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CHINA HIGH\A/AY
INVESTMENT
FORUM

KeynoleAddress

Ren Jinxiong,
Deputy Diector of Division of Highwoy Construction,
Depoiment of Highwoy Administrotion
Ministry of Communicotions, People's Republic of ChinoSuppodine Publicotions

ASTAN
IMTASTRUCTTIRE
MONTHLY

Key lssuos to be dlscussed ol lhis conference:

I Lotest updotes on Chino's highwoy low
I Highwoy investment strotegies in Chino
I Crilicol issues when structuring joint ventures ond BOT

projects
I Equity finoncing for highwoy projects in Chino
I Risk monogement ond repotriotion of profits

THEC
BUSI SSREVIEW

Orgonised by

PL'JS !
Oplionol . Doy Three . 5 December 1997 . Beijing Hilton

One-doy workshop:
l. lmplementing Cost Effective loll Collection

ibc

IBC Asio Limilod
Asion subsidiory of
IBC Group plc, UK
lnvesllng Business
with Knowtedge

l!. Intelligenl Tronsporl Sol ns

Led by,
Neil Perks, Tronsport Systems Associote,
Mounsell Tronsporl Plonning

YES ! lam interested in attending the CHINA HIGHWAY INVESTMENT FoBUM. Please send me the program
Please send me more inlormation on the Sponsorship / Exhibition opportunities

Name

- 
Job Til

c

Enrar

For more inlormollon ond enqulrles, plsose coll <651 7321970 oi tox to (65) 733 5Og7 I (65) 736 4312 or moil lo
IBC Aslo Limited, No. I Gronge Rood, fO8-O2, Orchord Building Singopor€ 239693.

3-5December1997
Hillon Beifing

coLrPor\rRE PLY

Busrness Actvrtv:
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FEATUNES

2 6 the Bottom Line on Taxing Reorganizations
I(\lrLkl(rring!,)rlr(llrrl.r(,1)(r.tlit,n\i'l'indi,rrl 1x^\ l,) rrlrrlrrlli/( \()r.rl
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Learning by Doing \\ l)(rr s(rring ut) r rct,rs( rn.rrr\( (rlll(r i,r

slr.rrglr:ri. ;r sl(j) l)\ \l(l) qur(l(' t.rrr lx' rnrrrlu.rlr[
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.4 Trends & lssues
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(:u\t(,rrr\ \\irr(i,)\! irr :lr.rrr!lr.rit.rrr(l

\\(l)\ir(.\ li,r \\ irrr r

6 Letter from the President
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4 5 Bookshell
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4 7 council Activities
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2.9 China Business

5 7 classified eds
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Trends l1{D tt3ur5

MerNrexp Corupetrns SErrrr DowN rN Hoxc KoNc
'l llc onc lhing th.lt cun l)(.sxid \\'ith

sr)rrlc ac11ltinty lllrrrt lrrrsincss rn llong
Korrg is tlut it is ncvrr rlull. I'lrr. crrrn-
ortrr eitltrr raccs :rh(,llrl. c,:trrring tht gor.
( rltltt(1tl rl).t\{r\ r,l t( \ ('rIr( ,lrt,l \lr,( k ill
\'(\l()rs l.r+le rctufllsi (lr'. lh( s((. c ()t llltr.
tltt rnltrkcl crlshcr as llrr. govr.,rnrtrenl
sl)crrcl:t lirg(r Jnr()unls ()l rn(nrt.\' lr) l)r()p
ul) thc cLrrrcnc\'. \'(t \\'ll(n lllc cltrrcnt
r:rvc ol Punic linllly clrlrs, n() ntallct
\\'lri( llrc ()Lrl((n]l(,, lrnlrlysts uill cliscovcr
t lr.r r tlrt i:r, r' , rl lrrr.in,.r. i,t I I, rlF K,n)F r\
chrnging. antl is lrccorting noticcll>lv
lrtor( (.hinc\c-xn(l thc llrngtr.rgc inr'rcls-
ir'r8l\'\llndrrin. lhis ntetlux )rplx )\is prc'
tl:rtts thc henchrvcr. Jnd r(licrl. thc I)RC

Br )\ rirnrlrrnl :\ dcsirc to "r.lrtrrlonizc' lhc
lsrrit()n'xn(l cnsr.rrc tltlrt (:llincsc aon-
glrruelrtes ltncfit lrort ns rvulrltlt. Thc
irtrr,.:r.int ctrrnr,rtrir |l]ll'Sr.rti,, r,l ll(nrg
Kong unrl Chin:r is lrlso lr nlrlrrr'lrl rcll--c-
ri()n {)l thc gr()\\'ing s()l)ltisli(illion oi IrRC
((,ntl)rnies ant! tlrr conrplcnrcntrrrtl' of
..r.lr-riclt Il,rnB K,,nI irn(l,,1)l1,,rlunit\
rir lt (.ltinu.

I lrt inilttcn, c ,'l r)r,rinl,rn(l linll. in
I l(lnH Korlg is nr:l h:lt lirn Ill( sk)ck
nr:lrkul l() a()rc industriirl scrl()rs. I-l)rec
l,ll(;-l)r(kccl c(nlpxnics ulc ilcltrrlecl in
ll(nrg Kongs l)cnchrnfk lLrng Scng In-
tlcr. $ltilr turr olhcr inclcxcs lrr|e lrqcD
tr(.rrttcl spc(i6cullr k) rr()nik)r I)ll(i .(nn-
p;rlr' prti rrnunt'c in tL)n! K{nrg. lllcs!,
(.lrinrr-(( )n( (p( sl,xks-rtrl clriPs. rrhich
:rr( \lr,(ks ()f rnri lllnrl sulrsitliulir'r incor-

Iri)rrtc(l in H(,ng K()ng.:rnrl ll-rhl[es.
\ltrrlr .rrr ts.rrL,rI Ir\ \t.lt( ( t(.rnri\(\ in
(,,lr, r.rl((l in (.lrn.l l)ur li\rc(l I) Ilr( r( r'r-
l{)rv-n{)\\' a()rlstilut(. .l sil.irrili(ant pcr
r.cnlugc of lrrrnor.tr lrDrl aal)ilxlizirli(m ol'
tl)r' llilng Scng Erchungc, ultllrr.rgh their
pcrlirrrnanrc of lrrtt h:rs bcen highlv
vol.rtile.

Scvrral of lhc llilng Srng-lisrc(l Chi-
ncsc cnt(q)risL's hlrr'c n]lrcle lilrgc. s(rxtc
gic ptrrchlses in llong KonB orcr the
px\l l2-18 urrnths. unrl nrriinl;rncl'backc.d
gilnls such as CITIC l'ilcifi(. (lllinil Re-

srruncs, and Chinl livcllrliglrt nou' holcl
stxk(s in Hong K(nrg'llritislr liflus lhrt
hurc long hclcl nrrrnopolir-'s in srrch scc-
t, ,r\ .l\ ('r\,tl :l\ i:ltr, ,n. I)i ^\ 

L r t(.n(r.ltx ,n.

iln(l tcl(a( nrnrLr nicilt i( )os. ()slcr'ri,il)lr. the
n('\ p.rrtnc'r\hip\ \ill givc thc tlong
1..()ng lrrnrs .qIerrtCr In)l(rlliirl ilc(c\\ l()
lunrl rrnclcrst:rndint ()f nrJinhn(l rDxrkets.
s\\'('clcning thc l)iler I)ill ()l l()sinll:rl l(rirsl
\,,lll(. ,]Lln.lF(. l( l (,'ntn)l ,'\cr tlt(.ir

rrrrrrIrtnitr'. l)ll(l flr'r]ts, tirr thcir'plrn. Nill
h:r\,t' llr( ol)l)()rtuDit\ to stu(l\ llon!
K()nq a()r)ll).lrlics' nl:lnigrI]r('nt t(.(ll-
r'ritlrrt's untl lrcneflt l'ront thcir c:rninus

'lltc Irr'.t irr Ilr( rrn,rt (\(rlt \l).rt( i,,
higlr-gr,.(rlilc I'l.t(. x(tluisili()ns ()rrt\i(l(. ll)c
l)I{)l)(flr s(('t()r r)(atrrrcd in JU,rc l9(X).
\\l)cn (.l ll(. I)ir(il'i(' xnd lh!,(:lrinr \r'
ti()nrl Aviiltr{nr (:o.f(}rxli()n ((-\.,\(l) ob-
trinecl :r piccc (, lhc tcrrik)ry s llirgslril)
luil c.lrricr. (iirtlt.l) Pir(illc, l11nr S\\'ir(, l)r-
.ifi.. 'llrr rgrc(nrcnr redu.c(l (ll'll(l I,u

riltc s intercst in fl(mH K()ng l)rug()n Air-
linc\ ( l)rir.q()nlir) lr()nl t6 l)cr(cnt I()
roughh .ll'i p(,r((nt :lnd incrcirsc(l (ll'll(.
I)uri6cs .h:rrt in Crthilv I).tcanc li(nlr lll
p(r(c,rt t()..li pcrccnt. On c(nnplcli(nr ()l

fhc (lcirl. (.\A(- o$'ncrl u -36 Pcrr'cnl
shlrr( {)l l)[lg(n]:rir:rntl l)eclDr its llrrgcst
slr:trehoklcr, l(ilving S\\irc I)a(ili( :rn(l
(letluv I)uci6,- Ainrirv l,ld. k)gctllcr \\'itl)
l6 l)rrccnl ()l' I)rxgonrir. trtcrn\\ lrilr,
Srvirc's rtrkc in ()lthnr Paci6c clr<lP1lctl
frorn lrrrglrlr il percent () {-r l)(r(cnl.

ln .lxnurn' oi this \'ear CITI(. l,il.ifi(
hought .10 pct-ccit i)f Chinr Ligllr &
l)()\\er ((-t-l)). ll()ng Kongs largcst l'xxvcr
(rnIl).r)r. li,, llK$16.25 hilli{)n (lil.l l)il-
lion) ()l ll(, l)ucitic rtlso tcccivr.rl lso
scllls ()n (]L-lIs l)oxrcl. In ]Lrnr. (:hinil 'lclc'
c{nn (ll()ng Kong) ohtainecl a 5 5 percent
strrkc in l lorrgkong -felcconr lirrrn (lulrlc

:rnrl \\'irr.'lcss Pl.(: ((:\\\'). lhe llrili\lr l):rr-
cnt (r)l]rl)iln\'. (-hinl I-elc(()or (llK).
rrhich listt'tl ()n lll( ll.rntr scng i,r l.lc
().t()lrcr. i\ u sulrsitlien ol (ihina l'cle,,rrnr
l-t(l . Jrr invc\lrDcnt irrm ()f (lhinir'\ i\lin-
istr\' {)l I)r)sls rrnd 'lelceontnr 

Lr n iclrl ir rns.

$ lrirh is, in Itrrn, trnrlcr thc (()ntr()l r)l

(lllinll's Stulr (l()lIl(il S(nD(. lr|Itlvsts lre-
licr,. (.lril):t'lil(,(,nLr:r\ rlcll rrlr it. r -

rcstnrcnt in Ilongk{)ng l't,lccrrot lo :r

lcrr'l cqurl k) thr( (), (i\\\'. s'hirJr cLrr-

r'cntlt lxrlcls i3 i pcltcnt ()l'lhe a(nt)p.ln\'.
()tlrcr PRC-l)u(kc(l Iirnt\. inchr(ling Cl'l l(l
I)i(ili(' xn(l Ohiou l:r crlrriglrr. llso lroltl
rlr:rrr'. in IlrrIrlkorrg lr.lr.rrrrll. ru:rkrng
l'R(- b:rckr:rl (rnrl)lrni(s ronnlg lllc nn)sl
inrporlu!rt rnin()rity slrxr(.h()l(lcrs in tl)c
((JlLPiny.

l\l:tinlencl (lhinesc Iln:rtrriul institulrons
lrr'c rrlso |rn x(ti\r i ll()ng Kong. ltoh,
ing.t.iz.rhlc l)r.!ln, x'n,,l Il,,nF L, 'nl.l r
rltong:tgc nr:rr'kr:t .rs $(ll !s lrrxl()rit\ l)()r-
tions of sntrtller ll(nrg K()rU1 banks. suelr
es Kr \\ah l]:rnk. rrhith is r()Lrgl'tl\' (i)
Pcr(enl ()Nnr(l l)\ (lllin.r lrttcrnlti()nxl
'l'rllst rn(l ln|eslt)rcnl (i)rl). Rurlr()rs ()l'
I)l{(l .lcqLlisiti()r'rs ()l lil!,lcr Hong Kong
plavers luve l)ecn dli, lin rn)nths. l)ut n()
sLrch dells llrr-c lx.cn lrnnotrnterl.

No\\'lhlrl PR(. lirntr l)Jrc str()nr:
Ixrtholcls in \inLrxll\ irll <rrrr sec(rrs of
tlrt Iftrng Kong r:coltoutv. ntunr' :rn:tlvrts
ct1)rcl ntlinhnrl cnllic\ \\ill (lire('t lheil
J(t(rnti(rn t() invc\ln)crll\ rnerle solclr, (}n

lllc gr()uncls ol' elunings polcntilrl r'rrthtr
tlun lirl strltegir' I)ir{)r)scs lt is t(x) cllrly
to tcll wh;rl irrp;r('t lh(, O('tol)er turnx)il
$ ill havc on thr, Pl:rns ol l,l((. hrDs in tht
tcl1it()n-, hlrt thcre scclus littlu rk)trlrt tlut
tltc inflLrcnc( r,l nr:rinlund firrr sill urn
tinLrc l() gr(x\'.

l\tt,kl.t Baldi,t.ql,'

Panda Bttllitgtt is di'L'L k tt. r I thL,

t ,\-al-ji tt lJ sitlt\s (.inot(ils IItrtll Ktn4a
rllica.

Tn.lcrrrc Rro CHrps

A rcllcctron of tlrc rising prolile o[
orainlancl cornplnies iD thc Spc.ixl Ad-
nriDislr'alivr Rc8i()n s st(rck rnarkct. lhc
IlirnH Seng (lh inr-AJlllintcd Corp()ru-
Ii,)nq {(.AC, lntlt'x $.rr jntr()clrr(c(l lr}
tiJlrg ScnS In<lcx Sen,ices in nrid-.lune
k) l,t:[ll{c thc gxrlirrnunce o[ rccl rlrips
li.lcrl ort th(' Ilong Kong cxrh.rngr.,
'Ill(. n(\\' andr\ ((xlsists of J2 \t()(ks
thrt Jrc ill lt.lrst J5 p<ncnt o$'ncrl lx'
l)l{(. \tut(-{)sn((l ({nnpani(\ ()r ()tl)rr
1.1()\crnnrrnl lxr<lici.

SHexcner
ExPREss Ctrsrous

llctliurrr- ancl lrrgc'sizctl cnrcq)D\.s
\\itlt 'gooci l)RC (lu\l()nrs re('()r(l\
rrou trc ablc to r.'lcrrr irrrpons thrrrugh
SIIrnghui ruorc (luirkl\'. llrc (il\'s Nit
s()ng Cust()0ls l)()usc c\till)lishcd xn
ctpress llintlxv in .ltrlr tllrt pr-rrnits
xpt)r(^'cd llDI)()rlcrs lo.()llc(t gr x,(l\
rrrtntttlietclr Lrl)on llrt ir' -rlrr ll :rnrl

Iril\ ( ll\l(,t \ rlLrtrUr It |t.r.,,D rritltin
sctcn dltts.

Sbort

lhc Chlnc Burlnorr Rcvlcw / \i,t1lrt\) l\'t,trl1,, tt)t)-

llrtt

I



Wrnstnn Vnssrrr Rouloup THECHINA
BUSINESSREVIEW'Ihe lirlkning r'"cbsitt's shoulcl hclP Chinl-uutchcrs :'lr) uhrcxsl of chlngcr in

thc l)RC s l)u\iness Ll nrte:

hnp://wrry.iebb.com.l'lt( l,ttlx11-1,-\lxn1 lhtlL'lit lr).t,d (lF.ltll) \\(l)iil( is rDt)sl

usclul li)r irrln)rt(rs !n(l cxD()ncrs s,.eking lcatls ()r) inl(flrlli()nlrl lfil(lc r)l)l)()r1uni-
li(s Jn(l i,rlil|1n.rli()n:rlx\rt IEI]l]\ Jvrril:tblc pnxlurts unrl scnir.e'. tlillll p(rrrrrt.i
Irc( u((!-5\ l() lr P()ni()n ()l ils c\Jxn1. irnP{)fl.:lnd l)u\incss ()PI})nrrrriq' L\l\. l)ul
nol to its link \\itlr STAI'l SA-J l()l)-n()l(lr s()u(e ()l i,rlcrnili(firl lrxde inlinrn.r-
tx)rr. Silrlihrl\- rn Stir9 lrnnurl rrgrrler"' c oqrorlt,-- orrrrrl.}(r'ship (5ll5crs) (l()rs 11(}t

irr(lutlc acr',:ss t() S'l.l,l -l sA. t scr-s t]ltrst sign trp iirr tl)c plerniurn' 5Ll()-:lnnu:rl
coqrrrute ucntl^-rsltiP (5 usrrs)lo nJin ir(1( s l() lhc S'l-\'l t S.\ sil('

http://u.sw.ccpit.org 1llc (,1)itut (.t)ur(il li)r tlt l\'.),tnl )r t)l I tetidtnnrul
7)rirlr,rntl tlrc (.lrii(t (.l\ttillat tl lttfu,tkttitDldl (.inrlnLt( rsuhli'h(tl lhi\ \itc r()

suPPlcrtrcnt tl(ir ongoing lra(lc. inrcr'tDlcnl. lrDrl ltr'hrrologr tr.rnslir pl,(rn(,li(nl
cllirns.'lhr ritL (()ntxins t(ttle lcrtclr: ttltcrrrtting 1r'utt l'Iirs in (lllinx: peliotlit ul)-
(l.ll(.\ (,n llll(l r,rrrnr:nrrr'. polirr. arrtl trx(lr (l(\r.l()l)rn(.ntsi :rnrl tlrt, r;rg:rniz:rtirrrts
.trtr't<ltrlrltr (.hir t l tsittrr\ (;|it /( .\t'ccss tll thi:' \\rlr\ile i\ Iic.

http:/,/*'wv.Chubb.com/china llit: L:l)thh Cto l, t'/'lus ,a cr Co l)toties
hurrtJred this N'chsilt kr pr(^'i(lc inli)rnlxti()n ()n (;hini \ ir)sufirn('c industn ln xd-
tlition to l l)ri(.| ()\-en-ic\\'ol China. thc sitc ('()ntlins tllc lirll tcxt ()l :ln(l cor)l)lcn
trr) r)n thr l99i lnsulirncc Lr$ ()l (ihim. Inli)r,Dati()n on lisk rurnirgcrnenl lirr
sc!(,tlrl PIi(l irrrlustrial rcgions xn(i (ll)inxs lirc trxlcs is rrlso lvuil:tlrle. A,rccss to
this r,r|l:sitr is lir(,

-.'1r, .U tl it'As

totToR

ASSOCTATt tDrTOl
(lathcrinc (;clh

asSt5raNT t0tTots
l).rrlcn( U Iiro

IUSINES5 MANAGIT
Alin R. Kxhn

DtsrGN/PIoDUCTTON t/rANAGtt
Ir)n ll()*ard

ITSEARCH A 5 SISTANT

.\(Lrm { U(( (nmghil

ll.tltl N \l . \\ Suit(,':l)(,
U shio8r(nr. lXl l0ol&5559

li I lol/ i..19,01i0
l rr .U oll81 l.(.X )-l-

--5.1l-6
$'r\ \\,'. usch in:r.r,r8/chr

l)l \'11,1) I\ lllt: I \\

. rtr{, .ltrr,l,l ln !, ',ir,,I'ntr. rhr,nl(ln*rlr\(
I i! r,r'ts .rll "rl '\ I, dr

.1.. 'r .(s {r r)'Llil,nr,L,tr /r,

rr n|'irl( ir tr1y!{1tr((!rrtrLr\ rnh
rh. \nru, t), 'nn*trtr, 

i h, I \r h ,,t ll !n( s r rn.'l
\' trl(. tr, /r, 

' 
/rl Ll,, n n ,rrl,.r 1!, h'n.i n's' .1,

, !r!, t',1.\ !trrl(*,n(1. (J

h\ l]l l \( )] I ltlll($ l, 
'nill

tr\\ !i rrl rLirrr,i(!,r! rtrLr li.
ntr.'r, f. r,(, r'.'tr| .i \ tsrrnL', r l, .|trr rlr'r n'.rr

r,!,- \ttrcttr\ 
'L! '\.Lr

f irr.n,Lnr\r-ri"lx'1ltrr'\.!rtlI-s \rL(\ri\
t)n trr,.t ltr! tt. Nttklt 1r Nn

All commerciol inquiries ond
renewol/purchose orders should bc sent

to the obove USA oddresr.

#ffifi.
A 5IA:

(;odlrcr Uit
l.al)5. ll Fl, (l(. $u Buildnrg

.aol-J{)tt llcnn!-sr} Rd.
Urnch:ri, I knrs Kong

-lt'lr 852/.1591-lo-- lfi,! 852/.lt-2.5151t
[1nrrl] mhi It hh.gir n(t

A DVE tTrSrNG Or flCtS

NORTH AMI I ICA:
Alan R Krhn

lrillt )i Sr . \\ Suitc .lt,l)
\\ xrhirrEt()n. Ixl l(x).1(>55i9

'lil: .ll )..:/.r.19-11:lr( I l'irri: lO.l/8JJ-q)21
li.,rlirilr :rkxhn,@uschinr or8

E

fl* nogonr d ilE U9<hhrn &'nrrt, Corril

tf frf i+ihhttp:/h.ws,aslandevbarrk.org llrr. -4Jrr/,, l)ut'kl)n,(ltt B.otl,(,11)B)r l\./,1't(
pirgL,,rlicr'. li..r. rrcc-(ss l() s(,1(('t(,(l sl.rtisti('ul (lillil on Arirt'l);rcilic cottnlrir:'. inrlttrl-
inr.{ (lhin:r In:rrltlition. tlrr. \l)ll \\(l)\it( in.lud(s Lrp-r()(lirtc iinnrrulr((nl(nt\ ol
r\l)lJ L(,ntrr(t;r$Jr.l.;rnrl l)Lr\ine\\ ( )l)ll )flun il ir\. indir(. ol .\l)lJ rl()(unl(nt\ ir\ril-
:rlrle lirr prrrr'lrlrsc. lrnd lr rcli'rcn.t'lrst rrl lrrtirIs lrnrl lxx,ks ulr,lrt thc r.l,.r't'1, ,l'r-

l]r(nl ()l (,ltinx'\ lcg:tl 'r'.t('rtt

hrtp:/,/E"s'w.ita.doc.gov/industry/compurers/mktchina.htorl Illc l)(l''rfl-
rr(rrl (, (lr,r)rn1(r(c lntcrnlrti()nrl li.trk '\rlrtrinrstrltion 

s ()ltrt rrl (l,nrll)trlcr. (s-
t]l:lislrr..tl tlrir rrrrkcl r(s|,u|r'h lrirlr t() ti)ll()\\ (;lrinr's irli)nrirti(nr l(rlrn()l(U\ (l'l )

.rrt,rr 'llrt \il( .ur(nll\ l(rr(ur!'\ ul)(litl(\ (,rl II'nl.rrk('tin! xn(l I(rn\l:rlr,,ll lll
(.hIrir. .r sk(t(lr ol llrt, l'jl{(l\ e()Irl)ulcr nlrrli(1. u l[i<l on th,.'.lirrng.tr (]lr:ttr!:'lttr

li1,n(rrria I )L\ ( l( )l)nlc'nt 
^r(:1.:rn(l 

rr r(l)(n1 ()rr Irtsorrrtl cornptttr'rs in (lhinlt rtnrl

th( r(\l,rtn . (,(,1(lcll l'f(,i((l\

A Dev er rHE RAcEs

llorrg KonE resiclcnts lravc nlrrlc
Irrrrsc racin11. ir h\'()rite pxslinrc. int()
lriq lrusincss. llct\ PIx(((l .rt thc llrng
Kong.l<xktr (:lub t(n.rl((l Sll.() Itilli(nr
r.ltrt'irtg tlrr' lt.)'Ir ')- .(.r\rn. llrr'.ltrlr'
(lhxritic\ 'l'(r\l receiltl Il(rl.i ntillion
rrl tlrr: gunrbling pror'ct.cls. shilt. tlrr
ll{)nt K()nE t()\crnntsnl cxrn((l Sl I

billirrn in tlrr rtvcnrrr.s lnln tlr,..rlur
tlrt k. t ltoueh l)(tt()rs'\\innint\;rrl
tll\-lrc(.

l|r. Chlno lurlncrr lovl.'w / \'rrtttt\rl\\rt)11\') t')t)-



Lett e r tt{I PltttDll{t

China, the

United States,
andtho

Rule of Law
s thc ['nitctl Stltes:rncl (:hinr c(nrli,ruc lhcir ]cxrch firr u nrorc ((x)l)cr:rlirc linure. nrenr

\'()iacs in the [;nite(l St:ltcs-in q()\'ernnrent, lrclclenrilr. anti the nr;n-govr:rnnrental conr-

rlrr]it\'----(\n1linlrc to Press ftrr nrcuningftrl t ls-(lhinl (rx)peration in cxlendinH the -nrlc

ol hs' in the I'}RC.

I'r(n x husiness pcrspcctive. us tnrrn othcr lx)inls {nr the Anlcri('an sP('(1nlnl. lh:lt is u l{(xxl iu-
pLrlsc. llv cr)ntrxst n'ith tlrr: nrle ol nran -tll[ is, tlrc c(rrdLkt ol socid\"s ufliirs on thc brsis ol'
pclsonll rcllttrnships rlthrr thrrn txr tl'te basis of irttptrsonel pulrlic srittcn crxles-nlrst LIS lttrsi'

nessPtople srrrrlcl reganl the ntlc ol Iltrr :ts thc liruncilttiotr of ntrtlcrn cconottric lii--.
'llrc nrlc ol lu$'lr:rs uutomlti( rrPpcll in thc I nitccl Stutes. I:eN \r\tlcl ,.lcnrur at havittg lll na-

ti()ns ()l lhe worlcl living rrncier lhr.'nrlc ol-lrtu. rts rr'c 1x'rceit'e rltttoutt nllli(nr d()(s MllD,v Atttcti'
c:rns might cquute thc $ltolr irlcl rll 'rulc ol lu,r sltcriEeillr'\\ill) lhc'A,llcri(tt'l sor'irtl-legel s1s-

ttnt. ptrhey,s mx hrllt :rs.rrc ol its rlitllrcrrr'cs lnrr'tt st'strnrs ()l ()ther m()(l(rn sl:ltcs. \\i)rking \\ilh
(:ltinx lo sltcnglllen the nrle of lil\\'. nrxn\, Antcric'ltrts *rrrrlcl rrgrcc, miglrt urntribtrtc lxrsitivell to

lrs I \r:rld lx)\\'er aerlrins $ithin cst.rhlishccl inl('rnxti()nill pilru[latcrs: sLlplxnl Anrcri(xn e('()n(nili('

intcr(slsr and cxpress tlt,cpll hcl.l Anrcri(rLn v.llues \\'illx)!rI lillling int() un{)tltt'r &xrtttrcl ,-'tli rn to
"(r)nvcll Chinx I)\ l)lunllv (liclxtinH its (l(xrcsti( hclril\ i()r.

l}tlt ifrhr t nitr,(l Statcs rnd (lhinu arc to cnrburk orr tlrc plth ol hil:rterul nrlc oi la\ (1x)l)cmti()r1.

tltcr hucl ltncr &) il rcrrlisticirll).'lhis enclculor \\ill lr()t lhri\c if it &)es Ir(n somchrxv intern:tlizc

the rculities (, (:hinr's (lcvcl()pnrcltt, iltclttcling lrtxlt tlte 'la!\ \\ilh()Lrl la$)urs lcgacy ltncl thc insti-

Iuli(,n.rl (ll.r.)\ i, tlrr tirrltrrr.rl R(!,,lrrtion cr.r

ttc Chlnc Burlncg lcvlow / \\'t,))ti\t !)"',ri),t ttlt)-

,to

It
"*";'

7
I
I

ll(lx\1 -.1. K(PI)

IJ'tlte Uniled

Skrte.t tnrl China

are to entbark on

the patb of

bilatuol rule of

ktu' coopa'ctliott,

the.y bud betta'tlo

it reullttiutlfi,

STARTIN(i ov!:t
(:llinits cncrgctic rllirrr t(} l)trikl [unction:rl lrgal insliluli(nrs lrcgrtl,) in clrrntst in tltc lilte 1t)70s.

'l'lrt ll:rnurtl (lhine sclrolilr l)u \\'cir)rir1l.{. \\ riting in ll)( \\'inter 199() issrtc ol /)ritzlriltts. rccllls thc

sctnc lrt thc cntl o[ thc (]ulttrral Rcrolutionr
"ll)c ]ltoisl d\n tll tDt thL, l)od.t'lxlitic st ).li tttdtntttttall| shr'ok tltL, tlgkl sttlt(tut'? (l tlll! socidlisDt

tltL'_fitttt i<-trl futdos rl llr Red (;ltttds k) dll tnh.\'isrtk\. .ltt d rl&l)<\'s.,trst'. lltt dauultt itrJlictLtt

6



tqxrt lhe t'dllr \.t\l(tn bt lL' .lltu)istt uL\e
tltc nu]J tli[ficrrlt b hLul. 71.)., Jio|t.tl . -

lqLk ,tol tnth t)tl p4tlt lolilics ond plitL'

c ltur( hul tl].r' t,tt tlte lt.tbits tr/ lhe
l1c.ul. ul.1iclt had bpcn.fin,tl.t , odL'd iu
Il.1t: old Ir.kIiIitnN lit l:(,tt(,r1]1tutts. s() tl.iur
t,tgllt d$Irqvd th('socit/.[dbtic tIIctI tb!
p( )st -.1 ltk ) t L'c t n $I nt L t td t bLlltt It u i I I) I hL'

q rr lt tttt.tttrttl tl tdli'u ttl dttllLllL l::tL.t

lt'litr (\1 fitt,),ti ittch tt, 'l,uul nt,rttttt,t-'
'(,.r(rrJ(, ,Ic.' (tlkl 'lha0tk .l\)t! Ittrd fut ltt'
..ittIn)(Itt.&l otkl rL'l*trrrcl us lcailinule
tlII(ttlll\'t i tII tt t I(lI ItIIr't r'tttlt\t'
( I)P. l-()'r= )

Sincc tlrt cnd ol thc (lulturlrl Ilerrrltr'
ti()rr. (.llinil lus pr,rnttrlgutcrl .l \'.tst lxxh'
r)l (rrnlrn.rl .trtrl (,rrti,rtrrc I.trr'. .rnrl ttt.rjr,t

lcgislution (l)ntirlLlcs l() 1'xrttr' lirnh liortr
tlrt, \.rti, 'rr.rl Ii(r {)l(. \ (.r n)*r(.\\ fltr lr:rin-

ing ol lusr,crs hus prrxt'eclecl :lprce still,

lhc (()r)rpl(\ intcrrrlutionship of laNs.
poli<ics, urrrl r(gulntions issLtccl lrt'r utl-
tcr ()l' Sl:ll(, ()rllirniz.rli()ns renrlilN (1i1fi(ult

lirr Iirlcigncr unrl Clrinesc ulikc to trnrler

stln(l Iinitinrr xppliclli(m o[ nrant luu's

rcnrxins ll (lislinl H()ill.

Btr tLDtNG A

s()Ltt, F()uNDATT()N

\lJ,r\ in (.llinil lrc dccplt t'onsciotrs of
thc l)urden ol ltLrilcling (ihinas legll sls-
r( rn I llr' "( h.rn8(' (,, lrJ( k\. :r. Clrinu .
lrrxssi|c ((nltntilrllcnl l() thL'li)rces rnd
th( (rllt(rr( ,,1'llr( rrl.lrk(1 ((.,n()rl)r, i\
,.u11,.,.i. .rt'tLr:tlll lhr('kcns lhc tlilrnrnrt in

tlrc sln)fl lrrll. ID Jn cssav it1 'lhe C\iliqtl

Ti tte, I'tt tlt t n-J{|ot P|ohl.\t ts i t t To.l.t.t;s

L:hi,td 'lltdt (igantl.l Rulli,c Res(lllio\
(Uciiingr (:hinr 'li)d:rl Press) puhlishccl
(in (lhirlcs(:) this \calr. lutl)()r Cl() feng
lrnk. Ilrt r orttctttPor.rrr (tDlrr.i,'n rn

crinrr rillc:' l() lllc lrrrnsili()n l() ll o rk(l
trrrnr,rrrr IJ( n,)t(\ tll,rt tlr( .lnd(rl\rnA
Dlrrkcl -ca( )n( nrl\- rvorlcl t,ieN h:ts nrx vr--l

tukcn stronii (xn in (:hin:li
-lb(.li|ttt'(,r t)l lll( tiurkcl e((rk)tlt.l

4 t-e tl(tl?t'iul i ttlo?sts, r!1tk)tt(rn.). eql kll-
i l _t'. d r il )d i l k D t. d i ( l o! )! u,es,t.'l b e\c,.l i\ t -

tltras. of lh( ntdtL(l !.t)tl()nt.t 4ta ils
il,\',t$tl',:. l)ll tlt-| rtli,, h'l1t lttttrl tntn'-
ll4- \tfu .tt tLtttttttit,t tttt nktlLtl(ll ltttttt
((ot ldkl i), ( l)(t)l! k) u.'l u itl ) l t(
,gunl.li t tt't rsrtlrrtt tcr\. .|i 6(DPle ttkth

i t ql ! ) , lt',li'i I i n li|k,t l)t'( nl tc l\. ttt(t ! t -

lirtrotttg tut vllnt,t! lnlls. \l!dlirU d,tl
u(rkrti,l! L lttrtl trlilctcls. st', l:
glutg . rttul cttttlrrctitU all Dtttltu:r (t'&()-
ttriic.li1!td tn.l su'i,?tllitry-- I sirg illi(il
Dtdl ).ls tt) l)/trsut, l)tt)lit i,t such u\t.t's.

cc()tl(),nic ct)tttIttcI be(t) tt\ ctiDtitIttl a\tt

'I lLl)( d tdn)t .t' ol lh.' i dit'idutl (\1)

tnnit 1fu.1'<t. .!lft t'l.t' utttk s tlle cdpdc-
il.l t)l tfu'!!t)tt |te,tl k) lr'encc li.l su-

Ic itt' .l,t \lrl) 4 sil,/ lit)i. greult
itt(Iit i(ltktls c.tIt utsili ldkr ddId,tk(.!a t).f

l,tt nntttrtltntort tttttl tttqltRL'ttl :ttltrtf i-
si(rt k) Dtol,t,.t hl ()l illiLil ?dth tllntql,
Lttt71q)ltnt. tl\li lril\'11. tttkl t'll\'t ttiDtt-

'lltinl . ltllt, uorktt t'tottnt.t oti'rs
qf al ilt' t l t )llxrl nit.l' 4tt l l.lr lx )ttt't lt )

ct),ulict t&rtnttiL c\cltottge ut ot equal
bdtis. but it tlso Jiios a gredt deal ol'
prqc|iLdI i,ttqtk il.t. ll'hc qJicktL\ dttd
brrsilc,sst,s ( ( )nspi ra': u hot .t tl)ori t-t is
t,udcd lir'titntel: uL).\t brilrcn brcads

t,tt)t'( htibol. lll( icqtnl ect)ltontic di-\-

llibulit t lh|tisl.tar Sd ! People. s&bit!!
c(ntlxrt\dlior'jit lheir Rn(\'alres, l r
ilh()ul tdn()$., l() criDl., b scizc lbcit'

sh,ltt,(I s1cit't.t s u,Lxtltl). ..

''tintll). tlil,!) tlr?titirc ttalurc ()l tbe
,t I ( I tk./ 4' ( ) t I t rt l.l' rl(r1 i/a\J/l' lea ds y nt a

u,tilt iult) st'tiot$ dillicullies. i cluding
c(lJ!uli()i tl Dn)(l atk) , slluldou',,s atkl
hoikntl)lL'iL,s -..1s l)(4rl.' bsc Ib.'u\)rh
lhul slskti s tht'tn dtrl their t'"eds go ttn-
Dtt't t'n, h^( tlrd, :finttktl h(tt1tl+r
lin rt'll'-l,t tso1 4Ik nt. !)t ? tttrtt f() theli.
trrnttrl t nttttr, .liutll. tr trd etqt nnr rtler-
( l)l).5()5-({) )

'll)(,(lu()trrti()ns slroulcl renrinrl us of
tll(,diril(!tsi()l'rs ()l" pr(nn()ting dre ntlc of
l.l\\" in (:lriD.r. siDrl)l) crllirining Anx'ri-
(iu) l(Hill instituti()ns u,ill not creltc rupirl

chungcs in ohinu s legll svstern. similurl,v.

il thc pursuit of tlrc nrle o[ lrtu hc-

contcs jrrst lrn()tllcr L S tilrgel, like mrrkct
sltrrc or :rrr cxp()rt nunrbcr. t() he

lchicrctl in (:llini l)\'x fixrd date. tlre cl--

lirn urrrlcl lrell rrppcrr k, [lil.
l.ct:lnv nllc ()[ lll\\'inrlixti\c 5I.rn \\itlt

snr:rll. linitc progr:rnrs. lxckecl hv u tlc-

Pcntllhlc long-term (unrnitnenl ()[ rcrl
(,xp.tlir(. 'lllrrc's nrtr(lr to lt gainccl in
''Ir.rI ol'lrr$" cngagcDrent. l)rrr it \\'ill n()t

It rr rlilcttrntc s grrnrc. ft,

China Business Update f EErt-*m
CBU-Auto, eight-pagc monthlv newslctt.r on thc Chincsc auto industry distributcd worldwide

CBU-Autostats, eight-page monthly statstical rcport of China's ar.rtomobilc production, salcs, cxport/import

CBU Directory of Chinese Vehicle, Componenl ond Parts Manufaduren (t991t98,sccond Editioo)

CBU Directory of Foreign Invested Vehicle, Component and Parts Manulacturcrc (199a)

China's Development Plan for Key Automotiee Parts 1996-2000 0996)
China's Automotive Policies, Lows and Regulotions (t996)
China's Long-Term Strategies lor Automotive Supplier Industries (tggt)
China's Automotive Industry Annual Report (1998)

Negotioting & Operoting an Automotive Venlure in China lsse int'l conferencc documcnts and tapes)

Running an Automotive Venture in China (tggl int'l confcrence documcnts snd hpes)

To order these publicalions indisDensqble vour China oDerations. Dlease conlact
China Business Updote, PO. Box 1358, Amhent, MA 01004-1368, U.S.A.

T.l (413) 253-5471 Fu,. (413) 2s3211s
Gtrir Tr.Nprcific Beijing Otfice, CAIIC Plaza, Suire 1005, l8 Beichendonglu, Chsoyang Distict, Bcijing

Tcl 86 l0 54941450 F&\ 86 l0 64941451

or visil our ll/ebsite al hnpJ/fr'it'w.cbuauto.com
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Shifting
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ars
Wth more

thart anugh

procluction

capacity, Chinas

auto irtdustry is

hungryfor

ctutomers

7T! h,,rrllr tlrc lrrtrrlc rrn,.l .rnirttal-<lruu'n ('irrt rlrnirirr wir l PrDttlul in (.1)inrl, ullt(rn(,1)il(

' ! 
t 

l,.,r. n,"..l. stt.rrlr-rl s[ru-inrrads ov.lr ll]('l)lst 20 1r'rrls. lri l9l8 therr u:rs not u sing['
I priv.rt.,lr otnctl nrolrrr rclrirlc in (lhinlr.'lixlrrl rlrclt'ur'< <losc lr: J nrillion.'fuclrc tcrrn
a lf,,.r Irrnu lrrrtlrrrr-rl i.(tlrlr pilsscngcr clrs ir \'('irr. l]\' l:rsl vc:u. l()till (rutput hucl lt'erlrcrl

189.200. l -u-lirU in(r(Js( ('(1,'l.rl)lc 1) i\1()reovcr'. in rr itirrn t(, tlre L5l nrillirxt totor vthirlcs (in-

clucling passtngcr <';rrs. lrrtsts. tntcks. enrl oll-r-oIl rr.lrirltsl lx,rlttt'crl in l9()6. thr c()untn nr:l(l('
lncl solcl l. t nrillir l:llr]l lrirnsp()n.rti(nr \'('hi(lcs.

vr:lrs hls s|rrvrcl cr,nsir[rulrlr'-arerur{c unnuul gnxrth r:ttt. tlt'r,lrpt,.l l()nl J: I)crcenl l)ct1\'(cn l9ql
9J t()-1.- Itrr'(r1r ([rrin8 l99Jr)(). 1hc hi.qh gro\rh r:rlc ()l l)irs:\( r]g( r (r-in!eslnr('nt itl (llc rni(l l()li()s

rnd elrl) ly)0\ hI:' (r('irlc(l u Prrhlcnr ol-ovcrceplrity in tltc inrlrrstn llY llrc cnd ot 199a. lltc t'orr-

ilPp()inting ligtr|cs hu|c pI.(rrn1'rtecl lhc (rntrxl govcrnrncnl lr) r(Jss(ss its xnll)itious grrwlh 1>lan lix

Dr Wanl€ ! J :(ng is djtrcrurd

lullistPt ol Airu Bu$i,,(5l Ll\hla

,,i,.&zdlt?. a rnorthh fle\lEhfter

ha*d in tunl|erst Masfihuse6

E llro Chlno Burlncrr Rcvicw / \,J,,ii\t l),, ,ii\t I )

lli'i t?1., ll ../. -\'r,/!

'WH()'s wlt() tN (ltrINA's Af|l o tNI)tr stRy
Chjnu l:runclrtd it:, urrtorrtt,bile in(hrsln in lt)56 $llen. rritlr tltc ltelp ()l tltc S()\'irt [-n(]n. l'irsl ,,\u-

torrrobilc \\irrks \\rs cslxl)lisllcd to producc lhc.liel:lng l l.il)criltion') lin( ()l n)id-sizc tnr(k\. [,rlil

lssctttlllcts. thc lurjcrt ol $'hith r\,t.rr-, Ilre l:irsl Aul()rn()l)il(. \\()rkr (n()\\ I:irst Atrurrlohilc \rrrkr
((;roup) (;orp.. kn()\\' ils liA\\'l in (.hangrlun..lrlin l)r()\in((. Jntl tht Surrrncl \rt() \\i)rks (n()\\'

D(nrgli,ng Ilot(,r (i)rp, or l)\l(:l in Sl)i\rn. tlul)ci l)rrrintr''lixl:N.llrert';tttotrrll01r()\'crnr)r(ot'
eppr(^'crl rrssrcnrhlcrs. (r)r1\i\tin8 nuinlv of St:rte lrnrl ir)iDl \cnlur( (.lrt(rl)[irr(s

The lclrrling l'll(llrutonrrrlrilc ntanLrfur'lutcrs. rn tcrn)s ()l lx)tl) pnIlucli(n'] c:rpil('it\':rn(l tltt trlts ol
lchiclc prrtltttccl. urc rclcrrctl l().ls thr "Uig Strcn."'l'ltr'sc lr('. in r(l(lili()n lo I:A\ ln(l I)tr1(1. Ij(i
iing Aut(rn()ti\'(, ln(luslry (;(rLr[) (inp. (t]Al(:), (llrinil N.ri(nrrl l l(.r\ y{lorr"t nrck (i)rp ((-Nlll(.).
shxngllxi Aut(nn(nir(' In(hrsrn'(;r()up (:()rp. (5Al(l),'li:rnjin Ar.rtornotivc ln(hrstrl (;r(rLrl) (i)rp ('lAl(:),
lncl YLreiin Arrr(nnol)il( (;r)rrl) (-rnI. (\1(lC). ln tlrc puss(ngcr-r'rrr l]Lrrkct. cig]rt 6nns-six of u'lrirlr
rrc Sino'lirrr'i.qn i()int !( ntlrrcs-(l(ulinale . 'l hcsc rrssclr)l)l\ lrl(ililics lrrc r'cli'rfucl t() xs lltc _lliH

ll),cc (l)i\,4(., I,A$, rn(l sAl(l). thc l-itrlc'lhrcc (llAl(i, (irr:rngzlrtrLr I)(.ug({)r.:rnd 'lAl(l), irn(l th!,
'T\() !lioi\" ((-llirng An Aulrrrn)l)ile C().. l-td :rl.l(l (iuirlrou Avirl()n ln(luslrl ())rl).) (sccTill)lc -l)

Supcnisirlg tlr(.(r)rrnln's uutornolrilc irtclrrstn is ttr,. tcntr'el 1r( )\'('rn n)cnt's \linisln ()l \1ll(lrinc-
Btrikling lnthr:tn (\lI1lt. \l\ll. tlrrrrugh ns DcpJn r(ll ()l Alrl(n)x)rirc ln(lustn, in.qentrel is rc.pon'

si()ns E\((ln li)r(l\Ill1.. I)\l(.. end liA\\. \'hir'lr ur-c rrnrlrt tl)r (lrrr(l rllth()rit! r:f the Stltt l'llnning



tocus

(:{)nrnri:,si('n (SP(l). irll ol (lltinu's r:rr
r.tk(r. .lr( rrrrtlcr.lirerl (inltri'l ,,1 .t n-

istn'()r r Dr(^ irlcirl (r'rlluniaiplrl g(^cln
nr(nr llAl(:. SAIC. rn(l 'll.\l(1. li)r (\;ur)-

I)l(', ilrc un(lcr ,urisdi( li()ns of tllt
r (,\ l)( L li\ L nlrni, iP,rlrlrL \ ol lttilirrg.
Shunglrxi, ln(l Tiiniin. 'lh(' (iu.lngrlloLr
(ilf l.l{)\'cIDrDcrlt ()\'crsc(s (;tllrnFZll()(r'

I)(ull(()1. (:11;lng An rrntl (irrizhorr rrr,.'. rt
\Il(1Il\(l\.Lrnrltr'tlx,,'rltr,rl ,,1 lll( ll rlt l i.
tclr.rl-ltrcl cntilic- (.lrinu \.'nlt In\hr\lrl(\
(-(nl). (\()RI\C()). rrn(l (.hinr \irlr(nr:rl
,\r'ilrturn lnchrstn C()ryl. 1,\\'l(. )

()Pnlcnt. \ltiln\\'l)il(. SAIC rc( cntlv
texnrc(l up \\'ilh (;cncrxl \k)t()rs (i'rp.
i|l J il i lrrlli.rl )i(l-\i,/( \((lJt] l),r,i(.(l
'lnd :r S50 nlillr(nr tcchnical .cntcr 'lhc
Tl\'() l\linis lLrvc Iroth recentlv xn-
n()rrtc((l i()int-!'cnturc dcxls wilh.Jill);ln-
esc tc(l)n()l()g)' Pr()vidcrs l() irl)l)r()\'c
sclllc c(1)n()nlics in p()(lucti(nr. (lllilrtg
An is $orking rrith Suzuki trl()t()rs t()
lxxrst Pr'<xlu(tion ()l rllc 0.tl-litcr ,\lt().
xn(l (iuirlr()u ltus plrtnered $ilh l'r.tii
Hex\1' In(hrslric\ l.ttl. to cxpltrr.l 1-rn,rlttt-
Ii(nr {)l tl)( t) i.r litcr Skrfurk.

Otlr,.r Iirlcign lirors h:r'( hclpecl cli-
\ersif\ (llrirr:r's iIrl() rl]trkeL A i()ir'rt \'('11'

Irrrc l)el\\'c(lr lrorcl i\'ft xor Co. Incl .lilrr'tg-
lirrH \l(,1{,rs (.,'l'l'r irl \rrrl\ll.rn}.i. .lr.rnl,l\i
l)nllin<e sill intr()du(r the llxnsit \'.ln
in l)ec'crnltr ()l 1hi: tcllr. Forrl hlts t-
.(ntl\ :rnrl,,(rn((Ll rl\ irlt(rtliotr lI in-
r rr.l\(. tt\ Jrr 1r1.1..,11 c,lltitr \t:tk(, tn
.lilngling lrr irn()thcr lo Perccnl. l:()r(l
Irls lrlso rcl ul) lillrr xul() (-rnttl)(n1cnl

ir)inl vcntrrr(s. ()lllcr vilr'r ()r ligllt'l)Lrs
t,rint \( rrllrf('r irt,'ltrrlt l'trzlrt,rr-t.lrrn.r
M()t()rs (l()rl). ((;lrinir i\'l()t(r's is r'lili-
\\'iln-txsc(l ulfiliutc o[.lupan s lUilsul)ishi
\1,,(i,r\ ( r,rl). I Iinl)\'i-lli,r((' \irrIol.l
I!cc() (x i()irll rcnlutc Nilh I\c('(), il Llrlil
()f Il:llr's l'iJl S.PA.). litd Srniilng-Rc-
nxult. Irt .r(l(lili()n. \issiln \l()t()r (,(). llxs
lr 5 l)!r( ('nt ((luil\ inrclcst ir) tl)c
Zlrtrrgzlr rtr-\issrn Aut(rD()l)ilc (i). t()
p[()([r('c Nrssiln l)ick-tlp lrllcks.

(.1 1\l(.r ( ,,rlr ' i,,irtt rr_rlrrrr'. ll( rlrn$

I(r'f (:r,rl, . lt.r. lrt L n trrlrrrnF otrl ilr
nrulli-prrrl)(lse vchi( les sin('c llrc r)ri(l-
l9hlr\ lrrkl ,'\\ ll.r\.ln .l nU.tl (.rlr.r(ilv
()t' loo.l)ol) .Lcp (lh(rokec\ :tncl Ir\\cr-
en(l llciiin.q.lcep\ \ltlroLrgh tht' lirst rr'
lrkl( t,'rll \( lrrr( rrl (.lrir)J. lt(iiinS I((P
rcntirins \lr()rl ()l' tllc rDiniorLrnr irnntrirl

l)r-rrltrtti()r (:rl):r(ir) ( 150.0()0) lhs (cnlrrl

During 1986- 1995. total

iruteslment in the passatger-car

irtdwtry, including parts and

contponmls, reached $3.6 billion.

SrlccEss rN
PAATS AND (]('MP(,NENTS

'Ihc criticrl nlrrs of tirrcign auto mlk
crs in China hls lrrrecl thc rvorlcl s lelding
xul()-prlns conrpirnirs l() s(l up I)RC oPcr-
rutirrrts. Alliccl5ignrrl ln(.. Rol)crt Bosch
(;rnl)ll()i Ccrrrlxny. (ix)l)cr, l) na C(np.,
l)r,lphi Autonrotirc Slstcnrs. I'lT, Lucls
\!rl.itv lnc.. Rr)ck\\rll. Sicmcns. TRW Inc..
'li,nncc() In('. Unitc(l 'l cclin( )l()gics Corp.
\:rlco. :ts rrcll as L,'utling.llpencse und
Korc.rn p.rrtr ('r, )l).lntL,\. lr.trc .rll in
\.tstt'd in plrts:rn(l (()r)tp()nents loint
\ cnturcs in (lhinlr (.\u, 7h. (-rf. luxrch-
AI)ril 199 1, p.J r ). I)elphi xl()ne has
lirrrrrccl nrorc tltiln u (k)zro j()inl ventures.
Irntl one rvholl\'()\'nc(l cnterprisc. lo
pro<ltrcc cnginc r))rnltgcntcnt syslenls,
\\ ir( ll:lrnr.\\c\. (l(( tn( \r\lcIlr\. Llri\(
.h:rlis. lleke svstenrs. stccring gc:rrs ancl
,, rhrrtrns. :rnJ gt'ntr,tt,,rs :rrrtl lr.tttt rres.

'fllr Asiii Slrxlsgi( lnrcsllnenl C()rp.
(.\SIllCO). r li(ijing-l)rsc(l ['S invest-
rnrnt c()nrp:ln). :rlso has eontributed

't:,\Ilt.tl I
A|l'()u()l[rr].\\l) F.\Rrr vr lrI( r.!, PR()l]( (tl()\. l9tt5-1996

- 
T()r.rl ,\r r rll,,t)rl(-.

- 
[ frrr \ r.l ( li.\

- - I'irss( rrg(r ( ir,\

l')l.l- lr)ris l9"l

lhe Chiao Burln... RGvlcw / \,r\),1\t t),.,,tt\) ttr)

S()tiR(llis: rr?rr,/.1r//,'tlt,htI lItli'1i \,\tll\",1, (l'tlttt ltt'rtt\, t l\l.th, .lttt,rttttttt
rrrlL rlL' 1r.L.r'n-r'r (.f' rrL,l,' l,L *'.rrr,,lr,,rL,l \('lf,,\1,\L(l)r l.r rr \('lri,l(-)

F()|lItIGNERS tN Tlt ]: FRAY
l\tr'.inr'r t.lrin:r rlrL'rrrrl rls \l,nn'\ r,)

tlrr r.,lrrll' l9li0s. thc ilut() :lD(l rtl()t(n(')cls
inr.lrrstlics hrve hecn rttlrir(1i\c s!'(1()rs
firr lirrcign in\,cstnlrnt (stt lhL'LllR.
\luIrh-;\Pril 199r. p.l()). r\c.()r(lin.r.l (()

stirtistt s l)r()\'i(lcd h! Il\ll s I )( l)Jn,nent
()l Autrnn()li\e Industn. lr! tlrc cnrl ol
lyI) thc t(nxl nunrl)cr (r'xut(nlr)tive (()-
()l)crillivc pr()iccts, j()inl \(nt(rres. rn(l
rrholly li rcign-orvncd venlLrrcs rcirclted
t;i. \\'i(lr:|lr (\r r.rlr'(l :..1.< l)illi()l] irl
lir|cign tuPitul (s(,.,'l:ll)l(. .l). In tllc l1)

vcJrs :\l)irnning 19136- I 1)95. l( )tir I invcst'
lll(rll lrl tll( I).1\\( ntt'r.\.lt rtttlttrltt'. rn-

tlucling qrltns lncl crrrttporrentt. r(itclrccl
$J.(r billion ln llX) rl()r)c. -r JLrt()ol()

tir( i()int tcnturcs $rr1'sct ul) \'llll Ii)r
rilln nrilnuli('tr,rurs.

Ir()r'cign invL'storent gcncrirllv lLls
lrr.,lPL.l tlrc l'l(( xu(,, \(Lt,,r trlTgr.rr.h its

te( h,r()l()g)' encl eiTicirncl lcr rls. lr{)r es-
rrrrrplt', Shrrnghai \i)lks\\irl.l('n (i). [.](1..

ulric'lt u;rs cstrhlislrctl in l9ui ilnd
lrrrUs lr 5.1 percent slltrc ol tltc thrntcs
ti. \(.cl:ul [r!rrket \\itlr its 1.8-liler 5Jr-
lxrlir. lLr\ rc(cnth tlrtitlctl to ,.'rpunrl its

Icrlln()lrgl (cnler l)r ir'l\(stin].i ln rr(l(!i-
lxnrJI S9u nrillion in nc's ntotlcl rlcrcl-

l.l()\(r'nlllenl rcqrrircs ltlirre il c(nnPlnv
ailn intr()du(c lr nt'rr vrlricle nrode'1.
(;ircn th( ovcr.illx(il\, in ll)e Chinr'se
sc(hn urarket, 1l)()ugl), th. ccntral gor-
( 11rrrL'r)t lr.rs rtlrxrrrlll .rrhrsttl lleiiing

.lcep 1() c()nlinrre k) ((nlacntr:Llr ()n Pr()-
drrction o[ spon ulilil] irn(l lighl vehiclcs.

