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Appearances to the contrary, they're all very friendly.
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When you do businoss in China, you'll ,ind familiar things ara oflon oxpressed in untamiliar
ways. And meonings can dapend upon which part of China you'ro in, So if you want to
raally undarstand tho peoplo you'rs doaling with, talk to HongkongBsnk. With 130 years

axperionco in this vast and culturally div6rs6 country, we can hglp you sae behind the ma6k.
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After the Yangtze tloods.

Funding And Investing
China's Agricultural Projec
And Thade

+ llmfifri'Je

with focus on the agricultural produce, rice, grains, cereals, seeds, vegetable oils, fruits, vegetables,
feed, horticulture, cotton, meat and fruit processing, halal food, fertilizers, agrochemicals, irrigation, flood-
control and farm equipment & machinery sectors in China

1-20ecenber1998,
Chtna World llotel

Eeiiing o Q111112

:E E

Hear Latest lnvestment, Financing & Trading Opportunities lrom the experts trom:
O Minlstry of Agriculture a Ministry o, Woter Resources a The World Bank Group a lnternational Fund lor Agricultural
Development a SINOCHEM a Fabobank a RZB a China Agricultural Machinery Circulation Association O China National
Agricultural Machinery Corporatlon a Chlna Overseas Trading Oingdao Co. a Beiiing lnternational Consulting Co. a Dead
Sea Works a East West Consultants Ltd a BERNAS (Beiiing) Food Corp. O Xiniiang Green Diamond Hop Co. a Belarus a
Kazakhslan a lsrael a Ningxia Province

China Chemicsl Murke/fll \ opportunities /\Ior/

'98 + ft,TfrTfr Ffi iy,A.a.
Buyer - Seller

MeeI !!!:E
3-4December1998

King Wing Hotel
Beiiing. China
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IHECHIilA
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Wlth ley confrlburlonr trom:
I The Stote Administrolion of Petroleum ond Chemicol lndustries, PR. Chioo I The Chemicol Plooning lnsritute of rhe Ministry of
Chemicol lnduslry, PR. Chino (Stole Petrochemicol lndustry 0ureou) ! Chino Chomber oI Commerce of Merols, Minerolr C, Chemicols
lmpon ond Export I The Deponment of lnspection ond Science & Technology. The Store Administrorion of lmpofi
ond Export Commodity lnspeclion, p.R. Chino ! The Petrochemicol lndusrriol Dureou, Zhejiong Province I Huoling
Coolings Compony ! Chino Nolionol Coolings lndustries Asso€iotion I Shonghoi Huoyi Group ! Chuyuon Fine
Chemicol lndustry Group Co. Ltd I The lnsrhute of lnrernorionol Finonce, oonk of Chino I Anhur Andersen
- Huo Qiong Cedified Public Accounronrs I Poktonk Asio Pocific Lrd, Shonghoi Projed Office t Montell
Polyolefins I Coschem HK 6 NRI I0P Chemicols I Shell Chemicols Nodh Eosr Asio

0r0an red by ollroal Publrcal on

@
l8C Aiia Limilod
Asran srbsrdrary ol IBC Group Plc UK
lnvoslin0 Eusinoss wilh Xnowledge

FAX BACK TO (65) 733 5087 or (65) 736 4312
Conlsrsncol . Fundin0 And Invastin0 ln Chlna's Agrlcultural Ploiscts And Trad€
Conlsronco 2. Chlna Chsmical Marksl '98
l-l YESI Please regrster me / us for l-J Collorcnc6 1 r-J
l-J YES, I am rnleresled in allendrng. please rush me lhe ,ull proqramme lor i=l Conlorunc6 1 r---I
r-J l{0, I arn unable to atlend thrs lrme bul plense pul me in your mailing lisl lor r-J Conl6runc6'l r-l
l-l Please send me mo.e inlormalion abo!l the sponsorshtp opportuntties lor I-l Conlorolcs'l r-l
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For rno.o ittromatloo, crlt Aocholtc at tot: (65t 835 5137 ot tax: (65t 7?3 5087 ot onail: rochette@tbcasta.com.sg

L-------- ot mail to tEC ASIA LtMtfEO, 1 GHDge Boad, *08-02 Orcha.d Eutldi,rg, Slngapore 239693

-------J

Fax 

- 

Email



Monr Wrn Booxuenrs THECHIl{A
BUSINESSREVIEWhnp://n"wrv,adr.com llris.ll'\l(nitln silc ()llir\ itrlinrllrrlx)rl (nl \llr(ri(:rrl l)tlrrsit{)n

l{(((il)ls Jncl \ctr \irdi Slrrrns (sltrtrcs oI non [ 5 (()rr)l);lni(. tlt:rt trrrtl.' irt lll( l]5 sl()(k

nlulir't:.). \'isitor's r'lt1 serttrlt lltr'\ilu l)\'(rnllllrlrlv rllllll(. relli(nr, ()l in(lll tl1'li)r lll('lill
r'sl l,r(ling inlinrllrlti(n1 .tttr.l strx'k tlttrrtcs. ttt'rrs lirrtlt llcttttr's.tncl I)(^\ .lon(\. (1)l)ll):ln\

inl(rrn:lti(nr. .rnd Iirks to rrrrrrP.tnr Nr'lrsilts Iin-in\l.ln(1'. !nlcring -(lllln.l .t. lt tt.tt,.ll
Iol)i( l)ring\ ull I'tl(. ((nllllirni('\ li\l((l tnl (n(f\(.r\ \l(xk ( \.lliln.g('\. tlr,.ir slr.rrt'' tl:riI

1x r1i rr'trr:rnce. lnrl tltcir'trtrrlrr'itl\(\t(n-\. :\((c\\ l0 lllr. $(l\il( is ll(!.
hnp:,//www,emerginS-markcts.com -l lri: .itc i. rlrn lrr l:rtlrrtinq \l.rrk(1\ ( )nlint' I

\\:lsllingl(n. I)C-b:tscrl rl:rrkct testltttlt stn ir'c l)rr^tltrls tllilrkcl inltlliS!l\t r('\(,ur(('
lirr tlrt'trrcr.qr. Ulililrc\. lln(l inluslrtlclurc s(11ors {)l \siil, ll:tslcm IiLrr,llc .rntl l..tlrn
At]rcri(x. \L\vslrll(1s. ttIrrlir'l r',.'sr'lt&'lt stlt(li(s. (:l)_li()\]s. lrncl inclLrslr'r (lill.ll)il\(\ (ltll
It scrr(lrtcl (n'llinc ll('gisllirlirnl rtll()\\s r i'iitt,l's tlt,. .r,.rtsr l() srlnll)l( lnrl)li(rrli(nls ilrl(l

t:rlrIs ol eorllents ()l (l(xur]1('nls. lrut lrr vicN l)ilsl is\lt(\ ol litll tcrt. lisitrtls rrttrst .Ltlr'

str'rlt' t0 thc ltul)liailli(nr 0t llrrr'r'ltusc lhc itclll. lllis rlnnllll. tllc \\'cl)silt lilrttrrt' ( llinlr :
cncrgv sc(l()r. -\ntotrg tltr'Pr'rxlu,.tr ltvltilltb[ .lr( lll( l]x)rltlllr nc\\ \lcltcr (.r/r/// l:,?(r'tl)

Rc,/rr1 .rn(l tllc (.1) tl()ll lltgtrl.rturtts li)r lllc I lili,/rrll()lr ()l lirreign (l.rl)ilrrl irr (.lrir1:r.

I)()\v(r \hrkcl."
hfip://wws'.cci.gov.cnllndexe'html TItis;rr.ltlrcss r: llrc l.ngli:'h l.rngrrr!(' irr(1.\ (rl

(lhinl lilnnnri('lnli) ]]rli(nr \(t\\(n'k. rl(hninislcl('ti l\ tlr( l'lt(.r Slirl('lnlinrltrrli()rl (.(11

((.r'. under the Sl:rlc I)(\'r'loln) lcnt I'llnning (l(nllrllissi(nr \\'llil( llris silc i\ rln ('\((11('lll rc'
strrrrtr'. r rsitors shott[l lt rtrrltr,. tl]il( llllln\ ()l lll( prlgLs Jrt in (lllinest ll(\\('\(f. lll('
link l(, (.lil lironontit \\inLlor \iclcls r Nc.lllll ol inl()rnlilli()rl in l:lr{li:h
(hnp://! ww,cei.gov.cn/sicnet/siccew/indrx,htm t IItr'. r(ccnl n(\\\ lnl(l\.trr:r\.til
.rlrlt,ort Irrlicies lrn(l r(u!rlilli(nl\. l\l\in(\r li,r(trr\tin.q;lrkl .ln:llv\is- rtrrrcnr.r .rnrl r..rpitll

lllrkris. ir)\c\lnrc,ll. .rntl inlirnurtirrn Iccltn,,logr llrr'lr'tt:itt,rlli'r. trPl.rn.rtr,,rt.,,l
(:lrinJ'\ !rNrrnr)l('nl slr'!r(ltlr'c llrlLl rcccnl eltltngr.'t I() il. llnnlllll\ lrncl .tnrltrltl r.tonoltlit
slxli\li(\ x|r'lrngc(l l)\ \((l()r. Jll(l int|.rslr-iitl prrrliL's lln(l lllrlrk(1 11sclln'll. \'i.llr)f\.llsr) (llll
sc.r(h turill rcgul:rturns lrt IIrtnttonizctl Svslcltt (.rxle, lir'tlvrrtl. or clllrpttl.
hnp://w*v.chinadatly.net 'lhc \\'el)sitc <tl ll)! (.:l)i11tt /lailJr (illior's rlrlli(nl.rl Inglisll
lungLt:tgc ncrvsplrpcr'. P ^i(l(5 

l]cn(Iill ntrvs liot:t (.llil]rl rln(l xr()Lln(l tll( \\rnl(i. \isil(ns
,.:rn uls,, ucecss Il)('pill)(r'\ /i?tlrx'Jr ll i'.',( /l irn(l \t.lr(ll rltrl]i\t\ lr(rnl.ltll\ l')()- t() tll(
ll,r\(nl. Srrlnrllrir5.rrrrl tlrr'lirll lc\l ()l rlfllalc. rll lll( (\lar('ttt tclition ol tlrt P.tllr'.trt'
.rls() l)()slc(1. Prrl):rl)\ rnlr l Lr:r.ltrl i. tht CI|\tt LIrt:rlr:r:r'. ttrlrtttcl tlrrill \\ll('r( \r\rlUr\
riM l()lll)\\ Iitrks (,t rr'rrr'r h (nl \tlal) ('.llcg( )rlcs :rs "ltrrrIr lrnil in\c\ll]t(nl olrlr'rlrrllrrl(\'
rrn(l sccuritics rtnr.l p|ir'r.*." i\((('ss l() the clrtilt eclitiorl.:rnrl tllt ljirsrtrt,r Il i1'lll \c(1irnl

is lrt, lrrtr \,isit{ns r]Nst r(J{i\t(r l() tlsc llrc (l:llrtlril\(. \li(] ll J(r(Ll\ lr(('lriJl l)(rx)(1.
uscr\ rlusl pa| lltc llnntnl srll)s(ril)li()t1 1i'e {)l S-l0l).

hnp://www.china-zi.com ( llr('iirrrg Higlr 
-Ti\ lr l'rrk )

http://www.shld.com ( l-r.riir/.ri l'inrtncc unrl'lirrch. Z, rrrc t

http://www.sh.com (shungltJr)'llrtsc tlucc ll1.r'\it(\ olliir {cntl'lll irllinnrirlirnl :rlxrtrt

rlrtr'Ilrnrent zrrncs in.rnrl rrr'.rtnrl \hrtnqlrlri.:rt rcll .rs (irllil(1 inli)rnl.lli(n1 li)t intcr
(jslLLl in\t.\t()rs Zheiiung lliglt-lir1r I)erk..ilt (l('t.til\ i11\c\lrtlr-r]t prtxuhrru. rrn,.l lrrrr
ri(l!s il]li)r,)]lrli(n'r (nr inli'llslr'tr(lur('. dcvt'k)Ptttttll. Illrlrl.rgL nl('rll. rn(l I)lil,lning \\illrin
tlrr. prtr-k..tr \(ll irs links lr) a()ttll)itnies tllill llit\c.llr(ll(lr ill!cslccl in lll( /()llc l-uiirr/lli
I'inlrn(c.ln(l trltrlt' Zotrr"s rrr'hsitr' PI.(^ iclc'r rntirttttltitrn (n] tllc fi[sl zo11t in (]llirtlr
ulrcrr. lirrcign bunks trtn rkr lrtlsincss il t\'tttttilll)i. 'llrc tllirtl sitt a(nllilln\ links t{)

gr'r':rttI Sh:rngltuis othcr (l(v(l()l)rl)(nt z()tl(s

http:,/dir.yahoo.com/re8lonavcountries/china \rrlxxir' (.ltinrt P.rgt li\l\ litrk\ lr)
\ile\ l)ro\ i(ling iI]ltn'rlr:rli(n1 on lrLr.intss. littltntt .rncl in\e\ltl)(nt. intiustlirrl zorler. rrrrtl

l)irtli!'\. st^crtrnlcnl. ltrtrtl. ntrr..:rncl tnolc Iltr' lr'u'tite,'rlt" llrt' lt 't:tt'< lr cnginc :rl_

li)\\ir)g \i5itr)r' t() c\Plot tultgorrr''.uch .rs lrtrsinr'ss.tntl .'r r rnotrll - , ortl1,)trt,. r'' .tn,.l tlr,:

lrltcr'rr(1. iro(l g(,\trnlttcnl Ylrlro0s Ittrttllint.ilcr tlr,''tt::trl tllr()(rglr htrP://head'
lincs.yah(rc.com,/Full-(irverage/Wodd I ;rrst rrrritIs lrrrtn lllc Lrst rrt'r'k.rtltl lrtrrritlt
ll (cntlirl l(xilti(nt lin srrl(\irlg l)r(\:\ rcl)()n5 (nl (tlll'(nt (\('l1ls. l{cacnl liill(lr(.llil!L ill
tlurlul,\siu s ccrrrtrxrri( \\()('s itn(l titc' Chinlr'[lril:rn tlrlks

http://wwwnotes.reliefweb.int
http://$Mv.proihopc.orS Iilr inii)fllrlti(nt r)rr I'jl{(. ll(x(l r(litl of l(, rtt;rkt' .t tlrnrr
lir)n. lntcrrlct u\(rs ('Jr) \i:it tltt'r'.itcs. flt( tir*l i\ rl)irinlJinc(l l)v tll( l \ ( )lti(\'li,r (.(!
r'(lin:tlir)tr ( )t' Hurr tlrrl.l rill n \llJir. rrntl ltrrrlitlt' inlrrrlr.llirrl (nh. l)lll .ll I'lol(rl ll()l)( .

'rl(. \isit(n-s arln rrluk( (Lntilti{,tts l)\'(1('(lil (:t(l

-l it.liukt -l ll lDtt

ltrfr'ti4ih
krrsr(n \! ltc\rrr

l)xrl.n(
ll u lr]l(

r IA'AG"
Ii,rt ll,!q rrd/lHI)(\i8n

(;rcBr)rv S t{rslin

PRI\ l l:l) I\ THE I \r\

l8l8 \ Sr \\l Suitc 2(Xl
\\ rshrnl.tt(,rr. l)(l 2OO.l6-.1 r_lr

li l: .:(,.1/ i29-r)3 rr)
I r\ I I l.: /n J.t tr)( )2 -.

-- t.2 I -()
* s s. rrrch ine. rrrg/chr

All .o'nmrr(i.rl inqnirn l rnd
r.n.wrl/p(i(hnlt or.l{!rs lhorkl ht .r.r ro

lho illou. USA .d.ln'{a

^oYailral:G 
ottr<al

{,,{lrr.\ \\u
tl(,i ltll(( \\r lluil(l||rg

t().: l(ln llcnn(\\\ R(l
\\iur( lr.ri. ll,,n! X,,r)!

lcl n5.l/.lSrrl l(,-- trr\r rl5.l/.:i-.1 il5tl
I rnJil rtlhi " hk gin n( r

l,r( 8()r\ 5ll(\lin
I8lr.t \ \r \\ srrt( -l{rlr

\\.r\hir)lllr)n I)( .ltllli(r -l l-ll
.:r).t/ r..:e r)r r0 l:i\ .lr).1/1111 ()o.l-

l' nr.'rl Flr(.li11 , Lr.(hir.' ',r,1

l(l

THE CHtIIA BUSl E5S REVIEW \'t')|tt,) l\1't))l) I lt)'\

tli. grlm ol tlt U{rIE B!.|n6. (.uMll

5



Lett e r FROM

a

VETST

ocks
li rlre t l ,\. l,;t1r;r

All is ttctt u'all

.lrtr tlS bttsirtass

itt C'ltittu. artcl

tt'c sl.tottld ttol
prctt'ttd

rthcnrisa

ttictlt. rtlrrrost stcaltltrlr.:L nrs.tecling ol :rtlrcrsitV Itrrs trrPt ir.)l,,

t S-(.hil)ll busincss. clifli'rcnt firnt tlrc (u5t()nt:tn' fr:clings ol in,
( ( )rl)lllcl eness antl itrrp:rticncc thlt lroth sirles herc r)t()r(' ()r l(,ss

lc:tt nctl to live s itlt ()\'(,r ln:lnv vtlrrs. 'l ltc nerr conccrr.t r.rcccls

to lrc letogrrizcrl. rtot rir:rrictl: sccrr in:r l)f()l)(,r rut(l corlltlcr (()ltl('\t ()l
Cltinest'ltntl ,\rner-it:rn inlcrn:rl torrrlitions lrs rrt.ll :rs glolrll crrrnor)lic'
tttte:tsil.tr.'ss: rrnrl. shctcrt't possilrle. clc:rlt ri itlr trrlirr-,lt lx lrotlr torrrr-
tries s olking togctlte r.

'lhi. rutltcr suc en li'eling tlr:rt trrlrntr.r''
(i!ll ,(Llti(,ns lrr( lll()\'il)g t()\rxr(l llt(, l)lck
()l'lh(,trxir lIisc\ lrt :l t]r()D1cnl \\ ltc.t't nllltv
lrsl.)ccts ol t S (llrirt.l tics lrrt, in srrr'Pr'isinglI
urxxl shlr1rt,. \1or'r.ovcr. uitlt ucrrtt llnrrncilrl
r'riscs rtncl rcgi(ntJl ('()nlli(t\ io r\siir. l-illin
Arttcrir:r. .tnrl l-ltrr()l)( ('lllir)ling tl)(. I){)t-
li.qlrt. r rrrc s( r)\( \ :lrl rrrrr(1 !rslr ru( (l l)lll('i(l-
it\ \\ilh rcqilr(l t() (;llinl in sorrrc \\lr.lring-
t()n (ir.l(s \()l l)r'ing il li()tsl)()l li)r rll(,
nl()rttunt. (ilrinir sinrph Irscs \()nr( ()l'ils ll
t(,nll,,r) !r.rl)l)in! Pr,rr, r llrr. r\\,, n.rlt,, \
slrotrkl r'tol rltistilk!nlv c(m(lLr(l( tl]lll tI]r(lc
ltntl r'r orrottrir' Irr'olrle rls c'ul 1r,., or,.,r''
kxrkctl lrcctrrrse olltt,r'lrslrccts ol tltt rxcr-
rull rclrttionslrilr rrill lrokl tltings togctlttr'.
\\'hilc lL\\ r,. orrltl lrrst lirr :r rctrclul ot
()\'(rt ilrllilS()rli\nl lrclrvccrr otrt l\\'r) gt(itt
r)rlli(rls. \\'( lltvc not Irogrcssul :rr lur trr
gctlter rts to tttrn tlrt rtlationsltil) ()\(.r t()
''I)tnigrt nr'glctl.

Sl.ll(,rl l)lulrll\. th< bLr.incss (l]\'ir()nnr(ltt
irr Cltir.]it is n()l irtll)r(^ing. lix) nLrn\ t)t(.:t'
sLtrcr ltrh,. t.r' t() tl)( iolcrcsl5 ol' irtclr':rsr'rl
l)u\ir'r(\s ti(\ l)(1\\(,r,n (:ltinil :rntl lor'tign
tiDclurling I S) liI,rir\ l)r\c (r)l(.r.qc(1. lirnlr
l(x) n)ilr)\ (lUlrn(r\, in trxr slton .r tirrrr.. llt,..
l,. ngtlt,.'tring li\t (, I)r()l)lcnr\ ntrrl n0t 1r,..

iterrrizecl hqrt. .\ll i\ n()l qt.ll. lrrrl st
shotrkl not l)r(tcn(l ( )thcnvis(.

BY-PR()tru(; t-s ()F Rtitr(rRM
S()rrrr'()l tl)(, ncrr lrrlvcrsit\ i: tltc lrr'

Pt'rxlttct ol tlrt lrokl. r'igorrrrrs rclirnl ltro-
!r:rrir ',,r \\ lri, lr t l]lrt.r t.rttlr:trkrl Lr.l .Prirlq.
to tltt lrcrrtr trpplurrse ol rrlrx.rrt.r's rror'ltl
rrrrI llrc r]1,)\t I)i'\rti\(,rrt(r'l)r(t.rtr.' ,,1'

rttrr.h tlr.rt r)i,\\ (i'n,ri'nt\ l\ l)u\lll(\\ Ill
(lhrlr:r is Ilrrll rr< u|t t'onliontil]t tlrr, slrl)rr-
tcrlr l)lins lllirl \\(. kne\\ \'t rv()rrkl l'lrcr. lrs
(ilrinrt Plttngt'rl Irrrqrtlri rrillr lclirlnrs tlrrt
olrr'tr ol rr: llrr,.'Lrng hopcrl Iirr.
! Admloistrative reorganization l()
ll(hit:\( {r(.irtcr c[liticntv uotl r:rtirrrtlrlilr is
'g('()rl. lrrrt th( :r(lnlini\trJli\'(. (() ju.i()rl
rtnrl tltr' inr'tc':t.t in l)rrrc rLrlrti( irtrnnll)ilit\
Ilrtt 'ttrtt to lrc tlrr. sicL cllctrs ol tltis qi-
jl.lrlli,' (,'l,,rr rrr.lk\' llr( ('llIr(.( lrrrr r(rs
cnvirr)r'rrlr(rrl rrr(n-(' ()l).1(lrr(' lrnr.l rlillittrlt to
n:tT igrttr' tllrn il rrlrc:rrlt \\'lls. lll (,ilsl l(,r

! The assault on p€rvasivc corruption
is .rlrxrrl. hLrt tltr. rlisrrrpti()n r)l (\l.llri\llt(l
(:lrin(\(' inll)(n1 s,,'stcrns h.ts .rll((t(rl l(gtti-
rnirlc (hIDrl(l\ lirr lirrcign (\l)()fl(.1\ 'll1(.

tiSht(rti,1r.l ul) ol l()r(iqo cxrlltngt rl,rr'rr-
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rrt(ntilti(,rl rlrl(i l)r()(t(ltll('\. \\llilc
irir)r((l n{, (l()Lrl}t .rl cl!rrirlirlins \lllu8-
gling lrn(l tlre ('()r)('(illttlr'rtt .lrlrl Itli\itl)
l)r()l)rilli()r1 (r' lrirr(l arlrr(rr(\. lr:ts gctl_

((rl(\l \vi(lcsl)rcu(l rr(.q:rli\( (ll('(1s ()rl
tirrcign lrtrsincsscs sr-r'Ling to tlrrirtl Ic-

llitinrrlr l()rrign ( \(lt:tr1l.l( (ilrnings
ln rr ( \ln)r lhrr)srl(ri()n\
! Bei,ing's couragcous commit-
ment of last spring t() historic re-
forrns of State.owncd cnterPrises
(SOEs) rras. t() n)()\L ()l)s('r'\eri, il lllill
t(r (r'r(()r'r()nli('li,i .ut(l (l('illlt. IJlrl tll(
srx ixl ir)rl)li(rlti()rrs ()l rttrlssivt Ll()$n-
rizing. urtritl tlrr('ir((rring ulolltl lrncl rc
gioo.t I cr'orrontit tonclitiont. lorrnt
Lr|gcI n,\r:lrnc (lhin(.( lltirlk l:rnk r('
(r'ntl\ r.\linlllt((l tl).rl (.lri,r.r rrill rlecrl
t() ( r(irlt l-1.8 tnilliorl n(rr t()lx in l9()()

:rlrrtr'. l() ltccoLrtrl lin'lll( L\trll l)urd(n
ol lrricl oll S()ll iln(l s()\'crnrn('nl (ln
plr rr,, e. Sonrc rl( \\ Irr( il\lrr('r\ .rl)Ptr-
cnllv r(loptecl l() ke(l) slrtrBgling Clli-
or.st. S()l:s x11()rlt.rc rttrrking rt lrtrcl,.'r
lirr lir|r'ign 6rnr\ in r \.lri(1\ ()l 5c(t()rs
l() I)(lr\(lu norrttltl lrtrsirtt.: rlt vt llrlr
rr('rrl in Cl)in.r.

T!:F:TERtNG ()N 1Il !l RIM
()n thc ()thcr Irrtnrl. s<rtrte ol' trrcla\"s

lr(lversilics sccnr t() l)( ['ss tltc siclc cl:
l'ccls ()l vig()r()us (l()rrl( \tic rci()rnls
tlriln tlrr rc\ult\ (Jf ('\ltrnitl ,. hellcnge:
,.r.'rlg ('lrirr.r 'l lr( tr lrrr(s ,,1'llk .\\r.trl
trn:rn<'ill crisis :rrc :ttrrlilr[ in tl]( Chi
ntse lru:incss worltl. .trrtl lrrt lcs: tlis_

t:lnl llr:ln lhcv r!cr'c lt li'rr rtn)ttllls lq{).
l)r'lcnLling against tlrc irttrtrsirrn rrf thc
hgr,,n.'l rrr.i.. ('lrrrt.r lt.,s lv,,n( 11.ltn

irt r'( r'l.rr11 ( \1n ,fl lll.lll( 1. l)r lll:llllt.lin
ing a stltblc (trrrcn{\ 'lr} ctrlrc sith ll
'lorring cconrlttr'. it Itltr trtrnttl to
\(\\ l)clLl-sl\ lc I)rllrrlr l)r inlinra t()
nrJintxirr gr()\uh llttt Ittilnr \cits()nc(l
,,lrsun'tIs \ullnr.(' ll).rr lll( r(l.lrt,n.ll \'rl
sis llirs xt lhc vcrl' lcitsl plrttt'tl lirrrhcl
intr'rrrIrIi,,rr.rI (.('rln,,lti, lrlrt,t'.rlit.rtrort
(rt (llrinll s Ira(k ltrrr'rrt't'. lxrth lrccltrtst
trl'tlru rlrtnrtge it lla5 \\'rrrtlSllt :ln(l l)c
,.rrr.r' ,,1'tlr(j l(-\,,t). It Ill.l\ I)(' (,ll( rinH

xln )ut tl)c cl:togt't's r:l t rr cssir t lt r:tpi<l
lilx'r:rliz:rti( )n.

li'r t 5 firr s \v()rkinq in (;ltir:1. lhc'
ttxrling ol llrc l)trritr(s5 r'linlrLtt crlnles
ill ll tirlr( \\'l)cn ()tller ck'r'clr rPnlcr'tls
,tr't' r't.rkrrlg t;,r l('rl\(' Llllr( \ \\ llll A5l.l

l)rrcifir' revcnucs rrl slrrrrc l'trrtts iulling
stc(.1)l\. thL' nc((l l() srr\l:rir) l)llsincss
qr(^\'lll in tlrt lust lrig ,\si:l11 ((1xlr)lll!
'rr itlr Prrsitir c gr()\\ llt ntlrltl)('r:r
(-lrinr-is irll llrc gr( rl(r ltttlcctl. us
(lilli(ull rs tltc (lltitrcst l)r()r\l)c.t llil\
lrtcorrt. l-ol llr( tlr()rrr(nl il I()()ks
r'lrr.,crlrrl contPurttl to rttost ol thc

()tllcr silUJti(nr:' t S trrtrrPltttics lrttc tn

tl)( r('1.1i()n. 5lill. tl)crc i\ rrn irhrn)sl l)rl-
l)rrl)le s(n\('lllirl linrc is sl)rnl. ln(l thxt
(ilrinir is Dro\ing 3q.rr in tllr'\l)()lt rLln

lr',rnt ntort cncrgcli(- l)ttsincss r!lilli(nls
\\'itlr Arrri(rn lit'tns. -llte rtrxrtl <rl' tllt
lrusirrcss r.<rrtltrLtnitv rrn lltr. gr'ottncl
xpl)(.ilr\ l)()tl) rrl()rc \(nlll)r'f iln(l ilnp!-
tr( nl tl)un lin nlcrh'.

I3:rr k ;rt torpor.rta h('J(l(ltlitrtr'r:.
r)r,,\t L\( \ .rr. hxt'tl ,,tt \t,x'k I)fi('(\ In

.r \ ()lillil(' rrr.lrkcl. As \l{)('ks lnt)\'c
cirrs n. tlrc llurllilr cl)l) iur(l ll()\\' ()l
(r)fl)()rirl( lifc mergcrs. :lc(ltli:'ili()lls.
spinotli, rranegentent tc:lnt ( ltrtrlllcs-
t.rkc,s ()rl rl clltrkcr c:tst. In (lllitlil. tllc
trxrling ol thc locrtl lrr.tsinsss cnriron-
nlcnt loLttlrcs I S blrs inc.:Pr. oPlc ,tl-
rcuclr li'cling the (hill ()l lhcir. ()\\'n
((,lln,l,ll( .trr'r't'rrtt.'llrr' \( 11.(' t,l ri.illg
(lilll(rrllics in thc (iltidcst cn\.ir(r'rtttnt
en<l ol rlril't beck hontc lcltt'cs sontc
pe()l)l( .lluti()Lrs :tlrotlt tltc litttt[c' :rncl

incrtlrsinglr oLr( ol sofls Jlx)trl tllr J)rc-
ri(r'tl.

SoMr: P()P PsYcH()t,()(;Y
\\'lLrt llrc \\'c l() rl'l:tke ()l tllis cl:rrk-

( ning sk\-/ Arlcl rr hltt lll-(' \\ tl t() (l{)
:rlrorrt it? Iiclc urc u ti's tltottglttsr

l:rr.l. rcrrrr'rrtlx'r tlr.rt l',,r'r'ir.lrt lrrt.i'
lr('ss(s ilre t'ltttght ttP tn tll,. 1lrr1I\,rsll
,,1 rtr.r..ivr' rlrrrtt.trr rlt:trtAt' irt ( llrn.t.
(,ltirt.l is irl lirr tnort sr'stcrtt (ll:lngc: t()

llr( (\l(nl tltxl li)rcigr'l lrr.tsincss lllts ti-
tlrlrlislrt,Ll itscll in itn ar)\ ir()nr)lcnl rl()\\'
r.lt,stirr,.rI tor lrt'.rr r .rltcr.rtr,,rt. .r.ltrr.trnt
to thc tliflircnccs uill lrc toLtglt Irr.rt

trllr\{ )i(l.rl)lc.
Sr,r'olrcl. tlon t pin tlrt' lirll lrttltlcn of

,,tlf .lll\i(ti(\,,n ('lltllil .ll(,n('.'l'lr('l'('t
a lot to bc urtcrsr ulxrttt toelev. :rncl
rrc .lt,rr.tltl n()t (lt.('ci\c ottr'rt'lrts ol
otlrers thlt all \rrultl hc rost: il n()t

lirr rrrlrcrsitr in (llriniri il :rrr!llling. li)r
nlrtnr l'S I)Lrsi11t:s5es. lrll ntigltl hc
\rrrs< il' not fi:r tltr rclrttirc st.ll)ilil\' ()f
(llrirr.r ir't tlr(] \()rld cc()n()rtl)'.

llrrt tlrirrl unrl (ltis i\ illll)()rt.rnl-
rrrrrlt r'.t.rrrrl llr.ll ['\.rrl(l l,rr'r'rgrt lrtr.i
nts\c\ ('illrn()t lntl u'ill n<rt strrc ls
l)irr (tr.l)i()n:. L S lrtrsitrt'.. rttttst nttlkc
cleer. in rrorrl :Lntl in rlcctl. Ihill il t(nl-
lin(rill (lrlrri()Iilli()rr (, lllL irl\('slnl(nl
rrntl col]rrncrciltl clir]rirl(' li,r l'5 cnl('r
plisr,s irt (iltiou uill lt rtch r- r'sc' to tllc
gr()\\'llr ()l lrilltcrlLl tt,ttltrt,. rt i:tl rcllr
rilln\

Irrrrrtlr. $'c ncctl t,, nlrtit:tl,. lltc
slrorrl. ol kxrnring c[rrtt.tit lrrlititrrl irn-

ln()l)ilit\ it) b,:th corrntr-it.r \\itlt t(l.l:lI(l l()
trl<[ rrnrl ctonorric' rr'l:rtiorr. -llrr' <}ts_
tk'l].,'l'\\lr.rl. rl .ltlultrnI. llr( l \.t(hr)irr
i5lriltirrr .irn nrxr' clclirer" ir) tll( inlcr-

(sts ()l lunl)('r'l)()grcs! \\illl (lhina. und
\lrttlrtr (.hirlt is irr .l l)():'ili(nl t() (l(.

li\ ( r , 'rr Ilr(' .rsttill, :rrrt irltllrr,\ ('t)t( lll. In

its trrrlc lrnrl c(r)n(n)ti( rcgitn(' :r)trFIrl
l)\ tlr( l nitL (l :lrl(s
rrlirlrl\ Ir )(l.r\ i .lrl \\\ ( rs

(l l.lll\
lttLr'. Nr,'i

lllcr \i(l( cirr :rllirrrl to lt hlitlrt' rrlror.tt

lhc (Inrr(sli( s()ttt<'cs ol ()l)l)():ili()rt l()
lirnltcl lril.rtt r.tl e(1nr()tDiL lln(l (r,rrrrrtct_

ciul PrTrur't'sr. llllt tlrc llrihlr('lr) rrtirinlltrll

lt(11uin('l\ nr!rluxll\ Irenclit irrl ploglcss
in !,('()rrr)r)li( irn(l lrt(lc r'tl:ttion. llc
l\\(('rr llrL l\\', r,,lrrllri(. \\ill trrr'ncl_
rlrcr nirti()n, rrn,.l rrill ulLintttt'lr Prrlltrtc'
()llrer r'al(,r' l)l thc lrilrttt'r:tl rtlrrtiort-
ship.

Il n(,\v .rl)l)(.irr:' lhrt iln irrllxnl:lrll li)l-
l('\\-ul) \i\it \ill rx.(.l.rr irr I 

()(.)(). irt lllr
luli(rntiltlr r)t ll)r c\ahilng( ol Prr:sitlrrt-
rixl \i\irs in 191)- xn(l 191)ll. lirtlr siclcs

slrorrlrl r'rtrlrttr'c lllc a()ntittttlli()n ()l'

lriglr-lcr,.'l \isili \\ith tllc h()r'r!'sl tec()g-
ntll,)n Ilr.rl ll)(r l)rr^i.l( tlrt r,Lr.r.rr,tt
li rr tlrt tirltlrc r ld\ inccrlrcnt oI I 'S-

(:l)inir (r'()n(,rIlia .clrti{)ns.,\lrc:trlr.
r)t.ln\' .t,( tlllt\llll.l r)!( t tllt ct,,rt,rttttt
lrr'ril r()rrnrr'rr'i:rl ((mI(rrl (, lll( \'i5it. I

rrottkl slrr. t,r l'r'rr:rttlr rn lu,tlr t , , r t r I t r 
' 

r ,.' . .

''(irnlornrr.l tlrt skeptir s lirrgt .rltcrcl
,'n (:lriI].r'. \\,,tl.l Il.trit ( )rl.l.lllrr.rlrot)
(W'l()) ll(((ssi()l'1. irr sl)itc ()i \\'i(lc-
.PIt':rrl I'clr,.l lllirl \\T() i. (,ll ( lli,l.r'\
.rgcn<lu lirr- tltt lirlcsccllrlt litttrrc."

()rr tllc I S rirlc. \ltirlt ()ur Oltinc\(
('()urll(rl)ltrl\ i(11,1 olinLllcl! lirr si.qns of
.\or(ri!irr'r itrlcntir:ns Jn(l ill)ilitits l()
nror r' li rrrr rrrl. \\ c ltx\ c (liltrnling cl)lrl
Icngcs. ln .lirirtrta\'. rl lte\\ (:()t1l.lr( ss

\rill l)ring t() \\xshingt()n tlozt ns ol
lltslr llrtr's. rn():,( ()i tlltnr tlnlllnlilixr
\ itlr tlr(, lrat kg(rttnd ol l'S (lltinlt rclrt-
ti(,ns ,\ Irr< rrr|ctrtirr| ( l(1'lr)rt lr('\ tLri\l
,,\( r llt( lt,)Il2,,t]. lirr,.tLll\ \l\'.lktrlg.
li rt'r. ign rt'lutions terrd eitlt|r lo tc.e<le
l[(n]l l)r()r)rirrcrr(c in tltc lutc {,l tttotu
inrnrt.tlirrtt. clortrcstit issLrcs. <,r- rl:t
tlrcir i'ignill(:ln( c Iics in tltt' :tlut'nt l>t lls

lllln tllr'\ s(1 ()li.
'l'lru\. rl r' rr,,l rl .rll (l(,lr Ill.,l lilll( l\

on tlrc sicle ol tltrs( slro \\'(^llLl \il (nt

their hurtrl. l('(l.l\. iIl c\l)c(lJli()n ()l x

hctt,.,r uligorncnl ()l tll( \lrtr llttcr.
'l-lrt'r( rrur hc Pcril in lculting |rrslllr'
into lr rlitir rllr ttrtsttsluinulrlc rtrr.lt'itttes
.rirr,.rl .rt rltrrin$ I :-(:ltrtl.l t(llill,,t].
Jll(:r(li llre( is lt lcss olx'i()us lrtrt 1rr,'r
lr.ll)s 11rr'ill('f l)cril, ll()\\'(\(r. lin' ln)lll
.rtl( r i (lr,r,l) ll.l l,\ llx l\,\l \unlltlil
r():l(l\i(l(' \\ illt stltt- c'h;rtts li,l. tl)(' llst
(unlur'\ rr\ tltc onlv nretlnrltp. \o\\ltcrc
i\ rlr:rr r r(.r I l)clicrc. lh:ln ir't tltc lrrc:r

ol tr:rtlc :rnrl (((n!()rlli(' n:lulions. rvltclc
rl]grr'tl.rl)l\ \\'(' xrc D()1 Ptr{r'r.'clirtq li)l'
u'rrr'rl rc rt u'tll trtllrr. -ft
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1.lilot

Ileilittg
crafis cr

cotttttt'lttt,iclc
pcttsiott

s.)'.s/c,lt i

itttolt'itt.q crll

atttet prisas.

.frtreigtt ctttd
clcttttasl ic

,,1,1trr Slct r,u!))t-\iht,q ir
d)-linlklu t)/ 'lit itt

lltl)ht'J 1,1,( -, l lntllirl'i,,q
tt,ttl n1&lkt L t',t!t tlt i t t,!

.lin - .llc/t'n .\hi is
.tsrt)( i.rl( tlirL L tr )r tl lhr

t .\-Lhirkt l) \i,tt $
(.i) lncil\ IJL'iiit.,-! ( lli(r

Itir.r:r's t'cntr:rl g()\er|rrllultl lr:rs bet.n t.rrg:r.grcl in e r ig()rotrs lrrr-
r('iru(r'lrti( ef lirrt ort,r tltl. last fi's. \(,:lrs l() lrttclcr:rlt, tlre rt.tirnn
ol tlte soci:tl sccLrrilt,s\stcnt ltltrl !rc:lt(' lt svslcnl ()[ t.ntltloy',
nr('nt :rl)l)r()l)riittt lirl lr |rr:rrkrt cur|to|Ily. Sincc tltc t.nrtttrncnt

of thc lt)t)5 L:rbor I-:rrr'. llltitlr ulrncllrlctl lrrlol.>tion ol lor.:rl
scltcrttcs in lrcnsir>n. lrt.:rltlt. rr rrclnl-rl( )\'nlcl'r t. :rtr.ir.lcnt rltsrtltilrtr
nrxtrrnit\ insLrtrnce. lor';rlities lurrc bccn rlcrt,lolrinu soci:r l-* cltrr lt
(luircnrcnts. if at clifllrcnt nllL,s. ()ne of tlrc pt inr'ip:tl tix.Lrses o1

tlrir,. lt:ts l)('('r'l it ltltli()nill I)(,nst()t't s\st(.n1.

r\t lcust in l)ill1, s(\'iill sttruitl ltlirrrrr Irlrs
hccn tlrirr.n l:t tlrc r'orrntr't"s ncr,rl trr lit,c
State-()$Dt'cl (.rt(]rl)ri (s (S()lis) ll'()llt tltc
()blig.rtion ()l l)ir\iDs rclir(.r.s l)rrlsir)n.. lni
ti:rl clli,rr\ sin(( 1995 ut tlrr kxrrl lc.rtl lr:rrl
slxrr':ttlit .Ltrccss, l:trt Ir:tl ollir.irrls r.rtcorrn
tcrccl u ntrnrlrt.r' rrl lrcucl:rcltcs. lirrnt nct,tling
to lirnrl clrrlt rr,tir('ll)cnI. to ltut inu snltll
lrrrrl. t,, rt,,r1' rrrtlr,lrrt,t,, l(,\\ I 

r. I I I i r i I , : r I i , , , l
riltrs As rr r'r'srrlt. tlrc Lcntr.ll g(^ u-nlt(.nl dc-
ri<lttl trr ttnilv tltr. srtilrl instrnrntt,sr'lttlrss
ir'lt() nxlir)nxl l)[(]grluDs.'l hc govr'rnntrnt
lrlso r.r rrrsolir l.rtcr l ntJnilgcll(.trt ol tlr,.. Ptrt
\i()n s\\l(.nt un(l(.r tllc nc\rl\ r(.()ll.lllni/tl(l
\linistr\ r)l l-:tlrrrl unrl S(,(iirl \(,(rlrit\ 'llrc
l1c\\ Ix'n\i()r) rulrrirrrntnts. tlroLrtlr intt ntlt,tl
l() lr:lnsli.f sorilrl'$r.lllrrc lrtrrrL,nr lrrrr tltr.
cnlcq)risc trl tlrc r itr'. rr<rncrlrcIss srill lrrll rrl

rn()st cntir(,lv on thc slrorrl<lt,r's ol'e ntPlrt'cr's,
iln(l (li\l)r()p()ai(nrirtclv on firrcign invcst,,r''.

Ttlr rURrt.:-l,i:Gcrt)
ARCltIl li(:ltrR!l

ln.lulv l()()- tll('Slillc (i)UD(il issrr(l rltr
I)crisiorr trt Lrtrr blislrntcnt ol I rrilltcl I,r..n

:,i()n lnsuliln((, I()r Inlcrprist linrPloICr.s

:tncl

tc-
tlris

$hir.h s(t gorrls lirr'Pcrrsirrn Unill(ilt()rl. l)ll(.
lrrlror olllr irrls r.lcsrtilrc tlre Pr.nsirrn s)'slrrn
lus u tlrlt't-lLggrrl \l(x)1. \\illl trrclt -ltg'rc.1'r-
r(s('nti,)Il I <lilfc,rtnt frrrrrling sr,ur(r,. ()nc
lcg is :L .,rti:rl Inx,lins :r((r)unl lirnrlc.cl lrr
(r)rrll)lrri(\ ;rnrl lr:rn:rgcrl l)\ lltr nlLlni(iJul
, rr Pr',,r rrt. r.rl B"! ( r rltrt( tlt. .\notlrr'r v rrrrL r. r.
.rn rrtrlirirlrr,rl .rrr,,rrnt lirrr,ltrl lrt .r'rrrlr.rntc.
:tncl irrtliritlLt;rls. shich is :rlso ntllnilg((l I)v
tlru g()\'(,r'nnr(.nt.'Jlrc tltirLl lL,g is:t s [)l)l('
rrt(r)tilrI l(('r)unl Dtrtnlrgcrl lrr, tlte r..nlcr

ltri:c. 
-lltc gortl ol tltc slstcrr is lo prrrritlr

rctirtrl Nolkr.ts \ ith ()o l)cr((.nl ol tltt. :rrcr
xge \\ il{h, in tlrr.rnut)kip:rlit\ irr rrlrirlt thcr
:rrr.. lirirrg r,r lrt.n tlt,..r rclilc

Sorur' ol tltt gortls nllrt not lx, ttttt trr lr

r.i.'trtrlt'. lltrt tlrt tltr'ision. rr itlr rr ltrr trcrlr
litlns. r'r'rlLri|c.cl rl[rr lot'rrliti,..s rrlign tlreir-
r'orttPlrnv ;rntl incliriclrIrl corrlrilrrrlirrrr r'e-

qtrir'(rrl('nl\ rvith tltc nrrtionrrl sttrnrllrnls lr)
\(.:rr (, (l It)tr-. llrc. lrrrll ,,1 IIIL I:r,rr.i,,|I i.
to rtrrrts lroll inrliriclrrll: :rr'totlrts. rrltik
rottglrlr orrt'-tlrirr.l \\ill ((nl)(. lronr u sor'iul

lr,rrlirt{ .rLi,,rrrrt. .rnrl tlrc ltrrr.rrrrIItr' lrrrrr
strl)l)l( rrr( nlirr\ tr<'cotrots lirrrtltrl llrlgr.lt lrr
cnrPl,,tc.t'. SUI)sr,(lLlcnt rcgUlilti()ns. \\lli(l)
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\\'e!r !,xpc(1((l l() l)e aclclsc(l in latc
1998. rre lik('l,v t() :r(ld (lcl.ril to the.ltrly
l(.)9f rlrlcs.

The ,lLrlr l(r clecisir:n laitl ()Lrl t nil-
ti()l'r\\'i(lc l)(jnsi()n s\':'lcrtt \\itll llte li)l
l( )\\'ing ('hillr(tcristicsi
I'l'he ftxrl c()|porate conlrihutk)n t() thc
citl s h:rsic prrlsi()o fun(l nlr)' nol tx-
,.ecd Jt) perccnt ()f sJlxn'. Pr(\'inces xn(l
n\rnicipxliti(s tlircctll unr.lcr th(' cenlrll
g()\'ernn)('nt nlxv. h()\\'c\er. seck sllltc
(i)uncil l)!rorission t() rc(luirc x hiSher
c()ntril)uli(n r.rle, xnd in titct nonc' of thc
higltcr rlttc:' hlts ltcn [[r'erccl.
! 'llrc irr.lrrrclrr.rl . ,,\\'rl (r,ntnl\tlti()n
nlll)' hi n() lcss tlran + pcrr'cnl ()f sxlxr)',
runti n'ill lt ruisrd k) 8 pet1'cnt in I psr-
(enI incr(lltenls cvet\' t\\'{) }crrs.
! TI)e in(livi(ltrttl :lcc()(rr'tl is lo lt mlrtlc
r.r1:r of contrilrtrtions eqtrxl t() 1l perccnt
ol salaq. llrc kxxl indivi(lurl conlribu-
ttr] k) thd s)'steor g()cs iltto tltc inclivic!
rr:rl ectorrnr. As the in<lividual contrillr-
ti()n levcls incre:lse. x rrrrrcsponding
Ii,rrlr.,n i,l tll(, (1,rn.,r:tl(, ({,rttril)tltii)t)
rrill l)c shiliecl from thc inclir,icluel :tc-
(1)Llnl inl() ll)c s()cixl Ptxrling accor.tnl.
! The l,lirsc on q'hic h piiylrtents xt c
crrlcuiett'd has a llcxrr ol (){) Pcrccnt ()l
lhe prc\ i(\rs vcir's irver.lllc locel selen'
anrl l cciling ()f -100 pcrc(jnt H(xvevcr.
llte de(isi()lr is trnclcar itr' l() \\ltether
thc xverxgr' slrottld be ()l ilctLlal wrgcs

1r.rid in,r ({,rtlpxn\ ,)r,,l llrr'(rl} i11

rr-hich thc c()nlpxn\'()pcrxlcs I critrclll
rl r j l'crctt,'r' l,,r 1,.-rrc'iAtt ('i )tllPr nt('\.
\\'ll()se cl]r l)l(r\-ccs ltr ir )' c:l rn ,nx n\-
tinres nt()r-c thirn (k) a()llcrlgucs in d()-
rncsli(- c()0rpxnies. Avcrxlc nronlhly
srlxries in 199- (rngc(l frorn Y5u0-Y()5(l
(S--o-Sllr). rlcpending ()n lhc locrlil\.
I Thc inrlivirlrrll pensi(nr rc((\rnt is t()
l)cconrc p()rlirl)lc. hut n()l Llntil (he

rvlrolc corrntr'y has arkrptecl the nerv
st:ln(lxr(ls ()l' I)u)'ment. And onlv incli_

viclu.ll (()ntril)uli()ns I() lllc svstem \\ill
lt inhcritalrlc. In tht' nrerntitnc, onl\'
incliv iciu lt ls {,\\'n ('r)nIril)tlti()ns int()
thcir e.(t)Lrnls \\'ill ht p(111ll)lc.

I)i:,burs( n)cnt begins ilt il8cs 60 iln(l
(r5 irr fent:Llc end ntalc rrhite colllr
\\'()rkcrs. rcspcalivclr'. .trrrl ltt 55 ancl
()0 f()r l('nriilc lnd rr)elc hltte-rolllr
$rlrkers. Alicr :l vcsting pcri()d of 15

vcllrs. thc incliviclttel :rc(()Llnt is I)rid
(ruI in l.lO rnr)nthl\- instlrllnlents ()\'cr
l0 \eJrs lhl rctir(es irrc gulrenlcccl
no retlr.r,.tion in l)encfils. s() (itics nrtlsl

l)!ly ()trl ()n l\r'() srhe(ltll(sr rlnc- allply_
inli k) th()se $lto relirc rtncler the ncrv
st'stcnr untl lhc ()tlrrr l() rclirecs un(lcr
tlrt ,rLI .r.ttttt Th:rl r\. rl Ilr( P(n.l,,n
ollcrctl rrn<lcr the prc reli)ro1 sYslcrn
\\';ts alr()rc lttlr rtnllgco!ts t() the !'!lr-

Tltc itrrlit'itlrrttl l)ettsi( )t t

(lcL'()llnl is lo hccotttc'

]xrtable. bttl trot rrtttil

t ltc tt'ht tlt, L'( ) t t t t t t'l'

htrs ucl<4tctl ll.tt' ttt'u'

str r r tdct rcls t l' I xt.yn1g1 1 1.

(l:lte. ll()rrcrcr. rcctrtrtr.rlltitrr't ol rr'-
scn'es hlrs lrcerr r'ttgligilrlc. rrncl Lrrttil

thrsr l)(x)ls l)agin t() il('( trrnrrllrtc sigrriti'
allnl int(r(\t. tlrr pcnsi()n s\stcnt \\ill
tcnuin l)rlr-ils \'()(l-g(). 'li) ltrl,.lrcss tltt
pr,,lrlr'ttt tlrr' j.lr,\ r'rltrrl( rtl rr nr.rirt1'l
tlLricklv tr) cstrl)lisIr il \UI)l)lem(nlirl
I).nsi(nt s,vslcnr l hich. cr ttrttttlll. rr ill
l:rp intr) lll( tr:ttntn"s llttjt rcse^'()ir (rl'

indi\i([r:ll srrlings untl pror iclc higlrc'r
r(1urn\ \.)rrr( :rr't lr.. itrr ltrrlrng I'rr1r.rn.

Ilrrlrtr. .rnrl sllrnllt,u. lr.rrt' .tlrc.rrlr i.
sLre(l sulll)lcrllcntxl pcnsi(n't rtlltrllllk)ns.
.rnrl li rlrrrg rrr.r\ i(l(t)lrlv l('\l :lrr'.1. ,rl
l'r'Jx lirr (l(\(|oI)rll('Dl i,l tll( \\\l('tlr.

Ii)rciian in\cs(()rs slt()ulcl espctt tltc'
g()\'er,rlrcnl to iorplcnrcnt u ntltntlrttorr

HARAOURPLAZ/).

EXPERIENCE. THE DIFFERENCL

\- nh'n.J lrh rl.p.n!. .nJ HJE,ur Plr,, 8.U'r3

Ftrt'&\\d " h Em.tIJhl. f$hn.\ r.'l uipsrr,.kd {n 1..

lrlrd h lh. Nonn.a{?m pd rt li.rllnr, fi. Hartour Pld BeUtnS F l5lm

liom B.rln! lnrcm.Lioul A'rT{n. ll)ktrr nJ fim{nmcn Squm. !i) iddcn cii}
sd T.mpl. ol H..En Fftqk.r rhutrl. ho. rn'..\ e r\dlrhl. b md lNm

dk rrFn r.d rtE ciN ..n@

H br!, A,r B.rr,.8 otr 
^ 

:rru lEdntul\ ip4rncJ t({ ^xmt 
and \un.i

rnd 59 Etr'c..1 !u .\ ior lont t.rn r.id.ntr Th. 1ld.l !l\u po!r'1.\ r
Burin.$ Gnrc bd r Fitn.$ c.nrR f,illl Eturdryr ud nN$3. {fric.

Fdn & 8.!cru8c flcihi.s inclld. wc\r.rn, chhcs.

ad li!!i.r. rc{aurua. nr !) l{rn!., brr d Pn

Sk , r frmuh orE c6d Pnr Fh

A r{d} ol {.u &n3rn lNhi d ,uBrm lu[.
c.n .ccommon.r. up to l5rr ,.o . lnd !E id.!ll,
eiEd t{ €fr,i6. b.nCwts dd ce_lh I rc.prions

()

Irf,t!ItE

@tr

Prr,r (urtr'ir 
'.rr.i,i, n.,,!r ee'

a{l

t,

tr

ployee thln tllc ne\\', n)uni(ipJl I)(rl
sion. thc crttployee rc(civcs l)cnclils
l)irscd (tn lhc rrlcl st stcnt.

Erch ('it)' nrust rls() (rcill( a lrriclgc'

I)rn.ii,n l(, Pr,,rrtlc li,r $,,rkcr. rctrr'irtS

now anrl in ll)c ne\t f(\\ \'cuts thosr'
inclivich.[rl il(('()trt1s lrc instrtlicicnll\
veste<l. l'he E()vernrnerlt lllts cottttttitttcl
t() ensutirrg thJl strch rrlir(cs l ill r'trrt rr'
,.cire .rnr lt.. tlr.rn rr,rrlt r'. rvlto rtlttr'
hter. trut as !ct, no s!slcrn lrls ltcn r'n'
rtecl lirr clclivcring the lliclgc pensions.
'fhis cr('lrtes irtrlxrnant pr(rhlcnrs fix gor'_

crnrnent \\'()rkers nlto lcuve their i()l)\
tirr privatc sc('(or empl()\'rDcnl. Tllc gr^-
(rnr1l(nl ll:l\,)fft'rc(l .l \.ltlr( l)r(,rr)l\r'
tlrxt thesc l)c()plc rna) l)( .()\'crc(l l)\ l()-

cal bridgr svstenrs. bul no clcur phn r'r
ists Thc problcm has lttn ctacerbrttc<l
in 1+)'-9ft l)\ thc \\i(lcsprcir(l pr:l(ti((r ()l'

pernrittirlll rjurll relircl])('nl. s()r1]cli,lt!s
ls early its xge l0 ii)r \\'(nDcll. l() llleri
iltL th( [)r,,1'l(r]t nl r('rlrtn(l.l!'l l.rl),,r itl
b()lh g()r'crn,nrnt lncl incltrstn.

The de(ir'i()n scts th(- intiirest r.rtc ti)r
pcn.ion. lrt t\\.,.'n tltr'lr.rrrk rlrn,,srt
rxle and lhe r:lte ()f r(tLlrrr ()tr irr\'(sl_
nlent in g()\'crnnlent llrncls. 'lhis p()litv
is desilinc(l (() enhtncr rctLrails t() lll('
nrrrnicipll p()()ls h\ (li\(rtir)g t() lll('
ECnerill ltrn(l .l P()ni(),1 ()l thc inl(r('sl
thilt nc('rurs Io incliricltrlrl clcy'rttsits 'lir

t i
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supplcnt('nlirl l)cnsi{)n lir l)r)fi1 nrJklng
li)r(]ign-irivcstc(l cntcr-l)r'is(s ll-lIls).'llrt
nrrtlrl lirr lllcsc :.(h(1r(s crrultl rrcll lx
Slrtnglt:ri. slrrth is tl)(, lirnhcsl :rl(nU r)l
thc (ilic\ in rltrclrPirtq lll'\ st'\Icnr. ()t)c
r hururrc listic of Sh.rnglrlris sLrpl)l!,rl(n-
tJl l)cnsi(n1 sVslenr is llt.rl tltc irr(li\i([litl
((rltril)uli()n l() strr'lr r'lrrrncs t]Lrv not
cr((,(,(l 5() I)crccnl ol tll(.t(,litl a(nltril)u
ti()n Sorrt( lrtrrc cortrp:rrtirs rtt;r\ lrr,'

,lll[' L, rr].lrl.rgr' tlr(tr,^\tt Ii[)(l\. I'rrl tt

is llro|r. liliclr tlrirl su( lr li rs \\ ill I)(
llskcLl l() lrir( lr (\rrnrrr.rr'ilrl insrrrr.r (}r

lrlrnk lo rnlrn:rge tlrt srrlrPlcnrcnt:rl Il.rrt.
l,rrrrr(.nl iDt(, llt( lnlnt('lpltl p(lr'l\ \\ill
pr,rl'.rlrlt l,rt lrl r',rlurr'..1 ,rl (iull).rni(\
$ itIt tlrt sr' rrr.rngr'nt( nls ln I)l:rcc
Shunglr:ri c{)rnPlurir,s tl)lrt estirl)lislr sup

I)lrrn(nt;rl l)cnsi(nr lirntls nrrrst tstalrlislr
orcrriglrt lxr.rrcls tlret inr.lrrrlc:l ur'ri()l) {,r
()tl1cr \\r)rk(.r rrpt.t.st.t]t:lti\ (,.-llt clc,cision rlsr) srir((l Ihrt rlr( lI ir1-

(hrslriill s((t{)rs tlllll llllvL. l)crn cxcl]l)l!.(l
lr'orrr 1x'nsirrn [clir-r)1. \u(l) Js a()irl lrn(l
r:rjlrr.rrr .lr,'Lrltl lrt.qrn Ir.rrtir tl.r.rtrnrl rn
thc gr'nr.'litl l)(x)lr tll( !t)\crrlrrtr'nt [(
lclstrl rr'trrllrliorrs ir l:rl(. l{)98 tlr.ll (:rll
l,r'lr'('\c, .(1 l,rr( 1,,l\' irt(,,r1)r,t.rl(rl inl,,
tl)r rrirtir)nxl l)unsi()n \\l(nt slronlr. l'rr'
\,rl( \(\'l',r' \\('rk(r'\ .rf(' .tl.r' tr, lrr' rrt-
clurlc<l in tltc s1'stunr, lrrrt nrini\(n olli
citls lril\ (. s:li(l th:rl \\ idcsl)r(,u(l
(r)nrl)lilrn(c is trnlikr'll'.lrlvlin1c s(xrn.

Irr)f lllc nr()sl l)irfl. Ur(r'r thc nc\\l\,
''ttrtiii'tl :trtcnt rsr]rlrins lrrrrc.rLrr'lllli(illl\'
brtlk.rniz(tl (.r\il s(,n.rrl\. \\'h() llirr( ltcn-
cr()tr\ ( r'rlill('nrcnts l() l)illlln(c ()ul lh( it

lorl saluries, rLlllllin ur(l(,! 3 scprrr:lt(, s\'\-
t(I]r l]]lurlr].lLr(l l)\, thc l\linisln (r- l)(.ls(nr
n( 1. :r'r(l llrrr(li)r( lr.rrL.Llrllirrrll\ rrr,'rrrrg
tr) Ilr( l)rirrtr \(.rl,r r\hlx)uilll rh( \lln
istn ol ltrlxrr irn(l !)(iirl Scr.trritr Ilrs .rh-

sorherl tlrr., :l(lnriniilrxri()n ()l nrr]l pcn'
sk)ns. on lh(. lo(il ltrcl. oliir'es ()l tlrt.
IIini\lr\'()l (.i\il Allirir\ nill likclv c()n
linuc lr) hirn(ll(, :r(lnrinist[lli()n ()l tlr(.\!
Jrensions. lltc shili l.'rrrr|tl txkc lni)tll(.f
frrc vr,:rls to a(mrpl(tc lnrt hus nrrrr'c<|.:rll
things consitlcTcd. r cn rlrrit klv.

TItE vANGtrARt)
A Ixrk rtt tltc prrrr{rcss rrrir\rs lr:(xlili(r

lr.r\,. rtr,r(l( rn rlcrc,IrPirrrr tlt(ir lrc,D.i,'
svstcnrs in lllc )'cxr ir,1(l .l ltxli sin(c tltc
IJ( rtrnX rlir(11ir( 1,t,'r r,[,. .r ,'lc.tn,r' l,r, -

lr.rrr' ,,1' lltc ir\ IU.ll l)utul( n\ lr,r( lurr I).
lcstots l'ltct t) l)r( )\ i(li,rg lrtnsion bcnt.llts
to ll)cir l'l{(l errpl()v(,(s \ot un(\lx\l-
ccl11, thc lrcus ntolinS tlre, nrost skxrll
rtrt irr lhr- a()untr\'s D()rtlrcirslr.rn
pr(^'in(r.\. h(n)re trl l'rriling intlustlit.s likr.
co:rl lrntl tirrltr. xnd tll( \\lstrrn. inlxnLl

I)(\'iDa(s. \1:lrr! lur.q(' (iti(\ \\'ill) :ll]ll)r-
ti,'Lr' l,".rl l"'litr(i.in.. .rrrlr :rr l).rlr.rrr.

l.iullnrnu l'r n'inc t: (Jingtlrro, Shrrntkrnu
l,r()r inaL: (lheog(lu. Si(ltUirn I)r()rinc( i

iln(l Iulniln. hirvt irrll)lcrrlrntcd s()(iul rn

sttr'lrntt rt'lirrrtts ilqllc\\i\(l\. l)ut tlt(.\
rlre in nl.ln! crlsrs Irxr hcrtvil\ rr(i{ltl((l
\\ ith tlr( ult!,nlpl()\ r,rl or nclrrlr rrnt t-
plt;rtrl to nlrlkc tlre 5\'sl(n1s s()l\'(.nl
()r'cIlrll. lrou'crcr. il irl)l)(rlr\ tllal Sllirnu'
It.u lt'.rrl. tlrt ,orrntrr rrr rlrrr'lr,Prrrr'rrr ,rl ,r

tltrxltrtt. ritr\ic[' sr't oI rrrci.tl rr(llurr.
servi.r's. in(lu(linl I)cnsiotrs. llk(,1\ l()r
l\\1) r'(!s()n : lh(, ail\"s lr(lfllnc((l inliit-
strtr!ltrrr. iD hunIing :rncl lln:rncc. :rntl il.
rlpi(l crrn)rrDia Br()\\llr r.rtr Slrcnzlrt.n.
Gulrngtl,rrrg I)(lrincr. rllli(lt. J\ .l \()unl.l
r'ir\. i\ lr((,()l lh(,iriItl(,nls r)l (ntr(,r(lrL(l
Stlll(, (,(()n()nric int(rcsli (ltxlilctcristi(' ()t

()thcr cili( s. llrs :rlso nrolr.,rl cltrick\ .

Dallan. in (-lrinu s norllrc:rst. hlrcl c.'
t:rlrlislrt<l rrll si\ l\l)(: ()l s().r.tl in\ur
rnac-p( r'r\i( )n- nru(li(Jl. un(,nrpl()\ rl(,n1.
rc(i(lr'nt (lis.rhili(\. nlil(!rlit\. lrn(l lr()us-
in.q-l)\ l;lt(' I 99,-.'l lrL' r itr first institrrt(rl
.r r r:rl Ir,','lrnt.r,(1,lrrlt\ l,'r' il. lrtrr.r<,n
s\ slcrrt ir) l(.X).1 Rt,tlLrirr..tl tr rllryrrrnr' Pt n-
si()n l)ilrr]rcnl\ xrc l() I)(11cnt ()l srllltli
rn,lrr rLlrr,rl. l).r\ r l( r( ( nt (i,nllr.rnt( \
prY l)!'l\\'(,1'n rhe lsr rn(l l0rlr ()l rh(.
Dl,)r1llr. rrl ,.,:.1t. rrt 1t, r.,'rt llr( \(\ri g

I)rri()(l i\ l; r'c:rrs. lrrrl lr,nrrrc in r t()nr-

P:lDr lni(rr l() l99l rlrx\. in sr,rlr( ('us(s.
(i,lrrll 1,,\\lrr(l tltr li rc.rr'' \\i,r'k('r\ lrl
(r)rDPilrli(s \\illl 51) (n nxnc ttrrPl( )\'(,(.ir

rl]lr\ rc( ( i\'(' pcnsi( )n l)ll\rr(lrts (lir!.(tl\
liotr tltt lr.trrk. 'llrr citr llts isstrtrl lcgrr
htions lltr \upPlcnr(nlirl Prnsions. lrLtt

p.r11i('il).rli()n rerneins rrrlrrntln' lrncl tlrc

P:lvlr)(nl: xIC prc lil\.
\i' ol tlr( ('Ilrl ,rl l()9(' lll( 11(rl.ii,

luncl. lttU I)\ tllu In([rstriill iln(l (.(nr]-

nr(rfiJl lhnk. c()ntirir((l Yl-lo otillil)n
()15.-,rrilli()n).'l'lr(rc \\'crc 9(l(l (loo

\\1n-kr,rs in l):llirn I)uni(il)rtiog. ul) ll()tn
-10().O0o ill l()9r. 'lhc (il\ $ils Ils() sLll)'

l)(n1in8 J()O.lX)0 rclirccs Ii(nn :itirls ('n
lcrpri\(s Il\ Iltc (ncl ol 199-. :tlr()rrt

--1o.00(J rctircr:\ in l)uliun ltud rrrr rc.lrr-

ti()nsllil) \\'ith tlrcir ()riltinll cn)l)l()r(,r.
\\hi(lr lr)(irnl lll.rt the pulrli( lteultlt svs-

lerrr, in l)x11i(!lilr. l)lrrl to relr (nr tl)L l()-
cxl gi^(nrrrettt li)r,un(lit)t. I):lliillr s 5(L
( irl lnsllriur(c ()llirt cstrtlrlislrc cl l
sPr(ilrl (l(Iitflntcnt l() lirkc (.lr( ()l'tlr(,sr
\\'(nkcr lful .ll ()t thr, .a00.o00 r(.lir(.(i
recci|t tlrtir pclrsi(nls (lllir(lv tr-(,n) llte
Sot'irrl lnsttnttrcr ()lj'ir'c ltnrl rot lronr
tlrt'il oliginul rnrl)l()v(1\'l-lrerclirrt. tlrt.
htnr.ls Irrrirl into tlrr'sr':ltttr rrc lilrg(lv
rrscrl lrr p:ry' ()ut t() (rrrlt:ot r(tirr'(s
\\ln)5e I)(,nsi()ns \\'cn trnlirntlccl.

