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TRADEMARK
REGISTRATION
IN THE PRC
tr oewly revieed aad updated publi,catio!, Trrdr.

f,|L rrurk Rrgrirtraton irr th. PRC, ir uow avail-
able toa tbe Natioaal Courqil lor II$China Trade.
The l98I edition ir . pttctic.l guid. to all the prc,e-
durea, Iea, and docuaentg requted lor tiliag, aulhea-
ticatiDg, tgleuilg, charqiDg, rertliglilg, .8d c&cel-
liag narlr i! Chirra.

Tbe publicatiou lech,rt- ! rp€i.l !€ctio ol crrser
to the mot hegueatly aaled guotiorr cbout kadenul
registatio|r ill Cbiaa:

o Caa aore thaa oao tradeaarl applicatio be
Iitod by a riagle pr*, urtag oaly o. pows oI
rttqlry?

. Aro tscdenub reqrablc ir thr PBC?

. llfLlt ir lbc prqdurr hr anplicatio aod/q
tlgirtsldo o{ a tradrusl ir Chlna?

. Caa hr ba plid i! IrS currocf?

. L it !rcr!r, to prove ur d a locdgo tsld;
anrl b Chiu?

o Wlat wor& are prohibitod in ! had.E tL rogi!-
iered ia Chila?

o IIow loug doe it tale to ptocast a tademarl
applicatiou ia rhe PRC?

fftra&rn-arl Rrgirtution in tho PRC ilrcluder
I copia o[ a.ll application loror lor regirkatiou,

power ol ltlomey, .euowal, urigroeut, aad altoratio!.
Tbae can be uaed lor actual apptcatiou.

lae bool aLo leaturec the coaplde lirl ol ?8 claara
ol qood! i! Chio!; a[ oI Chiaa'r badeaarl rcgulatiour
and ioplementatiou rula; aad actual conepoudoace
with the CCPIT'r Tra&oarl Regickatioa Agency,
through May 4, 198I. Update will be ircluded rv h
eegry copy.

Tbir horv-to bool rhould be ou the rheU oI ewry
coopary'r legal &p.thcnt .trd oI evort bryor deal-
iag with iechrology tsarder to the People'e f,cpublic ol
Chi!..

Send t75 (3tl() Ior Couacil ueuben) to the Natioal
Couacil Ior II$Chiua Tradc, Deparueat T, f050 l?lL
Stssr NW, Suito 350, Walhilgrou DC 20036.

The China Busines3 Review lndex 197l-1979
and lYlicroffche

. The 24x diezo mieroffche set provides 2,500 P.tcs of The china
Euoinecc Review, plus its trio supPlcmentsr sa.ree to Chi'f,,a ald Negoaia'
aiona lot fulec, 1978, tnd chind wortd Survey, ,97r,

! Thc indcx c.n help you identify sltcciflc s.les oPportuniticg
.nd merk€t trends in the Chinr ficld; inveetitrtc verious tylrcs of
business deels-such rB irint venturea and compensetion tradc; re'
view flrtrnci.l, tctel, end scientiflc developments,' rnd much more'

r Re3earch thc economy rnd trade of
of Chinr effcctively, comPrch.nsively,

thc Peoplc's Republic
from e single source.

I
I
I
I
I
I
I

Yes, I wL:uld l,kc to rrd(r:

--- copr!\ ol Thc chlDr Eu.ioct R.vl.w lndcx lrra-lr7t.trd Mlcronchc, .]l 5160tU ftcr

- 

copr6 (ri ThG €hin. Bu.ioc.. ncelcw lnii.t lr7ulr7, onlv. rl gll)tn c.tch

- 

coprr\ ot Th. Cbltt Bu.iE.a. R.elcr lllictofichc onlv. it t90m .i.h

Check cncLxd tr l'lc,r-- hrll mt tr

Rcturlr to: Thc Narirlttll C(,uncll l(,r US-Chrnrr Trldc
l\rhlrcctxnrs SJlcs (T) l0i0 lTth Strcct, NW
Surtc.li0 Wrshtnrton. DC )m.Y'
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China
Wire

Read
Some News is Good News

Nicholas H. Ludlow

natirrr:rl rarrrlxrigrr l() I'(x)t ()tlt s()rlrt
carlre.i grr':rr tir r ol lal,'ilr irrg starisrir r.

lhc SSti. rrlrich sprrr: ()ll lhe Strlt
(irrrrx il r l'rrPrrlatiorr (irnstrs ()llir c (rrr
Ll. (;rlll S(pr.-()(t. l9ltl. p. {1)), ltas
d.rrc .rrr trtr.r,rr,lirr.rrilr g,rl j.lr irr

conryrilirrg rrationrrl <lata rnith lirrritttl
stall As ol thi cnrl ol l0u0, the SSll s

Beijing lrt arL;rratro s had a slall ol ortlr
193, arl (xtrcrrlel\ stttall nuntltt lirl lr

natiorr (lhirra s sirc. lly t'ontlast. tlte t S

(irrnr:rerr c l)cp:rrtrrrert s statistir al sct'
tion cnrpLrrr alxrrrt lll.{)0t} people.

(lhirrerc etorronrirts pr-opose tltat a

netlrr)r'k (,1 crorrorni< r'ollectiorr :rrrrl
plrxcssirrg (('nlcls ut the Ircal arrrl
natirrrral lt'rcls bc estal>lisherl. Arr<l tht'
( )hinese l.ntcr'plise l\'lillagement Ass()-

ciatior crrrlrlrrrsircs that in rttakitrg
olxr-attrrrlrl<ltt isiotts, re shotrkl atta< lt
inrlxrltarrcr to irrlirlnration. lt lxrirrts
orrt that rirrcc tlrr rrrnrnrercial. barr kittg.
arrrl Irrrance rlclrarttttents receile <lala

the rrrost rqrrir Llr. thev are the lirst trr

disror'cr c< orronric ploblenrs.
.\ tonrnr<.nrrtol irr the lteijing palx r'

Crungmtng Ilihao ht rented llle habil ()l
a "Iew lca<lirrg rontrarles drar.ittg trlr
plarrs $itlxrtrt relrrrirrg t() slatisli('s, ()l

albitlarih ltrising figutes il thcr <lo

not strit thcit rrrcrls. I-he g()\'el lrtrrclrl
shoul<l corriitlcl stat istical orgarrrzu-
tions 'the t'rcr lrtrrl ears for urttlcl-
stanrliugt.rrliti.rrs. tlteetlitol'i:rl said.

l\lost lrear-tcnirrg ir the Ir'arrkrress
r.rtlr r'hrr lr rlrr S\ll .rrrrl tlrc l\",1,1t s

llarrk ol (lhina (prrblishel ol the
rlrrartcrlr ,llarrfurrg irr (l/rrrra) rlist rrsr sta-

tistit s-pat ticrrlarlr tltc ls,rsorrs lx'ltind
irrart rrratirs. fixlrnrplc: last \t'at's crn-
rlirl lcr<,latirrn br I'll()(is l\csi<k'rrt l,i
lJaolrrra alrrrrrt the lcasotts lx hirr<l (lhi-
rrir's nrrrshr_rxrnring rk lir it.

Advanced degr*s, \rr,'tlrt r p,rritirr
sigrr tlrat (iltina s te< hrrolrgir al rltreLrp'
rDtrrt $'ill pr-rrcecrl rrD a lrt'lltt Iottnrla-
riotl ir rhar (ihinert'rrrlirtlsitics lrgan
glar:ting atadenrir rlcgtc<'s tlris vcar. A
25-poirrt inrplernenlrtirrrr lr:gtrlirtiolr
1>rrblishcrl irr.lrrrre slxrilier lo lrranches
ol s< it'rce (ir(lu(ling luu, e<ltrc:rtion,
lristrrlv. arrrl litelaturt ) that rrrav corrlet'
tlAs, l\lAs, an<l Phl)s. A l1)7-ntt'trrber
lxrar'<l plesirletl oler lrr Farrg Yi will
ort lsce the grantirg ()l (lcgr'(\'s.

Return on investme',t. R()l !r()\l
hgrrres in irll lirleign l:rrrirrcs ru nrrtge'
nrt nts inr olr ing kx al ol li rlcigrr r t crlit.
\\'lrilc (lhinas altilrrial lrlirirrg srstenr
still ;>r'erlrrrles lcalistit arsr.rsrntrrts ol

Irr.Irt,rhiIrtr.;rt L.rst rlrccrrryrlrrri.lx irrg
givcn to the concept |,xlcs rrcll Iirt'the
lrrtrrrr,

I trr tirrrrr:r. ur;rrrr ;rr,,it.ts.rr,'lx'irrg
lrrr.rlrr trl rr itlt lrrrrr I t r r',litr t lr rr r e.rr lrr itr
l1)So. lrr s()nrc irrtlrr,,trit,s (crrcIgr,
nrctallrr rgv. buil<lin{ nlltcri.rl\. an(l
lrr,r,rL.rstirrgr .rrlrl lrl ,rl k.r\l r,trc (il\
(Sh:rngl)iri) nl()rc l)r(,i((l\ harc been
harrk-lirrancetl tltart battklolltrl lrr the
sl xt(,.

lirtal banl rrcdits to r'luiotrr irr<lus-

Ir'ics throrrglr Septer)rl)('r' l1)ltl carnc to
Y2.{1"r billion. Ihc srrittlr lirrrrr gr-ants

ri ' l, 
'.i 

|]\ i\ ( .r r\illg .r rr'r r,lrrt iIrr itr lrt oi.
.'rl lrrr.rrr(irlg. \\'itlr,,rrt .rrrcsr t,r ltec
g()\rrnnrenl ftrncls. t rrlct plirt's nrrrst
ri,r\ s'(,rt'\ alxrrrt ll,rrrrrq lrlrtl tlreil
krarrs. I he clrgrlrasis or lrxrlrtabilin re-
r crrtlr lrrl'cetl thr cc Pr{)jcr'ts-a lrrlnate
at thc Slranghai No. ll Stccl \lirrks. a

llurrarr lxlver trarrsnrissiott lirrc, and a
Shrrughai qualtz glrrss llutor v-to be
< onrgrletell reviserl.

'lhe average pavbrxk pclirxl Ibl a
(i)usu'ucti()n Bank Lran is nos jtrst l6
Irr.rrrl lr\. :l In ' 

lir r t lrrrt .rr , , rr rl. rr rt ll Vrt t_
l\'enricl Bo Yilxis rrrolto: l.ess invesl-
rrrrrrt, rlrrrr'Ler r', trrr rrr. rrr'rr lrt'r'ltt.

And now ahe bad news. . . li,ll,,s irrg
r ries ol pt_oter tiorrir'rtr Iot ntatrt'
n)()nll)s. (lhin:r's (lrrstorrts Atlrnitristra-
ti(rr (r: Septenrl)cr'25 slirl4rtrl a heavy
tax orr inrpolte<l tcler isiorr st'ts, r'a<lios,

urlx rrtr'rrlrr...rrr,l (,,rll)rrlrr\ lor l)l'i-
r atc trst'. l he tax is rlcsigrc(l l() pr'(rte(t
rlonrcstit prrxlrrctioni il is l)lst(l oI) the
rLrnrcrtic retail plitt arrrl tr('l ()Il litl
itcnr's cil inrport talrrt'. t

justment:

The China Businesr RevietrylNovemb€r-December 198'l

T) rqlrl rr,rr.. ( .lrrrr:r n r,'lrrril,lrrrq rr'
l< e(r)rollr\ :l\.r rr'\l:lurlrrl rr.rrl.r-

I\g., r)rgttl e\l),rrrt ,r r(\I.rrrr.rr)r.
Itl;rr ttet'\ \rant t() setT'e ntor t errrl bt'ltet
rrcalr urrd irt the silnrc tirrrc rt lrrrikl cr -

cr'\'rhing-rvalls. Ikxrr', tcilirrg. plrrrnh-
irrg.;rrrrl porvel srrpplies. crtrr:rs pa-
tr'orrs sit clting irt thc tablt's. llrru rlo
rrrrr kccp ctrslorrrers happv * it lt :r ll th:rt
lat ktt going on?

Sorlclros (ihirrl s rloirrg it.
I rr<lrrstrial pr,r<lrrctiorr lx)tl()trr((l ()trt

rrr rlrt lrlsr (lr,rrcr r,l lltl{1. rrrll;rti,rrr i.
rlrrrrr, rapital c(nrslrrr(lir)r) (slasherl {.'r

lrrct'rrt eallicr this rcar') ir rrell trrr<ler

its lcr iscd target, I<rlcigrr t larlc rvill cnrl
rrp w ith a nice tLrllar srrr'plrrs (plob:rblv
$1"r00 rr:illion), arr<l Ohirr:r's lrttrlget
r orrkl lx. lralancerl t lr is r'cirr', c,,rrt lalv to
c:rr'lier' in<lications.

(ilrallr sonreon<' is irt tlrt rorttrols.
tlrt.rorrtrols are rr'orkirrg. alr<l tlrc l'Ro
ir gairrirrg nrore cxllr:r'itrrrt'irr liscal
nratr;r8cntct11.

'lhrcc aspectr ol (lhirlr's lrarljrtst-
rr(nt l)r()(ess point to tltc lrrtrrle-
rtt'.rrlilr irrrprorirrg \l:rli\tir\, tlr( r'erIr-

stitrrtiorr ol arlvanccrl a<a<lcnrir dc-
glt.t.s. arrrl thc PR(l's irrr'r't'asirrg stlcss
on profit:rbilitr.

Statistics. 'I he Srrrtt' Statirtiral
llrrr<:rrr (SSll), (lhirra s crrrtronrir :rrr<l

<lt.rr:ogluphit r-ecorrlkrclx r . ltas bet'rt
gtarltrtllr ittproring itr tl:rt;r rrnri<l a

4
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CUI-TURE AND BUSI NTSS

E Washington, DC, December 16.
N(it rS(:l -spons()rc(l briclittg Iirt rtrcttr-
lrls onh, "(lhirra (irrrtlacts ll2. dc-
signed to prori<lc (irLrrrcil nrcnrbcrs
rtith inlonlation rrn lealrrlool srrccrss-

Irrl business ariarrg(,nrclrt\ aurl gri<lc-
lirres Iirr narigatirg llrrrrrrglr tlre lerels
ol apyrroral ner<lc<l tr, l'irr rorrlracts-
l'il teservations, nrcn:lrcls rnar call lhe
Oorrncil s Progrlnr\ lrr(l (;()rcrnrllerrt

Rclatirxrs Depar-tnrrot, (:10! ) 8!8-ll:l:10.
Ll Dallas, December IiLl7. \\irr lrl oil
arr<l ( las Show," a rvi<lt'lrrrgirrg conl'er-
cncc ol technokrgital, ccoronrir', inter-
rraliorral, gor'ctr:rrrcrrtal, lrn<l lxrlitital
,lr:rlk rrgr'' tr' tlrc.il ;rrrrl qrn rrrrlu.tlio.
at tlrc l).rller (i,rntrrtiorr ll.rll. lor rrr-

| , 
' 
I r t | . r t i , r r l . tr 'ttt.rct tlrc l)r. rcr rlir r.ir'rr

ol Olapp ancl tlrlial. {{)0 N. \li< higarr
,\rr.. (ilrirago. ll- (io{ill. (31:) {itl7-
i t-:\o.
[ 1 Dallas, lanuary, 1 

'l-14, 1982. l)cparr-
tttctrt ol' (irrrrrnt'rr't !:asl-W('st'l ra(le
l)orrrrstit' Sernirrar'. rlesigrral to protide
tru<lers rvith inlrxrrratiorr orr gerreral
ttralkcl prospects arrrl lrrrsirrcss pr-actit-es
itt rrxrrrntrnist cotrnttit,s. l.irr irrlorrrra-
tiorr. cotrtac( (:. (lxlnro|l Srilcs. (21.1)

7'.11L{ )11{ 2.

[] Washington, DC, ,anuary 28, 1982.
\.-( :t SC'l'-sp(,tls()t (!l lrt it,h rr g Iol nrent-
lxrs orth, "Neu l ltrr<ls in tlrc PR(l
llurraucrac\': Inll)ir(t ()l I S llrrsiness.'
l.irr leserlations. nrtrrlrcr's rrray tall lhe
( irtrtrcil's Pt ogt lrrtrs arrrl ( ior't,rrrrncnl
Relatiors Depart rnerl, (2(12) It28-ultll{).
fJ Tulsa, lanuary 11-15, 1982. I)epalr-
rrrcrrt ol (irrnrrrrrrc l-art-\\'cst lra<le
l)ortrcstic Serrtin:rr (w' ulxrr( ).

E New York City, Octob€r 23-,anuary
3'1, 1982. Exhibitiorr (,1 l:l l0llr- to
l.lth-centurv Chint'se harrrl arrrl hang-
irrg scrolls and all)unr lclrvt,s. "Master-
pic< es o[' Song and Yuar I)vr):rsl! (;al-
ligral>hr Iiom the.lohn Nt. ()al'lirrd.
.lr-, Oollection." Iot irtlirrrrration, con-
l;r(l thc (jhina Inslilure. {212) 7{,1-
ti lltl .

fl Warhin8{on, DC, September 25-
lanuary 28, 1982. t.xhihitiorr ol 74
l{ith- to lTth- centrrrr painrrrl nranu-

stripts, -l'he 
Inrperial lnragc: P:rirrtirrg

Iirr thc l\ltrghal (irult. For irrlorrrra-
ti()n, ((,nt:r('t thr Freer ()allrrr ol Alt
(202) 31,7- I 3(x).

D Milton, Massachusetts, October 2l-
February 15, I982. Uxhibition ol al>orrt
li0 early IUth' lo eallr' 20tlr-ccrrtulv
Ohinesc export cer-anrics. l.anrillc
Rose: 'l-hc []Lxrrn on (:hil(sc [:\lx)rl
Polcelairr. l'or inlirrnration. corrtart
tllc l\fu\curl ol the Anrerican (lhirrir
.l-rarlc. 215 .\rlarns St.. ((il7) (i111;-

Ir't t5.

EXHIBITIONS IN CHINA

tr Shanghai, December 10-16. 1\l.irir,
ter ( ilriu:r 'r{ I . irrter rrlrtiol.rl rrr.rlirr<,
se'trtirtat .ur<l cxhilrition. (irslxrrrsor t rl
bv Shanghei Societr ol \rrr al
-.\rchirt rrrrc irld the l\lar irre l.ugin<.cr',
irrg atr<l Ilur irrtct I'r'ess (Far' l-ir\l) l-r(1.
I hc t'r'cnt s lrtrr'1xrse: to {icilitirtc sr it.rr-
tilir :rrrrl r<,r'lrni<ral irrtcr'r hlrrrgc.
strcttglh(!r (()tllrttercial crol)cr';rtiorr,
anrl :rrlvarrcc (lhina's nraritinrc itrrlrrs-
Ir-ies. (irrrtar t IU. Rlrrrlolph l-orrg. Iuru
l,rtss, l.r r 1.. (21!) (;97_-lttl)3.

tr Tianiin, Febtuat,y 17-23, 1982. lr.-
hibiti,,n,,1 .rir'< orrrlitionirrg. r el ligclrr,
tiorr. anrl clcr tr'ical equipnlrrrt. (tl l l\..\
AP[.\ 'l{!. (]orrdtrcted br \\'tlllrrll
-l 

et lrrrologv l'r-onrotion Exchangr., Ltrl.
to bc heltl al lhc 'l ianiin lr(lusrriirl
Hall. t'ol inlirr nrati<)n. c(nla( l I Illr':rr(l
llorrst' lll-ll, l0fr-l I I lrorrrrorr Rrl..
\{'arrt'hlrr. llong Kong.
! PRC, March 1982, Ploct,rs (i,rrtlol
l'et hrrir al Salcr Scnrinar, rrrslxrusort,rl
bl the (lhirra (ilrncil Ior-thc I)t(nu(,-
tion ol ltttcttration;rl [_tadcan<l thc [ 'S

I ) t- I 
t . r r t r r r t r r t rrl (.r,rrr rrrel'r r. I r rrt-

Iolrrrlrtiorr, r orrta< t Regirralrl lltr klrlrrtr,
(202) 377-280 L
! Beiiing, March 16-24, 1982. I rrtt.r n;r-
ti()nll l'etr()leurn l-xhibitiorr irrrrl I tth-
niral Srrrrposiunr, sp()ns()r'e(l l)\ tltc
Six ictr ol l\'troI rrrrr IrrH,itrer.r.. l,i'r irr
Iirlnrattrn, rorrtu<t lhe so(iet\. (;21){) \.
Oentral i-xprcssrlar. Dallas. I \ 7ir'.11)(i.

(2Il) :i(il--{i(;l)1.
! Seiiing, April 1982. \'i<lro/t a r aI rgrre
exhihitiorr orr nrat'hine trxrls orgatrizc<l

br thc Dcl)altrrcrrt ()l (i)ntntetce. I.i)t
inlornratiott, (()ntl( I .Jilrnrs (i)\.
(202)377-llil0.
tr Beiiing, May '10-28, I982. I cchnical
salcs senrinur'()n c{)ul lrarrrllirrq arxl ller:-
rliciatiorr rrlganircrl br tlrt Depart-
nlent ()l O(xrlrncr'ac. l'ot irrfrrrrtratiorr,
((nrtact Kerrl (;un)Is, (202) lt77 -1lll(1.
E Beiiing, luly 1982. Vitleo/catabgrre
t'shibition r)n trxtik,((llripntelt ()t lid-
ttircd br thc l)t'plttnrcrrt of (ionr'

terce, f()r inl()rDrlti()D, ({)nla(l KelI\
(;umas. (202) J77-.lli l( ).

! Beiling, August 23-September 10,
'1982. Techrrical sales senrinat on Iixxl
refrigeration an(l Il cc/ing rrrganized
l)\'rlre Dcl)irIlll|cnl ol (lrrrrrrrerrc. IoI
infbrnra(ion, a(,rta( I .Jrmes (lox,
(202) 377-, r t0.
! Beidaihe, Hebei Province, September
l0-14, 1982. lntt.r natioral technical
srrrrgrorirrrrr urrrl t rltilritiorr r,rr glairr.
rnilling. an<l baking. (irslxrnsorerl br
Soshnd Pulrlirhirrg (ir- lrrd tlrc Bureatr
oI Foreigrr;\ll.rirs in rhe (]hinese
I\lirristrv ol l.ixxl. !ltcnt to provirlc a
review and (lis( ussiorr ol thc latest tech-
nologv in grain hirrr<llirrg aurl pnrcess-
ing. bake<l Iixrcls prrxluction. and inter-
rr.rtilnal gr'.rirr rrr:rIkl,t trcrrrl,rr|irlrrir.
!or itrlirt nration. ( ()r)tir( t S()slrnd Pul)-
lisltirtg Ctr.,.lt{(X) lU:riri St.. Rrn.650,
Kansas (litr. Il() {i.l llr-r: (ltlli) 75(;-
l0(x).
n 8eiiin6, September 7-18, '1982. ln-
ternational ttarlc llrir.'[.nvir-()nnlenlal
l'r-otection. Nrrv Sorrlccs ol !inergvan<l
Relateti llrxltrrrs.' Slrrnsolerl bv Nlav
l-ee lnter-natiorr;rl, to lr hcld in the
Beijing Exhibitiorr (icrrtet. Fol irr-
lirlrnation, rorrra(,t.lorrrna 13all ol l\lav
[.ee I rrtt-r rt:rti,rrr.rL l l ltr,'.rlrr,rr. Srrite
1061. Nctr' \'otk. NY l00l)-1:
(212) .125-1317.

! PRC, September 25-Octob€r 9, 1982.
'I 

e< hnical s;lles s( rrrin;u ()n plocess
trxrtrols organizc<l by thr l)cpartnrent
()f (lomnrer(e. lirr itrlirtnration. corr-
ta(t.JueIBet)'lixrrcrr, (20!) 377-5lu(i.
! cuangzhou, December 8-13, 1982.
l-lectlical arr<l rr:ct herrir el nratelials
handling eqrriprncnt arrd technologv
exhibition. rrlgarrizc<l lrr I ntlLrst r-ial and
I rade Fairs I rr t<,r'nat iona l l.trl. l'or ir r-

lirlmation. (()lrrr.r ll F. Radclille
House. Blenlx'irn (loull. S()lihull. Wesl
l\lirllanrls ti lrl 2li(;i rrl.. 021-7{r:',-
(i707; telcx,3:t70?3.

CHINA'S EXHIBITIONS ABROAD
f) Munich, Germany, March, 1982.
I-ight industr-r al<l harxlicralis.
! Basel, Switzerland, April, 1982.
''Sprirrg Sarrrplcr llrtcrnutir,rr.rl Fair'.
{irr light in<ltrstrv and handicrafts. 1
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CHINA NATIONAL CEREALS, OILS & FOOOSTUFFS IMPORT & EXPOFT CORPORATION,
GUANGDONG FOODSTUFFS BRANCH
Address: No.48, Siti Erh Road, Guangzhou. China.
Cable: "FOOOCo' GUANGZHoU - Telex: ,l4O8l KFOCO CN
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l b toptt ol n?rt \ t': outloohlo thr
( lhina lnth hwghl tttut b 201) r tltt e:entt
lit,t.t ol ntubo !innr to lh Nalunul ( lut-
ril lot L'S-Ohino I'raltttuoJall briling:
in ll lllnrgtrtt, I)(, trul I-ot ,lngeltt.

It ithl;ght l u t h( I olloitittg pugt at t
.tnr ol the hoal-tanging toltit lit usul
14 rt (,ountil tpnknt-

Marlin Weil, staff write., fhe China Eusiness
Review

'l ltr ll'ul Aluul; ( ilr irrir irr sr t'xpcr i-
t'rrr c<l thlce rt-.rt s ol (\ r)lr()l)ri( r'\l)iln-
siorr. rri1ll g11vtr1;, rill( \ ()l l:. 1 I)ct( rr)t
irr lcal trlnr. in I1,7lt. iur(l ol 7 pt,r'r t,rrt
rrr r'.rr lr ,,l t lrl l'.r\r t\\ i, \ r'.i r \. \\'r .rrr( r-

p:rl('th;rl (.hillir'\ r crrl cr olrorric g|osth
rr illlrr bctrrccrr I rrrrrli lrcrr t,nt irr l1)Sl,
.lll(l l)(,rr\(.r,lr i irr(l li I)rr(cnt iD l1)l{:.
lirlcign tlarlt rtill prollrlrlr trrntirrtrc trr
cxPlrrr<l IuPirllv ut :r tlrtc ol !5-i10 ;x'r'
.crrt irr b0llr l1llt2 rrrrrl l1)ltll.

I'nxprclt frr ,\/a1l1i1): (lhinese
learlctsltip sh;rli.c'upr ,iitxc I!l7li harc
lxtrr car crl orrt rrith rcrr little srxi:rl
rlrrrrr|ri,,l. I )t,rPitr. rrrlr.t:rrrtr,rl rlr*.:rtrs-
lu lion il celt:rin cirr lcs with t:trrrent poli-
cir,s arrrl lelulrrshiP. an(l (lcsl)ite l vclv
strtall lrrrt rrx:rl (liss'l(jut t)lr)\'cnlent. lllc
srrlrrn is prettv lilnrlr cnllcntierl.

Nicholas H. Iudlow, executive direclor, Pub-
licalions, Research, and PlanninB.

"'l'ht pro:pttl.r rttt lrtr a hrultltl
lorrign trafu \rct0t', hut slr:lL!

gt'w'th 4 ()hin '.\ (lun(:tic
rcono,nt a l () tittuul tight
lrulgt'l rtstraints in I L)82."

fames B. Slepanel, edilo., fhe China Eusinest
Review

"L:S bunks u'ilh lht rlo:t.tl
irt.tlituliotral lic.s tlil h thc llank oJ
( )h iut are usuully lht.lirsl ont .s lo
fu u:lurl lo partirilxtlc in Chincst
pn jrtt.s."

Olttn{et ul llr 'l ol; Sincc riral
gr ()up\ ilre I)r'(ttr c\ crrlr hallrnce<1. ( lhi-
nlr's Lrlxrrnrirrt'l u<.lltlr l'artr ( ionglcsr
r' rr,,t liLrlr tr, lrrirrq :rlr'rrt ilr':rrrr.rtir
changes in learlt'r'slri1r.

,\lort DertnIraIi:.a/iol. t.\pc( r rhc
( olllinllali()n r)l <lcr t rrtr';rlizat ion. ( irrn'
1:;rrries rrill harc to rlcll rrith nrorr
(lhirrcsc collx,r'atir,rrs irr l1)ll! nrrrlc
Iirlrigrr trarlirrg .otln)r'irti(,1 l)tln(he\,
rnrrlc rninistt't ilrl ( ()r l)orirli{)ns, an(l
ttr(n e pr'()\'ir( ial ( ()r'lx)r'irli()ns. It \r'ill lx.
iDlp()r'lalrl l() ( ulti\ltc ll(,\! (()ltlrcts ()

tl)e l)rr)\'ir(iirl rrrtrl Lxul lercls rrl:ilt'
r I r . r i I r t . r i r l i r t Ll t icr r' irlr ,,1,1 I r rrrrrl. rrr

ln iiins.
Drt n I ra I i zuI i o r r l'iln/lr. Rcnrcrrr-

lx r tlr:rt tlrr rlt.rrsx,rrrrr,rLrrrg.rrrtlrr,rrtr
ol Ilovirrri.rl .rttrl l,x.rl rorP,'r:rtiorrs rr
still nr)l clear. l\larrr ol thc !rei{er c()r-

1x,r.rtir,rlr l:r, L lrrr,,rrrrr'l rr.rrrrfll irr iD-
l( rnilti()lrirl lllnlkclillg irr:rl lirr'eign

tlarlc. \'oLr nrar lx' rx'gotirrting rvith a

t r irrlt' olhcial rr Iro rlocs rrot un(lclstln(l
Ir r rrtl:rrlen tal shilrPirrg tr.r'rrirrokrer or
hos to fill oul tl)c \lirr(lirt(l lotrtr corr-
lt irfl,

Light lruluttritl Ilt:L ,\lultria I
lir/rrrrlr: I lr,, higgr.st gr,rsrlr .rlc,r il
t S rxpot ts to (lltirra is irr liglrt irrrltrst'
r ial ras nrnteriuls. an(l tll('llcn(l sccrn\
liltlr to torrtirrrrt'irrro tlrc lrrtrrle. (lhi-
rr:r's rlriTe to t.xplrrrl liglrt irrrltrstlial
outIrl ll.r\, r1 .llc(l \lr'r1:rll{ {,rl i cr l.lirl
lcr r'.rrr' trurtcIi,rl.. n,'t:rl,l\ \rtrllrrli(
r(rrrlt lrlrr.. lrrrlr'rts .rrc liLclr to rll-
r tclrst ol tcxtilt' lilrcls. lcathcr. arrrl
rrrrxl lrlrxlutts-rrll .rrca,, irr lhich thc
t S shorrs glrilt strc,rgtlr (1)rnpurc(l
rvith otrl cornpct it iorr.

'l\'thnologt .Sa/r'r. l liglr teclrrr.kr-

l{v ((luipr)ent is arrrrthcr':rtca itt rrhith
('S sirier are irclt'asirrg. l-xlxrrts rrl
sophirricaterl irrstlrurrt'ntatiou. rtrr'h as

d
I

a,
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Forecast'82:
B usi ness Opportun ities
in the China Trade

"'l'lrrrt ln: lyrn a lluttnt
drti.;iott lrt rttot'r tthrul u,ith lht
l'ingshwt oprn-ltil aytl nint itt
.\lnnrijoitrtly u,ith u LtS.lirm.
'l'hi.s projrt u,ill ltntlxthh be

lt,ot lh t?n.\ (4 nillion.; tl rlollar.s tu
( : S ryu i lntt nl \u lpl i I t'.\."

F{ \7)
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Roger W. Sullivan, National Council vice'
presidenl

Christopher M. Clarke, research associale Ca.olyn l-. 8rchm, direclor, lmporter Services

",'l hry rlrntnt in the Oh itrt.;t
lrcisiott fut gt ahtal u,illt
n r tr nu I iztt I irn drspik t ln
inultiliS to rc.xtlte lhi.s srn:ititt
i.s s t t r'- <t r n: .vt I ts tr t
' l l iu,t p t-r1a : l h r t,u r i g t t.s

a:.su ru nrt: lht Cltinry u,rrt
git,tn tfutl tht Ltniled Stutt:
tt'oull fu'prudenl' in u'lnl it til.
It hn: ultuay.s been (lrur tlrul o

high lrrlimnanre airtrall litr
'l'uitL'utt zruruld go u,cll bqttrd llu,
Oh itrt:t lrtl tt loltra nrt."

"Di-.ia.gruntnLs irt lht Olt inrst
lruder.;hip ot'tr tun0ni( polio
urr. h1 and largr, mryr ( n lhusis.
linins, u l nlelit,t ltriru ilit'.t,
rtut ot'tr ba.;ir diru liort ."

"Oorrtlttt tt ir.s :lnultl lx, mLu tt' ol
llu rtlu t tttittt! ittr tlrr.st itt ['S
Itttttliott; tl ( )hittsr ltxxl.stufl:.
plru nnurrtt linl.t. rrttd lrtrln I
nuliittr: ltr kt ttortttttnltliu ntr
itilh ('S l"rx\lt rl I)rt4!
.\l n i t r i.t I t t t I i o t t rr g t r I a I i o r t.t.

,\ltnln'r lit ttt: :lttnthl r tll lhr
,\'rtlitnrul ( )tu trt il lo rltrtk rnt lltr
rtttt\ pr(hl('n.\ !('(uIi t'l0
( ) h i t r r.u' lt x r I t ttl.t."

lencls nronev totkrntcstic ministries and
state errter'plises ut verr r'onrpetitivr
rates. Hel< e, (he urrnpetition the Bank
ol (lhira rcplesrrrtr-and will irr-
crearrnglt' posc itr vears ahearl-is
poterrtiallv greater than that r-epre-
sented I>y llxinr barrks in Eur<4>e and

.[aparr.

Cc,tr.tulling Sert,ius: (irmpurrir.s
are lear-nirrg that the (leals which srrc-
ceetl nrust lr tail,,r-m:rrle t(, \ery stri(t
requ irenrents- .foin t venlures and com-
pensati()n trade tleals. for exanrple,
usuallv nrust be designecl so that they
produce exports, re<ltrire limited cred-
it, and carrv krw nolninal interest rates.

9The China Eusiness Review/Novembcr-Decemb€r 1981
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<hcnrir'al an<l phvsical analvsis ctlrrip-
rrrt'rrt, rrar igational aids. g<'ophvsical
irrr<l geotcchnical equipnrent nlity t(4)
the $(i(l nrilliotr nrark this year'.

Agr ullural Exporl.s lo Oltita:
\\'henl, trrr-n, cotton, soybeans, irtrl soy-
lran oil have led the surge irr oul ex'
ports to Ohina. accounting lir ovet l-r0

pcrrerrt ol total US sales. worth rrxrrc
tlran t2 billtrn in l9ll0. (]rain pur-
rhases in l98l also are expected to
rcath tl rnillion tons.

Agrirultu rul Ohonitul Saltt: l.ha
I:S no\r suppli('s :rlxrrrt lir Ptltcnt ol
total plxrsphate Iiltiliztr rrsr,<l irr (lhi-
n:r. ()r'erall, US agrir'ultrrr:rl thcrr:ital
\ille\ t()t.lle(l .lltll"\l $:l(,lr ttttllt,,tt ttr

l1lttO. arr<l sales totrkl rrcll rontirrrrc
(heir rapi(l ir).r ease.

F inantial Outluth: \or rrrrlr <l,,cs
otrr Lxint IJarrk larc rorrrlxtitiorr Ilolr
{)ther Exinr barrks. lrrrr ir also latcs
groling compctitirrrr Ironr uirhirr (lhi-
rrl. lt is olien Iirrgottcn tlr:rt rlrc Bank
ol (ihina operates irr a rrrarlrcr sinrilal
t() [-xiol banIs, excrl)l tltnt ilrstcad ol'
giving subsidizerl Lrarrs lo cxlxruers,
uhit'h ir wh;rt otlrlr l.rirrr lr.rnls rLr, it
girer ruhsirli,,rrl Lr,rrrr to (,lrirrc'r inr-
poners. lhrotrgh tlrr platricc ol bor-
rowing Iuncls l'rorrr <lillelrnr sorrrces-
srxne at high, nrat ket intert,st lates anrl
strnte loans at crrtt<essiorrart' tetms-
the Bank of (ihina blenrls r rcdirs an<l



v{)u l(x)k llli\ nr)rrirtg \lr\ Srhcrirrg-
I>Irrrgh s (ihlor';rtr irrr(t{,r!. \(,tr itrg(\le(l
(:lluc\c ('l,lr(,lr rtr{ : rrtrlitr r,,rrr|l.rrrics
Ilonr thc statt. ol (ialilorrrir. .\l;rrkrr.
irIl(l (i)l()ra(l(, \ill \{x)rr l)r(xlrl(t clca-
tlicitr Iot' tlrt ir' ( rlilcrl\ (r\irtg (:ltittc\c_

rrilDulaclttfc(l lrtrlrr,trrIlritrc gctr<'r'-

:ll()ltl lhe lxilrrtlt lrtttlct ott rlrttt satr<l_

rvi<h probablr calrrc lrr)rir (lllilrtsc-
gt'()wrr pealrrrlsi lll( llllllllcl sllill \{rtl
lxrrrght llonr K tratl rritr rtra(lc irr tlre
l'R(ll alrrl soorr. Nik tlrrrrir)g sll()c\
tlrd A\lF-\'()l I rollcv- ;rrrrl sotrcr
ballr rlill bc arlilalrl in Ilrt l-S nnt-
Lct-all tnarlc ill lh( l'R(.

Pll(. .llttttttl trrl .\lr tttl l.t-
/rrtlr; lntlxrtts .trc iIr(tcil\ilrl.l ilr th.
alcas r)l (;hirlr\c rtrirl(ritl\ rlrr(l lllclirls
rrscrl itt IibcI'-oPtir s. ilrllill'c(1. cl(tllr)ll_
ir s. .rrrrl lrigh lr1 lrr'1,!!i\ i t r I i 

' 
r 

' r r r . r t i t , r r

r('tric\irl .lrrrl str,r:rgt. Ilrt t(rcltll\ itl_

itirrtc<l atr;Lrisitior: l)r'(,gtlut Ii)r llr(' []S
\l|'urcgic ntalrriills st(x ll)il(' ltlir\ (,ll( l
nrr\'()pp()r llrrrilics lrrr ( llrirrcst t rPrrlts
r)l t ntillurll. lilirl)itrlrr \lr)llgt. \ilIlll-
(liurrr l)erlt()\i(lc. arrrl I:arrritc.

(i5P. l),, u()t cxl)c(r lorer. (,Sl'
(lulits t() l)e c\t( rr(lc<l to ( llrint st g(nxl\
ur 11,S..1. ('Sl'. ,,r tlrr'('r'rrcr.rlrzc,l Srr-
tcnr ()l Pr'(l(r t.rl( c\. is .r I S Pr ogr arrr oI

irll(^{iDg .cll:rir) trotrscrrsitirc irrrlxrlts
t() enler the IlS rlrrtr lrtt. ['rrrltr'I S

lal. (lhina nlrsl i()in tlrr' (lcttct-al
Aglt'cnrent (,!r 'l:rrill\ jrrl(l I tir(lc l)c-

lirre tlte ;rl.csirlt-rrt { irrr ( ()rl\i(lcr' (;sl'
e\rcnsi()rl. Altlrtrrrglr tlrt' ( ilrirx'sc atc

,\'r'4, /,arr'.r. (llrin.r rill (()r)tiuut. t()
nnxlcr ni/c it\ lcg:rl rr stt rrr irr lllt{2. ( )ll
t() lr g(x,(l sr:u l rr itlr a joirrr \'cnturr lr\r,
inrrrnrr trrr l;rls, l,,t'( iqrr c\(lrnrtg( t'eB_

rrl:rri,rrr.. r|trrl;rli,rrr','rr l,,rtigrr rcsi
clcr:t ollirt,s. lrl(l ()tlr('r' sllrttrtes, lllc
( llrirrcsc l ill lx l, x,kirrq to t orn plctr t hc
larr' orr rrrlrrrrl f('\r)lrr'( cs tl\irti()rr so

t r rrr'i;rl t,, l,,r'cigrr ir r r,,lr cnrcnt irr , ril rlc_

rclopnrcrrt, arrrl rtill 1>r'obablr plo-
nrulBul( l;r$\ ()rr l)atclrts rn(l c(,1)\_

tiglrt\.

Cortl irt uttliort ol Gutngzhou
Tx t I;uir: Ihctrarle{:rilrvill rtotrlic
as lta\ l)(( lr IUlrroIC(l Ii)t se!eral ycrtf\.
Itrstca<l it rrill scrt( as:r vrltrablc l)ilrr)_
rrrct.r' r'l tlr' ,lr.rrrgr'. tlrlrt :lr( lrlirrl.l
plarc irr Ohirrir's lril(lc struclLlle. 

_l 
lle

lair is thc orrll plare l,rlrere Anrel'i(ilrr
r 0nr|anit s catt t ottr'('nicntl\ nlakccol)_
taet sith rrhl (iltirtere lt'iends and nes
cr'r'p0tillirrr\ lr,,nr the lour-col.ners 0l
(lhirra-lrll lrr(l( r ()rr(' r'(x)1.

'l hr l|utirttt.t l"trlrttr'. BLrrirrcsr
opprrrtrrrritits :ll( rrulril)l\ing. ln(l
()rgalli/irtiolr\ irr (lhirra art' becor irrg
nrolc Ilt.rilrlc. l'rori<ltrl lott rarr lire
with lllc Irlrslrllir)rrs ils (lhilrir ('oll-
lir)lrcs r\'illr its crorrrtttic lt-altslotttrrt-
tior. it slrorrlrl nr)l l)(' trx) ltalrl to rlr-
reirp plt'rrtr ol lrrrsirrcsr iIr l1llt2. t

f r,rrrrrr l. (ilrr.rrrq rrrll lx,,'rrtr' tlrc
I f.,,i,,,,.,t (l,rrrrr rl s ltritirr* repre-

Y.rrtilti,. \t:lltiul l,rnll.tl\ L lllx:1.
(ihi:rrrg re1>lat't's S(()tl Scligrrriln, t\'h()
rrill have lrcl<l lhc lx)silior ir \'(irr'.

Ohiang is crrllcrrt ll llssislirt)( (lile(tor-
ol the (irrux il s I'r'ogrlrns irn(l (i,\'trtl-
rrcnt Relarir)ns l)cl)urlnrclll, i)r'rnad irr
Ilar ol this vclr. Sit)rc joir:iIrg the
(lotrncil. slre has ot'gattizetl antl
es.(,r'te(l (lelcgations lrr)nr (:lrirllr, ( (x)r-
<lirratctl lrlielirrgs ()tr (:hirtu rrilde. lltd
lept nrcrrlrlr. ,rlrr r'.rrt ol kgirl.rtire
issues allectirrg rta(l( $irlr (lhinr.

(ihiang ras hrlrr ir: llrrrrg Kottg and
is Iluent in Mar:rlalin. (larrlorrcse. an<l

Slranghaiese. Slrc lrolls ts,o nrastcrs de-
grees lr()nl (lrltrrrrlriu arl{l ccI'lili(-ate
Irom the N\'ti (;r'ir(lrrlc Stltrxrl ol
lJusiless A<lruirristrnti(nl. ll(t l)rr)les-
siorlal (\1,(r'r(lr c itr, lrr,lr's r'r,I I itr
adveltising at thc,\'rrr, lill T rrlrr artrl in
lleur()anal()nl\' at llar r ar tl NIc<lical
Schrxrl. t

The China Business Review/November-December l98l

(lircu thcrc tigltt ronstrairrtr. rorrr-
putrics rrccrl lirrlrrrcial irrlr it r orr lrorr to
pur Llrgt thcil rcrrtrrtes.

Oottntrrlrait: Sonre lalgel trrr-
lx)r'ali()n\ rre rrrlring the Problettt ,rl
''r.lrrrt r,, ,1,, sitlr tlrr l).l.lltr(l ,l,,ir,rrrrrr
virscs ' l)r csrrl)lishiug tr.ir(lirtg (li\ isiorrs
lr) ir)llx)r1 iul(l sell a range ol rlirclsc
qrr'rxlrrrts takerr in <rrrrnletlrarlt.

litirlrntt Attototlt: ,\r rrrr ;rirl r,,
(()ullt(r1r'i(lc, (lltitt:r lrar ugr(r'(l lr, \cl
ut) c\i(lcn.c I.c()urtl\ \!ill) lt)rciqrr
r 0rrr|:rrri<'s. l lrt evi<letrt t' ;u t oltltt is ,rtt

.rt lcr'rrc l l)ct $ecn a lirr t'iqrl r ottt|).rttr
artrl ;r ( llt irrt.se clrtit r to kt'clr tr lrr l ol .rll
tr:lu\i(Iir)rl5 bclr,eett tll< l\t(, l),tlll.\.
arrrl to lr;rllrrrtc sale'i litlt prrrrlt.rscr
r,\'( r rr l)cri(xlol tinrc.()tl.'I S ( or ln)r ir

tir;rr lr:rs cottcltrderl tvitlettrc atrotttrl
:rlll( ('rrr( rrI\ rritlr tr.,, (.ltirrlrt rrrirris

U'ics. ilr(l is Plcscntly rcg()liirliIlg ll
rllir (l \\'illr ir pr(^in(t,.

l;rrt:iltilitt Slrrrlir'.r.' .\r rlrc ( llrirrt.st
lrt'tonrt' lrctlct cqtlipl)r(l l(, (illr'\ ()llt
lc:rsilrilirr \tu(lies. thr'! rr).r\ rrr()r('
rcii(lil\ irt.cl)l thc itlea ol irrrk lx rrrlcrrt
\tu(lics lx lolcign corrrplrrrics. lrr r,rr'
lrirrg oLrt tlrcsc strrrlits. tlrt (llrirrtrr'
D()!r ( (),rsi{l..r g(x xl st:l1i\l i( \ c\\.ol ilrl ill
lirllrrrlatirrg lxrlir'irs arrrl rlilLing c(r,-
Il()nri( (le(isi{)l)\. lrt ll)ll2 :rr:rl lxrorrrl.
r h i. rr ill ;,rr,r ir lr r r 'nt ir rrrit rg r ';';r,r t r rrr i-

tics I()r sirlcs ()l c()rrl)lrtcl\, nlir r'(,-

l)r rx r,\\r)r \. iln(l \()li$iIlc.

,lirr/ri.rirt' Oonlrutls: llrrrt i' rr,,
\lrrlr lltltg .t\.l tl.tlir,rlsi([ r'\(lrr.i\(
:llr\ Dl( )r'r'. (lur l{) tlrc lar I oI t .rrt t :rl r , r rr'
tl(,1 ()\ct c\ln)r'ts. (iorrrPurricr tarr still
ill'rirng( l()t rrtt exrlttsirt'ott a Irt.ttrtlt
lrusir. lrrrt r. ith t lrc risk tl)irt ;rIlol llcr ( or '
Ix)rirli()r ()r-bllrnch rtill scll tltc slrttrc

Pr',rrlrr, t t,, .t (('trll,clir',1 . ( lrttr,r t.
lltcrrl)(ill8 l() cnli)r'(c thc h()r]r)rirrg (,1

( x.lusivc (r)nlracls t)r'(,rrgl: tlrcir cx-

lx)!'l visir s\'\lcrl. lrttt \\ itlt litt['srrttt'ss.

Dtlit,rn I'roblttir. llt. plrP:rlctl
lot rorttirrrrc<l rlclars irr tlrt rlt lirt'r r ol
gorxls. Ohirra r tlairrs. r(,:r(l\. \ilr(-
Irorrr<,r. rorrtaint,r lacilitier. .rrrrl portr
.rrr rlr.rirrerl to tlre lrtt.rLirrq Ir.rrrt
un(lcl tllr irrr'rc:rserl rrrltrrrrc ol tr.rrlc.
(lltitta s lcir<lcts ate itrrrrlc ol t his ptoh'
lc nr:rrrrl ltare <tpctte(l Itelr lx)l'ts l() lol'
t'igrr tr:rrlt artrlbegtrlr t() rrxxl(lrli/('(x-
ist irrg Iar ilitics.

Inlnrlt litun (l/iila; ( :lrirrcv, irrr-

lx,r'l\ illc nr)l (()nsl)i(u()us irr tlrt ['s
n)nIkctl)la(e. but tl:e volrrrtrc ir' gtorr-
ir1g. l-x:url)lrs: lhc (irecr ( iiirrrt r lr rr r rttl
rrrurhlrxrrrrs \r)tr:tle in spaglretti tlrt'
(,lll(:r riglrl \reIe nrtlshr(x)nr\ gr'()\'rl
;rn(l .:rrnc(l ilr (lhina:il rhc.rllcrgr pill

l0

ll.ri\rl\ \ru(l\ing (i.\ I I nrcrnltrship.
ir i,i rlrrrlrtlrrl tlret ;r rlrtisiort till lx'
nra(lc lx li)rc l;rlc l1l8'1.

New Beiiing Representalive
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New Foreign
Trade
Minister

l'l/ lrrng I rr,rl,irr t.rk ',rrrr .r rrrirris-

f trr .l:u.l .r srrr,'r lxrtt lrr pr.l"
2Jl.ur'. l h, tr(.rt lr',rp t,, tlre
\\'cst ol l1)7lt-711. lor rr lrir h hir plcrlt.-
tcssor. Li Qianq. rr1r1r.rn'r:tlr has ht'<,rr

hckl paltlr leslxrrrriblr, lt.lt Ohirra lith
alr lr< rrmtrlaterl tta<lc rlclitit lrrl'r:cn
l,r7x.rr(l IqBrl,,l $:t.l I'rlli,,t| ir (:lrrI|.r'.
t{,tirl \rotl{l rt.rrlt', arrl oi $ I :l lrllior irr
ir. tr.r,lr r'itlr rlrc l 5 7lrrrq r,rlr1r'irrr-
rnenl as nrirristtr ol lolcigrr tladc orr
Se|tenrlrl I0, l1)t{l giycs hirn resporr-
sibilitr lirr Iirrdirrg rrars to r opc rlith t his
trarle delicit. Zlrcrrg rrrrrrt also hrrrl
rrcthrxls ol <rrrt:rilirrg rcrtairr trpes,,l
rrrrPor l' :rrrrl l!,\rlx'rtlrq l,rr,l|rl\, ill
linc l'ith tht gorclrrrrcnt s policr ol
lt'arljrrstrnent, l itlrrrrt Irrltlrcr- alienat-
irrg Ohirra s ( t,l(lir)l{ l):r t rr( r \.

[)ornesticalh', Zhcrrg hrrr appalentlv
lx'crr given sonrethirr( ol .r rr::rnrlatc to
lr:orglnize tlre loreigrr tr';rtlc settor'.
l)ctertttalizatiorr hlrs sparr'rtcrl u rrholt'
rr.t\ Hcnet.rl r' 'r ol rr.rrlirr*.rgetrtirs.
rrrarry ofl'ltith ric rritlr the I\lirtistrr ol
l;orcign 1-r-adc Ior ttrntrol ovt'r'1>rolit-
irl,l(' cxlx,r't itr'rrrr. li ttr'r r'rnrrlitrati.rr
lxlween the rtt'rr':ttrrl oltl tir<lirrg rn-
t it ics is badlr necrlcrl to lrrlrrce the pre-
railing confirsirrn irr tlrt nralketing of
nrint,rals, nretals, nrtl hirrcrr. anrl othcr
\( ar (e exlx)! ls.

Zheng s nrinistlr rr ill rrcc<l ncrr' bkxxl
r'r'ith neu ideas arrrl approaches. ()ne
sigrrilicant step irr tlris <lir cction was the
Ir'! ( l l)r (,llx'li' rr ,,1 l.rr Xrrzlrarrg. lor -

rrrel rlirector oI thc Statc (iotrn<il s

( ieneral Adnrinist r:rt ion Ior 'l r avel and
'l orrlisnr. to thr positiorr ol vice-
<lrairnran of thc F,,rt'ign lnrestnrent
(i,ntlol anrl lrt rlr,,r l- ['\ In,r I ronrn)i\-
siorts. and cxecutirc ritc-nrinister <rl

Chrislopher M. Clarke

Zheng Tuobin faces the task
of correcting the country's
trade imbalance with the
West-and especially with
the US.

tlrt' !rrleign I rarlc l\liristt r. I his step
is rlt signe<l to incorlxrlatc rrr,rt c cLrsell'
trar'el anrl tourisnr activitits in tlrc li,r-
cigrr trarle lxrlicr nraLirtg prxers.

Zlteng strcceerls t.i Qiarrg, rrht rrar
nra<lt'art atlrisot to tlrc St;rtt' ()orrrrril
irr St ptcnrbcr lllll{). ln hor{)r In('\unr'
ablr rlesigneri to easc l.i itrto t'tire'
rrr('rrt. Brrt hll-!'(:rr -'rlrl Li rlirI rr,'t rt t ir c
ill lltill linte, as nt;tItt olrsctrct:i ex-

;xr tcrl. I irtallv the lrrolrlt'rrrs t orrliont-
irrg the Ministrr ol !orcigrr Ilade
Iirr t c<l the ( )hinrse lc:rrlcr ship to rtatne

A Career Spanning East to West
I)t.s1ritt, his relatirclr rorrtlrlrrlagt oI

i7. Zlrt'rrg lrrobin l:lrs arrrrrrrrrlate<l
rrtolt thrrr ll0 rcars ol irrtt lrrational
tr':rrlt t xpcr-iencc. llt, hrrr t orrtirrrrorrsIr
lrt,ttr positionerl irr tltort, :rrras ol
gr caterl inrpor tarrtc l(, ( llrin:r's loleiiln
Ila<lt. Ir'onr l!)i:] r(] lllilt. lheng
scr r ll as deprrtr r hicl ol t lrt. t.xyrr t

\r(ti()n ()l the NIiri,.trr ol Ii:rrisn
'I rarlt s Iirst Burearr (harrrllirrg rrede
with sr x ialist coLrnl lics). lrr tlr is lxrsitiorr
Itc was rcsponsible Ior'plorrrotir:g and
l:rr r lir.rt rrrg r\lr,,rt\ r, r t lrc Sor ict lrL x irr
or'<lrl ro par l()rlhe nt.l\sir(. intl)()itsof
pl.rrrt :rrr,l rtlrriprrrtrrt lrorrr tlrc \oriet
I rrir,rr:rr:,1 f.;rrter rr ! rrr o1x,r lrr r rr rg ( .hr

na s IiiIst lire 1'car l'lilrr (11)i3-57).
I rr l1).irt]. as (llrina s rclat irrrrs rlit h the

Sorir't ['rrirrrr tlcteriolatcrl, Zlrrrrq rriui
stlll l() llrc Ilrtsto\\ crrrlrirsst as

tortrrrrt lt ial cotrnselor'. Rctu.rirrirrg Lrrr

til l1)(il, lhens harl tltc rrrrrrrri,rlrlc
tarls ol tr I irrg to lind ronrrrrrxlirir.,' rhe
Soritts rcrc rrillilg rrr atrt.pt irr 1r.n-
r cIlt lor (:hitrn\ hrrgr rlclrt. arrrl 0l
t\irg to (u\hi()n thc cllcrtr ol tlrcsc

I).lt'Ilfrlr \, rtr ( :lrrll.r'q (.rlil\l t,,l,lt x gt',liI
siluirri()u Ii()rn l!)(i0-(i2.

,\pp:rrt rrtlr Zhenqs elli)rr\ l)l(.a\r(l
hr' .rr1x r r,r''. ttr l!,lil;. lr( rr,rr ,r, tirrq
tlittr tol ol the tttinistlr's Iilst llLrrcrrLr.

Zlrt rrg rlisaPpcaletl irr l,rtt. I1l(i{i,'rxrI)
alttr rlrc rtart ol the (lrrhrrral Rcrolrr-
tiorr. Iiir st r cap;ralirrg irr M7 l in arr
rrrrrlxrilrcrl <aparitr. hc uas i<lt.rrtilit.rl
lltc rrcxt tear as directol ol tlrt, I.or't igrr
Ilarlc l\lirristlr's -l'hir'<l llrrltarr (rltal-
irrgrlith 11't.rtrt rr l-trlopc. ( )r catriir, arrrl
thc ,\nlcri(ur). I_htrs. ar (lhin:r's tra<lc
int( r(,sl \hilt((1. Zherrg s lcslxrrrsibili,
tit's trxrL a tortcsporr<linq trrrn.

Ties to Europe

llctrrtcrr 11175 an.l ll)78, Zh(,ng
I rrolrirr lrt'arlt,d tra<lc rlclt.gations ro
(l:rrur<l:r. I )t'rr rrral k, Nolwar. lt:rlr,
Stcrlcu. tlrr llcnelrrx natiotrs. r\rrstra,
lia, Ncrl lc;rlan<I, art<l Nor t lr Kor t ir. llc
a<torrrpanicrl l)errg Xiaopirrg to l;rarr<e
irr l1l7i as a nrenrhel ol a trark <lcltga
tirrn. Br 11177, Zheng $:r\ pr(nrrotr(l t()
lt c-rttirri,'ter .

,,\ltlrorrglr hc has rrot risittrl tlrt
Uril((l Stillcs. Zhellg is r1,l)()r1((l l()
slx,ak irrrtl unrk'rstalrl lr lirrl<, !.rrglish.
llc is probablr fluent irr RLrssi:rrr. ln
frrrrt l1)77. hc rolrostcrl a barrtltrer Il
Natiorral ( irurx il lirr' I S-( ]hina I ra<lc
ollit ialr irrr lrrrling (lhlirtoplrtr IL l'hil,
lips:rrrrl \\'illianr Herr'ett. t
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IH
A top internolionol bonk
should hqve lhe copobilityto
finonce new business
opporlunilies wherever lhey eist.

REITITYI
lhrough o(rrcorrespondenl relotionship wilh the Bonk
of Chino, Continenlol Bonk offers letteB of credit.
Iorergn currency ond trode f ncncing. VlE olso hove
lhe technicol e:pertise to orrorge finoncing in the
key oreos of mining. oil ond gos. tl s whot you epecl
from o lop internotionol bonk. At Conlinentol Bonk.
ifs reolity

CONTINENTAL BANK
Conllnental lllrnors Nahonal Bank and
Trusl Company ol Chcago

ar!€nrrna. Ausr.arla Ausrla.SaMmas. Bahian aeb'um Bre'r.c.Mda Ch're Coro6o'. Fr.nce. Greece Hong Xo.g lndonesa. rlaly.Japan Kenya Ko.6a
Leb.rcn MerEo Iho Noiho.l&ds. Nqena The Ph'r'po'6 Pu6no FEo Srnsaoore Sr6'n. Sk,lzerland Taea^ rh.nand Un'l€d K'ngdon. VenezueL we$Germany

Un(ed Star6 Chrcago Cleveland Oallas . Oetuer . Oetrorl . Housion LG Anq€16. Mramr . Mrnneaoorrs New York . S3n Franosco . Ssanb

@

., i-
:

'-:)i /'

tl

l "\;

!
a

I
I

Continentol Bonk is helping
cuslomers do business in lhe
developing Chinese morket.
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China Trade Variability
China's trade with the US is about four times more erratic than its trade with the
rest of the world.

lames B. Stepanek

-7-\ lr r n.r tlrdqr'. rrrrrltr.t:rrrrl.rlrly
I *", trprct rrlrerr r,rtrrt.rrts lall
\-.1 rhr,,ugh. .\r trlrcrr lutrt-nt
dcclrned in latc I!)lt0 rnd tarlr l9lll
lrrrsinrssnren mo:rned nrrrlc tharr usrral.
Sonre Il ustrated trarlrrs t,rcrr ex-
pressed the opiniorr that (lhirra's lirle-
igrr ttade is a/rra1r strbjett to rviltl
srr irrgs.

.\ t crt trsirrg lirre.rr r t'gt cs,'i, rrr .rrr.rlvsis
pror i<les a ttixerl ansrtct. ()l tll(' {)nc
harxl. srrings in Ohina s lorcigrr tra<lc

itt recent T'eals :lppeal l() have bern
about the sanre rrragrrittrde as fiucttra-
tions in the li)rcign lrade of H()ng
Kortg. laiwur. .rrrl Soutlt Kr'r'ea r'rr
.harl). But whilc (lhinas workl tlade
ntay be relatircly stalrle, (ihina s rr-adr
with tlre (TS has been anything bur
stable.

Of coursr. lhc er'r-ati(' behariol ol
US-(lhina tlarlc sinrplv refiects rhe hig
ups and dorr rrs irr gr'ain sales to (lhina, a
situation that is expt'cterl rr impr<xe

urrdct tht' ncrr' firur-rear grairr aglec,
ttrrrrt lhe trrtmtries siglrc<l last ()ctol>t'r'
!2.'l'hat agreernelrt calls Iirl arrnrral
gruirr salcs to thc PR(i ol bettrrcrr (i;trr<l

{) ntilliorr tons.
'l hc prrzzlirrg result,lrou,t.vt r', is tlrar

Ohirra's IirIeign tr-ade shorrlrl bcar
grcttel sirnilaritv t() tlle sntnllt:l', cx-

lnrrl-r,r i|lll( rl cr ononrit,s irr [-rrr .\ri:r,
arrtl har'e less in conrnrol wit h ihc rlahlc
tradr bchatior of the LISSR. lrr<liu, :rl<l
othct lalge c(,ntinenlal ccorxrrnics.

\'.rriabilin in
(lS Fotcign Tra<lc

Valiabilitr* in (ihirra s \\irrltl I rlclr
()orttpar-c<l \\'itlr ()tlrt.r (irtrrrtries and Rtriorrr

197 r -rio l95 t-59 I970-80

llS tlatle rvith
the grrlkl

['S tla<le rr'ith

lal)nn-l'aiu'an

llong Xorrg
Irrrlia
S. Kotca
China
TISSR

LISSR
Worl<l
Tairi a n
I ntlia
China
lapar:
Hong Korrg
S. Korea
rl9:)(i i,9,nrlr
rl9:l:']-51) (nrlv

Workl
India
USSR

.lapan'fai*'an
Hong Kong
China
S. Kolea

\\'orl<l
lnrlia
.lapan
L'SSR
IIong Kong
'l-ail'arr

China
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a 2:.t.11

:t (;.1.(i:
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:t :t.tl
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*Valiabilitr is rlrlirrcrl :ls the pr()l)ll)lc rarrgc l'itlrirr lhich a corrrrrr's Iolt.igrr
tratle is likclr to llrrctrrare. l-he nrrnrbcls :rlxrr.t il(li( rtc thc ()uter. l)orrrrrls ol th:rt
range. Irrl exarrplt., a lrgrrle oI pltrs or'nrirrrrs lO(1 lO) nleans tlt.lt tll(. lli\toti(
llucttratiorr,' irr thc lirlcign tladeol a <orrrrrrr orrt,giorrler-eu'ithirr l0l)(,r(cnl {)l
itstrendlirrr{i7perrerrtol thetinre. Ihcrr,iultrrr.rltohritinedu\itrglcilsls(lu:nc\
line;rr regt cssion a rrtlvsis based otr lll l, \\'or l<l Ilarrk. arr<l ['5 ( ]orrrnler( r I)el)alt -

Ittcnt rlal;r atljrrstt'rl Ior inllatiorr.

Graphs by hhn l<ni(\

fhe China Eusiness ReviewNovember-December l98l

{tl,trLi\ tt'rt(t I r,!t(. t,rit I'fiI)

t s (lh r,, I r,rI. l'); I lirrr)

1:]

1960-69

:t l'r..1

1 I I,3
a I:).|.t
a 19.0
r 29.2
a:17.0
! 64.2
a (i(i.2



(r)llntinq. irr\.rrrloIr. rrn<l rrhcrlrrlirrg
()lx.r lrli()tl\ iI st:rte Irir)\l)()r'llti(nr iln(l
corrrrnurrir'alions enlet prists. ilr)(l g()\ -

(riIl ent ()lli( es.

) Designiog, Oonrptrtelr r.ill bc
.rrl,rPtrrl t,' 'le\igrr ('l('( llorlr( (11(ril,-

nrctll iur(l ('ul)ilal c() sl! u( li() l)r'(,ic( ls

su('lr ,ls h v( lr-( )electri( (llrn\.

Better Hardware Utilization
(l()l|ll)utr r etl)()rltIs irll ( (l\ ilr('

I<tling tltr ellccts ol (ihirrrr"'rrt* prrli-
<it's. lhis \tar"s btrsirl(\\ :l(li\ilt h,l\
\(('n.r lc\t orrlcrs lirl rllrilrlt:ttttt\ l)Ltt

nr(,rc sillcs (,l mini- arrtl tlli(l(,(trln_

1'rrtr,r's lrr .r lrrt,atl lrrrrBr',rl rcrxl,'rr, irl_

r lrr,lirrg I l.rrcr r.ell. s lrrr lr sigrrrrl rts

lirst (lhirra .()ntra(l in.ltrrrt lirt cight
Dlini svslcrns $()ltlt $2 tltillir)tt. l llc
nr()\l n()lal)le rnaitrltlltn(' rlrirl uar
itnD()un(c(l bv Btrrroughs itt carlt
N,'rcrrrlrr \':rlrre,l ;rt S-'.., rrrillri'rr. it

t a llr lol a t]-7t{30 rnitinl r';rrttt, to \t r'\'t:r\
thr hrxl (()nrptlter in a rrctrrorl lrith
l!riri( r)DlPtllet's lllrd I'clllol( ( ()ll)-

ll)uuicitli()ns tel'nrilllll\. Nrttttt t otts
( llrint'sr nrinistlies bx,ugltt (( )g(t lrt l l)t
tlrc l I Lra Iir rrg ln<ltrsttl (irr'lxrratirrrr
rvill participate in the tintc-sh:rting
:r,I.lllg( lllctll. Ar it is tlrc trr,'st st'l'lrrrti-
( irlr(l (()ml)uter c()nliglrrali(,1) e!er
sol<l lrr' a I S c()nlpaD\, olrt;rinirrg cx_
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China's
I

a

Xaren Berney

/7--t lrrrr;r's r orrrl)rrtt r irr,lrr'ttr i. rr,,*
| .slrrlrrrrg crIrPlr.r.ir lrorrr l.rrr.ir
\-l r r r , r i r r I r : r r r r r- r ti' \rr.rll ( ',urIlrr.r \
thllt lt'c \cfsirlile. <rrttrrtticttt, atr<l
,lr'.rp. l lrt irnnr'llr, crli nr I'v Li RLri.

vir'c-rninister-ol thc [.rrLrttlr Nlirtisttr ol
Nlrrr hine llrril<ling (4th Ntl\1ll) (,,nr('s il
l rin)e t{lrerl Beijing has tlrt irlt'rl to "go
srrrirll trr lrtter rrretll rL:rrrcstit nrt'rls.

'l lrc ch:rnge in lix rrs is par tlr u t r-strlt
ol the rrorl<lrride rt'rolrrtiorr irr irrtr-
grlrtcrl tirtLrit techttologr th;rt hirs
rlrirt,rr rLrrrn thc sizc anrl tost ol <otrt-

Prrtet r. l\litticontPtllcr\ l)oss(s\ llrc
\:llIl( lx'14er Jn(l l)(rloIllr,lr(( .rttrr-
lrulcs that were prer irrrrslr the hrrllnrrrlk
ol tlrc l.rrge ttt.rinlt',rurr'.. .\rrrl t,rl.rr r
rrricrrxrrnrlruters, which ale rrlxrrrt thc
sizc ol a tvpewritet-, ale cvctt tlrallerrg-
irrI tlrt' l,r'r'l.r rrr:rrrr c ,'l'tlrc rtrirri-
( (nli I)uler.

Sirrr e (lhinese errter pt iscr tLr rrot r ct
h;rr'c trse for mant laI'gc (()ttrl)trters,

lhis \hili rrn(loubtetllr rrrll 'iptc<l Lrlr

(ihinas crrrrettt canrpaign to poptrla-
lizt' thr rrsc oI conrputers.

Spealheading thir rL'irc is thc State
Arlnrinistr-ation of (irruprrlcl I rrrlrrstlv
(sA(ll)heade(l by Vite'MiristcI l,i Rrri
thxl sl)un off from the ,ltl) NlNll] an(l
leports directlv (o the St:llc (:()lrncil.
Accordirrg to (lhinese s()ur'(cs, sA(ll is

t4

The new emphasis on rapid
computerization means more
business for the West----and
eventual competition from
within China itsell.

still il tlrt prrxcsr ol olrtairrirrg irtltli-
ti()irirl rr\olr'.(\ to rllirk(' itr intleyrtrr-
rL rrt .r,rtrrs.r r,,rlrtr l,,t' llle l,t r'\i'rrl ll t\
still opcr;rtirrg rrrrrlct' tltc learlcrship ol
the -1th \l\llt iltr{l irr r lx,r l ittg.{)oll)(11( r \
:rrr,l tr,rrrI,,rrcnt. tlrr,,Lrr.ilr tlrl rrrrrrr'-

It r'r t t.rrlttr(.r t trr. tlrr'( ilrrrr.r [.|e, tt,'rrt,.
lrrll)()r't url(l Ilxl)()rl (l()I l)()I irti()ll
((lhl ll( l).

Spcakirrg lol sA( l. [,i Rrri lt'tclrllv
Ievealc(l lnrr itt<irt nltctc lhe ttsc (,1

r:()nrprrtcr'\ u ill lr irrtrtasc<l:

) Factor| production \1,,r'e lrrrrrr-

anrl rnict',x,,t:tprtlcrs rr'ill lr trserl trr
aut()rrrilli(lrll\ ;xrsitiorr lrtathine trxrlr
and control IrrorItrrtiotr I)I().cssc\,
especiallr irr t(\tilc\ rIr(l liglrt intlrrs-
tries.

) Research and leaching. The r:ecrl
is pir[ti( ulur lv gr'(lll in c(lu(ational lc-
searah :[r(l rllr'rlicrrl institrrlions.

) Economic managemena. ( ttttl
puters r.'ill lx'rrscrl to:rut()nrrte a(-
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-F;i-, -,.-..\
frh

I
tt

-({,
f

Y'>'m
!

I I

,
?

f
, \."

>'It
i

? ,
I

\
t

ft- ,

E ft t

\



lx)r'l ill)l)r()!ill lrortr \\'rrrlrirrgtorr rrill

Slrl<s ol lrrlut rorr;rrrtclr grlolrirlrlv
rtill pir k rrp orrlr u'lrrn tlrc \\'ollrl ll;rrL
rlirl>rtst's itr 52ll() rrrillirrrr to (llrirrtsr
lcscalrlr trrrirrlsilirs.,\lx)rr S:lli nril-
liorr has lxtrr (,,trrrlll((l l,rt tlrc 11,,
(uleolcrlt 0l six latgc-stlrlr srstcrtts
anrlciglrt rlirri<rrnligur lri{)u\ l(n I I (lil-
It'rt'nt ttttivcrsities. Irrltlrsl<rl torrr-
panies slrotrkl rr'.rtt h Iirl thc arrrrornrt e-
rnent ol tcr hnir'al rpcr ilirations lrlrrl tltc
ir:ritltion to lrirl irr rlirl-ljclrrrralr.

lmproving Technical Services

,\ttorrlirrq ro Li RLri. tlrrrr (llrinrr
tL rt's tru rl to rL r on tlrc lr;rr r lrr':l c lr orrt
i\ l" I||:rl{ ru,rr(' r'llir i.rrt rr.r' ,rl ir. irr-
rt.rllcrl r:rp.r'itr. lltrt, to ;xxrr r.r Igr.-
rrrt'rrt .rrrrl pl.rrrrrirrg. onlr orrr. thirrl ol
ll)c (()llnlr \'s (r,nrl,rrtt'rr.rrc rrscrl rrrrrlt.
tharr ciglrt lrrrrrr',, rr rl;rl, iltotltcr tltit(l
lult' ttrttl lt'rr tlllrrr ciglrt lrorrr.lr rllrr.
rtrrrl tlrc rcst lrlc not rrsctl irt ;lll. I()
rrlleri:rte tlris plolrlt'rr, l.i lra,i proposcrl
llrirt tlrr l'R(ls !{i tot Irrtcr rcrttrrrlr
irrslitrrtcs rrrrrl 111) rrririn c(luil,rt(tit iln(l
lurr<rsorr pl;rnls (lc\r,t{ irlr)lrr lll) lxt'
tcnt ol tlrtir skilk.rl rrr;rrlxrrvcr {it0.(llX)
l(, lll,l)l)(l lx,(Jl)l(. ol rrlri<lr (i,(X)0 rrrc

I,t')lll.rrrllrr( r \) tr, trr lrrrri,rl sr r r i, r'r.
I lelcirr lit's the rrrair l)usircss ( )l)lx)r -

trrnin Iirl r'or:r1rrrtcr rr.rr<lot s irr ( llrirrlr.
S;rirl rr slrrkcsntarr li,r s.\(ll s llciii|lg
h;rscrl (lhir:ir Itrlrrritrrl Strrrr.s (irr-
p( )r'irl i()rr. \ lli( lr r r )n llix l,i rr ir lr ( ;lli c\c
rrrcr s to t cpair'. srrl4rlr lnlts.lrrrrl rlot Ir1r
rolt\ aIr loI lxrt h ir lx)r lcr I .l D(l (l(,tItc\-
ti(' nrir( lrirrc\, ( i,rnl)ulcr\ irrrlxrr tt tl irr
llrt l)ir\l \1cre a rrrrrtltr rolltttirilt ol rii
r rr-sc urrxlt.ls. lrrtrl tl:c r r ;rirrirrg. rllrirrrr-
n:ur(r'. irr(l srrplrlr oi rp;rrc l)tlt\ r\(.tt.
rrll herrllt,tl scprrr atclr lrr tlrt, rrrtr s,

(urr\irlg,t gr(,lt rlclrl ol rr.stc irr l.rlror.
tr)ll(r iill\, :ln(l lilr:rrrr i.rl r csorrt r cr. '

I lrc plolrlt rrr lr;rr pr ornptrrl s.\t.t Io
ret trp \crri( c orrl.r,riz.rtirrrrs jirirrtlr rritlr
lirrci{o lilrrrs (r, nlltiltlin .trrrl srrpplr
lirlcigrr-lruilt ( otitl)lrl( t \.

In ,\plil, the (lhina Iuhriral Srr'-
r ir cs ( i rr 1x rllrt iorr sigrrt rl lrrr .rgr rt rrrcrl
r.ith Niplxrrr l.lcrtrit t,r t,st;rlrlirlr l
jointlr Irlrn:rqcrl scrrirc r'r'rrtr.r irr lk.i
jing. Ilre laplrrrt,st. Iirrrr is crlrrilrpirrg
lhc ( crlt('r, llcc ol r lr;rlgr,. u itlt ;r

nlcditlnt-\i1( ( orll)utcr', sl)ill ( I):tIt\,
test irg irsll-urlretrts. :rrr<l :r lrorvt.r
soult . ( ilrirrir is plor i<lirrg tlrc lirr ilirir.s.
()lx'r illing Pt lsonrrt l, trrrrl inlcr'lrIctt.r's.
Irr a<l<litirrn. Nipyxrrr I.,lcrtlir lill totr-
(llt('l a Iorrr--rrI(,t)IIr tl':rirring rorrlst
tuicc arrnuallv lirr lt0 rrr.l(l (llrirrc'sc

soli r irrr, ploglanrntct s. l.'it c ol t hc lx.st
\ttr(lcnls Ir()rr cirrlt tl:rss rrill rorrtirtrrl
strrrlving itr lirgr:rr:.

lhe (lhina I ethnical Serrircs (lor-

ln)r:rli()lt Ils() l:as irn agreenrent rr'ilh
Spcttv Iinivar and is in the ptocess()l
tlt got il11i11g 111,;,1he|s rvitlr Hont,rut,ll
anrl \1'arrg l-alxrralot'ies. Ir plarrs ro
t rt.rlrlirlr I'r,rrrr lr olli, r.r rrr \lr.rrrglr.ri.
I r.rrrlrrr. ,rrrrl Si, lrrr.rrr rrcrl \e.u.:rr(l rl
tlrc rc\r,!l (ilrirr,r'r Prorirrres tl tlrr lrr-
I lr rr'.

Hewletl-Packard Opens
Distributorship

I lrir \orcttrlrcr'. Hcr''lt,tl-l'.rrlar<l
( irrrrpatrr ber lrnrc the ln'st ar)ntl)Ltlct
lrrrrr to rrgx'rr a joirrtlr ltrn rlistribu-
torship irr (ihine. l-ocatetl irr lleijirrg.
rIr( 

' 
I i ' r I i I 

' 
r r r , , r \ I r i I ' r. ill lx ,,1x r,rre,l in

((x)pcritIi() l\ irlr rlrc (:Ult-(i.
'''l lrt'rrrorc. ,;ars HP Vi( c,l'rc\i(len t

\lilliarn t)rxrlittle. is consi:lenr rrirh
orrt philosophr ol briuging sales rrnrl
sttl)ln,tt (l,rrr't to ut ' ll\tr,rt|{.1'." I -

likr'thc,ictrire t'cnrcls. rvhir lt onlr
r)ll(t !rl)ilIc l):Its illl(l rttairrtenarrtr.
I lt'u lett-l'rrckelrl s rlistr ibrrtol'slriP rvas

sct rrp to aggressir'elv nrarket its pt',rl-
rrrrs. Ihis rrill r'etiuire consideral)le di-
pLrlrrrt l' ;rrrrl l:tr sincs\ aarlnen sin( r th('
rlistlilrrrtolslri;r r ill be er:croaching orr
thc rrl:lIkrl tclr'it()rv ()l' ()thet' (,1)ir)e\e

irrrlxr I irrg agt'ncies.

lmporlers
l hr Irrrll ol (llrina s conrl)rlel

lrrr[r'lrirscs ltrc rrrarlr lrv l\S I RIllPl.-X.
tlrt' Iorcign tlarle crrrporation scr rrp
rrrr,kltlrr' \linistrr,'l torrigrr I r.r,lcirr
[;(l,tu: \ l!;lr t,' lr,rrrlllc rlcrrr,rrrr.
c(lrril)Ilrcnr. [-rrr h ol (]ltinlr's sc!crr
rrruthine building tninistties als() ha\
sct rrp tr-arling (()nrpanies to handle
its cr;rrilrrnent nee(ls. Ne\i' ()n the
vctre is tlrr ()rierrt:rl Scienrilic Irrrtrrr
rrtnts Irnlxlt arrrl Exlxrrt (ior'por.r,
ti()l). \c!\inq tl)c nee(ls ol the (lhincst,
.\rrulcnrr ol Srierrrrr anrl irs lrlliliatecl
lrr;rncht,r lrrrrl lrsearr'h inrtitLrtcr.
.\norltct hear v lln cl ol ronrputcls. the
\linistr r ol frlrrcarion. srxrrr r)ra\ cs(ill)-
lish its orrrr trarlilrg conccrn. lor Iiel'-
It tt-l'ar Lrlrl the inrplicaliorr is clcrtr: Irr
rlistt ilrrrtolship will h,t\c l() huslle t()
rrirr lrrrrintss lrr'ltr lirnt srrch st: e-rulr
t t arling giants its (hcse.

In nr()sl (lscs I S t'rlxl tcls can r'x-

I)c(,l l() (lrll $'itlr cither'(:tlU( ot IN
SIRlNll'1.:X, lrrrt tl:t.r'e aIe no tlr:rr
grritlclincs orr rlho buvs tlllat I()r whr )nl.
Itcsirlcs irnportirrg lr)t lhe 1rh II ! ll ln(l
:i,\(ll. (IUIU(; is (L)in{ lrrrsirre!s on rl)t
lrelr:rll ol rrnirelsilies. plevirrrrslv
th(,rrslll t() l)e iu INS-I RI\rl,[.S'\ (lo-
rrl.rir). ll(r:llr:{ ((llril)rrcnr irrrr,hc,l irr
joirtt renttrres ol literrsilrg lrxrld in-
vol\r S\( I l.rrt. es. tlris lrLrrirrrrs rr

hrrrrrlltrl t'r<lrrsirch l)\ (;l ll':(. ln iur\
crcrrt. prrlrllrsts rrl :rll rrirrirorrrprrtcls
arrrl up rrrrrl irIrrIIoli./I||ir)II ltor:r lxrrh
tht Statc Scicr:tilrr arrrl ltrlrrroIrgir:rl
(irnrnrissions (i)tll)ulet (lrrrrrtrissiorr

rrntl lIr Yilrris St;rtt \lrt lrirrr llrrilrlirrg
lrrrlust lr ( irn: nrission. l\licrrxrrrlprrt-
eIs .()\lin,.{ orcl Y7.!n)O (S:-r.l}lll)) r'c-
rltrirc l}o \rL,..r1,1,r,'r.rI: il tlr t,,r;rl rr
ul(l.r rhi\ errrotrrrt. :rpprrrrrrl lrotn rltt.
lrlrr.rnt nrinistr r is ,'rrllir it rrt.

"We Do Everything
for our Customer"

(iontlx.titiorr lor a picrt ol rlrc rorrr-

l)lltcr illtior txtcrrrls lx.rorrrl tlrc rr.rrl-
irr g cor'por lrt iorrs. lrrtrt.;l,,inglt.
( ilt itt t,'c r ornPrrtt l rttarrrrlatttrlt,tr
lhcrnscl!(\ irr'<.rrirrg lor lxrtcntill ( rrs,
torlcls. I ltir lrrlLrrs orr tlrc lrt.t lr ol ;r

rkcisiorr t:rkcrr irr t.rllr l1l71l to lt.rrrrrrc
(orll)utcls Irrrrrr tlrr' lirt ol tr.rrtrlrllr
rrll,r.rrrrl u,r,rl..rrrrl t,, , rrrrsrrlt r rlr.rrr
rrr:rrkrt (()rill(xliti(.r irrrtclrrl, irr orrlcr
to prrslr rlrr:rlitv lrl) ll(l l)ti(r'\ (l()rrtr.