I 
()8('

9



GuexczHou Prucror: PontRArr oF e CoUUERCTAL Drvoncr
(lltinx's xut(nn()ti\c lrrrclrrrcr:rtr likr-n

I)SA l)cugc()t (-itr()( n \ lr()ul)lc(l .lut(n)t()-
l)ilc jr)int \'cntLlrc i (;llrrnqzhou to l
tiiletl nurriugc' il-ttr'o lrurlncrs rio not gct
llong. thct shoulcl sr.p:u.rtr. Althrruglr
optintisnr pcnutlcd tlrt rrnirrn ul lh( out
scl, lr)trlres rl (ltr;lngzh()tl I)!1rgc(,1 .\ul()-
nrobilc (irr1. rGl\(l) crn(.rl.l(,(l (lui( kl\ .

rntl lrr crrl| 199-. tlt( h(n.lr in\c\l(n\
hrrtl tlcritLrl t() \\ith(lfx\\ lr('rD lhc ioinl
r(ntulc l)(sl)ilc tlrt l'r't nr h Prrllout.
(;uirngrh()r.r ()ll,r'ills in i.t llr.rt tlr( (:lti-
rrt-c sitlc Nill ',r,n lintl .t nr'\\ \l{'U\(.-
li)[cign ('nle]l)ri (s inlrr(sl((l in rrikinu
l'cul.lc()t i' l)l:r(r in tltr'1r:rrrnclsltip. lxxr'-
(\er. \\,,u1(l .1,' \\rll t,' lr('Lrl lc.-,r). ln,Il
thc lail,.d Sino-lirrrign crttcrlTrisc l-hcr
nright .rlso a()n\i(lcr (;llil g(L)nr'\ tlrr-
rrisltctl histon (nr ru()-r'( l:ll11l i,,inl \crt-
turc\. lrs l'rtlge()t s <lctirirrn to |rrll r,r.rt of
(;l)A(l \\xs xs nrLr(l) lh('r(sull ()l (;uilng
tlong s ttndrn in\cslrrr(nl (n\ir()rlnrcnt
ilir lllc c(nttPan\":, ()tvrt (rr()rs.

START-tr P Mtss t !:Ps
l)ctlur()t \\'rs ()n!' ol lll( lir:.1 ,i)rciqn

irrlo rrrukcl:' t(, .ll)pr()ll(ll (lu.lngrlr()u ()l:
li(ilrls in th( elrl\' l9|Jlr\ ulx)Ul ( r(:rlrn!;
xn in(lu\triJl lrllianc( li)Lrr \'(Jls ()t'ncg()
lirttrr). clrIr)in:ltr(l in tll( l()8i (()rr\((rir-
ti()n ol lhc S52 Ilrillir)l] (il).\(. l(]inL \clr-
trrrt,. l)cugr-,ot lrclrl .)J Ir,rr rnt rrl thc
((nrPrr)!, (l)( Nutional lltnli (tl l'Jri\ l(x)k
.r l)r('cnl. irn(l Ihc lnt!,rr:rlirrrill l'inllnad
(irrp. lr(lJ s f(((nl. 'll)( l')ll(: in\e\lors
\\crr (;uJugzl)()u,\ut(nr()tirt. \lxtrulic-
Irrriog 1(;,\\l). $ith t-l |trrcnt: thc
(;u:rngzlx)u l)r.rn( lr l,l lllc lnrlrrstrill :r|rtl
(i)nlrt(rcilll litnk ol (.ltirtrr rritlt t Pcr-
tcnt: urr.l llru ( llir)u lUt(r,).rlr,,n.ll 'liLrrt

rrd lnrcstnrcnr (i)rp ((llll(;) ll(rlcling thc
rrrnrininS l0 pe11Crlr. (;lA(.s 50.01)o-\e-

hitlc prrrltrction lirrg(.1 \\'rs lo irrclLrdc
ligltt trrrtks. srdlns. lncl \tirli()n \\.ut()ns.

(irJng(l()ng initi:rllr ulPt:rrt,tl Io lt' l
krgirel sitc lirr thc ntrr l;rrton 'llrc
pr(rr ince had ons r)l thc lrigltcst rit.rn-
(hr(ls ()l living in rhc trruntrr. irn<l lt:rd
Ir,.'rlrirecl extensir'c expclir.n((, \\ ilh l{)int'
venllrrc pr()iects. trk)rco\cr, $'ith (;uJng-

<long fur frrm []cijings sltclriul e1t".
l)tugcot offic ials ilnti( il)xr(d x lirextcr dc-

8rc( ()l rnxnagcIilrl rrrtrrnorrt' tlLrn lr

Pl.rnl in n(rlhrrn (.hinx r)rigl)t cni()r. L()-

ell government sunP()fl lin tlrc j(,int vcn-
tttrt ll.o sterttctl slrong.

'tet llr(sc Jpp.rrcnl .rth;rnt:rgc. c,ruld
not slricld thc Sin()-l'rcn(,lr i()inr \rnltrrc
[r()nl its share oi clillit'Lrltit,s. l)urinl] thc
stt-up phrsc. lirr c,runrp[.. l,cu!ie()t (lis-

(\)\ cr(d tll:rl (;l).r\tl \\ ork(rs-fornl(rl\
enrl>krrecl rrt thc (illl bus:rncl trrrck 1u,,.

trrrt -lrit<l inudcrlu:tlc skillr (lonse-
(lucnllv. l'(lr1l()l hittl to sJ'urcl nl(n'c lhin
x'1ri(il)llr((l lxrtlr on tr:rining l)R(: \\'(nkcl's
in Ilurrlx, rrnll scnding Frc'nch nr:rnugt.rs
r( ) tllc I)ll(..

(:( )rnrr)il rD( nl\ to kx.tlizc I):rns p()(ltr(-
tirrn Frsttl :rtLliti()it:tl stun)l)linq I)l()(k\
li)r (;l'.\(1. -llx)uqh lhc i()irrl vcrtuR ((,n
tIr(l (rll((l li)r (;lr-\(. rcll( lcs tlr r(ir!'l) ir
(){r 

l)( r((1rl (:l)rn('\( (r,rll('nl ltrr'l srtlrrn i
lcxrs ol'stlln ul). the frcn(h l)iItn(r
l,rrrrrtl liu .Lrlrl)li(r\,,1 rlLrirlil\ I):ul. i,r

CLr.rnqrlong unrj srs pr,rhilritcrl bv
(luirnqlh()u olliti.rls liorrr \(,rrr.ing lr()rn
(,tll( r rcl.lr,,r). rl ( Irin.r l'(lrlt(rn. lin it.
pi|lr. \\rs.il(,w lr) (.\r:rhlish ils (^\D i()rnr-
\ rnlrrr(. l).rrl\ )xnulilclurcr\-ll k(.\' l{)
\irllsrr lrgr.o -\(; 5 \u(.cs\ in sll.rnglr.ri
(il)A(i tllu\ lrrrcl ti) rss(rnl)lc rrrttr rnrolriles
hrllclt lrrrt irnlxrrtrd kits, slrir.lt y:r'ortr.l

costl\ \\h(.!r ll)u li!11(11 /i7rr( :ll)prc(ixt((l
s(rrc ll0 I)(r'(enl aglrinst thc ft,lDti,l)i|\
llt(. l.rl(, Ir)Ht,. 1lr,..r'.,.trlting ns( in Irnrr..
()[ inll)()n((l pllrl\. t()gcthcr \\rlh l'K- I()-

,.ulization unrl (r )rl\(ullpl i(nt t:rxcr trrt;rling
nlt)rc tll.t,1 \'ri.(xx) rslf.r)1n,. l)l\e(l (nt

thc l()tt() (.\(lrJng('tr(c) per \(hi(1(. \r)l)
\t:lnliirll\ r.ri\((l tlte tin.tl Prircs ol lin-
isltctl rclrxlt''. ln errrl\ I99(1. lin !\:rrrr-
Ilt'. tlrL' rrrrttlr.tttr \ rln,(l('l ir,< \l.rlr{rtl
uugon srrU lin \l0().000 ()ii1.0(Jo), \\lril(
5ll:rnghJi'\(,lk\\\Jg(.n (lr). Lrd s slr)trnJ.
shirlt l.rs ul)jc.l t() \iri)ilrr turr'.. r,r
li)r Yl$r).lr()0 lS t9.(x)()). (;l'.\(l\ gr^\llr
sl,,s rrl ur lr re.ttlt

S rtr,r ( ()MPE t trI()\
(;Pl(l\ tr()ul)l(\ \\'erc ]ggrll\:llc(l l)\'

suclr .till crrtrpetition fronr \lurnglrui
lolkss'ugcn. Ilrc sxntrnl hecl rrchir.r utl
-1 p(.('cnt Ix'll (r)ntc-nt l)I l{)9.]. irn(l
thus rr'.t:, ltlrL: I() k(cp l)r()(l(r(ti()n r() l\
anrl 'alc. Prrtrr rclativclv los Illlrllr
(ilA(l lr:rtl rcuclted 'irtriler lcrcl' of ck"
or(:li( .{)nlcnl It\ lg9.l. it\ lcu.t crltn-
\i\'( \l.rtir)n \\ Jg()il pr'clcnll\' ( ()\l\
Yl-0.{Xnl {S21.()i)O. hlscd on lhc currcnt
c\chlngc irrc),.(n pxred \\ ith YIJs.{x)0
(S16,00(l) fin lhc l(,ilsl cxpcnsi\'( Slnlinii
nroclcl. llo|crrvcr. tl)e (lu.rlil\' ()[ l)ollr
Cl']A(l l)urts rrnri linishcrl \ (lli(lr\ r('
uuinctl prxrr: llc(atrsc tll( ixul golrrn-
nr(nt ()l)i(\'tc(l t(, s()ur('inq lrorrr pl:rnt.
r\rl\irl( (iLrxnta/hou. (il\(. srs tirrettl to
rr.c Lr':rl p.rrls lhJl ()iicn l.rilr(l t() lr!(l
inlrrrrrrli( )nxl \l.ln(lxr(h.

S( )rI( ( )l' |( trll!'()l s rnrnlll(r)rt nl (['( i-
\r,,r)\ .ll\(, L 0rrlrrl\rt('rl lr r t il'\( I . rr rrttPt tr-

PtrLLl:tc our
ln 19u9. onc l)(llgc()t official n()tcd,

rritlr rrltrt n('\\' s((1rr\ lr.rinlirl intuititln.
''If u.e hlcl r() ruilkc tlrc dc(isi(u to .ome
t() Chinll ()\'r'r rgllin. kn()\'i,lg \\tat N(
kn,rrv. rri.sirrrl,,ln't (r,ll(." f\cl) .r nx.rn
Productiorr ol c':rrs unr.l liglrt tmcks l'rrrrn
xlx)Ln l.-(I) in l(It- n) x l)cxk ()[ :2,;(x)
in l99l cltl n()l r('n(\\ l'rcnth official''
lr,,p( li,r \u(,(\\ lJ\ lt)tJr. Irr(\hr(lr,,n
lutl ltgrrn tl) l'lrltcr. trrrcl th( \r'nturc I!,ll
into thc rcrl.'llIrt tr.,rrr'. (il).\(l pnrrlu(ccl

fhc Chlnc Burlncr lcvlcw / \,n\tt)tr,t t),,1)i)t\) t

to(us

ti\c \\(ilkncsscs. 'llrr.. cornpent rcport-
c(llr rcprt[i]te(l rrost ()[ its Profits uncl
Drrrdc reliti|elv liN chrrngcs to ils l()ll(l:'
,..nr Dr,'clur1.. *'ltcn..r. \i'lkrrr':tlr,n rr,in-
!(\tr'(l I)r(,llt\ .rnrl rlljrrtrl it\ I)r.,(hr(1iln.
intr trcirrg J n(.\\" Slntlnir 2(){X) ,D(xlcl
in rh( Dri(l-l')()os. lll(. (;l\(, .ctlan :rlso
h.r,.l pnrhlcor. hrxhng rt rn:trkct nichr. :r.
rl\ l.rrF( (ngrr)( \ lrrslr lrl(l(r,rlnrrrll)lion
Ptrlrrdtrl tlrt (rr'1 u\L rt. .l t:r\i. lrnd it\
otrtclatccl tlesign lirilecl ttr .rttlurt (.hinesr

hLtt'cts. \\'hcn rrrrrtlTrrttrl \\ith llts Alr(li
l0(1. nrJ(1. in (,ll.l|rI(lrut] l)\'x i()il)t \cn-
Irrr'c hctqc,tn Au(li l(;. ir strbsrtlilrn ol
\irlksr|lgcn. rrn(l (-hilrr'\ liir\t -,\ut(nn(,-
lrrlr: \\irrks ((;ri)lll)) (:()rl). lllr (ll'r\(:
.cdun h|ktrl llrt pr(\lig( lllul slrrtu\-(()n
\(i(^r\ pri\lrlc or g()\(.rnll(1ll (()rlsu l(r\
vrtrglrt in :r rt hit l<.

GIAC also \\'ir\ n()l .r\ high of .r 1lrrliri-
cul priorin lirr (irr.rngzlrorr ol[icills ls
\\'iri lhc \i)lk:$'rl!irn Plrrnt lirr tlrc Sltang-
lriri g(^,ct,!n(jnt \t('lrilt. tl1(' Shrtnghai nrtr
nicil)xlit\ in\(sl((l Yi l)illir)n-Y() hilli()n
(S(r()ll milli(nr S-ol1 nrilli(rrJ to :tkl \irlk-
srr':trlcn'r rrtrlctror. tirr:tngzlrou olhr'iels
(nlr c()ollil)utc(l Jlx,ul \I l)illi()n (5121)

nlilli{n) l() hclP (il\t.. I'unlrcr lxclusc
()l' (iualDgrlx\r'\ llrir.cz'l:rirc aPprolch lo
prr,<hrttiotr .ttrrl r. rrtstrrttpttrrr, t itr lcrttlt'rt
rrr'r'r tcluctrtnl to lrhxl gorernrncnt olli
( r.ll\ ,,r (nt(.rlrr,\(,. intrr 1r111'11.1.161.1
(;l,A(ls rcl)icl(\ ln Slrrnglrei, lr\' c<Irtr:rsl.
th( (it\'\ t.r\i a()l]]l):rl\ \\'ils onc of thc
l.uSt.t I':rlI,lr.r.t r. ,'i \,rlk\\\iiS(t] \.r,1-

l:rDu5 [:unlr([. l9')() Sh.r,rgll.ri rnunicil)rl
nrlcs on cnginr rizt lirl uris cfli'trirrlv
r:li,rin.rtq(l \,r11..s11.11.1111 \,,!n)l)ctitor lrl
thc.itr. tht 'liJnt,n (.lr.rril(lc. lr(nn tht.
til\i l)uiincss. l|onirllllr. \'hilc (;lA(:s rc'
rttoteness [rrru l]eijing 1,lrrrtccrccl it tiortt
('cnlrJ I g()\'trnl])c11t intcrlrrcnae, tl)r
s(\rtltcrn (.ltirt:l \'(rtt tu Jls() di<l rrrx rrnk
high orr Ilciiings plunning irgr'ntlu. Ancl
thc latk ol :r centnrl go,'crnnrcnl panner
nlt-llnr l)R(: L,ldcr. drrl lilllc l() 1i)rcsltll
lhc j()int \enlurc'\ dc(linc.

lo
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()nlv l. t85 s(([lns rn(l stirli(r] \\;rg()11s.

iln(l I ,lr -t Inrclis. llnd thc a()nrl):lnf
rcc()r(lc(l Iosscs of Yl0o nlilli{r1-Yll)0 nril-
liorl (SI2 rrilli()lr'Sli lllilli()n).'l'houglr
p.()(lUClion (luriog l99i rcl)r)Lrn(leLl to
r()ughlv S,()()(, cxrs JD(l lrLr(k!, (iPA(.'s

Irsses r(,sc lo Yj.lll nrilli(nr iSJ9 rttillurrr).
Shengh:ri-\irlk:urgtn \ 1995 pf()lils, on
ll)c (nhcr ll:1fi(1. r'c:rchcrl Yl l)illi(n1 (S..llll

rrilli('n) In l()()() (1I'j.\(l nrrnLrlrrr'lUrc(l
(nrlr l.r(10 rrhiclrs. rtnd (iuxni.{(I)ng ()tfi-
(ixls tslinlilt( tlrrt l)r()(lu.li(),r \\'ill tr()t

r(,r(lr l.(ltl0 units in 199-.
'l h()LU.ilr l'cul.i((n cIticl(cl in l'chnr]n

l.r \rill)(lt:l\\ Ii(nn (;l'A(-. llrc j()int r(nrurc
h:ts not Pr'ortn lt r'orrqllctr l'lriltrlr' lirr tltc
two si(lcs. I'cul{r()t c\p(nI(Ll thr)ilslur(ls
,rl (',lr lirl..rrrLl l).rrt\ 1,, ('u.rng/lr,,r ll,'rrr
f[ir)(c, :rn]rssin!l I)r(,iits li)r th( ln)nl(
((nII)irn\" l-hc \ (,nlrn1' inll)iL11((l villu:llrlc
l'.",,rrs th.rt I'LrqL1,t,'.rr irt,,,rP,,r.rtr' rrrt,'
Ill( {,1)(r.lti,t* 11l.in l,,f lt\ \'( ntrlr( ltl
llul)('i I)r(\inae, $'lli(il (1)nlinu(s t() l)ro
duet, (,itlrren tehiclcs Ancl (;uilng(l{)nll
xn(l (;Llrngzlr()u xuth()ritics :rrc sur( l()
a()nsi(lcr thr lcssrrrrs ol (ll']A(. xs rlrc\
pr(sri rrllexLl \\n[] efli)ns tu ltriU rrp tlrt
lrrrtorrIoIriI( stctor in tltc l}l1^irl.c.

lnrleerl. ncith(,r l)r.ugc()l s \\'ith(lril\\'ll
li)nl (il)A(-, nor' (irllrneclong s unc\'rrr
lri.t,\r\ ln .t.tli, lrrrrl , ti,,rr. 'r.1. ,li li
islrer.l lirlcign in\ e\tofs' rLppctitts l()r
hrriltli|tI r'.tt's in tlit P|rNrnre. ln Irtcl.
l)rLrt(,()ts pllll(rul ('r(::lt('(l u vl(LrLln) lin'
lr,r'('r!'r rrr.r,rrrl:1,llrrLI: .\'r'krIrS .r .lr.'t,,1
(.1|l|l.] \ . , I I I , 

' 
, | | , , | , ' ] ( 

. r. k(.t. \\ l , lr lrt.
.lrtti,- I)rrirtrltI Il(1 7 \(,. (;Lrtlr.rl \1,,1,,r\
()p(l (ifl).. tl()n(Lr \lot(ns (-(). l-rrl.. rn(l
ll!Lrn(l:ri Nk)l()rs 'flurrrglr llcijing is prrr
nr(,ting (lhxllg(l)un ln lilin I)r()! i11(('.
5lr.rnulr.lr. ,rr(l tll( \\trlr.lr \lri\ rrl rLll.{,rl
ilr Hul)ci l)r()\'lnce irs firturc .ruknnol)ile

1rri 'rItr.'Irorr rcnttr' .rrrtl tlrr' \rrrtlt Irrr'.
\cxr l)lxn (199()-2()ll0) r.l<ts Dot irlcntill
lL'\\ \it(* lr (.hin.i l,,r'.r(ll I\r^llr('tl,)n.
(luxr'rl.{zh()rr renrlins ()n fincign invcst(ns'
lisls .ls x p(nt]nti.rl irl\t-\trllellt l()uti()11. ln
xddili(ln. PRC iurl>ort trriffi on finishe(i
se(lxns (r'ljo l()(l l)c(enl $ill .(n1tiouc l()
.l('l :t\ :ln lrt('r.nlr\1, li)r ll ,li' iN,tt ('(,tltl):rrti('\
to cstal:lish (-hinr-basctl pltr[rction l'lcil-
itic5 rllher thrn nlcrel! cxp()rt I() thc
l'11( \r,l H'nr! K.,rtF. rl,,'tI irtl(l.lr.rlir,n
\\'ith 1he Guilng(l()nl,l cc(rn()rnv coLrl(l
.l)rrr li[llr(r l.lr.'\\lll in rl)( r(!i,rn.
l)ro,nl)ting ao incl'clrsc in rrtrto|robilc
\illcs,

I11 Il.r\ lr)()- r;lr.rnArll,,lr,,l6rrtlr.r.'l1
ousl\' .(rnsr(lrrc(l Opel s prrrprrsal to iill
thc \!rciln(\'lslt l)\' I)cLrllc()t. l)ul (ilLr-

t(,De(l lhilt tl)c (itv rrlcl ()P(l \\'ere onll'
'il.rtir)1.1. .,rt(i lll:rl {}l\.cn(f. sl otrltl rt.rrt

ii 'r llr( rrr 1,, .rrrrr( 'rlll( ( rll( ir nl.rrrr:18(' "

\\'itll l)xckirlg liom GrncrJl \rot()rs Olxl
l)r \\(\((\ llr( firr.rn,i.rl r)lrglrt l,) \ il.lirr.r
prtrgr'rurr of firctorl nxr(lcrnizJtirln ancl llrc
pr-rxlu<tion of :r llrtr. nrrxlcl rtlriclc. Olrel
lrlso corrld tlr:r$ on its llrior lrltricncc
Ir.rrk,linit t',,r''., ,rnrl ,\.lr.r 'rt,,.ltl. irr

l-xtin Arn('ricil unrl Iilslctn fiur',r1t. Sltoukl
Gulrngzllou l)err)til prrfls 1() l)(' irnp()rt((l
lirnr (nrtsi(lc lhr' r'r'gioD. ()lx'l \\l)Lrkl lt
rhl(' k) lal) sonrc lr l)clphi Aul(rrloti\'(
S\.\lufl ri pirns lnxkrrr-!(.ltlcrc(l tlu()uillt-
()Lrt Chinx's (r)xstirl rcgi()D-tr) lrcl h)aJl

pilr'ts r(-(lrrircnrrrrts. ClcntfJl \l()t(,rs plxn
l() rlrilnul'l(1ur( tluick\ in Shxnghili (()trl(l
llso provir[' Jn r)pl)()rlLrrilr, lin ()pcl r()

ftrthc l cspanrl its pur'ts-soLtrcin,il hrrsc.

tJNIvEN TRAcK REcoRD
l)cu.qa(,l s Jut(rn()l)ilc \rrltLrrc \tlrs l)()l

rlr( lirst ro go s()ur in (luilngd()ng. In
19s9. lhrizln)u ()ffiq:rls \\el.(xnc(l thr K()-

,-eilrl-lnlcri(iir1 rcl)rcscDlJlives ()l I)lncla
\lrrtors. uhiclr l)(nrrisc(l t() iilrct S1 hil-
li()n i.rto l plunt in tllc conslll citv t()
lruiLl rlls Iir esport. llut Prnclx llcke(l
irn) l)i(kg()un(l in nlrkitrg cxr's. xn(l ilP

P.'.rltrl t,'l'r'rr t'r,'rtt li,r llr( l nrft(,rlr,n
(.lrurrlr. rrhith (vi(lcnth \\'xs u\inu tlls
(l[ \r]irlrlr('t<; glrin u lirotlrolcl i11 (:hinx. In
l()96. ltJ\itg iuilrcl to proclur'c l singlc"
(:rr. llr( \i nr rr(' lrt ltl rrrr,,lli.i.r' LI'xrng
Lercnl()n\"

ln I'X)5. aic.nliu1\"5 \lrrac(le\'lJenl A(;.
N divisi()n ol l)ujrnl(r ll(nz, signed rrl
.rgrcror('nl lr) p11)(lucc rniniriln|' in lhc
\esrrrn (lurrngdong (il\' ()l Zhlnji.lns. rrnci

cngin!,s ()n lh( ishnd provin(( (rf llilinln.
l)r()i(.rc(l co rhiDc(l in\,cstnr< r'tt iirl the
\rnturc t()trlrd S5c)l nlillion. Drirrlcr
llcnr lnrLls r .ri prrc('nt st k(, und pft)-
(lu(ti()D cirplcitf is schcclrrlcti to rerch
()0.()0() \'chiclcs xnd 100,1100 cogines b1'

l9()ll. lhc pr()ject s vul)ilit)'is presentlv in
qucsti()o. ll()\\'cvcr Cltinese ol6ciltls llsr:
r(l)(nte(llv lrxvc insisted thlt thc C;ernran

c()ml)xll\' guxrxr)lee thc j()inl \'( tllrrrc x rc-
Iurn ()n thc inleslDrent. !rn(l I)\\'er prodLr(-
ti.)n c()sts.'Ihe (iermrn crmprny is seek-

irtg s()lut(rns k) keep the vcrrure on trlck.
Unxpl)roveLl thoLrgh kxrtlll sr.rpponecl

JUknn(r)ilc p()(lu(tion licilitit's luvr tirr-
ther plugued thc deve[)prlrenl ol thc aukr-
nrohilc rtlrrket in (;u:lng(long. 'l hesc sultll

lrl.rtrt.i .r.,t.trrl'lt ..lf\ t11,lt, kir. llt.rt :rr,. 'nt-

0rfl(11. \rnllcl rr(: rll({,ril\,ln)rr :r \Jri(lt
()i Westrrn lDllrlLllilctLlrcrs. alnd [cnlit(
rNick p|olits. IIY llrc []icl-l()()0s, rpProxr-

nlxlcl,v l0-il() sLrrh tacililies cxisted i,1

(lu!ngck)ng. $'rrh nx)st mrrking fc\\'cr tlun
IrnI \(,llt\l(.l:rr vt.rr'. tllrrrgl tlt( nr,,\in.
(r.Ll qr ,\'('r rrr('r1l dPPrrrLs stl(ll .l(ll\'rtrr's
lrncl elltirns tllllt,lirnv I)lillts htre heerl
al()sc(1. sevcrlll llrck)rics a()ntinr)c t() Is
senlhl( :rn(l scll htc r11()clcl \\cslcrn cars.

tnu'ks. rLnd rrlutr(l plrrts in (;rr:1nq(l(n]8,

N'lli('h a()lrstilutcs Jh()Lll [(] per(rot ()l'

Chinr s totrl lrr.rtorlohilc ntlrrkct.
l)isc'r'r'ning $hi(h \\rrv the Politic:ll

\\in(l\:rL'l)l(\\iri.l li,r tlrc ,rttt,' rcr'tul in
(lrrirng(l(nrg lls(, is l)r()\'ing (lilli(Lrlt In
Nlxrch 199:. (lurog(l()ng (l(xcrn()r Lu

Ruihlra cL'r. lrlc<l tl)ll irul(xn( r)il(s !\,()ul(l
no kuge. l)e .()nsj(lcrr(l :r "pil|u ol tlrr
l)r(^irlcirl c(tnollr!. l-u al () rlotc(l thrlt
(lu:lng(l(mg is kntxvn nrolc lirl its ligltt
indrrstlics encl shoulcl best its c(mtinLred

l{r{)\\tll (rl (r)nsulncr rl((lr'()lrics. lr()rrs-

ing. textilcs. xncl ()tll(r sirrilxr sc(t()r'.
(;rlirng(l()rrll xLrt(r ()lli(ixls. itor,r'cvct < rttt-

li()nr(l tlrxt Lr.r's dccllrl.lrtion aegllrdiDg
''pill.r" slltus f,r lr.rtomolrilts trrgclcd thc
url(()ntr()lleLI inrlcpenrlcnt xssc,rli)lers.
rllrdTvlrs n()l t(r I)c nlisinterPrclc(l as tllc
pr'()\'iD(cs \\'i1ll(lllr\\xl ol srrpP(}rt lirr
[rrge. ol]icinllv srn(1i(nrr,(l p()i!(ts in the
sccnn. otlicinls in ltciiings i\,tinistr_1, ( )f
\lir(hinc Uuilding lnclrrslrv rl'o lrointccl
()ul thlrt tllerc hrs lrrrn littb allxng( (r'
llrtc in (itrlngr!rrtu's rutr)ntr)l)ilc in\.cst
rn(nt PirtlcrDs.

'lhc urrLrblerl pxsl lin th( aulonr(r)ile
inrlustry in (lu.rng(l()ng nlis(s (l()ul)lr'
:rlxrtr( \.\'lrclhcI Jn\'()l lhc l()lsnlixl slrik)r:,
fi)r (lLlulgzln)u s lrtrtrrnrobilc i'rrr.toq lrc
lik,.,11 to frncl hrppincss rn ir j()int vcltur!
rr:rarirge l)xrts pr()cur'an(,nt rrorrLl hlrrc
to cxplntl l>evon<1 (iLlrnlazlrou s lrorncl-
erics lilr anv ()ther nr:lnLlfil(tlrrcr l() sr.rc

crccl. I{orc pflrblcnltic. h()\rerer, is the
cr.rI,lcnt tl()orinlrncr ()l thr Sllnt:lnlr \(\u
theless. possc'ssing siglificlnt finlncilJ rc-
scntjs, J c()rnnlilrn(]nl l() (llrlilr. and in
slirI,Il llace\\ tll drlnestic prrrrs to lrr.rilcl rr

lutr-modJ \chiclc nlight bc the kevs to
sLr(cess in China s lurge. protectc(l rurrk(t.
Ancl. of eourse. p()tentixl cnlrxnls n()\\'
hu\,t' thc benctit ol (lPACs expericnce
tilrnr $ hi.h to lcxrn.

-F)1c 
Huruil

I:tic HutlL'it is tssi\ldnl !)ntastur ol -4\k!1t

Shtdits 4l lbL, I tfuetlil.t't)l lIduttii. Lt,kl
t tlk'r,l \ ltirt.r. Arrr,,rrt,,lriI lnrlrt.tn
t-ll lr. Sl.)dq)a. 1995) R$cdr(l).fin ll)i\
.nliclc u\rs stq)p(tttLl lt (t gnutl lin th.
I t t i t uti t.t t l l k t ut t i i t (.t't t t er.f i r- I t t It\ t kt-
tit)tktI l)t,xitt?ss l:.dttL tn)tt uttd llL\*tt(l)

thc Chlnc Burlncrr Rcvlcw / .\ 'tt DtllL,r.l )( lt)ll)rt !t)t)- E
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The tlramalic increa.se irt

domestic productiofl capaciil has

nol bem malched bl,groutth in

demand amon g indh,idu a I

c0)l,lu nter,t

sigr'rifrclntly 1() lhe (lllincse aut() pilrls
industrl. li)Lrn(lc(l in 1993, Asl.MCO hxs
raisc(l 11r250 rnillion frotr pcnsion firncls,
irrrttIitn,.' 1,,1111,.rrrir's.,lr],1 I'Ii\:rlL in-
\'esk)rs in lllr llnitcci StJtc:,, flur()l)c.
encl the ]\'Iiclclle llust to tirnd 13 Chinrse
:lLrt() pa s llrc'torics \\'-itlt :llr irvcllgc
c(lLrit\' olvDefihip oi 58.5 pcr'(cr]t. llrc
ASIN{CO gr()up no$ pr-ocjuct.s such
(()n1p()ncnts lts br':rkc stslents. cont-
I)ress(xs, (licscl n()zzles alncl injcct()rs,
lriction rnlrtcrials. frrcl PtrnrPs. gcrrrs,
h(r'Ds. ignitir)n c()ils, ircks. nr<xor'<'r'cle
rrlr..tl..rl.l g(.lt'\. rl,,l,,r\.,,il st,.rl.. lrr'
t()n ril,lgs, l)lraisi()n crrstings. [lrl)l)cr
sr,:rls uncl vrrlr.t.s.

l)r(xluctirily lcrcls in tlrt Pli(, !rLrt()-

pans incltrstry. in prnitr.rlar. luve hcnc
6t<r lrortr li rrrrAn irrrc\lrrrnt.'llr, l'i.rn-

iin V'ir Fillcr (l()rp.. il i()int vcoturc
l)e1\\'crn'lirniin ALrknllr)ti\r Irilter Fra-
lr',J .rrLl l)iln.r ,,1 tlrt t rritr'rl \rilrr's. r\.1
cus(' iD P()int. I11 1991. lhc i()inl VCr'l

Irrrds firsl yerrr of ol)crati()n. lhc nunrl)cr
,'1 ,'il lilttrs nr'.1u,(11 l'(, ,.rnlrl,,rtr rrr

crelrsccl b\'lt per(cnt over'the precccl-
ing ye;rr. I]\ thc cncl ol 199i. \\illr 100
ti'$cr eorPJoyecs lrn(l il sh(n1cr \\'()ak
ucck, prrclr.r<lir.itv h1r(l in(r(asc(l l)\ 600
perccnt. xcc(n(ling lo Kuilnl.i-\ling Lir'r.

prcsidcnl ()f I)aniL (ilriiir.

GAUGING DEMAND
-lhc <ar rrt,clcls sclc(1c(l tin pd()rit!

l\(\lrl('rtl I'r tlr,' Lr'rrt',rl !'i\r'rr',r(nl in

tlr(. l.)d',. \\(r. lu. tt r,' r(,1,1.,\(.rlt( trl
flrrx ol inrpoltctl sctlrrns. ulticlr lracl

lrecn lir<ing lltc g{)\'etnnrcnl k) sl)enrl
sigDificllnt lirlcign cx,:tlrr'rgc r'cscrvcs.
l]\ thc nri(l l99os. l'jRC nrarlc nrrrclcls
hacl hcgrrn lo replacc thc inrp()rtc(l
secllu'ts. r.rserl I)rir)rxail\ in taxi llcets ltr'tcl

l)\' g()\'cInIlrent instituti()ns :rml coruplr-
nies. l-llc nurkel shlrr-r:s ol ckrrrcsliclrlll
nrltk, clrrs inc|crrscrl ll'0nr 33 I)crccnt lr

.lt . .r,k .ri , I, , i,\'('f -( I 
I \'r\i1rt I, \l.r\

Nltr<lt to lrrrlo rrilkcts (lisn'lil\'. lr(^\'
cYCr. thc (lranrlllia incrcilsc in (l()llrrstia

ltxrclrrc'liolt artplrcit\ \\'1ls not nrlrlcltecl
hv glo\\th in clcnlrncl enrong inrlivirlturl
(rrtsurllcts. (.llina's l)xssengcr cur nrlr
kct is lrrrgelv ilrl "lrstitLrti(nlitl orxrkrt-
lrrrl'crs lrlc u()\'clnrttcr'rl ins(iluti()ns.
Sletc< rrr netl (l)llpirni(s. :rn(l tirxi llc({s
rlrlller tltxn inrliriclrllrls. In rrrtrrl ureas.
rrrrrrr'rling !t al)in(t lJttsInL'ss ( l)(l4t(-
.l t, hl,,l L.. irr lrr{, lll(rL \\'.1. r' (' l'ufl
vchiclr lin cven l(10 rcsi(lcnlsi in L[l)!n
lltcls, thcfc \\':ts (rt(. llt)l() fi)I cvctJ 100

rcsi(l(rrts. An(l (lcspitc t11( trl.t tllrrt thc
nurnl)ca ()l- I)rirllleh orr rrctl utrlortrohilcs
in ChinJ hlls irrr.l(rlrscrl on il\,crxl{c l)\, 2:
l)ca(cnt JnnL[lll]' (^'ca thc plls{ l0 \,clrrs.
tllc vxsl nrij()ritY of thcsc :rrc trrrcl<s.
lrttscs. unrl (1lrg() \ ilr'rs (lrtr'nr rclriclrs er-c

nol in(lLr(l(l in lhis c:rt(,g( r1). lI(niclrll\.
tllr snrilll c(nrsunler crr rDrlrkct in (llrin.r

lrinclcrs ltrrtlrcr cllirrts to lontl slirkr,r
priacs l)\, e\pllndiDt Prrrcllrclion scjles.
S()lDe cxl)erls l)elicvc tllilt lhc ris(, ()l- :l
[r0rilr cur in Cllinx \\ill o()l l)cl.lin Lrntil

r()uglrl\' l(x)i. \'lr(n tlrc :lvcr:rg( p('l
cil)itir irnrrtrxl lrotrstltolcl irtc-orttc is cx-

lxctr(l to r(,ir(h Y( ).000 (li-,2JO) t ntil
thcn, tlrc tvl)i(rl (ilrincse Ilrrtilr is Lrn-

liliel\ t() l)c ill)le t() lflir'(l r.ur.
Iivcn il lrigh (lI I)ri('rs d() o()l dclcr

inrliviclr|lrl hr.rvr'r's. hcrrr I lrLlt()-r('llrtc(l
lr\cs xrt(l l-ccs 1'lrl cltr-s lrcl'oncl tltc
r-elclr of r:Lrnv l)()tcntiill clrr ()\\'Ders.
T:rres llrut ilppl\ n.lli()r1\\ i(lc l() llte pLrr

cllllsr (, l rlr\\'alla llr'L'll 5 I)cr'L(rtt a()lt-
sLrnrpli()n tll\. I lr l)(r(r,rl vlrluc lrdrlcrl
l;r\, :ln(l l lo I)cr('(nl vclticlc purtltase
tlr\. I I arr'txin rcgi(Ds irnl)()sc (nr clll
bLrlcrs rnore tll:ln l0 (liltllcnt t:rx(s:ln(l
tccs. enrounting 1() n\)re tlran (rlc tlriKI

ol thc rct:ril pricc ol lr r'lrr: lrccorclins to
rcccnl s Lrr\'cIs l)\'I'l{(l g()\'crnnrent
.rgr. rtr ir... Irt.rrtrL Pr,,rirkr's.lrt,l (rlr('\.
a:t,'l)uvcrs lllL- cvel] ilssesscLl lllxcs tltltl
go trxturcl llrrttill pl;rnning;rnrl l<r':rl etl-
Lla:lti()n I)r()l.ir:lnrs 'lhc dcer'tlr ol ex-
l1'(.-\\.r\\. lrrglrs.ry' lr.ukrng l,t.rlitrL's.
lrr'tcl lttlvenr'ecl tr'al'fic contr'ol svstcrtts lirr
1111,p .l1.1,,r11.1g1 s ,rrrt,,rtrr,l,tlI rrst rn
(lliinal's rrair)r ( itics.

ln light ()l srrclr circtrnrst:rn(cs, cur
rtutker Shanr:ltai \trlks\\'irgen rlcveL;Ittcl
lrnrl cxpenrlccl tllr Slrnl:rnx r:rodcl s pro-
(lLl(1i()11 ('up:r(it\'1r) J(X).0(){) units t() tllr-
!l( l lll( rrr\lrllrli,,rr:ll r'r:rr'kt t. lt,r'.rrr.r' rt

slultrcl prodtrr'lion thrc( \'clrrs (,lrrlicr
lhilD thc rc\l of thc scrllrn rekcrs. thc
crrrtlrent scr'trrctl lt sizllrle constrtncr
blrsc ehclrtl ()l ts c(xDl)r{it(r-s As x rc
sult. Cllil)csc prrlDcr SAIC hlls l)rrD tllt
lclst etflctctl bl tlrt pnrblcnt ol ovcr<'u

l).1(it\. \Al('. Llt.Li'rIrr l,, I, t \rillr (;(n-
elill Nl()1()rs t() pr()duc( tht high-cnrl
J.0-litur ltui(k lleg:rl is sirlillrlr airnetl ut

ccrr('nling rts str'cngth in thc rl(nrrcstia
instittrti(trxl rtrer-kct lirr lrrxrrrl curs. us

ucll :rs c<rnrpctinu sitlr inrpons.

CRAFTTNG AN
I N D T] S'I'R I A I, P o I, I (; Y

F'()r l)eltcr (n \\'()rsc. IJeijing llils hccn
inte.qlirllr inr-olrccl in rlircctir-rg 1hc cle
\r'1,,1\rrr',r' ,,1 Ilr(''(r1,,I llr( (islrl llr.rin

l)llssrr'lgtl'-cllt vcr'ttrrrcs. lirr' exltntltlt,
llrrc ltarl to s:rtist\ g( 

^'cr.trorcnt-inrp( 
)si]d

l<xel <onttltt r('(luirctllcllls l() (pralih fin

l)rcl('r('ntilrl teriff rlrtcs on inrportccl
(t)rlrJ)()ncnls. fltc govc trlcnl grantccl
thcsc !cllialc rDrrnLlliraturcrs rrn iritill
l)c.i()d ()l thrcc l.crrrs clrrring ulriclr tlrrv
cr)i()) ir l)rcli'.rrtill r:rtc ()l iJ.J l)crccnt
()n irltpr) r(l palts inslelrcl ()t'llre st.ln
(Llral 100-150 l)crccnr. Aitcr tllrcc vcrls.
llrrsc lrLrt() rttrkcLs r|cr(, cxpL.(l(,(l t()
raisc tlrcir lcvcls oi Lxul (rr'rtent l() xl
lc:lst l0 perccnt. to rlrrllif\' lirl ir.rlther
t;rx lrrteks.

Sinc( 199+, lll nc\\ aut() l)r()jc(ls
lrrvc' l:rcccl llrc stiflcr loclrlizltitrn rc-
(lLliacrlrrnts a(mtuinccl in lllc St.llc (i)Lrn
(il s i[rt(n1r()ti\e in(lLlstrixl p(ri.]' (AII))
llndct lltc AII). aLlI() \rnturcs nlusl stiln
protlrrttion \\ith ]0 l)craL.nt lor'll rrir'r-
lcnt t() (lLr:llil-\ li)r J=.5 pcr('cnl imp(n1
tlrrtics on P:rr'ts.,Arrto nrlrkers tlllrt rceah
l<x-el rrrntcltt lc\cls ()l 60 (n-lJO perrcnl
nrilv inrl)()11 l)llfis xl (]trst()Ills lirtcs ()l J0
Pc|cenl rnd 20 I)crcrnt. arsl)rati\cl\,.
l-clriling conrpanit,s hlrr r, ellt,lrrlv
rtlchL'rl x l()!.lliz!ti()n lcvcl ol-nr()rc
tlllln 80 l)cr( cnt.

'I-lrc AII). uincrl Jl trilnsfornling tlir
rLrkr scctr)r into rr 'pillut incltrstrr ol tlte
llll(l c((nl()nr\', cpit()nrircs tllc g()reaD-

TAltr-[ 2
S.u.rs (r,-trtr,'lir, lrrt11 Ar l()Ni()rirr.ri M^\t r,,\(:rr RriRs l\ 1996

Il\rRPRr\r \\vr sr' 
',r 
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I I'il\l Aul(nn()lnl. \\i)rks ((lr()up) (l(,rp

.1. Shrnghri \i)lks\\rg(n (j). l.1d
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-lianiin Aullnr]()tivc Indll\rn
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GIobal Container Division o Service Covering All Hemispheres (Over 200 Portsl
o One Phone Call Accesses Door-to-Door Service from Multiple Origins to
Multiple Destinations o Aggressive "On-Time" Vessel Reliability Standard
o lntegrated lnformation Systems for Efficient Supply Chain Management o 80
Modern Containerships o 23 Warehouse and Physical Distribution Centers in Asia,
Europe and North America o Extensive lnland Multimodal
Networks o Nine Gomputerized Container Terminals in
Japan, USA and Europe o Established Service Routes for
Well Over a Century with Japan, China, North America,

i I ffi ;ill t 
1, H:";l Tl 3 I *,lllil;11;,",1# iflJilili"] MOL

the Middle East, Africa and Latin America Profit FromThe Pouer

Atlanta 404/763-0111 . Chicago 312/683-7300. Long Beach 562/983-5200. Jersey City 201/200-5200. Seattle 206/464-3930
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io(ut

ntent s Pr()rltiniinl t()le in lllc scLt()r.
'I lrouglr tlrr. in(lUslr\":' (lcccnt Iir lizlrl i( rr
Irnrl grou'ing p()l(cli()nisnl r)n lll( parl r)l'
tlrc ix'rl gorernrner)ls llll\c l]ll(lr il (lil6-
culr ti)r llciiing lo inrpl('rncnt tlrc polirl.
tlrc lr.rrrr Ii,rrl.---r,'rtv,lrtl.rtrn! Irr,rhrrtr,,n
,Inl rlrr(11ir1l.l li,11'il.lr) inr('\lrrrrrrl-(1rr.rirl
in platc lirr no\\'. ln rn (\xnrl)l( ()l lllr
scclrrr's lrtck ol-cr'on(}rrirs rrl sr:tlc. (lltinu

ILrd l.lt :rtrtoDrol:ilc xsr'(ntl)lcr:' in I()+r
\\'ilh lrn l nlrill ()utl)lrt ol iust ()\cr lo.oo0
unils I)er asscrrl)l.r 'llre AII) thus lx|s
()ul ll l\\'()-slltg( lntnteTt'rrrk lr) \trcxn)linc
tlt(' rr'lriL'L'-ttt.ttttrl.tt'lll rrl.l \r'( lor I )r.nrt!
lllc ljr.t .t.rl.:( Iri' t lt^)r'.irrlxr. lll( \t:rt(

lrrl(r(li. lr , \lrl)ln ) r( or l.l:llr rr.llir ,n r'lli )11\

that s'ill lcurl t() lh( c\()[rlir)n ol .]-J l:rr.r.le

nxtj{n'txl elrlcrpds(, grorrgr:. (r'- kc| rclti-
(,lc r)tilnulJ(trtrcr: .trt.l x-lt, rrtlcrrtltlr,,rt-
xll\ ('( nrtP(1ilr\ c r)t()l()r(v(l( ntilntrlil(llrr-
crs (s({, f. l9). ()lllcr lirst-stirgc g{)lls
inclrrtlc:
I trl(n()r \cl)i(1c prrrlucli<xr rrl J orillioI1
unil5. ()l \\lli(h l5 nrilli()r \\ill lx prrs.en-

iacr (lrs {in 199(). thr txrgtl \\'(lt. r'c'
([r.((l l() .1.- o]illi(m .llr(l l.J rrilliort. rc
sl)c(livcl) ):

I Annu:rl r':rPutitr of 3()0.(x1o-io(1.(x)0
trnil. irt t.rrlr r,I tlrt .lJ Lrrgc (rrl(r'l)r15('

g11)Lrl)s:

I (i'ns()li(lirti()n ()l tll( l)rc:( r'rt 3.1)l)o

ltarts ltncl (()oll)()ncitts ltrxnullclut(,rs
ittlr,.'lllr) (.,tlllrJ,ll(\ to \(n( .t: ltt.tl,,t
cl(n11r'slic strl)plirrs (:rncl prrxlttct clcrel-
opcrs) fir' original c<1rri1,lntcnt ntanrrlirt'
turcrs (Olil\ls ).

I)r.lling tltc scc(m(l stxSc. ll()r]l l{loo
.lDIrJ ll(iiing \\rll \rrt,Pl,r1 llr( ,(rn'g:rrri,/.r-

tj(m cllirls lir| thc lirmr;rtiorr ol J + lrrr.qc.

rrrIcrrt:lIrr),),lII\ r r,rtt I1( lrli\ ( ( rll( r I)r r\(

8ft\rl)s. OlhL,r goxls li)r lol0 in(llr(lr:
I I.'t.rl \(l)i([ tTr',',hrctr,xr (:rl\ir( it\ r,l r]

nrilli()n unilr. ol uhiclr r nrilliorr *ill lx.

l)llssc,1l.{cr (rtl::
! Anrruil prxlrrr'ltrn ('irp.r(itv {}f rx)rc
thxn I nlilli()n Lrnits li()rn tll(ll r)l tlr(. J-r
ilul(xD( )ti\'(, rr ntglr nr\'r:rtcsi
I li nltion of 5-10 intr,fnrti( nrr llv aorn-

I)ctili\( c()nlln)n(ntj. grr:rr1rs. \ltich \\ill
l(11n r \ul)l)licr lrirsc lirI thr ()1.:\ls. tl)r
rulicr slrlcs rrturkct {s(ni(( xn(l lx s re-
plil((t]l(nls ), iln(l llrr,c\l){)n nrirrk(t.

Ilrt .\ll'.rl*, (,rll. l(,r.,il(l\. I)i,lhrli,nr-
(()ntrr. :rn(l cn(rg\rs:lring r(gulllti(nr\ li)r
]rrt()ltx)ti\c prrrlttr'ts, lnr.l "qturlrrul illple-
nrrnlirli()n (,l lhr (rrrr(nl in1(rnirti(mill ru-
tonttrbi[' srtlctt' unrl ertvir'onrrte11llr] lrp-

Prl)\'xl strln(lirKls.

Notlrlrlr. uLrto I)x11s nllnulir(lrlring rc
r'circ. siSnilitlnt iltlrnli()n in tllr \ll).
likclr lre,.lrrsc lltc grxrrnnrcnt rculizctl
thrrt lllis sul)srck)r r\'rr: l^-crlflring rrn.rlrlr
l() nrcrl lh( dcntunds ol' rr'lticlc usrcr]]
l.)lcls. 'lhc' lrrlio lists ()0 :rot() I)rr-1\ :ur(l

tr)rr. (lis(rilnrt(ns- lltrrlt1,.rs. :t:rtirtg. :rnrl
s|urk plugs, lltc g(^'cftIn(nt intcnrL trr

:,ul)l)tfl J-5 ltlrrling tlrnrr.stic n]lrnullr(lr.[
(.r\ l() r(.J.lt its go.rl ot ,rlx)ul J(ll, Ll[l('
l)lfls Lrl)PliLts lrt tltc trrrl ()l tlrc acnlt[1.

&
THr Wrsritr I^l llrG !^r{

YOU'VE ENDUBED A 24.HOUR FLIGHT OVEB
DIFFERENT TIME ZONES WITH 2 GBUELLING STOPOVEBS

IO FIND YOUFSELF IN SHANGHAI
AT 1O PAST MIDNIGHT,

ANO YOU'VE GOT AN IMPOBTANI MEETING IN 8 HOURS,

tin'Ioi finll
ShaWfrai
aEkonus

4ryl,

1v{r jtonatfran Lee

llr

THANK HEAVENS YOU KNOW WHERE YOU'RE SLEEPING,
A tnn,luria.c qtrh r i:,nrhar i*n inJ dri l.,m,hir $(lclnr

Ar th. h,,(l tntrn(.. w(li,m< h.,el, lvlr Lr..'
\',{ \mrl. inJ hqln, nn.,.l th. -n(nrhl. r",m.

N. i,,.rnJ r rir: Ld ,{ hNne. corre hrnJlc r " Wr!.a,f !.Jl d 7rn': ol .,rhc.
'cnJ",rrlJr,"rlr"el-(.,ltr{,nr,,urr',n"'Akt', \.,Jrl.'l\,x.'h,..q,.('lr' .*.rMW*A

Al,1'6ttd'

5 zu $ N5 rdd. Sh.nsh.t !00lr5, ChlM. T.l: l8t2l ) 6275 IESE l.r: (8621) 6175 iuo for @n.tloM, pl.e .mL.l ,o!r riv.l
.r.nr d e, w6rin lloEl !E yo!. (Cd6ln{y .inrrd ut ro $. shrlh.i Ll.rohon l Erlihtid C6t! .rxl sh.rddM.n. )

Oll- ivdii }}odr U{t6 tia Cd Prl t r.dr r 1.6 (o ,. ao6a h tl' r.ll!'6. .M ! Jr 
^r..rr.ltu 
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fhc Chln.t Burlncrr Revl.'w / \ , , t t 1 t t I \ t I ), 1 , t t ) I \ ' t t')'j

(()rnlnnrcnl\. ()n thc I):lsi\ ()f tc(lrn()11)!lv

Irrr.l .rrrtl rtrrt.rlrilrtr lr)r It,tr\ Irnnht\lrorl.
tirr' prc'li'rrntiul tleveIrpnrcnt rlLrring tltc
\intl) l:i\r_\(ilr l)lJn ()()() IOOO) lxrx)(1.
'l llc lislc(l lTllrls rrr-c r.lir irlt'rl intrr llrt1'.('
gn)up\r (in)up\ I :rnd II ronsist oi tltt li
kc1'ltutrr plrns rtnrl cornlrrrrcots slrctific trr

tllc I)r:,scrrll(t(ilr irr(lu\tn: (;r\rp III ((nr-
\ists (,1' l)l11\ unci crrl1,lrltcrtts tltrtt hltlc
irnu lrtco Prorluc,.rl tlorlr'stir:rllr lrrrt tltat
(Jnn()l vcl lrt ntltntrllrcltrrcd ()n J rt)it\s
sclrlc lirr' tlrr..sc 60 l)lrns. lh( 1l()\eflrrrenl
sill crrntrilrutr lirntls un<l cn(1\rrrtgt lir.
( i!|l l).rrll(il)irti"n irt llterr rlrrel,rPrttcnt.

lin (:l.h ()l rhc rlrrcc lriglt-tct h ,.'onrP, r

ncnts in (ll()up l-t nginr'ntrrr1lrgcorc nt
st slt rn:' ( lirr grlsolinc cnginrs ). J,r1i-l()( k
lrr',rkrnE .rst(rtt'. .rn(l ..ll('l) .rir l):il.l\-
onc li rrr. ign I).rltner is rrrpptls(l to lrr
chosr.rr Irr \\ork \\illl :r a()r'ls()niunr ()l'(llli
r](sc (\)rrl)Jni('s lirr clcvt'krprtrcrtt rll dtr
nlc\ri( l)r()(hrcti()n l'rrtiliti(s F{,r r.,xlnrPlc.
llrsrh hus signccl :rr't ill.irrcrrtent \\illl
(ihinr I rlirc(l -\uk) lilccti'ni.s (i,.. l-t(l .:r
(r)ns(nlium ()l l5 (:ltin(sc irut() (()rt)l)lr-
nrr'. lr.t.rrl irt tltr'l'ttrl,'nl,l \(\\ .\r(.r rl
slrxnglni. lo li)mr J i0 it) i()int r(,rtur( t()
ptrrltrct cnginc nl!ltlllgljlltcnt r\'\tcrtls
Iir it(rns in (ln)ul) II. \\hi(t intlurlt,fil
tcrs. I)isl()ns :rnrl lristorr rir'tgs. r'rtr.lilttrrrs.

.lxrck lthsorlrcrs. lrn(l \t(('rinl \\'sl(rrlsi
Jn(l ln (iroup III. $hic1r irrr.lLrclc clrlrrrrc-

THE AIP ANT)
T()RIiIGN FIRMS

In r((ognili()rr ol tht ncccl lirr lirrtign
xrrt()'a('l:rtc(l ('\P( 11i\c. th( All' ('nc{)lrr
lrgrs l()rcitD in\(\lrtlcnl. llt()rrglI \\illl
sl)ccili( rrgu[rli()ns rcglrrrling lurtnc r'

st,ltr.lion. i{)inl \'(.ntur(, ((luil\ ith:lres.
lln(! (\l)()n (\)r)rttilrttcrlts. Irttnlttr cgrrali-

Iving irlcign l)lni.il)xri()n in th,.. scct()r.

tltt' lrrliLr t.rlls or (llrirr(sr. Lnl(r'lr11\(\
t() te:Irr up (nrl\ \\itlr lin!igrr lir'rrts $itlt
' s r.r llit icnt l]Lli]lr!col(nt knorr'-horr.
Prrrclrrr'l clt,rtLrPrrtcrrt r:rlrlilrilitt. uncl
l(r'hn()l()!a\. rs \\ell :rs inrlcptntlcnt rlis-
lrilrtrtioD clllrnncls uncl atlcrlr:rtc iin.rnr'
irlg. :tr(h (rilcrix ilrL- nt('Jr'll li) :lllr.r(l
lluqc. rrrtrltinalionlLl .rLrt() ('()rtl)il,1ic! t()
tlrc I)R(: nLrrkct.

In :rn ctlirn lo ln(rcnt r.krrninlrtion hr'
lrnl gilcn lirr't'ign rrrrrn(llrr('ltrr(r. tllc \ll)
Irlrhilrits :r Iirlcign rclriclr n):rnul:l((u[(r
ll'orl orlnint llnn'c lll:ln tN{) ioirll \rrl
tLrrts ol thc rrtnrt rr'ltirlr lrl)r. li)a r\xrrr-
ple. \'olksrrrrgcn. \\'itlr t\u) (\isting s(rlJrl

i(,trt \(rltur(:\ in (:lliltl. i\ n({ l)( onilt((l
t() cstJl)lislr i thirll s((liln venlt[c. l'hc

,ll

r



'OCU'
AII) xlso stipuIllc5 lhlrl ir lineign l)irnncr
in J v(,lri(le or cngint. j{)int \c,llurc (:[l
lr,r n,, rrtot llr'lrr .r i,, Ir(rl'LIlt crltlir\
sllxrr. -l'lrc .\ll' re(luil'(rn('nl tlr:rt .rll ncrr
J\ (n1l)l\'\'enl!lr(s l)(girl \\illr {{) l)(.r1cnl
Lx:tl contcr'tt ir :tnolltcr c\.rl)pl(' ()l tl)c
l)i)li(\'s Lioll (r' irrl)r'(^itlg o\!rirll I'R(.

