl'ircroPe

Ior exl)ort.

JAPAT{, f}r16''77. '\r rhc intirllion of

the (llrirrerc societv ()[ '\gron()nl)'
\Iirk{)ro Sairo rn(l th( dolegalion ot

lhs A3lan Agro-Tschnique Ex'
changg Assoclstlon ol Japan vi\ircd
(lhina- The Srotll) r{ils (old of a ntas-

sive Progranr (llrretltly rrnderwnY to

prorrrol(' lootl stor k;'iling egainst

enrergellcics.

JAPAN, s/29/77, Dolagstion ol tha
Ministry ol Agrlculluro and Fores'
try arrivc(l to l)irrli.iPa(c in te(h i(rl
exchangc in llle Pro(ltr(lion oI Peas'

beans. ;rtttl ntiq(cllancous grain (roPs

JAPAN, 8 r 111)-llrr-r/ 77. ErPloralory
stsel lndultty dslegation lcd Ly

Yuzuru nlre. renior vicc president of

Nippon Srl'cl, lo ir)ili:rle rregoti:rtion\
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r)r stccl cxlr)rls lo (lhi'rr ir) thc July'
ro-I)e(r'rrl,(r y,criorl t.rilctl to s'itr rtr

rhief objtcrivc. an lgrctnrenl frollt lhe
(:hinci'e lo rrtise (hc P r(llil\t Pri(r of

.Jirl)lrrrsr sl(cl. .\,lrecnrclll *ls rcatlrt<l

to tol) thc 2.2 nrilliorr (on lc\el of

rrl)o!t irr thc first hall of the ycar irn(l

to (or)cludc nc!{otiations itt a se<otld

roun(l oI trlks as qrritklv :rs ;xrssiLle

JAPAN, 9ili77, The scuri'oflrri:rl

Japanose Eloctric Power DeYoloP'
menl Company:rnn'rrrIr'crl r Ir:r t it

lrud scrrr a rcl)resc,lta(i!e lo I'eking to
rlisr trsr :r lolrg terrrr con!r;ttt to irrrport

orre nrilliorr torls of steanl coal an'

nuallv for Lts(' at ;l lherlllal Por|cr
pl:rrrt rrrrrlt r r olr\lrrr( riotl irr Nag:rraki

sclledrlled to go onstream in 1980

JAPAN, !)/? /77, Govetnment trado
detegation lo negotiatir)ns orr the

.Jxl,xrr.(:hir)ir J-rlrdenrark .\grecntcnt

:rrrir rt irr l'r'lirrs irr ( :(:l'll irrr il:''
I ion.

JAPAN, 1)r7-15 77. DclcgrtioD of

elghl Dietmen ot the New Llbaral
Club (NLC) in suPPorr of thc [:rlran-
(ilrina !'riendsltip -frc:rlt nr(t uith
'I'eng IIsiro.Pir)g alld l,i (lhixng. ()rr

(cotrollir i\\u(.\, Virc l,r,.rrrit,r leug
annorrrr(e(l ncw es(iruates o[ (]lrina's

r:il rcsortrres 1t 100 billiotr l)ilrr(l\'

JAPAN, 9r7 77. Lace and smbroi-
dery mi3slon o[ thc '\ssoriation for

I'rotrr)li()n oI Interl):rliorl:rl -l ra(le

(Kohrlxrsoku) atrttounccd in (lhirr;r for

r l3-(ll\ tour oI tlrc te\tilc irldrrsll-\"
'l hc rrrission was letl bv (ilrrrkichi

Korrtlo, 1:rcsi<lcnt of (:. Kontlo xn(l

(io., l,td.

JAPAN,9i7-13/77. Oil induslry ln-

sPectlon mi$ion hcit(lcd l)\' \1i(e

I'resitlcrrt of InlernalioDal Oil -l-rad'

ing (ir. khiro Ki rura conft'rre(l ra'itlr

sl)'..()ClItlIt offirials in l)ekirrg Ilnttl
r:ri.irrg J.rPirrr'\ inrl)orlr "l 

(:lrirr(\c

rrrrrlc oil on a long lertrr basis 'I-lle

Ii[lecn.nran teilnr in(lu(le(l r(l)rcsenlr_

tivts of Itlcntitstr Kos:rn (ir' arrtl l\la-

ruTen ()il (ir' and wns orgatlizc(l l)y

I lrc lxl):rnc\r' !'edcration ol l'lorrorrric

Orgrnirltions (Keidanren).

JAPAN, g/!3 l8i?7, ShiPPinO dolo'
gatlon lr(l by Ichizo Kinrurr heltl

trlks in I'cking with ofhcials of lhc
(lhina ()tcan Shipping (ittnpany

(cosC()).

