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SUCCESS IN CHINA REQUIRES A DELTCATE BALANCE

BETWEEN MOMENTUM AND CONTROL

Like the horse poised on the sparrow, companies

venturing into China mus( show deliberation as well as

dispatch.

At HonSkonSBank we know there is much more to

el fic iency than speed alone.

Our goal. thercfore, is not only to resPond swiftly to

your needs. bul to complenlcnt that service with tried and

tcsted busincss atlvicc.

Bu(, nrore inrportantly. our expericnce of China tradc

dates hack well over a hundred ycars to lhc day we opened

our Shanghai branch in I tt65. Today, we have branches or

represcntative offices in nine major cities. ol-lcring a wide

rangc of professional services, and valuable insight into

the China rnarkct.

Bcfore sprinting out of the sturting gates into thc China

markct. you should pacc thc course with a seasoned runncr.

After all. thc only way wc'll succecd is hy helping you

l() do the slmc. F0r rnorc iniilrrrrati0n. plcasc eonlact

HongkongBank China Scrviccs Lirlr ilcd al tc lc ph onc:

(|t52) 21122 2652. lacsinrilc: (852) 1861t 16.16.

In!rh(\ Il!rrinI. Qrngdn,,. shrnshJr. Sh(n/tr.n. 'l ,rDIn. Xi ntr RrPt!\.ur rr\c (),rtr.\ l)xlrnn. Curn!/hou wohrn
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SHORT TAKES

Dollor Peg to Remoin
A reccnt Goldman Sachs reptrrt

maintains thrt thc tbog Kong dollar
*,ill rerrrain pegged to the LIS dolhr al:
rer th( 1997 h.rndov<r. The pcg is

lracked by ll()ng Konll s llasic Lala'.
(ihinr m:ly evcD use iL\ own rcserves

to dcfend the link in order to keep the

territ()ry in the black. :tccording to
Goldman Sachs.

Exomining Exominers
M()tc Ihln 1,800 or'ericas ircc()un-

unts tulk (hc China A('count{nt (:cnifi-

cirli()n Tcst in Septcmtxr, a sl\Iold in-
cr(asc ()vet lhe candidalcs in 1994.

Nearly 1,200 of tlrc examinees wcrr rtc-

crruntanlr fronr H()ng K()ng,.Japan, Sin-

gap()re. thc lroited Statcs, lnd othcr
counrrics. M()st ol dre overseas cancli'

dates werc al('ady (ertificd accountanls

in thcir ()wn counlries. l)ul necdcd to
obtain Chinese ccrtifrcation to prd('tice

in Chinl l'llr tt'st covercd finlncial
llrnagern(nt, auditing p(tcti< cs. cco

n()mic laq. and taxatkrn lalr.

Fost-Moving Chicken Feel
Amrrican poultry produccrs lrave

found Holg Kong lncl Ohina to bc lu-

cnrtivc nurkt'L,i lirr cltickcn fi'tt. a<rrrrd-

ing 1() r r('f )n lry ttc Jorrnul LI (}tm-

zrrnr.'llrough <liscrrclcrl in rhc pirsl or
bltndcd \ilh lcitthcrs to pnxlu<e li'cd
orcal. expr rrts ol tls chickcn fqel. (on-

sitlercd a dclicacl in Asia. rr()$ fclch
()vcr $l0{) rrrilli()n rDnu.llly-nothi,)g t()

r'[rck lt.

Out with the Old
llnrisrq ()f (livil Allairs oflicial 'Iang

Jinsu. spcaking rt r [I()ng Kong lcgal

rcforrn sentinlr in Septcnrbcr, stltetl
that i00,(x)t, village comnri[ce lqrders

in 1(r provinces in (lhina rvill tx dircc{y
electcd h,v secrrt l'ralkrt hy the encl of

this year. Thc vilhge clections will lr
hekl lirr thc gxrs of villagc c()nnnitlce
t'ltu rr nta n lnd vitc-rltairntln. Prcri-
oLrsly. non-clcctcd dislricl .onlmiltecs
sclccred pcoplt t() fill thcsc positi()ns.

Tlle l'ust nuj()rit) o[ (]hina's morc dun
4.i nlillion rillugr cornnrittee clclrcs
q'crc *-lct1c<i bv thr (.lrinesc Crnnnru"

nist Parlv.
Villagc c()mmittce chairnten are rc-

sJxnsiblc lirr the r.hily rlTrtirr o[ golcm-
nrenl, ir)(lu(ling nrad building, nunagc-

nrent of lrrc:rl cc()n()ntics. xnd Ihc
irrpl(,rl(lrtJli(,rl ol' nltrt:nrl ltnd prrrr'rn.

ir.rl prrlir'ics rcg.rrrlrng tlx.rlion. grttn
quotas. and fantilv phnning. 1le l9ri'
Village Co nrittce Organizali(nr l,a w'

specifics tlut oflicr lxrldcrs arc t<> lx'
ch()$en th()ugh clirctt cl<tkrn. but li'u'
vrll:rgcs harc lirllrscrl thc lau. lang in-

di(Jtc(l th:rl llrc lrciBlrt(n((l cntPhJii\
(rt grassr()()ls clcetkrns is part of tltc
drivc trl reduce politic:tl comtplon.
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TRENDS & ISSUES

Cn the Rood Io'97
An October J meeting in Britain be-

tween PRC Foreign Ministcr Qian
Qichen and British Foreign Secretary

Malcolm Rifkind proved upbeat and op
timistic about the future. Qian's visl to
Britaio was the 6rst hy a senior Chinese

official since 1992, when Hong Kong
Govemor Christopher Patten launched
his demo.racy proposals for lhe terri-
tory. In addirion ro a British offer o[
!100 million ($157 million) in conces-

sionary loans to help China buy UK ex-
pons, the two sides reached a four-point
agreement on pr<xedural maners regard-

ing tie rarLsition of the colony to PRC

control.
The accord calls for the establishment

of a liaison oflice to facilitate contacts tr-
tween the colonial administration and

China's Prepardlory Committee. Britain
has feared that without cl<.rse c<xrperation

with the senior offrcials the comminee se-

lecs for thc post-1997 government, the

transition could be chaotic. The two sides

agreed to allow consultations berween

senior Hong Kong civil senanls and Chi
nese officials to ensure administrative
continuity. The two countries are also set

to intensfi their effons to finalize plan-s

for the development of Hong Kong's
c()ntainer port. China also agreed t<r

Britain's request to open a consulate in

Guangzhou.

Qian's visit followed on the hecls of
the 6rst-and perhaps last--elections for
all 60 Legislativc Council (Legco) scals

on September 17. The pro-democracy
Democratic Pany (DP) emergcd as the

major force in the body, winning 19

seats. The DP should gain suppon from

liberal-leaning independents and allied
panies, meaning pro-dem<xrary forces
will occupy nearly half the chambcr and

will therefore play a critical role in shap
ing Hong Kon8's transition to Chinese
sovercignty. The Dem(rratic Alliance for

the Betterment of Honli Kong (frAB)
party, a pro-Beiiing group, won seven

seats, but Uberal Parry and conservatiYe

independenli will sr('ngthcn DAB s posi-

tion on cenain China-relaterC issues. Bei-
jing has vowed to dismantle Legco in
1997, thouSh Qian avoided the subject in
his meeting with Rilkind.

The elections raise thc qucstion of
how the new legislature will approach
sensitivc pxrlitical issues likely to ilk Bei
iing, and how the PRC in rum will react.

In a spc=ch hefore LegCo on Oaober 11,

Patten vowed to veto any legislation he

viewed to be contrary to Hong Kong's
best interesrs. Ironically, it was Patten

who, in 1992, inuoduced the election re-

forms that led to the victory of pro-
democracy forces who now are likely to
seek to amend past Sino-British agree-

ments. such as the one relating to Hong
Kong's legal system, and introduce immi.
gration and social welfare reforms. Panen

made clear in his speech, however, that

he will quash bills that directly challenge

thc 19tt4 Ba$ic Law or his govemment's

reading of the law.

-Pameh 
BaAinger

arul Ki/stefl A. Sjlu6ter
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It's time again to wrap up another year at Tbe Cbina Business lleuial Ve hope
you've enioyed the wide range of topics we've covered, including the IrTO picturc,
an "A lo Z" of investing in China, and this issue's special fixus on d\ian seority
and China's military traruformation. Is China a threat to Asian secunty, and where is

the PLA headed? See what the expens have to say.

And stay tuned for 1996-we have an action-packed agenda in the worlcs for our
23rd year of publicadon. Forces for change on the labor front, new rax and urifl de-
velopments, a look at the rue size of the Chinese economy, ard rlhat's happening
in the electronics and telecommunic?tions sectorHtrese are iusl a sampling of the
topics we plan to cover. Havc a nagging quc,stion about how to do business in the
PRC kt me know whafs on your mind and how we can help. wam ro sharc a
funny adventurc with our readem or contribute an aniclc ak)ut your business deal-
ings? Fax me your ideasl !7e look forward to wo*ing for you and with you in the
coming year.

Letter from the Editor

L/" dL7.-E
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t*_
vanessa Lide '{flhitc\)mb
Editor

(louncil sources believe that Chinas
(cniml g()vemfirent lus deci<lecl to makc
signifi<ant chlrrgcs in thc taxcs lhat for-

eign in|c.sors murt pay. Ueijing xp[r.r$
likcly to withdnw the lrng-stancling tax

cxcnlPli()n {)n imF)rl\ o[ trPital cquip-
ment li)r lbreign-invcsrcd pr()i(cts. (flt(-
ti!c .lxnuar) 1996. Altlrough oltici:rls
hl\.c suggcsted thxt p()i(.cts signetl lx-
[orc' tht'rrttl ()l tlr( ]'(.rr uoLrld rcnuin
eligible lirr thc. excrnpti()n, thc ner pol-
icv coultl inrpair lhc vixhilily of nrinv
frrre ign'inveslcl (nterprises nos in lhc
pllnning stagcs.

F()relgn invcstors in hcavv indrrstrial
ri(11()rs :,uclt :ts r'ltcnrir'ltls, rl()s, un(l

P()wer cquiprr.nl cstirD:llc that (rpitJI
equipnlcnt ilcc(runts f()r S(Vd) pe(cnl ()l

lhcir (:hina inv(stntcol rirlhn. Thc| also

cslinratc thilr lhc:l\'(,mg( krill ()n (xpit l

inrp()ns. f(nr ulrth thcv irrc cur(nth,
cxcrnplc(|. is 25-J0 perccnt. Alicr;rdcling
:r l, prrccnt |llur-lddcd nt (\A'l ) as

sesse(l ()n irnp{)nc(l c pital (quiptnent.

cll(llal(.Ll on l()p ()f lhc krifl. thc (()st ()l'

Jn inYcstncnt iD lh(sc scat()as c()uld
jrrmp hy,morc tlll,r 15 pcrccnt. lkc:rusc
of thtir high .quiprtcnl rcquircnlcnt.\.
hiIh-t((h cnr( rpriscs r.oukl Iirrtl therr
( ()iL\ rising l)\ :[s nruch i$ 50 l)<rccnt.

Per.iistent l)ut unc()nliflna.d rum()rs Jr(
alv) ci(\rlarinS in lkijing thet tlre reim-

ASIA
Godfrey Wu

1305. l3 Fl, CC Wu Buildins
302-308 Hennessy Rd
Wonchoi, Hong Kong

1 el 852/259 \ - | O77 Fox: 852 / 2572- 5t 58

ADVERTISING OFTICES

AAore Tox Chonges Loom

I)urs€nlent rate tbr VAT )n inputs used

in p()ducts to ht expxrned nuy be re-

duted funhcr. The rciinl)uracmcnl rilte
wrs cut c'arli.'r tlris vc.nr f'()m ll pe(cnl
to l.i pcrcenl on exp()ns ()f m()sl pro+
ucts (.r'tr fie allr,t, Scpk'mb('r-()(1ohcr
1995, p.+). Also undcr rcvir,$, is thc
(luty-frL'c slatus r.r[ rmJxrrls u;cd lirr cl'
fx)n pr(xessin8. rcflccring <lfficial <rrn'

ccrn ()ver tl)c fit('l lh:rl nrnny sueh irrl-

B)rL\ Jre nevcr J(lrrJllv re<,rponctl.
'fhc lax clungcs un(lcr ('()nskl(.r:rti(nr

ar( plln ol x t.l)i c(xlc r,r'erhltrl man-

d:rtcd I'y Clrrnu s trlgr lelth,rship tr r clinri.
natc l<xrpholcs an(l n k( thc tax r!'stelD

nn )ft' r(rnsistcnt $lth W()rld'lrrdc Orgx-

rizati(nl standirds. Thc c,,,nlral govcm-

nrcnt s rn()!cs t() simplifv tlre t:lx c(xlc
likcly uill be rccomplniccl bv rqduc-
Ii()ns-xll)cit nodcst orcs-in tlrift'
r.ltcs. lvhilc manv l)usin(lil. xnirl!'sts riuP

p()rt China'i e[[(rrls l() nlxke ils lax
regimc rn()rc prcdictrblc lnd unifonn,
the US l)usiness c()nxnunitr' in Chim rc-
nririns opposccl t() thc impositi()n ()l'

tirxcs on cil0itirl inlF)ns an(l thc rrrlu('
tron o[ the VA'l rcfuntl.

-..11 
! Sl,::t cl ! nt - t'at t t.4

Anne Sleut,?,s(tn-l'dug i^\ dircclot of the
Cbl cil s Bsiihtg o|ice.

){o }t A nl(
Coiilin SIE^r6rt Hdrris

l8l8 N St., l.lw Sui$6 200
Woshington, DC 20036.5559

lel 2O2/ t29'O31O Fcu; 202/833-9027
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A Cleon S ote

Robert A. Kopp

:rncl clcryonc is txlking. -lust thc :rlrnos-

pherc lirr l quicl c()nlemJ)l:rti()n (r'tlre
dilenrms of t S-Chinl rehtkrns and the
(()nccnr,i ()l IiS l)usincss.

Al ll)i\ n)rd-O(r()l)(r \\'riting. I pr('{r-
(lcntial su,rrnil mceling lies iusl olcr tlte
horizon. flrc prrblic lcrimony ()f thc Past
liur months h:rs nrx lully dieci rlrs n. lut
tlrc luycred pr<xcss of n cl- tr) hiSh-lcvel

consullutions hrrs retrrrnmcnccd. Al krng

lxst. thc Chincsc haYc agreed to acccpt

firnner Senltor.Jures Sasscr as thc ncq

[]S ar)rl)lssird()r to Uciiing once hc re-

ccives Se.nlllc confirmlllion. llarring un-
krresecn cuturlnrphe:'. (:llnt(,n xnd .li:rng
lxrth will lr in Ne$' York for the 50th

itnivcnu4' of thc tinited Nations, and s ill
nrcel li)r ulks on Ocl(i)er 2.1.

Since tis-Chinx busincss ties. f()r all

rlreir trictions. lu,.e becn l nroclcl of grs-
itive bil:rterdl pnrgress, and since' the cco-
n(nnic intcrcsts of thc turr n{ti()ns rrc
nr)\\ unn)islukxl)lv rntcrrs rned. l'S lrrt:'i-
n$s pcrspc'ctivcs oughl to have a l'xlr-
ing on thc outcome o[ any prcsidcntial

mceling.
Sotrc'obsen'ers sa;- the bcst se shruld

hope lirr is the usual "fr:rnk exclrange of
vicrvs." lightly dustcd with powdered
sugar reaffimutions of the im6xrnancc r.f

the bilaterul relatiorrship. I'm of l some-

$'hat differunt vic$'. After lll thc rccent

6 Ihe Chino Business Review November-December i 995

TETTER FROM THE PRESIDENT

Clinton ond Jiong

hove new troils to

bloze

I's Sundlv nn)rninf in Shanghai. lnd
thc lxrtcl husiness r'<nt(r is cnNhing to
thc sor.rncl <lf I ver)' lal)or-intcnsi\'e ,c-
mrxlrling. Drills grincl. hlmnrers cl;tng.

.rnrl .tr t rrrrrtrl:rtc rl trrtplr'.rs.rrttnr. " ht'
l\\ ('( n lll(' l\\ ( i .i(l( \. .r l)r(\irl(nti.rl rll((1
inil tltet Ptrxltr,r'.i tt,,llrinu lrtrt rlrtl( flluJl.
rrrigltt lx rr1,r.t' tlr;rrr rr() rtrcrlrng .rl illl. Il

tht' tnr, grrr(rnnrUrrt\ l)t1)l.lr( \r l,) lllc
p()inl ()l \lIDrrilrr, lrrrrrtrtr' lrrit'1. thcir'

inl( r( \t' lr(' rr .rr lrtr ing rorrretlrinr,l t)l

rlrlLrc l,rr tlteir rL\pc(li\( nil(i(nr\ '(leli\

r,rulrlt..' rn \\ u.ltirrsrorr-sPc.rk

\\lt.tt lrtiglrt I S lrtrsirt(ss lik('lo \ct lrt

ru lrrl:rtcr:tl 1rrrsirItrrtirrI rDt(tingi' I-cl \
tlrink orrt I rurl:

I A reripectful and disciplirrcd rone A

I'.rrlL',r',,r\ .!,lrl'h\lrlrlll,U r,,rlll'lll.lll,'rr l\
lrrrrtllr likL'lr l() I)r(rllr(( rt:r'lul t'csr.tlls
'Ilrt' trr,r nltti,rns rrr(rsl a(,,1\(i()tr\l\ r('
mcnrlrer sltt tltr'r lr.rr,.' {rotrrr!l\ to It..

sl)('(I ()rl( ;rn,,IIrr'r-lrrrI tltcrr ltrt,.lcr.
Ilu't arr(lull\ ,rnLl Prrbli, lr (rrrn( i:rl( lhi\
rlrulrlll rc\l)((l lt is not ,.nrrtrtlr trr lrltrr'
rlignrltul ,,r (\!r) ((n1lr.rl crrhlrnur't lx'
lrrrr,l Ll,,.r',1,l,r,n,,nlr I', ln'\rut' \tl
rltntlr lrel,rrc tlr( rt)((lir Ilrc lerrr['rs ol

ln)tlr !()\(rrrnkr)l\ r:tn rrnrl .ltotrkl n.rk
tog(1lrcr (() rt torr' lltt lrlrsir' grotrrrcls ol

rrlLrlu.rl r(.1\1 I i,'r r'.r,1r ,'tltr'r'. rtl,.rlr. rrr

,itilrrli,rns. rrnrl il(llrc\,, rD( rt\.
I No more 'teachlng lc\s{ros" \( )tllinl{

clrrlls tltt' pul.rtc ruor-c rltricklr tlr.rn .r

.1..11111n!,lr.lr,,1 I'rl.rttr'.rl trx'r.rlt./rhE. rl r\
tlc.llh l.rrr. lltrrtrr ing tlre olltcr trrLrn

tn s vlrlLrt. slst,.,rus untl truditions slrottltl

rtot lt tlrt'rxPlir.it or irrrplitit Purlrrsc ol

titltr't torcrntttttrl. Ilre tsrr nlttionr r.li

!rr'l.lt' ()rr r1)lrtr\ cthir.ltl issucs. .rnrl Ilr'itlttr'
is .rlrrrrrt to ((n\cn ll)c rrtltcr \ltotr[i s,.'

\
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To match the beat of Shanghai
you have to be at its Centre.

@) SUaxGHAI CrxtRs

9,4

!!

:

:In every great city there is always one crossroad where business,

pleasure, culture and sophisticated living meet and mix. In Shanghai,

that hean, that ciry within a city. is Shanghai Gntre

Here are a few ofthe reasons why: There's the 700 room Ponman Shangi-la Hotel

for your fivr-stlr Buests ... 172 deluxe rprnmcn$ ft)r l( )flgcr-lerm resitlcncc ... 25,(X)0 stluare mrters

of prime office space ... our twolevel Retail Plaza to shop or sell from ... the Centre Theatre

thal seats one lhousand ancl has lxcome the new home of the

performing arts in Shanghai ... and finally 4,000 square metenj ofexhibition hall

space if you want to put on a show of your own

Compare our great ciry to others you may know ... and conrpare

Shanghai Centre to the best they have ro offer

Ve'rt confident we can match their tempo and yours, too.
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i(len(il)' ()ur tiifilrenr't's7 Ahsolutt'ly. It s

lxrtt(,r l() \(c th(nl tllxn to trip ()rr lhenr.

llut (rusa(ling iln(l (rntvcning is x sur(
reciPc for tlisapyxrinlr)r(nt :lnd tuilurc.
I Progress on stabtltzing the bilateral
r€latlonshlp 'lhc prst sclcrel teers ol

tlS-(lhinx rcl:lti()ns l]lrvc lrccn churlctcr-
izc<l lrt sLti.cessilc sltocks ltnd disrup
li,)ns. llr)'irx'{}lrt,llt. rritlr tltcir ,lt.r.i.rrr'
Jr'('urrul.rtir,ns ., . !n-tlr('Bn 'lrn(l ('\l)(rr
en((,. kn()rr' lrt'tler tltlr't xn\'()nr tllxt
tlr.rngt i:. ,r ('(,,r5l.rnl in l,\l,t). (.lrir).r.

( )Lrr (lllin(.\e fiit'mls lruvc hud sornc blunt

renlin(lcrs thar thc vv'ind hlo$'ing frorn
thc l'nile(l Starc. r':tn rlrifi us sell.

Nr'vcrllrtlcss. tltcrc's a lirDil: l)trsincss

nce(ls r,txl)ilit\ irir(l l)rcdiLrxl)ilit\ \\ I)tr-
( !( r rl ('rrr) finrl tlt,.trr \,,rtr,. rrrr, ( rl,lirll\,
lics betonci hrrrnlrn or governrlcntul
c(n)l r. l)ut sull)riscs ('rn lt nrininrizcrl
l)\' .()ns(i()Lrs cllirrt. Ihc l\\1) l.l()\'('r',)-
rrcrlls (-r1,1 und rrrtlsl (k) lt lttttr ioll ol'

rrlcntrll'rttg lrn(l .r\( rlln8 (l( \lrtr(lr\('
sll()(ks t() ()rrr l)ilirterrl r('LrIi()r)s. irnd
nr:lnirgin!i lhc irrrP.l(ls ()l irrrl)()rtlllll
t'hrtngc: rts tlr(\ lrk(' l)lx(( ll this re-

<ltrircs rt rvillingncss l() (lisatrss issl)('s llrilt
until n()\\' llx|r becn ritirllr rlelcntlctl lrs
"intcrnal uncl lrcyontl lltc sr'r1x'ol bilut
(nll a(r)sLrllilti(xr :'() lx it.'llle l\\() lcJ(l
(rs slr()ul(l presir.le or'cr rt cluclirl ltnrl
(lcrcrrninc(l clli )n l() irnti( ip.rle rnLl PI,e-

vcnl tllr sl)llrp rc<xr()nrir' :rncl Politiclrl
bkxrs thlrt llrrc tklrt'so nruclr <lanlrge

in lhc lasl so'clul vcurs.

I Gn:ater efforts to keep the Lssues ln
perspectlve T:rstes dili cr. ( )l' c( )urs(. ( )nc
person's lrcrhrtk issur' is irn()tll(r t)cr-
.('n'. rllirx,r irrit,r,rl lirl Ilt(. Irr,',,,ttnlrtc.
hrrvc increusingl) t:lil((l t() (lislinguish lltc
nrltr)r Ir()nr Ih( rnin()r. anrl thc rtsttlti
h:rvc lrccn (listrtssing. ln Vushington. thc

I)()liti(iz:lti(nr ()f (:hinr Ix)li(y hes tumr:cl

cven r)10n)(ntrfy dissxtisfalcli()n inl() :l

l,'trtl Lluslr ,'i E.rst .rn(l \Vt.rt. lrr liciiinl.
tlrr-- intrcasinglv $ idc'sprc:t<l n()ti()n ()l in
lr ll-r-nr'oorplrssing A,]tCriciln pl()t t()

s'cakcn anrl clir irlc Chinl prr)\'id!s .l (r)n-

vcnicnl bul l:rlll(i()Lrs cxplirnxti(n) un(lcr
\\'hich k) luorp $'ll:lte!cr s(nnc d(nneslk'

Jxrlitir:rl or c(()n(nllic irllcresl grottl.) fincls

()ll'nsirc rlx)ut tllc ['nitcd stiltcs.

Th( l\\() lcrdcrs shorrlcl $ork hlrd to
rclclt n slturcd \isr()n ()l (h( l)rinrxq'. the

scconrllrn. rrnd lhc tcniln, ilnxD8 thcir
nrltions (iisputci'. lhc lcsser isstr(5-llis-
torj(:rl l( ii,,\1'r(. l.rilctl te.turcr. ,rnn, rvrn!

lrrrt inclli-rt irc hureatrr'r:rtir' obstaclcs to
snxx,lllcr re lltions-should simplt lrr'

trrkcn off tlrc 1ll)lc l() kecl) lhcn) Ir(nn
rh.rttering tlrc rrrecltr-ltt to lrtttcr rcleltrns.
()n th( rni(l(llc rungc isr'lrcs. intlucling tlrc
rDlri()r (lisplrt(js or'cr (.hinl's ucccssion lrr

tllc V,()rld 'llr(lc Org:rnizati(11 ltn<l lllegu-
li()ns irlx)0t l)R(i $c:rp{)ns (xpr)ns. ll)(
le:rdcrs shoLrltl ltnrl rht'ir sciglrt t<,

l)r tl)l rL {,llrll( rn ll)r.rugl) nr'}1,'lr:lllon
:rnd trnrproruist. uitlt thc crplicit undtr
sl.llr(lrrg llr.lt rLoririninl'l 'l.rlk on IIk r-
stres is itsrll rrrrnrsive uncl unuc((l)talhlc.
'I ltosr' issrr(s th:rt tlrc tur: si(lcs a{)ncrrr

rurc lirnchnrr. ntal :tncl prcscnllr- irr<rrncil-
ruhle slurultl rt lcxsl l)e (xrelirllv rn(l pul)'
litlv dcfinctl, s() Ihrl rll nxy knos's1'ttrc
llrc n)st dxngcr)Lls cli;'tlrrrlltir' ltntl cco-

n(nni( lrxz.r(ls lic.
! A comtr tment to the futur€ V hil(' il

is iorl)onrnt ll)it lhc t s and t)ltincsc prcs-

irlcnts t'lc:rn rrp ;rs rntrtlr ol tht delrris
lr(,nr l)rc\ l(,lr\ )'(irr\ :l\ lll( ) r':ln. rl r\
r"lrr,rllr rit.tl tlt:tt tlrcr Ixrk li'nvJI(l (intl-
rlr()n sensc lclls rln)sl (r' trs lhlll thc I Initc(l

Stlrtcs :rnrl (.llin:r cxnn()l ltntl shrxrlcl n,rt

l1lrn lh(,ir l)lcks on trtch othcr-lirr lltl

slke mrl only of thcir ourr nilti()nill inlcr
(sts l)r)t li)r thc hcalth of thc rvorlcl. lt is

tiI]lc t() re-n()fiDrlize US-China rel:rtions,

\\ith ll tcnc\\'cd (rn))nlilnrunl t() c(x)pe

ti()n in .lrcls ()l nn(uxl (1)n(crn. Aticr ill.
sticntifir. lml technical rr rllalx rrutitxr, Ieg'

isllrtive excl]lrnges, xnd i()int cnviflntrnen-
t:rl cffirn:', rnn)ng ()lhcr ilrcxs. \\'crc the

curly l.luilding hlocks ol Sino-Anrcrican
gr )\'ernnlcnt c( x)f^_rirli()n.

I A renewal of leadersh,ip TIrc sran-

chrcl $'istlorD t( x) is tllJt nrithcr tll! llS
n{)r Cllines( political leadership cln ul-
lirrcl t,, .rtr lro ly. [..rst ,,l rll in rcl.rtiorts

$itlr thc rxlK'r. llul sun(linH tull is onll'
()De c()rlp()ncnl ol' lcltclcrship, and not lt

\'( r\' ('l(\'xtc(l ({,rtrP,,n('rll .ll ll)Jl. ll'{ .1

l()ng lir)rc ig(), l)ut in 1972. Anl('ri..rn xn(l
(lhinesc lcutltrs llikc rclllv slx)sc(l thcir
skills. ()f coLrrsc. the tirrres rverc tiilli'rent
luncl so tt cre lllc pcrsonltlitics.

lirlut,. tltc t\\1r (r)unlries:r1r;tlr kr lt
rrrrrrt- rrlrili than cli:rnrctricallt' o1'l1roscd.
'll)ctu is ox)rc rrxrrrr tirr lxrsilirt'and con

slnrcli\( lclr(lcrsllip. llsscnc(l in J crlrn
lun<l rligr'rifictl \\'l\'. thln rr(rsl ()l)scne$
\(Lnl \\'rllinl'l l('.1(lIul. L('r lltr'ttrr, Prt'.i-
(l('nts nrJkr ill lcxsl ()nr (n l\\'() slr()ng

nr()\'cs t() irlpr()\'r llS-(.hinil tirs in thc
l:trc ol Irrulrtr.rlrL dorttt.tir' Anrrttlrlrng.
ll)cv \\'ill, I lrclicvc, lt plc:lsxntlv sur-
pliscd ut lhc rcsults.

vill tl)c ulx'(nr)ing prcsirlcntill nrect-

ing ftrlltrs llris \\islr lisli \{:e (ini cxlx.l
rnicrcles: indcccl. s(nnclhing ('()uld xhxys
rlcnil tlrc strttrmil lt tllc hsl nrinut( Bul

tllc I S l)usincsscs tlut do thc lrc:rr',v liti
ing in lls-(;l)inr rclutions thesc drt's havc

ru riglrt to lro1'rc lirr--trcn to c\lx(l-rc-
5ults lr(xn tllcir g()vernntcntll rrrllclguts
thcse dl)s: s(). I lrtliclc, (l() lhcir (lllincsc

l)ll11n(rs. Il'. tlurnk' t,, u slr(,nH:ltt(l P(,\i
ti\c nlccling o[ tltc lt':rtlers of the t S ancl
(;llines(, g()vemnlcnts. [cllti(n]s lrcl\\'ecn
thcse l\u) liiirrll cc(n()orics can aglin fltc'c

firn\urrl. trrrcle xn(l invcstrncnl $'ill pr()-

vi(lc thc li()n s shlrre of tltc uti()nxl l)ene-

6ts to c.:rch coun(n' ancl nuclr r:f tltc glttc
ncctictl to holcl thc stnr(ture l()gctll(r.

ll tlx l\\1, Ptcrrltntr. ltorvrter. rcr'ilt'
ntccltunicelly lhr Iirrnililrr stlleDre,rts ()l

llr(ir ()\\n fir.st prin(iples xnd un:rltcr:rhl,-'

positions. tlrc rcsults ol' tltc ()ck)l)cr 2i
rrreting nrilv Qcll leavc Aolcric:ln llmls
wishing thal l99S hld l)een tlrc 49th. ()r

thc llst. xnnivers.rr) (r'thc t nitcd \rr-
ti()ns. irncl thul tllc llS.n(l (llliuesc lexd'
ers had nurlc othcr plans. i,

Puhlished First Time in the U.S.! Free brochure!

An indispcnsiblc reference for multi-nationals, exporters, librarics, etc
Find oul: * Wf,o is in China:

* lVlrere is your competition in China:
* lyru, is selling in China: and much more.

tncludes: 1995/96 Dircctory of U.S. Firms Operating in China;
Exporting to China: Top-Selling Commoditics;
China's Major Tcchnology lntroducing Projects till Year 2000;
Moving into China via Hong Kong: Pros and Cons.
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C.ruvel, lnc. 25OE Wott 225th Pl!co' lo?t.nc., CA 9O5O5
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The Por OXES

Securily
Chino confronts new chollenges rno post-Cold Wor world

Roxone D.V. Sismonidis

F ,)r scv(rill vt':tt.. Lltitlt :rtrrrlvst. lr'rv, rLir:rtr'rl rrhctlrcr

!- t lrrn.r c,rrr.titrrlc. J ll)rr.rt t{, Asr.t's rct ttritv S,rrrrt's.lr,,l

I :rrt ,,'n1('111 llrirl llk l)l{( s nr;Tirl tr,{,rt,rrllrr gr,rutll. tlt,rr

! I'[ ,lrgit rn('rc.r\(\ rr dr'lcrtrc sptttclinS. .rnrl ,'nBorrr!
nrilitrn nl(rclcrnizati(Jn pr'()!l[lnr indk'Jtc (l]irt l]cijing u'ill It-
conre lhe nen hegenron in
Asia en<l <rrnfront thc United

Statcs. I]y contrxst, (lhinesc

lcatlcrs argue thal (:hin! s

gnrwing e<onornic and ntili-
ury F)!!er is l mrmral devcl-
opntcnt c(nnnlcnsurale with
its hurgctrning cconomy and

rhal lteiiing s nrilitary cxpcn-
clirurcs ancl rnilit:rry rrxxlcm-
izlrti()n pr()gra,rl lre nrorlcr
lte 'lht' dclxtc ()vcr $'hl-thcr
(lhin:l c(mstitutr.s r nrilililrv
tlrrcirt, however, deflccts llttcnti()n frorn trends in rcgional sccrr-

rir) rnd tl)cir irnpllct ()n Cllincst Ix)licv

A mrr wodd

Rilthcr than lirrrs solclv ()n (:llinas militury builclup, l rnore

pruhrctirr: apprruch is to kx>k:rt Beiiing's .rctions in lcnns of
lirur current pancloxcs of *curit), in A:iil. First. Jlthough llxst

Asix currtjntly (nj()ys ils nrost henign sccurity situxtion in
cletades. there hls n(1 cr hcen grclrter stratrgi( un(crtllinlv ilx)ut
thc sccurily envir()nnlcnt. sccurity (lixk)guc and trust-bLrilcling'

figurc prontincntly on bilatcml :rncl nrultilaterul rgcndas lnd lccl

ro rhe esublishnlenr of rhe ASIIAN Regional Rrnrm in 1$.i ro

! Roxone D.V. Sismonidis is o reseorch osso<iole ot the
Johns Hopkins University S<hool of Advonced lniemotionol
Studies. The views expressed in this orticle ore those of the
outhor ond do nol ne<esrcrily reflect the views ol the United
Stot€s lnstitute of Peoce, which provided funding for the
oulho/s reseorch.

providc a multilateml venue to adclrc'ss egional security issues.

Nr)nethclcss, uncenxint, about the nrles lnd intentkrns of the

four nujor powcrs in Asia-thc tlnite(l Statcs, China, Japan, and

Russix-uorries securitl planners xnd raises questions ahout
l,):rl.i-renr pc ('c Jn(l stxlnliry in tllc rcHir)n.

Stncond. much of rhe Cold

Vilr se(uriry structure in ,,,Lsia

has pcrsistecl dcspite the
denlise of the hi;xrhr systcm.

Though somc, bilateral al-
liances antl fricndship trcJties

provide stability ancl continu-
itv in regi()n:ll rclJtt)ns. ()th-

ers constrain cliakrgue ancl

adjustmcnts in the fx)st-hifxl-
hr sc'ttrriq cnvironnlent. For

ex. mpl(r . rlrhough AsEAN
Ires tr:rnsr'enrl,tl its (lol(l \Vrr

ori,rins with lhr adnlissi()n of Victna,n, dcploynrenLs of military
f<rri'es on the K()rean pcniflsulx rnd in Jdpirn $ill rellcd thc Jl>
serrcc of an end t() lhc K()rean \Yrr.

llilatenrl and multilaterrl anns conlrol lrcatics and institu-
tiorrs, such as the Nonproliferlti( )n 'l re!t] (NPT) rn(l thc Missilc

TcclrnokHy (i)nt()l Regime (I\ITCR), c{)ntinue to pnxidc thc-

onll legal lnd instiruliorul lhnreq,ork firr cle'aling n ith thc pr<>

lili,ration of ueapons of Drass desulrcti()n- S()luti()ns t() lhc
prr;blcrns rlf halting Ind()-l'lkistxni nuclear c(nnlx,titi()n. ending
Cl)ina s nucleur xnd missile crxrperation u'ith Pakistan ancl lran,

anc implcnrenting thc Agrccd ljr:lnrcNork lirr ending Nonh K<>

rel's nrr<lrlr weapons progfirrn must be firund within the cxist-

ing :rrms contrrl rcgintes.

1'hird. althoLrgh !:ast Asia's sccurity environnlcnt is relativcly
tranr;uil, Central and South Asill fa(e seti()us prol)lcms.'len-
sions hctrvcen India and Pakistan. Imns increirsing regionrl in-

flucnce. the civil nar in Afghanistan, wcak grweming institu-

tions in tllc gl|eny-stricken CcntBl Asirn c()untries, and th(.

p()tcntial challcnges to l{overnment xuth()rily funn Islanic lun-
darrenulis!, hrve hcightenecl tlte instability of thc rcgion.
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FOCUS

i'ounh. cconomic gr()wth in Asi.L has

k)th suhilizing and dL'stabilizing s< urity
implicatk)ns. Econ(mric dcvclopnrent and
gnrwing tmde hlve nised living srandards

and crcated a weh of interdcpendcncc-
anx)ng nations. fostcring lx)th inlemJl and

cross-Lxrrder stlbility. However, hy pro-
moting thc mr>bilization of ncw groups
into the political arcna. ec()n()nric r{r)\\(h
carrrcs p,rtcntr.rlly dcstuhilizing drrrnt.rtic
political rrrnsequcnces thilt threaten re-
gi<rnll security. Sustlinctl c(onomi(
gro\\Ih h s also enabled Asi:rn govern-
ments to devole grealcr rcsources t() rTx)d-

cmizing thcir milit:rry ferccs, which could
entlil lh( en)er8cn((' of ncq Jn)s ru('c\ in
the future (sre p.l2).

fui eye or thc United Stcs...
(lhines! securily perrcptions and p()li-

cies reflect thesc four par.ldoxes. Thc Chi-

nesc leadership rcc()gnizes thrt thc posl-

Sovisl \e(urity cnvironmcnt in East A\iJ i\
rehtively peaceful but vicws gkfial tre'nds

as increasingly unstahle becaux' of the re-

emcrgence of clhnic, religious, and territor-

ial disputcs krng suppresscd l)y fic Cold

War. Thc leadership regards thc Llnited
Statcli as d]e d()nrinant militxn fx)&'er, try-

ing to takc advantage of the Soviet col-
lapse to a:;.serl its gkrbal hegenrony. Chi-

nesc analysts also believr: that thc
emerging multipolar sysrem oflers China

opportunities to become a global p()wer
hecuusc rr[ Russia r wc,okncss, detlining
Anrerican diplomalic and cconomic influ-
rnr c.. and the risc of Hunrlx' :rnd Japln.

The key to under-.itanding Chinesc sc-
(urity p(rcepti()ns:rnJ p(ri(ics lic\ in
Bei,ing's assessment that lhe t.Tnited States

is obstructinll the PRC'S march to great

po\!'er status. Since the Tianannlcn
Square crackdown in Junc 19t19. domes-

tic F)litical conccms have driven Chinese

polic-ymaking, leaving Bciiing convinced
thrt Washingt(rn has targeted Chinil as

thc ne)at vic'tinr of Anre.ican fx)licies p(>
moting "pcaceful cvolution" t() capital-
isrr-and the demise of the conmrunist
regirne. Although it appears to contradict
thc vicw lhar ['S rnflurnr'e in Ih( rcgion
is dcclining, lhis assessmcnt prcdisp<res

the leadership tr> view Vlshington's dif-
ferences *'ith Ikiiing ovcr amrs tansfers,
nonprolileration. human rights, T.riwan.
and trade issues ls rvcll-orchestratcd
tunericirn cfforls t() intcrferc in Chinl \ in-

tcmll affairs. crrnstnrin thc PRCi' g()$'ing

h .. I

DerIng rs convrnceo

thot Woshington hos

torgeted Chino os the

next victim of Americon
t.

porrcres promorrng
t ( I L.peoceiul evolulron

. ., t.
IO COprIOlrsm.

econony and rnilitary nuxlemiz.ation, anrl

prcrcnt (:hinil f()m irssuming its phcc as

a n'ujor uorlcl ;nr*er.
l s-Chinr s((urity relutions. therclorc.

shorrld hc' asscss,ed in tlrc conlcxt of Chi-

nr'rr( thr(':rt p('r( epti()ns Jnd lhc vi(r\si.
tudes of Sint>-Amcri(an relati()ns on ts()
fr()nts: military-to-military reli[ions and
nrrnproli[cr.rtion. V.rshington . \uspcnsion

of arms sales and nliliurv contacls lirlk;w-
ing the Tiananmcn \uarc cr.rckdown ef-

fe<tively froze SincAmerien dcfcnsc ties

for four years. f)espite the freezc, thc
Unitcd sutcs and China nraintained lrilat-

eral dialogue---<rften fractious---<rver secu-

rit) issue\ relrrting to nonproliferu t ion,
China's adherence to MTCR Suidclines,
the 1992 sale of F-l(rs to Taiu'an, allcja-
tions of shipmcnts of chcmical wlrfarc
c()mponents aboard the lirbq and the
imtx)sition of US san(Ii()ns on high-tcch-

nology sales because of China's tr.rnsfer of
M-l I missiles t() Prkismn

Ik)th military-to-milirary ties and pro-

dutrive di:rloguc ovcr n()npr(,lif(rarion is-

sues grX hack on track:rs Sinr).Amcrican

tensions c'ascd f<rllr>wing the dclinking of
M()st Favored Nati()n tradc status and hu-

man righls in June 1993. HighJcvcl mili-
tary conta('ts were resunred after the Clin-
ton Administrution inaugLrrated its policy
o[ r,rrnslructivt (ngag(nlcnl wirh (:hinJ

and dispatched As.sistant Secrctary of Dc-
fense Charles Freemrn t() visil tkijing in
Dc'cemlt'r 1993. The engagentent policy
entliled the rcsunlption of military dia-
logue through periodic visits of high'
ranking officials, ship visits, participation

in profcssional frrra, and functional ex-
changes. ln f-all 1994, China agreed oncc
again t() abid( by IUTCR guidelines xfter
the thited States lifted its ban on high-
technology expons. Chinr alxr :rcccptctl

thc Amcrican argumenr thar the M-ll
missile had thc "inhcrent capal'riliry" stan-

darcl of missiles hanned by the MTCR.

Se.'rcrary o[ l)efensc Villiam J. Prrrv vis-

ited China in Oct()ber 199{ to discuss
gkrbal and regional arrns control and pr<>

liferation issues ancl dre need frlr greatcr
Chincsc transparency ()n lhc dcfense
hudgct and strategic planning, rnd
signed an agreement estahlishing the US-

ChinJ J()int l)eli,ni'e C()nYersi()n C,nrxnis-

sk)n (.s(Y p.l6).

.,.ond on US securify prirrilies

Though Beiiing hru ln:gun &) cq)perate
in s(nne areas <lf nonproliferation. Chinas
ftrll lccr'ssion and r'()mmitmcnl l() lltc vari-

ous arms control r.?imes are tcnrpered l)y
e fcar that fiJll Jc(cptxn(( crf the n'gimes

'*ill leavc thc PRC vulncrablc militarily.
tsciiings concern that Washingt()n op-
gxrses Chinr's gnlwing re'gional influence
resurfaced in l'ebruary 1995, when the IJS

Drparmcnt of Defcnse iisued a stnlegy
paper on the Erst .{sial'acific rcgion. The

stratcgy rcvicw announced the LIS deci-

sion to mirintxin-rather than further re-

duce-its tro)p strcngrh in the re"gion at

100,000; to strengthcn bilateral alliances
and friendships; and to engage' China,

Ruisia, and Vietmm. Chinese analysls crit-
icizd th( trnited Stale5 [,)r stren8thcning

its mililary position in the region and
statL'd that this'buildup' was dircdc'd
against China. Some citcd lhe strategy re-

view as evidence that the United States

was trying to contain lhe PRC, because,

they alleged, Washington viewed tkiiinSs
increasinS strength as a threat. Chinese

criticism of thc repxrn also suggesls frustn-
tion that kcy American alliances with

Japan and South K<rea are not being re-

vised quickly enough to suit Beiiing's

fx)st-Crld lvar regional ambitions.

Similarly, tls differences with China
ovcr adherence to its arms cont()l cool-
mitments leave IJciiinS convinccd that
Vashington is uring n()np(rifcration is-

sucs to rein in PR(: powcr. ll(.iiing views
current armi\ control rc8imes as domi-
nated by the tlnited Statcs and mtiooal-
izes the PRC'S amlrivalent stance on non-
proliferation issues in this conteK. China

is i signatory to the NP[. adheres to the
19u7 MTCR guidclines, and suppons the
nonproliferatkrn goals of these rc,gimes.

But Beijing considcrs the MTCR an Anler-
ican-led supplier-"i ch,rb lacking the inter-
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ism. conribute to fxriric:rl stability, and
atlvance Chinesc infl uence.

At timcs, ho!!'ever, I'RC p(ricics to$ard
Soudr Asil appcrr c()ntradictory: prom()t-

ing rrEional stabiliry anil flonprdiferation
()ften (()nfli(ts $,ith (rhcr PRC securit, ()l>

ieclivc\. Clrinr hrrs ruthcr rrucessfully im-

proverl ties \lith Indir rnd reduccd dril-
malically the lndian thrert to China s

seruriq uhile marntaining il (kls( stratcglc

relationship with Pakistan and urging lx)th

c()unlries 1() re(hrce nrlltual lensi()ns. Bei-

iing rcc()gnizcs thal if In(lia or Pakistan <lc-

clarcs {n overl nuclear capability or de-
ploys hallistic missiles, a destabilizing arms

race woulcl cnsuc', undernrning Chinese

sscurity. But lhc lt'adenihip s worries alxrut

Islamic fundamentalism and ciesirc to limit
Rus\ian, tu)r(ricJn, lncl Irtdiln inlluen<c rn

Soudr and Cenrml Asix hive prompted the

rcgimc to scll missile ancl nuclsar tcchn(r-
og) to hoth Iran an(l l'akistan. flciiinF
claims that its nuclear as\iskncc conles un-

dcr intcmatt)nal safeguard\ ind llatly dc-
nies tlre provision of misrile technology t<r

cilhcr counlry.

Uncertoin futurc

For now, tensions l)ct'rcrn thc Unitcd
Stllcs .rntl ChinJ Jppc. r to l)e c:l\ing.
tlighlevel nlilit.rry c()ntrcts, which bnrkc
of[ during tlrc r'urnm( r as I]( ilrnB
protestecl Lee 'leng-hui s visit to the
tlniled Stiltcs, rcsunred in Septcmbcr.
lvaint ining c()ntinuilv in dcfcnsc (()n-

tacts rnd security di:rloguc ovcr arnrs

<rrnlrrl issues $'ill n()t c,rosc all thc diff(r-
cncc. lren scn Wrshingt()n lntl lleijing.
lut u'ill help alhl' some o[ China s cr>n-

cenrs !b()!rt funcri(ll's s!'( Llrity olrjectivc's.

llut ucLlitionrl inrl.rl)iliti(s rcrl in. rn-

cluding the worrv thirt coollicling tcrrit()r-
ial chims in thc Spratly Islands ancl othcr
rnaritinre areirs *'ill erugrt into regional
c()nflicrs. lleijing regarrjs tlre Nansha
tspnrtlvtJnd XishJ (PJ c(lt ishnrls as in-

disputahle pirns o[ Chinese tcrrit()ry, l)ul

lJrunci, IUah)'sir. lhe l'hilippines, T:ri$.xn,

irnd Vi(lnr r ltitvr. lls,r lli,l .hinrr' l() r:lri-
ous pans of tlresc island;- Rcccnl statc-

ments by Chinese oflicials suggest that
lh;rng hu:' tcnrponrily lrar kcd esav fnrrn

its assertive stxnct t() its elainrs and
sho*.ccl nxrre tlcxibilily in ils willingn('ss
t(, ncgotiate i diplomltic s()luti()n to lhe
conflicting clairrrs. Chinas intenti()ns t()-

*ard the S()uth China S'ea ncvcnhele's.r rc-
mrin:rml:iguous ltcuure tlcijrng hls nci-
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natj()n.ll lcgal status of a multilatcral
treaty. This minclset lcads the rrginrc tr:
r,ic$ yT(;R lnrl rrthcr nonpr('lilcrJtr(,n
comnritmcnts priDurilv as bilatcml. crthcr
than gkrbal, arnts control issues. lhis
viel has lctl Beiiing to skin the eclges o[
thc N4TCR ind NP'[ xnd trr use missile
rnd nuclear technol<{<}- trirnsltrs rs a I(x}l
tr) prrnish w:rshingl()n wllcn sin()-Arncri-
can rrlations dele'dor:rtc.

China's fxricics ()n other arnN control
issues also reflect its amhivalencc alxrut
restrictinS its nuclear rveapons capahili
ties when the t,nitell States :lnd Russia rc-

t:rin mu(lr larger nuclcar lrscnlls.
Though l panicilunt in lll( ncg()tiJti(,ni'
lbr a cornprehcnsive test ban treat)'. thc
l)RC h:ls c()ntinur'd lo devckrp a second
gcn(nrlx)n {}f nrrtlur r,r'uhc.rtls rnd nrir-
silcs and rcfuscd to ioin the nLrch:ar test

morirl()riurn observetl hy the tinilcd
Statcs. Russia. and thc tlnitecl Kingdorn.

In 19195. China undcn(x)k ru'o nuclrar
tesls. -[he first was conchrclerl ()n lUa,y 15.

four tlays atier lJcijing votcd for inclefnite
cxtension of thc NPf, demonstftting I}!'i-
jing s detcm)inatt)n to upgrade its nuclcar
arsenal tlcspite its osn supJxrn lirr non-
pr<lliferation. In July and August, missile

tesls dcsigncd t() intimidalc 'laiwiln \\'(jrc
conductecl in the Erst Chinil Sea ncar 'lai-

wan. 'Ihe nucle'ar expkrsions ancl missile

launches u,erc intended to signal that
stratelqic nuclear arms contrrl has yc-t to
reach thc stage at qhi(h Clrin.r will acccpr

limitirtions ()n its ()\'n arscnal. lo shorv
that the PRC s nuclear and missile
prowess muke (;hina x forcc to lr reck-
()n(d \r'ith in Asia, rnd to deter F)kntiirl
antrg()nists anrund the PR(:s pcriphcry
and moves to,r'ard Tli*'an indel^-ndencr:.