Prr x[rrl clcvck rPnrr:nl ( lrl)ill)ilrt\
ll\' (\)nfrir:'1, li)r(ign ir)\(st()rs in llr(

l)r11s in([rsIfl in gc,ncrrrl x11, n()t lirDit(d

l() ir ('crlrlin l)cr(cntlrl.{( ()l ('(lr.lil\' {^\'ner-

'lriP. tlr0Lrgh tlrrr( irr( $i(cpti()ns I).rl1r'

ntill) U lil ('l!r t( t\ l)trl\ c\'(n cstlllrlislr
\\lr()ll\ ()\\rr('(l vcnttrlcs. sttr'lt .ts .\l'
lie.(lSignul s turln(llirrgcr I)lirrt iD Sll;rDl.t-

Ir.rr .rrrrl lrr'lPlti\ \irr rillrr .t(,(.nrr(
\!\t(rI\ t)l. tt. .ll.,, tn \lr. tElr.ti. lin(.tFrl

l):rln(.r. irr rc.nttut.s prorlrrr'in11 higlt
(( ( ln( )l( )g\ irnli-l()(k l)rrrki,)g \5lcol\.
('l].Llinc- ):lnltg(1lt(1)t s\.rtcrtts, ltncl sltlclt

liI l)lllls. l]r^\'c\cr. ,rxr n()t ll()l(l D(,rc
lh:ln 50 lx,Rcnl c(luit\.

Solrc ol thc All) l)r()\'il'i()ns-l()cxl-
('()nlenl [(.(Irir(lllcnts. l)r(li,l'(,nti:ll trcill'
r)l(rrl li,r (l,,rrr(\lr( hrrtr.. ,rrt,l Ih( r(\lrr(-
li()n {nr l{}rcign inr(\lrn(nl levcls-ltrc
l,r(1,11\r\l( rrl \\lllr \\,,r1(l li.l(l( ( )rlllllri:/:l-
li()n (\\'11)l l)r'ill(il)l(.s. Jn(l ltJvc re
r(r\((l ('rlll(i\,r) lr',r11 \otrl( l r(ll.lrl
llrnrs. lh,,ugh (:hinir .onr'i(lt.ts ils :rut()

()IIIAtNlNai A LI(: tiNsli
\ll lr rrcigDt'r's-int lu(lrrS l()un\t\-

lrr4ring t,r dri\(' in (.lrinlr nrust llrsl ()l)-

t:tin lt I'R(.'isstrccl rlrirtr's lrrenst. (,r r'irk
fincs ol ut l(.rst \20(1 (S.2 li. l)ri\(rs li-
((.r)sc rlI)li(.rli(,ns .rr( :rr.ril.rl)l( .I l](r
lint: \r'lrirlc llrtnugtrrrcnt I)rlrunrrertt,
li)reign I)ivisi(nr lirr'\t,hiclr. (l:l)\ ).

rrltrth is un,lcr ll)( \trl)(11r\ion ()l-llt(
l,Sl|. lJtlt Ifl)\ is!Ll(.\ irn ill)l)li(rlti(nr ()nl\

.rll(r r((('r\rrlg (('l)rc\ .,1 .i lr'tr'rr,lttr't.
l)llssl)r)fl lln(l lrortrc-t ott nltt dr'irtrs li'
r ( rl.c \rr (\l).llti.rl( rrrrr.t.r1.,,.rrlrrrrrt
lris or ltcl l'Sll'issLrt'tl hrlcrgrr lr':it[ nl
p(rlnit I l/ui(r/rr'(r/ /rrrll :h(,,r.(). Ar)\
clot Ltrtrr. rtt. \ aittcn in :t lrrrr'igrt llttr.
grrlrgc. irrrlurling llr( lt(nI( ({)Lrnlrl (lri.
\(r\ lrr(rl\i. rlltl.l l\' lr.rrl.l.rl(rl lrll,'
(.ltinr.sg lrr ir lilng!r.lr:( s(r1i((, (onlt)iln\
elrpr'or rrl lrr (:hin.l \ li )11 rj.ln l:rrl('rl)rhr..
StniaL (.o. l]\l).rl11Jl!,\ rrillrorrl lr clli
rtr"s litcrt.t lr()or tlreir lt,,rttr torlrltr
nrJ\ i'lill ()l)1.rin :r l)ll(. li((,l1sc. lnrl Il]Usl
lllst l:.rsr .r,irrrrrtr.l,,,rrrr'. slrr,lr trPr
(illl\ lirst\ .rt l('.lst \i\ nr.r'kr .trtrl trxls
l1,l).r.llrl\ f J.llo(J ( SJ(,1 )

\\ ith llrc .rl)l)li(.rtr()n lr)r,r in lrlo(1.
llr( c\l)illriltc rtltr Prrxr'r'rl trr ortc ol
tlrhr. ltospit.rl: ([.i].tn.rt((l to r'onrltrrt
Irlrr.ir.rl r'r.rrll. \l\(1 rll(:rll\ l(,r (lri\i'r \
lir L ns( rrPPliLunt. (..rPrt.rl llri.Pitrrl
\itlrc llrspit:rl. (,r (.lrinx.l.rl)!rn Irri!n(1"
ship Ilxpitul ,\llcl tlrr., txp.rtlirrtc prr::r's
tlrc Plrrsrr.rl. slrrch inrlrrrlc' lrkrr,.l Prs
srtrr'. rolor lrlrrrrlrrr''.. c\c\iglrt- llrr(i
lr(.rrrrrg tr'\t.. tltt lr,,.|tt.rl \rll .rllr\ rt.

.r'.r1. r,r r. hoP. ()n J halhlr (,\ill)lirxti(nl
(( rlrlr,.ll(. \1,|lr..rrltr I1"l \\,,rkrrlr.l Irl
( ilr in.t-sP()trsc.. st(r(l(nl\. rx t()(rrisl\
lr.r\ lh(n r(lUrn t() I:l)\ rrrtcl Prr'k trp
tlrr,ir lir r. lrsc l:\l)illriillc:, \\llli:ll-('cnr-
lrirrrtl rrr (.lrrrt.t. lrorvcr t'r', rrl(r\l Jl\(r
lllr\' tlrt ir corrP:rnir' \t:lnrl) lhc irl)l)licx
ti(nr li,rrr llcl()re hcrrrling lrLtl to l'l)\.
ln t'itlrr't' r'ltst. llre (l()ftrrrrrnts r(rltrir((l
lirr tlrc lln]l rril) t() l'l)\ inrlr(lt tlu;st'
n,..rtlcr.l l,,r'tlr(, lirit Iril).:rr rrell .rs tlrt
clrirer'. lict-nsc .rpPlic:rtion. lrc:rltlr ccr-
lill(.rtc. .llr(l t\\i ) l)h)l(,\

|\l)iltriltr\ .lrt,rtLl lrc il\\'ilrc lllrl tl(\'
rrrll lx, r'uluilt.rl I() .\(llxng(, tlrr'rI li'r'
cign-issu((l (1fl\!r's li('(ns! ii)r tll( l'll(:
littnrc l-htrr. (,)ip:rlriirl(\ rvh,r Pl:rn t(,
rlrirc rxrtsitle r)l (.lrinx \\'llil( ()rl rxaJ-
li()n or ll(nrr( lcurt.l,,r (\il'rllll(. \\ill
h.l\,.. trr rr.lul]r r() l:l)\ 11r lrir(l(, in rl]rir
l)l.i(IIi((.nq( liI tllcir lr )r'cign rrtc

CAR stl(rPPtN(i...
..\llrr ()lnxirring lh( l)R(- li(rnsr. .rn c\-

l)rltrixtc 0rir\ n,l {rl li)r (11(.n(,:l(st (l(ill( l
lr) liu\ ll (rr I:\l):rlri.llc:. \\ll().lrc n()l
tlrlllrrr:rts lrncl \\h() ilfc ir lh( nlrlkcl l()
lrrrr rltlrtr tll;ln lcrr\r:.r r.tr 1,trolltlrh rrill
rlrrxrse t(} lirrrit llrcir ()l)ri()ns to l)l{(:
rrlir(l! llri)(lcls. \ina( i,]lI\)11c(l (lr\ (rnl'
ir (lul\'ol S0 lOtt Pr'1q1111 

()nl) rliPl,rtn:rts
rrnrl rl1lttrs o1'sirrtihr' slulLls rttir) Ptll1lllrs(
inrlrorrcrl reltirh.. I.rill-![((. li)nLrn:rt(l\.
ioi,rl \(rltLllc ruerlc rrrrtortlrlrilt lTr'iccs :rn'
l.rllrrrg .rltt'r...r[. \('r1rr(\.rr( rrlrlll1,\rrr(.
.llrrl r(l\1.r, cIl(,ll l).irl\ .rrc lr((i,rrlrrl!
rru rri rt lrIh .r\;l'l.rl)l( llL1t(r xll( r'\lrl('\
.r,n irr, is rlu,.. .lt IJst in l]. 1. t() routl)(
lition xnr(rl|l l'll(lt.rr tlcrltrs. \\l)() l)ilrr
It rlrllt t,, , 'llc r' rrl(,f( ,rltf.rrll\r'\(r\rr('
lr,rr l-rr,lr'. t,, llrrl ( lt.lr,rrk r\ .r\\,t\, lt, )r)t Ir
r,rls ,\. ill tlt( l nil!(l 5l.rt(\. (.r I).r\
l]l(.nl:\ nrrl\ lx. nLr,.l,.. irr lnstJllnl(.nls l)\
t rr.lr ,rr l,r tlt.rk

\rt . r r r t , , r r r , r I , r I r ' . lr rf. lr,r.(' I)fki i. irr.l

lrUl r,l llr( \1,.1 ',1',^\lrrlt.r (.rl r,) ('llrrl:r

,\rl<lition:rl ((,\t\ in( luL[ ir I(r l']cr(r'nt
.u[.. tltr.. rr ltirlt is btrscrl on tl)(, l)(lR l]xs('

l)rk(, l)lus .rn\ inrlrnl (luli(\: u,l rrrnrr;ll

lrighu.rr rrrrinlcrllrn,.( ,ic ()l Y(l)() (5lotil

l)(r |t:lr, Ir,l\illrl( 1,) llre I(\.rl !':ll\ lrill-
li( rrlln:lgerD(nl lrrrrr'rrtr: :rrrrl lr licr'nsr'

Pllt( itt ol foullrl\ \.1()r) lsi.{) \l(r(-
ovcr. ull trr r)\\n('r\.llc r',,r1Lrirctl lrr tlrt.
l'sli t() I)Llr(ll.l\( :Irl,rnrolrrlt, ir'].urrln('c.
ln.rrrunct lllrlicics ol[ r'tcl lrr l)l{(: l]r,ls
!rn(r'.tll\ (1)st \llr-..1 \ l.l.ri rS-15() \5(x))
il !('rlr. ll\l)lltrilLl('5. l)(l\\'!\(r. lrr( Lxenrl)l
Itrrrt rrn "trtburt l.ln(l r,(crrl):rlirn) l(jc ()l'

s(\(lill l]un(lr(rl l?r./r/ Illirl (:hin(.sc ('llr
()\\ r)cl-s ntu\l I);t\.

...vs. (:AN I_tiAstN(;
l:\l)Jtri:rlcs rcsitlin{ in (lllinJ l'()r irn c\

t(o(lc(l l)crir(l r)l tinlc ll)xv tincl Prrrlras-
in8 u c;rr nurrr' trr.t rllcrtirt. l|tn to lTrricl
rtt.r.t ,rl'tlrc lcc. ,rss,n'r.ttr'cl s'itlt rnrnrrtg
r (irr io (lllina. ll1.rn\ c)il)rlr'i.rl(\ kil\! \c
hir'lt':. p.rnitulurlr il tl)(ir \til\ xr tlrc PII(;
is onh lr lcN r)r()nllrs l()nq. (.Irrcnll\',
tl)crc.uc:l[)un(l .]lX) (:lr rcnt.rl un(l lc:rs-

ing scnitc r(mll)anirs in llriiing li\ lcrs-
rtS r:ltlttJ tll.rt l,rrr rnt .r r.tr. ,rrl ('xl).ltIl.lt(
is lrlrlc to av()i(l insrlrilnc( iln(l rtliint('
nirn(c (()\ls. .r\ .lll (ll)in(..c (':rr-r(,nt:ll
(r,llll).ll)r(\ Inrllkl( .1((\l(,11 ,rrrr.l tl(lt rn.

.rrr.rllr'r. in tlrU rtnt.,l Pri,t ln.r(l(lilxrl.
rsntill ((lrirl)ilni(s olli'r' rclllur'ernr.nl r'lLrs

io tlrt' t':rst rtl lrrcrtktkrrvnr.
'1,r klrsr' .rrt .rrrt,'rrr,'lrt[. .l,r (\l).ltriill('

nr:erls to luing l() l l(..rsinu arnrlplnl his
rrr lrcr l'lt(. rlrncr'. licen.r'(li)r(itn li
( ( \(.\ . 1 ot ,r, , (.1)t,rL\l(.J li,r't.ign |r..r-
(lcnt p(1i]lrt. unrl PrrssPon ll tlr( [.r:,eLl
(ilr'is Ii) l)(, rrs(rl li)r (()rP()rlrl! pur])()scf'.
tll(. (\l).rlri:rl(..rlso rrttr't Irn.scnt r'rrl]rplrrr\'
rlir lrrrr( rll.. .rrr lr .r. tlr( llrrlr. r('Hr\lr.rliorl
, cnrlii.rtc I lrL In jnllrl\ r('nl.,l ( lr.rrF(' irl
Ilt'rjing li,r \u(h i()int \(nlur( l)i:rn(ls ri
(llr(,r()k(,(.. l(tt:r. lurr.l Slrnllrrr;r lirngL,\ lrn]l
\(),Jor),f() 8oo (\-5li-sSIlt). shilt tleilr
rcnl.ll [ilt(.s tirI joint'rr..ntrrr. rchirjr.,s :r|r,
:rn,un(l \ lli)-Yl{)0 (: r(l-\ l_\).

llr,,llulr l(.r\ing.r ('.ll Ir.r\ l\' l(\\ ,,1'I
lr.r..lL tlr.rrr l,r,r', lr.r.rrrg ,, ( l)rr,\l\'( ri\(.
Itr:tr's rtrLtst lt Ptlr.rrctl t. l)ul (L^\n ir

l:r r gc rrlLrnrlrrlrlt rl,.,Posit. gt,rtcllllr
.lt1 )U (l \ll.r)l l{r'\ lr ) (rr [ ) ( \()r)t-\ l.loJ I \ll

E lhc Chlno Bu.lnc.. Rcyl.w / \tr1,tt\', l'1,\',tt)tt t'rt'

THn ABCs oF DRIvING IN BEIJING
.\\ ltcrlirrg gr(,\\\ trl)\\.rf(l rt. trtll ,ts

oLrl\lrrrl, nr,rtr' .rn(l 0x)rc c\l)xlri]lL's lr(
rl u x rsing trr L|irr'tlrtir'orrrr t.rt..rroun,.l
th( l'l{(.s \l)r.r\\ling (.rlnt.rl r.rlltrr lltirn r(
llrrrj.l ,,rr tr\r.,rr I\'f'rrr.rl rlrrrr.'t. \. rrt

lll(. Inrlr'(l :l.lt(.\. ln,\\(\(1. t.rkrng t,r tlr..
rrrrrrl iD lleijing r'ntrils r'lcur'ing sc\'cr:rl lIr
r(utr.r:rtir hrlrrll('\ 'llrc l'jl{( \ l'ulrir \((rl
rit\ Iltrr(lrtl {l)sl}) ( l()rr(s unil()rlrr LIfi-
\ rng ral.:lll:lti(,n\ n,rli()n\\ r(l( .r) lh('
lni\( \\ ,,1 ,,lrt,rrrtrrtg .r .lrtrr'r . lr. r'rt.. rrt

Itt rjrrr;- r. .rrrrrl.rr l, ' llr.rl , ,l , ,tlrLr l,rq \ itir*



ro(ut

nrili()r issrrcs ()f rclcvtncc t() th( irr.rl()

lo(:rti()n:,.r('(cpl l)J! rn.nt ()l dcp()sit
( hxrgcs l)\ (;r\h rn'(lrcck. lhough ()nh :r

lc$ loc:rtions :rr'ccPt t'rcrlit carcl Pltv-
lltcl'lts.

I N sPE(: 'l lol
R EQti I REM ENI-S

'lhe hn.rl step (nr tll( 1\'ir) l() dri\ing
()flcs ()\\n cxr irl (-ltinil i5 lllc lnnuJl ft-
llr( l( inr'lr('(lir,n. (i, \('rri('ntl\'. the in.
ipc(ri()n (lirtc is d(l(rnrin((l b}'thc Iirst

Duo)l)cr ()f a clr's lir'rnsc plxlc- F()r (\-

:rrrple. il thc lir.cnsc phtt: [r\t digit is l
''i. lh('inslxcti()n rntrsl lx .{)url)lctcd l)\'
thc Llsr (h) of ,\Llt. l.iccnst phtes cnding
\\ llh -l -(r ' " 1." ,x "..1" urrlrr'.ttr tllJt tl)c in.
spcction rrru\t t.rkc Pl;tcc cluring ()ctob<r,

\or'cmher, ()r I)c(cnrl)cr. respecli\rl\. N()

insprcti()r1s takc place clurin8 JJnuan' ()r
Ijcbnran'

A\ in thu I nltcd Slalcs l)RC xlrt() in-
spccti(nrs cntlil |crifrcalk)n of thc clr's
It g:t l drxrtrrvntr. in(lu(linF i(l(nlifi(Jtir)n
clrcls firr privale (x\'ner\ rnd c(nllp:tn!

st:rnt1'x lirr c()rnPin\' ()\\'ncrs. Inspect()rs
scrulinrzr:,ucll l)ins rs lh( brakts. glrs

trnk. hcrdlights,.tnd tail pipc. Thc
pr(rccsr ciln lilkc up () Ihree llours k)
c()nrplel(. :lnd costs nlrgltlr'Illn (Sl2),
depending on rhc ci$ .

-Slctt Shi

.\t.1'ot \hi ts .tsst). i.tt.' dinrktr rl lhc I S-

L:1.)ind B si'lcss (.iatrtcil s Bt iintg rllice.

CONTACTSI'l
ItrdirirlLtrh inlrrr,\ted in re(eiving rn()re

inli,rnlJti(ln rrlx,rn ol)tllinrng ir dri\cr\ li-
r'(rr:\c. rclli\l(r'irtr rr \cl)ial('. ()r ()l)lirrninB

:rn atrlorr()bilc insp((li()rr curl c()ntlrat
l'l)\'l
Forelgn Dlvislofl for Vehlcles
Belring vchiclc's Manag€ment

Department
\().()0. llirigllJrlg\ rnlt \i l.U
(llrr{)\rr)11 I)i:lri(1. ll('iiitlg l0()()ll
.li.l 

ti(r l0 () r!)ll r{-9

.\rrtorrol,i[, rcnlirl. \;rlcs. lrnrl scn icc
1(nnpiul'(\ nr llrt llr:rj'ng.rrcr inclu(lr:'

Irntian (lar Rental Co.
(n) (;uI )u\\,lr l)illtr'
\r( hcng I)r.lri(I
'li.l: 8(,lt) (,105 ilislt ()sfts

A.iomobile 9alca:

tseliing Aslan cames village
Autom(rbile Exchange

\rr.li..\rrrling l.tr

l( l: li(r l r) (r.t() l-ij l9. r) l()(, i)fi') 
']

I:.t\ fi(r 1r I (rl()t -9li

Alto ncpalr:

Beliing nltan Gara8e
\:rlr;ur I rr

( h,r( r\.rnS l)i\tri(l
'Ii.l: il6l{ r ()5ill-51lS

Belitng Tlancht Auto Repalr C4.
.\l \lu( )\.r{ )lu. IJi\'.rng!(n1u
( lrir(,\.rnS I)i\tfiL'l
li l ri6lo 6191 l--l

SJn Litun Aul() scn i.r (i).
Qingnirn l.u. Chi(rvrng l)islri.t
Tcl, M)10 650{r 5 156

Fxx: tl6l(I ()50(li6 t-

,7i,)(,r-{, /li\-/i,1r.lj h ( I rc t I I I l rL'C t I t t I t fu | )C t I

th,tttl.) t.ttli(\I I)t ll\c (.llll t,td d,L'nn
nkuil l) l)L' ct )tlprd.totsil !.

rrH)t

china Yanxlng (i).
\o lS,\ l|0g llcr Lrr

lrl.'nl.Itrj l)i\lri( I

Iul s6lr) l,i.i!() i-.:r)t J5i I

Beliing Ylllda Matedafr Exchange
(,€nter

I Itrrrrtr.irr(li:r() Ilt rs.tnri l.Lt

l(.1: li6lr) ()i{ri ()ll)2i ()sr- itlll

Chlna NORINCO Auto G).
\() l( l, (;h( (h()g( )U

I l:lr(liltr l),\tri('t
lU lt(rlo ()-()tqltl. lll(): (r()it-ll12-

lhc Chlno Burlncrr Rcvlcw / \,r,t)tl\'t l),.tlltl'tt t'r)-

\c('t()r :rn inlilnl inrlustn. rrJrich \rrrrld
rrr.rkt rt t'lrHilr['li'r l,,ngcr pllt'c In pcri-
ocls lirr rcrtuin \\'l() rcgulilti()ns. thc
slo\\' ncg(ni:lti()!r\ li)r PR(: errtn int() lhc
$-l'() hxvc lctt rrunl lirrcign rrul() in(lus-
tn hrnrs itr lirDl)() I-rlc Septcntltr ncgo-
li:lti()ns I)cl\\ccn l S rid l)ll(- ncg(nix-
1{)rs (^('r tlrc (()lrt(.,11 ()l (:ltint s $rfo
ir( ('cssi( ln l)r()I()c()1. xr..('()r(ling to ()ln( rill

l.l()\srnrrl('rrl repon:. llikrl lo rcsrrllt

Hr,uBr.ED AMBrrr(tr-s
'l'hc l'll(l g1^ ernnlcnl Itlr5 rlrn int() ll

nrrnrltr ol obstlclcs sill(( tll( ,{ll)r irttft)-
du.tt)n in 199r. uncl hus lttn lixtccl lo
sc:rlt hrrck its g1):ll ()[ nlrking rutr,s rt pil-
lrI inclLrstn. lt.rth(r thln rrrrsoliclrting the
io(ltlstn ll)('rlcrision to clcr:tlc rulor on

llcijing r I)ri()ritr inclustrr list 'purrcd
I)r(^in(iill invcsuttcnt in tl)c sc(l(r'. an(l
(.ltin, t()(lu\ hus cLrse to l.()00 xtrt(nr(>
ll[. .r..t.ntlrlt' .rrl(l rc.l.\(l)tlrl\ l.l(t,,ri(,.
in<ltrcling lrotlr ollicial rtntl unollicill.
l,rrgr.tnrl .nt.tll lr('rrr,rt . I)r,l(\ li\ ( inl

lnrn l.rrill\.rl.,r II:rrr. Irrt'|r'rI r(\lun(l.rnl In-
\-(stllr(,nt. ll!('llLl c thr' tlrlill.s lr:rrc <.lis-

I()rtc(l drxncsti( xut) l)ri('c\. xul(ronlbilc
russcmlrlt lras lrctn;r profiuhlc ltr.rsinerr

Autc Roital agaiclB:

B('iiing Finit Rental C().
Iti \irlrillr( l] \.Ir(l.riir'
\r( h(1U l)i\lri(l
li )airll) r,(nl\.1(ll') I .')

(-apiLd Auto Leasing (ir.
l,l l lrt.rt .rtt lI i I rr
(.lL(!vilru I)istrir I

Iil: 861{) (rl()l i.:1i9. ;l5l
(livlk 'I axi Sert'ic.e. Car Rental
liJ. l'lss.rgL l. (ii\r( l)lu^r
ll li.tngLr nrt( n\\.ll l).rik'
( llrir( )\.rnF l)i\tr( I

lil: ti(rl(t (r5ll J rAl tis. (n 6019

Bciiing wan )dn8, Auto Servlce (r). Ltd
18.{ (Jinsriirn L(
(-ht()\.lllN I)istri(l
lIl: 8() l(, 6i()6 rl.l8
t:.1\: fi()ll) ()5oS I Jli

llua|Il] .\ut() S(ni(e C() l-t(l.
Xi\Jn$(). l)( )ngsxrrllLrilr \JD l.u
(ilu()\'.ll1g l)istJi.l
'li'l: t(,lr) 6--l i(ri()

17



;ocut
(11,,r li)r l sir]]l)l( ticilil\ lhirt r k(.\ l( s

tltun l0{) r'chir'lcs:t t'ctr'
Tlx 

^ll'\ 
ur'.rl Il- r'-t.rl,lislrrrrl rr.rtiort

\idc lrn clheit,nt l[lt() in(lustn' l]lr5 xls()
l)c(n Ill\\.ll1((l lr\ r(Ei,rrrirl l)rotc(li()n
irnr. lr i*.t (,, l lr) Irf:r('ti((. t(,r itl
\lxnL('. l(r' u I)lr^ incixl g()\'crrlol('nl I()
I)r()tc(l lilv()r('(l :rLll()rl)()l)ile x\\r'rrll)lf
()pcrrti(r)5 l(x'lll(\l in ils I)11^ ir).(.. cilhct
l)\ giving L,r'ul trtx lrrcrks lrrl l<xrrllr'

PnrcLrrcrl trxxlr ()r [,stri('ling tl](. usr, ()l'

vclri('l(s rttr(l( in ()tlt(t pr()\'in((\ (.t(,(,

l) l(l) 5l'(. is\rl('(l :rn ir(lrninislIilli\c (n.
clt,r lasl t'cur rllilrt(lrttir')i.l lllal l(xll t{)\
carlot(]nts rrs( irt(l xll tcslti(tivc rttcllsLtras
(nr lhc us( ol .rllirrrlulrlt ('(r)r1()nlv nl()(l
cls. I I nlrn! (, llrts( r(slri(ti\r'r!'gullr'
ti(nrs [!n]ilin in l'(n(c. lt(iiing nl!rni(il):il-
itr. Iirr t.ruorPlt. (()ntinu(\ t() linrit thc
rrsc (, l.^l(ls (:lrirlil(ls. Ililcr Dlinivxrls,
:rncl lorv-cltd li'iiing.lttl>s rm tlr( (it\'\
tLr$ nt()\ n slrr'('ls t(r c\ r'n' rnh('r Lllr\ .

'llrxis. lroncvt'r. lrrc. t,rtltr<lerl lionr tlr,.'

nrlcs
'Ihorrglr higlr tilritls (nr irrllrnl(,(l .ir\

hlvc ulktvccl Iltiiing to rrrlticrt'its gorrl

ol rxplrncled rkrnrestic prxlrrr'liorr. llrr,
t.l ll\ lt.r\(.:rl.r' ( , r I I I | | I , ( | I ( ( | t,, llr( ln-
llrrv rrl illcg:rl t)irsscnu(r- (:rrs, ('\lirn:rtc(l
,tr rr,.rr{)1, .r \'r.,[. l)(,-l)itr. tltis I'xrr:r.rrr,
surLrggling. Jn(l tlrc .()untn"s cl'linl\ t()

l,,rn llr( \\'l(). lll( (r'rtlr.rl LrrrltrslriP yrr*
tillcs tlr(, tirlifli ()n lllc tr(,ulr(ls lllill th(.

ilLrlr) s(11(n i:'.ln inlllr)l irrcLrstrt. (.hinlt

rc(ll((11 ils irnl)(x1 lJ)i (rr i[rl(nlx)l)ilc\ ils
,,1 ()i1,,1\,f l. l')()-. l)llr ,rrrlr.liglrrlr:rI]r-
ln)fl l.l\c\ ir) l\.1\\(.n{(l r:tI\ \\( nt lrorll
l0O l2(, l)cr(cr1l lr) u0 Il)() prr((.n1. (l('

l)cn(ling on tlrL'sizc ()l enginc (lisl)l.c('
lt)cnt.

IN st:AR(;tI ()F
A FAMIT-Y (J AR

\\'ltilr., tlr ulrscnrr ol rr rclrlr inrliricl
rr:rl consurttrt ntxrkrl Ills sIr*t'rl c'xltltn-
sion ol (lltin:ts p:r:s( rult r-cilr in(ltr\tn
()\cr llrc l)1rst lltrcc \'er[\. lirrrtt-rcltirlc
l)l o(lucti( )n hlrs rrccclt,lirtcrl Plrcnoort,
nirll\ (llrrins ll)( sill]r( l)r'ri()(1. 

'li)tirl Jn-
nuirl ()utl)ut jurrpccl lrorn l.lr rrillirrn
uIlits in l()9-l l{,.1.r llrilli()n in 1996-
ncirrl\' (r1r rnilli{nr nnn-c ll)xn llre t()txl
runtl)(r' ()l :rulrnllr)hil(]' Pr(xluct,tl tlt:rt
Vcir.'l h! lxrgcsl l)irss('Il.lcl-arr r)IUlul:l( -

tulrr'. Sltungl llr i \'( )lks\\ i|l.](,n. il sr'rrl)lc(l
fOl).(ll){) \('(l:l|l\ ir) l()9(r: lhr(( r)l lh('
hlql'sl lirn rclrirtc Prrrcluctrs. tlrt llci-
iing-lirtixn (;r()ul). lllr _linNir (;r,ul). ril(l
tlrc .luli (;fi)ul). in (r)nlIirsl. c.r(h turn(d
()ut nt()r( tlr:lr 150.00O unil\ ol llrrr..c- or

Iirur-s lrccl nrrtor rehirlts
'lhrrs. tlrt, lnsrrcr t{) llrc questi()n. "ls

tlrrrc rr Ilulril\' aur in (:llinul airn l)c
li)un(l in tlrr ll) rnilli()r furnr rclritks

n()\\ (rl tlle r'()erl. Ilrcsr'rclrir,ks. rrlticlr
lrrc (liest:l-po\\(.rcLl lrnrl lr:rvt,l lrt lou
s1)ccrls*trpi(rtll! n() r)n)rc 1l):rn 5() kI]l

I)cr ln)ur-Nr( ou nctl nrrrtlr ll lirrilirs
irl (iltin.r 5 rtttul ltrcrts. II()l()r \ rhi( l(
{)\\'nelslrip in tlt(' (()unlD'si(l(, il\clilgcs
onc lirr cren lll-15 l:rnrilics.

'llrc lisc ol tl)csc ine\p(rsi\c, lirnl r('
lriclrs lrighlights tlrc slrcngtl) ol r)rx.k('t
lirrccs rrrrnprr(rl l() tllJr ()l (cnrrxl ll{)\
crnnl('llt sLrpl)()11. \\'lrile lteury gr^crn-
,rcnt in|cstrx nl hc'lpcr.l l.)rrilcl tlrc er[[r-
ln'\ I)lr \scngcr-( il r sul) cct()r. \\'illl ccnttlrl

I)l.rnner\ pusl)ing lirr cxpension ol Pus-
sclrg(r( lrr pr()(lu(ti()n (:rl)llait\', lilrnl v(-
Iticlc yrrojcet' ltetc involrc<l Iilllc Stltc
lirnding. rnrl havc tuken ll)(.ir ('u( s

lurgc lr lronr lltc nr:rrkct. l\lor'r'or'cr'. lt

\edlln in Chir't:r (1)st\ :rl lcilst Il0o.0ol)
( S I l. I95 ) in.lu(ling ull turts untl lccr.
rvhilc u lirrnr vclri(lc (rrn s(ll lin xs lo\\
i\ Y().lXX) (S-ll) Furtlrt,r. furrrr r,..hic['
punlursr.s ir'tclrr rtttl(ll l()\\rr lil\(s thlrn
lrttoorolrilcs-rtnrl rtrn ()n g()\'crnrllrDl'
rul\itlizcrl lircl. \ot :LrrPrisinglr. Ili ) 1tr
.cnt ()l tlle l)lrsscngcr (rls prrxlrrccrl in

tllc (1)untn irr( h()llgltl (nr (t(lit l)\ llc('l
(rnnl)rrnics lrntl go|crnnrcnt irrr'liluli()n\.
bLrl ()() pcrc(ot ()l thc llrrnr rclli(les xt(
purrtused tr'itll (lsh I)\' inrlivicltlrls.

'l'lrc rtlrnul'lt'lrrrcr's ol larnr rt'ltitlr's
tllr.q(l rurrrl intlir ic|.Irl (r)nslr]l( r's. (llr
rclrl li('igltt I rl rlsp( )(ltir nl ne(j(ls in nrrxl
llrrlls llte cstil]lJlc(l lN tlte gov(.rnrnenl
ilt r(nrglrl\ -1O lrilli(nt t(rts :r \'(xr. \\'ith .rn

xnnuxl r,lr( )\\'t lr filte ()I 5-lO pcr(cnl. Sucl]
nercL lrrc prrstntlt nl(1 tlrr()u{ll l c(rl1-
l)inxti()n ( )l trxnsp()rtllti()n rcllicl(si
r30.000 rul(nrol)ilcs. l0 rDilli()n ln()t(n-
(\'clc\. lo nlilli()n lrr(t()rs. l0 rnilli()n
l:rrnr lclriclcs xn(l -r) nlilli()n rick-
rlrlrrrr" .rnrl :lnlnrill-(lr:lN11 (.rrt\. l)L'rl)rt('
tlrc \1,\\(1,\\n,,1 tlrc gr',,rrtlt r.rl( ,,1 lrrfltr
rehi<lss Lli'l \(lrr. e\pcns lxlirvc thlrt
(lenrxrxl t()r lll(.se incxl)ensivc l:rf,1r vr'-
hiclt.r-in tl'tr li)rn'r ()l lnr(ks. l)i(k-ul)\,
|ilni. xlld sr(llrni-\\ ill slcx(lih irrarclrs(
t() .1.5 rnilli(nr uni(s :l vc.rr lrv tlrc ttrrn ol
lllis ('(ntLrr\, unrl 5.5 nrillion urrits lrr
1010.

As thc rlarkct gr()\\t. (;lri!'lrt s trt,rD-\'c-
hicl,.. rrrrtl p:rsrcngcr-(Jr in(hr\lrics ilr(,
(l(:lirr( (l (\(,)l(r:rll\ I{, rlt( rl,{( rr)l{, .r )ln-
glc nrotor-r'cltit lc inrlustly. 'llrc nr:rnu-
lir('tu,ing c()sti' rrl pir'k-trps irl(l se(liln\
.lrotrlLl th lr .rgnifi(.rttl\ us Irrorltrrti,rrt
v()lrrrrrt,s rist. (.\(.nluullv nLlking retiril

Irrrr,...rlIrrri:rlrlt' .\t lll( \irnru trrttt'. l'rtrtt
r t ltr, lt Pn,.ltrr r.'r:. c'slui.rlI tlrt' l.rrgr.:.t

nlllnulir(tur(rs. $'ill irnProvc ;rncl r.r1,)-

!r.r(l( llr( rr pr,'rltttt. .tnrJ rr,rrr' irrl,,
piek'ups lncl sr-rlens. cithcr inclcpcn-
rlcntlt or bl lcllnring ul) \\'illt irrrl(nn()-
bilc rrlrnrrlrtlurrrs.

lrr lltr't. .tLtt,rrtrohiI und llrrtr-r'cltir'lt'
rn:lnutuclrrrers :lrc xlr(r(l) joining tirncs.
'l hc llt Ai\ltrl(j-l]utiuD Vchir'lc CorP.
(llrtiilrt). ll)( (1)untn s l:rrgcs( lirtrl$hr'r'l
krr'rrr-r,clrir'lt' nrxnullrrrurrr. srrs lirrrrr'cl
[nrrn tlrc ntctgcr'()l l](iiing I nilc(l Aul()-
nn)l)il(, & \l()l()rcr.lc \Llnutr(1urir)g (1)..

;r ltacling liglrl lchiclc I)n)Llu.er, .rn(l
Zhrr,.lrtng \ilriclt l,luDt. u snrlll llrnr-
\ (,lri(l(, nl:lnul':l(tUr('I in Zl]u( ll(ng.
SltrtncLrng l)r()\'in((. In l()t).t. tlle lirsl
YC:I r)l ll](, r)rrg(1'. tll( c()nll)lrnv I)r'()-
(hr(((l r.(Nl(l l}:ijing lrruntl lirrrr l h(r'l
['urrn rchiclt.s. l]] 19{)5 [utiiln hl(l l)c-
(1nn( llle ninlh lrrrgr.,st lirrrr-shccl l:r[t]t
r t lrr, lt' 

1T 
r, 

'rlLrr 
t r irr llr( (1nr,rtn . trrrlrnll

()ut ().()tjo Unils. I:rsl tt.at tlrr urr1]Plrnr
expurtlctl into u slr:rrr.ll;kling corponr-
li()n l)\' cr)rtrlli,linl lllc re\{,urc(5 r)l'
lrl)()ul l{)i) (\n)rlxnit]s llt1)u11(l Illc (()un-

lr\'. _lll(, nc\\' ('()r'l){)r-irli()n lx'r':rrnc thc
(1)trnln s l(,1) lotrr rr lrr.c'l l'lrrnr-r'chiclt.
n):rnulil(tL[('r in l()9(). \\'ilh {)utl)ut ()l'
26.J1..t. Irutiiur's g():rl is 55.0(x) lin l9()-.
:rrr',rrrLng 1,, ('rnrtl).ln\ I)r( \klLnt \\,lrll.l
.linru. 

-llle ((n]lpirn\,'\ goal lirr Ilrc rcur
20(x) is +5{).0(X) urlits.

STatKtN(i A BAT.AN(:tl
Altcr l0 \(,.[s ol signilitrrnt lirreitn

in\'(\lr)tcr'll. llt( a()unltv s ilutr) :\c(l()r'
n()\\ lrils :l pnxlrrcti(,n ('xpil('it\' (, (1()sc

t() a ll)illi()r1 l)lrssen!l('r (llrs xn(l rn()1lrr'r
nrillion corlnrurcial relriclcs. lirrt it sill
l,tk(, ,tr l(..r.1 . l,)tlt( f l(l rt.,rr. lrt,l(|rr,
l:rtg'.' tttrtrtltc't'* ol, rt[,]:lt1' (.ltirtt'.r' I:rrtti-
lirs purchrse (ilts li)r l)rr\()rlill u\(.
'flrrorrgh tlrr., AII'. tlr(. (:hin(s(. g()\(rn-
rrertt rvill ln l() pr()lr( l lhc (k)rttcsli( ilu-
t,rrrr,rlrilt, rI]rlrrrtn c\cn .l,i(.f ( lrrn:r i,rirr.
thc \\1(), lrut tlrc irrrlrrstn \ill clcntu-
xllv hx\r t() rclv nn)('{)n nlilrkcl ti)KCs
l() r(s()lvc ils nt:rnv Prrblcots. lin c\rrr)r-
plc. il Iocul l)r( )tcrt i( )n ism ill)lrcs. tllc
sc(-l(nrs p()l)lcor ol or'c Icu1,)ucit1, sltottld
inlcn\ilv L'(rl)l)rtiti()n irnl()rrB rr)rrnLrltr(-

tu11,r's. \\ii('h (r)ul(l li,r(( llr(, in(lurtn t()

rc(ngllnizc. lirr rrrnstrrtcrs. llt( l)rcssnt
(^(,r'(rpx('itv nlirv lrcll) sp(r.(l up lllc
rrr.rrlulrilitr,rl rrlli,rtl:rlrL .rLrt(,||x,lnl(.

lirI tlrr lirreseclblc tirtrrr'c, lro$'c!cr,
thc l:r)lil\' (':rr rn (lhinir sill lure to lx
ll)l(,t() lirn(ti{)n lrotlr lirr llrsiness uncl

lix lT lsonal us( lt is suli' (() l)!((li(t lhrrl
rnr tllc r()x(l t() rn()t(nizrli()n tlrr'rt \\ill l.)e

x rxng( ()l lrrnrilr crrrs in (:l)i11!. r\n\
rtrrr[.] rrlrtlr in (]hirt.r. ulretlrt,r'lN u (lhi-
ors(,()r x i()int-vrnlurc (rrll)ilnf. i5 un-
liLcll t,, trrrrr tlru l.rr)rl\ t.rr ,.li.t irtr.'tior r

il il is out ot'rcaclt ol lhc .ll)0 nrilli(n)
nllill l;rnlili(.r,.'lir succt.r,rl ir) (:hinll. lllcn.
li)rcrgn xlt( rnr li\'e c( nllp.lni(s :lt, rLrlcl he

1Tr'cP:rr'crl l,'r' s,,rrr( :lrll \'i)rttl)(rrlir)n
clru'n lhc rr,lrr.l. t

fho Chfnc Burlncrr Rcvlow / \,r'tit|t t)'\rtltl',r tt)')'
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irtdustrt'i.t

geamry up

.fbr g'otrllt

lli( l\tr(l (.1,(1t,q

relt(1lrng 9.J orilli()n units in t996. ()l \\hich d(nnrsli( sxlc:i nlotlr]tcd I() 8.9 rnilli()n.
'llurtrglr pn trrrron lrnrl selcs lcrclr hlve riscn sltlrplr'. rc.qistered ntrlorctcle o,rrrersh(t in thc

PR(. lus incr('rsc(l Jt r \l()$cr annu;rl nte-l- Pt,Ccnt-lntl rcn).lins surPrisingh lo\\. ln lr(). l.ss
than .l pcnent ()f (lltin.ts trxltl lxlrtrllrtion hlrcl registerccl ntolorct'cles. irr ((nrlrlrst to lntlrncsia s i
percent antl l-ltriluncls l5 pcrc(nl. Iht Chinxs clc,rnancl lir nropecls. mtrlorcyclcs, :tucl scrxrlers

shotrlcl c<rntinr.re to clinrb :rs disPos:rble in(rrttc riscs. Bltscd on l pcr clPila inc(nn! P()icc!i()n (rf
Sl.{)()0 l)\'2i)00. lnnrul sllcs cor.tkl cscr'rtl l:l nrillton unils i,t l{){)0 xn(l l- rnillil)n in l(x)i.

PARTNG DovN

natc(l l)\ I lrlncllul ol in,.lustrill grruPs, $hile rn<rrc thxn lltt nn)lorc\'(l( rxiginrl cquipnrent nunu-
f':r(1rrr(r\ (()E\L') \\crc in {)p('rJl!()rl in Chin:r lrr the rntl ()l lS)(r. thc tr,P ll} nunttl'.t(lt rlcrs xc

in(lusuilrl polic\ (All)). \\hich:rinrs lo crrnsolirlutt'I)fi)([r(li(nr into Iurgc regiorr;tl glorrDs. Ohinls
\iDlll ['ir(,\c.lr l,lirn (l()9(r-]o0l])rrn(l rhc All)Lull li,r (.hin:r's ntotorcvclc ruunttlucturing scd(r'k) rc-
()rgirnizc int()6-lo rD:rj()| lirnN I)\ l(Nll). rn(l inl()J-l,{roup\l)\,llll(J.Sir't(( 1})1. lleijing llrs prohih-
itctl nc\ lltolon'telt ()r rnginc i()inl vr-ntttres. lirreing Pll(. rln )t{ )I( \ clc ,]lxnul:l('ttlkrs l(, r('l\ ()l'l c\i\l

engil]cs 'l ltc (\isring ioint r.nrurcs iDrolving tltc lirrcign lirn)s llon(l:l \l()t()r()'(['(](). Ll(1..

KrTlrngl;r;1g ll()t(n\. \urLrki \l,t,,rrcle (ir l-tcl.. .rnrl Ylm:tllt \[rtot (i)rl) Jt! t\Pe('lt(l to lirrrrr tltc
core r,[ (]ltir'r] s nrotorcrelc inrltrrtn .rlicr thc se(lrr'\ rcsl r(trrring ir a(n]ll)lclc.

i()inl \cnturcs or' tctltnoLrgl ttlnslir ilgtu(rrr(nls (.rr'c"lltlrlt t. 'llrt',)ianshL' (;r()Lll). lir rxlttttplc. I
skrk c()rrrprrnv punralI rxrncr.l l)\ (:l1inx \()nlr lnrlrrstrics (ir. (),J()RIN(l)). hr. ties l{) \'rnrll)x. l)rt-
\i()usl\ ll high-\()lurnc pttxlrttcr of lo\\ nr:rrgin I t-lI Per(tnl). ol<ltceltn<,k rgr l)ikes-llr.litll\ 50((.
6(lc(. irlrd 80(c nl( rt orc r, tlcs-lienslre lirt(l on tlrc Sltcnzhrn strl(k r\.llxollr trntlcr tht nrtnre Shcn-

zhcn \(lnh.]ixnsl)( \l)t()r1\'.1l: (.o. in.lLrlr'1,;,;5. IlrrouHIr ll)c lirling. thc conrprrnv ruisL'cl 1(n] rttillirrt
ir.r fixrncc its nr(^'( ul) the tcclrnrr|rg1 curlr to Prrclrrcr lirur.stroke 150(\ \'llnrxhrl SRl50 xn(! r$r)-
slr()kc lo0(a.lilnslt, rnotolc!'r'lcs. lirrrr-strrrkc rrtrrlels tr'pir.'ltllr rLtn r.lcuntr encl nxrrc cllicientlt.
tlrorrglr Lrlllr lc:s 1':trrrcl thun tso-.tlokc orrrlcl'

.liirnshe's cr()ss-r(^\ lr fir.rl in (]lx)ng(ling. thc.lilling (;l(rUI). ll:rs tics rrith Ikrnrla -lllt.lixling

GrotrP. lrlso plrrt<n\nccl l)f \()RI\(,(). i:, Clrinl s \cc(Dd lxrg(sl n'l()I(n1\11( rnlrkrr..lilrlinl lln(l.liirn-

o[ tlrt,cor,grlr;T trl rt)olorrt',.1c rrltntt[rrturr'rs rtli,.'t'the inclttsttt"s (()ns()li(lall,)n.

M.r.t()R [()R!]t(;\ Pt AY

.lirpilr)( \r' rn( )tr n1\ ( l( ronrp.rrri,.r
vtrtls \\ rtlt ()n( (lu.rl(1 r)l lrll l)lt(

hrnc :rssiti.rorrslv cultivutcrl rclationslrip\ in Cllinx lin n$trlv J0
.rrtrtlc nrotorcvr'lcs l)(il nll tltc lftrncllt lrntncl ftrrDc (n' trsing ils

the Chino Buslne$ Roview E
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ith (r)n\llu(1irn'r ,rl l)rtrcrl (rutl' still l:rgging:rncl trlnsltrrlltitrn nc((ls lrttt'lconin8.
(:hinil \\1)lrld scror lr rlrclnr (rlnrc lr!rc lirr ntotot'vclc rD:tntttur'lrrtcrs ln lud. (lllina

orcnrxrk.llrp:rn in l99J l() lttorrt( thr $o tls lurgcst Prrtluccr trf l]rtrtortrrlcs. l)RC

nrotoI1t'clc {)ull)Lrl in lh( 1990s lIl\ l.ir(^rn lrt lrn ilvcrug( ltttntlltl rl(c ()l '() pcrcenl,

Richanl fttll8 rr a llong li rrg-hJs.rl

ne pnsi&nl of dI l(grflrc). xrr

ioEfi r,rliolrd nmnagenrent coNLrlt[]ll

fim \rilh o\rr 70 oflicts world$nlr
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Orte-tluarler of all

P R(,' - m ade m o h,'c.t'cles

beur lhe Hontla bratul

n t eu use ils ktchnologt,.

tij( hrlr )l()g\'. Hoodir i l)\' lilr lh( |rgcst
tirreign pluvcr in thc seckrr. llontlu hls
orrint.rine(l its (k)nlinirnt p()sili(m in thc
(.lrin(:( nr l, 'r( \i l( rrr,rrk(l llri'lllh it.
llrIct, crlrritr i()inl vcnlurrs. l$r) t((l)ni('ill
rssi\lxn('c prrrtn(rilliP\. :rn(l l\'() lirrner
TJi\\:rn li(cnsces tlr:rt trrntinuc to prrxlrrcc
Honrlu-likc nrotorrv,.lc..'Iirgctltcr. orcr
2 i rrilliln nr{,t,)I('\r'l(\. rnroqror.rtrng in
s()rrrr' \\'irv Hon<le's clcsigr'ts ltnrl tcr.lrn<rl-
o1;r'. rvtrc ntunLttur trrr((l in (-hini in l1D6

lltrnrl:r entcrrcl tll( l)R(. n)()t()r(\'(lc
rnrrkt'l in l9sl, \\J)cn it silincd r lc(hni-
clrl ;rssistuncc rgrc(,rtt(rnt \\'itlr lhc .Jixling
Gr()ul). Sincc 19S3. ll(nr(lx hus prrx irlt,tl

.li.rlrrrg rrrtlr 11.1111,,I'gr .rrrl crrgrrrt.r.,rirrg

knorr -ltorv lin sl)caiha HoncL rnrxort'tcle
nrotlt.ls. ln its sr.concl licensing ugree-
nlenl, Ilondir gr:rntcrl tiglrts in 198.r to
Shunghrri Iik Ch()r l\1(,t{nrlclc (ir. l-trl.. a

i( )inl ! r'ntrrrc l)c(\\ c(lr 'l ll.rilxn(l \ (.lrir l:li
(lr()Lrl) rn(l Shiln8lrli Aul(nn()tirc Indrrsln'
()roLrp (iorp. (Sil(l). t() olilf]lrllclure

Ikrnclu s I25cr xn(l 250cc cngincs. t ncler

tlle ternrs ()f tlrc liccnsr'. Shrrnghli Ek-
Clror pevs Ilrntll S20 pcr llilnuliclure(l
rrnil lrnrl rttu\, proclucc rrp l() ()0().0o{}

unils rnnurllr. In Iute 191)1, (;llir'l:li in(l
N()RINCO iirrnrccl l,rrovrng )lonh Iik-
(:hor trl()tor.v( lc (i) Ltd. t() li<r:nse intl
pr(xhr('e thc l(Il(( Ilond.r Supcr (-ubs.

ll:r\(\l {!n IIr( \u(('es:r r)l rt' lir (ttsrn}.1

rrr.rnllsrrr(rrl\. rrr l')')..1 Il('r)(l.l Irr.rrlL il.
tirst (lireci in!cstrrcnt in Chinrr hy ltrlnr-
i,rB t\\1) i()irlt Ycnturcs. \\ilryilng-ll()ndJ
\l rtofr'r'cle (i). l.t(l. in Guungzhou. ancl
'I i:r n iin - Honrlu \l{)lorc\'.lc (l(). Lt(1.

\\irlltng-tl(n(lx prrrduces thr l2i.(' nlr)-
li,t(t(l( irn(l lli(( \(1,(n( r. :rnrl 1'r:rnlrrt-

Ikrnrla mlrnrrlircturcs H()n(lx s 90('(' nl()-
l,,r(\(l( ()lrll)ul lrr,rrt lrrrtlr \('rllrrre\ r\
sr)ld l)rimrril\ on lh( (knD(stic m.rlkcl.
\\'ilh l!\!. if un). ( )'( lcs expone(|.

liccking l() rxPlrrrtl its Prrxltrction ol'
lftrrtla o'clc.i rrr (llrina. in l99J (lhi lli
c(n)rl)rnccl its S0 l)(rccnt shlrrc (}f Shlng-
l)li I:k-Ch()r :rncl i5 pencnl ol l,Lr()\,xllg
\orllt l-k.(.h,,r tr) l(nI]l lik-(:hi,f (.lIn.l.
u'lriclr n'ls lllcn listc(l (nr lhc \(,w \inh
St(,(k Il\.h:lngc. I'he eulritll miscd
tlrrorrAlr tlrc. l,,,rJ irrili.rl Prrlrlrr olliring
ttt.rl,ltrl Sltrrngltrrr I:k-( h,,r t,, rr\'(\t rn .l
ncrv plunt in Slrrnghais l)rrclong Nerv
.{rcu lrnti :tlntr,.t tl,,trlrle it. I)r,xlrr('1,(,rl
(irpirrit\. ln SrPlenther 1995. lik-Cl)(r.
(lllinir purchxsc(l .l mii()ritY stuke iD \cl
:l rr(rt her PR(- rtl()l()r(')clc' ntukcr. lhr'

Ningl)() l\'l()l(n()(lc (i). lik-(iln)ts stukc
is in the lirror ol u joint vcnture n'itlr u
'llrli nr:rnul:r('llrrcr of Suzrrki nrotorbikcs.
\l' lnt( rn.ttt,,n:ll (\lrlr llt(. l',,r(igt1
lr.lrl\' ("I]\i\(r ,.l,rl l:k.(.lr,,r (.ltin.r.
rvlric.h hus rn llo l)crccrr slukc, ancl SI)1.

* lriclr hus :r .10 pcrccnl sllk(,-lr(r(ls ()i

I)cr('L-nt ()l lltc t()trl e(llritv in tlre \ingl>o
cnlerprisc. 'llrt' rcor:rining Ji percenl rs

Irclcl lrt' tlrc (,hincse I)xrt11(r, Zh!,ii.lng
lll(ctr(Fr-l(.( h:rni( rl (lr( )ul).'l llc Ningln )

vcntLrac (()nsisls ()f l\\'() lil(t()rics tlrilt
pr()([rcr 50(( iln(! I(x)(( nl()t()rl)ike\,
-5Oa( P()li( ( rl()l()rc\'('lcs..rnd 9(l(a
srrxrlcrs. 

_l-lrcsc 
nrovcs ltlne cn:rblecl llk'

(:ll()r ClriD:l t() lnx)sl (ll1lrnrti.xllv tll(.
l)r)du(Ii('n c.rl)il('ities r, its lhrcc sul).
r,i(li:rri(,s-sl);rrrghili L:k (lh()r. LLr()\'rng
\orrh [-k-(]ltor, ancl \ingbo pr<xlrrcecl a

k)lxl ol(^'cr I rnillion unils in 199(,) As r
r-r.srrll ol' its su(('c:,s in r'xJrlrncling pro
r.luttion Irrlrrrncs in (llii,)1l. ll()n(l.l I)Js
s(cn e\p()ns l() (:hin:r l:rll. fr(nn l(X).0(x)
llnit\ ln l()t)r t,, Iir,.rx r lt,)il\ in lrO:

Anoth(r slftnrg Asilln a(nnpctit()r in Illc
I'l{t . rrrrrtrrrrrrIr. lI. k(l i..lirl).ll].
Suzuki. $tiLt (nter(l ir] lr9.l. Suzuki hus
.|lr irIIlll(r'rl f ,rnl \(nlur( \\tlll llr( Q|t]l.lrlt
\lr,t rr!,rlc \l.lDUl.lillt llj.l rl,f,,UI)r (' )

Sllrrn&)ng I)r()\incc to prrxltttc Srtzttki s

(lSl25 rn(l (;S\.2io. E:lrlr srrc<tss cn:rhlcrl
(Jrng(li t() ()l)rxin l)(rr)risr,ir)n ro li5r I
\lr.rrL\,,n Ill( rlr.rnglrJr.r,\k (,\(h:rn!( rn

lrcl)ruir)' 1991, rrnd Il shul,c. in .Junc t(I)-.
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(1.(XX) r tlrs)' 'l\r'r ()r ( (xn{ R\rr,\ .\Nl} r,^xr\r R(\) Jrxtl VriN'rT Rri (i,Mr,,\\'r'

Qmgqr (;(\r,) JY lrix)(or(1clc), Su2uki llolor.r.lr (i) (.llp.rn)

T(\h lrJnsf(r', suznki

-lirling (ir(nrp

.lin(lr(r)s (;1)up

.l\ r(,rrgin() Ik,rr(l.r trlor()r (1o.. l.r(l r.l.rp.rnr lr.rlLnS II.l(lrIn'n Lr( r{)n (1,,

- t.l .l\' ((nsin() \'xnrilh.r M,)lor Cln',) (lII)rn)

.l\'(nn,L).c\'.lcI l-xnr (i(,up I;Urlxv\ir I

Iirh lrirnskr suzuk,

lin(lr(ng su,Tukr i\l()ri)r(\1l( (-() i.1(l

lrn( ln nr \ll(lrn.n l'.rkn1

(,lr 1\' r(nBrn() l.Ir.rlr.r

lr( lrri,:rl ,LSr51.rx( \.Ir.rlulr(l.r ( ihLrt)

\lr., rlr.Lr ll ( h,r
\1,'r,rL\(h (,, Lkl

_l\' ( nl( ,rr)r(1llc ): (lhix _l-ri 
Gr()up ('l-hxilxod)

'l!(h tr'nster, tl(,ndr
sh.rnghri lik (lhor \lrn(,rc\(l( (i, I-l(l

ll, r lrr \1,,r,!r\(1. (,, lr(
.l\ rnrnrJrcl.le) (lhr,r hi Gr()Lrp

lil li rrlLnster tl(nxlir
l.ri()\rng N(x1h l':k (:h()r lft)t{,r.!1lc (i) I-td

llurri ll(n,,r.r( lr (:{ )
_lc(1r rIrInsler [)crl)r lSprin). fin i([(
{rx)(crs \l:rfltr]ll rn l(})tt

ClDng(huo llln()ft\rlr (r) .19; .lY llln,r,]rcvclr) l-n,rr (ir.up (.hJng(hun Urr()r(1rl( Cr)

\Lr1r[, \1,,1,r.\.1( (.1, lri I .l\ rnxnor.)(lr): lik (llxn (:lrinx

.Ir(l 51, Inrrflrxti,,n.rl ( llr.Lj]rn(l)

SOL|nCE Ri(hxrd (lhrnJr

"l(,.1)n,)l()Hy (l..l siih, in fln)hl (rscri, Ir(. linritr(l (() ()n(.sp!ci6( !nBin( r)r vchick nnrlcl.