Tlrt intlirirlrrrrl l((ount I)rl(l ll l)(r
('cnl (,1 \irlJn l:rst vtur'.<rnc pcrL(nlirg(.
p()inl .rlxx! lltc n.lli()nlrl r(.( 
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Ihu (orrrl)rrn\'!n(l I l)('R'(,nt lrr tlrr. inLli-
vxltr:rl I lrr' ( rrlrr( lrrLlr\ l(llrirl .r( (1,unt i\
lrUrt.rlr[ lrrrt th| irrlrt lrt.rl'lt. n,,r]i,n) r.
(nrl! llrc in(li\idurl (()DIril)uti()n r() thc
inrlirirltLrl irac()uDt.'l'lt(, r.ilt trrrrt,rrtlr
(k)rs rt(,1 int(,n(l t() inL-r(lrsc thc (r)rp()
IlIC c(rIfil)Lrli()n lo ll]('liorit. \\lti(lt ir
20 l)(.r1cr)1. l)ut stilflin! fi(nn.Jxnl)Jn' l.
l()()9. tltt' irrr.lir icltrrrl lirt(,\\ill in.rcil\( r(]
i l)cr(('nl. lhe titr ltrrs tst:rblisltrrl l
Itotlint lirr \\'()rkc,r ai)ntl)l:linls itl)()ul
pcnsi()ns-l{)r us( ( sl)((iull\' \\'lr(.r'c
a()nrl)rlri(5 trc un(l(rl)itving ()r \ ll(.n
rrrrlkcls lc.c,l th(\ .ir(. lx ir)r.l ,nllll"'\r\(
unliial\ lrcllt((1.

'llt< S<xiul lnsur;rnc( ( )lll(c ()p([rt(\
pul,rtllcl slstcrrs lirI tltosc rrlr() rt,tirccl
Lln(l(.f lll(. okl or' rerr \\'stenls llclirc(,s
r.tntlcr tlrt ,,ltl s\'\lunl r(.(circ Stlte srrlr-
.irlic. l,,r ilr,rIt. (r,.rl !r,r'rl trtrlitrr'.
l(lnslrn-lrlli{,n. :ln(l ()llr('I grxrtlt rncl scr.
vi('(,s i|] scl)lrIiltc J)ir\-r]r(nt:\. Ilctirtcs un
clcr lh(,o(,\\ s)slcI]) Illl ()ul il s(.1)lllillc
lirrrtr :rntl ru'circ :r stlrntlltrcl lrrltlr gr;rr'
nlrr)l

Qingdao lr:rs l)e(n I t(sl :rrcJ li)r:t(
celcI,ir(inq soc'ilrl instrlirnr.'r' acli)rr)] sin((.
199J. \\l)(,n thc (irv i0rl)lcntcnlc(l un
Ltrlrrltt)l()\'rltr]Dt insuf:|tt('c \\'\t!, 1. ln
l9()r tlr( (il\ cst:rlrlislrt.tl x rDunicipxl

l)cn\i()l1 I)lrni llt( (it\ gu:lrxntc((l ilt
ll)llt tirt)r, tllilt $rIkcrs rrorrlcl not Irst
It'nt llls trnrltr'th( nc\\ s)slcnr As lt r(-
tLrlt. il ll)(ir ltnehtr rroukl h c lrr..cn
lriglrtr Ltntltr- tl)c ()l(l \\'\tcnr io l)lir(c
\\lten llI(\ r(,tirc(1. lll(,\ ilrc rnlillc(l lr)
tlrxl l(.\ (.1 ()l ltnullt . .\s ()l lrtc 199-.
all)r)Lrl l()0,(100 u orkr.rs ovr-,ftr1I rlctc
P.lfli( ilr.rllrrB ln Ilr( l)(ll\r,,,r 'r.ltrrr. iI]
rlrrrling rrlrrut l-lO.(XX) S( )l: rrtir(cs. illl
r rf rvlronr rr crt rcr cir ing their pcrtsiorrs
lr()rrr tlt( ('itI trr;()l r:rtlrt,r tllJlr li()rn
thcir li )l,l]lcr (rnpl()\ (.r\.

'tlts ct)ntrilrtrtion lt,rcls Iirr Pt.nsiorrs
\\'t.rc l5 5 1)(racnl li)r .(ntrl).lni(r iln(l ()

D(r'rtrtt li,r irr,IrrrrhI.rI. rr It)'r-. ,l( \l)rl('
lhc nxli(nrxl tc(luircnl(,nt tllill ((){n)rirl(,
(rntlril)uli()n ltltls hc no I]t{)re lllun l0
I)( Ii ( rll. \,rrl( (lll(rl)rt\1,\ lt.rrt,|.r,,-irt
ralcs .ts lo\\ lts ll 5 ptrccrrt. hr^rtvcr.
'l'ftottglt irrrliricltrll J((()unt\ :trc n()t \'(l
c'rt:rlrlrrlttrl l,r ( 11,i,lrr.U( l).lnl(rl).rlli,r).
tltc (il) nlJirttxins n()li()nxl r((()unl\
sh()\\ing llrc i'l pcrccnl tl]lrt shorrlcl g0
to inrlirirluuls. anrl in l:rtt inrlivirlrlrls
(lrrr \\'rlll(ll'.r\\' tl)( .lor,,urlt 'lt,rr,Lrl rrt
tht'ir irtr.lir itlLrul uc.{,unls il' thcr lcrrr(
thc ( it\ .

-l'lrt' 
hltst's ( n1 \\ lli( h a( rl)l)uniri' (:ll(u

lutc tlrcir contrilrtrtirnr Iirngc frn)r (){!f01)

P(I(ent ()l tllc il\r'rug( (il\ \\;l!(' In
l')t)-..r\(r.rA{' r)r,,rrtlrl\ ..rl.ln rn tlk (rt\
\\rlr Y5S() (S-{)) l)((,1)l( \\lt() sk)l) lnirk
ing l)ilrrr(,nls bccrllrsr. tlrr.t \\r)rk li)r u

tr THE (HllgA BUSI ESS REVIEvy \,',r!i\t l\,,)'tr\i t't)\
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FOIUS

S b tt t t lq lt u i bn.ses i/.s

pettsiott s-'t)stent ol tl:)e

pri ilciple t ltat a u,orker's

cor ttri btrtit ttt sho r t ld be

littkt'cl to bis rtr Lter

t t I ti nl dte pcns i r r t be u eft ts

1)ankrupl ('nlerpris( rnusl nell()trxtc tlrcir

Purrrrrt \ith tllr S(xirl Insulilncc ()lii('c.
Il lll('('n1crl)ris(' is t11rlv rrnalrlc to rttukc
i(s I)uvllcnts. tlrr.: crrplot'cr cen lrlsc
the plrtorrt on thc lrvcr:rgc rrf thc pl1-
l(nts. sl)r'(,ir(l o|tr'his ol, h(r enlir( (il

r(cr A l)ri(1gc s\'i1r l is in pluct lor
rtt;rkcts irt g( )\ (r11rD( ltl ()fqitnil:lti()ns,
s() tl)er (an gLl tlt(ir l)crtsi()ns oLrr ol-thc

1>rxrl even il lhc\ (li(lnt Pir\' inro it. l'(,n-
si()11 rlrilnlrllerncr'rl lix nrr':rl resirltnts hls
llttn plucerl un(lcr thc ]linisltr ol L:rl)o.
ancl Srrial Scur tt'.

Jlrc citr lllrs lrlso crcut,. cl lr srrlrplc
l,l( rll.ll l)( r]\ri,rl \\ \lr'|lr llr.rl \lf. 'nB'
c(),lp;r,tics :rLe,.,nr'otrt:rgccl to irtltlc-
rlr( rrl. Ilr( -rrr.ll:( -1,1I ,1,nlfllrrrlx,r] r.rlt, r\
l5 ptrcent. lrtrl thc plnnrtrts arc ulicr
rl\. 'lh()ugh Ilrr llryout t:lrgrt lin pcn-
si()ns is f)0 ()i l)ara(.nl ()l lli( ir\crllgc l()-

c'rl l\'age, rctirrcs lencl to gct So pcr(('rrt
oi thcir olcl srrlury'. 'flre citt elso supp[:
Drcr'rIs thr in(\)nrt ()l' rdiarcs il it l:rlls
llc,lou rr ct,rllrin lr\r,1.

Shanghai. ut rlrc irrclrrrnt ol sociul
tellulc rctirlrr. l):lscs ils pcnsi{)n s)stcrrr
,,n tlrt lrlin, iPI,' tlr.rt .r \\,'fk\'f'\ (,,ulfr
l>Lrtirlt slrrul<l lrc linkccl t,r ltis or' ltcr rrl-
tillllrtc l)cnsi(nr ltrrclits.'l lrc {()\'lJr-rll]rent
p(,rli()n ()i' lhc p(nsi()n rhoulcl lrc
cnotrgh onlv 1() k(cl) rctirers lr()nl
I)()\crt\'.'ll)c.ity ilrtL,n(is li)r lh(. t()lirl ir\
cingc l)cnsi(nr. nlrclc trlt o1 {()\'rrrtrtlrrtt
lirnds. trrnrls li()or in(livi([nl J('(1)unts.
lncl corttnrelcirtl inr'ulil11((, l() rlr])(,Ultt I()
S2 pcrcert of thc lrclrl lr\'(,r-:rg(, \\:rg(,.
1'lre ritl s pcnsion hrnrls erc rrrur'lrgrcl
l)) th(, Ilutu.u ()l S().ixl InsuIiln.(, Nlirn

irgcnr( n(, rcc(rrll\ (r(rltr(l lr()nr thc
nrcrgt,r ol' SlLrngllris s()(iirI insurrn((
errrl Lthrr' lrttttur.rs, linrl xrc inveslc(l l)\'
lhc I)!rLl(nll I)e\'( loprrcnt l nk.

Shlrnghrri s pension slslcnr. lhir'h
r.llrtrs liorn l9116, rcrlLlircs (rrlrfrl.rirs k)
,,r1lr'll\lrl, ji.i l\'r,( rrl i'l'llk l'R\i,nr.
ycilli il\cfllge slrlJr] 1() lllc s()(iirl insur
runrr lirnrl. slriI tlrt inrlivicltrel con-
lr'il)Lrtcs 5 prrcrnl. llvcntuirll\-, ir)(li\ i(lLl

ruls' rrrntrillrtion n'ill lisc to 8 pcr(ent.

irn(l lhc I)()r1i()n ()l th( ((rnl)xn)'s 15.5
percent ullot'lrtcrl to thc inrlivirlUlrl
firncl :rs rlrPoscrl to thc sociul p<xrling
lir|tcl-$ ill Llc(rc:r5c l() I l)elc.nt. li)r u

totul ol ll p(rcr: nt
I r'rlil lust sl)ri11ll, thr lurr()Llllt ()l a()nl-

l)lnics .()nuil)Lti()ns thxl c(lLrxlcd :00
l)cr('cnl (r-th(. lrverag( Slrunghui slrlury
\\'cnl l() tlrc rxill insu[rnr'c l)Lrrexu. ()f
tht ltrt,l ol .(nltril)Lrti()n l)rl\\e(D l()(l
li0 l)c11'('lrt (,t llt('l()(111 rrr'cr1rgr silrrrl'.
50 l)rracnt \\'cnl t() lhc srIilrl po()linl
Itrncl :rntl i(l p('r-(crtt \\ils rcluntlccl trr
the c()nrl)ln\' ()l thc llnr()unt het\\'c('n
li() JoO pcr(cnl. -5 I)crctrll \\xs re-
lirnclcd to tl)r c()nrl)lrn\, rrncl 2i ltrccnl
\\'(nl t() tllc sor.ilrl Prxrling llrrrcl. An\'
iIn()ur1t grfrllrl'IhilD .l(x) I)c(cilt ()l tlle
irlrl lrvcllrgt' slrlilr\' \\'ils rcftrndr.rl to tltc
c(nllll:ln\'.

In tltc sprir-rg ()l lllis ,e1.. thir Sllung-
hui govcr-nnrcnl issuc'rl legrrlution: tltet
:r,ljrrsrt l 'r ( r:rl li:,trrr, -,'l tlrL.r. ,,lrliS.r-

ti()I.)s. (innl)xnics llre still l() c(mtril)ulc
j<.i 1r111111r ,,1 l,,l,tl \\.t,.lr \ 1., .r l)( u\i,'tl
llIt.l. llrr rltL,.1rp1119 11 ,g 

1 r l . r t i , 
' 

r r r r.lirrri
nlrtetl thc plrrtial rcliln(is. s() lllrt irll a(nr-
tribrrtions lrct\r'cn -201) l(10 par((,nt ()l'

lor'lLl ltvcrugc 5lrllrrv g() t{) tllc s()(ial

Irxrling frrnri. Ilre r.rrrnlrunv contrilrr.r
ti() Illrrt r\(cc(ls J00 I)(,r(cnt ()l l()airl
lt\(fitg(' \\'llgc g()(s int() ll (1nttl)ilnv ll('
(()Lrll itt lllir l)urLrrrg I)crcLrl)rnrrrt []rtnk
to tirnn thc lrlrsis lirr thc ((nll)ilnYs rrlr[)

l)lcrlrcrrtlrl Pensi< xr tirncl.

1'lrotrgh prirutr. rrncl in<liviclrral cntcr
l)riscs lrc inrlurlccl in the s\strnr. \\'ith
thc sllnrc (()ntfil)Lrtion lcve'ls, Shungllri

l)hrlscs thc,n in, stlrl,1ir)g Ih( a{)nrplrn\'
r(,rllfil,lrli,'rr.:rl l,r Ir( r, (rrl. .rrt.l risirrg
in(rcnrcntrll\' l() .25.5 l)crcent. htlirirlulrl
(ntrl]l)r'c!1( uls l)il\' lll l)cr-('cr'rt. xn(l tlr.-
hltsr is tlctcrrninerl (nl tllu llvcltg('l)lls(
slrllrrl in llrr: cnl(rprisc. lly tclrr tncl
l()91. thcrr \\rre ol()rr thlrIl r milli)n
pirli.iplnls in Shxnglrlis sYslr.rr. \\i[k
cls sillrrrr.rt rr Shenglr;Li rcsirltr'tc1 tlrr'rl
(,i/l,rrl) \\'crc D()t in(tr(lc(1. -flrrrrgh tlrt
aitv knrxvs il nrusl irrclu(lc tlrrrrl c\crr{rr-
rull\, tlll xLrtlx)ritics lrr l)uttinlt rt olf l)c
currsc r rl- lcIrinisllati\ c (lilllcultics.

'llrt Prrrrion l)il\{)Llt fi(nn llrc sor'i:rl
rrrrrr':rnr-c lirntl is (nrl\' .10 l)c(errl ()l tllr
lvellgc \\'irgc it lhc conrplrnt' llrs lxcn
Puling irt tirI l5 v(xrs. llrclr(lsr ()f this
IrN p:rtrrrrl [,v(,1. in l()r)t lli( (il! stlllc(l
ru strpplcorcrrtel J)crsi()n s\'\tcrn.'l-lrcr(
\\cr(' 1J0,1)00 l)rrti( il)rDti l)\ lt)9:.
Shrnghxi is lln ()ld (il\'. \\'illr nL:[h ](l
l)r,ra('nl ()l'lls Pr)Prrllrtion ()\'(r ll]e ilgc (,1'

()o llrc rtrll\irnuln a()rl]l)1ln\' a(mtrihtr-
ttnr in nn)sr ('itics is l()() pcrl('lrl ()l- llrc
ln cr:Lgc' loc'lrl sugc- l)lrt Shrrnghrti rlrts
r1()l airl) lltc Pcnsionulrlr sltlltn. irr llLrgc

l)ilIt l)((lLls( 01 tltc' size ol its clcltr'lt'
1rr1rrll 11ir,11 slr:,nglr,ri,rls,, r. ..ll,rrring
UIlt" . I" ,il-l(r rltr.r.i PIir.rt,- n(.nsi,,n i -

stl[lr1(r.
.lr.rrj-lr.rr i. in. r'r'.rritrAlr ltrlurrirt!

(1nlrJ)rlrics \\'ilh lul lrvcllr{c clrl)l()\'cc
s.ll.11 ot'rnorc tlrxn \1.o00 (Sl]l).l
1111111111 1,',,ll1r .ul,lrl(rr(, IJI l,(r-r(,rl
insLlrrrncc 'lllis is clesl>itc Ihc lilct tllllt
n1) rr,gulirti( )ns (ulrantl\- c\ist nrln(l.rt
ing tlirl c()lnl)rrnics rst;rblislt sLtch

Pllrns. Thc sllrnrllrr'<l contr-ilrrrlion is nol
I() sLlrJ)irss 5 llc,r'col ()l' slLrr\', l)rcxLrsc
th(' sLll)l)lcnr('Dlal Pcnsions 'sili nol lrc
taxcrl- lrr'trl tltc g()\ cr'rllrtcrlt d()esrl t

\\'llnl th('o1 r.rscd t() (,\'il(l( lil\lrti()n. Ilc
Iirscs cl() n()t I)lr in.(ntre trt\ n()\\', s()

Iharc is nr) iDa() lc lr\ clcti'l[rl. StrPPk'
rn(nt ll)(nsi(ln P:tlorrts nlrl lrc clrarrn
rs [rnrp sLrors.ln(l :l[c inl)rriul)le. \l()st
:tr-e rtnnltgcti lrt rr:rttnrcr'tilrl insulcrs ()t'

lrunks. tlrough srrnrc lurqt c(nl)(nlrti(rrs
\\illr ...1fi('l( nl r, r,Lr,'(\ rrr:lrr.rF( lll('i,'

Tlrc citv is I);lrli.ul:lrll conr'crncrl
lLlrorrt cnsrrrinq ir snr(x)lh trxnsiti(tn lir'
tlt,,., rtlr,, lr:tri. rt,'t I,,., tt I),lt1i( tl).lttr)S
l,,n!.1 (rr,'u,tll r,' lr.rrt,.r \(.\tL(l l)(r)-i,,n
lrtt ,, l,, tL1'lr,rr< .rrtr I 'r. L,l'rt. . , rr rrt s
lrr;nr :r StrLle-rlvnecl crirpl()\.cr: thc pc()-
plc \ho llrll l)ctu'ccn thc t\\1) \\'slcr1rs.
'I'lr,r'srtiul prxrling lirnrl s'ill l't Ltsccl to
assist tltcs( peol>It., llrt c\lratl\ h()u thc
ilssisliln(c yrlun uill r4rclittc hrrs i'ct lrr
hc rlrternrincd. N(,\'(fllrclcss. thc gov
srirlrcnl ll;rs l)r(niris('cl lltcsc p(1rlr thet
lhc\ \\ill r't()t rcctive lcss fiolrr tht nc$
prxrling svslcrtr lltrrn thcr' rrrrr.rlcl hevc if
llrcv ha(l (l[l\\'n tll(ir l]cnsi()ns f[()n]
tlrcir ()rigi!rirl ernl)l()\'crs. I'l\ rn lll()Llgh
lhr' t()l) I)('nsi()n (rnltril)uti(n ll:rs l)ecn
cLr4)1trl to -10 I)rr.rn1 l)) tlir.lLrlv l99l
nlrti(nl:ll rcgLrlxli()n. ('\aep1i()ns :lrr I)rt-
nliltr(l sul)j(l t() Stirtc (i)uncil lll)l)11^'rl.
lrnd Shenghlri lllrs r-cccrvcrl strr'h lur cr
cnll)li()n. _lh( (it\'s.lging ( !r'\'e is t(x)
.l(\'l) 1,, I\.t]t]ll . 1\ (l(1 t,.,r'(. t llltrlltt!

\l.trtr',,rrrtl,ltttrt- i r slr.rrr;llr:rr. ltrrrlir'rr-
I:rrlv I'1lls. rrr ('irl)l)inl.i sillrrrics:rt ll)0
pcr(('nl ()t tll( il\cr.rgL, ,.it\ r'ltgt, rrncl

lrer'c hcen relrrctlr'rl to s(t Lll) sul)plc
nt(nlirrl' J(c()unts. Tltc t'clr.rcllrncc stcrns
l>otlr liol]r c(nrlLrsi(nl ()\'rr thc r'Lrles lrnrl
th( lr()l)( th;rt Shunglrui Nill rd()pl (hc

r'rrlti(nrlll rulcs. \\hicll sct lr r'lrp of --ii){)

l)cr('r'nt ()l' Ircrrl uvcregc sul:tIr. ()n totltl
('n1ll()vcr ((nrlfil)Llliolls. Tlrc lirncls er'r

lrr\l -l,I'llrrs rrlr.rrr,l IrtrI, Irl'\|r(\ r\ lrl
rrrlvsrl. so llr('r'a is n()t nru('h l)rrssurr 1()

tn to llnrl inlcstlr('nt rchir.t:s lirr-tlrrst
tuD(ls. I](,(llLlsc lrlll (llll)l()\(,(,s l(.r1cl l()
lrr- r.i,rrrrgr-r. nr"t(1'\(r. tlr, rr' rs lr's. rtrt-
pt]lus li()nr stlrll [i)r I)cnsi()n s(h(nrcs
th:rn l-()l, lirnrls lirI hotrsing. IlLrt tltc
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Sllrnthui g, rr crnnrt rrl llit:' l)( l.r,ttrt kIt( )('k

ing on tlrr (l()()rs (), c()rlrl)lrni(\ llrirl
lrrrrt tcl tr: \(l !rl) \ul)Pl(rl(nllrn lrln:
\)nt( ((nrlt)xni('. lril\c :(t x\irI ll)r' rc-
<lr.rilccl lirkls in Jnli( il)rttir )It ()l (\l.rl)li\lr
ing :l Irr()grutl), l\ll il(lnlini\ltllli\( llirr'
(ll(. lr.r\( ln,(\('rlr((l llr('rrl In,rll l1.r\lllS
rclr( ):l( li\ (l\ . Illc s()\('rrrr('nl. rr!rrn-
sltilc. lr.ts lrc'gtrn to irrrPosr' :r linc ,rt
a()rrrl):rrri(s tllil{ ll.r\( \(l l(, \r'l Lll).1

l)liln. ()l o.l p('r1-(nt l)cr rl:rr l)l ,,ttl.trrntl
ing fttnrlr. ltnrl llrr .;tt trP irrr (1lrt)l()r('('

h()rljnc li n ((nDl)lxiDt\
Shenzhen s lttr.iotr srstcrrt lr.t. ttn

tlr'rg,'n. .r ,1,,1111r( 1 rrl .lt.trlr.lcr .ttl.,
It)9i. \\lrun.r \(xrirl lnx,li,)g lun(l \\rt5
arc.rlcd. lh('()\'Ltlll .r)rl)()rrl( l):l\ in l(l
('r)rl\1,,\r'r'l\'rl\l"ll\ \\.1\ r(, h r,111 ll,rrll
ll l)rk'('Dt l() lr li l)e(!l]l.-llrt'gor(rn
nrcnl l)rnsi(nr\ $(r( l)l(rl(l((l illl() lllc
qcn(,ill l!nsi{)n lrx:1, tnrtlrling gorurn
I]lcr]l r\1r'k(fs trr tr'lrnsliI ill(() llr( l)ri\lllc
se(1()r \\ilh gr( ill('r (!ls(. tlln)n Iir\irl.l:l
g()\'cInnrcr'rl ()rl.lirr]izlrl i( )n. lirrrDcI tor-
(,ntntcnl \\'(nkers 11)ll llr!il l)(rs{nllll l)ell
si.)n\ Itt tlrt ',,irrl Ir,r,,l ulril(' Il .rirr
trining th( iI scr]i{)ril) l()r l)irfout
pllrl)( )s( s. lhL' ailY :ll:() slirrtc(l rcgtlllr
c()st {)l li\ in.!.1 x(lilr\ll]trr]ts li,r lrt ttsr,rns.

In :r rnr)\'(, l() :lllr-ll('l irt\(st()t\ iltl(l
hclp conrI)anics lrr-rrtitrtlrrlitv. (!lll)[)\(('s
\\'itlt()rrl r shcnzll(.n /ttl,(r,tr orrlv net<l ttr
cr)ntril)ul( J l)ctrr'nt. rtrrtl tltc'it ctrrlllrrr-
crs - I)cr(rnl. ol lltcir;rr'critgr'\ugts.
'I'hcsc krlcr ('(xllril)tlli{)n lrrcls Ielltt
lhc fr(1 tllllt nr()\l t(rrll)()rlrn \\(,rk(r\,
\\lr{, .lrr' \,,rrrlll .rn,l ,,ltr'rt lt.rr,. tlrt . itt
Lrng ltlirr'c tll(r rcir('lr r(1irut)(111. ll:t\('
lc,\\rr srx i:rl \\(,llur( r((luir(rll(nls

StrLfling in l99fi. lh(' in(li\i(ltlxl I)cn-
siorl (()ntril)uli()n \ill ri.r' I Pcrrunt
c\'(t1 t\\'() \'clta\. itrl(l llt! a(nln)lirlc (1)r1-

trilrutiorr sill l;rll t lrr-r(sP0nLlinglr . lrt
199-. Sltcnzht.rr lrcg:rn lo c'sPtrirttcnt
\\'rtll .i \,'hrrrl.ll\ \ulll)l('trl(rrl.rl l\'n\rrl
s\'slrrD. \\ lli(lr is lIr(l( r l.t()\ ( rrrrrrcnl
Irr:ln:lgcrll(nt .rrrtl is lrr'itrg lcslr'(l,lnl()111.{

l)r( )lilrrl)l(' r'nt('I)ri.(..
Tianiln lrtgrrn il\ l)cnsi(,tl in\trr:ln((

rttirlrls in l()9J. (,urr(ntl\ lx.tr\i()ns (,1

(l(nncsti( (nt({)ris(s ll( ltrn([(l l)\ ('t]

lcrpris( ('()r'rlril)(lli()n\ ((lIlJl l(, fo l)cr'
c!t)l ()l lltc Ir:tl ltrr't'lrge sillrln ur](l irl(li-
\'i(lurll (()n(fil)uli()n\ ol 5 Irctrt'nt. \'hilc
Irlll c()nuil)uli()ns ilr( J0 l)(Rcnt. l0 l)(t'
ccnt ()l \vlti(lr l-{( ) l() r)r(\li('ill anrl rrtlttr'
instrrtnct lirnrls li )r l( )( rl rtxll.'l lt'.' l.tlx rr
lrurc:rrr teisctl tllc irr(li\i(l!r.ll (()nlril)tt-
li,)t] f.ll(\ l'f,,ttl ..1 I].rr( rrl rrl l')t,.t 1,, i
pc.ccnt in l()9-. 'li) (l.rl(. l.- rttillion rrl
'lirniin s Ll rrilli(,r) (r)rl)l()\('(\ iln(l
('( Jr,.( rr r{ r r(1lt(,(,\ lt.rt,. t,,irr,..l rl r( l\'rr\x,rl
s\\l('0r -l'irniirr (,lfjrirrl' rclil\r'Ll to tlis
tkrsc thc sizr, rrl tltr' 1rrol. llrt srriil llrrrt

J() l)clrcnr rrl tlrr t'rrllcr.tcr.l (irl)itxl is (l(
p,,\rr(11 rn tlrr. lr.rnk. .rrLl -r, Itr(1rrt r\
sct lrsirlt, lirr g(,\'cr'r'rolcnt Ilrncl ptrr-
rltlrstr. lh( l;tlxrr' lrtrreutr cstulrlishctl lt

lirrrrl nrlrn:rgcrncnl r:lftcc to $trrk rritlr
lll(. Ii;lnjin Sl)(iill IosLlr:lncc (-r).. x (rnl)'

I)llD! li)l,l]l((l l() Js:'trnlt rcsp()nsil)ilit\
li rr lirnri rrrunrgtntcnt. 'l'lr('tirn(l r(l)()r'1_

erllr vit U. :r slint prr:tit
5() lua. lt5 I)cr(cDt ()l Ti:rr ii n-h.t serl

S()l:\. ]n(l \() r( j()irrl r'er'ttLtrc.. lll[t'
l)rni( il)Jlc(l in lllc lund. EntcDri:'cs Lrn

(l(,I Ill(, \( l).rr.ll( rl).lr).r1.:( lll( lll 0l
I(l((,,,1)r)runi(.lti,rrr\. (o.ll. I)(lri,L'lt(rl)r
(';ll. xn(l [lil\\'il\ rLrll)()ritit\ llrc c\_
rlrrrlccl. \losr [:uai)l)c:ln :rnd .,\rncri(rn-
lirrrclccl t()nrprrnics p:rrti.ipxlc in tl)(
Iurr(l in ('()nlrxsl tr) snlllll S()ulh K(rtiln.
ll()nA K()ng. lln(l l-iri\\:ln in\csl()r-s.
\\ ll()s(' ('()ntpliirr(c !Jlcs !rt l()\\tr.
\\irli(rs \\itlr()r.rl :r 'l'irnjin ,r1Ir)ri \\ln)
sign lirlrDal cnlpl()\'Ir)(ot a(nrllil('ts \\hl)
St.rlc (ntcrl)risrs llrld g()\'rrrlrlrcul (l(-

I)l!1rD!nts :lr-c uls() a()\'trc(l lrr' the llctl_
sl( n1 s\'stcr)1.

lnrlrriLltt.rls ('iln \\lllr(lr:l\\'.,r.lt lh,rtt irt

(liri(luill irc(r)Lrnls il rhcv leeve f inniin tirr'

Irclrlitics th:rt hltre no rountcrp:tr1 sYs'

tcnl. ll lln in<livitlurl ntovcs to lln()tllcr
(r,rtll'r.ir1\ In I r.lnrrr llllrl I).lrli( il)ill(. irl

I)r,nsi()r1 s\,stcn). he or shr: ncc(l ()nl\
lriln\lcr a()ntrihtrti()ns l() d.tlc t() thc n!-\\'
(rnl)l()\'c[. 'lh( llrlxrr httrelu rD:linlxirrs il
(()nllltlttrilcd lilr'lJgcnlcilt :r\'strrll t{)
\I]r( x )llr tlr( lr(1r )Llr1l-triniter pr()('css.

'l'ltc l.rhrr llrr,.':ru cncrruLtges cotrtplt
nics t(, .rpPr()Prilrlc snrJll Pr)rli()n:' ()l'

rll(,ir llier-tr\ prolirs to lirncl a supplc-
nr(,rl.lr\ 11(n\ror1. tlr,rrrglt .rrrlt I\'11.1,,n.
lrlr' rr()t obligrtton. Tltc lttrrcrtr ltlts cs-

t.rlrlislrctl sr. p.rrlttc x('c()urlIs I'( )r c(n]rPJ
nicf ir )inr,rg llrc :'ul)plcnrcnt:rn pcnsi(nls.
()nl\ :r :rnxll nunrl)cr ()l profit-nrektt'tg
S()l:s irr lll( rrut(nn()l)ilc xn(l phurrlxaeLr-

ti(Jl sl(l(n'\ lrx\r inilixtcd supplcnrcntrl

1-x nsirrrt :tlrerncs. \\ lliclt (-(lLlire lo l)t'r'
acnt (()lrlril)r!(i(nrs ()n t()p ()f lh(' nrJn(lx-
l()n Prn\i(rrr slslcnr. In l:rct. oltrst rrrtrr
p:lnic\ \\'illl lhe 6rrJrrciiil itl)ililv l() nlxkt
llrclltcr a()nldl\lti(xrs hir\,c set uP l)lilns
\\'rllr I)ll(- insurxn(c (1rltl)anies stral) lrs
(,hinl l)ir(ifi( InliLrtltncr (](). xn(l l)r()plc's
lnsl[:lr](c (-(). ol (lltinl (kntx|n lts l)l(l(l)
instcrrd ol tlrc Lrh()r l)Llreiu. 'Iht ptn
sions ol Pr'ivlrtclt' (xvnc(l (-(nnl)lnics xrxl
sI]r:rll incliricIrul lrrtsirtcssrlrett :rrc ttrl(lrr
(lr( iuris(li.ri(nr ()l 5AI(l

fl P - A:{ r, - c(, M I NG c t'rI ts
()tlr(r ( itics. inclLl(ling Il( ijirtlt.

(llrerrgrltt. rrn(l \i .ln. har't ulso otltt['
I)rorrr(.\s in rlt:igning citv l)a\c(l I)cn-
\i()n sr't((nl\. _l 

lror.rgh tltcir li'lttLtr't'. rt'
.t.nrlrlt,tlrosc r)l tltr cilits rl)(^(- tlrtru

-

' l'l.t L' .1 l.t t t t t p Lt r t i,q( ) t' c t' t t t t t c t t I

l.ttts lx,grttt to itttpost' tt.firrt'

( ) t I L'( )tt I f )(I I I i$ t Ltrt I l.tr t t't' .l'L't

l() scl ul) u su/)/)l('nt?nl(tl

ftt't tsit tr t !furtt.

:ll'r'\()r)t( rlillr.'t r'tr,. r. s. lirr tx:tntPlt.
Itr,,iiing ottir i;rl. n()tc lll:rl llt('\ irrc un
Iikclr to r;risc tl)(' (()rl)()rillc .()ntril)Lt-
11,r', 1q11 llr()rt llt( (urr(nt l9 l)cr'((nl
ln (:lr('n)t(hr. tlrouglr tlrt pcnsion pl:rn
i. llrirlr rrtll cl,.r,.l,,p,rl t 

) . r r r i ( r t ) . r l i , 
' 

r r

rilt(.\ unr()rll{ l;llis. collcttirr. crtttr-
Prii'c\, irn(l t()\vn .rn(l-villilSr' (nt('r'
J)t r\(,\ .1[( rr'rr [,rr. lltr'.r'(r'r]rl):irlr(\
Iture lrr't'n :rlrl,. trr tlr'llrt totttPliltnr't
lll)l)lr('rlll\ lretrttt:.t lltt't'c is stlcll rl

surl)lus ()l llrl)()r in Siclltrllrl llllll (tll-
Irlutt'r'. rlon t tlru't Pr,.. I,'r lll(ir
riglrts, lllrci o$ncrs tvill n()l i()in r(rtlt1_
lilril\. lrl \i lrn, rrn)[c lllllr] ()o(].o{){) tlll'
Plort't's in S()lis ll,r(l l:ll:s lr:l\c l()i11((l
tlt( l)cnsi()rl il)sutiln(( sVstcrtt, :t(-
((,tlrllirl!l l(,1 ()(, I)(li('lll ,,1 lll( ,it\ t
tot:rl rcgistcrcrl ('nt.r'pri5!\ \i un lrrlr(lr
lrrrrcerr ol'lir'iuls \tirtr llrxl rrl()rc lll.trl
lio l)('rc( nl ()l l)Jrli( il)ittirrg i(rint \ cn-
tLlrc\ l)ilv tlr(ir rlttt's I)rt titttcr inliirtgc_
nlrnt\ ()((trI trrosl olit n :lttl()ng ll()ng
K()Dg. I'lli\\xn. untl Sottth K(ne.rn cn'
tcrpris,,s Iltt rl)ilil\ ()l 5()li\ t() rD(tt
Ill(ir l)x\rl)cnl\ is (l(1(ri()l:lling. ll()\\'
(,\(,'. :l\ i,\(r'-i lr.l'('.tlt ,rl Ill( (ll\ \
S( )lls ;rrt. r rllit irrlh in tlrt rt tl

E u Pt-()Y It R s' B trR Dl:N s
'l-lrt'orclull (1)\ls l,l lll(:'( \(lltr)l!\

(lrrtinu( l(, ri\1. ir\ (iti(s r)rirn(lillL'crrl)-

I'l[lr)( ( N rlll Ilr( tlc\\ .\.1( ltl . I( (lrl,r'(''

rntnts lr'lite Plur.inu oul thils('()l tlrr
oltl. l'lrt, svstr.nr lrirs ( rr':rl((l lrtgc nlrn
lug(nr(!tl (lilll(rlllir's. rrs,.rrt1t ttrttnir'iPrtl-
it\. t() lilinlirirt rrrir\irlrtrrrr ({)nlr()l r)\(l
It\ r 

^\ 
tr lrrlt(1.. lt.t. .,trtlrt 1,, (ltllcl('tllt.ll(

its s(n illl insLlrln.( ststtrtr lt{)ttr tltosc <:l'

,,llr(r,rli(\ l\'.Prtr' r'l'l,,rls 1,, r((lrrrr{
rrnl)l()\cr a()nrl)liilrr('(. l)rrrli( il):rti()n lill('s
rrle l,rs. lcrrrlint tr) lirr(ling slr()rtlrrlls
llr,lt {,rtl( ('ilr(- l11 I,,.r(l(l11'.. lrr t'lrrsirrg

lirn(ling (l( rrrilrr(ls (,n I)ir11i(-il)ilnts.
ln tlrr.r,n. x nirli()rrJl l)(nsi()n s\'slcrtl

sltotrltl .tllcri:ttr.' tlri P|rrlrlcrtt. lrtrt so
Ilrr'. no( t,r't,rt (r)ntril)trli()n rJt(\ Jr'( rln\'-
rvhctt rtt'ltr lrr'ing sturt,.lrtrtlizcr.l :tcrrss

I)r()\'in(c\. lr.uring ()ltinrt (\(11 lilrlltcr
fr,,rr ;rrtu.tllv lxxrling :tnr lrtrtrls on :r

o.rlr,,n.ll I(\(l t
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\iot t,qs t t (.lx ri
Zbrr lktrtgli

l)sld t'ls
(,'l.t irttt's
stu llt'tl

l.tot tsit t,q

t't,f i tt'nts

.\t t,1,1!J I I (,l\ )i. rl srt t it 
't

tt t l\ot t\'.' t)nti!t 'ttl.t Il\,
l\i'rhl liItlt. 1\ r5l,t ),/siblt,

li)t t.rt\ul \lirLl ILt)tl''
.fi t ttr ttt<r I r r rlr r t t

th't?hl),DtttI d tttI l\)lt\i)t,\
l)tt)l'tlt itt (.1) i) tt t.

i t t(l t t(l i t t,t1 (1 t I ltt t tt\l )|st,
I h)ttitt,q (uttl \)( ial

S.\ t t t ih' li,lit ttt l \t )l ( t
(|ttl tllttlL,(l l). rliL t.

ttrlt it'rit's Ilr t trrt.*
t,.\l)) 

^tuI 
1,.'rr (!ft,stlrl.t

ll* t! lfu )r s. (!1kl .)t
tttt ts* t rtlt tlt,st','J l hc

lli,rl(l lr'titk.

((

l'Polt lr.srrrnirrg tlrc 1tr'cnricrsltilt l:rst
\l:r|r.lt. Zlrtr Il()ngji iltrnlc(liltclv rertr:\ccl
cllor'ts lor \tftr(tLrr'Jl ((()11()rui< retirrnr lrr
irnn()urr!in.rl, lrl]rorrg ()(lrrr initixtircs. x ilc\\
Irrlrsint r-tlirrrn progr'ant. _l-ltr 

1-uogrrrn rli-
r((l (rIrl)l(,v(,rs l() \r()l) (lislail)LrtioH lrc(
lroLtsing to cntlrlottt,s lrtginnin.q.ltrly I.
l()()li (!t()\\ c[,tir|crl t() ll|lL[lr\ l. 199(.) ),

ltnrl instr'itrl l() irlL rc;ls( (.rsll \\'ilges s() tllll
,. rll.ll<,v((r, t'lrn lrrrl lrorrsrng or Plrv lrighcr-
r(,rls. 'l llis trrslriog oLrt" rrl tltc ir: kinr.l
Itorrsirtg lrtrttlit is rtrrxlck,<l on Il:rns l>ring
inrP[.nrt'ntt.cl in s( \'(.axl l()axlitics, iDrlLrciilrg
Slr.rrrtlrrng I'r<:rirrrr"lltr, (cntrill .q()\(.rn-
nrcnt, l)e( ili(irll\ tlr( \linislt'\' ()l (i)nstnt('
lion. is I)liUrning t() L.sl.rl)lislr nrrti{)nul lrotrs-
ing It lirrrlr gtrirlcliD(s. Irlolrrrblr lutc tlris
rr.ltt'or r'ltr'll rrc\l vclrr. shjrlt sill r'rxrr'rli
nilt( llr( \ltri()!r\ l,x:tl Progltrns. 'lltor.tgh

tlrr' l:rtk ol (l(t.ril irr Zllu \ i tn()un((,r)le I

lc;tr'cs trxrtrt li)r sk(Pti(i\rrt .lln)ut llt(. rtr,\
;r rlir.'r' : t htrrrr ts ( )l' sua(c\\. tltr. :rgc rllr rt -

l-ktts lris Iroltl. go:r l-or icrrtr.cl lt.:rt[.rshi1:
st\l(. IJ\ lixt ins rrD u li.u' kcr is:rrcs ol
stru(lurJl r(,li)rlr. ZlrLr's lrrtnoLrrrr'r.nrr,nt lLrs
rr.lr( r(11 r Ill( llL,\l \l:ls(, ('l' lrulr\in! r(.
li rnt.

Rtrv'RI't tN(i tHli Rtr t,tis
A s\'sl(rrr ol rrrllrrr,. lrotrsing.' rrnrler'

\\ lti( ll liljll( ,..tttplrvt r's I.lrrriri..t.rttlrl<:rt(s
lrottsitrg. lr:tr lrr'crr rrr Plrrrt, sin((. l()t9.
\lr!.1 ul-t.lrlt:1 . Lrt)'.rrr lr,'rr.rrrrl rrrrjt. .rr'r.

\'i'rlll),ln\ i,\\r)(11. .rtrtl rtrrrst , tltl( n\ (.,tlrr\
r),,rllrl.ll l(.1.{ \ tlr.rt llr't ,, Irlr'( ( ,,t'
Lrngcr'. rrith r(nts o\u:rll) l!.\\ rlLrrl:lt) l)(.f
nrrntlt lor'tlrc rtlrntltri.l il) s(lu;lr( n1r{(.rs.
'Ilrc' :rllotrrtiorr rll l)()u\rog un([.r rl]i\ s\s

f rntt
rlr:rrr rrsirlenls slrorrlcl lrt'rrlrlr. lo lrtrt or lltrilrl tltr.il r:*r'r
lrottsin.q tLl.Iits....llrnls rlrrsl lrt.rrrljrrslt'tl...so thlrl ltt.oytlc
l'ill sce thc bcncflt ol lrtrvil.rs ltoLrsing. \\:ltt,r.r lt,nl is irr-
ttc:tsrrl. srtlrsiclics sltotrltl lrt, gir t n....l lousing rrrrrstrLrt'

tion...lrv pri\'rtc cntitics slroulcl be lrlkrsccl. l)r..lr.q \ilroJting. n()t ZIlu
ll(rnuji. nt:rr.le llresc stltel'nents in I9130 s lrile 1;rorrrotir.rg trrlr:tn cr'onor))ir'
lclirlrtt. rtlicr inititLl policv succcss irr rrrr:rl lrlcus. Sirtr'r. llrt,n. srrct.ltirrg
ntilrkcl r('fi )flns Ir:rrc chrrngecl most:lsl)c(ls ()f Olrirrrr's c(()lt()lll\'. lrrrt tr:rtli-
lionltl Pllrt-tices still ckrntinate tltc rrrblrrt ltorrsing svstrnl. l.lt)llll()\'(,ts (()n-
tinLrc trl lr:rsc lrousir.rg ttl tlteil \rrlkcrs. intl>ctling cltlerl)ris(. lrntl lrrltor rc-
lirrrtts. Iirttpkrvcrs. rncrnuhilc. rrrc tlisslrtisl'ictl rritlr llrc rlrrrrlitr ol tltcir'
Irottsirrg rtntl contirtrrc to locl.qc cortrl.ll:r ir.rls. Horrsirru lclirrrrr lr;rs ltccn :r

l()l) l)()li(\'lrgcncl:r tor crntrill rln(l krcul {overnlrrents sit'lc('tllc (,:lrl\. l9l"i0s.

l)ul \illi()us c()nstr:lints ancl conflictin.q ltolicr uo:rls llrrr olrslrtrclrtl ltrcri-
orrs tffirrts lo corrrrncrcia lizr trrlrlrrt ltorrsinq.
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(cnr lrls l)((n uncvgrr. \Yitll s()!tl( l)r'()'
l)lc re(civing lrn in-kin(l ltor.rsirlg sttlr-
sirlt'tlltt rirals cu:lt sa.qcs, \\l)ilc ()tl)

cLr cn,.lutc lonq \\'lr its lirt' lr rt

:ll)Jrtrr)(art. l_lrc svstclu ltlso lrtrtrlcns
cn)pl( )\'crs-ll{ )rrsitrg ('()sts rlll)()trtll t()

l()ughl\ li (ltr.lr((r ()I tr:tlll l.rllrrr r'osts

l',rr' .r trltrr,rl \l.rl( \L,l,,f (I1I('t'|)|i\('
H()Lr.ing inrcstn)cnt l)\' clrlc{)ri:'cs Illls
hccn c()osi5tcnll\' ()r(r () l)('r'(cnl (,1'

(;r()ss I)()rltrstia l)t()(lu( t sinac lll(
mi(l lgti()\. -l'ltis Iink l:ct\\t'cn iob rrntl

Ir<rr.r'ing'r'rcrclt linlils lJln)r I)n)l)ilit\
.t (l tlr( (.t)tn ,,,- L \\ llll.itt( \\(. ttrt,,
lhe olxrk(1.

As IilI l)lrr'k xs l9fili. (lrc Slirlc (i)(tn-
.il. rc(r)gniring thcsr ltlolrlt'tttr. r.rtllctl
lirr' ln cnrl 1() ltott.ing in\!slrlrcnl l)\'
cntcrpris(\ lt ncl l,rc:tl g()\'urnlllcllt\.
tlcijing:rlso lrcgrtn to cncrxtr:rgc tlcrcl
()pnrcnt (r' inrklttt<lcnt ltottrc linltnr.-
ing lrrr<l srrPlrlr cntilic\. Brx(ltlxl r(' l

in(rcir:'rs t() lrrll r'ost ltrt'1.. (1)rtll)rrlsil-
li()n tllr()ugh \':rgc ltclitrsltttents. ltncl

hotrsing sulcs sillxrttt t[:t P strhsitlic:'.
llur this l)l.ur, csyrcri:tllv tllc l)rrt1 ()n

rnt(rl)risr in\'(5lrrlcnl in ll()(l\ing :ln(l
\\':lgc t(liuslnlrnl, \\':l\ \\':llcl-c(l (l()\\'ll
in slrl)sr(ll.rrn1 reri\ir)ns. tll()r't rc(cntlv
in 199{. L(}clLl g()\'crnrt)cnls .ln(l thc
\linistr\ ()f (l()n:'trU(li()n hrtl c lrtcn
.rvcrsc l() tncling hotlsir'tu in\'(stlllcnt
hv cntcrpriscs, hut Zlttr's ncN rlircr'-
li\(s [est()rc thc <lithcLrlt lrut csscnlial
elcnrenls ol' thc l1)stl pl.ln.

Thc purclltsc ol itttlititltltl ltrrtttcs
hus ltcn a crrt rlcrttcttl of'all govtrn-
t(.Irt lt(,rr\tnl.l r(li, l| Iin,Af.rrtl\ .irt(1

llre errl) 1980s. rtnrl sttbstentirl tlis-
cotrnts l[r|t- lrrcn :rllrrrvccl ttnclet re
viscd rclin'nr l)l.lns. IlLlt Nitltor"rt signif_

iaanl in(tcltscs itt ftrlls ()t \\'ilg(s.
Iror.rsing srrlcs lltvc rnetlc littlc ltcrrtl-
u:l\"ll'lrr-l( rrnA ltotrsirtA t. :ittirtt
l('rt,lnl\ (,,irl(l lr:rrr'lrr'crl .l .r,lLrli.'lt rn

thc initial lcxrs ()l ea()n()rl)i( rcli)rrtl
lrur srxrn ber-rrrrr ln)liti(irllv dillicttll.
lls J h()using in\'('stnlcn( llxrtn in tltc'

nrid-l9li0\ ('r(irtCd r l;lrgc t1t(tlit1' g:t1r

lrcl*'ccrr trld uncl nc$ hottsing r't(r(k.
ll(finnl ctl()rls to cl:tlc:tlsrr ltltvc run

Lrn .l$:Irr<t (l.rgrr.rr)l \\',lgL \. ( )l,tl)i,srli' ,n

l,r \ul\\lilnti.il \\',rgt' ttl"rttt sl('rtts l'rr'rrt
g()\ crnrDer'tt ;ttl,.l crllcrPtisr' c'onc't tt)
:rlr,,rrt tlrt lrl,tlitr',,j' Irt,ror'r-[rsrrtF ilr'rrts

t() iLl-li)rd sul)\tilnli:ll \\'ir.q( irrcrcx:'e\.
lllc liilr ol rxPosirrg rc;rl urrgt tlilli'r'
cn(ci, N'ilhir Hrrlrs encl. lll lirr)c\- c()r)_

(ern ill)()Lll tl)( irrlllli()!).ln tllctts {)l

sut-h inr'r'clserl li(lui(lit\ \\ ltl)()ul \\.rga
:r,,ljrrstnrcnl, hrrs'evcr. rlrong urt,:l hc_

r[rcnt lrtt.lrts lirr rcnt irrtrcltrcs ltlrr'c
lr,l rt,'ulrcr,. (.tttrr'ttt ltrr't,tgt lr,,tr.tttg
r(nl\ \lill (()D\tilLrlc lcs\ tllirn lo l)('r'

ccnl rrl r',,lrl ln)Llsinu c()st5 ()r i l)uraeot
o[ ;rvcr'ltgc ltrrtrscltrrlcl ir]c()ntc. ll)csc
ligtrlr'.,rh l,,rvcl llt:rn llrc 

I 
r t r r I : , , r 

' t i , 
' 

I t .
in lgso .rn(l Iltr ltLr$ llotlt tllc irrili:tl
lcliunr targct r)l lirll-(()sl lcrt'ls lrr
-l(x)o irn(l tlr( rcvisc(l tirrgcl ()l l5 I)cr
ccrl ,rl lroLrst.lrolcl inr'ortc.

lrrrnir.:rllr. lr rrllri()r :i(lvrlnc( in llr(
rr,nl l(.r( i.ll[/.ttt.,n ,,, (:ltir].1 \ lt(,tr.in},l
r'lrll(' Jl)()!rl rt itltotrl lrnr' clJI)()riltc
Prrlrlit' progranrs. \\'ilh thc lil)errlirrr'
tiorr ol thc rcill c\t:llc itrcltrstrr itl tlrc
latc l,)8o\. lrtriklc|s Ntrr I)r'fllrillc(l l()
rcll trr lrnrrrnt irl rrr]rk( l ;lrir'ts. Al
lll()Lrgll \\(nk unil\ ({)nlinu((l l(, l)lrr
,.ll:rsc rnosl rcrir[ ncr,s. pr.'oplt' u illrr:trt
.rrrlr. tu Prrl,lr, lr .P,'Ir.r'f((l ll,,rr.rrl{
Ireg:rn t,r rtltkc tlll rl gr()\\'ing l)cr(cnt_
.rgt, ol lrr.rrcrs. lhc lirllt <rrrttrttctti.tl.
nl{)sll\' c\l)(n\i!( lt()trsing 'oltl t() intli-
r,itlr.tlrlr lrt-,.orrnts lirr rrrrrgltlt rr r1tItncr
rrl' nr'$' lr{)nrt' s.ll('s in:l l\I)icil (:hi_

nc\(' ( rt\ llr( \( (l.l\ r lrl .lll.lll \ trit.
:L!r(l (itic\ tllJt llir\ ( l.lr()\\ tr 5ignili-
(:lrrtl\ ir) llrt' l:tst tlcr'uclc. sttclt :ts
(iLlungzlr()tr. il :r(-('()!rnts lirt lt nlr.tclt
lligllcr l)(r(cntxgc.

B R EA t( I l{ c r tt R(rtr(; tI
T1I!: BoT'TI,T]NIj(: KS

\\ hilc tlrc i\\'sl(rtt ('llnttr)t l)c
clltngr'cl or'ur'rtigltl. Zlt!r s irrlrl()(lrr(-c
rtlcot irl l(':rsl hlts rcIirctl ll(,lr\ing rc_

ti)rn). r(\l()ring Ih( l)lln ()n cllll)l()\'cr

Irr, '\ i.r,,n rrl lr,,ll\inLl:rnrl rt t.rtrrl.r trrtX

nl( )r'rcl iz:ll i( rrr ol lrrrttsirrg. ll\ scttillg x

.l(l'rrrrt Llr'.rLllil]( l,' ( nrl ( rtl( rl)rr:('
lr()using (lisl ril)ul ion. Zlru Prc\('nt((l
lirrllrcI cvusion ol th()rnr rclirr-rtts I)is
.()nrinLring in kirrrl lt()r.tsing sLtb:i<iit's
rvill lirIc'e crrll)l{)\cr l() rxis!' \\':lgcs.
\\lriclr in tlrn \\ill l)r()l)ll)l\ i11(rr'.st

I)()liti(.rl sul)l)(n'l lirt'ctrtcrprisc lt li rt tlt.
ZlrLr rhrrs clxrsr t() txaklc tllc r)l(rst

inlrir('t.rl)lc. prrlitir'lrllv rltrtrgtrl olrstrt-
r'l(.{ 1,, \tItl('ltlr.rl r('l,n'lll,,l' lll( ll{,tl.illl.{
51,511111, Pr-ovir.littg I)()lili(1ll a()\r'r Ii)r
krc:rl olhtirrls hLtt h.'uvitrg nrost clctrtils

li)[ ll]cnr t() s(nl {rLrl l)\' tltr.' cltcl ol tllis
ycru. llo\\' kxlrlilics t't'solrc tltcsc ts

sLtcs rr ill (lcl)( n(l Ilol ()rll\ r)r1 ll)t
s{r'u(lur-( ()l rtnr.i lltttlt[tliont in t:rtlt
(il\"s (L()nr)rlr\' :tocl ltrrttsittg s('('l()r. l)rll
ruls(l ()n tlrc Irr t'rlisPosit i(,tt ol its Politi
c:ll l(.ilLl( rr,. lltrrs. l,,trrl ltorrsinu rcl()rrt)

Pl,rrt..r't lrl',.1r tl r.rrr . i 
' 

r r s i r I t r . r I 
' 

I r irr

rrr('tlr(\l ;rn(l :t'ltultri.. rrn,.l :l l:lt.qc (l(_

llr( ( r )l llrlrl)iqtDt\ \\ ill l)( rsi\1.
'l lt( r'\l('n\i()n rrl tltc tlt:tcllirlr ttr

.luntrlrr'r' l, lt)()r). ( iltt l)c .tttril)u(((l
l);rnlr l() il rlttit't lrr ,rlIrrr :l lr'\\' tlr()ru
rr)()ntlr\ ()l tlistotrrtlr'tl t:tlts t,t Itotttt'
lrtrvr'rs. .rnrl l)ilnl\ t() tll! (rltttl)li(:l(((l
rtrttttrt' ()l ttrtlllcrttr'ol:lli,nr. ()nc J)r()l)

Zlt tr cltctse tct

ttrc kle tl.te ntost

i t t t rut c t u blt,. p<t I i t i c cr I l.t'

ch4r,qa(l obstdcles to

stt'ttcturtrl re.fbrt)t ol- tbe

lt o t r s i r t g.\.1'-s/e,r?.

lcrn tlul n)u\l hc resr:hed is thc tlasll
Irctrrccn tlrc lr.r(liItntJl lrattlc cn lirr
r'()ntinuc(l in(rr'll:'cr' ir) ltor,tsing invtst
Dl(I]l..Ul(l tlrt g,,.rl t,l cttrlitrg ll,rtt:rrrg
in\cstnlcrlt hl cnlerl.lriscs. Zhu ltrr
arltltrl thc task of crxrrdin;rting krcel
horrsing rcli rr'rn pr()rlr lms-Prt\-i()Llslv
tll:lt ,,i lll(. \l rt(. (.(,tllt(il Lr.l(litlg
Cr()ul) li)r ll()using llctilrtrt-I() Ih(:
\l in isr r\ (,1 (-()nstru('ti()n's P()rtli)li().'Ih. nrinisr^ tr:rtlitiorrlllr hls becn re-
slTrrnsihlt. lirr housing invcslntcnt prtl-
gr':rnrs. ancl thLrs is likch t() c()ntinLrc

PUshing IoI inrcslnrenl in hotrsing.
\k rrnuhilu. lllc c{)Dtli('t l)ct\\'cen thcsc
r\v{) pri()ritics ir' pllving ()ut in thc
Irrt'r.. rrltitlr r\ tttll ,,1 .lirri(\ I(nllinll
investrrlcnt in hor.rsir'tg irlrpr()\'en1cnt.

RUsII T() ItoME()rvtERsHIP
Srnsing ll1( hcginrring oi lhe entl to

tllc lrcc Ir{)trsing s\ \ltrnl. rcsj(leuts
lrurc r'trshccl sintc trlarch t() t.lke ll(l-
\xl]trgL ()l tlrc s(x)n t() c\l)ire Ix)lic!
.rll. rrr irtg str'eP (ll-( r rllnls r,rl llorr.rrl$

Ilri\(.. L(1 l) ldr ( n(l(r tlrrr 1x,lirt.
nritlr.llc- lt ncl lrrs-inconre horrseholds
rur illl()\\'c(l 1() 1)tr\ lt()using lll thc
''(\)sl l)ri(c, $'hich rccovcrs only cli-

r'cat (\)nslfLt(ti()r1 (1)sls, ()r the slln
cllrlcl pr'irt'. stt :rccor'tling l() il ti)rnlulx
Ilrrt l.lk(s l r t l , ' . t r ( ' 

, r t l l l t llt lrttl r I'. in

corre. l-rxlrl g()\'(rrlrrl(rrls uncl cnrplot_
crs (l( lcrrti,rc s ltit lt ltricc prcr ails.
'I-lri: policl lrrrs lrecn in clli'rt lirr nrore
tlliln si\ rcirr\. Irrrt lt$ trxrk a(lvlnLugc
Lrl it hclirlc (lris \'('.1[. An\i()LIs l() gen
(,r-ill(' (llsh, ltlittt\ cttll)l()ftas xrc ellgcr
l() \cll (\cn rrl thrsr' l)riccs. th()tlgh J

ll()rti()n rll llr( l)r()cec(ls. in s()nrc
cilics. llllv Irr.'r'ttlistrilrr.rtccl in the tirt'ltt
{)l'()llr!r. n( )n'h( )(lsing sr.tbsitlics arrd
lroLrsing lo:rns. .\lrn()st .lll ()aaLll)ic(l
Irorrsing ttnits io rltr'r'r'tt a(,n(litir)o-
rlrosc lrrrilt in tltc lilst li vcrtrs-rttt'
lrkclr to lre prilutizctl hr thc crrcl of
l()()8. 

-llri\ sorrltl rnukc (.hinx it c{)Lrn-

l $itlr ont, r)l tlrc high(51 Lrrl).ln
lrontr'orvnrrship rilles l)r()l)rll)l\- ( )\'e r
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,41 I cr t ttt tr r c rc' it r I fu t t t ks

t r t t t.1' I tag i t t r l/i, t'i r t,q

Ixtttsittlq krttts. rtt ttl tttttst

tl- tltettt (trc a(lgct' l()

e.t'pr t t t t I t t t ( ) rlgugc I t' r t d i r tg

-o p( r('cnl (:rrrrctrtl\. thr, r':rtc is
r()ughl\ J() l)(,1(r,nt. A lrrlonr in |r.nlxl-
t lrng .rrtrl lr,,rr.tlroltl .rIPlr.rrrrts is
likclr to folIr*. l)r(]\ i(litr!.a it \ignill(.rnl
(1'(,n( nni( \lirnlllu\

,\s li)r lrrrrrsitrg ll):rt is n()t ()l(l in
l99li. \(,n)c :rnrrlvsls srrrntist. tlllrt tlrc
ncrr Politr' $ill :rlIrs tonlir'rrrr'rl rrurn
xgcm('nl ()l r'\islinF r(r'rllll \t()(k l)\
cntPlotctr:tt irr< rr'rrscr.l r(nt\. I nl(s\
r( nl\ ti\(. ti, \., 1(, rn,trL(..llrlc li.l(li,nl
of ltousins I)ri((s, p({)l)l( \\ill slill
hurc little inc(.nti\'(. t() hrr\ lh(s(.
lrurttcs \oltc lrli,.r,.. ZIru. (ir(.(Ii\(..
ltlLrrr cnrPIr\,trs t() \rll e\isling (()lll
PenI oNnr'rl I)()tr:,itrg l() lll(ir (,ntl)l()\'
(ct, c\'('n rlt( r tlris !'cirr. rr itlr rorrrc
oll.sctting :rlkxrlrrr<cs srrtlr lrs rlul.lc, lril,
iLrstrllcnls. Ihis ltril\- hc .r rt,lrsoDrrlrlt
intcrl)rctilti(l|r ol tlrc nc\ prrlitI urrci
\r'trltl I(lit r r. (ltl(rl)fi.(\ (,\((,\\r\(,
ir'tcentir'c to sc.ll.

OBsI-A(il.ris
ANt) IM PI, I(: A'I'IoNS

_l-lt(,uglr 
I)ri\ irtirirti( rr is l)t'(\1.(.(lin!.

in tlrc slron tr,r'nr tlrc orrrkrt is lilir.it
l() suli(r fr()nl lr rrrrrrrlrc.r ()l (('nslflliltls
lrirsl, tlrL lt()lrsinu rI:rrkr-1 r inll1rstILrt -

tr.rrc r'(.nIlins qt.eh. Id Ptrrtir rrl.rr. tltr,
r'ufrL rrl I111,l\'rlv ti,r.li\lr.rlir,n -\\l( nr i.
rl,'l (l(\r.lr(\l t,, rcr',,rrl .rll tllur.rttl rr
I,,r'rrr,rti,'rr. llt)(l ir\ .I(IIIIIrIi.Ir.IIir'II i.
it;tgrtrcntecl. St r'r rncl. lrrrrlit'r'lrgt' scr-
rir'es, rrlrir'h Ir.<lrrir't, tcclrnitlrI rrncl |c.r1

Lrlirl()r! sul)l)()rl. nt.r,rl t() lrr' tlt r r.l-
()l)((1. lllif(1. rL'stri('ti()ns r,n lx,tlr l.slrlt'
ol ltrttl clrpitlrl tlrins orr lroLrsirrc ptrr'
,.'lltst'rl ltt rt rlirt'orrnt Ilrr,..\(,t t() l)(.r(.-
Lrrrrl. \1,'.r l"r'tr( t \(,rll,.ln\ llr,u\l){
uoLrltl lell int() lltis (Jl(r.1,)r\. itn(l
tlr, rrrqlr rlitlirrrlt t(, (,n,r,r( ( . lll\ r(..rr('
li()n (lJtnt)(,n\ tlk. ntiIk(1 :ignill(:ll]tlV
llxlx'riCnr|s in Iiir\l(,rn llLrroP( rrls,r rn-
(li(itlc llr:ll rlctP llrstotrrrt. trrrtlirsr'
Ir'r.r . i t l t t . r l . . r r t r l ,,, 'l cl,,rr rr lr,,rr.rrrr.l
\rtl(s itn(l (('n\tr(l( tir)rt. Ilrr.-.c. Prrlr
Ittrts t'ltrt lrr'lrroi<l<l il (.t)l!,rl)ri:( \ ilt(.
.rll,,scrl t,, \,,11 lt,,lt\inl. lt,lt\.rt tlt(tf
Itrll rttarkct r:riLrt, rrhi[, I)r(]\i(li,)u rr(.t)
crorrs oflstltirg ltrnrlT-trrrn irll(rrrllnar'\

'lltt rttrrs( \(riolls \lt()rt t(.|-l)l nr:lrl(r.l
.()llslr-lrinl is tlrc l()ss ()l lr<rtlr cntsr'-
pt'ist's :tnrl l:rnrilics rrs l)()((nli:ll lx,us'
irr{ lrrr!( fs llll lrl {rrla(, lrt' vcrrr"cn<l
'llris torrltl tlrrrsc lr sltrnrp in rlt,rnlrnrl
,ll ,r lit)r( \\lr( rr Ilt( ((i,rt |lr\ l\,|l
rr( ('(l ()l \llllrul.rlrorr \\ lrlc tlrr, P,,..r-
lr|. ttturkct rI Plcssing tllcr.ts ol lrrrrr.'t
rltsr ortnts rrruv l)( r( lilti\ (.lv r,t)lltll. ll
(lrol) rrr (l( rtr.trr(l .lrrr,rrrll ( nl( r'l),'i\( \
l)(,s!.\ 1 nt()lr. st.r'ir,trs clIrllt,ngr... sint.t.
Itotrsitrg s:rlcs to cr'ttcr'prists lr:rvr. lrr-
(()uDl(11 li)f illx,{rt t\\()'tlrir(15 r)l nc\\
Itotrsirrs s.rlts in r(('(rrt \(,ilr\. ll()\t
lrrl]tilir.'s rr itlr tlr(, r[.sirt (]r .ll)ilit\ l()
lrrrr lrotrsirrq sorrkl lt:rvr.. ll:l(l(, :l l)ur-
r'lr:rs< rltrtitrll llri\ \(ilr. s:llc\ ruslt (,r
(irrli( r. l('ir\ ing li-$ rt.nr:rining Plrtt.n-
liirl l)Ll\(rs. ()tl)(r. l.l(n(a:rll\ \r)ung
lrtrttili<s lrrrlc r(.1:lli\(,1\ lirnitt.tl Irrrr-
t lltsin.q pr nr r'r

\ri l:tr. l)l:rnnt.rs lurrr. not lirLrst.tl
rrr tlctcloPint tr r'rrntrrrerr'iul rcrrt:tl
\((t()I lr) \tinltrlrlt( llr( ((()nrxrl\ Jn(i
Ittllill krrtg t(r'ttr nl:lrk(1 nt.r",tls. lrr nr:r-
ttrrt ltrrrrsirrg nl:lrk(t\, (l(.r)r:r)(l \\(,!ll(l
lrt rtrtt lrr rcnllrl ltotrsing. rrltirlt :rlr-
.r,11rs.r rulr.t.rntr.rl I).li ,,1 lt,'l\itru ir).
\L'\lrllr'r11. ( r,trtl!l(,'(r.rl t'r.,rtt.rl lt,,Lr.rrtr-l
i\ (\lr('nrt,l\ lil])il((l i11 (:l)inir l(,(l:l\.
-l lroLtglr gor e rnrrr(.nt l)lilnn(.r\ \(cll
x\\iur ()l tll(. Ii\l( ()l lorvr.r' tlrrt:rnrl
l11,rr) ('rrl( fJ)r\( \ .rrrrl .rrt Irr','1',,.II1Lg
rll(rl\rrI('s l() rultrtr' llnrl rtrttl tonslrur
ti()o (()slr :urtl 1:r'or'itlc ( lt(..11) l'illln(.
ing. tht pr-o1.lost,rl pr'ouf:rrls rlr'c .lll
S(.rr((l l(, lr,tr\ing r , , I ) . | | l r t I i r , r I Ii,r it t-
ciir irltr;rl s:r[,s ritll](,r tltrtn lirr' cr:ntnte.r'
(iJl rcrrllll. l)r(\'c,rling (.I]l('l'l)riscs lt(nD

I)!rr(lllrsin.q lrrrLtsinH r'i)tll<l !'\il(r'!'l) t(,
llr(' (urr(Dl gllrl ()l n(\\ liring sPrrr't..