Close tob,s on Asion r*iShbo.t

ln additi()n t() \\'arding ()lT 1\1ut it per-

ceives ,s l is grlicies of containmcnt. (ilti-
ntjsc .r('li( )ns rcfl ect lk iiing s [^-rL (plir )ns

rrf sccuriry rn llcrs ( l(,scr t{) lx)nrc. t}ciiin8
renuins <rrnfident o[ its ahili(y t() nuintxin
go<xl r>r impnrving bilaterul relati()ns with
south and Centr:ll A\hn g()\,cmnrcnl\. l)ut
regards PRC security interests es chal-
lcngcd by IndiiJ'akistan tensions rnd the

fD$sil)le cxpansi()n of lslamic lLrndanrcn-

talism. Thc crux o[ China s approach tr>

Central Asia is t() usc cr()n()mic intcgra-

tion-buildinS closc cconomic ties-t<r
prontote cross-border development t<l

limit the appeal of Islamic fundamental-
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ther :rhcred ils claims nor al)iured the usc

of f()(c t() p()tcd th()sc, clllims. Although
tle I'RC hus rc-cntphasizctl rr dipkrmatic
s{)lulk)n to pla(rle iL\ neighlDni, lhe c()n-

tinued military buildup scrves irs a rc-
nlin(lcr o[ (:hina's c(xircivc fx)*er.

This anrbigr,rity, wlrich pcrvadcs much
ol (.hincst' scr.uritl polir.r rs llciiinE
grapples with tllc se(urit,v para(loxes it
laccs. slenrs largell, fr<rrn inconsistenl sc-

( urity ol)jc( tives. C(n]tftdi.k)ry p{)licier-

lleiiing s penchxnt firr rlerailing security
tlahrguc rvhen lnlatctill r(:lJlr()ns (l(tcri()-

rulc undennincs its.lhilily t() sec Vash-
ington s sccurity ol)iccti\'cs xs non-tlrrexl-
ening.

Sin,'-Arrrcrit.rrr rcl.rti('ns $'rll rcnt:rin
p(x)r Lrnlcss (;hina sturts reulisticllly pc-r-

tcir,ing thc ['nitcd stxtcs :rs ln intcgrll
plrt ol tht' sccurity hnclsclpe globllly
rrnrl rn A.r:r r:rtlr(r tll.ln.rs.r rJtrlinrng
p()\!(r lrying 1() ()hitn(1 Cl)inll s nlxrch I()

numl^-r oI available ltircruft and dcfrcien-

cics in conrrnlntl :rnd c()ntr()|, (.rrl) $'xm-
ing svslcms. ilnd rir dc[cnsc. hor,evcr.
(( )ntinu(, t() lulnJrcr urr lirnc r'lpalrrlrtrcs
'llttrroi4i<;rl !n(l finrn.ial ohstaclcs'.r'ill
intptrlc pr rgrcss i,r nxxlcrnizing ilir li)rcc
training :rn<l c(lu(ati()n. rle-r'clr4ring strlt-
cgy and tactics, :rnd iorp()\'ing ,()i0t opc'r'
irti()ns $itlr lhe gr()und forcr:s rnd ths
nJv\'. Thc lrir f<rrct will rctnxin thc $cak
(.lcnl(.nt in rh.li.nsirc or fx)ucr pr()i(.(1i'rn

capal-rilitics well int(, thc ncxt (entun,.

I PIA Ground Force lleiiing st()ppcd

l.li\.in8 l)ud8(l pri()rin't{) thc l)lA ground

lirrec $ hen lhc S)\'id nlilir.rn thrc:lt dis-

luPl^-urtd during thc l:ltc l9t()s. Insteird.

thc l,l-A <lct idccl to nrrrlcrnize elxrut a

(lurrlcr ol tll( gr()un(l li)k(' l)\' .r(rtint
trpitl rcactirrn (n "fist units. Tthiclr havc

nlxlcrn cqtripnrcnl antl ertr.r funds lirr
tr.rinirlg. R:ll)i(l rcJ(ti,n ul)its havt P:rniti-
l)rrcd in tlr( I'l-r|s c(nnl)incd-lrnrs rnd
j()int-srn,t'r cxcr(ises. plni(r,llrly tl)(,sc

tlrsignctl lirr p()lcntixl rcgi(rnlrl ( ()nlli(t
sr'<nltrir:s.

(ihina hus Ict l() njir(h iL\ goal ol'rnak-
ir)g t)rc (rr)tiR' I)l-4 L'.ip.rl)l( r'[ r'rrrxhrttinF
nxxlcm cornhin('d annri ()pccltk)ns in lirn'
itc(l r.gi(xrll (r)nllicts -d\ milrHrl nrxlcnr-
r7.rti,)n llJ\ ('(nn( (nllf tr) s('lc(l((l lrnirs.

l'lA ctli)ns to rcshal^- fr rrcc slnrt'ltrre. rc-
!ist: lrilit:rry cloctrinc. und upgraclc
rrr,.r1xrnry rvrll (r)ntinu(. li)r .r lon.q tinrt

l)cspir( llciiings ilurl)ilions l() beconl( !
gkrhul Pourr. linritcd frnantcs and ll)ilit\
10 Jl)s()rb r(han(cd teclrnol<4v will likch'
.()nstririn thc g()wlh (,f (:hines(. nrilit.n
p()\1cr l() ! nteaslrrcd pircc.

AAodern izing on o Shoestring

l)espite re(cnl pr(ss rcports t() tllc
rrrntrury'. China is ntrt in tlrc nrid$ (r'a
nrassiYe urilitary huilclup. AIth()ugh llci-
jing announcc,d pllns as crrrlt as l9l3i to
nxxlcrnizc {hc l'crplds Lilxjuti()n AflDY
(PLAr li)rce slrrrr'rrrr< rnrl lll)l.tr'.rde irs

weJp(mr_1'l() Iight linlitcd rcgirlnal con-
llitr*. th( l)LA lr:rs n,rt rcecirt'cl pri,'rit)
in rcs()urcc alkxations frorn thc tentrul
g()vernrrrcnl. Frorlr l9l'16-91. lhc <lcforsr
[utlgct grr,.r' l59 per(cnt in n(nninJl
tcrnrs. l:rut only 't pelcent in rcxl tcrtns.
'ltis nxxlcst incrL,a*. (ilrllc crr.n as nrili-
tury expcntliturcs incrcasr.cl lt cklrble'
(ligit rxtc:\ kginning in 1989. l'unhcr-
rrrorc. de[cnse spcnclin.g dcclinecl lrs a

pcr(cnllrgc ()l gr()ss (l(n (stic l)r()(lLrct,
[() 1.!) B'r'(cnt in 1r)tl9 t() 1.5 lx(cnt
in 1q).i. (()ffiriul ligures arc suslx'ct(d
t() undc$utc the J('tuxl sltncling lrv ut

Icast 50 percenl he,cltrse somc nrilitlrry
ct;.lr.'rtsc's llr,at's lute lxcn includctl in
pans ol tlrc civililn lru<igct. wcst(rl] irs-

scs\rlcnls {rf (:lrinrsc dt fi,nst, cxlxrrtli-
tures vilrl'. l)ul insulli(icnt inti)flnxli(nr
(,xi\t\ t{} pr{,\( tlurl rrrJ\sr\'(' inr'r<':rscs lrt

s1^-ncling arc conccaletl clst'ulrcrc in the
g()v(rnlrlcnt btrclgct oI fronr othcr
s()urecs. )

llctausc ol linritcd govemorcnt alkxa-
ti(rns. thc l)lr\ has hacl to rcll rrn supplc-
nlentary in(()lnc Ir()rtr PI-A ((nr)nrcr(i.ll

:lclivitics ind Jrnrs cxp()ns l() c()\'er c()sls
(.r(? p.l,i). Nonctlrt'less, thc l)1"A lr3s n()t

negl(('ted u.(.alx)ns nxxlenrization. China

c(nttinucs lo cortrl)inc incligen()rrs pro-
rlucti<>n ef'lirns $'ilh selcdi!c inrp()ns (r'
\\'(Jlx)ns s\'\lcrDs und ttrlutol,git. fnrtu
Russir. lscrcl. itnd ()lhcr (t)untric:' () up-

gmrlc irs t't-agrnrl.

ln lllc l(I)os, Chinesc' rnilitary nxrclem-

izrtion etlrns har'c ftrrrsctl on cnhirnc-
ing l'lA ,ir frrrcc rncl naval ( aprl)ilitics t{,

condtrct k rngcr-r.rn8c milury rlx.r.rtitms
and rrn upgrading thc c(\lntrv s nullcur
dcterrrnce .rhilitv. China s nxxlcrnizatkrn
irttenlpts cnc(rnrpxss all of its amrcd scr'
vi(! sc(1()rs:

I PIA Navy -{lth()ugh China has c'salr
lishcd itst.lf xs regi()nal nivrl po\\'r'r
rvith lirnhcd po\\er pr(,i(,(ti()n (xpxhili-
lies, sincc lhe lrtc 1980s thc nxvy hns

Jddcd indiSerr)u1ilv l)uilt dcstr()\'crs,
hig:rtc's. sLrgrl.lll ships, lirnding ships. ucl
nrissil( pllful cnli un<l lt<luiretl:t rrn.rll

numlxr ()l (1)n\ cflti()nillh prucrcrl, con-

vcntronalll rfill((l Ruisiiln Kilo-t1ass rt-
tack subnr:rrincr. llluc"\\atcr crpll)ilili(s
rcnuin r(slrict(d by llrc trrnrplnrtivcl'r'
stDirll nullll^-r {)f nxxlcrn crlnbatilnts lnrl
tlcficiencies in xnti-rir dL'ftinsc. rnti-sulF
nrlrinc rv:rrl:rrc. cle<-tronic sarllrrc. ancl

.hip rsPlenislrrrrt.nt. llt,ijing lrus :rrrbiti.:ns
to lrril<l .r rlrrrltl-class flx\',v cJpxl)lc (,1

ptoviding r li rnla clcfi,nsg ol its tcrrito-
riJl \\.ltcr\ | Jr)\\'c\'(r. tlrc*, :l,rll)itrr)n\, In.

tluding tht nr\'\"s inlerest in an lircrafi
(Jrric., Jr( ltclicvcrl trr hc ycars lnly
lronr fruition hcteusc ol tl)e lin:rnciill.
tcchnicrl, unrl operutiooxl prolllcrrrs ol'

nrval nr(xlcrnizrli()n.
I PIA Aft forte Thc air forcc hls ol)-
uincd r vluaclnrn of Su--:" 6,<htcr\. Rl)-

3J ri('rali cngincs for ils t--7 fightcrs. l0
Il-76 triJns[x)ns, an(l { lu(erics of thc SA-

l0 sur[l(c-lo-air lissilc dclcnsc systcnr

lnrrn RLrssiir. '[ ltesc acqLrisitions s,vnrlxrlize

llre air f()rc( s dctcnrlinJtion to assirnilillc

ltlvanccd teclrnokrgl lnd irnprrrc airlili
rncl air dcfensc cirpxl)ilirics. Tlrr snr:rll
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cspccially rcgarding Sino-tlS relations,
arms (ontrol. and thc &)uth China Sc-a.

:rrc the hrllourk of domcstirlll) drivcn
polkynraking tlrat i{ill continuc as k)ng
ds thc porit-l)eng Xaoping succession re-

nuins unsc'tlled.

In lirrmulating a strirtegy t()ward its

ncr\ s('curity €nvironment, llciiinS has ()f-

ren interpreted US p()licics that diffcr
liom China s ils Anlcrican .lttsmpls t()

constflin (;hinesc powcr ln<l influencc.

- 
kLtttrrt, I) I SL.t ttlidit

t2



rocus
El()bxl p()\\'(r slrlt!s. A nr()fu prllgrnati('

Chincse approirth wrnrld pcrrnit legiti-
nralc differcnccs to tt' :tddrcssed thr<>uglr

diakrgue, insterd o[ the current n()npr()'
rluctivt' prlitl (,l lxrslrrring xnd I(11rrrrng

uith(,ut liil(nin8 lhc I'jRC ulso lr:rs rni:.-

r(.ad thc srrlrtlttics r)f fx'st-s(,\ ict \c('urit)
rclati()ns in Asia hy cnvisioning u rapitl
Us discngxllcorcnt fnlm thc rcgiorr, rhcn
reacting $ith piclue when thxt disengagc'
ment did n()l (xclrr.

Chinas role in regt)nrl lntl gk ral st'
curity. however. depcnds <lrrly punly on
c(tnrinS k) lemrs l\'ilh thc c()nlinllrng lrn-

ponance o[ the t]nited Stxtcs. li) bc x

global grwer in anns control. Chinx must

denr)nstrxtc thxt its gld)al nonprolil'en-
ti()n conmitmcnts are m()r(, imp()flanl
llun its bilxtcral intercsts in selling nrissilc

:rnd nuclcilr tcclrnokrgy to l,akistan and
lran. Ileiiing has alreacly undcrcut its cf-
fofls ltr lrr:come u srrrld playcr on amrs

control ancl dislrmament issues by lcl-
dressing M'rCVNPf pnrblcms as l'rilatenl
Sin()-Arneri(:ln, Sin(, I,:rkistJni. ()r Sin(,

Imnian issuc.s mther thun as gkrbal issucs.

ilowcver. there is little indication th t

Chino s intentions in the

South Chino Seo worry

US ond ASEAN

officlols.
lleiiing \a'ill s<xln rcsolvc ils inconsistcn-
(ies on .rnns (()ntr()l rd pr(,lifcr.rtion is-

sucs. plrticLrlarll's'ith rcgard kr South
rnd Centnl Asi .

tinalh'. be'lirre China can tirke on its

ncw lolc in the p()st-Cold wrr security
environment. Ile-iiing must devisc a satis-

flrttr,ry:rpprrxrch t( r c(,n('(,rns :lhr)ut it:,
g()wing r{on()mic. l"xrlitir:rl. and milinry
power.'Ihe I'RC hrs muddied this ques-

rion by turning rhe "Chinx thrcar" issue

inl{) in cithcr-or propr,srtI,rn. llt,ijing is

disingenu()us in denying thxt China s nlili-
tary buildLrp hls raised concerns in Asia.

A'iln ltrrticrs lre w<ll l$lre thrrt Chines
olilitary modcmization is the result ol thc
rising lcvcl of economic dcv(lopnrcnt.
The issrrc for Asian-and funericrn-sc-

curit,v planncrs is not thc pacc of Chinest'

military mo(lernizltion so much as thc
contcxt in which this nr<xlernization rr-
<urs Thc :rrnbigrrity of Chincst. :rctions

and intentions rcgarding thc S()uth China

Se'a, the People s Lib('Bti()n Army's fo(us
on modcrnizing thc ft)rc( structure to
meet lrctenliil lhrcals ()n China's periph-

cry. and missilc tests ncar T!iwan
pronrpted wonies th.ll the PRC $ill reson

to tirrce if il cannot obtain its ohjectivcs

dipkrmrtically.
ASEAN and American officials havc

rnadc tlear lhJl whilc th(y do n(r vict
China as r threrl, China iLself needs to acl-

dress thest' concems. In the wor<Ls of Sin-

gap()re Prime Minisrer Coh Chok Tong,
''Its nrl prcordrincd thilt ChinJs milihry
power will Rlm into a threat. Chinrr must

shou'thr<ugh ils xtinrdr and action that.

big rs il erill he, it intends to he a respon"

sible memtrcr <lf the intcm:rtk)nal ()mmu-

nity. \ryith(,ut ir II1(rv( in this dirccti()n.
tleijing nill diminish its intemational inJlu-

c'nce and likely will conlront a sccurily en-
vir()nment much n'rorc threatening than
the ()nc it Nrrentlv enjoys. ,E
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From AAoch ne Guns
to AAoto rcycles

t Morio Christino Voldecofros

Getting rich is

glorious, especiolly

for Chino's ormed
forces

t A fomer CBR ossistont editor, }lorio
Christino Voldecoios is on onolyst with
lhe Economic Reseorch Service of the
Deporlment o{ Agriculture. The outhor
would like to thonk Poul Godwin d the
Notionol Wor College ond H. tymon
Milh,r, direclor ol Chinq studies ot the
Johns Hopkins University S<hool of
Advonced lniemotionol Studies, lor
their ossistonce with this orticle.

\ A /l:1.:::: :illl;,::"11,':';Itlt
|1/ l, t.) llrc n),ritlcnrn((.J,),1
V V \uplx,rt r)l tlre I'crlrlt s

I.il)('!alion An)rv (PI"{) ltavc qLritkly lx-
('()rr(, J l'inxn(rxl rrlinttlr of tllrin.r.
:rnnccl l<rrccs. 'lhou11h nrerl l)LA cnler-
pri$-s rcnuin snrxll ()l)erxli()ns intcndcd
onl1,ur suppon indi\,icjuil units, ()lhers

have bkrssontccl into rnulti'rnilltrn<hllar
endelvors. including such s ell-knrxvn
Chint sr. r rrrtty'r.rnies :ts I'olytcchnolrgu..
9y) !:ntcrprisc G()up. China trnitcd Air-
lincs. rnd Xinrlrrdlr l)c\ck,pmcnt C()rp.

TIrt,se cornrncreial activitics fall undcr di-
rect cont()l ol'tentrll, regkrnal, or krll
units of the l)l-A ancl arc inv()lve(l in
cverything fitxtt phlnnaceuticirl produc-
tion lo rcal estite developmcnt.

'!/hile thc tnrc extcnt o[ militlry corr-
mcr( ializari()n in thc PR(;-including
t)l,A non-milillry entcrprises as well as

defcrlse indu{ry <>6xrations-is dilhcult
t,, (li\(crn. eslinl:rlcs sugS(st llul (,llinx '
c()nrnrercirl-r)rilitary c'omplex lras srrtlc
50,0{)0 c()nlpanies cmploying as nruny
as t$'o nrillion people. In 199-1, these
c()ltl)anics arc thouglrr k) havc earncd
mrrrc tlun 55 hilli()n. faken !N x rvh()lc.
tltr' ,.rrntlrincrl clrning: o[ tltesc lctiri-
ties woul<l place Cltina s conrntercill-
mililary ()nerxtions anxrng tlre ranks of
th( top lU) c()rfx)ruti()ns ()[ the lbnunc
5(XJ.

'l'he depth of thc rnilit:rry's conrmcr-
ci l activities in the fast-pace<l China
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rnarkct is rivxled only by thc lrreadth of
lrcti\,itics thcsc cntitics hlrvc choscn ltr
undertilkc. l)LA cntcrprises arc n()w
rcnlrrring int(, llr( sntcnainnent lrusi-
ncss. r,r'hile ()tllcr cnterprises within
Clrina s dcli'nsc industry have shifted
vrntc or all of tlrcir pn uction kr nrakc
(r)nsunlcr g(x)ds mnging fnrrrr bicycles
t() clcaning supplies (.{.,., l'xrx). Thcse
ftct()ries an(l conlpanics xre nos' iump
ing int> drc sea of frce entcrprise. tak-
ing rhcir clrcs lronr thc mlrket rlther
than fn>n ccntral planneni.

A sewont d the people

Non-rnilitilry xcliviies are not r new
phenomenon in Chinil s armcd fr>rccs.

The PL{ hrs a l()ng hislory of self-suffi-
cienry, beginning in drc 1920s. Anny en-
tcrprisrs wcrc dcvckrpcd to take clre of
such ncc<Is lrs f<xxl, cllhing. and sh<les.

Vhen dte (innmunist Pany t(x)k cont(,
of the country in 19.i9, thc PI.{ rerxined
ils famrs ancl factoies. lly taking clrc o[
its daily nccessitics, the PtA proved it
could emulate the conrmunist ideal of
self-sufficiency anrl l.le a true sen'anl of
the;rr4rle.

His(()rically, PLA enterprisc,s gener.rlly
fi'll under thc control ()f the Pl"{ ilsell
tleiiing granted thc'se enterprises slxcial
tax hncfits and alk>r'ed tlrem to usc
thc Pl,A s transportati()n infrlstructure.
Vith dte lxgioring of thc country's ccc
nomic ref<rnns in the latc 1970s, control
of some military enterprises dcvolved t<l
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(-()lle('tives ()perdted by PLA sc.rviccmcn

or PLA family nrcmbers. Thesc cnter-
prises werc n<[ allowed to usc defcnse
bLrdget funds or reccivc tax benefits, but
could still use the PlAs tr:rnsfx)nation
infrilslru( lur(' Jnd ther( f{rrc nlinimiz(
clistrihtrtion-rclated obstaclcs.'lte nunr-
l)cr ()f (,nlcrl)rij,si, (lircctly un(l(r Pl-A iu-
risdicti()n c()nlinued t() 8ro\tr, as unils
leamcd they coukl sell tlreir wares kr ltr
cal c()nsumcrs.

Vl)cn Bei,inlt hegan l() dc,r1()bilize
trrrl)s :lnd trirn nrilitary'<xlr,nditurcs in
the nrid-l9tt0s, Pl,A enterpriscs ucre
givcn greatcr c()nlrol ()!cr thcir opcra-
li(,ns xncl \\'(,rc frrrtcd to takt.n'slxrnsi-
bilit.v for thcir profits and krsscs. ['LA
cntcrpriscs then branchcd out ink) othcr
ilrcrs t() c()ver (1)slii and pr()vide crn-
ploynrent for demobilizecl tr<>ops.

Though tlre ovcnll defensc br.rclget con-
tinuc(l t() incrcas!. cleftnsc se(tor alkxa-
ti()ns xs a perccnlalge ()f thc t()tal St.ltc

hudgct have declincd rehtive to all<xa-
tklns k) othcr sect()rs.

Scruliny from fie center

Altlrough its auth()rit, ()r'L,r I't-{-rc,latcd
c()mtlrcrci!l activities througllout llre
c()untn' is oflen len!t()us. the ccntml g()v-

crnnrent llas tric<l Irr inrprcss r.rpon I)l-4

Some within the

highest leodership

worry thot the

concentrotion of
PLA commerciol

enterprises on

non-militory endeovors

is undermining

the discipline of

Chino s forces.

known as the "10 Nos later that year.

The regulalions, an attempt to clevate the
PLA beyond reproach. prohihited rny
PLA cnterprisc from using military re-

sourcc's to takc pan in speculation. pr<16-

tecring, or smuggling.

Bccause of ()ng()ing allegati()nli that
I'LA cnterpriscs abuse military power and

.r)nn(\'lions [rrr commer<rel cnd\. Ucijing
hlLs c()ntinucd t(, m()nitor military-related
(()mmcrcial rctivities. The m()st rccenl
crack<lou'n, which kgan in the lall of
1993, rcquircd all PLA unit.s to ()btain pcr-

mission from the regionirl military c(nn-

mantl or military authorities in lk'iiing to
establish enrcrprises and sought t<l c<ln-

:,rrlidrtt. rnlnt r:f the smrrller (nrerpri:,(s

undrr some s()n ()[ regi()nal or central-
lcvel control. Thc it)rpelus be'hind these

rcti()ns \.as a fear among thc leadenhip
thal cxccssive conccntr:lti()n ()n conlmcr-
(iJl .)l)erutir)ni. lnrl gnruing c()n)pclili()n
[<rr Pl-A resottrccs w(Nld increasc intra-
runrt rir':rlrres. tlcijrng also lropcd tlut rn

consolidrring PLA operxtions, it could
curb comrption.

H()$c!er. in trking slcps to control
lhe l)lr{s burger)ning tornnercill sector.

thc lrl(lcrship dicl nrx rv:rnt to han ()ttl-
nrcrcirl aclirities altogether, lclring a

backlash fronr offtccrs turnetl entreprc-

Entering the Froy
ln nrxnr ol tlre drlcnsc inLlrrstn fuc-

l(,ric:' tltll ()n('( prrxltrcrcl lltc $'crrJxrns

rn(l nutcriel t() sLrpp()n (llrin;i s threc'
nrilli()n'nr:ln nrilitl r\'. uorkcrs ure
chuming ()ut n()l kx)ls (rl \\rr hut hun-
drctl. ol ttpcs o[ consuntcr grxrtls.
Akrngsidc the l)coplc s l,ib(r.rti()n Arnrt
(ntrrPnscr. rnant ,r[ the drlinsc inrlrrs-

tri(s un(l(,r tlr(, iuris(li('tion (,1 tlx. \lin
istn l)f Iladrinc-lluil(li,rg In(lustn :lnd
thc Ilinistry of [:lc(1r()nics Intlustry havc

llvr vrnturctl irt() thc l)ud(lang rxrkct
c(1rl( nD).

(.hina s <lcli.nse inrlustrit.s-unlikc
thcir c()Lrnterplns elseu,hcrc, such as

funcriu s (;encrrl Dt,narnics Coqr. ()r

Lrxkheccl Nlartin (k)rp.. shich hate
k>ng maint:rinetl s()mc civilirn-orientcd
activitics--{)nly lxgan to nrove urvly
frrrn n'etpons and ordnancc pnxluc-
lion in tllc cJrl) l9n0s. In s()nl( in-

stan(cs. lleiiing cncounLge<l lllc trxnsi'
tr(rn. :'ctlinr{ sornc dclirnse iodtrslrics
()n lheir ()\\'ll in the lxlrcs rhlt mrrrkct

in.cntivcs lr(rn thc ririli.tn .cctor and

the !'rccd t() m:rkc up lirr thcir ()\\'n

losscs rvotrlcl stinrulrtj grciltcr cl'li'
cien(,v.

(lllin;l Crcal \(lll lrrrlustn Crrqr..
(llrinr l)ctroleunt (lorp.. (;hinl N()rlh
lnd(rstrics (i'rp..:rncl nranv othcr d('-
lcnsc incluslrics hrve ltgun lo gcrr
their production toslrJ non- nr ilit:r r'1,

()pcrutions. Srrnrc lirult'tl ioint ofrrl-
ti()ns lr'ilh fi)reign linns t,r pnxluce con-
sunrcr grxr[*. ()tlrcr d('lrnqe in(luslflcr
tumetl to tirreign l)uycr:' f()r thcir Nrres

ls.\: ll.te (:RR, Nhrch-Ap-il 1y)a, p..t r').

Fr>lkrrving lhe drJmnr ic clcm<>nslra-

tions of Irigh-tet hnololql u'e:rprrns in
the (iulf Var. h<ncvrr. Chincsc-nrlde
weapons have hld *aning appeal on

inleroiLti()nirl nrrrkcts. :rncl nrxnv Clli
nr'sc rlclcnsc in<lrrstrics hlvc had to
lintl,,tlrt.r rcvcnr(.-lrrrxlLrr'inB :rr'trvi-

lics. l)rlcflse indu:'tn (,l^-rili()rls crrr-

rcnlly rirngc lr<:rrt tlaclitional <lual-usc

inclrrstrit,s str<t us high tet lrnolog rnrl
I rrDsp()rtllti()n vcntrrres io [aclorics
rrraking lrouscholtl applilnt cs rnrl
a(nDpxnics of'lcring relrl rslatc ll d fi-
nrtncirrl scnices. In l(X),r. Jo lx,rcsnt o[
cokrr tclelisions, -() pcrccnt of refrig-
(.rxt()rs. ()i pr,r-ent o[ nrotor<rclcs. an<l

f5 lx.r(cnl ol taxital'x rmtcle in China
u'cre Prxlucctl l)\' delinsc industn'
enterprisss-'fhe cslilhlishnrcnl ()[ l)ilill-
rral comntissions. srrch ls the [1S-
(lhinx .l()inl l)efcnsc C()nvcnii()n C()m-

rniisiorr. qill likely result in an even
grcrtcr shift t(,ward civilixn p(xlu(1i()ll
in tlr(' yclus to (rnre (.r.2(, p.16).

-llct'

cnterprises rhc neccl to ah(x)sc xctiYilies

that will scrvc thc p!'()l)lc. Sonre $'ithin
the highest leadcr:;hip u, rrry thal thc (r)n-
(cnlr.rli()n (,l'PLA r',,rnrrcrr'i:rl ( nl( rpflrr( s

,rn norr-rnilit.rD crrtlclv,,r. is und(ntrin
ing lhc disciplinc ()f (lhinx's lirrces. ln
prn to undo sonrc of tlrc dlnuge done
t() the PLA s imagc after the 19139 Tianxn-
nrcn creckrLlvn. II!c (jentrill \lilitrr!'
(i)mntissi()n issuc(l \"_llxI cllnle t() l)e
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rocus
ncurs. lreijing rec(Enize(l lhat ortn) l,lf\
units h ve dc-cply vested intcrests in tl)cir
entcrprises an(l knc$' that ck)sing d()\\'n
xll n()n-mijitlry ()pcrxti()ns was not rn
(,ption. lte leatlenihip $ orric'd that shut-

lrng J{,\\n cnlcrprr\(5 w,rtt nstrlt in u

slronagc of tilnds t() supp()n in(lividu l

unil opcrali()ns-anrl adcl kr tlrc ranks o[
the uncrnpkryed.

li) orxke Lrp f(n'thc rc-()ricnlxtion ()f

sorne ol thc cntcry)ris!'s lrs I rcsuk ol tltc
ncu' rcgrrhti,:ns. llcijing ,rrrlerccl ln in.
crcrse in I)LA \r'ilgcs xnd lorvercd thc rc-

lircmcnt x!{c. Nevcrthclcss. fuw cntcr-

troding, morketing

ogriculturol odities,

PIA enterp

engoged

ond

ln 1994,

f

comm

nses were

rn orergn

monogrng

hotels.

'l'hc tls-Clrinr .k)int Dde,ns( (i,nvcr-
ri(nr (1,rnmis.l()n (.llX:(:1. :r l)il.rtcrJl in'-
tiillivc 1()rnulh' rpp()vcd irr JJnuan, 199.i.

fits easilf into lhc l)()st-G)ld \V r pxr:r-

.Lgm in uhth t.trrrxrrnirs is tlrc rlrir rrrg
li)rcc in inr(mJtir)nJl rcl:lti()nr'. JIX:(. Jirns
tr) Pr(n]n)l( Prrrill( \((l(,r I)lrni(iPJti()n in

thc conr'crsion to lT acelirl ptrrposcs o[
,.lc,lLnsc-rclated intlustrial, technoIrgit ll,
:rnd s(icnlihc faeilitits, as s'cll rs prvrn-
nel no longt:r'nceclcd f<lr nrti()nal (ie-

['nse purposcs- JIX:C qxs (r)n(cived in

l()9J l)\' then-l)cputy l)cli.nsc sccrcrar),

V'illi:rrr I'em irn(l (:lrinc\' \i(( Ilinistu'
of the Cornnrisskrn on Sc ieoce, -l'ecluol-

og1. ancl Intlustn li)r \rti()nnl l)efclsr
( (jOSTINI)) Hu:ri (lu(nno.

lhu c(nnnrission entrils no militarl'
e(x)pcrirti()n ()r nliliUrv fc(l)nol( )gy tr;lns-
fer lxtq,ccn lhe l\\'() g()\'cmrnrnls. n()r
(l()cs it all(xJle []S g()!ernrncnt lirnds l()r
entitics cn8rscd in the conversion c[-
f()ns. 'I'hc !8rc'cnlcnt is lx'twren llrc t$'()
g()\'ernnrcnts-Jl)(i(: is xn inleragcn( \'
((nrmissi()n \\,ith re'prescntativcs fr(nlt
scver.rl grl'cmntnt agcncies. in(ludinll
ll)e c()rn!'ncrce afld sl:llc (lcpannrcnts.

Otficc ()f lhc i'erc't:ln' ()f lL'fcnsc, Anns
C(mtr()l lrnd l)isllmriunent A!{cncy, tl)c

.l()int (:lricf5 of Stuff: and thc PRC's
(:()STl\l). Slilt(' Plirnning CorDrDi\si(,n,
skrl( li'()n(rllR'lntl Tnr<lc Grnruissir )n.

and vrri<lus nrit'listries.'lhc lnr)tivation
()n the I lS sidc inclutled a desire to huild
trtter ciranncls (r' (ommunicati()n u'ith
Chirra s deferrsc' estalrlishmcnt lnd ofl'er

fx)lentiul b.,nefits t() US husinesses h()p

prnrrrcnt pulT lishctl Cl,itt.t I )a./!,Lre Lt-
dt$tn' l)irL\:k),1', rvhich lists .i9 p(,iccls
in su<lt arcas s envi()nmentill prolc('
li(nr. l)i( )tc.hn()l( )gv, nre.hirnicxl instnr-
nlcntirti( rl. ivrtol ^- ancl ntatcrials appl i-
('rti()rs. (1,r nnrL,nr( .r li( )nj'. lrunslr)nrlfi,n.
rnd cnginccring. sincc publi(i,rti()n (r[
lhc dirr( l{)O , lhc (innnler(e l)cpirnmcnl
has e'n<()urilgccl US coml)xnics t() mdkc
proposals clircrtll to lhc relcvJnt Chi-
nesc olh< ials.

Veslingh{)use lllcclri. (i)rp. reccntl!
signcd tlre first rcp()ned -ll)C(: c()ntruct
\\'ith th( (ihinl YurnuJng ((;r()up) C()rp..

r ((rnprnv under (:()STINI). flte agree-

nrcnt cllls f()r tlrc dcsigl. devckrpnrrnt.
ancl dcnvrnstralion rrf tu<r batlerylxm'-
('R'd ( rl! lrusc\. to lr' lrtrilt irt liun\r'Jns's
llciiing facility rncl crrrnplctcd in tirnc lirr
tlcnxrnslretion ilt th( \xti()flill l)coplc s
(l()ngress in April 1(p6. l-he nllrrkel for
this nl\' (rf l)!s is cstimal(.d t() lx {.(,(X)

l,l-r ycxr.
A l,,ng-tcnlr gt,ll ,rl tltt'(i)nrri\.'n)n ls

reirnn oi (ll)in.r's xir lrlffi( c(rntrol s-vs-

trnl. \\'hi(lr \\ ill rlkx\ inc(.irscd itir rrJlnc
in China, inrPrrrrc srlcs pnrspe<ts f<rr IJS

irli.tk)n .ompanics, lnd providc a *li.r
iriNpacc for ell pllncs flving in tlle t RC.
'Ihr. l5 Ftd(r:rl A\irti{'n AJnrinistrution
( fAA), $1)rking \r'ith the l)cfcnse l)c-pxn-
nlcnt. hus st{ up:rn eight-stcp plun that

will hring t(,gcther (ihinesc nrilitary ancl

.ivililrn ir truffic ((mtr)l officials to [or-
nrulatc ln agenda lirr th( intcgrition of
thc c.(\rntry'ii civilian and nrilitirry air traf-

fic conlrol stnrctur.s. lntegmting thc t$()
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priscs JppcJr to bt: laking thc reSullr-
tions k) hcan. The numlx'r o[ new PLA

cnterpriscs c()ntinues t() Br(xu xs cxisting
cnterpdses fincl w;rys to skirt thc regula-
ti()ns----c'ither hy under-rcponing profits
or estalrlishing sulrsidir ry cnlcrprisc:r
withor.rt appn4>riatc appnl'al.

PLA, lnc.

Whatcwer the tnre extcnl of l)LA ilctiv-
itics, productkrn Ironr the rc<rrgnized
l'l,A .()mmcrcill cnlcrprises is sai(l t()

ha\'e nraclc up nxrrc than 9() lxrcent of
Ihc PI-{ s annuxl or.rtput rluring the lust

Troding Butter, Not Guns

in8 t() pxnict)irtc in (lhinu s defcnse c()n-

\'cnii(nl.
At lhc 6rst Jtxl(i met:ting iD Oct()lx'r

lD{ in lleijing. co-chairccl hv [)efcnsc
Sccrclrn Pcrry an(l COSTINI) Ministcr
l)ing ll(ng (;x(), lxrth sidcs rgrcetl lo:
I tixrpcratc trr hclp Chin;r rrnil\ rts rir
tr tlic trr.rnrgcnrcnl lsee 'lhe (:lt(, .lrl'l-
Aulaust 1995. p.l2);
I {irx4x.r.rtc in thc <lcsign :rncl prxlurti,rn
trl elc<tric' lnd gas-porvercd vchides at

tlcfcn:,t resc.rrrh instrttrtrr lrnrl flrckrrrcs:

I l,ulrish specific l,RC dettnsc c<xrvcr-

si(,n pn)ie(ls open to bidrlirrg h) Am(ri-
ciln c(nnPanies: and

I tixchengc lxrsonnc'l cngagcrl in dc-
lcnse c'onvcrskr(r wrrk in their rcspectivc
(_()tlnldcs.

JDC(| includcs no specifie nrcasure,s t<r

I)(nn()tc t S invcslnlcnt irl Chinr's (le-

li nsc indrrslri('\i rlLlrcr, llrr' ((nDnlis\i()n

helps laciliLltc c(x)pcBti()n l)ctu'ccn tls
l>usincsses an<l Chincsc tlefensc plants.

Vhilc thc Chine*.- aim to market lbr<xrcl

lhc g(x)dr prrxlucctl in convencd tircili-
tics, lhe t'nitd Stittcs entered thc ilgrrc-
nlcnt h()ping to lxxxt prospeos f<rr adcli-

lional (lhincsr' nurkcts lirr tlS g(x,ds.

I'rc-cxisting guidelines xnd export li-
ccnsc,s for tcchn<>kryy tr,tnsfcr hclN('('n
lhc c()unlriei still apply t,) prr)j(Is initi-
atcd under JfXiC auspiccs

Fruits of coperslion

Though rhc (onrmissk)n is still io its

infuncy. it c:rn cluim somc early suc-
ccsses. ln May 1r)5. the Commer,--e Dc-

't6
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five years, with pr()ceed.i fr()m PLA
commercial irctivitics making up as

much as 20 pc(ent ()f the I,lA s ofncirl
bu<lgct.

ln 199,i, PLA enterpriscs werc engaged

in foreign tr.rding. marketing agricultural
con)modilics, ancl managing such hotcls
as thc Palxcr H()tcl and P()lv Plazir in Bci-
jing. Sonlc PLA units havc also cxpandcd
(,pcrutions int(, thc st,n ice Jnd cnl(n:lrn.
ment industries. Press repons :rre oflcn
rifc wirh storics highlighting PL{ forir,vs

ink) d)e night club ancl kamoke husincss.

MJn) {)f lhe rilitaD Cntcrpris(:' hJ\'( rn-

Xinxing Corp. is

involved in more thon

50 foreign ioi nt-venture

proiects.

air traffic managemcnt structures has
proven difhc-ult duc to the reluctancc'of
PRC rniliury omcials t() dis{uss any tnlns-
fer of control u'ith thcir civilian c(runtcr-
parts. COSTINI) at rimcs has iccmed
morc interestecl in the sh()n-tcrnr plxns
fbr iLs delcnse prrxludion faciliticri.

Vith considcrublc encourilgemcnt fronr
thc trs l)ctcnsc l)cprnmenl. h()wcvcr,
Cos'l'lNI) hxs rrccntll exhihite(l J nl()re

lx)sitivc illitude on rir trlilic cont(rl tu-

tirnn. 'ltc st'contl ,JtXlC m(.ctin8. to t kc

plxce in V'ishingt()n Jxrssibll in l$)6. l{ill
p(rvide:r g<xr<l opporlunilr. lo asscss

$hcthcr (lhina is,nakinS r sincerc clfirn
x) rrst tlr( .llX:(: franr.s,rrk t(, r( !.rmp iti'

air trafhc manugcment raclicllly. ln nrcct-

in15 tlrus fir, Chinese ()lhciills.ontinuc t{)

cIrl.rr. thrtt lh(\' int(nd lo :r(i,,1)l .ln .lir
tnrlhc control svslem nr<xlclccl (nr lhc l:S
st'stern, rvhich uorrld nrean sr.rhstantilrl op-

IY)nurr,tr('s l,rr ct)llrtb,rr.rturn u'rtlr l r :trr

Irulllc mrtrr nunulirclurcrs.
with tllc ex(c[)li(n) o[ u nrccting l)c-

t\\'(cn l)crn'ancl Hulri in trLrrch. no tt'dr-
nicll pervrnnel exch:rngcs lrs ()ullinc(l in

thc rlgrccrlent helc vct t:rkcn pltrc.
()tllcr tlr,ln thr \iranuung bur clell, Ii's'
t (hicl( l)r)du('ti()n c(x)p('rxli()n pr()iccts

Itavc l>ecn clisr'rrsscrl, cvcrt Illrtrgh tltis
lrcrr u'as intlu cd as a rcsult ol r Chi-
nesr prt4xrsal.

Politicol fullout

contcn its front-linc dcfense facilitics-
prrxluclion of advanced u,cafx)ns $'ill cer-

rairly c()nlinue in ChinJ. Bur helping to
shrink thc largc Slille sB)ns()red dc1'ensc

prx.luttirn sector lrnd alftrsrng furrtritln
conrpilnics to bencfit fr<lnr a a()mplrativc
Jd!'antxge in this st'ctor clcarl)'senrs to
he in the tls intcrcst. 'l'he' trouhlesomc
dipl()nlrtic clinratc hrts pcrlups skcsccl
polit-,rnrakers vicu's of (llrina. Vith gratl'

rllrl inrprovcnrtnl in Sin()-Anrcri(rtr hilxl-
crll r(lxti(nls. holcvcr. JI)C(] will hopc
fulll hc llLrs'ccl t() rl.lli(v( its \r'orth)

Fncnli:ll.

- tu1 Y $'ool

Ixl.'i \'- Vin ir c\l\ulitY dit|cbr (l tb.,

lliar; h i t t llt) .\k t l? (. h i t t0 R(k t l i( ) s 0 )u t tc i l
l'ti!n nt (!\\lttii! lhir l)silio i Dt\t'tn-
lx'r l<)tg. he rultitul D4i'n* \'crchtn
ll:'illitun l'cn1,tnt (.'hintr lxlky antl u,at

lh? a,\{llitt, s&^'|.!n tl llt? I -\ (-l)trkt

k)i|l l)tti4t:t' (.:1)lt|rsi) ('.i rt t ot i\\it )t t

For More Informolion

['()r lirflher infornati<xr on specili<

JI)(:(l pr)icrts, (r)ntil(t:

CONTACTS

Tcrry lh$'son
Scnk)r Policy Analyst

IJurgdu of Exfx)n Administration
US Depanment of Commerce

Tel: 2OZ/482-1127

F.rx 202/482-21ll.7

vited ft)reign investmellt to complemcnt
their cffonS-PLA entcrpriscs q/cre in.
volvcd in nrore than 200 f<rreign-investc'<.1

ioint venturcs in 1994.

Not xll I'Lq. enterprises are money-
making ventures, but many are, and a
few stand ()ut as China s t<)p eameni.
F()r example, China Poly Corp.,
founded in l9tl4 by the PLA General
Staff f)epanrnent, hoasts morc than 100

subsidiaries that cam in exccss of $500
milli()n a year in ti)reign trade rev-
enues. Xinxing Corp., which is oper-
ated by thc PLA General L()Sistics Dc-
pllrtrncnt, hes somc 100 far.lories
cmploying over .100,(fi) pe()ple, and is

inv()lved in nr()rc thln 50 f()reign j()int'
vcnture proiecls. I\)l}1cchn()l()gics, *,

In thc |ci{r siDcc lhc firsl _ll)(-(: nrcct-

ing. <liplorrutic relations bclrvecn tltc
[]nited SlJt(s :rnd (;hina havc changctl
signrlic:rntlr. \l:rnv rn (i)ngr(\i' ll:lrc rrtis-

inlr'rpr( l( (i Ihc ('(nllrl)ij.\i(,n'r' dhi('('ti\('s
an<l l lietc that tlle thitcd States shoul<l

l'l(sr ( lcrr of lnl Prr:jcr ts invr:lr ing

(lhina's defense industry. ln late 1995. thc
Clint()n Administrarion ..'ontinues l() la(e
r C()ngress thar i$ highl'/ (Titical ()f ChinJ

rnd a Beiiin8 leacleship tlrat suspc^(ts dre

I niled gillcs of lryin8 Ir, -( ',nlrin Chrn:1.

The pxx>r hihteral re ationship has a[-

lcrfcd tlelilr:c (r)rlr'(rsi(,n r{x,p(mtion in
several w:r)s. C()STINI) fr )stpi)n(d a visit

n) rllc t.'nitcd Statcs stfietl,rled frrr Julv.
shlning gencrul progrcss. The dcl('Eltion
has sincc hecn invitcd l') \'i\it tltc tlnitcrl
Stntcs in l)cceirrlx'r. Ilr(. lllrse N:rtionll
S(('urilv (i)n)rnrtt('r'. ulirr ht':rrr I,,lrlxing
bv llxxt' rvho (riti(izc JIXI(- rrs provi<ling

untluc finrnc:ill rnd tc< lrnolryicul tt'ne'
fits l{) thc Chincse <lc[ensc intlustn.
*trght this sunrnlcr t() I,an lil tclcphonc
(:llls. tmvcl. an<l nun-louls rclating to
Ihe ( (,lnnrissi{rn's uork.'fhis sc<1ucn<c ol'
cvcnts inrlicutcs thc dcy,th o[ nti:'Unrlcr-
standing of defcnse con',ersion crxpra
rion \\'ith (:llinu rnd tlre lr()stilitr th:rt
sorrc congrt,ssional nr(rrlx.^ hxrl\)r t(-r

\\ar(l lhr l'R(l ricfcnsc cstlblrshnrt-nt.
\\'lrrle lr rrr.$ rrrrrnr.l rrl' k ursl.rtir,e .rttionr
on rfuiinst' ( ()n\ ersi()n ((x)l)cruti()n \\'ith
(:hinx c.nn()t lx,nlled ()ut. l leirsl li)r th(
sh(rn lcnn lhe crnnn)issi()n s uor'k is pr()'

cccding.

Shnding ffrm on peoce initislives

Chinas dcfcnsc c()n\,crsi()n is arguabll
tlrc nrost srr< ctsstirl of:rnv in the uorkl-
?0 l)crcr t ()f g(x)ds Pr(xlu(cd l)!' PR(:

dcfcnx phnts Jrc n( )\\ cl\'ilixn pr(xluclr.
It is prrzzling th:rt ncgJtN(j liclinfi. (\ist in

V xshingk)n lon'ard l crxryrllion lgrce-
t]rcnl thxt cnc()u[l8es Jn crncrgiflg sul)cr-

Jxlr'cr sutt ils (lhiru lo,rrnr'cfl dcfensr
prorlrrr.tion f:r(iliti(\ tr, . i\ iliJn
orientcd ends. lt is unlikub tl t China $ill
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Enterprise croup, China United Air-
lines, and Xinshidai Development
Corp. are likewise arn()ng the m()st suc-

cessful, bringing in millions of dollars
in profls each year.

Giving sorm, rokiq rnore

Since the beginning of China s eco-

nomic reforms, Beiiing has required all
PLA commercial enterprises to remit a

ponion of any pronts to their command-

ing units. The funds are to be used for
improving the standard of living for the
rank and file and, in some cases, m(xl-
emizing the unit's weaponry. Recent esti-

rnates suggest that tttese profits are rarely

spent on weapon improvements; rather,

most o[ the remitted income goes toward
troop upkecp.

On average, PLA enterprises retain
roughly fivc percent of their pro6rs. but
for larger, wealthier enterprises, the take
can be much higher. For many of the
nrore lucrative enterprises, some of the
retained eamings fund highJevel man-

agement perks, including luxury cars
and homes, while the rcmainder is re-
investcd into the initial enterprise or
subsidiary organizatiorls.

comes the added income generated by
PLA enterprises; on the other hand, it
cannor ignore t}Ie problems caused by
the growing coffers of some Pl"A unirs.

Tensiorls berween China's military pro-
fessionals and the emerging PIA entre-
preneum will likely cause rifis within the
PLA. Moreover, the increasingly n({ice-
able perks of military connections will
likely spark new resentment within the
civilian population.

As the country enten a morc compli-
catcd stage of economic reform, some
within the leadership have suggested

that Beiiing should nurture the PLA'S

commercial activities since the vested

interests of PLA entrepreneurs in the
transformation of the economy will
likely fo*er suppon for furure reforms.
Others wam that mllitary entrepreneurs
insread may resis funhc.r lif('ralizari()n,
a$ the movement to a market economy
will erode some of the benefits they
currently enioy. PLA entreprencurs
could decide that t}le status quH:om-
plcte with perks and conncctions-is
prcferable to a more open ec<>n<lmy. lf
Ilciiing allows the PLA to get we'althy
while the maioriry of the population re-

mains stuck in a half-market, half-<om-
mand ccon(nny, higher levels of civil-
military tensi()ns will likely result.

Yct. rn makinS its decisi()n, Bciiing
cannot ignore that what lxgan as a sur-

vival industry has now bloss{)med into a

maior component r>f thc Chincse econ-

omy. \flhatever next stcp the leadership
decides to take to resolve these compet-
ing intcresf,s. the intensity of cunent PI-A

commercial activitics suggests that rhis

sc(tor will continue to be strong.

Although its supplemcntary income
has helpcd rhe PLA ro keep up with in-
flation, the growinS preG:cupation with
non-military endeavors no dr>ubt inter-
fcrcs with military professionalism and
adcls to corruption within the armed
f( )rccs. l)LA comnrcr(ial undertakings
have already lcd to what somc see as a

deterioration of discipline and m<lrale

am()n8 the rank and file. The long-temr
effcct of the tlichotomy hetwcen nlilitary
professionalism and entreprencurial
spirir i! likely to force ueijing to rccon-
sider the PI-A'S rolc in thc s(rcialist mar-
ket economy and take steps to prevent

tlle amred f<rrces from l)ccoming t(x) f<>

cused ()n gctting rich. k

Helping Companies Succeed
in China Since 1978

"We put years of experience and insight to t+,ork
in planning, negotiation and implementation of
specifi( projects and missions."