E fhc Chlno Burlncrr lcvlcw / \tnttlrl\.t !)t,t tt\t 1\t)-

I ril Qingqi suzrki \l(n{r'rrclc (i, l-kl

l.rl

Nioslr) \n,r{ni\.1(, (l)



PR Newsuire
Introduces Asia Pulse

sia Pulse is the ultimate one-stop source
for U.S. businesses in need of Asian market

intelligence on a daily basis. Whatever business

opportunities you're seeking in Asia, only Asia Pulse

offers instant access to the region's best in commercial intelligence.

Asians reporting on Asia-that's the distinct advantage Asia Pulse

can otfer your company. Owned and operated by the region's leading

news and information groups, Asia Pulse brings
you the unique insight of a team of dedicated and

full-time analysts and correspondents.

Asia Pulse is an indispensable resource for CEOs,

business development managers, advisory groups,

educational institutions and the media.

PR Newswire is offering a 3O-day FREE TRIAL
of Asia Pulse to all companies via daily

morning fax or email. For more information

call 1-800-832-5522, ext. 1540.

Asia Pulse monitors more than 50 industries in 20 countries:
Australia.Bangladesh.Burma.Cambodia.China.HongKong.lndia.lndonesia.Japan.Korea.Laos.Malaysia.i,'longolia.Pakistan

' Pacific lsland Nations . Papua New Guinea. Philippines . Singapore . Sri Lanka . Taiwan . Thailand . Vietnam

Accountancy . Agribusiness . Automottve . Avlation . Balking . Coal . ComputeB/tT. Consumer Goods. Defense. Econolrry. Educatioa. Energy
.Environment.Finanoalilarkets.Fisheries.Food.Forestry.Gmin.Health.li0t6ing.lntrasfL{ture.ln$rrance.lmgation.Jointventures

. Liveslock. Machinery. L4ining. Pelroleum. Politics. Property Rail . RegulattonyLaw. Retaii. Roads. Sewerage/Sanitation . Pofts. Stathtics
. Sle€l . Ta(. Technology. Telecommunications . TenderyPro,ects . Textileyclothing . Tourisr/Leisure . TraddForeign lnvestmenl . Transport. Utilities
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ltt alliliott !o cottlctulirt,q u'i/lt

uscr rcgultliot ts tttul licttttiittg

.lecs..lbreigt t nt olu't'.t't'lo n ahers

littr: ln rl ucl it t t t t'tll t t i t'd t t o t lt.

,linxn Qingqi. u strlrsitilirrr ol Qingqi
(;r()ul). llir:' x nr.rjorih :tlkr in ll:riniln \in
l)u ZoLt llotorrrrlr'(-(). l-t(1.. \\lli(ll i\
listccl on tlrr.. Shcnzlrcn urukt.t.

\l.rler siu s l-rr)n (;rr)ul), r.rsing Srrzuki
ttrlrrrnIr*r. lr.rs r*r.rlrli.lrcrl (.(luir\ i()ir]r
\ ( nl!rrrs \\'ilh tltr.'.lincltt'ng trlur.lrincn'
li:r(1{)n. l)xrl ()l lhr A\iirli(xr lntlrrstr-ics ()l'
(lhinir (,\\ l(l) in Niulii!rlt, .liilngsu
I'r'r,T incc: lrncl tlrr' OlLurgr'lrrrn (ius<,lin(
UnEirlr (i). Lt(1. in.Jilin l)rovincc. 'lhc

.li,r(11(n8 (;fi)ul). Llcnrll. llrs lur'(,(l \\'(rl.
:rrt,.l rrrs tltc thilrl l.rrur'.t lrt'r,rlutr.'r irr
(:hina in 199(). lticr th(. Qing(li (;r()ul)
rrnrl .liuling (;r()ul). li)g(rltcr, .lin( ltct1ll.
ChungrlrrrD. uIrcl .linun (Jingrli Pl1xltrrcrl
clrst to f Irillioi Suzuhi-Jlfili:lt(l lln)
tr rro c lt's in l$){r.

.Lrl):rn \ \'lrrtirhlr \l)l()r (:(). rrlso i: rrc-

ti\r irr (:hin:r. \':rrn:rhlr hlrr t\\'() (,r)l.airr(-li-

acil:iinE rrgacentcnl\ \\ itll .{\ l(-irl lllillcrl
a(nnl)lnics. lrntl sr.nts lr\ Jrr:l(ltis(r t()
the .lieLlu (ir{,ul) rn \\ u\i. .lrxtlg5u
l)rr rr rnc'c. .lieclu nt:rnttlttctult.s Ilrnr:rhlr s

9o(1. loo(1.lllr(l Ij5tc rttotol1rtlt rttrxl-
tls. unrl clt'rcl,,lTecl it\ ()\\n l)r()t(lt\l)c\
lirr thc ()l)tr. xr)(l l0l)(( s({x)trrs. \rrltxhr
:rlst, cstuhlislretl :rn cnAin( ioinl \(lrturt
rritlr tltr'.1r,It.lrt (;r(,lrl) lrl ( Itr,rtg,lirtu in
( )(1()lx.t l{)9..1 to Prrrlrrer. Ilrrgcr cngrDc.
lirr lriglr-cntl nx)L( ncr([ s.

'l.u\.ttt-lr,r.trl rtt, )t, )r('\, [, (1rr]tl).trti(,\
hlrre also lrrlicn lo llrc rrrlrirtIlrrrcL
'l lr()Lrgh KrrlrDgt:rr1.1 rrnrl S:rntrrng Incltrs-

In (;o.. l.t(1. initirrllv liccnsr.cl trcltnrrIrgr
:rn<l srrxrtcr cIsigns ltrrrrt lkrrtrllr srrcr':rl
clcc;t[.s rtgrr. lrotlt rontplrnics norl nlrn
ulirctur(, nlr)1(nI\1lcs Ilrsc.tl rrn lhcir o$rr
c|.'siuns Sircc lll( (,:[lV l()90s. lili\\Ir]
Ir.r. lr,.'r'n lr,1n]]I)(lilr\c ll].rnulir,'lullr]t
ccntcr li)r 51)((-li{)(\ s((r()tcrs Ilrirt ll,('
qxlxrrlcrl t(} (illinJ. ln(l(xrUsiJ Vi(1n:lnr.
,rrl(l l.ltlrl .\rtkl,.r'l'lr(' t\\. \1nll),lrtk\
Jnri(il)ir(c(l in tlrt, r'rlrlr l()()l)s lll:rt It(,i
tirts s,rtr r.rr.t lru.rl (,'rttcrtl r(rlttirt.-
rrrnts. \\lli(1r rrorr lrurt l)r(\(.nt!(l (.\-
lxrrr: ot tirllr ussctuhlcrl r lr{ rt( )rc\ cl('s lr}
(.llinu. (-( nr\r\ltr( nllt. K$angrung:rncl
Srrrrlrng csllrl)li\lr(\l rlrinl:rntl rcntLrrcs
in l9() r l(, rsst.nrlrlc tlrt,il st',xrtr.r-. lirr
llr( l)ll(: rrr,llk(l Nrlll [,(.rll\ r]l.l,rul.lr-
Iurc(l (1rnrlnnr(ntr

'lllc llrrgcsl lur()ptiln l)rcs(n(r. in lllc
(llrincsc nxrtorevclc industn is lt:rl\'s I'i
irggi(). \\l)i(l) hrts rt nu4rc<l i(,inl !(r'ltrrr('
irr l:r,'lr.ur. (;u:tng(ltntr.l l,r,r\ln(i, l,i.lr,t,.lx,

Itas u -5 Pcrecnt stlrkc in l)ilggi() l.\nlarn
Rrslr:rrr lkrtrrr.r'clc C(). l.td.. r l)ilfln!,r-
sltil) \\'itl) tllc PR(. s f()sli \l()l()r(\.1('
'Iltt' l'r:rKqr{' tcnlttrc lt.t. .l lllll.(xl .trrlrl

l)t(\luati()n cupllcit\. lrn(l nrunulu('trrr(r':'
i'i{)t c rrrrcl l.litc rrtr)lot sr'rxrltrs lrs Ncll
J:\ nr()Pc(I\ l')ixggi(). \\ hi( h cstrhlisht.tl
tllc i()irlt \'cntLlrc in Clrinu irr l}).r. hus

srrrcrsslullr nrlrkstcd its scrxrlcrs :rntl
nt()l)(.(ls. ()lhrr \\'cstcrn rttolrrrctclr'
(1)n)l)iuriris sucl) ls ll\l\\ ancl Hrtrlev
IXvi(l\()n Il()t(n C(). Ir:lrc n()t in\,csle(l
clirccrh in (:hinx. .lnd ilrr utrlikch l() l)c
irr[]ucnri:rl pxfli(ip.rnls in lirtrrr(' l)R(l nn)'
t( )rt'\'(lc se(1()r clclel()l)rttcnts.

R [ (; (r LATo RY a ()A D B t,() (: K s

Tlrr,rrgh nrrrt,rrc\,t lc Procltrction hlrs
rrccclcrlrtccl ,rpi(lh in tllt last clccrrr.lc, li
, t'rtrrn! li,.'s lt tl .lr'rtirtg r('\tri\'tl('rr\
tllrc:rtcrt l() sklv sltlcs. cslrc,.iallt in trr
lrrtn .rrcrts. Il.rior (rtic' .trLlt rtr llciiirtF.
(;ulngzh()Ll. xo(l Shllnliltili rn.lintilin virt-
i(}trs licensir'rg restricli()ns k) rc(iu(r trxl''
l'i( (()ngesli()rr ln(l xir I)()lluli()n. rn(l
rr:rintrin r()xd srlct\'. In (;ulnu/ln)u. th(,
rntrni('ipill 8()\'errlll)en1 ltrts Plltcr'r.l :t
(ltr(,tx-xs l()\\ :ls -3.(x)() :ttr'<,rrling t(,
s(nrlc l(P{)n:\. rrs hisl) rl\ l(l.l)(I) u(.()rLl-
ing t() olllcl:\ {)n lllc nurnl{r ()l'rn()l()r-

tvtlt lir'r-rr:,r--s issttcrl cltclt \'(xr. l.r(r'n\-
ing .irrl r{lr(1 1,,.'rrlI turrrt,.lrrtui litr irr
(;u:lngrh()u. srrclr lrs rrxrrl nrirint(,nlrl((,
l:tret :rncl (lt.lrgcr'. l()t.ll Yf8 (|1)o

(:J.J-ti}-xl,rx)5l thc (r)st ()l il olol(n1\-
tlc ulrnc.. \\cnzlrou. Zll(ji:lrg I'l.()\in((.
rls() nlilirltxins r (l(k)til (nr rrurtotvcI li-
ccrrses. Zlrrrh:ri. (;uJng(l()nt l'r()\'ina('.
()ut,iglrl l)1i]5 rnol'tcls. rtt,rlorcr(lcr. anrl
sr'rxrlt.rs liorn ait! strccls. in lr!r :rlt(]rnl)t
to kccp pollrrtion lcrcls Iru. Antl in
SllrrnJ.all.i. \\ hcrc Shrrnghrri lik-()lror- r.'r-

ior s lrrelclcnti:rl (('atrtlcrtl, il l)('r-s()r'r ('iu')

pttrclmst':t Sh:trtgh:ti tik-(.h{ )r 100((
s.(x)l!,r lin roLrghl\ Y9.(10{) ($1.0u()} ;Ll :l
Irul Sl rrglrri lik-(]lr(r- ()utlc{. rln(l I)x|
Yll.(xn) (Sl.J.l-) ()n tllc sl)()t li)r r li
((n c. ..\ l)crs(nr lrrling rr non llk (.lrrrr
lrrrrncl. lros'cler'. nrLrst lir-rnlrlll rll)l)l\ li!r
onc trf thc. ()tllcNisc liruit(,(l nlrnll)cr of
rll()t()ic\'clc liccnscs. or lltt rrr'tc trrr tlte
l)lJ( k nlJrkct li)r .rt l(':lst \ l8-{loo
(:l.l-l).

\ft,Prrl. l.rtl Ill('r ,^\ rt \(1 ,r' r(\tn(.
lxnrs. ln Slrirr.qllxi. lirl c,r:rnrpl,.,. s:rlt.. ,,1'

rrr,'lrrrl:.-rrlrrlt,l,r n,,t r cr 
l 

t r r lr' , l I i r r' r .
li,.e nsts-hlttl l)r(n:'()lrrin{ trntil lx\l
\(.:rr Ilul conrpllrir-rts lrlr(,rrt nr()Pt.rl.
, l,rurrtr lrrrtrI l.ln(\ .rn(l,,,r]lrilnrllrls
to 1lrIIuturrr |rr),llpt&l thr Slr.rngh:ri gor-

ca|lrlrr)t ir'l .lulY 1990 t() l)ltn Dt()pcd
srr['s lrcginrring in .lirnuxn 199-. ()tllcr
citir's surlt ils \.rrriirrg. (iuxngzlx)u. xn(l
llrttlrti lirlIrrrc'rl suil. \l()l)c(l sulcs ()l'

sur'lr crrtnlrltnir's xs l'ixggi() h:ttc lrt'crt
lr:ucl lrit lrr tlri\ r(,\rri(ri()n. llul tl)c
rnoPc<l lrun lrlrs not srrlrstrrntilrllr lrllcctcd
s.tlt. rrt rrrr.rl ,lrc.li. ln \,'ull)(rn (.llinl.
slrcn r.'r,nsrrrl)t,rs t(.n(l t() pural)Jsc tll(,
lriglrcr-Plir t rl. lrighcr-cnrl s((xltcrs ()t
rr1(rt(,Il)ik(s tllxt (xn lr:lnspI'rl rrr{,rc
grxxls th:rrr ;r nx1x,rl. -.\rrcl nr:u'trrl:rclrrrcrs
lhllt lllrv( clir crsil it,tl iilt( ) n )l()r(\'(l!-s
.tttcl srrxrlet'. lt.trc lrcctt .ltttl.lrtl lrr,lt
ll)c ((!rt(nt)ic intl)x(l ()l tllis l)x[li(rrlJr
a('gulilli( nr.

l)c.Pit( thc signilic:rnt rcslri(1i(nls (nr

nr()l()r(f(l(\ in (llrir).!'s oLri{)r coestal
ritier. nrrlricipul iruth(nilics in rrosl of
(.lrin.r \ r,llr(.r lrx) ('iri(,\ \rrl) P()Ptrl.rril)tr.
crirtcrling I nrillion urc !rnlikcl) l() rc
slri(l rDr)l(,rc\'(l(, us(. lll l(,xsl in tlrL.
rrt(liLrrrt lr.r-rrt. In ((nrtrxst t() lh(, c()llstxl
citi(s. lllc ll]li()rit\ ol tlrcsc citiirs h!\'c
(\trrntcl\ trnrltlrlrvcloPctl trxrtsl)()rt.l-
ti(nl svstel]ls. l]Irkint nIrtor'1tlt,s cspr:-
cirrllt r.'onr't nir:nl.

S () t,tt c I N <i C(, M P(, N !: N T s

ln .rclclition t() (()r'rt(.n(linl1 rvitlr uscr
I('EUl.rlrr)rl\ .rn(l lr(1 rl\in! I((.. ti'r(iln
nnltorc\'('lc rnxk(.rs llr(t. Prorlrrction rc-
(lrirrl]rcnt\ In er'r cllirn l() (\r ) pr(xluc-
tion co\ls In(l lirstrr tlrc gr()$'th o[ tkr-
rrresli( cntcrl)ri:'c\. (-hinl s ( cnlrtl
g(^(rnnt(nl. ()\(r lh( ncxl J-i \cxfs.
Pl:rns rr irirt,th(.(urr(jnl l{) l)crlcnl l()ctl
.()nlcnt re(lLrirc|llcnt ()[ I)R(:-l)r()(hr(cd
rrtolorrtclr: () -0 l)cr('cnl xnd 9{) I)cracnt
lirl nrotolt'r'r'lc ('( )nr p{ )nclrls. Ahh()ugh tlle
rc(luircI]r(nl is r)()t rnli)ra((l .rs slri(tl\ :rs

sinrillrr rtrlt.s lirr lhe :nrttrrrrobilt. indrrstrr'.
rinuullt ;rll lirrcign nr,rlorctclc prrrlucrts
in (:hin.l l):r\(. s(1 up tllcir {)\\'n Lr)llll()-
n(nl j()inl \cnlur'r's ()r eonvinr.crl their
srrPPlicls to (\tlrl)lish r)l)crirli{ns in lhc
l,RC.

li.r.rLr.r'ol k rtr -lcr r'l rrt,rntrl:rr trrrrng
lc(lrt()l()gv rrrttl rt,sc:rIr.lr lrncl clt!clt;p-
trrrtt (llc\l)) c.tPulrilitics. llx)sl l)l{(: (k)-

nr(,sli( ({)nrl)orlcn1 sul)l)licrs lr(l ()lir\ls

H('n( rillh l)t)([r((. l):r!1s ()l l()\\(,1 (luxlitt
(,r s()l)hi:ti(rIir )D llr.rn li )rci.qn c()rnl)()-
rrcrrl\ .tllrlrlr('fs. ltLrt .r: tlrt rn(lu\ln in
(.lrinu shilis l() Lrr8lr. (1tirorr. Jncl m('rc
(l'l'ir lcrll l(,trr-i'tf.)kt' trtgrrtrr. r.tl,rr
{ )llll\ .rr( lrLt'lr t,, rr'lr inr inrlnn1. lionl
llr( ir li)r( igr) I)llrtnch ()r liccnsors lirr
strdr cntint.r ur)til lhc\ cr,l:ll)lish tlr!'ir
()\\n l()('.rl I)l.lnls. -\lrc;r(l\. ()liIls rrc lrlt
\\'itlr l(,$ xltcrnxli\cs l() o\'rrscxs 5uPl)li
(.r\ \\ ll(,n lll(,\ trlrgri(le tlrr., (lulrlit\ :rnd

l)( rli,r'rrl.ll1( a , rl tlt(ir P|r,rltrtts Fr ,r r liti.
(:tl ('()rnl)()n(nli\ ()t nc$' n)()l()f('\'( lc

@ lhc Chino Butincr5 n.viow ' \



No t,]ianstJomenwaiAveruc, Bc',in8 lCOm4, Clina Tel, (tl6 lO)6505 2266 Fax, ( to)65o5 3167/8

For nscnatxxrs, call yan travel cornrltant or USA u (inada toll-frEc I 8m 942 5050 lntcmet mShangn-t a com

o

r-ia

I

-^

I

a

C
'l I

tt rt

I

\
t

I

t'I

,-

III
(t

/
\

? re t-
/

I
a

/

't

I

aa

/

; -----*.-
--]lE-i

a

)-i 

-r
!

Vhere the world
conres together in Beiiing.

/"

Ohino \lbrtd I lolol

ru'E{NC(.)K'tBUAl .BLIJINC.GBU'(]IAN(IHUN.DALI,ANiUNr)r997r.flI'HAN(7rr.rU.HrrN(,K(rN(,.IAKAI{T .loTAKrNAS^L.U.riu^t,{IUMTUR. \



tocut

-

(lhi r t u's n ob rc_rc I e pu rls

ittdttsh'r is ltoisel h upgrulc its

technok4qr untl irttprot'e ils

afJicienc.r.

nror,lcls. inclucli rtg curlrru,. lols. clisli
lrr:rkts. cl]gin,.,s. ilr](l Ir.rnsll)issi()n s\i-
lcrn\. ()[\ls lcn(l l(, lnll)()ft Pr(xlu.ls
front.l:tprtr't, Korce, rtncl 'luis rrn.

I.cx(ling Chirr(s( rttolot t'r1c ntrtnttfltt -

Iur'(.r\ :tr(. lll!, :t(1i\(l\ IrF,ln)rit)).1 i,)lll
venlUrcs \\'itll (rnlllx)ncnt rnenttllttlLtl.t.rs
ln rrtr .l.rl'r.rrt unrl l.ri\urr. i,f .r11, ir\(,\lrnll
in cxislin!{ (()[lp()r1c11t i()int \'cnturcs
tlterttsclrcs. lkrnclJ's cngine i()inl \cn-
turt \\illl .lr.rlrlg. .rntl \'.rrrr.rlr.r's r.'ngrnt'

i()irrt \entrrrc rritlt .lirrt lrcrrg. .rrt nlrit.rl
cxantPles. iU:rnr ollter (rrnl)(nrcnts tin
oltlt'r rrr cttrrcnt nrorlels arc ulsrr
sottrtctl lirrrtt or'tc ol'lltc, rtrrrttcrrus fi,r-

cilln sul)l)licrs lhJl n()\\' lllr|c (.hilr.r ()l)-
elirlior]s. Ii)r (,\Jnrl)lc..liillirlg s(]u11cs ils
clrrlrtrretrrrs lr(nlr ils i()ir)t rentrrrt Nillt
.l:rpxrr's !liku,ri Il()llr (Jing(li :ur(l

lintlrr.,ng sotrrtc rlircctlr lroru \likrrnis
lrrl-r;tn Plrtnt:rs ucll ;rs lirrrrr Zhanjirrng
l)cni (.:rr-lrLrretor'(i).. r j()irrr \r'rrtLrrc l^--
l\\'u!n Cllin:r'\ l)()r)gti'ng (;r()rrl) :rn(l
lrtpuo s Kciltin (:r)rl). Zhirrriirng l)rli. l()-
(irt!,(l in (iurng(l()ng l'r()\'ir)c(,. is tlt(.
l.rrg('sl rtn(l ril()\t l('(l)n()[)!li(:lll\ x(l-
r lrrr,. c,l 'rrltPh,..r,'l-r.rllrrrnlr,rs rl tilri|l:r.
Pnrcltrt ing rn()r(, thJlr 5(x),(Xx) uilits ex(ll
\'(-ilr. Its ('Lrsl(nlrrrs inr ltrr.I tltt f]k (llror'.

lroslr.t n Iosti. untl llontl:t-\\'ulung
plunts

As rtx)r( ()LIIs tlt'rttlntl ltighc'r tltltl-
itr lntl l,*cr Priccs ttr:nr th(ir sul)Pli
ets. ;rDrl :rs rrxn'( (!nltp(n'tertt i()ir'lt \'cn
Irrr(5 c lcrgc. (lhinlr's ox)l()r(\'clc plrls
intlrrsln is I'xriscrl tr: trpgratlt' its tcclt
n()lrgr lnr.l iotProvc its ('lh(i(n.\. Ilut
l\(:ru\( r)l llr( tttorL'littr. P.rrt' l tlrU itt
rlustn s rcrtflrctrrring. it \\ill l)e s()n)e
lirnc l)cl( )rc u'orlrl-cluss. l:rrge-sc:rle
( ( , r r r 

I 
) r I r 1 ( ' r r I \ul)l)licrs crrr( r$(' rrt (.1)ln.r.

GAINTNG MoMENTTIM
'llte nrotortrrlc inrlusln sltoulcl cort-

ti,ru(,ils str'()ltg.Llr(Nvtlr in thc nexr lcrnt.
IJ.rrrrl,rn tt)rttlr.trr.rn)\ \\ jlll In(linl(\r.l
.lrlrl llr.ril.Ir(l- ( )trrrlric\ \illr (r'(r)(nl)i(

Lll( )!\ llt. I)( r ( irl,illr (l I )P. lrnrl rttotor\clc
, r\\ n(,rrllil: I\ru(,1): \llil:tr l(' (:l)it):l \-

l.I I)(I(('lll ()l lll( l'R(: 1,)o;rulutiotr
corrlc! or|n rlr()l()rav( l('s l)\ 10o0. irn(l
I{).() I)(t'(ctll l)\ 2oO5. lriltrslatirrt inl() i6
;Lrr(l I tti rrilli()rr Lrnitr, r(,sl)ecti\'( l).
\l()rc (l )r1s('11rli\ (i cslirlLllr's. h()\\c\(.r
Prrt rrrolorr-1r'lt, ()unt.rslrip lrt J.l l)cr-
(cnt ()l tllc l)()l)rrllti()n in .l(Ix) :rn(l ().9
in 1005.

Ii:tlltnt ing ProtlLrction r.rrpar illw itlt
rrrlrrkcl tlerurnd. Ixrcrinu yrrrc[rclion lrntl
(listril)uli()n costs. irttPrrn ing 1rr<xlrrct
rlrulitr. cnh:rncing l()(:rl Rsl) (ll):rl)ilities.
xn(l irlpr(^ ing irljcr s.rlcs ssrr iccs * ill
cert:linlv rcnllin:rt rhc trlr ol tlrt, lrgro<las
of ntrtioI ItluYcrs irr (]lrinlr's ,n()l()rc].le
llurkd in tllr,slrort to nrrtlirrnr tcrnt. l]te
$illingncss ol'nlrrst tilrcign firnrs l<: n n-
trl:t(Iur( nl()tr)ray(lcs tr:ing rkrrncstic:rllt
procltrr.r.,tl components shllrrltl tftrnsllte
into Irrrer prorluclion costs ancl. trlti-
rr:rtel\'. l(^\'cr Ptrrch:rst, prir'es lirr con-
st[)rers. (,lrinrr's rrtolorl-v<L nrlrkcrs likcll
$ ill h:rr e to iDll)lt)\ e lllcir (lcsign iln(l (lc
vck4rnrcnl (ill):rl)ilities. h()$evcr. l)(li)re
thev \\ill l\ ablr to cornpcte ellectircll
in the intcrnirli{rr:rl I])rrrkct \\'itll exp()rls
frorn.lrtPlrn unrl 'lais:rn. lrr lll( nlcxr'ltirnc.
(lhinr's nr(n('rc\'(l(. plrlutcls likclr sill
lltlrintxin tllcir lixrrs orr thc,tl_vnlrrnic tkr
rllr'\lr( rtl.lrk(l. t
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e Bottom
Line on Taxirg

Reorganrzations
A recent

regulation

ckrifiw PRC

taration oJ'

mergers.

reorganizatiotts,

and asset

harxfus

l,'l'cL'.1 I'L'clr rttttl lito litt

I lt.,r ttt,, c[,t.rrlt,',,1 ir]\c\llt)g irl llt( l'R(:. l;,rciUtr \r,rlltlI(\.r[(, I)Lrr\Urr)A (,\(,r'tl|,)rr,\,!
I plristi..rrc.l \tr.rtcl]iL']. irlrlu(ling nrrrgcrs. rli|isions. re( )q.lrrnizirl n );rs ()l-rrrrDrrshiP shurcs.

f{ i,,,.f Ir:rn.li'r\,'l ir.\(1. llrc l'lt(l Sl:rrc r\(l,ninistr:rlr()n ol. l':r\lti()n (Sl] ) rr.cnll\ rr'
I -L*1r,nrk Ll lr, tlr(5( Ll(\ cl( )l)n)cr'tls I)\ (lct:rilirrg lhc tltr u rrrst cltt,,'r'tc'rs ol str<'lt ltrnslr(1i(nts.
(ln \lj\' llt. l9()-. Sdl irsut'rl r l(1lrpr)riln'ci.(ulilr. (,r?r).V,r/i /it llt)t)-l .\t'.-l((,itt'lrlir[ -l). \\lri(ll
grnr,'rns tltt inr.rrntc tlrrutiort of r'cstrLr<lrrring trllnsilLli(nrs invrrlrir'tg lirlt igrr-invcslccl cntcrplisr.s
ll:ll'ls).rncl .rnein lirr,.,ign cnt({)r-iscs (Fl:\) r\s lireirn in\'(.\k)rs llir\c \t;r,1((l t() s(k nr()lc trrr-cl'
lcctivc r)lctltorls ()l-c()ns()li(l:rtinl lltriI, inlcrcsls in (;llinlr irr arLr'rrt \!'lrrs. (.irr'tlLrr lI I)r()\irlc\
llrrrclr-nctclcrl trrirllrnr'c [ct:rnling tlrt'leslrtiorr ()l FIIis u,xl(rg()ir)g rrsl[ualu[inu:r(1i\ili(s. r\ orilL'
i'knt( rD Sr\l s c(nrlinuing,:llirrr to lrr-ing tlrc (,lrir'rrs( lr\ l.tgin)c inti, (\nrli)rn)itv \\ith int( rirt i( rtill
tx\ l)rilctiaes. thc (lin'trllrr ul)l)uJrs l() l)rr^'i(lc rcstnrctur-ir1g lill-s srrrre ()l)l)(nlunitiu\ lo:rvrrirl tas'

shlrlr.s. Sinrillulr'. Ntcncver Possilrlc, tur-lrcc rcoqenizlrtiorls <:Ln lt userl instr.lrrl ()l'tir\illr(. lr:lns-
lc'r's ol a:'sr. ts.

lrllis. lr.trrrclirrg k) (:llirr:rs lt)91 lirrcign incoDrr-,t x (l'lT) lll$, intlrrck,c.tlrilr i{)inr vrnluI1..s, lifir-
itt,rl-li:rhilitl c(x)l)etlrti\( ()r' (r)ntrir('lu.tl i()int \(lrnrrcs ((.1\s). iln(l rrh,rllr litcign'r xr nccl entcr-
prir'(s (:irculxr ll lpPlics to l:llis :rPprorctl t() {)l)crxle xs sl()ck c(nDPlnicli. in lrrllitiorr to tlrc l:l l'
lJ\\'s lisl ()l l)u\in(\i' lirlrlls. l:unhcr. Sdl lus sl.rlc(l thirl Flls sul)ic('t lr) (:i(ul.rr -l :rlso inr lrrtlc, lirr.
cigrr IirrDs ()lx'tuting rs unlinritc(l-lill)illt\ (,1\'s lrn(l l)llnk l)lirnclrcs tlLrt r.nulruc in lrtrsintsr r4)cr':r-

1i()r'r\ in (llrinl.
'I'lrt (.intrl.rr. ultir.lr is tlkttivc li:r turrrlrlt rc.rrs l)(ginning in I(I)- (n-in (;rscs \\'ll( re lrl\ lrqrl-

nr(rnl\ ilPl)licd in l)ri(n'yc:u-s:rtflct tlrc trrs lrcalnronl li)r l()91 irn(l Ilter. l)('nrrils |clrorrctivc arlirrsl-
nrr'nt\ tl)lt ll_ftat tl)r currcrll:rntl lirttrre lx\ trc:lt,nrr1l ol lrn ljlll or l:ll. IIkrrc lhc Ci(trlrr's r(.lcJ\(.
lin-(.ign inrcskns lLrcl lo olrtlrin SAl grri(lxn(c an(l :r tJ\ rulinrr s'lrcn rrnclcnuking grrrrp rcrxqlrnizlr-
tions. I'ltr. l'll-Lrrr hil. to:trklrcss r1x'til'rcullr tlrc tl\lti(nr {r'su.lr trrn.ir(1i()n\ in (ihine. tltouglt
lltc llrrv ckr,.s rrrunclutr.'lrtx li\( ssrlr( nl (r1 I)r()l)cr'1\, trirnsli'rs. A li'r,r |tltrs ulicr tltc ['l'l lrr$'s rc.lcrrsr,,

S{l issrrtrl t\\'{) l)i(ccs ()f l(gisl:lti(nr (lxril\ing s(nnc tlr\Jti(nr i\suc\ rcllrtr.cl to rcorg:rrizlli(nr\. (,rrl
.\llui l..tll9t)Jl ,\i).l.j(.) ((lir( ulirr lJt)) acklresses thc tir\ lre.rt,r)cnl (,1 I:llls lhll ()l)crill( ils rl(xk (r)nr'

lrrltics. (,iar Shli lldu /19()1 .\'t) J//- l(lir( ullr 20-) l)r()\ i(lcs guirlru]cc lirr utlticling tlr-licc rcor
gilnizlrli(rts orr tlrc tlirnslcr ol crluil\ intrrcs{s lirr:r grrruP rc r rrg:Lniz:r tion-[i rr r'xlrrrPlt,. nroving rx-
isring I'lllr iot() r11 i,r|rstmt'nl lr(}lcling <rr0r1.)unt. (,irculur'1. lro\trcr'. is thc lirst l'licrc ol
lcgi.lilti(nl t() lrrltlrcss trrrnIrr..hcnsirclr tlrr.tas issucs tlul .lri\( in (rnrnc(ti()rr Nitlr |irri{)Lrs l\'l)r's r)l'
rc( n.qrnizilli( nts

lol0(,\ Prtk ruxlT,)Jifl xft (llA\ widr

l,n& qxudr(,t(\. lll, lo\L\rl ltrl.
\\ho h.L\ fth r:i.\l l)ll,rtn curlllrl!\

inr(\linil irr (ih inil silr(r Irl8{.

N tk nrluriLllnrB rntl,rr)l

lhe (lhirr Ihr\ir16\ (lfl rlr( lrtrltll i0

\m lldi \'\ li(, ll r\ iltnn,r
conrLrllrlrl il dr(1rntcr

g fhe Chlno Burlnerc Revlcw / \, r, ,tt\ t t ),\ ' ),1), t t't )'



ThoLrglt (iirtLrl;rr fl urklrcssts in-
\,rsl{ rr\" .ln(l .l{,LklroIlt'r.. iD Pt.rr'tirt
ru()st FIL:s ()l)criltc n()l llr\ sl()('k ((nttl)lr-

nies !\'ilh shurrs irn(l shlrrcll()l(lers l)ut
ther xs Chincsc lcg:rl cntitics \\'itll rcg-

islcrcd .iipitll, ()r cquitr. llcl(l l)v (:lri
ne\c an(l f()rcign invcslors. [lclcrenr'c
hcrc, ir ntuc[. l.) "rn\C\t(rrs .rrrrl t.,lrrrtv
intcrcsts. l)ut lllc pr()\ istrns ilrt' Jl\() ll)-
plicublc ur sttrklrolclcrs enrl strx k

Tlre l)usi( prcn)isc ()l (.ir(ulrr -1. -thc

c()ntinuit\ tlre()n. h()l(ls tlr:ll. \ul)jc(] t(l
.(,n:rin linliluti()ns. llle tu\ irltril)utr\ ()l

Prc-re()rgxnizilti()n rntcrPriscr iuc ailrric(l
()\'(r l() lhc p()sl r(.()rgxt'tiTxti(rt (ntrr-
prises. Ahh()ugh n()t c\pli(ill\ \lJrc(I. il
the re()rgrni/.!ti()n is citltcr lt otcrgcr or u

(li\isi()n. tlle.()ntinLrit\ thc{)n' i\ :rls() ul)
plicalllc to tltc inrcslors. $lto \ ill n,rt lt'
tirxe(l ()n tllc c\al)rng( ()l inlcru\ls. l'n-
lirnunetelr. Ihc c(nrlirluill llrc()n (l()(s

n()l pcrl:rin l() in\'cst()rs inr()l\e(l in c(l-
uit\.rnlcrcsl rc{)qlirnizxli( )r1s.'l hc l:tilrrrc
t() treit r re( )ryxniz:lti( nr ()l c(lr.rt\ irrlcr-
c\t\ ll\ ir lil\ ti(( lllln\il(li(,rl ,irr Il)( lr)-

!csl()rs is irlc(Dsistcnl \\'illr lllc trcxlnr(nl
()f l'lEs in the s.lrl)c lrirnsir('tii)r)s. 'll)('
c(nllinuin' thcory ulso rkrs not uPpll to
xsset lrllnsfcrs lTccerrsc. a<rrrrdinH to (lir-
(\llrr 71. lhc trxnsli'rrt irr sttrlr rt tus,.'
lrrs a lrasis in lltc lrsscts lrllnslcrrc(l
c(lual t() tlrc tlanslcr l)ric(,:rnd llrc t([rs-
ferofs gahs llrc tlrrlrl)le

xvilil:ll)l('t() Irll:s irt (rrtlin l()(ltti()n5 ()r

rrrmltrcting ((rlxin I\pcs ()l'husinesr' (-
lir ilics. li)r irlslx,l(c. in(()rnc t.t\ rlltes
xr('rc(lu('('(l t() l5 prrccnt tilr l'ltis lo-
cetc<l in urrl of thc lirc Spccirl Ecrr-
n(),ni( Z()nc5. llut il tl)r tux lrolitler
Irrols (r'llrc tlx lirtr\ ()l tltr trrnsti'nrrs
xrc (lillcrrnl. (,ir(ulx[ -l re(luires Ihc
lrxnslc[cc l() r((()unr lirr rlrcsc <liffi'r-
cnr'r'. .r'l:.rr.ttclr'-t.rilr lrtrsittcss trnit
nrust c(rntinur t() cul(Lllxlc i(s in(()nrc tll\
liuhilin ort u stund-rtlrnc busis :tlicr thc
nttrgrr

l:or cxunrplc. Irlli A lrxl fl[: tl. in thc
rlrlrc llrsincss in tlrc sanrc (it\. ntcrgc
int() l:ll (.. t() (1nIIX'tc l)(tlcr in lhc nr:tr-
L('ll1l.r(c .\l ll)r' li|]r( llr( 1.,|l]n.rnr(\
,)lc,l'qe. A is irr iti' Iirst vcrlr ol' l tltx holi-
(lir\. l)ul ll lr:rr lrlrs.rclr' c\llirusrc(l its trl\
Irolirl;rr. SrrPPrsc A g(ncrJtcr. Yl{x) xn(l
Il gr.rrt'flrtr. YIrxl() r)l t.lsill)l('in(r,llre in
lllc firsl veirr xlirr thc nrergcr. As Yl{)o
irrcrlttc q ill l)c (xclltpt liorn trx bccltusc
()l lhc .()ntinuinB tur lrolidul. but Ils
Y1.000 in(r)rnr \ill llc lirllr tx\ill)lc. Il
tlrc l)tr\ir1(ss unih ntxinlirin i\(l)ilriltc lrc-
(l,urltrnA lxx,k\. lllc l.r\.rl)l( inrr,trtc is

hlrst'cl r:n thr xclull nuntl)!'rs r)l cl(h
lrDsint.rs rrnrt. t )rltt.n\,r\(.. il'(: lll:lil]t.ri \
ollr, rrrrt.stt ll Irlrks .lx(rl'ii'r:rti{,\
nlty l)(,usc(l t() irl)l)(,rli(nr lhc in(r)ntc
l[]nnr! lh(' lrtrsinr,ss rrrtils. Acccl'ltlble r'lt-

li()\ \\'()trld in<1udc the rirti() ()[ i\ ()r l]s
te|cnuc. c()sl. (xl)ilxl. ()r cntpl()vccri t()
lhc t()trl rc\'cnue. c()st. cllpit:rl. r)r cnr'
pl rvers of I'lE (i.
! Tax loss€s China s inconrc t;rx l:rs
providts for e lir c-r'tltr lo:s cltrnlirr-
rr'.rrtl urtrl n,: lo*r ttrrnlr.rck Iltrt is.
losscs mlr\'olliel profits ol the slrnre cn-
tit\ ti)r up to Iic vcurs uller thc rc:tr thc
Lrss sas in<.urecl. lrrrt cunnot lx utilizc(l
to offset profits eJrned in pre\i()us
\(.rr'\ A\ \\illr tlrr lr,'lirllrrr lln\l tJ\ ilr
cenli\cs. Cir(ullr -l alkr$s tltc rttcrgc<l

c(nl)pi.lr'lI k) ulilizc thc lrss crun lirnr lrnl
ol thc rrrnsllrring FIE\. sul)ic('l t() llr(.
silnle restri(li()ns-lhc l()s\cs nrLr\l l)c
ulilizcd l)\' lllc l)usincss .l(livilies lll:lt
,'rigin.rllr rlrrrrlilir',1 lrrl tltc intcrttirr'.
Lrrs.t's l'nrrtt nnc lrtrsirtr'ss trrtit ,,r:rttrvrlt'
rrr.r) , 'll.\rl rn(1)rrr( lrl,rrr .ln(llh( r l)lr\r-
ness rctivil]'(r'Lrnit thxt l)xs il higl)('r tilli

TAx-FREE MERGaas
l\'lergers i11 (lhinx in(lLr(le nc\\-estrl)-

lislrntr:nt.,,r "tltsr,,ltttt,,tr." rrcrlicrs. rrl
\llricll lt\r) cxislinH rntiti(s j()ilr r() fi)rnl
x ne\\'entit)'i xncl rl)s(rrPti()n. ()r "c()nti

nLlit\'.' ll]ergcrs, \\'ltcrrl)] (n1c c\isling
cnlily is olergcd int() xn(,tllrr r\isling
en(iI\. t nclcr eithcl s<cnurir:. li<1ttir.lu-

ti()fl-in \\'11i( h :l ('()r)ll)l[]\' n)usl l)(
clercgistcrr(l lrn(l lcr,ninlrtc(l-is n()l rr'-
qLrirctl. Altltough n{)l c\l)li(itl\ stxtc(l.
ntcrgers urt trx-licr trlrn:'1r(ti()ni \\'itll
re\p('( t tr) lx,th Irll:\.lt](l llr\'(':t,,r\ llr
FIEs.

(liralllxr -l t'larrfics lr nurrrlx.r ol isstrcs

r(,lxtrng t,, lll( lll\.rtl,ll ,,1 rrrr'rlitr.. rrt-

cltrtling:
I Tax holtdays and other tax Incen-
tives If l p(}st-nrcrg(r l:lli nl(cts (cnrin
critcria lirr l)R(: lJ\ h()li(Lrvs ()[:,1)((irl
tn\ incenti\c\. it is rligihlc lirr thc uncx-
pirccl tur lrolir|rrs Jn(l in(rnti\(\ ()l llr('
trensfi,rors. li)r r\ilI]lplc. l,R(. Ill\ lnri-
(lilvr' l)eginnirll.l tirrrn tlt( lir:t Irroht u.rk-
inll \'(:lr. un(lrr (-hinr's l'l l' lrtrr. .tlLrrr
in(\)nlc-l:r\ cxcnlpti(n)s lir I lclrls unrl
i0 pcrccnt tir\ rc(lu(ti()ns irl \cirri J-i
[rrr pr<xlut lion-li rctrscLl |l[]s {tl)(}uglr n()l
FLs) \\illl ()l)(tlrIion 1rt.riotls rrl ut le.rst
ll) r'curs. Rtcltrccrl lr\ ailtc\ xls() ilrc

Reduce the Rist<s
and Raise the Rewards

I nvestment Opportunities;
Entry, Expansion, and Distribution Stratelfes

r Reliable, insighffin information resources

r Dedicated joint-venture subsidiary in Beiiing
r Iidensive government and pri\ate "guanxi" nehruork

To find out more, calt (714) 54(Xr888
(t (t LJ

\,

llrc Chlnc Burlncrc lcvicw / \,rr),l|t l),.,,11\) ttt) @

A posl-mrga' FIE catt be

eligible J.or the utrc.t\ired klt

holirk.rs oJ' the hun.\'Jerors, in

ce,llifi cqses.

(i tt () t' l, l:(:.

l5l Kalmus Drive, Suite K-2, Costa Mesa, CA' tlSA 02626

Mfiine Pigeaud r Fax (714) 54G81115 r Email: mpigeaud@ccugmup.com
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-Elccrricity iri vital t(, Amcrica's productivc cconom)'. And to thc qutlitY of our [ives.

For lighting, hcating, cooling. clcaning, manufacturing and problcnr solvinB. no other countr!
produces clectric powcr that is as reliablc and afli)rdable.

We're ABII. an cngincering and manufacturing company u'hosc r<xrts in Amcrica go

back l-i6 ycars. Ii)da)'. we are \,rrrldwide lcadcrs in electric p()wcr gencmri{)n, trJnsmissi()n,

distribution and industrial applicati(ns.
Wc xre ren()wned for ()rlr conrmitment to tcchnol()gical innovation,

orlr contriburi()n to internati()nal tmde and for orrr aclticvcments protccting
thc cnvironmcnt-

ABB is a $5.j billion compan) emplo)inlt 22.Oo0 peoplc in
f()rt)-one states. And though u,e're proud of the jobs we crcatc.

there's sonrething thxt makes us evcn pnrudcr
Ilccausc wc help creatc ovcr a third of our nation's

electricity. evcry day, we hclp powcr the biggest enginc
thc world has ever kn<>wn: thc American ec()nomy.



'lb ntinimi:e lu.t' cosls of.a

reorgun izntion, fut.t/ta.f crs should

carefilll.t' select lhe.lirm oJ' a

lruttsttcliott,

t:llt, llul ()nac lltc Irsse: trrr' rccrrtcre<I,
tlrcr :rrU l:rsrtl'lt' :rt tlrL' lri6lrt'r t.r\ rrL( io
thc sunrc lctr in \\'hi(h thc |rsses arc

li{n'c\irmplc. }-ll: l) irn(l l:lt: [: Dr.-r!le

i,rt() J llc\\' Flll Ir. trhith rrlilintilins scp:l-
r,rtt, lr,x,k. .rl'Lt r tlrc rrrurgr:r' lirl tltt lrr.r.
ncss Drtr'iotrslv cortcltrrrrcl l>r I) ancl ll.
l) hirs il l()ss curniirn\,urrl (, Ylo0:rnd is

clrAil,lL li,r l li l'r(r((n( lJ\ |lrt( irt I
sl)e(i:rl llc()n(n)ri( Zooc. ll is sLrl)ject to:r
30 l)crccrlt tirx [ltc li)r tl](, lirst t\\'()
vurrs aiier tlre nrergel. thc tirx paval)lc
lrt l: is cllcul:rterl :rs illr.rstr':rtecl tscc
l:ll)lc). ln this cxuItPlc. lh( Yl(x) l()sr
r'lrrn'lirnvlrrl lrs rrcll :rs thc Lxs ol YlO
gcnct'.ttcrl l)\' I) (,ll\(l L \ ,rr((),rr( irr
\c.lr l, l)ut hxh lrrc lccrrPtLrr<l-subjcct
t,, t.r\.rli,,tr in tll(. J{r I)(R(nt l)J.kct in
\-eur'2. \\'hcn l) nl:lk(,s il J)r(){il {)l Yl50.
\()lll)lv. thc recaPlrrtc ol lrsscs orrlv cle-
lc$ tllcr thrn r'eclrccs thc tirx. ()\-L'r{ll.

tlris is nrcrcl\ :r lintirlg (lilli'rcn(c xn(l
lllc tr)lul tir\ peirl ovcr tirnt. sorrld llc
,.r1rrul to thc lrrnourtl oI lll\ l) xn(l Il
uould prl if tltct r-clxrrrccl :cpltr:ttelr'-
rrnlcsr thc krss gcncr:rtrng cnlil\ is tcr-
lttirrirtc(l ()r li(ltri(lilc(l l)cli)rc il llcc(nnrs
profit.rlrle.

'llre restri(1i()ns tir- .rll)l\ing lrrx lx)li-
r.lurs. rechrcecl l:l\ r-illr..s. iln(l Lrss crm.
li)n\lr(ls xflcr.l nrcrgrr tlrrs nl:lkc it dit_-

lirrrll-il n()t inrlx rssiblc-li rr thc rtrergcrl
(()l]ll)irn\ t() :hlrrc llrt tlrx illtrilnltss ()l il:
l\rsincss lr(livrtic\ ()r ur)it5.

I Amortlzation and depreclation Tlre
(lirrrlur also rc(lLrir(:i lhirl cenlin lux lcl-
t,r.lrrrr'111. l)(' rrr:r(l( t(, lx l\ LlcPrr', r:rtiort

iln(l lll]]t11iz:lli(r'l ()l xss(ls. Iin Cllincsc
irc(()unlin1r l)rrrl){ )sc\. th(. rrnrlcrlVing es-
.Llr irr\,,1\c(l in.rrtr trl:r',,1 rc.lRl(lurirll.t

rnlrst l\'[c\llued r(c()r(ling t() lhc PRC

lr(({)unling lx\\' :lnd vrhr:rli()n c\perls.
(.irculxr - I s c(nltinuit| thc(,n. lr( )\\ c|cr.
r.Ir<'. rtot Irtrrnrl ll)i\ )l('p-ul) in tlrt'lr.t.r-
lirr l:l\ I)urp()ses. Instex(1. (lircLrlar -l
I)r()\'i(ics t\\'() oleth()ds l)\' rvlrir'h l:lEs
clrn :rcljrrsl lr<xrk clcprcriution iln(l xnt(n-
lirlrli(nr lin-t1lli purp()scs: {)n lrn rr'isct-l)\.
lrrst,t lr:rris: ol an rrr'errll x(liuslrttcnt
nrctlrrxl. rvhich ret'orcls rrver r l{)-\'cJr

l)eri()(l onc-tcn(h oI tltc orcrull <lillir-
cnr.r llttnren lhe net r(\ isc(l r:llu(s rl_-

l('r llr( rr'sIl(('tllrinS :ln(l llle rlct l]ist,rri.
cul lalues o[' irll asscts hctirre the
tIirns:lctir)n.'lhe ltx:rl tix hLrrc:[r nrtrst
xpl)r(^c thc xdiustn]enl rnetlrrrl thc trr-
1':lvcr lck4rts. ilrxl thr J(liuslnr(nl (xlcu-
liltir)n\ n]trst It sulrlrittcr.l \\llll tl]c ill'r-
rlUtl til]i rctLll|1. (,ircul:rr -l (l()(s r()t
sllrk.. lurNc|cr. rh:rl r.'ritcria the kt:rl tls
lTrrrc.rrr rrrll ,rPPlr in rrPlrrorrng rr P.lnx-
rrllrr rnetlxrl.

Sincc tlrc ovc'rall tilxirl)lc iDc(nrle ()l
Illc rDtrgc(l trrmpanr $ill l)c irli(({ed l),y

lllc rn('th()(l sclcr.lecl. tlrc l:r\l)ilver
slrl)uld lrnlh'zc thc ({rrnl)irn\"\ aurrcDl
tJ\ Ix)\ili(nt lo clelcrrrtir'tc ll)( nn)rc lxn-
tlirr:rl rrtrtlt,xl. I n(l(r II)( rroPltntcrrtrng
rrrlcs tirr tlre FIT l:r\\. tlrc tllre( (rtc-
g()rics ()l rlcl)rccixli(D prri()(ls in (ihinx
ilrL' .ll) )'clrs tirr prcotiscs, lrr.riklings. lncl
slr'lraluresr l0 Vealrs li)r trxins. ships. rnx-
t lrincn'. lnrl prrrlrrction lrlrriPrtrc|rt: ltncl
5 r'cars lirr rnrlns ol trunsp()rllrti()tr ()ther

lll:ln trxills uncl sltips. ar *cll us uppli-
lrnr.e.. tr xrls. lnd tirniturt

\\ llr(ll Jdiuslnl.,nl rr)cth(xl i\ n)()r(] l.F
\r,r.rl)l( l(r ;r t:l\l).lrcr rklrtnrl.,,n trtrr-
0tt: l.tit.,rs. .1. illu.I|:rts(l rn (lr(' li,ll,,\\inX
c\Inrl)lc. Supp()se lhal post-lrcrgcr flll
A hlrs ls its onh,ilssct a livc-rcar-olcl
lrtrilcling uith no rcsitluul virluu. l,r c(m-
n(\1i',n \\'rlh llrc rrrsrA('r. l,,r .rLrinr,)linB

I)url)()s(s. ll)s lrr.rilclinH is rcrllued :rnd
il:' \\r)nll in('rcxs('s l)r'Y9lx). \\'ll(n A.xl-
(ulirl(:. thc :tnnrr:rl clcplcci;rtirrn on tltc
lrtrikling, uc<rrrcling t<) the l)l{(. !rc(r)rrnt-
irtF lrr.r(trr(.. A \rrtrlcl .rLltl lr)(ro l,r il\
busis in tltc lrr.rilcling uncl (l(I)rc(iulc thc
Y9(10 ovrr tlle rcmrining lilc ol the
lrrriklinr. slticlt is l5 \'e:lrs. lltc rncrcuse
i,) l)(x)k (lcprr'.ilti()n \\r)ul(l i)L \'6{) t)er

\cilr (f9{)(} l5-Y(){)). H(xYCvcr. li)r lir\
I)urlr.,:'(\. Ilr\ inr.'r(.t't' in tlt'Prc, ilti,,tt is

not rrlkrlc<l.
.\.sr.trtrc ljlF..\ ltr:..t tot.tl Irook rr-

c(nnc ()l Yf(l (lurirlg its first |citr. $lliclr
is thc slxtling point fi)I tlrr tux lrljrrst-
nrcnl. l n(lrr (ii(ulirr ll. A olusl citllcr
t'lrrrrsc tltt, lrssct-b\r:rssct ntsllr()(1. \\ hi(1r
srrrrltl retlrrirc lhc c(nnpxnv to achl hltk
lhc xcl(liti(nr:rl lrtxrk deprcciation r;f Y(rt)

l() thc Y-l). rc\ulting in r lx\xl)lc in((nrlc
oi YlJ0: or rickrpt the orcr:rll acljustnrcnt
orclho(1, \\'hi(h rr'ould rc<1r,tirc lclcling
Y90 (Y900 l0=Y90) to the Yro. rcsulting
in rt uxlblt inrrnlre ()f Y16(1.

'lht o1'ltion xn FIE ch(x)ses \\'ill clr-

Ir.ttrl ,,tt rt. rtrrrcDl I)tl\lr)(\\ olrjuritt^
lnd lll\ I)()sili(n1. ln lhc lrrrviotrs csrrnr-
plc. if lill: r\ hus tas holiclavs rrr krrs r':rr'-

n tirnrurcls !\xil:rl)lc. ir srtrkl Prol.talrlr
prelcr to r.rsc thc ovcnrll lldiustnrrnt
orctlx)(l sin(r tllis $'()uld n]lrxinrizc t.r\-
elrc in(\nr)c. ll Fll A is Lrnrlcr lll('ser:re
rrrltclilions cx(epl thal ils l)uil(ling I)xs ir

rcrulining uscftrl litc ol lcss thun lo
|eilrs. lll( (()rDl):lnv nu\' ah(xx'e lhe :u'-
sct-l)r'-x:rsrl rnctlx)d. If. h()\\(1\ct lril lil[]
h:rs :r Lrng list ()f isscts. tlrc ()\'crilll rd'
lLl\lrrl(nl )(1h(,(l \.lre\ th( lil\l).r\,(r liot(
in (1)nll)xris( )n rl'ith the :rssct-lrt'-lrsset
oretlx )d.

