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heat;ng and tea

ties. For busi-
ness trduellers,
our Erecutiue
Floor prouid.es

ouer 20 years' etperience worh-

ing urilh Hillon lnternational
around the uorld.. Both,together
uith 280 othzr staff, are well
prepctred and poised ctt the
Beijing Hilton to offer you the

impeccable seroice for uhich
Hillon is so uell hnoun.

In addition, ue inuite lou to
enjoy the comfort of our 365
rooms, complete with indi\id.u-
a lltt cont ro Lled air. condit ioning I
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sen,ie and sdf" deposit bores.

All this, dl a lanldge ktcoti.tn
right in the hub of the diplo-
fiotic distriat, near the lnterna'
liondl Erhibition Centre and
Youyi Centre.

To mahe a reserL'ation dt
Beijing Hilton or an1 of 160

Hi lton Internationol hotels
worldwido. @ll (861) 4662288.

Hillon Re$?ruation Seroice,

lour trau?l dgPnt, or an1 Hilton
lntarrationol holcl.
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TITE IIILTON TIIE HOTEL
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Nlc. Jezdc Cao, on her first bir,hday,
onaicipa,i^g o cdraer in courlcs!.

MS. JESSIE CAO AND MR. HALLDOR G. BRIEM ARE PLEASED
TO ANNOUNCE THAT THE BEIJING HILTON IS NOW OPEN.

Assistanl Man-
ager M* Jessie Cao,

uho has liued in
Beijing all her
life, speahs seoeml

loreign languages.
General Manager
Mr. Holldor G.

Brizm joins us with
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New US R

AAore
fEC pe r Chino Relotions:

Honey, Less Vinegor
A policy strcssing l'cwer thrcxls xn(l

rrore inducenrenls secnts kr lt thc corc
ol Prcsidcnt Bill Cliok)n s ne\\ lirnrruh lirr
Clrinir r(lJti(,ns. Ar knou ler-lgrng rn Sc;r

tember tlut relltions lxtrlccn lhc l\\o nr-
tions hrcl clrificcl into rough \\'xt('rs, lhe
Administrati(nr ltrrnrtrlatcd its ncu, politl
in thc hopc ol encling thc acrinr<rnv llral
urirrkcrl l S-Cltinlt interrcti()tl ()\'cr Ihe
suDrnre'r anrl builcling l nr()rc p()sili\'c
li.rn<rrork lirr:ttkltcs'ing ( s (rnk'crns in

hrrnran righls. arnrs c()nlftr. rrnd trxdc-

Illnrnrercd oul illicr nronlhs ()l inlr:l-
Adr)rinistrrti()rr rcvieu. Clinton s ncN
China policl \\'as c(rn uni(Jtcd i() Ilci'
iing rt a l:lle-Seplcn)lxr nrccling h't\\'ccn
t'S \lri()n:ll SecuritY Adr,isor Antltonv
Lakc lncl Clrintsr Aorl)xssu(l()r t{) thc
t nited States Li l)aoyu. Ko c()mp()ncnli
of thc ncu policl inclrrclc t S rclmnrxl-
tion of the onc-Chinu policl': r rcst:tted

desirt' to crxrper:ttc on u rtngc ol rrrrD-

nxn inlcrestsi r rcsunrpti(nr ol high lelcl
t()nt.rcls. inclutlrng lretNccn rrrilrtlricsl
antl active pr(nn()li(xr ()f trdd( li,rks. At

thc sirnlc timc. l-:tkt cmplusizetl thlt un

inll)ro\'( nx nl in Clrir)J s lrunun rilil)li. .it-
uati()n \\'ils irrrpcrilti\,c kr enstrrc rcnc$:tl
of Cllinx s i\l()sl [jav(]rc(l Nxtion (,\lF\)
slitlus nexl vcltf.

'Ihc A(lrni,ristruti()n ltas alrcl<l| lxgun
()flldnl{ cxrrots t{) s()licn lhc ltf\ slick.

\c\\ ['S 8r,r(firrx r]I (\l)r,rl l)r(,,rr li,)n
rnili.ltir ( \. in( hr(linH Irlrur.rliz.rtl rn , 'l cr
pon conlrols. rrc exl)tcted l() l)(x)st l;s
exp()ns xn(l pnrvide (iltinl greiller.l((tss
l() I'S tcchnolog\'(.r(? l).i).'li) s$'cclcn
p()litic:rl rclations. llrr Unitrd Sutcs s(nt
Agriculture Sccrctury Nlikc llspy t() Chinx

in mid-Octol)cr ilnd Trexsrrrl secr(tJry
l,k)yd llcntsen is expectccl lo lisit (lllinir

s(x)n. l reasu4' l)ep:lnnlent pcrsonncl slty'

lJentsen $ill likell nrcct *'ith Pcoplcs
Bank r:f Cltinu rn(l Nlinistry <lf l"iruncc
()fficixls t() discuss li)rcign cuten('y isstrcs

.tnrl lrrcss h,r SrcJl(r (,p(ninE {,l Chin.l \
hnlncial scrvices nrarkcts. Resumption o[
l)ilateral economic conrmissions Incl rnili-
tary disctrssions lr1l)'tls() ()ccur in 1l)c

near firtrrrc.

Clint()n hillscll rvill rneet willt (lhi-

ncs( l)resirll.,nt .liJng Zcnlin i()llr)win!l

Chino Tokes Lioni Shore o[
World Bonk Loons

'f'lrc Wrrllcl B'.t,:.k s .4lrl4l Rqx)
/921. r'clcrserl in lirlc S('plcI]ll)er, r(-
vcrLlerl tlllrl (l)( llxDk l('nt u lc(r[cl li].17
l)illi()n n) (illinlr ir] tl)(r Ils(ill ]!ar (l;\')
cn(ling.lLrn(' .'t0. 'll)(' llrnk irl)l) )vc(l l8

l()lns li)r (lhinir in t;\' l99J ti)r ir totill ()l
:11.2 Irillion in Workl llank Irans untl
$ 1.0 l)illi()n in lnt(,rnrlir)rrill I)cvcl()p-
l]rcnl Asr{)(ixli()n (ll)A) .rcdils. Chinr,
rltirlt ltas lrrrlrt\ctl Sl(r.5 l.lillrort lirrrrr
thc Workl llunk anrl ll)A l() (lillc. llils
cleurly erncrgt'r.l as thc lca<lirrg lror-
lorver lror)r tlrc \X/orlcl lhnk (lr()Lrp.

SHORT TAKES
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TRENDS & ISSUES

thc Asia l'u(. ilir' [i()n(nni( (ix)perxli(n1
( Al)FlC) (r)nllrcfl.e in Sciltlc in mid-N()-
vcnrl)cr. Clinl(n is expcctcd to usc thc
()(('irsi(,ll t() untlcrscorc l)is c(nttnlil )cnl
lo thc IUFN contlitions spcL ificd in un

cxcctrlivc trrrlcr in Mev lsL'L''lhe (ll)R,

-luly-Au8ust 199J. p.6).

Humon righB concems

Mlrny ol tltcsc ((nrdili(nrs lirrts on lttt_

nlrn rights. a front-lrurner issuc li)r lhc
Adl]rinistrxtion and (irngrcss ltnd onc
tlr:rl t,:rr,lt,. .r \cn\itir,t: nent' in lltijing.
In r sign thlrt thc Adlrinistrali()n s nc$'
approlclr rniglrt f iclcl nrt:rc progrcss than
prcvi()us :t(ti()ns. l)ilxlerirl (li\cussi()ns ()n

hunun rights ii'sucs hrt,c rcsuntctl. Alicr
uriting nronths li)r Chinr k) xgrec t() his

visit. Ai,sistrnl Secrctan' o[ Slxl( li)r llu-
rrral Riglrts_l()ltn Sh:lltuck tr.l\clc(l l() l'!ci-
jing in ()cr()hcr lirr higlr-lcrel tllks on
(()n('r(tc ntcustrrcs Chiru nrust tlkc trr

$fcgurr(l i\'lf\ rcnc\\'ll ncxt Jurrc. shlll'
tu(k dcs( ril)r'(l his (:llinese c()ulrt(rl):rns
.r\ irlt(nli\( :rn(l \l:llc(l thcir "inttn.irr'"
tliscrrssions hJvc sct thc st:rgc Iirr thc
CliDt()n'.liilng ruccling-

()n tmdt. i\sr.lcl,. thc offir'c ol tlte l S

'lrudc Rcprcscnt.lti|c (L SI'li) rppcrrs l()
lr-- nlrintuining firnr prcssurc on thc (lhi-

nrsc to abit[ lrI thcir r'ontnritrttcrtts lrn-

<lcr lxlh thc nlilrkct r(ccss and intcllcc
tual prr4rcrlv pr()tccti(nr rErccrncnts. xl

tl)e sunlc tinle pushitrg ti)r incrclscrl ar'
(css t() (ll)inx \ crrrcrling scn i(cs rnxrkcl.
'llre one-1car irnnivcrsan of thc J0l nur-
kct-ir(( css l\lcnl()r n(lunl ()[ t ]n(lcrcl'tnd-

ing (M()tI) \sce llre (,'l)R, Novcntltr-l)c-
(ctnl)cr 1992, p.9) pxssc(l \\ith()(rl flnl'Jrr

in Octobcrl the tw() sides continue 1o

rlrccl l() ir()n oul rcnlaining .'l0l inlplc-
mcntrti()n prr)l)lcIrlr'. as ,l'ell as enfirrcc-
nrcnt problcnrs un(jer the Specixl 301 ac-

c( )rd ( v,(, p.52).

lcxlil(s xrc pr<rbably thc chief sourcc
ol'ctrrrcnt lrirdc tcnsi()n. lrlks are at an

irnpassc on thc problcrn of Chincse tcxtile
tmnsshiprn(nls. q'lrich ITS (:usl(n)ls esti-

nrltcs excccdcd 52 hillion in valrre last

\'cilr. Il-Lrnres<)h(1, thc issuc coukl dchl'
renc\\ al ol'l)ilrtcral tcxlile igreements
lntl cotrld leld to scr'crc qu(,tr r._stric-

ti(xrs ()n inrp()rls ()f Cllincse te\til(js. ()thcr

san(1i(n lhreats havc heen triglcrcd bY
(lhina s tluclc in endungcrccl spccics pnxl-
u(1s iln(l l\ rrnlirrr r',rnrpclili,rn Prlc'lrr'cs
h\'(:llincsc rir cx rg( ) carrisrs.

Convincing C.ongress

Thc Clirrton Adnlinistrali()n fit('rs llrr
clurllcngc r;l (onvincing (i)ngress its ne$'
p()liq' ()l (()nrtnrctivc cngrgcnrcnt s'ill rc-

sult in thc rcsolution of thcsc Jnd ()thcr

issrrcs. (lhinJ s ltuntJn rights. rrols c()n-

tr()1. rn(l trx(lc prxcticcs ((nttinuc l() xltr:rcl
Iirc fr()n) (:xpitol llill. Senator !lclqard
Kcnnecl\ (l)-tr14), Iirr cxlnrplc. is 1;oist'rl
t() intr(x[rce nc\\' c(xlc-of-conclucl lcgisla-

tk)n li)r I lS invcst()rs in (lhinu, l'hilc Sene-

ror l)lul Sinn)n (l)-ll.) is sccking () hxlt
slriprrcnt of tirlry supcrcontl)rrlers t()
(:hinil in rcsponsc lo (:llinx s Oct()l)(r un-

clergr,rtrnri nrrc'lr'rrr tcst lrl.t.t l\rlrtiri:tn.
:rnd policl'pun(lits \till l)c \\'xlching to
sce $tlt restrhs (llint()n s nc\\' tpPr()ach
ro (;hinl ! iel(ls. ItLrt nrlny li'el that xftcr ir

suntntcr ol' srltuhblcs. Ilcc-trrlircc discrrs-

sions arc lrlrc:rcly'J silln ()l pr<)grcss.-.41



'lhouglr tlrc furrlhrc surrountling the rc-
lclsc ol Ihc I'S governmcnt s Tradc I'rrr
m()li()n (:(x)rdinuting C()mmittce (TI)(jC)

rcp()rl llst n)()nth \\'ls prcdictnblc. thc
c(nnnlittcc s pft)p()stls fi,r rcvising []S cx,
p()n slrxtegy \\,crc xnything bul. Ch:lirc(l
l)y Sc(rclxry ()[ C()ormerce R()n l]r()wn,
llr("l l'(.(: i. trrtrpristrl t' kprc\cnlirtivr''
fiorn l9 lcclcul agencies, plus the Nu-
til)nul Sr.'r trrity rrncl \:rlionul Llcrrn(tr]lir
(r )un( ils.

'l-hc rcpon rcc()marends r nuolber ()f
rtr.t;or rltrtngts rn I S cxP(,n pr(,llx)ti{) .

exP()rl [in:lncing. rnd export controls
p()licics. 'l'hc prr4'loscd mcasurcs coulcl
nt(.rn E(x)(l ncur [r:r I'S l)usincs:. rn
(:lrinx Rc( (,nltncn(let! actirlns in<lude.

I Creatc l nxti()ftll nctu'()rk of onc sk)p
shops" t() c()ns()lidalc access to federxl
cxPon Pr(nr()ti()n services.

I l)rocluce r (rnnnlcrcial slratcgic pl.rn
f()r e:l(h ,nxjor tlS cxpo( nurket.
I l,r()\'i(lc highlcvcl tlS govemment xd-
v()ca(Y ()n hchalf o[ t]S companies scck-
ing g, rr crn111('nl Pr(,curcnrenl oPp(,rlunr-
tics xl)r().d.
! Incrclsc suhslantixll], OPIC s invesr-
mcnt insuftlncc (c'iling-

f Corntut ticd-xid pnlctices of othcr nJ-
ti(ms.

I Incrcitsc t() 500 MTOPS the contr()l
lclcl [,,r .,.,ttrpttt(r ( xpofls t() rrr()sl d(i,li-
nxti()ns rrn(l re-(lcfinc supercontputers ils
lh()sc opcrxling at 2000 MTOIJS (rr
highcr.
I Rcclur( ('(,nlrol\ ()rl kev lvlcrt,rnrtrtr n r-

('Jli()n lc('lrnrr()grc\ [,rr r'irili.rn rpplrr:r-
li(nts.

'lhe reconrnrcndltions are hcing re
\,it.$ctl lrv lll( A(lnrini:,trJti()n Jnd il ii,

unclcur u'hrn thc)'might bc cnx(tcd.
ll(r\\'cvcr, nllri()r pr()gress has already
lx'r:n nu<lr in rrising export c()ntrol le\.
cls. thlnks t() lhc resohrti()n of xn intrx- .\L)eikt ll?lt itI
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Reinventing Export Controls

Eximbonk Widens its

Lnrno rrogrom

'l h( t rS llxp()n-ltDfDn Bxnk (Exinr-

h:rnk t $ ill n(,\\'J('(cpt appli.ar()ns f()r
linrit(d rc('()ursc proie(t finirn(ing in
China. I'his financing structurc allows
Iiximbank loans or guarantecs to hc
satisficd through whole or panial rc-

C()COII tlisptrtc l)cl$cen the t'nircd
Stirlcs;lnd (iernrilny. (;ermxn! hls long
insistcd tlrxl lnt tlccont(rl ()n c(nrplrtcrs
bc rccorrrpanied ltv l decontrol on
tcleconrrnrrnicatic>ns equipolcnt and nril-
rtinc trxrls. ITS intelligence egcncies op-
p<rsc l<xlsening c(rttrols on telcc()n't ex-
pons t, r n:rtions sutlr us Clrinir anrl Rtrssi:r

[rrr srcrrrity rcasons.
'l lre exact nillurc- oi the rcp()r1c(l

lrrclktlrrouglr in telecon talks is unrlcar
xnd ilrdusln insiders rcnrain skepticul.
li()\\'ever, the clunges in cont()l levels
on r.'ornprrtcrr are rhamrti< .rncl hlrr'r,siE-
nificant inrprn for Chinl. COCOII lcnl-
lrrs havc agrcccl to lifl all restricti()ns ()n

exports of computers o[ up to 67
Mlf )l)S to prt.r'iuuslv t'ontrolltrl nutrl,nr
such xs (llrinal the previous contrr)l lcvel
was 12.5 Ml OPS. COCOM me ml)er nr-
tions mxy lirnher allow sales of cortrpuF
crs up k) 100 MIoPs ar rheir own dis-

crction. C(nlputcrs that fall trtween 100

Ind l9.i \rlOPS \f ill still require CO-
C()M pcrmissi()n for expofl lo pro-
\(ril)c(l (lcstin:lti('ns hrrt sill lrt. gitcn
prcsunrplion of approval. Even lhcsc
chlngcs m.ly srx>n he eclipsecl if OO-
(lol\{ :lcts ()n :ril :rnticipated LIS prop()sal
thJt the ()rgxnizxti()n raise the ceiling ()n
(\nnputcr cxp()ns to 500 MTOPS.

Thc tnplenlentati()n o[ a proposcd in-
crersc in the clef,nition of a supcrcom-
putrr will rcquirc a bilateral rgrcerrcnt
l)etwcen thc l lnited Stales and .lxprn, thc
t\r,o nrrin supcrcomputcr suppliers. Sonre

analysts fcar.Japan nrxy be rL,c l(itrxnt
()ver ll)is issuc bec:ruse US nunufJdurcrs
havc a conrpclitive eclge in pr<xir.rction of
\\'()rkst:rtk)ns rnd ()thcr high-tnd cornput-
ers th r fxll l)erNeen 195 an(l 2000
1\I'I()I'S,

Paynlent from r projects cash fl()$,
$itl()Lrt :r third pany suclr as a f<rrcign
g()vcmnlcnl ()r (cntral btnk acting irs

Buaftnt()r. llS clcctric po\1'er c(nnpa,
nies rrc xm()ng those likelv to ltncfit
fronr tlre expantled expon promoti()n
pr()grxm. rs project financing rvould
c<lvcr builtlopcrate-transft'r and other
p()Ncr-scct()r deals in China.

ADVERNSNG OfFICES
A9A

Doniel Reordon
l8 Fl, Yue Xiu Building
160- l 74 bckhort Rd.
Wonchoi, Hong Kong

1 d: 852/ 51 1 -8732 Fox 852/ fi7. 1* I



oosti ng us
Competitiveness
in the Power Sector

!cr tlre pasl 1'cltr, I ltevc ltatl
thc opporttrnitt lo tttr'cl in
thc l)eoplc s Rcpul)li( ()l
(ihi,rir (PRC) lntl h:ttc st'ct't

lirst-hln(l thc poser of the economi<'
li)racs thllt ltlrrr bccn unlclrshcd thcr(.
t hin.r . st'r'ntrtrHlr unlrricllrrl t.('r,n()rr)r('

clvn;tnrisnr rlclrrlv prescnts nlrilcr()uri ()l)-

ponunilics li)r Aorcriain c(nlrpxnies .ln(!

strcngtlrcns our trldc relltionrhip Tvith

rhc l)R(].
(ihinr'\ c(r)n(rni. gxrwth lus br<tuglrt

u illl il lhc nronurttcnlal challcngc rrl prrr
(lucing rn()rc cnergv and using it nn)r( cl-
I i( rc,llll . \l)i 'rl.l8c , )l sl(( trir' P, )\\ (l i\
probabh' tlrc nuj()r const[lint (nr in(hrs-

trill gro\th lncl tlc|el()pment in thc l)R(1.

.rnrl perlt:rps thc l.rrge.t sottrrc ,rl lrtrsi

ncss ()pp()nuniti.s lirr I S finrs seeking l()

cxp()rl ()r inlesl thcre. Guangclor'tg
l)r()\'in(e al()nc. rr'ith r popr.rlltion ol (r5

lnillion ancl i p()\\tr shorlngL' ()f ,t0-15

pcr(cnl ofcurrent clemancl. pr<;l)ablv rcP-

rcscnts it llrrgrr orarkc-I f()r lls cncrg)
srpplicrs than lny singlc c<>untry.

'lir :rrlcl to tltcir pos'er generalir)n (.r-

pucitl', thc (ilrincse hxve rcti\-el)' solicilcd
j()inl-\'entllle partne'rs. '[ he,v ltlve telkcrl

t() t'S in(luslO lnrl, in tlct. herc clone

consirlcrlrhlc husiness qitlt US rcntkrrs.

I Senotior J. Bennelt Johnston (D-[A)

serves os moiority choirmon of the

Senote Committee on Energy ond
Nqturol Rercurces.

J. Bennett Johnston

The Administrotion is

now conducting o long-

overdue review of US

trode promotion

progroms ond how they

comPore to those

offered by competitor

countries.

'lhr []s g()\,ernnrent ntttst rtr cvcry'-
tlrrng it t'lrn tr) id(ntil) ilnLI clrtttin.tlc Lrnr.

htcrll harriers that stlncl in tlrr \\'J\'(r'
l'.rl.ln.inB ll)r- t's-Clrin.t lrir(l( r( l.rli{,n-
ship. li) thdl elrd. thc I S <lcpanntcnts ol'
(:(,rnrDcrcc llnd lincrg\ lccl rn incltrstrl
(lqlegltion to China this sunrnrer to invcs-
tigite (lhinl s cleclri( p()\\'cr nrxrksl. lhc
iD(hr:'tn'rIlissii)n i(lcntlfi(\l s(\ ( r.rl n):rIn'
i rpcdinrcnls to LIS pcnclr i()n ()l lhrl
Drilrkct (.\-.? p.7) rnd presenlecl t() lllc llS
g()t erno)cnt construclivc p(rPoslrls lo
rcr)rc(ly tlre situirlion.

Onc ol the lnaior c()nsrrilinls i(lcnlilic(l
l)v nrissi()n participants \\'xs l'S c\pon
(()ntr()ls ()r'r p()\'er cquiPnrcnt frcelv
:rr':ril:rhlt. in lhc ink,milli()n;rl nrurkcl. 

_l-hr

A(l,ninislrrti()n reccntlv annount'crl a rr-
rision o[ [ S contr()ls in such lrrcrs as

((nlputcrs and clectrrni< e(ltriprnent t()

l)ring lhc rcstri(ti()ns in linc \illl thc stxtc

of nr(rdcro tecltnologr- ( sa,(, l).5). lrn(icr
thc revisioDs. c()ntr()ls \\'ill rcrnlrin onll'
olr tccinology drl is tnrly scnsitiv('ancl
shoulcl not bc conrnrercirlly rtvuilrtblc.
llris tlrungc rvill lrcnctit vc'nrkrls rrl .o-
pllisticxlcd clcctric p()u cr cn\'ir()nrDcnlill-
c()nt()l xnd n](rnit()ring s)'slcnls. ll()u-
cvcr. snlcs l() (:hinx ol trtltcl
I s-rltrtloperl P, ,$r'r- relrtr'.1 t,..1tn,,1,,gir.*

are still proscrilrcl untlcr I S las-. sitlt
Ilre rcsult that thcsc lrchnokrgit's lre bc

ing solcl to thc PRC bl tirrcign rtnckrrs. lt
is crili(rl that the tiS g()\'crnrnent c(nr-
prchcnsivcll' revie*,-<xt uo <rngoing h;r

sis----{'xp()n control policics tltat clisurlvun-

I
t
I
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Yct. clcspilc ha,ing the ntost ldvuncetl
t ncrgr' .rrtrl (nvir( )nrrrcnt:ll l(( lrn(,1(,Xir\
in tlrr \\(,rld. Ihe [:nired strlcs rxnk5
lirunh l.)chind l'rxnce. -Jxpxn, xl]d Switzcr-

lancl ls sources of poner gcncrtli()n
c(luiprnent, accorcling l() induslry
sorrces. 'll:c irony is that whik' wr.' cx-

l)r(,\\ ('(),r('crn Jllorll (:hinil s 8r()u irlH
lraclc suryrlus \\'ilh thc lhited Stlllcs. ivc
lult l:rgqcd rrcll Ithind our ((rr)pctilors

in ('reillin8 thc enlirrnntcnt lirr ottr tr$n
in(lusln :ln(l $rrrkers to c(ntlPrtc xglqres'

si\cl\ io rhis trurgeoning markct. t'niLrt-

cflrl crpon controls. rcrrnants (r'tlle (;()l(l

\\'rr. lll\c Irustrlred Ilre cff()rls ()l [:S

po\\'cr c(nDpanics in pilni(Llhr k) c()nr-

PCle in (lhinx $ith suppliers front otlter
('()lrDlries.



txgc []S l)rrsincss, in (]r(lcr I() nrxintain I S

inclustrl s p()siti()n in thc lirrcfront oI
tcchnokrgic al dc,'eIrpnrent irnd ensure
thc I nitcrl Stirtcs (k)cs n(n l'all bcllind ils

crnnPtlil()rs in lhis cftl of (l|nx[]i( tcch-
nolrgicalchungc.

1hc inrlustry grrrrp repo elso cllls
in() (luesli()n I S policl on cxp()rt pro-
nl()li()n. C(nDpctil()r (()unlrics pr()\'i(lc
Ihcir .ol]rplnics $'ith linuncing mechl-
nisnr\ xn(l,rtltt'r tr.rrI l)ri, toti(,n .lssts-

txn(c k) lcsscn tltc risks of entcrinlq neu
markcts. Srrch lrrrngelllcnts xte crucitl in
nrxrkcts surh lrs (,hin:r !r,herc the ctrr

renq is n()t liceh crrnvcnihlc. 'l'hc (llin-

ton Adnrinistr:rti()n is n()N lirlk^r ing up
\\'ith a long-ove(hrc. c()rrp(llensivc re-

vien_ of I S trrdc-pronrotir:n pr()grlms
ancl hotl thcv c(nupilrc t() tlurst rrlTerecl

l-rt contpctitor cotrnlries
Chinas hugc cncrgv ncccls rncl grcat

rcliancc ()n a(ul pr()vide otan!'il\,enues
for nrutualll bcnc[it'i:rl crxrpcrllion bc-
l\\'een the thited Sttlcs tn(l ChinJ. lr)
helping to b(x)sl Cl)inr's rnerg)'grncrnl-
in8 capxcily and tfficitncy, lltr tlniled
Stltes will rccluce the seri()!rs envit()nrncn-
till (()nsequenccs of Chinl s dep(jnden(c

(rl ('oal rs rvell rs fuel Chinl's rconontic
Iiltrulrz,ttion. thcrch\ in(lirt:('tlr pfi ntn nioA

thc opcning of Chincse so( ict\'. ln ir(l(li
ti,,o. :'u[s r'[ t s tcttnol,l'r :tn(l \(,nr(cs
t() Chinx s energ! sr(tor \\ill h(rslcr t S

eaon(mlic aompetiti\ encss. (ilrin:r pl:rns to
aclcl ahout 150 nc\\' p()\\-er phnts b1' thc

)c:lr 2000i LiS cleln-coll, cncrgy clli
alcnr'r.,lnd cn! ir()notcnlJl tccltnr ,k ,git,.r

can lncl should pla) :l pr(xllinent ()lc in
nt((linE tlris g(,xl Thc r(sult\ ol I S in-
v()lrentcnt qill he more' lncl clelrner en-

crgy fi)r China. ind more high-tcchnol-
()gy, high-skilled iobs [or IJS workcrs.

Recommendolions of the US
Electric Power AAission To Chino

! Resume Trade and Development
Agency (TDA) and Overseas Private
lnvestmena G)rp. (OPIC) programs h
China t S \.rn.li()n. inrIosr.cl lftcr
'l'r.l n.r r rr',1 I,r( \ ( nl ll).\.lnLl r )l'l('lr,'r)l
r)l)(r'rting in (lltin.r. tltcrc,lrr intll.cling I S

sll('s .ln(l inv(slnr(nls. 'l ltr' elcr tric 1'xru'cI
in(ltrr'lri('s irl ((nrrlxlil()r courtlries llrT t'
rurrtilubi. trr tltcrt rr lirll llrngc ()l'sul)l)()n
scrr iccs ol lh( t\,lx' 'l l)A :rnrl ()l'l(i {)ltlr
(plinulilr li,asilrilitv stu(l\. lirn(ling ln(l
tlilinrnll grxnls lr(nlr'l l)A iln(l crrnt tcrr'ilrl
runrl lxrlititrtl risk insrlluncc Ir(]t)t ()l)l(i).
'l'lr( l(.rrI rr'( | nrllr)( rrrls lhrrt tlrr' .\rlrDinis

Ir.lti,,t) I.lk( il\ttDn tr, r(. rr\( tllir (r'tP.

l)ling linrilulr(lr) on t S ( \l)()fls .tn(l l)r{)icct
i,1\'c\lnt(jnls.

! Permit us AID funding lo suppofr
ofUS tndustry in Chlna ln olhcr trun-
lrics lltxl lrrr nr()\'ing l'ronr rlirct'tc<l
(\'(rnr,rtlr( 5 I(,\\':l(l nt.llkcl ((1),1,,01i(i'.

AIl) firncls lt:tle bccn usctl to lrurkl rcla-
ti()nships tl)xt slrenglhcn tlrt corrnritnrcnl
t(r u fiec nrarkct. ()nc rrrcx in $lri('h rhcsc

fitntls crrultl be ol p:rrticul:u inrl){)rlrncc
is t() sLrpl)()rl rrtilitv prrrtnr.rships. Nhiclr
tlrtckrp krng-ttrnr $1)rking r(lirli(ntsltil)s
l\,1\\((,n l'\ iM(l li,r( rtn (,lnl).lrr(.\ ir-
r r rlr r'r,l irt,l((tllr 11,,\\(r lrt',rrltrrtiDn
\lt(lr.r I)11,!r.rr r,'trltl lr,r'.r (:ltrnc.( ir)-
(ercsl in ('S grxrcls :rntl scrVicr.s. lrr the
Chincse hrrre in(li(rrlc(l r slftnlt inlcrcsl
in re.ei\ing truining lirr (.lti,r(se utilit\
rnenugert anrl opctrl( )r's l( ) ll\sisl \ rlll tl)c
rilnratic r'hunger tilking l)lir(( in tl)c ()r'
gxnizillir)nJI :rnrl Iin:rnt iul strrrtturr' ol
Chinll's el(atri( p()s cr in([rstn.
I Fund demonstration proiects in
Chiaa under the Encrgy Policy Act
l)ennnrslr:lli()n projtr'ts r\,l)trkl l)( invJlu-
:rllle lirr llril<ling conliclrnrr in t S t(,(t-
n<tkrgy that is nrrt corrrrttr'rcialll' titlrkrvrcl
in r'hrn.r .l.lPiln rr lrlrt'lrtlr rIrrrorr.tr.rtirr].1

environnrcntlr l ltchnologir,s srrch rrs
scntbltts. A li'rltr'ltl 1.lrrrgr'rtrrr to pnrr'irlt
finrncirl lssistilr)('a tr l'S intirrslrt to clnt
orrt sintilar clenrorrsltlrtiorrs rrill lrc rc-
quire(l sincc rltntor'tstlrtir:rts ol rtrlvrtntctl
tcchnokrgt lrc rrsrltllt n()l ((rrn()rni(irllv
tr rrttfrtritrr r' s itlr r, 'tr\ (rrlir,rl.rl \\'\l( rr t.

I Prepare a repon of the trade assls-

tance practices of maior US comp€ti-
tors lhis conrpililtion slrould incluclc thc
inclrrceortnts offtred by lirrcign govcro
rllcnts:ls \\'ell irs the c()rresp()n(lint ()llcr'
ing. il rn!.. lion thc IIS grxrrnrncnt Ol
r'orrrst. shotrlcl thc US g{)\'crnrntnt l)(
rr()rc gcner()us in irny givcn instlln(c, lhis
lltct slroulcl lt drrlv notccl. 'l-l)is inlinn)l-
li(nl sl)()uld hc usccl by tl)r IrS g()rcr]
nrcnl t() rcvie\\'cLrrrent US p()li(ics \\'ilh x

\ ie\\' l() pr( )\'i(ling i lcvcl pluving ficlcl li rr

l S a()rr)pll,1ies.

I Revis€ US rules on sales of nuclear
power plant equlpment \()ring lh.rr
(.hirr.r llls s,gDc(l lhe \t).lc:rr \on I'rolil'-
crlli()n'l-relt\'. thc ['S g(^rrnnrcnt \h()ul(l
r('vr('\\ ('rrrrrnr I\\lr(\ I'n rll(,c\lr"rl rrl

ntrcleur tcchnologits ltssrx i;rlc.rl rvitlt tlrt
prrrclLrction ol r'lcrtrir' yrrxrer ()hinu ltus

rrn :rnrlritii)trs p()qrlllr) li)a l)Uil(lin! nu
,'lt'.rr lrorr(r Pl.1nt. lrrrt l': Ilnn\ (.ll t)('t

lllr'r ar)nrl)ctc lirr thcsc Projccts nor'pr'o-
t irlc non-nuc'lclr cxp()rts t{) nLrclcrr,
pl;rnts. The rcsults lre thirl (ll)in1r irlrlnnls
this (([riporcnt fi(nn t]S c( )orlx.t il( r's. l](.,
l\\(,(, lr,9 r-l(tllr. \\(. r.\ti r.llL, ( ll tx'\
nLtcleur eler'tric c\p()rt nllrrkcl lr) l)(.
sonlr S r.f hillion. *hiih r.rrLrfu ltrrrr irlt,
150.01X) t S i()l)s.
I Liberatize Eximbank funding t rrr

tt rttlr . It g.tl r('.lri('lions lir,,hil,it lr\irr
hlnk lirrnt r'stcncling in<liriclu:rl lo:tns to
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f:dik)r's .\in!: li ll t. )-l I.\.li,,rs irr
lltr !futtit lt)u\t .tld n Ltt&l ittd stfi,.s
lRttt'l(J h' (-ltttkt h' l.ttnt ttlxttt ('lrirlt'\.,

lla s Jit ddvlol,i 8 ll.tc, c,rrrr,,n t .rr"rrrr'
p(rt'tt s(cktt. Ilt( drl(yttli)tt t i!ilL\l B?i

.ii|!. .\h.ntgh(ti. atttl (itrarrpzhou, ttttcl
Dtd u'ilh iol l.)igh luvl (,:hi esc dcctti.'
pr ttu,r ollic ktls. ( h!( t t t i :ul ( t t kl spt t I s( ) ty. I
h lht thl\t,l,nt.tt\ t'l l::nrrqt tttkl (-'t tt

ttk't'i'. ll)c tt1i:i:ii() !ttlt iIl(d tt,a!\)t't k)
ScLtl,l4t1'()/ htul't'(.) l.t'.tr.t tt/x'n iIs t'L'-

lltrJt. tttJ.!itry tl\, 1'S l:t)t.o)l, ott l() ldkc
\kfr\ h) firluL1'(klntilislxtlit\' lr(fi1'it s k)
I -\ stlL\ o/ lx)u!, I'qttiPDk'nt k) (.:l'itut ,1u
(.\i t'tll t,l ll\'tt t\\'t,ttttrtrttthrtu'tt: li'lhtt'



The foreign competitors

of US firms do not

foce onnuol reviews

ofAAFN ond hence

goin onother

competitive odvontoge

over US componies.

(lhinrr irt t rr'r'ss ol !50 ruillirrn unlcss lhc
I'r(si(l(nl \\'irir(5 Ilris I)r()hil)it()rt on lllc
gr()un(ls llr:rl tlrr Irlrn is in lllr t'S nll-
tionill intr'rrsl 'lltt' nc'r'rl to rete'ivt tlrcsc
\.,i\rr\ rrlt(i ls trrlr('rl.rrrll\ .rlr,l ri.k rrlt,,

tlre ,. onrntcr t i.rl prr x r'sr

! Change thc annual MFN review
proccsli so as nol lo impact nega-
tively on long-tcim proiects -l h( : l

nual rcvic$ rirluillly llssurcs tll1rt clcry
l ear tlrr issuc u ill I)c r:ris( (l xn(l (ltlulc(l
\\'ilh grelt plrlricit)'. \'hile l\1|\ sntus l()
Ctrinx hxs nctcr lrccn tlenierl throrrglt
this prrxcss. the clcllttc pllrcs :tcl<lition:tl

slrxins (m thc l nitcd slulcs-(lhinu rclir-
rionship lrrrl thtrs on (hu husir)css lrtns-
acli()ns ()l l 5 (()DrpJnics. 'l'h( unccr-

tllinty is cspccixlly prrrl.)lcrnltit lit krng-

I(.rrrl I,r,,i(t'li'. strrlr lr. tlt,,.,. itlvr,lrirtA
rlrlcr lrrttl rnttrlrttcrtt lrl (lIrt.ts cl(((l1('
p( )\\ cr sc( (()r.'l hr lort.ign cr rrnpr'trtors ol'
t S llnns dr nol fecc rl'tnurl r(\'i($ \ ()l

\lF\ irncl ll(rr(L l-.rirr Jnollrsl ( , , r r r l 
l( l i l , \ ('

irdvlriltirllc oter t'S c()mplni('s. i'

Teitel &Feldman, P.C.

lnternational Law Firm providing Specialized
Legal Services for your China Business Matters

6East45thSreet
PenthouseSuile

NewYorKN.Y. lOOlT

Tel (2 l 2) 2860260 Fax (2 12) 2860263

Do business in Thiwan without

changing time zones. The Grand

Formosa Regent's 24 hour business

center will attend to your needs no

matter what your working hours.

A REGENT INTERNA.I.IoNAL HoTEL

IORMOSA INTERNATIONAL HOTEI.S GROUP
4l CHUNG SHAN N. RD.. SECTTON z, TAIPEI, TAIWAN, R.O.C. TEL: (886-2)52l8om. FAXt l$2l523.2a2a

TOLL FREE U.S.A. & CANADA: (8O0)545-4OJ0. HONG KONG: 165.116l
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A Tough Bo oncrng Act
a

John Frisbie ond Richord Brecher

US investors still

find Chino's foreign

r Richorrd Brecher is dir€ctor of the US-

Chino Business Council's Business
Advircry Services in Woshington, DC.
John Frisbie wos direcior of the
Council's Beiiing office from Sephmber
I988-November 1993. Don Mortin
ossisted in the reseorrh ond preporo-
tion of this odicle.

B[+*'**;],*lt"ix
xnd r:c(nr(rnic (ix)prjrirtion (ItOlTli(l),
tlrc tkrllar voltrorc ()l tlrcsc (()nlrads. Jn(l
tht rnrount of capitrl rrtilizcri el<h vear
c(xttinlrc l(r risc rapidlr-. ()r'cr 1l1q p1.1

l\\'() vcilrs. grouth in all Ihrcc cxt'r'cdcd
J(X) prr(cnt ()n tn:rnnuill I)ilsis

A\ llrcir !t u lltl)cr: rtrorr.li'r(il.lr).In
vtslt'rl cntcrPrrsts Il'll'.r .rr( l:tl.lirrnirrg
(r hlve ln inrl):r(l ()n (ihina s curnorn;'
lrlf-s il()'"\'.t('c()unt li)r nr()re lltrn l{) pea-

ccnt ()l'(lhinx s cxpons. uainly <iuc to a

shifi of cx;xrn rnrnr.rlrrclrrring lrlnD ll()n8
K(mg. Ixi$':rn, ancl rxlrer pans of Asia to
tltc nttinlarrtl. Il)cse I)r()j(\'ls llrVc l)e-
cootc llrgc lirrcign t,xr'hlrngc clrncrs ftrr
thcir invcstors rncl, to sontc crlent.
(lhin:r.

II()\\,evcr, rI:rny l"'ll.ls ilre cstilhlishc(l l()
crx(k (:llinr's <lonrcstic ntrrkt.r. 'llrcsc
pr()jecls ()ticn ilrrj utullle trr cxpon dtrc trr
(()st tn(l ()vcrse:rs r arkcl c()n(liti(xrs, yet

havc ltrrcl currcnr'y expnscs. As a rcsrrll,

thcse lrll:s lrave onc tlring in rrrntlrrn: :r

lirn.ign exrlunge bellncing prrblenr.

A deorth of hord currcncy

'lhc rt,uson ti)r tl)is p()l)lcnr Iics in l\\,o
busit l:tclors. Iirst. th(, rrrrrxllrl7i (RNllt) is

:tn incortvcniblc ctrrrrncy, nrcaning lll!11)

clrnr'd on d(nnesti( s;llcs is not relrlily
convcnccl into tirrcign cxcllrngc. Scrrrnd,
t.lrin.r's irrr c,sttttr.ttt rcltLrlilti,,tl5 r(1lUir(.

FlEs l() "billancc f<trcign cxchangc., i.e.,
cnsr.rrc th;tt their hlrd currency revenues
covcr thcir hard currency expenditures.

7h., (:BR has covcred the foreign ex-
changc belencing issue exrensit,ely ovcr
thc past five 1,cars. Thc devclopnrent of
Chinl s lirreign exchenge ldjustmcnt cen-
tcrs-bcttcr knorvn as s\r'ilp centers-
ovcr this peri<xl lcd Chinese policlmak-
crs anrl f<rreign invesk)rs lo hclieve thc'
swlrp centcr systcnr pr(x,idcd invest()rs
rdc(lulltc ilcccss t() hard currcncy (.sw'/&t,

aBf, Ilarcl)-April 1992, p.lJ lln(l Murch-
April l9t'tti, p..}{). 1'his ycar, horvcvcr. ex-
trcme volttility in thc swap cenler ex-
ch:rngr ratcs and a sul)stilntixl dr()p in thc
avrilxbilily o[ harrl currcncry in thc swap
<cnlers havc dcnxrnslralcd what thc tls-
China []usincss Council l'lirs maintained
lll ulong-thut relying solcly on thc swnp
r't:nt(r\ I() lrrrl.rnrr.[r:rcir]n t.xrhlngc is u

risky proposition.

An FIE proffle

llcclusc <lf the inrponance of thc for-
cign cxchange blrlancing issue lnd the
difficultics ft)reign invcstors r.rsing the
swlll, (cntcrs [a(c, thc (i)uncil recenlly
survcyccl n].Lnulrttr.rring l,lEs in Chin to
irsccnilin whi(h nrcth<rls they usc to hal-
anr.c frrreign exchangc and the relative
slrcccss of thesc c11<n1s. TIlc survcy ques-
ti(rnnxire w.rs tntilc(l k) 105 !'lEs k)cxtcd
tlrrou8hout (lhi,rx. Mosl wcre US invcst-
nlcnt pr()iects, but lt fc*,ELlr(,p(an and

.lxplln(sc [:1I]s werc (()ntxctcd xs r!,ell.

exchonge
hord on b

rules

usiness
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Sutvcy rrsulls lronr +l r-csponclcnls
(.r8 i()inl vcnturcs:rD(l .J \Vl:()lls) \,'clc
tebulltecl. lhc rcsp(nrdcnts ilrc xll nrxn

lrl:l(tlrri,)A l)rr)ir'(1s, nt(,\l ('l \\ltr(l) in-
vollc mtrltinetional a(n)rl)xnics an(l pr(l-

cltrrt goocls llrirnrnll l,'f llr( (:llinJ

nrxrkct. As:r lcsult. thc lvrr:rgc (xPitirl-

izxti(m of tl)csc FIF:s is 1:rr grcillcr llran
tlrc St I rnilli()n r:rn!{('()[,r){'sl {:lrir]J
FIEs. $hich lcnd t() l)e snrxllcr, l()\\'cr
Icchn()l()gl-. cxp()n-oricnted I lorrg Kong-
In\(.\l(,(l Pr( 'j(,(1\ Ill( J\(rar{( 1,,1;ll (ilPt-

trlizrlion for our sltnrplc $ls SlJ.tt
orillion, uillr x rxnge ()f Sl.5 nlilli()n-
Sl00 olilli()n. Sixleen lx'rccnl o[ tlle sxnr

ple reportcd t()lll cupilrlizxlion ()f
gr('ater thrn S25 urilli(D.

To g:rin a l)ettcr understxnding o[ h()\\

FIEs lrxvc adclrcsscd tltcir lirrcign cr-
ch|ngc nccds ()\,er tinrc. \\'c lrrrSrlc(l lrlh'
thar huve hccn in ()pcralid) lirr scvcral

vc.lts. ln (\lr slmplc thc lr'crtgc lcngth
of linlc in p(xluction is hYe vcrtrs. uitlt
6tl perccnl o[ rhe entcrpris('s in pr<x-luc-

Iion f()r fi\'e )cars ()r nn)re.

Thc FIEs in our slnlplc arc ills() he.lv
ilt concentralecl iil c(xlstlll metr()p()lilrrl
ilrclls, i\1rere nn)sl nlultin:rti()n.ll (!nnPx-

nics hlvc ten(l(d l{) in\'csl Illu:' I-ar.

Eight\-six per(ent of thc rcsponclcnts nrc

.oncentralcd in ttrrcr ircxs: Ileiiing xn(l
'lirni r ('tl f(r,'(n1,. th( \h.tngltili-
Y:rnglze Rivcr I)elt:l (Jl percent), nn(l
Cuangd()ng l)rovincc ( l6 pc(cnl).

l,lo single melhod

()rlr surr(r [irst s()ttEltt I{) r\('('rt.rit]
hotl nruch lirreigr't cxchengc is ncrrlcd
hy Ijltts k) op(ratc. ly'picalh. rrn l"lli \\'ill
ncctl lirreign cx,'ltangc' l{) p:l\ li,r irr-
p()nc(l nrateritls irn(l p(xlu(ti(nr c()[1p()-

n(nts. Ic(l lrx'lr )L^ lir ensing lir'.i. t xlT.rtrr-

:llc c()sts, lu'rcl-lrt soll1e t)()i,'lt-l)r()lil
repxtrixtir)n. In ortr slrnrplc, nclrlll ltrll ol
tlr,,\( \lrn()'.(l ( l() l1(R'('rrl) lr:tvt lirrcign
exchnnge nec(ls ()l itt leust $5 nrillkrn ltr
ye{r (.r.,(,trl)lc).

A clcar nrcss:rge frorn this strn'e,v llnd:l
prcvi(nrs (i)uncil sun'cy conrlrrctccl in thc

l:rll rrl l9gl \ret''lbe (,:llR. l\'hr( h-April
l,X)1. l).15) rs Il)ilr 0x,\r lillii' -xl).rfl lr,n]l
rl)()s(, lll.ll .rr,. *,Llr (xl)(,n I)r,r(hr('lir)n
b:rscs-re lt ()n nn)rc lllln (nc nrcth(,(l l()

bal:rncc lirreign cxrtengc. In ()ur rcccill
sur!c\'..16 pe(enl ()l thc respontlenls re-

ponccl thcv utiliz( tlrrtc ()r rl()r( rlclh
()(ll' r{) l)xl:lncc firreign exchurrgc. $hilc
()nl! l'pcr(cnl rclt'on a singlc ntctlt<xl.

Most FlEs-
oport from those

thot ore solely export

production boses-
rely on more thon

one method to

bolonce foreign

exchonge.

ln tllc (i() n(il s prcr-iotrs [orcign cx-
chrngc srrncl, IJ l)crccnl ()[ thc enter-
prrst's rclir,'cl rrn:r singlt rt)cll)(Kl t,',,ltl.rtt)
all ol thc I'lli s ltanl currcnr'y.

l()r n)sl ()l the l'llls sunc,vc(I. s$.rl)
ccnlers rrc tl)c lc.rding nlcrns ti)r ()htxi|l-

ing lirrcign cxclrarrgc. l fincling consistcnt

$ith thxt ol thc carlicr survcv. Ncrrll
thrce{luxflers (29 f-llls) ol Ihe rcsp()n'
dcnts usr the su'lrp ccntcrs, *'hich on rv-
eragc pr<x,idc rl)out i5 pcrccl'rl (rl tllcir
lilrcign crr.ltlngc nccds. l'or.trtcen of
tll('sc pr()jc('ls Llsc the s$'xp,nxrkcts l()

r)rc(.t -o p(,R1nt rlr rnrlrr.'ol tltr.rr lirrr.'igtt

cx<I:rngc rcrprirentents (s1t,chart. p.1I ).

Pressure io exporl
(:hinx s invcslmcut lluth()ritics Iuvu rl-

rvlys preli'rrccl thrt l;llis rcly ()n c)iports
l() l.l('r)rrxtc lr;tr'cl crtrcncl. (lcrtxinl,v. an)

Irlli thJt cirl cxPon is lblc to rcrlucc ils

depcndcncr rxr Icss rrlilhlc firrcign-cx-
chungc lralancing altcrnetivcs such as the

s\\'irp c(nlers. ()f lhc ljlf,s sLrn'c)cd. 6t
prrccnl c\p()( li,rishc(l pr()ducts, l)ul
strr,h cxpons:rccount ti)r ()nly J-t pcrccnt

ol tlrcir lirreign cxchlngc ncccls on avcr-
xgc. Scv(ntccn pcrcrnl (r'the rl[]s sur
rlrrrl th'rilc Jt lc.ri't hirll r)l lll( lorciAn

cxclrangc thc,v necd tlrrough cxpons. l)ut
llr(.( ilr( l)rilr.lril\' tnr.tllcr c,,rttP.rnit r:

only one rcspondent in this grottp rc-
qurr(.\ rttr'r(, llr.Ur sll) ,Iilli,nr n(r )c:lf in

harclctrrrcnc\'.
(:llin.l \ pr(lercn(( lirr lrlli:' t,r (xpon i:.

:rlso lr:rs(rl,rn.r rltsirt to I)r('\'('nt li,rcrgn
in\'(\l,tt( nl lnnrr (lririnrnll Cltina. frrrr'r8n

crtlr:rttgc. As lr rt.rrlt. (.llrn(.e ncgr,li.l
tor's and lrpprolal arrtlurrities oiicn pttsh

li)r xn e\p(,n (1)nlnlitllcnt in Ilfl con-
trrcts. Incleerl. 80 pcrccnt ol tltc samplc

rcponc<l th:rl thcir ljl[: c()ntracts c()ntxin
cxJrort cletrscs. Jhirt)-nine pcrcc,tt ()f

tltr,r il.ru*r.s .trc u'nlt(.n ;t,, firrtt r', rtttntit-

nlcots. \\1rilc 6l t^-rccnl arc non-binding
tlrg(ts. \() corrclltion sus ftrund bc-
t!\'crn Flli Ircltion uncl thc ('onlrlcturl
cxl)()r'l ('(nnmitrncnt.

Vlretlrtr,,r n t lh('(\ln)rt (lJtrsc i\
bintling. onll' .10 lxr(cnl of the respontt
ing lrll:s in(li(xte(l llle)'itrc currcnllv
nrecting thcir (xp()n targ('ts. Al lhc silfilc
tinrc. 5tt pcr(.ent ()l th()sc \\illl c\port
clauscs slLicl thc,v arc lting pressurc<l to
ll)ect lheir lrrgcls. In rtr(]sl of thcsc cascs
t-r) I)(.ra(,trtr srrclr Prcrstrrc c',rrIcs frr,rD
thc (lhines(j panner, uhile thc FIF: s got-
crnntcnl rlepartnrrnl in chrlgc \\'xs
citr.'rl by 2l per(cnl (r'thc group. Onc
crnrpuny'irlcntihccl tltc kx:tl lirreign ex-

cllrngc lrtrrurr lrs prcssing tl)c lflll l() rx-
p()(. $llilc:ln()lhcr citc(l lhc statt l)lxn-

ning (inDn)issi(D xs thc s()rrrce ()l-srrch

Presstlrc.
Aln)rrl il qrrlll1cr'()l ll]c I:lEs irl ()ur sur

vey rxp()n c(rnp()ncnts (n Pa(s to an lf-
fllixlcd conrpxr'ry alrroacl. Suclt sales on

ilvcr:lge I((()Lrnt tirr 23 pcrctnt ofthe lirr-

eign cxchrngc neccls o[ tlrcsc ]:llls. Onh
5 pcrccDl ()f tl)e s nrl)lc dcrive at lcirst

hall ol their forcign cxchungc Vil this
Inctl)o(i. ho\l,cver. ancl in all cascs. the

lirrcign cxchange generxlcd in this nun-
ner was lcss than $1 nrillion per ycar.

Annuol Foreign Exchonge Needs of Surveyed FlEs

Amount Needed
Averoge Copitolizotion
of Respondents

$ 5.U mrllon
$ 7.7 million
$15.7 million

Under $l million
$l -5 million
$5-10 million

24.4
26.8
| 4.6

$10-50 million
Over $50 million
Totol

26
7

00

I
3
0

l0

$16.3 mill
$49.0 mill
$ I 3.8 mill

ron
ion
ion
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Another 24 percent of the sample pur-
chase Chinese products with RMB and
export these goods to earn foreign ex-
change. However, most of the ventures
utilizing this method have relatively small

foreign exchange needs. One company,
however, claimed that this method ac-
counts for roughly 20 percent o[ its $10-

50 million annual hard currency needs.

Topping dolhn in Chim

FIEs necd not always export from
China to raise hard currency; they can
sell their products rn China for foreign
exchange, provided there are customers
able and willing to use their hard cur-
rency to purchase locally made goods.
Some FIES will rccept I mlx of foreign
exchange and RMB for their products, a

compromise which often proves attrac-
tive to a Chinese customer who other-
wise would have to pay exclusively rn
hard cunency for an imponed altemative.

ln our sample, domestic sales for hard
cutrenq- are relatively common (34 per-
cent of the sample), and for rhose thar

use it, this balancing method accounts for
a substantial share of their foreign ex-
change needs (average of 42 percent).

Fifieen perccnt of tlre sanrple clcrive at
least half of the 1<rreign sxchangc thcy rc-
quire vil this mcth<xl.

Otller nlethods of raising foreign ex-
change inclutle elrning foreign cxchrnge

Only one of our

respondenls indicoted

it wos oble to

complete oll of its
plonned swop

tronsoctions in the first

holf of the yeor.

commissions through sales of thc FIE's
parent company's imfx)ncd products (10

percent) and irnporting produ(1ion input.s
through a Chinese trading company (7

pcrcen(). The laner approach allows FIEs

to pay the trading company in RMB,

whercas imponing directly would require
paymenl in hard currency.

Our survey clearly reveals that "impon
substitLrtion should riol bc viewed as a
viablc methocl of balancing foreign ex-
chlnge. For many ycars, tbreign investors

sought Chinese govemmcnt aisistance un-
der thc 191t7 inrport substitution measures
and the no$.infamous Anicle 75 of the
198.1 EquiryJoint Venrurc L3q lmplemenl-
ing Regulations. which states rhar rhe gov-
t'mmcnl $ ill solvc [rrrcign exchlngc rm-

balunccs. ln practice. however, fcw FlEs

wcrc cver ahle to obtain or implement
such guarantees. Our suney fully strp-
pons this conclusion: only a single com-
pany indiclted it is ahle to gei a govem-
ment depanment or olher Chincse entiry
lo conven RMB rarned through domestic

salcs into lirreign exchange, and these
tmnsadk)ns nreet only l0 prcrcent of the
\'(nturc s tolxl f()reign cxchange nectls.

