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How can you value opportunities in China
if you can't identify these coins?
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Only one of the above was legal tender.
The other was a good luck coin with no
monetary value. Being able to distinguish
them at a glance requires an indepth
knowledge of Chinese culture. But there's
more to understanding Ghina than
identilying the eoins in your pocket.
HongkongBank has been doing business
in Ghina for over 130 years. Long enough
to gain market insights and do business
with conlidence. Firmly rooted in Asia,

we have branches and representative
offices in 10 major cities across China. Al1

offering you comprehensive services and
professional advice. With the strength
of our global network and thorough
understanding of this unique markct,
we'll help you to do business with a lot
more certainty than the llip ol a coin.
For further inf ormation, please
Gontact HongkongBank Ghina Services
Limited al tel 2822 2652, lax 2868 1646.
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TRENDS & ISSUES

Siturtcd alx)ut l18 miles n()nheast ()f

T:rirr'an and long u subject of disputcd
s()\'erciSnl). thc l)ixo) ll Islands-()r
Senkaku Islands to rhc Japanese---{ncc
again have hecome l liul point fbr pan-

Clrinesc nxtion:rlist sentiment. Ceded to

Jxp.rn in lti95 during Chinas Qing dy-
nasly. lhe islitn(ls rcr]liinecl r US protec-

torirtc aftcr Worlcl Var II until 1972.
when Vashinl{ton returned them. :rlong

$ itlr ()kinavir, l() .lilpln. Large-scale,
prolests eruptcd in H()ng Kong tI thxt
linrr. ind l)()th tllc I,RC !nd 'l ili\\'JIr
claintcrl sor,crcigntv rx'er tlrc islands. Tlrc
issue \\'rs cfli,ctivclt'shelve<l until this
riutl tcr. lt( )\\'('\'er.

In .Julv. thc riglrt-$'ing.Japan \i)utlr
l'rdcrxti()n built :r mlkcshift lighthousc
:rn(l pluntcd lhc -laprnese flag on the oth-
cnl'isc uninlrrl)itc(l isllnrls, which pro-
vid. ri(l) fishing grotrncls lirr Tli$'an rn(l
luplncsc firhcrnren. Thc .hpanesc gov

crnmcnl lrls() incluclcd thc islencls. rtr

In(,r((l t(, I)i)\s('\\ r,rl un.l g.r. resr:rves. itt

I.lpJn'. 2rril-,rilc L,xrlusivc s('Lrn(,n)i(
zonc. lirgethcr. thesc nn)ves ovcr thc
sLrnrnrer provoketl il slr()ng resp()nse
rl)r(,rrHh{)ur ( ;( irt(r (.hinil. uniting \,Jri()u\

er SSUESporks Fly Cv rooyu

Four AAore Top lnternet Sites
(ihin:r \\'lr(hcrs Lxrking li;r the lalcsl Chinn-rcht(d Inlcmcl nc\\s l]rr]'find the

firllou'ing rvcbsitcs trselirl:

http://www.chinaboolLs.co$,/ 
-a:l:) 

it kt & x hs t t trl I't'rirlictl/s. /rc s \'(hsits
is n (x((ll(nt sourcc of inli)nnxti()n on txxrks lntl nlrg:rzincs lr()nl (lhini. 'lhe

((nnpxnv's 199(r cetlkrgue, hcst-sclling b<xlks, unrl ncs'titlrs ull are <xrline. hut
thc lxxrkscllrr tkrs n()l )ct sell its lxxrks elcctronicellv.

hnp:,/,/www.aslanenviro.com./-7hc ilsi.t l)u'inruutltlul ,/?c|l.,lrrs uchsilc
olllrs a rlrick cc[l(irti(tn on Asfun cnvir)nrnenl.ll atfirirs, intlurling a veluuble list
()l ()ll)cr Asilln cnvirrnnrent-relaterl welxitcs. llrowsrrs lrlso crn <krwnkracl one

fice l')atk issuc ol tlris nxrnthly publication anrl r:nlcr substriptions clcclroni<ally.
http!/,/ltl.lrv.uit.noltrade_laV-Ralplr Arrrissah. l nrcnrllcr o[ thc Iuw flcultv

al N()r$uy s I Tniversity ()f Tronso. has createcl iln ()ulstltn(ling s()u(c (r' intcrnil-
ti()nirl trude lau'dnur. This q'cbsitc offen a sul)jccl indcx lnd search cnginc. \\ith
nryriad topics ranging frrm clisputc resolution k) p()t((ti()n ol intcllectuel pnrp-
cn\', is $cll ls kevrvord search capebiliq'. In dditi()n. Il)is \\'el)sitc is :r superl)

hub li)r ()tllcr trll(lc- and la\\-related lnrcmct r(ldress('s.

http://www.ustr.govl-Thc l'nitt'd Sldt.\'lr dc Rclra\o dtit\, /l:t7Rl likc
nunv (iher g()\'cmnlcnl agencies nd (lcpxnmcnts, hits its ()ur] ucbsitc. Tlrrxe in
nrccl of lcxls lionr L STR u'ill frnd the lrere. along rvith prcss rclclscs, lncl tr.rde

rgre(ment.\-including rhe GA1T,AffTO A8reenlcnt.

-'m(

Flipper Reigns

in Hong Kong

'l'he Prcpar:rtory' (i(nnnrillee ccle-
hration subgroup hxs sele(1ed thc
ulite tlrlphin to lx rhc nlrls(ot li)r
cclelrratorl ir(1i|iticri r(ht(d () H()ng

KonS s trlnsli'r l() (:ltinese s()\'cr
eigntY ncxl .lulv 11rc group upplr'
ently selerte<l thc $'icle-cvctl. smil-
ing clolphin hccrrr.rsc o[ its cheerlirl
lqrk.

4 The Chino Business Review November-December I 996

H()nF K()ng fx)liticxl fa(1i()ns ilnd cre.rting

Iinks hctive!,n pro-Chine camps in the
territrlry lnd vxrk)us g()ups in Tai\\'rn.

Sincc thc initial li,r(rr. lxrlr Txi$'Jn and

llong KonS hlve set'n liequent nationalist

clemonstntions, tlag lrumings. hoycons of
Japancse grxrlr, and cllls for irmrecl inter-
venti{)n.'l'he irlmosphcre cleterior.rted fur-
ther after thc Scpte,rbcr 26 drowning of
l)rvirl Chrn't'uk-therrng. tlrc ll'ng Kong

Chinesc learler of thc Alliance of Vorld-
wide (lhincse li)r thc Protection of the
l)irovu Ishn(ls. \\'hcn thc.laptncse coast

gulnl pr(rlribitctl tlleir tco)pts to hncl on

th( is[rmls. Chan lnr.l lirur olhers iunrp(rl
overlxrenl from thcir rtartcred l>o:rt. os-

tcnsil)l)' l() sll()\\ tllc.Jrprnese tlut Chi-
nesc coul<l <kr slutcver thcy $rnte(l in
lhcir ()\\'n $'lrlcas. Subsc(Ncnth. in :rn Oc-

l(,1)cr lo .lflr.l( rn (.hirr{t /)./i/t. ll(rirnE
wirrnr(l .llpln rhrt il wxs pr()\'oking i
(()n l( )ntal r()n. $'hile ongoing protcsts
prornpterl ll()nli K()ng (;()\.ernor Chris
Pullen l() (lc(lxrc th:rt continrration of srrch

.rction. touLi lrrrn llrng Kor)l.ls rn).lur.

Mirinllnd iruthoritics llso ltcrnre con-

a( rn(\i Ih:rt th(' lix'lls,rl srx l! rlrrtpr,rrrinE\

{)[ cn1()ri()n (rtrl<l clsily s\\'ilch lo d(nnes-

tic issues. 'lhus. (lhinese univcrsities xnd

kxrl govemnrents hln'e ltcn instructcd
lo p()hil)il anJ gillhcrings. Ix)stcrs. ()r on-
line l-rulletirt lxltrcls or wchsitcs de,r'otecl

t{, tlrc l)i:r,))u (lij,pur(.. Ir()ni(xll}. ltcijrng
is 6ncling the uhm-nrtionllist rhct()ric it

lus 6rcd ut lltrng (1;ng rnd Tuiwirn over
thc pilst ycur cliflicult to control. Resi-

dents o[ bolh 'lltirvrtn rncl Il()ng Kong
have ltcn llrr nlrrc coxrtionlrl lrnrl conr-

bxtive {)\'cr lh( issuc tlrirn cithcr rhe l)llc.
Ilong K()ng. ()r'l :ri\\'rn g()\'crnrncnls. tll
of shitlr lrlre rrrgctl rcsllrit'tt:rntl I
(iipl(nr).rti( solution to tlre issuc. li)k\'o.
alslr h:rnrslnrng lrv rlrrlestit politics. hus

neitlrer crili(iz(l o()r c\pli(itl\ supJxrnrtl
the :rcti\iti.s o[.l:rpuncsc,1xli()n.llists.
though.l:rP:r|rcsc I)rinrc Ilinistrr R\-urir()

llishinl(n() did rcusscrt _lupunesc s()\'er-

cignl\' ()rcr lltr islrn(ls on scr'cr;tl rrca-
si()ns in st'ptcntltr uncl ()ctobcr. \onc of
thc g()tcmnrcnls Jl)lx.xrs tr) scck lr con-
lr<xttlttion ovrr tlle I)ix()yu issrre, lrrn lrll

li'itr thxt cailicisrD l'r()ol {rilssr(x)ts cle-
nlc,lls ()r'lr rcrl chsh lxtrvccn Jrrotcstcrs
lncl thc.l;tpltncsr cr:ltst grurnl coulcl cause
(!'nsions k) cs(illllt!.
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SHORT IAKES

Beiiing Bons Smoking
Cllinus (lpitxl eit) lunnccl srrxrking

in pLrlrlir pl.tct'r.-in,.lutling htt.cs.
trlin...rnrl ptrhlrt hr llr-r,':r rlicr thir
It'ar. Tltc linc for viohting the lxn. lt
onl| Yl0 (Sl.lt)). is unlikch l() deter

snrokers, cspeciltllv tlrose sho spend

Lrp lo fio ($6) ()n lhc nlore expensiYc
(knlrsri. Jnd li,reign (igxrctt(' brinds.

Enli)r((n)snt lr:rs lten q'cak to cllte:
lerv lleiiingcrs hrve ltc'n shpped $,ith

fines fi)r violrting thc hafl.

Asio's Sugor Doddy
(;hinx. ln(lilr, :rncl Tluilancl arc' tust

l)!,c(nning nriljor phycrs in the global

sugilr nurkd. Tlt:rillnd. firr exarnple.
rrnks tltrrcl in c\p()ns rrI r.ts' rtn,.i re-

finerl crnc suglr efic'r Australia lnd
Ilr:tzil. t}trt it h.rs l)ccn tl'rc some$hat

enxtic lrxdin8 P nems h)' China and

Indi.r thlll luvc shified Ihe dircdion of
the m rkcl in rcccnr )L'xrs, dccording

lo J recent rcgrn b,v Rllxrlxnk Neder-

land. Chini rnay pr<xluce 5 pcrcent of
gkrlxl sugar exfrns one lear but buy

up l.: perc(nt r:t gkrbrrl sug r prrxluc-

tbn thc- next, s\\'itching [rnr) nel inl-

P()fl(',r t() ncl cxP()n(r $'ilh s(nn( frt'-
qu!'nq. (lhinr $ill continuc to rcquire

imp()ncd sugrr until it is ilhlc t() in-
(rc:ls(,d(nn('\li( pnxhrrrion bl ln csti_

nrated -1.: rDilli()n t()ns. r Llr8ct Bciiing

expccts t() nlcd l)) drc turn o[ thc cen-

tun. And Chin.l clcrrlt hls a sqcet
toorlr-in rdditir;n t() ils dcrl.lnd f()r

sugxr. China is thc l.rrgcsl consutler
lnd pn trccr rlf sacclrltrin.

Guongdong Goes Green
'Ihe etfects o[ ritpirl econontic cL'r't-l-

t4rnrent lncl high llopulxti()n lato$Ih
ovcr the prsl two clt'c!<les hlve issued

a r,lke-up call to thc (lLrangd()n!l

provincixl govcrnnrcnl. 'l hc Pr()vincc
intenG k) $pcnd over $1.7 billion orer
the nt'xt 6r'c verrs ()n p()jecls :linl!'d lt
prolcctint the ccologt of the Pelrl
Rivcr dclm. And tlre Gtnngdong Peo-

ple s Congrcss rDa) s{x)n ti)lk)\\ suit l)\'
drefting environnrcnnllv tiiendll legis-

lalion. includinF a dircclive li)r loctl
autlroritic$ to esmblish spccill firnds trr

protect lhe envift )nment.
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l99Z Holidoys in Hong Kong ond Chino
IIrsit'lcsspc()ple l)c'ginning () schetlule mcctings u'itll Chincsc govemntent <lffi-

<iuls in tltc upconing t'ear sltould take n()lc ()f the olhcial lrolitlav schcclttlcs.

(;()\'ernrncnt olhr.cs in liong Kong llnd ChinJ sill lt clost'd olr tlrc lirlkr$ing
cLNs in l})-:



TETTER FROM THE PRES!DENT

To king Tough

Robert A. Kopp

Itt time to put
Beiiing's fiery
notionolist rhetoric in
o historicol context

rF he (unent tidc of lssenrve nation.I
I llisnt emlnating from Chrna hrr

I caught thc srrrld s anention. and

! cannrl have cscaped the afiention
of American companics as they think
long-term ahout China.

Twenty-five ye;rrs after the initiai
Nixon-Mao breakthrough, rwenty years

after the end of the regime of the Gang of
F('ur nilh ils stridcnl xenophohic rheurnc,

and nearly tr\'cnt) \'ear\ into China s

headlong plunge inrr glohal c(onomic
and politiGl aflairs, the rvorld q'itnesses a

colorful outburst of publications and
statemenls proclaiming the dangers of
contamination of "cultural garbage from
the west." and the perils inhereol in for-
eign (especialll' American) eff<rrls to con-
tain or bl(x,-k China's economic and politi-
cal progress. The implic"tion that China's
security. hoth militdry Jnd cultural. is
challenged hy ouride tbrces is far more
evident today than it was in the early
years of the economic refclrm prol;ram.

This rrend (rcurs simulBneously with
Chinesc authorities' retum to an empha-
sis on the inculcation of political and so-

cial values dras,n from the classical
canon of Marx. Lenin, Mao, and Deng
Xiaoping. t0fhat arc Americu busineis-
people to make of this. and *'hat does it
augur for the future of China s econofiuc
relations pith the United States? And
uhat. if anything, should t S busi-
nesses-individually or collectively--io
ak)ut it? Here are a few ideas:

! Recognize that the elements of China s

political and c,conomic discource v,e see

tod:ty----<r rnr. cm ovcr culturul eontamina-
tit,n. fear o[ cxccssivc f(,rcrgn panicipa-
Iion in thc Chinc\c ec()n(nny, Ihe desire

to protect d()mestic tnarkets and indus-
tries frorn forcign competition, rnd the
harsh rhetoric directed at perceived inter-
national malefactors-all form one di-
mensioo of a Chinesc domestic dialogue
thar h€Ban in rhe ltl5os and l\ill continue
long inro the future.
! Remember rhat, despite the striking
staying pxn'er o[ t}te themes that arc noq,
so conspicuous in Chinesc political
rheroric. the China of the 2lst century is

not the China of the l9lh or even of most

of the 20th century. Just as China is a far
more significant factor in w<lrld poo'er re-

lations rrxlay than it has been at any rime

in the entire lifetime of the t.lnited States,

I is far more enmeshed in the gkrbal sys-

tem---<rf finance, science and technology,
and even geopolitics-than it has ever
been before. The realities of China's ecG
nomic challenges simply require funher
pro8ress in cominS lo amicable terms
with the workings of global economic
systems.

I Take note that Sroa'in8 self{onfidence
on the pan of Americzn companies Chi-

nese counterpans is natural as China's
economic strength increascs. Ohstruction-
ism and diminishing cooperation with US

and other foreign pa(ners, if driven by
fear of political harm at home, would be

6 The Chinq Business Review November-December I 996
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I:it\t. llt) coicl d.d lhtl 11()p/,1.fi)r dlt tkl
uitlugc(nts tt1|.l sc|ltlf if rd l)&rca|itl re
ltliolsh4) uill) tlt( Pou'ers d(!)t'nLl&l (rt
tl)t, t.itdlitt'oJ lbe stdlc. . Nrttc &,ttblttl
!l)41 (rtlt, u ith lh(: sldlc hack itt contnuttd.
i t s [x ) u, o' d l t d lc!! i l i t tk ] c.l' r.sk Da\ 1. cl n t l d
(.:hitkt un.'tge 4s t ptoTx)\clitl (ttt.l s&tt)'L'

i l?t'itulirtal rtckrr Stcotttl. politicdllt'
ut,q(tkcd ahiues? l!)t)kitry l)dck ql llle Qir!.1
t<'(-t)rl s.tu o L1)Dtlclli ! in.li(tDtL'nl ol

lit't,i,q bahuior w'hait Qifi!.! tjllici4ls
i \ tgl) t tl t ( t la'e ia I n t t1 t t,,]s. I )(! rt i c u I lt t l.1' t D I

tl" tl_t)ttttttt\ t)lttt-ttittt, l'1'ttlit r..li, |l,ltt
dillottkis sel&rl rt'slxtttdtl ds dlsitul
u itl) tlit, tr'!t!h lh(!l sl)trtsars ol ul)p?ftl
lk fit! tl lhoitdt'as t'uliollblc k) Lrili
Li: t 41kl tl)(ir Ibli(:.t iislluLd l,J'dl)er.
fitt ),'? (ttt t.tgt t1 isIic t114ttr tcrc ltL's . l'ht' tl is

tsh\t tl)dt ltatl sltoken th(,(,hin(s( sl(rl?.

iDt!x,t'ilcd tl).,t ul)it1,, otd dit'tuLrl ollititl
n llurs trristrl lirttdttnotk!l (lri5lkrlt-

rixntt (.:biittt \ l.to'itulL, uttd its.fi!Ittt1,. ils

!)litic4l Lotl jo.i.//.sli\krr. utnl ils tllld-
liot\l)ip tu lh( t'ubid.' uvttkl-'lltttc tltrL's-

Iit,tt tcta'tt) (,cl.x) itI (,:l)itIt\L'l)olitics hD1!l

dlier tl.jt ('DtPitt' l)dd ht\\t t('ctDtslilttl&l
rtDd the slntLttttdI (ris^ r1,r ?r51,r/ (J)p 1()

50)

IlLlnl s insights llr( (()r11'(1. uncl slurrtltl
pr-oYiilt,. if l1r)t ('(nrlplrtc rcirssrlrJrr(c. :rt

lclrst rr cerllrin scnsc (r'a()lltirrtrit)' rrs \\'c

in lhc l)Lrsincss c()rrniLrnil_v lroth $:ttr'lr
rn(l l)lrli('il)lrte in Chirl:l s rr1( )rr Ltrtlentltl
(lli,rl 1,, lf.lnsl'',flr irxlf \lril, frt\r'^'rllX
its cssentiill institLlti( ms :lnd \:llLrcs. +'
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l()fc $()rris()nle. 'I-ite cuncnt \\':lvc r)l
n:rli(mxlistic rhdoric ilnd re co]phxsis ()r)

slrengtlrcning thc strtlcturcs ()[ Stxlc
p()wcr nra\' llc lough on li)feign exrs, bLll

do not remritell' rescnrhle tltc oltl-sl,vle

cxorp.rigns :tgxinst c{x)peirli()n $ilh Iix.
eigncrs. Arty signs ol thc rer'urrentc ol
thrrt tregic svltdr(nnc N()uld lt cltttsc tirt'

c()ncern.

I Ilndcrstancl, lntl hclp others t<: unclcr
.t.l (1. llr.ll tlte Pl:r1ing,)L " (li, t(.\tr,'
drunlxs in t()(lx]'s uorlcl hls ltn impltct oll
slrorc.'l-lrr.llrplrncs( piirlianrcnttn ler(lcr

',r'ho, scverll vclLrs 18o in x pi)vinaixl P1)-

lirir,rl .Pr'uclr pri,n,rrrnr'r'rl Arr('rii.rl
\\1)rkcrs Llz,v :rntl illiteralc \\'rls repoI,t-

eclll surprisecl rlt the iir()r thxl cftlplc(l in
lhc tlnilc(l Stlrtrst ulier ;tll. hc ults sltr':tk

ing in .lllpaln(sc (() l .lupllnrse xLr(licncel

Thc snltshing of u .lupuncse rldio lt1 rt

nlcrrrl)er o[ (]()ngrcss (11 ttrc stcPs ()f tlle
t\ (:.,nir,,l lr:r,l .r I.tI rlttl,tr irrr1,,rrt rn

.liLpuo thrn it tlirl in the []nite(l Stlltcs,

$ hcrr' political nrcru()r'i(s alre sh()r1 tnLl
( l(\ l, rr'.r (l(l(.rl\,1.rirkl1 tLrItt Ili.lr,,rli.\
int() xnci(]nl hisl()ry. liut n() rllrrllcr h()\\

cl(rlesticllly rlirectccl. (lltinls tough tulk

rcgurcling thc tloite(l St;rtcs incritrthl,v Jrls

lln ellc(l (n popuhr lncl politicrl pcrctp-
li()l]s il] lllis (()untr].

we rpl)i)xch 1997 with:l c(xrrplcx sct

()f pro:,Pc.Is: steP-by-s1cP inrPr()verlltnl
()l ((rllrNrnicxti()n iln(l c(x)peftlti()n lrt thc

lrighcst levcls l)et\ccn tht' IIS uncl (lhi-

ncs( g( )\'r-l r'r ll]cnts, l)ut rising lcvels ()l-r'llr-

t i{ ) n x I is t it :r lt cl tlS-locr.tsctl Polit icrt I

rlrt't,rr'ic $'rllrtt Clttn.r: r,..rl (,1)l\,fltrrlili(\

for subslantive neg()ti:rti()n ancl e\.en

.rgr(.(Ill(r)l l\LI\\', ('n cllrn.l Jll(l rll.rl(rl
tra(ling rcgirncs over lcrnls tirr Chincsc

.li(c\\i,,n t() llrc \r,r1Ll Tr:rtlt ttrg:tnrz.t

tion (\mO), Irut conllicting cvi(lence (xr

Chinus progrcss in tllc (lirecli(n'r ()l fLrn-

dJnrentxl \vJO c(nnprrtil)ilitvr ilnd clexr

lr!\',lrcncss in tlle tls congrcss lllrl lhr
([ispiriling .n(l clyslirnctionltl rnnLr.ll \lFN

l)r()(ess hirs ()rrtli\e(l ils r.tselitlness, hr.rt

((nrrinLrcd a()ngrcssion:rl sttscrptibilitv ttr

utrrrltl .lt,rkr ottr I s t,lrrn.r t, l:rtirrns,

l,rr rs,rrttlr['. .l\ r(l.rl('i. I,) ll{,nS K,,n!
The rmincnt histori;u1 ol t ls-Chinrt rc

lations. Nlicltacl tl. Hunt. hls (k)nc trs J

.un iLr \\'rtlr ltis t'r.c(.nt lrr,k. l1', t'\tn':i,
( ) l (.: l) i t t cst, ai ) rt D1 t t t I i \ t l:( ) re i g I I I \ ) I i c.1'

(Colunll)iir llnit'rrsilv l'ress, 1996), hv

pufttrll in hist(ni(lrl (r)ntr\t n n)' ol-the
i,fiunl.rlr,,rl\ .rn,l rrk':r. rlr.rl,\nlrrk',111. ln

lll lvelks ol liil pcrceir,e in Clrina trxllty.

Rcvic$ing the ailtllstr()pltes thitt ()\'cf(x)k

the Qing (lva!r(hu) (l,vnxslv in lhc 19th

acnturv Jnd lltc ultilrrxtc l:tilrtrc ol lllt
Qinll strtesncn citllcr () Plx\'(mr xggrts
sive tirrcign nxti(D ()fT ilg.liusl 1ir'l()thel 1)r

(:rs in thc r':rsc ol-tht- (lisllst()rrs ll()ricr
Ilcl)ellirD ()[ l9(X)) k) sinrplv s$'tcP thc

ti)rcigners ()ut {)f Chinu Iltogether. lltrnt
r'onclrrrlcsr

"llte .lirilurcs 4 thc ldte Qiry cll ric.l
t o l)()u't'tlitl l?ss!)t$.lor F)liticdll\' ? -

lld+cd Ch i t tcsc i t l.t.' l t rc t t l i? l lt c( t t l t t t-\'

l=6,rrHr^srll,rsu I
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Chino struggles to protect-ond deve!
ectronics industry

op-o world-closs
e

Denis Fred Simon

Ir lrr rlrlr)f( ('( (lunlc(l sIl5t.linr'.l
I ',",",'r,,rt rlr. s,,rl,lu r,l,-

I .. 
'r,i.,,n,t,,,,,,r- rn,lrrstrr ir

I .lr.rLing Lrt) i,,rrs-lrclLl r\-
l)ectuli(nrs tlut lxxrrr-lrDtlJlrst cy-

rles trlrlcl ((nltinue in lhis sc<'tor.
'llxrLrglr rvrrrlcl seles grorvth is ntx
cxPeclrcl to surpilss llrc r0 pcrl'cnt
lllle ()f 199i, inclustry :rn:rlysts pre-
(li.t 199() Nill lt thc lirrrrrh uroscc-
utive vclrr ()l'20+ pcr(cnt l.lr()wth
in tlrr st li('( )lrd Lr('{( )r jnduslry.

Slrillcgi( plirDrling in thc inrlustrl,is
chlnging to rctlccl u'h:rt experts
Itlicvr to he this ntw relrlit,v of
srrl(x)tltc(l or:lrgins.

'l w() trcnds lcr'ount lirr tlrc
nn)\,(' al\\'l) lixn tltc r'ollcr <rlrslcr

Plrlltrn ol rc(cnt _vrars. F'llsl. n($
pcr-sonlrl r'oruprrtcr (l)C) s{)liu,xrc
sr)ah rs \ ,jn&)$s 95 rc(luires nn)rc

nrcrnory. lncl tllLrs nr()re ahips.
tlran analysts lrxd prc(li(rc(!. Scconcl, scnrir.rrnclrrci()r d)ips, the

lruilcling hltxks of ntrlcrn cleclrrnics, rrc now in tlenrlncl lirr
nruch r(rr't tlr.rn I'C pr()ducti(n.'l'llc tul)id xdvrnt ol l(lvlnccrl
telcc(rItnluniL]ti(nls. nctw()rking 1c(lm()l()gics, 1r'rcl consrrDcr
clcctrrnics ell ol u,lti<t rc<}rile chips-ellrrrvs lhe scnrir'olr-

drrctor inrlrrstrl lo',',c:rlher lraditiollrl rnllrkct ll((1u1lti()ns.

As dvll senlic()n(lLrct(n (rnnpanics st:rrl to <lisccrn thc corrc-

llliorr ltlrvccn capital sltncling encl nlrrkrl shlrrc,, lhc,r':rrc bc

I Denis Fred Simon is director o[ Andersen Consulting's
Chino shotegy proctice. Wth offices in Beiiing, Shonghoi, ond
Son troncixo, this proclice ossish inlernotionol componies
with their entry ond operoting strobgies in Chino. Jessico

Modoc-Jones, Ding Jingping, ond Hu Xin, olso with the Chino
strotegy proctice, provided reseorch ossistonce for this odicle.

ginni,rg t():rnte rrp lrr.rgr'sunrs to
lru ilcl rv:rti,r lubrication f:rctorics
(irll)s) rr'()un(l (hc r.alol)c. l.)sr Asi.ln

c(nnpxnics. in I)xrlirlrha, llre c(nr)-

pclinS 10 rcdi:itril)ulc thc r.lriP pr<r

cluclion pcncnllrgcs in (lrcir Iur,or'.

Atctrcling 1() prcss r!p()rls, I TS rn(l
ilrp:rnesc Iimrs k)gclllcr x(c(\rnlc(l
li)r lJo pcr(cnl of srr tl senricon-

ductor 1)rocluction in 191)5. wlrile
Asilrn l)()([l(trs (cx(]udinH .lal)ll11)

cLlinrc(l 12.1 1tr<cr'rl ol-tlrc $rrrlcl
n):lrl((,1-rip h()nr ll.9 pcrcent in
1991. As Sr)urh Kr)r(Jn.'lxi!vxn.
iln(l Singrporc c(rnprnics i()clicy
li)r I)()siti()n, (,hina hlrs n() \\'ish 1o

hc lcli l.lclrincl.

Inclcccl. Ileiling urrrrkl likc (lhi

nl'se hnls l) hcc(rrlc rulrjol play
r,rs in tlrc glolrel clectrrnics inrlus-

1ry.'ll)e I'lt(l lcltlcrslrilr's rlcsilc to
clcrclop l nt()(lc -r cle(1r()nics in-

clustry cryst:rllizcrl in thc attcmnth of tlrc Crrlf Vur'. lnrprcssccl.

ir'r plfi, l)y thc utilizlti()n ol so-cirllerl snlrrl wclrlrrns'hv thc

Arneriuln nlilil.u-v, (lltinesc olllciels <lccidc<l to pr'r)vi(lc un)rr
Lesorrrccs:rncl gi\.e grexter rtlcn(i()n l() the clevcl<ryrnrcnt ol a

sllrtc-o1-the-am cl(ctr()nics sc(1()r. The inlirrnr:Ltics Icvoltrtiorr
thlt is ()ccurring lrrountl thc glolt hls lirnhcr trnrlcrscorccl kr
liciiing thc iml)()rtilnat of rlcvelopilrg lr nlxlcrn r:lettronics in-

dustry'. Thc stroig rlL-Dlind in China's d()n)cstic ckctRlni(s nrilr-

ker. utich llts lrcornc lergely rrrnsurncr--cIIivcn. is ltlso lircling
tlrc ir(lLr:,1ry. ()rrtt\lt ()l srvcrrl |rli(n-clcdroni(' :rppliln(cs in-

trcusccl sulrstrintirrlh' lrlnn 199 i 95: prrxluction ol uir-conrlition
crs wirs Lrp J5.9 pcr(cnti rcliigcntors, 2l .(r pcrccnt; lrcczcrs,
2i. i pcrccfll; c(r(r' lc]cvisi(r1s, I5.9 l)ctlcnti uncl clcclric' f-:rns,

15.2 pec('nl
()l prrticullrr int.'.cst 1o Chinas Icuders-rnd t() li)reign

6rnrs hlrs lrcn tltc gnru{lt in (llc ,rricr )clrcl ( x'lics scgntenl of

I I
I

I

i

I
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rocus
llr( in(hlsln (:llinu'\ \(r)ri(r)n(lLr(l()r our-
kct i\ Jlr(J(l\ (rprndin8 filpi(lh: l)\'2{Xx).
(lhinr i\ c\l)((Ir(l l() 1(({)unl lirr li 1^-r-
cent ol llrt .\si.ln dcnrxn(l li)r senric()n

tlurtors. silh projeclctl unnttll srnricon

ducrrrr s:rlts of orr'r S.l l)illi()n. \\'hich
$rrrlcl nrukc rt sctontl onlr l() Tili\\'lln.
(l()ntiruc(l gro\\'tlt in (lhinx s PC,

lclc(\)flln)ulri('ilti(nts. unrl gcnerel con
sunrcr clcr'tr()nias in<lrrstr'ics sltottlcl ht'l1r

kcrp rlcrn:tnrl ttrr st'ntir'ontluctors high.

Ambitious plons

llciiinl h.rs clcrLrrcd clectnrni<s a pil-

lllr in(lur'tn"' in il:i Ninll) I:i\( \'err Plan
(l;\-1,. lyX)-.](){X)). In olh<iul rhctoric. pil-

lar" strrttrs plrves tltr sll lirr Pnorin trtnr.l

rrtg .rn,.t 5t,rtt .rP1rr,,r.rl ,,I li,I(i8n i,,rnl
!cDlurc\.rnLl .IlR.r l,,ntl\,,1 li,rc,ign drr<,.t

in|cslrcnl (fl)l). -lhc Ohincsc govcrn

nrcnt llrs irll(xxt((l (rughlv Y59o hillion
r\-l l,rllxnll t llt(,)tll I:\'1, lr, Uf,gnt(l( ils

(^'crirll el( (1r(nrias tcclln()l()g! lrase. 'l'ltc

c()untn's slrrlcl.lic lirus rlunng tltc l9t9(r-

20(X) pcri()(l u'ill lt to tlevcltp ldr,attcetl
0.J-nri(r()n chip tct hnokrgy in lebs, pt<r-

clur'c 0.i-nti(rrn r.tips on u trill basis, and

nunrrtrrrlrrrc lt ss sophistic ltted 0.lJ-rnicr()n

chips orr ir n[rss pnxltrr'tirxt sr'llr.
'lir lnhuncc tllc (lc\'(l()pmtnt ()f :'pc-

( ixl,ze(l (til)s srrrlr as uppli,.:ttion-spccilic

intcgr:rrcrl (ircuits (ASl(-s). (:hinl plxns t{)

l:LrrIl ortt ,rr'l\1) n(\\' rnk'8IJl((l ('ir((ril
( I(:) l:rl)s Plr |crr tlrr()ugh thc rcnreinclcr

ol tlrc tlcc:rdr'. l\rshing lhctcl in :r strs

teinrrl lusltion \\'illl th( (l()ldcn Pro-

lrrs ---.(ihinu. .l11\\\(r I() tlx' rrlfltrr)rillk'n
slrpe rhighu er'-rncl crcxting lxrge c()n

gkrnrerltc lirrns rt1'xrn which to ltrus that

sul)p()r1 xre l\\'() ta('lics lhe government

has acloptccl t() spur thc clcvckrpurent of
(lomestic supl)licrs ('v'('p.1o). To suPPon

ell of thcsc cllirns. I'RO g(^'crnnrenl c\-
pc,nditrrrcs on ovrrall tcchmrkrgicel mor!
cmizarli()n l):r\'( dscn sLlbsnntixlh in rc-
(ent ]-,rlrs fr(nD Y90 hilli()n (S10.8 hilli()n)

in 199o l() nclrl! I2()0 billion (52-r bil-
ll{,n) tt] l9',i. And Jnn(r.ll r)Ltlput rn

ChinJ s clectronics in(luslr) e\ploded
during l98l-95, grcrving tnrnr Ylo hillion
(S1.2 billion) to nearl\' Y225 billi(rn (S2l.l

hillion).
Chinas t()p lcadcrs also are m:Iking a

grcatcr cfli)rt to bring thc electronics sec-

tor firmly in linc' with national industrial
policies. In gcncral, Beiiing has shifted

away frc-rrn ccrrrrprehensive planning and

towarcl implernentation of industrial poli-

Chlno plons io build

one or two new

integroted

fobricotion

per yeor through

remoinder of th

decode.

ccntivcs suclt lrs thc clut\' crtn4rtkrn ftrr

cupitxl c(luiprD(nl inrlr,rl5. Ii)r txxnrPlc.

Il.rrrrlrt nr (.{,rP :ul)-i(liir\ tlrrruh(ni
IIu(,lr (.i, trt:rlrlr*lrcrl ii i)inl \'(nlur( rn

llx\ li,rx) \\'irh licngln)ng \licrxjlectr()n-
i(s (Shcnrll(n) (:() l() I)(^'i(lc nrainte-
nlncc scn'ir'cs lirr scrtritrrndttctrrr facltr

rics. lhis jr:int v(,nlLrrc xllpcilrs t() l)e xn

cnc('pti()n l() lllc lin)ils (rr cenxin npes ()f

lirrcign plrticiputi< xr in high-tcch scn ic es.

Gools vs, rcolity

In rcccnt nlr)nthii, lrigh-lcvcl rJiscus-

srorrr ,rn tlrr' lrrlu( ,)l llr( (lc('lr(,ni.'s in-

ri,rstrf inrlicrrtc tlrrl llciiing is ancmpting
to firrnrr.rlltc lr strltcgl' firr thc :icct()r.'l he

Srirc Co(,ncil rcp()nr(ll)' is currentll rc-
ric\\'ing iln clerlnrni(s industrixl polic.r.

In Jxnrun ly)5, r \utional $i)rk C(nier-
rna(, ()n lhc Iilratr()ni('s Indusln look
phcc, sith thc goel ol ()ullining r ne$
p()licv c r|llirsis on elcctronics. The.Janu-

xr)'nrccliol.l rvls lirlloucrl b1'e similer
Nxti(mll W()rk (l( )nl(rcn('( ()n (ixnpute$

runcl Sol-tuurc in Al)ril 1995. \\'ltich
strcsscd tlrt kcy rr)l! ol clc(troni(s in (le-

vclrping lr nxxlcr'n infirrntlti<:n in<lttstry.

At xD Al)ril 1996 .onltrcn(e in Guilin
presirlctl ovcr lrv Ministcr llu Qili. panici-

punts lrldrcssetl thc hrrricrs t() fxster
pr(Urcss in (.llina':' (lcdrr)nics sect()r.

lnLlcctl. ull ()l Chinu'\ xn)l)iti()us elcc-

tr()ni(s sr(t()r g<xrls nriglrt n()t lxj enlireh'
lchiulahlc. llureru(rxti( stlu:tbhlcs and

Ihr l:rck ol sr.rlhcient litnds kxrm:rs largc
()hstl(1cs. l\rrl battlcs l^-tsecn thc NIin-

tstn ol l'(,rt. trnrl'li'lr(rtrtrtt ir':rlrr,n.
(Nll''l ) :rn(l IIII hrvr slowcd lhc scope

lnrl plrct' of tltc scctor's drvclopnrenl.
luP'l s ptu\'i()us nurn<1tolv ovcr lclecon-
muni( lti(xrs-rcliltc(l pro(lu(lion hxs di
nrinisherl in rc(('nl vcars- as i\{lll-led or-

circuit

plonls

h e

e

cics, ll nl(,vc thtt cntxils grcxlcr rcliance
()n ourkcl lirncs shilc !l()\'emnrenl re_

sourccs urrd lrltcnti()n rrc targcted tos'rrcl
spctilic. prioritl s('cl()r\. (:hinxs 9th l-\?
gcrnts pri()ritl stxtus l() ljDl in se'ver.rl kev

clcclr()ni(s sulrscctor\. including large-

scrrlc intcgrltetl circrr its, photo-litho-
gruphic dcliccs usccl in tltc tllcr-rtunu-
l:tr'ttrrinF prr\'(.i.. l:trgc,tnrl tttcditrnr_size

c()DlpLrlcrs. ltigll-rn(l l'Cs, c()otP()nenls

lirr lex nlrr'hincs. aclvlncc<l scrniconcluc-

r,,r nr:rr(riirls. cligital ,rn,l Iriglr cltlinni('n
'fv-, lirlrirl cr1'stal clisplays, CAD/CA1\I/
(:A1''(:AIl ((1nllpul(r-litlccl tlesign. menu-

[ucturing. tcsling. :lnd cngineering)
cquipn)enl. sxtrllilr rxnh sl:lti()n c()n1mu_

nt'irli(nrs. itir tr:tllit' control lcahn()l()g\'.

lirscr printing. un<l l:trgc (xP.lcilt' disk
st()flrgc-

'f() c.lc()uftlgc in\'rstrt)trll lnci grosth
in l)igl)-tc(lr ilrfrs. (:hini's Ilinistn of
l-.1(\'rr()ni( s lr)(iuslq ( Ill:ll \\ ill (1)ntinue

to ollc'r inr'cntivcs l() inlcsk)rs on it Per_
pn )i(1 I l).1\i\<l('snil( llo\'( rn,ncnl rcslri( -

tions on tirreign pxniripation in sect()rs

:r.rrlr ar (tLtr,rrtrttttrtitlrti,rns llncl srnirt's.
xnd rcccnt ot()\'cs t() Ph:lsc ()uI FDI in-

Chino's lnlegroted Circuit Morket, I990-2000

r 990 !995 r 996' 2000'

VOLfrME ( nrilli(nr picc'rs )

I)(nnesti( pr'( rludi( )n 9- .1.0 r 2

II]ll)()fls Iti() 5.1 l8 r..]J8 15.620

I:\11( )r1' l.05lr

SALLS (S rnillil )l1 )

[)(n)rcsti(' I)r(xh)( ti( n) ()- NA

Irnp()ns Itl 1.9 19 f.() rl NA

I:xp()rts 266

SOURCE! A dcrscn (l(nr\ultnr8
NOTES: ' l,r(,lc('rr(l NA ' l,r()ie(ti()ns n(, rvrihl)lr
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Golden Ambition
'lhc (lhincs'j governmenl s '1hrcc

(;()l(l(n Pr()iccts, lrunchc<l in the c,url1

l(II)s..li r lo nlr,t[.mrzr tltr.,.',runtn r in
lirrnration tcchnokrg\ ( IT) infr:lstructur(,
h1 r.reatirrg lrrl c(()n{)nli( inlonnation anrl
(lirtx (r nrlrlrtr niaili( )ns net$'ork for lTotlr

public rrnrl priullc Lrse. fhr nari()n\\'idc
rrr.t\\r'rk is .l rtr,rl to spun 5t)rl rili(.\.
ll.0(x) lirrgc ('nlclliscs, uocl sc,cnrl kc1

projccts srrch us tlrt. l'hrcc (ioru(,s I):lor
:rncl thc l);rr':r Iix\' \u(l(jlr Po\\'cr l)lxnt.

'llr,'trSlr tlrr (;r,l(h n I)rr)t(\1\--{.hinr \
\,crsion rrl tlrc in[(nn]lti()n supcrltiglr-
s:rt-involvc trxrnlinalion lrrTr(nlg n)( n(
lh:rn 20 g()\'cmnr(nt rDinistdes tnd hun-

dr,.rls of tlrorr'.rnr.ls ,)l ()th(r r)rg:tnirJ
tionr, tlrrl lrc csscntiall;- thc lrrainrlrilcl
()[ lllc \linistn ()l Elcctr()nrcs ln(lLlstn
I\llll). ,\ll\i.,ui' tr) l)(,(o lc thc, nr:rj('r
pltl!'cr itl (ihinn s l'l in&rstrv, IIEI initi'
tccl ths (i()l(lcn l)r)ic(ls. cslnblislring.li'

t('ng (:(,rlr 1(, sPc:rrlrclcl Prrrjet t <lt.srgn

ancl constnrctir n.
ln il(l(lilk)n to pftnn({ing the clevckrp-

nrcnl ()l (;hinr's donlcstic clcct(nri( inft)r-

nrati()n inlruslnrclrrrc. lhe p()iccts pr()r'idc

vr)rc in\'('.u))cllt ()l)Frnlrnitie{ lirf hrrt'rgn

c(nnpinic\. l\'lF:l and th(. (ihincrsc go\,cm-
nrcnt hl$c nrx cstablishtci anr unitie(l
purchrsing polieics. vr exclr pfl)ic(t mus
fincl its ot'n lurcls'lrc ancl vrftl'arc sup-
plicri. (l(nnpanics pa(iciprtin8 in Gold-
cns-rcl:tlcd pr.)j(11{ rn(fu(lc {T&T. Crrrn-

piq (i)nrputcr (i)rp., He$ lett-Pxckxrd
(i)., llinchi Ltd.. Illll C()rp., Intcl tirrp.,
lurslcrcxrd l,rtcrnalional. Motoroh Inc..
lirshilx Cory>.. lnd Visr lntematkrnel.

llrrch o[ thc Tirrcc Golclens tacklt's n

dillc,rcnt Jrpccl ()f the countrvs IT infB-
sl!1r(ture:

! Golden Bddge'lhe nati<>nal public
lclcconlnrunia!ti()ns net$rrrk. and tlrc
iruntLrrion rf (lhina s cnli( IT infrujruc-
turc..Jil(,ngs (i()ldcn llridge is dcsigned
k) l)r(,r'i(lc t.hrn.r snlt s:rlcllrtc.rnrl opti.
cel 6lrr ceblc nctsrrrks firr the frnlncial.
(usknDs. f()rcilin lfildc,, t()urisnl, nlete()ft )-

It:git:rl, tr.rthr' s('nicc. Slatc sccuritt, anrl
()lhcr scicntifia and technological stctors,
.in(l rs c\p((t('(l trr l)c al)lr t() trJnsnlt
rl.rlu. rIr,. rrrncntr, lturun 11)i((. irn(l pi(.
turcs iunrrng nclsr,rkcd ( )rgrnizllti()n:.
I Gold€n Customs (irnsiderccl a subsst
of thc (iolclt'n Eridge pr()icct. G()ldcn

(:usl(n r is tlcrrkrping rpplie<l infornrl-
ti()n svr{cnl scni(-c\ k) trlck quota Jrr-
ntits, llrnh sults o[ fr rrcign <rrrrsnc\'- rn(l
inrP()rt Jn(l cxlxrrl tr:rtic st.rtisli('s li)r
(,lrinJ's (;cncrlll A(lnlinistr i()n oi (lus-

l,,nr\. 'l'lr( l)r,,t( ( L ill\.) url(i1 r .lil()rll.l \
gui(luncc, rin15 to link ull lircign trir(l('
(l(l)urlntcnts xn(l lirnrs in tltt nc:u lirtLrre

rrnrl rr'lrlizc clcctrrr'ri( clittlr c\(1ung(, lln(1,

(\'(ntuirll)', P.rlrcrlt,ss tri(lin.q.
I Crolden Card Ihc'11,,,r1 ,,l tlr' l)r,)r(11
is t() u:'( (;()ldcn llrrtlgc tclctrrrn nct$rrrks
tr) r'cplu(a (lrsl) lrxnsJ(ti()ns \\rlh.rn ell].-
trrrnit srnite s'r'stcnr firr sln ings. sith-
tlr;tIlls. lntl plrvrnrnts tltrr)ugh cru(lil irr(l
rlclrit ,..rrcls l-ll( (lc(tr(nlic (rrrrc,'l(t' st\'
l(nl. (lir((lc(l lrr (.lrimr Fllcctnrnic Inlirr
rnirti(n1 In(lUstrial Gr()up (CE(l). hxs ill'
rrutly l:rtrnr'hc<l tcsl ()pcrxti()ns in l.l
nt:ri()r (ilic.i. issuing ncurli -10 milli()n
t:rrcls: srrrrlj l(I) n)illr()n (rt:dit xod (lcl)il

c:rrcls will lx' issr.rer.l tx,rr the next s(v(

)ctrs. Advlrna((l smlrn crrrcl technolo-
gi(s irrr :rls() l)tinia lcst!'(l ( -w, p.l.r).

(:urr(rrtl\, in vrrious slagcs of implc-
nrcntxli(r]. ll)c thrcc l)r()iects lravc nr:rclc

significant pn4rcss (lr'cr the lilsl scvcr.rl

vclr's. and lrrc schcrlulccl f<rr corrplclion
l)\' 2(I)J. 'l llcir succcs.' hls a-nc(l rs rn
inrputus lirr ()thcr g()vcrntncnt dcp! -

t]lt'nt\ l(, nrJP r,ul tllclr (,\\'n !(r(lqn\":
. C,old€n Enterpds€s This produ(ti(rl
Irn<l nr:rrkcting in[orm, tion s!stcnl,
bir<kccl lrv the Stltte [con()mic lncl ]'mde
(ixnn)iiision. rs cx6rcctccl to link the coun-

rD's l(n),(I)O St:rle-(x|ned entcrprises ao(l

u 6 nrillion (rhcr in(lustdxl and conrnlcr'
ciirl [irn]s \\'ith (lllincsc govcrrullcnl (r'-
litcr 'llre proler.'t sill ollcr online .eniic.
.lnd .rsiil'r (rnrrrncr('iJl .rnd inrlu.tri:rl 6rrn.
in lh(ir ctli)fls lo milkc et}icient usc ()[

f[rs()nncl, cipihl. rnd nilruBl fr:s()urccs
. Golden Health l'hc 1'rhn is rlesigntrl
t(, provi(lc .rll (-hincsc (itizens \\ith Jn
( )plicJl Inenl( )n' clrd (rntuining 1^-rsrnll
hcllth cerc <htl lry thc rt-ur l0tll
. Golden lntelllgence .\ nrri.'n:rl {(i-
cnct and trchnology infi)rnrat()n nct-
\\r)rk. lh(. (;,'l(h.n lnrellig(.n(c frr)t(.(1 tr
intcnclccl trr ltir<lcnric usc.
. Golden Macro -l his projcct is rnrendc(l

t() llLrild nl:Lcr()c(rnr(riIic t(xrs, l)rinrarily
lirr use by lninistries and pnrvincill-levcl
iltlirrnration centcrr. 'lhcre har-e lten rc-

pofls rcccnllY that lhc (;olden !l3cr().
(ioldcn llnrlgc. unrl tioldt,n Enl(rpris('\

Pr.'i(\'ts r)Ir\, lx Lnkctl inl(r .r srnglc trni

fied er.onoruit inli)nnxti( )n :lnd (Lltr c(nr-
muni(':rli()n nel\\'()rk.
. Golden Medlcal Sponsorcd hy thc
\lini.t^ ,,[ I k.rlth rrnrl .litong. thir pn)i((l
$'ill crcilt(' lr nctuork t() c(lnnecl largc
Irrspitals unrl rcscurtt institutkrns, lircili-
txtins trilnsnrissi()n trf critical mcclicrl in-

lirnr:rti()n antl ir)Irl.{cs irnxn}g health or-

Sirnizxli(nls.
. Goldco Real Estate l)evclofxcl l'ry tlrc
trlini5tn' ()f (inrstnl(li()n rnd kxll rgen-
(l(s. llx ncl\\.rrk rvrll :tll,rrr re:rl cslrtr'in-
lirmutron to l^- cxclrangcd lcross dill'cr
cnt rcgi()n\ ()f (:llifir.
. Goldcn Tax \l()rc thxn Y10 l)illi()n
(Sl.l hilltrn) $ill lr s1^-nt (n1 lhis.(xD-
puterized t:rx c()llecti()n system-sp()n-
sorccl tr_v the l\,linistrv of l;inence, thc
l,coplc s llunk ()f Clrinu (I,BOC). the Sttte
'lax Adnrinislrxlion, and MF:l-$'hich
culls hrr thc irlslullati(rn of 115,000 com-
pul(r\ .ll iln)ul Jo.(100 llx Jgcn(ic{
anrund thc country.

lU!:l s g()l(lcn cndca\,ors have also
spir*nctl scvcrrl c()nrpcling effons bv
I'll'T rnd olhcr ()rganiz-:rtions. The nn)st
pr(nnincnt of thesc is thc Crcen Card
pr()icct. x netq'ork lhal ulilizes iUPTs
c()mnrunicJti(rns web bv installing I,BOC

lrln\ (1xln \l.lti()nrr in rr){ ()ffices n3li()n-
$idc. Thc equivalcnt of ln aut<lmlted
tcllcr systern, thc nctw()rk alkrws Creen

Clrd cttstonrers to rnakc dcposits irnd
rvitlrtlrawlls rcgrnllrss of proximity to a

kral bank lrrunch.'l'lre Green Card pro-
jc(t s(rned up in sevcn cities in.[uly of
this year an<l is considered stronll com-
pctitioo f()r C()lden Card, givcn thc multi-
tude ol F)st officcs in China.

'l'hc (]r tlcn P()iec$ slx)uld m()\'c lhc
PR(- tnuch lirrther dou'n the ro{d t()

nx)denriz:rti()n. Tlrc effect in China of the
L-,()ldcn Pr()jccts could bc akin to thc
mxssiyr impact of the railsay slstenr
huilt in thc t nitc(l Stxtes in thc latc
l8(ns.

-l).'nis l-rc.1Sino an.l l)ruid Ashton

l)otis li7\l Si[t(,l dtkl I)dt l /lslnut tlt'
u it h,,htdct\.', ain$ulli ng s (,:l)irkt slrdt-
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Tud bottles between

AAPT ond AAEI hove

owed the scope ond

poce of the sector!

development.

users in China is expected to t(xal 17.J

million users in 1998-a 1,000 percent

incrcase over the 1994 level. In 19u7. the
number of pagers in China stood at

31,000. At year-end 1994, the number of
pager subscrihers reaehed l-.7 million.
and rosc to 26 million by the end of
1995. ln more tradirional fomrs of com-
munication, China is seeking to add 70

million lclephone lines hy 2000. and in-

tends to raise its cuncnt J.2 percent tele-

phone densiry to at least lO Iimes this
levcl by 2020 (see The c:BR. March-April
1996. p.tj). The growth in telephones
alone rvill spur lC dernand f()r thc next
clccacle. us ICs are the programmable
chips that drive the ()perati()n ()f tcle-
phones. sl itches, and pager-";.