TAx-!-REE DrvrsroNs
l()r'cign in\'(st()rs also can Ixrk tr) (]ir-

culxr -l fi)r clJrillcrti()ns on hrxv divi-
ii()ns. nr)t iusl n)ergcrs. lrre t:rxcci in
(lhina. t-ikc rllcrtcrs, ditisirms Ll() n()t rc-
quir( Iiqui(hli(D. And llthouglr (iircullr
-| chr(s tt,,t \t.rt( s,) (\nli(ill). (lrr ti.ion\
ilpplracntly:rrc intendecl t() l)r (ll\-Ircc
lr:[]\J(ti n. ri,r I:,,tlr tlrc,Fllr'.rrrrl tlrc in
\'esn r's in lllr lrlEs

I \vr) ttl)(\ ol tlir isron. urc P,rsstlrlc in
CIliilil: nc\\-cslrl,ishnlent rnd sl)in-()ll'
(li\isi(n\. In il nr\\'-est:ll)lislln)(,rlt (livi'
sion. tltc rrriginrl l'lE is clissolrccl .tncl
l\\rr ')r t(,r(,r)r,\\ l-lE: (.ltn ()n llk. lnt\F
nc\\ I)r(\iotr\l\ ri,rtrlu.'rrrl llr tltt ,,riSr

n.rl l'l[. ln Il]r'sl)rn,,ll ,lrvrsi(,n. Ilr(',rfilt-
inill l'lll ((nrlilrucs to cxist uhilt pan rrl
il is s(l)rlirlc(l int() ()ilc ()r or()r( Dc\\'
F-l[:s. 

-ll)c 
I){ ,\l-(li\ isi( )n FII]s inl)(ri1 tlre

rcccirublc' lnrl liahilities r)l lllc l)rc-(li\i
si(nr I:lli l)Lrr\uilnl k) thr irgrccrncnt l)t-
l\\'ccn tl)( l)lni(s. Tl)e agrctntcnl also
(lcl(flllin(.\ tlrc :ln)()Lrnt ()f thc tlrr krss
ulrrvf()r$'rlr(l l)()rnc l)) cllcll l)()sl-(livi-
sir,rr Ill: .\s itrllrc r.t.c ,,l .t ttrcmc'r. irt lt
(lirisi(nr ()l citll(]r l\l)e. tllc l)lu,is ()l'lrsscts

ol tltc pl+tlir isron I:lE is clrrir.tl olcr to
tlrr. rrcrr lllj. Jn(l tlrs lxx,k l,'.lJ\.r(liu\l
ntcrtt ()l (l(l)rc(ialli()rl ()r ilrlt()niz!ti()r) (){.!

cLrrs rlLrring prrl)irrllti{)n ()l' thc ilnnual
tll\ rctunr.'lil\ irx'cnlivc\ lrncl hrrlirllns

'l \llr r

( :.\r ( r t-(l't\(,'l'ltli t',\\ r!.\t.\lr.r,,rl:f Lt I:ll.;\ !tt:R(.t,

l,tIt tr
( \ ur rr(,r.R xr r\\r r,N

ljllis I).\\r) [)
l r\tl
l)

llrrr
tl

ln(rnDri \car 2 li.
S()t R( Ii: 'ir, \\. r. 1...-
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TAxABLE ()wNlitsltlP
RE()R(;AN IZA',t t()NS

A r({)rgirniz:rti(}n ()l ((luit\ irt(ercsls i\
lrIorrcllr clelin((l ir] tlr( (lirculrl. il\:l
t'lr;tnge of ilrvc\l()r\ in :rn Flll or l
ahllng(' i,) th( Jnli)lrnl or r:lli() {)l c(ltrl\,
intcrc\l\ ()\\'n(cl lrt tlre invcstors ol tlrc
l'l[. Su(h trxrlsli'rs in(llr(l( llx)sc {)l ((l-
uit\' inl(,rcsts, surlr irs \\'hcn rn invcsl(n'
in iln lrl!: trirnslirs :rll or u lrrnion ol lris
(), lrcr intrrest t() ()lhcrs: in lhc a:r( ()l'

st(x'k ((nnpxnicr. in.fuxsing (apitirl l)\
i.nring .lr r I to rtcrr sltrrrr'ltirlLh r.: ol rn-

( r(.1\fl)g r r igrn.ll , rr rr( \\ rrl\'( slor\ r('8r\
t('rc(l citpitltl.

\\'l1cn lln inv(.st{)r t|lrnslcr his rrr lrr.r
c(lLlil\ intcrcsl in lrD lrlll. Ihc invcst()r
\\'ill rc.()gnize glin ()r l()ss {m lhe ttrni-
lr..r. llti:' rrrlc xls() irplrirs \\'l)r'n xn l'lll
( )l)( r'irtinll l\ lr strx'k tl)nrPlrn| lr:rnsli'rs
its l:(luit\ irltcr(r'l irt rr sLtbsirliltrr.'lltr'
l.lilirr or l()ss (nl llirn\liTs ()l- e(lril\ irllcr-
(st is llrc cliftlrun.( l^-l\\LCn thc lrirn]lcr
I)rRi' ,rn(l llr( ,,t,r*in.rl rrhl ol'llr( c(lurl\
rrll(r(\(. fll( (,,\l i. Ilr(.lr)lr,trnl Illr' lrl.

rcst(n ..tuirlh' prritl lirf tlrt' initiill iD\(st
nrcnts (n llrc inl(r(.\ls (\\hsn Pur(1)irsc(l

(,lirculur 20/ .qir'$ l:lk und l-'Es

i\me rclief rugdt'tlittg lrunsJat; ol

cquil.t' iill?r|tls iil,qruul)

t'cot'gltl ti:,4lion.

lirrrtt anotltcl lx rs( )rr ) l ltr trxnslcr ln iar'

clrn lllkc Ihc tirnr rrl r.lrslr (n'()tlt,r p11)l).
(n\'. Circulirr -l .pCLif)r.lllr stllts Illll
si|r(c in\(st()r\'r(.lllir(\l rurnin.r.ls ( )r' ir l''
Icr"t:rx lirn<ls utn l:rxt'tl Ir'lirrc tlrt rrrr-
llilnizrrli(rt. tlr(\ \\ill rn)t lx inclLrrlc<l in
tlr( tr.rnsfer Prir't. 'llrrrs. lhc (;ir.ulxr ptu-
vcnls (l()Lllrc lx\Jli(nr.

Alicr rL trunslil ol o$rrcrshil>. ertrh lrlfi
is trelrtcrl ls x a()rllinuirti()lr ol thc originlrl
(rtl(rl)risL'. .\' .r r,..trlt. lll( ,n'itirl.rl l.r\ irl-
(cnlrvr\ \\'ill rr'rr).lin in l)lirc( ltr'ttl tltr t:tr
Irss <'rrrnlirnrurcl tlrrt lr lttilizctl ll tlrc
Rrrrgunizcd l:lli \\ itl)ir) Il)( r(.rnirin,ng (:lr'
nlirnrarcl prrirrl. Iltr' l1\ lrrirlr)lcnt ol
tllc l)lrsis ()l lrsscts iirr ri-.Pfl:cilrtion lrntl
ths rt,lrt,icl lrrxrk to-lrrt il(lirrslnrent li)f (lr-

I)rccirrli()n llr( tlr( \ill]rc rrs th()s( lr)r
r)r(ftlcrs. un(l('r (]ir((rl.ll -l rulcs.

x lxx ln )liclx\'. $itll
tlrrttion.

'll I PCr(C,tt lll\ r(

The Beijing Economic-Technol 0grGa I Development Area TBIIAI

For more information,
including a videor

contact without obligation :

fohn Y. ZhanglPaul W Shi
Invcstrncnt & Prorrrotion. BDA
#-l \\'.rnvu.rn Stltct. li l):\
llci jirtg l(XX)76. l'l(t
Ii l ll( l0 r Tss 1109 , 6;8ll l l0;
l .rr: ti6 11) 6itiS ll l0 ' 6iSlt I I lti
http:/ls's,.sczo. gor'.cn

f)orrrrld W Vollmer. Prcsitlent
Bciiirrg Dcvcloprrrcrrt Arc.r (L SA). In(-
\\i.1\lrirrqt)n trlrrtLr.tl li,uer. SLritc llli0
ll0l .irl .{rc, s(rrl(. \U\ 9Sl0l t s,\
Ii.l: 106 6ll 6i:0
lr.r\: 106 6ll 65:l

fhe Chiro Bu3lnca. Rovicw / \ t',tt\ ) t)",l)tt|t ttt)

lurt llso hrntlktl in ir !nirnn(r similirr lr)
nl('l,q('ff,

()r)e arer lhrt rttiglrt lr grxrl ncss lirr-

l:llls in srtch airscs is lltrrl ll)c Dr$'crrlcr-
l)riscs url)'l)C cligilrlc li)l. tx\ h()li(lx\':,
tlLrl $crc nol :rvlrillrlrk l() tltc (n'iginill
(irrtlr:rnr. \ulri((I Ir,.lll rr]rl)(,fl:rnl \lll)u-
lirti()n: tll( stancllrrrl i-rt.:rr tux lrrrlicLrr
(rrnrler s'lritlt tl)c l'll: (ni{)\'s lexrs l-f
llrr lrec, ltncl \'clrs .-l-5 rt il 50 I)crccrtl
liltc) is (lccnl(.(l to lt:rtc lrcgrrn in tlrr.'

lint Proht-nlrking yt,ur ()l lllc /)/(-(//r'l-
il(r/ Iilll. l'lrus, il' llr( (r'iginxl .(nrl).rny
rvus not cligihlc lirr l tur holitlal. llrt
lh( nc\\ rl'ltitics :rrc cligilrlr tirr strtlr
lrcxtrllcill. llrc\ Lilrl t]1l{)\' \\'llillc\'!-r tcflrl
r'rnltins of thr holirlur

lirl cx:rnrPlc. sLrpPrrsc l:lh A is clis
soIt.tl uncl Fllis l'] urtrl (i rrc tllc n('\\'
cntilics creilte(l l)\, r (livisi()n. A rlicl not
<1Lr:rlilv lirr an)' tux lrolich)'s. Hrxvctcr',
.rlir'r r'sP.tn,lrn6 rt. lrtt.rnr'r. \((rl)r I(, rn-

t'ltrcle ;rrrrLrctir'<, .l(lititi(s (sucll us rllln-
tlli!(lurirlg). ll olc(ls ll)( (ritcri:r l(n' J

l'iv('\'(ll lirx ltolirlll. l'll: r\ lrild l)('(n
Pr,'!it.rlrlt' li'r I \ (.rr\ l\( l( nL' tlr,.' .lrr rsi,'rt
Sincc. acurrding l() (;irt'ul:lr -1. th. fi\e-
y,cul tex holi,-lur pcriorl is rlcenrtrl to
llrrt, trrrnnrcncetl in tlrt lirst proiit:rlrle
\cilr ()l A. ll lill cnl,l rrnlr I\\'() \'erlrs ()l'

"(h,tr 130 lctdiult clt f)ttnits.li'ut arund tht 'lrLd, i,tdtdi,Ut Coca Oola, General Electric, Oeneral Motors,

Cunnins Engine , Kineberly-Clat'k trul Lucent Technologies.ftun th LIS lnrc lomttd irt tlr Ill)A. Wc do

nlrtadt, irt tb Bl)A."
Why have so many leading companies chosen BDA?

1 I'i'l l)Z) in ()hiu.r

\ilgg.rng l'ort t(lhin.r'r rccorrtl l.rrgcrt grrtl

ccntcr ln.l s.ttcllitr crtv ir.lD .rrc.r ()l lJo l{)0 rq. knr. \'ith .t 
1 

, r , 
1 

, t t I .t t i , r t I rrt'100.(X)0 to 500.(XX)

I BDA ofli'rs prclircnli.rl p()li.ics. inclLrrlirtg t.tr ltolirllts, t,r corttl,.rrics Lrcirting in thc lll)A

nrctlicll ficiliticr.rrtl intcrnltion.rl rclrrxrlr

c,lrre.rtc.l crrnsrrrrrcrr in (.ltirtr

I BDA rnlirr thc lrot Lr.rtiorr tirr brrrincss.rrrl lirin{ r)l .lnr L l l)/, il (lhinl.



(,lircuktr 7l is a big slep

buvrrd bringing (;hirur ittto

litte u'iilt slttrttlurrl irtlennliorttl

prdclice.

AssET TRANsTERS
A tmnsLr of lrsscts fcfers k) il tr:rnsfi.r

ol lll or l ponior1 of ln FIEs lsscts (il1-

clurling grxrcl$ill) lo Jnother lill:. 'l'h(
glrin or loss on Ilrnstcrs of asscts nttrst
lrc incltrclccl in thc tux:rble incoruc ol'lrn
|lll J.c()r(ling l() (li(ulxr rl. No cxccl'l-
ti(r')s t() tl)is nrlr cxist.

Afier i trxnsli'r. tmnslcrces recorcl tlrc
rrssets acrltrircd lrl thc ;rctutl I(rrr.ili'r
pricc-. Ii it is tlifficulr kr recortl usscls

US-China Business Council
a From D.p.rtmcr Storcr to Dlfc<t Saler:

Mcttod3 ot Sellang ln Chlna
.\()tt't,tl)<\-ltY)1
\ l, ',k .rr rlk. \,,n(,rA $.r\ \ rlr.n l, {uAr lrrn\ \ll {, 

" 
\1. flr { [rr,r ' r.'r](l((l r<rrrl \1r,,

Chln! and the WTO: A Rclersnce Gulde

\.,{rt,r,lxir!\, 1,,1,.,r rlr r,lr.Lr...t,,,r \\i,)ri!r!rLn,r.,.rlr\ i..L\ rlrr)l\I ( l,n.L

Hotrg l(ongl ftan3ltlon to Charcae Soyer.lgnty

lln l.rk*r ,,ul,r,k (,rr rh( lcsrl .rnrl h(rrr.' r*uc' rlJirl((l n llr( ll,)rt f.,,rtl irrr.rlnnr

Mrn.Ootnent rlalnang for l.ocal Xlrer

\ \ 1.r ,, l,(r!r) rn\ rlti r Ii.rr) f.,r Jn.l(run( r. .rn,L 1,1)I|,rr\

l'ttIIttttItt,tt' | \l \t t It)tt ttI
U5.China Buiines3 Coun(ll
l\\\\iri,t\\\ 'll, 

1,

\\.. rr,!r,,r. lx .,

Nou' Auallable Jrom tbe

E

ln older lo rrilrir)rirc (x\ costs xlising
lirrrn a rcorglrr'tizltt i< nt. t.rxplt\'crs \lt()ul(l
<urclitllv selcrr tlrc lirnn of :r trilnslr(-
li()n. Inslelt(l ol'trsing u r c( )rgilnizilti{ )r ()l'

rqUitv intcrcst\. thc tlrrplver rlrorrlcl
t',,rt'r.lt r .t r.r\ lr( ( rrr('r8('f ,,r tlrr irr,,rr
li)r r\xorl)l(. supl)()sc Irlt- (i rn(l l'1li II
arc uhollr ou'rtul br-In\'(st(n' I lln(l ln
r c.t, rr' 2. rr..Ptr tir r.l\ . l|, ,llt rnt( r l)ris( \
luvc lrccn vcn srrt'c.sslirl :rml thuil r lrl-
tr,.. IIr!e apPr'tri.rtc(l 'li) in(rc.r\( ll)c
.()l]ll)clitivcn(ss ol lrrtlr I]lli G :rnrl l:ll:
ll. Llrrstrn l rrn(l lr)\(\l()r I I)i)lnlsc lr)
crr'ltlrrtgc itl l)('11('nt ol' tlreir orvncnlrrlr
rrr (.1(ll ('rtlrl\. lrtltr'r' ,,1 trr,, l,'ll,rrrrnA
nlcth()(ls (-.1,') lrc rrst,rl 1,, ar'hierc tlris olr
i((rivri h(^\rvcr. rrlc r)rcth()(l \\'ill in(ur

texulrlc g;rins. \\hilc the ()th!'r \\-ill n{[.
I nder ons nrctlrrrd. the intesl()rs (r-
(llrngc i0 pcr(cnt ()l the inlerci'l (r(l-
trirv) eirch hrrlds in its r!,spectivc l-ll:
llnclcr Circulrrr -1. llle lrilnsxcli()n is txx-
ruble ls e rcorganizatiolt o[ equitl inter.
csts. A seconrl nrctl)()d-al tux-lrrc
nrcrgcr-aclticlcr sr.rhstlntiallr thc slrntt'
rcsult. FIcrc tl)c invc:'t()rs mcrgc lhcir
l:llis C :lnd ll inkr:r nc\, entit]. F-lF:.1, ()l
$ltich elch invcst()r r)\\'ns il 50 pcrccnl
intrrL'st.

A nu,l1lx-r ()l ()lhcr ta\ issues ((,n-
('(rninA,^\'n(hlril) rcorE;tnrz:tti,,ns in-
t luclc:
I Non-recognltion of galn or toss (liF
(Ul.ir -l di,(. lt'(.r(l(lr(\\ \ilu.rti(,n. in
s'lrr,'h g:trn i,r 1,,\\ r\ n,,t rtr'ogrtrzctl rn .t

r(\)ru:lnizxtirn ()f c(luilI interests. (:ift ulilr
for. issuc(l l)\' SAI in April 1991. Iro$-
clcr. proviclcs lirrcign conrplr'tics rvitlr
tltc ,,Plr ,r1rlrlrl\ I(, lr.ln{li r ll)qir ('iltrrlv rrr.

tcr(\ls in Jn cntcrprisc. at ofigir'tul irrvest-
lcnl c()sl. k) lr ('rn]ll)irnr tlirt'ctlr or inrli'

rcrtll orrnccl lrt lltcrn, rrr l() .l ('()rtll)xnl,

lhollr osrrccl bl r r'ornolrn p:lrcnl.'lhi\
li.rtrrrL i\ 11.r11i( Ul:rl\ lrcnt li, irrl tr, iirrcr8n
(()olllilnies lhxt hxyc cslxl)lishtd invcst-

rrtcnt hokling r'onrlTltnits in Cllinrr rn(l
\irh to trrnslcr'((luit\ interests in tll(ir
c\isling FIt:s l() thc:'c c(n)rpirnics. l)ri()r t()
rlr(, issuxn('c of (ji|tulur 107. SAI hld :rl)-
pro|cd t;rr-fiec lrlll lr,rnsflrs to rn inYcsl-
nlcnl l)()lding a()rDI)rn\' ()l1 lr crse-bl.(':rsc
l)rsis. Cir.ulxr 2()- \\ill ilcilirilr( 5lrrh
trunsllrs. $hic.h I:llis .rn(l FEs \rxrl<l rkr
rrrll t,, tttrlrzc ti,lh( Er(,rl(.il c\trnl l)(,5\l-
hle to arrricl rc('r)gniti()n of glin on llrns-
li'rs <rf sharcs.

F'ol exanrplr, sul)p()sc :l f S c(nttl)xnv
scts up thrce |llis in (.lrin:r, one clch in
llciiing.'Iilnjin. ]n(l shlnghai. T() n)xn-
rrgc these tlrrcc l'll-.s clRcicnll\'. ll)c I S

Plrrent pl:rns l{) \(t up ll lrolding roor-
1'ran| titclcr (lir(ullr .10-. thc I S 1'tarcnt
((rl)pan| c:ln lrrnsli'r its iolecsls rn thc
It(ijing. 'l'ilniin, rn(l Shirnghai ljllls It
(()st t() thc lrrrkling rrrnrpanl,\\'itlrout in-
(Llrring in(1rtle lu\.
I Reinvestment refunds Cir( ulxr -l
(lclrcsses rrinvc\lrrcnt rcflnds onlr lirr

tlrr:rblc o$ nerslriP rc( )rgxnizlrt i( m\. .\c-
(r)r(ling t() (.llinas io(()ntc (ax h\\. []ll:s
:rrs ellrxvccl :i () l)(r(enl rctirncl-<rr a

l0o per.cnl |cftrnrl il thcy' lre lc( ll!'l()-
lrrgicellt' eclr:rnccrl r)r c\porl-()ricr)tc(l
cntrrPrises-r)t' inc()rrc txxcs Pxi(l iI
tlrc! rein\'(st Ir'ofl rrs rr--gisterccl rapitlrl
int() cithcr irn (\isling ()r nc\\ cr)lcr'
l)ri\c. Tlle rcin\c\tIl)trnt perirrl o rst hr,
hrt ve:rrs r rr l, rrE( r. .\(. ( n ( hn8 t,, (.ir( u-
lur =l enrl tltc liuthcr clxrilicirli()n (]l'

Sr\'1. lto*'cvcr-. . tin cil.lr't invest()r !\'l)()
ptuchuscs tlrc sto(k (r'rr publiclv listccl
lilli usirU.t pr()firs Ii(nD ils ()1\n Illi (()r

rlir iclencls in thc casc of r joint'strrck
(i'rul).rnv, r. not c'lrErl'lr lirr tlrt rtin-
\c\ur(nt rcliuxl. IIrt' ottlr t'stclrtii,rt rs

\\'l)('r('.r li'r(iEn in\c\l(,r. lr,,l(linI .rn in.
ler(st in xn l:ll: thxt g()es public. pr.rr-

.h.r.t..lt,rrr,. in lll( l,ll. in (,,nn(\lri)n
srrlr rlrc ir)rrr:rl ptrlrlrr ,,fli'r'ing TIrn i.
Itr'lrusc issuers ot'sttxk rtrust holcl lrl'
slrrres firr 6rt. tt.rrrs-tlre senrc lcngtlr
(,1-tillrc rc(luirq(l t,r r1tllrlih li,r rr rcirr-
rcstrrent rrflncl. Accrrrcling t() SAI.. ll)is

I)r(^ isk)n (listinguishes bctt'een stock.
shiclr is littll lrur.lccl olt the nrxrkct.
:rntl rcgistclcrl <upitel.

US Corporrtc Practlcca ln Chlna

\ 11n,l Lr , .,rr.Ll,i( rrrtrrL.. l\L!!r,.rrr.l).rrrlr.,{r ft,l\(,1 (rllL ir'hIr.L

SPECIAL PRICES FOR COU CIL If,EIIIBERS!
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Irh(,trc: I I rl,1 .r lit\. ' ' \\.,r rl-

fhc Chlnc Burlncr Revlcw / \,11))tt\\ t\tt,tt\l t\r)



scl)i[xl(l\, tl)c ttunsfi'rc( (,rrn rt c()r(l lllr
lrsscts n({ llxrk v:rltrt. liorll thc tr:rns
fchrr's lrxrk. An\' (lilli r( na( l)tt\rc(n
tlle n(l l)(x)k vulrrr' lrntl llrc trilnsl'( f
I)rk( .lnrlrl(l lrt rr'rr'rtk'tl .r\.rn rrll.rlsi.
lrle' suclr us grxrlTrill-slttlt slttll lrt'
iror()rlizr(l ()\'er x prri()(l ol not less thlrn
l0 \'cirrs (n-. il lcss th:rn lo yeJrs- ()\cr'

tllc rcrrlirining [xri()d ()l tllc ()perrrti(n]s.

\\'hctlr(r t() rccortl tlrt. sl(,|)lx-(l-uJ) lrir'
sis li:r tath.rsset ()r kr (xrS ()\'cr ll)r'
hist()ri(xl I)xsis:lr)d rc(\x'(l lln ()\'erxll in'
llrngilrc s(l);rrrlcl! (l('l)('o(ls ()n l)()tlr llr\
;rrrtl non-l:rx (r)nsi(lerxti(nrs xn(l \\'()ul(l
ncccl to Ire cralrratctl bl lllc trt\prver.
l.ts t', rrtsirlt r'.rti,,ns rrtrltr.lt tlre .lvPr..i.r
lxnl (',ll( l.t(,n ('l lh( .!rs('lr, llre rcr)l.lrrl-
ing clt'prt'r'ietion p('ri()(1. thc tl.lnstir
I)ricr. ln(l tllc x\':rilxl)ilitv of tlr Ilrlirluvs
or loss tern'tirnvarcls. \ort-tur consirlcr-
rlli()n:i in(lu(lc llrr rdnlinisttulive l)u(l(1r
o[ culculating (lcprccilti(n ()n the ne\\'
lrasis lirl trt,..lr xssct.'lll( il\'ililxl)ility ()l

tlrx lrolicl:rvs :ln(l inecnliv(s lirllons thc
nrlcs urrttcrning nl(,rgcrs. (lirisi(nrs. irn(l
o$ nershiP rc()rgJnizili()ns. A t:rs Lrss
('xrn-li nrl ir rrl elnn()t I ^- I r.lrtslerrc(l I )c-
l\\'een tllr lrilnstcror irn(l lrirnsfcrec. rc-
g;rrcllcss ol ulrctlrcr :rn l:ll: tlrnsfurs :lll
()r Plln ()t ils xssets.

llcr'rruse rtssel lrrtnrlt rs ltre ltl* rt\ s
t.rs.rlrk. I ll . \lx,ul(l (r'r)si(l( r .rhr.nr.rti\ ('

linlrrs ()l' r(slrrrcltrring. I"()r cxx )l)lc. (lir-
-u['lr )0-7 gi\('s lrll]s xn(l |l:s s(n e tcli('l
rtglrrclirrg trlrrtslirr ()l ((luit! rntcr(rl. irl
lr gr()q) rc( nl.l!nizlrli( )rr. lf rssets ()lllcr
thlrn c(luitY i,rtercsts x r-(' l r:l nsti'rrc(l in
I llc s.LnI( l.lr()up rc()ll.iilr'rizxli(nr. ln )\\'-
cvcr-. lh( lr':lnsxati(nr $ill nrrt <Irelilj trrt'
(lcr (:ift'ul:rr .lo-. s(t r gxin or krss \\ill
l\ rccognizt rl.

()T ER PR(tvlsl()Ns
'l-hc tux luus uppliralrl< t() l'llls (l()

n()t xl)l)l\ l() .rn cnlcrl)ris(' i \\lridr li)r'
(.ig,r ()\\n(rsllil) is lci's tl)irrl l; Pr'R( nl
llicr x rt.(ngllnilxti()n.'llr\ h()li(llr)s (ml)

:lpph' l() l)r()(lLr('ti()n (nicnlc(l F'lFls \\'illl
rr,r ()J)crlrlilrA I)trk)(l ()l n()t lcss thrn l0
\('ilrs. ll lln Ijlll (Jrilng('s ils st.ltus l() il
tn,n ljll' lrl (r'r1D((lxnt \rllt .r rtrrrg.rnr-
r:rti()n. lln(l lll(' Jctuirl ()t)(.rJti()n ltri(xl
ol- lhe lT rt -rcrrrgeniz;lli(nr lrllr. \\'iri' l( :s
tlrxn l0 \'eirrs. llle |lli rr:rv lr(. lirrcctl t()
r(l).r\ Il)(' l).ll:rr)('( (,1-.1,1\ Ll\ r(1[klx,rli.
( n cx('rnl rli{ nrs lll:ll \\ ( r(, c{ )n(litir)nc(l ( )n

hcing rrn l:lI \\'irh i| l0-\(.Jr liltsl)i||].
flrl oll\ (fi((l)li.,rr i. rrlrcrr u li'rr.,igrr
ir1\'esl(n' l)irs n()l \\'itll(lrrrrvn lrny c(luity
int('R'(t\ rr) ('rnur(r'tirnr \\lllr .l rcrng.l,ri.
z.lti(x). -l-h( rJli()nllc is tll.rt tllc n(nl I'll:
cnlcrl)n:'c itr'l)s inl() tlrt slrocs ol tlrr'

l)r'r,\ i()u\ lrl[ .lr](l i\ tr( lllr'(l :r\ Jn l:ll:. s,,
11() rcl)ir\'Il(jnl ()l tar\('s is rc(llrirc(|.

fl N R [is() t-\' E t, IssliEs
(liraultrr ll riliscs s(.\clll tirnrllrnrcntlrl

issLrrs tlrxl $ ill () tk,trlrt ll,rrrrne tlrt' lir
ctrs rrf lirtLrrr. cliukrgrrc:' lrtts'ecn t:trPlt'-
crr .rnrl SAl. li)r c\lrrl)l('. ir tllc (xs( ()l'

rer)rgilrritalli()r)s ()l' ('(lrtit\ inlcresls, l.t\
tre:lll]lcnl ()l Irlll in\rsl()rs ilncl tlrc I'ltls
xl)l)cxrs i (\nrsislrr11. ils l;llis xrr treill('(l

Js c(mtir)u{)us l)usin('ss (.nlitics li)r l:l\
PUr;rrsr. s. \'hile i''rv('!il( )r's illr re(luir(\l
t() re(r)llnir!'Airin ()r l()ss ()n the tlirls-
lir.. Irl slr, lr .r,'.r.,.lr lrrrrtlr:rstr,,l .rrt

int.rc\l in.rrr I:lFl lr()lcls irn c(luit\, int(.t
csl $itlr :r lli8ll hisis. lnrt Ihc l.'lL (xnn(n
st('l) lrl) lll(. l).rsis irr its ilss(ts ()r l)(, cligi
ble lirr' lr ncs' tlrr lrolirllrr'. As ir r(rlrll,
in\-csl()rs (:lnn()l rDx\irnir(, their r({rlrn
()n tlrr l:ll':\

A sltiP tr rHIl
t{t(; It t l)I Rli(.'l l():t

Cirarrlx[ -l clivir[.s n,strtrtturing tnrns
:r( li, !n\ irll', I\\ ( ' (.ll(ll,,,,(:\. l.l\-lf(('
lr.lnsJcli(nrir inrltrcling rncrgr:rs unrl rlir i-
si(nls: lrn(l til\:rl)le tr:rnsxati(rN inaIr(lin!l
trunsli'rs ()l c(luitv intcrcsls urrd trunsli |s
of :rsscts. llo$cT'cr. (:ir(ul:rr f,l)- l)r()'
\i(l(s llr,ll ((n.lin ll.rrtsh.r. (,i c'lull! Il-
tcrcsts (ilrl I)( II(lc :rl (r)st in il !r()(rl)
rcorgxnizirli()r'1. s() tlrirt llrc tnrnsle15 uill
n(X rcsult iI] irnv girin ()r l()ss.

Altltrtrglr sonre issur's rcnuin t() l)!
cllrifierl. thc (:ircular l)r()\ i(lcs gui(Lrnc('
()u l:r.\ (1)rlsc(ltrenacs lirr ljlFls enrl r'cr'
ttin t'F:s lllxl lrrc ctxrsrtlcring reslnr(trrr-
ing thcir ()l)crirti()ns. (ii11ulilr 7l is SAl s
lirst olrfrr- rttcorl)t () rrcUress in lr erxn-

Prchcrrsivc nlxnner tll(. tlr\ issr.rcs tll.ll
rrise ir1 (.tnrnrdi(m $ith rlillerent lirrrrrs
of rcolglrniz:rtions. It is u Irig stclr trr
wrlr(l l)rir1l.{inl] (lhi,rr it]r() linc rvitlr stln-
rl:rrrl intt'r'rtlrtional pftrcli( (.,r'lxting k ) r.,
(,fs.lrlr7.lli(,ni. llut (.,f('ul.r -l i\,1
pft^isi(nr;rl rkrurtttrtl. ()nt SAl otlitirrl
h:ls sJi(l lllilt lhe (:ir( ulJr \\ ill l)(.
clt:tngtrl rrl Iirulizctl tltrn rr unifir(l lx\
lt[ is isrtrcrl lirr lirrcign rrn(l PR(: ('r'r-
lcrprisr's-1.)r,rlraPs \\ itlrin tllc nc\t I\\'()
(n lll((' \rlr15. In llr( nrclnlirlrc. ll)( (lir-
(trl.rr r( l)r( \('rrl\ .lrr irrlln 'rl.rnl \t( l) irr
(:lrinirs ('ll,11. 1,, irrl()Pl ,r r)n)r('\(,1)l)rslr-
crttcrl llrx rcgirrre. i,

C orp orate Le cture S eie s
Expatriate Forum, November 5

From Red Tape to Red Chips: Securities
Markets in China, Mark Eaans,

Co-Head Globsl Equity Capital Marbts,
Coldman Sachs & Co., December l0

Business Chinese Inngua ge lnstruct ion

Cultural Training
Translation fi Interpretation

and more...

125 East 65th Strcet New York NY 1002t CaIl212.744.8181 ext. 141
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China Institute

llrc Clhlno lurlnor lcvl.'y / \,nrtrl\t l\tttrl tl)t)- E

lirr t'r.trttP[. suPln'\( llr.rl rtlitr tttttt'
t'ertrs ol opt'rrttiorr, lllli A rn(l lilll lt
lirror :r nr'u (rrlcrl)[is(' (]. io lt rli:'rrlrt'
li()n,rr(r!l(r A untl li $r'rt'lx)lh 50 I)(,
acnt i()inl \cnlurcs lu\\(cn I S (\nnl)J.
r)irs xn(l l'll(: Stirtr'(^\n((l enlc{)ns(s
Aticr tlrr' rrcrgcr'. I'S irlrrsl(),-s trxrrslcr
(){) l)cr(rrrl ()1 1!)cir iI]t( r('sl in (l l() I'jR(:

invcst()rs. resulling in :l lo pcr('(rrl l'S
, 'rvnc^lrrl' in (.. Tlr( -.l I{r( cnt l,,r( rFn

inrr-'resl tlisrluulihrs (l ils:rn l'lFl l.('()rrl-
ing k) lllc I'll(l ti(lr.rit\ l()inl \tnture l;r\\'.
so C is rro irnuer govcntctl bv tltc tur
laNs aPPlirrrblc t() ['l[]s l]cciluse tllc ()l]
crrli(ln Ix,r'i(xls o[ A lncl l] $crc k's:.
tll;ul l0 \'(xrs. A enrl li rrrc requirctl kr
rcpir) lllc :rrlr()ttllt ()l' irl(1,il1c lil\ cx'
(r)rl)l(\i r,r r'ctltt,c,l ,nr'r Ilk cnlirc rrirr('
\,c:lrs,

Il'. ll()\\c\'(r. ['S investors dtr noi
s'itlrdr:rs' lrnt' shercs o[ intc'rcst. unr,l ;t

lt(\\ |R(. i,1\cj.t(n rtrlr,k' rt,.ltlrturn,tl rn-

vestlllcrlls in C rr'suhing irr 20 l)cr(cr'tl
trS ()\\neril)il). C is still rro l<xrger ,.rrn-
si(lere(l :rn lrll:. Uut r\ irl(l ll urc n{)t rc-
tltrirecl to njply xn\ ,.'rcntPtecl or rt-
tlrrcetl trrxcs r-'r'cr'r tlllrgh thc peri(xl ()l
{)petrttn l)cli)rc lltc rc( )rllJnizati(nl \\'xs
le\s Ill.lrr l t'r.':tl's. 'l lttrs. li)rr'igrt irl
Ieskrrs s'ishing t() \\'itll(lril\\' irn\' ()l tl)cir
Ill( r('sts tr] :rn FIF .r' P.r1 r,l .r r(\,rt.tnr-
zxli()n !niglll .()ilsi(l(]r (lch)'ing 1h(ir
u rthtlr.rs rrl il ll)r, I)r(,r(r'r)txnir.!rior)
FlFs Pcri(|tl (tl (,1)(lirli(,n rs rll)l)r(r.l('ltirlB
lO ve.lrs
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Sx il.r $rhn r i\ diRrtor ,,1 dr, I s

(;hirrt h anl(\\ {inrncil r :ihru rdr r

offic!. \rIich ([)(ll(liI]trllrn lY)7

7Tt h. r(prc\cntirliv( ofhcr rr lry lir $e nx)sl comnron lirre ign business lirrnt in China. Shang- 
I 

'lrrri, in pirni(ul.rr. h.rs secn un cxpk)si(D in lhe nurnl^-r r;[ rcpresentativc ()ffices in rc(cnt

I y"rn us tlrc r ity rcfa:.ltrons itself as Chinll s flnancial enrl trrrnrrercill ccntcr. llul p()prrlarity
J- :r'rrlc. cstJl)lr\lrng .t r(pr$cntrtive offiLc (tkti biao chtt) in (lhina (iln lx, rn arduoLrs task.

rcrltriring thc alrilitv to prggle lrurcru(ncy and lrr.rsincrs (see'lh? (,llR. .l'inrJn -l'cl)nrxry |yk, O.a()).
T() prrvcnt misplaccd rxJrcctations, the China-luse<l lirreign rrrrnpanl'rcprcscntxtive. and thc lirlks
hack at tlre homc rrffict,, q,orrlcl <kr wcll to trndcrslancl fr(rD thc strn all of tlrc ins and outs ol thc
pr()ccss.

A sutrAaLE sP()NsoR
'flrc fint stcp is to clrrxxe a I'R(- ()rganiz:ni()n r,r (lnnprn) t() u(t as r sJxrnsor. SJxrnwrrs ttlrgc l

unili)rn $1.(XX) lcc encl typicrlly rrc li)reign ccrrnonric and tfir(linr.i enterprir,es in e sinrilur 6clcl of
l'rusincss. 'lhc sponvrr of lhe IIs-(ilrinr lJusincss (i)un(ils rcprescntiltivc officc in Slranghai, li;r ex'
arDplc. is thc Clrinr (i)un.il fi)r tlrr l)(rrr(,tk)n ol lntcrnational Im(lc (CCI,IT). \?hilr hnding a slxrn-
sor is gcncrall,v n()l :i nrili()r hurdle, it is inrfx)flinl l() sclc(I onc sitlr thc autlrority to sJxrnsor a lirr-
eir{n r(prescntativc ()m(-c. ()ne <lricl rcprc-sentatirc ol lr snrall lirrcign conrpany pnxecded through
tu'o lntl-lr-half nxrntlrs ol the rcgislfilli()n pnxcss *'rtlr il g()\'ernntcnt uffiliated sponsor onll lo havc
thc lirn s lpplicati()n rcicctcd it thc lxst r)nnnent lrcuusc thc I,R(i ()rlirnizati()n luckcd rhc spr:nsor-
ing :r.rtlx)rity firr tlrc lirrcign c()n'rplny s line ol- lrusiness. To <rrnfirnr l prlentiul sl)()ns()r's autlx)rity.
tl:e (,lrin:r lusecl rcprcscnlxtive c:rn drcck \\'itlr llr( Sllirnghxi Ii)r(irin I'-c()n()nri(-Rclutions ancl 'lnr<lt
(,(rDnli$i(nl (kno\\n gcncmlly l)\i it5 l)rcvious initixls. sNlERl ). $hict ketls :r li\t (, thc .i7 cntlr-
prist.s in Shlnghai appnrvccl to a<t lts slxrnsors.

Alier sc(riring ir sl)(rls()( it is hclptirl to builtl u crppon rvith thc intliviclurl \\'ilhin tlre sp()ns()ring
()rgilnizxli()n rvho is pervrnally rcsprrnsible f()r sul)nritting xppli(lti(m pxpers t() sMUl{ f. The lirrcign
c(xllprny rcl)rcsrntlrtivc sh()uld try to lcrrn ls nrr[Jr rrr possiblc lirrrr this intli|iclrrll lrlx)Lrt llrr rcgis-
l[rti(n pr)(css. panir rrl:rrlv tlrc <lclrllincs b1 s hirt vrrriotrs lirrnls nrust l>c' submittc'<l and the <listinct
rrslr)nsil)ilitirs o[ thc lirrcign c{)l]rlrrnv lrnd thc slxxrsor. As lhc rcgi5lr.lti()n pr{xcss ctn lx lrrrrrlcn
sonrc lirr thc sponsor, lhc rcprcscntirtivr shorrld pcritxli<rlly cxprcss lhanks lxrth to thc ()rganizxli()n

ln<l to lhc inclivicluul rvlro is tloing tlrc leg work.

STI:P BY srf P

'llr( ,rr)st inlfx)nxnt 1'run of thc rc8istErti()n pr<xcss is ohaining SN,II]R'I rppr(^al (.\t? Trl)lc). 'll)c
sp(nrs()r is rcsponsible lirr provicling tlr. lirrcign corrprny uith x s(l ()l Jppli(lti()n krrnrs entl an in-
frrrnution shect thlt rlct:rils all ol-thc clrurnrcnls thrrt nrr.tst l)c sulnnittcd rvith thc :rpplication. Onr
sct ()f ill)l)li(ltion lirnns nrust thcn Ix,fillccl out in typc-$rillcn l:rrglish and (lhincsc untl subnrittcrl tr:
SlllllR'I. Sin(c Chincsc languagc l\lx\!ritcfi lrc uhrut us rrrmrlurn us scchn chuirs in nxxlern Shlrng'
hri. tlris rc(llrirclrrnt is tsPt-cialll vc\ing. ()nc $:r) l() nlcrt tlrc t11x-$ rittcn (,lrinc\c re(luircnlcnt is

to t11rr.tht'$'()rdi' in (:lrincsc ()rl l (()nlputer, crrt tlrc urrr<ls lrnll lllc painl()rrt. plrstc lhcnr onkr the
filrnrs, lncl ph<l<xrlpy IIrc lirrnrs.

llro Chhc lurlnog lovlow / \,,tnt,! l\1litlt\t l()t)-



Ilc(lu\c nr()st { )l llrr:ll)l)li(irli(}n-r(
l:rlctl r[x-(trttcnls t)tu:,t l)c ()l)tuinc(l Ir(nr]
Ir lr\ .r l,,r( rln lirnr. lt,,rttr' ,)lli((. rl r\
ll,st to rlt.sigurtc onc h(nnc r)1fi(( c(nttil(1
p(r\i)n t() lorsurtl thcrt (l()(trrlrcnl\.
()rr(c th(s( (l(\'lrn)cnts rrc in llrn(l in
(:lliDrl. il is Nisc lrr usk thc sp{nrs(r'l() r('
\ic\\'(l)crtl l() rrlirl( stlrc lhxl n(nr( ()l'lh('
srrr'tling cln l)(, nrisintrrpf(lc(I. lin (,\'
rr)rplc, (i(il'l'l sUllgeslc(l lhat tlrc llS-
(ll)inir llusinuss (i)Lrncil dctlnc irsrlt rs r
''n( )n-g( )\'crnrncnlrl lillh('r thirn l)ri\,xl(,'
tnnt-lrk'fir lll(ntltr\ltrP .r.',rri.rtiort sinrc
"pn\,lrt( " l]rigl)t lc:ul g,rrrnrrrrrnt rrrrtlr,rr'r-

lics t() \'ic\\'lhc (:(,uncil :ls lcsr\ inrl){)flJnl
llicr tllt \\()r(ling is chcckttl. lll .r(.(nr-
Pltnvinl d()(trrr)cnts nrtlsl l)c trltn\l:rtcd
int() (:llit)(s! lrt onc oI tllrcc so\([n-
nr(,nt-Jl)l)r{^((l Irirns[rti(D a(nr)plni(,\-
(l(x1rlcnh ttllnslrtccl l)! ! p!rs(ln ()r (n-
til) ()llrer llliln thcse a(nnpiinics Jtr not
x(('('l)lillrc.

()n,.e lrll thc rtquire(l (l()aur))cnts lrn(l
xppli( llti()rr li)nlls:lre conrPilccl. tlr,,'
sP(mr\()r sulrnits thcor ro S\ll:l.tl (,n l)c-
lr.rll ol tlrc li,rt'iS .r,rttP:rrtr. Ktt'lrrtr.l
topies ol c\cr'\ single pic(c ()[ l]rp(r
\ulnrtirc(1. Iinglish rlnd Chinesc. is r.rrrr.i:rl
lxr.':rtrrc col,ir's nrust l\' \ulnnittc(l irl(nrg
\\itll il)l)li(irti{)ns li)r sul)sc(lu(nt ill)-
l,)( )\ xls iln(l r(,gislrllti(nrs.

'l-he sl, , :nsor' shorr lcl rentuin in conturt
\\rrlr Sl\ll:ll'l ()11 u rcguhr bJsis tllr(rugh()ul
tll( irl)l)r)\irl pt)(css xncl inli)fl)r llr( li)r-
cign ((nnl)xnf \\'ll(o xpfr(^'ill is l,lIJnl('(l
ll tlrr.'lirtcign (()nrl)irn_v iri ir rrirjor inl('tn;r-
tionullr rr.r.rrgrrizr.cl hor rn(l hrs u sp(nr-
sor $ith rkrrrt iln(l (,\l)erirncc. irpl)r^irl
lr, ()l)r1l il r(ln'r\(tllJIa\'c ()f6a( in \lung
lllli trl)i.:rll\ t.rkr.'' onlr x nnn]th li)r :l

\rnilll. :l:l11 lrl) li)rsign ((n pilnv rn :r li)r
r:ign lirrrr rrith r \l)t)rls{)r tlt:rl i\ nc\\ t0
lll( r(.gi\tr'.rti( nr l)r(x'cf,s. :rl)prr^ill nrJr
trke Irrtgtr. ()nlr orrtt- rlppr(^rrl hir: l)(r1l
gr-lr1l(l ([)(s tl]c lin(igr1 6lnr stun to r.[.rrl
rlrlt,'tlr rritlr \Illjl{l-tlr(, l1'l)r'('\(nt.rtr\1.
n()l llrc sl){nsor. rtt!r l Pick UI) llr( (l)r(.
\( nl.rlr\ c ,,lllL ( i('nili(.ltc l11 ,ll] \Ill:ll l

i\l'l( r \( ( lrflrrl.l .rPPr r.rl. rlrt li,rcigrr
(()rrl)iln\ cirn prrxr.t.cl rritlr lllL, l)rrrt(,s
()l r!Bi l(rin.l'l its l)usineir \\illl llr( lo(;rl
lrr-crrrr ,rl lha Strtc .\(hr)inistrlrtir nr ol ln-
chr.lrr .rrt.l i,,Irrr(1(( r\-\l('r.r,)(l \.llr,!U.
()tlrer ti^('rnrrl(nl Jg(oaics \\'llil(''c(rl)-
in.qlr stlriglttli)nrllcl. ll]c rcn)irining lm!
a(.(lur(,s in\()lrc en(lles\ h()urs (,1 trilx t()
\.irfi()us g()\(rlrl)(1lt elcltlrnrttcnlr tltrtt,lrrt
lrt, rrilrs :rp:rrt llrotrgh nr:rlr ol thest. ol'
h.,. .rrr. ,lrrrtr' (.lil, i( nr. \\,ririnl.l Ir lir\.. l.
incritrrlrlc. An(l siD(( upplicutions urr.'

rr(h. il (\rI. lrPPrrrtrcl ru llt( r'l)()1. irl
lcrrsl rrnt.rtlrrrn \isit t() cllclr (}llit r., i: tlrc
nrrt.t]1. ()li(n. tllc lisl tlip is rI.rr.l,. sinrPlr
to pitk trp th( .rl)l)li(lti(nl lirlrn: :urrl lintl

r)ul !\llill (k{-(uncnts rrrtr\l l)(' \(rl}rrritl('(l
'li).ir\( tinlc. ir is:l g(x{l ic[.u trr rltcrk
tlrt,r,lllte lu)trrs lxli)rc sctting ()ll li)r tlt(
\xri(,u\ (lclxrtnl(nls. Js IllciI l]()ur\ ilr(
n()l unili)[,]1. ()n rirl):c(lrr(nl \i:'i15. tl)(
li )r( il.lr1 rcprcsrntrli\ t slrr rrrltl lrling rrl rng
(\(11'singlc (k)(lllrrtrrrl tlrxl lI15 l)((1r strl)-
Iriltc(l l():ln\'()th('r l)rrr( Ju-l)( )tll ll)(
(r,iginirl. \\'llcrc lrossilrlc. .tncl .()l)i(s-ils
sr'll .r. t.rtlr ol tltc r'.ttirrur irlttIiIIr.rti,'rt
errlr.ls lrncl rrrntl'lant scals.

lr(n1u,1xtcl\'. ti)r hIn)s tl)lrl (llnn(, rpilr(
tlr( lrrtr( .Utrl clti,n lr, (lnttnlctc llr( l\r.i
rl(.\' ILSi\lr.tlion pr', x t.sr lirr,..i{n .t.nrrt.
(, 

'rl)i,r.rlx 'rl\ , )ll('r .l \\(l(1,rrr('.rll('rrr.rli\('
'lhcrc ftrrrr'. $1tieh rlr,.irlizc in rcsiitrr'
inE a(l)rcscnlrrti\.c ollilcs. r'lLtrge lt 11:tt

Sl.(x)o (llri\ fcc is.r.Prrr:rt,., lrorr lhc
sl.(lOO lcc I)li(l lr) llrc rl)(n1s(n l () (1nrl-

I)l({c ill lrusincss xn(l tirx rcgislrxli(nr pl.()-

cLLluts\. L-\aept 1lr()sc tl)ill rcqtlir( llrc
alri(l rcl)rcscr)txlivr t() xpl)cxr in l)crs(n't.
l\rt .r li,r(.iXn ('(,t)tl).rn\ L,nlii,tinB :l l,n1,rl.lrl

s(',f i(( (r)al)()rxti()r'r sh()trl(l slill k('cl) itrr

r,r,., on ,.lrlrrllincs tr) ursurc thirt (l()(u-
nrcnt\ :lr( l\ ing sul)rlittccl r nr tinrr'.

H () M E - () F F I c E S I'PP() RT
'l'l( Prrrrs. oI scltirrl: ul) J rcPrc\(r1l:r

tirt. ollirt,r:rn lt tning. lrrrni.rrlur[ il tlrt'
lirr'itn cor:rpanr ltas <:nh onc lcPrc.cn'
l.lli\( iD (lllinil to Irtnrlk' rtll 5(1-ul) lusk\.
\utLrr:rlll. lurrttc (rficrs ()l (1lnl)xrli(s tlllrt
hlrvc spcrir:rrr'c in (:hinil ilrt(l un(lrrs(ilrtcl
tll(' l)itlillls ol'ckring lrrtsiness tlrcrr. tcnrl
to lrt lrlrlt,t() pr{^i(lc l]l()r(. sul)l)()rl
r)nnirl xn(l orxtrri.l-l(' (llrinlr-lust'cl st.rlt
, lr.rr'uLrl rr itlr \('lrirrt lrll .l r( lrr( \( nr.ill!('
()ll'l(r. I.tc l), r:'cnlrr ( i\'cs rrl'lirr'titn rorttPrt'
nir'\ thJl rr( nc\\ l() (:hin.r slrrrrrLl P[(}-
r irle. .rt tlrr. ',ul\ct. ,r (k l.Ul( (l ( \l)l.lr.rlx '
{)l th(' r('gistrJti(ln l)r()e(\\ I(, tlt( honrc
ollitc ln citlrrr cxsr. ll)c tirtclin( lit llrc
(1rlir('I)rr'(ss rlrrrtrLl lx stt lrr tltr. rtIr'r-
\(.nlrri\! in (:l)inir. \\irll inPrrt lirrrr tlrt.
Irorrt. rrlflcc. l__or crlrnrlrll. il (.llinrr-l).lsc(l

i( l)l('\('rll:rll\'("\ l)rrrrr'rli('\, ir\ ('rrrrlrLlrli
(irlc,(l t() tll( ltome rrlflce. rlrislrl (1ntsi\t ()l

(rnrl)lctin!{ rcl.lislI,llti(nr li)11]rillilict lrn(l l()'
('.rling illl(l lirlnislrirtg irn oll'ir( \itllin
\c\crrrl l]n)ntl)s. then c.t.rl)lislrinq lrn :l(
(lrunlinr \vslcnr. lirlIruul hr lriling Irx:rl
.tilll 'l'llc rcl)rcscntirti\( rn(l ll)c l)()rDc
,,llr.c .rl*, .lr,,rrl.l .rgr,.t in tlr(. l\.qrnntn$
rnr .r crnrtlinlrll)le lrrttlget ,rrtl :t llt'silrlc
,r('(otllrl,r)g \\'\l(rrr vi llr,rl llr( (.lrrrl:l-
b.tstrl rtprtrcntutirc i.i nr)l lirf(r.'(l to
l)in(h l)(nniur or Ittrnt lirr rrc(il)l:' I'n(')i-
pectctl rorts ltrr intr it:tlrlc

-l'hc 
r-eprescnlativc sltoLtlcl Irror icl., tltc

lu rrtt,,. ollltc rr ith regLrlrrr l)r( )grc\s r(l)(,r1s
lrnrl rr,sist llrc l(,nrpl.rti(,n (() ((rnl)lirirl
Jlx)ul (\'cr\ hesslc cntrrtrnttr'ctl. llrrtrr.'
rrll'tt'r. lirr tlrcir pxn. \h('ul(l rt;rlizc tlt:rt:r

Fittrlittg rr ltonc.fitr ilte /irm s

ofJit'e is tto lottger orte ol lhe

Dt(N lil/ictil uspects ol setling

up i)t Shut4lhui.

trpical rlrtr li)r ll)r (:lrilrJ lrts('r.l rcPresen-
Ixri\e IliHht inclut[ sPcrtling tN'rr ll(:urs
bc.qging tlrc l'ul)li( s((urilv IlLlrcxu lo
tt!11l x \'()ak \i:x. \lillir'Ui oncs hlnd
\\hilr rrpliriDl :r lrr:rnrl ncN l'rx nrl-
(hin!. (ultir'rll untl prrsting (.lrinr\c \\()(ls
()nl() r'claislrrtli(nr lirnns onh-to bc tolcl
thJt ()nr ()[ lhc Norrls i|' $()ng. intcr-
\ icsini.r srvcrirl (lln(li(lirlcs lirr lr sr.trctlrr-
ilrl jolr-unrl tning to tkr s(rtrc slll)slln-
tivc \\'()rk.

TuE oFFI(iE sEARctt
Ar thr srnlc tin)c tlrrt tlle (:lliDx rcprc-

.t'rrt.rtrrt i. lr.llr(llil1g tlrc lrurc. r(rirli(
sidcof <lT ning un ollicc in SlterrghlLi. hc
, rr .ltt r.rn ol rr.lrrt'r( r,llr(r' n('(('\\rlr('s.
su(ll Js l()('irting srrit.rbI oflir'r. sprtr.c.
llur lhxnks t() ShJngh.ris (,rerstrpplv oI
cornnrcrci:rl r(xl (.sl;rlc. tirrclirrg :r horlc
Ior tlte hruts offirc is no lrnger rrnc of
tlrc rrr,,rt rhllirirlt lslr(.('l',l \(.tting ul) i,l
lht aitr. ln lir(t. r(lrl ('sllll( igcn(ics csli-
rnxlc thill lh(r('\\ill lre r million s<1 rrr ol
olii<c sPucr uvlrilulrlc in Shlrngltai ht thc
cn(l (,1 I99t). Slt:urgilti ir, ir r(ntcr's nlilr-
kct Jr1(1. tl[r\. it is ill)l.)1]nxnl l(] rcnrerr-
l)(r th:rt pra((s lr(' ll(goli:rl)l(-xl lcxsl
lirr Ilrr tirrts<.culrlc lirtrrlc. llnost .rll lirr-
('itn (()rnl)xnics rcnt rirlh([ tllJn pur-
rllrsc ollltr spucc in Slurnghrri. not lclst
lrc,.urrs,.' th(.rt' is rinr[rllr no seconrlln'
r!t.rrk(1 li)t ,,llr,( \l).r(( l.trl rP.trr'rr
nrrl rlesi[rllls \'lrtn so rlrrrt\' n(\ lrLtiltl-
lI).1{ .rrr' ,}l)( nln}.1. Ilrc'tr'rrrli, l.l(k,)l (il\
I)lxnnit]g, p.rfli.ulirl\ in I)lr\i, irn(l lltc
l)()ssil)ilil\ ()l sLl(l(lcrr rllrngts irr lruilcling
rttunJgcrncol ()rll\ u(l(l lr) lll( irlslill)ilil\'
ol 1.lr'o1tnr r.rlrrt,s.

li()r rrprcscn(;rli\(s \\lr(, rtc rrc$ (r)

sltxnllhri. tll( first thing trr (l() i\ r{) fiod:l
strilahlc rcel cstJtr ilt(,ll l'lrrnrgh srrruc

llgcrlairs rttil! rltn]ltnr.l Irrrrtt l\\() \\ t.t'ks k)
ort,.-untl u hull' rtlrnltl)\' r(nt li,r tltcir scr
\ i((s. th( r(l)rcs( rrlirtrrr' slr()rLi relirse trr

l)ir\ .rn\1hing. ln Shurrgh.ri. xgcn(\ li'es
Jrc pxi(l l)\-thc IrrnrlLr(1.,\ l.l(x,(l illlcnl
rr ill Jroinr , 'rrt tlrr' ler lrrr.rrrr'.. clrrtrr,ts
lrncl provrclr insight (nl lrrrrr tlrcsc rrlrlrs
.rt, lrk,.lt t.' r'rrrlrc lrr \lr.rn8lrrri lirrr,iqn
(ornl)rnies lrrrv( lrtrtrrcr.l Ilonll(li:r( ) in r(-
((r1l |crt} l)('(iltls( ()l it:' l((xli(nr ncx[ thc
.lirln)n. \\'ltcr1 llrc nc\ .lir0(,n in l'r.trlrng
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'l'ltc besl uut.y kt lcurtt uboul n

buiklirtgs pros rrttd cotts i.s to ktlk

h currettl knd /s.

is r'ortrplctcrl. horvrr ct. tl()ngqir()s
pr{)rrinen(e ntlrr r.linrinislr. sincc thr
II,)r1g,li,r',.rirll,,rl trrll lr( rt.r.rl ,,nlv tirr
rlrnrcstic f)iglrts. l\llnt conrp:rnics :rhclrrly
.lrc r(1,,(:rlinF lr,,rtt ll,,rt!rlr.r,' tr, l:r.t-
l.u',,\\ilrt .rr(.1\ .rrrlr .r. l'tr(l,rtrq. Ltrit.lztrr

l)islri(t. I'lrr pr()\iI]ril\ ()l \xri{)us nL-igll-
lIrrll(xrls lo pul)li( lrJn\lx)nllli()n r()ulc:.
:rlsrr shoultl bc corrsitlcrt,rl ti\en if thc
l,,rcilrt r(.n!(,-( nl.ltl'.1 \rll rrot lrr. usrng
prrl)li( lrxnsponrtknl. pr()sl)cali\ e Chini'sc
strll. \\'ln) tcntl to r'oorrntrlc bv L>us or'

srrlxvlrr', fintl lrn ol'llt'r, krcrrl.,cl on lrn cx-
isting (n hrlu.e linc highlt' ultIrr'1ivc.

llctirn: settling (nl l sl):lc(. il is irnp()r-
tunl to confirnr $ith thc spr:r'rsor thlrt lr

huiltling rrn<lcr consiclcr:rtion is legallr
l)crnlrlle(l tr) lclrst rJlrr to lirrrign corn-

Punics. Ancl sincc rt birilcling is onh rts

grxxl is the a(nnl)in) tl)it nliintiins it.