- Ceorge P. Koo, Sc.D, MBA, Managing Director

Former: Vice President. Chase Pacific Trade Advisors
Managing Directo( Bear Steams China Trade Advisors

Internalional Strategic Alliances, Inc.
1265 Montecito Avenue

Suite 109
Mountain View. CA 94043

Tel: 415-969-1671
Fax:415-969-1673
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In the hope of rekininS more of their
profiLs, some PLA enterprises have been

known to unde rstate their true eamings.

BeijinS has tried to cut down on such
ahuse by requiring all military enterprises

to undergo financial audits. Thus far,

howevcr, the results of the audits have

heen disapF)intin8.

lnrogo is e$rydring

The dilemma <>f choosing berween
the compering interests of additional
revenuc to make up for minimal central-
governrnent allocatiorls versus maintain-
ing the oriSinal spirit and ideals of
China's military force has garnered
much attention in the Chinese press.

Most analysts sugSest Beiiing is afraid
that without pro6xr oversight, rampant
commercialization of the military will
undermine ils ru)p readineis. As accu-

sations of corruption and unfair advan-

uges f<rr PtA entrepreneunr proliferate,

Iteiiing will have to wcigh the benefiLs

of continuing to cultivate a military ca-

pable of taking care of itself against the
need to ruintain the lrroader goals and
image of the PLA-and the country's
dcfenscs. On the one hand, BeijinS wel-
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The Fuss over Toiwon

I Chos. W. Freemon, Jr,

Getting US-Chino

relotions bock on

trock is importont

for business

I Ambossodor Chos. W. Freemon, Jr.

is currently o Distinguished Fellow ot
the United Stotes lnstitute d Peore. fu o
{oreign service olficer, he porticipocd
in both the opening ond consolidotion
ol US relotions with fie PRC. His

November 1993 visit to Chino os ossis-

lont secretory of de{ense helped reopen
Sino-Americon militory diologu€.

rI hc Tili$xn oucstion. \'hich m()stt'
I Amcricans thought-or hoped-
I qas ['hrntl us. is hlrk Js:l mJl()r

I pr,,hl.m rn LIs.Chinr rclatrons. So

is military tensi()n in thc fai$'an Stmit, at

l lcvel not seen siD(( (Js-(:hioa n()rmal-

izzti()n sc,t the stage f<rr trade. invcstment,
lnd pcact[ul contacrs l'ctweeo Taipei
and lJeiiing. 'l'he inrnrcdiate cause of
these unwr.lconre developnrcnts wls thc
privxte, but very political. \'isit ()f Tai-
wan s leacler, tre Teng-hui, lo the L.lnited

stJles inJunc. L('cs visil h()ught lkiiin8s
mounting c()ncems alxrut the direction of
tls China fx)lic] I(, a hrld.

The Chincsc leadcrship now lrlievcs
that thc t iS gotcmn)cnr is stru] ing fr()m
ttre lrasic understandings that nlxde it

lxxsilrle f<rr Beiiing rnd WashinSt()n t()

builcl :r nrlrmal relationship. Thcy arc
(()nvin(cd that the I nit((l sril(s rs rn

conrpliciry $ith 'l'aiu'an s cfT(rns r() stakc
out an iclcntity f,rr itscll seprr:rtc frrnr
Chinr.

A domogcd fromelrc*

Thc return ()f [ensi()n in thc laiwan
Strait and nc$ strains in the tis-Chin:l
relationship <arry ohvtrus dangers. tsotlt
Let 'l'eng-hui, rvlrose elkrns to rchieve a

highcr intcrnational profilc for Taiwan
provoked the crisis, and the Clint()n Ad-
ministrati()n ancl LiS (longress. whose
desire to accommodxte'laipei rrude it
happen. seri()Lrsly misjudged the
strength of nalt)nrlii'l rca(1i')n in Rcijing

to alterations in longstanding US p()lisy
roward Taiwan. Neither Taipei nor
Vrshinlat()n sought or foresaw con-
[r()ntlti(,n with Bcijing. \()r did Beiiing
rlcsire (onfrontation with Taipci or

'0(/ashin8ton. But tleijing is rcacting t()
$'hat il sces as a challenge to the status

quo in the'l'aiwan Srr it. PRC lcaders
sce thenr-selvcs as attempting lo rcsl()re

that stltus qur>--and the fiamcwork that
made il possible. It rcmains an open
question, however, whether that fiame-
n<rrk lnd the bencfits it generated can

lte put luck into place.

The hasic framt.work for Sine-Ameri-
can relations;rnd peacc in the Taiwan
Strail t(x)k over a dccade of delicate
dipbma(y t() constru(. The three agree-

ments lhat built this framework have
u'orkcd so wcll thlt fcw Amcriclns, in-

tltrding offrr ial.' in the (:link)n Adnrinis-

lriltion. lmther to rcad them or rcmcmlxr
their ncgotiating history (.{e? tx)xes).

The Cold lfar context in q'hich these

agreemcnts wcre reachecl, like China s fa-

vorable. prc-Tiananmen image in the
tlnite(l Statcs, has disappeared. Now
(lhina li'ars (lre agreenrents thcnrselves
and tht: mr)ari.l rittali ()n the Txiw n is-

suc they creatcrJ may likc'wise vanish.

Bock to bosic

The 1972 Shanghai Communiqud
ended over rwo decades of IJS conrain-

ment gnlicics and lxgan a mutually ben-

cfichl strategic dialogue between Vash-
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....l'he (lhinese sidc' rcalfirmcd its
position: 1.1]c Taiwan qLlcstx)n is thc
(:ruciirl qu('stk)n obstntcting thc nor-
[r:rlihli()n ()l rl,htk)ns bl,twecn (]hin:r

iln(l lh( lllit(l St:rtesl the la()vemmcnt
r:l tlrc l'r'opl<". llcpul)li( ()l (:hirrr is

thc rrlc lcgal g()\'cmrncnt ()[ (]hin :

laiwun is a pnrvinr't'of China u'hich
lus krng tr<cn rclum((l lo thc In()lhcr-
lJn.l, tll(, lilrcr:rtir:n of T:riq rrn rs

(lhin.r's ifltrrn:rl allair in which no
()thcr c()untn has thc right to inter
fi'rer ancl all IiS lirrces rnd nrilitar] in-

sttlliili()ns must l)c with(lrx\r'n Ir(,nr
'lei$':rn.'lhc (:hincse g()vcrnDrcnt
Iirnrl\'opp()ses any r( tivilics \r,hich

ritrr xt thc creati(,n of one Chinl. ()nc

Tai$,an, r)nc (ihitrl. twtr goYern-
nl('nts." "t\\'o (:hinils." an inrlepcn-
dent 'faiwan. {)r :rdv()c.rt( that lhc
sLrlus ()l-'[ii$rn renrxins t() lx (lcter-

nrinc(l.'
'l'hc llS sirlc dcclaretl:
'l'llc Ihitcd Strrcs 1( knowlcdgrs tlrat

all (lhincsc on t'ithcr sidt rrf tht lai-
wan Strail rnainuh lherc is bul ons
China antl rlur 'l'.riw.n is pan of (ihimr.
'l'he t)nitcd Statcs governrncnl d()cs

n()t (tallcngc tlr:ll [x)silk)n. Il reilErms

its intcrcst in l pcacclirl srltlemcnt ()[

thc'lai\\'rlo qucslion ht thc (lhincsc

thenrsr'hcs.

Excerpts from the Shonghoi Communiqu6
of 28 Februory 1972
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ington and Bcijing. lt marked thc end of
Amcrican backing for 'l'aipei against
Beiiing in the unrcsolved Chinese civil
war. In this communi<1ui', the Unitcd
States made it clcar that Ameri(ans
st(xxl for "a peaceful rcsolution of the
Taiwan problem by the Chinese them-
sclves."

In 1979. the tlnited States shiftcd
rec()gnition from 1'aipei to Uciiing as

"the sde legal govcrnment of China. ' A
kcy element in the normalization agrce

ment was Vashington's acknowledg-
mcnt of (lhina s por'iti()n lh:lt -th(r( is

but onc China and Taiwan is part of
China." l'he c()mmuniqu€ c()mmittcd
Amcricans to maintain "economic, cul-

tural, and other unt)mcial relati()ns" with
Taiwan "within this contcxt." This trade-
off of form f<>r substancc allowed Arrcr
icans t() retain de facto ties with Taiwan
while cxchanging ambassadors with
Beijiog. \rtryashingt()n rls() continued
srlcs ol carefully sclccted dcfensive
wcJp()ns to TaiBan t() sustain th( is-
lands rbiliry tr> defend itself. This pol-
iry, authorizcd hy th( Taiwan Relati()rl\

Act (TRA) of 1979, was intendcd, in the
$'rlrds of the a(1, k) assurc that "th., fu-
ture of 'liiwan lwould] lr dctermined
l:y Faceful means." Uc'iiin8 ()bieclcd to
both fls aflns salcs and the TRA, but
ncvenhcless procceded with the nor-
malizati()n of its relati()ns with the
tlnird States.

sino-American differences over the
level of US ams sales to Taiwan sq)n
necessitated thc conclusi()n of a third
agrecment. In lhe arms sales commu-

Lee Teng-hui! visit,

from Chino's

perspective, odded

on unocceptoble

politicol element

to US relotions

with Toiwon.

niqua'()f l9tl2, Ileijing acccpted thc c()n-

tinuati()n o[ IJS amrs salcs to'Iriwrn.
1'hc Rcagan Adnrinistrati()n agreed t<r

cap thc quality and rcduce thc quantity
rrf I S :rnrrs s.tlcs to 'l:rruln, \ 'rtll J visw
t() cvcntually ending then. Beijing rnd
wxshingl()n pledged to adopt ncasures
,rn(l (reate conditions conducive k: thc
thonrugh senlcnrcnt of t}tis issuc.'

The view from Beiiing

Ileiiinla saw l)resident llrsh s salc of
150 advancecl F-16 xircruti l() l'ait\'!In

prior to the 1992 prcsidential clec-
ti()ns--{he largest arms salc in Amcrican
lristory-as a bla(ant violation of thc
Sino-American understandings recorded

in th( 1982 cr,nrmuniquc. Bciiing
viewed the Clinton Administration's
1(D4 dccision to open cabinct-levcl dia-

krgue with Taipei as contrary t() the
1979 c()mmuniqui's stipulation that the
tlnit.d States wt>uld nraintain only 'un-
official" relations wirh Taiwan. Lee

Teog-hui's visit, fr<.rnr Cllin!s perspec-

tive, addcd an unacceptable political el-
ernent t() US rclations $'ith Tai'J"'an.

tleijing does not now hide its concem

thxt vashington may be returning t<>

thc hostilc policies the United States

alrandoned 2J years ag() in the Shang-

hai Conlmunique. Many Chinese see the'

t()ugh I s slance ()n PR(: m(mhcnihrp in
the Vorld Trade Organization, along
with IJS restric'tions on techn<>logy trans-

ftr, as pan o[ an eff<rn to retard their
crruntry's nrodernrzation end hlock its

rise t() wealth and powcr. Chinese lead-

crs vicw thc c()ntinuing American focus
on human righrs a.s an effort to stir up
opporiition and to divide and weaken
China politically. Vinually all Chinese
are oflcndecl hy congrcssional effon.s to
prom<>tc indcpendence for Tibet. Milny
Chinesc scc this. like c<:ngrcssionrrl ini
tizlivcs t()wa Tiliu,an- irs evidence tlut
the tlnited Stites llopei that Chin will
collapse and lT eak apan likc the fonner
s()vict llni()n. 'fhc Clinl()n Administra-
li()n has yet lo rcl)ut convincinllly these

Chincsc suspicions. n,hich strikc nrost

Americ ns as lir ltrched.

Enbr lree lerg-hui

Lec 'l'eng-hui s lrip to thc Llnited
Sriues l()ok platc rn tlris Llrll)r()pili,)us
(()ntcxl. Lr'( hinrscll ;xrnr.rvcd his risit
as x n)aj()r step towar<! unilateral cleter-

minati()n ()l 'fai\1'xn s identil) \\'ithoul
rcgard to Ileijing's views. On his retum
t,) T.rif('i. h(' offcrt rl thc' l nitt'rl \utions
$l billion lirr x scirt in thc b()dy. Rightly
or srongly, tleijirrg has concludcd that

Ire's actions arc linred rtt brcaking the

dclic:rlc undcnilandings that lrad nradc

confrontation unnecessary in thc 'l'ai-

$'Jn slnit. Jnd Jt J('hr( \'lng 'l:lrs'xn in-

clependencc. Be'iiing now dcnrands thi.tt
'l'Jipci, as wcll as washington. sho*
rhat it slill sccs lii$'an's de faoo scpa-

[(ion f()fi] lhe rcst of China as a lcm-
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SAVIi NGS
On Yotlr Hotel

Accommodation
ln China

()
, c ,

t,

BIG

ln addition to our special rates, you ra'ill also enjoy a host of value-added

benefits. All designed to warm you up this winter and to make your

stay with us a thoroughly enloyable experience.

BfllrNc CUANGZHOU HANCZHOU HARBIN

IINC CUANC
NEW WORTD HOTET

CHINA
HOTET

US$135+up
Dec I ' teb 29

Ustll2*up USll04*up U5$72.5+up
Nov l5 - Mar l5 Nov 15 - Mar l5 Nov l5 - Mar l5

XIAN

DRAGON NEW WORTD YANCTZE NTWWORTD
HOTTT BTI TANC HOTTT NTW WORTD HOTTT HOIII"

CRAND
NTW WORTD HOTET

U5$99+'up U5t96+up
DP( l6 - teb 29 Nov l5 - Mar l5

USi60+up
Nov l5 - Mar l5

+ All rates are subject Io prevailin8 surcharge. ' Iror a minimum ol lwo conrecutive ni8hts' stay

For reservations, please cal! USA: Utell (loll free) 1 800 44 UTELL

@ rrw wonlo uor[rs rNrERNAroNAr

ETIIINC _ IINC GUANC NtW WORLD HOf IL
CUANGZHOU - CHINA HOTET

HANCZHOU - DRACON HOTET

HARBIN _ NEW WORTD BTI IANC HOTTT

SHANCHAI - YANCIZT NTW WORTD HOTEL

SHENYANG - NEW WORI-D HOTET

XIAN _ CRAND NTW WORI"D HOTTT

Please complele the coupon and fax to $52) 2721 07 41
Or mait to: New World Holels lnternalional, nm 1603 East Wing, New World Office 8ldt., 24 Salisbury Rd., T.S.T. Xln., H.K.

Please send me informalion on the special winter packa8e al:

CC)MPANY

ADDRESS:

NAME (MR,/MS)

IOB TITLE

cBR r 1/r 2-s5

I

1

SHANCHAI SHENYANC

HONC (ONG MACAU 8EI'ING GUANGZHOU HANGZHOU HARBIN sHANGHAI SHENYANG XIAN HO CHI MINH CIIY
MANIIA YANGON XUAIA IUMPUR (Openi.8 mid 1996) EANGXO( (Openint 1997) DAIIAN (Openin8 l9e7)

tr
tr
tr

n
tr
tr

TEL : FAX :



rocus

-llr(, l nirc(l Slrtcs (,l Anlari(:l :lnd lhe

I'er4rlcs Repulrlic rrl Chirru hlv(. lgrccel
t() rec(rgnizc caclt rlhcr lnd t() cst:ll)lish
(lipkmuric rclxtions....

'thr. tlnirrd St:rlcs ()l-,{llrrri(il rc(-
ognizcs tlrt'Ll(,\'('mnrcnl rll thc I'r.rl1rlt '
R(pul)lic ()l (,hinl Js thc solr lcgrl !l()\-
ernnlcnl ()f Chinx. witllin this eontcxl,

llrc pc()plc ()l'thc tlnitc(l Stxtcs \\ill
nruintain cu ltu ral, c()mrrlcrairl. iln(l
otlrer unofficial relxti()ns \\ itll thc J^-(>
ple o['lai\\'xn....

...'lhs g()r'crnnlcnt ol thc I nitcd
Stirtes of Anrcrir-:r acknowlcrlgcs thc
(lhincsc lx)sition tlrrt lh(jrc is l)ul ()nc

(lhrn.r:rnd'lJi\\Jrr ii' p:lrl .,1 (:l)rnir ..

The tls Sovernment slatefllent ac-

companying the Normalization
C-ommuniqu6:

... llrc Atn(ri('.rn pc't1rlc anti tlrc ptrr-
plc ol l':tisrtn \\ill ntrinl;lin ((nnllrcr-

r'ill. tulttrrel. lrotl othcr r('lxli(tns t\'ilh-
()trt olllcial q(,\'(r,nerll r(l)r'c\('nlitlit)n
.rncl u ithorrl clil,Lrrttatic rtllttionr.

-ll)( .\(hrinisltul i( )n $ill sctk ldiurl-
rlenls l() (,rrr llrus lnrl rt'grrhlions trr

l\-rnlit llr( nrlinlcn:rrl(( oI r'ornrttcr-r'ial.

eulturul. lnd ()lh('r n()ng()\'cmnlcntill tu-

l;tti<xr:,hipr in tl)c r)c\\ ( irau )strDccr' ...

l'lt(' tinilc(l St:tt( s...c( nll itrltcs t() htv(
irn int(rc\t in tltc Ircrrttlitl rcsoluti(nt ol

llrc 'llli\\'in !isLla iln(l c)il)(cls lhill lhe

'Iui\\'Jn is\u( sill lrt' srrtkrl 1l:rcr.lirlh'
l)) tlt( (.llin(\r' tltcrttsclrts.
statement from PRC Chalrman Hua
Guofeng at a press conference fol-
los'ing the lssuance of the Normal-
lzation C.ommunlqu€:

Q: (:iln \1)Ll \J! Il):rl irllr, n()rrlrlli/:llirrtl
(;hir.l \\()ul(l {)l)i((1 t() J visil l(} lri\\rn
br an funcrir':rn ollir irlT

A:. tlrt urr.\r'r lr, \'(,lrr tlLr(\li,,n ls

. lt.rr lr .t:rtt rl Ir lll(' i,rrrl (.,rrlr)r(rr]rtlu('

\hirh I qrrtltc: -... tllr l)r\)l)lr ol thc
I nitrrl stutr.. \\'ill rrririnlrrn eultuill. ((nr-
rncrciul. :rnd ()lll(, un(rll'i(ill rclxti(nrs
trith tlrt lxoplc ol 'l'lisrto. . lhtrc *ill
l^- rrnh unolliciul lel:rtions.

?2

;xlrary and unnatuml strtc of affaini-
onc thal ncgotiators from lxrth sicles ol'

thc'laisan Strail sh()uld sL'ck t() c()nc(l
thR)ugh irgrccrnenl ()n a Pr()(cj.s ()l rc_

unification. elcn if this takes decacles t<r

implement.
'lhis sunrnrcr. thc Peoplcs Lilrration

furny heg n a series o[ unprccedcnte<lly
largc rnilitary exercises ncxr 'l xiwan.
Chinese r)fficials describc thcsc excr-
ciscs rs r()utinc. but clearly intcnd t()
send Tlipci lhe mcssJg( rhilr llcriinl.t
will n()l t()lerate Taiwin s se'(-cssi()n ffi)m
t)nc Chinx," the concept of wlridr lxrth
sidcs hacl long cnd()rs('d. Chinx can livc
lvitl)'l'aiwan's tle llrctr: indepcndencc
frrr ls krng as it takcs thc t&'o sides t()

Jgrc('on tllc isllntls ultrtnrtle rcletion-
ship ivith the rcst ()f (lhina. (lhincsc nir-

ti(rxllisnr w()ul(|, h()wever, c()n\xl [Jci-

iing to trke nrilitary rcti()n lo bkrck an

c[f, rn bv'frinun dl dc jur( j\(('c5si()n.

Su(h militxry :r('ti()n l)y llcijing. clen i[
provokecl by a decllruti()n of indepcn-
dcnce from laipci, would compcl
V:rshingt()n t() clccide whclher tl)e p()li-

cics set (r.lt in the TRA rcquire IiS
lnrrcd lirrces l() c()mc t() Taiwltn's cle-

fcnsc.

Choosing $c righr hock

l)(ilinE ha:' lx'en lJkinll stcl)s I() im-
proi'e its dialoguc u'ith lokyo ancl

s()utlleasl Asiirn capitals ilnd t() put its

rclxti()nship rvith Vasltingrrn on hold
so ls t() Iixus its ellirns on Titipei.'l'hc

tlrill in rnhri.rl rel.rtrrros uitlt \\':rslting
toD so lur hx\ D()l c\lcrl(l(Ll l() l)tlsirxss
tl.rtr,,rr'ltrl^ \\rtlt .\nl(r,.rrr (rrrrl,.r,1r( \
Ii.ijing sr'r'rrrs t() lLl!,( (rnr(llr(lc(l llllrl
(:lrin] \ iDtr'11 sl\ .rtr lrt:t :r'rrtrl lrr lr

The upcoming

eleclions ore obout

Toiwon's domestic

sellperception ond

the islond! view

of its internotionol

identily ond stotus.

strategy of strcngrhcning 1xoplc-t<>-1^-r>
plc encl conrmcrcial lies wilh Arrrc (rns.
lhc Clrrncsc lcldcrship lrrpts thlt. in

tirlc. l)()adcned supp()rt in thc tlnited
stites nlighl help proclu<c lcss hostile
ADrcricaln g()vcmrncnt P(ricies.

'lhir ltPProaclt. ltostvc'r. i:' n()t cJst in
\l(,n(. Ilrrsin(j$ RIlrli()nr. (1\rkl l)('(Cri'
<xrslv lllectccl by a funhcr r:rtchcting up
rrl rlrc rrrnlrrrntrtir rn F^-twc(n w:lilting-
t()o lnd llciiing. Oongrcss nul take fur-

thcr jlhs at (ihinl over 'l'il)ct. humln
rillhls. ilnns (1,ntfi)1. ()r \()nl( r,lllcr ls'

sue. An ac<idcntal oull)rc k ()l c()nllict

in thc Tai\\'an Strait coulcl harm (JS-

(;hina l)usincss ties as rnuch as p()v(\a-
tive decisions by the ''laiwan elect()rate.

At thcir worst, such evcnts could pro-
vokc a military confrontltion in thc Tai-

\,'an strait fr<:m which the tlnited States

u'ould find n dimcuh to rcm:rin al(D[.

eeople power

Sonre ol- tlre l)(lr.inc:'s unc( fliinly in-
volvcs events neithcr llciiing nor vash-
ington can control. 'l'aiwan taccs two
crut'i:rl eler'trr,ns ()r'cr thc c(,nling
rnonths. ()n Deceinbcr 2, Triwan s v()t-

c-n rvill elect J ne\\' L(,gislalivc Yuan. or
parlhment. ln March lD6. thcy will-
lirr thc first linl(--{re(11} clett u presi-

dcnt. on ()nc levcl. these ele('tions {rc
:rlxrut qlrrr $ill represcnl thc v(rcni in

the island s g()vernllcnt. On irn()thcr
ler'r'|. hoq'tvcr. thc)'.rrc Jlxltrl Tiliwrn s

cI:rttt,stir self-pcrr. cl)lir)n Jnd lh( ir'-

hnds rie* ()f its inl('rn:rli{)nrl i(lcntit}
!ncl stxtus.

s()rnc Txiwan p()liticians, inclucling
,Iany l)ent()cr:lt ic Pr()grcssivc l)irrty
(l)Pl') (rn(li(Lltcs ft,r tllc l.cgislitli\'(
Yuxn rlrd thc prcsidency. esP()use a
'lxi$'xncsc nrli()nalist causc al ()dds

with tlre (:hinese n.rti()nxlist iclca ol "one
(lhinr, bul not noi\'. 'llre]' xsscn thrt
lJcijing lucks both tlrc u,ill ancl thc

Jxrwcr to lirrestall I ntovc by Tair,r'an ttl
frrmralizc its <le lacto separation fronr
(:hinu. Rc(rnt polls shorv th:lt a tllird or
nrore of l':ri$,ln s \'()tcrs inlcrprct the

The Normolizotion Communiqu6 of I Jonuory 1979
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FOCUS

The Toiwon Relotions Acr of l0 April 1979

. (a) ]-trc Prcsidenl hlving tenninetcd
govt,rnnrenlal relati()ns hclwecn the
l'nrtr'(l Slirtcs rrnd tht gorcnrinE.rutlxrri-
tics on 'faiNiln recognizecl hy the thite(l
Statcs us thc Republic of (ihinx pn()r t()

.funLr:rry l. 1979, thc Congrcxs hnds th:rt

lh(. (.nJr'lrir(,nt r)[ lhi{ A(t l\ n(.('(:r\Jn-
{ I I ll, l)clp mJint.[n i^.-:r(c. s(,(uril!.

rn(l strhilin in the Ui'stcm l,rcifirr and
(l) t() pft)nlote tlre forcign Brlicl o[

th( (:nilr(l Stutc5 b)- autl)()rizing the
a()ntir)uati()n of ctrnrnrcrcilrl. tultrrral.
rrnrl otlrcr (-lali()ns lxtwrtn thc 1'roplc
()f th(. I rnit(d Shtcs ancl thc pcoplc on
'Irli\\'Jn.

rlll lt i\ rlr(,p,rlrr1 r,l rlrt. l'n,r((i 5t. c-

(l) to preserve and promote exten-
sive, close, and frierdlv c(nnmercial,
cultural, and ()ther lelalions between
the pcople of the tlnited States and the
people on Taiu'an. a:i well as the per:r-

ple on the China nuir and...
(2) t() declarc that l)(s(c dnd stabiliry

in the area are in thc fx)liti(ill. s€c]trir).
and ec<>nomk inrerests of lhe trnitcd
State-s, and art mrlt!-rs of intemational
concem:

(3) to nuke clear that the tlnitcd
States clccision k) csLxhlish diplomltic
relations wilh thc Pcopkrs Rcpublic <rf

China rests ufx)n th( expcctation that
tlre future <lf laiwrn rvill be dcter-

mincd by graceful mcans;
(4) k) c'onsider any effon t() deter-

mine the future of Taiwan hy other
than peaceful means, including by
hxrycotts or embarges, a tlrreat kr the
pcacc Lrnd sccurity of the'Wcstem Pa-

cific arel rnd of gr.rve concem to thc
tinitcd Stxtes:

(5) t() p()vide T3iq,xn qidr lnls of a

deli,nsive ( hara(leri and
(6) ro nlllintrin the capacity ol thc

llnil(j(l sllltes t(, rc$isl any rcs()rt t()
frrrce rlr other fomls o[ (()er(i()n th4t
woulcl jeop:rrdize the security, ()r the
s(xi:ll or cc(,nomic syslcnr, of tlre peo-

pl(' ()n'lai\l'an.

YOUR LINK TO DOING BUSINESS IN CHINA

Individual company information, in both English and Chinese, includes:
. Company name and address
. Managing director and telephone number
. Type ofownership, date of incorporation
o Sales, profits, assets and employment statistics
o Product lines

We also offer on-site research and customized assistance in China including identifting
potenlial contacts, providing detailed company information in English, arranging
appointments and providing translators and lranspo(ation. We can also help you with
your presentations on China and in China in both languages.

Management Counsfllors lnternataonal
Soundview Plaza, 1266 East Maf n Street, Stamford, CT 05902

800-848-7881 F{x (203} 323-8226

November-December 1 995 . The Chino Eusincrs Review

Need to find a customer, supplier orioint venture partner in China?
Find it difficult to find your way around? Make contacts?
Spend your time efficiently in a confusing environment?

Now there is a single place to turnt
Management Counsellors Intemational and EastGate Services announce the availability
of the largest and most authoritative data base on over 500.000 individual companies in
the People's Republic of China. Access to this data, acquired from an official agency of
the Chinese government, is available through Tle China Business Direclory, a three-
volume set providing detailed information on over 90,000 larger firms, as well as by
customized search ofthe 500,000 company data base for individual clients. Product lines
include over 1.100 SIC and CIC industrv classifications.
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FOCUS

Businesspeople hope

the Clinton Administrotion

will go beyond the lip service

it hos given to the

UES

ond exploin cleorly how

it plons to stond by them

three communiq

hoq'ever, how Taiwan citi-
zens will vote in Dccembcr
and March. still lcss can
anyone be sure tha( []ci-
jing's ctforts to influence
the elections will n<:t back-
firc and result in a nuj()rity
of Taiwan lcgislators whcr

seek indepcn<lcncc fronr
the nuinland.

Thesc types of un<enain-
ties havc alrcady hrd a

negativc in)pil( t ()n Tai-
*,an's invcstmcnl clirtatc.
reflected in the plurrrmcting
prices ()n 'l xipei s sk)ck ex-

dates that scek diakrgue $,'ith ucijing.
Presunral)ly, tl)xt is (n1c reas()n that the
tluinlantl lt:r:. c(rnlintr((l kr neltrrrttc in-

r-estors lnd lnrdcrs lrom Tai*'un. clc-

sPrte tlrt. pl,litital pr(:':,urc IiriinB r.
putting on'l:lipci. N() onc catl n(Nv say,

_l$'rr (-llinils" ()r"1nr(. ChinJ- ()nc l-lti-

$an. 'l lt,, l nilc(j stirtc\ tl()\'crnulcr)l
rrn,.lt,rsl:rnrl..rlrrl .r11rrt t i:tlcr thc (.ltr

nes( F)li(v ()l stli|ir)g lirr l lx-ecetitl
|1.rl'lrrtxrn ,,l tll( l.ri\\.l|] .ltl(\ti()n...

tllvilrg in nlin(l thc li,rcg()it'lg stlllr-
nrcnts <rl l)(lh si(l(s. tl)c Ihite(l slille:,
g()\'crnnlcnt stiltcs lllilt il docs not
sc,ek to r'ar4 {)trl ;t l()np'tenD p()1i,,\'

of enr* sultr t()'l'lii\\rn. thltl il.s amrr
s:rlcs to Iars'ltr stll n,rt r'v,.ct,l. t'r-

tller in (luilitrli\c ()r qudotitxtiIc
tcmts, thc lcvel of tlursc sultpliccl in

rcccnt 1ears...ancl tlut il irltcnds grld-
u:tlly t,, rr.tlttt c ils sxlc ()[ JnDi' t{) l.ri-

"t'un. 
Ituthng, orcr .r Ptrirtl r'l'tirttt'

to a lin:rl rcsolutir>n. ln so stating. thc
I nitcd stJt(\ u.knoslcrlgt's Clrirtns
c()nsistent ly)siti()n rcgxrding a lh()r'
()ulah j'elllcnrcnl of this issttc-

In ordcr to lxng alxlrt. ()\'cr lr frr-
rirxl of tirrrc. ;r finirl senlcnrcnt ()[ lhc
questir>n o[ t]nitcd Stlles ltrms sales

t() 'lai\\'xn, \'hi< h is an issue ftxrcd in

hist()ry, the tso govcLnntcnts *'ill
make cvcry cil<rn to ad<>pl mersurcs
nd creatc c()nditi)ns conducivc t(,

lh( llx)n)ugh s(Ilcn'lr.nl rrf tht issu<'.

The Arms Soles Communiqu6

of l7 Augusr 1982
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'f RA as c()mmitting thc
tlnitcd Stirtes to 8o to war
$ith thc' PRC to protcct
thcnr, if Ilciiing sought to
use li)(e to prevent or re-

vcrse srrch e declaratkm ol'
indcpendence. Others, in-
cluding sonre rivals <;f l-cc

Teng-hui s nonrinati()n l)\'
thc ruling Kuomintang. [a-

vor a Jxrlicy ()f negotiali()n
lncl clrefil rapprrxtetrcnl
$itll (:hincse <ln thc nrain-

land. A third or ntore of
'liliwirn's v()ters lrlieve thc
tTnitcd Strtes !!oulcl not
c<lrnc tr.r thcir airl il tl)c)'s()uglrt l() ficpa-

r.ltr tl)rorsch,es liorn Chinl.
lleiiing s (urrent nrilitilr) nrirncuvcrs

irn(l ()llrrr rcti(nN xrc ,.lerrll intcnclctl
to srtrrt' the elecl()r:ltc in 'l xi!\'tn t\\,1,'
tiorrr l)l'P candidates and ton'rrcl camli-

chirngc. liscrlating tenst)ns $'ith l]eiiinll
havc als<> <lamaged tlre confidcnce of
Tli\r'!fl investori in tlle rrrxinllln(|. !l()st
rre nos holding lratk. pcncling tlarifi-
(-.lti()n ()[ lilurc cr()ss-Stftlil rrlxti()ns.
si,lil:lrl\. AnlcricJn rrnrl otltcr lirr<tgn
r()rnp nics that oncc ltxrkc<l l()'Iai\\,ilrl
rrs e larrnching platfonrr lr'tcl solrrcc of
orenagcriel lnd teclrnical trtlent lirr ac-

li\ili(\ ()n llrc r)rJinl:rr)(l :rrc lo,rking
clx s lrr.'rt li,r tlte tintt lx'ing. luiu:tn'
ill)ilitY t() intera(t pcrr'clullv rvith the
Clrincrc ntrinland r.r,ul,.l lt in .<rious

ic()l)urd1,. in the judgerncnt ol-business-
pc()plc. (l()nsequently. 'luiu'an s plans
to beqxnc x regi()nlrl ()J^-ilti(nrs ccnter
li)r inlernati()nal husincss rlrc n()\\' ef-
lcctivcly on hold.

Melnu lrilc. rrrr rst l:trsincrsl,crrlTlt' in
tllc I lflilcd Stales. H()ng K()ng, 'l'ri$irn,

lncl thc China nrainland arc justly ap-
prchensive alx)ul thc nrcss their l)()liti-
cal lcudcrs mal prrxluce. llLtsincssJrer>
plc rvith t stake in grx tls-(:hinl and
(r()ss-Slr.til relations univcnally scenr l<r

hopc" tlrJt those conccrnetl u,ill take
Ilenry Kissingcr's aclvice. 'l'hc former
,,c.r'rttrry o[ statc lr.rs urgcd tlrJt 'liipci
sl()p tcsting dre limits of lleijings t(rcr-
rrnccr ltt'iling stop thrsatening Triwani
tllc lls (i)ngress stancl dou'n liorrr tirr-
thsr pr()-TJir.an. pr()-'l'il)ct. ()r ()thcr
anti-China gestures; llciiing resumc dia-
krguc $ ith \V.rshingt()ni rnd the Clint()n
Adrninistrati()n go beloncl the lip ser-

vir.e it has given to thc lhrec c(rnmu
niqud,s rncl cxplain clcarly how it plans

to stand l)y them. At J minimurn, such
cff()ns f(xn all sides are neccssary k)
prevent a funher deteri()rati()n in irn al-

rc'ady had situation. t'

..()n .lilnu;rry L l9l9...tlrr' l nitc(l
Statc,s rccognizccl tlL' I'cr4rlc s Rcput>
lic ()f (:hin:t as rhc sole lcg:tl govcrn-

nrcnt ()f (lhinJ. ancl it uckn0r,r'lc<lgccl

thc Ollincsc lx)siti()n llut tlrcr( is Itut
orrc (lhine lrn(l 'l'.ri\\':rn is Plrt of
(:hilu. \vithin lhill ((mtcxl, ll)c l\i()
sidcs agreecl tlrlt tlrc pcoplc of the
tirritcd St:ltcii \\'()ul(l (()nlinuc l()
nlrintlin ctrlturll. (r )olrltcrcitl. ilnd
()lhcr un()fficirl rclltions nitlr tlrr
pcoplc o[ Taiuan. ()lr this l):rsis. rela-

ti()ns lx'ls'een tllc I nitrd Stxlrs and

Chinir $ r&- nonnalizecl....
....'lhc (ihinesc g()vemnrent rcitcr-

.llr'\ llr l llle qucsli()n ()l l.riuJn is
(:hina s intcrnal uflair. 'l'hc orcssage to
c(nlrpillriots ili"sucd hy (:hina ()n Janu-
r{r} t. 1979, prorrrulgatcd a fund:r-
nrental fruliq ol striving f<rr;x:rcehrl
rcu rr ificltion...landl a peacelll solu-
ti(,n t() lhe TatiExn qucsli()n....

....]'he tinited Sti[es gov(,rnmc,nt at-

taclles rlrcat ilnp()nancc t() ils r(jla-
li(,ns witl China. urttl r('it('r'lt(s thxt it
l)irs no intenti()n of rnfringing on Clri-

ncse sovereignly and lcrrit()rial in-
rcgrity, ()r interfering in Chin s inter-
nal affairs, or puniuing a policy of

24



a

a

a

.l
a

f
I

!,II

I

a

I

I

!t

I
I

-{
/

7
,/

Ha.friB
THI- l)ALACt: tlt)IEL

\,t/

.,/

)

\ t

/

l

.Var
DETAILS
lvlAKE
A
PEN IN SULA.

3 GoUtish Lene. Wang{u;rng, Beqrng tO0})6, P.R.C. Tel: (86-10) 512 8899 Fax: (86-10) 512 qJ50

The Penrnsula: H,'ng (r,ng. M.rnrla . New York . Beverly Hills. The Palace Horel Berling. The Kowloon Horel Hong Kong

W-f,ttr;*.tsoot t2)75@ -4*w,o*taa&r Tollfiee : r81)) 22] 6800 y..L? !.-l Tolltiee: (800) 44 UTELL



rocus

Chino Slips into
Ex rt Contro L m

Erik C. Wemple ond E. J. Prior

r Erik C. Wemple is publisher of
fhe Expd Proclioner, o newslefier on
exporl complionce issues for
high-technology componies. E. J. Prior
is editor ol fhe Expod Proclbner ond
former editor of the Americon
University Journol ol lnternotional Low
ond Policy.

n September 17, the Llnited
States, a group of vestcm al-

lics, and former Soviet bloc
states-28 countries in all-

reachecl a new trade control agrcement
t}at excludes Chinr and, thcreby, unoffi-

cially single,s out the country as thc
$1)rld s premier cxport contrcl prrixh
srxlc l)Lrbl)cd the "New Forunr. the
:rgr('c,tlcnl .ritlrs to link tlrt'uurLl'. f,,rt'
most suyrplic'rs of convcnti()nal lcahn()l-

ogy lncl arnrs in an llliancc lo rcstri(t
wt:.1P, rns traosfert to rogtrt'rlcrtlr,PinE
countries suclt as lr1ln, Iraq, t-iLrya, ancl

\onh X()rca.
'l houglr Clinton Adminisrtul()n ()ffichls

hlr.c haileti the reginrc rs un oterdttc
x(lxplation of the li)run) s dclirnct precle-

ccss{)r, lhc (ix)rdinatil]g Cr)n)mittce (nl

IILrllilxrcful lixport Controls ((:(x.OII).
thc Nc'w Fonrm is unlikcly t{) ulter cxist'
ing pxttcrni' ()f high-te(hnol(E) lrJ(lc lo
lny nrclsurahlc tlcgrec. Ohinu. iirr exlnr-
plc, nrll'ncvcr fr'c'l the ellccts ol this
niju ntLrltihterirl rgrecnrrnt lx'carrsc rhc

Ncw Fortro'r hcks strict itntl uell-clcllnccl
nrlcs on hoN its signrl()n' rtrrtnlrics:trc
t() (()nlr()l thcir expotts. Mor'eovtr-, thr'
rcginrc s leiltrrc, t() in( lude (ihinir-in
e(1xlon)i( p()\\'cr ilnd I p()t(nli:rl olilitirrl'
rivul-liorn hrth thc |rcgotietions ancl tltr'

finlrl :rgrccnrcnt ir' r rnlri{)r tlrtsllrt'k ol'

drc lrllilrncc xnd, in tllc slton lerrtt, nlty
ncll lx irr Arlrillcs hecl.

Wxslli,ll.l(o11 (lirirns thxt tllc N('\\ li)'
nrnr uill kccp *'cu1xxrs. higlr-tct.hnologr

pr<xJrrcts, ancl drttl rrsc itenrs ewal'fronr
known pr<>liferating stalcs. V/hcrcas the
f()rmer COCOM reginrc sorrght lo gov-
crn transt'i'rs fr(nn v'estcrn nali()ns to
rhc countries of thr Soviet hloc. thc
Nelv Ir()run) secks iurisdicti()n ()ver

trunslcrs hctween industrhlized nd de-

vL,loping nati()ns. Throtrgh l vagtrcll de-

fined rnultilateral systcnr o[ inli)rorati()n
shxrinli, consultitti()n. lnd cotnnton poli
cics o[ cxpon restrilint, th( Ne$, l'()nrm
is <lcsignecl t() prcvent its rcn)l)cr sktcs
llrm sclling convcnti()n:rl llrors l() pr()lil-
( r.ll,nB (.,unlrir,\ in llr(, (l(\( l,rl)rng
r,r,,rlrl At r , ,rrlrrrg l, ' Il.rrtllJ I IJrfts.
(lcputy xssistllnt sccrctary ol strtc for cx-

l)l,n (,,nlr,l\ lll(' .r1.{r( ( rn( I)l \\ill rr,lurr('
rr() lrnrcntlnrcnls t() (xistillg tls cxlr)rt
control lrrNs. ljinJl (l('txils ()[ lllc
:l rr:r nl.l( r lcrll *ill be senlcrl lrv tltc ctrtl
ol thc yc:rr'.

Whither Chino?
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The internotionol
high-technology

export control

regime is chonging,

but Chino isn't

port of the process

Ttrc tirunclcrs of tltc Ncs lirrum ini-
tirllv intcndcd to inrlude (llrinir in the
.cgir)lc. -[hc original blucprint lirr the
(l()COIU su( ccss()r rcgirrc-(lrJftcd in
Novcnrl>cr 1993--<itcrl Ueiiing ls x criti-
c:rl panner in lhc mLrhilatcflll rrrissi()n k)
\li'$ \\'cJl'r(,n\ I)r' )lif|r,rl r nr. l hi' rlc.'rsx,tr

sus <rnll Irgicel: (]hin:r lxrlsls an extcn-
si\r rrscl,lxl ol conventi()n1ll. nU(lerr.
cltentical, and lriologir'ul wtapons :tncl

hus lls() l)t.cn knorrl lr shilr th(rn t() un-

sir\1nt' (lirnts \ sL,l.' Tht' CBR. Mxl.('ll-Al)ril
199r, p.{-).
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llut dudng the aoual negotiations for
thc estrlrishrnent of thr.. Nc$ Fonrm, nci-

thcr Washington nor other Ne$ Forunr
principJls Jppr)x(hcd Chinrr on iorning
thc tx)st-CO(lOM alliitnce. Instead, thc :rl
lics focused on pulling in Ru[sia, a coun-
try rhat. like China, has large st<rks of
wealxrns and advenccd technokrgy akrng

rvith a questionahle p()lilcration rec()rd.
'fhe reasons f()r Russia s inclusion and

Chinas ex<lusion:rrc twofi)ld. F'irst. a

Iolrhying frrr.e for China s panii ipJlt)n
ncver nulerillized anl()ng the NeE Fo-

rrrm prrtner countrics, while I strong
krbbv cmerged t() includ(, Russia. Sec{)nd,

tlrc Clinton Administr.tti()n wis k)athc to
conclude an expon control allianre \\ ith
a c,:untry thlt il (ricn \i(wcd s ign()ring
I S non proli[crJl i(,n p.)li(i(s H(nc(. in
thc finel lgreemr.nt. \(.s' F()rutn princi-
prls rc(uiled fronr listing China as eithcr
a panncr in the new allianec or a targc{

o[ its contr<ll effons.

Thc dccision lcaves (:hina rs thc only
mai()r truding fx)$cr lhat is n()l a pany t)
any of the f<rur multilaterul exp()rt cr)ntrol
agrecments-the Missile Technology
Control Rcgimc (nris\ilc prolifcrati()n): thc
AustrJlia Group (chemical ancl biokrgical
seaJxrns proliferatir )n ): the \u(lcar Sup
plicrs Gnrup (nu<leer wcrpons pnrliferl-
tion)i and the Ne$ liorum (conventional

u,eapons proliferation). As an out:iidcr,

Computing Chonge
Alth()ugh thc Nc$' li,runr fuils to set

oul lnv clear guiclelines listing Nhich
ptoducts r':rn hc cxportccl frcely bv
rrtt nrlr< r trrtrnlri(r. Ihc Clinli'n .\(llllrDi\-
tftrtion is relaxing nun]'existing c()nt()ls
()n tjS high-lcch cxfx)ns t() (:hin:r. 'fhe

riJli()n:rlr for rhcse chan*rr is mJinlv
tcclrn(r()gicrl: corrqrulcr pnxJu<ts $titt
\\'cre ()ncr thorrglrt <ritical l() \\'c:ll)()lls
d(vcl()pDcnt :tre no$ re:rdilr lr,aillrhle
anruncl ths rr'()rld. Pr(xlu(ls tllrt n'ill lx
xfli.ctcd l)) tlre A(lrrinistrilti( nr s nc\r'(x-
1xrn Jxrli<ies in<1utle:

I Cosrputcrs Ihc A(lnrinislr'.lti()n ()n
()(1()l)cr 6 :rnn<runt'crl ll.i scai,n(l tnxl)r
(l('(,ntr('l rr'('(nrpul(.r crF,fl\. _fhc fiN.
in Septemlx,r l(})J, in.rLxn'(l io-fol(l thc
drnshrrld at rvhich c<rnrputer clipons rc-
tluirc ;r liccnsc'issued l-ry tlrc l)cpJnnrent
0f (irDmercc { l)OC). thc l,tlsst (lcc()n-

trrl links thc dcgree of dcrcllulal()n k)
thc c()untry ()f dcstinlrti()n. C()ntputcr
shipDcnts t() !/eslern allics ancl .lapan,
firr examplc, n<> longer rcquire DO(: l!
ccnscs. ft)r China and the tirfiIcr Sor,iet

republics, Irowever, a lw()-ticred licens-

ing x{rcmc will non apply. For c()mput-
crs wilh compositc- theoretic:rl perfor-
mance lelels in cxcers of 2.tX[ rnillion

rhe()rcti(:r| ()perxti()ns per sccond
(lul()ps). shipmcnts to nrilitan cnthrsers

require I D(X: license. Firr prtxlucs des'
tincd [rrr civilian en(lus(.rs h()\'c\'cr. the
liccnsing thrcshold has no*'heen raist<l

l() f.(Xn lVt()ps. llc dc(()otr)I. \'hich is

pr((licalc(l ()n .l IrS goternlnent inler -

gcno, c(nNensus thal c(nnputcrs are fl()t
ust'ful in the clcvckrl'rrnrnt o[ uncrroven-
ti()nJl \\'crlfx)ns. shoul<l lxxrst trS exlx)fls
of lhc ncxt gcnerali()n ()f c(nnpulcrs t()
(lhinr.

I Encryption softwarc lr()r velrs, ITS

softs are :rnd <onrpuler <onrplnics havc
<lufed unclel e reguleton' rr:ginte tllat li
acnscs cxp()rts of conrnronl) arailal,lc
rotiNure progmnrs ilitl- encrvpti(,n fea'
ttrrc*-intt rcling Lotus i\;{)tes and Nonon
L:tiliti*i- s nrunitions ilcms. ln prlrtir:rl
tcrnrs. thc rc(luircmcntr., tncxnt thut ex
pons of thest, itenrs rc"quired :r munitions
cxf,n liccns( issucd bl the Stete Dcpen-
menl s Of'licc of Dclensr: l'r.rdc (i)ntftrs
(ODTC). Pursuant to thc I'S arrns efll-
barg() againsr China, OI)T(I rcjectcd all
(lhinl licenses unless the President
signed a slrt-ial naiver.

On August 17, the \X'hitc llouse an-

nounced that it would rcclassify many

cn(-nl)li()n sofluare prrrlutls rs a{rlrrler-
rial g<x x-[. and .rllos tlreir cxSr)n t() tt()st
rr runtlics-inclurling (.lt inil-ivir houl llnY
lrr cnsing rr't1uircrnt nls. Ir Plc l(.nt:llr( )n

of this dt,rrrlrtrol is a()nlingcflr up()n a

s1x.<ial agrt.rrncnl lxtn'rcn inclrrstrl' lnd
gr 

'\ 
( rrrrrr(1ll Ir, c\l.ll)lt\lr.lr.l(rlt\ r(':\Jlrnt\F

Irlc lirr the <lcc<xling krys. sholrl(l tltc IIS

Lli ,\'( nlr)l( rll n(((l 1,, (l((r'(lc ( ' r , I i I I I ) t t r ) i ( : I -

ti()ns (ncnptc(l lrr ti rrcign lcrrorists lnd
r'rinrinrls.
! Equipment for perxrnal u-se Als<r

:r$aiting inr plenrcntilti( )n is lr scpirrxtc
initilli|r nr lifl rl1uniti()ns licc,]sing rc-
(ltrirtrr)enl5 ()n cr(fx,ns of hantl-c:rrric<l
laptolt .'r,nlptrtcrs t'tluippctl uitlt r. r't-

( ry'pti()n \()li\\llr( pr()!lrxrns. (lurrcntl\'.
all sLrr'h leptops re([rirc ()l)l(:-issltcd
rrlrlnilx,ni' r'\fx )fl l!('( rri\ci\. .ln(l ( )U'li: rs

t'tti,rirtr.rl irottt tssuing lrcr.nscs [rrr (.hinl
tttrlcr lltt' t,rrgorng :rrrtts tntlTar8o. ljlint-
rn.rlr(fi ,)f ll)r\ r(\Irit(rn(nl. \rlli(lt i\ \i-
olatcd tturusands of tinres each day by
un\\ ittrng ('()rp()ralc trlvt,lers, urruld
(()m(' .ls a lrenrcnchlrs rclicf to contp:r
lries sceking to he in full c()tnpliroce
with tlS cxp()n (()otr)ls.
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The decision leoves

Chino os the only moior

troding power thot is not

o porly to ony of the

four multiloterol export

control ogreements.

Chinr technically is not obligated to
alride by the guidelines contained in any
of these intcrnational agrc"enrents, al-
th()ugh panicip:rtion in the Ne\\'forum
urrultl henefit China s sr:rn(ling in rh( tn-
tcmati()nal community hy assuring other
nrernltrs thrl tlciling is willing to comply
s'ith globirl rulcs g()veming the transfer
of conventk:nal weapons.