FIN AN(:t N(; (rt,TI()Ns
Altlr()Lrglr L'rltcrl)riscs ltrrrt lxe.n tokl

1,r s1,,1r lrr,rr.irlirrg crrrpl,rtrt lrorr.rng.
tlrcr rrill ,.rrntirrLrt. lrr Irllry lr n]ltlor rok
in I i r r r r r r ( ' i r I 1.1 (,nrl)l()\'(.cs lronrt prrl
< hltsts. ltt [,rrst irt tltc it]lnt(.(lilll(. lll-
lr.lr( ln llriln\ ( ili(s, ( nt( rl)r i\c. :llc
(irll('(l trl)()rl l() l)l()\\ l)t1\'((\ls ()l (()r)t-
|lrttv lrr,rtsirtl.t .,rlt.. lr.rr k ,tllo Ir,u.ltl.l
lrrtrl constrrrclion l<lrn.. lrlrl I() l)r()\ i(l(
Sll.lr.lrll('( \ I,rr' . r , | , I i t r , , r r I r I Itr'tr.irrS
li ,.1 rr . lllrt I't,lrrrrt,rrr.rrl (nl(,tl),t\(\
\\llrrl l() tls( ilt l(x\t il I)r,rlirnl ()l lll(,
Plor t crls Ii)r (,tlr( t' PtrPoscs, locul
ItortsinS r(lirrn) l)t'r ).rlltnl\ ill'( sLlr(. t(,
r.rlr. .r' l,'..r1 ,'lltrt.rl. .||)(i (.r1t(rJ)n\(.
(liI(( t()r\ \t, ik(' ( r )rtll)r( )rlli\(,\.

( )rrr' ,rll( Ir).rli\( .,rrrr,'r' ,,1 lr Lr'irtr.l
linrrn(('jn r( ('r'nl rtrltr lllls l)c(n ll](
l'rt lr I it .\r.<trr|]rrlrltio l:Un(l (l)r\l:).
rrltir. lt slrrrrtqhrri :lxfl((l in l()()l .!r(l irll
r.'itits rttlrrr.<ltrtnth .rtIrptr.rl. Ilrt. lrrntl

t:ss(ntiirllv is clrrivccl iotlt P:rlrrrll
til\('s lln(l rtrlut:rqr'cl l)\' J n]uniril)xl
lBCn(\'. (irrlril)Lrli(r'ri l() tllc liln(l \Jn-
l'r<rrrr ()nc ('it\ l() :ln()thrr. In nt()st
r'itir's. lirr t,rrrorph.., rnrl)ll)\e$ iln(l (,ln
l)l()\'cc\ cl(lt c{)ntril)Utc 5 pcrccnt ()l
\ll.ln. S{xrn :lttcr ZltLl intrrrcltrr't,r-l thc,
n(,\ lr()Llsirlll fcli)fllt p()li(\. rhc IIirl-
islr-\ ()l (i)n\trlr(li()n urrnourrtccl Pl:rns
t() r'nhrr(r' strclt tirnrlr l() tlr( ilit.rls
Irotrsinu rclirrI]t. ll()\\' lll('sc .qoels trill
lrr ur'lrir'r(rl. ll()$'(\rr. rco)Jins ul
r'lcltr-. Sr:rttc offiri:rls Itlrc pr'oposcrl
Lr:ing tltt litntls :ts u clcpositorl of pro
rct,tls lirrru ('r)nll):lnt h<rusing s:rlcs
rurrrl .rrklitiorr.rl eDrl)l()fer ('(,lttril)(rli()ns.
lts lell :ts e lirnclirr.r-1 sotrrcc irr' ntort-
grg,.' kxrn. ltntl ron.trut'(ion.

't lrr rlcrcloPnrcnt ()l nr:trkrl l).r c(l
hotr.iirru tinuncr rrill lt rritir':rl ro rlrc
Itrn.li()niorl ()l thc scct()r ilncl t() tll(.
orcr:rll lrt.rrlth ()l tltr liixn('ixl \\-\t(.n1.
(lll in ir (l{}nslru(lion l}ank :rncl thc.
\r)llrll Yrnlli ll()u\ir)g Sx\inqs ll.rnk
lr(gatt lin:tnr'in!l ltorrsing oLrtsirlc tlrt
(nl(rPris( i\rslcln in tl)c nri(l-19|i{):'llrt lnclrrstrilrl lrncl (-rrotnrerr'i:rl lJ:tnk
()l (:hiIrt iirilt(.(l llt( ir)itir[i\c in ll](.
clrl\ l()90s 'llrt liLnk 0f t-ltine lr:r'
:tls() rt1,)ortecll,, gilin((l Lr)nsi(l(r:ll)lt:
( \l)(ll('rr('(' \\ilh lx)lr\rrlt,l ljrr.rrrt't, rrr rt.
()\'( r'\(lts ()l)ctalli()ns. \oncthcless. rrrI]-
\l,r)clir)n linxn(inla hui rc('()L tt(,(l li)[
rr()sl "h()usir'lg lr)!ns" t() datc. lrntl
rrtrrrtgagc lolrns rcl)rrscnt lrss lhitn I

l)('r'(r'nl ()l llrcsc l):lnks' (Ltncnl I)()tIli)-
lios, rtrrrl ol tlrc l()tll \;rlu( ()l l)l{(;
IrotrsiDg. llrouglr tltcsL. trco(ls ilar nltt-
Ur.ll .r.iivcn I llc I( )\\' grnlriDc o\ ncrshilr
(l( rund, l()\\ (()ll:ltafal vxlLle ()l lt(,Lr\-
ing.:rnrl tlrc fuct thllL cDlcrpris(s ilrc
ll)c rnirin l)u)'crs ()l- lr()nlcs. thcV llrc
lil<r.'l1 to cllttrgr 1ri' thc (l(lllxn(l ti)r
rrr(n1gx.rq( l()ilns srrrgrs r.rndcr llrc nc$
Itr lrsint reginre.-llt( r'cjur(rrrille(l ltortsing r'clirr-nr Itlrs
rulso licc<l ull contnrtlciul l)xnks t() l)c-
gin olleling lrottsing Irans,.ln(l tr]()sl
ot tltcnt ule rcl)(Jttr,(ll\' ('lgcr t() cx-
DrLncl rnolgrrgc lrncling. (irnsirlt,r;tlrle
olrrtlrclcs r(-ntilin. ll()\\'c!'ct. t() nl()lt
g.rgc l,,.nr. l\'(,,rling ri:rl:[, lr,qnLl1g

PI', xlrrr t'. li.rttk'' l.r, k ,,1 (.\l\. (,n( (. in
lrl()rlglrt( l(n(ling rlllkc\ tn()(lcl Ltn(ltr-
rrrrtrrrg rrrl(' lrncl Irt'trrlcnti:rl .rrPt rri.
srorr c'scrrti.rl. IIt. l:r,k,,t ll.rkL.r rn

tr. rcst in lrrrltlirrg loltg lcrnt (l(ln is ln
t:\'(lr srcllcl-()l)stJ('lc t( ) csp:tnrlrcl
r.otrrtttt'rr'iltl rllrl gugs In<ling. IIor.rs-
Llrt litl,ltt((' lrt' rrt.rrt.rrtrr' ( 1 , , r r | ) I l I I I ( \ .

a(l)r,n((ll\ trnclcr rrrnsiclcretion hv tltc
gr)\(r'rrrrrrllt. sotrlrl lrc lxrtlr rrsclirl
lrrrcl lr.:rsihlc.'l'l1r .()ntinuins inll)()r
lunrc ol'non-rnurkct fin.ln('iltg llD(l tlt(

TllE <Hl A BUSl E5S BEVIEvv \ ', rr ... ,\tq
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tutu)

r'(lilli\c l.r(k ()l l)ilnk (\l)( ri(.t)cc in tltis
:rr'(it rrrisc tlle risk tllll 1 l.ltgc pJn (r'
lrlr nks nrorrglgr'r)P(,rirIr()ns iD tlrc
rl(.lr l(rrrr,,nrl(l lr((1rlll( .tS( (r lru\t-
trr'ss-bltnks lcnrling n()t (,n tltl]ir i)\\'n
:r,(r,trrrts lrLrl :rs rlirr..tr.rl l)\ lt,)usinS

l)r{}g[lnrs. Strtlt lr'Drlirrg ITtir('liacs,r(
inirtli('irl 1() larnLlinc r(,li)r,)l :rr'rcl cotrlcl
(ll(rstl (1ntsi(l(r:tl)ltl Iisr'lrl lrnrl hnenci:rl
lT rol:lcnr.i in tll(. lirlur(..

'I t|I, tttP.\( I ()\
l.()Rtt(;\ I tR\t\

'I ht lcfirrnt s cIf'ccr on irre ign
lir'rtts lalror' (r)sts r( nlililts rtr)ll)iilu()ui\
rtttrl rr.ill dcpcnrl gr'(:llv lll)()n l()cll
((,n(liti()ns. lltt, r'r.lirlrls rrr',,, likc,ll to
r'r'rltrr'c lhc rlillercrtccs in (()sl irDd rL-
r r's.rlrrlrtr r, lrdrr.rng 1111.,..,, 1,,,..'u,t
inr('st(,(l-cntc,l)r'i\(. cntl)lorrc5 rtn!l

SlrllL \((1()r wolkcrs llris sorr[l in
r rt rrst lroth llhor r:rolrilitr rrnrl rlrt
Prxrl ol lulxrt lir' n()n-Slitt(. \(.(tr)r col-
l)l()\('r\. \in(c 5lxlc s(('t()r l)(r\()nllel.
n()\\ ti(\l Llo\\'n t() crttl)l(,\(rs lltr()tlgll
lr{)trsirrlt (ntitlcnt(nls. \\'{)ul(l l)(, itl)lc
l() clrilllg(, i()l)s nt()ac citsily.

I)illcr'clr'cs in lrorrsing (r)\l .lr(l Ja-
ct:'silrilitr lrc n()l Iikgl\ to lrc lirllv
('lirllirrlrt( (l It()\\'evcr. \llln\ ltLrni('il)illi-
ti(\ lr-(.('\l)((tcd to cx<lrrrlc tlrt. higlt
itrr,,rttt " glr,trP. t(, \\lr(lr,ir,\r li'r1.r{n
firru untPkrlccs ltkrnu. liorn t,ligihilitr
lix' rlisc<rrrntt,cl srlcs ()l (\islins h()Lrs-
ing rrnrl nc.u' lrorrsing lruilt \\ilh I)ul)li.
strlt.rtlrt'.. ll,',r.irrB r.r),lls,, r(.ll].ti
lic(l t() (ttrl)l()vcls in tlrr lirrnr I,l'sLrbsi-
<lic.s lrncl rcstri('ti()ns {)r) I)t()l)(.rt\-
riglns. fur(l [cnts li)r 5lxlr. s(,(t()r l]()us-
rrrg Ilr.ll r\ ,r rl l)rr\.rlr,,( rl \\ rll ,r,,1 ir -

ortrlilttr.lr ri\c t() nurkcl l(\'(l\
\r1)( l(n'(.iun firots <rrtrkl lrlso lir.r

\\ :rg(' l)r'( \\ur'(., t sPr'ciellv r tl)(. l()\\ ('r
lercls. :rs lr r(,slrlt ()l ll()usint r(.li)rr)t.
\l()st l()icig,r iln(l i()inl-\'cntrtr(. (rnl)l)ll,
Il ics illr(lrrlv I)il\' \\'xgc l)rr. tirrnts.
llttgt'lt to lrlLrrr tllcir erlrpl()\'((-r, t() l)Uv
(n r('nl ll()trsing ()n th(r ()pun ntiltk(1.
\l:rnv crrtPlot'r'cs. ltottevcr. lrrrc .'rrnr

l:ttlilr . tuo \\'\t('ols arrir,)g!nr('r)l\.
$ill) tl)tir rpoirscs rcceitirrg litt, lrrlr.-
iug li(nrr SIill('\('(1()t \\'()rk L lil\ 'llli\
illl()\\\ lh(tr) l() (1)rIlc ()ul :rhc:rrl crr.,o il'
tltt' rr.tgc I)rr'r)rrun) rl()( \ ,tot (lurt(
(()\'('I llr( ('()st ()I prival(, ll()usin1l.
Ilrusinq !'ciirrlt. lt()\\c\cl. is likell l()
lirrr't' tlrcsc lroLrsclroltls kr rlil) sul)sl:tn-
tiullt into lh(ir culninrrs t() I)rl\ li)r
Itottring Pttrch:rrcs or higlrcr lcnts. Jlris
c()ul(l ir)(hrac tllc i,p()Llsc lrlso to sc.ck

A Frnsr-rrME HoMEowNER rN SHANGHAT

,.lt th(./i)teli)it t)/ ltt)uti ?,q rtll'm it (;l)iltt. .\htnghui
lr)(tsl.\ ':o lo((nt tt/ tlr. .\ntntn \ priuttiz&l lr(,t^iula tk)Lk
'Ih! I .t (.ltiid 1irlslr/(\\ (.irl,l.i/:\ Sl).tn,r4liti ( )/liL! .4\stsktltl
.\lli! Zltb t.'!\ttlt Vr*.,u.ith (lllR l7lt/r,r A^/.rr \l /.r,s:t(r.
0lx)ul l1o e.\pt'ti(.tLt,\ sl.\ )pl)i tlR Ji,r d tttu lt,t,t('

Al r(,uglrl\ lltc silnte ritIc. lt{)\\c\'!.r. Zhtr R()ngji un-
n()un(((i lhll (rntcrl)ris(s (r)ui(l D(, l()nqcl purchils!, ll()us,
ing lor t'rttPl;r'ccs. nor srrltsiclizc ()!rI r(nts. but sorrkl ol-
fcr nront.r' l(l (r)lpl()\-((.s l() l)rtr(ltJstl tllcir ()\\n ll()nrc\.
ll:rst,tl rln {)rlr (Ltrrenl ltousirrl.l srtrrltion lntl n\. Ilrtltcrs
I)()siti()n. $c \\crc cligtlrle for a lgnrrr-au,u pr!nt(.nt (!f
Jl)()ut \l(),1)(x) (58,,r5.1) I'r() r his tlcrrxl. \(1, c.()nsitlcrctl
lruling :r ncrr' apannl(.nt in llitrltlng n(lr nty clir(ls l:r(.-
t()r,. usiog tllis l)lus tll(' l.a( )\ (.rn t(t1t s allo$anr.c. lltrt I

tlitln't ttrnl t.) n)()\'c l() Ilitrllrng, l'x.r.'ltrrsc il u.orrltl takc
rlrc l)r()r'c tllilt'l rrnc, lrotrr lr) (()nlltUt(,to $rrrk. AlicI lr ktng
(liir'u\sr()tt. nty ptrrnts ugrr't.rl to lcl orc llrorr ()ul .ltd li\c
lrr rrrsr'll. l\\ill l)c I)l( l() u\c lll( \'a{).(X)(t li)r tll\'(l()$tl-
P.rtnrerrt. lrrttl tnr plr(rIt5 srll tlrkr tlrc nc\\. Jpxrlntctll in
\litrltatrg tllrt th( q()\'(.n)ntc,tt ollt.rt.<l rrs.

lhttr rlrtl tr'tt irkl cl .yntI tL,rrrtlt.fit-u lknA,/, h) l)tt.t,/ l)itl ynt
//r. /r{,t(,r?ti(l\ tl 4 l \\i ril4l( (t,q-,tl! ()t Dl i('ilttl hut.L,( .l.,

\rr. rrc clitlnl Us( rn\ uqcnts \l.r J)ilrcn{\ r,pcnt il l( ()l tiI)c.
Itu(lint i(l\(rli\(ntcnts in rhr. n(\\ \l)ulx,l'. \isiting r)(\\ l)Uil(l-
ings. rtrttl t:rlling t() \tle\ J!(ll\ I tritrl to t[r sotrr rcst,enjr on
lhc Intcrn(t. l\rl lllrrc $]r li l( lx\r\inl'l ini)rorxli()n J\xilithl('.

Srntc orrr .ll)ilfln1cnt ir ol<l :tntl in ckrrr.Dtoun Slrltrgltli.
tlr('g()\cronrrnt clt,r itlccl rltis llll to teer it (l()\\D.-l'hcy
g:l\c trs l\\1) tltrrir'ts: rrt a()ul(l r))()\'c l(, ] nc\\ tr)\(ril-
r)t( rlt lrl)lrnn)(Dl ()n tlt( (,ut:kin:t o[ Slt:rnglLri-irr l)trrlong.
\lirtlrrrrs. or jiatling-(,t. \\'(, <ould .tPytlr lirr lrrrrrls ro lrut'
il tlc\\'lt() )c

'l ltr sizc of thc ne\\' ;lPJrtntL-nl. in(l lll(.rrnr{)unl ()l
rI()rt('\' \\'c $t)ul(l r(.((.irr' lr'orrr lhc q()vr.rn r(.nt l() l)Llr,
r'lrtst it. trrrtrlcl (l(l)(,n(l ()n tltr tlLlrnl)cr ol Pr.oPlc living in
rxrl lrrrrrscholcl i )(l ()n Ir()\\ ntitnv g(.ncrrlll()ns \\(.r('r(,1.)-
a( \('nlr'(l l'llc snrell :rrn(lrrnl ()l t()nr'\ tl)r g()\crnnt(Ol
\\'ils ()licriD.{. l)()\\c\(,r, $(\rl(i nlrkt.it irnltossilrlr.t() l)u\ J
u(\\ ;lPittltltcrtt in rlrrrnl(,rr : I.lll)(r. \\(. $ouki onlr, b(
.llrl( t.,1)u\ .lr).rl).lrt t(|]t tn I'tr(l(rtr.l. \ltrrlLrn].1.,,r lr:rrlrrr.q
S()trr( strqgc\t((l tlrrrt w(. ('(,ul(l (-illnl) ()ut l(lr scrr'r':LI rl.rts
irr tlrt ()ffice ()l I)(.n)()litj()o :ll'tcl l{( l]l(,\.rll | (,1\| (Ji.tu
(;u(ut Li I] 1t (i)tt,tl .\l)i\ u,tlil 1ll(\ rgr(,c(l l() gir(. Us l l)ii.l-
qcl ltl)lll-tIllcllt ()f t)l{n'(, dl()n(\,. 'lltr.l'c lt:tvt. lrc.ctl ttrtD,rrs
tllrll s()trri] farrtilir's ltlrr r. r'tctivcd u;trrtlrrel]ls \\ ill) ()n(
tnort lrcrlrrxrrn llris rr;rr .

ll ltttl nr*l! .t, 'tt iL'cid( k) l t\. t\)|t' uL\t (OdttDk\tt ll l\tt lil-
ltttL\ \,s il htlt\,2

'lltt .tltrttlntcnl lrltosr is iirx.() tlrc olllcc ll j\ {)n tlr(. lltrlr
llxrr <,1 rr ..lS-llrrI tNo'lrrriltlutg <r,0r|[,x lrr nc$ l|rri trrtrrl of
lltt .rnrrrlrtrt.rrtr lurvr ll|c.r<lr, lr.t.n lrrltrllrl l)v lll( l\ll)lk \(.rtllilv
Iirl'('illr tP\l],.rn(l ShJnsllilr \o 2 \lcrlt.rl I ni\(rrir\' l,slt Jn(l
tltt rtttclirll uli\cfsilv lx)uolrt th! irPitflnt(,nt5 ()\(r tll(. llsl r(.tr.
lrclolc tltt lrLtiltling: *erc linisltul. 'lltv also :rlkr.rrr.tl rlrc
lll):lllrllr'nl l() lltCir clrll)lr)\'((s lrr.lirrr, tlrr, nrj\\' lx)Ltsinll r(.tULl-
tions lunttoLrnr'trl lrt'Zlrrr l{ongjjl \\(nl inl()elti (nr.l l\ I Il)(
rtl)rlnnl( r1l i\ jrrst l slrtll. \\itlr n(,lltirr! insir[.-l rrill lllrr( to lxr!
(\!'^llrinl.l. int lrrcling sinks. .r \l(\ ( lirr lll(,kit( lt(n. ilrr(l irll rnll(.1
lullrlirrnrts l'lr( 11);rflnt(,tl i\ i I \(l l)r.

tr TllE CXI A AUSI ESS REVIEvv \ r,,,r/)t, /),,,,,,, r / r,\

ll'lJdl uus .tbto'l.\)usit !, sittuttkrt htfirp.y.nl uoted! llou tlitl
t\)tt ot i{ifldlh'ohtti lh.U t4xu1Dt.ttt?

.\lv lirnrilr"s apilnnlcnt is r;rritc ()kl. lt is illxut J0 i(lLtillr rilrlr,.:r
(s(l nr) in iizc. iln(l llits tN() lrrclnxrus. l sinlpl\ ((ntstruclcd
kittJren. rrncl a butlrnxr t. \lr p:rrcnts und I huilt lllc kit( hcn tn(l
hrtthrrxrtn r:ttr*..lvcr l5 r'e.tr\ JB() ll\- J)urcnl\' lirtlon fiarc tltcnt
this ilpJflnlcnl t\\1) \'cxa xli(.r thc\, nl:lrri(d

$ l,t'lil .tolt tlti.l( to stutl fu*itrgJitt u ho \| ) bu.l'..



FOCUS

lriglter' 1.)ltr ()irli'i(l( tlle Sllll( s('(l()l (n

( r'srte \\'lrge Itrcssrrr-t lir:tlt (\isling (tll
PLrrc,c,s oi sortc lirlcign lir-rtts \irtrrlg
\rfkcls in lltc Sllrl( sc('((n trltrt clo ntrt

rrer'i\c lx)trsing \\()ttl(l l)('giv(n \\ lll.lt

:l(lilrsl,nenl\. rrltir'lt \\rrLrlci (tlttct. rtntl
irl \(ntt( (il:!(\ ('\ Lll lc\'('lrr(. lllt'\\ilg(
gup uith tirlcign llrttr crttplt,r,.r-..

AN (rPENtt\(; f ()R
f() R E lG :t I NV() l.V l: M E Nr ?

It()usi!)g l)ri\xtir.rli()n i\ likcl\ l()

I)rr':,('nl rr rrtrrrl)(r ()l ()l)l){nltltlili(s li,
lirlcign t olrrPunic. itr hotr:ing- rc lu tcrl
lrurrlrt'.rr'. lriqlr-(r(l l\urLlrrrJ.l r)r:ll(ri'
lrls untl ltrrttrc u1'rPliltnct.. inli)rrllrlli()rt
:rncl lrr',rkctt.r:c :'erlirt.. ltotr:ing tlc_
rcloprncnt urrrl ltltsittrl. ltoLrsirrg li'
rliln('c. illt(l rtllttttl r'onsttlting .r.n'ices
In u.rrlt of lllr\( rlrcrts. l'S :ln(l (nllr'r

li rle ign ltlnts lltrt';rlltrrtlt' positionerl
lll( \(l\'(s irt (.lrirIt irt r(((rtl Icirrs.
Ii)a(ign l)irrri( il)ltli()n srr llrr ltlts lrr'ctl
lrr|gtlr litrritcr.l l() scnittll c'r(l)lllrilll( (n'

Iriglr irrtrrrttc r'lit'ntt[. lrtrt ZltLt s ncs
politr rs likclr lo tshct' in :r rttttclt
\\i(l(r rlr:lrk(l [(rf l()r(igt) grx)(ls ltntl
\r.r\ i( (.s l llc (l(nlirn(l li)r ltigh-cntl
nrJtriri:rls :r!1(l ultplirtnct': \\ill c\l)irn(l
<l!ritt r.tlrirllr in tnost ailics ()n('( tl)t
Irotrsirrc slrks rtt.lt ir rler, Irrolrltblr
lrv tltt (ncl ol lltt rc.tr-. 'l ll! n)rlrkcl
,llttl tltr'.',,.t ol ('nln'l,,r ttr'tr ll,,tt'tttu
or lrrokcr:tltr' sr'lvicts, lrorvcvt t-, Tr'ill

\.rr\ gruirll\ urtt,)ng i x ltliti,.'s.
Itt .rrrrt, lr.rrtrrrttg lr,,rr.rrtS tlr.tnlttrtr,,rt

lr,, r.rrtt,rPrirts .rttl or<lcrinq rcnt .tncl
\Jg! u(litr.lnx'rrts l() t..lsll ()trl tltr. in_kinrl
lrenclit lrure I)rrt tllc lt(,il\inl slst(,rl
\rl(l.lr(l\,,rl tllt r,,.trl tr, lll.lrk('lll.llioll

l.(xlrl u()\ ( rr'lrrrcrlls ltncl ltor.rsing-rcllttrtl
.cct,rr'.rl .,Ir,tt, x. lrtc l'r':trttrr'.tll) s,rtk,tlr.l
l(, llilnrD('f ()ut irrrl)lcnrcnlllli()n I)lxns
,lxl .r(,,,rlt)tr,(l.lt( tl( rrr\lr l,,r 1,,,,1\irlr-
s,rlrs lrr tlrr'( n(l II I(^r$ lIll)l(rll('rll.llxnl
is , , , r I r 

I 
r I r r , r t , . I Ilr,\r ( \('. lr\ .(',l.rlr\ ('

lurtor's srrr'lr irs thc l{)ngsllln(ling c()o_

, r.r'ns li rr' rrr, ,ncr -lr rritts \lirl( L nl(rJn'i\( \
.tlt(l (.g:llililt.itln (lislril)uli(D of pu! lrnrl
Ittltlir,.:rnrl tlrU t[.sirc tr, Irr,\t ]r,u\i r.l

in\c\lotrnl l() \lirnul.lte thr c(1)n(ntl\'. l-()_

axl h()using rclirrnt pl:rns ilrt t\Pcclc(l t()
rrllect tlrc tlifirrcnt .(m(lili()ns untortg l<r
,.rlrtic. rrrrl l, :rrlur''lri1'. .rn,l lix )lilr.l{!urt}.1
r,n llrl'\ \Il'u(tLrr:ll rcli'rrtr tlr[trtrrr' rr

likcll Ih,rrrglr Pl:rns (r)ntirtr.lc l() e\'()h'(.
Tllu's rritiilti\c ltl: ret Cltinl s trr'lrrtn
lr,rLr.ing unrl lltlrr:r st'stcrtt: r)tt ittl ilrc
v,.r:ilrlc lrntl ll(('(lcritcd (1)!lr\e lr)\\llr(l
ll\ l]l.lrk( l t

I hr dkl )\ fi JitdD((' )\ntr l)ttr.lr(t5..2

'lhr pri,.c ol lll('.lp.r'lnrunt i\ rtroltn(l \'.1-o.(rl(l lSJ2.()t)(r) lhc
(k^vnl)r\nr(nt !\Ji' l80.rl()() (S9.()2). I \\ls xl)lc l{, !(1 J I !(Il.(I)o
(ll2.9r-). l5-f(xr r]r( ,fl1.1]l.ic. "l l)c lln)rlgJl.lc.rnl:,ists ()l l\{) lrlx's
ol Irlns. 'lhe "Jc.!rr)lulirti( ,n k):rn ig(r!.{l,li lirl) rDxk(s (tl) ll(x).lxI)
(S12.0-)()[lhc r]xnlqlg( rln(l ltl. lt I,\\'tr intcrest r.llc 'lllc r(:'l is

x hiSlrcr-r:rt(. .r'r)nleR.ill Lrtn lirrttr ttlt lr.tnk. ultitlt lllr.' lrtriltling

tlt'r'cl,1tt'scletrctl \\i'(()ulclnt ch(x)s. il (lillcrcnl hrrnk. lrtrt it

d{xr\nl nllllcr. sin(c xll inlerLsl rrl(\ rrc g()\'( rntll('rlt'sct. lln(l

thcre is littlc clilli'rrnrc iD nl()ngirg( PLlns Jln()ng lllc (lillrr(nt
hrrnkr.50 I\\ill l)Jt( l() Px\'\'l.ioll (Sllll) l(, tlrr: h.ttrk c.ttll
rlr(),rth. l)(ginninS irr Novtrrllrcr, li)r tl)(' n(\l lS vcilr\l

ll l14t l)fttqllrc\.utd lt,].;lt u\t? i t\lt\ll (ltoitt+ tl1( l)tttLlrtt\l

\\lrcn ILlrcirltl lsottkl lrtrr llris:ll)rtrlr)t(nl, I ltrrrl to Prtl rr

Yll1.o0() n()nr(lirn(l:rl)l( (l(l)()\il. \\'lti(lt \\()lll(l lrc'sLtlrtrrt,t,.tl
lrlnr llr. \s0.ll(X) (i^vnl)llvrrr(1r1. Al lllill Iit)l( l sigrlt'tl ltn ()rtltr

^gr'(('rnenl 
\.lhti liDtk.\t' )1.V,r/|. 'lirt tl;trs rtlir"t I srgnt<l tltt

:ri.tr'cL'nr(r11. llt.trl t() 1l.rr tllL'r(sl {, lll( (l(^\nl)rl\lll(.nl. I r(_

t(ri\(l .r l)rrlir)rinr,t'a()nlr.l(1llll.r l).t\ittl,l lll(' (l()\\ nprl\ rll('nt.
llrcn I hrrl r() l)rl ll1(' lirlLrrrittg t:trits:

(lrrlr.(l Lr\ \rl(\ l)ri,( \ 15. l]\ llLrr(,rrL

"l-'r nr' \ I

( lh.rrr ,l-, rrr, \lrLr)r - illi',
II,,Ll\. ll.rn\ti r
\lxnxl(n](rn lllrr(:rtr

r .l_rl.r)1)ll \ llll - lrll l

I I)r:rrr),') (.rtrrl tllplitltil)n li)rnl (1org K.t.ll.|L'tt Qitt.l
,/Jrrr{)) I ll.l(l l() .rl)l)l\ li)r this (lltinr (l()nstnrcli()D [hnk sat
ings' cur<l l)cclltts( ol\ nl()ngilgc is lnrrrl Chin:r (inrslnl(-
ti()rr ll:lnk. Il\cl.\ tlt()ntlt. heli,rt tlte ]{)th. Ihxve t() l)trt
Yl.i(x) (nr tlrt'tr[tl. so lhr lr:tnk r':tn dctlttct tlte ttt()ngrtge
pl\l]l('nl lilnrr rrl\'rr((()trnl. Illc I)rx8()n (,arcl can lt ttsctl
in \rnrr( (lcpllffnrant sl()r('\ :r\ \\'cll.
I (.(11ili(:llc ()l [:ntnr\lnlcnl lin (le(lu(liug tD()nev ti(xI lnv
lr:rrrk :rc'crrrrnl I II d Kuttrt \li'i-lik' Xi.'\'i SbIt)
I Nf( )nqrge .{cccplirn( ( ',\grc('nlcnl I llua Kuan a:11.'rt .\:tkt l.rttl
t Il( \i(l('trl ll()usinfi l-()Jr'r r\l)l)li.tti()n Fornl (lirt- thc trrnl
rrrcrt iul bunk Iran)
I stxll ll()(lf,ir18 l.()an Apl]liCxtir)t1 lirrrlt (firr tlle .lc.Lrllrulx'
ti()n l( )iln )

I llcsidrnt II()Lrring l-()itn (i)nlr.r(t
I Il()rtg gc ( i Dlt':r( l
I Srxll ll()usin.L{ l-r)xn (i)!rtlir(l
! r\grccnrcnt tiorn 51'xrttsr' (ortll' Iirr trurriecl pcople)

\(llrn I irl)l)li((l l() lll(' l)itnk li)r thc ll()tlsiIlll lortn. I rtlstr

hlrrl to Jlrt ll)( irrstlrxtl(('(r)ntl)lln\ 0.()5 Pe(cttl ()[ tl]c s;lles

l)r'i.c (YlJi). irnrl thc pr'()l),,fl\ r(gislrali()n cleparlmcnl :l

rr()11g:rl,{c rcgistl-Jli(nl fcc ()l Yll)o. firllllv. I \\'rlli ilhlc t() gtl
tl)r:ll)l11nl(nll

\l hdl tit(rltli'J fu'A lhuu'tl ul)dtlDtettl httt'? (n\'r th! tld ()ttc?

ll l,.tt lVPs tl iDtl)tlt ct ?nl\ ) tl)u attliciP tc it.tkitt!:':

Srncr I rrscri nn,sl ()l rr)\ sirvin{s lo Purchxs('lll!'irplnnlent. I

tlrn't tlrink 1 sill lx lhlc to tLr rrtrclt rcn()\':tli()n. Fr)r nr^r'. I

\\ill iu\l ruJkc it livllrlc. Irn still lxrking tirr I gxxi re,l()\'ltli()tl
(rrrtlxrn\ t() do tlris ioh lirr rnt. lrtrt lthink Irvill bc eblc to
nrotc in hv thc cnrl ,,f tlti. rqlu.

l\ ! L)Itr1rl 'lir, ll(tr,{. l,.rn\lr'r
li!.{I.fi.,ri,r 1.. \l.trr.rrl,'rrtr1n lJrL,('.rrl

Irr)11unirtel\.llr( rUrtl (sl.rl('rlcrtIrlrr'r'lt.rttr.lltci .rll ol tlrt'it'
l)llvrncrlls li)r nrt ht,l Illll(l kr sulrplv nlr
rtrcnts ltnrl rc(cilrs l()r tllc (l()\\'nl)t\.n)cnt.
lirninJn'!(nrtllcl.

.\licr glrving lltcs( ['cs. I P.tsrctl int<, tltc

rhc p(x(\s I hltl ur 6ll ()ut ll)t loll()\\iltg Ii
plcs,

ici.rttilrt rttir rn ri r'rt-
lrlr:rrg * ith tlrt l)r,-'

I lr 'tt thtttttt_li'ldxtttl(n)11tt,q.\\rtrtnt l rtt!'
1r.r1ltr r,r'k pln rrl

rrrns. rrlirn in tnulli I think I \\ill h;tvc l tery gxxl living cnvironment. Im Prdt\
('xcilcd t() lr<'()$ning rn\ ()$'n \'()rl(l l
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Li .\rrt'sltcttu (ttt(l .\ltt(tt'! (). 5c'l.ttt t,iIzt,r

Cltittrr's
nteclicu l-cct t'c

s1'.slelii t.s

tntclergoittg
rafbrnts lbat

cotrld bura
lctstittg c.ll'ccts

ott lltc ttctlitttt's
pltr t t'tt t ct ct,t t I ic'r t I

tttril'kt,l

l.i.\/(,rrcrltl
| .\li@.va'(.fl\ ) .vt:t x.-t R

trc'kt trltt t. .t.li)D\r' t llic'o'
tt iilt ahin s.lli listt1 ttl

I!.,ullh. is trtu t0t 4,t(tltsl
tt itb I Ll-.l.llqlic.tl (.1\tt0

.ttld tl (t),1\ulkt,tl ilh
R,1-\l) (j),1) Sltkttl ( )

S{-l)ut,ttat', it d I),1li't*n ttI
tl\' I it et\tt\' t,l

a:41ili)t tti.t . 11)s.l ,ldL'r
5d1t,'l t)J l' hlic I tutltl.)

'l hct'r' :trr' liltrr linlrt( ing nrt.c llrnirlrs lirr-

lrc:tlllr clrtc in (:hini. (.:r(l) llDhing to dillcr
(nl p()plll.lli(nr llr()trl)s: ir)sulilt](( lirr goVr.,rn-

tttcnt cntltlotct., iltstrlitncc lirr crrrPl()lce ()f

Sl;ttt ou tter.l .tnrl r'ollcrtir'c cnt('l)ris(s. a(x)l)'
t'r:tlirr' instrrrtnr'r' sclr,-ntcs lirI rrrr'lrl lrrr':r:. uncl
rcll' Iru)rncnt. IlrL' PrrlrliL strrir.c' nrcrlicrrl curt.
s|st(, t (()\(,Is g()\(trl l(,ltl u'ot'kr.ls: o[Iicirtls
r:l l:rlrol ttnionsr yotrllt lrnrl norlt.ns lt.rrgLrc.st

slilll' ()l ( ultrIrrl, !..[r.irli()nJ]. lr(eltlr rrntl rc-
sr'rrt(lt tnstitttlcst irn(l \tu(l(nts :tt ill)pr()\r(l
crrllcg(s.tnr.l univcrsili(,s. r\l)()ul .'il) ntillx)n ill
<livirlulrls :rrc trrltr(rl lrl lltis slsl(,11. rvlti(ll
lrl!liti(lnilll\ hus rr.irnlrrrr'sr,tl lo0 p(.r'((ltt ()l'

nrrrliclrl c:rlr, crpcnscs
Il()rgltlr I r0 l]rrllirr uorkcrs .rnrl (rt) nril,

lion Ilrrrrill ttrtrtrltt:' rrr.rt, r'r:rr,rcrl unr[.r tlrc
Sl.rtc-rrsnetl cnlcrl)ris( (5()Jl) rn(l (r)lls(1i\('
irr\!rrJn(r' s!sl(rrt lls ()l' \'Lilr r.nrl l9()-. lrr'-
rorrling trr (ll1in:r'\ Ilini\lr\ r)t IIrllllr. l'lri\
srstt,rr lLrs rcir:rhrrrsctl loo l)cr('(nt ()f cln-
I)1,'\((.' t(.di..ll r,,.tr. .r tl i,r l)(.t(( t ,,1'

lrtrnilv ntc,nrlt,r' rosts 'llrr, rrsltrl lt:rs lr,.,cn
Ittrttlt'rl. rrr rr.rrtr, .rt 1,..r.t. l,r' tlrc t,rrtcrl,n.,,r

()nl\ irlx)llt lll) nrilli(D liuntcrs rrnd r0$n-
.rnLl-t illugc cn((rl)ri\( cr)rl)l()r((s:rrc cor rrccl
lrr rrx,ptlltirl rnctlir';rl rvslr.ru l(:Its) l)lJrr\.'llrcst stIttntr.s.rrt. lrrndul lrr l<xrrl lortrn
ttrr'nl . r'olltctircr. :rntl inrlilitlrr.rls. lrnrl r(ln
l:urst,prrnitilTents In .ll)-t{(, l)(r.(.nr ()l hr,.lrh

hin:t s hclrlth-t:t[e s|st(.n1. likc 0tltcl prlrts of its ecrxromv Oncc
lr:tst'tl ort (cntr:rl l)l;lnniltu. is in ttrrrsition. Ortr thc past tno
rlctlrrlt's. (-lrinlr's rrnir crslrl hceltlr (rlrc s\ stcll. a lanchtrlrrk ol the
l)li(. srrirrlist svsltrrr. lr:rs lx'cn rlisrtt;rnllerl. Crrrrentlr. r>nlv aborrt

25 pclt clrt of its poyrrrllrtion t':rn cllrirn sontc kinrl of he:tlth insurance cor'-
cftrgc. II \\:rs n()l rrntil rr:t't.ntlV tll:lt tl)c 1.I()\'crt.lntent llruncltccl e selics <ti

hc:rltlr policv lclirnrs. u ith illporl:rnt intplic:rtitx.rs firr rlre pharnteceutical
s<1or. (lltlrrtgcs in lxrtlr ir.rs r,r llr r.rcc stlrcntrs ancl helrlth-crrre financing cotrlcl
Irar c irrrporlrrr.rt inrplications lirr rncriic:rl uncl pllrrrtlrccuticxl sul)plicrs.

TlIri LAr' ()Ij t tt!: t.ANt) (irrc r\l)rn5c\. (lcl)rn(lin! on thc lirncis evlril
rrlrlt in tlre girtn krtuliLr C\lS plxns xrc
l.l11)\\ ing: l)\ tlrc t,nr.l ol l9{)-. r()ugl)l\ 1l pcr
r'ent rrl :rll flrrnrrs wcrc I)ilrliriplting.'lhr'
1.1()\(,fnrDent's golrl is lo co|rr' -0 l)crccnl ()f
rrll l:urncrs l)v l(lo0 In tltr. ntc:rntintr. hotr'-
c\ (,r. tlrc 9()l) l]rillirrn llrrntcrs. privltlr-se(t()r
crttltlr rt'c t s. lrtrrl sr'll-tntpLr\r(l inrlir,iclrtlrls
rtol r'rrvcrtrl lrt lrr'tr ol tltr.st, hc:rJth-lionnr'ing
\\'slcrls nlrsl l)r) lht !-rltit( rrrst oi hclrltlr
crtt-r. llrcnrsclvcs.

TRtAr. Rtr Ns
Il()l)iDg t() rc(lLlc!- rrltct,prisc sLtl)sidies r)1

rll tlyrcs, thc St.rlu (i)uncil lirunchccl piIx rc
li)rnr in 1991 ot thc t$t: ltcelth insurance
s!'strrlls unclcr its control. IJegLln in t\\'() micl-
sirc ( itiL's. .liujiinr. .liirng\i Pr()\ in.c. xnd
Zllrniirlng. .liJntsu l)r{^'incr. :rncl crplnrlecl
to r^cr ()l) (ilics iI,l 199-. this r:rprrintent is

likch to ltronre n:rrirrnll lxrlio. lpplitlble
t() rl('nrcsli! .t|trl k:rcitn invcstc(l lirms. lf lhtt
hrryrpcns. thc SlJrc (i)rrn(il hirs indicrted lllrt
tllc l\\() Stllc ltclrltlr insrrtrncc svsttnts srruld
hc con:olitl;tttcl.

I'ndcr tlrc trltliorcntel svstsm- in(li\ i(luill\
:tnrl tltcir cntfrl,;r'ers l()g({h(r plrv rn insurrn(c
prrnrirrnr cclrlrl k) lo-ll per(cnt ol thc ltnefi-
r'irtr'r"s sulurr'. Incliriclttrls [)xr I per(rnl ()l
thcir s.rlerics. :rnrl tntpk\crs (Ill! l.l()\crnntcnt
()r (,ntrrl)ri\c. as tltc c:rst nllr\ he) Iitnd 9-11
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PCr(cnl li)r tnst:rtt,.c, il' rln ('rlll)ll)\.('c s

slllxn' is S;o.0()0 I)(r y(xr. tlr( itnn)unt ()l

tltc crttl)l()\!e l)il\,rrl(J')t \\1)tll(l l)( S5r)l).

rLnrl llrt .rnrount ()l llr( (rnpl()vcr l).rvrll(nl
urxrld r-ungc lilnI tl,i(lo-:5.i{xr Al)r)trl
5o l)(r'(cnt 0l tlrr'trrt:tl l)r('rrtitrrrt is (lt:_

positcrl into .tn inclir ith.rul uttottnt. s'hiclt
is usccl csrlrtsirclr lirr thc inrliriclrt.rl r
nr((lr('.rl (.rr( llr( r,ll)(r itt 1r11(111 1.

plutccl in .r p( x )lc(l (( x,l^-r.rli\ ( it(r lttnl.
\\'lri(ll urn lrt'rrscrl Irt .rll tlrr'punitip:rnts
in lll( sr\tcrtt.

f()reign -inv('\tc(l crllcrl)ri\(\ rr( ac-

(luirc(l I() Jrr()\ i(lc ltcrtlth irt.trrltnre hcnc
fit.. l,ut .rr, n,rl r(1lur((l l , l).lr(ri'rl),rl( rrl
this rrpcrinrcntul IrLrn. li)r (\ilnrl)l('. ti)r
er]rl)l()\ccs i)l lirrcign (.nt!r'l)tiscs in ll('i-
lrng lrir,.',1 lltr,,rrglt I orc'rurt lirtlL'rl,ri\(.
Scr!icc (i)rp. (l:li\(:O) liltcign (11lcI,-

Prises pl\ I'l-ls(l(). ill(l l)l:S(,() lh(n I)uvs

insrtrrncr, lxrlir'iqs ii,t' tltr'sc crttPLrt'tcs.
A p('rs()n's rrlc(li(lrl cilrc c\l)(ns(s llrc

pxi(l l)\' lris rrt' het' inclir irltrrrl ir((()Lr'rl. thc
c(x)l)crltti\'( :l('c()!I11, ll (()-l)ilYl]l( nl. ()r

cnlircl\ ()Lllr)l-p()(k(1. (l(l)(rr(lrnS (nr lll(
[]r1rl 11)sl ()l ll)c ('ilr( A ltrrticnl ((^'cr((l
l)\'lh( l)il()l :'\'5t(rtr tlses lll( rrxnr('\ ir'r llr(
indivrdrrirl rrcc(}trnt lirrt. \\lrcrr tlt( irtcli-

vi(hrxls ll((()unl is crhlttrrttcl. ltc rrt :'lrt
lturs (,ut-(ll:I)(x ket rl) lo 5 p(11Cnt {)l lti\
or hcr sullrt'. Il(irrrlrtrtsrrn(nl lr()rtr llr(
arx)l)crxlive :r(cr)trnl i: 1lossilrlt rrt tllis
p()iol I)tlt i\ sul)i((l t() .()-l)ivr)r(nl li)r
L\.ltrrl)l(. l, .r l)('r\i)rt \ .ttrttLt,tl t.tl.ttr tt
SlO.(lo(l ]n(i lris rrrr'rlic:rl ('ilr( ('\pcn\(s
ilr(, S5l)(xl tllc :lrl()tlnt to llr. rlt-rlttrtcd
lrrrtt ltr. rnrLvrrltrul ll(\1!rtnl t\ \lo.rxhl \ i
I)er(cnl. rn Sil)l).'lh( .rrn(,(rnt to lrt Plitl
,r,,,,1 prt'kct is lill)l)l)tl r i fr.r'eenl. or
Sir)o. 'lhc lnn)unt ltli uti(r' lrt lr:rs p:rirl

tronr his intlir irltt.rl :r,.ror.rnl .tncl oLrt oll
porkcr is tlr(D \;.lxx)-(S5(x) + l;lx)) =

Sr.0o0. ll rh( c()'l)rvnr('nl i: lo l)c(cnt.
Ihe lxri(nr l)r\s Sr o0o \ ll) l)cr'(t,nt 'l'h('

lrnr()!lnt I)xi(l lrorrr tltr' <rxrIttllir'c ltc-
.()unr ii S l.ll0O \ 90 I)(r'c(r1l = S't.b()l). S()

ol tltc originul S5,o0{) rr((li(irl (()sl. S5oo

r'oncs ll-ont tll(' in(lividtrirl x((()Irnl,
$J,()00 11)nr!s Ii()nr llr( c(x)l)lrlilli\(' r(.-
crrLrnl, lrnrl tlrc irtcliriclLltl rrrtrsl a.rrl( trl)
\\ illr lhc r(o ining s(){)().

\r,tD(. (rtl.l. Il.llr',nr . 1, r,\lX tirll( ttlll)l,l
\\ i(h olhcr lttltlth insttr:tnrc strtr'nts.
( )n(. \,lfl.lll" . rrlrr.'lr rll,rt ll,rrt' .trt rttt

p()rtilnl irttl);r(l (nr llr( lillttr( (r'lhc Pllt,-
l$l(ruliLxl t.lrk(.1. i\ corttrttr'rr i:tl ltcltllh
insrrruor'c 'lltc g()\crnrrl(nl pllrns to ul-

Lrs'cortrntcrci:tl lrr'rrltlr insrrr't r'. to torc'r
th( i{l nrillr)n Lrnirrslr((l l)(1)l)l( in ur'
lr:rrt urrrt.. ,^\ th(' g(^(r',lrlt(nl .ltl(rnl)l\
I() (1)nlJir'r lrr'rrltlr rltr'c (()\t: irn(l Jl llr('
\.rrrl( llrrl( rrllt)n^( tlll,llll\ .rrl,l .r,.t... it

h.r. sr,I r,rrrcrl ( \l]( rrrlL'nt.rl I).lrtrrrlr.r
lrrrn l'rl,lll l,rr( r).lrl rl..ll'.1,n ( (Lrrrl).rtti( \.

A crx)l)erxtivc elli)fl l)et\\'cc11 sltJnghai
\lr(li.ill l ni!ersit\ xn(l Kiriscr l)crolrl-
ncnlc Inlcrnllti()nal ltlts lTrrxlLtt,.'tl lt 1,.'lr

sihilitr sttrLlr lirr e lrtultlr nrxi,ltc!'rrr)L(
()rgJnirrlirnr (Il\lO) .t:'s().irltc(l \\ ilh lllc
\ll.rD!lll.li l)(1r,lrllr)r ( r' Lt(l k.rr.( r I.
lrl.rrrnrnt t,, l.runtlr.r Irrl,,t IlIltl rrr

Cllinl ti)r Shxnghili l)ctr( )('hdDirill in lllc
n(.rr luturg Tlr, llrnr.trr ,'l llt.rltlr i.
rulso plunning trr l:ttrnth rl l)il()l llllo
pt()ieat in Jn i[r((nn()l)ilr c(nnl)irn\'.

SKEwED t\cENTIvEs
At rhc heilfl ol (.1)inir s ri)c(li.:rl \((l()r.

.rnrl ol tltu ltt-:tlth r':ttc rcli)nrt pr(x'('\\.
ilrc thc n.lti(nr'\ hospitrtls lrr (1)rrtrJsl t()
llt(. nt(([.rn ( : lu,.rklr ..rrc,',sr('nr lr,^Pr-
r.lls in (lhinu herc ltislrrlir'rtllr bccn tltr
prioLlr| slrppliras oi In)lll rttc(liairl (rlrc
irn(l rnt(li('in(s. Tlltr)ugh tll( 1980s, llr)s

Iit:rls r('lit(l r)n .q()\'!rnntcnt litnr.ls ltnr.l

ol)crilti(nr:rl r(\enue l() lirr:rncs tltcsc sct'_

\ ia('s Tlrc g()\'ernnrcnl c()\'crc(l lt()sl)itill
\llrll iLnd (lpilirl (1)sts, itt(ltl(ling 1n)lll
lrLriklings rrncl clpit:rl c(luiPrttctll. iln(l \(1

l'rr'r.t:, lirr hultlth s(ni(cs \\itln)ttl c()nsi(l
criDg th()se (r)sts. l)aiaL-s (Jf (lulgrr(rsli( lln(l
(,tll(r n(11-l)hrrrr)rc(uticJl \cnt!s \\'(r(
thrrr. srl tir hcLrt rrrrt:. (;()\(rDnlcnls
.rrrl (r)t( rl)n\( \ ln ltrnl fr'irrllnrf.(11 lr',\ln
trrls rlrr rr li.r, lirr:cn'icr hlrsis. lJt't'utrsr ol
ll)c\( l)ri('(-:cltinS :tIt(l tcillrl)trr\!olctll
Ir,lir rr's rrrtlr 

I 
) I I . I r I I I l I ( ( I I I I . . I I .( r\ ir (.

corrkl prrtluer l profit. nPirellr l5 1tr'
r'tr'rt rrl total sJlrs H()sl)itlls (rsc(l g()\rrn-
orr'nl lun(ls rnd philrntr('(tl(i(:ll \xltt' rcr'
(r)o( l() ()ll\ct the i:sses inr'ttncd in tllc
l)(^ i\i(nr ()l !r(nrflrx l:la('ttli('ill s(ni(('\.

Since lht' LLtr l9ll0\. the q(^rrnt)l(rrt\
h:Lr e gr:rrlulllr r((ltlacd tllcir in\ ( \l
rntr'rtr in h<rsPitals (Jt,.1)..r-). I:r()nr l()-tt_
(X). lhc \hrlr,e ()i ll()sl)illl ,clcrrtrL.i:l(-
cotrnrerl lirl lrt grn ernnrcnt in\ eslrtt( nl

.1,..,. rr..r.,,l l,v r,urlll\ i,' I\'Ii( rll .rri,,n

.lll\. Al th( slrl1c lilllr lllJl l.l( )\'(rtrnlcrlls
hlvc (rrt tlrrir h()spitlll in\'rslnlcnls. llr('\'
hrrvt' r':risttl prices xl)(lr'(' (-()sls lin tl(\\'
srr|iacs. su(ll lls c(nllPtltrri/c(l l()rn(,gril_

l)hv ((lf) iln(l rIrHnL{ia rcr.()tl;ll'lL( illril!t'
ing (\lRI) saxnncrs. xn(l ()thcr n()n-l)h.ll
nrJ((utiLills srr\,iaes. u(ll Js sLl,.l.l( r\.
lro Pitrrl rrxrrs. irn(l l)lr\si(irn li(s lirr
()ull)rllicnt \ ir'it\. llut r'h:tt.qcs lirr rttosr

Ir.r(IiIi()nrlI seniccs still rcrnrin lxl(,\\
r()\t\.'li) a()rnprnsiltc ii)r llt( rr(ltrL(Ll
gorurnlllcr'rt lirr.rrr(rng. lr()rpitllls ltltrc
hr(l rr \lr(rng inccntirc Io lnr\ lllc nlo\l
:rtlrunr'er.l .'tlLtipnrent .ln(l scll rl\ tltll(l)
rnc(li(irr( lr\ possible \l:rl r.r|tnr lrr'-

licrr. thet hospituls hcrLvr rltpcntlcnrr'
t)D r(\'(nur\ frrrrn rtt<lirincs uncl lriglr-
I(rlrr,,l,'!l\'(nr((\ Ir.r\ (,,nttrl)rrl(11 \lq
nill(untl\ t{) :(,il[ir]g lrrilllh rltr'e crltnrli
lrlr(s.'l'ltc incr-clrrcrl trsr'()l lt ig lt

' l'1.)c,q( )t'1, rt t tl t ct I t /)ld t ts to

(IIl()u' L'(tnI tn('1'1 1,1I l.t111||l.t

/,r.sr,t,its lo c'ot't,r lllc 50

tn il I i( )r t t t t t i t tst t re(l pcople

itt tt rlxt tt ttttrts.

r!(lrnol()1,1\ \\ill (lclinit(l\ tnrprovc tltc
rlrrrrlitr ,rl h,.ltltlt ,.lrrt'. lrut sorttc ol6ciltls
.rr. t,rrtttrrr,.,.l llr.rl IIR ( lr.t. l,('(rl irlt

lrr'11(r u\, ,r1 llslr t,.,hrr,,l,,rtr .r'nr,,.
in x,r rllcnrl)t l() 8( n(rillc r(\'enLlc.

li , r ,,ttlfi ,l I)ll.lrrll.t, (ttli, lll ( \11( Il\( \. ttl
l()(X) llrr, 5tllt(, (lrtrrrril issrtc<l lt clor.ttnreul
rcrlrriling krul heJltlr lrtr|cutts in (r0 Pil()t
\rliL\ I,,,,,11(r1 .,ll lrlt.rlrtt:ri(lrlk'rrl .(ni('('
rc\c,'ru(s {)l g()\(rnnrcnt lrosgritrtls ltncl
llr(n ruirll,n.rll tltc Itt,'r'r') lo IlrtNt lr,,j.l)i
t.rl' 'IIrc lrosIritrrIs tll.rl s()l(l rr(n-t da.rlls
\\,,lrhl rx,l rrct,(s\:rrrl\ r((('r\(' lrxrtl(\ i,l

l)[()l)()fli(]n lo lhcir \illc\. -lhis ntcestrrt
rvu. intr'ncItl to clintinut( pltvsitiens li'
nilr'l(illl in((tlli\(. l() ()\1 t.1)-L,saril)c (lrlrg\.
\l(n!1)\'(1. irr tlrr' lust tuo vcit15. Ilrlnr lo'
(lrl g()\ct,Irt!rrls llir\'(' \tJrl!'(l l() 5cl
higlrer 1:ritr'. lirr thcir hrsPitll: non-
plr.rort:rr r. tttit'ul \( r_\ i('rl\ t( ) r-etlttcc tlcpcn
(l(.i(( ()n rnedl(in( ft[rlc(l in((rnt-. It is

\(.n lrk(l\ tlr.ll !l'^('rnrrl(r)l irr\,cslrt)(nl in

llrspitrrls sill (on{inu( l() rlcr'rcltsr' rtncl

tltut luxPit.rls $ill lt.rrt t(} c(,\'cr nn)\1. il
rlrt ull ol tlrcir (r)\ts lltcrns(lr(s.

.\hh()uBlr l( c-li rr'\(r vi( ( rcir)11)urst-

nk.nt \\,\t(, t\ rrrrtl(jr rrlri,lr Irrrrc Sl.rtt

in.rrr'.rrr.t |rirrirltrr rUrrlll)tlfrL' tllc lri,\PI'
till\. rrn(l s(nD( r('inrl)rrrs( lhc irrtlir itlttels.
lirr'..rt,. ,rrt .lrll (l,,lllitt.rnl in (:llin.l.
olll('r l)afrrr('nl nrcc'ltuttistns ltrt xlrcx(lr
crr,.'r'ging IItr' llrrc(' Irtlli()r lirtttls ol gor_
(l.l]nrcnl DlrYnr(nl to lrospitrtls ltt't ltVcr-
;rg( l)ilvrlrcrrl, alrl)itlrli()n. rrncl glolrul llrrcl-

gr.t in g. l'rrllcr lhc urcrJtr{c-l):r}mcnt
svsl(,rrr. tll( Sllttt reittrlrr.r|ses ln)spilllls li)a
in1)lrtiL'nl c:rr( ila(1)r(lirlg l() tllair llvcragc
(liril\ l)xli(nl rlrttg,.s rtnr.l ltngth ol stal.
lcgrrrrlltss ()l u(l(llll (r) ls. 'lhis s\stctrr.
lir.t irr.liltrr((l irt Zlr('rtir.trtr.l. r. IrL\,,r)titltl
sidtsprcrtd. l:(n ()lrlPiLlirnt rcnir'er. thc
Slrtc r(irrlnrr\ct lu,s|itltls lr:rsttl on uvct
:rgr. rhrrrgts {)l ()ulprti.nl \.i:'il:

'lll( (:ll)illrti()n l)llr]. in I)l:t('( in ()\'c!'

lo0 ('()unri(.\.rrcl ,.itit'.. pir\s rl llxl prr'
l)illir'nl r:rl( tr:r ortrlirul (ilrc. ;\ h()sPittl
Icttirr'..r ltr,.'rl P:rrtrrtrrl lr()ni lll( Strttt
tr) l)n^'i(l( ,r l)('t1( fi( i.l11 \ cltt'c lirr lr .lt_
, rilr lt rrgtlr , 'l lrr(. .rnrl llri\ I),r\ r)t( nl r.
lrnr( l:rr'(l Io h,ru orrtclt Ilrc lrospital uL

trrlllr sl:r'rtrl. 'l lrtr.. il thc ho'pital
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sl)cnrli l(ss tlrrrn tltis clrpitlrtul prtrrrrr,nt.
il rrrir\ t-(llrin lh(, r(,st irs llr()lit'llrt' Shrrngllri g()\(,rnll(,lll cltpl()r: x

llllr(l slnrl!'1.1\. \\lrir.lr i snlr.rrtling to
()llrcr citir'\, linoun rrs tltt, glolrrrl lrrrtl-
grling Ircllro(1. ln llris (irs(. llr(.S()\'crn-
rrl( nl (l( l( rr)rirl( s tlrr' Iril\ir[ll]r llll()\\'
rrlrlt r-rrtt' rrl 1rr'o\\ tlr irr lr lro:l)illrl's
r'(\crrrL. ll .r lr,'.lrrtlrl. r(\(rrU( t.
trcurts lrr rtl()r(. lhxn tlris:rn{)lrnl. lltr
11( )\ CIn )Cnl a()l)li\(.tl(,s ll)r'r(,rcDll(s
()\Lr lh( linlrl .rrrr.l Drr[ r.'r t,n lint tlrt]
lrosPitlrl At tllr \ilnt( lirtr(, lltr, grrrcrn-
rllcnt \(t\ ((rlinUs l{)f r'('\'r'rr(l(\ lr(,rrl
plr. rlr.r( (Utr(.rl .r'r\i((..lnrl l,'r'Pnrc irr

rleusr.s lirr' n(rr l)ltirrrI.t((,uti(ilI \(.nr(il\.

MAKING Tttt.: (;RAI)tl
'llrorrglr ortr.rll lrc:rltlr c:ur. trlifll. ln(l

rllJngcs in htr\l)itill .r(lrtlini\trirti\(. I)()li
rirs. rrrll .rllrrl ('lrit)('.r'l)irlr(, 1. trl .r \.trr-
(1\ r,l \\.r! \. tt, , 8, ,\ (.rrln(.ttr I)r,li, \ ,lllcrl.
,lnrg rrt:rltr. rrn,rl tll,rr lltr' u,'rcrnrttr'nl'.
tlrLrg rcinrlrLrlscrrt.rrt nrlc,s ln tltt prrst.
thc r,l(^crnrrent he,:rlllr insulrnct. trstt,rn.
rc irnlrr,[sul loo l)(r((.nl rrl lrll rlrrrg cr
I)cns(\. llul in l()()1. lh( llinislr\'()l
Ikltlth lrcgltrr (lcvcl()l)irrg u nrrlionrrl ss
rnlixl (h1rg list (\l:l)1.) (nr \\'lri(ll Ir) l)ilr,c
tcitrtlrtttscrrrcrtl lirr nrr.,r.lir'irtr's Prc,sr.r'illccl
l() l)rlli(nls ttnr['r' Stlttr' insLt tncc Illrns
( ..r1, 7h. (.7i( .hrh -N rgust l()()(). l) l()). S('
l,.cti,rtt,'r'itcrr:t rrrr rrrkr{' lrrrr,.rl rr,.r'..i r.
t lli'rtir e nt ss, s:ll(t\, lur(l consistr,nc| l)c-
l\\'((r) l)ri('( rrn(l clli'(li\(n(s\. Ilt(. lisl
\1^('r. .lln,lrt i,) Irttcrrt ol'tltr, lt(1lk tn(,.
ctrrlcnllf lr\:rilxl)l( ()n llr( l'li(; l]l:lrkc'l
1-(lrxl qr)tr'fnnl(nts lr:rrc rL':rtn trp clnrg
rt irrlrt[s(rrcnt lists lxrscrl (nr (lr( \l]l)l-.
iln(l tll( ((11t(rl gr)t(rnnk,nt lrrrs rLrnr.. tlrc
s:trttc lirr lrtrlrlir' stni(( rrt((li('irl (ilr('

I)ul)l( \c.r_\iutls rttctlitul trrrt. Plurtr do
n()t rcinll)ul\(,er1r.n:e. lirr rLrrg:. n()l on
Ill( r(irrrl)Urs(nr( nt listr. rr'1lu(l[.ss rrl
\lrr.thtr tltr. rtttrlirrnts irl)l)(.rr on lltu
\l:l)l-.'llrr. lrx':tl torclrrrttcrtt: rxrn rlnrq
r'cirttlrtrtsctttt'nl li.l\ rrtil\ inaltr(l( trl) lr, l(i

I)tl!-('nl nt{)t( lrrrxlttcts lrnd :rrr. rrsccl lo
t'r'irrtlrrrrrt rr'.rth rttr r,'rrrr'rl lrr r itr-
lrltsc<l insunrntc srstrnls. \\'hil( (lnrgs rn)l
(n) Jn\ lisl clrn lrc soltl .ln\\\lt(,t(. (1rn'
5t[)]eIs ('lrl,1( )l l:t, rr:inrlrtrr'rcrl lrr' g,,rt.rn
rlr(nl h(irllh inrurun<c srrlcnrr tirr tlrt,nt
'llrus. tlrcst n;rll()llJl rn(l loc.rl li.ts .rrt ()l

arlr('ixl irnl)()r'tlrn(t t() phllrDu((Llli(itl\
Prrxlrrccrr. Irr:c:rLrsc onl\, pit\t)t(.n(t lor
lirtcel cllrrgs rln lt r(iorl)Lrrsc(l l)y rll(
l\\ () stjlc-ntn iDsUr.ln('( \\ \lcnts

llutnrrhilc. reglrlilli(nr ol the m:rrkel
ir in llur. .\s pen rrl tltc gr)\(.1'nln(.nt fr,-
str(r(luring lrnnr:rrncetl lrl lllr ]lilrrh I 

()()B

\Jti()lrll l)r()Plr's (1n)grc\\ n)(.(1inl. lltc
\linistn ()l lluirlth\ D(l):rflrnt'r1l ()l l)rrrr
.\(lnririslruti()n hrs nrclgccl rr itlt tltr.
Sl:rlc I)hrrnlJ(cLrti(irl A(lnlinistrxtion r)l
(lhiDr (SI'AC) to l)t(rrttc th( Stir(( lhrg
A(lt]linislrxlion (SD.\). As I r(\lllt. tllc
\linistn ol tlclltlr rill no krnrer lt rr'-
sl)()nsil)l(, for ncu rlr-rr!.1 rrDPr'or';rls;
(ltltcr. SI)A is t() ()\'elsuc rrll clnrg nt:rnrr-
l'rlcturin!i. lr.r(l(. :ln(l rclistftrti()n.'llrc
Iinislr! ()l ilcultlrs r'olc in rtgtr[ttrng

tlntg rurrrkcts nill clcclinc' signili(rntl\'.
()tllcr li)nllrr lLrncti(,n\ ol rl)( tnini\trv
hu|c ltcn ;rssi.qnc(l t() dil'frrr,nt grrrr.rn'
olcnl l)r)(lics. 'lhc nrort in)p()rtJnl ol
tltcsc is l:rrrbahlr tlt( tr:lrsli'r ol nrcrlirul
In\ur.r ncc rrsponsibilitics t() tlr(. n(\'
\linistrv ()l Lehrr untl So(ixl \((UIrt\
\()rrctltr:ltss- lhc tliniitn {)l llculth *ill
r(lJin it\ ()tll(r nrein [trnclions-rr,ttrlrr-
t()n (lc\(k)l)nrcnt entl orcr'si{lrt. lr(lrlth
r'lrc rcs( \rr( c :rll( )('xti( n. lrnd rltdit lrl rt.-
\!irrrll irxl ([r( xti{ )n.