Illc rcl)rL'\(nl.rlir( .,ls,r .lr,,rrlLJ inrl,rirt
llxrut the builcling manlgcment \lost
rcultr:rs lrlic-r e tlul li)rcign ntiMtgeorrnt
c()lDl):tnie5 trg nl()r(. rcsP()!lsi|e t() I(nllnl
ncccls. but tlte ltst u':rt to le:rrn ltxrtrt lr

llrilclings prr;s lntl orn. r. k) tillk to aur
r(nl lcn.lnts. Ihis is csp((i.lll\ iotp(n1xnt
in l nes buiUing. rr hiclr m:l -still huve
srrch kinks as n( n'r-lirn(l l( nring clevlltt)rs
or' intrlrnpletc plrint jobs

\r,\\',rrsr' ()l:r lrr.tilcling, intlt'ecl. i:' nn
is\uc i11 Slllngllri. rrlrclc rtvtnrl offir'e
t(Ncr's \Pring ul) (\cn nr(ntll. \\'hilc ]
nerr builcling rnlrr lx prrlclrblc to lrr oltl
,rrr(. irr tltc l,,rtt tcrrtr. rrr Ilr( \lx,n tcfltt ll

(un l)r u d[l$l)xck. sir](r n)llnlgen)rnl
i, , )l).lni(,{ 1.1111 1, , Prr rr xlc. Ii,,.r c r x,rr i, c^
il lh(rc xrc onlv lt lr:rnrllirl (rl-lenllnts. Orl
tlrt, other lr:rnrl. :r iirr-r,ign conrpunt thut
(le(i(l(,s {l) slgn (nt Jr' rrrte o[ tltc firsl tc{-
irl]l ('irn Lrse thi. Ilrtr .rs lcvcr'lrgr in rcntlrl
n(g( )liJti(nrs.

()n.c rl huil(ling llJ5 I^-cn \cluctc(I. l)Lrt

lrrlirre thc lcusc is signucl. it is r grxrcl
iclcu lirr'the ruprcscntlrli!c to nrcct rvitlr
tlrc' llrntlloni. S!r(h u rnclling, \\hicl) cun
It ur'rlrr'rl.ird lrv thc rell rstxlr llgent. crn
rcne lo drmrrnstrutc to tlrc lencllord tlrrrt
tllc li)reiHn c()rnl)irn\ is scri()tls ill)()ul
r(nling thc sprttc. \hirlt. in turn. slurtrI(.1

(n(\)orirl.te tlrr.' llrI]tlIr11I I() (lu()te thc lrl)-
srrlutc krlcst pricc I lrt. rnr..cting ulvr rr ill
cnuhlc tlre repres(ntilli\c to estlblish u

pcrsonll leletionslrip with thc lanclkrrcl.
\\lriah rnxv l)e i,Dl)(n1rnl ck xrrr the rrxrrl.

\lcuorr lrile. tllc rel)rc\cntiltirc shoul(l
rnovc <prickll to olrtirin Jppr(rl:rl ,i()rtl lhe
Ironrc offrce. inclurling Itutlgtt lntl con-
lru(t JPpr(^':ll. Nhn! xn ()l'hce lr.ls l)een
r(ntrd ()Lrl lirrm untlcr:r rvotrkl-lt tcnanl
lrccuusc tlte plrtnt conrplrnl daudlecl
('\rr,rl)l)ri^'rnB tlrt lrtrtlgtr Irt .trltliti,,tt.
th(, rcl)rcsr,rttJli\'c sltottlcl cnsurc that thc
trrcign trrrllprnr's lcglrl corrnscl is com-
lirnrhlc sitlr tllc c()ntr.r(1. sincc Chincsc
lc:rsrs clifl!r lrom llursc in thc l nitc(l
Slirt(s S(nDe ((nnl)llnics hlrrc thc PRC ol:
li(r ()i u t S hn firor rclic* tltr: leesc
lr..rrrrs lrrlirre signing. as ruch olficcs lrc
tlx )r( l:lnlililrr \\'itl) (ll)inrsc c(nrtrlral5.

ln grner.rl. shorl-tr:rnr l(.rsc\ (r'xr()und
l\\(, \(.lr\ .lr( Pr(lcr.rlr( .r|r(l Ill(' l,,rcrgn
r('l)r(\crrl.rlir( 5ll,)Lrl(l 0l (r,(rr\( ln l,' ln-
(ht(l(.1. n),tnr lptx,n..r. lr.r..rlrlt, F,rr rn-

stllncc. lll( rePrcscn(iltive slrorrld request

tlrxt th( rcnt leolrin fixccl li)r t\\'o xddi-
ti()nill felrrs be1'oncl thc t(lnrs oI the
lclsc. Il'expansion is unlicillutc<I. the rep-
l.(,scnt:rli\.c slror.rlcl llso insist ()n lhe righl
t() ll:rte first rctil\.rl r)n lcljaccnt spar'e.
'l-ltt rcprcsentlrtire rls() n)x! l)c lll)le t()

t:rck on rcnt-l'rec, montlls: in ShJnglrxi.
rcnring 20{!J00 sq nr oltcn secures.ll
lclsl l$o frce ,rronth:i. Ijixed-price scr-
ri.r.. r',rn lrc nr.gl,ti.lrc(l .rs rrrll. For rn.

stxlr(c. if thc pricc ol u l)lx)nc line cannot
lx'rerltrcecl. sootc llnclkrrcls (an be con-
\ in(c(l lo tlrnish a sccond corr:plimentln'
linc Siriril.lr irr:rngcrncnts are possihle lirr
parking spaccs ultcl rrir .( )ndil( )ning.

HTRTNG Issrr Es
()nr'c the lirr(ign corrtPlrnl'reccivcs all

of the lrpprorals ncccssirn l() hegin cr.ln-
([l(ling l)usiness. the (ihinx rcprescntx
li\c ('iul turn l() sLral) ()l)critti(rul rnxnrrs
.rs lliring st.rlf. Thc first clcrision rcg:rrcl

ing hiring is $ hur to hgin lhc pr()ccss.
'lrpi.lllr. rhe rcpre\cntJlitc ncccls lrcllr
l\rt is t(x) I)Ll \'l() llx\'!- tinrr t() li)cus (rn

rluxrsing the ltllt pers(nr. As one chief
rul)r(stntxtivc PUI il. \i)Lr'rc nc\\'. \1nr
Irirt,sor:tconc \\'h() llrs rt() lrrvltltv to rrlt
(,r t(, IIt(. rl rr)lpiln\, untl rirrr lrrrt llrsllr irr

ren high strcss \ilLllrtio,]s lhis i:'nt ll-
\\x\\ Ll()ing to nork. Antxhcr chirf rep-
rc\cntiltirc r.lisctrssccl ltar irrg hircd lncl
lircrl tltnc se(rrtrlri(s-rrll tltring the set-

ulr l1lr.r\c (r'll1r' ,,lll(( ll J r('l)rcs(tllJlirL'
cun o)lrkc tinle kr (lc(i(le \\ hxt thr' ioh re-
sponsibilities firl a ltx;rl hile sill lt ancl

inr(nie\\- p(oplc. then it is l)etter () d()

tlre lliring in thc l)cginning. IIo\\'e\er. if
ii)l) r(sp(nrsibilitics h.rrc rel trr l'rr tlc-
linctl.:rrrcl tllc rcpacr'(nlxIi\r is kx) hus\
tr) inlcn ie\ l sut6cient nLrn)l)cr ()f cxndi'
tllrtcs. it nuv lt l)cst t(r 1rxil.

All l()(irl rcprrscntillire olficc crupkrr-
(,(s 'lusl I)c rctliir'tcd lltr()uglt ()ne ()f

Sh:rngh:ris thrcr li)[ci.qrl :,cn i('c (()nlpil-
nies 'lltcst- c(mlprnic\ oltir Pluccntent
scn'ir'cs rrnrl xtlenrpt k) pr'i)\ i(l( stlllJ \\ ith
lll( (lrr:llrlr(.lll,,n{ rr(llr{ .1(\l l)\ ,r)rc,gn
li ll\. ll ll, '\r (\ ( r. tlrr.r'cPr,..crttrrltrc
sorrkl likr t() Ilirc s{rncrr)c nr('l thr(}ugh
:rn()tllcr ahlrnncl. lllc li)rcigD c(),Dpunv
.lrorrld lrlrngt [<rr lpprorel lnrrrt onc of
thc scrricc c()nrprni(\ i\\unring thc

I)r().\prcti\ (j hirr's currrnt crttlll()\ cr
.tgr'r'cs to rclrltse his or ltcr pcrsonncl filc
\ fur* Inj, thc li)rcign scn i('c ('onrp n\,
(!n tlrco r-cprtsrnl hinr or'hcr'so tl)lrt lhe
rcptcsent:ltivc om(c. in lurn. crn hirc the
runclicLrtr lcgrlly.

ArrDrrroNAL TrPs
\\hco cshhlishing ! rrp,(rcnlrlitc ()l--

firc in Sh:rngh:ri. l Iirrcign finu's prson
(nl lh( g()Lrnd in Chinu r)r.r\'$tnl t() kcep
in rrrincl thr: lrclvicr ol lr i()rrrnlllist \\'ho
corrrplutcd tllc pr{)ccss: \iru prrlubll
considcr loursc.lf lt profcssionrtl. hc
()l)incd. '\i)u're intercslccl in )1)ur i()l) and
rrrlr likr \ lut rrru <Ir. \\i'll. fi)rgcl rll thlt.
f(n lhu o(\l le,1, monlhs r()u xre ir small
lrusinc:'spcrson. All vou clo is shop lnd
hilg(lc. I nti)nun:rtclr'. thcre is consicler-
.llr(. Iflrrl) r,, the:.c s,,rrh A ,(.\ finrll Lrp:

ti)r tllc rcprcsentitivc l() rcrDerlhcr:
I Set u1'r lr pcrsonrl silvings r((ount.
'l'ln)ugh n l)rrsincii.\ bank:rccount clnnot
lx'sct Lrp udess the rcpresentltive officc,
rcgislriti(n is conplclc. a personal slN-
ings J((()Lrilt is qlritc cilsv t(} r1x,n. Rather
tltan hrsslc nith travclrr's rhccks ancl

crcclit <lrrrl ildvances. lltc rcprrscnttli\.c
sltoultl h:rve tl)e horrc oficc trrnsfcr
or()ric) lr) this tcc()unl unlil lr l)usincss
ar((()Lrtll (aln l)c ()Pcnc(lt

I ()l)tlin tlle nrer(llrn(lisc lists of olhce
lirrnitur( \torcs fiortt :r rt'ultrrr. Sltanghai
hls un rlrunclitncc o[ storcs :clling cven
kinrl ol lirrnitrrre. ltom anti<1uc (lllincse t()
inll)r)fltcl Scrndiftr\,i]n. Iftuc put'cltlscs
ltr.l(lc ll'()rll r,rl( \1,)r( (.ln rL'\Lrlt in:r
lurgcr rliscorrnt:
I t.hcr k tlrt' \\':lr'r'rlntrL\,,1 ,rlii('c(luil)-
rttcnt srrclt ls pllrtrrt4ricrs ltr'ttl f'lrx nt:t-
(l)inc\ l() rnxkc surc thlrt thc st()rc \\'ill
srrl(l x rcprcsentJtilc to lhc ()m(c k) firi x
lrlrkcn nruchine tulhcl thun rcquir'c tllirt
tlrc rlxahinc lr sen'icctl lrl llrr \t()re. Als()
l)cirr in rrincl thut thc stolcs th:rt oftll thc
lrest plices often ckr not :rcrepl creclit
(:lt\ls.

Ile l)r(scnlirtivc olfircs \ill (r)rttiDue l()
hc tlrc Prtfrrrcd n)cth()(l l)\ nhich lirr-
ciqn hnrl\ cnlcr Chin:r .\n rrntlc'rtantling
rtntl sLtlrgrrtilc Ilrmr ,rlli,.c :tnr.l rt ltelvt
tlrsc.rrl'plticnct'rrill go:r |rng sul to-
rr.rr,l lrcllling J l,,r(lt:r'r ,( 11r(\(nl.rll!(
rtt.tkc it tlu,,ttglt Ihr' pr,xt's ol hilnlirnH
tltt lirnr s .lrrnFlt in (.ltin,r. t
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Electilc powet ... telecommunications ... highways, toll rcads and bridges
...railways, light rail and urban mass transit ... ports and airports lacilities

...water resources and wastewatet management

butitute for
hrtenutiotdl Research

INTRASTRUCIURE

&IRANSPORIAIION
lnternationd Summft '97, Beiiing
+ EfiUififfi-5 tiEtrU,rfirli'J*

ldenflfy and explore the latesBlbvelopments and new
opporrtunltles for forelgn suppllerc, lnvestors and f,nanclerc

I Options for structuring, managing and financang projects in China - including
the luture potential lor B.O.T. and ioint ventures

I Municipal and provincaal priorities for infrastruclure and transportation
development - including new proiects to be opened up to lorejgn participation

I Case sludies and round table discussions on maior inlrastructure and
transportation projects - progress and experiences to date

2, 3, & 4 December 1997; Chlna wodd Hotel Belllng, People's Republlc of Chlna

Co-organlsed by:

tr etrll*if tl.'Ai6 EE # tr,1.
lntcrnalional ( onsulting and Srrl i(r Centre of lhe Strlr

( omnrissi(,n for Rtrlruclurint the }](onomit stsl€m.
thr Pcoplr's Rrpublic ofChina

@
nre World s L.ading Confcren(e Compan)

sponsored by! B"
BLACK&VEATCH

Ofnchl publlcatlons:o
ADtranz

Project
&Trade
Finance

B^IrrrR & MgIiENzur ALLEN & OVERY

E

THECHITA
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Please send me the full China lnlraslruclure & Transportation Summll brochure

Please send me more inlormation on sponsorship and exhibition opporlunilies

Name

Job Tille

Address

Postcode

Company

City

Country

t-

E
.Dl:( ) Fax:( ) Email

1997's most lmportant confcrcncc on ncw dhcctlons and opportunhles ln the
wodd's lartcst emerglng ma*ct fon

Iop lacl l cnrdoi.l or$nbdotts
ufh[ p.n hdudc!

a Aotanz

a A€ropods & Pais

r, en E Overy

a Asren oovolopmenl Bank

. BAA Pacific

a Bak6a t McK6nzie

. Bochtel EnleD,ises

. Blach & Vsalci

a Eovrs Asl&Pacilt
. BZW &ia
. CEq 46la

a Ct€urg (oig lnlrasln c{ura

a ChnE Walor Compary

. Oiltod CharEo

. EFM

. HSBC lnvoslmont Bank

.lFC
a lnlocon
. lTU. B0T

a Kvaomor Conslruclion

.J.Pto{an

. irclftEey I Company

. MVA

r NSlional flail CorporaLn AusllalE

. PECC Eno{gy Forum

r Po*gr Pa.ific

r PIO N€dlloyd

a Pice hlaleho0so

a Pru(hntial Asia lnllaslruclurc lnvoslors

r Scon wlson

r Siemens Publh Communicatons

Nelwo Grcup

. $no China HoUrngs

. S C.Lrvalio Group

a Sh0dod t Poors

a S{rga Lyo.lmise &s Eaur

I Themer Welor lnlomalixlal

. TIE ltrbdd EantreHb
a B0T lnlornalional Enginsonng

oavglopm€ol Coryol3lion

a Bridge ol Trusl

. CMC
a Chim Constn clb,n BanI

a Cfuna lnlsmaliona! Engnoonng

Co.EUllinO G4oraton
a China ihlronal Po|er Gnd Group

a Chma Throe Gorges Economc
Dovolopmenl Company

a China lJnicom

a Minlslry ol Cnnmunrcalions

a Minrslry ol Construciion

a 51816 Power Co0olalion

a Minrglry ol Posls and Tekcommunrcalons

. Minislry ol RaihraF

a lilhdry ot Waler Hesources

a lloalh Ciina Pov€l CoDo.alo.l

. PICC

a Shanghar Porl^dnollty

a Stal6 AdminEtration ol Foreon Exch8nge

a Slalg Conlnission fur no$ruclunng
lho Economic Syslom

r Slal6 Environmontal Protocton A!€nc'y

a Slalo Plenning Cornmission

a Slalg Taxalion Buroau

Please fil! in the enquiry form and fax it to Marion Faerber, IIR Ltd, (+852) 2586-1999
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Foreign and

PRC brands race

to build their

reputations-

and market

shares-in China

A r,)l)rL oi (lrh.rts rn t'lrin.r lrrrsincss of htc' l'xrttlcnccks in thc l)ltc (listril)uti()n svstenr lp-

/l n..,r. t,, rnllr(.rtc r !ro\\ IUa l)rc()c.upati(n1 rtutong lirrtign nrxrkcters \\'ilh 6r]ding nct| or
/L{ rrntrr,r|(l \.r't's to lirnlrcr Dn' open thc, Chinir ntxrkct. In :rn cT 'cr ntore opcn and trrrnlx{i-

J. I,,r. rn\,Lrt,nrDsnt. .,r,.l.,,,i"i 1rr,,,lu.r. nunufuctrrrcrs lrc lincling tlt:tt lree slnrplcs. girc
J\\'ilrs. lottcrics. ;rncl thc llrrd ,icll arc ltcoming nr'ccssln'. I hr marketing effons o[ tirreign 6rms
hu, c lukcn on lciclecl rlrgcnt'r xrlidst lteiiing s c{mpxign to prLr, iclc sr.rbsidies t() ccnilin PR(: firnrs to
lrtrlstcr thtir.(mrpctitircnr\\ t)i all the trxrls rl lbreign nrrlrkcters tlisposll. brancl-nanre pr{)11(}ti(n')

is l)c((nning ()ne of thc nxtr lxpulrrr rr':rvs l() gxin lln cclgr: or'cr thc conrpctition.
Ilrnr crrnpnnies \\ith intcrnlli()null! rc<ognizecl prr urrs nos' \'ic\\ Chini-\\'herc mJn)'con-

strnrcrs lrltelcll larrrr Xt) cognrrt rrnrl Rolex natchcs-lrs:t pr()rlrising source of finLuc sllcs groqlh.
Ac((rlling to a Kl)l\l(l I']r,rl lllunvick rcport. firr exlo4rlc, tht Frcnclr nrlnulircturcr'()f L()uis Vuilt()rl

Itrgglgc enterccl Clrinlr cl[rturtrslt. scllinl] up ()nh'(nre sl()rc i,litiltll] ftec;ruse merketers $'cre rrnstrrc'iI
selcr golls ncre rolistic Such lclrrs l'rrc disnissecl <luickllr Lotti: \'rritl()n's s()re in Bcijing ()trlsclls

nlirn\ ()l ils Europein l()('ltirnrs. tlesPite the trct th.ll I)RC iml)on tirills ()I tio lxrcent nuke l-(nris Vuil-
l(nr priars rn Chinlr higlter tltiln rnr ()r.rllct srrrldrr iclc. Lr)Lris \.tri(()n has since olxn(d lr i()r( in

Sltunglrai.
\lorcorcr, the nrrnrh,r <,l bruncl:' in l{l c()nsrrnter irn(l clttrll>lc prrrlr.rct crtcgories inarcxiie(l lJ pcr-

.(nt i,r (lhtrx bet\\'crn l9t)5-199(). :rtco(ling to thc 1996 Chincse C{)nsunler Srrn'ei. crrnduclerl b|
Iiciiing-l)ls(d Chinu Ccnt(rl Vi(\\crs SLrn'cv n(l C()nJulting (.cntcr (CVSC).'li) rcl)uin ((nnlx{ili\'. in
lr nlrlkct <onstantlv shrxvrrcrl rr'itlr ncu' lrtrncls. sonre lirrcign corrrpanics are chrxrsing l() c:lpitxlizc
(11 tlr( (lhincsr clcsirc tiI stlrlrrs st'r]]lrols Accorcling t() lt rc('cnl l)tntsLr. ]'oLlng.t Rubir.ltnt rc1-xrrt,

ull)xn f()rrng pcrple tencl to lr nl:rr' lrrlrr'rcl cor'rscious thlrn ()th(r x8c gf)Lrps The hclvicst shanrlltro

lTurchustrs. li)r instllr'r(c. Jrc l,()unll rrrrnrrn rged 1f,.15. nrxrr\ ol utorn fator establishctl lirreign
lrr'lrrrcls. :rttrrrr.ling t() lllc (-\S(. srrncr ()thcr'strn'rvs sh<xr ll)rl (ihinrstr c()nsunlers in gcncrxl rre

Pr'otlurrs. 
'llre (l\s(.:un(\. lrrl crlntPle. rcr ca['tl r L\n]\'(rB(n(c ol prclcrtnccs fi]r (rnilin ()l)

lx.rrrtls in (.hinu-nrrlo\'(r)ntu l(r\ no\\ rrsk lirr Crrri(r uir r'onrlitioners. DK\l st<rkings. llc:rcl &
Slrorrlclcr shunpo. .hnsr rn b.rc kP.rcks. uncl cr en R:ritl inscc tir iclc lrr nu ntr.

(IREATtNG aN IM,{cri
\\'rllr c()nll)rtiti()n:rnrong lrrunrls hclrting r.r1'r. x(l\cnisi,rH hls l)eurnre cnrcil) to lirreign cr:nstrnrcr

lxxlrrr\s srrcccss. ln his r(ccnl ltook lluiLling,\tflrtl! Itt-oDd:i, I lnivcrsity ol Califinnir iLt lrcrkelc)'
\llrkcling l'[ress()r I)r\i(] Ailker srrggcsts that the kev lo srrircsslitl bnntl-huilcling is to clcvckrp ir

lr[rncl idcntitr thJI cii'(rilcl\, r<xrrcr. $lxr tlrr'lrruncl rcPrescnts. li)r instrn.c. the nrxrkcling clt)ns
oI I S lust-lixrl c()rnl)irnils io (.hinir irc lrirnccl at selling n()l (nrlv hlnll)urgers lnd liird clticken. lrut
rulrtr.r rlicc ()l'Anrcillln lil( S,rr((j lrlrniiU lr ne$'lrr:rnd into lr l](rr.rscho[l ninre in (]hiull (l(xrs n()t

hlrppcn olcrnieht. ('lnrlplnics ulso:ltorrlcl (()n:iidcr it(hcnising I prrxltttt cvt'n ltftrre it rcarlrcs storc
shc[cr. \\ hile t'5 rn(l l:uropc:rn ((nlrp:lnics tcnd l() l;.*gin lrlrcnising ltqrvih in Chinl onh alirr sc-

!uring ir cli\lribuli(m nct\rrr'k lirr:r ncN prodrrct. m.ln\'.lxplncsa ((nupilnies engxg.'rn prccnrpti\c:ld-
rcnising t() intrxlLrce unrl cslrhlislr lrrar'rcl nlrncs krr'rg lt'lirrc thc prtxlucts are rctr.rrllI xr'rillrl)lc in
(lllin .

Srrc,.csslul xdvenising in lllc (:lrin('s('ntarkct akr inrt)ltcs pryit'rg I)irniculurl) cl()s( lltcnti(n'r l()
lllc s(,ntin)cnl convctctl lo (usl()nlcls. t,()uis limg of SuncY Rcseerch (;roup i(ihin:l) Lt(l. (SR(;). l
rliIision o[ \ielsen Nccliu llc\curcl). lnc.. sul]laesl:i thul tllc nros( ct-fective aclYeniscnrcnts firr the
(lhinx nlirrket rte th():\c tl)lt bal:rncc a pr ucts liiestllc iln;rges $ith infi)mrxt()n trr ltou lhc

Prrxltrct een lt used (.st'c 7h.'(.7J&.luh'Augusl l9r9-. lr.r0). ()llrcr studies su(h xs llx)sc thxl ilp

(;ulg{)ri$ rNr(ride fn,feicI ol

Ir kclng xr rc llo\\iud thi\t^itl
th(x)l0f llu\ur6\ ar ilcursulldrl

h \li,,hrlr8lon lxi

E
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It\RRIit \lt]\Lt:

ln .uclt Irrxlrrrt (:rl(g(n'icr' us Jir'(-()n-
(lili()ncri. rrtlrlctic slrot's. lrtttontr:lrilcs.
hccr. r'onrlrrrttts. (t)\nl(li(:\. liln1. xn(l
s()li (l.inks. lrflrnrl prolilc|utron h:rs lcd t<r

l)xr1i(ulirtl\ inl('lls( (\)rltl)clill(n) lin rtlur-
kct shirrt. (,lrinll llrs lrt'r'orrrr'tlre cs'
lc'nclcrl lruttlc.qrorrncl lirr rirrrlrics l>c-

nvccn gkrl.lrtl lr,,'er. Irlrotoglupltir lilrtr.
rnrl sr rli clrink llrancls.

Irt rortrr' Irrrrlrrt t (.ll(!(,rr( \. l(,rr't,ln
lrr.rrrtl. l'rrrt. .trli,1,Ill)({iti,,r) lrrnlt i('il1l
r cnttttc unrl l)ll(i lrlrtrrr.ls. ln skin-(:lr'('

Protlucls. l0r't ign brlrnrls .'trclr us

l:rn(anrc (l-'()riirl s,'\). ()il (,t I lxn ll)r()(-
trr ti (;:rnrlrlc). I']()n(l \ ([ nal(\(r l)l-(.)

rn(l (llini(lur (li\ta'c LrLr(ltr Inr.)ri,.' lirr
a()nsunlrr Itl(nli(rl \\ith srrclr ioint-r'crr-
Irrre xn(l I)R(. prn[rcls er \i.tlei. .lrtltrr:t.
xnd Auprrs Irr 5ltircitlo ol.lupun. .\rcrrrcl-
ing t() iln AsiJn Str.rlcl.ti(s l-t(i rcl)r)rl.
lhc'rr \\'crc :rt lcilst lt(l li )rciln - ln\ (.sl('(l
('r)t(r'l)rr\('\ I l:lJ:.) clll.l.lBC(l in r. rtttrltr''
Ilr:rnutlcturing in (:llinil l)\' l()()i Iltr'
I,RC \ .lirnlil)J( ) relnrncrllr lcurlr srrlt tlrink
sllcs. lntl Liclr-ll.ricr i\ {nrc t)l tlr( nx)st
p()pulirr rcfri]l(rirl ( )r'\ in (:hinil.

trlrln\ (.ltincs( l.lrrtn<ls rr iclcl sttr'lr

l)l()lllif](,n((, clcsPitr, the lJ(l lhxl II)c!'
j.l)Ln,l \rgnili(.U]ll\ lt'rr,rn .rrlrL'ni.rtt1l
thln tlreir linci).{n .()Lrntcrl)llrls \lllD\' ()f
thc est:rlrisl)c(l (llrinl'x ltrrncl r'l:ln(s rrrc

,ril(lc l)\ Stat( ()t I)r()vin(ilrll\ ()\\ nL'(l

lllnrs. uncl eni()\'l l( )ng-stx n(ling. lo\Jl
curit()lDrr l)Jsc l)(,( rse,ol thcir long ()P-

clilling llist()ri(s. rcrrr'tnrlrl)lc (lr.rxlit\. iln(l
l()\\'rr pri(rs rclittivr to tlc\\'(1 )lt )( ts, 'lllc
(l\SC rclr)rt sugq('sl: tllJt xlllx)ural) lin.
eign lrrrrnrls ()\erxll (ni()\ lrctt(r rcputu-
ti()ns. rr()sl (l(ntt(\li( lr'iln(h \\'irr IIln(ls
rkrrvn in tcrnrs ol rrlc.i rrrlrrrrrc Ilrc r.lis-

tin(tr,,n l)(t\((,r li'n rgn .rnrl rl,,rttcrttt
lrrenclr. Irrxvcrr.,r'. is ltcrrrnint Lss clc:rt.
l-()r'insllln(('.9{) l)(r-(( nt ol tlt(. ltr,rrsr. -

holcl dctcrgcnt rrirrk(l i: (l(x)rir)lte(l l)\'
r()Lrghh Jo l,R(- l)riln(ls. {,l $hich nrrrst

erc os'nccl hr lirrr,ign jr)ir1l r(nlurcs.

fl()M E -c() tr RT A t,\'A N I A(; !:

Ll rcc()gnili(nr ()l th(' slr('nglh {r's(nrrL'
l)RC lrr'lrnrls. nrilnv li)r(,ign (()nsLrttcr
g(x)(ls ((nIpiI'ries ltuvt lirrrttcd ioint vr'tr-
tLrres \\'ith l'll(l I)r:rn(ls rvell krro\n to
(lhin(sc c()nsunr(,rs. lhrrrLrlih sLrr'h tr'rt-
tLlrcs. ti)I,rign ((nlrl)ilnit,\ llil]] l() r(,(lu('c
tllc linrc xn(l ll(l\(rli\i,tg (\l)r'tl\!'s

(,lhirur has beconte lhe e.t:letulel

lsu lt I egro u t ul.lbr r i t u I rias be ! u'ect t

ct,ltht bea'. lhoIographic JiIm.

attd sofi drittk bruttds.

ncctlccl to pc-ncttlltc llrc nrJrkel. (\pirn(l
thcir price-p()i,rt l)l)nl()li(). ({)rnl)lel]r(.nl
(lr(ir' l)r(nriurtr intcrnrrlionlrl lrrlrntls. rrnrl
gllin xclrs\ i() (lislril)trti(rr r'ltltrtnrls. ln
rclu.n, tllc Pll(l l)xrlnlJrs lr,..nr.lit 1[rrrr
sorcl1 nr,crlcrl crrpitul. tcrlrnoIrgr. rrn<l

rtlxrlxl.jcnleitl kno\-lr()$. lirr r.'xurrtlrle,
AnhL.uscr-lfusch C(rnrlxnic\. lnr . lrorrglrt
rr 5 pcrr.'cnt sllxrc ()l lsingtrL() llr(\\(r\
ln(l rln s6.5 lrtrccnl stukc in \\'ulrrln
Ilr('\\c11'. rcln,fl(j(ll\, I" ((,ll)plellr(l]t it\
lJud\\'eis!-r lrrencl rrntl !lrp Ul) its prc\-
cnc( in lhc PIIC lt'e r incltrstn.

Sornc I'RC lirnts. ltrrrrtrcr. lrlrc
P.r.sr.tl rrI r,PP,,rlu,)llr(.\ ti, l(,flll totrrl
rr:ntLtres. r'h<xrsing instc;t<i to scck rLrc-

.es\ (ln lh(ir ou'n. J'rlrttllrr .oli-clrink
nr:rkcr.Jiunlih:ro hus pror,en lo Irt' i
herce trrtrpetitor lo l()reign l)ilrr(ls \\ llil('
rcl]lJining \\h()ll\ l,R(l-()\\ne(I. ()nte u

sntltll tosnsltip cntcrnrisc. .Ii:rrrIiIrrro.
\\'lri(ll sl)r)r'rs()rs tlrr AsilrD (ilr0rcs lrnr.l

lllc l)lt(- ()l)rnpi. tcunl. r'r()\\ ,.rrrttrttrrrtcls

rl I)fr(( nl ,, tlt, s,'ltrlrinL r]r.rrk(l..li.ur-
lih:ro h:rs lrccn cn(loNc(l l)\'I)ll(l g|ln
D.lst t-i \ing lntl Pllrr'rs l() rnlcr llre t S

rrlrlrkcl. l he c()rrrl)lrnf r't t crttll L r'lr'-
hrrrterl rlrc g..lncl ()l)rning ()l its I S ll(ir(l-
(lu:rl('r',r) tlrc lr,tlr lI,,r,'l tlrr. linrl'rrc

Prime Plant Site
=mergrq, 

Hemauond BnCnecr
Comrunlty
I lpcet6d on the Pearl Riv€r, between Hong Xon8,

GusUzhou, snd Marso

I Netural deetrwrt€r port support€d b rail, msrine,
and in-lsnd w8t€r traruportation

I Southeast Asia'8 larg8s golf coulse

Cdl for more information,
(7ra)t.oat8

(: (: t

l;l h.rlmn.lh

( \ ll{ilri

{;lt);llr..rrri$i

(;ll) il0.\rll;
,t"ril: iLrurt,h@(rrl

Thc Chino Bu3in..3 Review ' \ tr

peirr((l in lll(' .Ln!nt.tl tl (,irtsltJ:ler Rt-
1.,(/&,/, ln(l ('(n)(hr(l((i l,\ Il(rn(l \(lrI]l!ll.
ru nrlrkcting Pr(r(j\\()r'rt rl)c (lhin:r t]r-
r()l)c InI(rnJti()rluI lltrsincss Sc ltool
((.Elll) in Sllungllri. in(li(llc rllxl (:lli-
r'l(sr ('( )r'l:ru nlr'r\ ronsirlcr inlirrnrlrtirs or
hrrrcl-stll contnrcrcirtlr lnrrirrg uncl prclU'
rtrcsslrgcs silh slliking \i\uxl inr:lgcr\
lrnd crrr,tirrnul xl)l)cll li)r cturttplr. onr
li)rljigrl 5()11 (lrink (1)ll]l)llnr rcacntlv
lrirr:r.l u r'ornntrtr.-iuI lcutur'ing u vrrltng
rrr.m l.l,rzrrJ.l rntrr.r lr.rnk i,l t(lt.\isir)n
scrccns. imirllininl.i \\ ltirl rnighl lic xhexd
t:l lrirn-grrcltlrting lionr collcuc :rncl cn'
joring.r ltrrrrrir'tr. lilirl\l( l)[r\ ir]l.l lqnrri.
lrnrl Natclskiing. lltc ir(lrcalisrrDcrrl xP-

ltlrrs to lt l)lst(l (,n ll)r'lll(l tllxl n]llnY
rotrrtg Pt.1rl,.' in (.lrirtir lr\l.r\ .lrr' (,1)li.

nristi( irln)r( Ih(ir tuturc.
()lll('r .()tnpxnics h:tr e lincrl up

,. ltlrritr r.ntl,rr'rcrll(,11\ .l,l(l \PilrllnH
(\ ( nl \l,)l nl\{,r\llrl)\ l( ' l)r(,r)x rlc .r ( cn.tirl
lnrnd inugc. lhc l'r()(1cr & (;lnll)lc C().

hi:, (nlist((l lcrrnis ('hilrnpi()n lli.hxcl
(:lr.[]g t,' l,rr nrn,t( ..rle.,,1 it. .lrrrnr;T,,, rn
(lhinrr. Jr'r(l Or)lctlil IntcrDJti()nill hJs
.rsnetl rrr,,,.lel (.rnrh (.ril\\li'r(l I(, ir\5rst ln
llr( (ilrtrl).ln\. nrrrk(trrl8 i,l \\ill(lr( \ rn

slrrngllxi I-()uis \iritt()n plrrns () sp()nr.i()r

J c:rr !I('! liollr l)ulirrn t() llciiir'rg in trlil\
1998. i\le:rn\\ hil(, lirrcign toothPrstc
lrnrntls lrrc rnlnculcring t() \\in aln cu-
clorscnrcnt lionr (lhinlr's N:lti()nlrl C(rl-
orittc(,(nr ()tlrl llcllth. :rncl to l:r'thc fint
l() itir' il (\)Drncr(ill rlcrtrrrnsttlr1ion of
lhcil. pr'()c[r.ts.

lfut ,r. tlr( Irrlr',n.l,l(( ,,1 ,1.1\( rtirirrl.l
hus risr.'n. so l(x) lulrc lr(lvcrlisirlg lltcs.
In gcncral. I)l{(l rclc\'isr(nl nct\\'()rks sell

iria li,n( xl \(t rrrtcs. li()r spccixl ()((llsi()ns.

ho,vevcr. thc nctrrorks ur.rction rrlf rir
riDrc. A !rilr Jg(). lllc l'R(; rlistiller ol'
Konglir lrluntl li(lu()r l);ri(l ll(l nlillk)n
(Sr.S l]rillxnr) li,r tllc l)rit]l(, trrr)lrucrc'i:rl
sprx cltr ng tht (-ltincse \crr' \cur cclc-
l)rlrti( )n 0l1){rxnr

i

I Complet€ infrastructue

I Undenelued pmpefty

(,lr r, t l' l\l
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American companies have been turning to

THE US.CHIIUA BUSIIUESS COUNCIL
since 1973 f or inf ormation, advice, and advocacy on

issues crucial to their China business.

With offices in Washington, DC, Beijing, Hong Kong, and Shanghai,
the US-China Business Council offers member firms:

Up-to-the-rninute market irtelJigen(e, research, and analys s; the b -nronthly nagazne Chtna Sustness Review, the monlhly newsleller

China Ma*et lntellgence, and time y, in-depth specla reports; a regular schedule of programs, meetings, and conlerences br nging

together US and PRC buslness and government leaders, an energeti( vo (e in Washington for U5 commercial interests in Ch na.

Join the US-China Business Council.
It's good for business.

contact the Us-china Business Council today for a membership application.

Make the THE US-CHlltlA BUSIIiIESS COUltlClL part of your China strategy
'1818 N Street, NW Suite 200 Washinglon, DC 20036-2470

telephone: 2O21429-O340 lax 2021775-2476 e-mail; info@uschina.org
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Stlte lluikling. untl rkrnrrtr',.1 slo0.o00 lin
fLxtl rrliel in tlr( l',ril((l Stlt(s.

BulLDtNc A REP(r rATt()N
\\'hilc sornc l'R(. bruntls hulc suc-

cccclccl in estlblishing u rlrnrc lirr tlrt'rr-
sr-lves. othgts ltarc hurl to to ltltek to bu-
.i(5. .{li('r !(:lrr,rl I\U}lIrI (n] (lu.lntrt!
[rlhc'r thxn tlulrlin, (lhinr's r]llrlutir(lurcrs
ltJ\( l)('l.tuo l! (':\t\) (l lrt iln rnrrn(l.rtrinl
of consurncr conrpllrints lrh,lrt Irrrtlrrcl
'1rr,rlrtr'lltc 

('hin:l (inr.urrr(r\.\rrrrri.rtrrrn.
x r li()nNi(l( (nginizlli()n. $'us lirrrtctl in

tltc l9ti0s () ir(h1)(xl(. lin a()nsurner riullls.
\\'ith the rclcu:'c ol thc l(,x)r l)R(. l:t$ {)n

thc l)r()tc.t()n (r' lhc Rigllls :rn(l lnt(r1.sls
()f (i)nsuDrtrs. (-ltincsc crrn:,ttmcrs D(}\\

lrrrre l ltg:rl me(l)xnisnr thrr:trgh shich t,r
()hJin (rnttprn\uli()lt irr llrtrltr pr,xlur.t:.
St:rlc ugcrrcics rcit)(nlrihlr lirr uPholtling
the (l()n\uorcr l)r()t(ation Llr\\'-sur-lr us

lhc Strtc A(lnrini\lrltion r:[ lodrrstn rn<l
ComnlcRc (SrUC) .rn(l tll(, StJtc (l([rn(il\
lrtti.(1,unl('rli rt ( )lli((-.rlyr .rrr' \,xkrnll
t{) lxx)st the qu:rlitr {)l l'R(i Prrrlu,.t. lrr
(ru(king d()\\n ()n ((nIPrni(s tl)irl rrrilk(
crruntcrii'it or shotltlr gr xxls

ln 1995. l'R(l xrlln)ririr\ l;runclretl :r

clnrpxign irt l)otlr ((jntfill lnd lrx:rl l(\cls
l() irttpr()\'c pr()(lu(t (ltrrllit\ ltntl intrcltsc
\ isil)ilitr o[ I,R(] hrl ntl nunrt.s. 

-li 
r tr nnpll'

nrcnt rhc l99J l'r,([r(1 Qurlil\ Ll\\. tlt('
llriiing Iccllnol()g\ Srl)rnr\i()n llrr!.:[r
i:strecl noticrs in l9r)i \lil)uLrling llrrl
pfixlu(t nil,)r(s ill)lx'irring rnr Plrr'klrgr.' llr'
It'ls in I)r. ijing .( )nli )r,I t() D.rti(n:rl st;rr-
(l:lrds ( s.. 71,(, a.ljl{ s( ptcnrl\'[-()(1()l)(r
1995, p.ll) ln :rcklitron. rh( 5rxrc 'l(,(ll'
n()l()g\' Sup(nisi(nr llLrr-clrrr ;rntl tlrc Stutc

I:a()nr)nri('lln(l liir(l( (i )rrrrllis\r )n hir\('
initiirtc(l ll nirti(rIll (rlrnl)uign I() scl(at:rn(l
pr(nD()tc 'l'irnn)u\ lrr:rncls "'lir olrtuin .iuelr

\lrr[ls. l a(n)]Pin\ nrrrst rrppll l() Jn(l rr-
,,.,irt lrl1rr,'r:rl lirnr tll( l((lrrr(.rl \lrP(1rr
sion olficr-' ol tlrc Lxul !'c()n()rri('Jn(l
tr-r(lr (,,rrrrrrisrr'rtr. .rttrl tltt l,r.rl lttltttrtti.
trilli()n ()l inrlttslrv ltncl tornrrrcrrt. ln
trlurch uncl .llrn( 199-, SAI(l rrsrrlrlctl Ir
nl()us (ll)incsr. tflr(lrlltlrrk sllltLr\ t() tl
lrrrrrrls, intlu<ling llrr li)f(\(r l)i('\(l('.
llcro prn,.lirlilrH ltl( )l( )r( \'( l!'. lilnlil)r()
srli clrirrk. l.itll( s\lrn r\,lrrlrrns rrrlrt'Irirtr..

l)h()cnix l)i(\clc. rn(l 'l:\in!{lx() l)crr

BRAND MANA(iriMrN'r'
Iirrcign l[unrlr l]()l)ing t() l)cn(lrrlc

(lh i0lr's in( rr,lr\ingl\' ar )nrl)cliti!( nriIk(1
rlxrrrlcl lrcgin \\ itlr il('(!rirl( lrn<.1 llrrrrrrLrglr
rr.lakct rc\e;lr(lr. IirR'ign r'orrtlrutrits lir'st
\lx(rl(l ('rr\llr'( tlr.rl .r I't',',lrr,t. lrr'.,rr,l itrr

Jg( un(l rl)(ssi1Ll( llr( ,1(illr('f ()llirlsi\( l()
I)l{(. Jlltlxnilr(s nr)r in ((nrl]i(1 \\illr (:hi

n(,s(' ( ulltlr( Iirnllnxl(l\. s(.[1n(r (l:rtrr.

relxil olclr\Lrrcrrcnl. un(l l(l(\'isi(nr pr(,

!r:In rJtinls i'u(ll its llt()r(' llrr rr ir-lcrl lrr
Sll(; :r[, n()\\' llv:rilill)lc. r]Lrking il(11rtilt(
lrr'.rrtrl tr'.r,. kirtil li.rsrlrlc l,rr tlk llrrt IItt('
in (,hinrr. Afler (s(:rl)lishin! ir I)r:u'r(l
urnrc. li rrc'i.qn nrJrkcl( r's .ilx )ul(l ( ilrclillh'
'Itrr'r.rEu rt-lrrtihl. rr.rn,rgt'. .tttrl 1:,,.r-
ri(nr rhc Drl]rc. lhr: Ollrrplt'll S()ul) (i)..
lirr cr:rnrlTlt'. nurrkcts its 5\\irns()n-l)lrn(l
chitkcn lrrotlt rts it rrxrkitrg:ticl [ttltcr
lhJn rs il \ul)stitlrlc lirr tltc ltornc-trxrk<l
ntcxlr lllJt (.ltinr,sr.'tlcrtrt ir't'c lll:Lc c:rllle.
\\ llrl( ( .llII)lr(ll (li:ltllrul(. lr(1 r(('rl)('
l\xrkl(ls Jn(l lt()lcls in-stort s$'cegr:'l:rkes

t() cuhiv:rt(' lrrurrcl Irtultr l n\' ll.t( (.1]ll.

lul\--,\ugu\l l()(.).1. l) ll). .\\()n l'r(xlu(ts
ln(.. ,\rn\\r\ (i)rp.. rn(l Il:rl\ K;l\ In(
hlrrc rclit'tl ()lr ir lr.rs(n);ll .r pprr xttt----<li-
r(( I sit l(sP(.lsr rn-l(}'( ltsl( )l]l(r \Jlc\-t()
( t']5!11 ( U\l( n)l( r l()\':llt\'.

l)()st'l)rrr(llils(, \(.11 i(( is .ll]r)tll(r k(\
(1)'ltl)()nctlt ()l lniln(l n]llltirl.lcr]rcrrl .\(.
(,,(linS I,' l'l(( l.r\\ ln,\\1\(r .r l,r(iqr)
llrrrr r'lrrt rt'rt itt tnrl\ lln)s( plrlttt'tr llltt
th( lirr nlrnul'ir(lrrrts in (.hirru. \\ltik'
\rrr(Iirllrlj' r,rn.irlt r' Irtrrrrtt .r t]('\\ l,rlil
ll){)r( ccl,n()rri('irI lhlrrt rt'Puirrng u lrr()-
ktn lrr,xlrrrt. (llrinr'.c rort.tttrtcrs olirn
PIelcr t(} lrlrrt. lli(ir l)rxlLr.t. rcl)xire(1.
\\ir (iir()l)irn ()l lll(' (:lrin.l (i,trsunrcr\,\r'-
s()aiirlir)n ()l)j\(,r\(s tl)ill (:llin(s( r()n-
\uttl(l\ l)il\( l)('(r,r)l(' rr,'t(' .l\\(',lr\('
;rl)()ur pr)lt.cting lll(ir int(r(\15. S()n\. li)r
c\:lorlllr- rc((i\e(l .r lrurr-ltgc ()l t(}ttt-
I)lxinl:, in llte crlrl\ l9()or \\ ll( o l'll(.
(1)nsurr(r\ l(lrln(l tlrirt llr( 11'l)Lracrrt(rrl

l)Jas li)r tllcir \(nrv I(.1(\isi(nrs \\'(1'(.n()l
rurrrrlrrblr. in (.lrinr. Ati(r strrit's in thc
l'll(l prcss pulrlic izecl irrr'\ Lr(k ()l .rl'
lcr-slrlc|' \cn i('rr5 in (.llir:1. lhr c()rIl).1!'r\
c\tirl)li\lr((l rtlirll(rlr11(( .crrl( rs in ll(i'
jing r SlLrnglrri: (ilrcDgcltt. Sirlrttrrlr
l)r( )\ in( (.: lln(l (irr:rngzlrorr. (;uirn{(i,nrl
l)rtl it'tt t

In (.lrinir. l)(.dllll)s rr(,r( tlrirn ir) ()tl\'f
(()untri(\. lrrngrrrrgt is ktt trr u lrr-ltntl'
nurl( s s0(((s\. Ar'trrr'rling l{, (:lilll s

li rn(l s!'lrritl. \\ hi[' tlrc plxrncrric rlLr;rl-

itr ol rt lrrtnrl n:trrtt'-lr,n tll( l)r;lncl
rrrl( s{)Lrr(l\ is sigrrilic;rrtt t() l:rrr(,1)carl
('(nrslll]t('rs. tlr( l)i(t(n-illl (lullil(1('risli(s (,1'

] ln-xr(i r'lilrlr( llo$ !ls (iltincsr' alrirrx(-
te |s lo{)k in lll(, \\ [ilt(,Ir lrrngtlirgc-lr rr.'

r)r('r( inll)()r'lirnl l() (ll)ln(s( (()nsllrr)cfs.
'Ii) (xl)irilliz( (nl llrc illuslr.liv( str(ngtlr
<rl tltr.' lrrrrSr[tlr'. s()rrr' rr]l( rr]lrIi()11ilI
l[urrls ttsr.' ir(lr(' ising slr-ill('gi('s l)irs(11
()n tlt(. \ isllirl irl)l)(irl rlrr(l rrrr'ilninll (, llr('
l)r(xIrct s (:lrir](.s( nrtrrtt lr<rr in lltttr'c. llrt'
insllriln(\' ('(nrlTiln\ l)ru(lcl'lliirl s(lcrtL'(l
I'l lkti sltlnt. or- l(rng lili lirr crt'nlrxlr
rrnr.lt.r tht, skr. rrs its (.hinr\c nlirr(.
()llrer r(nIt)lnic lir)r t() sL'l((1 lr nilnrL'
thrt lliglrliglrts th('li)r(ign origin ()t :r

pr(,(ll('t l(, r'(1:lin il\ (luxlil\ -lrirs(\l ill)t)('rrl.

,,ls thc purcfuuitt,q pou'u of'

(lltittesc consunets coulin ucs k)

ritc. lrice sd decitlittg.lirclor

u'ill rlim ittislt itt intporkntca,

u'ltilc quulil.r u'ill renaitt ke.t'.

lir lcnrl rrfl thc onshught ol ntukinl-
ri{nrrll l)ln(ls. Il(iiing is cn(1)uflging c(nn-

lxnirs tr),llcrgr int(, co lrgk rnrc [r tts.
Sorur. oi thcst, nu\\' gft)ups (1ntll)in( cn-
lcrlxii'e: \\ilh hillions ol .l?/.r,r io xssr{s
lrntl slrlc.. Ior c\Jnlple. tl)c lss(ts ()[
Shunglr.ri lilcrrriL (;r()up t()t:rl Yli l)illion
(sr I l)illi()n). rrhilc tlrosc {)f Shrrrghri
llu.r\i (;r()ul) t()tll Yrl l)illion (Sr9 l)il-
lxn). Iirl l\(rtrse ,nrln\'()l tltcsc Cllinrsc
congkrntcr:tlcs ltrc nttrclt ltxrsc lltlcr:t
lions ol unrclxtc(l husincsscs. lhc\ hx\('
lrt.rr trnrrhlc k, pr()([)ar. lrrrntlr lhal can
,1,t))l)( t(. N itll i'rtnt-\'( nllrr( ,rr [,,r(,tgn
hrtntls.

t )tlrt.r pr,rlrk.rrr. (.\i.t .ri, \\1.11. l)(,spit(.
Il:(l(1]url :ln(l c'r4rrriglrt lurrs. (lltirt:r still
.Ul'i(.r. lr( |l .t ntrrltittrrlc i'l -(,)l)\'(:tl

l)r(xhkts. \\'lritc (i:rt dclcrqcnl. lirr cr;rnt-

l)lc. unsciltc(l ()nxr us tltu t<1r-scllir'tg clc-

t(rgcnt in 5l)ungll:ri h\ rlrinlirking Onro
lrttrilrrrtcr, r'igltt tlo\\'n lo llrr' Jn\\r)tk (n'l

Ilr( l).1( k,rJ.t( .\. lrr.lltrl rruIrttrtion in
(lhrnil c(nrlinuc\ t() irrtcr)sil\. lirrcign ancl
Ilt(l rn.lrkclcrs :rlike sll(rrrlcl rcgistcr tllrir
trlrr.[:r]lrrrks in (illinx un(l sctrrrc rrll :[':ril'
rrl.lle lcgul prtluction.

E\'()t.vIN(; s t Ra!'rGrEs
\\ it I r tlrr' |r'olili-rutu rn trl' lrr:rncl tltr ric cs.

(:llincsc (r)n:trr)l( r\ :rr'c ltrrrrttinu ntorr.'
(lis(liminirtirrg. .\s llr!.ir pu11lrls,ng In^\cr
(()rrlirrtl(\ lr) fis(. I)-i(( ir\ lt rlt'r'irling tltr'
toI rr ill tlinrinish rn irnl)()rlJnc(.. \\'l)ilc
,lr.lrl\ \\rll r'rr.rin k|r. \. ,li.trrlrrrti,,n
n(l\(nks I]xxlL,nrir(. rrxrk(1ing in (lhin:l
rrill rrr.rr'.r'inglt r(.(rnl,lL rn,lrk(1inF rn

Ilr(.\\L,st. \\ lr(,r(. lirrrs rr.,lv on soli<l rrrr
kL1 rL's(il11lr :rnr.l tlrrgrt niclrc (tnlstrnter\.

ln llrc nl(ilntillr('- lhc (;lrincsr rllilrkct
\ill r(nllinu('l() lrtllirat IinriAn lrr-unrlr. Rc-

trril s:rlt s in t.lrinu. t lrit h ltrvc lrtcn
l.lr'r^\ inll lll l[1 it\ ( titl.l( ltnr]lLtl txtr'()i 2()

|,.r,r'Dl. rr'rrt'lrctl Sl()() l)illi(nr in 191)(). urT(l

illr' (\l)(.rc(l r{) rr)rirl 5J r() hillion this
t'r'.tt' lJll(i pl:rrt'rs .rrt rltrirklt' L:rrnint thc
nrlcr ol thc gilrr(. r\s.Jolrn \ilishill rl()t(s
in lris lro,rk llL'.qlltuDtls -.1.r/./. \\h(llrcr l
li,r',..ign Irr,tltrrt tlrn \itlrsturrcl lllc lc\l ol
(ortll)(trtl(nr cl,.1lrrr.ls to r lur!('(\t(nl ()al

It..rlrilrtr',,1(,\(r.rl,l(,ir:ln.ltr(l *ft,

lhc (hln.t Butln... RcvlGw / \,tt,tt\ t),",tt),t t't,- tr



The World Bank

SPECIAL OFFER! Customers may also
purchase the entire set of seven volumes
for $120.00, a savings of $30.00.
Stock no. 74081 (ISBN 0-8213-408-l-6).