Syrnbolism and high politics aside,
however, thc Ncw F()rum will not likely
()bstnlct (lhina s etcr,ss kr lVeslem tech-
nol<>g1' h,r,cause it has no true enf()rce-
mc-nl powcr. For cxxmplc, unlikc
(-OC()M. the Ne\r'fi)runr has no list o[
<rrntrollecl c()unlries k) which rnemlrcr
nati(rns :lre pr<lhibitetl fnrm sell ing ann-s.

R:tthcr, p.rrtnt r r'otrntrics delernrine
\ tich c()ttrttries slrould not reccive anrs
and rclated te.rhnolr>gy on the hasis of a

h zy New lirnrnr consensus. Memhcrs
are rc<luirccl l() maintain nati()nrl exfx)n
contr()ls that guar:lntee the ahility t<r

-Erih 
C. Wet0le arrd E.J. Priot
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strictions ef cenrin g(xxls regardless of
China's sntus u ithin drc Nc\\ Forunr Al
th()ugll \vdshingt()n nrxint:lins its p()st-

The New Forum will

not likely obstruct

Chino s occess to

Western technology

becouse it hos no irue

enforcement power.

pons destined for most count es-not
iust China-and slcm from a Clinton Ad-
ministration pledgc that tls exfx)n licens-

ing threshold requirements keep pace
wilh technok)gic!l advan(es.

Barring a profound change in Bei-
jing's proliferltion activities and human
dghts record, tls exp()n control policy
roward China is likely to c()ntinue with
routine decontrols. No initiativcs aime'd
at iccording China spccial technokrgy
ac(css ilre expected, n()r are post-
Tiananmen sancrions likely to be dis-
mantled. Ancl if the past is any guide,
Washington will c()ntinue to dangle-
ancl perk ically imposc-its arsenal of
trade sanctions againsl Bci,ing for any
perceivecl exporLs <f weapons technol-
oliy to dcvek)ping nations.

For whatcvcr rcasons, Vashington's
carr, rt-encl-slick approach-tl r( promise
of greater access to technokrgy and the
threat <>[ sanctions as punishment for
transgressions-to sccurinll Beiiing's ad-

herence to the various non-proliferation
regimes has failcd. Thc \cw F.)rum is

unlikely to alter lleijing's cost-benefit
arulysis. for China's a<'t'ess to technology
will remnin largely unchLrnged. ft,

unnan Province,
BusinessChina

A Trode, Business ond lnvestmenl Encyclopedio
with Moior Componies Direclory
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Yunnan Province, China. Hardcover, 300 pages.
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'trl Price: 399.00 (US) + S&H. Publication date: March 1995.
* Oistribution: Gower Asia Pacific Yankee Book Peddler, lnc.
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Fax: (65) 7429356 Fax: (603) 746-5626

* For more infornration, fax inqui es to; (617) 396-0899 U.S.A.
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guard against destahilizing transfers.
Painers are also required to be ntcm-
bers in good standing of existing non-
proliferation regimes and must adopt
exlxrn policies for sales to prolifer.rting
states.

Moreovcr. thc New Forum also has mr
list of contr<lllcd go<xls and technol<-r-

gies. The putative purpose of the
arrangcment is lo prcvent the exlxrn of
conventional weapons and related tcch-
n()logies. \yhile there is a n<>ti6cation re-
quirement f(,r arms exfxrr$, pannen de-
termine for themselves which items,
hased on their uriliry in dtveloping
weapons, should be controlled. This
slructurrj (r)mp:lrcs fxnrly to lhc prcvi-
ous COCOM rulcs, which defincd a firm
list of controllecl items.

Because <lf this lack of enforcement
mech:lnisrns, compliance among memlxr
countries ,.!'ill tr uneven. The New Fo-

rum lacks a strong secrctariat-which
COCON4 had-t() ovcrsc'e irnplementation
and cxccution <>f the agrcements among
p.lnner countdes. For example, COCOM

nrles rcquired panncrs to revicw j()intly
panicularly serL,iitive exfx)ns k) cluntries
of concem. One dissenting vote among
COCOM s l7 partner countries was
enough ro block a proposed shipmcnt;
this veto gxrwer was often wielded ovcr
cxFrons deslined for China. fie Ncw fcr
rum has nothing app()ximating this [,vel
of dix'ipline.

tlcxr shps

Lacking the strict enf()rcement xnd
frarnework lbr intemational tcchnol<>gy
transfcrs afforded by the old COCOM
regimc, the New Forum will have little
pructicJl inrpa(l firr l S ex1x.,ns to Chrna.

What is nou' exponable to China will
likely rcmain so xfter thc agreentent takes
cffcrr e:rrly nc)rl ycirr. Givcn this s('cnJri().

rt rs unlikely that Chinr uill sre fit trr join

thc rcgime, espccially sincc it played no
pan in fonning the Neq'Forum. Even if
(lhina cltrs show a desirc to accede k)
the New Forum, Bciiing nrust first
dcmonstratc some willingness to mc-el

thc requirements set fonh by the agree-
nrcnt. namcly, Chinr must devekrp rts

own national export control laws and
comply *'ith thc policies of the other
multilateral nonprolifeBtioo regimc's.

For its pan, d)c Llnited States appears
to be moving toward easing expon re-

Tiananmen embargo on China. re(ains
c()ntrols on some dual-use exporls to
China, and is considering a third round of
export sancti()os to punish Bciiing for
continuing ils missile sales to Pakistan,

thc Clint()n Administration is putting rhe
finishing touches on a few regulatory
changes that will make, it easier t(, exfx)n
high-technology go()ds t() China (see

box). The changcs will dcregulate cx-
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rF lr.uglr tht gL,l'.rl \l),,lliglrl on

I U,,n,r Kong lingcrr ol tlrc lr.,rri.

I t,,.r. .,rrrtinr.:' r(xk\ rvJl ('sl:tt(
I untl rtrrr L ntrrkcts-unrl rltltcr

signs of tlre rough transition ahclrl to
(:lriD({,\r,\(r(i8nt}-[rr l('si, irtl( nlx )n i.
plid to thc Nxnv l)usincss ()pp()nunitics

Ihcrc ti)r llS e(nnpanics (.\'.r list). The tcr-

ril()ry's ()pcn. scn'icc-dorninltecl ccon'
(rlry gre\\' by nrore tlran fivc pcrccnt this

lcar-rnd ly)i $':ls x slrrr 1'car. V'hilc
lnany c(nlrpanics ovcrl<xrk Hong Kong
in thcir ncc to pursuc- largc'r infrastnrc-
turc rr.lrk({\ likt (lhine. tltr. territ,rrv.
llrscncc of traclc harriers and c(nnplelc
lir.(d(,nr r)l ('Jpit:tl l]n,\'cnr(nl rnJk( il .r

(lcsirul)L' plilce k) do lrusincss.

Bright prospects

\(ith pulrlic- rnd priv:lte-se(Ior spcn(l-

ing ()n mxj()r infrastnrc'ture p()iects p()-

iected ft) cNcced ${5 billion ovcr tlrc
ncxt dccxdr. Hong Kongs infhstn(tur(
scck)r is particularlY pr(nuising li)r (:S

sr.rpplicrs of gtxxls lnd scn,ices- Alnxrsl
52l l)illi()n ()f lhc pr()i!'crrd inffustnrclurc
spen<ling rvill lt alkratecl t() thc Chek

I.up Kok ((iLK) Airpon and rclatc<l fur-
p()( (i)rc I'r()iL'cts. \'hi(h are alreacll'
wcll untlrrway. l hc Mass'fransit R:riluay
irnd Ko$ixrn (;cntcr Rail\xy uill lx'ex-
pantld, at an cstirrurccl cost o[ et lcasl

S 1.i l)illiul
In addition. the lkrng K()n8 g()\'em-

nrcnt uill all<rate ovc'r $l l>illion cach
ycar lirr thc ncxt 6\'c yeirrs frrr highu'ay-

30 The Chino Eusiners Review November-December I 995

relaterl construction. The developrnent
ol nrunicipll sewagc treatment pr()iect-s.

s()lid \.rstc incineruk)rs, and industrial
u ilstcl! tcr treatmcnt pl:rnls prescnts
snr ir( )nln(ntJll) for'r.tscd firms ltn <sti-
nrated S2.5 l)illi()n in l)usincss opfx)rtu-
njties ove-r the" next fivc years. Hong
Kong also cxpc('ts () begin tlrc'expln-
si()n ()f its cont!incr port facilities. a

ornssivc prl)te(t that will require roughly
$2.3 billkrn in inveslment. l)c'(1+rlatk)n
of Hong Kong s tell'conrnrunications
markd, mcanwhile, will likely result in
at leasr 51.5 hilli()n in investment opfx)r-
tunrtics [r:r ncw lclr'fth()ne serviec
providers.

Mrile it providcs public-sector funding
f()r milny major infrastructurc projccts, the

ll()ng K()ng *()vcrnment Jl\() invcsl\ in
and operates infrastructure commercirlly
wherc pr>ssihle. Privltr.' funds lre being
tapped t<> clevekrp airpo( services. c(rn-

tliner tcrminll f:rtilities, tclccrrmmunica-
tions nt{srrrks. landfills, highu'ays, tun-
nels. lnd rnany othrr infrastruclure
p()iecls. c(^emnlcnt spcnding ()n puhlic
urrrks hls douhlc,d sinct, 1990t private

scrlor Snancing hils also g()wn. While it
is difficult to calcullte an ex:rct hrc:rk-
down of privately or publicly tunded pro-
jecls, thc Hong K()ng govcmor(nt c(un$
on thc pdvatc'seck)r to finlnce mlnl pro-
jecLs but gcncrally muintains u role in thc
tcndering p(xe!"s ( .s{r, p.32).

!00hilc competition for a H<>ng Kong
g()vemmcnt pr<x'urentcnt contnct can be



stiff, foreiSn bidders can cxpect to cs-
capc many of dre burcaucratic dclays or
pa;ment and currency problenrs tlrat
tencl to plague sales cffons on mainlancl
China. M()reover. as Chincse ()lfici.ls
carcfully sturly lhe .h()r.(.s m:rJe in
H()nF Kr )nB. sr.r.cess on :r Hong Kong
p()jcct can nlnslate into success ()n lhe
mainland. Chincse sub*ay planncrs kxrk
lL, I IonI Kr)ng \ Ma\s Tr.rn\it RJil C,,rp
executivcs for rnass tnrnsit tips. f()r exan]-
ple, while Chincse ancl H()ng K()ng civil
ariati,rn rrffici;tls ('()nlpJre nr)les ()n .trr
traffic equipmcnt.

In addition. new partnerships arc
cnrcrging herwt cn I \ rnd ('l)inr,s(, Ilnn:
in tfung Kong l() w()rk on infmslructlrrc
p(,j(\L\ in lx,tlr HonE K(,ng rn(l ChrnJ.

Alc\T Wireless Scrvic('s, fofir)erly Mcca\r'
Cellular (irmnrunicatt)ns In(.. fi)r cxxn)
ple, is in u cons()niu,n with flong K()ng-
l'ra*-cl Srrn Hung Kai, AB(l (r l()(xl pag

ing (r)nrprny), ancl a Clrinesc Ministry of
P()sts an(l Tel(]comoruni( xti()ns sul)-
sidirlry. llcchrcl [inlerpriscs A I,, rvhith
ol^-tutes ()ne (), Hong K()ngs filrr cellu-
lar nctworks an(l is l)i(l(li,lg on l}rth pcr-
s()n{l a(nrrrruni(illi()ns sen'itcs (l)(lS) rLntl

r'r 'rrllcss .ttrts. j'( n i( (': (CA5, lit c,rr.r:'. i.
!llsl) \\'{)rkin}a \\ ith (iuxnr(l()ng Ilntrr-
priscs, (;llllng(long l)rovin.t' s trx(liDg
irrll in Il()ng K{)n8, on tl)(r pr()posc(l
Shcnzhen li)ll I'l()xd.

S!\'crJl ['S .{)mprnie:\ haT,r louncl
str()ng Il(nrg K(rng pilrlners .ls \\(,11. ()v(,t-

the prsl Illrcc vclrs. Ilr()$-ning-lrcrris Io-
dustr'ics l()ir'll vcnturc \\,ith Swirc l)a(ill('
l,inritc'tl hus \\'(,n nl()r( thirn S-5o ,trilli(nl
in ll()ng K(mg lunclfill lrncl rclirsc transli,r
stxli(rl c()ntrials. \ftrtorol:r Inc. lirrnterl :r

i()int venlrrrc ()l)crating:r acllulxr nct-
s,rrk rritlr IlLrt,'hr.,,n fck,t,,nrrurrnr..r-
ti(rnr. i (livisi()n ()f th(. prol)('t1y (rrnp:lny
Hutrlri.,rn \\lt.rttrpo.t. I s U'r:'t ln( r'
rvorking u'ith Nru'W()rld, ln()thcr Il()ng
KonB pr()pcrn' gtxnl. t() eslJhlisll :t nr.\\'
firt,,l-lrnr. rt,lrPlr,,nc n(lu1,rk in rlt( t(,fl1-

l()ry

Sbking out o presence

l)cspilt' tlrese sLlr(('sses. IrS (\)Dlp1l-

nies .lre still unticr-represcntcd in rn:rnv
ouj()r pr()iccts. Rrr erlmplc. tll( H()ng
K(Dg g()\'('rnnrcnt spcnt $ ll0 milli()n ()n

the'l.sing Yi Islend (lhenri<al'l're:rtnlrnl

Cetttcr to lrcrt hazartk;r.rs \\'lrste xnd hars

xll(x'irted iln()tlrer $l l)illi(nt li)r oth(,r
se\\'irgc Pr()jc(ts ()\'cr thc nexl f()rrr

years. Of the 142 eogincering c()nsul-
tants registered with the Hong Kong
govemnrcnt k) \,()rk on thesc pro,ects,
()nly seven are f()fir the Unitcd St:ltes.

S()me tls fim$ have shown an intt,rest

percent), f(rlowed by tlK 6rms (16 per-
cent). lvlost of the major proiect winners
have been cons()nia involving both for-
eign and kral companics. Mainland Chi-
nese comPanies rre increasingly pan ()f
the winning consortia.

Promising seclors

T,) hetler their rh.rnce.,,f r.rrnning
bicls, some compxnics. espccially those
with signilicant resouftcs k) invesr. ntay
want to lirrm or ioin consortia, whilc
()ther, smxllcr c()mpanies mav scek t()
supply tht Hong Koflll g()vcmnlcnt di-
redly \\'ith gcx s or scrvi(es. !(hethcr
joining c(rlsoni:r or s()liciting the Hong
Kong govcrnnlent clirc('tly, tls firnrs havr
particulrrly st()n8 salcs prospccts in sev-
crJl inliaslnrcture relatc-d sectrrrs:

I Crnstructlon
'l-lrc c()nstruclt()n an(l pr()peny scct()rs

t()gcthcr contribute t() Ilong Kong s 6l)l)
:ls much rs the wholcsale, rctail, inrpon-
eXP()rl. r('slaur:lnt. :lnd h()tel SeCtors
cornbinecl. Acc()rding t() a rccent Ho1!l
K()ng g()\'crnnlcnt rcp()n. tllc territon
spent $11.5 billi(nr in 199{ ()n c()nstnr(:
tk)n, rn l8 pcftcnt in.reasc ovcr 199--1.

Public hrxrsing tlcvekrporcnt, privltlc res-

idcnliill rnd conrttcr<'ial clevck4rnrenl.
xn(l Durj()r infraslructure Proje<ts will
contit'lue (() creatc dcnlrnd li)r ill]p()ne(l
construati()t] equiPmcnt ()vcr tlt(. ncxt
fi,*'r'cars.

II()ng K(r1g. ultich rl<rs not prrclucc
.onsr(rcti()I) equtptncnl k)(itll). in)Ix)ncd
sorne $41J0 million wonh r)l rq(ripnrenl
in 199.1. A.(or(ling t() indrri\ln cripcfls.
:rh,rirt srt 1r.'t.',',r, (', rlt( (1,n\lrtl(tii,n
cqtril:r)rcnl rnrfri)nc(l ,\ n,,l n(\{ IlJl,n
suppli(.rs (()mc Iion scvcntl Etrropean
a()unlries. I)!rl -llyren. thc nrJrket lelrdcr.
has clptrrred lrl t()sl the cntirL, ltse(l
rquil)rDcllt nrilrkct rn(l 5(l pcrcent ()f thr
ncw c(luipnrcnl nllrrkcl. In c(nttritst. the
linitrd Stxtrs h;rs capturcd ()nl\ lhrcc
P(r,r'nt rrl rlt( i,\r,t.lll (,,n\lrrti li,!n
c(luilnnenl nr:lrkcl. All kinds of construc-
li()n cquipnrenl-including cxax!'Jl()rs,
grarlcrs, krlrlc'rs, lxrllclozers, (mnes, tn(l
(lunlptrucks r('nrxin in grc]t (lcn)alnd.

I Environmental equlpment
II()ng K()ng s enyir()nnlenlal l)r()jects

hlvc (()sl or()re tlnn il2 billi(D ()v(r the
Ilrrt lirt' ytlrr:. l'lr(, n(,\l r,rUn(l ,rl cn\i-
ronnrcntnl infrastnrcnrrc contracts to lt
.ru.tr,,lt'tl l'1 lhr' g,rvcrnntcnt in (r,n)init
years \,r'ill includc:r $l0G$150 Drilli()n

Although mony reosons

moy occount for the

smoll percentoge of

Hong Kong government

controcts oworded to

Americon firms, no US

compony even bid on

either of the Mo moior

CLK controcts-volued
ot over $2 billion-
owarded this yeor.

in drc Projccts. l)ul h11vc n()t t{ken the
ncx( \tcp ('l ('\t.ll)lrr'hrnA I l'ull tirre
prcsen(c in the tcrrilor]. whitt is often
ncccssrry trl hid sr,rccr.ssfirll,v on l:rrge
pr()ie(ts io ll()ng K()111.{. IiS lirms xrc
.irnil:rrlr tnriling in tlrt, r.rc( lirr Cl.K urr-

P()n (1)nlr:t(1s. winniog Icss thlrn tltrc,e
pcr(enl ()f tht c()nIrx(ls to clltc. Al
tlror.rgh rnenv rcas<xrs. srulr ars llle it)cx

lx.rien.c of t15 hrnls ir1 tltc region. thcir
ler'k ol e Hong K()ng prcscn( c, ()r lhe
l.r(1 tlr.rt I i l,rd. rrrlr, rr0t lrt, rorDIr(ti-
livr, rrluy il('(()unt lirr thc snull perr'r.nt-

age of llong K()ng 8(,\'crnrn(.nt c1)n-
Ili(Is euarclt,rl k) Arnen('irn fintrs. no t]S
.(nnprn) clclr hid on tither rr'thc l$'()
n)itj()r (()ntra(1s-viLlrretl et ovcr S2 bil-
lion-unardcrl this ycur for thc (il-K
pxssenri(.r teflnin!1.

iUxny llS iirrns ml1, lLrve elso slricd
a*'lv lrortt birlcling on ,)ll]cr ollrjor I)r()-
jerrs, li,;rring :r plafing 6drl tihc(l t()\\'xrd
thc L'nitcd Kingdonl. 'f( ) (lxlc, .ltpanese
c()r)rpxnics, in lxcl, h.rvr-, u()n lhc largcst
:'h.rrr ll5 p(r('cnl, ('[ tlrc Airln]rt ( r,rc
conlra<ts, shich in<1udc hridgrs, Irigh-
waYs. und othcr !irpon lacilitics. ll()ng
K()ng ((nt]panics lrc l clrse scrrrnd (2J
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The United Stotes

hos coptured

only three percent

of the overoll

construction equipment

morket.

lclrlcr. 'l lrc vulrre ol-publit-scttor prr-
jccts rclxtcd 1() cnvilt)nmcntill irtliusllu(
lur( is (\p(1t((l lo tlrrr;r llc'g111n16*,a

1996, l)ut privutc-sc(lor (lcr)rlln(l tin cn
vironnrent:rl tc(tn()l()gics is L'xpccte(l k)
gtrrrv bccarrsc tougher rcgLrlati()ns ()n

\\'Jstc\\'.ltcr clisc hurge lncl ,.lremiclrI
\\'xstc (lisp()sal :rrc schedrrlecl to takc el-
lc(1 in tl)e silnrc )eitr.

A(lditionxl ()pp(),lunitics in nicllr nrlF
kcts h:rvt cnrcrge<l lirr scrcrll t11ts ol

AAoking the Short List

1ir <lualili (r bid as l prinrc ()ntrJe-
t()r ()n l:l()ng Kong gor'cmntent-funded

work\ pr()t((trr. intcrcstccl ((rnp.uli(:
rrrusl rcgislcr uith thc clcpanmenl or
the rr:slxctive policlrnlking l'rmnch of
lltc govcrntnent sccrct:lriat. Ivahuti()n
(rilcnir usc(l rn thc appnrvll l)rr)('css in-

clrrdc the <omplrnt's tcchniral expcr-
tisc. lrxal oipericnce, antl financiul po-

sition.'l'hc al)plicirli()n proceclurc
rrsually takes trv<>tluee nx)nlhs.

Wo*r Brunch
Onc of thc lrranch s sercn dclxrl-

Ilrcn(j, -Ar(1]il(rrural Scrvu c:', Civil l:ngi

neering, I)ruinnge Scni(es. lilcclri.irl &

Mectanicitl s('n'i(cs, Ili,,ihIN'rys. wrlcr-
q'ork. ud Tcrrit()D Dcvelopnrcnt----<,'\'Jl-

ual(s lhe comprn-v's t$inicJl cxpcnise.

uhik, rlrt, [inentirl unil of thc Wr)rks

ll.ancll evilluites tlre conrpant's filrancial

c:rprbilities. A\ th( conrpanY is rcquired

to pr()\'c ils local expcricncc in nrosl
(.lsti'. l-\ ((nnp nici rhorrld crtlter nr.rin-

tirio ir prcsence in H()nB Kottg or t(am
ul-) \1ith l(xll trrnsrrllanls ()r a()nlr.r(1()r\.

Applicatj(nrs for inelusir)n in thc vr)rks
llranch li-st shoukl bc' a<ldrcsscd to,

w()rks llrunch
Professional Scnices t iril
Tcl: t1521 2,i4A'212)
t-ax: tti2,,252J'5J27

Horg Kong Gowmment Supplies

Deportment (GSD)
'lir lricl on .()ntrJ(ls [r)rrl ()vcr ll0

}1()r(1nn1(1rl (l( l)]r1n1( nt\. li rr-ciFn r ont

l)anr(rr rutrsl rrrtttuct lhc (;St). lhc ll()n!l
K(n)g g()\'( mrn(rl \ ((nlrrl 0trrcl)i]\iDg.
storlrgt, :rncl cli\tril)trti() ufirt. l)rrrin!
tlrc l1)95 Irsr'el rc:rr thll cnd; ncrt

Mxrdr. Gsl) rvill tcntlcr olTcn *'ith an

estilli[ed lotal vlluc of S(r00 million
'ltrrclc'rc'r" usually halc rtLrout slx ueeks

k) prcpirc thcir offi'rs and arc urgcd to
sulrmit bicls rllicl lirr ut ltxsl 30 days.

Anrcricin (rnnpanics lurnisltcd nearll

.J2 l)cr(cnl (Sl7J milli()n) ()f (lSD s $5.10

rnillion in yxrrcllrsrs llst t'car. inclu<ling

radlr s1'stcms, computcr harcls'lrc lncl
softsarc. mcdiclrl er;tripnrent anti sup-

plics, antl cnvironment-rclatccl prrrlucts.

Al()ng \\ith prc-registration, r clirer\
pft.scncc in lh( tcrrit()ry or reprcsrnu-
tion via a lxll :tgent or tlistrihutor is t's-

scntial t<l sell succcsslullv lo thr llong
Kong g()\'ctnnrcnl. Ovcr 9{} peracnl ()f

GSI) contrxctri rvcre lrvlrtlcd through
sr-l<livc ()r singlc tcrxlcr ['ricls, r'ith no-

titcr going onll to t mplnics prr'-rtgrr-
terc(l $illl (;Sl). Onl) four per<cnt ol'

tl)( c()ntructs li)r []S pr)dLr(1s vcnt di-
rectlv t() [ s crrnrpanies $ ithoul rcprc-
sentlti(xr in l long Krxrg.

'ltnder invitations are pn)t iderl to thc

l'orcign tr.rde (()mnissi()ns in Ilong
Kong. and tlnal l)id pri(cs and n:rnrcs of
the $'inning l(ndercrs rr( pulllishcd
rveekly irr the lktng litt1l (k)Lvnnenl
Oqzdle afi(l in the mnj()r ll()ng K()n8

ne\lspapers. The cornrnercill scn'ice o[
th! US (1)nsulxte gcneral rlso reporls
tendcr ann()uocemenls to thc (i)mmercc

Dcprnment s National 'l'radc Datal)ank.

Supplicrs sceking nt()tc inft)nrulion on

lhe lk)ng KonS (lSD should contatt:
Govemrnent Supplies Dep!nrDcnt
'lu: ti52,/.t8{)2{1fi)
Fax: ll52l2510-7ff)q

ln rddili()n kr rcgislcdng dircctly with

tht, \)iorks Ilr:rnr h. plnrcs rnlere.tcd tn

pani(ipating in spccific \li'trrks llranch
prr)i(1,L{ \hrrrl(l rgrstcr uith thc uJrpropl;-

irte ll()ng K()ng golrrnmenl deplnnrent

CMI Engineering Deporlnent
'll)ir' (lcpxnr)rrnl is rcsPonsiblc firr

Jdn)inisl(r'irrg (nvir()nrnenlirl, tlirnsp()n.
ancl ciril cngincrling .()nl.rct\. an(l
rnilkcs kli'nills liu crrrrsulting urrrk rxr
lhc{' pr'()ic(15. 'lhe clcplnntcnt kr.cps .t

li:,t ()l 20(l3l)0 Prc'<lualiliecl consrrh:utts,
9s ltrc(,nr <;l \\llrrll harc Il()nF K()ng

lrklrrssr's.'li) rcgist(r. contllct:
(;i\ il Inginr(,rrg I)cprnrDcnt
-li'l: 

1J5.1, 27(rl 50llt
lj:r\: ltif 2-l l-(IXll

Architecturol Services thportnant
'Ihis dt'partnrcnt holds juristlir'tion

()\'rr tllc r ra ll itc('t rr ra I ,.or'tsrrltants
lxrrrd. u lrich is responsiblc lirr biLlcling

out consulling s,or-k lirr gol'crnnrcnl
builcling projcrrs. hs lisl ilxludes ()vcr

l0o l)r(r-qu.rlilic(l r,rt'trlt:rnt:.'lir regrs-

ler. c()nl:l(ll
Archilr'(turill Scn i('e' Dcl)xnnrcnt
'ltl: s52 '2ti67-.3577

ljax: li5"l 2urf-{)59-r
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livcst()( k shuglrtcrh()usr $ith signih(lnt
lulkrcations liu air :rnrl $,JIcr l)olluti()n
(1nrlr(,1 (1luil)r)cnl. lirrtl(r' ((nn l,ll.,ns irl-

clLrclc spcncling ul) t{) $i(x) nrillion lirr'
t\rr nrunicipll soli(l !\'xstt in(inrrxk)rs.
[]S firn)s hxvc capturctl approximuLely
l0-ll l)(.r(enl ()l ll()ng K()ngs S6U) n)il-
li()n in s('$'ilg('disp()srl (()ntru(1s iln(l lto
pcrccnt oi tl)c S5{)0 urilli()n in lln<llill
:rntl rclirrt ttl \lir sr.lli,nl I)r(,t('(r{. l\)\r.
ti()ning lhe Unite(l SIxtrs es u ntltrket

Hong Kong Environmeniol Probclion
D6porlmenl IEPD) Iechnicol 5upport
Unit

-lhis unir kccl)s its rx\D intleptrrdenl
list ol ntort thun tio cnvifi)nrnL'ntxl ((m-

sult:rnts Prc <lurlilictl to bi<l on tiltl)"
dcvt k4rtl urnsulting p()ic('ts- 'l(, rc!l'
ister. c()nlllat:

I long Krrng tll'D
1.1: 852 -2lij5- Il.l{ )

ljitx: tt5,l: 2i9l -(it(r2

-Rosqn.tn 
(itll t
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Have your next business conference at the Shangn-La Hotel,
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meetings. Our special meeting package starts at just US$OS per person, twin sharing,
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and all essential meeting facilities.
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si()n licket to a multi-l)illion'd()llar
lclcc(rnmunicali()ns nlarkct. ]! ()rcovcr.

H()ng K()ng'lrlec(nnmunicrtions l-iflrite(l

is currcntl)' Icsl nrarketing vide()-()n dr-
rn.rn(l \(nir (:, r)vcr it\ lclc(r)tnrruni('ll

Porticipoting in o

Hong Kong project

gives US componies

o solid bose in the

region os well os

reody occess

to longer-term projects

ln other Asion

countries.

maintenancc of landfill, clrainage service,

bridge. airfx)n-rclated, and highway pr<>

iects.
Tlre Vorks Branch maintains a list of

contractors pre-qualiEed to birl on prc>

iecls. The list is currenlly cornposecl of
ah,rur q0o firms. inclur.ling r)(' f.'rcign
companics. Only one Arrrerican 6mr is on

the list, although somc ITS fimrs n'uy l)e

listetl as Ikrng K()ng c(nnpanics i[ thcy
provided r llong K()ng addrcss as the
cornpany s hearlquartc'rs. The li0orks

Bmnch also mrintains a list of approvcd
suppliers of matcrials ancl spc(ialist c()n-

tnctors firr puhlit rvorks. Bicls ancl crrn-

tratts are handled by onc of scvcn Vorks
Branch dcpartnrents. Archile( lural !nd
c()nstructi()n services contracts. lirr exanr-
plc. lre ewerclerl through opcn biclcling

or lhe dire(t invitati()n t() sul)nlit hi(ls,
pr)ccsses wllich lrc arnrngetl by thc:rp-
pr)priale w()rks llrrnch dcpanrnent.

Hong Kong ond bqlond

llong K()ngs markctl)la(c is as (ly

nrnlic rs unv in the qrrrld. prescnlinS

Attr('ri('Jn fimri' u itlr nt u , h.rnr(s t,, rr,rn

infrastruclrrre c(n]lracls. Envir()nnlcntxl
rcgr.rl:rtiorrs. thc rcsr.rlr ol' lrighcr edtrca-

tionul stunrllrds ln<l qrrulity ol:lifi' con
('(rD:', :lr(, \PurflnH tll(, Pri\'.ll( s(\'lor's
denrrnd lirr eleclric vchi(lcs ancl air lxrl-
lrrlion rnonitoring an(l .()nlr()l tcchn()l-
ogy. L()ng-entrcnchcd ancl protectc<l
tele(rnrmnrnicxti()ns oronopolics antl oli
gopolic-s urc facing rleregrrlation rncl
ncN a()nrlx liti()n.

Invcslin!l in II()ng K()ngs inlrxslnl(-
turc rnrrk({ c:rn in(reirse thc visibility ()f

['S linrrs. lhni(iprlinA in r ll()ng Krmg
pr'()ic(t gilcs ITS ((nnplnits lr solicl base

rn lllc rcli(rr as u'cll as rclcll ;rtccss Io
l nH('r.l( r,r) I)r)ic(t.i in r,(lrcf \\i.rn
c()untrics likt Chinx, \'ictnxnr, uncl India.
Thorrgh thc biclcling crr be tough entl
ttrr.,pnrlits slinr. thcre is n() qucsli()n that

IiS cr)r]rpirnies lrene6l ltonr thc chlrnr'c
Io shrxvtlrsr thcir tcchnokrgy :rnd exper-
ti\r'tn H(nrB Konl.t..r I)l:r(r \\rtlr higlr rn-

lcrnational visihility. As llritrins inllu-
en('( rr'llocs :rD(l l99r approa<'ltcs.
intreasing l)R(l inv()lvcment in ll()nll
Kong s infrestructrrre markcl antl a

hcirlllly I I()ng K(rrg g()v(jmmcnt b;llxl]ce
shcct srrggest (()ntinuing infnslru( turc
plirrrs-nreking r(x)nl li)r mr)r('x('liv(] [TS

parlicipati()n in one of thc territ()r\"s
nn)sl thriving se(l()rs. t

Best Bets
The following ricctors in Hong

Kong arc" c<>nsidered the top 10

prospects for US sales:

Grnrtruclion rrqu ipmenl
Drugs and pharmaceuticals

Electric po'.1'cr systerns

Ele!'t()nic parls and c'omlxrne nls

lnsuflnce
Plastic materials and resins

Scientifi c and arulytical
equipmen(

Telecommunications equipment
Travcl and tourism servic'es

!0astewatcr reatment
tech nologies

-I S l.i,tilln t Cl,mflocktl Scn]i.c
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environn'lrntal tcchnok:gy in Hong Kong
ove,r the ncxt fivc-yexr pcri(xl, including
dicsel particulate cont(rl equipment ($5-

510 millnrn); encrgl,-efficient buil<ling
t<clrnol,,gy. inrIrr,ling li6lrting. rn:'ul.tti,rn,

and air c()n(litioning systerns ($5-S10 mil-

lion); in<kxrr air pollutk)n cquipment ($5-

$10 rnillion)r in(lustrirl :rir pollutkrn <rrn-

tr()l (55 Sl0,rrilli()n)r an(l cleclri( vchicles
(Jn c\tinl.lle(l Ssr) Inillir)n, (:r'rnp.rl|(\
inlcrested in pursuing tlrc markel firr cn
vironmcntal p()(lucts irrc encor.rragctl t<r

contrct thc LIS Asii Fln!i()nrn(ntal l)xn-
ncrship rt the []S consulate general in

Hong K(n1g Gec ThL' (;llR. .lul.\ -Au8ust

l9'9,i, p..l.i).
I Telecom

lk)ng K()ng, thc first city in the *,orlcl
$'irl) an cntirely <ligital-fixrcl network.
has onc rrl thc rvorld s nrosl :rcivanced

Iclctrrrnrntrnications systrms. lts 1ax pen-

etrrti()n r.rte. or nuntl^-r of litx lines per
pcrson, is second only to Japan s. Ilong
[,rngs (,i l](,r((,nl Ir.l(,1)l),,n( (lensrt\' i\
second rxrly t().Jirpans in Asi:I. Twcnty
pcr(tnt of the poptrlatron. r:r l.l Drillion

rcsirlcnts, sLrbscribe t() Ixgers. lhis srrnr-

lr)('r. llr(' l.I '\'cfllrrrcrlt r ,PL n( (l I, \ :tl \r 
'r( 

('

\('n'R( tt, llrrc( rt($' i rrrrP:rnics. [:rvrnr.l
iilt(rn|li()n:ll v()ict, servicc us the s<;le

tclca( nnn)rr nicxl i( )ns s<,rvicc rrndcr rrrr
n()lx)ly c()nlrol. I)crcgulrtion ol thc Iral
Irk'( ( nnrrluD ic:rl ir )ns in([rstn is fLrrnish-

ing lirreign telcplxrnc st'ni.c pnrvit['rs.
irrr.lrrcling rtr.rnt l s firttr.. q'rllr .rn .tclrtti.

li()ns Iines. As lelcc( nr)nru nicati( nrs lnd
lrroeck:rsting tc(hn()l()gies (1)nt'crlac. th(
demlntl and possil:ilities firr'l'V pro-

!lr.rnrrrnE urll likt'h incrc.rsc frrr li,rcr8n

llrnu.'llte Dis(()vcry Chlnnel is n()w nc

l.t()ti:rting $ i(h \\'harf (-lhlc l() lx-gin ioinl
()perlllions in Il()ng K()ng. an(l (lNBC,

\lrich lrls illreadv st:lrt('(l ()p(rilli()ns,

uill srxrn be b(raclcusting 2.i h()urs a

tluy

Tlx llr,ng K,'n! rll,,l)il( l(l(\('rllrlltlnr'
(-uti()ns orerkct is rrntlcrgoing lrenrcnd<xrs

.lr.rngc .r' \ t ll. Tlrr' 'li'ltr r atttnuni(:rli, ,ni.

Authr)ril!,lhe lxxJy rcsponsible lirr rcgrr

luting this scctor, \\ill issuc up k) six l'](ls
li(enscs and up to tixrr liccnses lirr CAS.

thc nt.rrt..t ll(.nerJllr)n ol , otntrrunir.r.
(i()ns scn'ices. A t()tll ()f Ir inlcrcste(l
purtics. intlucling litrr IIS [irrus. hlre
tcnclcrctl ol'tlrs for l)(lS litcnses, ln<l trv<r

l S finrts ltr*'t hid ii)r (lAS li(enscs.

Bureoucrolic bosics

l'hc lhundlrncc rrf infrestnrcttrrr pro-
jccts irr H.)ng Kong has kcpt thc govern-
nrt'nt's \\'orks l]ranth anrl its scvcn clt-

I)irmltr( nlj. r( \P,rnsible f,rr :rrltttittistqrinB

l.l()\'ernrnL'nl pr()cLrrcrt)cn1 ({)nlrlcls l)r.rs}'.

In 1995, the Vi)rks llftln(h uill issue;tp-
proxinr:rlelv S-2.5 billron in conslruction
(('ntr.l,'ls-rn(luLling llnrl rc,lurn:rti0rr.
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Bonking on Chonge

I Lesrer Ross ond Mitrhell A. Silk

Reforms oim
to put the

finonciol sector

on more

solid ground

I l,,ester Ross ond Mitthell A. Silk ore
ottomeys in the New Yo* ond Hong
Kong offices, respectively, o{
Chodboume & Po*e llP, wlrere they
speciolize in project finonce, bonking,
ond environmentol low.

U**, ;:,,**II
(irl transilcti()ns in Ohinr ucrc gor.cmecl

h\' :l f;lgorent(l regul:rkrry cnvironnrent.
li)r :rny vclrs, thc l'roplcs lJank ol-

Chinx (I)li()C)s rcl+rlxti()n ()l the nroneY

sLrpply lnd sul)cn'isi()n of finlncial insti
ruti()ns \\'rr, sul)ie.t t{) lx)litical int(rfrr-
cr'ttc ancl re<lrrirccl th( ttsc oI cuorber'
sonte crcclit alkx'lrtions. Ilanks thenrst'lves
<ryentte<l rrndcr severe prcssurc to cxten<l
(rc(lit () lir\'()rc(l lxrnrxren on prclc,rr:n-

tiil tc'mrs. (i)nlotcr('ial l:ansl(ti()ns wcte
conrluctcd in:ln un(cnllin lcgill cr)ntcn
that nas l:rrgelv silcnt rvith resp(jcl to
penalties on cieluLrlting lxrrnru'crs.

Rcclnt B)li( y lnd lcgisl:rtirc devclop-
rncnrs havc l:rid thc li,unrl:rtion lirr a

nrore urrnnrcrci:rllv orir.ntr-'d and c()m-
prcltensivc rcgulltr;r1. rcginle.'1'llis
spring :lrrd strrnnrcr, tht Ntti()nal l,e(>
plcs Congress (NP(:) rnd its Slitncling
(innnrittcc sr.rcrcssivelv t,nat-tccl a nrtrch-

irnti( ip.rl((l uuvr. of llrnking rt.lirnrrr. in-

rlucling thc Pcr4rle s llank ()f (llrinx l:rrv
(l)ll()C l.x\'), Ihc C(rirnrer(iirl llilnking
Lx$, tlrr NL-g()liitl)lc lnstrunrents Lru-,
rnd th( Guarrntec l.;rrr'. lhough thc
nt,$' hu's .rrvuit (l.lrifi(xlri)n llrrough rnr-

plcnrenting regrrhtions arrd jtrcliri:rl intcr-
prctali()n, thcir cnrctnlent nonethcless
c()nstir.rtes an inlp()nxnt rnil$l()ne in the

ororlernization of (lllina s fisclrl and
m()nc!rry sYsten)s.

A rcw bonkirg rcgime
Pri()r lo thc enrctnlent ()f thc n(w legis-

lation. considerahlc progrcss hacl alreldv
lxen madc in thc l)anking scclor-yct an-
()lhcr indicxlion ol the limited cxlent lo
u'hich the ;xrlicymlking p(res\ in China

is subiect to lcgishrive nundatc. Changgs

in lhc PRC s kadc,rship. beginning \r'ith
thc appointment of Vicc Prcnric'r Zlru
RonSii rs PIIOC g()l,cm()r in l(,J, broughr

a ncw pnrfcssionllis,n to fic ccntcrl btnk,
especially *ith regard to control of the
moncy supply. Rc,cent policy clrangcs
halc accelentted thc r'rrnmercializ-ation of
the big four Slale-orvned spc-cialized
hanks-Agricultuml Ilank of China. Ilank
of China. lndustrill and (irmmercial Bank
of China, ln<l Pe()ple s Construfiion Brnk
()f (lhina. In addition, three ncw State-

ownccl bankri-Agricultur.ll Dcvclopment
Ilank rf Chinl, Ergrn and Imfx)rt Crcdit
Uank of Chinx. and Statc Devclopnrent
Rank-qere cstablishecl to assume the
policy-lending functions previously helcl

hv thc hig four banks. Additionxl lic.ens(s

havc lren issLr(d to ioint strx'k complny
banks, and some crcdit ( ( x)pcr:rtives are

cxpr(ted t(, hc upgraded to banks,
thcrtl:y crerting in(Ri$e(l ((nnp({iti{)n in

the honking industry.

As pxrt ()f the Pllcs dctermination to
placc grlitymaking on r legislative foun-
dation. the I)tlOC Las was cnactcd and
camc into frrrce on Manlr ltt. lf)5. The
I'BOC Law rcsolves several issucs 8ov-
cming thc PBOC s intcmal or8irnizati()n.
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monetary pdicy, and bank supervision,

and also gives the instituti()n much fiflner
authority to excrcise ils mandated func
ti()ns. in(luding thc fonnulrttion rnd rm-

plernentation of monetary policy. Thc
larl fails to adclrcss the insurance inclus-

try, howcver, suggesting that the industry
nuy be'rem<>ved from central bank su-

pcrvision.
The enactmenl <>[ this la* follo*s a se-

rics of shifts in lhe PI)OC s nlission. Since

ils li)unding in l+tu, the PBoC opcr.rted

as the nascent PRC centrll hank. For
many ycars, the PBOC also ext'rcised
lending g>wen as one of the PRC's only
banks, but its remaining lending func-
ti()ns wcre transferred to thc four State-

owned hanks following the Third Plenum

in 1978. In 1991. thc PUOC *'as ltnler
ordered to tenlrinate it$ inv()lvem(nt in
r'rrmmerri.rl entt rprisr's lnd iti inter(:'ts in
various econo,nic cntities t() enhance
pnrfessionalisn'r within the bank antl pre-
vent fx)tential c()nllicts o[ inlercst.

In thc past. thc PBOC oftcn came un-

dcr pressure to hik)r ils credit and suErr-
visory policies on bc,half of llvored inter-
rsts. Ani(lc 7 o[ thc nt'u l.r* luthrrrizes
thc central bank to resist such pressure

by confirming its autononry from l<xal
g()vernt ents, ()ther Sovernnrent dcpan-
,nenls, enterprises, and individuals. Afli-
clc 2, however, also exprcssly sul'xrrdi-
nates lhc PBOC to lhe Stalc C()uncili
Anicle 5 requires the state Council t() ap-

p()ve Ptloc dccisions on monetary pol-

icy and exchangc rates. 'l'hus, as with
lilws pcnaininS to thc centr lbilnks of

Japan ancl many Eu()pcan countric's, lhe
PBOC Law enhxnc'es tlre PIIOC s auton-
onry but drles n()t insullte it fnrnt conttol
hy the State C()uncil. ln conl(rst to thcse'

ccntral l)anks. lhe Fedcrdl Rcs(rve syslem

func'tions as an indepcndent US govem-

mcnl a8cnry.
The l,ltoC's opcrxlions traditionally

havc tx:cn affectcd by fuz,ry lines of au-

tlxrrity ancl a tendcncy fi)r its l)Bnches t()

act indepcndently. Thc PIIOC Lrw s Arti-
r1c 9 clarifics tltc linrs of attthoriry. stipu

lating that thc central hank lxj led by a

govc'mor, who is assislcd by (,nc ()r n'lore

vice gov.'rn()rs, all of whrlm are ap-

fx)inted by China s premier. Anicle I I di
rects the PBOC to establish a monctary

fx)li(y c()rnmission that will oper.rte un-
dcr regulations slill to be p()mulgalc-d by

thc Statc C(runcil. Anicle 12 funher re-

The PBOC Low

creotes the potentiol for

the NPC to exercise

quosidemocrotic

influence on the centrol

bonk ond increoses the

potentiol for PBOC

policy to become on

issue in contests for

politicol power.

duces the influence of kral govcmments

over m{)nclJry, crt(lit, nd trank suJrni-
sory polic)', stipulating that tlre central
hank exercises unified leadcrship and
control over i$ hranches which are agen-

cies of the PIIOC. As a chc'ck on integrity
and polic) implernenlalion within the
PBoC, turicle 36 provides that thc c'entral

bank will esublish an inrcroal audit and

examination systcm, ancl strengthen its
()wn intemal organizrti()n and control.

Onc of thc most controversial aspects

of the new law' is the ;xrwer accordecl

to the NPC. Aniclc 6, for exanrple, re-
quires the central hank t() sul)mit work
rc[xrns on m<,rnetary policy and supcrvi-

sion t() the NPC standin8 c()mmiltee.
The NPC actually reiected an earlicr
draft of thc PBoC Law precisely lr-
(au:'c i( la(kcd srrth a rcgrning requirc-
mcnt. Arti(le 9 provides that the prc
micr's appointment of the govcmor (but

not ()f the vice E)vem()ts) slull [)e con-
firmecl hy cither the NPc or ils Standing
Conrmittee. Thus, the PU()C l;rw creates

the p()tcntial for tht'NPC t() (xer(is('
quasi-denxrratic influcnce on the ccn-
tral bank and increases the fxncnlial ti)r
PB()C p('licy lrr hecom<:tn issuc in
contests for lxrlitical 1x>wer.

Morc monetory bols

Much of the PBOC Law focuses on
monetary policy. Articlc 22 gives lhc
central trank indirc'd instrumentli to re8-

ulate the money supply, potentially rc-

ducing the PBOC s dcpendcnce on
crudc credit controls. spccncally, A(icle
22 authorizes the PBOC t() establish the

prime lcncling rate; operatc a rediscount
windowl lcnd funcls to comnrcrcill
lranks; rcquire banking institutions t()

maint:lin reserye funds; trade treasury
lxrncls. other g()vernrnenl securilics, and
foreign ex< hlnge: ancl use .iuch r)lher in-

struments as nray be approved hy thc
Stiltc (-()uncil. I se of ccnarn of thcsc in-

\lrumqntj\. nr:tahly thc r(discrunt wtn-
&)!','. is dependenl ()n thc promulgation
of implementing regulations.

Morcover, Aniclr 21J bars the PBOC
from covering governnrcnt budget
deficits ancl rcting ils a primary pur-
chaser or salcs agent for government
bonds. Chaptcr 5 of the Ptloc lrw prG
vides a legislative mandate f<rr the super-
vision of banking instituti()ns. Thc PBOC

La$'s intenl is t() al)olish direct credit
controls anrl rnJn(l:llr)ry kran rr:quirc-
nrcnrs while presrrvin8 the PBOC s
pr>wer kr establish intcrest rates or inter-
est ratc ceilings. Anicle 3l confirms thc
PIloC s licensing autlxrity over banking
institulions. thereby enhancing the
hanks capacity to ()utlaw irregulxrly es-

tahlished financial institutions. Anicle 32
also c<>nfirms rhe PUoC's auth()rity lo
conduct bank exanrinxti()ns-iocluding
compliance u ith the PBOC s interc'st'rJte
policies on loans and cleposits. Anicle 33

l{ivcs thc l'}tOC autho ty to requirc
l)ankinlE institutions t() suhmit refx)ns on
tlreir financcs and operations t() the
I'BOC, and funher authorizes rhe PBOC

l() supcrvise the conduct of l>anking op
erati()ns by State-oq'ned policy banks.

\flith regard to banking operati()ns, the
ncs' larv calls u6ron tlre PBOC to perfomt

:l supp()nin8 nrlc in commcrcial banking
with()ul ilsclf xssuming (r)nrncrcill hank-

ing functions. For cxample, thc PUOC

wrll ht' rhlc t,, help lunkinS iniituti()ni'
cstablish an interbirnk settlement system,

once thc PtlCXl prorttulgatcs rc8ulrtions.
As pxn ()f lhc cffon k) incrcJse e(()n()mi('
rcsgrnsibiliq' among lxrrrowers and lcrcal

g()vemnrcnrs, Articlc 29 linlits the author-
ity of the PBOC to make krans or issuc
guamntees cxcL'pt undcr limited cironl-
stances. The PIrOC may nrx cxtencl credit
lo local govcrnments, g()vernment de-

partmcnt.s, non-banking f,nancial institu-
tions, other enterprisc unil\ (danuvil. or
individuals. Uy its silcnce, Anicle 29 may

authorize the cenlral bank lo extend
credit to the ccntral govemrnent, multilat-
cral ()rganizxli()ns, and forcigo govern-
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ments. The P[]OC illso rrury not guarantee

lof,ns lo da uei ot individuallr. Again, the

stanrtc', by its silencc, may authorize tlle
centml bank to p()vide credit suppon f()r
krans to locrl govemments and govem-
mcnt clepanntents. Present lxrlicy, hou-
ever, discourages thc PBOC from provid-

ing supfx)n for govcmmcnt krans.

Defi nirg commerthl porers

\Vhrl( thc (('nlrrl hank lT n,fes.ionalrzc s.

the c()nlmercial hanking sect()r is lls() gct-

ting its housc'in ordcr. Thc ()ng()ing c()n-
verii()n of spccializccl banks. thc pending
(\)nvc$i()n ol credit *xrJrnrtives, and thc
Iirrmation of nc\\,c(nrunercixl lxnks rrn-
dered Ihe nctci tt)r r ((nlr)rrci l l)anking
slltLrtc llculc. lhc lack of x statule facili-

tatctl thc firrnrltion of unolTici:rl banks.

blurrecl thc (listincti(nrs betucen c<lrnmcr-

r'irl lxnks anrl <xhcr linanci:rl in$ituti(nrs.
skrrl'ccl thc tlcvelopmcnt (, thc l)llnking
svstcm, rnd lunrpcrctl the I)llOC s rbilitv
t() rcguhte lh( moncl supply.

Thc (l()nl lcrcixl Ilirnking Ll$. \lticlr
(irmc ink) clli'rr <n.lr.rly l. llX)5, cl!rific,s
lhe p()\\'ers ol'rrrntnterci;rl banks. Thc
lau csnblislrcs regulatory lurricrs, prr>
Itrlrrtrng cr,trrrtttr,'i:tl lrrtnk rnvrrlvr'rtrt'nt in

n(,n.tr:r(lrti('nJl lunkinl,l .rr.rrritiqs like in
srrrunce lncl se curiti(s-:rn(l inhil)its thc
('\pJn\r(,o l,l' t,rrttrttr'rr'i.tl l);lnk5 tn il
rlunncr sinilxr 1() tlrc tls llilnk Ik)lding
(i)mp.llrv A(l (Uti(]A) :rn(l (;lass-Slcrgxll

A('t. lr()ni(:rlly. th(,sc []s lll\\'s lrrc crrr-

r(nth under Jtuck in tllc llnitc(l States.

Anl{ lt' 2 ,rl llr( (jnnnr(r(iJl ll:rnking
l.an clefines comnrcrciel brnks rs cntcr-
prise lcgal p(ni()ns cstxl)lish(l in .onli)r-
nriry u,ith thc Conrprny Lrw thxt engagc

in s(rch l)usincsse\ as txking relxil dc-
posils, ruaking loans. and handling rk>
rDcstic irnd foreign scnlemrnls. Anicle tili
aPplics this slirtule to li)reign-inveslcd
((,mrn(rciill l)irnk\. Sin().li,rcign cquttv
joint"venturc commercial banks. and
lrranchcs of lilreign cornnrercial banks,
cxcepl to drc cxtcnt that it conflicts with
applicahle slatutes and regulations. IJnder

Aniclcs 4 and 22. domestic connrercial
banks are held responsiblc for their own
prohts ancl losses, are fret'from inrerfcr-

cnce by units or individuals, and arc' sub-

iect t() enterprisc'wide lixbiliry. Th(r
statute cncourages commercial banks to
be managed on a ccntralized basis. This
provrsi()n sh()uld enc()uru8e head ofhres
lo supervise more closely tlle operations,

Although commerciol

bonks moy engoge in

the government securities

morket ond conduct

certoin octivities in the

finonciol bond morket,

the Commerciol Bonking

Low prohibits them from

engoging in investment

bonking or from

investing in domestic

reol estote except for

their own use.

Chlpter 2 o[ thc Comn)crcial &nking
Law also governs the formation of new
commcrci:rl hanlcs. All appli(anls requirc
PBOC appn>val, strcngthening rhe PBOC'S

authority to close down unregistered in-sti-

tuti()ns. The mininum registercd capital
requircmenls are Yl hillion tbr commercial

lznks, Yl00 million lirr urtran ctx4xrative
hanks, and Y50 nrillion for rural txrpcra-
tive brnks. lixi,iting commercial l)anks are

tcmporaily grandfathercd. Thc cstablish-

ment of bmnches and thc acquisition of
intercsts of l0 perccnt or m()rc in any
hank are suhjcct to l'tloc :rpp()val.

Chrpters 'l'hret lnd I'our o[ the new
lrru imposc ncn rcgullrtory rt,quirc
ments and add a lcgislatil'e imprimatur
to existing rcgLllak)ry rc(luirenrcnts. Ani-
cle.r2 inrp()ses a stltul()ry resen'e rc-
quirctncnt, Anicle J6 requircs lxrrrowers
t<> pnrvide !+rar.rnt(cs ()r c()llatcftll. Arti-
(le J9 granls legislltive status k) cxisting
risk-hasccl ( apitill rcquircments, dnd
Chaptcr Iorrr tightens rcgulatory rc-
quiremcnts rcgarding lencling.

Ahh()ugh c()mmcrcial l)anks nrry cn-
gage in the B()vemnrcnt sccuritics nurkct
and cr:ndutt ccnain xdivitics in tlrc finan-

paniculurly thc inlcrn!li()nal ()peralions,

o[ thcir vxri()us lrr:tnclrcs. rvhich oficn lp
pelrcrl t,r rr1^-rulc Js indcp(nd(nt cntiliu'.

. ldentifying lnvestment Oppoftunities and Paftners

. Conducting Market Research, lnvestment Project Appraisal

. Organizing Trade Promotion Seminars and Trade Exhibitions

. Sponsorsh/p fot Establishment of Rep. Offices, JVs, WOES

. Conducting Public Relations Activities

One World Trade Center
Suite 3373
New York, NY 10048

Tel: (212) 132-2424
Fax:(212) 432-2822

CONSALTEC
Chint Econoii, & frort" Consuhottts Corportttiott

The Lnge!;l Sthtu-Owne.l Consullirrg Fitrn with !\'utituttvide NctworA
D i r e c th' t,f/i I i ql c tl l. t

tilloFTEC uut s tte Ecotrotfiit: & T rdc Corr nissful,

\ow serfing clicnls i,t ,\orth AnrcriLl through o r ,\(tt l orl' Brunch
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ciirl txrntl orarkct (.l:.? lx)x). Anicle -iJ prG
hibits them from engaging in investment

l>anking or fr(',!l invcsting in domcstic
rcal estatc exccpt ,i)r drcir ()wn usc. Ani-
clc 43 funher pft)hibits (ommcrcial l)nnks

fRrlt inv(sling in d(rn(ilk' n()n-hJnking
finrnciJl instituli()ns. (i)mmercial l)anks
$,ith interest.s in such enterprisrs arc re-

quircd to divest undcr regulati()ns t() lx
ch.rficd by thc Srrtc Coun(il.

Tlte big krtrr Stitte-o,r'ned lranks are

n()t trcxted uell under tlrc ne$'statulc,
q,hich retains State conlr()ls. Thottgh thc
hu rtrluirer thirt pr('cxl:{rnf, hrtnks. rn-

cluding tlte four llrgc stirle-o$'ncd
bank.. fx, na)rFJni7(d h) Jn unsp(r'i-

fied d:ltc in a(cordance $'ith tlre C()m-
pany llw, it is not clcrr tt) \\'hat cxtent
the_v uill hc' rcnlovcd fr()m direct Slate

<xlnerslrip. Article ttt xlso requires that

clclr wht>llv State-owned ( ommcrcial
bank estahlish a l'xrard of supcnis()rs
cornprised of reprcsentativcs ()l thc
I)BOC and concemcd govcrnmcnt dc-
panrnrnts, as wcll as cxpcrts and work-
crs. Stltc<rslncd hanks mrrst still issuL'

p()licy k)Jns if so orclcrecl hy thc Srate

C()uncil, e\.efl though thc. ft:mution of
the fxricy banks in I94 \\'as supgrsed
to Irce the big trur lnun such burtlens.
TIlc stile Council is rcquircd t() c(rn-

Ix'ns:ltc the hig lirur State<rwnecl lunks
firr any rcsr.rlting losses uncler rellula-
ti()ns tll:lt luvc yet to l)c adoptcd.

furllrt,rrrr,[c. tllc (lrvc\titurc I)r(,t'r-
si()ns ()f the lxw particuhrly threatcn thc
big four Strte-onncd banks, all of
which hlve generrlly profitable trust
and inYcstmcnl ()r ()ther subsidiarics en-

giged in the sccurilics business. C()m-

pulsory diveslitrlre ()r liquidati()n,nay
Itc dilficult to implenrcnt lT causc feq'
d(xnestic entities have the mcans kr al>
s()rl) thcir int(rcsls.

Enhoncing the poynent system,..

lntenclccl to rcduce liaud and bring or-
clcr to the dflti nurk(t end paymcnt sy-s-

tem. the Ncgotiabll] lnstrunrents Law
should facilitate nrrxlemiz;rtion o[ thc pa-v-

n)cnl syslcnr in .l nranner c(nnpar.ll)le l()

that achicvecl lry Articlc -i <lf the Unifirmr
(:on]m!,r(ixl (i)(le in lhe tinitcd States.

The strtutc, cfl'cdivc .lanuary l. lqx). ap-
ph(.s () :rll lrun$(tion:\ in chafts. pnrrttis.

s()rv nolcs. ancl <lrecks in the PRC, includ-
ing forcign-related nqt()tiablc irlstrumsnls,
<lcfined as instnrmen(s for which draft.
cndorsclrL'nt. cceplxnce. guarrnlce. ()r

pilyment ()ccurs in pan wilhin and in pan

outride thc PR(;. Ihe slatute xlso pft)vidcs

thxt ifltemdtional treaty and pfuticc shall

prcvail rcgarding gaps in the stalute ()r

conflicts h(rit'cen thc stalutc and a PR(l

trclty in forcc. Standard conflict-()Flatv
provisions-such as tl)c law of dtc placc

oI drafl ancl tlre law ol the pldce of is.sue,

rdtlu than thc las of the place of pa!.
nlent-afli includcd in the ncw law. 'l hus,

firrcign lrw uill .rpply 1o nq'gotiithle in-
:'l.rumcnL\ drafl('d or issued outsir.lc China.

A pa(icularly $'clcome p()\'ision for for-

cign businesscs in China is Articlc 97,
which alk)ws lhc panies to adopt thc Ia$'

Who Does Whot
Ak)ng $ilh lirrnruletion and irnple'

nlcnt:rti(,n of monctln p()licy, under
Aniclc .1 of the PB()(l Lr\\. lhe l'lloc
is autlr()rizcd t() issuc crrrreflr,i rn(l
relgulate its circulation: issuc lppnrvals
kr aod sulxn'ist' finrn(iill instit(rti()nsr

strpcrvisc an<l regrrlatc financial nur-
kclsi p(nnulgrte rcgulations anrl issue

ordcrs govcming financill sulx'n ision

:rntl lru:in<ssr':.: i(lnrni\l(r tll( sl.llc{
tirrcign exchangc ln<l lrulltrrr rescncs;
nu,lagc th(' Stxtc lreJsrrryi suP(n'isrj
tlrr ()r(lcrlv {,p(rali()n ()f thc pJ}'nrenl

irnd sctllel]l('tlt s!\t('nlsi lssuIlrc re-
slxrnsihilitl f()r rit!tisri(s. intrstiglri()ns.
lnrlvsis. artrl l()rccxsting in the nnxn-
t-ill srclrlr: cnBllgc in rntt'rnltion:rl
l:rrnkiig r:pcrrtirrns xs thc sl:(es (cn

tral hlnk: anrl pcrforrn su.h other
functions ussigned t() lllc I'll()(l hy
SLrtr (i runcil rcgul:rtion.

Ani<lc .l rrf thc'C(rnrncr(iJl l]ilnking
l:rs, lintits c(,nlnlcrci;rl blnks pou't'rs

t() include rc(ci\ioB rctril dcp()sits;
,naking sllon-. mcrliunr-, lnrl krng-tcnn
Ituns: hancilirrg ckrrrrcstic rnd lirreign
sL{tlcnrents: rlivrrunting ncg()lixbl( in-

\lnrnr( l\: i\\ ing lin:tn,. i.rl rlcht x'r uri-

ticsi firn(tioning rs rhc aScDt $,hcn is

suirtg. redccnring. xnd lrndcrs ritiog

ll()v(rr orent lron<ls: lracling govcrn-
nlcnl lx)nds: cngJging ilr intcrlxnk
Icnclirrgr acring iN lhc irl{crlt irr purt'lus-
ing, sr.lling rncl tr:r<ling lorcign ex-
changc: provicling lcttcr o[ crcdh ser-

vitcs and guar:rnteest t('lirtll, lls

1'rirl nrcnt and (()llc(ti()n ilgcnt and in-

suran(c allenti furnishing sxfc (leposit

s('niccsr lnd cnglging in such (rlher

husincsses ls nuy be irppr()vcd by the
State (i)uncil.

Aniclcs Jq and 37 of thc Cuarunlee

Lrw designatc the kinds of pnrprrty
lhat crn ()r cann()t be mortgaged.

Pr()pcrty tlut cln bc nrortgagerl in
cludes improlemenls an<l firttrres ott
l:rncl rxvncci hv thc mongag<ur ml-
chirrcr't, r'chicles, ilnd ()tll('r :lssels
ou,nt<i bl the tn()rtglg()rl lan(l usc
rights. inrprovcmcnls. :rn(l frxtures
orvncrl by thc Slalc; SLrtH)wned nra-

(hincD,, velricles, and olhcr a.rscls lirr
*.hiclt the nl()(gxLor has clisposition
righrsr lxn(l usc' righls to slslcland
subjc"cl to thr ()r,l'ner's <trnsentl lnrl
()thcr pr()pertv r{hich is eligihlc lirr
rn<lng:rge unrler lur'.

Thv firlkru,ing trpes r>f proprnr, can-

not hc nr()rtgxgc(l: Pr()l)crty with
gr:lnt((l ('r lll<r'utccl llrnrl (l$'ntr'shr1r

rights (scl p.l()): pr()p.n) lirr $'hith
lancl usc rights ure nr()slly collcctively
orrnrd: fur ilitics of nrrn-prolit institu
tir)n\: pr('l)('rl) lirr rthir lr (,\\'n(r\hrp
and,or lancl use righLs arc in (li:'putcl

proJrt.n,v rvhich the g()\'ernnlcnl has
(listftrinc(l ()r l:tkcn int() cttslr v: an<l

()lhcr l)()prnv rr'ltir'h is incligible lirr
mortguge under lau.

Ani(lc {2 ()f the (luaruntr,c Llr$' llsr
lisls ntrmt(rus rnorlgrgc rcSistrntion
:rIrlh()ritics ln<l thcir itrrisrlidions. in-

clurling thc hntl rrhninistration llrrcarr.
whi(h rcgislrrs lantl urc rights to
uninrproterl lanrl; l<ral g()\:crnrncnt-
(I.{ignJrc(l (lelunfll(nl\. $lri,.h .rr,. in

charge of urtrln real propt'ny'and ruml
(nterprire l:ld()ry sitcs: tlrr firrcstry bu-

reau, \\hich hrs (l(nnain ()vcr ft)tusls:

rclc\,rnt lrxnsp()rt!ti()n (lrp!rlnrcnts,
\\'hi(h are resJxrnrible li)t Jircrilfl and
()thcr vehiclcs: and Stdtc AdlninistrJ-
ti()n ()f ln(luslrv ancl Comntercc
hranches, rvltich h<rld jurisdiction ovcr

cquipnre.nt and olher nrov:rhlc enter-
prisc propcny.

-/esk? 
Ra!:{

a,ul ltlitchellA. Silk
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of the placc of payment with regard to
the recordi[gs on checks, making checks

drawn in China but payable overseas sut>
ject to foreign law.

...ond prchcting proFrly

The last of the four banking statutes
passed this year, the Guarantee Law ap-
plies to guarantees, mo(gagcs, pledgcs,
liens, and dcposits. Effective C)ctober l,
1995. the Cuarantee Lrw is intended to
prom()te economic developmcnt by stan-

dardizing the secured loan pr<ress. The
law undergirds the Commercial Banking
Law r, requi(,m(nl thJl l)orr.rwers fr()m
con'urercial banks provide guaantees or
collatcr.rl. Of panicular imlrcnance is the
wide scope Siyen to the concept of sccu-

rity-including pledgcs of instruments.
securities, and intangible propeny ril4hls

as well as mortgages of real property
(land use rights but not fees), fixrures,
and pcrsonal property.

Thc statute expands upon llle law ()f
guarantees. Govemment dc,panrrrents lnd
non-profit instituti()ns-$'hich previously

had the right k) issue guarantees, but
werc prctcnt(d fr(,Ilr LI(,in8 s,r lrl rdnrrn-
istftrtive dccrec-ire now prohibited
fronr issuing guarantccs, whilc lrranches

o[ entcrprise lcgal pcrsons n]ay issue
gu:lmntees only u ithin lht: scope of lhcir
$rittcn autllority. (;uarantces issucd bv
nrultiple guarant<>rs nre presunred k) l)e
joint and scvcral rilthcr than indivirlual
(r)lig:rti(rns, trnless the gullranlcc (1)ntrxct

spcaifics t() tl)c c()ntrary.
'l h(, GuJr:lntce Lar,r' spc< ifies tlrc

kintls of 1.)rrrpeny th:lt (rn xrld cann()t
be nrortgagcd. Iloreoler. tllc statule.
rlso clesignltes tl)c g()vcrntrlcnt rgcn-
cies r(sp() sil)lc lirr nl(rrtglgc rcgistra-
li,rn tlrotr$lt rcl,li\lrJli(,n rs l.ritl orrt iD

thc lx\r appenrs lo hlrvc ovcrllrps :rnd
gxps in c()vcrxge (.\'(,(, l)()x). li)r exlnr-
Ple. coYerugc Ii)r indivi([lrll\' ()\\ncd
prol)crty iri ilot (lellnc(I. Ihtil n()r', teg
istrati()n h.r:' bccn :rvail:rhle onlr, in tcr-
tlin krcalitics srrclr us Shenzhen lnci
onh lirr ct,rtain t)'l)cs ot prol)t,(t. Al-
llr,)uBIr ll)(''Per'ift.s,rI Ih( r(l.lislrirlii)n
systcnl \\ill n()t l)c kn()\\'n until the l)r(),
nrulglti(n (r' intplcntenting rcgulutions,
llrc r]c$ rcgistr:lti()rl svslcnr \\ill !ar(irtlv
reduct. thc risks lircccl l))' lL,n(l(rs. ()tllrr
stipulirtions g()!'crn $ hi('h (;u!raotcc
l.l\\ l)()\'isi(,ns $ill tukc pIi()rity und
ln)\\'thc I)r()!'isi(nrs r', ill lt enlirrcrcl.

The new legislotion

constitutes o moior step

in the reform of the

bonking system by

enhoncing the outhority

of the PBOC, focilitoting

development of the

commerciol bonking

industry, ond clorifying

the rules governing

commerciol tronsoctions.

lncrnolionol imy'ir.otions

The lour starutcs enhance the imple-
nlentiltk)n ()f China s financial liberaliza-
tion Jnd int( rnJt i( )ntliZ.rti(,n p(,li(ic\.
l-hc Cornmt'rcial llanking Llw funhcrs
Chinx's c()nrn)itnrcnt r() the rstal)lish-
ment of ir l)anking s),stcnr rcliant ()n

r'onrntercial, not polic.i. tcxrls. Thc str-

pcn is()ry l)()\'isions (r-the l,tlo(i L:l\\,

lnd (i)mfircrcixl lhnking tt\\, s()li(lify
the foundatirrn Iirr tll: establi:'lrmcnt of
:l regul.lt()ry;lnd nronit{)rin8 systenr for
l)RC Iinan.iil instituti()ns ()ricnlc(l t()-
rvard the tyyr of <rrrnprchensive u,orld-
\\'ide l).lnking sulx n isi(rr en\-isi()nc(l l)y
tlte li.rslr int(rn.rti,,n.rl r)irnkinN rLrlrcr.ri

in China today!
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@ Fcas;biliry & Risk Analysis
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sion regime. These developments are

critical to the funher inrernational ex-
pansion of PRC financial institutiorLs, a-s

well as to the safety and soundness of
China s own banking system. Vhat is

more, the impact of the Commercial
Ilanking Law on tlre reform pr<ress will
affect the comperitiveness of Chinese
banks as nxrrc f<rreign hanks and Sino-

foreign joint-venture l)anks enter the
markd

The Guarantee Law and rhe Nego-
tiable lnstruments Law pr()mr:,e to l)ring
substantial regularity to credit traosac-
tions in China. This is important for
Purely domr.sti( lrJnsactions and also is

criticil to anracting panicipation by for
cign financial institutions. On a macro
level, the PUOC Lrw's impact on mone-
tary prrliry will fect all foreign rn-
vestors and lenders-

Thc new legislation constitutes a ma-
j,)r i,t(,p in the rcforrn ()f th( hanking
systcnr by cnhan<ing the authority of
the PBOC, facilitating devel<>pment of
the c()nunercial banking industry, and
clarilying thc rulcs govcming comnler-
cial trinsa(1i()ns. []ut progress also de-
pends heavily on the pronrulgation of
ilnplcnrenting re8Ulxti()ns. r,-onethclcss,

tlle ir(,xtl.)n r,[ .r statutory tirrrnduti,:n.
including thc dcvtkrpnrent of ncw rcgu-
l:ltory instnlments within thc l,tlo(l xnd
lhe ( lrritlcalion of transactional rulcs.
rcprcscnts il long-awiit((l firsl step 1()-

rvlrtl rc.rl rcl,rmr o[ Clrjn.r s lranking in
clustry. 3,

We have all the res()urces you need to do business in Ohina. Our
company staffs over 30 wcstern experts in husiness and engineering;
oll locatcd in Ohina. Our conncctions are vital to your strcccss and
our rcs()urccs are at lour disposal. f,ct MTI help you scale thc walls

BUSINESS
INCHINA

. . . an oppofluniry coning o/ agc

,



The Low of the Lond

Nicholos C. Howson

Foreign investors

should understond

the technicolities

of lond use rights

f Nicholos C. Howson is on ollomey
with fie intremotionol low firm of Poul,

Weiss, Ri*ind, Whorton & C'orrison.
He recenfi retumed b New Yo* ofter
on exbnded posling in the firm's
Beiiing office.

l-lt(.\Lcnil ,r i\ ni,\\'(,rtutn,n lr,.tl
Lrx)\l ln! i(rnt-\ cntrrrt n!u,,tiillt( 'rr
I i,r t-lrin-, A t(,rcian rnvcil.r. xn\-
L,',,.,,, inr(\r \ir\ r,pn',\rr( rlrc

[;rtling lTcrsonnel ()l a p()tcnLixl (]lriilc:i(

pxnner-nl()st oftcn lr Statc orvncd cnlcr-

Pri\1 ,,r l{)rnx r \l.ll( -,)$,1(11 crrl(Ilrrii.(
rcr'ently rc or$rnizerl rs l tornpltnt-. 'Iltc

t:rshflxrr Ohirtt'se l)irflncr is carl.l( [ t(] plrt

lirnh ls its in'kintl r'ontrilrution tlte henl

:lssels it hxs ()l)cllrtr(l li)r ycllrs-ils l)ilil(l-
ings:rncl sltet is ohcn rncrrrcctlt rclcrrccl

t() rs 'lxn(l 'llrc pxnics sccoringlv strikc

:r t[:tl. lt.rr ing ,,nl\ tlrc t.rrL ,,[ (l(1( n]rn-
ing thc crlrct vulue trl the (lhincs( pxn-

ncr's e()ntihtrli(xr to lx \\rrrkt'cl otrt.

At lltis iun('turc, ()nc ()f tlle or()sl ('r1r

ciirl issucs ()f i()inI \cnturing in (:llinr t()-

tlul eriscs: nlrrthcr tlrc I)()tcntill (ll)in('s('

pxrlner hlr\ title, untlrr (lhincse lrts. to

tlrt'l.rtr'.1 rrrr,l lrtrrHrng. j1 I\rr'ln,\('\ l(' rlr

iecl iI]l() thc vcrltrlr('i \\'htthcr this titlc
trn l.lc tlrnslcrrccl or lcrstcl legitinutell
to the Progrsrcl !'crrltrrr: .ln(l lto,v strclt

l)r{)pcll) is trr br lulucrl. Gi\'('n th(
s'lroles:rlc chrrngcs in Clrincse knrl lls
r^'cr th( pxst t'tvc Icurs unrl llrc sornc-

tir)rcs ( hr()tic lrllnsili()n [r(),rl x Slitlc-
pllnncrl ccorxrmv l() :r pilniilll)' n)rrkct-
hascd s1'stenr "unclcr lau. rttorc olten
tltrn not the (lhincsc pxrtncr d()cs ,tot
h:lve titlc (o lhc rell cslete it \\'ishes lo
conlrihutcr is not pcrmittccl b1 lat' to
lrxnsfcr rigllts 1() usc thc' sitc to lny pan;-.
(ihrnert ,rr li)rcignr .rnd rnr) nr,l firi :r

valuc ugln sutt rights s'ilh()ut undenak-

ing r c()rnpl(x vlrlurrtion untl lrPprovrl

'lhe rrrnrplcxities ol lancl use rights
.rrr(l t(irl (stillc lr.rr)\ll('li{,n: rn (:llrn.l

cltlrdl $'lrnunt nrorc :rllention lionr lirr-
ci!{n in\(sk)rs in tllc ncg(xiJti()r1 pr()('css.
'llrt' l.r. k r,l rl,rrrn rtgrrlrlirgr.rrtlrlrtrti,rrts
r,i Lrnrl .rnrl lrLrrl,hnF. t,,l,,rnl \('ntlrft'\. lrr

nr()sl c;rscs. rel-1ccts gcncr':tl igo()rxn(e
.llx,ul (\cnt ltg.rl urrrl rx,li,r ,lr.rngr. rn

(llrinr-rn ign()riln((' wlricl'r ()ftcn cx-
tcnrls to thc lor':rl gorcrnrrrenl or llncl
lrrt,.l |r'.rl ,..1:rlt :lrrllt,,rrlrr:' t.t.ikLrl $ttlt ittt

plcnrcntinc t lrr. ncl luss.

l,oying the foundotion

llclirre l9lJll. th(' Stxtc or collcrtive,s
osnecl lrll llurcl untl riglrrs to ttsc lltnrl in
(lhinx. lllc itlit'nltirxr. or ronteyl[ttr--. oI

Lrnrl orvncrship or usc riglrts ir] lh( PIl(.
leLkcrl l legel lusis rrrrci ulrs tlrcrclorc
prrhihittcl. Sin(c 1988. Cl)inil l)1. nr.rdc

inrlx)n:lnt (hlngcs in l:ru' rrnrl poliLy tle-
signcd lll rca()gniz( valrru in rc;rl estutc

iln(l crclrtc a t]rlrak(t li)r tlris corrrn<xlity
l \t\''l lt? ( -:RR. Scpren)l)er-( )(l()l)(r 199J.

p.3t{). -thc resLrlls lrarc l)rcn si8ni6crnl.
lrtrl hlrc rrlso (re:ltc(l nctllcs(nrlc pr()l)-

lqnrs fi)r ti)rcign in\'(sk)rs.
Amcnr.lnrcnts l() llle PR(l (lonstitufion

lncl thc l-:rncl A(lnrinisr[lti()n Ll\\ in 1988

:rlllr,r:rl tlrc ulienation ol krng-tcnn rights

k) use l:lnd rml crcutctl :r lirntul lcg:rl svs'

tenr lirr tlrc transfer firr vlluc o[ lrog-tcrnr
rights lo trsr Stlte- or collcctivell o*'ncd
Lrnd. 'l'lrus, thc ['RC nranagc<l to :rvoid thc
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iclcologically prickly quesrion of owner
ship; ihc underlying p()pcny ('oflrinued to
lx oarrc,r/ h1, the State (or c(rledivcs). and
only the alienation of kntg-term nSbLs ao

rrsc such lend beclnrr pcrmissible.

ln May 1990, the Statc Council prornul-
grtcd thc l)rovisi()nal Reguhri<>ns <lf the
l)R(. C()n((rnin8 lh( Gr nl Jn(l Arsign-
trrcnt of the Right to Usc Slate<rwned
Land in []rban Arcas (lhc 1990 Granl
R(!lulJli,,n\). uhirh drcu r distinttrrrn
hetween rural and urban land. Under
lhcs( rcliul:rlioni., nrml lantl is to rcnrain

ttnder thc ounerslrip xnd (onti)l of c(r-
lectives tirr lgricultural uscs, lnd nuy not
lx' plarttl lnl() ('ornrncr('c (unlqss rt ir
Irirn.if,)rnl(.(l rnri\ "urhirn llntl.t. (1,,n-

vcrsely. llnd usc rights c()vering some
tlpes of u xn land nere alk:wccl to lr'
I)l!l(ed int() a ncw markcrplacc. and
tnnsferrcd lir vlluc lx'tu cen pri\'.llc par-

tics. Th( regulitions divirlc urban lancl

uri!' rights int() "alkrated lilrd usc rights
(those :r(quiretl NiIh()ut paYnlcnl ()f
\,:llLrc) xn(l grrnlrd l:rncl use rights
(th()sr' il(\luired lirr valtre). In principle.
onl1, gruntcrl lantl usc rights cen lr tr.rns-

lcned. solcl, lcaserl, rrr nrongugcd.

ln V:rrclr 1991. rhe Sr:rr(. ltnJ A(hlini\.
rrirtion llurcau (SI-4ll) pr(nnulgrtcd the
I,rovisional Me:rsures on A(lministrition
of Alloc:rtctl lrnd tise Rights (thc 1992

All<xatetl l,rnd Mcrsures), cla fyinS h()w
rlkxelcd hnd usc rights rrc to lx. hclcl
rund translcrrcd. Tlrc 1995 llrban Rcal Es-

tatc Min:lgcrncnt Lrrv also eddresscs land
usc riglrts questi()ns. but largel; echoes
lhc pri()r rcgulilti()ns.

C'mnted hnd use dghts,,.

'l'he 1990 Cranl Regulations rllow
SI-All or its lrral hure:trs tr) grtnt lind
usc rights ttr foreign or d(nl)estic c()mpa,
nics. enterprises, ()rg,lnizlti()ns. ()r indi-
viclurls b1' ructi()n, tendcr. ()r agrccnlent.
In all clscs, tlte pxfy re(civing the grJnt
of the hnd use rights (the gruntc() must

sign r hnd usc riShts grilnt contnct \r,ilh
lllr relevnnl hnd xdninistrati(rn l)rrrcnu

and pav a gr:rnt li,c (cblr.,I8lirr) t() the
l)lrr('JU. ()nly once suclr J a()nlr:l('t is

signed, and the gmnt f'ee paicl in full, arc

the righh n) usc, lr panicular pie(c ()f ur'
l>an land clc,emerl fully gr:rntcd and tmns-
ferahle. Thc regulrtions stipulxtc that
nlaximurn lcrms f()r grants of land use

rights rangc fron 50-70 yexrs, depending
on rvhether the hnd $.ill be uscd for

The gront fee con be

very high--often

reoching severol

million dollors for

on undeveloped

plot of lond.

lhc great maiority of land use rights eo-

ioycd by domestic cnlerprises in China are

nrx "granted," bul ralhcr "allq"ted." Mqst

alkrcated rights werc given k) Sfate cnter-
prises long ago. alkrwing use of the sutr-.

jcct land for ao indefinite tc'rm wilhout
payment of value. subject ()nly to thc an-
nuxl paynrcnt (f a land use fcc ltaxl'(trdi
shi.\\,ng I"i lsbuih to the ltral govemnent.

The 1E)0 Crant Regulati()ns diclare that

allocltecl land use rights may only be

medq tmnsfenable if they are transfirmred

into gnntccl righls, which entrils payment

in full of a gmnt fee with rcspecl to such
rights. Such rights Inay be transfc,rred,
lelsed, or mongagcd only u1run the ap
pnrval of the k:cal land aclministration bu-

reau (and the l(x l real cstltc hurc u if
huildings on the land arc to lt includcd
in thc trunsfcr). Thc potential grantee must
obtlin a lilnd usc (rnifi(:lte (and a build-
ing {,$nersl)ip (cni6(Jtc f('r :rny lrrrrklings
on the land). cntcr inlo ir contnct tirr the
gr"rnt of the right to ust' the hnd, and pay

rct()irctivcly a fee to the [ral municipal
or c()unt)' peoplcs governnrent f()r thc
grlnt of thc right lo r.rse thc llnd. oncc
the transformation fr()n't allocate(i to
gruntcd llnd usc rights is c()mplL{e, the
rigltts holcicr (the gnntee or any sultse-
qucnt transli'ree) is no longer lcgllll' li-
rlrlc li rr thc lund tts,.' [e<. Thi. ntcth:lnism
atli)rds thr State an ()pportunity to cnplurc

conrmcrcial, industrial. rrr residential pur-
poscs. llp()n llll paynrcnt of tlre grrnt
lce. the gr.rntec rcceivc.s u land use cer-

tificJle ( lr.di rr,ilyr4 zhorl;) irsucd by the
grantinF land ildministrxtk)n burci[r.

Tlrc gmnt lcc cln lrt very high--<rften

reaclring sevcr.rl nlilli(nl tiS clollars for an

tunclcvcl<lpcd pl<x of l:rncl-sincc authori-
lies typicJlly calculate tlrc ti'e Io reprrx,nt
s()nle notion of the nct present vxluc ()f

the rerenues r ruinable from thc r,rnderly-

ing prrryrt1. <:ncc tlevclrp.d, ovcr the lull
grunt ternr. whilc thc lnroLrnt ()l the gnnt
li,e is tlrtemrinccl b) tn app()inled xp-
praisll linn in conjun(rion rvith thc rclc-
tanl hnd :r(l,ninistration l)urcxu rnd xn!'
l'rrrergn inrestors rnvolvctl. rt .rlro r'.rrrcs

dcpencling ()n lllc l(rlrti()n of thc undcrly-
ing llncl encl lhc idcntit)' o[ thc gruntcc.
'l)pit.xll\', thc grunr fcc denri,rdcd frnl
[oreign'investcd ente, priscs (FlEs) is
higlrcr th:rn tlrlt liom tlhincsr' (nrcr?rir('\
lhat hlvc l)een in the kulc lirr a hrng pt-
ri()d ()l lime. SLAII is in tlre pro(css of pr{)-

ruulgrting laws and xherlules th:rt lrill rlic-
t:rtc how gr.rnt fe,cs slxrulcl bc calcuhteci

lnd which adrrinislrutive b<xly cu cstab

Iish nrininrunr lc|cls, ostcnsil'rly to lirrestall
ltlow-vitlue tnLnslcrs o[ Stale assels.

Tlte land usc rights grlnt c()ntr:lct usu-
ally contains ccrtain (()ndilions.'fhc
gr.lntee nrry lx.requirccl to pilv tlle lirll
granl fec s'ilhin a cenrin linrr peri()d
(not k) cxc!'cd d) days l)) stalutc), or
obligccl t<l undcnxke x nlinimun) xorount
of devclrpment or inlcr,torenl in the land
Ittbre the land use rights can bc lrans-
ferrud. Any subsequent pur(hrser or
rralsferee of land ust' rights may hold the
rights only frrr thc rcnraindcr of thc orrgr-

nal gnrnl teml undcr lh(,grirnl c()ntruct.

...vs. ollocobd lond use right:

Notil ithstlnding the crucial nrJrket re-

Itrm brouglrt alxrut by thc crcation of a

system of granted url'lan land use rights,

PecrFrc
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in China
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valuc in land krng held uncler alkrcatccl

rights, r.rther thln let thc value llrw to thc
transfenrr, who had prcviously uscd thc

land rssentially Iirr frec.

Ifie problert for ioinl vrntures

Ilelirrc l)cijing issuerl the 1990 Crxnt

Reguhtk)ns. many Ohinese panncrs lo
Sin<rlirrcign joint ventures ma(le in-kin(l
c()ntril)uti()ns l() panicular vcntures in tltc
lorrn of land usc riglrts. Bccluse llrcse

contril)utk)ns of rights predatccl the 19t90

Granl Rcgulxtt)ns an<|, in some <'ases. the

l9tili (i)nstilulional an(l I-,rnd Adnrinislrx-
ti()n [is, ar]lcndn1ents, Ianrl usc rigltts
rverc unifonnl,v alltxatcd, rcglrdless o[
whethcr they wcrc laltlccl as such. Valu-

ati()n (, this tylx of in-kind c.rPiLrl c()nlri-

bulion was usullly nc8otixlc(l l)etwccn
thc (llrinc'sr lntl firrcign prrlners l() lhe

i()int venturc and the lcx'al govemment.

Evcn in thc carly 1980s, however, a fcrr-

cign invcstor $'as B'ell advisc'd to rcquest

cvidence of the Chinese panner's claim

to tlr land use righls it prolruscd to con-
lrihute t() thc venture. Such evidencc usu-

ally consislcd of a land cenificxte ( l,tz.ri

zhotgln<x the lund us<- (enificalc cre-

ated by SLAI] after 1990-in the nanrc of
(itl)cr th(: Chincse panner r)r the i()inl
vcnture itscl[.

The inlplications ()f the 1990 Gmnt Reg-

ularions .rnd the lD2 Alkx:al(d lrnd Mca-

sures causecl a conceptual difhculty with
rcspcri l() tl)e structuring of joint ventures.

lJoth items of legisla(bn slale thal land

use rights may bc transferrcd only if thc

holdcr (the transfenrr) has signcd a gnnl
c()ntrxct and paid a granl fce fcrr thc land

urc righl\ in qurrti,rn. All rclt'v.rnl pic<'e.

of leSislation, including the 1995 urban
Real F^strle Management law, arc silent c>n

the question of whether contribution of
land use right-s to a Sin(Ff()reign j()int ven-

ture constitulcs a "lransfer" lirr purposcs

of the 1992 Allocated Land Measures or

the 1990 Grant Regulations. tlntil 1994,

SIAB held that a Chinese partner lo a

hona ficle mqtulacluri q ioint venture
r-ould not bc requircd to conven allo-

cated land use rights int() granted land use

rights, or pay thc grant l!e, hefirrc vcsting

such riglls in the i()inl venturc. SLAB
(haoge(l its vicw in 1y)4, ancl indicatcd
that allrxated land ust' righrs for any joint
vcnture must finit he gnntecl l)y the state

to the Chinesc panner.

StAlls formirl Jxrsition nitlt rcspect to
l:rnr.l rrsc rights lJ$'is n()\\'.lclr. Anv in-

vestment of lancl trse riglrt.s by a Chinese

Coming into Compl ronce
l)rior t(l l(X)0. uhcn (,hinir .rcilte(l

thc lllnd usc riglrts granl syslent itn<i

lhc Statc Llnd Adminislmti(nr Burcau
(slAll). c()untless i()int vcnturcs $'crc
lirrrncd in which the I)R(: prrlncrs
nude in-kind c(Dlrihutions ol all<xatcd

hntl rrsr riglrts. l'l\ cn irftu thc rcgula-

ti()ns \,\crc passcd. ioint vcntutcs (\)n-

tinucd t{) lx fr rnncd in $'hich llrt l'R(-

paflncr c(nrtrihulc(l alkxittt:d hntl usc

ghls. Joi vcnturt's cstahlisltcd beti rre

ItI)) thtt rhd n')l \crih tlt:ll it gfirnt ft(
\til. p.rirl. lr()rvr.vt.r. \\'(.r( n(rr J('lrr)ll in
((nlfirvenli()n ()f thc lx\\. sin(e n() l;lw
cxrslcd at thc tirnc ()f tlrcrr cstehlish-

rrcnl. Noneth(lcss. slAlt officials n()w
'*ant land usc rights :ltlr( lrcd lo rll
srrch pr rjcrts to lrr "troughl inlo con-
fornritl u,ith thc las llcfi,rc thc hnd
usc rights lt'ing hcU in. or thc rell (s-

Iatc rlevc[4-rccl on, the projccts is lhle
to lt sokl. k lsctl. or nrt>nguged. SLAI'!

hxs indi(Jtc(l infornt llv thrl J rcfircdi.ll
pilyrnenl ( izllk (, of a Smnl lce- tu-

mcdir' hcclus( thr: lJn(l use riglrts
rvr.re llrcildv trrnsli'rrrd t() thc joint
\cnlure in r'rt lt:ttr8,.' [r,r ('(l(rt\ (rc(lil-
nlrst ht' puirl s'ilh rcslx'rl to previtrtsh'
allrltecl l:rrrcl usc riglrts iriccte(l int() x

i()int rcotu(.
Sl.All l:.rs lrlrtlttlv trrtlrruttJ tlr:tt it

$ill likcll ('ir\(' llt( l)ur(l\'n ()l llli:'

ret()Jctivc application ()f thc lit$' l)) ei-

thrr lsnghcning thc f^-ri((l over u'hich

such remt:clial grirnt payrncnts must lx'
nuclc or assigning sonrc lx)nk)n ()f thr
vrlre of thc larrd use riglrrs to cnlilies

rcpres(ntin8 thc Stittc'. sticlr $rrulti cl:
lcrrirclv .rtld .l ncu' Pilflncr t() lhc l(nnt
venturc SI.AB hls also indicittetl that

such paymcnts eould bc redu<cd or
crcrnptrcl upon ncgotiutxn *'itlr in<li-

vi(hrxl cnritics.
()n.lanurq l. lql5, sl-Al) suncd i

(J,rlpililln lr) regulurize lancl holtlings
in Chini l)\' rctluiring thet all entcr-
priscs. inchrdinF li )reign-ril\'.'str(l en-

lcrpriscs f FIF:s) cstlblishctl before
l(DO. sul)nrit t() Sl-\ll ()r thc kxal land

il(lrnini\lrxltnr burclu :tll docuntcnls
rellting to tlrc grxnling of titlc, intlud
ing i()int-rrnturc ((mtflds. land (cnifr-

ciltcs, lln(l cntcrl)risc ltpprovrls. In ct:
lc<t. thc noticc requircs ltll i()inl
vcnturcs established irr the l'R(; t()

strlrrnit all (l()(urncntalry evirlcnce
shorving hos'. entl lrrrnr slronr, thcy
oht:rined tlrr rigl)t t() us('th('sitc r.rlx,lr

u,hich thcir Iu(ilities st:rn(1. F(n' lrl()st

i()int vcnlurcs establishc<l in tllc 1980\.

sr.rch cviclcnec s'ill consist of thc joint-

\'(.nturL, ('(,nlnr(1 :rncl .rnrrlcs ()l lrssr\,r-

rti()n, \\'hi(lr c(mlxin r'ripulati(,ns rc-
ganling tltc PR(; pil(ncr's c()ntril)tltion

o[ krng-tcrm llnd usc rights tr thc
i()ir1t vcnture es lpprovcd by thc Mitr-
islq r)l Ii)r(ign TIrt,lc'itnd U<'rrtrrrntir
(hopcr:rli(nt or its kr:tl (onrnrissi()n.

l'hr cleer irrplic.rti()n ()f SI.All s c:tll

lirr such <kxrrnrc-nts is tlut FIIis likel!
rvill lx. rcquircrl to nraks a rcntecliill
gr.lnt Paynlrnt k) gain tnrc titlc t() thc
land rrsc rights ()r ncg()lialc lln cx-
srnpli()n ()r re(ludtnr in thc lrlount
of such a li'c. |crv. il xn). [:ll:s hatc
(()ml)licd $ith thc c;rll Io sutrnrit dcx-
rrncnts ()r'€!cn rgistcr their land usc

rights, sin(c th(' virri()us :rutll()rili(s
r-oncrrned n'ill cen:rinlv scck r sulr
stantirrl paynrcnt Ir()m rny i()int-
ventur( in\.ljsl()r $ ho \.oltttttarilt'
secks lr> norrnalizc' llnd hoklings.
l\'lost Illis nill onlr'un(lcrlirklj tl)c
l:rntl usc riglrt: grant pnrcss if thcy
scek trr use lll(ir lxn(l unrl lrrrildings
lrrr 6n:tnring l)trrlx)i\(ir r)r ririsinS (:ll)i-
l:rl l'rlrsc<l uprxr tllc i()int venturc s re\.
cnucs. in $'hi<h crrsc lhcy rrtx-v l)('
willing ttl plv l largc pricc lirr su<lr

n()rtrJliz:rti()n. An I:ll: th:ll lrrils t()

Irt'e(l Sl-AIls tlircttitt'. ltoucl'cr. u'ill
It, lcft s'ith tlr( unccn:lin stlrus qu()

Irncl a Potentiulll rlrrlri(,r.rs titlt' to tht
silc ()n \\hi(l ils invcslrlrrll sils.

-\tL 
lt r: t I ltttt srttt
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panner int() d SineforL'ign ioint venturr
after May 1990 constitutes a lrirnsfer ()l

such hnd usc rights :rnd. thus, i[ such

rights were or :rre alkrated, thc)' nrust lx,
translirrmcd into grantcd rights and a

gmnt fce musl lx, paid befort thcy can
l)(.()nlrihuled ll, dr(. I,inl \'(.nrrrrc legiti-
rnately. 1'he lnx)unt of the gr.rnt fec $'ill
lx' ddermined rfter fonnal appnrisal by' r
quali6cd appraisal iruthority irnd th()ugh
consultation betwccn the tirrcign and
PRC invcst(,rs. l()r j()int venlurcs estal)-

lishecl beforc N|:ry lt)90, thc land use

rillhts situ.lti()n must hc "rcgularizcd.'
lzhe gcbatlgbua'--t he rights to use laml
translirrmed inlo grantcd righr-and thc
relcvanl land rdministrxtion lrurcau musl
reccivs :l rcnrcdial paynlent (lllli&, ol
thc grunt ti.c (.rrz b<:x). Thc sanlc is tnlc
tirr joint ventur.s establishcd lrlirre 1*l)
*ith land uric rigllt\ lhat tvcrc suhse-
que,ntly exten<lccl, th()u8h amcndmenl t()
the i()int-!'enturc conlrucl, ilfter l+)().

Buildings ond ffxturcs

llhltt c'ornc5 u'ith thc land is als<l o;rn
to s(nltinv. N()t surprisingly, nuny Chinese
j()int-venture panncni llready operate fac-

tories and st't k lo contribute thcs(- build-
ings lkrng *ith lud usc rights ils J con)-
poncnt of thcir rcgistcred (apilxl
contrihution t(, the ioirll vcntun. 'flrc 1995

Urbrn Real Flstalc Managcmcnt Lilu'con-
firms much of the larv ancl d<rlrinc con-
taincd in the lDo Gr.lnt Regr.rlations anrl
thc lD2 Alkr:rtt'd Lancl Measures, bul fir
cuft.s ()n thc pre-('xisting (,r phnned buil(l
ings <ln the sitcs suhir.(1 t() land t$!, righls.

TIrc lrrrv hokls tlut ()\\'ft,r:ihip ol l build-
ing rc(luir('s rrsncrslrip of tlrc unclcrlring
lirn(l usc rights. Ihus. r l'RC plrlncr t{) x
joinl vcnturc t)!.1) n()l (1)nlrihLrl( lnr ding\
as ln in-kin<l (ontril)utk)n (or scll such

buildings) t() ir i{)int vcnture \1ith()ul firil
obuirring grantcd land usc riglrts to thc
sitc undcrlting such builtlinlls. 'lht 1})5
Lrban Rcll Istxtc Mina8eincnt Lr$'. hou -

evcr, lirnhcr eomplicrtes nultcrs fi)r joint

vcnlures h) pemritting thc leasing (rf huild-
ings on land lirr ulric h rights arr llkx:recl.
hut only if ln unspc-cificd p()rti()n ()f the
r.'ntirl pr,vnlcnts grrs rlircctl,l t() th(, Stltc.

Aset oppruircls

Thc State in (:hin:r. (nrce tlrc holdc'r o[
pr<xluctive as'cts -on l)chalf (r'thc \trt()le
per4llc, is li)(using increasing lttenli()n
on hos'Statt, asx{s arr lxing pll<cd into

A PRC portner to

o ioint venture moy

not contribute buildings

So ir is that lhe unsuspeding Chinesc

Parln('r t() ir j(,int vcnlure nlay he in-
fcrnrred lry cotrnsr-'l or r(al cstJt(.auth(,ri-
ties of any of thc following pieccs of bad
news: It cann()t transler. lease, or other-
q'ise scll thc land it hls llec'n using I() rhc
p()p()sed joinl vcnture $ithoLrl ((nnpleF

ing llte l-turdc,nsome appr.risal ancl grant

pnredurcs lncl paying tlre rerluired grant

[ee: it cannot tnnsfer or otherwise sell rhc
buildings on the hntl to the ioint venture

until ir hls sonc'd out thc unclerlying lantl
use rights thJt must lt transli'rred with
thc huildings. thor"rgh it may lease the
buildings if r significant ponion of the
revenuc goes to tlte lrrll lancl or real es-

utc ildrrlinistmtion hureau: or. the valuc it
c:an olrtain frrr such hnd and huildings,
whctlrcr as trcdit againsl ils rcquircd (()n-

tributt)n t() the registcred capital of thc
veflturc or xs lc,llse pirvtllrnls, \,ill lr dc-
tcnnincd only illier I f()nnal consultatk)n
$ilh S()AB. u uatch<log tlrat l<xrks out ftrr
kru vlluations or illtgal translln of Statc

asscts. Iiirch o[ thcsc JxrinLs, tlrough sup-

Jxrnrrl tully l)\'(:hincs('hu'. nill cornc rs
a grclt sh<xk t() lhc [,RC panncr, esf^--

cially il thc entity has used thc hnd and
builrlings-and made inrprovcnrc-nts
thcrc'in-lirr x,r'eml dct aclcs.

Risky business

Thc risks ol. not complying $ ith thc
p()st-199o enrdnlenls ls now inlcrpretc'cl

rrc thrcefi)ld: c<>ndemnalkrn of righis:

os on in-kind

to o ioint
without first

gronted I

rights to

contribution

venture

obtoining

ond USE

site.h€,

And they have an insatiable desire for things American.

Especially American music.

Our American Pop Music On China Ngtional Radio (CNR) cunently
runs two immensely popular shows: 7he History of Pop Mu,ric 1955-1995
(Elvis, The Beatles, Buddy Holly) and Ancricdn Countrysi<le, featuring all
the Country greats like Garth, Reba, Clint, ind Dolly.

Only on CNR, China's Radio Superstation, can you reach the entire
Chinese population, w ith more conrmercial minutes per hour and proven,
dynanric on-air promotions.

To find out how you can reach the fastest-growing buying populalion in
the world, call CHINA.USA Erterlainment, headed by Don Altfeld, creator
of The l.ittlc Oltl Lrds fmm Posadena@.