\(n to be <lvcrshados'ed by telecom-
nrunicati()ns, China s computcr industry
is;rlso on thc fast track. Appr)ximalcly
1.1 milli(rn ;renonal computcrs *'ere sold

in China in 1995. a 54 percenr incrcasc
()\'er 1994. Acc()rding to press repons, b1,

mid-1996. domestic firms in China had

prr,duct<l il2.0tt0 I)Cs. l 123 pcrcenl in-

crease ()ver production during thc first
six months of 1995. Since 1990, conrput-
eni have grown fro,n f) percent to lu per-

cent of total electronics output. Local
Chinese suneys rcveal large numbcrc of
urban residents arc hecoming interested

in purchasing a home conrputer. only
1.6 percenr of Chinese families repon-
edly o\!n a PC, though roughly 4 per-

S

Chinils indusrrial pr:li<,v for the clec-
tronics sect()r. mcanqlrilc. coukl he re-

lersed bv the Statc Cotrnril srxrn 'fhe

poliq' rpprrcntl)' pn*'ides f<rr lhe cstalr
lishmcnr of R.tl) funds firr thc clctrLrp-
mcnt of neq trchnologies. 'Ihc policl'
has reponedlv becn rcviscd scverul times

over tlrc past li'\\' r'ears to climinlle corn-

lxrncnts-such its l(ritlizalion ancl expon
requircnrents-that urruld lx consitlcrccl

rn,,,rnp.ttrhlt' $ ith Vi,rld Tntdc C)rg.rniz.r-

ti()n (UTO) rulcs.

Ihree drivers of grorvrh

A closer l<xrk at China's elcct()nics in-
dustry suggests that three major nrarket

sectors will also help shape the pace

and thrust of future development:
telecommunications, computers. and
consumer eleclronics. The PRC telecom-
munications industry, for one, is groa.
ing even faster than the economy as a
qhole. The number of cellular phone

Immcdiare Availabilirv of I"unds in Clhrna

Distriburion Handlcd Through Exelusivc

Alliancc u irh Chincse Postal Svstem

Rcasonablc Onc l imc Fee Per'fransactirrn

- No Hiddcn Cosrs

Fullr lnstrred in ( SA & (lhina

Chincsc & llnglish Languagcs Welcome

Scrving Both Individuals & Corporations

II
Tlw Mt Chde For Mmey Thmsfrwfo C br.ru

To 30,000 Locations'

Tlrouglout Clino.

C

Transmitting Monq I

b'or l,'urt/trr Inforuttirn, Orr/l

l-8OO.ITO-CHINA
November-December I 996 o The Chino Business Review II

ganizations, particularly China Unired
Telecornmunications Corp. (unicom), at-

tempt to cnrer the telccommunjcati{ )ns

sector as a competing service provider
(.see p.22). This expansion of the sector

beyond Iradilional pr, uction and rervice

norms has bluned the lines of demarca-

tion between the minist es'respective re-

sponsibilities. leading to conflicts be-

tween MEI and MPT. Through its key
role in the various Colden Proiects, MEI

apparently is vieq'ed as encroaching
uF,on rraditional MPT tenitory. The Sutc
Planning Commission (SPC) cannol seem

Io resolve lhe impasse. perhaps because

it. lG). is undergoing substantial change.

Ilp rise d MEI

I1EL nlednqhile. has heen rerlefining
its role in the last several vears, and
iould erentuallv corpor ize. rs ChinJs
pelrochemical and aerospace ministries
have done. There has even been some

drscussion of creating a ncn "rnformatics

ministerial bodv that qould o\'ersee
facets of the telecom. electronics. and
conlputer sectors. For no$'. though, MEl s

three priorities are research and develop-
ment (R&D) proiects requirinS govern-

ment assistance. proiects Ehich involve
dissemination of technical expenise, and

large-scale manufacturing projecls. But
MEI adminisrrators face a tsofold
quandary: how to marshall sumcient re-

sources to accomplish these ltoalsr and
ho$' to utilize foreign investrnent v''ithout

sacrificing the development of a domestic

microelectronics sector.

MEI s Hu has spelled out a new' plan
of aaion designed to help the elecronics
industr,v gros' from a simple manufac'tur-

ing secror into a rnajor pla,€r in China's

informatics industry. Hu s vision rests on
elloning the market to guide enterprise
producrion decisions and developing do
mestic sources for critic?l technologies to
avoid dependence on foreign suppliers.

\onerhelcss. China mav have linle choite
but trr rvclcome substantial f<-rreign panic.

ipation in this s€cror. N,EI cunentl) lacks

the funds to create a modem micnrelec-
tronics sector as the South Koreans did in
the 1980s-{here lre no Chrncse equiva-

lcnts to 5;rmsung Electronics Co. and
Goldst:rr Senrr.', rnduct( rr Ltd., <omplnies
thlt transformed south Korea s clcctron-
ics in\(stmcnls into r \r'()rld-(lJss semi-

conduoor industn .
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Foreign-lnvesied Proiects in the Semiconducior Sector (1995)

Compony Notionolity Producl or Service locolion

Ad\rn(cd iui(ro l)rr-iccs Llc. I S Asscnrblr of lllsh rrrturorl';rnrl l'11)IrurDoulrr l.olti. I)c\i(r\ (l)l.l)s) .li1u18sLr

A(h xntrsl (-(nl) I.rl'r.lll Scnri((rrduc((x lrstinB rn(l cl(.l11]ni(' r)lcirsur'irllt (qlriPnlurt sll.rogll.ri

-{l(:ltel Alstlxnn (innp.rSnie
Lieoefu le l)'hl((licirri Irin(c sl)Jin lclc.,nn inlrsrxlc(l rir(urls(l(.\) sll.rngllilr

l)igiul Equipnrent C(nI. tls ADpli( iti(m'spc(ifl( iolcgrlrt('(l .ir( uhs (ASI(ls) llunrn

Fl I (lo I'(xn (lc \cnn)urs.\ (i). I 5 l'lx,t()rrrl:k l(:s Shenghrti

Ext()n C()rp.' l5 I_llc!'tricxl !ift1llt p.i xc.tr()n d(ri(r'\ .lriroSsU

Fuii f:lcctri( C(). t-t(l .l.rp.rn I I\ lni(l l(l a(nrrl)()rr(.nts Iiriirn

Fuirlsu Ll(l .l.rpirn Lincrr I(-r' rn(l nticroptxcssots .lirDBsU

F'uiil5u .l.rp.rn Asst'rnhlv rn<l pnrdr.rttiorr ol sotiu':rrc. frrintcrs. :lnd
((nrxnunicxti(n$ rnd (letr tnnslcr t(Nipntcnt

llciiing, tiriiin.
.liu gsu. Shcnzh(n

Hxrris Coq). I5 C(nnplcte digiHl nli(()$l|e n(li() svstenl I l(il( miljiirn.g

llrrris ts SeI)i((nr([l(()r uss(,[lhll lncl testrng .liilngsu

II.rrrN t\ R&D. nl:lnufa!'ruring. silcs. lnd srp[X)n li)r diSitirl
tc'lephone ss itches aocl other te[crrnr svstent (;uan8d(r1g

Il.rrris t\ Lo\\' :lnd rc(liu l-aapici[' digrtxl mrr. nrs'rvc r:rtlios Slt nzlrtn

Htrx(hi Lrd .lJI)irn s(nri( (nr([r(1()rs .li:rngsu

He\\len-Pickxrd Co. ts Ittl) centcr Nith Stxtr Sciencc rncl Tcchnok)g! Crnno)iss()n

Intel Corp ts JlJ6 s\ (hip :1,ts :l$cnrhlr ;rn(l teslinll li.ngsu

Intcl ts \liaft)p()ccs{)r irssc|rbll and testing slunghri

Kx)(crll (]()q) ' .lrpxn Chip condrnir rs Slunghri

Lucenl Techn()loHies. Ina. t S Icl((1n)l I( ls sh.rnghJi

l\lat\ushit! Ele(lri(
Indunrixl C().. trd. .l.rP.rn Asrnllr\'r)l linexr I(ls ilnd nr i( r( )l)r( x'cr's{ )r5 5hrngllri

lli(r() Elcclroni(s t\ \hrki-lxIcr (rrilrtri( it(:rrl. .lirngsu

Ililsubishi Electri( C(). .l.rp:rn IIic nrerrntr(rllcs enrl ASICS rs:'tntl)l\ llcijinl.r

Ilitsuhishi llrlsui & C().. Ltrl. .l.rprn ASIC]' li )r cr)n\urDcr cl('('t(nri(s It( iirrg

ll('!()r()h In( I: \l()hilr ltl((1nr) lC: (upgtudc l(, (lu I)i(r(nrs) 'l'irniio

\l()t()r()h t: 'tiLrniio

\l()l()r()Lr l\ I,C l)fi )du(1i()n irnd xssrn)l)lr .lirngsu

\i )l(nl)l.r IS R.\l) li)r .rd\ xnccd ('()rrl,rtuni(rtr()ns rnd (r)mp(lt(rs II'ijing

\l rtorol.r t\ Scnri((nrdu(1()rs Si(toirn

NEC Corp .l.lprn rlll) I)l{\11 r'lrrI I.trnlrlr

l']hrhPs Iilectnrnics \ \ 'I'lrc \r:tltr:rl.rntls (1 nr\unrcr I(l\ slungh:ri

sj|rsung li['(rr()nics Co., I-tcl. south Korcl Lrrgic x'rniconduc tors. tmnsist()r\ .liirnSsU

Sriko I))s()n C(nl .l.rpirn ,\SlOs clcsign shxnBhri

SCS 1_lxnns(n llicr()clrcl,lr'rics ll;llv f_,rnec Selu(rnclutlrrr ussenrblv lnd tcrtrng Slrr. r.,lrcn

Crnrun\' tclccorn l(ls .lirnus(,

'Te\:rs lnshrnlents Ina l5 I)rsrgn l((}n(,1()!\ (( nl(r

'l'lxnrrs(nr S.A li.ln.( l( ' (;urrnBd()n8

T()shil):r (l( rl) .l.ll)ln (i nr\!rD( r l(:\'11 r'hiP rtrs lirngsu

50URCE: 'rn.lcrrcn 
t:on.ull1rrr. I s (.hrn.r ltu\rrr('\ (i,{rir( il lll('

NOTES!'lre(, \,,\ = lnlomr.rrrnr n,,r .rr,ril.rhk lhr\ lrn r\ l],'r ( , n]lt)r.l)ur\r\ (
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cent are planning to buy one in the near

firture. In urban China, there are about l-
4 PCs per 100 households, leaving much
room for potential sales. One estimate
places China s PC market in 2000 at ap-

proximately 5.5 million pcr year. By con-
trast, US consumers bought l9 million
PCs in 1995.

Policywise, one of China s 9th FYP
goals is ro expand the compuler industr_v

from its current Y50 billion ($6 billion) in

annual sales to Yt70 billion (520.5 billion)
by 2000. specific lth FYP goals for the
computer industry include the devclop-
ment <lf massivcly parallel processing
(MPP) computer syslems, "supercom-

puter" sysrcms designed to reach c<lm-

puting speeds of 50 billion floatinS-poinl
opeBtions per second (FLOPS). Accord-
ing to an MEI computer depanment re-

pon, "[Thel speed of a single node c'om-

puter will he more than.l00 nlillion
FLOPS and the communication band-
s'idth among rhe node compurers will be

Foreign-invested

componies ore

responsible for over 50
percent of PRC

electronics exporis.

creased use of lC and memory chips in
consumer products. From the mundane
radio to the fancy color TV, advanced
chips are everywhere, and China's grow-

ing middle class is demanding more
s'hisdes and bells on its c'onsumer prod-

uc1s. Consumer spending js groEing, re-

sulting in greater brand arvareness and
use of credit cards and automated teller
rnachines (see p.1.i).

Bolonciry brefun ftms

Providing ad\.anced technologies
throughout the industry, foreign compa-
nies have become significanr players in
China's electonics sector. For example,
every maior Japanese and Korean color
televi-sion manufacturer has set up a fac-

rory in China. According to Cbtna Dqil.\'.

about 52 percent of the PCs sold in the
Chinese market in 1995 sere domesti
cally as,sembled, but less tlun 25 per.^ent

of the components for thesc machines
were locally sourced. Foreign computer

over 100 million bFes per second.' Bei-
jing intends to have one MPP system
completed and in operation by year-end

1998, possibly for geological/meteorolog-

ical applications.

The third rztalyst for PRC electronics
industry growth is consumer electronics.

ln 1994. 22 percent of China's clecronics
output $'as in consumer goods. More
than 15.6 million color television sets

were produced that year. China is no ex-
ception t() rhe worldwide trend of in-
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industry companies such as Intel Corp.
and Microsoft Corp. are the main devel-
opers of Chinese-language standards
and software. In addition, IBM Corp. an-

nounced plans to invest $2 billion in
China's computer market during the
199G2000 period. IBM also rccently prG
vided S25 million to develop university
computer centers acrois China-a phil-
anthropic move that also should pro-
mote widesprcad use of ils pladorm.

Just how China chooses to reat FDI in

the electronics sector may have some
bearing on future growth. Ai foreign-
invested companies are responsible for
over 50 percent of PRC electronics ex-
pons, MEI officials seem to worry that the
more than 8,000 SinGforeign electronics
joint ventures are playing too significant a

role in shapinS the future of the counIry's
elecrronics industry. Beiiing is trying t()
limrt certain rypes of foreign investment

in the seclor and encourage inlemational
firms t() shift ()ward higher value-added

Smort cords

ore on inlegrol

component of

the Golden Cord
proiect.

pursuits. The PRC govemment rec,ognizes

that many forcign firms are merely carry-

ing out assembly activitres in China.
transferring few technologies to the local

economy----except perhaps in the area of
management. The State Council's ban on
the establishment of new Sino-foreign
color television joint ventures, while al-

lc)wing a seleo number of Japanese ioint
venrures ro develop high-definition TV
techn()logies in China, is a:'trong rrdrca-

tioo of the leadership's inrention to re-

Smort Cords Leopfrog to Chino
Foreign technologies are flowing into

China's eledronics secor almost as fast

as investrnent dollars. Among the most

advanced innovations are "smart card"

technologies being dcvclopcd for usc in
China's banking and telecommunications

sectors. In pan an effr)n to overcome the

skrw pace of banJ<ing rcfomu in China,

sman cards are an integrdl component of
PRC efforts through the Colden Card
projefl to set up a nationwide electroni(
payment sysrem (s@ p.10).

A numbcr of sman card proiects are

under way. one smart card issued

iointly in late 1995 by Visa lnterna-
tional. the loczl branch of the People's

Construction Bank of China, and the
Nanjing Posls and Telec()mmunic?tions
tsureau (PTB) can be used as a credit
card, an automated teller machine
(ATM) bank card, and a teleplrone
credit card. The bank pays rhe PTU

electrcnically and sends bills and re-
ceipts to cardholders. According to
prcl"s rcF)rls, Ma.ste rcard Intemational,
with ll million czrdholders in China,
recendy announced plans to work with
the Shanghai Pudong Development

Bank to issue international-standard
sman carcls.

CPT Co, of Britain won a cDntract in

May 1995 to install 500 sman card tele-

phones in ZheiianS Province and has

signed contracts with Beijing and
Guangdong telecom authorities for
2.(Xn snun card pay phones eaclr. Ger-

man sman card powerhottse l\,leinen,

zeigel & co. sold 15 sman card manu-
facturinS systenrs to cuslomers in China

and elsewhere in Asia in 1995 (each

system can produce up to 100 million
cards annually). French manufacturer
Cemplus Card Intemalional is setting

up sman r:rd planrs in China, and one

SinGFrench ioint !'enture, Tianjin Jiepu
IC G)., is establishinlg a sman ord pn>
duction base in Tianiin. Schlumberger

snart Cards and Systems, another
French company, also reponedly has

signcd a memorandum of undertand-
ing with Ministry of Ele(rcnic,s Industry
subsidiary China Hua Xu Coldcn Card

G). r{) devclop applications in China firr
sman cartls.

Othcr ( 5 firms are also involved in

developing China's sman card sector.

tBM Corp. recendy set up a joint venture
with China Great !(alt Computer Group
and fuifa Technology (Hong KonO Ud.
The venNre, Shenzhen GKI Electrcnics

Co. Ltd., will develop, assemble, and test

sman czrds at its plant in the Shenzhen

Science and Indusry Park. And Us firm
Tandenr Computer Inc. $Js choscn io
early 1995 to provide the platforms for
China's Golden Card prolccr.

Some wrinkles nced to be ironcd out,

of conrff.. Cbila Dar,ll,has reg)ned that

some stores and hotels will not acccpt

cards from cenain banks. $'hile some

banks have been unable to transfer
funds berween different credit card ac-

c.ounts. Nonetheless, the PRCS move to
experiment s'ith srnan urds as part of
the overall modemiz2tioo of thc bank-
ing sector rePrescnlt a quantum lcJp in

technology-. A5 Srowing numlxni of Ch!
nese citizens jump from using cash for
public phone calls and rxher <onsumer

purchases to pa!,ing with plastic. thc
neu' technologies may help move vrme
of Chinas hidden savings, or "mattess

nroncy," into the economy.

-Catherine 
Gelb
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direct foreign involvement in the sector.

Given China s sensitvrty ro foreign in-

volvement in infant industries, it is not
surprising that the govemment is eager to
make China s electronics sector more self-

sumcient. The lack of advanced manufac-

nring technologies and processes is one

of China's greatest weaknesses. Conse-

quendy, Beijin8 generally insisB that for-
eign firms establish ioint-venture opera-
tions in the electronics sector, though
wholly foreign.o* ned enterpriscs
(vFoEs) are not explicitly prohibited.
I,lotorola Inc.. for example. qon permis-

sion to open a WIOE semiconductor test-

ing and assembly operalion m Tianiin in

1993, reponedly by agreeing to set up a

semiconducror fab fiere. Similarly, many

Japanese and South Korean planrs that
produce TV tubes, printed circuit boards,

and other componen$ have been estal>

lished to meet local content requirements,

which SPC \ets on a per-product ha:'is.

Generally, SPC will not approve joint ven-
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turcs tlut d() not inlcnd kr srrurce kxully
a ceniio ponion of inputs. lleijing also

has explored the possil)ility ()f crc'xting
-inspecti()n teanu" madc up r:f l<ral ofh-

cials t() ensurc lhat establishcd joint ven-

tures firlkrw all larvs and agrccrncn$. Scv-

eral multinational corp()rati()ns rcccntly
have run afoul of the' govemment lirr yxr-

ceivcd disregard of PRC grlicics. or Iirr
t king tff) much tinrc to mett technology
tmnsfer or other commilnrents nrade at

rhe rime of proiect approvai.

Funher, China has phased ()ur inccn-
tivcs frrr filrcign rnvcslnlcnl in nuny in.
dustrial sc'ctors- lncludcd in thc over:rll

ciapiul imF)n dury change of April llX
is cquipm(nt inrJmned fr rr th( pnduclion
of chips. Such ('quipncnt can no k)nger
be imponed tax-free, but incuri a 2GJ0

percent tariff as wcll as the t7 pcrccnl
value-added ux (.*t, Tbe aBR.luly-Augusl
lD6. p.32). And. though Clrina rcduced
lariffs ()n almost {,fiD itcms in April, n()t

all electronics p()ducts arc includcd on

the list. According to Zhao wenzhi, MEI'S

deputy directr:r of trade devekrpmcnt.
'The idea is t<: push forcign invesk)rs lo
move up-lDarket. App()vals f()r j()int ven-

tures will now depend <ln how ntuch rc-

se:rrr'h lnd (l(vcl()pn)cnl work tltc in-
vcstor is bringing k) (;hina.'

ln rttlclitlrn, (ihincsc rr[[icills rt nruin

concemed alx)ul thc xbility of d(nrcsli(
clct'tr,rnrcs l{r c()nrp(t.: with li,rr.'ign
l)runds. Chinese 'l.\y' nrilnutr(turc$ rLr(h xs

l)e(my xnd Txishrn luvc rxprcsscd str)nll
c()nccrns alxlll thc lggrcssive nrirrkel cn-

try of lirrcign l'irDs such rs \4rlsushitr
!.ls('tri( In([rslriirl (1r.. l.trl. :rnrl s,rn] (i)rl).

Lrral bnncls. in(lucling the Lcgcncl (;()up
Co., tlrr lxrgcst d(nncsti( supplicr ol l)(ls

in Chin!, .hirnc(l {nrl}':l li ,)cRCnl slurc
('[ (:lrin,l . I)(. n]ilrkrt l.r\l ](j.lr l:,r(riEr)
lrr.rntls rirrlin.rterl \\rLlr Illll :rl(nlr (l:lirr-
rDll irn II l)(r('('nl nt;rrkcl rllurr'. lk'i1rng.

hosevcr. has nol rcsponclccl dircdll l() rc-

qu(sls l)\' donteslit- nt;rnul;rclurcrs lor
grcxter pft )lrjcti(nrisnl,,rn)sl lik(lI lr( xusc
()f iN N.ft) irnrl)irir)ns.

Clrirrl. riikrun.r-tll( n(((l lin lin( rl.l,rl

technokrgr encl tlte tlcsirc lor sclllsr,rtli-

cirnc\'-is highlightc(l in thc cir'(' ()l' l'r()-

i(,('t r,I Fr ,r StJl('ti()rrnr'rl-sFrn.r,rul rttit'rrr

clc(tr()ni('s proic.t in Slunghlis l)u(l(rrg
\r\\ Arcr. Pr()ic(] 909 is l grccnhckl'
nrxnuiJCturing :lnd lcsting fa<ilitt' lirr
Cll()S *in(lr l\eli,rs. rnd 0.5- in(l 0.J5-

mi('rr)n rln' lrtrgt'x:tlt inl(r.lnlt('(l (irrurl.

Chino needs foreign

technology but desires

self-suff iciency.

(\'Lsl). Sh nr{hri u'as choscn ils thc pre
fcrrccl sitc f()r thc pr)icct ltcause it has

Ir<r,rnr( lllr' ((nhr li)r rrri('r,)('lc(tn)ni(s
pr<xluction in Chini. In 1995. Shanghai

planls accountcd lirr 2l ryrccnt of rotal

Chincsc prrxluction ()f scmic()nduck)rs.

Chinas clc<ision l() puniue l)r)ie(I 909
(lnlc as a suq)ris('l() sontc lirrcign clec-

tr()nics finns lx'cruse of lhc rpparcnt dif-

hcuhics o[ ln crrlicr venture, P()icc1 qll.
An()thcr sullnricr()n el(rtfi)nics p()iccl in
Shanghri, I)rojcct 9olt sulled uhen fund-
ing c()nllidri anrse lxru,ccn SPC antl the
luinistry ol [inrn(e. A\ a rcsuk, a numl>er

of thc rrujor frrrcign chip nranulacttrrers

steere<l clcar of l'roject 90t{. $'lticlt rr'as

slltctl to involve thc IIur Jing Micrrx'lec-

tronics C()rp. ln (ontrxsl. ancl rct)ecting
tllc :'lr.rlclli(' [)]p()nrn('( (,f lll( ('trrr('nt inr

tixtivc, thc nrajor Phycr in P()iecr qX) is

llul lkrng Mic(:clcctnrnics, u,lx)se lx)ard

tlr.rinrr.rn i. n()n(,,llr(,r tlr.ln MIil lUinisl(r
IIU Qili.

(iurrcn(ly. tl)c (jlrin:l Inli)nruli(,n Indus-

try ll(,1(ling (i) is l)rojc(l 909s o)iriorily
shurcholclcr-with 52.5 Pcrtcnl ol thc
pr()iccl c(luill-whil( tllc sl)irnthxi Inslnr-

nrcntxtion ancl lllectronics tbltling Co.

olvns lhe remajning 47.5 pcrcent. The
prol:lenr rvith the Y10 billion ($1.2 billion)
l)()jcd 909, ho$,ever. is thrt in the afier-

marh of the Proierr 908 troubles, the Chi-

ncsc side hls bcen unable lo lttnc1 a sc-

ri()us f()rcign pxrtner to provide the
technokrgy. In rc'turn fbr the transter of
technology. the Chinesc side is willing to
oller the foreign supptier 20-25 prrcent of
the cnuit)'. vhile fG'used discursions re-

grnedl,v have lx'en held \\ith such firrt.s

as Advanced Mic() Devices Inc., National

Scmiconduck)r Corp., and siemens AC.
these and other fimrs ren'nin hesitant to
panicipite because of questions utx)ut thc
reliJl)ility ('f the finrncing. thc nrnorit)
cquity st;rke'being offered. end the ab-

sence of a viablc business plan.

Foreign componie.s respond

Som(, firrcign pr(xluccrs (1rilt Chinxs
currenl cleclronics plans nuke linle sensc'

f,,r .r rountn prrrsuing rrrpid elcctrr,ni,.:'

clevelopment, panicularly in chip manu-
filcturing. FLrrther, some lbreign firms ar-

gue, China s proposecl 9th FYP g()als are

unrcalistic liiven the construints of trrilfs,
pressure on f()reign ventures t() expon,
and unc,qual treJtment among FDI xppli-

clnts. And, n()rc re.enll)i policies de-

signcd t() l)lock uns'anted politicrl, cul
ttrrirl. srxilrl, Jn(l e('onrrrnic inli,firlirli('n in
an rlectronir' firnnat lre sending a nres-

sage that lJciiing intencls to kecp l firm

Joint
Contract Negotiations

Jebsen & Co. Ltd., Consult Division
28 Floor. Coroline Cenlre, 28 Yun Ping Rood,
Cousewoy Boy, Hong Kong.
rel: p52l2923-A777 Fox: (852) 2576-s013
Emoil: ilu0O00l @moil.lebsen.com.hk
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hencl on the Inlcrnct ancl ()thcr clcctr()nk'
nredia in Chinr (-r! p.l8 ).

llecause Ohinu s clomcstic scnticon-
ductor supply cln rncct lcss tlt.ltl 25 pcr-

cent ()l tlre c()untr\"s totlrl dcnrlnd.
th()ugh. Ileijing is lirrced to rclv hcavill'
()n ft)reign invcstnrcrrt xnd itllfx)rts. ()nr
ol th( ncrr ('cnl(,rpi(('cs ('l li,rci8n p]ni(.
t)xti()n in thc scctor is the S.l billion I(:
l'lrc()ry in tlcijings Shangcli Inlirrnution
Inclustn ll.rsc ls(r,p.ll,. fhc prr4c,.t h
heing leuncherl hl thrcc punncrs: l\lit-
sul)ishi Lllcctri. (i).. lUitsui .\ (i).. Lt(1..

ilnd llciiinSs Sl()nc Gr()up. 'lhc Sl()nc

Crr)up. r)nc ol (.lrinu s lcrrcling joint
strrkJx>lcling lrnrprnics. ()lx'rirtes ()rrr ()l'

li'ijing s Ilaidirn lrigh tctlrrrrkrgl dis-

tricr nclr lJcijing t ni|cair) rnd Zln)ng-
guilrlcun. Ihc lxse ol tltc (:liilcsc A(r(l-
e nv of Scicnce 5 ( !?? 'l'l1t (.11R,

.lanuary.Fclrru;rry l1)95. p.rl). 'lhc j()int

\'(nturc. ulri(1r ir rlur. t,r rtun l)F,(hr(1irn1
rlext llutunln. hlrs ltlr:rclcrl lx)lili(al xll('r'l-

ti(nr l)ecrusr l\'litsLrlrishi rvill ()\\'I ()() pcr'
(cnt ol lhc cquitv, sl(nrc J(, pc(cr)I. ilnd
l\'litsui l0lrcrccnl. ln luc1. St()nr hus l)ccn
(riri, iz((l f,rr -,r.r'rlinA ri(h 1.,ltcl inr()

the scmic()nduct()r lrrrsincss. Ar'r.rrrcling

t() prcss rrl)()ns, thc initixl (xl)l(il) ()l lhc
phnt rvill l)(j 1l nrilli()n l(; cl)ips p('r

1(xttlr.

Anotlrcr't'lrrurcrl I)r,,j(\ L,r llr( .(or-
clrncluclor scct()r is il i()inl \.(nlrlrc l)c'
lwccn.Jxl)itl1s Nl.:(: an(l Sln)lrgxng lr(n)
rnrl Stecl (:()rp. in ll(,ijing. llrc j{)int
vcnturc lrgun ()l)cri[ing in 199.] ln(l is

prinrarill cngagt,cl i,r lllc (l('sign. clcvcl
r4rnrenl. pr-rxlrrction. ancl nlukctir'rg ol'
VI-Sl (hips. 'l'hc I)cijing luCility has u

fLrlll cqLtippecl diflirsi(ln prr)([r(ti(nl linc
xnd I(l px(k.lging linc us *cll ls a clc-

sign (cntcr lirr ncs prrxlurl <lcvckrll-
nlent. In.Jrnuxll llX. Nli(: rrlfici:rls an-

nounccd thcir clcciskrn t() upr{r:l(l( thc
leclrn()l()gv use(l in thc sln)Lrl+rnla fir(ilit\'
t() 6-incll. 0.5-nri(-r()n prrrluc'lion tcc'lr-

n,rlrrgv Acrrrrtlirrg t' (.:1,itttt l:l&I,intiLt
D.r/lt NIi(; has incrc:rs((l ils S.l.ao tllil-
li()n in\,estnrcnl in thc l)roic(t l)\' irn-
()thcr Sl0r nrilli(nr. l'l)c \cntLrrcs nc\\'
pr<rltrcls inc'lude dynanric rlntkrnt uc'-

ccss rtcflr()n (l)llANI) (i(uils rr'c(l li,r
tlala sloragcr cir(uits Ii)r pr()8rxnl-(\)n-
trr 'll(:(l 

(le\ i( ( s: l.l:rt( ..rrr.t\ (ir('(lil\l sir)-

glc-chip rnicropro( css()rsr rn(l ASI(ls.
NEC olficials lxjlictc tllat ()\'cr the k)ng
lcnlr the p()ic(l $ill ;xrsition thc finD
strrtcgi( illl1' t() rcspond rilpi(llJ, t()

Iong-cstlblishecl Wcstr-m c(rnprnirs. A

comparris()n $,ith t\1o ()f ils f()rcm()sl
Asian rivals il|.rnrinatcs tlre challengc be-

lirn,Clrin:r Sorrth Korer's lrll) tlrrcc scr)ri-

c()nductor chip manufrctLrrers. Hlundxi
[lectr()nics Industn'. LG Scmicon. rnd
Srn'Nung Elccl()nics Co. (;l suhsidiary ()l

lhe Sxrnsung C()up) erch tx)xstccl p()6ts
cstimxte(l t() l)c oler Sl.-l l)illion in ly)5.
tunong clripmikers rvorlclu'icle. Slnsung
is nnked thircl olcrall lncl is eurrcntlv
rankerl firsl x r()ng DRAIU pro(lucrrs.
Chini s se i.onduc()r industn 

-\\'h 
il'i

promising lrcxusc ()f the high p(ncnlixl
clenrancl and thc t()p prio.in llt'iiing has

givcn it-still consists o[ relatilclv snrall'
x'ulc nrlntr[utrrrer. *ith l,rs Pnxhrrtirrn'
ucl lorlelel pr()(css tc(hn()l()g1. l\x)r
infraslructure xn(l inlrn turc periphcrlls
industrics llso pleguc cllicicnt ()pcmti(nr\.

Ilv -10()0. nlernq hilc, Tri$iin c\pr.ts
silicon inclustn salcs o[ Slf hillion ptr
vcxr-\1hich s-oulcl rcqrrirc vcr.lgc :ln'
ntr.rl gr,,\tlr ()f +{r p(,((,nl li(nr'l'iri\\irn'.
1995 salcs level oI S2 hilli()n. Vilh l9
neu front-rnd [rbs installccl in lry{.-nri'
\\irn s t()l) i0 scmi((ntdu(1()r nrxDulildur'
crs plan 1o llrilcl lt ncrr u-inch lirtrs and

one 6-inch lirh befirre !'cxr-cn(l 1997.
(;hin.l. \1ith J rore flr(xlest 1-.1 lxl)s
plunnccl pcr 1ear, qill l.lc hurcl prcsscd t{)
kccp up.

China hlrs ils rxrrk cut ()ut k) (nlcrgc

as a tirrcc'in lhe gl(r)xl clcctr(n'ri(s scct(n'.

S(nne ()f llciiings initiltives l():ld(l.ess
ovrr.rr,.'ltinE .e,. torrrl pr,,l'L nts .rrt lrelin-
ning l() yicld rcsults, hou'cver. lt is clcar.

lirr cxanrple, th.ll s(nne pr()gress hxs l,ccn
nr:rclc in improvinlq quxlin' c()nlr()l xnrong
dolrlestia c()nsun'rcr clectrol]ics nurrulir('
turers.

Forcign fintu. tirr their pan. sill havc

to clccidc quickll ovcr thc nc\t tc\\' \'qlrs
hrl$'ro Inild a sustainrble F,siti( in rhc

secr()r. cspeciill) gilen the rppilrcnt
gr()\r'lh ()f the Chinesc le:tdcrship s con-
cerns llx;Lrt the f{)reign inrpact on thc
l)RC (\onont\ [J\ r:'txlrlslllnS.l .Uill(,gr(

p()siti()n in lhe cl(jct()nics s(ct()r in lhe
\lrort lcrnr. h('\\('\(r (lif[i(ull. [(,r('jEn
c(n]lplnies ctn ensurc lirr thenrsclr,cs lr

placc ilr Chini s high-tcch in(lustn in tllc
ll:tr ccnlur,v. t'llinlatelr, rh()ugh. tlrr
qucsti()n is not 'wJrether China $ill srrc-

('cc(l rn ckJling J nv\l('m (l(ctr(,ni(\ in-

dustn, hut *hen such n industn sill
nlake ils impacl fclt rvorldu'idc rnrl in
$,hich trurkct scgnrcnts- ft
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Foreign firms,

for their port, will

hove to decide quickly

over the next few yeors

how to build o

sustoinoble position

in the sector.

(:hinr's c\lxnding nced lilr acivencetl
clctlnxtir's tlcr'iccs lncl scolic()n(hr(l()rs.

trftxrrnrle lnt.:rlso lus significlnt clec-

Irr)nr('\ .)l)( r:rlx)rr\ !n ( hrnJ llrr('(rgh rl'
slrolll (}nnc<j cnlilv \l()1()r(,lJ ((lhi,rJ)

lilcctfi)nts Ild Sin(c lDJ. \ftrtonrh has

rnanLrl:rcturctl plrgcrs, ccllrrl:rr tclcphones
ancl <xlter ( (nDnruni( lrti()ns (\)nrp()flci1ts.

an(l scrri(Inr(lu( t( )rs irl ils'l'ilniin l.l(ilit).
()lll(r l\'lot()rolil (lhinl inT.estnrcnts inrl.rrle
ir i()inr vcntutu uith l.cslun Rx(lk) I:x('t()n

in Si(iuirn l() pr{)(l(rcc (lis(rcte s(nri(()n'
chtl,,r:. unrl .lrr :rgr( ( ,)r( nt $rth \.rnirllls
I);ln(lil lil(clr(nlic (lr)ul) (i)rp. to producc

hornr' conrpLrtcrs trsing ils ttrttltrtttrk
ll 

^\('rl'(: 
rl)i('r,,1)ri,t'c\\r,r. \l(ltor,l.l Jl\,) i\

(rrntntll llrikling:r lxrgc-( ill)dcit\'. 0.u nri-

cron I(l felr in I'irniin, uhieh shoukl lt
()l)crrli()r)ul hv l(})7. Ntrtorrrlu rc1rrrncrllv
('rl)c(ls t() pr()(lt(e rppr(xinriltrlY I r,(XX)

I(l slrlers cart nx)nth. t() l)c rrscrl in tltc
llu()rD()ti\'(. (\ )nr)ru r'r i(rl i( )ns. irn(l I)(: lrtd
pcriphcmls rnurkets.

l)lrscd rn lhc sttr.-ccsscs of lllcsc :rn(l
()tllrr [i)rcign lirnts. a li,u' gcncrJl I'DI
tr( n(15 :(('rr) lr, (rlrcr8c l-orr'rItt l-irrttr

$ ishinr{ ro tx(klc (lhin s clctlnrnies nur'
kct *rlrlcl ckr u,cll to ktcp :r li's' pointcn
irr rrrincl slrt,n (\tJl)li\lling pr(,j((l\ in
(;hinJ s clcdr()ni(s scrtor, cst:tblish str.rtc-

gic penncrships u ith ackrrs slxr can prr
\ r(l( l)rr)i(11 sPorrsorsltil'r: stll s{,lLrtion.

nrlhcr thxn prxlurts (*rlve problenrs lirr
cntlrrrcrs). lruikl l nctu,,rk o[ rr'l:rtion-
ships in tlrc micl<llc lcvcls ()f thc I'RC llu-
rclru( rJ( \'i devekp an cllcrtivt' technol
rrgt tnrnsli'r stnrtegy r :rncl shiti into ltigltcr
valuc-addcd :l(livitics, su(t J5 R&l).

Jtining thc ronks oI wodd plo)'ers

ln its efli)n to lx'l global frrrc,-'in thc

clc(lr()ni('j, InJu\ln. (:l)rnil i\ (1nnp(lin8
$ilh i$ Asirn neighho$, as $cll usTvith



CEIBS
CHINAzuROPE
INTERNATIONAL BUSINESS SCHOOL

CEIBS proposeg executive development protriunmes f or l!)7

7

INTERNATIONAL MANAGEMENT PROCRAMMES

e China from the lnside
. ChiM Exp.triate Progromme

English
Enghsh

SENIOR MANAGEMENT PROGRAMMES

. Advanced MaruSement Protramme Engluh or Chrnese

. Skategy & Leadership Engbsh or Chinese

FUNCTIONAL MANAGEMENT PR,OCRAMMES

Englirh or Chinese
English or Chrnese
Eng[sh or Chinese
Chinese
Chinese

Engltsh
Engtrsh
Entlish

May - 7 days
S€pt. - 5 days

luly - 10 days
SepL - 6 days

May&OcL-5days
Oct - 5 d6ys
Aug. - 5 days

fuly - 5 days
Sept. - 5 days

luly - l0 days
Apr.&Nov.-4days
June - 4 days

ilL

rfl

vr
I
fr

ry

w

. Human Resourcea MarEsement
o Marketing and S6les Man gement
. lntensive Finmce Programme
. ProductonOperationsManatement
. Proiect Ma$Sement

IUNIOR MANAGEMENT PROGRAMMES

. YounS Execuove Programme

. Effecuve People Mana8ement

. lntensive M..keting Programme

SEMINARS

o Consumer Markettng
. Service M.rugement
. Finance For Executives
. Cross-CulturalManasement

English Mar.-3days
Engtish Apr.-3days
English or Chinese lune - 4 days
Englsh Nov.-3days

CEIBS, the first.nd leading Busrness School in China, rs est blished as a pirkterehiP between
Sh.anShti ,ilotong University and the Euro;ran Foundation for MuESement Development
with the support of the Shanghai Govemrrrerrt and the EuroPean Union. CEIBS has been

successfully ruruung manage[rent courtes ond research programmes in Chiru since 1984.

CEIBS' customerr includc: ABB, AIRBUS, AKzo NoBEL, ALCATEI- AMP, ARCO cmMIcAL,
A-RTHUR ANDERSEN, ASM. AT&T, BANQUE INDOSUEZ, BASF, BAT. BAUTH & TDMB, EAYER
SELLSOUTH, BERTEISMANN, ERTTISH AIRWAYS, BP, CIBA.GEICY, COURTAULD6 NORTH ASIA
CREDTT SUISSE, C W GRACE, EAC, ELF ATOCHEM, ERICSGON, FFSA FGTERS, FRAMATOME, CE,
GENERAL MILIS, GM, HAPPAGLLOYD, HENKEL, HP, IBM, ICI, IKEN" INCHCAPE, INC GROUP, ISD,

,OHNSON &,OHNsoN, KEMPINSKI HOTEL, KODAC, LVMH, MACAU CoIVERNMENT, MAERSK
MERLIN CERIN, MCKINSEY, MOETL OIt- NESTLE, Nnv€A- NOKIA" PHIUPS, POLAROID, RABOBANK
REDLAND CHINA, RHONE.POULENC, R(THE, ROTHMANS ASIA REGION, SAATCH] & SAATCHI,
THERINC CHINA, SCSGTC, SHELL, SIEMENS, SSA, TNT TOCISTICS, UNITED BITUrrs, UNITED
DISTILLERS. voLXSwAGEN. wINTERTHUR St^/lSS INSURANCE, UNECA and others.

. Slxdal ihscounl ht aqkahon rccaTEd u4lhrn 1995 unll tc mtailable

R.edcrs of Th. China Btsircss Rcoicw', rcply aou aad ruccio. a COMPIJM&,ITARY BROCHIIRf,. Contact SkJaon uan

Hooydoak, Excctthu Dewlopnenl Dnclor, Orm EuroF lntdnthonol Bu-nruss Schal, lootong Urr.wtstty, 80O Doagchuan Road,

Mnhang 200240, Shonghn PRC. Tebphotn: + 86 (0)21 U630200 Far +86 (0)21 54358928 E-matl: etb*dp@public.sto.'itt.cd
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Chino's lnternet

development hos to

overcome culturol,

regulotory ond
infrostructurol hurdles

r Poul 5. Triolo is the infrostructure
policy officer ot the US Embossy in
Beijing. He covers the developmenl of
Chino's inlormotion infrosku<ture,
including the lntemet. Peler Lovelock, o
Ph.D, condidoh ot the University of
Hong Kong, is writing his fiesis on
blecommunicolions regulotion in north-
eost fuio.

ond Awoy-
s Attoch e

I

t

Poul S. Triolo ond Pebr lovelock

/^ Ir,,t.r. lik,.' r rrrrr:rllr ( \t n i,,trrtr,1
f nr.lrrng t. lt l).u'l ,,1 tlrL'gl,,l,.rl

f iI r|,.r rr r:rIrt 'rt .rt,. r'..r'rrtt,l r'.rl,ul

V 1,,,.r,,", .tgr.,,*i,r, \ irlr ,,llv .r

singk, rornrnt,rcirl pr)\iclcr in ]lxy 1995,

(,lrinr hlrs lrdrk'rl :r sctrncl nltirrnlrl scr'
r'i<'pr'olir[t ltnrl tkrz(rns ()l ()lllur lntcl
oet scr\'iL'c pror itlcr's (lSl's) ()llcring J

r'.rrrgt,'t'',rrlirrt xrlrrr.. N.rtr,,nsitl. rn

l('rr.st in tlrc lntcrrret is ktcn. oot lc:tst

lrrrrrng llrsincsscs it,l\i()us t() tltkc ltrlrln-
I.rlc,, IIr(' l,r'ttcllts :rlli,tr.l,.rl l)) cl((1,,,n(
crnr)r)rrrcc. A rlctlrilccl sun!) ()l ISI)s 1),v

thc rrutlrors li)un(l thxl ls (,l lxte 1996,

tlrcrc rvctc rturrr' Ilten 15.0(I) a(nnnlcrailll
us('rs ir) (:hinir, inc lucling incliT iclLtlls,
lrtrsincsst.s. lrncl gotcrnrrlcnt clcp:rnntcnts
( sr,(, l). .l( ) )

1\lc.rn$lrilc. {)l tllc (stir)rxlc(l l.l rnil

liort rrr'u pr'rsonltl ((nrrl)trlcrs to lt soltl

tlris rt'lr in (-hinll. llaa()r(linE t() r rc(cnt
in(luslry srrrvc\'. r'oLrghlr 20-25 Pcrccitt
rrill ll. r.rlrippcrl *ith nrrxlcors 'llror.rglt

srnllr' (-llil](s(' (llt(i:ll\ ('slinr:rl(' lha nunl-
l_^-r rrl rrtorlt'rns rrl u r)xn( r)n)(l('sl lo l)cr'
((,1t. tll( r(lxri\r'l! krs rrrst ol .rrldiog u

nxxl,..rn .rncl tlrt gr0$ irrg intcr('\t in (,n-

lirrc sr'rrires nrt:rnr tlr:rl tlre nrrrrllrrs ol-

Irrt(rr)ct urcr\ irr( \ltr( l() irtatr'it\c
(.liin:l's (uncnt installctl lru:'c t:l Pcr-

.,'tt.rl,','rrrlrtrt('rr r\ (r,n\('r\'.rtr\cl\ (\li
rnirlc(l ilt rrr)uD(l J nrillion. ()l thc\e.
r,rrrghlr orrc-tlrirrl lrrc rrLItr gtnclalirxr

-:Bl, .rrr(l lh(r rtt:t( l)rn(. ll).rl l.r, k tltL' rttrrtr

rlull nrrn)()r"\' rrncl.ptccl rccluirrnrcnts ol

lntt r'nt t hr',ru'srr r'(),1\\:rrc s(t(lt :rs

\ets(.rpc (.()rrrnrunicali()ns (-( ) rl). 'r'

\(1\(.rl'r(' \.r\ ig.rt(,r .rnrl tlr, rorrlt t.,rrp s

Interncl Explorer. l\l()st ne\\' (()Illpulcrs
s()ld in Chinx. inclustry suncvs suy. :rre

nrrrc nrhrrsl 4&) xn(l l)cnliu l pr(xcssr)r-
lresecl nrlchines lh:rt c:rn :rctrrrrrnrorllrlc
lrrotscr soli*'itre

F(ne(:lsting nunrltrs of lnlcfirel uscrs

is :r <lilllcLrlt txsk. gi\ cn the carly stege ol'
.lcrel,,l'rrr(rrt ol Clrirrr's (nrlin( .(n'i((\
nrerket. 'fhc Ilinistry of I)()sls rn(l
'ltlccor)rnrLrni.ilri()ns (lUl,'l ) l)rc(licts lhiLl

l)v 2{XX) Ueiiil,lg rrkrnc cor.rltl llxvc x n)il-

li()n Intcrnct rrsers, lhouglr lhis ligrrr('
scenrs high, givcn thc nrany lurricn lo
lntefllet usc. Current sllllistics indi('llle
tlr.rt tlrr.rr, .rre onlv .rlrrtrt ll.irix) r(.Fis-

tcfud d()mlin nan)es in (:hinr. \\'hich
lrxnsl!tcs ink) rorrghh l.(X)0-J,(X)0 scncr\
()r r()u(crs, the h()sl (\nnl)uters tlral a()n-

ncct up t() thc lnternct.
lnclir icluels kxrking t(} link ul) l() (hc

Int(rneL in CllinJ (r,nlurLrc l,,l.r(( li,rr)n-
tlrl>lr hurricrs. palnicul:lrl\ lxngtrxl1c, c()sl.

en<l infrlslrtrrlurc. To olcrcornc lltesc
clilliurltits :rncl lxxrst thc lpperl ol onlinc
srrViter. ;llr incrr:lsing nunrl)sr (]l lSI)s

rar tr!ing l() rnticc nc\\' ttscrs ()nlinc
tlrr<ruglr locelizrtioi Iho,tl) al tl \lt-
$.lr(' I)n,Jtt(t\ .ttt,l r,,tttcnt. rtrl:Plrrn!
tuscrs u ith Chincsc-hnguuge lrrrrs'sers.
sc;trch cngincs. an(l intirr,nJti()n. I)R(]

r.lr,\1'rnrrr(1ll .Ilr.tnntt'rtt. .tls,r .trr' Irt'tin.
nirr,.l 1,, r,rrpF,\( lltt c,'untn'r,,nLnt rn.

l'rlstluclurtj hr rnstlrlling intcrnul nrl'
$'orkr. or inlfunrt5. hertd on thc
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lnternet s Transmission Control
Protocol,/lntemer Protocol (TCP,'lP) srln-
dard- q l'rich allows the trlnsfer o[ cllta
:rt rrs:.,.liffcrent und ()lll(N'ise in(1 nDpirti

ble softs'are and hlrduare sctups.

-Al the same tinle. { nunrl)er of govern-

nrent lxxlies are grappling sith the con-

structi()n of a regulxton' frlnreqrrrk kr
govern Intemet scn'iccs in Chinu. The
PRC g(rlernntenl is concernecl. as lre
other Asian govemments. ll)out the so-

cially hanrrful cffects of unfettercd access

via the lnternet to pornogrlphv. politi-
cally sensitivc mxterial, online gxmbling.

and the recent phenomenon of unli-
ccnsed Internet radio broadclsts ( scc,

p.26). lndeed. in carll Septemttr, Chi-

nese aulhoritie:i movcd to bkrck access

from q ithin China to a nun'rlrcr of V'orld
Vide web (v\\x:) sites. primarih vrest-

em nen's media sites. including the Clble
\e\ts \erq'ork, Tbe V'ashington Posl,

tnd The .\eu t'ork Tines. Chinese-lan-
guage putrlications fronr Tais'an and
Hon!{ Kong: potenliJllr poliriallr scnsr-

rivc sires R'ith material from Chinese dis-

sidents lrrrng Jl)roJdr Jnd sites ()ffering

p,omographic malerial. lt remains unclc'ar

hon long these restndionr' rrrll renuin rn

place or rr hether their s&pe \1ill $'iden.

l)uring recent nationxlism-inspircd
protests ovcr -lapanesc activit) on the dis-

puted Diao\.u Islands. Chinese students

for the firct time used the lntemel to lq
() orsJnize:l (Jmpu\ pr()tcst. rn rcti()n
s hich set off alamr bclls in Zhongnanhai.
the Chincse leadership compound t.te,e

p.+). overull, though, xt prcscnt Chincsc

3urhoritics ilppcJr I() \':llue Ihe p()siti\c
aspecls ol lntemet access. panicularl.v cx-
panded online access to Chincse govem-

ment dlta sources.

Spinniqg o wider web

That the Intemet appears here to stay

in China is g(xxl nev, s for foreign conpl-
nies specializing in lntemet-related hard-

n'are and softqare, such as Sun Mic()sys-
tems Inc. (servers), Cisco Systems, Inc.
(routers). Microsoft (web browser,/server

software), and l\"elscape (q,eb

broqser servcr sofr*lre). Thesc firms
cunendy dominate the sector worldq'ide
and will continue. at least in the near

term, to supply vinually all of the hard-

ware and sofiware, including routers.
servers, and modems. as well as web-re-

lated software.

But forcign in\1)lvcorcnl in Intcrnet
sen'ices ill prescnt is linrited to ilrlcsting
in !n existing Chinesc corlpany or pn>
\,iding.onsuhing scn'iccs, whi(ll nrust l)e

ollLrccl unclcr lhc guisc ol:r s1'slents sale

()r l i()int-\'crt(urc lgrc(n'rent. llel'<xrr.l this

lirnitctl rlcgrce ()f P.trtr(iP:rliln, li)rcrBn

c(xrrplnics currcnd)' !re ptlhiltitrcl frrnr
opcrirl ing or mrnilging r-lluc-l<lcletl
telec()urmLrnic{ti()ns netsorks, uncl ltrc
n('l lik(lr t{' hc rll,r$c,.1 Srcirtcr ('rlln iDIr)

tl)e .rrc.r (,[ ]'cn'r(( pft'\'i:i()n un\' tinl('

Nonethcless, China s necd li)r lntemel-

rel:rted equipment is likeh lo lr signifi-

c:lnt in conring ,vrxrs. llPT launchecl
crrmnrert'ill Inlsrnct scn'ic'cs in lh'ltins
and Shrnghai in 1995, \lith help froot tiS
fimN. \lPT oft'ers l'ull Jxrint-t<rpoint prtr
tocol (PPP) irccounts lhat lllon \\"ww
lrron sin8. Jl()nF \\illl .trtnd.trrl rcn'icrr
likc e-nuil. telnet. ancl ne\\-sgr()up acccss.

But trlPT has nevcr offerecl users sp.ce
on its seners for surmgc ()f \(,\\( h(x11c

pxgc\. J s(ni((' tvpii.rlll rvuilultle in

ollter countries.

In earl,v 1995. a LiS companl foundecl

bv V estern-cducated Chincse. Asialnfo
sen r(cs. ln('. sulx'ontrarted urtlr iPrtnt
Communications Co. L.P. to clcvelop the

first rurr n<xles. A rlpical node c<lnfigura-

lion includes il r()Lrtcr (linkcd viJ il
lclsetl-line (()nnecti()n t() ()thcr roulcrs
lncl evcnlually to other networks thlt.
tlrkr.n togetlrcr. c()nstitutlj thil Intcflrct).
scvcral pos'erlitl c()ntputers lo ircl lls
scn,crs. nl crn blrnks lirr clillin atccss.

l l:Lrgc lncl slcx(l)' po\\'er suppll. l tclt'
phonc s$'itchlxrlnl. rn(l ()ther c(nDputc'rs

fr,r .n.a'., Prrrp()\c\ \lr( h .r\ rllnlxininF
a scctrrity 'firc$lll or nt()nit()ring systenl.

Asil lnlir subscqtrentl)' \\'on xn \11'l'
c()ntrirct t() instrll J nxtk)n$'i(l(, lnlcrnet
lrlckbone explnding ()n thc first t\r'o
noclcs. This nct\\'().k. kn()\\'n rs Chi-
nJ\(1. ii' \li)$l! (lnninE int() (,perutn)n ln
pr()\'in(i:!l capitils xround China (.rct,

chrn). As ()f Septcmltt:r 1996, nodes al-

lou,ing lrr:rl ircccss () lhc lnlcmet $ere
up and running in Uciiing. fuzhou.
Guangdong. llrngzhou, Shrnghai.
\hcn)rng. Tun;rn, Vrrh:rn. :rnd Xran

These ncxles, the first of l0 planncd for
(ities throughout thc country. arc noq'
linked onll to cither Beiiing or Shanghai

directll'. though cve'ntuallv the n(xlcs will
lx linkccl to e'ach other as Rell. As ()f l te
Oct()lxr. Asialnli) offrcials indicatcd lhat

ChinrNet hJd 50 n<xles undcr construc-

It)n o{ opemti()n. including 2tl provincial

capiuls. B! next April. th(v hope to have

ln :rdditronal 50 n<xlcs operating. Once

ChinoNet Chino's lnlrernet Bockbone (os of September 1996)

Province/
Municipolity

Poying
Cusl,omert

Provinciol
lnhonet Syst€mlntEgrqtor

llL'i1rng - (x x) Sprint (l( nnnlu nt Jli( )n\ G) L.l'. (Ck)hirl On()

f uli:ln l0 n( es Asixlnf() \cn i(cs, In(

curnladong 1.000 l0 n(xlcs Asirlnli)

Heik)ngiixng \A 6 n<xlt-s Asixlnli)

tfuix'i \A

.lianllsu tit )11 11 nrxlcs sprim (usin8 fr.rme relay)

Liaoniog 500

Shlnth;ng ll){r Sprint

Slunglui 1.000 Sn.in(

5l)(,nrll(n i00 A:irlnli )

Sichrurn \A Asirlnli)

Tianjin 50o As lnli)

\r.rn t.(xx) Asiilnti)

Zhejirng l,(x)0

SOUTC:! (innpilcd hv I'xul s Tri()l() tn)rn Chincsc orcss r('P(,ns Jnd inl!nicws \trlh
nr!lust^ pxni.ip1lnls
NOIE: NA - Drrr nor .1vJihhl.

r nr cr Asi:rlnli)
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I nternet Accessr/Content Providers
Tlx>se intercsrecl in h<xrking up to tlrc In-
temet in ChiniL cln ch<xrse from arnong
seveBl Intemet senice p()viders (lSPs):

Baiiiq

Belrlng Telecommunlcatlons AdEln-
lstratton (BTA) IITA is rhc hrgest ac'
cess p()\,ider in lleijing. Though users

repofl prohlem^s $'irh linc- qualin' and ac-
cess. Icx:al dial-up senice has in)p()\,ed
and is heing upgr decl C()nnections rft'
maclc thnrugh 1.r.4 kil()b)Ie pr scconcl
( Kbps) m()derns. Iic-es: Y600 for .10

h()urs'nx)nth. Y100 f()r 6 hours. rn<lnth.
Tel: 1t6 10'(16(l l -0t(r I

Netchltra Infotecf!, al8o cdH ,CNet
kx'ared in the Beiiin8 lntemational Con-
vention Centcr, this company w:rs
founded last lear b1' a group <f Qinghua
tinileniiry graduatcs rvith xrrne $10 mil-
lion in investment from a l ariety of Chi-
ncse invcstors. including Qinghua Uni-
leniiq. The Netchina Net$'ork Operarion
Center, one of the bcsl equipped in
China. hrs 6()0 dial-in lines and plans to
develop a nationsidc operltion. Thc
compxnv currentl) shanrr a (xK linc r,r'ith
the Bciiing Lnivenii_y of Chemical Tt'<h-

mrlogy and is lning k) obnin addrtional
hands'idth f(nn llPT tr) inlnrr^'c *.n'te
lo its Intcrncl cust()rncrs. t:\'cntuall\',
\ctChine could lxconre onr, of Ohina's
lx,st ISl,s.

l-etChina olltrs basic sc,n'ices such as

c-rnail ancl World \li'ide \ el) (\\\\') .rc-

cess, as *'ell as mr>re udvanccd online
sen'iccs. The cornpanl also ol-ftrs nel-
sork mamgemcnt sen iceii, dlt.lbasf ser-

vices. rnd WnI/ home page clesign. The
subs('riher basc is anrund 500. Fc'cs: To
be detemlined.
Tel: 86101'6.19,1,116r Fax: It6l0, (r193-ll2-l:

e-mail: michael@netchina.co.cn

http: .'tl\"*..nctchinx.c().cr 
"-

Chlna GBNet f l)is siirli( c, ()lliciirll\
launchccl in crtrlt Sefrtcrnbcr. is opclrtcrl
l)t'.lit(nrg (i)rp. in c(x)p([r(i(nl \\'ith l'l'
(l.rr( ( n11. ;r I s-l'.rsr'rl tr'lcrorrrrrrrrrrir.rlit),lr
r'()rtrl)ln\ lh:tl is pr(^iding in\cslrDcnl
ancl coosulting sen ia(,s. .\t prcr'icnl, thr
c(nllprnv is olleling prir)lrlfilY Irrtcrnct
lc(ess scn i(:cs. 'fll( Jl)l)li(Jti()n pfixess

is the smoothest so lar of the tleiiing
prcvidem, \ 'irh sxmcday online hq)kup.
Bec.lusc GIlNet's user base is still srnall

and it is using an intcmational circuit that

does n<.rt have t() 8<> through BTA's slorl'
Bcijing gate$ay, seft,ice is currently
fastcr than nrost of thc othcr ISI'S. Fe(.s:

Dedicated linc senicc for corpor.rtions
stans at Y4.800/nlonth for 220 MB of a

6{K leased linc. For individuals, dre fees

will be Y200 for installation and Y500 for
40 hours nx)nth ()r Yl00 f()r - hours
mondr.
Tcl: 1t610r62-t6657r: Fax: n610,6216,6575

EastNct A cqjpcrative ioint vcnturc $ith
the Ministry of C(rmmunicati()ns, E:rstNel

rccentlr htgun offering Inlemet ren ices.

primrrily t() corfx)r:lte custome$. Erst-
Net hopes to tarSet c(xnpanies intcreslcd
in devcloping thcir own intcmal nct-
qrrrks, or intrancts. The c(nnpany cur-
R'nll) hai' :r 6lK lcart'd-line c()nne('tron

k) the llinistn of Posls and Telccrxnmu-
ni(Jli()ns (VPI ) frrr lntcmcl c()nnc(_ti()ns

and plans to expirncl to l 25(lK linc
s<lon. The compan,v ulso sp()rts 2tj.tl
Khps m<tlt ms. lhc fusrcst JtxilJl)lc in
Chinu. The comp{nv is negotiating $ ith
trlPT for lorvcr priccs. plrticulurll' thc
per-meg;rb1te chargc firr lxrgc d:lla
trxnslcrs. Hilrt\ct ollcrr truvcling lrrrrr-

ncsslxr4tlc tcmP()rary tccounts lrrr kr':tl
.lcccsi' t(, C()n)puscne an(l Anrcri(x ()n-

linei kx:rl diirl'in accc'ssr honrc pagc dc-
\11,)lnn(nl. irn(l rnlrJnel vrlulurns I_r.r's.

Sr.rn-up li.(.()[ Vl.rso in(ird('\ r)n-srt( tn.
stallation. softslre. classes. uncl tc-ch

suppon. Indiviclual 'light uscrs: Yl20-
Yli0 pcr m()nrh lirr (r lrours nn)nlh, dc-
pcnding on lenSth ()[ c()ntract (J. 6. ()r
lf, nronths)r Y20 exch lx)ur rlYer thc 6-

h()ur linrit. "Heary" uscrs: Y600inx)nth
frr .10 houn. month.
l el: t610,6526-1610: l-ax; l(r10,(r52G6059r

c-mail: inli)@rrstnct.c().cn

men(, disk storagc' space. anr.i hosl rental.
fecs: Sian-up fec of Y1,500: Y200 for 10

hours/month, Y900 for 70 hours/month,
Y25,/h()ur additional accers charge.

Tel: ii610 16l 54uriri: Frx.86to/6827-723ol
e-mail: snles@cenfxrk.intercom.co.cn

Unlcom€porlkr Formed in May 1996,

this venturc links a Canadian firm, Spar-

kice. with China's second naional tele-
com carier, Unicom. The company svry
bcgin offering dial-up access in Noyem-
ber. bur initially is conccmraring on soft-
ware development. assisting the State
Planning Cornmission's Stzte lnformation
Center in developing online databases,

and purchasing rights to other datatases
that it will rnakc accerisible via the lnter-
net usinS its own Chinese-lanSuage plat-
form, Sparkice 1.0. Unicom-Sprrkice
plans to open Beiiing's 6rsr "Cybercafe"

in late 1996. Fees: Y600 for 40
houn/month: Ylm for 6 h(runi/m(rnth.
Tel: {1610/6811-9691 ;

Fax: 86101({131- 2&l t I

e-mail: sparkic@public.bta.net.cn

hnp:z,'s,"w1.rpr1Li."..',rr',

CINET Locrted ()nl)' in Ueiiing at pre-
scnt, CINET currentl, is using a 12ttK

d(dicatcd link t() llTA to p()lide c-m:ril
and Intemet iccess senices CINFIT ils()
offers lrrcel acccss to C()mpusrne via

ChinaNet.

Tcl:tl6l0/'6494-l26tl: I.r\: {t610/(}.19.1-12671

c-nrail I nurket@mailhost.cinet.co.cn

20

CENFOK Intercom Tcchnology Ltd.
Iislrl)lishrd \\,lh in\cslnr(nl lronr (.I\'
I)()K llunlirn llcs(,lrr(c\ Lt(i lrnrl lr {rlr-
sirliarr rrl (llrinr (:cnlritl l\ t(l(ll\ ), llrs
r'tc$ i()inl !c tul( ollels ltt lJ Kllrs rrrr
tlcnt serricc anr.l a fitll rrngc ()l'lntcrnu
s(n,ir'cs inclu(liog ltorttc Jltgc tlclcl<p-

ICNet F()nnerl.v called I[:OL. lc\et ( In-
tcrnet C(rnmcrcial \ct$'()rks. Ltd.) pr(F

vidcs s(n ices f()r inditiduls lncl corpo-
rrti()ns lc\cr is ,inkcd t() BTA vii i (HK

lclsed linc. ICNt:'l- scnices includt: c-
nlxil. Inlcrncl :rcccss. tntl lrorne pagc clc-

sign.
'lcl: ti(rl0 6r92-.10'1r Firx: ti6l0 ()r9.2-2!)20i

c-rrrail: salcs@ir,url.tl.nct

Massllnk Technology Company ()nc
r)t lh( l()p lirur or firc provirlcrs in llci-

iin8. ()pcrJtinI{ ulrlcr thc l,-{N\lif krqo,

lh(rl .cr1r((\ rnthr,.k ltornc pJll( (l(,\ign.

leltrl'linc ilcccss. intflnrt (lc\'al()l)nrcn1.

:rnd uscr trlining.
'l.l: 861(l 6(n)l-'i{)9: ljirx: rt010 660:---6(15
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FOCUS

Ylnhalwel Primarily a bulletin k)ard scr-

vice. \'inhaiwei also offers lntemet acccss

to its 4,000 suhx'ribers through lhe conl-
panys pr()priEtarv :,o[tq/arc. senicer in-

cludc Chinese-languagc onlinc travcl
reren'atiorl.s, chat roorns, and cultuBl in-

fomution.
Tel: tl(r10,625G1610; fax: 8610/6256-1610:

e-mail: iasmine@space.ihw.co.cn

Fuikm Ptwina

xlnd€co Based in xiamcn. Xindcc() rc-

centlv completed a p.(riecl, Xiamefil'itlca.

to put inforn]ation on lhe Xiamcn Speciil
E()nomic Z(,nc (SEZ) online. Al pres('nt.

xnd(ro provides homc pagc dcsign sr'r-

vices xnd onlinc, database access. lt q'ill

s<xrn havc dial-up capabilities. xindec()
opencd l ncs,onlinc presencc in c'arly

Scptcmber. Cbirrul'ista. One of its an-

chor sites is l{}'pt:r-C, a Chinn-specific
br()rvsing and scarch trxrl
( httpr, , \\$-\v.chinavista-c(nn 'h,vpsr-c, hy-
per-c.htnll). Cl.linal:iskt rls() (()ntains ir

hrll-scnice n'eh site for thc \aniing cit.y

gorernnrenl. crllc,J ,\a .ii t|l'isla
(hIp:,,i wr\'w.chinavista.c(rm,'nanjioIl, ho
me.htnrl) and t\4o other. limitcd sites frrr

Ilciiing nnd Shanghli. Anothcr ne$ udtli-

tk,n $ill he thc Chinavista Busincss Rcf'-

crence Desk (currently unclcr <lcvckrp-

tncnt), $'hich lr,ill offer !ccess lo
real-timc stock priccs, currc'ncl cxchangc
r,ttes. husincss ncr-r's, airlinc rcscn'iti()ns,
lrr,rsincss las. rnd h()tcl inf()nnlti()n.
'tel: ll(r592,602-I6(16; Fnxr 1J65921d12--t225i

e-mail: kllrmll@xintleco.corn
hnp:'uuu.xindcco.crmr

S/lcn*at

Chha On-llne Thouglr currcntll l'rasctl

in Shcnzlren \\'ith n cusl()nlrr l)as( ()[ 5(ro.

Chinl On-lint- :rspircs l() becrrrrr u nl-
tt)n\r'idc scnicc pnl'idcr. 'Ilrc contpunl.
htckecl hl thc (t)nsidcrul)lc financi:rl rc-

sourccs {)l Clrincsc real estxlc d$cl{)l)cr
R:lvcs G()up Ltd.. cor.tlcl cnl(rgc Js.l rr)lr-

jrrr pl.Ntr in thc Inl(rnd orlrk('t in Cllrn.r
(-hina On-linc prescntl! hirs nct\\()rk
n(d(s rn llcrlrng. (itt:tngzltr,u. \:rnirng.
shcnzhcn. and Xiirn,:lnd is $rrrking to
hurltl its nctstrh in (rlic. a(r(,\\ (:llrn:r

Srn'ices inclrde l(x l Inlcrnd acccss lnd
a [uil range of Intcrnct scrrices, plus
home pagc dcsign.

Tcl: tf 10,'6n28-(X)0 t r Fax: Mr10i6lt2&2725r

c-mail: xi.rovan.long@bi.col.('().cn

Guongdong Province
Felile C.omputer Netti'orldng Infoma-
llon Cr. llrc crrrtl'r;rr1' oflt'rr thc lirll lr-
nrr {)l lntcrncl scn ir'cs. Irorr c-rttltil lrr
N'\\'\\' il((csr. ftiiie rlso ollcrs u<css to
rl(xk nrirrkct nc$s lIrxtr thc Sltcnzhcn
csrlrrngt. lr nunrlrcr oi onlrnc ncssp:r

1tr'.. rntl ctlrrt'alil)n:rl nrutcrialr.lrl 
rt6-lr) li({{)-8-2- I:x\, ri().](t 8666-riJ-0

Shlllantong t ncltr thc Cu:tng(long
l\r,\ln(rirl I)(,\ti. .lnd li l((1,rr)nllrni(.1(i()n.

Arlnrrnr.tr.rtion. tlrc sl)rlr.rnt()nF s(:r\i(('
Ccnlcr is pan ()l C\lil-. ir clrst'd nttsrrrk
in (iung(k)ng. Tltc (cnl.{ olT<rs l nunt-
l)(r ()l (:hincse-hnguxSc sct|i('cs. includ-

rnl{ ri('('\s t,r tltc Zlr,,nE.lr:rn I nr\(r.il\
l.il)tun. rn(l onlinc (ihincsc ne\\'sp]pers
srrch rs thc GtMng;btru /)riilt'ancl tlic
Ikrtg K(rt!!.ll(.&) Itli)nwtlit'l D.tih'- ll
also provitlcs c nuil sen i.rs.
lcl: tt6-10:5(lll-lli: !-x\ 86.10 150-8-ltli

c-tttlril gnctiiTl)\1.(inct trrnr

Acadmk l*e*o*s
CERNET. thc China Educrti()n and Rc-

scxrch Nctrv()rk, n()w connecls ()\'er 150

of China s t()p univcrsitics. l]ased at

Qinghuir t'ni\'( r\it). tlrc n(t$()rk ii'
hurkccl finlncially by Chinas Sl:rtc plan-

ning and cducltion .()rnnrissions. (:ER-

NIi'l'officirrls rc(cnrl)' c(nnplclcd a (lell to
upgr"dc thcir int(rniltional lnlcrnct link
t() irn !11 ltlc. (i)mpl(ted l st year, the

lirst phLrsc of (,1'lRNll'l conrplctes links
lrrt*'ccn lhe ucl\\'()rk t 10 regionll ccn-
r(r\. lhiirng I nr\(rsit].Ilciling I nivt rsin
()f l)()stlr iln(l Tclca{nnnrunicati()ns. l)()ng-
nan I nrlcrsrl] . the t ni\.ersir]' o[ !:lcclrl)n-
irs lnd S&'1. tluanirn l ni\-crsil\' ()f Sci-

rn(c xnd Tr:clrnology, lluazhong
I nircr*itr o[ S(iul(( Jnd En8in('('rin8 in
rXuh!n. N!niing I ni|crsit\', \onheJst
I nivcr:'itv in Shcnl'ang. Qinghua. Shang-

hai Jiaotong, and Xi:rn .Ji:l()t()ng. CERNET

cllginecrs irrc ul)rking l() dc-r'ckrp and
er;rand thc applicrti()ns a|ailabl( rir thc
net*r rrk.

[:ivs rnJin xPPli(Jll()ns lrc currcntlY
lring used: rcsourcc slraring, including
shlrirrg uf datlhlscs ancl softsvarc appli
(':tli()ns: c(nnputrr-itidcd instntction. us-

ing softs lre dt'r'<lopc-d by Qinghue:
nrJn:rgertlcnt inli)rntul i( )n svslcrn\. in-
cluding ()[6cc :rutunation applicati()ns:
lilrr.rq rctncvll s)'\tcrns: rnd (()nlmuni-

cations applications such as c-mail. CER-

NET also offers suclr Infemet s€n,ices as

\{ w l(/ access, telnet, and gopher. and
provides univcniiry web pages f<>r mcrn-
her instilulions. luosr of CERNET,i uni-
veniities spon htrne pages. CERNET of-

fers ouLside dirl-in accounts, primrrily t()

professors ,nd students. Ilany studenls
Jhare accounls, on avemge 3-5 srudents

per accoun(. Qinghua Uni\.ersit) also
spons the most popular bulletin krard
in China, sith o|er 15.(N)0 uscrs world
side. including olersers Chincse from
lh( United Statcs lncl S()uthe:rst Ar'ia.

The bullcrin hrar<l can be rea< hccl vir
rclner ar 166.lll.l.tl. or lia the V\Ilv
at bbs.net.tsinghua.edu.cn.

CASNET. the Chinese Acidenr\'of sci-
cn('cs \ct$'()rk. is much snrlllcr than
CER\ET. Snned uith funcling from the

St tc Phnning C()mmissi()n :rn(l thc
Virrlcl ltank. it imlucL's llr( lL'i,in8 t ni.
versin' nett\r)rk, thc Qinlqhua Univcrsin
nenYork. and a numl)cr ()f lhc nclw()rks
of scicntific iftititulions suclr xs the s(rte
Sc'icnc'c lnrl 1'(( lrn(,1('g! Cr)rnnri\\ion
nctrrork. tltc Nltti()nill fl(x)(l C()nlrol
widc arca netslork, thc'CAS lnslitule ()l'

lllicrobiologl. ulrcl thc Chincse licosls-
tern Rcseirch ncru()rk. CASNE I' hils t$o
internatk>nal links: a 64K link throLrgh

tllc lnslitur( ()l lliBl) [n(rg] l)lr\'{irs
(IHEP) and a 6{K link fronr thc nct-
n'ork s c.rperation center. A k(y CASNtil'
n()de, IIIEP n()$' publishes x Chincsc-
lenguage online maBlzine. t()un(l it
trttp: '$rYs . ihcp.ac.(n ,nxgzinc . Illlil'
and (IAS\ET hrth ofli'r outsidc diul-in
.rcc()unts. prinrrrrilV for c-nlilil. IllIl'
prllublv has nlx)ut l.(l()0 sueh r(.()unts.
Nith perhrps i(X) m()re froirr (,AsNIil'.

Toking oim ol MPI o{r pncing

Chincsc rcguht()rs ( prinurilv fr()nl
Ill)T-offshrxrt China Tclccrrnr und thc
Srirrc Council Le(ling Crrup on Infirmu-
tizition) rrc srrrking to dcrcl()p In(cmct-
rclatrd sen icc' iee gtri<lelinr:s lirr ISI)s.

Apparenrlv. the l,jatling C()up xnd \ll'T.
:rs rrell as ISPS. luvc rcachcd Jn xgrcc-

nr(nt lhJt tlr( u\(r [cc\ Jr( .lpl)r' Inri.rtc.

Tlre mlin pr< rlenrs lie sith thc lcusr:<l-

line and intcmati()n:rl least'cl-linc <hargcs.

controlled by lhe IlPf. ll()st ISPS con'
sider cuncnt rates f<rr thesc lincs to be

cxccssive.

-llutl S. 'fiok)
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the backbone is completeci-like ly some

time in 1997-.{sialnfo will tum over full
operation of the network to IUPTS Data
Communicrrions Burexu ( DCII) Thc
DCB has established a Netrurk Opera-
tion Center (NOC) in Beijing for this pur-
pose. Many provinces, particularly the
more del'elopecl coastal provinces of
Guangdong, Fuiian, and Jhngsu. arc als()

cunentlv Norking $ ith .{siilnfo or Glolrrl
One/Sprinl to develop their o$n intra-
provincial nenrrrrks.

Cuncntly, ChinaNer is connected ro the
gk)bal lntemet through the two gatcs'ays

in Ueiiing and Shanghai. In Bciiing the
conncction consisls of one-half of an El.
or 1.02.i megabr.tes per second (lvlbps)

circuit, and a 256 kilob,'re (K) circuit con-
ncctcd ro Sprint. Sprint and IlCl
Tel( c{ )[unu ni(at (,n\ Corp. :rrc, the cam-
ers on thr. t.:S half of a satellite and ;r

fiher<)ptic link. respedivel,. The compa-

nies cach have a routcr on their end
through \\'hich thc China traffic passes. In

ShanShai. Sprint provides a full El circuit.
A third connection, linking Guangdong to
Hong Kong. and a founh polential link
through Shenzhen to the Unircd States

currently arvait State C()uncil approval.
IJlrhile NIPT tnrmpets China,\-et as thc

nation's Intemet backbone, the ministry's
initial investment. roughll S30 million.
$'as not veq' large. Thc n<xi:s in provin-
cial capitals also are not large, prcviding
relativeh' limited dial-in capabiliq and a

small number of sen'ers; and routin8 of

A Telecom
Chollenges the

Newcomer
A PT AAonopo

Since Decemb(r 199J, thc Chincsc
g()vcrnnlcnt has pr,,rrrt,tecl thc Chrnir
[]nited Telec()nrnrunicxti(,ns Corp. ([ini-
com) as a polcntial ri|al () thc Slatc-run

rnonoprrll trlinistry ()f l,osts and Tclccont-
D)unicirtions (ItPT). ]'hc nc$' lelccon
firnt has farcd ll()tll mirnJ8cmenl pr()l)-
lems rnd MI'T resislirnce sincc its licens-

ing, hut firreign telccom 6rnrs, unablc kl
nrrrkc rrrrrtlr lrt.:rtlull rritlr 141,1 rn EJin-
inF ilcccss to lhc (lllini rrrlrket. hu!c
!ilulrcl (]ni<rrrn il rrilling p(ncnlixl pxnncr.

l1tr (:ltine.e I{)\(rnnt(nt lrel:rn t,r in-
vcstilllltc $rdcnitg tlrc lielcl ol tclr'<rrrn-

nlunicilti()ns sen'icc prtl kicr-s ls car-lv lrs

l9tttl. 'l'hc inilill inrpettrs lirr rcfirnrr r.'l rc

frorrr thc i\linistry ()I lllc(r{)nics lt1(lustr}'
tIllil). 1\lr(h h.r,.l nrrrnrrl.rcturcrl u1rrr1,

rnr'nt tirr tltc rnclrrrtn' lrut s'.rnlcd lr 1lrc,t'c
ol the <rycrations pic. \ltil trlinist(r lhr
Qili lc<l the drive in lhc c:rrl\. l99r)s r()

crcltc a rivrl t() \ll)'l ()l)eclli()ns ('(ntt()1.

Ii\ ('nltlilll\'. lh(' rillnl\tri(\ rrl cleltrit
posr:r and rlil*.r1s. rutil l3 othcr gxrt-
ncrs ioinccl \llil k) li)rnl t ni(tnn. \\hi(h
I^-1qrn opcruttrns in.hrlv l}).l. \llil. llck-
ing its o\\r tcl(corDnluni( irli( )n lincs (n'

s'irt'lcsr strtenr:. [lr,orc<l thc ullilncc
rritlr tlrr' p()$cr .rncl r.rilN.rr nUni\tflc\.
lroth of slrirlr hrrcl substantill prirllc
tclcconrnrun i( xtk)ns net\rrrks. 'Ihc l ni-
corn nrcnrlxrs t(Erlllcr (pre,cnlcd I lx)-
tentiullv grn'erful anav ol stakcholdcrs to
clullt.ngc dlc lll'T nl()n()1x)h.

Thc nasccnt contpan\"s grals u'crc lnr-
biti<>us: b1 thc. 1'ear 2fi)0, il intcndcd t<-l

hold l0 pcrccnr o[ lrrxlr clomcsti< and
l()ng-distancc sen'i(e in Cllin.l, rnd cap-

lurc l0 pcrcent of the country's mobile
((nnmunications rnarkct. Uni(om s char-
tcr cncouragcd thc crrmpany to expand
into areas whc,re the put:lic nctnorks
could not rcach or n'here there uere se-

vcre shonlges of scnices.

A rocky sbrt

1h(, ,liflir*- shurclrrrkling rilnrdute inl-
nrcclialcll cicirtcd pr)l)lcn'rs for lTnicom.

ils (li(l the rrttcrllpl k) kceP the State sharc-

holdcrs out ()[ lhic(xn's top manJgcnrent.

Zhuo V'ciclten, firrnter vice minisrer o[
th(' St.rlc li(r,nor)ri( Jn(i Ttl(l( (:,rrnni\-
sion :rntl tirc ll()\'(rn()r (,1 (;rrJnSxi

l)r(,vin(c, al)pJrcntly $(x] thc toP job at

tlrc r,rrrrrpunv b) drt'.rulr. Though he spent

lil(lc timc a(tuallv nranaging thc com-
plLnr'. Zllro sought corlplctc, control over
Lini.(n xnd kcpt rn\. fn)tcnli.rl rivxls al
b:l\' during il:' exrh v(ilr..i of clclekrprncnt.

In his <lcsire t<) scc thc c()mplnv ex-
pand nltionnrtlc, Zhlo cncourlgcd the
prolili,r:rtion ol' llnic(nn'hrlnch c(xlrpa-
nics. 'lhc lhrcr nlinistncs, otlrcr originirl
ih:utlt,rHcn. rn.l prorrniul Jn(l n)unrci-
pirl (r)lllr(\ lhu\ \('l Jlx,ut t.rr8elinB sit(,s

tirr mobilc phonc scn'icc a(r()ss the na-

ti()n. tly the cnd of this )eir. ['nicorn
plans to hrrc m()rc lhan 50 of thesc
lrrlnr.lrcs uith ()f^-ratk)ns in 12 citrcs. Ilut
thc corporatc hcadquancn lus prohil>ited

iln! r)l ths lrrunclter [nnr esuhlishing it.
sclf rs a legrl entin. rnd each therc.fore

requires approval from central t nicorn of-
hr'ills to [rrnn J I)int lcnturc. .Anticipiltins

th(j i()n grip rvith thich Unicom $ run-
agcd from thc top, s(nue shareholders

Y
had already struck out on their orvn:
China Inrematkrnal Tnrst rnd lnvestment
Corp. (CITIC) and IIEI had,rirerdy
fomred wholly o\ ''ned subsidiaries (CITIC

Teleconr lnd Chinaconr, respectively) xt
Unicoms Jul)' 1994 launch. ,{s these nr'<r

subsidiaries lack operating licenses, hos.
cver, contracts $ith CITIC Telc,ccxr lncl
Chinacon are still suhject to finrl ap-

Prr|al fnrrrr headquancni in lleiiing.
The contplny also lacks l slr(nlg ccn-

tral capil:ll l'rase. The threc mioisterial
shareholclers contributed onlv Yl00 mil-
lk)n ($12 nrillion) cach lt thc ('()nrpany's

stnrt-r,rp, lnd rhe olher l.l shlrelrolclers
c(,ntrihutcd Y80 tnillion (S9.(r nrillion)
c'ach. Thc central $or,ernrnent Irrovidcd
no other financial supp()rr. th()ugh th(
State Council rllrratecl 6 nrelaxl)cfl (NTHZ)

of radio frcquencl in rhe 900 Nlllz spec-

trurn I'xnd k) the new c(nDpJnl'.50 per-

cent m()re than tlre ..1 lullz grintc.d to
llPT fcrr its o$'n GSIU ccllular nclnork.
And \ith s(, mlnl br.rnchcr. thc ccntnl
officc' nos hrs little Iinrncial leveragc
()\ cr lhc c'ntire ()rganiillti()n.

\lPT suun(hh oplx,sc(l th(' f('murn)n
of llnicom. xnd llrc ministo c()ntinucs t()
hinder L nico0r's cxpJnsi()n. primaril)
rhrough ts control oltr the public nct-
qork. Onlv alier conrplcting a seenringlv

c,ndless series of fonns r,r'as Lrnic(nn al-

krwed to lrrxrk up ils (lrstomeni to lhc na-
tionxl nersork. yPTs nrcdaton pti(tng
of mobile hlndsers also seakcncd [,ni-
cont in 1995; IIPT w'as qrrick lo match or
hcal any ancnrpLs to undenut rts pflccs In

dre markels Unicom pursued.
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rocus
tmffrc thft)ugh ChinaNct s intenral nrrlrs
hes l-r't,n someu'hal incfficit'nt. Sorne of
rhc ntu lSPs. such as Net(lhina Infrrtcch.

h ir vc- l)etl c r-eq u ippcd NOCs. 'lhough

MPf s originrl clcsign pluns callcd for mr-
jor regional nrxlcs to hc linked by El
lines. currentll thel' lrc not. and tlte
Cu.rngdong nrxlc s links to llcijing lncl
Sh.rnglui haue yct to hc' upgr:rclecl to lil
spc-ed. Thc ()\'crrll system banrlu'irlth,
nreans'hilc. may s(x)n hccomc insulli-
cient as the gr()\\'th in thc nunrhcr o[

users further outpaccs the necessary sys-

tem upgnding. The intemational links-
phguc'd hy honlenecks-already reprc-
scnl thc Sreatesl dr.rg on systcnr
prf<rrmance. lndustrl observen eslimlte
that at the present rates of user-bilse
gr()\1'rlr. rhe internxtional lxntlwitlth
nccds o'ill hit .l5 llbps bl the end of
l()9-. Currcntl\. IIPT-lhe ()nlv inslilu-
li()n providing ()r'cl.ieJs connections-has
()nlf J tr|hps in crpacir, and so far has

shown rt'luctance. b,<lh f<rr financial and

othcr rcirsons. l() cxpand intcrnational
bandwidth.

As MPT l)uilds up its network. odrer

contcndcrs h()F t() l)uild lheir o$'n mr-

ti()nJl sen'icc plirtfirrms. In early June..fi-
tong C()rp.. ll ltlinislry of tllcctronics In-

du.ln {\l}:l) rtrb.itlirn frrnncd in l$)q to
providc dltl c()lrtnrtrnic lions senices,
rcccivetl l liccnsc lrom lltl'T k) offer
c(rnnlercixl c()mputcr inf()rnlati()n ser-
rir<s, intlrrrhng intr.lncts lirr (r)nrpxni(\
xnd Inlcrnet connecli()ns. Jil()ng hxs

i\tlvl'also hrs csuhlished x bi:Ncd firtc
s)'stcm ti)r iccess t() nrinistry lines (intcr"

conn(lir)n). In Shanghai. tilr cxarnplc, it

l0-minLrtc mohile phr>ne (illl (()sts thc
l:nic()m cust()mcr Y.l (ilbout $0.i0). Ol
this. thc shanghri anrr of thc MI'l'collects
(X) pcrccnt ol dtc toll, leavin8 Unic(nr t{)

rcicirr, lcrs rhan St).1)i pCI trirnsir( lion.
'llrc onll' chrncc [i)r l]ni(()or \\'()Uld

sccll k) be it clivision of lh(' Nll'l con

gl(nneralc s r(guliltory ln(l ()l)erxl,()n:ll (-
tivilie5. In 199.1 tllc g()\'crnmcnt ln-
n()unr(<l lhis l\lx ol (lc(ir'i()n, stxling lh:rl

tllc I)lr((1(,rJlc (ir.'ncr.rl ol li lc,.'r ,rt rrt rt tnt.

(aIi()ns ( n()$' (lhinl Jt'lccont) \\ould
scr'\'c 1r! llle nxli(,nxl slst(nr ()l)critl()[.

\hilc \ll'I Nrrld x.t xs r(l{lrlxt()r. \cvcr
thr.l('ss thc t\!() rntitics cr)ntinuc lr) $r)rk
huncl in hund. Iligh'lercl lcurlcn, in plr-
ti(uhr \i((. l)i'clllrcr \\'u IJ]nglquo. hlvt'
rn:rdc thc (llvisi(nr ()l lnrsiltcss lntl rt'gtrla'
l()n' Iitnatt()ns ll l(,1) l)ri()ritv in tltt corrn-

tn s rlrirc lr) r(li)flr) sulc-(,\\'n('(l (nl('r
ptir'cs lltul s(pitrJti()n o[ tltc lirnctrons
rlD(l thc !c\tinll ol trtrc linrntirl lxrl'trs
irr tihur.r li'l(\,'rrt - urft ntl\'. .rll nnn]l('\
lLr\ through lll''l-urc Pr(rr. r lrr isit(s nrl
(nrl\ li,r lc[((nr! \cdr)r reli,n)]. lnrl :lls()

lirr thr' ,rstitblislrtrrnt ()l .rt clli'('ti\( lcllill
lilnrc,rork rrnrl tltc rlcvt k,prttt'rtt ol tltl
.(nr\)(,utr()n in t ltc- intlustn.

Unicom's future

lirreign lirors huvc hccn lcxrking to
l ni(1rll:r\:r pn('ntiJl l\rnr)(r rD (:lrirr.r'\

lclccorn ntlrkt't lrr'uttsc thcl gtntntlll
hltle bccn rr'lltrlled in iltl('rrtplr' t() lcltnl
ulr \\rllr \ll''l \ rrl\,r:rlfi)nirl J,rr. (:l)rn.i

l(l(11,rrr. l ni(()u) lrJ\ :rll,'rrcrl lirreign
plrln('rs l(,ltuil<i. tr:ttrsk'r, xnd c(nrstllt (n'l

rrctu',,rk rltrtlr,prrr(nl. lh(\r' c\l)('ri-
nrcrlts sl()p iust 'hon o[ olx.nrtion. shitlr
is prolribitc.l undcr l:rrg(lr lll)'l (1)rr-

posed regulations. Typicall)', x llnicom
suhsidian forms a loint venture \\'ifh r
firrcign company, t hich rhen contru('ts t(,
l)uild J nctw()rk. Ihe fort rgn crnrpanici
lrc repaid through infrlrnul revcnue'
shlring arr.rngenrcnts not spelled t>ut in
lhe ioint-vcnture c()ntructs. F()rcign l)an-
ners d() n()t hokl equity in the clcals,

thoLlgh n)xnv hopc evenrually t() c()D!crt

thcir detrt to uqriry if and \\4)cn thc (\rr-

rcnt rcgulrtory r(girne clungcs.
I)cspirc rheric cfiirns, b-v nritlllh t'nr

c()m s li)ur operati()nal mobile pltrnc net-

$()rks ('()llcctivcly scn'ed s()ntc J;.00(-)
sulrxril>crs. scll l>cllv ils clrlr gro*th
tirrr.ids. lful rcccnl rlcr'ck4,rncnts givc lirr-
cign invcsk,rs s()nte rea\()n to h<1^- that

I ni('(nr) s (lilfi.ultit's could lr cortring tr;

.rn lrrtl In .lrrlr. Li lluifcn. fortttcr t rr r'

rr):l\r,r ('l"llxniin un.l :r r:trh,, (lnTv'titlir)n
(ngrrr(r'r \\'rllr I)ng li(s l(' \l!ll. r,'v fn,rrr

hrr 6x rst :rs I niconr genenl milillgcr l()

t:lkc lhc c(nnpan\'s ncn'|1 rrclrcLl olio
l)()\iti()n. Ii'fl)lrr \llil vi(c llinistcr LiU

.li:rnllng. slto rccenth' itssunlcd lllr l'ni-
(()rn (hJirnlan fx)sili(nr, lpl^..:rrs \litlc(l l()

lll.r! .l I]r,,r( t]linrrr r{,l(. Li\ I).r.il .llfilurli(rl
\\ith Illil. irl()ng \\.ith NIEI nn)\cs to c(nr

solirhtc r'ontrol ovcr Ilni(rnr bl purch:ts-

ing llni('(nl shlrrs frr:nr ()llrsr l]irflncrs.
inrlicatc thlt a()nlrol is hea()!rring ot()rc

r(nr(('nllirtc(l. 'lhou8lt su.h ]UEI sul)lnx1

ir hclplirl. lriglrcl lcvcl supp()fl is k(\': l.i

rclrorltcllv llrs corrvinted I)rcnlicr' Li l)r'nl]
to lirnc \ll''l k) l:rciliulc li)lurr lrni((lnr
((nlnc(lt)n\ t() thc 6\r(l plll)li( ncl\\()rk.

l'llr('rrtlt'\ r('(1 nt r]x^(s lo l)l(Jk irllo
llr('lntcrn({ scr\'i(c mxrkcl (r)tll(l ills(,
prorc prrrfitlblr Iirr the linl. I nirotn lt:ts

s(t ul):l j()int rentrrrc rritlr (;rnrrliun finn
Sp.rrkiec to llr(^'idr n:lti{)n$tlc Int(rn(t
seniac\ (.urrcnllv thc flrnt is srrrkjrrB
\\'rtlr llr( \l:lt( I'llrnnin$ ( i'rr]ltlr\\r0n \

St{tc Inli)nn:ltk)n (:cntcr k) pul its datx-

bascs <ulinc ancl is purch:rsing rights t<r

( lrcr d:lt.ll):r\(\ lhxl it \ ill ttukt uctqsri-
blc orer thc Intcrnd. MoBovcr. l:niconl-
sprrkicc l,rcsidenr [d$:r(l Zrng plilns 1o

huild lr Chincsc-l:rnguage 1>lutfirrnr on u

l()$.('()st nct',lr)rk (()nrputer xinrc(l xt ()st
conscior,rs (lhincsc eonstttttcrs n'lt<r ntl,
n()t hil\'( Ihc l)rtglish langulgc skills ncc-

cssrry l() nurkc rrsc of thc gkrhul Intcrncl.
llDi(()nt s nc\\' Ir'aclcrshigr. tr:P-lcvcl

supl)on li(,rn ri(-( prcrnirrs V/ll ll!Dgl.lu()

and Z()u .,iirhrx. lrntl harl rrsottrccs sttch

as fretluenr'\' lrllotlrtion .ln(l lhc rc('enl
suc(cs i,l devcl:pntcnt o[ its o*'n kral-
.r(('r'\\,r(t\\"rk\ ir li(iiittB rrltr.l'li.rnjin
ntal lx'cnouglr l() x\slrr(' thc sur'r.tss ol-

llu\ (\lxri,rr(rlt in tl((1nn ([ [('1.:rrl.llir n)

\cstc(l lincign l)Jfli(il).lli(,n in tllc Sp!r-

kice 1)rojctt :tr s'cll ls lnlrn(h i()int vtn-
trlres Nitlr Anl(rilr.lr Inttrnetirrrrel. l|<ll
t ln.rtl.t. .rnrl .'llr(r li,r(r{rr I('l(\('rrrrr)lrni
(':lti()nr, ()lxrxk)r\ rn'ulso sttre to hclP. If
n(nhinS ( l{. tlrr'lr'ntlit lll.rr \ll''l (k'fi\1'\
lr,,ttt lltr .r1t1t<.rr,rrtr'( ol- ('rrttt)(lrlrr'n rn

tllc -r('t,,r rltottlrl r'ttstrrr. l nic,rrtr.
lorUlrvit!. 'll)ouIll it prolnhlr rrill nrrt

rc:r.lr its rlcvcl1rrrclrt X{):rls li,r ll]c \cJr
20()(). (lnie(nn :'ltoukl :'ttniv( l() (cl('ln'xtc

its si\tll I)ifllr(lirv lll.rt \'(:rr

l)'tL Il.u'u il 0tkl kt(h.\tt
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tc:lnled up $ith []S-l).rsc(l IT'['Stxrc(xn t()

ol-fcr lntemcl scn'i((s using xs J plxtli)rnl

.litong s (itrlclcn llridgc (&r,t).10). tIStlr-
((nL \{llk'lr llrs inr(slcrl Sll) nlillx,n in
the i()inl vcnturc an<l is hackccl by.frpun-
csu invesk)r l\lxsx)r)shi S{)n s Solibank
C()m.. \\'ill p()\'i(lc c()nsuhing scn,iccs. -li-
trxrg hunchecl thc ()olclcn llridgc Nct-

$()rk (GIl\ct) olti(ial11 in Scptcnrber.
r()lling out J lkiiinta N(X; xn(l lnt(jmct ac-

ccss n()des in (iulngzltou, Shrnghlli,
Shcnzhen. antl Vuhan. A st'r.rrnd tnrnche
()f cilics. iDCIu(ling (:hcngdu, I\rzlxlr. rntl
Xirn, rvill llc h<xrkccl r.r1'r b1'the cnd ol
the ,yc r. ll) .hrtl( 1997, Jitong plans to
hlvc lr .'rtrr:s lrrrkctl t,' tlrc lntern(1 !i.r
GIlNct.

.lil()nS will (()r'l(cntr.rtc (n irttra.tinr.i
customcrs fronr largc cntcrprijics an(l

!l()vemrncnl Dtinislrics. As ()l- lxlc ScPlcnI-

l)cr,.lilong hurl signer.l up nexrly .1()0 (;l|-
Ncl custoorcrs. As ils (ust()nrcr I)xs(

!lr)\^s. -Jik)ng phns lo crpanrl its urrrrnt
256K gkrl.)al Inlcrn(l link (vil Sprinl 1()

thc lrnitc(l StiLtcs) t() lhe 'tl 1.1.0,18 ivl)ps)
{)r El Ievel. (irrrenll)'. (;llNct is xl)le t()
ollc-r l-:rster links $'ith tllc globul Intcrnct
l)cL'xLr\c rl\ rnt(rnllllr'n.ll (1)rlrt(('trott r..i

licr'ol s<xrc ol'(-hinrNct's ()trting pr)l)-
lcnts :ln(l its ('ust()r)lcr l)irsc is still :'n ll.

Iirr cxaorplc, (rsing (;llN(i, us(rs xrc :rlr(-
t() d()\\'nl()x(l a 3 nrcgrlrrtc lilc frtrrn:r l'S
r.rr,lr rrlc irr un(l(,r.rn lx,lrr. .rr ,,l)(,r.ltii,r)
lhxt clrrrcntly t;rkcs r()rrsi<lc rblv ltxrger
vill (lhinir\r't

Wofing in fie wings

I oder inl('.irl gurrlclinrs i suc(l rn.lirn
Uln. (nlh li)uI, cntitie\ lrr( irullx)rir(l t{)

\cl1c ts nltnilScrs (, int(rnitlrrntill lnler-
r)cl u(1css in (llri,tir IIr(s( rll((lrrncct-
ing n'.lrYrrrks \lruli( l utttl!:llt()) ifc \ll'l'
ln(l \llil (tlrr()uglr.lil()rrg), l)(nlr ()l \\hi(ll
scrl( lh! ('(n)rrrrcrciitl sitL' {)l tltr' rnltr'kr.'t:

anel tlrc (ilrincst Aturlcnrl ol'Sr'ier'rccs
.tttrl tlt,. \t,rl,. lr\l,r(irli,'rt (',,rrrrrri\\ir,n.
rr lrir lr sr.'rr r' t ilrirrlr'. .lr .lrl('rl lr,' (, ,rllrl)trrtrl\

tlrr,,rrl:lr tltr'rr l\r, (\1,(\lr\( (,1\'r,rli,)rr\.
(lhincsc Aclrclt'rrrt' ol Scicrrt'cs \clrlrrrk
((;A5\li-l ) Jn(l (;lrin.r lilu(Jli(nr xn(l llc-
sr:lrcll \etw{)rk ((.l1l.t\lII')'llrrrtrrlt no
()tll( r ()rgrnirilti()ns lrr' likt lv to lrc
gr:tnt(l litcnsr's t( ) l)( ( ( )rll(' irllL'r(1 )nne(l-

in{ ottrr'(}rks lx,lirn. tlrt. cn(l ()l 199(). it

s.ill still Ir lxrssilrlc to (r'lxl)li\l) n(.rr lSl)
(lnnPilnrc\

Sc|crlrl ()tllrr ( )rgllnirirti( nls. ne\cflll(-
lcss. srrultl likc to yrin this group. inclLrcl-

AAPT trumpets ChinoNet
os the notion's lnternet

bockbone, but the

ministry's initiol

investment in the network

wos not very lorge.

ing China tinited Telcc()n)muni( ati()ns
(i)rp. ([Tnic(xrl). Chinl s seconcl nrtionrl
tclcc(nDmunications carrier ( J(,., p.22).

llnicorn has fornrecl a joint vennrrr'*'ith a
(:xnrdiilil 6rm, Spxrkice. to provicle hrth
Intcrnet seNices and its ()wn c()nlcnl.
Vorking rvith thc SPC s St.ltc Inli)flil.rtion
(lcnter (slc). thc conrpany lr;rs ur)Ikcd
$'ith.litong to clcvelop softwure to access

:lC tl.rt:rlusus,'n lolrrism xn(l (r l(rl)ri\c
inl()onxtion. I Inicom-Sp:rrki.e, in xn xg'
grrssivt bicl to lrcornc lr n.lti()nll Inlcr-
n(l \( n i( ( prr rr irjrr. is IryinS to ir( r lllir('
st:rkcs in ltxal companics lncl push thc
rcgul:rt()ry uth()rities t() permit IInic(nll
l,) llt1lnus t l,ulilut uuuqll,'- lltt: I'nl
vcntlrrc c(nl)pllnv alvr is srrrking s ith .li
t()ng I() pr()\-idc aontent f()r G[]Nrt.

t)tlrtr sotrltl-lrc Intcrnct .trvr.c
Pror idcr:' inclr.rdc \inllrrx \c\\'\ Agtna\'.
\lrclr r. rurr(ntl!' pctitioninl llr( 5t.rl('
(i)unail f()r pcflnissi()n t() ()llcr lntcrn(I
sen i(-ts. Xinllu:l llreltll- lres st:lnc(l (r)n'
sltucling x T(ll) IP-bustd nuwork lhrl
Nill rr:c l satcllitc plrtti)fin t() linli irs lru-

rcirus lhr()ugln)ul thc ((\lnln'. ()tllct l')lt(-

rtrrrti.trrr:r srtlr n.tli()n.rl t(lc(inlrluni(.r
tirnrs ncl\\'(r-ks rrrt, intereslcrl in citJl)lish'
ing.ln lntrrn(t l)rrscn('c, tl)(\rgh s(nnt: r)l

lll(s(. ()rgilnizr(i(nrs lack tlrc crgtnisc uncl

lltrsonrrcl ncccssan' l() cntcr tllc in('[cirs-

ingl\ crnnl)clitivr urlrket. Onc kcy pluycr

tlrlrt lrrlti crrt,.r$t .rs:r signiltr:rnt li,r,t'in
lll(' lrrl(ol('t s(r'\i('(' Jr(r.r i\ Ilr( lUillrslr)
(}l Rudio. lrilnr. :rn(l T(lc\ision (l\'lRl:'l ).

NlRtrl' hlrs lln crtcDsivc clrble ncls,()rk.
lun<l ulrcrtdt is lt-slinit pllrns to r['lirt'r
cllrte srn ir'rs. inclLrding Intcrnct. rill (lr(
t() cnduscr\ l\lIR'l s Sllcnzlltln (lll)lc
'l'tlcr ision Stirti()n xnd thc Sltcnzltcn ,\o-
ncng S()ti\\'xre s\-srems (i).. l.tcl. hrvt' r'c'

((trtl\ l)(.SU,r,rp(.r.rlrn8 :t r,tlrk. .r,nrtt,
lirr rlclirering lnlcnrct $'ilhin l srnull tr':t
nrur in Shcozhen using a hllrricl libcr

c()xxixl (l{l(i) syslcn). lndclx'ndcnt com-
pllnics su('h ils Ncl(lhinr, whi(t is rlso
.lppl)[rH l lrc(r,nr( Jn inlcr('('nn((1in8
nctrvork. :rn<l (lllinx On l,inc 'l-crhnokr

gics hoB.k) cstxl)lish lhcir ()\'n nxti(nlJl
ncnr'orks.

Ycl (Dl) -lin)ng ancl Xinhrn. $ ith satcl-

litc-basucl nctsorks. lncl NIRFT, rrith l
widc-rcaching calrlr nelurrrk. currentll
.rr,. r'.t;T,rlrlt of Pr,r'rrling nctur,rk *rn'u't'
s ithout relr ing ltc:rr il,v on l\!l'T s

tclc(()mnlunicirti()ns in[rxrtructure: xnd
c|cn .litong lncl Xinhuu nrust rrly on
l\ll'1 lincs lirr kx-al rcccss. N(n until Uni-

corrt cstalrlishcs lr scurncl l<ral telcplxrnc
nct\\,()rk-whi(h u'ill clcpenrl on thc
corrplny s abilitl lo r(r.cl investnrcnl fi)r
expansi(ln-\\'ill ISI's llc lblc k) rccluce

lheir (lcp!'n(lcn(c on MI''I. tlncler sr.rch ;r

sccn;rrio,.lilorrg (rn l)c cxpcclcd l() lcilnr
wilh Uni((rr t() I)r()vi(lc scrviccs. Su(h an

lrrrirnSc rcrll sotrlcl clpitelize ()n Jitong's
liccnsc lrs an iDtcr(r)nncctinH nct\rv()rk

lur\l l'ni('('rl)'\ grr,uirrg tr+.'rr:rtr ttrrilitir.s.

Nllll s rrccnl nl()\'es t() IssLrntc grc.rlcr
control o[ I]nicorrr lrlso nlrkc suclr a link
likclr'.