China 2020: Dev€lopment Challenges in the New Century, .ur intlorluctorv vol-
urrrc, lrrovicics thr \('tting rvith an or.ervicr! rri tht,coLrntrr"s strcngtlrs,rnrl rr,eak-
nr:sses as rlt.ll ,ts its rrt,st,rck's .uttl ofrtiorts-
lit, lrrrrr's. -si,(t Dr,. /..1{)ll (/Sll\'{) ,9ll.l J{).ll .i/. S.ll).1)0.

li,r Ls.u\1,)nr(r\, (o,rln.l lh. Worl!l lt.rnl. l'.() Inr\
71.17 t]Llt,, I'hiln(lulPhir, I'A I(,17(l-ltl,le. l'11(nr(: (7(l:l)661.
l5nO, l:.r\r (;(ll) l)rrl Iiol Shipp,n,j nn(t hnndlirrg:
LrSg"i (x) j\irnr.ril (loli\!r\ ('ul\j(1o llrI LlS i\ LIS'lll.(ll) lor
,,n(. rl.nr plL'r Lls$h o(l r()r ..r( h .r(ltiition.rl ih nr. l'.ryor.nt
ItY L sl r hLr I .lr,rs rr ,,rr .r Lr\ b.rrrL l.rt.rt.l( l(, th(.\\'{,rld
It.rrrL or hr vlSA. \lr.ler(,rrd. r)r Arrreri.nn Fl\pr..s.
( tl:lL,rrx.r\ ('ulsiLl( lllc Lr5. t,lr.r.r' .(jnl.r.t \t,rrr \1orld
li.lrlk (llttril)Lrl(,r

Clear Water, Blue Skies: China's Environment in the New Century r\lrlorcs thc
rclationship hct$'cr'n econ{)nric tr()wt}r .rlrtl thc t'rrvironnrcnt. I).rrticulnr,lttontion
is Bivtn to urban areas.rn,.l the irrtpact o[ lrrrllutiorr on ht',rlth conditions.
122 ltrrr:r'r. Sl,)(k rr). lJlllJ /l-SllN {l ,Sll.l'.llUJ /). Sll).1}(,.

At China's Table: Food Security Options focuscs on lrorr China r|ill .r\.oiti
n.rtion.rl chrorric kxxl insecuritt. Tlrt'rcprrrt ev.rlu.rtt's solutions such .rs food stor-
agt,.rnci models.rrrd projccts tixxl supi.'ly antl clontrnci for 202{).

5tr lrrrr's. .Sirr'( rrrr. ,l(Ud (ISBN 0-,Jl i.l -J{)-l{i-.'/. 5ll).lx).

Financing Health Care: Issues and Options for China assessr:s thr st.rtc o[
he.rltlr c.r re in China anr.l ,rclclrosses tlre problcnts facing thc seck)r in tcrnls o[
f in.rnci.rl .rccess to ht'.r lth c.rrt,, t'ff icicncr; .rnrl t(rt.r l c()st.
91 prrr,r's. Slrt( rr,. /.10.13 f/-sllN l) Sll.l J()ld-.11. S2{).lxl.

Sharing Rising Incomes: Disparities in China arr.rlvzcs the grorr'ing g.rp
bctr\('en tlre h,rves,rrrrl tlrt' h.rve-nots. [irpics inclrrtlc r.lisparitics irt p.rr' ,rcross
rdua.rtionnl, ()ccup.rti()n,rl, .tncl gentlt'r grouPitrgs, .tnd thL'inrpact oi lanri clistri-
btrtiott ort incortte,s.rtrcl u eIf.rrr.,.
I l)(l l)dr.s. Sl{)r-A',rr). /.10;5 ( ISBN 1r-81 /.3 - 107 5 - I ). S2l).01 ).

Old Age Security: Pension Reform in China highlights t\\'() scycrc,.lifficultics
u ith China's.urrent Pcnsion :vste|n: tht'urgr11t,rld inrnrcrli.rtc lrroLrlcnr o[ thc
pr'nsi()n [rur(ir:n pl,rccd r)11 st.]t(-()$ n(.d t'ntr,rprist's, arrti thc lorrgcr-tcrrrr pn'clic.r-
r'ntrrt nrisint frorn,r rafritlly agirtg poptrlation.
/{)() /n{('s. S/rtr'k ttrt. /-ll)ii (/-SIIN {) ,9:/.1 .10;; ,l). S:l).(ll).

China Engaged: lntegration with the Global [conomy rcrrrgnizr.'s Chirra's

llto\\'ir'tB ir't'tPr)rt.1r1c('r'ts 11 k('l' prlal'cr irt tht'glrrLral r'cortottr,,'. Ilv 2(120, China is
r.\pccted t() becornr'tht rvorld's sccontl-lar-B('st tr.rding n.rtion, ,r[tt'r thc Unitccl
St.rtes. lnclutlts a look.rt China's acccssirrlt to thc WorL,1 liaclt'()tli.rnization.
Ji'" lrrttr's. S/ork ttrr. I.l0;9 (/SllN l) Sl/.1-.lil79 "l). 520.1)l).
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Visit our Website: http://www.worldbank.org 202C

This new seven-volume series from the World Bank focuses on
China, the world's fastest growing economy. The rcports exam-
ine its recent history where it is today, and the path it should fol-
low during the first two decades of the 21st century. Whether
you'r€ an investor, a researcher, policymaker, or development
specialist, China 2020 is not iust of interest-it's required.
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Six other volumes examine these challenges in detail:
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Wonro Dnvnr-opMENT Rr,ponr 19972
Tur SrerE rN A Cna.xcrxc Wonro
\[\r Y()Rri. \]': ()\roRr] l \r\ r:R\rt PRL\S.

199a, 265 pr,. S{9.95 L\Rrx o\riR. $25.95
\()I:l1()\ t:R.

Rcr'()gnizing tlLrt il H()\'crnrrr(rrl's i(-
tions <';rn unrl cLr ullit't its (1)unlr) s c(()
nrrrtrir :rn.l .r,rr.rl rlrrr{1rnu.nt. tlrr. xrrr'.
\\'()rl(l Ilxnk r(l)()n scck:' t() slr(^\' lx)w
4,ll',8()VCln )Cnl altI] l]l()rc clluati\ tl)
contrilrrrlc l() it cr)unl!l"s dtvcloprttcnt.
ln its 20tlr cclition of tlrc lnnrlrl scries <xr

gkrlxl rlcreLpnrent. thc \!irltl l]unk prrr
vir.lt.s :r tiunrcsork firr lrcltlrcssing llrrv :r

stittc L'lu1 \trc(csslirllt ovcr'r'rrnre lurritcrl
rc\,tlr('(\ lrr lrl.ln.L).lL rl: t,l.ln\ t('\lxn)\i-
l)ililirs. .rn(l intplrvc thc tlltritncv rrl its

l)ul)li( instituli()n\
Thor,rgh not spccilic:rllr lirttrsccl on

Clrin.r. tlrt rcl\,fl r\ \\ntt(.n rrrtlr lr,rn.r-
(i(rnirl cc()n()rDir:\ likc (lhrn.rs in nrincl
'lhc firr,l sc(lr{)n lrnuh'zcs tlrc iill)liarlx)ns
ol \l.rIc p()li(ics liI d$'cIrpnrcnt. trrn
eluding thrrt thc st;rtc shotrkl (rrnplcnrcnt
r:rtlrr'r' tlr.rtr r('l'l.r(r rrr:rrk(l\ .rrrcl tt,,trrrI
thilt :'usl.linll)lc gr(ll\'llt xn(l p(^'cnv ru
drtr'tiort rlcltntl orr sotrnd cr'onorrric poli-
eics. s'cll-clc\.t,l r1trl hurrxn alll)itxl. iln(l

rn ()peD ec()n(nD\'. l)iln ll |'uLlrtcsls tlr:rl x

souncl lcgll svslcn ancl tleur prop,:rtt
rrghtr .lrorrlLl (inr( ltl{,rc JcrcgLrl:rtiott.
lihc'rulizilti()n. und pri!xtizirti(D. Inslillling
inslituli(rul nrrchanisnrs sut'h r\ il svstcl]l
,,l .1rctk. .rncl l)irllln((\. (tllz(n p.rnk'iP.r-
ti,,n.,rnrl intern.rtr,,n.rl (,r,,lt(f.lti\(
.rn:lngL rll( nl\ ('irn 'Iln,rlloIL llrflll( l irll-
pro!'ements in cc(n()rnic lrnrl strirl ucl
Iur'.. Kctprng in rrinrl llrilt intPI(n)(,nrn!
such srrategies is no eils)' tlrsk. thc lrr-
thors dev()tc the l:lst sc(ti()n to tlrc chlrl'
lcnges of initi.lting xn(l sustrininr rc-
lbrms.'lhr rcp()rt r,la{)rlrirllcs stlrt(s t()
tonsirlcr crrrcfirllv the scclrrcncing ol lt-
firrnrs. Is s'cll as thcir p()liti(xl c():ts rn(l
Itnclits. A seeti()n ()n s'hv stlrtcs collapsc
lrrings thc rcpon lirll < irclc.

Sirlcbars end nhlcs ulrouncl througlrorrt
thc stL,d\. pro,icling conlert lirr stxttc-
tinres xhstrrcl lnd J(idcnria (rnra(jpt\.
l3:rr gruphs dcpicl th( c\pJnsi()n ()l'gr)\'
crnrDent spending ltross gcognphic rr-
gions. lirr cx:rmplc.:rnd orrc sicleblrr out-
lincs tltc constllrinls u slulc s rr'c:rk
lirn,l:rotent.tls Pl:trc rrn lrrnt. li'r lrrr.r-
ncssp(rp[, intercslc(l in (]hinil. th( Jl)-

pendi\ ol pul)lic finxnce indicltors lncl
thc rcp()n s trlditi()ml t:rl)le < 

' nrrrkl dc-
\(i,p r(nl rnrlrc.rtors uller rnsight. int<,
h()\\ (:hinJ nleJsrrrcs up :rglinst ()thcr
c()trnlrics-li(nll srritrconomir' clo'c,k4>
nlcnl xnd hurn.ln res()urces indi(ilk)r\ l()
cnvir()nn)cntill suslainirl)ilitv xnd c(1)
nornic ltrlirrnrancc stetislics

--.lrr .lr. tl irA

.1/r, .11. Ila,(,l,ri N rjsJ,.\t4tll uliki t)l
Ihc (.llR

W:\\lr\(;l()N. IX;: 'I rIl, W(nn.l, ll^.rr(.
lt97 - ll2 pr,. $20 sor-rr or r,r.r.

(.-hitut ! -lltout,qt',,t.rtt t)l I)tt.rltise -{s
t/.,ts- 'lh! .\t(tl! a.\ .V)4[,])r)r[,f is ()nc ()l

lll( 01,hl lrP to tl.rtr' .rntl ( llr.(llL,nsrr'('
JIu(lics v(t ()n lhc (Lrrrcnt stxlus ()t
(-hin:r s Sl.rt({)\\ lrrci cnl(rprir.c ( S()[- ) rc'
li,rnr. I'rrlrlr:lttrl lrr tlr, \\irr lt.rnl rn

r\ugLl:'t 199-, lh( s(u(l! li)cusc\ (r) ()\n
(.rrllrlr (,l, rrr)1. , ntu , rl llx.r)xr\l {(.n\iliu
tusks of (.ltinu s reinvisorJti(nr ol ils Strle
cntcrl)risrs. l nlikr otlrer rcc(nt litcilllrrc
olt uitlc rrn.qing S()t'l pr)hlcrrrs. 7l).,5l41r
trs Sltttral.trtldt'r irsscsscs l)rin):lrilr lhc
progrcss lthic,r'crl tllus lilr in I'll(l rc'
k)flns ()l Stltc Jsscl-rnJDxgc lcr'tl rcginres.
Tlr(, stu(ly rlso :rDlrltzcs ncu' pfob[:nrs
ll)lr1 lllrvc crrlL'rgccl itlrngsi<.lc tltc rctirrrrts,
pilrticulilrlv lll( gr()\\'ing r-lrr'rrLrnr ol
.killrrl L',,qr,,r.rtc rtt.in.lS(r\. (it\ (r:l.i')lt.
csr'lrllrting c()sls. :rn(l thc rlirt'rsion ol
Stiltc lss(ls int() priraltc llxn(ls

'fhc \\'()rl(l llunk ollcls insiglrtlirl uncl

ntrlicul()Lrs p()lic\' re(rr,)rnlcn(lilli()n\ ()n

$x\s tll( I'RC cln dc!,tk)P iln lr\s(1-trlrn-
ilgcnrcnt sfslcn) llut $()ul(l ll('kl(' \u('ll
pr{)hlerDs hut ilssLrrc lllllt pul)li( (nltr'
pri\e\ rel.lin l ('cnttul r)lc in l)l.l(l rncltrs

tn'. f_oor chllpter:, (lclxil (rucixl ({nnl){,-
ncnts ol sur'h :r stslcnr-:r lcuul
lr:rntt\\,rrrk. 5lr()ng a()rPortlc u()\'crnln('c
pIr('ticc5. int(rn.lli()nlrl stlrnthrcl lrr(runl
ing slslen)s. iln(l ()rgllnizxli(rlxl stnktrrr(s.
Thc chl;rtcr on rc'tirrmintr lllc (orrl)li
crtcd SOE orgrnizlli()nirl sttudurc nlighl

l)r,'\( lltc ln,,\t inl(rc\llng lo l,rr(,tIn Inr.i
ncss relclers. lhis (l)ll)trr pft)\i(lc\ J
(lcrrur pictrrrt ()f tltc cltllltgcs rclcvilnl t{)

li)reign firors l(x)king t() I)uni(il)xtc in S()li
lrssct lrlrnstcn ()r cven pri\':ltirxti()n.

In rrrLliri,,n t(, il. .r(\(\\n'( tt ',1-nt,,t,,l
problenrs lclatirrg to SOl.: rcli)fln in(l its

tlctailccl policr rcconrmcnd:rliorts. tlrc
stud\' olfers Lcldcrs no lcss thlrn tsrr
ckrzcn c:rsc strrclics ol thc ussr,t-rr..li rrrt cr'

pericnccs ol l)olh Chincsc end lirreign-in-
r'cstecl Stltc cnterprises. lkxl ol tltt,cuscs
illustrxtc (rcJtiv( r\periments. lfi)rn tll(
cstlblishnrtnt ol prrrpcnr riglttr trunsuc-
ti()n (cnlcr\ l() Sllrlc-ilssel ()periting ((nr-

J'lunic:.:torl luncl trunsilrs. Thc clscs lrlr(r
rcvc:rl thirt Chinx hlts pr< rt-edetl nrLrtt lirr-
11111 i1 ,'rrnr'rrlriP .rn(l .l\\(,1 r('\lnl('tUrit)U
Il):rn rn.llr rt:trltr. nrrsltt hlrr' tltrrrrgltt.

\,ith rl)c d\\'indling of thc St:ue s role
in thc ra(nrrnrl\'. lnd thc grlcltul rtnurr'rl
ol tltc itlcolrgical c()n\lraints surrorrnciing
privlrtc ()\\'ncrship. th.a" ia ra,,r,r', 1,, l).'
lic\'c thrt li)rcign ((nrlpxnies <'otrl<l lrcnc-
[it frrnr (ihinl s Slxt( lsscl lr--lirrnr. 7ht,
stqk,tt .\l.1urel.\)l(lct proliclcs e usefirl sct
(r't(x)ls l() evilllrxte lhe chllngcs lltilt llirlc
alteltlv rxcrrmcd. ancl those still trr conrc

-Qitt 
(:halt

QitI (.1)u1 i\ d llttsiItcss,,l.rr:{or't .\ir?lirr
i lo itl lllc l'.\-(.'ltiilt lJtlsitrc$ (.i) tt(il t
It i tsl) i t t,t!lt, t I )(. t )lli.L'

w( tRLt) I)E\:UL( )t'ilt tiNl' lt np( )R{

* ltDT
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ll r tl I Tn t r lt' 4 | t t I ( 1 t r I t, t t\ I ) t t L,( I t ) r.t' \
clraptcr on (ihina. lirr t r:ttngrle. pt',,
virlt,s nlrntcs ltncl tr,ntJr't irtt()rnrrttirrrr
lirr otliii:rl: .rt :tll n'ltr.rrtt lrLrt'rrLrr t'.tlir

lcr cls inc lucling tlr( slirl( l)lrnnin).i
C()lrr]lir'sion, lllc \linistr\ ol Iirruigrr
lraclc :trt<l lil) ()llric (:(x)pCllrlion. tl]('
(;rnc[ll (]ust(nns A(lnlini\tr':rti(,r). In(l
thc nrinislricj' r)l Jgriarrlltrrc irn(l r)rx-

c hine-hr.tilrlirrg 'l ltc rcctiorr on thc
l)R(ls (it'ncr;rl,\(lrrini\tr;rti(,n ()l (.u\-
t(rrs i: px,ricuLlrl\ us(.lul li,r ils li\tings
ol s'orkirrg.lcvcl olfiLills in Pons lirrtl
I)rli.rrr to Zltrrlrui. Sin)iLrrlr. tlr! ll ir'[/
IttldlkIt!oI I\\ l)tt1t l)in'(It),'t;\ ( l\it'tJ
.h:rl)lcr li\t:' thc olfi.i.rl. iI1 lhc l)ll(l
PJleot ()ltic(. lllc Slil( r\(lrnrni\lr:rti(,n
(r' ln(iu\rf!' unrl (irrnrrtt rr't . ;rncl tlrc ll'-
rclxtel.l rllini.tri( \.

Busrxnss Gurnr ro MoDERN CHrNA

-llrc 
rrLrtltor's ( it(- J)xti( rl( c, \\ill

to lclln. l'lt rilrilitr. sL'll:ronli
l)r)\tlnt.
ingncss

a:lrsrness
Guide
to Modern

CHINA

R

llr)llr rlrr Ilo / l)ttdr d l (.)tsktDts

I)it'r,(ltn-r Jn(l tll(, ll r,r-1./ lrtlell*ltttrl
I)t(pol.t l)itL'(finl uim t{) hc (,nc-{op.
r'onrprclrt nsivc s()ur((s ()l infi)fl]lJli()n
irlx \)l t(,\'crnnl(nl olficirrl:, urtLl lgcrtr. ies.

Lltt lt rlircctrrrt' ((^ ers nl()rc lllln l0()
(( ( In( )nr i(.s. inr.lLrcling Ohinu. llong
Kong. unr.l 

-l':ri*:rn. In I(l(liti(n k) l)r()\ id-
ing reccnl In)l)Lrlilli()o figtrrt: rrncl ot)e-
scntcnrr, clcscriPlirrns ol tlre tovernnrenl
.rrt.l leg.rl .r.t,.ttr. tlrc rlit'utltrr'..onl.rrn
strclr r.lutlr et tlrc r.rDk ol (llriru Js J IiS
cxl'x,rt rrr.rrkct iD l(,r9i i l-lth) untl tlrr- cs

linr.rl('(l cnt(rl.rinnr(nt s()li\\.lr'( J)irllf\
r;rr( in (,hin;r in l()(x) ({)- Ixtr t). [-iJ.h

corrnlrl ch:rIlcl conclrrrl,:s \\'itll sunl-
nlilric\,)[ I S g()r(rnr]lcnl,(lx)r15.

'lht lrlrl rlrlrrc l,l the\c l\\1) lxx)k\
lic\ in lll( ir r'oruprt ht'nsitc lirlin!a:.. 'lhc

'l h(ir a()nlprellcnsir r:ncsr rulrkc.
lltuss t\\() clirertrrr'ics lil(nc (r)nlcr)lcnt
I() rrx llun strch othcr rourr'r's lrs lhc'
(.1^. llt)tld lit(l lJt)i,l anrl (llrirttst'Lrn-
gLr:r1.1c |l)lunres ( )lr,ninistcl,lJl olrl:rni;ail-

ti()n\.'l-h(\ :1tu ul*r sch<lulcrl to lx rrP-

cluted scrtri tnnurlh {ln llrc slTring lrnd
lirllt. .rncl thc (1)sl ()l llrL tr:lcrtrr<r. sct

trrrels lTolh \1)lunlcs. (;i\(1) llrc v,rtte-
tinrcs rrtpitl r'lrlngc' in ()r.q:lnizirlions

rrnrl pcrsonncl. srrclr rr'grrlurlr srlrerl
ul('(l ul)(Lllc\ slxrukl Prorr' i,rtnlcnrich
r uIrulrlc.

- l.t i, t .l I c l t( t t t i(l s

IaiD -llcDa,litl\ i-\ 4 Br(Jil(,sr,4./, [vr't'
-Jrr? i(-r,.s ,r-tJ.r(-r4lt, irl lhe I S-C:hitkt

/rx.rrr(,.i{ (.i,xrcil i tS il\h,llil( nt. I X.'

olli<a

aYJoN P. AlJrI)N AND YoNGxrN HE.
Easr LtNrirNG, ML M!(HGAN STAfE

UNNTRSTTY PREss, 1997. 792 PP.

S29.95 xrr'rcovsi.

A lrcginncl s .qttirL, trr tonrlucting
lrrrsinr.rs in (:l)inlr. /irlJi/?(,.sr (;r/./., /i,
.lL,tlo tt (.ltin(t ptl ir[s pr':rrtitrrl arh'icr:
and rrnrrlvsis l() li)rrigncrs rnlcring
(lhiDJ l()r lllc li[.] linlc Ilt()ugh scrt-

sonrcl rct,,r'rrn. ()l ll)c (.hin.r rnJrk(t
nr:n llnrl this nrrts:rntl lxrlt. guiclc lcss

tusclirl. rcltlcrs unlilnriliilr $ilh China
rvill tind thc lxxrk e grxxl \trflinH lx)irlt.

I lte lrr ,oL . ,,\'(.r\ rr\\ \ r ,n n(.gr rttil-
rir)ns. l)(r\ine\\ ctiquettc. und prcprra-
Ii()n li)r liIing rn (:llin:l Jrr orosl vllu-
lrhlc. as tlrct grrrrlirlc srrr.rnrl. rrp-ttxlate
x(l\ i(c. In l)xrli(!rl.rr. Alsto,r lnd Hc prtr
rr(l(, \\',)rtlr\\'lr,lc Ir:rikErounr.l,rn t.lri-
nc\( o(g()tillting \lvlc rrrrcl l()gic. jnd
rtrc\s lh( inlp(nllrn('e (r' linrc, Ixlicn('c.
ln(l lrringinla tlrr. right kinrl ()l'ncgotixF
ing l(lrl t(, thc tablc. Ii:r erantple. tlte
.lrtlr,,l\ rr.,rnr:rin tlr:rt ( Irnr.r' nr,gotr:r.

tor's trnrl lo rrsc tlclliyr lrnr.l cl:rinrs ol'
\\'r.,Jkntsr l() guirt tlrc rrpl'x.r h;tncl. 'l'lre

cltlrPtr't' t)D l)usi (ss (li(luctte lists rrsr:fu1

til)\ tin gifi'si\ inS. :rlt('ntlinr lrrnrlrrtt..
irn(l intcrpr(tinB lrrrcll l.rngu:rqt 'llrc
chuptrI r,n li\ing in (ll)ilrir is cslxri.rllv
us,.,lirl li,r its \ul.is(\li()n\ on lt,rs 1,,

clrrxrs,-' Ilrr.' riglrt t rttPL^,t'r' li)r !r l'jl{(.

tlcrtr't. :tntl lrt lcilst s()tnc (llrincsc hn
{ulll.l( ([rining ils csscrltiill lr)r :rD\'
(,hirrrr-lrrrscrl e\pntrirrte. \{n ()Dly Nill
thcsr. rlr,rulitius ltclp thc crqrlovcc.rdjttst
t() r\l)ltrirlc life in Chinl. lrtrt tltcy *ill
:rlso inr-r-cusc tltc likt'lilr,xrl ol u suL-

r'cssful lssignment.
ln (()nltrst to lllc \tr(nltll) rnrl (luirlit\

ol tltc It(}s-to infontrrrtion. tlrt'uLr'
th{)rs rlcscriptions ()l (lhiDx's currcnt
lr\\.. ln,lrli(:tl (,1\rr'nrt)(nt. I.rl),,r Ir-
su(r. Jlr(l in\ L.slrrcnt r ehiclcs lack tirnr:-
lirtqs. irnrl. in <nrt( ('.r\(\..t(iur'J(_\'. li,r
crrrnrple. rnanv of thr: publiclrtirrnr sug-
gcste<l lirr lirnher rcilcling urc Inrnr tltc
Igfi{}s xnd cllrh l990s. lln)ugh l'RC lx'
lxrr llrs's:rnd nui()r tx\ rcgrllJti(nts hillc
chrngr:ti signihcantlv sincc thcn.

Despite its linriLrtions. Busi t\\ Gui.le
to -llt'dcrtt arirrr r(0rilins r u5(:lill
.r,ttrt'e t)l' inlirrttt:tltrrn .,n (.llinc.( lnlsr-
ncss rliqueltc xn(l (ulturl].

--ll0&lith Si tltt'

.llu"diIh Sitrycr is tttutt(!t\ tI llttsittt,ss
-,1.r'r.vr')'Jt,/? l(1,.r rri I1.11, | .\-(.:hi1u
Iltttit,('tt (.1 )tt tt(il t l\itshi,tqlt )tt, I )(.'
rllict'

Jou P. A]cton
Yongxin tle

7l 1. Ghlnq Eurlncr lcvlcw / \,'tt))rt\r1)t.,,tt\r t',)



Coun cil
Ilinistr) {)f I'oreign Iiac[, :rn(l l-:.()n()n)i(' (i(){)pcr:rti()n

(\IOFTLC) \'icc \'linisler Sun Zhcn\.u rlxssLlrc(l (i)uncil nrenl-
bcr <rrrttl')irrtt rcl)rcscntJtives ([rring lr Scptcnll)rr l9 (i]uncil
Issucs l.unrJrcort in llcijing tl)xt (:l)inr \till rvrlcorrrcs lirreigrr
in\'('st rcnl. 'l hc xinr ()l nc\\'ir'l\cstnt(.nt guicl:rncc Polir'ies. Srrn

expleinccl. is l(, help in\'(st()rs:rrrritl rcrlrrnrlant uncl LrnprrrlLre-
tiYc invrsl|r'lcnt:,. ,\tr'ortlirrg to Srrn. tllc acnlill go\cnlllcnl. rc,
llizing its nlistxkc in \\ ilh(lrr\\'ing in tll(ir cntirrr\ rlrr tx\
lrrclrks lirr irrrp{)flc(l (ll)illl ((llril)nlcnt, Pluns to rcinsllrtc thc
L,\enrpti(n1s li)r I)igll-t((h in\(.st(n-s. llx\ull the clcUniti()n,r[
-high tcclr is still unrlcr clist'ussron.

AI lhr Scpl(1Dl\r.l() mceling {)l tltt (lrr.rncil's lrinrncixl \lxit-
rgers (;r(xrp. l.i Slrtrruung. tltc PrintiPul Jt.llilc(l ()l (llrinJ\
blrnknrptcv l:r\'. cxpllrincr.l lhc ctrrrcnl ort,rgrr uncl ir((luisitirn'l
clrivc in (iltinl xn(l ils inrl)li('iti(nrs lirr lirreign invcst{r's. l-i slid
thrt thc' uvccrge li;ll)jlil)-t()-xssct tilli() ()l'stirtc-{)\\'nc(l cnlcr-
priscs (S()ljs) is llf pc(rnl, unrl nurny S()lls l)J\c clr:lrts thlt
cxrcccl thcir krtll lrsscts. lt)r tlrcsc (r)oll)xnics. thcrc is no ll-

ternJti\-e l() bxnknll)lc\' or xhsorpli(nr lr'\' :l \lr()ng(.r' c,ntcrprisc
lthlr to shorrlclcr clclrt p;trrncnts. \l(r1(rs Jr( cncrrrrragctl onlt
u'hcn thc failing cntcrl)ri\c hus sor:tc ltoPt ol nrlrrkctilU; its
p([luats il gi\(r'l hnlncilrl ()r nlrnlrgcrilrl ussistlrr'r<r.. Li slI(l tlt.lt
the trx'crnnrcnl'r iltl('rrll)ts llrus l'lrr t() solrc th(,s()1.: I)fi)lr(ol
tlrror.rgh ntlnagcriel rclirr-rn hurc,.:rusr'cl rrnrnrPIrvnr(nl l() risr
tr) l(l milli(xl in thc ailies irnd lll) r)lillj(nr in Irnrl urcus.:rs
S()Ei' llr\c failccl to rchtrnrl lrnrl li-r'ortrc vrtrrr'es ol ncrr cor-

Irlrtnrcrrt
I.iu YJjun..l \l()Flll(l l'{)r(,il.ln ln\(.stllr(.nl .\(h]lini\r rlrl ir nr ()l-

ficirrl. elso spokc ltt tlrr rtrcrting ltnrl ;(Lltc:sccl tlt( (urrcnt lx)l-
icr reglrrtlin.q luxes on crrPitul ((luil)l]l(lrt. l-irr rcil( r:rtc(l tllxt u

p()li(\ ollL,ring ter ltncfits t() n(\\ l)igh-lcrlr I)r()ic(t:, \\xs in
the srrrks. lrtrt he rli<l not rlrrlxrutc (nr tll. l)(ri(\"s (lctlils.
Als() speikiig rrt thc hnuntirrl lir,rirltcllt(,!tl l]tuctitrg. Li Zhi
r,ong of thc Inclustri:rl unrl (i)orD(rciul Ililnk ()l (:lrinu ll(lll(:)
cxplainccl thc lrcncllts ()l tlr(. "nrxin l)unk r(.lilli()nslrip tl)irl
lCllC ofllrs to sontc l S in\csl(rrs in (lhinir.

At un iniirnnul gxtlrcring in Wlslling-
tort ltttcntlccl b1 (irr.rnr'il slatl lnrl corr-
pilnv reprcsentiltir(s, llrng Koog lnrk'
p('n(i( nl ( ( rrlrrru'i'i, 'n Ag.rirr\t (., ,rnrl)ti, 

'n
( ICA(l ) C()n]lrissi()n('r l.il\'\'xnr c\-
prcssctl lrcr ( )J)liorir,0r rrlr )ut l(1.,\(l s ;tl)il
il\' t() c()nllnLle c(nnl):rting (()rnrl)li()n (.1-

Itrtivclv itt I)()\t-lI.rn(l(^'cr Il)ng K()ng.
Iistuhlishcrl in l9- I in ftr\p(nr5c l() l)Lrlri('
olrtt.rl.l( .rl llottg Kortg. ( , r r | 

' r I 
I 
) I | , r r I

prrhlt'rns. l(i.\(. is r){)\\' "()n tol)" r)l' a()r
tupti()n in tht Slxt ial r\(hrini\l(rli\'( llc
girrn. :rrrrrrrlirrq lr' \'.rrn'l'lr( (1,rrr,rlr\-
sioncr I!rthcr rcllrxrkc(l thllr I(--\(. hxs
lr((n \rt(r( \i.lirll\ liglrtrrtg L,,rrrrPtrrtn
through its "clll('ti\-e. clfi(i(nr. ln(l ('ltrrl
public st-n icr. Sincc ftrrcign inrestr:rs
$ill lclre fl()ng K(nr! il rhcr :rrc un-
h:rpp1 . slrc ltltlctl. llorrg Kong nrusl
nraintain ils rcprrtali()n lrr l l:r\\1irl lrncl
safe pllrce to do llrsincss. \lorcor'cr, lt-

cittrsc Il()ng Kong is vicu'ccl by ntent' as

ll glll(\\'lly l() Chinil, ICAC s success
slt,'rr .rrrttnlrrrtr. .ilnill(Jn(l) lo cll,,n.
ti, ,rl.rk( lll( '(,nu ('r}llllln'. lu'(' \\'strrr]\
rrltrinrr:nt $rrr'k.

'l'rilnsp:rr(,ncv Intrrn;rtionlrl trnkcrl
lIxrg Korrg scrrrncl on its 1ry6 lisl ltrc:l-
\uring..\siilD (()untics rbilin k) hgln (r)r-
rlrllti()n. Il()ng Krrng ltlrs l)r,cn:rhlc trr lrrl-
rrtntr. tl,rsrr to thc toP o[ thc list. lrid
Ylrnr. lrr'r'lrtrsc l(:A(: hlls pr()nr(ne(l iln
r4rcrr lrnrl IrJnsp!r(,nt lcg:rl lnnreuork
:tn<l intrc:t.ctl the conrrnission':. rclrrtr'
tionul r:llirns. \':rnr elro cornnrcntcrl that
ll,rng (,rng srll rr.rlrrrrr' (rlntrnlrr(l .r\\i\.
I.lrl('( lr{!Dt ltrs crtl,rr(ntcttl ugcttctt,.
arorrnd the srrrl<i to c:rrn ()ut rnli(r)r-
nrpti(nr invrstig:lti()ns H()ng K(ru sillncd
rrn cxtrldilion lrcJt\ \\'iIh thc I nitctl
Strrtcs th Llint(l Scnalc ilpprolal in l:rlc
()(l( )l)cr.

H()N(; K()N(i

H r<; rr l.l<; rr ts Won x

Pt.,t<:r SIrlrt r IssrrIs.
S t',tt l Ent rxpnrsr

Rrr()Rlr

'llrc (lrtrntil r l{(,nE K(}ng,)l
Ii(l. h()st((l rr l.tgrrl (lornorrtlt,t
0l(({ing rrn :cl)t(11)l\'r l5 lll:rl li.ir
tLtrer.l .\nrlr S<-r ,,1 (.lill0rrl
(.hxn( (. \\ln) clirrrsscrl tlt.hc.rlth
irrl(l \lrlct\ ()l)lrBxli()Ir\ ()f I'lt(-
hrrsetl li rrcigrt-rrl csl(,(l cntrl)rir ,\

t() lll(.ir' \\(n'kcrs.
.\l .r l)r(lkllrst nl(.cting (nt Scl)

lcnrb(jr li. .1. Ilnn)tll\ Ru((lu()i-
Ilergcr. (lcl)ul\- gcnt.t;rl rtt;rnegcr
()l (lllinl l-ix()ning ltrl . urklrcss<l
thc issu(. ()l Slrl( (nt(rl)risc rc
lirrrr. Ruc rluoi-l}t,rgcr h:ls risitcd
\(nnc 100 l.iloning ll(torics on
beh:tll r,I tlte l)r()!'incirl X()\'(rn-
nrcnl. lln(l l)lrs \rrrkcrl ort thc rc-
sltlrdrrring ol lirc entcqrriscs. llc
n()lc(l llrlrt rltr'lt prrr,ince antl n:rr'
nir. ipalit\ has its (^\'n stfill(gics for
rcliuming Sllt( enrcrpris(s. ln
l.irurnint, lor crlrrnplc. the lcirrler-
slrip is \\()rking {,n (-rcitling.l
l)r( )rinr'i.tl ltolcling rrrrrrplrnl thlt
Nill l)c listt,rl ()vcrs('rri,. \\'itlr tlr(.
Ji,D ()l l)\ir1g l)r(,((.(.(ls t(, l'unh(,r
rntcrl)ris( r(\tru( luritlq Jt h(nllr.

trlcrDl)er'a()nrl):rnv r(.1)r!scnlirti\'(.:,
lrasc<! in Sltunglui. (itr:rngzlrorr, :rnrl
Singxp(n'c ultenrlccl rr rrccting ol tlr(
Slrrrlgh;li ()lli(e s I'r(x!r(,nr(,nt \lJn-
irgcrs \\'()rkirrg ( ; r( )ul) ( )| sr,l)tcr)rl)r.f
I l. .\rlitl I)crlc rstn. Singlrporr.'llrscr.l
rlircrlor ol- A\ix-l)xcill( (j)qn,rrl(' l)u.
t h:tsirrg frrr Irlitc(l l((lrn()l()gils
(.orp. ( I I (. ). lt rl tlr,. tlrnncr cli.< Lr.-

sitrn. Petlt r'rcn .lr;rrr'<l lris r.\l\,r'lt.n( (\
in \lrtrr'lurirrl.t lr \ul)l)l\'-rllllr).lgurn('nl
.rstctrr lirr (.llinir. lliFhliHhrinl-l (1)q)(,

IJlc l,rt(ril('ti(rlr \\'ith gl()l)xl a()nnD()d'
ily tclrnrs lntl t I(-s cllirrts to cstall
lish rr r.l;rl:rlrrsc o[ por(ntia] srrl:plirls
in (:l1in:r. ()thcr lrrclDl)cr c()nll)ilnv
t(l)l L \c11t:ll i\ cs ol[erccl thcil o\\n
vic\\\ ()n tlrr sLrlric(t. rrn(l disaussc(l
tlrt clillicLrltits (,1- se.('uriog (rx)l)rrx-
ti(nr ()n a()rl)rll.llt(. l)lrrallx]'ing [i(ni) in-
(l(l)('rxlcnl ruinc[tl rrnils ()r j()int \'(.ll-
tttlcs. 'l hc r orkirrg grorrp rrl.o
llirtrrs erl lrorr to erxrtlrr,rt :r qrrrrlitv
rru(ht ()l :r \ul)l)li(r in (.hiDiL.

ICAC Conurssr()Nl:R Vr s ITs WAsHTNGToN

Snetcuel Gnoup Terxs Suppry MANAGEMENT

Thc Ghlnq Burincrr lcvlcw / \ " rr ", r'r' , ,,', , ., -

t(ttYttttS

MOFTEC VrcE MrNrsrER SpEAKs ro CouNcrL MEMBERS rN BETJTNG



Ch na
a

t,
BU9tt{tss

..llt n t (.. .1 It' (.r t t t tt,ql.tr t

/rr.,a-]rR l)\ sclr(ling thc inli)rnlxti()n k) the rltcnti()n ()f dre adil()r.

SAIEJ AND IIIY:SIME I
li)rcign or lk'lrg Kong pari] (lhi (.tc pxrt]

Acc otrr-rting lrncl Insurln( e

OIH'T

Allstate (brp. (tls)
()l)(rr(,(l olll(( irr It(iiirrt - 9-

Aclvcltising ln(l I)ul)lic lle lrrtions

Agriculturll (i rrurtxrlities
xnd'lcchn()log)'

rxvlttfllltt tN cHrr'rl

Kemir.r Ag(), a unir ofKcflrir.r (D ( i'inland)/Zhanhua
Entrrpriscs (;roup (lo. (Guangdong)

Il\ltrl)l1 lR1l l(11ili/(r i()irn \(nlllr( lo l)ntrlr(. PlrrrPlr(rrrr :rritl
runLl \l'h,rrrrrlr,Lrncl l(rti1l/rr rr llr.rrriirrrg. (lLrxn!(l,ntg

l\.rirrit tl:inIrILl:5i",' l'R( ti",,) s 9-

lult 1..\f't, tl\a l: I'rt-
-{rrangcmcnt. valrrc. afld &(c rcp()rtrd

cBtl{l,t AB'OAD

Ilxirun Intcrnati(,n.rl Advcrtising (l(). l.ld., a i()int venturc
i\,ith ihc I,R(l Ministr)'ol lrrtcrnal l rrdc

\\ ill (,1\( rr rr\ lir.r I \ l).r\1l.rLl\('rrr\rr!.Lq( f(\ rrr 1,,' \n.:t[s

rN cltrllA

t'nivcraal ()rtd(x)r (:hi,la lnc.. il tlnit ofI nivelsal ()utdq)r
Ioc, (I s)/Ikiiing (lhaofaD Adlcrrising (1o.. Tai I i Adytnising
(l().

lorrrrc,l.L,lr.rtr.rlls li)rrrl \( nrtlr( \ rr \n'lr.rn.Lr.l l).rlr.Lrr

lr.r,{rn..t 1'r, \if(( \ir|rlr,rr l\')-

trIitsui & Co. l-td. Uapan), Snchiku (i,rp. (Japan)/Drhui
Cercals and [diblc ()ils Purch.Nirrg and MirrketiDg C()rp.
0iltur)

li)n)rL(l l()irl \(lrlrrrr'l() In,)(('\ lrislr (ltr.llrl\ r'itc in l)rlrui..lilirr
l'n 

^ 
irrr( S ()-

Trans-(lontinelrtal kaf 'lt)baeco (i)rp., .t *lxrlly owned
subsidiary of sta dard (ixnnrcrcial ('.(rrp. (IIs)/(;uizhou
Nanrning t.cal 'lbbacc(, (i). lld.

Irrr..lrz."l.r!r,r rr, rrt t'.l,r"r.. IJ,..., l'ria''-\rIrtirr't \,"rt'r11

in ('ur\:Irg (,ur,,ln)u l'r(\irr,r s L)-

lllrnliing rllr(l Finlln('c

olltlt

China Intrrnati(nral (ipit.rl (i)rp.. il i()iol-tctrturc irrvi:strucrrt
bank among }lorgro Stanlc)" (;roup Inc. ([ s). thc go}crnr[ent
of SiignF)rc. atrd (]hinil (i)nstnrcti(nr Baok

\\rll . L t r r t 
, . r r I L I I \ ( \ I r r I ! ' I I I I ,. r rr l\ l rr'-l \Ul*t lt.ttt ttr ll,,rr- h,,rr'l

coldma0 sachs dsia L(:(1. a divir'i(tn ()f(;()ldrnan. sachs and
(.o. (t S), China Llt(rnati(tnal (lapital (i)rp., a i()inl venturc
among }lorgan Stanle)'(;ft)up Inc. (l s). tht governnlcnl of
Sturgapore. and (lhina (i)rtslrucli()n llank

\nnoLrnrctl rlr.rt tlrtr '.r,,Lrltl L r r r t I t r r r r r t L ' I l. (. (.lrir).r li lc(,)nr
ll ,rr:1.. ,n- lt l ' r'r'..r t,.l lr. .,r,rrrrs " "-

BanI( of NeE York (tjs)
S(lr(rr(l l)\ (.lri0.r S(nrllr('rrr .\irhnc\ (i1., l.trl rr: tlrt. clclrr:it.rn
lirr tlrr'rrirlirtr;r gLrlrrrl rnrtrirl pul)l( ()ll(rinl{. 8 9-

HongkongRank (HK)
( )p( n('(i it\ llrn l\'r1iru l,r,I1( lr s t)-

Martin Currie (tlK)/Chirra Sccuritics (lorp.
Ii )r]n(,(l I l('lnl,Ir(l lrr\ ( \lrr( nl L,)nsullll1Lr t, illrl \ ( nlLLr( 1( )

r'(.\r.i[( l] in\(.\lrn.r)t,rl)lnr urriti(\ Ir (llrrr.l\ rrrt(ri(r' s ()-

Stale Strect Manlii(nr [I()use lovcstllr(llt Scri ic(5i l-ld., x i()inr
vcnture bc'tEeco State Street (;l()birl Advis()ni (t lS) a d
Marlsion H()usc (;r()op l-td, ( IIK)

I.r.rlrlirlrL'tl r,ntLrrt..rPLt.Ll lr rr,ll.r .rrr.rt.r rr.rl(11 l)r,,t(tl.rl
( lrirr.L \l l)rllL,,rr s')-

ll.rf,tr,( ( rtrfNn,,i I \lr' l,1r .l \fi ir In\.
1,1,,,{ rtrri..,r!{tr' {1,

r.r[ 11! r rr ,,( ,] r rr .,

\tr r I, r\ri (lr|.' \
rt, Lll\ tif r., l'tr, d,r,, lir\.1

t)|L \.fu{.r ,,|ni'r '[l ' t, tll),7 r, , rj, !nl ..

'tr,i \,ntrrrrl ( ltr1nnrl. lqi,
rt! \l\ ' lr\\\ ' ln'i \r, . ., I

l(ln lf.l,i!ri.'l il ',,'tr'i,.,l rt."( ,,
ItlL,!'r'trtrn, ,,[ \\ \'r \1,nl,'l,r \'rlrl\'
, !l lL r. {'trn',! (rD. l'lnx P,!Lt,( \ lr.f

| ( li n.L \ll'i \lnn{,1 ! | lr n\ .,rrl

" 
(htr' \,rr,rrrLLn'f.1r| r'.\l l^N

I ,1 ( Itrf. \l / \t\r 
'.1 

1,, ,trtr /,,r'
1l\tr,r ',rt 

\l\o|lr {1trr. \.irrL,L

fhe Chino Bu5inesr Review, \,t8



Chcnric ltls. l)rtl( )('lrcnri( irls.

luncl Rclutccl [irlrriprncnt

cltliaa,a r PottS

Mttsui & C(), l,td. (rapan)/Dalian (;hcflrical lndusrrial (;roup
Co., Ltd. (Liaoning). llenan lianhua (;()ur[rct Po$dcr (;fi)up
C-orp.

\ign((l (,,rllr.r(1. t,,.trPIrlr tlrr l\r, ( ll,r(.\c (i) tlJ.rrI(.\ \rllr
Sirr.r)orr l(rt. i)l .Lrllrrr orL r .r 'trrrt rr..rr lrl,rl _ ,r-

4inomoto Co., lnc. UapanYNA
F()flnr'(l ir)irtr \(orrrr( in ll(r:ln It(,\tn(( r() l)l.l nl|lil( lrrr( x lilll
rinrtt ()l:r,nitrr)ilcirlr lirr rrst in Irllrrnlrctrrtrctrl rrntl nrrtritrrrt.rl
supplcnrcnt PrrxlLution (.l.rl)r :(rlI'.lrll(l r(l',,) \() !tlillr(nt t) 9-

BASF AG (C,ermany), Headway Group (Tals,an)
\\'i1l hLrrkl :r lxrlrLrlrtllrnr'sr.tcru lr,,Lr.c rl \iur\ll.t. (;u.rU(l(,og
It()\io.r. Ni!ll .lItnLrul prxlrrtrorr (:rl).( it\ ()l l(r.lr{[r t()rrs
((;t'rnr:rn!:-1r,, 'l'.ri\.rn l(t',) () ()-

DSM Fibre Intermcdiat('ri (lorp.. divisi(nr ()f l)SM NV
(Netherlands)/Naniinla (lhcmical Indrl\try (ir()up Uiarrgsu)

\\ ill linrlr.r i{)1,r1 \('nll !. t() l.lnUl.r(lLLr(. (.rpr,,l,rLLrnr,) 9-

EII At(xheor S.A., divlsion ()f 8lf Aqilitrure ( tmncc)/Wuhan
Organic (lhcrtric.rls Industry (iorp. (lluh(i)

Agrrul to li,r'rlr ;r i,irll r(rrltr[ 1,, Irr)(Ir(( l\11/\l r lrlrrLrl< .rrrt]
its rl(ri\irli\(\ rLrtlr.r. IrIr(,rr,,|,rr|rii r(r(L irr \\LLlril|r. llul(i
I)rr^irl(( l lr( \( rrlrrrr"s.trtrtLr,rl,rrrrhtLtron t.r;r.rt it1 llr ltrrrrl
clrlrfrclL uill lx li l)o(l I(,r\ () 9-

C-entral Chemical C,o. (lapan)/NA
Ii)lrn(l(i Ccntrll (llt(nri(rl (i) ll(l f,ir \(,,ILrr( l() Inlxllr((
l)lrslr( rc\in (()r)l:tin(rs rn llttrrgt,lulr. ll(1r.rn l)rlrrir\c
(.l.rpirn l- ll ,"1'R(;-11",,) Slr))rl|(nr n()-

Imperial Chemical Industrl(\i (tlK). NlpFxr Polyurethane
lndu-stry Uapan)/Shanghal Tian),uao (lhcmlcal w()rk\

\\irl .rl)l)11^irl to l\ril(l .r I)()l\ur(.llr.rrl lr.rnl rrr \lr.rllllh.u tlrirt
\ rll h.rrr' .rn .rnntul 1rr, xlLrr trr,rr r.rl).k rr\,,i lil l.orN) li )rr\
ll K:i(l ,rl).r .li -lrll(:.li'.,r \ rrrl) Illr(nt S ()-

Rhone-Poulenc Anirrral Nutrltion, a sulxiidiary of Rhorre-
Poulenc S.A. (Francc),/lianiin &)hai (]hcmical Industry cr{)up

tlsnhlirlrtrl ll()lr.u (li.nirn) Iiln)rr(. I)oulrrn \l(tlr(,rrin(.(r) l.l(i
joinl \rnlur( l() lxiclu((. Ilr'llti(n)tn( ln III(. Ii.IrIIiII l:(()11(,nI(
l )(\( l( )l)rlk rll .\rrir l l:ril|l(c Jl) -l,ll(l -(r,,r \11) rilli( )rr S 1)-

Herculeli Inc. (tls),ryanshan Petrochcnrical C.(rm.
Sr.qrr(\l 3g('(nr(nt t() lirr'rrr rr joinl rcotrrrr'to nr;rnrrl.utrllt
lrlrh ,r.lr'nirtr'(l ht rlt,,..tr'lrr,rt rr\in\ - ()-

Rade Management Corp. (US),/Dong'e Chemical Indu,ir.ial
Group Cr,. (Shandong)

.\gr((l lri.\rxl)li5h.hcDr(']l i(,Itt \( ru,'(. ilt \ll.Ut!L,ig
I\^in(( rl \-1r",-PR(l-tlr ) ilr rrrilliorr - ,)-

Tomen C.orp. (fapan), Mitsubishi Hea\y Indrrsrles Ltd.
Uapan)/z Jiang croup

\\'ill lirrrr.r Brhtthrlt'nc filnr i(nnt \(nturc rn \h]n!lriri \illl rn
xn r;rl p(xI(ti()n (r' ll).iI)l) t()os (,i lrrlrcrh\'lt.rrt.tr.rr,IlrtlLrl.rre.(l'l:l )filrrr li,r usc in l.rlxrling t.luPuo rll'-l)ll(l:('(I',,r
\r 1 rnrllr, r 'l

otHlt

Pro{ler & Gamble China Ltd, a sub,"iidiary of The Procter &
Gamble (k. (lrs)

{nnoLtnr r.'rl lonll l(rnr (( nrtrrcl \ nh r i( )int vcntLrrt, orr nrrl ll
l{lr,)lr('l'()Lrlrn( \-\. (1i']n(.).rrrr.l lttrjing li.l\kr (llx-r)I(.rl
(;n)Lrp lr).upl)h (ll(rni(xl\ l(, lrfi )(1crll (;ilrl)le'\ (lllinll
()l)cr-irri()n\ ti ()-

Cirr-tsrrrttcr' (ixlrls
INYESI,^ENIS I l'a (HINA

(iivaudan Roure Roche croup (Switzerl, nd)/Shanghai
Sun-\t' Pharmaceutical,s Ltd. Co.

li)nrt'(l Sllxn!hri (li\'xLrLliln l{()urr I(r)(lt( (;n)Ul) toirlt \(!rtur(
to prrxlrrrc r.sscnr'cs :tncl pe irlr,s in tll(. Zll.tnqiiunq llilllr
1i(lr I'jrrk ol tll(. l)Lrdrrng N$r 4r'r':r irr Slr:rnulr.ri 'llr( rt.nlLrrt
rr ill lrurr' .rn rrnntlitl pr'(,c[r( li( n) .:rl)t( it\ ol [.OOll I( )r]s

s-; ,lltlli(rt 9 9-.

Pflxtcr & Gaorble Chiru Ltd., a subsidiary (rfThc Pr(xtrr &
Gamblc Co. ((ls)/Qinghua fhiversit)'

\\ill ()l)t-n .r r(.\(r( lt irn(l r[,rrIlrrrrnt ((rn(,r rn lJ(.itrrrq ill
19,)S

Sanrsung f)isplay Devices Cr., a subcidia.y of dre Sanrsung
Group (S. Korca)/Shenzhen SEG Electionics (i).
(cuangdong)

\\ ill (\lrl)lr\lr I i()int \(nlUr( l(, pn([(( ((il(n l)klo11.tLrlx,\ li,r
tt'lrt rsrorr' .rnrl rolor'tli:pl:rr trrl^-s lirrio tl)ut(r rrxnrtr'f\ ti ()_

F.lcctror-tics un(l C( )nrl)utcl' Sofit'rrrc

tNYl5tritENtt lN (tatiaa

De[ Computer Crrp. (Us)
Ann()uner(l pltnj, lr) l)uild plxDli in Chinl k) prrxlx c grcmrn]l
r(nnpultrs 9 9-.

Mr-ytor (i)rp., a sutxiidiary of H,.undai Elcctronics Industri('li
Co. Lrd. (S. Korea)

\\ ill lrrriltl l tli'k (lriv(. IrrirnI lirrtu riru l)l,ltrl rlr I ).llr,rrr. l.rlr n]irrg
Il( )\ inr( sl;0 nlilli(nr.(.) 1)1.

ltc Chlnr Burlncrr Rcvlc* / .\tr\,tt)t) t\\olln, t,t)- 6

liaYatt txt3 tta ctatx]l

Bayer AG (Germany)/Shanghai ZhoDgxi Pharoraccutical (lo.
\\ill tstrrlrlrslr.r t(,Itt \(nl!r( to 1xxIrrr. lxstrLrLIs
l(l(fi]liln\ _rl. I'll(; 1(rr Lr I ()-

Yukong Ird. (S. Korca)/NA
Vill str uP r jr)int \cnturc t() I)r()Lllr(.l([l()r]ilrile lrrrt.uli<rrt
sltrtn( (AIIS)rcsin in Sll(,l7lrcn. (iu.lnt(l(ntq l)r)\'in((.I 9-

Akzo Nobel (rapan), Kayaku Akzo (rapan)/Tiariin No. 2
Chemical Plant

l'()rr))(l Ii.rnillt \l,to \olxll\'rl,\i(l!.s(i, Il(1. i()inr \r l .( l()
p,1)dLr.r l.0lx) t(nr\ ()l p(trxi(l(.\ ]nou.tll\ {.J.rl).r S(r',"l,ll(.ltI',r
59-

Nippon Elecric Glass Co. (Japan), Nissho lwal (krrp.
(rapan)/NA

\\ill linrn I il,irlt \cnlult l() nunr.rl:rtturc.;rnrl .r.ll glu*s lirr
]) r,rrlr (r)l(n t(l(\i\x)n ttrltr io lltlxil,(r\in(( (.Lrp.rn:r(.r,,,

I)lt(l:i 1",,t ii 9-

General Ekctric Co. ((TS)/Yanshan Pet(xhcmical Corp.
tirrnt(l I)int \!r1tur( t() mrl\r'hiy)lr(n(,1 r\ lltr'Ilrrnt \rll lrrrrr,
iln irnnrrirl (irl)ir(il\ ()1 1)-l.l)l)lll()tr\. \illl li.(li)(l I(nls Lt\c(l l()
rtt:rke polyc:rrlrrnutt, r'csrns ;rnLl tlrr' tr'lurin(lcr l()r (,1),)x\ r( \lns
(t S:'tir',rl'l{(l:();'i,r - 9-



Dtgitat vtdeo systems, Inc. (us)/Pan)'u Tlan l-(' Elecrical
Appllance Manufacturtng (b. Ltd. (Guatrgdong)

I:()rrrr(rl l)rn\Lr I)\51:l((lri.rll \l)pli.rrl((s \l.tntrIr.l(r n],1(:(,..

Lt(l t,nrrl \crrttrr( l() rlltrtttl.l(lr.ltL' tligitlll rcr's.rtilt tli'k .l.tcrtts
rntl rirlco(.1)l)lir\(r'\in(.lrirrx (l\il' l)lt( l() )rl 9-

Matsushita Elecric lndustrlal G). (fapan). Compeq
ManufacturlnS Co. (Tatwan)

Ii,irnc(l i)int \(1rlur( in ( ;tl.log,/ln )Lr. (; Lr.rolt!lt,lll.i I'r()\in(c. I(r

lrrrrhrrc trplr-r.l:rtl l.rttrin.ttts tor ttst irl lllr Prr)(lLrtli(,n (,
print(\l .iRr.ril lrr.rl.rl' (.l.rPrrn ii' .-l'iri\\rln li", I \l I rllillx)lr
it 9-

Motorola Inc. (US)
\\ ill c\pln(l Lcsltrn'l'lxI oix -in)iri nr(h(1( )r (i).. lll('
(rnnpxn\"\ s(nti!(n)dtrtt<rr:rntl intr'gr:rt(l cir(trit nun(lLlcltlrlnll
i()int tcnttrtu in l.(slr:ln. si(huxr It(^'irl(( S2(I) nllllil)n.8 9_.

vtaAold lnc. (tls),/Beliing Economic and Technological
Investment C-o,

l:.t:rlrlirll(rl (;lrfl;r sih((,rl \Jll('\ l)t\(l()l)rll(nl (]() lr(l l(nr)l
\r'olrrr( il] lh( lIiiing lrrortorrtrr rrntl lirlrrlolrgrtrrl
IXrt!)prrr(nt Torl(' (l 5:-i",' l'li(l:.li',,r S.li n)ilLoIl fi()-

r(; Chemical Ltd., division ()fthe l-G (;roup (S. Korea)/
YonSxlng Chemical Platrt (Ningbo)

li\t.rl)li\h.(l \irrglxr l.(i \r,r1S\iru (llrtrrrrr.rl t o i(,rnl \(Irlrrr( l(r

Pr'r xlurr' .u rl I rrlitr'ile l)lrli(ll('rl( sl\ 11 ll( ( 

^l 

j5 r li n' tl5L. ill lll(
PrrxlLrr.tiorr (, (l((lr(nI(\ (s K(n(itr-i' l'li(l:15",,) tli0 rnilL(nr

Perfcct Trcilsure tl(rldioBs l,td. (llK),/Bei,ing Mcitian
Compu(cr Software Itchlr()logy Ltd.