Arrr,rtq tlrc lLi',r )t. Un(l(.r \\'.lv i.
\ld(]cr r(.!iulilli(rl o[ thc l']l(. rlnrs nlrr.
krt. In l9(X). Ih( IIini\tn I)l llc.rltlr l)(guD
tlrtlting lltrrs lrrrrl rcgrtlelirlts intenr.ltl to
irnl)r()\( s:rl-ct\ rnrl 1tIr,r'cnl lrtrrrrl. lrt
..\pril 199(). the Stir(c (:()ur)(il is\u((l l
(l()(rrnlcnl /(;t/.) 1il ,\'.) /./. /()94)/ (nt lll(,
lxxluction irn(l s:ilc o[ (1)unl(rti,it l)r()(l-
u('ls. In l(X)6. thc licens!,s ()l ()\(.r r()0

rnxnLliirrlLl,crs iln(l r(lilil l)ll:lt'!Iit(ics $ cr(
r(\()kr(1. xn(l ()\cr 11,00(l rrnl(gi l(rc(l 11'

I:lil plluln'r:r( ics \\'crc cl()sr(1.
Ilnlirlccorent ol thc l99l (;(xxl ll:rnU-

t'x('turing l)rir( ti( cs ( (illl) ) rcgulution.
.lirnc(l nrlinl\ at (l()l]tc\li( pr()(lu(t]rs.
rulvr lre:. lrccn rsinlirfrcrl in tlrc lrrst lr.rr
\ ellr\. 'l hc rrgtllxli()r1 s{lll(s lltilt n('\\
nrrnrrlurlurers t;l' rlnr!s nrusl first J)lrss
(;\lJ'itt.lx,rtt,,n lrr.l,,tr. tlrt r ,.ll t'(1(.i\(.
pnxlucli()n liccns(.\. Il\isling t]lltntll'il(-
trrr(r: n()t (;\ll) rpPrrxctl nLrv rr(}t Pr'o'
(hlac nc\\'p()(luats.

S(:ttARtos FoR
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lkrr lrr,:rltlr crr( relinr) tlcrcIrps lrnrl
ll()\\ plurnl;r('(ulic:lls hrrns .rrllrpt trr tltr.

tr.lirt'rrs u ill rrl'l((t (lru1l s:rlls signili-
cilnll\'. l)llrrnirc( Lrli(lrl (()sls ilL('1\rnt li)r
(^(,r 5{l I)cr(cnt (}l lrr.lltlt fxr(, (\l)cn(li-
l(rr(s in (.ltinr. irn(l ar)nslitUte tl)r [lrgcst
singlt rrtegolr ol nrcclir:rl spr,ncling.
l:I()l]r li)()l)-()i. l()tirl (lt-ug \itlc\ 8rc\\ tI
Jn :r\rlirl]( rlltr' (]t ()\(t lo p(r((.!rt pcr
\'.lt .lrl(l ..ll(,\ ol rrrrPonrrl .rnrj l,,rrrt
\('nltrrc (lItlr:s in l)i!l (ili(\ strrh .rs llci-
iing ln(l Sh;lnFhiri l.tr('\\ l)\ (,\cr li) p(,r-
a(.r)t I)(l' !cill'. 1r,.,.'r [,.lirrg lo tl]c (;ltine,r
l'lt:trtrt:tr'cttlit'ltl r\sso( ilrlxnt.

Ilc;rlth insrrnrncc, rt.lirr'rn to rllrtc strg-
rl(\t\ tl)irt l)ll.ll1))il((r,ti.Jl rll.lrkct (l(r\el-
,)l)rrr(nl (,!lll(l l.rk( .r r)lrn)ln'r i,l (lrr(\'-
tionr. 'llrr. lir\r l)()ssil)ilit\ is llr (lrug
jirlc\ in ull)llll:rr(..rs \\'ill \t:ll)ilizc ()r

ur-()\\ nror'!. sl{)\\ l\ lllxn in tltr, p:rst.
rrlrcn lrosPitrrls t\!,r( cilgcr lo lrrrtcltasc
inrl)(n1r(l nlr(li('incs. l hc oneoin! hceltll
ststr'trr t'r.'lirt trts slr()ttlri rttorlcr'lrtc tltc
lirl)i(l gr()\\rl) rrl lrtrrltlt (xl)(,n(liturcs
(^(r llr(, D!\l li,\\ telrs, riinrinishiDg thc
<[ turtrtrI lirl intporl('11 sl1rrg5.

In llct, rttrrnv ()l' th(, rc(anl ltelrlth clrr-
nleltstttr.'s lltrr' lrr.trt ltirttrcl prcrisr'lt ut
,,rrttrr,llrrt! I)ll.llrr.r\(utij.ll (\l)r,n\r'\. ln-
.ltr,liru tlrr' rr.rtr'rr:ll .llrrl l,r;rl rl|rrg r,.,rrrr

lrttr.r'ort rtt lists. tlte r'(..tll( r'.tli('lt of yrh:rr-

rllil('(Lrli(Jl sct\t(( rcrcnUrs. tllt usc ()[
r'.ll)tt.llt' ,t , ,r .r\ ( r.tl.lr'cl Irll\ rrrt rrt' t,, lt, r.llr-
t:rls. prirv hikt,s lir non-plrarrrrlcrutical
\(r\i((s. .ln(l inr. r'cu:(cl (rrsl shxaing lr\
Pilli!nls I'llr'\( rrl(.:l\rrrc\ \\'ill rlin)inJlc
hospit.tls firltltri:rl in.(l)ti\r\ t() \rll nxrrc
r.ltrrtr .rntl rrill \rnlullllnc(,usll inr.'rcusc
lll( l)ri(( :'(nsili\il\ ol' l):lticnl\. Ihr re-
rult.,'l rltc l)rl,)l I)n,Sr: D in Zlr(nii.r t
.lr,xr(ri tlr:rl lUl.rl ltu.tltlr{.tr(, t,rlx.nrlrtrrrc
\.r\ ..lrr l\'r(( nt l,'N(r t l()()i llr.l|] ]

l()()r I;nnt) It)91 9t. l)(li)r(, tllc rcl(rl.n).
thc :rnnuJl llro\\'llr lr.r(l l\.cn J- plr(cnt.
Sirrilur['. clrLrgs srl(.s \\'ctu xl)()lt -10 pcr-
r(,lll l()\\cr in l()i)5 tl)xn in l9()1. \\hilc
srrlc. ol loLul rlnrgs li,ll lrY l(l pcr(tr' .

sulcs ol inrlrrnccl rlrrrgs lcll lt .,19 pcr.rnr.
luntl s:rlcs ol' i()inl-\ rntrrrc rlnrgs clcr'lincrl
lrr nr'lrr'lr ti l)( r( ( llt. liiu.lll! (lrrnr.rtr(
cL,r'linr-.s rr t.rr. notr,rl lirr'plrvsiciln scr
\i(('\ lh( nurrl)(.r (, l)irli(.nls r(,(ci\ing (l'l'
s<'rrns rrr'\lllh [,ll r: Itrr:nt

()n llr( ()tl)cr Irlrrrrl. pllr r'nrrrt crrticlrls
( "rl\rIlll)lt rl lrr rrnrn.rrr,rl rrrlrlrrt rtsi
(l( nl:' n()l cligiltlr' lor r(intl)tlt.icrttcnt
(1)ul(l gtr)u ll.ln\ ()l tl)csc uniosrlrr,(l
.lrc r,\\,1(r\ r,ld (nrpl()\'(,(,\ {)t Prir;rtt
rtntl srrrrll lrrsincs.cs \\itlr lliglt iil(rxrIrs.
ls thc.ir nrrrrrlrt.r: ris(. lr)l.ictller \\ illl
tltcir rlisPo:.rlrlt in(1)nr(\. th( ((nl)untl)-
lrrrr,)l I)lr.|l'r)r'lr(ollr.rl\ lrv IIli\ tn, I) l\
(\l)((l(cl l( ) incr( r\t..

.\ sct()nrl l)()\\il)l( trcn(l i! hi.qlr(r
.lrt.tttlrrtg rrt trtr.rl ,rrr'.rr , r l,tlt.lnll.ti cUIi
(irl :rn(l ()lll(.r lrc:rltlr t:uc. 'l'lrorrglr rnost
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lilrcign l)lrirnxaetrlicrtl corttltltnics ltltve
li)(usc(l thcir rrirrkctin!{ .llirrls {nr lllc
cilirs. \\ hcre 8[(Jl(r' P;ttir'nt .l\\'.lrencs\
of tlrc cllicucr ol lirleign dntgs rvottltl
sccnr t() P11)rlis( gluxtcr \illcs. tllc rtlIill
rrr.lrk(l i\ S.rinlng r r I I 

I 
) , , I 

' 
I . ! , I ( ( l. ll( lrllll.l

:rltenrprs l() rclruiIl tltc nrill (:II5. run(
lrrrnrers sllnrl to lt tcinrl,ttrrs,,cl lirr drtt1,1

purclusc\. In nl()st Lirs(\. th( (lllS ()nl\

r(lrrlrur\(\ l,)\\{(,\t rli'lll(.1i, .lnrl l,nrll_
lrntrrre protlttr't:,. ro tlrt s:tlt's ol thcsc
l,rr\, r,,.t Pr',xltr,'tr .lr'( (\l)((t(11 li, Irt.

crclrsc. ]lrrcortr. in lr tis 'scullhv rurll
rre:rs ncllr Sllrngh:ti ltncl in (ittrtngtkrog.

thc (-\lS is stir(ing k) rcin)l\trsc prtti(nl\
lirr irnp()(r(l proclrrrts lnclctl. tlrc rlpirl
in(rcirr,c ()l- (ll\l)r)\.rl)l( inurntt's in rurlrl
lrcus lrkrrtg (lhinll \ s()tllh(x5tcr,t a()rlst

ltlrs orr(le tlri. rrcil un irIP()r'txut nlilrkcl
li)r lnll)( c(l :rnrl joinl rr:r'tturc rlntgs

A thirtl trrncl .()rr((rn5 i()irrl-\crlt(rr'(
prorlucts. \\'hialr irrc strt( l() l)((()rt)t'
r)t()rc P()Pltlil[. 

'[hc pcrccption lrturrng
lu,tlr J,,.t,,r':lrlrl Irrrti(11l' rn ( lrin.r r\
thlt inrP()rtc(l xncl i()inl-\enltlrc (lrtlgs
rur,.. of ltigltcr clr.trtlitl uncl elliritr'\'lllrln
dorncslic Pr'<xlucts l)xlicrlls cligil)l( lin
rcilnl)Ursctncnl lIr', c ()l)tc<l lirr' intltoItr'cl
lunti higlr <lrrrrlitl tlrttgs rc'grtlrllc'ss oi

l)ri('c l)cclus( lllair \\'()tli Units l)x\ tltL.ir

nrcclic:rl clrrc e\p(ns(s 'lh()!lgh il tc_

mrrins difficr.tlt lit inrportetl procltttts to
It ioclLrclc'rl ()n nillir)rral or kx'ltl drrg lc-
inrl)Llrsct]lcr'rt lists Ilcr'ltttsc {)i thcir ltiglr

I)ri(rs. 1()int rcnturc I)r()(ltr(1\ tr.'nd to lt
lcss crltnsilc itnd tht)s nln( lrln Ir) l:tll
\\itllin SrJIt''irnpr)s(rl pricc rcilings lirr
tllc rciml)urscr]l(nl Iists. ll(ru(r\(' ()l tl)(
(ll)incsc prcl('r(n(c li:r irnPortctl :tntl

I',rnt-\'( lUr( l)r',(ltr('l\ ()\(r,l(,rrr('\li,
prrxlrrcts. hoseltr'. rn:ln\' l)lt)\iciiln\.tD(l
Pllient\ nlilv (lxx)\c i( rilll'\ (nt tlrc l)()(l-
rrctr in tlrc fulr.rtc. c\!r't i, llt(! :rr( n()t
()n lha r(intl\rr\rrrr( rrl (l11l}l lisls.

Iletlil phrtrnr:trie' rrls,r c,rtt lturtt,.' rt

n(,\ lr.llll(Srolrr)rl .lrll,,rru l, 'r'( rl.lrr. lr,rrll-
vcnlLrrt. .rncl Lxlrl romprtnies. 'l'lte ntrtn
Itr ol tctuil I)llllrnit.i(s. t'()trglll\ ()o.o(ll)

iD l(x)6. i\ grrrrring rrIirllr (lurrrnll\. tll(
(,l.lil Irlr.lrnr.r,r(' .('ng rrllrrrl\ lll( lrnrn-
surctl. lllt nrilnv inrl){)rt('d dntgs,,rncc
rcirrlrrrrctl l)\ tlrr Stirl! insur.tnr'c Plrttts.
:rrt- nrxv lclt ()ut (r' tlr( rrirtrlrtrrscnttnl
.r'rtr-rrr :rnLl rn.u(\l lr.rli(rrt\ .rr( tlrrrrrrrX

lrr rcl:ril Irlr:rrnr:rcics i,1 ( \'('r'grc:ll('r rrtlnl_

lrt'r. \l,,rr. l I I I 
I 

) ' , I I . I I I t . llrr,l( l' llr(' ,'.ll,ll.r_
ti()r'r ()r :r\er':lge prr!nr(nl rrrcalritnisnls,
hrspit:rls Iturt linuncirLl inccntilcs to scll

lus lrrr clrugs.r:\ l)()ssll)l('.'llrt sltlss ol
()\'cr tllc-(()llnl('f { ( )'l (l). irnl)r)rlc(|, xtrd

cxpcnsivc clrrrgs lr ill likr'lv sltilt trorn
lr( )sl)itlls k) r'ctltil phltrnr:tcir'r..

lrinlll), tlr(' ( ll'rcrgcrl('( ()l lll( ()'l(l
nrxrk(l un(l Ihc r'\l)llnsi(n) oi r',.tlril pltltr--

rnucics lrill (r-cJ(c rrc\\' ()Pl){nlttltilics li)r
ilrug lilns.'llrc trlinistn ol llculth ltgln
csl.rl)lislring ()l(l rcgulrti()r1s in l9()4.
r lrrssil\,ing I)lllrnrrc(ulicrrls rs (ithtr
()'l(. {)r l)[cs(ripti()n clntgs. lntl plans to
irrplc,otent u \apll[ltc ()T(. s\'\ltr]l l)\'
tltt, rt..rr'ltrttr TIrt t lrrner. l,lr.rf t.l,'( lt-
cll ,\:rociltion lrlso llrr lrcgtto to sr:ltct
rlnrgs lirr tlrc ()-l(- nrilrkct. -flrr: 

cstnhlish-
!D(nl ()l ()T(. rcgtrlillir)ns l{)gctlrtr \\ilh
r(1tlil l)hlrrrllr('\ nctrrrrrks shotrlcl l]cili-
t.rtc c\lxnsi(ln (lf th('()T(. rnlrkct.

()nu ()l tllc ntein c()nr'ctns hchir'trl
tlrr' \linislr\ oi Ilculth ' nlr)\e t() (lc
rtkrP tltt ()'l(- nl:rrk(l is ttre dtsirc {()

lr!()i(l irnl)l()l)cr r.rsc ol tltugs. Ctrrrcnllr.
r(trril plrirflDJ('i(s urn iell J \\ i(lc rxngc
( )l rnc(liLinrs $ilh()u( prcsaripti()rr5
\lJn\ lxlicrrls tlto brtr clrrrgs lront re-
tllrl Irll:lrnr.r( rr'. trrt llrrr.r' Llrtr*. irtt
propcrlr lrt'r':rrrsc lhc\ h(k ll(lc(lu:itc
knorrlcrlgc unrl hceltust rctxil Phrlr
m:r(\'\lr['s stlrll. ckr not lt:tvc tirrntul
(r.linins t(J clispenst nrrrlicincs.'lhc cs

lirl)lisllolcnl ol ()-I(- rtgulxti()rts \\ ill
l)cfllrit (nrl\'()'l(l dflrgs lo bc so[l nitlt
( )ul l)r(s(r-il)li()n :rncl ptcvr:nt irnprtrytct
trsc ol plcscr-iptron ch ugs.

An()tllcr rroli!xti()n li)r criprrnding the
OI(; nri[kcl is l() clin]irlrtc l)xticnls'
Iorg rlrit lor rlrrtgs. In lr()sl)i(Jls. illl
rlrtrg.. rtg.lItllt'. i,l tlr( l\lrc. rflllrir('
In1 -\rllnr',1)\ l'.rli( lll. \\lllr l\rt'\(fiPll,,n\
r,,lrr'lillcrl l.l(( ir rrrlrrirrllrrtt,ll .ln lr,tlr\
s.rrr 'llrt r)l(. r.rlc. -trr'rrttt'lltlcrl 1,, rrll-

I)r()\'c thc cllitictrcv ol llcrrlth crtre hr'
llprts:irr! l)h\si(i.u'rs rrntl lrospitals in
ll)( (lru! (lisl)cnixti()n l)r()(css. 1he\' \\ill
.rl.r, lr<l1r.l,rrr rrrr.rlir.rl ,.rr( tosr in.
trcuscs lrv rcclucing phvsir'i:Ln rrrnsult:t-
tr<,n lctr, tlt{)uglt thcsr lccs. rlt rortghlY
il l)cr' \ isit. :rrc llrtrtdv qoitc l(x\.

I nril r( iri(nrirl ()l'(. rrgLrlrtior\ xre

l)r{}nrLrlgirt((1, it is Ltnlikclr tltal tht
r:rpi,.llr prolilcr:tting .trpermlrkcl.
irr()und (lhinl lill lt pcrnrittccl to scll
rlrLrts. :incr rrnlv liccnrc<l rrtr,l philnnr
cic.. lrosPitulr. xnd .lini('5 rlrc xll()\\'t(l k)
srll IrrcstliPtion nle(lirlti(rn- lltll th()sc
\lr)rcs \\ill sLrrrlt rrnc lrs J tnxi()r (li\trj-
l,ull,,rt (lr.rrtn(l rl Ilt( ()J( I(I(tl.ll n.
.rlkrrr tlrcrtt to srll dnrqr

TIIE DElltAND
r()R Qtr ALI rY

II:rn\ l'll(l cilii/rns pliL(e r lliglt \xltre
on rrtrlir'lrtion. untl lltrc.otuc lo cxpert

l)r('s(riplr()Ds Nlrcn tlrt'v \isil Pllysiaixns.
In lircl, flr:lnr (llIn(sr l)rlit\u llrxl il rt

Pl IriLi.rrr,r,,rs n,,l I)r(\(rrl\( r r l t L i i , ' 
, r t i , , r r .

lh(n (ilhcr lh('a(nnplxint nlLlst l)c incLrr-

xhl(. (r' llr( phfsi(i:tn nrusl hrrve lrrilctl
t,r rli,rgrt,,st tItt Irt',,|r|,'rII \',l \Lrrl) r:
inglr, plrr'sir irtns ltncl lo :tc'trrtltrlloclltle

l)lrlicD(s rc(lursts, (\cn ll lll('r (l()lll)l lt

l)rcs('ril)tl()n i ltnclit. 'llttts. eltttg srtlcs.

cs1-rccirrllr of n(\\ li)r(ign und jrrint lcn-
trrc cLrrgs \\itll()trl l()(Jl ((luivJlcnl\, llrc
likclr to risc, r'r'cn :rs ,rvr'rull ltlurrttlt-
ccutialrl c\l)undilurc\ (ln )P.

flrrrlr( r Iltt lr\ r'r'.1\( irl ,.lrtr8 .,rlc. rn

rrrr:rl :rrr.us:rnrl tr: tltc unintLrr(d in !rr-
hun urtl' Plolrrlrll uill ctctcd thc
tnlirlT in ':rlcs untong 1topk'covcrcrl lrv
St:rtc heulth irrsttruncr rvstents. ,\ntl lts-

\unling in('(nrirs (()ntinoc l() Irsc. lllc
g( )\'crn rrlr r'll is likelt'trr ineltttlc rnrrrt
rrtl Inorc irtportccl ;tntl i{)int-vtnturc
dtugi ()n r('iDrl)urrnr('nl li\ls

Tlrr' currcnt policics to |ontrol tlntg
co:,ts likelr' \t(rll rltr)r. lrr)tt (()t't((l11

elrout thc rrtlirrrl:rhilitt ol uterlicll eurc
lh:ln lionr l)rr)l((ll{nli\n). ll tltc (-ltincse

c(tnl( rrtl\- s er(,\\ tl) r( rllllin\ st,. ltrlr, tttofe
onnrc\ \\ill Irc ur:ril:rh[' lirr turlicul rurc.
irn(l dc,)riln(l tirr inrportcd tlntgr $ill in-
r r(,.6c lrr rLlLlrtr(nr. (ll( \l.l)l .rn.l r('flrl-
lrurscmc|rt lists rvill lrurr.' to ilrclttr.lt tl](rsc
(lnlgs thirt urt esscntiltl lin ((llxirr lrcilt-
nrenl\:r (l rrlti.lt ll:rr, rt,, l,r.rl trltrirrr
lcnts ln spit( <rl thc higlrc'r c()sl (r'tltcs('

I)hurrr.lceuticxls, tlrc (llrine!.c-lik( l)()l)tr-
l:rlior'ts cvcn'rr'lrcrc-$ ill clcrrtltnrl tltt lrcst

1rr'rxltrtts rrvlrillrblc. H

''Gilley persuasively analyses Jiang
Zemin as a politicaland social

consen'ative and tconomic liberal. . .

. Gilleys book tells us as much aboul
this 5rill-mystenous ligure as it is

currenrly possible to know.
AndrrB I Nrhrn nnhor ol(hrnn\ Lirnnlk,n
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S
Itlrling tlrt' slnrc lrcrl lrLrl Ir:rring rlillelt.rtt tlTclrrrrs tlris
(lltilrt'sc prrrcllr nt:r1' sor.lncl ttrrnili:rr t() rrlru'l\ lirlt.igtr irr-
vust()rs rngrrlrccl to Clrinesr I):trtn(,rs llrrrrrrglt j()int \(,t')
tLrrcs. lrrrlct'rl. in\'(,stin.q in (llrjn:r lry rrrt,rrr.rs ol :r ioinl rt'rr-

lt.lr(' (-J\') uitlt lr locrrl l)lrl'tncr Itlrs tnrclitionlrlly l.lr,clt yrlclt,r'r'ctl lrr
cst:tblisltins rr \\'l)()ll\, fi rrciglt-ou. nerl enlL,rl)t is(' (Wlr()li). IlLrt ol tlrc
roLrglrlv Jl6.2li0 tire ign invcstccl enterplisrs (1"'ltrs) lpltrovt.rl sint.c
l9-9. .10.(X)() ltrtve lrlrc:rclv lrccn clissoh.rcl. 'l horrglr Olrir.tr's ctorronry.
r.tou sl:rncls lrs lr rrrotltl ol stlrl.lilitt' contyt:trcrl to its neislll)()rs. it ltlrs rrol
t'stlt1;crl flortt tlte. srrlc elti,cts of tltcir crrtnontic slntgglcs. 'l lrc Asi:rlr ll-
n:rntilrl ltrrrrroil lt:rs:tlrearly :lcte(l xs:t cuteltst firr sonrc.lV tlissolrrtions.
:rrtcl nlolr llr'('nr:llurc enclings erc likelr. 'lltLrs. tltc (lucsti()n ()l lrorr tO

rlissolrc rt.lV lt:rs ltcurrrrc nl()t(r J)r(,1'nirtcnt in r(r(cnt rclrrs. tirr tlris :ntrl
otlle r rc:tsolts.

\lenr rtl tlrc first l\s. sc.t rrp in tlrc curlv
lrxl rrri(l l,)ti0\. lttrt n,rr r'r:rr lrrcl the cnrl
()l rlr(ir r( r r\ r,l lo li \(Jrs. -lltorrglt rlrr
Inrl)l(rt(nllnq ll('gulirli(lD: {)l thc l)l{(. E(l
uit\ .l()irlt \i.nttlr(. I-lr\\ {liJY l.it\\ ) !:clcrellv
lrl[,s li,t lltrtr. lrs Irtg :rs ll) \'c:ll's, lnanv
,,! tlrr li,rtrrln,rrr,l tlrt (.ltrnr'st P.l,tl(.\ in
\('\lrrl8 rr) tlrr'.r' lrrrl .J\'. st'It r.lrrtirrrrs
lln)ul iLrl]I)inll inlr) uokn()\\ 11 i11\r\lntclrt
t('arit()rv irn(l l)r(lirrr(l sll(,flr'r lcI1lls. ()tl)rr
)\s lrr( \lruggling:r\ il r'csult ()l lr\\'rr e\
lnrll ()l)ln)rltrniti(s ir': und rrclucccl inr',:.st-
rtrr'rtt litnrls li()rir,irrirn('iilllv r,trJJ)l)r.(l K()-
rr'lt :ttrcl Sottlltt'ltsl Asilt uncl lrrt rrorr
rrrrrrirk r'irrg ( \il strill(,gic\. IlUl (\'ct) li)r-
r,ign in\(,sl()rs io grrolit nr:rking .JVs llit\c
('n<r,rrnlr'r(,cl Pr-olr[,ors soIrc (.llincs(, l)llfl
rrtr's ltrrr't illtcnrl)lc(l l() lii(l< tllcIll ()ul ()l

lll('\'('nltrrc in ()r-rlcr'Lrr conrlLrr'l llrc lrtrsi-
rlcss rrrtrl r',.'lrgr tlrt Pr'()l'rtr-lrI roc.

.liltk:l\)tt l(r) is lhL'
ttt(ttt(!llittk I)drlt|,r t 

'l !lt
ltuiil,tk ( )liLL'tl (.innh fl

llft )l l'.tt, d u i tlt(r d l i i ttll
ltt /it nt u l)it l)./it'tl

r\il4bl ishr.l t t I )i1,st! td' i t t

(,1.)i)14 iD lt)7(). l tskl itl
I Jt'i li t t!-l si,/Lr l()gl .llt'

'litt) 
V)!( i(tli.?\ ilt ll)!

)tt'!t I it!lit )u t l / i t
! ?ltlttt(s tttttl (t t'l)ilitlit 

'

\lcrll\\hrl(. Ilr( rtu|]rltr l)l li r|r'irn liI ts
t'lrrxrsinu to so it rrL)nt. l)\ li)irDing \\ li()|s
in:'l(ir(l (r .l\s is on tlrt lisc .\s li.,ijing lt:rs
lilrtrulizcrl (.lrinlr's r'conoltv. tonrlrrrting
lrrr.ittr,.. tlrr',,rrr-lr \\ I'( ,1.\ r\ [.sr tl.rrrrrtrrrq tI
lirr'rign inrcstols tlr:rrr it orrtc rrrs. llrr. lirl
rl1er cli..utlr rrntlge ' r)l \\ lr()li\. \\lri.h in-
rltrrlcrl u lltck ol Itul srrPPorr ;ll(l it(\(.\s t()
trs{)Lrrr'cs rrnrl nrirrk(1r, in (:ltio.t \ l)lilnnc(l
c(1)n()nt\'. lltrt rlirrtirtisltr,rl r'ortsirlttrlrlr-ll)us il i5 r1() su,-l)ris(. tlrrt .lI tliss()ltrtil)l]
is lrrcr:nrin.g lln in(r(.it\in.!.{l\' lrrprrlrrl o1.)-

li()n. In\.tst()rs (()ntinUin.t"l tlillicLrltir.s in

I,r(1li( lIlE ( illr( r llr( ir l\\ |rrIrr|( (,r,|r.,rrrr('
r.ltrcloPrDcnt rlr tlrt. r'r.llrtionsltips Irt,trvt,t.n
thc P:rrtits slrgg(.sl llrill li)rcign iDr(.st()ri
uill conlinLre to p:rr' pltrticrrllrr-lt (l()s( ll-
lcnlir)n l() tlrt' 1.)()ssilrilitr ol clissoltrtiorr. As
illrrstlutccl lrt llrc r'ttcnt (irse ()l il Sin() liU
I()P(:rrr i()inl \'(r)lUr('lltltl rr:rs rr|rlr.rtcl tlr

tr IHE CHIIIA BUSIIIE5S REVIEyU \, l,rtl\t lrt,))11\t l')\



tlissolvr lrcr'lLrsc lh!- Chin(s( l)ilflncr
lt.rtl t,rl.rljcrl (r)l)rc. r,l lll( (',n]\lrl lr\(
(l(x'unl(nls r(rlrillr(l t{r th( ilPPr()r:ll
Julh()ritic\. Iirrcign inveslorr \otrlcl ll
\ntJn t() \l,i(tl\ rn()nit()r thc le$'lirln(ss
of trpcr-etirrns. cs1':crilllv th( l)r()(('
(lrrrc:' un(lcrlir kcn l)\' tllcir (.ltints('
I)ilftncr'\, lll c:l(l) st(l) ol thc cstltlrlislr-
n)crlt ()l lhcir'-l\'.

Ext'ItN(i BY THE BooK
(i)nrl)ur((l t() llrr legrll ((x)ls rvilil

irl)lr in nl()st rnclrrstrial cortntrics. tlrt
t ltirr,..t lt.u.rl tr.r)t('\\r,fk ur,\('rltitr,,:
(nlcrl)risc (liss()[(i()n is rcl:lli\ ('l\ rrn-
tlcrt,lr|^_tl. l]trt \urir)Lrs ftllcs rlr)\\'c\
i\t rcgrr(lint lll( J.('cpIill)lt gr()trn(ls
lirt antl corr.crluct)(cs ()t .l\' (li:rs()lu-

tion.'l lrr, rcgulxtr().1\ 8()vurnint tll('
t(nni rrti()n lrntl tlissrrlr.rtion ()l .JYs xr(
(()ntlinc(l in th( [.]\ I-:lN lln(l ils lnr-
plcruenting llcgulrti(ms. \\ hi(.h rLrc JI)-

Pli, :rhlc I'v :lllillrrA\ t,, (',,,)l)(r:rlr\'{'
i()inl vcnlu[ci\ 1(]JVs). Accrn(lin8 t() lhr'
IilV l.xw. l,lV n)ilr I)e (liss()l\c(l $ltun
it incr.rs hcurt Irsses ol\\'hLrl ()rrc

Itilfl\ |lil\ lr) csc(tll(' ils ()l)liSilti(r15. II
ir l()s\ is ir)(!llfc(l (lLrc t() rl l)rc:l('ll ()l'

c()rltIir(1. lh( \i()l:llilrg l):l11\ shxll l)clrr
Iinurtcial liulrilitr l()r lhc l()ss. Il](' lrn
I)lcIlrcntinq llcgulxli()n\ rlrtlxrrittr' :tcl'
<lition.rl 1,lr()Un(l: Ii)[ tcrnrinirtin.q :r .J\
r()r1lf.r(l .ln(l (1i..,,1\rn8 .l .l\. ( \l)rI.l.
ti()rl ()l- (lurxti()nr inltfrilitr (o contir'tr.rr'
()l)(.I,arli()ns rltrr, to lre:tr,\' losscs cltttstcl
l\ _\- .l; 't-rt ttttt_Itttt'|| rn,rlrrlitr t,r ,,1,t:titt
tlrr.,.l,. srlL rl,,1'i(\ li\ r'. (,l tl rr',,1',( r.rl i,'11

\\'llilc s inr !r ltiln( )LlslI srting n() lirllrrc
l0r cltrr'loprDr.'rrt: rrnd ()((tlrrrn(c {,1'

()llr(r rcil\ons lirr tlissoIrrtiorr rts I,)rc-
s,. rilrerl I\ lhc (1)ntrrrat tnd .rnlrle\ ()l

llss( )( illt i( )rl.

Ilr,'rrglr tltr' I).!fl r('\ rr.l\' \lil)rrl.rl( itl
thr (('ntr:l(l :rclclitionul grottn,.ls lirt'
rlissolrrti()rr 1)l tlrr,l\, il is inlt)()11.rnt I()
n(x( tll:ll su('ll (lillrsr-s \\'ill rc(ltlirc Jl)

l)t,,\ill lr,, t tlt(, t1lr.\ilnr .lltllt(,rit,(.\
lltlirrr. t:rking cfli'(t. tix.cpt \\'h(rc (lis
s()lLtti(ro is (lue t() sxpiralti()n (,1 (lutr-
ri()n. lllc lx)iu(l ()l (lirecl()rs ()l x .lV
DtLlst tccl ltntl ltgtce unltnirtrouslV t()
rlirsolre thc \'(ntLrrc. 'lhcn lhcv nlusl
ltlc un rtlrPlic:ttit'n lirr clissolrrtion rritlt
llrc vcnlrrrr's J l)l)r(^'lll rulh()rit\'. 'lltt'
lc\ls d() n(,t sl)cai[\ \\llell)cr thr nrl(\
ol' pror'crlurt \lil)ul:ltl'd in th( .J\' (rrr-
l,iral ()a llr( .lniclcs ()l ilsr()(irlli(nl (un
(,\(rri(lc lhc ncctl lirr utr:tnimrrr.rs:rp'
prrrr.rl. l)ct:rils rcglrcling thc rlissolo'
li()n rr( 11) lrc filcrl *itlr tlr( Slitl\"' i\(l
nrinislrlrIi()n lirI Incluslrv irr](l
( l( )r)r1](,r('( (SAI(,). 'l'hc rcgLrlilti()ns
!lIrkL no nl('nll(nt rrl- u il.rl([ll t(I|r]t
nJti(nr ()r (liss()[rli{)n. xnd aLrrrcr]t lil\\'s

lln(l in)l)lrrn(nlilti()rr l)r-(,('c(ltrr(\ ll,'('
lr.rrtrl. lirl lltc rrr()st l)lrrt, ()n tlr( lrs

surnl)ti(rr tl)lrl c(nrscnt ()l illl it)\c\t()r\
lrnrl :rPPr-rl\:rl lrv thc rcltr':lItt ltltProt:tl
.rullr()rit\ ll.l\'a elrcltlv lrcsn 0lxlrincrl.

()n('c (liss()lLlli()n llts hccrr ulr

Provccl, tll! l):r11ies nlLlst Prrxr'ccl rvitlt
Ilr(, li(lul(l.lti,,n rrl tlr(' l\'. t.lrrtt.r llr. rs-

.trt.ri rP(r r[tr IU[,s- tlt(' l')()(, Ii 'r( iSr1

ln\( \lllt(, l Finttrlrri.r'- LrtIrrirI.rtr,,rI
l'r( )( c(lrrrcs (-F'lE Liqui(l:l(i()rt l)r()(c-
(llrr(s")-thrt g()\'L'rn li(ltri(lilti()n rr)(l

l)r( ^ 
i(l(. c(rnplclrcosivr gui(l('lin('s Ii,r

It]ost Irroblcrns enc()untcrc(l in ll)('

Ilrt first steyr is lirt tltc llourcl ol tli-
r(\'tr)rirl'lll( .1\ 1,, l(,fi)l .r Ir,Itrr(I.ItroI I

L(n]lllrittc( (rnrsisting <rl-rrt ll-ltst thrcc
nlcnll)crs. to l)c upp()intt'tl lr,, tlrc l\ s

Purtntrs. llpicallr, li'\\cr Pcopl,. trtt
tlrc li(lui(hti()n c(mlnlitlc(' nl:lkc ti)r ir

rrrr,r,tlrr'r lrrltrirl:tlir)n I'llL ((,rttr)tillr\'.
Ll\ks rrt lu(l(' Ilr(pJl,lr1S :l Ii(|,rirI.rIior]
plun lirl rt1-rprorel b1' thL: lxltrcl ol cli-

r('(I()rs in(l Iiling \ith thr (n-i!{in:ll xl)'
Ir()r';rl urrtlro|it1 (firr thc te<r,rcl ()trlr )

lnr'lrrrlrtl in Cluptcr Ill ot tlrc Illi l-rr1'

ui\lirlr('rr lrr,\rrltrr(. .trr' rPcri.rl lrrlrri
(Llti{)n I)()c(\[r.c5 to lt Irllorrtcl il .t

l\ r' rrrt:tlrlt' Irr l-orrt .r I i t 
1 

r r i r I . r t r , , r I
(r,IIIII)rIt(( r,r .l Ill.tl',f ,,lr.t.r, lc ,rri.cs
([rring li(lLri(lJti()n pLrsLrant t() tllt pr()-
( c(lur(s ()f ()r(linrlrv li(lr.ri(lJlir)rr. ln
rLr,.lr .r ,rrrr'. r'r'-pon.ilrilitv li,r i,rg,urr-
irll il Ii(lui(l:l(i()n c(),trnlittcc t'rrlls to tlrc
oliginlrl uPProvel xLrtlt(nil) ()l tlr('.,\'.
'llr( (()rrnliltcc mLrst ir'tcltrrlc tlrc (llti-
otsc' lrntl lirrcign ilvcsl()r-s. rcl)t'( s(',tlrt-
li!cs ( )l- r( lcvir,lt llulh()ritiej'. :lr)(l r(lc-
\rDl l)r()fessi()nuls. 'l ht rrliginel
luPPror ul urrthorit! rDL)st c()ollrnl ln)lll
rlrc li(lui(lilti()n plirn iln(l lll( li(lui(i:r'
lir)n rel)(11 Ii)rllrLlllrt((l l,\ tl)(' li(lrri(lir-
Ii(,n (()rnnlitl(u.'flrr eutlilI)r li)l tltt
li(lr.ri(lilti{nr is ch()scn 1r(c(n-(ling l() tl)('
.l\' (rnrlrxcl ()r llniclcs ()t :lss()( i.rti(nr (n.

il n()t stiJ)Lrlxtc(l in th()sr (l(,LLrrrrcnls,

lu('('(n,(ling 1() rclcvant rcgLrlilti( nlr'.

ll()tl) ()r(linrlry Ii<lr.ricluliort rtrrcl spc-
(irrl lirltrirIrtion re(luirc tlr:rl \\ itl)in l0
cllrys rrt thc (late ()l irs cstul)li lrncnt.
thc li(lLri(luti()n .()rnntittec il()lilv
knos'rr crcclitors s() tlrxt tltrv rnll\'(lc-
rlar( tltcir' (-llrinN: xn(l 1llll. \\illlin (n)

tl.rvr ol thc tlatc ot' its rslulri\lrl(nt.
:rl lt,xsl l\\1) lnn()unacrrcnls l)e pul)-
lislrtcl irr lroth x nrti()r1xl nc\\'sl)JI)cr
anrl a Provincill ()r ntUni(il)xl nc\\r\l)il'
l)rr. 

-llrc lilst irnn()un(cnr(]nl slrirll l)('
pulrlislrtcl \\'itl)in l0 (l:lvs ()l (:'tJ!)lisll-
iog tll(' li(luid:lti()n ( (nDd)itt('c.

'l lrt' proccclurt-s :lls{) ll(l(lrcss llr(
liglrls ()l rlrc crcdit()rs ()l-thc li(lui(lxtc(l
l\'. (lr((lit()rs slrJll. \\itl)in J{) (Llrs ()l

l-^t't'tpl trLtat'a

dissrltrtiorr is tltrt' to

c-\pi rdt i()t t t tl' d r r ru t ir tt t.

Il.u'lttrtrtl t)f'(lir& l(,ts ( )f' (t

.fi: ntttst nteet (rnd d,qrce

t t t t 4 t t i nt()t tsl.l' fu t d issol t'a

tl.te t'etttttre.

r('((,iYin.q thc \\'ri(trn n()tili('ilti()n, ()r
\\rtl)in 90 cl:[s ol tltc tlrttc ol tltt tirst
il n n( )u nccrl'lcrlt li;r tlr()st $ho <lo no(
rr(-eirc B ritl( n rl{)lilic'!rti()n, (lc(lrrrc
lll(,lr (l.li l. l{, lll(' Ii(Itrl([ltr(, r1,rlrrrlil.
tc(,. (llxirrs th:rt ar('r1()t lilc(l $itlrin
tlrc prcscrihccl lir)re linrit shrtll nrvct-
tltc[.s I't rn,lutl.rl ir Ilr( li,lui(l.rli,,r)
slrrn the crcdil(), is krr(r\\'n. (.rcdilrn-s

LrnknrrTln to tll( .JV rnir\ r'(,(lucsl l)x)
r)lcnt I)ri()r l() (1)r))l)l(ti,rl.a tll( (listril)tr-
lion (r'(lre -l\"\ rt.rl.lining Prtyrcnr'. II
(listril)uli()n ()l the li(llri(lirt((l .l\'\ r(-
nr.rining pr()patlv ltes alr'cl<lv lrctn
(()nrl)l(lcd. thr tl:tint is ciccntrtl trr
Itrnc heen rclinrltrisltu<1. Il' t'r'trlitor-s
rlr..r8r'cc rrrtlr Ill( l i ( 

| 
t r r ( I . l I i ( , r ) ( rnlrrrrrt

t(e s \rlLrrti()n of tlrcir c'l.rirrts, thcl ure
r'ntitle(l 1() rcqtresl re-vxlLrxti()n, ()r

r,\( r) 1,, I)lr,'\lrr' :lrlrilr.lliorr rrt' litrA.ttirrtr
I-i(lui(lilti()n exPc,lse:\ ltntl clltirtts sc-
r'rrrtcl in lsscls re(ci\'( l)ri()ritv l)ll!-
nrcnt. .\riicle fr()rlr lhcsc rxpcnclilrrrcs.
tl)c ()r(lcr o[ pavrrent lirr othcr li:rlrili-
ri(\ i. r( rrltl\rrr.( rlrcrrl r,l' li(lur(lr(ri',)
(\P('Dr(s. P.lvnlrnt ()l $ltgts anrl I:t-
ln)r insLlfiln('c l)t(nliurll\. Ilrtr, r, :tr'tcl.

li n.rllr'. rrther clrlrts.
An inrporl:llrt ('r\'cut f(,r irl\'(st()rs

rr ho nruv lt dissoh-itrg r rtrc .JV to li rttrr
rr r'r(\\' :lrr;llrgcnltrr'll is tllirl lililrrrc l()
torrrpl,, ,.ritlr tlrr. .rlr,,rc lt,g.rl rctlrrrle
nlrtlts c()ul(l fesult in llt( n(\\' (nlit!
bcing legrrllv r'xpost'<l to ( lJi,ns l)\' lllc
Ii)rnrcr -l\"s (rcdil()rs. Irl x(l(liti(rr. lin-
gcring unccrtrintv rcgarrling tlrt r'lcrn
titlc to lrll llr:lss(ts to lrr'trrtnsli'rrcrl
llom the fornrer .lV t() lhc n('\\' .J\'
(r)rrlcl rcsult in thc titlc not lreing gtx
irt.lirl5t un! thir(l-l)irn\ ( r ('(lit( )rs.

C()Lt,Frc-r Y () lrR
T'[:L()NGIN(iS

l'i)rcign in\'(sl()rs sltr;trltl lrc lr$atc
llrirt thc (liss{)lLlti()n 1,)r'rxt'ss is tlillir'trlt
llll(l (in1c c()r'rstrrning-il srr)(x)1h (liss()-

lrrti,,rt l,lt ncr'.tllr l.rkL\ rl l(.r-l .r\
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l.\traigtt it t t'estots

s l.t r t t r ltl I tL, preptr ret I .fi t t'

llte lxxsiltilit.t' tlttrl lltt,
(,'l) i ncs( l)drtner ntd-'t'

rc fi t st, I r t L' ( )( )perct Ie.

desl)ite str() g dr{lt tltents

i t t .ftt t t tr rtl' cl issoltrIirtt t.

rrrontlrs. l:unlrcrntorc. thtr (lltint,sc Ir
(Jl .lulllrnlrc. 111111 1,r lrt .'lt.tr'rrrrrtg
lt rrcl rlcrttrn:tralc gr(,Jl h()spitJIit\
rrlrr'n lirlcign in\cslors slrop liu :r

l)lllac I() irr\'csl. Ikxrcvcr-. llrcy tr'nr.l trr
lrc lrl.)st'nt or rr'lrrtlnnl t():r(l\'(xrrt(, li)r
lin-(,ign in\'(st()l\' intcrr,sts \\'ll(n il (li5-

I)trlc il, i:(s ancl clissolrrtir;D lirllou s.

Ir()rcign in\'(,sl()r: ain rrlrstec le.
slrtn tltcr initixtc (lir,s()luti()n llr( ()l)-

tairrinu tlrt' il!lr(c lr-ilt ol llrt' (.lrintsr'

I)llnn(r irn(l ()\'( r-(t)diirlg thu r< lrrcturtr't'
,,1 tlrr'.rrlrrrrrrj.trlrtrr(, lutll(,ril\ t,r ).lr\ ('

it;:rp1.ltrr:rl. \\ hen initieting clis:olLr
tion Itrrr('((lUIr'\. li)rcign in\ cstr)a\
slrottltl lrt l,lrr.'Plr-r'rl lirr thc Pos il:ilitr
tltat tlt," (.ltincsc P:rrtnt,r' mat' rclir.t, t<r

( 
' 
x,l\'r.rlc. (l('\l)il(' 5lr,,r)lt .llgu,r( n(. ir]

lltr'ol ol clissolrrtion. Ancl cvcn il tlrc
l).lflrl('r ,rllr(\'s. :tlTpror.rl tr, rrrr .rrrtlrr 'r'i
tiri still r)lirv lr, lucking.

( )n(. (,\((.1)ti()r'r t() thc re(luiront( nl
()1'(()rts(nl l:r all plrrtncrs in\r)l\!'\ tll(
:lssignnr(.nr ()l c(luir\ t() .r thiRI P.rrtr
tllllt lr:ri rcsulle(l lrrrnt thc b;rnkrrrPttt.
rlr..,'ltrtr,'rt. l( rjt(.r. in' .l,lrt ,,1 .rrt rn-
\'(sl()f. lj (,nc it)\'(]st()r (l()!\ n()l (()n-
\crrl lr, llr('.r\\rsrlrr)(nl. llr( ()llr(r lll
vcsl(rr nlr)- .rPPIr for unil:rtt'rrrl
Ierr)lir'rirti()lr accorciing t() lhc .J\ (r)rr-
t|lrt'l lrntl lrr-ticle: oi rrssocilrtion. In tlrr'
l'ltcc of lclirsul lrv the appr'ovrrl urrtlror'-
itr. lircign inlcstor's ltavc littI or n<r

t'hoir'r' lrLrt l() (1)ntc Llp u'itlt lr ncl
\lrirl(g\ ()r lI)pIicxIi()11. thoLrglr it
slrrrrrltl lrg o()t((l lhllt intcn'coti()n l)\'
tlr( l'i,r(r.qn lD\(.t()r ' t rrrlr.rr'r rrr
(:hinl (irD l:c clli.rrir e.

:\notlrcr prohlcnr lixr-ign iDrc\trn:
olitrt cnt rrr,rntcr cluring tltc pa(x L,sr\ ()f
tlislrltrtiotr is gr-ortnrllesr lrss(t \:llrr:l-
li()n Ilul('s \til)ul:llir'tH thc lr:rsrs lirr vrrl'
uirti{nr JnLl rlisposltl ol th( I i ( 

I 
( r i ( I i I I (. ( I

irs\( l\ lr.l\,( 1r1111 1111lti1Ts llt( tn().1 ll
ln,rl.rnl (1,nlI.ll\.rlI,rr ,,l llr(. lrll. l.irlLri-
Ll.rti,,,] l'r',r(rltrrr'' (Arlr(l( l')) l)ri,!l
lcgisllrtirrr \\lrs rJtheI, \':lguc in tl)is rr,'

\l)((li l)()\\'('\'cr-. lltL I'lll l.i(lur(littii)n
I)r(x((llrres (l(,llrl\' stJt(, tlltt \ltlu.tti()n
Utlr\t l\' (l(1( rr)In(,1 Irr tlr,. l r , 

1 
r r r t I . r t i , , r r

(r,nlnlittc( l)Lrr\uilnl t() tlrr, J)ai^'i\r(nr\
ol relcrrrnt Stxtu rctulirlion\ 'l'llL. 

l)r(r
cr<lttr,.'s ulso plrr itlt Ior thc l)()s:il)ilil\
Ilrirl J (r)ufl ()r lrn Jrl)illirli{'r tail)llfl11
rrttt' rl,-'r'irlr llrc rll!rirli()n I)rin( il)l(,s.
\r'rtrtlrr'lLss..'l(,:rr ( i r I I I r: | ( I r | , I I l)r:r r-

rr,,rts,ut ttrt.rrnlt Plr'ir'r'.r1,[ t,' rrritr.rt-
inr- lcslrl l,r'r,.t'cLlrnl]\ \\rtlr,rn,('fl.rirl
r('\trlts.

S()rrrc li)rcign invr,stols llrvt :rlso
r'nr. ottntr'rctl pr<rhlertrs :rltc r- tlisstrlrr
tion rcgurrlrnt lhr tirflICr.J\ s irrt(,ll((-
Iuirl l)r()l)ert\, lrn(l te(lrrr(rl()g\ l)r()t(.(
li()n. I)rcrcnl ing llt( (lltin(.\r' l).t \
l'r()nl a()nlinuins to use lirrciun knorr
lrorr .rl.lrrirt.l tlr(r \rill ,,1 rltc li,turS It-
\(sl()r' (ilrl l)r dilli(ult rrr'trh.'r r.-rrrrcnt
(rrl(lili(rtts. J:or mltnt' lirrcigtr litcnse r-s.

llr( r(:rl (ltlrsti(nr is ultutlrtr- tlrrt r-err

rL\\)\cr thc d()(unlcntillir)lt il!t(l ntilt(.
Iirrls Ic,luting t{) th,.. lr(llr'r()l()gv l11)Dr

tltr. (lhinr-'sc l)rlrt\' :rt lhc cl,tcl ol tlrc
(()rllrir(t. I'hcIC h:Lvc bccn nUt)l(.r()ll\
,r(('.1\r,r \ rn rvlrrr lr tlrr' . r L r I lr , , r'i t r r.s
lrurc lrpl>rrrvccl (.tntlr:l(1\ tllilt l)r()\'i(l(.(l
lirr llrt t'ctttln ()f thr'lc(lni(;rl inli)rrrrr-
ll,rrl rrr tll( (\(nl ol (.lrl\ l( l1llil].llt,,rl
rlrrt t,r lrrr,.rLlr i'l r,,r'ttf.l('t l I,t,t\ll((..
()l)tltirring ll)tl rclttrn ol rr lirrciun r'rrrrr

Drrrtr"s lechnitlrl Ll()(Lrn)rntirti(nr lrt llr(.
(\l)ilrti()n ()l'lhe lcnl is Possilr[ lrtrt
tlrritt r.lilfir rr lt.

'lir l)(,ttcr l)fr)tccl tltcir ()\\'!) lnt(.r(sls,
li)rci1.lr) inrcst()fs sh()ulcl tlrlic s1'rr.r ilrr'
r)lr'llstrrcs rr ltcn cstlrlrlislting or rlrs
\()lving x \ cnturr,:
! Due dlligence (;i\cn (urr(.nl r(,-
\lri(li(,ns ()n lcrnlin:lti(nr ()l lr .l\' :rr'rcl

lll( trJn\lcr rrI rrrr'ncrrhil:r ir)l(rc\t\.
tltrtrotrglt clrrc diligt.r(( \\illr r(|'l)r'( I

l() I)It)sP((livc l()('xl (.ltir)(r,( l)irrln(fs
is clitic:rl. Firilure l{) t'onrlrrr'l rr r'orl-
J)lcle in\(sliqxti(n1 nr;lv l(':l(l l():r l(xrS-
l('rrrt ('()!lrnlilrl)rnt t() r,r u rlsxt isti(l( )11

l)ilr1n(r' \\'itl) llle ()nlv rc'.ll ()l)ti()o l)r'
ittg to ltl.llrorirn tlrc pr'ojcrr. 'lltrrs. lrc
tirrr' Irotlt 1r:rrtics si!an ilnr lrgrccr)rr,nls.
lrn int(.ro:rt i( )otl !r('(()unti!tg li ]] (':rn
lrq c'ngagccl t() lLrdit l)r()sl)eui\( l)r -

n(r\. ()r J li)rcillr1 in\(:\l()t lll.rv llir(. il
I)ri\ilk in\'(\ti.q:ltion roI)r1:lrr')\' t() oh-
l.t|11,'( l(\.|l1] lrn.rnrr.rl rrrlirlrrr.rtrorr
rtlrrrrrl lr !r':rl (.hillc\c pJflrr(.r. tllrnrglr
(\('rl J l)tivrttc inrcstiglrtion rttlrr r:nlr
lre .tlrle ro obt:rin rcn' g(n(.rJl inlr)r-
nllll()n tlLlt lLrs l>cco rolrrntlrrilr r-c

Itlrsctl lrr thc (llrincsr ('()nrl)lrnr. trl()a(.

tlttrrilr.,<l inlirlnretion. inclrrtlirrg inlirr'-
rrr.rIi( )rr ( )r1 corttPlnt'<lclrls;ltt(l l( )il|1s,

is r'onsicIr'c.cl inlcrr]xl. lln(l (.lrin(.st
(()rlll)ilnir\ rtrc tr()l l('(luir(.(l lrr l:r\ to

tlisr'losc srttlt inlin'nlrli()n 1() tlt(. I)ul)-
li(. -\ltll()u{lr (llrit]r.(, ((n11l)x11i(r tlrur'l
.Lrlrrtrrt rtlrrrt. lr, >.\lt'.rr Ilrt Pt','\lrr
cial ltrtl. sAI(i gcnr.r';rllr ltlrrsc. r'c-
rluc.ts Irrr :tr'tess lo str< lt [t.l)('11\ \\'illt
lh( lllre c\acl)li(nr rrl c;rsr-s in rrlriclt
l,\.rl t llrlL rL' lltrvrt r'. .rt .rl)l( to l.l.lrn
ir('(ess l() intclltil itll'() Iirll()n. llt(,
sur',r'sss llnrl :rr'cirlr< r ol rlLrc ciiligr'nr'r:
conclur'ttcl hl u lirlr. ign in\ (.sl()r.
\\ lrcthcr pul)li(l\'()r I)ri\.rll( l\, .()o-
tirrtrc t() rL-rr)rrir'r rln(crtlin I)uc (lili
,lt rl( r rrlil\'lrls() irIit.rtt. J I)()lenliJl
(.lrin('\c pJrtnrr, ('irsling il slr;l(l()\\'
()\(rr lllcir lr,rltrrr, crxr|)(,r'rrtion.
I Preparation of documents Illc.
t :tlclirl tlrrliing ()l tll(, .r nt\liluli\ r' (l()L-
(rrrl(rrts i5 llls() ()l 8r(lll iDll)()rl:[1(('.
'lltc contliti<rns Jn(l rr()(l:rliri(.s l()r (li -
\()luti()o. rls rrell ;rs stil:rrl.rtions rrncl

l\r,,\ i-i,,n\ , 'l .rll lr,N,rl,l( .rll(,lt.rti\(.
to rlissolrrtion. sltotrlrl lrt pr',-cisclr'
urrrr['rl in lh!' ((nstil!rli\c (l()('ult](,nls.
I Forcing the posstblltty of unllat-
eral dissolution I)csDit( tltc lrrr.k ol
r'lrer rcgr.rlations r('!Iiu(linS unil:lt(,r:ll
tlissoltrtion. lirr-eign p;rltits lrevc pur
.rrrrl tltr' Irr'.rrri..rl \(,ltltr(,rr (,1 rr('l.l,,tr.rt-
inu:rnrl r'rlnt r.rt1rr.r ll\ rrgr(.(ing ulx)n
(l..tlJin c\c,tls lltJl ('iut tliq!(t unil:ll
(rrl leanlin:rli()n lrr lrnr Plrnr lt ir ;rr'r

()l)cn clLlcsti(nl $hctlre.r ;rn ;lll(jntl)l l()
lLrrc llrc Plrrlirs (r)lrs(,rt 

'n 
il(lIillrLc lr)

l( rrllrn,llr, ,rl rrill l,r' rl,.r'tttr.rl srtllirr,.rtt
or' ulrether il \()lirrtillv irllirr])ilti()n ()l'

lh( ('{)nsrn1 ncccls t() l)(, rcl)(ilt(,(l ilt
lllc linre ()f iL(tuill lcrrrin:rli()r). S() lirr.
nrr spcr'ifie rcgu|lli()ri hlrs ltcrr issrrcrl.
n()r lrirvc tlt( r(, lrt,t,n :r t .rPPlir':rblt,

l)r(((,lr'nl-\(llrIr! r.rrr'. Jltt .rrrtlt,,r'i
tir'.,.r:trlcl (1)n(cl\lrl)l\ \ i(.\\ (t)ntr-rr!-
tuirl Irr(^ i\j()ns tlrlt rlcllnt ltigs(.t\ ti)r
rlrssoltrtior't Js Jll iltl)li(il Jll!.lnl)l tr)

l)I(!(rnl)t lhcir xulll(,rit\ liul ,rll (li\s(,
Irrlion lnrl Ii(llri(lxti()11 ( lru\(,. ,r!l\1
gltin ltpP11xul lrrrrtt :rtrtlroritrts lrclrrrt
t:lking clfc(t. llt(' l()reign inr('\l()l
rr,,rrl,ltlrrrs lr.rr c. .r .tr,,nr.t,'l.lL.nr(nl ltl
lltvot of ttnilltrrul t(rrrrirrirti(rr cr(n i['
tlrt rrl'r1'rr'ovel ;rutlr(xltv lirtr.r xlt(.orl)tc(l
l{) re(ltlirc rerllllnlll i( )rl

! Including further reasons for
dlssolutlon I lrc l()[('iun ilt\ ( sl()r
:ltorrlcl trv to inr'lrrtlc .rrltlition:rl re.r-
.i, . l,)r (ll\\,rltrti,,r) l lll( ,1' \tttulr\(.
tl, t rrrttc.rrl. J|r ., r l( ('.t.(,\. .u.'lr .trlrrr-
litti()rrj hil\'( lten:tPPr,lql l)\ ll)! Jrr-
tltr,rrtir.s. ..rrlr .r., l.rLr.t,. I,(rntrttlts
rlissolution in tltc crrst ol rclirsul ol'
r.'r'ur.lit lrr lr finlrnrixl rnstituli(,n, l)lrr'rk-
Ilrl)l(\'(, lh(,Pxrr,rt tol)rlIrrrr. or clc'
lir)' irr lllr lr(\ltrisili()rt rrl llrncl Lrsc r-iglrls
{)r l)r(\'isi()n ()f l)ul)li( ulilili(,s. su( lr ls
rr rrter lrntl clccll icil\ .
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F()r(ign invcst()as ulto rrislt lo r.lis-

sohc thc.l\', hrrt $lrosc (:hin(s. I)r.l-
r)er tfLrsus, lrilr occ(l l() a(nrsi(lcr J(l-
rlitiorr.rl rrru.rstrres. ()rl(' .rll(rrr.rlr\(' j.
t<r harc thc mJllcr ilrl)itrxlr'(1. \\'llil('
lrn()tlll]r is 1rr sirtrpJr 1lr[(illcn ll](' (,11i-

ltcsc plnncr :rncl atrtltotitic.r $itlr rrr.'g-

irri\r' l\rl)lr, rt\ .tlr,rttt tltc ir rclir..rl. lirr-
cign ir)\'cst()rs lrlso nrltt' Ir:rvt l<r

consiclcr bLtr'ir'tg ()(rl lhr (lllinc\c l)itn-
nL-r. trJns[crring ll)rir shilr( s t() llr(
Lll|n(.rr Ir.lflr ,,r .r tltrt,.l J).ir'l\. ,,f \lrtt-
pl\ (lcs(rling lhr tcnltrr(' ltltogctltcr.

llotlt lrr.norrts lln(l lrx,rslers ha\c l)c'
c()nl( rI)()l-a \\'idcsl)rc:l(! rn r( ('clll
t'cltts. Iiosrlr-r. :ts lt l.ltttottt tlottlc!
cnlril (\)n\(rsi()D (r'ir.l\ int() x \\ lrOt-].

it is inrp()nxnl l() n()te lhlrl tl)('(st:rl)
lii'lr,r(nt ,,1 \\ lit lli. i' I)r,'lrl,rl(rl r1
( erririn Slxtc r'ontrollt'rl inclustt'rt'.
Trunslcrs of cqrtitv lt:tvc lTetrrttte tttorc

l.)r('\.rlr'nl \\ lllr lll( l)r,,rrtulB.rll(,r) irl
II.r\, 199- ol C-(rtilirl Rcgulrrtioits on
tlrc Cltilnginlt ()l- liluil\ lnl(r(sl ()\\'llc(l
lrr' Invt'strrrs in Iin!ign ln|r'str)rcnl l--rr-

t( rl)ri\( - l!\ tlrr' \lrnr.tIr ,,l l,,r('iXtr
Trecle lncl lia(r'l( rr)ia (l( x )llcril(i( )n un(l
5AIC. Sinrpl\ ubuitr.Lrning .r \'(r)tur'('
hlrs bcr'<rrnc lcss lrnrl lt'sr lrclvuntrt

gtorrs lrrr':rtrsr' rrl Possilrlc lrgrtl t'ltnrili
cJtillns. I)(s( r'tin!l irrl crrl( rl)r'is( is (()r'l_

sir[ rcrl u lrr'euth ()l'c(]nlrxct. (nlillinl.l
tlrt (llrinest J)ilr-llrr'r' t() tlrrirtr rl:ut]ltgcs
\\ lrilr' (llrinc'sr l)ir ncr\ r'(nrlirt r('l!r(-
rrol t() iniliilt( [.g.rl PIo<tcrlings. tlt,.'
Ittrrl t,,'l:.r\.II.rlrl(' li, llrtnr llr\( rn

r'r'rltsctl. :trtrl li)r('ign in\(\l()rs sll()lll(l
lrt, lrslrrt tlrJl I)\ (l(\('rlirrg il .JV llrc\
r'r.k lr.rrrng Ir, l\.r\,l.rrr:ltl(. rr't .rrhIrIr,,rr
t() tll( sunk costs l)l .r l'lilttl l\'.

HTRE I(, sTAY
' )e l)r(s(rll l('H!l trilr)lr\\1)rk li)r.l\

(lis\()lu l i()n lcltrer tttttrt' (lr.lr:sti()ns
Lr r'r lr r'rsn'c rcrl. (\'('n tlt{nrgh it \\'lrs re
(cntl\ Jugnlcnl((l l)\' ll)c fll: I-(lui(l.r
li()n I)[(xe([rr(,\. ()ligin ll\, JVs \\(rc
gcnt'r'.r ll\, I rttritt r.l t,, Itt.trt tr l'.r( ttlrillg
lrr.rsincsscr. lrt rt,.cltl t'crrr. ltr,trtvcr.
rnxrl\' l\'\ lr:rtr: bct'n xl)l)r()\'('d l() t r'l-

Llxgc in scn'i(c\ irn(l ()tlt('r lltlcls. l)r-
sPitc tlrllirLrltrts li,r'lirrt rr:ncrr rrt (rtrr
('irIirlg lht rtrst'lT r.'s l'[()nr .l\'
inIcslnl!.nl:t, no t r'cntc r'trk rtt. cltengcs
;tLc crpcrlttl in in\a\tnlcnt l)utlcrns r5
ir rrsult. ln r(.rlil\.Ii)rrign irr\csl()rs
c.rnnr)l cx5il\'(ll)t l()r llrc \\'l:( )li l()rrrl,
l\.l(lt.l rt,lrrrlt i.,'nlt .rv:rrl.rlrlc rn

l-ttreigtt i nt'cstotrs

sl.tr tt r ltl ltt'ttuytre tltttt lt.1'

(lcsL,rti ng d.fi- tlic_t' risk

lt, t t'i t t,q I ( ) P( t-)' ( l( I tl t (l$(.r i t t

4(l(lili()n to tltt'sttttk costs

tt'rt.lttilul .ll'.

lrigh tcch indLr\trics and thc crport
\( ( t(,r ( , ,n.l(l( r ltUl tlt.rt .r 'rtt( li rrr.tsn
in,'estors harc no tjroicc lrttl lr; ttsc r
l\ lttuust' of thcir paniculer ficlcl ol
x(ti\it\ ()r l)((rrLlse th!') necd a locltl

l)rnncr l() rrlx'n cltxrts.--.Jvs $ill con-
linuc't() l)c lr ;Trintil)ltl ox)(lc ()l in\'cst
ll)(rll ..\\ rl,) p.l,1i(trl.rr I(A.rl t( li,rril I.
t,nr i..rgccl ,,) lhr\ .lr('.1. l,rr(rFn in
vestors rvill tllu:, hxvc l() c()pe \\'ith the
grr'lrng clil'l rr rtltrc. lllrr )trr.llr t)cl.l,,lill
ri(m. b()th itt lhe pr(\'entirc lcvcl \\ hen
t rt.rIrIrsIrirr1r .I I\ .|l1(l .lt tltc ('ur.rli\c
Ilrt.l rr lu.,n <lrss rlvinr .r.l\ t

1l/oru. (9/tcrt
<,, ,!/)oor ?/o

Grtrhu...

rrr biling,Lral sta[f is frrrrriliirr rvith thc lirngLritgc, cttltttre,
custonrs Arrd hrrsincss stitndirrels itt both (lhina irnd thc

ABACUS
FEDERAL SAVINGS BANK

"You Can Count On Us"M€mber FDI(i

5-8 Bowery. Ncw York, N\ l()o I i Icl 212-2115-4770 . l'ax 212-2u5'4773
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U.S. Anrong the advantages and benefits to using ABACUS

for your U.S./(ihina hirnking are:

A Our correspondent banking relationship with major
banks in China

A Elcctrrnic funds transfer irnd letters of credit
A Clredit search in c'ither U.S or Chinir

A (lollection services in either U.S. or China

A [.cgal rcfcrrals in either U.S. or (]hina

A Rcsearch, r'lcg()tiate and assist in closing purchase
of mir n Lrf:lcturing facilities in either China or U.S.