Compoign for (Chines€) conlenl

Along rvrth (lllinx s tu:'l) to tlevckrp thc
inll'x:'lnr(turc to pror'ir[ lnlcrncl u('ccss

,.rrnrcs :r push l() (l!\cl()p (lhirttsc lln-
),lLrxllc c(nrl(,n1. in sornc r':rscs lvailablc
(DIin( ()nl\ \\ illrilr (:himr. Sub* rilx'rs to a
pxni(Ilitr lsl) (rn trp inl() th( p()\'idcr's
n)rrrl^-rs-(nrl\ supplt of onlinc nc\\s. rc-

st'lrrclt :rrttl cnt(.r-lilttnl('nl rcsrrrrrr'c:,. ltnrl
'',.llirl lrrc.lrs. As l]lll( h ()l thc Inlcrnct s

((nllcnt is in l':ntlish, (lltinrsc uoulclirt'

l)lrrti(il)ilrtts lintl tlte lltngtlltgc l.)ltrrier a

hr.rgt ,rbstuclt t0 lxkiDg xd\'irntirg( ()l tllc
lrrt(rrlL1'\ r(\r,rlf((5 \l:rrr! l\l) (,rrtl).rni(\
st'cking rr toelurltl in Ill( (lhinir rlilrket
tlrtts ltrr' cL'r'r'loping ir nri\ ()l a(nrl('nl iln(l
s(n i('(s I)r()\'i(l(is l)r(lrk d{)\\-n inl() sc\-
( rxl ( irl( ll( )ri( sl

I Bulletln b<>ard servlces (BBS) l.:rst

yr'rtr, ZhltnB Slrtr\in, ll (-hin(s( rrrlrcp('-
rr(]ur irnl)rcsr,((l lrY (lt(. trrnter'tt:trtd scr-

rrrts olfi'rctl l)\'Arn(ri(x ()nliDe. In(.
(A()1.) rn(l (1)rnl)uS(n( lnr'.. lirrrnclcrl u

eonrpunl clrllt'tl Yinlrli\\ci. llso knos u:
l+\et. Zlrilng's (()n)l)iln\'. (lrc lclrdin1,l

lllls l)r()\i(l(r in (illinir, leJll]cd \\'ith x

ljkrrir.l:r *rlisurr'lirnt l(' (l(sign J (:llincsc'

lilngurg( l\rllctin ln)irrd inrcrl:r('c lo l)r1)
litlt.rnlint tr:r\(.1 inIrrmrui{rri hx)k rc-

vic\\'r, g:rntc\. lrnrl scltclr'<l n(\\'s li'cds:
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xnd (1111 (xnns $1lcre pr()ple (un p()st

oressirllcs rnd (1)ntx('t ()ther Pc()Plc ()n-

Line. l-ikc AOL xnd Compuscne. Yinhri
$ci ()lfcrs its ttlls xn(l lntcrncl .r((cr.r'
thr()ugh pr( )pricr r) sol't\\'!rc lh()rr8h.
unlikc lhc t\\'() US 6rnrs. \'inh:ll\ci ur'crs

nlusr purchxse lhe soli$'urc. As [JllS
(hxrges arr'c oruch cl)crpcr tl)xn Yinhlli-
\\'eis Inlcnret ilccess (1lrrgcs. the nui()rit!'
()l Yinhxisci s or()re lhilD i.{)(X) u:'cr'
.r\.ril rlx.nr\(,[i,\ l)riIlr.rril\ ,,1 rlr(, lnrll(1rn

l)():lad s (;hincsL'langurrllc sc^ iccs

An NIPI' sLrlrsicliary lrn(l u c(xnl)xnv un-

der lhc l\linistr) of Forciglt Tr;rdc anrl
ll( on(rric C( x )f^-ral ion cac lt rc<'cntly pu r-

clusccl nrrrghlv .lJ pcrcenl shares in l in-

Iturs'cr. .tn indr(xli(,n tll.rl Yrnlt.tirrr'r t.
\\'rnnlnS !],\'(,fnr1)(,nt suPP('n- .ln(l gi!
ing lhc c()rDplnv the green light k) lx''
conrc Chinas itns\\'cr t() A()1. rn(l (i)rn-

I)ll\(,n1, \lPT ft,((,ntl\ grll)rc(l Yinlr.r\\(r
,r lir'cnst to tsp.rnrl rtr ,,l\'r.llr(fl\ n.lli,,n
* ide. Thc c(nnprn\' \\ ill cr)ntinur l() a{)n-

(cnltllc ()n cusknlterrr inlcrcstcd in (:hi-

ncsc ltngtragc c()nlenl \\'h() arc ncithcr
intcrested in, n()r xlrc lr) pll lirr, tirll In

tcmet sen'iccs.

The Ministry of Rodio,

Film, ond Television

could emerge os o

significont force in the

lnternet service oreno.

lo:rrklition to Yinh;ri\\'ci, tl)r'rr irr(
\(n)l( t\\i' r.ir,zcn lrulltrirt lr,,.rttl r,.n'r,c.
rn lt( ilrnS .ll, 'rr('. rrrr lLltlitrg t.lrrrr.r t ln.l.int
'I r( hn( )l( )gics. \\hith has 500 8(X) users.

Il()l'l (l() n()t ollcr ucress l() tll( !lol):rl lo-
lcrn(l, ()lllr.ing onll tlin't1 diel uP :rcccss

to the Ix.ul ltllS.
I Closed network ( lntranet)
provlderc In (;Lrxlrl.a(l(,)g I)r(^'in(e. ll)(
pr()\incixl l)(-ll ()p(rritrs l)()tll lhc ()p(n

Chin:r\ct nets r:rk. linketl thI,()uglr
(;ulngrh()u to ll('ijing ri(l Shlnghli ln<l
thcn r() tllc gkrb:rl lntcrnct: Jn(l (ll)\cl.:r
closerl nrts'ork thrt ollcrs (llrincsc l.rn-

grragc inlirrrrrlti()n l() ll gr()\\'ing l(x:ll

sulrs<riltr l)usc. (;l)Ncl. rvlrith olli'rs at'
(lrss llll()ugll I'(jiiic (i)r)rl)utcr N(l\\orking
(l)., x (()r))l)xny estxl)lishc(l l)y llrc
()uengrlong pr(}vincial l)()sl s xn(l
'I r.'lct,,rrrllttttrrr.rlit,n\ \(ltrlir)i\lrllli,,tr
(l'lA), givrs us(,rs :ra(css to tl:rt:rlr:rscs

frrrrn Zlrrxrgshln []niv(,r'sity, t()urisl inli)r
nrJli()n, xn(l c(()n()nri( ncus. 'lhotrglr

currcnll_v not lirrktcl \\ith (,lrinxNct,
( ;r.rngrl,,n8 l/lA,rlli. i.rl. .rR' (,,rr.i(l(rinl.l

cstxl)lisl)ing s!(1) :l link.
t;l)\(t i\ irl$ lrnktrl t,, ,r ll(nrB Kinl8

ncl$'ork opcftrte<l l)\' (.llinx lilt(rnet
(:()rp. ((ll(l). (ll(1, u'lri<h has lirrnrc<l a

i()int vcntrrr( willl XinhuJ. hopes to es

tal.llish l clorcd nrtrvork [irr tlrc Chinu ln-
tefilct r)nrkcl. Or.rslr rrncr:-lx rlh crrrpocr'
ri()ns xnd lSl,s \\'ishing t() il(cesi,
nc[r'orks sr.r'h rs (; I)\cr-$'( )ul(l hi!'c l()

rcgistcr uitlr (ll(l !n(l xgrcc contrlctullly'
n()t t{) \'i()lxtc (lhincsc l:ru. Suth:r r(:

tlrrircrtr(nt Pl:rcc:' tlrt lrrtnlt n,'l' .ttPt'n'r-

\i(nr ,,n lllc (1,rrp.rnr. :ln(l l|r.lk( \ rl ln Nr,l-

blc lirr thc ({)nlpiri)\' l() punish \ i()htrons.

lirr exanplc,. (ll(l cor,rlcl <lcnt lntcrrct xc-
(css l{) J uscr \\'ln) \'i(rlillcs I'R(l hw hV

l)ri,1ging F )rn( )l.ltilpl) i( ()r Ix)liti(irllr' \cn-

Establishing Operations In China?
Join Motorola, AT&T, Coca Cola, PPG, and others, and invest at TEDA

( Ti anj i n Ec'cnonr i c Det e I op nrc n t A re ct )
x* 80 miles cast <rf Beijing. 30 nriles liom downtown Tianjin. at thc Xingang Pon (Chint's 2nd lurgest).
*+ Tianjin is China's sccond-largest indtrstrial cily and hornc- kr ntanv largc conpanics.
x* China's premier econotnic development area: the China Statc Council has awlrdcd TEDA thc t()p po\ilir)n

among all its economic dcvclopment zones.

TEDA olfers:
** Cornpetitive land cost *+ Wide range of lahor and technical personnel
*+ Highly developed intiastructure ** Supponing (tertiary) industries in TIIDA and Tianjin
*x Leaders of the area have been key in obtaining rapid appnrval lronr the Central Covenrnrent

fbr large projects.

Nen' Areas under TEDA's clntol:
++ Micro-Electronic lndustry 7.one (MEZ) ** High-Technology Industry Zone (XYZ), Yi-Xian
++ Chernical lndustry Zone (ClZl Science and Industrial Area

For all companies TEDA is the answer. For rnore inlir call, TEDA America, Inc.
(a wholly owned suhsidiary ol'TIJDA) in New Vrrk at:2121490-TEDA (t1332)

or lirx to us at 212l490-ti352
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sitivc xrterill int() CIrina vix lllc Intcrnct.
In the meantinle, th()righ, Lrsers in Chinl
usinli CICNCI hllc lccess t() lhc (()nl-
plny s extensivc H()ng Kong (xrlinc (lxlil-

beses and serviccs, wlli(lt irc n()l sLrl)jc(t

k) thc PRC s resfriclions. In ()rrohr 1996,

(:l(: inrl(\rnccd lrxns lo lxunch tllc (ll)inx

\(iclc \gcb ((lWW), u (illincse versi(nr ()l'

lhc \yorld Vi(lc Vr:l>. (i\UV u'ill cstublislt

pxrlncrsllips with I)r.rn & llrir(lslrecl,
Rcutcrs, xn(l ()tl)('r news scrvitcs to olicr
llnuncirrl unrl l)usincss inli lI.tDxlt)n.

Asio AAeets the lnternel
Many countries, including China ancl

the t-nited States, arc stnrg{ing to rcgu-
late the use of thc global lntemr{. In the
l'nile(l Stltcs, tlr( l})i C()n)muni(Jlions
Dccency Acl altcmpts k, lluard against

child pornography; in Sing.rpore, uscrs

musl registcr ft):rcccss Friticxl arld rcli-
gi()us sitcsr and in Ccrmany, Elvcmmcnt
rulh()ritics are attemptinF to lTan neo-
\azi qehsitc's. In.lordrr. lhc <rnccm is

sexually explilil matcriirl: in lllalaysia, &e
go\,cmnlent is trying to oronit()r Inlemct
usc hy students critical of gor.crnmcnl

Jnlicv. Rrr p()licym.rkers an<! regulrrtory

auth()ritics anrund dre rvo d, thc Intcmet
prrscs :r lrlsic probInr rrf dcfinition: is

the gkrb.rl inrc,rllnking of conrputer rtc{-
qrrrks a telcconrnrunicatir>ns st'n icc and

thcrelirrc srrlrittl l() rcgullli()n7 Or r:' rl iln
rnli rmuti n senitc. retluiring r(EuLrti()n

of Ihc contcnt?
(:hina s cfli)ns () manir8c lhc Inlcmcl

Jr( (,fl(n Cr)nlprrcd lr) dcteloPrrtcnls In

Singilx)rc. s hcrc tltc govemrnent hrs lrt-
tcrnptcd to rcstrict foreign content antl
lirr(lqn osn(rship ('l lnt(,rnct scrviLe
('()n)f\.rnr(s lntk'crl. ttlcrr,nrrrrrrnrc.rtirrns
.rnd securitt xuth()ritirs in ltciiing hrvc
alrear.ll lxrstcd SinSlfxrrc rlclcgltions to
rdvise them on llxh of thr:s('qucsli()ns.
llo$rvt-r. thcrc :rre llso th.rnrttic riillir-
(,n(-(s-n({ thc lc:lsl ()l \\ticll is tllc slltc
ol thc nctrrork infrrstnrctrrrc lnrl the
I'llcs c\p(ricn(c Nirlr onlinc cornputer
sIstcnrs. A hricl rorrnrl up ()l' Intcrncl
poliring cllirrts uround the r(gi{)n nra\,

{i\r s(rrlc intlicatiorr s'hcrr' Chinx} el'
lirrrs rriglrt l^* [cading.
I Stogap,ort 'lhc <itt'statc hurl rotrghlv
l(X).00{) Intcmcl r.rsr.rs lr1 nrir.l l9(Xr. 'lte
q()\'cnlnlent ll:ln(l-,i (ul ilnnulll lir'cnscs to
\lnll:ll),)r(': tlrrr.'c lttttrttr't scrr ir c
pr()\ iclcN (lSPs)-SingNcl, l)xr'i6( lnlcr-
nrr. aml (lt1^-nal-.rr u'cll .rs to Trliti-
c'll p;rnics lhill n)ilintilin $,'cbsites. lhosc
r"ho nrn rliscussion sitrs (nt lx)lili(s tn(l

relighn, and onlinc newsprpcrs. Thc li-
censing scheme, begun earlier lhis ycar

ancl designed to "safegu:trd public
m()rJls, p(,lrtixl stalrility and rcligit,rrs
hamrony," is cr)nsislcnt *ith thc govcm-

ment's policy of regulating lrrxrks,
nr<lvies, and putrlic distrrssion thal -trn"

denninc puhlic sccurity, national dcfcn*',
racial and rcligious hlrmony, and puhlic

nl()r:lls.' Tw() Sroupri-th(rsc * ho prr>
viclc or sell Intcrnel acccss and tlrosc
*'ho prrvide inf()muti()n rlith buriiness,

political, or rcligious c()nlrnt-lre
deenrc<l to lt licenx'cl rut(nruti(irlly. Ilul
rhcsc 8r(xlps arc rcquircd to [ollr-,u'
guidclincs issued by thc Sing.rp()r(
llr()xdcasting,liutlrority (SIIA) ()rr \\'hit
n)atcriJl ('rn cntcr singrF)rc.

The StlA guideline:i pr(,hil)il olxtrrhl
tlut jcop:rrdizcs securit)' ()r <lcli'nsc. rrr
umlcrnin<s confitlc'ncc in the administru"

ti()n ()l' iusti(cr nrislcltls end rlurnrs thc
pul)li(: lcnds to llrlcl thc g()t'(nlrncnl in
hJlrcd ()r (rnrtcnlpt, or cxtiles rlisallcc-
ti()n xgJinst it. l'ttc kinds o[ rnutcrill dc-
t('nurn( (l Io l.tll Lrttrlcr tlti. l.rst Irr,'ltrlttti,rn
lrrc "u mltter of jutlgcnt'nl ()n lhc oiln ()l

tltc SIIA.' 'lltc vJllurness in thc nrlcs t'n'
trrungcs scll-ccnsorshifr und :tllru's Sin-

l{rllx)rr ilullx)rili$ to utljust tlre rcgtrl.rton
Itrorcsrrrk xs tlle lc(J)n()l(Ev ctolrrs-l
Pl)int tlrr' rrutltorities ()\'cnlv rrr(){tnize .,\l
l(.x\l lo SIIA ollicial. strrl tltc lnt(rnct
thilr kxrking firr ohjr:ctionahlt nurtcriul
'lir rcgrstcl un(lcr lllc nc\\' (ll:tss l.ircnx'
Stlernc. sr'n i<c prolitlen :trt r'c<lttitccl to
dirrrlgc srr<t inli)n)lxti()n Js rl)c r.lrgclc(l
rr.:rrlcrs thc nrnrcs ()l- tltc crlitors rtn,.l

prrblisltt rs of $t.bsitt,s, ;rnrl tlrr. nutrrrc r,f
ll)c ()rgxnizrli()ns lthintl tht'nr.

'lhc tlrrtc Isl'\ lrJv( l\'gur (()n!.tnr.-

ti()n ()l x high'sl)cc(l lil (1.(l.ll nl('grl)\1('

l.lt'r sccorttl Illll)sl) lnlcrn({ brtckl.lon,. lirr
(listril)utiDg Irr':rl rrufllc l](li)r( tll( (}'tirl)-
lishnrcnt o[ tll(. l)xaklxrrc. lntcrn(1 ((nn

nluniaxti()n lntrvtcn l)aril]t Intrrnel ;tnd

SingNet came via a slowcr t2tl kiloblrc
pcr rcurnd (Khps) link, whilc (-mxil and

Vorld !(/itle Vc,h (ti(/VV) access l)c'
lrvcen rhcm and Cylrr*'ay had to lr
routed viJ thr Llnilcd States. lhdcr tlre
ne\& syslcnr, Inte'nret traffic among thc
threc c(nnpanics can lr routed directly
within singlllx)rc. Tlrc strcngth of Singa-

lxrres conlrol nxxlel stcn's from Lhc cx-
('lusile (r)ntr{rl rr' SinEJfx)rc li'lctrrttt s

puhlic telcconrmuni(ltr()ns inlcmati()nrl

Frtc\r,a)'. Once Singaporc s intcrnati(,nal
tclc((nrrntunicrti()ns scrvites lrc libcral-
izcd in l(n2. th(,ugh. it is qucsli()nihlc
*tclhcr thc govcmment w'ill lx lble to
cnf()rac dlc s:lnrc tighl c()ntr(, ()\'cr ((rn-

tcnl llven n()'d'. s('ni(c p(rliders such ls
C()nlpu*urlc Inc. tan pro\,idc singafx)rc
rcsidents ,r'itll urrirnlx'dcd a(ccss t() tl)c
lntcmel.
I Hong Kong In l})2, lhr tlongkorrg
A(xdrnlic xn(l Rcscxrch Nct\\'ork (llAR-

Nl'll') uas cst:rblishc<l brt*-rl on tltc Chi-

ncs( t:nivcrsitv ()f ll()ng K(nlgs {H Kl)l)s

lntcnrtt link. ln ll)9i, ll(nrg K()ngs Intcr'
nct (levck)l)nrent cxpkxJcd. Ily thc cIr<l

o[ th;rt r.crrr, nn)tu tllxn .]0 lsl's hl(l lx'crl
licensctl bl ll()ng K()nH s ()llicc of
l clc(( )nrolun i( t r( )ns Arrthoritt' lrnrl tltc
cstirr)at!'(l nunrlx'r of usr.'rs hl<i gnrun kr
l(X),(xI). ISP ((nllpJnic\ $crc csrrlrlislrc<l
lrr frrrnrcr l)(rllctin lxurti ()lx'(rkn's. l)rrl.l-
ing (r)rnprni(.r, Jn(l (\1'rr lislc(l c()lllpr
nicr lrntl l:rrgt, nrrrltin:rtirrnlrls. Ilv rlitl-
t9()(), tll! nunrlrrr ol'lir.crtstr.l lSl's
(x(crdc(l -0:rntl u:crr hatl gro\\'n rrn t:s-

Ill|l.ll(\i i(l gr1.111111 ]lorr 151,. ll.r!(.(lrr(..1
links ,rvcr.cl.. Oth(r\ irrc piggllr:rck
trrnrs thlt rclr'()n ISI'\ \\ith x k)(xl l)rcs'
(n(c l() (on([l(] lrrn\il lin lh(1)].

As in Singirp()r(., rh(, IIonS K(nrg inlcr'
,l:rlii,r)ill l('l('(,nr]lr)lrI(.rl,rrrt\ l.t.rl('\\.lt' l\
('()ntr()ll((l lrt on( cx('lrl\i\'c li('enrc
lxrk[,r. irr tlris cusc lkrng Korrg 'l'elctr rrrr'

nrur)i('lrli()n:, Intcrnxli()nrl. llorr cvrr.
tl1('rc is n() nx)nil()rint r)l a()nlent. Js llle
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! Buslness and public data serwlce
prtrvldcni (lll,Dcs( ( nl( rl)r-iscs iln(l l(x xl
g()\'(rnr)(nli, Jrc rill)i(lly u'ul<ing rr1> to
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ing Oylrtlrrrrt in Slr;rngltrri. Oltintst
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\vJindows-l:ased in Shanlahai with
branches in other cities-and xindeco, a

company in Xiamen, Fu,ian Province,
offer business services such as vwv
home page development to municipal
goverrrments and lcrcal busincsses. Xn-

files of individual companies and their
producls.

Govemment proiecls to disseminale in-

formation through the Internet also are

springing up around the counlry. ln a

March 1996 speech, MPT Minister \(ru

Internet is defined stricdy as a value-
added telecommunication!, service. To
obEin a license, lSPs in Hong Kong must

simply file for a public non-exclusive
Elecommunications license and pay ser-

vice charges acconCingly. The ease of otr
taining a license has resulted in intense

compeition and a variety of services, as

wrll as a proliferation of kx'al content
and informadon exchanges.

I IDdh lf China is a somewhat underde-
veloped version of the Singapore model,
lndia is a chaotic version of Hong Kong.
India has had lntemet access for several

years thlough the Depanment of Elec-

uonics' Education and Research Nawork
(ERNET). However, as with China. full-
fled8ed lntemet connections began only
recendy with lndia's longdisknce canier,
VSNL, providinS access to subscriLErs in

*re maior cides.

Unlike China, Iadia has no explicit na-

tional iniriarive ro develop high-speed
data networks. Instead, lndia has taken a

marketdriven, piecemeal approach to m-

frastructure development, with VSNL
competinS aSainst private ISP5. The cxis-

tence of only one public intemational
garcway has caused problerns, however,
because no discussiorls were held with
rhe existing value-added service
prcviden t(, plan for the country's rnaiot

expansion in Intemet services. Conse-
quendy, lhe private service providers arc

not clear about rhe kinds of online ser-

vices they are permitted to provide
rhrough the Intemet. The lack of coordi-
nation and political banles between the
Department of Electronics, the Depan-
ment of Telecommunications, the Na-

tional Informatics Center, and VSNL is

slowing down the gromh of the lntemet
in tndia. ln panicular, fcrr many compa-
nies the ISP market is a losing proposi-
tion until longdisance and intemadonal
leasedline ccrsts come down.

while the various exisdng networks
are essendally ad&essing the same mar-

ket segment for Intemet access and are

thus in competition with one another,
lndia s Depanment of Tclecommunica-
rions is resrricting r}le grorrh of the In-
temet because of its long-sunding m<>

nopoly oler relecornmunicatiorls in the
country. The ongoing telecom liberaliza-
tion in India is exf)ected to change rhis

gradually.

I vlcttrrm vicham s data communica-
tions developments closely resemble
China's top-dos'n policies. The counuy's
IT2000 plan, issued in 1993, mandates the

development of da(a communications net-

works in govemmeot servicesi financial,
banking, and commercial servicesr and
networking for the educztion and research

and development co[ununties. As prn of
the telecommunications ref<.lrm process, a

Depanment o[ Posls and Telecornmuoica-

tions (VNPT) subsidiary. viernam Data
Conununi(?tiorli (vDC) was esublished in

1994. vDc set up fie country's first do
mestic and intemational data backbone
using the X,25 protocol, which is nol com-

patible with the Vlww's prot<rol, Transfer

Control Protocol/lnternet Protocol
(TCP/IP). \Vithout reconfiguration, areas

of the WrW!0f are inaccessible.

vDC soon voiced its desire to run the
Vietnamese Intemet, causing a heated,
and ongoinS, debate between the mo-
nopoly VNPT and Vietnam's other
providers of networking services. These

providers includc VARENET (rhe viel-
namese Acadenric and Research Ner-
work), also set up in early 194, and an

associated netqork named Netnam that
began offering services in November of
the same year as a not-for-profit data
communications provider for Vietnam's
non-governmental organizarions. Thc
network was able to stan up e.ith an
$18,000 grant from a European aid
agency. BY eatlY 1996, Netnam had
about 350 users online and was reachinS

the 6rint of economic viability. N'etnam

has moved quickly away from its original
non-governmental market: roughly 60

percent of its users arc corporations.

Other private nerwork stanups have

followed. including Toolnet and T-net,
which conncct ro rhe Intemer via dial-up
Iines to neighboring counries like Thai-
land. But vietnam's telecommunications
Ieadership has agreed thar its telecom
monopoly should extend to the lntemet,
which needs to be monirored for s€ority
and culrural risks. The Communist Pany

fears ttut free access to informadon could
undermine its rule and is panicularl,v con-
cemed about access to websites estab-

lished by opposnion Btoups overseas.

Earlier this y'ear, Vietrum's telecommu.
nications authority issued a temporary
regulation" allowing vietnamese enter-
prises to apply for licenses to provide In-
temet connections and scrvices. Under
the proposed rules, all ISPS and tleir cus-

tomers are required to registcr with the
Directorate General of Posts and
Telecommu n icat ions (DGPT) under
vllPT. Service providers will have to sub-

mit rechnical details to the Interior Min-
i"stry so it can police the lotemet, oniy
telecommunications companies are al-
lowed ro offer Internet services and rc-
ceive subscriber revenues, and charges

and access to communications will be
controlled by DGPT.

The 16 clauses in the draft regulalion
ban the transfer of any information that
"damages national security, threatens
public order or does not correspond with
the traditions and moral values of the
Viemamese people." The majority of play-

ers appear to believe *ut Intemet access

is vial for vieuum s sustained economic
dwelopment, though. Some ohrrven be-

lieve that the real issue standing in the
nay of greater Vietnamese access to the
Intemer is rhe conllicr over which govem-

mental o8anizadon will control access o
the tcchnology and charge user fees.

Hanoi is said to be clocely studyinS the
system in China. where lntemet access is

allowed but all users arc required to reg-

isrer with the public security authorities.

-Peter 
Lolelxh
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decr> has sct up a derailed online ser-

vice to advefiise the Xiamen Special
Economic Zone. Called xlarnenvista,
the project pfl)vides online a wide array
of information on doing business in Xia-
men, from lae,s and regulations to pr<>
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Jichuan aniculated a policy to unify dis-
paBte government databases using a com-

mon interface to improve acces to such

resources. Though he did not mention
TCPIP specilically, this plaform is fast be-

coming the PRC government standard
and, as the principal ser of Intemet proto-

cols, theoretically makes eventual connec-

ton to the Intemet much easier. SPC'S SIC

has decided to move iB National Eco-

nomic lnformation Network (CEINet) to a

TCPIP system. SIC plans to offer a range

of economic infonnatioo through is net-

work, including macroeconomic dara, en-

terprise information and products, and
tourist information. Most of the informa-
tion is in Chinese, but SIC is also planninS

to offer English rrvices. The Minisry of
Agriolnrre also noq has iE own inrane!,
with a home page for each depanment.

The Shanghai municipal govemment
has launched the ambitious Shanghai In-
fopon project, designed to offer Shang-

hai citizens access to a variety of infor-
mation in an intranet format, includinS
nine online databases on such topics as

tourism and tax information. Intemet ac-

cess also is a key part of this projecr,
which ciry officials claim v,ill involve an

investmcnt of $40-$50 billion over the
next 10 ycars. Other smaller localities
are initiating similar projects. In Guang-
cl<lng's Dongguan, f<rr example. dre kral
science and rechnology conlnrittee has

spearheadecl a p()jecl to link J3 coun-
ties into an iniomratior'r nen\'ork l() ex-
change br.rsiness chtr ancl link u'ith the
lntcrnet t() alloN potentirl invcst()rs ac-

cess to informalioll ()n the c()unties
husir'tcsscs.

In nt:lnv ('Js(s. rtsc.tr,'hcrs rrncl tngi-
ncers .rrc rr'inI '1(:l' Il' l() Irul (.hrnir \
sul)st:lntirl nun)hcr ol inft)rnr:rti()n (htil-
lTlses online lirr public antl cornnrercial

llc-blsecl lcctss. Ilut tlrrse dauhlscs rep-

resent onh r fLrclion of thc infoarllti()n
rhar Chinl coulcl makc rvlilahlc. Erch of
Ill( ('(ntnrl 8(^'(mnrcl)t s rurnv rini\lric\
h;rs ln infirnnltkrn center. c,xch dc,i:r(lled

fionr the othcr lnd scn-ing thc rcspcctivc
nrinistn cxclusr|cl\'. Thc'sc <entcrs slorc
up t() -0 perccnt of lll othcill inti)rn]xtion
ar':rilablc in ChinJ. l)ut (I) p(rcent of tllcir
aollc(_ti()ns are kept secrct. .lcc()rding t() il
reccnt rcpon in Chinl s l:colrrti. LtJiD.

tn.ttiot D il.t. As l rcsull. onlt :rlxtrt -

lrrcenr of Chinis t(nrl govcmnlcnt (hta

is readilv availal)le onlinc.

As much of the lnternet's

content is in English,

mony chinese find the

longuoge borrier o huge

obstocle to toking

odvontoge of the

lnternet's resources.

Cunendy, iust 300 of 800 known daa-
bank are available online, and less than
60 of these are configured for public ac-

cess. wu Jichuan's dicum about unifrca-

tion of access to databases mearu. how-
ever, that more of rhese databases q'ill be

made available via ttle Intemet in the fu-

tu!e. If rhese databases use proprieBry
software rhat is not user-friendly, how-
ever. customers are unlikely to avail
themselves of these resources. The PRC

government no doubt is relying on
TcP/lP and the development of good
br<>wser designs to make these databanks

lxrth accessible and afiractive, qhether
over intflnets or the Intemet.

Rcguhtorr kocp pocc

Bccausc of thc Sovcrnment s security
concerns about rhe rapid spread of on-
line :rcacss and content. central-level
leaclers rrc trving x) huild a regulatory
strlrclurc to k.'ep up \fith lhc lntcrnct's
r..xpIrsitr..gr<,$'th. As in (IIrcr ((nrntri(i. in

thc rcgi()n, Chinese rcgulat()rs {r('strug-
gling to kcep lhclLcl of thc tcclrnolog,v
crrn'c. ti.rt lTectLrsc so rrrtrclr of tlre tcch-

nokrgv hus llccn developcd iust in thc
lxst lt$' )cars, the knosledge b:rst' of se-

nrrrr rrlficirls rnvolvccl in rcgrrlrting
Chin! s inti)rnulion industn tcnds to fte
lirnirccl.

Thc currrnl regrrlatorl' structure gre\\'

rxrt of l[cmpts in the earlv 1990s to cr>

ordinatc clcvckrpnrent r>f standirrds and

c(nnpctiliYc guidelincs fc>r Chinas infor-
nutk)n inlrustnlcturc. The ll<rrnonric In-
lilrnrltion J()int C()mtrrirtee Nls estlb-
lishccl in 1991, ostensil)h lo formulltle
grlicics lirr thc clevekrpmcnt o[ l nationrl
intirnnation infrJstru(rurc,, but quickll' lx-
canrc f<rusccl ()n tl]c lntcmct. Thc J()int
Cunmitee rvas responsible for the first

anempt to establish regulatory guidelines

for Inremet developmenr in China. The
resulting Interim Regulations for Connec-

tion of Networks to International Net-
work were issued in late January l9D6.

These regulations authorized four organi-
zations-MPT, MEI, CAS, and SEC-ro
manage lntemet services and. most sig-

nificandy, gave MPT sole power to oper-
ate and manage international Internet
links. Subsequently, the Public Security
Bureau issued reSulations requirinS Inter-
net users to register q/ith public security

authorities. Though these reguladons ap
ply both to Ch.inese citizens and foreign
individuals, they do not apply to employ-
ees of foreign companies q'ho have Inter-
net access through their own corporate
network. As long as they are not offer-
ing commercial services in China, such
corporations can continue ro access rhe

Internet through their corporate net-
works, rather than through one of
China s four intercomecting networks.

In March 1996, the Joint Committee
q,as elevated to the sun:s of a "leading
group" under the state Council, and re-

flamed the Leading Group on Infomati-
zation (also known as the SteerinS Com-

mittee for National Informarion
Infiastructure). This group, which con-
sists of a high-level panel of ministerial
ancl vice-ministerial reprcsenlatives [()m
MPT, MEI, and other govemment clepan-

ments involved in telecommunications, as

uell ls public secrrrity deprrtmcnls, rs

(harged \e'ith drafting and implementing
policies ft) coordinate devckrpment of
China's infomration infr.rstructure. includ-
ing rhe Intemet. Thc Leading Group als<r

is in ch.rrgc rrI lppr,rr'.r1. f,rr org.tniz:t-
tk)ns (such xs xinhua) l(x)king t() c()nnect

thcir narionrvide nenvorks t() Ihe Intemet.
C(nnpanics sishing x) l)cconrc ISPS or
c()nlcnt sen ice providcrs---<)llcring cilhcr
primarilv contcnt ser"ices or dial-up (ln-

lemct or intflrnet) xccess----<'urrentlt nlust
epplv to the local I'IPT affiliate firr a li-
ccnsc.

Il(,s( of the comp:rnics nrru offering
sc.n icc.s do so as -ilgcnts ldaibcor) of
IIPT. In filct. thc capitals llPT rtfiliatc.
Ilciiing Telecomnluni(rtions Administro-
tion. hls Iicensed about 25 suclr irgcnts.

Onlv l0 or so licensees are cunendv of-
[cring sen ice:'. .{gent:. ilrc ditided inl(r
l\\'o t)pcs: those q'ithout tlreir oun
equipment and domain name. and those
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with their own seryers and domain name.

Detailed implementing regularions, proLF

ably to be issued before the end of the
year, will clarify some of the areas left
unaddressed in the Interim Provrsions.

Steody, conrolled gro'\Nih

China has quickly come quite far in
developing its Intemet infrastrucnrre, but
significant constraints on funher growrh

remain. Though individual use will con-
tinue to expand as the barriers of cost,

language, and opportunity drop over
time, estimates of the actual user base in

China vary widely. MPT estimates that it
has sold around 20,000 accounr-nor a

large number for its more than one year

of operation. Of these, 60 percent are

corporate, 30 percent are individual, and

10 percent are foreign accounts. The
growing number of new ISPS probably
now account for another 5,000-10,000
commercial subscribers.

Estimates of the numb€r of academic

users vary widely, from 50,00G400,000.
Theoreically, every srudent on a campus

tinked wirh CERNET or CASNET has In-
temet access. Yct these are not payinS

crtstomels, and are probably for the most

pan using low-bandwidth services such

as e-mail, Overall, though computer pen-
etration rates remain low. industry fore-
casts proiect steady grotlrh as household
incomes dse and the emerging Chinese
middle class begins to see rhe advantages

of computer literacy for the younger gen-

eration. Online services will clearly bene-

6t from this rend.
Bu( China faces other dimculties in ex-

panding access to Internet-rela(ed ser-
vices. MPT charges an exorbitant leasinS

fee-$2 million per year for a 2 Mbps
line, which, in the Unhed States, would
be around $500,000. Competitors such as

Jitong and Netchina thus will have a hard

time compeing in the provisioa of inter-
natiooal links (o the Intem€t, baning ma-
jor changes to MPT's leasedJine pncing
srucrure. MPT itself faces a dilemma rypi-
cal of many quasi-monopolies: if it allows
competition by lowering prices, it risks

eroding its own customer base because

many, given the chance, would willingly
change to providers that offer a wider
range of services, such as server space

for a web page and faster dial-in access,

MPT would then face the problem of
paying for rhe gro*th of China's inrema-

The Stote Council

oPPeors ot present to

fovor heovy regulotion

of the Internet service

morket.

donal links while it loses rcme of the rev-
enue base it needs to fund the expan-
sion. MPf's srategy appears to be to li-
cense more local providers and make
money on rhe leased-line connections.
But many ISPs believe that the charSes

for the leased lines, and panicularly the
per-megaby'te traffic charge, are exces-
sive, and are tryinS to p€rsuade MPT to
lower the rates.

Acconding to some industry obserrers,
IIPT did not anticipate devoting such a
large amount of intemational bandwidth
ro the lntemet and will have to figure out
when and how to obain and pay for fie
increased international bandwidth
needed. MPT ultimately will be respons!
ble for making subsuntial inve$menG to

upgrade nodes and expand node+o-node
links. Another fundamental problem ap
pears to be that both MPT and China's

Intemet panicipanB have yet to embrace

rhe Intemet culnlre, which includes some

degree of informal cooperation among
the panies involved. For example, China

sill lacks an informal "peerin8" lntemet
exchange regime, which would allow for
more efficient routing of ramc within fie
various networks in China. For example,

an e-rnail message from a node on CER-

NET must traverse the Pacific Ocean
twice before arriving at a ChinaNe( server

to be delivered to an MPT customer.

There are some recent indicadons that
MPT and CASNET may be moving to-
ward a peerinS arrangementi however, A
potential roadblock Io this cooperation is

CASNET'S intendon to retain the right to
issue domain names in the face of MPT

opposition. Jitong, meanwhile, will prob-

ab)y also evenrually connect with both
CASNET and CERNET. The LeadinS
Group, for its pan, may also take a more
active role with regard to China's deal-

ings with inrernarional Internet bodies
such as the Asia Paciflc Net'work Informa-
tion Center,

Nonetheless, major regulatory obsta-
cles could stunt China's Internet groMh
for some time to come. Foreign and PRC

industry participants alike favor more
openness and express doubt as to
whether the State Council will be able to
maintain MPTS position as sole controller
of international links. Indeed, evidence
already exists that some large enterprises

that own international private lines, by
offering to share bandwidth with local In-
temet providers, may be circumventing
the restrictions on who can provide inter-
national access. This situation is likely to
become more cofi[non as other compa-
nies discover the financial benefits of
subleasing thei, private lines to Intemet
services. Hosever. MPT will fight hard to
avoid having to cede a ponion of this
new and highly lucraive source of rev-
enue to competitors, and could crack
down on such activiry.

It is also unlikely that the State Council
will give up control over what it views as

a key pan of China's information infra-
srrucnrre. The state council, through the
t€ading Group, appears at present to fa-

vor heary regulation of the Intemet ser-

vice market, as evidenced by the recent

efforts to censor cenain websites. The
l€ading Group, which is clrrently draft-

ing neE detailed regulations goveming
the Intemet, can be expected to make an

effort to control the negative aspects of
Inremer infomlarion flow while fosrering

an environment conducive to Intemet de-

velopment as a whole, and commercial
usage in panicular. Under this scenario,

indiScnous companies such as Yinhaiwei.
which are creating what amounts to a

China inranet, are likely to flourish.
Yinhaiwei and other new ISPS, mean-

while, are eager to work with the govem-

ment in regula ng the Intemet. They are

concemed that without some control dur-
ing the Internet's infancy in China, the
government could find it necessary to
hindcr or even quash Internet develop-
ment altogether. Such an outcome is im-
probable, though, since companies like
Yinhaiwei are more inclined to facilitate

the govemment's regulatory effons, and

online technology could fast be beyond
the reach of government regulators,
Rather, Chinese and foreign Internet
users and providers should count on
slow, steady expansion of the Intemet in
China for years to come, *,
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hina in 1996 is witnessing ao-

other revolution, this time not
in regime. but in Bovernance.
over the past decade, China s

government has made a significant swing
away from the personal politics that chat-

aderized Chinese govemance for two mil
lennia aod is movinS toward a system of
.emerging constitutionalism." This is not
to claim that China has become a fully
constiNtional $ate; nor is it to imply thar

irs constitutionalism is dcveloped cqually
rhroughout all levels and branches of gov-

emment. But, at lelrst in some imponant
rcspecrs. constitutional rcsponsibilities in-

creasingly are being administered by the

appropnate constinitional or8an in China.

One of the most visible facets of
China s emerging constiNtionalism so far
has been the increasing ability of the Na-

tional People's Congress (NPCI-China's

highest legislative and constitutional
body----to asse ils corLstitutional author-
ity. over the past 15 yeafti, the NPC has

evolved from a position of political irele-
vance to become a dynamic torce for
constitutional development in China, as

evidenced not only by the voting inde-
pendence of the delegates btn also by its

newfound control over the legislative
agenda and process.

The rise of the NPC appears to be due
to something other than personal poli-
tics. as it transverses the tenures of three
NPC Standing Committee chairmen
(Peng Zhen, Ir)flan Li, and, since 199-J.

Qiao Shi) and rwo "paramount leaders'
(Deng xiaoping and Jiang Zemin). tn-
stead, this change appears to have been
in some part propelled by appeals over
the last 15 years by NPC leaders, \?C re-

search staff, and legal scholars to China's
previously honato4' consdrutional princi-
ples.

The ascent of the NPC has imponant
implications beyond China's domestic
politics. The fact that the institutional
structures outlined in lhe 1982 consdru-
tion are becoming increasingly relevant
to China s decisionmaking process has

imponant implications for how floreign
govemmenls and businesses should best

interact with China's cenrral-level deci-
sionmaking system. The better we under-
stand the actual dpamics behind this de-

cisionmakinS process, the bener we can
work with that system.

Constitutionol w, porly oufiority

Since the founding of the PRC, the le-

gal aurhoriry and operarions of China's

constitutional hodies have beeo subject
to the political iluthoriry of the Chinese

Communist Party (CCP), resulting in what
are in effect parallel goveming structures

in China. For almosr four decades after
the CCP assumed power in 1949, the for-
mal constitutional structure, when it func-
tioned at all, did so mainly to tailor lelial
clothes to fit the prnys polirical direc-
tives. Since the late 1980s, however, con-
trol over central-level constitutional oper-
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ilti()n hirs incrcNinglv illrilte(l liorn tllc
(l(lP fo thc upproprirlL- constiluli()nxl
stnrclurrs. pani('LrhIly tlrc NI)(l .rntl St:rtt

Counril. The C(iP still txelcises signili-
citnt infltrcncc olcr govcntl]renl:tl r)Pcrl-
li()ns, nlost visibly thrlrrrgh ils conlrol
over policy initilrti\,rs, inli)n) tl()n ll()\\s.
ancl pcrsonncl phcrnlcnt. Ifut \\'ilh lhe
c\(rpli()n ol' pcrsonntl pllr(er]lc11l. tllr
CCI):, uric ol tlrcsr trxrls s(rnrl' in(rt::15-

inglv confinccl l() ariminill n1lrlt(.5 illr(l
nrlttcrs ocrccivc(l tr) l)(. ll)r(xts l() its c( )n

tinrrccl grliticrrl hcgcnlrnr'.

the conslitutionol role ond
development of the NPC

Clrina s is a parliaolenlary systcn,
* hich, like many \yestem i:uropern s)s

tcnrs, is b.sed on the principlc ()f prrli:l-
m(nlaD r\uPr(nl:l(1'nrlhcr lh:rn lhc princr-

ple ()[ sep.rrution of powers lllat guides
the Afirerien C()nstituti()n (Jee p..l.i). In i
perliamentlry s,'sten. tlre niti()n:rl lcltislJ
mre q'pically is not only Ihc supre re lcg-

islative txxly but is also the highest con-

stitutional body. and tlrus is responsiblc
for supen ising the \\,ork of thc < lrcr con-
stitution l ()rgans. Therclbrc, lhe NI'](- ic-
tuxlh \\'ellrs two aonslitutionxl h:lts. As

Chinr's highest legislativc lxKh'. thc NPC

sets the legislirtive lgcnda lml cnxcls xnd

unrcnJs lcgisl.rtir,n rrn(luding th( (r,ni,litlr-

tion). As CIlin s highcst constitutional
txxlv. it also apJxrints pcmons kr rntl rc

calls p'rsons from thr nui()r c( rlstituli( nirl
otfi(es. rcric\\'s and c(nrlnlcnL\ ufx)n Stxlr
pllns end natkrnal buclgcts. lppn*'es end
( t )r))nlcnls upr,n:rnnu:rl "nrrrk rcP,'rts"
front otlrtr ccntr:rl-level lxxlics. xnd in!ei-
tig.rlcs rnd ()r'ersees the c(xrsltuti()nil ()p-

cftti()ns ()f thc ()lhcr c()nstiluli()n:ll ()rgxns.

lllccled li)r r lcml r)f 6ve venrs. lll( :rl-

m,,(l .{.rL{r dclt.g.rrc' ,,f tll( \P(. ,llcct rn

plcnxry session ()ncr x ycxr li)r Jl)()ut
lhrce werks. itlost ()f tlrc nork ol thc
\P(, is p(jrl()rolr(l l)\' r l5o-rlrnrl)('r
st:rn(ling (innnlittct. \\'hich conrcncs firr
rb()ut ti\'()Tvecks oncc evcn- t\\'() nl()nths

rn(l is xuth()rizcd t() Cllrn' ()ut nn)st ()f tlrr
\P(-s responsibilitir-s rrfter thc Plcnln'
session-s acliournmcnt. lhc Stilndinl.l
Li,rrri(t(c it.r'li i. lrt,rLlt.l lrr .r t.lr:rrr-
nren s Cr()Lrp ((()nsisting o[ tltc (]ltlrirnrln
()l thc NI)C Sl1n(liDg (irlrmiltc(, .urtuntl)

Qilro Shi. sorne l9 ricr cllrrirpcrs()ns. xn(l
the St!ndi,rg (i)ornriflcc sc(rc(ar] ]lcn-
cnl). $ti(t gcncrJlly nreds ()m'c cr'(r!_

t\\'() \\'eeks.

The olmost 3,000
delegotes of the NPC

meet in plenory session

once o yeor.

lhe NI'C lus lt'en thc principal lxrrc-
ficiary of tlrc CCP s devolutkn of power.

N() k)nger a nrhlx'r stanrp lirr (lCI' uncl

Slale C()uncil dircctives. the Nl)(l in(reils
ingly is ablc l() realizc its c()nstituti()nlllly
granted lrtlrorities, nrost notably in tlre
rrer of lcgishtivc dratiing (.s.r, p.f6). Al
tlrough thc Nl)Cs li;rrDal c()nstituti()nxl
rcsp()nsil)ilitics ()vcrlxp significantly witll
those of thc strlc (i)uncil (*'lri(h hes

alslr bencfitecl lrorn the rcccding pou'cr
()f lhr CCI)), lhc NI)(l s rnorc llcxiblc rntl
cenlfirlizcd ( )rgilnizlli( nr.rl slruclurc, ((nr-
lT intrl $ rtlt rls rlt, )r( Pr, nnrn( nt ('r 

'lt\ltlrr.
ti()n l strtus. lr:rs ncvcnlrclcss llI^.lcd it

k) dcvck)p xnd xssen its ()wn ttnkltrc xn(l
indcprnrlcnt instituti()nJI r()lc \\'ilh in
Chinu s politir ll rnvir()nt]rcnl.

F()r nrany. tl)c nx)st drilnuti(-(lcnl()n-
striti()n ()f this instiluli()nirl .rsscrlivencss
,)((Lrrr((l in tlr( AI)fl1 l()t)i l'k'n:tn 5t's-

sion. $'hcrc. on thrtc clifferent \I)tcs, un-

prcceclcntccl nunrlrrs of Nl)o clelcgrtrs
\lclrr.(l l'rrn)r Ilr(, I).rn\ linc 'l'lrt rrorrin.r
ti()n o[ -lilng Cl]un]'un, tl)c pr()t!gc' of
I)R(. Prcsidcnl ln(l (.(;1,(;cncrJl sc(r(liln
Ji:rng Zcnlin. t() th( p()rirli(r') ol vitc prr'
nirr \\'lrs ftric.tcd bt onc'third of thc tlcl
cgutcs. 1hc ctlucltion:tntl b:tnking !lt$s
lxrth s'crc rcic(1cd l)\ onc-lirtrnlt ol thc
tltlcg;rtcs.'lhis inclcpenclencc rontintrcd
ir'rt() thc l(.xX) l,l(n:rn' Sc\si(rr. in \\hi(lt
orcr u rlrtrtnrr of tltc <lclcgatcs rt'litst'rl trr
grent rppr()vul l() thc \\'()rk rcp()rts ()l'

lxrth tlrr: Srrl.)rrnrc l)r()plr's (,()ufl rn(l th(
Strprcntc l)cr4rlc's l)r)( rrrxt()r:ltc-

Il:rnv nriglrt (lucstion llr(' signilicenLt'
of srrr'h nurnlt,rs. n()ting thxt thc nrcr-
srrrrs still P:rssc<l-:ln(l l)\' (1)nrli,flill)l('

nr.rrgrnr. lrr ,\rnr'nr':rn st:trtrl:rrrl.. llttl itt

nl.loy W(i'lcrn pxrli:rnrrnt:rrv s\'slcrrls.
such severc <rrllup:e in pilnr (lis(il)linc
\\'()ul(l lllor()st ('cnilinlv l)ri,rt rir$'n thc
nllinli pin,v tl)r)ugh J v()l('()l'no conll
(lco((. ln (;r(ill llritllin. f()r rt:ttnplt'. rtrr

nuiority pxrl) sincc tltt' Scconrl \xirrld
\1ar h:rs l:rilcrl l() re('ci!( irt lcust 75 Pcr-
ttnl ol tlrc 11)t(\ ()l its ()\\'n l).lrty n)(rr-
l)crs in rr prrrlixnlcnlllry un(.in \hi(h tlrilt
party trxrk rr posirion. [1\,('n tl]()ullh tll('

C(ll) d()cs not luve k) w()rry alxrut kxing
the ncxl ()(rnd of clcctions. such lrrcak-
clowns in pany rliscipline still <:rll into
question the strcnglh of the CCP leader-

sl'rip, thus uclversely aflcctinlq thc grlitical
respecl (()r fcar) affirrdccl thcsc leadcrs

hy others l)olh insidc ilnd ()utriide lhc
C(:l) app{ratus.

Another, perhaps less (lfior:ltic. in(li(';r-

ti()n ()f thlj NI,C s new institution:ll
strcn8lr hxs lx'en its in(reirsing xbilit) ()
.()ntrol (lhinll s lcgislutivr rgen<lu. 'l'he

full extent of thc NI'(ls porver in tlris
lurcx rvls first tonfinned in 199.1. with the
drrfting of rhc (lnnpany Lr\r. Likc alnrosl

c\l'ry {)llr(r pr('\i{,u\ lrr('((','l rrr.rirrr ltgis
lltion clcaling with 1he tcononrv, lhc
(ixnp;rny [;re $'as ()rigin:rlly clr:rfieti untl

tcnderctl to thc Nl)C l)y lhc Stxte (i)uncil.

ln this cxsc, horvever, thc Nl)(l stln(ling
C(nnr)ri[ce rclilsc(l () consitlcr thc dcrli.
ilnd instc:l(l dnrfterl lnd cru(tc(l ils ()\\rr
(l(xupirn!' Irw. A sinlilrr litc l)cli'll 1he

\txtc (:,,un(il \ rcrrion ,,f :r rlr.tfl \errrrt
tics l.rN tcn(ler.d l() Ihc \l)C in cirlY
199.t (rlthough thc NI'(l s clraft of th:rt

llrv hls tct to bc tonsidr:rcd on tlrc
SLrndinS (inr)nritl(j( ll(x )r).

-fllc cnrrvn jc*cl o[ tltc Nl'(. s kgisll-
tivc inclcpcnrlcnt'c to rlltc. tlu)(rglt. hls
l)r'en thc rccentl!' isslre(l ArDen(lnrents 1()

thc (.ri rillll I)r<xetlurc (-rxlc, pltssccl h1

tl)c l9q) l'lcoln' Scsrirxt. l'lrcsc ltorcnrl-

nrcnts. $ltich gre:rllv lillcrllizc (ri,nin.rl

l)r((c(lur( in (lhin:r, u'(,r( rlrrlictl lrt thc
stxn(ling (.(r n)itt(c entl p:rsscrl by thc
l(}X) Plcniln S(ssi(n in thc l:rtc of ton-
r'crtr..cl opPosition fr(nn th(' lUi.listn' ()l'
l)ul)li( 5c(urit\' (lUl'S) rn(l thc Supr(,tlr(,

l,r\)plcs l'r(xlrrxk)r:I(.. \ll)S in l)ilni(ulirr
sl()nglv ()l)jr(rrLl t() s(rlc ()l thc ro)cn(l-
lrtcnt s nn)R liltr:rl Inrisitrns, intltrrling.
lirr crantplc. thc alxrlition ()[ l(lrlinistrr-
tivc (ld(nti(nr (lr \\irlclt rrseti Prr)(,cdLrrc
tlret :rlkr\\s kx.:rl scruritt ()rgxlrs l() i11(:rr

(cnlte:r IX'rs( )n in(l('finitel\' \\ith{)ut lri:rl
()r rr('((ss () lr Llwfcr). |\'cn tln)ugl) Nll'S

is onc ol thc ntrrst 1xr*crlirl llolitiL;rl rx-
glltr.,,l ( . l l r r ) . r . , r t r r. rr lri.lt lt.rr trlrrlitiorr

lllr ,.,n1rtt,cl r'(n'str(m! slrpl)()n li(xn tll(
(iOI' ltrrrlcrship, tl)c NI)(:'\ (lrrlict\ \crc
rtr'r(rrlrtks. :ll,l( li, i'\(r,,'r)r( llr.ll rrirr.
istry"s ()pp()siti(nr rrnrl Irrrsir:rlh (li(tJte lhc

l)rin( il).rl tcrn)i, ()l tl)(,s(, ilrlcn(lnr(1rts

More fion on experiment
(llrrng('s i11 (.lrinll s (lnrslituli()rrill ()l)r'lll-

rr.,rlj. lr.ir(,x1'rrrr'\l irr rlr,. lr.r.t .,r tlrcft r.
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a tcDptilti()n k) dismiss the NPC'S is(cn-
drn(r r:' merrly Jnotlrcr In,litic.rl "(\l)rri-
rncot,' pcrhaps xs soD)ething Jkin 1() thc

Hunclrcd Flo*ers ciurpxign of 1956-57 or
rlre Dem<rracy vall movenlenr of 197u.

l'|ut llrrsc exrli(r (xperinlcnts lastc<l only

shon pcrk)ds of tinrc lLnd resulted in lrru
lirl politi.xl rctril)uti()tl (irr nrlny ol tltc
p:lrliciprnts. 1'hc strcngtltcning ol tltc
Nl)C, in (()nt,:uil, hes ltcn ttncler w:ty [t,r

nl()rc ll)lln J rlcc:rdc, dcsPitc tll('llr(t lhxt.

likt, tltr'sc otltr'r rrr()vcrirr'r'llt. tht' Nl'(l h:rs

(rt l nu,tll)(, of rxr';rsiorts rltttstcl signifi-
cent lrrlitiL:rl errl)irrrirssnl(l)l l() P()\\'('rlirl
Ircrsons, srtr'lr ils \\'hcn Nl)(l (l(lc!.ixlcs

Chino's Constitutionol System
China s is a constitutional system

which, qhilc significantly diffcrcnt fronr
that of the United starcs, strongly resem-

bles those of llyestem Europe. ln pani(-
ular. China s pxrlianrentary syitem, likc
those of many l:uropnn c()unttics. re-
volves around thc principlc- of parlia-
me ary suprcrnacy rathcr than thc sep
aralion of p()wers. lVlorcover,
Chinl-s()mcstJt ltkc Fnrnc<-is a uni-
tary r.rthcr than a fccleml systcm. nre:ln

ing lhat. unlike in llre llnited states.
provin( iJl g()\'ernm( nts in ChinJ cnj()y
mr indeFndent c()n:itituti()nal rulh()riry,
l>r.rt only such autlrority as has been des-

ignaled () them by the nati<>nal govcm-
nlent.

Chinr's c()nstitutk)n dividcs c()nstitu-
tion:ll auth()ril] rrm()ng six hodies (s-e.

chnrl): the Nxti()nal Peoplc s Congrcss
(NP(l); the Statc Councilr the prcsidc'n< yr

thc Suprenre l'c()ple s C()url: lhe
Suprrnrt' l)<rrpk's I'r(\trr:l()axtc t:ln in.
clependent l>mnch rcsgrnsiblc lirr pros<-

culk)n ()f ciJninrl cases): antl thc Ccntral

llilitJry C()lnnlissi()n (CIUC).
'l he Statc Cotrncil, currcnth' hc:rdcd l)y

Premiur Li Pcnll. is Chinx s principal cx-
cculivc l)()d\', xDd is the t rxrstitution:rl
()rg:ln !n()st (l(,sely Jffilixtcd with thc
CCI'(thc Stirtc Council Stlnding (l(urnrit-

tce nrtnrbcrs lrrc tlpitallv xnl()n!i llrc
rn()st influenlilll l)in) nlcnrl)(-rs). Tlre tl.l-

nrenrhcr Strlc (-()uncil gcoerxll) nlcqts
()nc( x !x)nlll. \\tile lhc l,l rncnrltrs ol
il. 5l.ln(ling (:,)nllllitI( ( )( ( l l$ i('c
$ctklt. Tht slJtc (:()un(il hus relrrtivelv

lrrrecl legisletive l.lrxvcrs. sirtrillr kr tlxrsc
cniolcd lrl tlte I'rcnch tllrinct, sltich ul'
krs' it to draft anrl promulgutc rc;qule-

ti(,ns on il $'itlc vlrictl ()[ nr;llter:, $ilh-
(,ut rcqlriring lr parliaorcntl6 grlnt oI
lcgislirtitc rrutln[it\'. Sin(c tllc NI'(; Irc-

grn onlv rrccntlv to crcrr.ist' its full
rangc of lcgislative l)()$crs. Strltc (i)uncil

rcgulltions still fornr thc blcklxrnc of
(lhinx's lcg:rl s) strnr.

wth the CCP'S diminishcrl rcle in sr>

cial anrl ccononric micr(rmanagemcnl,
many slrrc Council organs, inclurting
ministrics and otier adminisrutive txxl-
ies, havc increlsingly hr:en ahle to de-

velop their regulatory funrrions wilh litde

CCP intcrfcrLncc. This devolution o[ rtj-
trlatory resporrsihility, however, irlvr hlu
resultcd in incrg.rr,ed confusi<tn and con-
flict bctween .gcncics ovcr ddministmtivc

iurixlic'tt)n.
China Jslr hllr :t s(cond cxc(trliv( rn-

stitution. lh!- prrsiclentl. ln Chinl, ho$-
cver, the pre-.iidcnt hJs tnlditionrlly l)('en

a <(rcmr)ni:rl lx,sition (ls il sirs in Csr
rnrny's fxNt-\I/()rld \flir I Vcinur Reput)-

lic) with no rcJl influcncc ()vcr fx)liricrl
()pririlli()ns. Il()$cvcr. il is inlcrcstinS l(]
notc thll tlrir current presitlcnt, .lirng
Zcnrin. iri ('()n(ur.cntly the CCP gcncnl
{(\'rct.rr\'. Jn(l tlr:lt rnrr('l) ()f thc prcrr-
(lent s lt)rnral atrthority-n:tnrcly tltc
p()wcr k) nonlinatc 1^-rsons to high <rf-

fice----<rrin< irlcs q'itll thc (l(-Ps (lc fir(rt)
ovcrsight of grxcnrnrcnt p<'rvrnncl plucc-

tnent. Thus. Jilrrgs tlull seni(( c()uld
forclxri. tlrc devekrprltrrt i,[ an irlslitu.
tronal linkagc l^-trvtcn the r fict rtf thc
prcsirlcn<v Jnd the (:(ll', pirnicul;lrh' n(xv

tllxt lxnh lhe Strtc (:()un(il rn(l lllc Nl'(l
Jre csc!ping thc CCI' {,rt)it. V't'rc this
lrrrk.lIC l(, clcrt'hrp. ir \\'('ul(l H(':rllt in

cr(ll{'th( inllrrcncc ol thc prcsidcntt :ts

an indcl^-ndcnt ((nrsliluti(nrxl ()16cr, pcr-

lr.rps r,..rrltrn1 rn .t lt'tr' rltr:rl crc.rrtiv.'
sYstcr)1 sinrihr to thut r.llle<l lirr irr tltc
ljtun(h (( )ni,tituti( )n.

In (r)nlrlrst to lxrth tltt' Stxlr' (i)lrrr(il
ln(l thc \l)(1. (:llinll s iu(liciirn' llts tr.1 lo
l)cnclir signili(lntlv lronl th( (l(.1':' r'(j-

<ctling ;rrrtlroritt livcn in \\'cslcnr \!'r'-

ltjnrs. lhc ju(li( i:rn' is n:tturalll a rl,.r'ct't-

trrrlizr:tl l)(rrlr. \ir)('( il ntusl rcl\'()n l
(lillirsc stflng rrl r(gion:rl rnrl Lxll-lt\rl
(()rrrts tin' irs cfli'(1ir( ncss. 'llrough tltc
NI'(l elc('ts tllc prrsidcnl ()l ll)r Suprctn(
l\'()lrl! \ (.,rult. lllc (llr(rElr]l.l (rlllslrltr-

tkrnal and profersiorLll dcnelopn)cnt evi-

dcnt in China's culral-lcvel govemntnt
has yet to pcrmeatc very far into tlre
low'cr levels of govcmance. As r rcsult,
lowcrlcvel c()uns rcmain particuhrly sus

ceptihlc to unconstitutir)nal intcrference.
espccially from gxverful ltrirl interests.

Thi,i is scvcrely hampcllng th( institu-
tionll dcvcl()prnent of thc jucliciary as a

ufiolc, which. in tum. prevcnts it from
Jssunring ils propcr (()nstilutional rc-
sgrnsihilities.

'fhe samc is true of thc StrpRnrc Pc()-

plds Pr()curxt()nle, s'hosr' pr<rurulor-
gencnl is electcd lry the NPC Like lhc

iudiciary, thc prx'ufirq is a dilhrse lxdy
that nust rely on l<xll agcnts for its insti-

tuti()nal cfle(livent'ss. iu()rc()vcr, prior l(,
lhc p()mulgirti()n of tlrc Amcntlnrcnts t<r

lhc Criainxl Pnrc'tlurc Crxle crrlier thii
year. Irx)st ()f thc pr(xLrrircy s pnncipal rc-

sponsil)ililies had lren usurped by thc

l)ul)li( \rturil) rrrg:rns. k:trrng littlc tn-
(cnti\'c f()r thr pr(x-rrir(v t() tlrvckrp pnr
fcssionalll,.'lltcsc nc$ tlllcndrncnts.
Irou't'r't r. yrhcc signil'rt:rrtt lnrl rnstrtr.rti()n-

xll) distin(tivr respons ihilit ics on thc

nr(\'urir(1'. Vltr'n .rntl rl tltt' prrxrtntrr i'
rble to stxrulclcr lhcs('ncw r$p()nsiltili-
tics is ()nc o[ thc nxxt cnttiitl qttcslrons

lonfronting tilrin.r ' Ig:rl .tntl conslitrr-
ti(,rul dcvcl()pnrcol.

'lhc (nlrcr rtuj()r (lnrslituti(xrxl ()rgxn

rn (.llinJ. tlrc (.cnlrxl \lilil:rr) (.rnr0)rs-

sxrn. ts rc.lxrn.ilrl( lirr (hRrlrnX (.lln.r'\
.lttrl((l [(,r(c\ .tnrl t'rr. rr i,'<. ils o,)l-in-
i'iSnifi(rnt Po$r'r lrritnlrilt s'ithin Jlr(l
tlrrorrglt tltr.' (l(ll'.'l'llt] \l)(; cl(.ls tl)('
(l\l(l (trLi11nnn. xn(l lh( Stxn(ling (in -

rnilr(.(, supcn'ix's (:ll(: \\1)rk li)i(epl lilr
its inlltrcn(c ()t(r th( (.(i1'}, h()u'cvcr, tllis
rl,nrrlr\\rr)n l).rs Iiltl(' .rl)Jr.lr( nt (lir(('l rrr

llrrcntr orcr tltU trlx'r.ttitrtts or tlcvr{rp
rn(nt ()l (lllinJ'r' ()lh(r ((n)stituli()r)xl ()r-

gllns

llt furd lltnllt
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failed to extend overwhelming suppon for

JianS Chunlun. In fact, the NPC's develop-

ment has not been without critics----ev€n

in the highest levels of the CCP. Both

Jiang Zemin and former CCP General Sec-

retary Zhao Ziyang before him have com-
plained about and campaigned against
this new parliamentary independence. As

recently as last spring, Jiang Zemin re-

peated a warning, similar to one anicu-
lated eight years ago by Zhao ZiyanE,
against China's adopting a "Vestem-style
parliament." but to little apparent avail

Some analysts may also attempt to ex-
plain the new authoriry of the NPC as

merely a temporary reflecLion of the im-
mense political power of its current
leader, NPC Standing Commiftee Chair-

man Qiao Shi, But the NPC'S political
emergence began well before Qiao Shi

assumed the Standing Commiftee mande

in 1993. In fact, the NPC had undergone
significant organizational development
for more than a decade before Qiao Shi

became chairman. According to studies

conducted by Murray Scot Tanner of
rfestern Michigan University s Polilical
Science Department, by 1990-rhree
years before Qiao Shi s affiliation n'ith the
NPC began-the NPC's permanent staff
had grown to alnosI 2,000 from less than
72 in 1978. Concurrendy, the NPC's sup-

port structure had also undergone signifi-
cant professionalization. By 1993, almost

all of the research sraff for the Commis-

sion for Legislative Affairs (CLA, rhe
Standing Committee's principal drafting
body) were law graduates, and mos! NPC

research staff members had advanced de-
grees of some sort. Also by rhat time, the
NPC had already developed more exten-
sive contacts within China's scholarly and
professional communities than had other
govemmelt bodies.

\'loreover. rhe NPCJ suppon .ervices

have undergone much greater rationaliza-

tion and specialization than those of
other constitutional organs in China (iee

chan) By 1993, Ihe NPC was supporting
three distinc't and n'ell-developed sets of
legislative research senices, each focus-
jng on a different aspecl ef legislative de-

velopment. The State Council. by con-
trast, has ody one such body, the Bureau

for Legislarive Affairs. rVithin the NPC,

CLA focuses on drafting legislation; each

of rhe eight special sranding commiuees

works on a panicular area of policy de-

velopment; and the General Office Re-

search Department concentcltes on issues

of legal, govemorental, and consritutional
structure afl d coordination.

These resources vest in the NPC, not in
the person of Qiao Shi. As such, they n'ill
continue to benefit the NPC well after

Qiao Shi's tenure ends, as will the pres-

rige and institutional con-frdence that per-

sons within the NPC say have been Qiao
Shi's primary contribution to that institu-
tion. Though eligible for one more te[n,

Qiao n'ill likely retire after his present

teIm expires in 1998.

Conslitutionol implicotionr

But perhaps even more fascinating
than the NPC'5 development per se is the
fact that the development appears in sig-

nificant part propelled by constitutional
arguments. Starting in the mid-1980s,
these arguments began appearing in in-
temal CCP speeches by then-NPC Stand-

ing Committee Chairman Peng Zhen,
who many within the N?C regard as the
most influential flgure in the legislature's

development Peng s general thesis.
which has since become canon for the
NPC and its scholars, consisted of the ob-

seryation that the NPC is both fie gov-
ernment's supreme constitutional body
and the only representa(ive body in a

consdrutional system that bas€s its legiti-
macy on its "democratic" character. Peng

reasoned that the NPC is the foundation
for the constitutional legitimacy of the
Chinese govemment and, therefore, the
stronger, more independent, and more
assenive the NPC, the greater the legiti-
macy enjoyed by the governmenr as a

whole. Today, Peng's view is the center-
piece of the NPC'S ongoing campaign to
develop further its institutional capabili-
ties and refine its role in China s constitu-

donal and political operadons.

Of course, this reasoning could be

taken as merely more Party propaganda

from the CCP leadership, were it not for
the fact that during rhe 1980s this argu-

ment's principal audience was the CCP

leadership itself. Moreover, the N"PC has

also directed this argument intemally, con-

sciously using it to guide the development

of iLs own operations. Procedures devel-

oped in the late 1980s have given the NPC

delegates, paniculady those on the Stand-

ing Committee, and a limited but notable

range of social interests, greater opportu-
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The NPC Legis
Cunendy, the NPC StandinS Commit-

tee promulgates rhe overwhelming ma-
jodty of the sEtutory legislaion issued

by lhe NPC and the rest is promulSated

by the plenary session. The bases for all
proposed legislation are the one- and
five-year legislative plans, which. until
recendy, were compiled by the CCP but
are now compiled by the NPC Chair-
men's Group. The Standing Corffniftee's
General Office Research Department
compiles both plans, which are then
passed to the standing Comminee Chair-

men's Group for amendment and ap-
proval.

ln addition to listing pieces of legisla-

on ro be drafted, each legislaive plan

designates which panicular gov€mmental

organ will serve as the "lead draftei' for
each piece of proposed legislation. Lead

drafters frequently engage other govem-

mental organs to work with them in the
drafting process, but co-drafters are not
specified in the legislative plan--+hey par-

ricipate at the discretion of the lead
drafter. Generally, the lead drafter will be

eithcr the NPC Standing Comminee, an

NIPC special standing comminee (similar

in function to US congressional cornmit-

rees), or the state council or one of ils
sub6idiary organs. The Supreme People's

Co!ft, the Supreme People's Procura-
torate, the Central Military Commission,
and individual NPC delegates also have

r}Ie legal capacity to sponsor new legisla-

tion, although in practice they never do
so. The CCP. though, cazrrol sponsor leg-

islation, and on one occasion in 193 the
NPc refused to accept a draft constitu-
ional amendment tendered direcdy by
fie CCP,

Currently, eirher the NPc standing
cornmittee or an NPC special conminee
serves as the lead drafter for most major

pieces of proposed legislation. Legisladon

sponsored by the sunding Corn nittee is

drafted by the NPC's Commission for Leg-

islative AIIaim (CLA), often workinS with
other coirafting Sovemment otgans from
the Stare Council. \Yhen assigned respon-

sibiliry for rJrafting legislation, CLA s€ts up
a small "drafting group" consisting of se-

lected CLA staff members, noted acade-

mics. and/or selected sufl from other co

drafting govemmental orgaos. The draft-

ing group, which can consist of as few as

3-4 penons or might include whole irt"sti-

orions, frrst conducts research and. in the

case of controversial pieces of leSislalion.

may float proposals in scholarly ioumals
or newspaper articles in an effon to gar-

ner suppon, before drawing up a ror,tgh

draft.

cLA then circ'ulates the draft for com-

men! among other relevant govemment

and Party organs, relevant semi-pnvate in-

terest groups, and nunerous consultants

drawn from related professionzrl and aca-

demic circles. For example, a bill with
specific implications for \e'omen night be

given to the Allchina \flomen's Federa-

tion fo, comment. CLA also convenes a

series of meetings to discuss the draft
with relevant special comminees and 8ov-
emmental organs, and seleoed academics

and professionals.

Based on input from these sources,
CLA then produces the flrst offrcial draft
of the proposed legislation. This draft, to-
gether with a drafting repon from CLA

highliShring rhe ma,or issues that arose in

the drafting process, is then forw ded to

the chairmen s Group for approval. The

Chairmen's Group may approlr dre draft,

in which case it prcceeds ro the floor of
the Sranding Committeei send thc draft

back to CLA for funher revisioni o! kill
the draft by ubling it indeflnitely, Thus

far, this last option has only been used on
proposals from the Sule Council or from

the special standinS comminees, not on

CLA drafu.
The drafting process for drafu submlt-

red by rhe special commi[ees or non-
NPC organs is somewhat different. In
this case, the Chairmen's Group typically
sends the draft ro CLA for independent
evaluation before deciding whether to
send the draft to the Standing Committee
for floor debate; send it back to the lead

drafter for further revision; or allow the
bill to die in comminee. Cl-A.'s evaluation
has great influence on the NPc leader-

ship, but the special standing conunittees
sometimes can convince the Chairmen's

Group ro forward a bill to the floor of
the Standing Committee despite a nega-

rive CLA evaluadon. ln any event, the

drafters generally will hold a series of
meetings with CLq. to ry to win its sup-
port before sending the draft to the
chaimen's Group.

If approved by the Chairmen's Grcup,
rhe legislative draft proceeds to the Stand-

in8 Committee floor for a series of discus-

sions by SraodinS Commi[ee members.

According to NPC sources, the NPC Law

committee and the Chairmen's Group
take these diecussions very seriously, For

example, the Standing Comminee resolu-

don approving rhe Three Gorges Dam
project was significandy inlluenced by a

small bur determined group of opposinS

delegares from the Th.ree Gorges region.

After these discussions conclude, the
draft is sent to the Law Comminee, along
with transcripts of the Sunding Commit-
tee's discussions, The Law committee's
principal rcsponsibility is to r€vise legisla-

tive proposals along the lines of major
points raised in sBndins Committee dis-

cussions (as fikered through rhe Chair-
men's Group).

The law Commi[ee revises every leg-

islative proposal, including rhose originat-
ing from CLA, at least once. If significant
ob,ections remain, the bill is se back to
the Law Committee for funher amend-
ment, resulting in a second revised draft,

The SBnding Committee sent the Three
Gorges Dam project bi back for revision
four times before sendhg it up for vote.

The NPC Standing Comminee's control
over tle legislaUve process has spawned
a new fom of political activity in China-
lobbying. At plesent, CLA is fie ptirnery

focus of mosr lobbying effons, panicu-

larly for draft legisladon thar oriSinates
from non-NPC bodies. CLA seems to en-

courage such activiry and views its own
role, when reviewing the legislative drafts

of orhers, as one of givinS voice to inter-
ests that may have been overlooked by
the legislation's sponsor. 'r)fhile govem-
ment bodies, including provincial govem-

men$ and ministries, conduct the most

intense lobbying, professional organiza-
tions are also becoming more active. Lob-

bying by public interest groups has not
yet hcome apparent, however.

-Mkbael 
Dou.dle

36 Ihe Chino Businers Rcview November-December I 996

lotive Process



to close the offeoding faclories. But in a

constitutional system, even an emerSent

one like China's, such violations do not
necessarily reflect shordalls on the pan of
*re central leadership. The problems are

likely the resuh of systemic failings within
China s emerging constitutional sructure:
not enough money to regulate the explo.
sion of emerging private and local inter-

ests: not enough experience with admin-
istrative enforcement in a iudicially
overseen regulatory environment; and./or

severely underdeveloped local judicianes

under the influence of powerfirl local in-
terests. Moreover, foreign demands may
fall outside of the constitudonil iurisdic-
on of the Chinese leadership. In China.

as in the United States, ultimate constitu-
donal authority to close a factory perma-

nently vests in the judiciary-not in the
executive, and not in a political party.

Even if the leaders with whom we deal

lack the necessary constirutional author-
ity, lhey nevertheless possess political
clout sufficient ro close down a faoory,
regardless of any intervening constiru-
tional niceries. But if our problems are rn-

deed primarily due to sysremic difnculties
arising out of China's fledgling constitu-
tional operations, ra(her lhan to simple
bad faith on the pan of those leaders
q'ith s'hom n'e deal-a possibilir)' feq'
Americans have stopped to consider-
q'hat are the implications of our de-
mands? Can n'e honestly expecr China ro

become a law-abiding member of the in-
temational corrununity, while at the same

dme demanding rhat its leaders ignore ts
own constitutional framework merely be-

cause our interests are not being ade-
quately served

\9e need to begin taking China's con-
stitutional system and operations into ac-

count when plotting our negotiations
and reladons wirh China. To t}le extent
that tPR or any other iniury to American
interests miSht be the result of dysfunc-
onal rather than non-funclional consd-

tutional processes, a more appropriate
response would be to work with and
through the constitutional system, not
against ir. If the problem is lack of ap-
propriate enforcement experience, for
example, then we should seek to assist

China in developing such experience. [f
the problem is one of local interests
controlling a weak local couft, then we
should ftod ways to help China's iudicial
system develop means for combating lo-
cal prolectionism. Of course. such effons
will take time-they wlll not afford the
immediate financial gratiflcation of direct
Party intervention. And there is a price
to pay for such patience. But the retum
*'ould be the increasing solidiflcation of
consritutionalism in China-a move thar
$'ill resull ukimately in a fairer and more
stablc economic and political en\.iron-
ment. lt sould appear to be a prudent
investmen(. *'
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nity to affect the legislative process. For

example, the Standin8 Committee now
vets each legislative draft twice, rather
UIan just once, to give delegares more op-
portuoiry to influence leSislative content.

The NPC drafting process now also rn-

cludes a series of hearings at which com-
peting social inrerests can express their
opinions about legislative drafu.

The NPC has conriously modified its

own intemal operatons to conform bet-

ter to its inteoded corutrutional role, sug-
gesting that constitutional thought has

played and continues to play a significant
role in the NPC's instirutional develop-
ment. That the wo principal urgets for
the NPC'5 constihrtional arguments have

been the Chinese leadership and the NPC

itself also suggests that constitutional ar-

gumenls can now significandy affect the
highest levels of China's political behav-

ior. Together, these two points indicate
rhat foreign govemmenls and companies

can no longer ignore the constitutional
aspeas of China's govemment.

To,vord consliMionolism

Of course. there is no doubt that most

of China's govemance is still "busincss as

usual"---<)r'en polirical disscnt b) ordina4
citizens is still repressed, and personal

rights and freedoms, including those guar-

anteed in the constitution, receive little ap-
parent respect. Nevenhelers, the delelop-
ment of the NPC sugSesls a fundamcntal
shih in thc (at rhar China perti)rms busi-

ness as usull.' ln paniculilr, it sugl{ests

thxt nl()rc lnti mrlre activities in Chint
reke placc n()l l)eclusc of sorne singuhr,
indi!'iduxl p()liticxl will, bul instcrd xre
guicL,cl bf institr.rtionll-ancl cv(n somc-

tinrcs c()nstiluti()nlll--<lynl,rics.
Consti(utionxlisol muy bc thc sirfcst

f()rnl ()f govcmllcnt, l)t( it is n()l ne(cs-
sarilv thc rrrost eftrcient. Foreign firms. lirr
cx:l,nple, mr)'soorclimcs find thx t

China s dc\,cl()ping c()nsthutionxl cuhurc
drtes nrx tend ft) their inlmc(liatc intcr-
csts. In many \\'r)'s, it is rlruch !,;lsicr t(,
r,rnderstancl ancl clcal $'ith I)an)' leaclcrs

tlun \\'ith thc conrplcx cll nlnrics and sYs-

tcmic inadcqtucics of a develrping con'
stitu(i(mal sl stcnl

For exlmple. in thc prst, \\hen t S

lrusincsscs discovcrccl vurlations of their
intell!,crual p()peq'righrs (lPR) in Clrinx.

the I S go\emment c<luld simpll denund
that China s 'leaders use thcir authoriry

D\
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ong Kong Sovemment promo-

tional materials proudly pro-
claim that "an industrious popu-

lation and one of the s'orld s

Vrith all eyes on Hong KonS's political

transformation from a Briti"sh colony to a

special administrative region (SAR) of
China ncxt July. public confidence in
Hong Kong's ability to remain ftee of cor-

ruption and reuin the rule of law is at a
low poinr. tsut the polirical changeover
ruly not pose as serious a thrcat to Hong
Kong s global commercial role as could
risinS costs and the changing skill needs

of global business. vtether HonS Kong
can remain a competitive regional eco-
nomic and financial center into the 21st

century depends largely on its ability to
anract and retain skilled execuuves. Both

foreiSn companies already in Hong Kong
and those contemplating investments
there must be conccmed with human re-

sources, since this, simply, is what makes

Hong Kong work.
Adaptability, though, is another of

HonB KonS's srengths. In the 1950s,

when the Communisls failed to find a

place in the new socialis( order for shang-

hai textile manufacturers, HonS Kong
business leaders gladly received these
refugees. The enrepot rade rhat had sus-

tained the colony was in rapid decline at

that rime because of the United Nations

embargo on the expon of sraregic com-
modiries to china impos€d durinS the Ko-

rean war. vith litde left of their previous

wealth, these mainland entrepreneurs
helped u-ansform Hong Kong inro a low-
cost, labor-intensive production base for
textile and elecronics expons. According

ds lorgely on

its workers

! Bryon Bohon is prasidcnt o{ thc
Boston-borcd consulting ffrm, Tlrc

Chino Busincss Group, lnc.

6nesr deep-water harbours" are the tiny
territory's only natural r€sources.
,r-onetheles, Hong Kong has tmnsformed
itself from a lonely colonial outpost to
one of the world's most vibrant and com-
petitrve economies. lts achievemenE in
the global business arena are many and

laudable: the world's fifthJargest financial
center; seventh-largest foreign exchanSe

reserves; eighth-largest u-Jding economy;

and busiest container port. And, at

$25,300 per capita, income in HonS KonS

surpasses that of either Britain or
Canada-not bad for a territory of just

over 1,000 sq km.

The intelligence, elbow grease, and en-

trepreneurial enthusiasm of Hong Kong's

populace-a vibrant mix o[ pcople from
both East and vest-havc made the teni-

tory the prosperous place it is today. The
Insti$te for Management Development
proclaimed Hong Kong rhe world's third
most compelitive economy in 196, rank-
ing behind only the Unired Sutes and
Singapore. To a large degree, it was the
rule of law imposed by the BriGh admin-

israton rhat provided the framework for
the tenitory's success. Hong Kong could
never have become such a Euly intema-
donal city without a transparent business

environment. \Yill it be able to retain the

companies that make it thrive2
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to flong K(nrg go!'crnrnent figures, llre
rLrlut ul lirng KonS\ (rl\)fl\ llR\r lrnu
HKSl.7 nrillion (:i,i79.(xn) in 1950 to
HK$212 milli()n (Sl0 nrilli()n) in l+)5.

V'lren China ()pcnrd its d(x)rs 1() rlle
outsidc $orl(l in rllc lJtr 1970s. rhcsc f()r-
mcr Shxnglui industrillisrs, success[ul
()ncr nl()re, hegln inr'esting much of
th(ir n($ rrt.rltlr rn ( lrnr's I'r.rrl Rr!(r
dclte. ln rrrntr:rst () tllr ()tllrr _littlc clrlg-
()ns ()[ Asi.r-'f:ri$'Jn. S()uth K(,rc.l. Jnd
)ittgup,'r(' llr.rt r('\l),,n([(l li' fl\rn].1

\\'xge l)rcssrlrcs l} nroving into higlrtr
r:rlue-rd(l(l ptrluctiort. I I(ntg K(x'rl.i \\'xs

ll)le k) stick 1\'ith its i,u(1('ssfirl tirrnrtrla of
kxv cost. lelror-intcnsi\c pr()(lu(1i()n l)\'
expancling its nr:rntrlirctrrring lxrs,.: into
s{)Llllrcrn (lllinx. lhis stlllcgy \v()rkc(l rx-
lr(ll)clf $cll: llong K,rng: (;\l' rn-
crrxsc(l ncxrly Iivclirlcl Ilorrr I91.i t-9(r.

lknrg K(n1g lirnrs norv cntploy tl)ughly 5

nlilli(ln pcol)l! in (lhinl, nr:rinly Iou'-
skillc(l l:ll)()r('rs.

Hong Kong's professionols

\\'llll trrrr(ll ,,1'Ilt( 
l 

) r , r ( I l l i ' t l , , r r , , 1 rl\
6rnrs nou' { x'('lrrring (}lr tlrr I'R(l sitlc ol

tltr. l,,,r'rltr. ll,,ng K,,ng ,,nr(, .rl.l.ln
tlrri\(,s xs lrD t.ntrcl>rl, nrr'tliuting :r lurgc
p()rlion ()l (.hi,lr5l)Jrti(ip:rli()n in thc
glirul ctrrnonrr'. Il(nrS K(nrli lt.rnrllcs lt:rll
oI rhc nrrrinhnrl's cxpons. uhilc rorrghlv
()o pcr(cnl ol ull li,rcign dirc(t inve\l r(]nt

in Cltinir fl{)\\5 tltl,ouglt llrng Krrrt6. Anrl.

\ hrl( rrr.ln\ l.rlrrr r n t t r r s i r r' i r r r I t r . I r I r' s

hure shilr(.rl inl() 5()ull) (lhinr, ll()rrg
Koilg it.rll llJ\ r('rJir(.(l highcr vllltre-
ruclclcd litoctirrns su('ll ir l)r{)( rrr( ntcnt.
pfl rtlutr tlcsign. (luillil\' (()nl()1. orirrk(t
ing, rllrtl rrturtlrgr'rrrt nt. As il r(((nt Illlr
vurcl I\rsincs: S( lxx)l slu(l\ rn)l(.s. ll(nrg
Kong lr;rs lrrcorrc irn inli)fn)iltir)n- xnd
knoulcclgc l)iisc(l ((rrn(ntr!. Il(nr! Krnlg
g()\'cfllnrcnt s()![('r,s in(li(lrl(, tll.rl th(. s(,f'
!i((' srll()r- ir((()tIlls li)r n)llSllly uJ I)r'r-
((.nt ()l lll(, l(]ril()n"\ (;Nl)

'ttt tlrc skill kvrls ol tlr( ll()rrl.l K()Og

Iulror lirrtr rD;r\ nr)t I)( kcePing P.rrr.
\\'ith tlrc nuc(ls i)l':rn inrrr.rrsin{lt sr,n'xe-
blst.rl t.cononrr'. r\s lun I'( rkin. ( lli( l

aarr)rn]li\l \\ilh th( ll(nrg Kr)n{ (len(lrl
(lhxdrl)rr ()l (:()rDn)(11(. olrsUrr cr. llrtrt'
h.rr lrr!n.r lrrrHr' rrtllrrr,,1 (\l'.rlt'r.rt('\ trtt',
H()ng Kotrt l)((llu\( llr( t[ttltnrl rr ro
1.:rcill in ll)( s(r-\ia( \(\'l(rr\' Iltortglr
llrng Kong i\ n(n \lr{n'l trl sth,xrlr-tlrt
tolont hlrsts:tren I.lLrlrli,, uni\ ('rsili( s

rlilDilg('rs ir( s(n)r(' \\ (,sl(,rn lirnrs l\lrc.rc

thc Hong Kong education system fails t()
devckrp the analltiel skills of its gradu-

atcs. Mem()rizing an cssay [r()m a tcst
prcpar.ltion h(xrk rather than $riting iln
()riginil c()rnfr()sition for an exanr is n<[
un(()nlnl()n irmong HonS Kong students,

[<rr cxample.
N'lany HonS Kong cilizens scnd their

childrcn abroad t() univcrsit\'-in 1995.

over 13,000 students leti to lnend univer-
sities in Austnlia, []rinin. CJnudr, lnd
lhe trnited States. Ilut. ac(1)rding ft) s()me

hunun rcsources pft)fessi()nxls in II(Dg
K(ntg, tlirnv o[ tln)se r\11o study llrroecl
do not rctLlrn rvith thc' ncc'essary lan-

l.lu.llle.rn(l ,llrc*killr. In nrJn\' ('.r.(.. it

secors, Hong Kong stuc[-nts go in Hr(lrfs
() irltc'nd li)rei8n Llniversities, spending
little tirne developing xn awxrcncss ()l

V(st(I,ll I)u.inci'. ('llllur( {)r nr.r(Ii(in8
thlir English language skills. 'l l'te bwcr
lcvcl of linglish language skills in Hong
Kong c()ntnsts shxrply wilh lhc situltion
in \ir)l.l.rlx,rr'. ultirit lrousts (r(cllcnl Ilnl.l

lislr lunguage skills rrnong its populacc
rnd c(nrlpetes directl)'\\'ilh ll()ng K(r1ll
rls x site li)r regional hc'eclqueners und in-
trrn.rti,rn.rl [in.tncnl rrn'rtc.. lhi. r. .t

:('ri(, i, i\\lr( grring [,rnrurri li, r]l:rinl.rin-

rng H,rng Kr,nE'i (r:rrrP(trtr\,c ((lI(."
notcs Rirltrrrcl llJrg(,lir. lir5l \i(( l)r(\i
clent tirr cqtritv re:,('arch li)r llcrrill l.r'nch

Il()ng K{)ng.
'lhc result is rr Ieck of lrorrrc-gros n

rlJnrgers in H()n.q K()t1g. I)ouqlrs ll.
StrDt(),1, (lircct()r of huoran rcs()rlr('es
a()ns(rlting f()r li)ivcrs I'errin in II()n!{
Kons, dcscril)cs lhc l\pi(irl situJli()n lls
i,'lt)l).lnlc\ l.rtc rn Il,rng K,rng. Scckrns

l() llir( l genrjml nrln:lgcr t() scll its pr)(l
ucl in S()Llth Chini. thc .(nnpiln)' l(x)ks
I,,r s(, )c,rn(, $itl) I)r,'li(t(,I\) i (..It-

t()ncse. M!ndarin, and EnBlish; prefembly
i US cducrti()n; x grxduxte degree; and

solid expcricncc. I)e()ple wilh rh(rse

quJlrlieJli(,n\ c ln sintply nanrc lhcir
pri((. lll('R'iusl Jr('n t ('n,,uglr ()f tllenr.

st:rtcs Slirnt()n (sec Tlrc CD& May-_lune

llX,, p.26).

And ninring thcir pri(rs tlrel'are, n1ul-

tilingu.ll, Vcstcm-c(lucalcd nunlgcrs c;rn

clsily c(nnnun(l hast'salerics of 5250,000

in ll()n8 K(mg. V'hilc ()nl) x nunilgcr of e

lirirlf lxrgr ()p(r'.iti()n in thc ['nited Stxtcs

nligl)t cxm sulh e salary. in llong Kong

this lc\,el is thc n()mr ft)r s(nne()ne nlxnilg-
ing sulcs-not,nalnulil(1urin1l <)perata()ns

ol ulror.rt lll0 nrilli(nr un(l a stufT of 20.

i\'lxrk Nc(llitx. dircct()r ol hunrrn re-
sour(cs-Asil l,a(ilic li)r lrMC (i)rl). rnd
(hair ol the Anlcricxn (lhxnrl)cr ()l (ixD-
l]lcr( c (Anl(;hxnr) llu,llln Ilcs()Lrrccs
(irrnritlce in ll(nrg Kong, $orrics thrt
wul.i( c()sls rvill rlrivc hrrsinrss orrt of
ll()n! K()ng to nn)rc a(rnpditive loaxtk)ns
(.n,e (.hxfl). "Wugcs ltrvc in<'rcasccl at lcast

l5 lr.rll. il rx,l rr,)r(. (,\'(,n' ftrv yc.rrs rn

ll{)ng K()ng...lt s lr c()sl ()l (k)in8 l)Lrsiness,

lrut lorr lt:rrr,to rr.rrlt sorrrt.s'n (,f (.qut-

lil)riunl. l()lllc^r'iscl l)usincsses srilrl ()
\r)le with tltcir lcct." \\'llrns Nc(liilr.

Hiring expoh,..
\\'itlt $lgcs in('rc!sing ll) l-a petucnl J

\,crrr'. it is littlc \\'()nder tllilt J rc('cnl Anl-
(lhxnr \rrrrc\' sho$s ['S t'ornplnirs [intl
tlrc rtlutirtlr high costs o[ c[ring hrrsiness

tr lr rxrc ()['lhu nn)st unsulistil('l()n' ts
I)((t\ ()l llonq Kong's crxnntcr(iul clintltc.
'lltrxrglt nrrnl' (()mp.rni(s in Ik)n! Kong
rroultl pr,.lct'kr k('(p (()sls rkr$n by lrir'
ing nulc pcrrplc lionr tlre nlrinlund, thc
ll(xlg K(nlg g()\'(rnr)(lrl rlrrclt lrl)l)r{)!rs
Lrn.q-tcr]l ur)lk \,isrrs Iirr I'lt(l .hirens. And

Comporison of Solory Pockoges in Asio, April 1996

Bosic Pockoge Solory Ronge

Hong Kong Shonghoi Singopore Toipei

I\pllriilre
fio.rn( iirl
nll,rl$acI \l-1.--1,\tol.lril Sli)H.l FSl-19.r)')o \lll1)o()-\all-tj !lll.5llr )lil tl-

kxll sllcs
rDjnagcr Sli9.l9--Sl l0.OOr 56.29!59,{9 $89. r$}Sl3}t. r9.r 561.51(Fs7lt.0l {

\\i\r{ \{,.i_: \._,,. \i',\. \,_rrt \{,,,-,, \l- t-i \,1 l1-

SOURCE: I, tr\(r. l\'rrn (l,,n.,rL,\

ll(1n inrc(l \\ nl) pcrnri\\r(nr Ifurn \ r\i, 'n .1, ) r- Ir, rrrr(l.u r 
'rr

NOTE: .\ll tirurc..rr( l5 (l(,11.'r.
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cxl)ilts \\'ilh llrc nra(sslrry \kills conlrtund
lurgc lrtnr:tits unrl sllun pur'kugcs. -lhus

lllr. thc nrxrkct hlls r(sist(l ltnt' & r\ n$'ltrr.l

Prtssurc ()n e\Piltrilltc ( ( rlll)cn\:lti()n
\\'ltilc enrPkrrc( (r)r'l: in ll()nE K(n1g

lurc rorrghlv c(nnl)llrxl)lc l() lh()sc in Sin-

g;rlx)re. Siau.l;llr)l( tIxrs ttot ltltrc llr orer
('(n)lr !isi()ns {ll inrlxrtclirtg (kxnr l() .t-
lrx( r I)tl5incss. \('itlr such kccrr
((nnpetiti()n krr j()lr rlnditlltrs $ith tlrc
right skill ,nix. it is D()r unusu:rl r() !Dcct

proplc in llong K( g ulto hurc hclcl

6r'c jol:s in lll(, lirst l0 \'cr$ llcciursc ()f

lll|} .illlillx 'n. r(laIllx,n I' x ,l\ .rr( n:rnk lr-

larl)' ir)llx)fllnl li)r li)rcigl (()nlt)xnics A('
(()rding t() slxnl()n. l()l) rl,lill.lcrs (xn

casily Irc pou(hcd. x pr()(css tll.ll onl)
edcls lo u,age inllution. Nllnegcrs olicn
:rrt' rr':rrhl1 ltrrttl lrr rr,tttpltitrrrs ollt'rint
\ilnili( rntly lrigltcr srrg,.. c\((uti!(s
r()rrtincly ae(civ( oflcrs ol' srthry increltscs

r)l xl)()ut 25 fcr(c,ll t() indu<'c llrcnr to
s$ itct jolrs. Slllnl(11 (()r)rnl('nls.

Ilctrining t()l) \\'(]rkcrs is (-ru('i.ll l()

nrxintxining r .(nnp({ililr c(lgc ilr Il(mt
Kong lrrrt ll\ ntN r)r.rr(l.r((,r) lr(rrsi(,rl
lirnrl rtr.ry n,rt rrrilk( (llrl)l(4(r' r('tsnlion
xr'r)' fllsicr. 'lir Prxirlc sc(trrll)' l() ll()nll
Kong urrrktr:, lllc ,t()\'crnnx nt is pl:ln-

ning to snrcl ll iUJn(lxl()r) Pr()vi(l!nl
|Lrr(l (lul)r) Schcnles or(lin;rn(c in lirtc

l1)9:.-llrc s.he c is r\pc('tc(l l() irl)pl\ l()

all cntplrr'rcs betNecn tltc llg(s (), ll3

:rncl 6i lnd \\'ill rtquir(r lhtr rrnpl{,rcr xn(l

the (Drpl()\'ce t() c()ntril)ute 5 pcr'rent ol'

thc rrDpl()vec s nn)nthl\' a.lsh in(rntr, lo
Ilrs l'(n\i,n) hrnL-I. An (1Dl)1,,!(( c.rrning
lc5s rllln tlK51.(XX) (S5l-) \vill rc;xrncrllt'
n()r Ix,rrquircd k) c()nlril\rlc (th()ugh rh('

cml)l()\rr is). \\'hilc c()nlril)uti()ns in cr'
<css of HKSl0.00o (S2.itt-) pcr nt,rntlt
s ill lr non-l'nndltory.

VIrrL tlrr. ]ll'l'ir Errrrl ncrrs l,,r lhrrr11

K(xrg prnsi(n lln(l n):lnlgtr$-it is (x

l)(.(l(\l lo gcn(r:rlc lx{\\1( n SJ.', l)rlli,,rl

$5 2 hilkrrr l)cr vcilr rn nr\\ irlvcslrrlc,ll

lirrrrlr-nr:rny' I] rltin:ltx,n.rl,r rr)rl).lr1i( \ in

ll(nrg Kong !!rc lcss tlun plcuscrl. 'lhc

Prrhlenr is not lhll lhc NII)I'rvill iory)(rse

an x(ldecl c()st t() d(,ing l)Lrsiness rtl()sl

nlu ll inxti()nrl conlpanics:llrcl(ly f:r!'
nrorr in hcncfits (ll:ln lhr g()r( rrrrrl('nl
rriniorurn-rirlhcr. firols li'cl tl)t trll'll
c(mtril)ulcs firnhcr to job lrn)l')ilit\'. rs ll)r
xcenrrd bcncfils ilre c(nlrpleteh l)()nrrlra
l(n)r i()l) t() job. Explains }r\l(l \ \t'(hilx.
''vc hxvr aenxin vesting pi)ir1ls li)r ()ur

r.hcnt, r. rrn irllln,rt.int rclc,)ti,,n l({,1 ,n .r

l)ll((, likc llonS Kong. 
-llrc 

l\11)lj unclcr-

nrinr.r tlrt,\(,r'linH c(),np()ncnL' U hile
(r,llrl).lni(\ (.1ll (li(l.rl( \c\llnrl I)(,inls
irl){)! (j thc nrilndilt()r\' !l()\'erilnlenl
sclrc rc thlrl rR n()t lx)nrl)lc. suclt ltne-
lit cltartgcr nrukt tltcir litnrls nrore rrrnr

lrltx Jnrl crxtl) to lclntinistcr.

...or hiring Chinese

l',rrrr.lrirrE,rl lrigltlr r;tt:,hlittl csgr.rtnutr'

(xc(ulivcs sill no rkrLrlrt rcrtr:rirt:t ltttrnalr

rcsourccs prrrblcnr l(r'rg pxst 199f. l)ut. in
thc slx)n tt,rnr. nrln!' llrms are likr-I1' t<r

hirc l]rorr' (:hin(sc c\c('utivcs. Prul
(llrcng. cl)irinniln of lntlx'npc Pacific uncl

NN, It(nl)schil(l llong Kong. n()tcs lhrt
ll()n!i K()ng firrs probal.lly will go
tltr,,rtSlt .r Ptt'i,'cl ol lririnl.i l('\\r'r r'\l):rlri-
atcs in 1991, l99il. xn(1. p()ssil)ly, into
l(.x)9. llrrl 'r)ncc \\"e plss thr()uglr lhis
highll' crrtrtionally clr:ugcrl pr'riocl, you

$ill sce rl rcsrrrgrn(c of lr nurre bltlancecl

w;ry ol' lookin6 lt rhings. \willl thc
lirrtr\lr H,\(.rr)ing (st.ll)li\lllrenl rr(,\inil
oLrt lrntl I)ll(i rrr.lnrinislr:rtl)rs nI)\'ing in, al

nn)st Jll thc tol) ci\'il scniLc p()sili()n$ xrc
nos hllccl I)\' l l(mr3 K(x'll.i Chincse Thc
llritislr hongs \\'crr'rhc listlblishme nt
rrnrlt.r Ilritish coloni:rl rrrle. but those
dar. lrc ovcr. s:rys (lhcng. l'he shili of
inlltrcntc is l()\\'rr(l l(x'Jl grrrups likt'
llrrl(l)r*n .ur(l ( III(. l'.rrrhr. tlrc trr.rin
l:r11(l (lhincsc (()r)1prln\'. 1'hrr' rlill ht:
(trrl( lht] llst;ll)lisllrllrnt. "

'lhrrs. tlrc cnrpkrrtt ()l (h()icc lor top

I)',\tlxrrt\ trt Ilt,rr( .ltt(l tlli,l( (rrtttll:lnl( \
al(rlrlY rs \(nrr({nr( $ho cltn ltclp Iirtrg
KonB'lrrrscd (1nrrJ)ilrlics soli<lilr tltc'ir cotr

t.rals \\'illr (.hinr: rt $ell-crlttr:rltcl (lhircsc

rvith srrpcrh nlrLr'lxg(rrrrnt skills rrlto
sptlks cr<cllcnt linglish :rntl lras business

c(n)n(.(1i()rs in lh(. l,lt(:. As l'crkin rnc!
,rllrr'r,.'r'rrrt,,rrtr.t. rr lll( l(rnlilrl l),,irr(
()ul, ll()n1.1 Kong lrus lrcronlc r'loscl!'
linkrtl to tlrr'(lllincs( ((1nl()ntY ancl Ikrrrg
K(nrg ((n)rl)lrnlcs lrrc lirst crlTunrling tlrcir'
()l)ctuti(nr:\ in (ilri,r.r sr!'s I'crkin. II()ng
Kong cornplrnic.s trscrl lo slv tltet thcv
$'(.rr, n()t g{)ing t() put nr()rc tlun 5 pcr-
('(r1l ()l thcir x\s(ts in (llrin.l. 'flr:rt s conc
lrr tlrc lrrxrnls. \Lrnr n{}\\'lril\(' l0 li pirr

rt.nt rrl tlrt,ir x\sct\ in (lhinJ. S()nl( (\'cn
Ir.rrc .r. rtrrrr lr .1. ..:i l)( ri('nt. j\ll tlli\ rn

r'reu:t's lltrrrg Kongs cxposrlrt to sttdclcn

polnl shilis orr thc nr:rinllncl rnd lhc \J-
g:rri(.s {)l (.hin.ri' r()lirtil( econ(xnic c\'
clcs-lnrl intrclrscs lrrrsincsses ncttl lirr
l)(r)l)lc 1\'ill) Ohinlr s:tvvr'.

ltv
, ii

tltorldbmostDruuen
to defeat pbvedy.

The Trickle l.p Progam is a non-profit internalional development 0rganizati0n which enc0urages very

poor p€ople l0 starl0r erpand therr olvn small busin8sses. By providing stat-u p capitaland basic busi-

ness training, Trichle Up gives hopelul entrepreneurs the oDportunity t0 use their own slills and ingenuity

to create, develop and manage income-generaling enterpflses, benefiting the workers, theirfamilies and

tir€ir communities. Sinca 1988, Tnckle Up has been promoling entreprmeurialism in China, vrith he start-

up 0r erpanson ol morc that 800 businesses involving over 3.700 people. Curnnt activities include pro-

moting envrronmenlally-sustainable businesses among soci0-economically disadvantaged people,

including mrnorities, in mm0le regions of the Cuizhou, Shaui, and Yunnan pr0vinces.

funtributions are tax-deductible and will start micro-enterprises amongst the pmreat ppulalions.

$100 helps slad one busrness, $1,000 helps start ten.

pr0gr

(lneof the

Ifll[[tt
IPm
Pfl[fifllM
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Tfie notirmolity queslion
I;()r tllc trirn5iti()n. lh()ugh. nlen)' is-

strcs rcl:r(crl to personncl ancl stafling
havc yct to lx rcsoh'ecl. Though Lk)ng

Kong clearly neccls to lrtr:rc1 and retain

<lueli6ecl prolcssionals. including expil-
tri:rlt's encl PRC (itizens. t() nrrintrin i{s

(i,nrl)(trtl\'(' trlgt', rcsiclcncy rnrl irnnri-
gr.rli.)n rul(s l,)r lll(, lirtlrr(, SAR r(r]1.rin

unclcirr. M()st of the changes slcm f()m
thc fuct tlrxr (:hinr's Nlltion lily l"x\r',
ulri,1r slxr ifrrrrllt prrrlrrlrits tltr:rl n.rtion
elitv. sill :rppl) to tlrng Korrg eltcr _lul1

l. l,r(r-. l:(,r tlrc, lrrrlk of H'n)g tongr
Chin!-sc rrsi(lcnts, their ri8ht (r'rl)()dc
( I(( )A Hll( nEIrt li, rnl( r :rn.l rt rtt.tin rn

ll()ng K()ng *'ilhout any condili()n ()r

rirDc liorit inrposed. thc right (() v(xe xnd
{x'('Ul)} (1n.lln I)(,lilr.Jl .tn(l eiril st'rvi<t'

xpp()irtlrncnls, ltncl lreedorn tionr clepor

txtion-is secrrre. I)R(l citizens resi(litrg
in II()nB K,,nI irt lll( lin]r of tlt| lrrtnsr-

ti()n xls() \\'ill have ROA in H()ng K()ill.l

lncl *'ill h.:rblc trr obtlin a SAR prss-

P()n.
'l hc ;rrex ()l unae tuliory conccmr tltc

fi\rglll\ -{)0.(IX) -n()n-Chinese nirtir)n.ls
$ ho hlvc l.lOA in irn()tllcr c()untn . l'ltcr
i!'r({r(lc _relrrrning crnigrxnts :rs wcll us
_gcnuinc crpulri:rles \\h() alre l()ns'cs
tablishecl rcsiclcnts ol Hong Kong. Ilt.i'
iings ((rn(cl)t ol Iur* tltc llnsic Lt\\'l)rr)-
visi()n on lt()A for "non Cllinesc
nirti()nrl\" \\'{)lrl(l l.)c :rPpliccl crrrrcnllv is

lrn(l(r n(F,rlr:rlrr,rr. lrtrl rLPort(,llr rrr-

r,'lvt. .crcrlrl { ril(,i:r R( lllrnrllg ('rlll
llr.lrrl\ (lln,\r' \\11r, 11('1.' l('rrr)(rl\ ll,'rlil
K()nl.l J)(rrrluncnl rc\i(l(nts) \\-ho huve
;r(lrrir'ttl tr[rign nlrti()nxlitY st:rtus uncl

rcllrrn l() s(1ll( in H(r1g K()n.q ,ixy'i^'.luh
l. l()()-. \ill lx tligilrlc t() .[rir)r l)()tlr

ll(),\ ltl(l lll(,iI li)r(,ign nrtionlllilv strtu].
lltrt t() rclilin :rtccss to lirrcign trrrtstrlur'

l,r,,l((li,,rr lrr Il,,rrS K,,rrS .rrtr.l t.ltirr.r.
lller'(' l)('()l)lc uill lrurc to rletl:trc'(ltcit
lirn,rtn rrutiortulity l)\, rtgislcaing lll tl)r'

lrn0)igr-rti(nt I)cplItrrl(rll. li,v iuilins l()
rh.l.trt .r ll,t't rgtr I r . | ( r , , , ) l l I i I \ . t1lr, nirr).1

(nri!lr;ll)ls \\() l(l lt consiclerccl (]ltirtt'sc

nJlirrrxl\ ln(l rrould losr th('ir righl l()

li rre iun rr rnsulrrr protcctior't.

ll(lrrrninq cnrigrJnts rvho ltere rtt-
rlrrirt'rl irrtigrr nilli()n.llilv lncl rrlrrrn l,r
ll()nl.i K(,ntr r,/i(r..hrl\ l. lD-. likclr sill
l'llL( .1 rlx,r(( llkr rll.l\ (l,r'l rl,,l l,,I(!r\
r('r :i\ l, ,r1 i{n nlrri, ,nlll\ :ln(l th(r('lrv r,'l.lrn
It()A. ()r th(.\'can tlc(larc tltenNch'cs t()

lrr krrt ir.{n nxti(nrxls (thus rct:lining li)r-

ciEn c()nsular l)r()tccli()n) lnd tltrrcby
t{)rfuil ROA. As lhe siluatt)n crrrrcDll}'
rrirn(ls. lrv rlc.'l.rring thc'nt.elrr'. li,rt igtt

nlli()nxls. c rigr:lnts *ho rtturn llier.lult
l l99f. \\'ould hrvc to livc in tl()ng
Kong firr scr'en fix)re yexrs l() cl:lirt ll()A.
ln tll( r)relntinlc, tltey woukl l^- givcn en

lr I)l)r()l)rirl c imntigralion stxtus tllill
rvoukl rlkru'Ihetrl to livc and rvork liccly
in Il(mB Kong, l)ul thc) $'ill nced kr {)b-

r:rin w()rk visxs

N()n-(lhinuse lirrcigncrs likclv r'"ill hlvr'
to lirllll thc sxnrc procedurcs lhc\-d()
cuffcntlv. l)(rl it is fx)s.sil)le thr thc)'\\-ill
u :rblc trr ollain ROA. i(nrtctlring n()n'
(-hincse lirrcigncrs curentlv citnn()t ()l)-

r:lin. il lllcr (irn sho\\' lhilt lhcY hil\'(
rcsiclccl in Il()ng K()ng lirr scven ttlrs
i0r, r(liirtrl,' bcfore applving lirr ItOA

rrncl tlccll|c llong Kong to lt thcir pler'c
()f l)cfl n:rnent rcsidcnce.

Mutuol foi$
'Ihc riglrt of ,rl)()dc issuc. of coursc.

hus in)plicati()ns fi)r l)usincssc\ in Il(nrg
K()ng. sin(c :l rlrali()r huntxn res()urcc
((rl(-cr,l is l[uI .ll)rupt (llilngcs io l]( i-
iings p()li(irs reglrding thc lk)ng K(,ng
SAR (r)ul(l p(xDl)t iln cx((hr\ ()l llx)s(
slrrr holtl forrign passpons. lcating e

nruch smallcr p<xrl ol skillctl srrlkcrs.
Ilrrt lrccorcling l() tl)e olost rcacnl Alll-
Ohxol sur.|-c_v ir'r l k)ng K()ng. [ ]S .(]rnl)J'
ni('s urc nr{}re confldent xl)()(rt ll()ng
K()n!l r, l\rsincss pr'()spccts tlris \,(lrr tllirn

thcy lrx\e lreen in seteral prcr'ious

) L':rrs: 8t percenl of thc rcspontlents
\\'illl rrgionxl head<;r.rartcrs in llong
K()ng indicated thxt the,v \\'ill citllcr
nrxinl in ()r increlse the sizc rtf their <t1'

fices thcrc over the coming )'cxr.
Nr>nctheless, stitT c(nrrpetiti()n frorD

()lhcr l()cales serving thc'Ohina rrrar-

kcl-Singapore, Tairvan, ancl, to sornc

cxrcnt. Shanghxi nd lleijing-is ()n tllc
risr'. All ,:f ll)t-se.r)nlpclil.'r\ Jr. in.
r reasingll' cupable of supplying tllc cap-
ital lrncl nranagcntent llut Cllinil nccds.

II()ng Kong lies at a critical jtrncturc,

:rn<l its peoplt' nrust addrcss thc rn()sl

inune<lirte problerrrs----<rrmpctiti\'c skills
xnd competitile c()sts-l() (()ntinlc l()
pilnicipute in the PRC ec(m(nn!"s cxPxn-
si(nr. If tllese p(r)lenrs :lre n<;l rcsr;lvccl.

thc pcrccivc(l polilicitl thrcut k) ll()ng
Krurg lr(rrn Cl)ina',r,ill nutter littlc.

As Lrsull, Il()ng K()ng al'rpcirrs l() l)c
tuking tlrc bLrll hl the lxrnrs. 'l'lre lkrng
K()nS g()vernn)ent has t onrntissionc<i
st Lrclics ftrm sorld-class husiness
sr lr,,,lr ,,n lltc trrrrt0r'i": ri)ntl)(1iti\(.
position. Local busincsspcoplc :tls<r

lrutt hrnttr'<l rontrttrssirrtts ;rnr.l,rrxunizlr.
tions <lcclicatecl t() ir'lvcstigllting \\'lYs t()
kccl) Il(mg K()ng vil)runt rrn(l c(nnpcti-
ti\-c. II ll(mg K(nrg cxn inrl)ro!'c ils skill
lrlr.c t,, rnct'l lll(' n(('(ls ,,l lllc (:llil),1

nrurkct, it *'ill hrvc thc strrnglh l() nre('l

tlrc chlllcnges ol the glolxl nrlrkct
Itr'.rrl ,,n. i

n the world's most
complo( environment,
it's important to have

a bi-cultural team of
professionals at your side.

D ( lh ina Strategies

> Ioint. Ventures

> l\'larket Research

) Distribution Networks

D Chinese Products & Materials

I
,ry Rothsteln,

Prcs le,,

IN THIi TI.S.:
Td. (41s) s64-02rs
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Home Awoy from Home

I Kirsten A. Sytvesler

From Beiiing to
Beihoi, hotels ore
multiplying in Chino

\ A / ,'"'" "'-l]"lilll
\, \, .,,,.r r,',..'",, r',,.'',...
V V r,.,\,r., ,t,,,,., .t,,,.',,,.

lrttl( ('\r(l(n(( ,,1 ltrclirg,rll. r r r r r ' r r r . r t r , r r r , r I

lr,,tr'1 t[rLI,lrcrr .rntl,1rcr'.rt,,r'. lr.rt' rr,'r

l.r(k((i rr((nti\( t(, kt'!'l) tlr('r (llrirr,r (l('

r r ' | , r 
I 

r r r r r ' r r t Ir l.rr r. r,rr lllL lt,,trt l,trrrl, l

llrotr!lr tlrr' nr.rrktt Irr lr'r'rlrrtl .rn,l lrorrs

ing tr.nclcrs ln \(nr( .iti(.. irl lrrhn! llc'i

iing. (,uirrrg./lr()lr. rrntl \i:rn. :rPPt rrr

,,rr', rrlr.r' ..rtr.r'.rtrrl rt I,t'(\(-rt. .l.r,r\ itl

| ( | | r , r I i ( ) | r . L I lri)l( l (()rrrl)ilrri( lrir\( \(1 lllr'
.rslrt. lrrrtlrlr .rlit :trrl.th' ti,rsutq.rlt,.',rrl
rr rtlr .rrrrlritirrrr. trlr.rnstrrr 1rl.rn.

It(l\\(r'rl l()Sir)i IItr' IrtttttIrr't ,,1 lot
( rgrr IrlrIr\l ,rrrr\.rl\ l() (,hrn,l rrxr(,r.(11 iilr
l\'li( rrl lI l()()i i (] rrrillri,rr l,)lr rgrr('r.

.rr11l rlli rr!lli,,rr ,)tll('r \r\rt,'fs r.r (.rr(g(,r\

rr lrr, lr rr, lrrrL. ,rrt r''r',r' t lrrrtr'., .rrrLl

lxrlrlr lrorr ll,)rtS K0n.{. ll.rr,ro.,rrtLl L

rr,rnt i'nlrrr'rl t.lrrnrr. lrnrr,rtin! rorr,.llrl\
.s-'rll ,,rr rrr t,,rt'r{r , rrrr, rr r ,.r'r,r:1.
'l lr( ({)(rrrlrv \ls runkr'tl .irllr $orIl$irlt'
;ts,r lt,,liil,rr (l('\linllion ir l()t)i.,rir'olil
irl,.l 1,, (.lrrr.r \.rtr()n,il'li)L11'rll \(lrrirlrslr,r
rr,n l( \|\). .rrrrl Il<iiirtg lt,,P(r llr.rt llrr
\ r.rt i lrrn.r rl- (.lIll),lrSrr r',rll lrrrtlrt'r

lr!^t l l r ( ' r r t r r r r l )(' r ,,1 ( \ t'r.('.r. \ r\rl,,r\
lr.Atlrr'l.rt<Ll r!\ L rrLr(. (1)nlllrLr('(l lri

|1\(' l ll),); ( \ l \ rt.r 0rLirrl .r I(, x'r( r'nr

lL]llll) ]n:l..l.t(,..t1( r( \ (.nLr(. ll )r l{)Ltl.l
lr,,ttl.. rritlr tot.rl ltr'iIt' . r I r l , r r r I r I r I r ,..1 I(l
\('1(' l)tlli,rtr l\-{) l)lllxnl) li)t tllr' \||ttlt
I [, \,..,r t,l.rrr ( | \ t, t,,,,,. ,,xr',, tk.rt r.-l

I)n'l(1 r .rrr rrt r't':rsr: ()l .i t Pr'[trrt in:r

r'rtrll ovcrsels visit()r xrrivlls. (:hinx s

ororc thun 600 i()iilt-\'cnturc lrotcls lx4x
thut tlris stcldl' gro\\1h in rrrrirals rvill
lxxrst their revcnues. lltrsincss lnrvelcrs.
in prnitular. uill likcll'<rxrtinuc to crrtr-
prise the lions sltlrrc ol t'rrstorucrs at
(:llinils ioint-\,cnturc lrotels. 77r? ll'4l/
.\lftvl.lo ntal hirs reF)rtcd tl)rt in tl)( first

ninc nrontlrs ()f 1996. l)usincss lrirvcl k)
(:llinx \\'ils up.J0 pcrcenl ()vcr thc sun)c

I)(Ii(,(l in ltx)<. sugllci\trrll J strl,ng l)u\i-
ncss clinl.rte th.rt will (onlinus t() Iill
rrxrrtts at these hotcls.

At thc slnrc tirrrc'. lrrltc'l clt'rt[4rt'n in
(lhin.l lrirve been kccping l uetclrlirl cyc
on tlrt' in, rr'.rrrng nrrrtrlr rr o[ rlr:nrt stir'
(.lrrnr'.ic tr.rrrlcrs. In l9ri. (louc\li(
l()rrrisnt \\'lls Lrp 2t) [)(.r(enl ovcr the pre-

\i()us ]cxr rncl un cstirnulcd 629 nrilli()n
l)R(l trirY(lcrs s1x.nt l tot:rl ol YlJl.(r rrril'
lion (Sl(r.i rDillion). l((1)r(ling t() (:N'ln.

l)rrrin8 tlrr 9th n'1,. llrc govrrnrl(,nt l)fl)-
icds (l(nlleslic k)Lrrisnr lr) inarrxsc ti-l{}

Pcr(ent rnnuillly.
'lhc saturation ol'fivc-star holcls irr r:ra-

i('r (ili(s. loS(th('r \\ rlh l)r()l('( t('(l in-
(rcirscs i11 d(xDssti( lrirrcl. sugg(st lhrl
(;llinx l' ln)lcl nrarkct uppr.'ars to lt lrcarl-
ing int() 1t sr'(\)n(l still{c ol'<lcvrloprrrcnt
lrinrc(l ill (ulli1'rting l)usincs:i r'r sca-
()n(Lrn (itics. Ilxn\ intcrnirti(nrxl lr)tcl in-
\'(sl()rs rrnd )rnlrgcrDcnl crcurtir'cs havc

lxcn doing son'tt, tnrr,cling Jr()un(l (lhinir

tltcrtt:'r'lvr's. }(()ulinE,)ut n(\\ lr,(.rlion\
lirr lrottlr. An(l \\ll(rt lrrcr iorr.lr li'nrBrr
visit(ns l() China coultl clrrxrsr lr{wccn e
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lavish four- or file-star ioint-venture holel
or rn inexpcnsive. domestic Chinese es-

tablishment qith few, if any, vestern-
stylc xnrcnities. many hotel chains now'

rrc alenrpting to 6ll this yan'ning gap by
opening twG and three-sta, facilities.

Trocking thc business lruvrler

Industrial metropolises like \0uhan.
Shenyang, and Changchun may not hc

featured in every sightseeing guide to
China, but foreign businesspeople hl'e
alread;- beaten paths to these and other
inland citics to pursue trade and inr,est-

ment opp()nunities (see Tbe a:BR, Jf,nu-
rr1.Fehrurry 1995. p.1g). And c()nrprnics
likc HonS Kong-bascd Shangri-ta Hrlels
& Resons havc not l)een far behind. Lln-

der Malaysian trndirlg magnatc Rol)crt
Kuok's lcatlcrship and the abundant fi-
nances o[ thc Kuok Group of Hotels,
sh:rngri-Ll aims to have l,i holels in op-

cntion in Chini bv 1991| and 20 l)'2(Xn.
Slun8ri-Lii has targeted thc' industrial

n()nhcNt, $hcrc luto m:rnuficluring lncl
hcx\')' indLrstq d(nninatc. as the sire Ii)r
sevcrll nc*'propcnies in tlre ncxt three

1err. 11re c(rnp.rnv recentl)' cul lhc rib-

hon orr a livc-stlr h()tcl in Chang(hun,
l,iJ()nrng l'rovincc, thc cit\"s firsl ioi,rt-vcn-
turc hotclt opcncd lr three-star holel in
Shcnvrng, Li:l()ning Provincci and is

Prel)rring lo ()pen fi\'e-slxr propcnies ncxt

verr in Qingd!(). Shandong l'rovincc, rntl
l)rliro, Li:l(nring I'r()vincc. Funhcr s()uth.

the contpany lrlso has a ncrr fir'c-st;tr fit-

cilitv in Ilcihxi. a popullr l'tc'lteh resorl
rrn<l rr one-hour llighr from Il()ng K()ng.

tlut cltcrs () l)usines\ lntl lcisun.tnl'cl-
crs llikc, uncl rvill open e tt56-(xnn, Sl I I

rnilli()n pr()pcrtv in \vuhxn, in ccntrll
Ilul)ci P()vinc(,, next yexr.

lk)lidry lnn lnlcm.rtional, rvhich fincls

70 pcr(lrtt ()l its Lltrcsts are l-rttsirrcss lntr-
clcrs. hls bcen ()n the li)reli()nl (r'ln)te-
Iicrr'lluslr intl) lhc intcrior. The conrpenr'
()P(nr'(l .r Ilrr(c-\txr prr:pcnr tn I-ltlsu rn

198{'. .rn(l li'rrr-\t.rr h,'tcl. ir) (:h,,ngrlinB

xnd I nrnr(li in 1989 ;lnd 199]. rcspc(-
ti\el\'. U'ith l five-stur propenl' elrcaclv

opcrrting in (:hengdu. lhe cxpiral ()f
SichLr:ln I)r()vince, the conrpin) reccntl]'
lnnounct'tl I new c()nlmct l() ()pcn x scc

oncl hotcl tllcrc in 1997. Tire cornpanv
now hus ltl (lhinr properties.

Ncu' Vorld Ilotcls ]ntemati()nil. which
:llso mlnxges Ram:rcla China h<lc'ls, l'tts
vcntured into far-flung provinces. t<xr.

Hoteliers ore turning

their ottention to

economyrloss

occommodotions to

serve both foreign

ond domestic trovelers

in Chino.

Ncu Vkrrkl has operated a 252-nxrm ho-

tcl in Shcnyang since 1994, ancl last yc'ar

sct up a 329-rcx)m hotel in Hrrbin. s()me

of Nc\tr \0orld's othcr l<rations includc'
Ilanllzhou, Xian, and Tianjin.

Accor Asia Pacific, a Sydney, Austrulia-

lusecl finrr with financi ltics and riShts

to the lrxlging l':rands of Fr.rnce s Accor
s.A., rcccnlly announced its plan t() (rpcn

li)ur-sHr h()tels in Hefei. Anhui P(xincci

.linen. Shandong Provincei llangzh()u.
Zhcjiang Pr()\ incei rnd tJL'ijing.

ln sor.rth$estem Chint. Ihc (;crnl1n h(F

tel nr:rnrgcnrent c(nnpanv Kenrpinski IkF
tcls S.A., ()\r'ncd by Tluihnd's l)usil l'hxni
(;r(nlp. is l(n)king to ()pcrate x live-st r
propcny in Kunming, Yunnan l),'r^,in(c, il
( ity where Tlui businessp<rplc urc frt-
qucnt visil()rs. Despite thc rcnole' krcl-
li{)n, Kunlning is xls() lhe sitc ()l J

plirnncd (lluh }4cd. tr) b(' pun of u pro-
posc<l holicl:tv villagc buih lrt r conror-
tilrnr Ictl hy thc Singilp()rc firnr Slrlils
\tc.rnt\llrP Lrn(l Lt(|. lhc r(xIl)((l rir(:rli(,n
lillrrgc uortltl lt pan ,,[ llr( hrg(r \PrnE
(-it! rcson thxl thc (ons()niurll is dcrckryt-
ing, whi.h, ulxrn complction, \\'ill fi'xturc
t\\o lti-holc g<:lf c<rurses, thrcc hrxcls.
:ln(l c()n(k)miniuol rental units.

Ill Shcrut()n Asil l'acific Corp.. rvhiclr

11o\\ opcrrlcs flvc h<xcls in (lhinil. cx-
pccls lo ()Pc te 20 h()tcls in lh!' c()untn
l)v .2000. ITT has plans alrclrll in the
urrrks lirr ncrv facilities in l)()nggurn lnd
(;urngzhou in Gulngdong I'r()t'incci
sh(n\.lng: und Slrzlrorr :rnrl $r.rxi in
.Jixngsu Province. Ililt()n Inlcrnxti()nrl.
cLrrrentl)'wilh rr\r) Chinr h(]tcls. rc(cntl]
annoLrnccd pllns to devel<lp 20 fivc-sur
Irotcls in (.hinu r^er rhe ncxt 21, yc.lrs

Settling in

ln lddition to expanding gcographi-
cally, hotel companies are also lrroaclen-

ing their China product lines, devcloping
economl'<lass accommodations to sen'e

hxrth foreign and domcstic Chinesc (r,rvel-

er-.;. Though Accor oper.rtes file tlpes of
hotels worldwide catering to different
market sectors-Sofrtel (deluxe). Novotcl
(first-class). Mercure (nlid-market), Ibis
(economy), and Formula I (hudget)-its
push in the nexr severul yeani will be in
the middle range of the market. Of the
company's four existing China ventures,

lhree are under the four-star Novotel la-

bel, and one is a five-star So6tcl. But Ac-

c()r Asia-Pacific Chief Executive for
China. Hong Kong, Tai$'an. and the
Philippines l'atrick lJasset lus stared that

developing mid-scale hotels aimed at dc>

mcstic lravclers undcr the two-star Ibis
and three-star Mercure brands. with r<xrm

rates between $30-$35 per night, will l.le

the company s f({us in China in the next

two to three years. According t() Basset.

the c()mpan),s stralegy of markcting a

EunrEan pr<xluct to tlrc Asiin hotel nur-
ket hls changed--+he nerr f<rus rvill ht'

rdapring rhe pr<xlutt to kxal ncctls.

Like Acc()r. Interconlinenlxl Hotels &
Res()ns rppeilrs t<l lr chlnging its Chinr

Top PRC Destinotions for
Foreigners in 1995

Number ol foreign tourish

llcijinB l.()()5.1l()

l)Jlixn

(;ullngzhou ]S9.i(})

(;uilin ln5.ol5

l{xnBrh()Lr .l r(). l ls

Kuorrlirlg 30.l.6l()

)'hn jing ll-.(irto

QingclLro lJo. t-8

Shurtghiti l.O-5. rJ')

shcnzhcn

Suzln^r llll.()-9

\i:trrrcr') I lr.()2lt

\ritrl JsJ.l.rl

\'lrnl),xn loJ.9l6

SOURCE: 77rc Iearht\)h t)l (;ht)ta 'li)trisrrl
.\ttttttttL't lt)gt'. ( l n.r \:rrrrrrr.il lolrilnl
Adrrrinistfllti()n
NOTE: Forcign l()urisrs cx('lu(lcs r)\erscirs
Chinere (rlx)se h(rdin8 Pll(l ptrrsp()rts \\ho
lnt rbr(xd), .rnrl perplc lr()n) I{()ng K()ns,
\lirc.r(). xnd Tri\\ n.
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strxteS!. llaving rccenlly ann()unccd :l
j()inl vcnture q,ith llonS Kong-bas(d l)).
nr\t)' (lr)up. th( compan)'plans l() dc-
\(.l,rP tllc ntid-ntarket Forrrm lin( in
Ohin:r. ukrng with the highcr-scrlc l)y-
nxstl- xnd lnlerc()ntinental lincs. Intcrc()n-

tincnlrl irlreildy ()perates thc Forum llotel
rn slr(rnrlrcr):lnd J fivc-st:lr p(,p(.ny in

llirrl)in. .loint-vcnturc company exccu-
lives havc slxtecl that they cxpcct !-()nrnl

Iuxels to lr estahlished at a faster rxtc
thrn the lrrxurv lines.

Shlngri'Lr. *hich oflcred only, Iuxun
pr()pcrties in (:hinr up until tu() ycirrs

irgo. reelizccl thill not cven' busincs\ ln\'-
.l(r r() (-lrina rcquired Ihc ahunclant
rmcnilics ()f thcse hotels ancl intnrlucctl
ils olid-mxrkcl "'l'ruder's" l)rdnd 1() Chinir
rn l'r()r. \\'lt(n'l [rd(r's H{)tcl ll(tjrnE
opcncd. 'lhe immcdiete success ()f thnl
pnrpcnv prr;nrptccl an expansk;n, schccl-

ulcrl lirr <t:n:plction by thc cncl of this

.vcrr, l(, llrlost clouble the sizc of tlrc lx)-
tcl to i(rl rtxrrns.'flre Shcn,vilng pr()pcfl!'
tlt.rt opcnt'rl lhis \'(Jr i\ lltc (lnnpJn)'.
sc(rnr(l 'I'r.rdcr's h()tril in Chinr.

Out on o limb

A\ tllc i()int'r,cnture lrotel pic cx-
pln<ls rnrl Ille (:llinese econorny crxrls

r[,u'rr liorll llrt, l)i8h Fr(,wrh rrrcs cxncfl-
cncr'rl in tlrc eirrly 1990s, nrtk)nwi(lc o(.
(-!rl)an(y rirtcs appeltr kr hrtvc relrcltcd ir

Irlllt(:llr lnd(((1. Il,rlr,.hy Inn c\(('utrr'(i.
c\l)c(l the n:rti()nu'ide rrcupancy nrtc lirr
th( ((nnpxn\"s pr()penics. nros of utirt
l.rll irr tlrc tlrrr.c rrntl lirur rt.rr (xlL,gorie\.

to lrc alxrrrt 15 pcrcent. ('(rnpxftll)lc t()

lurl \,t,ar's nrlc. In llciiing:ln(l Sllilnghui.

scv(rirl lire-stxr hotcl exccutir,cs sllrlcd
tlul vl'llr-cnd ()ccupxncy ftltrs xl tl)cir lx-

cilitics uill <rrne in only xl)()ul 5-10 pcr-
('cnl lligher lhiln last ycar. ancl prices
lrarc tcn<led l() rcrnain constrnt.

'lhc 2(r lrencnt incrc{sc in thc nunllx'r
rr't\()-. tllrec-. f()ur- an(l fivc-st!r h()tcls

io (.l)inl in l$)5 lrad nlrn) intcrnxtionrl
lrrxcl firnrs crgcr t<) ser horv pnrlitlblc
thc llintcrlxnd urruld lt lirr nc$'pr()ptr-
ti(s. S() lilr. irllcccss sccnu to r.ary liom
rcgi()n t() rcgi()n. ln Vulun. hornc to nrr-

ntr.rotrs Iirrcign vcnlurcs in llrc autorrto-

tivc. stccl, ilnd l)rewing industrics, lla
nrach lkrtcl Vuhan General Managcr
l)uvid Yip cxpccts ye r-cnd avcragc o(-
.upxncy.[ his h(nel to reJcll ll0 per-
(ent-x 15 perccnt increasc ovcr 1995.
'l hc hotcl, rvitlr a custonrcr rnix of 95 per-

cent c()rporilte ancl 5 percent lcisLrrc trlrv-

clcrs. lllrs r(xnn rltcs (S_9) lhllt rrrc xl)()ut

l0 pcrcent higher tlun last !tlr's.
For thc frlrr ioint-\'cnturc lrotcls in thc

l'.lr n,)nhcrn (rtr (,l ll.rrl)in. lllc \l(,n i5

quite diflerent Thc hotels huvc u trrrr'
bincd trxel of 850 rxrrns. lrtrt ovcnrll rr-
(\rpxncv hirs lten onll'xlx)ut 5{) p('('cnt
ll)is ycxr. x.cording io N(xmxn NI, gcn'
cr.rl rttln.rger ol \r."rr' \J(irrhl'. ltci l:.rrrE

ll()tcl. And ()ccuprn(y levcls crrLtlcl tln4t
firnhcr ncxt year, ls trtrr ne\\'hr)tcls urc

tlue to lE c<:mpletecl thxt \\ill x(l(l l,(xx)
r(x)rDs. \c\\'u'()rlds llci firnl ll()tcl, (ur-
rcnll) ()ilcring x ftlte (, S58 per niglrt. cr-
pe( t:\ r{) cnd the veur \\'ith x .rO pcr('(nt
lferilgc (rcuPanc\' Iiltc.

More thon o bed

\vhile ilrlern.rtionxl lrrlcl invcstors cx-
punrl tlrcir' (llrirr:, I nli,li,'. rl.rrr)' cxii'l-
rn8 l'itc-\tJr lrotcls in tlrc rrili)r (iti(\
Itlrvc lten a<lcling nr:\' l]otrrisl('s to at

lmct clccp-prrkctr:rl tlrvtlcrs-lrrrrl kccp

Irn'[tt. lr,:tlthv. ll]( \tirn(l.rr(1. l,rr (lltrn.r'.

|,rxr.rn ltolcls ilrc xlrcrd\'\'cn lliglr: or()r't

llJ\ ( irt lcarsl 5-ltncl solnc xs rrunv lls

l..l'-<lilli,r(,nt,( \l.llrr.rnli' \( n ing \ irrrL,lr:'

lvpcs ()l Asi.rn rnd \\'cstcm cuisincr lillh'
ct lrr ip1^-cl hellth (trl)sr I )Lrsincss ( rnlcrs
r'ornplctc u'ith secrctirixl 5crvi('cs xrt(l
('(nnPulcr. flx, lncl lntcrncl lrcccssi lrncl

.ll l( il\( , )n( 'i xcr'trlj\ ( ll, r rr ,,r rll) .t IrrI-
v:rtc chcck-in clcsk. lrrrsincss loLtngc itncl
scrviccs. lnd prilutc ntccting r()()ors.

V'llilc olln) li-c-star lxrtcls ilru cxpilnd-
ing t Ircr r c,,nvcntiorr.rnrl cslrrlritrr'n
sPxccs. otllers xrc xttcmPtinrq t() ilttrJ(t
leisrrrc trlrvrlers lntl loelrl rcridcnts.
Sonrc ltcijing hotcls nukc rr slrcciul ef-

lirrt lo attract krcall) busccl crpxtrillcs
.rn(l tl)(ir (:l)in(sc,ollc.tgttt'r l'\ ()llirrrrt
l)igh tea $ith loblry' pcrlirrrnarrccs bv
string orchcstfas.

In 1995, Beiiing lracl lJ star'rrtccl h<>

tcls. including n'uny t>f thc hcsl-knorvn
lirreign hotel nilnrcs. shirnSri-l,a \ (llrinr
\*orlcl tkrtel. situutcd in thc hcJn ()l llci-

jing's l)usincsr distri(l rn(l .rk)ngside lhe
Cllinx \\i)rld 'lildc (:sntcr's llt-rr<rn' of-
6cr toscr. olTcrs 5.1J5 sq nr of confer-
cnce ancl lunquet sp;rcc. s'itlt a conler-
cnce hltl tlrat rcc<rrnoxthtts up k) 2.000

p(I)plc. lhc -ii r0nr \hrntsrrl.i ltciiinH.
meanuhile, has sought lo murkct itsclf xs

x prirrc sPot f()[ (\)nt'cnti()ns ils wcll,
since ,ls loc.rtion in llcijing s \\'estcrn sul>
url)s nlcans visit()rs cl() n()l lllrvt k) con-
lend \\ith thc congrsti()n Jn(l trlllic o[
llle d()$'nt()$'n :rrca. -lhrorrgh an .ln:rnge-
orent \\'ith Globul Vision Sxtcllitc \et-
sork. thc h<llcl nos offcrs ts-o-s'lrv
satellitc vidco tclcconlcrencing.

Thc Kcnrpirrski Ikrtcl llciiing Lulthans:t

Centcr. io qrstcrn lJciiing. l):ls lrigh hrpcs
that thc ne\\' errlxssics goinll llp in ils
ncighl'xrrhrxrcl uill Irrxrst thc nr,rrrl'tr o[
[irrcign busincss u11(i g()t'cn]nrent lfl\'cl-
crs.'lhe 530-r(xn)r lx)tel rc(cnllv ad(led
[<rur "dIkrnrltic suitts, u'hich includc l
(1nrl)incd parlor ln<l <lining r<xrrl ancl

tsrr bcclr<xrnts. Iltc r'onthin:ttion rlf it

scplratelv utlnagctl lrusincss ccrtter tn(l
sr'Parulc ntccling r(xrrrts :rr':riliblc lrc( of
rlturge [r,r "cr(('tltivc llrxrr' gur'st. r.
meant l() c'nticc thc l,usincs\ trirtclcr \\'h()

&rs not rcclrirc pefiritncnt rlllire splrce,

trut drrs ncrd slron-ternr olhcc lircilitics
an(l l)usincss scnicrs. 'llrc lxltcl rcctntly
<,p(ncrl it. otrn lrlc s'r'r1' rnr llt( I)r(rtri\(\
in un:l[cml)t k) c.rl)ilxli2e ()n ll]e !lr(^\'
ing fonrlncss ilnr()ng c\plllrirtcr, li)r
''lxrmc'brcs'crl l)t:er 'l'hc ((.ntcr is :lls()

c()unling ()n ils x(li()ining You Yi Slrop-
ping Cin'(lcp:lnnrcDl st()re k) iltl (t lxrgc
nLrnrltrs of exJ')lrtriirtc lnd (-hiltsc sh()p-
peni. KcIl)pinski (;encrll \rrnugcr R()l)cfl

llxrsl)\'lx)pes th:ll tllc h(nel c()mplcx \\'ill
becontc lr "ncllc r'enltr" lor lhc
Cl):r())'rng (listri(1.

In xn rlleorpl l() illlr:r(t nr(r'c leisrrre

lrxvelers, thc (llrin. Worlcl. rhc l,rll(c ll(r-
lsl, the (;rert \Ixll sherlrl()n, rn(l fl)ln)
()thcrs l]xvr rlcvck4trl "tllcnrc' pir(krgr
prnics. Al tllc (lrcr( Uilll Shcraton. lirr
cxxlllplc. lr gr(,up ol gucsts ('rn hxvc
''I)inncr \ilh thc l:ll]pcror. (()llrplc{c
\\'ilh wsilsrs drcssed in Qint dvnilst) cos-

tumcs. txbles sct \\'ith p(ri()(l rilvcr lnd
porcehin. :r lftr(lili()n:rl cighFpie(c cnsL,rn-

blc. ancl a blnqucl nrcnLr fcuturing lix
6t lirr-slro cl.t-rrn crupt'r,,r of Chinrt.

HoF-nd not so hot

Slranghei. currently s ith sc','cn 6ve-stlr
p()pc(ies. renrilins x hright lighl li)r the
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hospitllitt inclustrl. As the cit) illlenrpls
t() rcgain its firrmer prominencc as ln
Asiirn finilnciirl center and an entire dis-

trid is l)cing constnrctcd from the grouncl

rup in thc rlr.rnghli Pu(l()ng \cu Arcil. it

perhaps is n()t sLlrprising thrt lxxel devel-
()pcrs c()ntinue to clcvote res()urces l()
Shlnghai investmcnLs. Locrl g()vernmenl
ofhces, thc Shxnghai Stock Exchange, the
Shrnghai Ccreal & Oil Exchangc. ancl the
Shrnghai lteal !:statc Tmding Markct are

lll in tlrc prrxt.s. of nxrving tlcrr,rfficrr
acr()sri thc I lurnlapu Rivcr to Pudonla.

Anxrng thc h()tels tlrat alread,v ha.\,c

stxkc(l ()Ur grr:und in Pudong, Sh;rngri-Lr
$'ill r4T n l fir'e-star hotcl there in l})lt.
H()lidrl' Inn is llso scheduled to opcn x

lr.txun propeny :rntl Accor Asil Pacific
cuffenlly is ncgotiirting 1() ()pen a two-sttr
Ibis lrotcl in thc zone. Hyttt Intcrnt-
tionals (;mnd llyatt. which will ()ccupy

thc top J6 fl<xrrs of the llll-st()ry.Jin Mr()
Trrucr in Pr.rckrng, r'ill lle the highest hrr
tcl in tltc rrrrrl<l $ten it opens in 19911.

Tltc Ii'ur-rt.tr. i55 nrillirrn Ntu'Asr.r Tont-
s()n otcl, x j()int venture l)c't\\'cen
Slrrnghli Nc$ Asi:l (Group) C(). rnd

li)nls()n (Chinx) (i). o[ Hong Kong. $as
rcccntl) c(nrlplc{('d in Pudong.

ll| c()nlrast. Guangzhou hr>tel nrln-
agcrs :rre having to adapt lo ne$' nlarket
crxrclitions such lrs an increasccl nuntlx:r
r:f clirect air llights hetween tk)ng K()ng

irn(l ()thcr nlxinlxnd destinations. Sl)cn-

zhcn s .\'ccrlnl,a,s lir?e.J rep()ns thxt l)e-

twccn l,)9l,-(ri. 8.{ h()lcli {cn in!{ [.)r(.iHn

guests opcned in the city llut lvith flrt
o(cuPxn(v ratcs in fecent ycxrs. n() ncr*,

fir'c-star propcnies are likel,v to go up lr-
f()rc 1999. Ne\\'vorlds Chinx ll()lcl has

ntt)tr'rl l,r tntrr'.tse Il)c ln)lel's I)l(jcllnl4:
lnd exhil)rli()n spacc l)) J5 pcrcrnt lhis
\cirr .rn(l lr(,pcs tltereb) to In,l\t(r rl:'

stancling ls :r (()ntentk)n vcnuc. l'he hr>
tcl also received a cash injection this Iur
ol Sl l)illx)n for rcnolations ancl gainccl l
nc\\'lcnlnl in rllc Hxrd Rock Cllt. wllich
p()pcfly invcstors hope u'ill uttcrcl nurrc
(rrsl()Dlefs l() thc hotcls ()lher restxunntt
lncl rctail shops.

l,,ocol oppeol

fi\c slxr glitz .lnd glittcr asiclc. nrrst
inlcm.tlr,,n:rl lr,,tcl cler t I rpcn rerognizc

that budgct-minded d(nrcsti( tratelcrs
will lxj ! critical pan of thc PRC h()tel

industry. CNTA, eager kr kecp its oun
slicc of thc markct. reccntly xpprovcd
I I ncw Chincse hotel managenrent
c()nrPanies and ann()unced plans t()
build 1,000 hotels over the ncxt fivc
years. lfith the establishment in 1995 ol
a livc-day work week, many i()int-ven-
turc h()tels have already stanecl to oller
rvcckcnd packages t() entice k(al cLrs-

t()mers to sample the amenities availal>lc

xt thcir establishments. Such packagcs
typi(ally include a one-night stav f<rr a
larnily of thre'e, a buffet dinner, break-
l'ast, and lunch. As thesc offen lxcomc
morc grpular. intemational hotcl exccu-
tivcs cxpcct the standards of (lhinesr
travelcrs lrr rise, which shoulcl pnrvc an
ildv:lntagc when compcling with krally
nranaged hotels. Five-stxr pr()pcrtics
nray put a c(nnpany's nxme in liglrts,
l)ut intemati()nal ltotcl cxcortives arc re-

alizing that thc mid-rangc markct ollcrs
not otrly lastcr invcstrlcnt returns. l)ut
.rlso tlrc kcl' t(, lr)ng.l(rnl rucrqss in
(.hinr t

t,tl

WINTER
PAC KAGE S SUPERIOR ROOM

SINGLE / TWIN SUPERIOR ROOM

us$58.

RI{VI'ADA

Vrlldlty: Dec 21, 1996 - Feb 2t, 1997

Plus.ll lhesc ben€nG:.
. F Ee shutle bus lransfcr from th€ airpon
. wclcomc drink in rhc krbby loun8c
. wclconrc irun bNker
. Fr.! American brcakfast
. l0% discount in hotclbars and restauranrs -

. Complimcrtary daily ncwspaplr

.50'tr dis.ounl on l. ndry and dry clcaninS

. Lal. ch.ck{ur unlil6:m p.m.

9 Trib.rYi Lu, Hankou.
wuhan. Hub.i ftorincc.4lml5 PRC

Validlty: Dec I, 1996- Feb 28, 1997

Plu! Bll th.se benefi.sr
. Doublc occupancy st no extra cost
. Frce shuttlc bus transf€r from/ro thc airpon
. W.l.ome sduv.nih
. Frcc daily plEssingof2 pieccs of

clothinS p.r gucsr (Mar. for 2 pcrsons)
. Frcc daily bnalfasr for onc
. Frcc daily n.wsFpcr
. L3rc chc.k-out until 4:m p-m.

Minintum stay: 2 consecutive nigllls-

l9 Shardont Road, Qintdao.
shandonS Pmvincc, 26607 I PRC.(.II!\A HOTE LS

WUHAN. QINODAO. BEUING (l9r7r
SHUNDE (1997). WUXI I1997). SHANGIIAI(2m)

iRrt* E iubF.r t6 l5* e!rhr.t.
For reseryatlons plcase call. I EOO AS4 7'154
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TOGISTICS &
DIS

Hear How Policy Directivee
are Shaping Logistiee &
Distribution from China
Governmenl Authoritiee:

O Ministry of Communications

tr Ministry of Intemal Trade

29 January 1997 r Sheraton Hotel o Hong Kong

"Developing an Operational Supply Chain in China"

Led byr Steve Wells, Managing Director, TNT LOGISTICS (CIIINA)

Orgarri"r'rl Lr: ( )flicial l'rrhlitation:

@
Institute for
Internati ona I Res earc h Cargonews Asia

l l Please send me a full China Logistics & Distribution Summit Brochure

Please send me Sponsorship & Exhibition Information - Please add my nam€ to your mailing list

Mr/tls/Dr

Job Title Company Name

Address

City _ Posr Code Country

Telephone ( ) Fax(

Email Address

PLEASE RETURN THIS FORM TO KATHRYN STANLEY, IIR I]TD,2OTH FLOOR, SIU ON CENTRE,
IEE LOCKHART ROAD, WANCHAI, HONG KONG . TEL: +452 2531-6151. FAX: +852 2546-1999

I I
I

l)osl ( l rnl'r.r'r'rrtr' \\ orkslrolr

THECHI]IA
BUSINESSREVIEW

(ilin ()ulling lilgr. l nlirrrrrt-
tion lirrrrr l,r,arling 0hirra
l)istrihulors irrclurlirrg:

!l Casrrol (Chinl) Lrd

J IBM Grcatcr Chinir

J Bass Cinsbcr Bcer Co.

J Nivca (Shangh i) l-td

J G.U. China

J Philips Lighting Chin:r

J Unitcd B iscuits Chirra

J TNT Logistics China

Determine how mnrketing and distribution managefiwnt can make
a criticdl dffirence in China's complex market

27-28 January 1997 . Sheraton Hotel . Hong Kong

Master the Fundamental Issues to Establieh and Aehieve an Effective
Distribution Network in China:

E Overcome infrastructure constraints in China distribution

O Establish and manage an efficient distribution network in China

D Grasp the legal framework impacting product distribution in China

D Optimise the use of space through warehouse design, implementation & systems managemen

O Establish a workable manufacturing joint venture for low cost and high distribution efficiencl

D Learn how to manage and control a third pafly operator for optimum distnbution potential

Take advantage of three essential panel diecussions on :

l. Establishing manufacturing joinl ventures in China: A corporate perspective

2. Overcoming limitations in China's transportation infrastructure:

A provider's perspective

3. Employing and motivating your PRC logistics staff: A corporate perspective



PROJECT NOTEBOOK

t Anne Stevenson-Yong

I Anne Sl,evenson-Yong is directror of
the Council's Chino Operolions.

t thc k)p ()l x n:rrnr\\-. icr tliglrt
of nrctlrl stlirs (linging to thc
sitlc rrl'onc ol tlrr dnln lxrilcl-

ings nrxking up lhc Vcslern

November-December 1996 . Ihe Chino Business Review

All the Coffee
ln Chino

Beiiing's Arobico
Roosters sets out to

creote o morket

Sulrtrrbs l)airy Pr()ducts lrrck)ry c(nnplc{
:lr('t!\1) r{x)nls tlliak with the odor of
r'()xsting (r )lll'c thrl rcprcscnt tlte liti'sar-
ings-lncl I littlc nrorc-of l\\'() y()Lrng

Artcri(tns lLncl en Atrstralian wlto have

nudc lleiiing their hornc. l-icclNed in oc-
tol)cr [99.+ us a rvholly lirreign<rwnccl
cnlcrl)risc, Arrl)icx ll():rslcrs is onc rlf a

li.\ .r]llrll. cntrrPrc,n,.trri;rl (,nrtp.!ni{j\ in
(:hinl xirning t() srn c tltr cxpalrilttc cotl_
nlunit\'.

Arul)icir Nxs firrnretl to llll u r'oicl in

Itr.iiings rl.rilr Iilc grxxl c,:[fr.r'. (ihnr
placcs irtrpon tilrifl.\ ()f r0 lx'rcenl ()n un-

rrnstetl lntl 60 lx'rcenl on nlrstcd cof-tcc.

p[rs il ]l pcrt'cnt vuh.re-lcltlccl tlx. lts
(^rn (l( xncsti( prr xluttion-principalll
lrint) \irnnxn l'r()finac, th()tlgh s(nnc col-
lec is gro$n in li:rinlln l)r()vin(c rls

*cll-is lxrth rtrelgcr anrl o[ p<xrr <;uel-

itr'. lrcslr trrllr<. rinrr.tllr ttn, ,lrtlitt.rlrlc rn

tlrc p:rst. nos'sclls in srrpcnrttrkcts calcr

il)l.i t() li)rcig,rcls lirr :rn1'sltcrc lx'tuccrt
xlx)ur S6.3{) pcr p()und iirr l stanclurtl

,\ntcrit'un hlcnd likt- \llxscll Ikrtrsc t<r

S20 1x.r 1)un(l lirr higlt-cnd colli'e. \\'hilc
inrtxnr c()l-l(c lres lrcn uirlclv avlilable
in (lhinx sin(( th(,nli(l'l()tlos. unlil Ar:l-

hicu rrncl r hrrntitirl of rttlter coflee trrnr-
puni,.s urrivccl in llciiing. lirsh colicc or.tt-

sir.lt' llrc hvc-slrr holcls $ls filrer th n J

grxxl Ilric.

Creoling o mo*et
lleliering they coulcl cupitelizc on the

n(\\l li,r l)rcuriurl frc.rlt col]it in IJL'riinH.

Ronxld Thompson xn(l Stuart llunso,),
firrmer rrxrmrtlttcs ut Colhy Collcgc. clc-

,i,lctl t,' g,, into tltt crrtlit lrttsint's. itt
cxrll 199.i. Thorrpson le'fi his job as l lc-

gal lssistant lt Skurldcn. Arps, Sliltc.
Mcaghcr & I'lom, ilnd I':unsr)n (luit his

llosition tcrthing Iinglislt to hrtcl ern-
pLryees in Beiiing. Tllcy lexnrc(l ul) \\'ill)
Ilichl rcl W'ilson. 31. rn Auslrrlillil
ph.rrnher and (lc(trkia \\'ln) hrcl <lcvcl-

ope<l en intcrc'sl in lltc r()itsling l)usincss.

\Yils()n s f'scin.ltion uitlt (iltinu, splrkccl
l)r r)l(eling (.hin('i( sirr'nti\ti' \\hil( (irng

Plunrbing uork ir Ant;rrctica. hucl lccl

hinr l() Ilciiing to studY ChiDrsc.'l'hc
three uscd thcir combincd sevings of
S-5.(X)0. rlong \\'ith rn xdditi()n!l Sli.(I)l)
ti()rrr pxrents lncl liicntls. t() renl \lrx(c
.lnd l)uv c(luipn)cnt.

\\'ilson. Th<xrrpson, rnd l:uns(,n \l:trl
tech dal al tltc b:tck ol tltc fi)rsli g r(xru
prcssing lxriling s'ltcr tltnrugh l kxtnr ol'
Indr)nesixn Sunr:rtrrn Illnclheling or
Puen() Ricxn YxLl.() selc(-t() lnd sanrpling

thc l>re* fronr rr'cll-stlincd ,.'sprcs:rr

cups. Hrrd rvork and thc r'tctcssitt' of
tlrsting thc hlcncls slros in lh(rr lrern()rs.

Thc l\\1) ,\rncrialn5. Tlrornp*rn. 2r. ancl

f]Lrnson- .16. originllly plunncrl to o1l'rr u

clfc that srtrld senr lrcrh crllcc:tnrl
p.rstnc:. In invc\lil.l.rting \(,LI('inE ()l)lxnr\.

hrru'eve,r. thct' lcrrrncd tlt:rt ()lxxining x

relilhlc supply ol grxxl utflcc urtrlcl lx

)
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cxtrernely difficult, anrl s() tlrry shifted
their sights lo stimulxting (lcm.lnd h)'p(F
viding a stcildy srrpply o[ colltc, prinrar-

ily to Beijing expatriites. As thcy lcarncd
alx)ul .()tlcc farminlq, roasting. l.llcncling,

.lnd Imding. thcv rcsolve<l to nrlkt thcir
6rnr a nlxrlesalc supplirr rxthcr thxn ir

rtt.rilt'r,rf i, rlTrt' "lI tlterc':' n,, Prc'rttirrttt
collec- on tlre rnilrkcl. thcre s rro nlrrkel.'
sirys'llnnnps()n. _l)rc\ i()usl\'. $'e llx)uglrt.
lhcrc s n() l'rrcrlti(rtr coflcc on tltc ntarkel
s() thercs a Sreill nurket." Inslcad. thev
xrgur, lhr arailubilitl'()f x p:lrli(ulxr
prrxlrrct bcgins tr) arcxtc Ill( nrrrrkct- lf
votr opr:nrcl r huntlrtrrgcr shop norv.

1,orr'<l hlT'c :r lur crrsir'r linrc lltxn x\l
\\'()Lll(l hirr( hlrl Iitc t'clrrs ago. lx.r':rtrrt'
ol llcllrnulcl's \<xv. rrru cun scll hunr-

burgcrs nnrr|hcrc in llcijing.'
Arlbi<;r gcncrellt purrltesc: lxrllts on

()\'crsclts nt:lrkcls xtr(l t{):lsts lhcnl lll ils

[rcl()n in lJcijinll just h()urs lrii)r( deliv-
t'rittg tlte,,rrl,.r l(, ll\ i'lri'l(,rrl(1\ irr li(iirrlE
()r Iirniin. Ihc cornpunl'lt;rs ulso te-
crntly :rddcrl a nrril<rnlcr llrsincss, scncl-

ing lhc r()irsl((1, grottnrl collcc in vlc'
r.runr-sculccl l)xgs. llccxLrsc Arirl)i(x r()lrsls
()n its preotiscs, the Llnr)l)un, hr;rsts lhc
freshest crrllce rvuiluhlc in lo\\'n. '[lle
11,.ritir)l.l iul(l SrirrrlirS.rls(' rrll,,rr tltt' I'tr.i
nr,ss to rlrralily lrs lr nur nrrllr'l rr lcr. sitlr
thc rcllltivc cllsc ol rPplrvlrl :rn(l til\ l)cn'
chls lhis stlllus rntuils.

Arrhicr sorks tlrrrLrglr thr'tc tollcc
lrnrkcrs in tlte I initccl Sl.lt(s lnd Austrxlix

to lrtrv cotfce ltans liorr corrnlric,s slt'rt,
preo)iurl (pxlity r'otlcc ir grorrn. inclutl'
ing (l()slir Ili(ir, tllli{)l)i.. (iuJtcrnitl:1. ln-
cirncsiu,:rncl Kcnr'u. anrl thcn intp()11:'

thc c()llcc lllf()Lrgh 'liilniin. '['lrc 
1'r:rnntrs

.rl$ rr.l\(l lrrrlLr(rrtI t,,,(tll('('l)rixlu(rrl.l
lreus in (lhinu. srcking tollccs ol e<tcPt-

rublc rlrralitr irn(l trvin!I to Iiltcl rollcc
lurnrr rrith \\llirh tr) sig,r ctclrrsilc pur-

thu.ing contrrcls Socr.rl lirrcign collcr'
prrxhtccrs th:tl sr:ll cl rrnestir':tlly sor.trct'cl

rrrlfcr lxur'ts rrntlcr lrltntl lelt'ls strt.h as

\eseafl- antl llarscll IIruse h:rrt cn-
tcrc(l (lllinil s c(llfse nrlrk(1. gr!llly
sl)urring (l(rn(stia tlerrLrrrrl lirl c(}l'l'cc.s

li( xD Yunn:rn l)r(^'inc(.
C<rl'[lc ccrrn()rni(s in (]hinir (li(tJl(s

thut thc snr:rll. cnlrcl)(,ncuri:rl l:lrnrs ll.rr
\c.r (,'lli,(.,'lrcrfir.. :rs rlrrrtkll .r< lrrssi-
blc-s hctltcr ()[ n(]l lh( t ltcrrics :rre

ripe-pr()(css thc chcrries thenrschcs lo
kccp ls nrutt oi tlre vllLtc-erkled rrrrrk
in hoLtsc as possiblc. uncl scll to rrrllcc

Thc partncr..i imp()ncd ft)asting cquip-
ment for $30.000 in 1991 and thcn spenr

S5.000 and m()nths of harcl labor on
putting in l neu'rv.rll rrntl plurrrlring.
p.linrrnll. ('u trinE. .rntl gt ner:rllr r(frtting
the t$() hrge rxnns thcy rent li(nn lhe
dairy l-:rctory'for their nrasting lnd man-

agerial opcrations. \\'ils()n e\en rcpaire(l
lhe elevator. Thcv inlporlcd S2t).0{)0

No(h ()f cofli,r ltuns and rnide lheir
firsl sale in Fcbmar_'\'l(l)i. Ar hrst. Aftr-

hica fircused ()n the in(livi(luill ret.il-
mther rllln thc instiruti()n:ll-nrxrkct. ()l'-

fering 16 \-rrietirs ol'col-lcc enrl four ol
lhe c(nrpxnv s osn blcncls runging fnrrn
F5 (S9) tirr 150 g ti)r l lrotrst blend tlc
livered nronthly to olficc subscrilx'rs. t<r

YI35 (516.20) prr 150 I for high-cnd
H!\\'riian I\(n'u.

\l'ilsrn. Thonrpson. lnd Iiunson hutl
lr()ped t() sell 100 kg ()f (r)fli,e pcr u'rck.
selling princil)rll! t() in(lividull cu\-
Iomers. rrlro uorrlcl pllce orclt rs lrt tcle-
pl'urne lncl rcccivc lheir licshh' nrastccl

trlend lrce ()f chargr thc s:lr)rc irliem(xr'l
llut clenrand clicl nol tlrvrkrp rltritc us

tllcv hxd cnvisi()nc(1. lnrl inriiviclr[rl rus-
torrrers ltrrnecl otrt to bc only x srnxll p(n-

ti()n ()[ thcir Ilrsiness. I)rn ol thc Prrh-
lcnr. it sccnrecl, \\'clc lhc:rnrbitirrus
pr()jcrli()ns tllcy (,\tr':lp()lxted t'r(nD tllc
srrrvey resulls I() thc \\'l)()lc c\p.rtrilltc
mrrrket---{espitr' thc l1(1 thul tllc sun('v
\\'irs cxclusivcl)' in Iln$lish irn(l llrrrcli)rc
retLlrnc(l ln()sI!\' l)) N() h Arncri(ilns.
Rrit()ns xn(l Allstrirlirns

Tlrey'lilrncl thxt thrv hx(l tirilctl to:rt'-
counr ti)r (lilfering nfli(xrxl prct(r( n(cs.
F(n e\lnrplc, tlrcv l.ilrnc(l rhrrt lhc \cn'
t(nr "g,\rnr(1" c',,llit st't trt,.rl ,,llPtrttitt!
t() S\\'iss clrst(rn(rs. lirr s'ltrnr tlrc uorrl
rrlrplrr'11 ..\rxrk.ln. .r11(i Ilk ('1,fi' rDlcn.rr.

col-[ee. 'lir ltrtliens. 'e:prcsro \\u:' sus-

pc(t. sincc lllc] ('(msi(lrrc(l tlrxt Jn\'(()l
fec shotrlcl lrc csPr,.,s.r,..lill)xn(s( (us-
torucrs like lightcr fl sts. $hik, r\lrirrns
$ent tirll-lxxliccl. lt('tlit collccs :rnti rtrr'
ltrlc-uslrxrtetl () lllc l()\\'er pd(cs ilt h(n e.

Tl'tc panncrs learnccl that tllc\- \\1)uld
luvc to acl:rpt k) this s(!nrcDt((l rDlrrkcl

hv otlfring clililrcnt blc'ntls t() (lilf('rcnt

cust()nlcrs. Afier ir<ljusting lll(.ir nrc,ru ()l'

colllcs. tltough. they still firLrncl it lt:rrtl to
co rprtc \\'iih thc l()ng-tinrc crprtrirlr
habit of curning in several por.rntls of
coffee fnrnr rb():rd irlirr fll(J] trip. And

cven \\lren pr.rrchasing in llciiing. c\pu-
triates tcnded to truy colTec in the su;^..r-

hrokcrs (lltinu ltas 1ct to clcvr:krp large

o rlli.c llrrnrs uncl largc. rcasonabh pri<etl

I)fi\ets()rs. nor cltrs thc (lhinc*- g()\'cm

llcnl \ul)si(lizc cofilc flrnrrrs tlrrough
lrlrtl vclrrs, ls do govcrnnrcnts of <xher

inrp()n:rnt srrl)l)licr st:ll(s such lli' Kcnvir

:rn(l lilh(,pi:r. As :r rcsrrlt. llrnlcrs hl,'c an
(.\'cn grclltcr i ('(nlivc l() scl up tllcir (rwn

l)r(x'essing nrills s() llrxt tltrt clrr 1'lir'k the

<ollce therrics c:lrlv. st()re tlrcrl unlil
pritcs lrclrk. ;rnd lhcn pnrcess lhcnr on

<lcrrlrnd. 'lhesc ti('t(ns c(nnl)ine l() spcll

nrctlirxr-c (lltincsc rrrlli'e, trsccl principllll'
:rs:r fillsr irr ()tllcr l)rc\\s ln pJfl l)ccause

ol thc high turill llrnicrs. tlx)ugh, c(nnl).r-

nics likc Arulrir.:r lrc rvorking lrarcl to cn-
(r)lrftrge tlrr (\rlli\,xti()n ol rr l)clter crrp o[
(r,ll(( l',(,n) \'rrnrt:rn l'ro\,rnrt. Arltlrrr'.t

n,rrr ollirs rr lrl<nrl rrrlltrl -l\ftrfirng (lup

that inriutlcs Yttrtnun cofli'c rnd is rur-
kctctl rrs lr sca()n(l grl(lc rrrllct lirr hotel

lirr( li( )ns

Reoding the cofhe beons

tiircn tlrt ,lillir rrltir.:' inrrr[r'cl in lrring-
ing lit.sh colli,t, t() thc (lhincse rrrlrkel-
pl.rcc. Ilrorrpron. \\'ilson. :rntl Iiunlrn
lrolxrl to i<lcntilr it sl)r'(i6( nrxrkct seg

rn(nt k) trrtcl. ln nrid-1991, tlle\ (lislrif!
ulu(l J ('r)n\!rnlrr i\rlne\' ;rt \Lrpcnll:lrkcts
runtl t.x1r:rlri:rtc huunls in Ileiiing. 1'hc

I|)r)r(. lhlln l{)0 r(,sl)(nr\(s th(,\ rc,aci\e(l

sll&r.l(sl((l tlrxt tll( Jvcnrg( c\pxtri:rlc li\-
ing in llcijinB rlrioks rtlxttt lhree .ups ()l'

r.rrliit u <llr. :rncl that llxrut {0 pcr(cnl
,'l thr. r,,llct' is lrres r'r.l lrotrt rollr.,.
lrrouglrt in lrorn o|erst,lrs. Alx)ut il lx,r
ccnt ()l tlt()r,( survclcd scre rrnh:rJrPv
\\itlr tlrr',;rr.rIrt\' r,I .,,fli( .ltxrlJl)l( rn

(.lrine llre rcslxDd(r'rls:rlsr txPrcssecl r
rrillrngncs. to lrttr Irr.rllr it tlrc' prire
rvcrc riglrt. l'llc survcl rcsrrlts Icd thc

I)anncrs k) lx,licrc tlrcy crrulcl c:rpture r
g(xxl 1)()rli(ln ()l lhc 10 pcrtcnl ()f c()flec

tllxt cxpllrixles u'erc hringing in fronr
rlrrrurl.
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Arobico, which begon

lo breok even ot the

beginning of 
.l996,

roostsobout$16,000
worth of coffee per

month.



nrirkct [rll]cr thxu Dlacc x sp(ciirl ()rdcr.

All tlrusc lurt()rs (r,tnl)incd n) (liulinish
grcath lllc rchil nlrrket Arlbica h:rcl rx-
pr(ted to tilrgd.

Brcnchirg ant

'lhinking thcv urlrl<l <lclivcr a krt of
ret:ril trffcc qls :r be<l Jssun]pli()n. l)ut
rl'e relxrundccl, s:ry's'l'hrrmpson.'l lrc rc-

lxrrrncl cautc li()ot \!inning slxr-rding irc-

c<:rrnts sitlt lrotcls rncl rcstitrr(Lnts. N()\\'.

instituli()nirl (\lsknnrrs :rcc()unl li)r tlu90
prrccnl ()f Arxl)icil's slllcs. 'lhc company
curlcnlly ltirs n)()rc lllxn i0 (onrnlcrci.rl

rrr'r,rrrnt:. inc,lrrrlinS llrc Itotcl,i in liilnlin.
xnd thc lilnHU(). tllc I'rlxce. (lxli'Ca[!.
int! .lustine s resuurilnl in IJciiing. Arx-
l)i(il, q'lrich bcgan kr lrrcrrk (\'en irt thc
Itginning ()f 199(). r()rfits :rl)()ut Sl6.(XXl

u'()rth ()[ c()f]cc per nn)ntll ilnd h()pr's t()
tkruble salcs ITv thc cntl o[ tltc yeur.

\\'hcn c()[)pxnics plir((:l standing ()r-

tlcr thet tourls ()Lll rl lhrcc nlclric l()ns.

Arehicr sill ler't<l thcnr .ln crpr'css() tlrr-
(l)in( llll.rir\l J (l(lx,\rl .rn(l lr,rrrrL tr:rrn-

ing xn(l sanicc. lhc nreclrint'sitlr vorrr-
(otli'c svstror-\\'hich rllx\,s A(rbicl to
pr()\id( c(luipnlcnl $ith()!rl gcrting ! sp(-
cixl li(r:nsc to scll it-s ill cn:rlrlr thc
c(nll)xt]! k) (\nlrp(lc $'ith the lrig Pl:rt-crs
likt l\lt lrttrr rrnrl itrrrlrttr L:. Ar',rlrit.t .
shonlrgt, ol crl)illll, ln)\\'evcr, rtleilns thlll
tllc c(rnrplln)'is onl,v lrhlc to lolrn rttlr-

clrincs, trlh(r lllrn girr thcrn out lirr licc.
This torrld t]lrkc l)uIinl lfi)nr Af.rl)i(a
lcss :rtlnrctivc tlrun lirrrn rr (1)rltl)xn) \\'rll-
Irttlcrl cnorrgh k) hirnd (n'cr iln crpress()

nrilchine Nitlr:l tllrcc-r'cirr <rrflle pur-

chrsc r trnlcr<1

A l"nS d.y

.\t tirnc\. ,\tll)i(u hrr: :r harcl lirnc :'tt1'r-

pl)ning it\ sis lirll tirre (iltintsc cruplor-
ecs lrntl thrcc l):lnncl\. Js \\cll .rs int;xrn-
ing lrrll J nrctri( ton ol rrrflec lrt'uns pcr
llxn]llr. l'll(' P,r11rtr. lrrt irr intrPurt.irt'
Iocrrl horrsing lo(l s()nretinlcs \\'()rk
:rrorrncl lltc ckxk. \krst ol r\ttlriclt's Pnrlr
lcnts. lr<xvevct. lcn(l l() l,c ('(rnvcrrti()nlrl

problcrrts o[ lrr.rsincss slr:rlcg1, antl n]ltr't-

lrSrrD(nt lirtl](r lhln ()l)slil(lcs cre(lc(l h\
thc Chincsc burcuucrrcv. 'lhr.' biggcst
pnrblcnr lirr'tlrc urrrpin!"s prnncrs (x,nc

trnr (^ crcstinnting ll)c in(lividuul. !'\px-
lriJt( rDarkct lirr (rllc,r. On(r Ilrcr, rcrl-
izcd thct toultl nr)l l)uild tlleir busincss
()n indiyi(lurl sxlrs, tlrev had lo recast

their nurkcting stlirlcg\' t() .irplure institu-

The compony boosts

the freshest coffee

ovoiloble in Beiiing.

tionel clicnts. 'lhc otltcr nrajor pnrblcnr

firr thrir lrrrsrncs. i. rrndc,r,.'.r Pilrr liz,tti, rn.

which ntlkcs il h:lr(l t() cotnpctc l'ilh
()ther c( )llcc sul'rplicrs.

Ambica ncvenhelcss ltlts ltacl its shen:

of bureatrr'crtic nriscries. 'l-hc ncn' cttt-
rency-rxchxngc systcrn. rr'lli( ll tc(lrni-
cally represcnls a slcp (l()scr t() trx(lc':lc-

counl c( )nvcrlil)ilil\' lt)t l\c rut Dti l)i.

hr$ nlr(lc it nxrrc difhcult li)r Arxl)icx t()

s\\'xp nn)ne\'. Il:rnks n()\\'rt<lLtirc l.lills of
laciing lx'lirre thcl uill :rlkrs x s\\'rtp-
s()ntcthing s\\'irP (cnl('rs (li(l rr{,1 rc-
quirc-uncl l.lills rttrrst lr peirl lrtlirrc llre
bill ol hrlint cen lrt' clclilcrccl, prcsrltl-
ing nr\\' cirsh-fl()\' problcnrs lirr rt littlt'
business srrch us Arelrir'lt An(1. \\'hcn
tL.iiing intl()(lu(r(l e nrlc rcstrirtin! thc
use of ccrtlin tvpcs,,1'itclTs, scrlltns.
T'lns. lnrl Il)inil)Lrr('s t() ctcn ()r ()(l(l
ders. Alltl,ic:t h;t<l to lrttl lt ttcu rlelircq'
vehicL:.

Srill. llrc Iirct tllirt lllr tllrr( pxr(n('rs

spencl their tilrre rcf'lning lhcir a(nlnnil(c
\lrrt( S) in\tc.l(1 , 'l' r'r.rltrt',rtirtH r|l.rti,,tl-
ships \\ith Lrcul olliriuls suggesls l
clungc in brrsirrcss in llcijing: $ltile
$en and Ilrrtg K(nrl: cnlrel)renctrrs l)rt\'c

long lrtcn invcslirrg irl nirlte IrLtsrntsscs

()n x sll()(strint. onll rct't ntlv lLt\,e
\\'r\lL'mcr\ lt.rrl .Lrlliricrrt (\l\'rr( 11('( rr1

Chirlir. ilr' \\cll ;ls ((nrli(l('n(! irt ils e.(m-
(n)t\. t() risk thcir {)\\n rnont'r' in sntall

\-enlures.

Quiclh-. but st(!dil). tllc c\prtrirlc-\rr-
ricc: lrtrlrhlc (rrltirtLle:\ () 1lrrr$ lrr :rrkli-
ti()n l() Arxhiclr R()Jslcrs. thc llusincssr':'
j,t.rflc(l l)r:tn(i {'.rt(.ri g l.' l,,r'(.igrkr\ in

IScijing inclLrclc Irxnk\ l)lxc(, :t ber and

rcsl:lurtnl cstill)lishc(l l)v xn Anr('ri(:lrr:
l\'lozzarclll ltalilna. u cltcrsc sln)l) slxnc(l
lrl rt lt.tlilrtl rrrrrP[: l)r:rg,rn l:ntrnltin-
nrenl, f()un(lc(l lrv an Antcr'icitn qlto
lnenges crrltullrl cvcnlsi lli(1lnnr't(l llrc\\-
ery, x Crnxdixn i()inl vcnluaei l-:rnliJn, x

clrilclrcn s ckrtlting sl()r'c ()p(tcd l)\-rn
Anreri('ir rt-T r i\1 x n rrupler l gltphic rlc-
sign and conrputcr scn iccs l'irnr cellcd
Rc-d Fishr iln(l tlrr oipJtriiltc $eckl! dcl

.iirp )L'atk.
In its $n r'orntl. Arrlrrt.r rs l.trrng

('(nDlxlilion lnrrn big intcmltionrl rrrffcc
('('lrplnic\. nirJlrl\' (;(r!)r.rn\'s lUclill.r.
shich provicles its ()\\'n cquipn)ent l()
lurge cuslornt'rs an<l ol1lrs higlt'r1urlit1
pr<xiucts ll reasonlbly lo\\' pri(es. stxr-

llrcks has lten advcnising in (lhinx irs

$cll, xpparentl) in prcpatirtion li)r enlcr-
ing Ihc nrarket. Arilbic:r l)cliercs it ('.ln
holcl its o*n, though, lntl is $()rking (nr

exp nsion pllns. 1he nc\t slcp ti)r Ant-

hica n1llv bc t{) ()pen its oun clrl'c'. per-

haps together uitlr a rousting shop untl
shorttxrtn,

Thompson. Vy'ilson, rncl I':uns(rr I)c-

licvc that cotfee lxruscs coulcl enrcrgc as

rr'elcornc s;Lnctuirries in hrgc citics like
lJcijing, $'here Jx'ople livc in snt:rll (lrrrr-

lers, lnd that. givcn tirnc lncl l supply of
grx coffcc. thc cotli'c ll()Lrsc c(nccpt
rrill c.uch,,n in tleiiing.r. il h.rs in l.ril\.i
ancl Scoul. ,.rrr:lhicl is lx)\iti(nrirrg itsclf to
It'cornc a strpplicr () rhxin (i)llcc sh()ps

lnrl plans srxxr to rstalrlislr l "private l;t-

lx'l <liviskrn ftrr this Puryxrsc. 
'l-h:rl nriglll

l^- jusl \\'hxr is ncetletl to lrring collcr: orrt

of llle e\prlrilrc bLrhblc uot! int() (,-llin(st'

daiN lifc. n,

HELEN KELLER
INTERNATIONAL

80 YEARS
OF PREVENTING

BL!NDNESS
IN 80 COUNTRIES

YOUR GIFT
CAN HELP RESTORE

SIGHT IN CHINA

Remember four out of five
cases of blindness can be

prevented or treated.
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BOOKSHETF

Beijing, Cbita, PRC Ycarb(nh Lld.: and
Holg Kong: N.C.N. I.t/1.. 1996. 710 pp.
t I 2u bardcorw.

(irngress. Stnillr inlirn ati()n is l)r()\'idcd
for rhe srirtc (i)uncil. (lentrll i\'lilit.rv
(i)lnmissi( )o, lnrl provintial go\,crn-
mcnts. The lxxlk rlso olfcrs uscful
thouglr ol l99t vinhgc-iDli)fl)r:rli()n (rl
yarious inclustiial se.tors. in.lu(lin8 the
rut(nD()tivc, :lviati()n, cllenticill, clcctric
p()wer, clectr()ni(s, rn(l l)etr()leulll indus-

tries. 'Ihe chxplcr on hlx)r includcs re-

cent lahrr-rehtccl laws lnd an lnalysis of
r,hlngcs in rhe ('()nrp()sitron ()f (:hinJl'
wrrrk k 'rr.'t ()l fr:rfli( ulJr inl(rc\l lo lnrsi-

ness rcrtl(rs i\ llr( \(\'tr()n (,n lir('rEn
tmde and intcmational arl,)itr:rtion. rticlr
includcs lllc firll tcxt ol Chinr's June
199i CatakrgLre (luiding Ii)rci8n Invest-

nlcnt in Induslrics.' Othcr chaptcrs lrcrl
soci land cultural topics. hcllth lnd
rrrcdicinc. and pnrviclc r clrrotxrlrgl'of
Iilndmurk cl cnls th:lt I(xlk plir( e in l(,i.

l nfonr.rnntcly, rllny chrpters rsr(l likc
prrpaglncla spccchrs, pcrhirps |)eciruse

,,nc ,rl tlrt, co ptrlrlislrcr. N.(..N. Ltd.. r\

World Development Report 1996: From Plon to Morket

:\ru' li,/b. 
^'\: 

()\fitl I rir",sil)' /),(,i.s,

lt)<)(t. ).11 l)lr. 145.9i bunlqtrr. $22.95
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People's Republic of Chino Yeorbook 1995/96

'Iht' l'tr4tla's lltlpublic (l Chi a y'car-

lx)ok 1995/q) is a corrprchensive collcc-
li()n ()l inli)fl)r:lti()n iln(l stalistics on
Cl)inil. 'lh()ugh ncill)er thc most detailcd
nor tinrely ycarlrrxrk lvaillhle-the data

presente<l arc liorrt 199i-the voluntc o[-

tcrs u gcncral ovenierv r;f Chinas gov-

crnntcnt ancl s<xi:rl structLrrc, cconomy,
pnxinr'cs lncl spccial ec(xr(nnic and de-
velpnrcnl 7(rrcs, rc(cnl larls, lelxrr pr.rc-

tice:'. urr(l DLri()r evcnts ()l ly).1.

l\rlrlrrlrctl unnrr:rllr srn(( lt./ltl in Ing-
lislr anci (llrincsc. lllc yelrlxxrk s grcatest

r':rlrre Iic,s in tlrc l:rr, kgr,,rrn,l inlirnn.rtion
()n \.rrr(ru\ lir)r'(,fn le l rrt8.rns, fot in

suncr. thcrc is an cxr'cllent outlinc of
thc, lirndi(ms, trrr:rorillccs, aod conrInil-
lec llrcnrbcrs ()f lll( :'lxti(mxl l)e()ple's

the sole agent of the centrrlll'contr()llcd
Xinhua Ne,\\'s Agcncy. Scvcnrl chaptcrs
bcgin with specchcs rnxdc l))' C(nDnrunist

I'afly leadcrs, lirllouctl hy lcss-than<rl>-

iective rcponing ()f cvcnls. Ii)r inslrn(c,
the chaptcr on rcunification ancl ovcrscits

Chinese affairs c()nlxins l)ll(l I)rcsidenl

.Jiang zeDrin s.Janulry 1995 spccth rhrut
T:riwan entitlcd "C()ntinuing k) l)r()nlotc
Reunificati()n of the Motherland, to-
gether with officill cornnrcnlary on prrliti-

cal devclopmcnls in'l'iliwxn in 199,1-

The politicll ()ven()nes n()t$ithstand-
ing, tlre cr:mprc'hensive backgrouncl in-

fomration on r,:rrious l)RC nrioistrics, ()r-

gxnizxti()ns, ancl industrill s(,cl()rs makes

the rl)lunre :l uselirl addition to any olhcc
lilrrarl'.

-.lllIa\l h St plr

.llotdi|h Si,lgc, is o h(sirr(\r rlr,l|rslrn,!r,
t,icL\ 4:r\t)ciatL'.tl lhc (,ini .il.

'lhc lirus ol tlrc Workl Ihnk s l9tlr an-

ntlrl rcyrn rrn rvrrrld tltr'ck4rrncnl is the

tmn\ili(rr ca(rr(nuics ()l' ccnlral and e:l:it-
(rn liur{)p( l(:lili). thc nc\l1 indcpen<lent

sl:rlcs (, lhc ti)rnlcr :\l^irl trnir)n (NlS).

;rnd (.hina ;torl \ ictorrn. ln lcltiition to the

Iirus, thc rcp(nl inchldcr' r0 pirgcs lnd 1l
tltlr[:s rrl rrodrl <lcr-cl<llrnrcnl intlicrtols.
ruoging Iirrrr pcr (:rpili (;Nl) t() exlcmJl
clebl, lor Drorc thin IJJ (()unlries.

Ii)I tl]()s( $itlr lirsl-huncl cxpr:ricncc of
rlr,., 1rr,,l,lt,rrr. tilrrrr.r l':rrts in \hiliills ir(rD
(cntlirl plinning k) J nr()rc ntlrkct hasr<l

rrrrrrorttit s\stt'rtt. tltt' rt'Jxrn prorirlcs in-

siglttltrl corrtyrrrrisons ol hos otlrer ronr-
IlIrrrrl u r ,rr, ,rrrr'. .rppn r.rt ltu l r'.(1t.tt1r in

tllc trlnsiti( )n pr()(cs:,. 'lhr()ugh()trt lhc
tc\1. (()ncirc sidrl)ilrs c\plxin unique a.s-

p((Is r)[ (liflc,rcnl (lrunlrics tnnsitt)rl.i. For

instance. onc lxrx cxpluins thc cnl(rllcncc
o[ China's to*n and \,illage enlcrprises.
11rt .r;x'ncnccs ()i thc (iflll NIS (r,unlfl(\
arc nrcasurcd thnrugh()ut lllc lxx)k JllJinst
th()sc ()f (lhinx xn(l \'irtnllnl. :rntl lhe rt-
sults are rcvr:rling: (ihinu gcncrllll lus
sur'ccccletl \llcrc nun) luve llilctl. plr-
ti(ulrrl! in pricc liherlliz:ttion. grr.rsth.

lnrl inlcslncnl. Nlrcrc (:hinx llirs l)crn
L,sr rLrti t's.lul. lirr insl.rnr'c in r{ li,rrlrrrl.l
Stitc (nterpriscs ()r thc [inirncirrl scatrn.

lll( cxl)('rtrx'(\ (tl lhc (.lili c(,unlri(s in
parli(ulxr urc hcltl up us nrot['ls thut
Chinl rvoulcl rkr rl'cll to lirl|ru'. lirr cxanr-

plc. I,o[rncl s touglt-aorl su(\'csslirl-
lranking relirnns irrc dcs(r'ilx'(l in (lel:lil.

'l'hc sidch:rrs. r[:ng u'ith thc nr:rn_y

Ir.rpltrt. r,,rttp.rt'iIl* lll(' lr.rn\iti,,n
e(-()n()nlics. lrrcak ttp $h:tt $rrukl r{her
u isr., lr a kxrg. rlcnst Rrrd. Arrr)ng thc
graplrs :rnrl <hans rrc r.rxttplLrrsons of
housing o$ncrsltrl, l1\' l\p( tn \rr tnln:\i

li()n ec(ln()|ni(s: r'untrrlatir'c lircign r.lirctt

invqstmcnt ir loI\s; st(rk nurkct capilal-
iatt)n and tum(r!'crl and grvrmnrcnt ex-

Jrnditurcs bv cutcg()n rnd g()\'cntrcnt
rcl'enuc by sotrrcc. lach r'luptcr's con-
rltrsi<rrr lavs {)ut :l re((nnnrended .rgcnd:l

ti rr funher refomrs.
'lhe l)usincss rc;rr['r likc[ \\'ill fin(l pxr-

Iiculrrh vxluxl)lc llrc (hirptcrs orr -l,rrrp-

cfl\ Rigllts :rnrl St.rtc Iintcrpnsc R(lirrrn.
$hiclr inclrrtlcs s(jctirrl\ ()D privlrtir:rli()n
.rn,l r h,rx,rn Ih(' .rkir.rn(l (l(,nls (, I)ri-
\lllizing nlrlufll nxrrrrlrrlies such :rs publi<

utili(iesr lhc slrort clrapter on l.cgul lnsti-

Iutions xnd thc Rulr o[ l,x$'r" rnd lhc
(hal)tcr ()n Builcling l |inxn(iill S)'stcnr.'

Chinil s triunlpllllnt rtltrrn t{) in('mlrti()rul
nlxrketi" is helcl up rrs r nrrxlcl tirr rrthcrs

in re cl)rpter cntitlc(l lixnsiti(m Jn(l lhe
\\irrlcl Eeononr\'." ()nc (-()rltcs au'ly lirut
thc rep(,( rrith thr irnprt'ssion tllrt thc
\tiorld [Iurk. u hitJr lcntls nrrrr to (lhin:r

thltn to ltnr' (,lhcr nirli()n. is (lcrrly il grctt
.rtlrnirer of Clrinl s xchicvcrrrrnts. -(:(;
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ht Satosbi Tomisaht. Sqn Frqncisco, (n:
Cadence Boohs, 1995. 206 pp. t21.95
hardcoLer.

Seven years after the Tiananmen
Square demorlstrations and 20 years af-

ter the Cultural Revolution, Japanese

toumalist Satoshi Tomisaka finds that a

renewed patriotism has replaced many
people's memories of the dark days of
recent Chinese history, as more Chinese

begin enjoyinS the prosperity t rought
about by economic reforms. In his bcxrk,

Hei6 of lbe Drugo4 Tomisaka finds that

many Chinese today dwell linle on the

1989 c-rackdown ()n dissidcnls, ftxusrng
insread on achieving financial security
and taking charge of their own destinics.

For businesspeople with experience
i^ Chlura, Heils of tbe l>qRon pt<wides a

fresh perspective on the opportunities

thal entrepreneurs face in China.
Through interviews $'ith people from
various pans of China, Tomisaka re-

fx)rls ()n unusual business pu$uits drat

hkrssomed with g(,vcmmcnl reforms in

the early l99os. ln Shanghai, Tomisaka
spoke with Yuan Bail,an. nicknamed
"Bai\r,an Yuan" or "one million -)uan,'
an entrepreneur q,ho made his fortune
off of the inc()n:'istencres in China s

lrcnd market. In Shandong Province, he

visiLs a village s,here peasants entrusted

their har<j-eamed capital to a l<xal com-

munity leader to start a township enter-
prise. Tomisaka s interviews and obser-
v:ltions give the personal side of the
trend towrrd privxte snterprise in
China. As nurket refonns take rrxrt. tl is
no longer inrpossihlc that street ped-
dlen could one day kcome cclrporate
CEOs.

ri0hile the book fails to include any

numerical data on the extent or output
value of private enterprise in China,
Tomisaka s conclusion rs imponant: rn

the wake of the Cultural Revolution and

events such as the Tiananmen square

crackdoq'n, a deep-rooted insecurity
over retuming to a pe.iod of hardship
underlies China s BroqinS prosperity
This inseority. combined q ith a fear of
massive layoffs and political unrest that

could accompany State enterprise re-
form, may fuel much of the tireless am-

bition of China s neq entrepreneurial
clas.s.

-Pqx.r 
l-outl'$bun

PiF lounsht4) is a lnsiness 4.h*o0, ser-

lices ctss(Eiate dl tbe Couflcil.

Chino lndustriol Sector Reports

Somerset, Nt: ahina Comm niculions
Center, Inc., 1996 Ahrut 20 pp. $"190

soJtcouer.

Based on rhe 1995 industrial ccnsus

conclrcred by the PRC State slatistical llu-
reau (SSll). the China Comn]unicali()ns

Ce,rjer's China lndustial Secbr Report5

offer infbrmation ()n vari()r.ls secl()rs.

ranging from coal mining and frx pro-

cessing to mcdical p(xlucts. According ft)

China Comnrunicati()ns Ccnt(r stilf, the
sectors that xtl!-Jcl lhe grcatcst numlrr of
requests for information arc infrastruc-

ture. compulcrs, and consumcr goods

Businesspc()plc can request teP()ns ()n

sonlc 150 industrial scctors in China. hul

the ccnter also can pr<xlucc ctrst()rrlizcd

refx)nt t() mcct a companv s nccds.

ln a vnrple re1xrfl on *tc vcgrtll)lc oil

industr!. for cxamplc. thc rcader finds l
sealth of Lrsclirl infonnation, including l
summan' of l'RC provincill stltistics su(lr

as per cxpita income and Jnoual (;l)l)
grrrsrh. Vhlt mlkcr thrs r(p()n prnr(u-
larll r'aluable are the profiles and c()ntacl

iflformati()n ()f l0 nrajor hmrs in the sec-

tor. This sample rep()n also dclails the t(F

tal number of llrms in the vcgctable oil

inrlustry, total cnrpkryees, total atier-tax
profits. anrl induslry rcvcnue grrwth,
along with the avemgc profit margin, av-

ectgc retum on assets. ancl avengc pro-

ductivity.
l)1ltr (m pr()(lu(livily xnd pro6tal)ilil)-

oticn clilficult k) ol)t:lin ft)r PRC c(nnpa-

nics-alxrund. I.i)r this rcpo(. thc Chinx
(:.)mnluni(.rti.'n\ Ccntcr rrscd clutl fr,,rn

SslJs census, tlic a'hii.t St1li"rlical l'edr-
lxx;la rn<f the (,:L1iu1 Pttr albn ,\t.tli-\tics

\utrhxth to irss(ss pr()(fu(1ivily and pr()f-

irubility of I']R(l \,e8ctxhlc oil fimrs rinn
clcrnogrupltics :tntl 1x'rfornt.rttcc lrv .iizr.

l(xati()n. lypc ol ou'nership. and degrce
()f cJpit l inlensity lrc sun'cyed in clcuil.

'flrc infirnnation prcscnted in this tlpe
()f rcp()n clrn hclp an invcstor rrrnrpare

his j()tnl venlurc pxrtncr agirinst the alver-

agc Ohinesc firm in thc iiect()r. learn
:rlxrut grouth trcnds ()r lvpi.al onnership
slrLlclrrrc\. or cvrlultc P()ssihle gc()-

graphic Lrations lirr stlning l venture.

wh.rt is nlissing, :lt lexst in the sanlplr re-

p,n ()n lh( r(gt utblt ,ril \c(lt,r. .rrc *'ril-
Irn analyscs of tltc rtrany st:ltistics Pr()_
lidccl. Nonctlrclcss. lirr consultants and

financial anrlysts, thesc sccl()r tcp()ns are

likelv k) br invaluatrlc resourccs. -ZX

(hino [urope lnlernotionol

Businers Sthool

(hino [nergy Report ..........
(hino low Relerenre Servi<e . . .

(hing Venture Advisors........
(hin0Wire...................
Helen l(eller lnternolionol . . . . . .

Heort-to-Heort Ai ilt .........
HongkongBonk. . . . . . . . . . . . . . .

lnternotionol 5lrolegit Allion<es

ll( Gino (ellulor E Wrelers

Summit.....................
llR Gino llorketing/

Distribulion Summil. . . . . . . . . .

.lebsen (onrult

New Wo d Holels lnlernotionol

l{orthwe:l Airliner

0pinion Reseorch (orporotion

Prole::ionol lnteroctive

(hinese lor Mndowr ........
Rornqdo ]lolel

Shongri-[o llotel. . . . . . . . . . . . . .

TE0A Arnerko...............
Trkkle.lJp Progrom

p.53

p.l7

p 6l

p.56
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p.49
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Telecommunicotions
in Asio: Policy,
Plonning ond
Development

edited bJ'Jobn ltre. Honll Kong: Hong
Kong Unircrsit.t Press, 1995. 2U, pp.
$HK120 sofcorcr.

Telecounrnicdtb s irt,4skt: Ihlic.t',
I'la i g.tnd l)erclqrricnl. Lrii\ed itt
thost, filllou'ing ()r (()nsiderinS Asix telc'
c(rlr investilenb. pnrr-iclcs a nr:n-lrchni-
cal an(l concisr- int(x[l(1()n l() d]c rcgula-

ton' ftanrcn'ork. finilocing ()pti()ns. and

main plavers in tlre inclustrics of x'r'cml
E:rst lncl Sornheast Asiiln ec(nnn ies. F()r

China invgit()rs. tltc lxxrk incl,rdcs cr,rrrent

and u.elirl Clrin.r spuifir tl.rt.r rrrnrbining
statistical ancl graphical inlirrnration rvith
IL,nB-lcnn lnrtlv:t. t,' l:ttilrt:rtc ({n))pxris(rn

of Chinas teleconr sector \!ith th()sc ()f

other econontics in the region.

Thc lxxrk s first thrce chitptem dcscribe

the rcgulatory cnvir()nnlcnts lrntl generul

corrrsc of telccorr clcvck4xrent to chte' in

thc rc!ai()n. llrc. dirccl()r of thc ltleconr-
municiti()ns Research P()ie(t :rt the Llni-

vcrsity of Hong K(nlg, ruintxins thxt tlre
dcr'ck4rnrcnt of the tc'leconr seck)r in Asia

lr:rr ,lilfc rr',1 s irltll irrrnr the f':rh Lrkcn in
tlrc \X cst. llc(irux thc ptrblic nctur,rki in

tlt.rtloping ( (,unrr(,s. including Chinu.
clurgc relativcl'r' high uscr fecs to subsi-
(lizt nrr:rl tclt'com developnrenl. nrany

nrorc:tlllucnt. url'xn users lum t(, priv te

ncnrrrrks. Thest,prillte and rc?ionxl net-

s'orks <liven ltnds frorn nation:rl public

ncnvorks. tltus sl()\\'ing rur:ll telecomnru-

ni(:rti()ns tn(l econonic gr()$1h.

Urr also <lctails the functions of rhe
r'.rrrt,Lrs Clrrncsc tc lct rrrrr ruthrrritics
nskcd sith c()ntrolling f<rreign telecom
in\'(,j{nl(.nt .rnrl lirrrrtrng frrrcrgn Prrnrrip.r-
li()n iD ccfl.rin r) pcs of equipnrent m;rnu-

fir(uring xnd sales. LIre thc'n guides the
rclr,.l< r tlrrough lhc a( nr)l)li( .rle(l relati()n-

ships bctwccn Chinr's central govern-
rn(nl rn(l s(jnri-ind!'Pcndcnt telccom enli-
lics such as Chinir t]nitcd Telccorr G)rp.
( tlnic(xn) and.litonS C()rp.

An (ra(ll('nt surttrn:t11 lisl. ((),rlnr,n in-

vcslncnt finencing slruclrrres lirr the sec-

tor. In China. where tbreign operxtion of
ieleconr neiworks is prohibitccl, builcl-
and-transfer arrangemenls have treen
popular. especially in nrobilc phonc net-

lvork proiects. Such arrangements hlve
allowed foreign investors to establish
valuable relarbnships \a ith nuior Chincs..'

telecom playen and, in some cxses. nrike
imnediate returns on thcir invertments.

The kxrk c'oncludes wirh some irrulysis
trf trends in intrJ-Asian tcle(onl sen r(es

tmde; broJdcrsl media in Asia. includinS r
dis('ussion of Chinir's control over broad-

cast satellile lnd cable systenrs: and
equiporcnl vurces fcrr the reSion. Pr.tdi-
cal fearures of the txnk include a gkrs*rry
of ret'hnicll renru rn,.l l li\r ()[ indusrr] in-

formation resources. ln shon. Teleconmu-
nications it Asia presenl.s a regional per-

spectivc on the industry v,ithorrt losing
sight of the unique aspe(s of telecorn de-
velopment in specific ,{.sian countries.

.lacqueliv P. L. Teob

.lttcqrclitrc P. L. Td)b, .t lNslqnt.ltultu Lut

stu.lent al the [hittNil'1, oJ Stthte) in
At6lrdlia. rccottl.l, c()t plelql d cl.,rl$liip i
t bt, BL,iji,tg ojlice oI <;r.tbd tD C .kt n](\.

Toiwon: Notion-Stote
or Province?

lr),.|tlitt l' (.il,l)c| IloItklc,. (.(): l{i,stt',I\t'
I'rcss. l()9() ):o l)P. $6.i baultot'cr.
$ 1().1)i ilicot\\'

As thc titlc suggests. thc uniquc an<l

sill unclecicletl rtlcntitv o[ Tuis'rtn and its
21 nrillion inhxl)itants is thc lirtn ofJohn
(:(]ppcr's 74irr'1rr:,\dlit),]-Sl.tlt, ()r

Prv|iiL!.,. Tl\c lxxrk ollcrs a <rrrnprchcn-

sive intr()ducti()n to tltc islanrls past and

I)r(s(rtt p(,lili(\. cronrrrtt). :rnrl :'rx'icl)'.
Fro r cok)nixl utelege undcr Ihe Dutclr
and Japanes!'. to it.s krss o[ firll rcprcst'n-
txtive stalus in the trnited Nxti(nrs t() thc
I'RC. and the rxxs of its econornic cly-

nJrni.l .'lri\\'.rn's turlrul('nl hist()ry ir
*'ell chroniclccl in this concisc v()lunte.

Frar lkrur an in-depth study. though. thc
q'ork is r.rther r scrics of snrpsh(xs of thc
island. *ith sccti{)ns on geogr:rphy, his-

tory. xnd s(ridy. akrng wirh crrvrnge o[
i'lJn(lJr(l fx )liti( Jl. cconorttir'. .rnd frrrcr8n

p()li() issu(s. 'l-lre cliscussion o[ Tliwan s

rlivclse urltrrrcs l()Lrcllcs (xl thc islantls
Irng-st;rncling (rrr]((li(]o l() S()uh Chin:l

.r. stll rr. llrr' nrrrrtr'r,,rr: lr'ltigrr:rntl irr-

l(,rnill inllucn((.s tltxt ll.r\c kcl)t (lhinr xnd
'l:riuun rliIiclt'r.1. 'lhc' $'itlc s<rrpc ol tltis
lxxrk. luru'cvcr, tkrs lcrrtl to srnre qrrick

gcncrill iz:lti( nts llxrt tl contplcx ancl prt-ss-

ing p()littrl issucs ancl srritl trcncls.
(i rPIrt,r n,rrr(tlrclc..i prorirlcs.r first-

(lxss (lcsaripli()n of thc territory's rise t<r

.r gl,rlr.rl poutrltottsc frr,ttr r(l:rlive rrn-

p()\'crishnlcnt in thc 1950s. :lnd lhc
e lcrSrncc frorn tlict:rtorial rtrle lncl
rl.rnr,rl l.rs' rt) x s)stcrr r, lirll l).rrti(il).1
l()ry (lenr()cr!c). Coppcr ulso :tnalyzes
lhc c()nlcntk)us clclutt' over n'hether
l.rit\.ln s llisk)ri( Jl re(rrtl rn.l c.:rrnrrrrrre

:rn(l polititlrl stxtrlre nrerit r nl()\'e t(F
rv;rrcl firll indegndt'ncc liom Cllina. Re-

je-eting thc lrrlrptJli(rl to llvor one sitle
()l tlx (l( lr.rtc r,\1r th(',)tlxr. C,,pp(r in-
rtcurl lrighlights tltr. ironl rrI l.tiwrtns
tlurl rolc ls prragon of economic devel-
tlurcnt rrnd political pariah. retrrgnized
<lip[rrn:rtic:rllv lry only :r hancltirl of nir-

ti()ris

In thc cnd. C()pp(r prcdicts thut Tui-
wan will continuc to hover r.rncomfirrlubly

Ittn'ecn full irLrton()my lncl inler<lcpen-
dence rvith Chini in the slr()rt ternl. Never

direcll,v llnswering thr qucsti()n ()l
$hetlrer Tliwrn is ;r pr()\'in(c ()l lhc PR(:

or its o*n nxtk)n-strte. (i)pper sul{Icsts
that the islind s increxsing econ(nni. intc-

8ftlion $'itlr the nl.linhn(i Nill coincicle
$ith a growing fx)puhr scnst' of inclcpcn-

clence and il ye.lrning firr "scparate, brrt

rnual" trcalment in internationrl ;xrlitical
antl tre,.le orgrnizrtk)ns. \yhile Q)pper
rrnd crrtrntlcss otll(r .rnillrsts nr.lv r(tnrin
front ans-u,ering lhc quest()n of uhcther
TJit\Jn s cxpJn(ling sch ,rf e(',rnr,r)li(,
links s'ith the nninlind nill result ulti-
[urely in fx)litical ries. onc thing is cer-

tJrn: Tli$'Jn qill renuin.r slx(iJl (irsr'.

unlike the Koreas encl fonncrl_v clividc,tl

GerNrny. It is exactl,v this slatus th.t
makes the Tailr':rn dilenxur vr difficult t<r

resolve.

-l\ul ltrrtb

futulLa tb Lr lb? Coutkils l,tltqftrlt
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Sltu Zhan, Vice President, China United Telecommunications Corporation (China Unicom), Beiling

Zhong Yuen-Ruo, StaMing Member, Technology Commiltee, Director of Wireless Communications
Department, Former Vice Presidenl & Chief Engineer, Research Planning lnstitute,
Ministry of Posts and Telecommunicatlons

Zhao Yong Yuan, Chairman of lhe Board, Beiling NTC Telecommunications Technology Consulting
Corporation, Former Director, Planning and Conslruction, Minislry ol Posts and
Telecommunicalions, Beijing, Vice Chairman, Association of Telecommunicalions Scientists

Mr. Gerald Vaughan, Deputy Chief, Wireless Telecommunications Bureau, FCC

Fehmary 24-26, 1997 . The New York Hilton and Towers . New York, NY

WITH SPECIAL KEYNOTE PRESENTATIONS BY:

lnE,l,f,rlond Pe lclprtlng
Orgrnl,,/lont lncluttc:

llinlstry of Po3t lnd
Tdecommunlcrdons, Chlna

Chlnr lrnlcom

Luccnt T6chnologles

ilolorola
Digllrl lllcmwavc
Co.por!tlon
Tololystrm lntomallonal
Wlr.l.$ Systrm!
oUALCOMM, lnc.

Mobllc Systcms lntcmatlonal

Arlan Amrrlcan
Tolecommunlcatlong
Corporalion

Hughcs Notwork Syrbms
Odyss.y
Tplocomtnunlcatlons
lnlematlonrl lnc,

lrldium, lnc.

Market Entry Strategies for China's Telecom Market

_EEE @
SpoBored by

lnternationel
Business
Communicstions

spocial thank! to: Cltlno Enetgy Consultlng Co?p.

a China Telecom ihiclflt{A
BUSll{ESSFE

Register On-l i ne ! http ://www. io.org/- i bc/ch i na

Supportlng Publlcstion!:
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. + . The Premier lnternational Busrness and Technology Summit of 1997

**ICHINA CELLULAR &

WIRELESS SUI\/I IVI IT'97
1-r J=I-LIG #'F-iE i:?rL6rt f-,rf€ '9 7

The Essentia! Briefing on Business Development

0pportunities in this Booming Market

Cnnrclt. auvts lno l,nnrgr
ronflrroil otJ mtUssuts fiici.uDfii6]
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ror mon inlomation
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Tel: {508} 481-6400
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SPECIAL PRESENTATIONS BY CHINA OPERATORS:
Serge Rouleau, Vice President, Wireless, Bell Canada lnternalional

Tim Barnett, General Manager, Hunan Huajia Telecommunicalions Engineering Corporalion
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COUNCIT ACTIVITIES
Conference Explores

the Evolving Chinese Legol System
'fhc Clrina lJu\iness Forunl. dtc educa-

tionul unr.l rcscurr h urtn ,rf tlrr IS-Chrn.r
[]usincss C()u](il. hekl its first-ever con-
fercnce lixusing ()n (,hincse legal issues
()n Scptcml)cr 20 in Sin Fruncisco. AI-

tracting nerrlv 150 lx\\'\'crs. corporirte
reprcscnlxlivcs. aceclemics. lnd laq strr-

denls, lhc filll-dr) conlcrcncc, "(lhina nr
chyr hiv, -luslicc (t lJusiness in the Pe<r

plcs Rcpublic." l)riefcd participants on
dtvelopments in (;llin.l's d1'nantic legal
cnvir(rnnrcnL

CivinS thc kc|notc :rdtlrcss. Susan Es-

scrnlen, gtnrrlrl corrnscl lirr the Dcpan-
mcnt ()f (l()rnnrcr('e ( IX)C). dis(usscd the
Clint()n A(lministrxti()n s Chinx lx)lic\'. Es-

scflnln lsscflctl tlut thr I s govemment

renltins ((rllntillc(l to a policv of com-
prehensilc engxgcnlcnt \\'ilh the PRC.

strling thrl (ngxgcnrsnl drrs nol mcan

igmrring ottr dillerenccs: it nrcans activclv
*'orking to resolte our <liffcrences. while
pr()tecling ()ur \ilrl inlcresls. Essennan

notcd that tlrc A(lninistrution s policv of
enl1a8('rDqnt has rcllizecl s(nne inlponant
rr'sultr. in.ltrrlinlq ir 2- l(ft'(nt rn(rcxse in
[ 5 exponr' Ir) (:hrnir !n l99l r(,n(lusion
of the lntellectual Pr()pertlr' RiShts (lPR)

Agreencnt. the r4>ening <:f a US commer-
cial center in shanghai, ancl pn.rgress on
lhe implementirtk)n o[ rhe Market Access

Atreement of 1992.

Esscrm:rn also outlincd some of the
fundamental principlcs DOC believes arc

ncccssary for the funher development of
the rule of lau.in China, noting first the

need for grcltcr lcgal transperency.
Though China has passecl m()rc than 150

la$'s and rcgulations govcming trade and

rn\,Cslrtl(nl :.ince l()-9. other regulationt
on foreign invcstment and taxation of ftrr-
cign vcnlurcs exist but lrc not made
puhlic. f:sscnnan llso cxpresscd concem
Jlx,ut ChinJ \ inlpl( tn(ntll i( )n rnechanrsm

lilr ne',v lau's. as wcll rs the lack of l'loth
efiective rlispute rcsolution forums for
lilreign lrusincsscs in China and enlbrce-
nlcnt ()f xrl)ittul x\\'llrds.

(iarcth Chang, presidcnt of Hughes ln-
tenlilti()n l. spokt of thc ITS c()rp()ntc ex-
pcricncc in (llli,rx sincc l9:9. Clung cm-

phasized the im[Dnance of unclerstand-

inli thc PRC s rnarkct. govemmcnt fx)liq.
and legal system. Clrina Ji investmenl mar-

keLs are becoming incrcasingly kralizcd
and s<phisticatc'rl. but q'ill remain v(rxtile
for sornc timc tcl cclmc. Chang said.
Chang urged the tls g()vernmcnt to pur-

Zhong Yuejioo, director generol of
MOFTEC's Treoty ond Lqw Deportment,
deliverr the luncheon oddress,

sue expancled ties wjth china through in-

creased engagement.

Lunclreon speaker Zhang Yueiiao, di-
rector general of the 'Ireary and Laq De-

p.rnmcnl .rl lh( I)RC llrnisln of F()rci8n

Tradc and E(()n()mic Cor:per:rtion
(IIOFTEC). pror rded u thorough revieq'

of Chinas foreign trade lans and prac-

tices. Zhang highlighted :{cps thrt Chinr
has taken since 1979 to insurc a free and

fair investment envir()nmcnl, including
passiflg morc than fl)O hrr,s ancl regula-

tions lnd sjgninS on to numerous intema-

tionJl convenlions. BcriinS is (n(('uruEing

foreign investmcnt in a fcrv prion+ areas.

Zhang said. including agricuhurc. encrgy,

environmental protecti()n, ruw ntaterials

clevclopment, and transponation.
Turning ro intellectuxl p()pcrty rights

(lPR) issues, zhang stated that (ihina at-

taches great irnp()nance () IPR pft)lection

end has ckrne much in re('ent years ()
combat ll'R inlringemrnt. In r(lditi()n to
passing pltent, lrldcnurk, copvrighl, lntl

unfair competition laws, China has
beefed up its enforcement eff()ns through
admini$rati!e and iudicial channels. IPR

tribunals have bec'n set up in all People s

Courtsl compact disc production lines
now' are fully proected to prevent illcSal
production; and systems for thc trsc of
source identificxtion codes, inspections.
and title verificarion have been implc-
mented.

Vith regard to <rmmc'rcial dispute res-

olutkrn, Zhang cited thc success of the
China Intemarional E(()nomic and Tradc
Arhitfttion C()mmission in handling over

flX) cases in 1995 and notcd the passage

of the Art itrJtion La$ last I'c-ar. Ovcrall.
maintained Zhang. Chin! has a solid
record in the enftrrccment of arhitr.rtirrn
eq'ards

Zhang concluded by discussing n'ays

in q'hich China continucs lo imp()\'e its

foreign trade and inveslment cnviron-
ment. A nrtional legal education plan be-
gan this year under thc- LeSal lnformation
Office esrablished by MOFTEC. PRC law-
makers currendy are drafting implement-
ing regulations for laws goveming dump-
ing, countervailing duties, technology
import and export, and foreign trade; and

redrafting China's contract, bankmptcy,
and anti-trust laws. Zhang suggested that

more ur f redudions are on the way, lo
add to the reductions on over,l.000
goocls that took effect fiis year, and tha(

liberalization of the banking. insurunce.

and retail sectors e,ill continue. ln clos-

ing, Zhang said the United Sutes should
do its pan to provide a fair economic and

trade environment rn China bv doing
away with the annual MFN renewal

Process.
Aftemoon workshops covered taxation

issues, corruption, dispute resolution. law
and justice in HonS Kong after 1997. the
trend among foreign companies to de-
velr:p an in-house counsel specifically for
China, protection of IPR. envirrnmental
law, telecommunications investmcnts,
contr.lct negotiations, and corporale re-
sponsibiliry. The program concluded nith
a special session on careers in China la$,

TtI
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Yi Addresses CounciU

'lllc (i)uncil hostecl l lunchcon in
honor ol I,R(l Minisrer of F()rcilln fnt(le

rn(l I':c()n()r)ric C(x)pcrrlion WLr Yi ()n

Scptcnrbcr 17 in luishingt()n, l)(:. 'lhe
(lllirlrsc tnrdc nrinistcr'. in w:lshington t()

l).rnr('ipirt( in Ilx' 1(Ih *'ssir)n l,l rlrq.k'irl
(l()rnmissi()n ()n (inrrncrac ltnrl 'l r:tdt:
(.J(lCl ). cxprcsscd confidcncc tltlt tltc
tvidc-nrngin8 cornmercial talks hlrl rrc-
.rlul :rn intPrr,rrrl :rtrtto:'plttrt' li,r Srno.

Anleri('iln rcllrti()ns ltnd pt<x'itletl lt lirntnt
l(l rcil(,nllc lftl(l(':ln(l inr'cstntcnl issrrcs ol
tntttttll crxtr'crn,

l)is(ussing bilateml tm<lc rclilli(nrs. v'u
trrgccl tlrr' Is (:.)ngr(\\ l(! l,lr:rnl (:l)ir]:r

p(flruncnt }l()sl Firx)rc(l N ti(rl slrllus.

\()ting rhll (.hinx is thc lifth-lxrgrst trird-

ing pirnncr rf thc t nitetl Satcs :rncl thlt
li)rcign ((nrpinics hacl invcstctl rolrghlr'

S l2 l',illi()n in Chinx xs ()f August. wu
l:urclccl thc r\'()luli()n ()l ctonrlnric an<l

tri(le reletirrns lrtrvccn lhe I Tnitc(l Stltes

rlnd (lhinx. \uith respr(l to (ltrinas dr>

nrestic cc()n()nric situalli(nt, lili'(r p()intcd
(ul llut Chim rcnreins thc srrrl<ls l:trgcst

clc-rekrping countn. l)cspilc ntpid ect>
nrn ic gr()\\'lh :rn(l llrijing s <lcsirr: to dc-
\cli)p n:Ui\1 (l((lr.nri(\ .ll)(l llrillli(,n in-

clustries. Cltinlt ltlsr; tttttrt frrcus on
lrgricrrltural lrncl inliustrtrctLrrc dc'r'ckrp-
nlent. Wu expreslccl r.onli<lcnr'c that US-

(lhinx rellti(nrs $'ill 'grru lo nlxturity" in

hundling trlde-rclrrtc(l (()nllids. (iting as

cvidcnce thc (rx'rs('nsus reecherl on intcl-
l(\1u.rl pft'p('fl\'riIIrls in llrnc In (l(,sins,

thc Clrincse Ir:r(lc nlioister ulgecl lxrth
c()Lrntries t) atirpl:t lrng-lernr vic's'of
tlrc bileterul rel:lti(nlslliP.