700,000,000 Potential Buyers ofYour Goods
Listen to China National Radio

USA Contact: Don lAltfeld @ CHINA.USA Enterrainment, lnc
Tel: (310) 917-1959 . Fax: (310) 917-9174

Hong Kon$: Kim Kenchington @ Major Media
Tel:(852) 2890 3ll0 . Fax: (852) 2576 3397
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c()nlmerce. (lltina has crealccl a systent

* hercby entitics that havt ur,ed assets frrr

decadcs must have the same rsscts ilp-
pr.riscd or revalued lrlirre the lusds rrc
relc'ascd into tlrc pri\,:ltc .{jonrrmy-and,
in thc cirse o[ llnd usc righLs and huilcl-

ings. beforc thcy are grJnte(l ()r c()n-
tributcd to r Sino-forcign ioint vcnlurc.
As ! rcsult. ils x Chincse f{rtncr sons out
thc titlc xnd tr.rnsferability of thc right.s to
thc l:rncl .rnd huildings it lrar lten using.

thc s.lnr(, l.ln(l rrsc rrghls encl buildings
must l)c apprrised bl the Stltc<rrvnccl
Asscts lJurcJu (SOAU). :-n incrcasingll'
powtrl'ul govcrnment rllency. SOAU s

missi()n is k) ('nsure lhirt vlluc clcrir'ed
frortr suclt ilsscts is dircckd t() the Strtc.

end not kr lhc PR(: partner who hls
mcrelt'trseti the asstts lirr 1cars.



loss of valuc :rnd liquidity; or hrge cash

()utlays and increascd ctpital cxpendi-
turc. A i()int vcnture tlut holcls alkx-ltcrl
lancl ust' rights $ x rcsuh of thc (lhinese

panncr's capilrl c()ntribution to tl)c ven-

ture. ()r purfx)ns lo leasc alkxatcd hnrl
use riglrts fiom its Chirrcse pxnncr. runs

the risk that thc lancl usc righls uill bc

confiscxted. tlenicd. or uithdrau'n. $'itlt
only nrininul c(rnpcnsilli()n.

lhis nuy lx *tat luppcncci l() the M(-

Donalcls fmnchise in i^-ijing ultcn autllor'
ities lskecl it t() vircrle ils site on Wrngfir-

iing Street in lfie 199-i. Whethcr ll)c rights

to thc land ux1l hy l\lcl)onald s ucre con-

lrihutt:d ()r lcascrl to the joint venture,

the-v most likclv $erc no( gflnlcd l)\', ()r

lhe suhiect of l lantl gnrnt contlild [r()fir.

the lpplicahlc l nd lclminislritlion l)ur$Lr.
Thus. the transfcr of su(11 rigllls ink) thc

i()inl venturc ts il crtpittl c()nlribtrtk)n ()r

their lclsing lo the ioint vcoture withoul

sontc rcmedial pavnrent of il Erant f(c
woulcl mlke thr originxl lmnsfcr ()r lersc

ineffectivc an(l allow the tleijing govern-

mint to rcall<utc lhc sul)je('t rights $ilh
<)nly minim:rl ((nnpens.ltion lo [lcD()n-
alds. Any joint vcnturc lhat clccts nol to
ohtain gr.rnlcd hnd ux'righrs frrr l ncw
venture, pxy the remedial Srant lce for ln
existing venlurc, or r )tain a gr,rnt contl'J(l
leavcs itsclf o;rn to thc lroubles lucD()n-

ald s has expcrienced.

The failure to ol)tain granterl stltus lirr
land usc righrs may Jls() restrict a ioint
venturcs ability to cffert a subscquent

transfer o[ such ri8hts or enrpl()y thc
valuc of land usc rights rnd buildings for

financing by offering them as sccurity.

This problem tvill. of course. he mrnt bur-

densome for rcal eshtc devekrpers. but

alvr lrrr any joint ventures that find ticnl-
selves lrolding allocatcd land usr righls as

afl assr{ c()n(ril)utcd as registcred capirll.
Thc sripulation rhat allocated rights can-

nrx hc nronglgcd restri(ts the abiliry of

ioint vcnturcs that hol<l alkxatcd righrs t<r

raise financing based on the ioint vcn-

ture s land usc righls holdings. hnd use

righls ure m()st rrften tht fint lnr.l easicst

item t() offer up as security l() lcnders be-

causc, despite the promulgation of thc

new PRC Mongage Law in 1995, no real

national systcm is in plar:e to ensure thc

crcali()n, pcr{e(li(,n. reEistBti()n, nd n(xi-

fication of security interests in movablc

assets, personal property, or cquipment.
Security interests in huildings can be

tlktn only in conrplctcd buildinSs thlt
havc hcen grrnted a (r)nlplclk)n cenih-

catc l'rv rclcvlnt idministliltivc xulhoritics
following conslructt)n.

Ii)r i()int vcntures sur.t ls nranufitctur-

ing cnlcrpriscs lnd hotcls thxt ()l^-r'ille ()n

id<ntrhcrl sitcs for krng prrirrls ol tinrt.
rhc inlhility to hold rllor:ttccl hnd usc

rights us a clpitel rss(t (,r {s lcusc<l pnrp'
clt) nrrv Lrllirrratcl,v scnr lo dclcr polcn-

lial in|estors. !l()st r)urllinxtt)nrl in|est()rs
$ill n()t c(nnnlil ft) x j()inl venttlre thlll
lacks an unlsslilable cllim to usc tltc
land rrpon u'hich it u'ill huikl its indus-

tri l f!(ilities.
l)crhaps thc tln)st iornrediatc Pr()bleIr)

li)r j()int \entures fx)scd l)) thc 1990 xnd

l})2 l;r$s is thxl ioint v(nturcs (()r lhcir
invcslors) \r'ill be recluirecl to rnakc largc

cash pu\rnents to fund r gmnt lcc to l(x k
in thc vennrrc s lantl usr rights firr tenns

of 50-70 yexrs. As is olicn herrd in negrr
tirti()n (xnlls in Chinr. sontconc ntttst

pa) thc larrnl fc-e t() obtain or cffcct
transfcr of tllc rights. llcclrusc in mrny
casrs tl)c Chinesc partncr I'us littlc or no

cash, ofteo thc t()reign pxn]- \\'ill ne'e(l l()
(()ntril)ul( urlrlitit:nul ,.l'h t,r olrtlin
gmntecl land Lrsc rights lirr the cxisting or
proposL'd joinl lcnturc.

Slrotegizing

ll()w, then, is I f<;rcign invesl()r t() tn-
sure thnt its t)int venturc obhins tlre hen-

efit of unasqilable land use rightsl Thcrc'

are scvcral oplions. cllch \r'ith (liflerent

levcls of risk rnd expcnse. Firsl. lhe li)r-
eign invesbr can insist th t the PRC pan-

ner ohtain granted land use rights from

thc rel.'vant land administration hure'au,

and conrihutc or lersc the salne to thc

ioint venture. 'l'his goal is often (lifficult to
achicvc, as it requircs the PRC panner l()

p:ly the grunl f('e to thc l(xJI luntl udnrrn-

istration bureau to ohtlin the clesirecl

righlt'-Jn lwkward ptoposition. givcn

many Chinesc panncrs firm belief lhlt
they own thc land they have used for up

t() srver.rl dccadcs, not t() menti()n lheir

typically low cash rescn'es. ln sontc
cascs. l<ral land administration burcaus

have taken int() :rccount costs lxrme by a

PRC landholder io devcloping a sil€ ovcr

the years, and have decrcased the amount

of the grant fee accordingly. Obviously,
any such accommodatk)n only happ€ns if
lhe I)RC landholder and the land adminis-

!-ation bureau enjoy a gcxd relationship.

Altcmativcly. the f(,rcign invc'st()r may

clxxrsc to luve the j()int vcnture itself lX
the dircct grunr(c ol thc lxnd us!'righls
by having thc j()int vcnlure cntcr into il
gr.tnl crntru(t witlt, ancl pay r grxnt fec

to. thc land ldnrinistmtion trurcau. This
has an imnrediate dislclvantagc for thc
forcign invest()r, lrcausc'. in rl1()st cases,

the Lx:rl lancl xdminislriltk)n burelttr $'ill
('xpr\1 it hiSlt(r gr:rnl Ii( lfl,Iil :l i()in(
vcnllrrr lnd thus thc lirreign invrslor will
havc to incrclsc its cxsh ()ntril\rti()n t()

thc vcnture to fund thc paymcnt of the
grunt ltc. \ohilc thc ft)rcign invcslor will
Irentfrt frrrnr r (r nnrlrcnstrnlle in,'rcuse in

its shrrc ()[ c(luity in thc venture, ohtrin-
ing ancl tunding dircct gr.rnt of thc land

ust'rights \1ill in m<xl casc's nc.tcliriLlle a

.rgnifi<'rtnt rtatlitrstment in lhc li)rci8n in.
vesk)r's capitrl lrudgct for thc project.
Tltis ,,Ptr,,n ii' l)Pnirllr thc l(x\l :rttlil(livc
ro rlr( (:hin(\(' p:lnncr. i.incc it rcquircs

the Chinese pxnner t() ti)rfeit the lxncfit
o[ thc rnajor asset it th()ught it had l()
contril)ute t() tlre venlure as rcgistercd
capitel-lan<l use rights. Fu(hcr, this ()p-

rion rcdirects a large' plyment of cash

away from thc (lhincsc entiry 
'tnd 

toward
the hnd administmtion bureau as com-

frensation f()r ln asscl thc Chincs! enlity
has uscd and developecl for ycrrs. lf thc

I'RC parlner rc'ally had the lancl urie righrs

to transfer or lcase, it could gain any

transli'r or lcxsc paynrenls-()r equity
credit and ass<riated dividend floq's-for
.uch righrs. lnstead. thc I'RC panner is

rold that it lacks own('rship <>f dre asset

ancl nrust q'atch as s€vcr.ll millk)n dollar-'i

go to the Iand xdministration burcau.

A third oplion for thc foreign investor
is to insist that the PRC panncr obtain
grantcd land use rights, l'lut take a non-

intrusivc frosture with r.'sfrect to investi-

gating and undcnimnding the grant trans-

a.tion. In lhis sc(nari{), thc Ioreign
invcst()r may ask only to sce a valid land

use rights cenificate as pr<xlf that such

rights have been grantcd ancl that a grant

fee h;rs been paid to the land administm-

tion l)ureau. The f<-rreign invc'stor should

also scek explicit written assurances fronr
the bureau that the righls havc been
inentcahl.y Branted. This assurancc is

crucill, as applicable law makes clear

that land use riShts may not lre trans-
ferred until the grant fee has he€'n paid in

full, which must (x'cur within 60 days of
signature of the applioble land use righrs
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gcmt contmcl by thc land adnrinistration
bureau and the grantee. Failure to pay

the gmnt fee in frrll within 60 days allows
the lan<l administration bureau to take
back the land use righls at will.

Under this third option, the Chinese
partner mry strikc its own deal with thc
land administra(ion bureau, a$set ap-
prdisal authorities, and SOAB t() reduce
()r waive the grant fee, or extend drc' pay-

ment drnc framc. lf such a strategy is pur-
sued, the Chinese panner may offer tr>

lcase thc l:rnd use righs to lhc i()int ven-

ture, with lcJse prymenls fronr thc ioinl
venture neatly matching the Chinese pan-
ner's sta!{aered land grant fec payments

lo the land administration hureau. The
theory hehind this upproach is that thc
f<rreign investor and its ioint venture arc
entitled to rcly upx>n the land use righLs

ccrtificatc and rclatcd assurances pro-
duc.ed by the land rdminist.ation bureau,

even if the Chincsc panner has rcached a

special accommGlation with the relevant

authoririqs. Vhile lhis stEtegy may oot
be one thut providcs the greatcst sccurity
in la$, it is increasingly being used as

panners l(x)k for u,ays to solvc tlrc diffi-
culties inhcrent in rhe transiti()nal appli-
cation of imperfe(tly underst(x)d laws
coupled with cash shonfalls.

The situxtion lr'ith resnecr to the tmns-

fer of huildings secms io be the most in-
soluble problcm. llnfamiliar with the law,
most Chincse entities wLll rcfusc to be-

licve thxt lhey do n()t on'n or cannot
transfer buildings thcy have conslructed,

even if thcy are finally convinccd that
they lack transferal>lc rights to use the
underlying land. The Chinqse panncr rlill
be no happicr when told that it cxn lease

buildings atop such land subjcct to allc>
(ated righti', hul (,nly if tlle starc re('civcs

a significanl fx)nion of thc lease rcvenue.

In the currcnt transitional period, the co-
nundrum of transferring rights tl) land
c\)ntaining existing buildings to Sin(lfor-
eign joint ventures will likely be soned
out through special approvals given
j()inIly by rh( local land adminisrration
and real cstate luteaus---<rr new burgau-

cratic act()ni that arc mergers of thcse bu-

reaus. such as has ()('curred in Beiiing,
Shanghai, and Shenzhen.
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Alxrve all, foreign invcstors are well
advised k) understand from the stan of
aoy negotiation thc exact status of prof-
ti'rcd real cstate and thc. ability ()f a Chi-
ncse pxnner to apply such rights to a

lirture venture. The costs of any misun-
dcrstanding-in timc, capital, and irrita-
tk)n-are t(x) great fbr foreign and Chi-
nese entities to overlook such
characterizalkrns as merc legal niceties.
Land laws arc unlikely to change dra-
nrarically; <:nly the understanding of
present laws de"!-rilx'd here is likely to
improyc. Whilc China's land laws are

nrct with a great deal of resistance
throughout the country, a few Chinese
panners are hccoming conversant q'ith

the issues and addressing thcm un-
pronrprcd. Some p()tcntial Chinese co-
invest()rs n()11, even seek assurance
frorr potcntial foreign panners that the
f<rreign investors tnrly require granted
land use rights f()r tlre ioint vcnture.
This is a fxxiliv( dtvclrpment. as it in.
dicates incrcasing c()nrpliance with the
law and an understanding of the < nrcial
nt.eds o[ f<rrr:ign husinesspeoplc. f,

You need training that's

...and you thought "www" only meant
world wide web.

at

h

For morc itformafion
call 800-300-8983.
Or email igl@laurasian.org
Visit and explore our web site at
http: / /www.laurasian.orgligl.htnrl
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couNclt AcTlvlrlEs
Counci I Formolly Opens Hong Kong Office
At a ti'slivc rccepti()n:lt the I'urxm.l

llotel in tl()ng K()ng ()n Scptcr l)cr ft],
(l(nlncil Prcsident Roltrt Kapp ioincd
ncitrlv l(X) C(\lncil nlcnrhcni nd gu(sts

li)r the fornl l csl blishmrnt ()i the
(l()uncil's Il()ng K()ng office, which
opcned lirr l)usincss in June. Il()ng
K<rng Ofhcc l)ircct()r llamcla tlaltlinger,

frrrnrer edit<rr of The ClrR. pledgccl an

intensive cff()n to bring the C()uncils
widc-rangiflg services (lirectly t() lhe
rkxrrsteps of member c()mpanies with
pcrsonnel in the cokrny and southem
Chinx.

In his renrarks, Kapp offcrcrl the
Gruncil's thlnks to lhc numerous I k)ng

K()ng-based ()rganizati()ns that have
madc him pcrsonally welcome ovcr
many years. Representatives fronr thc
Honll Kong g()vcmmcnl. the US c()n-
sulate general, thc New China News

Agcncy, the American (llunrber of Com-

mcrce. and ()thcr tradc kxlies ancnde'd

thc- reception.

Legol

Committee AAeets
On Scplembcr 5-12. the (i)uncil

h()ned :l delcgation f()m Chinir's State

Economic and Tracle Oommission
(SETC), which was visiting sevcral
cities in thc LJnitcd stxtcs l() learn
about trude *ertt laws. Thc l&rnem-
ber rlt'lcg:rtirrn, lcd hy f:rng lLrhin. di
virii()n .l)icf ol SEICs lturerru of Etrr
nomrt Rt'gulations. inr ludcd officials

from various ministrics. llw-rclated
hurr,lrus. ltnd St:ll('{)wne(l ('(,nrpJni(s.

The Statc Council, Ministry ()f fi)rcign
Tradc an<l Economir' ( ; x)pcruti(,n. [Jei-

iing Munk ilul Inlcrnr(diate l\'r rplc s

Cr:un, :rnd (:hinJ l)ctrrxh(mical lntcr-
nilli()nll (i) uert lmong the organiz:r-

ti()rls rcprescnted.
r,x/hilc in luashingt()n, rhe dclcgation

met with various Council nrcnrber
eomp:rnies lnd lrS governntent offi-
cials l() disc'usr mdlxds ()f p()t(tting

lls trade srcrcls. nllinSs ()n tr.rdr sc-

crel c:rses. xnd intemJti()ni trends in

tr:rtlc secrel protcdi()n. Up()n thcir rc'
tum t() China, the delcgation will assist

in drafting (:hina:' uildc s('( td pr)l( (:
rron llws. schcdulccl t() he pr()mul-
gatcd in llx)

Ann)ng th(,s€' hosting rrcetings with

thc delegation were thc lau firms o[
(;ihson. Dunn & Crutcher; Mudge
R()se Cudrrie Alcxander & Ferchrn; and
(;rJham & James. Delcg lion nrealrlxrs

xlv' met qith r hcials fnxn thc ()ffi<c

of the tlnitcd states Tndc Rcprescnla'

live, i.-edcrll llureau ()f Investi8atk)n,

:ln(l th(j slrt( and cr'ntrncrt'c dePln-
nrcnts, as tell as larryen fronr Rohnr

& Ihas lncl F: L du P(,nl tle Nentours

& (i). to hcar lbout company con-

cems relating to trade sccreLr.

tl()slcd l)y thr: offircs ol (lha<l

lx)urne & ['ilrke LLP. the (i)Lln.ils
l.cgal C()nlnriltee helcl onc r.rf its
largcst nrtr.'lhgs to clatc in Ncq' \i:rk
()n i,ptemh(,r 11. l$5.

'fhc tuccting, (luir(d l)y V'insl()n
& Strrwn's llcn Fishlrttrnr'. ftx ust'ti
on sevt'nrl rcr'ent Chincsc rcgulalions
in thc hnJnciJl sc(t()r l:lrn (;rrcn-

wald of Aetna starle<l lhe Lliscussi()n

u'ith an ()v( n ir!\' ()f (;hinil s ne$ ln-

surrncc [.!\\'. l-cslcr R()ss ()f (:hll(l-

borrrne .\ I,:rrkc thr.n ollcrcd Ihc
groLrp e thorrugh rn:rlysis of tltc
l'cople s tlrnk of (lhinr Lau, (.st,r,

p j5). Tlre (.luse lurnhrttxn Brnks
Viltiecl (lhor,r' prescntc(l r (let:liled

synr>psis ol thc ne$ O()rnn'rcrcinl
Ilxnking h$'. xnd llauri(c L,'nclr ()l

Sohlc & Assotiatcs (lis( ussccl thc
nc\!' Gurntnl(c [!!\'.

Yu Xiuzhi of the Dqlion Sociol Security
Compony tolks obout wellorc refrorms.

Council Seminor Looks ot Lob SSUCSor

The (i)uocils kllenrber 2l s('nrin r
on (lhinl s s()citl insur:rncc syslcm.
hclcl in llciiing. provided mcnrl.rrs
$'ith a c(nnprchcnsil'c kxrk rt com-

lx'[srti(xr Jnd t^-nchls rc<luirctncnls at

lxrth the nltional ancl ltunicilxl levcls.

Spcrkrrs liorn the Ministry ()f Litl)or.
l\tinistry rf llealth, StaIc Council Lc'ad-

inlq (;r)up (rr I lousing Rcf<rnn, and lo-

r'.rl lltxrr hurearrs ol llciiing. Slunghar.

Tienjin. antl (rthcr citics outlincd the
cnrcrginl; vrcial insurance systetn and

<lisr'trssctl cllirns k) nn)\'c lr(nn iln cn

Irrl)rinc-l)rs('(l l() il ail\'-l)xsed svstcrrl

ol idminrslnrti()n.
l:()ur I'S ((nlrpanics ltJve prcscnlx-

ti(,ns ()n th(ir lll.rrnln rtwrurcc rtr;uire_

ut( nls irrl(l srx'i.tl ittrttr:tttt r' n(jr'rls t .lli

ncsr: offiti:rls (lel il(\l llrc lixhililics
lxrrne lrv lirrcign-fun(lc(l cilltrprisci
for cmploycc pension, ltcalth insur'
:rncc, nrat('rnilv. horrsing, uncmploy-
nrcnt. a('(i(lcnl antl rlisubilitt'. :trrtl en-

terpriseJrax'<l rtcllurc luntls.
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Jumping into Cyberspoce

I Jomes Glosse

!s Chino reody
for the lnternet?

I Jomes Glosse is proprieior of J.G.A.
lniormotion Services, o reseorch ond
consuhoncy 6rm in West Sussex, Unibd
Kingdom. He hos outhored two books
on Chino's economy ond is currendy
reseorching woys foreign componies
con idenlify sources of tied ond untied
oid for Chino inveslmenls.

\ A ,::#";**';.T*:
\, \, elreadv linked ro rhe tn-Uf
V V remer's 20,000 network*,

we live in the age of gk>bal computer
comrnunications- China, too, is poised
to move into the fast lane of rhe infor-
mation superhighway. For lTestem and
Chinese companies, the prospect of in-
creased Internet use in China should
mearl easier commu nications-a nd
greater acccss k) China related resources

Gee 7he C'BR, September October 1993,

P.14).
But access and information come at a

price <)ne which Beijing may be reluc-
tant to pay. Jn linking Chinese computer
users to foreign inlbnnation and ideas,
the Intemet will also likely pose a threat
to the government's control apparatus.
Although the Chinese leadership apprc-
ciates the benefits acc(.ss to the lntemet
will afford the country, ir also recog-
nizes that such access will erode Bei-
jing's abilify to temper the spread of for-
eign ideas within the Chinese
population.

Thc current anitude among the lerd-
ership appears to be one of "if you can't
l)ral Ihem. l,)in them. By (jn(uLrraging

dre growth of thc Internet in China, Bei-
jing hopes to channel resources to edu-
cational and bu sine ss- re lated areas
which it thinks are important. Ilut once
the necessary hardwarr: is in place, Bei-
jinS's :rttempts to corrtrol the flow of

data into China likely will be in vain.
\yhetier Beijing will ry other methods
of censorship remains to be seen.

Getting wir€d

Currcntly. however. the biggcst barriers

to widespread use of the Intemel in China

are technical rather than political. China's

data communications infrastructure lags
far behind that of the industrialized world.
Although recent estimates suggest that the

country will be the greatest markel for
computer technology and services world-
wide and will b€ the world's largest
telecommunications market within the
next five years, China is still in the early
stages of devcloping a comprehensive
data network. There are some rwo million
personal computers now in use in China,

and the numbers are increasing by ap-
proximately 30 percent per year. Recent

estimates suggest that 60,000 of these
computers are presently connected to the
Intemet, and this number is also increas-

ing. Vith only seven servers offering pub-
lic access to the Intemet, access in China
falls well below that available in the
United States (x other industrialized c()un-

tries, where hundreds of Internet
providcrs are now in operation.

Clrina s two data communi(ations lines

connected to the lntcmet, the China Pub-
lic Packet Switching Data Network (Chi-

naPac) and the China Public Data and
Digiul Network (DDN), s(rvicc thc (ntire
country from Beijing aod Shanghai. At
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domestically to individual computer ter-

minals. In 199{, China lrrd only 2 l4 mlin
telephone lines per 100 people. This lack

of available lines has already hindered
China's ability to use the latest computer
teclrndogies. For example, some 90 per-

cent o[ the h.rrdware inrp, rned into ChinJ

since 1992 to maintain more than 1Cr0,000

clc(tronrc mail (c mlil) hoxes rcmlin:'
idle be'cause plrone lines are not available

to provide relialrle Internet connections
other inrponed information technology
has proved useless because it is incom-
parible with China's equipment.

over the long lernr, though, China s

rrndrnlt'vel,rp,-cl l(le(o rrnunicati()ns in

frastnrcture may actullly lt an advanuge.

unlikc other countries, China will be

spared tl're agony of trying to employ olr

solete technology to cstirblish connections

lrctween indigenous computer letworks
ancl the worldwicle Internet. By stafting
from scratch, the country can "leapfrog

to the most curent generation of com-
puter equipment and build the bulk of its
(lrt, comrnunicali()ns inh.tstruclure with
state-of-the-art technology that can easily

communicate with the global lntemet.
T() enc(,ucrge thc gr.)ffh of the husi-

ness-related aspects of Internet connec-
tions and other dxta cofiununications ap-

plications, Bciiing has launched
numerous proiects to b(x)st satellile and
fiher-optic cablc links to facilitate bank-

ing, communications, and the exchange
()f information. Ileijing hopes that the
projects will fi)mr an inteSrul pan of the
lnternet in Chine end will serve as the

Getting Connected
Obtaining ir(lcss to the lntemet in

China is conplicatcd by the rclative
sh()rln8c of data lines ancl access
providem-not to menti()n tlre acldcd

burcaucratic laycrs. The spced and
quality of thc corulccti()n are also irn-

pl'ded lry the lack of lturrlrvarc in
Chinx to acconlnlodate the infirnna-
ti()n flow.

Though aclclitionll Intcnret providcrs

in l)rlian. Hangzholr. Shc'nyang. and

Guirng(long l'rovincc are crpectecl l<r

bccorue ()pcmtjontl lry thc cncl of thc
ycer, thc demand lirr reliable conntc-
ti()ns c()ntinucs to incre;tsc.'li) set trp
ltn Intemet icc()unt. Chint-l)rscd uscrs

har,e sevenrl options.

Chinolla provides lcccss k) mo$ In-
ternet rpplicati()ns. China-bescd users

must subscribe to ChinaNet s dial-up
pon services k) conned l() tlre Inlernet.
Tlrc currcnt strn-up unrl instrtllrtion ile
for this sen ice is Y2,400 ($290) $'ith a

nlonthly fx)rt charge of Y50 ($6).

For nx)re infonnali()n. contact:

Beiilng Telecom
'f el : tt6ll\ / 201, - 2$) 4

Fax: 8610/201-2992

e-mail: n<r@net.cn

of
Shanghal Telecom
Susan S. zhu

lcl: 8621 -1ll-lt)lt
(. rn:ril: i(lnrin@pul)li(.slil cn

Greol Trend Electronic lnformotiqn
Services, lnc. (GTElSl. r sulxirlirn' ol

thr s hcnT hcir Se(ulilies l-xchangc.
pl:rns to provirlt' skx'k :rncl b(nr(l (lu{)tes

thrlrgh a lirll-scnicc Inlerrtct nodt' bl
the en<l ol llri:, ycar. G'lElS lincs :'nP-

p(n rll lntcrnet lpplicetions, eud lrase

lincs lrc lreilablc.
li)f nn )rc inti)flllilti()n, a(nrlxcll

G'ITIS
\ixng Qixng
Tcl, 86:5i/ .120-.22J6

l'a,r: t16755,':120-2229

c-nuil: zlutt@shcll.cninti).c().crl

Fondo Elactronic lnformotion [td.
(tEl[), developcd by the wuhan For-

cign Investment llureau. began provid-

Iioniin XhnDoo Iniormolion ond NeF
work ttd.. crtrlrlrslr(rl in Al)ril l')(ri
lrinx' to pr()\'i(lc Intcntet rrccess 1o lll
(1,n)l)uk r rr!i(1'\ ln llrc 'l'r.rrliirl l-(r ,n(,nli('

I )c\'(l ( )l)nr cnt Arca !ia clixl-up sen,ircs
rrr leusr:d lincs. Sul)s.ribers cen rpplv
lirr en e'nuil accorrnt lncl \':lri()Lrs tvJ{_s
()f Intrmcl rccess

F()r nx )rc inlinrnxtion. a(r'ltllcl:
Ttanitn xlandao InforDatlon
and Network lrd.
.Jiirng 

-fa()

Tcl, b{r22, 73(11370(r

Fux: I162.2..73:t-6(11 5

e rrlail: liangzri@istic.sti.rc crr
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present, terminals in more than 650 cities

Jr( r'omcclcd Iu lhe lntcm(t \ ir ChinJ-

Pac. and 292 cities arc linked to thc infor-
mation superhighway through DDN. with
more cities c(nDing on-line each month.

Cornpared to satellite or fiber-()ptic links

capable of connecting to thc Intemet at

40 million bits per second (bps) in other
countries. ChinaPa('-the fastest dornestic

link---<'an only connect to the lntemet at

r speed of 256,000 bps-2.04 million bps.

Because of the large arnount of traffic ac-

cessing thc two public Internet connec-

tions. users report pr()hlems l()gging ()nto

the Intemet even in China's maj()r cities.

As nore people becomc interestetl in

using thc Intcmct, access in China will bc

constrained furthcr by thc shortage ()f

tc-lrphone lines to trrnsmit clectr(nlic datr

Chino lnslitub of High Energy Physks
(lHEPl ..t,rl'h*lrc.l full .rctts:' to tlrc In-

lcmcr in Ll)' 1995 and nou l)toviclcs
u.,. r:. in liijrng n'itlt:rcr'cs* tr! rrnrrl In-

lrrncl al)pllcxti()ns.

F()r on )r( inli)fi nrti()n. ('(rllrcl:
IHEP Crmputer Center
Xu R(nrl.ishcng

lcl: lt6l0 lt2l'JJ,{.r cxl. i50
l:ir\: tl() Ir.) iill-I2l5
c-rnil: xurs@lt1x2.iltep.;tc.cn

ing lntemet seryiccs in early August
1995. FEII.S cuffent seryices are limited
to dial-up and lersecl lines and crnnot
support graphics pplications such as

rhe Vorld lvide I(/eb. subscribers to
FEIL s dial-up seryicc can access e-milil.
telnct, lnd file transl-el pnrt<xols.

F()r more information. contact:

FEIL
Lirr Xun

Tel: t{)27,/2&!ffi95
Fex: Mr27l28{ ()li(r
e-mail: varnin@fInch.co.< n

llto'fir'l (t)il0(t i,ltD1 4ti(), Pt1 .'i.ldl
bI l.ol (illt).utd Asiolttfit St'n iLrs. lrtt-



Plugging in corrplt'mentary work. \gith ,[)re individu-
Jls. univcrsilrcs. and r,rganizrtions in.
volvecl in China.rehtul ficlds estrhlishing
lhcir ()wn Internet sites, ilccess t() the
urrrlclwidc Internet proviclcs r potential

nrcans to lcquire market rcselrch <Lrtr and
(nlr(.r t)p(r ()f informxti()n thJt ucrc previ-

ously dilficult to ohtain. 'l'hough ,nuch of
lllis inloarralion has aluays been in the
public rellm, Internet conncctions have

m:rtlc accessing it as simple as clicking an

icon on the computcr scrcen.

It)r (lhina-based lntemct Lrscrs. rcccr\
t() tl)c Inlcmet <lpens I $ in<tru' to inf<x-

nrrtion fiom around the q()rld. Sitcs (rn

lhe lnlrmct contain cverything lnrm LIS

g()rcmntcnl drrcumenls l() nc$'s releascs
(..r,r' lr, rx ). Sr rnre Chin:r-lrrrscd (t )t))PJni(r\

xnd rcscrrch institutes usc lhcir lntemet
sitcs ls a vehicle tirr aising a\r'arcncss tbr
thcir China-l)irscd opcrali()ni ()r current
rcslixrch Pr()jed-s.

Full speed oheod?

Alth()ugh more etficicnt interniltional
((nI)!tlUniL:llir\r'rs llrc \Lrrr' lr) :ri(l (:ltina s

clevelopurcnt eflons hl linking the coun-
ln \ \(i(.ntisls Jnrl rcs(arr'lrers l(, their
c()unterpilns arouncl the gLrbc. public
Jcccss t() the Intemct is likcly to anracr

inlirnnatkrn and r('tivitics Ueiiing is not
rlillinS lo condonc. ,ll'T crn limit the
nuntl)cr r:f Intemet xccounl\ scrviced in
thc (()Lrntry, but has no u'ay of crrntrol-
ling tllc infoamati()n a usar r(acsses
()nce his lcc()unl is opcrationll. lf thc
lcrdcrship .lttempts t() place a b:rn on
nc\\' llcc(,unts, rcsourccfttl ttscrs o'ith
sufficicnt ltnds will likely fin<l u'ays to
cir(\rrrlv( Dl tht' lrrn. pcrlt:r1>s ('()nncalrng

t() tl)c Intcrnet tllrough proviclcrs outside
lhe c([ntn.

A New Kind
of Librory

()ne ()f the manl' prchlems Inter-

nct usr:rs fac,c is thrt il is $ill difficuh
to scparate r,alulhlc infornration
fr(xrr cl("ctronic junk mail. Some o[
thc nurrc useful Chinr-rclatcd siies

includc:
Chim |,lcws Digsst (CNDI
(http:, *sw.cnd.org) This on-line
nc\r:s surnmarl' scrvi<u pror-idcs
rr'rrll lccess to thc' l:ttcst politicll
antl cconontic trcn(ls. []scrs (an
vicw CNI) infonn ri(n in cithcr Eng-

lish or (lhinese. (Cllincsc reirders
rntrst, hos ever. havc thc lppropriate
sofis'lre ltr translirtr thr filcs into
rharactsrs.) C\D ulvr puhlishes trro
nc\\'slctlcrs t-lcetronicrllv ovcr tlrc
IDlcmet-

Hong Kong Supema
( http:1','$'$ t\','!siaonline. nct: aol-
hoorc.htlmlt Oflc.rs l directrrrv o[
!(a(lcnlic rveb sitr's in Il(,ng K()ng,.r
$'lxrs $'ho ol thc llong K()ng l)usi-

ncss (()nlmunit\'. xn(l rl.r,a ()rl/ixe x
nrarketing and rc'seanlt st'nir-c s'ith
infornration on cconornir' devclr4t-
mcnts in the region.

NaChino
(lrttp:,surr'.netchinir.c()nl) T() ()l)-

t:rirr (()n[r(t infonnetion lirr (]hinest

(()nrpanies. usrrs u ith hvpt,rtcxl
rl)ilirv crn clitk on different
Nclchin! $'ell p:tgt nancs antl ac-

ccss nurnerou! (:hinJ-rclrtcd siles.

Acadcutic ioumrls (1)vering crrntcnt-
porary rlonrestic ancl intcrn:rlional
t()pics rre rls() a(ccssihl( in lx)tlr
Chin$c and English.

-(hnpiled lr.l' Jam.'s (;l.tsse t,td
lll lria Cbrislht.t l,hld.r.titlt. Sile ad-
drcssts ste cunwl .kr ol Oclohet 1,

l<)95. 'lbe li-tl is tbl illa,ulctl b he

comprultensite.

The Fnr East Connection

Information Services Business Consulting

I Network Systems I Market Research
I Daily China News I Investment Analysis
! Information Search I Strategic Planning

Offces in Dnllas nnd Beijing
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cornerslone of China's emerging datx
c()mrnunicali()ns nctw()rk. A numlrer of
forcign companies havc. lT cn providing
technical expertise ancl firreign invest-
mcnt to establish thc groundrv<>rk for el-
ficient da(a comnlunicati()ns 1\ithin the
c()untry (s.? p.50).

Thc Ministry of P()$ts irnd 'l'eleconmlu-

nicltions (MPT) reguLrtes CIrina's data
comnrunicxtiorls netqrrrk. as wcll as other
tclec(nnmunications matters. Llsl Febru-

ary, Ml,T granted its l]eiiing and Shanghai

hranclrcs permission tr> ofler puhlic at'ces.s

lo thc Internel tlrrough Chinrl'ac and
I)l)N. Tt.uhnically. ln)' (1n)lpul(r us(r in
China with the right c(nnputcr cquipment
\'irn n()rv il( ces\ rhc firll mngc o[ senices

avlilablc over the Intcmct. Since February.

:ldditi()nxl cilies hrvc csllrhlished Intemet
provider sen.ices. and IUI'T \\'ill probably

finalize phns to granl otllcr pr()\'inccs l)er
missi()n t() open lulem({ conncdi()ns for
puhlic usc b!'fore thc cnr.l of thc year.

(;hinx-bascd cornpirnies \r'{ntinll to es-

IJl)lisll iln Intcmcl cr)nn((li{)n nrurl regls-

tcr Nith MPT or a lrxal MI'I branch. A

conrpany can also set ,-rp its oqn de<li-

cated clata communicrli()ns linc' con-
nedcd diredly t() lhe liltemet. l)!rt must
(r)tain MPl app()val ($cr p..i8).

()ncc linked to the Intcrnct, use$ have

ilcccss k) u \r,ide rxngr of intirnnation
lncl scn rct's. For I'S-h.r.ed ((,mp:rnies,

the Intcmct offers !n clficicnt and incx-
p(nsivc irxy to send e-ouil anci data files
t() thcir China officc's. Altltouglt e-ruil
c()nlmuni(!ti()ns via lhe Intcmct lrre ru[-
ner.rblc to intcrception, reaclily availal rle

file-protcction sofrwarc mukes e-mail
c()nlmunicati()nli as srdi, ls reguler fax or
tclcph()ne c()n]munictti(,ns.

Thc lntemc{ alvr pnrvrdcs u drskkrp re-

srrrch trxrl firr users in (lrinr irnd in olher

countries. alkln'ing c(nnl)anics to cxplore
tlle gfl)\f ing numhcr of Cllinx-rcl.ltcd Inter-

n.{ silcs and c()ntact oth(r orgilnizrtions or
companics thrt nray h(' f)ursuing sirrrihr ()r

Asialnfo Sentices, Inc.
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The High-Tech Rood
According to (lhincse governnrcnt

sr)rrrccs. otcr (rJ.rxn (rnlrput(.r :ul)l)licrs.
infirnnalion lrnrkcrs. lntl inf()muli()n ser-

Iice cofilpanies $ith nl()rc thrn I nlilli()n
enrplovecs ancl rcl'cnues cxtc'etling Sl
lrrlli rn st,rt. i)B.nlting ln Ih(, (1,untn' rtr

l()(h. l)uring (:hrnr \ ),Jinrh I-rtc Icrr
Plan ( l(r6-:lUI)). tl)c g(,v(rnm(nt will in"
vcst approximrtcly $29 I)illk)n io Stxlc
lirncls to edrln<c (ilrinil i jnl()rnrati()n s\'s-

lcnrs infraslruclrrrt :tn<l is llso strorrgll
c!rc(xrrxgin{ f()rei8n in\,(,Jlnr(nt in lllc
lornr ()f te<hnokrgr trilnslcrs. cquipnlcnl
purchuscs. r'o'prr rtlrrrlion. ancl rnlnlrgc
nrcnl trrnsuhing scn'ic'cs

fhe roce is on

L:slxci:lllv irl (lhinl, thcrc ir ficrcc crrn-

fxlitnrl :lntinrg l; n'r'ila,r rrrpplicrs tr) g(1 int,,

lhc c()mmercirl lntcrnct husincss. l'his
vcdr. \\'ith t('( llnicul rul)pon fionr Sprint In-

tcnrxti()nrl Jnd Asiulnfrr Sc,n itcs. lnc.. thc

I)rrcit{,a.lt( C(n(r.rl i,l li,l(rinnnllrn('.ltirnl\
(l)(;'f )-{hc tcl((nr)nrunicutions amr o[ thc

trlinr\lr) r,l li,,5ti' Jr(l 'ltlc(r,mnru|li('.lt 
i, 'ns

(trll''l l-laun(hcd thc country's first corr-
lllcRirl Intcrnct c(,nnr'di(n sc'n iae{lhi'
n:l\rt-through tl)c (lhin.r I'ubli( Pa(krt
S\\irrhing [htx \rtlrrrk ((.hinjl)lc) antl
rhc (;llinl Pul)lic I)!la rnd l)igit.rl Nct$r)rk
(l)l)N) Ilciiing (txrgc(l (lhina'I(lcc(nnrnu-

ni(irtions (.(,rp. r(:11:r. \ll'l s rrrtrlt i-l:rlli, rn.

tIollrrr rrr.rrkctrng:rr'rr. r\ltlr tlr(' I.r\k (!l .ra-

<luiring [orcign lrr\istiln(( l() integrlrl(
(\istint (il)iocli( tornlTLrtcr rrctrrrrrks \titlr
lhe s orlchr iclc lntcnttl

|orcign r'rrnpltrrics run hicl lirr sr's-

lcn)s intcgr:lti{D r:r hcilitics nrilnilgcmcnt
contnrcts. artrl lrn' r.ncotrr-lrgt cl to plrnici

l)llc:rs i()inl pJnncrs rn (,slill)lishinF net'
Nr )rk inlillstnrclurc tr r ((nrnrid ii(livi(hlirl
c(nllputer \\'\lr rs k, lhc gl()l)xl ltrtcrnct.
Tlru. lJr. rl(n( llr.l!) l0 orili.'r [',r( iBn
('()nrpJnics hx\c plrrli(ip lc(l in (l'l(l-
sponsorcrl pr(,i((rs. Ilcijing cD(()urlrg(s
Ixeilill l)arli(ipxtt)n in thc prrxlu<tion of
tolT-cnd lDicr(xor)tJ'rulcts, s\'ncllronous
Iilx.r<rptir' svslcnts. ln(l nli('r()\'1lvc (()nl

municati()ns svstt,rrrsr solisare rlcr'rlrp-
nr(nt in(l production; ir)lirrn tion lntl
arrlrmunicrti()ns nctrtrrrking ltchnokrgyt
:lnd internatir)nal cr()nonri(, scienlilic,
lnd technologi<al inlirrnralion servi<cs.

troreign comprnics arc prohibited. lxru.
evcr. [rom conl()lling thc opcrati(ms o[

any portion of the country's telecrm net'
work without a Chinest' panner.

China ii also cxperintcntinS u'ith domes-

ti( company-led data c(rmmunicJtio[s p()-

ic(ts to currdinrlc lhr c(,unlr! r' hanking
and finrncill opcriti(,ns ele<tronically. In

Scptcmber 1994. China launchcd l cr)m-

fnsite of eight maior, or "g()ldcn," iofomu-
ti(rn tcchnok)gy p()iccts. Each of these pn>
jc(ti will pr()nx)t( infonnltkrn pr)(cssinl4

lurrrund the crrrrntry b1 linking cconrrntit,
industrial, and huntan resourc.e <latabases.

Th( kingpin C;olden llridgc proied u ill rc-

sult in a nliddlc-sl^-ed dala netuork rlc-
rignr:d to link rttultiplc infrrnnation sourccs

inlo irn intbnlution clcaringhousc.

.Jilong C()mmuniclti()ns Co.. the irp-
pointr'tJ projctt rlrirnJgcrncnt firrn. i.
uorllng 11n11 tlte ltntsn of Elcctn,ntr'.
lnrlrrstn' lo :rnr.rr'r [rrrt ign Iuni(ipJli(,n
Nct{1)rk co[rtnl(ti()n h:ts alrr'ad-v suncd
in 2.t kralities. IltM Crrrp. is prrx'icling
aclvanced nctworking lrnd opcn systcms

tc(J)n()logy. lnrel Corn. signed a mcm<r
nndum oi undersanding rr'ith the Shng-
lui nrunicipal q()\,crnnlcnl l() Pr()\'idc
l,(ntirrnl nricr( )pr(x css{ )ri in thc cit\"s krt'
inli)nDxti()n pr( )i(rts. Is( xr()r S()fi',\'xrr C() .

is suPplying an inlirrnuti()n [unigrrnent
s( )li\\'lrre s!stcrn.

Similar ancl pcrluPs cvcnnraily rel:rtctl

to tlr(, C()l(len llriclgt. pnrlcrt rs lhc (:lrinJ

Nili()nrl Econ(nrli(' lnlirrmrtkrn Svstcnr
((.\lllS). 1 l)is rnlhiti()us lrfi )icct rcccivcd
irlitiirl l ldins i(nr x S.l{,0 milli( )n .lxl):rn-
(.5c g()\'crnrl(nt l()irn Ih<, obiectirc ()l

rh(, (.\l:l\ pr,)F,(r is r(, I'rrikl u n:rtIrn.
Ni(l(. (r )r1)putar nrt\rrrk (r link lhc St.ltc

I'l:rnrtinl (irrttrrrirsion to c.r(h n()\'in('( fll
t:lrin.r .rlrl I)r,,('cs\ nJlr,nJl crrrnorrrir'
<llrl:r ol1 rr rcul-tirnc lr:rsis.

ln tlrc s'lkc o[ the (]oldenr" ulrtl
(.\l.l\. thr. l \ll.()\l nn'i(.(l \\ur x.l UIr rn

tllc sunrner ol l99.i lr\' th( rDinislrics r(
clcr'tnrnics intlLrstn. poucr intLrstry'. lncl
rril\\'ays. t iNl(:( )lU, r Statc-o\\,n(d tclc-
(-()ntrnuniclti(,n-s ( (nnplnv lrutlx)riz(d I),v

thc Cl)incj* Er,\('mrir(nt t(, pr()\ rd( l).r.i(

tclec()nrmunk'ilti()ns scrvi(cri. u'ill s(n)n

pr()\ id( Intcmct c()nttr\ti(rns.

Gold-rush monblily

with each new devel<4rment. the num-
lrr.r of lnlr.rnt.t-lt'rts:,ihlc netq'rrrks irr
(lhinr c()ntinucs to swcll-:rkrng w'ith thc.

fcver to pr()vide n]()re Intc.rnct-relatcd
scn laes. MJny Clrrnl-lusrrl (,rSanizalions

and companirs will l<xrk to lx.come ln-
lcmcl pr)videri. offering indiviclual cr>nr-

PUtCr USCrS AC(CSS l() thc IntCmet fOr A

lcc. As in the tinited Slltcs. lhis movc-
m!,nt will likcly cr(?te nlanv spinoff (om'
pxnics p()\'iding inft )mHti()n. lurdulrrc.
s(riwaft,. and net$()rking scrvices.

Thus hr, the cornplnies otkring Inter-
net provider scn'iccs h:rvc lx.tn Chincst
o*ncd. Sino-frrrcign joint vcnturcs s'ill
Iikcll ussume il grcatcr r<)lc in thc delel-
()pnrcnl ()f the intlustn' h1, provicling
harcl*'arc an<l sottrvtrc prrxlucts. per-
l('rllr,ng (r,nlpul(,r \)'\l(.0rs inl<gr.llir)n.
irud pr()\'iding rrrnsulting ancl manuge
nlcol scriiars. I)(;'1, \\'hich grxnts:rp-

|r()!':ll f{)r lnlcmct s(ni(c pr(,vidcr ()lx'r-

illi()ns. cuncnll) uill nrl uppnl'c rrtollv
li rrcign-orrnrcl cntc.pris(,s. lrut may clr
srr in the near lirtrrrc.

'Ihc \\krrlcl Rcs()u(cs Inli)nn:ltkD Nrt-
\\'ork ((:hinx) is x priDc rxun{rlc <>f thc
tylx ()l inf()muU()n s(.n'i('(. con)pilny lhirt
$ill likcl\'(rr(rg( lltt Si rrrilliorr proicrt
sls iointlr initiilt(.d l)\ tlre shcnzhcn
\(-\\' Iirl llntcrl)risc (i).. I.td. ln(l t$()
A rcri(Jn c(nupinie s-vi,rl(l Rc\( )Lrrcc

N(r\\'()rk. (l(). l.td. irnd Scnti)r(l (i). l-t(1.

Sin(c trla\, tttc nclsrrrk hus llccn t'on'
n(1(\l k) ()tllcr srrrltlsi<lt, (()rlpLrter nct-
sorks. lrlkrs'ing (ll)rn(.\c nrxnut:r(turcr\
;rrrtl exlxrncrs t() lrirnsrtit lrr)duct inlin.
rr)xlirnr elrrll\)ni(xll\ \'i:l lh( Irrlcmcl.

\\i\l(rn (,,ntl).rt)ir'' rntr. rc.ttrl rn tltr,in-
lirr'rtlrtir'rt \crvr(cs rnLlu\tr\ rr) (:l)rn:r

slr,rul<l ltritrmr tlrr.. rrsrr.rl l;rrr-l'rncling urrrl

rlrtr cliligcncc crtrr'is(5 t() rnirl) (tul:l s(rli(l

l(nrg t(rnt ,rlJrkcl \lnll(gY Al prcs(.D1. lhc
lJ(k ()l rcguhtir)rrs g(l\c ]anu tlre industrf'
rln lrr. ln rrrh'lntlge lir li)tuirn r'(,rnpx-

rlie\. \rn(( frs rtrr:r. sithin lhc inlorrrru
lt{,n \\\l(.nt\ rrrrhrstn .rrt.rkrx.rl to tirrt,iHn

in\'(,lv('nrcfl t-l)ut I lliir illlitu(lq rnir\
.hilnHr ()vcr tinl(,. lJv (laintiirg .r str(xtl.i

l])rrkcl p()sition, oll(ring thc Irrtcst tcdr-
nul,rl'lr .tnrl rh.r8rrinl.l .r lrlrercnt Irtrri
nes\ slcrtcS\'. lirrcign tornplrnics :rre srrrc

l,' firxl rrnu:rll\ unlrrritt,tl rlrJx,nunitic. in

lhc (:hincsc inlirn rtion rrx[ntn.

-l.ou Qtlli'

lt)u (;allio is rxc( ulit.v dift'(k)r of Asidhtli)
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Despite the potential for uncontrollcd
l}ms. the c()nsensus anrong the leader-

ship sct'nrs to he that the inf<rmration su-
perhighway will trkc shapr ifl China re-

gardless ol central-lcvel actions.
l)ecisi()nnrakers in Uciiing believc that
the govcmncnf s hc'st clran<e of c()ntr()l-

ling d1c lntemct u,ill lx hy channcling rc-

sources k) Hrt)Llps the leiLdcnhip has dcs'
ignatcd rs tnlstN(rrthy. Prcvk)us atlcnrpl,i
l() censor inc(nlling faxcs or hroldc:tsts
u'erc larylcly circurrlventcrl. and it is un-
Iikely that llcijing will havc eftective con-
trol ovcr Intcmet acc()unls once dlc hilrd-
u'are ancl ph)sical infrastructur( f()r
Intemct c()nncdi(rns arc' in placc.

For now, lrside's requiring all a(c()unt

Irr:ldcrs to r(gistcr q'ith MPT. ltcilng is

tr) in8 to linlit the nunrlx'r of Intemet ac-

t'ounls ()1^-n(d in (:hin l)v nririnlrinrn8
high connection fc.es. Future metll(xls of
.ontfirl rnay inrludc linriting distrit)Lrli()n

of telephonc lines or rcstricting accounts
(() reselrch ()r govemnlcnt{)perdlcd ()r!{a-

nizrti()ns thxt $,ill lx stri(lly liable for the

types of inf()nnxtion acressed or sent oul
tlrouSh indi\,idual lntcmel accounts.

Treoding corclully

For its nuriden voyagc' into cylrrspace,
Beijing hrs chosen t() c()nccntr.rte on (le-

\clopinl lll( c,runt4 s d:rtr c()nrnluni(a-
tions infmstructure to suJrgrn educltkrnal
cxc hangus and businr.'ss ( (nnmu ni('Jt i(,ns

vix thc Intcmct. On the cducationll f()nt.
ueiiing initiatcd rhe China Educxti()n Rc-

search Network (CDRNET). a c()untry-
widc educational network that aims lo
link more tlran l,(Xn campuses and hun-
dreds <f schrnls to thc worldwide lnter-
nu by rhe yc'ar 20fi).'ltus far. CERN*LT

has attracted invcstment from sevcral
\00estem computer Siants, includiflS Digi-
tal Equipmcnt Corp., lllM Corp., Intcl
Grrp.. Microvrft Corp.. Or.rcle Corp.. and
Siemens AG.

CASnel, the China Academy of S<i-

cnces Nelwork linking some 20,000 re-

selrchcrs and pr<lfessors rn 3U PRC r(-
ssJrch instjlutes. mlkes up one segnlcnt
of CERNLT. Other CER\EI i'egnrcnls in-

ilude lhc lnstitutc of High Energry l)hysies

Net, the Nxtional Conrputing and Net-
$orking Fr( iliry ()f Chiru, Bciiing I Ini\'(r-
sitys Ptlnct, and Qinghua t.lnivcrsity s

Tllnet. The State Science and Technology
Conurissi(,n also maintains a data nct-
work known as SSTCnet.

Foreign corporotions

increosingly will be

oble to odvertise

proiects ond services in

Chino over the lnternet.

'l'he Chinese lcadcrship h()pcs thirt In-
temc{ c()nnectk)ns rncl the dcvclopnrenl
of inlirrnration s-vsterns *ill also help
forgc citics likc Ilciiing and Shrnghai
int() internati()nal trade and financial
centcrs. Cenain service industrics. par-

ticularl-v advenising. banking. insurirncc',

nrarkct rcsearch. and puhlishing, n'ill
lrncfit fnrm incrcasecl lntemct access,

allo*ing them to rcach more cust()mers

and p()lcntial cttstomet bascs and cx-
changc informat ion with hranches
throughorrt tlrc trrrrntq'in an cfllricnt
and timcly t-ashion.

Whof ncxr?

As rc.cndy as l5 yt-ars ago. lincling dc-
pen(lxlrc markct intcllig,--ncc wtls prxcti-

cally' inrpossiblc in the Middlc Kingdom.
Yith thc arrival of thc Intc,rnct. those
who knoq wherc lo lrpk can lcr'css reli-
ablc inlirrmation on wlLerc rl huy and
\(,ur('(, nrJn) prrxlurrs antl s(ni(cs in

China from any workstation in the wr:rld.
China-bascd c()mputer users can n()r'
c()mmunicatc with othcrs ground thc
gkrbe through e-mail or file tr.rnsfers, and

compuler users around the world can

sencl mersages k) their (:hincse c'ountcr-
p:lns. Foreign corporati()ns increasingly
*,ill lx ahle k) advertisc projctts and ser-

vices in Chiftr ()vcr the lntcmet-as well

ls access infirrnratkrn alxrut competilors
anrl grtential markets.

Thar Ueiiing is sornc.nhar alanncd l.)y

thc unlimited proliferatkrn ()f data corl'
municatk)ns is undenitandable. lfhat [lci-
jing decides t) do Eith lhis $'ind()\r' t(,
thc, u'orld. howcver. remains to I>c secn.

lnitial indicrri()ns suggcst that the Chi-
nesc governrDent wilI c<lntinue to en-
c()urage usc ()f lhc lnternet for cduca-
tional and businc'ss puryxrses. If Intemct
n(ccis appcrrs l() l)e getting out o[ (rn-
trol or moving in directions not $'cl-
comed hy ll'iiing, the Chincse govem-

menl ma,! lry t() shut d()wn lntcrnct
acc()unLs.

Sh()rt of Ueiiing sevcring all connec-
ti()ns to the Intcmet. ho*ever. excilemcnl
ovcr the typcs of inli>mration ancl ser-

viccs availalrle <ln tltc Inlcmct q,ill con-

tinue. Intemet urc is likcly t() se drdmat-

ically during the ncxt thrce-four yean as

purcha-scs o[ pcrsonal conrputes and rel-

cvant hard\r'irfe incrcase. particularly
anrong atllucnt citizens in the dc"vekrped

rncl coastal citit's. *,

China Window Inc.
The Internet lVindov, for Business Opportunities

MOST VISIBLE BRIDGE on the Sino-U.S. information super highway.

ONLNE EXH IB ITIOTVS: products, services, investment opportunities.

COMP REHENSII/E DATA BANKS: current economic development &
statistics, goverrunent policies, travel info, market & financial trends.

POWERFUL COMMWICATION 1nOOl.!. online link with clients and

partners, remote majragement, instant support ofoversea operation.

To establish your presence on China Wihdout, pleae contocl:

Chins Window Inc. 1868 Channing Ave., Palo Alto, CA 94303, U.S.A.

Tel: (415) 857 1088, Fax: (415) 858 2987

URL: http://chioa-window.com, email: dlin@china-window.com
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BOOKSHETF

Growing Out o[
the Plon: Chinese
Economic Reform,
1978-1993

approaches, firelcd hy cycles of high in-

fl.rti,rn rrnd rclr( n('hnlcnl. rcsulttcl in.r
c(nnpr(nnisc stratcgy: gradual ahandon-
nrent of the centmlly planned ccon<lrrry.

As c()nsen'atives irncl tclirrrners wcrc un-

al)lc to .lgrcc qhethcr a plannerl or free

nrarkct rpproach lxttr:r senccl thc inter-
ests of u dcvekrpinl Cllina. lhe strirtegy

that cnrergcd wes 1o frccze thc size of
lhe cxisling plannccl econonry ancl let
ne*'ly cst:thlishcd lrce markcts outsidc of
thc plen gros in utcordirnce with de-
mancl. ln this wuy, the protectors of
\tJtc-(,wncd intlustric,i und tlrc thanrpi-
ons rrl cxplnding ( r,nrlxlili\ (, ('nr(rprises

eatt hclp<l to r()ld x uniquely Chinese

approach to relirnr.
GwuitUl Out oJ lh(, I'lafl is xn inrpor-

lant u'ork ftrr thosc inlcrestecl in undcr-
strnJinH rh(' [ull c'onrplcxity (,f (:lrinr's
ec()n()nri( lransli)rntarti()n ()vcr thc last
decarle ancl a hal[. More imp()nsnt. the
txxrk rcprc,sc'nts a lrreakthrough study in
m<xlenr e,conomic clcvclopment plltems
hy chlllcnging thc thcory thfl s()cilrlist

ccr:nornic rclirntt rrust hc (lui('k. nx'rci-
less, ancl trrefirlll l,.$t!:tc.l. 

-P.tuI 
Lar b

Textiles ond
Clothing in Chino:
Competitive Threot
or lnvestment
Opportunity?

hl.kurt ; Gkt\ra. Lt,ntlon. I K: l:-Lotrcnil
lltelligence Ii it. 1995. .15.t pp. $525

\ir(illJting bctucen grxrl lnd hrrd

ncu's. lhis crt(nsi!c rcp()n (()\'('rs:ln
in(rc(lil)le a|TJ,v ()l issues l)cflaining k)
(lhinJ s tcxtilr intlustly ln<l traclr.
though it Lrcks delinitiv( xn\$eni to thc

scclrrr"s problrnts. A highlv reetlul>lc.

practic'al. anrl txs(inJling rcsor.rrcc. tlris
lxxrk tlrn lt Lrsed l() i(lcntil\ p()tcntiill

in\'(slrltrnt r)l)p()rlunilic! in tcxlilc:' rn

(:hin:r.
'Ihr rcyrrrn pror.i<lcs tr1:irlrrs c[.t:rils

rlx)ul Chinr'i lcxlil( :ln(l .rP1)llr,-'l inrlus'
ric\ l)\ rcgrr,r'), pnxluct, and filx'r. e.
rr,.,ll u. .r critrtul rcrits r,l tlrq rr,lt r,l

t entral- anrl prov irrr'ia l- lcr.cl golcrn-
r]l('rtl\ rn tlr(' rI(\cl,)nrrl(nl rrl tlttst' irt-

rirrslriss. (ilrssr's rnrl)sis ()[ th( t s-
(,hinJ l)ihtcrll tcxtilc tru<lc. though
slcortnt.lry, cnrphasizcs thc pnrhlcrn of
illegll tr:rnsshipments ()l PR(l exlx)rls
thr<ugh thircl eountrics and the l>r)t(n-
tial ltncfit-s t{, (:hinr [()rI\vorlcl 'l-r:rdc

()rg!nialion urernhcrship.

Tlrt cxtcrrricd disctrssion of (,ltirr;ts
rclxtionships \\'ith th( Eur()pern

[;nir)n, l]irstern Iirrropc. Japan. :rnd
()ther Asian narions providcs ncu'and
intcrcsling crn palris()ns. Forsign in-
r,c,skrn frorn thex.totrnlric-s rc( (lhinit

as u nurkct li)r thcir g(xds and ls urr

exp()n'p(x'essing hast. The l)R(l also
Iras lirurrtl signrfr(.lrrl ( )l)fx)fl unrti(.s irl
thcsr counlrics l(,r l)R(; textile prxl-
ucts. lhe rxtt'nt of thcse trldc. rcla-
tionships lcaves the rcader with thc
impressi(nr thal invqstofli who arc u ill-
ing t0 lx'ar tlre rrrnsi(lcnl)lc sh()fl1(mr
riskr 6xrrtd hv un(cn:Intics in lhc in'
clustrl, nrusl bclicve that long-tcrm
gains will bc. substanti.rl.

52

by Barr! Naugbton. Canhri.lge, UK:

Ca bridge tliite sily Prets, 1995. -179 W.
149.95 banicowr.

Vhile many rc(cnt lxrcks anti anicles
eddress aspecls o[ Chinex' cc()n()rnic re-
ft)nn in the F)r'l-Mr() pcri(xl, li,\\'tacklc
thr rciirnn era in a comprehcnsive [ash-

ion. h Gmu'inll out ol lhe ['lur1, cc<\ro-
mist an(l Chinx cxpcn Barry- Naughton
prrx'irlcs a ('()ml)lctc pi(lurc of Chinl s

ma( r()cc()nonli( ln<l industrilrl changes

lrom l9Tfi-9..i. Al)plying lhc Clrinese
mctaphor o[ groping for sk)ncs to cross

a rivrr" l() the rclirnrr prqcss. Naught()n

:rrgucs that (lhincsc reformcrs rlid not
shili to a markct c<rnomy undcr the di-
re(tk)n ()f r cxrefull,v crafted, nreti<trlous)y

iruple mcntrd phn. Rathcr, $adinta
through a 'su,anrp of b:rd clccisions and

facing trcacherous :rnd conllkting politi-

cel currenls. China s leaclers did not ltgin
to devekrp a c()herenl policy on eco-
mrnric ref<rmr until thc early IIX)s.

P:rrl nirruri\'(.ilnd pan xnxlysrs. (;n,r{.

iug Oul oJ'the P1a, is ncither ovcrly
praise$()nhy o[ the Chincse lcadership
nor unncccss:lrily fixatcd on problcnts
thilt havc Jrisen frorn thc rcfomls. 'l he

l'xxrk offers insterd a lcvel-headecl. con-
cise stud-v of China s ()ng()ing transition
liom comnund lo nrarkcl ec{)n()m}'. Rifc

with e.()n()mk data, thc lxxrk is written
for un ar'utlemrc audicn(c. l)ut r(nllins
accessible to a general readcrship.'fhe
slon unf<rlcls on lhe evc of refonn ln<l
addrcsscs lhe question ()f why Chin:l
chose to nrakc the clunges il did in l97tt.
'llrc heart of the book is dividc'cl into
lhrc( sccti()ns c()\'(flng (listin(t r('li,rnr
phases. In thr. final clurptcrs. Nauglrlon
ckruments h()\i China hirs nearly gro*n
()trt .r'the PLrn altt:get]rcr iln(l is m,)vinll
decisively tor,r'ard a [rc,r nrarket. 'l'he

lx)ok concludes by suggesting th:rt
(:hina s laradual, some$'hat blind rp-
proaclt to reform has pnrvc-n largely suc-

cessful, dcspite lurking concerns <lvcr

ccrlnomic lnd strial instlbility.
A mrin themc in the lxxrk is drar rhc

rlislrgrccmcnt ovcr husir' nrJ(r()e(1)n{)rni('

Paul lramb is prt8ran natagel al lhe LIS-

Cbii d Busin ess Cot! ucil.

-Brerda 
A.Jacols

lltT',ttht ..1 ktdlN i5 drt lr)r,t4 tr illl
I\ntdl. (;'1,L\k.it;. l.ftt.t,r.'. -lItt,l )l
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A Guide to Successful Business Relotions with the Chinese:
The Opening of the Greot Woll's Gote

ht' I luotll Quot.nl Richutl .\ ..tt t1lis.

ttrd {)ltLtt littll -\'eu |o'k..\'\'. l loltt-
tioral llusi'lt'ss I't1's.i. l()1r) JiJ pll
5.1t).95 hdnktnLn'.

A (iuide u Si cc(\/r,/ lh/l\il(\\ Reld-

ti,tls utlh th! (:hirus? di\lingrrii'hes il-
sclf lronr <lthcr (lhin busiusss riui(lcs
l)),its in-dcpth irnllysis ol (lhinesc crrl-

Irrrul xnitu(l('s lml history. 'Ihc inlirnna-
tion inrltrclccl iD the lxx)k is uselll Jnd

flls( inrlinS .rnd. lltlxruglt tlircrte<j t,>
rr:rrd lrrr.rncsslroPlt, rrrth littlt, t,xpt,ri
cnc(.i,r (:llinr. should pnlc intcrcsting

o'crr to selry<rnccl Chinl hands. Ilu:rng
rrnrl (lhen arc lx h nrtivc-lx)nr (lllincsc

\\'l)() xrc (,\psr't\ on (:ltint s (ultttrill .rn(l

s()(iil hisk)r)r Andrulis is x or:rnllgcrlr('nt

crxrsrrlt:rnt lntl rndrrstrial psvcllrkUist lrt

\ jll:l,n'\.r I ni\(r.iit\'. l1]( lu\rng ,,1 llr('rr

ideas creates a uniquc pcrsfxj(tive frnrr
u'hich to asscss tlrc crrltural aspcds ol'

Chincx'\I/cstcm l)ustr.,i\ rcl ti()nsllips.

Tlrc first Pan ol the l:<xrk ftxust's,,n
thc rcl$'antc of Chinr'se sensihilitics.
\rrrld licss, lnd histon t() thc c(mduct
ol nrodcrn businr':'s. ' rc (Jlrpt(rs in-

clutlc rclcrcnces l() lilcrlture ancl en-
(icnl evcnts thlt l)ut nx)dctn Chincse

s'uys ol' concltrttinS lrrrrintss in tristori.

cal contcxl, uncl clis,. usr (ihinl's nlttionel
entl rcgion:rl t'ultrrml clnntctcristir's.'l'lre
Julh()rs illi() l)rcst'nl tllc rrstrlts ol sur-

vct-s tltct crrndrrrtcd ir1 Chinx ()n sualr

issucs irs lillstvlc priorities lnd job prcl-

ercn<cs 'l'lt,u.rgh lh( Juth()rs irgunlcnt
that lristoli(llll ohincsc culturc hxs
vicu,ed crrrnrltene' ncg;rtit'clt is intcr$l-
ing, thc lr(ir\.y rc'liance ()n historir.ll
s()Llrccs in l glticlclrook ort orotlcrn
l)usineis pG(li('es scetl]s nrisPlaccd.

'l'hc second hulf of tlrc lxxrk is de-
\,otc(l lo .on\,ersing. ncgotialing. ilnd
dining s ith Chincse-strt thc authon
l.rh'l the -skills neccssaq'tt) .lss((iatc
uith (:hinese 6rplt. This rt'tti(,n (()n-

hins l)r:tdic:rl grinteni lirr lrusincsslx<>

plc cnlcring thc (:hinr rllirrkct lirr the
6rst tinrc sho ma;" lt fi'arful of olltnd-
irg thet Chinese tollcagucs, :rs u,cll as

lirr veteran husincsspeoplc u,ho have

srrllcrcrl through cul):trr!ssing nr()-

nl(.nts Jt lhe ncg()li:iting or l.)lnqucl
txl)lc. In sh()n. reJding ,4 (,1/r(/., ro.!x('
cr,sdr/ lirrsla{\r Rclllk'ls ill., lht (,bi-

,(\, ijr linlrTrell slrnt frrr lnxrne ct-
p((ting I() lirrgc long-tcrnr husincss

rulati<xrships in Clrina.

- ( -i ut l i -\k'u't t rl l h D ri

(,tillii Sk'uytr-l Hdnlt is lltAit,].\\ ,tuuuryer

ry''lltc tillR.

Spr:cr,rr. Orrnn pon NEw Srrescnrsr:ns
Enter a new subscription to The China Quarterly
before February 15, 1996 and get all four issues

sent direct to your desk (or to.vour library) for
157c off the regular subscription rate.

E Please enter my nsw
subscription to frr? Crrina

Quaderly (lssues 145-148, 1996)
at th6 special introductory rate:

otndividuars us$61/$51.85
ostudents' us$29l124.65
O Libraries US$80/368
' srud6n$ or6ase provd€ prool or $aus
fl I enclose correct payment.

fl Please bill me.

Name.........................

Address..................

City/State................

2ipcode..................
fl Please charge my Maslercard /

American Express / VISA.
Cardnumber:

TTTT]
Exp.date

Orford UnivcEiry Prcss, Journals Mrrk ng

20ol Evans Rosd, Cary. NC 27513. USA
Far:919-677-1714
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The need to understand the compiexities
ol China's emerging power and impact
on the international business community
has never been greater. The China
Quafterly is by far the best source to
provide expert knowledgs about these
complexities.

Can you be wlthout lt?

The Business Community discovers
valuable documentatron on 6conomic,
social, and political trends.

Journalists charting current events
value its histoncal perspective and in-
depth analysis of contemporary China.

Diplomats dealing with Chinese atfairs
in government gain a greater
understanding ol China and the Chinese.

.The leadins
int€rdisciplinary
joumal on mod€m
China."
Nicholas Lardy,

'Mbrart and up to
data.'
Gilben Rlzmsn,

Uniueraitr

IITI



To Steol o
lntellectuol

lrt l( illko l) .4qi)ftl .\kDtjrtl, (.:..1.

Jin?l Lnt.,\itt l'tu$. l1)t); !)) l[,
Stab

$.t5

ln tlrc *ake of th<' rccrntly (()n.lLrdc(l

l S-(ihin. int(llc(tull l)r()p(,rry rights
(lPR) pr()tccti()n Jgrecnrcnt, Willianr Al-
lixcl s hrxrk providcs a concisc lrack-
grouncl ol rhe histon of thc conceptrral-
izalion oI IPR in (ihin:r. Alford s

:rpp([ch kr thc t()pi( is unusull. R:rthcr

lhan prescot thc usual launtln list o[
(lltincsc offenscs. hc expllins thc cul-
tr.rrul lnd histt>rical (lclcaminJnls ()f
(ihinr's app(u(t t() IPR irnd sulllacsts

thltt such <lctt'nninlrnls lrc lhe rcason
(:llinlr has not fully ircirptucl Vestcn'r
stanclanls rrf IPR p()tccti(nt.

'Ihc l.lulk ol the lxxrk cl<tails hou
(lhinils lerdcrs. frorn inrp.rial tinres to
thc prcscnt. havc vics'ctl intcllectual

I)r)l\,nv Durin8 irrlx,ri.ll tirrr(,:'. CIlrnJ
Ir;r<l cr drs prohil)iring thc lrpying o[

Book ls on Elegont O[[ense:
Property Low in Chinese Civilizotion

ccrtirirl trxts or rrsc o[ cenain s!'lnlxrls.

)ct lhcs. \,,'cre designcd to pr()t(.( t the
legitirnlcy aod pos'er of thc ernpror
rrrther thrn x(t .ls x c()prright .,\[rcr
l9.lt), si||)il.rr r(.slri( ri{,n\ \\(.r(..t1!) rtlt
grscd. Ihis tir)( k) nuinlain (:{rnrnunisl

I,an\, (r)irtr(, ()f conrnrunic:rlions rrnd
publicly voicc<l iclcas-

Allirrrl s rrrtin tlrcnrc i\ thrt (jl)rn.l
ncvcr t['rr'Irp,.'rl lt sttst:tincrl rntlrgc-
n()us (()unl(rp:ln rr !(ics(crn clcrivcd
intellcctuel prr4-reny lau' be<-ausc thc
Chints(' (lid n()t recoSnizc r ncerl lirr
such Pn cction. llc sullScstr rhirt wirh-
()ul re(()n( iling \Vcstcrn vic\'s ()[ ll)R
p( ccti()n rvith thc cultural :rnd political
lcglcy of (:hina's pJst. Us rttcnrprs ()
irrcc lltijing to abirle by \]iesl('m rulcs
will lr lcss tlran suc<cssfirl. Alforcl prc-
dicls lh:ll x lx{tcr tr('tic rx<ruld l)(. to rr-
fornrulatc tlrc I S :rppr<xch ancl fin<l
crrmrnon grrrunrl lx'ru ecn (lhiness anrl
$, ci.l('ril (1,n((Pli{,ns r:[ IPR Pr(,tet'tr,rn

llc drrs not cnd()rsc giving in t() Clli-
nc.t. viol.rtr, rns. I'rrt rrrgt.. tl r, r'c ptrshing
lirr grc:rtcr ll)R l)()lc(ttrn in (:hinr lo
lrrrk lttrrn<l llt.riinB's st,t.rrrrng rntr:rnsr-

g( ncc t() th(] rcasons lirr (ilrinesc offi
cills' rclur.tancc to r.oncedc t() ['S de-
mlnc!s.

Vhile Alfolcls dis(ussk)n prolides :r

*'crlth of inforn)ali()n and nxl!'sis (nl
(ihinesc vic$s of ll'll, it prrrvidcs littlc
practicll aclvice lirr I S r'onr1.lanics thlt
6n(l their inrclltrtrul l)r(,p(.n\ rigltts \r(!
Intr(l in (-hinr. 'lhc strcngth of Alford s

lxxrk. hoqcver. is its alrilin'ro srcp lrlck
fronr rhe hcatetl dcbules surnrunding
(lhinJ's r(1i()ns t() protrct ll,R and l(x)k
xt rlr( sul)iect in its cntircry. 'lhc rcadcr
is thus alrle t() Lixin il clccpcr r,rnder

stxn(ling o[ thc isslrc rn(l thc olxtacles
lhxr lbth (lhin! lnd the llnitcd St:rrcs

nlusl ()\'a.r(()nlc if :t lorrg-lasting en<l

mutuallv hcncfici:rl solution is to hc
li rund. -.rtct

Energy in Chino: Foreign lnvestment
Opportunities, Trends ond Legislotion

lr1 .ltuttL's l' Dt,rit l.otklot. I K l:i a -

citl liDt(.( l:,n.r(t l\tlrlishii&. l9<)i. lio
! 'l) i56// stliu)t{r.

I:()r vcxrs. lhc liast-\vcst (,cnlcr in
llrnrrlrrlrr h.rs st.n'trl :r:. tlrr. lirul point
lirr rtsclrclt olt (lltinas cntrgl industr_r.
(.(nlcr nnillvsts. includin,t .l]nlc:, I). [)()'
riiln. iuc :lrlr)nq thr frrrcnrost cxl^-nri on
t'rrt'ry5 in China. \\iith thc rclclse of l)r>
rirns /ir{rR}.ir, (.}rirrl.a, th()-- \rith()ut thc
tinl( t() pcrLlsc tlt()usur)ds ol plgcs ()[

lunalysis now havc lrn llrrir.lgc<l vrrlumc
r)n thc sul)ject.

l) c,(t'in Lbirut is rn cr(cllcflt intr(F

rluction to thc \,()rld of rril, coal. gas.

tlcttrrt fr,,t\'(I. lntl pctrrrrhrntitll* in
(lhina. lhc mrny organizltiorul chlns.
gr.rPhs. .rntl st:rtrstrr:rl t:thks oflcr rn inr
prrssivc asqjssmenl ()f thc l)R(-s current

(ncrgy situ la(rr. 'fhe volurnc (r)nl:lin5
nruch leluehlc d:r:r, su(h as (-hina s 1x,r
r'cntagc of crxl rcsenes under pr((hr(''
li()n iln(l th( a()untry's l)rojcal(l r(gr(x'rxl

clccnichy supply mix in thc ycxr lo(X).

Al,'r, rnrludc<l :rr( (l(tJilc(l <rrrnpiLrtr{,nr
trf lirrcign invcstnlcnt :rcli\,ity in en(rB"-'
( htcd r('ntlrrcs lkrng $'rth lrsts rri rtr.qor

lilus tllrrt rllt(t fr )rcign invcslmcnl tr tllii
s('cl()r I )(,riJn s rtrrrk ineoqxrcrles vclrr-

cnd l99J inli,r,nx(ion as n-cll us sonrc

[r rrccest tltllr
l)()riln s c()n(is(:, clt,lrr stylc ntakcs

downstrcam pctnrhcntical prr xlrr(tion ils
e sy l() cunprehcrrd rts a ltigh-s<hrxrl
rtxttxxrk. 'l'ltc lrrc:tcldt of cove,ngc, lrou
(,vc'r. prcvclrts detaileci en:rlysis. Frrr cx-

.rnlpl(. Ih(' \((ri rn ()n {kcitlent-rl ti'rp s

failcd Antrih:rrr cndex\'()r in Shxnxr
P()vincc. $hilc lcrurate. fails to clak>

ratr on sevcral reas()ns f()r thc pr()ject s

demise, inchtding lhc rcsistance of lrx:rl
authorities and the dcath of Occidentxl
(:ll() ArnrJn(l Ilimnl(.r 'lh( ()rgJniza

li()rral chans for (:hinir Nrti()nal Petr()-
lrurnr (ilrrp.. Chinr \ation:rl Pctrufienu-
.!l (l()rp.. und othcr cnergy-rclated
agcncies alsr n'ould hc nrorc'uscftrl frr
analpical puqxrcs if thry ofTered morc
details.

()r'erall, this lxxrk ,rrrultl Ir a valu-
rble .rddition to thc lilrrarics o[ major <>il.

P('t(x henri(irl cl(ctri(' F)$'cr. Jnd min-
ing c(nnpxnies. (l()nsullrnts. lau'ycrs.
encl rxher pn 'essionals sorking in thcsc
industries nriShr llvr slnt 1o purclrase'

thc lxxrk ftr tlrir rcfcn,nce shelves. At

$5(r0 a crp1, howevcr. the lxxrk nury bc
out of reach to lrll lrut thc nl(,st seri()(rs

pilven.

-Dqnkll 
tl.tfiin

lrutiel .llaflitt Lt DtuktRtr o/ th., Aradls
intvsln,er|,/ lrr\Et7Jm.
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Chino Telephone
Directory 1995

ltuijint!, a:l)t,kt: Lhit4 li4q)bt)ic Dir(-
,)41 (|tp ol ll)? l'R(: ,lli islry (l lbsls
unl li'ltcotDnlni.tliols. I99i L l(r5
pl, S7() t()ftLot o l)islihulcl h.t, li'll
llsi/l lit L,qni\as

A nc\\ xddirion l(, th( gr()\\jng stx(k
o[ phonc ltokr li)r Chinr. this dirt'r -

I,,D \ (listingui.lrinll Ir'irlur( rs lhc irnnri

matur ol thr trlinistrv r)l l)osts iln(l
'l clcct;nrnrunt-lt ions This lrrtrprcht n-

sivc guidc offcrs listings f()r ()l)scurc kxJl
governmcnt otficcs. nlai()r krrcign crrrn'
panics. and tmvcl scn'irc proriderr {c1:
initcl! r grxxl inr-cstmcnl lirr businrss-
pc()plc \\'ith rcri|ities in Chinr.

Thc directory's listrngs are dividcd
inlo threc secti()ns-Eovernnlcnt and
non-r:ontntercial, inclustrlrl and commer-

cial. an<l truvel atld t()uisnr. \vithin each

stcti()n, listings :rrc dividcd ac(()rding t()

nrai()r nlunrcipal arcur and pr(,\'inces.

Catcg()rics $ithin ca(h regi()nal suh-
heacling vun,a<'conlin.q kr tllc srcli()n.
In the grvcmmcnt w(1i()n. lt(,.r(lings in-

cludc ll,rr crnrnent l,rr.lJniz^ltx )ni, p:rnr(\
and ()rgnniziltions, lnrl univcrsitits itnd

collcgcs. lirrcign (nlerpriscs in Chin:r

a14r.rr in thc contrtt'n'id pa8cs. All list-

ings in thc lxxrk includc thc rrrganizu-

tions iddrcss in Iinglish an(l Chincse
ehar.ltcrs. phtnc nrrnrltr. and, in vrmc
cast's, fax ntrntlxr.

Tlrr lx,rk's rtn:ngerr scllirrg B,int i'
drc ntrnrber ()l cities ilnd t()wtls cov-
erecl. \\'hilc othcr (llrin.r ph()ne di('(t(>
rics rnt'lrl(.lc listings frrr J fc\\ (rlr('s rn

cach pnlincc, this [xx,k hls listings br
in a\'engc of ser'en eitics fxr pn)vince.

ancl 21 cilics for Si(huan l'r()rince
ukrnc'-ri plus tbr I-rusinesspcoplc t'ith
int('rcsls in (lhina s nxrrc ren)()lc re-
gi()ns- A (listinct ch,rrvlrlr'k of thc tq'o-
inch tlltk (lircdr)ry is the la(k ()f e

conrprchcnsive ind$. l-inding thc list-

ing for l slxtific ()rgJni/:rtk)n ou! cn-
tlil \'ading tlrrr)ugh dill?rcnl sc(li()ns
:rncl subhcldings if it is not inrnrerliltcly
ohvious hoq,thc ()rganizat(rn is likely
to lx catcgorizetl.

Certrinl,v r ph()nc dircdory li)r (;lrinx

is .r must li,r d()ing l)u\in(,ss \,irh (:hi-

n(sc entiti(r,. c-hhu 'ldelrbotte ItirtcbD
\\ill fit thc hill ft)r thc increlsing num-
lrs o[ frrrcignc'rs \\ith dcalinlas in fie
PRC s mljor metr()p(,lil!n arclrs encl

snrlllcr ( ilics.

-K4'S

China

al

China
Telephone

Directory
To reach lhe hundreds of thousands of Chinese businesses
looking lor American products/services, or the tens of
thousands of Ioreign companies doing business with China,
there is no more etfective way than advertising in the otficial
China Telephone Directory.

^Widest 

ctculation ol direcbne| of its kind (45O,OOO) {

^special 
soction showcasing US companies/ptoducts/setuices / U. S . A

^ 
F@e hstng wnh purchase ol cltectory

For a MEDIA KIT or to PURCHASE A COPY OF THE
DIFIECTOBY, please call or fax inquiries to:

Volt Asia Enterprises, Ltd.
(415) 58&1976 Fax: (415) 58&1968
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Toiwon's Economic
Role in Eost Asio

bf Cbi kbitE. Wasbington, lX: Ceflerlor
Srralqic and httefi4tional Sludi6, 1y)5.
104 W. $14.95 sofcowr.

Taiu'.tn's Eco t ttic Role in lhsl Asict is

a valuablc background guiclc for thost'
with()ut pri()r knowlcdge of thc rcgion
and thrxe seeking a quick overview of
Taiwan s economic dynamism. Schive cx-
plores various issues io Tai$,an's eco-
nomic devel<:pment, including rapid in-
dustrialization during thc l9u0s, the
influence of regional c<xrperation and
competition, and tlre role of trrde in thc
devclopnrent of cross-Strait relations.
Toutin{1 'laiwan s successful pattern of
development, Schive proFx)ses the ider
uf Taiuan as a futurc regi()nal ,)perdti()ns

cenrer f<rr foreign crmpanies.
lfhile Schive valiantly makes a case

for Taiwan as a leading regir>oal ccr>
nomic p()$'er, hc covcrs t(xr many issucri

and l>rushes ()ver many specifics.
Though seeking to tt conrprehensivc.
Schivc leaves thc rcader questk)ning the
value of anempting to cover so much in

such a shrlrt monograph. F<lr cxamplc,
Schive barely menti()ns the political chal-

lengcs t() Tai$an s (lrive to ltcorne a rc-

gional operations center, such as the
Iack of direct shipping and air links to
mainland China and Beiiing's ability to
resti( t TarExn invcstm.'nt on thc main-
land.

N()nerhcless, Schive'-< statistics on thc
rsland eurnomy s invcstrnent in thc nuin-
land arc wide ranging. The real value of
the b(x)k lies in thc more than 30 tables

and charts depicling Taiwrn's foreign
commcrcial relali()ns,:rver thc lasr 40

years. Covering all aspects of Taiwan's
foreign tradc and foreign direct invest-
ment, these statistics are a handy re-
source for anyone needing quick and
(?sy access to such data. ,{s a sEdsrical

reference-not an analyti(al tract-
Taiutan's Economic Role in East Asia
hardlydisappoinrs. 

-MereditbCauin

Meftdilh Galin b an associale in lbe

Council's h$in€5s aduLxrtt^ senices..

I /S/rO/3,422Of///'|//f//Y6r./:
Advertise in the officiol

)
4-/'r
t
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Alan R. Kahn

SALES AND INVESIMENT July 3 September 3, 1995
Forcign por|/Chinere porty Anongomenl, volue, ond doie repod,rd

Accounting ond lnsuronce

OTHER

Aon CorP. IUS)
llstehlishcrl rcpn'sentxti\'(, ()rfice in l}(,iiing. 8.95

ClGilA Con. {Usl
Vill opcn rcprcsentxrivc {)lhce in Shilnlihii 8./95

Swiss Uh lnruronce qnd Pension Co. (Switzerlond)
Opcned r(pr('s(nlxti\r'r,lll(e in lt(iirnr I ')i

Trunsomerico tife Cos. IUS)
( )B'n(l r(pr('\rntllli\( olli(t, io lilntln ti 95

Americon lntcmolionol Group, lnc. (US)

Itec(iv(l Ii(rnsr t() \cll lili,encl non-lili. insurrn((,pr()chrcts in
(;u:tngzh(\r rnd o1^.-nt<l lrrll-st'nitt lrr:rrrch olfi(c ln ljeiiinS.

Agriculturol Commodities ond Technology

Bonking ond Finonce

CHINA'S IMPORTS

NEC Corp. Uoponl/PBOC
S()l(l JU) \ SA'f :rtellitc .r nr)nruni( irli( nN s!sttnrs to rtl Iunkirrg
{1tl(,n(,rn Inr.,n(\\ iJ() rnillrr)n -')i

OTHER

Sonk of To&yo flopon)
Flstlblishcd rcprcsrntxti\c (rli.c in (:h(ngdu, Sicllu:ln Pr()vin((
n/95.

Citihonk (US)
( )Pt'ner.l lrrirnrlt ollir.c in l|(ijing. I95

Commerciol Bonk oI the Republic ol Koreo
{ )1x,rtrc] lr;rnth ,rlll(! in Shirn!:lr.I H L);

Doi-lchi Kongyo Eonk (Jopon)
lst:rlrlishrrl lCl)rL \r'l]lirlr\ ( ( )llirr in \\irlLrn flLrl)L.i l)r(^ in((

DeUrhe Bonk AG (C'ennony)
listrl)lishs(l rspft.sentxtrvc olllcc in shxnghai. 8/95.

fuii lonk [opon)
tistahlishccl rcprcs(ntxtivr (rh(es in l ixniin xnd Nirnjing.

.lriugsu l)rrvio(c. ll/'95.

lndustriol Sonk of Jopon
lislirl)lishu(l rcprcs!'ntxlitc ()|fi(c in \ilhirn. lirl)(i l'r()\'inc(
u95

Nonlong €ommeniol Bonk (HK
\\ril opcn lrrlnch olli('( in Ihriing. lt()i

Royol Bonk ol €onodo
Il:'tllrlislrctl nprcstnletrv!. olhec in (;uil,rllzlx)u l'1 {)5

Asohi Bonk (Jopqn)
{ )1tntd lrrunr h ()th(! in Shrnglriri. I ()5

Bonk of Iokyo Poponl
( )[)cncd l)rrn(lr ()m(c in l]rijinii - 9i
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CHINA BUSINESS

'fhc fcrlkrwing tables contain recent press rep()ns of businc$ (ontra(Lr Jnd negotixli()ns cxclLrsilc ()f those listcd in previous issues. For
thc' rrx)st pan. tlte lccura<y of these repons is not indcpendcntly confimrccl by ihe (,RR Contr.rcts deno inlled in frrrcign crrrrcncies lrc

fr., (,BR by x'nding thc information to the a(ention of the cditor.

OTHER

Wodd Bonk/Tuiio-Mioo Aulonomous County (Sichuonl
I'r)\i(l((l \I I r:tilliort lrrrn l(,('(r1:lnl(I Nlltenrt]ul gro\ ing
((1)n()l()q\ \ (nl!-r rn(l u(x)s(h:rl(h(n -9i

CHINA'S INVESTMEMS ABROAD
Bonk ol Chino

Wrll !'slirhlish l)runch olicc io tkr Chi Nlinh City, VictnaD).
ll:a)5'

Agriculturol Bonk of Chirc
( )prnrrl rls llrst rn'rrstI. lrnrneh oJJi( in Sin!t.rl)()r( - 9i

rht*aotror usd throushour l!, BOC' Bonr .l Ch..o. CAAC' Ci",l A-orion Adm'n*or'M oI
Che. Cr.lA]tC Cfi'rc Nor@l artond.6 lmpdr EtPod Corp . C^rrc C}rm t lot'qrl aao
Idhmlogy lEpon EIPd Corp.. CIIK Ch'rc lntlrmtdEl Ttu]l ond ln6ttEr ColP. CiTS
Ch,no lnr.mononol Irov.l 5.r(.. CNOOC Ch,.o Noionol Ott.ho,. Oil Co,p , EIDZ
t.oMi. o6d I*hrcloqicol Da6lopi6r zo@; lC8C, Indutniol 6nd Cmrociolsonk otclim;
MPT' Minithy ol Po o.d T.l*ommu.i.oriolj NA: l.lor Avoilobl.; llORlfiCO: Chino M'lh
lndurhi.! Cdp. P6I Poti ond lCcmmunEotrd', PEOC Pooplc r Bo.l oI Chrrc SEZ sp*,ol
Ecmic ZdE. Srr.lOCHE,^. Ch,M Mr@l ClEn,@lt rmro.r.Expod Cdp, gfrOPfC Chim
NoliqEl Pclrch.h@l Cqp., sh.lOIlANs. Ch'm r.lorffil Fddgn lrod. r@tpdloto Cdp.,
Src SEh Pldnh€ Cmntrrd UNDP Unhld floiidr DmhF@r Pog,@



First Notionol Bonk of Bosion (US)
( )l)( n((l rcl)rL\rnlittr\ r rrll.r' in \ll.rngh.rr

Hong Kong & Shonghoi Bonking Corp. (HK)

r tllrr,rl lrr rrr, lr,,llrrt rn Iti t,nX - ')i

Nodoq (USl/Shonghoi Stock Exchonge
\( ill pror irlc clrrul hstrngs on lx rth 'l( 

( k (\( lr.urJ.l( \ rrn(l \ ill

i()inllv ()vcrs(r tftLlirrg rclivitr('s (rr (:hious sccuitits nl:rrkrts
-95

Sokuro Bonk trd. (Jopon)
( )p( rL'(l lnrrxlrolli('in llirnird -r)5

Son Froncisco Pocific Stock Exchonge (U5)/Shonghoi Stock
Exchonge

IinrD(rl ;rqr(\rrrerrt to Prr)lirk'rluul lislinls (nt ln)llt sl()(k
( \( lr,lrt!(\ - ()i

Tokqi Bonk lrd. Uoponl
{ )ptn.Ll lrrunrlr ()lll((' in l i:rDIrn

Chemicols, PeFochemicols, ond

Relobd Equipment

INVESTMENTS IN CHINA
Cibo-Geigy ttd. Group lSwitzerlondl/Shilou Town Economic
Development (Guongdong)

li\lulrl'ht(l ( lu.ur!t(li nrq ()l).r lJolr rrrt r. (.r, l.l(! rrt l'iln\ tr.
(;u:rnsd(nrg l'r)\ir](r l() Prrxluct :rntl nrrrk(t.\r:ll(lilc LIn)\\
r\\lr\ u\(11 rrr r..rrrrrl.r, rrlrr,qLl<rr,,nrr\ l' \\, |,1lurl,rr,rrl
.rntl :riIphnc.. (S\\i1.,(rlrn(lJ)i"r"l)l((15 ,) tll - rrrilli(n1 ri r);

Hercules lnc. {US)/Shonghoi Chlor Alkoli Chemicol
Iastrrl)li\lrr(l i(,inl \1rrlu11 l(, 1)nlc[r(( .llL1]rirills rrs((l in
r)r.lnrrl]Lluring llrglr (ltrrlrt\ I)rp(r i- nrrllr,nt H ')i

Koo Corp. Uopon)/Shonghoi Yu Long Enlrerprise
\\ rll (\r.rl)lr.lr i()irI \1!nrrr( t,, Pr,tIrir *url.r.('.r.lr\r irS(rn' l(,1

li)il(1ri('s. (.lirl).rtr:i IJI(::li'',,) 5l(l Jrnrlliorl fi 9i

Sumitromo Corp. (Jopon), Dovechem Holdings PIE lJd.
(5ingoporel

I''t.rl,lr.lr(l l)()\(.lr. r-:(. (i) rrlr,,llr li,rrrun,rrrntrl rr'ttlLr,: irr

(iurngLl(n1g l'r( 
^ 

inr( t() pr trlu.(' lr.r\tI( i/r, 1(,r l'\ ( I I(\rn
(lupirrr J0" . Singxl!)11'-l)' ,) Sl(l rrrill()n l'i 9i

Eoreolis Holding A/5, o subsidiory ol Nesc Oy (Finlond)/Qilu
Petrochemicql Co. (Shondongl

I\r,ll!lr\h((l tt,r,rl \(olure Ir \ll.ur(li)ru I'nnrn.( l() l)r(xlLl(L'
Polrttlrrlertr' (l)cr)rlrirrk:i(l',, PR(li0 ,) - ()i.

E. l. du Pont de Nemours & Co. (US)/Chinq Norionol New
Chemicol Moteriols Corp., Pocific Chemicol (Groupl Corp.

l5honghoi)
li)rnlL'rl i()inl \(nlLr( lt) l)ri(l1r(('I)('lrirr rl((lill p0llrrrtr rrr'tl lirr
irrrlrnr,,hil(r. rt r.rnLrl.t. tur'ing rrlrl .rlI)li.rn(r'\ ll \ 5lI"
l,R(lio,,) !l0i) Ill(nl - ();

Royol Dutrh/Shell Group (Netherlonds)/Zheiiong Tronsporl
Goods & Moleriols Co., Zhopu Horbor Adminishotion
(Zheiiong)

l:'t.rlrlr.lrcLl /lrtti.rng rlrell ,\.l,hrlt (.r, to pr,rlLrtr'.r.Plr.rh .rnrl
Zlrrli.rng-Slrt'll (llr(lr(.Il 1'(ln)l(Lrr(l() l()l)r(xlLrrr ltrl)rr(irlin!
()il (\(1h(,rl.rn(lssi Il.l( l;', ) \;lr nrl[{,r1 -r)i

Snomprogeii SPA, o subsidiory of ENI SPA (ltoly)/chino
Notionol Technicol lmport & Export Corp. (Beiiingl

\\ill rrt.rblr:lr Irl.rnl rn \.rnirng li.uu\tr I'r^rnLI lo l)r()(lrr(r'
Itrrilizcr lir,rrr lixrrrrr IrrL rrr11l Il:rltix Tilr.or'(ir. rr'.itjLr.rl ,rri

l)n ){lu( r' \ Illr rnrllr, nl - ()i

Consumer Croods

INVESTMENTS IN CHINA
Avon Products lnc. IUS)/NA (Guongdong)

\\ ill lnri nrxnulir(lLrrng phnl in (:(ntghu.r. (itrilr!(l(nrg
ll(^irt(r' ti) l)r)(lu(c (r)snr(rr(\ S(r nlrlllon I 95

Fedden Corp. (U5l/Ningbo Air Conditioner Fociory (Zheiiong)

[\l:rlrr\llu(l irnnl vLlrlrrrr l() rllJnrllir'tLrrr rrrI tontlitionerr
Slrlruillr()n89i.

Henkel KGAA (Germony)/Shonghoi Kemeng Group
lj't]l)li.lr((l ll(.,rkul KL.nrtng (i,s r(,tr(' Il(l t(, prrrltrtc rrrtrl .tll
Pcrsor:rl r:rrt Prrxlrrrts tiicrrrrunr (nl', I'jlt(lr ll)' ). )15.i rlrrllilnl

Bosch-Siemens Housgerote GmbH, o ioint venturc of Roberl
Bosch GmbH ond Siemens AG (C'ermqnyl/Wui Smoll Swon
Corp. [td. (Jiong:u]

Iistrll)li.lrc(l Inrxir|Li llrrsclro Ill(\ tri( Al)lrlirn('(s (:() tr)irrl
rcntLrr< to pr, xltr. r' s .rslting rrurtlrinc..rntl otlrtr lrotrsclr,rlLl
rppli.r0(('s 5lo rnrllr(,n. : ()i

Kimberly{h* Corp. (US)/Beiiing Economic Technologicol
lnvestment ond Development Corp.

\\ill l('rrrr t,,irrl \('r1lur( l(, rrr.lrrrrir(lrrR'1rr'r.,,n:tl t.rrt'prxlLrits
.lnLl l\(rL\ l(rrlrnirl( (.tt't lrtotlr.rtls rl \9'",, PR( 5 ) - 9;

lnedoni Elerhodomestici SPA (llofl/Hoire Group (Shondong)

listllrlislrr:Ll i(iint !(rnurc irr (Jrn!t(l.r(). shrr)(l()rrg l)r(^rn(( l()
rrr rtlr( r' * rrslring rllilcllinr\ lltxl\ I I I ' , - I 

) 
I t ( I L) ( ) I )

r19srrllllxnr _ ()i

Ihomrcn SA lFrqn(e)/Chonghong Telwision Corp. (Sichuon)

\\il1 rrt.rhlr:1r toint \rrrlur( t,r P|otIrLt'l.rrgr'-'emn trtL,r
tt I r isron s('ts - 9i

LG Group {5. Koreo}, Generol Electric Co. (US)/Tioniin
Refrigerolror lndushiol Co.

Ill.rlrlr.lr(!l t,irnl \(Illrr! rr, pr,rrlrtL lr.nrr .rpplr.rrr.r'
rs K,)r(it:ii", I ::l; ,l'R l(l'r ) rr)() nrillr(lrr li ');

McQuoy Asio Co. (USl/New World Refrigerotion lndustry Co.
(Hubeil

l',rrrxrl \\ Lrlr.rn \l((.)r.rr .\rr (.(m(litr,rr(r irrxl Il(l,rq('r.rlxrt ( r)
t()i l \r'nlLI( l(, 1)r(xlLr(( xir ((rr(lilx)rling.rr](l (lrrg(rllli(nl
(lltriptlrcnt \10 IDillion. l{ ()i

MiEubishi Corp. (Jopon), Dqi-lchi Kosho Co. UoPonl/Chinq
Record Corp. (Eeiiingl

li)flI(11 slr.r,)glr.li t rrt((! ()lnr(.tl l)rs. l:t(lor\ i()trn \tnlrrrl l()

ln(xhr((.{rnrpir.t (li\(\ (.lirl).rrr1)0r',1'lt(l: rl)r ) \l ')S nlillitnl

WCP lnremotionol (Holding) Co. ttd. (NA).Winul lncmotionol
(Holding) Co. Ltd. (HK), Chofu Seisokusho Co. Ltd. (Jopon),
Philco lnternotionql {US), Nichimen Corp. Uopon)/Swon Air
Condilioner C,enerol Co. (Anhui)

l:t.rlnrrlrtrl .rrr rortlitrrntr l.rrton 1,int \(rrlur( irr ll(l(r.,\rrlrul
l'jr 

^ 
Ir( ( \ll rt)illr(rrt s ()i
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CHINA'S IMPORTS

Motorolo lnc. {US)/Hongzhou Telecommunicotions Equipment
Plont {Zheiiong)

\old tot:rl ui t t,ss <,,rruDun( iltknl\ s! slrnt\ ( l A(;S ) ,rnd gr,un(l
n.r'rr'r,qllrl'llr(1rl \-,rF IlIll' n -,'i

INVESTMENTS IN CHINA
Horris Semiconducror, o dMsion o[ llorris Corp. IUS)

Vill ('srirl)lislr Irrailiry in SU/lx)u. liJDgs\r l)rNitu(.t(, pciinrrr
ljn;rl .r:stnrlrlr iln(l I( srs (, illt(grrl( Ll .irr u,t\ lj ,)5

lorol Corp. (USl/Nqrionol Huoyun Technology Development
Corp., o unit of the Chinese Meteorologicol Adminishotion
(8eiiin9l

I'irrnrttl llLiirnu llu.r\un li l.!) l It.r(lirr\\\l.rns (,) i()itlt
\(nlrrr( I() l)()(ltl(..(h.lrr(((l \(itlll(r,'.(l.tr srstr'rrrs.rlrtl
I)r11rlt r rari.rr' (Lr\ 5l'r,' l'l{( rr{)'r ) $ 95

Polyclod Co., o subsidiory of Cookrcn Group PtC (UK)/ilA
(liooningl

ll.trlrlishcrl l).rli.rn r\ll.rntr( ( r, i{)irrt rrntUre r() Ir()(lu.(
lxnririrlcs lin l)rinl((l .ircurl lx)tr(ls (lrKl,5' ,PR(;:Ji'1,,)
Slsinrill(,1 8()i

Alps Electric Co. tld. lJopon)/Tionjin Zhonghuon Electric &
Mochine-Elertric Compooenl Corp.

Istllrlrslrcil i('rnl \,trrtlrru l() |rrri.lrrL L tortrPrrtcr kr-rlro.trrls.rrrcl
(lt.lrlnriL'(rnrP(mLlll\ (.l.rl).rnr80' .l'li(l:lo' ) S-i nrilI,)n - 1)S

Apple Compuler, lnc. IUS)/Legend Compurer Group (Beiiing)
\\'ill l,intlv t*t.rlrh*lr nPp[' \r,lirr.rr( l)trtIrnrtnt Itr:r'rIth
(lcnl('r l()(l(\r'li)p \,lt$rrc lor r:iIrr.rturIr.rI .rnd lrr.olurl Lr't

Itiotsushito Electric lndustriol €o. popon)/NA (Shondong)
IistJl)li\ll(l i,,inl \!.ntltrr tr) rn.lnUlJ.trrr(, lr.lc\i\i(nt \rl\ l()r
txl)(rrr.tntl l,,rnted rtserrrlt.tnd rlr\rloprl]rnt tcnrcr l,rr' rulto
I)r(xllrrls. (.lirl)irnr;(1",, 1'jR(;rilI',)). lil9 rrrillr()n l,()5.

ilA (Switzedqndl/Beiiing Zhongon Ehrtonic Group
tisteblisltctl lJ(iiinB Zlrnlgiru Iri,e (inrtr()l lll(.ctr1n1i.\ (i). l-t(1.

li)ir)l \('ntur( t,) pn)([r(. ill \(ri(\ (lr(lr(rtit lrotlLrrrs lrr l]rr

NEC Corp. [lop"n]/r,n (8eiii,'g)
Vill.st.rl)lish sfnti(1,n(lu('l(,r plent to pnrLlLri( n)i(n)rltil)s
\1il)rr)illi()n. - 95

Nippon Sheet Glors Co. Ud. {Jopon}
I:strhli\lrtd \u/h(,u \S(; lll(\1rmi(\ (lo l.rtl rvholI rxrnctl
suhsirlirn in.llilogr,u I,r()\'irr(( t() l)n)r[r((.sllcrt gl.lss li)r t.(]l)
rlispl;rys. cr)Pv nur.hints. :rrrtl llx rrr.rchint lrns(.s S13.5 nrilli(nr

OTHER

Compoq Compuier Corp. IUS)
\\ill ()lx,n 11 pr(scfit.lri\r ()lli(cr, ut ShJin\r. Liirnliltg, iltr(l
(;urrr!(l(11! I)r)!rrr((\ I t)i

IBM Corp. (US)/Beiiing lnrlitule of Computer Applicotion ond
Simuhtioo Techrnlogy, on qffilbie ol Chino Airospoce Corp.

Vill lrintlr rk'rtktp.rorl scll Lotus N()trs s()lt$:rr(.. S 95.

Moplnfo Corp. US)
Eslahlished oflice in llcijing for salcs, markcring, rncl cus(xDer
suplx,n l.l 

/95

Toshibo Corp. (Joponl
Estal)lished Ti)shjb:r (Chinir) Co. I-td u'hollv o* nt-rl subsiclilry
io [Jcajing l() xssisl in investnrcnt, silles. and markdinH.
$30 nrillion. u.95.

Hewlet Pockqnd Co. (USl/Shonghoi Anolyticol lnstrument
focfory

Iirnnc(l [{(\\l(1t Pui k-rrd :lr.rnrh.rr lnulrtrtrrl I)lxhrrts lrrnt
\(nlLlr( l{,(()n(lu(( r'r'x,err lr on collll)r.ttcr (rrnl)(nt(nls. - ()5.

lvtobil Oil Hong Kong Lrd., o subsidiory ol lrtobil Oil Corp.
(Us)/Ningbo City (Zheiiong)

\\ ill (inr.rl( ! 45 (iN) Io r\t.rlrli\h (( )nrl)Ut( r (( ntr.r - ();.

lvtotorolo Asio lrtonufocturing Reseorch Center MRCI, o unit of
A,lotqrplo lnc. IUS)/Qinghuo University Compruter lntegroted
Monufocturing Systemr-Engineering Reseorch Cenier {Beiiing}

l'.t.rl,lr.lrtLl l)rr,tc(t 1,, t('rrrtl\ rerr..rrt lr .rnrl i[rrl,i| rntcllittnt
rllJLllirr(' rlt.rr)t(nlo(( trx)l solt$lrr( - 9a

Pockorrd Bell Electronks (U5|/Eeiiing Wrcd #738
Communicotionr Foclory

listulrlrshcrl It('iirnl{ "-3H I:.(r(,n Il.llll C(,ltrl)Utrr s\slcnrs (:().

t()tll \(ntur( lt) dislril)r(c l'.rtlilrrl lit.ll pr,rhrtts rn (.hinil. - 9i

Pockond Eell Electronics (US), Cheflink (HK)/Seortor Groop
(Shqonxil

\\'lll l()r1rl .ul)rcscnl.rlirr.olllrt. stnitc cr-rrt(r..ur(l ,rtJil *l(,tu\
lo \(il l'.r.k.rr(l Ilcll r,rrrtPrrrcrs - 9i

3Com Acio lrd., o division of 3Com Corp. (US)/Booshon lron
ond Sreel Complex (Shonghoi)

\\'ill srrPlrlv corrpLrtrI nttsr,r'k Prrxltxts to ll.l()\lt.tn lr(nt rod
\le(l Lr( l()fi(s - {);

Tulip Compurers {Ne*rerlo#d/Sun Tendy Sohwore Co. lBeiiing)
.\urc(rl to sr:ll its cornputtr. hrrnr:llccl \\illl SUn'l(1r(h (.llinr,sc
Stir -1.0 (;hin(,s(. [rngur{r ()lx,l:lting svst(lrr ] 95

Unisys Corp. lUSl/Founder Group Corp. (Bciiing)
Autlnnizcal li)und(r (iR)Lrp (:()rp l() l)ec(nnir lcnrfill di:'tril)Utor
lirr I nirrs ll<rsLrrrll !()nlput(r I)rxhl{l\ in (lhinl - 95

Unisys Corp. (U5)/Huoyong €o. (Bciiing)
( )pcn((l ((nrrputrr \pccirltr stort t()s(ll rn(l \rnl(c t-nis\5
pcrs(rrill c(rrl)uter\. I 95

Engineering ond Conshuclion

INVESTMENTS IN CHINA
Borql Ltd. hurtqlio)/Shonghoi Euilding lnoieriols lndustry
lnvestment Development Corp.

lr'trlrlrslrtrl In'r.rl sl .rr].llr.rr lirjkln{ II.rr(rr.rlr i()rnl \c,rtur( r()

lrI(,.ltr,r'rur(l .rll Pl.r.ttrlrr,:rr.l (lustr.rhx:(nr .lrlt( rli ,) r({r 5

rlilli(,n I 9i
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OTHER

GIf lnveshnentr Lld., o division ol Golden Sky Venturcs
lntemolionol lnc. (Cqnqdo)/Oingdoo Engineering Co. Ud.
lShondong), Guong+ou Fuguong Co. trd.

Ii)nrl((l ugr((,rcnt lr) rlistfll)ule prrking ((' rr)l (l(vtcr\
rl1enLrlrrclunrl l)\' (l;Utildirn l,ilrkinH Ii(luilrl]Cnl Ii(!. r'95

Simon's tumiture Group (US)

\!ill oPc-n nruil lrr:rnrlcr in (;r):rngcl()ng l'r)\i,r((. Ileiiir1.r.l. rn(l
firniin. - 9;

Elechonics ond Compubr Sofhrore
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Toshibo Corp, Uopon)/ShenyonS Elevolor Worls (tiooning)
F.5lxl)lislrc!l i(nrn r('nlur( lr) Illrntrli(ttlrc cltr'r()rs xnd
cr'(':rllln r'\ Slo nrrlllInl - 9i

Yungtuy Engincoring Corp. (Ioiwonl, Hitochi l.td. Uopon)
[sruhlishcd shirngllJi YLrnttr! lingio(rriog (],)qr t() pr()dt(c
cltr:rtors t lrtt\.tn -t . l.rl);tn.l{i ) Slo nlillt(,o - 9<'

OTHER

As€o Brown Boved (tloUing!) Ld. (5\,vitzerlondl
Flsulrlislrr:tl Astr llr(,\\n l](,\cri l(:hrnrI In\'('\lrllcnt Lld. holdinL
((n)px,r\ tr In'itinH I9s

Arinc lrx. (USl

Rt-r.eir ecl corttrl(t k) pr()(1rrc SJo rrrill(nr \\()nl) I)l'pr()ducts Jnd
sen iccs frrr cxpension {)l tlJrl)in lntcflrxti(n1rl Ai{xrn. ', 95.

ExporFlmpo Bonk of South Korso
Viil p()!i(le $lltt nrillioo in Ilrns trr strpprfi Chinese

!t()\'crl1rncol-sl)(n1s()ft(l inii:rstnr(r(11. 1)ft )iucts. r/9i.

Food ond
Food Processing

INVESTMEMS IN CHINA
IBP lir<. (US), Sond tiveslock Syscm (US)/tlA (Sltondoog)

li)flr)((l i(nnl rcnturc tl) dcrtlop irrlcltr(c(l lY)rk Pr{xlu(li(xr.
p(rc\.iing. lnrl rnrrkcting rp<r.rti(rr in 7-:x)71)Lrirng. shln(l(ng
P()\ in(e tl 9i

Nesth Doiry Forrn tloldings SA, o dMrion o[ tlestle 5A
lswitrerhnd)/Guongzlrcu Peoples Food foaory

lisl:rl)li:h!d loint \(rlturc l(, prrxhrtr lncl nt:Lrkel tc'r r'rcem end
tlrill<rl d:rin I)Frlurl.. (5\rt^rlrn(l 611 -l'l(l: l(I'',). S6.l
nlilli(n l'{ t)i

Codbury Schweppes PtC IUK)/ilA (Beiiing)
l"orrrctl jornt (rtrtttrr'to ltrrlLtr'r,.ltr1(l\. S5() ntilli()n. - 95.

Cocq-Colq Co. IUS), Sirc Pocific [rd. IHK/CmC
Ilstrrhlislrttl li(l I)(\rl()l)rl(nl (1). ioinl \(nlutu in IIcli'i, Anllrri
Irrr:r inr't tolrrttk solt (lrinks.S135ntil|()n. l'9i.

Ueshimo Coffee Co. Uopon)/Dqlion Food lndustry Co. (Liooningl

I:rt.rlrlirlrttl t,)irrt \('rtur( t(, (.ur (,)lli( ,.1r,^\n rn \'trrrrltrr
l' ^rn(( 

l_Jiil).rrr -l) l'}l((. trl ,r \5 I rtrrllrLirt - ()i

Wciquon Grwp Co. (Iqi',ronl/Heilongihng Doiry Form
frtublishcrl llcrIrn8liirns \\cl([rJr] l).ur\ Pr(rlt(15 C(). e(lLIil\

r)inl \(lrlulr l,r l)r(x[(( lr'c:lr:rnrl grrrrltlrtl rttilk
r liri\\rrn:-(l',-l)R(l,J(l'.,r. S9 I rnill()n - 9i

NA flqiwon)
l )i )n.lrc(l \ rrx r.( N rl rn rrrt'i[i rnc .rnrl r:tlrrl ( licl li)r tLxxl

Wodd Sonk/Chino tlotionol Soh lndustry Corp. {Seiiing)
,\l)l)r,,\(il !l- rrrllxnr l(i.ro li,r rrxlizUd.lh prxhrcti()rt l(, helP
,.r:(lu utt rr xlin<' tLllt rcnt r tltsrtrler. i,l (lllinit. - 9i

Mochinery ond Mochine Tools

CHINA'S IMPORTS

Mitsubishi Heovy lndushier ttd. UoPon)/Shonghoi Theoter Co.
:r)l(l rrlir(Irirr(|\ rrrrrl r,rrrrPrtl|t'ststttrrsIrr stlg< tcltripntr'nt.

INVESTMENTS IN CHINA
Kobe Sreel Uopon), Shinsho Corp. (Jopon)/Yiyong Rubber
i,lochinery Co. {Hunon)

1i\tirllli.lr(11 t()rnl \( t rL.t() lnl{lu(( li( l)(.\sr.\ r.l:llxn l;'
l,lt( (ri ) \l I Inllx)n 8()i

Kqirer Aluminum & Chemicol Corp., o subsidiory of fi{oxxom
lnc. (USl/Chino Nqlionol i.lonhrous lrtetols lndustry
Associotion (Beiiingl

lr, rr(\i \( ljin\ Rr\('r All.ttrrrrrrrtt lrtrltrstn ti,' t,,lr)l \(nllrrt'l',
:n1(ll ulLrtuirturn irr (irtrr:lr l'r(^itl(c (LS:t(/r,, l)R(i:5lrlo). S(i)
rrrilli(nl r ')i.

Komotsu [td. Uoponl, lrtorubeni Corp. Uopon), Teiiin Seiki Co.
l.rd. Uopon)/l'lA Uiongsul

lirrrn(l Ko r:rt.Lr (ilrenglin Iiruorln (irl). i()inl \(nturc io
(;ll.rng,,h( )Lr. .lr.r ns:lr l'r( )\ irx\' l( ) pn xlrrt t ,r otrstnt< tion lnrl
l)r(sln' nrir(hir\'n i.Lrprn (,i 'Pl{(::j5',). Sll milli()n.8 ');

NSK lrd. (Joponl, Nichimen Corp. Uopon)/Guidrou Hongshon
Beoring Gencrcl Co.p.

llstulrlishctl Kunshrn \\K Ilnlgshto (j). Ltd. i(,int rcnturc l()

t)rl )(hr( ( l )xll lrr'uring. li rr ;rpl)liunr't \ xn(l nllr( hin('n'.
I.Lrl)i11:91r',"1'l{(l: l(l',,). S'ti ,nillxrr - 9i.

Metols, Minerols, ond Mining

CHINA'S IMPORTS

long-Airdox Co., o subsUiory of Mormon Group (USl/Huorrcng
Coql Corp. (l.lA)

Solti rnirtinr r.,tjriPrnrnt t. (l(\cl(,p tl)r'5lrentL l)r)ngslrtn8 (()rtl
licltl in Inn(r Uorts(,lr.r Sh.J l)illi(nr. - 9i

INVESTMENTS IN CHINA
Sumitomo Electric lndustrig [d. Uqpon)/NA {Guongdongl

Iist.rhlrslrtrl Zlxnlgslr:rn 5urnr(lrn lltl)ri(l l',(xhl(1s (l(). I-lcl. trnnl
v(nturc l(, pr( xlLrt t' .rlurrlinrrn) li)r ri(( !(x)kcrs lnd crxrking
\l()\(s (.lirP:rnJ)i',-|l{(1i".,) \ I i Inilll )o. )t 9;.

Chino Strolegk }loldin$ (HlQ, RI Co. (Austrqlh)/l.lA (Beiiing)

l:\lirl)li\llC(l I(nnt \crrltrrc () ul)!1tu(lc (:l)inil5 nrili()r ('()ill nrincs
).1(X ) r)illrnr. - ()i
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OTHER

trcnx Sup€me Rettowsnts, o dMsion of Golden 9ry Ventur€s
lncmotirnol lnc. {Conodol

()l^-nc(l \\',rrt(nr \(xtrllc ll(,tr\r'r(\tlu,-rlltl i,t (;uloszh()Lr - 1);

Foreign Assistonce

United Nc ionr Childrcn's fund
Will pnrriclc Sl(l nlilli()n pcr vdr li)r lhc ntxl firc Yerrs tt:
rr, ltrnce cltilclluxxl tr)rrrunizlli{xt :ln(l cchrc!lir)n Pr()grirnrs.

Govemment of Sweden
\\'rll prrrrrilt S-r) rurllr()r1 lr,rrrr urrrl :i rrrillrrtn grunt trr lLrncl

tririrtlrrg rrrr(l l):lrlr(iptln)n l(,t l') l)rt,ir'(ls io (:llin,l. irl(lLltlillg
t(l(\ d lIru!rx .rtr,rts, ((xr'trtr(li{rrr .rntl rt](tulhrr'ur. \-; tltilli,nt
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Pockoging, Pulp, ond Poper

INVESTMEMS IN CHINA
Sinocon tblding: Co. (H(/ShonShoi Crc Daelopnrent Co.

Ii,tilhlislt'd Shirnlqlui Sirnran l-ixnxing Mrlel Conrainers :rncl
I'rinling (i). j()inl vcnlue t() pr ucr: trv<> lnd drre-piccc clns
ftrr thc rftrmcstir' l^-r'rngc. frxrd. ancl chemicxls induslries
(llK:9()jGI'R(l:1(y)1,) $15.5 nrillion. l/95.

Pefroleum, Noturol Gos,

ond Relohd Equipment

INVESTMENTS IN CHINA
linde_ AG lGermony)/Chino Paroleum Technology ond
Dwelopment Corp. (NA)

l-omrecl renturc to hrril(l pl:rnr it l:rzlx)ng l Oil Fielcl in
Xinji:rnli Aul() nn(,us R(8i(rr t() p(x'csr liquefred nanrrll girs
us{'d l() grnrtillc clrctriitr'antl pnxhrcc chcmicxl fcnilizcr
SlJ 9 rnilli(,n.9 95.

Nirsho hroi Corp. Uopon), Pclronos llrtohyskr)/M Uiongsu)
lirrmcd Zhorrghei lJcl(nus \l(l Oil xnd Gxs C()- Ltd. i()nt
v('nlLl( in.lixnlls(r l'fi )!'in((, tr) nlxrkcl and distril)Lrte liquclicd
Pdrolcunr girs (.lil):rn l;'1,, trLrhysir:201i.PRC ()5r1").

SlJ.rnrilli(xr.895.

Asion ln{rostructure Developmenl Co. (USl/Jinzhou
Petrochemicol Co. (Liooningl

li\txlJIsll(rl loinl v(nlur(. l(, Ir|1)(lrrtc, oil l:)prrrlurts
rl : iU I,llr i,, , \llr) llr,' - ,i

OTHER

€hcvron Corp. (USI/CNOOC
\0ill i()intly cxpl()rc t()r oil in llt('S(lrth Clllta Se:r firr a

lw()'ye.lr pcri( . 11,95.

tl,one1llvell lnc. IUS)/SINOPEC
Agrccd l(' lx sl)l( strPplicl ot rdr':rncccl :rut(nnati(nr (()nt()ls li)r
SINOI'li(l oil rcfinurics. Sl5 r:rillion. 8i95.

Royol Duth/Shell Goup fitctherlondd
vrll nn)\('ils regi()turl olficc hcutkplncrs t() tlcijaog hv 1(,x)1.
:95.

Phormoceulicols

INVESTMENTS IN CHINA
Bectoo Dickin:on ond Co. (Us)/Suzhou Phormoceuticol Group
Co. (J'rongsul

llstuhlish|cl i()i v(nlu( l() pr)(lutc,hclhh clrc ancl orerlitul
pnxhrrrs $2i Dtillx)n. u,95.

Allergon, lnc. (US)/lllA (ZheiionSl
Will cst.llrislr j()irn venlrrre in llirngzh()u. Zhcjianla l,u,ince tr)
pnrdtttc t'yt r)1r(li(in(. $27 nrillion. 7/95.

Asion lnlrostnrture Dervelopment Co. (US)/Jinzhou Horbor
lGroup) Co. (Uooning)

\\ill lrrntlr rlrrr.Ilr lrn/l!)u I,{)rl irn(l rchtcd fliciliri(s
tl \ irr,..l,R( i(r.,r \- ' llr,,n - ,/i

Hul$itoo Deliq Ports, q unit o{ Hutthison Whompoq lrd.
(HK /Jiongmcn Sftipping Co. (cuongdoog)

li)firn.(l i()r r vcnruR..rt (;r()\lu I){rn kr ()[^-r.llr (rrg() trrnrin:ll].

Soyer AG lCrermonyl/Beiiing Ecornmic Technologicol
lnwstment ond Dwelopment Corp.

ljstelrlisll(rl l]:l\,..r Ilualtlxarc (ir. Ltd. j(nnl venturc t() pr)(hr.c
lrtllth r.rrr pr()dxlr'. ( (;cnmro\':(r;',"PRC 5'!, ) S16.9 nr,ll(nl

KN Ptr,ormoceutkolr, lnc. (USlfiuobin Chemkqlr &
Pfiormoceuticols Generol Corp. lcuongdong)

\\rll lornr t(nnt \(nlur( t() nr:ro!rtidurc philrntilrcLllirrls
(t\-i"Fl,R( )i, ) -95

Porls ond Shipping

CHINA'S IMPORTS

Toi Chong Chsong Shomship Co. lrd. (HlQ
Will l)uild 73,m0 dwl Panamiu ship for-liangnan Shipyard in
Itcijing 8,'95.

INVESTMENTS IN CHINA
GAIX Terminols PIE Ud., o division of GATX Corp. (U5)/
SINOCHEM, Shondong lmporr & Export Corp.

listrl)lislr(1i l.:rnslr.rn (;A II 'ltn inels (io. LILI. i()iol vcoturc t()
slr,ru iln(l lrirn\P(nl p(lrol(1r rrr(l (llcrlic:rl prrxlLrr.ts.
( I S:(,(Ir,, l'R(.: r(/r,,) fi (li

Nisshin Tronsport Co., o subsidiory of Hitochi Tronspod Systcm
lrd. (Jqpqnl

Will prrrrir[ [rng.tiist:rnrc slripping scnices lirr.laprrncst
(()rnl)uni(.s l)irscll irr I-rrrrnttu I)r(nin(e. r/95

Power Generotion

Equipmenl

INVESTMEMS IN CHINA
CGC Fronccl/M Uiongsul

[()rmcd i()int \.cntuR, thennal Jxr$'er plant in Jirngsu Pr()vin(c
S2tt.r rDilli(n. lt 9i.

Americon CommuniV Energy Afbmotiy.t ;nc. {USl/Stote
Development lnvestrEnt Corp. (Eeiiingl, C'onsu Electn'c Power
Constnrclion lnvestment & Developmenl Co., C'onsu Electric
Power Corp.

l'rt.rlrlrslrtrl lrrurr.rn N,) I l',,\\(f l,hnl i(nnt \(,nt(u( lr).(kl l\\o
(:lrin{ ( lnriI Jl)o.01)(lKV !(.nrrirloa to (\ison!: plxnr
r I \ {,/., l,lfl -rr ) \{rr_ rrrrllr,, - rrs
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OTHER

lndustriol Bonk of Jopnn, Sokuro Bonk Ud. (Jopon), Doi-khi
Koqyo Bonk (Jopon), Sonwo Sonk (Jopon)

Pn^ irlccl S20 nrillion k)rn Io (;hina Inrcmeli()nal Iron ilod Sr(cl
Invrsl,r)(nt (i) to ltclp linnncc nxxlcmiz..ttion olCllinr':' st(cl
in(lustn. - 95.

OTHER

DHt World\iridc Exprcss (USl/SlNOInANs
Vill opcn I ining ((t)tcr tn(l 26 I)HL drop<rll ofhccs in
Ninslx), (lh(.,rgdu. Nlniing, !uzh()u, Xixn, xnd Shiji.rzhu!ng.
1,\)s



Mitsubishi Eledrk Corp. (Joponl/Xion High Voftugc Appo]qtui
Works, o unit ol Chino Xion Elechic Group (Shoonxil

Ilsul)lished xi l.inB lilcctrt l\)w(r l)r()ducts l\'lxnutl(turing
i(,inl vcnture l() pr()du.c elcdric-gcn('mli()n nntlrincn' unrl
estrblislrt-rl Xi(liro Ili(suhishi Iil(('lri( 'l itnsnlissitm li
I)istrilxrt()n l)r(x[rcls I)cvel()pol(rrt i()int |tnturc l() n)rrk('1.
(listributr. rnd scll lhc i.)int \(nluft"\ pr()ducts il rnilli()
a ()i.

Toshibo Corp. Uopon), Mitsui Co. ttd. Uopon)/Chongzhou
Tronsfqmer Worfs Uiongsu)

F()fined Changzhou'lixhih] 'lnnslirnncr Co. Ltd. i()int vtniure
to prqluce extil-higlr v<;ltage translirnncrs for Jxxvcr
rrrnsmissi()n svsttnN. Uapan:6tqlFl'R(,:.lf1J). Sltt nlilli()n r195.

Property lvlonogement

ond Developmenl

INVESTMEMS IN CHINA
Chicogo Airporr Group (US)/tloinon Airport Co.

I.,strhlishcd joint vcnturc to build lnd mitnagc Mt]ilxn AirPort in
ll.rik()u. Iixinin I)rovincr'. ( t lS:,1q14'l'RC:51%r. $ri50 ntilli()n.
a/9'

tirt Pocifr Dovier Ud. IHK/Chino Shonghoi ForcQn Trode
Center

Iisul)lishc(l pri)p(rt\ srnicer' i()int vcntrrre t() rrlaoitg( thL'-lrn
Mao tlLrildins u/95

Globol Der.elopment lilonogemenr Corp. {USl/Beiiing Vontone
lndustry Co. l.ld.

Fonncd lleiiing \rrn()ne Contottrtirl ll.rmgcnttnt (i) I-(l il)int
vcnture t() rr)anug( \'rntqle \c\\'W(xl(l I'lxz:l slt()pPin8 (enler.
(l rS -lil)1"PR(l:7(lt,). Sl milli()n. ti,95.

Obcyoshi Corp. l.lopon), Comprenon Bemord SGE (Fronce),

Chivolier Development lntemotionol bd. lHKl/shonghoi
Con:kuction Engineering Group

Nrll 1()intl\ ((rr'lnr(t th(.lin \l.r() lirl(hng Srtl),]lrllx,rr s 9i

Sofuri World fihoihnd]/Chongping Tourirm Adminishotion
lBciiingl

l.slil)lish((l i()inl v(olurc tl) l)uil(l un(l ()peillc (ir(ill \rJll
\\i)ndcrlxnd tlrcrrrc prrk in li'ijiltg ( l hrillrnd 9()',-l'R( l: I (lri, )

Sl()1n)illr(nr 8r.)5

Yoohon lnlemolionol Holdings (Joponl, Eqst [ight lnveihent
Corp. (Singopore), lntemotionql i,lerchqndise Morl
(Sinsopore)/Shqnghqi Nonfu ng Mo*et

listrhli\h(d slrirnllriri \'1r()hxn Nirnlrnti l\lrrkct ioirn !(nlurc l()
nr:lnrg( --.()lll) \(l nr 'trxc irntl rrlro[s:rl( (listrilnrttnr ((Dlcr tl
:lr;rnglrur's ltnlr.rrrg cli\Irid l.lJp.rn i(r',,. SIogrI)l)r('irr "
t,R(: l(r',,) S-0 nr,Ilr(nr 8 9;

Sogo Co. (HK)/Beiiing Junefield Reol Estote Development Co,
will toiollv lnril(l (ll)inx's lurgtst rlcPultrt(rtt strnl ill li( iiins
r I IK r,),,,-l,li( i | .,, I,r,r, r)!ll|nll - .)i

Telecommunicotions

CHINA'S IMPORTS

ADC Telerommunkolionr lnc. (US)/Hunon Posts qnd
Telccornmunic,qtions Adminisffiirn

Sold digit:rl tlilosn)lssi()n slslems tr) tlpgradc lfunen l'fi)\'in(c'r'
clhlc telt\'isit.rn c(luiprncnl. SI+ rnillrtn. tir95.

lrlodin lrtorieio Overseos €orp., o subridiory o{ tockh€od
lrlortin Corp. (USl

A$'i(led contmcl k) build Chinaslar I A2l(xl advxnced
((nnnlunicilti()ns srtcllitc lirr Chine ()ricnt 'ltlccon) Sat(llit( Co
hd Sl00 nilln)n 895

Sciennfrc-Arlqnio lnc. (US)/MOFIEC
vJill sell satellitc (quipmcnl to upgradc inlirnnatioo exchenges
.r'ith c'ompenier. $10 rnillion. 8/95.

IBM Corp. IJSI
will supply ATM diSiul telecommunicztions network fcrr use

by China National Cereals, OiIs ancl Fnoclsruffs Impon & Exfx)n
Corp. $2 million. 7/95.

Siemens AG lGermony)/llonfong Tronrmirsion Sysltms Co.,
rd. lNA),MPr

uill l()rntl\ 5upl)h s)'n(lt(rlizcd di8ilxl hi(mrch) (SI)lI)
tquipnlent t{) cxplo(l \en'ice l)ct\\'c(n slrJnghai Jnd
(;uin{zhou Sll n)illi(nl. I 9i

INVESTMENTS IN CHINA
Ameritech Chino Co., o rubsidiory of Ameritech Corp. (USl/
Zhonghuo Telerorn Syscm Co. (Beiiing)

li\lll)lishcd lk'iling lhnnlei Te(h J('l(((nn lrrginccrin8 (1r j()in(

\rnlure l() hurl(l r tclc( ( nrlrrluni('llli( )rri. nrtur)rk:lnd cstilhlisll
rx,.hunge oihi'c in fri\\rxn. Shrn\i l'r(^io.c. S2o nlill,(rl I 95

Allcritech Corp. (US)/Chino Communicolions System Co. [ld,
INA)

Il\rrl)lishc.l j()int vrn(ur( l{) provide lx}th (r:lluler tclt,Plr(rrx:
svslrnr: end c( n1\'rnl i( ,rill telrphrxrt liocs in Shatu\i I)r()\'in((

Nor*pm Telecom {Conodo)/Shqnghqi Pqsts ond
Telerommunkotionr Administrction

5t,l(l lllrcc l)\l\-\ l l) sr stcrtrs t, r spctrl r orrstftr(1i()n ol (l(:\-
r,r , rrnrl tLrt:r n,{\\1,rli : 9i

AT&T (US)/Hisense Ele<tronic Corp., o unil of Qingdoo
Electronics lnshumentolion lndushiql Co. (Shqndongl, Shondong
Posh ond Telecommunicqtions Adminiskotion, Qingdoo Posts
ond Tekrommunicotions Bureou lShondoogl, CmC, Chino
Elechonks Corp. (Beiiing)

I'.r.rl)L\hcd -\-llil Qrrrrd.ur'lcl(,rrrrnrunrt.lttnr5 S\st(lrr\. Ild
lrrnt rtnlrrre to iIsrgrr rltrrLr0. rrrirrkr'l..ro(l pr(,(lu(( lh( ili\S
\N it( lrn{ sr\t(llr $ll)l)rnilli()n 89i

Dqtocroft Asio lHKl, Netwo* Equipment Technologies lnc. (USl/
Shoonxi Posh qnd Telecommunicolionr Adminislrotion

U rll lrurld (litrlxl rllt.r rtr.trrork .roLl r.tuhlrsh ocr\\1,r1 \ul)p(n1
rnlirt rn\i:rrr \lr.r.ln\r llr{)!rn.( Sl;nrillr(nr. li 9i

IBM Corp. (USl/Shonghoi Posts qnd lelccommunicqlions
Administrotion

N'ill t()inrlr Inril(l l(lc( (nnnrLrnicrti(xrs 11(1\1)rk using IlJl\'l s

l)r( iir!ll)(,lt r,\\ il(,hl)( ).rrtl :rnd othtr coru1x rocnts S,l l nnllr( nr
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OTHER

Wodd Eonk
vill provide $400 million loan for the Enan I hydroeledtic
power prci€cr. 8/95.



NEC Corp. (Jopon)/8enxi Communkstion: qnd Elertrkol
Applionce lndustry Corp. (Liooning)

L.st:rlrlislrr'tl li('rr\i \|(i(inrlnruni(':rti(rrs (:() i()rnl v(nlurc t(,
prrrlurr' ttlcrrrrrrnruni.rtirrns Ints :rntl cxtlt:tnucs
l.Jrl)rn I{r'"1'R(.hlr' ) irlIlrlli()n I9i

Alcqtel Alsthom Compognie G,6neroh d'El€+icire
{Fronce)/Beiiing Telerommunicotions Administrotion

\ill lnrl(l lixrl)r\\ c\lx,tilxltt.rl r r r L r I I r r I I r. r. I i . r , r r r t I ltr8lr .l\rrl
Llirllr lr;rr) rrrissirnl a{)rr)rrlurlr(irli(,rr\ n(t\\()rk - t)i

OTHER

AT&T Microelectronks, o divisioo of AT&T (USl

Iisl:rl)li\l)(d ntit rr rler'trr rrrir s lrrrrir)(ss ()ffi.( in SllilnBl)lr tr)
prrrrrrk, trr.hn('ll supl)t)rl ti, (llIn(.r,r plnn(r rrr l)xnirs. lJ ()i

SociEtr6 C'6n6role (Frcnce)/People'r Conrtruaion Bqnk of €hinq
\\ill \ul)i)l\ \l- ntilfi(m [,:rn to.upBrn \\'ul)rn l'()sr\ r,r(l
'I(lc((rn,rluni(xti(rl\ Ifu(.JU pu(llxsr. ()l.\l(ilt(.1 llltX,ll ll)
\\\ il( hin! (quipntrnt io llrrlr. r l'r,,r inr'c - ,)i

Telefon AB lA4 Ericson lSweden)/Shondong Posh ond
Telecommunicolions Administrqliqn

\\:ill rlrlircr unrl instull (;Strl uxrl)il( plxnt(.\\'slr.It\ lhr)rrgh()ul
\lr.lrxL,rlF l'r,^lln('. \l- flIIL,'D - ei

Textiles ond Apporel

INVESTMENTS IN CHINA
Asohi Chemicol lndusky Co. lJoponl, ltochu Corp. Uopon),
Wocool Corp. (Jopon)/|,lA (Zheiiong)

I-ofl11('(l irnrll \rrrlLrr( I() In(rr'\\ l,,lvurrllrirn(. tl),r..1(1.

:li I rnillir)n lt ();

E.l. du Pont de Nemours & Co. lUSl/Chino Worldbest
Developmcnt Co. (Shqnghqil, Huoyuon lndustriol Co.
(Shonghoil

Ilst;rl,li.hcLl l)U l)(rrl l'il\.rl(ll)rn.r)(:() Inrrt \rnlu11,t() pri\i((r
spenrltr Iiltr it \()lI'!Fl'lt( lll',,1 )91) ,Dilli(nr -(ri

Toroy lnduslries, lnc. (Joponl, ltochu Corp. Uqpqn), Torqy
lndushies Hong Kong, ln<. lHKl, Hexo Chemicol Coq. poponl

Ustllrlislrtrl l.llll l'lx\tr( ( i n IlI)i )u,rtling t. slrollr li,rtign-
o\ nrrl cnt(rprist in \l).n/lr(n ri, rnirnlrll( ru( nl.l\l(
((nnlr)rlr\ls r.l.rl)rn:'); ,. llL i ). rll rrrrllll)rr -,)5

Tronsporlolion

CHINA'S IMPORTS

Airbos lndustrie (Froncel/Chino Eqstem Airlines (Shonghoil
S()l(! li\( lJ,lO l(mg{li\lrrr(. irrrl)hn(,s r ()s

INVESTMENTS IN CHINA
Foid lrfoio. Co. (US)

I\rrch;r{ d () prrcent shlrc an lirnglinS }l()r()r (:r)rp.. a

rrlxnrrlll(trrrcr ()f rnrcks. r ens. rnrl nrinihusljs in.lixngxi
Pr)vin.c. $.10 Drillion u 95.

Itochu Corp. (Jqpon)/EeiiinS UShf Automobile
V ill i()inlh ('\l)rnd p(x[rrti(,n (r'tru('ks irn(l lLrtornobiles lt
IJ(iiinF l-tglrl Aut(xD()lnlc (ii r.lxfrorl(}',.1'll(-,t{L)
S19I n)il[,)n 8 9s

Kynco Co. floiwonl/Summit Motor Co. fliber)
llsteblirlr(tl \u,r,)) it-Kun.1] \i)rr]r\ (1) ln I.l)ilsJ
.\ul,,rt, n ,'u. l{(!i,,tt 1,, I\ri (lLt, (. Dl',1,,r' (rt)tr ( \
( l:ti\\lrorSll I,l{(::i(I,,,) \.t8 tilixnt S ();

I ilkJ

Mihui Mining ond Smehing Co. Ud., on o{ffliqtc of
Mihui Co., ttd. (Jopon)/Chinese C,eoerol Aeronoutics Co. li,lA)

\\ ill rst:rlrlrslr t, nnl \t rllrrr! Ir ( ;rI\.rng. ( ;ur/ll( )u l)r( )\ rn( !. ti )

lrrTxiLr.c:rrrtorrrolrilt' prn\ (.Irl)irr (r0' lilt(i:Ilr', ) \l - n)illl(nl

MP lntemotiorol Corp. (US)/First Aulomolive Works pilin)
Irsteblishccl i()inl \rnlurr t() pr(xlrrrc lcrd lnr.l zrnt rlit,t.rstings
lirr lLrtorrrol)tlc. (l S:ll(l .l,ll(i.l{t ) :l I rr)rllxnr. I ();.

Robert Bosch Corp. Ltd. {Germony)/Zhonglion Automobile
Elechonics Corp. Ltd. (Shonghoi)

|rrrrnrrl l,,rrt \(r)lur( t(, pr{\iu(r' (,nrrr,)llrnr \\\lrnl\ l(,f
.rLtt,,rrr, rl,rl<' r'rtqttx. \.tl(r,)rllrirr s ()i

Siemens AG (Crermony)/Dongfeng lrtolor Corp. (Shqnghqil
listrrblrsll!'il Slrirr!lllxi sir'rr(1rs furt(nrx)l)ile Il)r(r'(i). rrr l)r(l(rlr
l() rrliurLr,ill rur(. .[rl( ),]r, rlri[. rrr,,t,,r' 5 I I ntillx rt ll ()i

Corlink Pd (Singopore), Air Express lnlemotionql PIE (HK)/
Shonghoi UnilEd lnbmqtioool Air Freight Co., Beiiing
lntemotionol Oteon Freight Forwording Co.

I.l:rhlr.lrrrl t,rrrl \(nlLrr( rrr \lr.rrrllr.rr to lr.rrr,llt'LrrrLrrr.rtrln.rl rrir

lrirrr\l){11. \lr'r'.1!('..rrrti tr,rrslr,r \(trr((,\. \l llrllxnt - ()i

Doimler-Benz AG lC'ermony)/Nonfong Sou'th Chino Molor
Corp. lGuongdong)

l:sllhli\l)(,(l i()irrt vrnltrrcs in ll;unirn irrr(l (lllxnH(1,)n! p )r'inc(\
l() l)trrl(l rrrirr \.rrr' ((;rfi||irn\ rS ,l'l((lii' I !l lnlll,,n _ ();

Dqimlen-Bcnz AG lGermony)/Yongzhou Motor Coo<h
|lonu{octuring Co. (Jiongsu}

IlstrlrlirllLtl l(nnl \(nlur( to !fl xlLri r.. tor.rn r toru.ltts urxl lru:
Lrrtrlrrturri:rgr':. \io rnillxnr I ()i

DAf Trucks NV (Netherlonds)/MPl
Ilstxl)li\h(l j()int !cnturr in (iu:lnr{(hrUi l,r()\'in(r (} irss(.rnhle

Pl )stxl d(li\cn \lns. ' 95

ford Motor Co. {Us}/tirrt Automaive Worlc Uilin)
tlqahlishecl l-ir:'l Aut()motirc Vi)rks-Ford t:nitcd Alunrint,nr
Rildia()r C() Ltd. in Ch nr{cllun. Jilin lr.()\'i,rcc k) p(xlu(c
ndiators li)r \i)lks\r'rgcn and ALrcli carr p(rcluced in Shlnghai
l)y Fir--il Aul(nn()tivc Wtrrks. ( t rS:5{)o/-},RC:50!.1,). $12.2 nrillion.
7/95.

III Automotrile lndustry Co., o division of IIT Corp. (USl/
Shonghoi Aufomolive lndustry CoO.

Ii,rrr)((l t(,rol \(nlrrrr t() Pr(xIr(( .(i.rnttd lrr.rlrrU lr.rrrs t,r
lrrtornolrilt.' lli rlrillxro - ()5
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Yomoho Motor Co., lrd., o rubsidiory ol Yomoho Corp.
Uopon)/Chino Nolionol South Aeroengirc Co. {Hunon},
Xiongling Mochinery Fqciory of Aviotion lndustry lHunon)

Illrll)lislxrl t()lnl \(nlur( rrr llrrrzlr,,tr. IlLrn.lrl l,lrr\11(1. I()

1rfi,tluir'ttt,,l,rr,rr'lt .lrrrLl.r1r.r,rlrr'r. (.J.rl)llr):i(l,, lrl(lSlr' ,)

\()')s lll) f. L)i

Airbus lndurhie ltronce)/Chino Avirion Supplies Corp. (Beiiingl
Fornrr.rl lrttt tr.ntur'c to tst:rhlirlr lrrining itn(l \(nl((,(r'r)tcr rl
It(iiinL ()rpilrl .\rrl)()r. Sio Ilrillr(nr - 9i



Kio ,'iofo6 CorP. (5. Koreo), Kio Sewice Co. (S. Korco)/NA
Uilin)

Will rstdl)lish i('inl v(rrtrrrc in Yarl(hi, lilin l)l1)!in(c {o sell

sp:rrc autonxrhilij prrls. $2.6 rDilli(n1.7 95

Kumho & Co, 15. Xoreo)/l,,loniing firc Wodrs Uiongsul
vill !,strhlish j()inl v(n(ure to prtxltcc trrrs Sl.l0 lttilllorr. - {)5

Mitsui Co. lJd. Uoponl/Huoyung Ehcrkol Enginecring l{onl o
unit of GuiJrou Avkrlion lndusry &oup

l-onnccl MitsLri I{uil}ilnli AUl()nrohilr I'ilas (:(). L1(1. in t]uiYllol.l,
( iLrizh()u P()vin(c l() p(xllrt'r car hx ks rnrl otlrt I rutonlrbilc
pirns. (Jipxn:6(Ii1rl'R(l:.1(I'n) $.i 5 nlillion 7,'1)5.

Nisron Eliescl, on offflinre q{ Nisson Mo0or Co. lJop"n),
Sumiionro Corp. (Joponl, Ton Chong Grorp (ilolofiol/
Do.rgfung Molor Corp. lS+toltglroil

Ilsrrl)lishrd jl)iot vcntorc in Ilrngzhou, Zh(iiroB I'(N'in.e t()

prrxhte trr.rscs, tnx ks, lnd eutornobilc prns $J r J rnilli()n 7 ()5

Philips Elecrronks NV (Netherlondsl/Hubei Automotive Bulbs
Fociory

Istill)lished l()r rcnturc lo protlucc ltghtrrtg lirtrrrcs lirr
.rrrtornohilcs rnrl tnolorr'!tles (\elh|d.ro([\-l] 

"l'RC:JOr,,)
Sl,) rl nrillion - 95

Porrhe AG (C'ermony)/Zhongyuon lntemol Combustion Engine
Plont lHenqn)

lisLrl)lished i()inl \.rorllr tr 1'r(xlucc ]trtorr](rlrik' cngines.
((;cnrirny r(l',, I'li(l:{)(l',,) $-l r]rillr(nr - ()i.

Rolls-Royce PtC (UK)/CAAC
\\'lll (st.ll)lisll t()rnl \(nlrrr( l(, Pfixltl(('((nlllnnrrrlrs iirr ltoll.
I{, )f.c cnslncs. - ()i

SAAG Joint stock Corp. (ltqh)/Shonghoi Automobile lnduskiql
€orp., Shonghoi Yongying lndustriol Corp.

Ii)rnr(rl i()inr \'!nllrc l(, Ir(x[r(r' nrlrltl *tulrng r'ltrtrerrts irr'
\i)lk\\\rgro ul1rl ,,tlrr.r r.rrs lllllr jlt',, l'}l{(l-r} ) \tlr nrill()rr

Sikorsky Aircro{t Corp., o sukkJiory of United Technologier
corp. (USl, Embroer Corp. (Brcnll, Mitsubishi tteovy lndushies
Ud. (.lopqnl, Gomeos Corp. lSpoinl, Toiwon
Aerospoce/Jingdezhen Helicopter Group [iongxi)

\t'ill l()inth nr:rt]ulir.tur( 5-92 ILlilrus ll(lrrrDtcrs firr ririlirrn

OlHER
tlE Ecing Co. {US}/Chim CMI Avirtion College (liichuonl

I)onated lwo &)cing'737 t'light si,nulat<)rs tbr aircrew triininS.
$36 milln)n. 7,/95.

Rolh-Rorc PIC (Ul(
Est.rhlished s lr, rllr, ru nerl suhsrrlrrrl In\1 :'l,rl(nl ct,mPrn)'
Sl0 million I 95.

OTHER

Americon Express Co. IUS)/Chino lncmotionol Trovel Scrvke
lBciiingl

OF'ne(l Anleri(iln Ii)(l.ess tlu:inr\s lit!cl (lenttr lo Ilt-iitnB l()
:.tll :rirlint :rncl r:rrl trr'ktts. rtod lxx)l lr)Lrrs - 95.

Simmons & Simmon: tsw Olffces (UK)
(;ranlr(l li(('rls( l() ()ptn (rIi('c in sllirnBlrir, I 95

City of Osoko Uopon)
Ulll (strl)li\h "lir\inc$ l'rnntr (iiti(s rcl:rtronshrP s rtlr
sl)roghri. - ()i

POSm,ONS WANTED

PhD/Science, 4 yr bus ond mgmnt exp in

Chino. Excel Communic skills (Chinese,

Eng), close conlocls, greot inleresl in
working in Chino morket. Seek cholleng-
ing posn. Contoct: Michele, Tel:
619/546-5380, Fox: 619 /484-1489.

US-educ bus consullont, mgr, & otty,
extensive exp in odvising foreign cos
doing bus in PRC. Exceptionol knowledge

of the system & lluent in Chin. Seeking
mgmnt, operotions, conkocl negotiotions,
mkt devlopt posn. Contoct: Jomes Chen,
PO Box 1286, Montebello, CA 90640.

POSMONS OITERED

Plont mgr needed lor Dongguon jv. Req.

5 yrs ot Plont Mgr level. Mondorin. Chem
Eng preferred. Expot ok. Contoct: Globol
Villoge Monogement, I el /Fox: 602/ 87 8'
8397 .

CIASSITIED AD RATES

$ l0lline, [our-line minimum ($40).36
chorocters per line, including oll spoces &
punctuolion. Submit only typewritten ods
ond send *ith poy.eni 6'reeks before
issue to:

THECI{ItIA
BUSII{ESSREVIEW
Clossified Advertising
1818 N Street, NW Suite 200
Woshington, DC 20036, USA

CTASSIFIEDS

ADVERTISERS IN THIS ISSUE
Amcrkon Business in Chinq

t99s/96
AlG, lnc.

Ashtnlo lnc.

Chino Business Dirc<iory
Chino Quorierly
Chino Telephone Directory
Chino-uSA Eniertoinment

Chinq Window
Conruhe<
Dun & BmdtlrEt
HongKong Ecnk
lnrttrtute for Globol teoming
lntemotionol Shotegic Allionces

lnternolionol Trode Exposition

MTI

New World llotal
Pocifrc Bride
Pokre llorel
Science Cenler lntemqlimol
Shonghoi Cenlic
Shongri-lo Hocl
Ihe US-Chinq Business Council

Yunnon Province, Chino Business
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Miscelloneous

INVESTMENTS IN CHINA
Mitsutishi Corp. (JoFn), ti ond Fung ttd. (HK, tG Group (5.
(oreo)/|.{A lGnngdong)

will estrhlrsh l-ilung I)istribLrtion (:(olrr' Ll(I. io (juxnSzlx)tr

Sll0 nrillr(n. $ ()5.
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0nlv onp,company on earth

. .hhsthis miny'foaYstg
help you manag6 yofir rish.

tr

All ftrrms oI property/casualty insurance through brokers
Lifc. accident & hcalth rnsurancc worldwidc
Claims manaqcmenl and cost containmcnt sen'rccs
Glohal emplSyee benefits
Clobal pcnsion managcmcnt
Loss eontrol and engincenng
Premrum hnancing
Political risk coverag,c and tradc financing
Emcrgcncy cr acuation and se('unry scrvices
Economrc and oolitrcal asscssment
Local currency'[inancing
Consumcr linanre rn many countries
Dircet cqurty rnvestment iunds rn many countrres
Third party asset management
Infras[ructure financc rn fura and Central Asia
Market making in all forms oI interest ratcs, currency and
equrty risk managemcnt products
Tradrng and market making rn foreign cxchange. base
and pr,ccrous metals. pctroleum and natural Bas
Aircratt leasing tor airlines
Personal auto insurance through various distribution systems

With 75 ycars of international
expericncc, orrly triplc-A-ratcd AIG
has the worldwide insurance and
[inancial scrvices capabilitics to

To find oul how AtC can help you manaS€ your risks. chrck thr senices

in the list abovc lhal inleresl you mosl. l'ill in your narhe and address,

and fax this page lo us 
^t 

217.425.f499. Or mail it lo Amcrican

lnternational Croup, lnc., Dept. A, 70 Pine St., Ncw York, Nl' 10270.

World luders in imunnce and financial services.

Teleohone-

Company-

AIG

rx-

help you manage all your balance
sheet and other risks. And our
list of ways to help you manage
business risks continues to grow.

- .t

D

)
/

I
I

Your tille dr D.r\ition
Addres!