JAPAN, 9/ l5-:9i77, Automobile ln-
dugtry del€galion led by 'lonrio

Kubo, Presiclent of the Nlitsultishi
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l\Ioror Co., visilcd ChiDa to pronlore
technological exchange with the Chi-
ncse autonrotive indusrry. Tlre nris-
sion included rcprescntarives of all
.fapancsc auto nranrfacturcrs excep(
Suzuki lUolor Co. antl r,vas hosred by
the Chinese So(iery of i\lechanical
Engineers.

JAPAN, 1l'!: 77, I)cl.g:rlion [r(ru
Fukuoka aquatlc producls circles
arrived in I't.king frrr fricrrrl]r ralks
\vith lhc (illincsc l.isht11 ,\ssocilrtirrn.

JAPAN, !)rrl;-1014,,'77, 'lcarrr ot ex-
lrrrs of rlrc Japansso National Rail-
wals and JARTS (.faparr R:rilrsay
'I c(l)ni(rl Servirc) r isitcrl l,(,Ling lo
work out lr l)ro,4rall on rcrltrrologiral
ctrhangc. Kaoltr 'Irrkil;rrlir ol Ilrpirn
Natiorr:rl Railrlvs tolrl ncwrrrrcn rltat
irssist: t(r t+r)ltld IroLalrlt be lintirctl
lo the (,)Ilstt-lr(liorl of a largc nrlrrshal-
ing yrrtl irr llr( crtirorrs ril l,chirrg.
China'r railway construction is
6witlly passlng beyond ths poinl
o, nosdlng Japanoss technical aid,
hc sairl.

JAPAN, t0 t.t-tt i tii, Eloctric
Powar lnduslry miaslon \ isircd
(jhirra for tcclrnitul cxrhlrnge on power
transrtrisriorr xr(l tr:luslorrtrr. svlerrs.'l'hc l3-rrrarr rnissiol vi\ite(l power
plants, trirrrsforlrcr fucilirier. arrd re-
rctrrh institLrtt.r in Shallghiti and
H:rrbin

JAPAN, I0/12/77, Sscond !to6t mis-
8ion urder the lcarlership of Nippon
Stcel (jorlxrral iorr i\lanagirrg Dirertor
Nolrrryorhi'l'eranishi disl)arche(l ro
$ork out coitcr'(.tc (lC.titils of (ontract
Itrnrs for sleri sltipnletrts in Julv to
Dererrlbcr, I977. lltc ten r expe(ed
to ol)tiin x quirDritative intrcasc ovcr
2.2 nrillion rons orrlercd bv NIIN-
ItET.\l.S fr-rr rlelivery in the firsr half
of 197?. lur.ihly to 2.J rrrillior rons.

JAPAI{, l0 ll) 77, (llrairnran ,\iichiro
I'ujilanra of rhc flpln.\rqiarion for
thc I'rontoli()n oI lrrrcrn:rtiorral _I 

rade
(Koluhosol(r) le(l lr'r sconomic and
lradg dalegation ro (lilcrr\\ .Ja|irnesc
:rssistrnrc irr (:llinx \ nroilcrni/.rtion
l)r oJjrallr. lle.ti ,.{ uirlr Virr.Prerrrier
I.i H\icn.nicl :rrrrl \lirrisrrr,rI Forcign
'fradc Li (iltilrng, ilr)otrll o(l)ers, rhcy
wcrc ttr;uert,rl li) Itcl):tr(' a l,osiri,rn
p:lper on rhc .Jal)ir csc sidc oI Sino-

.Jirl)anesc tradc, to rvhich Ohina nray
resl)ond in lintl. It was n)xde clcar
rhar lhe Chinase loadershlp 13

ceeklng lochnical ald ln such aroag

as taclory managomenl and other
engineering sorvlces r\ ltclt ir\ cx.
I)orts of l)laDrs an(l I)it( l)it)rr\. I-hr
delcgirti(,n inrlrrdcrl tl:;rirrnerr ol )lir-
sui and (:oD)l|l,t\. -lirkr() 

Sltibarrri
Elc(rri( (i). llorhiba),:rrrtl \sia ()il
(Jonrpanv.

JAPAN, t0,26- 2 77. Bank ot
Tokyo mission Icrl lrr Barrk l,rcsident
Yurtrk(. Kashi*agi vi\itc(l (:hin;r ro cx-
(hiinge vicR\ rritll I)lnki ,.i ofli(i:tls.

JAPAN, lo/3ti77, Fitm detegstlon
irrilcd at the in\,irirri,,l! of tlle (;lti-
ncsc l'roplc's .\svxiariorl Lrr l.rierrrl.
ship witlr l.'orcigrl (:ouDlrier.