Donold L. Stoheli, choirmqn ond CEO of
Continentol Groin Co. ond choirmon of
the Council's Boord of Directors,

welcomes MOFTEC Minister Wu Yi.

Hono
Welcome"s

g ff iceKon
NEW US Cfficiol

'lllc (l()uncil s Hong Kong olhrc hrxtcrl
nc\ |S C()nsul (leneml Richanl l}ruchcr
at l lunchcon orccting septco)her lo.
Ihrucher statecl th t tls-Chinr rchtions rrc
on xn Lrps$'ing, ancl reaffirrnccl thc ITS

g()vcrnnlent's intcrest in secing l snxxrtlt
hiln(l()vcr in Hong Kong. llouchcr r\-
prcsscrl uillingness ltl mect \\'ith thc
(:()un(ils IlonS K()ng Adlison (lxnntittec

:rt regrrlar inter\'als lo st:rt lrbrclrst of
ntcntlrtrs rrrnccms.

ln rnrllrer ll()ng Kr)ng rnc(ting. (:lrinJ \
:r(('(\sr()n lrt llr( \\i'rl(l TflJc Orgxni,/Jli()n

ancl thc possibilt-v ol thc tiS cxlcnding
pcrnlincnt NIF\ to Chinx ;n 1t19: hclcl-
linerl (iouncil Vi(e Presidenl Richiucl
llrcclrt'r's talk to Hong Kong urcn)l)crs ()c-

tolrrr ..1 llrcrlrcr .lirinlcd thir( lll( lirn(
tnrnrc lirr lction on these issues is dctcr-
nrincd. in clli'tr. lrl thc presirlenti:rl elt'c-

lion ()n onr side of the l)ecific :rncl thc
ll()!rg K()ng tilnsilion on the othcr. lclrv-

ing thc spring ()f l99l as the nrost <4rgrr-

tunr: tinrt li,r l:u'incs\ l() rnJkc iti\ ('.1\c

'lhc lcg:rl irntl narketing,'clistrilrut ion
((nnfiittccs ulso nrct in Scptc,nl)cr, (lis-

cussing lllxrr nd packaging issucs, rc-
sp(tivcly. N'hile some nrcntlxrs clainreci

Ihcv nere bcing prcsslrrcrl t() cstxl)lisl)
uni()ns ()r sign c()llccth'c lxh()r c()ntrirds.
()thers rep()rtc(l no sudt tlcnur'ttls on their
()peritioos. AII ;tgrcccl. llrs'cler. that
(lhinx is :lppl!ing hhrr reguhlions nrorc
strictly sincc pussing thc 1995 l-:ll)or Lrw.

Irrplcnlenl. ior'r o[ l'R(: rulcs thxt rc-
quire Chincsc-lungtugc packlge llbels.
Iro$r,r'cr. is still .rrhitr:rn lrn,i r:tne. fntrn

region t() regi()n :rrrcl oUir'iill t() officirl.

.l()scph Siix)nc of.krhnsrn. st()kcs (t }hs-
re r rdf ised all comlxnics to :tppll for
trldcmiLrk pr()tccti(m an (lhinx xnd usc

the registcre(l tmcl:nurk s|nrlxrl on thcir
p:rcktging lhcrc: [xilurc to clo so, he
claimc-cl, is rn irlvitrlti()n t() gct rippe(l
ofl N'lanhes Leung of Lrnckrr Assrtiates.
meannhile, expluincri th:rt nrxnr c()mpl-
nics are pu(ing trxr nruch cnrphlsis on

x(hpting thcir lrhcls ro the cultur:rl
specifirs o[ the (]hinir r)urkd. In rexlin'.
Leung saicl. ntost (lhincse c()nsu lers ite
xltr:rcted k) thc s:rme quillilics xs con-
sunrers else*'here. lhc crrrrcnt trencl in
(jhinl labcling. hc thinrs. is tbr global
pr.kaging that chanlacs onlv to accornmo-

ciutc the rccentlv implcnrcntcd lcgal re-

quirernents.

Help send a medical
airlifi as a goodwill
gesture to China!
TTthe G,,vemment of the

I People's Republic ot China
I has launched a five-year

"Poverty Alleviation Campaign"
to help people it has identified in
west and southwest China who
face shortages of food and basic
supplies such as medicines. The
time is ideal to organize a medical
airlift as an expression of friend-
ship.

Heart lo Heart Intemational, the
humanitarizm relief organization,
is sending a 40-ton shipment of
pharmaceuticals and medical sup-
plies wonh several million dollars
to the Sichuan Province in April
1997. FedEx is providing air
transrx)nation.

Cadl to see how you can help.

001-913-764-5200

1.18{9 S. trlurlur. Suil( [ . Olilh(. kS 661)6]
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What is lhe China Law Reference Service?
This is a Chinese law updntin!.i service. With spec ia lly<lesignt d numbering and indexing systems, we provide a ttmplelely
comprehensive, user'friendly relcrence tool to build up your library of China l.rw, d.rting b.r<:k to 1986 and featuring quarterly
updates bring,ing you right up{o-d.tle, riivided by sector into:
i Economic Policy r) Company taw O Trade and Customso Commerce and lnduslry O Banking and Finance i lntellectual property
O Communications and Transport O Covernment and Leqal System i Real prooertv...and morel
A\ .r ncw subscriber, you will-.rulomllica lly rec eivc thc full, si\-v;lume set covering .rll Chinesi buiiness l.rw inrplcmcntefl

sincc Decenrber 'l 986 b June 1996.

. L._rws a1e provided in .r coml)ination of forms: full-length English trJnslations to8ethcr with explanatory Edilor's Notes and
thc.full. Chinese text for kcy pitces of leliislation, or tletailed, English-language sunrmaries of secondary laws ancl rtl4ulalions,
hiShlightinS their applicability, key cont.,nts and signifir'.rnte, with a choice of a<cessing rhe Chinese full rext. tvery piece of
legislalion is fully referenced, identifying related laws .rnd regul.rtions and whem to find them, as well as listing repe.rled
legislation and other laws aflected. Also included is .rn anthology of translations o[ key economic laws from 1979 to l9i]6.

All these serve as the basic refcrent e system to which your quarterly update reports are added. Each upd.rle report (ontains over
I 50 new national and regional laws promulgated in the previ()uri quartc'r. The first uglrte report will cover luly 1996 to September
1996. Filing instructions are issued with each quanerly updatt' and conrpletely cross-reft'renced indexes are available in a separate
lndex Volume.

A fortnightly fax upd.rte service,)nd on-line access are alyr av.rilable.

China Law Reference Service providesr...
a All PRC national and local laws and regulations
a Full backdat€d coverage frorn 1986 to the present, and uf,ated quarterly
a High{uality full tramlations andlor sumnraries in Endish of all PRC laws

a Editor's Notes and Commentary lo interpret whal the law actually means
I Access to on-line format for quick research
a Fasl Fax Service fortnightly to keep yotr udated in-between reports

a Full text hotline for law information
i) Easy-access, fully cross-referenced loose.leaf format in deluxe binders

Available: in stages, from luly to Septernber t 996,
with complete 5 sets delivered by October 1996

Update frequency:4 reports a year
tirsl update (luly 1996 to September 1996)

available Oclober | 996

€Ll Ycsl I wish to suhst rilr to lhc China law Reference Service nnrkecl ltekrw

J Special introductory subscription rate berore D€-gCI[bgr 15. 1996
(including Fast fax Updale Service and Free tull Text Hotline)
US$ t .650 (HK$ 11 .900#) a year

J Regular Subscription
U5$ l 990 (HK$ I 4.90q0 a year

lHxl price applie. ,o. HonB KonS dislribu on only.

Ll Please send me more information on China Law Reference Selice.

Melhod of payment:
E enclosed is my cheque, made payable to Asia Law & Practice Publishin8 Ltd
tr please debit my credit card: E Amex tr Visa E Mastercard

card number:.......... expiry date: signature:................................ date: ..
C.ncclhtirrl: A minimum cancellalion .ha4e ol 50% will apply fo, ..n(ellataons. tf I rcports have been isrued a can ellation iee of 75% will apply.

' Please request our brochure for full details, or call Jane 5 ze at 1852) 2842 6927 il you have any questions. (.)

From the publisher of China lnw I Practice

tII
lt{ m* '?ll

o
I

- ulrl

PR(
lw ln

I-OOSI tEAf 6 VOLUM6: (Dec r 985 - lur 1996)

Y0Luff l: Goyornmont & leqol Systenr
Y0[Ufllt 2: [ronomk lcw
Y0l.UItlt 3: Tox ond finonre
V0l,UItlt { : Red Propertv, lnlrustnrtuc & Trorspat
VOlUtlES: Trode, (imnier<o & lndurtry
11{DIX Vol.UIrlI

China Law Reference Service Order Form



Chrisl,opher V. Horris

'11\,aBRl\.\ scntling thc inli,nrrlrti()n () thc rttenti(nr ()l the (Jdit()r

Accounting ond lnsuronce

OTHER

Notionol Mutuol Asio, l"rd., o holding of AXA (Fronce)

\\ rll Lr r rr, lr lur(l l(, ir\ ( 51 r ( (,1\uIR'r rlr ir rn i orrr1r.rItrr'. rt
nt.rrrrl.rrrrl ( lrrrr.r \;llo ]rlllrrrt () (r()

Advertising ond Public Relotions

INVESIMENTS IN CHINA
Sootchi ond Sookhi Adveairing Worldwide (US), Eoles
Worldwide, o subsidiory of Sootchi ond Sootrhi Adverrt-sing
Worldwide (USl

l.r.rl'l,Jr1r /, nll \1,, r.,',r,.rt,rt lrrrr. t,,rrr \(nlr, r',
,,irr.Irir rrrLrlr,r lrl.ttrtrrtrg.tttrl lrrrrirrt rn t]lrrrt.r rrntl ll()n! h,,tt1l
\lil) I rllllll()rl t) ')('

CHINA'S INVESTMENTS ABROAD

Fletcher Chollenge Ltd., Brierley lnveslments [td. (New
Zeolondl/ClTlFtOR lnc., o wholly owned subsidiory of CITIC

IPRC)
,^(rlurcil l\'i.rrlr{rlr.r |,rr''t rn \crr lt.rl.rnLl t\r'r,, le.rl.rntl
t-i l;,|lll( l-;'Is'x)

OTHER

ABN-AMRO Holdings N.V. (Netherlondd
\\'rll pr,l rtlt' rrlr rn r rrtlit t, r lgnr LrltLrr:rl lJirnk ( )l ( ilrinr
\(!(l rrlrllx )rr - ()(,

Bonking ond Finonce

CHINA'S INVESTMENTS ABROAD

Bonk of Chino
\\ ill rlxrr ll:rrrk ol tilrn:r lnl(rnxlr(nlll i11\(\l,rrcot l)xok in
L(nr(h)rr.')')()

Abo@'o"orr -!€d h'ousher l.r, ADB anon Delophonr 8o.1, BOC &onL ol Ch,no. CAAC
C,.l Anorion Adnrnhoron olCh'no CNAIIC (1",m Nor onol Aurohor'v. rhpod Erpo,r
Colp C-aIrC Chho Mrold ,€,o TdFnoloqy rmpod E,po.r Co.p (m( (h,.o lir.rnoi;nol
Iru, ond lnarhnmi (o.p . C,IS Ch,m lnb6oh@l TrMl s.ry(. CNOOC Chino Norionol
oliho,. oil cdp, EIDZ E@o-t oid Ieh6lostol D+lopnur zo..; lcBc, rndusrrEl ond
C@hdciol Bon[ oi Chim, MPI Minnrr/ ol Polk ond Td*6mu.totion!, NA: [ror Avoilobb;
NTORTNCO Chino Nrd*, lndJ'nd C'p P&I Po, ond ldaomrua.ord!. PSOC P.opL,
Bonl of (h,m. Sr, Sp&'ol t(d@'. Zon. S|I'TOCHEM Ch'B Noriorcl Chm<ds lmpod'
ElPort Corp , Sll\rOPEC Ch'.o Notidol Pdrdh@i.ol Cop ; SIUOTRANS Clino Not'ool
to6,9n Trod. IronrporiohM Cdp SPC 5!!l. Plon rg C6hDd UNDP U^,i6d Noron!

SALES AND INVESTMTNT July I - September 15. ) e96
Foreign porly/Chinese porty Arrongemcnl, volue, ond doe reported

INVESTMENTS IN CHINA
CP Group, Ming-Thoi Group, Ihoi formers Bonk fihoilond)

I'rrrlrlslr.rt tlr( lr( ir(l(lu,ulcrs r)l 
-1 \l Irrti lnuru rrr.rl rr lr, rlh

i,r,'r!rr orrrxrl l),rrrk irr \lrirrrhir S()6

OTHER

Doewoo Securities Co. lrd. lS. Koreo)
l"rLrntlrrrl tlrt \sru \Lct.r.:ll,{I) In\c\lrt)tnl I\rn(i irr (ilrirr.r
\io rnrllr nr () (x)

ftice Wohrhoure LLP. {US}
\\ill pn,!r(k lln:rnriul erir ison \cn'i(es t() tl)('ll:rnk rlf(;hin:r

Export- lmport Bonk of Chino
()l)(rr.(i (;u,uU/lr)u r(Pr(\(ntxlr\e ()lll(( 8 ()1)

Thoi Militqry Bonk (Ihoilondl
{)1xn<tl ollirI rrr lt(li'i Anlroi l'r(\io(( 6 9().

Chemicols, Pehochemicols, ond Reloted

Equipment

INVESTMENTS IN CHINA
Air Produch ond Chemicols, lnc. (U5l/Guongzhou Fuel ond Gos
Co. (Guongdong)

l.t,rl,lNlr \.rnl.ur{.\rr l'r{lu(1. (;u.rng,,lunr (lr) 1l{l ti,|Irl

Consumer Goods

INVESTMENTS IN CHINA
Amcor, lnc. hushqliq)/Yunoon Tobocco lmport ond Expon Co.
(Yunnon)

l)rrl)li lr((l i()irrl \cnlrrrc lr) I)r()clu(c (iFxr(ltc lx)\(\ in
liurrnrng. \'uor]lrn l'r(\'irr(c. Sl() nrill()n {AtrstIiliu:f,(I',,.
I'jf((:: r0 ,,r. () (.x)

Revlon Conrumer Products Corp., o subsidiory of MocAndrewr
ond Forbes Holdings lnc. (USl/Somsior Group Corp. (Beiiingl

I*r.rl,LNlril l,,illl rrr)lLrR to l)rrrhrr( RtrIrn lrrrrILrt: irr

\lr.rrrqlr.rr ')')l)

OTHER

Avon Produch, lnc. (U5)
( )ln r)(1i ll( rtinr l)[rn! ll s ()o
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ABN-AMRO Holdings N.V. (Netherlondr)
\\rll 1:rrnrtlt't'rlrrr trtrlit to \uniing I Iurli-i (-(,k,r l)r.l)l;r\
\\\r( r (i,. l.r(l irr.llllng.u I'n^in.( li). I)rrr(llJ\( (,l l)ul(lr
(rluiprrr(nt \ll); rrrillion - (1,

Fuii Photo Film Co., Ltd. (Jopon)
\\ rll 1)lxn llr() ir(k|lr(,rrrrl *cnrLt Ir':rtiorr. rn (lltrn.r - (Xr

Elechonics ond Compuier Softwore

CHINA'S IMPORTS

G,E, lnformotion Services. o joint venture of Generol Elecrric
Co., Tondem Computers ln<. (US)/Chino Telecommunicolions
ond Broodcost Sorellite Corp. (Eeiiing), Chino Notionol Postql
ond Telecommunicotion Applionces Corp. {Beiling)

\i!f((l :r ((rrlr,r(T I() lnril(l.rn ( lL(lr()rri( rl:rt:r rn[[lrrrrrgt'
rrt'trr r,rk lr,r lr.rnl.'. $ rr L llrrrrr'rt ()rgiLririrlr(nr'. .rrkl [(.rl
lr,r(l( r\. S ()(r

INVESTMENTS IN CHINA
Shorp Corp. Uqpon)/Pondo Electronics Group Corp. (Jiongrul

I 't.rlrlr.lrLrl t, ,rrrl \ ('nlur( l{ ) llr.UrLrlr( lurc (i )Ir\urrrt'r r'lu trorrt. '
rr \.tlrtrrr.l. lr.u){{r l'fi),.1n(( \i-s rilli()rr {.lirp.rrr -rr
l,ll( I 1rr..r s 9r)

Rosemounl lnc., o subsidiory of Emerrcn Elechic Co.
(US)/Beiiing f or-Eost lnskument Corp.

l,,rrntrl t,,rrrt rcrrrLrrr rrr llt'r;rrrg t,r l)r,)(lLr(( lr.rrr\rrllll('r\
\()i rilli,, -()(i

OTHER

Time-Worner lnc. (US)/Shenzhen Advomed Science Enlerprise
Group (Guongdong)

\r:lr\'(l .r!r(1 rlr( rrl l(, ririrrrrrlir( lrrr(' rrn(1 I)t.lfkL1 lit\( | (I\1 \ r )l

l irr( \\.urxr\ ln{)Br.r,rs 
()()1r

Engineering ond Conshuclion

OTHER

Gommon Conshuclion Ud., o sub:idiory of Trol{ogor House PIC

luK)
l)l)(]rrc(l rtl)r.'(rrt.rtr\( (,lll(( rn \hrn!hri ri (X)

Pudong Development Bonk (Shonghoi)
\\ill l)n^r(k l,,.urt(, \nr\lr(,rr!\\() (l In(lu\trrr' (.r,ir ((\rl,l
rnrlrrn rrrrrrtr.rl \,xrl rn.Lrl:rtrr,rr \ll nrlll(nr 5 ()(l

Environmenlsl Technology ond Equipment

CHINA'S IMPORTS

Pollulion Conlrols lntemotionol Corp. (US)

\\ill \(ll ii)orIllll|r1rl t)(,srti\( (rrrrL(ir\( \(n lirli,in \rl\(\ I{,
slr.rrrrr (i|nr'r:rl \rl(,Ix,li\( 'liurli g (;r()uI] (i,rl) ()()()

OTHER

ADB
u ill p()vi(l( phnning rLtpgrrr lirr':rgricultLrrll dcvt'Lprrrent rn

\\.sl(r'n ll(1rirn li^incc 1) t)(l

[ondcore Reseqrch New Zeolond [td. (New Zeolond)
\\i,rr \l)lj (,)rlrr.r( I lt, (t,rr\(rll ()rr l.rrrrl (r'( .rnrl lL'rttrrr'rrl lLrrr.Lrr

l)r.r )\ t( r' \isl) lx rl) r) i)()

Lincoln lnlemqtionol l,.td. (New Zeolond)
\\irr) \l)ll (rrnl,ir.t ron.ulting lirr soil rn(l \\.rlrr (()r)\(11.rlr()rr

Irlrt((r I) lirtrrn l'r(^io((.:SJrr.l)1xr 9 ()(,

INVESTMENTS IN CHINA
Cheiliedong Corp. {5. Korcq)/Chongning Group (Seiiingl

li.t.rlrlr.lrtil (ll { l)rngnrng |(,({l\(ir). l.1d i(,rnl \(olurt l(,

Dr',rIrLr'.rxl.r l)(\r'lirg(\. \2{) nrill(nr (S K(,r(.r ()(r',"1)l{(

Foreign fusislonce

OTHER

ADB
\\rll (\llrxl lo.rrr t,r llnunrr irxrstl'lr.tion ()l li.rxlr \lrirrrlr,r igtrirrr
\((lr()rr rrl Il(iiing \lr(rr:rng Itiglrrr;rt \l() r rDilli(,rl ()(I)

Tenner:ee Volley Authority (Us)/Ministry of Wow Con:ervorrcy
(PRc)

\\ ill .,*rltr.rte to ildtL)I) s:tlcr |t.ouu: r)n llx ll.rnli.rrlg
I{r\( r () ({)

World Eonk
\\lll l)r,,\nk'Sll) rnilli(nr l()irn rn(! S.Z0 rrillurt i rr',.lit lirr
\ixirlirnlrl lill(Jli(m Rclirrm Projcrr in (;ulngd(xrj{..lirng\Lr.
l.i;r( )ning. .rrr(l sllilrr(l(nrjt pfi)\in((s, lln(l'l'i:r,rli,r rrruoin( il)irlil)
SJ{) illi,,n. - 9().

Metols, Minerols, ond Mining

INVESTMENTS IN CHINA
Niishin Steel Co., Ld., Honwo Co., Mihui & Co.
(Jopon)/Booshon lron ond Steel Group lnc. (Shonghoi),
Sheyong lron ond Steel lnvestment Co. (Zheiiong)

\\ Lll l,rLrl,l l,l.rrrt l,' rr.rrru|l(lrrr( \t.lirrl('ss 'tr'r'l rrr \rnglr,
/lrrtL.u ! l'r()\rrr(r' \l;rrnrilli()n () 9(l

Essex lntemolionol PCt flfioilond)/NA
\\ ill llril,l rlrer\.ru l'j.rn.r.r.r t io lntl l\r xhri t* i,,rnt r L ntrrrc t,,

l)r,(lrr(('rt('rit\ rrr 5lI('rr\.rn{. I-i.xnring l'r,^rn(( s.li rrril|(nr ')'r(,

Petroleum, Nofu rol C'os,

ond Reloted Equipment

INVESTMENTS IN CHINA
Amoco Corp. (US)/Fuhuo Group, Chino Notionol Chemicol
Construction Corp. (Guongzhou)

Iist.Llrlr.lrLrl \Ir,rri llrLlr.ri (llr(!ricirl t()flrl \(llIur( t,,lnr lLl

1,urli(11 I ( r r ' 
| 
) I r I I r . L I i ( .rt itl Pl:rnt in Zlrrrlr.ri. ( irr.uur l,,nq

t,r,,\ ,r,. lt \fi ,, t,ti( li i' I 9 (x)

Nesc Oy (Finlond)/Chino Oil ond C'os Pipeline Bureou
lrt.rlrli.lrLLl (J1nt(l.x) l)r.u(nr (irs (i) t(nrn \(nlurl rr) l)uil(i .rrr(l
,,1r'r.rrc lrilrrtl 1t'tn,leurn g:r: trmrtn.tl ,rtr lhr.rngtl.r,,l'l.rrrrl
\lr.rn(i,,ru l)r^rn{( \llrrrrilli(nr (linlxrr(l 50' -l'll{ ilh il 9('
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Food ond Food Processing

Coco-Colo Co. (US)
( )l)( n(\l ln)ttling plurrt in Zhcngzllru. llcniln l'n^ inc(
Sls r)rillir)rr () 9().



OTHER

Exgorl.lmport Bonk d Jopon
u'ill pr(^ e loan to finrnce mtur:rl ,airs pil^'linc pr()ir(t in
ShxnShiri Sll0 nrillx)n it (X)

Chinese Pekpleum Corp. Foiwon)/CNOOC {Beiiingl
\gr(((l l() pLlr\u( i()inl r\pl().irti()n Pr0jert rill tlrr'l'r'lrr'l Rrrcr
rlclt:r -'.ttr

Esso Chino Upsheom Ltd., on ofliliote of Exxon Corp. (US)

srg,r(l .rgrLt'nr(nl to txpIrrc tll(rrk i)J l() ir) l.i,r((Inrr ll.L\

Enron Oil qnd Gos Co., on operoling compony of Enron Corp.
(US)/Chino Notionol Peholeum ond Noturql Gos Corp. (Eeiiing)

\tgn(\l .ln Jlr((rr(nl ti) (-\.lltrlrlr.rre.r ul\rLlrl.rr)l',r,1rnlL ()()()

Phormoceuticols

INVESTMENTS IN CHINA
MDS Heohh Group trd. (Conodol/Ministry ol Public Heqlrh
(PRCI

I.r.,l,li'lrcLl ,tr.rqrrrr.rrrlr.'n.l .lt'rr'1,'1 rr*rrt "rr,r \,rt,r,, rr
Ilciting S8.il rlilli(nt 9 q()

Ports ond Shipping

INVESTMENTS IN CHINA
Somsung Group lS. Koreo)

I1\lrl)h\l)((l \hil)prng \cnlutu Io (ontrlrct tix.hi|lrtrrhlinu urttl
lrsc.rlblr ol nrerrnc. lx,n. eorl hurkling rnu(hir(. in \ir)81y,.
Zh.lirng l'r)rrn.c 5J(l) millx)n. I (x)

OTHER

Hukhircn Ports Xiomen Ud., o unit of Hutrhircn Whompoo, Ud.
(Hong Kongl

\rgnt,rl :rD.rgk(Irrtnt to llrrlll rnrl r)prr'.rtr l\\(,1)Ltlr. rrr

\[rrnt n. l'rrti.rn l]11)\ in.(. 9 {)6

Power Generolion Equipment

CHINA'S IMPORTS

Mihubishi Elechic Corp. Popon)
\\l1l pr^idr lrrrltrs.rnrl tr.rlrrnc grnrnrt<rrs ro Il.rNlrxn 1l.^\(r
l)l.ull I)r,l((l rrr \h.rn3lr.rr !lll) nnllx)n t L)()

Siemens AG (C'ermony), Forter Wheeler Energy Corp., o
subsidiory o{ Foster Wheeler Corp. (US)/Yongcheng
lntemotionol Power Generoling Co. (Shonxi)

\\ill ProrrtI rrlLrLpnrcnt ]ncl scr|i(('\ I().().rl h.tcl }rrr(r pllnr
in \hiln)ir |fi)\ inc( 5-l)0 rDilli()n. 8 9(r.

Bokock qnd Wilcox Power Generqtion Group. unil of
McDermoll lnlemolionol, lnc. (US)/Huoneng lnternotionol
Elechic Power Development Corp. (Beijing)

\\ill \ul)l)l\ rr,;rl llrcrl lrrrlcrs, rchtrd rrtc..olit.. unrl lrrrl.rnrr'',ri'

1:)lent trlLrlrrrr(:nt rnri lr(llo1lrl x:5i:lun(c l,) llr( \.Illl(nrg ll^\cr
Ia,)l((l in ll.rn!./ll0u..hJng\u 1)fl)\rn.c \l-i rrrllr'rr l'i ()r)

Koreo Heovy lndushies & Construction Co., td. (5. Koreq)
\\ ill Pror rrlr. nrx [.rr poq ,:r plent [r( rlitrc\ t( ) :ru( lc.rr lr.rnl rn
(;u.rog/h{)u. (;urrl!Ll{)ng I)r()\'rnr( SI;o rDrlL()n - 9(,

Fromotome 5A lf rcnce)
Signed ;Lgrccnrtnt \\'ith l-:astcm Cllin! Eledric Cr)Lrp t()

pr*luce pans firr nttclcltr gr*'er plaor in Chcngdtr. Siclluan
P(^ ince. - 96

Atomk Energy oI Comdo !td.
\\'ill stlpph t\\1) hc.NI \\':rlc'r rc.( tor' t() thc Qin\hrn nual(ar
plrnt nc.rr \lr.lnlllr:lr \l'rlnlln,rl -'r\

INVESTMENTS IN CHINA
Deutsche Bobcock AG (Germonyl/Tongshon Boilers Foctory

{Hebei)
Flst.rhlislrul t()rnl r(nlLr'( rn'l.ttrg'h,tn. Il(l)(i l'r)\in.(
5:i rrrilli()n ') 

()i 
)

lntemotionol Encrgy Group {US)
\\'ill hLrilcl nro l)o\\'('r !rrrr.lI()r\.lll(! \Lrl)|()n l':l(ilitie..n thc
Cheng:u \o 2 Ir r\ rr lrl.rnt in (lll.rngiu. .lirngiu l'()\'rn((
il l billxrr - 1)().

OIHER

Export lmporl Eonk of Jopon
\\'ill pfi)\iclc loln tor con.lnrction r)l'Ix^\'cr pl.rnl in Zhul)xi
(lurngd()ng l)rr)\ ine( S ()J nlil[on 9 ()h

Bonk of Tokyo-Mitsubhhi (Jopon)

will pnniLlt kren lirr crxtst|trttiorr ol'lxxrer plant in ZIurh.ri
(lurn8&nrlt l)rrrr inr'r' Sl(r' rnillx)n {) 96.

Siemens AG (Germony)
\\ ill rpcn ollirr: in I (rrrxlr. \iniung l vgur ALr(D(nn()r.r.
Rcgr()n 9 9()

People's lnsuronce Property Co. o{ Chino, Bonk ol Chino,
Horbin Power Engineering Co., Ltd.

\\'ill pr( )\ i(lc Flrrrxnri( \ .ur(l rn\Lrr,rrl(t lirr esJxrn ercclrts li rr

Irrki.Illnr rhrn .rl p(,\\(r l)r()ic.l S8l)nrillx)n 8 9fr

Westinghouse Elecfic €orp. (US)

Op(nc(l (;uJnitzlx)Lr rrl)rr\tnlrli\t {)16(c tl 9{i

Expo+lmport Bonk of the Unid Stqtes
\!ill pn^idc l()rrr k) Slxrc l)cvrl)pnrcnl Iirnk (r'Clri,lir l()
ilnlrncc sulr of Arncrrciln ((lLril)nrcnt lirr Ycllo',r llivcr cllnr

f iicct in I{rnrn l'ror irtrr :i'ii l1 irillrrxr - 96

Export-lmporr Eonk of the United Stqc:
\\ ill prl^ idr- [ r:rn tr i llnrnt t srlr ( rl lnr(ricxn poNrr plent
crlrrrprDcnt rnrl st n i(r\ l( ) I lurn(nr lnt(nrlti()n:rl n(rln(
IJ(N(]r l)(\rl()prn(nt (i)rl) (li(rjrng) 5l(nl nrllx)n - q)

INVESTMENTS IN CHINA
Bqnk ol Eost Asio ttd., Morlin tond ttd. (HK

Llstlhlish((l llx\l Asir \l.ulrn Lurt(l i()inl venlLrre lo .lLl\isL' ali( nls
on Chinil \ pr( )pc(\ nrxrk(1. 9 96.

CP Group flhoilond)
\\'ill l)uil(l .r shr)PPing nr:rll .pr.i:rlizirlll in lix)d prodrr.lr in
Shrnghrr SJ(xl nrillxnr I'i ')()

Jus(o Stores {H,ong Kong) Co., o subsidiory ol AEON Group
(iopon)/Guongdong Teem Deporfncnt Sto.es {Guongdong)

Opcncd l lergr-sc:rlr cornntcnral ,.ortrplcx tr CuaogzhoLr
Gurn!{d(nrg I)r()r'in(( - 90
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OTHER

Koll Asiq Pociffc, o unit of Koll Co. IUS)
\\lll l)r()\rrl( t)r(,l)(11\ rllirtllgrjrl)(rll scnrrrs irr tlrt- (lllrn.r

\!r'r h.rntr Ii\rtrollitc lrur[ling ro SlrxnBl):|. 1){)()

Singopore I'lousing Development Boord lSingoporc)
\\ ill Il:rn ]nil cltsign Ixru:ing p,r)tc.t in slr.urFlriri. S1 I I rrill(nl
() ()(

First Pocific Dqvies [td., o subsidiory ol first Pocifk Co., Ltd

{HK)
( )l)( n(rl 5lrxrrglr.ri ( )lll.(. I t)()

Telecommunicotions

CHINA'S IMPORTS

Oy Nokio A8-Nokio Group (tinlond)
\rgnrrl .rglr'rrtt< rtl to tsJr:tnd clrur.rl 's rtt lrrrrg I rr rrrol:rle

Plt,,rtr.. rn ZIt<1i.rn! I)r(^in(( ()t)i)

fronce T6l6<om. Tomen Corp. (Jopon)/Guongzhou South Chino
Telecommunicotions lnvestmeflt Corp. (Guongdong)

\\ ill lnrl(l l\() gl,)l)rl s\sl(rn\ li,r nn)lnl( ((nrrrtrtrni(irlrrnls
n(l\1)rk\ irr (;rrJnJjzllou :rml [)oslrrrn. (]LrirnS(l(nlg 1'n^itlL(.
\'r rlllx,r ') rl(,

Telefonoktiebologet tlvl Ericsrcn (Sweden)
\\ ill t'r,P.rnLl Slrirrlgll.lis tclra(nllrnlrrlr('illl(,rl \\sl(1ll lJi rllillr{nl

Iele{onohiebologa tM Ericsson (Sweden)

\\ill |11rrrtlt,\l)ll ({[rifnrtnr I() l'uirxn. llr(irJog. (;uirlx,u
si(hurrn. (;uirnB\i. (iuro{d(nlu :rn(l II:lrn.rn prlr\rrr((\
slH nrrlli(,rr - th

Tele{onoktiebologet Lil Ericssoo lSwedenl
\\lll lrrrilLl nxrlrrlt phonc ro.trrinu srslcrr5 in li('iiirlS rn(l
(;u,rrrgTlx)u, (;rr.l .qLl()na l)l1'\irx( Sl. r ,nilli(nl. - ')()

INVESTMENTS IN CHINA
Pirelli S.p.A. (lroty)/CIIIC Pocilic {HK)

I'*r.rl)lislr(\l \\u\i -lin1g l.iig(:(,. Ll(l i(iint \rnlor( lo Lrl)(l.rl(

Ir( lrn(,1()g\ xn(l IrRrtlrrec ollic lil)('. S.lo Irrilli(n () ()()

Showo Elerkic Wires ond CoHes Co., Ltd., o subsidiory of
Torhibo Corp. Uoponl/tlongzhou Futong Group (Zheiiongl

Lst.rhlislrtd I'ul(rrg \lx^\ir \\lr(,: rn(l (l.rl)l( (]r i()irl \( urri t()

|rl,rhri ( t.rh['s .rorl t([.(nD l.r(ilili(: 9 (X)

lnter For Eort Engineering PCt (Ihqilqnd)/Uniled Telccom
sotellitc Co.

lirl.rl)lislr((l I ni(1nrr I':rr [:.rsl \(l\\()rk S\slcnr (i) i()rnl \cnlUR'
to lrrrikl.rnrl opr'r'utr sutcllitc',.rrrrurrLrorc.rtrorr nrt\oIk
I l.l rillx,r) () ()().

Fronce T6l6com, Tomen Corp. (Joponl/Chino United
Telecommunicotions Corp. lBeiling)

I n.rl)li.lruI lrint r(ntrrr( toollir rrurl,rI Plr,,fL .r'rrr,t in
( ll,r.r \ rrnr llllll!(trr S ()()

ADC Tele<ommunicotirns ln<. lUSl/Pondo Electronio Group
Corp. Uiongsul

lislJl)lislr((l \xniing Al)C l]ft ):rdl)rn(l (intnltunr(.r|,('n5 (:(). Lkl
j()iol v(ol(rr( k) prlxhrcc tcltlltonr: lntl tlrtJ_tftnsnrii'r'i()rt

Prorlur.t: in \xniinil. .lirngsu Pnx incc. S l-.i rtrillir)r). 8 (X).

Tele$onoktiebohger lr Cricsson (Swedenl/Wuhon Reseorch
lnstitute, o unit o{ the Hubei provinchl MPI

Irlirlrlr\l)(,(l t()Irr \urtur( t{) (l!'\('l,l).rrr(l rnilntrl.r(ttrt1 \l)ll
((lrrl),rr( nt - t)(r

Tronsportotion

CHINA'S IMPORTS

Groen Erothers Aviotion lnc. (US)

\('ill s(ll l()0 ((nrrrr((lirl !i\,rrlrxn( t() Shrnghri lir(rgr u\l
(llr(nri( xls (1)rl) I ()(r

The Eoeing Co. (US)

\\ ill s(.ll rllrc( - r-- r(xl\ l(i (:l)io.r r\ir. Si l0 nrilli()n. - ')()

INVESTMENTS IN CHINA
freightliner Corp., o rubsidiory o{ Doimler-Benz AG
{C,ermonyl/Shonghoi Zehoi, Shonghoi Xiiie

I:.tulrlslrt'rl .r tornt \(rrltrr( r,r \h.rrlgll:li l() l)lrrl!l Ittlrr tlLttr

lr !k k. () ()l)

Ford tnoior Co. (US)

Si!ln((l :rl Jlqr(c,n(rnt tr: dcvelp a lou'ctxt r.atrlltit r.rrrlrcrrcr
in (lhiD:r r.)i96.

Doewoo Corp. (5. Koreol/Xion No.2 Motor Tronsport Co.
{Shoonxil

l:stllrlirll!'Ll ti,rnt rr'ntLr|r to olltr l)r.stnl]cr a()r.ll s(nr((' irl
n,)fllI\\(:l (.lrin:l \tSrrrrlli(nl (S K()r(J:5(l',.1'lt(i 5l)' ). () ()(,

Cummins Engine Co., lnc. (US)/Dongfeng Aul^omobile Corp.
tlr.rl)lrrll('(l t()rnr \(lllur( r() r)tirrlul.r( ltlr( (irnnrio5 (.-\(n(:
rrrgrrr(. rn \r.[]gl.rrr. IIul)(r l't)\rrr(c. (t 5;(r"-PI{(:irf ) fi i){'

Jordine Tronsport Services, o subsidiory of Jordine Pocifrc Ltd.
(HK)/Dongguon torcign Tro& Development Corp.

Ii)rrrr((l t()irrt \(trlrrrt l() llr()\kl( (l.rrlt rirrr lcctl,.r serrrtt'
l)(t\(ur ll()lr! K(nrg irn(l I)()rrl.lgurn s 9()

Mitsubishi Motors Corp. Uopqn)/Aviqrion lndustries of Chino,
Toihong lnshumenl ond Meter Foctory (Shonxi)

ll\lul)lislr(\l i( )i \ (rrlu( l( ) l)n,(lLrrc LJ0O(( Srs ( nuirl( \ irl
I lurlrirr. lltiLrn(iirrrrg l'r()\in(('. li ()().

Mitsubishi Motors Corp. Uopon)/Chino Aerospoce Aulomolive
lndustry Group (tiooning)

I'st.rlrlislrtil i,,ll]l \(nlur('l,r Irr\h(e l.(,()l)(. iro(l l. ll)([\
(IrBrn(. rn \lr(rl\.rr]9. l.r.l(,rrng l11)\in.( 8 ()h

Ek Chor lndustry, o subsidiory ol CP Group
Fhoilond)/Shonghqi Automobile lndustry Corp.

[.t.rlrlirlrr.rl i()rnt \(r]ltrr( l() Pn)(!tr(c nh)l()r(r(lc\ rn \h.lrlqlr.tr
S-o rrrllxrr ( Ilr.ril.ul(l i(r' , l'll(i 5(r' ,r. tt ')b

Doimler-Benz AG (Germonyl/Yongzhou Cooches Fociory
(Jiongsu)

list.rlrlislr('r.i i \r.r ll(,rrl (i) to pr)(lLr('c Itiglr-:Pt'r.rl lttrs(s in

\ilngTll{^r. lr.rrrgsrr l)r^rn.(' Sl0l) r)lilli(nl li 9()

MOOG lnr. (U5l

Ilslill)lishc(l :l rul)ft'scnl:llrr'c ()[Il(c ln(l replir st11 i(c (crlltr i11

Shxnghri. - 96.

Chino Eostcm Airlines/AlliedSignol ln<. (US)

Esr.rl)lishe(l i()inl v( nlurc in Slunlqhri () pr(xlu.c xi('mti
hnding g(ir ntirinlcn:rn('( ((nrlpJ,l\'. S.l nlilll()o - 9().
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OTHER

Hong Xong Dragon Airlines IHK)
I^L!,rn s(n,(1 tnrn Il()nn l\{)nlr l() (Jin{(I().5lllrnd()ng
l'ror intt. tl tXt

Bombodier lnc. (Cono&l
5(1 ul) r(pr(\(nlxti\c ()llt(s in ll(iiing.8()(,

ABN-AlvlRO Holdings N.V. lNetherlqndsl
\Vill l)r(,rl(l( r'xl)()a cRdil (() \'unnrln A\irui(nl ln(ltlstrirll (1). in
YLrnnxn l11,!i11(( li)r lrirplem purrlrrrrt :.1r0 rtrillkm. I 96

Miscelloneous

Webscr University (USl/Shonghoi University of Finome ond
Economio (SUFE)

Ist.rlrlr.lrtrl t(,rr)l\tntrrret,)(,tt(J\\rl).1(r'\l.lncr.r)l Iltl.rnc..
A(lnrrrl\tr.rtr()rr Ll(grrt,nr lll( \l ll:(.rr)rPrr\ () ()()

8€ochport Enierlqinmenl Corp. (US)/CmC
RcuLlrr'rl :rn Jgr(crncnl l{r Pr(rcl!(r'li\( lrcnl slross. sporrs

slur$s. lirt nru\icrl (rnrL(I1s, unrl ttlrvrsirxt DrrxlLrctiorrs in
(:lr il l:l ll ()(r.

Pqul Roy Bomdhon IUS)
()lx1rc(l (\c!\rli\'( scrrch rrtiirt in lltriiog '9{r

Hoythe ond Curley (USl
(;r,urt((l li((osc to opcn ollicc irr l)('iti,rq - r)()

Ttre Woh Disney Co. IUS)
5ign(d rrt.rgr(.rrk'nt tix rt nc* t'hiklnns rrrtlirr plrgrrrrtl trr l^-
rirc(l (nr (;lriorl \:lti(nllll RilrI() - t)().

In The Next Issue:
t Chinq's Securilies Morkets

(..ur lrggrlg Il sh.tte'.trrrP lr;rtki'

I Bonking Reforms
llrt roltr ()l (.1)irtr\ ntu Politr lr.tttks

Rockwell Auiomotiw Heovy Vehicle Systems, o division o{
Rockwell lntemolionol Corp. IUS)/Xuzhou Constructioo
l,tochinery Group Co. Uiongsu)

lrrrxl)[\ll(.(l \urln)u R()ck\\rll \\l( (i). I](l t()lnt \enlLrrt l()
\Lrl)l)lr l\'.r\v rlulv r\lc Pr)(lIr(ls -')h

Hino Molorr Ltd. Uqpon)/Chino Notionol Hecvy Duty Truck
Corp. (Shqndong)

Iisrirl)lish(\l i(,inl lcnllrrc t() l)nxlu.('lnr{'L (ngin(s rn

l lirn.qzlrnr. Zl)( ii.ln,l l'ft^'ince 7 9()

Comivol Corp. (USl, Hyundoi t'ierchont I'iorine Co., Ltd., o
subsidiory o[ Hyundoi Coq- (S. Koreol

I't,rlrli.lrL'tl i )rnl \ rntur( to rlc r cl,,P < rrrr{ lIrt ltt\ rcn (]lrrrt.r
.lll(l 5 Kr)r(.r () iXr
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tAST PAGE

It turns out that 5.000 )cJrs <-f history are no match for
c()ntr:lercialism and the comc-all-\,c-luithfirl thrill of Christ-

nus. lfhile the avcrirSe Chincsc <Irs not kno['when Christ-

nras l)ay falls or $,hat it cclclrratcs, (lhina s hig co:Lstal citics

tum inlo vimral Santl s villirgcs during the Clrristrnas st'ason.
'lhc (lhrisnnas brxrnr hus Mr:n fcd in c<1ual pans bv Ihe
gr()iving cxpalriale nrarket lirr kxal r elclrr.trons. lhe oter{krs'
ol trrs lrnd Christrnes dcrrrr.rtrorls trnn lirct()ri!'s in Chinr's
sorrihenr assenrbh' heilnlind. ln(|. lxrhaps. e dtanh of realh
grxrcl lxrlichvs. thc grirrth of connrunisnr h;rving frol,ncd
rrfx)n thc rclig()us. thc lar ish. rntl thc iust plxin fun.

In nrid-Novcml)er, $hole\rlc sln)ps ()n Bciiing's ccnlnl
sh4rping Ihoroughturcs of l)ongdun ilnd Wangfujit]g stan
sclling Nrcxtlis of pinc concs uncl plastic pine lrouglrs,
(il)flstrnirs lJcc hrLlls lnd strings of liglrG. sn()\.f()stcd sanlrs.
iin(l lrxdilional hantl-cnrlrroicl,..rcd sr().kings. All the up-

sc l( dcp:lrtrlrtnt sI()rcs {)pcn c(,unlcrs ()r \\'hole
sh<ps clcrott'cl to \'ulctitlc tlccoratrr)ns of lhe son

g
thing tq) religious, the ()rganizeni ahemated a choral "Silent

Night \\,ith a barber shop quaner singing "Old Home Al-
abanu,'Mazurslr1 dances perfonned hy a sring ensemble,

and a soulfirl clarinet rendition ()f 'A Man ancl a \0oman.'
As tras bcen the cxse f()r r decade in lleiiing, the rnajor

(:lrincse churchcs hokl midnight masscs k) standing-rrxrn'r

c()wds. l;rst ,vear. the Nantang C.athedral rercned to issuinlq

tickets in advxnce to contr()l thc cro$ds. q,hile visiton had

t() line up lirr rn lrour in [r)nr ()f thc Vangfujing Crtholic
Churclr to 6ght for stemling (x)m. Mosl of lhe pe$'s are

fillt'd bv rrrung people frrr rrlrom it has lretome tashionable
t() nukc nn appear.rnce at church on Clrristmas, iust as thcy
visil llnd(lhist tcmplcs on thc llud(lhist holidays. Chinese au-

dr()rities keep a \1an cvc (rn thcse churchcs. honevcr,
*hict are pr()hibited frrnr prosclltizing, lcst vulnerablc
y(nlng Chinese lose thcir atlrcist c()nvicti()ns. For foreigners.

frrnr shose congrclaati()ns (:hincse citizens arc
baned by law, there is the huSe Chdstian Fellow-

ship. which meeB at the Sino-Japanese You$
Ccntcr; thc 6<xxl Shc'phcrrl congreg{li()n llt
the Crcxl U:rll ll(,1(l: in rnter-(icn()minr-
li()nJl gr('uli.rt tltt Lr,.lr,: C.rthr)lt ssnt'es.rl
rhc C!nJ(lixn, l'hilippine. and scleral
African enrl'[ssics; ancl muoy other. snullcr

sen.ices.

Even tic crthetlrals o[ Bcijing set up tahk's

in thr- yartl t() sell SJnt:ls:rnrl (ihristmls balls.

Secing lhe trlrcs 8()lning \\'ith Clrrisorrxs gilt, it is

e.i|sy t() imxginr. tlre girlr fronr l]unxn rnd sichuan sining in
their hurnid futtories in Shenzhcn or Shrlnt()u. stitching thc
gold pi1>ing on Sanla s pants and tlrt'anring not of chcstnuts
()n an ()pcn fire bLrt of rhc refrigeclt()rs rhcy ivill bu\' \'ith
tllcir nl()nthly earnings. An(l ,vd tlr(sc taclon \\.()rkers, k)
\rh(nn Christmas n)clns no nl()rc thln d()cs Nlid-Aulumn
ljestival to :r tactorl norkcr in Dctr()it. producc ,noit ()[
AI]I(rkir'r k)vs.

l)(xjs this nrc:In tlut tllc Spirit of Clrristnus I'rL'sent nrerel)'

lirllrss thc \\'1r\'( of chelp lllxrr--+hlt. if Trsnunir bcc(xncs
tht' $rrrkls ncrt l)ig Prx[r(ti(n1 lrrrsc. thcn (]hristr)ls \\,ill g(),

kx). k) l-.lrrnJnia-/ Tlre ubiquitous trx's rnd clecorations do
hrlP poPuhrize Christnrxi. l)ut I think there is nx)re t() rl.

(:llristnus js lhc pcrfr(t holiclal' lt involles firmilv reunftrn,

lricnds, intrieate obscnlnccs slrclching ()\'cr ser'cral dlu'sr il
rcprcs('nls r!'Benel-Jti()n ancl hoJx'. lhe big fcstivals as no\
obst'n,cri in lleiiing (ntail nrostly crxrking. erling. and plry-
ing rmh-iiang. They iust c!n1 c(xnpirrc S() think alDut stay-

iug in ChiDa f<rr Christrnus. Prdty so()n, lherc milv be tlruc
(rlehralions in Beiiinlt than in l)ctr(,il.

-Anru Sle.tllsot t - YiolN

Anne Stet'enson-l'ang is the clireclor of tbe Coutcil s

Cbitra OlEralions.

Yes, Virginio, Sonto Clous Lives on Won ngfu

wc. all thought were srill heing crafted krvingly
lrt lrrlisans in thc nrount:rins ()f Austrit
\i)urtg Chircse couplcs eros'tl thc Ylolun
l)(,PJrlllr(nt str,rs. (lnx,\rnB l)ct\\(.(,n I)rl.r-
tion lnd rerl Chr'islnlrs trecs. Chincs( \'up-
pics lrurn out of thc'()fn(c () hnish (lhrist-

nrls slropping hcforc thc tradili()nrl

'lllc heirn ()f d()\ultorr, n llcijing, nrean$hile. tums int() rn
(xcln ()l lilllrts lx,sto$ing sexs(r) ri grretings on passt'rs-11'.

r\t thc enrrun(e to tlre rricurlshil) Slorc in JilnEuoncnwxi. r
i()lly. h(n-xir-fillc(l Srnlx n(.rrh th( ii7-c ()f ir lUil(l's Tlunks-
gi\-ing I)x\ l)amrlc lxlkx,n l^-:rnrs ovcr turr srnall elf houx's.
$hilr stufhd reir)tlrtr glirzc ()n tlrr rstr-()lurf in a sidt'$alk
rlrlrll.lca s(cnc. ll()tcls (rxrrp(tc t() uukc thcir L)l)l)ies at ()n(e

l'r'stive, lirr ()hincse \'isit()rr., irn(i cvt)filtive (r''.!mr n(rsltlgi,t.
lirr tlrt lnncht ()l'\\/cs(em clicnts. 'l'ht'v crrcl gingcrl)r(':ld
(r,tl:lgcs l)iS cnough li,r .r thiltl trr sct up ll(rusckccping.
trrbl<':rux ol t-lrrs rlrrnting thfl)ugh {\'r()li,Jnr snrnrlulls. untl

cn()nrl()Lr' l)iDcs \\rclrllrcd in strings ol 6x4xrrrn and trrkrretl
lillnr. R(l \ch('l l)untrnu untl lrollt lxrrrghs tlcck tlrt lulls.

()D (lhristnrll\ Eve. :rll thc l)iI h()tcls thnr1\ no-hr,lcls-
b:rrrcrl prnirs tlrut lrc rvcll .rttcntlctl h1'lxrth tirreigoers rnd
$.cll-rr>ckr (lhinr:st. Illlr[itl (]hri nras trnditions stJrr lo
cnrcrgcr nrusqueruclc l'ullsr rlinncrs ol turkc,v. lecontpanied
by r-hanrpagne. funny hats, iln(l c()nfellil cntcrtainmcnt bv
niglrt cluh singers l'ho u'cirr rvhitc suits end sit at pianos

lLrating on isllrnds in thc rnidrilc o[ lrtxel ballr<xrnrs, whilc
they sing tuncs f()m (:ills. Otlicc l)uildinSs and hotels h()st
(:hristmxs .ilrolcni and rurrrhing l)xnds th:rt heh oul Jingle
llc'lls to krbbv lingercrs. I.arr vcxr. rhe lleiiing Concen Hall
olfcrcd ir -Silcnr NiSht concrt skning al l0rJ0 on Christm{s
[:\'e lhat $'xs r,old out t\'o Neeks in :ldvancc. \gary of anv-
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(-hristu)ils Evr karaokc guthcring. ltcause, ls
<rrrc liicnd in Slunghili rcrrurkcrl. "(lhina drxsn t

llrre cnough lrolidals.'
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We'll get you there

up to 7 hours faster

the next time

you're globe-trotting

S aYe up

to Beiling.

IlrijinS n)r\ lrc on the <xher sidt- ol thc (irrllt. l)ul rl()u N()(l)\\'est Airlinrs llrings it lx)rrrs.k)scr

Our nc\\' thricc-\\'rekl1 mrnstop *'rvicc-tlrc lirst r\cr li)r:l (.S. rirlinr clrts up k) scrcn hrrrrs oll vrur
()txl tnlrcl linrc [r)rD clslcrn. s(^lthc.lslern unrl nrirlNest catics. All ()n m()dsro 7i7-t(x):\ in thc spect'and

c(nnli)rt ()f ()rrr Wt)rl(l llusincs.s Classl"

Wlletl)cr ln)und li)r Ilciiing or an1"l{'lrrrc in Asix, \fltcn yrxr fly North\\'cst, it Rillly is ir snriiller

world. (lall yorrr travel :rgenl. visit thc City'li(kcr r)tlicc. <rr clll Nortlruest Airlines at l-800-447-4747.
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