Swoppirg RlrtB for dolhrs

Civc,n llrc prevalent us(] of s*'ap cen,
tets. our surley included several ques,
lions aimed:lt gcnerating data on FIE
( urrency Ir:rding prJcticr's xnd cxp(ri-
encc. Of the :11 suneyed conrpanies rhar

usc tlre swap ccnters, 7l percent use the
ccnters tt) purchlse lrard cunenq'. Only
fi \'( r(sfx)ndcnts relx,n((l :,clling f()rcign
cxcllange at lhc s\\'xp centers, lnd tso of
those both buv and scll. The frequency
of treding i,urics consideably: 7 Fllls re-

poncd rrsing thc ss'lp ccntcrs on a daily
or *cekly hesis, rvhilc the majority used

the cent('rs on r Irmntl]l]' basis or only
oncc cvcry ti'u,' ntonlhs-

Ncurll t'vcn' rcsponcling l-lE reported
it tracles onlv at thc s\\,xp cenler in thc
(ity ()r pr()\'in(e uherc it is locatecl.
Within thc p sl vcilr, ()nly l0 perccnl hxd
usetl su'rt;'r ((nl(',\ in .rn()lll(r l(\'JIi()n.
though trvicc ls nunl'hld tried ltut lailecl
to cornplclc lrilnsacti()ns at an()lhcr ccn,
tcr. Thcsc rcsults parallel thc Endings of
thc (l()uncil s 1991 sun,r), which indi-
cltteti that rcgi(),ral prolecfi()uistrl con-
strrlitls tllc xhilily of l'lEs t() swap in n)ul-
tiplc rnarkets. 'l he cr,rrrent strong clemantl
fiu lrarrl currency rcinfor<es the lcndency
for kral Stlte Aclministrittion of Exchanlac
(lontrol (SAIIC) officials t<t cliscourage
srvap murkct transacti()ns in which hard
currcncy lcevcs lhcil jLlrisdictk)n.

Illch o[ thc responding f'll:s trrdes
rtn)'rvhere frorn trnde'r $l ntilli()n to $100

Foreign Exchonge Boloncing Methods

Swop C.nl.r5

Exporl of FIE

Finishcd Products

Commisrions on Soles
of Po.ent'. Produ.ts

lmport Through Chinerc
froding Compony

Gova.nmonl
Converrion of RIIIB

Other

o ro 20 30 40 50 60 70 80 90 roo

Por.ont Using
This Method

Percent of Annuol
F/X Nceds rrlct
By Thir Mcrhod

lt

Domerti< Soles of
FIE Output in F/X

Exporr of tlE
Ports/Component5

lo Porent Compony

Export of
non-FlE Produ<t'
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million per year on the swap markets. A
maiority (59 percent) of thosc who use

the swap cenrers tr.rded less than $5 mil-
lion lasr year, although 29 perccnt tr.rded

more than $10 million. lndividual swap

traDsactions ranged from $10,000-51 mil
lion, s'ith an avcrage o[ iust under
$250,000 per trade. The average size of
each transaction tencLs to corrcspond t<r

the size of the sEap center wherc the

dcal is concludecl: the averagc tnnsac-
tion for respondents using the Shanghai

swap center. Clrina's largest. t'as
sJ50.000.

In the first half of 199J, govemmcnl-
imposed rate ceilings dricd up th.'p(x)l
of dollars at lhc s$ap ccntcrs. puj,hinS

nran)' currenc-1 trades onlo the black nur-
ket, q'here dollars rvere bought and sold

al a premium. Reflecting dollar lxrlders'
reluctance lo sell foreign cxchangc;rt
thesc, suppressed rates, l8 FlEs (4.1 pcr-

cenl of the survey sanrple) rep<>ned thirt

the] hJd bccn approached ur huy foreign

exchange outside of the swap centcrs.
Nine of the 18 confirmed they c<lrrrpletc-d

off-unrket trades.

Although the removal of dre mte ccil-
ings on -lune I hrought son]c foreign ex-
change back into the s$'ap ccnteni, 25 o[
the 2ll FIES *to providecl responses to
rhis pan of the suney indicatcd that rhc
suppl,v of foreign exchangc vailablc at

thc s$'ap centers is still insufficient. An
overwhelming 8i percent slaled that fi)r-
eign exchange a\ailability this Junc was

rigluer than it $as in June 1992. Clearly.

thc s$'ap centcrs are n()t supplying as

mr.rch foreign exchange as invest()rs
n'ould Iike.

As a funhcr illustrali()n o[ swap cenlcr
liquidity problems, only onc respondcnl
indicated it was able to completc all o[ its

planned swap transactions in the firsl half
of the year. Fifty-eight pc'rccnt of the FIEs

reponed they were ahle to completc no
nore than half of thcir planned swap
transactions because of the luck of dollars
in the swap markets.

The s,eakening of the swap market ex-

change rate has funher compounded thc
foreign exchange balancing btrrdcn on

FIES by ti)rcing them to buy ororc RMI}

to purcl'rase whatever foreign cxchangc

has been availablc. FIEs havc respondccl

in a number of u'ays to <ornpensatc' frrr

dre increased clifhculty of buying dollars
fs'.,., (:hart).

l,,ooking oheod
It is irDpoflant t() n()te that our survey

was conclucted in Junc, immedi cly aftcr
thc Clrinese g()vernrncnt rL'moved thc ad-

ministrative controls on tl)c swap center
exchangc r3tes imposcd in t-cl)ruary.
These controls had kcpl thc s\\'ap rutcs al

approximately Ytt.2./$1. far lo*cr thrn
bluck nrarkct r{tcs. Vith the renx)vrl of
the c()ntrols in Junc, swap rxtcs irulcdi-
atcly climl:<d to Icvcls :tpproac'lttng
Y1l/'$1. our suncy !\'as corrrplctr'd bc-

forc thc govcmment xgain intcn'cncd in

)ulv to push suap rates helo$ Y9/$lr
m():\l s\\'irp nlarkcls ar()und thc a()unlry'

\\crc rcponing rirlcs l)ct\r'een Ytl.5-9,/Sl

ari 7rr(,C/lR went k) prcss.

Askcd t() prcdicl -vcar-cnd official rtnd

srvirp market cxchangc ralcs,76 pcrcent

of the rcspondcnls strte(l in .ltrnc thrl
s\\'!p ratcs $'txrld renrain rt Yl0,/Sl ()r

nn)rc- Since lhcn. ()f c()ur:'r, the B()\-ern_
mcnr rnd the l)urpk s li.lnk,)f (:hirrJ

have lrrought thc rates d()wn nd hive
exprcsscd thcir intcnti()n to kccp the
s\\'xp rutcs rl currcnt lcvels or kru,cr lirr
tlrc foresecablc [utun:. '[hus. *hile thc
forccasts o[ our rcspondcnts lailcd to
t, rr(\( r' thc !lrr\(rnr1l(nl inl(r1'('nlr{'n.
thcir rcsponses still mJkc:ln inlp()flxnt
poinr: (lhinx, $,itlr its unpredicHhle g()v-

emrncnt p()licirs, is r dilhcLrlt xnd ()ftcn

frtrstrlling r)fi( rJtinl ( nvir()nrncnl rn

rvhi(lr t<r formulatc xnd inlplcmcnt I:lt:
business plans.

As flr as thc ofhciul ratc g()cs, at the
timc of tl)e sun,cy, o)ore thnlr hllf of tltc
lllls cxpcded thc Rl\'lll to lrc devaluecl
by ll lcrst 15 pcrcelrt by thc cnd of tlte
year, sltilc ovcr onc quarter ol the re
spondcnts preclictt'cl rn ofhcill clevalua-

ti(fi of xt lclst -10 l)erccnt, lr:rscd on the

-lune l9 olh< irl mteof Y5.79,,S1.

Effucts of retrenchment

In Ihc shon run. thc cuncnl effons b,v

thc central governlrlent t() rc-cslablish
nlacr(xjc()n()nlic c()ntft )l nra) iDrprovc the
s\\'ap ccntcr situali()n for l'lEs. As the
bxnks tightefl RMII crL'dit, do,ncslic cntcr-
prises tnly lxgin to scll foreign exchange
into ttrc s*'ap ccnlcrs l() girin ircccss lo
R.N,lll, thereby lxxrsting thc a|ailahilitl' of
lirrcign cxclungc and puning dou nlvard
prcssurc ()n thc' s\,\,ap ratcs. During lhe
l9tl9-91 ruslc.it)'pr()gram. a similar trend
lullcd nuny into thinking thc swap ccn-
ters hld ansq'crcd the lirreign exclrangc
hrlancing problcnr.

llo\\cvcr, the unprcdictLrhility of the
g()r'cmnlcnt s ccon()mic 1xricics and Uei-
jing s lrold orer thc su'Jp ccntcr\ nrilk( it

difficult lirr [<rrcign invt'st<>rs to rclv upon
lhc s\r'ap ccnlcrs as a dt'pendable source
ol hard currenc1,. Vhile the s\\'xp rxtes

thcnr:,elves oftcn rnove lccorcling kr cur-
rt'nc1'sLrppl,v and demand in lhc indivi&
ual swap ccnters, lhe im()unt ()f cur-
rcncy lvailal>lc can change lremendoush'
dcpcnding up()n China s tradc balxnce,

Toctics for Coping with Swop Center Shortoges

Deldy FIX Poymonlr on Reccivobler

lnarcoie Exportt

Toke Out F/X Loon

Swop Outride lhc Ccatcrr

lncrcors Locolizotion of Costt

lncrcorc Locol F/X Soler
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Reduce Produclion
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impon policies, and money supply. In
addition, the government from timc to
time tightens controls over access to lhe
swap centers and approval of individual
transactions, and reserves thc righl t()
control s\r,ap rates administrJtively \,!,hen

rrading conditions are not normal." []n-
der these circunrstances, foreign conrpa-
nies-panicularly those planning large
invcstment{- shoulcl arrrid srru(llrrin!l
pr()iects thxl sould rely ()n lhc s$ap
centcrs to provide the bulk of rheir f<;r-

eign exchange-
The forcign exchange balancing prrb-

l€m is nol likely t<l go au'ay s()on. Statc

Council inleslnrent policy officials hirvt'
privatelv told the Council they expcct the
situation nra)'\'orsen :ts nlore and more
companies set up FILs aimed at the dG
mesti( milrket. Thcrc officills arc:r8:rin
recommending that inves(ors takc I hrrd
l<xrk lt cxJxrn f{)ssrhilitic\. \\hich rcmain
thc nlos reliable ilnd controllahle-rlheit
not ah'ays plausible-nlcth(xl to gener.Ie
foreign exchange. Despile much s;recula-

lion to lhe (ontrJry'. ChinJ \ (urren() ii'
not likely to be'made freely convertihle
for sever.rl ycars, barring r major change

in economic policy (encl by i plicxtion
the p()liticrl situirtion).

ln tltc,Deanlinrc. lhc l)esl invesl()rs
can hope for is tlte introduction ol par-
tial c(Dvcrtilbility progr:rnrs th t nright
protitlc r tttt:rsttrc of rtlit f fr,r furt ign
invcsk)rs. l'()r inst;u]ce. ltrthorities nright
cortsiclcr granting reliahle rrrnvertibilitl

A fow months ago, we began our radio program syndication in
China and Taiwan. Currently. our programs on Amsrican
popular music are being aired in lour cities in China and
Taiwan. Wilh an overwhelming responce kom our audience,
we are rapidly expanding to other cities. We also compleled
our first audienc€ prolile study. We tound our audiences to be:

Cross-Condered . Young Aclults
Hlghly Educated . Afiluent

For d€tail€d intormation on adverlising or sponsorship ol our
programs, please conlact us for a media kit.

WESTONE PRODUCTIONS
BertrnB, ( hinB( hu n. sht'n)'.rn8. ritrr, 5.n ,ir.ln.r(o
716-6 t-akemont Pla.e . San Ramon . CA 94583 . Phone: 51G735-223 . FaK 51G7316923

All Listening to Your Story...
And We Can Gel You There Cosl Etlectively!!

ne Billion Ears...o

Get Chino Business lnformotion ot its SOURCE...

The US-Chino Business Council
The Council hos been collecting ond onolyzing Chino business informotion since
1973. Our expert stoff in Woshington ond Beiiing provide toilored business

services for member componies octive in Chino trode ond investment.

I Speciolized Business Counseling

f Morket Reseorch

I lnvestment Plonning

I Strotegy Sessions

I Expotriote Orientotions

Council members hove occess to the best Chino lrode ond investmenl informolion ovoiloble.

Shouldn't YOIJ be o Council member?
Conloct Richord Brecher in Business Advisory ServicesTel: 202/ 429-0340 Fox: 202/77 5-247 6
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privilcges b sclectccl fbreign investment
pr()ic('tr' lhlt fit inl(, (,hinJ' prioriry in
dustrial plan. l'or the nt()ment. however.
Chinese policynrakcrs are not consider-
tng sLrtlt s1'rrri:rl mcri\ures. .tnd lbrergn
cxchange lralancing is tllus likelv to rc-

rnrrin u th('rny pr,'lrlern for FIEs in
China. i



Stepping Out The Door

Friedrich Wu

Chinese

componies

ore upprng

their investments

obrood

I triedrich Wu is vice president ond
heod o{ the Economic Reseorch

Deportment ot fie Development Bonk
of Singopore (DBS Bonk). He hos

outhored mony orticles on Chino ond
Southeost fuio ond holds o Ph.D, from
the University o{ Woshington. Ihe
views expressed in this orticle ore those

o[ $e outhor ond do not necessorily
represent those o[ DBS Bonk.

,l in(( it ,rpcnt tl rt\ rl(x,r's l,, llr('

\ u','rl.t rn lhc l:rl( l()-o'. Clrin.r lr.r\
I :rilrit'vr'rl sor('lrrtthr rur.t'r:rs in

lYf 
",,r",*,,,* 

(upirll lrinrt.rln().r(l ti'
sprrr the tountrt s c(()r'r()rllic dcvcl()p'
nrenr. IJY rhe lirst lull of 199-.1. tlre llir-
istN of li)r(ign Trutlc rncl lion(nDic (;()-

ol)enlti()n (1\l()F]'li(l) had epgrrot,cr.l a

r(nxl ()t Sl6:.1 billt)n in fi)reign (litucl io-

rcstnrcnt. While tlrc Chinese ccononrv
hls ltnehtccl cnornrousll' liom tltc ntorc
thirn $.rJ billir:n tl)rI lrxs l)ccn utilizccl
Ihus trr. ln\'(stnlcnl hit.nI il{)\\'( (l in itl\t
()nc (lircction. Ovcr thc p:rst 6r'c }'elrs.
Chin;r lt;rs also cmc'rgecl us a glolxl cr-
poner of capinl.

lhe lxtesl data lclcrsc<l by MOFIE(l
rn(li(Jr('Ihirl rrt tltt cnrl r,I I')r]. (.lroir

hx(l l.(X)li cotcrpriscs ()Per lirlS in 105

counlrics lncl lerrilories (.\-(,(, til)le). l\'l()rc
tllrn onc-third ol tltese tirnrs \\'etc c()r't-

('(nlr,rl((l rn ()18.llli7Jli,)n,:f lrr norttir
(ix)pcrrtion xnd l)evel()Pment (Oti(:l))

nrcorbcr c <ltr nt ric-s. Accorcling to
l\4O}.-1'li(1, tllc cunrulirtive veltrc ol Chinu's
gl()l)ill invL'stnlcnts slightly crcecdecl $.j

l)illi(xr.
St.rtistir'r' supplic(l hl' thc l)eoplc s

llank ol Olrinr (l)ll()(l) t() the Intcrni-
tirxrlrl l\ft:nctlrry Ftrnci Prrt thc rlll()Lr,tt:lt
S5. r billion. hou'rver. vhilc IlO!"lli(:
vcts rnrl approres lincign invctlnlcnt :t,)-

plic:rtiorrs b1' (:l)inesc enterpriscs. l)l]()(:.
rlu('ugll il. .rrlrrrlrn:ttt. tltt' :t.tt,. A.lntin-

islrrri()n ()l Iixcha|tgc (lontrol. is thc
:rgtncr \\tith rtctt[tlh' rcqtll:rtcs xll ()u-

$'irrd ti)rcign exchanSe renrittances. The
PBoC s nurnbers, thercfore, are probably

morc accurutc.

In any e!ent. both figurc's likcly grossly

undercstimate China s real capital out-
flor,. much of which is not approved by
the govemment. Numerous Chinese State

enterprises, as nell as provincial and mu-
nicipal authorilics. have set up shell com-
panies in H()ng Kong to funnel thcir for-

eign exchlnge abroad. Many of these
mainland entities have also invested sul>
sranrially in (hc territory-unofficial esti-

mates put China s total investment in
I]ong Iiong in thc $15I)il]ion range. Most

o[ this invcsrnr(,nr la(ks lhe MOFrEC or
PIIoC strmp of approval. and may there-
fbrc be subiccl to closer scrutiny by the
Clrinese government under the currcnt
aust!"rity progrum. Chinese investments in
ll()ng Kr)ng !r( uniquc. howevcr. since

the\( proi((tr' will pr,rhrl,ly I:e reclassi
fied as cltuestic investnlents by both Bei-
jing and multilareral institutions when
China rcclaiDrs ils sovereignty over the
llritish tcrritory in 1997.

A cosmopoliton inveslor

Even cxckrding thosc in Hong Kong,
the multitude of China s frrreign affiliates
lncl their gkrbal reach are inlpressive, es-

pecillly considering that as late as 1986,

therc u'c,re onll'261 Chinese fimrs pursu-

iog busincss in 5.t c()untries- lndced.
Chinxs drivc lo invcst overseils did not
gain m(nlentum until thc'second half of

l4 Ihe Chino Euriness Review . November'December 1993



Number of Chinese Enlerprises Overseos

SOURCE: MOFTEC

lhc l9li0s. Pri()r lo l9tl7. PBoc-repone(l
lirrcign investmcnt lvcmged slighdy ovcr
Sl-10 nlilli()n pcr:rnnurn. In thc subsc-
qurnt li)ur )c.rrs (198U-91). hoqer-cr.
Chinir's tnnurl ()verseas invcsttllcnI
so;rred to orore tlrxn Stl00 milliou on a\.
er.lgc.

NlOfl-EC srirtistics on the geogrilphicxl

clistrilrution of China's overseas iDvest-

ment ro'eal that Chinese capital hxs bcen
flo* ing prirnarily towtrd lhe de'vekrpccl
(ounlrics (.r(,(, chart ). Australi;r, -Jlpan,
N()nlr Americ:I. and Vestern Europe ac-
c()unr li)r 76 per('cnl ()f China s t<xel cu-
muletivc rlircct in\-cstmenl abroacl. Thr
i,ili As\r(i.rli(,n ()l S()urh(,J:'l .{siJn \ li()ni,
{ ASF.A\ I (()trnl cs-[trtrnri, Inrlonesi.r.
Ilalat,sir. the PhilFpines, Singaporc, xnd
Thlihncl-:rs il group h ve received 5.0
pe('cnt, \\hile llong Kongs 5.2 percent
share llnrost cenxinly undercounls relrl
(:lpitill n()vcmcnl k) thc territory.

Vilh thcsc r(gi()ns irbsorbing an ()vcr-

whclnring tl(r.2 per(cnt of China s tolal in-
vcslrncnt alTroad- other ilrcas of lhe
Nr)rl(l ( l(:rrlr lr.rrc n t lrccn nr.rlrr rt.r'iPi-

cr'tts o[ (-hincsc inr estrnent. 'l lrough
(lhinu rk)cs hirvc l0(!plus in|csttDents
\\1,nll .r I.,lJl ,'l S9i.l nrillion in,Uriru
tlrcsc pr()jrcls lrrc prolrirlrll the rcnlnants
()f (lhiocsc xi(l projccts inilixted in lhc
1960s rnd 1910s.

lnli)nttilli()n ()n the sector:i in rvhich
(lhincse llrnrs xrc investing is dirtecl :Lncl

(rln IIrcrt'[,)r('rrllr'l r,nlv a tenlxlivr
glirnPsc,rl (llrin.r. tirrcign inv(\t,n(nl pri-
orilies. 'l hc Irtcst irvJilahlc 6gures indicate
th t lhft)ugh l9tt7. China \ foreign invesl-
nlcnts rlere dirccled prim:rril1, at thc nran-

ut:rcturing scck)r. \hich absorhetl ri pcr-
(t.nl 

' 
rl lh(, totll ,\grrt'ultrrrr .lnd rnining

togcthcr lbsrrrlt<l ,16 pcrccnl. $ ltile c()n

slau(ti()n xnd scrvices atlrtctcd the rc-
mxining 29 pcr.cnt. Recent press rep()ns

luncl anctrkrtal rr i(lcncc sLlggesl thxt thcsc

p()p()ni()ns rcntain basicalll uncltlngc<l.
illth()ugh in|rstnrcnt in sen'i<'e-rcl:rtcd in-
(lur,trics ntxv lllrvc riscn.

Ihe pll of hord currerry

l,r.lxpirn .ln(l tlrr ne\\l) rnrlrrstrrillrzrnE

ccononries of I.last Asia (Hong K()ng. Sin-
glrlxrrt'. Sorrth Korci, ancl Tai\\'rn). ()ut-

\\'il(l in\'('slrrrcnt\ hltv,. htcrr rirrtt,rr Prrrr
cipllly bv "pttsh factors such as
xpprecirting crrrrcncics. gro\\'ing crrrrent'
acc()ur1l srrrPluses, risins lah(x sh()nllgcs.

esr':tlating operating coss. and snlall. sirl-
trr.rl((l (['trrCsli( tttJrk(ts. Cltinu'. h)rt.rgn
in\('\l t(nt\. irr (1)r)trJ\t. lrx\(, l)e(,n lrig
gcrr.tl nrlinlv hr" pr.rll flctors. sr.rr'lr ls
tlrc, clt.sirr., l(l rrrisc l'orcign err h:rng.. in

c()nrc. cir('urnvcnt host-countn' tr;rclc birr-

ricrs. pcn(jtrxtc nc\! nlxrkcts. ecqrrirc arl-
vanccd tcchnolr:gy encl nroclcrn
nrxn:rllcnrcnt skills. end securc unintcr-

nrptcrl supplics of kev natur.rl resrurccs.
Intlt.c,rl. tlre*r,.lr( son)( r)l tlr( rc{luir(-

nrcnts prontrrlglterl l)v Il()l ll:( rn rt\
1985 l)r()cc(lLtres li)r Exxrninxtj()n ltn(l
AI,l)r()\.rl l()r Ilrr llirn.r$cnr( nt ,'l' \,)n.
'l rx(l('.k)int \ientures Sel t lr Abrolcl lncl
rusetl h,v the ltgcncy as ( ritcrix l() \'ct Ii)r-
cil.ir'r inv.stnlent .ippli(xtk)ns l)y (:hincsc

cnt(',prises The ernphasis on gcncrilting
Itlr<i-< urrcncy carnings xnd:l((ess 1()

lcclrn()l()g) is c\,idenced l)v the high con-
ccnlrxli()n ()f Chincse invcslnrent in lhc
()ECl) countries. $ hile thc strcs:i ()n tap-
ping essentiirl nalural rcs()rlrccs (cspc-

ciJllv nrctals and fcrrestn pr<xlLrcts) is un-
derscoretl b1,the suhstlntial lnl()unl ()f
funtls p<:uring into pr()iects in this (xtc-
g()ry (-{.? lisl).

Chino's "B(7 Tfiree"

I hc rlpid rc(eleration of Chinn s ovcr-
seds invcstlnent in recent years hls firs-

lcrccl the rdvc,nt of PRc-l):lsed lransnil-
ti()n.rl c()rporations. A fcrv. such ls the
lhnk ofChinr (BOC). Chinr Intern:rrional
'lnrsr and Inlcsrment Corp. (Cl'llC). lnd
(:hinll \irti()nrl Chcmi(Jls lnrpr)n-lixp()n
(;orp. (lil\OCHEU). havc cvolved int<r

nrultinJti()nal corporrtc giants. t'nlikc
SI\(XlHf:i\|, * hich f:rlls umlcr thr strper,
vision of I\IOFTEC. ancl BOC. * hi< h is

oYerseen hy the PBO(], Cn lC rep()as (li-

rcctl!'to the Strte Council. As such.
CIJIC s cxtensive offshorr opcrllions

Number of
Er!I?I,T.

169
261

526
645
801

r ,008

Number of
Counhies
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67
79
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no
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Geogrophic Distribution of Chino's Overseqs lnyestmenl'
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Ilighl n()t bc totally reflected in citlrrr
lUOl'-l ll(l or l'li()C statistics.

'I hese thrcc lleiiing-l)ascd trtnsnxti{rrxl
(1)tl)()rJli()ns arc tltc leviallrans rnronS lhc
gr(^\ing nrrrrrl)(r ol Cltincsc cntcrPrr\(\
t(ntlrflnH ill)roJ(1. su(I l.lrg( lntl drrcrsi-

[ic(l c(ntrpanics enioy nl:rny advantagcs
()vcr tlleir snldllcr (orrnterfrorts. inc[r(lin8
lrcttcr' trrinecl mrnagcment, strongcr bal-

uncc sllccls. Nidcr p()litical connc(ti()r'ts.

lncl highcr pul,llic profiles. Conse(lLrcntly,

lhcs( tllrcc firnrs hxtc lten accorclccl bcl

trr credir nlings in uorld capital nrarkcts

Ilr.tn .r)rrll('r (:lrirlc\c rn\c\l()r\. Il( Ilrr:rlin!
tlr(rr lLlxl-rrisrrlll (l[,'rt in tlx ((,lrnlrR.
$hcrc thel' \\':lot l() in\'csl. l'hesc cntcr'
prises nllv u'cll bccomc Chinil s fulurc
()rlx)nrl( titans.

I BOC As thc primil0 finan(iirl institu'
li()n lrlrn(llin]l tlre St:rte s foreilln cx(hxiUic
lr:|lri'x(lii,r']\. lrrX: hirs lr((n r'rnlurkirrH
on :rn uggrt'ssirc (.xpJni'i,,n clrrrtp.rigtt
sin(c lllc ir'r(eptk)n of China s opcn pol-

icf in thc lxtc 1970s. Fr()nr 1979-t'|9,

ItO(:'s t(nxl ()lll\h()rr rss(,ts shot up sc\,cn

Iirkl to rc:rtt S5u.l l)illn)n. B)'1991. th('
btnk s ovcrsc:rs assrts hed ncrrlv d()u-
lrlctl t,, i()s J I'rlli,,n. :rlnrtu hulf tlrr' ,,rzt'

of its d(nncstic asscts. Durini{ thc sxnrc

yc.lr. IIOC s ()\.ersc'as deposits surgecl l(r

I^-rc( nt l() reach 5+?.1 hillnrn. irlx)uI onc-

thir(l lhe sizc of d()rDestic dcposits. Ily
tlrcsc yurdsticks. BOC was ranke<l thc
rvorkl s ninlh most-globalizcd lrank l:ly

I-ontkrn s 7l:c'Briller nragrzine carlicr
this ycar.

Ac((nrpxnying the spcctilcuhr cxlxn-
sion of l]OC s ofl'shore lssets :tncl clc-

posits tluring thc l9llOs $as thc rxpi(l (x'
r(.nsion ()l tltc l)rnk s intcrnxti()nxl
nct\\r)rk. l)ri()r l() lhc open poli()'. Il(xl s

()\'crsc3s l)rilnches, o[[icrs, ltncl sttb'
\r(li.rri(\ $'cr('linritcd t,r lu<ations in

ll()ng K()ng, Il:rcxo. [.ond()n, singrF)re,
rnd l.uxcmlxrr.rrg. lj,v 19ti9. l)OO hatl es-

trblishccl u prescncc in all thc rvorld s

ntilj()r fininciirl ccnleri ils \r'cll as in trlx
havcns such xs Gr{nd Caynran and
I)lrnxnrx.

l)cspitc llOC s gargantrrrn ofGlx)rc as-

sets unrl clcposils, the bulk ()f the l)ank s

llnds arc lo<atccl in Hong Kong. l|()(:
irnd its I long Kong sulrsicliarics hevc lruilt
lu vlrsl netw()rk o[ ovcr .JU) lrrlnchcs ltnd

olficcs cmploling morc than 15.(x)0 slxll
in tllr tcrril()D'. D{t{ rclcJscd in l99l l)!'

ll()ng Kong s non'dcfuncl ()m(c ()l lhe
[]rnking Corrnlissioner indicrtes thxt lhc
li()C gr()up collectivell' accrruntccl lirr .ll

Per((nt r53-r billiont{)[ tlr( tcrnt()r]"\
Sl7t3 hillion total hanking deprrsits. '!hat

J[r()L[lt conlributed a signil].xnl ll9 pcr-

.cnt l() IIO(; s rvorldwitlc oll.sltorc dc
posits ol $42.1 billit:n thrt yc;rr.

'lhouglr tkrng Kong will rcnlirin rx-
trcnlcly irnp()n.rnt to ll()C's intcrnlttion:tl
opc(rti()ns, the 1990s lrc likcly to sec tlrc
l.lunk sPrcecl its wings lirnhcr xllr:ld. Alicr
r(\(i\inI Jn ini((lion,)l S2.l- ltrlli,rn
lionr tlrc tentral golL'rnnlcnt in lxtc l9(.)l
t() lxx)r'l it:\ cxpitxl rcscn'cs. I](X; rcl)()(-
cril1,hls tergetecl Clnurla. the (inrnr()n-

$e:rlth ol lnclcpendenl statcs {(lls), s()uIIr

K()rrl, ltllh, Southe.st Asix, Jn(l Victlrilr)l

in its glol)al diversiGcrtion pliln.

! SINOCIIEM Tlx)ugll il hrs lrr.'cn opcr
rtinli [i)r s(n)rr time us x spccixlizc(l trld-
ing lirnr in cher)ricxl an(l pclrolcurll
pft)ducts, SINOCHEM only l)rgxn to vcrl

rrlre rbr():ld in l9U7 Arn()ng its Llrgcst
()lllsh()rc vcitures:lrc J 5{) I)cr(enl slxke

in rhe Iis-l)xsed I'acific Rclining (ir. rncl

lo0 l)cr(cr1l o$-nenhip ()[ .l l)l)( )sl)h()nrs

rrrrrrt nrrrl r r'h<nric.rl ltnilizcr pl.rrtt in

DEAtS

Africo
Chinir N:ltion l (i<>lcl Corp. agrcecl lo
nrinc goltl xnd pr('cious sk)ncs u'ith r l()-

cal plnncr in l\lurlagscar. 7,'9-J

(lhinr Si( huan (iorp. firr lnlern:rtionul
'lcr'ltno-licononric Oooperation cstlth-
Iisllt.(l lhc I:xslcrn Aldcl (i)nsl,r(li(nr (i).
1.1d. joint venturc in tlgxndl.7,/91

Sharrghri llicyclc (irrp. cstxl)lishccl x j()inl

vcntrrtc irr tihlrn:r to proclucc Ph()enix l)i-
(,vclcs. l.l 90

The Americos
l)ing An In\rrrirner Co of shcnzl)cn in
('(nln)r:rlc(l l)ing An Insurenct (t SA) (i).
in \\'iLnirU.lt( )n. l)li t() pr()\ i(lc .()\cirgc
lirl tflrlc lrnd i()inl \eolurcs lx1$crn lS
conrlunics urrrl Olrin:t. I 9-l

(l.rpilill lr()n.t Steel Corp. b()rrght llicr()-
l)cnr. l l,irnl-based i()n c()mpxny. I l,/92

Shrnghai IIulda Filectrical Co. cstrhlisltctl
x j()int \.cnturc thlt $ill prr uce crlrcs

rncl Tr'ircs from rau Chilean crppcr
I0.,91

ASEAN
(ll)ittir Nlrli()nlll l'etr()lcurrt (irr1t. Ir:rrttt<l

l'(.tr()irsiJ (l(). $'itlt Cltarocn l'okltrtnrl
( ;r, ,Dl) l" ( rul.rF(. in lllr Ix,rn,l(urr l\rli
nt'ss in llrrillnd ancl Lros. l'9J

(lll'l(: rnd :r (r)nsortium o[ Ind()ncsixn
(()nrprnics agreccl to est:rblish l rly<ln-

Irlrtr nrlnuf:rc'turing i(,int \cnlur( in

\()uthcrn Sul.r$esi. 6,'92

\'('lrtlrr( l11 lltc Pllilil)Pin('s t() Pr()(luc(r
rrtclicel nretcrills lirr tlrc I 5 r)L[k(1. - 9l

shxndong (iolcl Dmgon I)(nrcslic Al)pli-
Jncc fl('torv cstlblishcd tllc G()l(lcn
Ih)rsc I)()nr(\ti(' Al)pliJn(c (j,. l.t(1. l(nnl
venlurc in l)cnang. MlLlalsilt lo prtxlucc
Irotrscltrld clcctrical rpplixnccs. 2/t) I

(:lrinx Nrtional Mctlls rncl Mincr:rls IIt-
p()rl-Exp()n (brp. cstill)lisllcd lllc Minnxl
Ilcs()rrr(es nrel ls irnd rnincrtls (listril)tr-

li()n j()iill vcnturc in Singxp()rc. I '() I

)i()nllclsl []lcssing Pixn() f.r(1()ry rstll>
lislttrl tlr. \,rrrliskrt l'r.tn,, (:('. Ll(l i(,inl
\cnrurc in'fh ihnd. l2 9()

(.hinu'1ru\'rl sen i.r r'stxl)lishc(l lh( l)'l'
(;cr)rpirklr 'l'rxvclin(l() S( n i('e ioint ! cnttrrc
in Singllp()ac l() pr()nr()t( l()rtrilo) xn(l

Chino's lnvestments Abrood, 1990 93

Wuii:rng l\lcclicrl rnd I lexlth (:xr(

u(ts lr(l()r) Jgrced t() est:Ll)lish

l'rrxl-
r i()int

I
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thc llnilc(l Sllllrs. l}t,rurcn t9tl9-91.
SINOCI Ililll's annrHl ()vcflicirs invcst,llcDt
nvctul.icd :i2otl milli()n.

Ilt thc close o[ 1991. th(, ((nnpiln], hxd
esl.tl)lishcd ll li)rcign subsicliaries, j()int

\cnltrrr'\. :rn(l rcPr(\cnt.ltir(. r,lll(cs ln
s(nnc l0 c(\rnlri(s ltn(l tcrritl)rics (rt xll
(()ntinrolir cxccpt Alri(':t ()\'rr lt)0 ()f
SINOCIIEIU s stilll i\erc clcpkryecl or.rtsicle

Chinl. shilc ilri ()\.crsc:ls alliliatcs crrr,
pk)vcd (()llccli\c total o[ ncurh. l,(X)0

It,t.tl srrrk<'rs. Colrlrrntrl oll.slrorc lru:.i
n.,ss r!'olLrolc surgc(l t() $-1.7 billion-
alx)ut Jl per(ent ()f thc (\)nlpany s knxl
turnorcr-f(nn just $1.9 l)illi()n in l9Ul3.

A mxi()r flctor accorrnling for
\l\OCIIF:M s inrpr( ssrvc gkrh:rlizltirrn
cntlc:rvors h.rs lrc(,n th(. ( r,t1rl)Jny s

strong fin:lncial position. During the
19tt9-91 peri()d, net inc()nlc xverxge(l
nearly $150 olillion-n() small achicvc-
Dent li)r a Statc entcrprise. SlNOCllllM s

totel consoliclatccl asscls \!,ere rcp()rtcd alt

$.l.tl billion lry year-entl 1991.

Anothcr rcatrn Iirr thc conrpany s suc,
cess is its str()ng c(rnmitnrcnt k) pr()fcs
sional ntanrgcrncnt, researth. and <levcl-
opmcnt. SINOCIIEIV claints thar 90

percent ()[ ils 1,000-plus hclclquartcrs
strrf[ lrlr t. rcr t.ived tcrtrlrl' t dur':Iion.
rcntlcring tltc cnlcrpris( onc ol Cltin.l s

ltst-eqrrippecl in terns of lrunan capirll.
1'hc cornpany s research and delel()p-
mcnt efli)ns have lten spearhcatled lty
thc SINOCHFI.\{ Institute of Biorcchnol-
()gv xnd the SINOCIIEM Rescarch lnsri-
tute ()[ Internationll Petr()lcunr and
Clrcnicrls Trade. The technology insti-
Iul(' c()nducts hioenginecring. cancer, xnd
AII)S rescarch. The research faciliry
strives l() pioneer scientific and techno-
l()gicrl inno!xtions, and also analyzcs
ovc'rse s m:rrkct intelligencc. ancl con-
ducts fcasibility studies for foreign invest-
ment proie(ts.

Today, SINOCHEM is a well-diversified
grrup with inr(.rr.sts in finant iJl servic(s,
\torxge rrnd trunsPon. inslrfirnc(. l(Jsing.
biotechnology. tourism, advenising, and
tradc exhibitions. lts recently declared
ainr ro raij,c lhe finr's int(mational l)usi-
ness v()lume by an avcrage annual late of
l0 percent in the next few years appears
lr: be:r vr,ry modcst tirgct, c()nsidcring
SINOCHEM s impressive rrack rec()rd
sincc 1987.

business links between Incloncsia Jnd
China. I l/$

Chinl Int(.rnxti(n'lirl (i)nstfl l( ti()n (l()rp.

lncl thc Illinois-Chinx l)cvclop,lcnt (l().

agrce(l k) (l(.\'cl()p $h()l)ping (.cntcrs Jnd
ll()lels in Rlrssir. l0/92

Xinjiang No.l Radi() Irrclory estahlishcd a

color-Tv joinl venlurc in tlzbekislan.
5/92

lUinislry (), Pul)lic llctkh opcnecl rhc
llcdicina Tmditionlle (lhinesc i()int vcn-
ture in R()nrc. J/91

Hong Kong
(lhina Rcsources Holdings acquirecl I 50
pcrccnt strkc in thc llong Kong Chincsc
llxnk. l '9J

Cl't'lc Pacific bought a 20 percenr srekc
in Chase Manhattxn's credit card operl-
tk)ns in Ilong Kong. 6/9J

(lltinil Natk)nll Pet()chemicdl (i)rp. xn-
n(,Lrncc(l plxn\ k) ft)r,rl x ioint venture t()
tuisc funds ()n H()ng KonH mxrkets t() fi-
nirn(c (xpllnsi(r'r ()f its doneslic ()pcrx-

ti(Ds. 1/9-l

(:ill)itrl Ir()n .\ Steel (i)rp. boughr I 5l
pcrccnl s(xke in Tlrng Ving Stecl ( Ilol(l-
ings). I l/91

other
Chinu Nati()n,tl ltletallurgical Inlpon & I.lx,
pr)fl C()q).. Beijing Slecl Design xnd Rc-
scarch Ilstitutc'lnd Anshan Fcnous Mctal
['lining l).'sign Institule :lgreed t() sct up

a sreel i(rint vc.nrure in lndia e.irh Chinese
tc<hnology and equipmcnt. 4/93

Chin.l Nali()nal l!,luchinery Imfx)n-!:xpon
Corp. annotrnr'c<l pl:lns k) dcvcl()p a c()al

minc in llxrirpukuria, llangladcsh. lr'9J

llilinrn (;l()l)ill St'icncc an<l'lechnology
lintc rPrisr.':. rrgr(t.rl to (,stxl)li:'h J joint
vcntrrr( in Il:liph()ng (:ily l() l)clp Vict-
r)Jl)l \( l lrl) its frr.t sPt,r r.rl (.('(,n,,0lti
z<rnc 8l()2

(lhin:r Nrtional l c( llnicrl Intport,Exlx)n
(1)rl). Jl.lr'((\l tr: lrrrrltl rr rod:r ash pl:rnr in
Irrn.5/91

Source I ls-Cllinx llusincss (i)uncil filcs.
'Ihi\ lt\l i|t(t iitotdcd k) h' ct)itpfth?n-

'irt'ttttd ltt: not l\\, itkl.l'1.'rkh' tl.t rvri.
./ierl b1"l'hc (lllR /)1,(^ .tre list.rl i,t I'S
&lltrs. tulcuhttctl .tt lrrudili a iiturltd-
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f CITIC ln tcrnts ol- {)pr[lti()nill auton-
orny, politiral ('()nnccti()ns at h()ntc, tnd
pLrblit pnrlilc rbftu(|, Cl'fl(l is unriv led
xnt()n8 Chinil s Iransntti()ntl c()rp()rl-
ti()ns. l-lstrl)lishcd in l9l9 uncl acconlcd
lhc slxtus ()[ il nri istr].. (llllc hxs (hc
liccrkrm to raise cepital ovcrscls lt,i'lIuF
ing h,rntl. in rrn; lirrt.rgn (urr(n() in
u,orlcl financiul ,rr.trkets. llctwr(n l9u2-
92, (;l1l(: rriscd nr()rr thrn S2 billion
through intcrn i()nal l'nncl issues. Un-
(l()ul)tc(lly, sonrc ol'lhe proceccls fi-
nrnced CI n(; s offshorc invcstnrcnt for-
ays. 'l hough thc c()tnpany did not
cmhirrk ()n a gl()l)al cxpxnsion path Until
thc mi(l-l9u0s, l)y thc cnd ()f 1990.
CITIC s cumulativc investtnenl abr()ad
hacl rcachccl $l.Ji billion.

According to (,stinlates publishcd hy
(]ktbal l;iruttcc nugazine, ClTlO s (\)nt-
binecl oflslxrrc assets.ll thc end of 1992

I(nalled $4.5 billion. This figure amounrs
to slightly nrorr.. tlun lltll r)f tlte gr.nlps
crlnsolrdrt(d lrokl;n*. ,,, $li t) billir,n
CITIC has 65 vcnturcs in rnorc than l5
countries; thc largesl in( ludc thc Ka \)flah

llank in llong Kong, Oclgar lrulp Mill in
(:JnJ(h. l1,fllxn(l Allrntinirltl) Sntcltt.r in

Eurcpe ond CIS
F()rcign Enilin( critrg rn(l (i)nstru(tir)n
Corp. xnn()Lrn((,(l jl \\ill l)lril(l x ll)(.nl(.
p:rrk ()rrlsi(lc {)l' I}ilr(ekrn:r. l,9J

)'ingkotr Vl sh ing M;rchinc I:uctory
.tgrtr.l tr: st't rtP :r l'lrttt'ry in Rltj,si:l trr
producc wxshing nril('hines. I 2,/92



ALrsrnrlir. rLnd (:l lll'()R in(l (:ll ls'l lill. in

lhc t flilc(l stillcs.

In ird(lili{)n. OI Il(. l)rtilit.:r IIong
Kotrg subsicliarl. llrs Itoltlings in lt nrtr-
ixd ()l in(lur'ldcs in tllc tcrrit()n in(1Lr(ling
(i|il rvi!ti()n ((lxthx\ l'it(ifi( entl l)fitgrrn
Air). shippirlg ((:()nlincntil Nllriner ln-
vcslnrcnl ). tftrclc ltnd inveslnlcnl (llilng
(:lnnlg lntcslrir('nl r. l(l(\1,nllll(lni(Jlx,n.
(Il(,Dg K()ng lelc('()nr)..tn(l inlr:tstnlcltrrc
(r)nstruali()n (Uxslcro Ilxrln)r (,r()ssing).

Thr, ruglt .rggrcssilr ntt rgt n .rntJ .rrr;rrisr-

rn)ns.Clll(. l).riili( lrir\ ( r))cr,.a( (i .1. ir \ill-
nili(inl nr)vcr-xn(l-lilluker ()n lht. ll(nlg
K()n8 (()rl)()rltc scane. with l rnrlrkcl
capitillizati(ln r)l' ()\'cr $ r l)illi( )n, tl)c Ilonll
K()ng sLrl)si(lixry is one of thc 20 lalgcsl

c(nupanics liste(l ()n tl)c territory's sl<rk

erchrnge. lts 199] xlicr-tax pr()lit ()f SlJ5
nrillion woul<l prcstrnulrly olakc (ll'llC
Pa(ihc thc nx)sl inlp()rlllnt c(rrtril)ut()r l()

thc gr()up s lx)tt(nDlinc.
llccent t()p-echcl()n pcrsonncl .hxngcs

.rt (ln'lc Ilca(lqu.rners in lleijinll tre tln

Iikel,v to climinish tllt lirrn s l)olili(xl
ckrut.'l'he de1:ranute ol ct:Ittpeny liruntlcr
llnd ti)rnlcr (h:rinDil,r, ll()ng Yircr, l() l)c-
('oltc ri(( Pr('sr(l('nt (,1 tltt' l'Rt girt.
CII'l(l r po\\crlul :l(lv(x'rl( \\ithin tllt
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Beiiing s lotest efforts to

tighten its grip on the

economy will likely leod

Chinese enterprises thot

hove olreody invested

obrood to reinvesl iheir

offshore profits in

overseos morkets.

g(^'ern,ncnt to aniculate lnd promotc thc

cntcrpris( s interests The clcvation of
\wei Mingyi fnrm courpany presiclenl ltr
r hrrinn:rn .rlsr: :rrrgLtrs wcll ft'r (.lll(:..ls
Wti ltrrr ltcn .t rtrre lssor.'ilt,.'ol'C,'tlt
munist l)arty Gcneral Secretrry,lnd l'RC

l'rcsidcnt Jiirng Zemin since 1982, rvhcn

lxrth helcl top positions \\'ithin the N'lin-

istry'()f Fllcclronics lntlustrv. Ne[4y pro-

nrolcd CITIC prcsident wxng.lLrn xlso en-
j()\'s cxtensivc p()litic.ll ties, ls hc is thc

son o[ Long ]\larcl] Ietertn xnd lill( l'R(l
Vicc President V'ang Zhcn.

1l)csc ((Dnc(ti()ns, rrxtplcrl uith ttn-

plrrallclccl aLrtonottty in l)trsinc:'s ()Perl_

ti()ns lln(l x st(,ng lulance slrcct. shtrr.rlcl

c()ntinue t() tlndcrpin (lll-l(l s cxpancling

tr'lnsnlrtiorul .ratililics in the firrcseeablc

ti[urr. li)r lhc 199{)s. lhc prrenl h()lding

c(nllpln)' in llciiing is rep()nc(l I() ht\e
sct thc xnrl)iti()us l,lr)ll o[ sccing its slurcs
lstt'tl rntl trrrr.lt.l ( 

'n xll lll( \\ (,rlJ . Ilrli( 'r
strrk exclungcs.

Probhms ond Fospects
'1'hc sur'crsses of thcsc thrce firnrs

Ititr,c hclpcd tltc ccnlral lcaclcrslrip rcctrg'

nize Ihc necr.l lirr othcr (lhincsc entcr-
prisr:s to sct'k l)lrsincss ()PP()rtunilics

xl)()ircl. Ii)r cxrnrplc, ilt Ihc 14lh (lhinc'sc

(:(rnrlrunisl l)ilny ((l(ll)) (intgrcss last Oc-

r( )l)(.r. C(:l' (;iJn( r:rl Sc( rct.r r) .liitDE Z('nlin

exhortccl tltc g()vernDrcrrt t() enc()urage

entcrprises to cx1:rtncl thcir investntcrts
lrlrroa<l irnrl lhcif ttirnsnirli()rtitl ()Pcftl-

ti()ns. Ju(lging fnrrtt cxpanskrn 1,)lans itn-

nouncccl by Cl'llc in Austrxlix xnd IIOC

in Singul)()rc this plsl sLrmntcr, Ilcijings
olficilrl stancc doqs nr)t scent lo have

bccn ahcrcrl I)) lhc (urrcnl:lLrslcrit) pr(>

grum. As l()ng Js ()\'crsc:ls proiecls nleet

NloflFl(. s requircmcnls lntl arc pro-

1xrs,.'rl lrt l:trg( xn(l r(llut.ll)l(' ( nlcrl)rlsci
nith strong hrrrtl-otrrcncy clmings, tltc\'
still sccnr to h r ltcijing s go-lhcrttl.

Ii)r ()thcr (lhincsc c()t prnics, h()$'
cr'cr. thc orrtkxrk ir' n(,t s() (lcxt. \\'ilh or
\\'ithi)ut lhc rustcritl' progranr. cfiirns of
snrlllcr rnrl lcss u'cll-knorvn (lhinesc

firnrs l() c:,till)lisl) ofllsltore ol^-rations tlt:tt

lurc not nrcrcll rhclls in rhich to lridc
[uncls huvc long hccn hunrpered by
slronagcs of tirrcign cxllungc rincl hck
ol' cxuculivcs \\ith internllli()nil nlllnage_

rurcnt skills. All things Iting cclual. the
((,nlrnuiog clc.rrth r,l lr,rr,.i cttrr.nrl is

likely to dlivc a growing ntrml:tr of
snull- lncl ruecliunr-sizetl Cllinese enter-
pr-iscs lo thc <tcvr:lr:pcd cotrnlries, rvltere

nraturc (lt1'lilrl nrarkcts ctlt lx lrtppccl t<r

tLisc ftrnrls locltlly. lrr lhc neitr ternr,
h(,$'(!'cr. tl)c cont;ritnics latk oI sttlid
track rccords rn(l Ilciiings ruslcrit) nlc!-
strrcs rvill rcnclcr lhcse cnlilics oftshore

lirnrl r.ri.rn8 I)r(,1),'s.tl\ lt s\ .lttrrl(ti\'( in

$'orld clpitltl trrxrkcls. \\'l)tre c()nccr!]s

are rising ()\'cr tl)c arc(lil\\1)rrhincss ()f
(;hinesc c(nnl)Jnics.

V'hetcvrr thc hur(llcs. rcc(nl lrcnds in-
(liaxtc thxt Chinlr's ottlt'arcl in\'eslment
(lri\ c \\ ill n()t xl)irlc. lJcijins's l:ttcst clli)ns

Chinq's Overseos lnvettmenl
I millionr
5,5fi)

l,ooo

500



to lightrn its grip on lhc, economy u,ill
likely lcacl Chinese enterprises rhar have
alreatly invested ab()ad to reinyest thcir
offsh<lrc profits in overseas markets,
utere they n'ill have greater autonomy
over their ()',1'n adivities and eaminSs (s.r
b()x). Chinese cnterprises that have madc
unaulhorizcd investmcnts ahroad are par-
ticularly unlikely to rcmit their overscas
profits to parent conrpanies for fear of
government disc<>very and seizure r>f

thcse assets-even rhough Beijing will
find ir difficult ro audir illegal capital
transfcrs clue to lax control in the past
and thc llxcncc of standard accounting
prrrctlurer in mrxl rntrnland comp:rnres.
Rc.cent volariliry and thc inconvenibiliry
of thc re minbi $,ill funher discourage

repatriation of profits from abroad.
Glohally. thc enlergence of regional

econonric bkrs. and \\ ith rhem the antic-
ipatk)n ()[ rising prot€ctionist barriers, $ill
spur m()re Chincsc ente.prises lo estat>
lish a presencc in the European Comnlu-
nity:lnd North America to ensure contin,
ued rccess to these m:rrkcts:rnd thc
rtrlvrnr crl tct hnologies of rhese ctruntrics.
Regionally, the recent normalizalion of
dipknnxtic relations between Chini and
Asirn countries such as Indonesia ancl
Soulh Korca n'ill encourage Chinese
fimrs l<l cxplore investment opponunities
in ll'tcse areas. Sourheast Asia s high ect>
nonric grou,th, abundant nalural re-
s()urcc\. Jnd large ethnic Chinese hu.r-
ness communities will also anract Chinx s

oulwxrd-orientcd enterprises.
Olher likely destinarions for China s

ourward-bound capital include the Russ-

ian Far East, qhich has rich natural re-
s<>urces- ln l99l alone,66 Chinese enter-
priscs were established in lhe CIS,
bringing to 99 the numbcr of Chinese
firms omcially operating in that area.

In the years ro come, ir is highly likely
that Ueijing's fledgling transnarkrnal cor-
porutk)ns and their cross-border activities
wilJ emerge as competitive players in the
gl<lbal economic arena. The emergcnce
of these potential business rivals and
pannes will present both challenges and
opponunities to other q,ell-estahlished

nrullin:rti()nal enterprises. cspecially in
,{sia. *.

Anthony H. Adoms

'''llr( n)(xrl is nrunder in lfttng Kong.'
l'ltis (lhincse suying pirhilv sums up u.lr1

tlt,,tr:,.rnrls r'l (llrrne.r. StJt(, cnterpn\(.
huve lrcrn lkxking t() set up businesses
in thc tr.'rnton'. Though Hong l\ong cc.
l.llnlv l).1. nr)l lrtcn thr l,nll hcncfir'r.rn
()f Chinx s lrcntcndous surge in olerstls
int(i'tnt(nl thrrrng tlre p.l\l t$'() \c.lrs. lt
Itas bccn thc n)ilin rccipienl. [<rr scvcral
rcils()ns.

\r,rrr( (,1 llr( .llUir('li()n srr'ttts lr,,r
lftlng Kong's slnrng ltusincss clin)atc. ,s
gcll as thc dcsirc ol ntainlantl 6rnrs to
gr,t tJr:scr'lr loreign cLrslomcrs encl nltr-
kct\. llol ()lllcr flrclr)rs accounting lirr
Ilong Kongs lxrprrlaritl.rcl:rte clirctth to
(-l)inJ s intcrnrl rr.rlt.s :tnd rcgullttions
Spcr ific:rllr. in\rstin8 in H()ng K()n!l cn-
lblcs nrlrinlund lirnli t(, ()blNin thc l()l-
krrr ing lx nclits
f More conarol over funds Since Zhu
l{rxrgjis 16 p()inl progrxm \\es l:tunchccl
in.lul\', lil:rl(. etrterPrisc forcign e\chxng(,
rttcrrrrrts in (llrinlr ltrrvc lten Ilozcn or
sitlrPlv tuken lrack lry lleijing anLl stlir.t
rcgul.rlr(,rr\ h.rtc lr.r,n Pl.rr'cd,rn rrrrr.
trltnsler's .tlrro:ttl. llut nt:rinlitnd c(rDl)il-
nic: rlitlt inrr.stlrcnts i,r ll()trg K(nrq r(.-

lxin tll(. rillhr trr \\ ire lirncls ro tltcir ofht.ts
i,r th( ltritr\lr (()l(nr\'. I;ftrn lht'rr. ltrncls
(lrn lr( ill\cst((l in ll(n1g K()n!l rtxl i\tillc
()r (,tl)cr \(.(tr)ri. r)r \\'ir((l l() ()tltcr ()ll-
.ltrlrc ltrr'otrnts. llt(st tftnsr('ti()ns ilrc

n()l sul)jcct t() lhe snme scrutiny as thosc
conrlrrctt.cl by hanks or officcs on the
,rrrinlxnd.
I Perks and gaan-xl \'lJjnlirnd (.(rnpl-
nics rtlso likr: t() invest in Hong Kong t<r

inrpr()!c thcir Eu.l,.l-ti ,.i honrc antl
xhr()xd. Sir\,s (,ne Stile enlerprisc nrlln-
lger. 1A Ikrng K()ng subsidian I givcr, us

.l [,[ (,1 lJ(('. Pltrs sc Ix'k Irt rnor( in
lcrtr:rlionilI In .r<lclition. rhr Hrrng Kong
olficc cirn lrosl c:tclres on ltusiness visits'
l() thc tcrril()ry', thcrehy lrclping ccmcnt
criticirl pcrs(rnrl rclari()nships. Sintiltrly,
IIonS K()ng ()ffic('s xrc ofren expc(tc(l I()
invilc lrt](l cs('()fl tol) Cl)incsc l)usincss.
l)lrnv. lncl gor,crnlltcnt officials to \llrcerr
lirr lcckt,ntl glrlbling junkt-rs ro lrrrikl
c( nllpx n\' ,,.llllr.\1

SIxlr cntcrl)risc cnrpkrvecs grnerellr'
lrr,nrl orr'r Ir.rr krr.rrtl tr, gcl ln,\tltg\ ln
lkrtg Ko|g. A\i(le 1fi )rl r:rkinu :rdvlrnrlrg<.
rrl tlte tr.rrrlon"s highcr liring srlnrlrrrds.
ll(xrU L()rtl.l t,rnplor,ees ulso lrrc io hcttcr

Jn,\rlir)r)5 I,, (.1\ll in,rn tltc tr,rriton s lrrrsr

ncss ()l)p()rtunili(,s. Menv ol thcsc t't]t-
plol'e(s harr, lrecn knrtrvn to divcrl ltrnds
\\ ir(,(! Ir(nI tltc pJrcnt cotnpany lrnd Lrsc

tlte cash lirr th(.ir ()$'n plllu)scs, :,Uah ils
(n!irging in rexl c\t tc spcauhti(rl.
I lnvestment benefits in China ()n(.(

tn:rinllntl <rrrrrp:rnies hil\ ( (stillrlisll((l
olerst:rs olljecs. thr\' ('iln usc tlrc\r .r'
lict'\ t() in\c\l in o inlJnd ioinr rcntrrrt:s
ln(l r)lrlilin Iil\ .lnd r)ther l)(ncljls rc-

5lrict(.(l Io lirrcign investors. In (;uang-
ck:ng. tlrcst. fake foreign investnlc,lls'
rc s() ('()nlut()n that unless the nali()n:rlit).

of the lirrcign paflner is specificd on thc
si8n ()ulsi(lc the venturc. c\'!-ry()nc its-
sunrcs th( inr,csmr is fronr llrng Kong.
Lrxll llrsinesspcople estinlirlc rlx)ut tiO

Prrccnl ()f thcsc [I()ng Kong in|esk)rs xrc
J('tu.rlll Il('ng KonF sulxitli:rris., rrt nr.rin

l:tnrl lirrrs W(.\r(.rn (,r J.tpJn( rc iI|-
qrsk)ni. tllercforc. trc now oftcn rcferrc(l
lo as rcal lirrcigners.'

I)cspit( thc sontewhxl dubkrus naturc
of r]runy Cl:inesc investDcnls in ll()nx
Kong. thcrc irrc. ()f aollrsr. Dt:lny l(gili-
rtl.ll( \'('rltur(: thcr( :lnJ clscr\ ll(rc ljronl
llrr ()ulhx(k ()f Auslrilia to lhe stcppcs ()f
Sil)crix. (-ltin:l\ c.()nonric ntillhl i\ tnak,
ulg ir.(ll l(,h flrc rnrrrc lrtr-thrng rltc, rn-

vcslnlcnt. tl)c rtrore likcly it is legitillrrcr
it is s()lcl\ in Hong Kong thxt li()nts llx\(
.ll)p(,xrcd in ilnv nunll)cr. aJnl\ \\hctr
t .lrrt t, r'. :'vslcrrt r,l' L hrill \'urr(n(r(,\ i\ ( litIIt.
nltr,tl lLnd its 6ntncirl :tnrl l:tx svslcnts
rcfrrnrt(cl will 5u(i cntitics becotttc ol,srr-
lrtc [irr nou, [l(n]g K(rtgs rcun(l nnxn'l
will c(nrtinLlc t() sltrilc ()n lroth sirlcs of
tIrl lrrrt[.r
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Hong Kong's Chorms

Aulht\ ll. -.ldt s is 4 atc'cttt,tt tn
tt(.r tttltl lhr ",h' lnfi*rl .,Dtl)lt).t\\' ttt tt
kItvt,. .\ktk-t1tD Ir.tdittg c(tt,tpltt.t hcuh.\I
i i t ) t' t )J ( ; l a t 4ld(D tl! s 5D.,.' id I:.t n t ( ) t, t t c
ZrttL's.
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Power P oys

Dovid Schneider, Jessico Modoc-Jones, ond Guo liming

Chino's economic

grovrth is contingent

on boosting electricity

generotion

I Dovid Schneider is o commerciol
officer ot the US embossy in Beiiing.

Jessico Modo<-Jones wos on inlern in
the embossy's commerciol section from
lrloy-September 1993. Guo Liming, for-
merly o commerciol ossistont ot the

embossy, wo*s br o US power com-

Pony.

rxc than 120 nrilliotr pcoplc
in Jl Chinesc (()unlies liv('
''vintrallv without l'xr$ cr" anrl

brot'nouls rentlin c ottttrrn

lLrthoritics will play even grcatcr (rcs in

r.l<.r't,LrPrng t.hin:r's p,ru'cr rcs(,(tr('(s tn

lhr vcl rs lo come.

Hov tfu is bQ?

'lhough China is founh in thc urrrlcl in
tcnrrs of ttxal generation cxpxcity. il ftnks
appnrxinratel| l30th in k\\ll per cilPila. lfl
1992, lhr groqth rate ol China s instxllcd
(Jl)J(ilv r(Jch(d lU.- PcrLcnl. (tl) lr(nll
H.tJ t)cr(enl in l9ql. Bul lltcsr. irnprcssivt'

grrins still llggtd l)chtn(l lhc ('('(rnlr) s ilt-

clustriel growth r.rte. whiclr hit 25 l)ertcnt
last yclr. Shonages of elcclricity, in lxcl.

lifcc ntany \,enturcs in s<xnc pans of lhc
('(,unlrv t(, shut drrsn (ltlrinH c( rlilin
ltotrrs, or cvcn filr dxvs rlt { tinlc.

(.l(.lrh. rhc .lvrihhilitr' ()l ('l('('lri( il)' u'

l highlriority issr.rc f()r lcadcrs :rt lhc nil-

tional and lrrcel levels rlikc. Whilc grcit
elli)ns h.r\c been nredc lo enhlnce cn_

crg_v efficicncv ( J'.? p..12). Ihc govcrn-
nrcnt s goals cannot lr ntct $ itltrrul ntas_

si!c aclclitions t() CI)inl s cxisting
gcncfllting capacily. As ChiDx cttrrcntl) is

:rtlding only I lGw pcr ycar l() its tot.rl in-

stullccl cityrt(ity, mceting th(' l5-17(iw
Ycurlv larSct \f ill not l)c casY.

A((r)r(ling t() ministrY officiitls, r'oal

firccl tlrcrnral powcr plants $ill hc thc

l.t()\'('rnrlrcnl s highrst Prioril\'. li)ll()\\ c(l

tlrscly lrv hlchtlectric lnd rtucleer sta-

li,,r)i' 5(\1nlv p(r(snl (,[ (:lrin.r's clc(lri(-
it\ i\ lr()\\'dcri\.ctl lnr r c(,itl. I i'ilttxli()n
likcly l() l)ersist $cll into tlrc ttcrt (cn-
Iut1"
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in lluny cilics. according ft) Minislr] ol'

l'()wcr lnduslr)' (trlOPI) ()ffici'lls. Al-
thorrgh thc F)$cr industn gre\\'an rvct-
age of l0.l perccnl per l'ear in thc lllc
It)ti{)i. In(l (:rrlv l')tIJs. il ir n,rt ket Pirrg

lxrct' uith (lhinxs (l()ul)le-di8il in(ltrslriil

Llr(,\\llr rJtc. Il) s(,nlc J((r)(lnls. (l)r()ni(

1'x*vcr sl:onagcs have hcld l'rlck inclus-

triJl l)()du.lion l)y 2G40 percent.
()vcr tlrr nexl decade. conccntrillcd

(l( v(l0l\rll(nl ()f tll( P()u ('r s( ( t(rr in
(lhinx $ ill crealc nunlerous ()pP()ntlnitics

li)r ti)rcign c(xnpxnies. Though thc <rrun-

tn s total genemting capacitv at thc cnd
()f 1992 \\'ls onlv l(r5G\!. lleiiing hr4.ts
to lravc :rt lcxst Jo{)Cv' in generutitlg cx-

p;rcit)' lrv thr tcer 2000. Ac(ordiis l() lh(
St:lte I)Llnning (inrlmission (SI)C). Illtct'
inll rhis uqlel will nlean tlrc adtlitir:n of
rrlTPrrrrirrruLclv IS-l-C$ in n(\\' (xl)u(tl!'

r':rr'lt vclr lrcltl'een noq'and l9(.X), xn(l

l7-20(iV )'c:rrly tionr 1997-20(x). In rll,
s(nnl 17-20 ne\\' Powcr plants llr( t() l)e
e<lclud cach vclr tirt thc ncxl scvcn ,vtltts.

ln orclcr to crrve a nichc li)r tllent_

s(lvcs in this sector. fi)reign.ul)Plicrs
necd to unclerstlnrl ll('iiing s plxns ti)r
In n,\l i11l. cl('(lri(il\ Scncr:ltrng ('.ll).1(itr

runtl lrcortrc Llnliliilr \\'ilh tltc nLtjor phr'
crs in lllc indtrstn. ln plflir'ullr'. tlct'cn'
trllizution ol plrtnning lncl tirnrling irr rc-

(cnl \'(.lr:r r)rcllns thnt kul lncl Prr)rincill
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Dc've'lopment ol coll resourccs rvill
c()ntinue k) bc concentr:rtc'(l in the n()nh-
ern pro|inccs of Shanxi. Shaanxi. ilnd
Gansu. as rvcll es io thc lnner Mongolia
Aul()n()nn)us llegi()n. To rcdtrcc thc, strain
on th( r.lilr(ud systcm. $hich d()es n()t
hll'c thc clpacity to ntove enough coal
fitst cnough. llciiing pl.rns k) build x se-

rics of hrge pour:r plants directl,v et the
coal mincs. 'lhesc phnrs qill thcn sell
clectricity t() c()itstxl pr()\'inces vix trxns-
nrissi<)n lines f'anning rxrt to (;utngd()ng,

Jiangsu, St ndong, fianiin, llciiing, xn(l
other poinls. Accorcling to thc pl n,
Shanxi will pft)vidc clcctricity t().liangsu.
Cr.rangtkrng. and Shenthrng; Sh:lxnxi iln(l
Cansu s'ill run trtnsnlission lincs to
Sictruan; uncl Cuizhou will supply
(;uangdong, (;utngxi, rnd lIrn;rn.

l)owc'r plants bLrih in c()astal provinccs.
nleanwhile, * ill l)c (rnslnrctsd at ()r nc:rr
p()rls, s() lhrl coll cun lt lrxnsp() c(l l)v
ship. Lxrge p()\\'(r stati()ns lrc plunnecl
tirr Zhuhai lnd Shenzhen in (;uangd()ng,

Fuzh()u in l,'Lrjirn, Zhcnh{i in Zhcjiang,
W igir()(lirr(, in shtnghxi, ancl Hangzhou
in.liangsu. ln the future, clc(tricity $.ill
thrrc[or._ run hoth frr:nr thtl inl:lnd
pft)\'inccs t() thc c()Jst xnd l()nl c()xstil

6xrns inhnd. llthough tlrc txrn phnts $.ill
prinr:rrilv supplv th( colrsl:tl pr()vin(.es

The relotive shore of

Stote spending devoted

to the electric power

seclor hos declined 2
percent or more for eoch

of the post three yeors.

it) developmenr srraregy. Bur. added t<r

this scheme and:rlso sanctioned by thc
cefltrul govcmment E'iJl be provincial lnd
municipal power stations that n)xntge t()
collect sufficienr financing to gain ap-
proval for construction. These proiccts
uill be' many and varied.

Wfio p<rys?

1'hc key ohstaclc to thc rexlizittion ()[
lleijings developnrent pl:rns is lack of
funds. panicularl! foreign exchlnge lirr

imp()ncd cquipment. State inyestment in
capital constnrction in the electric power
industry in l99a is slillc'd ro reach Y71.2
billi()n, a.r.r pcrccnt increxse over 1992

an(l cquiv.lcnl to nearly a quaner of thc
national hudgct for (]apit:tl construction.
'llrough thrs figrrrt. nrighr sound like:r sig-
nificant increlsc. thc rchtive share ofstare
spending <lcvotecl to rhe elediic po$.er
sr.cl()r hils (lcclined 2 I^-rcent or morc fi)r
clch of thc past thrcc years. According to
offici:rl cstinretes, actual allocation of both
ccntral rnrl krcal funcls has laggecl l0 per-
ccnt lrhincl thc planncd allocrtions clur-

ing the first six monrhs of 1993.
'l'his <iccline likcly stems fronr a num-

Itr rlf l':tctors. 'l'hc ntain reason is tootecl
in llciiinEs (l(\'cnrrrliz. i()n poliry. (on-
trol of thc inclustry is npiclly devolving to
lhc pr()vinces and citics, hut local g<tv-

crnments have n()l hccn l)le ro generate

cnough inlcslment funcls t<> keep up
\r'ith (lhina s frrsllaced indusrrirl gro$lh.
\ftrrcr,r'r'r. ll)c ('(-ntrJl g,r'ernrnent s in
\'(stnrcnl lxrgels trlilv he un; tlin:lble.
llilcn lJciiing s hutiget tleficir and the
claims o[ other equtlly important infrJ
slru(turc industrics ()n Stxte investmenl.
An()ther c()nlril)uting llcror is tlre general
(redil (\)ntmdi()n nou' undern.a1.. shich
scrnrs io Ire shrinking the xmount of

Chino's Zooming Electric Power Sector
lnrtollad Copociry (cW)
t8(,

Ele.t .ity Generoted (Tt,l/h)

800

r60

I40

r20

roo

80

60

700

600

lnstolled Cdpo<ity

ElG.tri.ity G.nerotcd

500

300

200

40 roo

20
r980 t98r t982 t983 t984 t985 I986 t987 t988 t989 t990 t99t t9()?

lnctolled
Copo<iry (GW) 65.8

Eloctri<ity
Generot d (IWh) 300.6

69.r

309.3

72.4

327.7

76.4 80.t

351.4 377.0

a7.o

41o.7

93.8

49<r.6

I O2.9

497,3

t t5.5

545.r

126,6

584.7

137.9

62r.3

I5t.5

677.5

153.7

747,O

2t

SOUICE: Ministry of Power lndustry, Chino Council lor the Promotion o[ lnternolionol Trode

thernselves.

This two-pronged approach is thc
hean of rhe central govemmcnt's elcttri(.

400

o
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funds availlblc tt> all cconotttic scctors.

onc mcasute the r{o\,crnorcnl h s

taken to enhancc thc xhilil)' o[ poll'cr
pllnts tr,l':r' fin n(iJll) :( ll'-\ulli.i( nl is l()

relbnn thc clcctricity tariff structurc. Ilec
tricill' pri(es. $hicll rrc under llle nrtn-
rgement ()f ,\lOI'1. \\'crc kel)l tltlif()rlrrl,v

l()$ it'r thc l)ilst t() pr()\'idc clteap encrgv
l() lhe induslrirl sc(t()r In l9l3{. ho!\'cver.

thc ccntrill E()\'crnnl(nl itnposcd a

Y.02 k$lr surchargc ()n cleclricit! Pur-
ch;lses li)r pr!,rrr(nl into I clt'tlir.llccl elcc'
tric porvcr constntction litnd.

vith llr( ir(hcnt ol tltt "tsrr-ticr" prir-
ing systeul in tlrc latc l9ti0s. ccntral xu-

th( )ritl('. l)t:Sir r) l( ' 
(lrslt,lrul" ., rtt.' . l",ttn'

ity lt thc prcviously lorv pricc of
Y.06/k\\'h, with tl:e rc-st avuilable fbr pur-

chrsc on thc frce mlrkct. 'l'ht' rcgional
poter l>ttrerttts lrls() I)cgln l() lake ()n rl

grc:rt( r r()lc io d(l(rrrlrning (lc(lri(ily
prices. Nou , thc p()l'incill polt cr burclu
typically pn4xrsr's xn clcctricily pri(c lo
Ilre pro\ incirl governtnent: il provincial

authoritics ilppr()\'c, the p()\\'cr l)ureatl

thcn :'cllj' (rlc(lri(rl) :ll llut Prl('c l(, (ilr(s
and counlies \\'ithin ils iurisdidion. Nc\'
plants lrc llkrved t() ('harge higher tariff
rxtes tllan rxisring plilnls. l)cspilc these

ntovcs tou'lrd dccentrJliT-ilti()n. h()\\'cvcr.

all tlecisions and grlicies musl r'lill hc ne-

g()tixte(l with MOI'i, \\hich issucs thc fi-
nal approval.

Who's in chorge?

ln thc pasl, thc task ol lclcling ncw
gcncr:lting caPilcity \\'ls lackled \!itllin tllc
ovcrall franrcwork ol Chinl s plannccl
econonry. with clectricity p()jects outlinccl

in the ccntral list of Proiects drirwn up

cach ycrr hy lh( SI)(1.'Ihc "phn" at that

timc rn('.lnt u rtgrr.l lnrl c()tnprchcn.ivc
clmkrg ol pnrjccts sclcrrctl hy (cntral au-

thoritics lo reccive ccntrll ll()vern,ncnt fi-
nuncing lnr.l ft,rcrgn t rr hlnilc rrlL r:ttitrn:.

ln re(cnt ycars, unclcr thc inlpelus of
narkct re[ornts the <entral plln hes

cvolvecl into un industrill policy' fianrc-
rrrrrk. rlthcr than l binding drrumenl.
'lhis nrcrns thdt i pr()p{)scd po$er plant

rusr l)c lcchnicrll)'ti'rsihl('. ul)le t() fit
into thc po$'cr grid stnrcturc. irnd finxn
ciallv rillrlc in ordcr t() grin appnN'll lrr'
thc Sl'(: ilnd thus l)e inscncd int() lhe
strtc c('()n(ntria plan. ln thcir nrt'role as

inclustrixl policyntrkcrs, tl)( SP(l rnd
NIOPI now llui(lc lhc dir(cti()n of power
plunt tievclopnrr:nt by pnrnrulgating new

policies concwing proiect frnancing, lc-

gal matters such as thc allo\r'al)lc'Per'
centage of foreign ()u ncrship. le(hnical
and environmental standards, ,nd thc ge-

()gr:lphi( distrihuti()n of g,rvt'rnlncnt in-

vcslment.

As dccent rJ lizat i()n has progrcssr'd.
nruch of the financing hurden has shiftt<l

fronr the centrrl g()\'crnolcnl t() thc
provinces and cilies, \\'hich arc n()w ex-

pected to find ll)eir (r$'n sourcc's ol'fi-

Proiects thot service only

locol oreos ond hove

locol finonciol resources

otlroct relotively little

oitention from the centrol

government.

nancing tbr their pou'er phnts. 'Ihey c;rn

Lrok t,r the (cnlral g,)\crnlll(nl ,,nlv in
rlre ()r exccPli()nal cascsr evcn in lhc
case of officiall,v sanctioned kcy pro-

ic'cts. lleiiing expects m(rch if not all ol'

the finxncing to cotne from l<ral govcm-
rnrnls lntl [r,rertin srrtrrr'cr ln Pr.l('li(e.
this rneans that if a province crn procurc

lhq n(ccssary finxn(inE. in.'ludinE fi)r( iBn

exchlngc. it can buil(l its own p()\t'cr
plant. with nrinim:rl involvcntcnt on tltc
pan of the centrxl governnlcnt (.!-.? 

P..-16).

The power ployers

Organizationally, China s p()wer scclor

resemblcs a three-tierccl pyrlmid. s'ith
thc ministry alrd f()ur nlinislry-lctcl (or
porutk)ns on top. 1he second licr cotn_

priscs regional p()\\'cr orS niztli()ns.
'nhilc' the Inse of the svstcnr inc{)rfx)rillcs

Ihe nun\ provincial and rrunicipal'lclcl

Jxrser bureaus ancl gxvcr dcvelopnrcnt

c()rP()mlions.

Inler:rclk)n lxl\\'ccn th('thrcc lcvcls rrf

thc p,vmrnid is gro$ing in( reasingly c(xll-
plicalecl; son'te prolccts hiLvc hcevl ccn_

trallevel inyolvemcnt, *l'tile othcrs arc

implcnlented alnrost cntircly xl lhc l(xll
lelel. Many pr()iects:lrc u nclcrlr kcn

iointly l:y sclcral organizations at all
threc letels. As a gencral ntle. pnriects

\rhich scn icc only lrral :rteis and hive
kral liruncial rc$urces attract relativelv

liltle iltcnlion fronr the central govern'

n)ent. ll r pr()ject is panicularly large or
cnlrils ftrnning lr:lnsnrissi()n lines acrrtss

provincirl lxrnlers, it s'ill lt subiect to
grcrter ccnlr l g()\'crnnlenl scnltiny lnd
('()ntr()I.'lhL, \ari()us pla,vers rnd llrrir rc-

sponsibilities are as firlkrws:
! Ministry of Power Industry

l)espirc rhc significant degrec of de-

.cllt mlizir ti( )n taking place in the scctor.

lh( \tnl(1trr('()l Chinl \ cl(ctri( P()scr in
(lustry rnrintains s<lme llatures of rt clis-

linct lricr.rrchy. MOPI, which \!as re-es-

tahlishccl carlicr tlris year when the
Nxtk)nil l'cople's Congress split the for-

,r(,r Llinislry , )l' Ilt)('rgy inlo :'ef,xriltc nrin-

istrics or c()rp()rations rcsponsiltle tor
clcctricity. water, pclroleuor. :rnd coal, rc-
pofls dirrctlv to tlle Stalc Council. Thc
nrinisl.)' is rcsponsiblc furr formulating
\!irh the sl'C unitied encrgy industr\'
phnning:rncl thcn ovcrsecing the inlple-
nl!,nl k)n of such plans: supen'ising the

inrpletncntxti()n of relatc'd national g>li-
cics. dccrccs lnd plans; P()nlulgating rel-

cvant rules end regulations: providing
scn'ices k) cncrg)' enlcrprisc-s; and fbrnlu-
lilrinB (lcvcl )nnr(nt str.rtcgies lnJ Jxrlic ies

to guidc thr pol'er inciustry in areas such

xs invcslnx'nt, te( hnical standards, energy
p()duction. and consuDrption.

MOPI s primrry lask is to implenrent
thc country's electric power dc'velopment

progr'lnr. 1'hc'ntinistry ()versees thc na_

tk)n:tl clcctricity t:rriff system, controls the

ovcnll dircctk)n of the market, and clc'lc-

giltcs rcsponsihility lirr power develop-
r)r('nl xnd grid nlirnlgenrenl ttr th( r'lrirrtlj.
rcgionll lnd provincial power l:rureaus.

I State Eoergy Investnent Co.p.
'l'hc ccntrul governnrent s main Po&er

industry invcstment l)ank is the stlte En-

c'rgy lnvcslment CorP. (SEIC), ntich \^as

cstlhlished in l9titl to sen'e as a conduil
lirr ccntnl g()\'cmnlcnt alltrations to the

Po\\'er industry'. ln its capxcity as llrc ke)'
srurcc of Slalc financing, SEIC is likel) lo
il(t \\'illr in('r(:lsinE lrcqtten(')' .li. .ln in-

\'(rrl(tr .lr)(l I)xrln(r \\rll) lxrtlr rkrntcstir
ancl lirrcign compJnics in build-operltc
lr nsttr ( ll()1 ) lnd build own-oPerirte
(llOO) pow(r phnls.

l'(rrrr 19t]|-92. SEIC in\esled a tolxl of
Y91.8 hillion (rlnrut S16 billiur) in p()\\'er
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pl:lnt c()nstru(tiotl. This inv('stment hls
resLrltcd in J lU(;U/ incrrlxsc in (lhinx s k)-

tirl insllllcd (Jpil('ityr ()\-(r .ll(;V' ()f this
\\'as in thernlJl po$(r. ln l()91. SEICs
Y6.2 l)illi()n (ar()und Sl l)illi()n) int.csllncnl
in the thcrrnlrl poucr in<hrstn Jc(()unted
lirr .16.? pcr(cnt of lll ccntnl g()\-crnn)cnt
int'cslnlcnt in thc poucr industr). SEIC

currcntlv hxs inrcstmenls in 5.t thcrnrel
p()iver p&)ic(ls in ()l)eriltk)n or (rnder c()n-
strucli()n. \!ilh lr conrbinecl caplcitl ol
l{.-'iG\9.

In 199J. thc ccnlrill governnlcnt will
provide Y21.7 billn)n ol Stil(l's Y.t7.9 hil
lirrn (,urrrr.lrkr.rl lirr clctrrrr pr,*.,, pi,-
jccls.'fhc ballncc will corrrc from ltral
l.lovcrnmcnts (J9 pcrcc,tt). d(nncstic l)ank
loxns (29.1 perccnt), (()nslnlclion bonds
( l7 pcrccnt). tirrcign krans (13. t lxrcent).
nationrl trcJsury titnds l5.i Pc(.enl). ilnd
funds tiolrr ()thcr cnlcrpriscs in\'()lvcd in
electrit' lxru cr rrrnslntcli()n. Acc()rding t()
lrrrnk olfit r:r1.. :!il(. rs crrn:rr[.ring isstring
lxrrtrls on lirrciBn rl1'rit:rl nr.rrkcts. possi-
blI lirr porvcr projccrs. Thc c()rp()(tti()n
hes also hcen involvcrl in i()inF\,enture
neg()riirli()ns $'ith hrreign intlcpentlent
[x )\\'cr ()Perxl(]ri.

! Chlna Huaneng croup (CHNG)
A nllti( xrll-lc\ cl p()tlcr pl.lnl dcvclop,

ntcnt c()rp()ftrti()n. (lllN(; hts st()ng ties
k) I)rcn)icr I-i I)cng xn(l ()pcrirtcs (lircctl,v

under thc :trrspiccs ol rh(, Slxrr (l()un(il.
'l'hc groLrl-r, :rn urnl)rcll:l lrnrplrnl sintihr
in ntlny rr.rys t,r rr lrr,ilrng (i)rl)()r:tli()n.
incltr<les l1 in)ponxnt pliryrrs in the elet.

lric p()\t-er in(iustr\': llu.tncng Intcrnit-
tional Po\\'cr I)cvclopntcnr (lorp.. llUlr
neng C()xl C()rp.. Iftl:lncng I)()\\'er (;(,ncr,
xti()n C()rp.. llulncng R:l\\' !liltcrixl
Corp.. China llulncng Finxn(c (.()rp..
(lhinx Hu:rncng -fcchnokrgt' l)crclop-
l)lcnl C(lrP.. lllt:ln(n)l (.()rttl)rclt( n\l\('
I tilizltion l)erck)pt]rcnt (i)rp., IIu!n('ng
Rerl Estatc l)crcl()pnlcnt (.()rp.. llrrJncng
Inclustn' I)evekrpment ancl Scn icc (irrp..
China Huaneng Intcrnrlion:ll -lrx(lc-l-c(),

nomics Crlrp.. und Hulnrng Sorrth l)cvcl-
(,Porcnt C()rP. The gr()up lls() h!s l)rilnch
companies in (;Lt:lng(long, Sha ndong.
Shanghai, Sichuln, un<l Zhcjilrrg, es rvr:ll
xs olfices in ll(x]g Kong rnd Pxris. Over
thc pirst deca(lc. Iluancrrg hus hrrill J0

PoNer Plxnts $hich n()w gancr:tle il (\)nl-
l)incd I 2.5G\0 of clccrri( ity.

Clh-G $.rs (realcd in Illc rDi(l-1980s t()
.ltrlt tltt rr'trntn srhi(,1 \,'rtr,( ('l (.lc(1ri(

p()\\'er from oil k) c()ll. A spc('iJl g(^ ern-
n'lenl firnd n)rnxged l)\ (:ll\(; $xs rsritb-
lishctl to provicle thc donlesti( rn(l l()r
cign currenc] nccess:ln' t() lr'hictc this
t;rsk. This lirncl lus sin<c lncn rlcplctc<|.
hos'ever. lrrcl CH\(i is no\ trrrrkin! on
irn independent prohl rntl krss l)ltsis. All
ol tht pr-rscr l)lirnts rlt( gr,,ul) lruil(1. rn

the tuture \\ill ha,e lo lt finunciulll.ancl
corrrnrercialh' r'iablc.
I Huaneng Internatlonal Power Dc-
yelopmef,t Corp.

lluaneng Intsrnxti()nxl l,()$'sr I)(!el-
()pment (i)rp. (llll,D(l). rlrr nt()sr illllx)r-
t.rnr , rl tlrc Cl l\(; lir, rrrP , rl ar rt)l).r nt( .. r\

Chino's Regionol ond Provinciol Electric ity Networks

Power Network

Eost Chino
Centrol Chino
North Chino
Northeost
Northwesl

ProvinciolGrid

lnstolled
Copqcity (MW'

Toiol Elechi(ity
Generocd [IWhl'
r t8.8
r 02.0
972

103.0
r'5.8

23,757.3
22,W3.5
18,835.8
23,012.5

9,405.6

Fujion
Guongdong
Guongxi
Guizhou
Hoinon

Shondong
Sichuon
Tibet Aulonomous Region
Xiniiong Ar.rlonomous Region
Yunnon

3,238.0
8,936.9
2,7 46.5
2,198.3

626.O

r 3.6
37.9
12.1
10.3

1.4

9,064.0
7,005.9

166.7
2,141 .9
?,935.5

49.4
31.8

0.4
7.8

11 .7

'1991
SOURCE: Ministry o[ Power lndustry

Ah, the nEny firE-tuned comfons of

5-star European hospitality. Precision
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24-hour Business Center. wilh access to

your ol n tully staffed, fully e{uipped

office, plus confcrcnce, seminar, meeting
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including magrificcnt banquet venucs.

All you need in Beijing is nol,/ undcr on.
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MADE

SIMPLE

KEMPINSKI HOTEL
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BEIJNG

Thc Kcmpinski Hotel Beijing Lufthansa

CcnEr. A simplc, aid elegant, solution to

the complcrities ofdoing business

in Beijing.

Fot rcsenations, call

BcrjinS (E6l) 465 3388 or Hong Kong

(852) Cl1 3771 . ln the U SA and Canada,

call (8m) 426 3135 rou free.

In the UK, call (0800) 89 85E8 toll free.

Or conlact your local Lufihansa office,

travel consullant, or any Kempinski Hotel.
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rocus

F irino u p the Fifth Drogon
Noncy Murphy
ond Greg Mioo

(;uxngd(xrg l'r()\'irrac's \1)t!(i()tls llP_

prtitc li)r elc(1ri( il\' I)tl!s lrctllcn(l()us

l)resslrrc ()n ttllir.ials to dcvclop ncu

Pos'cr Plitnts ancl :'trpply links ltorn
othcr Provinccs. Otttrcntll', inclustrial

rncl rcsi<lcntill ttscrs lltrottglrout lhe
pn^ incc cxptticnr'c fictluent clcttricity
slr()rtxges. cspec iully cluring pc:tk
horrrs. As l rcsr,tll. the (;uangd()n!l

L:le(lricity Iltrrexu ((;llll) nllrst ration
tlrt..u14ly ()l cl(.'tri(it) t{, (ili(\ \\ithin
thc pro!in(e. irn(l is rclivcly cxPlorinll
ne\\' \\'!yi\ l() l)(x)st clc(tricit\ strPPlics.

Allocoting tlp power supply

'Ihc (il'lll is lhc prtxinciul govcrn-
ntent instituti()n in chlrgt ol-i<xrrdinal_

ing the gencr:lti()n end tlistrilrtttion of
elet trir it1' thr()uglt()tll Ihc Pr()rincc.
(;uxng&nr!a is r('(luircd l)\'lhc central

g()\'rrnnlcnl t() usc its o\\'n rle(tri('it)'
gener:lling pllnls lo nrccl the

l)ri^ in( c':' ln\\( r n('r.tl.. Iitlcressltn. it

musl l'rlke up thc shonlirll by purclrls-
ing elc(lricily l'ront neitrby are:ts lvilh
cx(ess cJplr(ily, su(h rs lt()ng Kong.

'l'hc (llill scts thc Price firr tltc clcc

tricity s()ld lrrrtrt its powcr ltllnts ancl

.rll,rrrs I,,rul ulilili(:' lu s(l lll('l)ri(c for

electri( ily pfi)(luccd irt lhcir own P()wcr
plints. l)illi'rcnt enclus(rs throughout
lhc provincc pity dillcr(nl rltcs, cle-

pcncling orr tinrc ol r,tsagc. tyy)c of clts-

tontcr. lntl ()tl)er !xritl)lcs. I)cspile
thcir abilitl l() ricl Pri('cs. lxlh prtx'in-

cill lnd l(xxl cle(lricit)' I)l nners mttsl

still Iilllos ccntrll-lcvel guidelincs on
cl((1ri(ilv priccs.

ln lhc nlid-1980s. lirge p()ni()n of
(,r.rng(l()lrE'\ I,)t:ll ir\t:rll(d .:lPJ(il\
consistc<l of hl dn4rr)\\ cr li,L( ililics, lex\'
ing p()\'incirl clc<rricitv supplies per-

ticularll' r'ulncrablc in pcri<tls of lot
rxinl.rll. 'li) ( rcrt( ll tttorc stlble ancl rc_

lrulrl,.' strPPl|,l (lc(lri(ilv. ll)t' (;t:ll in

1985 l)(gdn rccluiring cut'lt n)unicipal

cleclri(ily l)trrcJtl 1() (()ntril)tltc t() il
pr<rvincial lln<l l() llniul(c llle c(nrs(rLrc-

tion ol ncw .l(X)iUW c()rll :tncl oil-hrctl
pos'cr Pllrnls. l:(,r(iHn in!es(()rs suP-

pliccl aclclitiorul fun<ls ancl e(ltriPnrcnt

tirr these phnts. since ils in(cPli()n, thc

prorinciul lintl ltls financctl :t nuntltr
of pos'er plants. l>trt tltc prxrl ol lirntls
is insufficicnt lo hLrikl lll thc pllnts
needctl to nrecl (;ttangd()nr.i s grcal

electricit,v den)xn(1.

ln lh( l.l:'l 11tr x.trs. \r,rllL n)tlni('!

pllities in (iuangtlong h:tvc rrpted ttr
bankr<>ll krcal po$cr pr()i(.ts rrllter
than contril)utc to thc prolin<ial elc<'

tricjty,lnd. evcn tltrxtglr sucll a tnovt'

may limit tlleir ircccss t() elc(lricily gcn-

eratecl by provincially firndecl plrrtts.

TIre power burcxtl ilk)(xlcs cle(1ri.il)
Io each cit) rcc()r(ling 1() tlrc nlttni( ipill-
ily s l) si( nc'cdsr lrtyon<l tltat, thc
amount of clcclrir'ity suppliecl Ir<lnr the

provincill gricl is tlclcrmintcl bl the

ait) 5 cumuLrtivc c()nlril)uti()n l() thc
provinr i.rl potrcr lunJ. Tltrt.. .t ttrtrnitr_

p:lliq'thxt d()cs n()l .()ntril)ulc nriSllt

rcccive only cn()rrgh electrieity to nreet

its -l'r:tsic ncecls. '

tsasic clc.lri(ilv nceds xrc dctcr-
rnined citv l),v cit). within it givcn ktt-
lion. businesspeoplc scckinE l() cstll)-
lish c()nunercilll ancl manufrcturing
cntcrprises musl apPly to thc munit ipul

Lrcctricity l)urcau to rcqucst the supply
(r[ eleori( ity. Thcy trtttst epply rrgain il'

they rcquirc xdditionxl c'lcdricity to in-

crease opelati()ns or ex;lantl lhc [hil-
iry. The Ir]unicipill rlectricity lrtrtc:ttt
uses lhc rpplicali()ns to calculltc tltc
ciry's basic neecls ancl [)r()vides .ln esli-

nutc of its n1(nlthl)' rcquirctrcnls l() thc

pouer supplicrs.

Phnnirg oheod

\\ith pr()\'inciill cnerg;' ollicials al-

reudt stntgqling trr rttt'cl d.rilt t lt't'trir'
itl denl;lnd, planning lirr littttre nectls

hls taken on l high prioritr'. |'ltttrrgh

lirtle data ()n CurnSd()n!a s rnli(ipalcd
eleclricit)' necdri hls ltcn ltltblished,
supplv is higlrly unlikell trr cat<h rtp

$'rtlr rlLrtr.ln(l li,r Illiin\' )(Jr. I'rr)\'in_

cial clcclricir) auth()rilics lhtls l)r()jc(l
substential increascs in gcncflling cx_

pacity uell into tltc next ccnltlry. (l('n-

L'rilling ( rl)rtr ity is I)rt)i('( tc(l I() in-

creilsc lut alvclill.lc ()[ ]5..1 l)trccnt Pcr
yelr thr()ugh 1995, 1.i.5 l)Crcent rltrfing

.\:dnc.j .lItt,ll:).1'. a specirlIist iIt Cl.)iut'st'

ldu i lllc ,\t'u lit',- offict tt .Shdtldot.

,ttlr\. Sl/, c. ,lk't4.1ltt,'€' l htrr. ./.r'Ai(s I it
. t | , t t I t t t t 1 i t :, t,tt ttlt-t sl t(ttl t,t (.'hilti]'t

!)()u'cr sL,L k )t-. Gttg r\l idt). 4tt 4sst )cialk'

itr .9lruklot's Ncrr |tnk of licc u ltt ltntc'
ticul lau'in Slu ghdi b4ift'cdllitt! k)

lh., I il&l shtk\..r{/l i\t5 /.\ Ltnl!'ttttit'r
otr tt tt ide rungt: ol ptriecls iD (,:hitt|.

24

1995--10(x). lnd 12.3 Per(cnl (luring
20()0-1010. ll thesc goals are rtlchccl.
lhc provirce rvor.rld increasc its gcncr_

lting clpxcit)' 13-firlcl in 20 ycers.

ionre ot tlte ncw c:lp:rci(y is slirlc(!

Io <'onlt [rom flu(lear powcr. with thc

lxyr llilv nuclcrr plant schcdulccl ttr

begin ope(ttions in 19()'1. Nuclcxr
pou'cr, ar'cording to p()vinciall cnergl
olliciels. rvill .rccounl for /l.l pcrccnt (r'
rhc p(xver pllnt mix in 1995, rrrd rs
n)u(h xs J2 perccnt in 2010.

(lurng(l()ng is rlso l(nking xt l)Lrild-

inE Itv.lr,,clcrtric pou'rr plrtnt. in
ntiglrlr,rrrng pr()\in((:. A hlilro lltilrty
trnrlenvaY in Yunnan Provincr:. lirr ex

lmple. slrould.o e on lint l),v I99i.
scn(ling l(X) percent of ils gcncriltcd
clcctricit)' t() GuJngd()ng xc()ss i00 k\'
tr:lnsmissi()n lincs. (i ul ngdong
l)r()\,ince is lunding the cntire pr()ic('I.

including thc c()st of buildinS thc'lr{Ds
nlissi(xr lines.

(iul-fired thcmul plants. horvcvcr.

shotrld remrin the core oI thc
provincc s electricity sulrply. In thc
past, locally funcled pou'er plants
tcndc<l to hc oil-firecl lnd fitirly srn:tll.

In llrc llture, Cuangd<lng is c()untinll
,,n li,rt,ign in\'(,slor\ l{) p:rnr(ipJl( in

tlrc tlevcl<4rmc'nt of hrger .100-600i\'l\!(/

llcilities. Alreacly, llong Kong invesk)rs

Itxrking to l)()()sl their stxnding in thc

Pr,^'incr' rtnrl cn\trrc \tJlr( (l(('lri('tlv
supl)lies fi)r thcir invcstnlcnt Pr()iecls
arc lrectling Gr.tangdong s clll.

The Chinq Bu;iness R""|s\x o \qvember'December 1993



Chino's Electric Power Generoting Focilities
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FOCUS

l!nt ofth( (ill\() gr()(rp ()f c(nnp:lnies. is

:ln in(lcpcndcnl, national-level corpora
ri(nr in it:, (^\'n righl. HIPI)C is rhc lc:rd-
ing ;-xrucr dcvrkrpcr in China t<xlar', sur-
passing its pxrcnl (-()rp()rttion in tenns o[
inrrrlvenrent $ith internationally dcvcl-
opccl rnd financecl power plants. One of
(lhine's ntost experiencecl and sophisti,
catecl toorpanics, HIPDC often works
uitlt li,rcrgn frlrs unrl ttses foreign (Jpi-
tal to rlcvelop proiects. Esrablished in
19tll3. the c<lntpany is a joint venture
ilm(,nA (:llNC. I)eople s Conslru(ti('n
Uank of Chinu. China Water Resourccs
Electric C<>. (under NIOPI). China Re-
sour<es of ll()ng Kong, and China Con-
slnlcli()n Invcstment Corp. of Hong Kong
(a subsidiary of the Bank of China).

Iightr' Pt'rtr'nt oI Flll'I)C s lrusinr.ss in'
v(rvt\ Ill( intp(,n;lli()n. (ngincrring. ilt)(l
(r)nstru('li()rl ol trrrnkct electri<' po$'er

ITI.rrrt' Vith .rn .rnrhiri,,rr. (.iIlrr l)ft,i(aI
invertrrenl pr()grxm ('rlrentlY rrnrlenr':rt.
llll'l)(l rvill he an irnponanr panncr li)r
lirrcign supplicrs and inveslors.
! Sunburst Energy Development,
Inc.

Sunhurst, it subsidiary of China lntcrna-
tionll Tmst and Investnlent Corp. (Cl'llC),

is unolhcr ()fficial. cenlral level Chinesc
p()wcr de\'cloper. A ne$conler to lhc
po$cr industr)', ir has huilt one tht:rnral
pouer pl:rnt, the l-igang faciliry in.lixng r

Provincr. Sunbursl has significant poten-
till t() [in:lncc future projects, as it can
rely ()n CI' C s strong financial basc arrd

inl(,rnrli()nll r( l)ulilti()n l() t;tl) intsrn:l
tion.rl tlrPitlrl nrlrkets lirr invc\tllt(.t1t
lirnclr
! Regional power organl"ztiorls

AI thc sc('()n(l level are fire rcgionlrl
(l(\'tfi,' I)iN('r (,rg.rnirJtion).rnrl li,rrr in
rlt'prnrlcnt l)()$'(jr tmnsnrissi()n nctw()rks.
'l llesc ()rganizlti( )ns, all of rvhich arc srrl>

ic(l 1() lvl()l)ls ovelsight, lrrth mlnagc rc-
gionll grids lnr,l clcvelop power plxnls.
\vllilc the (lhincsc governDr(nl hirl' l()ng
rengc plans to impleorent:r unificcl gricl
svstcnr lirr the rr holc counlry. rhis goal is

urrliktlv to be achievet! in rhe nexl
<kr.r,k lt;r'ing c.r'lr regionul org:rnrz:r-

li()n $'ith c()nsiderable responsihility ro
huilcl its o$n grid nithin lhc parattleters
of tltc ofht ial development stratcgy.

i
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FOCUS

alrl invcstrr)rnt in thc poscr intlustr\',
(ll)inil s li)rnlcrlv J(lnrinistr!live p()\\'cr

llrrcaus hltvc bccn lllr>q'ed l() cst.llllisll

1>orrr'r tlt'r'ckrpnrrnt c()mPanics \\'itltin
their cxiiting organizltions. The rcstrlt o[
this rclirrrr is r crrnlitsing P()liltruttm (,
((nl)l)ilnics $'h( )sr' llnctions scem to c()-

incitle closcly rvith thc responsibilities of
olcl 1.lorvcr Irurcarts; the rtrlcs undcr
$'hiclr tltcsc cntilics ()perale xle n()t yct

rk.rr. lirrt tlr,. lhnr.l l)clrind lh( rt'h,rrr i\
clcar cn<rrrglt: tlrc go\-ernfienl \\'ilrrts
tl)cse ()rlqxnizltirnrs to boost rcgionll in_

vcsrnlent in :'e lt:slrmcicnt Po\\'er Plants, il

tlrsk tltc oLl ltdnrinistrrlivc (rrgilns \\'crc ill
suile(ll() undcnrkc.

'lhcsc rrgional Po\\'er buretus itncl

their' tlcvt'k4utcnt c(nnpanies arc: \()rtll-
cxst (llrinx l\^\'cr lllrrralr xnd N(xlhelst
(:lri :r I',,\\(, (;nrtrl (',,.: N.,rrll Cllin.r
I)()$,er I]urcuu:tr'td North Chini lt)\\'cr
(;l,()up (i).i N(ntllwcsl China I)()wer llu-
rcxLr und N()rlllwcr'l Chini P()\\'cr Cr()LlJ)

(l().: (lentllll (]llinx I)()wer l]urcltr.r ltntl

(lcDtrxl (llrinrl l)o$'cr ()nruP Co.: lrncl l:ltst
(-lrrr-r l'()\\c, llLrr('xu .rn\l t.t.t tiltirr.r
P()N([ (;ft)up (ir. Shunciong. Siclttlirt,
anrl ll:tin:tn h;ttc their ()\\'n indcl)cn(lcnl
pr(^'in( ixl l){ ^\'er 

Irtrrclus lncl .lss( )( ixlc(l
pourr clcvclopnrttrt c()mPxnics. S()trll)
(:lliDir's p()\\'ct s)sttit) is run h) S()tltll
(lhinx lllc(lri( l)()\\'cr C().. a i(,int vcnltrr('

altll(mg Ix)wcr c(,rnl)rnies in cua,l!{(krrg,
(;u.lngxi, Ytrnnan. xnd Guizhor.r.

'l ll('sc cntilics clirecllv c()ntr()l rln(l

rxnirgc Ihc I)()!\'cl.sencrating xctivitics ()l'

tlleir i'ul)()rdinxlc p()\\'er stitti()nr' Jnd
,,\(.r.c( tlr(. lr:l11\ t,\\i(,n .,t (.1(,(lri(rlv

\\ illlin tllcir grirls. Orgarrizutionlllr'. thcse

cnlitics xrl. siruillr to largc rllilit\' ((nlll)J_

nics in lllc I nilcd Strt('s. x\ th(\'.itn
lrrrilcl pour'r slxtiorrs. gencritc P()\\'( r,

lnrl sell cltrtlirity l() in(lustrirl. irgri(tll-
tulirl. irn(l rcsi(lcntiill cn(lusers
! Proviflclal and local power author-
ities

,{l 1l)(' l)xsc 1r'lhc svstcnt are tll( ntxnv

prrrvinci:tI lln(l n)unicipxl g()\'crnrltcDt

l)()\\'rr l)Llrc ls and pos'er devck)Pt)rcnt
(()n1l)unics. [iich Pr()\'incc hes tls orYr't

Po$'t r lrrrrcau s'lrich ltirninisters tlle Ir
..rl eIclricitr svsl(nt. linrnulJtr:s P()\\'cr
\llrti()n (lL\.cl()l)rtrcrrt pllrtts, ltnd itnlllc
nlcnl:! sl)c( illc c(mstnlcti(nr pft)iects.

Powering oheod

llec:rusc (lltinx s elcctric Powcl ird(rs-

try hrs ltcn Llrrirble t() nrcet tltt clcntltncl

li)r cllr.tri(il\ l)V relying solcl!'()n ccntfltl

l.l()\'clllolcrlt invrstmcnt in 1)o$cr plrnt
(()nstru(1i()n. ir ioint in\-cstnrrnt s)stcnl
sltirh inclrrclcs thc centr:ll q()\'ctrlnrcnt.

kx.rl go\,ernntr'rrt.. rI)(l Ltrg( ( nl('rl)ri\(i.
hus cr,rlvtcl. ltrncr pllnts fin:rncccl lrr

llr( (('nlr.rl Br)\rrnnlenl .tr,. prrrtl.trrll' ltl
lcn(lcd l() orc(l lhc P()\\'er tlcnrltnds ol
kcY slxtc ounctl entcrltriscs, \'hilc
l)()\\'rr l)lilnts fin.lnccd l)y pnrvincirl lnrl
orunicil)ll xuth()rilic's are intenclccl l() sxl-

isfy Ixlrl econttmic dcvel()Pn)cnl nc((ls.

L.rr,.l( l)rir.lk ( Illurfri.ci' Jl( ill.r,l\'lllrit
Ir(l l() invcsl in the conslrr.rctior't ol'clec'
trir p()$cr phnls k) sen-c thc ncttis ol
th(ir ()$ n cnterPaiscs.

As lr rrstllt ol'cleccntrlliz:ttion. krtlrt
g()\'crnnr(nl ltnd prir-etc cnlerl)risas Jrc

nr:$ r'ntrrrrftrgccl 11) c(r'rsider lllc lt\'Jil'
Jl)ilit\ ()l !lcalri( l:)()\\'cr I)clin'c Pr(x('cd_
irlg l() cic\cl()t) p()\\'cr c()r'lsLlnlitlg cttlca_

prises. In ll)cory. Ihis p()li(y till resttlt in

l, s'lll I, ,! ..rrrrrr( nl\ llrl(l lrrr\.llc r'rllct l)rt\t \
:rlLrtrting lr ln)ni()n (r' (heir irrr(slrD('nl
(lrt)itirl in tlcclric p()\\'er in(lLlstry (()n_

stl.tr(1i()n in ()(ler l() nuintxir] ll l)xlilnc('

l)(.t\\ c(,n l)()\\'cr-str1'rpl,ving ancl ltos cr
(r)nsunling (nl({)rises.

..\s:r kev inlr:tstructtrre inclustn'. the rlt'
r'clopnrcnt ()l'thc poser scclor *ill corr'

linur I() l)r one ol'tllc (lllincr'( g()\'crn-

rD(]nt \ l()l) I)ri()rilics. E\ cn il lllc
:rnrbitiorr. gouls sct li)nh l)\ Ir()l'l xnd th(
Sl)(lure ncvcr ll(luallt'rntt. Chinl's poucr
i (luslr\ \\'ill rcrl)rin tr11(r18 lhc \\r)[lcl's
llrrgcst anr.l lltstesl gr(Nvi,rg. l)eccntr:tlizlt_

li(nr cllirls uill ('(nttinuc l() lxkc (xll ()\'cr

tllc ncxL sevcrxl )'eirs, ls the 8(^rcrnllienl
n)()ves t() rpply m()rc nrarket-()ricnlc(l

l)Irr( il)lL\ l,r tltt rlrrclo|ttrtrtt ,)l ( llttlx'.
inlixslnr('lurc indrrsrries'fhc rl1ili,1 (lLtcs'

tions xrr wllclher legel ltncl ntarkct rc_

lirrrus s ill lt implcnrcnted litst cnotrglt trr

JtIrrct l)i(lly occdecl foreign lc.lln()logv
lncl crtpitel. lncl *'htthcr tllc c(1)n(),llI
\\ill lre uhI li) 8('ncrirlc cn('uFlt (Inlt('li('
cupitll tr: nrakc up lbr:r chr()nic sln)nr8e

of inrcstnrent tirnds. t,

Power Ployers
'lhc lirlLrr ing orgunizlti()ns rr( in-

r', rh ctl irr rl,. r t loping porvcr proietts in
( lhinr:

sun sh()uyi, drief
l)ivision of scicnce and Technology

Chinr Elcctriciry Council Intemational

Ministry of l)ower Industry

I l,.lne 2

llaiguang Road

Ileiiing, Chin'J ttxr6l
'fcl. t{\l / 327 -3322, exr.. 2633

F.tx: P,6l /32GO365

Yu Nlinji, Seneral nlanigcr
or Yxng (:hr()yifl8

l)cpannrcr'rt ()[ lntcrnirtional
(l(x)pcmli()n

I luxncirg lntcnlati(rul I'oser
l)evcl()ptnrnl Cr()up

..i0 South Xr,rc1'uan Roacl

II:ridi!n I)iNricl
llciiing, (:hin.t l(XDt{t
'l'c| 861,202--r.166. ext. .191. 29+

l-exr t(rl. 1.25'l9fi. 225-170q

\\ u.ling\ u, vi( c prtsi(lcnl
Still(' lincrgy Inrcslrr(nt (l()rl)
()l \\irk( s(nrg l{oltd

It('iiing, (llrini 100039
'li'lr l'l(r I u2l -ltl.l0
|:r\: t{)l ltl I -Jlt.ltl

Zhirng Xu( hio. (lcPtrtv chief
r,r' Liu Ying, ('(x)rdinJt()r

I)i|ist,n ()l lntemllional C(x)l^-nlli(,ll
l)cpano)cnt ()f Inlemrlional Businc:'s

SIxte IincrgY In\ csttnenl CorP.

9l \vukes()ng R(,ird

Ileiiing. (lhinr lm0J9
'l el, t$l,821-3u26. 821-1148

Flx: tt6 l./ti21--1t3.21i|

Intcrnxri()nxl I)cprrlment
(lhint sc Srx itty o[ Elcctrical

tingineerinE,

I hnc 2

Ihiguung Rouci

lici,ing. (.hinx l(x)16l
l cl tt6l, -1lr-3.all
I'rx: 861,2{)l'6165
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23-25 March 1994 Swissdtel Atlanta a U.S.Aa a

Berome o port of the worl t foslest growing power generollon morket
High level keynote speakers:

r' JACK SIEGEL, Acting Assisranr Secrerary [<>r Fossil Energy. Ll.S. I)epanmenr of Energy. Vashingon D.C.
  TAN ADqNG, Director General, Depanment of Intematk)nal Co-operation, Ministry of Electric Power. Beiiing

  TOM BOREN, Presidcnt. S()uthern Electric Intemational. Atlanu

DAY Ot{E
  Shhl€y Ness, tlnitcd States Senare

Committec ()n Flncrgy and Natural
Resources, Washington f).C

r. Kay Thompson, Office t>f Expon
Assistancc, [)cpartment of Energy,
Washington I).C.

.r Rlchard Brecher. Llnired Srates -
China []usincss Council. Vashington
D.C.

a Kwok Kwok-chuen. Srandard
Chanerecl llank, Hong Kong

r Charles Johnson & Btnsheng I-l.
East-West Ccnter. HonelulLr

.r Elllot Roseman. RCG Hrgler
Bailly Inc., Arlingr()n, Virginia

\t"tst,t\l l)t'

Southern Electric lnternational

(rxu,t^ul t,t': ( lft( ktl

A

DAY IflO
a xle Shao Xlong, China Electric

Power Technology and Trade
Corporation, []eiiing

  Betty Yuen, Exxon Energy Limited,
Hong Kong

  Irrcnzo l.rn.d.ld, The Wing
Group, Miami, U.S.A.

a Kuft Stelnebronn, westinghouse
Electric Corporation, F'lorida

  ErTln Kuhn. AIIB Pow'er
Ceneration. Hong Kong

a ltromas Pylc, Princer()n Pacific
G()up. Nc!\,-Jersey

  Yunzhen Jla, Worlcl linergy Council
China Mcmlxir C()mmittcc, China
Coal S()ciety

a lhomas Kalln. Bl:rck .a Veatch
Intcrnati<>nal

a James Tsul, National Power
C()mpany, Calitbrnia

a Edc Darmstaedter. Air and Water
'Itchn()l()gies C()rp()rati()n, Honolulu

DAY THRIE
l. Howard Davldson. Sak>m<>n

Brothers H()ng Keng Limited
  Nelson Kardos, l,tternational

'fechnology [)evelopment
Corp()rtti()n, New.[ersey

  Peter Borre, President, Gas
Venttrres Aclviscrs, []oston

a Mlchael Mos€r, Uaker & McKenzie.
Beijing

  Edwatd Ciampa. Expon-lmpon
Bank of the trnited Starcs

r Richard Newfarmer, lndusrry and
[anergy ()pcratt)ns. The World Bank,
Washington l).(1.

  Rauf Diwan. Intcrnarional Finance
C()rp()ration, Washington D.C.

.' Marc Johnson, -J.l). Morgan
\(1 rrritic\ Ai,i.l Li lir(.d. Hong Krrng

r. Wtlltam Dykes. Formerly of
Citil)ank, I I()ng K()ng

  Joseph Fedgno. llechtel
Enterpriscs Asit-l)acific. Hong Kong

r Thomas Glblan, Goldrnan Sacs.
(Asia ) l,iDritcd. t'long K()ng

m ENEROY
INDI]PI]NtXNI

r----I ttctsrrl ol totr:
t Please register me for the Power Gef,eration ln Chlna Conlerencc
l-.
lNrnl(,:. . ....Positi()n ....

I ..

I Mail completed rcgistrati()n f()rm together with payment k):
I AIC C.onfefences 50 B()ad Street, 19th Flq>r, New Y()rk, Ny 10004. Tel: (212) 343 76L6 F.ax: elD ()41 795aI Rcgistrati()n f(c: Lls$ 1,895 pcr person for full three clay conferc'nce. !-ec includes lunch, .efreshnrents ancl firll conference documenration.L----

1

I

I
t.,

if ryq5fli

I
I
I
I
!
I
I
I
I
I

CAtt NOW IO RESERUE YOUR PIACE.
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r Robin J. Gibbons

Finding the

purse to poy
for Chino's new

power plonts

will toke some

innovotion

I l trllr (r)t'r!\ Lrlllii.rl. rrrr:LliLt

t A r rnr rl)('.rrl(lrtir)n ()l rlr(,u
t, t, \.,,,,t\,,t .,(.!.,\\',,rrs (, ,c\\
V V cl(,IIr( rl\ S('rr('tirrrnB r',r-

plrr'it1 c rtclt v('Jr li)t itl l('llsl thc ncxt
rlrr .rrh . lk iiing r. , lc.rr'lr, , ,rt ir l! ^\'qr 

t|rl).

Iirr lirrtign srrpplicrs rrncl llnun.icrs. thcsc

Plrrns rrrl,.l rrp l(,lltl1.{( ()l)l)()rtunitic5, I)ro
vi<lcLl priting r.I:trrils crrn lx'uotkctl or.tt.

Alrt:rtlr'. rrt.tnv p()ttr'ltirll lin!.iHn investl)rs

rr(. l\rs\'\()rting ()ul thc finrncing piclurrj.

Yct. \\ltll('lll( rrv.lilJl)ilil\ ol Iirrtign fi
nxn(inr i\ rrnlikelr to l)( allc(lc(l l)\ lhc
llu\l(r'itr IlrogrJrll irttrrtlttcttl (ltrring tlle
sLllun(r'. tl)(' r.trlrtnl cretlil s(lLtcczc \\'ill
((rlirinl\ :rllr'(\ llr( ir\uilitl)ilil\ ()l rlr?r?ir?/r/

(lt\llJ)lirnrling iirl po\er uitcl othcr tnlia-

:ln)altlr( l)r'()ic (1s in (.llinl.

A new role for commerciol bonks?

'li) dulc, tllc nni()rilv of po\\'er st!ti()ns

in (lhinir Jrc' dontcsticullr ()Pcri:Lted {ncl

utilizr. ( lrrntsr. tc(llnr)l()g) rncl cqttiP-
nrcnl. l'crhllps lrs ntttch as 90 percent of
tlrc po*'cr plxnls in ()prrlti()nTvcrc lruilt
\\'ith rh ll(\t( lirnding. rrltitlt t.tttt( pri-

rrrirrill front (;hin:l s sPccixlized brnks
(tllc I}:lnk ()l (.1)in . the Industritl tnd
(innnlcrci.ll llJnk ()l Chinx, antl tl'te I'c't>

plcs (-()nslnr.li()n lhnk ()l China) or lo-
(xl intcmalli()nxl lnrsl lr'tcl invesln'tenl cor_

p()nlli(ms (I fl(:s ).

l,,ru1,r stJli,,r)s l\rill uillr (lirc(I lilrrirgn

invcslr)ren1 urc still rclrtively rarc. t--or the

t]n r\t l)Jfl. (l( sl)llq crx )rtll()lls inl('rsst lrr nll

[()reign ((nllp!irics. lcw nriLtches hlr'c

bccn nr:rdc Iretucen krc:tl iln(l f()rcign
prrtncrs lirr lx)wcr p()iccts. Sllcs of fbr-

eign tc<lrnokrgy t() (lhiDese po*'c'r planrs

havc lrccn or(),c c()r11rt)()n. \\'ith marny

5ilcs finrncc(l through erport crcclits.

Sonrc p(){'cr phnt cquipnrent salc's have

lrlso llet'n finln<'crl lhrottgh cottccsskrnll
tl,r\\t,r th.rrr (r,r)Ir)(r('l.ll rrttrt l,unr fr,,nr
(qlqlopctl ((,Lrrlrics. llut u'ith neu'
guiclclirrcs ()rl (rln(cssi()tltn lending t()
Chinr :rn(l olltrr cottntries nrls'in phce,
thcrc likclv uill lt lc's conccrsionen fi-
nun<ing :rr-uilublc firr prrs'er plants lnd
otltcr prrjccts tllilt ('un uttrxct cornnrercill
[unr ( srt, 7It'(,R& iu.t] -Junt l9r9J. P 36).

lj()r lllc nx)st pirn. rcccnl lirlcign trank

xcti\il) in llt( lx)\\'cr sc(1()r in (:hind hlrs

<r:nsistecl ol'lN() t)J)cs ol- loans. In one

cirsc. rlre (llrin(sc l)unk ot ll-l(l is tlte l'nr-
,()wcr, l)Lrt in tlrrn k'ncls Llrc llnrls to tl'te
Chinesc powcr stetion conlxny. In thc
sccond, tltc lirreign Ilank lc'ncls the
nl()nc\' (lircctl\' t() Ihu l)o\\'cr ((nltPanv.

pr()vidcd xn aJrprovc<l t)hirresc fin:rnciat

insliluti(m lrat\ xs guxrilnk)r.
(irracnll\'. nn)sl Lr:tns lrc ol thc llttcr

Ilpc. \\illl lhc (.hincse l)xnk or IllC .rct-

inE ir\ AU.rrJnlor. ln titr.rnAtItng l)r{)vinr t'

in pllrtiaullrr, lr nrunlxr of snrullcr lxlver
slali()ns hilvc lten finan,.cd in lhis rnan-

ncr lhis )'(jxr. \\ ith (;ll'l(1, tlrc Gulngdong
l)cvek)lnlcnl lhnk, lntl l<rll lrranches of
tl)r llilnk ()f (lhinl rcling as guaranttlrs for
[,.rn' in tlr( i]i.J(lnrilli(n rlll)gtj. f r(ign
lnnks h:tvc gctrerelly proven willing t<r

lrcccl)l tllcs(' l()( itl l)run( h gulrxntccs. Ir()r-
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Power Funding

f Robin J. Gibbons is on qssociole

direcnor in the Slructured Finonce fuio
division ot Borcloys Bonk PtC in Hong
Kong. Borcloys hos been invohred in

numerous power slstion finoncings in
Chino over the post seven yeors.
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ciSn cxp()fl credil :lgcncics. in contrast,
usurllv insist on iI hcild ()lfice guaranlee.

Snrcoilhing the invesfrncnt pofi

F()rcign (rnnplnics seeking to ohtain
6n.rnt rng lirr (lircct in\,c\rnk.nri, in Chi,):t's

[x)$cr se.k)r shoul(l cnlist a finlncial acl-

viscr carly on ltnd detilil the structure ()l
thc dcsiftd frnancial package in rhe lc si-

bility srucll'. ()ncc thc financial stnrcture
hils l)ccn neraotilte<l ancl lpprovetl, the
Chincsc:rrc unlikr:ly to be willinli to rc-
visit lllc questi(nt of funding, cspccially if
llley !nr) bc lskcd to providc greatcr
suppi,fl llr.rn lllJt (nrrs.lgcd in thc t()inr-
ventrrrc agrccn)cnt_

Likc lnv [rrrt,ign \cnturc. il fi)reign-fi-
nlncccl pos'cr pr()jccl must olttain ep-
proruls at thc l<xal and,br nationrrl levels
(.J.r, p..16). Il]ese appr<rr.lls clo not guar-

rntcc ilvxilal)ilit)' ()f lorcign currency. and
ccnlinly ckr not guarintcc commercial vi
lhility ol rhc projccr. l)Ur lirreign lendcrs
gcncrally erc (r)mf()rted by the knowl-
edgc thut l l)roicct cxrrics thc govcrn-
lllcnl s sl:lr)llr ol .lPI)r()\ill. Thercforc. in
i(l(liti(nr l() the Iirrnral approvels, the for-
(iEn in!(,st()r trsrr:rlly sccks :l l(.rt(r ti(nn
thc provin(irl or mtrnicipal governnlenl
inclir'.ttrng gt nt rlrl \Upp(,fl h 

'r lhc pr()ie(r.
l)r()sp((lire lirreigrr len<lcrs also plat

ck)sc lllcnti()n ro the pnrject s lcral pan-
ncr. In gcncral. lentlcrs prcfer a part1.
ulxr hls u ncc(i li)r thc clcctriciq,to lr
gcncrutcrl urr<l u'h() cln pnrvicic a s:rtis-

fil(l(x.\' clecrricit) ()flllke tgrecntcnt. Al,
th()ugh (;hi,u upPcurs preparecl to lllo$.
I(X) pcr(cnl lirrrign ou'nership of pon'cr
st:rtionr. llrck lll-Lx:rl ll,r$cr lrure:ru rn-

voh'crnrnt in d pr(),e(t mily mxkc slnl('
turirrg the lirlxncing clifficult, ls thc
lcntler nriglrt fcur an unenglgcd powcr
hureuu woul<l h.tve littlc in(.enlive t()
slrr;uldcr sonrt. ol tltc pr<ljcct s risks.
Slx,cifi cxlh. thcsc risks in<lucle:

! Market dsk lrr prt(ti(e. ln offrrrkc
rgrcert(nl spccil)'ing rnininrtrnt r'oltrnre
an<l pri< c u ill :rlnrost cenlinlv lT requiretl
ht'lcncl.rs ilnd invesk)rs k) rcnl()\t n)ilr-
kct risk. As olliakc lgrccnrcnts rre gcn(r-
allv rcrlr.rirctl in nlxrkcts lllrcrc denrend is
unc(flilin. th(,ir usc in Chinx, a countn'
\\'ith scri()us (lcctri( ity sllortxges. is s(nnr-
$hrt xn(nrul()us. llrrt ofliake llgreentents
will ltrobrrhly ltc rc-rluirccl |y lenclers to
Chinese po$cr projccts as l()og xs it re,
ntrins rrnilt.:rr $lt({lt(r (:ltinit \ cl(dri(ir\
denuntl u'ill slil)'strong on(c pri(es ltrc

fulll nlirrkctizcrl. l llc ()llt:lkc xgreentr,nt
lls() scn'c5 rs the \chi(lc l)\ $tich lht
oll'takcr obteins crcclit sultgrn.
I Hce rtsk Altllr)ollt (.1(( t ( rl\ pri( e\
in Chinr xrc l--ing tlereguluted gnclrull,r.,
lhrrc is no c()nrDr()n trrilI acr()ss thc
stole <'orrntn'. l!k)rr()!er, bc(ause a nt-
li()nll Srid thilt c(nnc(ts p()\'er stttions,
substlti()ns. xnd cn(luscrs ck)cs not exist.
ini,lilulrnB :l ('(,r)r ,rn (.lc(tri('ttr I) ,'(
qor.rld be tiil6cult. (livcn thcse considerr-

Lock of locol power

bureou involvement

in o proiect moy

moke structuring the

finoncing difficult.

lions, firrcign invcskrls should take cere
in ch<xrsing the l()cxti()D of pou,er pr>
jccls lo rnsurc kral clectricity prices $ill
lx, lriglr r.nouglt tr) ll(.n(rirl(.J sufficienl
relum ()n in!,estnrcnt.

F()r prxcticxl purposes. price risk is

rl,'scl1'link(tl t,) nrxrk({ .i\k. Iin('ign in
vesl()rs thcreli)ft, uill likcll sec.k an all-
cnrbrrcing olhlkc agrccnrcnt that tr:rns-
llrs tllcr'c risks t() s()ntconc hetler altle t<r

shoulclcr thcnr. such ls thc l<xal p<>r'er

hurc:lu. ljilnrilirr \\,ilh ktal nurket comli-
ti()ns arnd likcly to contnrl a nunrber of
()thcr p()$'cr sliltions. local power ltu-
rcaus conccivalrly shouk] lle able to di-
vc,1 reveDuc l'rortt othcr s()Ltrces sh()uld
tllc fi)rcign inl'cslttl y)oucr station fall
sh()n ()l' ils projccte(l clrnings.
I Currency dsk

Th()ugh it nlight scenr krgicll ro fund a
Cllinesc p()$cr proicct in Rlltl. Rl\1u
loans arc currcntlv in slron suppl_v lnd a

RlUll-finilnced pr()iect \1)uld still need
forcign exchlngc to pal firr imponed
tcchn()l()gv. llcsirlcs. lirrcign investors
lncl lcnrlers in p()\\'cr pr()jects ere almost
cxtlrr*ircl) inrcrcstc(l in rtisrng forcign
.urr( ncy. IIrLr\. tlr(,.l\xrl.ll\rliL! (,1 li)rcign
exchungc over thr lifc of the project,
whiclt, liorn lhc li)rcign investor's point
ol'vierv nrly hc 25 yclrs ()r nt()re. is iln
imp()nrnt (\nrsiderrti(n'r.

LcncIrs lnd, prcsrrnr.rbll'. in\'(stor. in

a p()\\'cr pr(),ecl gencralll are not pre-
plred to takc on tlrc risk of R\lll convc'n-
ibilitv. ln pr:rrrirr.. host.r'er. mlrny frrrcign
lentlcrs and in\,esl()rs \r-ill accept a firr-
cign currcnc)' gu:lntntcc tronr an acccpt-
rhle" Chincsc hank or ITIC. The rvilling-
ncss ()[ &)rcign financicrs to accept these
guarantees indicltes that thcy arc lcss
concernecl with long-term foreign ex-
cltrngc rvailability in Chinx than with
who will accept thc risk of shortages.

-l lrercforc. forcign lenclcls rvill be
aclamant thlt Ihe currency risk be as-

surncd hy a plny with (lcar it(cess to lbr-
eign exchange. In practice. trhen the
l)xnks ()r I' Cs tsjiumc lhe risk. rhey
tllcrnsches reccivc I guarantee from thc.

relevanl p<ls'cr brrrelu or government
depenmrnt. Su( ll Jn arBnliement is gen-

crully sulficient f<lr forcign lenders. based
on thc' (rvcrlll creditq orth iness of the
Chincsc guerantor.

Invcsl()rs nlusl llso hc concemed wirh
the p()ssiblc clepreciarion of rhc RMB
lgainst the <krllar. sincc clectricity sales
arc nonrrally concluclcrl in l<ral currency.
'l'his risk coukl bc ucldressed lty designat-
ing at |casl a ponion of the ()ffrakc in hard
currcncy. xlong $'ith a gulrantee from thc
Chincse lxnk ()r l'nc rhnr rhis obligation
uill lx mt't. Ire(ltusc ir is dilhculr to derer-
nrinc !\.hc-ther a pnrrincial Fx)\\.cr bureau
can ncct ils li)rcign cxchtnge obligations,
f<lreign lc,nclcrs rrill prohablv insist on ol>
Ixining Euxrxn(crs for hlrrd currenty lvail-
xl)ility li)r rhc nexr futurc.
I Operattng rlsks

As in xny forcign-investcd venture,
p()wcr projccts c()ntrt)nt nuotcrous oper.rt-
ing risks. Thc reli:rbility of domesrically
nranul:rcturecl equiptrcnt coultl be of con-
ccrn lo hrrcign lendcrs. though power
prrrjttts tinunitrl (,r ,)n(.rrt(,(l lr1 frrreign
ers arc likelv l() jn\'olve fbreign-lunuf-uc-
tured equiprlent. l[, ho\\'cvcr. lhe opell-
tor is xlso thc offtakcr, the lcnder ma)
seek to gct tl)is paflI to assume mosl of
thr op(,r.lling risks xs u'ell; in lhis nranrrer,
lhc ol)cIJl()r's ((ntl,lilnlent to r:fft.rkc is

nrx s'air-t'cl l)\' hi:i inc()n)pelence ils an
()perul()r.

! II rastructure dsks
ln rrtlclition t{, llt(.s(. (()n('crns. f()rcign

i,r!'cst()rs in the clcctric power sector
shoulcl lt irwurc o[ a nunrlrr of f'actors

likcly to rcorain ()utside o[ their imnredi-
atc conlrol. R()xd. fxil. or e,xter trans,
P()rtiltion musl bc adcquatc to ensltre
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stcad) suppl)' ol c()xl. li)r cxamPle. On

tht. ()utput en(|. llrc plxnt mlrst halc ade-

quatc ('onn(lions k) the kr,.:il Srid to dis-

rrilrr.rtc tl:c p(Kluccd elcctricil!. If thc k>

cal pos'cr burcau is lhc (rTt:rker. it !\'()uld

prolxblt rssunrc this risk. is the l)trrcau

is usuilllv resl)()nsil)lc for ProvidinS thc
grid (, rl ( (1i(rr). lr)lr.lslnl('ttlrL risks..ilnr_

larlt,, rnlt) also he slr'ttctttrecl to bc tlte re_

sponsihilitl <rl thc poucr burcar.t; ifcoal is

not avuilulrlc lirr:ornc rcdson. dre oftiaker
uorrltl still lrt rr.sponsihlc li)r nlsking :l

slr()rtf:ill px\tlcnl. Rcgerdless of \\'ho xs-

surrrcs lhcsc risks, lirreign investors nl(lst

scrurinize lh. l)r'lcli.:llil\ of the pnrposcd

lrilnsfx)fl und Srid ilfrangcmcnls.

New funding options

ll lllc pllrlics l() x pr()p()scd invesltlrenl
(:Ir sirlisl\r finxn(ixl instituli()ns thxt lhc

rllove -nrcnlionrtl risks have been dealt

s'ith :rcle<luatcll, thc proicct q'ill likelv
havc litllc tn,ul)lc securing fuoding. Li -

itttl rc<oursc financing, th()ugh l)arcl)'
lestc(i in (ll)inr r() d:rtc, could ltcome thc

stnrclurc ol cllrice lirr hrgc projects. 'I'lris

Iin:rncial urrlngcnrenl tvpicxll) limils re-
(r)ursc t() Ihe inYcsl()rs ()r i()int-venturc

I)alnncfs. witll rcPxynrenl lo lt rrradc tlut
of 1hc prt)j('cl's rcventtcs. Notable exanr-

AAoney for Power
Pecr F. Fitzgerold

\\'lrik.no oltt' Lli\l)lrl(s Ilr( (n()rrltit\' ()l

( lrr!1.r'\ rl( rll.rrl(l li'r Pr'trt'r' q('rl(r.lllotl

l)r()i(.(1s. llle tlLtcstr(,tr rt'ntlins: girtn lltt'
ri.ks. rrlrtlt rrill ll)u l'inrn(ing (()trl('

ln' ra l llr( \lli11 IU IIr((IlrrrI) Ir'I1l). ll I.
rr likclr tlr.rt rrrrrnt lurgc pri\,xlc_sc(1(n'

p(,\\(.r l)r()i(11l' rn (llrinir \\ill bc lhL t()

:rrlr:1,1 sil.:rrtli .rrll firt.rrt, ittu s itlr,,trt .r..rt_

t:rnr't li()rn nrtrltilltterltI etrtl bilattrrtl
:,our'( cs u'itlr llr(' ( r(( l)li()rr ol tltc \\'or1tl

llilnk ;lrrrl tlr(' Asitn l)tvclr)l)nlcnt Ililnk
r,\ltllr. lr,,rrtrcr'. rrr,'rt ,rl tlt,,sr ,rB(.ttL its
lr.rrt littlc r'\l)('ricn((' l'inJncing prrNt'r

l)11,j(r'l\ in rlcr(Llrittt (()LtDtrie\. (i)n\t-
(lu('1ll\. llr( ine\l)r'ricnLc(l instituli(nrs
rrill pnxctrl (Juli()u\lr. Pnrlr:thlr llnlnr'-
ing snr.rllt r pt4crrs lirrt

'llrt .\.i;rn l)trr{rPt)r(nl l}xnk \\'ill tln
cirrrlrtttllr Iucl lltt: \\J\ in (]llinx. xs it hJs

in tlrc I'hili11.lincs. l lrt rr'. tlre Al)ll hls co-

linrrnr crl Prir utc scat()r p()\\'cr Pr()jc(ls
Nilh lll(. Illt(rnJli(nul Iiirlxn(( (i)rP. (lf(,.

lhc I)ri\ irl('-s('cl()r Icncling llnl ol tltc
\\o Ll lirnk (ir(,ul)), lh('()vLrscirs I)rivrll(
Invc\t,l](t]l (ir{). (()l)l(1. lhc IIS g(^trn-
m(nl inrr'slrt)('rll tinrtncr rtgcncr'). lnd thc

l 5 [\l)o Ir)]l)() llxnk (h]iirnhilnk. thc

[': q \(rn0](nt crp,rr'1 r'rctlit .rg(n(\). l,r

rllrnr ,rl llr'rc lrrl,tsr(li()ns. lllc ,{l)B llr\
t.rk,.rr tltt lc.r.l tlr \\,,rI'rttl \\illr llr( l),,,i(\l
.P,,rr.r,r. t, r,.lcr,.'k,P .rn uc< eptrthlc lirt:rn<'

IIS \lr(rLlrlr( .rrl(l l',.llll,lrl ii.l'itllrl(illS
lron lril.rtt rrrl vrLrrtcs. I hc Al)li s ill Iikrlr
l( tlr( r.rl.rl\.1 llt ( ltttt.t .r. rr(ll .r. tlrt irr

slituli()rr'\ r)\\tl rL:\()trr((s (l(ilrl\ \\ill l)(
inrrrlltr rr.nt lr, ,rrLcl lll(' csPtrrctl linlrnc'

ing r['rtltnds ('l (.ltir)r s lrttgr. sellc inlirt-

st l(lur'( l)roi!Lls ()vrr' tlrc ncrt clt'r'lt<[.

The World Bonk's role

'llr,-,\\i,rlcl lirnk (ir(,ul) sill rtlso pl:rr

.t rrt.rl r,,lt rrt I'r'r,ri,lirt{ :trtLl tttolrilrzirlg

l)rojc(1\ :rn(l tlrr'n tlulilclirtg tlte ne,-'r.lrtl

supp()rt. ()nc {)l (.1'Ss nl()tl imporlxnl
lirn(lir)lrs in this r'cin is tr) nt.lnx8c thc
llJlll) \ [\pirndc(l (]( )- I'in:r rlcing ()P(rrt-

li()n {11(:()} I)r)(rlnl, \\l)i(h s';rs csteb-
lislrcrl in l()li()

l nclcr tlrr l:(.() p.r)Brxrn. lhc IllRl)
(.ln l)r()vi([ ronrtrtcrciltl l.lltnk lendcrs

,,luxlilnl( ( :\----{r )\'c rir18 l(X) l)cr(cnl (r'tllc
e-\p()surc rllrlinsl politic:rI lisks.'l'hr:
scopr.,ol tlrr'r'isks gtr:tt':tntr:tcl can he nc-

g()tirl((l \\illl (ll'S, s() lhxl risk covcruge.
plrli(ulllrl) in lltc ur'cu ()l g()\'crnnlcnl
trlrligutirrns, tlrn lr,. otrrte cxlcnsivc lltnn
tl)lrt tr'.rrlitrorrullr pr()r irlecl lr! inveslnrcn(

i surJn(( lll.l( rl( i(js stlall x\ ()l)l(. ()r lllc
\\i)rl(l l}Jnk (;r()tll)s )lultiLrl(rrl ln\(:,1'
nl(.nt (;uiu;ull('c 18.n.\ (IIlC..\ ). _l'he

ll(l() l)r()grilrD r.un ulso 11t[tr:tnlcc lt;ans

in rxr.tss ol lll(' lnl()Llnls tllriclllv lrvail_

:rhlc irortr lll(;,\ ()r ()l'l(1, shich hrt|c
S50 rDilli(nr rncl S ll)0 otillion ccilings. re-

spc(Ii\( l),.
'l'hc llulr l.livcI Po\\'cr l)[()icct iu Pxk-

ist:ln is lhL l]x)sl \ isilllc cx.tntPlc ol' l)()w

lrn ll(:( ) gu;lrlrrlcc t ln sctlc lts tltc linch-
pirr ol tlrt lirrurrr'ing peckugc lirr a l:ttgc-
sr'lrI Pr'ir'lrlc s((l()r In)\\cr p()icct. ln tlul
Sl.u lrillitrn l)r()ic('t tinrn(ing. lhe Illlll)
lrgrt'etl tr, gr.lrrrtnlt'r' S.l lo rrlilli()tr in c(rtl
rlt.r'ri.rl lr.rrtL l,!.lrt\.rl,l.rir)\t rl. ltt s,.rtrrc

rlclutrlt. 'lrotrld tltc golt'rnntcnt o[ l)rtk-

ir'tx,) |ril l( ) lrrc(l its obligltion. Lrncler thc

i,rl)l(rnrntrrti( )n ;lgr(-elllrrrt rr ith the pnr-

ircl (rnnl)xn\. ll)( l:(l() guxrunt!( th('r(-

lrrrr. prrrr iclctl thc r'onrtnrrcill lrlnk
[,nrIrs lrrr'tcrlr,'rt.ls.ttr]\l .l \',tlx1! i,, Inr
lirn;rl risks. illclu(ling lll('lrlilure ol lll.
1.1()\(rnorcrl l() rlr:rlic irllrerd PJvnlcnls.

Prorirlc lrrr'r.'igrr ('\rlIlngc. gr-unl llec(s
sill1' r(1]lrlirl(n1' lrl)l),(^'als. itr)(l cnsllfa lll('

l)(dinIlir0((' ()l'(ullrirr I)irrli(ipilnts irt llt('

l)r()i(.(t (;ir(n lh( rn()rrrl()trs alll)itrll r(-
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linance lirr' (lllinJ \ pri\'rllc-:\cal()r l)()\\tr
l)r()i(.(ts l h( ll:(l \isnxlcd ils intcnti(nl I()

lrt,rrrrrr( l]rl)rc'Jali\c in llris s!ct()r \\'hcIl

it rrr,lrlr'rl ln lnll':t.tntr'tur'e DcPxnln('nl
\\'itlr r l'()\\cr l)ivision in .)trlr' l(l)2. 't lre

r'(s()ur((s lhc ll:(. (xt) l)ring l() thc li-
nanr'ing ot' rlttsc projcrrs. lxlrr'c,'cr. [c-
n):ril] linlit( d. 'llrr institrtti()n gtncrellv
uill rrot linlrntr' nxn'e Llixn 25 pcrccnt rrl

trx:rl Prrrjctt.o lri iln(l [irrclt lcncls trtott'
ll)xn S Il)o rnilli(n) k) iny onc Pft)itcl (s(t'

71,(, (-7rl?. \1:r\'.Junc | 99:t. P..17). Alth()trgh

th(, II:(. is.tlrlc to rtrohilizc rdclitirrttrl
tepitll tlrrrrtrglr ils'li l.()xn" pr()grxnl
I l)ur\uJnl 1() \\ hiah c{),llnrelcixl l):lnk\
prrrcltrst' yr:trtir'iyT:tti(nts in IFC l(,xns iln(l
(,lrlin ir .('flllin dcgr'cr: o[ p()lilicitl risk

prl,l((li(r'r lrv L'rding tln(lcr thc IF(- tlrD-

l)tull:r ). lh( ll'(: l][()ltll)h .()utd n()t In()l)i-

lizc llr( \isl lrnl()!rrll ()l'cllPillll rcqtri,c(l
lrr l.rrgc *.rk l)'^\(r l\llti((1\ rn (.llrtl.r.

s,'rrrr. ,,i rrlrir lr r)r.r\' tu'(ltrrre Iin.rnctrtg itr

crcc.ss ol Sl hillit rn.

r\s llr( ll'(:s !cs()(rr('es rlrc l(x) linlilcd
:ll I)r('\cttl lr, rlk!l Ill(] (ll rl)l()tl\ n('\\' Pli_
vlrt(-s('(t()r' cltrrrltntl ol clcvelopirrg crrtrn

rrir.s ll)c Inl(rn ti()nrrl Ilirnk li)r Rec()11-

srnr(li()n rrt(l l)(\el()l)Ilrent (lllRI), tllc
fflr)rilr\ x!tcn.\ rrf tltc \\'rrrld llrtnk
(;r()ul)) i\ I:cilinrring to c\Pl()rc \\'.1\-s l()

nrrbilrzc,..rPit.tl hrr privulc-scctor inl'r:t'

stru(-lr.r'( l)lr)i(!-t\. lh( lllRl) s (,o-rtlilnc'
rng .rntl,\,.1ri'rrrr Stnir.cr (OFSt grtrttlt
sill lx tlrt (rili(Jl l)lxltr in tlris rcgnrtl.
(llrS il\\isl\ tl)c r( gi()nxl lllRD (lcP.rrl-

rrx.rns in tlrL' (r x)r(lin:lti()!1 ol' olltcirtl rtnd

| 
) r r \ . i t ( ' \ ( r I . I r \I I r I ) . I I I !', i 

' 
I l.l .rrlrl .rtlr i.r.

llrc Ii gr, r .rl (h lrlrlrll('rll' , nr l)riv:ll Ir.ll ir ,n

lln(l l)ri\'!tc-sr'( l(n dcvclolutcnt issLtcs. ll

ILrs llrr' rr'sottt(r.s :tncl r.u1:lthility to PLll
llr( (11ri\.rl irrlt'rrrk\li.rrt l.o[ ,rl .lt't(rtrrin
irrg \\lrirl il sill t:r[.t' trr lltolrilizc cllllitll
lin irrtlrnlirrrl l), i\ rt('s(( l( )t inli.lstnldtlr('



rocuS
Plcs ()l tl)is typc {r'finrncing in (llrinx arc
ll)(' :llJir:lo lJ irn(l (: l)()\\(.r pl.rnl\ in
(;urng&)ng l)r()vin(c.

l.inrilt'cl rtcr;ursc fin:rncing rvill likelr'
l)r illlr.r(ri\c t(, t.ln\' li)r(.ign tnrl.str)r\ in
lll( I)('rvcI \r'(lllr..rs ||x'sl lx'\\(.r PB,i(.('ls
involvc colrsiclcrllllq sull)\ ()l nl()nsv x,xl
invcslors gcncr:rllt Jrc n\\illing k) pllt
tlre \\1n)lc ol tlrcir invcstntrnt on thc bel-
lncc shcct. ldcullv, thc li)rcigrr ptflncr

(luir(,nrt.nls lrnrl tltt' risks inlollccl, indc,

l)en(l(nt p(^\'cr pr(x[tcrrs (ll,l,s) l)l n-
ni g k) l)uil(1, o$'n, encl opcflrlc potvcr

I)ft)j((ls in (lltina urrtrlcl bc scll arlvisccl
t() lc:lrn li()r)r lhc llul) Ri\cr l,o$,(]r l)l(F
jcct lrrlngcnrt.nt.

r\l l)r(.s(.nt. tl)c lltRI) s I.:(:O pr()ilrxnl
nlaI l)c tlrc (nll\ \\'xI Il'l's (rn nxr)ilizc
tll( cn()rrn()us ;rnn)unt {,f (ill)it.tl re(lrrirtd
lor soruc lurgt.-stul(, l)r()i(.(ls \()tl)inr
(,!nx.\ li(\,. lxrrrcrr.r. lllRl) l):11i\ jft.rri,,l)

rcqtlir(\ il (r\rrll('r-gtrirrlntr'( lr()nt lhc
host rrrrrntn !l()\'r1nn)(nl Jn(l stri(I ('{nn

l)lirn(( l)\ tlr(. ll,l, lt, the lllRl)s irlt(rnr,
li()nll (()rr)l)rtitire lriclcling rrrlcs. unlcss
thc Pr()j(!1 ir LlLtnrcrl l'\ (:|5 lr) lx l(x)
srr:rll to ltrrr..tit lr(nI itrl(.rl li(nul (()Ilr
l)clili\c l)i(l(lin1':

Biloterol ogcncies con olso hcp out

lrr :rl<lrlr,,rr Io tlt(, IIIrIIIiLII(.r.ILtg( l( i(.\.
lrilrttt'rul crfrrlt < rtrlit ;rgcncir..s tan elso
pro\'i<lr finrrnt ing lin ll)1,s, srrl)i(,.1 tr) (.\

l)o -l'i rn(c grritlclinc,s rLt(r0tintrl l)\'
llt( (hll:lnirlti()n li)f li'(D()nli( (l(n)p(.rir

rr,',1 .lr\(l l)',\( l',lrnlct)l r( )l'( I)r l'\t t.
ltllnk is rlLrite :rrrivc in (ilrirlr. Pror icling :r

r((rnll Sr-r r ruillron io l'rn;rn,.ing lirr ls
r'\l)(nl\ l() (llrinu l:r.t \c:lr ln(rc:l\ingl\.
r'\ln,rl.,r(Llrl .r{rnrrr'. irrrlrrtli q I rirtr.
lrrrnk. urt uillirg tr, l)r()\i(lc lirnitr'(l rc
cr,{lls( pr()i('(l lin.llk'ini.] iI] li('rr ol tht,ir
lr.r(lili(,n:ll ltndint .tguinst h()sl (r,unt\,

1.1( 
)\ ( rrlrll( r1l gtriltlnl(.r\.
r\ l.l(xxl ('\Jrrl)l( rrl lrorr, (,\l)()fl-(rc(lil

.ril( r1r i( \ (.r Pr,,r rr11 1rr, 'ir'. r lil]. \ jnu irl
(.(x)p(,lirri()n \\itlt ntUllil:lr(.r.rl rrnr.l lrillr-
r'r':tl rlrrckrlrtrtcttt lirrrtncc ugr'rx rer is tltt
lirrrrlrr'ing ol llrglrvcll llrklings l,rrgbi
I:r() l)r()ic('t irr Ih(. I,hilil)l)ilt(s. ln rlrrr l)r(F
jr.r't. lixi0rlrrrrtk rn(l lllc Ixl)r,rt-lrIl)()rr
llank ol .lulran (.lljXll\l) Irrorirletl S5j5
rrrilli()rt ()l tll(. sr)-lJ,Iilli()D l)r()i((t .()sts.
'lll('llr(: .r.t('(l es llnunci:rl rl(l\is()r xn(l

Pr-or irltrl I lirlrnr r g Duckugr. (1)nll)ris((l
{)l :l S()0 rnilli()lt A I()irn. il,l SlS lnillj(nr lt

I()xn.:rn(l Sl0 rnillion in (.(lLlit! irr\(.\l
nlenl. ()thcr l)irrli( illrrnl:i in tll(.trilnsrrt-
ti(rn in(lu(l('(l tltt r\l)li trnrl llt(,(:(nlll(nr-
\vcxlth l)r\(l(,1)nr!nt (i)rn {)l lll( l nil((l
KinLcl( nl.

llililk'r.ll rrl\(\tIl( llt lIl.l r r' .ll.t(,r]\ [ \
\u.l) Js ()1'}l(-. tlrt- L.utlirru I 'S pl,or irI r ol
Itntlcr's rrrrcr'ugc. t:rn.rl.o pro,itl<. li
n.in( rnE li,r lr ^\ 

(I ln' 't(1t\ I : l(.qFl.rti,,n
irnposcrl uficr 'liununnrt.n l)r()ltil)il\ ( )l,l(:
lr( )rr) .r\\i\tirl! l)roi( ( t\ in (llltn.l- lxN C\ (.1

In Jnr (:r\('. \(r(lr.lgcnai(\:rrc liktlr trr

l)( rl)i( t() lirc onlr lirrrilt'tl .is\i\t.Lr)((..
r.lr(h I)r()\ i(ling nr()r( rlr:!r \s(t ntillion l()
ilnv (]n( pf.,l(\ l.

Reducing risk con increose finoncing
oplions

In rrlrnr a:lscs. lxrlitit':rl risk insrrnrnr'c
nla\, l)c nec(led to sclurc lirnrlirrg Itorrr
(rnrlnrcrciirl l)iurks. IlultiLu(.,itl u,t(l l)ilut-
crul in\'('stnrenl irrstrrcrs crrrr Jrrrrirlt. cot'
(r'ir;.lL' Ii ) i, )r)Irn li'i:rl lr.rrrl lcrrt[,rs :rl,l.rrrrst

tlrc risks of in(r)n\,(.fli1)ilit\ ol .u[rL,r)c\.
('\prol)riilli()lt. ln(l l)i)lilir'rl \ i()l(^n((..
lh()ugh rrr()sl hlrvr,rn:rxinrrrnr t or t.r:rgc
ctilings ttxr lorr to nrcrl tltt r[.rurnrls ol
,niln\ inli:lslnr(u(, I)ft ,i(1 ls.

,\t<I)rr.linglr'. tl)(' L(.() l)r)l.lr:l t \\()Ul(l
Itu|c tl) h.trtilizr'rl in a(rrl{[xtt(n] \\ itll. or
in plarc (,l. Ill(i.\ tort.r.rgt l(n tll(. l.rr!r(,r

pr()juct\. lltlr(,uult ()Pl(. i\ I,r,l)il)it(.(l
lionr r\si\liDt l)r()i(,(t\ i (.hinJ. \llll ()l

.l.rp.rn .rrr'.i rlt( l( ( ,1) ,,1 tlr( l r)rr(\l Lrns
ckrnr Pror itlr lrrlirrtlrl risk r'ovt.r:rrt .rlcl
ailn c()-insurf il s\n(lialtt(. ol r'ornltt.rciltl
l)ir!rL\ {in(lu(lin!l tll()\c lr(nn tltt. l itt,tl
Slalc\1. ln l()fi(). li,. ilst.rn((. ()Pl(.. \tlll.
.rn(l l.(:(;l) rII,,I)iIi,/(rI.iSnilj,:r t t)n.rn,'r ll
l,,r .l \ rll, rrilli,rn lr,ttrlrz(r l,t,,i(.( r irl
Ii.rngllrlrslt l)\ c()'insrrring :! 100 rnill(nl ( )t

(()rrtltlcr('i:rl lr:rrrk Ir:rns t() ll)( l)r()i(\L Il\-
ittrbank ltlso lrllirlcs politrctrl risL totcr'
rttrc to cortrrtrrtr i:rl b:rnk ItnrI n to tltt cr
tcnl lhxl tlrr'Lltn prt,t'rtrls rrrt' rrserl trr

P(rrcl)ir ( L S cqrriPIl)rDt

I't'ltt l: l.il:gonll is collsd h) tll( iuk,-
,utltunktl lit /inn (l C:htulh)to1|'('- llt,l|
il ll ushi !1lt' [\'iin'k, _it)i,lt I. (-lttl
lxtrt-tte. lv uus dss!)(itlfu Lorrdl (t'u,ltd
/i n lilu t t t tli., ( )tt,,\eds I'rittttt' !,tt \':;l-

I:rrrtlttr ir'rfornt:ttion xl)()ul tllc (:lrS
lrn(l llr( l'l(:() pr()!{rrors r:rD l)( r)l)-
l:rirrr(l [i( nn:

CONTACTS

\\ ill seek t() rcsrricl his Ilnin< i:rl (.()rrrnrir-

ment t() his r(lrity c()ntril\lti()n. ln prxc,
tice. h(^\'ercr. hc likclv s'ill hc askt,tl ro
pft)\ide xt lc:rsr rn rrn(lcflxking l() inlits(,
nl()re (:lsh in cltsc of (-()sl ()\'crrltns. lln(l
possiblv to pr()\'idc x gultntnlr.c ()[ (lcl)l
ftrn,-lrrrg rrntil tlr( l)r,,i(.(I t\ ((nl]I)l(1(\l

'lhe [()Lrndtti()n lor succr-sslirl lintitc(l
rccoursu lin:rncing r(sts ()n g({ting th(,
hasic (rint'r'cntrrre rrgrct,tnrnr righr. l-ili

rvoulcl be much etriicr firr lurvycrs anrl
blnkers il foreign sponsors wotrlcl prrr
vidc l(X) pcrcent funding or gutrrntccs,
hLrt li'rv lirrcign companies u ill likclv lc-
((l',t \L(lr:rn ()l)ligrti()n l-r,r Irr,,t(.(1\ in
q,hich tlre f<rreign share is lcss than gi{)

lI)illi()n. thc acldition:rl rilrlr rnd c()st rc-
(lrrirc(l l() sct rrp :l lilrrilcd rc(1)Ltrsc l-i-

nltnr'ing prckage nlt! n()t l)c \\() h-
\lhilci d()cumenting lhr risks in x

lrr o|clcr lirr li)rcign II,l,s t() rr'ulizc tlrr.
rrl.rrl\l,|)|)r,rt(|rIiIi(,\ lll.tl .l\\.ril Ill(.nt irl
t lrirr.r. rrrtrIIiI.rtcr:rI :rnrl lril.ucrrrl,r!r..rrrrts
tlttlst Jsstlrltc ncw r()lcs as I)f()\'i(lcts ()l

lrllr.l\lrtr('ltrr( lirr:rr)(1. li'r (r, rlr.r ir'\
5(\'kirrg t() rlertk4t (ihines inlirstruc l trrt,.
llre ll(l() Prolir:rnt nr.ly hc Ill(,k(.\ t(,
lrriclging thc g:rp hrtsccn ll)(j (lclnitn(l
l(r-linirn(( Jnd thr rrvuil.rlrlt, rrrpplr.

Nina Shipir(). nunager
(:o-Finxncing xnd Advisoq' S(,n i(cs
Pr()ject l-inan(e f nit
'l he \[orld Blnk
R(xnn Qil2l
I9l9 l)ennsyhania A!enue, NI(r
wxshing()n. DC 2(tr1-l
'l'cl : .202,-17-i- I (r50

Far:202,/.177-0218

Ktoit lri Shinrezlki. scnior'
(() finiln(inli ()tficcr

ll(xnrr Q5llJ.lcl: 
-102,rt7-l ilTl

I'u\, 102 lrl-()218
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focus
nrLrlti-l)ilnk iun :tgrr'cntt trl urrulcl obvi_

otrslv inrolvc <onsiclt'rrllle tinrc :rncl legel

le'cs. Ii:rnks rrrrLrltl ltlso r(qtrirc grcllter
renlunci.lri()n in thc lirrnr ()l lt'cs:rncl in-

tcrrsl l)xvtrlcnls Iirr sctting LtP sttch e li_

nxnaing stnratrrrc llllln tlrc\ \\ ()(ll(l iI thc\
lent (lircdh l{) lhc l)uflncrs Jg.linst lheir
coqxrftrlr'crcdit

Il lh( pr()i('(1 is lrtrgr. cnotrgh to $ltr-
rxnl linril((l r(.(Inrrs( llnirn(in8. lll( (llli
nesc l)Jrtics rtsr.trllv tlcrttrtncl llt:lt
lirnrlraisint uncl risk slltring l>c clilirlctl
xc(\)(ling l() c(luily r\l;rk(s. lrl (lhiu;1, thc

tirntllirising tcncls l() l)( split in1() t\\1) (lis

crctc (rnrl)()nrnls-l(l\'ll] utrcl li)rci!io c\'
changc-$ itlt lltc (lltin('s( l)ltnn('r l)tilr_

illg so[ rcsPrrnsibilitv liI ruising thc llNll]
shlrre. As tlte (,hin(sc l)lrrlncr is trsuxllv
(()nl(.nt t(r sc,t'k lr.rrrrling on e full rc-

crrrrrsc lr:tsis (llrr'r lrlc trnlikcll rr lt:trc
lll( '.rrr( l).ll.lrr(s .lrrrr ,rr rr.k (1,n\lt:litll\

lus lllc li)reig,r Plnn('[). llt( i()int \'(nlLlrc
$ill hlrt tr ('()r1\'in(t. lr (lhinr\c l)itnk ()r

lll(. t() irss(rnlc ()l,lillJlx)rri' :Lr.ll lts tllc
grrlruntec ol olli:rke ohligrrtiorts

ll the torcign p:lnn(, :r\ki the (llrinssc

lxnn(r l() Pr()!id(' ll(lrllrlnl(cs t() sllPP(rn

lr linritc(1,(r'()ursc linilncinS-stl('h ils

gulrirDtccs lirr crrel rttpplr'. oliiukc. cot:r_

plction ol sul)l)()rlin,.l inl'rastttrtlrrrc. rrr

rur':rilalrility' ()l l( r'cilir'r cr.llxrrgc-thc (lhi-

ncsc piln,1('r rrlllv jtrstilielllv 1:)rlint otlt thrt
he is heing:rske(l l{) t:ll(e nr()re thrrt J

prr,ln,rlx,r).ltr'.lt.r|t r,l tllr' r:sk. Ilrr'r, is

no r':tsy solrrlion t() 1l)is (lilcrnnr:1. ()ll)cr

lhxo l() l)( uwrtr,.' rrl'llte s(rtsilivili('s ()t

tl)r ()tl)('r t)itrti(r' (irt' l).Jti).

s\,n(li(rtc(l lirreign fin:rnr. ing $'ill lrc lc-
rlrrirt rJ. [r':rrt'.rr trort\ (le(lll((l :lllr:l(lr\('
harc hud littlc fi)Lrhle rJising Iirn(lj' lll(rs

tur. 
-lhc Sllriiro (. ;xrscr plant. Iirr cr:tnl-

ple. rliscrl S-5{) nlilli(ln lrotn rr uxlsor'
rium ()f l):rnkr'. .\s trS lrenk\ l)rlvc n()l

Iten signiliclnt lenrlers in tltC svlt(li(Jtcd

loen market ti)r s(nDc limc, l:tl()l)ern.

.l:lpitr'rtsr, :tnrl olher Asiltn I::rtrks sill
likelv p(^ itlc nrost of th( L uns.

A usclul s<tLtrcc ol lirrthcr firncling rnrrl'

lx'the (lhines(] l.)xDks theotscl\es. rvlticlt
lrc likcly to begin I)uflicil):rling itl liolilc(l
rcc()ufsc slrLrclrr-cs ()v('r lllc ncxt tiw
)(':rr.. luni(lllirrl) lt. (.llrnrr I'trottrt. in-

crelsingly litmililr' \\itll vcstcm l)rlrlking

prr( ticcs. Chinil I)cvelopmcnt l:inxn(c
(lo. (llong Kong) Ltd.. thc link ol'
Chinl s orcrchanl l)xnk 5ul)sidirrn, \\'lls
in\1)hc(l in rrrunging the Shlliix() (: lrlns-
Jcti()n. 'l'hc desirc ()[ Chintsc l)rlnk] l()
slrili lo a ntorc corrrnrcrr'irl ()rient:tti()n

Jnd ildr)pt \\'cslcrn finrncing tecllni(luc:'

is likelt to xccelcrxtc tlte (lc\el()lnrlcnl ol

linrirrcl rec()urse finrncing in Chinx.

A keen eye

ln lh.: ncxr lcrm. clch poucr phnt ti-

nirncing irrr:lngcolcnt $ill ntr rkrultl llc
\(ru(i,li./c{l ilt^r'ly I,y l,,r,.iHn,',rrttl.rtti,.s
lncl lranks llikc, as rlell xs l)y cl('(1ri('

I)r)\\'(r rtrllr,,ril i( s in (.llinll. li,,r('itl)
lcnclcrs u ill ccn:linl)' l)c $'illing to linxi(c
lrrrrlrcrl) strrrr llrlJ(l l)('w(, l)l.rnl. in
(ihinl. proriclcd thev ilrc.rssurc(l thxl
el('(tricity denrin(l u ill sr,tplxrn cott:nrt'r-

ciul pricing lcrcls-
ln I).x.licc. firrcign lltnks rvill utloltt

css(nlixlh lhr 5.lnlr cril(rilr Js I)(ncntilll
lirreign in, cstrrrs () ilsscss ll)c \ ixl)ilit\' ()l

(ir.h prt)ic('t. l-cnders sill lt lltr;tctccl to
clcals tlrrt inrolvc a qullit! li)rcigr sp()n-

sor ancl l reli:tblc Chinese pannc'r. lrncl

dcals in tlrririlg Provin(cr'. stt(h is
(;uing(k)ng. $ill br prclerred ()\cr l)fi)'
l)()scd invcstmenls in ntorc rcnolc rc_

gions. Ihough foreign bankcrs arc' trn-

likcll' to bankroll 100 pclccnt {)f it

l)r()jcct s (osts, the exacl tlcht e(luil) r:lti()

irnd rcPlymcnt profilc ol exch p()\!cr

I)r'oject will clcpcncl hcrvily (m lhc xl)ility
ol thc corrrpletecl p()wcl Iit(ilit)'to gcncr
:ttc lltt'cl ,. u.lt. i'

Our expert analysts are at work again.
This time, instead of advising Chinese

leaders, they now have the ears
of the outside world.

CHINA, DVtsoRs 7'he most authoritative source for
doing business v,ilh China.

A monthly analysis of business and political
uncertainty in China. Researched by
American experts and former advisors
to Chinese leaders.

Mail your order, fax or call
us. Annual rate S340 for
12 monthly issues. Full

prorated refund any time.

First
Pacific
Company

1990 Westwood Blvd., 3rd Fl.
[,os Angeles, CA 90025-4650

310.475.3851
Fax 310 .475.0952
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If tltc tirrcign in\cs(r)rs ltrc r(ltr(lxr1t l()
pr()\'idc 101) l)cr.cnt linanting tltetttsclrcs,

or il tlle inn)trnl tctluired ts trrttsitlcrlthlc,

Lenders will be

ottrocted to deols

in thriving provinces,

such os Guongdong,

over proposed

investments in more

remote regions.

fp



NOW BUSINESS IN BEUING IS A PLEASURE

T

-\ad.l

E

+ .\{
JING GUANC CENTRE
JIN(i (;L]^Mi Ntlw woRl t) l(I]t I

Hu J,3 L.u, Che, Y,hs Qu, Berjins, p R (:. tnoo.l0
T.l,Edlt0r8888 Tla: /l0.llle Ellcc cN F,i:n6 tsot it

!0 hcn vrsiting Bcijing, you'll {ind lew horels accommodate thc
husiness travcllcr as wr:ll as the.ling 6uang Newt0Uorld Hotel.

Convenicntly located just minures away from the busincss and
embassy disni(ts, rhe Jing Cuang offers comfortable and prcsrigious
gut'rit rrxrms with stunning views and rrue interna(ional 5-srar s€rvice.

You can also enjoy a world of faciliries to help you unwind afrcr
a busy rlay. Superb restaurants wirh cuisine ranging from Chinesc
and Korean ro Vtstern. And an ourstanding re.rearional cenrr€
with heated glass-covcrcd swimming pool, fully-
cquippcd 8ym. jacuzii, sauna and mass:ge

Attu
lld7@,.ll(D

lP.

Th€ .haracter 'sincclry' ( .* ) cxempliffe
the New World philosphy of *,rvict.

@, luw u/oRLD l-toTELs tNIERNqIloNtAt-
i
+

CUANCZHOU . CUILIN . HANczHoU . SHANCHAI . STjZHoI]

Reservarions: HonS Kong Tel: (852) 731 3488 Fax: 18521721 O74t

XIAN . HONC KONOAEIJ INC

f|t I t(ll Irrrcrrulr nnx'l

\l

L

I

o

I

Di*rver how to make busines' in BeiJing

a plcasure. Contact thc Jins Cuang New

Vorld Horcl rr:day for details and special

busincss packages.
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FOCUS

On Your Mork...

Competition omong

foreign componies

for o piece of Chino's

power pie is intense

ond growing

r Dqvid Schneider is o commerciol

officer ot the US embossy in Beiiing.

Jessico Modoc-Jones wos on inlern in

lhe embossy's commerciol section from
Moy-September 1993. Guo liming, for-
merly o commerciol ossistont ot lhe

embossy, works for o US power com-

Pony'

/rA lrirr.r'\ I,l.tn t,, .t.l,l .rt lt,r't
I lioril,ll\\,,1 nr'\\ (.rl).rir(\ (:r, lr
I rr,.rr r,ntrl l')r)i nr,rk(r il\ ('l((lri(

\a/,r,,,., \(\1i,r ll)( t.i\l(\t ,tn,\
ing ir the $rrr'kl A\ llte ('()(rnln s t\trrl()r
clinltn tltnt:rr'trl tor prlrcr t:tntr,rt lrt ltrl'
Iillcrl lrl its os'tt trl:tnttt'ltclttrcrs ot
finlncicls. Cllincs( !'nI-l(rscrs rtrc :tctir',.11'

sccking lirrcigtt tcr'lrttrLrgl, ( (ltlil)lll( nl,

:ln(l in\L\lrlt( rll. ( )lrl)i,lltlrlllic\ 1,,r ti'r'r"igtt

c()rrpilnicr'. lxrtlt strPPlir'r's ltrt(l ilt\'(sl(ns,
:tlxrtrncl.

lmporls ond exporh

\r \,,r(h,U k' ( :ltirl(,\( 1.1, 
r\ ('r'rtrll( ttl ( \lt-

nrJlcs, d(nDcsti( liIrDr n()\\ l)r((l (nrl\'-0
per('cnl ()l (lhinil's atlrr('nt clt'nlltntl lirr
poNer gencretiott .(ltril),llrnl'li) ltl(('l
plunncrl ur<xrtlt lrrl.l(Is. (:llint \\ill tltcrt'
lirrc nectl to inlP()a x rninirn(r,lt {)l'J(;\\'
ol ne\\' 1To$'cr g(ncrxti{)n elrprtcitl 1lc'r

r,.:rr tlrr,rullr tlt, l.ttr' l't'ttt.. .\rtrttr.rl irtt_

p(n1s (1)ulLl cvctt cs,.ccti t i(i\\' tl)r()(lllll
l9t)5 rnLl incrcilse [unltcr-itt tltc llrtter Il.lll
ol the tlct:rcle. (irrttP;tnics brt.trl in tlte
Unil!.d Srrltes..hpJn, l:r'un,.r.. S itzt. ;rnrl,

rlrc I nit,.rl hingcl,,rtt. ll:rlr. I{rl'.i.r.
(l1lDr(lJ. ilrr(l (;(rrrlxrt! ltltvt rrlr't rttly
mede signilttrtnt srt['s. ;trttl uill I:c Ixrk
ing lir urorc.

llt (lhincst slrtn(l:tr(ls. tltc tllcrrlrrLl

p()\\'cr e(luil)lll(nl rttrtrkel is tcrllurklthlv
open Ac('o[(ling to olhrirrls rlt ll]c trlin-

islrl' ol P(^\'er Inclusln' (tr1()l'l), l)rlsi(illlI
no sl.leciel liccnsrs :trt nu'llt'tl trr itttprrn

lirrcign poscr ir(ltril)trl(r1t. 'lltc orllt trlr-

34

I Dovid Schneider, Jessico Modoc-Jones, ond Guo liming

strclc bkrking frcr ntlrkct J(ccss i\ lllc
lrsscsr'fllcnl of dutics lnd li\cs l)\ (llli-
ncsc (trstrnrs lncl trx ltrtthoritie..

lnrpon duies on tltcrnul po"r't'r gerler-

rlli(nr c(lrripnreDl r:lnge l'rnn 6-J0 lx'r(('111.

An imp(,rl lx\ (kn()\\'n lrs sr/l/tl) {)l lI
pcrarnt is asscssecl if inrp()n Pri(cs itrc
kr,ver' then (l(nuesti( pri(ts li rr corttl.lltra-

hle itcnrs. Ilrcre is:tlso thc S Pcr(cnl III-

clrrslrv lrncl (lonrmcrcc (l()ntl)irtc(l'l'il)i
lcvicLl by thc Tax llurcirLr. ll()$evcr. \\'illt
Chincsc clemxl)(l ltlr inrpons so lliglt.
tltcsr: rltrti<s:tnrl tltsct rtrt tII,ttr.'oI'lt ntti_

:lncc than ;L scrkrr.ts l)lllricr t() enln.

Best bets

1he ntost pronrising n)rtrk('ls ti)r li)r-
cilin c\p()ncrs:lre in sl('.rrtt ltntl glts ttrr_

l)inc grncral()rs. l)(,ilcrs.:ln(l ( ()lrlr{ )l

c(luiplncnt ( -\'.? lisl). (lhinx'l)ilsc(l Pr)(lu.'
(.rs .lr(, lll(. ( llrrl s,trrt'c , ri ,r ,rttlr'tilrUn rn

lhcst mlrrkctsr [irr'cign complnies nrttsl

iuclgc lirr tlrt'nrschcs stich pnrjccrs qill
lrt kxkccl up lrr (ilrincsc lrn(l i{)inl r(rl-
lurc nrtnttl:tcttrrcr's lttrtl rrhirll sill hc
()pcn 1() li)rcign inlports. 'lllc gcncr:tl
shortf:rll in Chirrest pnrr.luclion ol' lrlltr
c(luiplr)cnt. Ixxvcvcr. suggcsls tltltl thc'r'c

is plcntl of rrxrrrt lirr lirrcign srrpyrlit'ts.

Nc!erthelcss. il is inrpo[lirnl l() know
$'lro thc inrPortunt phVcrs i11 thc (lltin('sc

oriukct ltr'c. ls forligtr (()rnl)llni('s,llir\'
firl(l il neccss:ln'eilhcr to crxrlltllrtc $'illt
()r (\)nlpctc xgxinst somc ol lltcnr.

l11 Ihc l)oilcr irn(l generJl()r rttxrkcl. tllc
l.lrg(.1 (1,'rtl(i.li( Pr,r(ltr\ litnl [rr, rlrtit'.-
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FOCUS

INTERVIEW

AAinistering to
Chino s Power Needs

I'ti t1 u t n, tv.rl x D t s i l r i l t t.J'.lb r i D q L'tt u t t i t R
(.hi ttd s <'IkIriL Ix)u.ct'd(r'ak4)tl[cItI
l otts trtts u,ilh lilqlti. l\r&'r Ind6tn'
.lliul\k't .\hi l)ozhot..\hi. at otltin&\.
ltl !,itttttttt:. ,/rsr llsrr,,/ ,/,,i ,rrxlilr)'J

,r.1t xt|t att lr,!r?s.lin linrig i t?stnL\tt
u ith (.:llll lilihn'll0l.4d lrtldi,tgct. ,.-

irry lti! Sq o lr<'t' irit to llitshingtu),t

CBR: u l,(r/ it tlv ('lrct icit.t. lr'iLr i,t
(.ltitkt (tl(l l\)t( i:i it .fulo'Dtin&1,

Shi: 1h.r., is no (nt(, l)ri.ri pri(ls vxl
ltcr:orling t() rcti()n lnd usc. In s(rlc
..rscs lhr pri.c is dcrcrrrrincci by rhe
,rurk('1, in s()nr(, ..r\c. it ir llxctl \\ c. in
Ir'n(l 1,, r1,lll(. rrP rrillt n(.$' (l(.('lri(it\
turillls rrilhin lrr'() vc:lrs: irll (rlal pri(cs
sill lx. ourket-<lrivrn l)\ ncxt \.car. As
[ar.rs clctcrnrining thc elcctncir| tlrill u

Ii)reign inrc.irc(l po\\'cr plant rnr\'
<ltrtrge. uc r\.rnlinc li)ur c()mp()ncnl\
Nh(n delcflr)ining tlrr ratc: dchl plr-
nl('nli ( pritr( ip:ll xn(l intcrcst ). opcr:lting
r'osls, tust.s. lnrl J rerson:rble profit.

CBR: ll /rrrt rr a .11,(tst)llll( l)rlit'

Shi: .tgrin, ll)i (lcl)ends rtn rlre l)r()j(,ct._lltr're ir rrrlt x singlc rlllc rlf rctrtrn lor
tltc'sltrr[ corrnln'.

CB?: lL\\t h )u i5 tlv tuk, tldln i,tql,

Shi: ltv hos rrrueh r rlue I kuir of clcc-
tr'i( il\' (.ln ( rcxtc. ln lrcJs \\1tcrc it crr-
irtr,\ ll()rc vltluc. srrtt as Shlnghri. thc
intcrnal mtc of rctrrrn q.ill be higher
tlrln in lt.ss<.r dcvclopcd ercas. \(,'c ust'
lr l5 pe rt'r,rtt ftttrrn rrs tltc $.cr.age.

CBR: Itt tltrt (tt.\t,. u ltt, shoukl .li,t'ri!n
t t ) t t t f )( t t t i t's t),tsido ilu L,sliul! i th(

Shi: l,oscr pl.rnrs lruilr rl lltc ntinc
nxrtrtlts slrtc nt(r'lcv r)n coal and trans-

Jx)rl.rti{)n c( )sl\

CBRI t)trt lttt u\)t d ituvstl.t\ il stklt
ltluttts attnt -lrtcilltt e.rcl.rungt? ,1rc
lbut, du.J s!)t'( i.tl l)n)t isit)Ds k) hdl)

Shi: ll,,n r tirrgct rlur rhc mrrkcr hrr
thc poscr is (nr llte c()xsl, lhich ltas
rlx,rc l()n'igrr t,xr'hlrngc Investors t'lrn
Lr.c lll( \\\.rp ((' l(,r\ thr.r(.()r. ln
pl:tt'rs likc. l'u(k)ng. aharge s(,!nr, Lts(rs

in Ii)rcign c\( hilngc.

CBR: lktrt ltt,t'lt4x,tl utv lbe trut6rtis
sioD ,qri(ls.fil)Dt th( ittlrri()t' tt) th(

Shi: Vc :rre currcnllv sruclying rhe
(()sts ()l l)uildirrg t\\'() nc$'gridsi ()nc

l-ront tltt sotrtlrt,rn pitr( (,l 5ltxJn\i
I)r()r'in(-c t() thc coast. lncl one lnxn In-
ncr \l(nr8()lia k) llcijing.

CBR: 7hc./irrl tu\) f )ilt-tottut7, pltt.o'
Ildttts itt (.:hiItrt tt,ct,it ctl pttotttttkt's
.lil'ut tl\ lLotl,,4 (.hitkt (tlkl t\1,11(r
(,iit nt.li()n lk th. llill ./ittutt,p,\,-
it\-ls dl*) tYct'it? tl1?\(' kue? nk'!s?

Shi: N,, nrort, po$'er proiecrs run lry
thc kralitics s ill lt gueranteetl by r.cn-
rrrl hlnks. N()r \f ill llle nrinistn. gutr:ln-
Ir'c plrr(ltxslj rgrccntcntsi svc do not
h:nc 1111' 1111111r' (, (l() thJl. Our fun(.
li(nr is l() ()rgJnizc tlle ('()nstnlcti()n xn(l
plunnrng ol nr\\' l)r)ic( t\.

CNX: ( )t t t t ./i n' i g t t i t t tLs h ts lt 4 1 
y, t 4 11, 7-

.tlk,ktl ! tl,\I ol .it)inl-t'etIttft' lx)uer

Shi: Il tlrcv ir)sist. l)ut thcn thcy rnusr
trrk(, r('sl)(ntsil)ilil) l |c llull.s thouglrt

i.inl t.lli)ns rr! lxtlcr. tlror.rgh: Chinr.sc

l)r)\\'(.r (r)lltl)ltnics lttc tuorr ttsed trr
(iltincsr' 1>rorr.tlurcs anrl conclilions.
Ilrrt I lrrrc n() r)l)ic(1i()n to lirlciuncrs
lr:lving ((n))l)lct( (( )t)tr()1.
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tlrosc pr<xlucing 600M$' cquipnlcnl aod
1111;1,g-11.' Sh:rnghai L:nitcd lilcctric
liluipnr(.nr lUJnLrfJ(luring (i).. Si(Jtuan i,
I)ongflng lkrilcr Vorks. Harbin :iteanr
'lurl)inc V()rks, llxrl)in Electrir Gcncrx-
l()r W()rks, and Harbin Boilrr Works.
Anrrxrg the nlcdiunl sizcd (3fi)MV/) pro-
(lucti(nr ftleilitics xrc the llciiing Ilcrvy
Mlcl) incry \florks; Hangzl)oLl lloilcr
\v()rks; a (;L:(l-Alsthonl ioiut vcnturc: and
llal>trrk c\ Wilcox [leijing. ll ioinl \,cn-
turc bcl$cen []ill)c()ck & Vilcox an<l
Itcijing lloiler Works.

()nlr lso (-hinere-run facilitics prtr
tltrt'c Prrrccss (()nlrol cquipmcnt: lhc
\:lnlinE Aul(,nl.lt,()n Rqsc:rrcll lnr'titutc
.|l]d ll)( l:l(rIrt( l\)\\(r R(,\(.Jr(ll Jnj'tilut(,
rn ll('iiinE. I S Irusqrl Foslx,r,r (ir.5 ;1;;nl
venturc, Slunghai,Foxlxrnr Co. Ltd-. lncl
Ilxilcv ltrijit'lg Controls !rre thr prinury
li )rci*n-in\.eslcd cnlerprises ( FIl.ls ) sul)-
plyinli p(xver-stxri()n c()nt(, systclns. In
lllc .uxilirry equipment nrxrkct,
Shcny:rnE llcavy Machinerv Faclon. tnd
l,iDl.txixng I)(x\ er Mtnul'ilcluring l::lctory
both spccializc in grading nuchines.

Ifie competilors

'llR rrrilrkct li)r tl)(.ml.tl p(^\'cr ((luil)-
rcnr in (:llinJ is c\trelDcl). c(nnlxtitivc.

(;Ll(l Alslh(nll. :l Frenclr-llritish pxnncr-
shil). is thc lc:rdcr in terms 1)l nrxrkct
shirru I()r equiplne . but corDplrnics tnrrn
thc tlnitcd Stxtes. .Japan. entl Iiuropr
havr.' llso nraclc c,rpipntent sales.

.lilpilnesc (onrpanies are known lirr
hlving supcrior slles servicc. acrrrrtling
t() l\'l()l)1. th()ugh onc rninisrv sorrcc
crrnrpllinc<l lhal .lxpanese equipntent is
"lllin-,nctrlcd and re<luires trequent srr,
vicinS rn(l rcpair. Thc nrajor.llprnese
pkvcr in (llrini is \titsubishi IIcr\.\. ln-
dustrics. lirllouc<l closelr. bv Ilituchi,
s'ltirlt lt;rs u j()il'l renture tvilll I)(nlgllng
liriler Vi rrks

A signilir.lnt nrarkcr sharc is llso l'relcl

l)) It:llixn crrnrpanies, parliculxrly (;lll
:rntl Ansaldo, wlti<lr h:rve iiken :t (.(nn-

nrirn(ling lcird in \\'inning I lxinan s p()wcr
a()nllilcts. Ansirl(l() Drade tw() l>ig slrlcs lo
'l iilnjin s I)it8xng'lhermal P()wcr l)litnt
l)roj(.(1 in th! l970si morc rectnth, Itll-
iln c()ntpxnics su1-rplietl equipntcnt lirr
lh( l,igJ,ll.l p()ic(1 in .liungsu I)(rr.ilrt.e.
(;crnr.rn pr()(lucts h:rvc :r reptriati<rn lirr
Iting rrli:rhlc. tlrough rhe (lernun nl.tr,
kct shlrc. lrclcl l)rirtrxrill I)\'Scinrcns lntl
I)cutsclrc IhlxrIk (io.. is relurivclv snull.
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'fhe f()ro1rr S()\'ict stlrtcs als<> hold consicl-

erxl)le nurkrl sharc, generalll' financccl

bv lr:rrler lrarlc ol complete plilnts li)r
light ('()mnr()ditics.

Onc luct()r that has slrengthcned the

hrntl ol I:uropr..tn lrrlnJT:tnirs in Chinrr

linirncing to purchascs from the donor
('(nrnln' [lrc:( Lrlns, oncc cxlrcnl(h in_

lhrcnlirl. ll.lvc dintinishcrl s()llrc\\'l)rl in

inrlxrnlncc [t rr lrvo reasons.

First. thc clcmand lirr financing so lar
or.rtstrips tlre lvitillble pool o[ soli-kran

Approving Power I nvestments
Noncy Murphy ond Greg Mioo

.\ lr)rtign lrrinl rcnttrrt l() c()ll\ltll('l
lrnrl op(r:rtt u Po\cr grlenl irl Chirlx gco

crullr rvill inrolrc rt (ihincsc corporrttt'
(ntil\ r,$ntrl :tntl r'ontrolleil lrr tht'
pr'orrncilrl ()r l(x'irl g()\'crnnr(nl. ()r tll(

l)r(x inai.rl or Lxul lxrst'r supph'lrttrcrttr
'llrc l'll(l l)unn(r g('n(rrllv is r'ts1-ronsihlt'

l{)r irppl}inB l()r g()\'.nttncol rtlrprrx':tls.

\\,ith ir li \\' rirr(' cx.(!lions, (lhinrt hxs

Jll()\\((l t)rivirl( lin-cilln (lilc('( invcslrll(fl1

in llrt r'rtcrgy s(\'l()r only in tllc Isst l$()
ttlrs As:rt<lr inrolvcntenl is still trn_

(rn)rr()n, il li,nttrtl. trni[rrrnt sct <rl prrr't
,irtr(.\ l,,r rll( .rlll)ar 

^.rl 
(ll' tltr. rr rrt.tntr ttotr

Jn(l r)ltrirti(n1 ()l fi n'cign-in\ cslcd P)\'(1'
pllrnt. tIrt. n()t vct r\i\t. \clcnhclctr.
ll)(. Ll('rr!r.rl lLlrnr'sork of llrc .tpprorel

l)r()( ( rr:t (;rn Irc rlcscrilttl.,Ar.cotling to
\lir)r\tr'\ ()l l'()u([ ln([rslr\' (Il()l'l) rtlli-
ciuls. Pl)rr t'r Pl:tnts lltrger (lrlrr) l5\l\
.ltr(l r,f \.irxI Ilrllx r) rIl rll\(*llll(lll r( (lllllL
((.nlrall go\'!'rl)rlrcol rtltllro\,al l'roridcd
n() ((nlrill-l(\'(l stlPI)()( is nccde<1, lltr_
icrts lrt lorr rlt(' .lSNl\i Y200 nrilli()n
tlr|trl.r,hl tu.rr I\'itl)l)r,'\((l l:', :t Ptorrtt
t'i:rl Plunrring (onlrrlissi()n lLrrd llrol ineiltl

Iorlt,r lrLrtelrLt, or lrr lt rtruniciP:tl ltrcl
pl:rnnirrg errrtrrrtir.'irrn rrr lirrcign lrlrcl,,'

.ln(l (r, 'lt( 'lri( r,n,l\'r:rlii'n rrrrttrttirsi,,tt
(()l:llr(.) iD !((xrn lll)pr(^td cilic. JII(l

Sl:ccrul lionotrtic lorrt s

'llrtr. .tr,.' lotrgltll lhrc( 5t.rtes in lllc
rrpprcr:rl prrrt.s Iin.r l()reir.lo i()i,rl \!rl
ttrrt. ,,r slr<,llr lot'cign onncd Pon r:t'

plrrnt ln t;rr'lt cx\(', lllc l)r()(c(lurcs d('
scriltcl lx i rs :lr( lh()scthxt u'otrlcl alplv
l() il I)()\r(r'pllrnt 1>rrrjtrt rc(ltriring (cnt,rtl

gor r'rlr]lc rtl lrIPf( tr lt l.

I Stage one 
^l)l)li(rtt)n 

firr:tpPr,^rrl ol

rlrc lr.rsir lrroj(tt r(l(ir i\ r)11r(lc l() \l()l)l
lrr thc lrqcnt!,)l tl)( l)r()\irl(ixl !a()\('rn
ln(nt rn\()lr((l in tll( I)r()ic(l (()r I)\ tl)c

a(,rln)rxt(' t.rltilv estnhlirhctl h\ tll( trrr-
errll]l( nt l(, ll tlrt joilt \cnlLrrr' I)llnllerl

\(((ss:lr)' do<Ltnrcnls inclttcle lt gcncrltl
(l( sr r rpti, rrt ,,1 llk pr,ic(l I \i7(. l( ,1:rlit nr

lrnrl crpir's ()l'Jr)\' rrlircentcnts signcd k)
rl:rtc) rnri u prcliminln- lelsihilitl strrtll'

rr lrir'lr intlrrdrs rnvir()nnltntrl iml)J.l
rrntl lin.rrrri.rl rnl r ,rrrritti( rt Afl(r rl ',glts
olf. \l()l'l p:tsscs thc lxlcrixls l() tl)c
Srilrr' (i )lln( il lirr firnhtr re|ic\\. \\'illlin
llr(. SLrrr' (:.'lrn(il. lll( 5t.ttc I'lJnr)inF
('()nnri\si,)n r\l'( ) \\'ll likcI ctrrnlint'
thc epPlir.'ltti<xr. 1>lYing ckrse iltlcnti(nr Io

rrvrrilrrlrlc grirl c:tp:tcity- and xll()(xtion ()l'

atrxili:rrl resourtes streh lLs reil trlttts_

lx)nillir )n.
'lrpir:rllr. tltr' (illincsc rxlt'.rlt,rtt is rn'

lrrlvc.cl in tllis sliLgc of thc :tpprovrtl

l)r(,((ss \\'hil( \lxgc onc lpprrx':tl tcrlllctl
/i\lirrrl) nl:l| lt;rpPIictl f()r cithcr ltli)rc
or uht'r the signing of x lctlcr ()f inl(nt
$rtlr.r t,rrtrBn I):tnn( r. lllc CIrin(\( cnlrl\'
tktr not h:n'c l() idcnlill sttci:r ;lllnncr
.rr llli\ I)(,inr. t)l'l(n J lin(rFn I).rflr(r r.

not r'r'cn roLrgltt trnlil rller stagt (nt( lrl)-

I)r(A lrl llils l)ccn {)l)ttlinc(1.

! Stage two on((j ,.\'r7l,l.i xPPr(^ lll hlls

lr(cn glantctl. lhr plrnies l() lllc l)r()icct
r)tusl l)fcl)rlfe nxn'e (lttailtd iln(l c\ttl)_
:'i\( (k)(unrcrrl.rli(nr tirr thc ncxt st:tgc ol
th(, rtl)l)r()\'irl p().(ss. r\ firrrnal lcrrsihilitl
\tr,(h, rn\ ifi,nntcntltl inltact repon.:tncl
j()inl \(ntrrrc ilgrccnlcnt (as (lislin(l lr(nr)

ll)(. tl,r;ll j()int-vcDt!rr( (r)ntril(l) ilr( :\ttl)'

r)liltc(l l() tl)c (cntrxl t()\'crnn)enl l)\'lllc
yrr)\intirtl rtrrthrrrities ()r PR(l PrlrtDcr Al

rlris srirgr'. lhc f()reign prrln(r l\Pit.llly
rvrll lr.rrt :rrlr.t.rrtli.rl irlPtll Itll,, lll( l('.1.1_

i)ilit\ r1l)(,r1.

Scrct'lll cnlili(s rtview ilnd itPPr()\'c

llr( rrLrt('r'llrls stllnnitted dtrring lltc scr.

t,rrl slltgr..'lllc Nrti()I.l:rl Fln!ir(nln)cntJI
l'r)l((li()n Agenc! (Nfll'A) \\'rll ('(xl(ltr((

irn cn\,iri)nnr('ntul rcvie\\'. \\'hilr c()r'tsttlt'

int (l)rnplni(s sttth ls the F:Jsl (.hinrl

Iilc(lri( l'(,\\cr l)esign Instilutc rlntl tltt
Sll.lllslr.lr I lc.lrk l)(^rcr I)(.iJ.ln lt]tlillll(
$ rll r( \ i( \\ .rll .r\n( ( I\ r,l tlt( Pr lrr t s

te(lrrriLel li,usibjlity. t'hiolirtcl\'. lhe Stiltc

l)lrrnning (l(nrunissi()n $ill prtss jutlgnttrtt

1)n lhc Pr( )P():'Jl.

I Stage thrce ()ncc strtlr: l\'() Jl)Pr{)\'rll

hus bccn ol)tairqrl. lhr' prnics l() lhc pft)-

l((l nlil\ linrliz( il li)rnlrl ioinl-vcnlurt'
((nrtirel. \\'lli( h. t()r.irlher $ ith llank rcli'r
rltccr lirr clch lxnv rtn<! thc xni(lcs ()l'

Js:,()( irlti( ()f tltt itrirt'r'c'nlure utrnplnv,
rulc sulrrriltccl lif linrl xpPt()\'il to M()l)l
rnrl thc Stale (irtrncil. V'hcn thc linll lr1>-

P(^rrl is olrtrinccl. Ihc ioint vcnttlrc tn:tv

lul)ply lin its l)usincss rcgistrlltk11 li('cns(',

optn l nk ;lc(r)Lrnts. xn(l gcncltlll c()ttl

nrcntc rIring lrusincss in Cllint.
I nlrk(.\l.rI(\,'n( :rn(l l\\t). lll(r( r\.r

lcgallt olrnd:rtcrl thrce-n)()nth (lelr(llinc

l()r linJlizing sllgc threc rlPpr()\'xls. rs
p('r th( usurl l(,rcign i()int-\'cnttlrc rcgtrlx-

li()n\. lhc rntirc ilpl)r()\'xl pnxcss. Ixrn'

cvcr. tlrD lukc \'exrs t() c()mPlclc. (l(-

1'rr.ntling in largc pert ()n thc (lltincs('

l)Jfln( rs sllrndinS. thc Pr()P()scd sizc lln(l

Lrrrtion ol thc invcslnlcnt. entl tltc lTLo_

jc(l (l('txils. lt rcltt:ne<lly ttr:k lkrpt'nc'll
ll()l(linls lllr('c )'tilrs to ()hlirirt irll thc
n(('(s\rlr)':tpprolals fi)r tltc ShJiix() Ii

l)r()ic('t.
l'roic(ls \\'hi.h cun be approvr:rl rtt tht

Prorirrr.i.rl tlr Ix.rtl lerel ratlrcr tltun:tt tltc
i(rltr:ll !l(,\'(rnrrl(nl ltrtl \\,,tr[l tlrlt .rrtl_

il.l| .r( l)\ \rtlr rl]c .rPllrt'l)riirl(' t)r,,\rn-
,.i:rl locu! utttlroritics. lrttll Lrtal ltrcl
I)r(,jrds in\'ohitlg e lirrcign invcstor Nill
lrc lrre, lrorvctcr. ls suclt proiccls gr'ncr'
;rlll rrrc trxr sntrll trr lTe o[ n)Llrll inlcrtst
l() nr()sl lincign invcst()as.

,\iot..t',llu4)h) i\ d rp&ittlitt itl (.:hitk\t'

kut ii lhr .\at' li/.k LtlJicc rl'.\hrthlctt,
.1,/^. V.//(' .thrlltt 

". 
l.hn (;n!:.llit,' i.'

.ltl .ttst)Li(llr itt Sltultlt'tt s .\ell l?)tl' ol'

Ji(r tklh dtlt is? [ .\ ct)l l)toti?s tDt ( t(id.'
t-tttu:( t'l !,,f it\l\ ttt (.ltttkt. it (lt,.lttt!1 ltt

t\\t tt],II i, t IhL, l, )lt cr s@l()r.

36 The Chino Business Review November-December I 993

hirs lxrn their lhilit) () gain concessk)n-

rn finuncial suppon from thcir g()\'crn-

nrcnts. A nufll)er ()[ Europelln 8()\'crn-
ntcnls pr{)\'idc loans or cxpon credils al
(-()n('clrsi()nil. ()r "s()ft (less tlun conrntcr'

cixl), rutes on a bilatcrrl basis. wing th(ir
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llncls that opponunitics arc harclll,lacking
tix those without this rdvlntJgc. SL'cond.

thc industrixliz(.d nilti()ns ptn\'l() thc Or
ganiz.ntion li)r Ii()n(nDi( (ixrpcrution and
I)(\'eloprlcnl (OICI)) xgrccd re('cntl) to
cunailsoft Lnns lirr pr()jccls xl)l( k) attr:tct
conrnrercill funding in (]hinl lncl txlrcr
(()untrics (.r(? 7h" f,7rR. Iril\-.lunc 199J.
p..l(r). I'his nes policl'hls strccccdcd to u

(lcgr(( rn ctrrl)lng tltc nturrbcr rrl lirrcrgn

8()\'Crnnlc,'ll klrns to lxru'cr pft)icals. Ihe
solt krans in this sc(t()r n()w irppctr t() he
directc(l prinlilrily at supp()rtiilli nc\\. 1:lcil-

itics wilh rehlivcl) ilclvanr'ccl environntcn,
Ial controls. A<co(ling to tllc (lltinesc

l.l()vclnr)tent. it is thc cn!ir()nnle,rttl ele-
nrcnt lhat qtlllifics tlte pr)ic(ts li)r c(x]ccs-
sionary hnance 'lir:r lurgc clcgrcc. tht, cl:-
(lir)( ln us( (,1'(r,na(.s\rlnJr)' liln(l\ in
Chinxs p()wcr sc(tor has lrtnslilte(l into
Ittle r prosl'rcrts l<[ t ]S u[,s nou' tl]iln al

anv linrc in Ihc l)llsl lc'\! y('trs.

A urelconre to inveslon

Clclrl\'. (lhinl tunnot ll-lirrrl to 6nlncc
all ol thc inrponcrl cquipnrent it nccds trr
lxx)st its pr)\\ct srrpplv In o(lcr to cotn-

pensate fbr its shortflll of invcstlncnt
funds. the Chinese govemnrcnt lltc last

yelr opened thc p()u'cr industry,to I
n'hole rangc o[ nc*' Iinencing arrlnge,
nlcnts. nl()st of rlhith prer.iorrslv ucrc

ln the end, BOO
controcts wirl probobly

closely rese:nble BOT

orrongements, but will
omit the tn:nsfer of
ownership to locol

control.

possil)le (ml)' in (lu:rn!{d()ng I)r()\'incc.
Anxrng such armngentents arc lrvo lirrnts
o[ dirc,ct inuestrnent rn c()nstnl(tkr] xnd
operarion rf porrer pl:lnts: l)uild-()p(ntc-
transfcr (llOT) and rLrilcl<r\'n opcrltc
(BOO).

UOl' proiecls in Chtril \\'erc pionecrecl
in GrrlngJ,rng Pnrrinr't. lr) llrng Krrngr
H<rpcrvcll Holdings Lrcl. Iste'lbL, a:ltR,

Jinuilq.Fel)m:rn, lq)-J, p.Jti). I krpc$ cll s

first BOT project. th,,, Shxiixo li p()$cr
plant. is a coal-lirccl plxnt $ith .l

2XJ50NIW capxcit)'. lhc suc(css rrf tlral
vcnture lccl to the d--\'cl()pnrcnt ol the
Shrjiao C tacility. a 3\6601\,lV plui[ <ur-
rcntly un(ler constru(ti()n. Sh:rjixo (i s li)r-
eign inveslr:rs. :r r'ors,rnirrot w'lrir'lr irr-

clLrdes Hopeu'ell lloldings I.t(1.. Surl
IJ()ng K.li Pr()pcr'tics, Kancntltsrr, ancl
Nissho le,ai. contril)utcd.10 pcrccnr ()[
the rcgisterecl capital lnd criscd 5750 nril-
lkrn fiom a syndicillc ()f 3(r lnnks. l)rt.ss
repons slilte that thc olfering \\'ils ()\'cr-

suhscrilxd bv 50 fxjrc(:nr.
l'he Shaiiao C ioinr |cnturc u ill r1x,r,

:rlc r)\'(r J 20 r'car prrror.l. rritlr t 1r.lrs
leeNal given for consttucti()n. ]'hc first
unit is planned to conlc ()n linc in lUilrch
1995. Sh:liiio C s Olrrnese ptrrncr. lhc
Crr:rngd, rng Pr(^'in(till l)( )\\1'r ( ;(.t)ctitti( )n
(i)., is c()nlmctually obligated to purclusc
62 pc'rcent of tlre plant s outpur. 1'hc
Guangdong lntcrnational Trust lncl In-
vestment Corp. has guarantce,d partial
paymenl in tis d()llars unclcr dre purchls--
ing agreement.

IIO() planls. rvhiclr are I00 percenr
lirrt rgrr<runcd, dr) n(n )ct cxist in ChrnJ.
though lcgally tlrey are permissiblc.
lVol,l rnd thc SPC \\'ill lx no douhr kxrk
to lhe BO'l- p()iL-cts rhar cmerge frorD the
nranY neg()tiati()ns currentll' undenva,v to
help lirnrr thc legal and contractual foun-
rlations Iirr [utu(, l]OO arr.rngements. In
th'i cnd. IIOO c()nr.acrs will probably
closcll, rescmlrle IIOT armngernents. but
rvill or it thc trlnsfer of onnership to L>
cal(r)nrrcl.

AI lhir p()int one can onlv l4uess whxt
son ol- contract lern'u will emerge as the
nx els lirr IIOT/IIOO p()jecrs xnd, even-
turlly. lirr the leg:rl reginre which will
gr)v(,rn li,rciEn dirc('t inver,lntcnt in
Chint s powcr sector. In general. the Chi-
ncse will cxaminc scvcral criteri;r when
r(\i(uing J p,rtr..ntiJl BOT BOO p('ie(t:
thc rbility o[ ltral consunrers lo hear:lt)
eletrricitl trrifl high enough kr make thc
l':rcilitl ccrrnorni<al11' \'iill)ler the p()iecled
rl)ilit),()frhc p()j!-cl lo l)e financjrll) sell-
:iufli(icnt: thc te(ltnicxl standtrds ol thc
plrnt: ind l)()$'the pft)je(t 6ts into lxrth
Chinil s p()\\'er gritl scheme ancl nirtionll

The ft urc of
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'llrr' I S unrl lir'(.ign (1,) ]l)rcr(iitl
S('r\ i.( lrrs irlcntilicLl tlrc lirl[,uing
lltrrrlttcls us llr( r)r()sl p11) li int lir.
liS ( ()nll)irnic\ \\ isl)ing (() \(ll t()
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Slclrn ()r ( )lhcr vilp()r-g(rtrrating
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developmcnt phns.

Foreign potr'cr dcvelopcrs I ncl

hlnkt'rs- of coursc. rvill havc' atlditional
(ritcnrl in rrlind. (.hi(f :lnl()ng lhctll is

slrethcr f<lreign cxchlngc nill lle avail-

ll'rle f<rr p(rfit rcpatrirti()n. l()xn pa\1llcn6.

.rnd equipnlcnt purchasq' ( -t{? lx)x). Ac-

cording to MOPI lUinistct shi l)azhcn, f()r-

cign companics shoLrld nol kxrk t<l Sha-

iia() C as iL modcl in this reglrd. hou'ever.

At x rccenl seDinar co-hoslc(l by thc tiS-

China Business Council ancl tlrc [rS gor'
ernnlent. thc minisler sutcd th:lt P()iccts
nrn lrv Lx:rlitics \\1rul(l nr) lon8(r r('(('i\c
foreign exchangc guJr.rfltces lirlm r.cntr.tl

banks (.see p.35).

l[ c<lnrpanics cannot count on the Pur-
chasc ngrecmenl ohligation being de-

n()nlinated in tirrc'ign exclrange. theY

hrve ()nlv thrce ()ther \\'xys to generilte x

flo*', hoscver sporedic. of lbreign ex-

clunge in rhc xbscnce of a contertihle
currenc,v in Chinr. The first is ro expon
entugh elcctriciry to balance forcign ex-

Negotioting o Power Plont Controct

Vlrlk into:tnv rrl lltc ckrzt'ns ol crxrfcr'
(,n((. ro(rr)t\ .l( l'o\. (,llrI1,l rvltr'rr l,rtst.

ncssl)(1rPl,. .ll.t ncg()lillling ilrriln!l(!n(nts
lirr por','cr pllnt i()inl-\'cnttlr('s xlrd v()(r

rrc likcly to lrtur l pttclirtablc sct ol is-

stres bcing disctrss(rl: \Vlr;rt is thc tlnit
(lc(1ri(ilY pri(c-1 \vlxr u'ill construct tltc
pl;rnl end rrnrlcr rvltlt tcrms'1 Who N ill
()lxrxtr tlle phnlT wh() rvill lsstttttc thc

risk.,,1 lrrcl .rrpPll :rntl lrJnsP,,n.rl,r)ll.

ch:rngcs in Iarvs, antl [orcc rttajctrrc-1

Hos *ill lirrtign cxch:tngc risk lt lun-
cllcrlT'lhc pir it:\ nr(rsl rcstrh-c trtclt ol

thcsr isstr('s if tlrt tlc:rl is l() Ill()\'t f()r
rtlrrd llasct! rrn nrr' l'irnt s c\Pcri(n(cs
neg()tirting ll lx)ltnliil l)(r,Ycr plrtnl pr<r

iccts. hcrc s J dcscription ol ltou tltrr--c of
thcse i::'u('s---< lrctricitv Pric.. lirrcigo ex-

chlnge risk. rn(l ()p(rlrti()nxl .()nlr()l-
nliiallr lrt ncg(ni1lt((l:
! Electdclty prlce ln unl clc(tricit!

I)fl(rnB rlcl.l()lr.llii,lt. ll)(' (:llill('\( l).lrlir'\
uill likcll rltlkc it (l(lr cxrl,v on tllxt tllt
s()fl ()l ri(ll r(trrr)r cnioy<l hY sotttc t ltrlv
pr'r'jr'r t. rvrll rr,,l lrc .r'r'rr .t!.titt itt
(llrin!-.rn(l (cflxinlY n()l itt lhc trrnrtc
tirnr u,\lcr n('q()liilti(nr. lnst,-:ttl. tlrtv uill
trrlk ol :r l5 Pcrtt'rrl ;rnrttltl rxl( ()l r(\tlm
(nr rh('c(luil\ ()l tltc krl(i8rt I()inl vcnturc

l)rrtncr irs lllr rrlrr\irrrlllrr rtttrrr't rtlkrNcd

l)\ lhc \lini\tq ,,l lrorr.'ign 
.lrrrlc 

rtntl fictr

n()rni( (.( x )lx'(rli( )n (IlOl:l ll(i)
l'unllcr (li\(rrs\i(nr5. hoNcr'cr. $ill rc-

T'eul tllirt tlrc ls I)(r((tlt relttrn rn:tv hc

strlricrt to D(g()tixli()n:tntl rs lrlsttl ttn
()l)( rili{)n\ ol allPr()xittr:ttclt 5.5t)0

hotrrs !clr. R(Iurn:' \\()tlld lx ltighcr lirr
()per:lli()11 llxrvt' lhrrt lcrcl \\'llilc tlle
i.5()0 h()rrrs !('xr (()r 6J Pcr((nl) oP!'r.ll_

ing stlnrlartl is tlx'xl)pr()sirrrrll( n()rm li)r

Jxxvcr lrlunts in (lltin.r, irrcign rLlekrp-
crs lrc:rccuslorttccl l() r'trntling ((,lll licd
l)lrnts -.000'-.5(10 ltrrttrs yt;ti rtrltl hc

licr,e thet sirrtihr lcstrlts otx) l)c it(ltic\e(l
in (lhine.

It is ilso p()ssil)l(' k) nt8()liill(' lh(' t! rrn
or'cr rvhith tlrc 15 pcrcc,rt riltt ()l r('lurn

is to lt cllculuted. 'Tllc sln)rl( r lhc t(rrD.

the grcxler the p(ncnlixl rcal rtttlrn rrn

cquit\'. The Chincse pxnics, ltrllaps tit
ing 'intemJli()nal tustonr, n'iU ltrguc thlrt

thc retrrrn peri()d slr(ruld lt c<1ttal to tht
ioinFvcnture terrrl. u'llil. lhe ti)rcign dr-
velopcrs uill lrgtrc. olicn sttcccsslttllY.

fr>r I shoncr temr.
()ncc the palnies have reitchctl agrct _

nrcnl ()n lhe cqurtv rcttrm issue. thc nc

g()ti!rti()os \\ill f(xur on lhc (rlll('r crrnprr
nents of lhc ele( tricilv Ptrrcllru'e Pti(c. ln
gencral. thc trsk for tltc ftrrcign tlcrcl'
oper here is to essure thlll ()\'cr fllt lile ()l

thc ioint vcnlure. Proi(l rc\,cnu('s \\'ill l)('
i,ulli( icnt Io s(11( rirle tlrc lJrE( l(11 c(lurl)'

relurn and cover nroiL'cl txpr.nscs. lxrth
fixecl and variablc. llrtts, thc tlcctricitl

t,rrr,'hurc Prrc, llltl\l (1,!('l' rlc'l't .trr'i,r'
on loens rnaclc t() thc i()it1t \ttlltrt'c als

wcll its fixcd operatiorrs rln(l rrllir'tl(rlrlD((
c()sts. Il rnusl xli() c()nlliD ll (()llll)()n('nt

that cnalTlcs lhc i()inl venlllr( l() a(^cr
c()rls thal vr+'dirc(tl) \\ilh ()tlll\lt, sr.l(ll

Js lucl costs.

For dcht scn icc, il :tll trl tllc urntprr
n( t: r,l lhc r.tri,rtts l,.rtt' r,, tlrt i,,irlt
\,enlure har\'c h'en rlctennincrl. tltc Pur'

lr('\ ixn (.rl(ulrt('lll('l(,llll \rFl (,1 lrrr,l(('l
dchr s ith rcesr,nll)lil tonhtlcrtt't' :tnrl clrs

rl! Ll(l( rrrrn( llli\ ( l('tncnt (,l tlrr' Prtt trtg

lirrrnula. Il not. tltc forcign t['r't|1tcr
nul bt' rrncomlirn:rblc usstrrning tlrc risk

tllrrt hc cxn (lisc pr()iecl tlclrt in inlt rnrt_

tir:rul linrncial nrarkcts antl \\ill JllcruPt

ll, n( 8.)t,ill( .r prrcing lonrrtrll llt:tt girr'.
hiorself drnsidt'ralrls lltittulc in tclnrs o[
the intcrest r tc and unx)nizlllirxt tcnns {)[

thal dcl)t. F()r lheir prlrt. tltc (:l)incsc l)rlr-
tics will not x(cepl unlimilc(l Pri(('(xP()
srrre lirr ltrrjcct d(l)l PxYrDr'11ts lllt(l \\ill

scck t0 ncgotiltlr a clp on thcsc plrl-
rlcnts.'llre suc<css oltltc negotietion rvill

trrrn on 6nding:l linrit J(ccPtlblc t() rlll
partits. 'lhc l)xltics tlln lhcn ocliolittc
h()\\' to rl)iu!' ll)( l)cnefits ol a clclrt fi-

nunting p:rck:tgc in \\,hich sen'ice Pit,v-

,]l(nts llLll l)ck)$ the nc8()li:lte(l c:lp.

f{)r' ()p(rxtir)ns lnd nraintcnence
chlrges. tltc i(lcll in I proiect- linancc(l
pos'er plant is t<r lrrk in all or mosl o[
ll)( l)r(lir'r I s Irr 'rtll:ll (,pcrdlinE ((rsts in

long-tt rnr c()nllxals thirt closell' nrlttch

thcsc.()sts $'ith elcdricitY sxlcs re\'enuas,

s() thirt incrcxs('s irr ()pcftting c(xls (k) n()l

orrt.tril: inrrt.rsr. in llr( (lr.tri( il\ pri((.
l'lt(' r ,sl rrrlllrflitnt ,,1 tllc\( (1,nlrJ(ts i\
thc fr.rcl supplv ugrecmcnl. sincc tutl $'ill
l)( l)r lirr th(j plJnl's Sreirlesl exPense.

Il()ucvcr-, sincc krng-term coal sr.tppll

('('nlrJ(l\ .lr(' r.rre in (.llin:r (.rntl rcqtritt'
ld(lili(nul irppr()\'lls frorn the \4inistry of

Ruilwxls xn(l thc lUinistry of Crrel Incltts

tr\'). ncl.l()liJti()ns ()n this llsl)ocl ol thc
(l(cri(il! pri((' :lfc likrly to shifi lo thc

nurrc. signiltcunt qLlcsli(nt (,f u'ltich pany

*'ill lrt' rcsponsihle firr clelivering sLrlli-

( i!,nt lir(,l l() lhc powcr pl:rnt sitc. Ihcfirt-
cign rleleltpcl rttuy \\'cll Jllenrpl t() shjtl

Ilrr. r\k. in( Iurlinl.l tltt rtssocrrrlt,.l Prrr r
risk, (ntirrh () th(' pr()\'in(iJl prrrvcr lttr-

tru. lhus rcru(x'ing lh( lirel suprplv clc
llr( nl lr, nrr t lrr' , l, ,trrirtr' 1:trrilr.rsrnt Prr,'t
c(luxli()0. I nclsr strch l sctnlrio. [ttcl
(r)\(\ .r,( ( \( lu(l('(l lronl llt( r'l((tti(ilr
ptrrch:r:c prir'r lrrtlttrsc thc Jx,rrer btrrcxu

Ites rtlrctdv puirl lirr th,.'lircl.
'lhc pJrta(s nc8()tiltang clcctricit! pur

Llr.r.t lTlrrt's itr (:lrin.r rrrrlt lrtrld tltt Prr.-
rng l,.,rrrtrLrl.r lTrc.t lrr picrc IJkinE lI)lt)

x((r)unt lllc c(luilv fijturn, P3\'lDenls ()n

Irrojcct tltl'rt, rrncl 6xccl and veriahle oper-

llllr,n ,lt](l ti nl( n.ln(( cr)\t{ T}tll in
(ss( rt( (. Il)asc neg()(i!l1i()ns are e clllnce

:rrlrnrl crrdr si(lc s rtirl ol)jcclive. Ii)r ll'lc

lirlcigrt rlt'r'c'lopcr-. lhc Pri(ing f()rr)ltll:l

38 The Chino Business Review . November-December 1993

Poul L Weber



tocus
cllxngc inc(rtle and expenditurcs. 'lllis
c:ln l)c donc. lftcr e flshion. hv selling
p()\\'cr t() li)fcign l()inl vcnturcs fi)r px\-
r)rcnt in li)rcign currenc). 1ls Hoper\ell
llxs (k)nr in Guirngdong- llut lhis soIttion
is likell'to lt <rnly panially ellcctivc. irs

tl)crc pr(r)xl)ly will not be cn()uglt Irllis
u'illing to pxl sc rce hard currency lirr

(lc(lri( lx)\\'er t() c()\'rr tltc li)rcign cx-
chungc nceds of all tlrr pnr1loscrl 1rro,
jccls n()$' under di{,-ussi(11-

'lhc sccond method of ol)ttininS hxr(l
r'ttrrt'rrtv rnr,rlr'<s i'\\xpl)inrl ('n ( l)inJ r,

lirrcign csclnnge adjustrncnt (cnters.
wlrcrc li)rcign exchxngc otrly l)e pur-
<hasccl tirr dolr)eslic cufen(v. Jk)ucver.

tllc s\\ atp ccDl(rs lrc crr.l(ic ilt l)esl:
s(rlletinles- ckrlhrs :rre olli,rccl onlt lt lr

srrl)st.ultixl prcr))iut)ti lt ()lllcr lin)cs. thcr!'
rure vinullly no rirlLrrs li)r sxlc (.\i(r,p.9).

-l-ltc thircl net't() ltcncftte lirrtign cx-
cllllallie is 1() usc d(rICstic ('urrency eJrn-
iogs to l)uy lrr:rl ltltrlrrcts u,lti(h cxn l)e
cxported. Ihis nlctlx)(l hxs obvious de6-

n)u\l lit (Ii()n sl) rlllrr if rhr l)r^\er pknt
is ()pcrllc(l .tpl)r{)\i,ll.rtcl\' -.(xl0--.5rX)

lr<urs rt.lrr. il \\'ill cltrn lln llllllllJl n(.t r(
Irrrn ()n c(luilv r,l .rt le:tst li I)atcrol. Ii,r
tlr( (lltin('\( l)ilnirs, Ihis pricc tnrrst t))itk(
\cns(f lii\.cn tllr ('(nldili()ns ol tltc ltxrrl
rconornv lrnrl b:rsccl upon their (.\l)aclll
li()os irl)()ul thc developotcnl ()l' lhc
I)r()! i,r('(, (n l(,(:tlity ()r,er tltc j()inl,venltra(,

l( rtll ( )l- ('r,r,r\(. tllis prra{. \(.n.rtt! ir\,
rnJk(s it r))()r(' <lillicult to neg()tiiltc itrl
cl((lri(it\ pri(( rn tllc Irss xllltrutt i hn(l

I)I()\'incr':\ lh:Ir jn lhc lxxrrDing c()ustul

Pr{ ^ 
in(( \

I Foreign exchange risk .\li(r tlr(
( lc(lrl( il\ l)ri(ing ncg()tiilti()t1s irr(.({)nl
I)lct('(I. or l)(rllxps xs pin ()l'tlr)s( n!*(r
lirti()n\. tl)( l).r11ics \\ill turn ro rhc lssLr(,

trl hrr(ign t,rr hunge. ()f lhc t\\() I)rin(.il)iti
risl\s irr tllis Jr('lt. rlrtc risk lrnd r'orrrr.rrilril
il\ ri:'k. it is (,rsi(.r t() ild(lrcss llrc lirlntcr'.
llrl lirt.ign cle,rck4rrr sintlth tannot lJke
llr( ri\k lh.rt rl(uri(ir\ pJ\ntcr)rs \\ill l)r.

rlcnr :rrrin:rterl i,l 11rrr,ri,trLl (lltr1ll) \\ill]()ut
.r(lius(rrrcnl li)r (r)unllc5 iD tlrr lt\llJ t,, I S

rkrll:rr (or (,th( . l( )rci,in (rrrr(.n(\')!\.
,lr.rrrgt r.rtc lllllrr'r Ih( t.lriltr..r' l,.rrtrr'.
ira( rl)l (ll( nr.erl to clinrinlrtr: tltrs t Lrncncr
risk ot lsscntiulh tht rlcul is oll.

I )rr,( llll J)Jrr('\ :l!r(.( r,n Illi\ l),, )1.

tlrc |'()lLrti()n:, xf(, cll\vr cilhcr (l(.n(xIinlll(.
In l'\ rl,,ll.rf\.r l)',ni,'n i,l tlrL,(l(\1ri(it!
,rllt.rkc .rrlli, iL,nt t,, t',,rur:rll ,,1 rlrr' i,,irrr
\, rlltlI( \ l,,r(illll (trlrrn('\ ,,l,ltll:lti,,t1\
((.9.. J)ufrncnts on lirr-eign lolrns ltnrl <lis-

lrilnrli(r1:' ol Pnrlits to tlte lirrcign tlertl
()J)(r\). {)r ptriorlicalh' xdjusr Rtllt d(
o( ,r)rir).rri 1l p.tr fll(1tt\ t,, r(,ll(1 1 .lr.rrrgc. rrr

tlrt, ll\llt to l S cirlllr crchlngc r:rtc ol-
llrctl ut tlre :$ lrp centcrs.

'Ihc trrrrrcnilrrlih risk negotixli(nt ntily
lrt'rtlrt'rirl[cult Ill(. \ir)]l)l( *l s,rhrrlrrr ir
lirr tltc porrtr lrtrrrerr to plLy :r prc-rlclt.r'
rlrirr((l l),,fli,rr,,1 lll( (.ls rRrl] r,lit.r[( ir)

a lrc't.ll trrntcrtihlc currcncy, prelcrrlrlv
(lircctlv t() lln ollshorc bank acr'orrnt. 'iltis

rpl)n)icl) I)rs l)ccn trtiliz,ctl in lirreign cr
(llJnStl-[ial] a(,ili\txl pr(lr inees. srr('l) lt\

(;Lrirngd()n.q. ln ld(liti()n. (lD(lcr rt n(,\\
p()li(\. pr()\ irlcitl p()\\'('[ InrrcJU\ Jr(. l)(-
ginnin8 t() clurgc s(r)lc rctiril (u:,t()n)cr\
(r'.9.. c\p(rn-()ricntctl joint renturcs ;rncl

!cl,l:lirt \crlicc rcnturcs likt, ltotr.lstin
hltl ,. rrrrcnct'.

'lhc (.llincsc pltrticr. ll()\\'cvcr. tnilv
stirfl tlr(, D(g()tilltions lr1 tclling rlrt lirr'-
c.ign devrkrper ubout lltc clflcic,)( !. ol tllr
sullp (cntc$ irn(l oflcr trr srrlk u itlr tlrtlt
lrentl in hand t() thc s\\'ul) ((.nl(,r (l(x)t.
'Ihc lirtign (lc\el{)l)cl is likt.lv ro lincl
lllis risk trn.lcccpt:ll)lc Jod inlr.rr')uti()nitl
Irnclcrs uill ir((cl)t it rml\ \\itlt (\lr!r)l(.
rsltttllttt(t. At;l orinintLrnt. thc [)rcigo (l(.
rck1tr sill l(x)k lor it J.luxrJnl!.(,r)l ((n)-
r(11il)ilitI xnd rcp:rtri]ti()n li(n)t x .l11llt
$ ()rthv In(l hrrcign t.rcltlrngt,-r'itlr
(lllirrcsc ('ntitl tpossihN tltr' l)n^il(lal in-
t('rllirli()nlll lrLlst :I1(l iD\'('slt)l(.nl c(rl)()ril
li()r))lls \\cll its xssurxltLC.i ll'()ll lllc
I)r(^ irr(iJl g{)\'cl'nnlcnl tll.lt llr(, l.iu:tlitntee
r rlrlir.:rttions g ill lt honorerl.
I Operational contftrl ltr)sr t()ir)t \(.n-
lrrr( l)()\\(r PLtnts r)trrsr ()l)!.riu( .ll l(.\cl:
scll .rllrr-c tht Chinr:rc :rrt.lrur. lirr' tltc
lirrr'iSrr tlcrclrlrcr t() (llrn.l \uil:rl)l(. rr'
llrfrr (ni c(luit\'. Tlrc prorinrirrl Po$cr lrr,
tcltrr, ltos'cvcr. rtllr l)e un\ illin! tr) l.lLrilr-
irnlc( irn ()l)cIilling ler-tlntrrth in trr'css
()l lh( (:hi,rcsc nornt. A prirrr:rn rt.usrrn

lirr this lelLrctuncc is Llrt gcnclrrl l;rrli ol

|r'rrking l'ucilitics (c.g, grr: unrl oil,lirttl
p()r, (.r Pl:tnts) in Cl)in(s( Ptrr\,t,r lxxrls.
llrrrr. i,rrrl-lirr.rl pl.rrt' l):iv n,,t lrr' nrn in
llr( rn()\l ell-icicnl hasek;;rrl nrrrrlc ln,
.tt'.ttl. thcir ()ulput is in(rcxs(d o[ (l('-
crr'r\cd :la((rrding t() tllc nr.((l\ ()l llte
pr(^'inci:ll rn(l reSi(nt:rl p(^\'cr grids. Ii)r
llt( (' rc:ts( )ns, otan\' (lercl()l)ct: \\'ill \\':lnt
k) ()l)(lxl('(()r cngxgc x thi(l pllnr ()pcrx-

l(lr 1,,,)l\,rxl(.) tltr. I)r,\\'(,f pl.l L.l\\u fll
llrJl il(l((lU:rl( JrrJng(,tIl(.,1t\ t(\lx(lintl
pr()je(l (lisl)iltch xre ncg(niJ1c(I. V ith lltis
riglrt. lhc (lcyck[rer gxins gr(ill(,r c(]0lr)l
( Nirr thc I)r()iccl.

lirr sorttc pon-er llrrc:tus. rlrcllrtiorraI
(tDlr()l nrx! nol l)c it r'illOilic:tnl i\sllc,

l)rni(ulrrh il tlle li)r(.ign tlt.rckrPcl is tltt
j(,int vdrlurr- s n)xi()rit\ ir)rcsl(n. I-llc l)u-
rclrs olilv ntxkr inquiri(.s:rlrotrt tlrc rlc-
\,r'1,,Pt.r r r)I:Ir1.ll.l( rtl('nI rl),,(l( l r (. l.l .

stulhng Icvcls. r)rilnlg(,,]l('nr PhiLrsrrltlrr'.
(t(.1 ilnd nraf scck lrssLrnrnccs alrorrl lhc
dcreloprr's (rrpxl)ilili( s to ()p(rtlr tlte
plxnt, bLlr $'ill orh(.\\isc r(lLIilr lr((.(,dc
t() the clevr-krqrrr's re(lucsl Ii)r ()t)erJti(nrxl

rrrnlrol
ln ()lhcr l)11)\'in(Lr'. ln)\\(.r lnlr(rU ()ffi

ciirls rnav tiglrt Iltis r(\lu(.sl \ ig()roUsl\'.
'lhcr nill .tlrlut thlt tlrr.r ltoltl .r mon<4r-
()l\ (ln (lcctrir p(^\cr iln(l rrc un\illing
lo (c(lc thi5 \u:ltc{i( ;rssct. t,sPt.cilrllt' lo;r
li)rri{ncr. 1l)c\ nt:n lrlsrr loicr, conccrn
()\'cr pr()per inI(.tr:lti(,n ()l tlt(.j()inl \cn-
ttrrt s I)(^\cr l)lilr)t iltl{) tlt(. l)r(^ in( ixl lnd
rcgtotr:tl po\cr' gr'irls.

'Illerc is nr)t u l{)l ()l t\x)l]l l() ln;Itcuvtl
()n tlli\ issuc. II Pricing is slru(l r(,(l s()

Ilr.rl .1, lli(\(.tlt(rtl,,1 .' .l(((l,t.ll,l( (.tlUil\
r(1urn is hilsc(l ()t) ()l)crrti(r) L,rtls ru:,
tortr.rlrlr .rr'lricrr'rl lt (l( rcl,rl\\l ,t:ttirrrtr
r.ln(l n()l rLl\l()t)titrilt .rtltirrtrl l:r' tltt
l)()\\([ hlrrtiru). tltcn tltr, l,rrcign rlcvtl-
r)Pcr $ill lrert.glr'.rr rlillrcrrlrr il(ccpting I
rlcll in \\lrir'h lrt,cl)es rrrrt (()t]lr()l r)p(.,1
tr,,rtr,rl tlrr., I'l, )t. L tlt( ln,\\(,r l\rr(.[r r\
intlirt'trrblc in ils l)()\ill(nt, llt(r(.l]lit\ l)c
littlt lrxrnt lir ncgoti:rtirrn. Il(\\'(\'cr. tl)e

l)rlrlics otxy l)c ltl)l( l() llcl.lr)1i1te rt (lcil
un(ler \\'lticl) llrr linrign tlerr.kpcr orn-
lrols lllr {)p.-ruti(nts r;l rlrr. Po$ur pluDr
(Pcrhlrps lirr J Itntilr(l nurDl)(r ()l'rclt15l
\\i!h r\sislilll(( l'r()rn Iltr lr)\\(.r lnllcllU
lntl sh;trr's sillr tltt,pr:ser lrtrrcuLr trnt'
boous pltvlblc lor tood oPr.r-ulions.
Tlrrotrgh tlris .rPPlour.Jr, tltc lirrcign tlcr el-
()prr gxins (()n(r()l {)\'(a lh(j ()l)cr:tlir)n ()l
lhc l)l.lnl Jnd tlrr' r'alrLrblt, xssistun(c {)[
tht Pottcr hurcru ill rurnni,rl.l i(.

IIfitl 1.. W|$o t\ i tlkt t't' i tlt! Ptvilcl
lrir.OtLc (;ft)ul tl tlr( itttLt' tttit) 4l ldu

.linn r,l C|ndhttottt,a- Iltrk' itt ,\i\t. tin.l?

llL' is iD lhe t idst ()l icg)ttdti X Jit.L'
lhttcr phrt ddtls itt (.:l)Dtd

November-December I 993 . fhe Chino Buriness Review 39



FOCUS

k)r in China, invcstors lltust trkc x l()ng
ternr vicw, lrc pcr-sistent, and lkrld out firr
conlracts tltat mlrke s<llicl blrsincss scrrse.

Al (his p()int, crch (\)ntrx(t signccl u,ill
h.lve x significanl irnp:rct rxr tlrr shlpc ol'
Chinal s invcstotent cnvir()nltrcnt as :l

wholc.
'l'he situation li)r c(lLripmcnt supplicrs

is x l)it simpler. lhc rrtionxle 1i)! x full
c(rn),rlitolent to thc Chine nriLrkct is clcar:
n() countr] is bLrilcling xs many po$'cr
plants ns Chjnx is no\\'. l'hc 6clcl is ['icle
opcn. l)ut success will rc(pirc paving Jt
lcus( as mtrch attcnti()n t() thc provinces
xnd municipxlilies rs t() Ueiiing. C(xupeti-
tion is stifl. and the ADerican pen(1ta,rt

ti)l trying to atta(k l rgc rnurkets witlr
mininrll rcsorrrccs is unlikely kr lt suc-
crssful. In Chini, l krng-tenrr. grass-r(n)ts
strxlcgy is esscnlial. i,

C(rDpanics riccking opp(ntLlnities in
Chinl r porver secl()r tray c()nt;rcl:

Dsvid Schneider. comme.cial omcer
fJS & l'orcign C<>mrncrcial Service
liS Embassy, Bei,ing
c,/o PSC {61, Box 50

FPO AP 96521-Cn02

l'el: 861,/53-2-3lll t. cxt. 4ti
F*: a(1/532-3297

?rn Aixing. dircdor
Dep:lrtnrent ()f Intcnuti(nlal

Cooperution
l\linistry of Power Indrrstry
137 Fuyou Stred
tleijing. China l0(X)31
'lel: 1161/(r02-J875

rax: 1161160l -(1077

Qi Zhijian. deputy division chief
or

Chcng Mengrong, science oltcer
Division of Tcchnical Coopcrati()n
Dcpllrtment of Interfl ational

C(x)pcmtion
Minisrry of Po\ ,er Indusrry
137 l'uyou Strect
Beiiing, China 100031
'Iel: lJ6l/602-41J1. exl. 5lU.56u
Fax: 1t61,1601-6077
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ciencies. F'irsl. li'u Brrver plxnt inveslors
ere likely to ltavr: thr.. expcrtisc or clcsirc
to take ()n thc fLnclions ()f a lrlding c(rn-
pirny, th()ugh sollc mry be rvilling ro
rvor'k with lt tmding conrl'nn1, lo cortcluct
coLtnlefl raclc trlnsrcti(rts. Scurncl. il c:rn

hc (lifficult kr lind cxportable products
thilt Chinesr crlte,pr'ises xrc n()t xlrcxdy
eriporting ()n tllcil ()u,n. 'lhircl. nrany pos

siblc cxport products lre cornntoclity
itcnrs, the pritcs of u4rich olicn tltrctuatc
rriJcly ,,n $1)rl(l rll:rrL(1\.5u(lt suint\
r,,r1rltl injcrl t,,nri,k r.rlrlL un(c,lru,)l)'
inl() lhe ncxt fimnciill calculati()ns nx)st
blroks eod invcst()rs \\,ant lo scc ltiirrc
they c(nnmit to investinli rn()ney in x pro-
ject (r.? p.2ft).

Another key issuc fin loreign il,)vcstors
is tlrc l:rrk ,'l .r I.g.rl r(grlnt ).I,!c tinS
privatc project hnance i,lvctitlnsnts iD tlrr
po\vtr secl()r. A lrrrly of law regullltirlg
tllis sect()r will evcntu:rlly enrcrgc front
stlcccssive contract negotixti()r'ls 1() pro
vide preccdcnts fi)r liltLrrc legislativc cod-
ifl(lti()n. tlnlil then, c.ach ('onlrxct will cs,
scntixlly bc xn td l'toc, thoLlgh
contractualll' hi[ding, ur(lngcmcnt.

tlost oI tltr. i0llc(li l(,nts rll f, rrcigrr irr-

vestrncnt in China s p()wcr scctor \\,1)uld

l)e eliminated xt il str()ke if thc govern-
nrent rDade Chinl s cuffency convcmiblc
on internati()nal nrxrkets. Mxny sortrccs
prcdict lhal furll convenihilirv (()u]d be I
rcaliry $,ithin fivr k) sevcn ycxrs. lilt tltis
tirnclianrc is spccLrlirlivc irt l)est. l.(n-n()w.
lhc scarch is on iirr l vhl)le fi)nnulx th:rt
nrekcs forcign aompilnies nt()rc comfi)rt-
lblc about invcsting iD poq,!.r plrnrs
\\,ithin the c()rlstruints sct l)v currenl g()!'
crnnrenl ec()n(nIic P()licY.

Upcoming development

As pr()spcctive lirreign ancl Chinest'
panncrs hash ()Lrt thcsc issucs, the Chi-
ncse g()vernnlent, l()r its prrt, is n()l
stancling idle. (lentrrl lcvel otJiciels arc
li rrrtttrl:tlinA nt u' p(,li( iL s l( ' lr:r.t [, )r\,iI
tirncls into China's powcr inc[tstry. 'l'hrec

kcy p()ints arc undcl discussi()n.
I'irs1, llcijing is looking .rt wlys t()

h(x)s1 rvorld Ilxnk, Asitn I)cvelopntent
It!nk (AI)B), xn(l-llpxnese (lECf leD(ling
iirr pou,cr phnts in Cllinr. Scc<xtcl. (lhi
ncsr ()tli(itls, in c(x)pcrxtion $'ilh the
AI)ll. l|c firrmulating ne$, in\,estrnenl

!ui(lclin('\ lr) lr( ln :rlrr.i( I [, 'rr.rgn j, 'itlt-
vcnlrrrc lncl c(lllity in\.estrlrcnt in ll)c
p()\\'er srcl(x. Tlte outlincs r:f thc entcrg

ing policies irrc not yct tiear, hut thc is-

sut's unclcr c()nsi(lcrali()n ('()nccrD the
orilxilrLlnl allou'ablc internlrl rate ()f re-

l!rrn, nlllximunl clcctficily rxrill rirtcs, llncl
(hc li,xsil)lc linrits r)n (hc pcrcentxgc o[
li)rcign e(luily pJnicipitti()n.

ln scveral risprcts, th()Lr.qh, rcxlity hils
rrrn lhc.ld of policy. As p()lenlixl in
vestors ilre elrelcly clis(ussing ()wn('rshil)

llnd nlanagclrcnt isstrcs. thc ocv! gUidc-

lines rvill Prolrrblv n(rl ill'li:ct (u cnt c()n-
tract neg()1ixti()ns. ltlthcr. they likcly will
It uscd lry tlte govcrnmcilt ils r l)cnch-
rrlxrk in the c()ntract lrppro\::ll pr()ccss. If
condudecl contrxcts devixtc t(x) l:lr fr()nl
llrr' grridrlin,.*. llr(! rr.r! ('n(1)unl( r rr'\i'-
tancc within thc centrxl 8o\r!,rnn'tcnt
(lr( rcl))' nrnnrn$ Ih,. ri.k ol not lrr.rn!i irrr-

l)leIrlrnted.
'llre lltircl poinl currenlly l)ring rc

vicrved by Chincsc iruthorilies c()ncerns
sharcholding .rrlnllenrcnts rncl outtight
.xl( s (,l r)r:ri,'r ('(llritv, 

^vncrrltil) 
sll.lr(.s in

exisring p()wcr planls. IIcrc rlaxin, l)usi-
ness xctivily has outpaced policy clelil.)cr-

xii(xrs. A Hong Koflg inveskrr rccrntly lc-
quirecl 5,i percent of thc sharcs of a

Shcnylng nrlraliciptl po\vcr plant. Two
nx)re c(lrrity salcs lgreenlcnts inv()lvi,'tg
Hong Kong iilvestors tnd p()wcr plxnts
in Shantkrng l)r()vince arc now under
considefirtion lirI appror,:rl l)y tllc cenrrxl

!{overnnlcnt. '['hcsc invcstments, xs in l[)c
clse of thc IIOT ncgotixti()ns, xre pil()t
pr()jccls Jpprovcd in lhe :rl>scnc'c of a

comprcllcnsivc olficillI policy r()!vard
shlrcltolding systenrs. A lull opcning of
llrc shrres nurket il$aits thc cstablish,
rlr(nl ,,1 a('nlr:rl 8()\( rnrrr(nt gui(lclin(,s.
Agrin, rs with llOT. 'Wcstcln invest()rs
will wlilt t() see JvenLlcs provided 1()r

harcl currency rcpalrirti(m incl a strt)lc lc
gll rcginre in plecc lretirlc (()ttrlnitting
sulr.t.rttti.rl litnrl: t,, ptr|rltrr:.,. .lr.rrt. in
Chinesc powcr plents.

Full steom oheod

l)esPilc 1l]e many obstlclcs in rhc' u..ay

ol'lileign invcstors an(l suppliers. (lhin.r's

clectric powcr ntrrkct otlL$ signillcanl
()J)p()rtuniticri. ccntrxl gorcrnntcnt sul)-

P()rl for nrw p()rvcr pl nl o$ncrship
schcnrcs rrnr! lirr tlc<'cntralizlrtiotr of tltc
p()\!cr sccl()r is firm. l)xtient invcst()l-s

tnd indcpcndcnt Ix^vcr opcralor-s stend
to gein fronr estlhlishing a prcscnce in en
clectric powcr'nctrvork surc () l)ec()luc
()ne (r'tllc w<ultls l:rrgcst. As in xo) se('

November-December 1993 . The Chino Business Review



FOCUS

Lio
f;

hting the Woy
Energy Sovings

A new

Beiling

firms p

efficien

r Jessico Homburger is on ossociole in

the A&onced lnternolionol Studies Unit
ot Bofielle, Pocific Northwest
Lo borotories in Woshingbn, D(.

It illio s ol ltiaa uncl clollurs-Chi
I -], n.*c rtrrrl t,r|r'irln. t)Ul)lr( ,rnLI Pri
n r,',.-,,'. D(,LlI ll rnt() nu\\ Ix)\\rI
Ll 1,t.,nr rr,n\rlu(rr,,n rr ( trnl. At ttrr
sanrc timc the) incrcxse p()\\cr gcneuling
r.'eplcitv, hor",'cT,cr. (lhina s g()\'(rnnrcnt
()lllcixls rod cnerjv pl;rnncrs ltrt' ktcnly
arvlrc ol thc nccd t() inrpr()vc cnerg,v
( ()lrscrvlli()r'r cllirtts in orclet lo srtvc'

moncv lr ncl rninilnize cnvir()nlltentlll
rltgredllion. T() protl()le public con
sci()usncss of the issr.rt, (lhinese lc:ttlers
tlt siqrt.rtr'd ( ,( l, ,l( f (n( rll) (1 

'tl:\('r1.lli, 
,r)

month end ltrnchcd a prrblic lttlrencss
r.trrt|rrigrt 1,, ltrglrlrgltt tltt' frsr.rl rrntl lnr i-
(nrmcntxl hcncflls ()f sltr,ing cnergl .

'llrc crnrpiligr was tlle nx)sl rccenl cl:
firrt bv gtx,crnnrcnt xr)lh()rilics to lrx)sl
I(\1,Xrllli,,n,,1,'n('rS) L1,l)\r'f\'.rl'r,n i{-
strcs. lnclcccl. cnergy conscrvation ltas

lrrclr on China s national ltgencllt iirr ovcr
:r rlccrrclc: it hlrs l)een irrcltrrlrd in elclt
Iri!c Ycilr' Plxn xnd :tnntlal scclor plan

sincc l9t'il. ThoLrgh official poliry crLlis

tirr Chinl s pr(rvin.es to Pily cqLrill xtlcn-
li()n to incrcasing power clpacity rnrl
l)()osting cl6cicncy, supply- ancl denltnd-
sidc a(tivilies are budgctecl scparatcly
:ln(l i,rplcnrcntcd I)y clilTerent entitics.

Big sovings

I-ncrgy effiriencv in (llliDx. ls in xny

corrntn. involves t:rr nrorc tlrln jtrst trtrn-

ing oU a lcr.v lights. 11)r tht Pust clcclcle.
(:lrinir lrxs sucrcsslirll! prrclLtcr-t1 ntorc
grr,,rl. rtlrilc ,rsrng kr. (l)('rj,l\. l)rrrrnrl

the l9iJ0s. China s cncrgy in(cnsity (cn-

crgy uscd per unit ol CNP pr()duccd) de-

trersccl bv J0 percent, accorcling to the
Chincsc Enerlty Research S()cidy. Thc
,rrLrpri,,n r'l ttt,,r'c' udrlrnte,i tr( hn(r(,).ll(:
runcl the gron ing shiti irrnr hervy k) Iight
in(luslry wcre the prinr:rry reasons lirr the

eneryy savings.
'l'hc gxins welc llso ai<lecl hy il nulr

hcr of policies irinl(d xl enlrancing cn

erg,v cfhciencl. ln 19u1. lltijing crcitr(l
an cnrrgr,.', tlficiencl invcslrtlenl p()grxol,
uhich offerecl loq-intcrcst loans lncl tlx
cxcrrptk)ns lirr elliciency illlpr()venlenl
projects. Ihc pr()lafun) iilvcste(l Yll.2ll
hillion tiom l98l 91. rn(l attractrtl nc:rrly

Y10 l)illion in uclclitional firncling lrolr kr
cel governnrents. Pilot proic(ts in higlt cf-
ficicncy lxrilers. (oxl j.{xsification, (listri(1

helting. smeltirtg, rn(l ()tller lireils \verc

fundetl throughout thc 191J0s. somc {)f
these techno)ogies were lcloptccl in<lus-

trt'wiclc, rvhich heipecl (lhina srvc
n,Ughl! l-lr n)jlli,)n t,)ns dl rrr.rl t.rltrir.r
lcnl (Mtcr-) f()nl 1980-90, xcc()rding to

the St.lte Plxnring C(rrrrissjon.
v/hile inilixl improvements in cncrgy

rlficicncl ucrt rrl.rrivlll t rr:'1 tr,.rchitvt
becausc China startecl lrorn such r lou'
busc. further progress is criticxl if thc
coLlntry is t() maintxin its impressive ec()-

nolrric growth. M()re intpr()veorents rre
ntt,.l,.J in I,,rtlr trtlrrrr,lours..rncl polir r,.s

kr cnhuncc cnergy efhcicncy. \Uithin the

p()\['cr scctor, State Corrnc'il cllicicncy
slrtciulists sul' lllgc sclle pou'et plunls.
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higlr-voltlgc transnrission equipnrent, and
clcun-coll tcchnokrgits nrusl be utilizcd
t() inlpr(^,c cncrg) sxvings. Aboul onc-
thir(l ()l this (luipnlcnl $ ill likeh. bc, pur-
chasctl liorn llrrr:rcl. chielly' from.fepln,
(icrnranl'. Rtrssr:r, tnd thc ('nited Slxtes

ILrt tirrcign lirrns cln play a hroadcr
r()lc in inrpr()!ing overrll energy e,lfi,
ticncy in Olrin:r.'lrlnslerring teclrnokt-
gics ancl ntcth<lcls [i)r rrducing electricity
dcnrancl is crluully'-if not ntor..-imp()l:
lJnt llr.rn inir(,.rsinH g(ncr.tting ( ill)irr ir).
since enclLrst.rs arc rcsponsible Itrr llrout
h:tlf ol :rll pou'er k:sscs. lrnpltving thc
clTictcnr'1 ol-nrotors. ti>r exantple. hls
grcrl p()l(ntixl to rctltrct- cleclricitt. trsc
becltrsc nNrtors ac(()unl for about 65
pcr('cnt ()l CIlini s t()tall clcctricitv c()n-
sllnlptk)n. lhc incretncnt:ll cost of buv
ing x m()rc cfficicnt nl()tor, n)()rc()vcr.
clrn lrc (luickly rccoupccl, as the itnnull
('l((rri(ity rrrrt ot r:pcftrring:l rn(,r('r i\
typically scvcral tintes the purchlse
pricc, prrtictrlarly in lhe cr;astal areas,
wllere cledricity prices lre highcr thcy
ilre thxn in tllc intcrior.

On tltc policv side. Clrina nc,cds ro
rllovc tos'ard inrl)lcnlcnting nati()nwide
standarcls antl r)thcr directives aimed xl
enltrncing ctficrcno. V'hilc Uciiing cur,
rcntl) p()\'i(les cfhcicnc,v guidelines lirr
rl'idclv usecl nr<rlors. fans. pumps. lncl
('lhcr (rluip,n(nl. no rcntr:rl-lercl dircc-
livcs nrxn(lltc cnfirrccable trtini,nunr elfi,
cicncy st:rn<hrcls. Ohinas plenncrs have,
howcver, hccn nlovinll toq,ard implc-
nrcnting ir (-()nsUnrer lal)eling systcm-an
ap1.lrrach ptrvccl cffcctive in the Llnitcd
States-irncl ()llter DtL'ilsures aintcd at es-

txl)lishing rninin)um cfficiency standards.
llt ijing u ill :rho lt:rr c to udtlrcs. rltt. i.-

'u,. ,,1 clt,trrir itr pri(ing. J\ cle(lricitv i\
araihhlc t() Irran\' St:ltc enterprises an(l
ollrcr u\cr: :[ .rfliti(iJllv Io\ pric(\. gir.
ing thcst cncluscrs litllc incentive t() c()n-
scnc cncrg\-. \)vhile rhe numbcr o[ cn-
duscr:' pal,ing markct prices h.rs
incr(asrrl in Il)( l()(rt)\, Chine:,e .rurlr,rri
tics ha!(,stxtcd tllcy intend to fulll rrrar-

ketizc rlcctricily rncl cncrgy prices within
lhe next li,$ ycxrs. I)espile x tcmporxry
sctlxck (xr tlris li()trt hst sllnltner. \r,.llen

ccnlrll i[rtll()riti(.s (rrnceclce! that pricc rc-
lirrnts urrtrkl lt put on hold until inlla-
li()rr (()uld hc lrrouglrt undcr c()nlr()1.
(lhinr \\,ill n() d()Lrl)l c(nltinue lo nlove t()-

$ar<l ratiorulizing its cncrgv prices in lhc
nc:rr litrrrc.

Foreign firms con

ploy o brooder

role in improving

overoll energy

efficiency in Chino

crgl' Rcsearch lnstitute of the State l,hn-
ning C(nnnrission. t()gether with Battclle
I)r cili( N()rtl)\\'cril Lal.)oratorics antl
Lxwrcn(c Ilcrkclcy Lahoratory, opencd
th(' Ilcijing tincrgy Iifficiency Cenler ( Illl-
Con) in Novcnrlrr. Illlcon will concen-
lrxl( on inrplemcnting innovativc pr()
grunls in (lhinil s llovemmcnl and privxle
s(( t()r t() ln x )\r cffiticnry At tltc Jdrnrnrs-
trative lcvcl, Itf:C()n $ill *ork witlr gov-
crnnrrnt planncts t() inrplenrent efhcienc-l
stxndrRls irnd (,slJhlish fist-al incentive;-
sttclt as rchales lncl lax hreaks--{o corr-
servc Cnergy. On the private-sect<>r sitle.
tlr( ('('nl(r uill lrclp intr()durt. fr,rcign
technokrgics to help Chin;r maxinrize en-

crgy savrngs.

Suffctl hy ltrund a dozen Chinesc xnd
lili cncrgy cxpcrts. BLCon uill clrau
hclrill on thc cxpcriences of similar ccn-
tcrs csublishcd l>y Banellc in Exslcrn I.:u-

ropc antl RussilL. Thc non-prolit centcr
has lrn initixl lrr.rclget r:f 5600,000 for rhc
first tlrrec ycars, uftcr *'hich IJllCon is cx-
pcclcd lo l)ccolr]c self-flnancing. ()lllcr
lll.l(irn sponsors inclucle the tlS I)cprn-
mcnt ol llncrgy, tlte tlS Envir()nmeDtal
l)rorcction Agency. and thc WorlclViltllifu
t'untl. 'l-hc nc$' llrijing center will con-
c(nlral( on xctivitics in four arcas:

! l)rovirling polic) irdvice to centml lnd
k)crl g()\'ernnrenl lgencies
I Supgrning thc dcvcl<tpmenl of encrgy
cl6cicnc, lrusincssc,s

I (:rcJtinF :lnd intpleor(nring pul)lr( in
hrrnration tnd te(hnical trxining pr()-
gre rs lirr Chinrsc rnergy phnncrs xnd
r11aiLlllcrs

I l)c'signrng rttr'<'hunisrns for linlnr ing
energy cllicicncy. inchrdinll serting up ir

dislxrrsenrcnt system firr loans In:nr rnul-
tilatcrrl organizations suclr as tltc \yorld
llxnk xn(l Asirn l)evrl()pmcnl Bank, lxrth
of whith hlvc lx'gun to focus more on
energy eflicicncy

Ill:c()n cln assist foreign produccrs of
!ncrg]'{'m(icnt equipinent gaugc invcsl-
nlcnl p()slx,ctri in China, as \\,ell as idcn-
lif)' potcnlitl j()int-venlure partners. Onc
r)l lll( ('(nt(r'i. printlrv g,r:rls i\ tr) lrring

Efficiency Experts
Uci,inS Energy Efhcicncy Center

(BECon)

Zhou Dadi, direcror
tluilding 917, An Vai Da Tun Road
U,cijing 100101
'ltl:861/+91-4956

F rx: 86I / 2Oa- | 397 <\ L50-27 28

Zhou !-cngr;i, <lirector
llncrgy Rcscu(h Inslitutc
Stalc I,lxnninS (l(nntnission

lluilding 917, An vai Dx Tun R()ad

lleijing l(X)l()l
'lu: 86r..,i9r,{956
Fxx: tt(t I 'loj-lJ9- ()r U50-.l72tt

coNrAcTs

htfin'nutit) dltuIt lba.entcr ca .rlso
lx'tlrleitktl.lit)t:

\\'rlliant L (:llxndler. d,rcct()r

.J(ssi('il I hrill)uqlcr. ass(xjillle
r\(lvir).((l Inlcm.tti()nxl StUdics l nit

l]attclle, Pacifrc Nonhwest
Lalx )ritoric..'

9Ol l) Strcct. S\v
Waslrington, DC 2002+21l,
Tel: 202/ (:A6-52.12

t:ax 202/MG52)3
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tilling tlt€ infonnolim gop
'fr: ecldrcss Cllinl's nrcd tirr inlirlnlr

li(m (m thc lxrlicir:s end l(chn()l()cics lh:ll
( )lli'r th( .rjre:llesl cncrgv sa\ ings. th( l.:n-
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l<x.al :rncl frrrcign plrtncrs togelher t() cre-

ill(' i()int vcntures q'hich nranufacttrre ancl

instlll cnergr'-efficient products rnd
pr(rcsscs. Tlrottgh sttclr vL'nturcs \\'ill n()l

Jut()nrrlic:llly re(ei1'c high-tech stitlus,

sontc ol thc lnti(iplrlcd !enlurcs \\'ill
likelv reccile thcsc:tncl other benefits.

ln orcler to fucilitatc tirreign investnlrnt
in encrgy elficicncy pr()iects, BECon pro-

virlcs gcnecrl rep()ns (for l minimal fec)
on sr.rlricrr:, suc lt J\,lr'(rC(,nlinB llr('lxrri.
ers t(, thc trlnslcr ()f cncrgy ctJicicnc)'
te(lrn.,l()!1,(i'. \krrc' trtrlrrred inti)rnlrli()n ir'

also lr:rilablc f()rcign ioinl-t'enturc nlan-

xgcrs cin xlso lllP irll() dre center's e\Pcr'
tisc ancl rclcrflrl scn iccs t() fincl technic:tl

:,,rlrrti,,rrr tr' (lu(stion:' Jlx,trl imprrrrirtg
cncrgl clh( icnc\ !t their ventures.

A nuoll)cr of t S firnts hlve alrea<l]'

tekcn thc plunge into China s efhcienct'

nllrkct. (l(rnpxnies such as Hone\'$'cll
Ine...krltnson Controls. and The Foxborrt

Co. prtxlucc c()nt()l s)'stcms in Chinl de-

signcd k) irrprolc the efhciencl' of cottr-

nlcr( i.ll l)uildinEs lnd indtrstrill
l)r()cesscrr. Arrnstfong Internalionxl. il

l\'lir'higun basccl compuny, is inveslil{xtiltl4

Lhr: orxrket fi)r stellnr trxps Llsed t() cn-
Irlncc thc effiticncy of many incluslrial
pro(esscs. xn(l is currenll) looking ltt
i()iol-vcnt\rrc ()pponunitics in Chinx. lUi-

k)r ln(hrstrics of Mankato. \linncs()tx llas

llrclclt sokl J c(nrrpact lluorcsccnt-hmp
pr<x.lu<liorr linc to l fectory in Qingdro.
()tll(r I \ gr(,ul)\ lr.trt h<<n csplrring
()pp()flunilicr' in llre sale or liccn:iing of

rcncr,\'xble cncrg-v lechnologic's ifl rreas
such ur ptutovoltaics. $ind p()$er. hi(F

,n.lss, iln(l s()lirr hext.

v'ith its slr()ng links to efficiency ex-
pcns. o[6cials. ancl businesspeople at thc

nali()n:ll an(l kral levels, BECon can lrclp
intcrcsted firn]s set up ioint ventLrrcs ()r

(l(Dl',n\tr:rlion Prr)l((l:' in Chitlil. I|[(:r)n s

( l()\( ticr t() lllc StJtc PlJnning C,)nlnri\
sion rnd slrong supporl from sev(rxl
le;rrling cnergy planning ancl nrlnage-
r)rcnt olficiirls slxruld strengthcn the ccn-

tcrs l,rnE.tcrnt prosp(rt:.. R1 \upp(,fling
(lhina s cllirns to lclopt dre nrost energ)l
cffi(icnI lcchnologics xvailirl)le. Bl:Con

shoulcl prole x useful rll) to ChinJ ilnd
l s r'(nlpju]icir Jlikc. t

Yarslq

T
FOR lSO9000

CERTIFICATION WITHIN 10 WEEKS,
CONTACT SGS YARSLEY ICS.

inriuding Ohina. wt havt: ()\er l(X) <;u:tlifictl xnd experienced IQA approvecl l"elcl

\:,sessr)rs ()r Assess()rs w()rl(l$'idc \\'l)() tre x(livcl)'cDgaged in cenification

:lctivilics ()f \,xrious industrics. 'li) (Ltlt. ()\'(t 2000 ccnificates ll:l\(
lx'cn issrrcrl by SCiS Yrrilc,v l(iS un(lcr NA(;(lll !t((r('(lit.lti()n inli rrnlt

encl llcxil)le sen ice. And we gttxranl(r l() xssess
ComDany l{!nl.: _

\()uf .orul)xn) within 10 wccks rtltcr
Add.o.r:

Your nallta: _
l:rx tltc ctxrpon nou' firr dctails

Poalgor: 

-

Tclophono: Far:

l,lt

YES!
.t!( \( ll(l l( nror('

lron ( ( rll,l( I rll(' lr I

" 'l:: ' 'll,.::]:l-

,li,i,t r
6,v ,l

SGS Yarsley
International
Certiflcatlon
serrices

t
I

I

L
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wc lrc ()ne of thc qorld s largcst ccniflc.lli()n cdrpanies \!'ith ()ffices \\rrrlchvidc,

Wlrttlrc'r yor.r :rre a kx irl or' lr ttrttltinati< rr)ill (\ n l)( )rrlti(nl,

li(;S Yxrslc) lCS can pr()vi(le,(\r willt an (jllicient

rccipt ()f y()ur applicrtion.
(lall l!lr. HP Chan orjohn Elli()tt, or

' HONG KONGOFnCE.
BL(rr G, 4 / F, Kals.x Esr^rE, Br,^sE II, 5l M^N YLE SrnEEr, Ht Nc Hoir, KorvEoN, HoNG KoNc

TEG"floNE: 765 3692 F^x: 334 8752

I



A @EASTERN AMERICAN
*.Hfi-rR/a\€ z\

BUILDINGS

lndustriol ond CommerciolSpoce in Chino
Eosiern Americon - the lorgest desi
in Chino - will provide you with the
Chino.

gn/builder of industriol ond monufocturing metol focilities
full ronge of services you will need to get estoblished in

+ Build to Suit Construction

_L Flexiblelvlonufocturingz\ Focilities

-A* High-CubeWorehouses

l. Multi-Use Industriol Pork
Development

Eostern Americon hos offices throughout Chino ond fully troined construction teoms
hondling erection, supervision ond on-site logistics. Our design engineers provide service
occording to customer requirements. Post-construction service ond mointenonce is olwoys
included in the Eostern Americon building pockoge.

Our metol moteriols ore supplied by Stor Building Systems, o worldwide leoder in the supply
of pre-engineered metol building moteriols.

Foreign joint-ventures ond Chinese componies buy our products becouse:

Price is competitive with locol olternotives

Completion time ond budgets ore corefully controlled

Finished product is highly efficient ond eosily mointoined

For further detoils or inquiries, pleose
contoct:

Suite 301 . Equotorlol Complex
65 Yonon Rood
Shonghoi. Chino
Tel: 86,21 ,248-8930
Fox: 86,2 L248- 1834

Stor Building Systems
Tel: 800-654-392l
Fox: (405) 636-2037

l.

l.

l.

lfl, {tr E
-(r.nFrlmll

t--.--
L.-

t E

Eostern Americon
77 Ook Street
Newton. MA 02164 U.S.A.
Tel: (617) 926-4025
Fox: (6i 7) 926 3562

d.-
'4a .a

I
I
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---tEH

I
I i, ff
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BUSINESS TRAVETER

AAedico Core

Dovid Richter

Treotment

focilities for
foreigners

Chino's bi

I J\l Augusl. :t minivln (itrrving ll
I tl,rng N(,ng louri:'ls nt:rr l)trnlrtt:rn8
Ln o".,,"- Chrnl qls hit lr,trtr lr'-
l- h,n,l lr', ., bus. TIrc \'.tn r,l[\l Inr. l
rlecp clirch, criticallv iniuring one passcn-

ger's spine. Shc'undcn cnl cnlcrgcn('y
surgcry l<rally, but necdcd lo bc trans

ponc(l t() Hong Kon11 firr firllorv-r,tp care.

l}trt h()w could she hc rnovccl withortt
rggravating her iniuries'/ 'l he logistitul
prrblcnrs were dau nting-cspe t ia lly
sincc thc l)unhuaog irp()rt \t'lls (l()sc(l

l()r n,n{ )vxlt)n
li) trxnsport her to Ikrng Kong, tltc

Yi('tinr s l:lnrilv contacted l nreclical cvl<'
uuti(rn scn ice. ',li ithin J(r hours. lltc scr-

rr((' Ilil(l ( lrJncrcLI .l Cllin(i'(' nlllil:ln i(l
rncl convinced the I'c'oplc s Lil)crittion
Arl]lv (l'LAr tr) oncn Ilx l)u,ll)L[lnr] . r-

1:xrn lirr two hours. Tl'te patient was thcn
orvn lo Shenzhen ancl lrlnslcrrcrl

pronrptly t() a helic()ptcr for thu 20-

nrinutc 0ight to Hong K(nlg. At lllc I l()n8

K()ng xirp()n. x \\'xiting Jri)htrlilncc sl)c(l

tllc pirlicnr l() the h()spitil.
It,rr li,rergncn sill ntcJ.rrclt rlr:rttt.rttt

int(n'cnti()n to copc uitlt thcir nr,.rlitll
nccds ir'r Cllini, pirnicularll sin<c tltt tare
tlrerc is inrproving. Nercnh<'lcss. thc kt1'

t<: rnrdicel silfely in (ihind is to lt l'rrnril-

iar $'ilh the rredical scn'iccs aruilahlc-
lrt,lirrr' un ('rnr'r8cn()' r'r'ttts. Knortrtll,l
whcrt'to go or whonr to call can bc criti_

c al in lxxh life-threatcning lncl non-cnrer
gcn( .}' siluations.

tn

g cities

ore rmProvlng

r Doyid Richler is generol monoger ol
AEA lntemqtionol's Beiiing office. He

hos been working ond troveling in

Chino since 1980, including o five-yeor
stint wifi the US-Chino Business Council

os progrom monoger of Business

Advisory Services ond deputy direclor
oI the Beiiing office.
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When You Need lt

ln on ernergency
Typically. foreign victinls of car acci-

dents or those suffering fronr other med-

ical emergencies ar!' l:lkcn to Chinese
hospitals. Patients uho rerluirc'klng hos-

piral stays or who arc trn ill or injured to
travel alone on comnrercixl flights are

usually evacuated to hospitals in Lbng
Kong or Japan as so()n ils thcir condilion
has stabilizcd.

Currently, several nrcdical evacuation

companies opcritc in Chin . Thc t$'o
lclLding comp.lnies are Singapr:rc'based

Asia Emergency Assistanc(' (AEA) Inlema-

ti()nal and Philadclphi -based IntL'rna-

rional sos. SoS and AEA l.xrth operale
2{-lrour offices in Bcijing ancl also have
()lices in Hong Kong (.(c'(, lx)x). Another

cvacuation firrn. l'aris-basccl Eu()pc As-

:'isl. rccenlly r,l(rsctl it. ol6cc in lJciiinH

and uses the China International Travcl

Service (CI'|S) as its rlaent.

Curs ond bruises

As the lbreign conrnrunitf in Chinr has

gro*'n :rncl the nunrbcr o[ lantilies sith
children has riscn. the necd for more
r()utine medical trcatrncnt hes increased.

l()flunalely, the numbe'r o[ tlcillics offcr-
ing medical servi('(s l() forcigncrs hls
gros'n dramatically in tlre past yerr iLnd

the orerell <ltulity ,,l lrcrrltlr (ilrr' c(,nlin-

u(js to iDrprovc rapi(lly.

l'or non-elrergency n'tcclicul probletns,

cxpxtriates increasingly rrc lurning to



nc\\' li n!ign ()urpiltient clinics. \\'lriclt ciln
pfi)\'i(l( (heekul)s. \,rrt5. and lilh lcsts.
\\'cstcrn ckxlor's are avxilal)lr l() trcilt
colcls. thc flu. ancl othcr not-s()-seri()us ill-
nesses. ll()$cvcr. nrost \\:esterncrs still
lcncl to postponc elective srrrgcry rrntil
lll(y r(luln lrr)r))c,,r go t,r Ht,n6 Kr,ng.
Jttc' to r'onrcrn: Jlr()ul ci,t)t!)tuni('itli(,,1
rtil-[icultics :rncl Chinese hygiene stan,
dlrcls. Sirnilerly. nlost expxtriales lr). l()
rrrritl having clental sork done in (lltinx,

lncl nrost lirreign \\1)men return h()nlc t()

ciclivcr their babics.

ileed pu wory?

l)ut $ hat il you ciint return h(nnc-/.JUst

hou grxxl ure Chinese hospirals ancl Ohi-
ncsc rkrtorsi In sho(, China has rnany
exccllcnt drxtors:rnd uell equippecl hos-
pirrls. panicu[rrly in rhe mlrjor citics. A
large nunrlrr'r o[ patients (mostl]. (^ crscirs
(lhincsc [nrn Southeast Asi. r,]d T.riu n,

hLrl elso somt fulcrican Chinese) xctuilll\.
tt'ircl ,r) (:hinx fi)r treatmenl of scri()us ill-
ncsscs strr lt ls c':rnr't'r. Ilerlicll jr(n'r('(\ rr)

ChinJ vrr)' significanrly ant()ng citicri.
howevcr, ancl cspcciallv bet\\.c(n thc
citi(s ln(l lhc coLrnlryside.

SLrcll inc()nsistcncies dre a nlain s()utee
t),' c\P:rrriirl( .tn1(ir.ly Jbi,ill rrtr'it rng
nretlir'll crre in China. llut luckily lirr l'or,
ci8n( rs. llrc (:ltiDe:,c plJ(( grc.ll (. tPl)ir\i\
r)n llr( lr(,Jtnl(.nt lncl tlrrc o[ rlrt.ir lirrcrgn

laucsls. Ik)spitxls tcnd to assign lltcir I()p
rl<rlors;rncl nrrrst-ri t() c re for fi)rcign l)il,
ticnts Jnd lrrc e:lger 1() usc sophisticatccl
\\'cstcrn ccluipntenl-thouglr oftcn ll u

stccp pri.(,. In xcldition. nttn\ (lhincsc
ckrclors hlvc bccn tralined in lltc \t('csr

lncl can cxPhin J patienl s nterlicll con-
dition itr tllc prticnt s own lungulLgc,
th(rcl)\' cilsing leers <:f lring ill so fur
lrort't llrrnr.'

llctond thc equipment lncl rhe ckrc,
k)rs, ll()$'c\-cr. nlrnt, !(i('stem pillicnls ilrc
runcornlirnul>le s irh the phrsical lppr.ur-
lu'rcc of (lhint'se hospitals. lran) h()spittl\
l<xrk <luitc old. regardless of u.ltcthr-r
thc) \\'crc l)uilt in th( 1920'i or 10 ).rxrs
:ll.l(). l-()r \\'cslern pilticnts Jccusk)lred l()
hrighl. itntiseptic hospit:lls, Chincse tircili-
tics L att'] pr()vc x clrcary contrtst. 'l'lte cliny
al)pcilrilncc ol rnany hospitlls lrlso [re-
qutnlly nrxkcs forcign patients li.arlirl o[
inli'ctiorr.

Strth fcars are nol con]pl(tcl\' un-
lirunded. 'lhe h\'giene st:tndtrds ()f thc
rlrrxgc Chin$e h()spital are gcnerallr. llr

Ix:kxv llxrsc of its Vtstem ancl Jlrpancsc
c()unterp:rrts lnd nursing carc is lls<r
quire dilferent. Linlik'r prticnts in rhe
ulcsl, wh() arc'encotrnrged to gct rrp lnd
ill)()trt sr)()n lfter strrgcrl. l):tti(nli, in
China spend long stretchcs o[ timr inmo-
bilized. 1'his practice increascs the risk of
p()st-operative infection xnd conplica-
tions. and leads to x high incitlcnce of
lrcl sorcs and othcr eilmcnts th.t coLlld
lx axridecl through hdlcr nursing carc.

The Chinese ploce

greot emphosis on the

treotment ond core of
their foreign guests.

Foreign concems oler mcdi(xl lr)'gicne
hit :r ltak carlier this ,l c:rr u hcn thc Chi,
ncse and foreign press rcgtnccl that used
tlislxrsable neecllc's r.,'crr lting re-pack-
ag.d rnd sold to Chincsc hospitrls. Thc
lrospitals involvecl tracJ aorrally orclcrecl
luntl thought tltey werc using ncrv, <lis-
posal.llc nccdlcs. Tlrough no lirrcigners
\\'ere rep()rted infcclcd in lltis incident,
Wcstcrners anxict\, ()\'cr necdlcs in Chi-
ncse hospitals ceneinll rosc. l ltc ctrlprits
in thtl incident reponcclly'serc punishccl
sclerrl).

China s bkrod supply ir, in()ther c()n
ccrn lirr lbreign palicnts xs hlrxxl stocks
lrc nol scrcenecl as carc,lirlll,ts ilrc sup-
plies in thc West. Ileparilis C, f()r cxlm-
l)le, is n()t scrcenccl tirr at xll. lt is c()t'l-
.cival)le that a fr;rcigncr r.oulcl get
It(patiti. [r,rrD.r tr.rn.lirsion in (]hinu,
thottgh Do such cascs h:rvc bccn rc-
p()ncd. Funherfiorc, Rh-ncgativt bkxrci
is !irtuallY non-existc,ll in the (lhincsc
p<4rulation. s() an expatrixtc ulro is RIt,
ncgativc sh()uld bc surc ro infi)rm his
ch;ctor of that fact. Rh-ncgirtivc firreigncrs
should :Llso idcntili' (xhcr tirreigners u ho
coulcl be donors in clrsc ol co'tcrlicncy,
ltncl l:c sure to havc plasnu rcplil(crncr'lt
fltticls lvailllrle on shon n()ticc.

'li) pr()lcct thelnsclvrr, lionr tlre risk of
hkxrtl or necdlc contxll1in.lt i()n, mxny
frrrrigtcrs kcep firsr-irid kits in thcir r ehi-
c[. unJ honrcs. Thr.sr. kit. slrorrhl in
cluclc disposatrle hyprxlcnnic ncccllcs to

cnsure stctile injccli()ns as \\ell es e

plarnu repl:rccnrcnt lluicl or colloicl solu-
tion. such ils llxcnrx((cl. to lr useci in-
stelcl ,rf lrirxl rn (,nlcrgcn(v siru:rti{)n\
Infusion ancl injcction kits lre vcry popu-
lar both nirh cxptlrixtes living in urben
.rre.t* lnd tltosc cxIl,,ring r(rrrr,tc regions
in Chinx. Kits irre xvirilxlrc:rt AEA offices
and elseNhcrc.

F, ,r('ilnt rs nct rling lrl x xj trunsfusions
can contacl tlle lleiiing lntcrnxtional
He.tlthc.rrc \clsrrrk..rn infr rnnal organi
zation of he:rllhcxrc proli.ssionals srh<r

help crxrrdinate a lllking hlx benk. or
list of pcoplc $,illing to chrnatc ltlrxxl to
other conlmunity ntcDtl)crs in tltc same
lrl,rotl grUrrp As tlr(. llcijing Fr,)up s

bloocl is n<lt screcned at ull, however, tl're
bloocl lrank shoukl l'le used as I last re,
son. For pcoplc $'ith Rh-ncgiltive blood,
though, il nrr) p()\'idc th(.ir only option
in case of ircLrte iniun, At present, onl)
Bc'iiing hxs a s'alking blood benk ancl
onll ex1'xtriatcs arc lxing registcrcd.

l',ler.rv forus on forefunen

Tl)( c\lJlrr.lt(. (rnlnlunit)' 15n't.tl()nc ln
u'orking to incrqtse its medicxl oplions; a

growing nunthcr of Chinrsc hospitals arc
opening ft)rcign clinics ancl Iorcign wards.
Profit is (lcrrl) r ddving fitctor in the de-
relopnrcnl ol nrost rl'tlteiic ltcilities, as

h()spital adninislrxtos lnd pultlic health
officials recognize thev can chargt'for-
cigncrs nrore thln Ir(Jl citizcns.

Sincc I9lt9. rnlnl lirrcign $'ards ha\.e
opened rither ls j()int |cntures ()r :ls ex-
Icnsr()ni!,)l t.lt('r l)()'l)il.tls. r:lnging fron]
lhe nr\\ i(,inl-rcntrtrc f,,rcrgn pJliqnt
\&'arcl xt Slunghili s llursh.ln H()spital [o x
li'rciHrr srrrl lrt,inH lruik :rt rlr( PLA Crn-
cral Hospitrl in llcijing. liven rhc Minisr4'
of Prrblic It(rhl) is gcling inv(rved, h:rr
rng cstablishcd a sr1)xriltc ((ntrptnv t() l)c
Internxti(nlal SOS s j()int-\.cntrtrc plnner
in BeiiinS s Inicrntti()ntl .Uedictl Center.

In additi()n k) thc cnrcrgence of fbr-
eign $arcls s|itlrin Chincsc l(rspitals, a

nunber oI ncu li)rcign clinics lrave
opcne,cl in Bciiing. This is largely due ro
the pxsstge this.lxnuxry of rcgulati()ns

lxrrlilling lirrcigrr rLrr,rrs tr ) I)r:r('lic(,in
Chin.t. l]asically ()Utl):rticnr lacilirics dc-
signed rr cornplcnrlrt h()spitJl care, thc
nc,v clinics lltve rpcncd ()nl) in Bei-
jing. thrruglr 5r,llt( Iirnt\.rre r.rlking
:llx)ut ()pening hcililics in Shlnghili tnd
Tixnjin.
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I EMERGENCY CEMERS

Beiilng Emergency Center
l(ll (.),ilnrl)( n \r l);riitj
I(.1 (,o I JJ
I'rn( rg!,)( \ Irl. Il()
Fully cquippcd arttbulanccs duralc(l l)y lhc llalien governnrcnt

Clllc rs sltrulcl be surr' t() ask li)r lh( imPoncd lntbulancc'.

N() ()vemight st:rys.

! HOSPITATS

Alrp{rn Ho{ipital
It( ilurg (.rl)itiI Aiq)(n1
'l(l ri() il(,{}. ll-.t-{, il6iJ
Iru\: t5(J.;i() t I ljh:rrrrx.\ )

(ihicf lrospit:rl ol thc PL{. Forcign uu(l scncs visit()rs o[
li)rci!tr1 Dlilitaq' grorrps and offici:tl guesls. lhs scpNrxtc

cnrcrgcnrl cusualtl' <teprnmenl \\ ilh 2 I l'tds :rnd opr'r.rting

tlr(.xtcr. luxn), pilticnts f()nl S()utlrcrsl Asit.

NJD E

,,, J\ E

hEF J

hr l J

,1\ E

FJ

Betilng Fu wat Hoopttal
lf|74 l]('ilislri l.u

Tclr 8J l H()6

l.cr(ling (:hinc\c lx,spitul for carrliologt
pnrlllcnrs. No ft.rreign w.rrd, l)r]l ]00 lxrds li)r scnior crdrcs trc
:rlso avlihblc lirr lirreigners.

Belilng Tongren Hospital
.,1 (.ln )n8\\ rnmcnnci r\\'cnur'
(.lx n)g \\ cn l)istri(t
'ltl: i l2-()91I
A(hninislcrc(l l)\' Crpital l\'lcriicul

Tel: 512-l7j.l (cxl. -'i97 Foreign l\'lcclical I)cpt.) fax: 512-'i875

Lexding h():ipilal in Beiiingi estal)lishcd in l92l l))'thc
Rrrkcfellcr Iorrndltion. Constnr(ti(ln h]s lx'1qttn on a nes'

cornplt'x that will include a lfi)-lx'tl intcnsive cxre unit rnd ir

l(Xll)cd li)rcign patienr qxrd. 150-2i0 !-!:(lhi8hr. .i0 lx'ds for
f<;rcigncrs.

slnGJapanese Frien&ship Hospltal
Ying lllrir l-rr

(llrir() \'ilng I)islri(1
'l'cl: t.ll-llJ2 Irrr\: .1ll-77 i9
llciiing s lilrScst h()spitxl; eslitl)lishcd in l9tl't \\'ith Inon() fr()nr

lJpilncsr l.l()\'cmnrent. A(lnlinistcrt(l l)y l\tinistD ()f I'ublic
Ilcakh (uol,ll). 100 l5ll FEC,,nighr.

AEA Internadonal
suit(. l0l0
(-hirtrt WorLl Tracle Centcr

I Ji;rnEU(r]r(n$ ili I)ajic
(lll;r{ ) \'rng l)islrict
'lcl: aoi ts2l l'ux: 5()5 Ji2(r

Hong Kong Intemational Medlcal centcr

il1,,'l'1,'1,::ll,::l';,',,,,", 2JEB
'l'cl : i0 l -l.lutt (( xt. 2..t{6,'2.a.r5 ) Ijxx: i00 .l()(){)

J()inl \'(!turt'\\ith [)r IrJ Fcng. a Ikrng Kong inrcslrr Stalli-d

hv cx ll'rirncccl ( lhrnesc d()(l()rs. la(ililies tr.lu(lc ()nr dsntxl

cllrir:rntl gcncrrl r-rl\'. r.rltnr-srxtnrl. anrl lltl: (tluil)Incnt. llt)urs
9i(x)ilrl 9:(X\)rn.

D AMBUITNCE

DENTAI. SERVICES

PHARMACY

24.HOUR SERVICE

,

J
D
E

BEIJING

KEY
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Chinese Core Providers for Foreigners

in (;hinJ s mxi()r citics:

B,JD
EJ

c€neral Ho.ipltal of the PI-4.
(\(). J0l IlosPitrtl)
Jll l\rring I.hrtr.l
-l 

cl: (fi8r)l(I) (:r(lnrinislruli()n )

6s8r)9.1I ( s\\ rlcl)lx)ar(l) fr\ 8)l-:0-J

I.imittrl fecilities. hut has lrnbulant'c uvrilublc frrr larn'nc acccss

Jl:rirln,n l(xrliEC rti.qltt x lrctls fitr li'|( rgncrs

D,rtl)

Petltrg Untoo Mcdlcal Col€ge
Hospltal (ueiiing Capital Unbn)
I Shuai Fu Yuan
Dong Chcng Distric'r

nzJt
EF

(irllt.gc rd llciiing. Strong ()l)th:lur()l()g)-:rntl ear, nose. ancl

LIrr()ilr (liN'l ) (lcp rlrrcnls. A n(\\' I l'st()ry (linic ()Pr:De(l in Sel)-

l(.n)l)cr l() hr)us( Tlri$ xn- in! cslc(l Ii)ngr( tr lnl(,filalli()n:ll
( )t)l)tl1r lnx )l( )g\ Ccntcr. \Lr.l)'p.rlicnts xrc li(nn S()tllllcast Asill.

li)r lx sr lrr(ilitic}. 16(f150 II(. nighl

I cuNlcs
(Clinics are outpaticnt facilities an(l thercf<>rc do not have heds

ftrr ovr.rnight stays)

!l( rnlx'r-()nly rir-n'ictis until ne$ clinic ()[^-nri in l(/)']. l)rovides

lirll rangc ol enre rgcnq' sen i(es. inclu(ling hlrsork. Nert facil'
ity s,ill llxr havc x-ray end ultrasounrl cquipmcnl. (ln p()vide
cnrcrgenc-'l nu.:dical evacuati()n.F TRENCH SPoKEN

G GERMANSPo(EN

J nmNrsr sroxrN

R RUSSTANSPoKEN

S sPANrsH SPoKEN



hlernatlonal Medlcal Crnter
K(nrl)inski ll()lcl
llri jing l-!rlih:rn\r (.cnt(.r
(lll.r() \'rlrg I )islri( I

'lcl r(r5-]JSStr.rr ;525) fx\: l()i l9ur
l lrr eolcrg(ncv trirLrnril rrx)rD. llh. x-r':rt'. lrnrl rrltr;rsouncl c<lrril>
rrIclll. ()lii'rs (nl(jr!icnc)' ntcdi('ill c\':tcuJti(,n in c(x)l)(.ritli(xt Nitll
Intcrn.lli( )n:rl S( )S. ( )Il'c,rs inclir icluel :rncl <1)rp()ritt(. phns
( rctltrircs rleposit lrascrl on ntrnrl)er ol' r.n r pk r1'r.t's ). Ik,rIl)crs gct
(lis(r)unt((l r;rlcs on scn iccs.

Jlng-Ltary Dental Cllntc
N(). fJJl)irnnrcnwxi Slrcrt ,' E R
Xi (:l)cng I)islricl
'fcl: tl).3-0Jtt(: Irr\r.10-l-13J0
llxs r\u\lrxli:ln d.ntirl rhcripist lrained ir l)c(liJtric (lrnli:,tn (]iln
r'kr ntost pnrcdurcs lirr t.hiklrcn including clcitlitUt xntl lillin.qs,
as $cll us blsit lrlrrlt 1,)rrrcdurcs.

J
Shxoghai \r). I \lc(li(:rl I'ni!'('rstr\. !.x(cll(or l)um lrc:lturcnt
( col(r. A J-s()ry' i()ilrt-t enturc ( hni( \\ irh i lft)ng K()ng
(rlnrp.rnr is s( hcdulcrl trr ol>cn l^ curlr, 11.)t).t. It \\'ill hure a
srr.rll rrpcr:rtrrrg tlrr..l(.r rtJ lrt.(l\ li)r li)rlrl.ln(,r\.

Shanghal Fbst People's Hospital
lr)t(rI]lrli( nul 5l(.(li( ill (:ilr(. (.( nl(,1

I tM(:(:)
5l'i5 lirrIxrg ltoucl

ll)n! Kir() I)i\lri( I

l:.r\: J(l()-9lfi r 'l cl: Jtt(r () r-S

I\lCC. lhe h()\pilills i()iil r't.ntrtrc \\'illl Alrstri:l,l):lsrd \i)csr-
.\lpinc, ()lx'ncd in.lul) . An AtD(ri.xn nLrl\( nlilltltges thr ccnlcr.
-0t) FEC night suite + ll)0 lil:(- :,(.n i( c lcc. J20 l.I(: nighr singlc
r(xlrn + tio |I(. scn i(c li.c ll(l r(x, )i li)r lorcigncrs.

Shan8hat lrosts & Crmmunications 
, E J

6()(r (lhrnql!. R()'rd
'lcl:lrr-ill5 1:x\: 2.lr.,r.l li
ll:ls llorrchcng l)(,nlill (:lini(.I.lxl)i lLsc ioint vrntrtrc. tltrt is

lcllrrcl!(l ls l)csl (l(nlill h.ilitv io Shirngllxj. l)cnlxl (lir)i('ll()urs
8r(Xhnr 0r001)or. tcl: I r'-:(X)0, lir\r I17,()19J.

Sino-German P<rlyclinic
l-rrndr)rirrk I(^\( r' Ii.l
s \( )fl lr l)()nusll llLr.[] I{r).1(l

(:hil( ) \'uiltl l)iilrit I
'I!lr iol l9i.jj l,:r\: 5{Jl l() r I

JD E F
GS

DJ.'T
EG

Di) E

Rulitn Hospital
l9- I{uiiin lir R<.rerl

'lcl r.lj .1-15 f:rr: rj-l Ji rl"i

(;(,n(rJl lrospirxl .rlllliett-ci rr itlr

,,,JEE

,,J
GJ

EF

zJEJ
T EMERGTNCY CEMERS

Shaoghai Emcrgency Center
()8 I l.rininr R().t(l
'l.l: Jlr rl)lo lr:r\r 3.1o.-6ll
lintt rgcrtt r ltl: l2tt
,\rttlrttl.trrt(. lic is I() l:li(- pltrs 2 lrliC krD. \l) ort.rniglrr srrrrs

a HoSPlTAtS

Huadong Hospltal
-1..1I Yirn:rr \\'t st l.Ir;rrl
'l 

c l I to. t lSo lrr\: ..1 lli l()li l

Ilrr' tr'.rr lrirrg lroslrirrrl oI Sltirnliltrri
\lcrlit;rl I nir t rsit,.. lluitrl()n.q is

DJl.rE
J

rLlnrinistc|!(l l)\' th( Slunghli Ilcalth BUkrLt..\l()sr pirti(nts itrr
(\'(rscls (.1)ln(.s(.. tlrough tlrcrc arc'stxnc \\'cslcm(,rs. .10(t l50
lil(- r)iglll Anrl)uLlnrc [,c t():tirp()n is (r{) I:1.](. .r5 lrtls lirr
lirrgiglq6

Huashafl HGipiaal
II \\irlurrtr(li Zltotrg Rrxrcl
'l(l 1.r8.9999 lrr\: I r8-9191
-l lrc lroryrit:rl s IILrtrhJn \\i) d\\'i(le
Nlc(li(irl (:!,nt(,r Ii)r( igrr rr':trd is I Hong

DJ'E
Ti

L

Kong i()inl rcntrrlr.. Alfiliutcrl \\i1ll Sll.tnulLli !l((li(.]l I ni\(1sil).
tltc lt()spit:rls(t1(s l)()tll V/ql'lsrn iln(l Asiiln I)illi(,nls. llilD(llcs
or( )st sl)c( iJlli(,\ \\ it l) tlrc. c rcrfti{)n oI l)c(li.rlri.s Jltd
gvrruokrgr' 2l)i-(150 |[(, nighr. Antlrrrlln,..r: lic l() lirl)(ni is I()(t

I:li(l rl lx,Llr lirr ll rrciqncrs.

Shanghai Sixth People's Hospital
1n)O ) ish:rtr R('il(l
'li'l t.-t()'t) lli I lrr\: r-o-lJ()l
Ituill Jn(l e(luil)l)((l \\ itlr I.rplnt,.t.
firnding. Oprn!.d in 1991. 150-2(I) FE(], nighr. 2tl lxds for
firreignr:n.

iL:l::H,Xf,ilrf nEF J
'l ul: r- I J 10() Iir\: rjj-l.i rr..l

Alliliutcd s ith thL Shungh;ri 1\lc tlic.rl
I ni\,CrsitV xn(l rr(lrDi,rist( r!11 l)\' trl( )l,l L tl)r' lr(,spilJl lroUs lxes-
til.li{)us sl.rlu in tlt('(.lti,l('s( rI(lrr.rl I]t,kl. Li\'(r ('xnc!-f $rtr(l
;rrrrl rrscrr11lrinslilul('irltr'il(t\r))it \r)\(.f\(lts(:ltinrsci)rlrc.tt
rlrurll lll) lSolrl-(i tliglrr plU\ ll)lrli(: rlur st.rrirc li,c
,\nrlrrrlrrnr't. li.e to.rrrl)(nl i\ lo it) lilll lo l)((l:, li)r li)tu,iqncr\

! HOSP|TA|S

J

SHANGHAI

GUANGZHOU
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 (lrninislcr((ll)rtltr',\luni(il)llll(irlllt E
llLrt lrrr. thc hospital J)r( )\ i(l(\ l)(.(li(:ll pr,r'sonntl to stlrlf tlrr'
r. linir.'s iD (iuunqzlrr )Lr s (.hi11.r I ll n(.1, ( iur([.n I lt rrt,l. \\ hitc S$ un

llotcl. unrl llrlirlar Inl'lltr. lrrxPitrrl lursrr lirt.ign pllicnl \\.lr(l
\l IKlr)o nighl. ltt lrt,rl' li rI li rr|'il:nr.r s



GUANGZHOU-continud
Finit AlRliated Il(xipital
\u \'.rt \(n I nr\r't\il\ ,)l

\t('(li(.rl \( ier( ('\
is /lr,,ngshrrn I r lirrrtl
l,l r.i lr{, l"r\' (r (,11r

Flrst AffiLlated Hospttal of
Guangzhou Medlcal college
151 YrnjianS R()rd

Tcl: -lj-3-77,t7 Fax: -.i3'1-0850

Cu|urgzhou Ju Jillng (Pearl River)

llrspit:rl lirr Orcrsuls, Il(n1g K()ng xnd \lir.x() (.ltirltsc. it (lini(
\ ith in thc h( ,sl)ilxl. has (r rkrtors ln<l lti nrrrscs. The hospit;rl

ltlsr Ites l vcn'$'cll kno*n Rtspirntorr'l)ilc.lj'es lni'litLltc. li()th
thc lrospit:rl :rntl thc (lini( trcrt \\'c:'tcrn l)lllicnls SllKE(l
l2i)'0iglrt. .t{) ltrlr lirr forcigncrs.

Overseas Chlnese tlospital
Shi l'1ri
'lcl: 5il (fljl
In rr(l(liti(n t() lh( .-i() lx'(ls in the

li)rcilln \\'xr(|. t lrcls urc r-cscncrl [irr

Nan FanB Holrpital
\lri I ltl.r Yu:lri. slrl II(
I.(l __0,51)56 t:.r\: r_0 565()

Atlllilllc(l \\ irlr tlr( |irsl trlilit.rry Nlc(li(1rl

I ni\(rsit\. 1'lr( lr()sl)il:lls \\'ili Kiu

\vxrcl. ir Il(nrg K()ng i()int-\'cntun' tirrrigncr's r linic. (}prtrrrl

illn)irt l{l \'('irrs xgr). lhc -J-bltxk. 2 (lr(x)n) lxcilit}' is ((trr(ntlv

tlrt lrrr'11tst lirtcigtt p;llicnt clini( in (.llin.t. 'l ll(' il(liil( col I'irsl Ilil-
ilJn'('ni\crsirr (xnlPrrs hrsa tixrtl,all fit'l(l tlrirt(irnlrt rtsctl rtsrt

h(.lil)(n1 irl e\r(u.rtx)n cnlcrgen(iss. SllKlE(ll-) nllltt ()l)

lltrls li rr lirrcigners.

I EMERGENCY CENTERS

tllr()!glr thc lirp()n. -l hcir amlrrrllncc llcet. ir lticlt inclutlt s lt

nt s. lirllv cr1uil'rpt <l llcrccclcs. can pft^ i(lc l.tn(l n:ln\P(]n k)

tht. llong Kong lxrr<lcr. \oorernight strtl's.

T HOSPI 5

shenzh€n P€ople s tlcipiLd
I I)orgrttcnlrt'i Ro.rtl
-lcl: iiJ ] 16() lj.l\ iii f lr)-
'IIrir ho'pitel is lrtin{ Lr.r'rl lrr tlrt'
l:r(nah (\pllrilllc\ 1l tl)( l):r\il l|:rv nucltaI ptrrlcr llllnt. lrr.tt llrts

n() r,cpilrirlc \\'xr(l l()r l()rt'i;lntrs. \\'cll ct1ui1'r1td .Lncl $cll-rll:tin'
taincrl lrrhul:rncts;uc xrrlilal)l( l() lllrsl)()n Palienlr lls lllr
n(flh xs Slu,lt()u. illK-100 l1)0 nigln.

E

h2JE

D,'Jl

D., J T)

E

D.,JI

shenzhen Red Cross Hoipital
I'irrst Slrrrngrt:tnt Hoarl
'lcl: lJ6 -.t tB

l'lr( lrosl)ilrl lrr'rl((l .ll)()trl xo ltr(r'nl

*rlE

n2 t E

GJ
of the r ictirns of thc highlv prrblk izctl August toxic-$'aste fire in

shenzhcfl. !-()reign p:rticnls rrc Idnrillcd k) lhc H()ng K()ng-

\lacil() \\'ard. .100 FIIC nigln.

Co,ttpiled b' Dadd Richter

Mdlcal !:meryency Ccnter of
Shenzhen Airp'ort

'l(l: r-r (,(l5l l'.r\:--r-()l tl
llris (r'rlr'r lrrr: rcrr. rll r.l<xtors ltntl
nrrr.t.s Ir,rLing rrlicr 1luDlc pussing

'ln'o nrrior Iirnts ltltvr' ltxel olfitcs lo ctxrrclin:tlc
evxcullti()n scn iccs liorl (ilrina:

ln Hong Kong:
l.l lj '[ai Srng (:(n]ni)(tu irl l]uilditrg
.2{--1.1 I lcnncss}' Il( )il(l, (lcDtrirl

Tcl: izlJ-990() |rrr: 5,lll 99.1.1

AEA Inl(rnati(n1xl is thc lurgcst rssisl.rn('c ((nDpdny iD lh(
Asiul)lcifi( r(gi(nr. ln urltlitkrn to firll sr':tlc cvacLtttion. scr-

vices inclu(lc tclcplnnrc n)cdiclll a(nsultxtiolt and rcfcralr
provision of nrcclir':rl c(luil)nlcnli itn(l Iirsl Ji(l ind
cmeagen('!'lrlrining.

(r(x)rrl rJll)llls

Internatlonal SOS

Suite -r.Js, Kunlun Ilotcl
Cha() \'uxn l)istri.l
Beiiing
]'el: 500-:l.tl9 lrux: i(X)

50 The Chino Business Review . November-December 1993

.\slTrirtlrttctlrctl ,.linir lir lirteignr't's r1'x ntcl in.lLIlr. trliirittg
hetlctstnicc. Irut:tt u lrigltcr Price. tl)xn lll( rLsloI tltt'ltosPit:rl.
sl)- l(x) ljli(; niglrt r0Itrls lirr [rrrci6n(rs.

lirreignr:rs in cach rrl lhc 16 dcp.lrtrrcnts, lrringing tlrc totrtl to

:rl)({rt l(x} lrds Iirr li)rrign pxtienls. IU()s( paticnls ur( (,\'crscli'

Chinci'(. [rrnn S()ulhcist Asix hLrt expalrirl( strtll ()f tltc l'cugc()t
j()inr \ (,ntrrrc xl:r() u\( this h()sprlitl. A nes' Singuporc-litntlcd
(lini( \\'ith r'( )ph ir'l icrlc(l n)edicrl c(luipr)renl i:' l() l[ ('(nl)Plctc(l

lrv surllrrrrr l(Dr 50 ()i Ft-(- ni8hl.

SHENZHEN

D",JD
E

EVACUATION SERVICES

Asia E nergency Asslstance
R()om l0l0
Chine !('orklTrrrvcr
I Jiangu<xnens :ti lhjic
UciiinS 1(X)fi).r
'rel:50i-,i521 fax: i05-Ji2(r

ln tlong Kag:
i07-tt ttui Tak Connnercial Building

317-321 Des Vr)tux Roacl, Central

GPO 2981

]'el:541-641t3 Faxr 5.i4- 1677

Sos is the oldesl assistancc company in Nonh America.

Sefticcs range l(rrl tclcphone consultation and meclical.

travel. legal. anrl intcrprctcr rcltrral t<r fttll-scale nredicel

evacu{ti()n.



not nrany doctors outside of nujor cities
speak English. In the countrysidc, the
best bet is to head for tlre nearest milirary
hospital. which n'ill usually have ade-
quate facilities.

Many forcign cnterprises in China s

sn'ullcr cities nke it upon themselves to
cnsurc p()per nlL'dical cxre lirr thrir cm-
ployees and sornc have conte up wilh
uniquc xrmngcmenls. Guangdong s Daya
Il:rv lrosts a vinuil French city of 1.500

Most Chinese hospitols

will not ollow o foreign

potient to leove without

sefiling the bill.

cxpltrialcs lhcrc to conslruct encl opcrate
I nuclear pon'er pl:rnt. With so nlany
urrrkcrs, thc French c()nlrrct()r. Frxntx,
tonc, cleci<lccl to builcl a mc'<licel clinic
staffcd by expatriate ckrct<lrs. AEA Intcr
natkrnal hls l)ccn contructccl t() orilintain
it hclicopter on standby in ne'arby Shen-

zlren to tly serkrusly injurecl plticnts to
tlong KonH. Ovcr thc p351 two ycrrs. the
Itelicoptcr has nudc rlrout 40 fliglrts. fer-

ryinH paticnts suftcring froru xcute xp-
pcndi(itis k) scverc liil(turcs.

At ttte Shajiao power slati()n constntc-
ti()n sitc, als() in Cuangclong Province,
the (lIlC-Alsth()m c()nsonium has set up a

nredicitl clinic ro lrke carc'of its workers.
lhis clinic is stalli,d lnrl managed by I
llong K()ng n)rdical scrvice conrpany,
u'hich providcs a doclor an<l nrrrse.

In lful)ci l)r()r'ince. Irrench crr maker
Citr()rn hils set up xn rgrecnrent $ith
AliA Internlltionrl li)r "crshless tnedicrl
scni(es at hospitals in Wuhan and the
torvn of Xilngfan. shcrc lhc cr>nrpanv
pllns lo pr<xirrcc clrs. Citr()en empl()\'ees
Jn(l Ih( ir Ilrntrlrcs rcccivc itnoredi:ltc
trcrlrlcnl il tlre p;rnicipating lrospitlls
sin)plv l)\ shos'ing thcir nrcrnbership
crrds.-l'lre nredir'rl rxpcnses xre guaran-

lecd l))'Al;4. $hi(l) rccci\cli nt()nthlv
lrrll lrorl th<. lrosprt:rls Ilrrs lrill. rn rrrrn. rs

s('lllc(l \\ ith (litr()cn s insuilncr c(nr)pirt,t'
in Plrris.

'l'he (:hinesc lrosl'rit:tls ltlrc lrt'cn ven
ilc(r )nrln )(lllt ing rn(l l[l\c invited thc (]it-

roen expatriates for orientation and sq:ial
events to familiarize them with the facili-
ries. The Vuhan hospitals have French-
and English-spealing doctors specifi cally
assigned to tend to Citroen patienls. Cit-
roen has plans to supplement this agree-
ment with its oq'n clinic when the num-
ber of expariates wafranls the additional
care. In the meantime. AEA has stationed
a nurse at Citroen's facilities to handle
rouline maners.

As these examplts show, compani(s
rely on no single formula to provide
heahh care to their cmployccs tn China.
However, it is clear that they are paying a
bt of anention to this questioo.

Treoting locol stoff

Foreign (qmr.rrl.r are also exploring
$'ays to provide adequate medical cover-
age for their local employees. As the
level of training and investmenl in local
staff rists and th( number of companics
relying on locals to fill positions glowri,
conce'ms about medical options for bcal
workers are growing. Vhile visa prob-
lems make it impractical to evacuate lrrcal
employees to Hong Kong or Japan,
workers can be transported to better
mcdicrl facilities wilhin China. This is

particularly truc fbr companies thar have
kral engineers working in remote areas.

Most mcdical clinics set up by joint-
venture manufacturing operations are de-
signed to take care of all employees, l<>

cal aoci foreign alike. Vhile Chinese
medical treatment is sometimes provided,
m()sr ti)cus on !0estem-sryle (arc giving.
Increased attention i$ also being paid to
occupational health questions, such as

better workplace Iighring, scheduled
breaks, and exercise programs. Compa-
nies arc clst-, looking into frnit-aid training
for both expat and local staff members.

While the overall level of medicai care
uvailahle in Chinei,c cities is rising
quickly, there is still a long way to go be-
fore expatriates wil! feel they receive rhe
same standards of care they do at home.
ln thc near term. Chinese hospitals may
get m(,re cxpensive rs their fa(ilities inl-
prove and China s economy delelops,
tlrcugh foreign clinic pric'es may actually
rlcrline thanks to increased compeliti()n.
As Chinesc hospitals and frrreign compa-
nies frrus on health issues, care for ex-
p:rtriate workerr:rnd foreign travclcrs in
Chin. should continue to improve. *,
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Seiliqs l}re Ull
As with most services in China, ntecl-

icJl ('are (xrri(.s high(r (r)st for [rrreign-
ers. Prices vary lronr $90 for a consulta-
tion wifh a doctor at the Internali()nal
Medical Ccnter to $60 for ln overnight
stay in a private rfi)m (including doctor's
fees) rt thc ll(ijinH T()ngrcn H()\pitrl.

In gener.ll. nerther clinics nor Chincsc
hospilals accept insurrncc. H()$,cvcr.
most Westcm insurancc contpanies u'ill
rcimburse paticnts f()r at lcast a ponk)n
of the nrc,ciical expenses they incur, sul>

icd lo lhc punrcuhr conclitions of tlrt, rn-

dividual s or conrpany s insurancc pr()-
gram. The problem, then. is not rvho
ultirnately will pal for the tre:ltnlcnl. bul
t\ho rvill pa1'on thc sp()r. M()st Chinesc
hospitals will not alloq,a foreign patient
to leave q'ithour scrtling rhc bill. And, in
most cases. crcdit cards are not acceptecl.
Care p()viders are afraid-and pcrhlps
rightfully sc>---rhat once the paticnt lcavcs
China, lhe hospital nill hrve little re-
coursc to collect p.ryment. C:lsh, tlrerc-
fore, is often the only tender accepted
and foreigners usually must pay in For-
eign Exchange Ccnificatcs (FEC).

For many visitors this prcsents a lrig
problem, xs feq travcl with enough c:rslr

to pay fbr an extcncied hospital stay. Onc
way around this p()blem is to purchase

evacuation covcrage fiom an insurer Lls-

ing the serviccs of a meclical assistilncc
company suclr as AFIA Internati()nil or In-
ternational SOS. Or, visitors olay c()ntact
thc local ussistlnct..()nrpJny ()ffi(c in
China directly to apply for mcntbcrship
in an evacuatk)n progmm. ln lclclition tcr

paying for cvacuJtk)ns, thesc fimx oftcn
guarantee piynrent of mcdical expcnses
on behalf of a paticnt or his insurancc
c'omPany, therel)v xllo$ing lhc pxticnt to
leave tlre hospitirl s,hcn nredicrll), :rpp()-

Priatt'. S()rnr CvJ('u:rti()n pr(,8ranlr' in-
clude additionll lx'ncfits. suclt as 2 r-hour
hotlinc:' qhieh provitle ntcdirlrl ur.ivict.
and refi'nals.

Odside ilre moior cilies

Residents and visitors in Chin:l s thrcc
hrgest citics h;nc I nunrl, r of options to
consider should:r nledic:rl necd trisr, ( 

"ri.r,

trrlrlct. Hrrspitlls r[rtridt,ol thc t]tJi r
citics. hos'ever. gcncrallv d(),rot halc
cquipmc'nt or docrors conrparlble t<r

th()sc ti)und in url)an ccntcrs. l_e$ irtc xc,
cusk)med t() trc;lting f()reign pilticnts iln(l
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Joseph T. Simone, Jr,

New lows

promise foreign

trodemork owners

much-needed

protection

I Joseph T. Simone, Jr., on Americon
ottrorney with the Hong Kong hw firm
Johnson, Siokes & ilosler, odvises on
incllectuol proper| low ond investment

in Greobr Chino.

I (rrUi!n rrltc\L(,r\ :rn(l tr.rLlcr\ l).lr(

L .,,,tt. lt, r(Err(l vi()l.rlr()n ,)l'll)('ir

I inlcll(\lu.rl Pr('lxnv nghlr, (lPR) ir:'

I rn int r it.rlr[' 1r.rrt ol tk 'ing Irrrsi-

r(i,\ in (:lrnll. ll)ll r!llring(', rtqr)l\ iirc in-
( r(xsing in lxrth nrrnrltr anrl tlegrec-lt
x rlrt(, tllit is cxsil,v kceping pace with thc
gros'th ol tlrc Chirrcsc ccononty. l:akc
lilciSn xn(l (llrincse grxxls crn bc rcaclily

obser'r'crl in nr:trkcls tlrroughout thc
counlry. llccently, c\p()rts ()f Chincsc'
nlr<lc fukcs cvcn pr(rnpted public com
nrcnrs lionr Vicc luinistcr Zhu Rongji and

otlrcr high-lcvcl ofhc i:tls.
()vcr tllc pxst thrcc,verrs, the Chinesc

g()\crnr)tc,rt has tlkcn nrxjor stcps to

PlLrg somc of the olrvious Blps in its Il)R
lcgislation. If this ncu legishtion is lcle-

r1tlrtc11' cntirrcccl, !l()! ernrnent lnrl inclus-

t4 sltoultl l)d lrl)lc lo crcalc elfectivc clc-

lcrrcnts t() l)iftlcy rn(l h'gin rolling back

thc tir[: ol lukcs.

Crocking down

(.llinJ'\ r((( nl rn('\'r'\ lr) inrpr()\'c il\
Il'R rcginrc xrc prnl) motit'ltcd l)y pres'

sure fronr lllc t S g()\'e rnmcnt-spccifi-
(xlll' tllc thrcxt ()flratle sanctions allorrctl
r.rnclcr thc I nilr(l Stirtcs Spccial J0l
l<gislutrrtn In)lx)\ili(rr <'I str.lr s.rnttr,rn.

hls lrcn forest:rllcd l))' thc.llrnuJn' Iq)2
l\lcnxrruntltrnr ()f t nd(rst:rndinS (\loL )

signccl bctuccn thc officc of lhc t'S
'l-fildr R(l)rcscnlJti\e (l S'l-R ) nd thr
]\llnr\lr\ r,l l-(,rLrXn f:(i)n(rr)r( R(lirl()n\
luncl lrarle (IlOFIlRl'. no$'knottn as
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I\'IOFTEC, or Ministry of Foreign Trade
and Economic Cooperation) (.Jee 7be
CBR March-April 1992, p.91.

The MoU set fonh a timetable for lcg-

islative action Ehich the Chinese h.rve for
the nrost part respected, although it
$eems Beijing has not yet made gorxi on
ohligations to increai'c trlnsParcncy in
the puhlicrtion and distributi()n ()f admin-
istrative rules relating to IPR and to mol)i-
lize customs authorities to investiSate and
seize shipments of fake goods.

As agreed in the terms of the lvlou.
China issued copyright rcgulalions that
raise thc minimum level of protection for
sofrware and other works to international
standards.rnd revised its patent legisla-
tion in 1992. In Febmary 1991, the stand-
ing Comrnittee of the National People's
Congress also approvecl amendments to
several clauses of the 1982 Traclemark
Law and issued the Supplemenul Regula-

tions on Punishment for Counterfeiting of
Registered Trademarks (the Counterfeit-
ing Regulations). The anrendmcnts hol-
ster provisions in China s 1979 Criminal
C(xlc lhat impose criminal responsibility
for trademark infringements. This new
legislation entered in(o effect on July l.
On July 9, the Stxte Council approved
conesponding changes to thc Trademark
Laiv s Implementing Rules. rvhich be-

came effenive Jul,v 2tl.

Most recently, on September 2, l(Dj.
the Strnding Comnrittee adopted thc
Anti-Unfair Competition Lau'. nhich pr<>



vides lcgal pr()tcction for unregistered
trademarks, tracle nanres, product pack-
aging, and trJde dress. This law also prc>

vides ncw protection for trade secrcts
and orrtlaws ()ther unfair trading prac-
tices, such as selling pr(xhlcls below cost,
paying bribes in thc form of hidden com-
n'rissions, and procuring favors from gov-
ernnrenl personnel to obtxin advantages
ovcr ComPetitors (-$rc p.56).

Tfie Anti-Unfoir Compelilion low

Thc Anli-tlnf:tir Competitioo L:lw en-
tcrs into el'fcct on l)cccnrl)cr l, 1993, one
month bcft)rc thc deadline egreed to by
both sides in the MOU. The neu, lau
prohibits a rvidc range of activiries that
previouslv rvere rcgarded as actionahle
undcr the Gencml Principlcs of t}re Civil
Cr)(lc and (rh(.r ralauclr wrlrdccl adminis-
Irative relaulati(ms, lrut which were rarely
litigated duc t() lhe uncendinty ovcr hou'
judges would handle sucl't claints.

Articlc 5 oI thc law clearly prohibits
the unauthorizcd usc of "unique" (r.,,),orr)

namcs. plckrging. and trade dress prod-
ucts that irrc 'lanrous" (zbi ning). h or
dcr t() hc actionrble, the offending
nanrc, prckxging. ()r tradc dress nrust be
sullicicnllv similxr so that consunrers will
mistJkc thc lik( lhr th( genuine itcm

Thc rcfcrcncc to proteclion of
''unique names appcars to :lpply t(,
tradeurarks tlrat have not lx'en registered
with thc Tradcnrark Office and which erc
therclilre unprrtccted undcr the Trade-
mark Law. Ihc lcrnts "packaging" ( bar.,

zhuang\ rn.l 'l raclc dress" (zDrrnrrg
htruttg) rclcr t() distinctive packaging dc-
signs and pr lrtt lahels.

Sincc nonc ()l lhcse itcms hlrs until
n()\\'h(.cn irxplicillv proleded under the
Iarv, Chincse olfit ills. rrranufacturers. and
distril)ut()rs havc gcnemlly' assumcd that
imit:rti()ns rrc at ccptable-particularly.
u'hen thc sirnihritl' hctu e'en products is

n<lt cnouglr l() use $idespread contu,
sion anl()ng (r)rlsLlrncrs. Sevcml years ol'
educati()n and xclivc cnforcement of thc
ncw l:rw nuy thcrclirrr lrc necessary I)e-

li)re i,rtcnritionrlly icceptcd nornts ol
behavtrr in this arca are u,'idely under-
st<xxl :rnd rcspc<tccl.

'Il)c Anti-tinfair Compertion Il\{ does
nol cxpli(ill) acidress cases in nhich a

c(nr)Pclilor llrs intcnlionallv imitatcd a

nanlc or plckaging dcsign tlrxt does not
cause c()nsunler confusion. but that di-

lut(,s thc dislincliveness of the original
product. 1'his type of imitation causes
subtlc. br,rt nevcnhele!i.s substantial, danr-

agc k) tlre economic value of trademarks
ancl packaging dcsigns. Foreign compa-
nies nrust hol)c the People s Couns and
(,lh( r !(lminrslruti\( cnf()rccment Jutlrori-
ties u ill lirlo$ thc pattem in other coun-
trics rn(i, xs a prxctical matter, regard the
obvious intcnt (rf the imitator as evidence
ol-u,rrngdoing.

An unregistered mork

or kode dress must be

"fomous" to enioy

protection.

ln othcr countries, many packaging de-
signs antl latrcls are protectahle undcr
copyrighr laws. as rvell as under untair
('()n)pctiti()n und trltlcmlrk legisl:rti(,n.
Thc sanre appears to bc thc cJse, at least
in thcory', uncier China s ne$ copyrighl
r.'gimc. The Copyright Laq' ilself should
protcct promoti()nrl language and in-
slnlctions li)r use that apprer on thc la-

beling o[ inritatccl pr< ucts.

Meln$hile. regulations issLrcd by the
Stxlc C(nrn(il in Septenlber 1992 explic-
illy pr()tcct firreign (but not Chinese)
!v(,rks (,l xl)l)li((l :rrt lirr 25 )(:rrs fr,nt)
lhcir creiltion. Applied afi covers anistic
(rc:ltions xtt{cllcd () or integrnted $ith
lirn(ti(,nll obicrts. rn(i thc t(rm lller)r(li-
cally coulcl llc intcrpretcd by a Peoplc s

Cl,Un r)r ll)e NJtx)nxl Copvright Adntinis-
trrtx)n lthe lndv rcsponsil)le for xdn'tinii,-

trrtivc lrandling of inlhngement dispures
invoh'ing lirreign $'orks) to co!'cr s(nne
packlging dcsigns. Houcvcr. no guide-
lines or casc prcccdcnts conhnning thc
protectability ol either labelling or pack-
aging clcsjgns unclcr copyright havc yct
bccn issue(I.

'lhc Anti-tlnl:rir Compctition Lrw also
pr()hihils llre usc ol'othcr partiqr, l)usi-
ncss nlnrcs, ccnificati()n, qualiry rnnrks.
or registcrctl trldenrlrks, and precludcs
vari()us typcs of frlse xdvertising. Orhcr
Chincsc lcgislati()n already prohihits
thcsc prrclices. hut if actions are lrrought
under thc new Ia*,. enforcement through

rhc Pcople s Couns might er.entuall,v he-
conrc morc predictable and rigorous.

As rvith all of Chinr's orher IPR legish,
ti()n. thc Anli-t nfair Competition Law
conli.rs concurrent jLrrisdiction to hoth
the Pc()plc s Courts and dcsignates ad-
nrinistrrlivc authoritics to handle clis-

I)ul(:. I)((t\i,)ns is\ucd l)y Ihc Jdntinis-
t!'illivc irutlx)rities Jrc $ubiect to revie$'l)y
thc c()Llrts, ancl, rrndcr traclemlrk ancl un-
l:tir r'rrtttPr{rtion Icgrslation. r'ascs rlcsil.i.
natcd irs "sert)us nray,also be takcn up
klr crinrinll pr()sccuti(rr bl the People s

Pfi{rrrtlcs.
lhc Anti-t nfrir (i)mpc{ition La$ $ill

ine\ it:rl)h crclllc some confusion anxrng
IPR ou'ncrs as lr> $fiich adminislntive :ru-

lhoritics t() appr(xclr in lhe event ()[ in-
lirng( nl(nls. Tltq e('onom(' sup(n isi()n
lnd inspcction departmcnts o[ the lrral
,{dn)inistftltion li)r Industry and Cont-
rllcr(c {AI( \l .rr( th( :ruthurillc:, (k.i,il.l-

nutcd to huncllc infriltgements listed ttn,
der thc ne\r'larv-including copying of
traclcmrrks, trrcle drcss. packJging dc-
sigrts. trlrt[., nrrlr(.\. (.1c. Horrcvcr. tlrt, ;rr-
risdicti()n ()l thcsc authorities ovcrlips
sonrcrvhat \\'illl lhxt of the AlCs trarle,
nrurk ancl aclvenising depanntent.s. Tr'hitlr

have trkcn prinlxn resg)nsibility for hxn,
(lling infringcn)cnts o[ registerecl tratlc,
nt.trks. Altltouglt th( r\'()nomi( supcn'r-
si()n xnd inspccti()n clcplrtmcnts hlvc
!ls() Js\istc(l $'ith or laken dircct rcsp()n-
silrility f,rr u si8nill(.rnt ponion ()l su(l) in-
fiingenrents, the Anti-tlnf air Conrpctition
l,aw ckrs not dell directly *,ith tht' issuc
(r' con( urrcnl iuiscliction, suggesting tltit
thc inspc(ti()n clcpanntcnts \\'ill rctrin tltc
Julh()ril)' l() clcal $ith all infringentcnts,
$llilc lllc lftldcmark and ldlertising cle-

paflnrents \\ ill c(nrtinue t() deal ()nlv \\'ith
inliingcnrcnts of rcgisterecl ntarks.

l.lew queslinns

Anrr lt 5 o| the Antr-l otirr C('mp({ition
l-ll\ rriscs ir nurnl)er ()f interprctati()nxl
qucstions (D s'hethcr lll, or only ir p()r-

lion. ol thc disputcs over unregisterecl
lr.rclcrrrurks:rrrrl Inr(lc (lr(.\\ will hc j(1i()n-

rublc alicr l)cccml:rl 1. For insLrncc, un

unrcgislercci nrark or lrade dress ntust l'le
"l'anxrus lo enj()v pr()tectj()n. But k) l)r
rcglrdcd as fanroLrs. nltrst a plaintiffs
prxlucl lt knoun thnrughout China. or
,rrl) in tl)( regi(,n uhcre thr lakc is lr:irrg
soltl: \I rll rtrrrh.st .:rlt.s or rrdrcnising in
Oltinl lr ;rctclltlble prrxrf of fanrcT Vill
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bonle designs, such as the ones used hy

Coca Cola or Remy Martin, be pro-
tedable, and if so, under what conditionsT

\flill plaintiffs be required to prove that

actual consumer confusion has crccurred

or mcrely that confusion is possible'/

Thc State Council has not yet indicated
whethcr implemcnling rules or guidelines

will be issued to address these and otlrer
interpretational issues. The absence of
such rules creates a sense of uncertainty
that will dcter many IPR oEoers from
bringing actions under the ne$ law,
thercby delaying the establishmcnt of
norms of rcasonlhlc market hehlvior

Tough€r sonclions

The finc's and compensation standards

providcd under the Anti-Unf:rir Competi-
lion Law appear nrore rigorous than those

under the rcvised Implementing Rules k)
the Tradcmark law Gce me CBR, July-A\!-
gust 1988, p.49). Article 21 ofthe ncw law
indi(atcs thrl thc AICs (conomic supervi-
sion rnJ inspccti(rr dcpanments mly im-
p()sc l'incs ()nc tr) thr(c times thc in-
fringcr's 'unlawful income." The Chincsc

term used for "income" (-sao de) could
mean either groqs income or pro6l. If in-

terprctcd as gross income, the maximum
finc under the Anti-Unfair Competiti()n
t w v,,ould be six times greater than that

prrx'iclecl under the Trademark Law.

tjncler sr.rch a scenario, infringenents
of unregistcred trademarks and trade
dress-which until recently were vifiually
LrnJCl i( )nahlc-would lre subjecl to 6ncs

substantially greater than those that may
hc inrposccl f()r infringemenls of rcgis-
tcred trademarks. It is therefore probably

safe to assumc that in this context Jro r,/e

refers to profit rather than gross income.
tlnlikc the Trademark Law- the Ant!

tinflir Competition LaB'does not permit

AICS lo order infringers to pay compen-

sation: IPR ()wneni seeking compen.sation

nrust bring separate actions to the Peo-

plc s Courts. Article 20 of the new law
does contain an innovation. however:
phintiff,s arc permitted to seek compen-
sation lbr expenses incurred to inve$ti-
gatc lhe infringer's illegal adivitie$.

It remJins unclear whether such ex-
penses nray include fees paid to the for-

crgn lnd Hong Kong investigJli\e frrm\
that currcntly perform many of the signif-
icant infflngt'menl investigJlion\ in
Chinl, and ntether the People s C()ur$
and tr:rdenrark depanments of the AICs

will now issue :rwards of investigation
cxpcnscs in infringement actions l)rought

uncler tlrc Tradc'mark Law. Revi$ion$ to
the Trademark Law made earlier this year

wcrc intcndccl in prn to bring the lcSish'
tion furthcr in line with the Paris Convcn-

tk)n, lo which Chiftr acceded in 1985, bul
also t().rddrcss the increasing levels o[
tradcnurk pirircy ancl to r:ttionalize s()me

o[ tlrt. pr,rccdttrll :tsperts of pr()seauti()n
()[ tmdcnrxrk infringement-

Proteclirg sewke nrofu
'Ihc l'lris Convention requires China to

pr()lect service nrarks: introduction of
thesr' lrarks inlo thc Trademark Law has

heen univc'rsally regarded as the bcst
way to provicle this proteclion. Llnder
(:lrinJ'i. rcvir'c(l Iruclem3rk Law. scrvicc

marks that cln be registerecl ancl pro'
(cclccl includc'u,ord marks ancl logos
uscd in h nking, aviation. consulting, h(r-

tels. rcsl.urxnls, photography, educa-
(i()nrl x('tivitics. and other areas listed in

tlrc \\irrl(l Inl('lle('lurl Prupc v OrHJnia-
ti()n (w]PO) Intemational Classification of

Go(xls and Services. China s Trademark
Office began accepting applications for
registration of service marks inJuly.

tinfonunately, rhe Trademark Office
will not yet accept applications to register
se,rvice marks used by retail establish-
rnents and trading conrpanres in China.

due to fcars of a large number of con-
flicts among Chinese retail and trading
companies. Siflce 1949, national and local
rcgulations hirvc lllowed such ( ompanies
in different cities and counries to adapt
rnd usc identical trade names. Tlre
Tr.rdcm:rrk Offi( t is cunendy cxamininS
progrsals f<rr dealing with such conflicts
and may introduce registration for such

nrarks within the next two years. In the
nreantime. seryice marks covering retail
and trading business may enjoy somc'

level of protection under the Anti-Unfair
Compctition Law and under regulations
issucd in l(r1 that permit the registration
und protection of enterprise names (sca

iDe 6rR, July-August 1992. p.10).

l.lery ftnes...

The new lmplementing Rules substan-

tirlly incrcasc the administrativ€ fines that

AIC trxdemark depanmens may imFDse

for infringement of registered tradcmarks.

Anicle i3 now allows the trademark de-

partments of the local AICS to impose
finc,s on trademark infringers eithcr up to
50 percent of rhe "illegal wmover" \ft iJa

jinqtntq t't rcalized front salcs ol infring-
rng itcnrs rrr up to five tinlcs lhe in-
fringer's profits. Under the earlier nrles,

Ihe nraximunl fine e'as only 20 pcrccnt o[
turnover or two times the illegal profit.

The revised nrles provide for fines up
to Yl0,fiIl ($l.tl00) against individurl enr'
ployces u1n are directly responsible for
inlring(mcnts commined by their enter-
prises. Although this maximum finc ap-
pcirrs quite nr<xlc'st, the prior mlcs friled
Io provide for an1'sr"rch 6re.

Thc rr.ristd ntles also conl.rin prrrvi-

sions concerning the destruclion of in-
fringing goods which should increasc thc
ovcrall cletercnt value of thc' Trademark
Law. l'hc prior rules only permittcd dc-
stmclion of infringing "trademark rcprc-
scntiltions." meaning the stickers. labcls,

or ()thcr printed represcntati()ns hcrring
thc (ru(lemark. In most contcxts. lhe of-

lcnding tradenrark can easill,be sepa-

rated from lhe product. For example, if
the ottnding trademark appearcd on :t

Please fax 10 901-324-5E56

or call us at 901-324-3623
InterNet Co.

3602 Spottswood, Suite 2

Memphis, TN 3t111

.+ t-afr.nft*
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Document Trrnslation
....|e asi bi lity studies, business

contracl, linancial reporl, producl
calalogs, brochures, lechnical
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35-mm Color Slid$ & Ovedr€rds

... ptlt lhe beauti[ul, true-type
Chinese .fonls in your presenlations

Oral Interpr€tation Assistence
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Bechlel Group, lnc.
SOM architecture Jirm
NYC City Planning Dept.
Dover Corporalion
llang's lnlemalional ... ...

Professional & Fast Turnrrcund !



ck)th lxl)!l atl.r(llecl l() a shirt. lh(.iluthori,
tics nright rc(luifr: olrly,th:rt tlrt. lalx.ls lt
cut off and ()rder that tllc shirts l)c rc-
lurnc(l to thc inlrilrgcr. l)cstmrtion ol thc
elothing u'rruld hltc hecn rcgardcd ls
$'lstctirl lnd u ls not permitc(l undcr lhe
old rulc's.

Thc ncu lmplemcnting Rulrs n()\\'lx'r-
nrit lhc loc.rl AICS to r)rdcr destnrcli()n ol
th.' non-infriuginla goods thcrnsclvcs
t'hen -othcr pcn:rltics arc insLrmcicnt lo
prcvcnt olhcr infringing bclta|irrr. This
('r)trditi()n Prtstrrttrbl) ((,\(r\ (':ts('\ tn
which thr: xuthoritics d() n()l hxVc
en()ugh docun1cntirry cviclcnct- to lcvy
significant fincs. Such cllses rcpres(nt the
nornt rltthcr tltln lhc cxccpti()n, ilri c()un-
terfcitcni arc usullly sntart cnough to do
lrrrsiness uithout Ecncraling c()ntracts ()r

other d()cumenls lh.rt nriglrt intlicate srrles

revcnues ()r prolits. Thc AI(is norntllly
require such (k)cuncntali()n in order to
provicle, a clcar ancl obie<ti\'e lxsis for
imposing llncs.

Althr:ugh tlre rncrq:rsul lcrr.l ol'finqs
and tlrc ne\\ pr()visi()n c()n(erning the
dcstrtrction ()f fl()n-infringing grxrds lrrc
u'elcomc m()vcs. mxn) laq t'ers hltj
hrrpt'tl tlt:rt llr( 5t.rtc (.oun('ll \\.nrld In-
crcilse lhc ntaxinttrnr iincs lo crcn highcr
lcr,c'ls ancl th:rt finr.s urxrlcl lx tiruhled or
trrPktl .rg:tinst rcPcut rrlli,nrlt,rs or in-
frrngt rr $lt(, JCt $'illt int(.nt. llt(\c (rili-
cisms mrv l)c rnutcd [() s()me extcnt
\\'hrn lril(l(1rJrk,)u'ncr:, lrrrng tlirPrrtcs in
regions thrt hrrvc acl<lptctl locul anti,
countcrfeiling rcgulillions. lirr cxlnrplc,

(;rringzhou issurd rc!{uhli()ns iD 199.1

rrhich prolicle lirr fincs up t() l(X) I)ur.cnl
,n rll('8,t1 trrrrl,\( r. rrn,.l srrtrilur rtgulutions
rrc rcBrncdlt lting lirnrulrtctl to trrvcr
rl ll ()[ Gu:urgdong Pro\-inc(.

...ond criminol sonclims

Of cotrrse. the deterrenl po'.1'cr ol'
prison grcatly exceed.s thrt ()f administru-
tivc fines. As China s countcrfciting pnrl>
lern gron's more seri()us, nrany Chincsc
and f()reign compunies l)clieve that
greater invol!emenl l)y the Pe()plc s

Pr<)curate$ (puhlic prosccutors) in lrxdc-
mark matters is bolh wxflilntcd tnd ncc-
essary to l)rinla IPR infiinllcnrcnts undcr
contr()1.

LJntil now. Iimited resources antl thc
perception that trademark vkretions xre
nol a priority vis-a-vis other crinres have
led procurates to investigate tradenrark
cascs only in situations in which thc
p()duct concemed posed a risk to pul>
lic health. such as those invdving f(x)d
and drugs. Hos'ever, thc ncu'Countcr'
leiting Regulations seek to espand the
scopc of cases lhal nr.lY lx. pursued b1'

thc procur:rtes l() th()se inu)lving l.rge
illegal turnover. Morc()\,cr. tltc regul.l
ti()ns substantiallv increilsc lhe nuximum
pnsr,n lcrrlr frorn lhrce lrr s(r'r.n )r.ers in
cases in stich illegal turnovcr is cnor-
mous- The Counterfeiring Rcgulations
Jl\o cxplicirl) cxl(nd (riminill rcsp(,n\i-
bility hyond menufirclurcrs l() clislril)u-
lors who knorl'ingly dcal in lrkcs.
Procurates had previ<lusly interprele(!

lhe 1979 Crinrin:rl C(xle as imposing lia-
l)ility s( )lcl!' ()n m:lnulicrurers.

t'nli)nrrnatcl). lhc Suprcnrc Pc()plc s

l)rocurxtc hrs nol )-cl DJdc public the
prc(isc strndlrds under shich local
pr(x-uratcs nrir)' undenake crinrinal inves-
tig;lti()ns into counterfeits under the
Countcrfi'iling Regulillions. Eten after
such stlndards are published. local
pft)(urdtcs u'ill likell rc.tain a great derl
()l discreti()nrr) p()wcr ovcr rvhich cases

to pursuc. The procurate depxrtments re-
sgrnsible tirr tmdemark matters are also
responsiblc for invcstigating other cco-
nornic crimcs. including corruption hy
gr)v(rnrn(nl offit'iuls. tiiven th( mas.ive
in(rctsc in such cases. it is doubtful that
lxrl pr<rcurates lvill be able to fulfill the
spirit of thc Counterti'iting Regulations.

Pointing thc wiry to a possihle solu-
tion ft) rhis problem, the Tianjin p(xu-
rate s olficc last year appointed an offi,
cill u'lto lras since u'<lrkcd exclusivcly
on counterfeiting mattcni. Foreign tmde-
nrark ouners have norr'begun calling
ftrr thc estahlishment of separate pr<ru-
mlc of-fice dep.nmcnts devoted solely to
lh('lrln(llrnF ('f IPR infringements in
(xhrr ('itics :ls \!ell

Assulring infringc'rs lc,ars of criminal

Pr()scclrli()n incrcase, tmdcmark owncrs
\\'ith plcntv (rf evidenee in hand shotrld
lind it easicr to negoti:lte settlements
ll'ith infringc'rs, cvcn if a complaint has
n()l ycl l)csn filccl qith the l<ral AlCs or

I)r()curiltes. In 1992. for exaotple, Ihc
SiDger (i). sLrcccssfully negotiated a seF

Asia East Gate Development, lnc.
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New Protection for Trode Secrets
whether such requircments must bc
specified in sriting, can be dictaled
orally, or may be implicd undcr thc
circumgances--{hat is, without any ex-
plicit oral or written comnunication, If
the Chinese interpret the term in sccor-

dance with international practice, it
should cover a broad range of implic-d

circ't]mstances.

The new Anti-Unfair Competition
la$, entruslr the economic supervision
and inspection depanments of the lc>

cal Administration for Industry and

Commerce (AICs) to invcstigatc and
deal with trade secret infringenrcnl
cas€s. Anicle 25 of the new low gives

the AlCs the F)!r'er to issue iniunctions
and finc infringers between Ylo.urc-
200.000 ( $ l.ll00-J(),000 ). Tht' Peoplc s

Courls also havc iurisdiction over tiJde
secret c-ases, although they arc' unlikely
to he as resFrnsive as thc AICS in c()n-

ducting invcstigations. ln light of the
novehy of trude secrct la$, in China,
however, it might h('sonrc timc afier
the new laB.entcrs inlo effco lxfore
the AlCs arc preparcd to assunrc a full
load ofcascs.

The State Administr.rlion for Industry
rnd Commerce (SAIC) may issuc inr-

plementing regulations to thr ncw
Anti-tlnfair Coorpctition Lil$ t hat
would clarify a numtx'r o[ proceclurul

xnd interpretalional issLres, including
those surrounding the usc of tracle sc-

cre6 by employces. If thc SAIC fails to

issue such rules, somc'guidance ma,'
ultimately hc derivcd from SAIC no-
tirt's and guirlelines, as well as dcci-
sions issued by lhc Pcoplc s Courts.

Ho*.ever. under China's civil law sys-

tem, coun decisions----except f()r th()sc

issuc,.l l'1 the Sttpremc I't oplr"s
Court-have n<> prcceclcntial value.
Accordingly, m()sl coun clecisions arc
likclv to hate only Irnrrtcd inllrrcnrc in
fulr.rre tr.rde secrcl lnd trtht'r ll'R tlis-
putes in Chim.

-Jos.,ph 
'1 . Simotk..lr.

rlement and ohaincd hunclrcds of thou-
sands of dollan in c(nnpensalion from a

large Chinese trading company caught
exp()nin8 (rvcr $l rnillion in counterfeit

as well. This fear was no doubt rein-
Itrrct'd during the settlcmcnt ncgotiilti()ns
by the appearance of newspaper anicles
that publicized a meeting of trademark
officials q,ho were studying the need to
incrca:'( thc numher of criminal acti()ns

againsl countcrfeiteni.

Umits on liobility
Vhile nrany of the changes in China s

nerr, IPR legislation may be criticized for
heing insufficiently bold, only one
change can lre clraracterized as a clear

and significant step backward in the flght

against counterfL'its. Article 3U of the new
Tr.rdenr.rrk Lrw now limils liabiliry for in-

fringcrnent to dist.ibutors who sell prod-

tucts "with clcar knowledge" that they are

infringing. This new standard could se-

verely weaken the deterrent grv,'er r:f thc
Trldcmark La!,'' against retailers and
wlrolesalers of fakes by precluding the
imp()siltnl of fines an<i the p:ryrnent of
comPensxti()n to trademark oq'ners.

ln rcsponsc tr) critrcrsm from verious
quaners, thc State Council attempted to
reducc the negative impact of this lnicle
b1,cxpanding the de6nilion of other'in-
fringcnrenls provided in the Implenrent-
inll Rulcs. Anicle 4l of the rules no$' de-

fincs such infringements to include
''distril)ulin8 goods which one clcarly
knrrnr rrr uhich o\e t'l!:hl lo hnou in-
lringc th( (x.lusi\e rights ol rnother in a

registcrer.l tr:rdcultrk.'
'lhc rulcs fuil to define tltis new

plir-,cl knorvleclgc stanclurcl, ulllrouglt it
holrcl th:rt tlrt lflrdemark Otficc rvill
suc regulations that interpret thc standxrd
lrnradly to c()ver situations in which frke
pnxlrr.ts lrt' soltl witlror.rt reccipts,rr in
n hit h tlrt. lrldcrrrlrk ou'ncr hrs prcr'r-

or,rsly pr.rlrlishecl advenisements or dislril'r-

utc(l nR)(lu(t prrck:rging in the rt'gion
u'hcrc the infringing distributor is Ioc:lted.

Dcspitc the rttcmpt by the state Coun-

cil k) anrelior:ltc the impact ()f Anicle -lt3

()l thc ncw hq . couns afld AIC5 in s(nrrc

of lhe nrore pft)tcctbnist regions, such as

Shant{)u and Fujian. $ill likely intcrpret
thc i,llplied knouledge requirenlenl con-
scn'iltivel)'. l() lhc dctrimenl of tradernark

Compensotion for trodems*
infring€rnent

Asidc frorrr fincs. tlcstnrrrion ol infring-
ing grxxls, uncl prison tenns, another kcy

56

Thc PR(:s nc$ Anti-tJnfair competi-
lion l,r\r'. qhich crlcrs inlo effect on
l)ccembcr l, 1993, includcs I$'o
clauscs c(rncerning thc protcction of
trude secrets. Thcse proviskrns should
provide crxnpdnies u'ith significantly
grealer protection ti)r their husincis in-

firrnution und non-patentcd technol-
ogy. Previ()usly, f<rrtigncrs could guar-

antcc protcction of thcir tradc sccrels

only by entr."ring into ivrinen contracls
that spccifically required other parties

k) keep information confidential. Linle
or no rccoursc was availuble against
third panics nho rcceived such inf<rr-

mation.

Arliclc l0 o[ thc ncw law dcfincs
tr:rde secrets (sba lltv ,,tinti. ot lll/cr
ally, c<lmnrcrcial sccrcls ) t() include
hoth tcchnical inf()r[):rtion' Uisr,i
.r:i,.ri) an<l'l)usincss information"
l)'., 'u xhtit lhrt tlrccl lhc folkru'ing
frlrr critt.ria:

I The inforrnation is nol illrcady
known to tht' public
I Thc pr(rpriclor is uble lo tlcrite eco-
nonric girin fi(nrl the inftrrmation
I Thc inf()nnxti()n posscsscs thc quxl-

ty of praclicrl utility'
I Thc proprietor has ldoptcd "mea-

$urcs k) pr()lccl" lhc infornrition
Activilics tlrrt c(nrstitutc infringcIncnt

of trade secrcts includc:
I tisc of inrpropcr ntc:tns. such as

$c!ling or threutening. to ()htJin trJde
s(.(rct$

I Re\'('lalti()n or Lrsc of trade secrcls or
xllo$'ing othcrs to usc irnp()per means

Io ()hlain lrerle st (rt'ls

I Vk)lxti()n of a <rrnlrtct or lhc "rc-
quircnlcnls (.)r..tiil.) ()f lhe pr()prietor

o[ a tnrdc sccrct lry rcr,ealing, using, or
xll()u ing ()thcfl' l() uric lradc 5c(rcls
! [is('or rctir\\' of l(rdc sccrcts hv I
third pxrt)' sho knorvs or oughl l<r

kno*' tht' s(crcts \\'erc olrtailed
through ilnpr)Per n)cJns

'lhc term requirenrcnts in thc third
ilcnr alrovc lcl[cs oyren l() qlrcslion

sewing machines ro the Middlc Eas(. ln
this casc, Ihe manager..i of the infringing
enterp.ises were afraid not only of los-

ing $eir iohs. hut o[ criminal slnctions

The Chinq Eusiness Review . November-December 1993



nrrlh()(l lin dclrrring [utrrre inliir]gcn)cnls
is to lirrcc inl'ringr'rs Ir) pxr ('(nnl)unsxti(xl

1() trlclcntr[k ()uncrs. ll()\\'c\cr. \\'illl rnac

eriaepti()n. forcign lflrdcnlrrk ou nrrs
Iltrc ltcttt tlrtxlrlc l,, r,l)l.rn ((nnp(n\Jlion
throLrgh eilhcr tltc Al(ls or tllc l)col)le s

(irtrns, or thn rugh ncg()tixlcd srttlcnt(,nti\.
As n()tcd xln)\'c. lhc AI(:s h:t\c tltc urr
lh()rit! l() ()rder iolrinScr\ ()l rcgistered
lrxdcnr:lrk\ l() pir)' a(nllp(nsirli( nl l() trt(lc-
rD:rrk ()\\'ncrs. lkr$cvcr. lhcv rilrclv t\cr-
cisc lhis ilulll()rit\ (hl( cithcr lr) pr()tc(-
ti()nist \cnlinlcnts {)r l() lftrrl(l1i()n ()rcr
thc hck (r'rc8u[rl()n grriclclints lirr cstll>
lishing thr xnn)unt ( )l' cornpcnslrt ion

S()mr trxclcrn!rk ()$'ncrs llilve l()ng
secnrc(l c(ntvincc(l tllxt th(, clli)n :tn(l e)i,
pensr in txkinll uctions to thc l'coplcs
C{)Urls oul!v(.iglt p()ssll)lc (r)tnpcnstLi(nl

rc\\'ir(ls. I)erhxps Lhe tw() l'tal()rs (()n-
tril)uting r)lr)st 1() this fcrccpli()t1 itrc llte
l'righ cost :rncl qucsti()nxhlc cll(.ctivcncss
of hiring prolessional invcstigatols lncl
llwvr'rs. T() tllkc a(1i()ns li )|' c( )ll]p('n$ti()n
l() c{)trfl. the lr:ldcnlxrk (}\\'ncr n()flIull}
ntusl lta!c (l(xun)rnlin' (vi(len(( ()f l)()tll
lhc turn()\'(r xn(l pfi)lits ol tlrc infringcr.
inlirrnrrtion crtli| infringcrs kcep \.cll

hitkicn. Assrrnrir'rg such d()ruDrcnts rxist.
lhc (\)sl ()f using prilJtc .lgcn('ics l() a(rr'
(fu(t lhesc invcsliguli()ns cxn l)c pr(r)il)i-
livc-r"((.\ lirr nlrst Hong Kong-b:rsccl
firnrs rrngr-' lro!D SlJ00-l{)00 pcr (ix\'.
\l(,r(r )\ (ir. lh( lir))e re(luirc(l li'r l)ur\uir)l.l
cn(luiriiis in Chinl is olien oltr(h HrcJIer
thxn in ()thcr ilrcas duc t() tlrr c()untn s

size and trcfficrcnt tl.Jnslx)nJti()n s\'slc r.

II]lil llri. r('.rr. Ilr( r(' \\'( rc n, ) J,,nr(]\lr(

I)rirlle inrcsliglli()n llrnrs to tlkc on II)R
inlringcnrent (.r,cs in Chin:I. [:ivc su(h
firrttr rrr'rt' r(',('rrtl\ (\t.rl)lr\lr(1j rn Il(r,lnE
ln(l (;uxngzh()lr, hoNcrcr. lrrr( tltcir cl-,

lir'rr\'(r)L\\ .rntl lrilling nr.r(li((\ rcr)t.ti
lurgcly r.rntcstccl.

Fighfing pirocy or he regislry

Tltc rcvisccl Trrclcmark Lx\\ xnd lnr-

l)lcnrenting Rules rc-inli)r('c thc rigltt ol'
trL(lenl.lrk ()wners to filc opposition lrnd

aalnacll:rtk)n rcti()ns xgxirlst ol)jecti( )nxl)lc
nlxrks thrt hlve been prcliminrlril) :lp-
provccl or rcgistcrcd try IIrr: Trrclcnrark
()flicc. Nlxking it easier for t tlcnlirrk
()\\'ners to cle[,ncl their nlirrks ilt the rcg'
istr)' sh()uld ultinratcl) dcler trldenrlrk
piratcs fnrrn pilti'ring firreign mrrks. OYer

lltc llrst lcs fclrs. 'lxi\\'xn lr'rcl Hong
K()ng .(rnl)ill'lics hevc lreen prrticullrly
ir(liv(, in irllcI]lpting t() fegister r]r:lrks
shich lrrc linrotrs ulrrolr<i. hut n()t vrt
\\ ell kno\\'n in (lhin.l.

:\rticlc .l- tll thc I(rclcnrark Il!r' rxr*
l)r'rnlil\ th( lilrng,,l rurrtt,ll.rtion :rcti,rns
$hcn :r plrlt hlrs trrcd _rlc<eptive or
()lhcr inrJlfi)pcr nlc:rns' to ()l)tJin rcgisltil-
ti()n. Arti(lc.l5 ()l the rules (lelines this
t(rtlt J\ ('('!1'fln* .l nllr)llr(r,,1- i'((n.lrio\.
int lurling cust: in \\ hi( h lh( rcgistrxnt hils
(!nnr)ritl(d lirrgcrt' or l:rilcrl to clisclosc
lircts in ilr, ()riginill Jpl)liLxti()ns. Othcr s.e,
nlri()s ilrc rnlc\ in \\hiclt llle rcgistaxnl is
Jn igcnt of tht' uriLral lril(l(,ntxrk ()wner

rrncl upplir.'cl lirr registrltion ol thc nurk
wilh()Lrt llulhorirati(nti ()l)tilinc(l rcgistril-
Ii,,n thruugll ,llllr i111|r'o1r,r llt(,:tn\"r ,)r
violrrtttl thc "princil>lc of gtxrcl tlith" tuld
"(r)pied. inrit;tlcd ()[ tt.lnslttcd tn()tlter
pxrly ri lrudenLrrk * lrirt is r iclcly known
r() tlrc pul)li( (.qor,q(ot* shuzbi .k'1.

'fhis lirsl I)r()\ isi(nr secnrs unnecessarily

rcslri(tivc Jnd unl':lir, pxrlicLrlxrly to Ii)r-
(i$n rr.r(l( rnJrl\ rr$'ncrs. Al'tt,r.rll. iI I pi-

ratc lras:rPpliccl l() regislcr aoothc'r
p:trtt"s lr:trlcnt:trk in <lcar l'racl tirith. ruhat
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lcgitinrate grlicy ohjectivcs:rre scnccl Iry
imp()sing 1r(l(!iti()nxl rrrnclittrns lirr can-

ccling thc pirxtcd nurk2 l hc rc(I.rircnlent

thet e m:rrk lle "$idcll kno\r'n to thc
public in onlcr to cni()\' pr()lc.lk)n (()uld

It reglrrclccl lrs iln invitirli()n l() trl(lcrnxrk
tr.rlllckcrs-unlcss of crrursc thc "1'lttblic'

is tlcfine<l ls (r)nsunrcrs ()r.rlsi(lc..lnd n()l

i!st insidc. Chin.r.

Appeols to IRAB

Il)ll llrrrcrs \\tr!' clisuPurintr'rl lrr tlrt
Ixilurt ()l lhc r-r'r irccl 'lirtclcrr;rrk l;tu lo
rrllrr eppcrtls t() llt( l'(1)l)l( s (i)urls i)l

clccisions issucd by thc 1rl<lenr:rrk Re-

vic\\ xn(l Adjudication lloard (TRA[]). An

rdnlinistrative ()rgan cornpriscd of offi-
cials rr'ho lre l<xrsclr ass<xiatecl u'ith thc

Tr:rtlcnurk Office. the TRAI] ()pcrxles

prrrsuilnt l() trnpublislrccl regtrllti<:ns lnd
c\lcn(ls fc\\ proccrlurll safcgtrlrrls lo
tr:rrlt,nlrrk ott ners.

Ii)r e\ample. applicants hlvc no ex-
plicit guarrntce tlrxl evidencc tl)c) sUl)-

rril \\ill rtn)rrin ( onfrdcnli.ll. ln .rt iti,,n.

rhe'lld{ll \\'ill nor perllil eppli<rnts to
rcecr\,c ('.)Pi(ri' r)f Jrlium(nlr\ xn(l eri.
tlcncc subnritted bv aclvenaries. thcrebv

prcclurling thenl ffi)rn aclclrcssing rtll rel-

c\lnt til('lulll and lcgltl issr,tcs. Thcsc end
()rh(r l)r()l)l(r)ls \\itll tll('l'RAlls ()pelir-

ti()ns:rrc ([lc in l)xrt l() ils llcr!]'(lsc
krltl lnrl linritctl nr:ltcrilrl und slxll'rc-
sourtcs o\'c|cr, su(l) sll( )rlc(nllings
uorrlcl r-lcurlv lrc nrore p:tllteble l<r

trlr(lcr)l:lrk o$ncrs il 'lRAlJ clccisions
ucrt strbjcct l() lll)pcJl l.)1 ttrc courts,
s hcrc prrx-edutrl srl(guxrds presunl
eblr uoultl ltc grcalrr.

'llrt l.rtk,,f Itrrlurrrl JPI)(ll .PF,nunr-
ti(-s in lrJ(lcr)rxrk ()l)p()sili()n :ln(l canccl
lilli()n :l(1i()ns has lecl to rD inlcnsc (()n-

(enlrirti()n ol'porver in tl)e TRAIJ. As LL

rcsull. (:l)incsc las,vcrs rlcpencl lo ltn
rrnlrr':rltlry ritErtt on Ar/.r,t.\'i Ir('l.lli()n-
slrips) $ilh'l'ltAl] ()mcixls l() rcpresent
thcir ( lienls' inlcrests. f'unhennorc. l()cxl

crrtrrts unrl AI(ls rrc gcncrlllly rcluctaDl
t() issuc prcliolinxry injun(ti()ns in clscs
in wlritlr thc inliinlarr hirs su((cc(lc(l in
()l)txininrt regisllilti()n ()r prclirninrlry xp-
provel lirr its rnark-rcgardlcss of
t'hether conlision is l)cing cuuscd in
thc rnl rk('1. (i()nscqucnllv, infringcrs
nr:lv c()ntinlrc k) scll llt ir prrrirrcls until
tlrc l ltAll issrrcs its finll (lccision-r
I)ft)c(ss llr:rt ()li(.n lxkcs ()ne l() three
\'(llrs.

tor befier or worse

(iluntcrlcitcrs l>oth insidc rncl out.sitle
(.hrn.r lr.l\(j lr.r(l lilll( l(, lsrrr lir)rtt tlltrn.r'r
c\isting ll'R lcgislirli()n .ln(l cnlirrcentent
rcginre. lltc (.hincs( l{()\'crnnrcnt. h(^\'
crcr. llrs lrtgrrn to tekc rrp lhc (lr:llleDgc

p,nrrl Irr tlrc*t r'r:Lrrrtr'diitcr' lrv rssttrnA

ne$ lcgislution lllrl l)ils the p()tcntirl ()
intrx[rre rclrl (lcterrcDcc int() lhe nlrrkcl.
l.ol thcsc'Ilrss lo lt;trc lrr'tt'real inrpact.

ll()Nt.\cr, tl)(' Ol)i,r(s(' g()\'crDnlcnt n)ust
(lrvisc I).l )l.lrxo)s xnd ncu' ilnl)lentcnting
rcguhti(n1s lllrl uill pcnttit cl[LctN'c r-n-

lirrccnrcnl ol all li)Inrs ol inlcllectu l

p.()lx'dy righls.

Al tlle slrn)r lirDe. liJrcign Il'R ()wncrs

nlusl l(((l)l thut tlr( chullcng( ol tleti'ntl-
ing tlrcir rights in (lhin:r is rrs Frcxl ls thc
p(,1cntixl ()l tllc (()lrntr\"s l11.lrkct. Rc-

s()UrLrs nlust thcr'r.forc hc cxpcnclecl
r:rrctrtllt enrl stretcgicltllv in :tll ntalrr arc
nxs. in('lu(lin!] ir'r\ cstig:[ionsi infringe-
mcr]t r(rions filc<l \\ ith tltc ll(li'. thc I'eo-
pl('i' (i)url:'. iln(l lhc Pr()(trrlltcs: .ln(l
trrnsLrllltions \\'illt g( )\'crn,llcnts. indtrstn
groLrp', rnrl (r)n)pJnics lh:ll srrfli'r sirnihr

lrrrb[nr:. i

Registering on FIE Trodemork
lhc rcr,isccl'li'utl(rnalk lntPlcmt'nt-

ing ltules still rc(Flir( forrign lrildc
nr;rrk orvncrs-inclLl(linrI Ii)r.ign-in-
!cstccl ('ot(rpriscs-t() lt:rnrllc
lruclcrn:r rk ilpl)liadti()ns an(l ()thcr
tflrclcrnltrk rnlltlcrs" lhr()trgh rl()\crn_
rnerrl-approvctl tru(l(rrurk lgent ics lo
(llcd ill l]('iiillg. Slrungltai. rncl lirng
h{)ng.

li)rcigncrs turt tltrxrsc liotn unrottg

lirr such :rgcncits. rno:t o[ u ltir.lt lrc
noN dclugc<l \ ith rpPlit rrtion :tnrl itr
liingcrircnl \\ork (iirun tlrcir crclusirc
p(rsiti()n. thcr'( ltr-nrs:trr lblc trl r'lturgc
ftcs of lrctscen Sl0o-.2()0 l)cr h()lrr.
rltrhle tltc rll(r nr)rlrxll\ r'!t:trgcd lrr

l)R(: lll\\ llrnrs. llr cortrparrl(rn. donrcs'

ti( trx(lcrDrrk ()\\rrer's ntlr eltrxr.c litrrn
()\(r i{) rr8(n(ic\ \ct trP llr()trn(l ll)c
(()uDt11'()\'(t lltc I);lsl t\\() \'('ilr\. ll()sl
ol lhesc nr.'rv rrgtnlir's lrurc lrt'n cs'

tulllishcLl lrl rr:tirctl olliciuls ol tht lo-

r:ll Adnri,lislr;rl i( )l'l\ lrrr lntlttstrt':rncl
(innnrer(c (Al(l).'l'lt(v up1'urr lo lt:t!t'
lilkcn ()\( r' nrrrch oI tlrr' (onsLrllinr.i

sork pr-tr iortsly pr()! i(l((l ill n() cltilag(
l)\ lhc AI(l',

A n(lnrl)rr (}l Io[t ign 1(r(lcr]rirrk
o$'ncrs rvitlr t,stlrlrlish<rl i()int rrnlrrrcs
hll\t liccnscri tl)r'\cnlur(s,')()t ()nlv l()

usa llr(ir lril(lcr)r:lrks. l)rrt t() lirk( J lcxcl

r{)l(,in in\ ('\lillrrli f :rntl lilirtg infring<

rDcnl .l('ti(nr\ irgilinst (1)rrnt( iitcr\. ln

rDrrn\ (irs(\. tlr(\( i()irrl vcnlutc: lrt'-
p:rss tlr( l'ivc ollitirl rrgcntr.rn<l tilc
tonrpl.ri|rts clilcttlr rrith tlrr,\l(]s or

tltr rrIlr l,,r.rl l.t\\ r( ri,r (1.,1rr( \lr(
Iflr(lcnurrk lr{t rl( rt s, th(relrv ineutriug

signifit entl,v lorvcr cxpcnscs. Althotrgh
not cxpli(illy prohibitcd by llw. thcsc

praaticcs lrrc not cncouftrgccl lty thc
'l'rLdenrark ()fficc rnd llirvc in lhc l):rsl
led k) delnys in enli)rceurent.

I nrlcr'tlrr nc\\ rulc:. lrrLl(rr).lrk li-
('( i'ts( r rtttt\l n,xr l,r'r(.r,rrl(tl lrrtlt tltt'
lradcnrlrk Ofhcc 1\ ithin thrcc m(nlths
ili(r thcv ilrc issued. Il the:lppli(!ti(nr
to rr.t'r,rd lr:rs n.,t llccn lilr(l l)\ lll.
<lerrdli|rc. thc irr:rl i\lc in thc rcgk)n (,1

cithcr thc lircnsor ()r lltc li('cnsrc rrlirl
irnp()sr il nc$ dr:ldlinc If n() Jpl)li(r-
t()n is lllc(l hefirrc this serrrncl dtucl-
linr. thc kxll AICS nur scize rcl)rci'cn
trli()ns ()f thc trx(lcn]trk an(1. l)ll.'e(l
(nr thc cir'cllrlrst:iDccs. cilhcr intl)()\c ir

frn(.r,1'ltl) t,, Yir).U(x) (jr.lxx,l (,n tllc lr-

((ns()r ()r suhnril x rcqucsl l() lhe
'l'r.r(l( nl.rrk ( tlfi( e 1,, (:rn( ( l llr(' Ii-
ccr)sc(l llrclcorijlrk rcgislr:lIi(x).

I'i)rcigo (1)nlPxnics ()licn \csl ()\\'n
erslrip ol thcir <rlrpt)rllc trx(l(nrxrks in

lrolding compxnics slritlr liccitsc thc

trsc o[ nrlrks in \\'ritlcn ()r rrn\\'riltcrl
ilgrcenrclr(s to sister c()orP:rni('s. ll(,tll
rlrt.nrs end llrc oltl texls ol tlrr'lix(h-
rnirrk l,ir\\' Ilil t{) (lirrit\' $'hctllcr ! lin.
(ign (()nrpxnv nrLlst r(gister li('cnscs
hct$ccn rcletcti stthsitliltrirs lot'utr. cl

()ul\i(lc Chinr. H()\\e!er. rtntlcr tlte
n(rr Irrr\(\lLrrcr \ct Ii,nll irl \flr(I( .{i
()l tlrc lmpl.n)cntir)g Rul(s. it sc(nrs
(.\lr(nrel\ unlikelv th.tt th(' .\l(,s ()r

li.rrk rtt.rrk olti(( \\1nrl(l lrt rn .t Pr,.i-
lk)n t() (lrnr:rn(l surh rcgislrilli()ns.
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couNcil. AcTrvrTrEs

Power AAinister Shi Discusses
Cpportunities f r US Firms

(iruncil nrcnrlxrs Iurl ln <1-lponrrnitv

t() rncet \\'itll l\)\\rr ln(lusln ]\linister
Shi l)irzl)cn ;rn(l olll(,r otinis(r)' ()fficj:lls

ilt il Scl)t(,tllrcr 20 senrinxr lnd recep-
lion sporlsolcrl lrl tlrt, I S-tihrn:r Ilusi-
ncss (i)uD(il, thc l)cl)rno)tnl ()l (inn
nlcr(c {l)(X:). anrl tlrr l)cplnnrcnt of
Iiner*\ (lX)l:r.,\t tlrt. st.nrinrrr Slri tjis
cussctl China s pllrns tir a<r'elcratc <ie

l'clrpnrcnt ol its clectric poscr cap:rcin
lncl op;xrnrrnitics lirr l S l)usincss in dre
settor.'llrc r)rini\tcr lllen ficltlecl qucs

cial Se.vice is plxnning to gel involvecl
in several clcclric?()i!'e r tlldc pronx>
li()n xctivilies ()ver thc ncxl Vcllr. Thc
dclcjation s \-isit rr'as a fi)lk)$ up t() x
l)OE arisst)n to (;hina in Junc (.\1,r, p.6).

Export Controls Working Group Eyes TPCC Repo rt

At thc Ooun(il s Ilxp() (;()ntr()ls
Vk)rkin!{ (ir()ul) 0!clin!l ()n ()d(r)er 7.

c()orputcr intltrst rv olliciuls declarcd
theurselvcs plcasantly shocke,cl l:1 the
c()nlputcr conlrrl tlrrcsholcl inc'rcases

l)11'lx N((l l)r lh( (:linl(,n A(Lninistlirti(rr's
1rudc l)r(nn()li()n (ix)r(linltirlg (:(nnrDiF

tcc ('I'l'(,(l) (}t,r,p i) -'l-l)c nc$ c<lnlrol
levt'ls rur highcr tlran:rnything s'c rr-
pcr'rcrl, l)igitrl Ii(luipnrcnt G)rl). s Il()l)
Rltr()g. thc grorrp s co'chair. l(rd thc l8
c(nltpiln\' ('prcscntlrtivcs gathcrctl at the
Corrncil s \t( ashington oll'icc. Tclcc<xrr
c(nlll)an\' rcprcs(nl:rlivcs rr'crc lcss en-
thusitstic xlxrtrl thc rr:pon. lroscvcr. ls

it c(tntirincd no lrlcakthrough pnprsals
lirr r. rtsrng r( \lri('ll.)ns ,:n telc,.rrrtrrtttrni
cxtk)ns cquipnrcnl.

Overall. Vork ing (ir()up n)c01l)ers
agrcc.cl tltat tllc 1'l)(l(: rcp()rl rcl)rcsents il
stcp in tlrt. riglrt rlirt,,rion :rntl l>clic.rr..

thc- Administrilti()n $'ill lirlkr$- through
on reP()n re(r)rrnlcn(lllti()ns. AI Ihc sxrlc
linrr'. r.ir,)ul) rrrcrrl)Crs rtrt,srcrl llrlt in-
dustn nrrrsl rcDrilin unitcd lnd urntinuc
lo press [i)r grextct rclxx ti()n ()f contft,
ler ( ls li,r rrr.rrlrinsn'.ln(l t(lc(.rnlrDunr-
crri(n1s equipnrent. llcorlx.rs ulso sl:rted

that C(x)rdinuting Cr)rlllrittce li)r Ilulti-
lateral Expon (l()nt.(rs ( (i()(.()lU ) rc,i)nn

West Coost Briefings Exomine Biloterol lssues
thc sirurti()n as gcncrrlly upbcut. dc-
spite lingcring conr'crns ovct rcncu,al of
Clrina s M()st ftv(nrd Nttion (M|N) st -
ttt. .rn<l Chrn.r's rntpenr.lirrg l(,irclt.rrltrP
succcssi(rl. 'lhc inrpx(t ol (lhinl s ctrr,
r(nl Jlrsl(rilv l)rr,!ir.l,rr ,nl llr('(,,rrnln s

ec()n()rtl\' \\'Js lh( ({hcr nui(n l(4)ic ()f
interest to lrricfi ng pxnicipJnt:i.

All tlrrec scssions rrnrlcrscorcd tltll
Ls busine's tl)pcilrs l() lt cnlcring en

err r:I nt()rc lrr,rli,ttntl rnr,,ltcntt'nt rn

59

clfons need t<l l>c *'atrtctl closcll.
The gror.rp dcciclctl to druli ir (irtrn< il

lettcr to the Clint()n Adorinislruti()n rcc,
ommencling thxt thc tlnited Stxtes n()t
diffcrcntialc ltnvccn (lhinl ancl olhcr
OOCOM-prosc riltd nations rrlren clecicl-

ing expon-contxrl polirr. 1hc lcttcr u ill
llso rcqucst that tlrc crileriu lirr nrcrnbqr-
ship in COCONI s su(-ccss(rr tcgiorc l)e
spclled out and thlt thcsc crit(rilt n()t
lrnk expon ('()ntr(,1\ tr) I)lrrrr.rrt riglrts is-

sues. G()up lcrdcrs plan t() prqscnt Ihe
lctter to Ad inisrrlrti()n (rficixls in \()-
lcmltr.

tions lionr industn' rcprcsentrtilcs lirr
over ln hottr.

.luck Sicgel. l)Oli clcprrtl ussistunt
secretlry Iirr coltl tcc'ltnology, orrtlinccl
his ugcnrl . clli)rt\ ti, l)rr,Ix't(' l'\ irl
\'()h,cnrcnt in (lllinir's cncrgv sr,(t()r :rn(l

indicxtcd tll:lt tlrc ITS g(N(rnrncnl is rc-
tic\\ing ils policv on haluncc'of-pllnt
salcs to nuclclr lir(ilitics in Chinrr. l)on
!'()resl. (lir(cl()r ()f l)()C s ()flite of
Chin:r. Ilong tong. .rnr.l \lr,ngolra.
n()ted lhrt thc [:S xn(l li)reign (irnn)cr-

t/

tlS-(:l)inx p()lili(ll rcl:rlions wcrc on
thc ntinrls ol nranv of thc nxnc tlttn 25(l

c( nrlprn)' rcl)rrscnlulivcs \\lxr lrltcnclcci
i scrirs {,1 (i)un(il l)dcfings in ScaIIIc.

Los Angrlcs. ln<l S:rn l.'mncisco the fint
s'cek ol Octolxr. SPcuking on thr cur-
rtnl trrnds in t's-(lllinx r.lrli()ns xn(l
lllc inrpliclti(nrs li)r l S tcrdc encl inr est-

nrcnt. (i)un.il l)r(si(lrnt l)(nrxld \1. tuF
dcrson rrnr.l l)ir(('t(,r ol Iht.rnc:'\ -\dvr-
i()n' Scn i(cs Richlrd lJrcchcr dcscriltd

Chinr. '1he numlrr ol'cornpunics inrcr-
csted in Chinx busincss hus incrcasccl
dmnlltically in thc lxrst tuo ycurs lncl
nrllnv LIS comprnirs alrcrdv in (ll)rnJ

are lrranching c)ut in() nc\\ .lrexs. su(t
plens indicatt thxt clcspitc rvclkncsscs
in Chine s busincss clinrltc :rnrl thc Lrn-

.(flilin I :-Clrinx polrtrrll r(l;rti nship
busincss $ill (()ntilrrrc Io lrt. thc
strongest link lttrlccn lht.tu() c()un-
trics in tlre ne!r firlLlre.
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I Colin Thomos

Accounling ond lnsuronce

INVESTMENTS IN CHINA
Universol leof Tobocco Co. (US)/(NAI

li)l1r(\l i()inl vcntrrr( in Anl)ui l)()vin(e l() prlx(ss l{)l)xc(() Ii)l
(\lnn 7,r()3

OTHER

Asion Devdopmenr Bonk
will pn)\ i(l( r((.hnic.rl ilssirr.rocc grJrrt ()slud| flflilizcr
nurk(tin8 irn(l di:'lril)rli( )n ()f r'\ slcnN. S 183.{Xxl. 1 ()J.

SALES AND INVESTMENT THROUGH Ausust 20. 1993
Foreign porry/Chinese porly Arrongcmenl, vofue, ond dob reported

thc nx)st piln. thc te(rncv ofthesc repons is n()t indcpcn<lrntly eonfinnrd by 7r? (,BR. Contmcls denomin:llctl in f<rrcign ctrncnt'icr urc

I.irms u,h()st s:llcs rnd ()ther husiness rrangenrcnts with China dr) n()t nonnally appeilr in press reports nuy havc tltcm pLtblished in

7h., a,?rR l)y scndiog lhe infomtllion to the attenlion ( )f thc rditor of lhc LIIR.

INVESTMENTS IN CHINA
Chugoku lrlorinc Points Ltd. Uoponl/NA

l'liirr\ l() lin.tn l()inl venlurr l() I)rl)(lu(('iln(l \('ll rllipl)lng I)rlirrls
in Sllilrrgh;ti. 8. ()J.

PPG lndushies (US)/lionyungong Chemicol Fenilizer Co.
(Jiongsul

will lirrrr i()int ycnlurr 11) pr((lLr(r sili(lrt(s f ()J

Too Group Co. [rd. Fhqihnd]
\\ill i \(,\r in rhrcrprinl pl:rnl\ in (:llinr ilil,nilli(nr -()t

Visto Chcmicql Co. (US), ABB Lumus Crest lnc. (US),

Smmprogeni (ltoV)/CMCC, Jilin Chemkol Group Corp.
\\ rll hrrild;rlphl-.rltoln)l plirot rn.liIn - ')J

lrtonsonto Co. lU5l
\\ illoprn \lx)ll\ ii)rcign-o\\'null (nl(tl)r1\( in 5lr.[)gl).ri. - (X

6U The Chinq Businers Review November'December 1993

INVESTMENTS IN CHINA
Scdgwi<k Grorrp l&iiqin)

li)nr)c(l k dgc!\ i( k lnsutuncc rnd Ri5k \llnlg(nrcnt
(inr\ultrnl\ kr pr(^'tl(';r(h'i(c t() ioint xnd \\lx,lh li)rr.ign-
osntrl rtntLrrr.'s in (lhin:r. - 9-1.

Agriculturol Commodities ond Technology

Bonking ond Finonce

CHINA'S INVESTMEMS ABROAD

Agriculturol Bonk o{ Chinq
()|(rr((l ils lir.r (rll(c io 5in!t.rl)()re - 91.

Chino Resources Holdings/Hong Kong Chinese Bonk
\\'ill rr(\luir(,r(l(|lx)nrl J5 l^-retnt stake in l)irnk S()5 B Ir)illx,n.

OTHER

Diners Club lntemotionol (HK)/PBOC
\\'rll((xrl)(r'.ltc (,rr lin'(ign (\ahrrngc scn'i.cs - t)J

abboiaior urd {rug}o,t rGrt 8OC: Sonl ol Chim; C-AAC: CMlAviolir A*diirlroli,o.
ot Chrm. CrrfC Chirc Noti@l AubmriE lnpo+Erpod Co.p.. CAIIC Cfiirc r.lotioml
,rol.dn&sy ln$o+E$o,r Cdp. CIIlc ch,m ld.@r,dEl Irull oiJ lnittEr Co.p .

CIIS Chim lnr..'todNl TEd 5-q6. Cr{oOC. Clim rldidEl OflJv. Oil CdD, EIDZ
Emrc ood Tt<fiaoborcol DqvdodFr zoBi ICBC' lndurrnol ond CdMod Bont oI
ch,@. ,'lfl ,'rhirry o, io'h ond rCiEfui@ri..rj NA Nd ewrlo6L, t O{|MO Cfi,m
r.bi$ lidut'id CdD . P&I Pd od TC@l@ni@iio6r PSOC pcoolel Bonr d Ch,rc, sEZ

SpG'ol tconohic 2o.., SINOCHEM Chino Not'onol Ch.m,colt lEporr ErPod Co,P .

SltlOPEC Ch@ |{d'dd P*oJm@l Cdp j SI|OIIANS. Cfii@ t.loli@l rdrsn IEd.
I@lpo.idid Corp., $C. Sbb Plo ning Cdmi$oj UNDP' thrrd hloiiot DG.lopiMl

CHINA BUS!NESS

Chemicols, Pehochemicols, ond Reloted

Equipment

CHINA'S IMPORTS

Tuntex Group ffoiwon)/NA lXiomen)
\\ rll .cll ,:rlrrilrnrtnt to l chcnricul fil^-r Iur'l(,n s5] Irtilli(nt

Consumer Goods

INVESTMENTS IN CHINA
Mihubirhi Heovy lndustries (Jopon)/NA

vill li)lrll j()ir1l \cn(urc in shlnd{)nll l'(^'irr(r lr) pII)rlt(( rir
(r,rxlili()nrrs 8./93.

South Chino HoUings Ltd. (HK)/Tiqniin lsother Shoe Group
|onr(rl 'l 

i:l niiD -Jingirrg Il()l(lings Lt(1. l() rrr:lnulr(lL[( l(irll]er
grxrls S3i.55 nrillron (tlK:51' 

"l'R(:: r()',,) - ()J

(NA) South Koreo/(NA Shondong
Ii)nD(rl \\i'ihri S()uth K()r(rn Ir'rt(rn.rli(nrirl (l(rlrnl(r( iJl l'rlr(lr
(;('nlrr t() s(ll S()uth Korcirn rll](l( lq(nxl\ - ().1.

Yorng Chong Al&i Co. {S. Koreol/Sonhuon lndustry €oq.
\\rll li )r,r 'l i:rniin \i )u ng (lhirnB Akki (i)rl) lr) pr(,(i(,(t pllln(,:'
in li.llriin. Sl98 nlilli{)n (S K()(.trs5","l')l{(;:li', r - 9J.



Eleckonics ond Computer Soflwore

INVESTMENTS IN CHINA
lrlotsushito Electric lndustriql Co. (Joponl/Shonghoi Eottery
Foctory

li,llllr(l 5ll.rrrgh.ri \l.rl\usltil.t ll.ilt(t1 (.r) t0 l)ro(Irrr'.iri(l
rrl,rl(1 l).rllrn(\ i|] (ll)rnit tj 9j

Singopore Notiorlol Prinlcrs (Singopore)/Hondon Lqi€r
Hohgrcphk Photo Picture to<rory (Hebei)

li Dr(l lLrn(ho \r\'(:rnlun Llscr I j( )l( )tnrl)lt i( Intrg(\ ( ()
Ittl tri PnxlrrLt l.rrur hill()grtrn\ lirr((nnnr(.rurl untl st,iL[itt
l)uq)i)\(.\ I Si g.rln )R r tl)',"Plt(l -rl',,) S 9l

System Softwore Asso<iotes (US)

t)1xnt,rl rr slrrrllr ti,r(ign'()wnrd col(,q)ris( in lt(.ijinjtl()
( \l)irn(l rrnrrl)rnv s (;ltinrt:l(1i\ itirs I ()J

Toshibo €orp., Mitsui & Co. ttd. Uqponl/Shonghoi Novel CPT
Co. Ltd.

li)rnrr(l shirngllui \in/hi lllcclft,rias l.td to pt i xlLrcr. slnrlt
lrirsk\ lin crll()r Icl(\i\t(nt tr)l)c\ in Sllllngllili s l) () r)rilli()n

CHINA'S INVESTMENTS ABROAD
Sll.lOPEC/Convex ComFrter CoA. (NA

Ijstulrli:lttrl u rt isntir rllt] pnxr.:sinr ccntrr tn SlnBill)( )r. - t)J

Engineering ond Conshuclion

INVESTMENTS IN CHINA
Hukhison Whompoo (HK)/Shonghoi Ho16or Aurhoriry

li),llr(11 \, nlrr( l,, x]tl.r1rr/( lr.Lrlnn l.r(rirtr(\ \()).il rtll r,)rl

(NAl Hong Kong, INA) Singopore/(M SAonghoi
li)r,r)(\l 5lr.rn{h]r 'lltir(l \r\ illrll(rt ,\\1, l,rl)c 1-ld tr) lnr\ll((.
\l((.1 I)il)(.\ irt lllr. l,Lr(11)njt \c\\ ;\rc]. \ri;l'i ntillr,tr _ ,)t

Siu-Fung Group (H(/lhn&n Ceromic Group {Heboil
\\ill linrltl,rulioit)t\(nlrtrcskrlntil(l ,r)Lrrs(l).rrxl('li(t()ri(\r()
pr(i(ltk( (\l(ri()rNrll til(s in Il(1l)(i I)n^in(r.s8- ll)illi(ni

IK ir),, l,lt(. irt,, ) - 9l

Food ond Food Processing

INVESTMENTS IN CHINA
Bomq Pie Ld. IUS)/Hong Xing Co.

()p( D((l tr)inl \l.nturL lircilirv l( ) pr( )(hr( c ir l)pl( l)i(,slr)r
Ilcl)()nll(l'\ r(\lrrur:rnh io CItinll tnd S()!rrll l.()r(r : I I lrrillirrl
( I SJ)(l,,, Plt(: 1(l, ,) rj 9J

Kerry Beveroges, o ioinl venture between subsidiqries o{ Coco-
Colo Co. (USl ond Kerry Group (HK)/Shenyong Bowongsi
Eeveroge Foctory

\\ ill I)r,(10( (' ( ( \.r ( 1,l.r lnr )([rcls.rntl otlrIr',,1t (i rrl\ \]{)
Irilli()rr ll : liK:()lI' l)lt(l: r0 ) -()1

Sino-Anrericqn Axes Corp. (US), Southem Touch lnc. (USl/Yin
Feng Fruit Juice ond Bwerogc Co. (NAl

l.i)rnrr(l\in() lrrr(.n(.rn (;()l(lL,r) li)u(h (:(nlr. Lrrl ro llrilcl untl
r)pcrxtc .lpp['-iLri.r' .onr'r'ntrrtc 1>lunt in SI]andrnt{ l,n^ in.c
ll S:-(f"'l'l{(l t(l ,) - 93

Burmo/Chino
Foreign Trode Agreemenls

Mochinery ond Mochine Tools

INVESTMENTS IN CHINA
Elecftolux Componenh Compe$ors Group (ltolyl/fioniin thihe
Re{rigeroior ond Compressor Corp.

Frrnlctl Z.rnLrs'i lil(,lr(nt(\(irni(.l llrniin (l()ntfr(\\{n'(:() t,,
pr }(lu( ( r('lri((r.rl(,r ( ( nnl)r( \\( )r\ \()l ) rr]illi( rr ti 9-l

tinde AG (Germony)/Xiornen Fork Lift Truck Plont (fujion)
ir(nnr((l l.in([.(.lrinir \l.rt(riirl llun(lling (i)rp . Ltrl toPrrxlrrtt.
ti)rllilrs l',)i - rrrilllolL (( ;!.ruiln\':55,', l)1{(1.i5,r,) - 91

Metols, Minerols, ond Mining

CHINA'S IMPORTS

Gwqliq Conrclidoted lAurtroliol/i,totionql Nonferrous lrtetolr
lmporr-Expod Cop.

\\'ill \(ll(n).{x)lllrnr\r)l l,rhiurrr(r)n((,ntrirt(\(l\(rtr(.\ttlll(.(
\(rr\ \() I rrrilli(nr lt ()l

INVESTMENTS IN CHINA
Advonced Moteriols Resources hd. (Conodol/Jiongsu Yixing
slqte-Ol/ned Rore Eorlh Foctory

llslrlrisl)(\1 \ ( rtur( l(, lrrr rcs: ion .rlr:rrrPri()n ( Lrr\ 5-.1
rrrrllr,, ', .rrr.r.l.r -'r'., Il{r. {'r ,. - i,{

A&onced Mobriols Resources [td. (Conodo)/Shondong Zibo
Rqre Eorth toclory

I (nnr(al \crtlLl|1. l,, Prrlxc lriglr rlrurlitr 1i!lrl r.rR (.ltlrs fi l5
rrrilli()n ((l.rrr.r(l.r so' I'R(:.ll) ) - ()t

CHINA'S INVESTMENTS ABROAD
Chino Notinnol Gold Corp./l,lA (lrtodogos<or)

\\'rll t()inll\ rrrnr l,)rg,rl(lli lrr,(l(ru\\ti)nrs - ()-l

Medicol Equipment ond Devices

INVESTMENTS IN CHINA
Behringwerke AG (Germony)/Chino Notionol Biologicol
Products Corp., Notionol Voccine qnd Serum lndusrry {Beiiing)

\\rl1 1>rotlrrrIlrIrrLl l)l.r\r]u ir Il('iiiru lsrl tilli()n -t)J

The Upphn Co. (USl/No.4 Suzhou Phormoceuticol Foclory
h )rnrt(l I l)tr )lrn \u,,lr )u l)lr,rltr.t( ( LttrLirl (i) 1,, 1.lrr,tlrrrc
rnlibi{)li('.rrrrl.t(nn(l\ \t{rrr)tllt(rt II S-S'-l,fi(lli r - 9a
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OTHER
Philip Morris lntemotionol |rc. (US)/Chino l.lotionol Tobocco
Corp.

\un(i .r!r((llt( nt () Prr nlucc \l:rrllror, r t rg.u11t(.\ t (.l n.r

Sigocd six ullr((nlcnts (.ga(linla c(x)ncration in Iight in(lo$ry
rnd c(nrtftrctt)n. 7,'9-J.

OTHER

Wodd Bonk
Appr)\,cd l<xn to ir)Prr:r'c rurll hc:rlth carc, in Anhui. liriirn.
(;uizh()u, IlclI i, t l( ;rn, ind Shrnxi prolinces. SIl0nlilli()n.
8/9-1.

6l



Pockoging, Pulp, ond Poper

INVESTMENTS IN CHINA
CqmoudMetolbox {Singopore)/NA

\\ ill lr)flr l,n!rt rc'nlurc I<: pr{xlLtrc:ttrrlsrll prrr'k.tgiu
((rlt.ri,r(.rs in (;uirnilzll()u. sll.l nrilll(),1. lsinlt.rl)(,r('|ii",,.
I'lt(l:l;",,) Bi)1

Dqnirh lndustriolizotion Fund br Developing Countries
(Denmork)/Beiiing Boihuo Printing Foctory

l()nr)((l l|( ijing llrihux (l()lr)ur l'rinling (ir.. I-l(1. I)rinling lr()trs(

rI] l]( ijll]1.1. s I l. r nrilli( )n - ()J

Kerry Beveroges [td. (HK)/I-r,onfu Holdings Co.
\\ rll lirrl(l 1)r !llhng |r(l(,n rn \i( llu.lll l'r( )\ In( ( \li rlrillr )n

r IIN r'(i , l'li(.: l(r'. I rl 93

CHINA'S INVESTMENTS ABROAD

Chino Peholeum Corp./Choroen Pokhond Group ffhoilond]
linfirr'(l l\'lr()ir\iil (l() l()(llgJg( in l)Lln,l(Lrrrr indLr\ln' irl
lh.lrl,rrr(liln(l LJ(,5 - ')J

SINOCHEM/Kuwoit Peroleum Cotp. (Kuwoirl
\rgn((l lrrl(J ()l inlcnt to hrtr (tL\\.rrli , rtril( ,rrl - ')1

OIHER
Jopon

will p()vide loiln to open up the Ansai ()il field io shxanxi
Pfl)vince. S 150 million. 8/9].

Ports ond Shipping

INVESTMENTS IN CHINA
Morubeni Corp. popon)/Shonghoi Woigooqiqo Pod Service
Co., SINOTRANS Shonghoi, Shonghoi Wofuooqioo Free Trode
Zone United Development Co.

lirrrrrrrlshrrnrlr.ri l-(,gi\li(\(.(, l()lrr0\r(l( (li\lnlnllr(,r1 \(11k(\
Ir\lr,rrr{h,ri \.1irrrrlli()n (.,.rp.rrr(nr,l)R(. rrr ,r ri ().i

OTHER

Amedcon kesidenr tines (US)

\\'ill tlrcrutc i.crJcrsen'icc I)cl\\r'(rl \lngirrtlt.tn(l l)itlixn in
(ihinll t{} Kolx rnd \i)k(fiirnrx io.l:rl)xn. iJ ()J.

Power Crenerotion Equipment

CHINA'S IMPORTS

A/O Energomoshexporr lClSl/Huoneng lnlemolionol Power
Development Corp.

\\ ill \'ll 1, \r lrrrlrrr,' itr'rtt r'.rtor unrl\ : l rr rrlillr( nr - r)1

Property Monogement ond Development

INVESTMENTS IN CHINA
Keppel Corp. (Singoporel/Suzhou, Jiongsu provinciol
govemmenl

lirllr(rl i()illl \('Itur( t() (['\(l(,1) ]u s(l nr pl,n I ')l
Aether Lond, o subsidiory d DBS Lond (Singoporel, [inkerwoy
Development (NAl/Beiiing Xing U Reol Estole Devdopment Co.

\\ill ((rr\('!'1 .r,.1(lo11 1nl()r r(\i(l('nlrrl .rtl(j ( orrtrltt'tr i.tl rr rtl l'
I)l(\ irr ll(rIn! (:rng.rl)(n1'. \'\()l), l'lt( irI"'r - {)t

NA (HK)/NA (Shonghoi)
\\ rll .( nr\lnr(l \ uii, ( l:r(l( lJu(ldh.r ) 

-li,\ rr. .r rc.rtk rttr.rl .rrtrl

r'orrrrrrt rr r.rI i,rrtr|ltrinslr.rtrslr,ti \li0rrrillx,n - t)t

New World Development IHK)/Wuhon City Municipol ond
Rurol Development Co.

li)nn('(l \(,ntu11 l()!l(rci1r.r nrrjor housing corrrl:I x irr
V uhIn. 7 () J.

Ihe Drogon Co. (HK)/l.lA llnner llongoliql
Sirn((l(()nlr.r.l \illrl()(.rl ((nnl)irricsl(,(l(v('l(,1)l)r()l)(rl\ rrr

I l, )lrln n \l-ru)rlll(,n - 9t

Telecommunicolions

CHINA'S IMPORTS

Alcocl Seso, o subsidy d Akotel 5.A.(Fron<e)/Chino Nqtionql
lr{ochinery lmpo+Exporr Corp.

\\ill srrD|lr (\luipfl)cnll(n lll).ol)o rt(\\ l(l(l)lx,rx lrnrs. \'ll
rnill(nr s ')J

Northem Telecom (Conodql/Chinq Nqtionol Mochinery lmporF
Exporr Corp.

\\'iLl \LrIl)l\ (r),rrlnrt(1'.onlr(,lk'(l crchungtr.rnrl srgrr.rl

lr.urs,lrs\r(,rr(lllrrlnrr(r)lll' li('iting ]n(l ll(l)tiI'r(,\rn(( \il)(r
rrrillxn S()1

MTC Electronk Iechnologies {Conodo)/Chino Greot Wqll
lndustry Corp. lstnnghoi)

\\ ill pnnrtl( ((lhrl.r tclt plt,rrtc;rnrl prlirltt\\\t(rn\l()
(;u.rru(l( )n).t l'r( )\ irt( ( - ()i

Newbridge Nerwo*s INA)/Shenzhen Telecommunkolion:
Equipment Corp.

u ill \rpl)l\ r)(r\\()rkrfll.t ((luifnr(nl. Si nrillirrn - t)a

62

Peholeum, Noturol Cros, ond Relobd

Equipment

INVESTMENTS IN CHINA
Agip Co. (ltaM/Chino Notionol Peholeum Corp.

u'ill ildrlrp oil |r'sorrrcrs in tlrr'l:rrrrrr lllsrrr in \iniixrtg. - 9J.

Britirh Penoleum Co. (UX), Hong teong lndustries 8M.
(5ingopore)/f uzhou C'or Corp.

li)nI((l t(nnl rr'ntLrrt to cltrr'Irp.r kltr(litrl Irr'troIItrII g.ts

I)Lrrrr rn l'u,,h(,lr !l;; rllilli(nr ll K. \rngirl)l)r( ()-" l'R(..1.1' I

&pwn & Root ilorine, o unir d Holliburion Co. (US)

\\r'l l-,{ki, ...1(1\ .,'rrrr,,l .,rr,l,,,rrrrrrrrrrrL.rt.,,rr.tr'nxt.li't
,ril1iL.l,.l tltrtl(,l)rrrrnt in ll)c 5()ulh (:lrirr.r \r'.r \]() I rtillr(rr.
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INVESTMENTS IN CHINA
Atlos Developments {Ausholio)/Shonxi Electric Power, Jilidq
Corp. (Guongdong)

Ii),nr(ri \( nlrrr! t(, rrl.rrt.rgr'.rnrl dc\,rl,tP s(orIl Plr,rst dt

Slr.rrrl(,u \,) I l',^\(r \l.rli(nr \l i l)illr()rr - 9l

Siemenr Power Tronsmisrion & Diskibution Group
(C'ermonyl/Shonghoi Ehctricol Afporotus CorP.

l ( rnr(,(l \i( rir(rr\ \\\ ir.hg(.r[. in \h.rngll.ll s I i rrrrllr,,n
((;.,rlr.rn\ iS . l)l.l( l;' ) - ')l



Hyundoi Moior Co. (S.Koreo)/Dqlion Municipol C,ovemment
\\ ill l()rnr l( )irrl \ (nlur(' l( ) l)Ull(l .r lrl l( n1 rn l ).rlr.Ir -,)l

Orientol Reol Estot€ ond lnvestment (HKI/NA flioniin)
IinrllL(l l'irrllirr ( )fl( rrt,rl lligll :l)('((l llirnslrrl (.r) t{) lln:ln(( rl

liglrt-rrLil lirtL lr(trrc(rt l iirniin irl(l'l rrtl.tgu I l.rrlror. -')J.

Sembowong Morine {Singopore}/Chino Three Gorger
Tronsportolion ond Storoge Corp,, Zhuhoi Doming Enterprise

\tqrr!11 lrtl(r , )l rl(nt t, ) Irr( ^ 
i(lr tll|l]\lr rt.llr, ,n (lt] |rS tl)(

Il[(((i,,,!(' l'r!t(11 r\irrr].rl)i,(' Il) l'R( 1,ri r-()1INVESTMENTS IN CHINA
Stor Poging IHK)/Chino Yuonwsng Corp., Chino Greot Woll
lndu ry Corp.

Ii nrrr(,(l ( lhinr S.rt(lhr( l..run( lr \gcnl.rill)rorit[.sutcllitc
lir\rn(hlng. l)i!{1.1\ buck p;rllrru.l.:rrtrl tr;rckingsrrlic(s \.38;.(lr)(r
(l IK rori,, I)R(- ()()1,). r ()J.

OTHER

Stor W, o subsidiory of Huthison Whompoo (HK/AP[ Sobllite
Co.

Iirrlllrl .r81, iontrrllrng rnttrr.t rrr \Pl \1ilrtlillx)n - ()1

Tronsporlolion

INVESTMENTS IN CHINA
Enstrom Helicopler Co. (US)/NA (Hubei)

li )rrx\l lr )rrrl \(nl(rr( to prr xlrrr t lirltt ltt,li(( )ftcl ' llt \\ Irltill
sllirr)rllur (l \ r()',-l)Rl il",,r - ()t

Hon& lrtotor Co. popon)/Yoncherg Automobile Co.
(Guongzhoul

,Ur( ('!l t( ) irssrrrrl)l( (li\ i. \( (l,rn\ rrr \ .ln( ll(ng. - ().1

POSITIONs WANTED

OTHER

The Boeing Co. (U5l/Chino Southem Airlines
\\ rll lL.r.r I I t,. \Y r,x(, ;i.11'1. - "t

The Boeing Co. (USl/Xiomen Airlines
\( )kl t\ r, -i- lor I ,rirl)l,ll\'' \\ irI L \ l:\l),I l lrr)ln )r I

gri.r,rnr(r- \ lrrl rllri,r -()1.
llxnli

Miscelloneous

CHINA'S INVESTMENTS ABROAD
J.H. Lqw O{fi<e

()penr'd.r l.rs ,,lll(( in \r'\\ Y(nk. - ()J

MBA seeks posn in US Chino bus. 3 y.s

iv exp. in in/l trode & investment. Fluent

Eng,/Chinese. Tel: Zhong 313/993'
8279. Write 4762 2nd A,ve. #102,
Dehoit, Ml 48201 .

Project Mgr 12 yrs) Sino-US mochine tool
jv. Morketing Mg. (l yr) Chino electron-
ics mkt for Sony Corp. MSEE, MBA
Operolions Mgt from MIT { 91). Seeking
executive/br.rs develop posn. Mondorin
spkr. Will reloc. Coll: Atkeson,39 5l
383 540 (ltolyl. Fox: 39 39 3636 450.

Senior lood regulolory officiol, PhD scien-
lisl seeks senior mngmt, Woshington DC-
bosed position in estoblished U5,/PRC
food or reloted-industry firm or hode org.
Extensive PRC exp ond professionol/per-
sonol ossociotion with PRC import-exporf,
lood ond heolth orgs incl sAcl/cclB,
MU, MPH, others; int'l fuod solety regulo-
lions re hode in Asio, the Americos; con-
versotionol Mondorin, Chinese culture

ties. Conloct: P.O. Box I051 6 Silver
Spring, MD 20914 USA.

Seeking posn in int'l bus. BS, MS in int'l
finonce. 2 yers. exp in Bonk o[ Chino &
Foreign Trode Commission. Bilinguol. Tel:

801 / 272-7093 , 581 -7 481 .

SERVICES OFTERED

CIASSIFIED AD RAIES

$10/line, lour-line minimum ($40].
36 chorocters per line, including oll
spoces & punctuotion. Submit only type-
written ods ond send with poyment 6
weeks before issue to:

Af tN
G

Tte Chino Business Rwiew
Clossified Advertising
I818 N Streel, NW
Suire 500
Woshington, DC 20036 USA

r tlEB R

..t)
lL-1,

crAssrrrEDs

YEARS
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Northem Telecom [td. IUS)
\( )l(l ( ('0tr.rl ( )lll(r s\\ it( lrinB .\.1( nrs t( ) 5i( lru]n. Ilt'l)fr .r,](l
liLrrr l]rr,rrn,.c' 5ll)i rr!lli,,rr -').1

Siemens Telecommunicotions SpA (ltoly), o subsidiory of
Siemens AG (Germonyl/tijiong Rodio Fociory (Guongxi)

\\rll(\lnln Ln lrrLl rrrrrlrLrnr (.rl)ir(rl\ (lrgiul r.r(li()(,(lrilrr(,rrt

INVESTMENTS IN CHINA
Boker & ltlcKenzie {U5}

, tPr rr, ,l rlrrr ',lll,, rlkrt rl.t - .){

NA fihqilqndl/NA (Anhui]
\\ ill rlrsc.rlliqrrt,rrs irt rrrtnnrrrtiul pLrrprsr's rrr.\nlrrri - 9l

Opportunit/: be represented in Chino ot
lowest cosl. Wish ic explore Chino mor-
ket but not reody to set up on office yet?

We con let our office become your soles
olfice & we become your soles reps.
Contoclr Vonotlz lnt'1. Tel: 861/515-
8926.

AS THE WORLO'S PR€MIER

MAGAZINE OF CHINA TRADE
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:6'i,e0drxaa^s'xe ictlc nitii ioliA cs{ons @ lro
:-r{re& M.. cRF6 lrDE . crra. o{snrolw lro . l*roE eva-orxl Itl)

W6'*e th" toast "t S[-r,gk; I

:i.
3",
:i;

Finding reasons to celebratc our

third anniversary was easy.

First. ()ur ('( )mprehensivc serviccs

ancl facilitics which have matlc us

the preferrecl place to carry out ltral
Irrtl irr tr'rnat ional husirrcss.

Secorrtl. our tenants- An(l thir(l,

the faithful sul)ll()[ y()u have sl.town us over

the past thrce years which has playctl

a big 1.)art in making us what wc are t()day

- the toast ol Sl.rarrghai.
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