Iirr'rrrrrl liciirn! Nkitr.rrr lL,lrrtol,,qt l.l(l l()1rrl \!rllrrr( l()
P|rxhri( rrlrPlrr.rtiorr soltrtrrrr'.rrrrl \(1 Lrp sl{n1: l() \(.ll \oil\!'r11

.rrr,l lrrttr'nrt \(r\r((\ (lll\il l'l( ltr I - ()-

Perfect Trea.surc Holdln$.t Ltd. (HK)/'llanjln Jhrke l:lectfl)nic
I-td.

lirtrr(l li;rDirn linkt [[\ltr(.rl IIr(ltrslriirl l-t(l i()rnl \rnlrrr('l()
lr]rnul.r(1rlr( l(l(l)lr(,r1(' \\:l(r \ \\ilh r((,)r(lrn8 rln(l'((tlril\
(l('!r.rr rllh.:(i) ,l'li(: r(t',,1 -()-

otHtt

Hrwlett-Packard Co. (ts)/shanghal Alltance Ltd-
l:st.rlrlhlr(l .r (()rrrt)trl('r-l(irslns l()l,ll \(rlnlr! lrr \\lll(lt SluoShxi
Alli:rn.r \\ill l(irs( I l(N l(11-l'r(liirRl .orttPtrttr Prrxlrrrt: trr

(,nrrl).lrrn\ irr t:lrrrr.r \litttrllr,,rr x 't_

sunsoft (i).. a subsidiaq ofsuo Microsysicnr.s. In(.
(f iS)/She T,hef SIG lil(rctfl)nic:. (l(). ((;uan!ad(nrg)

:r.trr.rl k'ttL r, )l rrt(rrr t,, (, (,1\'r.rt( rrr il<'r rl, rl)rng t ltrn.r.
rrrl, r rr.rlr, rr l((lrrr,,l,)r\ \\ r,,r S ')-

Elo Toucllsystenls, a sulrsidiaty of Raycheot C-rp. (tls)/Tiko
Touchslsrems (Beiilng)

:lgn( (l .t!trt( ttt( nl gi\ irlr I il(, Ii )tk ll\\ \l( rll. (\( lo'i\ c gln' l( I

ilr.tlrllrtr tlrt' ( rrlrIrrnr.r l:rrrlt! ri,rrrlr:rrtr. Prrxltr,t. rn (ilrin.r

['ir-rgince ling un(l (,( ntstrtt( ti( )lt

ttavrarIlratl lx ctl I I'la

Korca Heavy Iodrlrtri(r & (lonstnrction (Haniung) (s. Korca)/
zhangpitrg Bullding Material (i). (Ftr,ian)

lirrrrrtrl ZlrLrrll]ingll,r,lirt,rllitrr(trl (], toirrl \(lrlrrrr l(,1,(1rl(l

l\\, ) ( rrll( rrl Dl.rrll. irl lll.llr!l)ilr!. lirli.rrr l'r( )\ in(r'. ( .r( lr \\ illl il,r
irrlrrllll I)nrtlt(lir)rl (.rl).1(x\ rll l.(r lrrrlli(nr l('rl\ s5l)lrrllrllion' '') ')-

R(rad Ki[g Infrastructure Ltd. (HK)/Hunan Provlflclal
Expressway Development Co.

t1)rrrr((l i()inl \(nlur( in IltlnJn P()\rn.L, l() lrtrikl ;rnel ,lrtr.rtt rr

-i () krn l()n{ (\prcsr\\.r\ lrnking (lh.tr1rl5ll.r rlrt(l Yi\,ilttl.l
(llK r3' -l,R(l i-',) )-l r nrilli,,n ,) ,;-

OIHEI

Mor8an Crnstru€lion G). (tls)
lirrnrtel \lrrgrn-Cltin.r I.trl sLrh:itli.rn tr,,,|tr''ltt trr'ltrrrLll .rrrr.l

:ir[.'.ulPirn oliitcs in ltciiing. Il(n1g liinrg ]n(l sh.rnshii ()r)-

()tis Elevator Co., a unit of Uniled Technotogielt G)rp.
(tlS)/C[IC Development Co. Lld-, Tianiin Tal KanL lndusrlal
& Commercial Co.

Ii)nlrc(l ()li\ (lhin.r l-l(l i()inl \(rrltrr( l() rl)rlr)rrg( ()li\'\ li\(
ol)(lilli(n]s in (lhiml. (.) 9-

L.nvil'(xrl)rentitl'l'eclint>logy ltrt(l I'l(lttil)lllcnt

cEtl{l's l rollt

Alanco Enviro mental Resources Group (US)
\\ ill sul)l)l\ (ir.rurrgzlr(rr 1'r,)(r l.l(1. \\ilh ('iBln (.lri[gc(l l)r\
S(,d)!111 lrlj((li()o ((ll)SI) in(luslriill lrI pollLrtirrrl r.orrtrol s|sttrrls
:l r)rillx nr. - 9-.

tNvtStmt rt rN clllNA

Chrung Kong Infrastrudure Holdings Ltd. (HK)
ll()Lr,Jlrt r l!)',\lilkr irltlr( \i(iirlng \\.llrr lr(illlll(nl l)l,lrll irl

.lLrngnlrn. (;rrilng(l{)ng I\,)\ir1((' sll() ttrillt()rl ri')_

otrar
Environmental Resource.i Management (ERM) (tls)

( )l)(r1(-(l r)lli.(s in 5lrunglurr rlrl(l (irrirrlgt/lli)r.1. (itrxng(k,r1g

l'}r1)\ in(! 9 ()-

!,lAsJv, a ioiot venture ber*'een Mayreder Grrp. (Austrta).
and Alpine C-orp. (Ar6ria)/Shanghai Tunnel Fn8lneerlng
(k rp.

\\inl l)l(l l(,1\ril(l lhrrr lunrl(l\ un(l I\() on(l( r.1.I1)lrn(l IrrPiIr!
\r i(rr\ liJr rlr(.\rl[)\\ Ili\1r \.rler (li\(r\r(nr l),r)ir'(l itr \lrJIr\r
l)i 

^ 
l .r () 9-

WA.NIr()NGJ!', a ioint venture betEeen Imlpregilo G). (Italy),
and CMC Crrp. (I.aly)/NA

\\irn lrirt trr hLrilcl l()trr ltrnn(l\. rnl( r(lttctltrct. t*o ttrIc'rts.
ru llxrcl'crxrtnrl grtc. un(l il (,(l Ilt.rloll lirr tllc'\tllrrr Rltl
rr irtcr tlivtrsiort l]()i((1 ln \l)xn\i I'r(^ rn((. t) t)-

Frxxl ancl F< x rcl I)r<>ce'ssing

crtraa'5 r Polt3

Food Extru-slon Inc. (LlS)
\\ ill l)rgnr shipping sulrilizrd rirc lrr'.rn rrntl 'ritr. ltr:tn
srrhrhlr" prrrducts trr Sunl()\ Iirl(rPris(s. l strlrsitlirrrr ol

Slrxnlthri Al(l (i)rl). I9-

g Ih. Chlnc Burlno,' Rcvlcw / \'t'))tt\r t)\\'\t]t\1 tt)1)-

Asia Paci.frc Concrete Inc. (Canada)/NA
Sigrrcrl nrcmtrfttnclttnt ot Lrncltrstlocling rr li)rlrl il i()int tcnlur(
lo pr<duct roller-corr]plctccl lncl rtrlclr_ntir trxltrctr. tirr'rt l:lrge
(i.rnr pr)irct in .()uthurn CIlinr. - 9-

Sllver Grant lntern tional Indusrtes Ltd (HK)
N ill l)uil(l t\\() \cc(r(ms ol Stltr Routl Jl(l .rn(l scl trP irn(l
olrcrutc t\\o trrll roucls in.liengxi I)rr)\in(( S-6 n)illlrnr - 9_



rllvattmtNra tll cBtl{a

The Black Bear Bre$ln8 Co, (Us),/Yiyang Bre$ery (Hunan)
Ii)rnrc(l i()inl \rDIur( ro lrr{(lu(c rn(l diltnl)Ut( lJl.t(k l}(.1,'l\'(.r
ll1 (]hiou 9 9-.

General Mllls, lnc. (US), Want lt/anr Holdings Ird (Singapore)
{Srccrl t,, r'.t.rhlr'lt i()inl-\(nrur! *nrrtk tix trrrttpirnr rn t.hinrr
I ( \ irf \in8irfln( ir) ) ti 9-

New Ch.lna-Hong KonB Bre*ery Co. (HK)/Changchun
Brewery G). (r[tn)

\\ill lrrriltl rr t()i t'\rntur'( ln'.\cn in (lh:u8.hLrD. lrlirl l,r(,\rn((
(llK (rl) l,ll(j t(I,.) Sl9 i nrillr(nr. H ()-

Sun-Rype P(xlucls l.td. (Canada), The Lion cro$p (Malaysia)
\\ill (n.llrlislr r i()inl \(, ll C in Slr.lngh.Li () I I I . I I I r I f I I ( ( r I I ( .

rlrst|rlrrrtr. .rItl Il.[kcl t (]llinl ]txl Ik)tu K,rng.r li ( (,1

I)r(ll]irnl lllrir tUr(r\ urrl(.r tlt( \Lrn-l{vpr ln'iln(l ,t.lr)l!- S {)-

Peace Mark Holding,t (HK), Overteas Treasufe Holding.s
(HK)/No.tIr Anhua croup

\\lll \(1 ul).r lrrxl .rnrl l)(r(r.rt| e|rtrilrrrtio t()int \(ntur( rn
(lhrn.r (llK()l l)R(l()' I \lll"i rillx, -,)-

Pillst ury G).. a suhitdlary of Grand Metropolitan Pt C (UK),
fady Chong's Peklng Dumpling Ltd. (HK)

Iiurrc(l i()iot \L,rturc t() tJrlulr(lrrrc. rli:trilrutr. lrxl .r.ll
( llrrl(\('(lrrrrrl\lrrl!\ lr) ( llIr,r

Taisho Pharma(eutkal (Iapan)/NA
\\'ill li,rltl .r ioinl-\(lrlLrr(,('(,rnpJrrr lt) pl1rrh('r tn(l trLlrk(t
'liri:.lxi5 I-rp^il;rn I) (lrrtrlrink il.) (lhinl (.Lrp]n1)rt,,"I)R(.: rlr ,r

ott{Et

TianiiDJh-Mei Bevcralac (io, Ltd., a ioint ventufe b€twcer
The C(xa-(l()la (l(). ((lS) :rnd (lhina National Coulrcil ()f l-i8ht
Industry-,

l..rrrrtr lrr'il tirr' rrl.r,'k(lrrrS, )l \,ll.lt1. .t h\ c tl.r\ (n lrrr( (,1

L,rrltort.rtrrl \,)ll (Lrtrk\ (r(,,r1(\l l()r th( (_llin(.u nr.[k(1 |i 9-

wrr-yi Zhoogiia Anrertcan Girlseng Natur-al Tonics (i)., a ;oint
veoture het$(\:n (:hal,Na-Ta Corp. (Canada) and China
National Pharmaceutical Foreign Trade Corp.

()l\.ul(\l l((r.( I(, rrrrlrrrr .rntl srll lrrelh Ir,il .rnrl

l)ll.rrrrr.r((ulx.rl I)rr)(lLr(r. rn (lllrn.r - ()-

\lrtr'ltirttn lnrl \lrrcliine Ii x rls

lllvaat ltittt tta cHtra]l

l-G Machinery (1o., a suhsidlary ofthe LG Group (S, Korca)/
NA

linlrr((l l-(i li,rrrlt\r:r.Jlti l.r' F l-rcl toint \L,nlur( t() I ] I I I I I L I I . I ( I r I I (

rrltsorlrtion trrrltr'..r1(l ll(lting-(lxrlint rrr.l(1)it(,\ in (.)in!rl.t().
SlurntIrit l'r'orrnrr' (S ],,n(ir ii".-l,RC:r5 ) Slo rnillirnt () 9-

Brighton TerhnoloBies (lorp. (Us)/Shenlang Blower W()rkr
(LiaoninA)

\\ ill pr,orrr['.r (;.rnln rrrilirnu rirahrrr( t() tl)( \l)(n\r g
nr.lnLrl.r(lLrr(r ol .rrr lrlrrrtrs.rrtl Jir a(nIJ)t(\sot\ - ()-

\ k'trrls. \lincruls. ur-rcl \[inin.q

cHrra, t ttavr3r{tt'att a!aolD
Capik)l ()il (i)rp. (liS)/(jhina Metallurgical (brp.

.\rrItrr<rl ,r')(r,. \r.Lk(.rr] tlr( llL1\[ ()f(.\linc rn II rrg.U\
\ rl rllrlli,rr H ')-

rxvtSrf tiaIt tta cl.rra
RrltLrh San Xung Group (tx),/Xinilang Nonferrous Metal
Gqrlogical PrGilrecting Bureau

Iirrrr[rl (]lrinI \inti1lng:xn Kunq \tirrirrt lo(lLl\ln (;() l.t!l t(,rnt
\rnlu('l() l)r(,\l)((t in n(nIll \,oiirlr( ( \'qur .\t((nt(n (,Us

llrgx)r1 \l(r) urillxnr. 9 r)-

s()uth\f,estcrn cold Corp. (Cana&r). clobal-Pacilic
Nlirrerals Inc. (Canada)/Geological and Mifleral Rcs()urcc
'ltch.rotrgical and Developrnent (i).. a suhsidlary ofrhc
Ministry ()fceology and Mineml Resou.ccs

l orrrt Ll lJl;rck I)r rg( n llinin! ( -r,. l.ttl. I rrru r L,rrtrrrr t, , crP[ ,(.
llr.ll1'.r I] ll('rl(,rr!ti.lng l'r(,\ir(r' S ()-

Fukuda Metal Foil & Powder Co. Uapao)/NA
\nnrrtnrr'rl pJun. to tirublr pnr[rLri(xl rlri\ \(rr .tl rr\
t lL i'tn rlr trr t, r|psr li ril i()irn \ (rntur( rn :Lrllx)ll. li. U\Lr
I)ro\ 1n((. .rn(l in(re:rsr in\(\lnr(.,11 .rn(l (nrpllr\t:lctrt l)\ ill
\ll rnrllr nr - ')-

Packaging. Pulp. ancl l)upcr

clllltl,S rilYrttf tt'ttt latoaD

The Lkrn Group (Malal.sia),/Pulp & Paper Industry (kr. Ltd.
Si!nL(l :rtrrtnlrnr $ itll lltc S:ll);rh \lirlr' !()\irrnrD(llt (\lxLl\\iit)
r,) (srllrli:lr .r l{)int-\'c.rlLrr( linust pl.rntution uncl l I)ull) lrnrl

I)irl)('r rlill irr Srrllrh. \ith I PrrrtlLrrtio (ul)rcil! (, _50,r)(ll) (nts
(, l)Lrll) irj(l l-15.o00 t(nrs ()l l)irper-r nutllV (IIirlir\5ix:t0 ,,

l'lt(i(rlr )S()-

tl|vEttmti{ra rx clltNl

Harlsol Papcr C,o., a sut sidlary of the Hansol Group
(S. Kor€a)/NA

\\ ill s(l uf .r jdinl-\'r-r1lurr pl:rnt in.linrl)()(r. LiuoDinS l,ror inct
l( ) nr:lnul.rrrur(. (r)l(,r ollsct lxx rk pJ1l.r \\ irlt :rn ,rnnull
l)n\hr(li(fi (rpirril\ ()[ l ).(XI) l(nrs. (5 K(nc.t i(r,,"1)R(:]irt )

illll)nrlli(nr S 9-.

Pcrfedech lnternational Ltd- (m()/NA
!i,rrrrr\l i()rnl-\cnlrrr( ((nDpl l\ t() tn.lltUlu(trtrr Ir.l('k.tgin!
trt.tIr'i.rls rrr ZltlrlLrr. (irr:rngrirxrg l)fl^rrr((. i.l() lilli(nr s r)-

l)rtlole unr. Nlrttrnrl ( i:rs.

lln(l Ilcliltc(l l:tlrriyrnrenl

titYtttfftaaIt tN ct{tNA

Pan-China Resources, a subsidiary of Sunwlng Enefgy Ltd.
( (lanada),/SINOPEC

Si!rt((l xuc(rrr(nt I() (l(\([)p ()(l\(l knt in tlrr' l):ru.rnq oil lirkl
1rr ll(lxi l'rr^rnc.. ]i)trl (,il pr(xlL(trrrt i\ (.\l)((l((l 1,,I)(..tk.ll
li).((x,lr.Ur(ls l(,r dx\ l)! ltlr.t 9 ,)-

Amoco Chefirlcal Asia Pacific Lid", a subsldlary of the Afloco
G)rp. (trs)/Fu Hua croup Holding Co., China Cheo cal Flber
Co.

l(1ri\(rl.rl)p11,\rl to c't.rbhslt.\rn,rr, 7lrulr.[ (]ll(rni(.ll (ir
i,rint rt.ntLrrr ro lnrr Irxl olr'r.rrr'.r n<1r(,(l)(t)rk.rl l](ilil\ rn
llrrrlr.rr. tirr.rnudonl] l)ft)\in.r (l\Sli I'll(::.lrl',,r rlr)()rtrilllr,rl
s ()-

fhc Chln.. Burlncrs lcvlcw / \trt),1\) t)t,tlrt\t tt)\)-

Chtna Evefrright croup
ll ruglrt - i ol Hong K(,n!i-l)esrcl AogJnS Stt (.1 (i,
SJr li rDilli,n. s 9-

5l



En.on Oit & Ga.t Chlna Ltd., a subsidiary of the Effon Corp.
(TIS)/SINOPEC

\\ ill i(,rnll\ (l('\([]p til rnd oxtunl g.rs r(\()rrrt(\ rrl Ih(
(:lru.ul,,lx)nl.l lJlrk ol Srihtran P()\in.r s !)-

Husky oil l.td. (Canada)/SINoPEC
Srgn((l (onlri(1 to inclt';r:c oil Pl()(ltrcli(rt rrntl rccorcn liorll
(,lrinl s l'r( h( ng (,il lilds iril millxrrt ll,9f

tllvtSrMaiaIt lN cHll{a

smithKllne Bccchanr PLC (uK)/Shanghai Instltutc of
Biok)gical Prfilucls

li)rrrl(11 l()trl \.nlrrr( irr lllr l'url rng \trr ,\r(rl l() nllnul.l(ltlr(
g(r)(1r(.lll\ crrgrn((r(d \.1.(rrr(\ rn.luding II;l!rir. r llcPirlilis -\
\.((rn( - ()-

l)<xts ancl Shipping

cxtllA,r rNYttlrrllNli /l!lo^D

NA (Iraly)/(lhlna (kcan shipping Co,
\\ ill s(l Ul) i(,irn \( ntor( in \.rl)l( . ltrrl\. k)r lr'.rrr\shiPnx'rrl (r'

r',,n1;rincr' to rtnrl llrrrrr tlrt'\lttlrtcn'rrncrln rln(l lllll.k s('xs t,r)-

rNYrrtm!raT5 rx cl{lNl

Mltsui o.s.K. Lines Lld- (Japan),/NA
llnrrl((l j()inl \(ntur( in 5lHnghti to h:rnrllc:rll lrt(('ls ()l \(rr
iln(l xir (rrgi, r)p(rltr(xrs. intltrding *'lrchrrtnirtg rrncl lirnrl

rrn\t)on (.lrl).ur r t -l'll(l:5(r' ). Sl illi{)n. 8 ()-

I(aqa,iaki ltearl' Industries Ltd. (rapan)/China (kean
Shippi'!g (i).

\{r(.(rl roll,rrtr \.urt(n)g()r(un \ltil) Iirgitl( (rntg ( 1, , t()iol
\(rrlrrr( 1,,l)Llrl(l lrLrlk r,rlrir'r. rnd trrnkr$ in (]llinir - ()-

I)os cr ( lcr-u'lrti( )lt FrlLrillrt)clt1

Kreratu Holdings Bhd (Malaysi.)/Dehong Elecrlcal G)rp.
l.:rrrnrlrrrl llLrvrng tlc l'()\\cr I)(\rl('l)rltnt (i, t.l(l t(nnI'
( rrtrrrc lrr rIolx r!\ r'r 1)r )l((J in (]hinr. ( \lxlr\ \iil (n r"-l'R(:: lll'

Shaw Power Set-vices, a subsldiary of the Sh,rw Group lnc.
(tls)/China Bao)T ran Industr] and Trade (i)., a subsidiary of
(lhina National Nuclear Corp.

\\ill li,rr]r.r t(nnt \(nttrr( in I).rh.rn l.r.l,)nrn! l'r,^rrl(( l()

rrr.rrrrlt]rlLlrr fip(\ li)r (l((t ( ln,\\cr l)lirrrl\ ([ \rrlt
PR( tll I S()-

l)ro1>ert- \lanagentcnt urt(l [)evcl()pltlcnt

clrrtaa,S tNYttlmIl{tt a!lolD

chtna Everbright Holdings
vill ukrr l(ll,stxk( in hLrnr:rg:ri (lurti (li()rrit K(nrgr
(r)nslfl.r(ti()n irnd Pr()P(n\ (l('\(ll)lnllr'rll gri)trl) Sli i rllilli(nl
89r

tNvtSrmlrtt ltl cl{lrla

Hongkong tand Holdings Lrd., a subsidiary ofJardtne
Matheson HoldinRs (HK), R(rdanrco (lorp. (Nerherlands),
(iros'n Pacific Development (Singapore)

l ()fln((l Krng Kr)k In\(.(rlk nl I)r(,1)r',1\ Ill.tllJgrrll(rll l('rrll
r(nlrrrt to hrtr lnd rprrutr'.r lrrrLrrr rc.rLlLrlti.rl d(\c[,[)rr(nl
,n lLrtrDc lllK lli' . \(llrr' .rrr(1. lrt . \rnLl.rlnrr( lrr". I

\ilIr rrrlh(nr t) t)-

China Merchaots China Direct Investmenls Ltd. (HK)
.\((lLrirc(l J Ji , 'trrkr rn tlr. ll('rlrnr (llr(ng Krr rt.rl tstrte
lc:rsrng projctt in llcrlrrg si nrilli()r) ri()-

China Travel service (HK)/Changsha Broadca-sting and
'I elevision Development Centcr (Hunan )

\\ ill lnril(l .rIh(lntprk(nrrIrlrh((l.rr( \xc rrr ( lr.lnllshir
Illrrrlrl I)r(^in.( Sll rrrrllr()tt 11 

()r

Plllai Constructioo, part of the Houslng and Development
Board (singapore)/ NA

\\'ill l\ril(l Singxporc T()\\ n l)(\( l{ rlnrrrrl irl \irrrrring. (;trrnll\i
Zll(rrrng \rn(n](nn()!tr I'l(!iorr. llutl \rll (rl\rf ls{).lll)ll\(l rn Jnd
rrl(ltl(l( 30o xPuntllcrlt. ]ntl s<nlirllt;rtlrtrl Irotr.ts \ii rnillrorl

Tranrmel Crow Internatlonal chitra, an affuiate ofTrammel
Crow croup, a subsidiary of the Pmdential lnsurance Cr.
(rrs)/NA

l()n)rr(l Chin:r l)rslri I'rrk LtLl i,,int reotLrrt to tltrrl,tr
\urrlrotrses througlxrut (lhrr)x (l \r5lr' -l)R(:i(t',,) \.1(rl
nlillxnr 6 r)-

olt{rr

IIas Pai Brotheni Industrial (i)rP. (singafx)rc), singafxtrc
Tcclrfl()logies lndustrial G)rp./Si gaF)rc-Siclrrran Tmde and
Investment Crrmmittec

\ign((l l('llcr ()i int|nl l() c\l)l(n( tlrt Prr.ilrilitits ol iltrt'krPing
.ur 1r({u:rrir!rr thcrnr pirrl irr (ilrt'rrgilr.5lrlrlr,rlr l'r,\rn(r li ')-

slncer€ Department stores (HK)
Agrcccl trr leesr ll-.llliJ 'rl li ol rtruil sPrc('li)r ll vtxrs li(nn
ll()ng K(nlg-l se(l R\1l(l(n I)r()l)(n\ l)c!cI)Prncnt'r
eorrntcrciaI'rlcvclopnlcnl i)inl \!nlu11 in \llxngllxi 8')-

Telcct x.ttr.t ttt r-t icltt ir >ns

ctatxl,t l ?otra

Genera.l Datacomm, fnc, (Us)
\\'ill pro(idc Bcijing t ni\rrs,l\ ()l l)osl\ l( li'l(rnnnruni('rtx)o5
u itlt scrlcublr ls1'neltrr )nr )tls lrrrn\lit Irlt )(l( ( A l i\l ) n( l\\ ()rk

tcclrnokrgl' trr tr:tnsnrit ! iclc() sirannll' llrl\\'(cn llciit18.
(;urngzh(nr. SlIxnlth:ri. rn(l 'li.r]iir). lt 9a.

E tho Chlno Budnerr tcvlcw / \'rt',tltt l\1,])tt\t t')')'

Exxon Chlna lnc., a subsldlaty of EEon Co.p. (Us)/Fuiian
Petrochemlcal cr. IId-

\\ jll ti 
'rrr) 

il nrrrltr'lrrllroo rh:ll;rr ioi,1l \ cntllre l() (( nl\lnr( I I nc\\

1tt n xlrcnrir. .rl tortrplcx lnd triplt tlte Chincse cornpaor"r oil
lcfining rIlTar.rtv lr) ll).(ll)i) l)rtrrtls Pcr dr\'. (l Sr5(L.l'lt(: 5l).).

l)li:r rrnlrccuticels

rr{Yttl lt{r5 lll cl{lNl

Itina hrri lk)ldings llhd, Icnaga sdn tlhd (Malaysia)/
Kunflring (lirishitiur Rcservoir Devek)pment (b. (Yunnao)

\\ ilL l,,llr .i t, )rrrl \ ('rrlrrrc l, ) l)trrl(l Ilr(' I'llllllllrU ( .lr.llllilrl
It(\(r\,,I ll\(h1,lx,\\(r |r()tr'(l in Kttntlrtng. \'tlrlrliir) l)ri^rrlr('
r \ I . L | . I \ \ | . I r 

'1 
r l)l(. lrl" r \ tri ii n)rllir,rl s ')-

Natlonal Powcr Prc (UK)
\\ ill .r.(lLrir! r -lr,, slik( in thc tJ5Il\\ \-i.hlln8 \'ihtrJ
( ( )g( n('rlrl|( )rr Pr1)E.l in liulI i I)r()\ in.t]. ( I K:-(I' "l'R(; J{l', )

s-.,1.1 r)lilli( n] s ()-



cuangdong Noflel Telc.coormuni(ations S*itching
Equipment l-td., a subsidiary ofNorthern Tel(toor l,td,
((hnadn)

\rgn((l ((rrlr.r(l\\rlll-lr.inlirrl)S-l .\(loril1i.Il.rli, ,rr r() \Ul)l)l\ it\
-i.rxIrlilx.(.tl).1(rt\ l)\l\ lllr\\rl(hrn! \\'\(.rn.trr(l l)Url(l lllr.(
rr('\\ r\( lr.rnrt( l\rr(.1U. r,l I r.rrrtrn 

_ ,)_

Jingk(rh Inlegrnt(d Tclecommunicationi Equipmenr (ir., a
i()int vrnlure bct\r'ce[ Kohap croup (S. Korea)/Beiiing P&'t
Administfilri()n

sr'lrrlrrl t,, rn\t.rll .Ir(l {ni(( l}triings ttl(!,'.rplr ollltc \\rtlr
rullirr..l (\l.t(, rrrrrltrrurrlr,r ar) rl)rLl(r-\\\l(nls r.l rrrLllr,,n - ,l-

Jupitcr'fechn()t)By* Inc. (tlS)/I'.rcifi c Technology Ventur(
Fund'(lhina, Inc., (;(l (lomnrunications of Beiiing

AIttr,,rrrr, trl l)urlrr.r\lrrl) Io rrr.lrli(1 ltLPitcr T(lrno| rgr's rrrt\or1,
.rLir':rlrrrxltLit'.rrrrlrr|rrutlrr'\irrrr,.rcr [',rnl( l{rlir\ '\*t(r]r.rl(.lrir - 

')-.

Boslon Technology, Inc. (US)
\\'ill rupplr I-i:r(,nin!t l)r(^in.c \l()l)ilc (;(nnrrruni(;rti(nr (l() l-lri
\ith its A(\'(\s\l) \(t\\()rk Scn'icrs plrtlirrnrs.:oiiwert. rnrl
r.rlL( ,rLhh'tl \(nrL(\ \rl r))llllL,n. r) 9-.

Clsco SlterD$, lnc. (uS)
Stlcctctl lx IL-iting l'.\'.l .\dDinisrrutioo l() ins(:rll rrs SltutJ(in))
:rs\n(tr(nr()(r\ lI:rnst(r rl)()d( (..\'f\l ) s\\'ilchrs tix tlrr citr's first
nrctr{ )l)()lilxn-urci n(tNork. () 9-

tNYttttatt{t5 tx cHtHl

AmTec lnc. (US)
Rcr(l((l :ler!cn)cnl l{r r(rlUirc rn rclclili(ntrl 9.1", irtcr(sl in ils
i()int \(rrllr(, ll(l)rri [lnitr(l f(lc(\nnmlrnic:lti(n: lilUiprDCnl
(i).. in.rrllsing ils ()\\rlcrslrip t() l())u. (.) 91.

l.T(l 'I (.le( ()nrorunic.rti()ns lrrtc. I-td., a sholly ()Ilrtcd
subsidiary of Li(),r'ltck (lhiang Ltd. (Sturgaporc)/Chin:r
Railway l'('lcconnnunicati(xrs (lenter

l,,rrrk1l l,)rrll \(rltrLr( t()\cl rrl)llrcllrrt l)lr.rs! ol :r,r.llrl.rr
l(L( plti nx' rx1\\ ( )l l\ \( 

^ 
rrrg I lirin.rn I\|rrr(l ( 5i,url)r )r( :5() ' ,

l'}l{(l I l ,) \li i |lrlli,)rr t)()-

CCT Chioa Ltd., a ioinl venture betwe€D CCT Telecom
Holdings l-td. (tIK) and Tesonic International Ltd.
(PRc)/Tcsonic lrrdustrial Co.

\\ ill l( )r1rr tlrk (' l(,rrll \ (.rltur(\ l( i I un \r\ crll ( )l)( r.lti, )nl ,\\ n((l
I'r lt-,rr.. lrr,lLr.tlr.rl \-s rrullr,{r F,,-

IPC Corp, (singapore), Essex Investmenls Prte. Ltd.
( Stngapor€ )/Guangzhou Post and Telecornmurdcatlon
Equlpment Corp. (cuangdong)

l'i)rrrl((l i,)inl \(nlurr r() l)r()(lua( tr)l)ilc l)lt(in(\ liit tlt( (ll[n.l
rlr.rrk(l $ rllr xn rnrli.ll ()ull)ur ()l l'l(x).lrl){) h.lnll\(t'.r \(.|l
(srrU.rl)()r(,5h,.Ilt(l I I .,) \ll) trrrllt()n. S 9

Andrew Corp. (US)
\\rill l^..gin lluil(linc plllnt t() I)r(xlLr((r l)lrs( sliti()n rnlrr)llrs.
Il('llJ\ c():r\iJl clrhle. c()[nc(t()rs. ilnd J(((ss(ni(s irr Suzln,u
liJngsu lt(^'in.r. - 9-.

Pacifi c Shareholding Ud. (Us),/Shatrdons Yarrggu Electric
(,ahle cfi)up Co.

\\rll lrrrrtlr r.Ln.r{r':rn cl(,(t.r( (.rl)l( I)l.rnl Ir \lr.llr(l,,ru
I'r, 

^ 
r't(. - ()_.

Trlcom Holdings (HK),/MPT
l-run(lrc(l (;rur1!{(l(nrg'fric{nn'li l( nnr)luni.rti(nr\ i()int
rcntor(, \(I1 irg sr)rJthern (lhinir. 5 ri nrlli, )rr -()-

otlltt
Phlllps Elc,ctronlcs N.V. (Nelhedrurds)

I-irLrn(lrL.d th.,nrlrrkcting ()t ilr r1r,\\l\ (1.\ign((l (;sII n)()l)il(

l)lx)n(. tlrc (i1ri( $]8. in ltritirrg. (;uinl.l/lrru. llong liong..rnrl
slrnghlri.9 ()-

AmTec, lnc, (Us)/C,overriment of Hcbei Provincc
\rgrr(l ilgrrrrlr(r1l li)rnrirrts.r l(ug l(llrr pJnncl\lrp l,n'
t!lL'(rnnrDurrcrti()ns rn(l (nh(r lcchn{)l()g! lnr)t(.(lr tn (.llin.t

GTE Corp. (Us),/shanghai P&T Adrntntstratlon
.\nnrxtntccl pl;rn\ () ((x)[^-r:tle i)r] J lt.h((nnr)tuoi(lrlr(rt\
prlri(\'l t() irnp()\'( r'eni.( in Sllunjqlr;ri - i)_

Textiles lncl Applrcl
II''VESI'^IN'3 IN CHINA

SinetiMrd l-atex Sdn Bhd, a substdiary of Tr.rns (lapltal
lloldirlg Bhd (Malaysia)/Zhongshan Munlcipal (k)vcr0orent
(cuangdong)

\\ i l \'l ul) ir t()inl \('nltrr(' l.(li)r1 irr ;/lnnl.t.lr.llr 1 ;u.Irq(1,'r]r
l'n 

^ 
irr( ( l,, Pr tltr.c gl,,r r' l(,r ('l(1 lri )rI(. rrr.r]lrl,i{ lLrrn...t

(\l.tl.t\.r.r Slr -l,l.l(.1(r I t ()-

Esprlt Holdin&r (HX)/China Resourceli EntcrprLr€
\(1 ul) t(),rn \colrrrr li) rrlloul.r(lur(.rrr(l (li\lrilnn!.il,rlll(.\.rn(l
otlrt'r'urrrl' in (llIn.r (llK Ilr'-l'l{(:l,lr ) \.1r.- rrrllr,,n -()_

NLsshlnk) Indust.ies tnc. (rapan), Choya (lorp. Uapnn).
Marubeni Corp. (lapan)/Shanghat Kaikai Grorrp (io.

\(l ul) :lr.urgh.li X.lik:lr \( )rr-lrt,rlin{ ( ;iI Ir( nl (.( ) | )rnr \ (.fi rur(
to rrt:rnrrlut trtrc ;rntl nlir.krl (lr(.\\ \llifl\ (.lirl).ul: l(L.l'li(. (,lr ).

Tlrrr.rspoltlrt ir lr r

cHtt{a,, tMPottl

Itri8hton Tcclurologies Cofp. ((ls)/(lhan8 An Aut() Works
( ( lhongq ing)

\\ rll 1rr,,r rr[' torrPLrtt'r r, rrtrolltrl .rLLl,, lr xlr .lrrrrrIrrrq
((lurl),1r!'r lr, (llron.q(liI)ll l).r\'(l (:lr.rlrr \rr \ur() \\ink\ - (l-

tNv:5tftLrt tl{ cxtraa
Kolbenschmidr ,{c (C,errnany), The C,erman Invelitment aod
Development Co. Ltd. (Germany),/shanglhal Aulomoblle Co.
Lrd.

l',)t1rk(l \h.rnghri Lolltn:e lrrnirlt I'rsr,rr (l,r I-r(l l(,
nr,lnul.r(lur( highlt-clt pi\trm\ li, usr lrr rrLrlo nr.rl(l\ rn (:lrin.r
((;cllr:Ir\ irl -PI((i:i(l', r )]9S rnillirnr 9 9-

llrc Chlno Burlncrr Rcvicw / \t,ttt)tl\t t\1,])tttt t'/)- E

CCT Trlec()m (i)rp. (HK)/China Communications Systems,
Uniconr

Iirrln(1l iorrtt \(nlrrR rr,(lc\clol).r ruohilu |lurnr' I(l\irk rl
5lr.rn\i l'r{,\inr( lllK-i -l'R(:li' r \ll S rDillr()ll 9 e-

Eteflral Sumorll lnvestnrents Ltd., a *'holly o*'ned unil of
Stimc Vhtch lnrcrnational Holdings Ltd. (HK). Target v'is('
Dctdopment l-td- (HK)/Eciiitrg Hua Zheng Ikng
(irmmunications and Tt'c hnologl' Co.

Iirrlle(l lrrrrrt \(rrtur( lo Ir(\t(l(].t l rr'rlc.' nrr'..rqrn(.t.rrr.c rn
( llirrir r llK -rt IR(l 1(t ) \i rrrillxni () 9-



Mitsubishi M()t(rni (i)rp. Oapan), MCIC Holdin!+i Sn Bhd
(M: aysla)/(ihina Acrospace Automotive Industry Gr()up (ir..
shenyang (i)nstnrtion Invcstment Co. (Uaoning)

I , ,r llk'(l ll rrtl \ ( nlur ( t(, I)r( )(lLr( (. a.rr (rrgIr( \ irr \lr(rr\.lrrg
l1.rt'nUr,.t l'r)\rn,!' ll.rt).l|) li .. \lxl.l\.r.r lr .l'l{( il I

\sl l|l|llx nr {) ()-

rl{YEsr :t{rt tit clltNA

llgana Inlernatiooal Holdings (llK),/(ihttra $(rrcign
Ilu$incssDen's Club, owned by MOFt-I,:(l

lrnllr(11 (illinir,\ss(xlxli,,n,)t Iirtcrl)ri\'s \!nlr li)rcrsn
Irr\ (5trrrcrll (i,nstrhllli( r1 i i ) tr )irll !( rllllr! t,, lrror ltlt L t,rr.trltirlg
\(r\i(r'\. (llK:r9', l'lt( il ) 9 r)-

Reseaich International, a wholly own(d suhtidiary ofwPP
croup PL (tlK)/South Chinn Marketing Rclieatch ud-

\\ ill \ct ul):r nlilrk(1ing.rn(l L(,rl\lrllrrrg t(nrll \('rrlur( io (:llio.r
I I N r(l , l)R(. ;1,",) i"i 9_

tott?toll wllllo

l.l }fs spent all over Aslt rrrrktng rt li)rtunc 5(x). t s
rlplnrtic (rrps. nrgnrnt trrnsltnr. \l)Ls (lllrn(.('. \lllA Secking
,\sr] l'ir. l)ut de\t pt\n (l()rltJ.l: (ilrrisl.)l)llrr. $ ll(ll(x )l).( ( ntt
lhln rr \Y\\ hxpcortt -slr

China market spcrcialisl \\ l \\llt,\ o\('r ll)\l\ yrlr(l(\l)
in (.1)irr.r 5((kir)g rrrngrrrrl lxr n rtr Irlrl(ln.q rrrr(l s.rlc: $ rntrlti
n.rli, nt.rl (() in l'll(i or l 5 llilingu.rl (llrin( s( I'trgllslr (i,rrllr.l
I).r\(1.'li.l (rl(, tlrl ()-l() (n ():l) .l()J t{iil')

lD tlttl

Slo liDc. l;)ur-lii( r)ltlinnrn lS{o)
36 cllrrecters 1^-r lint'. inclutling lll spirccs .\
pun(t!l:rr(11. sul)Dril (nih' l|p$r'rillcn J(['
:rnrl w,rrJ *rth pJ\rn(rlt o $((k\ lxli'rt trsttc lrr

Thc Chlna Buslnca3 nGUIGw
(llr.\rli((l,\(h( i\rrrS

lS )ri \ \lri!{ \\\
\LIl('.]l)1l

\\x\lrrrgl0rr. IX llxrlll I S'\

P JI

t) rl

P

l)

l)

l)

t)

p

p

p

p

P

p

p

l.a

lt

Aisin sellil (i).. an affiliate of the Toyota Motor Corp.
(rapan)/Tianiin Autonrotive lodnstry Crrp.

Isr.rlrlr.lrrri t()rrrl \rnlur('1,, rnirnulir(lur( lrr.rkt Lrlirr(l<r..trt,.i
,l|rt lr,h\L \ \ll l rrllr('rr

AB8

Arrowhood-World Regulotory Dire<torier

Ario Pulse

Beiiing E.onomi..Te<hnologicol

Devclopment Areo (8DA)

CCU Group-Non3ho Development Zone

CctFledu.e the Riski ond loire the Rewords,

lnYerlmenl Opportunitiei

Chino Highwoy lnveslmenl Forum

The Chino Journol

Chino World Hotel

Chino lnrliluto

Chino lnfrortructure & Trqnsporqlion

lnlernolionol Surilmit'97

Chinq 8u5ine'r UpdoE

Hong Kong Shonghoi Bonk

trtitrui OSK Line!

LJS-Chino Buriness Council

Westin Toi Ping Yong Hotel

World Sqnk-Chino 2O2O

Pp.2lt-l()
... P. 2l

P ll

ADYElrllEtg lN IHIS lSSUEt

thc Chlno Butlnct. RGylew / \tr.tl/\'t t\1, ,tt\ t t't)

The BoelnS Co. (US)
r\.(luin\l u 9 1",, \lxkc io'lril(x) Aircftrli Flnlarncering (l() ur

\iinr(o. Iiriiln l'rrninct Sll.l nrill(n.8 9=.

Brid{tclitooc (lorp. (Japan)/ShanChai Tit!
Nill \.{ rrl) x ir)ir)l-\(nlurc Lrnnl)rn| l() P(xltr.( lirc\ slrrlirlg in
It)()8. llr(.r(rilur( \\ill hrrr'( rrn ilnnuul rxpr(il\ oi J rrrillxnl
liRs (.Lrl)rn 511",, l'j1l(i:5(IL,)). i'l/97.

Eaton Grrp, (uS)
Iistrrlrlishctl \\lr()ll\'()\'n((l flxnt t(, nunrrlil(tur(] lrxnsrni\si()ns
Irr lrclrr-rlrrtr tnrr.ks in lltt'l)tl(l()ng Nc\\ Arcrl ()l sltxngllli.
Sl.l r)rillirnl. s 9-

Mantda-Ma.ilt Co. (Italy)/Dongfeng C-arbur€tor (](r. Ltd.
li)rrrr((l i(nnt !(nlrrr( l() rrrrn!rlir(lurr'nn,li()rr Il)n)lllt \rl\cs lilr
.rur(nn.dl( rnj((l(nr \\\l(rn\ (ltrh:;(l'(.1'R(i 5(1" ). sJ 5 nrilli()rt

orrtl
'fa <x) Airciaft Englneerlng (lo. (Tae(o), a rolna ventute
owncd by HonB Kong Aircra.ft Englneering Co. (Haeco),
(hthay Pacific Aire'ays (HK), Sin8aF)re Ai tnes, Japan
Airlines, The Bo€ing Co. (trs), CA,{C, a$d xlamen Municipal
(k)veroment

Rcttirul lrtrnt l'ror:r Il(r'Ir1,l tr, (i,rr\(,1 p.rsrrngtI linr.rli intrr
(xrg() PLrn(\. 

(.) 
')-

trlist'e llltncotts

Market Facls. lnc. (uS)/A[ chtna Marketlng Rerea.ch Co.,
Lad.

\\rll li)rnr All Llri r !irh!{ Ii.r(ls Irr( t(rnl \(n(ur! l() l)r()ri(l(
nrx*rl r(s(aral):rml lnlsin(\\ ioli,nlirti()rr rrr (:lrinx S ()-

otxtt
frlners Club International, a subriidiary of (ltttbank (US)

Opcn(Ll nI'!,l rrprrscnlirliv( ()[fi(!'rrr It('riing l() p()\'i(lr lr:rtcl'
rnrl crrtcrt:rir'rorcnt rclillc(l s(ni(1\ l() cllrl) rr](rrll)crs in (ll)iIlx.

CLAS3IFIED3
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Last Pt0:

Witbirt tht' pun.t,. (4)posili(nt lltl stt'uAqlc bctu,L\\t

tl if firct idLrLt ot ct t r d, tr| I t t t I l.t': t bct' rt I lac t I hc' c ktss

cot rudictk)us and the.(,nttztliatt()ns brtuettt tlt tltl ttttl
l|\' nu| ll)ings it s(,ci?l.t'. lf llto! u\,t-.' neilhct' & \tlr.kli( l it )t ts

tr n' idat fu ryit ul c <trtJ l ic ls t lt n r t.qlt u'l) i( l.) t l:,e c ( ) t n k l iL t i ) t t s

It,t'tt,rcxlt'ul. tltc Ptotl's lili,uttttkl cttnL,tct tut ttul.
\irLr cxn ( iust liltcr lrnrerkesting eccorcling to |our' r,, ishcs.
( Ii)r ),,r )(r (:rnl rr$ rit( lh(' nrcnu il r'oLr Itirtrrr't rl(ilre(l lhr dislrrs. )

And lh[s ils lturrl to scc lton' this corrltl l)lr 1r lruc s{)[lti(n].
\\'hich sures tltc \\'ll()lc (ntunt) (:hincs(,s()ol lnn)t sl)iriluNl g)l[rrxn]

-ertaB<r
So nrrtlt this rrrn;:rign is just.t 1'rosr krr 1)n1rrg:rntlr.
'1_hc rh(tr)ri( lrorrr vrrntrrncs hurcuur.(rtir. ntcrrrrr:rntLr.
l)erhip\ llrir\ rt'rllr rr:rlizc thlt the ernit ltls tsculx.cl.
And r\lrlt $e .((,Jrc rc,nrns oi ln oll slro\ th:rt \\Is t:r1xrl

Ilul if, irrsl!.il(|. rhe\ rc.lll! lhink thlt n(r$or'ks c:rn lr coAeri
TllL'\'il ((rrsisn Shunglrui to lt Huvrrril{1. rn)t N(\\ \irrk'c(1.
II thc\ sh)ul(l ln lr) ()rtnkr it. u lir trluo Zcr|rng.
Li l')ro* !\ill tIr-rrrl l-t(' Kuxn \r\.lnn rJl)Lr KID ll :lng.

For if thc| rlr$ rlrNn nct\olking to tq to kceP tlrc litls on.

The\ just nlight gr) t(x) llr Jnd pul tltc cconornir skids on.
And tlut \\oultl linn(nl $'idcslRll(l lhlr iln(l r(girntJl rrsist n(r
As *cll lrr ntici.l[-r1.ts' (liisrnt $ ilh lint ign l)xsc(l Js:'istirn.e

Prrhrps inslerd ()f l.e( Kurn Ye\\', they ll [,rrrn lrol]r k,e 'leng I ll.ri

Thc' rypc of (l(\1)[rli()n l] t lhev\'!' fflr.li((rl h 'leipci.

li! r'r'rn! lll),ln rrr,'st ,h.r.rrt.lrxl ,,Plrrsrtr,rrr Bnrulr..
Tl)r (;u(nni,ld:lnll tulics rnort on ilr rolr'rs lllxn il\ lr(x,l)s
Ilur this. I thi k. s ill nrr rx'crrr lxfirre ;r ()ugll u.rnsrti(xr.
As r,' rll lnt-oncl tlrt' tongut of I)rng .rll li)(c\ r(txrsitt)n.

-ear*lr<'r
)tt China l).ls so rr)rr(lt l() Fri,r lr(nrr Ni(l(sl)Rrd (\l)l()ililti()n,
Oi All tllc hug( p()lential li(nn thr us( ()l irrli )rr)rirtiorr,
'lhey ncccl (pcr lV.r)) 'lo lel x hunclre(l srlxrrls ol thouglrt crrntcnrl.'
l]ut n{rl llan(l ()Lrt (l({(r1li(n1 \\hen tlrr sclrrxrl vcer neers its cncl.
'llcl rcellr nccrl Ir) ln l() lct r hundrccl llrscrs hkxrrn.'
And n({ (leiln r)ut thr'q:r(lcn likc u \\x(lcn sith u lrrrxrrl.

\1ir() Z.(l( )nlt, ()tt (,i)ttIt(kli.Itt tIlt).a-)

V'hcn (lhtirn n lllrr) \\':rs al tltc prrru ol (lhin:r's ship ()1 :'trl(.
llc soLrght to chengc lnd i.-ur ng( tl)r (:hincst peoplc s futc.
I{( lik(d x) lltink thrt hirk)n'\\()ul(l c(rrli)nn t() has prc(li(li(n)s,
An(l li)stercd h(r(,Iic dixlcdi(s. hrll ()f (\)nt didi()ns.
llut cvcn lllo *rxrkl not knrrs' hrrs kr rccontilc tlrc tcnsions.
II,luljcn thc polcs o[ thor.rght contnrls uncl telcphonc cxtcnsions

li)r (lhinx D(cds en()rorous gnrrvtlr in inii)fllrxti(r'r high$rrvs.
llol li:lr' llrxl Ihrsc c()uld llso lx porrlrgrrphv ur'rcl spr u'u\s
Aud so lts lcxders seek aonlr()l ()l'l)irsr( inlinr)irti(nj.
Tn,nB l, ' ft {rt1 lx,tlr r, 'llt. nt .rr)(l (h.\( trn.rli,,n.
Indulging (ihina s nrrssive nctdr lirr ncnrorks lnd coruputtrs.
V'hile Lrsing ckrrrr to filt.-r r:Lrt thc spintuul grlluters.

lhis )'.rng xnd !in li;r.filng Z(rnin is (r-ilrn[lcd $'irh c(nnr.(li(]i(nrs
li(t\\'(rn c(nnpeting calls firr nrrrc cxp:rnsir)os rnd rcs(ri(ti()nr,.
flc sccks t() strike i blllnce. likc tltc l'umorls Lec Kuirn \e$.
WIx) chirN (hll Sing porc lus firuocl u nrirture that slroulcl do
lhr()ugll ((nsrrrship:lod righttnerl x(1'cs\. l-cc sugl:{csl:' l $l\'.
T() rcsurrcct (iDiircir.ls l)ut /,b,r lir&, k) rDxk( rt pJ|
A scl (,1'.{siJn rrlues. $ ith rrtorr scnst.ol rrbligetion.
( l)lus suing srxle lbr ches ing gunr or loucl c\pect()rirtr(nr. )

r-.iatr,critsr<r

(lhinil sccks x krnnule to ltlvr'its cekc lnd cet it,

M()\'ing l)its whilc using $,ils () tilk.r:lnd dck.le it.

Chinx s leirdcr:i hxve aontrnittccl to l sct of courses.
Vhith sr,ck t() shut lirr brrn rkxrrs. lrrrt clnnrl a(xltxin llt(. lx)rs(s
Ii n u\inll lnfi 'nlt.lli, 'n s n,,l ltk( Brr,\\,nl.l llnlrn or p,nln(.s
Thc lrsk is n{n jtr{ hving lurcs. or c['l)li(rrinra lk)ppicsi
1t'chnolrgt hrs changtd firr grxrl tlrc l).rsis of pr<xhrtra(nri

\\ithh is udc through inli)rorui(n1 :rn(l it\ rrp(rht(li()n
An(l thi. Rl lurR \ r'ullrrrr r lr.rnBr' ,,i .t.rglar,rrn$ Pfi rln,drr rn\

Vlrrr lr .rrrrlrlt cL rt'rn't lt'nd it.c'lt t,,.r'nrnrrrnl\t rlnrli,rtr,)n\

(lhin:r's inhirsln(lLlre lus explxlcd in its sculel

Its gri)\uh in lines rnd nrioutes nrxk(.:' nn)st (xher (()untrics pllc
JUsr sinc( 198, $hen Ti:rnlrnnlcn irnpLxlr(l.
Chinx's inli)nlhti()n infr:rstrurlun' hrs t,xIkxlcd
S$'itclcs. lilxr r,cll sites, lunchls, siltcllitcs:rnrl djshe:.
(;fi)rv xt r pxcc \r'hicl: ir trtr<liblr lrrrbittotr.
Nr)r Ir) nl(ntknr nrtxlcnrs. hrrrd clisks. (:l,l \:lo(l I'1lxr\i
All err. rnorc ubir|.ritor)s thirn (lerth l'r c\'cn lr)ies.

- fi1\h',11l,! S. lilNnt

I:tuloitk S- lilst) is n dtlxttttt,L.\t'( litt,ttkl.lil't lt .\L,tk r li)'1il.
Ral.ttkrts (.irt,,tilk't'tkll'rrk bo u'lit) l.us lit,ttl in lk)ttg Ktrt,\ u\tl
lrutt4ul oliL'tt k' (.bittd 'llJrsL'ohs(rlrtlkli: drc b($&l ort 4 stttl.t.
-'(,'hi d kl'li,l(:d)nlk otiLdlitrts, 'hirl) ,ill al)lx,ttt in d JanhL'trtti !
(.i)u L-il (tt 11)tfili Rrldlioits l)uhlic(litt t\ttillul h\\olIiDg Chinir in
Vtrrkl Alliirr

lhe Chlno Burln.si neview \ ,, ,

GEtrrNc Tnnoucn ro CHrNA

All tlr('st rrrP:rlriLtirs rl](lLri11, r.llirng( iD Illll)its,
As rtttu,ork nrxlcs.rnrl rlutlllrsts rnuhiplr lik(, r.rhhits.
( lrirr:r (.rrllr',t lrrlrr't,, k.t,P tlrr l).r(' ,,1 tt\ u\l\.ltt\i,,rt.

If it trclts thcst. lrLrilcling hltrks likc trrrDitr.s in ] n)unsi(nl.
\i)u (rnn(, think ol l)irs lnd l)\tes likc_lc(ps or (1).ir-(i)lxr,i

Or pick rn(l .lxn\( ll)r rlilil rc\\:' Iik( l'(rsiltr l\ir()ll:rhs.
Ir)u (:lnn()t \(t tlr( lnl(,nr(.I tll()!gll (xr(.lul inl( r-n(.:llnc\:\i
Su.h (rn:'()r:llil) \\ill irl\vrIs hrvc inl]r(nt r rr( r n r ll)l(.t(.t1c\\.

Pcrhrpr lrt\c!n lll( (()ur\e ()l Lre Kurn \ L,\\ rn(l I.Clr leng llui.
'l'he l'RC n ill llnr.l tlrt ktr () ukc ils ()\\ n lxltttlu(l.
(Whttlter you upphrrrl tlret'luiNrncsc or SinJ{xp(r'ist.
'I'hcir rcconls .trr: still l)ctlrr lhlln .Irx) ! rcc()nl rs l []orist. )

Which lcurls nrc to u llnul olrscn'ltion rn(l ((ntri(lkn1:
Itn gl.rtl rtttl lt'tt-il \\'()n t l)e iU:rr qh(tll clcur this cr:ntrldir. t ion.
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tlcst Foreign Bank in China. Best Foreign Bank in Malaysia. Bcst Foreign Bank in Singapore. Besl Bank in

Hong Kong. Best Securitics Firm in Hong Kong. Bcst Bank in Asia and Best Bank in the world. Enough sitid.
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X
HongkongBank

MMt*t HSBC Otuur

Your Future ls Our Future

Whal , ore can we sa! ? Wc think the HSB( (iroup s success in Euronroncy s 1997 Awlrds lirr Exccllence silys it all:


