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E,s ilOT SO FAR EAST A]IYTIORE.

IIORTHWESI lUSf BIOUGI{I ASll HOURS CLOSER. ,,rr }irtllrlst. *r' krrr* 1rrti{ ,nthJ to lr t r,) th( ir busirx:.. tk:irinatim sxnx.r

to BanEtot

And now $re're fasier to [uny Asian destinations lhan any other major airline. In fact, $/e'r€

reduced our tramit times througtl Tokio by up to thrEe houni. Thal'.s up to thrbe extra k)uni to prep

for a rneeting, tal€ a nap or do anything else yur might $ant to do.

,ds usrul, I'lorth.rest offers tlE rnost norEtop flights [io.n t]r U.S. to'lbk]o, lieoul and Os?ka. Aftt

while ,ou're in the air with us, )or-r'll be treated to a hoet of new amenities. like li)€cuti,,u Class mini

slctper x'ats. cnhanced nrcalst'rvice and

improved audio and video programnting. All of which an' gxxl rea$ns why Northwest

is the leading U.S. airline to Asia. So the next tirft' y)u'n' flying tr) onc o[ r)ur 15 Asian t. A1 y(,tjlt TRAVttA1;l.tI ()R N( )kT t]WL Si

destinations. tly rhe airlinc that slrortcnHt thetrip. l - 8OO- 4 47- 4747

r lqe! !trrh*ei Arnrnt\.1n.

No/the.d to Asio.
l'dtt.st Potili tui.. to 1.1 bBir6 .l.stiutioB.'

Nodht.st. Th. l.odi,g aili,. to Asia Nou dtl th.
last6l e .n. olot! oi,li,. to a,, fd, i^d.iti6
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th&
liicials irt llt'ijing r()w irl)lx irr
willing to o1x'n ul) lt rturr)lx'r'
ol oil-r'ich ar-cas to lirt.ign cx-

lr()rrti()n. \l'hilt' tlrt' (ihircrc lx tro-
It.trnr indrrstrl has lirl sont lilr(- lr('( rr

.r'rlirtg gr r'.rtcr l,,r'r'iqrt Ir.rltir iIrrrti,rrt
in r.xlrkrr-alion and (lc\( l()l)nr( rIt cl-
I(11s, ()lli( ill g()\'(.t'nrl(.rt al)l)r()\'al li,r
inland sitcs has lxt'rr slorr' in rrrrrring.
It'aring lirrcign oil lirrls to t'xpLrlc
(()li(n (lislll)l)()inlirrg) rrll:slrolc arcas
onlv. Irt ScPt< tttl)( r. h()tr(\'('r', (h('
(:lri!).r \ali()nirl l'c t lo lt'rr rrr (lrr-y>.
((lNI>(l) annorrncc<l that ar't'as arrrttn<l
exisring ()il llcl<ls arrrl unrll)lx(l rc-
serlt s irr llast ( lhina rrrrrrkl lx olx ttctl
to lorr.ign c()nrpnn\ bi(ls Irrr cxplr
r-ari(,r) ilrl(l (l(\'cl()pnrcrll.

Althorrglr <lr.'tails ol tht' bi<lrling
pr'occsr [<rr tl]e ()rslx)r('silcs ha\r'n()t
\{ l lx ( n rr'lrusr\l. .ll l(:L\l (,r{ 1.)rcigl
firrrr surkerl its clairrr carlr ()n. ,\nl(x()
()rit nt Pt trolcrrrrr (lo. signcrl an
rgr'(('rr(nl itt Nlrrr l'rrr ()il crplrt'rrti,rrr
righls il :t 1.27 rnillion :r('r(' ilr'(a ()l
tlie l'Llvirng Basirr irr rrorlhcrn r\nhrri
Prrx'incc. L'rr<lt'r lllc lcrrrri (,1 thc c(rr-
tra(1. thc hr-sl b1 it rttirior \l'cst< r'rt rril
r,rrnp.rtrr lirr' ottsltolt' cx;rl,'t'.rtirrtt trr
(lhina. Arrrrxrr will tollcct scisDlic (l:rtit

al(l con(lll(t ex1>krr-aton rllilling. 'l hc
(()Drl)atr! rvill har'c lhc ()pli(,rr l()
cxr('n(l its a(Iiviti('s lx'n(ling rcsrlts ol

Trends&Issues
China to Further Op

Exploration and Development
en
to

il
Foreign Firms

ont'ol the world's largest undevel-
r4red , ril fields. with estimated deposis
of 140-200 billion trarrels. To date.
orrlv nrirrirnal lirreigrr btrsiness actirin
in thc rcgi()n has been pernrirted,
althorrgh the.fapan National Oil (lorp.
was alloted to conduct geological sur-
vcvs of the west Tarim Basin in 1991.
Though Iirnnal government approral
has let to bc isstred, Li's comments
were seen bv manf in t}e oil industrl
as it strong indication that the olficial
'hands<rff'policv on Tarim would
soon change.

!4'trile most tirreign oil firms will be
eager ro bid on (lhina's on-shore sites,
new ofllshore arcas rnav also be of
intercst. In August, the China Natbnal
()U\horc ()il Grrp. (CNOOC) invited
loreign company bids for exploration
and dcUeloprnent in rwo East China Sea

oil fields offofShanghai and Wenzhou.
The decisir>n by CNOOC regarding
bid<ling on thc Eiust (lhina Sea sires was

approved bv the State (i)uncil in May
and applications from over 50 foreign
conrpanics-inchrding Che\ron (ld?.,
Exxon Oorp., Texaco Inc., Mobil G>rp.
and Royal DLrtch Shell-have reported-
lv already,been received. Bidding on
tlrese sites will close by mid-1993, and
t,xplrrati,rn ir schcdrrled to bcgin in
I 994 . 

-Jcllrn 
Koo

Presid.en.l's Veh on
MI|N I.egi.skrtion Lllthekl

()n ()cl()lx'r' I, tlrt' Scrratr lail<rl to
orcrridc Presirlcrrt Brrsh s Sr'ptcrrrlx'r'
2ti lcto ol legislatiort attachir'tg <rrrttli-
lions to rtrrt'wul 1)l (lhirra s Nl()st
Favorcrl Natiort (NII.'N) lru(lt slrtlr\
(w'l'tu ()llll lrrlr.,\ugust I1)1)2. p.Il).
llrorrgh tltr ILrtrst ol Rcprcscrttlrtilcs
\()l((l ll(,n\ih irr Iavor ol thc rrvt'r'r'i<lt.
lh(' S('rrtc \'()lc ol irl) to J0 k'll slror t ol
Il)( ltr()-llrir(ls nr;rjoritr rrcrrlt'rl. \{'itlt
tltis scssion ol (lottgt t ss ttorr' :trl-

lorrlrrr.d, rh( irnrrunl trl[\ <lt l>irtc
shorrltl rcrrrairt tlrrict trrttil tltc.ltrttc
I1)1):i r'('D(.$'irl (l( n(ilinc.

{

Short Thkes

llrc iDilinl tlata, arrd it\ (:lrirrcsc l)at'l-
ncr. thc (lhina Nati(,rul ()il l)cvcl()l>
nr(.nt (lorl).. a (lNl'(l rrrrit. rrill hart.
tlrt' rlrtirrrr to acqtrilc ul) tr) n i,l J)( r'-

(r.r)t r\()r'king intt'rr,sl irr irtrl c()r]rrD(.r-
<'ial discovt lt rna<l<.

'lir rcall'irrn its intclcst in Iirrt'ign
parti('il)ari()n in tlrt' oil rcct(r'. (;NI'(:
.llr(l rlr' \lirisrr\ ,rl !l,rt igrr ,\ll.riIr
st nt a l(Lrrcrnlx'r' sr'nirrr' <k'k'gatirxr trr
lirrlr4x. irr Srlrk'rrrlrl l() rl((l r\'ith :r

nrrrrrlrt'r ol oil anrl cqrtiprtttnt lirnts.
Irlks ir Ilrirlill. ltalr, Il()llan<1, anrl
(it'rrnanr l'rx rrscd on cxpanding Sin<>

Iirr-t igrt cooyrt'ratiott itt <lclt'Lrping
(llrirra s pctlolcrrrn ltsorrr'<'ts. \{'ang
'lao, (lNl'(l pn'si<lcnt irnrl rlt,lcgation
k.arlt.r', rcpolt<.d rhar $:i00 Ilrilli()rl
wor'th ol t.<lrripnrcnt purchasr's wcn'
tliscrrsscrl- arttl :r ntttttlx'r ()l l( tt('ts (,1'

irrtcrrt on ( ()(,1)rrirliv( cl'li)r'ts rr('rc
signcd- ,\ccorrling to ( lltincsc sottrccs,
I!'itislr l't'trok'rrnr l)cvt'Lrpntcnt Lttl.
lrr<l thc Rolal l)utch Shcll (irorrp
r{(.rc ilnr()ng tlt(' c()ntpartit s ittlolvetl.

( ilrirra Irrltlrt'r pirlrrt'<l tll irrtcx st ol
lirr-r'ign oil lirrrs in S( ptcrnb('r wh('n
l'rt rrricr l.i l'r'rrg,rnnr,rrnrr'rl to;r risit-
ing.lapancst' tlclt'gatiorr (llirt (lhinir
wclr'orrrt's glcatt l Iirr'cign paltit ipa-
rion irr tlrc lalirrr llarirr. 1.,,r'atcrl irr
thc Xirrjiang Uigltrrr Arrtonontotts
Rt,giorr,'l'arirn is wi<l<'lv thorrght to lr

l,'ordgn l-ruo lirms
()lnn. l;or Bu.siness

l!ijing l'r'crrtly gave l2law Iirnrs
pclrrrission t() ()[xn tlt( lir'st ollicial
lirt igrr k'gal oflilt's iIr ( lltina. Anrorrg
llrc l2 tr('rc lirul Ikrrrg Kong Iirrns,
tuo l}itish llrnrs, orrc l'r'rrrch Iir'nr,
irrrrl thr' IiS IiInr (irtrrlt'r-t BIothcls.

[)csltitc lltt. anrrotrnacll( nt, il nuul-
lx'r ol L'S law lilnrs halc cxpr-cssr'<l
r orrr'r'nr llral rrcrv r't'gttlatiorts g()rtt'n-
ing lirt,ign larr lilrns ir (:lrilir t!ill
r',rrstr.rirr. r:ltll( r tll:rrl crp:tttrl. tlrcil
il( livili( s. 'l hc rcgrrlatiorrs. issrr< rl t'at-
li(-r lhis \t.ar'. pr-t'r lttrlt' lirrt'ign firttrs
lr'orrr cl)rrdrrclirrg ct'r-tiril| [yrcs ol
lrrrsirrcss irr (llrirta. srr<h:rs r'( l)r'( s('rrl-
ing r lir.rrts irr ( lhirrt.sc trrrrr-ts.

I'IEs lletain
Wage Autonomy

At rrrrding to a Septcnrber noticc
rclcirscd bv thc Bcijing Lrbor Bureau,
lirtt ign-inreste<l entc4rrises (FIEs) will
rrrrrtirrtrc to crjor ilul(,n',rttt in \t-tting
wagc leve)s. Thorrgh Ohinesc tllicials
had lrilttrl eallicr-tlrirt l'lE rvirges
would be cappt'd lt ll10 pcrcent ol
Slxl( cntclprise rvages (rrr 7)re OBl1.

_fanrrartFcbnrarl 1991, p.8), the latcst
rlocrrnrr.nt dcclarcs that srrch FIEs
rttrl rrot gr't "r'r rr r lir'rttlrtir rn lr'rrn lllcir'
<lc1>arlnrcnt in charge and thc lahor
l>rrrt'au.'It is !r()I yct clcar il othcr
kxalitics lill adr4rt sinrilar'lxrlicies on
FIli rvagcs.
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Chinese Firms Indicted for Textiles Fraud
A ltcr rrc.rrlv ltrr, \'(.lr\ r,l ('|osc

A ',rrrti,r, ,rl 
(ihirrrr'. tcrtilc t.r-

.( \,r,' tw tlt, (:llR. Sl ptt rrrlx'r-
Ocl()lx.r l1Xll, p.ll)), L'S gr)\'( r-Dr crrt
agt,ncies arr.gctting tlrt.il rlar in r'orrlt.
In ().tr)lx r. thc IiS l)(.1):lrlllr(. t ()l
Irrstirc irrrli<tt'<l Iirt' irrrlivirluals anrl
t$o (lhincst. corrrParrit.s Iirr cr-arling
[rS ((xlilc antl appar-<'l qrrolas- The
(.lrirr:r N:rtion:rl l lrtilt s lrtr;xrrt-[ix-
port (ior1r., a sr.rniaovr.rnrn<.ntal rrrr'
poration urrrler rlrc Mirristrl ol I'irr'-
t'ign lirrrronric Rclatious anrl 'frade
(N'l()1.'!lRT). was chalgt<l rvith falst'l,v
lahcling'.1.1,(XX) lxrvs aclylic jogging
srrits as girls apparcl in lll|l) il (n1lrl
to llpars tlrt. Iillc<l (lu()t:rs li)r thcsc

items. China National r,rrs also
charged with conspiriirg trl rnislalrl
(lhinese-nrade jrarrs witlr '\ladc in
Eg\pr'rags in I91)o. 'l'h(,|lEh ir(li(t-
ment o[ a fi:reipr golcrnnrcnt agcncl'
is rarc, tht' L S Au(,rn('r'\ ()lIi( e in
New York noted that the (lhinesc firnr
is liable lor prorccrrti,rn ht'rlrrsc it
considers iLself an independent corprr
rate entitv.

The (lhinese lirnr's US subsidiarl,
(lhinatex Anrerica Inc.. wils also indict-
erl, along with a now-dcfunct New

.|erscy tr-ading finn, ()skr'Iirrlirrg (ir.
The indiridrrals narncrl in tlrc in<lict-
nrents inclrrde two errlplo\ccs ()l
China National, two sales managers at

Ohinatex, and a US citizen who was a
tirrnrer print ipal ol the Oslo Trading
(ltr. Il con\icted, the inclividuals will
bc strb-ject to fines ranging from
$2:r0,0fiL1 million and jail terms of L
l7 years. Fines for each of the two
indicted companies could go:u high
ir-s $2 nrillion.

According to the US Customs
Scrrice. tlris round ol-indictments is

part of an "()nB()ing investigation" int()
allt'ged textilt'fiaud hy a number of
(lhincse companies. Neithcr- the
agency or the LIS Attorney's office,
however. would conlment on the like-
lihrxrd <lf firrrlrer indictrnents.

-VLW

Hong Kong Governor Rankles Beijing
n thr'r,vt'ol his first oflicial
visit to Bcijing in late Octo-
bcr. nt'wly installcd I Iong

Kong ()ortlnor' (:llrist()l)hcr Pirttcn
has alr'r'arh nrarlt it clclrr'that he has
dt'linit< i<lcas alxrrrt tlrc lirtrrr'< corrrsc
ol Hong Kong s politic:rl anrl eco-
rtornic <k't't krprtx'nt. Pattcn's t\,v(>irnd-
a-half horrl lrrl<lt,r,' bcl,rrc tlrr t(r'r'i-
torr''s [,t'lqislatirr' ( irrrncil (l.r'g(ir) orr
()( t('h{ r 7 orrtlrrrcrl plarrs Iol il-
<'rcaserl r'oting ligllts irn(l l)llbli('
spcn<ling in thc rt rrraining ycars bc-
lirre lLrrrg K()Dg r-('v(.rts t() (ihillcsc
corrtrol in.lurrt, l1)1)7. I Iis prrrlxrse<l !l
pct'(crll irlar'cxs( in slxrt(ling ()r) iltcas
srrch as crlrrcalion, horrsing. an<l the
cnr'irorrrnr.rrt. lrorrt.r'<.r, rcportr.dlv
lanklttl ollicials in th'ijing.

l'attr.rr's plolxrsal to changc ILrng
K()rrl{ !i allrr'( rll lxrlitical srstcnr pr_<r

vrrLlrl .rrr r'\r'n \tr(,ng(,r lcs;rorrst irr
Ohina. .\ slxrlcsrl:ul li)r tll(. (lhinc\(,
l'orcigrt \linistn raid thal tht govtr-
rr(}r's yrlan t() b{)()st thc nrrnrlrt.r' ol'
dircctlv t ltr ttrl scats in tltc [.r'g(ir u'as
''in<onsist(.nl rr'ith thc prolisi()rrs an<l
\l)r1t,'l'lhc llasic [:rrr." I nrlt r I'.rttcrr'.
plan. 120 ol thc {ill t.cg(ir s<'als wotrltl
bc ck.clcrl dir'(,(tl\', arr increast,olt'r
the lll scats crrrlcrrtlr ck.r'ttrl. ,\notlrcr'
l9 scats rlorrlrl lrr tlt r itlrrl thr()llgl) il
ncrv r.lt'r'tiorr pan<.| rrrarlt' rqr ol <lir c< tlr
t'let-tt'tl nrt rttlrt r s ol ncighholhood
cornruittccs, arrrl lr\ ntrv lun( li()nal
('(,rrstitrr( rl( i( s," rvlticlt rortkl givt cach

voter a chance to elect a represrntative
tiom his/her line ofwork.

The fate of Hong K()ng s p()rt and
airport derekrpnrcnt ( P.ADS) pr()ic(l
is also likely to continue () be a he?rl-

ed topic of discr.rssion berween llong
Kong and China, as Patten hirs
expressed impatiencc witlr Beiiing s

reservations over PADS lirnding. In
the latest wrangling (,ver the iirlrort,
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B<'ijing rr.'lirsccl Hong Kong's l;rtest
financing schenre, which proposed
rtsing tlte $40 billnrn expected to be
gcnc-rated from land developmen t

irkrng thc rirJron milrsay to lower pr<>
jecte<[ dt'bt. Beijing maintains that tht'
funtls belong to the Special
,\<lnrinistrative Region l-and Frrnd and
shorrl<l be lranded over to (lhina in
enrircrv in 1997.
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Letter from the President

Chinese officiak al all buek are eagerly disanssing the

Cauncil's Inuestment Initiatiue follouing a high-buel
Council fulcgation in October

Communicating
Council Concerns

s l tu (lhin lhrints lln,int'' s

linll issttc ol l1)1)! grrcs to
pr't'sr. ltll t'rcs at'c rxt th<' itn-
rnincnt I S clrctiorr anrl l.lth

['artr (irrrg|crs ir (]hirra. Botlr ol thcsr,
rrr'nls corrll lr:rvt a lrrolortrttl irnpact
on t S'(lhina lr.lutirrrrs.-l lrorrgh I lill n-
liain liorrr r;xrttlatittg ott tlrt ottttottrc
ol citlrcl crrnt (rvc rvill rt prrr t orr tlrtsc
it) ()lI r(.\t irsrrr.),1rLr \r'nrl t() lillk
rrlxlrl rrrv rtrrrrt lril) l(, Ohirir lul(l llr('
rrcctings I harl rrith top (,lli.iirl\ lh('r(.
'I-ogctlrt l rvitlr (i)rrcil (llrxirllrt r)f thc
l}l rllrl.lon irth;ur ltl. Scholickl arrl lroalrl
nrt rrrlx rs [)orr Sortt r'trp ol lixhrtrr atttl
Alirn (llricrr ol Al>alLrs. l rnct rvilh str-
clal (llrirrcsc ollicials to tlisctrss cou-
ct.rns ol []S-(ihiuu Brrsincss (lorrncil
rrrcrrrlx l corttlranics,

\\'c rrrt,t with'lirng Zhiguarrg, Min-
istr-r ol Ioltigrt l]trrttottti< Rclatirrns
anrl'Irirrlc (Nl()l]:R'l ) r'ict' rrrinister,
trr irnplcsr, ulxrrr lrirrr thc irrrlxrnanct.
ol strt t'sslirllr lt aching an agrc( nr('nl
to corrclrr<k. tlrt, ('S'l R's :l0l in\r.stigx-
tion-stit lt. I anr happr to sar. lrt' dirl
(r,r, lr. 1)). \krst ()l (trrr tirrrc. lrl)ncr?r',
tlns \lx rrl rrr ,rru t,,P Pri,rritr: t,r lirlkrlr
rrp orr tlrc (irtrrrcil r position papcr orr
(ilrirra s ftrltign irtt'rstnrtrtl clintatt. lh<'

llirlrr \'.r\ rltlirrrcrl t,r Lcr olliriulr in
t.:rr'lr Sr:;rtcrrrlrt.r' arr<l appt.arcrl in th<,

l.rst ir:'rrr',rl lh (lhint lluttn,rt ll,:.'i.u,
(1&,S(.plcrrlx r-()(l()hcl l111)2, p. (i)-

Althorrgh sr lrt tlrrling *as tight bt.
catrsc ol thc irnlx rrtlirtg l)art1 ( irrtglcss,
wc ltcrr'.r|rk Io rrc(t tlitlr lkprrtr Str-
rctxrt (;( ncrlrl I k' ( lhrrrrlin, who has re
slxrrrsibilitl- Iirl Iirtig invcsoll( rrl p()l-
icr irr tlrc St.rt(' (:(,unail. ( luI rriutl

prrrlnsc in llr('( ting \aitll IIc rvas to rrrr-

rk'rscor-c thc lrrrrarl srrPlxrrt ()l (i)rlrl( il
nrembers IirI thr' pa1x.r' arrrl lo t rrPlrr-
sizt tlral orrr ;rrrrlxrsals lrrttlrl cttcottt.

agr thc high-tcch. capiral-intt nsirt in-
lr'stnrcnt In'()iects (lhina v'eks. Ilc's rt-
\lx)ns( was welcornc: hc pointcd orrt
rhar all t.ight aleas orrllincd i| tht Pa-

1x'r urr. lio isrrl s liorn (ihina s lxrirrt ol
ricu. llc :rglc<.d that irnplovilg tlrt' r't.g-

rrlalrrrl e rrr'ir ortnterr t, pr'(xc(ting int( l-

Itrnral propcrn rights, in< rcasing thr'
arailallilin ol Iort.ign ex<harrgc, er-
par:rlirrg tlrr scopc of'lirlcign rrpcla
tiols. ard inrpk.nrenting rxhcr (irrrn<il
srrggcstirrlls rrorrld r'nhartce tlle itl!r'sl-
rrrt'lt clinratt'arrd thus hclp (lhina sc-

ctlc lirr-tigrr inr,cslrncnl irt arlvarrc<rl
tc< hrrokrg,- st'< tors. Hc lirtlrcl rrotcrl
lhat rttlrtv tc<rrrtrrnendalions litrrrt ;trr

ilvcstrn<.nt posittrn papcr prcl)ar(.(l l)v

tlrc (irrrlcil irt l-()tl6 wcrt' irt fact incrrr-

;xrrrtcrl irrto tltr' lllti{i Plorisirrrtr to l]r.
corrragr' ['or't'ign lnr't'stnrenl. Whilt' I Ic

Council Chairmtn of the Baard Jomthan M. Schofied and State Council Depug
Seoetary Geteral Hc Chunlin discass iruestment issues qa D;aqutai, the offrcial
Ainese State compound.
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lle Chunlin noted
his hopes lor a
continuing
dialogue with the
Council on
improving Chinab
investment
envinonment.
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\tl'('s\(11 tllirl ( ilrirra s r'rrr Irrl t rrplrrrsis
is lo irrpkrrrcrrl clltrtirclr lll( ir\(\t-
rrrcr)l lx)li( i( \ ilrr(l r( glrluliorr\ illrt ir(h
in placc-;r lx)irl lllrl r-lrs llrr,rrglr()lrl
()ur l)illxr-\rc ilr( lll)lirrisli. thilt lllc
tr.r otrnrt.trrllrtions in ()llf ( lrft( ttt l)llx f
rrill lx girrrr \criolr\ {()r)\i(l(r.lrir)rr b\
(ihinaskarLrslrip.

lrt r Irsirq, I lt rrotcrl lris lropt r lirr :r
((,nrinuill{ rliaLqrrt' rritlr tlrr' (irrrrrcil
t)tt ittrlrr ()r ir rli ( ilr it r.r'\ ir r \ r'\Ir rr( r rI ('r r\ i-
r'()llnlcnr. \f itlr tlr( (l(.1(.9:tli()ll lr:r\ilrq
lairl tlrt' grrrrrrrrlll'olL ftrl llrrrrk rorrrLrl-
lilli(,r) r,r) irt\'( slr)lclll issU( s. ll!( ( i)uIl-
cil will lrr.girr to lirlllv up $irh rr()r'(.
(lclilil( (l (lis('lrssi(rns ilt tlrc lr'r)rli.illg
It.r'<.1 uith tlr. St:rtt, (irrrrrcil Lr.:r<lirg
(ir-()rrP ()rr I.()r'(.igri lllr(.slluc l. Ihc
Stillc (l()rrrl(il llortortri< ilrl(I Iru(lc
()lli< t. :rrrrl Nl()tl'.R1.,\t tlris lxrint.
tIl( (:()llrrI'iI \ llcijirrg ()llicr, lras:rl-
r'(i(h !((r'i\'((l calls lrrrrlr il nlll lxr ()l

ollir i:rls t rprlsrirrg .rl,l)ti r i.rli,'r I',r
lL( pul)cr urr(l lt rlcsir'r' to rliscrrss it.

['lrr(,rrglrotrt ()lu rll.'('lrr)g\ rr) lk'r-
jirrg, rrc strr'\lrlni\c(l itl tlrc Iurl ol
lxrlitir ir.rtiorr ol ottr rlivrrssirrrts. \1t'
lrarl arrtir iplrtrrl. li,r ( \ilrrrl)lc. lllllt tl)c
(llrirr< sr. lorrlrl r':ris<, thr. issrrc rrl tlre F-

l(i liglrlrr j( t $lcs tr, l'iri\\rn ()r r(l()pt
ir nl()r'(. r\tl'i(l( Dt trnr(.()r) \ll \ all(l :i{)1.
\i't lh( l'-l(i sirl( \\l\ rrr( rrI,(,rr( (I i)nlr
in lrassirrg. rrrrrl rrt, rr't,r'<, plr.lrscrl tlrat
orrr rlirctrssiorrs orr irtvcslrrt rrt arrrl
ltil(l( i\\tl( s rrctt <rrttrlttr'tcrl itt lr trrrt-
sl!1r('t i\ ( ltlnr()sl)lrr'r'(,

lltcr orrr rl(( lings r)n ilr( irr\1st-
rrrcrrl l)itlx'r', t!( l)ilrli( il)ill( :l ir a lw(r
(lrr\ irrt( I rlirti()rrill r'< ortorrrir svrrryrr:-
sillrr \l)()rrsr)r'c(l hr tlrr. (llrirra
lrrtcr'rtatirrrtal l'r trsl ;trrrl Irrrcrtrtrt nl
( i)r'l). (( ll l'l(:). l lri\ llr(.(,(i g l)lr'llgl)l
t()g( tl)( r ()\( r' l0 lti,{lt-['rcl lrrrsirrcss
lr',rrllr.lr,,rrr tlr{ [ rirrrl .ir.rr'\. l.u
lolrt', rrrrrl .\ri:r. lrr arlrliti,rrr to larL
Sr It,rlrclrl .rnrl rrrr . t S |.u t r iP:rrrt. irr-
clrt<l<rl \llttri<r'(irccrlrt q ol ,\l(i.
,\-\\'. (il:rrrscrr. < h.rirrrriur ol [JlrrrI ol
.\rrrcrirl errtl lorrrrr.r ptcrir[.rrt ol tlrt.
\\irrirl lllrrrl. :rrrrl t.xt.t trtiT t.s llorrr tlrt'
(locrr-(lolr (io.. tlocirrg (:(,.. ll.l.
<lrrl'orrt rl<. Nt.rrrorrr's. lI.r htcl. arr<l
Easlnrrrr Korlak. ()tlx l lirlt.i11n corn-
l)arics rcln r.s(.llt( (l irr<hxlt.:l Sicrrr<rrs.
l'lrilips. S:rrrrsrrrrg. l).rtwlr. \lit*rri.
llarrg Scrrg llrrnk.:rrrl Srvilr'& Sons.

IirlLrwirrg il kc\r()k slx'rlr l)\ l(n!
rlrr- Sirgirlx,r'( l'r'irrrI Ministt.r' [,t.<.

Krrirrr \i'w. i!(' tll( t Nillr I'rt'rrricr [,i
I't ng artrl (i)rrirrurisl l)irllv (it'rrclal
St clt.tarr .liar rg Zcrrirr. lxrtlr ol rllrorrr
()ullir)c(l ilnrl)iti()us Plarrs loI thc Iirr-
lllcr (lcr'( l()l)n)( nt ol (llrioa s t'corr-

Though the 3Ol
negotiations ane
behind us and
MFN has been
laid to ,est lor
another year,
1993 will no
doubt bring new,
potentiatty mone
diflicult,
challenges.

ortrv. l'hc srrtrlxrsittttr :rls() lcnlrrr'( (l ir
r;xt'rlt lrr \irl l)rlrricr llrrr Rorrqii.
tito. au'att ll)ill nlilr\ lirrtigrr rorrpa-
rrit's art' < orr< rr rtrtl tltat ( lhiua . r'r orr-
()lt\ ntitr lrc ort,t'ltclrtittg. tt t tttcrl
(lhina s crrr-rcnt glrx\llr u\ "h(lrlllr\
rnrl rtorrnal.' Ilrt' ru1-rirl gr()\rllr. llrr
sai<1. is thc r(.\lrlt ()l I{) rr';rrs oI r't-
fi)nns takir)g cllc( r. .\rr orrlirrg to Zlrrr.

Council fugside Doruld M. Arrderr,ola
briefs US e*aftire.s itr Hotrg Kong on

his Aitw meetings-

tlrt (ihirttsr' {(,\'( rrrnr( nl is Iulh r.rp;r-
lrlc ol r'rr'rr f.irrg rrr:rr rr,-r'r,,r',rrr
rrntrol i1'or'< r lrt'lrtirrg rx r rrr s. Ilris lirt-
t('r' c()nrnr( nl cclrocs lr'1ror'ts Irorrr
(irtrrttil sorrrccs in tltijirrg, tlro lirrr.
.irst( (l lllirt lll( l'xIlv (i,lrgr(s\ rv(,lrl(l
s<,t.k r sLrlt.r gr1)rrllr l:rrg( t ol 7-1) 1x r-
ct'nt arrnrral ( iNl' gr os'tlr.

Thc srrrrposirrrrr alsrr lrr.rrlrl \irc I)i-
rcctor'ol tlrc Stltr (hrrrrrrrissiorr orr Rr'
\lrlri'trll trll tlrr' llr,rrt,,rrrr (,.r,,
Shanttlrran (lc(litl( (';llcgr)ri(irll\ llrill

(llrirrir's Plarrnt rl t crrrrorrrr rrill lrr'

l)hir\c(l .lll. .\ll t lrt r Pr isr't-irrr Irrrl-
irrg lrrr'gr. ar<l nrr(lillnr-\i/( St:rt(' (.r)tcr.

Priscr-till ltarc trr go to;t rtlttktt hrt-
sis. rirrcc \\( (ar I lr.rrt rorrrc
t,rrtcrlrrisr.s rrnrltr'pltrr l hilr otlrcr s lrr t'
rnrtk r Ihc rnilrlct. (;:r(,- lltlr is Lrtorrrr
tolx,on tlrcrrrttingcrlgt oI tlrc rtftrrrrr
ulr,\r'nr( r)t, tcfrttt.(l tlli\ llr) irtlx)r tllrlt
lxrlirr lrrr.akthlr:trgh. rlt.clrrring tlr.rt
''llr(' I)lilrlrl( (l ( c()tl()rr\ lt:r. b< t rr

I'r"\r.n Irrr\rr..( \\llrI irr (.lrirr.r .rrrrl rrr.
l( rlllrti()rrirll\. Ilo$ llrl anrl lri)rr Iart
(ilrirr,r sill prrrr'rr'<l torr.rrrl lirll rrr,rrk ti-
/irli()rr ()l its t-cortornt sltottkl lx'<{)rrrr'
<lt'alr rrliol rh( l.lllr l'urlv (irngtss-

,\ll( r tlr(' conti r cltcc. Ri< llrr rl
lic.lrcr. tlrc (i,ru,c,l \ (lir(r l',r ()l l)rl\r-
rrt ss irrlrisorv scr-r'ir't s. arrrl I r isitcrl
l lorrg Korrg. wht lt, r,rt. rrrr't rrillr rrrt'ur-
lx t crrrrr;lrrtit's art<l a<kh't'sst tl scrcr'ltl
lrrrsin< ss antl tr'adt' assrx iatiorts. irtt lttrl-
ing tlrc,\rnclican (ihanrl)(r {)l (i)rr-
nrcr('(. rh( [l{)ng Kong (it'ncl.al (ilrar|l
lrr'r ol (irrrrrrtcrct'. thr' IIol:g Korrg
'l r'arlc [)crt'krprnerlt ( i)urr( il. ln(l tll(
IIong Kong ftdcration ol lrrrlrrsurc..
.\g:rirr. rrrrrr h ol tltc rliv rrssion lrx Lrsrrl
orr llrc (i'rn(il \ irrrtstrrrr.rrt irrililrtrrr'
artrl orrr Ilt'ijiltg rrrr'ctings. tl)()uglr tltc
IIorrg Korrg arrrlit'n<'t's $'(,t'( ( itg(,1' t()
<:rtr lr rrp orr \\'ashirrgtrrrr n<.rrs. \\'r.
w( r( ill)l(' t() rliscrrss in rlt'tail tlrc ltrtr.st
(lc\1 1(,prrcnt\ on (lhina s \'ll'\. Ihc
t rIR s llt)I rrr:rrlt t ;rr',', s. rrr.g,,tr.r.
li()ns. iur(l ll)(, r'anriticltir) s ol thc IrS
l)r( si(l( nlill elcctiorr or (ilrirrr;xrlir1.
all ol rvhiclr the I)ilr-ti(il)iurts l(lln(l
r, rr rr<r'lrrl. \\i IrrI torrr',rrrl trr r , 'rrtirr
rrtrl crxr;x'r-lrtion witlr llrcsc olganizir
lir)rls ()rt Ilrlur'c rnlrttcr's r'cl:rtirtg t,r
( :lrin:r lrrrsincss

l.rxrkirrg hack ortl tlrc llrst rr,:rr'. I

arrr yrlcascrl tl)llt trll(l( arr<l irrrt slrrr'rrt
lrlnc hr,th srugcd alrlarl. rlcspitt tht'
lxrliti<'al tlrrsions irr th< t S-( llrirra lrl:r
tiorrship. ,\s in plt'riotrs rr'.rr'.i. tltc
( irrrrrr il lrlr. 1,l.rrcrl .rrr .rr trrl rr,I irr
Lccpirrg orrr nrcnrh<.r-s inlor'rrrcrl lrlxrrrt
tll( ('\('rrls tlial :fIt'( t tlrcir lxrrirrcs:'r'r
in (ihirr.r. Iilnl lrar-Iiclrlat'l\ hapyl that.
rvitlr ralrr:tlrlt. inl)ut Ii()rn orrr rrrt rrrlx'r
crrrrrpnnit s. rvc havt' lx't'tt abl(, l() a()lt-
plct( l rrlltrrl)cr'ol r'ert rrselirl srrrt'r'rs
()r lh( in\'( slnr(inl ('lirrillc, \{lrg( \.
lrorrsirrg. anrl ()thcl isslrc\.'l'lrlrgh rlrt.
ll0l rrcgotiatioDs arc lrt'lrin<l rrs lrrrrl
l\41.'N hrrs lx.r'n lairl to rt.st lirl rrnrrtlrcl
r<':rr. l1)1)ll rvill rto rlorrbt lrlirrg rrtw,
lx)l( rrlilrll\ rno|,c dillicrrlt. chirllt'rrgcs.
\\'r' cotttrt ()rl \'()trr- a()nlirlu('(l sul)lxrll,
arrrl wishTorr all a lrnl)l)t arrrl prrrslx.r''
oLs Nt.rl'\i ar-.

r Frlutrl..Il"
Novembcr-Decembcr 1992 The China Business Ret'ieu 7

I



THe CHrNn Manrpr
Or SrnENGrH.

China's market is challenging.

It takes slrength, knowledge and

experience, and at HongkongBank

we've been doing business in China

for ovcr 125 years.

Today, as the principal member

of the HSBC Group, we offer the

support of thc Group's nelwork of

3,300 offices worldwide, including

over 600 in Asia.

HongkongBank can help you in

your quest for succcss. Our staff

can support you with a strength of

knowledge, experiencc and expenise

in doing business with China.

Whethcr your banking needs

are projcct or trade rclated, impon/

expon, foreign cxchangc or advisory

services. HongkongBank can help you.

Today wc have a network of

offices in China with branches in

Shanghai, Shenzhcn and Xiamcn,

and reprcscntativc officcs in Bcijing,

Dalian. Cuanp\z hou. Oingdao. Tianjin

and Wuhan.

Go forward from a position of

strength. For more information,

contact your nearest HongkongBank

office.

m
HongkongBank
Ib. floitlo.a ..d 5i.4ld tdrha C4Dorinor frdr.a

Fast decisions. Worldwide.

BRANCHES: Shonghai 185 Yuan MingYuon Rood Tel: (21).1291775. Shcnzhcn I I F, C.ntwy Plaza Hotel Tel: (755) 2-lE0l6
Xiamen GlF, Seaside Buildinq, l,u lionq Dao Tel: (592) 22569Y

REPRESENTATIVE OFFICES: Bciing Suie 119, Jianguo Hot.l T?l: (l ) 5N1074 . Dali$ Rooms 6044)6. Furuma Hotel Tel. (111) 808196
Guoagz.hou Room 136-l- 1.164, Chino HotelOfficeTower Tel: (20)(n77061 c Qingdao Rooms 1001103, Huiquan Dynasty Hotel Tel: l5-12) 279279

Tianjin GlF,AstorHotel Tel: (22) 313407. Wuhan Rooms 231-232, Wuhan Yangtze Hotel Tel: (27) 563825

Marp Youn Movp INro
Fnon A PosrrroN
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US business uill need to help USTR to rnsure the agreemrnt wmks

Joseph Massey

fTl ht' \ lct ttolrtnrlttt t r oI I rrrI r

! st:rrrrhrg t\lOt ) r'rr rrlu'L, r

I .rcrcr. \iullrd bctrr( cll llrr
I t rrir,tI si.lcl unrl (ilrirr.r orr

()cl()l)er l{) is carrsc Iirr carrtiorrs cclt'
lrr,rtion. ,\ r'r'lt l:r.rtiorr lrlclrLtsc il
lrrirrgs, firrirlh. ir \igu(.d .lnrl l)in(ling
(lhincse conrrrinrrr.rrt to horrrrr the
prin<iples ol tlrt' I S-(]hina bilatr-r'll
Ir-irrlt irgrccrrlcrrt, n'hich titlls loI a

tlarlc rclatiorrship birscd orr "t<lrralin'
rnd "nrtrtual lx.rrt fit.' '['horrglr tlr<.s<,

rlrctolic.rl tr'rrr\ rrr'r'( rro rl,'trlrt ,'r'igi-
nallr instrtt'rl irr thc agleerncnt :rt (ilri-
rtcsc irtsistertct. tltt'r harc signilir'arrce
l()r Arnet-i(irn httsincss. r'hich Iras srrl:
ft rcrl Irrrrrr irrrrqrr.rlitr und u lriglrlr irrr-
balancerl flow ol ll.rrcfits evcr sincc we
tr'ttcrvcd ttlulirtl.l r r'llrtionr rritlr ( ilrirrlr
in I97tt. ()ncc thc \[OLr is ir Plt',
nrt.ntcd, thc 1>r'inciplt's ol tqrralitr arrd
rnrrttral bcnclit rrill be elerutt tl lr urrr
r'l)ct()ric t() r'culin.

()rn cclcbr'atiorr shottld lr cirrrtirrrrs.
Itorrt rt't. lrr'c.rttrc tlrr' pott rtti:rl ;xrri-
ti\'( irnpact ()l tll( \l()L hingts orr tll'
<l<'glcc to slrich it is inrplernt.ntt rl ll
(ihilcsc auth()r'itics. I'lte \l()[ corr
tains sctcral plrrr isiorrs intentlctl to cn-
sur'(. that it will hc irnpleurerrlcrl. sru h
ils th(' arcali()n ol'a trade conrnrittcr'
that s'ill nrcct orr an annrral basis lld
tllc ti,jht ()l citltt't sidc to r(qlr( sl ((nr-
srrltations. Iirt thc crxrperatirrrr ol t S

lrrrsincsscs in k(,(,1)irg lhe {)lli.c r)l tl)(,
I S 'l'r'adc R('l)r('scntilti\'( ([isIR)
litllv infbntterl abotrt their-cxpt r-icnccs
rrrrrL l tlrc lrAr'( r'rrrlt rrill lrr. ir rrrujol
lactol in ensrrr'irrg thrt thc llgr(.( ur(.nt
rLx s rrhat it ir ruplr'scd 1o 11,,-girt'
( S trrntp.tttir'. J(r'(\s r, tltr' (.ltin:r
nrarket equiraltnl r() the acc('ss (lhi-
ncse flr-nrs lect'ilc ir) tlre flnil(l Sllt(.s.

'I-ht' grx't'r'nrnclls on lrtrth sidcs ol'
tll(. Pircific un(l(.r\tiln(l that b()tlr c(,un-
trits stantl t() gnir li(nn thc liOl agrt.t-
nr(nl. ()n thc ( S sidc. oua cxlx)rl(.r's
will ltale grcrtcr ir(ccss t() th( (;llin('s('

The potential
positive impact ol
the MOU hinges
on the degree to
which it is
implemented by
Chinese
authorities.

rrtitr'kt t. ar'td c()flsLlrrr( rs cilD c()nlirrrr('
Io t'nir,r rlr(, nrrrrrcrrrLrs Pr',rlru'ts (llrirra
culrenll\' ( \lnn ts to th< t'rritcd St;rtt s.

()n tll( (:llinest sirlt.. crrrrsrrnrers rrill
lrarc grcalcr lc(css l() (llralit\ g(xxl\
liorl tht, I rrited Statcs rrnd clserr]rclc.
at krwcr' prices. 'I lrc rrgrt.r.nrent'uill
ils() fi)stcI conlpetiti()n i11 (lllina,
wlrich lill aid ecorrorrric lclirtnr t,l-
Iirlts. llolt'over. (llrirrcrt, Ilrnrs rlill
havt lx ttr'r' atc<'ss Io corttlxrrtcltts anrl
tcclrnokrgr'. as lell ls < ontirrrrcd :rcct.ss

to thcil ntost irll)()r-tnrrl rrar-ket-tlrc
LInitc<l Statcs. which tlrlt's rnole tharr a

qualt( r-(,1 all (ihincsc cslxrns.

Tmnspare?,.q
'l'he liOl rn:u ket acccss lcgotiations

r'ort ltrl lirrrr lltsic atcas: lr'itnrl)tr'erlc\
ol trarlt'-x'latrrl lrrlcs and rcgulatirrrrs,
irnpl)rr buns and qrurtas. tll(.inrpolt li-
ccnsilg s\'sl( n. antl tu ltni< al barricr's
to tlr(l(. I-hc \1()L s rrrost lirnrlanrcrr-
tal aclricvcrrrcnt in t( nrs {)l ()peniug

Josclth tllutso; u'as ltr nnl\ arrir/anl I'S
lralp ft'lt":itttttitc fbr ..lsia and the rhi{
nqoliaht fot lh? ltS )OI ncl:olittling leant

tbt Odola"r l99l-.\lat 1992. He is tur-
vnlls O.l. Sktn ititing Ptulrssor of inkr-
nalio|4l husincss al lht,4not'l'urh Srhool

al D indtlh (r)ll"g?.

(lhina s nlark( t fitlls in tht, trans-
It:tl-Crlc\ al( ir,

\.irtuirllr trtrr firrcigncr rrho has
tric(l t() d() brrrincss in (lhina has ha<l
iu'r (rl(()unl(r'willt a brrr-taucr'al wh<r
lrlrs t r;rlainc<l tlr.rt slrat thc l'rrrcigrrt,r ii
sccking to <kr, ol the apllroral ht, rrl sht
ncctls, is prohibitctl bv an intcrnal
(rrdllr) r'tgulatiorr the frrreigrrcr is not
pcrnrittcd l(, scc.'I'he frnitcrl Srarcs
rnade tlre r'lirrrinati()n ()f rarrr r(gllla-
lir)r:. a L(\ olrjrr tirc r:l thc :l(ll n(.1{(triir-

ri()ns. and tllis t()l)ic is cotclcrl in lhe
lir:'t rrtick rrl tll(' .rgr'eerrtcrrt. l'hir :rlti.
clc rcquircs (,hina to regrrlallr prrblish
lull larn's, rcgrrlatiorrr. rn(l adrririsllllli\r,
guidelines allt'cting or g(^crning Ior-
t'ign tr.adc. anrl to publish a list ol all
il[tlloritie\ th l lllust bc colsrrltcd be-
I()rc a parlicrrlrr'x('tivilv can hc tp-
pr()\'e(1. Rul(.s n()t cuuenth Prrblishcrl
l|lusl t(, publishc(l b\ Ocl{)lx.r l(,. llX):1.

I'r.rha1ls rrrost irlportnnt. lll(. (:hi-
ttcrt't xpltr'ith r otttrttit tlrcrrrschr,r to is.
sru regrrlations (lrr the sanrt.rlcarlline)
staling thrl st:lt(. th:lt onlT'larvs and
rcgulatir)ns prrl>lislred atrd rcarlilr
avirilirblc to Iirlcign gor'er nrncnts and
trl(ler's a! ( cnlirrreablt'. Tlris provisiorr
is in accoldarrcc with ()t.nclal Agrt'e-
rDcnt on 'l arill\ nn(l 

-lra<le (( )\-l-l') re-
qrrircn< nts arrd rrrt'ans tllxt li)r'(.ign
l>ttsinesslrt<1rl<' obstrrrctcrl br lrrrrcarr-
cr'ats citing rrnprrblishcd lgr(.('nl(.nts
can tllrn li) thc \I()LIlirr lrlotr.ctiorr.
ll. rrctcrtltck's.. .rrr ollir i.rl Ix r\i:.ls in
plohibiting thc btrsinesspc rsorr liom
catrTing rrrLt his or hcr :rctiritics. the
\l()L has lrrorisions rhar cnablt. ['S
l{()\'cr-rrllcnt r'(.ln ('scnlitli\ cs t(} r(.(lucst
a <rrnsrrltatiorr.

'l'he M()tr <l<x s < nablc tht. (lhint.sr:

1() kccp ccr{ail lrpr,s of iili)r'nrali()n
conlidential, irtclrttling in li rr-rrration
lhill $'()ul(l irnIcrlc larr' cnli)rc(.rlcnt.
lrt'r'otttrarr to thc lrtrblic intcr-r,st. or
pr t'jrrrlit t th( l('gitirnitlc corrr rrr t't'r'ial
intclcsts ol ( ]lrirrcse cnterlrr iscs. US nc-
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g()tial(ns, lr(n{cvc!'. inscrlc(l n (lallsc rr
lllc l\,1( )tr llr.ll slltles tl)lll sll.lr i li)rlll:r-
tion slrorrlrl n()t inclu(l( anlthing lhirl
r\r)ul(l lll\'(' t() lrt. discLrst'rl lln(lcI th(,
(i.\'l'l .rrrrl rt.lltrd agl (.('rrr(.nt\.

It lorrkl lx' naivc to t xlxtt that this
rc\olllti()rilr'\ tr-nnsl(,r-tllrti()ll ()l tll('
u.rr irt nlrir lr I r r r r r ' : r r r r ' r l r t r ,,lx l.rtl il
(lhina rvill ht acccptcrl aD(l irll)1,'
nrcnrc(l rrirlr()ll <lilfictrlrr. llrc IrS nt-
g()tial(n\ (lrirltc(l tltc Il()t's langrragt'
t() b('ts (l(,iu. right. nn(l rk.linitirc irs

p,'r.ihlr. lrrrt tlrc cxr'lrrriorr. rrrrrI r .\rti-
clc II, paraglirph l-ptr tir rrlirlll the
Iefi,r'('!)a(. irlli)rving lllc (lhinc\(, to ex-
cludc inli rr rrlilli()n c()nlr':l11 t() lllc pul>
lic intclcst-lt'alc n grrnt (l(.ill ()l r()om
lor rrrrrlt.sirabl<. btrr'<.arrt latir rliscrc-
lion nn<l alrrrst'.

Pclhaps in unti( il)illi{)l ()l slr( h

r'.rsr's. p:ulrqr:rplr l; ,,1 .\rtir k l r orrlrrilr
Ohira to clcatc an irdllinislllrti\'('an(l
judicial 1>r'oct.ss () ('nsur'(. rhc cnlir-cc-
rrrertt ol tlrc \l{)t r Prorisi,rrr.. Ihi:'
sh()rrl(l pr'()\i(lc a m('ans l()r li)r'cigrl
busincsslx,oplc t() bring arl)iIrJn'. un-
acccplillrc llrrrcatrcrilic irtcrli r rr-rcc
to lhc (:lrin(.sc g()\'.'rnrD( |ll's attcn'
tion. Irr all \u('l) cilscs, I sulnlgll ulgc
t'S hllsincssc\ tr) inlirrrr tlrt t S grx,
(,nllll('llt. rts il ntar lx'c{)tttc tttr'cssatt
t() in\'()k(' llrt colsrrltatilt alau\es ()l'
thc aglccrl(.nt.

Full anrl g<xrrl Iaitlr inr plcrrrcn rltion
ol'lll( llansl)arcnc\ ntcasru'cs ol thc
\lOt trill lx'rr tcrt ol (,ltitlr''sirrrcritr
in its plcrlgt' t() ()pcl it\ rrirrkcts.
Shotrl<l th<.sr. rrcirsrr-(.\ n()l lrt. irnple-
,rcnk(l t.ll(('tir('h. lr,rrrtrr'r. tlrr' spirit
()l th(.agleenrcnt u,ill lr rrrrdt'rruirre<l
and tlrc Ilnitc<l Statcs rlill havc nO
choice brrt tr) (all ,'()r a(,nsullilti()Ds t()
scctl(' r'( n(\liill ilcti()n.

Impo licetses

Rc<lucing ( )hina's cxtr.nsivc inrpolt
licensing rcqrrircnrcnls an(l clirDinal-
irrg irrr;xrIt l)Jtr\ lrld rnlr'r (lrl.rrrtit.rtivr'
rcso-iati(nrs r((rc thc sc(-(nl(l uDd third
ohjn tittr ol I S rrcgoti.rtiolr. I ltcv, is

sues arc :r(l(lr('6scd in ,\rli(l( ll ()l thc
MOI-r, which slil)ulatcs thal rn()sr such
res0 icti(nrs lx. r'cnrovt,tl a(.(n'(linB to lt
s[-ict tirlctnl)l(. i\bout 9(l lx'r-ccnt ol'
irll prrxlru ts Ilorving into ( llrina slrould
be fr'ct ol (lu:rntit:rti\'( rrlitricli()nJ
()ncc nll lhc rn('asures ilr( cnli[c('d.

(itrlrt,rr t l\'. s()nrc 1-r72(iltcg()rics of
g(x)ds irr( stll)i( ( t to liccnsirrg re<lrrirc-
rnents, $hi(l) harc bccn a big irrrpedi-
mcDl l() ['S c\lx)r-tcrs. Acrrrrrlirrg tr> f.S
g()\'ttrtlll( rll ( stirtlatcs. :rlxrtrt .15 per-
ccnt ol ( lhincsc lra(lc l)r' \illlr(' \\'ilri sul>

i(1 I t.r llrr'r( lir l.rrsirrg rrr;rriI(,rr:r'rrts in

l1)115. anrl tht.srstlrr has sincc lx.(.n cx-
panrlcrl. ln rn()sl (lls(sr irttport Iiccttscs
\( r\'( ro I)ror(('t rhrrrrtstic irrlrrrtrir'.,
lrtt attsc tlrt' rrrinistrr that ()\'(.r'sc('\ llr(,
rrallnl:u ltr'r' r)l .r .l.,rl( \li(' 1rr'rrlrt t irr
(lhirra ir ustrallr inlollc<l in tlt(' irnlxnl
ril)l)r(^'lrl l)r(x(ss iln(l has thc irl)ilitv l()
l;1,xL tlrt litcrrsc. ()nct tltc \,1()t ir
irrplcrrcntcrl, ()nly li\c cxtcl{()r'i( s ()l
ulil()r'intcr(sl t() lh(. t'nitc(l Statcs rtill
\rill lx' sul)i('.1 r{) li( (.r)\irrg pr'(x (.(l{rr'(.\.
_lhcsc inclrrrlt llll)bcr producls, \(x)1.
:rtttl a lt'l otltcr grxxls.

,\sirl< fiorrr irrlxrrt liccnses. thc US
rr',.1',tiirl.r'{ lir( llcrl (;lrirrl r cxt( r\i\(
svslcrl ()l irrrport l>ans anrl rlrrotas.
Sorrrr' 2|i.1 cat( g()r i('s ol grr<xls ucr t'
\ul)l(,rr rr) h.rrrs. lrrrt (,rrh'31 i.llr.g"rics
rrill lx .rllcttt'rl altt'r' tltr \'lOt' ir irrr-

l)lcnlcnted. Sirnilalll. lhe nrrrrrlx l ol'
alrlcg(nies sul)ic.t l() (lu()tas \!ill (ll'()l)
lrorrr ir2 to 10. rrrrst ol-whi<'h rlc orrt-
si(lc rhc arcas ol prinrarl irrtt'rtst to
llr(' t lited Surl('s.

'Ihc rtrajor alr':r ol t'S intcrcst that
rvill still bc slll)j('(t l() quantilnti\1 r'('
stlrrints irf'tt-r' lirll irnplt mentatiorr ol
tlr<, Nl()Ir is arrtos an(l illlto l)ilrts- 

'lh(
llgr'(('rlcnt spcairicirlh t-cmo\'(s li(rlls('
ICqlrilcrrteDts ur)(l r;rrrtas lirrrn a harrtl-
llll ()l iruto paltr cat(.g()ri(.s. brrt all rrth-
crr rr'ill rentain rrD(l(r (lrr<)tir. ll()rle\'('r'.
I S ioirrt rtrrtrrrcr (lrotlr th,rsc irr t xir-
l(.n.(,aDd th()s(. ll()t vr't cslirl)lislr( (l)
r)ln rr u l:t(-tu r'irlg aut()s ()r aul() (()ntl)o-
rrcnts in (lhina rrill rrrr lx' alli.r ttrl ll
(luuntitati\c rc\tricti()ns ()n I) r'ls ()r'
Lit. tlrt,r rrrr'. Irrrtlrr'rrrr,rlc, rrrrh jr'int
vcnnllrs will lx 1-rt lrnitted t() in)p(,r't

Parts and kits trr cxyrand pr(xlucli()n.
irrclrrtling cxpansion int() nerr lnrxllx'r
lirrt's. fhis is Iltc orrt arear ()f llr(' rrrr!-
lct lrr'ccss agrc.rrrr'rrt that d(x's n()l al>

I)l\ t() firnrs liorrl ()lhcr c()untdcs. lh('
cxalLlsion ol'thir(l a(,unlries Ir(rI lhis
bcrrclit can bc cxp(\'l({ t() bc tlrc tat'-
gct ol'criticisrn liorrr the [.rrropcans
n d lhcJ.rpnn( sc.

Boatn to US erporh

Man\' ()l th('prrducts fronr rvhich
quaniilativ(' r( slr-irints are bci g r'('-
rr()1,r.(l irr'e of slrl)sttntial intclcst t() LrS
(xl)()rl(!-s. 1-hc plrasr'<[rt peri(xls li,
tll( \'a ous rcslli<'tions rangc ti()Dr thc
t'It<l rr{ rhis vc.rr t() l1l1}7, bu( rll(, I S
'I-r:rrlc 

Re1>r cst'rttati!e cstimal(\ th:ll
aPPhrximatch' 75 pcrccnt of all irI|Jx)r-t
liccrtsts, bans, atld (llr()tas will lx c{)n)-

Ill(l('l\ elirninirt( (l l)\ thc cnd ()l l!11)4.

Illrlnnt haniers l() ilcnls ol partt lrlirr
[ 'S irrterest. inclrrling tclt conrnrrrnica-
tions (,quipnrnt and instant cartlrlas
.rrrrl lilrrrs, uill lx liltrtt tlris rr';rr. Iirr

1>rrxlrrr ts lirr lhich tht. phax.<rur datc
ir ttttrr lt l.rtcr, tltc M( )[ <.rllsorr(]lrirt.r
to irrcrt:rrc xc(('ss ('acl) r'{'iu llntil lh('
balrit-r' is corlplctr.h rcr)r()\c(1.

Tnur.p.rrr'rtrr irrrr's ulr,, slrorr rrp irt
rltr'prori'iorr' rcg:rrrlirg rlll.ln r it:l r ir('
rcslri.liorrs. I rrdcr .\r'ticlc ll. rhc (]hi'
n( s( nllrsr lnlblish b\'.J.lr)lr:11 l0 a list ()l
irll (n gllrt i/at i(nls tllill cxn lrrllh(n-iz('(n'
applorr.irrrgxrr-ts. as u'r'll ts tlrc plrxt'
dur'(.\ lin r)l)r:rilirg irrrport lircnscs rnd
al)l)r(^al\ aD(l thc clilcliir ulxnl \r,hir'lr
thcr rrill lx irl)pr()\'e(1.'li, l)r('\'clt l()(rl
arrrl rr'gi,rrt:rl ,rilir i:rls wlro ru:rint.ril
tll('ir' ()!vn irllnrl r-cgirn(.s li()r undrr.
rninirI th(' lgr( r'nr( rtt. tlr( Nl( )[ :.tilnr-
latts tlrut orrlr' r-('siricti()ns irrrposcd lrr
th( (( IrtIill g()r'('ttrIl(ltt ntil| be (.ll-
lirrtrl. l,rx alities rrill tto tlorrllt tcst llt'i-
.jing in tlris ar'( a, an(l pr'(,1)l( rns (-.rn b('
cxpco(,(l l():u'ise. Altick. II alro specili-
r rrllr Prr,lrilrits Beijirrg liorrr rl!akiDg
tr( lllrr,lr,g\ lr/nslr'r, lll\r'strrr'It iI
(lhitta. ot tltt n(n< xir'l( n(( ot (lltinrst'
ttrrrrtrtic rrrplrlir'rs ln('rc(luisilcs li)r ()l>
tairting irrr;x rr t liccnsrs.

lht linal issuc thc Unitt.rl Statcs
pr'cssc(l \{illl 1l)('(lhirlcsc irr thc arca ol'
quanlilnli\'( l)an icls rras t lirrrirration ol
S( lc (ilurcil Dirr'(ti\( r-)(i. rrhith rli-
rttts lr'lcconr ilulhr)r'iti(\ irr (lhina to
rigrr contra<ts witll thr'cc Iirrcign strlr
plit'rs ol rligitirl-switchirrg crlrripncnt-
:rll norr-US lirnrs.'I'his issuc is ad-
drcssc(l in lll(,:rgr(,crncnl lrr ,\r-ticlc ll
palagraplr l. \rhich slil)ltlilt(,s tlritt
Ohina takc llrpropriat<. str.ps lrr ltirrch
t() cn\rr'c thitt l)r()(utr'rn( nt ol digital-
swit< hing t,quipment ir .()n(hl( ted irc-
c()rrli g 1{) inl( rDirti()rrnl birlrlilrg pr-o-

ccdrrrcs $ith()ut disclirrrirration as t0
thc s{)ur'( c ()l thr equiln (. l ()r' tlle cr-
duscr'. lhis pr-()\isi()n nl)lxars 1() bc a
dc lacto lrr ision of Dirrr tirt r-rti.

Standards and enirtafiion
As tlrosc of us wh() hirrc l('g(niatcd

rr ith tltc.lap:rnese an(l Lur()l)eans
know, govt,rnnrt'nts (l() tx)t har'(' t() r'('l\'
()n qu:lltlilitti!( r-c\tfiali()ns l() ere(-t
n{)n-tar,ill l)alricrs. Starrdar<ls and t<'st-

ing rrrlrrir cnrent-s, thc last tnrgct ()f thc
Sc( li(nr :l{)l ncg()tialir)g rrandntc. ha\('
be<'n irclt:rsinglv usc(l l)\' (llrila l(,
bkx'k inrlxrrts ()\'er th( l)nsl li,rv lr:ars.
In fa<t, th<. nunrbcr ()l l)r'(xlucts slrl)-
jr'{I l', \l:url:u(h l(\linB.rrrl (,(rlifi(.r-
ti()n r('(luir( rrre nl-s intlt'ascrl by 30 pr-
cenl liort l9lttt92 t(, (()vcr ncarlv I l-)0

calcg()rics ol inrltorlr'd goorls. Thc
;t ()t:, howcvcr, .ornnrits (;hina l(,
clinrinatc anv scicntili< alll rrnjustili-
abk rcstlictions b\ ncxr ()( l()lrcr. 'fh(,

tw() ('()rlnlr'ics will t:stablislr an cxp('rt
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$()r'lilg gr()lrl) to rlt.tcr-rlirrc rvlriclt
st:ttlditr'ds [)ass n]ust('t-.

.\rrr plolx'rt rl r harrgt,s irr plrrtor.rrri
tirl1' lcsting stilr(lirr(ls ()r ccltili(ati()n
t_('quilerDetlts llltlst l)(. l)uhlisllc(l in itti
ofli<ial iorrrrral (iraul:ltc(l to (lltirrcsr.
:rnd 1(,t-cign( l'\. Rr.asorrablc tirrrc r!ill
lx IrorirIrl lin inl(,t'c\tc(l Ix.r\r,n\. in-
cluding lirlt.ign gor't.rrrrr<.rlls, lo rllakc
C()rrlrrlrnls ()n lh(. pt()lxlsr(l ('ha g('s
or arlrlitiorrr. Firr:rllr, tr..trrrg :ut(l (r.r'ti-
li(ati{nl \tartdar-ds kl' rlrrr-agri< rrltrrlal
grxrlr rrrrrt upplr r.r;rr.rllr ro rkrrrrr.stir
and irnp()rtt,d prrxltrcts. arrrl rrltrst hc
applit rl rrnilirlrrrlr lltr()uglr()ut thc
a()utll!-t -

Aher bmefls
In suhsllntill rncaslrrc, lh(. [()rtr ()L

jc(ti\'(.s ()l tlrc ( S:l{)l rrcgoriurirrg ttarrr
Itart bccn il(l(llcssc(l anrl rrtislictl lrr
th( rl(w agr((rn(nl. In a(l.liti()1, lll(.
M()[1 covr.r's scrr'ral othcr ilr.rls-
narnclr, inrpolt slrbslituli()n an(l liu-
ills-th:rt rrrrrl<l wcll ltn\,(, lx.(r)rnc sltl>

.itcts ol-scpar-arc i|01 irrlcstigati()rrs il
n()l iL(l(lr(ss((l now. As lal as irnport
strllstitution is trrnccrrrt.rl, Articlc lll
stal(s lllilt (ll)irlu lras clirrinatc<l-as ol
()rt.!lx.r lll. llll12-irll i )lx, \|ll)stilll-
ti(xr r-('gulatir)ns, grrirlt linr.s, anrl lxrli-
cit's. arttl will I()t sul)i(.( l atl\' pr'(xlll('ls
l() slr('ll r1('asur(.s in thc liltlta(. ()n
talilli. Arli(lc V rc(luircs (lhirra to lr'-
<lrr<r' tariflis orr a witlt. r'angt. ol prrxl-
trats. nliurt' ol whiclt :rrc (,1 sigrrili(lnt
ittllrcst t,r ['S lirrrs. Srrr lr g.rxls irr-
r lrrrlt .rrr icrrlt rr r.rl Plorlrrr ts (li rrirr.
rruts. l)rcl):u'('(l Iixxl strrlls, lrrrirrr:rl turrl
vcgctablt rrils). clrt.rrrital l)r(,(lu( tri.
iron rtr<l sttr'1. (ilurcrils itn(l lilrrr. corr
Ii'ctiont rr. ({rsrl(.li(\, rrr:rthinr.rr, alrl
clcctl'it al Pattr. 

'l lx. ncs' tarill |lrtr.s ar t.
to talt t'llt'rt rr() l:rtt.I lhiut.lilnuiltr I,
l1)9.1.

l-irrirllr. irr ot(l(t' l{r (11\ut(. tllitt orrc
bat't itr is not rcpl;rlrl ll :lnotlr(r.:\r'
tir lr' \'ll ol llrr' \l( )t (ollnit. (:lrlr.r
l() ('rrsur(' Ih:ll thr .()ll(liti(rt\ li,r tniu,
lct arccss slx.rilirrl il tll(. ilgt(1 nt(.t)l
ar'(' rl(,1 lrrl(lclrrrin(rl. rlil(tlr ()r i rli-
rccll!. l)\ nr)r i)tll{ r't-cstr'iati()!)s rllitr al,
li ( I irrln)r'ts.

The US cottccssicms

[.ikc t'rt rr rrt gotiatiorr. tll. l]0I
II()t'rc<;rrirtrl sorrx.giv nn(l l;ll(,. lrr
r( lrrr rr l()r ( ilrirr:r'. :rglt,r,rrtcttt t,r lirr-
tlrcr ()l)cn its rrrirrkcts, tlrc Itrritcrl
SI.ttr's tttarlt, lr rtrrrrrlrr.r ol t otutrrit.
lrrr.nts to (ilrirlr. l'ir\t, lll(. Sc(ti()n :|()l
in\(.stigirti()ll (arrrl lhc thl(.:rt ol conr-

lx'rrslrt(,rv txlills itgirinsl (:llincs(, c\-
l)(n-ls tr) lh( tr itr.<l Stirtr.s) lras lxr.tr

Testing and
certitication
standards for non-
agficultural goods
must apply equatty
to domestic and
imported products.

tr't rttirtatr'<1. althorrgh thc I S govt,r'n-
!ll( Il rr's('r\('s thc rigltt to rnortitor
()hina s corlpliur:rt.s'ith tht' NIOf'
lun(l r(luun('ll :l{)l il rr(.( (.s\l-!'. Sc(()nd.
th( t'nit('(l Slatcs rrradt. scr'eral corrr-
rlilrrcrt\ \ith rt'gar<l t() ('xp(n't (on-
nols: it sill Irrrsrr'lilx,r'.rlirutiorr ol (ir
olrlinating (irrrr rrr ittt.r Iirr'[ixpolt
(irrttlols ((i()(i()N,l) controls and pn>
clrlttt'cs. ittt Itr<lirrg lll()sc g()\1,tning
(:lrill:r: ir \iill \ignili(.Ulll\ Iilx.rirli,, r.
( ()nlrols ()n tt lt,contntrrrricirtions
c(lrril)rrrcnl anrl rvill a;rplr tlrcsc
('l)ilngcs t() (llrilta: a rl it will <rrnsitlcr
lilx.ralizt'rl tr('xlrn('rlt ()['t,()rr]l)ul('r cx-

lxrt tr {irr r iviliart rrst., a prolision whi<'lr
rrright agrgrlv to (ihirrrr. l'Ir<. ('()nrput('l-
plotisirrt wotrltl raisc hl l00 percent
tltc kvtlrrl soph ist iclrt ior r ol'cornptrt-
( rs lhal rt()lrl(l no l(,rrgct' tre(.(l (l()-
( l()Nl lr.r'it.lv. ll(l troul(l go into t,lli,ct
rro ltrter tlritrr l1)1)il.

Global impliations
I lrt l\l( )t', though a bilat<'r'al agru-

llr( Dt, hxs Iilr-!(':rchirrg lllrrlrilarcral inr-

lrlir rrti,,ttr I'ir\1. .rlrIr,,st ,rll lrltrefits
(,trlliIl((l in lh(, ilgr'(,(.l|lcIlt rvill bt'<,x
tlrrrk.rl, r'rt lr rtorr<lisr rirrrin.rtorr hlr.,rr.
to;rll corttttlics liorr *'hilh (llrina has
rc(ci\(rl }l(,sl l'arorr.rl Nation (\IFN)
lx rrclits. Sr.<(,n<1, tl)(.ugt(r.nlcnl aalls
(,rl th( ( Ditc(l Statcr t() actirclr strp
lx,r'l (:lliDn s actt.ssiorr tr, tll(' (;ATT.
(l lris. irr trrlrr. rlill pr.rrrrit tlrr I nite(l
Sl:rt(\ l() l)r'(nlr)t(. tht. (i,\'l-l s arct'1>
tarr<c ol lairtan.) (lhirrir has bccrr
scckittg r t't n tll t() t h(. ( ;,\l 'l' sin cc
lllSl;. lnll l)r'r,grc\. lr.rs lx.r.rr slrrr'. pli-
Iratilt rlttc tr) (l{)ul)ls anrorrg (i'\'l'l-
ltl('tttlx r s :rs t() tlr(' (,lx.trncss ()l tll(,
(;lrirts( tr'!t(lilg rcgirrrc and thc gcn-
rrint rr'ss ()l llciiing's c(nlllnitn)cnt l()
t rrrttrrrni< rt'l'rrrr:r (st.t. '1fu OlJll Mav
lun( 11)1)2, p.2{). ()n thr hirsis ol
( lltinlr'r r'orrrrritrr( !lts in Ilrc N{()tl.
lrowcvr.r-. thcr'slrorrltl lx rjrcatcr c()n-
lirk rrrt witlrirr tlrr'(i,\l'l rllrt (iltirra is

st r-irrrrs alrorrt tali)rlting its ttadc
r'(girrr( lo ('orrli)rri) l() tltc reqtrit_e-
rrrcrrts ol tlrr' ( iA'[-f.

Il is irirp{)rtant t() n()t(. thnt lltc a(n1-
v(,!-lienac of (lhirra's tla(ling s\'stctll
witlt tltat ol'thc (;A'l'l *us hrorrght
aborrt not ll the (iA'l-l itstll, lrtrr ll
bilatcral ncg(nixri()ns vvith rhc I rrittrl
Statcs rtn<lt'r IrS tlarlc larv. ['S tradc
la$s, cspt't'iall$ Sr(tion ll0l. harc lxtn
freqtt< ntlr cliticizr.<l l)\ lltc (;r\-l l.
(,thcr tra(ling l):rrlrl( r's, itrr(l ('con(,-
irli\ts as 'ilggr ('ssi\'(._ anrl 'rrnilalcral.
Ikxvr.r'cr. it is clclrr in tllis instan((.. il:
in so rnanr ()rhcrs. lhal rhc (i.\'l l's
go:rl ol gkrhal ,r1x.rr rrr;rrk.rr rr.rlrriIt,r
realistic su'alcgics lo lrling it lxrrrt.

ln prrrsrring rh(. :lOl n('g()riirli()ns.
nrv c()llragues illr(l I t(,ld (]hit)il rlllr
lhe LInilc(l Stalr's s'as c()nlntittrd t()
cqrtalizing anrl balancing thc lrl(k ic-
l:rtionship, prt li.rablr (rl Jx)siti\'t. k.t lrs
lhat \r'()lrld cxpantl bilatclal tra<lc.
I krr,r'cvt'r'. wc also nradt,it rk.ar rhat il
tl)al ()ut(nnc rr'as not olrtairrt.rl. tlrr.rr
wt.wttt, prr'palcrl to t.qrraliuc tltc lx'rr-
elils ntgalivt,h l)\ r(srri(ring (;hilla's
:l(ccss l() lh( [IS nrarkcl.

'l-hcr( c{n bc no <krrrlrt lllitl with(,uI
sl( h a ('r'cdit)k, I.vcr'. arrd willr()ul lh(
political conrnritrrrt.nt ()l'llt( cr)litr. tlS
g()v('r-nn)crt iln(l il(lntinisttilti()n. tlt(.
opcning t{) thc (lhirrr.st. txr'k(l rv(

havc bccn pronrist'rl w()ul(l tr()t hitvc
cotlle al)()ll1.

['S Ptcr.trt't worktrl lrcr.rrrsl li,rirrrl.l
r((t,gnirc(l thal llt(. c()|lli|]ltali()ll il (l
r'xP,trrrir,rt ol r'rrrrrorrir' rclirlrrr. :rl. il
(lhina s br'st intt.r'cst. Irrr tclirlll\ l()
str((r'((1, (ll)ir[l nt'trls at(ss t() tllc ['S
nrark(t un(l t() trS t((h (,1(,g\. lll(,t S

thr'cllt tr) irnlx)s( rrit(l(. rr.I:IIiiItir)I| $it\
sigrrili<.rrrt lxr.rttrr,. il r.rrlrctl ,'rrt. it
w()ttkl lur\'c \11 iD rn()li() :t (()ut\(. tllal
tvlrrtrr:rllr rlorrlrl lr.rrt l,r krl (.lrirr.r
()rrt l|l thc [ :i It.rrk(.1 arrd is()larrrl ir
liorrr I S ttr ltrtolrgr.'Iltc rk'sirt ol tlrc (ilrirrr.sr I<,rr<lt.r'-

ship ro ac<rk. to tlrr'(l,\-l-l itls() url(l(
Bcijittg rrorc uillirrg to r1x'n its ru:rr,
kcts. k sl it krx. Ilrc<. lx hcirrg sltrrr orrr
ol (i,\'l-l llrilc'l-airrarr rr':rs rut<.Prcrl.

(.k:rrlr. (ilrirr.r tlut rr,rrrrr'l rlrr. itrr-

Ircrncnlnti(nr ol tlrc rlx.nirrg (}l irr orvD
nr;rr'l(t. llr.rr is *lrr.lr,rrrr:l l'S l,lt\t-
ncss l)(r'sp(.lirc. it is (tili(itl tllxl tlti\
l)r'()(c\s l)c cl()sr.ll ni()litr)tc(1.'lhis
rncans IrS lilnts rrrrrst prrrrirlc thc ['S
g()r'(,r-nlllcnl rlilh itc(ltr'illc il (l ul)-t(,,
datt'inlirrrrrltiorr ol tltcir cxlx.rt rrt cs.
It trS I'R carr citt, slx cilic cascs irt qlticlt
th(' agr'( ( rn('nl isn l lrcirrg irrryrlc,
rrcrr l(rl, tllc nronitor ing Prr x css rvill lx.
clli'r't ir'tlr' scn ing 1lt (, itgt (.(.lt(.n t's l)l u-,

I)()s('. Blll ti)r'tllll lr) Iraplx.rr. IrtrrL.
Sirur is goirrg to lrat. to (l(.lx,t)(l in n(,
srttitll rtlc:rsllr( ()n IlS lrttrittr.ss. i
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Reapirg

osn an<l lillagt cntct'pt'iscs
( l\ts) l)a\(' ralrirllr t'rrr<'rgrtl
lrs a grolilrg irrrlrrstrial lirr'ct'
in ( lhirta. 'lYIs-a classilica-

tion thiclr inr'lrr<lrs rrrral, nort-agt'itrtl-
Irrral. norr-Stalr' ( nt( l'l)r'is1s r rrllcctivclr
or priratt h owntrl-rrow;rccorurl lirr tl-
rrrost a thirrl ol thc corrrttn,s ittrlttslr-ial
oLrlprrl, and ncallr llxll (rl lrttitl irt(ltrs-
tli;rl crrpl,rrrrttlrt. I lr,rtrglr tlrc rrr.ri,'ritr
ol rhc rrrrghl,r l1) rrilliorr'l\Ills lrrrrcrrtl'l
in ( lli:'t( rr(c rr'( rrrr.tll. lrrrrri\-r'rrrr scrrirt
llrsilt'ssrs, tltc incrcasing ntttnlrr'ts rrl

t xPrrrt<rlit ntcrl and j(lirrl-r'ctttttt'r"l\'!is
.rr'r, h.rrirrg .r \trorlA rrrrp.x't orr ( ilrirr.r's

lrlrxlru tiorr arrrl <'x1xrr t ktt ls.

l'-o r- srrrtrt lot'cigtr irrvt slols. tlrt'
glowing stlcngtlr ol (lhirra s'l\rlls
rais< s inlcr < stirtg ()l)lx)rlrllritics. III
l1)111. lYLs tcrrrrrrrttrl lirl alorrrt<l $ltt
l>illiort, rlr-:5 p( r(( ttt, rll (llrir:ir'.i total
cxlxrlt carnings. :r shlrtlr itrct citsc orr't
thc $2.1 billi()rr itr trlxrtls Icgi\lcrc(l
l)\ rhis s((lr)r in l1)t{l-tl5 (v,i l.tl)lc).
I'r <tlrrr ts t attgirtg li()rrr lc\lil( \ lr, c( rn-
plt,x clt-clr()nir'. at'c tt{lrr lxirtg yrro-

drrrtrl lrr tltcst'rlrttttlt s.

U nlauh ing rara I entetprise
'l'lrt ll'[- IrIrt'rrorrrt'rrorr is .r Ilirlr r c-

<r.rrl rlcvtklrrrrcnt irt (iltitlt. I tttil tlrt'
llllt(ls. rulirl Ilr<-t()rics rvclr' rit$crl lrv
llcijing as a cor:tclstonc ol tht 'scll-n'
liant rlcrclrlPrrrcnt rrl tlrt (llrilttr<'
hirrtcllarr<1, lrrrl as a < otttlrtit krr ttlbarr
tcclrrrolryr to liltcr'<lorrrr to tlic c()lrrr'
rrrrirk.. ln rlr(. l:rl(, lltTt)\..rlrcr \l.ur'.
<k.atlt. Lx'al g(,\l rrrrr( rrt\ itr rrrirrtt tr-
gions ncrc cttrrrtttagttl lrr tI'ilirrg trr
ittvt.sl irr rrt w, nort-St:rtt' ittrlttstt it s its a

rrrt'arts ol roakitrg trp r'xcr'ss rtttll l:t-
lror'. Incl irscrl Ioarts attrl tar lrrt irks
li )r llrcs('n:rs(('nl indrrstrics lrt llx rl
slrrrr rapirl gr()r!llr irl tll( rrtrrtrlx l ()l

t.ntt r'prist s attrl llrc tr';tcs ol gootls

Pr'orlrrrrtl. []( lw( ( r) |!)8:l+lu, llt( lrrrrrr-
lxr ol'lVUs tliplrrl. ar rlirl tht rrrrrrt-
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Rural Rewards

China's toun and uilktge erfieryrises can rnahe good inuestment partners

David Zweig

The tenewed
export drive ol
the past two
yeats has meant
a new burst in
fVE activity,

lrcr rrl wolkt'r's tnrplovrd in thcnt.
'IYl) cxpausiorr rvas espt'ciallv strolrg
irr tlrc rolrstlrl ttgiorrs. parrirrrlarlr itt

liangsrr ;rnrl Zlttiiang ptovinccs, alrtl
ir: tlrc srrbru bs ol tnilj{n cilics.

l)ut,il /n'rit, att rt:,trx'irtlc lrrbfi!\or ol tt-
ta'nution4l /)litit'.\ al lh? l'l dn.Sthool tl
Itr tnl l)iltlonaq tl 'l uJi\ I:ui ?rsib.
\l"ttt l'tttlt): nt tl ttttt tttt,tt,l' in
(lhina on lfu lonttii itttlrttl ol lhr ofu'l

lrlio. I lr i.t l,ltl nrrlltar ry',\gt'ali:m Rarli-
calisrn in (llrina, 1968-1981 (ll tl,d?[
L' n iut.ti 4 I \t.s:, I 1)ll t)).

1984-85
1986
1987
1988
1989
1990
'I 991

SOURCES: David Zweig
' Ministry ol Agncullure

Year

AsaTool
China's total

exports

Export
earnings

($ billions)

4.5
14.3
12.9
1 6.8
19.3
21 .7
25.0

2.4
4.5
5.'r
8.0

10.1
13.0'
18.0'

TVE Exports

l!\ thc rri(l-11)8(ls, lYli cxparrsirrl
rru,i lrrrtlx r ai<lttl llv gtrlting sttp;rort
at tlrr ltigltt'st g()\'(rrrnr('nt 1...'1.. 

"*p.-

ciallr Iionr rhcnl)artv Scctctatr Zhao
7-i1'ang- In a l9ll7 spt'tch urrtlinirtg
constal dt'r'ck4rtttcnl g()irls, Zlla() ( :lll('(l
r'n IVFIs to Pl:rv lr Br'('ilt( r r()l( iIr
(:hiD:r's ( \l)()r'l rlIivc, r'laintitrg that
thest' t'rttt rlrr_ists harl lal rnolc llctibil-
irv- ihan Stlt(] cnt( rlr-isrs lo r'cspotttl trr

thc (l(nrtn(ls ol tht globitl ntarktt-
plar't. [)t'spitr' 7.hir()'s (,usl( r .!t](l t('nl'
poritrt sctbacks lo ttonorrri<' tclirtnts
dtrrirrg thc l-()tlll-1) I ilust('r'il.t' ( irrr-
paigrr-whr..n I rnillion [Ylls rt'pot t-
crll\ wcr'c ckrsc<l-tlrc rrncuc(l cxlxrl
d vr'ol tht'past tw(, vcar's lt:rs rrttltttl a

new lxrrst in'l\rl'l activitv. Stlong Irblry-
ing rliolts liorn lhc coastitl ar<:ts anrl
Iiar-s ol rrtassir< rtttal ttlr<'ntplo\tttcttt
also havt plorrrptctl llciiing to lxronrt'
nron. tolcrrnl ol rrorr-Slalt tnlt r';rrist s.
'I-hcrc tIctrrls. rorrPlttl witlt l)cng Xi'
:rrlrirg s r.rll l')r grr',rtcr rtr.ltL(l.l(li\il\
an(l d('ccntrillirirliott i)l Iirlcigrr tr-adc
irr t..u lr l1l1)'..1. ll:rrc scrtt lrrillr\ rrl-
rtstols-lxrtlt Ohirlc\r iln(l lirr < igrr-
lxrkilg lirr r rrral-basc<l paltrtt t s.

TVF-I: a profle
[.ittlc c, rrrrpr'rlrcrrri\ c nitti()nal-lc\'( l

(lrtllr c\irt\ r'itlrcr orr l1!s rtr l)tt ftrr
cign irr\c\lrlcnl irr tlrcsc cnttrpr'ists.
(Jhirrr.rt- plcss rclxrrtr ttotc orrlr tlrat
br tlrt.t.rrrl ol l1l!)1, rrrral trtttrlrr'istr.
harl attractcrl Sir.liir lrilliott itr orct-rt;rs
Irrrt<ls. Ir ir(l(lilioll. (io.{)(l(l l\'}1" t rr-
gagr.tl irt t s1-r(,t't l( liviti( \ th:rl \flu.
\r1til(. 7.()011 rlt rc ittrohcrl itt joint-rctt-
trrr.c Plrrjcr ts. lrr.liartgstr, r)\( r l,(,{)0 r)l

rll(. l)r'{,\in( ( \ 2.5(10 ir)int r( nlur'( \
strc tlitlr 'l Vl-s ar ol .\Pril l1)1lll rrrt t r-

tirlirl((l (i5 P(.r'(tDt ()l tlrc.j{)irrl vcrr'
trrlcs cstabli.ltc<l itt l1)l)l hrtl IVli
par'trrt lr. lrr sorrrc r itils irr.liarrgsrr, tlrt'

l)cr'(( nlirl.l,( ol lirrcigrr-lYll joittt rcrr-
l(u( s !!lrs ('\'( rl ltigltt't: ttr'lttlr t{0 pt r-
ct.rt ol thc rrrr,r'joirrt rcrrtrrr'cs Iirttrtctl
irr N:rrrtorrg irr l!11)1. lor cr:rrrrplr'. irr-

volr trl .lYl'ls.

l2



Foreign Partners

Composition of Board of Directors

SOUBCEI
David Zweig

Japan
7 .5"/"

Taiwan
37.57o

Hong Kong
4Oo/"

usA
15o/"

Percentage of Output to be Exported
(as specilled in JV contract)

Percentage to Percentage ol ventures
be exported with this obligation

90-1(Xlo/o
704p0h
50-69o/o
2il90h
G24o/"

300h
35o/o

15o/o

15o/"
5o/o

Malority
lorelgn

2O/"Equal
control

15"/o

Maiority Chinese
50o/o

Unknown
15o/"
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Problems collecting data on TVES
are comporrndetl by the fact that for-
eign investnrent trends in thcse cnter-
prises vaw widelv liom region kr re-
gion. lnten'iews I re< ently" conducted
in Jiangsu Provincc, however, suggest
that lkrng l&rng and Taiwrn businesv
people srrpplv the lion s shart.ol f<rr-
eign direct investmcnt in-fVEs. Ot tle
20 rural .joint ventures I visited this
year in Zhangjiagang and Nantong,
for example. l0 were fronr Hong
Kong,7lrom Taiwan,2 fr() r the
United States, and I fiom.lapan. Aver-
age f<rrcign investment in these ven-
tures w:u slightly ovcr'$400,000, rang-
ing from a low of.just over $100,000 to
a high of over $2 million. M()st were
concentrated in the $l 10,000-750,000
range. While the mdority of these ven-
trrres wcle involved in the manufac-
ture of (extiles. cosorclics, shoes. fixrd
products, or handicrafts, some prG.
duced higher ralue-addcd items such
as ralves. copper wire, srrrgical eqrrip
menr, and elcctrical nrachinery.

The W.-
TVEs operate ouLside the Surte Plan

and ourside of the special zones de-
signed to attract fbreign investment.
In 1988, the State Council offered ex-
port+rientcd TVES many of the pref-
erential policies previously available
only r<l State enterprises, including
better access to cheap and stable en-
ergy supplirs. tcchnoLrgy, raw materi-
als, and loans, as well as foreign ex-
change retcntion righs. ln ellect, this
nrove was an attenrpt to level the play-
ing field betwecn State enterprises
and TVEs. Currently, 'fVE jnint ven-
tures enjoy most of the incentives ac-
corded tojoint ventrrres in thc Special
Econornic Tones and other areas, in-
cluding tax holidays nnd the right to
impon componenrs duty-free.

In additiorr. k)calitics now offer a !a-
riety of perlcs to lure firreign investors
awav from the large coastal cities. In
some areits in Jiangsu, citizens are re-
warded with Yl f<rrrvervYl,000 of lirr-
eign investnrent the,v bring in. Many
locations also lrave givcn cadres spe-
cific foreign invcstmcnl quotas, and
have made export promotion and the
establishment of new joint ventures
important criteria f()r nroving up the
local political ladder.

Unlike State enterprises, TVEs fall
under the control of local Party of-
fices, kral g()ver'nntenL\, ()r privillc ir-
dividuals. Steering clcar ol the na-

PBOFILE OF 20 TVE JOINT
VENTUBES IN JIANGSU PROV!]IIGE, 1992



THE DOOR TO THE IUTURE

Hsin-Chu Science Park
Hsin-Chu Science Park is committed to the development o[ hitech industries. Since 1980 we

have deloted ours€fues to seating the ideal combination of industry and environment. lf you are

conside ng locating yout production and R&D facilities in the Pa(ifrc Rim, then you should

con5ider Hsln-Chu Science Park.

we are strategically loGted ne three tednical lnstirutions to ensurc an avnilable labor supply

of ttle highest standard. There are 24,000 profossionals. technidans and skilled labore'n living arKl

working herc.

Our environment, hiSh standards. and taained work force have alre.ldy attracted ovel lJ8

companies. Corne di{over fu youEelf wtut intetnationally lamous (ornpnnie5 like Acer. [dcson

aod Phillp6 alrcady know.

Hsin-Chu kience Park-We have it all.

THL SCTINCt PAIK, W nt tDt S !t OfSOM.

2. Hsin Ann Road, Hsin(hu. Taiwan, fl"O-C.

lnvestment Services Division

Pleas€ send me more information on the buliness

advantages of Hsin(hu kience Pafi

TtL: 886.35,7713 r r tAX: 886.15"776222

I '-ir',

I

flr



ti()nal nlinislrics itn(l bllr('alls g()\'( t-n-
ing l'rrrcigrt inxstll('nl in Statc t.ntt.r'-
pr-iscs (all lr:l\c ils arlT arrlirgcs, as
tlrc[(' nrir\ lx li'wcr lillg(.rs irr thc rrc-
g()liirling pit. Irr srnall cilics \r'llcl'c
_11'Es at'a kcv scgr:rcrrt (,1 tlt(. in(lus-
trial sc(r()r', kxal ollicials rol(l t(, l)(.
\'('r.\ srrl)lx)rti\'( ol lirrcigrr irr\(\11)rs.
.\rr ollir i:rl irr \:rntorrg s l('r( rgn rr-
\'('stllr(.Dl hlr!'cau, li)r cx:rrrpl(., l)(.-
nl()rur('(l l(,sl {rl)lx)rlunili{ s ilr l1}tl.l-tl{i.
rvlrcrr rigi<l Statc-|rur Iactl)rics rrnrk.r'-
rnin('(l lllc rrrlni(il)illil\'s (.ll()r'ls t() (.tr-

tcI intr ) i()i|lt-r'(.lltur'(. ugr(.('rn(.rrts \!itll
Sonv. Sicnrt rrs, un(l ()thcr largt. ftrr-
eign cot 1xrr':ttions. Iltc citr rrow ac-
tir'clv c<rrt ts srx'h irrrtstor s ll prrslring
th('nr t()wiu-(l lx)tcnti:rl Ivl.: piulncl's
in thc sttrr'orrn<lirtg c()untF si(l(,.

l'or-cign invtstols cxploling oplxrr'-
tuniti(,r in l\rlls rn:r,v, irr Iact, lintl tlrrt
villag<' arttl lowlsllil) {)lli(ials hirr'(' :r

sttong inacnti!c lo trrrrrlllorrrist itrrrl
pr()l('ct Ii)r'cigr-iDvcstt.rl lVHs. l,tx al
Piuly sccrclatits or rlir-tclors ol lorvtt-
ship ccorronric <rrrDrrrittct.ri-llrr. indi-
virlrrals rvlr{, corrtr-()l lhc (listlilluti()
ol fin:rnces ln(l lhc itll()(:lti(nr ()l'lan(l
.rrrrl l.rlr,r-.rrl r,llcr tltc rru.rl joilrt
vcttlttt ("s (l(' Ia( 1() l)ar'lrlcr s. nn(l ils
srr, lr, st;rlrrl lrl sllilr( i,l llr, \(, lur'(.\
prolrtr. -l lr,rtglr rorrrr lorcigrr irr-
rr'strlrs rriglrt lx rr'.rrr ,rl kttirrg rL.ti-
si(rns aln)ut th(. \'cItur_(, I:rll Prt.r to
thc pcrs()!ral NhiDls ()l'local l'aItr
lxrsrcs. in rrl()rit (:ui('s tltt lrtrttlits ol'
<lcaling s'ith a 1xr*t,rlirl kxal paltncl
out$cigh thc (lrirr\1racks.

Sttch partrtcrs oftt'rr rvork hlrlrl trr
aC(()trrrlr(r(l;rt( lllcia Iir'( igrl l)ittlncr'\
on isstrts su(h as llrlxn p()li(\. lllllrl(.t
n(a('s\, nn(l latt<l Pr'iccs. Stvtral lovrrr-
shilr l'artr s( ('r( tar'ics irr .liirngsrr
Pr-oT-incc, lirr- instancc, rclxxtctl tlrcv
$cre irl)lc 1() slltslr latr(l pricr's t() lllr-c
k't igtt inrt stors arr':5' liorrr Slrarrglrrr.
Forcign lorrrpirrrit.s looking to st.ll
tlrcir grx)(ls lrrinrlrrilv withi (lhinir
rnay also lind x'ady:rllir.s in kxal olli-
ciirls (agci'l() s(.e their.j()int !c11lrlr(,
pr(rieats (()rncr' thc (l()rncslic n)ltrli(1.
In shot't, rlcals ( ul wilh l()(al ()lli( irls
tt rtrl t() stir k. lalgcly lxr':rrrsc tlrcst iD.
tlividuals lrar't' lh(' nl(.lls l() (nsur(.
th(' \'crrturc gcts rrlrat it n(.('(ls al llr(.
local lerr'l to rrrr'l,r.tl.

.,.and dnLt

PerhaJrs thc Hr(:rtest pr()lrcrn lac-
ing lirreign irrvcstors in rlt!-al cntcr-
priscs is rlillirrrltr s,ut'(irg tir$ Dr:rl(.ri-
als. The lglttt Stirtc (iruncil ruliDgs
notwithstan<ling, TVt:s still havc n()

Cunently, TVE
ioint ventunes
enioy most ol
the incentives
accorded to ioint
ventunes in the
SEZs and other
aneas, including
tax holidays
and the right to
imporl components
duty-free.

guar'artt(cd acccss t() cerrtrirllt' allo-
catc<l rcsorrrct's, unlike State tntcr'-
l)r'iscs, which ciln rn()re rcaclily rclv orr
rrrirristcr_i:rl intenention t() enslu c lln-
irrterrrrpt,.rl srrpplier rrf rrerrk.rl in-
ptrts. Dcspite their- apparent handir alr
irr tlris rt-glrd. rranv T\rEs are abk' to
rrsc 'ba<-k<l<xrr" conrtcctions t() sc(-ur (-

inllan rnatt'rials. a pr:rcticc slrarplr
<.ritir.izt <l ll Beijing during thc I -q88-
1)I ccononric relrenchnrerrt. I kxr'er'er'.
irt tltc past vear ()r s(), nxre r-arr'n)al(!
rials havc becn rt,rnovcd liorn thc
State plan svsterrr in an eflirr-t lI llt'i-
iing to mtion:rlize priccs. ,Ls a resrrlt,
r'rrral .joint vr!rtures nos havc Ilr
gr'('at(r a((css t() criticll inprrts tha at
an!tirnr.in thc past dec:r<le.

'l ht' possibilitr of supplr disrrrpr-
tions, cotrpled with potcntiirl enclgr'
sh<rrtagcs and corrrnrrrnication bottlc-
trcr:ks orrtsitle o1-the rnajor citics, strg-
gcsts that nr>r all of nrrul (lhin:r is corr-
rlrrcirt, ro joint vcntuae activilies. But
ir srrch areirs as thc Pearl River Delur
irnd sorrthr:rn.fiangsu Province, Iocal

L()\'clnnlents are rrndertaking a widc
valicty of inh-astructurt: iurprovenrcrrts
in ()rder to fircilitate lbreign invest-

r(.n1. In l1)11{). tht.citl ,rl Zlr.rrrgji:r-
gang, for cxarnple, instllled over
12.(XX) Swcdish telephones eqrrippcd
rvirlr rlilcct tlial capahilitr witltirr
(lltitt.r. ()tltcl r ities hare engugrtl in
sinlilar rllbrts to inrprovc rrtilirics,
I !-an spot-tation, and conrnunications.

Foreign exch:urge-balancing prol>
lcnrs-a cltxrni<- conrplaint ol nranv
joint vcntures in Chin:r-lrt also
cornrrron arrxrng T\ts. Rrrr:rl lcltures
that reh'on impcuted rnato'ials nrav
find thenrs<'lles subjecr to plessrlrc t()

yrlrxltrct li,|' c\l)()r't itl ()r'(l('r l() ]rl-
p()t't ittPrttr (lllt\' Ircc. [.rx-al grrvcr-rr-
rnfrrl l)llrln('rs rrright also Ir'()\('urr-
*illirrg or rrnablc t<, l)iril ()lrt thc
Irrr'igr yr.rrtrrcr il ( \r'lt.llgel)lrllutcllg
prrrhlcrrrs lrrisc. \\'hilc tYtl.joirrt vcrr-
ttrr,(s ltlc crrtillc(l I{) usc rllc Iin-('ign-
t'xcharrgt balancing ( )t "s\r':ll)'cell-
tr.rs. [r,rr lirlt,igrr irrr't.stor's <'arr rtlr'on
tlr(s( ((rit(rs t(, rr((t all tll(il lec(ls
\w ltuOlllt. \talch-,\pril I1)92. p.l{).

(llrina s rhivt.t() (xp(n't. in lact. carr
lx' 1rr oIrIt rrr:rtir lor p,rtlrrti.rl lortigrr
irrrr'stors irr lhc lllrlrl \ccl(n- fr()nl tlrc
(.lrirtcsc ricrrlxrirrt. scttirrg rrp .r ;i'int
rr,rrlrrtr' rrlkrvs thc l(x:ll l)ar'ltr('r l(, b\-
pass tltt olli< ilrl cxp()r'l c()t'p()r'ati()ns.
*lrich trlriclrllr cltcl t() St:lt(. ('trtcr-
pt'is< s. l Vl'i ctttt'r pr isc s. th('rcli)x .

tt rt<l to virv ir.j()irrl r'(,t)turc ils t tvaI t()
irrrPrrrrr. thcir t'x;>()r1 1x,r'krr'lllrrncc b,t'

g.rirtirtg rlit r t :rcr csr to lor.rgn irrr-

lxrltcls. l.itcigrr corrrlranics rvho al-
rcarly havt an cstahlislrc<l dist llrtion
ttctwot'L tlrttr rt:rrtrl to prrrlit lrr ioirr.
irrg larrks lvith 'lVlls, r'hich tvpicallv
plo<ltrcc ltigh-rprirlitr', low-plice<l
gtxxls. l\rt li)r'(.igl lirnrs wirlrout ac-
ct ss Io tt atlv lrrrrcrs s'ill likr,lr har,t, to

Loorin
China con

sfora
fiection?

lcan llnd markcti lbr your pftxlucls.

bcatc fx)lr'ntial JV pnnncr\ lnd/or
in-cou try rcps/di\trihu&)rs.

I will rlso hclp you ncgotialc contracts

and will pro! idc inlcrprcting rcrricei.
. _l 

hirLy ycxrs cxpcriencc in Chinir
l d thc I'ilr liasl

. Crudurtc ol Sl Lc Dcparlmcnl
Chincsc [.anguxgc Sch(x)l

. I\4irstcrs Dcgrce in Chinesc

. Fomtr lBM rirrlctir]t rcprcscrtalive

Put my experience to work
for .vou! Call or write:

Charles Stubin
('hinese Marketing.

Negotisting and lnlerpreting
792t1 l'reehollow Dr,

t'alls Church, VA 22(X2
{703} 560.5195 . l,r: (70-l) 6.ll-5472
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t-el\ i)n l(r(ill ()r pr(,\in( ial fi)r(.irIn
Ir'a.lr,,.,rI,,'r':1ri,' \ t,' r.\l)(,tr tll. it
vcnrllr ('\' prrtducts. _ rest entitics.
s hiclr rtrar l.tcl grxrcl or'cr scas conncr -

ti()ns, I( rrd t() girc TYF.-l)r()(lucr(l
qoo(ls lr xr l)r-i()rio.

Arrothcr potenrial arer ol ,,,ulnenr-

bilitv frrr lirreign I)arlr)cr\ in rlual
joint rcnttrr-es is inarlctltrate protcr-
tion oI intellectrral propt'rn. \\:hile
Ini'\l (\l,r'rl.r,r'ierrtr'rl [\'I.s rte rn-
volverl in low-tech plodrrr:tion o1 la-
bor-intensive e()ods, a grr)lving nllrr-
hcr rrtilrzr nrid-l{ \rl Lcthnoloqicr
obtaincd tr-om thcir lirlcign parrncrs.
Generallr speaking, Irorvcr cr, rnarrr'
rrrral erttcr[)risc oflicills lirck arvarc
nrss, rl' itrtcl'tr.triotllrl \lun(l:rl dJ,)l irr.
tellectuill pr()pertv prr)trcti()n. S()rne
autho,iti(.s nrar be rlrwnright igno-
ranL ()l Iradr' reqrrlati()n1 s()\'erning
protection ol fbreign (1)p\riqhLs :tn(l
palents. while odlers rrl.rt asslune th('
laws can bc bent with little chance ()f'

Beijing or rhe injurcd firreign partv
discov(.ring the infi-ircri()n. Offici:rls at
one textilc T\T. I visitcrl in Jiirngsu,
tbr rtartrple. clatmerl to hlrvc r'egir-
tered tlle c()rnpanv's logos with thc
appropliatc krcal, prolincial, anri na-
tional .Ilth()rities. anrl :rppcared gcn-
uincl\ srrrprised to lcarn that the

tr adctl[ir-k\ irr qtrcsti()n wcre
copies of tlre log()s ()t'Wcslcrn
ing-{ar,rxls rttakcrs.

illegal
sP() -

l,abor aad management ir TVEs

Attr':r.ring skilled w()rkers and nran-
iiBC|s is nr)l rrecessrrilr .r Jroblerr itl
rural joint vcntures. Nati()nwide, k)cal
governnrcrts in l9u7 lirrceti T\Ts to
tiBlrt('r llp ()n managcrrent pmcticcs,
in pirrt thlough the intr()ductior (,f.a
''manrgrnrenl resp()nsibilitl' slstern
that qivc rnanagers the luthorii," an(l
financial incentive to increase produc-
tion. \tinagers ale gcncrallv tequired
() meet fi\e(l profit levcls, which Lhev

then turn ()ver to the local govern-
menr. fhcy keep a pcrcenrage (per-
haps 20 per-cent) of thc above-quora
profit, nlriclr .an add rignificanth t()
salan levclr alreadl :N high as Yl.00{)
per m()nlll. In sorrte locitlities, rnan-
agers wll() tiril t() IneeI the assigned
telIns at(: [ePlaced.

No dor,rbr. the Chirrcsr partne. in a

rtrral joint \enture rvill probrblv not
know as nruch about advanced man-
agement pructices iL{ lhe fi)reign prrt-
ne. wolrld like, but is generallv eager
to lcarn. .\ r'e(ent Nrnjing L-nirersitr
suner ol 58.1 TYE manq4ers indicared
that over t)0 percent were'willing" or

-exlrenrel\ willing' to p:rrtiripate rn
manlgrrnenr rrainirrg programs. lVIv
()\!n conversations with Lrcal Jiangsu
Parn txrsses suggest thlrr they strongly
believe that nrodern Westcrn man:q4e-
nlent lechniqtres are kcv to earning
grearer pr()fils.

Some 'l VEs have alreadv imple-
mentcd stricter nranagcment rules. I
totrred ,rrrc nrraljoint vrntrrre. for rn-
stance. that had introduced a tinre-
clock to check workers in ancl out. fui-
other venture had institured fines fbr
r/,/orkers caught smoking, spitring, or
leaving dirtr handprints on the fac-
ton'r rralls. ltbrkers in rhis enrerprise
were required to arrive l5 minutes be-
fbre the shift hegan, and could not
pack up until alter the linal bell had
sounded. \4?rile some interyiews with
workers indicared such management
practiccs wcre lar front popular. other
workers seenred to lvelcome rhe chal-
lenge of increasing productivity-and
the chance to earn significantlv higher
wages thart the)" could be obtained bv
working in thc 6elds.

As morr TVEs are alleadv quirc
small. fbleign partners genemlly 6nd
that thev are not burdened with sur-
plus labor and are able to keep laixrr
costs dtrwn. Average enrplrlment in

trr- .. Itiht'rtt. fri LII. yt L.IUIU Eurunlr
TilC.g T
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tlrr. llrr tolit' I !isitrrl $.rs l'l(l rr'olktrs.
(()n\i(l(.ribl! lcss tlrirn ilr cotnpat-lll)lc
sr.lte rnlerpri\(\. Si\ llrr s, in lil(l.
circh had lcwcr th;rn l()0 wor'kers.
Sonrr' of tltest- joint rentrrrcs evrn
spokc of r:rrttirrg tlrt. lnlrrrr lirrcc in or
(1..t t', l),x'\l tlrcir ql,rh.rl roml)euli!r'-
nt ss. (irrtrr'.rllr rpr'.rLrnq, ..rl.rlic. irr
Iur rl i(,int vcntur'(s Jar,iignific.lIrrlv
It ss tlran thosc in urb.rn ir)int venturrs.
.l rl I)r'"\tsi"rt ol r,,rkt.r lr,'rrsirrg rs

rr\u.rll\ n,,l ;lr ir\lr(. li'tlt ol rhe.r lar
tors also help kccP c()sts d{)wn.

'I hc nrost darrntirrg l.rbor problt.nr
Iirr firrcign inrrslor,i ntar be kceping
c\l)ntriilte strff hal)[)v. Forcign nrarr-
.rg('I\.rIe olirrr lcs' tlr.rrr c.rgcr t,r lirr.
in I nrral i()\rnshi[) rvhere ferv otlrcr
fi)r'cigncrs lrc to bc lirrrrrtl, irnd everr
lcwer Western cr )nv('nicnccs. S()nt(.r)t
thc Taiwan m;lrig('rs I interviewcrl
rottplained ol being phlsicallr arrd
.lrl(rlrall\ isohterl ut th(.ir rurirl ven-
tuacs; one had trerr opened a scconrl
t('nnrre in Zhtrlrai to Iucilitate quick
ucckend tlips lronrt. Dcspire thcil
resefvilti(,ns, Taiwatr artd Flong Kong
orilr)uqcrs ten(l t() hlrve fi.raer pr()l)-
k'rns acljustinq to rrual lif't'in (lhina
lhun d() lvesteln nlanirgcrs. and LS
inrr.stors shorrl<l consitler- hiring rherrr
ratllcr lhrn -\ncr i..nls.

7he most
daunting labor
probtem lor
loreign investors
may be keeping
expatriate staff
happy.

No twtritgbach
llith ti0.0(X) -l'\'Er int,ohed in ex-

port pro(lrrction, tlrare are manv [xF
tential pannet-s in rtrral China. Esul>
lishing a succcssf'rrl rural joint
ventrlre. io largc part, depentls on
linding the right krt:al panner with
the right c()t'tnectir)ns. Foreign rn-
vt.rtors shorrlrl seek village or town-
ship leaders who ar e open-nrindt'd
anrl relarivclv knowledgeable abour
the inLernationll rrralket. Poren tial
partrers shortl<l also have goocl links
with cirv olli(ials, antl be willing to be
tiexible in the neg()tiation process..ds
it,lr'r-lrp co\t\ e.rrr hc higlr-eren in
the countrvsi(le-invcs()rs aiming t()
cxpon shorrld lo()k fi)r a local partncr

rvitlt strorrg tr:rrl ler'orrl irr lrlrxlrl-
ing high<qrrllitr goorls.

(ihrxrsing tltt.riqht krcalc will also
be irn poltarr t. !Vlrilc inti'asrlrrtrtrrt.
itnprovetncnts lllr ()rrghoLlt (lhir)ir ( rr)-
tinue itt r l:rst Par'e. lrt'as srrt h as
s(nlthern.liiingstl. nrlr tlrern Zht jirng.
coast:rl Shanr!rn{, \()uthern l-iit(nling.
anrl rhe l'carl River Dcltl Jr'r nl(,rt.
likch to br ablr to t>ller kcr' (irns-
p()rtation lirrks. Rrrral ven(Ltl(.s l)rr)-
ducing firr (.xlx)lt vv'ill he parri.lLlnt'll
dcpenrlent orr ra;rirl an<l reli:rhlc ac,
ccss to arlequatr. polt facilirics.

In all likclihoorl, [i)reisn intcsr-
lllent in rtrr'el loint vcnrures \ill corr-
Iinue l() gt-{)w nt :l stca(h pirce. \l'hilt
thc eve[-shiltilg 1.x:litical winds irr Bci-
jirrg could wcll mcrn anothcr arreulpr
to rein in lYEs at sorre fiuur'c tinrc.
Ihe resilicnr t, rlr,un hr tltis scr r,,r rrr

r{eathering thc a[str]lio canlpaign at-
t('sts t() tlle vitalitr and longcritr tll'
rtrrll cntrrprirr's. ( ilrrwing rr.r,rgrri
tion am()nE nrr'al lcaders rlrat lrx al
plosperin'is inr:r'easinglv linkcd to rhc
gl)bal econollv, in rr.rrn, shorrkl [irl
tlrer oPen rtP inrcstnrenr porsrlrrlitrr.r
lir-firreign corrrpanics, rt-ho worrlc{ be
lholrsll n,,r to girc (ilrrna s rrrr'.rl ilt-
rltrstries a carrtirl l<xrk. *ft
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/l ir rr r' ,,1r'r r ir rg ir\ ( l, n ". ir I l!;11.

\ I,',:l;ll:,,i;l:.'i::l',,1' ::; lli'l,ll,;:;l
L-/ , t,.',,*, * irrll,, lir,- ,,1 ir. , iri
zt rrs. lncornr' k rr'ls ol lxrth rrrJrirn lrrrrl
rrrr.rl,lrrllllr. Ir.trl t'rsctr .lr.r11,lv. gir
irrg tlrt (llrirrt'sr' poprrlact'ur'< alcr prrr.
r lrasing lxrrrcl tlrilrr ( \'( r' lx'lirt . ,\nrl
as (llril]csc il]conrts hart r-isr'n. so lras

Ior-cigrr courparrv intcr'csl in scllin{.1 1()

tlris in< r'easirrglr lrroatirt i ulit rcc .

Irrcourt r.lrrrrvtlr irr (lltirta lras lxtrr
rr()sl rrillk(rl irr tlrt r-rrIal ;xrPrrlirti()D.
r\rcr'agt' 1rt'r'crpita inconrc ol r'rrr'al
rt'sirk'rrts irrrrcast<l Iiorr Ylll I in ll)7u
t() Y(i:i0 in l1)1)0. irD in<rtrrst.ol ll70

lx'r('( rrt. 'l lt( lrt'cr'age :trrrrrral salart ol
ur-blrr crrrPlor'<('s r'()sc 2!r0 I)cr(cnl
<lrrrirg tlrt sarrrc lxrirxl, Ir'()r)l Y(;ll) t()
Y2.ll{). Mrrth ol tlrc irrcnlrs< in lxrtlr
rrrr'al artrl ttrbirrr s:rllrtics has l>ecrt rlrtc
1() r'al)i(lh Iisirrt rr,agc lt'rcls ruloss llrc
rorrrrtr\'. brrt {llalc ills() lras Irt'cn a
rrr:rrLr'rl irrr rr'.rsc irt srrr lr rr,rrr-rr,rBc irr.
a()nr( ir\ sul)si(lics lirr lrorrsirrg, Irxxl,
arrrl otlt< r cxl)crri( s.

\dt srrl pll irirrglr, tlr|s| r i:irg irr
(.()Ilr(' l(.\(.1l' llll\'(' l)(,()slc(l lr'('l]ren-
(l()usl\' tlrr lcvcl i>l cx;x lrrlitrrlc ol' rrr
harr arrrl rrrlal lr.sidcnts. Valiorrs Linrls
ol r'on srr rrtcr ;rrodrrcts, inclrrrling
(hlr-alrc q(xxls. lrar,r' lxrrrrnt prlPrrllu';
iI 191)0. t()t.rl (()nsunr('r' salcs r'caclrc(l
Y725 hillion, iln irr('r'( irs( ()l ncallv .i)00

I)( r'('r'r) t ()v('r' l (l7ll lcrtls ( v,r tablc) .

(irnstrnrcr salt's last vcal incr<'ascrl
rl)()ut l0 J)cIc('Dt ov('r- l(,1)0 l(\'cls.
'l'hrrs Ilu, tlre Iaslcst gr(^{lll ir r-ctail
sirlcs has otr'rrr-r'c(l in coaslxl cilrcs
sucl) lls Sl)cnrll('n. Zhrrhai. Xiarnt,rr.
()rrirrrgz lrorr. Slrarrghai, llt i-jing,
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I-Jnlocking
the Consumer Market

'l-he door to China's domeslic
marhet is opening wider all the time

lla I.lzlrorr. lrDrl l)alian. r,rlrcr'c Pcr'
airl)ilir (;[)l> is ul) l(, l{) rirr:cs llrt'aYt'r,
:rtc ratiorrrtirlc rrrbarr ;x r' (irpitil (;l)l'
ol Y2.70l.

l hc high s1>t nding powcr o['tlrr'
ri rirL rrts,rt tlrr'.t ciLir'r llrr trtrlt, rl irr

irttrr'ast'tl tlt'rttartrl Iirr rtctr prtrtlrrcls,
rvlri<'h in trrlr hirs lnxrslc(l prrxlrrr'l rlr-
liclv ()r) sl()r'( slrr.lvt.s lLrrd accclct'alttl
inrlxrrts ol lirrtigrt goorls. llvt'ry <lav.

tt.ns ol llrorrsan<ls ol inland lcsirlcrts
lr'il\el 1() lltc coastal r't'giorts to slrolr.
Rcsirlcn ts ol Slrcnvang. Wrrlrnn,
(ilrorrgtling, Xiarr. rrrrrl (ihorg<lrr alc
t'slrcciallr n()tc(l I()r' llrcir slr ong
spt nrling lxxvcr-.

(hanging.\rtsu er tostes

;\s lhc inconrcs ol'Iroth rrlhan anrl
rrrr'al r'esitl<'rtts ltavt incr'casc<1. tltc
s1x'nrling halrits of ( llrirra's ('()nsuulr'r s

Iravc lxgrrrr rr clrarrgc. I lrough lixxl,
.l,,rlrirt. lloll:irt. :rrrrl rl:rilr rrt rr'ssi-
(i( s (()ntinllc t() a((()llnt Iirl the' brrlk
ol rrrban ex;rcndilrrrcs-l:rsl year trr-
barr lrrrrst'lrolrls slx rrt l_r.1.2 pt'x't'nI of'
thcir- ir)((,n)cs on I<xxl. lil.'1 ;rllct'rrt
ort clothing, ?13.5 1><'x < rrt orr tlaily rrt'-
ccssitits, anrl 3.1) pcrccnt on lrorrs
ing-risirrg incorlt s lravc pr'orttptcrl
rk rrl:tnrlr li'r'Ir( u l\lx \ ol ;rrrxlrrr ls irr
caclt rrl' tlrcsr catcgor_ics:
. Food (lonsrrrrrPlion is norv dictate<l
nrorc b! dcm:rnd lirl qualitl, than lir'
quantitv. f,xprrrdil l u-t's olr basic lixrrl-
s{ullls ilr-( (l(\'r_r.irsing ils ir pr'()p()r-ti()n ()l'

lotal sl)(.n(ling, whilc Pulchascs ol'
prtx'csscrl lirrxls, nrilk. tlairl prrxltrcts.
irnrl oth< r- goorls ar-c irrcrcasing.
Ohanging lili'stylcs an<l grc:rtel dispos-
alrlt inrrrrrrt's lravt cnhanccd thc pt4lr-
larity ol irrstart fixrrls arr<l <lt,licatcsscn
itt'rrrs. which allow consrrrrr< r-s to spcnrl
It ss tinrc ol lixxl pr'r'par'atirxr.
. Daily necessities P( rhirl)s th( bigg( sl

rltangt' ilr (iltirta s crxtsurttcl' spt ndirtll

Total sales 7,25O

= lnsignificant

NOTE: The sum of the regional figures is
less than the national total because some
regions do nol have complele slatislics.

SOURCE: Ch,nese Statistical Yearbook,
1990 & 1991

Region

1

1

86

5
1

4
7
2

2
1

2
1

3

6
,1

3

,1

4
3

3
4
4
6
4

1

7

Y100
million

7" change
1990/89

29

13

Guangdong
Jiangsu
Sichuan
Shandong
Liaoning

Zhejiang
Shanghai
Hubei
Henan
Heilongiiang

Hebei
Hunan
Beijing
Anhui
Fujian

Jilin
Guangxi
Shaanxi
Shanxi
Jiangxi

Yunnan
Tianjin
lnner lvlongolia
Xinjiang
Gansu

Guizhou
Hainan
Qinghai
Ningxia
Tibet

668
515
472
460
421

354
334
326
314
310

308
295
293

208

199
175
160
158
152

146
'140
't 31
104
96

'l'hi: arlirlr un\ alull l nrtl rxnrltlul
f;tt tht,(fuDf (llrina s (l()rlsllrrrr Mxr'-
kt't, ltultlishul L\ th( ll n{ Kottg'l'trrdc
l)dPh*n0l ()ntn.il.

l99O Sales
of Consumer Goods

by Region



FOCUS

Perhaps the
biggest change in
China's consumer
spending patterns
is the sharp
inctease i,n safes
of consumer
durable goods,

patlcr-ns is thc sharll inlrcase irr sales of
rlrrlrlrlr' r'orrsrttrt< t go,xls. WItilc lr.rsic
prodrrcts srrr'h as bicyclcs, rlatt ht.s. r'a-

dios. antl scrving nrachincs satisfierl
('()nsurl('r tlt rrrarr<ls.jrrsl rr Ii.w years
.rgrr. ltrrtttr itcrrts rttt lt ur tokrr tt lcri-
sion st'ts, r'irl o tt t'olrlt'rs. stcleo hi-fi
scts, rcli-igcrakrls. rvashing nrachines,
air'<()rr(liti{)ncr'\. antl rnictrrrratc orcrrs
arr'nos rrrrrth sorrght alir'r (.rrrclrart).
. Clorhing (ihirra s constrnrcrs arc
now Lxrking lirr' rcarlr.nrarlc clrthcs,

Irn|orted air conditioners cqn now be bouglt in large departmenl stores in most

major cities.

and arc less inte lcslcrl irt btrving cloth
kr nrakc apparel tlrtrrrsclvts. !ix1x'rr<li-
trrrcs on clothirtg. eslxciallr rcarlr,trr
lvcal alrpart.l. halr. incrcast.<l sigrrili
r:rrrtlr.:rrr<l it ir ftrrrr:rst Ilr.rt rirtlrrrrg
s:rlcs rvill incltasc lx r-r{) pcrccnt olt'r'
thc nrxt l() rr'als. 'l'htsc slrlt'r irrr'rr'as-
irrglr rrill lx'rlrircn lrr gl,,lrrrl lurlti,,tr
trtnds. .\hcarh. grrxvirtg rtrrrtrhcr'r rrl

010203040
Number ot items

* Per 1oo persons 11985 u 1990

SOURCET Hong Kong T.ade Development Council

34.1

21 .1
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1.1
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16.2

10.4
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0.4

2.6

8.4

I
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34.2

5't .6

Bicycles

Relrigerators

Televisions

Cameras

Product

Watches

( lhirtese corrsrrnrcts ar-r' Irokirrg lrr lrrn
laslrrorralrlc rtr,k s. rk sigrr.. lrrrrl llrlrr ic.:
''lirshion" is nolr kr.r to stirrrulating
sales anrl tlrc trrrrccpl ol'lrr';trrrl rtitrru s

is grorting ( vz p.l3(i). l his plrt.rronrc-
ttort is norl spreatling r'apitlll lrorrr
coast:rl legions lrr tlx' intt lior'.
. Housing I lorrsirrg < xPt'rr<litrrlt s.

rrhich still :t<'< orrrtl lirl a rrrrr< lr
srrrirller pc|.cr'rrlig< ()l l()l:rl sl)(.ll(lirrg
than in \lcstelrr (!)urrtri(s. lr:rvt rrcr-
cr-thckss intrcasr.rl lapi<llr as ron-
rrrrlrcr'r' rlisP,'slrlrlt irrr orrrcs lr.rrr' iu-
c rt,ascd. Thorrglr rlarrl (llrircsr.
r orrlirtrrc to lirc irr r'r.rrrrpt rl. srrlrsi-
dizrrl Irorrsirrg, rr(.\! (\)nslnl.li(rl ilu(l
ncw ltornc itttJrtort.tttt,rtt ;rrotltt<'ts at t.
rrpgr';rrlirrg th( (lu;rlirv ol (ilriu.r'r
horrsirrg. F[orrr l1)7&1]0. lirl cxirrnPlc.
thc lter'agt' lir'ir:g arc:r l)( r Ix rs()n ()l
ln,llt r'ur'rl artrl rrllrlrrr rtsi<k rrts rlrrr-
blttl.,\s it I'csttlt. Ilrtlr'lrarc lxcrr
lalgr intrca,*s irr cxpcrr<litrrt.r orr
lror tv-r r'l:rtr'r I t'xxlr. inr lll(lirq lrn'rri.
trrrc. kitcht'rrrrarc. sanil;trvrratr. ;rrrrl
()tllct'nlllcnitics.

\()t r)nl\ ilr'(- (,lrint sc t'orrrlrrrcls
bLnirrg rlillt.r'r.rrt prrxhrrts. tlrtr't. rrs-

ittg tltt'rn lirr sltortcr';xrirxls ol tirtrr';
rtctl rttorlels alc lapirllr lr'plar irrg
i'Lk r r,rrr'r. Ir'r crlrtlIk,. r o[,r tlL,ri-
sion st ls atttl stt't o hi-li t r1rri1rrrrtrrt
.rll rr'pl.t'irrg lrl,rr k.rrrrl-rrlritc tclcri
siorrs anrl blrsic lapc rcr'oll<.r's irr rrrarrv
holncs. As tkrtttcstic prtxlrr< tiorr carr-
tt(,t rtlrcl llr( rk'rrlarrrl lirl rrranr srr<'lr

crxxls. irnlxrr-ls ol rrrrrsrrrrrcr' prrxhr< ts

alt gr'owirrg r;rrit klr.

)01 eases the path for inportt
\l'ltirt rkr tht sc trcr(ls slrl{l{( sl li)t li,r-

cign pr-orhrccls_: (ilcirrlr', thr. prrxlrrc-
tion ol'tortstttttt't goods ir (iltina at

I)rc\cnl cirnr)(,t crpc rrith tlr<.clrangcs
in corrstrrn<.r rlt.ttutttl: tltt, ralir.tr ol rkr
tttt'.ticallr tttlrrtrtIur'ItrrtrI Prorlrrr'ts i.,
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Franchises and Fast Food
.rtl or some vears alreadv the Ch|
! ' n.* ,.r,l,r.u.o of major fast

I .l lbod chains like Kentucky
I- Fried Chicken and McDon-
ald's have bccn breaking world sales
records. Smaller, lesscr-knovrn restatr
rants have alrc set up shop to cater to
(lhina's increasingly affl uent urban
residents. [n most cases, these projecs
have incltrded investments on the part
of the foreign company. [,ast spring,
however, China saw the introduction
of a new fast food phenomenon: a

f(x)d coun featuring four restaurants
in one locatinn. Moreover. the four
rcstauranls wcre all franchises.

Franchising, though relatively new
to (lhina, is common in developed
countries and in nearby Hong Kong,
where US chains such as Wendy's,
l{ardeel and McDonald's lnve all es
tablished franchise operations. Basi-
cally, the franchis.rr sells the righs to
its name and products to the fran-
chisec, which nrns the opemtion ac-
cording to the franchisor's specifica-
tions and pays the parent company
rolalties on a regrrlar basis. According
lo dre Inlemarional Franchise Associa-
tion (tFA) in Washington, DC, the
nuurber of US lianchises overseas is

growing l0 pcrcent a year. While
there are no reliable statistics on the

Hop Hing\ "Iatonatiowl Fo.ct Fd Toun" has a primc lmtioa on Beijiry\
Wangfujitrg St.

I'

!

€
I
I

lot of potential there."
The mastermind beh ind China's

new franchisr-studded firod court is
Hop Hing Fast Food Ltd., a subsidiary
of Hop Hing Holdings Inc. of Hong
Ibng. A family<ontrolled public com-
pany in the edible oils business, the
firm har rwo oil-proce*sing factories in
China. lt began io diversily is business
in 1991, when it acquired the Hong
Kong franchise rights lbr Y<rshinola, a

Japanese purveyor of rice dishts.

thought would be interested in enter-
ing China through franchise agree-
mens. Given Hop Hing's previous re-
lationship with Yoshinoya, it was
relatively easy to secure the China
franchise rights from that company.
In the United States, Hop Hing
signed up three other players---Cali-
fornia-based Carl's.|r,, which special-
izes in hamburgers, Minneapolis-
based Dairy Queen (ice cream), and
Virginia-based Golden Skillet (tiied
chicken). Both Dairy Queen and
Golden Skillet are owned bt Interna-
tional Dairy Queen (lDQ).

These franchises havc in turn becn
sub-franchised to the company that
owns and manages the lbod court-
rhe Beijing May Iling lnternational
Fast Food Developnrent (:o., t,ld. A
joint venture between Hop l{ing
(which hotds 5l percent), the Bank of
China, Beiiing's Dong An Group, aurd

t}le Beijing Municipal Food Group,
May Hing pays roytlties to tlop Hing
for the right to sub-franchise. The
joint venture was created to take ad-
rzntage of favorable ta:t laws and be-
cause strong Chinese partners were
needed to obtain Chinese business li-
censes and financing.

Hop Hing and the franchisors did a
year of research before opening thc
food court on Wangfujing, Beijing's
main shopping thoroughfare, last
March. Yoshinolz scnt company rep
resentatives to recruil pedestrians in
th€ Qianmen area of the city to sam-

Swda! is the busiest da1 { tle uek lor dte four fronr}isa.

number of franchises in China,
Willianr B. (iherkiuky, president of the
organization, sap'The IFA is very in-
terested in (lhina. The populati<.rn is

very cntrcpreneurial and we detect a

Based on its succcss in Hong Kong,
Hop Hing began ro eye the largely un-
tapped China marke t.

Hop Hing ff k the initiative to con-
ract foreign fast food chains it

20 The Chirut Business Rez,iez.o . November-December 1992
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FOCUS

ple t}re company's products; over 200
people participated over a threeday
period. Since a typical Chinese fast-
food lunch of rice or noodles cost
about Y2-3 at the time, Hop Hing fig-
ured the cusromers would be willing
to pay around Y45 for the Yoshinoya
meals. To their surprise, however,
they discovered that the test audience
was willing to pay Y7-10 per bowl-
nearly double their original projec-
tions. Research for the otler restau-
rants took less time, since some of
Hop Hing s sta.ff had previorrs experi-
ence selling similar foods at other fast-
food chains.

. The food court's target markets are
children and teenagers; according to
Tony Yee, market development man:
ager of Hop Hing, the average urban
Chinese couple spends up to 50 per-
cent of its income on its one child. To
attract these eager-to.spend parents,
the food court features an indoor
playground and weekly promotions.
For instance, on Sundays, when most
couples enjoy the day ofl from work,
the food court often distributes such
free gifts as baseball hats, key chains,
and toys to its young customers.

Each of the restaurants receives
support from its parent company in
the form of training and supplies.

hold the image and quality control
standards of the parent company.
Menus may offer fewer-but not dif:
ferent-items; Dairy Queen in the
United States, for example, generally
features some 30 products on its
menu, but the Beijing store offers
only a few cones and sundaes. Accord-
ing to IDQ Vice Presidenr of Interna-
tional Division Mark Louder, how-
ever, his company plans to offer more
products in China soon.

foreign companies in China, tries to
keep imports to a minimum, Cur-
rently, lG20 percent of the four fmn-
chises' raw materials are imported,
while the rest is sourced locally. Sino
foreign joint ventures provide the
meat for Carl's Jr. hamburgers and
bread for several of the outlets.
Chicken and vegetables are sourced
lrom Chinese suppliers. while the ice
cream for Dairy Queen comes from a
local Beijing dairy. Hop Hing provides
ongoing training to the dairy, and also
srrpplies a special imported emulsifier
necessary to harden t-he outside of *re
soft-serve ice cream. Maintaining the
rigorous quality standzLrds of the fran-
chisors has been difficLrlt, maintains
Yee, and occasionally additional ingre-
dients must be imported.

Thus far, the venture-and the
lianchises-are doing well. According
to Yee, it took just six months for the
operation to become profitable. Hop
Hing plans to open similar food
courts in Guangzhou, Shenzhen,
Shzmghai, Hangzhou, and other cities
in northern China. "The future for
franchising in China is bright," Yee
maintains. "Smaller fast food restau-
rants that don'l want to invest in
China themselves should definitely
consider this option. At Hop Hing, we
plan a slow but steady expansion to
increase our prcsence in the China
market,"

-Pamela 
Baldinger

and Daniel P. Reardon

Snall dtildrwt (and their para*) are atiacld la lhe food @un's promotional g te-
autcy and indoor pkry area.
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Drriry Queei plar$ to open 40 stor6 in Aiu uithin I 0 yearc

Because all of tlre food court fi'an-
chises' products are sold in (lhinese

lzaz while loyalgv paynents must be
paid in dollars, Hop Hing, lilie other

November-December 1992 The Chita Business Re erut 2l

Yoshinoya, lbr example, sends several
repres€ntatives to China each month
to conduct training and qtraliry in-
spections. Each franchise mu$t up-
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For most of the
past decade,
impofts of
consumer goods
have been tightly
regulated by
central
authorities.

t(x) lirnitc(l anrl theil dt'sign trxr old-
fasltiort<rl. l'ivt n gtxxls tltat alt poprrlar
olilrr t:rrrrot lrr' pr orlrrrr'rl irr r;rr.rrrtitir's
grcat cnorrgh t() rnt'(,t derrand. in(l
llrr'r't' lrr-t' nol t rrorrgh (orrrrrcr'(-itl r-c-

tlril orrtlt,ts l() st:ll tllcn) in al! r'ase.
flris .itrr.rti,'rr lrorlcr ulll lor lirlr igrr
(r)nsrnr(r' plrxlrrct rnakcls Lxrking ro
(,xp{)rt l() (lhinir (r' l() in!cst io lr);lnu-
Ilrr'truinu rlx lations tltt'r'c.

l.'or rrrosl ol tlrc Pirsl dccarlc. inrlxrrls
i)l con\unl(r grxr<is havc bct,n tightlv
lcttrlatcrl lx c< rrllrl lrullrolitits, slrrr
1rr ior itizcrl helrl< rrrr-cnci t xlx rrditrrlt s

lor irrlx,r't\ r,l .rrh.rrrccrl tcr lrn,rLrgit s

.rrrrl ('rIrriIrrrr, rrt. ( )\r'r llrt. l:r\l l, \\

Where emperors o ce n ed, foreign corsttmer producls nul hold tourl.

rtals. lrorvcvt'r, tllc a(hlin istlitti( )n ()l
Ii)r'(,igr lr'ir(l(. lras glirtlrrirlll bccrr lrlrns-
li r r crl ll'r,rrr \.lr ir,r\ iurlll{tr i.ll rrir-
istrics arrd spt'< ializt'rl irnlrrrlt arrrl < x-

Por'l rrrrrtPanits tln(l('r lhc lUinistrr' ()l'

l'or-r'itn [-conorttic Rt'la t ion s artrl
'Irit(lc (M()1.'tlRI ) l() lhc l)r-()\in(('s,
citics, an<l llrt(,rl()rrr(,lrs t'giorts.'Iir-

ts

I

Appealing to China's Snachers

pa'.cnl), l0gon lnodutti,on i,n kijing m
1988. l'i.li-Nabiseo Oanoal Managr C. D.
Wa..l.dm rccml\ slNhe trilh Associat" llitor
Varussa Lidc Whilcornb ahnl sclling West-

atsElz looatitlfs in China-

CBR| Wiia, specitrc products d.oes ,ili-
Nabisco mahc in China?

Wadden: Salted crackers such a^s Ritz
and Escort are our prirnarT brands,
along with Maria cookies. Almost all of
our production is sold domesrically,
though wc do export some of our
products to neighboring markeB.

CBR: Hozrr dttcs Nabisco auempt to estalt
lirh rutme rer.ognilion and ustona k4alt1

lia its pn urtt?

CBR: Hora dilliatll hu il tuen lo dislil>
ut? Jutt gootk lhrdlgholtt ahina?

key markes, and also do some direct
retail sales. The wholesaler network
in any country has shortcomings;
wholesalers promote hundreds of
products, not just your own, and
transportation, storage conditions,
zrnd prompt payment can all be fac-
tors of concern. We make regular
sales calls to both wholesalers and re-
tailers to establish a relationship with
our vendors, and to make sure our
products are being handled and
stored properly.

cBR: Do 1ou plan ln ithoducc nzttt itzms
lo thz China ma*zl?

Wadden: Several new products are
planned for this year and next; we
view new product introductions as in-
tegral to our future growth. Clearly,
careful research in consumer prefer-
ences and trends is essential to pro-
duce Vinners." lt's a competitive mar-
ket, though, so I can't say much more
than that.

Yib-Nabisa
Bisdit €

lbod (h.,a
$9 million

.ioinl wture
fuhDe.n

RJR

Nabisco
(51 pertant)

and. Yili
I"orxl 0t (49

22 The China Business Reuieut Novcmber-December I 992

tla!. nrrst Ii)reign tr'a(lc is contlrrcte<l
tlrrorrgh irIPoIt/cxln)l"t c(nnJ)anics ilt
thcsc local Ielclr. 'l'ht tlading corll-ra-
nics, rvhiclr ()Jx'r-at('()n a corn:nissiorr
basis, tvpicallv act as agcnts and kxrk
alter' inlport ptoct'rlrrrts antl rlocrt-
nrcrlali()11 loI thc cn<lLrst'r'. (irnrrrrcr
cial t.ntcrpliscs are irlLructl t() ah(x)s(.

I
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T
Waddeu: We utilize all nrethods of mar-
keting to build brand awareness. Prod-
uct sarnpling, TV commercials, outdoor
signs, print advertising, and a variety of
promotions have been critical to our
success. We hold regular in-store sam-

plings, for exarnple, as well as multi<ity
contess and other promotions.

We're always looking for new ways t<r

enhance product visibility and distrit>
ution. [n October, we began supplfng
Ritz crackeN on Air China domestic
flights. This cooperation provides us
with an <lpportunity to increase sales
volume and introduce our producLs to
a wide range ofconsumers.

Wadden: We currently utilize the ma-

.jor wholesale chznnels in each of our
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FfEs must
obtain apprcval
Itom various
government
departments
before they can
sell their products
domestically.

<iio casscttc rt crrt tlt ts, tclt virions.
t-lrrttt'tits. walcht's, aul()ru()l)il( s. nl(,-
krr-clclcs, arrrl ('()rrrl)trt( rs. l,iccttsc t-t'-

qtrircnrt'nts lirr scvclal ol thr'sc lltrxl-
rrr-ts, strt-h ;rs ittstrtttt < atttt'tas ancl
print filrrr. air'cortditiortcr's. and rc-

China's Retailers Go Upmarket
J I slr.rnglr.rr i\.rn\ r r r { I i r . r r i . , r r . Ilrl rc-
I t.trl llr.lll( t\ rD ( lrirr.r'r rrr.ri,,r titic.

I.r,,, 1,.,,,,r,,,g,r,r',.,llr,,t,,,rghr
'llrc 

r lr;rrrgc is nr)t \(, lllr( lr irt tlrt rtrrrrt-
lx'r ()l r'st;rl)li\lllr)( r)ts rr'lrit lr crrlrt lrth
rrrrrrrlx r .rr,'rrrrrl |..1{).IILI, rrl Slrirrrglr.ri
lrrrt in tlrc rtrlt' ol tlrr' \t(,r( \ iur(l lhc
lrlrxlrtts tlrtr scll. ();xr:-stlrll srxla arrrl
srrrrrlrr shrrps clrsc rLrrvrr orrlr to lx r-c

plar'r.rl ;r rvtcl lrrttr Irv ttlass irnrl
clrrorrrt r lotlrirq lrorrtir;rrcs sclliug
l lorrg Kong-sn1c laslrions at
Sll)0 an(l rrp. Noorllc rrnrl
<lrrrnplilrg stilrr(l\ :lr( lx ing
r'r.rrrxk k rl into bakt r it s arrrl !
ri lis rcllirrg ltaliarr r rxrkics. j
.\rrrrr icen rrrrtr.:rrrrl (iltirtcsc- -!
rrrarlt pizza arrrl lrnrrrlrtrr-gcrr. I
.\rrrl .rll ol tll( rrr \( ( rrr lr) lx' j
rloirrq .r lr,rorrrirrg lrrrsirrrsr.

.\r r or rlirrg to ollir irrl rtrrtis'
tirs. rct;ril s:rk. ir Slranglrai
.u ( ( \l)rr tt rl to r crrr lr Yir{)
billiorr tlris vcru, rrp lrortt Y1i
lrillioo iD l!)1) l. lrrrl)(,r I( (l
gorxls lrrc r'slirrlrlrtl trr r'ottsti-
lrrlr lrt tutr'n 5-lo;xrrtrrt ol
tlrt,sc ralcs. lhrl rhcsc rrurn

rlr](l( r r( lr)r I *rlt s to lnoirl ti\( \. \l(,\l
ol tlrt itttportrrl prrxltrrts vrkl lrr tlrcsc
nr< rclr;rrrls crrtr'r (lltirlr tltrorrglr tlrr'
Sorrth. rrht r t irllx)r I l):u I icr \ iur' l( s{

rigirl tltatt itl ()lll( r lrrrts ol tht rorltt-
trr'. llrcrr sorrrr' rrl Slrlrrrglrlri r lalglst
rlcpirltrrrcrrt storr'r, llrir'lr lrirrt llrr' lrrr-
thor itr to ir l)()r I i,)(I{,|)( rr(I( rrtI\,
sorrlcc lirlcigrr protlrtcl.r itt Sotttlr
(llrin:r. S:rlr'. ol tlrcst goorls ar c
rt'r'orrltrl as tLrrttcslir sltk's. tlrrrr r'orr

Customen at the $lunghai No. I Depart na Storetest the
haraohe units. TheJapanese mac*ines, whid provide musiwl
arconpqninerrt uhilz the user sings itrto the mioopfume, are
goining in populairy throryho Aina.

rrilrrrting to tlrt rrrlrk trorrrrlirrg ol irn-
p(n tr in Sllitnghxi.

Shrurghai otlit ials cxlx ( l li)rcign uc-

ccss l(, Il)c r( t:ril sc( l()r t(, gtr^r t'orrsid-
ct'abh (}rcI llr( rc\l sc\( rill trlrtr, \:ur-
han, Shalrglrrri r lirst joint rcntrrrt'
dcpartrncnl st.rc, has altr'arh r'c< r'irlrl
Sultr. ( :(,urr( il .rl,lnoral,.rrrrl et ltlst Irrrr
otlrcr rltlraltrnr'rrt \tor(\ $itll (lilicrcrrl
l,rrcir.lr p.r'trrrrs rrill prolr.rlrI rcr cir,'

rPplor:rl srx rrr. I l)i,llglr rlr( \c tlr (\' ill c
thc orrlr lrrrtlrorircrl trrrcign ioirrt'rt rr-

Irrrt'rctlril orrtltts. lr glrrnrc arortrrrl tlrr'
Iing .\rr rlisr'ict. Sh;rrrgh.ri s nlr,\l l)rr,\-
lx rrrtts cottrrlctr ill ;rr ca. rt rr'.rls rrrerrr

Iirrrigrt.joirrt-rr'rrtrrr( \lor( \. \lo\t lll(
t,stirblislrtrl irs rrirrrrrl:u lrrlirrg ioirrt rcn
trut. rritlr rttail lrslr.irlclirrc lrr llrlrtr.
howt'r'r'r', tht "rrrirntrlirctrrrirrg" rrrr,}
anl(,ull I() a rlirritrlrl :rl{)llt ()l sLllx r'-
liciul Prxcssirrg. $hil{ th( r(l:lil st()rr

r orrstitrrtr.s tlrt lrrrlk,rl tlrt
l(n ( igrr in\c\trnct)t..li,rg r\rl
ollici;rls irrrlicatc thir ir rrrr

t.xt cllcttt rr.rr to r.rrtcl tlrt
rctlril rtr:rrk t ()t\'i (r, rl)il-
ni< r rr'itlr rrrr'h o;rcr:rtiorrs
qill lx'irt rut trrrllcrtt lxrsi
li,,n ro l:lkc :rrlrlrrrtagc r,l
tt cs su lr'. oppoI'ttrnitics
rr'hcn tlrc rtt:ril rtrar k t ir
Irrllr olx.rrrrl to ftrrtigrr 1r,u-
Iicil)lllir nr.

,\nrcr icerr r orrrp:rnics lr:x'
lx'r.n sLlv to prrrsrrt tlrc rr'
tiril rrriLrltt llrrrs l:rr. rrrr
<l()ttlrt lrt'clt trst, tlr( r[r'l(t
Iras lx'r,r orrlr'l)irlillll\ (,lx r.

li(xh (lislrict arrrl rrrrrrri< i1rrrI ollicills irr

Sharrghai. Irorrcrrt. art ( ilg( r' tr):Irtr.rr r

..\rttt'r icarr r ctril orrtlt ts-r'spc< i:rllr
\rrrr-r'icarr rir'yrar lrr:r'rrl rlor ts.

-Roscrrrrrrr 
( irrll;rrr t.

Roscttwty C'ttlhnl is an ofica of tfu US A
l'otcign Connacial *wiu in Shanghai.
ru vicl,ts @tad in ahis arlidc ar" lhose

of lfu author ard do nol t c6'v.ti, npfl-

.I
-
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lhcir (,rln rrg<.n ts/ t la<ling <-orDpanics
accorrling tr) thc scol)c ol bttsincss of
thc lolt igrr 1r'ark rrrrrrqranics inrrrlvt'd-

()t'nt'rallr slxaking, (lhinrr has not
irnl)()s(,(l rlur)tns orr irtrports r>f con-
srrrrrct grxxls. lrrtt llrs t't strit tcrl tlrt'it'
inrport tlrlortgh <-ttrtt rtcr cortttols.
higlr talillis (()ltt,rr irr ( \(css ()l l(X)

l)('r-('arrl), lr)(l inrlrrrt lic<ttses Iirr' ccr-
tairr ilcrrrs. At<or<lirrg trr tlrc tcrms of
thc rc('cntll conclrrrlctl :iOl agrce-
rrrt.rrl lx'lw.r.rr (llrina arrrl tlrr. Ilnitcd
Slatcs, lrorvcvcr . ( lhirrrr rrrrrst rlirrrinate
alxlrt 7ir 1x'r'ccrrt of'ils variorrs irnJ.xrr-t

corrlrols otct lltt'rlcxl li\(')cnrs (s.?l).
l)). (;uIIr.lltlv, sorrrc I-r ll t-orrsrrmcr
itcnrs r'cqrrirc irrrlrorr liccnsr's, inclrrd-
ilg suclr grxxls as tr rn li'<'t iortrn', trr
bacctr plo<lrrcts. coll'cc prorlrrcts,
virlcotalx' rt cor'drts. air conditioners,
rt'lrigt^rator-s, waslrirrg rrrachirrcs, ra-

fi'igcr:rtors, rrill bt' r'linrirratcd ortl llrc
ncxt fcw \t itl:s.

ln the rrrcantinrc. i\,1()t'!lR'l rvill con-
tinuc to handk tht gr arttirrg ol irttpot t

licenscs t-ithcr'.rl lh('(('nttal l(\cl ()r

tlrr,rrrgh its Lx':rl lrr:rrrr hcr. lk l{tr'(' itrl-
por-tcd grxrds ciln ( nl('r' thc ('()urrl11,
(lhinese (lrrstorrrs ollicials rrrrrst t,xarrr-
int'and applovt' all irrrport rloctr-
rncnts. 'l-lrorrgh cuncrrth rrrarl! ()l tll('
r-ulcs guiding tllc g!nnling ol liccnst's
lurrrl tlte irtrlx,ritir'rt .,1 (:lr\t(,rrr\ (ltllic\
lae sccr-('t. tltc ilol N'lclrrolarr<lrrrrr ol'
LInderslan(ling (M()tl) srilnrlirtcs llrat
thcy [x' prrblishc<l anrl rrrarlt avail:rlllc
to firleign c(nttpiuri('s hv nc\l ()clolx r'.

Nelu,, relail Wortunities
(iiven (llrina s irll)r)rl (,1)slaclcs.

nr:ul [irr-cign (-()rrll)arri('\ Itavc sottght
lo target lhc (l(nnesti( rrrilrk('l n(,t l)\'

hcrs prolr:rlrlr r r r r ( I ( r 
'( ( ) r l t r I llrc urtc le\-

cls ol lctail *rlt s rrrrrl irrlror ts. ()lficirrl
irrrlxrit ligrrl(s lnillrirril\ r'( l]t-.f shirng-
lrni \ (lir({t irulxrrts,rl lalgt.ticLct. ltrs-
{lr_\' ( (rrsurr( r' grxxls srrclr as rlcctron-
icr arrrl appliattccr. .\ r;trick uall <krrlrt
nr()\l Sllirlgl)ili rtrct ts. horr't'rct, tt'r't':tls
nri{n\ ittl)r,tl\-lrottr r':tttttctl .oItt lo
srx Ls to rlrrtcr prrr ilitr +vrl<l hr srrrall.
priTatt rholrs irrr(l sllc(l rcttrlrrr rrhr:

)
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PeRrvrEw HoNc Kouc

Fon AN UuE UALLEo Pool 0r Lrrsurn Flcrr.rrrES

For discerning executives, Parkview Suites is thc ultimate alternativc to hotel accommodation.

Because along with an exceptionally spacious Suite which has a large living room and kitchen,

Parkview gives you an unrir"alled choice of leisure and business faciliries. And disringuished

restaurants. Equally imporant, it's iust a fc-w minutes from Central. ^t
Book by phoning (852) Ul2-.1808 or faxing on (tt52) 812-l4uu. parkviL'w ffiS
suires is the only luxury resorr in the heafi of Hong Krng, Pnnrcvtew,Sutres

88 lrr Tr.n R.servoir R@d. ltonS Kon8
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FOCUS

Forcign exporters
have not been as
successful
penetrating
China's consumet
market as have
foteign
manufactunets
with production
lacilities in China.

tlota kntg utnpottits lihc Korot'fcc horu !tund lhal utahlishing thtit'oun unor
to's or sdliotts i (:hirtt's( dtpdrlrtta l slor?s rr's h irt slnntg salu.

corlpctitivt' ittt< trrationallr ; tltt' inrcst'
nx.rrt is Lx':rtc<l irr r'r'giorrr rlt'signattrl
bt tltr. St.rtr. li)r \lx r ixl Ir( irrrrr( rlL ll r\
nol Yt't clt'lrr slrcllx t' tltc itttPort srrl>

stitrrti<rrr Plovisiotts rll rhc lt0l i\l()t'
rrill also applr lr) lin'('igt) itrvtstltrcttls
in (lhinr. ll llr(-\ rlo, l lHr tlrat rkr rrot

crrrrcnllr lravt' itrtP()t-l strl>stilrrtiorl sta-

trrs rnay linrl il rrtttr'lt r'asict-to scll
tlrcir'prrxltu ls t Lrrrrcst icallr'.

[ixt cpt irr ct r taitt r'ast s, I"l[-s < att
han<llc thc rvltrrlcsalt' ol tltcit-orrn
1rt'odttt ts. lrrrt r'atttlrl tt'arlt'ot nt:trkt t

othcr'gtxxls. !lln\ l(,r'( ign t'ntcrpr-iscr
.rppoirrt:rgcrtt. t!' \\ lr,l( \.Il( llr( ir
prrxlrrr ts to lt lcrartt tr'tail or-ganiza-
tions. Prrxlrrcts irlt gcncrallt sold oIr
r'onsigrrrrcltl to tctailr'r's, witlt tltc
agcrtt r-cct'iling a rr rrtrtttissiotr.

An irrcr'citsitlg rrrrrrtlltr <rl llong
Kong-irrrcstc<l ( r)l( r'l)r'is('s. lr()wc\1't,
havc bcgrrrt t() srl trl) slx ( iilli/c(l c()llll'
tt,r_s in dcpaltrnt rtt stor< r that scll tltt
pro<lrrcts,rrt lt crrnsigtttrtt ttt basis. Thir

has prorr.n an cUcctivc rtrtt'leliltg a1>

plolrclr. particrrlar-l\ [i]r' l)l'arr(l-natrlc
prorlrr< ts ltrniliar to (:lrirra s ((,rl-
srrnrcls. (iokllion (l'ar' l:irsl) l,t(1.. li,r
cxartrplr', hcgan trsirrg this salcs
rrrctlrorl .r'rcr'al rcrlr'\ ;rl.lo t,, .r'll trlr
anrl rllhcr- rrcDs\{cAr. Sirrrilallr, Silrtr-
l)aglt llolding [.td. sclls its (ilrina'
t r t l t t t t I I i t < 

' t t t t , rI '.ltor'r irr r'orrrrlr'r''. irr
()lrllng/lr(,u (lcl)iu trrlcnl slott's atr<l
lr.rr ILrrts t,' n 1 11;1 sirttil.rr rr,tttttcrs itt
Olrorrgrlirrg, Ilt ijilg, an<l Slritnghiri.

'l'lrc rattgc ltnd tvpt'r' ol pt'orlttcts
soltl lrr Ir't:ril t ntt't'pl iscr itt (:llitlit
har'c to lx rpyrlrrrcd ll Slltlc cortrttrt't'
r i.rl lrrrrr..rrr. .rrtrl ,rtltt r' :rrlrrrirtrstt'lrttrr'
rlt.parl rrrlnts, rrltich catcgorizc lll
lrr r xhrr tr ar rrrrrling lo in<lttsltt. tttatrtt_

llrr'trrirrg prrxtss. an<l traltrr-t ol lrr'rxl-
Ucr. r\(r\)r'(liug to ofli< ial stalistics, b)
tlrc crrrl ol l{}l}0 lh(r'c rvcrc ovct tl.T
rrrilliorr lr.tail crtterptist s willl ()\'( r 20
rrrilliorr crttpLrrccs arottttrl lltc cotttt
tr\. \1.,\t , 'l tlrr'r, .rrtr'r1rli.cr.rrr'1,ri_
vatclr orrnt<1, lh()tlgll lh( largcrt st,rlr't
arc osrrt rl l)\ lh( Statt' scctrn.

'l lrc Stlrtr'<rrtrrcrl r'nt( tl,t rs( \ { r,tt\i\l
rrririrrlr rll rlt-lrat tnrt rrl sl()r'( \ irrr(l
slrops rrrrrlcl lllc Mirlislt'\ r)l ()r)rtt-
rrtt tcr'. Iltt'st' crrlcr-ln-is( s ar'c rrr,\r r'(!
sporrsiblt. Iirr-llrcir ot,tt ptolits attrl
krsv s arrrl \()ur(c thcir' l)r-(,(lrr('ls lll( tn-
sclrcs. r\t tlrc crr<l ol l1)1)(). (llritta ltatl
28{l.l)00 Slnt(.-{r\\'rerl rctail crt(.rlrr-iscs.
wlriclr ar c,rrtntcd lin- alx)tlt '10 [x't cctlt
ol all sirlt.s. (irllectirt's arrrl lrliralch'
orrrrr.rl slor-r's lcgistcr'td ll2 lrr'r'ct rtt
xrl(l l1) lx'r(('nt ol all corrrrtrrrct s:tlts.
rt spt r tirt lr.

Irr til rt'ct n tlr. Iirlt'igl partitipatton
irr thc Ictail s( (t()r'\\'us Pr()lrilritrrl,
tlr,'rr[lr tlr'rr'\tr'ir liorr\.lIc rrr'u lx Airr-
rrirq to crsc.'lhc lilst ollicilllr a1r

For responsive airfreight seruice to or from China:

U-FREIGHT AIVIERICA INC.

North America Corporate Offices
Tel: (415)583-6527 Fax: (415) 583'8122

U-FBE1hHT is in GHIilA
with Full-Seruice 0perations

2ri 'l'ht ()hina Brr.rirrcrs l?rliru, November-December 1992

t.xlxrlting. brrt lrl inttstirrg in (;ltitlt.
Irr rrlrrtt < ast s. t'x1xrr't-lrlrx t ssing rrlx r-
alirms tlrat ltarr' act;rrilt'd lr gt'cat rlt al

ol'prat tilal kll(nllcdgc alnrrtt ptttcha;
irg irlrrrtr irr (lltilt:r lln'r'trrrrrcrl tlrr'il
rntcr'pr'ir< r into.joirrt rt'rttttt'cs. 'l hc
( ihirrcsc par'tnt't s ol' llrcsc t tttctlrtrscs

Plln a Lcr rr,lr irr l)r'otrr(,lillg \:tl( \ trl
thc <krrtrcstic ntar-kct.

N()t crcr y lirt'cign'invr'stc<l crllcl.
plisc (l'lt'i) is pcrrttitltrl l() scll (l()nrc\-

ticrrllr'. lrowcvct. FII'is plrxlrtcitrg olti-
t iallr lrPPrrr\,ttl ilrlp{)rt stll)stilrrt('\ rrllr\
srll .r prt'allrrrrrlrl 1x'r t t rtt.rgl ol tlrt ir

orrtprrl dorttcsticallr. brrt rrtltct I'lEs
rrrrsl olxltitr ayrprolal liortr vtr-irrtr: gor
t,rrrrrx rtl <lcpltrtn<'rrts lx lirl' tltcr carr

:it ll thcir plxltt ts <I rrrrcsticallr.
'l'ht'rc rrppr'ovals :rr't bltscrl ttprrn

tlrlcc cr itcr-ia stiPttlill( (l in ( :llitllr'\ li n.
(.il{r irrr.stnx'rtt rcgttlatiotts: lltr' cttl< t-
plisc rrscs advanc<rl lt r lrrrrrlo;n gr t'atlv
r r r.r.r I r.r I lrr (ilrirr:r: tltt'r'rrtlrprirt
rrcrrls trr sr'll otr tlrr' <krrrrt stit nrar'lt t

irr its carlr slagcs b('li)rc it lxr'ortrcs

^eeKwurt
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FOCUS

prove(l fi)rcign joint-vcntux. dcpart-
rnrnt st(n-c, to lr tlrilt by.lapan's Yirrr
Ir;rn chain, ir rrnrltr corrslrrrcliorr irr
Shanghai, irn(l scrcral r)rhcl i()int-\'en-
trrre depilrtnlanl storcs aIt.iD llr<.
w()rks. All 1)f lhesc projccts art.
planncd firr 1h('(()astal arcit and will
be allorvcd to sell u signilicarrt poltion
ol inrp()rlcd prrxlrrcts, provi<lcd thcv
cxp()rl an cqllivalcnt arn()unl ()l (:hi-
nt.sc gotris.

Plaruting ahad
(ienerallv speaking, firreign cx-

porters ha|e not bccn as successfill
penetratjng China s consunler rnarket
as have the li)reign t anul'actlrrers
with prodr.rction facilities in (lhina.
'Ihis is due, in pan, t() qri()!ts irnp()rl
and currcncy barriers and in part to
Beijing's crnphasis on rrsing lrrreign
capital for industrial development.
Thottgh the successful resolution of'
the 3Ol negotiations shorrld txxrsr inr-
port levels, inrp()rt grovrth will likely
continue to be somewhat res(rained
due to foreign exchange shortages
and some continuing imlrcrt contr()l!r.

Oompanies seeking io invest, how-
erer, will probably find thcmselves wel-
comed, especially at local levels, v',hich

hau gcnclally lxt.n nror'c ()J)('r lhln
Ih( (r'ttl(r to l'rrrtigrr P.trtiriPirtiort itr
lllc (l()rrrcsti( rnarkct. Nclcrthtk'ss. Iil.
ciurr lrrrrirrrrscs rvislrirrg to crrtr.l (.lrirr:r's

will likely finrl (llrinir's consumers re-
ccptivc lo thcir l)r()ducrs. Deng Xi:rop
irrg's cxhor'lations citllv this,!ritl-to ex-

Panrl (ihirra's ca{)n(nri(' rclbrnrs have

hefis unh..tutr. in Aina jusl a teo yean ogo, sudt qs miqounw ow6, dre incteas-
ing, derrandad by Airur\ statusie*ing @'l.:fltraers.

domestic markei should bargain lrard
lirr domestic sales righls when thc! ne-
g()tiate ((xrperative ()r.ioint-\'enture pr(>
jects with their partners and relevant
government oflicials. Once such con-
tracls arc approvcd, it nrar not ht possi-
ble to alter their contents.

Whether lbrcign companies ch<xrse
k) invcst in or cxport r, (lhina, thel

already eased some barriers against
tbreign companies, and rle 301 agree-
ment slrould create even greater sales
opportunities in the consumer sector
in the future. As long as China's econ-
omy keeps growing and its reforms
keep moving forwald, future prospecs
lor f<rreign consumer goods manulac-
turers shorrld indeed be pronrising. t
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NOW AVAILABLE
Toyohiro Komr
Long-Range Planning of Japanese
C-orporations
1992. xiv + .190 pages.

ISIJN 111 012914-0. (lknh $74.95. ISIIN l-ll-01J791-J. l,,qx]r $X).95.
(de Crufcr Studics in ()rgrnization, -']7)

The author, a lc-adingjapanese auth()rity()n c()rp()rirte planning, based
his new study on empirical tLrta <>f long-rungc planning stratcgies in
largeJapanese companies over the last ten years. llssential readinll and
refqrence in strategic man:rgernent and intqmati()narl l)usinc'ss.

SukhanJackson
Chinese Enterprise Management
1992. xviii + 324 ?ng('.ti. ISIIN 3-ll-0134{10-2. Cknh $54.95.
(rcn a.loption price on orde6 of tefl or morv copies: $29.9,
(de Gru),ter Srudies in Orgaoi?3ti()n, 4l)
A srudy of dre dyn:rmics of Chinese enterprise management rcforrn,
which fcxuses on tre dcccntralization (f decisi()n-n]aking t() mllnag-
ers in state-owned firms, from 1978 t() the prescnt.

ALso of intetu;t:
()livia l,aaksonen
Management in China
During and After Mao
in Enterpds€s,
Govern nent, and Party
1988.x+J78pxgcs.
lsllN 3-l l-(xrl)5u-6. Cloth $5295
lt.'rt 4&4,tio Prik on orderi of ten ol
nbft'ctqies: i24.9,
(d! (;ruyter Sludics in Organizaln)n, l2)

S. Gordon Redding
Tlrc Splrit of Chtnese
Capttaltsm
1990. xiv + 267 pa8es.

ISBN _1,11-0123-ll-9. Cldh 516.95
(de (;ruylcr Studies in Organizalion, 22)

Pric6 sublea rc cbange

Walter deGruyter
Berlin. i.lewYork

For North Amgrica:
Walter de Gruytar,lnc.
200 Sarv Mill Biver Road
Hawthorne, NY 10532E
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FOCUS

[)ern,; l]antes, conmnrial ton\ul ol lh?
lls roisikttp irl ouaigzJmL ha,\ slrpnl th?
p&\t Jit \?arr in (lhina. ltc is responsihla

lor Promoting A u'ritu gxxlt lht'lntghoul
*n h (lhin.

Cantonese
Consumer Stampede

Cruangdong's 53 million eager buyers are igniting China's consumtr boom

Denny Barnes

Ollicially, Guangdong imporled $2.5
billion worlh of consumer goods last
yeaH 3l percent inctease over l99O
ligutes.

glarxr' irt tlrc st:rlistir s r crtals r1l l)cng
Xiaopirrg praiscrl (itraltgtl,Irg s cco-
rr,rrrrr' :rr'lrir'rtrrcrrt. rlrtt'tttg his ririt
tltct t'ltrlitr tlrir rt.rr: tlrr' pr.rirtrt r

1x r capita inrrrnrt'arr<l savirrgs r-at<'t alt'
tlrc higlrr'.t irr (.lril|ir ( v? r lr.rrt). (litit1\

As inlrlmq hove rbm throughoul the putince.

srrclr as Shcnzhcrr, 7,htrh:ri, Donggturn,
/,hongsharr, Foshan. anrl (irrangzhorr
havc 1rr- capita incortrcs lat alxrtc thc
natiorral art'r-agc, anrl aclrral irt<trnrt'
lcrr'ls tlrr'oughorrt tlrc Pclrl Rivt'r' f)elta
nrar bt.rilrblc tlrc ollicial nunbers.
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fi trll lt,rltlirtg tlrtir.risrt,rr. rlrr'
L- (irr.rnr zlrorr ritt'rrlrt,,t .rttrl
-\l. t (()rr\.t !,( r.r.rt t)(,ttr
L-f r,",r.,,r .rrr1,riI ,l..\. tlrt rtrl
satin rihlxrl Icll to tlrt llrxrt'. ;r starrr-

I)c(l(. {)l (::tIlt()ncs(' rrrnsrrrrrrrs srrrgtrl
int(, tllc fir'st< \cr' ,.\trtct'icatr a()Ilsrlrr( l
prrxhrr-ts Iair' irt (lltitta. lltt ,rrirnitg( r's

(,1 llrr (;lrargrh(,rr llit rrrlslriP Storc
harl Pr'crlictcrl stl,()rrg saks l()r tll( 17

LrS corrrparrics that parri< ilxrttrl irt tltr'
spling l1)1)2 slrrxr. lirt tlte (irrangrkrrtg
('()rslrn)('r:r rct'rttittglr ittsittiltblc
Irrrngcl Iirr' <rr'rrIhing .\rrrt'r'i<att tt-
sultc<l irr salcs thlcc linrcs lrighcl tlrarr
tlrc t'ricrrrlrlrip St,rrr"r optirrristir ini-
tial plojr'< tiotts.

( irrrkl it lrt tlr;rt tlrc l:rrtrl ,'l ;r lrilli,,rt
.(nlsuDl('r-s is Iirrallt rlrt rrirrg its rLxr s

t() li)r'cign ('()rlsrrr)('r prrxlttcts': 'l ltt'
sigrrs lrrt t'rr'rrrrlrcrr'. Iur;xrrtrrl grxxls
Iirrc IIrr' 'Ircht r ,rI SlrttrElrrr's glitzr
ncrl <lcparlrlt'rr1 stolt's arrrl lxrtrtirlrrt s.

Ptlr.ilrrtt,' irr r'r'rrrotr' torrtct's ol (.ltitlr
can lrc st r'n nrrrnclring rrrr M&Ms.
Evcn Bciiing lrrlt ltrr< rals, orrtr' a

lirrrnlcss nrass ol' blrrc anrl gr av cadr'< s,

alc sla!ting to lrxrk likc tlrt'y vc jrrst

walkcrl orrt oi tlrc latcst issttt'ol (iral/r.
,lrrr i Ql&rrrrr'& nragazint . !'ot ign corr-
srrnrtr-g<xrrls irlc ir higlt <lcln:rtrtl-
antl nowhcrt' is thc trcnrl urorc
evidcnt lhxn in (;urlg(l()ng I\1)\'in.(.

hvnomic grtwth boo.sls anwmption
(;rrrng(l()ng has long stoorl apalt

li(rn ()th( r' r'( gi(,ns ()l (:hirllr l)(r'irtlsc ()l

rts ploxirrritr to llrrrrg Kortg .rrtrl its
abilit] t() :lttlact lirn'igrr irrlcstDrcnt. .\
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Per Gapita lncome in Guangdong Provincel
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sin(c lh(s( ligtrr'cs rlr n(,t rencct tlle
lalgc nrrnrlx.r ol llong Korrg dollars
r it'< ttlaritrg in (ittangrlong s undcr-
gr-otrnrl <r'orrotttt,

()lliciallr, (;llangd()ng irnp<trted
S2.ir billiorr u()! th ()l' ( ()lsunret g(x)ds
last rtar'-a:ll l)(,t(cut irr<reiue oter
l1)111, ljgut(,\ (\,? l). :11,,. IrrrPl,rrs irr
l1)!l:2 lttc ccrtilin t().is(.lct igirin. Re-
tail salcs ol'c()lrsunler pt(xlucts wer_c

irls() slr'ong lirst rtar'. r'r'arhing Y77.7
billiorr ($l.1.li billion at ollicial cx-
(llangc till( s)-itn irtcr-casc ol' lll pcr-
((.rt ()r'(.r l1I1)0. 

-l'lris slx.ctacular per-
I<rrrr;rnrr' is llr( t'(,{ltll r)l tllc gt'otting
\llcrlgth (,1 tltc Lx-al ccrrnortrt and 1hc

l)ur'(llilsillg po$r.r' ol tl)c l)r'o\'ince's
lcsirL rrts

Cantonese wqpies
I lrt' r'rrpitl lrrl)llirati()rr (,1 (;uirDg-

rLrtrg is:rrrothcr'lnct(n lh t has hclpcd
lxxrsl sill( s ol corrsrrrrrer grxrds in thc
provincc. l)\ l{}{ll. -t)l} percent of
(irr:rngrlrrrrg's ;xrpuluti,rrr rvar liring irr
t()wnshil)s an(l citics. (onrpirred to 23
p(rc(nt li)r (lhina as a wlxrle. (irncur-
rr'ntlv. ( rrl)lr,)'rrrcnt lt.r\ h(.ctt shilling
lrottt tltr' .tgrir rtltrr( \( ('t',r' l() lhr ir-
dtrsl r'ial/corrr rrrcrci l sectol, wherc
sulilrt.s tct)(l to lr highr.r'. tn l9li3, lin
c\anrpl('. jrrst l7 pelccnt of tht,
l)I(^'irt(( s *rrrk krrcc r,r'irs crrrplrved in
(()rrrrrl(r'(-('und indrrstn; b1' 1991. the
ligult, harl gr()nn t() rn()re thirn 28 pe!-
cctlt. Nillirntilllv. lllc t)unrbcr of uol'k-
crs cnrl)l(\c(l in this x.ctor-incre;rscd bv
{rrh 2 per'ccrrt du Dg lh<' satnc period.

( lhirra s "bal>r' btxrnr- g<,neration,
wltich is trorv in its 20s, has ftrrthcr
sN()ll(n th( rirnks (){ thc new cl:rss o[
llrbirn I) r(,li.ssi()nills. In( reasinglr'.
llri \c \r'lrrl,.l r(lulr\ .lr( crnpl(,\(d itl
(irr;rrrgrLrrg s ( ',rlllr.ti'i:rl \cati)r-
lliIti(ul.rt'lt rtt lort'igrr ollirts arrrl lirr.
cign-invc\lc(l cnt(.rln-is('s. Wages pai<l
by lirlt igr lirnrs irlc lypically lnuch
Iriglrcl tharr th(,s(, l)r()\i(l('d bv Stiuc
( nl(,-pliscs.

Sirtr't rrrtrrr.rrrictI \',lllg r(llllts in
(;uang(l(rrg usrrallv lirt rvith thcir par-
cnls ()r' ill (l{)r rlrit()r'\' horrsing wherc
inexpt'nsirc rncills nt(. plori<ltrl, ttrer
lclr(l t() Ilil\'(' It $ t'tPt'rtx's. Thanks trr
tlrcit tclrrrirclr lriglr rlisposalrlc irr-
('()rrr( s. rriul\ itt. t;uicl to sn:r1r up tltt,
latcst lasltiorts-rcgarrlle ss oI pricc. I
r(c( ntlr (rl)sC11('(l it gt_()ul) ()l \'(, ng ()l:
ficc rvolkc|s I(lrniring x pair ol-Nikc
slxrtts sh(,( s, lol cxalrple. "[ hat's tlrt
shoc thc l)r't.arr 'Ictnr' wcals. ex,
r l.rirrrr.rl orrr. ,rl tlrr.lr. .\lrltorrglr :r |ail
ol'thc slrrx s cost ll{)r(, llnn tllc v()ung

Ameriun symbols and ic.r$ arc popu-
br marteting tools in South Chita.

rrlarl s rrx,Dlhlv snlan, lt( lx)ught th('llt
Nith(,llt a scc(nr(l th()uglrt.

tl( \'('t' alcrtI( t' Iltalr \ih(lr ir n('allh\
lm(hr ill [)()rggllan iDril({l tllc l() sec
his nct' hrntc. llt sas lr'n' proud o['
thc irlp(JIt(.(l lrar-rl$rxxl llrxrr-s. bath-
r'rxrrtr lirtrrr'r's..rrrrl :rir r'orrrlit irrn irrg
s\,stcnl. \\'llat rcnll\ illll)r-csric(l rne,
th(,uglr, \\'rs tlrt'l;rrrrilr nltar in tlle li\.
irrg rrxrrrr. l)itr,ttlr untk.r tlrt, uatthlirl
g:rzc ol tlrc llrrr lrirt rltitr (irrrrrrrin
tr:rs .r '.lll-itr('lr lrrp:trr''r' ( .,lor t( le\ i-
si,,rr. Ir'r.slr-r'rrt lLrwr.r's irnrl lrrrlrring irr-
('( rrs(' hir(l lxr,lr Placttl ilt Iitnrl (,f the
tclt'vision. ()D thc (,1)p()sil( wirll, lixrt-
high Iigrucs ol thc cight inrntort:rls
slrxxl orr a Irng tahlt, llatrke<l on t.lrch
('rl(l l)! a Nl()l()r()la ('( lllrlar pllr)nc.

l hr' lirlr'igrr l)rirn(ls tllilt attrltct
rD()sl ( ;rr:rr) g(l( )r) g (r)rlsl Dcts lcnd t()
bt. thc sarrrc ()n(.s lhal arc l)opular
r(-r()ss llrc lxrrrk.r in l lorrg konr. \'ir-
urilll\ (\(,r'\ lr[rsr.lrOld in tlrc Pcirrl
Ri\( r' [)('lta has crt.r'ttrl a torrcring T\'
iinl(.nnir t() tull(. inl() lhc latest
tr('rrds-urt(l ir(l\'(.rt is('nr('tr ts-fr()nt
Hong tftrng.

II (;llirrrg(l()ng (1)nsunl('r's sccnl to
tltirtk anrthing'li)t'(.ign" is grxrrl, thel
.rl,l)('i[ tr' vi(.w :rrlrthing Anrcrican as
('v('n lx.tt(.r. ris lx'lit.t is t'vident firrrn
thc gr()wing poPrrlaiitv ol Arncrican
suttlx)ls iIr (;lrangd(nrg lJackagiilB and
rnarketilg t.llirlts. l'ol instancc, Hong
Kong (xlx,r-(rIs st'll (ialilirrnia pista-
chios in lrrilliirrt stars rrn(l stripes"
parkaging. A lalge billboard in the
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Retail Sales in Guangdong Provance

...so hate reaail sales.
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Foreig is gcrcd, Americat is bater
\rl't.st crn arrrl (llrirrcsc ohselver-s

alik<' harc c()nrnl('nt((l ()n lhc wal
(larrtorrt'st, l)ulsltt. wcirllll rvilh a near-
r'cligiorrs li'r'ror'. Irr ir crrllrrrr, shcrt'
<rltslrir'ttotts ( ( )lslllt l)t i()n is a vir'trtt',
inrprrrtcrl grxrrls lut \illu(.(l !ls rnuch
Ii)r' lll(.il svnrlx)li( \'alltc {s tllrit inhe!-
ctl l (lllulilr. 'l ltis ;rhcrrorrrt non u'as

f-



FOCUS

ln most homes in
the province, no
expense is spared
in meeting the
needs of the
family's one child,
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( irralgzlrorr l)cpaltnrcnt Stolt' lt a-

trrrr.r tlrc St.rtrrc ol l.ilx rtr rclling girr
s('rrg l(a, rrlrirlt tht local ntanttllc-
trrr't r' clltints is rrril(l(' li()Dr Io()ls
irnlx)r'lc(l lrrrrn .\rttt'r'ica. 1'eenagcrr
st'ut ilr-()ur(l irr nr-rv ir'uns \\itl) 

_L'S,{"

cnrlrlazorrtrl a<'r'ors tlrr' lrip lxx kcts.
'l o carcl to tlrt ( larttotl('sr' penchirlt

Iirl things li)r'cign. nralktls havc dcvcl-
oPcrl lor Irorlrrrt. ttttkttou'tt rrt
()lllng(l()ng tvr'rr a g< rtt'r-rrliorr ago.
l lorrrrrr,rl grk.sls atr' now sorretinrt,s
scrvc<l \{'r'stcr'rr-st1lc snack Iixxls, srrr-h

as ( l:rlilil'nia alnronds or-Anrerican
potatrr r lrips. r'iltllr'r' thlrn traditionnl
Lr<ll rlt.licatit.s. Attla<tilt,lr' plcklgtd
srracl ixrrlr, :utrl cart<h lr(nn tllc \\'est
;ur, .rl.,r rorrrirlcrcrl goorl gilts lirr
liir'nrls :rrr<l r'r.lativcs, par'ti< rrlar'lr <lrrr-
irrg tlrr' (ilrirrcrc Irolirl.rrs. Ii rr is irr-
cr t asingll lrcittg t'cpla< e<l bl solt
rlr'irrks. l>t<r'. arr<l crrllcc; locallr prrr
<lrrr crl ( }rkt . l't 1rsi. I'abst l>t t'r', lntl
l\Iaxrrt.ll Ilorrsc colli't'are all selling
scll. t'oorl arrrl bcrr.r'agc inrports,
rrlri<h grcrv 1l lxlccrtt in l1)1)1. rvt'r't'
llrc Iitrg(sl sirrglr corrtportcnt ol tht
I)r'(rvir).('s (r)nsurr('r' inrlxtls last vcar.

In ird(liti(,n to lixxl and lneragt's.
lcirrrlc-r'<.latcrl grxxls ar-c incr-tasinglv
in <lcrrarrrl as clrangt's in (;ualg-
<krrrg s crrrpkrvrrrcrl pattclns provi<le
wor kcrs rlith rrror-c l'rlt. tinrc. Morc

arrrl rrrorr. rrl' llrr plovirrc<'s rcsitlenls
ax'cnrpkrytrl irr lobs in which flxcd
rvork lrorrrs with slanrlalrl holirlavs and
vacatiorr pt'r'irxls alt' tltc notnt. 'l'ltis
lras k.rl to a srrrgt' irr rk'rrranrl lirr slxrrt-
irrg grxxls. plrotoglalrhir lilnr irnd srrl>

lrlics. rirlcos, lrools, an<l ntttsic clts-
s('tt( \ iur(l ( (rrrlra( t (lis(s.

,\ glosing poltion ol lh('(;uang
rlorrg 1xrptrI.ttiorr's rlisr'rctiorrrrlr irt-
<otrx. is also slxrtt ort lrlsortal-t-ltt't'
itcrrrs.,\rrrtr'ican-lrlirrrd toilctri<'s. hotlt
l<x allr rrarrrrlactrrltrl antl inrpoltcd,
alt' trlri<allt scrr'ral tinrt s n](ra ('xpcrl-
sirc tlrarr tlrcir' ( )hint'st corrntcr'parts.
NorrclhcL ss, (llrang(l()rg s rrlirtivclv
:llllrr(.irl c()rrsun)( r_s irrclcasingly prclt'r
thcnr to rkrlrcstic ploriu<ts. Irr l9l)1,
(;uirirE(l()ng's irrrlx)r-(s {)l' t()ilctries and
ar)slrcliasgIcw lI Pr'rr t'nt to$l0l rttil-
lion, a l0-lol<l in(.r'cas(' sinc(' l1)t3:i.

li!t-n high<'rr<l pcrlirrnc and c()sm('lics
lirrcs:rle norv nrarkctc<l in (irrirng-
<long, rk.spitc stccp inrport duties of
150 pt'x crrt.

lnlant arrrl < lr ilrl< rricn tt'<l 1>roducts
.rt' also lrig sclL rr. llrc rorttbin;rtiott
(,1 (:lrinn s singl< chikl poli<y'artd the
r<'latirtlr lrigh tliscrctionarl inconrc
trpi< al ol ( irrangrkrng lcsidcnts is crc-
ling l l)lr('n()nrcrrorr known as tlTe

"lilllt- t rlpclor'" sytrllotttt. ltt rnost
lrrrtrcr itt tlrr' provitt<r', tto t x;rnst is

sparctl irr nrcclirg tllc n<'cds ol the
Ianrily's orrr. clrikl. 'l'lrt Ohinese llse
th( l)lnas( ,1 orr l" to d('s( ribe the
c()llrlx'titi()n irll()ng gran(lparcnts to
srrpplv tht singlt gran<lchild with
c\r,nrlling hc rrr shc $artts. 'fht' ntar-
It't lirr <lisgrsulllt' rliapt'rs, batrv fixrd,
lashionabL cl,rtltcs, arrrl tols, :rccor<l-
irtgh'. is skulx kcting.

Imponing.-.
-l hc srrrgr in (;u:rng(l(nrg ! inrporls

is all tlrc rrro|t, n()lc$()rlhv givtn Bci-
jirtg's tIruIiti rt.rI lar k ol rrlrPi'tr lirr irn.
porls ol <rrrrstrrrrt.r qrrrxhrcts. l4rith rhe
(,\( (,l,rioll r)l sllr],.1t,rl irrr;xrIt lir rrsing
r( (l it(' l( nls itttrl r;rtotas on cigalettt's
arrrl rrlcolrol. llr( r'(' xrc li'w absoltrte

lrrrrhibitions irgilinst rl()st c()nsllrnrr
goqrls norv lx ittg irnlxrltt cl bv (itrang-
(l()ng li-(,rl Arrrcr-ica. (llrina's rlrrtv svv
tt,lrr. lrolt.r'r.r. hlrs tlcallt l)een suu(-
lrrrcd lo rliscorragc ((nt\urrr('r- l)rrxlt( l
irrrpolts anrl pr'()rcct (l()nrcsti( indus-
Ir-ics-crrr r cnt rlrrlit's ott (()tlstllrcr
prrxklcts r-iulgc lir)rn l(1180 percertl.

'l ht w rltrtit's rlrc gcncrxllr assess('(l

l()t il.('()r(lirtg t() irr\()i(( r'alttt's. bttt
accolrlirrg ro lrrrxlrr<t valrrcs assiqncd
lrr'(lhincrit (lrrstrrnts rrl l ic ials. In
(;unng(l()ng, tl)( sr'\'xlurs alc l)irse(l (nl
I lrrrrg Krrrrg plilcs and arc rrrnpilc<l
irr tahlr's wlrich urr' rrlxlatc<l ptri<xli-
clrlh. ()ll(.r, llrc irssignc(l valrrcs arc
high<'r'than lh( il(lual irrr'oicc valrre.
Sil|<r' tlrt lalrlcs ar'c classilitrl ir.s irrter-
]f.-,rl (nihu) (l{(rrrlcnts. ll(^{cvcr. l()r.
t.igncr'r lrr'r'rtot lrlLrwc<l t() sce thenr.
Nor'alc tlrclc arrv olli<ial clrannels
throrrgh uhich Iiln'igncrs rna\ .rpJ)citl
tll(. \'aluc arsigtlt.rl Io pl(,rltrcts thcr
rvislr to rrrar\ct in (;llir:r. .\ r-c(ent sut--

vt.r lrr tlrr. I S <rrrrsrrlatc in (irlngzhrxl
ol irrportt'r1,.\nrt.r'ican bland-nanrc
<rrnsrrrrrt r prrr<lrrcls, in lil(1,li)trnd lhat
IlS grxrrls ir (irrangrlortg arc ttttttlt
rrrort' r.rpt.nsir't. tlral cqllilnlcnl ln()d-
rrr ts irr l ftrlg Korrg.

lir.rvoirl lriglr irrlx,r't tlrtticr. a sig-

nilicllnl l)ut und(.I(.r'rnin(.d qllirntil,y ol
thc lirr'<.igrr grxxls in thc ()rrirngrkrng

1 ,306

1,401

2,517
tl

Guangdong's Consumei Product lmports
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CBR: Wutl hirul of run*et researh did
,,)rru ondud in Ohirut fufure enbing lfu
rutrhel?

EI

Chinae dtikltrtr pkryitg toith a Tl com-
pu,er a, dn inaa.rre Pmn otion-

CBR: Hou d.o yru aPFwch China.---<u
one hryt nadwl? (h as sawal rryioul
marhcts?
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Customers, Big
Ng: We treat China as a unified rnarket
but have different goals in each
pro\ince. Given China's size, we don't
have tlre atrility to pronrote our prod-
ucts evenwhere at once. For now, we
have chosen to focus our actirities orr
Bcijing, Shanghai, and Guangzhou,
though the English Profesvrr has been

Ng: We use in-store promotions, di-
rect mail, advenising, and public rela-
tions efforts. In-store promotions have
been the most successful marketing
tool rc far. They mainly involvf having
salespeople demonstrate the product
at the sales venue; we've discovered
that the presence of these salespeople
can lrcost sales by as much as 300 per-

Sales

Ng: ( ihina's c(rnsrrrn(,r marke t is al-
rea<lv hugc even though fi)reign
cornpanies crrrrentlv fbctrs on the
nrore develope<l coastal cities. This
mcalls that few cr>rnpanies have ex-
tended their pr'oducls to m()re than
30 perccnt o, the population. But if
(lhina is ahle rr) d('vel()p ils interior
as thc govcrnmcnt plans, the con-
sunler market in the next l0 years
will be triplc or qrradruple tlre size of'
the crrrrent market.

At Te*us Instnrmcns we plan to ex-
pand our marketing irnd distribution
nctworh into the interior and rural ar.
ea-s. In aclditiorr, we are working on
designing prodlrcts tailored specifi-
call;- for the (lhinex' market, irnd are
sttrdying investment opportunities on
thc mainland.

IExAs lNstiuMEMs
!nmd!--l]

FF-,..

I+x.

EEX,,,
This ad,It'rm de bltidc { a Taas Ins/rumenb brodun, il/lcshrttes TI's
thene that the English h{awr un hate a beufrial intpacl ott ils ,/!ws'

futures. The Ainae dtdraclcrs sc!')csrerdo!, tdq, and lomotrau."

Dallas-based 'l'excs Inshummts ('l l),
produrr ol ebtlronit it?ms, comp{ters,
arul ulucational Prulurk, fux be.a odilc
in (hina lor nudl I5 ym. Thc eompany
znlered China\ corttuni rntrhd il [h-
Gn&r 19 , wlnt it intrdutd tlw'Eng-
lish hofessor," an tducoliunal oid lhal
htlps Chiwso spahzrs ban Englbh wrab-
ulary, spelling aul proauncialion. l'hz
cmrpanl lus sinu intrulucal sawal olhcr
cb.troni. du@tional fidurk. Slalat Ng
Klrzn Kang constmn sabs nuugn for
l'aos lnslrunmk in Hong Koig, spofu to
Ed,irot Porn?la Bal-ditgar abwt his com-
panJ's rurhcling stnrlzp in China.

Ng: llc krrc\1 tlrirt l):tlr'rrs irr (]l)i,)it
,rr( \( r\ (.rnr ( r n( (l .rlrrrrt tlrt cr.rrrri
rrtliotr ttsttlts ol tlrcil chiklltrr. arrrl
rrrspcr tt rl tlr.rt tlrcr rrorrlrl lrr. prc-
plrltrl to prrr l(,r I)r(xlu(l\ or strritr's
tlrrr IrcIicrc r.rrr lrtlp tlrcir rlrilrllor
grt lrttcr r, \ult.. \ir(, l rr1.;lislr i. irr-
r lrrrk rl in ( ilrirrtrl r ollr-gc cr.urrirra-
Iiotts, rrt' tlrortglrt tlr'rr torrlrl lx a

urark t lor tlrl Lrrqlislr l1olcss,,r.
lo tcrr tlrir lrrrrrrlr. rrl rlirl tl.rrLr.r

r t .r'.u clr .urrorr! rrrirlrllc'irrrorrrt,(lhi-
rrcst' ltrrrrilir'r rllro.r. rrrotrtlrlr lrorr't.
lrolrl irrrorrrt .rrcr.rgcrl Yilil). \li trrrrrrl
lllirl I):rr( rtt\ irt tlrr's< l.urrilit s rrorLl lx'

rrilling to lxrl Iol cllrrtirc lcirrrring
trxrls. \tt llso ltircrl lrrrrh.isiorlrl <otr-
strlt:rrrts to r r:rlt ;ln cll((li!c slr:lt(.g\' li)r
sl)xrking intclc\t itr tlrc prrxltrct.
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cent. As a resrrlt, department stores in
Beijing, Shanghai, and (luangzhou
have been providing in+tore denron-
strations at their own cost.

CRRI Whal plans does T?xas Inskt-
ztt'nlt hap tt knsl ik ronstmo sala in
Chiru?
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inroduced in 20 provinces. we usr the
srmc advertising and prornotional ma-
terials in each of these areas to provide
ir unified product image. By thc end of
August this year, we had sold 4l'.l,000
tull sets (the main computer and rhree
cartridges)of the English Professor.
Each set sells for Y666 (around $122 at
current exchange rates).

CBR:z What te(hniqucs do tou use lo
nwrhal wur @:l.ch?



From north to south of China,
the warmth of Shangri-La welcomes you.

Shangri-La Hotel

Shangri-La's China Vorld Hotel

Traders Hotel

Shanghai

Portman Shangri-La

Hangzhou

Shangri-La Hotel

Shenzhen

Shangri-La Hotel
(Now Open)

aJ
SHANCRI-LA

H0TtlLS raa R tiSORTS

[]ALI . I]ANC,KOK . ITEIIINC . FIII . HANCZHOU. HONC KONC. KOTA KINABALU
KUAI-A I-UMPUR. MANITA ' PENANC. SHANCHAI . SHENZHEN . SINCAPORE

For reservations and information, please call USA & Canada (1.800) 942 5050 or yosr travelaSent
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FOCUS

(1rn\ul|r('r' lllitfkct ( nl( r'\ tlrlr)uglr llrr-
{)lli( ilrl irr(l \( llri-()lli( i:rl ( lli![lrls.
\llrilc tlrc sl)ce(lln)ats th;rt Plr tlrc $'a-

Icr': lx ltrtt rt llorrg Korrg lrr(l (;Ilang-

tlrtg uitlt snrugglt'rl g,xrrls att :t trolo-
lii'rrr lr:rrrrpL ,,i tlris t\lx r)l .r( trvit\.
ri)llrv ir)lp(n1cd g(x,(ls ( nl( r'\'iu rl( iuls
rrIricIr ;rrc rroI \o l)lirt.rrll\ ilk'g:tl. Fot
irr.urrtr t . .r,utr, Prrrrlrrr ts .rr r irc I giti-
ur:lt( lv lhr()llglr (lutr-lr(r. ( lrirtrtlcls
lIl(l lllcr l(' k irrto tlr(. gt rrt lal rrtar-
krr. ll()st ..\rlrr'i(an ((nll)alirs llsualh'
(listlr)(c lllcrisrl\t's liorr tlrcsc gt'ar-
rrr.rrLrt r'hlrlrttcI,.. lrr'rrr'rrr, Prr'li rrirrg
lr, !r.t|'kr'r tlrcir rorrrrrrrrr'r g,'rxls itt

I)r (,lllillCnl lctail ()ullcls.
Irrrl)l(lllcntrli()ll ()l lhc r'ac( rrlly

rortrlrrrkrl :l{)l rrl.lrk l ir('(r'\:\ tr'g(,ti:r-
tirrns. vllticlt obligatt' (ihina t(, r'('{lu(c
(cltlrin tl[ill]s, clinlilllrtc Iiccrrsilrg r'c-
(luif('rn( nts arr(l (llllll:ls ll,r' ntost
g(xxls. rr)(l ptrlllislt opcttlr all liltr arxl
r(glrl:rti{)rrs (l(irlirlg $itlr tr';uk' slrrrrrkl
lLrr'tlrcr o1x'n (lhina s rrralkrts to ( S

l \lx,t'lr'r'\ (ll ('orrsllrrr( t Prorlrrr t., Ittl-
;rrrr t rltrtics ()rr s('!( l itl ( !ll( gol ics r)l
a()nsullt( r' g()()(l\. slr(lr its (ilrl( r'irs,

lllrrr. r'osrrrr'lics, iln(l ul('(,lr)li( lx'v( r--

xg( \. :ll'( l)( ing t'( (lll( ( (1. xtl(l \()rllc
.(,Isllrl( r Pxxkx ts rrill n() l()rg( r rc-
(lrrir( li( ('n.ics (v? l). 2l). \ft)\t illrlx)r-
I.tl)t. (lhinlr's (()lllllritnl( tll r() x(l()pl
ll lrDsl)ilr'( rrr, Prrblislrtrl irrrP,rtt rcgttlir-
tiorrr shoul<l clirrinlt(. s()nr( r)l tl)e
lr()r'( ( ()nsl( r nalirrg iIlrlx)r't l),-iraliccs
tlr:ll lrir\'( c()nll-()D1({l []S cril)r,r'tcN llD-
lil n()w. un(l shottl<l rtlso ( rlnl)lt []S
(r)l|rl)il|lirs t() lxgirr rllirlkclirrg rrr()rc
(.r)n\llrr(.r- l),'()(hr(ti' (lir-( ( tl\ l{, (;u:lrtg-
rlrrrg rlistr_ilrutor's. I his in lrrln nrar
rl<.r rr'asr' I S ('()nrl)arri( \' r'('lilul( ( ()tl

I Lrrg Korrg rni<lrlk rrcn.

...us. lo@I Produ.tion
.\ nrrrllxr ol-LIS crrnr;ranits Iralc

sorrglrt ltlicl lirrrr ()ttattg<Lrttgs lrigh
irrlxrl (lutics lrY irtrtsling irt rtrarrttllrc-
lln illl{ r,l)( r'ilti()rl\ itt thr lrlovirrIt'.
Sotttl ol' llrt'sc vcntur cs ll:lr( l)(('tt \'('t'r'
srrct < rrlirl: f<rl-('ign'in\'( sl('(l cl|l( r l)t-is( s

l(c(nlrl lin nexr'l! I lllir(l rrl ltll ctttt'r-
l)ri\(\ il (;uang(l()ng. an(l l)r(xlut.c(l
{^( r':ll Ix rc('nt ol tlx lr'(,\'in(c s l()tal
irrrIrr.itli.rI ('lrrl,ur lil\t r(.r. I'.ln)iliilr
lrorrst holrl n nl( s in Ilr( trnilr'(l
Stalt.s-srrch as Oolgatr', l't'o< tt t &
( irurrlrlc, Kllrli ( icncr:rl Iix,rls, ll psi.
( i rc:r-( )() lir, Av()n. irrrrl llcirl/-ar'e
itrr()nl{ tlu' (-(nrpa i('s lh;ll lrlvc ( \tal}
lislrc<l joint rcrturts irr tlrr lt'all Rirct
l)clta- Slranrprxr, balrr ccl'lrl. trxrtlr-

I)xstc. art(l a wi(lc lltrrgt. r)l {)llr('r g(x)(ls

Prrxlrr<r'rl bv LS.i()int \'(rlllrlc\ in lll('

Distributing
ptoducts in a
highly tragmented
nationat market
with poor
transportafion
linkages is a
lormidable task.

pr<xirrct ;rrc now rvirlclv (listrilrlrtc(l
thr'ouglx)ut (;uulg(l()ng. Thorrgh Irrr'-

e ign r orrprrnics gcrrer-allr'ltavt'lrr
Ilr.rl( r'\l)(,r I r , , t r t t r t i I t t r r't t t s itt t ltl'it
i{)ill-\c!tlltr( ('(,nlril(t\. to <latc. tltc

Sales ot loraior photographit supplia
shortkl he aidul lry the )01 agr.\' on,
uhich slipuLtks lhal inpofi taits ot
these prudutls ht: lou'cred-

grtat rrr:rjot'itr ol thcir ;rr<xltrctiotr rr
still goirrg irrro tlrc l((al nrarkcl.

\l lrilt' rrrort ol tlrr' I S irrrr''t,,r'. irt
(;rrrrrg(l(rrr g lr:rr'r'lircttscrl on tltc
Sorrth (llrirra nr:lrk(t. I li'\r ha\t'nl-
lcnrpttrl to (r'('lt( nilti()nirl nrilll( ls
lirl tlrt,ir grxxls. Sotttc ol tlx joitrt rtn
trrrcs rlith tlrc Lrngcst track r'tcotrls,
srrh as I)rotttt &'(iarnblt anrl lll.
I lt.irrz ( ir.. harc strcccsslirllr n[trLctctl
llr( iI Inrxlll( tr lllt-{)uKh()ut (lhirra. llrtt
tlrt,tasl ol <lisrlibtrting 1rt-rxlttcls in a

Iri{lrlr lragrrrcrrtcrl lational rnarlct
rvitlr lxxrr lr:ln\lx'r'lirlt(,rr IirrL.rg{.s is

Itrrrritlalrlt'. St vt ral r\rttcrit'an ttrarrrr-
I;rr-lrrlcls itt (itraltgzhotr ltatc t'ottt-
plairrrrl ol l< nglhl dt lavs-as rrrttclt lrs

trro-lrnrl-a-lrall tttonths-in booliing
litiglrt o rririns g()ing r(n1lr.

Lrcrr r< rrlrrlt's l(x)king l(, rrriilkct
tlrtir grxrrls rlitltin thc prolincc Iacc
barricts rlttt t{r I r atlslxn tal i()tl ln)lll(r

rrct'ls. (itrarrg<Irrrg s inliasllrrt-trrrc dc-
r c lop rn cn t-par I ictrl:rt'lv t'oad anrl
r.ril-has not kt pt lracc witlr irrrlttstr-iirl
rlcr rloprttcrt t. catrsittg nrirjor con-
slrairrts rrrr tll(' c\pansi()n (,l nlxrrtlfilc-
trrling activitl. In l1)-(ll, ir(llrst al r)ut-
pru in (iuang<krrrg gr'(w 27 pcr'.ent.
brrt lh< arrrorrnl ol licight c:rtricrl Il
r:ril gr<rv orrlv l{.2 pt rct'nt. )it'ur'I1 :lll
of tlrc pr-or irrcc's highrrlr\s an(l ruil-
r',lrrls .trt' rtr'.rirrcrl t,r tlrr' ltr'r'uling
1x rirtt.-l'hc incrcnsing(.r)st ()l lilrr(l ir irn-
otlrer Prrrblt,rrr ((nrh-(rltir!{ (.)rlsu!rrCr

lrrorltrt l rrranrrI:rttlllrts itt (;ttang-
rlong. llorrg Kong spt crrlalors ltavc
rllivrn lrropcr'tr r'alrrcs rrp r'onsi<lcr-
ablr' (rz p. 42), cirrrsing sontc potential
irrrt stors to rt't.t'altr:rtr. lllcit invtsl-
rircnt J)lilDs.

l)( sJ)i1( tll( s( r'hstar lt's. horr't'r't'r,
,\rncri(ltrt (r, s l( t' l,t-(xllr(l a()nll)ll-

i(.s ((,lllil)u(. l() irr\r.st ir (;ullrrg(l(xrg.
llrl l:rl,,r l,,r t ir.rrgrr.rlrh tlrc lrst irt
( lhirra, Lrcal ollicials :rt' ( xl)clicrrc( d
irr rlt'alirrg witlr lorcigrrcls, unrl tltc
cLrsc grrrgr':qrlrir irl iur(l aLlltural ti(s t()
I Iorrg lkrng rlirkc il (:ls\ to tttilizc t'x-

1x'r it nct <l Horrg Korrg nritrr:ll{crs:lr)(l
tcchnicians.

Getting the goods oul

\\'ltt'tltcr irrpotrcrl or ruatk' krcallr'.
a()nsun)cr grxrrls ilr (itt:rttg<Lrng ar-t'
gt,rrt'rullv sol<l thr-()rrgl) il lirlgc nrtrnlx't-
ol irrtlept'rrrlt rrt lt tail orrtlr'ts, as rro
nlllil)nnl ()r l(x nl ('llirin stort's ctttrcnllt
cxist. Er'cn tlrt' li it'n<lship st<rr't s fottrttl
irr tvt'n rilr'in (lhirta ur,r' :tll in<ltpcn-
<k nt orrtlets. 'l'lris nr( iurs tll(' rrlrnlr[:( -

trrlt'r rll tr'atlirrg c<rrrrParrr trring to x'll
c()lsluncr g<xxls rrccrls ro lrrgt links
sitlr cach irr<lirirlrral sl()r'c in tlrc
prrrtincc.

Ilcli)r'c (;llinir's < r'orrortric rt'lirrnts
wtlt' irrrplt'rrttrrl<<l irl llr( 11)tl0s, all
rvholcsalc antl lctrril ilcti!itics \ver('
corrtrollcrl bv tltc Nlittistll ol (lonr-
rrrt'r-r-t'in Brijirrg lrrrl its l>ttt'r'atts rt tht'
Provinciirl. nllrrri(iPal. iln(l c()lrnl1' le\'
r'ls. Nou'. lxruclt'r. r't tailittg itr (ittang'
rkrrrg has bccornc tcn rlillrrs<, artrl is
onlr Lxrsclr <rrrrtrollcrl lrr tlrr kxal llr-
r'('alrs. Nl()sl IIS courl)llrli(s. in l:rct.
lirl(1 llle (;unng(l(,rrg rlistlilrrrtiort sy's-

Ir.rr rrrrlatlrorttalllc. llrr(l r-cly ()n thc ex-

lx.r'ti$ ()l' thcir' (lhircsc I)lrtncr, inr-

I)(,t'rcr', ()r' llong Korrg irgcnt. As it

rcstrll, rrrost inrpor tt'<l constttttt r pro<l'
lr('ts xlc fir'st intlrxhr(rl irrto thc kx al
nrarkct bv lll( nrilir)r (l('l)alt!ncnt
stort's irr (;ualg/h(,u. srrch as the
(;uangzh()lt l-r'i<'nrlsh iP Store. thc
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FOCUS

Changing demographics
and new investment
opportunities may
modetate the province's
consumerism.

ther brxrst the sales of all
portcd con sume r goods
Guang<krng.

III]

irr

Tn:7,ds ond ounterlretds
'I ltc ( lrrarrgdong c()llsltnt(.t'

pnxlrrt't lxxrnr llns been igrritc(l
hv a torrtbirtation ol'lactor-s-r'ir-
irrg irrcorrrc ltrr,ls. a bah'lxxrnr
ccn( r'atiorr tith rt,lrtilt'lr largt.
rlislxrs:rblc incorrl'. rapid rtrban'

tlorrg 11'rsonncl \l()t'kitrg r\l)r(,1(l S('r
ri<t, (ir. Sirnilarll, ortr-sr.as (lhinese
trtrl 'I airvan citizerrs alc allowcd to
llry clrrty-llt'c 15oo<[s at tlrr' (irrang-
(long ()\1.r'scas (irrrrrrrorlitir.s Srrpplv
[)lll\ Fr-('(' Sh<>p. arrrl rrrr.rcharrl scir,
tttt tt r att ptrrchasc drrn.li tr, grxrrls at
I sl(,r'( ()lx.r'irtcd l)\'tlrc (irrangzh{)rr
Sh ippirrg Supplr (l().'l-lrc rnt.rcltarr-
rlist ir :rll tlrrtc rlrrtr lt'(,(, r)utl(.ts is
rrvcrrrlrt lrrtinglt ol.l:rp:rrrr.st. oligirr.
itttd <ottsists l:rrgtl1, ol ('()nsuntcr
clcr'lrtrrrics, horrrc aplrli:rn< t.s. an<l
r)r()1()r'a\(les. tr4irlrt OI tlrt, grxrrls that
lr'(' l('Bilinrntcly llrlchasr.rl irr tlrcsc
sl()r'(.s ar(' then rt.soltl ilrr llr<' gri$
rttar kt l.

"l)rrtrJi et'_ st()rcs rrr'also rlx.ratcd
irt (luarrg<krng s thlcc Spccial licrr
rrorrrit Zo tt cr-Slt crt z lrt n. Zlr rr lrrri-
an<l Sltarttorr. Thcs<.slolcs t:rkc pay-
rrrcrrt cxclrrsivclv in Ilolg Korrg rkrl-
l.rt's.rrttl r'lr.rrgr lcrr tlr.rrr tlrt. rrrlrirr-
slrclrrr rtl^il otrtlt.tr. l>rrt ccrtainlv do
n()r r)lli.r tnrc rlrrtr-lit.r. prirt,s. 'l lrcr
stll :t witlt'rarictr ol <orrstltrtr prrxl-
rrts. including rnarrr .\rrrr.r-ir'arr
lrrarr<lr ol toilctli<.s. llrrrrt'lrolrl grxrrls,
artrl lxxl itcrns.

Nt,u rlistlibrrtiorr
outlcts Ior-llS con-
srnncr pr-odttcls nta\'
irlso lx. orr tht. hori-
zor. ( irrarrgrlonq olli-
t'ilrls arrnotrnct,rl l:tsl
\ul|lnr( r' lltirt lllc r'('
teil .t.r tor rvill hc
olx rrrrl rrp to lirrcign
I)ilr I icil)ati()n, and
tl( g()liilli()ns ar(. ('u r-
r'c rt I l! lr (lcrwxy in
lxrtlr ()rrangzhorr irnrl
Slrcnzlrt.n to bring in
lirlcigrr rctailcrs. In
( iuarrgzhorr's tr'enrlr
l irrl)c [)ist r-icl. th('
l hei-bast.rl (lhie'lai
()r rrrrp lr as bcgun
hrrilrling a h rrgt.
sltoll;rirtg rttall an <l

ollirt. r'onrplcx. Irr
Sltcttzltcn. 7-l I anrl a

ntrnll)( r (,1 llrng Korrg sul)ct'nrarkct
chaitts arc pteparirrg t() ()l)( rr sl()r'cs.
Sirt(c thcrt ar-c rro ITS (lcl)at-ltttcnt
st(,r'c\ ir) ll()llg Kong lct. it ntat' bc
s()ttl( tillt(' lrclirr e orrt' ('onl(.r l()
(irlrrrgrl,lrg. [-orcign irrr',,lrt.rrrr.trt il
llr' rct.lil \r'( t,,r'rh,'trlrl. lrorrcrr.r. lrrr-

lhles of chikhriated pnxlutts, such as clay and diapen, u)eft strong at the IIS
claansumer prodtcls fair in Ctnng ou la* A{ril - t1,,.n^,.,/^\ nt t,r,n t\,i.,

i,,itti()n, x gr()tring corn nrt.rcial/ indrrs-
trial s<^ctor-, lrnrl pr'oxinritl to llong
Kong.- ris grorvth has bcen <larl1>
cned ollv l)v Iriglr irnllott rltrtit.s anrl
()thcr irnlx)rt har'ricr's. Brrt can srrclr
growtlt contir]lrr,?

(ihanging rlrrrrograph ics arrrl rrcw
investnrt'nl rllxrrtunitics rl:l\' nl()(l('r,
n t(' (ltc l)r'()\irtc('s r-onsrrrDcristtt.
(lhinu s btl>r brxrrn gencratiorr rrral
sor>rr lt ntotr. cotrct'r'rtc<l rlxrttl hrlr.
irtg lr Itorttr' tIr.rrr .rrrlrriling tlrr. l:rtcit
firr_cign prrxhrcts. 'l hr: t.nrcrgenct. ol'a
Pr,ivalr' lrrrtt,'irtl.l trr.rtLcl :rrrl rrr,rr' irr-
rcslrncnl (,1)l)ollltnities, su('lr as tlt(.
cnrbn'orric sl(xk lriu-kct. arc lik('h l(,
absorl> nrrrch ol lh<'prrlince's tlislxrs
abl<'inconrc.

llltrrcovcr, it is cntirt'lr grssibl<' tlrat
ctrtain B<ijing lxrli<'vrnakcrs tnat tt.r'r()
trntyrel tlrc crpLrrir'(. gr(,r!tlr in (:hinir'\
c(nrsurlrr'Prrxlrr't irrrP()rtr. Rut crr,n a

tcntp(mrf, nralkcl r<,r'<.r'sal is urrthirrk-
able anrorrg (irralgrkrrrg's ilrcprcssiblc
consutnt r's. 

-l'hrrrrgh 
thc cut_tr'nt :ll lx.r.

cerlt gr'r)wth littc itt irrtlxxts cartDot lx.
rttslltittrrl ort,r tlrr. irrrg tr.r'rrr, r'i.rr15 irr-
conr<,s shoulrl Lt,t.p sek's ol high<lrralirr

c(,nsullcr- gootls
g rrrwing at rlo rrblc-
d igit rates into thc
ncxl cenlrrrr. 'l'll( inr-

;xrrt rclirrrls rrcctssi-
tatt rl ll (llrina s tlc-
silt, to .join rhc
(;c!lcrnl Agrccnlc!l I

on -I 
ar-ill.s and 'fta<k.

((i.\'f'I ) shotrld also
('na()trrage m()r'( [:S
r'ott str nr cl protlttct
corrrlranit's to he pliry-
crs in this dvnarlic
rt)llrk( 1.

(i)rrl(l it be lhat llt(.
agc-old drcanr ol a
billiorr ( lhinerc corr-
srrnrcr's brrT ing Arrrcli-
can prodrrct-s is finalh'
grring to bc realizt,rlr
At lcast in (irrirrrg-
rL rrrg, <lrearrrs aplx,al
lr, ((ntt('tr'ue. i,

0

I

R
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Nartliurg f)cpannl'nt Sknc, th('
(;uangrh()u Dcpaltnrent Str)rc,
anrl thc (lhina l'orcign -l 

ra<lt'
(i'nlcr'St()rc.

An{)tllcI rnirj()r d ist lil>rr t i()n
channcl lirr li>rcign consrr rncr
grxrrls is the dtrtv-fit,r. slstcrrr.
(;hin( s(' r'eturning liorn liling
()\'('r'scAs ilr-c allowccl to brrv a
lixt'rl nttntber ()l dut\.li'r'( il('!ts
:tt st(n cs {)pcnk'd l)v lhe (;uirng-
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FOCUS

Reaching the Chinese
Consumer

Where to place your adfm niaximum elfect

Xu Baiyi

f) i:'l';::::,;' i,''1"';:l llll*:l ;lll;[
I , r,rrrrrrrrt r rr.lr L('t ( Jr) l,( .1

t rlrzzr.irrE t.rsL: l.{l7li rrlrrsp.r-

;x rs, ?,1117 rttagazirr< s, l.!ll rarli,r irrrrl
717 tt kvisiorr sl:rliorrs:rll :rtce;rt lt<lvcr-
tising. NcaIIr ii (lllrl-l(r ol a rnilliort
billlxrar<ls, tltottsarrrls ol rrcorr signs, il-
Irrrrrirratcrl stlct t sigtts (cotnnronly
c:rlk<l light boxts"). artl rvirttLrw dis-
plirls :rlr also availnhlc to (itr-r1 t(,trr
rn( \slrll(' arl rc;rsorrablt c()\1. \\'itll s()

nr:rnr oplions. thc sclcctiorr of rhe
riglll nr('(lix li)r'nrxl is cs{rtli:tl l() lhe
srrtrr'r.,rl .rrr\ rorttl,.rrr\ s .rrlr,'rtisilrg
carrrpaign.

Where to stott

Nlajor- rrrban ct'rttcts;trc lltc bcst

I)lilcc\ t{) intr()duc(,vorrI narttc to tlte
(ilritlcs< ;rublir. (;i\('ll (;lrinn s \asl
sizt. it is dillitrrlt t{, in)l)l(nrcrt r Da-

tiorruirlt rrrar'kr'tirrg str:llcgv li(nn thc
outx.t. Instcad. rrranv lirr cigtt-inr'< sterl
cntt rpr'iscs (FILs) ha\c scotrrl srtccess

l>r using r'<girrnal rlcrlia lir'st. cottcett-
trntit]g on Iargt (ilit s srrt'lt as
(;uirrrgzlrolr, Slt:rrtgltai. un<l llcijing.
.\ll('r .r(rlltiring ir lr.tlroLl .rrrtl g:rin-
irrg rrrarkct shart lirr tlr< ir' 1rr<xlrrcts,
tlrcr th<n crpanrl tll('ir sul(s (llirtri l()
()tlrcr citics an(l t'tttal arcas. S.(l..lohn-
sorr l(- Srrn, Inc. s.joiltt vctttttrt', Shang'
llui J()hns()t1 l.td., lirr cxarnple. rrsed
srrr h a strategr: its :\gt t c rlrarrrlrrxr was

lir.t irrtr',rdtrrcrl .rr(l :l(l\r'rli\( rl irl
Shrrrrghiri in l(lltlt. rl(l ltits now bc'
corrrt pr4>rrlar natiorrrvirlt.

'lhc nxrst efli'<_tirr'rrar l(, cr('ntc iul
irrrprlrsi,rrr,,rr (:lriIt(\( r,rrt.rtttttt'. is

t(, ll\c nl()r-(.then ()rr'rrrtrlirrrrr. ]krst
!ll-s t rrrpLr a rtrir ol tclrrision anrl
ttcrlsl)al)el arlvt rlist'rrtcttls to t-t'aclt a

lirrgc artdience. !'ol irrstarrcc. SIrang-
Iriri Sarrlana's strcccsslttl rl($sl)apcr-
ir(lvrrlisiIlg carrrPrrigrr uscs larH( (:lti-
rrtst clrarirctr'r-s, sllrlr lrs ?r (ltlrr) t()
rlcsr r ilrt tlrr rspclicrrr c ol rlr ir irrg

The selection of
the right media
lormat is
essentia, to the
success of any
comPany's
adverlising
campaign.

Xt llaii, an adt'nlising u'rik,r, h,(htrn',
tnl tt'nlrlttttl. ha\ tn'n hO \tttt'\ trv,?17

nt in lhr i,tittstt\. H? is tfu author of
I\l,rr kctirrg r,, ( :lrinn: OD(' llillr()rr Nt w

(:usl()rf)('r's t.'ltltt' I lrxIlu,h (.r..
l93t)t, 4 l hat lerlutrl tt t t,iriling
srhrltr at lh? [t ir?r.\i4 ol llli*tit and
lli ( h i{ot Sktu I',t ir'?:il\.

nrost lxrprrlar' atht r'tising nte<littnt-<'Ltr--
r'crrtlr. tlrcr rrrrr ulrorrt $l5.ti rrrilli,,rr
wolth rrl ads t.r'r,rr'vcar'. Bt,carrst,ol latt'
plirrtirrg antl tlt'lirrrl tirnes, tltcsc pa'
pels-all prrl>lisht d bl ccntlal or
plovirrcial-lcr cl g()\'cr'!lrleDts-illc n(,1

r'ead lt tht' lrrt'aklirst lablc ()r ()rt lhc wilr
to u'or k- hrsrcarl. rnr)st dxilics arc scnt lr)
ollices whclc lhe,v aircrrlalr anl(,rrg
quite a li'w 1x'oplc.

l ht' titlt's ()l (:hinese ncwspill)( r-s

rrsrallr girr' ,r <'lt:rr irrlication ol-tltrit'
intende<l arr<lir'nc<', nraking it casv to
idcrrlilr whctlrcr :r public:rti()rr is an
appropriatt'a<lvcltising r t'lt ic lt'.
Anrong llrc lt'a<ling publications, Ilrl
nrl /Olao (l'c<4rk's l)aily), the ollicial
organ ol (ihirra r (irrnrnrrnist I)irrtr. is

read by l)arty rlt'nrlrrs and those wlrrr
worl in gorcrrrnr<'nt, indrrstrial. antl
conrrncr< ial orgrnizattrns. This pirp< r'

is olien thr'lilst <lroicr ft>r atlr'ertisers
rsho rvislr to rcat h Iop decisionrtakt'rs
anrl a rrltiorr.rl :rrrrlicrtr'c. Shanghai s

JieJang ltihao ([.ibcration Daill), also
read by rk.t isiorr nr:rkcrs, is anothcr ll-
voritt' plact' to advcrtisc l>oth c:rpilal
an<l <-onsttntcr goo<ls. Otht'r gootl
ttewsl)ill)r'r's lrrr' :rrlrtl'ti,'etrtctttr in.
cludc./iagi /iDao ( Economic l)ailv).
rrhich is rcarl irt cconontic circlcs. antl
(hnget llilno (\{irr-[it'rs' Daih ), irlriclr
is rea<l hv ovt'r a rnillion torkcts.

Evening ncwspapcr-s. shich ar'c ttstr-

irllv dclivcrr'<i lo horrres and rcarl <lrrr'-

irg lt'isrrrt horrrs. t'arr irlvr bc grx:<l it<l-

vcltisirg rcltir lcs. l,rx rtl unrl li,rtiglr
c()nsutl( r' grxxls rnanufactur'ers a<ht't.
tisc h< rrrilr irr tlrr' .Yrr 1\lin litrning
,\alr. a Slrirnghai Prrblication ltti< lt ltas
aborrt 1.5 rrrilliorr rcaders, rnanr ol'
ulxrrn rtsi<k itt otltt't cities. Alir:rrrrxrrr
legional ncu'spaprs ploridc an clli'r-
tive anrl ccorrorrricirl wav to rcach sp-
cific L,cirl prrprrl:rti,rn:' thlouglr prittr.

Ollinir alsr) hirs nt.wsyrapcrs tlrat irt-
uact atr<licrrccs wilh sp('cific inl('r('sts.
ll:or Ilui llao, r'cad rnostly lr intt.llt't.
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tllcil car'. 'l lrc contpanion tclcrisiott
slrrt slrows :r latttr'tts cltlligt'aIlrr'r writ-
ing thc lrig chirractcrs. Sinrilirrlv, as

part <rl a qrronrotional carrryraign last

tr.ar, .lolr rrsort &.[ohnsotr spottsorcrl a

hahr'< ar-c scri<'s on Sharrgh;ri I\t irn<l

placr'<l a<ls in tlre citt''s wccllr'['\'
grritL :rnrl kr<al rlirilics. 'l'lris nrix ol
rrrc<lia rtinlirt-ccs the atlrtrlist r''s tncs-
sagc anrl rlisscrniratrs it trxrr'( wi(lcl).
(ir. nt'r:rlly s1>cirking, {i)rcign c()rIrl)it-
rrics rrrr'r'lrlrr'gt d lor atlrct'tist'rrrr'nts ilt
trS <irllars, while rkrnrestir litnts an<l
rn()sl .i(rint !cnttlres pav it n'nninbi
( !1l, chir ).

Fit to print

\l,rst krrcigr,',r,,rp.,,,i,. .rrlrcrtisirrg
il (lhila shoLrl<l inclrrrlc at ltrsl sorrrr'

l<lvr.r1is< rrtcnts in newslralx'ts. Whik' rtrr

cxirct cilculation tigrrrcs art availalrlc,
tlrt' high rtadcrship mtt's ol (lhirrcse
rt( w\l).ilx't's rrr.rkc tlrrlrr llr( (,'trtllt'r'\

:tti
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trrals, is g(x)d Iirr' adlcrtisiltg crrlttrlal
(:\'.,|]ts. lhotggttt 7)rrr /lao (Ohirra
Sp()tls), ill (-o!ltr:rst. catcrs l() slx)r'ls

(Ohina \irrrth (;ar('ttc) is r'(,ir(l l)\'
v()ung t)c()l)1c.,\ll ol thcst' prrblicir-
tions prorirL :r rcl.rtivr'lr irrcr;x,rrsirr.
wnv t() r-(,ir(lr n lriglll\ lillg(,tc(l au(li-
enc(',

\l:rg:uirr'\:ll'( :llr,,rll( r r',rrt.r'lli r ti\,r'
advcltising nrcrlirrnr lirl lirlt.ign corrr-
prnics in (lhina. Ifust ol tlrr. nraga-
zincs lhilt accclrt n(h(r'lising ha\'(. nl-
ti(nr:ll circulllions. (i4rics alc srrl<l bv

sul)scr\)tion an(l lhr()ugh rctiil ncwe
\lands. Most Clrincsc m agazin r.s
<k'arlr fall into proltssional, tmdc. or
('(nlsllrner categories, rnirking il ciltv l(,
i(lcntih which rrragir2inc\ r ight lx'('l:
li ctirr :r<ircrtising reltirlcs.

Anothcr trpc of pr-int a(I. (lir(11 rDail
l(h'ertising, is still a nort'ltr in (lhinl.
Bccarrsc (ihinese pc()plc d() n()t r(-
ccilc nranv flicrs in lhc rDail, th(-\' r-( a(l
and c()nsidcr direct rnail rl()r'(. cnr'(!
lirllr than do Westcrncrs. I ltc (lhinesc

l{()\'ernnrent rpPears oPen () thc idcir
ul'rlircct rrraill in l99l rhc Shrrrrgh.ri

posr ollict, launclrt'd a campaign to en-
c(,rrmgr [inns t() tnail cr)nrurercial nres-
sagcs. 'lltesc rt)essa,jcs can r)nl) be
ntirii'd at first (las,i ntcs; thev are n()t
cn(ith{l r() tllc (llcaper bulk rates c()m-
m()n in ()lh('r (-()unlrics. [liglr iDt()-na-
ti( al P()slagc r-alt's, tr()r-co!et, gcner-
illll' trl:lk(' it rrneconomical to send
ntasvtnailing; liotn ovcrras. Ihc trst
nrcth(xl is l(, hirc a k)cal (lhincx'ad-
\'(.r-tising agcDcv lo address $rappers
ind rrlail [lic!s. (lrrrcntlI undcrrtsed,
(lir'('cl rliril is an arca rvith str()ng pG
t( nlial li)r lirlur('a(lvertising eflorts.

I)/,ttl\u, l'rrt,tl: ii lluhnn (l)l iill),
uith il\ (:hin?.\( ltttinn Ohtna ltttt,nta
Itond .llt+r/itittg ()nl. ((:l:l(:), ol ,n l
Iht.firsl irtlrrnr iottrtl l)int 1anIln, alu,r.
,\/nX rrl-, rr, ) ttt (-lhtt,,r tn ltlxtr. -\h11t,t
Song, thirl tl't^t'nktlil\' lu, tht lit,n'\
llnling,'llr,,. \1,,'b n!L l\v\ttt,tt l',litu
,lnn ,ln fu l,ltnn ah,rrl lnuittg ron
!u t,t lt)t'tlt\ilK runlnignt it ()ltiul.

CBB: ll7rzl is tltt'rtrntttl odt,r'r'litirtg
rlitutk, it ( )hirttl

Song: \\'irh thc lriglr lt.rclr ol rlirlx,s-
ablt irtcotttc lrlr)ng a()l\urrr( r's, lh('
gr'( illcr rari( l\ ()l pr rxlrrr ts on tlrt rrrar -

lct, attrl Ick r'isirrr lrorrx lrolrl lx rrctla
rir)n lc\cl\ ()l l{0 lx IC(.llt irr sllrrrt ar-
( ll\. l(h'( r'ti\( Il( rrls aIc lx ginrring to
li'atrrlr. prrxlrrr't rlilllrr.rrtiatiorr. .\s a
lrslrlt, I()o rutrnr arlrrrti,,irrg rlolltrs
att r ltising 1(x) lilllc lirtirrr( or rl)a(c.

CBH: /i,r t,lnt lot',,i!!t t,t i)int.tr(,ntu,(
(t) \u k'r' t 1/lu( t\ i0 pu lnnlb aitr
lititu in Ohinu !

Song: ()lr ll('('r)llrts irrtlrrrlt. \lt,r-
c( d( s Il( rl/ rtr)(l (;(,Ir)rrrLi:lrr ( ()llr('
(tlrt.lttarr Vrtlrltz Irt1 ). ()rrr joint-r'tr-
truc tlicrts irrr lrrrlt llciiing I'hilips Arr-
rlio; liarrjirr Srrritlr Klirrr' & llttrharrr.
rtlak( r'\ ()l (:rtrt.rr' arrrl l.i rrlrirl: lLrrrl
Xialr-larrs:'rrr I'lrurrnar'r'rrtir irls. rtltir lr
lrt'orlttccs lrtrrxlittrrr anrl Vt lrrrox. In
t I r r ' r c r r i r r ' \ r ' ( I . ) r . \i( .rrlrcr lrrr, Ior
I Lrlirlur Ittrr ( ilriua ptolx.r tir.s.

CBR: I lou lu yru tyfia$ fut,iv tn oi
u ripd4!n ?

Song: \\i. cr)ndr(t rcscirlch Ihl)ugh
lircrts grrrrrlrs. str(.cl inl(,r'\'i('rvs. il,l(l
i,tll( r rIrt.lhixls l(, B:rirr (llI\ltIllt r i -

Mass Appeal
sights and understand local market
coDditions. We then rse the findings
to w te advenising strategie$ and cre-
ative work plans.

For example, wheD we were plan-
nitrg our sfategy for
Vermox, a de-worm-
ing product, we dis-
covered that trans-
fornrers, video ganres,
and super-heroes were
popular among (lhi-
nese children, who are
the largest users of the
product. We there-
fore developed a
high-tech super-hero,
"Oaprain Vermox"
(Anle Duizhang) to
appcar in all Vermox
advertising and .prt>
motional materials.
He w:u created to al-
leviate fear and em-
barrassment in chil-

Song: lr'\ rlilt(,r'clt lor cach clicrrt. Ior
(\rrrl)l(,lhr kr rrrarkr'ls Iirr (iolrrrr-
I'i,rrr ,,,llr r .rrc irr Ii ilirrg. Slr.rrrglrrri.
rrrtrl (irrrrrgzlrrrrr, r ilir'r rllrt'rt: r'on-
\lrrrcr'\ llr( slightlr rrrorc irlllrrt rrt and

()pcrr lr) \l( sl( rll
lili'stvlt s. ( )ur atl
\1'rl i\( nr( r)ls li)cus
r)rr c(l(r( ittirg lhc
c rrrr srr ru r r allorrt
q r r.rlitr colli.c arrrl
r)ll I llr' sul)rIi()r
lichnr':s ol ( irlrrrr
lri:rrr rollit. vr rh;rt
cr,lt\lIDtt\ ailD lln-
rk.r'rtarrrl tlrr. signif-
ir ur:cc ol tlrr.ltran
Va lrlcz logo. ll
thost llrr cc citics.
sr'rc adrcr'tirt.rl irr
lor al ncuslrupclr
alt<l rrrr rrr rrrr iciplrl-lV 

rrrrrl lirrlio sta-
tions.:rrrrl also orr
s I la t cgica llv lo

tt,.h.n,tn\tq \t/tt t, \ r catc<l billboar.rls.
l()r' r)l llcr' ( licrts.

wc also rrtilizr. rrational rrrcrlia. inclrrtl-
ilX (:( :l\ . l\,r1rI, . l):rih, .rrrrl ( hirrl
l)rrilv.

CBRt What &ns thc futwe haU ftr tht
aiverlising iulusbl in China?

Song: ,\lrclr<lr'. sincc atht.rrising Ix'
girrr irr (:lriDu irt l!171), nation:rl billirrgs
Ilrr'c irrcrr.lrsr.rl :l(1.10 l)(.t((.nl cacll
vt ar'. 

-l 
his rcar' s lrillings ur(. cstirrr:rt('(l

It' t( xi lr 51t:lllrrrilli,,Ir.,r irl) lx rt'crrt in-
crcils(.(,\(.r thr. l'l)1)l Iigrrrt's. Srrrh
gl(}stlr har atttl( lt.rl nrort.intt'rna,
Iiorral arhtrtising ag( ncics l() (:hinl.
-l lrt lt 's rlt.linitt.lr grcal Ix,t(.ntiirl Ii)r'
Iirtrrrc grrrrrh.

<lrcrr rrlrr, lravc trrlrus Captai VenDox
arrrl lo convcv lhc
rrrcs..rl.lr' rlr.rt rr'irh \ r'r rrror. Lillirrq
rr, rt t rts is t .$r ,rr !(l rl',1 .r r l,r 

'r 
( .

CBRI What fus b"n tlw response to llv
C-ap tain Vemw x mmpai gn ?

Song: Th€ kids love Captain Vermox
and sing the jingle from the TV com-
mercials. Sales have exceeded Xian-
Janssen's expectations: in rhe six
months after the campaign was
laurched, over 2 million units of Ver-
mox were sold in Beijing. Shanghai,
and Guangzhou.

CaRt Which ndi4 lornott do yon usc
ond utry?
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Chinese Media Adaertising Rates*

CIRCULATION OISTRIBUTION RATE PER COLUMN/CM

Local
Enterpriae

Joinl
Venture

Foreign
Enterprise

People's Daily (Renmin Ribao)
Economic Daily (Jingii Ribao)
Beijing Daily (Beijing Ribao)
Wenhui Bao
Guangzhou Daily

(Auangzhou Ribao)
China Daily (in English)

4,500,000
1,000,000

700,000
970,000
510,000

Nationwide
Nationwide
Beijing and vicinity
Shanghai and vicinity
Guangzhou and vicinity

\220
Y90
Y76

Yl50
Y 125

Y275
Y90

Y114
Y150
Y150

$130
$60
$50
$50

HK$380

150,000 Nationwide Y50 $26 $26

BBOADCAST AREA BATE FOR 30 SECONOS

Local
Enlerprige

Joant
Venlurc

Foreign
Enterprise

The Cenlral People's Broadcasting Station
Channels 1 and 2

Beijing Radio
Shanghai Radio
Guangzhou Fladio (in Cantonese)

Nationwide
Beijing and vicinity
Shanghai and vicinity
Guangzhou and vicinity

Y600
Y250
Y400
Y'1 15

Y690
Y325
Y400
Y1 15

$400
$238
$140
$ t02

BROADCAST AREA DAY RATE FOR 30 SECONDS

Local
Enterpris€

Joint
Venture

China Central Television
ccw2 Nationwide

Beijing

Beijing and vicinity
(no daytime advertising)

Mon-Fri
Sat-Sun
Mon-Sun

Y4 ,000- 1 0,000
Y5,000-1 1,000

Y4,000

Y6,000-13,000
Y/,500-14,000

Y5,500

$4,000-8,000
s5,000-9,000

s,000CCTVs

Beiiing Television
BTV6 Mon-Fri

Sat-Sun
Mon-Sun

Y4,500
Y5,700
Yl,500

Y4,500
Y5,700
Y1,500

$1,600
$2,000
$1,000BTV21

Shanghai Television
STV8. STV 20

Shanghaiand vicinity
Yl,200-3,000 Yl,800-4,500
Yl,400-3,500 Yl,800-s,2s0

500,6 premrum on holdays

$500-1,800
$s00-2.160
20cl" premium

on holclays

GuangdongTelevision GuangdongProvinc€
GOTV14 Mon-Fri Y300-2,20O Y450'3,300 HK$1,80O 12,9OO

(Cantonese) Sat-Sun +345-2,530 Y518-3,795 HK$1,8oG16,770
l5'l. promium Tu€s 8 Thur naghls 30% promium

5096 pr€mium on holileys on holrdaF

GDTV2 Mon-Fri YSOO-'I,oOo 1750-1,500 HK$1,8@9,100
(Mandarin) sat-sun Y57$1,15O Y863-1,725 HK$1,8OG1 1,830

5{)% prernium on lolidays 30"6 pGrnlum

on hol*rays

' Local ent€rpnses and joinl ventures pay in Chinese cunency, exc€pt wherc noted. Foreign companies are charged in US dollals.
SoURCE: Saatcha & Saatchi Advertising China

:.itir The China Bwiness Redeut . Novcmbcr-December 1992

Maior Daily Newspapers
TITLE

Radio Stations
STATION

Television Stations
STATION

Mon-Fri
Sat-Sun

ForEign
Enterprise



I,{eut uorlls,

I'{ewttnus,
a(t

{J ^.r I,forldTirus,
)

fls this simp$ tfufurbd saib
of a Thll Ship in tlu fau oJJrcsh

uinls, u a symbolof aumU
clanging eourse and lvading in
a ,uu cmnpass dieclitn)

/I Lrc llus? sa ors suspcndrd m
tlu ri,ggings &fying llv cbflmtt,
or Eaeryman lrying ln a4ilst
lo tlu oast social and pol;tiral
sca clunges oJ todal?

World Times, the Boston-based

global information resource, is very

much part ofthis scene. Founded in

1978, it is owned by individuals

from a dozen different countries. It
is dedicated to reflecting indigenous

p€rspectives on globa.l issues that

transcend national boundaries.

Its international affairs periodical

Tlu WorldPapu appears monthly
in 25 countries and six language

editions, and serves as an early

warning radar system for the new

currents and landfalls ahead.

For information about subscrip-

tion, advertising and corporate

sponsorship of World Times' inter-

national programs, please contact:
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A Quest for a NewWorld
of Hospitality in China

ln old Chrna, trrvel uas rstrittal to nobilitr rnd mtrchlnts; tnps ucre

long and ardu..ru.... and comftrnable lodging was hard to finJ.

To<Jay, there's a rr'cu World in Beijing, Or.rang;hou and Shanghai. All
first classhortls whrrc navrlling business pcrple enjoy theutmot in comfon,

service and rylc. Convcnicnt locations, wellapgrintrJ rLx,ms, :r wicle choice

ofbusincss suppxnt strviccs, rtrreational facilrtirs and, without douht, thc hest

restaurants ln town.
Forffneaccornmodation and superb hospitality in China,look no further

than New Vorld.

tO r.rrw wORLD HOTELS INIERNATIONAL

UEUtN(j

@!,?..tl*.' (!f*,f**t*i:*l,** g, L*ll + ;1 t,,r, 6

r{w w(xdt) t(I

Hoos lGns R...MttoE n6ttL.r(8t2)?ll l,{SS FudE52)7rl O?41 @ urar rntcnutbnet

BEI,|INC. C,UANCZHOU . CUIUN . ITANGZHOU. SHANCHAI. SUZHOU . XIAN . HONC KONC . MACAU
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Ot the air
Since th(' lirst tclt'risiotr corntrercial

aitr'<l in (lltina in 1979. lV ltas as"
rrtrtrr'rl rtrorr' .rrrrl rr,,rt ol rrrltplttticr'
.rrlrcrrisirrg lrttrlgcts lrnd i5 1,r* r Irsirrg
irt rxt rtt rvspalx rs as thr nx,st poplll:r!'
a(h(,rtisillg llr('(liunr in (]hina. \Ii<rvcr''
shiP has IaPirllv cxpanded-( )t.n t ral
'I\1 tlrlr claittts rLl arrdir:nct ol {i00 rlil-
li()D li,r' ils cvening ncws. (:()lsc-
qrr('rrlh,'lY lr(l lalcs and rc\enu('s I)I\'(,
liscrr stccl)h ()\'cl thc pasl li\'\'(irrs. ln
x(klitior to nali(nl\r'idc (;rnllll -l\'. 7l(;
rttrli(il)al arrrl ;xrrincial tcltrisi(r) stn-
tions also :tcct pt adlcrtising.

'lclcri,ii,rn ilds nrc generallv lls((l t()
r.stnl)li\h lltnr(l [c.()gnitioD arrrl high-
light tLt spt cial chara(tcristi.\ ()l ir

prr'rlrtr t to y l il ill):lrt Ir.rrr) its (1'rrlx ri-

tion. 'lltc arls lirr &ring (ir., lirr txarrr-

l)lc, lli!\'(' h('ll)ed the conlpanv gail il
rcl)lrlati(,n IirI salctv and ( ()nrf()r'l
attrrnrg thc (lllincre poptrlatior. rrran! ol
trll()ttl rllrt nt\'(r c\'(n dc i!t a plltn(..

'I lr( lit,'nr.tt l'rrr tcleri:iorr arlrtrtir-
ittg itt Olrina is yrartiirllr r'<slxrnsiltlt.
trr tlris cnrphasis on uniqrr<. qrralitics.
l-\' cornrrrr.r'cials carr onh' bc b! ()udciNt
bctrrt't'n lltrrgtarrts tr'hert vicrvr'r-s ar<'
liklll to switclr channels, get a sn:lck,
()r'ergage irr other activitit.s. A<ls lirr'
sirnilar prodrrcls arc ol'ten nirc(l l()-
gctllcr s() lhat thc lrrdicnce ('iln (1rr-
l)ar'(. cllims. livc<atching ads, ther('
lirlc, art'n nlllsl il a c()rll)nnv's
I)r'rr(llr('ls:rtr'lo starxl r)ul ltr)l]l it\
c( nrPclili( )rr's.

()n(. pl{}\ rrscrl hv ltlver-tiscrs trr
t lirrrirtatc cotnpcting ads is tr) slxns(n'
a l)r'(,glirtrl, an xJ)pr'()acli lls('d l)\
Sltangltai .lohnson & Johnson, l.t<1..
which llackt rl a primc tinrc bab\<-arc
selit.s. Ih( Ii)ur', fi!'e-minutc vignettcs
li.atrrrcd a lorrng cotrple puzzling rlrct'
cxrc Ii)r lllcir ncwl)orn inlilllt. Lx('ll
cnrlt'tl rvith a.l()hns()n &..Johnson
l>abv-cart, r'xpt,rt rlispensing arlr.icr..
.\irk rl lrr tir.-itr plint adr. tll(. sr.r ir.\
gat-trr.t'cd n)llch ( ()nsullcr_ l enIi()n
irnd lxx)slc(l pr(xiuct salcs. Sinrilarlt,
\larllxrr,r sltorrsors plogr;rrrrs srrch as
'\'lallboro Sp()rts \{'().1d." s'hich dis-
pl:r\'tlrc c(nnl)lur\"s logo despitc a na-
ti()n:rl l):rn rxr Tl'cigalettc ads.

Ii'lt r ision+el:rtt'd publications alc
also g<xxl advcrtising vehicles, as vicrv-
t ts olit rt <rrrtsrrll thcir'local TV listings
lirr plograrrr infirlnration.'l'lrcsc pultli-
(ali()rrs Ililrr largc circulations and.
gittrr tlrcil utr.kJr,ng lilcsp:rn. ulc irr-
(xl)cnsi\'(,. !ol rxarnple, tllc tl1)agc
Rrijing taltloid l.hottggtto l)ianthi llao
t(lltin:r l1 \1i'r'Ilr') has a t(.ud(,r':.lril,

Television ads
lor similat
Ptu/ducts ate
olten aircd
together so that
the audience can
compane claims.

ol ll rttilliorr. rrltilc its Shanghai corrn-
lcr l)alt. ,11/i:rrlr Ouanglto l)ionthi
(\li,t,li.lr Radio Broarl<astirrg arr<l 11')
has a ci[crrlation ol 2.ll rrrilliorr.,\ll rr
g('tlr( r, (:hin:! s ll(|PIrrs'lY gtrirlcs har'<.

lr cotnbincd cilclrlltti(rl ol ovt r .10 rrril-
liorr. All a<ccpt a<lvt.rtisirrg, lrrrt caclr
()t)( rrlllst l)( apPrrrachctl irrrlivirluirllt.

l)r,s;>itc thc glorvth ol tlrt''lY au<li-
ctrct'ilt (lhina. r':r<lio t'rrtains a 1x1rrr-
l:ll .ln(l irlpr)r'lJrt rrrl,rlirrrrr. Rurli(, s

lrt',,arL ltrt atclr-lrarir:rllr tl)( ( rrtir('
r'oruttrr-i,. l:rrgcl tlr.rn llrilt ol rclcvi-
sion, and radir> prograrrrs rr.:rt h con-
sttntcts ttttable lo tt.it<l rtt'rvspaltt,r's.

(itrnenth'. ar(nrn(l l.:.:0() r'cgional and
nali()rnl br()ir(kilst sl:rli()ns acccl)t ad-
rertising. -l h(,uglr larli() s pcrcentagt.
ol total arlr'< r'tising r'(.\'cnrrc (lr()ppcd
firrm 7.7 lx rrctlt ill l1)tl:t t(, 1 pcrccnr
in I9!)1, arrrlicntt,s l!'(. srill lalgc and
lt(l r'atcs r'('rrairt a birrgain (raz table).

\{'hile cottsttntct gorxls rtrakc rrp the
lrttlk ol (lltintst larlio arls-the (irca-
(l()lil (i)., li)r instancc, llrrrark-asls a l(l
scconrl rttt'ssagt cvt'rt rrrorrring bclirle
tlle 6:ll1 \r(.xtllct lirlcrast on Sharrglrai
Radio-otltt'r pt'rxlrrcts can also bc
llrar-Ictr(l ( liitti\'( lr. l)a ,\n R<.al Estate
rrrkl ;rll ol its rrr.ril.rlr[. .rP.rrtrrrerrtr in
l\{() nl()nll)s lrlir'!' :l(h(rtising oD Shang-
h.ri tLrrli,,. tlrorrIlr Ircvrnrs rrrlrr.rtirirrg
cllirrts in natirrlal lrntl ovcrst'as news-
paptls harl ritldt<l rlisirppointing rt
strlls. Mttrlt rrl lltc sttl'<ss ol th< carrr-

l)irign was attlilrrrtcrl t() l)r,ing al)le to
r-cach c()!lsrrl(.rs r(.lxxirg ilt honlc.

Tdhing il to the street\

Thc hcarr ttilIIi(' :lrr(I lnlstlirrg cr(nr'(ls
trpical rrl nrrxt (ilrirrx.cirt.s guurnree
large arrrlit-nccs lil r)ll(kxn'u(ls srr<'h as

billtxrards. .\ltllrrrgh it is irnlxrsriblt. to

RateType
Minimum

Rental Period

6 months
3 years
l year
6 months
negotiable

Billboards
Neon signs
Bus shelter'
Trolleys'
Light box

'Shanghaionly
SOUFCE: Xu Baiyr

Ghinese Outdoor Advertising Rates

$35-80/sq m per month
$60-80/sq m per month
$7,000 per shelter
$10,000 lor three trolleys
negotiable
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FOCUS

obtuill lnr.( is.. (l:ttil. sc\(.ft1 rnilli(rr lx1)-
l)lc iu( t'stinlatc(l to q-rass tht'ottglt
Slrarrghai s nliril th()r()ughlnrcs c\'( 11

rlar. ()tlrr'r' ur lran arcas olk r' sirtrilar'lr
hcan'strt't l tftllic. -fhis c\lx)slrrc, ( ()rr-
l>irrcrl sitlr kxr plices art<l tlrt'Lrrrg lilt'
ol billlxralrl a(ls (uslrall\ six rrrrrnths).
rrrakcs billboards tllr rn()st l)()l)trlitl
rrrrxlt. ol'orrtrltxrr adrcrtising.

l\losl (l',tll('\li( rrrlrcrtisirtg .tgt'trcics
Icrrl ()llt l)illb():lr(ls. uhiclt rrr'c oltcrr
< ()ttslrttcl<'rl irr r-o$'s ol' I0 ()r rrrolr'. Ilt-
t.rrrst lrilllrrar'<1. in (:llrrril .rr'( (,1 \.rrl
()lts si/( s. l)astc-{rr P()sl('r'\ llr'( rl()l lr\rl-
allr rrsc<l: ittrtcad. Dr()st billlx)nI(ls ir('
Irrrrrl paintc<1. Orrt<rrrts (;ror'tiolrs ol
llr(' a(l thal ('\l(n(l bcv(rr(l thc lilrrr(.
ol thc billlroalrl). thr-e('(lirnrnsi()n.rl
(.lli.(ts. inr(l sirrrplt' a<l (()J)\ irr'(' olicr)
lrtili/((l Io irtllir(-l tll( lltctirg attr'n-
li( )r ()l lxrl('slIians.

In :rrkiitiol to lalg< billlxrarrls. otlrt r

x(l sil( s (l()t (l{)r\'nt()\rn citics. l.iglll
lrorcs. shiclt hang liortt llril<lings as

rlrogr rigrrs. irt'( r'( trt((l orrt tr' .r(l\'( rli\-
crs lrr st()r-<.r^rncrs. Pcd(:lrial bli(lgc\
antl rirlts'alL rliling\ il (;uang/h(,lr
an<l Shanglriri sprnl a(hcr-lis(nr( nlr (l(-
sigrrt rl to kt gr pr'(xhl(l rirnlc\ in sh()l>

pcls lrcarls. -,\r r-al gcnrc n ts lirl tltcsc
lu(ls (a l)c nrn(lc through In)()sl irl\
(ilrirrt's< irrl irgrn(v. S()rrr( (,l llr( rn()sl

rlr lrrrr.rtir rtrclt.xl!(r'tis(rn( nt\.u'( $ ir-
rLxr rli,iPlrrvs. whi<'h arc crcatr'<l br xl-
y( r li\cr\ rvll() r'(.n( th(. \'in(l(n{ sl)n(c.
llrr. Iltarlt'ol Shartgltai No. I l)r'yrart-

Consumers ane
beginning to rcly
on advertising as
a guide to select
commodities that
satisly their
wants.

,H
I^)L

+H. 'fiItl,{,{1i

ffi
ltoE\i \ Bt(

This itnotatit'e bilh<nrd ad, daigtred by lst ?-haohtm, emphorizts lheJeeling of
inrl.?endeice one gets b,i ounirg lhe lmturcd producl.

Arlr'cltiscr-s nrrt torrtcnt witlt tltc
slrcltr'r,' rrlrr rtlrttt to rrrttrirk r'.rrlrlltis
ing ()n th('brrst's an<l trolltys tltcrtt-
sclrcs. l)cpsi (irla lrrtcrrrati()rral. orrt'
r'i tlrr' lir.r .vlrlrtiscr,.,,u Slr:rrrglr:ri.
t(,ll{ r\, \;l\\ rhi ttorcl Pl.rr r'trrr'rrt r,l its
lrrls orr trrrlkv lionts rlrrrrrrrtrtrl ttp cttt-

Ettoblish ou,llrcnrss ,tou

,\ t ar t lrrllr ;rlrrrrtctl irtht t-tising
rllrrrl,ilrgrr rlrrs lrlirrg rcsrrlts. Fol irr-
stancc. Rairl inscctici<lc s strnrutcr
191)0 inirugrrrlrl irrl clrntpaign ttsctl
uellcrxrr'rlirratc<l lcL vision anrl ncws-

l)al)( r' n(lr, billlxrlrrrls, rtcott sigtrs. btts
prrtcls, light lxrxcs. rvintlon <lisgrlavs,

n(l lx)slcrs t() ( r-( nt( il stlr,rrg arrrl iltt-
rrcdiatc irttpact ott constrtrtr't-s.,,\n att-
trurrrr 191)l srrntr {,l Slranghai lr<lc+
tr-ians rt'rtaLrl llrlt 1)2 lxrccrrl ()l lll('
sarr;-rlc krrcrv tlrt R:rirl lrland rranrt'.

-l lrc glosirrg ;xrprrlar itr'-an<l srr
plristrr :rtrorr-ol .rrl r.rrrp.rigrs irr
(lhillit is irtll' cting rDon llrrgr' rranrCs

in thc lrrrsincss. ()gil\)' &' Matller:
[)crtsu. l'()ulg &' Rrrbicarr: .1. Walt< r'
'l'honrlrson: irrrrl Sa:rtclti & Saatchi
havt allc:r<lr o1x'rrcrl olliccs or- cstal>
lish<rl joint rtrrlrrrts itt (lhina.'fhcr
har<. hrorrghl thr' ;ullarrcctl teclrtol-
rlqr' ald rrrrxlt ln arhcltising anrl nrirr'-

kclinu tcchrrirlrrcs rrrtrk'rl to litt'thr:r
dr.rt,Lrlr ( ilrirrir's arlrcltisirg irtdrrstrr.
'fhcr arc rrot rlitlrorrt r'onrpctition,
horvcvcr: ?{) i)llr( r' li)r'( ign arlrtt tisirtg
fir'rrs hlr\('crrtctrrl (ilrirra tlris vt'ar,
anrl <Lrrncslic arlrt r tisirtg agcttcics.
rrrch as (irrirrrgrLrrrg Wlritc IIolst'Arl-
vcr-tisirrg ar(l Slranglriri Arlvcltising &
[)ccolating (]()r'l).. ar( r'apitllv intplov
irtg tltcir sctlirts.

.\ll ol thcsc lir-nrs rcalizc this is att
i<lcal tirrrt' to a<lrtrtist irr,(lhina, as

c()nsurr( r spcnrling is soaring ( rrr
p.ltl). (ihirra s olx rr rkror- lxrlicr has
gi\t.n rrrarrr (ilrirrcst. tlrt.iI li!,st ex;rrr
sua(" l() \li'sl(-r'u grxxls. arr<l firr no$',
irrcltrt irr tlrtsc grxrrls is high. Oon-
sllnrcls nr(' lx girrning to telr'on adtct-
tising .r\ ir grri(k l(, scl( ( I r'r,rrrrtt,(lili( s

tlrat satisl! lllcir w:lrts. ln (lhinir, wt'
halt'a saying: riaa ni ruri lrr-"Whos<>
c\cr (rrtt(.( Iir'rt lnotttts tlr(, nln\tfr.'
In otlrr'r' rrorrls. uclllrl.rrrnrrl :ulrt r tir
ing trxlal'crur x'l lhc stagc li)r nrark('t
drrtninattc'c lornonrru. i

,r(,rl Sl()r'( - lirr irrstancr'. ( onl:rir)\ :l

rorr rrl lli pictrrlc $'ilrk)$s tlrat (iln b(
lcasc<l lionr tht strr c.

\rrltltt-r' .rrlrrt'tisirtH ,rItiorr ir PL r.i-

glrrrs lrrrr shcltcr r: ( irrr :r-( irla s SIr'itc
an<l ['anta. tht' Iilst shr'ltt'r ir(l!(rliser-s.
irr'(' still l)lacing a<ls irt tltcsc kxations.
'l lrt corlpanv crt'<lils its irritial Shartgltai
brrs shcltcr arls rvitlt ltr'lpitrg h(x)\1 \irlrs
in thr citv. Folkrwirrg Sharrglrai s lt arl,
lhijing tncl Tiarrjin rnrrniripalitits, anrl
lh(' I)r'(,ri (es ol (irarrgrLrrrg. Zlrcjialg.
.liarrgsrr. artd Sir ltrran irtr' alro intrrrrirrc-
irrg bus shcltt r arls. l Ic lrx ul rtturticipal
pl.rrrrrirtg lrttt'clttr trr clrr'lr l,r.rliorr gt rr-

clallr handlt s arlrct.tising r'((lrr\ls.

\

?I
I

li'i
\

\
?
I

1a

tt)ttcr it\rar(.rr(.$, arrrl Irt rrt't', salcs ol
l'tpsi and ?-t p. Saltrrr cigarcttcs anrl
()tll( r u(l\(,rli\( r\.rI(' rrr\1 :rls' Il.rr irtg
srr<'h arls.

(irrnparrit s ltxrliing liu a litllc nxrlt'
Ilirsh nrlrv rvarrt to cr,nsitk l' ncon signs,
whi<h havr' spr-orrlrrl rrp in (lhirtest'
citics o\,cr llr( lirst l('w y_cars. M()r-r'
than (i0 lrrlgc nt on sigrrs now ligltt tt;t
Sltanghai's slrlittc. As llr(' nurnbcr ol'
skr',.<'r'lrlx rr irt (.lrirlr'r rrr.rjor r itics in-
.r-cas( s. th( iI Irxrlr sltrrrrltl lx cottsid-
erttl i<lcal Lrrati()tts lirI trc()lt sigrts,
rvlrich c:rn lx sccrt krr rtriks.
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4*tlal Council Activities

China Traders and
Investors Gather on West Coast

USTR Notes 301-GATT Link
rt Scplcrrlrt r' 2-1. tht. (lrrur-
cil s lrrrpor t (l()nrrritlc(.rn('1
with Assistant US Ila<lt. l{t.P-

ttscrtlatilt lla llirll lirr a lrricling orr
tlrr Iir:al ncgotiatirrg lorrn<ls ol 1hc ol_-

lirc ol tlrr' I S lr:rrI Rr'pt.sr.rrt:rtirr.,.
ltrSl R) 3l,l rIalkt,l arrt.ss invcstiga-
ti,rrr. \\irll \litr( (l tll:ll lrir rrrrr.tir:gs irr
Ilcijirrg irr r'.rrll S ptcrnlx.r'rritlr Ilirris-
l(r I.i L:ur(linA ol tltt,\linirtrr ol For-
cigrr !icorrorrrir Rclarions anrl 'l ladc
(Il()t'llRl ) riclrk.rl ;rositirt' in<lic:r,
ti,rttr tlr.rt.r lrr:rl .rgrr'r'rrrcrrl rrrrrrlrl ilt-
tlcttl lrc rt'achc<l l)\ llt(,()(t(,b(t l(l

conrc ol'tlrc li0l r:rlks, sairl Woll.
wotrltl "jtttrt 

1>star't " ( lhirra s a< ccssiorr
t() (;Al l', whik. luilt.rl lcgolialiorrs
would nrakr. tlrt, prrxt.ss 'i'xlrcrrrcly
dillit rrlt."

l lrorrgh [1S1'R, a< corrling trl Woll.
r(.alizcs that (:hinir can!l()l riisnrarrtlc
its entire econorni< srstt'rn rlt.r'niglrt.
hc srrggcstcd tlral "N<rw is tht-rinrt. lirr
(llrina to lilx lalizr'." ( llrina s lcl:lirr'h
lorr inllatiorr r'.rtc. high lorr.igrr cx-
chattgc rcrerrls. .rnrl rtrottg rr ortorrrir'
gronth all lxrirrt to irrct.:rsctl lilx,r'al-
iuarion ol'its nralkt.rs, \lirll rrorcrl.
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4 /-l lrin.r ir rl tlrr. rrrirlst ,,1'a
I . r r l r s t . r r r t i i r l t r'.r.rrrit t.x-
\-.1 1,,,,r*i,,,r. rnirlr iurrrirl (;Nl,

gr'txvtlr cx;x..tr'rl t() slll l)irss I() Pt'r-ct'nt
tlris rcar-. llris olrscrratiorr bv l)ir-cc,
tot rrl Iltrsirtr'ss ,\rllisolr' Scr'r'iccs
Richarrl IJrcr'lrt,r'scl Ilrc stngc li)r an
rrt<k Itlr .rrr.rhri.,,l ('ltirt:r'r r.rrrrr,'rrrir
ltr:rl p,rlittr lrl r ltrr.rtr'r.rrrrl otlrll toprr r
al a st rils ()l \li st (()irsl btir.lirrgs lrt'lrl
lx tlrr (irrrrrril in Scptcnrlx'r. In Scar-
tlt.. l.os .\rrgt,lcs, anrl Sarr l.larrcis<o.
llr('ch.r'iin(l ( irrrrr< il I'rt.sirlt'nr l)orr
altl IL,\rrrltrsorr nr(,1 \rith ()\(.t l0()
I S ('\lx)r-tcIs. irrlxrr-tr.rs, :ltl(l (,th(.[s
rtitlr a cl)rrrrrrc ial illtcrcst irr (llrirra.

'l ltc lrr it lirrgr llr rrs(.rl or loru Irr i-
rr:lr'\' ilr(';ls criti<:rl to (lhina s r.co,
ttrrrttit' lrrlttlr: tlrc politir'al arrrl cco-
Itotttic t,l t'it'o tt rtt r.n l s. tl)(.allt-tcltt
lrt rsirtcs. r ' I i r r r : r t r ' . . r r r r I Irilatr.r:rl tr':rrh.is.
sttl's. lltr't ltct' ittrrl Arrrk lson nott,d
llrilt n)urll ()l tlt( curl('lt r(.li)rut
thrrl\l irr (:lrirt.l is lrx rrvrl l,rr |(rlrrr itrg
ll)( l{()\'('r'nrl(,lll s rolc in thc cc()n-
r)It\': n):lll\ g()\ cfll lll(.D I l)llt'(.illlcfatjt,
th( r( li)rr . ilr'(' L sr tlrarr cagr'r'to irrrpk'
rrrt.rrl r'lrirrrgcr that tlrlcalcn tllcit' (n!t1

poritiorrr. I lrc lcI,rI'rrri,.r r.rrrrp. ir
rr'orrlrl v t nr. ir irr rro rrat :rssrrr-rrl ol :r
srrrrxrtlr lirlt..

Rlt'chcr arrrl r\rr<lcrsorr rrotcrl thirt
cvcn tltt' s1x < t:t'rrlitl trrrtror:rir' glowtlt
so far tlris yt al r'orrlrl rrrirsk ;xrlt,rrtial
yrrrrlrL,rrrr lrrr tlrt. ( ilrirtr.sr. k..rk.rslrip.
1'ltottglt irrllatiorr has lxcrr kclrt lrla-
tirclr Irrr', it lras lrr.gtrrr to acr't.k.r'atc
rec('rltl\'. $'lri( lr rtriglrt PIorIyrt to1>

l<adt'rs to slrrv tltt'ctortortrr sltorrl<l
tlttr tltittk irtllatiorr arr<l slx rrrling alc
\lnrlillg ll) c{r'r( ll ()ul ol c()rrtrrrl. Srclr
ittI<'trcrtIiorr rl:l\ t',', \r( ( c\\lul irl
Ml{l.i-lill. wll(.u g(,\(.t'lltn(,nt ltlt(.ttll)t\
l() t('ttt lll tllr' (\(,l|r)rr\ r'rrrk rl rrP rti
fling gro*th all()g(,tlr(,r. .\nrlcrson
corr'ltt<ltrl llr rroting tlrill \rlrill(.\(r'
tncasur-t s it arkrpts, llcijirrg rr'ill lacc atr
ul)hill l)irtl(,toping rvitlr tht. inclll-
cient Statt scctrrr. ulriclr is lx'lllt tlt('
gr-catcst rllag orr tll(. ca()r1()rr1.-

r\ftt'r orrtlirtirtg tlrt lxrlitictl arrrl ccr;
nornic Iirlccs shaping (lhirrrr. lll.rlrt.r'
.rrtrl ..\rrlrr'',,r g:rrt lriglrliglrt, ol lirr'-
cign lrrrsint,ss ltcli\'il\ ir) llrc ('olrntr-,!'.

Dcspitt' ongoing hilatt.r'al battlcs ortl
(llrina s nrur'kct lc( cs\ I)rarli( ( s an(l
gr'r)lliDg lradc srrr'pltrs nith tll( ( Dil(.(l
Statt's. tr'u<lt ir soalirrg.rrrrl IrS irrlr.stols
rr't' <rrnlr illrting to tlt( l'(.1(\rc(l r'lr\lt ()l
li'r'('igrl rrr\r\lrrx lll in (.lrirr.r. lrr tlrc lir'.t
qtuu't( l- (,1 l-t)1)f, I S in\rstncrt l()tillc(l
2-lir conrracts \llu((l ;u S:ilO llilli(,ri.

nr()rc thaul 2(10 l)('r'(('ll1 alx)\t lolal in-
vcstmt,nl vllrrr. I'rrr thc sarrrr, 1x,r'irxl ol
l!)lll. l.rrrtrl irr lrrrlt lry I I ) ( . ( . ( ' 

' 
r r I , r | | r i ( '

hxrnr irnrl ir) I)arl l)v Ohirrcsc prrrrrriv.s
t() irnpr()\'('Ilt( irr\'( slnr('r)t (lir)ak., LIS

conrpanits harr irrlcslcrl irr vt,rrtrrrts
Ploducirrg cl(.r-\'rhing lionr bal\ lixxl
lo lelt'r'orn cqrriprnrnt. 'l lrorrglt rrrartr
,,1 tltc rttrcsIrrrt rr t-|rr lrrrotiorr lxrlir it.r
espotrst'rl lt'r't'rrtlr l)\ llciiill.i ltc l(,lg
on thctot-ic ln(l sln,r'l rr) r'ral rt,lirrnrs.
[-S inrestor's sr't'rr r)lnillilitic tllilt il n( n'

;xrlir r ;x,r rrrittitrg gr'( irt( r lrlcign pllir -

ipatiort in ( lhina s x.rvt c in<lrrstr ics rvill
('p|n tlrc rl,r,'r' tr) \ilIrtili(.ll l,rrr.ign irr-
t'csOnenl itl r'clail, :rccrrrrrrlittg, cottlilrlt-
ing, irrsrrr-ancr., 1lrr 1x.r'tt rlcrr.I rprrrr.n l.
and otlrt.r' x,r'trrr's.

l]aserl ou thc largt,trurrorrt an<l clt.al
intcrest in tllc (l()uncil s nnitlvsis. tllc
( )orrncil plans to lrrrkl srx'h lcgiorral st.s-

siotts nrrtt' litr;rrt'ntl1'. Nr.w ht'ir.[irrgs
at-c t('Dtali\'('lv scht rlttlt tl Iirr tlrC sPlirrg
and lall ol ll)11:l in (:hi(irgo, l)allas. Los
.\ngclt.s. Sarr l'r'ancisco, arrd Scattlc.
'"1'hc (iruncil is l)lrsi('r' thitrt (.r(,r' l)r(!
lirling tcclrricul ursislarrcc. briclirrgs.
and otltt r' arlvisorl st.rr'ict,s." sals
Br_t'chct_. Thcsc rcgiorral nrcctingr arc
att cfli'ctirc rrcarrs ftrl atkhr.ssirrg ort
rtrertrlxr'ship s ncrrls artl intr.r't.sts."

dt'atllinc. 'lhorrglr LISIR lrarl irritially
cxpcct('(l rr(,rc I)()lili(al Iiill()lll Ir'()tn
rhe LlS salt ol l5() l--l(i lightcr jt rs r<r

Taiwan in Scyrtcrnlrt'r'. Woll s;rirl tlr<'tr.
rvas liLtl< rncrrtiorr ol thr. salt, in tltc
corrrsc ol'lllc ll('ijing n)cctings an(l
thet-(.rvlls n() irrrlicatiorr lllar thc artlts
salc srltlrl bc a lactor in thc linirl ll0l
aBr'er'rn(.n1.

llanr ol \\irll's ci)trnr(nts Iixltse(l
()n lltc rclali(,nshil) l)(.1\r(.(.n tlr(. :l0l
inr<'stigarion an<l ( llrirra s <l<,silc to <'n-
tct thc (;('n.'rill ,\gtccntcttt ()rr 'l ar'illi
anrl '[ r'arl<. ((;A I-l ). A srrcccsslirl rtut-



China's
Real Estate Revolution

Will the latestfad become anoth.u messy ltsson in caftitalism?

Madelyn C. Ross and
Kenneth T. Rosen

fi il:llll,il;': :ll:i,::l';t :;i :l,ii:;:
I . (lrnr \lrl,r)l\': l:rr(1. -\l !.b
\..-{ ,,rilli,,,r l<1 rn. r.lrin.r ir rlrc
thir'(l-lillg( \t r'orrrrlrr in tltt world.
\\'illt r() cxlrnali()n, t!ilnslxn tilti()n, ()r
rlistrrl,rrti,'rr,r,.ts. l.rrrrl is rclrrtirrlr irt-
r.xpt rrritt. to lrrirrg to nralkt'I, anrl rlc-
rnarrrl Iirr' thc rrrrttttt<xlitt' is lrrxrtnitrg.

(ihirra s l<.arlcls alt t ag< t lo rtrake
rlr{ llr(,\t r'l tltis J),'tIrrtirrl wirr<llirll. Frrr

lh( sll(r't l( t-nr at lt'ast, th<y appcar t{)
ha,'t. tlrc lrt.st ol lxrth wor-kls: thcv tc-
tain Statc orvrrclslrip ol Lrnrl whilt'pcr-
Illitli g l(nrg-tcIrn l(:ls(s t() (rlti('c (le-

vr,Lrlx r's to par ftrr anrl httilrl on tht'
lrrrrrl as il it wclc lhcir orvn. ln l1)111-
jusr lr,ur \lr(,r I rrlrr'r rrltct larrrl L .r.ing
r.xlrtlirrrcnts btgart,rn a lintit<rl ba-
sis-tlrr. 'ralr. antl rlcvckrprnertt ol
lurrrl alorrtrl lltt tottnltt gt rtt ratt'rl 56
lrillion irr ollir ial rcvt rrrrcs. ' ris figrrrc
is t rpcctrrl l() in( r'( rrs( l|{l 1x-r_r'crrt tlris
reat. with (\(rr gr(llt(r'stttns bcing
t ar rrrrl lrrrrrr ll,r(l('r'rhc lll)k'(icals.

Rr';rl t statc rurlttisition arrrl dcrr*r1>
rrrr.nt is rr,lr tlrt lixrrs ol Icr'<rish rLr-
rrcslic il( liritl' as wrll :rs tllc tlu-g('l ol
,'rrc tlrirrl ol irll l.,r(rl.{rr i t t r r ' .i I t r t t t t I in
(llrirra.'l lrt valru ol llrtrl antl prrrptrl
ir tlrc Sorrtlt lrrtrl itt s,rtrtc lr.rrtlrl r'itics
has irrcrruscrl 5(1t30 lxr(('rlt cach ()f
tlrc past lirr rcals, r'rlrclring levrls rtn-
<lr t arrrr'rl ol irr ( lltitta jttst l\{() v( itl s

lrg,-rrrrrl rr'rrrP.rr'.rlrl( lrI r.tl('\ itt ttl.li(r'
intr'r'rrationlrl ritits lrrorrrrrl thc wr d.

\\'lr;rt got s rrp rttttst r otnc rLrun. horr-
rrr'r :rnrl tht.rvar irr rvlriclr thi:' rtcrr re-
s,'rrrr t is rrr.rrugr'rl r.tll ltt'l1r rlctclrrrirrc
slrr.rlrr.r it I;rllr u'ith u r lash ()r nl()\'r's at

a rttot'c ttr0rltratt l)lr(c. Rcill ('\tnlc
lrrxrrr. lrrrsl <r<lcs att (()rrlrll()n (\'(r\-

ln l99l-just lour
short yeats alter
land-leasing
experiments
began on a
limited basr's-the
"sale" and
development ol
land around the
country
generated $6
billion in offiicial
ievenues.

rvlrt rc. llrt (lhina r latk ol lasr arrrl rs-
pcricncc witlt tlrir lt to gorcllr this
crrrrrrrrorlitl rrilgnili tllc <latrgtts.,\s
(llrira's .arllcs ht'girr to r lirrrb tltr'
Itarnirrg crrrrt irr thc r'cal cstlt( s(tl()t-.
thc.rxls ol rr isr'ak'r rlatior arrd rrrisrtllrrt-
ilg(.nr('nl gr()w witlt c:t< lt ttcw prrrjt ct.

ilulehn O. llot: it t triln anl ronsul-
knt on (:hin hrtsnl in llh:hiugon, l)O.
She ua: lonnnfi diktr nl lh<'(,BR arl
px?t1 it'? li"(kn ol tht (:hittt lhriwss It
ntfi 4l lh? l *Ohinu llul;inrtt ()nnril.
Knulh l . ll'xn tt t httnnan nl lfu ( i -

la ln lbtl l'.rkth'lt lh l'uiru,tttlt oJ (itli
Jontia, Ihkda anl a ltnlt':tor at lh t
Lr:\ Ilou Srhooln[ llu:in',rt.

Where it all begqn
Slrcnzh< n an<l thc srrr'r'ottntling

l'e:r rl Rilt'r'l)(,ltn ()l (;uilng(l()ng
Plovincc lrarr' frcn thc labrrt'atorr ol
land-rrsc rclirr-rus and tlrt' bilthplacc rrl
thc rcal tstatc rcvoltrtion. ,\s onc of
( :hinu \ lir st lorrr S;x r i:rl l.rrrnorttit
Zrrncs (SEZr1. Slrcrrzhcrr lrarl tlrr llcsi-
hilitv t() ('xl)cIirrcIll witll lan(l r('li)rrD
rr,d stlikc itrtt,rvltlirc rkuls witlr l,rr'-
eigrr fir nr,.. 'l'h<. ( ir\ l)irnr(,t.r'({l ( :hira \
lirst transli'r' ol'litrr<l-rrsc r'ights to an
overseas invcstor in lllu7 irnrl lras lx crr
al lhe fir'(li])n1 Ol thc corrnln's r-r'al

estate dealings clt'r' sincc.
'l ht' kct tirctors irr ()trangrl()rrg. as

rrith rtal cstlttt b,x,ttrs clscshr't itt
the sorkl. lrale lx t'n growirrg lxrprrla-
tiorr :rrrrl lising irrrrrrrrr':'. Il.tssirt itt-ttti-
gration is ttling platc tlrr-orrglrrrrrt tlr'
Dclta: Sltcnzhcn s popttlatiort has
.,'at c<l llorrr ilr\l:lll.llllll PtoPlt' irr
lll7tl t() nx)rc thatl 2.5 rnillion trxlar'.
shilt th<' prrrrirtr't lrs a rrltolt now
h()st\ iln cslinrnlc(l lLl nrilliorr wolkt'rs
fi1)rrr otlrcr pa s ()l (;lri|la.

Thcsc pcoplt'al hcing <lrawn llt'
factorv.johs antl crrtlc;rlt'ncrrr-ial rr;r
Ix,rluriri( s irr tlrt. r< giort r llortt'isltitrg
cxp()rt rirct(n. l\{anv ol tht. workt'rs,
particrrlarlr' lltosc rvlto art' sclf-< trr'
plolcrl irr th< r-apirlly gr'()wirg l)r'ivirt('
se<'tor or wlro wo|k in r'oll< r'livcs or'
lirr-cign-invcstcrl crrtt tpt'iscs. <Lr nol
qrralifr for tlrc low<ost. srrbsirlirtrl
hotrring alailahlt lo crrrlrlovct's ol
Statc-orrncrl enl( tl)r'ix s. llrrt tht'st'
llorkt'r's hight'r irrconrcs (thlcc tirncs
tht' national ar'r'r:rg(') lrtl(l tllc lx( I tllllt
rn:rnl ar'(. Lxrling lirr a rali plirct' t<r

inrtst thcir gr-os'ilg savittgs har'c
hclped rlearc (llrirra r lilst r-cal lrorrs
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irrg nrarkct, as nt.ll as nrarkets firr rt'-
lirte<l cornnrcrcial nrl rccrertir)nlrl I:r-
cilitit's. Dotttt'stic (rnn[)anies in n('(,(l
()l h()using lirr thcir cmplot'r.r.s arc
irls() l)ec()ming lr rrliti()r sour-cc (,1 (l(.
nrand Iirr- rcsirk rrti:rl lrrtrpcrtics.

The Hong liong comedion

Pr-oxinriS to llong krng is anotlrtr
trritj(r- faat()r- irt tlrt region's hxrrrring
In olx'r'tv nrar kcl. I lorrg Kong in!t.rtoIs
al(nl( ha\t crr':rtcrl srrrtte 3 rrillion cx-

lxrlr<rrientctl .johs in Ih(. pt'()\'il.(..
hclpirrg to lxxrst (irrang<lxrg s cxlxrrrs
to $13.(i billion last vcar-alnrost 20

lx'r'c('nt ()l (ilrina s total. Tht. r'r:giorr's
e(()n(nrrv is rtnt'ol tltc Iastcst g|-()wirrg
irr tlrc wollrl: \l)ll't'(,(l l)\ lor'r.iglt irr.
\c\lrrlerll. irt<lrrstr i.rl r,lrll)lrt llil\ i -

(r(as(d rn.)r-(.than 20 pcr(.crrl l()r
taclt oftltt l)iut li\c rcari.

In rrd<lition l() lt(.lping ctcatc.i(,bs
ard wcalth irr tlrt.r't.gion, Hong [(trng
lras lirelc<l S(,lltll (:llina's r('nl (.sl:tt(
lxxrrn in a rl()rc (litccl \,tirl'-tllt(,ltgll
tlr( gr()riirrll (l( rr:rnrl ol' its r,rr'rr lr,si-
(k'nls lb! horrsing in (lhina. l'lt.cing
tlr< t('rrit()r-\"s skr'-high land an(l holrs'
ing pt'tccs. IIortg Kong lcsirlcrrts irr-
cr'('llsingly arc PLrlchasing retir(.tll(.tll
hotrtcs in (lhitra. Martv arc alsrr llrvirrg
irl)trtnrcDts IirI rclatir'cs
()r' Ii)r' busincss I)ltr--
lxrx's, whilt s()n(' ll()l)c
ntcr('l)' k, r'cscll qrrickll
Iirr l:,rrgc gains. I Iong
[(<rng (ihincsc rrrarl<. rrlr
:tlr ('stilllirlc(l (i(17{) lx'r-
t cn t ol tltc I)r r)l)( l rv :
l)ur'( llascrs in thc I'tarl
Rivt r L)t-lta until rc-
(( rrtl\, \rhcrl L)(ill (le-
rr:rn(l b('gilll l0 (.at('l]
rrp. In l{11)2, IIong
Kong r-csidcnts ar c cx-

l)c( lc(l l() brrr at k.ast
ll().0()l) rcsirk rrtial rrrrits
irr tlrc Dt,ltrr-apploxi-
tttat clr thc \ilnr( nurn-
lrcl ol rrt'rv llnit\ Ihitl
lill bt' prrlchast rl in
I lorrg liorrg rlrrlirrg lhc
\lrr). Ix'ri{)d.

l'r'op<,r-tr lr()t tlt ()l
tllc lx)r'(l( r is rtill :r lur'-
gain lirr Ilong Korrg intrslors, rvlro
latc local lrorrsillg Priccs ol'rr1r lrr
llK${.(XX) ($l"r{){)),rsq Ii. ToP Shtrt-
/h( n I)ri(('s iir-(. \lill l('ss than x llli!(l ()l

thul. itltll()llgh pr irrrc pr-olrcrtr'thcrc
lr.rr itrrrrpcrl ltorl IIKSI{)ll rrl lt irr
l1)titi t() IIK$I.20{),.'sq ll this Icilr
(alxrrrt $15{),zsr; li ilt cl|Irerlt c\(-hxr)g('

mtcs). ll-tr.s irr thc provint'irrl calrital
ol (irrartgzlrorr illc rol li 'lrt,lrrrrtl. irr
thc $l:ir,/sq lt Iirnge. II<,anrrlrik.. arr-
lr( il)illi()rr {rl irrrPrl)\,erl tr.rrrslxrr t.rt ir rr r

nctlr()rks, I)arliculalh' thc Shcnzht'n-
(irrangzhou strplhighrvirr to lrt. <rrnr-

l)lcl((l l:rl( Il( xl !'ear. is rrt.rtirrg llrini-
builrlirrg lxrorrrs and t's.rlxring r-('al

Hong Kong
residents ate
expected to buy
at teast SOTOOO
residential units in
the Pearl River
Delta this yeat-
approximately the
same number of
new units that will
be purchased in
llong Kong during
the same pefiod.

t'statt yrlil-s irr srnallcr r itir.s tlrlorrgh-
()ut lllc ln ()\'ircc.

Beijing and $anghai \ their harul

Tltt ;rtolrcrtr ntarkct rrrrtsirlt thc
l)ear-l Rircr [)r.lra is also conrirrA ro life.
as thc 'gct'r't lr<qrricl, pott.rrtial ol It,rl
c\till( \( ntlrf( s slrarls lhc irrtt tcst of

Lxal govtrnnrents arotrrrd the corrn-
trr'. [.agct' to r( l)li(':rt( Sorrth (ihirra .i

suc('( ss, llI('t'ilrc (-()ulling fin-eign lan(l
rIlrr'Io;rt.t.i to ltr.lp rrpgr.rrk. lrarir il-
lrlstru(-lllrc, r-(-u()\'atc (l(.1(.ri(rlaling
ttrbatt ltteas. and brrikl sh()\rcilse c(nn-
rrrcrr'i,tl rlrtkrpttrcttt projt r ts in tlrcir
()wtr (.iti( s. In rc('cnt n)()nllts, as pt i((.s
in tlrc Sorrth Ohinir plop<.rt1 rrrarkt.t
havr. corrtinrred t() r'is(. irn(l t-llll(rt_s ol
sul lu xli()n and ovr.r'brrilrling lravt
spt.arl. otlrcr'rcgiorrs ol lhc c{)llnlr.r
Italt st't rr a rlr:rnralir' in( tl'nsr in itrtcl-
cst ll.orn Iirr<.ign dcrr.Lrlx r's-

llcijing and Slrughri luvc hccD th(.
lx'rrs (,l nrosl ol thc rlcals strtrck orll-
sitlc (ltrrrttgdong l() (latc. and prir.c\
lor trlr yrrrlx lticr tlrclr, :l'e lr.;rr lrirrg
kvcls as lrigh r$ lh()sc in (iuangzhou
arrrl Shcnzhen. Shanglrai has been thr.
tttorl strcct'ssfirl in prornoting its rcal
cstillc, b()th in thc okl cilv und in tllc
Purl()rrg New Arr.a t() th(,casr. Tllc
rttrrrticipalit\ clairls l() Ira!e sigrrt,rl
lcasittg tltitls \\illt li)r'( ign <lcvcL4x.r's
Ii,r' l(x) tr:rcls (r' lanrl-wrnh a totrl ol'
$l.l billion-in tlrr.[irst cight rrronrhs
ol tlris leal alonc. l lris ligru-c inchult's
lar'gt projccts r-(('(.ntll irnn()llnccd by
rn()sl ()l'th(. rIlili()r ll(,r)g l(rng rlt'vt'l-
()Jx'rs r(tivc in (:llinir (lr,rlisl).

Bcijing nrun icipalitv
Iras also signt'd a nrrnr-
lx t' rl lriglr-plofilt- rlt'alr
with nrl jol Ilong Kong
dcvcLrlx ls. In a spatc ol
ir(tivily in Jlrnc of lhis
vcar'. r itr ()lliciirls nn,
nottn< c<l pr-o jccts rr it lr
ll ott g Koug s (,hcrrng
l(<xrg. Kclrr' [1()pclli(.s.
atr<l SLrrt I I rrrtg Kai
Prrrpcrtics.

Neu d.emand frcm
domcttic sourtus

'\ltlrough llcijing anrl
Slt:rrtghai <lorr't lrart t lrt
salrtc lt'r'r'l ol rlcrnrnrl
lront llorrg K()ng l)llr'-
chascrs irs rlo citics irr
S()ullr (:lr ina. th(.\ (l()
harc lrrrilt'in dcnra rr rl
liorn la|gc rcsirlerrt lirr'
cign 1xrprrlations. In th<.

sh()r't l(.irl. tlevt'lr4x.r's alc rcll.ing on
Ior't igrrcrs ttr J,rrr'('ll:r\(. tlt(.it top t'r.si-
dcrrtial ancl cornnrr.r-r'ial spaccs. Brrt
trlltll' (lc\1'l()lx'r-s also st.c strong yxr-
t( l|liill il! tlrt. lrrlrl rrr.rrlr't. (,lrr()l|it
rrrrrl<.r-irrr'<,stnrcrrt in rrlbtn housirrg
ll:l\ l(,\tl'Ir'd lrrrgt ;x.rrt-rrP rl.rrrantl lirl
lcsi(l('ltiirl rrnits, rvhilc thc c()untr'!'s
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A top pfiority
ol Shenzhen
and other local
govetnments is
to imptove the
land.lease system
in otder to raise
lhe tevenues
collected ftom
land-leasing and
development
activities.
I'r'nglai ilr Shandotrg I\rrvirrcc. regard-
Itss ol plolitability, i ()r'(lcI t() d()
sorrrctlrirtg tls('fttl li)r' ltis ltotrtetowtt.
Btrt lirt rrorr', rrr()st li)r'cign rlt'vr'lrpt'rs
bra|irrg (ilrina s fl((lgling r'(itl ('stirl('
nrarlt't art' likel\ l() slick t(r l()cali(nls
$ith tlrt glcatcst Iirrt igrr <lt rttanrl antl
lhc rrrost lrxal nrrrtrr't, itt,rttlt't to irv
sl['(, llrr (llri( kcsl r'clllr'rrr.

The goL,eflmma neps in
'I'lrrrs Iar- (lhina's leal (stilt( lxxnl

has rx'<-rrrrtrl \r'ith liltl(' pr-ornpting or
lrpcrvisiort lrorn Beijirrg.,\ntl rrntil rt-
ttntlr, thc gol'rnnrcrrt has rnarlc onlt
hall"heal-lcrl alteo)pts t() rcgrrlatc thc
rnl,'k(.1 lin li'ur' ()l'st('rrlrrrirrg tll(' fl()w
ol'nxrlt r' into (lhila. []ut tllirt attitrttlc
ir t lrrrrrgirtg ar ollit i:rlr lrcr ottrc iIt-
rrt.asirrglr corrr-errr<.rl alxrrrt tltc dan-
gcrs ol arr trttlt'ttercrl lrttiltlilrg lxxrnt.

Rt ccrrl cvirlcnct'ol tltc grrvtrn-
rI|<rrt's rrrorrnling inle11'sl irr lhc real
t,slatr, sitrratiorr carttt' irt ()ctolx r'. s'hcrr
vi(c lh lllict T,hu Rongji \':r\ qtl(,lc(l
as txlrrtssing conct'rn alxrttt oret-
hcattrl lcal rstatc actirit\ att<l qrrr's_

ti()ntrl wltt tltcr lhc rnilrk( l cortl<l sttl>
p(n1 llrc rtllrrrlx r ol lttxtttr villas being
lrrrilr. .\t .rrt Attgttrt tr'.rl tstltlt' tt'ttltt'
t.rrt t. < orrvt'rrcrl in Zhtrhai l)\ tlle Statc
(ilrrrr il. \'ict Prcnritr Zrxr.lialtua inrli-
cattrl that tlrc grrlclnrncrrl s Iirst priot.
il\ i\ lr' irllrr,rr "rir.r(r''FrrlirrlJ,{( rtr'rrl'
ol lhc cottttlr-\'s t< itl cslatt st'ctot
tlrrorrglr lr rirgrrrlv otrtlirrrrl'I'irr-Poirtt
Irnillcrl I)o]icv" to cortlrol tht'plirn-
ning. prrr'cltasittg. <k'r'r'krpttt< nt, rtran-
agt'nrcrrl. antl srle ol lantl itr ( lhin:r.

'l lrc c()unlr-\' alreadv hirs a lirv rcal
cslatt larvs ()n tht b<xrks. irtcltttlittg
It\', ll,llll rr.grrl;rrioI]s tlr.rt s,.t hrrrir

grritk'lincs lor' lort'ign inrcstltenl tn
rcal csllrtc and thc tlarrslcr of land-rrsc
rights (rar 77rz (l/i/l Malch{ptil ll)l)1.
p. l2). It now rcnrains lirr- Bcijirtg to
ll(,sh (nr( thes( laws. lrorvcter. r\ ttttttt-
lx'r ol rrte:rsur<'s att' ttttdt-r- considcr a-

ti,rr lrr tlrt' Strtr' ( irrrrrt il :rn<l tltc IliIt-
islr\' ()l (:()nslllrt Ii()n, inrirrrlirtg
rrirtiorral regrrlationr on land-leasing
anrl horrsing priccs, as wt'll as rttort'
sp< < ili< gttidclint s (lctailing lirr( igrt
irrvolrtntcnt in r't':rl cstlrtt'.

'l hc lirreign intcstrrrcrtt gtrirlelirtcs
arc rxpected to pr'rrvidc inccntirts lirr
lirrt ign dcvel4rcrs to rrndertakc pro-

i( ( ls lllirr rl:ltr lr rrlrti,'rlirl Irri,'ritir's. irr-
clrrding improvcrncDl ()l inliastrlt(:ttlr('
and rlcvelopnrcnr ol high-tt'r'hnologr
irr<lustlial zoncs in (lhina's coastal
citics. Bcijing rttat also (ake concrelt'
\lcP:r lr) en((,urilgr' .r tsrrtiet'r'rl ttri-
rlt'ntial ntarket. ortc ftrl rlomcstic arrrl
orrc Iirr lirreign lrrrvcls, and nray t n-
corrragc lirreiglt tlcrclopers to lixtts
on lrrxrrrv projt.<tr lirr Iirr-eigrrcrs.
Srrrrrc krcal g()v('r'urrclrts hart aLcadr'
rran<latctl that a ct'rtairr pr:rccntagr'ol
l.^rr',\t. l"\r-r'( r)r horrsilrg lre lrrrilt irt
tlrt ir jur'isdictiorrr, irr rrr-rlcr 1o arrrirl lr
srrrli'it ol lrrxrul rrrtils. Sh('t1rhcrr. li)r'
cxarllPlc. plalls t(, rclt asc 'llt0.0()0 sr1 ttt
rtl lirr(l tin rtri<k rrtilrl rkvclrlrrrrcrrt irr

l{11)2, bul ()nh' 120.(X) s(l !ll, (mc Ii)lrrlll
ll tlr:rt srrpplr. sill lx olx n to lirltigrt
;lr rlr'hascrs.

I txa I land-lease crmtrok

Wlrik, natiorral r'cgrrl:rtiorts har< lx't rt

apptalirtg rkrnlr, Lrcalitit's halt lrt t'n
.trrrgAlirrH to r'rrt rLrrrn .,rl pr(,lil(('r'rrrA
lrrrl spccrrlatiorr irr lhcir ol'rt r t al cst:rtt'
rrrarktts or't art utl ltor'basis. Sorrth
(ilrina. as thc lilsl arrrl rtrost a(li1('(1rr-
tcr'ol r'cal cstatc activit'r'. is thc Iartltcst
;rkrrrg in ellirlts trr rcgrrlalc th(' nrxrk( t.

\r h.rr hetn llr( (.rv il| otlk r'\{'('tr)rr Itl
tlrc l)ilsl. [egullti(,rrs irsrrcd ln Shcrr-
rhcn :rnrl orlrrl rirics ir tht' [)r'lta rtill
lrrrrbahlr lirtr.slrarLlr tlrc l'glllul(n1 cl'
l()r tr ()l llle rrilli(nrirl g()\'( l-nnrflrl.

A r()l) pri(n it\' ol Slrcrtzht'n antl otltct'
Lrcal gor'errrrrrcrrts is to inrplrxc llrc
l;rnrl kasc srslcrrt irt ot<k'r t() r'aisc llr'
rr'rr'rtttcs r,rlL'r tcrl lrorrr l.rrrrl-k.rsirrg
irrrtl rlorkrlxncrrt ar tir.itit's. Bcijing ral-
culutcs tlrat Ix'alilics ar-orrrvl tlrc t'orrrt-
rrv an' losing alrrrrt Yl0l)illi(,n($Ltt l,il-
lion) caclr \ral thr()ugll rrnrt'lxrrlcrl or'
r rrrrk rr:rlrrt'rl tr:utvrr tiotts.

(:urrcntl\ . rrrost larrrl-least rlt alr
;rlorrrrrl tlte r'(,rrrrIr'\ :lr(' cottttactttal
rcrrltrrt,s irr rrlrirlr lr (ilrintsc Irartr
It'lrrtslt tr I.rttrl.ttrc riAlrtr t,r :r lorciHrt
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nils(enl ll{}lrsir)g r'clirrnts arc taisittg
rents anrl cncortraging th()sc ilbla t()
(lo sr, t() I,ur'( lr.ls(' tlrr'ir,rwrr lrorrrlr.

In :rrlrlitiorr, St:rtr' entr'r'pr'i,'t's in
rrrarrr <'itir'r :rr'c lrtrving rlc\^' Inr'lx rti(s
orr thc orrtrlills rrl Iorrn, rt'Lrr lrtirrg
lhcir enrPlrvccs lllcrc nn(l scllirrg oll
rights to corttcrl downtown lx'ittiorrs.
R.rpirl ,r,,ttorrrir gluwtlr lr:rs lrls,' itt-
t'rcas<'tl corrsrtrttt"r spcn<ling powcl
irn<l denran<l Ii,r crrltrrlerciitl spir('r. irrl-
other long-rrcglt'< tt rl settor. Strrrlt'rrts
rctrrrning liorrr alrtoatl and ilrr ('rn( Il{-
ing cltrcpr('n( lllial class uill < on-
tributc to Ix al dt trtand lirr r('al ('slale
in rnliol rrr,barr alcas.

Srrch <lr'rrrrrrrl liorr llr(' (lrrrl( sli(
nurkct c()ntftsls shaqrll with tht'ttti<l-
l{)ll0s. whcn Ii)r( igrr Iirnls bttilt lrottls
al<l ollicc brril<lings cal<ring alrtrrst
tntilclr t,, lort'igrtt'r's irr rrririor riticr
anrl t orr risnr ( ( nters tllr'()rrglr()lll
(lhina. A glrrt ()l c()rnpctitiv( pr'oir(,ts
and thc rlisappcalance ol firt igttcrs
Iirrrn (lhina Iirlkrwing Tiirnanrrrt rt lt ft
rrranl ol'thcsc In1)iccIs ntlrsing lxrgc
dt'brs antl krs rx-t rrpartct r'att's ( vr /)ra
(.,11l1, Norcntbt t'-I)( ccIrl)cr l1l1)0.
p.l13). R(rorc(l rlcrrutnd liottt tltc ftrr
t igr corrrrrrrrrrilv. ( ()llJ)lc(l t!illl llrc
krng-terrrr rrcctls ol tlrr' (ilrirt< sr' ;xrptr-
l:rtion. horvcrtr. appcnrs likt'lr to ricl<l
a rnar lt'l rrrorc stablr than tlr' .rrc that
r.rirtrrl rhrrirrg tlrr' l:r.t r'orrrtrl ,rl rrlrlor'
lirrt'igrr lxrilrlirrg xcti\-it\ ir lh( 11)8(ls.

Rtgioral conpetitior heats up

,\ltlr,rrrglr tlr, r lr:rrr' srrrlrlk r' lort'igtr
c,'rtrtitttcrrr it.. i,tlr('t' t(,\\'rts lrrrrl r itir's
tlrrouglrorrt (llrina are c()nntirlg {)rl il
rrrrrlrir.rtiort,rl grrrgrrrIltir.rl Ior.rtiorr
lrn<l cc()rr()rrrir P()t(.trtial l() ll(il lll)
tlr( ir I)roJrr'l\ trrlrlklt.. .\s lorcigrr irt-
\(.\t('r's rl(,\1 i lr, (.1)ill.r irr Ir'r'r.il|.
clt'usirrg rrtrrrrlx ts, lhc citit s to rvlrir lt
tlrt.r fkxl (r)ltcn tll()s(' titlt sttrr'sslrrl
ctorrornir arr<l tt chrtoLrgical rl<r'r'i1r
nrr'nt l()n('\) ar'r'also bcginrriltg to sce

lirleign intt'l'st irr lattd rlt'r ck rptttt'tt t,
llotr irrrlrrslliirl parls lo rcsirlcntilrl
an(l a()nlrrcr-cinl Irr'()i( L\.

,\ fi'rv lrx alitics urc tning lo lrrlc <l<-

rclopclr s'ith spcr tal ittr crrtrrcr. irr-
clrrrling rax brcaks arr<l rliscrrttrttt <l

larrrl ;rrirr'.i. lllrirlrrt l't'orirrr'r', lor irr-

slattct', hits itltlat'lcrl a rrurttlx r' ol rt'al
cstatc Pr'()jt.cts in tlris war'. Scv< r:tl trn-
likr'11' art'lrs har't alro attt ar'lt rl llrlgt'
plojects lrr c()rlltillg {,\1 rs{:ls (:lritlcsc
tlr r,,rr. r'itlr .r \rrlt \lnn lr,r'tlrcir rr:rtirr'
(ihint'st lillagcs. ()nt llorts llrrtg tlt'
IcloPcr lrlars l() l)uil(l :rlrtt{)sl 8(lo
lll)irtllrl('nls in tlrt little-kttowrt l{)$rr ()l



anI get a
udweiser in

no oo

erJr ?
o

,
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New Otani Chang Fu Gong, our Social Directors and French restaurants, a well-stocked bar,

are there to help you get the most out of your fitness room, sauna and pool you may not wish
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an-anging a personalized treasures. But isnrt it

sightseeing tour of nice to know that
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FiEEffiTE
26 JIANGUOMEN WAI DAJIE, BEIJING CHINA

a (BE tJ tNG)512,5555

6b

FoR RESERVATIONII AND IMPRI{.A1ION
rou dE (800) a2l.fa96 (U,s.A e C.n d.) (&0) 273 229{ (in CA only)

Lc An8.r.. T.r: (2ll) 629.1t la Nd Yolr T.l.: (212) t06.?{01
lddd T.l. (071) 731-42{11.3 Hon8 KorA Aet: (E62) 52e ZZ3

Tobo T.l: (03) @6ellll
Rei.ti6 &.ho MiLd. U'el8i Uldl Inr.nElhri

LOS A N G E L E S . H O N O L U L U . S I N G A P o R E . T o K Y o . o S A K A

HOTEL NEW OTANI CHANG FU GONGl-r

\
I



BEIJING

Robert lfuok (Kerry Properties Ltd.)
(HK) il.Jurc nnrl()ull(e(l l)lrtrrs lo
brrikl a $lll)0:lilliorr olli<c. l-sitlt rrtial.
arr<l r'orrrnrr'r'ciaI <lcr't loptttr'trt on
ls l.ll{)ll .rl lt rrr':rr l}ei.jirrg ,. rrr:tirr
r'.rilr,r.rrl st:rtiort. I hr' plojcr t. .r joirtt
\'( nrur'( \r'irh a Ilciiing r(;ll ( stal.
(l('\\'l()pnrcrlt ((nlrl)ul\', is cx;x ctctl to
bc corrrplctcrl lrr l1)1)(i.

Srrn Hung l{ai Properties (}IK) irt

Irrrrt arrrrorrnt<rl qrl.rtrs krr';t $!ii rrril-
lior) rcr)(^ilti()n ol tlrc l)ortgarr rrrar'kt't
on \\':rngltrjing Sn ( l iIr tlciiilrg. ,\ r-)(l

\'(.iu' ( ()rrlrir('l l|irs lrt t l] sigttt <l rvitlr
I)orgatt Nlat'lct (i)rrrlrlcr('ilrl (;r'()ttl).

Far F-ast Consortium International
(HK) ir lrrlv r ( ln,r lr'(ll\ Ii rlrrrt rl :r i, 'irtt
v(.Dtur'(. with Xirrrrrt'rt (irrntttt lr'iltl Ex-
terrill 'lla(lc (lrrp. trr rltrclop trrrr

lrl,lx rri(.\. Filr l'::r\t \rill in\('sr $:]0 Iril-
liorr to cortstttt<t trrrr 2l-stoly lrrrild-
irgs on a ll){.ooo sr1 li sitc irtttl uill
corrlr-ilttrtr' $10 rrrilliolr Iirr trvo rttl<li-
ti()r:rl l.lsl{)I-l lcrirlt rttial lrttilrlitrgs orr

a (i|].0(10 s<; It sitc. llrc btrilrlirrgs aIc
sr'lrrrlrrlcd lor' < ortrplctiorr lrr l:rtt'
t1)1).1.

Paliburg International (China
Trend ) (HX) irr .lrrlr rrrtttottttt c<l 1rt:trrs
to tk rt lrp llttt'c \ilttrtt lr r t ri<lctttial
lrrrrl rornrrrcrr-ial I)r(,iccls tvilh ir t()litl
lkxrl lrrclr ol tttot-< tlralt I rttillirtrt s<1 lt.
I'alilrrrlg nill osrr 75 pttr'ttrl ol ittrt'
l)r'()i((la (l l(Xl lxr.r'nl l)l tlrc rrtltt'r

FUJIAN

Applied International Holdings
(HK) ir) \la\ I(,r ut( (l rt :)(Lr-)0 l()inl \clr-
trrlc rvitlr tlrr' llttit'attg gorr'r'rtrrtcnt to
rlcrr.lop a l5 rrrillion stl lt crrtrrtttct,
cial,'t'.idctttial corttplcr ort lt (i nril_

liorr rrl li sitc itt lluiralrg.

Burlingame International (HK) rrr

Irrll signt rl :r ioitrt-r'<'rrtrrr-t contt'act
rrith Scn Sarrg [)crcLrprrtcttl to rlc_
rclo;r tlrrcc r'( \i(lrnlinl lrlocLs rrith
llr(,r(. thaD l0l) urrits in Zlt(,ngshan.
llLulirrsartrt sill pirr' $2.(i rrrillirtn lirl
tht. l(X),000 s(l li sil(' ul(l (()ntril)ul('
S7.l{ rlilliorr lirl itr <k-r'< Lrprrrt'rtt.

Cheung lbng (HK) itr.ltttrt' sigttt'<l a

I( ttcr' ()l inl( nt lo rlevclop tltr' ilir srl

krrr isllnd ol.liarrgirr, llcar' l)lltlvtl. irtl()
a Iiultitsv islartd" ltntttscntt lrt par'k
rrith a r'esirk ntial totttpltx, rcsort, an<l

irrthrstrial I:rtiliti<'s. Ilt plojtrt rlill lrt'
a ioirrt lcnlrrrc with thc l'lrlur gr,\'t,rll-

China Overseas Land and Invest-
ment (HK,zPRC) irr.\rrgrrst att'
r)()rl(((l l,lirrs to tlcrtirlr it I00,0()0
s{l Il \itc inlr) ir nsirlcnti:rl :rtrrl r-t'1ail

<orrrplt.x in \:rrrshan. Sltcnrlrcrt. I'hc
5!I rrrilliorr l)r'(,it.ct i\ to lrt <'on-
rurrt tr<l tlrr'ottglt .r r-)(ll-)0 ii,illl \ r'tltltt ('

$itlr thc Nallsl1ltrr (listri( l g()\( trlrllcltl,
wlrir lr ir plor irlirrg tltt' lart<1.