A FI)l(l insured
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T\ rice-taxed
Tbe Pl?C-Horry

Kottg Dottltlc-
Ta.ratiort

Arrattgctttettt
sltotrlcl bolsler

rcgiottctl
ec()n()nl tL'

itttegratiott

lJill (.bd,t is tlt
ILt,ltttt ttI Ll\t\qt, t)/
(.hitI(! t(t.\' st\1 icr'r dI

I)t i( L,uztI!rl )t tlt (.i x I tt't\
it llt,u.q K)n,l<

A L()()K AT 'trlri ARRAN(;!:MIaNt-
l)xttcrrLLl irltcr Ill( ()lgilnizJti()n ()i l.:(()

n()rrria (;{)()l)('rlrliort :rnrl l)t r r'loprncnt
(()I](,1)) rLn(l th( llrlil('(l Nrli(n)s nl()(l(l lil\il
lion ('( ) r \'(, !l l i( ) l] s . lhc I)r)ll1)le 'l rr\illi()n
Arrirngcrrrt'r1l (l)lA) (1)\'(,rs lil\ lr(.lllnt('nt (),

I'U.irtr'\\ .,ttrl 1r('r.,,rt:rl rrt.,rrrr,.,. Ir'r i r{' l(
,lt lir, tl irr tIrt rrr.rrIrLrrItI lry Il,,n5 hr,rrr- rt*r-
rlcnts, l)'1A l)r()\'isi()ris trxrk clli'ct.)rrlr I.
l9()8. tlr(, rni(llx)inl ()l rll( Irilinlln(ls 1996
tirx \'Lirr. lin-incorrtc rl,.r'ir'(l in ll(,r1g K()n1.1

l)\ I'l{( r(\r(l(nt- I)l\ l)r,rrr\r,,r.. \\r, t r r,,
cllc(l AInil l. I{)()s. tlrc lr!girlnirll{ (,1 ll()nli
Kortll's (tlrtcrtl \cllr ()l al scssnrunl l.l(!lr'(l
ing l)usin(,ss in.()nrr,. rl)r l)l)\ rlclincs 1xr'-
rnrn( nt (sl:rl)lislr r(,nt l',)r J)url)()sc\ ()l

.trrriclin( cioLrl)lc lr\irlirnri {)ullincs llrr. scolr'
,,1 t.rr,rl'I I'll.tr](... I)t,,llr\. .||l,l.l(!,lt(...(. ]n
tottrr' ltortr sltil)l)ir).r.t. irir. :trttl luntl tr'unrPtrr't
1)l)clrtir)rts. Iirr-pcr orttrl il(r)n)(. llt( l)1.\

c()vcrs (l(l)(n(l(nl |r,rs()rrll sen,iccs lrnd in-
clu<lt's Plrlisions tor tltr: lr:rndlin.q ol cortr
p!n\ (lircal()rs lcts rtttcl irrcornc lir)r1l trrtisli(
:Ir(l .rllrl( lr,' lx rll,llr.rIl('(\ t)tltLr I)r',\iri,, \
list tJ\c's llrirl I:rll rrntlcr tlrc s<opc ol- thc
I ) l.\-l'l{( . (ntLrl)ri\r'rrrr.l rrrrlirrtlrr.rl inL('l]rr,
tilr an(l ll()ng K()r1lls l)r()lits. s:rlarics, ancl

1rc|sorllrl usst.ssrrr.nt t:lx(.s-rnd Proviclc lirr
(a!'(lils lin tltrlruycr-s uhrr h;rvc plLi,-l in both
iuris(ll(ti()ns

\{,t r (l (l(rl t Iltc Itl \. lr,,\\(.\(r. J11,in
tcrr'st rtrtrl |t,nt:rl incrrnrc. )!llltics, :lnd (llJ)i-
tul grrins. ll il pcrnlxfr(.nl cst:rhlislr nrcnt or u

lirctl h.tst l.lcrl(Lrrtr\ sLl(l) irrcrrruc. rt shall lt
r'r'tar'<lcrl lrs plrfl (r' tl)r l)Lrr,iilcss [)r()lits ol'
(ltc l)cr!]lirn('nl (\lrl)lislrorcnr'fVpic.rllr'.
tIrrtlrlc tltlulion ()l r(ntJl in(r)nlc. r()\'itlticJ.
.rr\l (.ll)ll.ll !.Irt: r\ r,rr( .\ rrrlrr.ti,,n t,r l',1'r
cul trcut\ r:rlr.s lrf $itlrholtling tus rrn thcse
itrrrrrrtc :outr'cs rrorrltl lrs thc likeh bcnrfit

Bill Clurtt

I
r) l):u1 ir leslx)l'lsc l() l)usincss c()r](eIns. thc I'}ll(. St:rtc Aclrtrir.ristr:rtion of
'litr:ttior.t (Sdl') anrl tlrc I;inarttc lJrrrt':rLr ol thc Ikrng Kong Spcci:rl Acl-

nlinislr:llivc llcgion (SAll) cr.rtcretl into :ln 1rr:lnlacnlcnt last F'cltruun rlc-
sigr.tctl to prevcnt tloLrblc t:rx:rtion of Ikrng Kong rncl Chinese corrilta-

Irics tlrirt eortr-ltttl brrsir.trss il(ti\itics in l.)oth jLrrisrlictions. \\'hilc the
rlrr:lrlgentcnt reJ)r('sclrt('(l :r signifit:rr.rt strl) t()\\lr(l clintin:rting (l()ul)lr ttr\a-
tion ol corr;r:rr.rir's oper:rting in llrxlt the nt;rinl:rncl encl tlrc Sr\ll. the intple-
ntcnt:rti()n ()l (l:nxin kct pror isions lrlrs trrlclclr. 'l'he Hong Krxtg Inlanri
llrrcr.trrc l)el)enDrcnt (llil)) issrrccl :r non-hinrling l)cplrnntcrrt:rl Inteqtretu-
tirxr .\ l)r:rcticc N(nc (l)ll,\) in.lunc 199u. antl SAl isstrccl lr cir-cul:rr in.|u11,

l99tl. to clalifl'thcsc provisions. lltc urrlLngernent :rnrl tltcsc sLll)p()tlil1g n(,-
tices sltortlcl rcclrtcc the erl)()surc lo rrr:rinlrrrrtl t:lx of I I()lta Konu cotrrll:rnies.
cspctilrlly those prtxicling scrliccs or trrnclrrctin.q tenll)()un. a(livitics in tltc
rtlrinlantl. lrv nlrlrou'il.rg thc tlefinition ol :rclir itirs sul)jcct t() l)llC taxes.

tr rHE <Hl A BUSI CSS nEVIEvv \'r1])tt\] l),',,')rt,t't ltrt.r



ol in([l(ling pro\,isi(n]s (nl itltcr(sl Jll(i
rcnlirl irl(()nrc. r()\'illlics. :ln(l r:lpilxl
girin:, rr) tlrc DTA Il lrnrcn(kncnls l() tlle
l)1.{ Jr( ncgotl:ltL'(l :tntl p:trscd. :t rc-
(lu(li(rt in the rtrc ()l $rthlttrlcling rlx
likch' rvill hc inclr.rclecl.

Wu() rs A f,EsrDIiNl?
I'he l)'ll{. \\hiclr itPl)li('s l() rcsi(lcrlts

ol l.)oth ll<rng Ktrng ancl lllc I'll(:. pr{)-

virlcs srrhstrntill rclir:l lrotlt to llI)ng
K,hA t(sul(Ill. $h(! lr,l\'(l lt,lll( nllrn_
lantl on business. untl lltcil crnplrt'crs.
-l-l)( tr(ill\ rlc6nes rcsirlt'nt" J\ llnv Pcr-
sort r,r,lt,r is lrJl)lr l,,l.l\ itt,.'itlt,.r jtr|r.-
(li( ti()n 1)\' rcrs()n ()[ his rcsiclt'ncc.
rlorDir'ile, phce of clli( tirc n)i[1rl.lc-
Ill(rlt. l)l:r,'(',,1 llt.rtl ,rlhrL'. r'r ltlttr rri
t(Il',n {lrrlilirt irl nrlttlr('. ll(,rrS K,rlrg.
lnLrn(l llc\cr1ut Or(lin;lncc (lll()) d()(s
n(}t clclinc the ter|t rtsirl(nt. since
II()ng K()ngs lilx svslclll is blrscd not
on rt'sitlcncr' brtl on lhc "ttrrit()riJI
s(rLrr('c - Principlc. \\'lttrcl)\ gcncrlll\
{)nlv curnings clcrivctl in Il()ng K()ng
,rr, t:rxublc. The SAII issttr(l I)ll'N tlrrri-
licrl tlrt i.srrr.'l:r n,,tirtg tlt.rt r(.irl(n(('
lunrl rkrnricile pcrtxin tr) intliviclit:tls.
$lrilc thc 'plac'c of eIcctivc ntltn:rgc
rIleDl :ln(l "plltcr' rll' llclr<l (rlic(" 1)cr_

1;1111 1,r otlrer lcg.rl crtlrtrtr lrr .rLltlition
the l)ll'\ slxlcs lhlt .rn in(li\i(ltlxl is

rrrnsiclcrccl r llong K()ng rcsitlcnt il ltc
or shc is li:tblc t() lit\ in ll()ng K()ng
aarl is ltt lcest 1lJ vrxar' ()l':lgc ((,t tlualer

lhill irgl] il lxrth pltrents lLrc <ltct'ltsetl)
.rrrrl :r "Ptrrrt.inent' r'f tr'rllltrnltq" r(.i_
(l(nl ()l' tlrr SAR A I)(rrt)ltncnl rcsid('nl
is ortr. r',ho ordinarilv r-csi<lcs in lkrng
K()ng. nrcirning thlt Lllc irl(li\idtlll s

l)(tnrilncnl lnllDc i:' in ll()rlg K()ug An
rndividuJl is a()nsi(icrc(l it lritlll)()rilrv
r(siclcrrt if hc or shc slrl\s in H()ng
Kont lirr nrore thun l8o (lit\'s ln the
\'eur ol :rssessnrent ()r nl()rc lhlrn J0{)
rlltvs itl ttto consectrtive vcllrs ()l':lss(ss_

lllcrll.
A('ror(linS l(, llli\ (l(l'lrlillrrl llx,\l ilr-

riirirlLruls living in ll()ng K(mg $'()tlld
rlrlrlilt us rcsidcnts ()[ ll(nlg K{)r1g li)r

PtrrPoscs of lhc D I-{ l lr( rtr;ri()r l)cnc6l
()l thr' is tltrl:tn inclilitllrul rvhrr srrrkt
on tlrc llr:rinl:rnd $ill n()l it)(ur I)ll(, tilx
lilhilitr pror itlc'cl ht or shc c[rcr nol
sr:rv in lhu mainlilnd li)r ntorc thitn lll-l
cllrvs in e r.llenclar ycltr, ltnrl lt rrtltinlancl
crnyrk ryt r', pefillrlncnl cslxlrislttllcnl. (n'

llxccl lr:rst rloes not p:ty tltc incliviclLrtls
in(r)ntc. llv c()ntrllst. ltn cnrPl()\'(c ()f,

lirl cxuorplt, x Tai\\'iln a()ttlPJtt\' \\'h()
\til!s in Il()ng K(mq li)t nt()rt ll)ltn 60
(lJrs (xnd tlrtrcfore is liill)lc l() ll()ng
K{)ng slrllrrics tltx). hut rrlso sPtntls
l]l(]rc lhln 90 (lil\'\ ()r) tl)e Inilinl.ln(1.

rrill lt r'onsicltrccl .r ll(xrt K()ng rc\i-
clent trnc[. r' tll( l)-1.\ (n]lv il ltc rrr sltt'

olccts thr' lR()\ lcnrPl)riln r(siclcnl rt-
(lLriI,rnl( nts.

(l(nnplnics n()l in(()rp()rrlte(l in II(nl8
K()ng nlay (luillilI Js rcsidents ol ll()tlg
K()n8 i()r l)rlrl)()s('s ()l Ih!' D'lA. A(cor(l_

ing t(r llrc l)ll)N, i (()lnpiltlv is c(rlsi(l
ere(l x ll()ng Kong rcsiclent il its tcn'
lr.rl rr).ln,rSC,rrcrrr .rn,l \i)nlrr'1" l\ lll
Hi,ng K,,nt (.,'ltfl \.t\(,. l,t ',lltrI lLrIl\
drcli()n:, lll\c t'stulrlislrccl rs pre('('(l(nl
this c()n(cpt (,1 ((',rtl,ill n)ilnlr.qcnlcnl :ln(l
contr'ol. t.onsctlttc tl\'. \\'lrcre x ('('nl
panl is rrgistetetl ot incorPorelccl cltts
nol rn ir,(ll ii(1(r In(.il. pl.r(1.r,l I(\r
<lcnc1. !i'lrutc ll1( (()rDpilnys l)()itr(l ()l

(lirecl(n's r11(c1s is signih('ilnl (rtlv ins()

flrr rs thosr'r)rcelin!is c()nstitulc lllc
nrediurn tlrrrrrrgh uhich ccntral trltnrgc-
orenl .rn(l ((nltr()l i\ c\craised. In nl(,sl
cil:!e\. ccnlill llliinJgcrlr(nl lln(l (r,I,llrl)l
()f il sul)si(li:rrr i\ (lctrrrlline(l in(lcllcn'
clentlv o[ thc I)irrrnt. l]Llt il rlrt Pirrtnt
(()mPxrl)' ilsstrnr('s llre Iilncli()ns ()l tllc
.rrhsrtlr.trr . lr,.rrrl or rl llrr' strl,srLlr,rn .
lr,'.rrrl .rrrt,,rrt.rtr,.rll)' ( n(1,'rsi< Ll( ('rsr, rrt-

()f thc I)l[(nt. (cntrxl rnenxgctrlcnl lll](l
control r:Irv lrt rrrnsiclcrccl to lie uitlt
tlre pxrcnl.

In xpplring thir l)Tr\. tlre o1llirrl:rn(l

tu\ :lLrlh{)rilic\ nrll! rcquir( .ln in(iivill_
trll or:r cootPltnt t() stll)nlit I acflill('Jlc
lr,'rll tlrt ll,,rt! K(,rll.l I('\'rntl( .(r!i((
ccnil\init tlLil lllc trl\l)ilrcr is x rcsi(lcnl
()l llon!l K()ng 'lhis urrr.rld gencrltllt
,rnlr lx r',r1Ltrrr'Ll rrlr,.rr. tlrcrc l: J I\,\\r-
l)ilirY lh:rt thc t:rxplvcr is r residenl ()l'

l)()th iLlris(licli()ns. ()r th('rc is il n(c(l lr)
!crilY thc r(r'i(lcnl stxtLls ol tht trtx'
pet'cr. lnclcccl. thc llll) (ntlt'issttcs strclt
('\'rlrfir.llc\ rvlrr'rr r..lrrrrul l,r tlr, rtl.rrrt_

l.rncl trrx.rLrthoritics lirr purposes ol tltr
D'I--\. FirrIs \\ishing t() claiDr llong
Kong r'csicltnr't rnLlsl 6rsl strbmil (() lltc
IRf) xn Al)l')li(Jti{)n li)r'frratlrrenl tln(l(r
tl)c l)()ul)la 'llrx Arrungetlrcnl. $lritlt
mLrsl 1)c :rpJrr()\'((l l)y ntxinlxn(l tllx :ttr
th()ritics. llr(' Illl) c\rnti,lr's lltis rll)l)li-
.:rlr,)I] I, 'l.l( llr( r' 11 111, 1l11 f i'1111r.1111 s

sr.rbnrissiorr ()l llrc llll)s rxvn i\l)Pli(rl-
Ii()D li)r ( -(,n i,i.irl r( )n (r'Rcsi(lent Slxtlls
bc[orc issuirrg x (]crtific.tte (,l tl()n).1

Kong llc\i.lcnt s(Jtu\

INTERPR!: t tNG
"PERMANIiNt'
E S TA B r- I S H M !t N t"'

'fhc l)ll{ s n{)ttnr ()t'll l)erlttltncnl cs

trhlish!rrcnt" is sirnilirr l() thrtt in lllc
OE(ll) .rntl l \ tttrtlcl (rxrrcnli{r'ls. l'll('
DII{ J(l(}l){s tll! ()li(:l) lntcrprrt:lti()n li)r
(',rn\lrtt\llr,rl. .r..crrll'lr or ln\t.lll.lll,,ll
lcririlic5 xnd lltr l\ inlcrPretrll i( )n lin

C| t tt tltt t t t it,s t t r tt

ittcotf)()rulul itt I lottg

Kr tr tg rtr tt.1' (l t t (r I i f .l' us

rsidettts ol'I kttr,q Kortg

fi)r Putp()s6 rl'lltt, l)'l',4.

llr( pr()\'isi(n of scn ict's. Ihc rtrrltngt'
ll]cnl's (lcfinili()n ()l l)(-rrllrn('nt (still)
lislrnrrnt inr.l|.rclcs u lrttiIltng ilci il (r)n-
\lru(ll,,rr. :l\\crlll\l),,r rtlst.rlllrti,'n
I)l()i(('ti {n rclatc(l slll)('lf is(rlJ ilativilies,
lrul onlt $herc sLlclr siles. l)l()i('('Ls, rn'

.r(li\rl!('\ rl,nllrlll(' l,,r' lll"r( lll:ll'l \l\
rn(nrths. l-ltc 1x'rirxl cltrrtltg \llir'lt e llro-
ic(1 is (rlrried ()(rl nr,t\ lr(rt1 tltc cllrr tltc
(1)nlr.r(r()r ITcgirr: s'ork (inr.ILrcliltg .tll

I)r(l)ilr:lt()n' !cti\itiss) l() tltc tlrtr rtll rt-
l.rt,-'.1 rr,,rk r. r , , t r t I 

r I r ' t r ' . | .\ \rr\ltn\ri'rr
oi thc projcct during tllirt tir)r( (l()('s nol
rr.clLrct, tltc ovr,rell rlrrtrtiorr ol tlrc pro
jcct 'l irnc spc,'t{ l)}' lt stll)(()tllrll(1(n ()n

Ilr( |rr,it\'l i,,ttrlls :r\ l)..r1 ,,1 llt(' I)r,,tL('l
(luralli()n. lf. lirr ir'tsturrr',-. lt sLtll,rrrntttc'
Ior rrorks on th( l)r()iccl bclirrc lltc tltx-
plrrcr bcgins $rrrk. tltc l)r{)ie(l s stirt
<lute is llrt sul)(onlr:l(l(,r'\ lia\l (h\'()l
\\t)rk. (,lli'rl lus lten using lllis ()l',(-l)
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Itt tttltlitiott to

/)ru'et t I i r ry dt t r r blt'

t(t.\zt I i()u. the I )'l A

c'tttr ltl Ltclp cefiuin

rtltrescttltttit'e r lfi c't's

r t r,q t r a.fb r t a.\* e.\'a nt l ) l i ( ) t t

i t t t l.tt' nt rti tt lct t tt l.

c( )mnlcntlty approeclr tourrrrl pt,rnu-
n(.nt (.\tJl)lishotcnts lirr' r^c,r' lr clccuclc.

\\'itlt reglrrrl l() sctl i('c pror uIr.. tltc
l)1.\. lrk( tlrt t\ Il,rlcl r:,!n\cn(i,,rl
('\l( n,l\ I)(rllr.rn(,r)t (.\l.rl,li.lrrIl(nl 1,, lu-
clrt<lc scrviccs. inclrrtling consrrltunr'r'
\cr'\r((\. lllrni.lt((l lry,111 11111.11'r;1,,1'
orrc sirle. throtrgh enrpLl'rr.s or ,rtlrcr
ltrtsonnt'l ()n thc ()thrr siclc. Pr-or itlccl
tlret strr'lt scn'ices hav( l)(,cn frrnisltccl
lirr tlrr sltnrc proicat ()r it ('on!t(,(tqcl

J)r())c(r iir'u pclirxl or ltcrior.ls cxr'tcrl-
irtu ln tlr(, rggrcgJlc () nt{)ntll\ in Jnv
ll-n)()nrh peri()d. r\lllto(l!ll tllu I)ll,\
rl<r's nr:t tllrih lt()\\ th( si\-ol(nt(h l)e
ri<xl rs ttr bc t'elcrrlltccl. (-llin.L lt:ls rl-
\\']\'s l)(rnlillc(l ir ('()llll)ltn\, to strl:lttrc't
lin)( $illl no cnrltlo\'cts or otltr.r ltcr,
.,,rtrrt,l itr t.hinlr lr,, l tllr, I,,t ll J)r',i1,(l
Pcriorl 'l ltis interl)rrtuti()n ()l' Ix,filt:t-
n('nl (stxlrislrnreltl bl scn'icc Prr^iclcrs
coLrkl provc trr llc plr'tit Lrllrr'lt lrtn<firiel
lo li)[(igr] invcstors !r'lto ProvirL suP-
p()rt \cn'iacs I() Iheir ()pcrx!i(r)s lD tlt(,
rrteinl;rncl throuth c()tnpllni(,s ln lll)ng
K()ng. l)I,ir)r to the I)lA. J .()r)ll)lnv
I)r{)\i(linX \en iccs in thc rr[rinl.rnrl rlicl
n()l lrir\L] llrr sis-I]tontlt gr'lrcc ltrri()rl.
\..r r',.:'trlt. l',ri,igo ]\1,st,n\ 11'l1r ltrcri
otrslt' 1.)roviclccl seni('c:\ tl) tlt(,ir (jltin(sc
sulrsicliarics \\.illtoLtt l ll() g K()Dg of
IiLc rtrc nou r'onsiclcring opcning rrn
olfict lirr tlris purposc. 1hc l)'l-l\, lrrxt
r'r't't. rLtr:s ,I)l (\r lpl :cn icc. lcc.s l'rorn
th( l)l{(ls l)uiincss tl\.

(l r..\rr r 1'r\(,
1.\\'i'Rr:.\t'ttt\r

In lrcklrtion t() prcrrntlng (l()Ul)l(,tr\-
irli(nr, llrc l)'1A corrlcl ltclP (r,flirin rcl)r('
scrll;rli!'c ()lficcs lrrgtrc lirr ttrr cxcntp-
li()n ir) tllc mirinlan(1. lln(l(,r l)l{(: tx\
lrtu. ;r ruprescntetir'c ol-li'r. clrn lle tx-
('nrl)l lr(rrl inc()tltc lll\ il. irrrtr:nl.i othcr
(llinq\, il\ h(.lrd ()m(c is :l llt:lnLll'J( Irrrr,,

J)rirr(ip.rl supplirr. ()r Jn (.xl){,t1 ltg(Dt
lirr t'nttlpriscs in Chrnrr 'llrt. l)1,\ lr:rs

n() suLh li,nil:rti()n -l'ltc ()thcr rc(lL)ir(,,
nr(rrl' ,irr \u, ll .rn ( \(rrl)ri(,rl r(, t.lt .

hrrrrcvcr: lltc rrl'lltt rnLrrt ltcrli:rnt li:rr,
\r,,) \(.nl((,\,,nl\ |tlu.t l)ro|r(ir- \(t1l(.1\
()nl\ t() tlra irttltrcriirrtr ltc,ucl 1116tc. ancl
nrust n()l D(.t()ti:ll(, or sign slrlcs con-
tr:l.ts. l)csl)itc lll(' slight opening lirr
relrrcs(ntir t irr r)lli.cs ('fcJtc(l l)\, tll(
D'll\. it r: rtr'rt r' . t (..1\\ l,t\k ('(,nritl('ir)S
lhc I()(rrl llr\ Jutll(n-ili(,s tltrlt ll rrl)rcs(n
tltirc offltc sltotrkl lt r\entPl li(rl til\

,\ls() aclxle(l t() tllc til\ trclllIlrenl ()l'

rrprcscntltiv(.()lfirrs is the DTAs rlis-
\Lr\\t,,11,,1 I'rrsi,]c...r,](.rrlr. ln Pr:r,tr.r..
lll( JX'r\(,rlrlcl,,1 \,'rlr( r(l)r(.\(.nl,tl,\1.
olliccs rtgrrlurll ncll()tiillr (()ntl'il(.ts.
llncler the I)'lA, :lt agt:nl of inclrltcn-
dent sl:ltus r,rlro I)lrs. .rncl hrbitr[rl]t
rxcrt iscs, tlt(,:rullt()rit\ to conr'ltrcic
(1)nlr:l(ls in tl)(. n:lt)l( (ll lt lirr'cign cn
terPrisc (()nslitUt(,s r I)crnlxncnt rslill)-
lishnrcrrt ol tllllt (,rlcrPri5c in llt(.
nr;r in I:r n rl. signili(xntl\'. lhr-- l)ll,\
stllles lllul tl)i\ is th( 11\t cvcn il thc
:lgcnt is 11()l tlrr. linltl sigrLrtor\ to tltc
c()nU'x(1. JltLri\. il lltc :lgent l)x(i(ip.ltcs
in llt('ncg{)liuli()n ol'lltc r'( )itt[lrl
lcrors ()r dc(_isi()nnlrking, then ltc or
slte <orrlcl (\)nstitutc a lrearnanunt c\-
t.rlrlr:lrrtrt'nt ,,t llrr'lr,rt,rgrr (,nt( r Pt i\('l'lti:' irrl('rl)r(tilli()o is lr()l unlik( tll(
()ECI) \l( )(l'jl (-()n\(nli()D c()olllrcn
t.Ln,TYhich sllll(\ lhul;r I)tl\(),1 Jutll(),
rizcd to negotiett :tll elcnrcnts lncl c[,-
trtils ol :r rrrotrer't in l wuv binrling on
tltc t nt( r lTrr.( t ltrt ll, s.rrrl ti, (1,n\lttut(
,l I)( r,ll. t(.I]l r''t,,lrlislrrrt(rrt [lrr, r.
tnr(r cvrn il'lll(, ((nlt[lct is signcrl lt1
1t)()lltcr l)crs()n in llre sl tc in \\'lliall
thc (nlcrl)risc is:,iluirts(1. Thrrs. il tlrt
ot.rinLrn,l r.rr . r t r I I r r , r r I r r ' ' rl,. tt Irrrrrrt
(ll.tt x rul)r('\('nl:lli\'t ol'tlcr: t{,nstilrrtcr
;r Penr)xn(11t cstlrlrlislrnrcnt, l.)asccl on
rcti\ itic\ r)l its Ircrsorrnc.l. rhen tlrc
contpunv t'oulrl lre lillrlc lirr thr. JJ
percrltt cnt( rl)ris( [l(1)n](] ll\.

'Ih! I)ll,N :rlso rrrlclrcsscs the r:r:i
tl-('xlnlcDt ()l Pr<xr.'ssint !rllu'rllctl)cltls
brr$een lir|cign in\(,sl()fs xn(i l)R(l ll(-
l()rics. I r](lea.l Pr(x(s\ing l!rrc,11(,n1.
thr lixr'ign in\r'\(n' pr()t i(lcs r.r\\' ):rtc-
riirls. rr):lnulilctlrrinq <ltriplrrnt. lrr'rrl su

I)rr!isi()rt l() tltr. (lltincsc t:l(l()rv ll)i
nrJ ntl|l( t tr rr'5 tlrr' ttxrcls .\ll nttnul.r(
trtretl ltr'rrltr<ls ira( ll)en r\l)()l1ecl t() the
,i)reign,ifi]L In l)r'ir.li((. Il()\\'(rcr. thc
,rrlilrll.l( rl)( rll Ull( rr ll.ri, r nlt(r t lt:rr.rr tt ri.
lr,': llllll lr.rr('.ll1 rrrrl\:r,1 ',n llt( ll,rr,il.ttl
invcst()r's lir\ liulrilitv. lirr cxtltl)lc. tllc
lirreign inrcrtor nr!\ ()\\'n tht i:rrtort
prer)r,scs. I n(l(r llti\ I ircltn)stiltl('(j. tllr,
lirrcign inrestor r'orrU bs consirltrctl to
Itlvc lt 1'r('11111rr.111 (\till)lishntcnt in lll(.
orJinllrD(l iln(l Il)Us .ul)i(.(l l() nt:tinllln(l

lx\rli()!'l ()n all. or'prrrt ()1. lh(. I)r()lits
g( ncI.:llc(l [i(nn lllc ()n\\'Jr(l sulc ol thc
olurltll.r(lrlre(l pr()(lr,.ls. l,t litrt. thc
l)ll,\ slxtc\ tlt.rl Cl)iDrr,c irLrllt()riti(s rre
ll\\'llrL,r)l-llli\ .t('li\ it\ l)Ul (l() r)()t (xl)cat
l() l)csin t:l\ing Ihcs( lilr(,ign Ii11ns xs

l)c ]]ilncnl cst:tl)lisllntcnls in tlrr: nrlrr
lirlurr'. \,,n(llrclc\\. llr( li,r(,iln (.\l)illri-
rrt(s uss()(iJtL'd $itlt thc llrcton will rc-
r)ririn li.rl)lu tirr Pcrsonlrl lx\(,s in thc
nr:rinl:rncl

li\pirtriJtc crrpl)\ c(s ()l r(l)r(r\cfltrt-
tirc (,lliccs in Cllinl \\ill finLl lirrle rclicl
in tl)( l)1.{ Thc DIl,\ ctnllrnrs tlrrr rhc
irr('()nrc ()l cxpllriJlcs cnrl)l()\e(l in rcl)
Ir.\(nlJlr\(,,llir'. is ru...rl'lc, li,rr.rgn
(.nlcrl)riscs \\'ith pc D!nc,)1 (st.ll)lish-
rIrrt. {i rItr<ling t.l\.tl)[, (.1)t(\(n(xlirc
ollir(,s) in the tntinlxn(l itrc usuitll\
tlrctl r:rt a clccnrccl-incontt b:rsis. :rr
Ilirvr()ll (\l)(nse\ ncr'rl rrtrt lrr cl;rinttcl
()t) :r (t)l]ll)l[']\'\ lir\ tcl0fn. (lltin:t 5 (l()-
rll('\li( lx\ rulcs (lcr,ot \u.lt \ul.lric\ l()
hurc ltcn llrrne ht tltc l)cnnitftcnl cs-
tlrblislrI)rrr'rt. This trcrln)rnt I)rctrnls .ln
(ril)lltfixle cnrpl()\-cL, l(rnt cluinting lrn
irt(()nrc tlr\ cxcntl)li(r') rrn(lcr lll( I)'l-A,
(\(,) il lll(, ('lr]pl(,!cc st.LVs ilt (ll)inr ti)r
l('l ci th:rD l8J clil,,s.

llrnt I.on!: rcsi(le11l\ unrl)l()\'c(l l)\-
(r)rrrl)Jnic5 lhxt (k) n()t lr:['c:r Dcrnt:t
n(nl (5tJl)lishnrcnt in tllc ntxinl.tnd.
Itrrrrt.rcr. rrill l>c sontcuhlrt ltc:rt.tcncci
l)r ll)( l)l.\ s c\tensi()n r)f tltc ptlurcl of
lir]lc tll!.\ nlxy rcsi(l(. in thc Itlrinl:rnrl
ruri-lrcc lilnn 90 dlls r() ll.t3 dx\'\.

A! i li()n. shil)ping. xn(l Lln(l tritnsp()rt
()l)(rrti()r'ls (xrric(l (\ll in tlte. rnlrrnllrntl
rc(ci\'!.hlltllcr tux rclicl. 'll](s( snlc[,
prir<,s \ill l')r subjt.cr r() l]\ in tlt(ir
Itortrc lrrristlictiorr, iln(l tltcir Irlrn()\'er
rrill lt cxcnrpt frrnr rnlinllnrl bLrrintss
Ll\. llr,rtlllr ,rll ollrcr r,Dtrtrt.s r'trrr,rrn
\ul)i(('t l() PI{(l trLtsinr:,s lr\. (lrt.\vs ()f
such ('l)clilli()ns uill lt strbiect (r tlrrcs
rn rlr( 1,(.rlt,,ll \\l)(.rc Ill(.',1)(,r.rli,r t\
llrst,rl.

F(raEtcN fAx REt,t!tF
\\ lre n cloublr'lt\ltti()n ()a(Ltrs. tllc

l)1.\ ru<lttires one jtrrisclictirrn t() !lr:rnt x
lil\ , r( (lrl li'r llr'tttr .r't Iirtu . rulrt rn
II,,rls K,,r)1.{. tlr( l)f.\ U l,,(k\ \(\tron
io ()l thc IR(). \\'ltitlt c()nt!ins guiclc-
lincs l'or rkrublc trx rcliel in ll()n!l
h,,n.q Lrk(,',(llcr Ll,,Ul)l( t.r \.i t i(,n
lr(lrtics. thc lrlil\ill]rI)'l (rcrlit itr tltc SAI{
is lir)ilc(l to Ihe lntounl r)l l(x ll tt\ tltxl
\\olrl(l hx\,(,hccn cl]lrrqtcl in tltc uh-
sc'tttr' of u creclit. Sectiorr io ills(, J)cr
rr)it:, lrt inc(nnc Ix\ (l((lu(li()n li)r ti)r-
cign tir\c\ peir:l in rxtcrs ol tlrt crcclit
lir)ril. lJul l)r.ilLrsc tll( ('(xlll)in.rti(n't ()f
lll( 1,,r(rg,1 til\ ((1lrt .rn(l tlrr.,rhtlrrctr,rn
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tirr trtt'ss ii)rcitn llrxc\ ('ltn l(ll(l t() x

(ircLllilr ('lrl(ul;rti(ln. tllc lltl) l)ils l)r()
P,r.crl r,rrnPlt.r ('irl( ul.rli,)n\ llt.rl rn

s()otc allscs lc:rcl t,, nt, tJ\ r(licl li)r llt('
e\ress li)reign til\c\.

\clcrthclcsr. J Il()lU K{)r'lg rtsi(ltnt
\\t() a()rlsiclcrs lll( SAR lil\ (rc(lat l() l)c
rlt('r,tl(\l l)(1':ltl\( ()l .t rc.l\\('\\ln( l1l ol
tl)c ilnl()Ll11t ()l tir\ l).1\'ltl)lc to citlter sicle
(xn r]]llkc it ('lirinl \\-ithin l\\() \'tilrs
ll(,rtr tlrt' tirttt ll)r' .rrses.rtl( nt. .t(llrlsl_

nlcnt. ()r delrrminilti()n is tnrl(l(. Fur_

Illcr.:lD\'tll\ Pltirl in tltc ttrxinl:tn(l lh;tt
is nol rtlkrsttl :l:' J (rc(lil (:rrlrr()t l)( altr_

rird li)l\'rr(l t(, srrl)sc(ltr('nt )'(lrrs. ll(
c()r(ling (() the IRI) irncl l)ll)\.

lrYoR KI N G i lt R()tr (i lt
DtrrtlR!:N(iEs

-l'lr( l)'ll{ l)l1^'i(lcs tl]lrt tltt \,\ll rrtrcl

ntuinllrntl tlrx rirrlh()rilics \\ill c()nsttlt l()
resolrc. clifficrrltics ()r (l()ul)ts in intcr-

Prcling ()r irl)l)lvinll tlr( l)'ll . Ilrcv oLrV

.lls() a()nsLllt ()vcr tlr(r (lirllin:lti{)n ()l'

(l()Lrl)lc tilxilti(D ilrisirtg li1)ltt issttcs rt()t

c(^crc(l l)r thc I)J.\ Allcrtclr. tltc ttrrr
iuris(li( ll()11s hltr c ltgt'r'c cl ll)lll ll trl\'
purcr slutrkl lirst Illc l tluint sith tltc
Ll\ .lullt,, t! .rlI gt,Lllr rr,,r ( , , | ] | , , r r I t I r 1 ].1

I(, tlr( l)1.\. \\ltttt .r ll,rng h(iru r(.i-
r[.nt llxs nru(lc lt tlltitrt t,, tl]( rttitinl:tn(l
l)ut lllc clilint lrlrs n,,t lten \clllc(l c\'
pr(lili()usl\. ll)c l:r\l)llvcr ('rlo tir\ilr(i
(lcllil\ tt) lll(, IRI) ((n)rrrli\si(mcr un(1.

Nhcre :rpprrrPrilttt. tl)( !()rtlrtti\\i()ncr
rrill rrrn.rrlt \\rrlr nr.lrll.lrr(l .lrrllr,'frli(\
t, , :.c lL llt(. rn.rttr'r I l, *r cr (r. .r r['r r

.nrn r...rtlrc.l .rlir'r .rrtlt .r'rt.Lrlt,tlr,'tt t.
n()l sul)ic(t to hrrtl)(r :rl)t)r';tl. Iill.ll](r.
the l)'1.,\ r.l(rcs n()t JUll)()rir( lllc l\\{)
g, '\ ( tn tl)L'tlt\ l') (\(ll.lrl!( iIIIi'IIII:IIL'Il
(nr J l.l\l)rl\1'r'\ rl'liifs

()rtrrll. tlrc l)'1..\. togcthct litlt tltc
l)ll'N rn(l (ir(tlLlr. ilrc iotln)n:tnL r'lcl)s

lirnr':rrcl in lr.ilillrting l)!lsin(ss tlirr]s:r('

lir)rls rl(r(Jss tlr,. lror'rlt'r xn(l iu (lirllirlirl_
inH r.i,rrlr[ rrrrli()t] li)r ll()ng Kong rcs
i(l(nt (()rnl)llrrlL's rtncl intlilirlltrtls
rIr'irirt5 irtrr,ttr,. Ir,rrIt rrt.rirrl.rrtLl t.ltrn.r
.lr1(l \,l('( \'crsil. 'l lrr' relir.l' l)il)\'isi()ns
.rll' ' rrr(.rrl tlt.tt rrlrrrrl.rrrLl I.l\ .rlrtlrr,rrlr(:.
prr rl ir'LrlJ rl\ llros('in lllc \r)lllllcrn
pr()\in('c5. stlrnrl t() 11rsr'til\ rr'\'( lltrcs
,lnrl .lr. llk(.1\ t,, l)( nr,r(' rrgrl.tnt rrt

l(lcnrrl\inq rrl\l.rrl(( \,,1 Li\ (.\.1\ir,ll.
I'Lrrthcr negotirttrotrs r(gllrcling ll)r' tr(':lt
r)lcnl ()l Irll\\iv( inc,rrltr' rrrnrltl lt $cll
rcr't'irccl lrt lIrug Kotrq rc\i(l('r]ls. l'ltrl
(.llinl h:l\ t)r(\s((l llrcil(l \illr lllc l)'1.\.
(leslril( lllr l.r(t lllirl it \lxnrl\ t() li,sc

tr rt(, l.r\ r( \ (.rllt( ll).lrl I lr,rrrl K, rr1).1. r\
slr()ng c\i(l('n.( ()l ils \tll)l)()!1 li)!'tllc
(1)rllinu((l I)r()\l)cri!\' ol lIrrlg Kong .r.
.t hrtsinr.ss r'tnlcr. t
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Sr.rch ckrs nbclt pr()jrcti()ns rrrake lrnt' rc-
(crrl \tr('(c\s st()ries in the sector rll the
rr()rc rernlrrkrtlrlt. I()\\,:l l):lsc(i l\lJVtlg
(,()rl). (nt(tc(l llrc rurrkct t\\'() \'elLrs ilg(),
irrcsling in u lriglr-P|oiilc (lltilt(,ri(, l)rrtn(l
l.lrrsccl in ll,.tci l)rovince. lhe i()inl \cnlL)r(,
n{rrr' lcrds Illc incluslrY ilt \\ltshinii Dlil-
t'ltinc srrl<,s-uncl is crpandin.q into rcllig-
(I,illr)rs. l\1x\tll.t-l olllcilrls trltsitler thc <rnr
l)u,r\, lrr l,e Ncll-positioncrl l():l(lJl)l l{r
(ilrinr'\ u[l)rrn applian(c orxrkcl. \\'hi(ll is
shilting lr'orrr Iirsr-lirnc nur(lt \u\ l() t(-
pllrtr'rrrcnts:rrrrl is li>c usin.q gr(ill(r xllcn-
li()n ()n rilrkcling ill)(l qLtxlit\-.

Stzt.*c uP THE (:oMptrTITIoN
'l l)( in(luslr\ hes cnltred r ph:rsr: ol

lr,,tlr,,,rt.,,lrrl.rti,,rr .rntl intr.l.r. .,rrlPr.tr
li()n .\.(()r(iing t() Zhong Slrrrnhu. clirctror
rrl rcsc:trclt ltnrl clctclopnr,:nt ()l (.hitriL
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Jrt rlrc rlrlrd,,u of Chirtrt s currcltl c(()r.t()r'nit.slorrrlosr.t. nlan\ c()n-

! sLrnrt'r Jrrorlrrtt. rrrur'rrri:rtlrrrcrs ltrrr,,, lrr:rtCtl tll(.lllscl\'(,s lirr rcrltrCecl

! srrlt's r.lr(,\\tlt. \l.tkrlr ol-clcclrorrit rrPJtliantts. in l.xrllicul:rr. llrve
Il',..n ltrt h.rr.l Irr plite s':rrs ir.r rltt l:rst ve:lr. lls tlre slat.krning
c(1)n()r)rv e xy.rosctl proltlerrrs ol- ovcrr':rprrr. itl g(.ltcrilt('(l l.lr lulticl uros th
in :t nttnrlrrr of Consrlllter-Pr1)(lUCt5 sr(l()rs l st'<"|'l.tL' (.7111. ScPtcniltcr-Ot.-
tolrcr l99lJ. p.+0). llv lt)tXt. ncerlr 9 oLrl ol lO Lulr:rlr ltorrscltokls os necl
rrltsltirrg rtlrcltir.tcs, :rncl trro thircls ol tlrcse Itotrsultolcls nou ulso lter.e
rt'l ligcr:r t o|s, et corciing tO thc F-rrrnOlrrit lntr.lligclttc t'nit tl.llt ). Ilesccl
olr figrtlcs rep()rtc(l l.l\' thr Sllrtr l.i.qlrt Inrltrstrv llrrlcrrrr. ltrotlrrt.tion in
(lhillr of seshing r.r'r:rcltirrcs t'ill tlrolr (l llclr't.nt in l99lJ to ll.l ntillior.r
trr.tits;trrr-l tlutt of relrigcrrtt()rs \\'ill llLll 51tt'rtt'nt t() (r.l l)tilli()lt units.

I lorrsc,ltol(l l:l(,(tli( AI)l)li:ll(e l.l(scilr(J] In-
stilulc, tl)(, in<ltrstn,. $'hjtlt ll.l(l l0,i() lxrge
plalct's lt lcs )clrs xg(). sill soon bc ckrrn
inrtltcl l11, osly {-5 (1nt)l)tlnies, lrncl grrrvlh
rvill rrrorlt,rrtr.,()!cr tl)(] n(.xt lctr yclLIs.

l)r'sl'ritr., tlrt, prt.scr'rtr of' slxrng dornestic

Plrrvtrs. lrrcigrt aPPlirrncc rllkcrs hlvc
l,.,. tt k,.'t'r l(, l.t( l .r I)i( L L, oi tltt, ,rr'trrrn

.)lt ltit n csc ('orrtl);lnicr lrtgun nrarketrng
lroLtr(lr()l(l lP;.lliuncc.s in (ll)inl in the rrlid-
l{)til)s. iI)(l in tl)(, 199()s. ()tltcr li)rcign
rttrr ll inal ionrt ls Ii)lL)\\((l suit. l:orcign corn-
lt;ttrit's n(),.r ](li\r' in tlrc l,l{(. rrrrrrkct in
<lttrlc (lcrnt:rnv s l]lrsrh-Sienrt,ns. South
Kotclt's Sltrnsur'rg (;r()ul) Jn(l l-trrkr (iolcl-
sllr (;[()ul).:rrrtl l S flrrrrs ]lit\1Jg C()rp. lnd
\\'hillpr x rl tirrlr

\onctltclcrs, ciltrr,stit lrr'rrncls ltatt rlc
li rt.I rl tlrr'rr' .tronglr,,l,l in tlrt rr.rrlrrng nt.r-
r ltinc uncl r! lrig('r:llrlr I1r:rrkct.. Frrreign
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lrranr.ls hcld onlr 5 i llrrcnt rrl tlte re
lrigcnrt()r mxrkcl ln(l I-.(, I)r'(cnt ()llhc
rvlrshing ntlrchinc l.lrk({ in 1991, ilc-
,.rrcling to l srrrr,.'t' trrnrltrr'tcrl lrt llte
\tirt( :l:llr.ti.'.ll lltlr('.lu ll,r,l llrr' (.lrirr,r

Strlislic:rI 5()(iel\'. Ilrottgh llre suncv
prcclicts tlre lirrcign slt:tlr'()l Illis nltrkct
!\'rll iDercisc iD 1998. .-t/r/)//./Ic.' olxgi-
rir)(' in its ovrn'res' ol'll)r l'llc indus'
ln . r.l[]lJinr llllr (1, 

'Dr( \li,' (r rr)l):rni( \.
in,.lucling Hricr, K(l{)n l{(}ngshcng. Lit

rI S\\'rn. ]\lciling. :rncl \inlli. Irc un-
liktlv to rccle Ualr nLlrkct shlrre. Thc
rclilrr'rr'r on l()(,rl (()rttln)nc,tts trr!kcs
rlrrnestit rtppliltntt\ rrl l('lrst 20 perccrrl
less erPensiYc lllilrl i()irtt \'(nt!rrc ntit-
.lrrrtr'.. Art.l Itl.,t)\ (L,tlr(\lt( (',tlllunl( \
.rrr, incre:rsinglt lrr'trsing rrn lrnrdttct rlr-
relr4rortr'rt rnd il(l:ll)ting t() ('()rtsunlcr
ncccls. ntirlt in s(nr)t (l(rcr ltlve lt'trr
Lrntrstnl. Iirr crarrrplc, rvhen Ilaicr <lis

\, r\ u'( Ll ((,tl.tUlr( t j\ irr \k lrtr,rn Pr,'r'rn( (

\\('r( lrsing \\'rshinll nl:r(lrin(s l() (leiln
r()l r)lrlV cl()tlrcs lrLrt ltlso s$cct prxlt-
t()(\. tlrc c(nDpxn\ r(l)r)n('(!l\ J(litlslc(l
tllc filter\ in ils nrucltinr'r t() x(c(rrrrx)-
tlrrtt higlr levels ol \ilt iln(l rnu(l

MAYTAG MAK!ts A PI-AY
Alirr scnding rn c)il)l(,fil{(n1 lcxnr t()

(jlrinil i,r [)c,.c0tlrcr 1995, iVxyt:11,.
ulri,.h Irng lgo lrctrttttc u ltrtrischolcl
nrr0r( in thc I nitc(l Slllcs. lltt iclccl dutt
(iiIc(1 irrIci'tlrlent \\il\ lll(' l)cst \\'ilI l{)
,,,l]rl)r'r(' rn Clrin,r \\lrr[,,tlrcr rrrtrllin:r
tj()nJl5 \\'crr lr)firli,)l.t i()int vcntLrrc5
\\illr lnUltiplc l)xnn(rs. II:ru:lg s()ugl)t
to c:,rrrlrlislr rr s()li(l relxli()nship \\'illr
onll'one partnct lrrrt rrnc lhltl uas rLl-

r(.1(l\ .r l(J(li,ll.l l)l:r\('r ll1 llr( \\.r\l]iD{
rrrrclrinc 0r:rrkel. \'itlr .r \tr'()ng l)rxn(l- .1

n.lti(,nJl 5lrlrs rD(l (li\lfil)(tti()D infrir-
stftr(r.lrc. :l hi\t()n ()l Protitahilitv ancl
1,la()\uh. Jncl :ltr rxl)(ricir(c(l rDinxgc-
nrr'l1l tc.rn1. \llrlrlrg lirrrnr.l sLl(Jr .l p.lrl
ntr in IIctr:i Il(rngshirl.r (ir()ul) Corl)
(llSI)) ()l Iletli. Anlrui l)r)\,in('o.:r (\rrl
l):rn\ tl]lrl lriplecl :'rrlrs in li)ur YCals l()
lrcr'rrnrc the toP t:rslrint rnlctinc crrnr

l)ilrr\ in CIlin.l. Lr I'cl)nll,1 1996. ,\lltr'
tug bcqun ncg()tiirllng \\ilh Ilclci RSI),
lrnrl lrl Scptcntltr. llr( t\\'() ltrnrs lrlt,-l

li)fir)c(l ll(xrgshi(iJ \lurlrrr lo prt r.rcc

rr.rslrinu rrt:rr lrrnr.- .lrl(l rl lris( r:lt,,r\ rn

tlre llclci IIigh :rnrl \c,,r '[cr. hnok;g]
Inclrrstrt l)er'c loPrrtc rr l Z()nc. Nlxvtllg
ir1\csrc(l l0 r]rillior lirr il 19.; pcrccnl
shrrrc'in tlre i()int \(nlrrr(. ltSI) llsrr
It(, * r9.5 perc(r'rt. \\lril(' .\llltA t-r(l . ir

llong Kong (1)nil)x,r\'. lroklr thc rc-
lneining I pcrt'rnt slr:tt'

l(,,rrg.ltirl:r \l.rvt.rE (,,rt\r\l\ .,1- \r\
r)ilnulil({!laing i(}int \ cnttlrt's ( lrll ()l'

\lriclr rlle nrrnr(rl lklci ll()ngsl]ida)i :l

*lrslring rrrthine a(n)rl)irn\'. tl)rct' \\'rsli
ing l]lr('llinc c()lrlpi)11cr1l\ rr)r]l)ilrlic\. x

rno[l ,.onrplrnr. :rncl u r',,'liiger'ltl rr' cotn-

lrertv. \ll txr.r:pt thc rctiigcrxk)r .()nl-
I)irov cxistc(l pri()r t() \'lxlt:ll.l's i,r\,est
nlcr'll. IlSl) s 6ve Pre c)iistir)g lrtrsirlcsses
rc(1,r(l(,(l (,\(.f \ltrr, tillt{,n rn :,rlL,r tn

l()9;..rnd ItSD ll.l\1:lg lrrr. Itt,n prrf
it,rlrlc lr,rrrr it\ fir'l rlu:rn(r,rl ,!l',(-r.rtx'D.

\\ llilc ()ther nrr.rltinuti<)ltirls har c
sorrght t,, usc Ihcir torcigrr brltnd
rr.||r]( t,, , \l.ll)lr\lr tlrt rll.t'lrr'. itr CItrn.r.
Nlrrl trg hrrs trkcn ir (lill( rcnt xp-
I)r( )rl c h. l)r()ducls,n:lnul':lalulc(l I)v
lkrngslritla trlxvlilg ilrc nrrrrkctc(l under
tlrc Il,'ng-lrrLl,r l,r'.rrtrl rr.uttt'. slrir'lt r.
l:rr' lrtttcr knosn in (-lrirril lhrLn thc
\llntlrg rrronikcr _l-hc r'cnlrrlc's s'rtsh-
irtg rrrer'lrincs c(,ntintrc l1) lt tlcsigned
lrr tll(' (il)incsc p.lrtnc[. tll()ugl] lurrltxg

l)[lns t() inc(r'P()rlrlc sr:tnc ()f its ot'tt
li.rlu.(. inl( ) tiLttrrr rrrrxlcls.

^n()lhc!- 
cnrci:ll corttponcnl ()f 1\le,v-

tll{ s (lllialr r)prrxli(),)s. nlrir.h c'rrtpkrts
r.l)(Jo lirll ri ). :ln(l I.r)rrl, I),lrt-ti rc
s'orkcr'.. lr:rs bccn its rnlrnagcntcnt
slst(rn (:llcn Ror'tl.lzhcn. \\ i(lcly rr(()8-
niz(.d lrs (xre of ChirIr s l()l) cntrclllc-
ncrrrs. is clrairntrtn xn(l (ll'l() ()l the
j()int \'cntule, lrncl lVllrytlrg h:rs postecl
Ilrr('L' ( lrin(.1'i'l)(.lkinE ( \l)irlri,rl( \. irt-
rltrtlittg u r lti<l lirt:rrt,r.rl ,,llr(('r. III
lltlii. All n)ii()r de(isi()os ()n cepital.
0).rrk(lirtu. rr('\\ l,tr, xlu(1\. :rn,l f,riilrtrr.
rcrluirc lppr-ovll frorrt tltc fivc'ntcttt
lrcr crcr'rrtivc c()nlmittc(. c()-('htired
lrr (llrcn ancl Vic Lrl$'rcn(c. trlx\Ilg In-
lefn:rti()nul s vicc prcsi(lcnt ot ()ll.sltorc
VcnlLrrcs. l\lavrxg Ir()l(ls tl)rcc ()f the
iivr v()tcs (nr thc cxc(uti\.( (1)rtlrltittee.
\ lriclr rnccts in (lhinlr (\'cr\' 1\\'()
ll1()ntl]s t() re\'ierv opcr'rtlioos in clcptlt
llelci l.longshidu rcp(n-r\ l() \l:l\1:lg In
l(.rnrlli()nill.

As in nr.rn\ i()int !cnturcs. (ultLlrxl
tlillcrcnt cs \\'ithin ll('l('i ltongsltidlL
l)()sr, ll (()nsttnt clullcrrgr' l.rrrgLrage
hlr r'r'ir.r-s rrrrl thc (:llin(s(, plclcrcnce
l,,t Urrtsttrstts l(nSIl)(,)\ Ilr(,h\r-r,'o-
r)lrkrn! pr()acs5 (Ja(' 7l)(' (,]rR. \lxv
.lrrnt t9913. p.5-r). Iir rnrrrirnizt rliller-
crl( (\. thc i()irrt vr'nlU[(' trst's llrc
st rvtcr's ol- l cr()ss-(tlltttlll c\pcrt ()n

otclsion lnd cortlLrcts pqrs(rnncl c\-
tlt;rnttes lrelll-cen Nllr)'tllls llclci iln(l
llS l)[l i]1s.

FtRsI PRIoRIIY:
(: l. liAN cLoTHES

llctti lk:ngshid:r hrr. rlcr',-lr,p,.cl e

s()li(l l)()sili()n in (-hinirs \\'x\lting nul-
.llln( rlr.lrkr'r. lrrr lllr('(' (,'rr\c('trtr\'(
Yr,lrrs, llrc Yenture l]lrs;rr'ltir'r't<l the
lriglr(\r \,rl(i' v,rltrrtrr' .rrrrrrrtq rr.tslrirtH

I )tr rlt tcts ntdnllfaL-ture(l

lt.1' Rr t rtgs lt id ct M d.yl dg

dre tndrkclc(l tt ttdcr

t bc llo ttl4sl.t itltt brt t t r tl
nutilc. u'bich is.firr bt,t ter

krtott'tt itt C:ltitta tbcttt the

)Ia-1tttg tn()ttikcr.

rrlrr hin,., nlrkcrs in (ilrinl. I)!lairrg lltc
tir.,t lrall ol 1998. srlcs rt,r('l)((l S80
rrlli()n. .r lo pcrccnl irrclcllsc ()\'et
11.)9-. l$ in-tul) \\':rslring nLrt lrincs.
ulrrrlr .,,rtri't ,rl-,,ttr' trrlr li,r \\.i\ltrtg
ancl rrnollrtr li)r spi,r-(lning rtrtd tvcrt
l)()plrlirI. in \\rcstcrn ('()unlli('s l5.lo
r(.iu-s ilg(). lr(-(1)!lnt l()r -() I)( racnl ()l
(-ltioll : \\ irihing nrer'hinc rrlrrkcl
\\lrrlt lltlir ll,'rr8sltrrl.r r\ llr('l('.r,h r rr)

tlle l!\'in-tul) n)lrrkct. it is :rlso r. xpunrl
ing its linc ( r' aut()rlrrllic rt[tttincs.

'l'hc cornprrny s l:rtrnrlr,v :rpplilrnccs
lr-c so lxnlr in (lhinu rtotl rrvtrscls.
I)()nrr'sti( lrll\', thc j()inl \'( olure h1ls l

Business Culture
in China

Ar 8 d,Jr nkt ro"r oJ thc tua Nwr Dclta

intbdia2HONC KONG

. A crash course on Eusiness in China

. Led by u.s. Professors, cqtaught by

local experts and professionals

. Enterprise Onsite vasits

. Specrfically tailored for middle to upper
manaSement seekinE an overvEw

Visit
I n ac m tatono I R aEllon. I Dowlo p rno nt

www.irdpt.com

I -888- 4380468
Arptralb, D.o&n : Na,. )0, 199t

Jon.3 to Jan.t0, t999

THE CHI A BUSIIIESS BEVIEW \'t,)ttl\'tl)t \rttt)tr l't)\ tr



llt t t t,gs l.t i t I t r -l I r r.1'l r r.q t t r t t r
i.s lrxtkittg to r'<ltL,ttt tltt,

.\i /(-('(,.$ i! l.rtt.s ttcl.tit't'etl

tt'i I l.t ttztsl.tittg ntrtcl.tirres

itr (.'l.r irttr's rt,li'i,qt'rt r k tr

ntrt rltet.

(lislril)Lrti()n rretrrork ol Jo l)fx11(h ()l'
ljrt:'. []:rscrl in Ik'lt'i. rrlritlt i' tougltlr
llto rtlilcs cust ol Slr.rr'tglt:ri. thc rt-n-
IUr( i. \\(,ll..itU.ltr.rl t,, .tt.rU trr.ti,,r.
r)lxrkt:ts ()n llrc r'orrsl lrs rr cll es inlrrrrrl.
l.rkc rtr.trtr i,llr( r \ ('rtltrr( \ ro (.1)llr.l
slrrrrrslins \\'itlr (listril)L ing llruir grrocl-

rrtts, Rrrn1,Ishitltr trlrrvt.rg litrts krgisticrtl

Prohltnts. nrost ol rltir.lt:ttc rlu<'t,,
tltt r. ortntr'v :. rrntlcrrlcr cloyrcrl tr'lrrs-
l)()rl ioliri'lrrr( llll(,. l)ilrIi( Ullltl\ r()x(ls
lxt ll.tL' CIJR. \Lrr(l)-,\pnl I()9s. 1r.l"i).-l-lrough proritrr'l I)(n(trJli()n in r(rrJl
rrrt:rs is Itlr'. lllcs( ilr('ir\ rrlltr ntttrlr
glorrtlt Potcnti:rl. :r: onlt' I in (r lrorrsc

li nqsltirl:r \l:tvt.rg \ ( \l)( nl\ rrrc nrxn-
.rgc(l lr\ \lir!tirg lr)lt'rnili(nr:ll'\ gl()l)ill
(listril)!rli(nr nel\rrr-k IirP()rt sulcs lrrrrt
(lhinil tril)lc(l in l()9-. r(,I(l)ing ncrrl\
S- nrillion, or rotrglrl\ i Pt t.'e r-rt ol'
l{1}rtgslrirlu \1.\'l:rg s t()lxl \.rl('s. 'l hc

i(,lnl \'('nlur(s Proclrrrts, solcl in \lcx
ico. Sorrtlt A[rir':r. :tnrl (])untric\ in II)e
(:.lfilr)r'irn- \licl<llt' Iirrst. :tncl clr,.slttn.
(()nrl)(tr i11 tltc ir)lclnilti{)nrrl rltrrk(l
rritlr nr:rn! Chincst, lr[rttris tl]ltl lrJ\'(,
rr'gistt r'r. cl thcir lril(l( r)r:lrk\ ilrl(l llrr
nrrv nltorrllrcturinu plrrclrrtls lirr cx-

t[ sirr. t{) Irrc:cr'rc r]lcill Jtl(l ()tll(l l)cr-
islrulrlt.. lor rcl.rtirrh l,,ng 1l.rirxl. ol'
lirtrr'. llirvlirt is trrrlirlcol ll)ill lh(\c
prrxltttt: rrill :cll scll in (.llirir's.(nn-
l)Uiti\ ( r( liig(.rill()r rnJrli(,t.

(l()rr\Lr)r(r-s' irl(rcilsirlg tIrtr:tnrl tirr
lrtglr.r,lrr.rlrn g, n r(l- .ur(l l,('tlr'f.rlir'f
\.rl(.. \(.r\rt('lt,,ll,l Lr,rlrt.rt( \t.r\t.r(\
t..rl ol lrr'L,rtttrnt.l l,'rtS.t(rrlr lr.rr(r irl
(.hirlJ {s lirlcign irrrcstrrl rrrrrtLrl.rrllrr-
tts irtcrtlt.,t thcir'tt.e ol l()(.rl irrptlls
rrrrr.l lrr, lrl ptocltrcers xlc ti)r(c(l l()
spetrrl ttrorc otr tcchrrolrgt :trttl rrrtr-
kc(ing l() r'ctrin llr(ir str()ng lx)sili(nrs,
llr(' (.rl' l\'t\\ir'n Prrrr's l,,r l,,rr'irln-rn-
vtstttl :tntl rlotncstir' Protltttts rvill nur'-

r()\\ .\l ir r(('tr1t c\hil)ill{nt ol lt(,trsc-
hokl .rppli:tnecs in llciiing. lhvt:rq \\rrs
,, lr. ,,rrr. ('l I\\,, l,'r'(.t{lt , i, rlr.t i(..
\\rtlt lr 5trl)stxrrtilrl l)rcscn(('irr (.lljnrl t()
(\l)il)it irs l)r)(lu(ts. ll(.si(lL,s IIJ\trg.
lirl).rr's trlirls!rsllir:r lli('(ri( \\orks l,lcl.,
\\itlr its \irli(,nxl l:r-:rncl. is tlrt, onlv
(,llr(r lor(,irr1 [':rcL.r in tlrt'l)lt(i \.rslr
llt! r .r( llrt(' rlt.rrk( 1. I )tlt( f lor( rUrr

lllil\ r'r\ i,) thir.rr'td tlrr'r(irig(l':ll()r n)ilr-
kr't h:trr' srt'tltinctl rtltior' Lrrsr's. ltnrl
\(n1r( irI(' ('trllirrg l).1(k ()l)('Iirli()rl .

'llrorrglr liongshitlrt Iltrt:tg onlt uc-
r.rrrrnls lirl r I)eraunl ()l \lJ)1lrg' (^rjr-

J)( )rt.

TltE NExr
APPI,tAN(E GIANT

Itongslrirlu \luvtuq norr is Lxrking
lr) r( l)r'rtt lht rttcc'css il lrrrs ;rt'ltisrccl
\\illr \\rr5lli,rl.l rurrlriner in (.lrirrtr rc-
liig('r:rt()r tt]lrk.l. rrlrirlr lrolcls rrrnsirl
r,r'rrlr[, gr'orvtlr I)()l(.nli.rl. ln lrrllrl ;rrclrs.
onlr I in l{) lrr)trsclrolrls ()\\'ns ll r(,-
l,'it( r.rl,,f. .l(i ,,f(ll[ll r,,Ill .\ l1r,'i,11
t(irrrr ('()rr)l)()\e(l ()1 ..\rrl(ri(lrrr- j\tr:
trlrli:rrr..rntl (.hincsc t ngirtr. t r's uorkctl
togttlrcI in \lJvt.rS \ (;ill(sl)urg. Illi-
nois lrlrrnl lr: clesign r(lriB(rirl()r:' li)f
lll( l'll(l nrurkct. ltonlrslriLl:r llr\1rS rc-
(( 11tl\ ( ()rrrl)lclc(i ( ()r) lI1.1( ti()r'r (), 1l

I'h)k' Lt)ttn.x\' t l'.ll.ttt.* lltk lk nnk

lroltls olns u ulrslting rrlrcltinc or
.( )l( n lclc\i:,i()n. lk.lrn\hilc. r.rrlrun:rr-
r. ltr lltlc lrr:cortrt lr'irtt.trilr rcplltc c'

rr(rll rrl.lrk(l\. \\itll r(\i(l(rlli' .lrillirl(
lr(nr l\\'in-tol) t{) lull\ ilutrnnrti( nll-
chinls. Tlrc \t(:r(ly rnigrJlir)n ()l \\(nk-
! rs l() ('ilics lrorvcrtr slrotrkl incrcrtst'
tlrr nurnl)rr ()l lir:l-linrr' ('u5I{}rlrrrs
(\ cr liDlc.

l)Llnr in llcli'i tllill \\('nl int() ()pcIir'
lr,rt lllr\ -lr,trtt( r llrt r,rrttP.utr r.
llirlring li)r :rn r'r'r'nlu:rl (irl)x( il\ ()l'

rrrt r I rrrillion rrnitr
'I lrr. lilnr . r('frig( rJl( ,r. hrn r. hec'n

r[.ignttl t,, r]uel lh( n((11\ ()l (llrincsr
((nt\trrlcr'\. lirr crltrttpk. lrr'czct specc
is llu.qr'r iD l)a()p()11i(nr t() lll( (,\crilll rc
lrULl.rl,,l l,' lr((,'lllrrlr\l.rl( ('r'rl\url)( f\

illl rc\(n(l(. lll( \'(nlLrr( is (('nsist(llt
\\itlr ILrvllg'i objcrrirc rrl nrilkirq tilr-
g( l(\l int('[nllli()n.ll in\ ('rtnrcnls .r DIrrl:
rt.rl'k .,'rrr'.r',rl !I,,\\llr Il.rrt.rr. rlrrr
\r,,tr 1,,.i(1,,l)t .. ( lrirr('( l,r.rrrrl rr.rrrr. i-
tlt.rlh lrrrring (,11. (;i\(n it:.rtrtt'ss.o
lilr. ll.r\lirg'\ \taJr(sr I)r(^(.s llrirl llr('rc
:ttt :t<lrlttllltgcs l() k((l)inU.l l()\\ I),(L
iiI irr rr'rtltirr lorcign rrtrrrktls. i
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THE US.CHIilA BUSINESS COUilCIL'S

FORECAST'99
A MEMBERS.ONLY EVENT

Tuesday, January 26, 1999

JW Marriott
I 33 I Pennsylvania Avenue, N.W

Washington, D.C.

KEYNOTE SPEAKER:
Senator Chuck Hagel (invited)

MORNING SESSION:

IXVESTMENT ENVIROXMENT
Michele Mack Liedeker, US-China Business Council

POLITICS REPORT
lYinxin Pei, CarneSie Endowment for lnternational Peace

ECONOMTC OVERVIEW
Pierer Bortelier,The World Bank

AFTERNOON IYORKSHOPS:

Marketing and Distribution in China: New Challenges and Opportunrties

The l06th Congress: Policy lssues for US Business in China

ChinasTax Regime: lmpact of New and Proposed Changes on China Operations

FOR MORE IN;ORMATION OR TO REGISTER CONTACT3

THE US.CHIIUA BUSIIUESS COUIUC!L

tet:2021429-O340;

lax| Loal7r 5-4476)

or visit our website: http://wwrv.uschina.orS



Interuieu

n ocate
for Enhancmg

T]S E orts to China

o

lrt' Iixport-lnrport llank of tl-rc Llniterl Stxtcs (Flri-lrn Ilxnk).
:llr inclcpcnclcnt []S lloVcrnnrclrt xgenc\', lrrts f ir.trtnr'erl
nrorr tlran li,-J(X) lrillion in LiS exports sincc its creati()n irl
19.J i. (.lrinx is nou flx-hn Ilanks largest single nrerkct.

r.r,itlr S5.ll lrillirxr in exl)()srrrc: in l99u, thc bank suplx)rtc(l r\p()r't:,
u.'olth S l..i lrillion. I'hc llurk of li'rs sltort-. nrrcliun.t-, ancl krr.tg-tclnt

I)r()gr:llt)s ()l iul)l)()rt. inclLtcling rxJ)()rt cre(lit insttrrtncc lol slrort-tr'nrt
cxports ol lru'nlrtt^ri:rls:rnrl ollter ploclrrtts; loan gr.urr-unlecs rrncl rli-
rr'tl Iortrts lir rrpor-ts ol trtpitll g(x)(ls: :ur(l limitccl tecortlsc yxrjett fi-

nxn( llrg.
I)cspitc sLrl;st:rnti:rl palticipation in the China rnerkct. lrower.cr. [jx-

Tnr Il:rnk has f :rllcn lre hir.rcl its c()unterpar.ts in rxher c()untries. I)r()ie( t

[inlncing has l:rggcrl in (]hina bccelrsc of tl-re bank s re(luir(nrcnt\
lirr t crt:rirr risk grutlrtr.rtcts. Ancl Er-lnr llenk. like tlrc \\irkl

llank. clcclir.rcrl t() supp()rt LIS exports to China fbr tltc nt:r:sir c
-l'lrrcc (ior.qes cllnt projcct. largclv lrccatrsc of concerns ot'rr
thc cnvilr rr.r nrrrrtel elfccts <>l the clern.