.\rlrerririrrg,rrrl , r rst,,rrrcr rlrrirt
Irart'lxrorrrt, lltc llaitr lrclrlx)r\ ill (ltis
rrt$' rrlliltrirt.'\\'t rIr t.rt'rrtlrirrg lil
()rr r' (rlrl()rrlcr'. ' r't luls tlrr' rrrot to ()l ( ilr i-
trrr's lrigtcst c,,r:rputcl pr-,xlrr.l.r. th.
Slrarrghrri (l()!ill)ulct Ii;rt tot r'. (ioinq
Irrltlrrr. tlrc \\'cillrrrg (irrtrprrtcr' l.;rr -

tolv. rrlrith syrtri:rlizts irr rlrt' lxrprrl;rl
l)lS-lli{l scrir.r. llirkcs tlrr tirnlirli/ing
ollt,r in its lrrrxlrtrrt.. \1c olllr rlir-
aoLr rr ts to rr ni\ r'r'\ir i( s lrrrrl lrr I t It ir rrt all,
rl.,r)t l)ir\' t(,ttts uitlr rrrr itrtcrcst.

l'rcrerrtlr. (ihirrtrc ronrlrrrr<.r rrst.r'r
rcglrr'<l lolcigrr plrxlrr rs.rs \ulx.t i(,r'tr)
tlorrrt-stic rlrxlr.ls. lrrrt thr.rlar is torrrirrg
\hcn (()urlxririon Ior tlrc (ilrirr:r rorn-
prrlt'r rrrar kcl sillctrrtrrrarc Ir orn (lhirru
irs('ll

The Micro Market
( S nrir I rx ortrIrrtct' (,\l)r,r'l(.t s . r.

jtrst l:cgirrrring Ir) rc:rl) tllc rt.r;rrrlr ol
(lhirrrr'r tlcrrrrrrrrl Ior lrrrr ro,,r. high,
lrcr-lorrrr.urr c r ortrPrrtt ls.,\rrrorr{ tlrr,nt
.rrr ( r.,tr,,ll{,r, lrl,,g..rrrrl Int,.l (.,,r-

Ix)ritliorr. r\'ll()\c rrrtrrlrirrt.rl rlrlt s irr thc
lrtsl lrro rt'ats rcrc SIO-$li rrrilliorr.
lrpitirl ,rl th(. nri(r'rxoutl)ulcr (r)lt-
ligrrr',rtit'rr lx rrr\ s,rl,l rr, ( lrlr.r rs,u iL rB r
l\l(ll- l/5O sIstcrrr, lrrrscrlorr rrrr ciqht-lrir
plrxcssol uitlr l)lk lrrtcr ol Rr\Il (r'.rrr-
tlrrn lrrters tl]r'tttotv). lt is ( ( ) (,( l(.( I l{)
lu (lR'1 , a Plir:tt'r'. trrrrl irrrcglirl rlrral
liopgrr rlisks t(, \rl)l)l\ llrc s\st( ur rritlt
l;llllk l,\ I (\ 

' 'l r.xtcr't r.ll \t,,t .tgr. ( ;r l),r( ir \
l\'ftrst LIS rli< rrxrrnrPulcr lirms rrrr-

ticipate ercellerrt oplxrrrrrrritics. I}r:i-
jing s t orntrritrrrcrrt ro lurt lclalcrl r (lrrr-
ptrtt't izatiorr rr ill lotr t.it to l)ll\ irrtclrra-
rr,rr,rl ,',lrriPrrrcrrr lor tlrr rr(rr Ir,*
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t'clIr-s. ( llr i ( sc slx ( iitlists i\ lt(,;llr(,|l(l({l
llte Nor crrr lrcr []S-(llrirrrr (:()nrl)ulr,l
(lrrrlcrcrrrc irr l';rkr r\lto rclx l tlLtl
Ileijing Pulchasc<l :-)(l(l ti, {i{)(l rui(ro-
l,rrrl,lrl( r\ l.rsr rr..rr. lrrinrrrrg (ilrrrr.rr
lolll rlri( to |lr\cItr)t \ tr) :l.0Oo
rrr.r( lrints. lrs gorrl is to lr.r\( '1.{)(}(l ro
:i,ll(l(l tlet! ttti( t(x ()ntl)lll(,t \ il\t.lllc(l l,\
thc crr(l ol tlrr trar ol \lltrlr,tln,rl S(l

lxrrcrrt sill bc irl;xrrtcrl rrrxk ls.

Export Licensing:
A Bit Easier for Micro Vendors

,\rklitiorr:rl sorxl rrc\\'s lor thc lrLrr-
gconirrq rrri<r'o irrrlrrstrr: l'rorrr :r tt.rlt-
ni( ll \trr)(llxlint. tlrrr t slrorrLl lrt littlc
tlorrblc olrtlrinirrll .r I S t'r;xrrt lirrn,'c.
In:rr tolrlarrr t rr it lr t,rlxrr t t ont r ol yxrli'
rit's ;trtttorrrrrtrl lrr thc (lrrrrrrrcrrc I)t'-

l)allrncrrl irr ]rrlr. ittr:rr rritl: tuhllir.rl
lelcls trtir c tlrort'prtriorrrlr rrlLrr.,"l
Iirt tltt t SSR:rrt'rrou irr tlrc l)r(^\unll)-
tiorr-ol::rPPrrrvlrl (irt(g(n\. l'h( l)Irxcss-
ing-<lata late (lxlt) ()l rrii(i(xi)rrtl)r.rrcr'\
itrr(l nr()sl rllini( ()nrprrtt r r is ucll Ix Lrr
II)c rl(lr lxlr stiul(Llrrl ()l lts tharr or

erlrral to litl \ct l(,r' (llrinir.
( irrrrr:rt lct' ()rigirrirlly l)r(,nrisc(l rlr;rr

its Dert ltr'hrrir:rl l):rlrIlr(tcrs r\'orrl(l lx,

Publislrcrl in tlrt' ,/;rrlrral /1,'r.ira,r lrv r\rr
gusl ln(l lr\( ntl! slt rr rL,rrrllirrr lirr l;rtc
l)e< etttlx t. I hcst' t'clxrltcrllv r lrll lol lrt

least a tr.rrlokl int rr':rsc lirt nr,r( tlr.rn
.l{r ("rr D"(liUr\. (ir.r t.rrrr ,'llrr r.rls irr
(irrrnr< r'r'r arrrl tl)( l'(.utir(olr rllx) l(.(,1

tlrert' gLri,lrlrrrcr g,' t,,' l.rr .rr l rit l:rr rrrH
rlisscnrirr:rtiorr. Irr inlcr'.r{rrrr'v rlisrtrs'
sitrr:s, Iot c\;ttIll)lc, tltc ollr ilrlr rrte,

pre\\ing l()r iul inl(r'l)r'ct:lti()n thll
rr orrl<l rrr;rkc lilt lxll t llr nrir\inlrr l( \ ('l
tllat a()rrl(l lx appror<1. !;lrll(r lhiul il
thrcshr )l(l :lt .\! hr( lr ( rrsrs rr'oul<l r t'r1rrr lt
nrorc cat elttlt'x:rtni ltli()rr. l ll( \( \irtr('
olli< i.rlr alro har c lrcn srr< r csrlrrl in rc-
\ersing in I)r':l( li( r' t llr lx)li(\ rlllt (,r\c\
not srrbjecr lr) ( l( X ( )\l ( lt.l ill)( c \ oul(l
be rrnilaterallr pr()(r'\\e(l l)r (;r'rrr-

l)espitr tIt'sr prolrlrrrs, nrit ro-
(()n)l)utct:j arc \till lll( casic\l ( lass r)l
c()nrl)ulels t() li(cn\('- lirth lrrtcl ar:rl
7iL 

'H 
(r l\'r'ilrrr t,,l r.rt rr r L,l.rr s lrrrt r,:rr i-

lv rvorr approrals.

Stress Application
LIS nricrrx ornputcr Iirnrs shorrkl rk -

rek,P.r scllirrg rtlrrtr,Ir rrrorrrrrl ( ilrrrr.r'r
m()sl irr)lr)r1at)l lruying r Iite,r iorr-tlrt
c()Inl)trter''s irl)Pli(ali{) . I htct' ol tlrt
Iatgcst purchase ()r(lers l)lxcc(l lllis
year provi(lc a g<xxl sanrplirrg ol thc
kind of apPlicatiorrs l() lrlgct. Ilricl'ly,
these call lirr':

) l4 Intel nli( r'(xrln r l)ul cl systcnls
tr) supp()rt lalx)r' t()ry work al Qinghrra
University, the (lesign ol autonralecl

l5

This DIS-t 30 di8ital compule.. produced by lhe Suzhou R.dio Fa(tory, has an average spred ol
500,OO0 oparations per second.

lrlrtr-tlring c(luiprnenl lrr the Ilcijirrg lacc rrillr tlrcir (il't s. l)ortre.ti, 1,r,,
ItxtilcRcrcalthlnrtittrtc.anrl prrxc\\ (ltt(ct\ tt()tr (rrrrl orrl prrrrrlrcrl p.r1xt

contlol ol rlrillr arrl tLrtters in lroilirrg irt)(l ttl,tgtl(li( litlx'. ttlllgtttli( (lllrltts,
t)l)crlti()r\ irr tlrr llrijine High \lorrrr' irrr(l rlrirsirt'li( rlisLr. ltrrt l S |),rrtiti'
l;liu \larhirrclr (irrrrrparrr. l)tttlt\ rl il l(r(Irt crlrilritiorr ol ( I'i',,.,'

> Zil(,g Il( lZ- I /.',O sr stcrnr rr or th $5 r otttPLtlt't 'i itt llcijirrg r clxrr t lhirl ;r rr( \\ .

rtrillion lirt airrrirlt Irrttotirsol thclllrl Lxallr lrtrilt lirrt ol rrr.rqrrttit rlish t\:rr
\lllli. lulivcr-sitirs. anrl lcscalch insti- lroLrsc<l itr lrrr ait-rorrrlitiorrcrl rrxrlrr,
rurr\- ()rx.ol tlrcsc. thc tleijirrg.\rrto- sLlggc!lillg trtttrlt gtt:tlr't scrrtitiritr t,,
rr)lli( I c( llrr()l()g\ Irrstitrrte. rvill be rle- lhe t't)\iIr)IIIIIt III ll),lrl lllc r(\l (,1 lllt'
rrlopirr( irirlirre arrrl lrotcl r'cscr'\'irl ir )r (()n)l)tll('l torrliglrr;rtiorr.
\\st(.!t)s. Soltllrrr rs rrr lrroslrrlgcrl ;rr tlrc

) 50 (irrrrrrrrrlrlc (HK) nri(r(x1)m' rte:tkcst lirrli rrrtrl tlrt"'rlt'r isirt l.rr tot''
l)lrttrsl(,r'lrr)i\rlsilirsnr(l rcscar'('h in- in (lhirrar (()rrl)Lrl(r irrrlrrsltr. I-r-
\litlrlc\ irr ll-r pt rrvittces. r\pplicatior:s plrtirreil rr ( ilrirrcst l)r'r)glilrrlrrl(r l() llr(
ittthr<lcrt:crlical<li:rgl()sisar)(lresear'.h presirlcttt ol Soliwalc A(i ol Nolth
irrto thc lrrrrpcrtics ol silicon. Anrcl'ita: "ll I writc sollrrirrt rrrlstll it

()thct lxrtcntially hcavy rrsers of mi- nlllY l;rk( 10 \clr-s ll lt llrr it. rvt ..rrt'
(t(x()Iirl)lrlcrs ir|.e (lhinese Iar:lory nr.rn- titrrc, sr.rrrc I I I . I I I I n 

' 
rr ( | . , l t l ( l illll)11)\c

irgcr'\ illl(l lirtittrcial artalvsts- l\'lattt ol r)llr clalil l)r(xe\\illg. '

tllc\c lx()pl( l,c rli(l(lle-age(l :ud
pr,,l,alilr trirauarc,,l thr beneiits conr' Protecting lntellectual Property
prrtels ollcr'. Iilrns alc lerLlizing th;rt .r ,\lrlrrtrglr Iirrjrrrg rl.t,s ,,r ,l.rrr r.lrrr,ilia'izati.rr \r tir,t iI ra,ttrrrl ..r.,,,,1 lrttc.t I)t(,t(1 tii,, ti, it lx)rt.(l
tlttoLrglt eitlrcr l\slRIIll'l-X()r(:tlt-(l vrliwirrti_ clrirr:r horror.s ir .rr..irrrcl[,r-
is a grxxl wlrv to crrltivate thi\ rnalkr'r. l..rl pti,p(tr\.' IIrt lrrirt,,,1 r.ltrrart..

[-rcnrrrallr sitl(s {)plx)liLlnilies \.ill irrrlrrrlrrrg rrrrri,,rrr.rrr,l rrlrlar<,s lot..r
tukc shilpc iu thc (lhincsc corrntrrsirlc, (ertilil rr11rlx.r ,,1 rr.rrr. rsr,rrt.rcrlirr a
wllct.t i:1.O00 (r,n lluncs atld {i9-(1.{}(X} pili(l-ul) li(cnsc lcc. lrr crr h.rrr(c, rlr(,
pr(xlll.ti()n lIig.rrlt,s alestill hlroriorrr- i]hint,st, crrrlrr.t.r ilgrc(.\ ()t r()(()l)\ ot
lv prrxrssing ilgri(ltl(llral (l:rtir rrith()llt tra.slir thc s.lrrrart,r. a rlri'rl grrrrrr.
clcttrorric ai<ls. ,\grar ian-nrin<lcd Bci- SoDte Iir rns ltarc rrt,gotitrlrrl tt,r rIs
jing is nou seeking to bur 2,0(X) rritr,r- .rxlcr *lri( lr (ilrrrr.r ,.rrr l.r \()ltr'ir.(.
(()rrrputelslorcoltorrharvcstingarrrl i. ,,,,1,,,,r.,,,a,,,,r,1\tlr(.\(r,rt(,r,1 \l(,illr.
ittteresterl itt leal'niIrg horr'con:ptttcrs \learrrrhilt,. rr .lrr t. r1r lrrrsirrt.ss
(.rD ,r\\l\l rr ll Iilt t (lt,,tes r.rrrqirrq \illl,,ul (-\ln,tl tg solrs.rrc Irr.r s( rr
lrrrnr crop plenning to livcstrtk ntan- bting ex'lir'erl lrr Scirrrrilrr l,r.rxcss
lugrnrcrrl. i t(l Rclieat.(ll Inr. I ltc lir rrr lr:rs lx,t,rr

BeyondMainHardwaresares: ;',',1"ffi1[i'l;'l[;:"il,i],:ll]:l',.l;,i:l
Peripherals and Software selling irs prtrgranr li rr. <i<,rigrr ing plasr ir

As (lhitra's inrerrtoI} ol small-size ((xtrp()nents. Sirrre S<irtrtilic llrrxrss is

('r,lnl)utcr-s inareilses, [:S \en(l()is catl n(,1 itt ll)c ltabit rrl t'xpolting itr lr.rirr-
cxpe('t 1() scll lewer cenrlal-prrressing stakittgly tlclcltrPerl Plrxltrr't, it has
urits ((lPLIs conrpr-ise a c()mpLlter's Prolxrsetl a n ar t-a ngcrrrcrt I rv lte[elrv t lre
tnain r)enl()rv, an(l ({nttrol and arilh- (lhinese woul<l havc rcal-litrtc acr'css lrr

nretric ce lers) and more of the pe- its ptograln vill ll siltellila linkttp lr-
ripheral connections and software lhat tween (()lllPtllels.
enrich the perlilrnrance of the main All soltware salrs will havc to lrc
hardware. licerrsed by the Oflice ol tixporr A<l-

(ihirresc computer users are already ministrati(nr (()tiA). l,icensing will bc

in need ol rnass storage devices to inter- (lone on a case-hy< ase basis since the
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Computers Produced by Factories Under The State Administration of Computer lndustry

Maior Iech ni(a I C h.r ra(leri!li!:l

Model
Computers

speed
(oper.rlionsl

second)
word length

rl)ils)
Memory size

(wodi)

uJs- r0l

Dls-l lo
Dls- 2

l),s- I rJ5

ols-r r0

I)15-t.11

D15-r l2

Dls,r l5

Dls,r sl

Dl5-r54

D'S-t8l
D,S-183 Suided
neviSation
(omputer

DJS,r84

200,000

500,00o

16 )2 500,000
(Chin.r's highesl producti()n volunre computer)

l(, J] l00,oor )

(UpSr,rded DIS- l I I wilh ( over prolection)

(Srmea!DJS-I 10,temperaturer('5irtant-I5C' 4s"C)

l(, l2-l28 MOS ! .0-l ..1 nrillion

[.rsl (:hin. Normal Universaty Sck]ntifi( lnslrument Faclory

('hrngThou {lranglu Pror rnr et No. 2 Radio taito.y

ChanBzhou No.2 Radiotnctory, dnd ShaoSuang (Cuan8don8
Province) R.rdio Factory

Suzhou Computer Factory, weif.rnB (ShandonB Province) Computer
Fl(lory, BeiiinR No. 3 Computer Factory, Tianiin Electronic
lnnrument tactory and Tianjin No. 2 R.rdio Factory

ShanBhai Computer Factory (iormerly Shan8hai No. 1 3

Radio F.rctory)

Tian jin Radio Terhnical lnstitute, Tr.rniin fl ectronic lnstrument
Fa( lory, .nd Suzhou Computer taclory

TinnJin No. 2 Radio Factory, and Yunnan Electric Equipmenl

Ti.lnjin RadioTechnical lnslitule, No. 785 Fa(tory, Suzhou
Conrpuler factory, WeifanB Computer F.1ctory, and Tianjin
Ele( tronic lnstrumenl Factory

No. 7.]8 Faclory, and Dalian R,1da() F.1(tory

No. 810 Fn.tory

l(,

11,

llr

t(,

l()

l6
t6

t6

16

,,2

t2

64

64

t2

)4

4A

48

t6

r2

8- l2
,{-12

4-12 MOS

J00,000

90,o00

150.000

J]

I8

(Comparable to the DIS-l8l)

12- t 28 400,000 .

500,000

t2-124 500.000
(Comparable to the DEC PDP-l l/15)

I6-128 MOS l 0 million

.12 50,000-70,000

12 100,000-150,000
(Comparable to the IBM l6150)

64 400,000-500,000
(Comp.rableto the IBM 160)

128 I .O-1.5 million

4 100.000

32-128 250,000

t20,000

Sh.lngh.ri C()nrpuler tnctory

No. l9l5lnstitute

ChanS2hou No. 2 Radio Factory

No. 7 ]4 Factory, No. 738 Factory, Shan8hai Compuler Factory,
tlarbin No. I Radio Faclory

No. 8]O Facloryand No. l 5 lnslitule

No. l9l5ln\tilute

liamusi (lleilongjiang Province) Electronic lnstrument Faclory

No. 718 Fadory, Hunan Radio Fdclory, and Harbin No. .)

Radio F.ctory

Bei jin8 Universily Electronic5 lnstrument Factory, Jiamusi
Elecironics lnstrument Faclory, and Ziho (ShandonS

Province) No. 4 Radio Faclory

BeijinBComputerfactory

Xi'an Conrpuler Faclory

No. 7 ].1Fdctory

BcijinH N(). I Computer Faclory

ShanShai Chansiian8Computer Factory

ShanBhai ChangiiangCompuler taclory

ShanEhai Computer Factory

|lut)ei Radio factory

No. lql5 tnstitute

Dls-r86

Dls-2ro

Dls,.r20

t)ls t,r0

Dls-260

lD- t 0l
Dts,6

Dts,t9

Dl5-22

DJS-24 and
DJ5-25

l)15 rrl

l)ls rt0

ltDs-801

c1.709

ct,r 00r

TQ-r 6

TQ-6equivalenl
to model
655

w91-

r 2 4-.12 200.000

t6 t6 100,000

(8k-32k RAM, 12k-96k ROM, scienlific calculation
computer wilh an analoE/diSilal convener, outputs

C h inese characters)

(Simulalor, calculates linear equalion5
tothe 8lh order, can combine equataons

ofthe4th or t 2lh order)

48 t2 r 25,000

)2 64 500,000

.18 32-1,4 150,000

128 1.0 million

8-64 500,000
(Small process control computer)

64 256 100,000-
s00,000
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Shnnghai Computer Factory

Hubei Radio tactory

No. l9l2 lnslilute
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Model word lentlh
(bil\)

Mi< tocompulets based on US models
Maior Tec hnica I Cha.ac te.isl i( s F.r(lory

Microcompulers usinB lntel 8080 c()mputer chips developed lhl(JUI{h rever5eenSinesinE:

Dl5-o51B,C I 4k 6k RAM, 2k EPROM, trkes 78 inslru(lions

DIS-05 2 8 Sk -4Bk RAM, 2k- t (,k E PROM, takes 78 instruclions

DjS-051 8 8k 6'{k RAM, 2k-4k EPROM,Iakes 78 instru(lions

DIS-050 I SinSle board (omputer

Ulilizeg im@rted Motorola 6800 computerchip!:

Dts-06r 8 2k-ak RAM, 2k-8k ROM

DIS-062 s 8k-64k RAM, 1k ROM, I k EPROM, lakes 72

in5tructions

DIS-063 I 16k-48k, l MH,lnkes 72 instructions

DIS-064 8 llk 6'lk RAM, 7k ROM, lakes 72 in(ruclions

DiS-o60 8 sin8le bonrd computer

Utilizes impo(ed ZiloS 80 (ompuler chips and components:

ZSS 8 I k-2k RAM, 2k-4k EPROM, takes I58rnllru(lions

DIS'045 NA Single board computer

Bnsed on Rockwell lnternalional's AIM-65 microcomputer:

DIS-015 NA Single bo;ird compuler

New lrial-prduced Chineta comprters

Sh.rnBhai Changii.rng Compuler Factory

Anhui Radio t.rckrry. li.rngsu Radio Faclory

No. 6lnslilule, Yent.'ri (Sh.rndon8 Province) No. 2
Radio Faclory, dnd ShdnShai Computer Factory

No- 6lnstitute, No. I JO tn(to.y, and Shenzhen
fl ectronic Assembly Pl.rnt

No. l447lnstilute

llunanR.rdioF.r(kny, No. l44Tlnstitute,and
linzhou (LiaoninE Province) Computer Fa(tory
(Sells,or Y20,000)

Shaanxi Eleclroni( s ln5lrlule

No. f,lnslitute, No. 4500 Fa(tory

No. 6lnstilute, No. 450{} Fnctory

5h.rn8h"ri Computer Fnck)ry (sells for Yl6,1)0{))

No. 715 factory

No. 7 J4 f.x k)ry

TP-IJ0]

I)'M- l r0

(i)nrputer l.rser editinS lvpesellrng

Pft)duced iointly hy BeiiinS EnsineerinB University
and lingye Comp.rny (t lK).

Semiconductor Re5e.lrch lnslitute of the Chrnese
A(ademy of S( ien(es

Dl5- 140 hiBh speed (onrpule'

8(lM-2 m'.rocomputer

l)\'L.l ]00

64k I 28k, 800,00o ops (operations/tecond) wilh
memory (y(le lime of I I -l -4 microse(onds

64k RAM, ulilizinB Zilog 80 comptrler chips rnd
other inrp( )rlod ( onrF)nenls. Designed r\ n

Chinere ( hdra( ler processinB syslenl, can
gener.rle 5,0O0 ( hnra(ters.

SinBle board nricr(x ompuler

Chin.'s firsl general purpose hybrid kliEitnl/nnnb8)
compuler capable oi calculatinB linedr equnlbns
lolhe 2.lthorder

Can store 600.00OChinese chara( lers o1500,000
bylesand pr( rluc e 60 c h.r racters/second by l.15er

scanning. T.lk.'s I 40,000 software inslru( li()ns.
One ol the proje(ts {rl the I 978 scien(e nnd
technology plrn. Required Yl million
invesimenl.

Microcomputer h.rsed .)n Dl5-l:]0

ln( orpor,rle\ nd!.tnced r( ou5li( rlopll( ': prrnls
I o00 chara(lers/second.

China'5 f irst I {,k M()S dynamic RAM memorv

Repl)rir(l n\ ( ornp,rrrl)lr t,) lBM.l l.l I

Produced jointly by BeiiinS No. I Compuler t.r( lory
and QinBhua Univer5ity. will be produ(ed al
linzhou Compuler Faclory and sell for Y150,0o0.

Beiiing No. 2 Compuler Factory

24 beam Chinesechar.rcter laser
prinler

C()mpuler memory

BeiiinS Universrty wilh six other unils

Semiconducbr Resear(h lnstituteof the Chinese
Academy of Sciences

I a<er Laboratory r)f Applied Physics, and Beilrng
EngineerinE Universaly

Semicondu(lor lnnilute o{Chinese Academy oi
Sciences

l)15.lo0

PodablecalculatoE

(;rear Wall 204 4k RAM, lk ROM, utilizes Zilo8 80 conrputer chips, NanlonS (iianSsu Province) Compuler tactory
p€riormsS kindsorffimulas

simplified liquid crystal typ€ Does 7 operalions up to I 2 digits Faclory Nos. 7 50, 8460 , 4509, and 4292

Liquid(rystalfunction type Calculates 7 fun(ti()ns up to I 2 digits Beiiin8 No. 5 Computer tactory, and Faclory Nos
8450, and 602

N umeri.al simplified Does 7 operations up to 1 2 digats Dalian Radio Fa( lory, and ShaoyanS (Hunan
Province) Radio Faclory, and No. 750 Facbry

Nu merical function type Calculates 7 functions up to I 2 di8its Yentai No. I Radio Faclory, Beidaihe No. I Radio
Factory, Dalian Rddio tactory, No- 750 tactory

Skxage and printer lype Does 10 oper.rtions up to I 2 diEits No. 4292 Faclory

SoURCE Srale Admin isrration of Computer lndu5rry, Beiirng, luly I 981 . SACI publicalions translaled by l-chuan Chen .rnd Karen Berney. Malerial
obr,r ined by the Natiooal Council's Beiiing office from a Chinese computer exhibitlon held al lhe Beiiin8 [xhabition tlall durinS September-October,
where 2OO computers.rnd peripheral devi.es buill by 86 Chinese factories and research institules were displayed.
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be reviewed on a .ase-l)y-case basrs.
Lir err'e ,rlrpttr rrh. ltou er rt . s ill lx' lirrr
ited t() CAI) u,ith r-elatively rrnsophis-
ricared lwo diItrensiorral layorrt capabil-
itv. In addition, OAD lirr specilic rlc-
vices, incltrdirrg nrulti-laycr- iltegrated
cirtrrits, is likely to lr denied.

So J;rr. tu'r, ,rf (.,rrrrIrrtelr i.iorr's
licenses, those [irr-oil pipirrg and printed
cit cuit lxrald rlesign, have lrcn clealetl
by both tlre [,rS and (]O(]ONL l]ut the
O!lA attached contlitions rcquiring the
fi rrn t,r rl,rrlrrgr.t{lc the.1'sterr* pell,rr-
mances by elinrinating cath()de raY

tr I l)(s .lrn I I e(lu( irrg llre rize oI nr.rqrrrtir
disk storage frorn tl0 nrillion bytes to 30
million b,vcs. I ts tlrird license akrlg rvith
(lalma's and IBM's cases ale still pend-
ing in the US.

Mastering the Technology
''ll(:hinrr,,nlr inr lx r t\ ( i,r r rl,r rer'.. it.

indtrstrl rvill be in trrrLrble. ln tlre krng
r rrrr llrr l)iq I'rrslr r)lr\l lre to ,r'r;rriIe
tcr lttt.Lrgr. rri't err,l Irrulrrr t.. l Iri. is

lhe ssessrnent ol an in(lustt\ insi(let'
rvhoarlrled. l lre (lllinese have c(rne t()
this realization an(l al-e beginning t()
talk te<hnologv transfer.

[.x.rnrPlcr ,r[ (ilrrrra r Irr itl.iI|l:tttr
appro;rch ale apparent ir likrgs arrd
.ttl"t lt(.t [ :; r r'|lll)lrtct. {.rrDI):lll\.'\
agrrenrents ni(h (:Llt-(t, r,vhit h srell
with assembly and testing operations as

the nreans to impal.t lhe skills rre< essalv
I,rt cventu:rl h.rrdr.lrre nr:rtttt[ltt trrt< itt
(ihina- Zikrg's deal is allcady trtt<let'
w:rv. lhe olhel ronrl)lller rrrrrl,,r' it

arvaiting an expori license and expects
Iavor-ble considcrable.

FolLrrving the delivcry ol about I00
Nl(lZ'llir0 sysrenrs, Zik)g began selling
(IPLI micrr c(nnponents to its (lhinese

partner for asseml)lv. Hete (lhirr;r
lgreed not to di,'t-rlge ProPrietary (le-

sign infornration k) an outside l)artl.
llte ttext .trp uill irrrolre r',rrIre(ling
(iPUs to peripherals. Putling a stan-
(la! (lize(l r iorr(nnputcl t()gcther isn t
trxr <liflicrrlt, btrt assenrbling a lalger
systenr, like the one involve<l in the
other agleemellt, is no easy task. Tlte
c()nstant testinEi xnd fine-tuning wot'k
required will be the leal learnirtg ex-
perier(e I()r' (lhinese engineeN. (lnitial-
h (,hirr;r ex;retts t.:r\scrrll)le orll\ ir [ern

lalge svstems il yeat_.)

Aliel lhe systerns alc installed antl
()pe! al irrg, Zik)g ir illsert<l techrricians to
(lhina t() tea( h Iepair anrl nraintenance
to (lhilese sllppolt personr)el. lf all
goes ivell. (lEIll(i ln(l Zilog *,ill r:orn-
nrenae neg{)(ilti()ns ftrr- lir:enses cover-
ilg plrxltrction techrl()l()ljv ()l' sele(:t
contptrler c()nrp()rlcnts, Pl.esrrnra[rly,
technology agl.ee merll s $,ith otllel
c()nlputer-firrns r.ill firllorv a sirnilar_

Parh.
As (ihinas cr)rltputer iu(luslr,v rna-

Irrres, AmericaD exPerts l)r'c(lict new
frrrnrs oI LTS-(]hina business crxrpera-
ti()n. T\tentl year's Ir()in rt()$, thcv l)e-
liere. ( iltitr.t t',,rrl,l hc ;r rrr;rjr,r' srr;lrliel
()[ soft$,are rllent and lre wliting pro-

Br-aDls li)r the ntanpower--hungr'v US
nrarket. i.

Peripheral Equipment Produced by Factories Under the State Administration of Computer lndustry
Model
Photoelectic input Speed of input Tape length Stop/start interval

lmillimel(,rs)

Maior Iechnical Characteristics

Facklry

RDC.5
RDC.6
RDC-/
RDC.8
RDC 9
RDC-] O

RC..}
RDC.12
RDC ]]
RDC,] 4
RDC.]6
RDC,] /
RDC-r8
RDC,] 9

2.5-1.25
t.5,-0 75

<1

< 500
<500

NA
<2_5

<1
<1
<1

300
< 1.5

o.75
0.5
0.5
1.0
1.0
0.3 75
2.5
0.75

t20
50

200
200
NA

50

200
200
200
100

Yentai No. 6 Radio Faclory
Yentai No. 6 Radio Fa(tory
Yentai No. 6 Rndio Factory
Yentai No. 6 Radio Fnctory
Yent.ri No. 6 R.rdio Fack)ry
Yent.ii No. 6 Rrdio Factory
Hohhol No. 2 Electric Equipnrent Factory
l longze Eleclric Equipment Fnctory
H()ngze tle(lric [quipment Factory
llongze Eeclric Equipment Factory
Yentai Radio Factory
Hohhol No. 2 Electric Equipment Factory
Hohhol No. 2 Electric EqLripnrent Factory
Hohhol No. 2 Electric Equipment Factory

2.5
L5
2.5
0.5

Model
Magnetic drums

Drum wheel
diameler

(millimeters)Type

Number of
matnetic
channels

Storate
capacity

(meBrbits)

Speed
(revolutions/

sec,) Faclory

zcc- t 0l
ZCC-20]
ZCC.2O2

Fixed head 310
Floating head 22o
FloatinS head 22o

zcc-40r A
ZCC-4Of

FloatinS head 310
FloatinS head 150

2t)
204
204

I ,500
3,000
1,000

.]04
2BIJ

No.4292 Factory
No. 718 Factory
liaonan (ShandonB Province) Radio

tactory
No. 4292 Factory
No. 738 Factory

0. B2
1.2
1.2

50(l
500

The Chine Business ReviewNovemb€r-December I 981

4.1
4.1

l9

forthconring advisory notes neithel
t hrilr rrrrl adrlress the arlnrirri,.tr.rtion .
policl on softrvare exports t() the PR(1.

CAD and Exporl Controls

An()ther exp()r't ogrPrl't u rritt, albeit
otr r', 

't 
tslt';rrttrll lr1 er|.r't r'.rrtt'ols. ir

fbl conrl>uter-aide<l desigrr erlrripnrcnt
((lAD). (1,,\D allorvs an engincer lo lest
(lesigIl plrarnrter's thut a s()lt$,arc
progrant translirrnrs into qlaphics orr a
screen an<l then repro<lrrces orr a har-tl-
copr plotter. I he a<lvarrtage ol (iAI) is

tlr:rt it irrr rc.rsr: rr.rrp.,\rcr' pr,rlrrr rir-
itv anrl re<luces lhe lead time reedcd to
gel new plrxlLrcts l() thc pr'()l{)tvpe
slilge.

ln Jantrar-y llltl0 Oornpute|visiorr re-
ceived a $1.5 rnillirxr ortler to strpplv
tw() (lAD svstems to nranul'acturcrs ()l'
rvatr lres ln,l printed , rrr rrit lx,.rtrls itr

Xian. antl one to the Yan Shan Pet-
lrrhenrical Works ftrr oil-piping design.
(lalnra. another pro<lucer oI CAI)
equiprnent, is one of the many US firrrts
participatirlg irr a $30 r illion p|oject to
build and eqtrip a semicondrrctrrr planl
in Wuxi that rvill suppolt tl)e produc-
tion ol .1 nrilliorr color-1Vs a ycar. IBM
recently leceived an order li)r lirrrr
rnedirrnr-size 434 I s. ol rrlrich one rvill be
used lirr ship rlesign bv the Shanghai
Shipping Ciorporatbn.

Allhough the technical levels of CAI)
equipnrcnt are bekrw those ol'the soon-
rrtsl)e-artlx,un( ed ('r'itcri, li,r .lpl)r"r illA
compurcr expor'ls to the PR(1, the oEA
says that CAD license applications will



Model Number of
symbols

Speed
Faclory

cYD-101
cYD-10.1
cYD-10.1
CYD.SOI A,B
CYD-802 B

cYD,I202
CYD, ] 2O,J

]J
l{,
l{)
{,4
64
96

27
20
20
t0
10

7

600 lines/minule

CYD-l J().I nratrix prin(er
CYD-l j2l nralrix printer
CYD-l ,2 matrix prinler
cYD-160-6

I00 Chinele chnra.lers
140 Chinese (hnr,r(lerr
l.l0 Chinese ( hrr.tctr.^

420 linevnrinule

CYD-l 102 lwo-w.ry printer
CYD-I l0RO two-way printer
CYD-l i02KSR two way prioler
CYD 603 chara(ter needle lype

printer
T-l 202 pl.rtlorm priDler

NA -.li) ahrnese ( har&ters
(Components inrpo(ed irorn T.rlly, USA)

NanjinB United Fronl Radio Facbry
Tianjin Red Star Factory
Harbin No. { Radio Factory
NanjinB United Front Radio ta.tory
Ti.injin Red Star F.rctory
Hangzhou Compuler Peripheral Equipment t.ckxy
Fa(tory No.7.i4, and Hohhot Electric

[quipmenl Factory
No.734 Factory
Naniing Front Factory
No. 714 Factory
No. 7.]4 F.r(bry,.rnd Hohhol Eleclric

Equipment F.rclory
No. 714 Factory
No. 714 Factory
No. 714 Factory

Suzhou Shenli Radio Faclory
Fuiinn Eleclronics Technology lnslilute

I 80 ahine\e .h.rr.1(ters
I ll0 Chinese (hnft( ters
I 80 Chinese char,r(trrs

Model
Console p nters

tine width Speed
Number of
of symbols

t.lzD- l
HZO-5
HZD-6 B

HZD.7
tlzD-8
HZO,120
HZR.]

NA
Mntrix

Malrix

sensitive

Milrix

D()9

HZt) MI

96
96
96

64

96

7)
IJ0
80

tl0
I l2
llo
ti0

tJ(r

l1o

l]
l5
J]
l;
.10

.15

.?0

N{). 4-2t)I tn(l()r!

iiantsnrL,n No. I Rddio Facbry

Fa(lory Nos. 810, 6ll
Chan8zhou Eleclronic lntlrumenl F.r(tory
iianBmen No. 2 Radio Fa(kny
Ti.rnjin Red 5tnr Fa(bry
Sheny.1n8 No 6 R.rdro F.rctory
NaniinB United Ironl Radio Fa(lory
Beiiing No. 4 Conrputer t.rck)ry

Model
Hole punch machines

5p€cification
of tape

Speed
[.1ctory

CDZ.1
CDZ.2
CDZ]A
CDZ 4
D-Otr

120
r00
t50

75
75

<to'
<10'
<tu'
<10!
<t0'

Qingdao Microeleckonic Machinery Factory
No. 4291 Factory
No. 4291 Factory
No. 4291 Factory
No. 4291 Faclory

Olfline hole punch machines

BDF.I
BDf, J

BDF 1

CFI 5

5Z-3

I 3.:]
tl. )

<10'
<10'

<tot
< 10'
<t0'

No.8271 Factory
BeiiinB No. 2 Peripheral Equipmenl Faclory, and

Luoyang No. 2 Radio Factory
Factory Nos. 8472, and 8271
No.4292 Fa(lory
Jinan Radio Module Factory, and No. 713 Factory

IJ

5-8
5-8

5

I l.l
t l.l
t 0.0

Model
Magnetic width of tape

(in( he!)
magflelic
channels

Speed
Slan/slop
interval

(nlicroreconds) tactory

zDC- r 0l
zDc-102
zDC-r 0.)
ZDC.104
zDC,t05
zDC-t 06
ZDC.2O2
ZDC.2O3
ZDC.2O4
Dt-r
ZDC-1 cassette

machine
ZDC-3 cassette

machine

0.1
O,J
1.0
o.l
1.0
1.0
2.O
2.0
2.0
2.0

0.5
0.5
0.5
0.5
0.5
0.5
0.5
0.5
0.5
1.0

9
9
9

9
9
9
9
9

<28
<23
<8. -)

<28

<8.l
<5
<5
<5
<10

Shandong Electric Equipmenl Faclory
No. 11507 Fa(tory
No.4507 Faclory
Tai5han lnstrument Machrne Tool F.rctory
Shanshai No. 4 Hectric Equipment Facbry
Shandong Electric Equipmenl F..bry
Shanghai Electric [quipment Factory
Man( huria Electrical Equrpment Factory
l_lohhot Electri. Equipment Factory
Hohhot Electric Equipment Factory

<25 Qiqihar North No. 2 Radio Faclory

NA Shanghai Hongyu Heckonic [quipment Faclory

20

0.l5
Uses C-60

magnetic tape

I9 mm.Aec.

4.76 cm./sec
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TYpe

40

r25

Per.ent of
elror

5.8
5.8
5.8
5.4
5.8



Model
Matnetic disla devicet

Dala lransmission
rate

i 1.00O (hari( l(.rs,
AvcraSe data
ac(ess lime

Sto.ate
c.P.cily

(meS.r.har.rclers) re(ordint Iaclory

CY-50 rhangeable
maSneli( disketle

ZPC-101/2 fixed head
maSnelic diskette

Zrc-l l0l chanBeable
maSneli( diskete

Zrc-l l0.l chanSeable
maSneli. disketle

ZPC-201 double plate
ma8nelic disk

CP-81 6 plate
magnelic disk

58

2.5t5.O

29

29

6

3

3.1 meSabits
1.1 meSabit5

l.l megabits
l.1 metabals

i12

47Ot94t)

)12

lt2

I12

93

250,000 birs
250,o0o birs

250,000 bils
250,0o0 bits

Double lrequency

Double lrequency

Double frequency

Double fr.!quen(y

Double frequency

Double lrequency
Double frequen(y

Double trequency
Double lrequency

No l()l5lnnilulo

No 45(17 Fackxv

Ni) .l.l (,.1 In( tory

Nr) lqJ,l lnslrlul('

Nll..15{}9 fa( k)rv

ZPC-l floppy disk
ZPC-2 ,loppy ditk

<,{ 5

<10

<40

<60

<50

< 100

t0
l0

to
t0

Shangh.ii HuanSpu
lnstrumenl Faclory

No. 690 Faclory
Suzhou flectronic

Iquapmenl Facbry
No. 4507 Faclory
No. 738 Factory

ZPC'3 floppy disk
RCP-2 lloppy disk

Model Size o[ paper
It(l. millimeterl

Speed Percenl of
Fn(lory

CTS-lA Ilirbo.rd lype
CTS-2 llalboarcl type
CTS-4 ()llinB type
Flal ele( lricity type
Itt.10

800
4 6 melers/minute
I2 melers/minule

I200

<0.15
<0.2
<0.2

<0.2

Hohhot tiectric Equipnrent Faclory
llohhot t lectric Equipnrent Facrory

ohhol Heclrl( Equipment Ir( lory
ShanShni No. 1421 lnslilule
I lnrbin longkou lnstrument F.r( lory,

nod Traniin Aulomali{)n lnslrumenl
Faclory

No. l9l5 lnstitule

750 x 540
1200 x 2500

740 x 100,000
| 800 x 1200

,40 x 500

I lz-2 .1.10 x 910 .(rl

Model
Yisualdisplays

Size of s(reen
linches)

Number of
characlels in
each display

Number of
edit

fun(lions
Charaatet

specificalion
Iypes of

characlers

zFx-t
zr x-lt
ozx-28
HZX-l
HZX.2

l\- l
t llx-1

l9 (color)
l9 {color)

12
r9
t2

64
64 t28

64
95
6.1

;l-,
lJ(x r

5t.l

I l8(l

I t80
l9t0

5x7
5x7
5x7
Sx7
5x7

7

t2
4
9't)

l()
ll

Ta.rniin Qinghun Radio F.clory
Tianiin Qinghu.i Radio Fnclory
tu5hen fleckonic lnslrumenl Factory
Jinngsu Radio tn(lory
BeiirnB No. I Peripher.rl Equipnrent

(,ompuler Facbry
tulhen ae( konic lnslrumenl Fnclorl
factory Nos.4500, 7]14, ta5l China

Normal Universily Scientific lnslrument
factory, and Shangh.ri YaSu.rnB Radio
Facrcry

BeiiinS No. I Perapherrl [quipment Frctory

ll
12

t2

ll

12

t2
t.l

12

5x7
5x7

7X-6
Char.lcler
Display

zD,1 I O
(lentative)

zD-1220
(tenlative)

ADM, }A

5x7

5\7

5x7

t,l 1280

I920

1920

Easl China Normal University Scientiric
lnstrumenl Faclory

5 No. 4500 Fack)ry

5x7
5x7

95 1920 t 3

64 or 95 1920 6
(Component! imF)rted from Lear Sie8ler Co., USA)

s6 1920 NA

No. 4500 Faclory
Fuiran BrcadcaslinS Equrpmenl Factory

,innglu TaichanB Heclronic lnllrument f iclory?_XZ-1t)

Model
Light pen plotters M.rior Te(hni(aI Chara(k ristics fictory

I ITX- |

i5l tvpe

Compatiblewrth DJS I 00 series c ompuler5. Iqu ipped wilh ,lk x l6kstora8e, maio'
frequency is 5 meSacycles, produces 512 kinds ofcharaclers and symbols. Iach line
can be exlended k) 4{) metela. Tame required to fix a bil of daLt is le55 lh.rn ll

Equipped wilh ft 192 x 9 slow memory storage, major frequency is 2'2.5 me8acycles,
produces 95 sldndard and J2 non-slandard characlers wilh I 06 ba5i. slrokes. Time re-
quired to fix bit ofdata is 30 nanose()nds.

Equipped with I6k x 8k slow memory stora8e, p(xluce\ 128 kinds ot (hari(lers in
7 x g lo'n1. Each rcreen holds a 15 x l6 char.lclers. Speed rjl drawing lines is 0.5 milli-
meters/n anose( ond, requires l7 n.lnoseaonds k) drnw nredium .lnd small chnracters nnd
jl nanose<onds for larSe (haraclers. Pr(xluces s()lid, dolled .1nd poinled liner.

No. 7 )il Fa(lory

No.4l ll Fncbry

75-l character
display

Hunan Radio Iaclory

SOURCtT Srare Administralion ofComputer lndusrry, BeijinB, July 198l. Ollic ial SACI materials trinslat€d by l-Chuan Chen and Karen Berney
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Interviews

Fang Yi on science and technology
Zhang Wenbin on the oil industry
Tao Zuji on private consulting

Vice-Premier Fang Yi

Minister of the Science and Technology Commission

"Wrlurrtttot tttrtrlr u f ittrtl deri.tirttr rn prit ltltntjrct.;1'1,!,11111

iL,r ltrn,r' tt rlut r itlru rtlnttl sottu, tl llrn----<ttlrit.ttllttrc, rtttn',
t ttt rt.slxtrlaliott, t ott-srttntr gxxl.s lmxlru'tiott, ttttrl nrtrtli,rntu.t
tttllul.s."

( )hinit.\rtnr r tnl Irhnrh'gt()utni.t.
'i'n. tt'tuhli'hnl tu ltti7. ht, tuut thr
tltlt,tK k!{t'tl (.ht 1\ trol!,tnt:./tlntI l,o
t!t Dt. ( :t)tllttlt't\. t'irt !!^i t uttvtttttiott, nrl
npu trltuttl tnntr h tnr onatt th 2i htlt
t, rr'\l tt,tt tt,ttt' ntrtltt,l t' rh ,,atni,-
rt'nr anh)tiout urht vtt ltn fn nh
n ryral ln,hlnnt. ttttvtlul in,\lurh
1')r,\. I ttrl'tr uo l'rrn{ I t. uittr:lrt nt
, ln,{ t'l th.\v I (,"tt u',t,"t. l,,l( hD,l'
Itlq:utnn to th fi, \t ht't tt ! t,l tli I .\-
(:ltua lt'ntl Srnntt tntl Ihhnlogl (.,tnt

nit,n,n lrhl it ll t'hitttrn. l)( ) rt ( L rtltr .

I t t t t, t i ' t t 
, 
i t' t , t l: lang I t lot llt( (:ll R

uln ,\'ildu ll I.rullur. tltt -it.!lti(l:
Ih (:ht tttlhi Olok.rrttirttLrlttrtrt /
ttuttrrh al tht Ootttuil. anl Ohn I Ohuttt.
\ltu tel a\n\kotl liD luttguagr rt:.'tr t' rtt lhr
(ttttrutl- (it'trtiu lt ltrttLutihtl lfu nltt
t,trtt . .ltturlilrg lhr irtlrn'iru , hrll n ( )rtt
hn I t . I ttll I, tL'rt t ll'rr ,llingtu. dr n ru I
fu'lti t.\r ) t h nl tlt( Sd l (,onni::iou. anl
I tn \nmniug. itttt, l)tt'tt,.

CBR: \1t. lrarr. lrt,arrl tlrirl \()ll llr( l)r1-
plrring a rrtrr sricrr<c plarr. (irtrlrl rorr
rlcrt lilx, trr rrr ( llrin:r's scierrr r:rrr<l l<'lr'
ttolrgr Plrrtrs;tttrl Pr ir:t itit's lor l1)ll2 rrr

I !)1X l:
Fang: \\'c ar'e rror plt,prrrirrg otrl rirtlr
lirr'r<'.rr plan. .\l tlrr s.rrrrc tirrre rrc ale
lor rrLrlating orrr sr icrrr c irrrrl ter lrrrokr-
gr lxrlirr. \\'t lrlrre rrot rtLrtlc rr lrnal
<k r isiott orr pt ior itr proicrtrret.lrttt rc
har r a r lt:rl i<lta ab()ul \{rnr( ol tlr( lr-
agr ir ultrrle, r'rrclgr. lr-rrrrr;xrllrtiorr.
rorrrrrrrrct grrxls grtrxlLr tiorr. lrrrrl trotr'
It.r'r'orrs rrrt talr.

l\lolc lrtterrtiorr. torr. is lx.irrg Plrirl ro
tlrr','t altlrr. arrrl :rllarrqcrrrt rrts till lrc
rrrrrlt'Irrr thc tririr)iug r)l ,trir.rtrc lrrrrl
tcr lttrol,'gr gxtrorrrrtllrrrorrlinq to thc
rrru pl:rr r.

.\r Iot tlrc tllrinirrg ol tltir lx lsorrrrtl.
r t, rhall Lxrk rrt lxrt h t hc nrrt ler' vt..rr s

arr<l :rt arr t'rerr l,rngt.r'ptrirxl irr tht.
Iutrrrr.

''sricutilir rtsr.:rrrlr sltorrlrl rrlrr.rr:
rrr:rrrlr :rlrt;rrl .l plrxlrrr'tiorr :rrrrl r,rr
\lur rion. (iorrLl rrrrr crl,l,rirr ( lrirr.r'.
lrt iot iticr irt ttrr'tt'rlctrril:
Fang:.\grirtrltrrlc is tlrt lrrst priorrtr
iirr, r'r'r'lr.rrr,,,r, lrilli,,rr It,,g,lc irrt lri-
nlr. \\'itlr srrclr:r gx rprrllrlrorr. .r{r ir rrltrrlc
is rt.tt irrt;xrtt;rtrt. lx,lrt\( $(,(l llrol
Iirc rritlr,rrrt grrrirr lor .r rlur

( )rrl st. r,rrrl |r ror itr rs crrr'r qr.'l lrr. rs

to irrrlu,'ttr lik< grilir i\ to lrqtirrrltrrrc.
so it is rclr inrlxrltant.

llrc rlrirrl pliorirr is r';rrr rrr;rtcri:rls-
\\i har t ,rlr earlr rx lrit'r t tl q,,rl rt.rrlts
in thcsc lcrr'alclrr. '\s lor tlrr pl:rrr rrrrrrle
iu I1l7l{. lc rtctrl t,r rlrr sorrrc rctisiorrs
norr lretirrrsc sorrre ol tlrc partr ol tlrc
Plrrrr. srrtlr;r\ l)i{ \(i(.rlili( lnl,ir(1.r.
rr<,t rrot srritt'rl looLrr crorrorrrir rorrrli'
tiorr. IArr:orrg tlrc r:rolc costlr projctts
r-u t rrtlr 1x,stp,,rrt'rl rrt r c tlrr' <lerrhrp-
nl(lll ()l (:lrinir's lilrt r'rtLrtrrrrr lrrr<l

rrrtt llite. lonrit'rrtilr, grLrt 1r, r.t '.1
I Ireltlolc. rr'c rrttrl lrrrollrr'r' ;rllrrr.

()rr rhc or( h.rrrrl rrr' rrccrl to tlo sorrrrCBR: lrr \lur ol this rr';rt. rorr srrirl tlrat

2) Iht China Business RcviewNovember-De(ember l98l



Ic\isi()lls it,t(l ()tt lltc (,tllrt'll;t (1. Nr
slr;tll prorcerl, pulticuliul! irr irglir'rrl-
trrlr. .\rrrl ; 

r . r r t i r r r I . r r I r lt t ll(. I'ti,rrling
ol gelrtr plasrrr an(l g(x,(l sr,e(ls. tn(l il
t lrt' ext r actiorr anrl the \nlcll itrB ()l l()n,
Ict torrs ltretals.
CBR: (lan \1)u c()nltner)l ol lltc lillurr
r,rlt ,,l , r'rrrPrrtrr rz.rrrr,rr rrr ( Irirr,r'r

Fang: ()ul gr)\elntncnl ;ra,s a lot ol
irllerrli(,r t() thc (lr.lc\rir) \(rrr iu\l
r.riscri. to lxrtlr hartlrr'irrt :rrr<l roltr;rre
ol rrrr:rputerr. but partir'rrlallr to <orrr-
putct roltwalc.
CBR: ( l;rn vorr elalrrratc orr tlrtrr?
Fang: .\r lirr rl)e ((,rnl)utrr'\. l'iglrl n()\\
rrc att' <kring lrsc:rlclr rrttt orln lc,
\( llrcll*in plodrrt tiorr. ar:rl rr'e ;rr t,

tr ving l() Irrirk( biggcl arrrl l)cltcr .()rn,
PrrteIr. .\t (lt( \ilttlC lirn( r,r arr Iratlr
to ittrpor't r'onrprrlcls-{oorl t'o ur,
prtters-li onr Iirrtign rrrrrntrics. par'-
ticularly nriclocorll)utels, s() that wc
r irrl inrl)rr,\( . 'llr'(.)rrrprrtcr r lrr lc.rlrri g
{lrrrn thcse intpor'tc<l conrprrtcrs.
CBR: \'orr ',rrrl tltr'.c,,'rrrl lrrroritr irr
.r ilrr, r, .rrr,l tcr Irlr,,l,,[r I r.,,.,rrr lr is

errct sr'. \\'hat kinrl ol pl:rrrs do r otr h:rr c
Ir rl errcr gr rlcrclr;lrrerrtr.
Fang: \'t t' lrave a lxrlicr lirl crrcrgr.
I irst oI lrll rt( l)ul()ulirrr(.nti{)nr)n(r):rl
pr orlurt ion lxr'ausc ( lhirru lras vct'v r'ir lr
dclxrsit. ol r'o.rl. I )rrc to tlrc irrr r rasr. ol
oil pI'ir t's, tltc r oal is ltirrs utilirt rl nror c
arr<l ntorc, sr) \\c l)ut (,11, (ntl)llr\is (,r)

co;rl plrxlrrctiorr.
\\'c art,alro lixLrritrg orr tllr c\ul(-

tiott ol petlolerurr. In roll:rlxrr'atirrrr
rith tlrt- f rrite<l St:rlc\. .Juplrt. ;r,r(l
l r attt t' wc hrrrt'lirrrrrl :r glc;rt rlc;rloi oil
irr t hc Sotrtlr ( lltina Sca arrrl li rlrai Ilrr r .

r\ttor<lirrg to nrrtcli:rls sul)lliltc(l t()
rr. lrv lortirrl,,url).rrir\. tlrcrr.rrr. I'ir.l
r ril rlelx rsirs irr oILslrot e at cas. 5o we rr ill
slirrt l)i(l\ at t lrc cn(l oI t lrc vea l ol at tlrr
lx'girlr irrg ()l ncxr \car'.

,\palt lrorrr thr petrolcrrr:r plrxlrrr-
li()n. rrc alr() urc lrxusirrg r:rr lrrrlto-
;rruer sirtce ( ihilra is verr rich irr lrrtllo-
lx)\cI r(s()rrt\.

lulllrt'r-rrrole, Ne slrirll l)ul ()ul
crrlPhit\i\ ()ll c eIg\ (()n\c, \:rtir)n.
CBR: \4'ill t()u crnl)lr:rsizc rru(k,r'
(nr!g\i
Fang: Riglrt r:os \rr (l()n t ltlvc ( u()lrgl)
lrrrrrls to inr cst ir: t lris inrlrrrt r-r . llcstlrs.
$r thillk tlrcr('is grcirt lxrtt'nti:rl in orll
e\isring rnrr-N! r't sorrrr r:s----<rr.rl. pr't-
r olctrrn. anrl hvdlolxrrrcr.

I lelc lics tlrc <lil lt t errr c bels r'<'rr orr t

((,urltr'\ and Ihe [ 5 a (l ErrIoPe. lrr
(jhirra onlv trt() l)( r(cnt ol orrr' hvdt.'
pr)weI Ix)lentiul is lrir:g rrtilizt'<1. arrrl
rlli:' i\ ,r v(,'v r le:rrr cner gr r,rrrr, c. lt r.
llso a renesable cn(,r'g\ \r)ur'((.

CBR: \1h:rt is thc roL ol tlrc Srit'rrtt'
:rrrrl I er lrtr,,logr ( i , , t t r t t t t r s t , , r r itt itr-
tlrr.tr i.rl rr'.c,rrr lr. lr',r.rlrrlitr .trrrlier.
rrrrl ttrelg! a(ntsct I li(,l|i'
FanB: l_h('lilsk (,1 t hc Statc St it llt c lrrrrl
_l 

echlrologt (l()nrnlissi(nr is to trxrrdi-
nate :rll lhc (lepi lnreDts, nrinistr_ics. arrrl
agcrrr'ies irrrolrcrl, ;rnd to rrirlic ir

Aenr'r'irl l)lun {irr all ol thert agtrrrrer.
CBR: (irrrll rorr erIl;rirr rllc S( ict!(c
lrtttl letltrrologr (irrrtrtrissior: r Icla-
rionshipritl: ll)cStarc I.-.()n()nrir (:r)nr,

nrission, tlrc Nlarlrirrt lltrilrlirrg (irrrr-
rtrir'rorr. :rrrrI rlr( l.rr'rll\ (..rrrrrrirrrorri
Fang: l:rLc nrnrlcllolr\ rrrct.rls. l,'r' rrr.
\tan((. ()ur Sricnce end lcrhrrr,irgr
(irrrrrrri..i,,rr is r,..lnrr.il'k. l,,r ,,r I.rrrir-
ing tt'chrrit.rl irrlirlrrratiorr lrorrr thc
(lltirrcse r\< rrrlcrtrr ol Sr icntr'r, thc tcch-
ni(ill l)ur-('.lus ol all tlrt.rrrirrirtricr rorr-
(eru(tl,:l\ t\'ell :rs ll)c uni\crsilics, l()
*rlrc rrrlrrrrr.rl l)r.,1'L ur\ rr\,,1\r'(l in
llortl( r'r1)lls ntt trrls <lcrckrPrrrent.
CBR: \1'l:at tlrcrr :rlc tlrt spt r ilit rlillt'r'
crrrr'r lx,tr'r'crr tlrc l.rrlrAr (i,'trrrrri.-
ri,,rr. tlte Il.rr lrirrr llrriklirrr (i,rrrrrrrr-
sion, anrl vorrl rrrrrrnrirsirrn i
Fangr 'l Irr. [irrclgr (irrnrlirriorr is le-
sporrriblr lor grrtt olcrrrrr. t oal. al:r I lrr rl-
t r,1x,r. r'r'. rlrik tlrr' \l.rtlrinc llrrrl,lrrrq
(irrrrrrrisriorr ir lesponsilrlt. lor thr
builrling of nrilchirlc\. Brrt thrrc trrr,
c()nrlis\ir)ns Dcr(l \t icrrre arrtl tcr lrrrol-
,'gr. r.lri, lr,,rrt rorrrrrrissrr'rr i. rcr|,,rr.i
ble lor'. ()rrl rorrrrrir:irrrr lr:rs tlrr aLr-

rlx)!'itv t{) (lile(t ()thcr nrini\nic\ iu rc-
gartl to rricncc .ll(l trchrr{,L,g\. :lnd
r'\'cr'\ yelll' lhe riliuislr i(.s hit\ c l() l clxIl l
their plarrs to rrs rrrrrl rLrlrr:rit lrlarr,i to rr:
Iirr rrpproral.
CBR: lll rlinist r icsi
Fang: 'l't'r..lrrst lor tlrt-il rrr.rjor plans.
rl()l rrrinr)r l)lirrr\. I her strlrttrit tltr rrrrrst

itnlxrttar:t irrtcrrrrirristrlial plarrs. \lt'
t'arrrrot alloxl l() g() inl() grcar (lcrail
r\'ith lllesc plarrs. otlrcr wisc it *orrl<l llt
t(x) riruch lin u\ l() lrilr(llc.
CBR: \\'ill tlrrr, l,r'grr'.rtcr rruplr,r.i.
r)D llrr r'('s('ilr'( lr anrl rlevclr;rrrrcrrl ()l

rrcrr yr,,,lrrrt. ,rrrl tl, lrrr.l,rgr irr
(lhirra?
Fang: In\r'stnrcnt in rrt\r tuhrrolrgr,
neu' plrrjcr'ts, ;rrr<l sr'icrrtill r'esc,rrclr
$'ill ir r( r'(:r\c.
CBR: \\'rll tlrrrt l,c grr':rtcr lrrrplr.rsr.
ol Itasil>ilitr stu(lies in thc lrlurc:
Fang: l hrrt is Iol sLrrr ! ,\t tl:t' rn.rnrrrt
s'e :rlr in thc plrx css ()l e( ()n()rr!ia r ('it(l-

itrsltrcrrt. arrd \!( iuc l)cginnrng l() se(
mllr)t'g{xxl [esulls Irr]rrr il.

1'alie agricrrltrrte, Iot cx;rtrrplc- \1t'
havc rrchicvcrl vt rv grxrrl lcsLrlts. I lrir
vear tlre s()uthclr l)irrr ()l (,llin;r r\us
str-i('Icn l)y florxls arrrl tllc lr()r(llclrl
part l)r d r'oughl. l)ul rt c ( ar) \till it( lrie\ c

;r g(Dd h;lr\rst: this veal rDar bc a lcr -

ot rl year',
()rrr rotrntrrsirlc is grtting liclrr'r,

nr lrclr r i( her' llrirr il w s l)( li[c. I l()w(\ -
cr', a prrrlrlcrrr lrar <ltrt'loped rritlr tlris
( l)ilng(', N()!v tl)e l)('asauls lravr' rrrorr< t
irr their lxx lt ts arrrl thcil lilst rlcrlartrl
is tu lrrrilrl nt'rr lrouses. I hir r rr,atcs a

dctnarrtl lrrr gtr'at rlulrn(il i( \ ()l ( cnrcnr.
glass, lrn<l lrlicks.

I hct is alro a rctlrrest li )r gi x xl ( l( 
'rlrll'r:rrrst thc pcasarrts stlrrrtlarrlr hart

irrr;,r',rrt rl. 'l'lrcrr',k rrr.rrr,ls l,,r rrcrcssi-
tirs ltar c alro gonc rr p. ln t ltc ;rist it was

slrllicirnl t() h:lye a rralr Ir.:r Lir rr lc. lrrr<l

lr ladio. But r)()r\ tlle\ \rlllt IV srrs.
'I :rke rolirs, lirl exirnrplc. l lrer't r.as rrrr

nrcd lor a sola irr thc corrrrlrvsirlc: nol
lhcre i\ glcal (lenIru(1.

()trr r apat itr lor plrxltrr irrg tlrlsc
llrings is n()l rl) t{) (lreil (l(nrirr(ls, lr(l
si, \\c (;rnnol satislr tlrt ir (l( Dra (l\.
-l 

lris rrill cclt;rinlr rntorrlagc' rlorLt.rs
ir: lattolics rr'lrct: tlrcr lrl\e \(cn lll.lt
tlrr' lx irr;lnts lrart' rLrrrc so rrrrrr h. ,\rrrl
thcr rrill thirrl llx)ur \{lrlr tlrr.r ,,lrorrLl

rLr to irrtplort thc tt:rtiorrlrl c(r)r()nrt.
I hcrr thelr is thc tlucsri.u .l h.\ N(,

sltoukl trrc irrrltrstr r l() \ul)lx,r I .lr{r'i( lrl-
ll e.

CBR: l hclc ir tlrc r;trertion ol lrcn r
irrrlrrrtr r ret srr,i ligltt:
Fang: lrr thr' lrast nrost ol orrr inrt.st-
nrcDt r\'us irr lrearv irrdrrstlv. llut thc
lrrtl ol lrrrrrlirrg irr light irrdrrstrr lrro'
(ltl( cd l)r1rl)lcDls lx'r';rrrst, $c r orrl<l rrot
sirtisl\ llr( llC('(ls ()l lhr 1x'oplc Srr rrc
srlil.hc(l an(l nrarlc a clr;rngt il rlrt.

I'r,'lx,rlior.'l ill\(\lrIlerl irr lrr,,rrr rrr-
rlrrsllr :rrtl ligl:t irrlrrsttr. I hc grxxl
ritLratiorr ir jrrst [xginning. lt s qoirrg to
tct rrrrr,lr Irr'ttrr :r. trrrr' g,,r. .rl,,rrrl.
Wu: ln the l).rsl rrr'lil(lr(l largc-s(irlc
Ic:rril-rilitr strrrlit.s. \\'c har t, to stLrlr tlrr
ncc(l {,1 tlle rniulcl \() \\( (an lrrfang(
l)r'(xlu.ri{,rr :lrrrrrlirrg r() thar r)cc{l-
tlrc l)rol)r)r'li()n ol lighr in<lrrstrr to
lrt':rr r irrr lu st r r.
CBR: Rrtert Iep()r1s in ll)c \\'r'sl( r'll

Prt,ss havc ir(li(alcrl a.hilDt( l):lcl r()

Irrar v irrrlrrsllr'. [)rr vorr lr;rle lrrl rrrrr-
nlrnl\ {)rr t ll i\:
Fang: \\'c alc irr tl:t plrxcsrol rcatlirrst-
rlatlr, ilrd irr tlris PIrx'tsr \c r\ill lrrrrl
()lrt trlt:tt w(.shorrkl rLr. lt carrnot lrc
s:ri(l tlllrt r\'( ate srlit<hing lrark orrr

itllrnti()l) l() lrcil\'l irrrlrrstlr. \\'t are.jrrst
li'e'ling orrr rlr\ in tlle I)r(xe\\.

In tlrr secorrrl hirll ol tlris ltar tlrt'
\l)cc(l r)l (levclr)pnrcnl ill llea\\ iI(lu\-
lt \ r'()sc rnu(lr highcr.
CBR: Sr, tlrrr r' Itr:' Irrerr arr irrt le.rrc irr

<lcvelrprrrent ol htar v irrrlrrstlr_:
I'ang: \'c\. Au irrcxast'irr thc secrrrrrl

lrell ol this rcar. t
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Zhang,Wenbin

"Ortitorr ltrtxlttcliotr i.t.strtltlr.ll't uill t ttrtlirtttr ltt r or tt urltttlr
rttt lltr hip t,tt.sttrrt liclds ol Drttlittg, Shorgli, und l)ttrlurtp'."

- ^ 
thti rh, r.hnt" lnt:, h ru ,,'n.

I A 1,, 
",,,,, 

t,, t,,,,,t, t,,-,t,t*,,, r,,,t,.
Y Y ,,,i, i,p,,,,,,,,,,,,,,t,,,\ ',tttt

ll (to tt t onfudi \, lfu r'utdt tn hl hu.t

httu rtrttioush tilxtlt,t,! th! it rh i'i,nt .lll
tlntrur kt att t h n atlun,t ittt' lhdt )t l
Pt)!:,t\ hul ln t ualt.

.lthtttr llthldrl. tb ltt't unrt otl', I \
t ot,tlt \ lhu\ ltt lr \ign ttt ttgtlnrnl rilh
tht I'rttolrun (t',Yratnu. ).'trtifll .\!ult
(:iltn l lPe l t lutt .l /{u\t tn h4!t
,I gottllto,\ o a ilt,altnKap ,ntnl.ll\
lxk Srpt?Dtl" t , .\11(:O lra t ra' it llri-
jtng ltnalitnt lttati lot tlti' tt!t ntrtlt,
rhith u'ill allrnr hillint to ltorrul.

.'llo 6 lut 'umno , rtu ( lhintr *'ntl t,,

ltr lnulr;ittg tht kt\ h ,tlutt hatlt Ohtrttt|
nr ( -\ otl 

^rtutt1l\ 
ittt,tl lrtt" luttd

lntorr lhr luhling htstnt. Orl , rrtulti'rt
atti ,,lnLi.''hrn t I'll(: tr,t,ltlrsttt,'tt
rotit it ll a'htngton in lttr Srltoth t l,n
r/irru',rrrrrr lith ltuttttt-t Ihl ttw t 4
lu t l.'. ln O toho . lt nunln ol L 5 oil t on-

Ptnh' ilt,t,4t'ttt,ll\ ta lt,,jity t,tttu iut
lt,nl t tl,at t tt'r,l\.

O S+tuth '22. tht .\li i,t'\ bl I'r't-
,ilu \ktlfllthat il ttl?t!\toht!!t hlhltn!

lot t q:ht\ tol,'illt tht .\uth (.him .\n tnl
lhr tntlhtttt Itllor,.\rtr al lh utl t'l lln\
wtt ot rutlt in l9l]2.

lt^t ltto, lt lh loItut !t'Dttnl. lh ,t!
lttul,i . I't,'il ! t,l th, I' t,'l ta (,'t
lt,ttk ol th l)ll(.. ryttrl to a Stlttntltt
ll) inth-'i(1t'ili/lt I h( (:BR. Zhuug, rt2.

rtlwt vti'ts a\ 1,1(? mt,u\l?t ol tfu ,\linr
tn / I'tttdnn unrl nt gittr! rlin trn ol
th( l' ,d.n ()nl tath .,'lo\t i,lltuto,t!
*ltdtury. ttu Ohino .\'rttrntl Oil anrl ot
l',\l,lo,nttu,t tntl ltnrl,'lnrut (.olt,ltk,,t.
'I ht (:,\'()(;l D(:htt\ hut IIu'nrt ju lthn tt
lh( ,k{oltlttitnt\ \lh l,n Ot t nlantr\ lit
(o0l0atiDt in llJut lltl,ltmur.

.\tt lfunk R. l;|& . lDu tot nl lht ( .tnot.
rtlr l'ttl!trtnj l l (;oi,t'ntNnl lliolrDt'
l)4/t,t n t. t tt,.1tit'rl Zh,rna it,t nrrrtttll
thtt ntlrulul'litttg (.hrtttgtu. 5o.,tt,ta{t',
ol tht Oll'hott llt ,ih. (:.\'(x;Ltx:. t)ul
Xittg il-hiltng. t,tlt,'p,rlr,..l wonl intu-
t'tttL tutt hrhl t) .\qtt' tfut l5 ritlt Itttt
D!'htu, 5t). tl4)ut\ nolt*nt tlDttttr,.
(:.\'O(;1.:Ir(:. at r Iatuilh lrtt4!(lhttns)-u
anl \ing Zhiltng (;tun 

^!r,tkl tht
Ohiuttt'oil ollirutl: tLtuu thry itit tht
Lut l Stnh\ in ,\latrh 1979-

it rr'as rlorrt- on arr irrrlirrlrral Irasi:.
CBR: llas llrr ,^R(.() irglccrr(,lll lx'er]
applorcrl lrr the St;rtc (iotrrrrill
Zhang: Ycs, it lrrs lrecr irgrprrxerl ln
lrigher arllrrlitics. \()!\ .\R(.() r\ill rc-
trrllr to (ilrirr:r !r(,xr r\'(,( L to rrt,qr)liirte
tlrc olxratirrg irqr(tnlclrr. Il tlrt rrcgrr
Ii;rli()rl\ itl e \rr(n)tlr. I ll( ( ()nlr',r( I \!ill lx'
r onr lLrrk rl rlrritc rluir klr.
CBR: \\'ill ,\R(.()\(()nlr.(t lrr.rrsetl irr
tlrc h;rsis lol rrcgoti:rtiorr titlr thc othcr-
rrr.ri,,r ,,'rttl).rrric.: ()r r' rl .rr ( \( llr\r\c
<Lx trtrrtrtl tlrlrt rlrt s r:ot alrplr i
Zhang: l lrr' .\ R( ( ) , ( 'lll r.ri l i\ n, 't 

(lllrte
tlrt slrrrrt ar rr'itlt tlr( (nll('t' lir nr\. $)rrr
proririrrrrs alc tllt. \ilrnr'. \r)nr( .r'r'not.
CBR: l)irl u)u gi\'( AR(:() r\\rrriur( rs
tllilr ul\cs rroLrkl lrt clrrliralrlt lol t S

irrrrrrrt tax l)rr rpr )\cs:
Zhang: lhc tar r re<lit isLrc is rrntlcr'
(li\( ussiol. \\'t rrou tltirrk tlrt r c l ill lrr
rro prolrlcrrr rrith tlrc t;rr rr<rlit. (irrrr'

l);l ie\ lla\c llla(l( rlillr\ slrgg('\li()n\.
;rrrrl rorrr gorcrrrrrerrt ill\() Lrr,lr\ ll)c
\rllr:tli()rl,
CBRr I hc lt't lolt rr rn ( i rr';x rt atiorr lr;rr
s.ritl tlr;rt it lro;x,s to;rrrrrotrrrrc l:itLlirru
lor tlrr rrttilicrl l\'rrrl Rircl rLlta rur;r
:rrrrl tlrt Yrllorr St;r lrr Norcrrrlrt. lrr
thc \\'cst, (c lr.rrc lrtirrl rrrarrr rLrrttrts
tlr.r tlrc birLling r'ill l:rll lxlrirrrl th.rt
(l:llr. (::llr rorr tcrtal tlrr \litlrl\ ()l llrc
lrir l lir q;'

Zhang: It is I;rrt. rrot rllnn,r'. lll:rl r\e
(irnrr()t ()ll(r lrirlrlirrg itr \orttttlrtt.
I)rrr-irg tlrc l.rst six rrrorrtlrs, I Iritrc rlis
( rr\\e(l llr(rr\ ol tlrt'<1rrr'stiorrs irtrolrrrl
\\rtlr .'ll tlr( r,il ,,,rrrlr.rrrir r. rrrr lrrrlrrrq
l.xxorr. \lrbil. ()rrrrro, l'lrillipr. (ilrrr-
r orr- :rttrl :\trrrx o.

lfr r;rr:rrot ollcr birLlinr rrntil tt'
lrlrrc tlrc rtgrrl;rli,rrr: lrrr ollslrolc trxrp-
tr:rli(,n r\illr Iirtcigrt t rrtitic. ;rrrtl thc
irrronrt tar l:rrt. \\ith.rrt lllc\('. tlllt'c
rr ill lx' rro llrs ro l)r r)lr( t Iolrign Iir nr\.

I tlrirrl tlrtsr tr!() (lrx urnt'rrr\ .irrr l)t
l)rr)r)rluirlc(lby t lr(' crrtl ol l1)l{lsotltat
tlrclrirklirrgran lrr'gint,:rrlr rrcxt rtrrr. I

(li)n l $arrl to rr':rit trxr lorrg. llrtsc
rIotrrrrrt,rrts nru\r lx irl)l)r(,\c(l l)! lhc
Statc ( l rrrrrr il.

I lrr lcgrrl:rtiorrr lre nr)t lll( \arrrr lls
llte lx.u'()lt'urrr It'sorrr-rtr llrrr. sirl( c thc'
yrt t l.lcrrrr llrrr is rrrrt litrrirt'rl t. .ll slrrl c
oil. I hc legrrl:rt iors illr'. in cs\( l)( (, I lrt
rrrxlt'l t olrl r lrr:1.

CBR: \l'ill \()ri rlten(l llrc (;rirrrg/lr()u
oil con lt,rt rrr < irr \orcrrrberi'
Zhang: I lrir ir orrlr irt.\hil)iti{)n. n()t it
( o Irr'( ,r('c. \\'lrttlrrr or nol il i\ irr)lxrl'
r:rnr. I (l()n r rexll\ kn(,\\.
CBR: \\'l::rt (I) \i)lr c\lirrrut. lr ill lx llle
It rgt lr ,,1 I rn(' lr','ur r lrt l,irlrlirr*
rrtt(,lrrtacrrr( trl li, lhc \ignillq ()l (r)n_

tt:lcl\:

CBR: \\'ln rlitl rrrrr rrrigirrrrllr rlccirlt trr

llcrr \R(]() sepirt.rtclr IIorrr rlrt rrtlrer

.\ttrt'r ir itn oil corrrparrit s:
Zhangi \R(l()r\.rr tlrt lrrst I Soil lrrrrr
rr ) ( { )Dr ir(t u\. lt s t l[rir-rrrlrrr \\'illianr ,\ n-
tlcrsorr risitrrl (ihir:a, rrot r\.r r'(lne-
\( tirli\c r)l .lrr ()il (onrl)irtr\. lrLrt ;rr tlrr
t huilrrr.rnol thc;\sl)rn lr\tillrtr.\lr,rl-
lr ;rltt'r tlrt r()rnr;lli/irtiotr ol rclatiorrs
lrtrrt crr tlr t S irrrr I ( llrirra. \lr . .\ rrrlcr'
sorr rrrtl rritlrorrr Vire-l'r(nrirr l.i \i.lIr-

niirr1. :rr(l (luling tllc nrcr'tiIg .r\kc(l
alrorrt tlrr' 1xr*il;ilitr ol rrxrl;t'rrrtrrrr lx'
Irr( ( rr .\R( ( ).rrrl (.lrrIr.l. \ irt-l'r(rrri(r
l.i rlitl tlrclc roultl l:t rrxrpcr;rtion.

.\t tlrrrt tinrt,. n(,rf ol Ilrc orlrr'r' (,il
r r,rrl,,rtrt \ lr.r,l ,,'rrr, t,, (.lrirr,r. \,, it i.
()lll\ lx1.llr\( (,1 histor r. rrot lrt'r rrrrsc ol
a l)rtl I i( u lirl irlt.r)t to lr )r rr .r \lx'( iir I r ('
llrtionslri|), thlrt .\R( () l\I\ thc Irrst ['S
oilt onr p;rr rr irr ( lhin:r. lJt-r ;rrrrc tlrc r cllr-
tiorrshil) \Litlr .\ R(;( ) r\ irr \l.ll l( (l ..rt lirr .
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Zhang: \\'e (lnn., (.\till.ttc tltc r\i(t
lrtriorl. \4'e think thc llrklcrs slroul<l
have tirrrc tosttrdr tltr(l(xunt(,lt\ltlt{,r
llr( r' r-c( ci(( tlrcnr, irr(l l(, (lis( lr\\ t llctit
irrrllrrrg llrcnl\clves.,\ltt'r'ther gircrrs.t
rc1rl1. rt will trke s()tne tille lo (lis( us\
tlrt is\rrt r alti()lg orrlselrt.r.

So pcrltaps therc lill lx a lx,rirxl ol
t\i"'t llllre rr,'rtlll\ 1,,t tIIc r,,rrrIr.rrri,,'.
tltctt trro rttrrrrths Ior lrs.,\r rltll tintc $(
rvill asli thc cr)nrl)iltrie\ rrltctllct tl)ct.
Itinc tltc caparin to lrc srrrresrlul birl-
<lcls. II the ()il ((,lrl);rni(,\ shirlr our
(,1)irri{)i)s. $c \ill tcit( ll lgr.(.lrl(,nt
(luicklv. I h( u ltolt Pclirxl nrirv (()\'( l

l{)- I I rrxrnths.*
CBR: Irnrlt'r irlc;rl ronrlitiorrr. trrrrlrl
(()nlIl( l\ be \igne(l l)\ tllcrD(l()l l1)8::
Zhang: \\'c lt't l thc r;rrir kcl t lrc I:ettt r ,

il all tlrt oil r ortrParrit's rr ill irslc< to orrr
rr(luir'( rn(]Dl\.
CBR: Sirrce rrrtr atrrl t he r orlparrirs l ill
l)rr)l)ill)lr hil\c llt lea,it a lcs dillcrcrrtt,s
ol opiniorr, rr'lrrn <lr) \'()u th inI tlte citr',
lir',it tinrt, l orrkl lrrl lr rr t orrrncr r ial pr rr
<lrrctiorr to lrt gin?
Zhang: \\'e rr ill lch on t lr( tlli r l\ ()l l lr(,
[]S conrPanics. It is irrlxrssiblc Iirl rrs to

l)l c(li.t.
CBR: lr thc <rrntr:rrts Iirr US oil corrr-

l)unie\ ( )t heI t han .\ R( l( ). \r ill t h(. lcllqr lr
r)l cxpl(,rali()n xn(l (llillirrg lr tlrt.sarrre
.r\ I( )I ,\ R(;( )i'

Zhang: lhc crplrratior pr.rirxl in tlrt.
rrrorlcl torrtr':rct is clilltlerrt Ir',,rrr
AR(l()\ .\ls(), tl:c cxplor';rtiorr Pcrirxl
lirt ea< lr of thc othct cotupatrics sill lrc
rlilleltrrt bttausr it rrill be rlrcirlcrl
ix { ()r'(lirg l() tl)e a.r'cilgc ln(l llrc !t ir tr'l
<lcpth itr earlr ar<:r. In gcrrcr:rl. e:rrlr
corrtr:r<t will bc <lillererrt lrtrrrrrsc ol
tlillerrrrt trrrr<litirxrs.

CBR: I lrxr <Lr thc scisnrir lepolts lool'
lor thc Iotrr blrks ol tl:t l'tarl Rirrr
lrarin? (ien rou qrrantilr lh(.1)r,l( ntiltll\'
t cr rx rt able r crct r csi'

Zhang: I he rornp:rrries lravc provi<lcrl
<lillet'errt ligrrlcs. Sorrre art. hi{lr. sorrrc
;rlt' lrru'. fol t'xanrplc. I\lobil lrirs s:ri<l
lll.lt billion l()trs. ()(('i(lcnt;rl lrrrs s:rirl 1l

billiorr, anrl l.xxorr ll billiorr.
CBR: \l lrrrr \rill \R( (, lr.rlirr rlr illirrg:
Zhang: .\R(.(, r.rll l,r'l{rrr rlirlru \i\
rrr' rlr\ .rltcr 1l1s r,1x.r'.rtirrg Irrrtr.rr r ir
signerl.

CBR: l)o votr hope to hare thc salrrc
kird ol ptorltrctiorr'sharirrg *ith othcr
IrS cornPanit's as rou ha\ c \r ir h ,\ R( ]( ):
You: Sirrr'e t hc nrxl< l corrlr';rcl ir rrr rt r t.t

irl)l)ro\'('(1. $ ('.ann(n sa\' (lclinilrl\ . Ilrrl
it sill rrtrt bc (luitr ll)e s;rnrc Ii,r ()1llr'r'

filrrrs.'lher-c rill b<.tlre sarne kirrds ol
(lillerer(es lx't\.ccn ,1R(:() arrrl orlrrr
liS filnrs as v(,u (an lir)(l lrctwecn (hc

r\R(l( )/(lhina cr)rtr'act rrr(l tllr lnd{ jIc-
siirn rr(xlel r()nlI ( ls.
CBR: Rrrrrror s cilt rrlatrrl rr nlt lr in c;rrlr
Arrgrrrt tlr.rt rr rh,rlt t.rr l.rr. rrlr,. ,,,rrr-

I)lele(l irn(l that Yorr inriterl sorne I S

l:rrn')'cr,' t,r rtrirr,'rt (::rr rrnr (ornrx,nr-:
You: Ihc l\lini:\lr\ ol Iinrrrrrt' is rc-
sporrsihle Iol rlrirltirrg tllc til\ lil\'.
'I hetc ate scvelal rlraltr. rn(l rr'e (ll t

sav r\lrethcl thc larr is lrrrislrt.rl or rrot.
(hll Nliri\lr\ ol Ittr,'L rrrrr tr(,1 |,rr llr
the disctrssiorrs lor rhe rlr';tlt.

'I lr(' Miri\trr ,'l Frrr.rrr,r' ,lirl irrrirc
\olta l,ls ( \l,ct't\ lr',,rrr .\rrrr.r ir.rrr rrrri-
vcrsilics arrrl (r)ull)ani(.\ to risit (ilrina
in -lrrlv arrrl ,\rrgrrrt.
CBR:\\lr.rt rrill lx rlrt r,rrt ol r.rr.rri,rrrr
You: lhis tu\ (lu(sti()rr i,i ro <orrrpli-
.a(e(1.'I-h('basir prirrriple is th:rr rlrc
inrrrrttc tat r ate slrorrlrl lrnelit thc lrort
( ()ltD ll !,
CBR: Will lhe lnle l)(.as lriglr as r-rir

Ilcr'acDl i
You: No. it rvill rxrt.
CBR: \\'hat rr ill lr rhe 1x,r ccrrrige,rl oil
pavlrirr ki
You: .\ll tlrc clrr<le oil lrrrxlrrrerl rrill
lrLrrrg to tlrc I'R(:. I hcl we will girt a

lx)r'ti()Ir ()l lhc (r u(le ()il l() th(' I S ( r,rr-
panic\. \{'r hart .r dilli-r'etrt cotrrcgx
Ilorrr the prirrti<c ol tlrt. I lritc<l Kirru'
(lonr. \{'e lrir\e nr)l finlll\ <lcri<lerl tlre
ntll()rrrl \et,l)ul irt pl.ar ticc tlrt'lor<,igrr
corrtlactol rr ill lccci\e trrr) I)()rrir)ns: I (-
rnur)(,r';rli()r irn(l ( {)sl te(()\cf\.
CBR: \1hat are \(,ul I)r'ojc(lion\ l()r'
t<xal (lhirrcse oil plrxlrrrtiorr in l1l135.

l1l-ql)..rnd 21X,0:

You: We <:rrrrot I)r'edi(l thc lu(utr. Il
rrill lx atrolrling l() th(' wr.rltll ()l ()rl
les()rrr.cs. :rnd it will rlcperrrl or thc
lirst lrrunrl ol birkling.

'I his is a r crt, r cr r r orrrPlic:rtctl rlrrt.s
tiort. l rxr rrrrrch is unplrrlit t:rlrlc. < spe'
tiallr in oll.short' dcvtlopr:rcnt. llrrt
aDvwur', $t' lra!e grxxl l)rr)slx\ l\ iIl Ix1-
Ioleullt I e\r, [( (,\.

CBR: ( )rrslr.rc yrr,rlrr, tiou irr ( lrirr.r ir
stal)l(' :rr ill)r)rrr l(Xl rrrilliolr torrs l)cr'
yqar. V['hal yrrlir ies lrr<l actiorrs aIt'rorr
I)ur-suinH to inrrtuse this prrxlrrrtiorr
leveli
You: ,\s r,,u rrrcnti()n('(1. orrrhor c Irr o-
(lucti()l is stable. \\'e u'ill colrtirrrrc to
(r,I1(enlralc ()n tht'big clrstcrrr lielrlr ol
l)at;ilg, Shcngli, rrn<i l);rgang. 1\'r rlill
cntyrlor enhirnrcrl lecor(,rr' ntrthrxls lr)
raisc l)r-(xlu( t i(,D.

lrt the e:rst, rr'c nright Iirrrl rrerr oil

lxxrls to balrncc' oll orlrt,t rltclirring
areas. So lat as wc knorv. rr'e rrright Iirr<l
ne*'lxxrls $'ithirr old lalgc lrclrls. \\'c
.rre rl,'ittg \rtrrl( ( \p[rr'.r11'1 \r,rl i,
these Iiel<ls.

lfi)sl exl)lr)ratior w{,tk will l)c rrrrr'

ct'tttlrlctl irr thc n{)tthrr(.\l llcl(l\ l)c-
calr\r ()l rlre g(xxl pr()spccls. ilrt l irns,
port anrl lrgistirs art rclr rliliirrrlr
CBR: So tlre t,rrlrlltsir in thc cast is orr
nt'rr lxrols in cristirr11 Irckls lrr:<l rror otr
lirrrlirrg rror Iit klsi
Youl \\'c rtill rroukl lik: t() lin(l nc\
IitLlr irr r lre r':rrrI
CBR: llrrr tlrt \[irristlt ol l)ctlolrrrrl
arrrtrtre<l l lrr lights to cxpolr crrrrlc oil.
or rr tlrir rttll irr tlrc lr,rrrrlr,,l tlr( Illri\-
tt r ol I-rrrcitn llarle,:
Your \\'c thirrk orrt trrlpor:rtiorr slrorrltl
l:;rr< corrlrol ol crlrLrlatiolr. Prrxlrrr-
li()r.:rr(l r)lrrkcting. llrrt tltelt is rrot
leallr a plrrblcr:r ol r ighr. lr is orrlr a

qtlcsli(nr (,1 thc details ol rrxrlxratiorr
lx'tlccrr oul trr'o nrirrirtrics lt ir rtot so

ilrrlrrr t.rrrl ,r 1rr,rlrk,rrr. ,rl I|t\tt t( \
rr ill c<xr1x.r'.rtt.rritlr c.rrh orlrcr.
CBR: \\'ill tl)c I)r'cscnr blrx I opt.r arols
irr tlrr: Sorrth (lhina Sr';r rer cirt lrrtlcr-
en(c (luling tlrc lritltlirrg lrrotcsri.
You: \o. ther rrill not.
CBR: I),, rorr r\. r t" hir\( .rll lt, l,: rr. -

iPants in the SoLrth (lhirre Sca olrrrrin.r
hlrr I r
You: []irrh ()l llrr 1(i cornparicr u'ill
Ilrlc eqrr;rl r-ightr to partir ip;rtr irr tlrr.
bitl<ling, lrrrt tlris (l(x.srr't lrr.:r) thll
ear lr ott< rlill gt t .r bkx l. \\i rrillr lrrxrsc
tl)c ltst (,rrrs. \lc tlrirrk orrlt ir prrltirrrr
ol thc 1(i lrr-rrrr ralr olrtairr lr blrxL.
CBR: I ;rrn surr, \(,Lr ilte lrralt ol tltc
Icar ol lotcrrl ,rar'r'iilge\" r)rr tlrr l)ar-t
ol tlrc big oil ronrp.rr:i<.r.

Youl \l'e rIr rrot har t'rr poli< r ol lrrrr ttl
rrr,rtt'i.rHr'\.,,rrlr Ircr' rrr,rrri,rErr I lri. ir
a.( r,r'(linl.l to orrl nr;rlliltgt, l:nr'l
CBR: \l ill l>irklirrg Ior the Yellorr Scrr
.t tlrt' lt'rrr'l Rircr lrt'r,rrrrlrrrtcrl lrr't:
Your Ihi' is rt r r tonrplieatrrl. \\'r'hart.
nr)l rrl(l( :r Iinlrl tlct'isiorr.

CBRr \\'lrat is rrrrrr lxrlirr reg;urlirrrl
ollslrrrt'r'eal lrrrrl lolrrlu'rl srr pplr
barcsl
You: ()rrr' polir r is tr) Lrsc()urr)r1n ( r)un-
tr\. ;\r I)rescrt. st lr;rrc crtalrlislte<l
hascs irt llcilrtr lrrrl tlrt l]lrhai.uhtrervr'
arc cxpurrrling cxistirrg Iat iliticr. Sonrt.
lolt'ign rrrrryrlrrries ronrc lrr rrar ol
Horrg Korrg. s() rhe\ hr\('lxrrcr tlrt,rt'-
CBR: \\'hrt is lour lxrlio on arlritnr-
ti()ll7 D() \()u rli lt t() usr lh( l.cg:rl I)c-
pnrurcnr (,1 (h( (:hilr;r (irrrrrcil lor tlrr
Prontotiorr ol' Irttt'trt:rtiorral l-r'arlti
You: \lt lrre still rlisctrsriug tlris. \\'c
tr'.rlizrt,,ttt1r,ttrt, r:rr', rrr,trr'rI ;rl,'rrt it
\\'< rIrrr'r rlrink ir rr ill pror c rr xr rlillir trlr
a lroirrt. l,

*l'or l rther <lirtussiorr ol the birlrling
tinretalrlc, set The OBR, lLrlr'-Aug.
l1llt L pp. 5.'r-57.
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TaoZuli
Manager of Shanghai lndustrial Consultants

"SIOutll initirtl? nt n) trrtt' ltnt jrt.s tlrrtlu,ill olfrrqttirh.
rtlrtt.silt, lund l (lirtit't',lntl knr-r o.tl, trttrrtt.s ol
totrttttrrttitrtliott.s to (lhirttst tnrl f on'iut oplxtrtu rr il\'-.sr&rrs."

7-T.-tth ,'ltl t'ttttttt*,nt,l ',1 l'n' ltt1t.

| ,',,,,'l .\h,tryhai' r^t tnt'ttt,,tt'
-L- anl 7r,nit,tttt, tlt:.,,t,. tt,rl, lik',t

i t l(,ltt ttr\rna \ tt'tu t Sh !!h t

lui\o oflu tr lttol h tn!nlton f otouln )of tht
(:hinr I ttntlrrtt,'tt tnl I'ut'li'Ltut (.,,t.

lnatiot. Shtnghu \lto l tti,t\ltult t

/or I Ire l\lar kt't frrtnnal.tttrl trnttrltrnt
lnt lot thr "t totutl fult, thit dI ltl ti \

oult to high l'll(: olluialt, lrterrltiortal
I lr<lr Nerrs. luri: ttrtr huttnr:r rrotl.
h,,tt,*t. l",ttl' tt n\\ ttttt- trtltt\\nr
lt^tti : tNtnosl ol 'hut lltat\ ttt Ll
( htti, "uh tt,'ttt"t',ttoutttr,tl,,'t,,ultttt
tnrtt lrn forttyn huttttttu ', .\ hunghtt In-
lt\titl (: tfllt nt\

'lto ttunnl lht, rrln'tir ittlt'ti k,it ltt
I hc (ihirra llrrsiness Reric$ s,,/.rragrrrr
dtto. ( ntd .\. (; l:ntith.'htttlthrlnttht
tllrritl rtttnounttnttl ol \l(:.\ lt) t lnn-

l t 

^4,h 
kt" it h. I'S t unl irt.\hu tt ghti. lt r,.

t' ul ttnrtlurthlt trtttltttt t t\ t t,tl!)tttrtlt-

CBR: Is ii rollcct rhar tlre l'urtr'(ltrr-
tral (lorrrnrittee .rrrrl St:rtc ( ]runt il
gnrrrtcrl vorr gretrrrirsiorr to tstrrblirlr
Sh:rnulr;ri Irrrlrrstri.rl (;()r\rrltilrlt\. \illt
ciglrt to l0 harrrl-pir h<l rrttpkrr tt s,:rs:r
llrsinrsr liairorr lor Iirx'ign litrrrs ar<l
( jlriresc entt'r'Pliscs?
Tao: \is. \ilrr,'tlrtt'rrr'rl is rr,rr'((t.
llrrt pr ct ist ll rpeirLirrg. t Irr ;rrrt lrolit r to
crtublirlr strr lr lrrr u rrrllir:rl or-qlrrrizat ir rrr

rr'ar not {ilcrr to rrrr rlilt.rtlr. lrrrt tri
Sh:rrglrrri Lrrrrl arrtlroritits rith tlrt
rrrrrlerrtlrrrrlirrg th;rt tht. nt.rr rr,rrrParrr
sorrld bc rrrr<lcr rrrr'1>elsorral nranagt-
rrr( rrt. I lrr ollrr ial rull)()r it\ t(,
olrcr-alt uas girclr lrr tlrt Statt (jrrrrrtil
tlrlouglr tlrt Sharrglrai rrrrrrriti1r.rl uor-

Ihe ronrlrarrr is alrr:rrlr crt.rlrlislrrrl
silrcc its Irrrrr tiotrs irrc rror irr artrrirl
()lx'tali(,n. arr<l it is lrrllr lt qalizcrl litlr
tllc (()rrl)lcri()ll {)l (onrl).i \ t(ui\llil-
t ior r.

CBR: l'learc c\l)l;rin h()\ \l( \.r\
Ii rlrne,l

Tao: sl(: rr'ir\ Iirlrtrcrl orr tlrt basis ol
lhat I harr .rtlricrcrl irr lhc l),r\r rlro
\(ilr\ iis il Itcelattr'ct'... irr plorirlirrg
r orrrrrt'l trr ( ilrinrsc arrrl lot t igtr irrrltt.'
tr'ial .rr<l tlrr<lirrg intt lcsts. l\lr irrrg
r < ars ol cslrt'r ier rr t' r it lr t hr .t:rte t r rrr l-
irrg ror1ror:rtiort \l \(.llI\ll'L-\ lrir\
olli'r'crl rrrt cnorrglt titrrc to lrrralT'zc tlte

lrloblcrrs tlrat (ilrirr:r ltil to rrrlre t. talr
the rlltat Potcrrti:rl irr its Iotcign ttlrrlc.
.\sirlt, lrorrr thc still lolliin(:rrtrrr.
lrrt k ol rxr lr:rrrgt r lrttrttt ls tttrtr It t,ttc
ol tlrc rrrort irttp,,r't:rrrt tcasotts lrrt rlrs
progt'ss. Sirrtc I llrrr' littlt lxrrrtr to
irrHrr<.rrce rrrr rruior' lxoplt lo clr:ur.tr
thcir sav ol ur;rtrrrgirrg rr tr':rrline rrrr'-

lx)r',rion. I rlcti<ltrl to rlr, 'otrrrtltirr{ lx
rrnstll irrotrlct to pr'(stlrr l)(l.rerll(rIl
ror:trttc trlrrrrplts ol Iros rrstlrrl .rtrrl
lasrirrlrtirtg a tt;rrlirtg,,rrtlrt rlrrr lx.

lr Ilt;lt. \(.(1r,. rlrr n,r.rl l,'r (ilrirr,r'.
,,rr'rr tr.rrr.l.rtion .rrr,l Irrlrlrslrrrrq .r'r r rr c

lor Iolt'igrr litrrrr. I ptol>or<'rl to tlrc
Statt, l'Lrlrlir,rtiorr .\ll.rirs .\rlrrrirrirtra-
tir)u llur'(illr tlte lorrtr:rti()rr ol ir (r)r-
por;rtiorr to pcll,,r ur .rr,lr lrrrrctir,rr..
llrr: lrrr'clrrr irrrlr()r'irics rrrlrrerl rrrr

Irrrlrrr.rl .1p111 tlrr' ( lrirr.r I r . r r r . I . r t i , t r r

rrrrtl l'Ltlrlisltittg (irlpor.ttiorr r\irs r'\cn-
trrallr trtalrlirltrtl r,itlt ttrrrcll rr,,rrrirr.rt'
crl ;rs thc Sharrglrai li.risorr rrllircr'.
! lrislptrt rrt ir r lcg.rli/c(l lxrsitiorr to
rrorl rritlr rrn lolcigrr rrlrrli,rrrr rs a

Ir-erllrr:tcr.
\lr plojtrt tlrrclolxrl t:rpi<llr rrn<l

\cr'\ \(x,r I lorrrrrl thrrt rrrrt,ll ,rrrrl tlrc
t\1() \()luIll.ll \ arsi:tarrt.{;rll tlrtcc rrolL-
crl in,,rrr ,'rrn \l,.rrr Iirrll lor 1,r1, s:rtis

lattiorr arrrl nr)t lr,r lx'r\r,,lrl q.rin\)
\t(r'( lr()l ilr :r lxrsitiorr to rolx rritlr tlrc
rr, rrir.irrt rr',1rrr'.t. lr',,rrr tlr qrr'r,rrrq
tttttttl,cts ,,l r,rrr (1,'rtri \lir lrtrrl l,,rr iArt

rlierrts. ()rrr ;rtlrirrrnrcrrts ;rrxl rlillrrrrl-
tirs rr'rt e rrr:rrle lirrol u to th< rt;rtclt'lrrl-
t,rs ol otrr r,rLrntrr. arrl lhcr \r.rl)1x,,-l

\.r\Lll\(rrlrrrr tl\ Ir,,rrr :rl,rrr'.rLrth,,r iz-

ittg rr.i to lorrrr ;rrr trrrollirilrl- rrorr-
ilortlrrrrrtrrt:rllxxlr sr,.r,'tolrrllrtgc tltc
srop<,ol our ar tiritics.

CBR: Wl)irl t\lx,\ ()l scrri((.\ (l(x.\ Sl(
pcr lor rrri'

Tao: I-hc rrcl r ornp;rnr rr ill lrc air:rrrl ut
llri irrg t rt lr.rrrgc rllrrrrrtlr lrttrrtrtt
( ih ir rcrr' .rrrr I l,,r lrrlrr r 

'r 
g,rr r rz.rt r,,rrs Pli-

r)l.rr il\ irr rrrcr lr;rnir rrl lrrtrl clt r tr it;rl
plorlucts. lith rorrrt rrIrlrtiorr orr IIrt'
I ) r ' 

I r r r . 
' 
I r 

' ' 
r r r,l { lrrrrrv r\ ln,r l \ \lr i\

rr.r'r irrtt-rr'strtl irr r-rl:rr ir:r.t irrIolrrrlrtrorr
ljrrrrr orrt sirlc t{, tlr( r,thcr. lrLrt it rrill
rrot lrt satislrerllr rrrt'rtlr :r tirrg:rr rrrcr-
sensrr. lt l illolllr :rrlr ir c to lroth rirles.
talt irritiatir e t,, <lisr ()\ ( r ()r (\r'rr(r(irt('
r,l,ln'rllrrrilit\ orq;ttttzt t(trrltur,rrr. irr
srrrlr a rr.rr tll.rt ('llr(i(ut trrh.rrrqc ol
irlt,:rr rvill t:rkt' lr:r.(.. r (,r'r1r r rrisrrrrrlcr''
rt:rrr<lirrq\ rrlrt rrrt'r rrrrts,i:rrr. ;rrrrl
Iirrirllr lrr irrg tlrt turr sirlt,s toc. tlrcr to
torrplett' r bLrrirrrrr,,r \t:nI.l rt,Lrllrlll\
lx'rrtlirilrl rcllrti,,nslrip irr rvlriclr lxrlh
sirlcr rrill lre rrlrlc to,rrctslc llrc rrlr)1t.
st lrtnre ,,1 .rn)lx lrtion.

:\s SI( ollrr r ort lt t ortrrrlt;rrrt st r r it t.r
irr tlrc taplrritr ol :r rrr.rllilrgc lrrrrk r trr
lrt'lP cat h sirlc t,rlk l it lr thc r islrt r orrrr'
l('r'l)rrl. il $ill n(,1 lx irrr()l\((l in \u(lr
spcr ilrc lrrrsintsr rlc.rlirrgs :rr Irur irrc ,,r'
scllirrg. I)l isiorrr to lrrr r ot st ll rr ill lrar c

tolx r:rarlclx tlrctrrorirlcsrorrtt-rrrlrl;rt-
itrg tlrt' lrtrritrcsr. Sirrrc it is lr rrort-
gort lrrr:rrrrlal lrrxlr. it hlrs gr1:rl llc\-
ihilirr irr re;rlizing it,' oln bLrrinesr
t:lIg(ts. r\r!tlring rolrtellrirr{ rrolrrLrl
btrsirrt:r optr'.rtiorrr;rrrrl l itlrir tht
lirrtits ol its ter rrrs ol lt lrlt nte r rrn lrt
r l<'tcr tnittcrl lrrtr I lt;rrtrllt <l .rt its orr rr r lir-
( r-( liotr.

CBR: \rr l'rr:qlti. rirr-clt.rirlrlrrr lut<l

rrrl rirgillg (liIc(t()! ()l lhe rrc$ Sltang'
hai lrrrrrtrrrcrrt rur(l l r lrl'r (i)r lxn-a-
tion. r'c((r)ll\ visitcrl tlrc Nlrtiorral
(lorrrrtil. llc \ri(l SI l(l() ortrst'tr all
brrsirrtss irrr olr irrg lorcigrt irrrestrtrrnt.
ln(l lle irl\() \;ri(l ll)irt sl( reln,r l\ lr,
Sharrtlrai ' Iilrt llrrrr;rrr ol l\larlrirrerr
lr(lu\n \. l\ tlli\ (trllc( 1: \\'lrt rr .rske<l

alxrrrt tlrr (lillcrerxc l)rt\'cell sll(:()
.rrrl \lt:. lrr. r:rirl rlt. is irrr,'r,llcrl rrr qir-
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irrg inlolnratioD. rtrrt aIrirrrgirrg brrsi-
Il(,\s. l)l(llse .xpl:ri .

Tao: \lr'. \tr i\ I ight in \n\ ing rhlr St I

{ ( , r,\ ('t \( e\ .rll hrr.ir r..* tl\ r,l\ iuB lr,l
cign iD\csnllenl.lrrrt olxiorrslt sl(Ir ar:
.rls,r erpl,rrr. rII\r.\IIII(.rII',1)ln,l'tIrI|iti(.\
li'r li,rrigrr lrlrrrr.rrrrl lrlirr{ rhrrrr rrr
( ()!rtu.t $ ith SI I (i( ) ()r aI\ ()thct in\'('\t -

nrcnt (r,llrrolling c0tnplnt in (lhittll,
lrrrr h ,rrl t.tIl(. rl \l(lr r , 

| , I 
n , | 1 | | , I i r I ( s

ilrt' lll:lltlt e ('rrr)trglt lo jtrst ilr it t0 <kr so.
ln \h()r'1, Sl(: \ill ,rssunte rhc Iole ol
('xl)loreI in i(lenril r-ing brrsiness ol4xrr-
l llnities l()r st it t( cot lxn ll i()ns ilr Irell it.i
ilr(luslli;rl eIlrir ies

Sl(l is basicrrllr ill in(l(l)cn(lcnl .()n,
(cr n uhich ()l)cralrs r)n policics rletcr-
nrine(l l)\ its ()\\'n b(,rt d ()l (li! c( t('t s. :\\
its ntairr resprrnsibilitr is Iirl rhc prrrnro-
lir)n ()l e\l)()r'l\ ()l nlr.hiuti(ll:tn(l elc( -

lIi.ill l)r'(xlu(ls, il is natuInl lltat rhc
Iitst Rrrrearr girc it lirll \uppor-l atxl
lhat Sl(l lra\ a rpcrial inrlxrr-tar:r rela-
tiorrship titlr the l)ureiul in llrrsilcsr
()l)c!:llir)ns. r\rr<l ulso rlrt litst Illrre:rrr
lr.rs.rrr lryrlrttrr.rlrL l,irrr i'l ill(.t(\t iu
Sl(: l)\ l)irrti( il)illir),{ in rlrt' SIC lxrarrl.
lrrrrl citr: excltisc rr <ett;rirr rlt'gtec ol
It.rlerrlrip irr the lirrrrr ol .r lroLlirrg
(r)rrPirrr,bul cssc liallr Sl(iisarr inrle-
IX dCnl C()lltl):tn\.
CBRI Sirttc sl(lis irss(x i:rte(l nith tll(
lir\l llurr,rr. ir it lirrrrrcrl t,,lnt\tr(,\\ in
ril:l(hinelr iln(l elc(lrr)ni(\: \'orr harc
e\(elle l c()nlxcls itr tr-lrrtrlati(lrr art<l

I't iIrlirrB. S,, (,rr \l(. (I' l)u\ l(.\\ trl
lll()se ill cllsi
Tao: sl(:s \l,c.iul (lr)s(' r'clatiorrshiyr
l'ith the lirst llrrrcirrr willrlcfirrirtlv rror

l)r.\'ellt il Ironr serritrg ()lltet l)rll.e;llts
rh hirrc inr(r'esl irr rhcst, liel<lr. Elrt-
tr{,nic\ is the Iitstcst gros.itrg irxlrrrltv
in thc rr'oll<1. Sl(: ll:ts irlrca(lt tilkrn
rr()ti.c ()l this inrp,r't:urt rrerr<i ol <lt-
\rl,rl)tlcnt.,rrrrl lr.r' irr l.r'I l)(rrr il-
volterl in schcnres ()l c(x)l)erali()r l)e-
lr\1ctr I 5 .rrrrl (ihrrrtre,,rr P.rrrirr rrr
('()ntpttlrl te('hn()lr)tlics. As to lllusla-
tiort. plintirrg. arrrl publishinq, rl:est.
luc est;rblislterl lines ol brrsiness ;rn<l arr
rrrrlisIt,trsltlrh. rIe. t\ dl lllli,r t.ltio
(lis\enlirlri()n leatlirrg ro tt,r hnir';rl an<l
It'.t,lc cttlrarrger. llrcr :rlr :lt r lr.rsir
lrrrrctiorrs anrl r,r'ill orrlv lrt, rler ei rptl to
a \(ill gr'('a(rl exlellt, n()t curtailed.
CBR: ll lirtcigrr invcstnrcnl trcrorles
itrl()lvc<|. rlocs SI(l\tr! l w ilh Sl I (l()i Is
therearrl inrolremelll r(ith the(](ll,l I:
Taoi SI(; \ r'el:rti(nr u ith ot lrel st;rtc cor -

lx'r.rli"r\ \ur ll .r\ \l l( ( ) .r (l ((l'llt\
a()!Iplcnlerllary. ()rrr scrr ict' is lca-
trrrctl lrr initiative arxl llcriltilin. \\'c
uill be irrerestcd in takirrg initiarire to
expkrre olrporttrDitics thirt rna\ \cern t()
Ire trxr slrrall or trxr rlinr Iirl state cor-

ln)r:lt i( )ns l( I (le\ ( )tr tht-iI rtrirsrir r crrt r ,
qv to Not k on.

CBR: \,,rr rrln,rl(\ll! lr.rrl' lrerr rrr-

stllrlt)('nlitl irt tlt( l)ilsl \cilr i :u-r';llrg-
irrg rcrtr.rl rrrrlh,ru l'S rloll.r.,rl l,rr.i-
ncss uitll l()r'rign lilnts. Irr rrlr;rt in<lrrs-
trier :rrrrl ltith $hnt hrIlr\:' \\'h;rr l\Prs
,'l lrrrrirre.s llrr,r. r,,rr tr.rrrs.rrtrrl .i,,rrrt

Yenlurr's. ( r)nrPr' slrtir )lr tra(l(,. \llaigltl
slrlesi

Tao: \,' ltrr r''e lr.rrc rr,'l r.rL( I!. I l|t
joint rcrttrrlcs ()r' {|)nrl)(nslrtion lr':rrle,
but orrlv in ,it r'riglrt salc,i rrrrrlotlrer llcx-
ible rtrler. srrth;rs proressirrq rtith
lrrrvrr. rrr.rtrri,rl.. ;,rrrlrrrirrt .rg:rin.t
srrpPlit,tl rlr arr irrus. itrsrnrlrlilg sith
rtrpplic<l trrrnponcrrts, t tt.
CBR: ( larr r oLr gir t us rorrc c.rrc crrrrrr'
lrles ol l:rrrirress y(,u !c (r,D(lu( te(li
Tao: Sornr lirne b:r(k I rca<l llonr rhc
Ncw l'r'orlrr< ts colrrrrrn ol ,Vgrr,iri,r,d rhat
a trerr'lv tlrr iscrl <lct l) \c:t ( r)rltl)llcr n il\
.rr:rrl,rlrlr ltr'rt .rrr .\rrr<r'utrtr rrrarrrrl.rr-
rrlrer. I trlrr\lare(l tlle tclx)ttc(l llttc-
rial Iarxl] st,trt it to Sh:rrrglrai Salrage
(ionrplrrrr lol thril irrloltnlrrirrrr. lrrr-
rrrrrli.rtclr I r.ir,r :rrr.rr lnsirirt.rlPlr...
tIrlrt tlrt \, rr(r t irrtt,r r..rrrl rtr Irrrrr lr:r.r r r r{

rrrch lr nes rlerirt, lirr rrse br rhcil rlir.
trs irr rahaging rrr)rk, itn(l th;lt tllev
rratrtcrl to lrare lrrr ol1t,r ir\ \{x}n tr\

lxrssiblr,. I hlotrsh the help ol ,\'rrliri,r,r,*
I got tlrr n:rnre ol tlle olltnull{tutct lls
I ),,\( i( )R ( irr'pr., aI<l in a vt r-v rlrorl lirrrc
I rr'ar rrrcccsslLrl in lrlirrgirrg tlrr brrrt,r
arr<l srrPplir.r' I()Lcrhct aD(l Irtrlrlizirrg ;r

lir-st btrsint,rs lirr tlris .\lrrcrirlrn Iilrrr.
:\rr ,\rrterir;rn larlr rr lro ir tht ;rger:t ol

.r rrlr lrrq l,rrret ol's, rr.rrs.rrrrl rrrrr. rrr

llre [ 5... tlicrl irt rairr ro scr lrol(l ol
Shanghlri I,:rstt'ncls (irr'1r. Ito {ct ] rnor (,

strpyrlics Irrl hcr 1:r irrr ipals. ,\s il
Itc:rr'<'rr ar-rrrrrgerl, slte rrrr into tnv col-
Iraqrre in;r lift in Sh;roghrri r I,t,rtre
llott'1. nho hlrrl sorrre nrctal palts il his
hunds. I Ie inrrnerlilrtclr prrr nre irr torrlr
s'itlr lx r',rrr tltc Plt,'rre..rrrrlsirlrin rrritr-
rrtcs she got hel bttsirtess nr.rrri;rge
lt r argc(l s() srn(x)thl\' tl)ilt ai)lltl lr( t\
rnr(xrnting trr a nrillion t S rl()llrr|s lirl-
krq'etl irr thc nexr Ic\r r)r)rrths.

CBR: l)(,es sl(; r\'oIk orr r etairrrl oI r r.-
ccive rr corrrrrrissior:: \l ll;ll p( r(entitl{c
srrrrkl lle corrsidtlcrl a r<,asorrable c'orrr-
rrrissiorr i

Tao: sl{ sill ql:rllr rrorLrirlrrlorrrrsrir
irrr(l Ii)r'eign ( licnls ()n tr,tlriIlct.. :\t tltc
lltttirr ttittg wt' r,l ill r h:lrgc {)nly ir rrxxl.r,
:rte l( c l()t loleign r lienrs ol s.rr
LlS$15() per nlollll Ii)r'tlle rnlrnl)()wcr-
that rrill hart, to bc spcrrt in hurrdlrrrg
tlreil irrrlrrirics w'ith ;rcr rtr-acv :rrrrl
t llrr'icrr, r. l"'\r.rg( lorlc cr\ rrill l)e llr.
clr.r<lerl in tlte basic t.:tte. I)Ut telcr

t halges $ ill be t oller rt,tl at ( (,sI, ;rs ()ne
trI't ,rr.t. ,rhorrr t S$li lrr.rc. il rrrrn-
rrlcs rrrirrirrrunr. I'ra',cliDg cxperrscs or
a()sl rrl c()ltlra.li gexlx,tts ro<krtr spe-
i ih, 1'lrr.ill .rlvr lrc Ior rhe',ngirr.rr(,r'\
ac(r,lrnt. \!e rvill rh;rrge a rcrrs(}rr:rblc
tart rrl rorrrnrissiorr ol r.rv fi.otn {1.5 l>cr-(errl t() :l Perrcrrt rlcpen<liDg rrrr thc
illllolltll ()l lhe ( t)Iltl';( l.
CBRt l)rr.s Sl( I r t.tain ;r ll itr t't.venrrt,s or
retrrln a lx,rti()n t() tltr stalci
Tao: Ihe rlistlilrrrtiorr ol thc revctrrrcs
is an urxl( lernritre(l (lur-sti()n- r\\ Sl(lis
relr rrtutlt exlx.tinlrntal as il g()!ctl-
nrerl-lirtl(lrd. irrdir irlrrallv opcr trterl
Irt ttt. rtr lt,rre .rr t(l rr. r'(,.r(l\ (\l,rt r-

t lrct, tr r firllow irr <lecirliDg rr'hlrt pelccn-
tagc o1'errlningr slrorrl<l go li) thc gor -

crrllrrnr irn(l \rltitl to sl(; lirr lrur'lxrscs
of Irrrthcr (.\pan\i()n ol ltrrsincss.

'Ihc grr'ernnrt nr is tlre irrvcstor :rnd
rr ill t ollcr r a por r ion ol r ht I)r'()[il (\llrs
rnilllrs {)pet ti g c()sl\)- ll)c bulit,t(c
K ill lrc ret:r inerl lr| SI(; li, r t'citr ve\t ltnt
.rrrrl.t.rlllx,rrtrrrr. Ilrc.rrllr.ill r r.r trr r
a lxrrtus as in thc casc ()f ()lher entcr-
pr ises. brrt the ligrrr-cs irre also ler ro bc
(lelcr'rninr(1.

CBR: l\lr. \rr..rrrltlr:rt \l( r\,rrr\lx,rr-
Irrcrrl. l\ il tht r'rrlr srrr lr r sllltit)g
slorrp in (ihila or il Sh:rnghrrii. I herc
\{:l\.r lclx'rl:l \'(.|| .rrlr, th.rt.r li't'r.rgrr
trarlc consrrltant ha<l llcerr cstablisherl
un(lcr llre l\Iirrirtry ol Iirrt ii{n I rI(lc.
Is th:rt tlrrt i
Tao: l\lr. \rr is light. I l:t't'e h;*'c Ie n
tlttitr'.r ntttttbel ol corrsrrltant olglrliz:r-
tiors cstalrlishcrl witlrirr (lhina irr the

l)ast \eiu (,r' so, irrclrrtliug orre (:rs I
kDr'\! ) ur(l(r tlr( Ilirristlr ,rl I.'r,rr.rt|I
'Irarlc. But thev are :rll \til{c .(n'l)(,til-
ti()ns. I lrirle n(,t hrlr(l ol arrr irrrli-
rirlrr.rllr,rlxr:rtr'rl rrrrrrrrlttrrrt rrrrre
<lesigned Ior lirrcigtr tclati()ns (ll)cre
xre s( )tne li)r' (l()lt)csti(' l lad() :ll)pt ()vc(l

lor operation irsi(lr ll(,nr sl(:.
CBR: lVl)itt are vorrr colleagrrcs bur k-
gxrrrrrrls:rt sl(ii \\'hllt ilIC tlt(it ul.cir\ ()l
sper iirlization?
Tao: lhcr :rrc cithrr lronr rlanage-
tlrerrl ill nr:lDuli(tuting a(nt)l)ilnit,i ()t-

li-orrr tt'chrricallt,sc:rrch in st it u tes- l\losr
of thrnr h;le g(x)d. \tr()ng tcchni(al
baclglourrrls, btrr a1)pillcntlv lhcv need

l)ra( ti( e :lD(l erprl ietx c in tlarlirrg. In
star'lillg ll)is ncw cndt,;rrrrr. I harl tlre
origirral irrtentiorr ol blirrgrrrg u1r ir
gorxl rorrpanv ol clrp;rblc io<lrrstrial
salcs trrgiu< ers, arrrl I anr glarl r hat I anr
hearlirrg lirl this goal.
CBR: What :r<lranlagcs (l()cs SI(;r,,lrr
lirrrrr rr irlrirrg to rl,' lrrrsirress irr ( ilr ir rlr i
(ian rou help rvilh contr:rtt ternts.
t xcs, t arili.\. et(..:
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Tao: \'t r r illt( t cstitlg (ltlt\(ii)n. sl(. (:llr
bc rrl st'r'ri<e to ohina tratlcls irr rlivcr'_

silrtrl s:rrr. foI f Scxlxrltt'r's to(iltitra
w(. aIe (:rPitl)l( rrl lrr irtgirrg lll('il l)lrxl-
u(ts t() thc Ix)lcrlli.tll\ inlcrcslc(l l'iglll

I)ultics r h r-(nrgh:

L Irr.-rost Ir, lrri(,rl .r(l\(t'tr\lrlg irr

sPcr ializrrl rrrilgnri,res lot atotlsittu
g(.llc[al intcltrl ol Itlatcrl l)rIlic\. Sl(:
()ll cIs lrrn\l:rtioll lr(l l(ltet-\ttilit)g
scr r icrs Ior_ ( lhinesc cndll\rr-s I()r cllr( -

lilr cr,nrrrurrir'irtior) r\'itll I S t]lirttlll,rr -

I lr I et-s:

2. et orronrit al blochrrr c'plirrting
srrvi(c\ ir) thc ( lhirrtse lrrrtgtragt' (irltcr'

Ir.iIr.LIri,,IIr. i,'ll,rsrrl lrr rlrr n t rrr.rilirrq
nr(.1h{r(ls l() sI(: s il,r-r0o intlrrstliul
.li(-nt\. r)r tlttotrglr slxrill :rtrengt'
urclts tritll l)r olessi()nirl lls\(x iirtiolts l()
.r1,Ir r,;r, lr rlrlrt' rrr( rrrl,r'r r,,rtrP.rrrics
lith tlrc plodtrrt blochLrrt's, rrl
tlr,'trBIr L'r' r,rrt ,l.r.rilrrrl ,rrlrrlnw -

ttrt ttt. trt pt,rlr'rri,'tt.ll ItI.rl.i.t/irr( \ 1,, irl
!ilc rr(luesl\ lirt' lrlrx htrr r:s:

ll. agrgrroar lriug ( rrelull\ \clc( l('(l
rrscls citlrcl bv nrail r or-r't rlxrrtrI rrr c ot
lrr pels,rral r isits;

l. :r;,pr,,;r, lrirq ilc, i.i,,rrrrr.rlrrrq
b,xlies irr coutrrrlol lheLl\(r's l)ur(l)irs-
ing lrrrrlgct.

\1e rrrrr also ollcl expclt arlrite lc'
gir r'(l ir g gr t'r-ul rcqlrir'('trrclrls l()r'
t r;rrle. srrch lrs lrxrs lrn(l aotrl t-;r( r rr'rrl\,
I,i)r LrS in)p()r rc! s ()l (ihirrtse;rto<lrltr
ol thcir lrgerr< ies, rrt $ ill l,x att tht srrP-

plir'r'r irr ( ilrrrr,r ,rrrrl rrrlk'r t i r r I i 
' 
r r r r , r t i , r r r

Ior] slxrili< irrrlrriricr. arrrl lt'cp tltctn
irrlr'r'rrrrl,rl rlrc \ilr i,'tr. ol,lr,'r trrrritigr
r() l)u\ lr()Dl (;llilllr l)\'lcltirrg th('nl rc'
(cive.'\lx)r'r l)r()nn)ri(nr r'e(lu(\l\ Ir()nr
(ihincsc strPPlicrr. I I hat] appro:rclr Iot

scllirrg to ( ihirra t arr be crlrrallr cllcr tirc
irr rt'vctse rlir cctiorr.

CBR: \\'hcle drr rott src ntort ol rottt'
busirrcsr cortrittg I ront?

Tao: lhe ['S is ir \er\ hit rrrlrlktt trr

rlt,al rrith (ihina. sl(i lrirs ir thr: l);rst
tonrcrrlratcrl intcr t st ir: thc I Satr<l s ill
Prrrblrbll' corrtinLtc t() {l{) s() irr lhc ltl-
tur'e. ( )l (:()lrr\c.rL( irre r,l)eIr lr ) rtll()tlrcr
ill.cas, ln(l llt'c r('it(lt' l() r\t:rl)lish rclil-
tir)n\ \r ilh ;rrr Iiicrrdlr paltv irrtcrcst<tl
ir cxpl,,rirrr busitrrss yxrrsibilrties rlith

CBR: \\lr.rr rl,' r,'rr scc.r\ rl'r'1,'iorrt\
lrusirrt ss alt'as Iirr Sh:rrrqhai:'

Tao: lhc l)ri()ritv lnlsirrcss irrcas l(,r'
Shanghei rr ill be. ;l cor rlirrg to ntv lrt't '
sonal :rsresrtrt'rrt. in tlrt liclrl ol rrrr-
charrir'.rl :ur<l clr:(lricxl l)r'(xllr(ls.'l lrc
fcilsr)ll\ ilt (.: ()trI r {)rrrrlr r hr!\ .rtlil( hc(l
llr()r'e ir IxrIl:rrr(( llrn (\'cr- ll, lh(' (\-
port ol irrrlrstri:rl tcrlrnitll goorlr.
Sharrghai is iln ()l(l in(ltr\rlill l)itse \!ith
gr)o(l rra rgrrr( rrt rrrrrl plrxcssirrg
skills. Sharrghai is lring girtrt ntot'e
llltr)n()nr\ to harrrlle its otrr lirrtrqrr
rradc lllair \. It] lr:rs a r,rst ln]ttntiirl iIr
llrairlx)r{eI illrd tcchni(.al raPalrilitics t0
ollcr I S tttatttrl:rtturcr'\ lor (()l)t(xltr(-
ti()n urrilrrg(rrrerrls. Shlrrrglrui ir :r lrorr
rrutlr rrr,rlt knorrlr to \tt'srtttr ettttl-
l)r'iser irxl ll)()re gcilre(l l0 inl('r llali()rr-
:rl trarlc tharr un\ r)tlr(r inlarr<l pt,rr-
irrccs ol titics, r'{) llris l)1rrs it irr a rt ll
larrrr',rble p,,rition to lirrire lol otlrt'r'
p.rlts ol (iltina \r'iih [()r'eign ((x)lxr'

CBR: Nlr. \u sirirl Slt:rrrgh;ri plans to
delckrp a \rlll-\ul)lxn'tins bu\ir1e\\/t'cs-
tlential arrl bctwccrt llte air'lx)rl ltid
tin rrith hotcls. ttridt'rrrts.ollices,errd

slropPing. (lirtt rorr !airr' rrxrrt irrli)t rllr-
tion? Will Sl(tberrrnte irrrrrlltrl irr lirr-
cigtt lrar-tit ipatior: in thir plujcct:
Tao: sl(l\rill bt'glad t,, inrcstigatr;rnr
p,nrrl,iliticr ,'l li'rciqrr 1,:rti, i1r.rri,,rr in
( lhirrr's torrstrrttiorr rvork;rn<l rrlrke
approprilrtc lcr orrrrrrt'nrllrliorrs to lhc
Iight l)arrir,\ IirI lrrltlrcl llr'ur)tilrir) .

r\s to plarrs lor Slranglrilir.il\'(()nslrll(-
ri(nl, Ilr. \u iri tcrrairrlr nr()r'. :nrrlr()r''
itatirr: IItarr Sl(i irr srrpplrirrg tltc le-
(ltlir( ( I irrl0rnrll i( )rr.

CBR: Do vorr havc arrr trrrtltrcrrts ot
;rn1 (lllesrior)s Ior t S r orrrlrir rr ies_:

Tao: llrt .rlnvr'l:rrrrulrsl . r r r ' .' r r l r r r r i t -

tcd l)ulcl\ on a lrrsorrrrl basis. rrrrrl slrall
in no rar lr irrtr,r'ptetul as lt lrlest rrta-
tir c ol arr ollicialsrxrtr c ol irtlolnt:rtiou.
I alirrg tlri\ ()pl)r,r'tunilr I \roul(l lil('t()
a\k ()rre gcnelal (lr.sri()r. (:un \(,u
gcrrcr alilr thc (()rnrrcr)t\, oPitriorrs,
ilr(l (riliri\rl\ lrorrr (ilrirr,r r.rrkls irr

the ['S ()u llte (lucstir)rr\ rlo\r c\i\tl,rq
witlr thc rlcrelo;rurcrrt ol Sirro-ttS
trarlci' \\'hat aIc tlle (rlr(iill l)r'()l)l( rr\.
Ir.rr lir lrl:rr l\ orr tlrc { .lrrrres( srrk : ( i.rrr

rorr nrrlit lrrrr ( i,ll\lf rr( li\ (' sll(qe\ti()rrs
lor s;x c,lr r.rrrr,lr ,'l 111s.1' P1,,1'lt rrr.i

I._or roLrr iulirlrratiorr. I lrrrr tlrt spe-

r ial Sharrghai (()rre\lx)rrdcrrl li)r tlle
Ilirristlvol lolt'iqrr I r arlc s /a1r'r ralrrrr
a1 7larlr.\'r'a,i. rlrt l't,lth.' Datlr\.\latkct
I.utttrtl lr.rl thc ltciiirg-l)as((l .l1rr'ir \.

larrr els,r rtlr (l()scl\ .lttil(llc(l to tllc
r r'lclrr :rtcrl cr otr,rttttr lr'rrr rr.rl ll',,r/r//,,,
t,,,t,,t lln,,l,l ir \lrirr*lr.u. I ttt.ttttt.tttt
()thcr' (lir-( at nrt':rrrs ol' < onrrrttrnir lrlron
rrith raliorrs p.rlrics in (:hinr. t

Ruulns ttlrtttl in r onlu lDt( Sl(. nu,]

,,tll ( o',1 s (,,,1,1', tth, t:tt:' \:x s1\.
lo, l tlh?t i fot'trali t.

KEEP UP WITH THE CHINA MARKET
ADVERTISE IN THE CHINA BUSINESS REVIEW

Ads appearing in The CBR reach a growing China trade community of 16,000-
mainly business executives whose primary responsibility is keeping up with the China
market.

For information on ad sPecifications and

CBR ad rates: deadlines, contact:
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The National Council for US-China Trade
Suite 150
1050 lTth Street, N.w.
Washington, D.C. 20016

U.S.A.
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China's Machine
Tool Industry

Now lying 99 percent of
eeds, the industry has

SUPP

domestic n
stepped up its activities in research

trade.and foreign

Wo.kers at the li.nshe Machinery Planl in
Shanthai machine the rotor for a ss'ton
pump

/\ ince its estabhshment in 1949. the

\ People's Republic has develrped
\J the techrrital capat ity ro prudure
1,400 types o[ machine tools. Today
approximately 140,000 machine tools
are produced annually, supplying
ahout 99 percent of (lhinas machine
ro()l needs. This lapid advance has in
turn spurred the development of the
nation's aerospace, electronics, and de-
fense industries.

Among China s newest machine t<xrl

designs is the SI-235 super-precision
lathe that produces a roundness of less

than 0.3 p and a surface 6nish of RA
(roughness avera!{e) 0.01-0.02 p. (lSO-
R-168-1966). The model MG- 1432A
cylindrical grinding machine grinds to
a surface 6nish ol RA 0.01 p, and the
model TK4l638 NC (numerical con-
trol)jig-boring machine has a positing
accuracy of 5 p. Other advanced
Chinese-made designs appear in the
accompanying ch:rrt.

Modern Facilities

Scven large research institutes and
l2l major fac(ories come under the
direction of the General Bureau of
Machine Tools of the First Ministry of
Machine Building, located at Sanlihe in
Beijing. The bureau employs a large

30

l-iang Xunxian

contingent of engineers, technicians,
and orher research scientists and
machine tool workers. The various di-
visions under the br.rreau determine
the country's machine tool develop-
ment policy and draw up annual and
long-term plans.

The l'actories governed by the bureau
produce metal-cutting machines, metal-
forming and lorging machines, [ound-
rv equipment, timbe r-processing
machines. machine tool parts, rneasur-
ing insrruments, cutring rools. abrlsive
materials, grinding r<xrls, syntheric di-
amonds. and borazon.

China's ability to manufacture nxrd-
ern equipment and complete plants is

increasing. Complete sets oI equip-
ment for manufacturing automobiles,
tractors, bearings, mining machinery,
and heavy machinelv are now being
produced. By l9ll0, China had pro-
duced more than 20,000 units of high-
precision machine rools. such as jig-
grinding machines, scales, ball screws,
and indexing plates, as well as worm
and worm gears.*

Modern facilities in China have air-
conditioned workshops and are
equipped with master worm wheel ma-
chine tools and laser high-precision
scale-measuring machines. OI course,

The China Euiiness ReviewNoyember-De.ember l98l
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some of these factories also use import-
ed machining eqtripment and measur-
ing instruments.

The Shenyang No. I Machine'I'ool
Plant and the Beijing No. I Machine
Tool Plant. two of the General
Bureau's largest factories, produce
more than 100 rypes of machine tools,
as well as engine lathes and universal
milling machines. Annual output of the
two planrs is more than 4,000 units.
Another advanced facility is the
Wuhan Heavy Machine Tool Plant, the
countrv's pioneer in heavy machine
tool development. The plant employs
more than 8,000 workers and super-
visors and has workshops totaling
80,000 square meters in floor space.
The factory is equipped with more
than 2,000 machines. including a

bridge crane with a lifting capacitv ol'
150 tons. lts heavy machine trxrl re-
search institute has 500 rechnicians and
engineers.

Resea:ch Organizations

A research network that includes
major plants, research institutes. and
technt al universities has been set up in
China to promote both basic and ap-
plied research in the machine rool in-
dustry. Qinghua University in Beijing,



China's Advanced Machine Too! Designs

Model and type Producing factory Main characteristics

Beiiine
D{;5{32 high-precision

iir EDIr

NO propellcr nrilling
machinc

BeUing L.xperimcnral
Illa(hine'Iix)l Plan(

Beiiing No. I N'lachine
ToolPlanr

Achieves positioning accuracy
of 0.002 mm,

Simultaneously operatcs 5
axes, and nrachines
workpicccs with diamcters
of6m.

Machines workpieces 2.1 m.
diameter. 2tl m. lengrh, and
300 tons

lllachines gcars with
diameterscrf8 m.

X9.12 I rokrr-sl{,t nrilling
nrachile

Beiiing No. I Nlachinr
-foolPlarrt

l'31It00 gear-hobbing
machine

l,t uhan Hea|r l\la(hiDc
Trxll Planr

tl ubei

B2150 planc-milling
machine

(iQ52l00 rcnicallathe

Wuhan Heary Machinc
Tool Plant

Wuhan Heavy Machine
Tool Plan!

Itla(hines workpieccs uprc5
x 20m.

Rotating tablc dianleter l0 nr

Iangsu

(ienrcrl€ss-gri liflg
nrachine

lnlerndl-Srinding
machine

Wuxi]\lachine Rxrl
Plant

WuxiMachine lixrl
Planr

A(hicves finish otRA 0.{)l F
(ISO)

Workpiecesto roundnessof'
0.5-1.0F aDd surface
,lnishingof R,{ 0.01 (lSO)

Liaon ng

Sl-222 high-;'lrcr ision
ntagnetir-rlirk lathe

Shcrrrarrg Nr:. I Machinr..
Iix,lPla,rr

Machines nragnetic disks useti
in comprtcrsrlf fl atnessof
0.3F $ith parallelism
bctween t$r, planes of3F
and surfacc IinishofRA
0.01-0.02 (lso)

Shandone

281-400T muhisration
aulomatic press

.linan No.2 Machine
TrxrlPlant

Sichuan

Press carrica out 7 oparalions
Perstrolc

T(;5452Ajig-&rring
machine

NingjianB lUrchineTrxll
Plant

Ohongqing Machine
T<xrlPlant

Positioning atrumcy (,1 2p

Machines wornr geals with
piich accurac! ofless rhan I
sec.,and withaccrrmulated
gearerror ol less (han 2 s€(

Y{;3780 high-
$ornr-gear
nrachina

Prc(lslon
hobbing

Tianiin
{i:}(I()n h\draulic n}eral

roklextrusiorr press
Tiarrjin Prcss Machinery

Plant
Produccs workpieces to

a(cura(y in base thickness
oflessthan 0.1 mm.

Yunnan

Q(;A4o5
circular-dividing

T42200 digital-readour
jig-boring ma(hine

hrxk'(es grati'rg $irh
dirisi(nrs a((llr atc rr, i (1.2

Worlitablc two nrctcrs lry rhlee
nreters; lxrsitioning
il(cur:r(r O.(ll rrnr.

Kunming MachineTo{}l
Flan!

Zheiians

M(i7 | 32 high-pre.ision
surfacegrinding
machine

Hangzhou MachineTool Grindsmirrors
Plant

&)t R(:t: (;eneral Bureau of MachineTurls, Firsr Ministry ofMachinc Building,
Ocrober l98l.

liaotong Iirrirersin irr Xi arr. tlrc (]cn-
tral-(lltir;r lrtstittrtcol l etlrrroLr{r. thc
I)aliarr lrrstitrrte ol Icrhrrolrrgr. trrrrl
the Nor tlr('lsl (lhin.r Irrstitutt'ol I ech-
noLrgv all llrre rlr:rt hirrr' lool ltsclrttlr
ccnlcrs. I ht'iI crtrPlrirsis is orr lrrn
(lantcr)lul llrc()r'\ .rrtrl thc drr r'lo1;rrt'nt
ol nrrr ttr hrrolrLv.

-l hc It rcar-clr irl\ritutc\ (lir(.tlt
rrrrrler tlr< l'rrrt l\lirrirtrr ,,1 l\l,rrlrirrc
Itrril,lirrg slrrc rtrrrrlrrrrt t,,,l l.r,torir.
allort r tlrt'rrruntrr. llrr \llrr lrirr<, lrxrl
Resear< lr lrrstitrrte irr tleijirrg ir rl:e
lalgcst, rith {30 tcrhrriciarrr lrrrll r,n-
ginerrs irs rrtll as arr crperirrrortal lac
lr)r'\ \ it lr l .{(}O rr or lt-r s arrrl sulrcr-
r'isot'r. I hc lalror lrtor ics arrrl lor L,,lrops
(()\'el il ilICil ()l .l(1,(XX) \(lui C lclct-s
artll irrr lrrrlc a a()tt\lll l-tcIll)rtittute
shop ol l.il)l) .llrlrrt nrrtt-rr. l"un-
(liln)rnt;rl irn(l rr,rrpr t ltr'lsirc t crt'lrr-r'h
is trnrlcrtrrlit'n irrr olr irrg rrrat lrir rirg irnrl
r I r : r r r l r I . r ( I r r r i r r l.l tr'' llr, '1,'[\. nr.r( lril(,
l(x)l \ttrl(lutr: arrrl rtrcasrrrirrg, Icslirrq.
.rrrrl .r rrt,,rrr,rt iorr tlt lrrri,;rrc. Ilrr. rrr.rr-
ttrte is tht. llilli{)riirl ir]li)r'rIlalir)n ( (.ntel
lirr rr:ur lrirrc trxrl tcr lrrrologv.

Sotrrc itt,'tittttt's :rr c ulso rtr;xrrrrible
lot a r:Lurrbcr ol bleaktlrlouglrr.:rrrtong
ll)cnr ir lir\r'r' thrt'arl rlr narrir rrrr';rrrrr -

ing rrrirrlrirrc. anrl lr laser ltr,rllrlrrk
tlrrc.rrl grrrrrlrrru rrr.r, lrrrrt'.'l lrc llt.tjrrrg
Ilachirrt -lixrl Rcsc.rrth Irrrtitrrtc has
<ler elopc<l elec tt o- lr r rlra Lr lir rrlr o
ri|Ircs, N(l (llunrrlirlrl c()nlrtrl) an(l
()NO lr orrprrtet luurcr-i(]al (r,ntlr)l)
units, gr';lrirg N(i lotrrting tlrlrlcs and
nrachining .rnlrr\ \illr (il)-l(x)l :rut()-
l(x)l ch,rrg('r's- 'l lrrst' rt lr pr orlrrcls Iltve
rron ptizt'r rl tlali()nlrl srierrrr' <orrltr'-
ertces irrl(l irte norr itr scrial plrxlrrttion.
l\loreorrr. ( lhinesc rr'scalrhcts lrarr
gleall\ ill(r'case(l rl)cir c()ntil(ls r\,irll
li,reiErr,,,llt..rgtrcs irr (.2e, lroslor.rli;r.
l-ast (ltrrrrarrr. I.-rarrrc. Italr. lirParr.
Ronur rr i:r. Srr'itzellan<1. tltr, I rritecl
Kingrlortr, rlle Urtirc(l Stattr. anrl
\'trgoslitvi:r.

Sincc tlrc ;rinr ol lr:rrit rescrrr lr is to
pr'()\i(lr ncrt rlesigrrr ;rurl tecllroLrgr r<r

Iactorics rrs rpricklv as yxrssiblc, lr lcs
lutge rtrar hirre trxrl Plarrts har'c st,t trP
llrrir-(,1\rl lcsealr h ilrlitrrtcs. ,{rrrong
thenr lr(' tlre Sltirrtghai (ilirr<lilg
l\lachittc Rcseat t lr Irstitutc:ll IIte
Shanghai l\{lchine'lixrl l'larrt, rrrrrl the
Beijing l\tillittg l\lurlrirrc Rcse:rlt h In-
\litLrle .rt tlre Bciiirrg \r,. I \l.rrlrrrre
lixrl l)lrrnt.

Foreign Trade in Machine Tools

I (lrc lll(;1I-l-(171) perirxl. (ilrirra irn-
p() e(l lr'(,rr the t S. lagran, arxl \\'csr-
ern ELrr()l)(, I t)lllltl)cr r)l nletill-(Ltlling
aud ntctal- lirrnr ing ntitahines. l-ll(, t()ral
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KunminS MachineT(x,
Plant



villuc il!ll()tl lr'(l l() se\(I':ll lttrtt(llc(l
nrilliou LIS (l(,llirr\. Ohil:r lx'gatr ttr ex-

lxrr t tttirt hilrc trxrls in l!1i7. arrrl irr l-()71)

an(l Il)tJ0. (lllir.r cxl)ottc(l nnnc thlll
I0,{)00 l]ra(lrirr(-( utling nrt(l rncllll_
lirrrrrirrg ntat ltirtc to()ls t() nt()r'c thxll 50

c()rlrrllies arrrl tcgiorlt. Irr l-()71),

nrathirtc t<xrl csports trrtrristed ol:
lillll(s. :'i0 per'( errl; shapcrs atttl like nra_

tlrirrt's. l2 I)cr'(crll nrillinl.a rrra(hincs.
l0 lxr(ellt: rlrillirrg ntarltirres. !l Ix'r-
cerll: glin(ling lltirclrint\. :-) l)cl'.eLl:
anrl lxrring ntatltirtes,2 ptrttrtt. Iltc
rrrirj,r. tr Prs ,rl rrt< t.rl-1,,r rtritrg lrr:rr'lrlrr_

er v r,\ln,r1\ r\('l(' l)r'c\s( s ril(i'('tllllillll
I,r'!ti l)(,r'(rnr ol tlrr tor.rlr. guill,tirrr'
slrt.rr r, ptrettttr.rttr lt.rtttrtr, t'., .rttrl tttti_

vcr sirl punclting iLntl sltearirrg
nrar'hirrrs. l\r()sl ()l lhesc 1!( r'c (()Il\ctl'
tiorral nrachilrc t(x)ls. ()rrl\ itl tc.(tll
vears has (lltitra lrtgurt to cxlxrn arl'
r,;rrrcrtl jig-txrl'irrg ntachill('s illxl ()thel

high-plccisiorr nruchine trxrls. rrotalrlr
to Rorr:ania,

Cooperation With
Foreign Companies

[)luing thr pa\t l!t1) r'caIr. (]ltitrlr has

sigrrerl r rxrlx'r'atir e ptrxltrttiorr <orr'
trarts rrith firc ll'rICh. thr(t \\'cst(;cl-
nrl!L rhle(] ltalilttt, and tlll(t .laPallcsc
Iirrrrr to plorlrrt e lathcr. tlrilling
nrachines, nrillilrg ntat lrirrcr, lroritrg
nll( Ilines, grirl(lirlg nlilcl)irtcs, rn(l N(l
lathcs ir.c()r'(liriA trr lor eigrt lrltrcl>r'irrts

'l hc ntain tt'1rs ol bttsirrcss r elatiotts
lrt$crn (lhittcsc nracltrttc lo,rl etrtct_
priscs and Iorcigtt lilrlrs litke Pl:tc('
Ihr()ugh:

) Foreign agents. llrt' lrrst l\lirrrr-
tlr ol I\lachirrc llrril<lirrg r orrlr tradirrg
ager(\. the (lhirr:r Natiorral l\lachinclr
anrl liltripntclt Irup()r'l irlr(l Exp()rl
OorPolatiorr lliQl- l \l I'liX ). olir:rr
appoirrts lirleigrr agents l() (()rl(ltr(l
brrsirrrss on it s lx lrall. tontttitttcs ott lttt
ext lrrsive basis.

> Direct oegotiation. Intgxrt'ts atrtl
exlx)r'ts, soDrrtinlrr ()ll ir aolrsignnr(jlrl
basis, nrav be alrangerl rlitectlr bc'
twcer (lhincsc atttl loteigrr Pr'()du(ers
anrl crrrlusers. Iirrt'igrr c<rrtrlranies arc
urge<l to contar t (lhinese tnat hinc trxrl
orgilllilirli()lls arrrl enterlrtiscr bv cot-_

reslxrrr<lencr, lclcx (r'('al)lc. an(l Per''
sorral risits, as ut'll as lrr alltrttlatttc al
tlrc (ilrirl(sr [.x|r,'rt (i'trrrrrotlrtits llir
lrrltl t'.rtlr splrrrg arrtl .r,ttttttrtr itt
(iuangzlxrtt.

) Subcontracting. (lh ilresc ettttr-'
ptiscs ntanttlar tttt'e pI'txlttcts acurr<l_

ilrg to the l>rrrcr s bltteptirrtr. Iet'ntsol

l)alnreul a!'e l).t' siglrt lellcr ol cre(lil
(sighl l-l(l). Irr cxceptional tases, delir'-

32

*A u,otru grat rottitts ol n toothul u'hr (a

u'orm rhttl) dttignul to gcttt r,,ith a

thvadtl. r'oltllttg -\t'r'?zL, (a uontt).

Lirurg Xuntiot r lrpn\ thi{ tnginn't
t tht t'tttt .\ltl \tt1,'l .lIkhttu Butltltnf:.'
Oenerul llt*au ol Liu.hi,le 'lool:. 'l'he

arlitle t,a: conuistitrul lry Ohina L rulut r.t,

a ru0.rrr,/icrr ry' ,tirr,[ua ,\'eri'r ,'lgortv. lot
*tfurn't lnrhlicaliot in I fu CRll.

Piclured rre two laborers at the Min8 Chin8 talhe Works in Shanghai
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ert ilg;tirrst l)rl\ ll)t llt (l)/l') is als(,
acccptablc.

) Processing and assemblY.
(ihirtesc clrterpl ir't's l)r-(xcs\ t lts nralc'
r-ials ot asscntblc tortrlxrncnt: proli<lerl
by lirlcigrr ((lsl()rrrtts ira(()t'(lirrg l() tht
(u!it ()nl( r's sperilrcatiorts. l inishc<l
prrxlrr ts are sol<l lrr tlte('url()ttr(t'\: thc
(lhrrrcst .irlc th.rrgcs a Ir',rcr.irrq lq(.
ll' the crrstortttt prrrvitles t'quipnrerrt,
the cost is pairl oll hv t'erltrr irrg tltc ctrs'
torner"s prrxessing clrar gcs.

> Compensation lrade' I lr( ( tl\l()nlcr
srrpplics the rr('.('ssar-r' t:t;tr ltinett,
equipDlcnt, :rtrtl ttrlrnical lilrorr_llo$
lirr rrlrrr lr tlrc (,hrrrr'.c srI r.ill ;'.rr rrr

installrttcrrts iIr srrituble Irrrislrtrl plrxl
ucts. l)rrt l()t irr lirr'cigrr ( trr l'clla\.
lor'rrrs ol pavrtrcttt lall irrto tlrt c catc_

gorit s:

l. I't,lut I'nl,a,I llt,,,\r ol iIr-
portr is tlirectlr lcpairl rvitlt tlre gtlxls
pr,rrlrr,crI rr.irt* tlrr irrr;x'rtcrl rrr.rrlrirr

er-r. c<lrripntertt, arrtl techrroirgr. l hir
is callerl '<lile<t (()rrll)eDsirtir,lr. '

2. ()trnltrpnrhaw- 1he clitrrt plo-
rirlr'r tlrc trrrcss:rrr' rtr.(lrirlr'lr. rrlrrllr
ment. :lrt(l te(hrlr)l()g\. In (r)llll)ctlsll_
ti()r (hc (liertl t'cr cilt's, rr'itlrirr a lixcd
pc[txl, ccrtairr grxxls that irlc ll()l rc'
laled l() I hc ma( hirt('r'v, eqtriprncrrt. alxl
tedrrrokrgl srrpplicrl. I-his ir "intlilett
(()nrlrcrsllti()n.'

:1.,\lt\d tuDtft'Ivthlrr. l hir irarorrr-
bination ol prddttct buvbacI rrrrtlcotltl_
terprrrcltase.-l'hc tcl lns ()l srl( ll llrln'i{l
arrnngt nlents trral'lxr decitlc<l rrpotr br
the I rr() llading l)lrrtnel-s.

) Cooperative production' I lte two
si<les plrxlucc or pI'ovitle ct t l:tilt patls
antl contlxrlrents. atttl onc lrlrltl or lrotlt
p:rrtics irre respr)n\ible Iitr liltal asselrl_

bly and rttarketittg.
>loint ventures. Sut lt :tt't-atrge-

nrentr rttlst a()rlli)rnt l() lh('[-ilrr'()l lllt'
Perr1,[ ' RepLrlrlir ol (.ltirr.r orr loirrr
Ycrtur(s L sirrB ( ilrirrcsl rrrr,l li,r'rigrr

lrrveslnrt rrt l:tt 'l ht OllR, lrrlr-,,\rrg.
I{)71), pP. {{i-.I7). l(,irr verr rrr cr rrraI lr
Ixaterl irrsirlc ot .rrtsi<lc (lhirra irr a

place t hat lxrt h par ticr r orrsi<ler srritable.
l rlo lirrcign tlarlt, orgarriu;rtirrns

hln(lle rna( lline t(xrls, arxl nr;rr rrl*r be

.rpprr'.r, lrc,l lrr l,'rcrrlrr hrlrrr l,rr rrr-

lirrnratior: alxrul corrr ptrr sat i, rn llarlr
lr,rsilrilitics rrttrl otI:r'r' |.r'rrrr ,,I lrrrri-
ness arr';rrrgcntenls in llte nlr( lrirc l(x)l
rcct,rr'. I lrt sc lr,xlrr'' .rlr t lrr' { llrrrr.r
Natiorral i\tachirrerr arrrl !ilrriyrrrrcnt
I nrpolt irnrl [-xl)r)rt (]()r'l)orati()r)
{lQl lvl't\,. r'lrrrlr r'.r,. \r'l ul, ill
l'ebrrrarr lllll0 br tht' I ilst l\lirrirtlr ol
\lar lrirrc ltrrilrlrrrg. .rrrrl thr' (.lrrua
Natiorral lrlachinerr Irnlxrrr arrrl lix
l)orr (l() r po Iat i() ll ( ]\1.\(;ll I l\l I'1.. X ),
urrdcl thc l\tinistlr ol [()r'cign lrldc.
-l 

he trrrr olgunizatirnl\ rle still n'\ ir)g t()

establislr a rlcur <lirision lrctuct'rr the
tvpes ol rrrachinc l(x)l\ tllal ca( h hiln-
tllcs. I lrt'il arl<lrcsst s:

EQUIMPEx: l'J l rrrirrgnrerr \\',ri lie:
Beijirrg, l'cople's Rcprrblic ol (ihina.
I elex: ?2 lllli I,tet U, cN. (:al)le:
rQL'l NI Ptl\ lllllll\(:. T'cl<phorrc:
r{ri}t.:,.1 L x(i:.1:l;i,. 8r',ri.l r;2. \l. r.rqi g

[)ilector: lie Qirrglir.
MACHIMPEX: Xijiuo. !-rligorr: lSci-

iing. tt'ople s Reprrblit ol (lhirra. lelex:
222.12 (:\t I u( r (:N.2:321{ (.\ u(: c\.'.
(;able: tl.\(.tl I Ill'1.\ lt!.l.ll\(;. lele-
phone: ll1) I!)7.1, t31)0-()li L Ocrrct irl Nlatr-
ager; ( )lrt,rrg .Jixian t

L
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China's 1 21 Principal MachineTool Plants
Mein

Neme Address product(8)
57 Eatcrp'i*s Undcr l)ircca Ccntrrl-goeerrrmeot C,onbol

Beiiinc

Beijing No. I
Machine T(x)l Worls

tlea\ r -tvpc
plaur-tr'1lt.
Eilntrr -$ l)('
lxrl-tr pc. llrce-n pe.
and (;\( I nrilling

tixternal-gr irxling
anrl lig.lxrt irg
ma, hincr. arrrl
machirring t t rrtcn

BcijingNo.2
Machinc'I'ool Works

Gansu

Xinghuo ll{arhinc'Iix,lWorks
Tianshui( irrnr r Ilearv'dutr lathes

anrl loll lathcs

Guizhou

Ohangsha Machine
T<xrlWorks

(:hangsha

Hubei, continued

Wuhan IUachire
T()ol Works

I rxrls and r utrclr.
grirrtlirrg irnrl
holr,ihar lx.rring
rrr;rr hirrcr

Hunan

\'orr(.rl \I 
'rting,lrroar lrirrg arrrl

lrlarirrg. r rrrl rh.rpirrg
rrrar hirrc.

I

Nanjing Machirre
ToolWorls

Srtrhorr (iastirrg
l\larhinrr r \\i rr ls
\\'uxiIl.r< hinc
I rrrl\\irrks

,\rr(nr.rrx lirhc\.rnd
lx r cl gr..rr -r uttirrg

linlxlr t nrir( hincr\

{ i,rrt,r k.rs'gr irrlint
rrrtcr n,rl-gr irrrlirrg.
:rrrl r1n ial gr irrlire
'r.x 

l)i'(\ I,,' lx,'r i'rg
irrrlrrrt r r

Naniing

Suzhou

Wuxi

I hcrirh(;'inding

I hc 7th (;r irr<ling

l)orrglang Ilaclrinc
linl\r'orls
XiI lc"g l\la( I'i"c
L !,t \rin t\

(;uilang

Qingzhcn(:ountt

Dujun

Huishui (b nty

tlebei

Sr nthctrc dilnx,nrlr.

.\blasircnrlttri:rls
atrrl grirrrlilg t,x,ls

I'laning rrar hirrts,
and optnsitlc 1:latrct r

(itntct lcss gt itrtlirrg
machirts. r rrrl r,,lk r

grinrlclrand prcsscs

(:hilcsc r,'d
(.rrt hosl<,r aLirrrr
lrrir.rxlsl)it, l'l.iLr

I)alirrrr l\l ar hrrrc
I tnl\\i,r ls
I hc lsr(irrrrrlilr

Shcnyang No. I
Machine
Tool Worl(s

Shenyang No.3
Marhine
ToolWorls

l)nil(n)gl)iilli(r.
Shcrvarrg
NIunir iIirlir\
ll.k(nr I)isrrid.
l)ali:rrr I\lu nicipalin

sLrjirtrrrr Distrirt
('l (:h(nrnnB
Il r"ri( ipilir\
'I i( \ilt t)i\t i( r.
S|crrr.rrg
Ur'rrx il)alirr

Tiexia District,
Shen;rang
Muniripalir)

It.,r i'rs. jis-lx,ri"g.
a'r(l r r(li:rl-(lr illi, r,{
rrril( lrircs

I rarrslrr nrt hirrc

Va'i(.n (,1 i{' i'xling
tnatcti.rlrarrtl trrrls

l.r'gi'r( l.rrl'c\. ( l\(:
l,rt lrlr.lc.rrl-rt r tr,
Iirt hr\. r(r i( rl nmlli
sprrrrllt arrrul.rthrs.
lxtro trrlx,thlcarl-
( rrllillg lirrlr(.s.
rLrgr( r( (li\l lilthes

I lr)ri,/,,r't..1'rll'lri
spirrrllt irrrt,rrrrrtir

llth.\. r,)(l (:\(; lnrhcs

Liaoning

Ba(xling(:asring
l\lachinerr l,ltrrks

Barxling Foundry nrachincrl

Harbin Measuring
and CutlingTool

Harbin No. I
'lixrl Works

Qiqihaer No. I
I\tachinc T<xrl Works

Surlr( c-1,"i\lr i'n(I
Scar'-nr( I\ur IrL

(trllillg l(x,l\

Sper ialr Lrrtirrg t,r,ls

(:\(: \ cr rx.rl lnrlrr\.
htar t-<lrrtr l,rtlrrs arrrl
rleep'hdle rlr rllirrg
lathcs

Ililling.linr o1x
txrt'ing arxl rrrillirrg
nrar hirtr arxl
;rtrl()rrrxt i( i,)l(l Ill(l
hoi lrrariing rnir hirt.r

I I;, r lrirr

Harbin

Qiqihaer
Nei

Hushi MachincTrx)l I hrcc-irw thurts
and prx trnratrt
t hLrr ksQiqihaer No.2

Machinc'I-rxrl Works
Qiqihacr

Ninexia

Henan

(:hang(hcDg
l\tachirrc l rxrllli rr lr
I)ahe l\lat hirrr
l rx,l \{or Is

Yinchuan

ZhongweiCounlr

l-ilrI.s an(l(:N(;
l:'rh(\
\,cr rn al<lr illing rnd
houing tnar hines. and
nln( hinc t(x,l5.i\\r.rn bl\

Thc 2nd crindinS
Whccl Works

Zhengzhou Varietr ofahrrsirc
llralcriirl\arrl
grindirrg t,xrls

I'rreurrratir t lu tr ir
and measur irrg
inst rurncrt \, an(l
roun(lless-l(\tirl{

Zhongyuan
McasurinS
lnitrumcntWorlc

Oinshai

t-erSc-typcand
heavy-duty machine
tools.lathcs, floor-
type milling. borinS.

Bear-hobbing, and
plane-milling
machine!

Qinghai Heavy-drrtv
Marhine Tool Woll,s

Qinghai.lichrang
Ma(hinc-lix)l Works

Qinghai Nrr. I
Machine'fool l{orks

Datong

Xining

Xining

Xining

I Ica\ \ {lut
hori;orrtal lathcs

Auxilialn s Iirr
ntachine trrrls
(:N(; nrilling
rrra(hil|(.\arxllrx,l
rrrilling rn:rr hittr-s

Ilrnr-relio ing
gr irxlirrB.'n(l
\plinc-l|rillirg
n)ir( hirx s

Wuhan Heavy-durt
Machine -I'ool Works
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Qinghai No.2
MachincTool Worl$
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Shaanxi tang

I l.rrrr lrrurr \l.r hrnt

I larr;r.rrrg \l:rr hinc
I rx,l( la\tirg irn(l
l,,rl,lirrg WoIls

I larji,rrrg Ilar ltire

Ilt'lliir"rs l(x,l

Qrrrr hrrrrlr \l.r ltinc

Itrnrh,)ng (:otrnr}

tlanzhong (i,untr

Hanrlrr)ug (;()LrtllY

t lrrrlx,rrg (l(,trntY

Bil"ii

Sh.ndonc

Bornrg antl iig-txrrittg
nrachines

Ca.tinSand frrr ging
ma(hinet(x)lPans

Ihrclrl-gt'itttlirtg
rnirr hinr

Hrnrs. l,r oar hcr. rtttl
rtlills
( l(r"-gri'rrli",l
nln( hir.\

llangzhotr Nlachine
TrxrlWorks

llangzhou Surfacc-grinding
machinca

Anhui

I lelii R,rgin
Pressirtgtrlat'
lixn \iorks

g,rrul
h ir rr'

llelci

\fuhu tlea\\-(lur\
Ilarhine I (x,l W(n kr .\rrhui

gingand pressing
ipment

!ot
cq'l

Horizontalboring,
nrilling, txrring, and
vcrlical line-boring
ma(hines

I l( lrh(;rir(lin{

lin,rrr Nr,. I

Ni;r hirl l rx,l l\i,r ks

linarr No.:
\lar hirrc I rx,l\li,rks

Qrrx(l.r, ( .!\r i",{
\lar hirrcrr \\i,r Ls

Srnrhetir rlianronrlr,

l-arhcs llrilirrg !rr ging arrl
l\ essirrg \la, ltittc

Ik ijirg Ilrrrrrrt itru
rnrl( iuttilg I rxrl

I'rc< i.ion \l r, hrrr
L!,1 Rrl)iir ills s!.1

rx,rl,lrh( t ir.r \lillr\
n r ol \l:r lrrtrc lltttkl.
ing Irrlrrstr r

Forgingand pressing
cquiPment

Vari( rl ()l nlcastrriflg
alld (ulling lrx,ls

Prccisi()n lcad scre$s

Zhih,

.Jioan

.linan

Qittgtlatt

Yantai

Bei

Iler:hrni(alprcsscs,
and horironlal
brrlirrhilg nrachincs

Forrndrr rrrar hirrclr

hai

slr,rrrglrrr I or gr.rrrrl
l"e$inx Nlrl lrifi(

shrlrrllr,ri \ll ltittc
I , i)l I. l(1 r r i(.rl
l rlrriprrrrrrt \\ or ks

\l,.rnl,l1,.,' \1.( hin(

Shanghai I rxrl

Zh,rlxiI)isrrxI

I'urro l)i\l r ir I

lutls,n,E R,,n,l

I'angpu t)istri( t

Sichuan

Forgi rrg anrl pressifi g
equiPnrcnl

Vrlit.tr ol t lcr tr rr.rl

surli,c.( \lirilt r,,1.

\ri',t-( r,"rl'l,ilt.
(li\l-. r'xl !.a..r '
qr inrltrtg rtt.rt lttttc'
(:Irrirr! r{x 'lr

Shaowu
Woodworking
MachineryWorks

Fu Dan

Sha(,wu (i)untY Wxxlworking
rllil( hillc trx)ls

Cansu

Tianshui 213
MachineTurl
Electrical Equipmcnt

li.rnshrri Elcctrical equipment
lbr nrathine tools

(luansdons

ShaoguanT<xrl (:ulting tools

( lli ,Hii.r',9 Nlt'( hi"r
Lx,l l.l(r rrir nl
l.(t,'rt)"r.'ll \\i,r ks

t lrlrrgtlrr \l<'.r.rrt itrg
.rrrrl ( irrtrirrg I rxrl

t.h,rrrqiIrrr \l.r hirrc

Ntiii,rng

ChcnS(lu

.liulonggr Strect.
Ohongqirrg

Vari|t1 ,'l(l(\ trnirl
(rll'iln)r( rl trl

( lrtrlrg lrDl\. i|l(l
lroll urll gcar
nr.rslr ing nr.r hirro

h,nn,irL 
'r 

rr( lrrn(\
( icar -t rrttirrg tr x rl.
arrl r:rr lrrrlc gcrrt-
lrolrbirg rrrrls

I I igtt'pt tr isn,tt

jig-bor irrg nlrr hirrrs
l(,r \.rr( [ rlr(l rr.rr,r

(iuilin Machinc
ToolWorks

Guilin Measuring
and Guilin Cuttint
TrplWorls

(;uilin

(;uili'r

l\tilling nta< hirtcs

(:rrflin,( and
nreasuring r(xrls

Cuizhou

(ihongtlingT<nl (:lx,ng,tiug

NinKiianS Machinc (;uarrxiilr (irunlt

The llrrl t;rirrling (;uiv;"rg

Henan

Varictv ofgrinding
marerialsand turls

Tianiin

AnyangMachine
Tool Worki
Luohe(:asring
MachincryWorks

xinxiang Machinc
Tool Worls

Yuxil\tachinc
TrxrlWorks

AnyanS

t,uohe

Xinxiang

Sanmenxia

Hubci

l-athes

Foundrv equipmenr

Vcnical lathcs and
c.nler-holc trinding
machinc!
-I urret anddouble-
spindle vcnical lathes

I iinirr I,,rging:',)d
l\ c*rng \l rt hine

I i."rli'r lligh-

,rn,l V,rlr c \{or ls

Iratliitr \,,. I

\lx,I'ir). Ln,l

ll.lx.r I)irl r i( I Ilrtlrarrlrr l,tcscr

t l(.pi'rg l)isu i( I Hytlrarrlic parts ftrr
machinel(mls

I lr(l(,rg l)i\r i( I slrir ll .lxrrl-,.trtl
geirr r rrrr irrg rtr,r hirx

Yichang

Huangshi

( ;c;rr-sh;'l,ing

Slr(ir\.arxl arrlo'
rrratrt toltl Lcadirtg
nra< hittcs

Ku ming i\la(hine CN(:jig-boring.
linear-grating, and
circular-Braling
machine!

(;hrngiia"g Nh.hillc

I lrrangshi R,rging
and Pressing

\lrrhar llarhint'

u nllan
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Hunan Shanghai. continued
IlunaD Ila(hinc lin,l

Sh;r)rnnB
I Ivrllarrlic Par ts

(lhangzhou Machinc
'frxrl Works

NanjingNo.2
Machinc Tool Works

Jiangdong Machinc
ToolWorkl
Changchun No. I

Machine T<xrl Works

(ihangzhou

Nanjing

Nanchang

Changchun

Transfermachinc
ttrolsand drilling
machines

Gear-shaving.
gear-honinE,and
hobbingmachincs

Millingma<hincs

Exrernal-grinding
and camshaft
grinding nrachilcs

Plrtuo [)istri(r

Zlrrlx i l)astt i( l

liangan I)istlict

\rrhrri I)ist rit t

Shanxi

tlydraulic parts

Hydraulic parrs

Cast pans

( icar'-r trtting rrachirrt.

t-athcs

Jig-lxrring machincs

( iastings and presscs

Woodworking
machin€ t(xrs

(.h.,!'sslln

Slr.r,r rrrg

(:ir'.rlir -{.$ rrr,.l

rrrar hirrcs

I Irrll,rrrlrt 1,:r r ts

Sh rsl'i'i tl\(l' ruli(

Sltanghait.ixirr
Ilrrlrarrlrr l'.uts

sharrglrli\l.rr hinc
l ,x'l(.nsri,rH \\i,' Ls

Sltarrgh,ri
Ilrasrrr ing
arrtl( irrtting I rxrl

Shangh.ri\lctcr
I\l.rchinc I r rrl\\irr ks

Shargh.ri \o. !
For ging arrri I'rt rrirrg
\lat hinc I rxrl\\inls
Sh:r",{ht'iN,,. I

lur.hi'r(. L!,1 $'(irk\
Shanglrai No.2
\fa(hin( I irrl\1,,rk\
sh."rsh,ri \,,. :l
llt hirrc I rrrl \\'r,rls
Shanglr.ril\r.ssirrg
rr!(l ( lt'sr i' 

',{ 
I xr hinc

Sh.rnHhri lh'x hi"H
anrl Shcar ing
lld( I'i". Lx,l\v, '' Ls

liangsu

Varietyofmeasuring
andculringtools

Songiia[g County Mctcr machine tools

Forging and pressing
equlPmcnt

Liaoning
l)alian No.2
l\lrr hine frrrl

Shenrang Forging
rnd l'ressing trtn( hinc

Sh(Dvang 213
Nlar hine'Iixrl
lller trical Equipnrcrrt

Yinglou
t.ler tlital-dist hargr
Itlat hirreTool \l'or kr

Yingkou Folging
in(l['rcssing
\lat hirre T<rrl llrrrks

I ):rli.rn

Shenvang

Sherrrang

f ingkou

Yingk.,u

tlngine lathes

Forgintand pressing
equipnrent

Electrical equipnrcnt
for machinetrnls

Elcctriral disr har ge
n:achinc trx,lr

Ii,rliitH i,r'(i t)rc\\irIl
f(lllil)llr.rr

Changzhi ForginS
and Pr€ssing
Machinc Tool Works

Taiynan No. I
Machine ToolWorks

(;hangrhi

_faivuan

rging and pressing
urPnrenl

t'o
eq

Nioeria

Opcnridc planing,
milling, planing
nrachinca.and lathcs

Cutting toolsOhangcheng
MachincTool
(:astingWorks

Yirrchuan Castparts I i:rr rr;rrr

Sichuan

Taiyuan 'f(xll Works

QinShai Machine
lix,l \l,rrks

xining l'orging parts
Changzheng
Machinc Tool Works

Chengdu Machine
ToolWorl!

(lhorr1'I(lllrg (..r\r,rg
Ilrr hiru r r \1'or lr
I)uiii'rH

\l:r( l,inc Lr)l \li l,s

\ciii.',,s r,,, r.I n {
lr(l 11 csrrq
tir1rriPrrrIrrt \\or ls

\cijiun11 \lt'r l,irrc
'Lx,l \\ or ls

Zigong

Ch.ngdu

Chongqing

GuanxianCounty

Neijiant

NeijianB

Varicr! (,1 nrilliDg

Inl(nr;rl-grinding,

grirxling rnarhirres

t'ourrlr r crlrripnrcrt

\1'r r x l$ (,r kirA rnl( lrinr'

Forgingand pressinE
equipment,and
6nc-blanking press

(icar-cutting machine
rook. and cyliDder-
boringmachines

Shaanxi
Dongfeng Elccrric
HcatingElement
Works

CuanzhongTool

shaanxi Machine
-I'oolWorks

Xi'an Forging and
Prcssing Machinc
ToolWorks

LinrongCounlr

Fengr(iang (;ounly

Baoji

Xi'an

S\ nthet( dia r(,rxls.
silicon. and

(irttingrxrls

External-grinding

Forgingand prcssing
cquipment

Shaod
Dezhou Machinc
T<xrlWorks

I)crhr;u

JiaoCount,v

.linan

Lathes and M'typc
deep-hole clrilling
machines

Forgingend prersing
equipmcnr

External-grinrling

Tianjin Machine
ToolWorks

Tianjin No. !
Machine'Iixrl Works

Tianiin

hai

Surface-grinding and
splinc-frinding
machincs

Larhcsand deep-hole
drillingtube machinc
tool!ShanghaiGrinding

WhcclWorks

Shanghai Heavy-
duty Machine
ToolWorks

Valiety ol grin<ling
materialsand trxrls

Deep-hole drillitrg
and guidewar
grinding ma( hiller

I\tinhang Districl
l'arierr ofnrilling
and lxn'ing machines
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Kunming lUillinB
Machine Tq)lWorks

Xunming

Jiaoxian Forging
and Prcssing
MachineToolWorls

Jinan No.4 Machinc
Tool Works
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Poslet lot Second Spring Mirrorint lhe Maron.

Carol 5. Goldsmith

'!- l Ylren the (ilrirrtse lrttlr'*s ()itr
IA/ r,,,,.u1. h.I crrtrirtt,, ,,rit,,
Y Y ,tt" K(rrrrc,l\' (.errrrI \r:tgr.' rt

lx,cante tlear l() illl she $as tlrt st:rt ol
the delegariorr. I)tcrscrl in a n:l\! bltte

relret gowrr, hcarl hcl<l high arttl hartrls

clas;)ed tteatly, lllt slll' ol fl rt \la!!(
Sirk,rl atrd otltcr Iiltrts proietlctl lr trr-
riotrs nittglirrg ol pli<le alrtl ltelrrlrs_
rrrss. [-ile tltc irxlustrr she rcptcr<'ttts.

Qirr rras rlaking hct debtrt r,Ir tlrc
,\nrerican sct'tett. protttl ol the accr,nt_

Plisltmelrts (Il thc Pttst btlt l)el ltlll)s llll_
certain ol' thc Itrtrrtc.

(lhina's lilrtt itttlrrstr-v lost a tlct arlc ol
rrr hirtr'rr..rIrrI ,,1 rts |oterrtr.rl rlrrrrrl,l
Ihe delastatilrg (lrlt trl'al Rerolrrtion.
And n()w it is sptrrrlirrg a great <lcal ol
tinre anrl crcativc elli,rl tl \ illg t() l ((lc_

rr'l,rp tlris pt'prrl.rr lirrnr r'l lttlrttlrrrr'
nrent. l-ast ycat 20 billion (llrittcst rvcnt

lo rhe nlrvicsl oIr attl giren rlar'. lltcn.
rrrore peoplt are sittitrg in (llrirtcse

thclters thatt ilrc li\ ing in FlaIt< c \f ith
.r ttcket Ir'rrr ')l otrl\ '.ll) to :lo (t'rrl\ irr

36

the <'ilies arrrl u pennY (,r trvo irt the
countr'1sirlc. lilnrs rrfler orrc rrl thc le*
Iornrs ()l erlcrtninnrenl lxrth allirrd_
a[rle urrrl .rrrcrsilrle t() rtx)\l (;lriltc\(.

Unli)r tunirlel\'. the cr)tlutr! has
rreither thc rlrrantitv not rlttalit v ol Iilrns
the pcoplc rlenrarrd. ln l1)tlo (lhirrit re-
Ieirserl orrly 132 feattrlt-lerrgth Iiltns and
32 anirnrtiols. Nerrsrcels. rlx ttnten_

taries. an<l scielti{ic atttl ctlrrcaliortal
[ilnrs ntrnrlrt cd rrellalroreli(X),lxrt the
people hare tilcrl ol walchirlg lhc ro(e,
uninragirratite nrntelial that rn;lt),; l)re-
sent. A tlcsr ription ol [ilnts tltirl ltcanrc
popular allcl the fall rrl thc (; tlg
sunrnrc<l rrp lhe at t at ll)al linrc: 'K()rca
is lurrglrirrg ;rrrrl r rr irrg. \'ictrr.rrtr i. .rir'
planes anrl artillerv. Ronrania is ltug-
ging anrl cntlrracirrg. Ohirra is <rrllec-
t' rns ol news briel.s-"*

Llntil the irrrival ol Qitt's <lelt gation,
* hit h lrr',,rrght t lte I S.r st'lcr ti, rtr oI lirc
(lhinest lilrns as part ol a <rrltutal ex_

change, Antericarrs kttel' clttr less

akrut (lhinas Iilnr tratlitiort tltan the

The China Business ReviewNovembet-Oecemb€r l98t

(lhinese krrerl alxlrt otrrs. (lhina s <le_

sirc l,rr Lrrorllerlge rrlr,rrt tlrl Iilrrr irr'
rlrrstll is at an all-tinrt high. an<l lhe
brrsirrcss potential cotrltl totne closc to
rrr.rtr lrirrg it .r fen r c.rt r I r', rrrr rrorr. f,,t' it

has lr<orrrc r:leaI tltat (lltirras filnt_
nrakt'rs alc ttttttirtg thcir cvt's West_

r..rrrl l, rr r ltrcs r,r r. ;rIr,l ,, r,;x r':rtr,,rr itr.
nrakirrg :r wi<le-scr-cett cotnt'back.

Close-up on the Studio System

Ohirra srtppor-ts a btrrltlitrg filrn
lrrrrc:rrrrtacy that slrortltl ricltl nlrre
lllur {10 leature Iilltrs lhis veat-a
brrnrlx'r'r rolr iI: tcrrns ol lccettt histort"
lrrrt ont' t hat still lat ks nttrch ol the qtral-

itr arxl r'ichness tlt;rt harl lx'trr attained
belorc.lialg Qing att<l lrr:r' ( iarrg firrce<l

thrir sr rilx ()tr thc iIr(ltl\lI'\'.
lt was back in lt{l)(i th:rt tltc (lhinese

saw their- Iirst lirreigtt IilIl; ltitte,veats
l lcr thcy lried lheil'()\tIl lrirlxl a1 the
rrcr,' .rrt l,r fihnitrg :r tr.rrIit iorrrrI Berjrng
()pcra- r\ccordiug to a historical
l(( ()unl ir.rsl release<l l^ t he (,hina Filnr

*p mt,
rfta+
>9r Blg

er
- 4 :4',, ft,j h- I- ,ft f;iJ
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G-tr
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I'rrlrlishing llorrsc, thc irrllrrelccs ol
rirl)it:rlisnr atrrl (lltirra s Icrrrlal crrlttrlc
chir lr( terirt'(l rh( sinrl)lc. strrnr\-(lu()
slr,rir\ that rrt'r< sltol ortr ll)c nrxl :lo
\c;lls. Filnr ruxlrl the cirpit;rlists gcrcr -

illl\ scr'\ed ;rs rrrr irrollerrsirc lirlnr ol
enrcltainnlclll. llrrt rrlrt,rr the (:()rir-
rrrrrrrr.t. Lclt-s irr,{ 11'r ircr' .\s.,r r,rtr,rn
g(x h(,1(l ol tlrc rrrcrliLrrrr. \r'llirlq ul) ir

s('('r'cl Iilm gr'()ul) il| ll):12. liltlr su(l(l(,ll-
ll lru;rrne a r t,hir lt lor' 1x rlit ir :rlr lrarrut..
lirrrelrrllr trlgins the ptoplt to nrohil-
izc:rgainst _layr:r rrese aggrcrriorr urrtl
Krrorlirttang lrrle.

\\'itlr tlre I,,rrrr,lirrc,,l tln \r'rr (.lrrn.r
(:rrr)c lhe e\lrrl)li\hntcrtt ol :r srxialist
lillrr rr,lrr'trr Str'.r,lr (r,,stlr.rrxl,rltis-
rir irrrI)rr,\( rrl( rrr\ rrr'.rrrlr'rl ( lrirr.r's
l,rr.rl .r tirrg .rrril rlilcr tinl r r'tttrtrrruitr
.rlrcr llr{!). ul) roril rlrr trrr tlr.rr.r Pl,rrrr
il(lt(\\ \'h()nr rtllrrrr cl}rrsirlt'r'rrl talt,rrt-
lcss t ;rpttrr_crl t ht countr-r's l( ;r(ling I (,1(

as Nlao s u ile..liirng Qing rrxrk srlili arrrl
cllcctive rer'cnge ltgairtst t hc r olleagrrc,i
sho harl plcviouslr sprrlrre<l hcr,
ir(ting r)ul th(, l)iltl ()l tlrc rrrlrrlrlerx.rl
(lilcc. Actols. l riters. :rrr<l rlilet lols
rlcrr. trrlnetl irrto lrig larrrrcrs. l;catrrr-t,
lilrn pt rxlrrction rr'lrs corrrplctell h.rhcrl
hctrrccn l1){i(i arrrl l!)7!.arrrl rrhat littlt
irll Icnlnine(l $;ls Ie(lu.(,(l to lrrlitirlrl
<logrrr:r..\n cLlcrlv rrrrrsirilrrr in thc
,,\nrclitrrn rlrx rrrnentarr l ton ,\lut t,'
,\lotttl: I'att Sa,rrr rrr (l/rrrra. trlls ol
spcnrlittg l{ nr)r)lhs ix'k(.rl insi(lc l
rl:rr kr Irset l',r Ilr( ( | rrr( r,l irrr r,rlrrr ir rB

his strrdcnts to \lt,stctn nrrrsir.
I lrirrB. lr:r r c lr, , r r , lr:r rrErn,l ,lr.r rrr,rt r-

('ulll' since,lhc (iurrgs l;rll, ;rs rrr;rrrr ol
thc lx lse.ule(l l.rkr'r'lralqt ol lccaptrrr -

ini,I (ihina s rr(.rllr lost alt. I rxllN lr filrl
l)i( r.tr i ltU,lx.r.rt i l.l Lrrrrlrr r lre lltr .-
ttr ol (lrrlttrlc \rcn)s l() l)c;rlkrrrirrg rr

nrc.rsrrle ,rl' r lr,.rtir ilv (hirr $ lril( linr-
itc<l-still rx( rc(ls sonre lilnrnrakers'
best ellirrts.

Ilrt (lhirru l;ilrtt Brrrc:rrr. rlircctlr
tlrt(lcr llre rrrirristlr'. sirrct ll)7ll hrrr
,,rct.ct'tt tltr r'lrt:rtr,'rl r'l tlrc r,rrUrlr r'\
Iilrrr plrxltrrtion :rrxl distrilxrtion rrct-
rrrrlk. [-leverr I<.rrtrrIe lilrn \t (li():r nos
opct lrtc in Ohirra, the nr:rjol orres bcirrg
in llcijirrg, S lr;ur sha i. (lhirns(hrur,
I ianiin. \\'trh;rrr, .rn(l Xilr. ([.ven Irr-
rtrr \lorrgolilr lrousts olrt'ol its rxrrr-
tlrc llohhrx I.iln: Studios.) l-rch pror'-
ir:t'c nraintairrs srrraller' prorluctiorr
lurits ll)at tulrr orrt scierrtilrr url(l (lrx u'
rr)cntar\ filrn\. .\rrrl thtrc ir t.rlL. s,rrs
ont lleijing lilrrr dircclor'. ol estalr-
lisl)ing r leirlrIlc lilrn strrrlio irr cvcrt
provirrr r.

r\r irr the okl llolllrr'rxxl strr<lio darr,
ear lt (lltinesc lilrr: strrrlir, r)l)!tilles ils ll
sell<rrrrtaincrl trrrit. nitlt itsowrr rrt'lors,

dilcr tols. scliptx r'it(.r's, te( lr ni( al (r e$.
rec()r'(liug stu(lio, rrr:rl lab. 'llre lleijitrg
Filnr Strrrlio hls a palloll ol aborrr
l.ll(X); Shangh.ri r cnllr(^\ iur l.tl0l)-
nrcnrl)cr'\tall.

Whilr it is lxrssilrle lol ir (lilecl()r.
rt lor . ol t r-el' rrrt rrrlrl to lx' ;rsriI]rretl to
lDr)lhcr :tudiri\ Pll}jcrr. orr rht, rrlrolc
ea.h \ltl(li() hrrrr<llcr its srr L irxlcperr-
denr l\ . ( ll)en I Itraikrri, u rrotc<l rlilet tol
rrith tlrc llcijirrg I;ilnr Strulio. rxqrlainerl
rlrrlirrg his LStri1rlirhthclilrrrrlcler.r'
rrr,rr lr,,r. ( ilrirr,r'r \lrrrlr" \\\r( rl \,,r 1\.

I lrc rlire<tor is irt the lrcurt ol a pr-o-
tltrr tiorr. jLrst as in t lrc ['S. I t ir lr ir ol hcr
lesp,rrrrilrilitl to rrrrrk rritlr tlrt. .oipt'
\\'r'ir(,r's rrr derclrlrirrg sr rct,rr lrr,,sibili-
lies, illlh()ugll lhc l!ltirrriltc sclcr tion ol
nlill(riill rcsts irr othel harrrls. I_he
dilutor', ultcl rlrrxrsirrq a rrrrnrlrcr ol
<icsilablt lrloje< ts. srrlrruits tlrc lirt to l
sttrrlir, r,'utrrrittrr' rrr.rrlc rrp,,l,rrusur
.rlrrltc, lrrrir rrl lrr s.rrrrr'l \r rr lr,,,rrrruit
tecs ll'r' \inlilal irr rllrrctrrlc l;rrt rliller -

elrt i Iurr(tir)r. tlr( (lhincrt irrsirt,lirrrr
(hc grr,ul)s thll l:rLl ss'av i r : r r r r t 

, r I i r r t t 
. 

I r
alier tlrc (lrrltulrrl Rcvolrrtiorr. Rrrlc bv
<ornrrritlce, rrtll(r lhin lrr tlrt irrrli'
vi(lu;rl. \ls taktrr to tlrt' r\n(-ul(': ,\l
lhll tirrr('( asl ilt(l (l'(tt \'ctclx,lnittc(l
to lcr ir't lrrttl or't llrrlc crrr,r sirrglc rlc-
cisitrn lr rlirettol ltrrl<l nrtrIc. .\rr :\rr-
gusr l1)71):rni(1. in (.,/ri,r.? ll on\ttu!t\
<ler< t ilxrl it this sar: '.\ltt r tlre rlircr '

t()r h (l lxrD tlr)rr)ughl\ llrrstlatcrl bt
lrll rll( (rili(isrn, tl)cn Ilrc rlrx)rins
n1)ul(l \llrt.'

Nos t hc t ontntittt'cs linrit t hcrrrsclr cs
to eralLratittg the s(ripts arrl <luirling,
in corrjrrrrtion nith tlrc strrrlio lrea<|.
rlhich ol tlrc dilcctor"s chrriccr ,,lroul<l

ht'a;>pr,,rcrl. (lherr r:rlls this th(. lx)t-
l()nr-l()-l(,li l)xxc\s lllul g()\'cr-r\ nn,sl
liltD l)r'()j((ls. On t'arc occasiorts (lrrrrl
(lhen crrrPhlrsizcs tlrt lzrrr) tlrt l\lirristlr
()l (:ult r r r ()r' u l)r ! (,au nrav l):ur(l (L)$'n
:r Iilrn irlt,e ir: the 'top'to-bottorrr" plo-
(ess. llut (,!en tht:lr. (ll)en rlltirrrs. the
studi() h:ls rx) ()l:,ligirti()n to rIr thc lilnr.

''..\r't c.rrrrrot lrt olrlt'r'e<l. lrc rairl
llatlr.

'Ihc rorrrttittecs iln(l (lilert()r's (r)r'
sirlrr tlrlt c r:rlrrt s irr .rlrr tirrt tlrlil
rr tipt.: .rt'ttsttr'. srr i,rl ,rrtrl lrrr ,rllitr
\irllrc. (;()n\enierrllr. lilnr rrorLcrs lUrd

!.1,)\crrtlri rrl ,rllir i.rlr rlelrrrt' rlreir
r liter r.r irr rr:rr t h tlrc':rrrrerr:rr.'lIit is

ir r!()rk (,1 :rrl. csl)lirinc(l (lllcr). tct-
l.rir)l\ rt lr:r\ rori.rl r.rlrrc. ll'rt rr.rrt. it
slrorrltlrr't hlrve rlislrrptire cll((rr ()n

()nlr rtrcrrth has lhis nrass r'orrsen-
\us l)r'gun shorr'inu prrblir rigrrr <rl_

rtrairr. lhc bannirrg this sl)ling ill tl)e
l1)lt0 lilnr llill.r ,l-alr, rvhith lxrltlavs
l)eIs(,(uti()lr rrnrlr'r' (lrrrrnrLrttist tulc,
pr,,r, 'lu I .rr r ,,Lrt lnu r inH ,,l ( r ilrr r\nr il
(:lllll:l-ir' sell lrs tlrc ln,\ung,,1 ,r l)ig-

The yount aclresges in fwo Srage siste.s lake on vas(ly different roles upon reachinB Shan8hai.
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(lr:r;r(t('r' lx)stcr irr Ilrijirg. I lrc,rrcr.
rirlirr{ scrrlirrtcrrt :rrrr()nt th( l)cr)l)l('
srerrs lo lrar c lx'r'rr: ,\lkrt rrr t. sce tlrc
lilnr .rrrrl jtrdgc it lor oLttrclrcs. Sirrrr
th('lr (:hirrt,se llC\\l)irper\ hrrr c r;rIIictl
r u rr(,r'r)u s trlitrrlials rlt'lr:rtinq horl
ururlr irrlluctrrl rxtl rllc itrt\ tlrt l)urt\
slrorr r iclrl.

.\lr(.r tlle \cle(liorr ol lrhrr ptoietts
hrrs lx cn ntarlc, llr(' \ttl(li() lrlltrts a cet -

t;rin lrrrrlgct to t':rr lr 1)r-r xlrr( tiorr-rr\tr.rl'
l\.rlx)ur Y7{x).(l(l(l (S{(n X).{X n) ). \li(l
( ilrt rr-1'.rrtlu,r' ll'c l,.i\i\,,1 l, 'r ,,lljt l
lnx('Irli.rl. Il)c (r(),r()rlli(\ ol rl(,ing rr

rlrrrrcrtit lilnr rrorrlrl nrakc ir li)reiqr)
pr'(xlu( rr en\ir)u\: !-stlas roltrnterr
thtir' \rr'\ i(er lor t I'orr'tl sr lttt s. ;tttrl
:(l"r\,orrrrr,rrlrl lrttk rl ;,rrr rrr,,r, irr

\';rg(\ llrirrr l;utorr rr'oIlicIs. lllrprrlat
lrlrrr rt.rr Thao I)rrrr rclxrttcrllr rcrcirctl
tlrt rrrrlrt.rrtl ol \lrrIr ()l Y:l()O ir rrr()trllt irl
tlrt lrcight ol lt is r.rr <'cr'. ) ( )t r rrsiorrrrllr rr

Pr-ojcr't tonrrtt:rrrrls lr higlrtr Irrrrlgt't.
srrr lr r: Sharrgh:ri l'-iltn Strrli. s Y! rrril-
li,rn I r r 

' , , r I t r r t i , , r r tl Oh I tlun. (.lrrrt
laLrglrtrlrrr lrr.rrrklcrl tlrlt rrrrlilr in tltt'
I S. t lrc lrLrclgt't is rk tct tnitrtrl /,r'/orl tlrt
lrlr) r i\ (r,r)l)lcl(.

( i,rrr t t tt r''itlr lx,r ollir r utlrrc is cn-
crrrrLr{crl l^ illloNirrg lhr sttl(lir'\ l() r'r-
txin.r lxr'(erllrg( ol clt<h Iilrrr's PIolit.
I rrlor hrrrutelr. (lrrrrlit\ (l(x \ n0t rrc( c\
s.r il\ ll';lllrlirr( irrto !rrarr. .\ lrlrrt \ Ii,r'

lunc\ lls( ()r' lilll llr (;lrirla .rs llrc\ (l()

hclc-r'itlr thc rlirtrilrrrtot'. Ilrr' lilrrr
llrrlt:rrr rr:rkes tlrc irritial rlcr iriorr on
horr rrlrrrr l)rirtl\ \ill lr nr:rrlt .rrtotrl-
irg lo il\ ()r,iD (:l\l(\ irrxl \tlrrr(lllr(l\.
Ihclr llr( (lllinl liilrr [l)(lx)r'l irrr(l IItr-

lx)rt (:rrln)r'atir)rl lirkt.\ r)ll Ill( lc\lx,Il_
sibilirr ol.rllrtinqrlrr\( l)r-irt\lr)it\l)r1)-
vilrr irrl lrr'.rrt hes.

( ilrirr;r rrpelatt's;rlxrrl :, 100 Iull-lir)r('
nror ic lrorr,icr rrrrtl slrorr's lrlt:rr P:rr t t ir:tr:

in arrorlrtl l.0l){) theiltcrs lrr(l nrr(lit{)-
riunrs, I)rinr;rIil! in r.rr lratt areas.
'l luorrglrorrt thc rorurltvsirlc lrtitsrrtrls
scc s r r r . r l l - s r t t e t t t( I\ir)rr\ (,i Ihrst'
rnoricr lrrorrqltt itr Irr lilrrt Prrxlrrrtiorr
uuil\, Nlri(lr c,,rrrist ,rl otrt t,t l\\() l)Ir)-
jrctionist.' ilrr(l l\(, (:lrrr('rirs.,\lx)u(
ll0.Ol)l) ()l (lhi'tit\ I l{).O(10 l)r()ic(ri(,rr
rrrrirs r.olk irr r rrr ul .rr r'.rr.

Ilrt prirrts irI( rrllr(lc ott.r ttrtit;ttc.
tirrrrtstit:rllr plorlrrrc<l l{.7i rrrrrr \t(xk
rhar l)!rrie( rs :r slightlr lrrlgcr irrragc
tharr tlrr.,itrrlltl;ttrl Srr Pcr -t{.

( llr irr.r'r lrlrn irrrlrrst r \ crrr l)k,\ \ .r lr [rge
rrrrnrlx'r ol pe(,1)lr ;rt'r,rrrr(l I(X).1)(l(1.

\ ( t ,',rl\ ,,rc lriIlr,'r irr.titrrt, ,'l tr,rirr-
inq olicts ir (lcgr(r'l)r()grirr)r itr lrlnl.
Ihc llciiinr Iilrrr .\t:rrlrnrr, rc,,pcrretl
irr l1)71{. ollrls lirrrt -rc;rl r rr'rrtirr lrn<l

te( hlli( lrl tliriDirrg Pr'ogrlrrtrs Iot'lriglt
sr hool grrrrlrratr's. l.rrroIIrrrtrrt rrorv
\t: l(l\ .tt lc.i\ llt.rn 1.0{t0i lhc n ,Ibrt.

(r)uld g(, lrl) ()l' (k)$ rr al ln'r' lirrrc. '\\'e
uilltr airr orrlr irsrnirn\ ir\serrcc(1. \lli(l
(lhcn. ro c\cr\()rtc (ar lrct.i()l)\.

5onrc l:rlt ut is <lisrorttt'd artl rrtrr-
rrtlc(l()rt\i(l( t llc c(lr( lrt ionirl ot st rrrlirr
srstenr. (llrcn arklc<1. .\ctols lrrttl rlit cr -

tols Ircrlrrctrtlr rr,lttt ltottr "lrtolhct'
lrr)it\" ir r lrc I lrr:lter . \ lrilc \( t ipr l! r'ircr\
nrl\ l)c li)ro(l in Lruirtrsitr litcr;rtrrte
rlt p:rrlrrrr'rrts. ,\rr altir lc irr thr Scptcrrr-
fut ll-li\lOhim llnor^/r/l /r rairl thrrt thc
snrrlios lcr tir e ubotrt'.1.1)OO trrl\r'li( it('(l
\(r'tl)l\.1 \(.lr ltr'ttt.rtrt,rretrt r.t'it,l'..

Vt'r'r lcw ol tlrcs< :rle ptorlttttrl.
holercr. rirrr r rlort trllc.l lht rIl(,rirlis-
ri( plr)r\ rrr(l rirrplistir r h;rr;rr tt r iz:r-

tion\ llllrr (lhinu s rrrxlcrrt liltttttlrLcrs
lrrrrl<l tutltrt arotl. \llrrrr (lhirrcst'rotr-
sirler srrrlr !\'liling llr( krtest ol tlre
''rllrec lo\rs ()l (rcilti\ilt tl)irt iltc
lrirr,lt t irrl'1 rlrc rlrrcL,prrrerrt ,,1 tlrrit
.incnur: l()r lcrel ol sr li1rt, I,,rl lt vt l

ol rlilertiorr. an<l "krs lcrel .l Irt'r.
Ior nrarrt c.

Western Coproductions:
Long Shots and Short Takes

Srntr' ( ilrirr,r r ' . t , r I r I r . I r t r I itr I ilrrr ( o
l)r'()(lu(li()r Oot'por',rtiorr trrr(l(r tlle
Iilrrr llLrltrrrr ir lLllt 11171) alttl lxqrut
lrirrking irlx,rrt joirt rrrrtrrtes rritlr lor'_

- igners, lrlnrnr:rker: .rll orct tlrt' r..rl<l
lrerc rrrrltcrl r() rlrrir l)t(,(llr(('r\ \ilh

The way to revolulion is lhrouSh the wheal Iicldi in the 1959 lilm Song ot youlh.
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that rrnc-irr-a-nrrlliorr. r rc.rtire irlra rlr:rt
nlakc\ th i\ irr(lust r y cxcitirrg: [-ct s rlo lr

filrr orr tlrr' partrl;rl"
I lre (,r|r,xlrrrtiorr (iorltr,rti,,l in

itr lrr.t crHlrt rr,rrrlr.i r,ln'u((l lr,rrinr
rc( (i\e(l l(io l)r(,1)r)\rlr ln(l nrs()riate(l
rr itlr lrlrtr .rrr,l tcL r isiorr Pr',xlrl cr s rrr

r]l(,r'e lhxn 5{) (()tlltu'ies. lhe rrrrrrrl)(,r
ol lrloltosals (ctl:tinl\ llils irl(r(ilsc(l
siu(( thcu. irs nl()te ilt(lrl)( n(lcnts
che(l ()llr rlre (ltl. Bur ir:teIrstilrglr,
th( rrrr,1rl)cr ol attrral trrrprlatirc rerr-
tllIc\ rerll:lirrs srllirll. (:llillatr irltercsl
has pcakcrl ;ll(l \rllie(l irr tlrc l;lr rlo
lcar\. l-ilrnrnllkcN oltrrr Iil<l tlrt, (lhi,
rlcs( (lrril( crrthlrsiilsti( alxrrrt rr llIo-
lx,\.rl tllrtil rlrrr rrt rlnrtr t.' n(g"ll.rrr.

(irrrpl.rirrrrI rrrtr, .\rrrt.rrr:rrr,rglrrr in
the (ll)ina Iiclrl, I hc (ill)t'(xlt( tr()l
()rrlxrr-ation is lrrll ol lrrn:rterrls ltrhol
n:rIrl l() sl)( t)(l 1\!() (,r tlIr(' !cl['\ t l[-
itrq. lir tlrtrr tlr' .\rrr'rrt.rrr. 1,.r. irr.
I( r( \r.' (.r,lDrrr'r(.rl ( lrr'rI llrr.riktri:
'Ilrt rc i. r,rll.li,rrrr,l tlrt.rr,,r'Ll llr.rl rl
is tlillictrlt to strrrt.r coplr xlrrt't io rr litlr
( .lr ir r. r. llrrt tlre,'tltt t rirL, rr.ruts to g.rirr
prolit lor itsrll orrlr'.

(irlrlrxlrrrtirrrr isa rathct lrr-o;rrl tcrrrr
t() the (llrill(\c. r\rrrthirrg irrrolrilrg a

firrciiln Iilrn. \lrcthct ()r rrol rhc
(.lrirr<,sr, r,rglrgr. i ir ('lc:rtt!(.r,t' tr,( llni-
cal t'ole. ir r alle<l l ('opr'(xlr{ li()n. Zlllo
\\'ci.<leprrtr (lir(rt()t ol tlrt.(llrirr.r Iilrn
Ooplrr<lrrr tiou (irr gxrr ation. r'trcrrtlr
()trllirred tlrrte l)r)\tiblr .l|'r'!rl{(,|ltct]lr
urr(lrr this tcr-rir:

) lrirsr is a joint irrr esr rrrcrrr. \ irh thc
Pcr'((nlirge sl)lit (lcter-rri cd l)t lhc
ner(ls ltn(l r aPabilities rrl lhc I):lr tneIs.
7lr;ro..rirl ,r J.rlrrl(.\c lrlrrr r,,rrrl'.rrn r.
not{ (liscLrs\ing rlris trPt ol <leal.

) [ rrrlt'r' the sc(()!t(l itl)ln-()il( li. tltc
(irplrxlrrction ( irlprl:rriorr ((^t.r\ itll
thc loreign t onrparrv s l(x ill (r)st\ in ex-
cll rrgc li)r' hlr,irg r ( lhirrcse <lclcl1ut i()tl
tr-lvcl witl) rhe Iillllttlltlrt \. llllc\lx,ltses
pai(1.

) Ihc thilrl ir*ollcr lireigrr pxr-
(lu( t i()ll c()nlr'(,1, r|ir ll l(x itl\rrpp( 'l'l l)r()-virlcrl;rt a lce. \\'irlt I)iltr:r l'rrxlrrr rions
irn(l nllnrelr)Lr\ irrrlcPerrrlcDrs lrarc Iirl-
Iowerl this lrute.

.\ harrrllrrl r,l -\rrrerirrrrr Iilnrrr:akcrs
aIl(l snlllll tteltr'()rl ctcrr\ harc bcen
al)l(' t() l)rrsll llu()lrgh sonre (l(xlrnren,
l.tt'i( \ trtr(l( r tlre l,r.t , , 

1 
r t i r , r r - r r I r r r h is

bv Iar thc eirsicst ;ur(l leirst .(,stl\' l)l ()p-
()siti()r in(llrina. I lrcsh.x)lingtinrccan
[r rr lractiorr ol that lerprrirerl lirl e l]ir-
r rn lcatlnc; llle ( l ('w ten(ls l() l)( ll)t)tc
sell'((,Dt:rinc(1. rrcr(liDg lilllr r,t n()
Jrr( rll;rr\ ('(luil)rr(rt Ir tl.t lrrrir.rl .rsrir-
tance: and-ll]ost ir portant fronr (lhi-
na \ lx)inl ol lie*-the stript probablr
a(llrrles l() the l)rir(il)lc ol trrrtl: an<l

Irilli\rir" (llr()uslr Pterirclr a/rr,,r' t'rrrl-
isru c;rrr lrc ir sri( ling I)('irrt).

Irrrlelx rrrh'rrt irlrrrttr.rlcr Slrir lrr \rrrr
h.rrl ;r laillr ca\r rirrc rirh hcr trro (ilri
na l)r'()i(.(ts: rllc (l()(lrucrltir\ O/r/
'I 

t *twrtt lt orn \ tit (./rrrra. rr hit lr rlrr dirl
irr 1117.'r-711.:rrrrl the lcft'rrt Ihrtr
(litits st'titsaitt'rl lr\ tlr( Pl'l)li( lJr'()a(l-
(r.irin{ S\\rcnr. l.iIe$ist lohrr \\iltor.
ptrxlrr<er ol :\l!(is,\rrrt't'icrrrr Slxrrrs'
rllill) s('r'i(s. llr.l(le il thrr,lrqlr lllc
( unrl)cr'\r,nrc lrlrplorlrl prrxcrs lrrrrl
lirt.rl to tcll lln)rl his llrc(, l)x,ic(rs:
()rrr'r)n llr( lili rrrrrl tirtrts ol lh( qiarrt

p:rnrl:r (litlr lrrtrttel I ilst S.rr .letk
Fr)r'(l). alrotller' ()rr the (:orrggir l\lllrl-
r;rirr irr Sir hrrrrrr..rrrrI.r thir{lrh.r l, }ll,)\ \
a hiking tcilnr rl) llle lil)elirr \i(le ol
\lt. t.relt.st.

lirtlt lrlrrrrnulcls stur t<,rl tltcir leg-
t{{,rk $':lv in atlr: rr'e. rrlkrrLitrg :rn:1)lc
tirrrr l()r' tllc ittcritable tolrlirriorr,' arrrl
l)ur'(.lu( r:llir rlcl;rys. ['lre, (]ltirrlr I.-ilrrr
( ioPr rxlrrr t ion ( i rr'lx rr;ttion lrlrs its orr rr

prohlcnrs to <lt..rl rrith orrcc ir rcrt,ircs
thc lilnttrrrker"r rlt'tuiltrl Pl;lrs. llrc
,,ll\ l)rt'ul\\i,'n it,.rrr qrrr.,,rr rr.,,r' rr rr
llr. r iglrr t,' lilrtr: tclrrr. l,,r .'ll l,n.rrion
rror l. t|r lrrrir,rl .r\\i\l.,tr (,, .rrrl r.1rull.
rrcr:t rcrttrrls nur\t l)e Illrnrrl(.r(,(I ()lrt
r!itll (lle ul)l)roplilrrc l)iltieri. A \.enc
.ltt,t trt .ttr olx r'.r h,,rrsr' ,,r 2,r,. I,rl irr-
st,rrrt r,. r.,,rrl,l I(rIrII11.\( |,,rr.rIr. lx,r Int\.
si()rt Il()nr lh( r)lutag(ltcll. ()nl
lilnrrnakcr \iri(l it lrrli(r)l)t('r \.cnc nc(-
essitate<l tltc irrrol|t,nrrrrt ol tltc I'ro-
plr'r l-ilrcr lrtion .\r'rrrr.

Irr tontlart t() Sllirlc\ SUns(.; l\ (x-
[)clir'nacs. tl:e (irprrxlLrttiol ( iolpor lr-
tir)u n()r\ ruaLcs alnrosr .rll rLrr h
llllirrHt,ltrntri Ior the lilrrrrrraLcl rrrrl
irrclrrrles tlrt,rn irr thc orcnrll lcc. Still
sltc rtrlvist.r lt lilttrrtlrLrr tr) tt il)l(-( he( I
t() sc(, that c\cIttlti g r-r(lucste(l irr lllc
aglCcrr)enl is :lrcllt,tl ,,rrt. ,\trtl c\.cr:
t hcrl tlre I.rblcrl l:rsr,lllinrrle ( llil g(.s:lr r.

hrrrrrrl tc corrre rrlr-strt h as lirrrlir rg orrt
rrp,,rr ,rrlrr.rl lh.rr .t I,.lll, rrl.rl srrr i.n'r
ar aillrble lol Irlnring. ot' thitt lltclc(.(lc(l
e(luil)nrcnr rlirlr: t rrakc il ro llriiin{-

1\rrl I)isrrer l'rrrlrrrtiorrs h.rs l;rrtrl
rvell lirh tlre lilrrrirrg ,rl irs onr.-lrorrr
rlrx rtrtrerrtalr','1"/rr ll onltt t of (.lutn.<i.
s1-ritt the l.rt t that thc slrootins irrr r)lr( s

tr-il,s l(, e! (r v pIr)\ irrt'e oI ( llrirrir :rll<l to
-I ilrct..rrrrl nr,r[r\ r\i (,l .r "lxrrrrlr.r,rrrs"

hlrtrilrg Pr',,rlsr lrrr,s'rr rrr ( rlrleri-
sirrrr. Nirre ll5-rnn: r.tnrer':ts lrrr<l
:ls\()t le(l nlirr'(n-\ Ic net,tlcrl to at hier r
a ll{i0 <lgg111' cll( ( 1. ( I lrt, Iilrn rr ill prr,
nrit r next llrll irr I. Lrltllr, irr ;r ncr| r itt tr-
lal l)isncr'lolltl thc;rtcl rrrrxlckrl ultcr'
lteijirrg s Ii'n:ple ol' ]lt.:rvcrr.)

I n t he crt irrrat iorr of l)isrrev rxcr rrttr r
Ranrll Bright, thc (lhinir l.-ilnr (ioplo-

<lrrr tiorr 1r'ople rrr'r'e rrIr snr;rrtalrorrl
lrtrsittess. I ltet tirrrte<l rr senst' ol rrlro
$'r' weIC ittt(l tvltet-e \re'r'e ('(,rDillg
Itorn. .\rrrl.hrlrirl.tlrtr rrarrtrrl "rt,;rs-

stll;rtlc. lltal we tc ttot goirrg to rrr;rkc ;r

lrolitical statentcrrt ehrrrt (lhirrir.'
SLrbjr:ct nralter' ;tn<l tone rorrstitutt,

rlrc l)igg(sr In'lcrrixl \ri(kirs lx)irrrs.(iltina qcrrerlrllr irrsiits orr ,'t lipt
ll)l)ro\ll l)eli)r'c lilrnilg anrl crlitirrg
riglrt\ ir\ tltr shrx)ting grxrs ()u.

Sltit ler Srrrr r it rr'c<l thc onrnipleserrt
(.ltirrerl oul,r,kls rrs lrllrlrrl irr lrirr
lxrittting inar r'trt :u ies ir hcl- tlrr\ cl()guc
\cr iirs. But Rit lrlr r rl Rir htcr, scrrior pr'o'
(llr(er'()l (Lxun)cnturitsrrt,\l|(l. Iorrrrrl
tlrilt :ll\rl\s haring solrclxxlr irokin{
ort't oLtt slrotrklct s rrlr<lc it irrrlxrssilrlt
to rr'or l-<'spct irrllr \\'hrn lte \lr\\ Al|(l
nl.l(le it ( lcitt bclore signing Ihc aure,c-
rrtcrl llllll (]ltincse erlitiDg r iglrl\ rroultl
n()l l)c ()u( 0[ tlrc terrrrr.

,\lJ(l lir \t rlisr rrsscrl its irlt,ir-;r
(l(x ur)tcrtilr'\' ()n lhe ltrlcr t'lolltlcrrt rrl
tlrt prrli rlrning,rlt,' sin( r,I hc r:tr(l ()l Ilt(
(lultLrlal Rcvolrrtiol-il \crr ug(, $'itll
lhc \lini\tr r ol (;ultru'c. .\licI the lil.rt
rr(( lirrrl t!r,trl rrr,ll. Rr, lrtrr',rrrrl lris
rorttPtrollcr nret rr'itlr rhe OoPtrxlrrr,
tir)n (i)r'ln,tari()n to rli.,rrrss Lxlrtiorrs
antl lees. llc rrct-c as cxPlir'it as rvc
cotrlrl bc rritlxrrrt lravirrg rIlrc txharrs-
tir c r-escarr'h. lre seirl.

Stone silcr:cc lollrlvt.rl rhe rrrr'eting.
Rir lrter s:rirl it trxrli ntttttt'r rrrrr < or:tat r,,

lllrl tltc lrr-sl ol the lcur-t(, \e.ure
lnDrhel irr\ir:tli{)rr. 11hcll tlrc rrcss
tcarrr rDcl the (llrirte,ie irgain. fllcv
cluirrre(l llrer (li(lrri r-cnrrrt:bel Ihe rrrrr-
t.'r\;rli()Ds irs $cll irs st hatl. rrrrr
lhr)Llgh we harl rIx trnrt rrts. l)t spitc lr

srrlrsctqtrcrrl agr c( nrenl irn(l :ln()lltct'
\lrt \rt lril). Rir lrter sairl it lrcr'arrre
ll)l):rt ettt rr rJ(l h:r\ e a( ( c\s t() I)r':l(1ic;lll\
nr)thing. Sr) hc rllopp(l the irk'a.

''l get rhe Icclirrg thet'r'c torrchr
;rlrr'rrt ,rrrr tlrirrH tl).it \ r,l .l lr,l 'i\l
Iilrrr. lrr'.tlrlerl.

It is irrtcrcstirrg t() !ri)lc tll.r \\'altct
(ir-onkitc cxpelirncerl rrorre ol thesc
<lillrt tr lt ics rr herr lrc tillttc<l trrr r gcrrcr-ll-
irrtcrest Llnivt't'sc'segnr(nts lhllt wer'('
shown tht rrrirl<llt' ol-this \eil'. Seni()t
I'r'rxltrcel Ilrian hllis sai<l the (lhirr:r
(lt'rrttal lclelision Nctrtork harl irr-
riterl (lrrrrrkite t().()nlr r{) (llrirra orr
sevcral ()('.asi(,lrs- \! hcrr hc lirrallr
.r\\('lllerl,llrl ProP,rse,l lrir sc{rrrcrt*
, rrr lrrr l'.rl rrrrr li, ir re. :rr rr | r,lr rir r rlt rr le-
t lrc ( ihilcsc gave lrinr a < lroice ol'slr<xrt-
irg l(xali()rs. [.llis sars tlrt (]hirrt sc ncr -

er irske(l lo see th( scr-il)t ()r's('r'ccn tlt(.
nratcrial. \1'hich nra\ g() l() \h(,$ thirr
(lhirrir tlrrsts I rrrle \1';rlter'. trxr

As pt-rxluctiorrs beconre longt,r' arrrl
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nl()r (. ( (,nll)lc\. rlillrcrrltit r ser'rrr to
gr-()i\' lls wcll. Neu' l'oIk l'rrxlrrrt'r Sirl
rrt'r ( llrrzier rlui<k.rl r(,llkc his prrxlu(-
tirrrr rrl l'lrr ,llrlnrlt lr .\hngliat tl*t-
*lrrtr' lrrt:rrr.<,rl tilr'.,rrrrr' rlcl.rrs irr
(lhirra..\t lcl\l ()nc Il{)ll\r\(nxl \tu(li()
has lirrllerl orrt ()l (lis{ uJsi()rrs (,rl slrx)l'
irtg :r rntrsir rrl tilr-i('lv sh(,$ itr lhe I'R(1.
Irrrlrrstrr tall lras it thirt strrtlios.rrt rtill
srnarl illg lr'()r,r thc l)lr(l irnl)r(\\i()r r\ slli( I

to lrt lclt irr (lhirra lrr llob ll.pe l-rrtcr'-

l)riscs.'Ilr( .1(lrrrctrlher Il(rl)c (r'('rr' \lirgt(l
.rrr cl.rlrrrntt rarrttr rlrorr rrr (.ltirr,r iu
;\ugust l{)71) rhiu lrsc(l hr)nr (i{) l() 2i)(}
(lhilrtre atlorr ilu{l t(r'hni( illus lrl lrn\
gi\ cn rinlc. l'rrr<lrrrct-l)irt'ttor Iirrb
\\'vrrrr erlnrits it \r'a\ il I)r'ctlv l( rtsc tirrle.
''(lh ina rras irr t he t ltlo< s ol r lratrgt' :rrrtl
rller'(, $cr-c gr1)ul)s tlllrl (li(ln l \ilrrl lrs

rllerc. hc s.ri<1. \\'c lr:rrl a gootl
(ihirrcsc ptrxlucet latrrl rrc) rrret sorrtc
( xtr( rDrlv ('()rul)elclll Pe()l)lr. bul lhc!
lr.rrl r,r r,rrrtrol r,rr'r rr,rrrr',rl rlrr' P,'lrtr-
(all\ ()r'icnlc(l .r-e\. '

'Ilrc terrtpct llatc'trps tlrlrt sclct:rl

l)r'(xlu( cr \ lx licye (;lu\('(l lr.rt(l ltclil)g5
irr (lhina rxr rrrrerl, r llrints \l r rrrr,,rrrlr
rr'ltetr lris gtorrp rras ptrshr:<l lrcrortrl
rcas()rll)le Iin:its. f hr'r LcPt orrt
e(luil)rrcDt irr Iirky(, lirl six (lu\s. llc
rairl. llrer t hartrlcrl t hc \ r orrt Pl.rrrc;
I l)er rr()ll(l (l((i(le lo tlo it l/rra rn lrr rt ith
.lrrrr. ol' orrr *,1,lri.ti,,rrt rl t.lc, n,,rrit
c(Irilnrcnl.'

_l lrt' plrxlrrctiorr lllrnc(l ()ul t() lx ils
c\pcniivc as it sas <lillicrrlt. lltrt \\'r rrn

sl\s lrc r!()ul(ln r lrcsitatc tr, <Lr tlurt rrr

r11()thc! (lllirr:l pr()ic.t irgrirl. I Irlllst
\a\' \c g()r rrhat st' rr'errt Ior'. arrrl tlterr

Hollywood on a China Budget
( )Piniotrs r;rrl as to rr lrt'thct ( llritra is

an rrPcllsivt 1}l irrcrPerrsirt'lilrtt sitc-
trrr<Lrubrcdlr lrctlrrrsc (,hirrlr has rrot ret
rlevt'irPe<l I Llnili)r'llr It'e rtt'ttcltrrt lirr
lirrcigrr filrrrrrrlrliers.()neprrxltrtcr s:ritl

I he ( l):lrgcs ( irlr villt r, idelr . tlt'1x'rrrling
''orr rlhcthcr- vott tc \1'rrlt I)isr:cv artrl
harc 52 rrillion to rpcrrrl, rrt'Rolr[t
H;tlrrri .rrrrl ( lrrl :rlli,11l $.'tllll.{rl)l). \,r\.

\t,rr' \'olk l'r-rxlrrlct Halrrri irrrt r orrr-

Plctcrl lrrrxlrrtrion orr a otrc-hortr I-\'
lrlrrr, :rllerl/llirrl / r,,,rral,r. I ltctrrt'r'il
is a riruplc lrre stot'r. h<'r.rirl: '.\rlct-
Ir;rrr lr'r' rrrrtrs (ilrirrt,rr. grll. I.rlls iu
I,rrr' r()rrlr Ilre (:lrinr'.( rr.i\tr(lllr:rl il
be;rn .lrrr.rr.zrrr {ir 1 rr lro Ia lls irr hrr c rr ith
it (llrinrse i(1r)r--rvl!rnr tlk v selcr t(1.)
[,ibcrtr \lutrr:rl rrr:<l( r\rI'()t( tlle l)roicct
t" llt( rlIlr..)l S{;ln),lr(x). lrrrrl rr,'r' is

reg()ri:rting \ith tht' nctuor-ks [irt a

spr irrg eir tlatr.
I I:rIlrtt sIr.rrr's rrr.st IrIrrrrrr.rker r' t,1rirr

i,rn that tilrtrirrg is tttrtch tttore crpetr-
sirc iu (lhirra th:ur il i\ lr( re. tl)ollgll
sonr(' scf\'i( ( s len(l t() l)c ttn(lel l)l icc(I.
'[-r'arrslations rterc c\(,r'l)ir il rlt. hc \rli(1.

rullllillg at xlx)ul $2lX) lx't l)agc. I]c-
crrlrc il s rclllr t\ l)r\clliIlg l'ilth( t' llran
trl)ing. ()rr'(()r'r'('(li()n irr ;r rcriPt call
run $:]0{) l() ${0(1. '

Actlrrs arr<l lc.h ni(iurr\ lcln)r'le(llv

carr llc hilc<l at il l()\rcl srule tlr:rrr irr
nrost r\siarr arrtl ,,\lr ir an t rrrrltlics. Hirl'
rni lirrrrrrl tlrr ( lhirresc l( lr,r s lIc lr5c(l t()

be g,xxl, lrrrt rlillelr l t lrirrr hcil ll()l)e(1.

llrtir stvk' ol lrrtirrg is nlu.ll nr()r'r'

tra<litiorral :irt(l \(hr)l.lrl\" th;rn irr thc
\\'est. \l't crrrrldrr't irc.()nrn)(xlllc it Iin
lhc \.ril)rl. \() \\'c l)irrl to rkr it stlaiglrt.

'I hc It;rliarrssh,rarclilrlirrgrlrt S25-
trtilfion lrt',rrlrrcti,,rr rtl .\lt*,, l','l', rt
(llrirr;r have \pcnr thc I):rsl t\\r) \cilr\
It\irrg tr) a(.()nrrr(xlate thcir sl\le ol
\r(,r'k l() lllc (lltir:cse-in c\cr \ lhing
Ilorr butlqct ilrg to rcr-iPt irrg tr st hcrlrrl-
ing. l'r'orlrrt<'r Virrcerrzo l-alrr'llrr lras

lrlorrght togrther rrr)r'c lhilrr l(lll Il.ll-
irrrrs lith lO0 (llrirrcse arrrl a r.rst ol
Itrrtttrr.tti<'r liottr .rt.ttttrl rlrc ql,rlrt lirr
tltis t'iqht-lrout lV cpir. Ilte,ttt''har
harl to cr,pt $ith c\cr"r'llring lr'()r)
popsicle s.rlt,snrcn ir:tellrrptine tlrt ar-
ti(,n l{, rct()r \ stlippirrg oll t hcit r ostlr ,

tinr( 1'()nsu rrring rrt:r kcul) iol)s $ lr('r r (h(
sel got t(x) hot. 'l't.t thirrgs scerrr lo lx,
rrlalrping up sirtislirct()r'ilv, illl(l Ihc
proict t shotrl<l trrlrr otrt to lx' "trrrtt Lrallr'
lxrrt'liciirl. irs tl)c (:llinc.ic lilic to sar.
:\tr rrr rlirg tr r 7)rl rl r rur ll all Stl--tt lotrt
,r//. lhc prrxlr(cr\ l):ri<l(llrina Slt.:-r ruil-
liorr Ior sellites irn(l tllc riglrt t() lilnr.
I he (lhincst also lr;rve s..ulc(l (l{rrrrr\-
ti( (listlil)uri()tl rights arr<l .r l(l lx,r'(enr
sllt ol the rrrrlklwi<le prolits.

Sirrr e tht,.()l)r(xluctior) tcrnr\ ('iln
\';rr\ s() rDLlalr lrrrrrr lilrr to Iilnr. onc
H ollvrvorxl cxecu tive srrl{gc\ts I h: ll pr ()-

(lu(cr'\ lir\ lll their cin'(l\ ()n rhc rlblc
i!hrrr thc\ llreet lhc (lhi c\c. ll \()u rr
rrxrirrg il| lrs a snrall-tinrc lrrr{Irr rkrinu
a ()llc-sh()t. sairl lanres l'. [)crrrrrer,
plcsi<lent ol ll'l) !interplises. thcr
nright rn)t ( hur-gc :l l)cr(e lirgc.

l)t,raner', orre ol the Irlst prrxlrrters
l() cntcr- p()st-lllir() ( llrirra. lras clirrr'h<tl a

deal to rlistr-ilxrte :r r)ne-h()ur vcr si()n ()l

the (lhinex' Iilnr,/irrg/rt (liirra r,lrtsirlc
Asia. (iorttntissiore(l Ii)t tlrc :ll)th
;lnni|crsar'r ol thc l'R(1. thc [ilnr Lrses r
krt ol alr hir t' Iixrtag(' tr) l(,ll Ihe srory ()l
lillcr;rtion. ll'D pairl a ll.rt lee ro thc
(ihirra Filnr l-xp{n't irn(l Inrp()rt (i)r-
p()rul i()n. r! hi( h g()\'crns (lislril)ul i()n ()l

all (lhinesc lilnrs irbroa<l :rrr<l ol all lirr-
eigIl lilrns ill (;hinil, I(,r tlrr r-igl)t to c(lil.
nar-r':ltc. aIxl sh()rr the [ilnl. lntclc\ring-
ll cn.trgh. thc corlx)r illi()rr lc'ie( rfil [)(-
va cr"s irilixl ()ller ()f u l)er(r'rlIgr
split. Ihat ligute, he bclitres. r,rultl
hare givcrr rhe (;l)ines( lllrite sigt)il'-
icantlv ntore rf\enllc\ thln the
aglccrl-trporr llat Ii'c.

I)evaney oll els s()nrc slraiglltli)r-
r{ilr(l r(lvicr t() l)r()dr( t r s r{h() ille
n r irrg trr uct .r lenr itr tlrc r I, 'r: I .rf.c itt
the rnininrull nunll)er ()l cr-ewi ernl)l()!

Roman(e, ralher lhan rcvolution, occupies the minds of lhe workers in $us NumllP.t 3.
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s()nr (:lrincsc lot cr x:r'rlinat ion. krgis-
li(\. ilrtcr l)r'cti g, irrrrl clorrd cont[ol:
iln(l-nx)\t irrr gxrr tartt-lct the (:llirtesc
irr rrrr Ilrr vcrrtrrlc r yxrtcrrtiul. ll a per-
son is r. illing to go irr s it h st:rtistics arrrl
pr oicr tiorrr" (:ru(licn(r an<l revenue
p()rclltirl (,r] .;rl)le I \'. lrrl. instanct'), I
rlrirrk rorril hlrrc ir Lrt rttore rxtilc-
lllcrr. l,ikr-wisc. il thc Pl.ojcrt has lirrr-
itc<l <listr ilrtrtion irn(l nutket lx)trntiill,
I)er.rrrcr r.rr* t,r rli,', rr.s tlr;rr .rs uell

''Oolrtorltrt tiorr rreil n s a()l)r'()(lut.-
lir)ri. llc rcllrllkc(1. so thev shorrlel
krvrw rvlrrt'c tltc l)r'()ie(t is going.'

Lights. . . Cameras. .. Business

Sorrrc ol thc lilnrnakcr-s rr'lro h;nc
slr((r('(lc(l rritlr u (lltirt.r lrrojert lrrre
rrir(l( ir ir lxlirr to irrrl}he thc (lhinese
ir thc lutLrlrl ;rrorIrrrtirrrr. r() rnakc tllc
Iilrring a roolx'r'rrtirc rcr:trrle to llrt
gr(,irt(.\t (,\rcur lxrssibk'. R;rnrlr [3r'ight
rras Ilrror;rblr irrrprcssc<l lrith lhe \lill\
ol tlrt (lhirrtrt tcrhrriciarrs r,'h,r ru1>
plcrrrcrrtcrl l)irrrrr l'r'rxlurtionr' nire-
rncnrl)(r'(r'(\t. Rolrrt Il:rlnri tertrarkerl
1h,ll l)\ rl)c tinrc lris Prrxluction harl
rvr'lrgrpt,rl rrp, llrr vr)rnq (ltrinc\e
sorrn<l rrr:rn u'c rrsr<l w;rs;rs grxxl as arl
,\rttt'r'ir lrrr-

Ilorrrc l}lrx ()lli(c tlris rlrring lilrnerl
:rrr ict rk:rtirrg slros in lleijirtg u'itl: an
lrll-(lhirrerc tckririorr cr-crr. Assistirnt
I)ircttot l.irrrla Jrrr ls,,rt s;ri<l llle.\rnrr-
ir'errs rirltot;rpcrl tlrr rehealsal lrn<l

thcrr rlisrrrrrt-rl r!irh Ihr: (:hincse c;r(h
,'hottlrcr rlirlarrrlrlirltr't like. I hcarttral
Iilnrirrg rrcnt lrnc. shc sairl. llthr:rrgh
sorrrt,rrliring ploblcnrs h:r ve rintc
r r,'1,1xrl rrp I lrr' ,,,1,,r i. nor \lr.r ir

slrorrkl lx. arrrl tlrc lrx trsina rrnrl zrxrnr
slr()l\ ilr ( \()rIlctinr(:\ ()ll.

'' I ht.iI t, r 
l r 

r i l r r r r t, r r t is (,ol(lilte(l, she
r'( llllll k(rl.

l;ilrnnr;rlitrs hcrc s:rv Ohinas filnt
slu(li()s lla\. jrrst aborrt cvcr'\thinq tllc
,,\rrrcr ir arr rtrrrlios hirre-orrlv lhc
c(lrril)rrrrr is .rlxrrrt !l) \cilrs ()l(lcr.
I l lrt,tt'[-risirrn irrltrstlr. shile rror rrr-
lircl\ rnrxl(rn. l:;rs lrecn rrptleted in le-
(enl vcar\ rritlr lapancre rrlrriprtrcrrt-
\ftrlc prrrr llrrcs slrorrlrl lr nlu(lc uc\l
\Lllrrrer. lIl Scprerrrhel tl)e \ati{n)ul
(iorrrrr il lol t S-(:l)inir I t.tde rent
rnr'nrlrt r r orr plrrrits ;r list ol :t{ tr Prs ol
lrrr,.r,lt.rrtirrg. tr.I,r t.t,,tt. .rrrrl rrrdr,,r r

su:ll c(luil)rrcnt to lx'lrrrlr hirse<l rrrrtlel
the lclnrs ol a $ilO nrilliorr \\irll<l llank
kr:rrr rrorv rnxlt,r ai )nsi(l('rati()n. )

All thc rnotion pir trrrc staqcs an(l stu-
rlios lrirvc lrt,rr lrrrilt ()r lenlrxlele(l sin(:c
l1).111. Ihc Ilciirrrg Filnr Sttr<lio. lirl in-
slall(e. hir\ lirc stagcs--<rrre ol thcnr a

spctilrl-t'ller'ts st:rge-rvhich one t S

cquiprnent lrrokcr des<rilt<l as 'prcttv

The younB A 8in8 practices the music thal will sustain him throuSh the years of adversily
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st:rrtrlrrrrl. .\lxrrrt llir lx rrent ol lht, lea-
ttrle lilrrt\ ;rtc sltot irr tol('r. rttatrr ol
tlr'rrr rr.irr( I.r.trrr.rrr K,,rlrrL ,,r I'rrlr
lrlrrr. I ht (ilrirrcrt nrantrlrrttult' sorrrr.

of rht'ir orrrr rokrr Iilrn (Krrlak ollicials
iucn I lurr lrorr rrrtrrh). ill(l rl()st ()l
rlrtir lrlrrcl-;rrrl-rrlritc lilnr.

(llrin.r'r Ic:rtrrlc lilrrrs gtnclallv alc
slrot silcnt r)rr l(x.rtir)n .rnd drrblrd l;Lt-

cr'. l lrc ['S ctltriprrrcnt br'oker sarr'

rr.tlrrrrB ,'rrt r'l t I r r ' , , r r I i r r . r r r irr (.lrin,r s

scolirrg strrgcs irrrrl firixirr{ r(x)n)s, l)lrl-
litrg thcrrr ()r lr pat'rvitlr sorrre older' ['S
I:rcilitics. llrrt thr nrrrsit that (()rnes oul
ol tlrt,r:r r orr \latr \()rrr(ling it hil (xl(l
lrclott' long. I-;rst Iall the (lhincse
sigrrrrlarr lrgrt'r'rrrrr:l rrith a Ncrt \irIk
lilnr. \':r lt,r I irros \lejol l'r'rxlrrcriorr
lltr,'ir .rntl Sourrrl t-llcrtr' l-ilrlarr. to
rrsr sorrt 0l its lracLqt'orrnrl rrtusic loI
(lhirresc Irlnrs.

llrrsirrcss;rr tir in has lrerr pickinr u1r

iIr rhc 1r;rrr rt'at-;rrr<l rorue .\nrelitlrns
thirrl thir is jLrst thc bcqirrnins. i\[agrra-
I r'r lr [.lrr tr,,rrrr s (.,rrrrgr.rrrr rlril|erl rir
yrackirgcr ol lrigh-sPecrl sotrrr<l lecrrr'<l-
ittg, r'cptorlrrcirrg. :rnd plojection
c(luil)rncnl lo (lhira at lr total |alrrt 0l
irlnlul $750,(X)0. In NIarch the R(lr\
(iorlxrlrrtion installe<l rhour a hall-
nrilliorr rlrllals rr'r)rth (,1 l)igtr-sl)ce(l
s()tr r r ( I - ( ) r r - I i I r r r c(luil)rnclt in Beijing.
()nc c(luil)nrcnt trit(ler s;!i(l th:rt (lhirra

rr lrs r orrrpa r irg tllrt sr st crrr rr'it h a l\lag-
uir-li1ll \\\r(nr irstallt<l in Slratrqhlti
lol itr rlrllrrr-lor-rlrllal r';rlrre. Holcr-
rr. rlr.)\( rr\ltlt\ h.trt, l,rrt rheir sil.l-
nifi(,rnce n()w rhlt RO,\ has ph;rsed our
that lrart ir'rrlar c<;tripment.

Hollvrlrxxl lilrn (irrnpanr just <leli*
er((l il hall-(Lrrrn special-elfe(t an(l
birlilettiorrlrl l)ri,r(cr\ :rt a plice r-anuc
ol hctrrccrr 55().01)(l and Slr')0.0(){)
:rl)ie((. r\n(l i\litclrt'll (laruera (.orn-

1r:rrrv shilrpt,rl rix ll5-rrrrrr cirrnerlls l()
Ilt.ijirrg, carh rrl tht,nr .atr\ill.l ir

$ l{)O.{)O{) I)ri(e ti'g.
I'arrl \'arri{ ol l)lrrrl Yang .\ssociates.

* lto harrrlltrl t hc tI itl. \n\ s nr():il ( )l'( ]hi-
rra r llir-nrrr (ilnt(,r'l:i iuc <Lrr:restir'lrllr
nrir(le, nlth()ugll tlrr \tlr(li()s alsr) u\r
sorttt' (icrrnan .\r'r'illcx r'unrerlrs.

'I lrr llrijir:g filnr :itLr(li() is te,iting
sortrr' l';rttar isiott I'lrrr;r cs canrerar ;trt<l

lcttscs on t hc rrcrr' Irlnr (,,/ri l'urr. Olhcials
:llr rla(l\ harc ll)pr();lche(l I'arravisir,n
ahrrrt pulchasing nr() len\c sets. But
sirt(c lhc (()rnl)ilr)\ is onlr in rlre leasilg
brr s irr cr s. \'itt'-l'r'tsirlelt Raphacl
Alarrrlrrrro sairl tltc cornpanv I:as rle-
ci<lc<l 'rro r;rlt.

'l helc is r;rre, arr<l onl\'()ne. techni(al
aspctt ol Ohirrlr's rrrovit irrdtrstly tltat
n:lrkcsit tlrt crrr I ol e\elrfillltnaker': It
has tltc rorlrl's lart Icclrrricolrr liLrr-
ptrx t'ssirrg l;rb. I hc tlciiir:a Filnr Strrdio
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borrglrt tlrt \\\l(rr lr-()rrl rllc [-()Ir(l()Ir
lir rrr a lcw yc.rrs lrar L. aliet'itll \\'estclrr
st rr<lios hlrrl lx (rt l1,t ( (\l lr ) al)lIr(L)Ir t llc
rlrr'-rr',rrrslrl nr. lh(xl ;r)(l stit( h Ir)

Krxlrrk t,,L,r lrlrrr rrhtrr lhc (()nrprn!
dr':rnratirlrllr (l,l il\ l)r'i(('. 

-I-he srrlcttr
tlrar gir\c rrr rrrtlr ririrl liltrs ls,//r,'
ll catl ol O: iuxl (i,nu uth t/rl Il irrrl is
sh:rn rl lrr tlrc !:ir ir,lls (:llirtesc stll(lir)s,
l)lll i\ n(,1 us((l lrrr trctr lilnr.

( lall arrrrrng x lt's []S l)lrsir)rsstlrcrl
t lrat ( ll: irrlr has rrrilntr l'i( llr I-e(l ir (l(nrrcs-

ti( \(rsi()n()l tlrc li't'hrticokrt lahcotrltl
lx' srrlrstlrr rtilrtt'rl br r)cilher'11)e (llline\r
filnr rlt ltg;rtion nrenli{)re(l lxllirr-. In)r'
arr\ r)llt(.t r)rxU lrr(lllIcI itttcrr'icrre<l
lol tlris yritrt.)

(llrirr;r rrlso lrrrs a orc'ol a-liutl
rr<ljLrrtrrlrlc liglrtittg 'rstcrrr that it rle'
rcl,rpcrl lirl its trrttr trsc. l cthrritiattr
(all nn)\ r lh( liglrlirrg intr t i]7 lxrsitioIrs
lx r'ctttotc rrrrrtr,rl. l':rtrl Yarrg tltst rilrt<l
lh(' \\\te,rl ;r\ "\'( r\ itr{(rri()tl\. 1)lll

rlrrrlrtt,rl itr ln.r(ri(iilit\. 'lt talcs trxr

Lrrrg to :rrljtrst. hc cxplairled.
l,rorn lrir r:rrtttrtorrr talLs rrith tltc

Ohint'sc, \'arrg gln the ovelall inrPres-
si,,rr tl:cr .rlr ttritrg t,r,,rct'ltatrl tlreit
c(|tlil)tlrcrl irr at lc.tst thc l)ililial h()Pc

ol orctrortrirrg tlrcit othcr' Probletns. I

t r'\ lr) t(ll lllcrrt il s rl()t I tle e(lLlil)nlclll, '

rcrr;lIk('(l \'lrtrg. \\:hlrt lhc! lla\e is tl\-
lulrlc. I lrc problcrtr is truttragetttetrt and
tcr hrrir:rl r ulrahilitr ilrl(l s.I'iPls.

lrrrlcc<1. it is irr itr sirnlrltst lrlrn rror k

that (;hirrii srrnrs l,) excel. The Sharrg_

hai r\rrinratiorr Strr<lio has receive<l
rrurrr( r'()rls llrrlr'(l\ li)l its :il)et ial itnintll_
tiorr tcr hnir;rrt's lronr Icstirals arotrnd
tlrc urrrl<1. itrr lrrrlirrg tl:e l-oIrrIrI: Irrter'

Dirtiorral l'illit l'i'stivrrl atr<l (latrrres.

Ih< strrli, r'r paintt'rl irrk-arrtl-laslt
rrrctlr,,rl. lor rrr.l,rrr,c. .rrl,r;'t. ('lrrlr.r's
,,trlirt'rl lrrtrrlr \lr()L(\ r() (ilr'lrxrIrs. It\
l'.lln r-' ul rr'r lrrrlrrr'. trr sr crrt1,l,,rctl irr

tlrc t)r,\i( lhr l'ry lint' t llrrlttnth'tt.
r orrrbirrcs t ltc rrrc oI l)illx'r(lrt\\itlltll(
alt ol 'lrrrLrr' l)ul)l)en\..\ llitl llul)lxt
urr(lc .l r)\hi(lr'. rlrrlrkt'r hirlr. or'

shceprlirr is tlcatc<l lr'ilh sallpclcr'.
sr rirlx'rl tlrirr. Irxl tllcn (l\c(l \itl-i(,tls
<okrrs. l1'r'loltrtcls tlse sli([s l() lllil,l_
iprrl.rr,' tlr.,l,'lls.rgrrirrsr .r liqlrrrrl *lrit.
lrat kglorrrrrl.

It ir gt rrt'rlrllr llglee(l ;tnrr)!rg
lrlrrrrrraktrs tlrrt irr tlris pltase ol tlte
ill(lu\tr'\. (llrinil lrlrs .(lricrt'rl thc tx-
ccllcn(( it \till sccl\ in Icatutc lrlnrs.

From Srar Wars lo Bus Number i
Ilre l'R(- lrlur rltltgatior that itrrt

rlt p.rrt, rl tlrr' [ \ i\ I)rl tlrc l:rtr'.t in
st.rcrrrl r rc;rtirc arrrl tcrhrric.rl rlrltga-
tiorstlr.rt lrart risitcrlorl| irlrn irrrlrrrtrr
iu tlrt' plrl.t r cirl . 

'l l)c ( ll)irre\c lrr t irrlcrrt
(,n s(cing it\ rrlir!r\ I()rcigrl lilrrrs ;lrr(l
lrlntrtt;rLcr s ;rs ;xrssiblc. irt thc lro;x' ol
ir(lxl)litlg lolcigrr ttrhtritltrcs trr a
( ilrirrcsr str lt ,rl lrlrrrrrr,rlrrrg. l\l,rlie-
g()(r \ ilr(l firil[( r's lrlikc itr ( ]hirre bclierc
t lrt it grir trrt cs trrtrrt Ix gitt to ttrorc lt*ar
Ilrrrrr t lrt rirttpli,itir' prrrpagarrtllr lrrr<l

nr,r;rlistir pittcs tltat havc rharartcr'-
izcrl tlr< , irrcrrr.r lirl so Lrrrg. lnstc;rrl,
tlrcr rrlrrrt tlrt irrrlrrstr\ torrr;lr(lrl(,\rllt(l
rrx i.rl lr.rlisrrr.

llrr' gx'o;rlc. grtalr lor tlteir orrrr
aincnrl irtc rtlIttc<l irr thcir'(ilstt\ rl
.\rrrcrir:rrr lrlr:rs. \ic Rotrgjin. ir lor"
cigu-lrlrl rc\c.r( lrrl irr tllc Ir:i(ilutc ()l

Irolcigrr :\r'tr ;ln(l l-ilcliltulr. sili(l r-e-

cetrll\ llrirl Aranr,r r,r. Knuno and Onlt-
na\ l'?qlt \!ele anl()trg rhe filnt delebm-

ti(,!) \ lir\rnit( [ S rrrorics. \\'hri 'l]r:-
( illr\( tl)( r ilf( rellli\ti( ilD(l rcl)r'rscnll-
rirc i,l .\nr(ri(:ur lilt, rht'exPlaint'rl.

\f lrcrr ,rsLrrl .rl,,rrt rlrr' (lclcBrli,,r'\
Ira(li() t().\/r/, ll //,'. \l). ilr(l uD()ll)cr
(ihincst' rlrruggcrl oll th<' lrlnr. Sairl
\ic. \\'c rLrrr't ll)ink thirt tilnt is relrrt'
\rrtirti\c ol ,\rrcIic:rrr lilr. '

A tull willl lllc (lclcgirles lerealt'rl a

sull)r'isiDl.{ ilnr{)lllrl (,1 illl('tesl itl atl(l
krrorrlerlgc ol lilttts nolltlrirlc. ,\ blrrs-

s,,rrrirrB r,l,r.r,xi.rti,rrrr. rcscarrlr irrsti'
l rtl('\, iln(l ( l lll ut'itl gtr)tlPs (le(li( i(c(l t{)
thc rltutirt :rrrrl tttltrrical si<les ol lilrlr
has takerr pl:uc sirr<e the (irltural Rev_

,thrri,,rr Re,r,ler. :rrr r.ri<l t,r he LrrirrB

rrp rrutrirlr: tll( (;u()ilii Shtrrliarr loI
hotrrs ort thc (l;l\\ thlll \ati()tIs lillll
rlrg.r/irl( \ hit tlrt st:rtrtlr. 

-l_he (lltincst'
lilrrr \1orlt'rs '\ssrxiatiorr alrne prrh_

li:'l:r': I' r,ln I t t ( ) i n out, ( ) t u rnut t ugt u Jth i r

,l t l, ( : ),t t )l a t t'{ t a I lt t r -l' 
rchn ry rr. ;rt](l

l'urtiun I tatt'lutnni irr liltr ll'or,(..\
spl.rslrr I rrglislr-l.rrr,.ltrir,.{( Ir,.r}.1,r/rrrr'

llr.rl l)r'( rricr{ tl Lrtl l.rrt re:rr-(l/,ir"r\
Sr rr,r,rr r'lrt l: (llrilltcl gives ltleslet'trct s

arr irrsirlc Lxrk.rt ( iltitr:r's Lttest hlrttPr,ri-

'lir crr< orrlagc lltlisli. e\cellcrlcc.
(llrirra cr crr lt lts instittrtetl thrce ar.ltr-rls

pfogfllrr\ lr) ll()nr)r'lltc bert lilnrs: thc
llrrrr<lttrl l Irwer ,\rt'ards. tlte (iokletr
()x L Arratrls. al<l thc \linisllr ol (ltrl-
tutc _,\1\'lr(l\. I lrr lart carIie,i rtitlr il
l)r'r )n/r' \lnl trclle\ ilrrtl r'lrsh pr izes t arrg_

irrg Iront ll.5(lo Ior llirllrli()n l()
Y:l.0O{) Ir )r I(,rrrrres.

At left: poster lor liird Sisre.lIr. At right: the militanl-bul .musinB-ballads of lrtirdSistet liu moved the people lo rebelatainst the Ereed of lheir
feudal lords.
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I-he lrt'rt t S-l'R(i lilrrr crtlrrrnse-
r.lrir lr (.lrirr.r jrrst rorrrIrL tcrI rrrtlr rts

ar'()ss-a()lrru \' US toul hlrs gitetr ea< lt
((,rrulr'\ .r r,r(' llirttP.r' irrt,, rlr,nlrrr'\
.ir)enrati( ilr'1. Srrrrr rrornralizlrtion. thc
!rassc\ l)ir\( \.,r,n ()r)l\ ;r lt\ ll-grarlt
..\lrrer it irrr lrlrrrs. liLe (iarrr'"r entl
l.tturtutkl (\!lli(,h is rlrr. , ()\ie lltc
;rctols lrlc rrll ru\l)ilg l() s((,ir llrr PR(;
Iilnr liar ,Varr&,; ii. IIrc l\linistlr ol
(lrltrrrc har irrriterl lilrrrrrr;rLt,r Slrirlrr
Srrn to lrr irrq rr lrall dozcn irrrlclx'rrrlcnt
lilnrs ro llcijing. Sh:rnirhrri. :ru{l ( lhcng-
rlrr rrt'xt lall. All tlrat stirrrrls irr rlrr r,rar

ol lhe lrslirirl liglrl nrx{ is llr( .$(i0,lXX}

ncede(l li,r' tlanslations lrrrrl rrrlrtitlirg.
L'rrlirt trrrr:rtclr. rontrttcr r ilrl rrrnsi<l-

r'r'lti()n\ rIl.llr rt LrnliLtlr tlrt (lhirresc

rrill st:t' rlln! nl()r'i rc((rt rtrr<lio re-
leases. (lhirrrr irrrrl thc l\lotiorr l'itturc
Assrriati,rrr ol ,\nrcrica llrrt lrtrn rrrr-

:rl)le t{) (ollre tr) lellrls ()n tIi,,tr iIrrrtiorr.
\llr\r\ \ stilrr(llll(l trr_rllr irrr Uh c the dis'

t,'il)lrt(,r gt'lling lr sh,rIt ol thr lxrx
ollircl (lhir:r's lrrrxirle lor orrlr a llat
I'clltirl li'c-iln(l lr snrall onr at tllirt.

\tl'r\i\ I)resi(l('r)t lru'k \';rlt,rrti rrraLr:s
thc lxrint th:rt rl)c il(lllslt\ \1)lrl(l l)e
rrrrrklcrrttil)g itr otlrrr nurr'lcri irr tlte
!.rrst lrr uivirrg ( ilrirr.r syrecirrl <lt,rrlr. ( ih i,
rr.r , .,rrrrti r'\ l,r r.rr irrB tlrr' [ \ ,l,x,rrr t

rrrr(lrrslirl(l tlrc Iurr(lxnr('lllitl (lillcr-
r'rrtt belt't,t'rr lltc r\r)tcri(irl iln(l
( llr irrese rttovir irr<lrrstlies.

!.xplairrcrl (ilrt,rr IItrrrilai: lrr (ilrirr.r.
lrlr r r. . r'xist.t,''r'rrt tlre 1x,'|k. r,, irr-
r r('ir\e I'er,l,l( \ lrr''rrI rlgr,..rrrrI t s.rrr..
lr thcilrrerrl lirlortertainrrrtlt. Irr tlte
I S tlre prrr 1r'sc is t,, rrr,rk. rrr,,rrt r "

I hc lir e l'R( | lrlrrrs serrr lt(,t (, I lr ntl,t l

rulll()rg thc lxst Prc- ;rtrrl p{)sl-(iullrlrll
Rrroltrtiott prrxlu(li()ns (lhirrir has to
()llcr. (S()ll]c ( l'iti(ri ( halge tlrirt llle
.'\lt rcr i, :rlr lrlrrr. tlrr' ( ilrirtt,rc r it.r. tr I t lr ir
sPrirrg irr-c ttol tttrt'rsal'ilr Ilrc lx,\r \e
< orrl<l Irar e rcrrt: \hanr. Snot ll httr uwl

tfu.\rtt n l)tarls, Ih llttultSktlhot,(;tu$
ll' h i.t ( ) nt i n g to I ) t n tt r t. untl.\ i t t gi t t t t t l h t
llarrr-rrhidr thc (iltint'se ntl\'{,r r)til\
not llir\( loLrrrrl tt,1rrcserrtIrtirc 1,l

'\tnctirrrtr lilr.) Irr (llriu;r'r seltrtirrrrs.
..\tttctirarrr c;ln \r'lrs( \()llc ol tlrt. r'it lr
tlil(litr()n\ r)l (lr :ulil arrrl nrvtlt tllrt rr'cr t.
lrtrrLt rr lrr l1) vr.ar s ol lraror, as ucll ;rs

ltP;rttriatc tlr( glclrl elli)tl\ tltitt
(lhincsc lilnrrrralclr rrrrrst ntakt lo rc-
(:rl)tLll1, Ilrei! l)cr itlllc.

I hc lxrptrlalirr ol r lrc lrsrivalr rirrrlc
rrrnrcrlv. /lrr.r ,\'rrrli r I (or' 1'ht l "un{t(inrnrliott). slxir[s lo rL ncrl tr'1x ol
( llrirrcsc lilrn that rrrul)inrs s()nrr' (,1 llrc
wil ;lrr(l( l)lr ilar( r oJ tlrt,oklerlilrrrrrritlr
rtrtttrtt politi<al tcrrr lrirrgs. l-iLc r lrt.r'r r
rorrgh nredicinc, thi\ Illtt0 m()\i( (lr'(.\
itr joh rritlrotrt lt.rrrirrg an unpltasarrl
:rli( r'trstr'.