Chia Tai Group (Thailand) irr .lrrh
rrn(nrn(-(.(l ii r-){La)l) i()iDl lcrrlttrc t\'illl
Slrcrrzlrtn S;xci:rl litrrttottrir' Zorrc Dc_

rr.LrprncItr (ir. to huilrl Itsirlcntial.
conlrnrlcial, shol)l)ing. anrl hotcl f:rcil-
itits on a !. I srl lrrr sit(' ir lll( S!'.1.

llx. irritial l)lrasc in\()l\( \ (lcv( l()l)-
rr( nr ()l :l(X).0(X, srl rtt ol tcri<lcntial
arrrl corrrrncr'<'iltl 1rlo1x'rtr.

Henderson Land (IIK) in \lir\
sigrrcd a lcttcl ol intcnl to lrrtiltl ir

$litl nrilliorr lctrril. totntttt lcial. arrrl
rc,ii<ltrrtial Projtrt orr I I(X1.0(Xl sq Ii
sitc irr ( lrrangzlrort.

Hongkong Macau tloldings
(Macao) irr 1\lin irrtrtottttrtrl plttrrs to
lrr rlrilc sir I.r totr brrilrlirtgs ott a

:.:(,{).lxlll \q It ritt' irt tlrt l l.U/lrr rli.r ir I

()l (lrrangzlrott t() ({)rrt( tl lo rr\i(l(lt'
ri:rl rr.r.. llrt lrrrrr'r ( iltirr'st' l).Mrlcr i.

.l tt 'l'ht ()hino Ba.rirrcss /&r,irtt, Novenrber-December 1992

A Sample of 7992 Foreign Invest
(;llang,/h()lr l,iartxittg .\gtittrltLrrr', lrt-
rlrrstrt'. lrrtrl llttsitrt ss ( it rrcr:rl ( ir.

Tak Sing Alliance Holdings (HX) in
Itrrrt'arrnorrrrrrrl Ilrill il \iill rlt'rcLrp a

ll nrilliorr sr1 Ii sitc irr l)a Lirtg Sltatt.
l).rrggrr.rrr. irrt,r rr S..l.i rrrilli,'rr rlsi-
<l<.nti;rl. r orrrrrrt r'ciul. itrrrl in<ltrslr i:rl
r'orrrplcx thlrt incIults :r goll cottlsc.
'lak Sing ottrs 70 pcrc('rll ol tlrc prr>
jcr t. l ( ilrirr< st pallrcl lr()l(ls ?0 lx r-
.rrrl. al(l a prirat< llK lir'rrr ()\!rrs llr('
r'(,rlirinirg I(l lx rccll.

Wui l(am International Investment
Co. (HK) ir \lrrt'r lt rrrtrr,rrrrrr lrl :r.joirrt
\'(.ntu.c willr (lhirta lluarliatr Rt;tl [rr-
rutt,(irr'yr. to rlcrr-lo1r rr SliT rrrilliorr
rr()llrl<lirss rcsolt. llt( l,rr)i(tl (()\(r\
l.{i-l{i atl,s irr llao,\rr. Slrcnrltcn, rtnrl
rvill irrclrrtlt rrcr-ciili()uitl Iacilitits.
hrrrrtirrg grorrnrls. arr(l 2(X) .oltag( s.

Kumagai Gumi Hong Kong (sub-
sidiary ofJapanese firm) ir \lrrrrlt
silln((l ir 7(l\( ilr l(:l\( tr, (l( \t l()l) :lo \(l
Lrt irt \':tttgprt. fltt ;;r'rrjttt ittrohls
(lc\1'l()l)rrr( rll ol irr<lLtstrirtl lanrl titlr
sonrc lcsirk.rrtial. crrrrrrrrcrci:rl. lrotcl.
iln(l pr)r I ( ( ) r r \ I l l l (' t i r ) r r . I'ht irt r crt'
rrcnr {r)r tlr( lirst PIrusc i\ SGio rDil-
liorr. slrill. I,)l.rl irr\,r'\lrrr( rll r\ ( \ll-
rrrrttrl irt $2.i1 billiott.

Sun Hung Kai Properties (HK) in
Scptt rttlx'r' ltttttottrrr r'rl pllrrts to r[-
rt.krp u;r to l0 s<; krt: ol lrtrrl itt Sltrrlit.

HAINAN

New World Development Co. (HK)
in.lrlr artnortrtcctl plans to lrttilrl a

$1X) rrrillion (l(l)nltrncnt st()r( ()rl it
lio.(,(xl s(l Ii rir( ir rlr( Xirl:rrr rlirtrirt
ol Ilc iji rr g. .l() i r t \( n turc l)ir I ln ( r-

(:lriIlir El(clii(it\ i\ llr()\i(lillg tlrc
larrrl.

Emperor lnternational Holdings
(IlK) irr \lar irrrrtorrrtterl grl:ttts trt
slx rrrl alxrrt S.[0 rrilli()n trr rlcrt'Irp a

l2{i.{)o(l sr1 1t. r-r-lrLx L rt'sirlt rtial rrltl
slroyrpirrg iu(a in Xiurn('rr llrrr)llgl) it

lt,rllr,,*ttc<l sttlrsirliirrr.

GUANGDONG

New World Development Co. (HK)
irr Ila! anrr{)trncerl l)lirrrs lr, l)tlil(l :lo-
l0 blo< Ls ol lrro- rrrtrl tllr'( (-sl{)r'r,
Ironr<'s arrrl r ccf('illi(nl;rl. ctlltrrral. ltttl
< ornnrt.r'r iul Iu( ilitir\ ()rl [']r Slrn lslurtrl.
( ;uilng.,,h( )r r. llrr'apProrittt:tt<'lr 525o
rnillirrrr projrrt, a.i()irrl \crlltrr'e rrilll
(;llnngzll(nl (litT (hrrrrtrrrr'tiorr anrl l)t-
!cl()prr)( nl (iorp.. is t rpct tt<l to lrc
<rrnplt tt'rl lrr Il)l)7.

Styland Holdings (HK) in Arrgrtst
rrnn()nnc(.(l it rvill t'rttt't illl() n i()iIIl-
\'( rltule ill't'illrg( rIlcrrt rritlr local alt-
rh()titi(s trt lrrtild l lcsirlctttial rrrrrl
cortttrctr iltl rl<'r'r'lolrrttt ttt on ;tn
Hllll.llilll \rl lt ritr. irr Zlrorrgslr:rrr. Str-
llrrrl will irritialh irltst $l tuilliorr an<l

plarts tr, pt'l ll Lrnitr.



nent ln
'l'he first plrase is a $50 nrilli()n,.l0(!
:rcrc res(r1 with il hlxtrry h()lel an(l rDa-

rine rccrt atiorral llcilitics in Yalong
Bar'. Thc consorlitrnr Srrn Ohrurg Kin
I)cvel()pnlenl. equall\' ()wnc(l l)y Slrn
Htrng Kai Properties (llK), llaikott
'I-r'rrst anrl (lonsrrltancv Oo. ((ihina),
;rnrl OI[- Ororrp (llK). will uir(lcltak('
the I)r'()ject. Total invcstrrrent Iirr irll
phascs ol th(' l)r'oie(t is estintatcd at
rl)l)r( )x ir) tel!, $900 rn illi( )n.

Allied Group (HK) irr Augrrst art-
rr,'rrrt,'r'rl Pllrrr. ior lr $lxll trilli,,r t'r'.i.
dcntial/corrrrntrcirrl rlcvcloprtrcrtl ort
iI:rclt'' rtt \.trrt.ri. Tltr'Projlct is

sr:lrtdrrlt'rl Iirl corrrptction bl 19119.

Young Shing Investment Co, Ltd.
(HK) in ,\ugtl}it annorrnct d PIans 1()

il\r-st $12.(i rlrilli()rr 1() c()nstrrlr.t (;7
lcsirlcntiirl brril<lings. in<lrr<ling 7ll.l
lul)arlrrcr)ls. ()n +2,0(X) s(l nr tltr'()llgh
TS (Pcnglai) Prrrpclt,' Dt'vcloprttcrtt
(ir. l.t<1.. a joint vtnturc rr,ith Pcnglai
(llrt nrical antl I-igllt Il(hrsoJ (i){).

Hang Lung Development Co. (HK)
in ,\ugtrst irrrnounccrl thit ir rvlr()lll
(xlrcd strbsi(liirr!:rncl trvo Sh angh iri

lraltncrs prirl $2.(; nrilli(ln lirr lanrl-rrse
riuhts to brrild high-qrralitr lcsidcntial
unir\ (,n :l 1l.l{}l)\(l rrr sitr' irr tlr',rlrlr itr.

Henderson l,and (HK). New World
Development Co. (HK), rn<l Sun Hung
Kai Properties (HK) in.lrrh sigrrerl a

Irtter' (,l in1(nl t() a(nrUil)lrlc (t)lrstrr(-
tior cr)\1s l(n' a $.1ir0 rrrilliorr. ll nrillron
sq I't'lrrltrr:rl s(lllar(" t() inclrrrlt' rnter--
t.rirrrrr.rl. \lr,)l)l,rrrg. ,rllirr'. ,rrrrl r, si'
rh rrti.rl l:rr ilirir'.,rrr rr j:lr.lx)lr vl lt \it(
ir tlrr I,Lrwlrn <listlirt. Thr' tlllc('(()rr-
panr Ilrrtg h.r)ng c()rrsr)r'lillrr ()1\,r]s i)0

STIANGTIAI

China's Real Estate Sector
pcr-cent rrf the .i()int \rrrtute scl trp ()
rlrvclop tht pr,rpcttr'. Tlrt vrrrtrrrr \
Ohinrse paltncr'. tlrc Shirngh:ri Orrl-
tru-al Brrrcarr, u,ill pr()\'ide thc la11d.

Hongkong Tianming Investment
Co. Ltd, in Apr-il annorrnccrl plarrs t<r

',\ritl)li\lr .r joirrt \,crrtruc u'itlr Slt.rttglr.ri
St:rtt' Farrlts 1() buil(l 1h(' iJl)-st()a\
llrr.xl,,rr ,rlli, r' lrrriklirg ir tlrt l.ttji:rz.ri
arca ol I)urlong. Thc $il7.r-r urilliorr
pr-ojr'<t is slaterl Iol conrpk'tion bl larc
lll9ir. tlongkong f ianrning olns 2ir

Ptrcerrl ol thc a)0-1('irr- ioinI ('ntrrre.

New World Development Co, (HK)
in.\rrgrrst alnotrnt'crl i j( )inl-lt'n ulr'(
agr'(.cr)('nl willl lhe (;lrilr:l (i)nstrtl('
ri() llxllk rrrr<l Sh:rDghai Rtal Iistatc
(i). t() huil(l a rnrrltilrrrrlxrsc [inarrcc
iur(l tlr(lc lrrrilding covcling 1t,250 srl

nr in tlrt l,trjiivrri arra oI l)r(long. \crv
r,Airr1rl is rcslxrnsiblc li)l- .rnrsn-llcli()rr,
inclrrrling $5 rrrillior ir irtitiitl c()rls.
llrt (lhint'sc par-tncr is srrllrlvirtg thc
I:rnrl

Pacific Concord (HK) in.lrrlv signtd
ii c()n1r'it( 1 to lrrLilrl ll0 r'esirlt'ntial and
cor)rnrcr-ciitl blocks on ir i00.0(X) s(l lt
sitr'orr Narjilrg Roarl. Plans inclrrrlt'art
ll()+torr skvscrirl)('r and a 2r-:0,{)l)0 sq li
rltlrarlrrrtnt storc. ['acifir' (irncold (.10

per.er)t) i )d pirltrrcl Shrrnghai Xirt.litt
Art Real l-srat( (ir?- ({;0 l)(r'(r'nt) $ill
\ct ul) the (irncor<l.lirr An Rcal l-statc
(irrl:. joint \'(ntule t() undcrtikr tltc
plrjcct. 'I hc lcrrtrrlc r{ill l)av lan(l-leas('
costs ol $l l(i rrrilliorr. r'rhilt total P(r
jt'ct <rrsts ax' t stirrraterl at $1107 nrillion.

Shanghai Industrial Co. Ltd. (HX) in
Mat' signcrl ll c()nlrllct l() rclr()\'ate l0
acrts irr tlrc cilr"s Prrlrro (lislri(t.'lhr'
rlevclopnrcnt irrclrrrk s alrartnrcnts. ol-
lict's. hott'ls. ar:rl crttcr'tairuncrtt Ia<ili-
ties. Shirnghai Retl Iistatc L)cvclr)p-
r ( l (l()., r j()int rcntul.c l)rttvccn
Slranglrru lllrlrrsr i.rl .rnrl l'rrtrrrr Distlir t

Llrbarr (irrstr-rrctiorr (irr'P-. cxlrcts t<r

in\est $108 nrillir)n ilr rhc lrrrrje<t.
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lnnovative International (HK) in
Nlar tinalizerl plans to <lcrcLrp a luxun
rtsirkrti.rl. t,rurucrr i.rl, .rrrrl slr,';r1,ittg
cornpltx rvith car'1ark lacilitics on a
l2{i,717 sq li sitc () l'u Sh:ru l:nc. In-
rr()\'itli\'(' Inl('r'rrali()rtal rrrvrts irl-r 1x-r'cent
ol 'l ianjin lleclrrurn (irnstrrrction [)e-
rclrlrnr<'lt (ir., a.jointTcntrrrc rvith thc
'l ianjin Iltping Distlict (irnstnrction
Dtrtkrprncrrt (io. _Iltc joirtt velrtrrlc
rvill lrtv a14rr-r;xinratclr li|.l-r nrillion lirr
a 50-vcar- llrnd lt'ast .

Tian An China Investments Co.. Ltd.
(HK) in Nlil\ unnorrnccrl l)l.rns l() li)rrl n

joint rt rrtrrt rrith a l iattjin tltrcLrlr
rr( nl ( ()n)l)irnY l() (l( rt krP an aper lr:rt rl
cornplcr orr il,l72 sq rrr irr tlrc downttxvn
nlca. llrr.joirt rcrrtrrlt sigrtcrl a 7(lvelu
lanrl lcirsr conllact.

Pacific Land Construction Corp.
(HK) in \'lal annorrnttrl plans ro ac-
r;rrirr' r ittrr',u lr'.rrr' ,rrr L.l srl lrrr irr

Ninglxr. 'l hc lirst phasr.inclrrdes d<r't.l-
rlrncr:t ol !ir0.000 sr; rrr in thc lleilLrrr
hrdustlial Zorrt- lirtal irn't'stnrrrrl in IItt'
pr-ojr.ct is cxlx i tcrl to lx. $ llt nrillion.

Oontpikl la Lkulrbn O. Iloss tnd Ken-
n?lh '1. fu):i?n. 'l hi! litl i\ l)t\ l on Pub-
lish*l relnflt lhal lir lhe osl lafi ht c

ttol l,??n ittd4r tlcnIl\ tifid.

ZHEJIANG

SHANDONG

Cheung Kong (HK) this sun)nrcr-xn-
norrrr<rrl it rvill tek<. a l0 1x'ltnt intt r'-

(.st in a li\'(-rncrnl)('r r'(,ns()r-lillnr llritt
rrill corrstlrrct a $l:]l ,lilli(nr c(nnnlcr.
cial <levt loprncnl rvith tndc, Iinancc,
lcisurc. and rcsiclcntial facilitics on l1
lucr'es irt I'ttdortg. l'ltc lrrojt't t is to bt'
conrplr:ttrl bv l9!)U nrrrl lhe c()rls()r'-
tir.ttn has r ights to thc sitc l'ol irO r,r,ar.s.

Success Plan Co, Ltd. (HK) in.lrure
nDI()unce(l Pl:rrts to rlcrt lrP 211.0(X) sq

rn ()n (la()l)l() Rrrlr<l into a cortrplcx of
!ttxtrtt ltgtaltrrrt nts, ollicr:s. r't'cleation
l;rcilitits. corrfcrt'tr<c <<'ntets rtnrl srr
lxrrDillkr'ts r:rlLrl tlrr "Slr' lr Zr)llr'.
Srrcct'ss l'lan arrri Sharrghai l,onglir Irr
rlrrstr-ial (ior-p. llrvr estalrlished thc

Shanghai flua\ia Suct.r'ss Plan (:o.
j()irrt r(,nfrrr('ilnd ha!e obtainerl a

$11.1.1, rrrilli,,r. ltl-r{.ar k:r,ir'. Tlrr ioirrt
r',.lrtrrrt Illrrt:. t,r irr\'( sl $..lll{l trrillir)rl. irl
cludirg $!)0 nrillion firl' tlrc filst str\gc.

SICHUAN

Sea Holding and Chesterfield Co.
lrrrrl lrv,r otlrcr H,rrrg K,rrg rr'rrrlr:rrric:.
irr.lrrh sigrrrrl ,r c"rlri(r rritlr llruqirr,,
(Olerseas Ohirtcsc) I lorrsing f)cvelop-
rncnt k) li)r'nr a i()int v('ntllrc t() (le-

velop a $170 nrillion conrrnclcial and
rcsirlcntial irrcn in (lllcngdu. lhc pa()-

-jcct. 'Ohina O!'( r-s( as Exchtnge
Sqrralc." is to be cornplcte(l in 199(i.
Tlrc Hong KoIg par-ltcrs ()wrt ll0 l)er'-
cent ol the joint lcnlrrlc.



PtIlncI, lvlr() shotrlders rtr()sl ()l llr(
(-()rrstrrr(-li()n c()sts. 'Illc dt'al rnav lr
srrbrDilled frlr-approval l() l()cal l[l-
rlloriti('s aficr tl)( [ll( 1, giving lll(' lo( al

,lr'\rrrrr!rrrrl :r rcl.rtivt lr'p:rssirc r',rh il
(l('lcr'rrining land rrst, and prices. In
s()nr(' clscs, fi)r'cigrr partics l)a\r' xc
qrrilr'<l local land-usr lights dircctly
liorrr a (lhinesc irrrlirirlrral ()r' gr-()lll)
t lainrirrg to Ix)ss(,ss tlr()sc riglrts. lf ll()l
alr't:tth allrlxetl firr'lt'ast lo irrr ovc'r.
scirs bu\'('r, sllah irrsirlt' rlt als, rvlrich ol'
t(.n ill\,()l\'(. rcr\' l()$ tailnsli.r' pr-i.cs,
ar'e illcgal, arrrl invtslors r-isli. qovtrr-
m(,nl iDt('r\'( ntion latcr orr. l lrc Stalc
[.anrl Arlrninistl atirrrr's krcal hrrr< ittrs
ar-c n()\,t lrvinl{ 1o c()llccl birck y-rilt-
r crr ls I11)t]) un(lcavaluc(l ()r'uirc-
I)(nle(l llalls:r('li()r)s, rltlxrrrgh lltl arc
uDlilcly l() bt'irbk.trl stol) srrch sw(,ct-
hcar't deals entilt ll.

To prt,rt,rrt lirttrrt, l,'.vs. tstiiirrg is

pr'()nloting lhc tl.ansli.r' ()f lanrl-rrsc
liglr ts though (()nrl)r,litivc l)i(l(ling
ilrcli()rrs l() kt't'P lrliccs at nri[-ket le\.
cl\ irn(l en\ur'c lhlrl St:ll('
ar(l l(x-al gr)v('rrrlI('Dts (-()l

kct tlrtir-shart oI tlrt. r'r'r'
cn ll('s ()!!e(l lrotrt t'a(lr
llilrslr('li()D- Slrcrtzlrt lr 1rr-rr
p()sc(l tllis sun)r)r(r lhilt all
Iocrrl laurl dcirls bc han-
(ll( (I tllr()ugl) ('(nulx titi\c
birltlirrg. brr t this ploccss
rr[r\ rl()t l)c riablc in ltss
nritlul( r-( lll ('slltlc Driu k( ls
\rhcr'(' tlr( lcvcl ol tlcrrrand
is r)()l lligh cn()llgh t()
n]lrk(. sllah ((,n(l( r's ltilsil)l(].

Stopping spec. atioi
r\rrollrt'r' irrrrrt rl ia tt,

pr-oblerrr in tlrc l'carl llivcl Dt'lta is
tlr:rl r!rrr\(.r\ :l)r'r lrl,rlr'r\ .tt{. lrttrrttg
ul) rnlrnv lrnils solclr lirI slr()rt-1crnr

, gain, Icarling to inflatrrl l)r-iccs rrr(l a
possilrlc collapst'ol lh< nralkt.t. Lrrrl
l{()\rnrrlcnts irr Sorrth (lhina hart, al-
r-e:l(lv lcste(l x \'lu'icl\ (,1-wllvs t() sl()w
spc(lllali()n. hrrf havc li)lrn<l cnlirr-cc-
rrr(':rl ()l su('h rrcasulcs (lifficult. Slrcrr-
7llcn. I()r' ( xanrplc, has lr-icd t() c()ntr'()l
tlr( pr-c-sal(' ()l urits Nhicll ha\c rr()1

vcl l)ecn lnrill.'I'ltt- citr has llranrlalt'rl
that (l( \'el()l)cls sPcD<l at lcast 2!r Per-
ccnt ()1' c(nrstr rr(-ti()rr costs bclirrc scll-
ing a plr4x ltt, and has lcrprilc<l brrl'
cIs ol Partilllv constnlclc(l lrnits t()
r\'nil rLnlil llle l)r'()l)cr'tv is ctlrllPl(ltd
bclirrc thcv lh('nrs('l\'('s lcscll.'l'hcs<'
nrr(l ()th('r sir:rilar rcgulatioIls haYt'
bcen rorrtint'ly igrroled, howevcr'. A
nrclrsr.lr-c !!itll nl()rc Pr'()nlise rnirv l)e

Slrclzhcn s pl:rn to bling strp;rlv
('l()s('r' 1o (l(rrrxrl(l ht irtr'rtasing tltc
arD()uDt ()l land Iclclrsr.rl li)l r't,sirlt.rr-
rial (le\cl()l)renr this vcllr r() 1130.0(x)

sq nr, l{t0.000 sq rn nr()rc tharr 1hc
anrrrrnt r-clcist<l l9!) l.

SIr< rrzlr< rr .rrl vrr'rlrl ()llr('r ('itic:! in
(;u:lrrg(l()llg lra\c ilis() tri(.(l t() inslitutc
x cul)itill gaiDs tax to crrr-b spccrrlation,
llrt trrrtil rrorv ( nl(r_c('rnflrt lras b('cn
lax anrl onlv a Iiaction ol'thc r-cventrt's
0wc(l t() lhc g()\errtri)crrt have lleett

Toums and cities along the Shorzianlluatgirou superhighwa!
haoe found their real estate grouing in ualue eten thouglr the road
h.rs not let operrcd.

Chinese ollicials
seem awane
that too much
government
intervention could
sultocate teat
estate activity.

pairl. 'l lrc rax. nr()leovcr'. is oltcn
baslrl or plicts srrlrstarrtirrlll Lrrvcr'
thirrr (-ur'r-('nt rrrar-kct r,alrrt'. and thc
g()\clrlrllcllt Plans tr r'aist ils rtsst ss-

rncnts accorrlingll,. To achicrc ils rtoal
ol <lt.tr.rling sl)()r't-t( rrl spr(ulat().s,
tltt'capital gairts tax irlt'alll slrorrkl lx'
applit'rl to sh()r1 lcrnr gains orrlr', rur<l

shorrlrl rrot pcnalizt, girirrs orr Iong-
tt r rrr inv<-slrtrt'nls. It r errrains to lte
sc< rr il r.llirlts rrnrk rrvirr lo inryrrovt kr
cal tlrx svstrnrs lvill bc srrc<'csslirl.

'l-lr is lrast sunlnrcr-. Slrcnzht'rr
larrncht.<l a r-igorotrs rrcw canrpnign t()
r ( gi\l('r .lrtrl r'r'grrl:rtt'all (i,rllp:rrri(s
Irglrgt.rl irr l)rol)rrt\ rl(\( loIrrcllr i

thc S!lZ. Arl()ng ()ther thirgs, tllr lalv
r-t'<lrrircs all rlcTt'loper_s lo havt a r-ru-
rcnt o1x'rating licenst and to undcrgo
lrn annrrirl lirrartcial and lrrrsintss rt'
vicw. l hc rigor rvith rvhich thc carn-

Jraiglr is lrt inq Prrlsrrt'rl Itas ah-carlv lx'
gurr to skrw thc pacc ol dr'rr.L4rnrcnt
a(ti!it! aI(l has t:r'rrtrl Sht.rzlrtrr a
rcl)ulitti(,rt as ()rl(' ()l tl)( l)('st-r'cgu-
latc<l prrlx ltr rrralkcts in (]hina.

'l lrt. ccrrtlal g()\'er,)rlcr)l I):ls :lls()
lx'grrn to talt a rrrrrclr Iinrrcr slitnrl on
lanrl nrarragr.nrcnl. In ()ctobcr. lrotlr
NliDistcr ol (irrrstl'r(lirln ll()u.lic ilrr(l
Vitc I'r't.rrricl Zlru Rorrgji issrrc<l tlrc
slr'()rtl{(sl rtirli()ral s'arnirrgs trr rlale olr
contlolling slx'clrlali()n anrl lan<l pr-oll
itcclirrg. ILru nnrrotrrrtcrl tlr:ll (lllina
n,ill lrgin l() witlldr-irr{ k lrscs ou lanrl il'
crrDlt'ar'l(}r's rlo ll()t l)(,{i (() str'lt( ti()ll
rlitlrirt tuo \'('al s. an{l llint( (l tllal
othcr slcps will lx, takcrr to c<xrl ()rcr'-

lrt atcrl r't ltl cstatt' rnarkets.

A tri&1 balancing aA
(llrirrcsc ollicials sct r)r:trrur'e tltat t(x)

rnrrt'h qort r-nrnt nt irrtcr-rcntion corrld
srrllircatc r-cel ( slalc it.livitr. iln(l ll)ill
lh(,\ slr()Lll(l rcl\ ()n rni[-kct ir(lillst-
rtrt'rtls as rtrrrtlt as lxrssiblc. lltt rlilcr-

t(,r ()l rll(, Ilinistla ()l (inr-
str-lrcti()n s r'crl (stute
rlcparlnrcnt notrrl in,\rr-
llusl lllilt l) is (lepilIullCnt
w()ul(l tra l() us('tirx lrt('s.
land-lcasing Priccs. anrl
plofit-<lirt rib rr tio rr latrs
Iathcr tlrilll c()rrl)lrls(rr n(l-
rrr itr ist t-atir c nt(.iisul'cs l()
gtti<lc rlortrcstic an tl [irr'-
cign rcal cstatc corrparrics.
Brrt itt atcas rlltere illtgal
actir'itv is alrcarlr llrrrrpartt
srrLh rlcasurcs nritv l)( lrx)
llrtc. :rnd str-icter' arlrninis-
tr'lltive rD( irstlr cs. such as

lirrriting tht' nrrnrbcr- of'
Ilr_nrs inrrrlvr'<l in lcill cstat(, dcvcli)l)-
rl(.D1. rll\ Irt, rrcerlt,rl to lrling llrc nrirr-

kct buck rrndcr contlol. (lhina r lack ol
('spcr-icnc(' with r'(ill csLltc and r:licn
ovtr'zt'alrrrs llrrt'arrcrar't u.ill nt:tkt. tlrr,
alltarlr <lilllcrrlt rask ol gui(lir)g rllis sec-

li'r' \aill,,,lll sr:ll irrrl ;rs.rr ;xrtcrti;rl irr.
vcsiors cvt rr halrlcr',

Il pr,1r'rh rrrur.rgcrl. lror'rrcr.,r ri
lrlarl r-t'rl (slatc rlraI.kct c()ul(l l)r'()\'(.
t() l)c a l)(xnr ftrt thc Oltincsc govt lrr-
Ill( lll .r\ \^r'll .rs lirr rh rr'Lrlx r s .rrrrl r iti
zcrrs. 

-I'hc g()\'(,r'rn)enI \t()trltl lx' ablt'
t() trlrrl a ortcc-ignorrrl assct int() a

rrtontT'rtrakt l tllnl ( rnl)l()vs nllnlcr'()us
;xr,lrL .uxl g( n('rrl( \ lirrrrls lol lr.sir
('r'Il\lt'rlr Ii',rr. tttlr.rtr t.tt('rr'ltl. :rttrl irt
liastlrrctrrrc in llrc proccss. lhc k.arl-
cr_sltip rvotrkl bc ablc to ollt'r bcttcr-
horrsing and othcr llcilitir.s to rrrrrclr
rl'thc ;xrptrlation wlrilc absorbirrg t,x-
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.(.s\ li(llri(lil\ iln(l cxpen(li g lit-
tlc ol thc g()\'('r'rlrllenl s ()1{rl

lirrxls.
Brrt tlrc pr-oblcnrs in rtalizing

tllis s.c ar'i() rrirv be jrrst bt'gin-
nirrg. IIorrsirtg rclirr-ltrs har't al-
Icn(ll' r'lltt into dillicrrlq gctting
('ilirctls l() il('('cpt tlle idcil r)l l):r).
irrg Iirr sorrrcthing thcv hat'lortg
lakcl li)r'glantt'd. For thc rcal
r.staIt' r't rolttliorr t() sl)!'(a(l

Housing ,etozms have
alrcady run into dilficulty
getting citizens to accept
the idea of paying lor
something they have long
taken lor granted.

l'or iti p:rrt, (:llina rlill lruvt'to plort
ils al)ilit\ lo strstaitt Lrttg'tcttn orrrrt r-
slriyr lights anrl allrs' a lrcaltltr scc-

onrlarr nralkct tr, ()lx'r'ill(. (irtttittttr'rl
gr)\crnrlcnt lolcr:trt<t' atttl irlt okgical
llcribilitr arc also kcr' prcltrqttisitt's. Il'

tlrr' gorcr nrr< nt plocecds cart-
lrrllr, it rrrar srrccerd in allowing
tlrc l)i$i( l(.tllr'( s ()l a privatc rcal
(slilr( llr:I'k('l l() ()Perate rri(h()ut
r clirrrlrrishing rrltinratt' Stalc orvn-
clship rrl tlrr. lanrl. but this is rrn-
likclr to lx a slrhk Lrng-l< rrn srr
lrrtirrn. Ilistt'arl. assrrming ( )hilra
( ()tllilru(,s l() rrx)v(' l()w:ra(l a rn(n ('

nrar'kct-or'icntcrl cconornic sys-

t( rl, ( (r tairl x'gtnt nts <-rf tltt l't al

:u rrrss tlrc corrrrtrr and ha,-i' l,rrtg-tcr'ttt
st:nirtg ;xxrr'r'. thc hasir lcl.rtiorrrlrip
bctrrccrr (llrirtcsc citizcns art<l ptolr
cltr rr'ill lravt t() ch:rlge-s()rn( tlring
rvhiclr ir Iikclv to happcrt orrlv rrtt r

est:tt('lllat'k(1. srrth as lrorrsirtg, rrtav
cvt,ntrralll lxr orrt. lrrllr pririrtizcrl. 11 r'-

halrs tlrc orrlr ccrtairttv ill this earlr'
stagc is tlr:rt rnanlrging (lhina's nc\lcst
conrrrrrxlitr rvill lx'rrrrr<h har-der than
lxingirrg it l(, n)xrk(1.

Hong Kong drucklter.\ l"ad, th,e ruary

The Great China Land Rush
Madelyr C. Ross and Kenneth T. Rosen

lx,t'rr sigrring ul) Iin l)r'()ic( ts irr (:hirtir
lut a liarrtic lracc all rcar'. \lirrrv rct ir

s'irrdrxr ol rlrprrrtttrritr tltat nt:tr' rlistl>
1x.ar uithirr l li'rv r<'ar-s an<l urt cagtr
lo gair acccss tr) lirnd-use liglrts rrru-
rvlrilc grxxl (l(xls nrc still cils\ l() Iin(1.

Lc.rst rl.rrrlrtrtl Irr tlrt ttrtr t l'tlritttir's
(,1 (:llin;r's rf ill rslalc rrlar'Icl, llor)g
Korrg Iir'rns hcavih donrinatc lhc rnirr-
Ict.'lhtr lrrrrrr'(lltint lclativt lr wt'll.
:rrxl lrrt nrrt (l( t( r'r-c(l l^ thc ((rlccl)t i,l'
Lrrrg-tt'rrrr kavs rathcr than r)utlighl
orrnclsltip, sinc<' lll lltrd itt llottg
lvrrrg is norrrirrallr owncd lx tlrt lhitish
r'rrxrrr. \lrclrrh. rr,rst ol tlrc trlr itorr":.
rlcrt lopt r's ltarc :rnnottncctl (lhittcs<'
lrrrrrl rk.rlr or tlr( ir iDt( nt t., g('t in-
tI)l\'(rl in llrc (lhinir nriukct(rrz I). ,1ll).

Sonrc lirnts ltavc issued special sltat'cs

irrst to laisr' liruds to irrrcst in (llrina.
rrhiIc otIr(rs art,taking tllcil rr()n.\,
()ut ()l r( ill ('stillr' Prrrjccts irt llx IiIitc(l
Statt.s lrrr<l I,.rrrrr1>t' to brrv ( ihincsr. lantl.

ti\ lirlr l111l:, llong 1<rng lirntr lt:ul
gninc(l rllc riglrts to prlhaps as rrrrrclr
as 2lX) nrilliort v; lt ol lart<l ir ( lltirt:r. al-
thorrgh orrlr a snrall Ilaction ol thir
larrtl ir rrrrrlcl activc dcvclolrrncrrt.
Ikrrrg Korrg t'stirtrates prrt lhc atrrotrttl

Hong Kong
manutactunets
with existing
tacilities in China
wene among the
first to get
involved in
Chinese rcal
estate.

,\ladel'sn O. Rots is a tniler ttd tonsul
kttt o Oltitut lnwt ir llhthinglon, l)O.
linuelh'l'. R,ltnt i',hunmn tJ tht (h.
tn lot k'il l:\lak'dl tfu tttitu,ttitt oJ (hli
fitnth, Bn*&1.

dr'vckrlx'r's. lxrt I Iong K()lfj nlurrtll:t(-
trrtt'r r wttlr r'xtrtrrrg lar ilitics irr ( ihrrr.t
rrlro scrr' .rrrrorrg tlr lirst to gct irt-
roIcrl irr (.hrrr<,x rc.rl cstatt. Tlrtsc iu.
drrstrial lirnrs lirrrnd thcr cotrld rrst'
thcir' < onrrt.t tions sith Lrcirl (lltincst'
;rrrtlrrrritir'. to olrtuilt lurtrl cltcuPlvl irt
nlllr\ cAscs. tlrc prolx'rtr is lt(lixc('rrt to
ol ncal llrtir lactor'it s. Srrch ltal tstatc
projr'cts tcrrrl l(, bc located in arcas
slr(1r ils lluiya|lH, l)olgguiur. nll(l ()tl)cr
t(,wns tllr()uglr()ut ( irallg<krrrg Prrvirtcc
tha( llr(, lt(,rrc lo nrauv srlirll, Il()ug
lk,rlg-r'lrr) Iir(l(,r'i( s. Bt r-ltrrsc r'tal cstatc
is jrrst a ri<lt.linr' irrtt lt'sl. tlrcst' conrpa-
nics gt.rrt.rallr kt.r.p their' projccts srnall
arr<l Ixrl lirl r;tri< k rcsalc profits.

llong Kong plolrcr lr dctclopcrs,
I|lr)r(' tr.((,nl t.nlt'lUlts l(, the nrarkcl, :u(,
Iirrrling thar inv(\tirig in rcal t'statr
rrrrr tlr ol tlrc lxrlrk l rrr.rk r grxrrl lrrrsi-

n(,ss s(.Is(. lirr (h<'rn, trrr, irlthorrgh li!
vcry rlillilcrtt r'r'asons. llt t'atrse trndcvcl-
r4x'd larrtl in ILrrrg Kong is rarc and ex-
pt'nsirr'. thcsc lirttts arc eagcr to gct
hold rrl lantl ir ( lhina rrou. while prrct.s
rrr.still Lrr. lhcr rlc gcncralh not in a

nrsh lo drvckrp it. and in lact srnrc vt
arllantagt's tl, n':ritirrg l()t lhc rnllrlcl t()
nratrrrc.'lhcir l)ri)jccls arc rrsrralh kr-
clrtcd in nrirjor r'itit-s and tcnd tu lrt
lrngt.r.tcrrrr, llrrgcr', arrrl nrorc anrbitiorrs
thar tlrost ol tlrc rtllnlllir('turers.
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t,spi{c rrnanswelttl qrrt,stirrrrs
alrrxrt tlrt, krrrg+<,rrr liabilitv
ol (lhirra s cnrcrging rcal cs-

l:rtt' rnarkct, delr'k1x ls harc

rr[ l long lkrng nrrrrt< r goittg into trtirirr-
lan<l propcln' 1>ro jt'cts lrt nvccn l lK$ 12-

20 hillion this rtar' ($1.5-2.ir billiorr).

fie lure { Chitu
Frrr- nranv Hong Kong corrrpanies,

larrd dt'r'eloprrrclt is rrt'r'ch a logiral
(and lrr<ratirr') arljrrnct to thcil othcr-
ltcri|ities in (lhirra. llorri.allr', it rvirs rrot



\\'hilc rrrost Hong Kong Iinrr: art.t,a-
g('t l(, \igtl ()llc ()r lr!() lrrr'r'atirt. larrd
rlt alr irr (lhina, li,s harr. lx,r.n rrillirrg to
llrill( (;hilla (he lix'lls ol thcil irttcrr,
li(,rr. .\rr irrln)r'r.rnr r'\( ( l,li(,n i\ I i:ll
Arr (lhina Invt'slrrrr.rrls (1r.. uhiclr
str'trck its Iirst nvo larrrl rlrals irr Slrt,rr-
zlrcn irr llllil{. fhc corrrlrarrv ltas gla<hr-
.ill\ shillc(l ( n)plrasis liorrr rlcvclop-
rrrcrrt ol inrluslrial estnlcs tr) r(.si(l(rrlirl
ar(l a{)nlnrcrcial unils. ri'llich n()w n(-
( (,lllll hI i0 pcrccnl ()l lhc li n'\ t()l:ll
larrrl lt,stnrs. lts gcograplrical bast.has
also ltr'oarl<'ncd Iiorn an initilrl crrrpha-
ris rrn ( il[lDgd,rrrg att.] Xi:un( n to ('iti(.:t
rrl tlrr \'angtzt' Rirer-Dclta au(l n(,r'tll-
uard to Iiarrjil. (:lrrr-('irth. thc lalrrt of'
'l't.rt .\tt r ll2 rrrillirrrr v; li in (ilrin,r ir
skyr'()(-kcting, an(l its c()nrplct(,(l pr'(F

i(.cls ar(.s(,lling wtll. ln tlrr.Past ltl
rrl()nllrs. 'fiarr An has solrl orr'r I rnil-
lion s<1 li ol industrial spat.anrl rrcarlv
:,{}l,.l,l)() srl lt oI rrrrtttrtt,r'r'ilrl :rrrrl rr.ri-
(l(.nrirl l)r()pert1. As onc ol tht. li.s'
Ik,ng Korrg fir'rrrs rp t ralirirrg irr ( ihil:r
r-cal csrar(.. I'ian An n()$'finrls itsdl irr a
hrcratir'c nichc and mat)v itrsti(uti()nal
invcstot_s consider the lir-nt's strx k arr

irDPor t:rrrt |irrt of tlrcir dsriln lx'rll"lirt\.
A rrrrnrlrr ol-Hong Krrrg dt.vck4x.rs

llc inv()lved i b()th rcirl cstntc and
urilirn inliaslructurc projccts in (ilrirra,
and cxpcct real estate venlults t() llclJ)
gctr( rrt(' (-irsh fbr tllcir l()ngct'-t(,t lr
pr'ojttts. For cxanrple, ricw \4trrld Dc-
r t ' I , r 

1 
r t t t t ' t t t ( i).. ()nc ')l l lr( r( r Iilor.\ s

rrilj(n l)r-()lx'rn devclopcrs, has rxr(.ol
tlrc largcst land banks ifl (ihina (t'x-

lxctcd to r<ach.1(l5O nrillion s<; lt br
lhc ( nd ()f tllis -ycir'), as wcll as ir di-
rttsc pt'oject Ix)[tli)li(). r'angiug lionr
Ix)wcr'l)lants nnd highw:ryr to rltlralt-
rrr('rrl st()r'cs and l)()using trrnrplcxt.s.
'l lrt'sc pr'ojccts iu-e sl)rra(l tllr'()ugh(nrl
lll( c()lrnlr\', :rltlrough lll()sc in nDd
:lr'()llrr(l (;llxngzholr lirrrrr tlrc c()rr. ol
tlk lirrrr's clrPital irr\1,stnl('llt in (:llina.

..\ l<'u' rlcrclopcrs halt bt.grur trr
rorrrhirrc infl-astrrrc(ur'(, iitl(l Ic:ll rs-
tatt' proic< ts irrt() singl(' rn(ga-l)t'()-

iccts." ['or cxarrrplc, irr.Jrrrrt,. llong
Korrg s Wrarl I Ioldings signr,<l lt.ttt'rs
(,l inlcnt lin- n massivc plojr.<'t Ix alcd
irr tlrc irrlirrrd n)c(r()[x)lis ol Wrrharr.
llrr' 1rr',,icr t r g al is tt, lr, lI tht t rtr
r'(glrir) its indllst al l)r(.-('rnir(.Dc(. xn(l
(rrhitrr(( il\ role as a lcr l{:llcNit\ t()
(llrirra s intcrior-. !\'harl plarrs to con-
sttlt(l itn illland c()nlitiIr(,r'l)(nl n(.ar
tlrt ritvarrrl dclclol, lll)l()2i)s(l knt()l
latttl. wltirlt cortl<l in<lrrrlc (()r)slru(-
tion ()l'tu!lncls, powcl Irxtlts. hot('ls.
:ul(l i[(llrstl ial cstates.

The number and
scope ol Chinese
,eat estate deals
must be viewed
with some
skepticism.

S(.\eral ()l rh(. ()rllcl llong Kong
Iirrns that ix rrs orr (llrina land prr>
j(cls arc ir(urilllv llong Korrg strb-
si<liarics ol ntainlart<l lilms. (ihina
(\'elrcas Iirrrrl .rrrrl Irrrcstrrrt,rrt. krr' irr-
stancc. is a whrrllv owrrtrl srrbsidiart ol'
the State (irrrnt'il's (:hina Statc (i,rr
stnrction !ingirrccrirrg (irr p., wlriclr
lras irtrcstrrl in \(rrl( :.ll) Prrrlx ltics irr
Sltcnzhcn. Shanghui. anrl I krng Kong.
In -\trgrrst. (llrina ()rt.rscas won the
tcndcr frrr a rrrajol r'<.si<lcntial/retail
developnrent irt sh(nrllrn, and alsr!
.rrnorrrrrrrl plrrrrr to cstalrlrrlr.rrr ollicr.
irr ()rrangzlrorr t() l)ur\lrc nx)r(' (rplx)[-
tu itier in thr. I)r.,\'ir('(. t.iLt (,lrina
()r'clse.tr. (,tlrcr (:lrir( s( r'orrrp:rnit s

havc fbund thlr inv(.sting in thcir owr
c()untr) thr()lrglr a lloDg Kong sub-
siditry irlkrws rlr(.rn lo takc a(hantagc
ol the prcti'r'r'r:tial trt'atnrent (lhina
gives to fi>tr'ign invt'stor's.

Las than meeh the eye

Thorrgh tht. r'oll call ol ( lhint'se real
cst:rtc pr()ic(ts lcngtlrcns dailr, the
numbcr and scolx'()l tlrt'sr rleals nrust
Ire viewccl xith s(nirc skcpticisnr. \{anl
ol the ht'ral<lt'<l (l(als will lcv('r'actu-
llly c(rnc to lilrition;sorrt are nrt'rcly

l)rcrnatur ( artlrotrrrccrrrt'nls by )ocal
alrthot-ilics cagrl l() sll()r{ ho\r rnuch
ir\'cstrncnl tlrrir cil\,h:rs attlactcd, (lI
hl invcslors lroping to lrt.llr cenrcnt a

deal. A nunrbcl ol <lcals:rrc still in thc
l('llcr<)l-intcrtt phasc. with the t()uglr-
cst an(l rl()st (l(.1:ril(rl tlcg{,tiuti()ns irt
t(, (()nrc. S()rnr' lill rro <Lrtrbt be dc-
nied flnal tpproval ll tht. (lhincsc

lr(,\'erlDrcnI (,r slynric(l bv govern-
nlcnt r-cqllircrlcllts (l()rv th(, ioa(I.
Anrl, ortct th< ir plarrs (l{, g( t ()ll thr
drarving lxrar-rl, r)lanv lir-rrs ar-c likcll
lo lind linancing (lillicult to olrtain.

I'rojecrs platrrttrl irt s<rtlal distincl
plr.rscs :rlso lrlo:rt tlr' r'(:rl (,\llrlc llg-
tltt's, ils llllct' lrlt;trt r tDav bc abart-
(l(nred (n s('al('(l birt I il irritial rcstrlts
(l() n()t lllc(,t cxpc(titti(]ns. Ihc tiI|rc-
[iarnc ol sorrtc ol thc I krrrg Kong dc-
\el()pcls ll)cga-lnrrjt t ts. lirr irrstancc,
ir t asilr !() vlars, rrrlrLirrg ( lr't'cnt rr-
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\'( strncrtt lr'( ),(r'l i( )lls c\lr-(,tn(.h unr(.-
lirbk. ilt'ral Ilorrt K<xrg dcrtkrlx.r's
h:trr' :rlrcarh' in(licatcd lhnt thc\ c\-
I)('ct tr) l)uil(l (nrl1'ab()ut hall {)l tlre
plojtr ts tlrt,r havc on palx'r-. \t'1. r'r'r.rr
il ltall ol tlr< sr. projr.cts ar-c rrt.rt,r'rt.al-
izt.rl, thr,irnprr<t ol-thc thost.tlrirt tkr
go Iirr-wrrrl will transforrn tll('skylin(.
ol rrllrrrr <itit.r in (lhirra alr(l (()rr-
lril)rrl( t() lhc rapid ttononric irrlcgr-a-
tior (,1 I I(rrg Kong and Ohirra.

l,oohitg oheod
(lhirra's lcal (stat( llark('t is likt.lr to

(()tllintl( t() lx donrinatcd hr IIong
Kong lirnrs lirr thc next [t-tr vcar-s, al-
lh(,llglt (lhitra's ()rv :1,00(lpllrs d( \'('l-
o4.rs rvill olli.r' incrcasingl,v still cornlx,,
titi()rr. [)(n (,slic (lcvclopcr_s c(nrtirruc t()
girirl rll)i(lh' in nrrnrbcr an<l ability. and
rr'c incrcasinglv ahlc to cornpctt'with
i'r't ign rlt'rt'Irlx rr. (irtstr'rrr tiort Mirris.
tcI l krrr .lit, r'(.( cntll ann()rrnc(l(l lhal
(lhina rill txkc sl(ps b "cr(.ale c{rr(li-
ti(,ns lin liiir-c(nnpcrition" lxtuccn drr
nrcsti( an(l lirlcign dcvelopcrs. whi.h
rrill lut-th(r stiDrulate the activitir.s ()l
donrt'stic linns.

'I'lte otltcr nritjor plavers arc likt lv trr
lrt' a growing nrrnrl)er'()f Asian r'cal cs-
l:rl( (l( \'( krJx l \, wlx, will l'ocrrs orr r itir.s
wlrtrc tlrcr lrare rcgional. c((,ll(,nri(.
oI lirrnilv lics. A !rurnbe!'()f w('allh)
or'r,rsr.as (lhincsc-from Taiwan. l'hai-
lanrl. \'lalavsia, and I ndoncsia-witlr
pcrs()ttill inlcr(.sts in (lhina hart'al-
rcarl,' b<r_onrt' arctilc in real esLltc l)r(>
.jccts. Srrrrth liorean alrdJapancsc Iirurs
are also signing a growing nunlb(,r ol
r(.ll r'\tiltc (lc:lls irr n.rftllcrrr ( itir'\,
!tlr( r( lll( \ ll.lv( str'org rr'gir,|ral tit,r.

'l'ltt' involvcmcnt of US and l:ur ()-

pciln IiInrs ill (lhina's real cslat(.s(.(-
tor rrill t.rrrain lirrrirt.rl. flrt.il atriritrt,s
alc likt.lv to c(nrtinuc t() lixus o lirr-
cign<rrit'ntt'rl pxrjccrs, in whic h \{t.sr-
('rn firnls ha\'(' grc:rtcr lamiliaritr'antl
cxl)('r-li\c. Althorrgh a nunlb('r ()l'
\li rtt r rr trrnP.rrrir.r htrr' crPtr,rv,rl irr-
l( t'( \l irl (l( \( lol)ing r'e:rl cst:rlc irr
(:lrira. tl)('It.gal and logistical <orrr-
pltritit's:utrl rtLrtirclr Lrtg tirr Ixri-
rxls invrrlvctl will probabl,v kcr.P rrrost
()l tllcnl r)lll of tlrc nrarket.

[]u1 lin tl(n)g Korrg firnrs. lhc {)pcn-
irtg ol (ihina s vast rrndevclopcrl land
I c\('rr('\ l)r ('\( rils :r lristor'ir' oPlxrrtrrrritl
t() c\lcn(l lhc tx)uidarics ol th<,il lcal
cstnl( il('li!itics n()rth$lrrd. As krrrg as
(l( rrrilrr(l (()rltinu('s t(, gr(nr nn(l liln(l
a()nlin[(s l() l)e ()fli-!ed (,n liNl,rahlc
lclnrs, this ()l)l)r)t'lunitv $ill bt, too
gtxxl to igrrot.. i,
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Gaugirg Investor Satisfaction

A nau suraq reueak Shangha,i rtnd Shenzhen
nre home to China's most Nrofitable US joint uentures

Leigh Stelzer, Ma Chunguang,
and Joanna Banthin

I S il\csr{)t's Ixrling rr sr.t rrp a hrrsi-
ncss in (lhirta. tltt sutrt :rtlrirc st't'rtts tlr
applr. .\<rrrrrling l() l l1)1)l slrr-r'(,\'$c
rorrrlLrrtctl ol ll{}lr scrior c\('(tlti\cs ill
chargr.ol ortlstcirrg I S invtslrrrcrtt
prrriccts rrr (;lrn.r. \'(nlllr(s rrr rtllairr
iueas ilr( llr rrron likch to lx tltrrttctl
srr<n.ssfirl in thc cvcs ol th' ['S lrartrrcr .

()rrr-srrrtcr sorrgltt to irltrttill thc
li\('v(.il' :N'(,r'ilg(. lrlr. ol'rt lttttr ,rtt irr

\(\lllrt.Dl (R()ll loI r'.rrlr ol tltc illittt
v(,nlur'(.s. N4()st r)i th(. !('nlllr'('s sur-
vcvt'rl inr'olr,t' r( lirtir'('h trl(xlcsl inr'csl-
rr(.n1s; ()\'('r-lrirll alc cayrit:rlizcrl at lt-ss

than $5 rrrilli()rr. r\ll(l ll)()sl a|c irrrltr<l
rrrakirrg rrr()rrrr'; (i0 lx r'('('nl rr'lxrrlrtl a

li\(-v(lr':r\r'r'ilgc R()l rrl l(l l)('r'c('nt ()r'

hight'r'. Ntarlr a thir(l lclx,rlcd an
R()l t,<1ral to. ol cxcccrlirrg. lli pcr'-
ccnt. \llrilt srrclr rclrrrrts rr,rrrl<l lx'
r orr.irk r'r,rl rrrirrirrrirl lrr rcrrtrrrc r.rPi
talists irr thc t rritc<l Statcs. tht'olt'r'all
rurr.r.rgc R()l ol ll.ti pcrrlrrt ir rlrrit<'
r-cs;x,crablc Iirr Ohin:r-barcrl o;rera-
ti,rrrs. ()rrlr l2 lx rcr'nt ol'thc s:rnrpk'<l
Iirrrts aplx ar' to hc Lrsittg tttoncr'.

()llr (lucsli(,r1s also askcd tcsPon-
rlt,nts t() inrlicate Hht tht r tht ir' (lhirra
rcrrlrrlts lrar't rttcr. lltlkn sltor't ol. or
cx< u'tlcrl corlxr-alc rxlxr-talions. Nol
srrrpliringlr, inr'r'stor' satislactiorr lcrch
tr.rrl to palirllcl R()l lcsrrlts. Ncarll'
trnrrtlrilrl\ r,l llr| sLrrrrrtrl rolrr;r.rrrir's
clainrcrl thcir' r,t'rrlrrr'< s irr (ilrirra ax

Most US ioint
ventunes in China
are indeed
making money.

rn<'cting or cxcccdirrg t xlrt'ct:ttiorts.
'I he lenraining thir<l, lrorvcvcr', rrolt ri
that thcir i(,int rtrrtrrrcs hurt lailctl trr
r)r(( t (\J)cr tlttiorrs. Jlrorc rr'lxrrtirrg
lcss'lhan-dcsir'r'tl r'< srrlIs st'tc also
rnore liktlv t() agrc( tlllll irrarltt;rratc
lo<:rl Iinanr irrg, unrrrrxivattrl 'wllIkcrs,
arrd lack ol rnannl{('rr( rrl pcrsortrrcl
posc sigrtificant yrtrrlrlt trrs itt ( )lrinir. In
rorrlrlrsl. llr.sc rr'lxrrting tlr.rt tlrr'ir
\'( nlu! ( \ .lrl rrtectirtg ,,r crr tr'tlirrg irr
\'(.st{)r' ct(l)(,c1ati(rns tcrrrlctl trr rk,$rt-
gr'a<lc tlx' irrllx)rlirn(r ol' sttch laclols.

Aouing a bale
( iross-tabrrlirtions ol sunr.v rlata srrg-

gest that Lrcrrtirrrr. trlx' ol'prrxlrrtt, in-

lcn(l({l rnar-kcl, and length of'olrr'r'a-
tiorr all allt'ct thc strccess ol.joirrt lerr-
trrlt's irr (lhina. Thc rcsrrlts ol orrr-srrr-
rr.r, rr'lrir h r.xarrrirrcrl joirrt rcrrtrrrcr irr
:t:t (lilli'rent arcas in Ohina, srrggcst
that Lxation is on< ol lht slrrrngcst
lac(,r's ilrllucllcinq tllc pr'rli)r'rnan(('
ol' thcsc cntcrpis< s.

\i'rrtrrn's sitrratcd irr thc rnajol rrr'-

Ir.rrr rlrrtcr,. rrl lleijing :rrtrl Slrrrrrglr:ri.
,rt itt ottr',,1 tlrl lirt Slrccirrl !i,,rr,'rrrir
Zrxrcs (Sl)Zs), st'crn (r fnr'c bctlcr' than
tlrosr. in f ianjin or othcl arc:ts. Exccrr-
tivts rvitlr pr_ojer-ts il Slrarrglrai anrl
Slrcrrzhcn rt,portt'd thc bcst lcsrrlts; ar.
crirgl R()l lor ( \ joint tcrtturrs il
Sharrghrri *irs 16.2 I)cr(( nl, th(- lrigh( sl

r'('lx,r'tc(l in thc srrn<'t. whil<' :Nclagt'
R()l lirr trS venlulcs irt Sltcnzhcrr rvirs

I :1.(i l)(.a( (.llt. Mort'or.er', Ii\ cxcctrtivr.s
r)l'\( rrtrlr( s lrx'atr:d in Sharrgh;li-onlv
7 pcrct.rrl <rrrrrplaincd that tlrt'ir plrr
jccts Irarl ritl<ltd bekrt-erpcctc<l r't-
srrlt,,. 'l ht,sc lillditrg\ sllggr st thirl
Sharrghai s lortg tradition as a.()!r-
nrcrcial an<l nranul:rcturing cc n tcr
r'rrrttlilrtrtt-s tosarrl a healthr lrttsirtcss
(.1\ir'(rlrn(.nt lirr L S inrt,strrrt.nt.

( )l thc SllZs, Sht rzht'rt strxxl ottt ar
pr'orirling lroth the highest rctrrlns
nrl tlrt grt'atcst dcg!_cc ()l'irr\cst()r-

salislnatir)n.'Ihose r'ith.ioint r't.rrttr .s

irr otlrcr SllZs rcporlc(l a\( r'agc R()l
r'cachcrl onlr' I 1.4 lrertt,rrt, corrrpart.rl
witlr lll.(i lxrccnt Iirr Shcnzherr-basr'<l
\'(rllur('s. Ncarh hiLlf ol tlrc rcspon-
rl<.rrts with r'cntrrlt,s irr Shcnrllcir rc-
;xrrtt tl tlrat lhcir- cxpcctati()ns ha\r'
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hcn hrrr'ing a lrorrst, a
ktv rcal cstatt rtraxinr is
to conrirl< r- Lx ation. kr
cnti()n. l()(il t i(,rr. l()r'

I],igh .*?l:!'r, d \\tt itlt' lr'oft\n) tl
tfu ll.Ilnl Stillrlrll:l *hool ol ll,l-ri,la'tt rtt
*kn ltull I ni1r,t!it, lot{ht t thr I',i-
tu'l:;iry of Inlotutliuttl lluinrtt tnl l)t
noni6 ((VBI.) itt llt'ijitry in lgllh, l9tll1,
anl 1992. ltla Ohtrngung it lean ol thr
Lrllllt l"lafln t oJ inltntationol butinrst
nmntgcnunl- .loannt llanlhin, t ,\ittcltS
ttalr a l inlo' ationul bu.sinrts consul-
t.itt. i\ lt''?t'ttn / thltit,'l lltst,trh rlwrt
aks in Nlaflntoorl, Nut.lo*1.



Ventutes situated
in the major
urban centers ol
Beijing and
Shanghai, or in
one of the five
SEZs, seem to
lare better than
those in fianjin or
other aneas.

t't'ltttrtt s strrtt vt'tl-;r gr orrlr cxcltr<lirtg
Shlnghai arrrl tlrt- SEZs-12 pclct.nt
statcd that tlrcir expcctati,rrrs arc br-
ing rlcl rrr-cxccctlcrl. Ihis finrling
r'oul<1. lrowt.rr.r'. rell(.(l ll)(, la(t thal
rrriutr ol tltcst lcrtut(s llr'( l:rirh tl(w.
and thr:r'clirt. optinristic illxrlt lirtlrc
glorrtlt. ( )r. it rs ll,rsrihlc tlr.rt I S irr-

38
40

SOURCE: Aulhors' l 99l suNey

Location ol
joint venture

Average return
on inveslmenl

(RoD f/4

o/o responding
"above expecled

results"

'/o responding
"below expected

r6sulls"

66

32
2'l
30
'13

16.2
13.2
r 3.3
't3.6

11.4
10.9
10.1
8.5

Averaqe HOI
(t"l

43
29
29
49
30
42

35

% responding
"above expecled

resulls"

Shanghai
Beijing
Guangzhou
Shenzhen
Other SEZs
Coastal cities
lnland cities
Tianjin

Type ol
produclion

7
32

0
36
30
32
49
35

o/o responding
"below expected

resulls"

13.4
l'1.1

15.4
12.3
8.7

Average ROI
(Y"l

24

16

45

o/" responding
"below expected

results"

High-tech
Export-oriented
Bolh high-tech
and export-oriented

Domestic market
lmport substilution

Start-up
yeaf

58
34

r 981-83
'r984

1985
1986
1987-88
1989-91

US Joint Venture Performance

vcstor's irr thcst' r'elrrtircly trrrtcstcrl rva-

tcr-s sirrplv lrarl lowcr cx1>cclalions
Irrrnr thc start.

labulali()ns ol srrrrtv dirta ltorrr
tI'ijirg :rrrrl I i:rrtjirt-rrrrrrrir ipalitir'.
which, likt Slranghiri, ltll <lircctlt rrrr
(l(.r' tlr(. \uJ)(.r1,isi()n ()l lll(, Sllttc (i)llr)-
cil-inrlicatt' that lt'slxrrrrlcnts rrillr
r'crrtrrrcs irr thcst. citit.s probablr lrarl
lrigh cxpcctrrtions to lrtgirr u'ith. In
llt,ijing, rlcspitc :rn :rlt.ragc R()l ol
l:1.2 lxlrt'rtt..rlrrrrt rr tlrirrl rrl tlrc irt-
lcslors iuc lcss than satislicd n'itlr tlrr.
pt.rlirrnrarrr c ol thcir'r'crrtrrrcs- Rc-
slxrrt<1t'rtls liorn f iarrjirr \( nturcs ilrc
,rlso sorrr< wlrat tlirr.rti.lit,tl rlitlr tht.ir
investrnr.rrts, anrl repor-lcrl lh( l()w'st
R()l (|i.l Jx'r-ccnt) ol all alcas srrr-
rt''!cd. As rrnll a small lx.r( (,nugc ()l
(,rtr-stlr1'c\ sarnple rvas bascd in l'iarr-
jin, hontvcr', thesc ligrrlt.s rrrar'br lcss
than trlrly rt lr'r'sentill ivc.

Alxrrrl orrc-qrrar-tcr' ()l ()llr lesl)()n-
denls rclrot tc<l ()n ur()r'( lhirrt ortc
r'crttrrrt', In tlrsr's rlh<-r-r' r(,\lx)rls( s le
ll<<-t cxpt riclct.s irr nlo or'nrole <lil-
lctctrt lcgiort.. tltc t.rlrrrl:rti,rrts rrg.rirt
srrggest that ill\('sk)I.s rvilll ilt l('ast ()r)('

rcnltrrc in Sharrghai ol Slrcnzhen art.
the rrl()st sulisl'ie(1. Ilrr I:-r rt'sport-
rlcnrs rith rt'rrrrres irr llt ijing irrr<l an-
otlrcr Ix'lrk lrlr' .rlso rlrritc ,rlrtinrisrir.
tlrorrgh tlrr. lrxation ol tlrc secorr<l
\'('nture sc('nls t() bc kcr'-ll ol thc li
hale sccorrrl rcrrtrrr'<'s irr cithcr Shang-
Itai or Sltcrtzltcn. I_lrt ?(i inT'cstors
with vt-ntur-r,s in Tianjin antl anotlrcl
lo<alt' ltatl ln avcrag( R()l sigrtili-
t antlv highcr'-11).5 Pt rccrrr-than
that of inlt'stors rvitlt rcrttrrlcs in l iarr-

lin alorrc.
()tcrall. tltc sltr.r'('t r'(sults sul{g( st

that tht'inlarr<l r:ities uplx'ar-io havr.
bccn th('rn()st disaPgrintirrg ;rrc:r lirr
LIS inlcstors. r\vcrlgc R()l irr these l<>

(llti()ns is onlr l0.l lrtlctrrl, los't'r
lhan tl('a\(.r-rge coastal (}r SEZ ratc.
l\Ioreovcr', .19 J)ercerrt (,1'th(' ('xc(-u-
tivc:i rclx,ning on inlarrrl invcstnl('nl
l)r'r'i( ( ls I|sl)',ndl,d tlrut tlrr.ir'-ioirrt
tcntutcs ltar't, ttot rttt,t r.x;l<.ctations.
l\lost likclr', thcse rcsltlts lcfltct thc
widcr rarrgt' ol problt'rns Ia< <.<l lrv lirr
lign irr\('\t,n\ itt tlrr' irrl:rrrrl ;rrtlrs. ir'
cltrtlirrg lt,ss wr.lldt,r'r'loptrl inlrastruc-
ttrrc an<l ulcven r( c(.ss l() rar\'
tttateIials :ln(l lransl)(]rlal i()n n(.1-

The Aina Bu.siness Rez,ittt . Novembcr-December I gg2 .l'r5

bcen excccdcrl, whilc only ll0 perccnt
ol_ the r'<.rrlrrlt.s locatcd in tlle oth(.r-
SliZs reporrr'<l sirnilal lcsrrlts.

i\_evet-theles\, the lclat ir<'lr h igh
over:rll lcrrrl ol- satisfuction indicatcs
that th(' I(ly('ar SEZ t'x1l<'r'irrrent hirs
srrccessfirllv pr'orided a hosyritablc bast'
lirl lirr-r'ign in\'(.strncnt ( *r'l'he (:llll
Nolembct -l)ct ernbcr l1)1)I. p. l.l).
_I':rx in('{ nti\( s, ;r('('r's\ t() rll}rtrrstir'
nrarkcts, lastcr inliastnrctrrlc tlevek4>
ment. anrl thc frcerlorrr lo wicld
grcater' rrranagt'r-ial allth()rill llave cn-
hanced tlrc arlractivenc\s ol rht'Sl-Zs
antl thr' al>ilitr'ol LIS irrveslmcrrls
thcrc k) thr i\ ('.

Respi'ttrlcnts it ottt clrrwltrre irr
( lhinir rcportt'ri v:rning <l<'grt es ol sirt-
isla(ti()rl r,lillt thcir vcntlrrcs. Th()sc
witlr.joinl v<.rrttrrcs irr (ihila's l.l op'n
cotstal citics r<'grr'lecl vrrnt,rvhirt lowcr
r('tums ()n invcstment (10.9 lx.rcent),
thorrgh tllcll'was less cor'r-clation hc-
trvccn R()l anrl invcslol cxpcclati()ns
lhan wns n()lc(l in tlrc rlara lirnn SEZ
joirtt tt nturt's. ()l tlr' l(, trrustal< itr

Age and output

Anrrtht l k'r' dct<'rrrirrant in thc
lclel ()l sati\llt(ti()n ol lltc invcslor-s s,r.
srrn'nrrl is tlrc targct rrrluLr.t ol tlrtir

o/" responding
"above expected

result3"

14.6
12.7
12.4
9.9
9.6
4.4

16
28
24
48
44
27
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rnancc ol tlre earlicst.joinl rtrrtrrt's,
in Ia< t. shorrld be sccn as a positir'< r't'
fltrtiorr or tlr< l,rrrg-lr'r'nr str:rtr'git's
:vlr,ptt'rl lrr rrtlrrr I s r,rrrrp.trrils irr
(lhina: ovt'r rhe Iong h:rttl, grxrtl t'c-
sult.\ ilJ)pca!- t() l)r lhc D()r'rn.

'l-hc lr.srrlls rrbtaincrl bt ex{nlining
s{tislil('li()n ltvcls accor<ling t(,'\('tllrrr('
:rgt, rlorttail sith thosc obtaincrl bv
kxrking at krcation. !rrllr (lt| I)cr'((.nt

The strong
pertormance ol
the earliest ioint
yentufies should
be seen as a
positive teflection
on the long-term
strategies
adopted by many
US companies in
China.

ol'the vcrrtrrr-t,s wlriclr bccame opt.m-
tional in ll)lil-,Jl] alt ltxatcd in Sltang-
hai an<l Shcnzhcn-th( first I(x'alcs
crnporr't'r't rl t<, ()lli l pt'li rential tcntrs
kr li)r'(.ign invesrols. ()r'cr-a tlril'd ol
the.i()inl vcnturcs irr tlrt' inlirn<l citit.s.
in contrast. ucrc initiirtcd in l1)ll7-t{tt.
.\\ llr( irrllrl(l att'ar g.tirr rrrorc ct;x li-
encc rvith Iirr_eign irrrt'stols. R()l arr<l

in\(.sl()r salisla(-li()rr lt \els thcr'c rlill
liklh irrr tcese-

Summing it up
()rrl srrrv.r'indicatts that tk'spitc tltc

'lagalioi ol (lhina s brrsiness clinratt..
Sirrrr( S joir:r r(nllrr'\ iu( l.rrirtg r;rtitc
wcll. Rclttr-ns ()r'l illr,(.slrrr('nt ilr-e gr'()w-

irrg at a rrroclclatc patt'. Ho*rvt'r,
plospcctivc invcslor-s r.xanrining ( ilrina
Ior tlrt. lilst tinrc, ol t|tlrst who alrca<lv
har'< inr'r'slnrcrrls rrp and r-unnirrg.
shotrltl gral carcflrl altr'ntion 1o Lxa-
tion rrlrt rr Lxrkirrg at lxxcntial inr't'st-
nlcnl sit(.s. Rcslxrn<k nls rr'ith vt'ntrttr's
in Slrarrgh:ri, Briiing, and thc SllZs
rr,ll\i\l( tlll\ r epr,r lcrl r r\lllls \tllx Ii,rI
t() tll()s(. ()l lcsp()lldcIlts rvith plojccts
ir ()1lrcr' :lr'(ls. 'l lr()lrglr ()lhrI f (t()r's

alvr inllrrcnce llrc srrcctss ol Iirrtigrt
irrrcstrrrr.ntr in (:hir)ll. Ioc:rtiorr r.
clt,irrlr rrnr rl tht'nl()sl irllx)rtnnt. t

Nam6 & Titl6
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vcrtrr-('s' ()utpr.rt. l>rrrdrrcts rnanrrlac-
trrr-t.rl lrv joint vcntur-cs in (:hirtil l( n(l
t() Iall inlr) firtrr hlo:r<l categ<rlics:
lrigh-tct lrrrolog'r', cxlr rIt< rr-icn tc<1, tI>
nrcstir <rr irrttcrl. lrrrtl itttlxrrt sttlr.tittr.
tiorr grxxls. Srrn'o r-cs1.rort<lcnts rlictt
rclxrlctl arr ovcrlap; lirl irrstantt'. sr"r-

cral rt.rrtrrrts in tltc sttrtcr' protlttcc
high-tt ch grxrds rk'stircrl Iirr cxlxrr t

nrarkcts. \\'lx n srrrrcr lt'srrlts ar-<' talrrr-
l.rt('(l l)\ [)r(xlu(tiott tvpt', t]re ltiglr-
tecll/cxl)()r-l prrxlrrccr's lcnd to sltow
th( lrigh('st ROI (lir..1 l)ercent) illl(l
(hc lliglr('st nurrb(r (:)tl per(cnl) ()l

rcsp<rndcrrts ir'r<litating that Ihc rcn-
lrrrt' lras plotluct'<l hight'r-tharr-t'x-
pcct('(l lctllrns. l-lrrrst tltat prrxltttr'
inrl)o11 sul)slilr.rtes lrarr' thc krrrcst Ir-
tttrrr tx.7 lx rr'ertt) :rrtrl :rtt' k'lrrl ltli+
fit <l 1.1:-r 1x'r'ct'nt ol'tlrt s<' r<'spolrrlt'rtts
in(licxtc(l tlrrt thc lcriull\ havt l>ccrr
lx krrr cxpcclatiorrs), pcrhaps lt llt ct-
ing tlrt lrigher I)ri1)ritv giverr l)\'(('n-
tr-al irrr(holities to r'xport-orit rrtcrl
vcrtt ttr <.s. lLrtcrt,t-. rcntur'es prrxlttc-
ing solclr lor'expor't rtportc<l tltc
nc\l l(,\\csl R()l (ll.l I)('x'cnt),:r r-(-

strlt whiclr c()rrld rcflcct ()ur-sur\'('\"s
I.rlgt rrrrrnlrer ol lrrxl-prrxts.irtg joitrt
lerrtur(.\. rrhich alc kn,rs'n lrrr'Lxt
pr()fit lllrlgins.

ll' thc sarne sttn'( \ w( r( to llt <rrtt-
rlrrctt.rl torlal, lhc r-cs;rons<s wortl<l
likrlr lx'rlrritc dilltlt'nt. given Ohina's
rapirllr charrging in\'('strrlent en\'ir'(rn-
m('nt. !'rn' cxirnrPlt', r'cnturcs prrxlrrr.
ing lirr tlrr,donrcslic rrrar'kct lclxrrtcd
a l2.ll lx t'c('nt n\('r'agc ROI in orrr srr-
vcr', rvlrich shorrlrl bc <onsidctctl a

grxxl r ctrrln givcu Bt'ijirrg's trarlitiortal
rr'lrrr't.rrrr't ti ' gr:lrlt I{ 'r'( rgtl r otttp.rrtics
dilcct acccss to (lhirta's nl:lrl\'(()tr'
\ll t(.r\ {v.l). Ix}..\.i llrrs ltlrrurrrcc i.
now I:rtlirrg, Itorv< r't t. tt ntLttcs pro-
drrcing grxrrls Iirr tlrt <krnrcstic con-
srrrnt'r rrralkct arc pr-olrrblr norr t'njo*
irrg nruclr grcato pr'olits.

(hrl rlirta also rcrcalcrl a stfi)rlg (r)r'-

rclation betrvecn R()l and vcntrrr'c
agr.. l'lrt highest R()l latcs-l l.(i pt'r.
ccllt-rr('r'( rtcorrlccl hv thc ir(l rt rt-
ttrr<'s \\lrith bcgan P!,rxlrr<ing in l1)ttl-
ll3. 'l ht, rrtrvel vcrrtrtrt's ltltd lotrt'r
latt's ol R()ll the Llrcst r-atcs $cr('l('
I)(r1(.(l Iirr Pr-ojtcts lrtgttrr in l!)U1[X).
lA'hilt' strch rcsrrlts iut' l(, l)( ('x-
pcctc<l-lraticncc itt ( lltitra is as rrrrrr'h
a rr<.t r.ssirr as it is x \i,tttc-thc\'(l()
n()l sugll(,st lhnt thc in!cstr cnt cli-
nlal( llls rlcteriot :t tc<I. On the con-
trlrr. inrt'stors in (llrinlr t(,(lil\ *ill
likclr larc l:ri lct{( r' (lilli.ultics llr.ru
rlirl tltr'pi,rttttrr. Ilrt sttong Ircrl,rr-

Since 1974, The China Business
Review has kept executivcs infomed
abu[ China's rapidly changing

business environment. Authors
actively involved in China radc
provide tie first-hand analysis you
need to bost your China business.
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SALES AND INVESTi'ENT THROUGH
Seplember 15, 1992

Foreign party/Chinese party
Arrangemenl, value, and date reported

Agricultural Technology

China's lmpois
Denmark United Milling System (Oenmark)/lnner Mongolia Autonomous
Region

Will sel equpmenl lo a corn starch mill, nnanced by a Danish governmenl
loan. $s.14 million. 8/92.

Banking and Finance

China's lmpois
NCR lJapanyPeople s Conslruclion Bank of China

Wrll seil 121 ATMS and l4 NCR Syslem 3000 compLrlers. $9 million. 7/92

Other
Asian Developmenl Eenk

Wrll provide a $55 millron loan and an $800,000 granl to lund a lroplcal
crops development prolecl in Guangdong Provlnce. 8/92

IJN World Food Program/Minislry ol Agriculture
Signed agreemenls for soil and waler conservalion protecls rn Shanxr
Province Wrll also suppiy 78.830 lons ol wheal wodh $12.2 million.8i92

Will provrde a sotl loan ro a Sichuan agricullure developmenl prqecl which
rnvolves expanding environmentai prolection, irrigalron capabrlily, and
poverly alleviatron efions S174 million 7/92

Other
Societe Generale (France)

Willopen a branch office in Guanqzhou.9/92

Korea Exchange Bank
Opened a represenlalive ofilce in Beijing 7/92

Chemicals, Petrochemicals, and
Related Equipment

China's lmpois
Toyo Engineering Corp. and Mitsui Engineering & Shipbuilding Co. Lld.
(Japan)/China Nationel Technical lmport-Export Corp. end China
Pelrochemical lnternalional Corp.

Will sell polyelhylene and polypropylene equipmenl lo lhe Guangzhou Elhyl-
ene Projecl for the produclion ol synlhelic frber and plasllc products $120
million. S/92.

Banque Nationale de Paris (FranceylcBc Shanghai
Established lhe lnlernalional Bank ol Pais and Shanghaijornl venlure $60
mrllron. 7/92

JGC Group, Ma.ub€nl, Mitsui(Japan) and Stone & Webster lnc.
(US)/Sinopec

Won a contracl wilh olher companies lo supply equpmenl and technology
lo budd a 300,000 tpy elhylene plant in Maoming. Guangdong Province.
5228 million. S/92.

lnvestments in China
Praxalr lnc., a subsidiary of Union Carbide (t S) /Beiiing Oxygen Plent

Willlorm a 1,500 ton per dayjoinlvenlure oxygen and nilrogen planl,
Beiiing Praxarr lnc. (USr50% - PRC:50%). 8/92.

abrlevaro.s !sed rhrougho!r reir Boc Bank or ch.a caAc cv, Avrarof
Adm'nslralo. ol Chna CAEC Chna Nalo.a Aotomorve hpon Erpon Corp CAIIC
Chna NaronalAero.Tech orogy rhporl-Lrporl Corp CCTV Ch.a Cenlral Teevson
CEEC Ch'na Elecron.lmpo'l Exporl Corp CEFOILFOODS Chna NalonarCereas O'
and Food6lutls mporl.Exporl Corp CH NALLGHT Chna Nalo.slLghl lnduslr ar Prodlcrs
hporl Expod Corp CHINAPACK Ch.a Narona Packagng rmporl Exporr Corp CHINA
IEX Ch'.a Naro.a Iexr es hporl Exporl Corp . CHINATUHSU Ch ra Nalona NalNe
Prod!ce and Bvpro.lucrs moorr'Exoon Corp CITIC Chrfa nrer.arrona Trusl and
lnvcsrmonl Co.p C TS Chtrra nle.nalonal TraverServcc CMC Chrn6 Nalofa lvaohrnery
lmporl Expo Corp. CNCCC Chma Nrl o.ar Chemcar Conslrucl'on Co CNOOC Chna
Nal'onar Olrshore O, Corp. Cl EC Chna Nalona lechncal lnporl.Expo Corp ETDZ
E.o.omr. Te.h.oog.a Deveopmenl 20.6 ]CBC .duskra a.d Commerc ar Bank ol
china NSTRTMPEX Chrna Narona nstrlmenrs mpo.r-Exporr Corp , ML MnsrryolLghr
l,rduslry MMEI Mnslry ol Machr.e,y a.d Erecrro..s nduslry MOE Mnslry o, E.ergy
MOI Mrnsrry ol Texlre r.duslry MPT M.Brry or PosG and Tere.omm!..ao.s NA Nol
Avalabe NDSTIC Nalona D€lense. Scencc Tcchnoroqy, and rndlslry Cornmrsson NOR
INCO Ch ra Norlh nduslles Corp SEZ Spec6l Ecofom'c Zo.e SINOCHEM Chrna
Nalofa Chemcas hporr"Expon Corp S NOPEC Ch'na Naron€r Perrochenrcal Corp
SNOTRANS ChnaNalo.a Foregn T/ade Transporraron Corp STCO Shanghar
lnveshenl and Trusl Corp . SPC Slal€ P ann 09 Comm sso.
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lnvestments in China
NA (HK. MacaoY NA (Hainen)

W ll sel up a lrusl and insurance corporalron wilh ownershrp based on
shareholdrng $60 millon reEslered capilal 8/92.



t{A (Usr/Ch.ngyl County, Shendong Provlnco
Wll €slablish an ethyl alcohol icinl venlure to produce u,aterless ethanol.
furlural. and acolrc acrd lor etpon SlT0mrllon 7,€2

Other
J!p6n

Provided exporl cre<,rts lor the conslrucl|on ol the Shanghai Gaoqiao Pelro-
chemical and Acrylic Acid Faclory, whictr will have an annual produclion ca-
p€cily ol m,00O lonnes ot acrylic acid and ester. $33.6 milion. 6,€2.

lcl(UK), Clbo€elgy (SwiEe.land), and ToFoe (Denm.rk)/Mlnlatry ol
Chomlc3l lndualry

Sign€d long-lerm cooperalion agreemenls on new producl developmenl,
technrcal exchanges. personnel trainrng, and trade 7/92

Construction Materials

lnvestments in China
Hong Xong Chinr Resources (Holdinga) Co. Ltd. (HK)/Sh.nghel Yaohu8
Glaa! Work3, 8€liing Zhongb€i Gla33 lndlJ3trlel Corp.. Shengh8i Tru6t
Con3ult.ncy Corp., end BOC

Will eslabhsh lhe Sunshrne Coaled Glass Co Lld lornl venlure to produce
rnlernalronal.slandard coaled and reinlorced glass usrng US equipmenl.
S13.63 millron 7/92

Other
Ocnmtrk

will provde a glanl lo erEage lh€ service ol ,oreion gxperls in a c€ment
prq€cl in lnn€r frongdie. 85m.000. 8rc2.

Consumer Goods

lnvestments in China
Glllotte Co. (US)/Shenghal Razor Elade Flctory

Signed en agreemont lo lorm the Gill€lte Shanghar Ltd. joint venture lo
make blades and razors. $59 million. (US:50% - PRC 50o/d. 8€2.

Electronics and Computer Software

China's lmports
Oigliel Equlpmenl Corp. (USA)/Jinan FiBt Mrchlne ToolWorkt

Will sell compuler inlegraled manulacludng hardware and lechnology. S2.5
million.7/92.

lnvestments in China
Slllcln G..phlca (US)/NA

Will jom w h liv6 parh€rs lo manuiacture lh€ kls lndgo wgftslation 9€2

lnchcapo Paclflc Ltd. (HK),6 Eubsidiary of lnchcap€ PLC (UK)
Will sol up a wholly owned trading company lo mafiel clnsumer products.
induslrial equipmenl, and orlice producls in lhe Wargaoqiao zone of
Pudong 8/92.

Slnger Co. t{V (US)/S}I nghel Y6h Chong Soulng lhchln Co.
Wll eiauish tlle sGyear Singer (Shanghai) S€wiog Machine Co. toint ven-
lure wilh en annual produclion volume of 400,000 units $20 million.
(US:70"a ' PRC:3O'/.) &92.

JVC (Japen)/Shanghal Gaoguang El€ctronlca rnd Appllence Co. Ltd.
Eslab|shed lhe Shanghar JVC Appliance Co Lld prnl venlure to produce
hr-lech eleclronrc producls such as large-screen color televrsron sets
(Japan:55q. - PnC:459;) $12.5 mrllbn.8/92

Samsung Elaclronlc Co. Ltd. (Sordh Korea)/Tlsniln Tolocommunlcations
and Bro.dcrstlng Co.

Establshsd lh6 Tianjin Samsung Eleclronrcs Co. to produce 600,000 VCBS
annually (S. Korear509; . PRC:50on). $m millon. 7/92.

Crnl.r Co. (USA)/NA
Establish€d th€ Tlan Carner An Cord lonrng Equrpment Co iornt venture.
(usA:5r6./c - PRC:49./.). $10 mifiion. 7/92
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Other
World Blnk

Providod lo€ns to lund a vaccine proiecl in Shanghai. $22 million. 7/92.
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Aailcrlphlca Ltd. (HX)/Chinr Vontuiel€ch lnvcat D.ot Corp.
Establlshed th€ Asla ComEuler Technology Co Ltd. iolnl venlure lo d€vek p
mullm€dia sollware (PRC:65'a - H(:35'/.). S1 millioo. 7ts2.

Food and Food Processing

To3hiba Co. Ltd. (J!p.n)/H!ngEhou lt chin .y.nd El€clrlcal Applhncaa
Oavalopmeot Gancral Co.

Establishod the Hangzhi Macnin€ry and Eloclrixl Appl6nces Co. Ltd. joml
venlure to develop and produce parls, componenls. and sotlwar€ ,or
Toshiba producls. (Japan:78%. PRC:22%). Y1.75 billron (US$13.78 md-
lpn) d92.

lnvestments in China
NA (Us)/Lrldlou (Shrndong)

W l eslablash a ionl venlure lo produce bee. and olh6r beverages lor ex-
porl. S18.2 mrlllon. a/92.

Other
Snow B6nd Mllk Prcducb Co. (Japan)

Will open a Hongkong subsidiary aimed al supplyrng the Chrna markel
9192

Chia Tei lntomeilonil lnv*tment Co. Ltd. of Chlo Tal Group (Ihsltand)/
Mlnlslry ol Agrlcullure

Provrded granls lo lh.ee major agricullural unversrlres lo build chicken-
breedrng developmenl cenle6. $2.75 mrllion 7/92.

Foreign Assistance
UNDP

Will provde a gra lor modeminng fle Gefleral Adminislretjon ol Cusloms.
$r mrllon. 8 12

World &nk
Providod granl lo improve elemenlary educalion rn China's poo16r
provinc€s. $110 million. 7r'92.

ADB
Provided a granl lo help sponsor lhe Northwest China lntsmational Eco-
nomlc & T€chnological Coop€ration Symposrum in Xian. $100,000. 7/92.

Military Equipment

China's lmpotts
Ruaah/NA

Sob 12 SU-27 lighter jets and will doliv€r 12 more planss in l{ovomb€r
8r'92.

Petroleum, Natural Gas, and
Related Equipment

China's lmpois
Daellm Englneerlng Co. Lid. (Sourh Kore8)/Sinopoc

Will sell a 25,000 tpy polystyrene lacility to lhe Oaqing Goneral Pelrcchemi
cal Works n Herlongtrang Provrnce 782

Pharmaceuticals



Power Plants

China's lmpons
Vohh llydro lnc. (US) and Elln Co. (Au3t.rlir)/Chlna Natlonal Technical
lmpoir-Exporr Corp.

Wll sell waler pumping and lurbrne unrls, elsclnc molors, and monnonng
syslems lo lhe Berlng Mrng Tombs Waler Pumprng and Eneqy Storage
Slalion, w h financrng from Japanese governmenl loans. 782

Other
Cenedr.nd s Bolglan bank/NA

Provd€d a 923 million loan lo finance construclion ol the 57.000 kw Gaolan
Hydroslalion rn Hunan Prcvinc€. 8.€2.

China's Exporis

Will s€ll a 3m mw nudear power stalion. !1 2

Property Management and Development

lnvestments in China
Kumat6l Guml HK (JspEn)/Helnan

Will d€velop 30 sq km ol land in lh€ Yangpu Economic Oevelopmenl Zone
S2.3 billion. 8/92.

Trl Slng Alllance Holdin$ (HK)/NA
Formed a prnt venture to c,evelop a resrdenllal, commorc|al, and ndusirial
compler rn Dongguan, Guangdong. $20O milon AA2

Shun TEk Holdlngs (HX)/GuangEhou munlclprl govemmenl
W lburld a goll course and resdenlal developmenl rn Beryun Shan. 5700
mrllion A/q2

Shun T.k Holdlngr (HK), Soclgdade da Tourlrmo. Oiv.r3oes.le
Macru/NA

Wll develop lwo Zhuha residenlial and commercial complexes. $78 million
als2

Nor World Dovolopmont Co. Ltd. (HK)/Peoplc B Conalructlon Bank of
Chlna

Eslablished the Shanghar New Wond Conslruction (Group) Co. Lld. joinl
venlure lo build, sell, and renl houses and provde inveslmenl se ices lo
r6aloslale busrnesses. (HX:4oolo - PRC:6O'/o). $30 millon 8/92.

AllLd Group Ltd. (HK)/Chlna Ylcht Club
will esteblish a joint venture lo (bv6lop hohday resorls m such areas as lhe
Golden Slone Beach in Dal€n 630 million 8,€2

NA (US)/|{A
Wll esteblish lhe Shangha lntemalonal Yachl Club in lhe Dianshanhu
Scenic zone. $4-9 million. S/92.

lnveslments in China
Hutchl.on Wh.mpoa Ltd. (HKysMnghrl Pon Authorhy

|{rll eslablish lhe Shanghai Conlarner Tsminal Lld. ioml venlure. which wll
be able lo handle 1.6 million TEl..,s by ,995 $L09 mrlllon.9/92.

US Wcll T6dlng Co. (US)/Shanhrlgu.n Brtdg. B.am Phnt
Establishod a conlainer joini venture n llober Province wilh an annual oul-
put o, 48.0oo lolding contaaneG. (US:22.8'lo - PRC:77.21.1. 36.56 million.
?i92.

Ships and Shipping

Telecommunications

China's lmpons
AT&T (US)/Nlngxla Hul Autonomoui Boglon lmporl-Erporl Corp.

Wll supply mobrle lelephone syslems $3 3 mrllion 8/92
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t{orthem Tol.c.m (Csnoda}/ tlA
Will supply equ0menl lo ChinaPac. China s dala co.nmlnEalions nelwork.
Sg mrllion. 8,€2

Sprlnl lntcmallon.l (Us),/Guangdong Provlnce rnd MlnEtry ot Rriluey3
Wll provdo iour Telemail-brand eleclronic messagng syslems and one
packel-sw ched dala nelwork. $12 4 mrllon 8/92

ATAT ot Shanghal Lrd. (USA)/Belilng Telecommunlcellona guroau
will sellirber-opics telecommunicalions equipmenl S13 mrlllon 7/92

lnvestments in China
LM Erlcalon Ag (Swoden)/ttanilno Radlo Facrory (Jleng.u)

wll eslabltsh a lonl venlure with annual productEn cspaoty ol 50 sels ol
radio-telephone sxdEnges and 2,500 channels ol base slalon equipment.
$14 7 m llon (Swedenr55c/" - PRC]45"1"). 9/92

Other
snhzarlend/BOC, Jiangxi Province branch

E(endigd an $18 million mixed loan 10 Nanchang Crty Telecorhmunrcalions
Bu.eau to procure prcgram-mntrolled dig al lelBphone erchanges, lrunk
optcal cables, and subscriber cables Jor 80,000 program-conlrolled lele-
phones lrom Swdzerland

Transportation

China's lmports
Eritl8h A.ro3p5c6 PLC(UK)/Chlna Avlatlon Suppllc! Corp., . 3ubaidl6ry
ol CAAC

l/vrll sell e€hl 1216-300 sho(- to medrum. rang€ tels $2m mdlon &92

GGrlGral Molor., Chrylbr, Ford/Chlnr
Sold more lhan $130 million worlh ol vehcles. pans. and componenls.
Fod sold 3.010 vehEles and parts lor 332 million GM solc,2,7m vehicles
and perts lor $49 million. Chrysler sold vehrcles and componenls lor $68
mrllon.8/92.

McDonnell Oouglas Corp. (uS)/Chlne Netlonel Aerotechnology lmporl-
Erpon Corp.

Will sell 17 MD'80T lrunkliners, 20 MD'mT trunklners, and 3 MD-82 mod-
ets. s1.2 billion. 6€2.

Fokkor Corp. (Netherlands)/China National Avlsllon Equlpmonl Corp.
vvrllsell 10 Fokker l0O planes. $30O mrllon 5/92

noll3 Roy6 (UK)/CAAC
l/vrll s€ll 13 Rolls Royce engnes lo pow€r 13 Bo€ing-757 ailplanes lo b€ cle-
lvered b€rwe€n 1993-97 S184 m llon. 5r'92

lnvestments in China
Lulth.nar G.rm.n Alrlinoa (Germany)/Air Chlna

Establishod lhe B€ling Aircrall Mainlenance Cenler pinl venlure lo repair
snd malnlarn Air Chrna s aircrafl lle€1. (Germany 40olo - PRC:60%). $218
million. 6/92

Honda Motor Corp. (Jtpan)/NA
Will €slablish a motorcycle produclion joinl vonlurs in Guangzhou
(J€pan:35o/o -PBCI65%) $u7.6 lnillion. 5/92.

Wo d Bank
Will proucb loan to linance a highway prqecl in Zhejiang Province. $22O
million 5/92.

Other
Ooklan Englnoorlng Co. (Us)/Shanghel Tunnel Englnoorhg Co.

will conslruct the fi6l stag€ ol a circular 6l6val6d hghway n Shanghai un-
der a Wodd Bank project. $60 million. &92.

ADB
Wrll provic,e a loan lo help linance the conslruclon ol a 75.kh, tour-lane
highway m LBonrng Provinc€. $5! million. 7€2.

ADB
Provded a lechnrcal assislance granl lor a 480-km single.track railway link-
rng Changping, Shaniou, and l,,leizhou in Guangdong Provinc€. $200 mil-
lion 6/92.



Miscellaneous Chlna/Z6mbla
will donate $191,o00 worlh ol goods to h6lp Zambja mmbal drought. &92

Other
I1r'0l/Chlnt

Signed 6 trade agre6m6nl lhal should double lsrael's exporls lo China
wilhin a year. 8r'92.

China's Trade and lnvestment Abroad
Hainan GlobrlScienco & Technology Enlorprlse/ Poople's Govornment ot
H.iphong Clty (Vletnarn)

wll eslablrsh a lornl venlure lo help vielnam sel up ds lrsl speoal Eco-
nom.c Zone &92

Chin!/T!n.anla
Signod an economic and technologlc€l cooperalion agre€menl lo provide a
s-year. rnleresl-rree loen wonh $9.1 million and g€neral malenals worlh
$360.000. 8/92.

Ru3ah/l{A
Will allow chines€ workors lo be employed in Russran enlerpris€s and will
set up €@nomic and locirnological cooporation sit6s along lhe Sino-Russ-
ian border. 0r'Y2.

Seeking job in US-China business.
12 yrs of admin/mgmnt, mrkt, invst
exper,5 yrs of inl'l bus resrch.
MBA U ol Colo; EE U ol Nebr;
lived/studied in PRC & Asia. Reloc
to Asia desired. US citizen. Call:
Ouan,4'101655-9423.

CLASSIFIED AO RATES

$'10/line, Iour line minimum
($40.00). 36 characters per
line, including all spaces &
punctualion. Submit only
typewritten ads and send with
payment 6 weeks before issue
date to:

POSITIONS WANTED

Fluent in English, Malay, Chinese
(5 dialects), and read Japanese.
Resrch exper in intl trade & regula-
tions. Call: lee Ooi, 7031273-4624.

MBA 8/92, 4 yr joint-venture exp in
China, also worked in Germany &
US. Trilingual. Will reloc. Call:
513/529-5180.

President Sino-American JV. Resp
for bus dvlop & proj execution in a
major int'l eng tirm. Ph.D chem
eng, MBA-int'l finance. Seeking
executive/bus dvlop position. Call:
7 1 31358-797 4, tax: 7 1 3n 53-5877

ln t'l mrkt-finance ptol w/nea(-
native Chinese skills and solid
understanding of PRC business
and economic develop can help
you penetrate the China market.
Call: Fludoll, 31 012Q1 -47 1 8.

Seeking job in int'l business. MA in
economics, George Mason U.

IN THE NEXT ISSUE:

I l4th Porty Congress Results

I Negotioting Tips

I Chino's Securities Morkets:
A Shores, B Shores ond Chino funds
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You can twiddle your thumbs
wondering why the Chinese haven't

responded to your last three urgent faxes...

Or you can ioin the US-China Business Council.

Now more than ever, you need
to know what is going on in

China. The US-China Business
Council is uniquely positioned to
give you the information you

need. Our office in Beijing
maintains contact with all of the
major Chinese organizations
involved in trade and
investment, which allows us to
get quick responses to the
urgent queries ol executives
half a world away. Does no
news from your counterpart
mean the deal's off, or simply
that it's still under study? We
take the risk of finding out, and
save you time, money, and
frustralion.

The US-China Business Council
has even more to ofrer than
services in Beijing. Our main
office in Washington, DC
provides help to US companies
seeking to penetrate the China
market, source products, and
develop ,ioint ventures. We also
issue time-sensitive market
alerts and regular, full-scale
analyses ot Chinese industries
to keep you abreast of the latest
opporlunities in a tast-changing
environment.

The Council is recognized as
the voice ol American business
in China. We can articulate your

concerns to both the US and

Chinese governments to help
bring about the kinds of
economic, legal, and political
changes that enhance the
business climate.

Stop twiddling your thumbs, and
start putting our resour@s to
work for you. Wrile, call, or fax
for lull membership information:

US-Chlna Buslness Councll
1818 N Street, NW

Sulte500-AD
Washlngton, DC 20036

tel202/429-0340
bx 202n75-2476
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ln 1979. China first opened its doors to overseas
inveslment. The reformist process which was
unleashed now stands to catapult China into a
position just behind Japan as Asia's next economic
superpower.

Accepting the challenge ol the open door, Tian
An pioneered property development in China in
't 988, with the acquisition oI its first major develop-
ment sites. ln the ensuing Iive years, Tian An has
amassed a superbly positioned development
porttolio consistinq ol twenty-live projects providing
a total lloor area ot ovgr 33 million square feet.The
reach of Tian An's development programme
embraces proiects in every sector, from large-scale
commercial and residential estales to dedicated
otfice blocks and mixed-use commercial / residential
complexes.

Tian An has strategically positioned its projects so
as to gain maximum benelit from the convergence
effect thal is drawing the constituent parts ol
Greater China closer together, in precisely lhose
areas where property values and acquisitional
demand are likely to grow fastest over the next
decade.

Tian An's Pearl River Delta portlolio, embracing
projects in Shenzhen, Guangzhou. Huizhou, Bao An
and Dongguan, will continue to grow in value as this
region becomes ever more inextricably linked with
Hong Kong. Similarly, Tian An's development
projects in Xiamen are positioned to benetit directly
from the inevitability oI future lranspodation links
with Taiwan. Tian An's growing presence in the
cities of Shanghai, Nanjing, Ningbo, Changzhou,
Wuxi and Nantong, in the heartland oI th€ Yangtze
Biver Delta, will benefit rrom the region's powerful
economic revival. Finally, Tian An has begun to
extend its development activity norihwards as well,
with the launching of projects in fianjin, the economic
center oI the northeast.

As the world's largest emerging marketplace,
China's presenl surging growth marks only the
commencement ot a period oI long-term economic
expansion. Both the value ol Tian An's projects as
well as lhe scope of its development programme
are slated to g.ow along with China's economy as
a whole, as the Group's dedication lo seeking out
the best investmenl opportunities the region has to
offer remains undiminished.
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