JAPAN, I I /77, Erlmbank VlcE pres-
idenl Daizo H8hlno Blatad lo go
lo Peking lo presenl Japan'B con-
ditions ,or resumption ot Erport
linancing ,rom Chlna, whictr has
been srrsperrdctl sin(c l;r\1 I)((clnbcr.
China has rc([rcsle(l ex\v trrnrs to
finanre hish lcrcls of pl:rrrr irrrports
in the nlxr ciJ.ahr \.r'ius. :rstirrg for
interest r;rrcr of 71; (orIll)irrcd to tlrc
minimunr rxre of t-.iij', orrli arilv
(herge(l l)v llxinrb;rnk on srrpplicr
(rcdits Ior firnrs selling to \t:rle tra(l-
ing corrntrics goi g l)evon(l firr lc;rrs.
Hoshino is being hosrcd bv rhc llank
of China.

JAPAN, ll ;77. IIil,ion frorrr rhc
Japanese tertilizsr industry scr'( for
talks with SIN(Xtlttt\l on fcrrili,/cr
(xl)orrs ro (:ltinn in rllc li tcr llalf of
the 1977 f('rrilizcr yeirr (,;rnurrv ro
the cD(l tlf lrrnc, l97ti).

JAPAN, ll/77, Top eracutives ot
lhe Milsubishl combine r,' \ i\ir
I'eling, inr Irrrling (lhrrjiro Irrrjinn,
borr<l rhairrlrrrr of \tirsubishi (iorpo,
ration. :ur(l \\'rrr;rrrr 'l:rjirsu. ilrlriscr ro
thc \Iitsubishi Brnk.

JAPAN, I I r'77, (jhairnr;rn of rhe boar<l
oI Sumitorr]o Shoji Kaishe, Ll(1.. \'rrkio
Shibavanra, hearlirrg rhc tirsl mlssion
ot the Japan Forsign Trado Coun-
cil in three years, hcl(l nrccri,rg\ wirh
(;ltincse kad(.r\ Io dis<usr nreans of
exJ)anding Sino-.f;rplrncte trn(le and
ideal (ofilpositioD of trit(le o\1r the
long tenn.

JAPAN, I I /77. 'fechnical cxchangc
rtlission disl)at(hcd by IIillr.l)i, I.t(1.,
under tcrlns of aD :t,{recntcnt lor ao-
ol)cratiot) otr physical anrl rhcnriral
cquipnrent.

JAPAN, I978. I)clegarirrn of lhe So-
ciely ol Japanasa Aarospace Com-

panios, Inc., \rr l)r.Dc)it vcrr.tr) l)ro-
nrote cxrhange ()f lc( hnoLr1li(.s jro(l
irrfornriltion on airt l aft

MALTA, Il 3 77, primo Ministsr
Dominic Minlol, Lcgar: (ilrina rrip rrr

J<()terDritent iD!ir:rrion.

MAURITANIA, l0 l1) 77, Trade dete-
galion undcr the l(.i([r\lrir) of.\lrrrretl
\rrrcr-. gerrcral (lirt.( lor of rllc \. 

.rri(,nal

lrrrport and ExJ:orr (irrlxrrrrrion, lefr
for honrc.

MOZAMBIOUE, 1) r I2-!o. 77, Govsrn-
menl delegalion k.rl Lv \trr|relirro
(l()s liiru(os, ruinirrcr o[ (lt,\clo]]rncnt
irll(l ccor)oI|ri( Platrnirrg, rlisr rrsslrl
rrrcrrns of c\pitn(lintri cronor:rir torrPcr-
irli()r) l)( twccu tltc l$1r ((,llDtli(\.

NETHERLANDS, | 0, t t,/ 77. Trado
delegation arrit.cd ro lrrend rlrr rhir(l
\e\\ii)rr ol rhr' Sirro-Drrrr h ctorronrir
:rn(l tritde joirrl torrrrrrirrec. 'I'hc rlclc-
!l;rlir)n w.rs le(l l)) I)e cro()rh, {tirc(ror.
geDcral for lorcign ctonr:nric rcLttiorrs
()f rhc Ifini\rrv of 11(onorni( .\llairs.

NEW ZEALAND, rO 25-t I 1r /77. DeP
uly Prime Minister Brian Edward
Talboys coiferred with (;hincse lcad,
crs on raisiDg rhe lc1.el of Irildc l)e-
t$cen the lwo coulltries abo$c tlte
l{)76 level; Clrirra will brry nrore oI
Ncw Zealand's l)ulp. ncwsprilt, buil(l-
ing tilnber, an(l luull)rr int(1. in ex-
( hange, nray :rsk fi)r n ieDtifi( ind
tcchnic:tl assistitD(c,

NIGER, 9/11; 23 77, Lt. Cot. Soynt
Kountche, Chiel ol State ot Niger,
p:ri(l an olfi(ial !isit.

NIGER, 10r6i77. Agricultural dele-
galion lc(i bv \lan:errI Ilrrrh. Sccrr..
t r\ of Srate tor Rurirl [)erclol)nrcIlt.
lcft for honre [ollowing ralks wirh
ollirials of tlre ltinistrl of.\gri(ulrrrrr
ln(l Forestri'.

PHILIPPINES, I 6 ,77. Smalt tndus-
try study group lcft alrcr risirirrg
sites in sotrth Ch ina.

PHILIPPINES, l) I I r;r;, Technology
mission lc(l lrr .\ltrerlo lrrirrio. Sc<rr-
tarr rrf l,Lrl;lir \\irrls, lrarrslxrrtitriorr.
;rnrl (irrrrrrrunirarirrns, lclr nlr(r rlllks
tlitlt olhri;rls of rhc tlini\ny ot (:.)rr-
n)uri( ll ( ioIl\.

PHILIPPINES, 9 25 30 l7?, r\r thc i,r-
vitation of rhe llinisrry o[ l)cfcnse,
General Remeo C. Espino, (hict ot
sl:rlI oI tlte .\rnrcd ],rrces. nrer witlr
I'1,.\ counterparts.
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ROMANIA, e/23- lo/ l/77, Govsrn'
msnt dolsgatlon hcadctl by Oonstalt'

tin varr(cx, r'i<c nrinirter of forcign

irl[:rirs, attrrrdcd illntrgurali()n o[ the

rrcrt Rorrr:rtri.rtt I rrrlrrrrsr brriltlirrg in
I'eking.

sAo ToME-PRINCIPE, '{ lJ ll;7,
Prlmo Minl3tor Uiguel Trovoada
hcltl talkr with vire I'renricr l-i Hsieu-

nien.

SAO TOME-PFINCIPE, I t617i

Agricullural delegation :rr r irlrl t'rr

\i\il irt thc irrT itatiotr oI llrr \lir)istr!
o[ .\gri( rrlltlr( rn(l Ii)rrslrY.

SENEGAL, 9i l3:l/77. Government
industry delogation l(11 l,\' I o'ri\
\lc\irrldr( tlnc, \lillirttr oI Ilxltlstrirl
l)cvcLrprrrt'rrl :rll(l l:Ilvir()rrrllelll lrel(l

ralks witL olhrials o[ (lrc ]litristry oI
hrorrorrrir Rtliitiorls \{itll Foreign
(:()lrntrics.

SINGAPORE, l0i 3'77, Rubbsr mis-
3ion le(l l)t -I:rn !lrrg loo. (lh:rirrttan

oI rlrc Rubbcr .\rsociatitrn of Singa-

por(. rr rile(l itl t'eking.

SOMALIA, 8 ' I i ?7. .\rri\ ll ot the

lgchnlcal managemenl grouP of

th( rc\{ trl(,,1:r(li\lru stir(litrnr btrilr
t{irl) (:hirrc.c ;t\\i\l.rll(c,,rl llre ill!ita_
iion oI tll( Statc l'lrrriral (:rrllllr( and

Sports (irrnr:rissiorr.

SFI LANKA, l0/'.13 28/77. Govorn'
menl tlade dolegation letl b,v I-

.\tltulxllrnru(lal:r. l\lilli\lcr of lrl(le,
an(l enloy oI the l'rimc I\litrister.

SUDAN, 8i 3l i ?7. MililarY dslega-
lion lcd by Ilriga<licI Cerreral \Iurlih
\lrrlr:rrrrrncrl :rl'.\rnin irrri!e(l :lt the

invitatior! oI the \lir)i\lry rrI Nationa]

l)c f( nsr.

SWEDEN, 1)rl l 77. I)cltgalion of tl)e
Parliamenlary Committeo o, Agri-
cutlur€ lcrl l)v (:orllnrittee (lh:rirn)an

l.inar l.urrorr lrrived i Peking.

SWEDEN, to 1t'l-2'1 ,71, Goneral Slig
Syn-Ngrg16n, srrllerrrc (lor)rnratt(ler

of tlrc Arr:tcd l;or(es, illsl)eclrd (lhi_

nesc'lruilt rrrissilc shil>s oI thc Last
(lhi,riI sel FItt l>irsccl in Shlnghai
whi(h hc (harirclcri/c(l lts nnall but
ucll ctlrriPpc<l. Wlrile lhc Polential for

silles r,I Swc(lisll ntilitrry ((luiPmeDt

iv:r\ ri,r ,li', rr'{( (l .pctifit;rlly 'lrrring
srn-Nergrcrl's tlltks wilh (lhilrcsc lead-

cr,, inrltrrling 'Ieng Hsiao'1:ing, he

s:rirl he hatl itrvitorl e (lhinese rnili-

lilry (lelcgatioll lo Swc(lcn for a sutvev

ol tllc ,oLtntrv ' rrrilit.rrl lr.rr'lli.rrt

SWEDEN, l0i:3-3li i7. Technical
delegation oI tlrt s\{rrli\l) lixlx)rl
(:oun(il l('(l Irv I|. tloglx rt virirctl
I)clir{ :r, gu(\r\ r)f tl)c (;(il'l l .

TANZANIA, l{ ?!-lr (;7 77. I ir t rrrcrll-

her heallh delogation rirrrrrl ('lrirr'r

:rr rhe in\itati()r ol rh( \liri\lr\ ol
I'ublic tI(alllr.

VIETNAM, ll l3 77, Biological study
grOup :rrrivr(l [or rttrrlt totrr itI al'
(or(li||)(c u'ilh lhr sir)r) \'i(,tllirrrrcsc

sr ientilic r oo1:cr:rtion pl rrr.

VIETNAM, I r),5-:!i 77, Polroloum
study grouP rrrl.ltr I)irrlr l)rrt llrir','
\lirri'rcr' ,rl {)il .rrr,l N:rtrrr:rl (. rt. ris'
itccl (lhirrrr Iot t:rlks with olfi(ials (,t

rlrc \liri.rrt i,l ll rr.'l|rrrtr :rrr,l (llrtrrri
ral Ir:rltrrtrics lttrl rt torrr rrt oil Iicltls

rn(l pr(xltr( liorl la( ililies.

VIETNAM, I0,2:, / 77, Sciontilic and
lechnlcal cooporalion delegatlon
:rrrirlrl f,,r rrlrrirrgs,'l lht t\(.rrrile
r)r'qlrrri/irti()rr rr)rl)rllitlc( krr rticntilil
anrl tr< lr rr i<:rl (()ol,clirlirln l)('l\rcelr
(:hir)ir rri(l ViclIt:ttn iIl l1J7u.

ZAMBIA, lo :li 77. f,linlstor ol Com-
mercs and Foreign Trado James
Mapoma rr r lir ctl in Ku'rrngthow.

Shu-wen, leader of the mission, said

tha! China was in a positiorr lo strpply
workshop erluipmenr for rhe,\dam-
lee and other jute mills.

cAl{ADA, tOil-7 177. Foralgn ltllnis-
tor Huang Hua I,aid rr olficial visit.
nlcetirg with Prime ltitrislcr J'rutleau
an(l other rankilrg officials. (ianada's

clrrlr\ on texlile imports from Chirra
$'ere di\cussed.

CANADA, i0,I 22 ?7, ,\n tighr
rrrrr l)cr delegalion lrom CHINA'
PACK ririterl tr[orrlrl:irl, l or(,rrl,), irlt(l
()itawr stud!ir)q tllc (:;rt)it(liirrr l)a(k'
rl.iing irr(luslry.

EGYPT, 9i 77, Trade team s(l)c(lulc(l

io go lo (;irir() Io rrfg()liirrc (()lllt',rct

[or the l)rrr( Iruse oI phosphatc rock

fr.nn rhc Hir l,llvarir irrcx.

FRANCE, 8il6/77. Parachutlng dele'
gatlon lell for France a! ihe inlitatioD
of rlre Neti,'rr;rl Prra(ltulirrg .\ssoci'

ation.

FRANCE, I 30'77, Sludy group of
rhe (lhirese Societv o[ Occanogr;tphy
l([t [or ]'ran(e to atlt ttrl thc Intcr'
r.rriolrirl E\ltil'iliorr oIr rllc Er1:loita'
tion of tl)e Sea at Ror(lcatrx.

FRANCE, lo i lt ii. Foreign Mlnis-
ler Huang Hua nrct [rrr t;rlks uitlr
I'resirlcnt V:rlcrr' (iirrllrl l)'hstrriltg.

FRANCE, lo l'15-25177. Goodwlll
military delegation lc(l l)y DePtrry
(lhiet of SlifI Yang Olrcrrgurr visilerl

nlilitary in\lxllal i()ns ill)(l coll[crrc(l
'rvith officials oI t]re Frerlch (iovcrn-

rnerrl unrl I)efcrrsc Ntitli$lry. Delega'

roD Cllrie[ \'arrg operrlv etlmittctl
(:lri x s nrililary rrbsolcsrcnrc :rn<l

aske(l for Frer)ch hclP iIl moderDiza_

riorr of rhe ilrnrc(l forccs, hinting that

rhere r;rv he purrhares of Frellch

inilil:rr,v har(ltrlre irrclrl(ling ground'
ro.ground missiles.

GERMANY (FRG), lo 28i77. Sevon-
member oplical tssting and ms68-
uring studY grouP ot rhe (lhinesr

\catlemv o[ Scicnces led l),! I'rofcssor

\\'ang Ta'helg. l)iretror o[ the Ching'
rhrrrr Itt.tittrte ,rl ()1:ril:rl :rlltl I'reci_

siorr \lachinery. Ieft [or study in West
(;crmanv,

GREAT BRITAIN, 9/20-!6/77. Dele'

ga(ion oI ihe Chine36 Eleclronlcg
Sociely led by Lci Hung visited E!rg-

l:rrrrl s ll:rrtorri Sprrrc .rrr,l l)( f( rr\c Sy{-

!cnr\. lllC. Cable & \\'irelers rl(l HSD,

irr the toursc of it [ort]_day tour of
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ALGERIA' l)123/77 rI.:'(l of rl)e

\l irrirtlr ot,\gricrrllrrrc rrrr(l Forestry

shr Iir)g rrrriverl irr AlAi('r'\ with :rrr

agricullure dslogation to rliscrtss

plu r rr l,rr t,r,r;x'ruti,rrr irr:rqrilrrltrrtc.

AUSTRALIA' 8i :12-Or: r77, .\r govtrn

'rcrr ir\irrri,,n Chai Shu-lan. Vice
Minister ol Foreign Trado, l);ti(l aIr

official risit <lrrrirrg a srrtp in Rrislrnnc.

Qrrecrr.l,rrr,l Ilirrisrcr f,,r l'rirrr'rrv irr'
tlrrstrics Vic Sulliv:tn arrrro.Lrrrterl iIr lhe

Presencc o[ (]hai allrl hir Parlv rhel
(ihir)a nr:r! $or) \ign il lorrA lcrm (on

rr:rcl [or .\ rr\l r:rlirtn srrBlr-

AUSTBALIA, I 12:.:{) 77, Nalional
P6ople's Congros3 (NPc) dolega-
tion, the fir\1 NI'C SrorrP to 1.isit a

\\'c\tclu (orlrrlrv sin(( llrc (lnllural
Revolrlior alrd thc highcst lercl rlcle-

g: iorr e\cr to risit ,,\trslr;rlia, tolrre(l

'\ustraliurr cilie\ lrll(lcr rhc lcarlcrsllip
of tllan[rr, ir nrcrrlxr oI thc ruling
Politllrrro. anrl Vi<c (lhrrirnrau of the

N PC,

BANGLADESH, 8i21,/77, Iivc'mem'
l)cr machinety trade delogation left

after ir :,l8-(lllv lotlt' to !llr\cY cxport
prosPe<t,'. ll.\Ot{lllt'I-X olli(ial YarrH



:

European spnce rechnology faciliries.'l hc purpose of rhc tour, organized at
Clrilcsc re(lltest. apparellrly was to as-
\ers rhe lcvcl of rechnology Deeded for
rleveloping adr'alrced s;rrcllire com-
mrrni<atiorrs programs.

GREAT BRITAIN, IO]7I77, EIEi.CN.
meml)cr delegariorr of lhe Chiness
coal lnduslry ltri by flsu Nan. Direc-
tor rrf rhe ['oreigrr .\flairr I]trreau, de-

I)rflc(l l'(,killg for Ilrir:rirr for risir
hoslerl by Ilre IrK's Narional Coal
Boartl.

GREAT BRtTAtN, l0 j 18,/77, Delesa.
rioD fronr rhe China FirE Appliance
Company rorrr-crl nrlnufacruriug facili-
ricr of llle Sinllrrr Iingineeriug Dudlcv
Oonrpany, irrr lrrtlirrg :r rlemonslratiorr
oI tLc 6rnr's 9lst fire lightirrg h,-clraulic

lrlatforrrr rlrrrirrg \ i\ir l)o\tc(l l)1 rhe
Sino.Bririslr -l ritlc (torrrrcil.

GREAT BRITAIN, IOI22.II 'I5 77,
Study group on m6tal corrosion and
ptotscliOn Ictl br t.irr SIrrru-jurrg,
Deprrty tIr:;rrl oI thc I)eparr renr of
rhc (ll)iu)g(lrLrr In\rilutc of Al)plie(l
l'hysics roLrrcrl nrcral corrosion labora-
torics urrrl rcsr';rrrlr irrstitrrres arrrl r.isited
[irciliticr of l\lorg:rr Bcrkeley & Co.,
a mlnrrf:rctrrlt,r ()l r{luipnlent [or cor,
rosi()lr l)rol(.(lioll. lml)cri:rl trletal In,
tlrrrtrics, Hcrrrv \\'iAgin I Co., Lrd.,
lrrrPeli:rl Olrtrrrirrrl Inrlrrsrrics, and thc
Ilrir ish Sreel (Jorlxrrarion. 'I'he creal
Brir ain,(lh ilIa Ccr)ler. lr.ltich hosred
tll(, (lclegilion. xl\o arri[)ged for a

speci:rl l)rr$clllltioll of Papcrs lr,y mem.
bers oI rlrc [lriri'lr .\ir'craIr Cor-pora-
tior on (luc\ri{)r\ of apPlirrrrions of
te(hnolog! to Prarrital (rrrineeriIlB

Proce\\er.

IRAN, l0':8'77, Government trade
delegatlon (lcl);ri((l ro a end rhe
thirrl scsrio of rhe (lhi a,Iran ]\lixecl
l'ratlc (lornrrrir rrv,

ITALY, loi!i lli l,l/77, posts and
telecommunicalions delegation ac-
(onrl):tlric(l l)v lltr ntinirrrr, CllLtng
l'u-hsiang. t()rrrc(l r:r(li().rclc\ i\iot). posls
and tele( ()n)rrun i( irl irrrrr csrablirhrrrerrrs,
xnd Iranu[;r(llll(,r\ ol Ix)\tul auroma-
lion deviccs, cornputers and telet),pe-
writers-

ITALY, I I 77, CCPIT Chairman Wang
Yao-tlng \Lrc{l ro visir Italy in the
\ecold hitlf of Novenll)er. The an-
roun(crrerrt i{is nta(lc in conr'ersatiofls
betwecrr l'oreign l rade ltinisler Li
Chiang aDd Fiar Vice President Um-

Day al lhc 1977 New Zcalanrl Intcr
nirtioI|;rl Ira(le I.';rir irr .{rrcliland

NEW ZEALAND, {),:t :7,77. Utantu,
Vice Chairman o, lhe NpC Standing
Committee, r irirerl lglicrrltrrral and
ir)duinill cslrl)ii\llincrt\ on lhc north
in(l to lh i.ihn(l\

ROMANIA, e 25 :lr 77, Mititary .rets-
gation I,,l l,v \.rrrr (itr, rrr.{ rrrr, Depury
(:1,i, f ,!l \r., ,,t rtr. t,colrtc \ Lit,er-
irion ,\nllv (l'l-.1) \i\itc(l prc5i(lerrr
Nicol:rc (iearrscstrr atxl olltcr govern-
nrcrrr arrrl nrilirarv ollir ials.

SINGAPORE, 9,:0-:0/77. Five-meru,
lnI olliri;rl tradg delegation le(l by
tlri lr:lr-slrr,rrg. I)irc( ror.,l llrr \siln l)e-
Prrrrrrrr,rrr oI rl)r. \lini\lry of I.-oreig
I-rrrrlt., hcLl rallr rrirh Singapore trade

ollrials.

SWITZERLANO, !r l0-:8,77, Horired
l,v rlrr \uirr I.i,rtt,r,rt ()tfitc ot Civil
l)elcr'\(.. People's Air Delenso dela-
gation uDrl( r thr' lclrlcrship of \l arrg
\\'cr-l)sicI \ i\itc{l rr (lergrouIl(l struc-
lulc\ an(l lh( iuslrltcti()u (cnters of
<iril rlcltrrrc irr Zrrrir:lr, .\l)penzell,
Il:r;el. urrrl otlrcr Swis\ (iries.

TUNISIA, l0,r? | '..}t/?7. Mititary dete-
galion lr(l(k(l l,v l)e|rrry Chief of
Surll ot rlrc ,rl,\ \\':rng Shxug.iung
pairl :rrr ollirial \isir rt rhc in\iutiol
of 'l rrrriri:rrr \li i\l(,r. ()t Dcfense ,\tr-
rl:rllrrh l.:rrlrar.

VIETNAM, I0 t7-30,77. Oelegalion
ol lhe Minastry o, Light lndustry lrd
lrr' \/ir e llirristt.r. (:lriiro Slr:rr-nrin lr-
ttnrlcrl opcrrirrg r(r.r.nl()nr ()[ l (or(on
IrintiD:r :rrrrl rlrcirrg rrrill l)uilr nirlr
(llrincsc:rid.

CORBECTIONS

(:Bll .l:i, p.53, rol. !: 'I-tre Seprcr)rbcr
I \1.'1, t(lx)n tlr;rr l\lilstcy.l.'erguson
lrir(l tol(l J.{XX) trilclor\ t() tltc I,RC was,
srrlrrcr;ucrrtly, retritctc(l l)y thc FrrDch
rcws a*cD(v. 'l ltc (lilltadia agricul_
lurirl e(luil)r))rnr srrpplier has lrad no
5ignili(art s:rles ro Chirra in recenr
rc:rr-s. lcrortlirrg to comp:rny sl)okes,
m(Il. (lr1l lri,, 1,. I.l, col.5: -Ihc firsr-
Iinrc a\lilal)ility of original Chinese
oil pairrrirrgs w:r$ giien rs il l97?. Io
fart. surh pairrrirrgs havt,bcen available
ro IrS l)uyrrs rirrce l97l u'hen Chinese
rni,rl, oI rrr l,ur(lr:r\erl Ir] thc Chit|a
I-r:r,l, Cq1p(rr11;,111 ur.rc rlir,lrycrl in

San fralcisco. t

bcrio ,{gnelli, r'isitirrg China to surley
prospccr s [or:rlo tc(lutology sillcs.

JAPAN. t, ri 7;. I Ii(,Ir,I\I'il, (lclc,.t, iolt
of rl'c China International Travel
Service le(l lrr (llrang Yu arri\.((l in'I-okvo.

JAPAN,9i t3-ll) 1r,77. Vice Minister
of Foroign Trade Liu Hsi-wen
visi(c(l Jap;'n irr orrlcr ro ol)en a Chi,
ue\c rrt(le flrir irr Kir;rkyUshu arrd at_
tcrrrl r,r ,,rltcr ir, rns oI rrrrrcrrr lrrrsirre>r
irr Srrrc l:r1r.rrrcr. r.'nllterr i.rl relerion..

JAPAN, 1)/16-l0i 1.1/77, l)elegarion of
tl'c Sociely ol Metals krl by Yeh
(ilrih.rlri.rrrg. l,r(,\irlcnr i,t rlrr So(icr)
rrrtl Vitc l\lirrisrcr ol \lctallrrrgy,
\i\irc{l [a(ilirie\ ot Nil)por sreel Cor.
l,,r.rtrorr :rrlrl sorrlc,ltlrr,t rolrtl,.lDic\,
rrrathirrt, brrilrlirrg l:rrt(ni(\. nrcrrllrrr,J.
ir;rl crrrrtgrriscs anrl resclrrh irrrtitures.

JAPAN, I 23-lr) 77. Lighhsensi-
live materials dslegalion ted bv
(llri" tIuIlg.l,ro \ iril((l J pan ro ar-
tclltl rrrr irllcrrlirrio :rl \!nrl)o\ium otl
liglrr.trrririrc nrarcrials.

JAPAN, li' I 77..\rrir.:rl c,t,trk.g.rtion
lrorr rl,i Chinsse shipbuildinE in-
duslly i{1,"1 l,y rrt'lt,rrrr, (ollrmir(ee
nrirrlc rrp ol olliccrs oI Hirachi Ship-
Irtri)rlirrg (lonrp:rrry. tlre .Jll)aD Ship-
lrrrillirrg :rrrrl l..llgirt'cring Societv. and
tlrc f.r1,.rrr \rvrr i,rri,,rr t,,r l,rrrmoriorr
of lrr rr.rtior.rl lr.:r,lr.. ho,r orgarrira.
r ions ()f I hc \ irit.

JAPAN, IIr i.: I- I I :.10 77. Food manu-
lacluring dolegalion \ i\irc(l J:tpnIl
frrr u.rrrrcr oI frxrtl maclrilerr'. pack-
irrir( ,nir( hinc\. rrrrrlilr!r rrrJthirrcs,
\ur(llousc\ :rrrrl trxxl 1:rocessing rech-
nirlLres. I,ixxls of \l)c(irl iIl(cresr ro the
gtorrlr irrclrrtkrl (hirv l)rodrr.rs, Cthi-
rrcse sttlC rrorxllcs, \oVlxau cakes. Citn
rcrI frxxls. birtrritr anrl t.ltocolarcs.

MALAYSIA, 1)i I/77. Survey detega-
lion to ths Malaysian palm oil in-
dustry !i'iri,rl Ku.rl:r I rrmlrrrr ro in-

tc\ligirte thc rrscs of pulnr oil and strrdy
rl)c lrlillllillg, J)ro(lll(tioD, t('linillg and
nrarkcl ill( oI rhc lrrotlrrcr_

MEXICO, I t7-!) t9 77. Maize study
group \i\ircrl the (r)lulr'I as gLrestr of
tlrr' Irrr.r'rr.rri,rrr;rI (lerrr,,r. for rlre int.

l)r'or'(Dt(ltt (,f \lui,/c in(l \\'lreat (CItrI-
IIY I ),

NEW ZEALAND, 81r6-:: 77, Vice
Ministsr ol Foreign Trade Chai
Shu-lan IrllrI tirlkr \virl),{o\ernnrcnr
le;rdcrs ill)d :rtterrded ChiIle5e I'aviliorr
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MEMBERSHIP

Membership in the National Council for
United States-China Trade is open to Ameri-
can firms interested in doing business with
the People's Republic ol China. The prin-
cipal categories of membership are (1) cor-
porations or business entities with sales or
gross income equal to or greate.r than $50
million tor the fiscal year immediately pre-

ceding the date of application for member-
ship, ior whom the annual dues are $2'875;
(2) those with sales or gross income of be-
iween $20 million and $50 million for the
fiscal year immediately preceding the date
of appiication f or membership, f or whom the
annuhl dues are $1,.150; and (3) those with
sales or gross income of less than $20 mil-
lion lor the fiscal year immediately preced-
ing the date of application for membership,
foi whom the annual dues are $575.

ln a speciat etfort to assist smaller American firms inter-

ested in importing goods from China, the National Councll

has a special caiegory of at iliated m€mborship. Companigs

€ngaged primarily in importing. and having sales or gross

income of less than $10 million in the year immediately
preceding the date of application for membership' may join

the National Council upon payment ot annual dues ol $287 50'

lmporters in the National Council constitute a special com-

mitt€e whose aclivities are dgsigned not only to acquaint lmport-

ers and polential importers with Chinese manufacturing, sales

and trading practices, but also to aid the Chines€ Foreign

Trade Corporations in underslandlng lhe import regulations,

consumer tastes and other markot conditions ln thg Unltod

States.
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