I lrc st,rrr lirrt. is rirrrPlt': ;\ rorrrrg
rror kt'r orr Bus \rrlrlx,r ll talrs orrr lris
irrtt'rr,'r'rlislikc lor thr job on his r irlcr s.

urrtil ()nc (rI llrt P:rsrt.rrgers rle|cIr1rs a
Irrr<lrlx,irkel lh:rt rrr;rlits his rrolk nrrrr lr
easict. l htorrglrrLrt tlrt lilrn. Irorrtrrr,
tltc r'r,rrDr rkits rrrrrl lrl,,t rr.ists rlrirt
Irotttc sonte srrt pt isirrglr r litit el lxrirrts.
lrr orrt plolongrrl \((lre lllal \illuilll!
t'rclr (ll:inatr'.rlclr.rrr r<ogrrizc,rr lrrrr
r,r'oILeI irn<l hcI sr it rrtist Irierrrl sl)crrrl
ttrrst ol onc rlav tlyirrg to til<l rrrr irrtc-
glillc(i (ir'(_uil lro.rrrl l(,r';rnollrcl irrtt l)-
tiorr l;iIst. tlrr qir.l ar rllc ({)llrltct l(.ll\
tlrcrr). llirre rotrt grl:rrrs applorcrl lrr
trrarral.icrrrent. lrltlr Ilrxrr. \\'ltcn tlrrr
.rrrirl tlrr'r'r. Illc rr.rt.rg!.t r.rrs. \o.
lhll \ c(gil)rrlcnt. (lrorrrrrl llrxrr. ()rr

Ih( grl,urr(l l}n,r tlrer'rt tolcltogolr;rrk
to pl:rrrrring,;ln(l \r) r,rr.

I irr.rllr . s lrrrr tt . r.r r r. , cr t.r ir r t lrt.r 'r t
lul)l,roi( lre(l ev(.r t rlcPalrnrcut lrrrt t lris
()n(, lhc rrran lrt'lrirrl the rlesli ltsls
tlr('r[. "ll,r\e \('lr qot .r yrr rrrit li,r r lr.rr i"

Ilrt clirrr;rx ril tltis rotrrantit corlcrlr
cotttt's aliet lhr rrrLrrrg lrrrs lrrtkcrs Lrrt'

ir l(\ t.rlx rn,'r,kr tlr.rt tll(.(r(.ntr.t
rlrsigrrlrl as ar arklr t.ss rt stcnr. ro grl:rr

bar k tltt' slrr irtvctrlr,r's rlct lirr irtiorr ol
Lrrc to lris gilllrit.rr<1. l;rtrr'. rrlrcrr tlrt
srstcnr is lrrxrkrrl lrl) t() tlle l)lt\. thc
rr r, 

'rrr.: 
t.r|t' i. Irlrrttc,I rr r-t, r t lr. r rr lc r .'

gt rrcr irl ltrett intt nl
l ltt' trtotal ol th( srolr speitk\ lr) 1ll(.

strrtt ol ( lhina s irrrlrrstr ial rlevcL rprrrcrr I

irr)(l tlrc (lirecli()n irr l lrir h it is ht.arlirrg.
Brrt tlrc lrlrrr \.r\\ \,,rr( rlrrrg \cr \ lr.l\i(
lrrrrl,r||r,rpli.rtr' .rlnrtr tlre r,'rrrrtrr'.
n:rrrit il<ltrstlt irs rrcll: Pleasc rlo rtot
latrglt. tltc brrs xor kcl tclls thc I);r\\cn
gels. l lris is tlrr. lrlst stt,1r ir: orrl rrrxl-
cr rrir,rtiorr, .lrl .r l"l r\ k lt tl lx.rl,'nt, '

I A Jho you know in (lhina s film in-
V Y dustry is not nearly as imponant

as where you go, since coproducrion
ventures are approled in a top-to-
bottonr process reminiscent of the old-
er days of moviemaktrg.

While most filmmakers interviewed
for this story either contacted rhe
Ministry of Ctrlture or went directly to
the China Film Copr<.rducttrn Cor-
poration, the PRC embassy recom-
mends another route. Shu Zhang,
second secretary for cultural affairs,
says all inquiries concerning location
work, film festivals, or othel lypes of
cooperatioo should be directed to rhe
Commission for Culttrral Relations
with Foreign Countries. This ministry-
level organization, reestablished about
a year ag<r. then will direct the corre-
spondence to the Ministry of(lulture-
which in turn will srt the letter on irs
proper course within the minislrt's vast
domain.

Address ft,r the (i)mnlission for
Cultural Relations with Foreign Ooun-
tries: Shatan, Beijing. Minister: Huang
Zhell.

Once inside the Ministry of Cuhure,
inquiries go to the (lhina Film
Bureau-the policymaking organiza-
tion lhat oversees the counn'y's produc-
tion and distribution netr,rork. Direc-
tor: Chen Bo. From there. leners in-
volving any tvp€ of location nork in
China are referred to the Ohina Film
Coproduction Corporation, at 54
Dongsi Nanjie Lishi Hutong, Beijing.
Manager: Li Weicun. l-etters concern-
ing 6lm exchanges or rentals proceed

t() rhe China Film Exporr and Import
Corporation. ar Xinjiekou Wai Dajie
No.25, Beijing. This companv has
absorbed the lunctions as well as the
name of rhe Film Distriburion and
Showing Company. Manager: H()ng
Zang; Deputy Manager: Li Xin.

-I'elevision producers wishing to film
in (lhina have a choice of two approval
channels, depending on rhe rype of
work to be done. Proposals for small-
scale TV productions requiring lirrle
more than location shots may b€ sent to
the Ohina Television Service Corpora-
lion. under the (:en(ral Broadrasring
Administration. Address: 2 Fuxing-
menwai Dajie, Beijing. More elatxrrate
productions that require rechnical
assistance, actors, or extras are handled
by the China Filnr (loproduction (lor-
poration.

1'he importing and exporting ol tilm
equipmenr come under the domain of
the China National Filnr Equipmenr
Corporation, which Shu says operates
directly under the Film Bureau.
Address: Xinjiehou Wai Dajie No. B-
25, Beijing. Some confusion exists over
the approval channels for television
equipment sales. For instance,
MACHIMPI.X and the State Bureau of
Broadcasting and Television I ndus-
tries both have been mentioned in this
connection. Shu says perhaps rhe best
bet would be t<-r conract rhe (ientral
Broadcasring Ad m in ist ra r ion on
equipment sales, even though ir has no
subsidiary designated for that s;rcific
purpose. ---(l(;
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? China Law

Irt lht fir.sl ol'lltu ttttidcs ort Oltintt'.s &trltfirtg.ittlitittl
.\.\l(nt, luto Wa.shhtglttrt luttrytrs rlisrtt.t.s lltt u,orkittgl rl llrr
neu, tttttotttit tourls.

Arhilxttiorr dausts urc appeorittg mort .ffuqtttttll\ itr

ronlra.cl.t tlitlt. tht l'llC. llttt rts llr scconrl sttttl upluittt,
thi.t la.st n.torl lnoculutr na\ rui.st' ntore qutstirttts thutt il

'l'fu thirrl urtitle ,r"tttnittt.r llrc.jrtitrl t,t ttlurr, lahtr, tt.ntl tux

rtgulatiott.s, ontrgitre rt.t lxtrt ol Ohittu'.s lcgtl f irnr.nutrk

lir f orcigrtr t.s.

Economic Courts
Paul A. Allen and Marc S. Palay

Anong thr f (tion.\ of Ohtnn: n.rrlt
rtalltiul tronrnrr rotttls r lo t?nlu'lr-
lttttLt ttrulroq f onig| t t(tl'i\t\ in (:hr
ru. 1tu yotvhtiort ol thrv rantr, thrtt
proolutr'. tnl unuttnlh high rmt lnt
,-ul?t ! f trn 

^t 
nlitq 90 l0 t t |l) tt( i\tr\

of ltiktl in/11an(( h ItS ltrnt rottlrnltlat
ittguut fotn ol rlnut u1\'\tntnl i (:hi .

In lhi\ utl l(, lt.n\t1r .llln atl I\tlo ol

Brrg*tt, Ilrrltlnnl,,\lttgti, € \lh,
\l'altingtur, l)( ). & t rih tht \lr tu lutt tl tl
oltralim of lhtu'noltllot tt]\. lh?itqtDl
is lnwl m inttn,itttt uith Ohintu julg''
ml truh "lli alr. tnl on pn sonul fittnru
tttD'. ol)tat ul ld.l \ftint 6.llln, out'
a ntnho / a ltlq ttDt ta {.hina ol L S

bgul r\l?tt' l 6 l'tolltn lirutt (ill
horu ol tht |tniut:ilt ol l trginh Lat
Sthool.

lt-\ l.rrtlllrg rlrtrl,'prrrr'rrts rrr tlrc
\,,,r,rrtr'r', lrg.rl .rstr'rrr.rr r lr r,,rtt-
\J 1,.rrr.itrq (.ltirr.r's .ttttt,,trtrrctttcttl
ol clrrrorrrir relirrnts arrrl its <lesirc trr

al t rlal tcclr)()l()gv tlttrrrrglr lirlcigtt
tt'rrrle .rrr,l irr\(rllttelll. ( )l glcillt\l \ig_

nillcantc lirr ['S trtrsinesses is thc srr'ilt
cstablishnrcrrt ol nrort tlrarr l.0l)l) err'
rrorrric rrrrrr.ls since nri(l- Illll(1.

I here rorrtts arc ettrPorrt'rtrl to
lran<lle dir;xrtcs irrr oh iug lor t ign lir rt: s

:rs u'tll as a lrost ol rkrnrcrtit tlirlirrul
irn(l civil rr:lll(rs. As a |esrrlt. thc rrt$'
tlilrrrn:rls rritlr tlreil lriglr rorrrittirrrr
r.rrr'.. ll ,rPk s ,\rsr'..,rIr.' .rrr,l 1,,1r, r
ol orrlr lrrrritting leptc,,crrt.rti,,rr lx
(lhircse Iarr'rcrs-nrar allirt a rorrr-

1r.rnr's I'rr.irrcs. .rrrl lrg.rl rtr:rtcgr irr
( lhirra.

[-tortorrrir r,rrrtts lirlltr ortc ol tlte
thlet'diririorrs or rlibrrnalr \ilhin rhc
l'roples (,orrlrr prrrritlcrl lor irr the
()r garrir Larr rll I)eogrlt' s (iorrlts
a<lopte<l bt tlrt l-ilth Natiorral I't'ople s

(irrrsless ou lrrlv l. l1l?1). ('llrc olhcls
are cilil arrrl rlirlirrll.) (;rr)\'th hl:i
bet'rr rapirl: ltr the entl ol \lrrlr lr l1)ttO.

211 rlir isions olx r atc<l in all llighcr l'to-
plc's (irLrrts :rt the pror irx iirl lt r rl. !77
irr Intcrrncrli:rtc l'eoplc s ( irrr rts irr pr-e-
lccttrr-es. atrrl (i1)7 in tlasit l,(ople's
())trlts.lt lllc rorrnn or tlistlirt lcrel.
,\rr r(l(liti,)nirl (ioo urt.rrorr br.irrg cstab-
lished.

lurisdiction
Econorrrit ({)ur-ts ite arrtlrolized t<r

rlis;xrst .l , rr il :rrrrl , I'itrrrrt.rl , lr.t's itr_

r,,h ir rg:
),irtttlr, t .rrrrl lcl,rttrl,,'ttttrrct,t.rI

rlirlrrrter lxtr.ccrr (ihrrrcsr',,rx.rrrizrr-

tiorrs tltat catrst' lttltrr tronotrric Irrsts:
) tlarlc. rtratilirrrc. ittsutatrr'r'. :ttttl

ollrr'r lrtrsiness rlisprrt<'s ilrrolrirrg loI
cigrl l):tt liesl ilr r(l

) ccorrrnrir " clirnts shith utc r1x''
r ilicrl irr,\rritlc. l l:t-l:t0 ol tlrc(irirrr'
irral l..rrr (arl,rPtcrl .Jrrlr L l1)711t arrrl
irr lhc t'rtritortrrt'nlrl lrrotcttiorr .rtrrl
lolr:stlr laus. liotrortticcrinrcstrrtail rt

lrrolrrl range ol ollcrrses itrlLrrlirrg
tht lt. btibetr. sttrLrggling. ctttlrtzzl<-
urt ul. tlrx rr ariorr. tr ir(lcrnalli. irllr irlgt-
rrrcrrt. rnisapl:r',r;rli:ltir)n ()l sllltc ltrr(l\,
rr,,rr,,rrri, ..rlr,t.r14r'. l,rrlrrr( ti' lr..rl rrt-

<lrrstlial lastcs, ntgltrt ol rtor-kcr slrlc-
l\. irl(l r)thcr'"scliorrs lailules ol <lLrtv

arrrl rcsporrsihilir.'
I o guitle I hc r orrt t. t hc thilrl 't'.sirtrr

ol tlrc !ilth \atiorrll l)eoplt s(iorrglcss
lcallilnrcd in plirrriplt the valirlitr ol
"rr()r'(' than I.500 laus, dett-ets. att<l

a<lrrrirrist rat ive lcgrrlatiorts etluletl hr
rlr. \rlle sirr.r l1ll1l. ()l th(\(,'l(xl
haT c lren enartcrl ,iinct ll)77. lrr rrrltli-
til}n. rnol.e tlllrn :_)l) tte\ ec()n()rrri( still-
trtcs <llaltcd hr thc Stlrte (irtrtrr il s la-
riorrs <lepartnrerrts ale ltirtg t cvit'rtc<l
lrr tlrr- []corrorrrit Statrrtes Rcsclrrch
(lcntcr cstablisltc<l in .Jul\ lllti l. I lt(
acnlcr ii als() ulxllrtiug 30 ()ll)('r' \titt'
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"Seeking Truth From Facts"

l'lre inrpetus l()t' (\lll)lislrinN th('
(()url\ rras the olierr-roircrl lcer that
tlrt. rLx nrcthotl ol solr irrg <li.ptrttr lrt'-
t rtccrr e rr t erPrises-t ltc t rlrrlit iorrlrl
prlrttire ol ntediatiorr hr "srrlrcri,rr
orgrrrs -rroukl 

retlrr(l Ilrc l)il( ( ()l t.i)
rrorrric rnt xlc r'tr izat irnl. Irr lh( uor(l\ ol
rltc Btln{ ll, . tttt." I lre r lllrr t r, it lr tlrir
rrrt'tlr,rl rr';rr llr,rl rrl.llr\ r't,trrr,rrrir rlrr_

l)ults (r)uld n()1 l)c sl,l\c(l irlt(l l()llg
\! l ilrrglilll.l. lrrrtt'lr,l. llrr' (tr,lli'ltll(
I r )lI l\ \'eIe ( r'e,rte(l :rn(l lhcn l()ul( (l ;l\
(lisiut(rctted foltrrns tltrrt \'()trl(l l)I()-
nr(,rc ri()( iillisl nrodclrriz:rtiort lrr
Ir,,rrrPtlr sccLing lrlrll) Ir,!rrr l.xI\'-
l(, lrs( tlle phlasc ol Virc-l't'crrricr'
I )t'ng.

\\'ltile thc ctrrnorttir ( otrrls r(( t'(' ( (,rr-

ccivc<l Prinrarilr ils irrslr trttt('rlls ()l

<krrrrestit policr, tlrct l)rol):rl)l\ $crc
( r'(':rl.d \r ith the Iirleigrr lrrrsirrt'rs t onr'
nrulltl\ in rrrilrd rrs $cll. ll so. tllc
(lhirrrsr nrar ltare lrt't-rr r(\lxrrl(lirrg,
lroscrcl irrtlirectlr. l(, \\'c\t(r'r arrxict\
r)\rt' rltr lcsr)luti()n ol rlirPrrtts Il tltt
silDlr l)ufeau(r'a(\ thlrt lrtoroLt'rl tlrr
(li\nHrccnlcnl ir) I lr( Iilst pl,t t. lrrtlt-crl.
llr.\ rrn\ h:r\( l,eerr l,.rrtr, rrl.rrlr .rrr.r-
lrr('l" \(lr'h ,1'rr(crrr\ lxl.rrr\( ,,1 lll( il
()\t'll li-cslr rlerl()ries ()l lhc llllrr()il ()l

rlr( (:ultur,rl Rcr,'ltrti,rrr. I Ircrr. rlr'-
putr'\ rft r'c g{:ncr';IllY rcs()l! c(l l)1 (lcltl -

rrrinirrg rrltirh palt\ \\r\ "l,clt irttrl
rthirlr onc Right. r;rtlrct rlr.rrr lrr
''rccking tlre rrutll Ir()rr lr(t\.'

Nol. trrrr rears nlter lhc (r'clti.)rl ()l

erorrrrlrrir corrr'ts atrrl tltt :tttrxrrtttte-
rrrt,ut ol etorronric reli,rnr\..1n irrrp;rr-
liirl lir( rlrl(lel has elcrr gr t'rrltr lrgrl>t'itl.
()lrirr:r'r gerrelal irr< rcrrrt irr tlil(lc \ritl)
tlrr' \\'r'rr ;rrrrl tlrt-tllrcrttr:rlir,rtr,,rt,,l its

lolcigrr tlarle slt'Ll.ltlt'c llilt'c sigllil-
irarrtlr irtcreasetl llla l)()ltrrtiill Iol'
r)()tc (()lltl)lex corrrrnclr'ilrl rlislrLrtc:'.
l\krlcovct. as trl()r'e \\'('.il(r'r) 1x'r'rorrrrt l

()lx,lirtc ir) (ihirra. tlrrr c is tlrr ;xrtt ntirrl
lor .iob-r't'late<l a(ci(lcrt\ iln(l ( ( r)-

rrortrir ttinrcs invo[irr( rrrgligcrrrt oI
t'rr r irrrrrrncrrtirl (legr l(l;ll il,rr.

In this setting, e(1)I).nri( ((,ult\ l)r'r,-
rl(k .r rt lr(rlrittgrlcP.tttttt'r' Itottr Ittr,t
(lislnrreles(rluti()n s,t'slcrrr\. Iri lir(t, lhe
tlilrrrrrals hare s{)lrc elt'rr( nts in ('()rr-
ul(,rr \\'itll A gl()-Anreri(;rIr llt\': irl(le
lxrrrlcrrt and electcrl Iuctlir:rkts. rl<-
Ii'nsc counsel, iln(l sl)ecili((l r()lrt(s {)l
lplral.

lltrt. ar r.'e olxer r r<l r ltr r irrg tr o t lials
.rrrrl tlrt cc itt tct'r rtrt t rr'itlr .r t'rrr'trrtr
(rllllr ju(lger,.jrrdg('s tnar rl()l lx ii(lc-
(lllillcl\ tlaincd. l:trrtct's tcPttrcttl lltt
l;rrtr" lrrd nr)t l l)arti(llllrt rli( rll. ,trxl
tlrr: (lhinesc pcn(hanl li)r "\{rrking

things ()ut lrslrlll\ l)r(.\ uil\.
'Io lirlcigrrtt'r' th(' r\(nl(,rtli( (()lrt't\

ar-e a (l()trl)lc-((lgc(l s$ot'rl: ()stcnsiblr

tllet' ale irr)l),rlriitl Iattlin<lets r'hosc
goal is thr "rrutll. l)Llt tlrt\ rrla\ l)t()-
vidt tht str ()lrg(st i t t t t t t I i r t' t t' t to sclllc
a disputc tlttorrglr "lricrxllr rliscrrs'
siolrs. crrrrcili:rtiorr, (,!' irll)itrlrtir)rr.

Economic Courts as a Policy Tool;
The Bohai Oil Rig Disaster

'I lu'capsiriug,,l tlrr lirlrri \o. 2 oil
lig on Novcrrrlx t '.1i, I1)71)..r1(l thc.\u-
gust I1)ft(l lri.rl irr tlrt trorr(,rrtit rliririorr
ol thc Iirrrjirr Irrtcrrrrcrli;rtc I't-o1rlt's
(lotrlt, rrrrrlrlsrort'rl llcijirrg s rletcr-
rninuli()rr l() u\r thc lir\'l() ll()l(l nran-
agels aa.r)unlirl)lc li)r tlrcir u( ti()r)s. 

_I 
he

:l(ri(lcnl r{il\ llr( nx)\l \cri()tl\ it) lhc
historr ol (lhitrrr's lxrr'()l(rlrrr in(ltrstr-\,
(irusi,)g 7! (l(irtlr\ iur(l :r !rss ol Yl'|7

lrilli{}rr (rr)r(' tlrirrr S'J:-r rrrillirtrr;. I hir
(lisaslcr . r()rrrirtg i)rrlr lir t rrrorrths altcr
the al.clti(,rr ol crorrotttir (otlIts, r(rii
the Ilr\t rriliot tc,,t rrl tlrtir ilullr(,rit\.

(,h in<'.c torrrrrrt'rrt.rtors ltlrrc rlr_
s.r'il)e(l l)()t\ tlr.sc rtrpotrsiblt lol tltt'
disartrl attrrrrptc<l t,,.rr,rirl tltc ltlenrc.
(n-ill lcir\r rrir(l l(, lx)slln)ttr il l)r \cll(l
ing tltc irrrcstig:rti()rr lhr()rrglt
bttlt'arrt'r'atir r'ltittttrt ls. l't'ttolcrttrt
IUirlislcl' S)rlg Zlr('tt trr irrg t\:l\ (llr()lc(l xs

sx\illg lll;il lll( (li\r\lcl Nls .arlstd l)\
all unl)r't(li( lc(l stot ttt. tlta( lltc l()ss \!il\
iln u(((l)litl)l('l)ti(c lr) l)it\ to rleltkrlr
tlte Bohri oilli<'klr. arrrl llrrl ir) ric\L ()l

tllese laats rlt) ltrrllt('t :t( liotl l\ir\ rlc(('\-
s;lr'\. r\l)l)llrcrrtl\ hir .rllics irr tlrt
l,urerrrr, r.rrr lrlllx,l rrul' rlrt,1r1r'rr'
tiorr. lrrrltcrl, (llritl l'rostrrrtor ol thc
Slrpr clrl(' l'trrplc '' l'rotrrtlrtot';ttc
Huang IIrrrx;ing :rrkrrorllctlgtrl that
there $irs "rro sttr;rll lt\i\lirIr(( l()
lrving 1h()\(' r't'slxrrtrihk .

()ther ( llrirrt st' lt'rult r\ c\er-tc(l pr c\s-
ure to i<lerrtilr arrrl Prrrrish lhc gtriltr
thr'()llgh rlrt r(()rr(rli( (()urls, I)r'e\trnr-
ablr a lcs,' lri:rst.rl .rr:rl t lurr itahle lolrrrrr
thar tlrr l'r'trolrrrr:r I\lini\tr\. Ihe olli'
ri.rl r.rtir'rr.rlellr u\lrBtlr( rrrnr,,Irri( lr i-
bunals rr'as tllrt lrarlirrg r arlr cs rr'ho ple-
r iPit.rrerl rrr,ri.r ,r(('r(lrut\' r,r (,'Irrr)il
tetl big rrrist:rkcs ()r lirull\" cllrrsing
g[ear loss ()l Prrlrlit Plopettr shotrld bc

Ptrrrisherl. ll tlrt'r $cr-c r()t, llle algtr-
tilenl ner)1, thcrc r()lrl(l lrt u rlcclinc ol
rlrr,rlitr,,1 rr,rrk.rrrrl l'.rrtr rliriplrrrr.

-Ihis linc litrtllr prtrailctl. I-hrt'c
nlilDalgcls ir tlrc I\'tt,rlctrttr [-rPlour'
tiorr Br.rr carr :rrrrl r hc ( rl)r:rin ol' Bcrrl)li
No 2ll!. rhe rt.sst'l tlrat h:r<l torred thc
Bolrai platlirrrr. \'('r( rri((l irnd ca(ll
.crrtt-tt,t'rl rr,.r l,rr\r'l 1,-;n1 1.11 ritrq
Irrrru orrt to lirttt rcats.

Resolving Disputes Over
Shoddy Workmanship

Srrrrr.rlrcr tlris l:rnrorrs t;rsc. thc rro-
rrrrrrrir ttilrrrrr;rls bcgatr lrtat'ittq ttt,,tc
1,1,,\.rl( Irr.llr(l\. llrr lirst r't,,rr,'rrri,
tri:rl t,rt,r t. lx lrrlrl in tlrijirru irrrolrcrl
lr rlirPLrtc r,\cI lrr clt(lIi( lr()i\l loI'
rvlrirlr ;r Irutolr ol thc llcijirrg (irrr-
stllr(lir)ll illr(l [irrgirerr-illg (irnrplrrrr
h;r<I pai<l t1.{ll}5 trr it supplit l in.ltr rrt ol
I1l7tl. ,\rrolrlirrg t() l .Junc I l. I1)ul)

r'(-lxrrt ir llr( l tling liu'trtttg l)atlt:
'',\,' tlr<'lrrrirt llilerl ro lirrrcti,rrr slttrr
ir rr;rs rlclir t r t rl. t hc lat tot r rt.r: t l:rirrr
i g Y7.{llX) in ( i)nll)cn\nli(,t) t() crriil)lc
it to l,rrr ,r rrrtr'r rtrotlel. (orrl)l.lirlirlB
tllrt rllr nr(xlcl il ha<llrotrglrt rra. trrxt
.rrr ,,1,1 ,,rrc I lrc r,rrrlt rtjc, tlrl tlris
.llrirrl. algrring llrll the Iu.t(n \ hit(l lr)
lrt.:u tltt tonscrltrenccs (,1 ils l)ur'-
r'lrirsts, lrut olrlered the sul)plicl'rr) r'c-

g'.rir tIrt Ir,'ist.rrrrI rrlrle .ur( llrilr ir

rloLrkl lre rrriralrle [irr thc prrr 1x,sr l,,r
rrlri, lr rlrr rrr.t,,lrrt'r llrrl lr,uqlrr ir

,\lr,tllcr (irll\ crorronrit tarc itt llci-
jirrt irrrolrc<l lr (li\l)rrle l)ctl\.'crr.l l(x.rl
rir'l);lulir ll( l{)r'\ ilnd a r{eir\ ilrg l.r( Iol \
ir ll(rl,,rqlr.nr).1 I'r,rrirr,r'. I lrc llt'rlrrrg
lartorr lr.ul rcllr\e(l t{) par lor tl:r'last
5.O{)l) r Ctcr\ rrl a il0.(100-tttt tet
,,r,1< r' oi ,.rrrr.r,'. r l:rirrrirrg it rr.r. ol irr

It.r'irrr rlrr;rlitr. A<corrling l() llr. lurtc
:l(1. l1lu0 \irrhrr Iel)oIt:
'',\ltcl irrrcstig;rtirrrr tlte ((,tlrl (lrlt't-
r inc(l tll,rl lhc n)itin px)hlttlr \.r\ I llill
thcrt \rr.';r rltrll ntilrliel in [ltiiirrg li'r
lir r islrt <l plr xltrr ts trtade lr ottt tltc r arr_

rrrs lol thc tiltr( l)eil)g-.\ rrrcrliirtiorl
orrlcr r.rrrlcrl r)lrl l^ tllc torrrt lrrlcrl
thrrt tlrt lltijirrg lartoll rlrorrkl lr.rr
Y5,()!)0 irr (:rsh l() thc tlcil,rrrgii.rrrg
Irrt tort irrrrrrediatell' ar:tl attotlrt'r'
YI),{X)(} l)1 lhe cn(l ol the,veut'. l.trtail-
irrg ir r ctlrrct ion in t he oliginal pt i< r' ll
{,n( \lr:rn l)er tltelet ol carrras. thc
solrrtiorr rtlrs wckonrc<l lrr lxxh sitlrs.
l((r)t(ling to tourt doctrntcntr.'

Economic Courl Players:
ludges and Assessors

.\ ltrll cr orrorrrir t out l < ottsist s oI ottr
jrr<lgc arrrl l\1r) l)e()plcs Arscsrots. rrlt.
lre lrsuilll\' ()r'(lirrar\ cilizcrrs I)rli(l l)v

tlrt'ir urrr k urrits sltile they sct v(' r,rt r
(r [r. I lle\ lrirr c t he sanre r r rt ing t igltt r
as irrrlgcs; ir rnili()ril\ rrxe ol lrso orrt ol
tll,'(r' r\ lc(( \\Jr'\ t(r lcrr(lcr it t('rrlir t

r\t tlrr rorrrttr lcvcl..judges alrrla.scr-
\()r\ nrc c[(lc(l br the p,rlxrlatir,rr at

llrr'gt', s hile at lhe preftctr.lrll lc\ cl rrrr(l

irlxrrc tlrcr :rre selecle(l r)r relrrr)\c(l l)\
I I)c rlnn( linN ( rrr)n)illees ()l tll( 11r)l)l( \
( irrrgr t,sr: thcr ser \ e the surlc lcrl{t l) r )l

letrl;rs lhc ollicel-s eletterl lrr tlrtsc
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cr,r)gr'(-\s('s- \l hile jrrrlgcs rrrrrst lrt'
D()nr ir)irr((1. horr er er. ;r n r (llrinrsc
(ili/(u at lclst !li rearr ol<l rrrir\ lx l)ut
()r t hc l)alln tr) lxr :rn asscr'\( )r . .\( ( or (l-
InS lI Ilr( ()r'q.rrrir' L.rr. r'l l'r'r'|k .
(irtrrt:. jrrrlg<'s rrrrrl irsscls()r's. lik( nrost
jrrrliri:rl pelsorrncl. nu\l lx!rlg tr) tlrc
(llrirrcrr. (irrrrrrrrrrist I':rItr.

;\ll tlre iu<lges our (lel({iuii)lr ilr(,1'
vit ltrlir: I iarriin. Narrjirrg. irrr<lSIr;rrrg-
lrai lt;rrl rotttc leglrl tlllinin{. r\ hi( Ir r()\!
<orrsistr rrl lr lirrrl veal rrrrivcrsitt ptrr-
gr:rrrr. llorterer'. ther arlrlitttrl tlrtrt tlrt,
(rr()rrrr)ll\ (lisrtrpti()ns ol tlrc llllili-7(i
(lrrltrrr:rl Rcr olu t ior: rlclrr ir rtl rlrc
rorrrrllr ol l(lc(luate nunrl)(r's ()l (lLltl-
ilrcrl jrrrirts.,\t tht' prescnt tirrrc (llrirr.r

lr:rr irp;rtoxirrltelr 20(),00i) jLr{li( irl
rr'orktrs 

-rrtrpLrvets 
ol prrlrlit rttrrr-

itv <lr'pru'lrrrcrrls, I)r'(xur:rl()r'illt,\.,11(l
((,trt ls rrl irll lt'rcls. ()l tlrcst'. orrlr l.ll(l(l
ilr'(' ll\!\'( r-\.

llr, lll"\r rrrlxrll:llrr r,,g rrr (ilrrr,r'.
jrrlitirrl tttarlrirrcrr is tl:e l'ropk s l'rr>
( rr lrl()r rl(. rhe ()lli.( ol tlr(' I)rr,\(1lrrr)r
.rt r'.rrlr ltrtl ,,1 gorcrrrrrrcrrt tlr,rt i.
rottrcrr llrt illir l() ()ut lrll(,r'n('\ r{( rrr'r -

al r olli< t's ;rt t he le<ler:rl artrl rt.rtc k r t l.
Ilrt prosrtutor.ul(l (lcl)utir'\ t(,llrt k)-
r.rl ltolrlt s (r)rgr'(,ssc\ ur( r'l(\rr,(l rr
th( \illIlctir]r(,. I heprosc'rrrt,,r's:rttiorrt
:u( r,,1 r('\ier\,rllle I'r tlrr l\'r,IL".

evirk.rrtc, rc< rrr <.s rr'itrrcrs st:lcln(lt\
arrrl. il rr ar r lrlrterl. is,irrt'r an irtrlit t rrrrnr.

I
-!

ri!

A maiority vote of lhe iud8e (cenler) and lwo People's Assessors is required for the verdicl

The Trial of Kang

\l lrior rlillt,rcrrrt.r lrtrtrcrlr rlrt.
( llrincst, .rrrrl .\rr rcr ir ,r rl jrrrlir i;rl rr srlrrrr
srrrl:rttrIrlriirrqtlrt r li:rl oI Klrr{ l.i:rrr-
grr ir rr, lr l1l-\(lrr-olrl constlLrrtiorr

. ,ir ltl l.

1
t

r-

The Peoples Republic of China
has a market of over

L billion potential customers.

Capitalize on it.

IPD

Reach this vast untapped resource of buyers, opinion molders
and decision makers by placing your advertising in:
. Chinese network television. Beijing local television
. Airport billboards - Beijing, Shanghai, Canton. CAAC lnternational airline inflight magazine
o Chinese television guides
For further information contact Marcis Kaye Sutton at (213) 541.9295

ENTERPRISES, INC.
642 Sllvcr Spur Road, Rolllng Hllls Estat.s, Callfornl, 9027 4

Cablc: JPDENT Telcx: 664 426 JPD ROHE
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( lrrrrt. I'rrr tlrclrr:olc. tlrt,;rrosttrrtot is

tl:e otte o iri:rl t'rrrpolcrtrl ro arrthr>
tizc ar: alrest ol rclrttlt. or to issrrr arr
in<lit t nrent -

,\ltcr'.r lrtrlrlir scrrrrrtr or r.rrr iu, rt ir, r r

lrI'('sts ilrr irrrlivi<lrr:rl. lh( l;r.t\ ()l the
(itse:lte galhcr-r(l rrrrl a lt.lxrtt reltt trr
lhe lltosectrtor'. u'lrr, I lr(,1 e\illilrs the
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:rppIc ti( e irt Slrirrtglrri \ lro rl|oPlxrl a

(elrrer)l llllgrtlrul lionr tltt tltirtl IlrrI
ol a lrrrikling llcirrg crectt'rl lr ltis 1rr,r'
rlrrctiorr lt'attt. lillirrg a lorrr:Lrr plrssct-
lr'. K:rrg rr'as insllrrrterl lrr tlte tt'irtrt
Itader t,,slrorcl Ill((lel)r'i\ totllt I)r,ttll
sr,lr, , rl t lrc lrrr rlr lr r rg. lrr r t .r ltrt .r r r',r r t .i
r lt'r rt ', ,,rrrpl.rirtr'r l. lrt rL r rt ritorlr'p,'sit
it orr tlre easr si<lt, rr'hert tllc ir((i(lcnt

1_lrr c:rsc r:rr ussigrrc(l t{, tll( .(o'
D{)nli(' (()ur1,rl tlrt' Sh:rrrglriri l'toplt"s
( ] rrr r t - rrot r ll. r ir il ol erirrrirr;rl rlir isiorr.
becarrsc it irrrohcrl;l scliotr\ Iiriltrn ()l

rcsPorrsibilitr" ()n llre l)xIt ol urr t'ro'
n()nri( ( rterl)r'ir(. I lrt lrt t, rt ltir lr

rr()ul(l rri)t Itart lxt'n (rirtlillal lrrl(k'r
..\ngIr-,\rlt'r'ir:rrt k'gal ptirttiqrles, rr:rs

en allcgctl riolrrti,rtt ol r\r'tirlt lll ol
the (rilrrirlnl r,xk betatrrr' Katrq rlir-
ohcr crl a rr'oll r rrlc lls lrrll\ irrllx)\c(ll)\
lr is tcarr lea<ler'.

[)ur irrg thc r,rrrlsc r)l rlrrlrial rt l(lr\r
or:t' irr;x rrla rrt l)rc'rr-i;rl (lt\tl()l)rtlcrrl
srrr lirrt.tl: I hc (i,nslIU( li()rl learrl hit(l
:rtrlcc(l t() ((!nll)(nslrl( tlrt rlr';trl
rr'onlrrr'r Iarttilr itr tItt .ttt:r,ttttI ol
Yl,li{X) (irl)l)r'r,\irrrtel\ Sl.O0(l). irr(l
Kang harl rgrc('(l tr) IxI\r,nall\ (()rr-

tr-ibrrtc irtt arklitional Y'l(X). I his illrrs-

trul(\ llr(' cr)rrlilrlrirtg rit;rlitr ol tlrc
usu;ll (;hiocs(" Polir'r ol'scttlcrrtctrt l)\
( ()rl( iliirtir)rr.

lnside the Courlroom:
Arguing for Leniency

K;rrrg rras r cpr t'st'rttt'rl lrr a larrrtr.
onr ol orrlr 7o in :rll ol Slrrrrrgh;ri, ;rrrrl
,,nl i,l :l{r lrorr tlrc lrrstr,r' l\lirri'rrr.
[-cg:rl .\rlrisorr ()llirc rlrtrc. t]lort
Ih:ur l.:lO(l rrl rlrcsc rrllrrr'. lrurc rr,rs
bccrr t,st;rlrlislrcrl llttrtrtglr.ttt tltetotttt-
tlr.) .\lro l)lrliril)llirtg irr tht' r:rsc
!{rlc t t\ (, l)t o\( ( ulor \ It rrtn atttottg
irt)t)r'rrrpl,rrcrl l:r rlrr' \lr.rrrqlr.rr l'r,,p[ .
l'rrx rrurlotalt'.

l lrt r,,rrr t ir crlx r iallr t.llrriP;x'rl lot
l.rrcrl.lr.r\:,,rrr rl.lrg.rrr,,rr |lrrrlqrrl rrr

('ilr l)h() c\ :rrr<l ll( lr-(l ir rittrtrltitttcolts
tlanslrrliorr ol t lrt tlial.

llrc rotrng jrrlgt', pcrlr.rp: lli rcrrrs
()l(1. \ils llrc.rrr|.rrric(l l)\ l\r)ls\(\\()!'s.
lr\() I)ros(\'ul()t\. lhc (l( lcn\e lil\'\(r'.
lun(l ;r \( ril)c. I)cltrrdrrtrt K,rrrg. as Ior
Irrrr crrrlr;rlr:rr.,crl. rn(l (lc\u\(ltc(l r
<lrli'rrrllnt ;rs {)n('i\ e\'(r'liLtlr tr, rtt.
rras lrrorrgl:r irrt,, tlre torrttt,xrttr. lrc;rrl
lxrrrerl. ro srar)(l ilr Ir'()nl r,l thc r,rrrrt.

'[-lrt' 
t r ial lastrrl orrlr .tlrottt ttr'o lrrttt:.

()lc I)r(,\c( ul()r' l)lrsenl(\l \irluitll\ irll
thecrirlrrrrr. I lrctliallx glrrr rrlrcrr trtr,
rr it ncrrt s aplxlrrc<l ttrt'rclr to:rllrlrrr
tlrr l)t\,s('(rlr)r's ()Prrrirrg rtirtt'tttcttl
tlrat tlrc rlcbti,' lt.rtl lrtrr rrlrrrrglLrllr
rlurrrpt'rl. I hc rtitrrcs.cr tlrt'rr tlep.rrt,"l

Defendanl Kant {rithl) and the two pros'
ecutors lislen lo the delense.

litlrrrrrt lrtittg cr'()s\-t xrrrrlirrc(1. I lrr
l)r\ )s('( ul( )r lra(ltll( irr(li(1rr)( tll rllr(l Iltc
rriurcssc\'\tltelrrcrrl\ \\ lti( lr lr('hil(l \(_
( rr c(l ()ul (,1 I lre (lrli rrse rrrtrrr''cl r Plrs'
cn(c. Hc ltl\r) l)r'cscrl(c(l l)l){rlr,grat)ll\
lrr(l a l)i(.(c r)l tlr( (crrlcrll llrirl l)ir(l
\l flrak lll( $ (,ttlir n.

'l lrc lrr,,sccrrtot :lr!(l tlrr' (lcltt)\c
rotrrsel lrticllr c\ilIr)iIre(l Killl$. ll('
rIluirlilil).(l lllirt ltirirtti,rtrs rrctt crttt.'
:rlrlt. lx,t.rtrv (,1 th(' r'csi(lt'rrt\' (()rrr-

plaints artrl llre lelr)r lcu(lct \ irl)stn(t.
llrrtlr larrrcls thcn r)ri(lc clrsirrg rtatc'
rr(nts, Ilr(' l)r'ose(ul0t iltgltc(l llllll lt

rL()t ker's l( lir)rt c{)tlll'ilIt l() lr l\()l'k I'tllt'
(l(rrl\' \i(,lirl(s tltc r'rirrrilral rrxlc. I lrt
rL icrr.t' l,rr'rcr lrr rrvrl t,rr rrtrtrg.rlirrg
r ilcrrrlstarrrcs: Karrg Ira<l lltt tt otr tltt'
jolr orrlr ltlt (lir!s, lh(' lc;rrr lea(lcI
shorrlrl Ir:rrc l)rcrr lhctc, irrr(l lll(r(
,ilrorrkl ltlrrc lrcrr r,ulrritrg sigttr lt: tc_

r;rrirr'<l lrr Lx al pr'.rrtrrc.
I.-ollorirrg l5 lrinutes ol rlcliberrr-

rir)n. tll( llrrcc .jtrlirt: tcttrtrrerl. I lrr
iLrrlge, r'cr<lirrg lt'ottr a prcplrrcrl tcrt.
lirrrrr<l Krrttn grriln lrLrt srrsl)trr(l('(l lti\
()tc-relr \('rlltt)ac lrct:rrrst llc ltatl :r

''ln()l)er.rltitu(le. hc.rrlleIt,l lloltt rr

lrrr'r,orrrIitir,rr..rrl(I llt \\.r\ tlrr' 1,rirrtr_

lrirl rr'agr tatrret'itr tlrc Iurttilr. Karrg.
rr lro corrlrl ltar t lrt t,tr \t,nt(.lt( c(l t()

tlll(( r'cilIs, tlrrn \ls glirl)be(l l)v lris
jatkttrollar ;ln(l l l(rr lrottr thcr,rrrtt-
rrxrrrr. lle rrar rclclrse(l llrtcr tltat (lir\ l()
bc gir'cn ;r ntrr .or)stlu(ti()n i()l).

I'trsrrrr: torrrittetl irr lrtr t'r,'t|lrtrit
c()tlr I ( rn al)lx,irl ns a nlirrrt l ol r itlrl to
tllr n(\t lligh('\l (()url. .\s r!e \rt\ liltcr'
iu tlrt l ilrrjirr lrrtcllrrcrliirtc (irrrrt. the
aplx.al is he:rrrl bT ont jLrrlge arrl trr0
I'eogrlc r .\stss,,r'r. 1c<ottlrr:g to thc
a(lnririslralr)r ol the rourt. tl)( {l t\ ()l

aPPt lllrtc ( our ts is tr) (letcr ririllr
slrctlrct tItt t( \IIIr|',l,\ r\ Irlr(. llr( r'\i.
drn( r' ( lcar. Illc l)erIrh\ ((,r-r-r1r,:rrt(l
thc lrrw stritalrlt' t() llrc { t irrlc.

'l lrc ;rppeal oLrr (lclcgrl ir)rr \ irrl('\\c(l
irr I r.rrrirrr r'.r. 'rrr pr r.rrrgh .itrttl.tr ttt
l,rr rrr,rt .rrrrl lrrrrrrltrrr to tlrr \lr,rnqlr,ri
rri.rl. Ior' ( \.rrl'l(. llr rlel,'rr,l.rrrt .
c()un\(l ilrgrr(11 orrlr Ior' .r l)enirlr\ lcs\
se\,cr(. tlrar) tlrlrt irrrlxrrc<l l^ tlrt Ir\cr
c()lrIls. I llet( \\lsnoillLur]r('l]l lh:tl tl)c
<lcli.rrrlarrt rurs inrrrx rnt.

Foreign Companies and
Economic Courls

..\n crortotrrit .r)tl,-l i\ rri,t lirrritttl ro
pu islling .r irrc\ sr( lr ir\ KI ( \ (,r' l()
re\()l\ing .r)lrtlilcl (lisl)rrlrs lx'l\1'cn
trt() (:lrine\( clrlcrpri\c\. Il t;rrr .rls0
a\s(r I ir.lri\(li( Ii()D ()\( t n)rr irin)c
allair s. irrsullrrrt c. Iot cigtr tllrlc r ort-
tl.at ts. joirtt \rDtulrs. :ln(l ( n\ironolcD-
tirl plrrhlenr.. lrr sunt. ;r loleigrr rorrr'
plrrr ,l,,irrg lrtt'ittr.: rtr (ilrrrrlr i' r'rtlrirr
thc lorrg rrarh ol tlrr t'rorrorrrit tribu
rr.rl. rrrrrlet tlrr(( qcrr('r',rl sct.,,1 rir-
cuIll\li tces,

) l lrt lirst,rrrrrl clsi<st lirr tlrcgor'
ern||r( r r rrrr,,Lc. is rl ir (r'Ilrl).ttr\'\
(i)nrrir(r r)r ()lllcr ri<l(crrcut \ilh.t
I'R(l rr)lil\ r'xl)resslt ilLrtll()ril(\ l(l'
jrrlirrrtiort itt (lhirra. lirr cxarrrplc. thc
(lhirr.r 5tl:irrrlltt joitrt rct:tut'c ;tgtct
Itr(.rtr l)r'()\ i(lr's l()r thc r t rolrrt ion ol r lis-

l)ulcJ alrisitrg tlr)(ltl' tllitl :rgt r'( trrt.Ill
tlrlorrgh ar-l:itt;rtiott()r irr tlrc'l,r(lirlr'\
coLrrt ol thc rl,rrrritilt'r,l tlrc artrr;rl rle-
lcrrrl.rnl.'

) !ictorrl, cvrrr litlrorrt cr.prrss
(()rrlln(luirl irulh(,r'i/lli()n. th( irrrIIl()r-
itr ol rrr cr'orrorrrir'trilrrrrr.rl rrriglrt be

inroLcrl it: (()trtrcclir)rr rr'ith rotrtrr:c
(r)tllDtcr,(ial (li\l)ulcs or t r srrtlr trllrllrr s

ar plrxlrrct rle lrt ts. rlt lirt lr rlcl;rr s. or
itriLrr',rrrce clainrr.

) I hirrl, illcgrrl rrr tlrl .r Iirr cigrr
(()nrl),lll\ ()r itr<rrrplor<t.irr thc,r1x'r';r-
tir)n ()l l l;rr ilitr or lnlt r l)r i\( r,n
( lhirrrsc soil < orrL I sul)ir'( t I he Ix r \r )n {)r'

c.)l]rl)in\ to tlrc jrrrirrlirtior oi tlrcse
trrlrrrrr.rl. Ilrr rrr,'.t lrklr 1,,'srlrrlrtits
al.t rrorr(1)rrIlilrnre rr illt ctt r it ortttt<'rt-
tll r cgulirrion\. ()rt.r'irtrirrrl ot rrtgligcrrt
ar ts lrr entgrLrrccr.
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'lo rlatt'. rro firlrigrr cotrrplrrrr h;rs
:tl)ln'ilt'e(l in an e(r)n(,uli( (r)trft. Illc
I t t.rl .\rlr r.or r ( )llr. r' 'rl I lrt, ( :lrlr.l
(lrrrncil lirl lhc Prr)nr,ti(nr ol Irrrclrrrr-
tiorr:rl I r'arlc ((](ll'l | ) \tir\ (lt.:rtr(l t\'()
\('ltt\ ilg() to lrtrrrirlt ot trtorrrrrrentl
( lhinese hrvver s t() hirr(llr nrirr lrr \ \ it lr
lirleigrr rrrrrrrtlics. lrr llrat tirrrc il has
:l(l(lr cssc(l r)lrrr Iof(igl ( it\( s. hul
irl)l) Icl]ll\ ;rllhavc lxr-rr rettk rl lx ton-
t ilirrtiotr. I Irc r lricl jrrrlge ol tlrr Narr-

irrrl l'.r,'rr,,rrri, ti,rrrrr ili,l yrrcrlirr.
Irorrt'r'er'. thal in tltc lrrtutc rtlnlrr rt.
rrill sce this Lirrrl ol rlisptrtc.'

llrcrr wlrt,rr a casc ir rrrbnritrcrlro tlrc
rIlrtt, \ir\\ tl|l ((l'll. r,,rrilt.rrio
nrrr be cortrlrrrle<l . . . arrrl tlrc lrlbitrir-
liorr irwa|rl oI the corl.l iu(lliellt(,ll( i\'ill
lrt trrarlc orrlr alicr rorrtiIilrtiorr Iails.
I'r't'srrrlalrlr. tlte torrrr rr'rrrrlrl larilitatc
cortriliirtiolr lith lolt.igrrcrs lrr :rssigrr-
irlg l (l(ll'l I larr'ver trr tlrc r'.rst,.

(iirerr thc plcli'r'crrrc Ior ar lrirt lrtion.
it is not sLrrplising rhlt l l ll()tc e.(,,
rr(,lrria (ascs irre scttk,(l (,ut ()l (()rlrr
lh:ln lllc l(tuallt lrir(1. ()l rllc (i.l:'i:l
r'.trt's t'tattrinrrl br e( onr)rtri( ( ()lr ls lll\l
yc:rr , the XiD lllrn Ncrvs.,\gerrt t It.1xrr1s,
'1.:tt{:l \,\'er(, ld urin i\tr'r-c(l lll()u(h
rr r( (liitl i( )rr.

l.irreigrr lrrnrs brorrglrr lx,lorc errr-
rrorrric crrurls rrill lr plogx,rlr reprc-
scrrtctl. arrrrlding to lLrrrrerotrs ollrtial
l)t r,n()u nr'enr(,r ts-irrr ltrrlirrg scrcr';rl
bl Ren.liunxitt. vitt<h:rirnrarr ol th<'
(:(ll'l I s [.cgill .\llai|.s Dclr;rItrnerrt.
Non-( ihirrtsr, n.irir)n.rl\.iti l.'r l,(t nlt
t((l ti, r'(l,r(\(r)l r'lir'rrtr irr t,,,rr,'rrrir
<otrtts. lrut (lhinese larr'rels irrc arail-
ahlc to blirrg or als\rcr lawslrir\ ()r l)c-
h:rll ol Iirrcigrr clients. 'l-hev also rrrat
prolirle 't orrstrlt irrg opiuiorrs or
rreg()liatc rritll (lhincsc cntities orr bc'
hall ol lirrcigr: firrns. fucoldirrg lr thc
r'lr:rirnr:rrr r,l tlrt, (irr.rnEzlr.rr L:ru'rr.r'r'
Associatiott. his ritr l.egal .\rlrisort
()llitc ercrr lras slxrielists itr rrrattr:rs
tlr;rl l,elt;rirr l') I"rcrllr (.'unrr(s. ur-
clrt<ling joirrt ventrrlcs.

I he stlrrttrrrr ol lcgul :rrlrisorr
rrllircs atrtl the rlirclsc selritcs thet
rcr(lcr pr'()llrl)lcd Vir'e-(lhailnrarr Rcrr
to tcll an Arlerican thitl llt(\ atc iusl
likc rrrut las litnts. ,\ltlrorrgh the conr-
par-ison is gerrerallt'irrapt. thcrr is orrc
sinr ila rit r -r lients rrrrst pav rr ltgrrl Iet.-
I lte Iees lrtc not paid lo larr'tels.
houevcr', lrul t() the ir(l\'is()r'\'(,lli(es. S(,
llrl tlre lates have rx)t l)een ann()rrtrce(1.

[egal Pitfalls

I hc r-ight ol il Ii)r'cign ((nrl)rn\ t()
lcgal r-eplt'stntalion irr (ihirr.r shotrl<l
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n()l (,1)s( rrle ir vitirl l)oirrr : t lrr <lilli'r't rrcc
l)cl\(1 r .r l,rr'r,,r . rr'l,rrr.ilrilirrr'. irr
tlrt'l'R(Iunrltlrt t S. ,\r tlrt r hirl jrrrlgt.
ol tl:t l iarrjirr Ilttelrrrcrliirte ()rrrrt
()l)scr'\c(1. Iu out rottrtltr laurt.rs rc1>
t-e\cnl I lr( I:r( l\, r(rt thc r lit'rrl, arrrl t htr
arr tl)c k grl i\'r)rkclst)l tlrrstatc. lhe
(lhincst larr'vcr. like tlrc jrr<lge. is srrp-

lxrscrl to lre ir "tr rrtlr set k r " r'atlrt r t lr;rn
:l I(l)r'(\clllilri\t r)l anr ill<lirirlrral Pirr'-
tr,. I hus, a (llrirrcst, la$ \ (t t{ ill t'(.1 usc l()
r't.1)rr,\r'r)t .r r lir'rr .rr .r t r i.rl rl tlre , lt(rr r rs

belitrcrl to lrt incorlcrt. lrrrrl rrrr
.rp;x.rl l.rrr r cr r ''rrrrrst rlrr.rin .ik rrr.'
atorrlirrg to Ohirrcse l;rrr. il tht v rhirrk
that thr lcsult irr rhe Lrrrrr'a()utt \\.r\
pr'()l)(,t.

Krrorrirrg rrhcrr to olrtrrirr lcgrl rrrrrrr-
sel is r) ( ()l ll)(, lll()st irrlx)r liurt tlrings
lirtcigrt <ortrp:rrritr rr'ill lr:nc to kalrr.
Al lcilsl with re\l)cct t() ( r irninal ( irrcs,
thc (lhirrese jrr<licial pr',xess r;rrr lrc
srr'ilt: Irro rr()nrllr clirl)\((l hrl\\cr
Kar:g s accirlerrt lrrr<l his tr ial. L nrlt r thc
penal t rxle, a rleli'rrrlant is cltitlt,rl t,r a
larr'rct (lnlr' :lllct in(li(trncrrl l)\ lhc
I)r(x ullt(r'atc il (l ar'r't,\t. lt is trrrr'lcal'
whetlrcr'l Iot'eigrr contl:arrt ()r'its rrn-
pl{)\'c( s wh() { ()rnrlit ( r-irn( s ()r' seri()us
Iailrrrr.s ol drrtr" iire entitl({l to cirlt't
rePtesrr)llltir) .

ll a 1r'r'*rn ir irrrlittt'<l lol a tlirrrirral
()llelrsc, thcrr :lIc cleit| iD(enti\el rr()l
to go to tlial irr (lhina: lhc I)l(xlllirl()-
t'ate rcP,rlte<llr,'lrttrirr. r,rrrrirtiorrr rrr

97 I)er'((rt ol thc cases it irrstittrtcs: a
delarr(larrt s liglrt l() a larr\'(t (l()cri t)r)t
enstrl.e a legal <lelense irr tlre Wcslcr-rr
sensc: atr<l (()ulls urc prinripallr
lot u rrr r Ior inrgrosing plrnislrl)ent
Inl llel tllan rletelnrir:illg grrilt.

Future of the Courts
'l hclr is rrrrrclr e\i(l(,r((' lltitt (,(()-

rtrrtrrir t otr r ts r. rll Ir:r r r.r gr ou irrg r olt' iu
the rtsolutiorr ol disptrtcs anrl the
plrrishl|leDt ()l c( ()riorrr ir r r irlles irr ( llr i-
rr.r, llrrt irttlIrt;rrrt (lllr'\tr(,tr] rUrr,ttr.
l\liglrt a lirreigrr r,,rr:p:lr\ use rh(' rllr'( :lr
ol ciril lrlrxee<lings as ir l)r(xl. li)! ctt-
antplc. irr dcalir:g rrith irrtr-ansigcnt Lr-
(al l)rrrclualit( i(,s or etttcr'Priscs tltal
l.ril r!, llri,(t tlrcIl (r'nrr.xr olrlig.rti('rrs:
Nftrr'c irttlxrrtarrtlr. till tlrt' lalgclt Lrrr-

testc<l jtrrlicial svslcm l)c able to sith-
stantl politiral l)rcssrlre\:' Ir) rlxltt. ilre
ecorr()nri( (()LrIlri a fixtrrrt ilr tlrr long-
terttt rllive lirl nrorlerrrizrrtirrn ol are
1hr\ sinrl)l\ t(xln\"s ornllnrcnli

lrr t lrr rr'r'r rlr ,rl .l Br.tlllg l'nt\ ( r \l\
la* pr'olcssol we intclviewed. lhc
cotlll\ are ne\v and rr( ale still .x-
pelinrcnting- t
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Arbitration

Yeow Ming Choo

7'-\ lrrrr.r lr,rr lx,r,,rrrs rrrr rr':rstrrglr
f r,,,t,ti.t,t,r tlrr rrrrtrorr ol
\-,,1,,,1,iri.,ri,,,, .l t.rrrrucrr irrl rlrs-

lnlles irl trculral sCllirrgs. 'I ltc Pr irrtiPlt.
ir erplirirll rec()gni./r'(1. allx'it rrs a lrrsr

r(sor-r. ir) r\t'licle vll I ol thc t S-l'R(l
'I la<le Aglccnrcrrt sigrre<l orr lrrh 7,

11171). l\ftrlcrrrer. il tc.ent \ll\rll cr)u-
rlrrrtcrl lrr tlrc,\r'l,rtr.rtirrr 5rrlxorrrrrlr
lce ol tlrc Natiorrrrl Oorrrrtil s l-egal
(i)nrnlitl('c inditatt.s thar l)ct(, lllll
hall ol ;rll t'S-(lhin.r n'a(l(. (()rrltir(t\
torrtlin clauses slxrilring ;lrl)itriltion
irr thir<l corrrrtlies.

Ohirtesr: ncgotiatrrls rtill rr.glrrrl tlrt.
llbitr ti()ll prrxcsr rith distrrrst rltrc to
:lD alr(icltt aulttllill ir\cr-sioll l() seuling
<liriputcs lrr litig:rrirrn. :\ plclerlcrl
Dretho(l i\ "talking rlisptrrcs irrto lrar-
nr()nv lhr()ugh nrtrliatiorr i xl crrrr-
ciliatiorr. II thet <rrrrkl, tl:t (lhilesc
wotrld Ptrh;rps <lislx,rrse uitlr disprrrc
sclllelrrnt (lausr-\ in theit (()ntt:lrts
altoget ht,r'. lrrrleerl. t hrce ol tlrc 21) cor-
It'acls colr'rcrl in tlrc (irrrrr ils sLrr'rrr
cotttain no srrch r'lauses.

(lhina hirs alu:rys insistcd rlrar
all)it!ali{rn l)e c()n(lu(ted oulv as a lasr
res()rt. I\pi(all\, il (()ittru(l \ritll il
(ihinese agertcr ()r ( ()r'p()rirr i( )n .()n-
t:rirl:' rcrlnr'(rn(ltr\ lllirt tll(. I,.uuc\
nrake their lrst ellirrr to resolve dillir-
erl(t'\ llrrr'lrXlr "ltictrrllr r,'rrrrrlt.rti,rtl
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China's lnternational Commitments and
Declarations on Arbitration

Arlicle Vlll of the US-China Trade Agreement. signed in Beiling on

lrly 7, 1979, and ratified on February 1, 1980:

I The Grntracting Parties encourage theprompr and equitable scttlement
I of any dispute arising from or in relation ro contracts between their

respective frrms, companies and corporations, and tradirrg organizations,
through friendly consultations, conciliation or other mutually acceptable
mcans.

!) lf such disputes cannot be settled promptly by any one of the atxrve-
4 mcntioned means, the parties to the dispute may ltave rec()urse to
arbitration for settlenrent in accordance with provisions specified in their
contracts or other agrecments to submit to arbitration, Such arbitration may
be conducted by an arbitration institution in the People's Republic ofOhina,
the United States of America, or by a rhird cnuntry. The arbitration rules of
procedure of the relevent arbitration institution are applicable, and the
arbit ration rriles of the United Nations Commission on lnternational Trade
law recommended by the United n-ations, or other international arbitra-
tion rules, may also be used where acceptable to the parties to thc dispute
and to thc arbitration institution.

Article XIV of China's loint venture law adopled on luly l, 1979, at the
second session of the Fifth National People's Congress and promul-
gated on luly 8, 1979:

Disputesarising between the parties to ajoint venture, which thc board of
directors fails to settle through consultation, may be settled through con-
ciliation or arbitration by an arbitral kxly of China or through arbitration
by an arbitral body agreed upon by the parties.

Statements by Chinese officials:
More and more contracts provide for arbitration to be conducted in

China. In the recent year, not a few economic and trade contracts signed by
Chinese corporations and enterprises with those of US, Japan, Federal
Republic of Gernrany, United Kingdom, France, and others clearly stipu-
late: in the event ofdisputes arising betueen the parties, the disputes shall
be senled by themselves rhrough l'riendly negotiation: failing that, lhe
disputes shall be arbitrated by the Foreign Economic and Trade Arbitration
Commission of the CoPtT. , . . The commission is gratified with such
arbitration clauses containcd in contracts signed by the Chinese and foreign
corporations and enterprises and shall fairly and reasonably settle disputes
in a truth-seeking way and on rhe principle ofequality and mutual benefit
... . (Ren Jianxin, dircctor, l-egal Alfairs Department, o(jPIT, January
l98l .)

arrrl "conciliatiotr" belirrc subDrittirrg
lhc issrrr t() ;rrIritr';rtiorr iu irctrrlrlirtrrr
rrilh the corrtlatt s all,ir'illi(,n (llnl\(.
I tr :rll ol t lte t t rrt:rittirrg 2(i corrtr-:r'ts t hc
(irrrn< il strrvcycrl, thc <lislrrrtt, rcttlt,-
urr'rrt ,l,urrc. ,,rlI.l rrlxrn ln,rlr I,,r ri,,\
to scttk, theil rlillclenccs throrrglr < olr-
cililrtiorr. In tlrr ol tlrcrrr, ir: Iirtt. the
onlr st,ttlenrr,rrt rlechirrrisrrr spc<ilit<l
sas Ir ierrrllr rtcg()tiitt ir )r\.

(iirerr theil rlislikc ol a<lvcrsarr pro-
ceerlirrgs, it is rrot srrr'lrrisirrg thrrt thc
(llrirrert, scldorrr lesolt lo arbitrutiorr.
l-hc lcrr' instarrccs ol ellritlation rr'itlr
\\'est<'t rr t ontlr;rrric's har c rr ll takcrr plut c
irr llcijirrg, irctot-<ling to (lhirrcst'

\.ct I S l:rr.rrrr irtrohcrl in (]lrirra
Ir'.r,k rr rrrrt tlr,rt tlrr' .rr lrit r.rt ir rl r l.rrr.r' rr
an itt<lispensltblc l)ilrl ()l iurv c(,nr'lt(t.
-\s thc (lotrrrtil suntv srrggesls, thc
(lltircsc s ill ir rr lLr<le ar bit lation clarr.cs
in ()r'(lcl t() nlc( ( tlrr neerls ol t heil t la<l-
ing partnels. llrrt there ir r onsitler';rlrle
r ut ir:t v in tltc tr 1x s rrl clarrscs agr'<r'r I to.

,,\t one t,xtlt,rnt' the l:urgrraac ir so
\'ague us t() lrt alnr(rsl rncaninglcss:
''Ant rlisprrtcs wlrir'lr nr:rr at ise slrall lx'
settl((l l)\ Ili('n(llt corrsrrltation or rorr,
cilirttiort. an<l lailirrg srrtlr sctlkrtcul
shall be subnrittcd lo rrrbitr'atiorr.'

(ilrincse rrt gotiatols tvpicallr rr ill
lirrt irrrr.t tIr,rt.rrI'rtlrrtr,rrr t.rlc lrLrrt rlr
Beijirrg, trn<lcr tltr ptrnisional lrrlt,r ol
tht' l'oleigl [rrorrortrir rrrrl 'l r'irrle
Arbitration (irrnmissiorr ol the (lhirr.r
(irttrrr il lor tlrc I,trrntotiorr ol Intt,r rr.r-

ti(nral 
.nade ((:(:l,l I ). lirr.rl o[ the (ixrn-

cil srrlrt r conlllrt ts contrrirr langrrage to
tlrrr tllcr t :\ltlr,'rr,{lr rlr, , orrrrrirriorr's
lrrlt's lrcar a lcsrrnblarrr'c to tlrosr' rrscrl
by otlrt r albitlal Ilibunlrls, it is rrrt sLtr-
prisirrg that to ntanr lolcigr rorrr-
parrics, Ileijirrg <Lrs nrrt lrpresrrrt tltc
optilllunr sitc Ior irrrprrltial albitr atiorr.

r\ l:rllback lxrsitirxr lot ()lrincsc rrcgr>
tiatols is oliert allritr:lli()n iu Ihe (l(.1(n-
darrt s lrotnc (r)untr'\'. ()n(.ol tlrr: ror:-
tlacts r ontairrr,rl irr the (irrrrrcil srrrvt.r
r lrllr lr,r ; r r I r i t r . r t i , , r r rrr (.lr ir r:r il .r
(ilrrrrcsc P,rltr rr tlre,L llrrl.rrrr.,rrrrl irr
SrrxklrolIn il tlrc.\nrelirrrrr p:lrtr is thc
rlelerrrl.rttt. Ii' r,,rrrc l'S.rtt,rr rrers. tlrrs
rr.r rr'r'r rrrrattr,rrtire r r r r r I r . r r r i s t t r . : r r it
irrritcs rnanctrrrring orr the ;>irtt ol
br;tlr sirles to lreconre thc rlrlerrtlarrt.
t\'lri(lr rrr trrrrr rn.l\ rnr',lr.rgr' rrl,lr\l-
gerrt t, and rlrlar a solrrtiorr.

.\ l.rr rrr,llc Prr'lrr.rlrk Prrxnlrrrr,. irr

the vicrv ol nrost US conrlr nies arr<l

lawtcls. is arbitratir)n iu u ncutrrl thir'(l
cotrntlr rrrrrlrr irlclnatir,rralll a<c1rtc<l
rrrles ,'l pr',rlrlrrle. l ltir r,,rt<liti,,rr r.
acceptallle irr Il ol the ('r)ntlilcts sur'-
vcyerl- Arbit ration irr Stockholrrr.
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ur(lcI the ILll(,s ()l tltc At l)il t itlii,n IIsli-
Irll( ol lhc Stockh0lrrr (lherrrlxl ol
( lorrrn:err c, ir lr l:tt llrt,trtort rorrlrr,,rr-
lr ,rrrcptc<l I()rn)ar \rith the (llrirrt,sr.
Strxkl:olrrr lr,r(lili{)nirllv lras lx,t,n la-
rr'rt'rl rt. lr r(ullll l,r:rlr.,r [i,r .,rlrrrrg
tlil(lc (lisl)urcs bctrrt,t,rr \\'esttrl .rn<l

srx i;rlist corrrrt lit,s.
( )t lrcr sitcs agleerl to irr the srrrr't r erl

rrrrrtlacts ir rr lrrrlc I he I I:li{ue. I)at i\, itn(l
( lt'ttcla. I o sotrre L-S llrrr vcls. Sl itrcr '
l:rr<l is urlrtllaclir( sirr.c Str'i\s llrv
alLrrrs tcltirirr:rrbitlal rlt'risiorrr to lr
aplx rrlerl.

'I lrc srrrr cr ( (,nt t irr ls Jls() a()l|t.tin rx-
llrtl)l(s ()l tltr'(iltincst rrglccirrg lo rrse

thc r\r'bitr-,rtior Rlrler ol tlrt,L'N (irrrr-
rrli\\i()n (rn lttter rrrrtion:rl I r ede
(trN(.1 I R,\l-). lhc i I r I ) i l r 

' : r t i ( ) , I l)t (x c-
(llr'(s ()l Sr1(,(l('ll." u (l llre Rlrl(s ()1

.{r lrit t atiorr ol t hc I rrtclnilr i(mirl (:llitnl-
lx'r r)l (i)r)l|rcr'(ell(:(1,. lnge||ctirl, l( (:
rtrlcs arc r cit cterl lrr cxl)cr i( r( c(l
(ilrirrcrc rrr'qoti;rtors lxr.rrrr. l.rtrr.rrr rs

,rllrrr.rllr rrr,,*rrrrc(l l)\ Ilr( l( (. Ir i\
r;rritc likelr th;rt thc rorrtr-att irr tlrc
('or rrr il r <trtrr,r r allirrg l,,r . I I I ) i I r . r I I r , r I

l)\ llre l(;(; rr':rr sigrrcrl lx :l (;hilcse
org.rrrizatiorr IcLrtirelr rrr,rr to i lt.rrra-
lir)rr;ll u r(l(.

Irr sevcllrl ()l lllc a(,rllil(ts. n() lur-
rllcl clilb( )r':rr i( )u \\'it\ ()ll(te(l l)(ron(l
t hc l)l;rce {)l ;lr l)ilratiorr arrtl the t r ilrrrrral
r,r'lrosc rulrs rrt r-e 1o lx' lolloltrl. Sirrtc
lhcsr'r'ulcs spt'< ilv tlrc prrxerlrrrcs.
tll( r'(] is rr(, r'r',rsrrrr to rlt,lrrre th(.llr lur-
thcr in thc (()ntr:l(r.5(,nrc l,lr\\('rs.
hower cr', It'r'l it erlr isalrlc to at lcast rlr-
( ilv ll()rv all)irlirt()r's ilrc lo l)e sclc( t(,(1.

ilr.l ll.ll\ ,'l llrr r orrtllr, t. rrrr rlrcrl rrr.

rlrr,rtr'rl tlr,rt t.rr lr sirlt. trr tltc rltrl,rrtc is

Io t hrxrse orrc arbitlal()r'. I lre tw() arl)i-
tnlt()rs agrcc ()n an{)lher of rlcrrtral
IIlii)Dalit\ t(, il(l ll\ urlll)ite. Sr,rrr ()l
tl)c (()ntIir(t\ also sPctilierl lr{,rr tlre
rr rsts ol at lritt at ion rvclc to lle lxrrtc. In
nl()sl (rses ll)(\ \\'er'( ro|ercrl lx the
k,sitrg p.r lt r . .rlt lr,,rrglr ir r ,,r rr , ,,r rt r .r, t it

rus agreetl to rplit thc ((,sts u\cnlr'.
()lhcr trrnllutts exl)li.itl! stalc(l tlrat
irrl)ir'irri()r i\ t() l)e (r)!rsi(l(.r(.(l lill.rl irr(l
binrlirg, rr it lrorrt apptal.

Trigger Mechanism
()rre ol tlrt' ('r'u(ill elcrnent\ ()l a

sorrrr<l arbitratiorr clalls('. ila(()r'(lillg ll)
US lawtels, is the so-callcd "tliggcr'
nrc( hilnisr t\'hich \l;lrls the.rlbitra-
ti()r l)r-rxess. \\'ithorrt a clcar tr iggrr . u

tlr r crrt tr' tulc t lrr: (.hir rt'st' lo at'lrit t ,rt t, 'tt
loscs all rrrt:rrirtg. ()nc ()l tlte (()rrtra('ts
s t\eve(l slrts ()nl\ tltilt "ln (ir\c n()

arrri< al>le sctl lcrtrcnt ( ar) l)r [ea( h((l l)c-
l$ct.D the l\{() I)l[tic\, tlrr (asr un(lcr
(lisl)ute sh:rll l)c sul)nritl(rl l() itIl)itIa'
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tiorr. wlrir lr slrtll lrt, lrlkl irr tlrt lounu r

rrhcre thc rltlcnrl;rrrt lesirlcs. or in .r

third (()rlrilr'\ agtccrl to br lroth per'-
tics. Nothing irr thc rotttta<t pttrentr
t,ither' lrartr Il'()lr rlsrsling,rl)itlirti()n
hr clainringtlrat:rrrlrnri.ll)lc\(lll(nlcDl
(nn slill lx' rcil.hc(1.

I lrr r rrh r r,l rriri,,r irt(rr,rtr,,r.il lr'l
lrLurals, iuclrr<lirrg rhe Stor Lholrrr
(lharrrbcr ol (irrrttttltc. thr l(.(.. an(l
Lr\(;l I RAl...rll (lclrrrc llrt lr igl{(r ls llr(
iritiation ol ir le(lll( sl l(,r illI)iIlirIi()rl l)v
orrr:ol thc l)allies..\r\ r()nrr.l(l whi(h
sril)ulalc\ thill thcsc r rrlcs lx' rrscrl dot','
,'l rtr((.r.rrilr rc,lrrrr', lrrItlr(r rkhrrr-

tiorr o[ the lliggcr irr llrcc()lllrir(1. Ycl,
irr the oIirriott ol \orrc. it is l)r'\l to (l() s()

iln\ r\'ilv l() l)r'e\crl ti\tltt(lcf \li|r(liDq.
Srvt r,rl r,l t lrc r,,rrt r.rt t s r l, r r,, irr r.rt t-

(nls nir\s. ( )ne irr(li( lles Ih;ll'[,il(ll l)ur -

tr sl:all uIlxrint :lIl)itlilr()r \\'itllin :lo
(la\s illt(! ,e((iln l,l r(nilr(.rri()n lr'()r)l
rhe ()l)l)r)site l)irr\....'

An()tlr( r' l)r ()\ i(lcs rrlrat shorrl<l
perhrl)\ l)c a r:rorlcl in rrrgr,tiuliDg
iu'bilr irrion <ltrrrscr rrith (llrirrir:

''r\n\ (lisl)utes alisirrg Iir:nr lhc c\(\ lr'
ri()D ()1. {)r irr rorrrcctiorr $itlr, this
,\grccrrrrnt rlr.rll lrr.t I'r rtttlrtl .rrrrr-
.al)l\ l)t ncg()liutir)n, Iuilirrg rr hiclr tlrcr
shall lx, srrbnriltt,rl to joirrt r orr< iliatiorr
rrrnrlrrrtcrl lx tltt' ;\rtterir:rrr,\r-bitr:r-
ti0n.\,isrxiarirrrr,rrr<l rlre l.irIt,igD I rarlt.
,,\rbitratiol (irrrrrrrirsiorr ol tlre (lhirr.r
(irurrcil Iirr the I\rrrnotirrrr r)l lnleutir'
ri()nal I tn(le. Notrrithrtarrtling tlrr
Irrlegoirrg srrrtt'rrr t, cill)cl I)illt\ I() rlli\
Agrecrrrtrrt nl;rt' ilt ilnv lit)(, ha\c r'(-

Examples of Arbitration Clauses in US{hina
Trade
f riendly Negoliations

In executing this A8reement, should there be any dispute arisen from
deliveries or any other unfoteseen reasons, both parties will consuh with
each other to solve the problem in an anricable way rhrough friendly
discussion.

Undefined Arbitration
During the ternr ofthis Agreement, should any dispute arise, it shall first

be resolved through consultation and a6reemen( bet*een the two sides in a
friendly and c(roperative spirit. ln case agreement cannot be reached, the
differenccs shall tr€ decided by arbitration to be agreed by both sides.

Arbitration in Beiiing
All disputes in connection with this Contract or the execution thereof

shallbe s€ttled through friendly negotiations. ln case no settlement can be
reached, the case may then be submitted for arbitration to the Arbiration
Committee ofthe China Council for the Promotion of International Trade
in accordance with the Provisional Rules of Pr(xedures promulgated by th€
said Arbitration (lommittee. The Arbitration shall rake place in Beiiing and
the decision of the Arbitration Committee shall be final and binding upon
both parties: neither party shall seeh recourse to a law court or other
authorities to app€al for revision ol the decision. Arbitration fee shall be
borne by the loser. Or the Arbitration may bc settled in a third country
mutually agreed upon by both parties.

Arbilration in Beiiing or Stockholm
All disputes in connection with this C,ontract or the execution thereof

shall be settled through friendly negotiations. When no settlement can be
reached the disputes shall be submirted for arbitration. lf the sell€rs are the
plaintilT, the arbitration shall take place in St<rkholnr. Each party shall
appoint an arbitrator within 30 days after receipt of notification from the
opposite party and the two Arbitrators thus appointed shalljointly nomi-
nate a third person as umpire to form an Arbitration Committee.'fhe said
umpire shall be confined to citizens ofSwedish nationality. lfthe Buyers are
the plainriff, the arbitrarion shall take place in Beijing and be conducted by
the Arbitration Committee of the China Council for the Promotion of
International Trade in accordance with the Provisional Rules ofProcedures
promulgated by rhe said Arbitration Committee. The decision of the
Arbitration Committee shall be 6nal and binding upon both parties; neither

The China Business neview/November-December l98l



.()Ur'\( lr) :rrl)illati()r) irr Stor Llrolrrr.
Srcrlcrr. t,, \( ule \u( h rlisIrrtr s irr
a.(()r'(laD(c rrith the t \(ll I R.\1.
.\rbitrutiorr Rult's in ellcrt orr tlrt rllu '
tirc <latr ol lhis agrrcnrrrtt.

I hi,i t larrsc rrrukcs rlue irll(,\\iln(t l()r
lt,sr;lrrtiorr lrr rtrearrs thc (llrirrrrr rrrrrsr

l)r'cl(r', n:lnrrl\ neg()tiirli{)r ar(l (r}n-
ciliatirrrr. \'ct:ll thc sarne tirrre, it gi\r'\
lht: Ir:i si(l(,thc cle?rrl\ (lclrre(l riglr l()
olrtain impartial al'bi1r'atior il ()lhcr
r)cl h(xls (l() r r()t achieve sat islat torr rc-
srr lts.

(.r),nnr()nlv krrort'n rrs lh( Nr'\\' \'()rk
( lorrr errtion). Hotercr. rrrgxrrrsiblt'
(lhirresc ollicials lrarc olltlt<l rrrstrr-
illl((\ lhirt a Iirreign arbitt'lrl .r\;rItl r,ill
lx crrlorrerl irr (ilrirr,r 'r,' hrut.r. it i.
lail arrrl n,rr irr violatiorr oI ( lhitrt'rt' l:rrtr
arr<l lxrli< ics. ,\nd I'ar':rglaplr il, lt tir lt'
VIll ol the ll)71) L'S-l'R(: I r';tlc
r\gr'rcnrcrll rrlleI's tlrtsc :rtlrlitiorrrrl
lrssr.llil,r(e\: llach (iorrtr:rttirrg l'artv
slrrrll st.ck l() ensute tl)irl rrr-l)illali()rl
ir\\'ilt (l\ ilre t ea()glrize(l Irr(l crrl()l ( c(l l)\
rhcir' .r,nrpetenl autlr()r'itics Nll( r'r' ro-
lolr c,rrrcrrt is sougl:t irr act ortlatrr c rr'it lr
applir rrlrle larls anrl tegrrl;rti,,rr..'

llcrr c. t I:cr e is l r onulril llelt {)r r l lrc

lrart ol lxrth q()\eIDrrcnt\ lr) (Drrur'
|((,,l.iriti,'rr .rrrtl errlirlrt'rtrcrrt irr tlrcir
Iclilx.( ri\ c .()untries ()l aIl:itral lrrr ar <ls

rcn(lclcd in thc otlrcr rorrrrtr r. .\r tl:c
Iirrnrc'r' gencr:rl (r)lrn\rl ol thc ..\rr( r -

ican .\rhitlation .\rsrx iatiorr. (lt'rrlrl
,\liser: pointerl otrt irr tlrt' ,\i'i, )'orl ,l.ari,

/orrraa1. 'l-he rrrrlr tirlr.thc sorrl ,,hall
(lhirh in legal larrgrlrgt rltn,,tt'r rr:rrr-
,l.rt,,r r ) is rrsrrl irr tlrt' r'rrtir,',\t ti, L is irr
( onre( ti(,n $ilh gorclnrrrrrrt;rl lrsslrr-
:lrr( e (,1 il\\'at(l t'trlotrt'tttt'rrt.''

Conciliation
Situated lrtu'ct r r "lritrrrllr rrtgotia-

li()ls :rn(l all)ilrati()rr is scttltrrrcrrt bv
rol]ciliatiorr. ()Ilr rrrrt ol ll)( (orlrir(t\
surrcrerl ll tIrr'(|orrrrriI r:rll,' lor joirrt
rorrrili:rtion in tltc trcrrt th:rt irrlorrrr.rl
(lis.rssi()ns Iril t,, r'cs,rlrt tlrt' rlisputt'.

(irrttiliatiotr irtr olr t'r tttcrlirrtirrrr lrr.r
tl:ilrl paltr.:rn(l (l(,c\ n()t lclrrl to irnr
birrtling jrrtlgernt'nts or rltrrr,rrxlr orr tlrt.
(lisputilnt:i.,\s er()l\crl tlr r oLrglr lr st r rtr
of rrcgotiatiorrs betrr rt n tlrc ,\rrrtr ir an
r\r'bitrution Assrxiirlioo (\ \t)i||r(l llrc
(:(ll'l I s I()reigrr [,(orottti< atrrl Irrrrlc
Allritr-ation (iorl)nrissirrrr (l;I r\(:) ir) lh('
nrid'l!170s. "joirrt corrtilirrtion ir: t S-
(lhirra trarle itrr olr < rl tlrl irplxrirrtrrrt rrt
ol orre Arrrelit an r orr ili;rtr,r lrr tlrc,\.\.\
;rrrrl or:e (lhirrest rorrt ililrtor lrr tlrt
l. I \( t(, j(,inll\ ,r.rr,r rIrl rIr.;rrrr.rrrr. irr

rclchinL:l ll]ulu:rll\ \lti\l.x t(n \ :lqr('c-
r r r ( r I I \ \ . \ , r r r I I r r ! r r I r ( \ l r r r I r r , l I r ' I I r , r r I I r r '
llrr;ulge )c|ll i\ ()l (lr(, I|r)\l (()ll r)

irr inlelnatiorral trarlr:. lrrrl irr lart
t \( IIR.{l- prrxt<lrrlts rtrorrrrrrtrrrl
onlr one concililrt('r. Ih( \\\-ll,\(:
l)r(xc(lules probrrblr lrpptlrl to thc
(lhinese since lxrtlr sirlts ir(, rcl)rc-
sentetl by fliervls. or ill l(,a\l ((nrl)ir-
tliots r'lro plcrrrrrr.rlrlv rrrrrk lst.rrrrl tlrcir

lrrints ol vicH'. I lr( l)r rx rs\ ( ( r t.rinl\
Iras nrrrte thc Iluror ol rlirr rrsriorrs
irnl()r)g Il iert(l\ lhlrr e it lrt'r tlrt prrxtt'rI'
iDgs urr(ler' [ \(]l I R.\l r rll( \ r)r llr( li,r '
rn.rl ;rrbin-:lti()r) l)rrx('(llll(\ (]hirr:r has
\ct ul) \in)ilxl joiut torrr ili:rtiorr
r:rer l:;rrrirnrs rrith otlrer rorrutricr.

Conciliation Case Examples
( irrrr iliatiol has allt'arlr' lx'r'rr Lrsrrl to

srrire.slrrllr rcrr'lrc .rt lc.rst lrrc rli.-
lrLrtes in LlS-(ihirra trir(['. lh( lilsl ur-
slln( e ()f (r)rrciliirli()n trxrk Pl.rrt irr lirtr'
l1)71), arrrl is thc orrlr'< :rsc irr l lr it h lar c-
to-lure nreetings ol tlrc torrcili:rtols
trxrL place. 

_l 
he otlrct ltrorrttcrtr<slt:rrt'

l,cctr rcttl<rl Lr tr'k r r,,rrrrrrrrrrir lrti,,rr. irr

sr nlle inslances beli)rc r orrr iliatrtr s rr't r t
c\en aPP()inlc(1.

I_he Iirst casc involrcrl tlrr r llrirrr rrl lr

I S cxporter lirt' scvt t itl tttilliorr tirll,rr s

itr l large c()nlr ct. ir:!()l\illg lx)\sil)lc
cr )unlerclainrs l\ tht, (lhirrtst. .\lttI
strclal nronths (ll cx( hlngc\ l)('lrlcc
lhe A,\A an(l thc lrlA(; lry ttltx. tlrr'
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Enforcement of
Arbitral Awards

(ilrirrlr is rrot lrt l)rr\cnt u l)lrl\ to llr(
( i rrrr crt ir rrr ol r lrr Rr'( ()gnir ir)n ;u(l [.rj-
Iolcrrnerrl ol Iirrcigrr .\r'bitr'.r1 .\rr:rr rls

party shall seek recourse t() a law courl ()r other authorities to aPPeal lirr
revision of rhe decision. Artritration expenses shall be lxrrne b, the losing

Party.

Arbitration in Stockholm (short version)

Alldisputes irr connecti(rl r^'ith the (l(,ntra(l or the execuli()n tllereol sllxll
be settled through friendly nrgotia(ion. ln case uo settlemenl can b€
reached, the dispute shall then b€ settl€d in a fliendlv manner by arbitratiort
in St<xkholm, Sweden, in accordance with the rules ofarbitration issued by
the Sto.kholm Chanrb€r ofCommerce. and in accordance with the laws of
Sweden.

A6ilration in Stockholm (more detailed example)
All disputes arising out of or relating to the Contract shall be settled

through friendly consultation between borh parties. ln the event that no
agreement can be reached through such consultation, the disputes shall be
submitted (o arbitration.

The placc of arbitration shall be ir Stockholm, Sweden, and the arbitra-
(ion shallbe carried out accordirrg to the Swedish arbitratitnr procedure in
the English language-

Thc Arbitration Committee shall consist ofone represeDtative appointed
by each party, and a Swedish nremb€r agreed upon b', both parties.

The decision made bl the aforesaid Arbiration Committee shall be final
and binding on both parties, and both parties shall act accordingl).

The Arbitration fee shall be borne by the losing part,v, except if it is

otherrvise decided by the Arbitration C<xnmittee.

Arbitration Under lnlernational Chambs of Commerce Rules

If any disputes arise io connecti()n with the Agreernent, the Parties will
attcrnpt to settle thenr amicably in grnd Iaith throu8h negotiation, in the
spirit ol cooperation. Howcver, in the rrnlikely event that the Parties Ihil to
reach agreement on some matter, then it shall be settled through concilia-
tion or arbitration under the Rules of Conciliation and Arbilration of the
International Chamber of Commerce, by appointing one t)r more arbitra-
iors in accordance wirh said rules. -Ihe place of arbitration shall be the
Hague, Netherlands. Each party shall bear his own costs and thel' shall bear
equally all the costs of arbitration. The_judgement upon the award shall t c
binding upon the Parties.

SoURCE: I-etal Committee, Exporrer Services Department. National
Councilf<rrUS-ChinaTrade(ed.),Qzaslionnair.Resporu.:Di:pxteS?ttl?.nr
and Patalb Clauses in US-PRC Conlracls, Washington, DC, April 15, l9lll.
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Doing business with China:
The Developing Lega! Framer,r,ork

'l naotb :1. (ihttt, /1.8. L'nn,rt:ity ol
l'tnn:tltuntu (1977). J D. tlunntl l.au,
*hutl (l9ul), \! t tht 1t)7t)-8o tut
Itnit tetr tlwlyittg uruluot hing in Ilrijing.
),i01t, llh lh( tnlor&linallat lttn ol llak
tt Li ,\lrK,lazn', fu ltrtlxnul thit trtilt
lurtng rtn artignntnt in llujing-

Timothy A. Celatt

I f ('t'( lllJrl lr.',r rc.rr. lr.rrt
l\/l r,.,t..,r rrr,e tlrr rrr,,rrrrrlH.r..l,YI ;,,,,, .[ (.h,rr.r's 1,,ii,r',.,'r,,,,

llrr ol .lrrlv L ll)79, r'lrth torers rlre
crl:rhlislr nren t ol Ohincsc-lirlt.igrr crr-
Irr'pliscs in ( ihina rvith joinr t.rlrrin t orr-
tr ilrrrti,'rr. I lrlrt lrlic[.rrrl ,rltcn r lvPtl
llnv, contaitring onlv l5 ultit lcs.l:rs lirr
<lrrilt'sonrc tinre (he orrlr Iirrrrral piccc
ol lcgislat ion spctifirallr govclrrirrg
lirrcigrr ccononric acrivity irr (llrirra.

\\',,rrlrl lr rrrrr''tr,rs rrrrP.rticrrtlr .rs.rit-
trl tlrt ntarrv atl<lition;tl lass arrrl lcg
rrl.rtiorrs necess:rrr' to lrll irr thc pi< tLrrc
ol rloittg business in this urrth;rltcrl

( lh inese ollicials lte<;trcrrtlr irrrlr-
crrtr:rl rltrling that first rcar thlrt lcgtrl:r
tions lcgrr rrlirrg laxali{)n, industriitl
ploperty lights, labor. arxl othel alcas
ol corrrtrrr to loreigrr lrtrsiness *t.tt'
rrnr['r review. but Dla(le n() l)r (,rni\cs as

to publication dates.-I'herr. in tlrt. latr
srrnrrrrel an<l earlr Iall ol l1lU0, the
l,totttrrlgatiorr ol ccrtairr regrrlatiorrs
lrtorrght tlrr krng hiatus to alr crr<l

legrrLrtiorrs on .joirrt rcrrttrrc lt{islra-
tion l)t(xcdurcs atttl lalxrr rrratr:rgt'-
rrrcnl. anrl irrconte tax lan's gorcrrrirrg
joirrl verrlLrre r:onrparries ;rrrrl ilrrli-
rirlrrals irr Ohina. Though nunlcr()us
(llrcsli()ns tcnrain, a lcgal lranrc$ork
It:rs lrcgrrrr trr rlevclop rvilh 1he t,trt.r -

gcrrt t ol a sigrrilir'anl iltr()llnt ()l k-gi\l;r-
tiorr irr rereral ker irtcar lt lrr':rrrt to in-
rtstttrlut.rrrrl r,rlrllcr,,rrorrrr, .rtiritit,.
irr ( lhirra.

loint Ventures
'l he.joint ventrrrc l;t\ ltcnli{)nc(l Ilte

role ol the (leneral ,\<lnrirristr':rti,rn lirr'
Irrrlrrrtrr' ancl (irrnrner(e ((i.\l(l), (.sr:lh-
lishtrl irr llt?!)..rs a lirctrsirrg.rrrtllrrrtr
l()r' i()int renture cornpurrir',, Iolrutrl
rrrxler the larr'arrrl applovtrl lrr' tlre
[,'r'cil.irr l rl\ (\lrlerr ( i,nll ('l ( 1'rrllll\-
strtt. I lte Regulatiols ()n tltc Rcqi\lt-il-
tion ol foint Vetrtrrres ['sing (ihirrcse
arrrl Ioreign lnvrstnrcnl. l)l ()llulgillc(l
by the St;rte (i,uDcil oD.luly 2(i, l1)80,
ptovirle speciIic prrxedrrrcs lirr ltg-
ist lal iorr ol a.joint venl rr lc rv it lr thc Lx al
a<ltnirtistr-ative brrrt'au [il irrrlrrstrv anrl
(()nlrncr(:e in the prorincc wltcle the
vcntrrre is krcatcd. lirlLrrrc<l lrr lirtrrr-
irrg br thc cenlral (;,\l(t. l lrc prrxcss
sccnts stt aiglttfols'ar<l enorrgh, arrrl
rlocs not appear to r lusc arr\ l)lrt ti( lrlilr'
probleru Iirl the lorr.igrr irrvcstor'.

Br' rontrast, the Rcgrrl;rtiortr ol
l-:rlrrr l\[anagenrent irr.foirrt \'crrtrrlcs
[]sing (lhinese an<l Folcigrr Irrrcst-
rrrcnl, issue(l at lhe saIlr( tilllC ils the
rtgistlatior regulali(rls, Prescnt sigrril-
irattt rlillirulties. 'l lre joirrt vcrrtrrr'<, l;tv
pr'ovi<lerl little guirlancc on thc all-
itrrp()r'lant issur of lalxrr', ,rrrrl thc lirlxrI
nlllnagtnrenl reg(llitti()ns \\'rt c lnr()ng
lhe nr()\t anxi()uslv anticip.rtcrl lrr
p()tenlial inlest()rs. L'rrlirrtrrnatelv. br
lc:rrrrrq.rrrrhig(r,,rrr rrlr.rt tr, lorr.rIrt rrr.
vc\l()rs is the crtrcial issrrc rltrisiorr'
rrraking authorit\ ()\ct lill)()r (lucs-
ti(nrs-the regulati()ns r':risc nn)r'c (on'
( erns llran thel alla\'.

lirt exanrple, the leguhli()tts slilte
thal labor cortraals, ('()\ctillg the ctl],

< orrciliatols, onc ol'rvhorrr rr'as Natiorral
(lrLrnt il (lrrrnsel \\'altcr Surtet'.
lr:l( lle(l l soltrtiorr aliel sevcn (lar\ ol
r)(t'lillg\ in llcijing. f.\.{ rlxrkerrrrcl|
slrcss Ihrt rht'llciiing sire \as r){)r r(, l)c
t orrsirlt'r'r'rl :r lrirrrling plccerlcnt lor lrr-
llrr(' (.r\t\ | lrc r,rrtr ili.tt,,r. rr<te irr
, on\r.r I rr r' 

'r 
r' Ir rvit lr tltr I'.rr t ir. ,,1 t lrct r

r'(sl)c(li\c (()llllllirs, l)ul tl)cIc r\cr'(,
li'u rtx'ctirrgs inlolving l)()1lt (()l-
cili;rtors arrrl thc lt{{) l)arties. A,\A iln(l
I. l'r\(: ln'rs()nncl tcn(let'c(l pr-(xc(lUt'al
it\si\lirrr('(', l)Lrl \ul)st:rntive nrlltels \v(t c
lelt to t lrt rrrrrrili:rtrrrs

'lhc ptrxerltttes usrd uele nre<le rrlr
rctt tttrrrlt ls tl)e a{)uailiirti()n rrclt
alrrrg, arrrl in tltr pr rlcess scrct :rl (lillcr'-
crrccr itr agrgrr olrr'h b(t\rcen the (:hincsc
lurrrl ['5 ri<lrs lx't:rnrc :tppar'(n(, irlr llr(l-
in g:

) llrc t S sirle rras relr rlrricl to
aplxrir:t lr tonrililrtor', *hcrtas thc
( llrirrlst, rvrr c r'cltrctilnt to (lcal tllr'(,llBll
or:e i r r t I i r i r I r r : r I . Irr<lcctl. no (lhirrcs<,

< ottciliatol trrs ap;xrinted until thc lilst
rrccl ings l{xrk l)lu(('.

> I ll( (:hirrrsc si(le ltas rnore It,lrrc-
t.rrrt to li'. I'ru crlrrlc:' lirr lrrrr ili:rrr,'rr,
lx'lit r irrg t lrrt Iixcrl prrx-erlrrr er lirrritcrl
thr' nc((-,i\ar'\ girc arr<l talie.

) lht' (llrirrese lcre rcluctant to
irgtc( t() lil(c-to-llae nrfrlin{\ l|lltil
thrlr'\ccr)l('(l to be sonre brolr<llv
irl.lr't.('(l lrlx)r l)lu lll)rters [ol sclrlc,
nrcrrt. I lr( t S si<le. orr the ()ll)el Ir;tlr(1.
\1lrtrtcrl Irrr e-trr-lace nleclings pr(( iscl\
lxtlrrrsc thc tso si<lcs rr'erc so l:rl apalt
lhilt llrcrc (li(l nol sccrl tr) he irrt srr< lr

l)ilf:lrll( lcrs,

) Ihc (llrirrcse trere relurtilnl l(l
:rtrcrlc to :rn ,,\nrerical re(lucsl lr)t
blr lrrp rix trrrrt,rrtlrf\ e\'i(lencc, (()n-
,'irl<rirrg tltis to rrrlrtk nrorc ol ;rtl.
jLrrlir:rtion tlr.ro rrc{otiation. }.rcrrtrral-
lr,lrolcrcr', th('(ll)inese plor irlcrl thc
llral('! i;lls. rr hich Icpolrerllr urcatlr
lr( ilitirlc(l tlrt. r'orrr iliatiorr.

l)cspitt tlttst' <lillelences. tlrt ,\,\.\
li'r'ls thrrt tlrc rorrciliation sAs it((r)nr-
plislrt rl lcrrrallal>lr rlrrirklr rrtrtl
srrrrntlrlr,,rrrrl tlr.rt. irr ricrr',rl (ilrirr.r's
rlist.rrtr' lr't .|| lrrlr:lrio||, Ilre. i)r( ili.rli,'rl
rrrtr'lrarrisrrr h(,1(l\ gr-eal lx)lrlliul li)r'
I ll(, luturc. t
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pkrt nrent, disrnissal, antl lrsignation ol
workers and stalI. lalxrt irrsrrrant'c, an<l

relate(l urillters, must b('signe(l by the
joint verrtur'e:rnd a tra(le rrni()D ()iga-

nizati(rr [i)[nred in tlte j<rir:t vcnture.
and then subnritted to thc prolincial
labor nranagenrent d(l)illtnrent li)r
appr()\al. 'I'he intent l() (lis(:harge
workets n rit be reporte<l t(, 'lhe au-
thoritics in r:harge ol thr joint ven-
tlrre"-a sweeping phrase that coultl
enc() ll)ass rru terorrs kx al art<l ttation-
al [rrxlies in (]hina s lrrrlearrclatic l'eb.
Word also nlust be sent t{, the labor
ma rSenlent dePa r'1nre n t. "l-or
approval.'

ln there arrrl other c.rses where the
regulati()rs ale sinrilarlv phlased, ob-
vious (luesti()ns arise. lfhat t riteri:r will
the relr\':lrrt ,ruthoritrer rrst rrr rler rthrrB
their npproval or disapprovali Is there
any retirlv Plrxedrrle lrv whir h ajrrint
ven(ut'e, ()r ils participants. Dlal'protesl
the arrtholities <lecisiorrs?

'I'he arrs*els, rr'hit h shotrlrl emerge
eit her irr t lrc r orrrse .tl- l)t:u ti.:ll crperi-
ence ()r (hr(,ugh [urthel guidelines,
rvill lx,ol rrrtrclr rrrolc lrtlp to lirreigrr
investors tlrarr the regrrlatiorrs us they
!l()w st:rr(1. B;- lhe enrl ol thiri t'ear,
more light <rrul<l be she<l \rilh the pas-
sagc ol-a rtew set o[ i()int vcnture reg-
trlatirms intended ro srrpplernent the

.ioint venture law.'['hesc legulations,
curre tl! in drxli fot_nr. nrav help clar-
ily latxrr isstres and ansn er il nurrl)er ()l
other (luesti()ns leti open to lirther
reguLrrirrl bv thejoirrt rerrIrrc larl': in-
suran(:e, a(c()unting, ar bitrati<rn. tech-
nology valuirtion, lan<l policy. and
others.

BankinB, Financing, and
Foreign Exchange

'fhe p st !ear has seerr sigrrilicant leg-
islative <levekrpntertts irt hatrking antl
relarc<l aleas- ()n Scptcnrlrr 22. l9ll0,
the lt-rv .,\rti, les o[ .,\ssrx iation of the
Bank ol ( ihin.r as ap1>t ovcrl ll' lhe State
(lountil. trxrk cllect. fhc tcxt ap6arerl
in the Hong K()ng prcss a lew weeks

therealtrr.'lhe articles sct lin-th the
barrk s .r g:rrrrzlrtion, :rrrrl rl.rrrlv ptrrri-
sions ol the bank s previorts ilrliales oo
its arrthoritr l() engage in rariorrs tt'pes
ol' loarr tr-ansa<tions, to isstre firreign
curren.)' lx)nds and other securities,
and to lrarlicipate irr international
financial actir ities that I he l)lnk is either
engaging in or contenrl)l ting. The
publicatiorr o1 the articlcs rnill hell) reas-
sure Iirleign banks and other Iirreigners
that thc bank is a<'ting ttrt<ler the
Chinese govcrnnrent s lirrDral atr-
thoriznt i()r.

()ne area ol irr<rcasing a(lirirr l()r
rlle Bank ol (ihina is.joint vtrttttre
lirrancing. l'riol to the Statc (irrrrrcils
l\larch I3 plonrrrlgation ol tht l\rr-
risional RegrrLrtions (r) the Ilauk ol'
(ilrirr.r's H.rrtrllirrg ol l.o,rrrs t,, loirrt
Vcrrtrrlrs I rrng ('hirrcse .rrrrl ],,r'crgrr
Ittrcrtrrrerrt. tlrc rrrrlr lrrrrvi.r,rrr,,rr joirrt
vcnture firlallxillg tras irj()int \rrrtltle
law staternent lhal il \enlule (()ul(l
''ohtain furrrls lronr lirreigrr banks
dilectlv. l_hc ncr. rcgrrlations plori<le
llrc lrrrrerrl,Il r\'rlllrrl trllr lr (.ltrrr.r's
onn othtial barrk rnav extenrl 1,,:rns trr

;oirrt rentrrlr tr'rrrlr.rtries, lrs it lt.rr itt
scveral cascs,

tln(let thc regulati()ns, ant.ioinr \en-
trlr-e thitt lras bcerr approrcrl, rcg-
isteled. and lircttserl in ac<otrlarrrt:
with thejrrint rcntr.rrc law antl lcgistr-a_

ti(nr regulrtions nrav appl,v Iirl tllnk <rl

(lhina loans.'l'hesc loans Drav l)c (lscd

t(, nrcet lrr'.)rllr( lr',rr .rnrl nt.rt'lctirrg
ncc(l\. t(, ltrle tlt(, r'clture orr't rlttttttg
perirxls in rrhit'h aurrttttts lr(eitahle
lor sold g<xxls renlnin utlc()lle( tc(1, (rr
to lirt:rtr(c ( \l,.rr\iorr .rtrd ter'lrrti, ,rl rrrr_

l)r'()verlents.
l,oans ma1- lx' irr Rl\lB ot lirleign ctrr-

r-enc\, r\'ith irrtelt'st antl 1;rinr ilral Par'-
nrrnrs marle in thc crrrrcn<r'in *hich
the loan w.ls gt'attted. fhe regul:rtions
reqrire that the brrrrorvel provirle
either collaterirl sccrrlity or a gttaratrlce
rnceting with tlrr: rpproral ol tlrc lrank.

Questtrns tetnain oIt the lirrnts ol tol-
lateral or guararrtee that the balrk r'ill
lind acceptablc, artd uhich ol the
rw() lypes ol serrrrity it will rlccnr
applopliate in whit lr cases. Bttt't owct-s

will have to ilwlit (he aac(lrnulution ()l'
p!_aciice undel the regulatioDs.

-l he r-egulatiorrs rlel:rttlt pror isions
provide f<rr t hc bank's right ol set-rrl { rrl
over<lrre anrxrrrts against tllc rt(c()tlnt
whirh a.joint vetrttlrc is reqtrircrl ttr
olrn (with eithct the Bank ol Ohitta or
uith a Lrank applovctl bl the B(Xi). lhe
lrarrk mat' sell rrrllateral ttpon tlcl.rrrlt,

n(l nlav placc lrt irrterest srrrt ltarge ol_

20 t() l)0 per(enl ()Ir ()verdue k)arrs. Il()w
the bank will detcttttioe thc Ialc ()l a

given sttrchargc is not indicatetl.

Anv violation ol the loan lgrccrnrni
rrith ajoint venlurc allorts the bank trr
take "such ecorronrit'nreasutes to pro-
trct its intelesl as srrspending LraD tlis-
brrrsentents and l(celerating rcpily-
r)cnt, dellen(lin,{ orr 'ililletert rir-
c!rnrstances." Foreign inlestr,rs will
want to clarili in theil loan agleernents
cxactly what rights the bank rcsctres
iln(l the circurrrstilrtr'es in whirh they
rarr lr exelri.c<1. silrrc the rvrt'cpirrg

langttagc ol the reglllilli()Ils leaves this
issuc open'ended.

Rrrlts gorerrritrg lhc 1()r-cigIt tx-
charrgc activities ol Iirttign inrlivirlrrrls
arxl crrtt r ;>rises ale irrt hrrlctl itr the ll o-
risi,rnal Rcgtrlatiolrs lol Forcign l.x-
charrgr (ionttol. ['he Statc (]rttrncil
issucrl legrrlatiorts orr l)ttentber lll,
l1)tt0. Ihc llank ol (lhiu:r. the Statt'
( ir.rrr r'.r I Adntirristt:rtiorr,rl F,rrrigrr
lixchangc (ilnlr-ol. irlr(l llrt S(;i\lt.(:
br-anr hes adntittistel' rhc reguLltiorls.
S1x<ilir reslxrnsibilitic\ rrc assigne(l t()
rlrr.rrr. lx'rlier. lrrrr tlrcir rel.rti,rrrrlriP ir
not clarilierl.-lhc regrrlations rerluile tlrat tht'
Bank ol (llrirta a(1 in ir(cr)rdance witlr
(()ntra.l stipulati(n)s ol lirr<'ign pcr-rrn-
nel rtolkilg in (lhirrcsc ( )! gnn izati()n\,
as legar'<ls the renrittlllr('t ()rc.lrr\ ing ()l

lirtcigrr exchange outsitlc (lhina. l-hcv
(lo nol s[)ecili to wh:It, il alry, grtirle-
lirres,,rg;rrrrz:rti,rrrr Ih:rI (rrrplrr lot'-
eigrrels rrrar be rrrlrlcr t irr rreg.ti.rtrtrq
the\c stil)ulations.

l'hc regrrlrrtiorr. rIr spr', rlv .r rerlrrrg
Iirr lt'nrittance ot' rltrt'ving out ol
lirleign exchange-50 lx'r'(cnt ol allet'-
la\ r:lr rlings- l,rt r t tl:rtrr (:rle*"l r('\:
l. ;xlsr,rrrrrl ol ('ltrrrcsc-loleigrr jr,rrrt
.l,cnttrres: 2. replcsenl:lli\c ()lll(es ()l

firtcigrr lirnts in (ihina: arxl ll. trrtet-
prises with overscas (lhincse caPital
arrrl errtcrptises witlr lirteign capital.
('nrc slol)e of the rhil.rl itern is ragtrc,
btrt rtrpposedlv it lotrltl inrlutle
branches, subsidiat ies. and reprcscttta-
tivc ollices of forcign litnts in Chitra.)
-l-his restliction u'ill rer;rrile carclul
planning on the patl ol li)reign pers(nr-
nelarrrl thcir enrploycts, l() xvoi(l sertd-
ing Ohina wages that cxtce<l nri<e thc
rnl()unl r((essal\ llrI the l>ervrnnels'
use.

Joint ventures, enlerplises with or'er-
seus (:lrinese capit:rl. artrl enterprires
uith li'reiBrt caJ,iral all rnust dePr,\il
tlreir Iirreigrr ex(hange rectipts with
rhe ll.rrrkol (lhir:r.rrrrl ttt.rke.rll f,,rcigtt
er, h.rrrgr <li.httt'rctttctrls lt,rtn tlrcil
h;rnl acrrrrrnts. ln ottler to rerrtit alter'
rax pr()lits and'lrther legilimate earrr-
irrgs ()rrl of China, enterprises witlt
(,\et'\e.rs.rr lbreigrr r.rl,itul atrl f,rrergrr
particilrants in.joinl rentures nrttst ap-
plv to the BOO. 

-I hc! rrltrst aPPlv t() the
5(;.\[l( r'r its kxal lrr.rttehes t,, r'crtrit

rupitlrl Irrrrdr rrtrt ol (lltrrr.r. No irrdi,,r_
tion is given ofthe rcatliness with whit'h
the relrviu)t authoiities will applove
these applicati(us, (n ()l'the considerr-
tions that will 6gttre in their decisiolrs.

It is t() be hoped thal this and other
gaps in the foreign exchange regtrla'
ri.rrs will be lrllerl in lirtct hv int-

The China Eusiness Review/November-December l98l 53



lrerrlerrtirrg rul(\. rrhich ur'( l)r()rtrised
in thc rcgulrrtions. I-hrrs lat. tlte
s(;,\Fu(i lrirs issu( (l ()nly lw() l)r iel sets()f
irnplenrerr tir rg rules (Augusr l(1. l1)u l).
'l hese lrrltr a(l(lless pr'()vi\i()ns r,l tlle
Iorcign t'xr harrge rcgullti()n\ (()!eling
the (arrling ol Ioreiqn extharrgc. ple-
r trtrs ntetals, lrnrl pa\ltent irr\llrrrclts
irr convcltil:lc RNIB ((lhirra s RNII]-
rlt'rronrirralrrl lirr'cign ext l:arrgc ccltif i-
.atcs) int() rr1 orrt ol (ihiua, ,rrrl to the
lirleign err'h:rngc conlrol nrcasrrrs that
applr to Iirrtign (lipl()nlirli( ()lli(es,
ollices ol irrtclrrational olgrrrriz:rliorrs,
.ltl(l ,,thct l,rrt igrr relrr'r'scrrt.rtrrcs rrr
( llrirra. ['lre Iirlt hrrrrrilg r'( gullti()ns ()n

ioint venl rrrt's rl:rv wcll hJrc nrcr e lr) sav

alxlrt Iolcigrr cxcl)ange l)r'{xt'(lules
g(^'rrning tlrosc t'rrtities.

Taxation

Ilrt jr,irrt rtrrtLrtt l.rrr rh;rrh .rnr,'i
pated hrth ir ir)ilt r'entrrre irrcorrrr tax
rrrrrl arr irrrlir irlrrul irrt'orrrc tar. l orrrtccrr
rrx)nlhs ali(r' ils yr.rsriruc, thc \ational
I't'o1>le s ( irtgr t ss prssc(l tl)( J{)inl Ycr-
tLlrc In(()rnc I llx l-a\! (J\'l ll.) iUl(l rhc
Irttlivi<lrr:rl lrrron:e llrx l..rrl (llll.)
(Septenrl)rI I 0, I1)80). ,\r srrp-

l)lcrrrerrlc(l lrr itnplenrt utirrg lcgtrla
tions apprrrrc<l lrr rlle Slirre (;(,un( il lll(l
isstrerl br thc \lirristlr ol I._inantr ,rrr

l)ecentlrl I l, I1lll0, thc nro Lrss go a

krng way lowtrrrl sctling ()lll tlt( t:tx t-c-

ginrc lhat t{illrl)l)lt lo ft)r'(i,.ln(r'\ wr)r'k-
ing in Olrina;rrrrl to joint rt,rrttrrc r.rrtcr-
plises. \er r'r't hck,s.r, t[lrrret i)rrs i\\ue5-
ol rrl:ich orrlr ir lrl\! ('xn lx lrr-nrirrr.d
here-arr'rrit r'llu'ilicatiol llr()lrglr Illt-
ll)cr' r'egulirti(nr,llr(l expcri(n(c.

In thc lll I- arr<l its lcgLrlatirrrrs, the
nlrin issr.rc ol ( r)n( rr n r() lirlt'igrrcls has
becn I'esirletrrr. lrrrlirirltral. rrlro ttsirle
in (lhina lirr nr)rc lhln !)(, (lrr\ l)ur lrss
I haIl an erlir'(, tilr vear' (rr'hir h is u t alcn-

(l;u \('ar) ulr suhjcrt to tax otr itrrortrc
"{;rincd ()r- sorrxcrl lithirr (llrirra.
.\rrolrlirrg 1,, tl,c I(Xul.!ti,'n\, th.rt in-
rlu(lrs wlge irn(l silljlr'\ irrcr:rrrt- lrrrrrr
"rvor L rr'ithin (llrirra. lrrlivi<ltrals lcsirl'
irrq irr (lhin:r n()t Llr{.r than 1}o ((,r-
\c( uli\1, (la\$ i||(. rn,t liirble lirl tar oD

.r,r l)crsati()n Plrirl lrr tltcir enrPl(^cr\
orrtsirlt,(lhirrir lirl wor'I: in (lhirrr.

()r.Jurte 30. I1)t{1, ir n()ti(c rvirs

rllaltrrl br thc (i'rrlral \lirristlr ol l-i-
rr.rtr((' .rrr(l irsrrrrl lrr rlrr' Ir'rcrSrr l.rr
()rllcrtion ()lli(c ( t'l (:( )) ()l the tlciiing
lax Ilrrlearr. \lli(l) nlrkrs (lcir-u'llirl
lort,ign taxpalels lrirc alrearlr lrt'<.n

tliscrxtling irr tlrt,il rk'alings tith tlrt.
'l;rx llrrreau tllal thc r\r,rd i()rrrt( u-
ti\( irt the {)0<lrrr Prt,risiott rkrcr rrot
nrt:rrr rrh;rt it rniglrt scerr. 

_l-he (lhirrcsc

ll)l)IIcDll\, har r rlclirrrd rcsi(lcn( r
esscu(illlv ils lhr Iiglrl tr; r-cnraiD irr ( lhi-
rr;r. lrs cvirlen<'c<l bv vis:rs. l hrrs, Lrrttlt r

lll(' nr)li.e, anr Ii,r'cil{ncr- uho r'rrlcl,s
(lhirra rrith a rislr vali(l li,r nn)r'c lllulr l,o
rl;rr,' is presunrptirtlr ;r lt.sidt nr rrl (llri'
nlr lirr nrole tlrarr 1X) r lar s arrrl t lrtrs li:rhlc
lirl rrrorrthll pu\urcnl ()l the in<lirirlrral
irrcorrrt'tirx. 'l lre I:rr t llrlt he lcxvcs (lhi'
rra bclirtc thc cnrl ol thlrt tittte rkres rrot
rxr'rrst'hirn lirrnr tax, so lolg:rs lrc rc-
Irrr rrs rlrrring thc ('llr'( rive lrer i(xl r)l lri\

fu l. l(.() olli(iirl r(-(crltl\ in(li(irlc(l
llrrr il a li)reiHlrer k,avcs (lhina Iirr thc
last tilrrt- (i.c., uitlrorrt irrten<lirrg to rc
Irrnr ()ll lhal l)lrrti(lllir \i\a) ;|n(l (;ur
shos Ihat he har rrr tlr:llly sl)cnl l t{)tirlol'
1)(l rl;rr's ol less irr ( lhirr;r, ht, rnav lrar c his
resirlcrt statLrs rcrokcrl arrd be t'rrtitlcrl
lo lr urx rclirrrrl.

l l (:( ) olliciills lravc iukled a st:rltlirrg

|it<t to the pu//l('()l (;hinr's n($ t:tx
s\ \tcrl. I n thcir \ icr{. irll \ llge un( I \lrlirr \
irrr,rrtrl c;rt'ttrrl l)\ .rr,,\('r-llll-,1.r\ r(\r-
(k.nr l,l (:hina {irs (l(,lincrl in the rrotirt,)

<ltrlitrg tltc ltlirxl ol r csirlcno is gaincrl
or soutrt-tl irr (lhirra:rnrl tl)lrs l:rxrblc.
No <listirrtrir,rr is madc. irr (nh(.r rr()r(ls.
l>ettvccrr lhe c()nccpl ()l rt-si<lencv,
sltith srrbjccts a lirleigrrt.t l() tit\. utr(l
that ()l irr(()rne sour'<ing. l'lrirh cletcr,
nlirles ()n \ hi( ll ir)c(,nrc hr. is to lx' tarc<1.
-fhrrs. rlcspitc rhe lansuirgc r)l rhe ll I l-
regLrlali() s irl(li( atinH thill ()nl\ illconte
hrrtr uolk "wirlrin (lhirr.r" is tirxable as
(lhina-sorrrt'crl inc()rrrc. tlrc l. l(:() tlkcs
llrc l,)\iti('r rlr:lt ul(lcr llr(,rr(\ n('lire
tlrr lr,rII I'rrl ,r rir-ttr,rrrtlr (]lrtrrcrr rrr.r
\\'h() sl)cu(ls li)ru ()f tlrost' rrrorrths rtork-
irtg irr ( .lrir.r .rrrrl trr,, nr,,nt lr* rr,,r'kirrg ir r

tlr( ( S r\ t.rr.rlrlr irr (.lrirr.r orr srx.
nlonllts rrilgc irn(l sal;lr-\ intrrrne. lhe
extcnt lr) \'lri( h ra\ nutlrot iti(,\ rrill scck
t{) errli)r(c this approach-arrrl the l'lr
tlter rrill *,',rlxrrrt crrlor, rrrB it- r'ertr.ri
t() l)c sa,ct)-

Resirlerrts ol (lhilir lirl lr lrrll tax rear
are tax:rlrk' orr thcil srrr-ltlrr itk' irrrrltrr.
gaincrl irr ol orrt ol (lltirr.r, t<rrrsistirrg ()l
saqes .rn,l r.rl,rrie.. lx.r.,,rr:rl .r.r'rirr.
(',rrllx rr\.rli',rl. t,'rtrltk.s, rrrtt,rl,st. rlrr-
irlenrls. lxltrrscs. anrl lcrrtlrl itttortre. as
t{'ell.l\.ln\ ,'rlrcr i r r i | , I I r ( 

. I I I . I I rllc l\l it ri\-
trv ol ['irrlrrrcc ntal' late! (lr(l:tre l() l)c
taxabl<'. lftrrrcrer', il rhcr lt,rirlc iu (ilri-
lra lirl lcrs thurr file r cnr\, (nllr t ltitr patl
ol theit ollslurlc intorrrc rrlritlr rlrer r'e-
nrit to (lhirrrr is tuxable.

'lhc rrgrrlations slart. lhirr "tenrlr()-
Iar\j irhscrr.(,s lirrrn (lhirra rrill rr()t lr
(()untc(l li)r' l)rlrp()scs ()l tllc ()nc-r'cal
resi(lenc\ prorisi()D. l'hc lctcrrt Tax
Brrr_earr rrrtitc rlcfirrcs tl)is llnguage l)!
indicatirrg tl)lt l()r'eignrr\ with risas or'
one-yelrr lt.si<lence lrlrrrits lrvhit h re1>
Iesenlrli\'( s r)l r egistcl.trl rrllitts irr (ihi-
Da nr{rsl llr}l(l) lr'ho ler\e (:hir|lr:rr)(l Ic-
trr r rr rlrr irrrt t ltr rller tirr' 1r'r rr r I oI tlreir

I)crrrrt (,r' \ r\.r .r c r errr lelt r i 'l ( ilrirr.r l, rl
one Iitll tlrx rcar-lr() rrrirllcl ltorv mrrch
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rirrr llle\ actuall\ sl)(r(l in (lhirlir. In
:l(l(liti()n. a foreigner rrho irrrrtintrotts-
lr " olrtairrs sholt-tcr'rrt r is.tr, l:ar irrg ( lhi-
rlr rvhcn eaclr r isa ctlrilts urrtl olrtainirtg
a rtt,$ risa t() rerr)l(]t, ir still ;r orrc-reaI'
I(]si(lcnl s() [rng as lris;xri,xls ol itb_

s( !r( ( l)elweett \'isits (lrtt itlg I ll(' \ear al e

:10 (lrls or less.

Again, ttnder thc lax llLttclttt s con_
(clni()n ()f iDtorttc sorrlcirrt. all rvlge
iln(l s.llult itr(()Dlr] (thr,tlgll ln,t (rhcr
tT 1rcs rrl taxable in<r rrrrc) t'lrr rrt rl rlLrt ittg
.r l,rrcigrrer's,'ttt rr'.tt "ttri,lt'ttrc rlr

Olrirra is consi<lcrsl gailrc<l in (ihina.
(vrll tll()rlgh Pilrl ol srl(ll ill.()lne
rcllcrts periotls rper)t wrnking r)ulrii(le
( )hina. 

-l'hus, 
the r;trcsti()rt r)l rl lrcl hel or

rrot a firreigner lcnrils r\:rg('rlrr(l salaN
incorle to Clltitta lol rror k tLrrrc otrtside
tlre (()tlntr\ has no ttlt'rarrcc Iirl ptrt_

lxrsrs r,1 (ihirt'se t.rxalrilitr.
,\nothct cotrltrrrerrial issrrc otl rrlritl:

r lrc I l l l- iln(l lcglrlrrt i()rt\ lr c \il( rll is the

l:t\ llerltnerrl t)f \rlrit)tls lt ingc lx'ntfits
lolrign firots l)r'()\i(l( l() tlreil enr-

l,l,'rers ir (ilrirrrr. Ilrr',rlrlrrt I:rr
lhrlcatr nrxi<e, astl:rrilit',1 irr rlisr trssirtrrs

rvith rhc FI(l(), scts lirtth tlrt lirlLr$'ing
r(,ginrc. All lixcrl all,ruart,cs plrxitletl
t,, r'urPlor(es,,l lor{'ir.rr,,'rrrPrrrilt irr

(llriu;r. lre thcr ptr'<licrrr. rrx,trtlll\. ()r
()tllcr\i\e. are laxithle it\ rlilgt.lll(l \al-
r'\' irx()me. I':trtttcttt lrr lll( cnll)l()ver

ol rvltat rhe n()ti(e Irrll\'i()ll)l)all\" ex-

l)cnsrs-trilnsPl)rlirti(,11, Ja( ()rllln().1:l_

I i()n. lelephone irrrd t..lcgt l)l) cxPt nses.

ollirc expertses. il(l\ ct l is( r)rcrll s. iln(l
lrrrsirtcrs-relaterl s(x ill ('xl)(tIst's---<lr)es

rr()t lesult in 1ax lr) lllc lolt igrr <'rnplx ee

lrrorirle<l his cortrParrr trllcrs plrxrf
r.lrirh is veI'ilie<l lx tlrt'kx,rl tax atl-
tlrr,r'ities. The trpt ol lrlrrrl tetlrrirerl
:rr(l lhe Daltrlc ()l lllc vt'lili(ali()tl re'
lr;lin un(lear'. .\ Iolcigrr lirrrr's Parnrent
lor thc etnplorees l)crs()llitl (xPenses,

sualt as lix)d arrtl lurrrr<ltt. rvill be
((,unt('(l as salat'!' illl(l lilxt(1.

'I'axation trtrrler tlrt ll ll. is xl gtadtl-
lte(l latrs ol 5 to li l)rr(etrl ()rl lvage

.rn(l sillarv inc()nlt ul)(,rt Yll0{) (:t

rlrleslrold that r.ill at lt;rst lirr the ples-
cnl exernpt alnr()sl all(lhincse lirrrn the
t:rx).:rnd at a li\c(l 20 Pcrrctll l:lte lbr
orlrcr'{irrms ()l irx(nrrc (()ttIe(l lrlrder'
the law. A<lministr-nli\c (lilli(Irllies re-
sulting liom lllc r)ec(l lo sr'l)alrtle elch
itcrrr , 'l'inr orrrr' t.' (l(1eI'Irrirl( t.r\:rlrilil\.
rlerlutttrns. an<l excrrtl)li(rrs ilrc anxmg
rlr( rr.rrt prnalir':tl Itr.lll('t\ tlritl ;l11ail

lllr uttrnlion rrl ( iltirra r '.r\ .ltrth'rI ilies
.rs lhcir expericn.c irr irrrlivirltral taxa'
r i()n (le\ebps.

t r(ler the IVITI-. i()int \enltrre com-
panies organize(l itt OhiIra rrttder the

.i()int vcnture law alc sttlriet't Io tax on

tlreir srrlltlrrirle incortte. rc tirs alsrr

re:rr lrt,,, lrr':rrclrcs ol Ohinesr joirtt rt'rr-
lur'(,\ srt lrl) rtithio ot orrtsirlc (lhirra.
'I hc tax r';rte is 3l) per-cenl. r''ith ur) u(l(li-
li()rr.ll lo l)rr(rnt for (ls.'h\ l(,(lll
lreirslrlics. I'r'o!irtrial gi)r'('r'rrrIr. rrIs
nrily. a( (()r'(lirg l() llre regulati()rrs. elittl-
irlrtr. or ltxlrrtc the I0 peltcrrl srrltlrx
,,'Ir,r((olrrrl ol .1x,riel r'ilr'rrrrr.t.rrr 'r.
lherc ir rro irrdicatiort ol thc lrlrxc-

<lrrlt's or rrrluirenrents li)t ()l)tilirrirrg

this l,rror',rble tlcatrrerrt. lrt irrIlitirrrr.
the J\lll-;rl\() irnposes a ll) lxr(c l
rritlrlrokliug tax on plolits thc Iort'igtt
p:lIli( ipillrl irr rt ioinl retrtttrc t't'tttits oLtl

o{ ( lhirrr.
llrc lVl I l. ploviries lil-:r rrrrrtrlx't ol

lxrssil:k' t:rx r(lu('tions ()r' ex( r)l)li()n\.
lnrplenrcnting arr incentivt' r't'liI'r'rtl t,r
irr thc i{)irrt Icrrrrre l:lrr. the lvl I l.irll()rv\
,r rrlr'lr lst:rlrlirlre,l ;,rirtt rrttttttr' tlr.tt tt
srhc<lrrk,rl r() ()l)crirte lirr l0 rtats rrt'

n:or-c to lrlrPlr' li rr a lirll excrllPtiorr Ir orrt

tirx in its IiIst Pr ofitnrakiDg \ c,r', l()r.r 51)

I)cr'(cnl lilx rc(lll( ti()n irr ils sctr,lttl :ttttl
thilrI plolitrn:rliirrglelrs. I lr('c\l(rrt lr)
rvlrir lr tlrc t.rx,rrrrlr.'rrtre\ t\lll irlrl.rrrirli-
c:rllv alrplovc apgrlicati()n\ Ii)r lhis l)r'ne-
lit is Lrrx k'lrt.

I)rtrilinL :rrr(rlheI' itrcerttivt' itrtto-
rlurcrl lrr thc j,rir:t rcntut't' lir*, thc

l\ I I l. l)r()\i(l(s that a prlti(il)irrl ir ;r

.,r,rrr \crrllrri irt ( ihirr.r th.rt r'( rIrr('\l\ il\
shalc ol pr',rlits in that ot in irlrotlrcr'
jrrint verrtrrrt n)al. rllxnr :rpptor;rl ol'
lhe l,lx lullh()rilies, obtxin il Itlirtr(l ()l
.10 l)rr'(cot ol the tax illrcl(l\' l)iri(l ()rt

lllc lcin\r:ile(l ltrttds. Thc r-cgtrlilti(nls
lelne;r nunrlrrr ()[ questi()rls llx)trl this
irr,r'rrrrrc rrrrrtr,rlretl. lor irrst.rrrtt. rt ir
unclcilr'$llcthet ()nlr r eirr\ cslrrr('Irt ()l

rrr{li\lr il)ur(,,1 l)r'"lrrs ir ( lrrll.r,;rr.rlrlicr
thc iu\cst()r lot the relirrtl, r,I rr'hcther'
srr bsctqtrel|l Icinvestttlerrl ol :rlr-clxlv
(lislrilxllc(l pr()lits rv()ul(l al*r srrllirr'.

'l hc lV l I l. and the regrrlatiorts ptrr-
virle <lct:rilctl s(henles li)r (lctertrritrirlg
t hc taxahlc incorne oI dillirerrt n pcs ol

-joint rcrrtur'cs. ln the casc of <lcrlrrt-
ti()ns, thc lcguLlti()ns ttse ir ttltlttl)ct'(,1
ur(lclinc(l lernrs such as lrPctatirtgcr-
l)enscs. (r)\l r)l sales, and ()thcIs lh:rl
llIA\ ()r rr)ilv n()t mean lhe sirrre t() lhe
(lhirrere as tlrrv (l() to ftl-ciqn hLrsirtess

Pc<4rlc. ()rrt'Poirrt thal raiscs I)ar1i( lll;rr'
({)n.cr-n is t lrc (le ial o1'a tax detlrrctiolr
Iirr'"intercst (,r) capitill. l-lrrrltr thc
broark st irrterpretation-rr'hit h sct nrs

an unlikclv ()rte-the pr'()\'isi()r) (r)trl(l
bc rcir<l to rlenv a deducti()rl Ii)r irtlelcst

l)r\Drcutri ()l rr)\ lind. lkrrc likclr. the
lcIllt 'illt(r'e\l (!r (Il)rt.rl" tclctr t rtr-

lercst ()n Lrans from sha!ch()l(lets,
r.hirlr rrorrlrl lx tte.rte(l .rs rrorrrl{rlrrrti-
l>le rlivirlerr<ls. irs are divi(lcn(ls un(lct-

the c()rlx)rirtc (.1\ la\r\ ()f the LS itnd
()lher c(,urlIi('s. \'et a thirtl interpleta-
ti()n rr'(,lll(l rc:r(l Ihc telnr as l-eqrlirilrg
that intcr esl (),r a l()illr tirkerr l() itc(llrilc il
lixed assct lr r alritalizcrl ils l).lrt ()l tlle
a()st ol lhe assct ill(l (lc(ltlcted ()\'er tht
asset s uselul lili'irr :(c()r'(lance witll llle
legulati()ns (lel)r(iirti()n provisi()Irs.
-l he (lhirrcse uill lravc to .larilt this

Irr,rrisi,'rr lx k'rt ir,irtt vt'rttrrlc Ir.rrri, r.

pants sill lt't,l corrlirlertt in incut't'ing
.rnr' sirabk (lrhl.

I he Rt.gulatiotts Regalrling tht
[-elrirrg artd ]\crrryrtiorr ol Irr<lttsttill
and (innrncr'(iul lirx lirr Inrport anrl
Expolr ()orrnrxlities, issrred bv thc
Ministly ol I"irratrre rr'ilh the appr'()\'ul
of the Statc (irurrtil rrrt l)e.enrber' :i0,
l!lll0, sherl sonrt light orr a i()int v(!r-
trrre s p()sit ir)n lrtr(l('r ( lhina s in<lrrst t ial
and (r)rrlrlrr't'.iill c()ttsoli<laterl tax. That
tt\ ii a tu[n(]\cr lrx inrP(,sed ()n \alc\
aDd scr\i(ri ptotccds atr(l ()tr thc
an)()unt ()l itttpol'l Pultltases. ,\s a

genel al r'ule, il al)l)lies lo all enterPliscs
rstahlislrrrl irr (ilrrrrrr, irrrlrrrlirrg j,,irrt
ventLrres. 'l lle rlet{ regtllirti(,ns exenll)t

-joint ventrrlcs Iirrrr l)il!irlg rhe cons()li-
dtted t.lx ()n irrrlxrrts apploved bl the

Lo\ernnlent ol arlvarrcerl teclrn()k)g\
itnd pr{)t()t!pas (()l c(ItiPnlent. cr(.).
-l 

her also exerr:pl the Iirr eignjoint r en'
nlre pa!'ti(iplrrrl lrorn consolitlate<l tax
()n ma(hiner-!,, c(l il)rnenl. Pal'ts. alr(l
ra\t materials irrPortrrl unde! th(
terrns ol tl)c j()inl vcnlulc c()nlrilct :ls
pirl .,1 rlrc lirtcigrr P.rrtitiprtlt s erlrritr
contribuli()n. loittt rerrttrres will pav
consoli(h(e(l lilx ()n ()lhet inrpotts, lrs

sell :rr,rrr tlrc,r \.rlr\ |lrrrct'rlr. Iirl irr.
c()nte (ax l)llrlx)lic\. the lvl fL regula-
tions alhrrv joitrt venttrres to (lc(llr(l
tr,Dsoli<lalerl t.rx,,tr s.rler lt',tnt tltt'tt
tilxable irr(r)rrlc.

In arltlition t() c(lrlitl joint venturcs
()vered by lhe JVl l l.. ()ther fbrms ()l
doing Lrrsincsr itr (ihilra ar-e <levelop-
ing. -I hese inr lurlc tltc establishment ol
branches. srrllsirliat'ics, ()r- rePresetilit-
trre ,rllir t'r irr (.lrirru. tr,lrrodrrr tr,rrl
prqjecls. irn(l '.r)nllil(tu.rl joint rett-
tures, in l\'hi( h lxrth Par_ties contt ibute
to the ten rre xIl(l rllirre pr()fits bul (l()
not li)rnl au il(lllirl i()int cquitv c()rrl-

panl. A ncw l-oreigrr hrttrprise In-
(:()nre l ilx l-aw-irr rlrali lirrm at this
rliting-will applv to lirreign enter'-
p rises errll)L)r'iryi these nor-ioint-
venture r ()(lc.i ol lrtrsiness in (lhina.

Accor<ling to sketrhv teports on the
ne\{ Lrrr. ir(r'rrrc r,l Iotcign tontluttics
tll.rt \et trl) lrrarrr lrer oI rrtbridi;rries ilr
(lhina. or rillicll cngage in coprodtlc-
tion ventur-es, will lr taxable ar gradu-
ated rates ()l 20 l)crc('nt on irel pr(rfils
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less than Y500,000; 30 percent on ner
prrrfits betlreen Y5(X),(XXl and Yl.ir
rnillion: and.l0 percenr orr rret prolits
above Yl .5 million. To each l)asic ratc a
kral l0 percent surtax will lr a<ided, as
in the case of the.joinl venture ritx. The
sc()pe of income to be covered by the
law and the definition ol net prolits
renrain unclear. Exenrptions, reduc-
Iions, and tax holidavs similar ro rhose
pro!i(led under the J\'l't t. apl)arentlv
will figure into the neu tar law.

l'he new rax larr relxrrtrrllr urll rn-
clu(le a separate 2{) pelccnt tax rate,
thr)ugh its exacr application is as ver
unkn()wn. According to sotne sources,
this rate will apply to rhe income gained
in (ihina (fronr interesr, rovalties. etc.)
bv Iirreign enterprises with representa-
tive ()llices, as opposed t() l,ran(-lres or
subsidiaries in China. ()ther'\r,ur(es iD-
dicate that even companies uilh()ut anv
lrrrmal PRC representa(i(]n rr ill pa! the
20 percent tax on their intrrme gained
in (ihina. II the latter inlirrmation
proves correct when the law is released,
a firreign company involved in a licens-
ing agrccment with a (lhinesr enritv,
Iirr instance, apparentlv worrld be
taxed on its rovalties eren il it had rr<r

atrual presence in Olrina.
'I'lre law also is expeded to cover the

.joint exploration and del clopnrenr
proiects with fbreign oilcompanies due
to l>egin after China opens vari<>us
ofllshore krcations to ilternational bid-
ding. (1-wo such projecrs already have
begurr with French and.fapanese con-
cerns: details of the c(rntractual tax
provisions for those deals havr not
been published.) China's awareness
that lbreign oilcompanies will be relrrc-
tant t() enter contracts in the absence of
governing tax legislation is serving as a
majur impetrrs to early passage ol rhe
new tax law, quite grssibly bv year's
end.

Special Economic Zones

l'oreign investnrent and other eco-
n{)mic activi(v in the areas (lesigna(ed
as special econornic z()ncs-She zhen,
Zhuhai, and Shantou in Ouarrgdong
l\rrvince, and Xiamen in l'ujian-are
slated to take place under a legal re-
ginle that will be lar-gel!- separate Irom
that developing for the rest ol (jhina.
On August 2ti. l9lJ0, lhe Slan(ling
(i)rnnlittee of the Narional l'cople s

(irngress passed a ser ol regulatt)ns lbr
the Ouangdong Pr-ovince SI-Zs. Those
verv general regulati()ns appear to
Ilr()mise nrore control ()\'er labor nrat-

ters frrr Iirrcign investors than the
ambiguorrs national labor nranagenrent
regulations. lhev also provide a lir
percent incorne tax rate lor.i()int ven-
ture or wlrolly owned foreign entcr-
prises in tlrc zones, with unspecifierl
"special prelerential treatmenr" Iirr en-
terprises established within two years
of promulgation of rhe regulalions, en-
terprises with investnrent o[ $5 milliorr
or more. and cerlain others.

The regulations promise fav<xable
considerattrn ()n questions ol lan(l
renlal, an(l exenrptt)n f'rom inrporr
duties on means o[ production Iirr err-
terprises in the zones. Further, the reg-
ulations appear to contemplare lirreign
exchange rules l'or the zones alkrwitrg
Ibreign individuals and enterprises r{)
freelv rerrit foreign curretrcl out ol'lhe
zones.

On August Itt ol this lear. rhe
Chinese press service released a l0-
point set <rl policv guidelines,
apParently appr()ved by the State
Council. that sel the stage for ne\4 reg-
ulations lirr the (iuangdong and Fujian
zones.-l hese new regulations will detiril
and in s()rle (ases expand the lav()rablc
lrfalnrcnl outlined rn lart re.rr's
Gtrangdong regulations on impon
duties. taxation, labor. [oreign ex-
change. an<i other areas. The guitle-
lines indicate, firr instance, that under
the new regulations all goods lirr pto-
duction ancl [onsumer use impollecl
into the special zones uill be exempt
fiom import drrties, with the exception
of cigarett('s and liquor (which will lre
taxed a( hall the lowest applicable rate)
and of a snrall number of gu)ds (on
r.r'hich nornral duties will be levied).
The new regulations reportedlv will
granr tax holidays ol-from one to seven
years, depending on the type ol ven-
ture. as well as tax reductions or cx-
empli()ns ()n reinvested profrts.

Regulations Slill to Come

Although there is certainlr much
more t() say n()w ab()ut the laws grrv-
erning business with China than therc
was a year ago, vast areas o1-concetn l()
li)reignclr r (rnlenrplating ecrrrrr,lrrit irr-
volvernenl in China rernain uncrrvererl
by laws or rrgulations. One or tw<r
*hollr owrred foreign operatiorrs are
alreadv unrler rsav in Shenzhen s Shc-
kou in<lustrialclistrict. Yer a governing
law. in the absence of a (lhinese corn-
panies statute and other relevant laws,
is not to I)e li)und. Nonequity.joint ven-

tures, coproducli(rn pro-jrcts, com-
pensation trade deals, and the like are
proceeding, anrl prol>ablv will for sonre
time. on the bases ol irrternal guidelines
and contrac(ual pror isions.

A patent law, and rxher regulations
relating to the licensing ol technokrgy,
have yet t() enrerge. -I'he parent law has
trndergone numea()us dralis. As pre-
dicted, it is proving to be among the
most diflicuh laws lilr (lhina to formu-
late in a rval rhal l)r'ote(lq loreign irr-
terests while hee<ling rlre ideological
dictates of a socialisr svstem- (lhilese
legal ollicials recentlv indicared that
foreigners should nol expect its early
release. Revisions of (lhina's l9ti3
trademark legislarion are srill onlv
promises-

'fhe civil code, n'hich will lav down
(ihinese propertr las and other princi-
ples of relevance to loreign business,
arrd the civil prrredrrre c(xle, which sels
out the sysrem governing actions in Chi-
nas civil and economic courts. have
undergone sevelal rlrafis and have been
circulated internally lirt commenl ald
revision. Fornral prorrrulgation of rhe
pr(xedure c(xle is likelv to c()ne s(x)n.
but the civil crxle's releasr mal tx some
tinre in the future. A la$ goveruingcon-
tracts wirh lbreign brrsinerses, a banking
law, and a natural resorrrces law, arc
arnong numerous other pieces ol leg-
islarion on China's <lrawing boards.

Chinese legal and cc()nomic olhcials
have made it clear lhat thev see the
evolution ol-China's svstem of laws gor.
erning economic aclivirv xs raking pla.e
over a [airh krng lreriorl o{ rime. Wiseh
reluctant to rush oul laws cut of whr)le
cloth from other c()untries' slatute
b,rrrks that will sorrrr be Ibund irr.
appropriate ftrr (lhina. rhe (lhinese
have adopted an approach of relying
on the fbrrnulatt)n (,1 new laws both r)n
the study and (ornparison of lbreign
legal systenrs-br)th capiralisr and
s<xialist-and on the acaumulation ol
practical experience a( h()me.

-I'hough it creates understandable
impatience ancl liustration on the part
ol fbreigners, this gradr.ral approach
should prove to be to their advantage.
The Chinese expenditure of more time
now on legal antl econonric training
and on rhe absorption of experience
should ultimately lr reflected in rhe
development ol arr increasinglv com-
prehensive and workable legal frarne-
work lbr doing business in (jhina.

*,
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China's modernisation is re-opening the bridge between
Western technology and the needs of an enormous market.
Cetting business in the new market is not easy. It calls for the
guidance of an organisation where speed of decision and
modern technology are backed by a century of experience in
the China trade - The Hongkong and Shanghai Banking
Corporation.

ConEct with The Hongkong Bank gives you immediate
access to the full range of international banking services from
loan syndication, mediurn-term financing and joint ventures,
to detailed trade docum€ntation.

Our Area Office China based in Hong Kong can advise
you on strategy and tactics for approaching the new market,
and our Business Profile on China is just one example of the
specialist information we can provide.

LBASAO

Contact us at Area Office China, The Hongkong and
Shanghai Banking Corporation, 23rd floor Admiralty Centre,
fower l. Harcoun Road, Hong Kong, or rhrough any ol our
800 offices in more than 50 countries.

The Hongkong Bank
The Hongkong and Shanghai Banking Corporation

Marine Midland Bank, n.e.
The British Bank of the Middle East

Hang Seng Bank Limited
Wardley Limited

Antony Oibbs & Sons Limited
Mercantile Bank Limited

Consolida(ed Ass€ts at 3l December 1980 exceed US$47 billion
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US firms identifying select
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investing in its
infrastructure.

telecommunications

8y linking up with lntelsat. China would
rapidly expand its domeslic communi(ations

wiitsiilt',t,::f 
' :l ilx,l ;i

lxx,st( r . Ilciiirlg leconrnrillc<l Ilrt r,,rr n-
Irr to tlrr nrPirl Pate ol :rrhilrr:rrrlrrt
thrrt lrrrs rlistirtqrrislrerl it' spa<t pro-
glerrr sincr the launching ol thc lrlst
(.lriIl( \('-||r.r'lr r.rtellitt. tlrr' | .rst rr
Rt'<l, rrrerlr ll vears ago. Ncrt.r'lhc'
lcss. Iirrirrrcial consirlr:r'atiorrs lrlrvc
lirtccrl a lcorrlelingol sparc lrliolitits.
Rcst alcl: and rler elr4>nrcrrt ol t'lrlt h r r'-
sorrlr t,s arr<l meteorokrgiral sat<.llitt,s
Itas lx'crr prrshed back in Iarot ol lrrr

:rll-orrt rllirrt in space trlcronrnrrrrrira'
tiorrs. lrr l1)llll ol l!)lJ{. (ilrirr.r'r trrcllth
\l)ir(('(rlll,;r 2l)(ltlllt rol:tr- lx rrr ct crl.
t xpcrirrrcntal conrnrrrnir'atiorrs rlrtt l

lit t', tlill lr latrnr:herl iuto a gt osr rrr hlo-
rrorrr ollril bt a nerv threc-stirge.
r vlogcrrir -rllivcn rockct. Arr olrllrti,,rr-

5B

Karen Berney

al cornrltrrririrtiorrr r.rtcllitc. rxper-ts
aglec.sill rrot lx' gxrrrilrlt rrrrtil thettext
derade.

ln the nrcarrtirrrr, llrrjirg plans t<r

rneet its ntos( ptcssirrg rlotttcsti< tom.
nrunit:rtir,ns nt,e<ls lrr Lrrkirrg rrp rtitlr
the lrrtelsat rretrrolk. (ll:inesc and llr'
telsat oflicials arc rror. ncgrrtiirtiig an
agleernent rrrrrlcr rllri( h ltt iling inirial-
ly woul<l lcasc otrt itrrrl otrc-lirtrl'th
tr ,rr rslx 

'r 
r( lcr s ( 'r ilr I lrrr t'lr.rt .lrtcllitr l,,t

alxrut $ I nrillior a rt,ur'. ()rrt tr-anslxrl-
der'uotrlrl lr tlcrlitart,rl to natiorruide
broadcasts to trro <oLrl lV stations.
rthile one r;rralter ol arrrxhct rr'otrld be
tr.e<l lor irrt<r'titr ttlrl'lr,,rrl trarr.lrrir.
sion,

()roun<l suplxrrt lor lrrtclsat serrices
$ould reqrrire arr irrrr'slnrtr:t in earth
stati<xrs. Sinrc lrrtelsrrt olli'rs its crrs-
t()nltrs !cr'\ littlc tcrlrrriral assislarrr'e.

I

)

/

,/ I

', . ,f.!

'r'- .ii-'.-r',:.,',,,. ,:l
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llcijing is r orrsi<lcling corrt lactirrg rr itlr
:r I S trL r,,urrrrrrurr.rti,rrrs lrrqirrlt,t iug
arrrl rltsigrrirrg Irlrl Ior guidatrce in rpe-
tilling tht' rrtrrnlxr, design. parilnrclels,
al<l sitc ltxatiols ol carth statiorrs, and irr
recortrnrrn<ling grssible equipment srrp-

pliers. (ihina probablv will buikl sotrc
earth rt.rtr,,rr rrluilnnrnl Lxallr arxl rrrr-
;xrr1 ccrlairr corrlxrnenls (antennas. atrl-
pliliers, arxl testing instruments) wherc
its te<,hnohrgr is la< kilg.

Regar'<lirrg llcijings pl.rrrs to l.rrrr-
chase a $1100 rrrilliorr satellitc-lrr-o:rrk;rst
and cotlnrrrrricatiorts ststent ltotn thr.
l S-plarrs rlhi( h in ltlt{0 \'ele p(,sr-

lrrtnetl Iirt sc\cral \eals -\.\Sl 
()l-

lrcials sal ltcijirrg rvill inlirrru \\'ashing-
torr ol its rrltirrratc interrtions irr the nrxt
llrrc(, to l()Lrl rrr,'rrths. ,\gerrcr urrrl rrr-

rlustlr'obserrr,r's alike dorrlrt that tlrr
l'R(l will r e!ilalil( the progtanr.
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I lrc slrlt ol rr l-:rrrdsat gr',,un<l statiorr,
rlrrlLrgh, is irrrtnitrenl. I'r()!i(l(\l \.\s.\
illr(l rlr(, (lllirlesc .\carlerrrr ol Srit'tlrct
1.1;1 il,rrr.rrl .r rlillclr'rrt orr't ( ltttt,r's
<lcsilr Ior sr:P;rI'nte krcatiorrs to lrotrrc
I hc \l,rrior! \ r ('( ci\ illg ilrt(l d:ttir Pr'(x c\\_
irrg rlcrrrcrrts (ir'r 7-lrr (l8ll. \larth-
.\l)ril I1lul. 1r. ll3) a rrr:u:rrt $ill lx
lrsrrrrlcrl irr llrrcarll l)al't r)l r('\l \cilr.
(irrrtr.rl tlr'ttrir lln(l tlrc (:.rIrIIrrrr.l-
lrrrst.rl Iilnrs rrl l'ickering Rcsclrtr lt arrtl
[.a rr rl Rcsorrrces Managcrrt'rrt. atc
( ( )nrl)t,r ing Ii)r tlrt'5U-$lo rrilliorr <lt;rl.

Business Opportunities wilh the
Minislry of Posts and
Telecommunications

(llrirr:r'r llini,'ttr ()l l'{)\t\ rn(l l('lc-
corrrrrrrrnir;rlirrrrs (\lP& I ) l)lirn\ ()rrl\

t|r'xlc\l In\(\ltrr(rrl\ rtr IIr| (iIlrrrIr\'\
colrrrr rrrr i< lrtioos in It ast I rrct rrt t' rlLrt irrg
llrc r(,rr l()ur' \cills. \\'rrr I r.'ill Iix rrs ,rrr

irrr'r t rrrt rrI:rI i r r r ; r r , r r < ' t t t r rrt. irr ( ilrirr,r's
r,\r\lill* ll,ll1]\r:rIr. ir(r(!rrlrrl.i l(, ill-
lirlrrration prori<led br a l\ll'&l tlcl-
(.urrior) rlrll risitt'rl tlre t'S in latt.
Scptt.nrbcl urrrlrr- 1lrr atrspites ol tlrc
National I er hrrir lrl Inlirrrrratiorr Agcrr-
{ ! (\ I l,\). l-S brrsirrcss an(l go\(r ll-
rrlcnl Icl)rc\(rrtali!'es rr'ho PaItit iP;rtt rl
irr tht \rrtir:rral (lottntil s ttlc<.rtr-
rtrlnli( irli{)ns rnarktt stlrllirrirl orr
Nrrrrrr:lrcr l2 ac kr tr,,s lcdgcr I tltc r orr-
slluillls ()r) capilal r)lrrl;l\s l)\ ll]c
l\ll'&L llur llre\ snesse(l lhar hirr(l-
$ir-r, s:rlrs ()l)lx)rtunities rIr cxist irr :r

li't rrt'c;ts.
()rrc srrch arra is irrlcrnirli()rrirl (()rrr-

rrrlni(irti()ns. rvlrele L S-( lhirra trlrllit,
irr ;r:rltir rrI:rr'. has lren gr-orrirrg at .r

Plrt rrotttctral r'.rtc. lesse \t'ang of I I I

\\'orkl (irrtrrnruticati()ns I rr(. ! cp()r tr(l
tlllrt ir Junr I1l7-() t\().,)n)rrruni(;rri()n
tllurl\ (()ntlcrl((l th<' I S arrtl (]hirr,r.
'Irxlar thcrr urc 2l-serrn to tlcijing,
thlc(,ro ShlDNllai, anrl orrc tr: (iu;rrrg'
rlrou. I)rrrirrg I'ebruarl ol lllu{) ll)(, I S

lucirc<l 3.(il{i utinutes ()l-tclc\c\ Ir'orr
(lhira. Ihlrt ligrrlc nrotc tlrirlr tripIrl
,lLrrirrH lrrl' .l tlris rc;rr to I'..1...11t I rrrrrr.

rrlcr ol rr<'ssagcs. I l l pr e<lir ts arr a<ltli-
ri()lral ucc(l Iirr hvc ntorr tr ulks in llrc
l)(ill Iullll'c.,,\s a r-esrrlt. tlrc Irrnr Irls
rrrcirctl yxrsitive It'cdbar k on its yrlolr-
rrsal to st'll tontpLrtt't-corrttollt'rl ckt-
lr()rri( s\'ir(hlDg svstenrs lo (lllitlil.
tlrouglr tlrc l)ri(e ir ((llr(rltlt l)cvr)ir(l
tlrr lt;r lr ol tlrc NIP& I s bLrrlgct.

Ilrt,Ill'&-[ plarrs to irrrplcrncrrt rr Icr,'
lrigh-prioritr plojecrs hrrt h;rs rror vt,t
alrrn)un(r(l an\ tinrctal)lc. l hesr l)liln\
irrclrrrlt, ar rlrriling a corrprrlcrizt'rl srs'
lctl) li)r I (li() I|trquencl ll]irragcllr(.rt
illl(l sl)('l Iu llr utilizati()D, installil|g
s(.!lliiluk)nrirli( telephone lin ks $itlr

s..\r'r'.rl .()untries. ir:irring llcijirrg arrtl
Shirrrgh.ri irrtelnariorral s ir it{ lrlx)lrr(l\
\rirll Ix,!l .ities au(l l()uIisl (c t('t'r,
rrpgrarlittg rhe tleijilrg lnt(rrtitli()tr:rl
Srr'itt hinq ( iellter . an(l int r (xllr( ing nc\
rl:rtrr scrvices sLr.h ir\ r'it(li{)l)holr}\.

lk r;rr rg s sell-r elr:rrrr c t lr r r rst r rll. lor
llrr rcilr tenn, dinrir ish ( cur r l ( ()r)ll ()l

ol corrrnrunicatiorrs irn(l cnrrl)lc l)t()\-
irrces lilh lirleign tsclr:rrrgr t,r rtlilic
rlcals ort their orvrt. lltis sitrr;rtiott.
l(.()r'(ling to Davirl IIrvir', a (ihirrrsc
t('lc(,)r)rtltuor('Jti,,ll\ J (l ( l(r t t "llir \
\l)caialirit \1 itll the I)rl)ill tIlrcnr (tl ( i)rir-
nler'(a. \\'ill lead to a rorrtirrrrati.rr ol
lrrc\crl !l((l!lisiti()n;rrrrl ; r 

1 
r 

1 
r I i r . r t i , , r r , , 1

trt lrnologr an(l e(luil)nrrlrl-ir \ituu-
ti,'n Ihirt [ \ itrrltrrtrr slr,rrrH crIl,,rt
rr lrrr c possiblc.'

Ii,r cxarnPlc, last sPling (;ullng(i,rrg
l'r'or irrte lurnorrnt c(l lh:ll Y:l{10 rrilli(,,r
($ lllli rnillion) h:rrl l)rrn ('rlnrirlk (l I(,!'
( r )llll]lunicali()ns exl)illrsi()r ill (;lrillrg'
rll()u ln(l lhc pr1^ incc s llrlc( slx ( i:ll
((()r()trri( /()rres. [lr llllt5. (ltrrrrrgrlrorr

lropcr to lrar e Ii0.000 lir rcs c:rr lr olx r;rt-
irrg thlotrgh its ptrblu arrrl plirlrtr'cx-
( llangc nel!\(,rh. l hir Ir'cr< rrtr cslxrlt
plospcrts lirr strrterl proglrtrr torttol
anrl rligiral srrir(hilrg t,(luil)rrt.nr (:rl)
ablc ol harrtllir:g l{).{)(l{) linc\. \.ri(l
Borri<.. (irrangdrrng nllea(l\ lrr\ pur
(lrilsr(l.lilpancsc e(luil)nrclll l()r :t.:)l)l)
lirres arrd a high-reparitr nri(r'()\\.r\r
s\slcrr linIing Horrg Kortg. Slrlttt lrctt.
rrrrrl (irrarlgzhrlrr. lrrrrrr thc llorrg Krlrrg
Iirnr ( lable and \\'ir-t'less.

I-ast l\Iar, F'trjitsrr ol laPrrrr rt,rtirtrl
;llr ()r'(leI t() sLll)l)l\ l.rrzlrrrr rr'ith lr

IO,.l)O0'.ilcuit swir( lling rrrtcrrr lrrrrl
nre(liurn-sire (r)nrl)u(cI loI r'.rL rrllrtirrg
trlrphone ch:ll gc\. /\ n()t lrcr \irl('\
()l)lx)rrunitv exirls in (r)niun( lir)n \ itlr
ul)gradirtg the Xinnier srritrhirrg rtrr-
lcr'. .Jrp:lrtese ht nts alt t lr<lr lLtr e 1rt < '
sented hids to the I uiian l)lrrcilu r)l tllr
lUl'& l. Bul t(} bc torrrlrctitirc, tlrc
Nll'&l rlelcgation inrlitatc<l tlrrt I S

Iirnrs nrust Iurnish pr-i<r's anrl tct hrri< al
tt.rittitrg 1r.rrk.rgts r,,rrr1r:rr:rIrk t,, tlrcrr

lill)anesc ar)unterpilr l\.

Tapping Other User Ministries

I S expelts a<lr isc Irlrrrs lo lrlrxrrl<'rr
tlleir trlillketing elli)r'ls Ix'\r,rr{l tht
i\tl'& 1 . I hc nrinistliei ol pctt olt'urtr,
rlil\(;r!s, electli(' lxnrcr'. ilD(l (lclcnn(.
as r!ell ls the Ptrbli< Scrrrritr llrrrcau.
( lerrtr'al 'l elevisiorr .\rlrrrirrist r ation :rr<l
prt s.. .rll ,,1,er.rtc .rrrl rrr.rrrrt.rrrr tlrcrr
r)r\'n (r)ll tt i(ali()n5 rrcl\t()r'I\. l,lr]
Zrr<;i, chiel of tlre (iuarrgrLrrrs llloarl-
(ilstillg (i)rporaliorr. tokl (iS ollrrirrls
illlcn(linl.i llle ()( l,,lx'r ( irr.rrrr.izlrorr l';rir
that he is verr inlercst('(l irr olrtairring

inlirrnration ()rr ts'rrru(lc c(llril)rrtcrlt
that cotrkl aitl irr trpgt'arlittg rir(lio illr(l
I V llcilitics.

I'erhaps the gr cutcst lnr\ilrcss lx,telr_
r.rl lrrr rrirlr rlrc \lrr\lr\ ,rl Il<trit
P()\{er' (trIEI'). xltich ctrl'r'crrtlr rrrrrst

lease charrrels Ilonr thc l\ll'& I t() nrcel
its needs. In a r'crettt trrrt,tirrg lrith:r ['S
Iirleign corrnrelcial olli<rr irt lteiiing.
Nl!ll' ollicials sralc(l lhirl thc nrinislr-r
will be looking t(, l)uv v:r ir)us kin(ls ol
a( )rl rr Lrn i(' l i()ns e(llrilnrrcrll irr lhc tlcxt
rr\r, \eirr\. Slxr rlir itcrrtr trl('ttli"tl(1i:

) tornputcls to t'ottrre( l ( lll ilra r si\ r'c'
giortal porret' gli<ls,

) arrtorrrated llrxxl'l alrring sr strnrs to
lx Lxated upstrc.lrr lt()rn ll\(hr)lx)\'et'
plants.

) xileless rerr()lc-(()t)tr{}l erltripnrerrt
Iirr nes hrrlrolxrrrcr'plarrts. 1l lre l\lhl'
lrr4res to tinanrc srrrlr prrrchases litlr
lirreigrr Lrarrs li)r' llrc stati{,t)s.).

) special equipnrcnt Iol opclating
t)1icr()wiivc Ielll! svslctlls i cxlfetrel\
r'(rr'rtc :llcil\ llrill \r1,rlhl r.rl r((lrrilc
the l)e!nraoent stati()ning r)l Ic('lrni(ill
l)eIs()nrrel. and

) coupling tlirr\li)r'lrr( r's r() crrharr(c
the elli( ierx I ()l tlarr.irrrisriorr lirrrs tlrat
t'ur lltlr\\ lriglr-r,,lr.rgc lrrr'r'r' lirrts.

t S exper ts crrr orrr lgc corrp:rnics t()

l)r'()nr()te thlcc- to six-nronth terItrriral
lr ainirrg c()ur scs li)r' ( lhirrcsc crrginccr r
aD(l nranxgels irl theil lur ilitit s. l\loner
Irrrnr the Llrriterl Neti(,n s Irrt('I rr:lIi()rruI
'l'clcconrrrrurricatiorrs ['triort is itr'ail-
able. The N I-lA :rn(l I.erlrlal (lorrr-
rnunications ( i)nrrission :rlso irl c corrr-
rnitted to lacilitatirrg cxrhanges be-
l\r'cer lhe lU I'& I arrtl trS pIiratc irxlrrs-
ltv. nlrnulr(luriDl.l, ilrxl rrseilr'( h (en-
ters- Slr( h l)r()gr lln)\ ( irn 5ct \ e its :r \r'at

lirr brrsincss e\e.uri\(s tr) gcl tr) ln()\(
sorr:e ol thr pcoyrlc rrlro lill irrllrrcrrte
tr[ ( | 'nrnnlnr .r li' )r r. r Ir is ir,rr r rr.r I rrrH rr r

rhe firtrrre. t

Corrections: Sept.-Ocl. l98l CAf,

p, 4 l'lrr (ixrpcrs arrtl l-r'lrlantl
ollice listed is it Shanghli. nor
(;lrangzlx)r.
p. 26 (l(:PI I is rrrr \ulx)r'(lin:rt(. rr)
the l\tilistr r ol Irrrcigrr I larlt . as is
inrplicd lrr tlle (lr1rn. Sil(c.llllrJr'!
l. lgttl. (-(ll'l I ha,i lx'cn n irrrl('-
pcDdent agcr(\' utldr'r' rllc 5l:ltr
(irutrcil.
p. 32(: l l'S s t S-(:hina l.lcr rlrrrrics,
rather lh r it: I S-Ohtna .lg,i tutt,
t()ok n S?0.0(10 l{,ss.

p. 32 (ieorgc Hrrttcr is prrhlislrcr',
nrx plesi<lent, ol Ali&1.
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A Few of
China's
Unusual
Products

;'t-'!,,rrtrar1 tr) \ah.lt rr.lnr I,c('l)l('
I Iravc hccrr letl t,,lrelier e. irxtilcs
\-l;rrrrl textilc plodulr\.n( r.r rlrc
only grxxls the PR(i exports to thc
Llniterl Statcs. Peanuts uer-e (lhina's

nrrrnber <xre exp,orl to the US drrrirrg
the lirst three nronths ol l9tl l. (iasoline
was number liro. Some of the lastest
gr-owing and more unique exyrrt itents
included wallpaper, plastic and rublxr
religious articles, Christnras tree Iights,
and metalcoins. A few ofthese itenrs arc
examined txlow; though each repre-
sents slightly <liflerent problenrs in inr-
porting [rom ( lhina. together thev raise
important issues and questions that all
US imgrrters must [ace.

BtitiB
-fhanks 

to a rrajor promotiortal carn-
paign lirr-fsirrgta<> beer, brought into
the US by Nlonarch \!ine, Inc. ol'
Brooklyn, New llrrk, many Antericans
are at leasl aware of this Chinese cx-
p()rt. ()lher (lhinese labels, strch as
(lreat Wallot Yuchuan, have been spot-
ted on Arnerican shelves. But so f;rr,
Monarch Wine seems to be the only
crxnpany able to establish a profit:rble,
growing hurirre,.s in (lhinese heel int-

Pon s.
'['hroughout the 1970s, as nran\ as

eight conrpanies had licenses to inrport
-I.sinStao beer Irom a German-btrilt
brewerv in the port cit;- of Qingdao.
But only two (rr three activelv ntarketed
the beer, and <listribution remained
low. Jhen in early 1978 (ltRolt-s ex-
tended an invitation to Monarch to par-
ticipate in what became the htst in il
series of negotiations to inrport'l'sing-
tao beer and vodka.'fhat Septenrhr,

(irnrpany President Leo Star signtd an

cxclusive three-year c(,ntract t() illrP()rt
lxrth beverages to lhe LlS.

Since that time. (lhestet Moss. <lit'ec-

tor ol- olxralions lirt_ Nfunrrt h Wine.
has nrxle six trips ro Ohina 1o discrrss

irlport arrarrgentetrts and prtxltttt iur-
pr()\'enrent. On one r'isit Nlonarch ttxrk
akxrg a leadirrg beer expert to help tht
Ohinese inrprole the hea<l on'liingtao
beer. 

-l 
he <rrnrpanv also designtd a ncu

labd rhar the (.hirre56.1;s lyrw Prirrring
thcmselves. Special bottle caps rc<luired
in certain states have been provirlc<l l>y

Monarch, along wirh six-pack calriet-s
and lab supplies. The two sirles are also
rlistrrssing the pnssibilitv ol intportirrg
'llingtao in cans.

Monarch realfirnred its grxxl rela-
tions with the Qing,la,r hrcwerv irr
March I98l with the signirrg ol a

second [ive-year contrac(.
Last summer Ltonarch larrnched

whar it rermed the largest LIS intrrxluc-
tory campaign for an imported lrer,
spnding an estimated half rrrilltrn rlol-
lars irr l-(lt{0 Ior print arr<l telerisrorr
atlvertising. (A Monarch spokeswoman
thinks that figure will clrop slightl;- this
year.) A IO-second'fV comnrercial was

run by all three major networks in 40
states: the message reportetlly reached
(-)l percent of New Vrrk's a<lrrlt rnalc
populattx an average ()l l0 tinres ca(h.

Surprisinglv, the campaign (li(l n()t
lead to a large spurt in sales. though
sales have been increasing lileadily. ln
l9tl0 Monarch sold approximately
250,()00 cases in the US. The c()mpanv
expects that 6gure to climb to 1J00.000

cases in l98l and to reach a milltrn
cases in the mid- to late- 1980s. Already
'I.singtao has captured 40 percent of
the market for imported oriental lreer.

Kathryn L. Dewenler

'I'he only major problenr Monarch
ollicials say they've encountered with
the Chinese lrer has lreerr del:r1's irr

delivery. Originally only one Ieetler
vessel worked otrt ol'Qing<lao, and the
cargo took approximatelv ()nc nr()nlh
to reach the Llniterl States. (-[-lrotrgh
heer ( an sit (,n tllc \helves as l, rrrg as srx

nlonths, one expert savs its contpounds
begin breaking cloun alirr lll) rlars.)
Rerentlv that prohlenr har herrr alleri-
ated as more feedet'r'essels have llegun
serving Qingdao.

Clrowth of the'fsingta() nrarket has

been strong enough ro virtually force
or.lt its number-tw() c()mpetit()r in the
US. The New York-basecl (ihina 'll ade
Corporation began working witlr
(lERolts in I974 to inrport (;reat lvall
beer and vodka under a five-1_ear con-
tract. Bul sales were less than brisk.
Prtrjects Managcr Lrl llertt:tr<l esti.
mares that between I977and I9tt0.the
coorpany sold 22,(XXl2i),(XX) cases of
vodka and onlv 6,0(X) cases o[ ()reat
Wall beer. Ttr rnake a 'r'iablc elfort' to
('onrpete, the ('(,rnl)anv realizetl it
needed "to put a couple o{ nrilliorr dol-
lars" behind the (;reat Witll label, Ber-
nard continuecl. Brrt since rro US inves-
tors expressed interest in.ioirring the
venture, the comPanv.just let its market
go flar.

Another shorr-lived (llrioese beer
import is the \irchuan brand, im1xrned
by Franklin International of Los
Angeles. Franklin annotrnced the ex-
clusive c<rntra<t in l1)7:) in fhe (lhnn
Bustness Ret'ieu, with the rlerlar.ttiott
that Yuchuan would "receive much
wider distribution :rn<l nrarketing sup'
port" than Tsingtao beer. 'foday,

Franklin imports the beverage only
sporadically.
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Accoltlirrg to I"r'anklirr l'rcsidcnt
'l'honras I ailbairtt. tto sinqlt lacttrrcnn
erplairr \irchuan bect s crxrl prrhlic re-
ccpri(nr irt the t S. Ii) lrgirr Nith, tlte
c()lDpaDy was ncvct guat'nnlee(l it
\tc:(lr ll'r\t ,rl lrrt'r'..rrrrlrtlr.rt rlirl:rr r irr
sas oltcr: sp,riled. I hc ll)7{i langsharr
cirrthquake cornPletell stopped p|o-
<lrrctiol in the'l-iarrjirr blescrr'lor an
cxterrrlerl tinre.

-fhe costs ol'irrrpotting the bcer,
arlreltising it, pavirrg <ltttv. ;rIttl provitl'
irrg lalx ls irrrrl six-1>ack cart ict s led to arr

rrrrr-ealistir allr high ltt ice. lrr<l rrorl that
I he n()\ cll\' ( ) l t hc l)l (xlu.t llns t{()rn ( )ll,
l.airbairrr savs he l:rres att or't'tlv conr'

l)cliti\c nral.ket. llcr ause I\itrgtao lrccr
is so rrtll knorr'rr. he sars, anr othcl
lrland nrrrrld hrrvc to sell Iirr l0-15
ct'nts lers pel lrottlc jrrsr l(, g:rin ir lixrt-
irrg in the nralkct.

CHITISTTlIAS
Tluiti trcH'ts

lights had becrt lit awlrile. Fot sottre

tirnc rrorl Rlantlishirslxtrr trT irrglogel
tlrc (lhinesc Iat lot r (o se( llr( tttt

LTndcrwriters l-aboralories (t t,) (er"
tilicate ofapl)r()val to IIre(t the rc(lllire_
[lent ()l-nlosl rnajor Anterican stor-es.

l his rvould nccessilntc the (lhittese

lrllrrrg rrrrt :rpplir.rtioltr li,r' ;r I)ct'Init
c()\'eling string lights :rntl plugs, send'
ing pr'txlttct sarnples to ['l-. and t'trt krs-

ing $11,000 in Iees. A ltrn nlonths lg(),
afiel Branrlis supplierl thcrn with the
prr4>er plug Ilorrr'laiwatr. thc Ohinese

firralh sent in their ;rpplit at ion. Btrt UL
is still awaitirrg the lights alrd tlte li'e.

lllandis has olltttrl his potcrttial
pilllncr\ pkr)l\ ol lttr' .rdricc, haring
iIrvcstr<l lttr,rt'cn $ 10,01)(l anrl 52(1,(X)0

in (:lrrr:r lrtl)\ rrl,,ttc. Iir q.rirr.r lixtt irr

thc rr)ilrket r,l alxrut tt'o rttilliolr st'ts a
rc,rr, lrr .rrB,.icrte,l thr'r prr,t' tlrcir'
lights at aborrt 91) cents a sct. Ihe
(lhinesc nta<lc tto decisiou. lir nrake

lhcil packagc rnorc ltreptlrblc ttr
.\rrrcliratr bttters, tltcr'*'orrld Irtcd to
rc<lesign thcir lxrxes, Brartrlis saitl.
Again. rro dct ision.

;\t one prrint Brarl(lis \tlggc\t((l the
(lhirrcse usc a ltotnt'llrlxrl rvsl('tll lltitt
worrltl cnrphrr "r,illagc workets,' as
_Iair.arr 

docs. I rrder it, rrrrlk sotrl<l be

p.rr',,lrd,,rrr t,, irr,lirrrlrr.rl lt,,rrrr'. in
supclvisot'v rlistricts. Light sets rvrruld
l>e esscnrblerl arrd packagc<l t ight irr the
honrc. Ihc (ihinese cxlrlcsscd rrrrxh
intclcst in th(: l)l-()cess, lrrrt still took nrr

slePs.
''l nr lrgirrrring to l,rsc Iaith irr lhcse

people. Blarrrlis conrplains. lhcr-e
arr rxr lxrsses atourxl therc,

tDosulcIi
s'l)tMtDs

Irr ()ctobel I1llJO, L rritrrrrr(irllror'.r-
ti()n ir (ihere,rne, V['lrrrrring. sigrrt.rl an
aglecrtrent rrith the (lhirra Nrrtiottal
Stanrp (i-rIp0r'ation (( ll I l\.\S I.{ lr l') to
crrilt( the (:lri a Stxrrl) r\gerl(r, the
PR( i s ,lcrigrr.rtc,l st.rrrr1, rrgcrrt l,rr
Nottlt Antctira. I-he irgcrrcr inrlxrlts.
ntar kcts. anrl tlist r il)ut( \ \l:lnll)\. \( )uvr-
nir shcets. prcscntati()n lirlders. st:rnrp
b(x)klets. p()stll s{ati()u('r'\, arrrl Ii|sl'
dal tovers. (l h()ugh ('ri(.r)\'er i\ (lhi-
rrl s oflicial \tirntp lgunt. it is rror the
only one. Agents such as l idelitl Iiad-
irrg ( irrrrp:rrrr iu (irplerr. ( 

i . r I i I , , r 
' r r i ; r .

:lu(ti(,nreIs. arrrl crcn Privatc r itit cns
ale selling okl. regiorrirl, and <rrrrerr(
isstres of' Ohirrcse stanrps.)

t'rticovet l\'csident .linr Helzt'r has
n()thing but PosiliVe corrrrnerrts alxrrrt
his tlealings rvith the (llrirrt,se. Irarrrrot

spcak highh'etrrttglt ol tltc rlrralil'ol
rrrrr rrlations. . . lI:c Ohirra Strrrr:yr

lgentr :rllrarll har sol<l nratcliel rrrrltlr
nr)r'c tlt:rn :.|(10 Ix,r(ent ol tlre conr-
panv's or iginal 'irptirrristic plojettions.
r\nd ilclzer sar s hi,i (1)ntrir( l wil l) ( ll l l
\,\51-,\\ll'(alls lirr' scrcral nrillirrrr <|ol

lar's woltlrol lrusirx,ss()\r'r'lhcncxl l('rr
ICllt-s.

.{pp.rrrrrtlr thc (ilrirrere .lr.rre ['rrr.
cover's Ir'clings. lltrsiness lelations
lrale bcer going srr rvrll thxt Iini()\'cl
irnd (ttIL\-,\sl,\\tP r(.(enrl\ \iqned irr
irgreenlrnr to establish e joirrt verrtrrrtl
t;rllc<l ,,\rrr ierrt (iritts o[ (]ltitrir. f'rtrlct
llrr aglc('rnent, <lt't:rils ol wlrirlt lt:rrc
r,,r lrrc r cl(.1!c.1. .\r( icrt ( i 

'ir r\ rrr lr ir r.

tairrs tlrt, cxclusivc r ights to a scrier ol
slarnps lnrlraying ancient coirrs anrl
r opies ol tlrosr crrins, ,,\nnorrrrcerlcr:ls
ol thc isrrrcr slrr:rrl<l ltgitt ,rplrarirrg
;rnt lir|lr'.

itui,,r.cr hr,, lrt'tn <krirrg nrrrch to
il(lvan(c lllc L'S rrral'ket lor'(lhintsc
lx)srirl{r \tirnrps. I Ie rridesprt';rrl ptrlr'
licity srrlloLrnding thr ctcati()rr ()l llrc
( lhin!r Sranrl) r\gcrt( r hell>e<l rrrxilr t'ol-
lc(tors irl)r)ut rrcr. irsuer ol (ihirrcr<'

stanll)s, ;ur(l t he r:rlrrc ol'inrlxrr ts to t hc
US grcrv lrrnr $1J.00(l in l1)78 to nrrtle
th:rn S?I)0,{Xx) in l1)U0. llri,i lall thc
< omparrr is l)r'iul.iing lwr) (:hiIre\c
artis(s l(, Ncw \irt'k lot'stanrp cxhibi-
li( )ns.

.\ll this ptrbliritr ( ln ()nl\ It(lp rnrrr(l
(ilrinas <lanrage<l rcl)utati(,n irr starrrl)
collector-s cilcles. I'tohlents.rrrrsc I'trrnr
lu rleal (lhina strlrak lasl tt'ut t,r allol lr

I S firnr l() exclrrsirclr tnatkt't a c<;In'
nrem()ritti\c starrrP issur Ior tlre I'R(l
rrrtionll exhihitiorrs in New l'or k. ( llri-
tago. arrrl 5an Frarrciscrr. lrritialh the
price ol tlrc starngr sheetlets ras hith
lrrrt r-easorr:rble, consi<lerirtg thc trnirlrrc
arrd linritcrl ir\ur. llut l\ tlle lhrcc-
rrr{ 'rt h cx lr il)r I i{ 'n 1,r,,qIes.crl. t lrr pr rr c
({)ntinuc(l to clintlr rrntil it cxcet<lc<l
n,o anrl out'hall tirncs thc late ralur.

-f 
he t.rrsenstts antolrg sllltrrl) (leill(r's

is that thc I S contputtr rras lcr;xrnsihlc
1,11 1;lirirrg th( l,rr(c 1,, ittr'tt.Irr' its
plofits. Still. rrrrrch ill lcclirrg rlas
ilirettrrl .rt tlre ( ilrirrr''e. .ttrrl tttuttr itt-
<lcperr<lcrrt <lealcrs ttse this cxuDlplc l()
illrrst rirte ( llrina s rlis()t derlv nrirlkeliIrl.a.

Starnp prrlchares har'e :rlso ll,rrrlislrt<l
in (lhinl, rrorr tlrat t ire (iang ol l'rrurr'lrrr
rro longcr rlenourrcc stantp collcclirru;rs
a "lxrtrlgcois lroblrr.' (itrln rrt isstrt'r.
rrIrrrIt.rlc irr tlre qcrrcrrrl lrrrlr[r'. pti,r
tnnge, aIr in gl<'atcst rlelrrlrrtrl,

A less s< holarly rcason also t orrkl ex-
plain thc lrcent itrtelest iIr stanrp col'
lecting. \lirrd has it tltat (lltilrcrt'
starnps oltcn are lxrrrght w ith Lx al r rrt -

Sales ol (lhinrst lights lirr.{nrericarr
(lhristrrrrrs rreer hare p,,tcrriial l,,r
lrrlther gr.owth. lrtrlx)rls \{()r'lh $1,(X)o
irr I llfill srrr P.r:srrl t lrr' $ l.-r.lt{tt) trrrrt k il
thc fir\r rhrre r )nths (,l l!)81 illore.

\tt tht- rvholc irrrlxrlt pirrrrlt is rrrx
rre, err.rr ilr l,r iglrt. l'rrrlrlctrtr t'l rlrrrlitr.
pirrts. I)ri(c, anrl rlclivelics txist. ()rrlv
,rne L-S irrlrorter liglrt rrrrr is rr illing to
strlrggle with thc trerncr(l()us pr()l)-
lcrrrs,ri irtt;xrnirrg lrr,rrr ( ilrirr,r.:rrrrl lxrr
rrot srrtc lror. tnrrr'lt Lrnget he r'an te-
nrain paticrrt.

lllrrrr';n llr-anrlis, pr-csirlcrrt ol thc
(icnerel 'llarling (ionrparry ol [-os
.{rrEJelcs. has bccrr rlorking rrith thc
(lhirrcsc lor t\\'() v(ilrs rr(,ri arr(l hasn t

receivc<l his hrst (llrr-istnrrrs t|ee light.
His h(}lt has becn t() alrilnge a 50-!){)
joint verrtulc rvitlr thc [)ec{rlrlc(l Lxrlp
l)iri.ri'rr ol l\l,t slR\'\ Sh,rrrglr.ri
lrlarrch. rrhelelrv tlie pattrrcr\ rl()llkl
rr[rnulatrrrre (]'7 rlee lights, (l-1) orrt-
rirxrr brrlLs, and thr c<, sizes ol rniniaturr
(lhristnras trce liglrts. lllirrrrlis worrl<l

l)ut ul) Sllll).000 to lrrrr orrc littetrp ol
six nrarrrrla< turirrg rrachirl( \ thilt a()Llkl

1rr,'tlutc llrr:p..rrrrl pltrq tttol<ls Ior
alx)ut 10.0(X)setsa nx)nlh. l hc(;hinesc
worrld handle packaging antl plintirrg,
ls well :rs pro!i(le r-)0 prrcerrt of the
Iinds up Ir-onr.

Vilttrallv rrothittg has gone right.
( )ver a r e;lr ago Brlr(lis che( k(d {)reI' x

stling ol lights an<l lirurrrl tltc (lhinese
(lidn t hrve tlre proper wire, so he ha<l

to order supplies lrom Taiwan. Later
he tirunrl that the paint on the or.ttdrxrr
tlccorativc bullrs lrtrltred oll when the
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I (irr( \ :rn(l sr)Irrgglc(l l() l-l()llg Kong li)r'
I'csale iIr ll:lr(l ( ur'!'( o( \. ()rtr' l)lr\iness-
rr;lri [el)()rls thrl \rhilc he rr'lrs torrtcnr-
plating a lxrrchasc in a lleijing shop. ir
(llrirrese rrrarr borrglrt rr sel irrrrl then
ollt'retl to ltscll it to hitrt riglrt irr thc
slr,p lor I S rlrllar r.

r\s one olrscncr' l)ul it, ()l)\'i()u\lv
\()rrrething ir goirrg orr- 'l lrrr< :rrc con
\l:rll\ hlr(l(llcs ol pt'rple all alotrrrrl
.rrrIorrtsrrk t lrr st.rrr l, \l',r (\ ir r ( :ll I I l.t. '

()tte IrS <lcalel pr'crlirts tlr;rt srrch ir

high rlcn:rrrrtl lirr staurpr in (ihirra rrill
irrr'r'cas< tlrtit rcsllc l)ricr il) rlte L S.

rirrr c h' ..rrr Ilre l)il.i*(,\r llr ir r l:i( ti,r r\
tht' ot igirrrrl l)r'ice- Nl(l c ciluti(,u\ (leitl-
err bclir:rr- llle l)e\t ir)\e\tDtrt)l\ an(l
grt:rtest lx)tcntiill lie. irr the ()Ller. rnolc
(xl)cnsivc stxnrl)s- A l)r(rkcr ul l)um()nt
Starnp (iorrrparrr, Inc. in N<s \irrk
pl)irrts orrt thrt in the \h0tt lernl,
Itoler'er, tlrt prirr, ol olrlcl staurps
tortlrl levcl r,ll as l!totc (()Ire r)ut (,1

(llrirra. Ilrt. tilest (lhine\c \llultp hc
has seerr-lrrr isrrrc Ironr lll( l1,6Os
showirrg:r nralr hr)l(ling Maos Rcrl
l!x,[-is rron selling lrr' $(i,(l0l). \,1'itlr-
in a reat hc tlrinks tlr:rr prire uill rlxrlr
lr) $ l.(XX), hrrt rhcrr ir rr ill appr t,r'iare ar
:rn even gr(.irlcr Iatc irr the Irrrg rurr.

llecattst (ihinest, stanrps ha|e beerr
ar:rilablc ir: the L'S orrly sirtt rlrc earlr
l1)70s, thc lritrket ltas beerr rcstri<tetl.
Itft)\1 dealcr\ helit'rc <lenrarr<l will ir,
(rease a\ \upplies irrrprrne, plotirlcrl
thrrr (lhira enrbar lr orr a nraiol v:llirrg
an<l adver tirirrg caIlrl)irign.

$TAL].IDAIDIiIB
lf there is onc problrrr that tlris casc

rxarnple ilr(l the pr(r crling olrcs share,
it is rrn<[rrrlrte<lh Olrirra s irrexlx,r iencc
irr rrrruLetirrg tt'('lurrllrcs. Ltlt tr, therr
rr$n rlevites. the (lhirrcse lark the cx-

lx,rtise l() tilil()t a PrrxlLrrt to thc \\'est-
er n Dlal kcll)laae- 'l lrost, rar-t- irrslarrces

ulrtre sttttcss is achiclt<l ill(' ;rlltiblrl-
irlrle to the ioirrt ellirr l\ ( )l irrllx )r ltl s nn(l
( lhrrrese Prrsonnel r*'or kirrg l( )g('thcr'()rl
pr'(xluct (lrsigD, sPcr'ilicaliotrs. color',
erxl pack;rging.

l\largtrclitt Shuu'ol K..f . Shaw (irrl-
Plrrrr. Ittr.. il |.rlrr l){ \cll, ( i.rlrlr,r'rri.r.
har wolkr'<l exlcl\i!elv with the
(lhirrese orr nlarkrtirg in trrrrrrcctrorr
with (ihir;r'r ex.hrsivr c(nua(t ro sell
grass clotlr wallpaper irr lhe tiS. When
shc Iirst arrived irr (lhina irr I1172. the
l'RO ha<l balt lr healrl ol the glasr cloth
ir:rlrrstrr. Anrl )er il rhe Iirsr thre(
nrontlrs ol thir year Slr w's llrirss doth
lrrrrr hast,s Ir_onr (lhina totalerl
$?70,(xx).

A long-starrrling inrportcr ol grass

wrcs aNt)
III]IIAN IIAIIB

l)espitc lccclt irrcltlrses irr rvig rl<l
hrrrrran hait inrport,i. nr;llrr illtlx,r'tct\
ar't, l)essinri\ti( aborrt lrrterrti:rl glowth
lirr cithcr plrxlucr. llre ralrrt ol l'R(l
lrig exp()n\ t() thc t S glcrr lrorrr
552,O(l{l irr l1l7ll to 5309.00(l irr l1}lJO.

irn(l is cxlx'( tr(l to rcrr<lr $31{i.(lO0 rlris
lc.rr. Nlt.rrrrnlrile. tre:rtr.rl lrrrrrr,rrr lrtrir
in:ports grtr| Irrrrrr S l(l7.llO0 irr 11171)rrr

$2l.itl.(XX) in l1)13O. . r(l slrorrlrl roral
$:t!)0.{x)o l his \eir.

lltrt inrpoltcrs ar-r r;rrick to lxrint otrt
t lrirr n)()!it ()l tlrose higlrcl ligur cs r an bt-

l( ( ()rrlrle(l l( )r b\ sLrbst:rrrtial pIi(t hiLcs
()\ct- tltc l)asl lt'r' yclrrs. Srrnre cvt,n r or:-
tcr)(l (h.lt :r(tu:ll irrrlrolts havc l:rllen.
cspeciallr ol Ohincst rr igs.

r\tcot<litrg to .lrrlirrs Klrrgnran ol'
IttliLrs Klugrnan I rrttlnatiorrirl (lor'
lx't.rlirrr. (.lrir:r,.rrrrr rlI ltr, thc rrig
n):rrket] rrhcn lhe l)ig lxx)n) lllisltc(1.'
I)enran<l lx,grrn shiltinga fiu rt.alsago
lrtn wigs trr hunran hair and hair prrrl-
rltrs- One l'hilaclelphia lilnr, \\irgman &
W,ll, Irrr.. rorrrprlrtclr rlisrorrtirrrrerl it.
n'ig imp(lns lronr (lhilit an(l lxgan put -

chasing hrrnran hair Ir(,nr (llllliA,
'ItillSti. (lhira Nation;rl Natire Prrr
<lure arrrl Arrinral llr'plodrrtrs ltlrlxrrt
an<l l-xprrrt ( irr porariorr. lor a rinre thc
sclri(e, (llrllit\. ar)(l ((,\l\ itll nld tltc
rrcc<ls ol []S inrportclr, r'crlarlic<l \\irg-
ntarr & \\irll Ilesirlcnt (lhallt,s 1.. (irerr-
luIIr\er'. lllrl theD tlrc (lhincrc llur<le .r

(ll.ilst ic nli\ t,.

liclierirrg tlre nralkt.r worrkl alrsollr
ilD\'price. (ll)ira litirtrl its pr'irtr trro t,,
thICt rinrc\ l)etuct'II l1)7lt it|r(l l1)711

(arxl in t ht r asc ol sonrc Lrng slvlcs, lirLrr
tirrr(\), :r(((,r'(ling l() (;ten: tr\cr.'\\'c
tlrotrght tltt,tt, \{as sr)nle nrirt.rLc. hc
sili(1. At Iilsr Anrelilarr alrl Sorrtheast
AsiaIr inrpot tcr s, rr lro rrrake rrp tlrr brrlk
<rl the nrarkct. rrelt' lor'<ed t() l)l\ lhe
talill. htel the pritc hike harl tlrt.plc,
rlit table ellcrr of decrcasing rlrnrand-
irl lerst in the LIS nrelket. rrh<-rt. the
nectl for dat k, thir k or it ntal hair is rror
so high.

Inrp(n1ers like (; rtnilnrver' :ln( l Klug-
nrarr dotrlrt that the <lr op in <lerrr.rrxl rr ill
;lllc(1 pr i(es \et v nrur h. Ihe(lhirrtscclr
n()l seenr cagrr t() cxl):uxl this llrrirress
l();r qr-eirt cxtc L \\'hilt,ther carr strlrplv
short hair Ircttr rer(lil\. sa\ \ (;r (nrnrr -

ct, lotrg ltair is lxrtlt har'<lcr to rortrc lx
iltxl nr(n-e lxrther trr rllcss. For llrt ni,t
rnenl ther scenr corrtcrrt collc<tirrg high

l)ri(es p!'irrarilv lront Korea. Hong
Kong, antl la;>an.
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ckrtlr wallpapet Itortt ottg Korrg rrtrrl
Kor'cu, Shau sur\' grcal ln'tentiill l(,r'
su(h ntr in(lrr\lr\ irt (lhirra. Srrcrcssltrl
prorlrrr tiol r'('(luirr's ,ln ;ibun(l.n)t
suplll\ ()l t!r() llrinl{st rratrrral liber s arrrl
inerpcrrsivr. st'rrislillc<l lahrr. \l hilc
ntosl corrnllit,r hlre ooc ol llle ()tlt(,r.
(lhina h:rs pltrrtv ol l,oth.

.\r r , 'r,lir rrllr. \lr.rr' r (,nr.r( l((l .l r .rllr i.
culllr r rl (li\ isi()n in the ( ihinese gor elrr'
rDe!rl in l1)72 $itlr a lrrolxrsul to cslirb-
lish a grrrss ckrtlr irrdrrstrt lhet'e. Slrc
\r'as \rx)n inr ircd to (lhirra s lili',,rr
ollicc (rros errrbassr) in \\ashingron.
D.(1. to outliuc her lrrolxrsal. [\{lrrrt
Ir,'||llr\ llll\(c.l lrcli,rr'.r rctrrlrr rrrrrt.r.
tion uar ext<'rrrlcrl. ;\rrrrcrl rrith a lrarrrl
lrxrrn, sanrples, :r sli<lc st,rics tlrt:rilirrg
basit irr,itt rrctiorrs. rrnd a(c()rnp:lnit(l l)\
a Iiitr:tl lirrrrr llorrg horg rrlro rpokc
nint (lltiresc <lialccts. Sharv gart tl:e
lirst ()l l nurrrbcr ol l)r'c\crluti()ns.
Slightlr nrore tll:lu tlllcc \cilrs p:l\\e(l
belorr ,'Le rrtahlisherl he lirst grass
t:krtlr cnterprist irr a Sharrghai rorrr-

I'r'rxlrrctiorr rr:rs slror-t-lir ctl. hog cr'cr.
l he t rrr rrroil sur r orrlrlirrg t Ic Iall ol t hr
(llrIrB ol lorrr rlr'serl tlrr' l:rrt,,rr irr
I1l;{i \\"hen Slr,rr retrrrrrrrl t,, ( lrirr.r
later that rear she lrad to stur t flrnr the
begirrrrirrg lilh rr new scl ol prrpils irr a
-fiarrjir lactolv. llelirlc Lrrrg the Irrtcs
intelr'cnerl arrrl the t,arthrprke tlrat
hatl ltaltcd I;ranIlin Irrttrnatiorral s

l',e( r rrl){,r't\ rloseri rl,'urr Slr,ru .
se<rrrrrl Iact<rtt.

Relrtrilding a basr ol opclatiorrs sas
just orrc ol hrr prol>lcnrr. Sinct thc
(.ltirrrsc wotlcts lrarl n,r irlr.r ol tlrcir
prrxlrrt t s end rrsc. establi\hing a svstcnr
r,l rlrr.rLtt rorrtr,,l hrr.ltrc alnt,r.t irrr-

p,xrilrL. i\nrl gt;rrs ck,tlr Il,,drrrtls rrr
(rnul,eting ('(,rrlurrs lrcgarr pter.trlirrg
rhe (:lrnr\e ro rrll thcir rrrtrrrrrc,liutr
pr-rxltrr t lirr lirishirrg llrroarl. It trxrL a

gre:lt (lcal ()l l)ersisleDa(, t( ) c(,n vr n( c l hc
(ihilcsc to finislr t heit t Lrt h rrrr<l nrrLc a

nan:t lor thenrst'lvcs.

Shaw conre<lcs thal in lhe currclrl
rr)irr kel ( .lrihe\( gr irss, l,,t lr r';rllPlrl,tr r.
'irrr tlrr lxrttr,rrr rlrrB ',1 tlrc hrl(lcr.'
sr.rllerirrg lxrth Irorn qrralitl problctns
an<l ba<l PR. Mort ol tlt'unl:rvr)[rble
press Iirr lrer l)r(xhlcts i:i gcncrale(l l)\
her-.lapanese arxl Korearr t ompetitots,
she bclieves. "llver, nristake is artt-
plifierl l)e(ause rhr)re pe()l)le don t warrt
it in thc corrntrT.

Yet giren thc lecent pa<r ol devclrp-
rrretrt iD (:hin.l s rrl.lr)l gr.r\\ ('I)lll irr

<lustlr. orre (irlnr,r d(,rrl)t thrt (:lrirr.'
uill lrtonre arr inrporlarrl srrpplirl ol
grass ( lolh wallpaper irr lhe l.utrrre.



MIISrurl..
INSTITI]UIJNTS

Musicians ranging lionr tlre llute
plaver irr the local high schrxrl ban<l to
the concertnraster of a metrol>olitan
sympholv ofl'er a poterrtial rnarket t()
(ihina. Sales of (lhinese inslrunrents.
both inexpensive an<l tr4r ol the line,
have bcen growirrg irt tlrc LJS. Exports
ol all types of string, wrxrdwind, and
petcussion instrunrerrts l() thc US sur-
passrd $162,000 betrvet n.lanrrarl and
April ol this vear. (lhirra even di(l
$3,0(X) worth ol business in grarr<l
pian()s.

lnrlx rr ter s. lrlrerr,rrLrrl to Pirrlnirrt
the nr:rrLcl urrrl prerlir t llre Ilrtrrre li,r'
(lhinese instrrrnrents. tr'ir(l l() sound a

tliscordant note. S()me see lin:iterl
()pp()rtunilies lbr less expensive hanrl
instrunrents her-e. ()thers [irtecast a

hriglrt Irrtrrre lol Iirrelr . r':rltrrl. qrr.rlitv
instr rrrnenl.. Iwr' I S r,rrrr|arrir:. -
Multivox and Itleal l\lrrsical Nlercharr-
dise Conrpany-have [i)llowed c(]nr-
pletely dillerent inrporting plaus. and
each has achieved sonre nleasure ()[

succe5s.

Mtrltirrrx ol Hatrpparrge, New \brk.
has been importing il wi(le range ()[
(-lhinese instrLrnrents lirr a little nrore
than two years. Originallv a (lanadian

agent handlc(l all (lesign and nraleriirl
inrprovenrents with thc (lhirtese: tto*
Multixrx works <lirectlv with several
INDUSI-RY lrranch olli<es *hile trlirrg
to arrange (lirect inrp()r'tirg Iilks uith
( ilrrrrcse [ar tr'r'ies. Inrp{,r1\ rrx'llr(lr l,ri.
llrirlilv inc\l)ell\ire b.rrrrl .rrrrl rtlirrg iD-

stIumenIs an(l s()llre higlrer-qtralitv
stl ings.

Multivox has lxen lairlv pleaserl rvith
the qu:rlity of its Ohinese inrports. (()n
the average il receives one bad irtstt u-
nrent in live.) llut the (rnrparrv tloubts
the imprrts willcapture nruclr ol thc US
nlarkct.'l-he rrllrsical instl,rllnenl nlar -
ket overall is neither- largt' nor growirrg,
a cornl)arr\ sP()kesnrarr rcnrarks. Arrrl he
lxliorr tlre orrlr lr,rIc ol crl,rrrrrirrrr lies
with k)wer-c()sl instrunrents that appcal
to slu(lent nrusicians.

While lrlultivox does not enlphasize
thr irslrlrnlrnt:. rr:rtrr'rr:rlitv irr its
pr-()nr()ti()rls, .lack Loeb al the Ideal
IVusical N{erchanrlise ( irnrpanv nrakes
a point ol showing the (-lhina label. His
firsl lrip lo the PR(l in l!l7ll convincerl
hirrl that L:hiru hutl rrrrrth to rrll'er rl
higher-gr_arle nrusicill instr-r.lnrents.
particularly in strings. At thal lime,
however. the (ihinese "bcnt over ba(k'
wards l() hide wher-c thr instrlnnenls
came I )m, [,oelr sai<I.

I oeb's canrpaign to have the (lhinese
label their violins *,ith the nrodel antl
faoory nante ha<la trv()li)ld l)urp()se: t()
give the instruments cretlibility in the
international nrusic c()n)nrurrit\. arr(l t()

allou thenr (o enter internati()nal (()nr-
petitions.

l'crr lack of u label. thc (ihinrsc violirrs
Lrrtb rtrl-rrtritt<,1 t. tlrc lritrrrri.tl Vrt,lirr
Societ) ()l Arileli(aconrl)etiri(nr irr lt)7(i
arrd lll7ti welr not perrnitterl 1() enter-
But they <lid earn a great dc'al ol 1>rof'es-
sional acclainr. Last year l,<rb was able
l() enleI Ii)rrr (ihinese riolirrs $ith tlre
rnakers narrtes, biograirlrir al sket< hes,
and picrrres. ()ne instt'trnrent clalierl

Kdlhn l)tu ( lt| u,orlL' tl tht Ohtni rtl
lt,nkin,\'nrl,'th.rt t' , ',tttrlt,r ,'l (.lti-
na Ilusincss Nlanrral lllt{ L
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A J'on the lower left corner ol a PRC sramp denores a
.fa.comnremorative stamp, while a "T" denrrtis a special
issue. The three numbers following the letter give the serial
number of the set, the number of stamps in the set, and the
number of the stamp itself, in that order. The year of issue is
on the right side. Denominarions tend to range from one-
halflin (less than 0.3 cents)to 20 yuan ($ I3), with 4 I'en and li
fen being the most common denominations.

Between I949 and 1979. China issued nrore than 340 sers
of stamps with more than 1,490 designs. Prior to the estab-
lishment of the People's Republic in 1949, China pur forth
80 issues with 108 designs, the frrst in 1878.

' .t*.- --: ,r-:.:-.? --=ry.- .
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by Ohen Jirrgrrottg captrrrerl thc gold
uredal lirr tone.

[,oeb s ellirns to prrrnote the quali(r
arrtl credibility ol (lhinese instrunrents
ruIl the ganrut lionr atlvertising to
nrarketing adrice and ctrltrrtal ex-
r lrarrges. Hir rrr.rirr rrrisri,rrr irr (llrira
these da,!s is trying to convince export-
ers r' ('on('entrare (,n .ellinE qrr.rlitr irr-

strunlenls t() experienced dealers- The
cheaper insttuments could danlage
China's overall reputation tr the field,
he cautions. l'urthermor_e, il the
Chinese "indiscrirninately sell to whoev-
er can get a letter of cledit. then they
will do themselves a disselvice." Lrtb
reDrarks.

[,oeb keeps in close totrch rn'ith
Chinese Iactolv nranagers rrrcl violir:
makers on (lerel()l)nrents in the inter'-
natioral rnusi('tr.rle. Right tri'rr' lrc ir
t! ying t() arlange lirr_ ()rle ()r trv()
(ihinese violin nrakers t() wolk in his
Manhattan shop, beliering lher c()ul(l
learn first-hand how to correct prob-
lenrs of craftsntanship.

-fhe nrarket has changed in a uav
thrt can ()nlv benefit qtrali$ Chinese
instrunrcrrts. l,oeb believes. The ol<ler,
larnous-narne lines are flst disapl>ear-
irrg flonr view.'l'[rose that r-cntain are
,,lterr Pr it cr I acc,,r'rlirrg t. tlreir :rr rt iqrri-
ty, not their qualit,).

In l-oeb s view. thc lact that (lllilese
stritrg ittstrunrentr alre.r<lr aIt- lrerrrH

rrsed bv nrembers o[ the New Yrrr_k

Philharmrrrric soun(ls a positile Ix)te
f<rr the lirture. t



The New lnternal Exchange Rate

Ruth E. Coldberg

By tying its internal settlement rate to the US dollar, at
Y2.B to $l , China hopes to counter some of the

prob I em s of dece ntra I i zed fo re i gn trade.

2.05
February 1 6
1973

n.lanrrar.r' l, I981, lhe llank ()l
(lhina instituterl a rtci{ iDler'-
nlrl cxcha ge Iaie ()l Y2.ll t()

the t IS rkrll;rr . u hir h is the t ate olli't cd
hv t lre llank ol (lhirra to otlrer (llrirtese

entities cngagerl in l'rreigrt tI'atlc.-l'he
ncu r-ate exists sirle by sitle uitlr (lhin:r's

ollir:ial lileigrt exchangc ralc. Irotl
rrnrghlv Yl.ll to thc dollat.lhll is used
br all Iireigr cntitics lirtclrt<lirtg lrtrr'-
ists) errglrgerl irr Iirrcign crrllelr v tt atts-
actions with tltc Bar:k ol (lhina. \\'hile
thc ol<1. r aliable cxtcr-rral cxchurt ge ratc
is peggerl to a basket ol lor-cign crrrr'err-
cies (irr<lrrrlirrg thosc ol' ser'etitl rle-
vckrping countries), lltc neslr estab-
lishecl ilternal ratc is tied orrh lo thc
LIS <Lrllar'.

2.O

lanuary 8
1974

Why dicl (lhila in elltct devalrre the
vuan? App:rrentll the aitrr ol encotrlag-
ing exl)()rts anrl dis(orrr'agittg int-
1roIt.-tlre rr'.r. tl * llr' lltr 'sl 

(.,llrllt'ir:\
devaltre their curtencies-uas a( lrcst
orrly a secondar,v consirleration. l\ftrst
obser-vers believe tltat Ohin:r atLrptetl
its rew irlclrral,.ettlerrrettt rate, asit is
olficiallv callerl, to overcorne ptolllerts
cause<l by the rlecentlalization ol lirt.
eign tr-ade that hgan in 1979. Priol to
tlecen tralizat ion, the Vinistly ol For'-

eign 1'tacle and its lirreigrr trade c()r'-

lloratioDs (F I (ls) had lxen responsible
lor .tcltestlatilrg errerrtiallr all lrtrsi_

ness tr:rnsilctions witlt [<treign cottn-
tries.

Ilecarrse ol the n:inistty s near

1.75
March 12
1975

nronopoh over Iirteigrt tI;rrlc altl the
Iact thal tlle (ihincse ytralt is rrr.rl a Ilccll
corr!t'r'tible cur'r-err.'t', the nriri\lr !
rrrrrlrl rleal its orrn inlelnal arrrrtrnls
wilhotrt legalrl to the ollitial exchangc
r-ate lruintainerl l>r tlrc lllrrrk ol (lltit:lr.
'l his rncant that tr-ansartiorrs litlr Ior-
cigrtets cottlcl he han<llrtl :tl (,rle tx-
r'lrarrgc t irtc, ,t t',rtc t lt,tt rrr 'ttI I tr t.riltt:ttrr
the inrage ol the ltran as a slr'()ng cur'-
renc\, Al the sarne tirne, agencics anrl
enter-prises cotrld tlansact Iirleign cx-
chattse at a dilTcr-ent. consirlerablr <lt'-
preciatcrl cxchangc latc.

'l he rreerl to aqrplt inrcrnal cxr llrrrge
Iirle\ i\ r(, rrer' rrr (.lrirra. Sirrtetl,,rrrtstit
priccs lirl the irx)sl l):lrl alc lirerl atl-
rrinistratirely irrstearl ol br th(, nlat kel.
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(l()rlesti( ln i( (.s l)aitl r)l ( llin'{r'(l l)\ tlt(
! lOs :rlc grrrcr':rllr rrrrrtllrt<rl to rosl
ilrr(l lrt i(t's ()rl r lrc irrtcr rr.rtion:rl nrlll( r-

I r lrit.rllr. tlrr lr I (.r lr.rr t lr.r,l t,,.rrl,'i-
dize cxlxrlts .rr(l ltoul) thcsc krsscs
rritlr prolits ('irr nc(l {)u irnl,()r'l\.
Althorrgh ir rulict\ ol r r r t. r I r I r r r i s r r r r
nrighl lrl\r. bccrr errrlrlort,rl lrr tlr<.
l.'' l ( ls to collcrr t hir irrr;rlicrl or cr r rrlrra-
tion ol tht' r ttarr. :rIIt t rrrrtirt' irrlcr nlrl
cxtharrqe rals tst:rlrlirlrtrl orr arr atl
lrrx baris rrrte ll)l);rr(rrll! u\c(l nr()sl
oIt cn,

1\'ith rlc<crrtrirliz;rion. rlr(, l\lini\rr \
ol lorcigrr lta<lt lrrrl its trarlirrg tor-
l)1)r':rli()ns r{rrr' rro Irrrgcr tlrt' orrlr rrr-
tities l)clrrirle(l to torrtlrrrlt, lorr'igrr
tIr(lerlcal\. ll lltrtt lxr luttt rtt r (rsar r 1,,

pronrulgilte ir lnrilrc(l irrtclrr,rl cs-
.llalrgc r':lt(. srrtt'rrr rrPPlirirlrlc tl) all
(l()nrcsli( t rir(litrg r)r'garri,,lrt iorrs. ir rr lr rrl-
ing erttcrlttirtr rtt'rrlr irtrrrlrt<l irr lor''
eign trlr(lc. lhe gortlrrrrrt'rrt tltittgt<l
the []ilnk ()l (lltitrrr rlitlt ir(lniuistcring
this rreu irrtelrral srlltlenrcrt llrc ()l

Y2.8 l() llrc rIrllirI. -\tror<littg trr srrnrr
acr'(,urls, tllis Iatt is tlrt arclagt,ol llrc
intrt rrlrl lrrr lrlrrrgt t.llr'\ tlrt,n in u\r'.

lrPPly ilr thc Plrnirrces ol (lrrar:grlrng
lrlld Irrjiarr. r!hcIc llxnsu(1i()ns (l() n()l
nee(l (cllllal aPlrrorirl il tl)c\' (l() r{)l
irrrolrc nratelials rrl capital lrorrr otrt-
sirle tlrc plor irrr c.

l.ittlc irrlirr rrirtiorr is av:rilable ol tl:e
sptilit b:rrrling tlansr(liorls th:rt cl-
su(. I)ie(t'n)eal r-clx,r'ls. l)r)r{e\er. ir}di-
( al(' th( l()lk)\,r ing: ()r( e l)ernrissi()tl
Iras lrerr olrtairre<1. tlrt, F I O lclr'eserrt-
ing thc l:rtt,,r'r burs thr apprrrred
lutttotrrrl ol lorcign estltangc lrorn tlte
Ilank ol (lhina ill thc intelnul settle-
rlent tare ol Y2-tl to lhe (l{)lllr. Ihe
F I ( I uscs r hcrc <IrlLu \ or othrr li)r'rign
('urr cn( \ lo llrlL( l hc inr lxrrt ptrlchasc.
It thcrr sclls thc irrlxlnr(l grxrrls to tlre
lrrt tolv lol tlrr:rgr rc<l art:otrnt ol r rrarr.
n()r'rlilllv ahnrgirg :l (1.:r t() :l.O I)er-cent
(r)nrtrri\\i0rl.

( )n t ht cxpor t side thc conditiorrs are
rc\( r-st(l: l he l-l (:brrrs thc rrrnrrnocli-
r\' lt'(rnr tlre l)r'o(lu(ir)g trrri( at an
lgrc((l-ulx)n \uilrl pri(e lrr(l thcrr sells
it on thc inte'r'national nrur-liet. l-he
lirrcigrr csclrarrge rcceirctl lronr tlrat
l r':lns:l('ti()r is < onr ellcrl birc li irrto r rrarr

lrr thc F l(l lrt tltc inltt-tr:rl ex(ltilnge
rxlc ()l Y2.8 lo $1.

apploachcs th(. al)l)t()l)riirlc I. l (;,
shitlr ir thjs rlrc rtright lrt. tlrt.(llrirr:r
Nuti,,rr:rl l\l.rr lrirrt r r lnlln'r r .utrl [.\.
p()r-l (i)r'lx)r-i|lioI l\l]\(llll\ll'1.\). I llc
lu<lott attrl l\1.\(;lll\llt.\ rl)(,ll Jgr'(.r'
orta pli<errr ir((cl)t;llrc lirrg(()l l)r ir'(,s.

IL\(:lIIIllll\ r{ill tlr(.rr rrcsotiirtc ir

Plirt r'itlr .r lorliqrr r,'rrrP.rrrr r.rtlrrrr
ll)e\e par ilrrct( r \. ll tlrt rrr:x lrirrt. r ostr
S l0(1.{lOO. \t.\(:llllll,l.\ rrill rlras
doln its attrrtrrrt lrr tlris atrvrrrrrt rritlr
the lliruI ol Oltirra to par rlrt. lorcigrr
srrpplict, arrrl rcll tlrl' rrr;rhirrc to tlrr
l.rr tolr l,,t Y'..:Sl).lllr{r l)lu\,r rorrrrrri.-
siorrol.s:rr, Yi,Ol)l) l lrtrr.thctot:rltorr
t() tlrr cIr(lu\rI ir Yll{5,1)0(1. lr is rlc;rr
llonr thir cratttpk ltorl aplrlr irrr .r rlt-
\lluc(l i tcr lll \clll( Dlt llt t'.tt(, ol Y2,8
t() the dr)llill (()ul(l r)itk( i lln)tlinJq
nrole experr,,ire t() tlrc cn(lust.r: ll rl)c
eriternul cx( llilngc r:rtt ol Y Ll{:S I s clc
rrse(1. I llc Il( l()r'r r'orrkl lrar c prrr r hlrsc<l
the nrachirrc at rll(.nru( lr l(,\rcr l)ri((,ol
Y Ittir.(x)o.

ll t hr r'ast ol exlx rr t,,. tr ( lltir rcrc Ir r rrr

t\'(,lrl(l rl()lk otrt uu:rgltul ptrrrlr:rst,
pt'itr rvith )lr1(llllIIl'l\ ()l \:r\,
Y2lt0.(X)0. ll,\( ll I I Ml'1. \ \\1,u1(l ln'\ rlre
goorls lrrrrD tl)c l)r(xlu(cI irl lh;ll l)t i((.

1.95
February 1 2

1976

foreign Exchange Policy
Under Decentralization

l)ercrrtr alizatior lrirs crrt orrr.rgc<l tlrt.
.reilli()I) ()l .r hosr ol llcrr rrrirrirtcIial
:urrl pt or irtr ilrl ttlrrlrttq ror1rorrrtirrrrr
that cithclrorrrlrrrt rlarlr iu tlrcir orrr
lrght. or rrcgorr.rtc tr'.rrlr rk,rl.,,rr tlrcrr
(n{n un(l lr\e t lr( g(xxl ollir t s ol lrr } I ( l

tr, lcl)tcs(nt tlrtrrr at tlrt torrtr':rrt sigtr-
iug.

ll a (lhirrrsc lat tor r t h:rt lirt kr itr or rr

lirleigrr cxcharrgc rrlrrrts to lrrrr qrxxls
lionr alrloir<1. it nllrsl lirst olrtaitr pcr'
rrirriorr lrr,|tr (:lrlrr'\ lrrlx'rr.lnil ['\-
I)(,r'l (i,nrnrissi()rr. Norrrr:rllr orrlr' ;xrr.
chu\c\ ilr (x( c\\ ()l $lt nrillirrrr ar rl
rclerled to the torrrrrrissiorr, urrtl Prrr'-
(lllscr in cxccss r)l $ 10(l rrrilliorr art.rc-
li'r'r'crl to thc Statc ( lou,r'il. ( )rlr( r' r'r r lcs

November 5
1977

I hi,i ploct ss sholt'cilr rrits rr lrerr
Ohint sc rnttlpliscs p()ssa\s rltcit'()11n
Ior-cigrr exr harrge earrrcrl tltlorrglt cx-

lxrI'ts. Srr< h enlcrl)ri\e\ are alk^terl to
trr.rirrt.rirr lorergrr r'r,lr;rl|gc:r,',','rrrrtr irr

the tlank oi (lhina unrl relilin itl)out
lo-li l)cr'('('nl ol their lirreigrr ex-
( hlnge erllir)gs. Ncrer-thclcss. rhcr
nrrrst pav conrnrission.i lrrr' set r i< es" to
kx'al rrrxl r'crrtral itlth()rilic5. \l hlt the
rratrrre ol tlr<,se scr'rires is arrrl rrhir'h
iltllh()r'ilicr irr'(' iD\1)lIc(l is rrot clear.

Typical Case Examples
'lir bettcl rrnrk lst:rlrrl lrot gr)(xls ar-e

p;rtl lrrr, lt,t us kx)k rl hrrrr an I-l(l
irrrpolts a yrit'tt ol rua<hirrrrv olrlcrcrl
l)1 a (lhirest. l;rrtoIr. ()rrrt llre Iil(l()r't
lr:rr ol,l.rrrr'rl lx IDli\\ir)tl r,, illrlx,rl. il

1.74
May17
1978

arr(l \cll tlrct|r alrr o:r<l IoI irt lcurt
SllX).0011. ,\gairr, r,c r;rrr scc lrorv ;rP,
plrittg a <leralrrcrl irrtt,rrrirl t.rrharrgc
lltc ()l Y!.8 t() thc (krll;rr r orrl<l rrtr rrrrr -

ilge pt'()(ltr.('r\ l() cxlx)r't. t sirrg arr t.r'
<hangc tate ol Yl.lt ro tlrc rlollar'. rhc
I'l(l lorrld have to par tlrc (ilrirrcst.
Iactrrrt a ntuth Lrrr'et plitt irr rrrlrrr
rlh ich nrigltt tlist orr t :rgr ir lr'()n r (,\ lx )r't-
llr g.

Itt rttattr rltrrr. lrorrr'rt r. tlrc rrrrr irr-
terl.ll ratr sinrplr rcplatcr lolrrrt.t ;rrl
hoc srrbsirlics ln(l (ltiugcs. lir rlr< cx-
terrt llul this is so, pr-rxlrrtrls urr<l t rvl-
usel.s (() ti U( l(, r'citli/c lllc \ltn(,
1'tIan pitvDlettl\ ltl(l r ltelgcs as tlrcr rlirl
itr tlte past; tllerr is rr) in((,nlivc l(, l)Lrl
less irrrrl sell rn()r'(. l(r lhc I. l (ls. !lsrab-
lishrttent ol' lhc nt rr irrterrr:rl ralr t rr,
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(()ur:lgcs exl)()r'ls lll(l (li\ar)lllilgcs illr-

l)or-ts dxll n l)crl l)I'ir'r ( lritltl{( s ilt c
passt(l ()n t() l)r(xllr(crs :rrr(l eIr(ltls('l\.
xs in the l)r'(vi()r.rs cxrlrtrl)lcs. l'ltc (lt-
glce to rvlri<lt 1;1q 1111;111111io11 ol tlrt'
iutcttr;tl rtttIttttt'ttI l:ttt l)ir\ it,Irrirll\'
allcrtc<l rkrtrrestir l)ri(c\ i\,rol krrr,r\rl.

In arrt cvtrrl. trtrr rrittg lltt ttt'n
late, sgrecial rtttlrsutcs att oltt'tt tt_
rlrrircrl t,, rorrrlx rrr:rtr' l,rr (rr'.rt rlillr'r
t ttr cs lrt'tr.t'trt l,,rcrBrr .rrll rl,,rrrcstir
pri(c\. Sonrc Ohirrtrr t'xlxrlts still t'r'-
(luirc 5lrlxi(li/lli()rl. rlrrt to cithcr Itrr
<lrrttion irrclli<i<rrric.' or qrritc illrr_
ti()r)llit\. an(l \()nrc (r'ili(;tl itttlx)rl\
nrtrst also lx suplx,rtr'(l l,\ lhc gr,\cttr-
nrt.nt to nrakc thctr lrllolrlalrlc rlortrt'.-
tir ullr .

( ll:irr.r st ill t'rtr pL x s rr \ lt icr \ ()l urol-
lir ilrl cxr lrarrgc nr('( Ir;lni\rrr\ r. arlrlr crs
therc sitrratiorrs. \ftrst;rlt rrol ()rrlr rirrrr -

tionc<|. lrrrt irr( (lirc(ll\ r,,rrtr',,IkrI lrr
lht gr)\'( r'rn!('rrt.

Other Exchange Mechanisms

Subsidies. :\s rrrt rrti.rrcrl .rlr.rr'. tIrt
('lrrrr,.rr' !,'rt r rrrrrr''rt lr.'\ l,,r,l .'rl,.i
rlizrrl ccltlrirr t xlxrr I ;rrrrl irrr;rrr t it('lrrs.

Srrplrrrt rr (ilrirrcsc gorxl llritlr soLl

lirr $lo(l orr llrc i r r I ( ' r r r . r I i ( , r r i l I rrr:rr l( l

1.60
May 30
1979

crlsl Y2(X) tr) l)rxlu( t'. .\t thc oLl latt',,1
Yl.r-) l()Sl (ju\l lx,lirlt.rhcirrlt.r'rrll rarc
$irs irtplcrrcntc(l irr ll)ttl). arr I-l (l
urrrrl<l hare hatl to ollt.r ir sul)\i(l\ ()l

Y:)0 ()r rn()r( irr olrlel to ((,r)ll)cu\:rtc
tlte prrxlut irrg urrt l(,r it\ ((,sl\ ol l)rrL
<luctiorr. lhe l l(l <rrukl lralc ollset
nruch ol tltcsc Irsscs l^ Prolitirrg l)rr
exlx)rt ilenrs lllnr r|crc lrrrxlucr'rl nr,,r'c
cheapll t lrar alloa<l. ol orr plolrtr I rrrrn
inrPorts.

I ltir srrlrsi<lr ol Y50 rrriglrt lravc
assunrrrl rr vari<,tv ol lirlrrrs irr (lhirrcrr'
accotrrrts, it]rlrrditrg llrr illtcrrlllir'(' ex-
(llilr)ge ratc. il dire( I I)ilvrrcrl,()l siDrl)'
lv a higlt<'t l{()\ er nl('rl I)ur'( hirsc l)ri( c.
\{'hcthel cxplicit (rr n()1, tlt( Ya)l) sul)-
si(l) rel)fcscnts irr ('x('ltitngc lllc ()l Y2
t() lhe d()llirr IirI tlrt' Pr rxltrct.r .
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'l hc rtcs ralc ol Y2.B pet rkrll;rr lras
r-((lu.c(l thc rr('((l Iirr arl lxrt sttl)si(liza-
tiorr ol tlus r!lx. lrut c\crr r.rrL tlrtrc is

irrlirrrrratiolr tlrar rhc g,rvcrrrrrlcrll ((nr-
tinucs lr) irl)l)l\ rlillclcnt Iates ol ex'
tharrgr'. Ratcr higlrct th:Ln Y!.ll:$l
\t)ul(l l)( lr\((l IirI exlxrrts $hirlr are
{,llrtrwi\( l()n(()nrl)('ti1iv(. ot l{)t ittl_

lx)rr s lvlri( lr :rurh()r'illr'\ l)arti(tllit|.l\
l'islr to <lir<oLrtag<'. l.ilcrrisc. a loset
r\.hlngc Illr is rx ( a\i()!rlll\ tlsed
ulrcn irttlxrrts ltr (lecnre(l nc(cJ:*!\
lu (l (lrsir':rl)lc. I rr t hc t ast ()l $'lleal. I(,t'
lr,rrrrpL . tlrr irrrplir ir lr.r lr,rrrrlr r'.rtr is

(rrrrl rrll\ Y l . i l,, l lre r l, 'llirt . .rr r,,r rlir lB
ro li (llrorrgr'ri. \i(r-(hlinrirt ol thc
l,,rrrBrr Irrrc'ttrrcrtt (.,'rtt'r,l ( jrrrtltti\-
sir rrr.

I lrc rlrrrrcstir plire ol lltcat is Iixed
(ar ur c thc pr ir r,,, ol lll rtltc plau ilelrls)
arrrl lar lrot all,,r,'erl to itttleese to te-
llut thc rrcr. irrtclrral cxcharrge tate.
Ihrrs, li tl:rirls. tltc Oltiucse golertr-
rr(rl slrll(-r's u krrs ol Y{01) on erelr
lr,r r,l r\lrr':rt irrrIr,,rtr,l. I ltl d,,rrrrsrr

Irires ol othrl krr ittrlxrlts $'ett als()

rrrralli'rrc<l lrv rlrc rrc$ intelralr'^tc; Ii)t
cxarrPk,, irrr;xrl.tcrl .()lt()rr, (henrital
Icr tilizt,r r, \rrgirr', nrrd aglit:rrltrrlal
r'hcrrric;rls rrll scll ilr (lhina ;lt vcr\ l()\!

zhotr, liirrrjirr. arrl Slrrrrrglrrri) to lrrrili'
tirtC (Utten(\ ('\ahilng(\ bclrr'<r'tt ttt_
telplises witlr lerrlx)rrlil\ irllt' lrrtt'igrr
esr hlrrrgc iurd th()\e lhat tlcsilt trr
prrrr Ir;rse l,r eigrr err lr.rrrgl t,, lrll rlrt ir

qu()tL
-l hrrrrgh tlrcrc '1xrral larilitits. thc

IJank ol (lhirra silnplt l)rirg\ l)rr\cr\
an(lsellels t()gcl hcr ln(l( lrdr g( \ it ( (,,1)'

rrissir)rr. I lrcl)r'(,1(titg( ltc()l {).:ll(' l.{)
per'.cnl i\ eollt-ttrrl Irorrr lxrtlt tlrc
lrrnrt s arrrl thc rr.llt rr. I ltc lt;rrrL ol
( lrirr.r rl,r's n,,l t.r[(.r 1r,.itr,'rr rr.r'll irr

tltrtrarrsartiorrs. l hc\( tl:rrl\,r(li(,ll\I('
lx)rte(ll\ nru\t lrt \itlrirr lO l)tl(clrl ol
the {,lli.i,rl itttt t trltl txr ltatrgt tltt.
tlrorrgh ttrtrch r.'irlcl vlrriatiorrr lrarc
been nrxe<1. No lotc'igrr lrilrr\i(liorl\
betrret'n trro (,r rrore Ii)tr:igrl (rrrtcl)_
(ics (\u(h ir\ \r'rr irrtl) rrrlrr ls) lt:rrt lx'ttr
reportc<1. Nottttallr lrirrr\il(li(,ll\ tiikt'
pla.el)(:r$ccr tll( \rrarrlrr)(l lll( t S(l(,1-

lar'. Hong Korrg rlollat . {)t l)(,trrr(l \lt r -

ling.
Other rates. r\ rrrrtrtlrel ol .rrklitiorral

crr lrrrtrqc r'.rtcs rr'1x,r tr',llr t rrrt. irr_

aludiDg ;r lrlar I rrr.rlkt t r lt( llnrtrl
uhich littlr: is krr.rrrr. In :rrlrliti.rr.
transli'r's ol 1or eigr t rr IIcrrr'it r lrt ttr t ctt
Bauk ol (llrirra lrr':urrltcs. ()r' (\rrr cx'

1.s0
April
1980

prircr tlrrrirt t. thcir prircr alrroarl.
Srrlrrirlizirrg rh(i( rr)(l (,tlrt'r inrp()r'ts
lill rost tlrt ,l()\er urrr('nt rlt()rr thal)
Y lO billiorr r his r t.rr . at., rlrlirrg to V ir c'
(Ih;rirrrrrrrr.Ii.

Matket delermination, In ( )t tolrr'
l!)l{l), llrr g()\ er D l]lcnt c\rill)li\he(l u \\ \-
tcnr,rlLrrril|g \tirlc-{r\rt)c(l crrlclPr-ise\
l itlr srr r'lrltrs l.rrigrr cxt hartgc to sell trr
orll! r \l.rrc rnl('rl,rr{'\ .'\rr crrtcll,r'ist
t;rrr onlr lrrrkl lorcigrcsrI:rrrrgcil it has
il((ut|)ulillr-(l lr,r'eigrr crtl[trrgt carrt-
rrrgs Irorrr c\lxrlrs, ()r lrol<ls u Iolciglr
cxt I:arrgt rlrrolr. llrrt t Itr lxrssessiorr ol a
(llr(,r,r (l(,(.s llr)l nlcrD lhlt thc llirnL ol
( lh irr a rrcrtssalih llr \ li )r'eigIr e\cha ngc
ir\irilll)lc I()r' sale. llre ncn s\stelll
rstlrlrlislrerl lrr'okc[agt' lrorrses at Bank
ol (llrirra lrrarrrhcs (norablr in (lrrattg-

2.8 lanuary 1,1981
New lnternal Rate

1.62
February 18, 1981

chrr)ges ()l ( ( 
| r l i 

I 
) r r r (' r I t l)etr\ ('('rl

Ohincse entcrplisc\, nligllt in\()l\( r)I

irrrplv rrrrrnelorrs otlrr:r t'rr harrgt ratt's.

The Consequences
of Devalualion

(lhirra s rcttnt a(L,l)ti(,rr ()l .Irl itrlct
llal sel tleDrenl r:ltc gtDcr:lll\'\\\l.tIl.l-
lizes lhc illl(rrlrirl irrtt.r'rral ratt's ptt'-
r'iorrslr rraiIltairrcrl l)\ llr( l\lirri\tr\ r)l
Folrrgr IrlrrI' lr, tlr'(\lrrll llrirl rl

dot'r. l hc lrcl' irrlt r nlrl t;rtt' u ill lrar r rro

intpact on l)r'ixltl(cr'\ attrl r'tttlLtrttr'
_l_he tllctt ol <lcraltrirrg I I l (' ( r r r r (' r t ( \
li)r' intern:rl tr',lrrsa(liot!\ also sill lx'
nlute(l l)r'llre (()rrtir)rr((l rlcr(l I()l \(ll)'
si(lics, ac(r)nrl)ari('(l lrt elii,rls l() r'c-
(r'q' llL\( 1,'.scs l,r IrolrtirrA orr rrrr-

P()r(s.
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The Outlook
Ihc grroblt,rrrs ol prirrrrg. ercharrgc

ratcs. arrrl irxorrrt.rtihililr ol' tltr rrrarr
rr ill bc lct rrrrirrg tlrenres irr ( lhirra s errr-
rLnri( rcl()r'nr prrrgll rr. As krtrg ar
plir'cr rcnrairr irration.rl. no sirrqlc cr-
rlt;rtrgt' r':rtt sill lr arlcrluarc rritlrout
rrc(harisnrs l() (()ttr(t Iol lxrtlt ortr-
\ rluc(l an(l rrrrrlcr ralucrl cotnrrrrxlitirs.

llt'ijirtg rrr:rr rlrll \ icr\ llre irdnrir)i\rr a-
tiorr ol lxrth:ut (rt(rn:tl arrrl ilterrrrrl
cxr'lraugt, r'alt. \\\tr. t :ts it lransitioDal
nr(,aslr(. tr) ht,llr glrrrge lhe nt()sl
appt opl iatr lutc Iot rrrr ollicial rler'alua-
tiorr in thc ltrtrrrc..lusl sitxa.Janu:lr'\ ()l
lltis vtltt, rrhcrr llrt'irttrtral t'rte rras
estahlislrtrl lt Y2.ti l() tlre rlollar. rlrr
cxtct tt;rl valLl'oi thc vrratr lras rlloplrt,rl
Irrrrrr Yl.r-r to Yl.8 to the rlollirr. II tlrt.
erl.'r'rtirl I ltc ( r)ntir ur,\ l() (le\ itluc ()\ (.1

lirrrc. it nliglrl trrrrrc to trpproath thc
intt-r'n.rl ltrtt,-crt,rrtrr:rllr clinrit:atirrg
tll( nt'ctl ll,t a sr'P:rr':rlc Iatr,lot i tclrral
il( ( ()rr llt ing.

Still. thc corrtiruc(l pr-r\:rlence r)l'
srrlrrirlics at th(. (uIIer inlerr:al rar<,

irr<licatcs t lrlrt. cr crr ltt Yll.ltt{)llle(l()ll:u.
lhc vlrarr nri,4lrt l'cll lr olervalrre<l lot'
llll)\l tr lrr\il( li(, \. 'l hc <1tlestiorr l)l
uhat (llrirras c\altalgc tate ()ugllt lr)
lrc, ltorv<'tet. uill lx a rlillitult orrc trr
arrsrrt'r'.,\s lor:tI:rs arlrrr in ist ral ir e
nrc( hitnisnr\ is()lirtc (;llinls cc()u()ll\
li ottt t ltc rr ot Ll r rra rlit t placc, deter ruiu
irrg t lrr rr,rst apyrr',,pt'iitt('c\( ll:tnge rile
Ii,r' thr \ullr t(,nlait)\ an inryxrssilrlc
tark. t,

R th l:. (i'llbtg flllb. /'t ryttultt:Li gn,t
ollt.. ol(;r .nt Ath u. lrrlns. t,k. ir la,n!.
n,\ 1982. Sh? ur luunh vith th( ( S Yd.
DrytDtnolt \(4lft ol (:hi,ti' AlltD \. th( n\
.xl,'?s?d n thi\ nthrb ttt al(l\ lho\t 4 tht

US-PRC Exim Bank Agreemenl

fin Ocr<$e r L William H. Draper I ll, presidenr and chairman of rhe US
\-/Export-lnrport Bank, and Wang Weicai, vice-presidenr and vice-
chairman ()f the Bank of China, signed Exim Banh's lirsr loan ro assisr US
exporr sales k) the People's Republic <.rf China.

The $211.4 million loan will facilitate Combustion Engineering's sale of
$37.9 million in power-generation equipnent and services to the China
Machine Building I nternational Corporation and lhe China Narbnal Elec-
trical Equipnrent Corporation. The transacrion will help ro upgrade China's
capacity to prrxluce large (300-mw and 6OO-mw) elecrric power generaring
equipntent at facilities in Shanghai and Harbin. A second ban of $28.7
milliott for a companion sale by Westingh<xrse, will help cover the sale of
engineering design services and components for a 315-mw and 630-mw
turbine generator set. The loan was signed in early Novcmber.

Exim Bank has been open for business wirh China since spring o[ 1980.
when it established a working relationship with the Bank of(lhina. The rwo
banks lbrnralized the relationship in May l98l bv signing b()rh an operating
agreement and an overall credit agreemenr in Beijing.

As approved irr Exim's February I98l Prelinrinary Oornrritmenr for lhe
CE transacrion, the Bank of China will make a t5,683,500 cash payrnenr,
and First National Bank ofChicago will provide a $3,7119,000loan wirhour
Exirn Bank's guarantee.

Exim Bank will make a $2tt,687,500 direcr loan in supporl of Westing-
house's t38,250,000 sale at an ll.?5 percent annual interesr rate, as
approved in its February 198[ Preliminary Comnritment. 'l-he Bank of
(lhina will nrake a $5,757,50() cash paymenl. while Wesringhouse has
arranged a $3,825,000 loan fronr Chase Manhattan Bank, N,A,

Both ransactions will be repaid in l0 semiannual installments beginning
August l9ti5. Ihe equipnrent and most of the services are scheduled for
delivery by early 1985.

The concludint h.ndshal(er Seated lefl to rithl .ie: Cretory Tallas, tice-presidenl in
charSe of Chin., first National SanI of Chicato; William H. Draper lll, president and
(hairman of the US Erim Eanl; Want Weicai, viae-president and vice-chairman of the
Sank of China; and Ch.i Zemin, China's ambassado. to Washinglon.

I

Phoio by William Salur coudesy of US Expod-tmpod Bank
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Letter
fl'om Beiii. (I

b

Business Facilitation:
Its Many Facets and Failures

Scott D. Seligman

- 
?( r( r.rr lrrrsincrr cr.rtrrtirc' r.lt,'

V :r;:1,',.::;':l,l':r' :il:' :.','i:', l;;t',1
arr' Iirlt'rt l r'crotrtttirrg stor-ies ol the
''b:rtl okl rlal's. rvhcrr tlte btrsiness cli-
rrr:rtt rr':rs orrlt sliglrtlr w:rtntel tharr ;r

.lirrrualt irr ll;rllrirr- lht' llr)st\ Ie.el)
t iorr irr r orrlc<l .\ nrt rir'atrs rrlrrl ot het s ol
thcil lxrrrt gt'rtis ilL is cxelrtplilied in the
st.r'r .l orx trrrlet irt atr tallr (ltrirng_

ulrorr llarlr Iair, r.ltrr nrarlc tlte ttlol
ol srrggcrtirtg rhirt ir l)ar li( ulal PI (xltr( l

lrt rrranrrlattrrttrl t{, lr,rtiglr sl)c(ili(il_
tior. llt'rt'tallr lrcirrg t,rld in no rrrtccl-
t;rirr tt,rrrrs tlrat (ihina ditl rrot catet to
rirpiurlirt slrirrtr..rtr<l th:rt il ht rras not
irrtcr cstc<l itr ptrrr h:rsirrg ( ihina s srrial_
ist pr',xlrrtr us tltcv wcte. he nt'edrr't
lcrttaitt ;tt tlrt llrill h<pLrirllv vtxilrg ltrt'
tllr<lcls thctr rn< I c tltc ,rl:rsr rrte nttl lrrxls
lrr u lrir'lr ( llrint sc arrthoritits nrarle tle_

cisiorrs. lhc rrnpl't'rlit tabilit,v antl rxr'a_

siorrrrl lrlrtrrptttess ol ncgotialions. artd
thc Iolt'igrrcls totulrlclrendelce on the
grxxl rvillol tlrt'(;hinese ltosl s to accottt-
plish t-rt'rr thc lrrorl tttitrol ol krgistit;rl
:ll l:rlrg('rI(trl\.

\\'ith t he lir ll oI t hc ( ialtg of lirtrr arrtl
tlrr',rrrrlt,rl rror rrlrliz.rti,rrr. ('lrirr.r's.rtti

trr<lc tosarrl Alnrlicarr tradels solt-
encrl tor:si<lcr.rblr. Ii, achicve the nert'_

lr cslxrrrscrl IirLrr' \lrxlt'rrrizations. (lhi'
r r.r I r . r r I t , , I r . r r r ' , r r r r ' \ \ tr,l,'r'(iqrr e(llril'_
rrrrrt :rrrrl t< r hrr,rl,rgr . .\rId to ptrrchasc
sur h t.tqrripnrcrrt alrrrrad. (llrirra ntetlt<l
l() rxl)ilrr(l r'astlr ils cxport earnings.

'l'hc rrew -lorrn<l crnphasis on eryrt'ts
lrtr'lrkltrl a <lrarrratic thartge liolrr tlrc
plcviorrs rlcclr<lc, u,lren the Mirristt t ol
I._orcigl lra<lc. thcn at ts ttarlit, was

htt, r Lrr,,r.rr lr tlrc rolrri,lrrrt \lirrr'i

68

rr \ ()l S(lling()urrlrc(l()untr\. lixlur
.r ll( \rl'1.' rr'\ln'r\( lo i.r1'rr.rli.r r.lrirrr.
is tlr<. ortlt.r ol thc <l;n.

\1it lr rrri r r'.rscr I r r.rrls r .11111 1r gIoNirrg
irrlt rcsl ilr tr':r<l< rlcl<'g;rtirrrrs. l ltt' tr'1:-

ir al. rnrrltirorrp;rrrr <lelcgatior: Iirl-
krut.rl rr rigirl itirrclalv tlrat ittrltrrlctl a

Icu sitr lirits. lctltttitrtl stntinitts, atrtl
sorrrt sightstcirrg. I lrc lirrnrat pr o-
r irlcrl :r r clatirt lr purrrlcss lar lol thc
(ihirrcsc to gairr lr grlet tleal o1'trstlul
irrlor rrr;rti,,n in :r rhortperirrrl ol_tirt:e
r,'ith rrtirrirrrrrrr tllott att<l erlrt'trst.

Ilrr' (.lrrrrr.rr esr,,rttrl rlre I,,reir{rr
rlcltgatcs crclrl'lrcrt anrl srxrn ltgan
irr r it irrg irrrlir irlrr;rl lt t t:rs to renrl lcpl c_

\cnr,rti\r\ ()n tlrr'ir orrlr. llut thesc. likc
.rll r L It'g.r r i, rrr.. s cr c slror t -t clrrr :rJl:rir .'
altel rrtgotiatiotts irtr<l tlte lrtattrlirtorr
trips lo thc (llclrt \\'all arrrl a contrtttrtte
ol two. tlrr'lorcign Irirnrls r,rerc cx-
pcctcrl to sh:rkt ltarrrls u'ith tlreir hosls

arrrl go horrrt .

The Turning Point

I lrc lllc lllTo\ sau a ptolottr:rl
changc in (ihir:;r's lrlatiorlsltip rrith
Iirlrign lrrrsirrcsscs. I hr (lhilese forrttl
rt irr tlrrrr lnl(r(\l t('.rll,,s sr,tnr lor_
cigntrr to cstalrlish lotrg-ternt t'ePre_

scrrtatirc ollrrr's irr (.lrina. l her sal tht'
lx,rrrlitr .l this r orr< c.ision-inrpror ed
rorrrnrrrnirrrtiorr lith loreign conr-
parrie.. itrrrcast'<l aLrc* to technital
krrorr'lcrlgc (r()l tr) rD(nti()rr c()nsi(ler-
ablt a<lrlitiorrtl lirrcigrr cxchange ler-
cnlrcs)-a\ otr tlr eigh ing thc in<rrIr_
lt rrir'ntt ol h:rvit:g li,rcignels rnot<'ot
lcss contirrrralll irr tltcit tni<lst.

'l his <ltrisirrn lras itr tttrtr spar.tre<l
otlrrr lilrclaliut<l nr(';rslr-cs. Whetr ar-

ress to (llrirra rras lirrrittcl. the (lhirrcrr
rrr:rrlt' t'rtlr tlre tttost tnirror logistical
irr'r.rn(( rr( rrr\ ll.rrrrrg l,'rt'igrrrt. irr

resirlcrrr c r rr'alr<l lr glrat <leal rtl pres-
srrlt lirr (lhirll ro ta[c ut leasl sonte
rr slr,rsrlrilirr l,,r tlr, ill:rilr ;rfl.rir'.

ll s rrrrrclr t rrsi<'r' rr)r! l() (,1)lain vitas.
tlart,l rritl:irr ( ilrirra. clt,;rr cuslorrrs. arrrl
Ir l r)lli(r sp:rr't'. lrt s(ltne are:rs thc
( lhirrcrc rrrtr clr hir\ ( :rltcull)tc(l l() sl:rrl
rlirrrlirr arrrl r:rtiorr:rlizr txisting srs-
ttrns lrrrrl pt,xctltttcr:rrrrl qcar up the

'rr',,l, lr/,l "D\ rrr rlr.rrgr t,, rctre I,,r-
cigrrcls; lt otlrcr ;rle;rs rrhelr r:o grtid-
an<c t'xistc<1, rrt's larrs lrnrl legulatiolrs
rlcrc tlr'.rltt-tl to lt'gtrlatc activities.

Srill.,rrtilri,rl lr:rrtit'rr t,, tlrtt:ral lrtrs'

irrrss r t lal iorrr tctttairr. Sorttc ol the olrt'
stanrlirrg lrrrsirrcrs-lut ilitatiorr issrres:

Yisas. l'r'irrl to .,\ttgttrl ol last vcar
orrlr tlrt l\lirristr r ol Foreign I ratle
(Nl()l l ) r';rs arrtlrorizetl to issue invita-
tiorrs lirl lorr.igrrt.r's lo ntake bttsitrcss
tlips to (lhirra. Il rr IirItigI: lta<le cot-

1x,r:rtir,rr tI I( it ,,t r,tltt-t ,'t'qatttzati,'tr
warrtc<l to ilrvitt' a lolcigr: lrtrsirtcss t ep-
rcsenlillir(. lh('r'c(lrrrsl had lo be prrr
rc,.rrtl l,r tlrt l\l()l I l,clolr tlte irrrita.
tx,r ((,ul(l lr aLrtlr,,trzcrl .rrrrl tlrc rr:..r

issrrcrl. lhis porcrl gt:rrr problenrs bc'
carrsc ol tlrr r,'lrr irr rthirh the (lhirrestr

bu rc;rrrr'r'ar'r ir otgarrizt'd: (itrtting
a< r'oss rrrirristclial or otgattizational
lint's inr:ritablr carrsts pxrbltnrs. Hor-
lrrl slolics ahorrrttl oI risas 'Lrst be-

trveerr tht,clacks that sel)ilrale ()rgit-

niz:rtionr llorrr < ach other arrd frorrr t lre
Minislrl ()l I-r,r't'igrr'l ta<le.

'l lrc pr'rxess lrrgarr to be liber-alizetl
last arrlrrnrn as plorirr<i:rl an<l erelt
nrrrrrir ipal :rutl:rrr it ics u ct c granted atr-
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rh()tir\ r() irnitc loreigrrcrs to (ihirra.
I-ocal t l (l brrrrrclrcs corrkl tlrrrr go
(lirrclll l() lxal arrtlrorities irrstca<l ol
appllirrg lhr()ugh lheir hc (l ()llices t(,
tlrr l\lirrirtlr ol loreigrr l r.rrL, irr lJci-

ling. llrhouglr vi\:rs ale r()$ rru.h
easier l{) ()btilin. ir is still tr rrc that <xrlr
thc pcoplc tlrt (ilrirrcsc rlllr)l l() rr( ill:r
l)Irliculnr lirIl(' nrilv risit. ()lrriorrslr,

lrroblettts r art irlisc n hen t ht'tt, ;tIc r orr-
llir tr ilr rrt'Br,tr.rtir'rrs .ru,l t,rrrr|llrrries
car)r)()1 ser(l lh( raessart' Ixol)k.

l\lul( ipl( 'cnl lr \ isils ilrc still lc\clr c(l
l,,r tl)r \rlc( I lcr. rlrrt't,' irr llcr ilrilitic. irr
lhe srstenr rrt(l \(,rle teal torrstraints.
Facilities. paltir'rrlallv hotel rtxrrr:s. are
in sholt srrlrplr', arrd tl:c slstcnr by
wlrirh tlrcv iu( rllix:rt(.1 i\ ni,t ((luil'
perl to harrrlle l:rlge nunrlrls ol lirr'-
eigners arrivirg Iirrnr :rbloa<l rritlrout
Ie\er\.rtr.rll\ rrr.rlr rrr.rrlr,rrrrc lrr tlrrrl
hosts. ill lolcigners nrrrst rtill ht,
hosted bl ()hirrcsc orgattizatiorrs that
tirkc lcrlxrrrrilrilitr Ir,r Ilrc lor( i,.Irr\'
wcllilre an(l :r((()l!rnrodatiorrr. \'cr r li$
natirities (:lr bc allalgerl l^ thr Iirr''
cigners th(inrscl\cs.

-l_hat rrrrltipl'entt\ \isls ur(' nr)r.'
Ieadilt availahL. to long-trlrr ItPrc-
sentalires ol rrgislered IiIrns rclrIc-
sents a nrilj()r stcp Iirrwatcl irr thc rror'-
nralizatiorr ol tla<le r'elations. Altlrorrgh
otlret' tt'.rrhrs lr.rr< lr<crr ahl< to,,l't.rirr
thrnt-usrralh tlr()se \h() ltarc grxxl
tlrsiness rt'l;rtiorrs sith the (lhirrcsr'-
the \asl rlai()rir\ ol brrsirrcss rep|c-
scntati\'es irr I}('iiirrg still lrokl shorr-
lernl. one-1inrc-r )n l1' cDlr-\ \'isirs. lllu(ll
paperrlolk is le<;rrilc"d elall tiur(,th(\
Irave an<l rc<rrtct the c(,untr\.

'Ihc intcrcsts ol lxrth tlrt (lhrrrc:'c

rnd the lirrcigne rs rlrrultlcleallv lx ln-
lel served il irr arltlitior t() r'esi(l(.llt ex-
palriatcs, IrS- an(l H()ng Korrg-llrsc<l
,\rnt lir ,rrr lrrrsrrrt rr leplcsrttt;rtrlcr ;,r'i.
marilv reslxrttsiblc lirt (lhrna lrrrsirress

rr llrrir Iirrr\ wrrr.rlr,' gr'.rutcrl rrrrrlti-

l)le-entIr \ is:rs.

Ofrce regi slralion. l-a sl ( )cl ( )lx'r rhe
( ih inesc govt'rnnrent pr'()nurlgrte(l
provisiorral regulilti()ns E()vcr-rrinH the
Iegistrali()rr ol Iirleign Iel)rescnlative
o{lices arr<l lesi(lcut persornel. I hcse
grridelincs rrcrc putrlishe<l at rl)l)tox-
inratelr the s:lnrr linre the ['S (irll-
rlerce an(l Statr departnrt nts stePPed
ul) efli)rts t() r)()rnrirlizc thc stutus r)l'
(;lrineqe rir.lrrl{ grorrps o;rratirrg irr

the L'S. -l hele arr rro$ l l t S srrb-

sidiaries rrl (ihinesc ntinisterial ot lirt--
eign trade (()r'p()raliona. Nlosr aIe
based in Neu Yrrrk (litv. arxl nrally all
are now register('(l to do hrrsirrcss anrl
are subje<t tr) fjs taxes.

In September l.9ll0 the (lhinesc

p:rsscrl arr indirirltral irxr,rrrr tax lart
s lrri lr .r ll cr ts .rll I rr rg.t r.t ll l' 't rtBn l'c\t.
rlctrr. rs u'ell as lr h;rlrllrrl ol kx'als
whost rrronlltly irtcoutts cxccerl Yti(10
tS l iir t----<-.rrrrings t h.rr 1rr',,lr.rlrlr,'r igi-
nalt alrlrrarl,sincerr()t(\cn tllcltighe\l-
rarrlirrg r;rdr'es tcchrritallr tilkc Ix)nle
tlr.rt rrrrrth rrr (ihirr.r. \trll r" r"nre is.l
lilr! t".r\\(\\tir\e\(rn tlrcl)u\incs\l(lr\-
itics ol t esirletrt a()r'lxllirtions.

I)cspitc rtrarrv renririnirg (lllesli()lri,
thc \cr\ l:rcl that thcse r cgrrlatiorrs havc
bcerr pronrtrlgatc<l at ull signals strlr
slanliul l)r()gless. Il n()tltillK else. thet
tolrlcr orr Ioleign ollrr r.s ir tncasrtrc ()l

apploval ro operate ()\'(r tltc l(|lg tclrn
irr (lhina. I hey also spcllorrt the berre-
lits ol lx'irrg legistcr'crl, rrrrh as trtrlti-
ple-cru\ visas an(l larilit:rlc(l inte!_nill
trar'cl, lrs rr'ell as th('lx,lr;rlric\ itssesse(l
r)n lh(,tt lirr r thitt (l() n()t rcgislet.

Residential and ofrce space. Ihc
problcrrrs ol an o ve r'Io lr rr la t c<1.

crowrltrl rrr(rrrlr_y atc li,lt ir.ulell lr\
evcrl (lhinit s Iirl.cign crrnrnrtrnitv.
l{hilc lirrcign dipkrrrrats ule lirl the
rr"\r Ir.rr l .r\\ilarrc(l .rP.rr trrrt rrt. irr rlip-
krnr;rtir r onrpotrnrls. tlci jirrg ollers lor'-
eigrt lrrrsirrcss cxecuti\'('\ l)rc( i()us litll(,
oflir c sPar'e and r'ir'trrallr rro acccptahlc
allarlrrrcnts or- horrs('s. l,xplo'iate tra(l-
crs ulr trrnlined to lrotr.ls st't aside lirr
ftrrcignclr, r!llethcl tllt\ irrc tr-unsienl
()r' l( )r) l{-l cr nl glre\ts.

r\s :r lcsrrlt. ollitcs lltrlrrclrtlr arc
estahlislrtrl irr resi<lcrrtial sl)ir.e. F()r'-
eigrrcr s r. rr lr irrg t r '.el ul' I cl,t'(,\rnl.ll ir r
olliccs hare ()lten br'()uglrt llleil t\l)e-
rrriter \ un(l files intrr tltcil lrotel rrxrrrtr
antl sct rrp sl:op. Ihe (lhirrese harc
nln(lc a \rlall anrount ol r.rlher e\l)etr-
site r:onlrotel s1>ace ar ailahlc to foreigrr
enler'l)r'i\cs, btrt thcle lrrrs re!cr beerr
crrruglr lo go alorrrrtl. Artrl wit h (ihirra's
inclertsetl entphasis orr tourisrtr,
alre.ulr sr.rrtt hotel rrrrrrrs rrill he irr

ererr gr'(.rter (le,n:rtr(1.

I)cspitc tlre lack ol altclnativcs.
rlr!tt()r s ( r)Dt inue t() cilcrrllrtc in the frrr -

eigrr .()rlrnunitv that Iitlts with long-
trrnr ollict's in certairr hotcls-trsualh
thc pttrtigiotrs Beijing llotel-r'ill lr
lrressurt<l 1r, fin(l ()tllcl a(lrrnlnro(la-
tions.'l'he t'untors !\'ill (()nlinlle until
lirnrs are able to sign l()ng-trrnr lease
agfecnr( !rts orr the sl)i.(' tltr'\ r'ent.'l'he
Beijing llotel lniriltains rrl)itrlry res-
trict iorrs agairrst blinging irr ollice firr-n-
itrrrc. liles, arrd oflite Drilt,hines, again\t
installirrg telex nrr(hirrcs, :ln(l e\'er)
against allowing lar-ge nunll)ers oI peo-
ple t() ({rrgrega(e in grrrst rrxrnrs. I'hc
(lltittcsc Iccl that hotcls slrorrl<l lr used
as i01rLrl Inrsiness exe(utiver counter
lhat ultilallernativc spacc is providerl.

thcr rrill hare l() ((,rrtir)ue to uork in
t lrril r(x)nrs.

llLrsiness r cplcst.rrr:llives criti( i/c tlte
(lhincse lol tlrc sccrrringlt albitlarv
uar irr *hich hotcl spare is alLrttrl. t'rr-
like rrrost otlrcr corrrrtlier. (llrina lras rro
l.rcilin Iirr reselrirrg holel rrxrnrs rrrolc
tlr,rrr.r rlar ,,r so rrr.t,lr,rnrc. \j.rtirrg
lrusiness exer'rrtircs genctallr h:rvc n()
irlca where tltcr uill stav ir llciiirs ol
cls(rrlrrre urlil lllr'\ urlive rt tlr( .rir-

lx)r l. N()r d() Ii)rrigrrt'r's har e arr r' sal ar
to rrhcr-e ther rr ill rtar . I lere in Ilcijirrg.
tlrc rrrLrrri<iP,rl lrrrt Scrrice Brrrr,,rrr rr
tcsponsible Iol trssigning all lrott.l
trxrnrs to lirreigr:clr. lt does not <lcal
rlilectlt with Iirn.igr guests. lrtrr lr.,
(cires roorn rcqtrcsts llonr (ihirrcsc
host or_gani,t atiortr. All trxr often assign'
t|rel!ls are thcrt nril(lc lrased on tlte tr.la-
tionship betrr'ecr thc l)trreaLl al(l ll()\1.
llosts sith nrorc rIrrrt r.rsuallv havc a

bcttt,r chance ol rcserling bcrr<.r
trxrrrts. Morrrrvcr, tlrt, lrtrleau alrva\'s
sets aside r:ellairr lrolt.l r-firnrs in (usc;r
higlr-ranking ra<lrt alrives at thc llsl
nrinute. I\l()st ol rhc rinre the \et-ilsi(lc
rix)nls aIe,r()l u\r'(l ;rl alll and crtrr
u'l:crr tlter are vir(rnt. their arailalrilitr
is n<'r'cl ackno*lcrlge(l and llle\ r'ilt'cl\
aIc ollited to lirltigrrr-r-s wh() r-l](lucst
thc nr.

-l lre (lhint'r< plolrilrit brrsintss rcp-
r'(\erltiil i\ e:i ltorrr all,rrting il \() (.tr)
lr\( llleir rrx)rn\ rrlrilc ther ale itr\:t\-
irrt lrr<ling corr;>arrr < ollcagtres-trnl< sr
thc lrrrst or'garrizlrtion lilst issrres rr lcttt.r'
ol lrpploral. Arrrl il a colleagrre is corrr-
ing lo (:hirra rrrrrlcr tlrt,atrspil'r rrl u
rlillclcr:t hosr. hcoltrrr t ill be lcrlrr ir t rl
ti, plr li)r ()lhcr .rr r onrnrotlatiorrs. \\'irlr
rlr( gr'()r\llt itr t()uti\nt itnd rhe.atxcllit-
ti()n ()\er thc last It'l vcars ol scttr:rl
joilrt vcntult l:otcl arr<l ollicc rrrrl-
Plcxes irr Beiiirrg, lrrrsirrrss rePIt,scrrla,
tilcr <lotrbt thcre rvill bc l siglilitrrrrt
inrpnrvenrcrrt in tLi: sitrratiotr irr thc
ncill llrtll re.

Internal travel. I'rarel in (lhirra ll
Iirt cigrr brrsiress r(l)r'r'scntalive\ i\ r1'L-
rrl;rtcrl by the l\lirristlr ol ['ublit Sccrrr.
itr tlrlorrgh itr klirl burcatrs thrr:trgh-
()ul (lhina. (:eIlili lr Icar ol the corr rrt r r
:lrc not ()pen 1() li rr( igrrers hecarrsr Lx al
rorrrlitiorrr .rtc,k.rrrtrtl rrrrsrrIt.rI:k,''
nrc;rning thal arr ;rr ca nral lr trxr llrt k-
r{in'(1, t(x) prxrr, or rrrrrquippc<l rvitlr
Itotel lacilities rlctntetl :rpproprirrtt' lirl
lirrr:igrtels. \\'lrilc ;x lnrission to tlrncl
to i,|rrr" r iticr i. l.rrt'ltt.,rsr I r , , r I r t . r r r r . I t

sl ill !'equires .r gr e:rt <lcal ol papelrr olk.
Nornrallr', a I()r'(igrr'r's lrost or'gurriza-
li()lr nrrst $rile lcttcr t()lllel()cal llrl),
lir'Sn rrlrtr llrrlr':rrr rrr;rrr,rtirrg lx lrlis-
sior t() (t'a\ el. Il tlrt' lrrr leau applor rs. lr
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tIa\el per r:rit is issrred. r|lrir lr irt trrnr
alklr's tlrr'prrlr hasc ol trairr or air plar:e
licket\- l ll(, rllrole lrlrxerlulc rrsrrirllv
takes a liu r l;r ys.

llecarrsr' ( lhirrcse ( )r'g:ul irul i( )ns lrilvc
I'cclt girclr irrrr'rrtirer I(' (rg.r,.l(' irl
''srrialist tonrlxtitiou. (lcl)cr(l(n(corr
a h()sr ()rgatli/;rtion can ha\'( r( lrl(lrr$-
barks. l ltctt' h;rlt been itrst,rtrtcs ol
()ne enlil\ lrilliug it tlillirrrlt lor a

l)(,lential I()r'cigrr lrusincss lxu'lncI lrr
llavel clsc\\'lrcr'(, in (lhina t() tliscrrss
bu s ilr t's s rr'ith:r rilal otgattizrrtiorr.
\lanr Iolt'igrr tlarlcls harr l)rrln r()l(l bv
the herrlollrr c ol a 1)ar ti( ulru l'- I ( Ihcre
in Ileijing to rltal rlirectlr rritlr it. arrrl

not !1 ilh a lr llnch ()llrce in arrot lrc l r'it 
".Yct il'a lrusirrtss rxccllli\'( rri\hcs t()

lravel l() rllat.ir\ anvr\:r. ltc ot sltc
nrust Isk lllc hca<l ofli.c to tttukc tlte
t! avel llr-r'angcnrrts.

[,otrg-telrrr rcl)l-esentnli!c\ {)l l(,r-
cign lilrns iu(' rnr\\' griirlle(l siri-ntouth
rravel I)elrnits l( )r up to 20 ( itics irt ( lll i-
lrir. r.Irr'r'r'tIrtr (.rr n'a\rl r.irlr.lrt l,rr"r
ilppr'(^rl ()l lllcir lxlst ol.galrizations.
'l his is ar: ilrrpon:rr:t crrttct srirrtr r ltanr-
pionerl br thc (;en.'ral,\rlrtrirrirtratiott
Iirr lttrlrtrtty uu(l (bnlrrl(r'(.. rlri.ll
()versees (r,rnlllllr] r'egistflli{)r. l fa(l-
ers arc h()lxlirl lhal IrstIi(lir)ns ()n

their-collcagrrts travel sill lrt Lx,sr'ncrl
as $ell. In pulri(lrlar, Ii)rcigo(r\()uglrt
to l>e Iree to tlar'eltr) t)pen (iri(s\ith-
(,ut hr\ ing tr) (lcal wit h the ( {nrtl)li( ale(l
svstenr r)l ir)rr'r'nxl rIe!elpct ttt its. r,'lrir lt
in recettt yt'ats seems to have l)c(r)Dre
little nrolc thrn r linrnalil\-

Tlrr r:rg.rlics,'l trarel srtlrrrr (.lrirr.r

are nlar\. llrrt lirreign tr-avelcr s ar-c ni)t
single<l orrt I()r lra<l tleatnrcrrt irr ( lhina.
except insr)lill' as tllev nllrst l)l\ Pre-
nliutn ratcs lirt scats orr tr;rirs itn(l
planes. l,(xuls ard lirreigttct's alike
l]rusl deal rrith an air- a (l liril s\slen)
tllat h:rs n() r'(nll)(l uip tir.kcts; tlrirr Ie'
quires c()Dlirn)e(1. r)ngoing ilir Icscr \'.1-

ti(ms t() h' rc({)nlinDed at <,arh rk4>
and that lx'r'nrils l\-eqtrcnt lligltt tan-
r ellati,'n. rlrrc t,, r',rirr arrrl l,rH. llulirrB
()f inrelnarional (iAAO lliglrts was le-
centh (r)nrl)rrler ize(l: a resclvali()n tlrat
()nce t(x)li (Lrvs l(, nrakc carr rrl)n bc
rl,,rrr irr't.rrrtlr l\'r lral'r tlrt rl,,rrrcrtir
Ieser'\utirr) svstc'nl \rill lolirrr' rLrit.

Customs. Ihe (llr ine\e (lust()nrs
,,\dnrinistration r:h a rge s rl rr tic s ol'
varying ralcs ()n imp()r-led Iorcign
cr;rriptncrtt. .\ lcu rcars ,rgo rltrtics
l\ele rc\el Irir.d on l.reigrr rr;rriP-
rlent br()llgllt in lbr tenlp(n':rIr use (as

in senrinars, l'or example). siil(e it \\as
usrurrrerl it r.orrlrl lre c.rrr icrl r,rrt ,rg.rilr.

'f he syslenr becanre corrrpli<ated
u hen firreigrrers trxrk up krng-tcrrn res-

irlt.nct iu (lhina arrrl lx.girrr irrrlxrrrirrg
g(xxl\ tlte\ <lirl rrot irrtcrr<l l() ( ar'r-\ ()l{.
Irr :r,I,Irtr,'rr. s.rrrr1rIr' rrrcrr'Ir,rrr,Ii.r'
lrlottgltt in lrgatt to lrt sokl to (lhirrest
ot gan izal ions. l-orrq-tt lrrr lesidrlrls
$crc \rill l)ernlillt(l to lrrirrg ilr itt-lrrs
drrtv Ilcr.. lrtrt il thcr rlcpartcrl (ihirrrr
sithorrt thc nrrr th.rrrrlist ----<'r cn tcru'
pi)tirlil\-(u5l(inrs r'otrkl ltokl a rle-

lrrsit on tlrc er;Lriprrrrnt rrrlil tlletril\cl-
cl s t'(lut-n.

()r)c bllgl)ear ol thc srstcnr is tlrat
lrrh.,rrrrl r.rter.rtt rr,t trrl.rrcrl urri-
Iil'rrrlr .rr rlilfelent lxrltr ol <ntrr :rr:rl
c\il, ()t (\rn at tlt{: \irllr' iritpolt il a

<lilli.rcrrt <rrstorrrs olli<tr is in thargr.
\t'hilc lleijiug s (l(,r)rrrl (:ustr)n)\
lirtcarr nraintails tlr;rt u $3,(ll)0 photo
col)ring rl,r(hine r)usr l)c pr-()pcll\
assersc<l :rt 2ir grt'trcrtt ol ptrtthasc
r.rlrrr..r l,,rr'rgrr lrrrrr rrrtlr .rrr ollrrt irr

IJciiir)g rc(enrll lclxrlr<l being as-
sr'..r'rl rrt.rrlr il) Ixr(r'rr,,1 r;rlrrr' lor
stl(lr a ttta(lrirle. Atlirtrgertrcrrts nrarlc
rr ith Ilri jing crrstorrrs olit'n alc' rrol horr-
()re(l in Sharrghai :rn(l (;ulngrll()u, itn(l
a delx rsit leli at t lrt' llcijirrg .\ir pr:r t r arr-
rr()t l)c r(](lccnlc(l ir SIr:rnghai. ()tta'
si()n:rll\, (ust()nls (llltic\ irre (harge(l
lwitt orr tlrt' sanrc itt rn, :rs ll:crr a piecc
ol ollir'<, rnar'hinrr'\ is lirkcn ()ul (,1

(lhirta lirr repair or scrririrrg ancl tlrcn
is rt inrlx)rtcd.

(;uslr)n)\ t'ales also <arr bc lrtbitrltrr,
lleijing r trstonts re(cr)tl\ n\scssc(l l L S

lirnr $1,(iOO on nr('(li(irl trqrripnrcnt
brouglrt in Iol terhuir'al senlinllls.
llr()uglr llrc Iull anrorrrrt ullinratelv rlas
Ielull(le(l wheIl tll(. lll('r'( Ir:rr(lise lclt
( ihirra. 'l hc arl rvrlorr'n (lur\ ()n l S I .{)oo
ele(tri( trpeiLlitcl ir trrrlcntlv l2.ir
per( ( rr( ()r $ l2a). anrl .r S2!{) slide Pr.lr-
jc<ror is norv lssrt\c(l rl S(i{i. Illank
PaPt I is tcr lrrricallv irss(ssc(l :ll l0 per''
(enl ()l i1s irrr<rterl ralrrc, tlrough lor-
ei,{n lrrnrs IlcqueDrl\ l)a\ ;rsniuchas :){)
l)et c(,rrl.

Commuoicaaionl (ictring in rotrr h
with tlre otrtside rrrl kl is a costlr lrlop-
ositiorr ir Olrina. I-ong rlistancc tclc-
plx)nr calls (r)sl tw() ro lhr-cc tinles rr'lral
rhc\ (l() il rhe\ oligill:rr(.ir the Llr)ite(l
Statcs. arrrl the cost ,rl cablcs lrnrl telexcs
sinrilarll ex.eeds priccs ulrroad- I\lort
resi(lrnt i\nrcric:tn lrtrsillcss cxcculir rs
revcr-sc charges on tclcphone calls
hotrtt,an<l even use ar'(.(lit r.ards s() tllat
tclex (()sts are ch lgc(1, nrore cheaplr'.
t() lhc ()lhrr end.

Rctcnth ellirrts hart'lrct'rr rnade to
inrprrrrc the situltr()n. lele\ b(x)lhs
gt'tc installed on the lilst llrxrr of thc
Bcijirg llotel late last vcar'. thougl) u\-
ers 0l thesc machires Drusl l)ay a sur''
.l)rrge errmarke(l lirl the Irotel's crrl-

lct s. ()ther hotcls rrlt lresinrrirrg to lol'
l()u' \uit. lutllr)r'iti(.s hare rror ;rlIrr\crl
rnessages to lrt.rc(eirc(l b\ thc llrijirrg
Ilr)tcl lelex rn,x llin( s. n(,r'. until lc( ( nt-
lr. lr.rrl alrpror.rl lxtrr girerr I.r rlrr.irr-
sllll,lti()n ol lrrrr a<l<litiorral tr'ler
Dlaahines ir glr(\l r'(xlms a ((),1\tilllt
sotttcc o1 cortslctrtlrli()rt Ir)t llrr rt|lrr\
lrrrsinesses sith ollil's helc

Installing arrrl olreratirg ir tclt,x
rratlrirre in (llrirra tosts il gn.at (lral
trl()tc lhiln it rlrxr rlscrthe,(, ir tht'
rr'ollrl. arrrl thr rlrrrrresticellt rrrarle
rlrl(llirres lr(' oltcrr ol thc anti(lu.ltc(l
( latter'-rn(l-ring ralit,tr. 'l hc l\lirrirtrr
ol l\rsts anrl Ielc<rrnrnrtrlitations rc-
r;trit ies att initial strr:'tup rlclxrsit ol
alxrrrt $2,0(X) (rclstrs $4r-r0 irr rh( tlS).
I\krtrthlr thatgcs n'crage alxrut S2(X).
lrrrt tlte hotel rn:r\ asscss an arklitiorral
rl.rrlr rlr.rlgl l,,r' tlrr, lrririlcgr,,l rrr:rirr-
t.ritrirrg .r telt '. rrr.r, lrrrre. I lr.rt r.rrr r'.u.r'
llrc lrgluc .llx'\( Stitlt) lrr rlrr, I S ,r

tylrical ntorrthlv lcc rrrrrs abrrrrt $ I l(1.
(lontntttnitirtions lirrnr tlrr US to

(ihin;r ar-e olterr plirgLre<l rr'ith 1rrol;lcrrrs
(,1 l (liller'(nr \r)t t. i\l Dr ..\rrrt.r irarr
tit ntr havc scnl h ll('r' ulx)rl telrx rrln)n
cable to thtir'(:llinese c()unrct l)it t

()rganirati()rrjt, r l iriillg questi()us lllllt
lrc nrc[ $,itl) r str)n\ ilnd ()lier l)lrr./ling
silcr)ce.,,\\iiur cl irluctle llr)urr\ ()n
(litc(t nrgati!c r'('\l)rnlses l() lli(.i)(ls:
rra!sar ing is scerr as lxrtcntiellt r;rrrriug
it l()ss ol Ia( c. Rutlrcr than to sur rro lo a

Ir(lLlcst. thr (ihirrcsc woukl plrlcI to
s;l\ that s(rllrtl,irrg is inconrerrit.rrt (,r

v<'rl <lillicrrlt to:rr < omplish; I r t'rlrrt rrt lr ,

llrcv $r)ul(l r-irthcr \ar nothing at all.
()thcl Asiarrs nr,rr rrrrrlerstanrl irrstitrr -

tir,el\ holr to rearl rrrrh lln in(lir'(r rc-
slxrrtsc, brrt \lestt lrrcls genclallr rlorr'l
rlcal well uith .rrnlriguitv.

Local labor. l)cspitc tlte irlcoLrgit al
t isks of allowirrg it s citizens lo wolli lol
lirlcigrr e.rpit.rlist clrtcr pr ire.. (.lrrrrtr ir
irrtclesterl il lrrorirlirrg resi(l(.trt Iot-
cigrrctr rritlr lr,rtlr ollrr r :rrr,l rl,,rrrr'.trr
hrlp in orrlcl t,, raln I()r'cign r x.hillg('.
Iir selve this rc((1, (n ganira(i()!r\ hil\'e
l)een Ii)t'nle(l irr thc rrrlrjor titits with
tesi<lent lirteigners. Irr Ilcijirrg thc
! r'iendslrip ( irnrnrcr < ial Serr it t. ( irr -

p()rali()r) l)er li,rnr\ tlris service.
.\s the eor'1x rr';rt i, rn has gainc(l c\-

pclience. nrctll(xls {rl nratt hing pcoplc
uith positions havc greatly irrrplovc<|.
Whe r-eas Iirteigrr .()rlx)rati{)ns asking
lirl assistants l'elc previ(\lslr lrn(e(l r()

Itit'e krals sighl urr\ccD an(l skill\ Lu-
trsle(1, n()$ an intrjt \ ieu regulilr-l\ l)re-
ccdes air engirgcrrcrt. I hec(n-p(nlti()n
still will not pcrnrit lir-rns to intclr icn a

prxrl ol carrrlidatcs ald ther).hrx)sc
atrrong thenr. llut a Iir-nr nrav intelvit u
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st rirllv an(l nlalc :lrr irr<lcpcrr<lcnt rlet i'
sion each rinre. 'l l)e calrrbilities ol tlrese
$'()r kel s yat v gr e:rllr . anrl Ii'\\' har e anv
r-eal training irr ollicc skills.

\{hile lrrleign cntilirs ale (halgc(l
lclatilelv largc rrrnrs ol rnoret (bv
(ihirrese starrdalrls) Iirl the selvites ol
lhese people. tlrc r\1)rkcrs lhefirsclvcs
lrccivc ()nlr';rlx)ut orc-lrnth ()l lhe lae
<rrllccte<l lrr tlr( l.-r'icr)(l\lrip (lon)rlcr-
r ial Sen ice (irrlxrratron.

Markel information. 'l here is a r eal
ncc(l fi)r (lhinu l() lx rtror c Iirr thconrirrg
illx)ul its l()nii-t( r'nr t,rrrrrrrnric rleveloyr-
I|rert and Ltrtlgctalt l)lans. All l(x)
(,ltcn ec()n()rni, inlolrtration is clas-
silie(l as "se(-r'er" [()r' n() a])l);rrcI|l
rcils(xl. C;hina lrar jLrrt bcgurr to issrrc
tr n(lrl s f()r l)tls (,n ( <;u iprrrclt it l'ishcs
to prrlchase. brrt tlrr.plarrire is still tlrc
(.xccpti()n rathcr lhiln the rule. l\loIe
rhln one tilnr has <lis<rxtre<l (lhirrrsc
inter_est in a I).uti(lllur product linc
()lllr lx Iea(lirg I)r'c\\ r'cp(n1s outlinirg
<lt'lrlt:rlr.a,lr \lrlr' I l,r tlleir !"rrlxti.

()ne problenr rlhith has lrten llirlr
srrr r tsr[rrllr ,rrl,lrrrsr" l irr r cr crrl r r';r r s rs

thirl ()f access lrv Iolcigrr lrtrsinesscs lo
( lh inese enrlrrst rs. wlro irltel all ar'e the
ker rlecisior:rnalcls ()rr tllc (luesti(,r ()l

$'hclher to inrP,rIt rrcrr' eqrripnrent.
'l he decent ralizat i, rrr ol cconorrric <lc-

tiriotrntaking <orrplt<l rtith a ntolc
lilrlal attitrrrlt to*ar'<l nraking t'ontitrt
rlith loreignerr h;rs ;rnreliolaterl tlrir
problenr to l greul (')itcrt.

()penness in tlrt alca ol specili<
prrr( h:rse ()r slks intclest cleirrh lrrr-
clrts botlr sirlcr l lr,. rr lilrrrs alc irr.
r olr c<l irr rorttlr'titirt'hirlrling. sintt
thc l)csl (lerl\.rre rrr:rrL'rrlrerr tlrert is

nr()te, Irther lll:ur lris, inlorrnatirrrr
arailal>le. l\larr l)usir)es\ r'el)rescnlil-
tives lrope firr-a r onsislt-rrt sct ol proce'
<lrrres to be IolIrrctl bv all (]hirrcse
(n'gilniz,lli()rrs ir\()lvt'rl itt Iirteigtr tra<lt'
anrl .r netu,,rk,)l l',rcr,.ln,,rrrrP.rrrier
illl(l other (()nllDer( iirI olganililti()ns
tltrorrgh rvhich ntalltt irtlor rttation carr
lrc dispersed irr a tirnrh .ln(l e[Iicirnt

P ce gouging. ( )Ir( r,l thc nlr)st ,,lt-
je<tionable pr:r(-ri.cs (()nli()nting tr-:r(l-
els. lourists. iin(lrlipkrrlrats alike is tlre
tw()-tiered pri(c nr\lcrn gove!-ning (cr-
t:rirr conrmorlitics arrrl sctltes firr hrr-
eigtrers. r\ir anrl rail titkrts. lirl exanr-
ple. ale sold at ()ne l)ri(c to loteigtters
arr(l i a c()nsi(l(rablr krxcr pr-icr to
(ilrirrese cirizerrs. When Ioleigners call
atlenti()n t() this Poirrt. the (lhirrese
lrsually express sulpl,isc that any otrjec-
tirrn shoultl lr laisc<l at tll. since for-
eigners have nx)fc nr(rrc\ t() slrnd iln(l

s() slx)uld ob\ ir )uslv lx' t rpcr tc<l to pur
llr.,l'(. r\lr.tl'gllrrl(rrl *,,tttctttttrrttr,trk ir
tlrlrt tlrr (ilrirrr'rt g,'r(t nrrerrl srrlr.i-
(lilcs travel Iirl its citircns. lrrrt no strclr
strbsi<lv is or shoukl Ix rIlir(le a! ilxlrr'
l() ()tllers.'I-he lalgc lrritc tlillcrcrrtials
olierr chargerl rnak(, lhe llr'gurttent lts\
lhuu I,ersu:lsive l() l()t cigncrs.

I\ices in hcal st(,rrls I()r (lhine\c-
tlrldc goods (1.) r)()t, ir\ r Iule, \xr\
lccor'(lin8 l() prr r( Illrs( t , lnrl an in(t ca\-
irrg rtrnrhel ol slorcr :rrc eithel set

irsi(lc cxclusivcly l()r Iirt eign patrorrirge
or h:lve certain sc(ti()rts tlr:lt cater-rx-
r lrrrirrlr to I,'rt-ir.irrt,ts. \lrrr lr.rrrrlirc irr

these st(,res is rn(r( e\l)er!\ive than tlrat
arailable IirI kx'als. lrrrt it is also nxrrc
rrrlcltrllr sclt-.terl l,rr r;Lr.rlin. I his i.
truc b()th in thc lricrl(lsllip st()rrs ln(l
torrlist hotels.

;\rrother ;>r-oblcrr is that Ibrcigrr
busirrt'ss replest'rrtal ir cs rxcasionallt
are arc()rde(l sl)c('ial tt(':llrttent an(l
gir e rr special s( r'\ i.rs-sr.rch ils
lirrtotrsines ilstead ol grt iratc cars. ltotel
suites inslea(l r)l singlc rrxrrrrs. or grrcst
houscs instearl ol Ihc rrror-r leas()n:rl)lc
lrotcls-ancl tlrcn ( lrirr gc(l ('\(n-l)irallt
Iecs I()! them latcr, lrr nrany cases tltc
Ohinese genuint'lv irle tlving l() nrilkc
thcir grrcsts as trrrrrlotlalrlc as grssihle,
\ ir ll r,, irrlellr t r r , rv< r'r lr.rlgc. \'et lrr r.r-
ress represclltllti\cs lrclicvc ther atc
paving too high a pti<t' lor serrices
rrcillrrl requrste(l r:or rrcrrssarilt rle-
sit ctl.

(,lr:rlgirrg lolcrqrrcr\ ('xtr.r Ilr.r\ irr-
r rc.rrc lolrigrr cxr'lr;rrrgr' cillrirgs rn
llll \lx'tl r'tlU. I'rrt tlrr'Irr'.rrtire rlirrrirr-
isher lhe sentinrerrls oI grxxl rvill lrrrrl
llierrrlslrip thirt:lrc l()irsle(l irl s() rlanl
bantluets. Strcccsslrr I lrrrsirtrss relr-
ti(x)ships ale Laserl orr rrrutual benclit,
lun(l IiIlns lhal rrrrrst absrrlb consirlrr -

ahlc up-li'ont cxl)ens(,il lheir (lhina
a('tivities are not lili.t lr to o0er (llrirtese

lrr.rvers the nl()sl nltr-ir(ti\e prices I()r'

thcir equipnrcnt.
Nerertheless. thc t ulrent busincss

(lirn:rtc in (lhina ha,i.(,nrc a l()Ig i{ir\'
Ironr the I'rostv clr'ir()nnrcrrt ()l thc
(irrarrgzhotr tlade luirs irt tlre earlr
l1)70s. 'I'he (ihinesc havc en(lea\'ored
to nornlalire theil l|a(le rel;rtionshiPs
iuxl () pr'()vide li)r' lhc a()rI)li,tt an(l
(1)n\'erlierce ol thcil lolcigrr fiierr<ls.
But (lhirra trlu\r a.livcl\ cncorlragr-
not nrcrclt' tolctatc-tlte I)resen('e ()l

business entities arrd thrir actiriticr.
I\lu(h nrtrre lenlains to lx'dr)ne beli)rc
rloirrg business in (lhirra * ill l>e as r ott-
\'enierrt lor Anreritans as it is in othrr
Asian countrics-nrar)l (){ which c()nl-
pete $ ilh Chiril l()r lirleign investment
capital anrl ()thcr tr'l)es ol lrtrsiness. t

Now Available:

CHINATELEPHONE
DIRECTORY 1981

The first oflicial book listinS tele-
phone numbers and addresses

throughout the People's Repub-

lic of China is now available to
the general public.

The China Telephone Directory
1981 is a useful, comprehensive
guide to the telephone numkrs
and addresses o[ govemmentel
orgadzations and institutional
o(fices in the areas ol finance,

commerce and indwtry, cultue,
uavel, and more-in all ma,or
cities throughout China (includ-
ing Beiiing Guangzhou and

Shanghail.

Each listing is in both English
and Chinese. The Dtectory {ills
neerly 800 pa8es, and measures

7 7n x I 0 inches. It is reasonably
priced at $55.001U.S.1, which in-
cludes postage and handling.

This is a publication noone in
the Chine trade should be with-
out! Send your order to our Sales

Manager, Mr. Ikeda, at:

OCS America, Inc.
27-08 42nd Road

Long Island Ciry New York
lll0l
l2t2l 392-2070

or for further inlormation, con-
tact Mr. Satohat:

OCS America, lnc.

Tenace #26
National Press Building
l4th&FStreets,N.W.
Washington, D.C.20(X5

l2o2l 347-4233
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RAISE YOUR
CHINA I.Q.
You owe it to yoursell and to your company
to be fully informed about the China market.
Take full advantage of membership in the
Nalional Council for US-China Trade:

. Chlna Ma.ket lntelllgence and
The China Busln6ss Review

. Business advisory services

. Research services

. Beijing of f ice

. Delegations

. Publications discounts

Council lvtembers
Get The Full Story
You're already reading Tho China Buslnoss
Rovlew lor bimonthly, in-depth coverage of
Sino-US trade.
Now you can get monthly updatos on the
latest trade developments...in China Markel
lntelllgence, the newsletter published
exclusively for members ol the National
Council for US-China Trade. China Market
lntelllgonce brings you up to date on:

. lmmediate business opportu n ities

. What's happening-in Washington and in
Beijing-that will affect your business,
from the insider's perspective

. Upcoming Council d€legations to and
from China

. Exh ibitions- who's showing what where

. And much more

Send in the lorm below lor more information
on how the National Council can help you.
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Th. Xotlonol Coirncll ior U!,{hlm lrod.

t05O 17th St.6€i, N.W., Sullo 35O. washinoton, D.C. 20038

Attn: Councll Dovolopmonl

YeB! I w6nt to l€arn moro about how tho
Ngtlonal Councll can h6lp my compeny.

ll Pl6a3€ gond lnlaoduclory matorlals.
a Plees€ call m€ to dlscuss memborshlp b€noll18.
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Guangdong Rice Vermicelli
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CHINA NATIONAL CEREALS,
OILS & FOODSTUFFS IMPORT & EXPORT CORP.

GUANGDONG CEREALS & OILS BRANCH

Address: 2, Qiaoguang Road, Guangzhou, China.

Cable: CNCOFCGUANGZHOU

Telex: 44089 CEOIL CN
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BestQuality
Tasty and Refreshing
Easy to digest
Delicious both for
soup and dried frying

r,,l j ,. 
llI



CtNTRAI"

Shanghai: Revolulion and Develop-
ment in an Asian Melropolrs. crlircrl br
( llrr istoplrer Il()\r('. (:.rrl)n(l((': (lirnr-
lrr irlst' I nir er ri1\ I'r crs. l1)ll l . { I I p1r.

${i1)..-)(1. I \cl\c l)irl)t r s Pt scrrtcrl at the
(i)rterr)lx)rrl'! ( llrirr;r lrrstitrrtc ( irrrlet -

t'rrt t irr l1l77arl<lrerrtlrcrolt'ol Sharrg
lr:ri irr thc crolLrtiorr ol rrrrxlcr rr (ihirra.

l)t r;ritc carlicr gort-t rrrrrcrrt lr,rlit its <le'
signcrl tr r eqrr:rlizc t cgiotr;rI rlillt r cnccs.
Slr.rnglr.ri har r'(ur.ril((l .r trt;rior loltc

r llr( r ,,u r rr t'r'\ 1,,lit r, .rl ,rr r,l ,r ,,rr,,rll i,

lilc. I he pa1rr., \ r itt( n l^ (ihin.r spc-
, r.rlr.r.. lrclP t,r r.rPl,rirr lr,rrr \lr,rrrqh:ri
lrrs rrrrintaincrl it. t rrltrr t lr l, ir l< oL rgical.
irr(l c(!)r()nric irlc,rrtitr. lrrrlrrrlrrl is a

, lrr,rrr,'1,'{r r,l rrrorlt r rr rlr.rrrrlrlri.
lS l2-11)71). ,\r: irrrltr lolkrrlr tlrt'tr:xt.

China: A Ceograpfiical Surl'ey, l:r
L R. Ircut.rr'. \t'rr \ork: Ilrrlrteirrl
I'rc\\. l1)Bl). :t7'.1 l)l). S l{;1}i-r. I \(} c.r-
licr lxxrks lrr lrcgcur.(lnpulthtol Ohi
ra. Prrhlrslrrrl in Iltri.-,. ,rr(l /,, n,,,rft
(it,tgtrtltht ol Ohittrr,11170. \ith litllc up-
rllrtirrg. Iirlrtt tht lr:rsir lol this rrrrr-k.

\\'hcrt rrprllrtiuu lr:rs rrrr rrtttrl, tht
nr,,\l terell i r r I , , r r r r , r r r , 

' 
r r Pr, 'r rrlcrl ir

Iirr l1)7.:r 'l he rolrrrrrr.s l;rr I ol lt,ccrrt
irrIirrrrrirturrr ircrlx'ti;rllr c\i(lrrrt irr the
rh:rPtrr r,rt lirrcigtt trarlc. \llcrc rul)lc\

l)r'c\crrt \tilli\ti(\ ol th< rrrirl'l1l)()s.
I lrrorrglrorrt tlrr lxrol. l)lilrr nirrrtcs
ill)lx,ilI in \\'ade-( iilt r rrrrrLrrrizaliotr.
,\ltlrorrglr sottte lnrrti(,rts ol lhc Ni,rk
r( Dl;liD rclrvar)t, Illi\ l)ul)li(illi()rr .irn-
l]r,l hc c(,nsi(lcr-r(l ir "nc\" lxx)k.

TCONOMY

China's Econom.v in Global Per-
spective. br .\. l)o,rl ll.rr rtett.
\\':slrirrgtort. l)Or Iltt llrrrolings In-
\rir(lri(,r!, lllul. 7r-': l)l). $:]!.11.-, lrlr(l-
lx,urrl.SI{;.!'l1,,'lx ll,,u l. llx l;rtr'.t irt
;r sclics ()l rirllrirl)lr ( r ) r r I r i I ) l r I i r ) r r s l)r'
orrr.ol Arnerira s rri()\l ir)llrrt.rtriill sin()l-
ttgisr;. Ohiruit lt attont tn ( )lolnl I'rt'1trr
/ / , 1 ' r r r . r t \ I r , r I . . r r , 

' 
I r r r r r r r r , 

' 
t r . , 

I 
r r . r r r t i t r

ol rrsclrrl irrIottttirtiorr ,rrrrI irrriglrt rtrr

llrc (lcvcloprrcnl ol (llrirr.r's (ononr\
:rn<l its ircreasinq as.irrriluti,,r irrt0 the
irrtt,r'rrational etrrrrrnti( \t \t(rrt. llir\i( ill-
lv lirr slrolt b(x,L\ irr ()llC. llill ctl s

r'olrrrrrc rleals u itlt (llrirrir's t rolvirrg
rr:rxlcr'rrizatiorr l)lilll{ \ir( c lhc (lcirlh r)l

74

\llr. Zt<lrrng: isstttr irr trr hrr.l.{r
niln\l(r'Itr)r)l lxrth (llrirtt sr' .rttrl lor-
cigr) l)(r \l)c( ti\ cs: ( lhina r r olc irr tht'
rrolLl Irxxl rrstenr: (llrirra s rclt'irr tlrt'
\r()r l(l cl|(.lg\ \\'\tenrlll(l llrc (l(\ (ll 

'l)-
tttcttt rrl Sirrrr,\r:rtr-itarr c<otrorrtir rt'l,r-
ri()rrs \irxc l1)71..\ppcrrtlirtr rrrrrl atr

irrrlcx rrlc irr hr<lc<l. -( ;( l

China's Modernization Slrategy add
the United Srates. lrr l-vrrn liirrtcrh.
\\'rrrlrirrgton. I)O: ()rets<,rr [)t'rt'Lrp-
llrt ur (:i,un( il t lT li Ilars:rr lrrrs<'tts
:\rt,.. N\\', 2{lo:lli). ,\rqu\( l1)t{1. l)c-
rcI,1rrrrlrrr l'.r1rt'r':tl. il pp. Slt. llrr.
irnportrrrrl stu<lr br l-vrrrr lirirrtr'rh,
hc:rrl ol lxrlititrrlartirlrsis irr t lrc li;rrrk ol
Aurrri(ir's [.rrrrrrrrricr llrlirr Rcrcrtrlt
l)eplrr trrrcrtt. re!ielrs (lhilrt'\c r'.r)-
rollrir ln)li(irs (lurirg lhc l)ir\l lllrcc
t crr\ rrr(l llre ilr(lrlst r iuliztrl r. or kl r r r-
sporrsc, csgxriallr that ol tlrc I rrittrl
Statrr. llrrrr (lhina linanccs itr lolciun
trarlt. is tlr.r'orrghlr e\.lrnirr((1. I lr('rt(l-
tltot kxrkrahcarltrrrIrscr'I S-l'R( ]t r o-
ronri( li('s arrrl exartrillt',, I;rt trrls that
.(,ul(l irll('( t thc l)u(e oI t ltt' rlrvt I rping
r t'lrrtiorrrlriyr.

STCTORAI STUDITS

China Energy Reporl. llont Korrs:
!.ncltr (lrnrnrittte ol thc .\rrrcrir:rrt
ClLrrrrlx,r ol (;()n)tner(c t l{|10 S\\tr(
llorrrt', llong K(,ng). l\lrr(lr:ll. l1)81.
57 pp. S!{) l)lu\ S2.11:) irilrtriril lx)\lirg('.
Issrrcrl irr tlrr sc(li()rs, llrr'lirst lr.rll ol
rh( r'(,lx'r'r lrxrks at (llritta s crrlrgt tle-
r cl.prrrcrrt iln(l plurrs. rrsirrq rlata
tlrrrrrrglr Srptcrrrlrt'r l1)lt0. I lr(' \r'(on(l
lr.rll ,,1 tlrc tiln,rl linrr\(','r' (:lrir'.r\
orrrlrorr' rrrr<l rrllslr,rre,,il rlcrcloIrrrcrrt
r hr ()rgl) l1)lt{). I hc lcpor t t or:r lLr r lrs lr
\trtr\inH tllllt (llritta rrccrlr .r (()rrrl)r(''
lrcrrsir c crrclgr plan to rolrr' itr t rrcr gr
pr'olrlcrrr lrrrrl lllal li)r'(ign tr'rhrrrrlogr
u'ill lx' rrcerL'rl to irrcrt':rrt ottslrotc :rrrl
ollslrorc oil l)r(xllr(1ion.

CIITNA

CHINA TRADF

6

EHh
:\t\6r

.-I--

'-

UA.A.d Cfl! {

$e

'lne China Business Review/Novemb€r-Decembet l98l

China
Bookshelf

It-
-..-^---4

.l

:-t
d

Water Managetnent in the Yellow
River Basin of China. br (.lrrrtlcs
(;reet.,\rrrtir: ( rrirclsin'ol I tx;rr
l'rcss. l1l71l. l7l pp. S'J5. (irecr tlr-
rclilrr tlrc \i llorr Rircr llasirr'r rrr:rrr-

itgenrcllt lri\loIr rlon rr lo rtrorlt r rr

tirrres, gr!irrg slx,rirrl ;rtttntion to lro$
(lhirr.r torrtlrirrcs trrxlctrr lcr'ltlroluy
rith Iolcigrr lrssist:urtc urr<l Ir'ir(Iir iorr;rI,
labr'r.irrtcrrsir c nr(llrxl\. (;rccr {(,r-
tlu<les th;rt rlrc (llrircsc havt lrcrrr rcr r
strcrcsrlLrlirr ILrrxl rorrttol ;rnd th:rt tlrc
root prrrlrltrrr-tlre rilt loarl ol tlrr
Hrlrrrghc. .r' \'t lIrt Rircr-r.ill rorr-
tillue t() lIu\rIirr(. crrgiIlce|s. as it lLrs
(,r'e! lh(. f(.rrnrri('s. ,\;rlx rrrlites. rrotcs,
.r lrilrli.qr.r;rlrr. .rrll :rrr irrrl, x .rrr rrr.

r lrrrlcrl.
China's Silk Trade: Traditional In-

dustry in the Modem llorld, 1842-
I937. lrr l illirrrr \1. t-i. Olnrlrritlgc:
llar {arrl ['rrirrlsitr I\rss, l1l8l.:.llis
pp. S I r-r. I hi. r' ell-rlrx trntcntc<l ,it trrlr
llir(e\ thc rlcrcLrPrrrcrrt ol (lhirrlr's silL
ilrrlrrstlr rrrrrltr'.r<[ lr'(,nr lht ()l)cling ol
thc trcirtr lxrltr irr lll{2 to thc rrollrl-
tidc rlcpr-essiorr irr the ll)30s attrl tltc
tollirpse ol thc silk rnrrlkt't. ,\ lirrrl
t haptct rorngrirtcs tlrc eslretitrrrcs.l
rlrc ('lrn( \( .rrr,l tlrr' l:rp.urrsc 'ilL irr-

<lLrstrier tlLrtirtg tltt lx'tiorl. \.tt'r. ;r

biblios!'a1rhr, qlrssalicr. arrrl art irtrls
lirllrxr thc tcrt.

USA and China Technoloey and Pa-
tents Saleand License: The LESGuide
ro Cfiina. r'rlrt,rl l,r l',lr'.rrrl l' \\ lrirr'.
\t.rrrrl,,rrl: I r, r'rr.irru l.rr" rrtirlr \rr r-

ct\. ll)ltl llt! |p. S:-r0 trncnrlx r. ol
[-l-S). S(ill(rrorrrrrcrrlr('r \). (()r'(ler lr orl
E. l'. \\'lrilr. ! l.irrrltrr Rorrrl. (ih.r1r<l

llill,N(:'.1;ill.) I lrr lt;xrr t is ha.r'rlorr
thc Norcrrrlx'r l0-::t. Il)8(1. lripr)l lh(
frS ['atcrt Lit t rrsirrg l)clcgatioo to ( llri-
na. Irr lir{-birrrlt l lor-rrrat, the lolrurt'



(()ntirilt\ \e(ti()rs r)r (:hirris {urr'(llr
e( r)llr)llri( r'cx(liu]rtnl( rl rrt(l il\ irrrl)li( il-
li()ns lr)r le.lln()lr)gt i((luisitior. (()ll-
sirlcr atiorrr irr appr o:rr ltirr{ thc ttr;rr kct,
.r,lr ir r' , 

'r 
r r' lrr,r rr I' | ( r,rrl,ri t. ,,l,ln,r I llrrr.

ties itr ritit's ar(l r'(()rl()rrli( 1(,rlr\. tlle
rlin lcilIltes {)l a t(( llll,)k){\ lr.ln\li'f

aglrl'll]cnl. thc (lltin< rc legal rrstcrrr
Ill(l ln r)l)r i(ll \ r'ighl\, rI\cs:[r(l ir\lu '
l (c. [-S g()vet rrnrcrrl c\l)()r'l ar)nlIol\,
antl a rcric\ ol (llrirr:r'\ l{c()ql.ll)h\ il (l

irrrhrst lilrl potr:ntial. ,\plrnrlitcs ron-
tairr tcxts ol'(lhin<'rc ll$s anrl r-tgrrlrr'
ti()ls. irn(l exanrPlcs ol terhrrologr
tlilrr\l('r irgreerllcl)ls. ,\ roPv ol rlrr t S

(i)r)rnrcr'(c Drpartrrrtrrt r l)oin{ Il 't-
nrt' tnrh (.httr, lr,Xl) ((llrii'r. r\ rrr-

cltr<lt'<1. llte rel)(,rr tlill lrt rrselirl t.;rll
busint rsrttetr r orrrirlcr ing tcr'hrrolrgr
tr-ar:slcr s to (ilrirra.

China Trade: A Guide to Doing
Business with the People's Republic
of China, br' Hetlxtt li. ;\zil. (lrirl
Splirgs. Il-: Ilrtrlrrrrrtltl I tatlc Ncns
( I5{X) l( \\' |{):h (l 1.D.. ljl.:tl}0{;i). I118l.
l:tl yrp. Sl1l.!15.,\ril'r hxrk. rrrt rrp-to-
dirte prirrcl olr (lhin:r tr'arlc, rrill lx,
rttrrrt ttrtlLtl t(' Ir(\!i.t||('r\. H,,r.-t,' irr-

lirrrrrlrtior: is enrph:rsizcrl. Altlrorrgh tl:c
ilulllr)f stilles that ir lc\ r hapleIs r.rr Ir
dire(l (lu()tes ltorn thc (irrntncrrc l)c-
pirr'1rr( nl \ DorIg lltriutst i1\lh (:lti !!.

qrrotcrl lxrrttrns irIt, n()l n()tc(l iIl llr(,
le\r. /\ ll\( lrrl lr..|tt< ,rl ( .hint l t,tl, i.
ir\ li\ t'g. r,l c,,rrrrrlt,urtr.rrrrl .rgcnts rrr

tr:l(lc. ;l(lverti\ing ;rrrrl lranlin{. Ilrc
hrxrk corrtains a l:rrgc rrrrntlrt ol Ohi-
11e$e ild\c! liserncnls, iln(l thrtr ( hirl)-
rcrs lu'('(lev()tr(l to l'lr:rt (lhinir hlts to
sell.

China Business Manual 1981. t,tnlr-
pilerl bv (ihlistr,plrcr \1. (llirtk' :urrl
K:lt h r vn [,. l]er!('ulcr'. \1'ashiugtorr.

t)(l: I lrt \atiorrrrl(lrrrrr<il 1,rr L'S-(llri-
nr llir(lc. lllul. :lll{ l)l). S1).io r(l
Nrrtiorr:rl (irtrntil nr(n)l)rr-s, $lL1l5 to
n.rnrr('rrl)rr..' .\ r , r trr I r r lr r'rr. ir l
(lir(\ l()r v ()l (.lrir)ir's trotrottrir lrrrtr'.rrr-
.i:r(\ .ln(l lorrigrr tr,rrlc oIe:rrrirlrtiorrr.
tlrc (:ht a R,rtnn',\ltnttal ./9,Y/ \ul)-
plir.s irrlil'rnati,,rr,rrr learlittg olliriirlsl
iul(l llrr (ill)le. tclcr.,rrrrl Plrorrt nullt-
bcr'. lrrrrl arl<lrcs.t's .l corrttttirsi.ns.
rrillirr r i( \. li,reigrt t r.rtlc c, rrlx rr:rtiorrs.
l,,rrrlirru r r r s r i t r r t r , , r r r . . r r I r I | 

' 
I I I ( I \i t\x('

org:rrrizlrtiorrs. llrt olglrrirlrt io tlt l

\lt'lr lutc i'l rerr,rr l,r,,r ittr <..rttrl tttrttrt.
tipalirit'r is c\l)Lrin((1. ()tg:rrrirtrl lrr
.ulrl(! r. r lrc a htu,t ll l,t,t,"-\1,,'tu,tl si-
<lcxctl l;r olgrlri/ltiorr nattrc ;rrrrl lrv

l)r'(xlu.t. I he nranrlrl isu\il:ll r('\()rrtr
lirl rLring bLrsirrcss rrith (ilrirr;r.

The China Business Review Index
and Mictofiche. 1974-1979. l,|tlex
corrrpilt'rl br l;rrrcr .\. Sttrcr:s.
\f:rslrirrgton, l)(l: thc National ( irrrrrr il
lrrr ['S-(]hina Irirrlr, l1)ltl.lttrltx, Il0
l)p. lrr(l('\ an(l t:rir r olrr lre, S l(i(1. lrrrlt r
orrlr. Sli0. \[irlrrlrrlrC r)nlr. S1n).' /r,,
Ohtnt lltrinrtt llrtttr lnlt l9i l-1919
l)r1)rirl(s x(ccsri to irrlorruatiorr irr ,/'/r'
()hinn l|uti,l.:.t lltt,ita br rrrbit'r t, ot grrrr-

izat ir rtt trattte. anrl cotrrrtrr,()r'r(gi()n.
l he ar conrpanvirtg mi( | ()h.hc l)it( kage

(r)llt:rins irll issLrcs rrl 7/rr (,/rirr( /l1l\rri8s
/lrlrlr, l1t7-l-ll)71t. I lrc inilr\ :rurl rrrr-
clolicht' rvill lx' cspcciallv rrstlirl trr
(lhirra r crearr hcls.

Trademark Registration in lhe
PRC. <orrrpilerl lrr (ihristophcr Il.
(llarkt :rnd Nit holas H. l.rrrllorv.
Washington, l)(i: tlrt' Nationrrl ( irrrrrt il
Iirr t S-( llrina 'l r arlt.. Ilar l()l{l i!l)l).
S lll r.' \.rlior.rl (.r,rrrr il rrerrrlx r.. Sii
tr) nonnrcnrl)cr\.* Iltis teport irrrlrrrlrs
IIrt irrlornratiorr arr<l the <Lxrrrlt'nts

r)c((lc(l t() regirtcr .r tlarlcnr.rr'I irr the
l)R( 1. l'r'ocerlrrrcr lor filing:rpplica-
li()n\, fcrre\{,rl\, rlrrrr{es ol erkllcss.
ln(l l\signrttent ol tta<lcrtlrrks alc rle-
t;rilcrl. irrrrl ll)l)l(irtion Iirlnrr lllc Pro-
ri<lt'rl.,\lrrr itrrltrlcrl .rt'e,rlli(i.rl \lrtr-
rrrcnls ln(l lcgrllti()lrs ott tnrrI rulu ks

.rrrrl r,tlrt l lr;rr kgr orrrrrl rrr,rtcr i,rlr. Ilrir
lxrblir;rt iorr lrlxlirl(,\ r lre ( i,ll rr( il \ l1l7tt
ctlitirrrr ol lhe \.rne iillc.

HISIORY

1587: A Year of No Significance:
The Ming Dyoastr- in Decliae, lrr R:rr

llrr.rrrq. \tr. ll.rrcrr \,rlt ['rrrrtr.itr
l'rrrr. l1)lll. !7r{ pp. $11).1)ir. In:Ln
n((()ulll ()l thc lircs ol sr!crr Prr:rrrilrcnt
olirti:rls. the irutll()r' l)r)r'tlir\'\ lll( (r)lrrt
.rrr(l ru lio{ ( lrts\ ol l.rtt'r' inr;x'r i.rl ( ilr irra

;rrrrl its ebilitr trr lrrlapt trr tharrgr'.

TITTRATURT

Outlaws of the Marsh, bv Slri \:ri ;rrr

arrrl [.rro ( iuarrzl:orrg. I r ilrlsl;rtt'(l l)\ Si(l-
rlr\ :illrpiro. lllrxrrrington: Irrrlirrna
I nirersitr I)r't,ss irr <rxrpcrirtiori rritlr
tlrt. I.ort.igr [-arrgLrrrger PIess. l]ciiirrg.
l!)lil. ll rolunrts. SJ;.i(1. .\ rhcrislrcrl
rl.rssit ol (lhincst litcrattrte, (./rl1aa' ry'

1/rr' ,\lar r/r rccorr rrtr tl)c irtl\ cntu r ( \ (,1 nn
()utlirt\' i 'lrrr l)irllliug I he t!r'irnlri( irl r'ol-
rrs ol the cirll\ l'.lrlr (enlur'\. lllus-
tlatlrl rtith rvorxlrrrls lrorl rr \ling
I)rrr.rstr etlitiorr. tlris rrork ir tlrt lrrst
rrrr;rlrr i<lge<l !-rr{lish translatiorr ol tlrc
l.ltlr ccnturl' lrorcl. Arr cullirr (rrl
(lcn\c(l l!'anslllion ol thr nrxrl is ll'arl
Ilrrr l s .l// ,\ltn utt lltorhn'. () tler\ tl
l,r.\lrrr '/r is thc lrr rt irl .r \eri(\ ()l lit(r iu \
lu(l \( ll()lirrl\ lxxrks to be roprrlrlishc<l
bv lr<liarra I uirclritl l\'ess irrrrl rhe
li,r cigu l.rrrrqrr.rgc. Ir1\\,,1 In'iiin,l.

The Story oftbe Stone (Dream ofthe
Red Chamber),'.r rnrr cl in lirc r olrrrrres.
br ( iao \tre<1irr. \i r lLr rre ll: ,/ /rr ll rrr rrrrg
l'oi.r,. tIanslatt'rl lrr I)ar i<l I Irrrvkes.
ll loorrr in gto n: Inrliana I rrivclsitv
I'rcrs. l-()fll. {i:}7 pp. S35. llrt'tlrilrl
rolLrrne rrl a hre'\r,lunre sel. I hr ll ttn-
/xg l;rr,. (()ntinu(.\ lhis trilr)\lnri(,o ()l

thc rlassic lllth (crtur\ r)ovel ol nr:ln-
nt-r's, 7,fre 5/nrl 4 lh( Slott?.

*l\itcs:lrorln lot tlrt \atiort.rl (irrrrrtil
lol L S-(lhina I r:rrlc prrbli<;rtiorrr rir
n()r irl( lu(le posLLse .rnrl hanrllirrg- Iirr
plepli<lor'<lels, pleasc adrl $I ;rltopv
t() ( ()\'cr tllosr a()\l\.

RoolLt and butinrrr guidc\ \uh' t?l lot
po\\thl? ,?t,tci1 i,r I he (lhina Blrsiness
Rerir:w.rlrorrlr/ b! '?nl lo lhc Nalional
()tttmil': booh ulilrn, Marianna Onham-
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Council Library Receives China Daily
1r-r hina s hlsr English-language nrws-
\-rpop.r begarr ptrblt ati<rn orr .lune
l, l9tll, 'Ihe eight-page Chtn l)uih is

puhlishcrl five datr a w(.k and.arlies
rnaior world arrrl drrnestic news stori(s
in addition to srock and nroner market
information, -I'V sche(lules, cn)ssword
purrlei, and tlomestic and lirreign
atlvcrtiring.

Chiu Daily is available to member
companies ln rhr N tional Coun(il's
lihrary. Foreigrr subscrihers mav olrrain
copies direcrly by i{riring to C/riia DaiI1,
Circulation Dcpartmenr, 2 Jintai Xilu,
Chao Yang District, Beijing, People's
Republic ol China. Cable: 2492. An
annual airmail subscriplion in the US
corts t238.50. and a rurface subs{rip
tion $l 16.41).
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Five Goats Erand Cloth Shoes and Lion Brand Rubber Shoes
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Guangdong Diamond Brand Knivss

IE6HE
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Our Corporation is a leading supplier of light industrial products in China. The products
handled by our Corporation are General Merchandise, Stationery, Sports Goods, Household Electric
Appliances and Building N,laterials. Buyers' brands, designs and materials are also accepted.

CHINA NATIONAL LIGHT INDUSTRIAL PRODUCTS IMPOBT & EXPORT CORPORATION
GUANGDONG BRANCH

Address:2, Oiaoguang Road, Guangdtou, China.
Cables: INDUKTGUANGZHOU
Telex 44079 KCACB CN
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" Plum Blossoms" Brand
Guangdong Children' s Wear

+ Ef, fgtfr iE H tr frt'a\a E F g f a\ a
rili'lll rli'nI'( .'16'2t$'ik
CHINA NATIONAL TEXTILES IMP, & EXP. CORP-,
GUANGOONG AflANCH
255. Yen-an Road ll. Guangzhor, China
Cable 'CANTE x" o, "m93"
Teler 44071 KTTEX CN
Phone 31750

EBttEE: +;T{AA
ffi8rr',li I:J'lil
CHINA BESOURCES CO.
Gloucesler Road. HONGKONG
Cable CIF ECO HONGKONG
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CHINA BUSINESS
.lenniler t-itrle

Astt.tkoi l-ibuion

D()r itl(lcfx'r(lrrtl\ (orlrlIr((l ht lh (:llll.

rtrrrlirr{ tIrt i r r I , , r r r r . r t i , , r r l,' t lr( .rlt('rrtir}rr ,rl lt rrtrilt t Littlt.

TXPORTS TO CHINA: 1981 SAI-IS AND NICOTIATIONS THROUCH StPTtMBtR 15

Comp..ny/Counlry Producl/Plant/[echnoloty
Stalus/

Dale Announ(ed

+rt
wa

Board
(Auslralia)

{ussR)

AEri(ultu.al Commodilies

(Th,ril,rn(iJ

llBvtnl

IUS)

NVC

NVC

NVC

NVC

t107.6 million
(Aus. t78 million)

NVC

NVC

NVC

550,000

NVC

NVC

will'€ll
4t1t81

Willexport
7/13t81

willeell
8/81

Exporred
8/81

Sale announced
a4/a1

Chemi.alPlants
.nd tquipment

VereiniSle Idelslahlwerke
(Ar,stria)

CompaEnia Tecnica
lnternazionale Pro8retta

(llaly)

Comumer Goods

B.itish-American Tobacco
Co.

(UK)

Dodwell TradinB Co.
(Hon8Kon8)

flecl.ooics

Solarlron lnstrumentation
(UK)

(Poland)

[).D. webster Electroni(s
(Austr.ilia)

Reed Corp.
(Japan)

Commodore flettronacs, Ltd
(Hong Kont)

100,0{lO lons ofrice durang the 1e(ond hnliof t 981

I 50.000 bales ofcotton.

5 ],900 pieces ot hide in the 19{Jl mnrkelinSyear.

| (X) (hinchillas for breeding for lheit pelt5.

5otl.(.t(X)-metriclon wheat sale for delrrory irom
November 1981 to lanuary 1982.

](x),(X)0 (ubi( meters o[ linll)er

Plant to manufacture pyrelhrum ingecli(ide

Machinery and technical services for processinB
polypropylene chips inlo linished pla$ic products suc h as

baSs and floo. coverinSs.

l! mnrketinB Pabsl Blue Ribbon Beer in Shanghaii 100,000
24"(an cases to be sold thig year.

Hag opened a serviceslalion in 8eiiin8.

| 00,OO0 Neplun 62S mono<hrome sel5 (TV receivers)

Three Spectrum microcomputers for Eeiiins ln5litute of
TechnoloSy.

Hotel mana8ement 5y5tem.

u/5/81

$ l I millon Ne8otialions
announcd

a/I9/a I

Announced
9/8 t

$70 million

$668.1]7
(HKt4 million)

Contracl siSned
8/ l9181

Announced
3t6t8t

orde.announced
3t6t81

Sold
8/81

willexpon
8t4t81

Contract sitned
8/19/81

Has provided equipment and tupervisd a a iSarette faclory
in 8eijin8.

il.4 million
(l 750,000)

Announ(ed
8/t 9/Bl

Will provideand inslall 50 microcomputertystems in l5 of
China's provinces; each syslem consisBofa CBM 4032
computer, a CBM 4040floppydisk drive, and a CBM 4022
printer.

7A Ihe China Eutiners XeviewNovemter-Dctemlrer I 981



;ood Pro.Gssint ard Packint

Co(a-ColaCo.
{u5)

Machinery

Seatlle Eoiler Works
(u5)

Second Coca{ola botllinSplant to be built near
Cuangzhou.

Model SDH-4500 die5el, gas, heavy oil marine supply
boile. for mediumJensity fiberboard plant bouSht by lhe
tujian foreslry lmport and Exporl Corp. from washinSton

Willsupply a complae unit fo. color printinSflexible
packaSint material.

Wil I charter the Chines€ c.uire ghip Coddess for excursions
on the Yangzi River beSinnintSeptember 25.

Contracl with a BeijinS TV factory f(, conlainers and
forklifts.

ASreement with the Cuan8don8 Provincial Transportalion
Departmenl lo be allowed to operale a containectruck
service trom HonB KonB lo ZhaniianSvia Cuan8zhou.

F lood and drou8ht relief to Hebei and Hubei provinces:
a) medical supplies
blwheat

French patents contained in 1.4 million documents
weiShinB40 ton5.

will provide fanancialadvice to the BankofChina and the
China lnlernational Trust and lnvestment CoDoration.

Contractwon
8/t 9/81

$lt.l million
(HK550 million)

Contractsecured
B/19/81

A8reemeolsisn(d
8t2t81

NVC

NVC

willsend
5/13/8t

NVC

NVC

$ l .l million

A8reemenl siBned
8t28t8t

Shipped
8/5/81

Announced
7116/81

ASreemenlsitned
8/15/81

Aid awarded
9/10/81

Acigrafand Cerutli
(ltaly)

Petroleum and Natur.l Gas tquipment

whill.rker Corp. Six 14 nr.rn \urvivnl capsul$ l()r u\t'on ofi\hore pl.rli(rn]\
(L'S)

Shippin6

Universal Dockyard, Ltd
(Hon8 KonS)

S.ienlific ln5l?umcnts

VCAnal).tical
{UK)

Tourisrn

Unitours
{u5)

Mis(ellaneout

(Australia)

NV(] Shipped
8/l/8t

tour advanced mass spe(trom€le.s for mineral exploration
and 5aienlif ic research.

$937.8s0
(.f500,000)

sold
8/8 t

will build seven self-propelled splil-type hopFr bar8es for
TTCHIMPORT,

Iransportatioo Equiprnent

China Orient Lea5inBCo.
Uapan and China)

Santa FeChina
TruckinB, Lld.

(us)

(France)

$t 00,000
$2 million

cift

Lehman Brothers Kuhn
Loeb lnc.

(US)

(us)

NVC

$25,000Clothintahd food forthe viclimsoftheflood in Sichuan
Province,

Iotalvalueo[ l98l sales listed throuBh Septemb€r l5
Totalvalueot l98l neSoliations listed lhrouth Septcmber 15.... .

.. $203.4million +
$4.4 billion +

CHINA'S EXPORTS: 198'l SAIES AND NICOTIATIONS THROUCH SEPTEMBER l5

Company/Counlry Product/Plant/Technoloty value
Statuv

DateAnnounced

Atricultural Products and tquipment

{Ihailand) The (;uan8donB tarm Mach inery lmF)rt .)nd Exporl Corp
willexport 7,(XX) rice and wheat hafte'iters.

tithl l.ldt6trier

Sunweave
(us)

Planglo import lablecloth5 and placemats.

NVC ABreementsiSned
7t13t8t

The China Businesr ReviewNovembe.-Decemb€r 1981

NVC Announ(ed
8/t 0/81

79

NVC

5i8ned
7122/41

SiBned
8/81
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Po*cr
OrientalSupply &

EnSineerin8Co
(us)

shippinS

(f'lon8 KonS)

Has conlracted theChina Nalional Machinery and
Eq!ipment lmpon and Expon Corporation for:

a) a 725-kw water turbine generatinS ret to Hellhole
Hydroeleckonic Power Station in PlacerCounty,
California

b) a 610-kw waler turbine BeneratinS sel to Baily Creek
Hydroele(tric Power Station in California.

Wharf to be b!iltby China Merchants Steam NaviSalion
Co., Ltd. nearTuen Mun for vessel5 of 1o,000-20,000
tons,

Announced
8/ll/8t

$66 million
(tlK$400 million) I /19/81

$230,570

NVC

ABreementsiBned
7/15/81

Tolalvalueof l98l saleslistedthrouBhS€ptember l5
Total value of 1981 negoliationt lisled lhrouBh September I S .

$66.2 million +
$1,20,r.1 million +

foreign Party

IOINT VENTURES: l98l PRESS REPORTS IHROUGH SEPTEMBER 1 5

Chinese Party TeahnoloSy/Te.ms Stalus

lay Ease Construction
Co.

(us)

China MerchantsSteam
NaviSation

Chan Erothers, l-td
{UK)

Fuiian Province

tasteners'lnstilute
(rapan)

VariousforeiSn
construct ion €nl ilies

(SinBapore)

lnc hcape Enterpris€s,
Lrd.

(Hon8Kon0

Uni-5han8hai

(Hon8 KonS)

China Li8ht &
PowerCo.

(HongKona)

First Minislry of Machine
Building

China Construction
IngineerinBCorp.

tuiian Developmentand
Construction Corp.

China MerchanlrSleam
NavigalionCo. and
Guangdong Eureau of
Traffic

Shan8hai Textile lnduslry
Bureau

H ua lay loint Venture Co. is ereclinS
eiSht blocks of four-story f actory
buildings in Shekou.

Ma.ketint ofthe whole ranSe of Chines€
products handled by all foreiSn trad€
corporations under the Fuiian ForeiSn
TradeCorp.

A screw-makinS [actory
(no localionSiven).

Nine ioint venlures: the Yemeni-China
Construction and InBineerinSCo., the
Culf Realty Construction Co., the
China-Thailand Construction and
EnSineerinBCo., theCompanhia de
Construceo Fomento Predial Hwash.rn.
Ltd., the Carino Realty Co., Ltd., the
Watson Archileclural, EnBineerinB, and
Desitn Consullant Co.,lhe wuyi
Construction Co., l-1d., the
Ryoden-China tnSineerinSCo.. l-td.,
and theChina Crverseas

Construction-5hen8li Co., Ltd.

50-50 ioinl venturetobuild a hoteland
office complex in xiamen a6d tujian.
TheChinese will provide land, public
utilalies; lhe Sintaporeans, capital.

8u! service inCuan8dons Province.

United Woollen Spinningand KnittinB
Factory willproduce yarn and sweaters
from angora and lamb'swool; HonS
Kon8 pannergown 40 percenl and the
Chinese60 percenl. Contractfor l5
years, renewable.

Two pumFstoraSe reservoirs that could
supply four 20O-mw plants foreiShl
hours in peak periodsdaily.

NV(;

NV(;

NV(;

NVC

$6 million

Announced
6/5/81

ASreemenl srtned
7t$t

NeBoliations
announced

7t7la1

E5tablished
7lt3tB1

Letter of intent
5i8ned
7t22t81

8/81

Established
at5/81

NVC Feasibility study
considered

at14t81

80

Cuangdong Power Co

The China Suainegs ReviewNovembe.-Decemb€. l98l
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ForeiBn Parly Chinese Par(y Technology/Terms Value Stalus

Kubota, trd
(rapan)

Chan Brothers, Ltd
(UK)

Lindblad Travel lnc
(u5)

NVC

NVC

NVC

NVC

NVC

NV(;

NV(;

NV(;

NV(;

NV(;

NV(;

NVC

NVC

NV(J

NV(;

Negotiataons
announced

at19/41

8t29tAl

Deere & Co
(us)

SanhillCo.
(Hon8 KonB)

lFPWellService
lHon8KonS)

A LunColdCo.
(us)

HawkerSiddeley Rail
Projects, Ltd.

(UK)

,ilin Province

tu,ian Province

Bank of Chin.r

Ministry olASricultural
Machinery

HuashenS Radio tactory

fACHtl\1t't\

Plans to open a centerlo provide trainint
in ricecullivalaon and useof machinery
for th is pu.pose.

ProcessinS: cooperative deal for the
processin8 and marketingof frozen f ish
fillets.

ls granted theoption tocontractthe
Nanhai I ia.kup for drillin8 outside
Chinesewaters.

Cold-lendint aSreement.

Technical cooperation for diesel electric
locomotive5, heavy duty power
semiconduclordevicer, railway brake
equipment, and railway sigoaling
equipment.

LonS-term aBreement tochaner a (ruiie
ship for toun oflhe Suzhou-Yangzhou
gection of China'sancienl Grand Canal;
China is rerponsible for providing me,'rls,
free provision oftea, soh drinks, mineral
water, fresh a nd dried fru its, and paslries

Have entered intoa cooperative
aBreement forthe manufacturing and
markelinSol the ESSCO Stand Alone
Solar PowerPlanl.

Will provide te(hnoloSy for thedesign
and manufacture of combine harvelters
in Henan and HeilongiianS provinces.

ProcessinB: firsl lot offreqlency and
amplitude modulated variable
capacitors for radio receivers China
assembledfor Sanhill Co.

LicensinS: three-year contract to provide
blueprinls, technolo8y, and trainint in
the operalion of rnilling machanes to be
buih al the BeajinS No. I MachineTool
Plant.

Has been appointed asgeneralagents for
the UK, Europe, the Middle East, Asia,
andAustralasia.

ProcessinSi five-year contract for the
pro<essintof dairy equipment j the
,ianBganshan Machinery Planrwill
produce a dozen varielie5 of pipe ioints
includinSs€nsors, roll-on ferru les, and
EMclawswith materials rupplied by
Spectra.

u28t8l

ASreementsitned
7t81

Memorandumof
underslandinS signed

7/81

Signed
7t31tat

ArranSement signed
8/81

Signed
8/8 t

8i 5/81

Agreement si8ned
8/l l/8 t

Feasibility study
5ubmitted
at14t81

Contraclsigned
8/t 5/8t

Electronic Space
SyslemsCorp.

(us)

(Sudan)

(HontKonS)

Farm lnc.
(us)

Danieli&Co
(ltaly)

Wuxibranch ofClTS

China Machinery and
tquipment lmportand
ExportCorp. and Xiangtan
Eleclric Manufactu.int

CuanBdonsand CuanSxi
provinceg

Trade protocolfor the l98l-82 fascal
year und€rwhich Sudan willexpon
cotton, Bumarabic, and other
commodities and imponfrom China
buildinf materials, lea, medicines,
chemicals, andrice.

Possible cooperation to develop
hydroelectric resourceg.

CuanSdonS Provincial
IoodstuffCorp.

Willsupply a farm nearCuangzhou with
chicken breeds and technical assistance.

Contract to transfer know-how to China's
rteelmalls.

Delivered
8/)1/A1

SiSned
9t81

Announced
9/41

Manlngare, ttd
(UK)

China Corp. of
Shipbuilding

Spectra lnternational
{us)

ChinaCorp. of
Shipbuilding

The China Business Revie*/Novembe.-December I 981
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HitachaSeikiCo.
(rapan)



TokaiBank
llapan)

Bank ofChina

NA

a) China Railway ForeiSn
ServiceCorp.

Cooperation aSreement involvant lhe
transfer of computer te(hnology and
kaininS.

willdircuss thedesiBn ofa Solf.ourse to
be part ofa new $50'million resort
aomPhx.

Has aSreed to create a distribulorship in
BeiiinB to selland 5ervice the company's
electronic equipment in China.

Compensation trade: will transfer Payton
Corp.'s technology toChina for the
manufactureof innovalivefreiShl car
undercarriaSes; CTC will market lhe
p.odirct.

Technolo8y for diesel enSanes products
to be produced inChina. Probably
(ompensalion trade.

Transferof technology forthe
manufacture of a thre.e+n8ine aircrafl
except for the en8ine and avionics.
Probably compensation trade.

NV(;

NV(;

SiSned
9tat

Announced
9t1/at

9t3t81

Arnold Palmer
Course DesiSn Co

(US)

Hewlett-Packard Co
(us)

b) china HiShway
Transporl lnduslryCo.
and theChina
Transponalion
Technical
Consuhing Servaces
Co.

c) China NalionalAero-
TechnoloSy lmponand
ExpoflCorp.

NVC

NVC Frameworkfor
aSreement announced

9n0/81

NV(; Frameworkfor
agreement announcd

9/t 0/81

NV(] Frameworkfor
aSreementannounced

9/l o/81

NVC = NovalueSiven.
NoTts: Contracts;jenominated in foreign curlencies areconve(ed into US dollar5 at the mosl re(ent monlhly avera8e r.rtequoted an ,nrernrlionll
F inanc El SIat il ic I tlMF ).
Contracts (onc luded overtwo monthsaSoarealgo ancluded i{theywerenot reponed inthe lasl issueof fhe CBR.
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CHINA NATIONAL NATIVE PRODUCE
& ANIMAL BY-PHOOUCTS

IMPORT& EXPORTCORPORANON
SHANG}IAI ANIMAL BY.PBODUCTS BRANCH

Address:23, Chung Shan Road (E.1)
Shanghai, China

CableAddress: BYPRODUCTS Shanghai
Telex:33065 ANIBY CN
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Guangdong leather clothing,
leather gloves and leather products

CHINA NATIONAL NATIVE PRODUCE & ANIMAL
BY.PBODUCTS IMPORT & EXPORT CORP.
GUANGDONG ANIMAL BY.PRODUCTS BRANCH

Address: 48 SHAMIAN NANJIE, GUANGZHOU, CHTNA
Cable: "BYPRODUCTS"GUANGZHOU
TELS: 88632 84665
TELEX: 44073 KABB CN
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i, jutc, riml,
nrtural wall

to rcali5e that quality na!ural

r thing of rhc future,

,vard acrosr. and it'e availablc

2,000 rolls
r spccial disr

your spccrtrcJ

No- Our naturnl well-

S- PaPcr ir l.-rvclY and

' durablc, yc. it co.t. stt/o tt)
'lU'/o lell than convcntional

wallpapcrr, And if you thought that

rp quality natural wallpaper war a

of thc past, rcnd for an air-rpecdln tn

rample
bamboo. w
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Don't turn your back on naturc - ger back to it ,.. bccaurc your marker's gcrring baclr

to it, too.

CHINA NATIONAL ARTS & CRAFTS IMPORT & EXPORT CORP.. GUANGDONC BRANCH.
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"+tTIoiI/rEit
" I don't know who you are.

,t4*0 NBfr .Ad)
I don't know your company.

ttTlriLI 0!AE-l f!f &
I don't know your company's product.

+tTio ilti!a El K*|tL
I don't know whatyour clmpany stands for
tt zr *0 iI l,f ri a a € iB,g Ffi a
I don't know your company'a customers.

,tT*! r/xfiaa/J 1,FE#
I don't know your company's record.

,t z\ *0 iI rS m a a r, F l$ t! FI 
-I don't know your company's reputation.

,BL, lN 3l rk*4&1+L*#@?"
Now-what was it you want dtosellus?"

INTERNATIONAL INDUSTRIAT REPORT
helps you do business in the
People's Republic of Chino

Since 1973, American lndusrrial Reporl
,{rR, has bcen brid8ing thc information 8ap
belwern U.S. and ( hinrse bu\rncss and
industrial circles.

with a circulalion of 40,(n0 copic\
monthly, and a pass along readcrship
avera8ing J0 readers pcr cop), your
advertisement reaches morc lhan I million
rnfluenrial deci\ion-male^. rn c!crv Fro!'ince
and major cir' in rhe Peoplc's Renublic ot
China.

Our IonS rracl rccord and high
repu(ation in the PRC have crcaled a lot'al
and hi8hly responsivc rcader\hip. e\pecially
imporranr in rhe unique cullural milieu oF

China where meaningful business
relationshipr take great patience and
persistence to culti!alc,

Our commilmenl ro scrvice for
advertisers, couplcd with a very rcsponsivc
readership. yield hundreds of solid business
leads which mighl olherwise be difficull or
impossible to securc. Reader reply cards are
lranslalcd lor the benefil of advertisers.
Provided along wirh rhc cards are bi-linSual
mailing labels for easc of follow-up mailing

- at no e\lra cosl lo advcrli\ers.

.4/R was rhc lir\r forcign publicalion
permitled by rhe PRC to conducl an
eitensive Readership Surleyi and the fir\t
magazine for the PRC to apply for
membership in rhc BPA Audit Burcau ol
('irculation\- | nc.

For more informalion conlacl your
nearesl Inlernarional lnd!slrial Report/
McCra*-Hill sales representative:

Joa. Silinsh (212) 99?.15E5
lan Sresafl {2:2) 99?-29{6

Bob Cilor (312) 751-1716

Shirlcy Klotz (301) 82J-6711

John H. Paris.au (?13) a62-0757

LYnne Simonry (2ll) 487-l lr0
Richard Harradin. 01,493- l45 l
Pcrer Wclland 0l-491-1451
Vi\ien Jamcs 0l "491' l45l

Kcn Davey 72G3142

Robeflo Laureri 86-9G617

lrmgard Oenin8er 72-01'81

Alio Saijo (581) 981I/5

Cynthia Chin 5-270639

Chicato:

Milanl

HonS Kon8

H !ihn
rlnil

h*L

+.
I
\

lnic.hotlo.ol lndu.irlol Report
Beginning in June I981, lnlcrnalional

Induslrial Renort brina\ an inlcrnalional
scope of adverlising and articles to the samc
loyal circulation and readerlhip.

Addirlonol tervl(o. ovolloblo
The publishers ol Inlernarional

lndustrial Report. China ( onsultanr\
Inrernational (Hong kong) I rd., and rheir
parrners, lhe McCraw-Hill Publication\
Compan), pro!idc markcrinS \ultport .cr!l.c\
for lhe PRC nrarkel whiah arc conrplenrcntary
lo advenising in Inlernalional Indusrrial RcDorl.

China Consullanl\ lnlcrnalional (C( l) is

a leader in the l'ield of tran\lalion,
typcserring. printing and dislribulion of
rechnical and \ales litera(ure in lhe PR('.



CHINA
BUSTNTSS
MANIU\I I98I
''Knowing the right person. or the right
department to contact is the key to any
business, and especially in the People's
Republlc of China wlth lts huge bureauc-
racy. Thls wonderful llttle book, the Chln.
Budnc$ f,l.nui, is the key to All those
doors to buslness opportunlties with
China."

Archlc R. Mccardcll
Chalrman and Chlef trecutlve Offcer
lnternatlonal Haruestar Co,

Over 5,OOO dlfferent entlties ancl over
l,ooo Chinese officlals named. Addresses,
phone/telex/cable numbers llsted. Or-
ganizaton of seven provinces and
municipaliries listed in detail. All pfov-
inces. prefectures, and coundes included.
Contents organized by:

. Political Structure

. Agriculture

. Enerry
o Finance
. ForelSn and Defense Affairs
. toreign Trade
. Media and Advertising
. Transportation, Communlcatlons, ancl

Travel
. Science and Technology
. Provinces and Munlclpalltles

The comprehensive Chlna iuslncrs
f,l.nu.l provides cletailed information on:
All top party and government officials: 88
commissions, ministries, and state agen-
cies: over 5OO corporations; over 27O
foreign trade corporations and branches:
almost 5OO sociedes, associations, and
research insdtutesi more thah 20O fac-
tories: some 350 scientific and technical
publications; over 2,5OO provincial and
municipal subunits; over 85O provincial
and municipal commissions, branches,
etc.; over lO0 banks and branchesi plus
exhibi(ion centers. advertising agencies,
port authorities, Chlnese weights and
measures: and much. much more.
lndexecl and cross-referenceci by product
and orSanization.

i-

Pockct-slzc for [.rsy ncfcrcncc
The Chlna Buslncsr Manud ls a must for
anyone doing buslness wlth the PRC -
importers, exporters, lawyers, agents,
advertising executlves, retailers, etc.
Whether you are a first-time Chlna trader
or an old hand in the business. govern-
ment, or academic communltles, the
Chlna tudncss ttanud ls lndlspensable.

Nam{l

Publlshed by lhc Natlonal Councll for Unlted States-Chlna Tradc
Dlstrlbuted overseas by Pr.ntic.-Hall lntemational. lnc-
Money-ba<k Guarantec

''ln business - or. want to do business
with ChinaT Buy this bookl It's a gold
mine of tracle and economic information.
Every company execudve in business with
the PRC shoulcl have the Chht. Buslnctr
Mrnual a5 a ba-sic tool of rhe rrade.

Eugene A. Theroux
Partner
Baker & McKenzle
Belilng Omce

ffi
a

Chln. lu3ln.33 Mrnu.l l9El
What is the structure of China's economlc
hlerarchy? Whom do I contact and how?
Who can represent my needs ln ChlnaT
Who deals ln my product? The Chln.
iurlne'lr iLnu.l ls an encyclopedia of
China's trade and economlc organlza-
tions. designed to answer all these ques-
tions.

(

1 Handy. 336'pa8c, po<k€t-size volume costs only I I 1.95 plus
il.OO postatc and handllnt. Only t9.5O plus $l.OO P&H for
m.mbcr companlcs of the National Councll.

f'laara send ma 
-copics 

of the Chln. !u.lDC.. ll.lrud
C My che<k 15 enclos€d for i tr Please blllmc.

L./ar)\-
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! eaaress
II Slqnaturc

! Rcrum to, Thc Nadon.l Councll for US-Chrn. Tr.dc
i D.pa mcnt loA' l05o lTrh 5t., NW Sultc 35o
t Washlngton, DC 20036
a
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