.Jilnrcs ^. 
ILrrrrr(),r \\'ur r'onlirmctl rts rllltirnran ltorl Prc'irlctrt rrl tltr'

I:\'llll Ilxok in.lunc l9()- I'ri()r l() us5rrnring thc chlrirntanslrip. lllrDt,:n
\\'il:' scrlior Lllxirnrrrn ()t tl)c invcstn)cr)t bltnk Schrtrlt-r \\i'11lluinl li (i)
llc \\Js lln in\eslnlcnl lunker in \cs \irrk lirr Jil vcrrs. rrtorc llltrr

Irctrvccn \\tnhcinr lncl Schrocicrs PL(-.

llrrrnr(xr l(lvelcd l() Chinx in.lu!\' 1998 () mcrt Nitl) l'll(; r)lll(ixl:'
t() slrcss tll(, lr:rnks rcne$cd c()n)rl'titrltcr')t l() tllc (-hinx rtt:trkcl. In
()(t()l)sr. tl)c blrnk jnrrr:rrncccl Ihilt iI \\'()ul(l supp()rt I S sill(\ l()
rl)c l,R(: pri\xtc s((t()r. HJnrx)n spokc \\'i(lr (,R,t Ass()(iirt( tr(lil()r
(:ulhcrin('(;cll) rcccnllv alr()ut his trip:ln(l the banks Plel,ts to
crpen<l support lirr t S crports to Ohina.
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(BR: ll /rrrl l d: tlt , t.'(t\tt)1.fi)t' .t\)ttr til) scri()u c(r)n(nrri(' rlcr'linc irr Asilt ltticr
nliln\' !(xrs oi signilit.ttrt gr()\\'th. It
\\'()ul(l l)c unr(:rli:'ti('l() (\p(rct thlt rvrn
(llrinu s itlr itr <rrntrollcrl tlilnsili()n :rnd
rull ol its rclirlnrs ctrulcl hlvc csculrcl
\\ illrrrlrl \intk rt)11.1(1. l\'( .l l r.( , ,f I Il(
clcclinc. rn.rrrrcn(i(': Iin Asi:rl. So the
lJ(t lll:rl tl)(ir iDrl)()ns ilnd lllcir crP()ns
rrs n'tll :rs thcir rrltolc clcvelrl.tnrent
h:rvc ltcn ulli'crcrl is n{)t x strrPrise.

vl lllt thll llrc xnroulrt ol l)usiness
wc u'er'r' cL riog in strpl)(n1inq cxl)()rts t()
Chinil \\'ilsn l ncurl\' u lrrrt it slrotrlcl havc
lrccn in rr:r'cnl vtars. All ue ltavc ttl cltr

is t() p()int L() sl)nr( a(rLrntrias in flropc.
l:rrLntc h:rs lrlnlrst t$iee lltc xnr()unt of
llrsiness tlr:Lt uc hrtve Srrtnc rr[ thrl s

l)(\.rr\1 tll(! ulr',. rrillrttg l,' fin.rnr'r'
s(nn( things ()n tlrr nu(l('.lr si(le lll:ll $c
$'er( nor $illins r() linrrn(( in rhc l9tJ0s.

sornt ol it rcl:rl(\ l() c(rt:rin
eorrrcssionlrn Iin:rncing that tllr Iirenah
ofiflctl. ancl sonrt ol it rrlllcs to vco
g(xxl nurkcting Jn(l lh('lir(1 thrt lhc\'
lrrrvc prrt n[rclr rnorc cllirn int() Chinx
tlrJn \\'e llir\(. 'lhcre lt:tvc :tlsrr ltcn
tiDlcs \\'ll(n it \\'us ll()l:'() cltsl lirr the
Ij\ lrr llirnk r,, rn,rfk('r rl\cll llr(r( l-jul il
wlrs clrllr ti)rn tllc r))()rlt(nt I xrailcd xl
thc I'lx-lrl ll.rnk tl]ltl N( hucl kr havc I
vcn, s(.ri()us rlieloguc rvitlt thtl Chincse
g()\'crnor(nt :rrrrl \,itlr tltc h:tnks tllere,
lrnrl crrruc l() s()rn( trn(lrr\lxn(ling xb()Llt

h()\\'\\'( rnight sork thclc in thc hrture.
\\'hcn \\c \\'r,nl \'c \1'crc rl)lt t() hlt!r

scri()us (1)rl\crs]lr(nts. lrtl tlte g{)al uls
\cn sirlrPl\, lirrtling,rttt ltos rrc crrulcl
(ooll)r,t! nr(,r' clllctirtlr :r!l:lins( ()thcr
('()unlries in lcll]1r ()l strpl)r)ning
Ohint'rt' prr|t h:rsr's ()l l 'S g(x)(ls rnd

scn'i(c. (-l)inir ls llr(' \ilrglc lilrg(st
lrrrtcr ol'.\nrtrrt'rrn grx)(l\ ln(l seniccs
rh:lt Il\ lnr lirnk sul)l)()r1r \\'('hJ\,c ()ur

lutgcst :rnotrnt ot' k rlrn. :rnrl lSrrrrnlces
i,,tl\l.lrt(ltrlrl rl'..rln,rrl ii i lrrllr,'rr-
\\rtlr ( lIn,r. I'rrt rlrlrt lltrr[r'.1r,'rrIl lrr
nrLrrh l.rrgcr. Ilrcrr- is rt Lrt ol'
rnlr.r\rrrkrrr('rr,,rk tlr.rt t.lrrn.r rrill do in
thc nr\t fi\'e lcurs. lrncl sc jttsl s:tnlccl
to hc surr tlrrlt An)r'ri('iln erponcrs lt:rd
full ()pp(n1u,ril\ l() (r)ntl)elc ill.ltinst xll
tlre r)thrr (()Llnlrics in I:Ltrr1)c. rtnrl
Ilrl)Jrr. Vi .:rrrn,,l ( \l\Lr'l lll.rl ,rrL lril) ij.

going to nr:rkc tht rlifli're nce-rvc ll
Irure to lirlIrrv it rrP *ith l lot ol
pe[o]ilncnt k;ng-tcrrrt rel:ttionsltrp \\rrrk.

cBar (.i) ltl y,t! t(t k'tt l-\'-lttl s I)fi),qfttD1s
itl (.:lt c-u l)klt tD 1'5 tt\! lht,tI ttrr'

l)tt,1 i( tkt rfi i,Jtl N )rl4,1 t k ) (.h i no'

HAn of,: (-hinr llirs ulilircrl Ii\-lnl
nr()sll\ Ii[ [rt,tg'tt'rnr litr:tnring lirr thc

Prrrclrtsc ol'crtpitul grxrcls such ls
lrirclrli rrnrl l)()\rt.l' l)r )ie(t t(ltlipn)tnl.
rn(l x r r(slrll ()l lhis lrip ur \\ill ckr

rtrtrrc in ltrrsl'ritnl c(ltrilnr)(nt lln(l
cnrir()n rcntxll)' l t ncliciul c<lrriPort{t.
Ilut Clrinrr has n(v(1- irr'li\el,v ulilizcd
{)rlr sll()ft-tL,r,D pt()gfiltt)s its hlrve sorttt
t'orrntrics, sLrL lt us Kor',-'lt, *-hich ncccled
hnrtnr'ing to lrttt r;rrr nrutcriuls rtncl

sl)rrc l)il s. (,lrinl ltlts ar(lrlr(l ils ()\\1r

rrurkrt in rcPl:r('('rrl('nl l)rlns rlnd llrls
r':rTI nrllcliuls il\cll. 'lllis 6:,c:rl lcur I

think rr',,'ll lrrrrc rrrolr. th.rn :r lrilliort
dollers in k,lrnr uncl grrar.rntccr. or
Iinent ing i rr ( llrinerc prrrr. hurcs ol
.\orcricln t(x)(l\. \\i sigrl((l J

nrcmor:rnr.lrrrl ()l unrlcr.tlrn(ling \\'ilh lhe

t{Ai o : \\i'rc Ple.rscrl tolrcrkring
rrork in (lhin.r. $r, just ltlrvtn t done
cnoLruh ol'it. rrhrrh is rrhv I $enl lher!
I Ihrnk ( lrin.! I, r,k. likr' .r ! ( n :rllr,t( lr\ r'

l)lrc( ((, (l() l\lsin(ss. ,\\ It)ilnr
lrtrsir'tr,.sscs rrr rrrv rtltr xrl ( )lllct c( )unlrits
in Asiir I tliirlk (lhrnlr D(^\ lrxrks eYen

nlorr irll,I('ti\'(. (lllinr is iln a\tr:r-
ortlinln rrplxrrttrnitv but lLlso :Ln

ext rir{ ,'(lin:l ry' ( lrirllcngc lin Arrlcricxn
lrLrrin(rs-.utrl li,r llrc l.\.lnr lJrnk H,,w
\\'c l)()sill()n 0rrrsrltes lo do nrore
l')usin(,s\. t() h,.,lp nrorc txporlcrs, lncl t<r

Irtlp tlrc (ihinesc l() (l() l)usincss rrith LlS

e\p()I.lr'r\, i\ !irn'ir]rP()rtJnl to nle ancl

t() th( l:\ Inr l nk I)('(irusc it is surh:r
Lrrgr lrn(l inrl)()flJnt nrrakct As I

cxprc*ccl to tr cn lrr xll c:tnclidlr
lcllrring thc rrpl. \\'(' hJvrn l rl\\ a\'s
$ orkcrl in lllc ntosl cltc(1i\ c \\ Jv irr
rc((rtl \'('lr: lirr rt:tsons lxrth l>cvond
r,lrr t(nllr()l .trr.l rrrtlrtn ()LrI .r,nlrL)1. \\!
hlrcl lo or'crr'ortrc sonrc ol thc bumps r>l'

r'c(rrll \'('Jt\ t() ntilk! sLrrc this \\'lis lt

suca(sslirl triJr, :tnrl I unr plcesccl lbout
rll]lrl \\c rtcrc al)lc t() irclticrc.

CBet \li) hl y)u ltktL,( thll .\t) r li ti)U
tt tts IItt,4rxrI itt trIt)ts t)/ (,:hitttt's reca,It
t.\lrr,dl & t )it )Dti( .t )tklilit)ttr-llt(ir
1,.\r 'l .\n tl, r.r J/(,l irrq. lhdr i t/)rts
Ittttr'litIlLtt r,/l (ottI rhL'it lind,qtt IitL'.t
i,tr't,ilDtt' I ir h'Lli,t,tl \trd(lt il ttut

litllit,! ttlirt'tu!^ t'/ .q ,u ll,'

HAnrto : I ll] rl llr.rl ,r(nrc i:l tllirt i..r
lrirl.rrr'Pr'r.r'rr tll( l.l(('ol \\lt.ll r: il \rr\

. offices in SHANGHAI, CHol,lGolNG and TIA[Jlfl staffed by
Norton Line representatives to provide reliability, llexibility
& personalized customer service.

. Weekly departures trom all major U.S. ports lo Shanghai,
Eeiiing, Xingang, 0alian, 0ingdao and Huangpu.

. Weekly service to the U.S. lrom all maior China ports.

. Full intermodal & LCL service wilh customs clearance
in China.

. Class A licensing and a strong repulalion as a dependable,
American-owned, independent NVoCC with sfon0 business
connections in China.LINE83l+4"

Giving shippers the hest ol both worlds:
Direct service to ond from Chino!

lnterstate N. Office Center .435 Clark Rd. Suite 500. Jacksonville, FL 33218. I 800'7584-NLX . www.nortonline.com

NLX
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Ilurk ol (lhinr trr Irnl'iclc rr l.rcilit\ t()
hLrr' :\nrr'riclrn nrrdialrl rquipr)rent-
srrnr. rrl it is (luilc sr)l)l)i\ti(rrlc(l
rlirtgnostic (l llril)lr)('rrt-li )r thc lrospitals
in (lllinr. \\( ll lr()\ i(le tlrr i,rnding. and
thc\ \\ill pur(llil\( thc grxxls lrtre.

\\i rc cliscrrsstcl \\itlt lltcnr I pt-ogrirnl
li )r l\rring cnrii)nr)rcntrrllv hcnclicial
c(ltliPr)r( nt. 'l'lll\ is x rcrl' sensiti\'(
sul)i(.1 l)r(iru:,r tllc (lllincsc. likt tlll
()thcr l):u1s ol'Asiu, huvc lterr tircusing
()tt Il()\\' tl)( V Llln ( rcillc rls rltLlcll
crrrl)l()-vor(r)( :rs possihlc. lrncl
cn!irlnrDenllrl issrrr,s rnlrV nol har,e
lrrtn tlrr' lriglrtst ,,r11(,r , 'l i lln,|1rn((
lJul (lhinr \\()ul(l l.)r:nefit Irrrrlr

1T 
tllrlrrtsinq ct'ttir( )nn)cnlulh hcncl]citl

(.(luiprD(,nr sl)kl lI' ( lS c\l)oncrs.

CBB: lt /).r/ is lht l)d l! s ilt\l!'t\itt-\tt i
l)t t )i4 t .li dtkr,

HAnmOX: IIri. is r rrirl irr)[)()r1ltnI
xr'(r. \\( \'( fin.tnterl 16 pr()i(cls iD tlle
l.tst lottr'rcrtrs lrtrt qt ltlrc \'d l() (l() J

I)r()ic(t ir1 (.lritril. An(l \\c \\'erc
llrpL lirl tllrt rtt. ucrc gtring ro lrrelk
tlr( iL( il l)il in ()Lrr (rnrvcrsilti(rns. Thc
(llrin(,s(, \\rr(. not Dlelrscrl thrrt
u'( ...lrslir'(l lor' lr lot ol inlirtrtralion ort
tlrt lhrc.t, (io|rl(.s llr()i(.c1, e vcrt
tlilllrLrlt rrnrl s(osiliv( llr()lc.l, t\\(r
\cJr-: iul(, .l thirrk *c uill bc rrolc
llt'silrI in lrrrv st rkal \\itl] s(rtlc (r'
tlrt' nror( rlillir rrlt issLres. \\t ll still lrc
c()rtt'r'trtcrl illn,ul ( u\ ir()t'Itt(ntxl
issues. lrrrl ut.s'ill tn lo hc rnorc
r t r t . r l.l r r l . r l r \ ( .rl\,rrl \, rtrl( ,'l tlrr'r'i.Lt
thJt (\ rlr('(.r-n Lr.. 'llrcr-t' hlle lten
\() l(. ltit,l\:l(li()ns ckrnu tltat $c \'otrlcl
lrrrvc ci,rrc rrrrl tlrt.r't.s'ill lx, nrot,
tlrirt \\c \\ill \unt to ckr..

\\i ll, ,l\' I, , l\' rrr, rl ir\('f-lri('nrll\'-
rt'slxrnrl tlLritkcr'. r\l)lxin \rlrrl \!c nce(1,

.rrtrl lrr t', lrc llt rilrlL' rn tltL' r'r'k .rrL.t
It s rr sttlljert \\,(,tirlk((l llln)ut ()vcr xnd
(^'(r irl (:l)inll. \\t ilI( (lis(,rlssing wiIlI
tll(nr riglrt n(}$ srr'cnrl projccts in

l)xrti(rrlilr tllirl \( r'( (ituti(\rsh l1()pclill
s ill Irc rtgrtt'tl ttPon.

<B* ( i 'uhl v 'tt (t n,tith ,tl t nt thr ltil.
tr il .fi nttrtt it t,r.l issuC uliicl.) is ulur^s trtt
tlttl,tlltt,tl,ntr.li I -\,,'ttu)tttIits tlntlit1{

HAnrc : Itlrink thc rrlicr'\!-'vc h;r(l
ol rrrtlr nr:rtrhing olll(.r a()Llntrics oticr\
iirr'rrrnctssionun tlnilD(itlg or ticd .Licl

ILrs n()t rr{)r'kr'ti in (.ltine. ;trrtl $c vc
r[rnr .r vr. rv srulrll plrrt ol thc trrtlrl
finlrncing tlrlrt s lrecn donc lllere. I thirlk
it s tirtr lirl us lo rrllrink tlris qucsti(ln.
\\i r'r{)\\ Lln(l( l\lrlt(l tltcir' position

lttlrt. ;rncl \\ c r( ln ing t() ((nnc up \\'ith
x \\'lrv lllirl \\c rnillht l)r lblr to lrritlgc
sornc ol dillerrrtr'cs tllirl \\'c ll.vc in this
Jrcir, s() \\c a:ln (l() nn)r( li)r l'S
lrusirtess in (.llinJ. llhrtl this is il srrl)icd
$ hich is rrr:t jtr.t lir-lnr llxnk. this is !
P'li(1' issrrr',,1 ll)(' l'S g(^'(flror('nt. (.r rt

r((lr.rircs n)()r'( ()l)irrir,n fr(n]l ()lltct
(lcl)llnrncnts.

cER: . l r./i// ./.\ tl j t ! t' l )n l x )n ! l R,,t!d t d i n !
ll)(,\t !(ttL't t ( x I n'ntl i t t t t) t

r't t t i t't )t t tt tt' t t lll t! lt t il )nt(t t l. is ll)dl |eld tel
itt t!)tt ttt tt) | it( l)tt'!uh')tl (,(nc,s

rttl?q) tt1t(l rttt in))t tt,ttI t|ilil.litriIil),

HAn of,r \\ l)L'll l'r('\i(lcnl (]lrnl()n \\'rs
Ilt(,r( ll(,(lr. rr..t.rl .r rittrrrrllr,,rr [.rrrlitr
li)r ('n\ ir()nl]r(,nl.lll\ lrcncficirrl prrrlucts
Ilrrl norrc ol tlrr'(i(tiril\ l)J(l l)((.rl
li rc ut.Ll orr. irn(I. . N (. hrryr :.Lrl{grstrd .r

\\ir\ !)r il l(, lrc dtrrrt'. \rnrt'\'hut
unrrllrtc(l t() tlliI i\ ]n()tltcr l)l'()p()sill
tllirl \\r I]u(l( tl)irl \\r)ul(l .rll(x\ tllc
(.lrrrl(\( 1,, Inr\ rrrr,t( (n\ir('n,rl(rrl.rll\,
I rt ncfil i:rl cr lu ipnrcnr li(,rD us. \\t' h:l\ c
rrot r'sohccl Ilrc Ll(.txil hcrc on thc t S

g()\'(.rrr(nt sirl(. iust vcr. Irut lurpelirlh'
rrr' \ ill. ltntl llr(rr \\L (rln sil\'\\c (li(l
l\\() lllirlgs: \\'( ntu(l( llt( (\if.ling li50
r:rillion lrrr'ilitr ()pcrxlivr,. rn(l \\'e clIrrr
lrl) \\ ilh in()llrcr Jl)l)r():lfh ll]llt a(t)l(l
rrrar('ils( th( ilrrr()trrrt irririlill)lr.

cBet \l h(tl thj tt' /i)rL\L't ilt l1)q() li)t
ll'! l:\' l t ltuil'tt1 (.1)ttttt.

xrnIoi: llr( (r,rnin{ r(rr i\
\\'()rrisr)n)c Irr lll ()l rrs. l)c(ut,\( I tltink
thc Iin.tnr iul cli\r\ in .\\rx is n()t l]oing
t{) q() ir\\'lrr. l)rrr'r'ltrtscs liorrt Asirr lntl
()(ltcr lx,1\ ()l tltr'rltrc'lt:ping uorlcl of
Anterirun grxrtls rrill lt inllucnrcrl ll'
tltt s[-rrrrloun in tlrt lAsilrnJ ca()lr{)nries.
TIt:rl rrrt'ltrts rr slrrlclorlo in lhcir p()jt(t
ilnunr c crt'ntlring rvill sIru
proprrltiolrtlll Llrrling clitli< Lrlt Enuncial
liDrcs. I rlrink thll in lltc l()ng rcrln
tlrev ll Prrll llrr()ugh it. bLrt thc next tq'cr

vclrrs JrL' l.l()ini{ lo lrr r crl' t()r.rglr. (lllinl
\hicl) \\ill .(nrtinu(,t() do lttter thln
tlrt. r(st ()1 .\si.r. rrill still Ir('k lirr
,,1)l!,r tLt r(tc\ t,,l,rtr .\Illr,ri(.1,) t, x \l\
.r'tt! .cnrccs. xn(l \\c \\ill linlncc thcm.
So sr' s ill (r)ntinu(,t() tkr llrsrnrss.
r)til\l)(, r'! (.r1 totr' lrttsin(:: tltltr't s'c clicl

lllis \'(ur ..\\( jLrrt lrurc to nulkc sLrrr
\\'a (':tn rrr:rk( tlrt lirnrling lviliLll)lc !()
lltrl (.lljr1r c:rn I)!rv nr(,r(. urx s :rncl

CBiar -ItkI tI tt)ttt\t, tI)L'tt' tt iII tt)ttIiItt!c
k) l)r t! h'l ,)l .q\rlr ttriiD! h' ll.t! t Dil&l
\:ttt tt,\ l ) t't) t (.l ) i u 0 ?

HAnuox: \(s. tlrtt $ill tn to scll trs
.r. |l]rt Il .r\ Ilt('v ..l lilrr ,,l](. ,)t Ill(.
inl( rr'\ti,1l.l lllrng5 i\ tllxl I'rart<c lrlLs

llnrt)st .r .liglrt sur'Plus \ ith (lhinu.
\l:r\l)( lhi\ \'(rrr it \\ill bc Llifh:rcnt. lrtrt
lll.ll \\]s tl)( cJ\( in Irri()r vc:rr\. And
vct Irrilil(c lrus rtrx'c tlr:rn 5() billi(rn ()l'
kxrn: lrnrl gLllturtrc! ()utstrnding li)r
(iltinu to 1rtllrlLrsr, l]rcn('l) ((lLlil)nlrnt.
\\c hrrrr rr lirtl(. l)il ,]]()rc tltirn S5

billiorr lrncl \\(, rr),) (lris r\tlil()rdiurilv
lurgt' lrilrttt t'rtl tr:trlc dctir it.

c8ier .1"{' ll.)t't'( o t t L,L L t t t t l tr t l s l h t t l .tott
tl.tittb t0trltl ltL'crutt ttu,rltls liI lirttrre

HAnitox: I llriok {)l \\ llilr \\'c rc tn ing
t() (l() in lin tnsllln((. tllc llospitxl
('(lrril)rr)cnt irr-(lr. \\lr(r'c \\c lru\'c
lirrnrccl :r rclrrtion.lriP rr itlr tlrt Brnk ol
(:llin:1. \\'lr(rc \\(' \\ ill lrlrlrlnt(c t() thc
.\rrrcri(rrt'r ('\l)(n'lcr' oI ltospitel
c(luipot('nl lllilt lh(\ \\ ill get l)irid. $t
sill lrxrk to tltt llrnk r:l (-ltinrt firr its
\i'lrrtl( r-\lrPl\,r1. wr r,, -1lr'.rk Tlrc[t
:[c s()n](,srnatll(,I rI)anul:l( turcts llnd
hLrsioe.iscs it1 lllc I lnitt(l St.ttcs th.lt
\\()!rl(l n()t n()nlrilllv kn()w lI)\r'lo ckr
llr:rl in il \\'iry tllrl tlr!v li'll cornlirrtrrblc
thirl {lr(\ \\'()!rl(l g(,t l)ri(l ll'\vc cln
I:r(ililrl( lllrl, irn(l llre\ r-(\rl(l l)uf
nrrtrt lrrrsPit:rl trl!ril)nrcnl ll(ntr thr
l)r(xluc( r.i ir tl)c t Dil((l Slrrlcs. this
soukl Ix lrclPlirl to us in lhrl sccklr
lrr'ttl ltlso irt sr'rtr'rrl otltcr \c(l()r:. The
rnr irrrnrtret)tlrl s((-l()t' is iln()ll)ar :lrelt
in rrhirlt tr':lrc tning l(, pr()l)()sc
lrtn,,\.ilr\(..r1rP1r'.rr 111,s t trr,r.rll. tlrt.
(nl\ \\x\ l() r.ir rrrl}rl. lrLr:inc:: in
(.l1in:r is l{) s('t1i(( it nt(n'(,. \\'c. ll hurr-
t() J)trl \{)rl)(1)rl( irt Ilt ijin.r.1...rtnrl nUke
\Llrc llle!'r(,(r,nrini] lrer(,. \\i.hxvr t()
lcsponrl cluir'kll u'lrrn rtsktrl lol
lrj,sist.ll](( in l(,nns ()l llnxn('ing.

CaRr l)' tt) l,it| ll)ul ki (l ol
i t t tt'i tt I it \, t t'htt i D 1\l] il) u ill) t,ll)o'

HAnuo : \i's I tltink \ e rc olr i<xrslv
(l()ir'rg J r.:r'(.xl ([,JI in K(]r(lr n{xI I()
help tlrcor lurn ilr()rrn(1. .tn(l in
I'heil,rnrl. lrntl (l(irrl\ io rDirn\' ()l'Ihc
trrrrntrrcs ir'r tl)c \c\\l\ Inclcpcnclenl
Stutcs. lrnrl tl:rrc I .lrr Rui\ix. \\t, hxve
lcl:tlion.ltipr tlrcrc trr ltt lp su1'rpon
..\rtt(ti(ilr) (\p()fl\ (l(rtilinl\'. \\! lr.lvc
llr.lt rn l..ltrn .\rtx'rrr.r. \\i rr' Irt lln,.l rn

Alrir'rr lrLrt \\'(.rt' ln'ing t().rlch uP. VL-
rrlt'.r lrttI l'(lrn(l rn (.ltir]ir ltl,,r(
llris tril). :ln(l it rVill tukc us :r littlc
\\rlril( lo g( t lrr(. k IIrt I lhink it \\'xs :l
g{ x)(l sl.il t.
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(r:ttt'1' Lttt ttttrI (,1trisk I tt'r,ltIttnts
Whether

expofiing or
inttesting,

Jbreign
agrochemical

firnts haue

u,bat tbe

Chinese u'Attt

(itn l.i1t is tt tt)ntDtL,)(ittl
(tssistd,ll tf ilh ll1! l'.\ ttt l

l-i )rci!tI (.i )nt ntet c id I
i't1 ict' tII lr,ijitt|a.

( -1,r^h )!)hLr'.1/la fi N is a
L r ntt tnu c irrI trtIttchLt

hin:t Inttst It'ccl 22 pcrcent of tltc u orkl s lloltrrlution u'ith jLrst -
pcrccnt of thc elrrth s :rluhlc luncl. Sintc [99J. lrgritultrrr:rl oLrt-

ptrt in (ihina hus incrrlrsecl rorrgltlv I I)cr(cnt 1;tr t'clrr. lrcrtiliz-
ers uncl pesticitlcs ltuvc pl:n'ccl kct rolcs in tlrc eftirrt to lrrxrst

agricrrltrrluI proclrrctir itr'. In 1991. Olrina prorlLrtcrl 2ti.5 nrillion tons of
ft'rrilizcr an(l { lo.(X)0 tons of pcsticirlcs. r':rnking setrrnrl in tlrc rvorltl in
:rgrochenricaI outlrrrt. Srrr'h lriglr 1>rocltrctiorr cnlrblrs tkrrrrcstitlrll\ ltro-
clLrcccl fc'rtilizcr t() nre!-t ll0 l)rrccnt ol nrlrket tlent:rntl. rritlr tltc rcrrrrrin-
clt'r' supplicrl bI intl.lorts. Agrot lrcnr ir':r ls h:rrc ranketl :rrrrong tlre lolr
[i)ur l S cxl)() s to Chin:r in reccltt Vclrs.

_l-lte 
l'RC agroclren)i(:lls ln([r\tn' rer]):lins

Llrlteh' 5Ir tc-(( )ntrolletl. rrn<l l-S cxp<:ncrs
lrrr r' r,(lntplcs li1('11ri11g 11s11i1't1r'11.. ill)ln)rt
qrrrx:rs. lrntl (listril)uti()r'r nronoprrlics. In
x(lclilj()n t() lhesc harricrs. ()th(r c()llnlrit-s'
xggrcssive pricing p()li(ics en<l salrs ;rto
,n(,ti{)ns ()llcn urrclcrr. rrl t 5 Iiallrs.
\oncthclcss, I S incl(rsln consirlcrs (,ltinrr
xn imp()rtlnt gros'rh rtllrkct. 'l ltouglr
Oltinu s popr,rlution grosth u ill sput hrr-
lher incrrlrscs in gr:lin iotp()ns. tltc counln'
\1ill (()nlinuc t() inlp()rt llrg.- quiultitics r)l
Itnilizcr xnd pcsti<i<lcs. prirnurilr lirr rca
sons ol lixxl st't'urilr.

THE sIATI oI FARMTN(,
(lllill.l'\.rgri(ultrrrxl :crtrrr lrrrr rcl l() h(

lrunslorrnctl int() ir lull\ |])()(lerD scr'l()r
lr,t.rrl ,,n I.t r'gr'-r. ,r lt . rtrr.r Ir.rrriztcl l.rrrrrrrrg
(lltirru lr.rs ul)(\rl liO St:lt!-()\\'n(.(l lilflt)s.
l,,culccl nrosllv iD lleil()ngiiiln!a :ln(l .liliil
pr()\'in(c\ rrnrl tlte, \inji:rrrg l \rrrr .\Lr
t()n()rlr()rr5 Ilrgi()n _lllcsc llrnls, \\lri(-lt
h:rv(.onlv jrrst lrcgrrn trr intrxlrrcr, ort,r'llr-
niz((l lirrrrling t(chni(lucs. lrl. r'orrnt l'ol
:lr()trnd l() l)cracnt ()l trxltl rtrltivrttt'cl lunrl
in (-hina ancl 30 to pc[((1rl ol'thc cotrntrr"s

t()txl xgriculturxl procluction Inrlrriclrr:rl
l':rnns. shirir lrc thc brrr'lilxrnc ()l tlrc 5(c-
tor. purchasr lcnilizcr rrncl y.lcstit itlts liorrr
srrpplit'rs on rt rtrtrclt soltllrr scllI tl]iln (l()
thrir Sl:rtcr \vne<l ('()rlltlcrl):tns.

Ilrrt srnell llrnrs .lrc clcntundint tr'cr
Srcllcr (luilnlilies ()l thcsc Protlrrrts. 'lhcr
:rrt s\\'it(l)ing to lriglr-rickl rrops. inclt(litrg
hr1)rirl ricc rntl rrraizc \';lrictics, \\'l)i(ll r(,-
t;uirr suhstuntial xrn()Lllts ()l Ii'nilizc,r'. 'llrt,
rirpicl cxPunsi{}n in llle.ultivlli()D r)l lruir
tr'ces. veg(,tlLhlL.s. :rninr:rl fi.ccl. Jn(l li)rcst\.
lrIrng u'ith lrnirrlrl lrrrshln<lrt'. hus llsrr
Itcrglttt rtccl l('rliliz(,r (l(rn:lr1(1. 'l-hc 

r. on-
sunll)ti()n ()l li.nilizcr Pri rrnit Ii,kl lirr l'nrit
lr( ( \. ,i)r a\:lrrll)l(. tr.rlrrtr'.1 tltr,.'.'tirttcs
that lirr rrrps. ()\'cr tll( lirsl ll) \'cur\. ;ln-
nurtl grosrlt io f(-nilizcr usc hes riscn llorn
I l() 25 I.l(r((nl.-li)tirl Jx\ti(i(lc us( (ur-
rentlv st;rn<ls Jt .lJ(l,oO() 21o.(xX) t(,rrs l)(f
) eilr.

\oncthcless. (iltintsc lurnrcrs still rrst
<;nlr' " kikrgr:utts (kg) ol ltrrilizcl tr: ricU
l{X) kg ()l r-ro1ls. coruPurt'rl l{, .lJl)itn \ 1 l
kg ol upplictl li'r'tilizcr' yrcr I0() kll (ll ()u(-

l)ul. l:t'rlur( rlrnr:rnrl grorvtlr rL.pt.ntl: on
cxpltr'trling Iilrrtr( rs l)urcll:rsin{l I)()\\'(.r' irs

,HE CHIIIA BUSttUESS REVTEvl, \ )t,i tt )1 | | .FI



\\(ll rs tllr'ir il\\itr-('r)!\s ol tlt( lrctttlirs
ol lr!totlrttttitrtlr 'l lre rrltrrrgt Olti-
ncsa l:rtrtr('t lril\ ()rrl\ ll. I ll(11:lr('s (rl'

l:rrorllrr'rtl. lrncl lr:crrl letrilizr.r tlri('cs :rr(
high rrrrtrpur'c,.1 l() rrrilfktl 1':r-it r.'s lirr
xgrirullurxl g(nxls lrt Ir)9i, trcirll\ 2f
l)cr(cnl ()l nrrill ll()lls(llill(ls' rlr('rilg('
illlrlLllll in('()r]r( \\(nl l()\\Jr(l rlgr-i(rrl_
tLrJl l)r()([r( tii ]rr \l:rtl lrrrrtrtr..intPlt'
(.llltr.,l .lll,rr(l t l:lr\ l.r.l(' rlrl.llllilr(\
()l l!'rtilizcr l)urinii tlrr lir\t hrll ()l

Ir)9-. I)ri.(,:, ()l cr()J)s lln(l (.r)tt()r1 lcll
l)\ l8 l)cr((r)t. lrigg('[ing rl Jl) l)(r(('nl
rllop in lr.'t'tilizr.'t iu)(l l)csti(i(l( sirlcs.

lrlrf t(.f\ r(rtti rt urtill)l( l(, l)lrr( ll.l\r'
l)!rls ()n (r((lil lrrrrr Lrt:tl strIPlit|s
tl)( Agri({rllorirl lIr,rk ol (llri!1il lllts \(1
I() il]il)lc ](nt r.'t'ttlit sclr ir't's lirr tltcttt.
Likc nlln\ ()llrcr in(luslIi('s in (]ltin:1.

nrr'ilrlwhil(. Iltr' ltgrrxllt'ttlicltl sc'clot'
5ltl'l(,r\ ln,llt ljrr.rnr r,rl lrrr'lrl,..rll. tlr.tt t-
It,rlcrL \\ itl) (lislril)Lrli()n Lrl lrrrtlt tlo
nrcirtia I)fi )(hlcls un(l rrrl)i[ls. in(ltt(lin!l
rr l:rLk ol lirnrls tI) Dttrr'lturc it)l)trl! iln(l
triirng!rlrrr rl( l',t .lnt( ln!t ( nl!'rt)ri\L'\.

THE A(iR()(: lti:MI(rAt. PLAl\
SiIr(c l()t) r. JrIllr:rl (]ull)ut ol lirriliz-

crs rt rl lltstiririr.s lllts ittl'rc;lsttl lrt;tr't
:l\'(t;ll.l( rill(' ()l li I)(ar(111. (ir^'('rnnl(rrlt

1T,,lrr r trt.r kr'r. ll.rrc rr.'r'r,l,lttizrrl tlrr'rrtt_

In'tlJrr((.,,1 .rgr '( ll( fil|r.rl\ ti, (.llill.r'\
lrl.lrr( ulltrr.ll \( ( r, !f ( lritl.l \ \llllll l'l\('_
\i-rr l'Lllr I\irrth I:\l'. I 

( 
) 

() ( r - .l I ) I ) 
( ) ) r's

(,'ltittu's ,\itttlt
l"i t'a-l'trt Pla t t ca l ls

.fbr u redtrcliott itt

li,tlilizcr i nt|xttTs lt.1'

lx x,slit t,q (lutnL'stiL'

f trtxlt tct iott to ttreat 90

f )arcct t t of'kterl tlcttttttttl.

li'ijing rrlso is l)ushing tlrc clcrcklr'
ll)( rrl {,1 I)i}il) r'lli, it rr, r . .:tli'. crr ,trortlr

(lrl. iln(l (:rr\-l()-irsc ltrr:clittls. :ts tllt'
olcrrrsc ol Iru r.ltr.rlitt icr'tilizt'rs ltas
lr;rr'rnr.cl tlr,: c11\'ir()rrnrcnl. Iltc ttsc ol
nitrotr'tt. ir) l)ilii('trlilr. ltas lccl t() trrnllt_
rttinuli(nr ()l'tkrs. to .l(l l.)crccnl ()l'lllc
\\'xrrr iD IJciiirlg. u,-cortling tr) lll( (.1)i-

ncst, \<utlt rttr' ()l \gricItllttr:ll S( icn( ('s.

It) l(I)-. tlle l)li(. S()\rrnn)enl csliolitlccl
llrirl Ir(sli(irlc\ iln(l ()tlt(r eqn[lrernitals
;roisrrrrcrl t,()nlc I5o.()oo (-l) inu\t.
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TtlE CNI A aUSllllESS REVIEW \'tt))ll\r lt'\ttttlnt lt)')\

trrlrlishccl thc dcvcl()l)nl(trt ()l :lur(l
,.lr,.rrrr,.rl.:r. rrrrr',rl tlrt l,l) Iltf(( l'rtt
r)ritics in lhe cltcntitrtl sr-ctor'. 1Itc lrlrtrl
..rll. li,r .r r(\lu('tir,r) rrr l(rlrlr/('r rtlt

lx,tl\ lr\ I \ {,\lrrll.l r[,rllr'.trr Pt'r,rlrrr ti,,rt
l() nrect 9o l)cr((nl ()l- t()t:tl tlr:ttt:tttr.l.

^(trrltlin.q 
1() \lirliilr\ ()1,\gli((rllLrr('

(\l()A) plx,rs. lcniliz(t l[t:rlttrti()rr t:r
px(-ilV ir' tirr.qclt(l trr Itutlt Jl trtillirrn
t(xrs l)\'lO{){).

r\l tlt(. lol) ,,1 lll( 1.1,,\(rrlr)R rrl'. l)ti.
rrritv list lirr incrtrrsing lcrtilir(r l)r()-
(lu( Ii()n is ir'rvr':,tllr( rll i11 l( rliIiz( r
nrint's. as urll lts Ltrclt :tt'trl plrosph.rtt'
crrrulTortnrl Plrnts. t.ltirrlt Itltr lrlr'clrtll
irnl)( )rtc(l rti()rc lll:ln .10 nitr()gcn()tls
lcflilizer- pr-o<lttction Lrrlits irn(l (^('r l(l
llr.r.1c-sc:rlc lrlrosplrorrLts lcrlilizr't pr'o'
rlrrr'(ion rtnits. 1'lrr' plrtn rtlso ltints t,r
lxx)sI !r'xin Prorlttction l(r l9(!5{X) l)il'
lion kg, to r-uisc riclcls lo l)('l-((nt
tlrrough tlre xl)l)li(rlti{)l] ()l lctliliTr'r\l
:rntl to prcscr'rc lS ttrilliotr totrs rrl
grain rtnd 0. I nlilli()n l()ns ()l' c()ll()n
lunnlrlllv lhrottglt peslit irle Lr:t.

()n llle pesti(i(lc [r(xll. llciiittg l)lxn\
(() ilttxin srll:strl'ficitrl(\ in ((t-lilin rrl\\

I)( \lr( r(lLr .torl Inl('rlll( (li.ll( \ lll.lt il
cLrrrc,lllr inrP()!1s. rln(l ;litl). l()r ()\'(lilll
r.lonrrslie ()LltpLrt l() s:lti\l\' (ltrtt.ln(l
Accorcling t() lhc \irltll l:\'l). tttot'r. llt.rrl
.llo l)csli(i(lc \xritti(\- l)r()('(\s((l (l\
ing ()\cr -o0 li)rntLrl!t\. sltotrltl lrt'
I\ xilxhl( h\ .ll)0o

I

rl

'l'\B! l. 2
()lr\.\'\ I'l\r'( rr)r, lt \Hr\r r (nrrlror $)

lm



CoopnnerrNc ox Cunurrcar ConTRoLs
\. rr ri.rtIrPing rorrrttr-r tith rr gros-

ing t['rtt:tnrl l,rr .rgrirtrltrrrrl untl intlus.
trrul r.hctntc:tls. (ihinlt lrtrr:' tlrc g;uqrro-
Itr:ln I.r\k ('l inrplenrenting nlrlionlrl Lr$t
orr r.lu.:nrtlrl rliln.ltcn)cnl i11 si!nill(xnth
lc\\ tir)l( lltlrn tl)c Jl) \(.lr\ tlrkcn lr! the
I 'nitcrl \t.rl(.r'. l:ur(,pc. Jn(l .l.ll)iln l x
Its sltot't rt.trr. (.hirrit lt.ts rrot onlr
rl):l([' \tr'x(l\ l)l()gr(.s\ in lirrrnulrrling cn-
vir()ntt)cnl;rl pl;licics tor thc cltsmitJls
trrrlc. l:Lrt ltlrs .lls() lxliun l() ()\(r(r)lllr u

llrt k ,rl r'onrpr'tlrr..nsi\'( q()\t.lnl)cnl u)n
trrrl lrr I1trkinB lhc Slill(. l':n\, ir( )n 0)tntal
l)r( )l((t ir )n A(lDrini\tliltii)n (Slll,A) lhc
pfittliPrrl ovcrsrslll lroclr.

(llrinr's nr'rvr,st clrr'rtri<lrl cnrironntc,n
tul corttnrls rl:rtc lirrnr r\P|il l9()r. $hc11
irn ilflial( lrl)l)(ilr'('(l in lln ()l'll(i:ll n(\\'sl)lr-

l)(r'\tirtin! llt.ti. lr. ()l \lt\ l.:rll irrrlrrn(cl
ltnd crpr,rturl r Irr..nriculs rr('Lrltl lrlrrc lo
olrtuin t.nr irrrnlI)c.ntlrl t'lclrr:rnr'r.. \lerlr,
lrc'rs ol tlrr. illtcrnlxi(rlxl tlrtnrir'.rl inclus
tIr irrrntttlr.rl(lr I)ri,t(\l(11 tllirt (.lIn.t \
n('\v fcqttlltl{,n ttt(lt.tnisttts \\crc \ilgLlc
irn(l ln(()nsi\t(I)l \\illl int(ftlxti(,nJl l)(r('-
ti,t rr, l,r.g.rn (lt\(Ll\\I,,n\ \\tllt t,,tt.illn
, lrr'rrrr..rl rtt.rrtrrl.rrturrtr .rr'r ('lrrrr.r r
t lr(,rrk .ll , , 'rttr ,l\ Ilr,tr \,,ntinuc I,,(l.t\

TH[. tuP()lta
( I faRA\( li PR()( } !is

\H\ \\ ( )rL\ \\irh rh(.\rJr(..\(l,ninis-
llirli(nr r)l I)(.lr{)l(.u t rrntl t.ltr.uric.rl ln
(ltl\lfi('s. lh( \liIli\lr\ i)l IiIt.igrr'li.rrlc
.rn(l I:(()nrnnir (:x)l)(r:rlr()D. lll( Stillr,
Jrr onotttir ;trtrl lllrtlt. (.outntission. tltt,
I)ll(. (icrrer:rl .\(Irrirri5lIirti(x) (rl (.UstrnIls.

lunrl ot lrrr' gor r.r'rt rt rt.l)t ln x li(,s in r(gLtlirl,
IrtA tlr( ,'lrcllri\.r1. tt'.rr[,. Ilrr. Il(.S .:rli,,n.
tirr l:nvir'orrttt'rrl.rl \llrnltgcrn(.nl ()n th(
Iir\l lnrl)()fl ol (.ll( n)i(.rls rrncl tlrc Int

l)()I,t rn(l li\l)orl ,rl -lirrit ( I I r r. r r r i r .i I r .

lrr,rrrrrrlq.rtrrl ,l lVrl '. :t(l(lr(\\ (.ltinlt .
(()rr(('rrr l()f il\ (. \ir()nllr(I]l ll (l tltc
.III.IrIIII,,ILl(,\I It.l \l(r r,l t,,\r( (ll(Illl
t.rl.'llrct' r.glll.rli(',]5 I1,(lulrt, tugi\trJ
lior' ,,1 .rl ljr.t.trrrrg rrrrltn. ,'l'.r rlrcrrrr-
rltl 1.lrrxltr.t lrnrl ol .Lll ittll)()rt\ itrl(l
c\lr(,rl\ r,l 1,,\t( ,'ll( lr(.rl. lrr\t I-
I,)rl r(lit\ l,, tlr(. llrst tirrl(.r'utlr llrrn or
il\ llg(1rl rrrrlrrfl. ,r Irillli( rrIllr ( h(.nrialll

Irr,)rlrr(l i,rlr, ( ltinir ()nc li )l'{ t(.gl\lr.l
li()n .lrr(l irrll)r,rl ol il girurt r.lrr,r)lrL:rl

lrrt,thr,t rn (.lrin.l (l(,(.\ r)r,l !.\(llrl)t r)tlrrr
llrrrs llorrr r(,r.lrstcrin{ lh(. \.lrD( l)rxlLr(t.
llu,tt{lr n,,l lrtrilictl in tlt(. r.Blrllti(rl\.
rrnr PlorlLrrt sLrPIlictl lr1 nltltil)l(, \ul)-
.i,li.rrr,. ,,t .r , "rtl'.tr\ rrll\r l\' rLgi\
r.rr..l L'r r..., lr ,,.Ir.r,ir.rIr, l{i.:ti\tr.rtr,,n
rnir\ lr('(rl iLf lirr srrlrslr.lirrrjts llrstrl rl

tltc l'R(,..rs Lrcel cnrDIrrttr t,..rrrl t,,
hltvc lt Irctttl rrnrlt,rrt.rntlinS,rl tlrt r',. grr

l:rtorr prr rrrr
'Ihc rcgulutirns inrlrrrst ht{ltcr Ir.s otr

litrl:ign irnprrncr ol tht,lriclls tlrrrn on
rhrntcstit i r;xrrtcr's f()[ ti)]ii( allLllri(irl\
sttch .rs acr!llrrDitL l,)rcign irDln)rt(,r\
rnurl pr\ Sll).01)o 1l.r r'ontt'.r,.t. $ltilt ilr
,ltcslir' inrp( )nrr\ l)lr\ {nrh \l,l,1xl l\irl)
Ft.rs tirr nrrrr-torir' t ltt,rnir':rls. nt(rt,)\\ ltilr.
irnre Ii(mt 52(,i)-Sl.tll)0 l)cr l)r(xh(t. (.(r.
t.trn ,'ltertrr.'.rlr ,'r Jrr, rirr. t. l).rv l\. rr'Ilr\.
lct-cr.l :rr r l.lr'()up Iirr ir l((' ()l S2.Ol){,
'(ll)inx r(('cPls r(gisllirli{)n rrl grI)rrlrs r:l
pr()(luds I r(li'ri'(11 t() l)\ slilr^ Js r,(,r1Jl

(tcnriarrls ) h:rsr'cl on (ltr., nlllill (()ntl){)-
ncnls. l)ul the cltlinition ()l ir s(rt.s {)r

8a()ul) ()l Pt(xltrats rrrrrlins !illllr(' irn(l
()l)cn t() (lisarlr\ir)n \c$ Pnxlrrrts l]rrrr
n(, l)c lld(lc(l l() u {11)ul) llr(ir(l\ r(.r.lr:.
terrd. \l(run$ hilt.. lh( \l;rr(,(l lirrrit l()r
rhcrnicals rrsrcl Iirr rcsr,.rrtlt :rnrl tltrL.l-
r)l)rncnl i\ il) kg l)rr rcltr'. hrtt lrrrlcr
(luxntitic.i rnrr! lrt .rPpr'orcrl (.lrr,rrrrr..tl

f(nilizrr's iu1 \ul)ir,(l l() lltc :llll\ ,(gaslrJ
ti()n rc(ltrir( rncnl\. rr hrk P< stir i<lt' rrrr

l.)I)lb Jrr \ulljc(l l() tl)(' \llni\t11 ()l .\gri-
rrrltrrrr'. l{tutrl.rtr,rrt.,,,r I{(!r.lr.llr,n,,l
P(\lici(le:,.

'li) r('gi\lcr J (l)crl)r(.r1. u (1,ntl)]l)\
nlusl \rrl) )il J r($i\llxll,)n li)ll]l in (]l)t-
ncic. \ lti.h is :tr.ril.rlrlt lrr:0r Slll',\ s

(.hclDi(.tl l{egist,rrti()n (.(,ll(.1' -.\ (\nttllltl-
tcc ()[ c\pcrls in (l)!r]ristn. tl)rir'()Irgr'.
Jn(l cll\ i(nrDcnlul s(i(,n((. ili\(,si(]s (.u( ll
:rl)pli(!lr()n. irn(l Slil)A th(.r1 issrrc tlrt. clc
tision.'llrc l;rst stcP is:l r(,\t(,\\. L()n.
(hr(t((l l)\ (llr' \.lrt,, :rl (:lt( L',tl ll(\'(\r
(l,rntttrissi, rn lr(l( r tll( t .lrc rrrir.rl lir.Ft..
tnli()n (lcntsr. oi ltorr t)rc (lrtrrric.rl rrill
1,,' rtr:trr,t1.1.rl i|l t.llrrr.r r )lnirit]t ! .t

p()n (cr(ili(Jl( rrLrt I:rkr' lrs li\\ .rs I r

dlrrs. l)r rLs rrran\ Js ltltr rl;Is tl trrltli-
ti()nill inli)rrrrrlli()n is I\r(luc\1.(l

()n(! lhc irnl)()fl('r r('r(rv(\ .rl)l)11)\'.ll
lirt thr t'ltrrnital .rncl p:rrs tltc ltt, slil',\
i\\u(\ x (('niliaJt( gnlnting rnrln, ( l(..1
,rntc frrr lirr \exrs. Inll)(rl tlt.rr.rnr..rt
gr.tnt.rl srtlr .rtlrtrttr.t,,tl I,, I'll( I lr'
r(rnr (r'rlrc ()figio.rl \lll,r\ \l.lt)tl)(,(1. Iir l-
in.rl((1. l)ink fL,.qislr.rlr, )'l a(,rlrlic.rt( \\
tliflcrent shiprttcnt' r]lir\ .llri\( itt (lilli.r-
( nl l,',,1\ rr',,urtrl t.lIn., ( tl,.l r(\
lrrrrc lrir<l t() (lexl $illr tll( l()r.:i\lr(irl
thallcngr ol tllrnrlirrlg (l('(urn!,nts lr(,rl
I)()n l() p( n1.

()Pti\ i,r)R t)t\( r s\t()\
\in('(' l()() r. Itcilin! lr:rs nr.rr[ .rtllLrrt

rll(rlls l() llr!' rrltrrlirtirrl\. lr:rstrl Irr'qrl,, r,n

inprrt lronr lirr(ign urrrcrnnrcnts rlnrl
glrlrrl indurtrr r(prcscntxti\r\ 'lhc I S

(.lr(trrr.rl It.rnrrlrrc lrrrt rr .\\\rr( l.ltl('n
((:llr\). lhc litrr()l)(itn (lllerrli(Jl Indu\tn
(irurtil. rrntl rh( tl(nlB K()og-llx{.(! .\svF
(iirti()r ol lnlcrnrltionul (.hcntit'll Ilunu,
lit.turcA (..\l(-\l) lLtrr sugqestr'<1. lirr cx'
Jrrrplc. Ih:rl Ihr l)ll(- (R:tlc l[] in\cnt(nl'
ot tlrcrtti,..rl sul)itltnr'es llrcrd\' in f(nn,
nr( r('( in (:hir);r Jn(l c()nlr()l onlr nc\\
.rrlr.t.rrt,'r:..,':rlll(,r Ilr.ln pri,([tLl\, (.nl(,ring
lh(' .oll!ltrv. I\lJl)lishing tn in\cnt{)rv
rr,,rr I'r.rlrt,6r.t .t,,1) in (r(..ttt !.t 'n"tl-
tit'ltttr,rt .rlt.rlt'. rrs,.cl lrv rrlrnv,,'rrrrlrir'.
in.,rlclitiutt tr, (,r llil(:r(l 1l Jrr'tlurt r'r,Xr.

trirli()lr t'n(ic, sLlfll \chcntcs, ll a(rIl)ilnY
r)rtr!l IlrJliI u (()untn il it intcrrtls tr,
r)rxrltrllr('ltrr( ()r irnp()fl lt sUl)slrnc(. li)r
llrr llr\l lior(, l)\ l)r'()\idin!i salctr,ltc:rltlt.
.ln(l (nvir(rrttUlllrl ir)li)rnuti()n. llt()ugll
ll)( l)rtt(n {)l tcsts thlt i a(nII)()un(l ntu\l
r.rnr.lcrgo,.ltring thc n(niFcxli(,n p(xc\.
(.ln l)( rr,sll!. il is ntr)r( prlt(Uull lll]n
l)r(,rlu(l r(gi\tr.ll ioo. $'hi.h.Jn pr(^(.
lrttrr[nsorrtr'gir(rr t l].t 1 chcnrir.rl 1>rrrl
tr(t\ !]n l\' nLrdr. rri rr'rlinitr: (rntlrrnu
Itons ol r ltr.'rtr ir .r l srrlrslantcs

.\r knorr ltcltint inrlrrstrv tontsrn..
(.hinir lr:r\ in(li(rtcrl x \\ illinr:ncss t()
.tr!)l)t ir r)()tifi(x{i(,n .tlttntt ln 199i. tltc
llr)\'(tnrrlr'nl Irtgrtn to csllblish lrn rnrcn-
t{)n ()l (lt(,Ii(:ll\ .llrc.r(lv ilt c(nlltD(.r('(.
( )lli( r.'l\ .ir( rn ^\ 

(\pJ0Jinl.l lllr, (lr.tl'l r -

r(,nl,,n I)rrl)lr\lr(.(l in l,)trr\ l)\ llr(,( l,(.t)ti
(lrl R(gislrilli()n (-cr'ttr'l tltrrt inclrrclc.i
.l)(r)ric:rls l)r(\(nt in lh( l)ll(. tJrkct
,llrrirll l')(,()-r)- :r. $tll lr..rrlr.tlrrrcr,. t -

lrrrlur'trl lrclur:cn 1992-95. 'li) li:,t sulr-
slirn((s ((nrli(lcntirll) (m tllc i,l!cntor\.
a(n1)l)ilr)i(5 rtlUst sul)stlntilltt rtrntrl)c.t,.'ill
rllttrltgc. sttclt rs loss of rrrrnpctrlilc rrtl-
\rrntrgc. il tll(. irlcntit\ ()l tlrr sul)slJn(c
is cliscIrstrl 'lhorrglr thc invt'ntorr lrokls
tl,,l(U.rl \r.rrxlirrg.rl llI\ lrrrrL .rnrl clrtrrri
(Jl\.lrc nr)t rc(luirr(l t() lrr. listctl rrI] th.-
rlrult in|tnl{tr1, prir)I, k) ir)ll)(rfl (,[ tni[]rF
l.r.trrrr'. .lttnrir.rl: tlr.il .rl)l\,.rr (,n tlt( rr)-

\ (.nl()r\ n( )\\ lrr'ing r'r,nPilcel prcsrrntitlr\,
rrill nl)t lt .ul)ir(t to n({ifi.ulii)n (n ('
rrrrr irr tlrc I'll( \\lt(n tllc c\ l.t\ t.
l).r\\('(l (ll)init likelr rr ill inrartlrrt c rr

r lx rrrt li,r' ,r('\\ \ul)\l:ln(( tx,lrli(.tlr,n) trl

l lr( \ clr loo{I
li,rcitn lirnt\ rrrre ulso (()lt((,rn(.(l

Jln)Lrl l)r()t(LlinB (()n[(lc,rli;llit\-. \in(c
th! r(.qlrl.rtl(nr. .15 ()riqinxll\ \\ritl(r'). r(
(Itrir((I (lis!'l()\Llr( ()l' rul)stxntirll rlll()lItlr,
(r' l)usrnr. \ inlirr.r)lrli()n. inclLrrling Protl-
rr(l t.(nrrlr)sili(nt. grrtrrlrrct slrltplc.r. crrs
Ir)l]l( r i(l('nlit\, :rn(l fr()icct(,(l intl)()
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(luirnlilir'\. (.\lr\ \ul.lg! \l( (l llr.rl (.llrllil
1r(l()l)l llr(.inl('rnrliorlirll! .r( (( lll((l NI.rl('

rirl 5.rl(l\ l)rlir \lr!'(! (\l\l)\lli)r l)r()(l'
rr\ I I ( ' r.l r \ I I 

'. 
r I r ' 'n. .l,lrLl,li ,\\ li'l.ll\lr.ll l, ,ll ' 'l

qr',lllF ,l llr'\ltr, l\ llr( .r,((l\l.rn\( ,'l
tlt(. \l\l)S. itl(n1S \\illr I)111Juli{rn:rn l.r

lrtlint rrrrtrlti irl\(, .ri(l l'R(. cllrrrt. to
r r r I I 

\ r ! , \ ( ' I r . r ,/ . r r ( i ( , 
' 

r r I I r I l r I I r ( . r I r r 
' 

I I

)(11x,(l\ ()l (()rr]]Lr)i(irlirrl.l tlrl' lr.l/rrr(l\
rrl rlrclritrrls trr rrs,. r.. ittrltt,.ling lrtlr,.l:.
\l\l)\. ,rrel \\nrln)ls liI lfirn\l)()rl \('l]i-
L 1t... llr(' l'll(. lr.rs rr!rrCtrl t(l rr..( l)l
\l\l)s li )r pr(xhr(l r(1.1i\lrrli()n

lrt rtklltl, 'lt t', t, 'rl\n h lrll{ llrt' \ l(\\ ' r rl'

tlrr lirlt'i:n (lt(rtti(itl in(ltr.lt1. lh( l'll(:
rl.,\ ( l1Il)r'rrl lr.r. I).lr I |( |I).rI( (Lr\ lr\'('l\, irl
I(. t:tti,, ..l r.lli n1\ t,, , ,,lrU,,l \l l.lln.

l.rir tlre \ulc1\ (}l ,lx'nri,:rls. l'lrc u)trnlrr

l)urti(il).lt('\ in iI]l(l,lr.rli()nill (llcrni(.ll
s.rlLl\ rr(ll\itr(\ r1r,,rls,,furl l)\ t nllt(l \.1
tr(,n\ lrrl\rt0nnlt'n( l't tt'lrttt. tlrt \\irrIl
II(:rhlr ( )r!l.rni/.rti0D. .urr.l tlrc lnt,.'rnrt.
trirnill Lirlx)r ()rll.lrllT:rti()rr. il\ \\cll il\ (nl

{I)lr,rl Itrntrontz.ttir)rr (,1 tcq!tlxli(nri,)rl
tl;rsrilir:rtion. l)r(krlliin).1. .rnLl lllrr'ling.
(:lrin.l is ln ()l)s('r|r'r irt tll( Asi.l I).1(ill(
(llr(0ria.ll ln(hlrlr\ (ii.rliti()n. iu) ln(h)sl11

.ul.rf,,rrl',,l llr( .\\r.r l'.r,ilr, liirrt,'rrtir
(i x,l)cr.rti( )n lirrrrrt..rntl lr.r\ (\l:ll)li\ll((l
tlrr' \.rtion:rl (.()or(linrlr()n (;roul) l()r
( lt(. ri(.rl \:rli1\ 'llI\ !tr()lll) is k) irtrPl(.

nr(.nl t)rin.il)['s .r1{r('(\l l() .ll lllc InlLrr]rt-
Ii( )rr:rl lin'0n1 t,n (.lrt rrtir.rl \:rtitr'.

Fl rr Rli LE(,t\t Arr()N
,\n t'rr'r'llttrt !\rnll)l( ,)l (.llinrl\ ((nll

Ilrrrlu0l I",r.l.rItrrtq rt. \l.lrr\l.ir(1. L, lll_

r([nrti(,n.rl lrrt.irrr'.. i. rt: rrork in ticrtl-
,,Irrrg lrir/:lr(l-((nrlrllLlrlr( illi( nr .liln(Llr(l\
ln liglrt ot gll,lrul irtLlLr.tlr'(()rl((rn\.
5l.l',\ :rn(l thc Ilrrislr\ {)l l.ulrrrr urltl :()-
(i]l 5((Llril\ rirc rc(ltilltirri{ Il)c (i('n('rill
lllrl(\ lr) l)rJlirrS srli'l\ l)irlir sh(!t. li,r
(llrtrrirels -llru oriqirtrl nrlt's scl ll thc
\lrni\l11 (, l-rrlxrr tlrtl n,,l l(,ll('\\ itllcrn.r
lr,n.rl \liln(llf(l\. lxrl ll)c (urr(nl (lr:rli is

( (,nrl):I.ll)lr tr) l:( )- lllrl I

\nr,rng tlu.' ()tlr( r l'll(:(ll('rni(Jl rnirn
ir1.l(!rr!rrl rcgLll:lli()lls lx ittq rlcr elopttl is

tlr( l()\i( Cll(,rri(.rl (,)rtlr()l l-rtrr 'lltir
l.rrr. rt()$ .lNiritins g(,\('rrrrrt(nl .rl)-

Iror:rl. rs (\P(rl(rl l() lr. r'rr.rr'tctl lrr
lr)rn ) Ilt(. nr\\' I.r\ rcln)rlC(ll\ .()\(.r::
I Assessment pr()l()c()ls llr(' l.r\\
rrill rtri.c :l:l'\ s rlrr'rtrit.rl .r\st'\\rllcrlt
Plotr x ()ls. (llrirt,..,. r,lllti.rls.tr( ilttrlr
irrg \\\t(rtrs tt:ttl ilr ()tlt,.r (()(ltlt|i,,s I()
,lvcirl.' rrltt'tltcr L) :l(((l)l .ls\rssrlt(nls
.rlr(lr(l\ I)(rl()rrtt((l itt .tttrrltt't toLtnln.
5lrl'\ i\ (()nl(rrl)lirlrng llr( rl(\LL,l1.

rrr.rl ol rr .inr1.)lilirrl r'\.urrlrrilli()rr \ittrl
[lr l() tll.lt ()l K(n1il. $lri(1r \\()tll(l ir(
l.rr,rrrIrlec .rrlr:t.rrr.r.s irr tr'c irr r,tlrtr
( (,LrntfiL.\. lrrrt $ lrir lr ;rr,. rrc'\\ 1,,
(.ltinrr Ilrere l)r,nr(,,1\ \\rll Llelrrr. tlrt
lrIr' .rrrrl .llrroLttrl ()l l(\liltr r((lllir!(l
lr,r nr'rr rLrlr.t.rrtrt rt()lili(irtir)n in tlr('
IrrlLrrt.'l lrr',.tLt'tr.rrt lrr'ot()t(ll'. Ptrlr
lislrL,tl onlr il (,1)in(\(-. rrt l).rsr(l ()rl
(jlrin.r's (lrxxl l;ll)orirl(),a I)r.t(ti((s iLlt(l
r)l ( I) l\r,,li\,,1. l,,r Pl r.r..rl l,rrr,rrr,
ilr(l ('n\ir()r'rnrLrrlill l('lrrrg -l-lr()tl3ll 

rl

r. tlr, lr':rt \\ lr( llr( r \l l',\ l\ ill :r.( ( l)l
\lu(li(\ l)r'rl()11r.(l .r(.()r(lirl1,l lo ()|( l)
t('\l l)f()l()(r,l\ in lr('u (rl il. 1)\\rl l(\lrng
rrl(llr,(l\. tlrrir (l,llir r((lllil('rrl.'nt\ rr'

lxrrttrllr $ill lrt'sirttil.tr l() tlrt. liur()
l)( iln \(1lcllrc 'llrt rtt rr l.trr :rls() rl ill

I,r'r,r.rt[, tr,r rlr( l1rII,I (:IIr,,I] i,l \lr|nri
,.rl lr.rz.rtl .r\\(.\\rrrL'nt i ritt lirr lirr lttr
rtlrrt lrrttl t rtr itottrIr( rrI.II I()\i( il\ at,lrl

r'r.k .rs.<..rrtcrtl qrri(l( lirr(':
I (;cneral chemical c(rntr()ls \I'l'\
irr(l tll( \li11i\l11 r,l Lrtlr,rr .rrttl srxirl st
(urilr. \\il]r inl)lrt lr()rr \1(:\1. h,l\r
r|'rrltLrl IlSl)S rrttl lrrltlirrq gLrir.lt'lrrrr.s lirr
( onrl)]11i('s lllxl rrl.rnLrlrl( trlr'r' ()l .r'll
rlrtrrrr..rl prxlLrtt. (irrrrlr.trtir': liktlv rrill
l\' r(rltrrrtrl l(, l)rr)\r(l( (lr\l()r\lll\ \\illl
l\( ) ll'Irl r \rll,Ilr llr(' rrr'\l \('.I (.lrrrr.r

lrrrs rr.rnsl:rtrrl \(\(r.rl lrurxlr((l (hrrrri(ill
\irl(1\ ( .ll(l\ lrr r]lr th. \\, ,rIl I l(.rlllr ( )flrx
nir.ttir)o l l() (llriDt'st. rrlritlr rlru\' \cr\('
rts gLtirL'lin(s lirt l'li(l r'rrrrlP:ttlit's tLrr'l
()l)rrr{ \lsl)5 lirr- llrtir |)r'rxlLrrt ntirtrtr(

Grl'! A.\.-r, TrK!
'llrough th,r rltcrtrirrrl inrltrslrr ut[,r

(rl((l thtr (sl:ll)lirlrr}(nl ol ;rn inr(nl,nl
ol ('\r\li11r.l ahcn)r(irls l) r'r,rllr,l nr:\'sttlr
\l,l (r'\. nl.Il\ (rnlrlr:lrlr(\,rr'r' l,(sirlltirrt
to rtlrink tlrtir':rrlritt. Illrtrr'('rln rrgisl( r
.rll ol tlrt.ir pr,rclrtrrs irt (llrin.r lirr lL's:
llLflr tlr( (()\t ot r(gi\l(tirtlr ()rt( r1c\\'\ttl)
\t.rr((' in 11lIr)l)r' r)I .lirl).trr. \\ll(r( lll('
((,\l ,,t l(..lrnq r(1l,ri|rrl t,'r r),,trli,.rlx' ,,1

.r . rn!lr' .Lr brl.r nt t rrlrt :tPPr,,.t,lt
\1,,') or)rt \,,n.tl,Ll('. .r rri,till(.ltr,,rr
sr lrcrrrc rr,,rrlrl lrr'ttlr' -rrrt ('',IIII,l||1|( \
nr'r.rls. (irr:r1.lenits (()Lrl(l hcll) (.ltinrt th-
itl( .ut,ta('ltfrll( in\(nl()l\ ()l \tll)\lllll((\
il] (1]I)rttr'11! irl (,lllr),t. ll,l(l lt trr.r ltertt.nt
l,'r .lr.,nrr...l tllrnll.ilx'tt, l,.rrrri ,,rt crr.t
rrrl rrrl( rrl,rlx,n,rl rli,lrth.rrr''rl \(Ir(lllr*

llr()rrgh thc l('nitllr\ ;rl)l)r()\,rl Pr()(('s\
r .rs tlrc intr(xIkli()n (, rl(\\ Inl)Lltkl\
llllo (lllinil. rrr()\l c(,rllJ)ilnics n()\\ l'in(l
llr.ll llr( ln,^(\t lr.r. lxrr,rlrt'(.1\l\'l .lll((
tlr( l()() r r(glrLrtirnt rrrr. isstrtr.l. ,\sitlr:
ir,,rr tlr( lJcl llrrl rr'gi\lr.rti()n \lill irll\

.lJ)l)lr(,\ lr) irrP()nUrl Pr,xlrtrls. lltc r:,,r
(l.llnr(lll \ t(1lr.t(sl lr )r ( orltl)irr)iL l() l)I1L
\,rl( .r|l \l\l )\ l,,r \lr(rr(..1 lrr\lu.l.'.
n,,l urr,L.l\(,nirlrl( (irrr!(l)ltr:rll\ (l)i. r\ rrl

lrrtt' rrrtlr rrr,rrlcl [.lrsllttiort on tltr' .otrn,.l

rrl.rrr.r!(rll(nl (,l tlrtnlii.rl. Pr,lTrscrl lrl
rn(lLr.ln l;n tlrr.'1, rIirrt ,,,rrntrtr''

I lr( l.r( I Illlrl lr rrt igrr t , rrrtlrrrrticr It.tr r'
lr,rtl .rrrr inItrt rtl .tll irll,) tlt,.'th.rtLrlr
nr( n r'l " \ llirrlI , ,ll,rl lr'Ar.l,rllr)Il llr
(llrir.r i. rtrrilrk.rl)1.' llrt' .r.tlrtttgr' ol
rk.rs i. liktlr l() (()rrlintl(. l).rrli( (rlltr'l\

:r\ ( h1l].r rrtl(nll)r\ t,,l),rng lls (h(rr)i(lrl
Iltl)or1 \\\lcnl in lrrtt' rrrtlt inl(rr)ilti(n1.ll
\1.llr(l.lr(l\ rn l)r( l).lfirll(n] lor :rrtttlttlg trr

tlrL, \\irrkl Il.rcic ( )rgrl]i/.rlr()rl

- A,/tt,n l: .ltttl!l1t)tt,i

K. 't,r l:. ,.1t NtfittI. is tturttttgt'r rtJ'

I t t I r,', t d I it, kt I R(rt t hn n1' .', lli i N dl .l-l I

CONTACTS

( i,rrl):lnie\ n)usl rcl.li\l(r lll(ia
( lr! rrri.irI I)ri)(lu(l' \ itl) \l-l'.\ s

( lltcr)ri( irl ll(gislrrli('tt (.(ntt'f:

sEPA Che mical
Rcgistration Cctrtcr
li ir Lr:rn. Ans:ri
lll.iiiru lr)r x)ll l,lt(.
li.l: S()l(l () r9ti'-l-;
Ir.r\ S()ll) () l()S -rll(,
I rr]ilil (Ifn('l):lrr(f( llL'l)il.llCt.( 11

lrttp tvrrl c r',: r'tcl)il.rt!l(rl

'I lrc (..\1.\ Inlcfllirli()n:rl I{t'gttIrlions
-lilsk (;r{)ul) I)r{)\i(l(\ it: rr)(rrll)crs
\\ illl gui(lclirlrr (nr l)r()(l(t(1
r(.gi\lrilli()n irn(l clrr',tri(rll irl\cnl(n1
n( nnin:rti(ln in (llr irtJ

(lhemical Manufactrrreni
,{ss(rciatlon
I'n r.l IIt liltlou nt r
l)irL ( l()4. l ntcrr.rt i( )rlil l ,\llilir\
I lor) \\ il\(nl lll\(1.
.\rlingtr nr. \.\ .llll)()
'li.l -0J -rl5()..11)

lj,t\ -l)a -r l-(nl()-
[-rrrri]
l:RIil) \l(;ll-tx)\\ \li\ / ( l\1,\ll(.) (l( )Il
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I-- l



ItrtSxfied. Ltigl.t-

L'( )l lcenttul io

t t i t rogeno t ts. ltlx xpbate.

d t td potdss i t t ttt.l'atl i I izen

ura ilt grcut dctrttutcl.

-llr()ugll thc (()\ernn)rilt c,'lc()Llrilgc\
lil tlcrs t() rr\( high r'lli( icn(\. l()\\
rcsicltrc pestir'itlls. rrr()st L{)ntinLlc t()
rrst l lr'er-(lLr:r lil r Proclrrrts siruplv hc
( iltls( lltel ilrc inc\J)cDsivr.

'llrc golcr'nrlent. nonctltclrss, lLlr

lxxrs intcr'rt ul)()r'r inlpr()\'iI.)g qurllit)
ln .rn (.lli'r't 1,, 1lPgr':rrI rl]r t(.rrilr,/(.f
in(ltrstrv xn(l sal'r'.qrrrrrrl tlrc environ
rnunl. in l9()-l tlrr, \rrtionul Iln\,iron-
rrl(otlrl Pr(x(cli{)n ,-\{rn(\ ( \FlPA. r(.-
nanrcrl thc Sllrl!. lln!ir()nrncnt.ll
l'r{ )tL..t ion r\(lnlir)islIrti()n ISL]l)Al in
l99tJ ) inrplc rcnt(,(l llcgulxtions l()r
lin!'ir( rnmcntil I l\llLn;rgcrrtenl on tht'
Irirrt In)l)()l-t of (llr(rrric:rls rrnrl thc Irrr-

l)()rl ilr)d li\ln)n ()l Ii)\ie (:hcnricirl\
( J{r, I).{-l ). \(\\' (.nrir{ nIn(,nt:ll pr( )lc('
ti(,rr \t:ln(lirrd\ l()r I)r'\ti(ide prodttct'r's
:rrt tluc otrl s<xrn tlt:rl nlrt' blttt otrl-

rigl)r (crlrin lorr rlrr.rlin. l)igh-I()\i(il\
1-rcstir iclcs.

I)rcscnll)', (,hinl \ l,io() l'erIilizcr cn-
lcrl)riscs pr()(lu(r l2 nlilli()n t()ils ()i

rlitr()gerlous ti,(iliz(.r'. \\ hiclt is trltpl iccl
lo cr'ops such lls \\ lr(,.It rLn(l ricc: entl 6
rtrrllr,'n ton. , rt PIr,,.Plr,,r,rr. lcrtiliztr
i r(l 250.(X)0 tons ol Potush t!rtilizcr.
rvlticlr:tre lll)l)lic(l lr) (r)rn rtn(l ()lllct-
c ro;-:s. OI Il)c I.i0{) plirnts. o\.er !)01)

rrllrrrLrlilcturc nilr( )g( 11( )Lrs li'rlilizcr. i(X)
plodr.rr'e phospllrtt, Icr't ilizers, ancl
()nlv ()ne ntanLrtir(lr.rrcs 1>otassirrnr lcr'-
tilizcr. C)thcr plunts protluce (ont-
l)()tr,r(l lerlilizcr :rnrl pror'css nrirt,cl
lirrilizer.'Ihe tenilizrrs tlr:rt China plrr'
rltrrr'. trn,.l trr l,c r,l l,,s (r,n((ntr.tti,n
lunrl c ontain lc\\' a()0rl)()Lrnds. \lcirn-
rvltilr. rtrost ol tltc pcsticiclc's prtxlrrr.ttl
lry <orrntry s r()uglll\ 200 pcsti(i(l(
rDrrr'rLrflcturcrs arc ltigltli 1()xic-()nlY
l0 l)erccnl mcct l)r()([r(l <1r.[rlit1 slan-
(lxr(ls issuc(l lrr tlrc lirrrncr' \linisr+' ()l'
(:h(rr)icrl Inclu:,ln (\l(-l,r()\\' th(, Stxt(,
l)clr()(llcn)ialll lnrlrrstr! lltrrcru) lncl
tlr( \l.ll( lltlr(: r ,'l 'lr'. lrrrrr.rl strl'cr_r'r

si( )r).

F()REIGN PR()t)tl(irs
.I'A KE TI P I Htr SLAC(

l)(spil( slri(I t<rntr()ls ovcr thc
rlrt'rtri..rl' lr'.1\l('. ln ly(r- Ll]lnll ir

Ir,,rtt.l r,,rrslrlr i1 lrrlli,rrr rrr icrtrlrzcl
:rncl Sl(ri.- rnillior in l)(.\ticides (src

'l':rlrlcs I ancl l). lllll)() c(1, high ('()t)

crotrirti()n nitr()gan( )u\. Phosphrr tt,.
:rorl prx:rssitrrrr lirliliz(.ts .rre in grc:rl
rlenrrrncl. For thc lilsl lo )'cilas. d()Drcs-
ti( pl){)sl)hltc fertilizcr hxs ()nlV nl({ ()0

I)(r\(nl'rl tlcttt.rrtrl. IIr,,trglr rl,,rl]r'.tr.
I)l)()sl)h:lte is c\l)!(rc(l to strpPlI
r,,rrqhlr x I p(,r('(.,)( ',l tlt( (',runlr\' \
nuccl. b\' 2o0(1. rl)r \()lunrr ()f inp()rls
\\'ill (r)ntinuc l() ri\r.

(lLrrtcntl\'. lhc[( is ()nl\ ()ne Chines!'

Pl.rrrt Pr',rtlrrr irr.u PUt.rslr t( flrli7L r. irl

Qinghli Pr()\ ilr( c. r,r'lriclr procluccs
r.utlll\ ..:,1{r.r)r(r I(, \ l\.r }1,.1r. (.1)i ll

J)lxns l() incre:ls( llrc l)lilnt s pr()([l(-
lr()n l() I r1rilli()n l(nrs l)\ f0O0. l)ul tlri:
()utl)ot lercl rrrrtrlcl still ()nl\ s:lti\l\ i
I)cr((ltl ()f milrkc-t (l(.I])lrn(1.

Although cl()rtr(:'li( 1': rorlrr ccrs ol'
pcsli( i(lcs Jrc ill)le I() nrcct (lemln(l ir'l

rrl()st l()cxlilics. (l(rr)csti( I)r()ducti(D ()f

lriglr-clficicn(\' lrcrlri<irlcs, :rnd higlr'
t tli< icncv. l()\\' l()\i( itY inscetit iclcs
rrir(l lLrngiciclcs fllls slrort. S()nt rl\\'
ltcsticirlcs .rnd intcrrrre(lirrttri stl(lr l5
rnilinc \\'illl o-tlilr rlrost lrrnuenc. lirr
Illr( nr)1. .rn(l l rr p, ,l\ -r rt 11 ,l.l( n-il)l{,rrn(
rli:rklvl nrr.rst l)( inrl)()nc(l Ol thc t(n3l

I)( \li( i(l( i,rllx,n\ l1\1,Il('Ll I] I')()-. ut-
sccli< iclcs ft)lllc(l Sll.t nrillion. shilc
l).rl)ici(lc ir)p()t1s tot.rltcl Sl0l million
.rrr(l .rrr'('\l)(\t((l l,r r.lr,,\\ :l\ ('ulll\.,-
ti()n e\l)rrnds. Ilc rlrit ir.i(. us(, :ra(r)uDl\
lir[ onlv l]-16 l)rr((nr r)f rll epPliccl

'l',url-Ii .J

Srir.ri(.'r'rir) A(iR(x Hvt( Al PR(UEcrs tN (l tN.\, 1996-98

Ir()Rr r(.\ r,\R r ri rPr\r(s) I) \ll
ll.r\(r ,\(; (Gr rr.rtr\ |

( ntr( rnn)cn( r)l lr'.rrl

Pcsri.ide'orl Lrcr(fi i(rnt \enturc $'irh Shrnghri Zh{rngxi Phrm (cuti(:rl (:i)

E\lrblish|lr(nl (,1 p(nJ\l) lcnrIrcr phnl \rrh tlnr\rf i)l ,\gri(ultu11.rn (Jinqh.rr

l)nnin(ci rslirrrxl(al .rnnLr.rL rodLr(li,io rirl).r(irr (,1 8ol) 1)01) t()n\

l(xnt \(nrLrR' srth ZlrLr.urhur t;nterpnsc\ (;r)ut) 1i, to prrlLLt'e 1rh,x1rlr.rLL
r(Kl Jnd \l)K r()rnlr,ur1(l l(flrlrzer rn (lu.rng(l(n! I'n^in..

l']h{r\rhcnr. Crrsill (i}rp tl!(lro Fropl.rn(l (l sr

l'll, )sl)hrle Ch(nrx irL Uxp()n Asyxirril)n I l'S)

lil ,in( |,)rl(Jrr \,\ ilr.rr(rr

I l)( ln(lLr\lri(s Ll(l rlrt)ln) \l,Lrul)tni C,,rt) (J.rt),rIlr

\trn lndustn Corp (.lrl)rn)

Z.ll(\,r lffl( lr(1fr(,r s .rrr(l Scc(ls
.r 'ul,srLli:rn rn 7(n((J (irr,t) l,l.( il K)

\uPPh (, l)luNPh.rl. l(rrll/(r n) \l\()(llll;\t i x)ir Irll!n
Arnnt(c,rrrnrs f()r srlc r)[ 5llr.l)fir k)n5 ,)l t 5 ph,Nphxrc tenilizrr r,, \l\( )(]llli\l
S 100 orilli()n

\,cntu(,\rlh ll(r|ng (lhci)ri(Jl lndu\tr\ (;rtrrp l{, pr(trlucc buri|nr r(t.nlr lr)l
thr fi-rilizcr rriLrkrl. Slo nullion

Supplr oi (qLriprrcnr k) cx(rrct hvd()Sirn B:rs li(nn c()rl ii)r f'ertilir(r
nn nir.rn,n 1.'{,,,,11', 1

Constru(tx)n of (lhrnr s 6r\t oirrogcn Lnilz(r plrnt in S,chuln Pr{)\ in.( \\ ith
tlrnistry ol Lis)l(,8.t :rn(l \xrur.il R(sour(c5 S(hurn lt\rn((" Fenil/cr (i,rp
S3ul millr)n

J,)inl \cnturc $irh (;Lrrn8.xi Gn,up l)c\cl(,Inn(nt (l() hd r,) dc\rlot).tn(l
disrribure tinihz!r

loinMJnr.rr. $ilh lirngsu Agr(xhcnlirll. Nrnl{xrg l,(\rici(le xnd Nrnrorr!
Irerroch(nli(lrl to l)urld hcrblocle plxnl in \rnton$ .lixngslr l)rli\in.c gr,i ruil|rnr

S()trR(l[: Ilr( t \ ( lrn.r llu\in(\\ (.()Lrn(rL

tr TllE CHITIA BUSI ESS REVIEt/V \"ttnti\) l),1,)ii\') l\lrii



[)c\li(i(lcs. ruu.h l()\\'(r' tlI:ln lllr JJ
pcr('ri11l lrvcrxSc r:rtc ()l- (lc\'cl()l)c(l
('()unlrir's.

(lllinl ij' lh( lllrg(st purclrJscr ()l li'r-
tili,/( r\ ,,n Ill('inl(rn.rtr(,rt.ll Irt:rrk(1. rtlt-

l)()rling higll-rrutriL'nI :ln(l c()nlP()un(l
It,rtilizt r- lr,,l]r CJ,t.r(1.r. I{u.rrit,
tik[rinc. lllc trnilc(l Stiltcs. n(l r)lllcr
(-()untri(s in the Xlidcllr llast unrl
n,'rtlr(.In llurr)l)(. .\r]){)n* tll( rrllllII
lirleign lcrtilizcl supPlie$ t() (:ltinil itrc
(lxrgill (i)rl).. l)hoschcm. \'(h) Ijxnrl-
luncl. rrntl (lotnnrorlitie:''I'rx(lirlg (:()rl)..

.rll l tlrr. l rlil(J 5l.ll('...rl(l K(rllrrir
:\g(r ()r ol Finlrnd. ()nx(lixn l'{)lxs'
siurr (i)rp., \\l)iclr c()ul(l lrottl us nrtrtlt
irs 65 pcr(cnt ()f tlrc irrrP(rn((l l)()lrts-
\il[]r rrr:lrk11 in ,l l;u \c.lr{. I\ \(1(itlg
ul) l(,\lrrl.i litl,ls :rrt.l ()rgillliTin].1 llirin-
ing pr()gllnrs antl tccltnical cxclrxngcs.

llS Prtxlrtcts currentlY ll()lcl il s()li(l
position in (llrir-us inrp()r'tc(l lenilizcr
nl.lrkct. .r((()Lrnting tirr Si.l ltillion, or
-li I)cr(cnl. ()f imp()rts in 199-.
'llr,,ugll (.llin.r \ nitr('gcn linilircr irtl-
ports luvc bccn trrllilg sinr't 199-.
inrPorls fll)nr Ilr(. f-nitcd SlJtcs hir\'('
renr:l ine(l str()ng. trS-lrr()(lLr(((l (li-
. r r r l l ) r { } , r i l l r r ) yT ltr rspltrt tt'. itt p:trtir'trllrr. ts

in (lcrlrxnd-(lh irlll ir)rl)()rt((l nl()rc
tll.|l) \(){)(r rrrrllr,,n l.t.t \1,.tr. .r('(r'trlrlitlg
lirr rnore thlrrr 9() l)cr('!nt ol-tht cortn-
tn"s inrl)()ms ()f th( ('l)cori(lll irn(l li()
Pcrccnl of lotal t S lctlilizcr c\ln)rts t()
('lrn:1. 5u, lr l)iglr Irirrk( t sll.lrL i\
likel\ l() (1)ntinu(j, (lcsl)it(' I'l((: I)lill]s
l(, slel) up (l()rtlcsli( l)t(xltr(1i(nr.

(ll)inar's pesli( i(lc irrrl)()rls (()rnc
nLrinly frorn th( l'ni(((l Stlrtcs lrrrd

.lxl).111. \\llicll lttt't sorttc ot lhc rttost
s()l)llisticxled pcsli('i(l( r(i('lrral) lln(l
(lctcl()l)nlenl ((r'rlcrs. lls scll as the
I nited KingcLun. t 5 l)r()(luet{ h()l(l J

signilic.tlrr sherc ol llrt' orctrll lgro-
clrcnric:rl murktt in (lhinl. l)ut ll]xrkcl
slr:rrt r:rrir'. rrrrklr I'v I)rrnlur'1. (.ltlr).r

irnP()rted $.12.5 rnilli()11 in 1'rtsticidcs
lr{)rn the I nitctl S(lttts Iirst l'cer. lrr.
(()unti,tg li)r lnr)rc thlln u rlrrlr cr ol'
trrtlrl inrports. liS I)r()(ltr(ts rtLtclc rrp
r, rrrgltlv Itr I)er(cnl , 'l lt,l:tl irls( ('lr-
(i(lr. l- pcr(cr'rl ol litngi(itlc. :tntl +{)

I)cr(cnt ()f llcrl)ici(lc inrl){)rti' [rit \'(rr
()nr. l'\ llr,|l I'r'I.rn csP,,rtirtA Pr:.tt
ri,.lvs t,r (.lrin.r r11 l')()t 'lll(l lr,r. trn,'r
registcrccl rn \.crrr8c ilnntllrl gr()\\'th
ratc in sllcs ()l' nr(nt: tll:ru loo Pcr-
( cr1t.

I S ltxxltrcts ltoltl

s( )li(l lx)sition in
(,'h i t tc t s i rttprt tTatI

li,tl ilizar n10rkct.

(lccot t ttti )tg.f()r

$ l.I ltilliott. rtr

-)7 percettt, ol-

intlx)rts itt 1997.

O PP()Rl (r N ITY
TN THE ITEARTLAND

_I-h( l]llrrk('t s rrtrlv pronrisr'
pronrptr,cl n!ror(r()tr\ tirrcign rrrnrpa
nir.s t. r,st.rlrlrrlr .r Pr(.\(n('(. in Cl]lr).r
r*t, I.rl,lt. -{) K5(: l'r( (.() ,,1- Ku\\rrl.
Sirl)c (i). r)l' 'lunisix. rnd Chinu \:l'
t i( ) r't:r I (.llcrni(lrl (l()r'tsttucti()n (.().
li)rnrc(l sin()-Arill) lrcnilizcI C(). l-td. in

a

I

,t

(( f
ln Shanghai, you'll find it's a matter of

staying downtown or being in the middle

of the new international business centre.!'
(Thcrc i, of courx, a wu worA ot' dtlfircnrt.)

Be in the hearr ofthe strategic business location of Hongqiao.

Adjacent to Shrn$ai's Exhibition andTrade Cenrre.

Wirh rhe glcaming new Shanghai Mart, righr nexr door

Placed precisel,v berween rhe airport and the Bund.

ft's acccss. And convenicnce. lach time vou rerurn to relu

amongst friends ar rhe Yanguc New Vorld Horel.

\Y kont home.

E

-E-
-a

YANCIZE NEW WORLD HOTEL
SHANCHAI, CHINA

(o
YANGTZE NEW VORLD HOTELT 2099 \'an An Xi Road, Shanghai 10031(,, China. Tcl: (86-21 ) 6lr5 0000 trx: (86'l I ) 6215 0750

C.blc: 0075 E-mail: yrngtzc€,prodigvchina.com Rcscrvation' - N.w \(/orld Horcls Intcrnational, Hong Kong Tcl (851) :7ll 3488

Fax (s5l) 2192 6070. \{orldwidc Rcscrvrrions: USA I 800 228 9898. Utcll lnt(rnarional.

NEW WORLD HOIELS IN T E R N AT IO N A L

THE CHllllA aUsllIESS REvlEw \,'t'))tt\t l\t,rllt1 l')tl\
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From Chaan Stores to Direct
Sales, November 1997

China and the WTO: A
Reference Guide,

Novem ber 1996

DISTRIBUTION OF
GOODS IN CHINA:

Regulatory Framework and
Business Options, June 1998

Drstrbutron is one o{ the moll
drfficult aspects oi workrng rn the
PRC Eased on hundreds of hours oi
on-lhe-ground resear(h and (ompany
rntervrews, this report spells out the
regulatory environment and offers
rnsrghts rnto how companres are
successfuly managing thrs cntical
aspect of their businesses.

Other Us:Chlna Business
Coun(iLrelo!:ts in(lude:

l9lti to protlLtrt lrrtrrtroniurtr pltos-
Plt.rlc uttrl (,,rrrP,,(rn(l l('rtrli/(r irl
ll(l)(i I'ro\in((.. :\ntl li I rltr l'()Dt tlt
\r'ntottrs :ttltl tir. t..t:rlrlisltr'<l ;r Platrt
irt (:llillx irT l9()l to Ptrclrrrt' P(sti(r(l(s
lin ri(c pr( )durri()rr.

.\ll( r lh \(.rr\ (,1 tltl( rl.r\( 1,,r( ll.ltl
ln\'(,slnrrlll ol lrll tvlrts irt tlrc.tlrsle.rn
runtl coastlrl llr( lls ()l' (:lrinil. acntrlri
(lhinx is rrr)\\'l)(L1nrir1l.{ rlr( lxrgs\l l)(}
tcntixl nrilrkcl lirI Jgrrxltr'tlrit.tls 'lhc
L.rl)il.rl l llrrl'< r l'ri'rrnrr'. \\irlr.r,l. i.
ilrll()ng lhc rrr(,\t I)r()nri\irrg r'itics Ir)r
tlrt. :rgrrrhcrDir'rrl in(hr:l11r llt l(,.t\l lo
lirrt'igrt lrcstit itlc t ontp:rnir's lter c
oPcncrl rcpr-c'cntilti\(. ()lli(c\ therc.
,\r'r'orclin!: l() th! llul)ci l)r()\'in( iJl
,\gl.rx lrcrti<rrls 5ul)l)l\ iln(l Srrlt: (irrP..
il]rl),'r1(\l l\(.li( itlt. lr,rr tlr,..r' lirrtiS
(r)rrrl)alrties lLrvc n1lrr[., Ul) ll]()r(, tlurn

' 'n( -rlrir(l ,,1 r, rrrrl s:rlt s rn rlr( Pt1'\ l(r,
sin(r tl)r l)cAirroin,t ()l tl)is )(.Jr 'lhe
s()utll\\'rstrrn [c!lir )n ()l (:l]in:1. in prtr'
li( (rlilr. \\ ill lrr' in tlrc r)llrkcl l()r ir

l.rlqr',1rr.rrtlitr ,'i ..rlll,(l('r l(' ilrl('r irl
lirc \c:rr.. Sicllllirn l)r(nin(c.ln(l tltc.
(:ll()11g(linq rrrrl. \\ilh il (()ntl)inc(l
lr()Prrl:rti()n ol ll{) r illi()n rrnrl l:[gc.
rr.:ri(LIllLrrrl lrroclLrr'li(,n lrlrsc. is lrn-
()llrcr regi()n ()n llr( rilLlrlr sr'recn of
lirtrign lgr-or Ittrricrr l lilrrrs.

GAtr(;tN(; P()l-t(: y wtNDs
'lltrrrrglt rrgritLrlttrlrrl r.lrr.nrir:rl lrenlr-

titclttrr:rs rnrtl h:tre qlrin((l ntrrlt. iltclc-
ltendcnct silr((' lllr' rl(}\\n!lirrling ol'
\l(ll in \l:rrrh t() tlr( n($ Sl:rtc I)!lr()
< ltcrnital Intlrrstn lfur(:ru. g()\cmrncnt

Polr, t rcnt.rrrts lrrv,,t.ll ti, lirtilrzc'r' irrr

In)rt lc\els. I'jfi()r I() l9()-. l|(,iiing (x-
r. rrrPtr'rl li'rrrlrrr. r' rrrll), 'rlr'r\ li, 'Ir I)ll\ inq
\ultrc-.rddcd t.l\. lllrl NllL,lr strPPlr, lt-
giln l() cx('ce(l (lcrrun(1, llrr'ting (k)ntcs-
ti( lc11ilizer l)r(xlu((,rs. (l)c stiltc I)hn-
nin!l (l(nnr]lissi()n (SI)(1, r)()\\ llt( Sl:llc
I)(\(loptll(nl l'l.ttrrrrtr {.,,r)rr)r.rl,)n
Jsl)l'(:l) l)r*:rr) t,' r(\trr,l lirtrlrztr rrrr

l)(fls l)\ reltirrI :m irrl)(nt t;uotrr ol 2

r)illi()n t{nr\ rr' rrr(r. (irn.(linS tll( l)rcl-
( r(,)li.rl rllrln,n rlrr lrrliLr. .lll(l lr]tln)\lr)J.l
J pcr(r'nt irrrl)()n rltrtits ()n.rll lcnilizt,rs.
Tlt( l(,l.ll \,,ltrtlt(',,1 l(t1tlt/(f tttlln,fl\ i,l
199- lt,ll I6 I)er'((nl (.lrin.r is likcll to
(ilP irnP()rtr(l ,Lrliliz(,rs lrt lrr()und l0
nrillirrr,t tons l)cr \'(xr li)r tltc n(.1[ fillufe.

I,,.stiiiclt,' lll,i' l:rt(, l lln,rl r(.\lri(-
ti,'r). I'ltltl IrL(rttl\. t(, rntl\,tt I)r'\li.
r'icI-s l'RC c(n1)l)irni!\ lr;rrl to olrtrin li
(cr)scs iD :rtr'otr.l:tnr't \\ illr )l()A s

llcsulxtilnr li)r ll(gislrirlir)rr (,1 l)usti(i(lrs.
Ilt,,rrglr rlrr. l).rflr( rl.u lr, ('n\(' r( (luir(
nrcnt \\:rs ulxrlirlrctl i|1 l(.])- \l():\ i[l(l
\l)l'(l hillc sinrt c.talrlislrtcl otlrtr rc!
trlllti(ms ()r'r tltc irrllnrfllli(,r) ()l- ne$cr.

lliglrcr-tc( lr lrestir iclt, Protlrrr'ts. :\nr
trlx ol lxstirrr[ r)(\cr l)clinc ur((l in
(.hinl |l)usl lrt, rt,gistcrt,rl \\itlr ll().\
lrnrl tc.ttrl irl (l(\ignxtc(l lrgrictrltrrr':rl rr.,-

\r!l11 ll iln(l cLr c'I }Prttent crntcrs: ('(flili-
(xti(nr trsLlilll\' tekcs.l J teers.

Itlrl)orl. "l l\,llr l( rlrlr/( r\ .rn.l 1r. 'lr.
r. trL's ltr-r' strlrjct'l t() tltc Sllt(( 1r:l(liltg
s\sl(rrr SIN( )(:lllitrl lntcrnrtj()nuI l.(.r
liliz(r (:(). Lt(1.. l sul)si(lixr\' ()l
SI\()(;lllj\1. rlorrr ilrrrtcs tr-:reling ()l
rtglrlr'lrc0rituls-r'orrglrlr. t35 Pcrtt,trt tll
(.hinlr \ l()l:rl inll)()rts ulc < ltlrnrrclt.il
Ihr()u!{li tlti\ lirn). In rc('rnt rcilt.\.
r,llr( r .ll.l( r1l\ ,rnrl tr.llling r,rrrrP:rrricr
Itlrt r',,rnt, ontrr tlrc rtcnc. r'ltallcrtg-
ing Sl\()(.llt:\l s p()siti()n. \onctlrc-
Is.. rt. .,'lirl I(,IrLIIi|Ir',|] .ln(l (\|(.rt.tr(.
rt'l:ttionslrilrs \\ill lr(,ll) SI\O(lllli\l r(,'
rt)lrin iln irllx)rlllnt. it D()t d()tninxnl.
I.)l:r\'(r in tl)c ilr(lustrv

r\nv rnilrl((t oJrcning $ill ol r'otrr.r.
in\()lr( t(lJ\illi()n ()[ pri(t a(n]lr()ls, il
slirn(lxr(l liirtrrr( ()l tlt( (ul-rcnl sv\l(.n1.
\l)P( \(l\ lrr,('(, l.lur(l(,l t(.\ l,!r t)-

P(,n(11 xl.l( )( lr( tr)i(;rls lr:rsccl on intcr
n:rli()nxl nt:llk(l pri((\. tr) prc\rnl (li\-
t lrlrt,'f\ lri,,I .lEtlilt(i rll\ i,r,'r(,.r.|tlg
Ieteil 1rri,.cs. lk'giorrrrl Ptitc r(lnrinisl(l'
ti(ln l)ur(,irus tlrt.n t.strrlrlish I)ri(r,j, litt
inrl)()rts ir line \\itlt Sl)l,C gui(l(,lincs.
'lhorrglr srrlrsitlirs rtrc no long(,r pfo
ritIrl lirr lrigltcr' <lurlit\. in]p(n1c(l li.-
liliz![. Sl)1,(. (('rllinUcs t() 1tr'or iclr.,

ltlrl(l\ l', , ( rlltrrr l,trrl l)ir\1,r.. Ir.rIti\'ll
lJrlv t()\'crnrr(.nt ()ri{llnizlr(i()n\ llt;ll
lt.r\( ,,\(r\((rl .t r(.rt.li,t l(\r,l ,,1 .rgn-
aullrrrlll l)rr )(l(ral i( )rl

( )\r.r llrC l(}ng l(.rnt. Il(iiiltg xl)l)r.Jrs
r'tlrr.l\, trr slrili lr()nr (lirc(1 g( )\'(rrlritcnl -

l)l:lrrrr('(l (listril)(rli()n ((, llla(-r() nlltnltl.lc-
rrlurrl. -l llr)lrgll ((rrtaltl plxnncrs (r)n-
titrLIC l() (()()r(linillc xgr()chcnri(:ll
clistlilrrrtion lulr()ng nrai()l llgri(ullurirl
t'rgions. tltc Slirl( l)(1r{)(ltc,t1i(.ll ln(lUs-
ln lllrrsil(l is rePortccllr sct t() isslrc u

I)lrli.r :rirrcrl .rl (stJI)lislriDg Jn ()pcn
nrurkt t lirr .tsror'ltt ruit uls.

(lr\('rt l1( rtitll.l\ (i,n,Illir l(nt I', !r.i r

:cll strllir ictrt r. (-lrine s clcrnrnrl Ior
irttPortt <l :rntl (l( )nl(.sti(.rllv procltrt ctl
agro,.'lrt,nrirlrlr is surc t() rcnrein ltiglt.
As thc rrrrrntrr"s .rgri(ultLlrxl s(al{)r
rrr()\c (()\\':l!-(l llrr'1.qc-sclrlc Inrrning or'er
tlrc l(n1Jt rur). llrc us( ()f teniliztrs rrncl

Pcstir ir['s \\ ill g[{)\\. l:nvir(x]nrcnlrrll\'
srrii lrr',rrlrrrl. rI] l).rni\lrl:rr. rrill l,r' io
(lcDt:rn(l lltrl lllc Ir( r\istc,tce ()f Slxls
ttlrclinq ln(l {(r\ct'lt trnt pricc c()ntr{)l\
in tltc rrt:rr' t('r-nt is (-(,rlirin t() llal()r
irlt(, li)r(.ign llrnrr' r.lt.cisiolrs rrs.rr(ling
\\':l!'\ lr) il(((\s lltc l)RC n)itrkL.t.
$lttthr'r tltr'()rr.rllr (\l)()rtiug t() ()r \(l
tinll ul) in (.lrinx. A

This report examrnes

I new government-run pension
and health nsurance schemes

I the creation o{ employee
housing funds

I the effects of these reforms on
Ioreign companies wrth
operatrons rn China

Order these publications
($25 for US China Business Council
members, $75 for non-members)

by mail:

MAKE 
'HECX 

PAYAELC TO

The US-Chrna Busrness Councrl
1818 N Street. NW Ste.200

Washrngton, DC 20036, USA

OR ORDEN ONIINE AT
httpr/www.uschina.orglcbr/special.html
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How to Get Your Produ(ts
from Here to There

EQMJN-G ]N NOIEMBEB;

AN UPDATE ON PRC SOCIAL
INSURANCE REFORMS



MedrC

Investment
Alternatives

o

C'b ittcr's

bealth-care
deliucr.y'

tttttrket is
tt'ttrtb ct

closar lcxtk

.lli. btt.'l ll t'tt<1,'t,,tl) u tts

l)r!)it(l ),1.ttltt.qt,r Il lh(
lJtiiitry I tl(l litDtilt

I h )slitdl .l'1 t,Dt lI)tli ()\ lir'
( l)i,hl?r ltth,rnrtttt)tt(tl lltL'
Ifu is <ttn(DIl.t'fitrttitt,! lri\
llll.l dt.lk t/i l I u r1\il\

hilc orerseas in\('st()ls It:trc long et.ccl (lltirtlr's heltltlt c:trc

rlt'livcn' nrrtrk('1. Lrrtil lc,.t'ttllr lltt-re s:ts little reasorl lirr
()l)tinrisnr. Il1, rc<lrriring inrlir irlLt:rls to scck ltcalth-crttc s('r-

r ices fro:'tr th,.'il rnrplovcr"s t:rcrlitics. tlrt' I'li(l s1'stertt leli
liltlc roorl firr orrtside proviclcls. Chinr:se Irecl lillitctl s;tcncling porrcr.
ancl PRC lans slutrplv rcstri(1cLl ltrir':ttc or tirreign llrr rticil>ation in hos-

1.>it:rl operation.
Slr()Dg ((()n()rlri( gr'rrutlt. lroucvt'r. ltus

('r(irlc(l :l nc\\' Prxrl ol lirltigrr rcsirlt'trts and
Irtrrl ritizcns rrlrlc:rrrrl rilling t() l)rr\ li)r
rrrorc expcnsive lrt'lrlth c'urr. Irr lttLlitiotr. tltc
kxrscning ol tr:l(lil,inrill !'nlcrpri\( (()nlft)l in
tlrc plrst dcr':r<lc lres lecl lo lt sttrgr'in thc
nuntlrcr ot' Iil{(, (iliz(ns u'ho ntrrsl Pltv lirr
rrrtrlicrrl scn'itts lltenrsclvcs. As ir rcstrlt. ri

grouirrg nrrnrlltr' ()l (llrincsc ltutir.rtts ltere
$(.Jl(r spcn(lirrg l)()\\cr and gr(Jl(t all()i('c
or'tr n'hcrt tlttr'rt'c lt tixlor-rt lutt tlt.tt oll
iils l)( h c\(itinl.i In()spccls irn(l s(ri()trs (ltal
l( nl.l( \ l() LlrI]('\r'lr,*pit.rl':rn,l l,,rcrgrt irt.
\'(\l()rs. Th()urdlr tlrt' hltrricrs l() (nl[\' xn(l
constrrntlr' (lrJrrgirlg l)()licies rtt.tr lrc clltttnl
ing. lirrcigr't intt:tors s'lto hlrvc :.ltittl lrvrtl
lr(n)l (llrin:l in tltr' lrust l]rx\' \\'lrnl l() l:lk( :t

.trl)rrcl Ixrk .rt Ilr( l'R( llrilrkc( 'l'lr( ( \l)(fl-
rrrct's ol carlv li)r( igll (ntrltnls inl(,lll( rllxr
k(,1 l)r()\i(lr r.rscfttl lcrsolrs. Tu{) ttc$ tirI!igr't-
in\ ( stc(l hr)spilill\ 13ciiiitg'lirr-ontl) rtttcl
liliiing t nit((l-shortltl lx' luttlrccl rIrsrh'
in thc ((mring |tlrr.:rs llrcir rxlxr'itrrtcs \ill

I lit ltt tt'l l\ tt ttk'n,ll.t

lrtt rrl rr lrr{lrcl ltiglr rlLtrrlitv \\,cslcrn Ir( irllll
( .rrr' ('iIr irltr:r( I l'li( ( itirr'rrr.

Tlrr EARLY tNvEsToRs
A\ i()ilrl rcnturc (lini(\ s(^ing tltt cs;rr-

triirtc I)()l)Lrlxti()n ail,') :llt(sl, rhr' grorvtlt in
tlrc' iirlt'ign c()nlrnLrnity in Cltina iD thc
1990s h:ls l)ecn lrcrrrcncloLts. Accrrtcling tr;
lD()\1 r1-r'c,',tl estirnrlt(s. (\l)irldatcs in li iiirll-l
ttttltlltt :tttt\1tt'rt li(nlr ()o (n()-l(x).(x)o. r\l
tlrorrgh sorne tin'('ign c(nnl)anies \\illl ()l)(r-
:lti,rn\ rn ('llinJ lrrr' l,,t.tlizrrtg r)r ((rttirrg
l):l(k slrrll lrs 1 rcsrrlt (r' onrltrt cxpc(lrti()rrs
()r tllr' r(gi()nrl t',r'rrnrrtttic slor"ckr*rt. lltc
,l( r]l:||)(l l()r \\'c'.lt rrt tl,rlIr's:lrlr,)nll c\l)iltl'l
llt(\ r'trlrlrirrs lirrtnitllth['. 'lt) tllc c\lcnl tll:lt

rrrltrrr.rti(,rr.rls ir)(r(ir.( tl)(rr (inrrtrrilrrr(nls
1,, tlr( (:llrn(:'c rtt:rr'Ltt. li'r,.rgn r\(((tli\(s
:rnrl tlrt.ir f:rmilics \\'ill c(mlinLrc t() rcl()(Jlc
l( ) (ilrir)x.

In llr('l)xst v(':lr. Ariil ll,DL-r8cn(\' Assis-
l,rr)('r' l.\llA,. .r Elnr'r.rl Irr.ttrirc tlirrir sP1

(iilliring irr rvr rr.ltl* ir.lt c\il('trrlri(ln. ()tlll{[e\\
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" Ptl t i c t t I -c a t t t a recl

l.tt ct ltl.t curL," l.tus

l':,tccttttc tltc gortI

itt rtttt tt.t, (,'ltirtesc

l.tttspitttls.

l]!iiirtg li,I()Dl() IlrsPitul. :r SlOo ntil'
li()n (;Jn:r(liJr) in\(,sll]r(.nl scherlrrletl
lir- (r)nll)l(ti()lt in lo0o, is to o1tt,n iirI
lirrit((l \cr\ i.e in lrtlrlrr.rn 1999

A Mtx ()[ PATtENIs
-llrt:t 

li rt cign-rnr c stcrl tlinits unrl ltor-

I,rt.rl. Irrrrrt.rrilr rlll(r l(, (\l),rlrrJt(,\ rrl
(lhinir. l)ul rnlrnt lrlso rcln)rl \,isils fr()nt
trcll-oll (.lrincse pirti(,nts, \\ho lic(luroll\'
p:rv otrt ol:1rx'kct. N(n)(. ()l tllc tllrtr l()r-
('lrln-rn\c\t((l (lrni(s I1 lt(rlil]g llL,iiin!
t nit(rl. .\ll,\. rnd III(...rll ol $hich el rilu
\lirn(llrr(l \\ist!'rn priccr. hur'c rn:rrkrlud
sprt'ilir:rllr lr) tll! (lllinc\(. rct (ircll llls l
I'll(. l),rlrunt ,,ucl r,l I't li lr(rrLnt L\1,r1

tJkirrg inl() lrr'tounl tlr:rl rrrrnt (-hinrsc prr-

ticrlt:. rtr( r rlrtrrinint r1t(t k tr1r. tcr1uir,.'cl li rr

intnrrgrution rrr rlorlollrl ((\rnlric\. th(
:ize ol tltis gencr:rllr un.,rlicitcrl lor.rl
ali(nl(l(' is (iltrsr lirr' rlrtirrtisrrr

\ i('\\ irrll tlrc (ihirtr.st rtrer'l<ct :rs un
ir1k,l,llirl J)xr'l (r- lllcir l()ng-tr.tn1 slrilt(-
gi(\. rlrirnv lorr'iun lrt':tlth-crtrc
pr'oritltrs rtr-c stx ing t() l(1. (:lli!t(l(\
lrrtt'r'rratirrnul. L'r( - lh( l)rinlar\
\(sl(n irr I](.iiinl] l nircrl. Plu|rs t<r

prtrrrl tlrc lrr:spit:rl s plcsc.nt l:rcilitt
80 l0o l)((ls In tltt, krng(r' l(,rnt. (lltin-
rk r Pl.rrr. 1,, i,P( n \.rl( ilil( ( lilti(r r

llcijing .rrrrl J n(l\\()rk ()l pri\rlc
Itc.tltlt-r'rrrc rcr\'i(cs tllr()r.rgll()ul tllc

toturtlr. .\l:r\. rr lri,. lr tltis srrrlrrrr.,r
lltqrgcrl uith its rivlll in evl('ulrti()n scl-
t i(cs. S()S. hoPcs to provicle it)su(tI]('c
lirr (llrincsc truvr.ling ulrtoarl as t'cll :rs
(.rl(I t,) rrr{,I(' (:lrrr(.( P.llrcnl. li( ii,nE
'l{,ronto (.\P(.(1\ ntor(. lll.ln lt.rll ,,1 rrs

l)lli(r'lls l() bc Ix:rl ()hincse. 'l'lrc.r' uIc
ll)e l)iggcsl rlirrk(1." sl\ \ (;cnL,r:ll
\l.lnxger l'(tcr llruiins

.\,rr'1111n* li, (;.rllulr\ l'x)r (:lrin.r
('()rlsurlcr 1xrll.5- lrrcent ()l (-hin(sr
(itc ol(li(lll ('ur( il:, lt rc;rs()n li)r \ir\
irtg, scconcl orrlv to .r chiltl s tr.lr.rr'e-
tirnr. ljrgUk\ lr',, tlrr' l'R(. sl.ll( :t.rtr\
ti(ill IIrfcilu slro\ thc rvur'irgc ual)ilr'r
(lhincst orrtclc onll'\'r,lli0 (S5sr) in
l,),)-. \\llil(,rlt(, l(,1) l(l I)(.r((,rl ,,1'il]-

( r n)rc cJr'rt( r:t ( lr sir:ll)lc rr)llrkLl ( ( )n-

'irlcIrnts tiltrn.r \ I),,Prrl:rtr,,r I l)ring
lr()rlrc l'Jo.{)l)o \ loo.Oor) (t3.()oO-
Sll.(x){)) rnnuirll\'. 'l ltis ligurc tu.r\
st.trrr krr',. lrLrt lr llrr'gc l)()rri(nr r)l' (ll1i-
nr,sc in( ()nl(. g()(.r\ 0nrcl)()rt(.(1, irs
sltosn ll ina( )nsislcncics lrrln'ctn rt-
l)(fic(l ina()nl(.rnrl l:unk suvings. l)(r-
son,r l Pos'r's.i,'rr.. rrrrri .Pc,rr,ling
lr J l) ils. Fulthcr!nolc. horrsing anrl
rrtlrt'r- frin1.1c lrt rtt li(s gctl,r.rallt' PIo'
r irlecl to cnrl>[r1't'r's lr:rve lrllrsttl rlis-

Pos:tble intrrrnc t<r ti:e. rrncl rl:rnt
l:rDtili!-s lxrilrt \irving\ riltc\ ()l .]() l)cr-
((.tll. r\(l(l t() llli\ l)i('lurc il g(n( r:tl rc
(cl)lircrlcss t{) lltings nt(xlcrn.' :It(l
irrr'rc.t'irrg ( \ln ,\lrr1 l, , Ui \l( , n ll, hl)r.
trtls r:n Irips lrlrlrr:rrl. an<l lllc l)()l(,rrtiltl
rrl.r rkr'l l0r t r , 
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r - r 

I 
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(,1)inrr l)c(r)trjc:. (lcirrcr.

WrrIr RI:t.()Rnt
( () M US (,()M PU-t- t I_t ()N

Allinst x l)rr(krlr()l) of (ihincsc gorcrn-
rrrr'nl r':rlls l() irlp()\c rrncl rckrIrrr lrcllllr
(ir['. h(]spillrls urt l:rr.irtg xn incr(,:lsinglr,
((nnPctili\'(, nrrrkrr. l'ndcr n$\ \Llrcntcs
xn(l c\lx-rin)cnl\ \\ttll l)cillth t'lrrc lrntl in-
\u l;ln( c \\'sl! l\. liln\'ll()slJilJls n()
Irngcr receiru sLrhsiclics :rncl rnrrst lind
tll(ir (^\'n r\x!s l() l.l(rlcrirtc rc\'(.t']lrc t()
stlrv lrllolrt {111, I)..10). (i(^crnnlcnt ilrsllr
luncr' Pl:tns. \hi(h (tlrrcntl\' r(,!(r Still(
('I]rl)l(,\((\ .rrrcl tlr,.rr t.rrrrilit,.. .trll rr.,rrrr.

l\rrsc p.lti(nts Irr rttttlicel r'erc enrl 1'rrc-
s.fll)1ion (lnlss (,1)lrrirrccl ll ltosPitIIs.

(),1 tl)c rlcgllli!(, si(lr. thcs(, (()l'r(li-
lirnrs llr\c <lrivc,rr hospitals t() l)cd()r)l
( \( cssivc (lixgrr()sli( lcslri. {)\'(r-Drc-
r(rilI clrrtqs. rtr'ttl sr'rccn p.llicttti' l).1\u(l
rnr.rl)ili(\ l(l l):l\ ()n Ilrc 1>ositi\,c sitlc.
rrrenv lrospitels lravc rnor'ccl l() sl)t_u(c
trP l:rr.ilitits. inrl)tr,\'( i'!rf i(r. rrllrI sPt'
ciltl fiml cl:tss rtctr rrn nrocl:rt ions. hLrilcl

rcl)Lltuti()11s in ((.flrlin spcrillties. rrr'rtl
(slirl)lish rtllrli( )ni'ltipi. \\'ith rrlt{)\\ nc(l

Pltrsiriens n:lti()n\\'i([.. lkrsl'ritrrl:, r,(rg'

Rciiing United Fomilg Hospito!
Noul Oper 24 Hounsl
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.rl,lir,,,,,,rl , 1,,,rr, ,,1 I \:-nr.(x) ttr r , lrLl,l

Oontinuitl. oJ'(hre lir litur I'unilv

#2 Jitnxrd l,u (lhutytn( l)istrict Boijinx
.; t t ut,,1,1,t,,t ttu ll,,lrltt lau l.t,l,,

Rn inYllotlon to join thc BrU tomilv
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its rlinic spert, iir llcijing xn(l rrort.cl to
:r lurgrr riot'ntrrrrn l()c.tli(rt :ll tlt(. cn(l
()l' ALlBust. ,\l:,\ rrlsl) :tc c<l st)c(iirlisls
ltrrcl .lllrlrrtcsc PlrIsir'ilrns. Als() r(.1)() -

ir)l.l s()li(l I)irti( nl lrlrtls arc tlrt. llrrn.rl
K()ng Ilc(li(ll (:(.nl(.r 1rn(l tll(. lntcrnx-
tl-n.rl \l((li(.rl ( ( l(r r l\l( r. lx,llr iIl
llcijingr \\irr l.ink en<l \ts I)ioncrr
i,r Shxnglrrii rrrrcl tltc Crrnrrrrtl \lr:rlirul
(:cotrc in (;!rirngrlr()rr. Sc.r'r-,r:rl ()l tlrcsc
rlinic's ulr, plrrnning to esprrntl int<r
( )rhcr .irics.

()nc si{r'r ()l tlt(. l'R(ls ilrrrr.:rsingl!
llLrlrrrc rr]lrrkcl is tlllrt lirrcign'irl\cstctl
I)()sl)itlls $ illr ,.-ornpre ht.osir u in pa
licr'tt scn'i('cs hrr!,e r.nter-r,cl lh(. \(cnc.
'llrc llciiing l'nitecl lranrilv ll<:sPital, a

ll)-bccl. S r rrillion t'S invc\llr(11t.
,,Pc.nctl t,, Irrot rclt. iull .( r\ r('(\ in
llurclt ol tlrir vcxr- Ard tlrt. litt'herl

h
i1,

. ltr l"rr,1rri 0 r l,,rr,irrr,!!.
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lrir( llIll lll(:'! !dttr'('s llttril(t l)!lli(rll\.
l):lrli( lrl:rrl\ ll1()\( \\'ll() ( xn I)l\ . l)ir-

ti(nl{(nl(r-c(l lr(irlth cilte" ltlrs lrtrorrrt
rlr(. g()irl iil r)lrll]\' (lltincsc lto:;tit.rl.. lrttt

l)r'i(c .(nrlr()ls urtrl l.tck ol cl,.tisirrrlrlt.rk-
ing l)( \\ r'r r rr t'r hiling sth roglr lrinrI r'

lrospit:rls rrlrilitv l( ) rcli)fir).
'llr( \linislr)' ol l{clltlr's I-l()rl is l()

inrl)rr)\1 (lu:llit\ \\'hile r,lstlrirtg xrrrl)lc

l)r(^ isi(nr ()l s(n i((s, l)il11i((lliltl\ in lll('
torrrttrtsitlt \\ ll('rc it is nct(l((l lt)()sl.
Stull-t(l-lr(l rirli()\ in l)()sl)il:ll\ x[(' rl']-

l)r()\irr)xt(l\ l. r l() I rtrllir}n\\i(l(. ((nll
pult.cl to 2. t 11) I in llr( t rtitttl St.rtts.
llrrt tlrt.st. lrcrl.i rrc n()l (ii\tril)ul((l
c\rnlv ll(t()s: lllr a()ttttlr\: tll()sl ()l
(.lrirtrr s lltt.qt' (itics hitlt llrl r'\(('\s ()l

lrrrslritlrl bcrls. lr vcslig( ()l tl)( ((ntrlll
1:l:rrrning srsrcrrr lr \\l]l\l) llr('\t.rl('. ( rl\
q(]\(frl rcDt. \'oIk rrnit, llrr(l rrrilillrrr
c'rtth plorir[ci lrcalth crtlc lirr its tttt
Pllt,r.s. llrt rninistn"s .r.l()irl is t(, lnx)st
Irt,rrltlt-r ltrc sl)cn(ling lr()rrt tl)(' atrrr(nl
3 11 I)cr('('rrl ()l' ( lr( )5s l)( nntsli( l'11,(lt( l

Ir) i l)( rc('nl lrr lhc rc:Lr -lo(x) (tll( ls
llgrr(. rn (()nllilsl. is ()\'('r II l)(r.'(r]l).'llrill ilrrrl)itir)trs xirtl rtl.lI lrc ottt ol
r'c.rrlr rritlt,rLrt rn(r(.1.('(l l).lnr('il).llii,rl
lilrrtt tlt( l)ri\ iltc sc(1()r. illlll()trglt \tl(h
I):11i(iPilti()n lrrs lrct'tt I)('(r) (\Pli(illf
crtt,,rtr'.rlrrl Itt l.r,t. r(]rtl, rrttlrtrlr\ itt
.i([,l\ .r(l\ ' \ .rt( .rl I( .r'l l).111r.rl l)fl\'.rlr7.r-
li()n {)l \nr:lll S(.ltc ()\\ nc(l Il()sIitrtls.
l(,R'.r'(rrg.r rtr,,r( ( l'l'i( tctrl .!.1(lll in
rrhiclr rrrrtsiclc torrtpanir's (rlrl nlJniigr'
h,,'1'rit:tls lir e prolit.

( )n( unir)t(n(l(d eonsctltrt nr'r. ol' lltt
inr'r'c:r.cr.l conrpctilion lrr,rtrgltt on lrt
tlrr' c()untr! \ (lr.lDgr: lt:rs lr(r'tr tlrr'
str(.n.qlh(ning ()[ lur.qc citl ltosPitrtls :tt

llrr'(\l)(ns! t,l snr:Lllcr Irtr'iliti(\. l-J r.r.lc

lrrlspituls ltltrc lrcctr:tlrlt to ltllltl rrrt trr
irr(l ill(r'('il:'c lltcir I)111i('11t llrrrr. let'gr'lt
t lt l.trglt tltr'ir rcsptcttcl rcl)Lrl.l1i()rrs
lrntl rvcll kn<ruo tkrctors. ls rr rrsr.rlt.
lh(\ rr)ilintJin \lcilcl\ leIcntl(\ lr{,ttr
lll( lr I)lr.lrrrr.r.'r( :. l,tlrs .rrtrl rlr.rrtrtrrrtrr
((nl(r\. ()((trlxrrc! t;ttes in tltcsr'llos
l)ir;rl\ lvl)i(irll\ crctcrl 9i lxr.(rll-
rilt(.s iD I s hl)spituls. lrr tontr':tst.
r'.rrrgr. li 'ttr |t)'('L I)i r'(r'rIL L.ttg,. 1r,,.|rr_

l.rls (.rn lllcD slxnrl rrtonct (nt irttl)rr)\-
ir)l,l tlr( ir lir( iliti15 1rD(l I)u\ ing n( \\'
(.(llril)rrrr'rrl. lcltling srttltllcr' ltospit:tls,
\\'lri('h (ilnn()l ((n)rp(]t('. slrlrggling t()
surviv(. \ \'i(i(rL)s ( iralc ( rlsrr( s: tlt('
\lr()nrl qcl 5lr()nqtrr. llle \\(ilk iicl
rrt-rrktr ln ll(iiing xl()tlc. It(:lrl\ lo
lrlrnkrtrPt rrrlrll- :tnrl trtr'tliLrttr .iztrl
(listri( l-lc! ( l lrosltituls ltrtr t ht ert
tLrstrl irr tlrr'I):lsl t\\() \(llrs il\ x r(\llll
,,1'tr,\(rrlnR rll 11'1,,l1ll: ll,,\\ ll]( rrlrrl-

isln $ill (l(.rl rrilh llrr grorr ing t'rtnks
()l slrilg.Lllcrs r(rttllirls l() l)( s((n.

\llrssilt'lrtriklirt!r ( lr rrrl):lirtns l() i,n_
prtlu llLrilitic: itt nrirrlv lur{e (lllir)tsc
lurslritlrls lrrc irls() un(ler u.rv \lost rli
r((t()rs I)u\r gr'ossll trtlrllr-llttrlgettcl
li)r llr(sc l)r()i((l\. irr tltc Itlicl tltat anv
.rrslr-ll()$ (ri\is sill lrr,' reso['ccl b] lr.r

IUf(,f(\'(.nU(\.'t ).1r,\ (,t'll lll( n l .l:\l\-
l.lll( c. Sh()trl(i llret'r' lrr.' u ti rtt'ttlttrtt-----r tr,

0rrrrc liktlr', 11() rt(nrcv lilnrr St.rlc (()f:
l'cls-otltcr ll\ ( rrtr('s lirr irl\'cs(trlent
n)ill l)c s()uEllt. ()ttr.' ltoslrit.tl irr Slltltg-
lr.rr. li,r' cs.rrrrPl,. \1.ll1(l\ lr.lll lrurll rt\
(li,ect()rs tr!ing l{, ((,tr11 sc\'crxl l:lrgc
I S Plu|crr t() in\csl rtrkhtt.(rrrrt.

'l'lt<, kt.l'.litr t ry)sctt la

.fi t ra i g t r - i t t t'L's t et I lt oslt i t t r I s

is ltL,tsr r ad i r t1q potct t t i u I

L'lt i t t t'st' lttt t ia t t ts, th rot tgh

L-( t rcli t I Dt (t rk?t i t t!1. ( t' t l.1e

tttltlul tt'(,tllt t )l ll.)(it'

litc ilit ias .

PAYTNG FoR etr ALrrr'
(lhincsc h]\'c Irng r()rrsirlt|ctl thr

( ( )Ll nl r'\'-s lrosPit:tls itrt llic iur'tt. 'l lte
nlllning i()k( irl l)l{(l lr()sl)ilrls is lllxt it

)()u g() Ihr()Llgl) tll( l(g(llllr \\st!'ln.
\1rrl (:rn r,\l\\'l - ttttl t l\tlt! .11 tltt(ttt."
()r _thr('c l()ngs unrl orr,. sltort. rcli-r-
Iing to tltr tllr('r' l()nt lin(: I):rti(n1s
Ir)u\t \\-ilit in t() rcllistcr. \r'c tll( (l()('l(n.

:rrrcl hll prts,.r-iItion\ xt lll( l1r,5l)itrl ri

Ph:rrnreer'. Tll( r),r( -\ll()rl r('l(rs l()
lllc ur)l()unt ol linrc lr,.trrlrlll sl)(r1l \\ith
tlla (k)(1()r.

ll:rtll( r tl)i r \\.lil rrl l,,n{ lirt('s l,,t'rrt.
(lilli.r(rrt lrexlt]r(nt. lrlllrrt'nt (llrincsc
tr!(lili()nlllt g() tlu()utilr tlrt' lr;tck
(l{xn' li)[ l)cttcr scn ict'. usking liiencls
((r l)a(^ ide irn intr'()(lLlcli(nl t() :l (l()(l()r
, rr Llr\ irll,l glli\ , !l I).1\ lll('rlt\ l,, l)ll\ \r_

aians :tncl nrtr'scs. 'l lris l)txali(e, lll-
tlr<rLrgh illrglrl. (llrl crts(la( lrtstcr. lrtttcr
runtl fricntllicr tr( rrlrr( nl. \licl-lclcl
l)()sl)itrrl rdor in i\l rir tot's t(ntl to lrtncfrt
rn()sl li(n)r thi\ ill'ril ngt.r)t( nl. .ts lhc\'
l:ccorne engll.lctl in tlrc lLrcratirc pr-ac-

ti(e ()l l)r()\'i(lir)g il(-(-(ss lr) (l()(l()ts.
:o l:lrrl :rr'r. llr( llrtr'\ .tl \irlll( ll(,\l)i_

tlrls thirt prcgnxnt $ortrr.n olit'n <hc<k
in sclcral rht's in ar.lvltnce l() c(ttr'c lt

r(x)nl. \\i,.lltli\ l)trsirl(s\rrrcrl irl s()tltll-
rrn citirJ llltvr' ltlso lr<r'n kno$'n lrr
rlr.P,,.it lrrrg. r,l r.r\lt ,,tr ir (1,,, lt)f'.
clcsk lntl lc:tvc.'l lrcir itttltlittl nressrtgc
i' ll)xt in e\('hlng(' lirr tltr' <:trh. tltev
c\l)c(l l() \tc lll( (l()(lr)l' rr ltcn ttctts-
srrn rritlrotrt \\'xiting in lin(. Str('ll (()t'

r-ul)li()n hlls ltcn :t ttt:tj()t' rrrt'tr'ctn ()f
ltc,rltlt <,lhri.rlr. l,ul llr)til ll]('r\\lL'l]] i.
r'lrrrngccl to rtisc hrtlr slxll-sxlilrics llr)(l
I)rticnr lccs. it uill l)c lrurrl l() l)rcrent.

I)crltxrt(l Ii)r tlr( s(rri((-: ()l- \\'cll-
kn()\1r sp((iirli\ts is Purtit'trl:u'lY lriglr.
\\ itlr r',rrtqltlr Fo I)(r't(rll ,,1'('llirl.l .
(l(xt(x\ k(:lt(l in ttrl)itn .trc:rt :rncl lJo

Pcr'('cnl ()l l)llicnls in llr('c(unln.ide.
ollro\ Chincrc trJr( l l(n)g (liitirn(cs. (lc
sPitr.tht'rrrsts ()l t(ln|'l)( )rlirli( nt. l()(lg-
ing. ancl lost \\ llgcs. l(,:tr.'s1:ct'i:tlists.
u'lro st'cnr t(, gilirr lrrrr(' pt'itttarilr lrr

srrrr.l ol rrxrrrtlt. ()ttt t'r'spcc'tccl lrospitul
io ltriiirrg isstrcs rt lirnitccl nLlnrl)('r ()l'
rc.rlislrlrli()n slil)s (.(//1, /)1///) el(lt ([lV t()

th()sc \\ lr() sl:lrt(l in lin(' Iirr thcru c:tt'ly
in lh('nl()rnin!I. A rlip cntitlcs tltc
Itolclcr' t,r rlrrr'tr,. !ll) t() scr :r I)11[iatrlllr
lrosPitul rkttrrr \it tltc'e lrtsscs. rvhit h

ruc issrr<rl lor' tltt:rl .)tirrtl cuc'lt, :tr,.'

I)rrlr tlirPensr.rl lirr ()utl)irlicnl (l()(t()r'

ri.it.. .rrrrl (1,' llol in, lu(l( (lr.rtn,!'lr(
rcni((s. Pt\'sr liPtirnr\. ()r llll) tesls, s('ll
(),r tlrc l)lrrrli r)lllrkct li)[;ts tltttt'll lts
\'.{r)r) is{r), t.tr.lr. lrrcD llx,11, in(lr('.r(ivL'
ol thc rrillirrgrrt'ss o! the (llriltese to prt,v

rop rlollrrr lirr lriglr-<1tr:tlin trcclicrtl
lrc-.lt,r( 11l is lltc lx(t tlI.ll dirc(()rs:lt
trlp lrosJrit:rls r.r-lnn llrilt t'urtrilics olitn
Pr(l(r-l() r(\(I\'( l)Ii\xlc r'o<rrtts lirr
surgc.i(\ ()r r ltilcllrinlr ltthcr thiln l)xv J

lrrr(ri(ln ()l tlrc Prir't tirr x scnri-pfi\ lle

\\ illingrr('s\ l() l)ilr r))t)rc for otcclit.tl
r'lrrt lr:rs lr.tl I() grcltcr- c\Pe(-l.tli()t'l:
lrncl u r'rrrrtspotrcling incrcltsc in rrlxl-

I)Iil(li(( sllil:\.'ll](' rl[li()r-it\' ()i' (:ls(s
('()!rtirru( l() Irr' ltrrnclled lt1 itrlirrnLtl
nrc(lirlior). lll( (r)rrrlx'nsJti()11 Jn(l llc-
(lLrena\ (r' \uils ilr( (\lrcrnclv l()\r l)r
-.\rn( r-i('ln \tlrn(lirr(l\. lrr.rt tltc nttntlrcr
()l suit\ i\ \ur('l0 l-tr( )\r.

PRC PA'r't!itrs vs.
'WEsI-tiRN PRI(tEs

'lir lt srrlr. llr( l)ri(e ()l lrtllltlt r'urt'
in (llrinir I)\ \\i\r(rn sr nclirrds is (luil(
Io*. A rhilcllriltlr, inclu(lin1.{ I)rcnrt:tl
cllrr, n(('(ssilrl lcsls, lln(l l:tblrt' :rncl
cleli!cn', r'rrrrs sl()0-sJi0. lh()uFh lllis
c\alLr(l( s urr(l(r'tl)('l:ll)lc c\l)( n\e\.
\\irLrkl tlrr, (:lrirr(r\! l)rv olr)I,c nl()n(\'
ul) li( )r1t li n- ltttr.'t' sc n iccs \\'illl( )r.rl llt('
hrr's[: lh:rt. ()l (r)Ltr\c. ir thc rrtrtirtl
(lur.ti(r'1. ;ln(l Ilr(' iirr\\\'cr so l:rr'. lrurerl
()i rj\l)crit n('( s ()l' li)rcil.l11-in\'(sl('(l
rrtctlit:tl gtotrPr. is Ilti\c(1. l'l1r'slJn
cl:rrrl Plict liI rr tlrr(.t'slJr ln)l(l is \'.loo
(lriJ) Jx.f r.l:l\. o it s('cnrs rclls(n]:rl)l('
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'l'l.tc rcslrictiot t

(tg(t i t tst .fi ) reigt t -i t t t't st Lr I

Ittc il it ias prr tt ic ipdt i ttg i t t

t Lt L,,qt t t,c r t t t tt a t t t's

t't,itttlttt rst'tttcttt ltltt tts is

t rc' t t r tr I l.t' lass.lit rb it lt I i t tg

ll.trttt it sce ttts.

llLlt (:lrincsr I)xticfrls \\()ul(l J)llv tllc
r\rlrrr( ir,rI()LrrII tirr a lrospitlrl loorrr 'llrt.

t()l) rrlI( li)t :r Prirate OItincsc. ltoslritul
Ioonr $ itlr l)xth. hr)\\'(\ (.f. is \ I5o
(SlS) l)rr rl:rr, kcpt ertillciullt Irs lx
{r,r',.,ln tertt rtllrr'tcletc.

\r'tr lrrrrrtr,r,r'. .t lli,rtB N,rrtN-u)-
\(\l(11. i()inl-\cDturc (lini( \\ill) llt('
Slrrrnglrlri lntcrnetiorLrI l'r'ucc lrnrl llrr-
l( rrril\ ll()\l)itirl. nrrrinlJrrr: \\'('sl( r n

Dritts lrncl illlrJ(1s nlrinl\' (\l)iltriilt(,s
l.or rrl (lltitrt'sc lutvt ttscrl tlrr.'il scr-
vir't,s, lrttt ir't s()nte (ilsc:, lt:tvr' :tt.qr.rr.cl

ortr l,ill.,rr n,lrrstrl t,r l)ir\'.rll(,r Itrnj.l

(lhincsc clottor..rt Lx.rl lrosPital: lirr'
rrttrt lt lcss rnoncv l'lrt'(luilng(l()ns
(.oncorri \lctlir.rrl (:(.nrr(,. .r .lo-l)c(l
i()int vcnttrrc ir) (;rrrtlqrlt()u. (ll:lrg(s
t',,trsltlr on.'-tlriltl ,rl l \ Irrrrcr l,rr its
scn'ite:. n hiclr rrr.rr lrc.lP :r((r)unl ti)a
thc irrat tllut l5 l)(rc!nl ()l il\ l)illients
lrt l rlrl r'il izt,ns

[:]lrt lr((cl)tilnc( (,1 ltiqlr (()sl lr(,lll
rtterrl I)\' \\(lllllli(.[ (:lrin(sL, i\ r)()t (ut
()l' tl)r qtlcsti(nr. \lunr inrprovlrl ltos

Pitel cleP:rrlr]lcnls irr llrrgr,r Olrinesc
citirs. :ttelt rrs ll)( rcn()\\ncLl Iirtgrcn
lr\( (.lini( rrr llt i;rrrg. .rtlr.l (lnl\,(.\,)l
l)ilticnls Iill) l'l{(. (l()(r()rs ulso nrxY
rootnturtcl ltiglt,r li.,..s. rrltlrotrglr tlttsc
l):lvnrcnts lu-t ool :tllrtr': llrortlrrrartl.
Srrt-lt drrcLrpnrcnt\ in(li(iltc tlrill l)RC
(itizL.r'ls ir'larciri,ingl\' ltit\'( (ltc llt(:lns-
ln(l in (crt:lir (lls(,s tllr \\'illil]gn(ss
to sttntl ntorc ort lrr.eltlr r'lrrc. Ivcrr
l)ri\'.rtc (lhin(\( irr\(sl{)rs 1'c llrking :lD
intursst in tlrt. lrosPitlrl Drurkct: thc
5lr u ntlong \\'itn .Ji( .i)nql()ntcrirlr..
shich sct ul) ir i()inr-\cnlurr. lr()\pitxl
irr thr pr()rio('c l()((r:'irlt on neur{)'
\ur.{en. ll:l\ bc,c.n sorkin.rl on cstuh-
lishinq :r nilti()n\\i(lc nctrrrrrk ol higlr
r.tltrc-.tclclcrl lrospituls

'fhc kc1 lir LtPscuL, li r|cign-in vcstccl
Irospitals secnts to lrc. 1'lenr.raclint po-

I)l(':l\unl \\ililin.q r,(ils. l()\'s lirr tlriIlrtn
t() l)lir\ \\ itlr. ()r r(x)rnins-jn ()l)li{)n\.
\li,r'(. t ll),rft.lrlt. lullr t rPlr'rrrr.rrtrrru
rnotlctrr rtrrrrtrrStrrtcnt l(('hni(lLr(.\ iln(l il
p:r li('n l- ( ( n l( r( (l I)lril()s()l)lr\ :rreilr
Ill:lt (.llin(,s(. lrrr:pitlrls c{)nlir'l!l( t()
strul-ll.{lc \\ ill)-\\ ill lt the printrn' li,u,
llrr('s ll]lrl illlrx(t I)lrticrlls xnLl t11rly s(l
lrrr'ilitit s rrprrrt. Allrir(liltg t()l) (:l)inL,s(,

rix't,rls lrlso ill)l)r'llrs t() bc r:rlrc.lrclf
irnlnnlrurl, rt: tltcr ['ncl crctlihilitr to .r

rrc\ llrcilitr. (ilrint,st. llrsPitllls u( rrlsrr
irrr'rr.rtringh u\int tlic\c tu(tias

REAI-t't y (:tItr(iK
(.ltirt;r'r lrr,lrlth-r:rr't tlelivcr\, Ilrer'ktt

h:rs :rlrr;rrr lrL.crr tiglrtll <losccl to lirl
r'rtrtt "r Iltt r(,\lft\li,,t1\.rtr.,r rr..:rrll. irt

I)rrrt, ()l J l.)t'licl' in sor'ilrlizeci tlrcrlir'lrl
t'ltt't: lr'ltr ol lircigrr profilccringl lutk
()l lirrilirril\'\villr lllc (()n(r'Pt (,1 ir

lrosPitlrl lts il (1)rl)()Iilli()n: rn(l ((rrt(r'r)
,,\(f llr( u',\(.rrl t(ttl'..rlrrlitt t,r rrr.rrrt-
lrin ((xrlr()l rxcI sllrntllrrrls in rr ritlrl
\L\1.,I ,,1 \i\t(.1\. sltLrrr,rl lrr inrlrrirrr..
Irortt ;rlrroilrl, \il1.l!r(' gui(l(,lin(s i5\u(.(l
in l9s9 (5(,\'(,rJl IleguLrti{)ns ()n rll(
()l)cl.illir}r1 ()f ll(,\l)it:lls xn(l (]lini(s li)r
li)r'riSnrrs Jn(l ()\'r'rseJs Chinesc unrl
lh. l)rr.li(c ()l NIc(li(ine in (iltinu lr1

li)r(ign I)()(1()rs) ltrnrittccl the ('stirl>
lislr (,r'rt ()l j()int rcntrrrcs ils l)ilr)l
,:t.,.. ,lttl tll.r(l(, \\ ll,,ll\ l('r(,,H11-tn-
lcsle(l \(rrttrrcs oll:lintits to r;r ursc;rs
in\'csl(,rs \\'lr() \\ !,r( n()t cthni(lrll\ (:lli-
n(sc. llirnv in|cst<r'\ l:rlqr :lpt)lic(i. I)Ul
onlr u hrurcllirl ol r'linir's untl lros;'ritrrls
\\( r(' .rl)l)r',)\('rl .Ur(l (.tIrI)Ii.II((L r

(lrr(ling Il(,iiing I nitc(l (90 prr.rrlr ()l

ils c(luitI is lrcl(l l)\' (lhin(lc\ Int(ntJ
Ii()nrl) irn(l li(,iilng -li)r()nl() (51 l)cr'
cenl ()l ils c(lrritv is lrcltl b1 Int(r-
Ilcrrltlr (l:rnuilu l(lhinxl lnc.). SLI(((,\s
s'lts rrtise cl, uncl r,xpr,sccl kxrplrrrl,.,s
encl inconsislcnr'ics in tlle guiLlclinrs.

In Al)ril 199-. rlrc llinisrr!.()l lL.rlrl)
irn(l tl)( \linislrl ()l ti)rcign -lirclc 

rrnr.l

lir )n(riri( (1x)l)(r.tli(rt i()inll\- isruc(l .l
(ircuLr[ (Sul)l)l(.r](nt]l Ilcgul.lti(nts llc-
q,rr,lrng tlrt l.r.rl,lr.lIll(.nt,', li,,r(.isn-
Invcstttl Ilctlrt lrl ( )r qxniullti(r]\ ). \\lricll
stt1-rcrscrlt tl tll( l9s9 rtgr.rluti()ns
,\rttong tlrt' rrr()I.t slrlir-nt pr(x'isi(nr:, \\'ls
lt r(rl(rirr'rt)(nl lllilt tllc Chincs(' l):rfl\'
llillc ilt l(:lsl 5l) I)c,.cnl trl tltc ctlr.rrtr ot
lln\ \('rllur( - .rlllr()utlr
tlrt r nr.rr ltoltl rr. littlt

llt iiltt,t! I ltik\l ltttttilt Ht)slil(tl sl)t\i(tli=t,r itt u\)Dt( s d)t.l Lltihlrytt s ltLrtltl.t trtrt'.
I,ln,t) L\)|nr\r 14 t.ht' k] l h rit nntt l L

\| rct iul r'.tsr's

Jl) I)cr.(.nt

l(,nliJl Chin(.\c l):lti!,nls. thfi )ugh (lrclul
nlrrkrtiilli. ol thc:rrlthrl \\1n1h ()[ thrir
lircilitirs Su(lr r rl\k lrll\' n(n l^- dilfi-
r(lll l.lr\(n tlr.i( ( lrrr)(.( lr,r.l)rtltlr trpr.
(lrlly (k) n()t ll(((,1)t lll)l)()inlnrcnls ()\'rr
tlrc tclcplronc. iln(l (l() n()t l)r()\'i(lc

'fhc (llrinc,sr. \i(l(.. -in l)rin(ipl(,. i\ :rl\()
l() irpp()int lllc (lliriflnxn of tlrc hrltl,
enrl ltrs tlrc riglrl to rctr;nrrn(,nrl thc
.qenclirl rrllllllrtt,r lrrrcl lr()spitel clirc'tror.
'lhc circrrl.tr r('irl'lilnr((l tlrc nrcrl lirr
li)rei8r'r-in\ ( slc(l n1(,(li(-:ll j()lnl v(ntutu\
t() rllrin lrl)l)r(^'lrl lr(nD lhc ccnt,ill l(\cl
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slrrxktrl lrr tlre ltiglt Pri<cs lor crrrc.
St(\(' K.rkr\n\ki. g(n(rirl ri).rnrlcr ()l

'\ll.\. .rn(l I)r \u I-ctiirn. g(n(r:rl l]lln'
:rgcr ol l\l(.. lrrxh :r!arec llrrr \\i.:r!.rn
Irfr('(\.[( rttrr,'lr t,,,' l]ir'llr (\(.n l,,r
ur'lrltlrr (llrint's,:. \\'h() (xn l'in(l g(x)(l
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hclrltlr lrnrl li)rui11rr lr:l(l( trrinirtries. lltc
cirr'Lrlrtr'ltlvr slill((l llt;ll tlrt lit'ltl rloLrl<l

ar'l]ririr)'r(i\lri!l(1l. rrr(Jrtir)g llril itl)

l)r'()\ ill \\ ()Lrl(l lrt' clr,.t lr \(rtllrrlirc(l
lntl li'rret in\Lslrtttllt lrr't.tk. *rru[l lrt'
{lllcrrrl tlt.trr irr "ctrroLttugr'rl rtt'tots.
\\ lr lll\ Ii)r(ig,1-in\r'\l((l \(rllu,r'ir rc-
rrt.rin oIl- littt it. rtnr.l lorr.ign-inrcstr.'cl
,lrrti,. .rrr,l lrr,'Prt.rl. .rr( rrrr.lrqil,[ li,r
r(iorl)ur\crtr('lll liolrt tltt nt$ lorcrn
r)l(Dt insulllrl( (' l)r-( )1.1r'Jll]s

'Ilrc ,.ir'rtrllrr'Irirs s('11c(l Js rr (lisir)atln-

tirt lirr llllgt lirr,.igrt Plrttrrs t<r cnt,.r
IIr( rrr.rk(1 -Il, rll.lirn' r lirrir' ,rr Irr^lri-
llls lllv! (Ilr('r.ll(\l :'inc( lllc nc\\' h\\.
li)rcir{n flnls rl)ililv l(, lnlintirin l (lc-

silrrbI lt'r,.'l ()l r]llrlllu( r1t( r1l (1r)lr()l Le
r)r:rins:l crili(-rl r'lt'rttt'rrt. ltncl llrc ncrv
rcgulxti( )r lt'grtllr r. trltrrnr. r, s lllc (,llirlcsc

si(lc s ((nrl[()1. lirlUr(' li)rl,ign inYsst(n-s,

if nrurrugc rle'rtt ( orllr'()l l5 r'rttr'iel trr
llr( rrr. \\ill lr.rrr' to lor'rrl r'r'l.rtr,,rt'ltilrt
\\'itlr l)ll11r)La\ tll(\ llllrl. fltt<l $cultllr.
\ilcnl l)rrnn([\. (]r i{,in \\'illl t\\'r) lxn
r)(,rs,,r'lto tttiglrt lrrtlrtncc t'lttlr rttlrcr.

' 
| 

' 
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restttl l:rLilitits l)iutir il):rtirlg ir'r tlrc
!()\'L,r'Ilrr(rll \ li rrlllrlrf\( rll( r1l l)l.trl\ r\
.r\lu.rll\ l('.s l',,tl,r,.l,lirtS tlr,rrl it
\(.c ls nx,r'( llrrrn lllr(\:-(luJrlcr: ()l-lll
(.1)in!s( ilr(' trnirls(rr((l rrnrl Plrt ottt-ol-

I)()( kcl :ll tll( lirI( ()l \( rf i('c. :l(((n-(l
ing t( ) \\'()rl(l lirrk :'l Jl ii'l i( i'. tl( )\\ t!cr.
lllis rsriur' n)ll\ l)lil\ .l lirrg('f t'rrlc in tlrc
long rttn, <lr'Pcorlittg ()rr \\lri(lr \\r!'
(:lrinr r( li)r'rls llr( reirrrl)trrs( n1cnl
salt('llt(.s.'l'lr(, l.{()\(. lD(,nt lIr: lrccn
c\perirrcoting \\'illr ('inrrrr)('aaiJl irrstlr
i[r(( l() ir]ll)r(^( llr(' iltrillirnr. Nr) l)l:lrl
so lur'lt;ts ( rrr(r.rl((l J\ rt tltrtt tt'ir'tttct.
lrr,rl llrr' qr rvr'r'trtrtctll \\rr\ t():rrln()trrla('
J nJli()n\ i(l( st lrr'nre' in .ltrnr,' tltut
\\'()tll(l (r)\(r illl tlrl)iln \{,rk(r\ 'l-lrc

rr..lirtnrs. rrlrirh.r. ol ArrgLr:t rr (rt still
rrot .r rrrrorr rrt t rI. rrill rtto't likclr t'tr
(('urxg( lll( rrsr' ol' rrrtrtrnr'r-cill insrtr-
rrr'rr.'t,. irrr.'rt'rrsc llrr' lrxrr\ ol pl:tns on

Dllrlr.rll lr(.rlrll ,.tr',. .ttt,l ti,r'rr' lvr.Pr-
tlrl\ l() r((ltra( ()l)r'r1tti()rIrl r'rrsls untl

l)r()\i(l(' \(r\i('!s .lt l)ri.(\ l):lsc(l ()n
tltt it er ttrrrl r'ost.

IN\'!:s t-IN(i rltiAtrr\(: ttEs
Iiltlrllr .ts rlrrLrnlin.q rrs tltt lcg.tl oh-

slJ(l(s is llrr' \{)rk ()l ()lrtuinirg rtP-

l)r(^lrl ill](l r,strrlrlislrirrg rl illirrl-\('nttr[c
ltosPitrrl. l)r'lrrts itt r. rrtrsttLtr'liot't ltttcl
i0)P{n1irlt ((lLril)rn(nl. rlrl(l (lilli(trltics
Iintling rlrr.rlifi,.Ll \\islcrrr irn(l (.lrint\c
lrr'ltltlr r'rtrt Pror ir.lt r'. rr lto cltn s otk
sntrrotlrlr tour.'tlrr'r. (url :llso I)lx!atlc
\U(ll ir\(\lrrrcrtl\. K.rlr'uvnski {)l AIIA
\J\\ lll:ll I)l( )J.la( \\ in (.ltinlr is trlslr.
sL^r .rnrl rlr.rl il l).r\ tirkt'n .\l'1,\ l]lJn\

\,eius t() l)(1r)nrc llrllr |strl)lislt( (1. lt( i-

iing 'l( )r( )nt( ) ( ( tlrirrl\ li )ur)(l lltc ('itrl\
qoiog rorrglr -\(rllrirrl.t (()tll!'s cJs\'
Ir,.r,.. .,ri,l (;('rr(r.ll \l.rr).ig( r llrtrrtrl.
'l l)r li(iiirrg I rtittrl I'rrrttilr ll(}rPit]l
opcncrl ;r \(:rr l:ll(t tlr.rrl (\l)((l((1. it\
Ih( l)xn!)(r\ ltlrtl t,r ,rlrt:tin rrr()t( lll:lrr
li clilli'rtDt ll)t)t'()\irl:' li)rlr ((nlrrll
.rrrrl l,,r.rl !,,\ ( rnrtt('ttt I r t t r 

' ,. . t r t . t 
' 
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I)esl)ilc sctl)il(ks. tlr( lrrrspitrrl rt:ts cs
tublislrt'cl in u littL ()rtr lltr(,r'rcurs.

i\ lx)sl ()l lin('ign in\cst(n5 rtr( attr'
rcntl! l()l)l)\ing li)r I)r()i('(t :ll)pr(r\Jl.
hut teN arc ntlkinr{ I)r()rtrcss (ltre lr}
slr.rt lr.r..rPIrt,,ucrl t,, lt tiElrt \nrlrr\
,)l nr.\\ Ilri,ir\ l\ lltt .t'r |L t Irt olrt.ritt
rrlg lrlrPtr,rlrl \(\'llls l(, l\'lll (t,ll\ill(_
ing Clrint'sc:lutlnnili(\ ol tltr' lrt tt,. hts
llr(,\'r,nlur( rrrll l[il]g 1,, ( lr,ll:r. lt( riirrs
t nitccl position,.cl itscll rrs .r srrrull.
ruroclcl lrrcilitr lllxl \r()ul(l intlotlttcr' tltt'
l;rtcst rtdvrtnccs in \\1)rtr(n s rn(l (llil'
drrn's Itt u ltlt (rrrr': ll('iiing-li)t()r)l()
\\r,n r)\(.r' .lLrllr,rr'ili(\ \\rlll rl\ l)r(,llll\('
()l telrrn(.(licine iln(l nlrr\( l[irining.

Thc rcPcul i}l rltttr-li(c lr'(illtllctrl lin'
irrl)r'fl(\l (:rl)rl:ll r-rrrri' l,,r litr'trgrl.rrl
|esIc(l cnt(rl)ri\(\. c llu tir t ,\pril l.
l()(Xr. rlsrr hrrrts rrint \(nlLrlt' lr)\l)il:rls
.rr,l .linrr.. \\ itlt,,rrt tlrr' ( \('rrl,li,'r.
([llv tlte\ lir toP rrrtrli,.:rl c(lLlil]rncnl.
l)uil(ling s\ stcnls. uncl ltosp itu l-gltrlc
linishcs. ulri<lr rrr( n()l ir\.lilirl)l( l()
,.rll\. \.11 .r(l(l :lr tr l'\(r((1t 1,,,16 1l
v(StlIcnl I ln(l(]- (cl-lltitt ('it('llttlslilr)(cs,
(lLrt\'-lrec tr('illnl('t1t rllil) slill l)( ()l)-

txinc(I, l.)(lt llt( .lIxnr'(s ilrc (lLlile l)ltitk.
As scrcIitl (]llin('sc lt(,sl)ilitl (lirr'('l()rs

stxlc(l l)[r]ll\', ir jr)inl \(nl(rr( ln)sl)itrrl

'l'ltc secrct itt

obtdiili,tg lppr()t'uI

sectns to be itt cottt'ittcittll

Oltittese ctt t th()ritics ()l'tL1('

lrctte.fits the rcttttrre u'ill

brit4q to (,'hittu.

llrr'cs lr nirnrlret ()i rr'slricti()rrs lltilt
nLlk('il iln Llrrlllllr(li\'( ()l)li()rr li)r l)()'
l(r'rli:rl l)llc l).ll1n(r's. It).l(l(lili()n lr) tllc
Ill.lrl\ .llrlrl,,\.11.. r(\ll'i, lr'r,1. r,ll rr'r_

lurt\. .rnrl ltcligilrililr 1,, I\.r r(rlr.ll( r)
!:()\'cr'nnt(ltl Icirlllrttr.,. tn,. trt scllt trt,.'r.
:r i()inl \cnttrrr'is slrl)i(r'l lll trl\('s lllill
I'l{(. ll()\pit.rls:rr( tt(n. \lt,\l l'll(. l)()\

l)illl5 l)x\e thcrclirc rlrrrscn to grr it

rrLrnr ll sccking tioJnainu lirrrr (^('r
st'.t. tlurt,,rr. Ilt(' l.l,'\(rIIIIl( III ,rl lrl_
( r'! l\c\ ir) tltcir orr n c.rslt llr lr

()PP(,RTr,:_ trt Es [()L rli I
I) IiT [: R M I :{ Ii D T \ \' I]S'I'(' R

\\itlr,.rr..rt. llrr'r( .rr( rr.lrt\ \\rrl-
(l()\\s ()l ()l)p()nunitt. lkrrPit:rl tlifut
l( )ri r(,c()gni7c th.rl \\('sl( rn l)ilr'lrlrr\
rl,r lrrirtq lr,'rtr'lit. lor(rAIr ( i , I I r I 

, . I I | | r ' \
.rrll lr.,r. .l,r'1, P,1l11s llr, rrr,r;,,rrlr
<rl lllrlrl lrosPitrrls |tnt:rin sltrlrt rrl r.uslr.

\rr1r1, !,,\(r'llnr( r]l lrtrrrl..ll't lt.irtrrirts
lr.rr-tltr to (rlrtuin rrnr.l ,rltcn l;rll 'lr,rrt.\lurrr clir'tr.lot-s rrlso rctogrtiz,. tltrrt

Youn UrRrunr PaRrurn til GlrttuA
GI|OWIY. a Sirr,,- t nreri(iln .ioin l lrnlurr:r(l\i\or\ conrp nJ. hir\ l]t(rr cnllr(l
"Our'\irluxl I'urltttr" hr olrr cli(nl\. \\ilh the \tr(,tlg('\l hackgrotrntl and

rrl tion ncl irl ( hinir. \lr proride rou \rilh rntr \trlice package lirr crtitling a

conrplijtr ()prrntirlg (,rlt ironrrreDl. rrrll ()rtlr h\ ad\ising hul alro hr t'retttling:

;- Seeking Commercial Opportunities
:- Finding and Structuring Business Partners
,- Relationship creating and maintenance
;- Purchasing or Building Property
l- Human Resource
;- Merger and Acquisition

- Entry Strategy
i- Feasibility Study
>- Establishing and Registering
l- Management in lnitial Stage
r- RMB Financing Affairs

F'or.[urlhar in.formtuion, plesse co tacl:

Snerznru Growav AoutsrRs Go.r Lro., Gntul

MB. ZHEN QrN AN

TEL: (86-755) 219-0t.16

l.r{E (Ltita BUsttltESs BEvlEw \ ,,

Dr8Ecron & GENERAL MaNAGER (SHENztiEN, CHTNA)

Faxr (86-7551 2t 9-0140



\\r'sttIrt lrt:rltlr-r'lrr(, rD:lDilgclrrcr)t is
rtnPltr:tllcltrl irn(l lllirl rr)xr]llgcntcnt is
ilrll()ng tlr( grclllr'sl \\(':rko(sses ()f
l'l(t lrr,.Prt.rl.. r )\(.t5(..1\ r rrrrrp.rrritr
rrrir! l)( ;ll)l(. l() l(.\'(.r:tt(, tltis tdvtn-
lllgr its lltc\' :rl)l)r()il( lr I)xrlnc.s: :lficr
xll. s{nrr( l'l((; ll()sprl:rI .l(lrninistflrt()rs
.rrt lrctortting lr,ss r.ont'cr'nctl rr'itlt
nr()n(t, un(l ororc sitlt tttilnrgtntcnt.
rlLlillit\' .ls\ur;ln(r. I)rlti(jnl-rriltcrcd
turc. rtnrl r-isk nrlrnlrgcrnr.nt llcalth-
(-irt( nlJnitg(,,t)(.nt c(}n\ulling rnily l)c
:l,r inl(r(slilt1.l. Prtxlrrtlivc.. lrncl lrassle-
llr'r' first stcP li)r t()r('ign I)r(^ i(lers. xl-
tlroLrglr, Iikt ,r)irn\. r\e(lor\. (:l)incsc rc
rtr:rin gco(,rrrlll uD\\illll)g t() spcncl
tll()llc\' {)rt crrrtstrlling scn iccs.

(Julc lirllr sclt.< ting J l'llC purtncr.
r itt. .rrrrl lrrr.rrrc.. \( (,lx ,.ln ltr.lp rrrrn'
iorizt risli rnd l)rovi(l(, uclclitionul hellr
rrl gr'll irrl.l rl)l)r,,\ :rl\, 1f :rs\r\l:llr( (. \rl( -

((ss r)l r)t() li()iol !(ntrlrcs llxs de-
1rr'rtcir'cl on,ltlulilllr'r)tcr)t ('()ntr()1,
krr*rirrg tltc n)llrk(1. iln(l Il)('lrl)iliIv I()
trxvir.!lt( 1hc (.ltincsc' bLrrcarrcra<-1 ancl
tr) \r{)ak \\ ttlt (illincsc lt(xltll-cxrc
l)t^i(lcrs lo :ltungltrri. \lt)rld l-ink, :l
sfil:rll ( lirli( in (lr( l)()rtrn:ln ll()lsl
*t.rlli'(l \vrlll \rrr(n(.rr (1,,(1,,r\. trlni.
rnir((l il: ill\('slr]rcnl l)\ lclrnring Llp
\\ rtll Ilu.l slr.l . l\'rl).lPr:h,rrrgh.ri:
top ltosl>itrrl. trr uhirlr \\irrlcl Link
s(.n(l\ in-l):lti(nls \(\ I)i()ncc[- l()
L:ll((l (nl .r llrxrl ()l llr( Sh:rDglr:ri lnter'
rrirlir)nxl I'cll(e \lill( rnil\ illtLl Cltil
(lr(.n:' ll()sl)il.rl. hrrs its oNn (ll'
\alor'l( r', lxl) c(luipntcnl. eocl sevcr:rl
in I)lrli(,nt rxrll]s s() llIrl it cllrr retrrin
( \altr\ivc c(ntlr()l ()v( t ttl()st ()l- ils ssr
rrr,... Il i. (uIr(,,tll) (,)(rnl.l tlr(, ll(.iirnS
nrJrk({. \\'lri.h tll(. lll.lr] l)clicves is tlle
r)l) (itV li)r s!.I\ illg lirrcigncrs.

-ll)c Sll orilli(rr. l(ll)c(l (luxrlg(long
(irnrrrrrl i\lt'tliral (:enttc is l()cxte(l ()n
(lrc tr)l) Il()()r ()l tl)e (;uilngd()ng
l)r()\ in(( l)r'rrPIc s llosPit:rl. $'irlr
\\ lri( lr il ( (x)l)crxtcs r lost lr . l lris co
{)l)!lilti(rr lt:ts s:rrccl il ln:lj()i cXPcnse\
lrr.,r r.rlrrl \\ rllr ).t|nl.llrl[1]l lull-ll )c

dot1ors, cxPrnsivc cli:rgrrortic ct;u ip-
nrent. rrnrl ilr) in lt()lrr,c r)l)(.r:tlinA r(xnlt
:rntl l:rlr. lrn<l hlrs cntrhlerl it to sct
pri(r:' \\ithin tll(,rrurt ol uc,ll'trll (llri-
ncse rn(l still rrlxinl:lirl:r 1,lrolitlrl.llc rrp
e(rti()n. Th(,(irn(r)r(l (:(nl f( (Jlirrgcs
Yl.-30o (5156) Ircr rll| lo| J l)ri\Jt( l).t
ticnt suitc. :ln(l Yio0 (S(n)) lirr'.r slr:rrcrl
a,,1r11-Prir. ts ll)(\ rcl)r)flc(ll\ inlcn(l
((),ilisc \(xnl

llciiing t nircd. :\l'1,\. ur)(l l\l(, rUc ell
I'rc(.lirn(lrns l'J( ilili(s llirvirU] Jn i(l(nril\
inclcl)cn(lcnl ol rr (ilrincsr.. lr()sl)itrrl is

cntciul tirr tltciI firrciglt Putierrt lr:rsc,. I]e-
ing indcpcn(lcnt :tlso nrininrizcs rr:rn-
ltgtnrcnt pr'olrlcrtts. S(nr)c j()in( !'(nturt's,
firl cxlrnrltlc. hlnc llrrl to (lclrl \\'itlr ('()n-

llicts urising xs x trsult (rl (lhincsc slrfi'
in llt'.' lirrerArt-rrrvr'\t((l \((1!,,rr (:lrnirtl.l
clii['rcnt sal:uics lhrnr tlros(, in th( (]hi-

ncse ltrrspitul l)ilcntrtt.rs ill\() rri:'e fKnrl
i()inl-r'clllur( r,tull J,xl (:hin(.i( h()sl)(:rl
\t.rll \\,)rkrn! tr,.r rlillirtrrt \l.rt(l.r(l-i
cl()sc pr()xifilitI I ll(iiiDlt I nit((l's (:lsc.
a prrrclr' \\i,stt,rn cn\ ir( )nr)t(r'11 :ln(l c)i-
clLrsivc rtlxnxllrrtlcnt ((n']lt()l r\'(rc kcv
tltctors in ils tlccision to lrc indcPen-
dent. 'l'hr trl(lc()Il. ltorlclt r. is lhc nccrl
l() chilrgc sl:ln(lil[(l \\i.\t(rn l)fl(cs t()
(rr\(,r Ilt(. rn\(,\lrl(.nl rn lilrllrl\. (.(llrlr
rllent. .rn(l c\l)xtri.tlc slxlT

ATTRA(:TtvE
ALTERNATIV!:S

While tiricign invcstntcnl tl)r()uglt a
joint vcntrlrc is thc ollicill clrrnnrl,
nLul)er()Lrs ()1lrcr ()l)li()ns c\ist fi)r li)[-
eign nlc(lic:ll scflv'i(c irn(l (,(luil)r)rcnl
pro! i(ler:i. lllanl lirrrn ((x)p(jrirti\'(, ru-
l.rIi()nshil)s s ith rnetlit'ul sul)l)liers.
The I<rrcign riclc tYpitalll inYests
e(luiprncnt anrl pcrh:rps tc('hni(.ll \up-
p()rl ()r r)llr ilir l.lcrlr(nt. $lrilc tlrc (-lri
ncsc siclc Icncls sl)l('c iln(l \l:rli. l,r()fits
xre splil ()\'cr r lixc(l pcri()(1. ()r g() cli
recll! t() I):lv r:tI tlrc t:rpilal ()ullir\. Al-
ter lllis p(rir)(1. tltc (.1)irlcsc h()spilxl
gctr fill os nerslril) (r'rl)c rquil)nrtnt.
\Virll crcdil tighl. rrxn\ ol thc lurge
)lRI. (ll. iln(l otlter lirrcign rrctlical
e(luiPr-rtclrt srrpplir,r's hlrvr, usccl lhis
xppr()rch t() kccl) .licnrs.

1-wo r'orporrtions. lxrtlr grotrps ol
()\'crseas (lllincsc tlllrl invcsl((l in luscr
ey(] surgc[],(cntc!-r, ltllvc lilkcn llr(
c(lLlPrncnt sul)l)lv:rrl1lng(,nent l{ ) lr

ne\\' levcl. Erl(l) ()l)cr!les cl()sc l() t0
clinics xr()uo(l (llrinu. tlrc Dl:li()rilv lt
tr-crltcn(l()Lrs su(ccss. -l llclr ((nlca\ ()l)-
crate Lrn(lcr tlrt' lirt'nst ol tlrr.' lroslrit:rl.
()r receivc x nrc(li(irl li('cr)s( tir)rt) lhc
loc-el health-t urc :nrtlrr rrin.

Tltlrugh :rn inlriguinA nrotlcl. this
slfulrllI is Lrnlik('l\- l() bccornc $iclc.

:tl)r'c:l(1. ls cxuli()Us li)f(ign in\(,sl()rs
Nill hc scercrl J\vitv l)\' tltc lrrl tl)itt
tllc \'(nturc lucks lxrtlr lcgul pr.,rs,rn
slrl u \ Jn(i ccntrxl-g()\'(.rnorc,1t ll)-
plr'..r1 let tlri\ h,,\l',ir.rl.in\rrl(,.r.lr,NIrl
IJI ()'ualtl aht)u,q .tld l slrlltrg\ llrrs
hccn rt c<rrttolon soltrtiorr lirr ovr:rscus
in\'cst()r\ \\'illillg t() :l(.(l)t ri.k. $lrrr
:rac LIlil)lc to \ait lirr ('cnlr:ll g()\'(,rn-
nr(nt xPPa(^ill. ()r !\'ln) rlcck xn c\clu-
sirelr Chincse nl:lrkcl lrn(l \ill nrrt lrc
ild\,crsclv rllc(1c(l l)\ hcirrg lorrrtt.tl
$'itltin r Chincsc lrosl:itrrl. trlarrt of
thcsc clini(s ()l)lrin rll nL\'(.ss.l l(xxl-
,,[ l)r,,\ir](i.rl-l( !(,1 :rlrl,lr'or:rls .rnrl tltri
cllf l\(gin,,lr('fItrr)t \\ l)rl(, tlr(,\ \\.ril
lir ccntral lp1.llrvel.

ll,,tlt Hrotrp. lt.trc.lr,'rrn llr:rt l)( rrl.t
snrall ancl loclrl can $ork, lrnrl tlrrt
\peci.rlizing has rr<lr':rntugcs. ln tlrt.
c:rsc of tht hsrt cvc sLlten c(,nlcrs.
lirr < r:rrnf[. llrt lr,[r,tI.ln tr]\'(,stt]l( rlr l\
tr Prr ,rllr eqtrtpttt(ttt.r (l \,rlrc l,rrrrt.,1
nlllnrlement 1r' 1l((()r)nling ()rr.rsiglrt:
stlf[ Jn(l spxcc erc proricL,cl lrr tltt.
lrr,.prt.rl Ilrr trl,rr.rl li,rcign,,Lrtl.rr rs

lcss lhan 5l million yrcl r linit rtnrl
nliln| reP()n r((r)llPing tll( in\(rslnl(nt
in l\\'o vclrs {cs1)it( ch:rqli 1.l, .r lotlt
ol l5l)ri(r'\ \c.rrlr ,rll (\( \urI(ri(\.
thcv rep()rl. urc pli(l ti)r l)) I)rti(.r)ls
cntireh ()ut-()1-l)()ckct.

TIME vILL TELI-
All of thcsc rttrxlcls prxirlc lixtl lirr'

tlx)ught. Intcn'ir\\'s concluclcrl lhrorrglr-
,nlt Ll]ln.r r(\Llri \\'irl(, Lli., ti,P.rnr it.' rn

xllilLr(lcs k)$'xr(l lrncl un(lcrstxn(ling ()l'

li)reign investnrc,'tt in tlte ltt,ultlt-r'rrlr.
dclircry scclor.'llrc gor'tr'nnrcrrt uPPrrr'-

cnth q'oul(l likc to scu lirreigncr\ ltcllr
enh.lncc he.llth (ilrc. \\'itll x (r)ntinuc(l
(!tllrh.l\r\,ln I)ltlt:lr\'(.lr( J)r(\ ( trti\ (
tttedi('inc. lt,r(i spet iltltits sttclr rt: oLI-
:lgc cllre. alenlisln - rrnrl oPltt lrlr lnr ,logr
\lxnr p[()\'inrixl r]or'(rnrDcnls. in llrtt.
hr\c cxpli.itl\ \(ruglrt li)r!.igr) in\(\t-
olrn{ in lhcs( srat()ri.

As thc g(^crnrtt(nt llrccs inr'r'clrsctl

Prcssure l() retirror thc lrr:lrltlt'cure src-
lr)r. (ihinesc h()spilals rrill sr.t.k nr.rr
\\'il)s kr irnPr()\r cllicicrtcl' :rn(l {(n(r-
lrtc revenuc. Thc crrrning \cxr \\ill ills()
rcvcll h()\' iltllrclc(l (llrincsr J)l[i(.nts
:lI( 1,) llrr'rr('\\ l,)r(ilr) inrtrtul lr,,slri
lxls in l)eijing. ll tlrcsc nt,$' lr{}sl:ritrrls
pcrlirrnr \\'ell, Ilrc I,l{(. ri'rillkc.l li)l t()l)
(lLrrlitV h!-1rlth (-ar(. s(,rvi((.:, \'rll ltlrrc
lrcgrrn to shou' its tru( pr)trntill. ln-
vcsl()rs \\'ith tl)i(k skins. li)rcsilllrt. ln(l
lhc p.ltien(c xn(l (n(rg\ t() \\(,rk
$itltin a highlr btrlcrrur'rlrtit .r'rttrtt
\\1)Llld (l() \\'cll t() prcPilrt, n()\\'li)r tllrt
lr,,s*rlrrlrtt -ft

THE <HIiIA BUSINESS REVIEW \

-\/lc c'r,.ss ()l ntost i()i)tt
t'ettIurL)s lttts daltattdetl ott

nt4nlllc,nattl cot t lr()1,

kttt;tt'ittg tltc uturkat, utrtl

tlta ubilil.l' to ttcrt'ilqtttt, the

(,'l.t i t t t st, l.t t t red t t c rct c: t'.



Cou,ncil ACIIYIII:S

llcpra\(nlJli\ (\ ()l i^er 60 t)l('tlll)er
a(nlrl)xnr(r' :rncnrlcrl ln ()clohcr - tllccl'
ioll ()n (lhinils 11('cnl rll()\'(s k) rc'ilssuil
(r)ntr()l ()\'('r ft rr-cign'cxcltirnge trar'tsuc-

rirms l.cstcr Ross ol Prtrrl, \t'riss, Rrlkin(1.

\\'hxfl()n .\ (illrrisr rn(l olllti.tls Ilt:ttt
llrc l S xn(l lir)rcign (:(rnnr(1lill S('ni((
:rnr.l thc ctrxroruic s( cli()n {)f tll( l:S li,n-
hlr.r lrricli-tl ltlcrrrlt-c. on rcgulatit,tts
reccntlt iclutsrtl l)\ lhc l'lt(- :t.tlc .{&
nrini\rri(x)r'r (, li)rcrgn li\ch.rng( (S.\ftl)
(:itu\rl:lr .,:-. ( lle(1i\.r' Septcnrl)cr l. llllcrtl-
crls I() rili\( Ih( (1rts !rn(l risks oi tr'lttltng
\\'ith I)l((. arrsl(nrrcrr' bv chltngitrg Pnxr'
tlrrrs lrnr.l cltsli c<rlllttcr.tl perc'ctlegcs tor
h tt|r. rrl rrtrlit ,\rtll (.rrrrtl.rr irrl)rol)rlrrts

lirrtitn rorrP:rnics lrortl (rnr\(ning k',1-

,/,,//ritr) li,rcigrr.rrfl(n(1 lr) PJ) oll In
ergn cttrrent'y<ltn,rt)'ritut((l (lel)t l)r'lin(
it r)lirturcs. IlS g(,rcriltllcnl ()lli(iitls
.rgrrrrl t,' rnl,'ntt SAI I tl[rr rr'rrrlr:rnrt'r
rrct'rl cluri[:r'ltion ol thr' regtrlltti,,tts lrnrl

lrrrxtrlttres :tr scll us sltort.tcr'nt r'tlitl
lin' .(nrtt.:r(ls :ignrcl ltlirrc llrl ntrr n'
(lLrirt:rrlr'11t5 scrc tnedt ptrblit. l-ltr.t'
concrrnr sill ;tlso lrt' ltir'crl ut tltc lril:rt-
(r.rl_l()irll (inrunissi()n ()n (inllnl((( irtr(l
'lirr([' rnr('!ings ln l)cccntlt'r.

\lcn1l)cr (()nrp:tnics in llcijrng .rlwr
hcurr.l llxurt lhc i\siJ I'x(ih( I:.(nrnnr(
(:( x)l)(r'xl i( )n (lPF-(l) li)runr's !rc\\ l\ (s
t:rlllishtcl (lhinese Cust(rns (irirli(i{)n I)t1!

ic(l xt r rtlcctir)g (nr scl)l(nll\r l. (i)itll_
Iron nrenrhers intlurlc l'S trrtnp:tnics
\\ilh sigl,lili.Jnl l)usincss i,rl(rlsl ir thc
r\I'li(, (a()n(rrirs rln(l llt( g()\'ernnr(rrls
ol Slrungh:ri. (lllinit. ln(l lhc llnil!(l
srur(s. .\nnnrg th,. issrre. tlrc crxtlition
xrrs l() l]l('k[ lr( c(n'ntl)lir)r]. intclletrttll

I)Ir)llertr nr()lcclion. .lnd risk rrlirnJg(
rn(nl. Tlrc cr)Jliti()n J15(, ll()lx:' () s(l ul')

.tn txchJngc Pr()grilln in \\hi(ll l'lt(.
(.ustorrs officills spr'nrl tirte rrt lortign
((!nrpxnre\ shipping otlirr'. Io liglrt
( ( )rnll)t i()n. ('()rnl)rrni(\ rr't(ltntrrcn<[.<l
th.rl lhc (()xlition urklrr'. rtrtrtuc-splil-
lir)F Irrl\\'ccn lh( a(nlrJl i.l()r('rnrrr(rlt
;rncl i rlrlities, urrtong rxltt't' tsstrcs.

Coupexrrs Tecxur Ysen 2OOO Pnonrnu, Tex CoxsorrDATroN
.\ gr'orrp ol (:()uo.il (on)l)xni( \'illl

0runrrlirclrrring,ltruti(11. in sh:lntlliri rtl(1
()n:(l)t(rrtl)r'r ii t() (lisctl5r' th!'ir JP.

l)fl)r(h('r l(' (ll( rcirr l()1x) {\'lK) l)rr)l)lctl).
In .l(l(lill,' 1,, lr.rrrrllrrr.q tlr(r, ,,\\n \..1K l.-
sucr. rorttpltnir's ltre lrncsrrctl ltllrLrt lhr.'

ll,l(r ,rl \\lrrt ll l,'r'.rl rrtrlrttr'. ltr,. lr,.lclrt..rnB
this issLtc. l)rrrlrlctns r'otrlcl tortceivrtblr o,..

t'trr rvith tclu orrr rtr turi( lrti()ns scnicus iln(l
\\'ilt('r, p()\\'('r, lrncl gus supplics. As lt lirl
krrv ul'l to tlris rtcrlinli. C(nrn(il s{ilfl rlt(l
\\itll r(]ln'e\cntlrlivcs ()l Slr.mgllJis nc\\l\
lirrrncrl Ycur l0{}{) (irnmillcc. Iltr (1)n)-

firiltr'c. un(l(r the urtrlrrtlllt {)l thc Sllrtrc
hiri \.rri(n1.rl li((nr(nll\ .t s(x'i(tl Inlin-rDr-
lirirti()n I.(irding (irouP. is cltargccl rrith
cnstrr ing thlt tlrr l 2K prolrlcnr r. rr'.oh cd
sr,ll ltlirlc l)ccemltr -ll. l(Lx) Slr.rngluri

\luvrrr'\rr Ktlrngtli has trtuclc srrlring thr'
YfK t)fi)l)lcnr il pri()rit\'. il\sil.lnin.rl l':\('('U

li\c \t( Nlir\r)r Chrn Llilngr(r l() ()\('rsct

thc <orrnrittr.c.
Irr lt,, E K nu Fil\\rr(l \lrItl ,, l'11r('

\\lr1(rl)()Lrsr(l(x)prr's un(i B(n1nic (llllln ()l'

Skur.kLn. ArPs. Sl:rtr. Ilcilgh(r c\ l'l(n ,

, rtrtlrrrcrl, rlrD,'r'trrnitit r lur r,,rtrIrIrrrit.

\\i\lril.)g t() cons()li(lirl( lrr\(\ in (:hinl irl r
S(,prcml)€r llJ (iounril nrcding slrul]t (\-
Irl.rn((l IIr( \.1,i,,(r. (.1\('\ rrt rvlti,lt t hitr.r

Pcrllrits eor'tsolirl:tlcrl rcl)()fling (nl ina(nnc
lx\. lin!rgn in\(r'lc(l cnt('rl)ri\c\. li)r (\
xrnl)lc. ('tn hlc.t u:ttsolitllttt ,.l ir)(rnllc txx

rcrum li)r lhsir Ilfitncht's. lJttt in sotnc lo-
arllilics. lru(h()ritir\. li'ltring rcventre l,xs,
h:rr'e obstru<'lerl xtlcr)rl)ts Jl trrnvrlirlaterl
rcl)(n1ing. Chxn shrrlcrl lrcr' (\l)(ricn(ijs
ncg()tilrtiol.a cr rnsoliclrrtion I.lgllls lor :r rD:r'

l,'r IIIrIIIiIIIIIi,,It II (1,{\n'rti'rt \\illl .rrt in
\'!strlcnt i11 :l (()rrl)ln\ lintrtetl lrr shltrcs.
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Coutccrr Vnrcours Mecx Lrnonrrn
\(:rrl\ -:l0o l'R(. :rnrl I S gr)\cnt t(.nl

('llir iltls ltnrl (rn)tl)ur't\, r-rJ)r( \( r)lilllvcfr
.rlt(rl(l((l ;r tlinncr at tlrt.Anrr.rir.rllr
(llLrl) in ltciiir)1.{ ()o Stl)r(rtll)cr l.r t{)
\e lcorrrt tlrr.(i)uncil s n( \\' (lir((t(,r ()l
(:lrirlil ()l)('r.ltir)ns. l\lit ht lc t:rr k
l,iultkc't. to lrct ltost. \lrtr.k l-ierlckct,

Prr'r iottrlt lrr rltt()Ir)( \ rr itlt I-elrot rrl.
I-r,lrl). (irccn('& Jlc(.rJC ir) 5Jrr li:lll
r isr tr. tlt.lir crtcl rcnrur-ks in (llrirrr.sc
.rntl lrrgli'lr I,, Ilr( ur,,rl). r'rplr'..irtg
lrt r' l,,nsrl.rrrrlrrrJ.l inr',lrcrrrtr'tt .nrrl rrr

tcresl in IrS (]ltinrr r'ontnrt,r'r'ial Ir.llr-
li(nrs. Als() orr hur'trl to utlcorrtt Nlrrcli

l-itclckct' lirrrulllr l() lr( r r)rj\\ I)()\t
Ncrr (.otrncil I)r(si(lcnl Il(,lrcrt A
Kupp:tnrl llrrtg \lin. trcc rltuitrttrtrt
()l lll(] (llrinr (:()rIlt( il l()f llt( l)r() r()-
tir)n ()f lntcrnirli()nirl Ir;rtlt. rrhrr clclir-
ctcrl r,:-rtrrrks ()o tlr( inll)(,rl:lna(.()l ths
l;illrleIlrl t(rtlt, rclrrti()Dslrip.
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Herald franrlation ,

I lPR I CHI AI A UPDA?E

COUITTERIIUG COUIITEBFEITENS

. TNE PRC BEER MARXE?

; gTAFF DEYEIOPME T OPYIO S

r ACCESSIIUG CHIIIA'S IITISUBAITCE SECTOR

POartrorS wlittD

,\lloroc\ \crk\ P()rn \\ ilh ('(). ( ()nrnrilr( (l t(, (l(r l ,rl ti:rdc
\\/l'l.t( .a \r: e\l) rs iD'hous('((,un\(l k)r llll( (,$n(.(l \
furr('ri(.rrr (() l,\r(.nsi\r l)ri()r liri,.lrri,rrr (\l) l()')ll lh\tcr (,1

l.ir\r'lnll li.r!i! li (.(nDt)(riri(nl I]\\ Ill(sis ((nIIrirr((l I'la(.
& (:ilrrl(lirrl.l\ lx$\ lil]llil \'k(rnlil\r\xh(x,.(rnI. l(.1:( II6)
rt)l f--Jt(,r u,nrir('l l)()n l)r Dtxil liOl.Jl5l llri(ll(t{)\\n

( :iKl(.'li)r(nll(). ( )nt . ( jANAI)A l\l I \\ l1' I

CIA3SISIEO AD RAIES

: l(, lirt(. li)rrr-linc nlirlirnurD (S r(r)

.1, .lurr:( t(rs t^-a lin(. incltrrling lll .Dur't.s

l( l)lrn(1u.rli(rn suhnrh ()nl\ (\l)s\\rilt(1r r(1.
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American companies have been turning to
THE US.CHIIUA BUSIIUESS COUilCTL

since 1973 f or information, advice, and advocacy on

issues crucial to their China business.

I

Informat Iron
with offices in

Washington, DC,

Beiiing, Hong l(ong,

and Shanghai,

the us-china

Buriness Council

offer: member firms:

/up-to-the-mirute

market intelligence,

research, and

analysis;

/ the bi"morthly

magarine Crtrna

Business Review,lhe

monthly nevusletter

China Market

tntetligence, and

timely, in-depth

rpecial reports;

/a regular srhedule

ol programr, meetings,

ard conlerences

bringing together US

and PRC business and

government leadelr;

/an energetic voice

in washington lor US

commer(ial interest5

in china.

,oin the uS-China

Business Council.

It'! good for

business,

Contact the US-China

Eusiness Council today

tor a membership

application.

r'OCAC
Make the THE US-CllllUA BUSIIUESS COUIUCIL part of your China strategy

1818 N St reet, NW

telephone: 2O2l 429 -O34O

Suite 200 Wash in gton, DC 20036-2406

fax 2021775-247 6 e-ma il: info@uschina.org
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AilD tsSu:t

BEr;rxc Movrs ro Srruurlrr EcoNoMY
'lltc l'l{(- itorcrnntt'nt lrrr. Lroc[,nlrkcn

\lirrltlltrs (ll'()rt5 ltnrl cr'rtcktlos ns rrn
\,rruISlIlr! .rrrrl lrrr.rrrr i.rl , ' , , 

r 
' r r r 

I 
r t r , 

' 
r r

.lrrrl(\1. in pilfl. xl lr(x,\linS (.llirl.r'\ c(rn)-
orrrr. Nlrir'lr r\ l)(.(11 l)lllt('r(11 ()n:l nLll]r-
lr,.t ol lirrnt. in lt)()H Il)c lrx(litil)nirll\
l.rst-grorr ing c\l(l,lJl (,((rr(rr\ lt:rs l)cct)
\lrll(rr,rI lilrrr.lr,1rs rrt loli'rgrr rhlirt rn-

\L'slrr)r'nl rrn(l c\l)(nl ttlr\lll lrs lr rcsLrll
ol thc \sian sl(^v(i()\\l1 ( )n llrr, (l(xDestia

irrrnt. tltr tlilfiurltir.s rri.ing llorrt letirlrls
(,1'Slill( ()\\1rr(l cnt(r-l)ri\(s 1s( )li\). tllc fi-
n.rt.i.rl r'((t(,r. lrnrl llrc sclllrrc tvstcnr
Iltrt lrr'tn corrrPorrntlerl l)\ inlnlrnsc
rlrtnrlrtc lionr strnrnrr'f lIxrrling.'l'lrrsc
trrctor'. h:rvc corrbincd to ltrrthel sup-
prcss tlre 1tr|rr-rrtrtncc ol rtn cconont\'ul-
tcrtrly rrxrlerl lrr scvr,r-lrl \(lus ()l ti!{ht
t t'r'r.lil rtnrl (lcr linilg SOI: unrl lrrtnk
lrcrrltlr

l}trl l'll(: lell(lcr\ lr:rrt stlrtt,rl rcpclrtcrllv
in rttr'nl rrtonths lltirt lh('\ c\l)(.l gr(^\1h
t() l)i(k ul) in lltc.ctoltl ltilll ol ll)r \exr.:
lltir(l-(l(l.rrt(r litrIcs slrou lllill g()\'srn
rr(' t cllirfls l() pulrrl) i|]\(,\ln]cnt ion(ls
tlrr, 'Lrqlr llr( lr:rnl.' ,rrc lr.rr rrrs .rrr cl'lir1
(lhirlJ s Ihir(l-(lur cr (;tu):s l)()rucslic
l'rxlLr(l ((;1)1')) i,lro\\'lll .irI]r( in:ll -.-l

l)(r(Crrl ()\'(r tlrc tcrtr'-crtr'licr' Pcr'i()r.l.

'liglrtll trl.l tiortt tlrr.,- pclrtnt ligulc ol
lh( lirn lrirll. tlrorrgh .till lrtlorr tht grl-

(frr)r(11l \ s l)lrr!cDI lxrg('l i(,r l()98
\ulttc-rtr crl in(lustrilll ()utl)ut \\ir\ lrl) 9
l)c((nl..lnd rttrril srtlcs gr(\\ (rI l)(l((nl-
()\'(1 lll(.\Jl]](. l)(.ri(rl l:rsl \(,rrr.

lhr' r'r. rttr-rtl !l()\crnnrr:r)l hrrs rrrtrlcr'
lilk(tr J nllrrlr.r rrf Irre:rsrrrc,r t() stinlulirlc
rkrrtr'rtir rltrnlnrl. ir'ttlurlinu lrrft( sr:rlc
lrortcl issrrtr lirr inlilrstlrrrttl'c rlcrr.lolr-
rn(nl. ()n( rcr'cnt issuc l(nirlr(l \ ll)l) l)il
lion (SI-2 lrillion). tlcijing lr:rr .rlso le
tr(.ilt(.(l \{)rn($'hirl l'r{)Dl il\ \lJr(ll
lr1o()ur1(cnl(.,1t of lrn lrrlritirrtrs. tlrrcc-
r(llr Iinlclll)l( lirr' rcslrrrclrrrirrU ()I tht, s(}-

rilrl rrcll'rtt'r' .tstrnt lrnrl tl)( Sl.rt( \(r1rrr.
'Ilrc sr.tling b;rck ol' rrlirrnts is lt.llt.r.tctl
nrost strrrklv rn tlte h:rnking svstcrl.
\\lr(11 . .rllcr I)f,,ll)i\inH 1,, l|i( llr( 1,,lll
Stlrlc-(lt\nc(l r.rrrnrnelciul lrlrnks lrrrru tltc
Ll()!(,rnrrcnt rlilcrtr:tl lcncling Pllrn. Ilei-
iitts lt.r. rc''trrtttrl rrsin$ tltr. lrlrrtk. to ttrr

lTlenrcnt its n)()st rc('clrt fin:rrrcilrl rtinrultr.
pl:tn. RrPrirts cnrcrgr: urekI lrorr tlrc ol-
lirr.rl I'l{r Prr*r ,rl :t.rtc lr.rnk. .rS|t.r.inq
l() \l('l) ul) lt'rrcling to scrrors in rlillir.ultr.

'llr(' r('((rtr .lltli (,,rrul)lion (:rIIII\.I il.l|L
slrir'lr trrrgct(rl illcgrll rrcti!itics ()l (ll( l)c()

PI s l.ilrr.rlrtion Arnr\'. :rplx,l[\ l{) h;rrc
Ilttl srrrrrt'rttr't'rssi prit'c inr'rcasts lirl ccr-

tuin kct Irrtrrlrrcls. lirrrn rice trl str,r.,l. irrrli-
cllc tllilt l^\{1)sl snrugqlcr.l grxrrls ure ll.
,i'llttr)Il l(\\ .l\:ltl.llllc \rrr'll l)rl((

irrcr'cltscs. ultcl rrc:rrll lr verr ol lrrlling
l)ri(cs. :rr( likt'lt' to gitc u nrur'h nrcdt,el
irtr.tlnt lrxrsl l() \lnlgtlinq pr()duccr\ [ tr-

clcrnrininr tlli\ .r(hic\rrncnt i\ tlt(, l:l(l
thltt tltc rtteil untl trrrtsrrnrcr l)rir( indc\c\
rrrr. .till rh',11ring \,,r1(. .rn.rl\'\l\ .irr f.ri\
ir'rg dottlrtr. burecl on llrcsc:rncl otlter'hg-
Llrcs. Jl)()lll lxrth tltc rconontt s ltcrrlllt
rnrl thc Ieliulrilitt' ()l olflci.ll I,ltc slxtistir's.

ln rc((nt \\'(,(,k\. thc g()\'('rnnl(.nt ill)-

P('xr\ 1,, lrilv(' c\l(rl(l((l it\ xnti{1r'ruPlxIn
ttlirrr' to thc lin:rnciul secror. llcijing h:rr
lxgrrn t,,,'l.rrtrP rl,'rrl ,n ilk.I.rl Irr<.r$rr-
cxr'lr:rttgc lrtrivitits. rrnd lrxs cl()s(d (k)\\n
(ltr.rnB(l()nq lnl([nirtl()nrl ]rust unrl ln-
r(:\lorcr)l (i){) 'llrr.sc otorrs. $hirh ulsrr
irrc lrf(,\(r)lrn,.l rlrlhr rrltrtr li,r tlr lirrr.,rgn
l)Lrsiilcss (()rllnlunitv. lrrgulbh incliclrtr,
llciiir'tg \ (rn)1i11ur(l (\ni'rDilnlcnt t() rc'
li,nn. srr.lr (,,,rllillt(nl lik.,ll l,r.r.r.rs
:lnn)n! l(,1) l,.rtdr:n. nrrt lelst becurtsc tht'
.\si:!n (ri\is has shorrn llciiing the xhc[-
nrti\ c ()[ lirnlrr'r' l)( )slp( nring ]uch nl( )\'(.\.
\orrethclr.is. Ihcir sh()n t(rnt li)(us Jl)-
p!'urj\ l() ltJ\t, slrilicrl to lirresrulling Iirr'-
thel tlcrlincs ir't cc-ortonlic- gr()\\'tll iln(l
c1nsurrcr (r)nli(l(.D( (

aitllr.litt? ('dl)

CdllrL|itt! (idh is u\.().itttt cdih,t ol 'l'lrt
(.llR.

Irr ;t rrtot c llrirl (-()!rl(l lllf()\\ .r

\ttntlt in I S-(:hir']il llil(l( rt'lutions.
Ill( lrrit(rl \l:,r(\ l)(l,. illl(nt ,,1 j\g!i.
.ulturr"s.\niI]Lrl .ln(l l)llnr llr:rltlr ln
\l)r'.rir)n Srn'i(( {,\l,lllS) .rntl rlrc t S

(.lr\t()rlr\ Str|ia( rr( s(1 t() l)('{in cr'l
lorcirtg rcerrllrtions Ilrrl r!\luirc tacJI-
nrclt ol ull .olicl srrrl l)r(king tnxtu
rirrls I S\('lJ\l ) ll(llrt (lltilr.r. I hc
tltrisi()n is :rl)l)llr(rtllr irirl((l :lt curl)
irtu tlrc inflou ol Asirrn lorrglrornctl
lrr,t tlr'' .rrttl tlrrr.r' ,rllrt.r Ir( stl,ll(n
li)Lr,r(l in untr('llrr(l \$1,\1. Ilt(. l)rt]-
ll('\ (l('\tr()\ trccs :trtrl lLtl. t'to krt()rvtt

llr((l;rl(n in llt( l-nit(,(l SIlt(' Inlcstx-
lr',,r\ i t lrit,rg,, .rrtrl \(\\ \{'fk (.rl\
rrroli\.lt(rl thr t'S .q(^(trtrt)(nl l() t;lk(.
ir(li(,n t{) lrl<rck thc Ix,st\' ( ntr\ int(}
lll( (()rll'ltr\,. l]cr'lrtrs,.. ol' tltt llrrgc
nlrtlrl)(r ()l irtrlx)rlr lf()r)r (.ltil]rr tl)irl
;rr. 1r;rr'kugerl in s\\'l'\1. llrL,ruliog. il
irrll)l(rrr(')trtl rrs rr'lrcclrrlcrl rrn l)c
(( r)tl)r'r l-. \litn(l\ l(l illl(.(t ntlDv

(lltitlt-lltsccl ({nlrl)rlnics (\l)()rling t()
lh( St;ll('.

\( ( , 'r(li,rl.t I, ' lll( inl( rillr llrlrI]},l i'-
srrcrl ()n St?terll.)tr li.i. sllilnll(.nt\ (rnll-
in!l lrrrn (.hio.r nrusl in('lu(l(, (.irll(,r x

\\'rillr.n Ll(.( llrrirli()n ll()rI lltr. ( \l)()fl(,r
tlrirl llrc slril)nlent (1)r)ririns n(' s\\'l)\t.
or' tcrlit'rr:ttiorr th:tl :lll sllil)r)r(t)ts ('(nl
trtirring S\\'l'Il h:r!c bccl] lrciltL.(l in
(:lrirlr t() (lcslr()\' tltr I)rst:. Acr'or'rlint
1() AI'lIIli. t lt'r.tricll rrncl ()tll(.1- nt:l.l)ir)-
(,r\,. \ln)rls ((lLril)nrcnt. lirrnitrrrt. lrnrl
tlrtirrrl :rn<l rrt(,(li(all c(luil)rlcrrl inrl)()rl\
.rr(' nn)\l likcl\ to lt Purkttl in S\\'l'Il.
l lrx lt is tltlirtccl xs "\\1x)(l I)JCkinr nlJ-
It.rr,rlr,'tlrt.r' tl)iln lr sc \\1 xl Ir.l(krng
rrl.ll('Ii.rl\ ..rn, llr(lrnit...rltrnn:rgc. . r'.rtirrq.

I)xll(l\. Pir(ki,rg b!rtks. tlr-ttnt:, r'rtscs.
rrncl skirls. l)l)urxrcl. ori(nl((l r\lrJn(l
lrolrrl. cruLrulrlccl plrPcllrrlrrrl. pllrstir.
irrr(l r(\irr cinlrl)()silcs ilr(' l)( flri\sil)['
:lll(rnrrlir(\ Sorttc t S cl}rtrPrrrtits lt;rrq'
.rlrr'.rrlr lr< trrrt rr'irrg tlrt,*t ,,tll( r lr.lt(,r,-

llls. rln(l tlrtrs rrrrV n()( l)c s(r'c,!'(:lt llll
lcctc<l lrr tlrr. rtrling.

A5 llr( (.llk 
.rt( )(-s t() plrss. tll( k(,\'

isstte ir slretlttl tltt (lltincsc sill lrt
rtblc to estrrl;lrslr ir aenifiaxti(rn I)r{)(c\\
lrr l)ctcrttlrcr l-, rr:. (-ltina llrs lt.-
<ltrcslrr! rr ()o (ljrr ( \lrnsi(nr l() r\tal)-
lish thc Ir..r1rriIt.rl intrrstnrc(ure. (.lxlili
r.rtr,,rrr.rrrrl rr..r ist, r .. irrt lLrtlrrrg
inlirrrnrttiort (nr ll()\\ Il(r'rg K(n'tr is irl'
l(,'l(tl. .llc r'\l)u(l((l l'r,)r)r lSl)-\ ||l
latc \rx'r'rrrlrr'r'. lrr 1(stir)r{)n\ in \\lL:'ll
in!il()n in ()( t()l)(,f offici.rls rvitlt
t.lrirr.r . .\rrrrrr.rl .m(l I,l:rnt Qu.rlllltir(
lJLlrcllu \lirlc(l tllirt lh( n(,\\ llinl.a
\orrl<l s(rtrtlr :rllirr I S-(-hinu truri...
lrt' rlrlllr rrlt lrr irttPlcrrcll. .rrrtl ,.li.r'rrrrr
irtil t ( ir1.lirinsl (ilrirrr'st r-xP()r-ts..\l-
tl1{)u}.{h llrc ltr.tI is lrlso nxti\'(. l() K()
rca :trtcl .JlrPrrn. l5l)A hxs lllrg!tc(l
(lhin:t lrrr rtrt t' rrr]nr rr('( nt plilnl
l)csls lr:l\( lrtcn trur.cd ll) inrl)()rt5
lr()0r ll)t l)l{(: ll)l).rr(,trtl\. l:l).\ is
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Short tlflt [' you re
SHANcHAT ScooPs

-\n cstirnJlu(l lio.o(lo l(nrs 0l iac (r'!irrI
sill Irc solrl in Sll;lngltxi lrr tr'.tr-cnrl
1998. ilc.{)r(lir1g to u l,x'ul inrltrsln u: rr
Lixlt)n. I(c-crcxrn nrtnulircltrlcr'r in tltt
,.it\. n{)$ nttnrltcr n(':rtl\ lo0. tlt()ttSll
Ilrrir rnurgin:' erc likclv to lr( Ptrttr tlrin.
A(11'Rlinl,l l(,.ln rr]Lltrsln l( lrt( \( tll.ltl\ ( .

nx,sl Sltitnglt.ti !'rrsl()ntcrs .rrr $illitrg trr

plr (lnh YJ (s().J()) ()r lcss li,l u :rrxrp
llut :(),nt a()rnl)xnic\ rrrr' rllrr irluslt
hankin.rl (lrr nt{)rt ttl'rrtltlt lJsl(\ I iitilg(11

l):rrs r)l)rr.rlc5 l\\(t ()ull(1\ irl \l)ilngltxi.
sclling rr sirrglc scrxD lirr Yli (\t).rn(l
mrrrc ctotir' ( ()n(()( li()ni lr rr' .ier cr'lt I

tirD(s lllxt l)ri(c.

OPrlnrsll ()\
Asrr Pnlrrtt.s

^ 
sur'\'c\' {)l' lrusincsr ltntl govr'rn-

rncr'rl lc:rrlcrs Ir()nr rrl(,r'c tllJrt -(l
rrrLrr'rtrics crtrrrlttr.k'(l l)\ (;rxrrt lltrntt-
ton lrt th,.. \\i)rl(l I:L(n'r(rlri( l)r'\(l()l)-
rnunl (-()nI.{I,('\r in c;lfl\ ()(l()l)( a r('-
r'cltletl :t sLrrprising rlcgrtr- rrl'
()plirrlisnr xln,ul tlrc gIrhrrl c('()r1()rt)\.
ll()rc lh:ln lrlrll {,l tlrc r't,sPortrlt r'tts utt
r)l)tirr\tr(' .rl',,trt gl,,lr.rl ('( (,rt,rtr(
l)r()spccts ()\'(r lllc rr(\l l'i\(' y(il!-r..

\\'hil( tlre \.lst nlili{)til\ let'l tlLtt
rr ill lrtrrt tlr,-' glolrtl
t tlttrtrtct' lrt li,.rc tlt.rt
in( lr(li11g 1 ln )s.ilr1(

pllrnning l() r(\is( r ( lt t I I r I I i 1 ) r I s ( )rl

S\\'l,i\l li0rIr rt ll trrtttrtlit's
'Ilrc tto sic['s lrurt iclcntiliul ;t t]lti

n(,sc cc11ill(lrlt)r] Iortr trsr'rl lirr otltur
tvpcs ol'pr'otltrrls lltitt rlrxtlcl lt ltpprr
pd:rt( lin s\\'l'i\l ilrrp('11s l() tllc tnil((l
Slutcs.'llttst' c(,1ill(ltlt)n lirt'ttt' n,rLrltl
l1,.1111r1Prrl .rt (ilrirrcst lr,rrl\ .rrl,l irt-
spectcrl ttpon .lrri\ill in tlrt' I nitt'rl
\t.tt(.\ .\. tl)( l\ (.lt\li,n)\ \(.r\t(( \
clcrtr-onir' <ltt'go t'clcutt Pr-ogr'ltttr tL rcs

n()l \'(1 rr(r)8ni/( (h(' rl(\\ (I)(trrll!rll.
clcllrvs :rrr' l() l)( c\l)eal((1. llnrtrglr ( rl.
trrrus is lrlunninil to tlrxlilr tltc sr str'rtt

tr) rr((cpt tllc n(j\\ ,i)flr) 'llr'lrt!(l \NI'Il
nruv ul rr rr'(ltrir(' irr\l)(cli()11. \ lli( ll
r.{)ul(l r('\ult in rtr itxrnirl <ltl.rrs.

tlcr.lrlrtlrlion ol' tlrc tt'ritrt,iltt. lltrcultrr
t() l)ltrrr lltc \\()rl(l r\'(n'tr)lt)\'. .\lttt()sl
Irrrll Irc lit'r t' thrtI rlt'r'uluutiort ol Iltc
tr luiibi \\orrlcl r'ltttsc tlrt' llong
K()nrt (ur'r-(n(\'lrcg to lltll. ltoscvcr.
Askc(l l() !'stirr)Jla tltc <ltrr'ution ol' tltr.'

.^si]n crisi\. tltc \'lst nLti()ritr ol re-
sP()nrlenlr. srrirl tlr:tt tltcr c\l)e('l it t()
(r)rrlintrc,in' :r l(\\' \'('itrs

(;rJnt-l lr()rnt()n:tlso rcPot-ls l ltal
.lrt)r)ttS o I nlr(l-srl(' l's ttt.tttttl.tr lrtttttg
lir'rrs qrn t,r'crl. l(r Irr'r-tcnt h:trt 1lt,r-
tltrction Irllnts in (:lliru. (1n)tl)llr(rl l{)
.ls l)(r(cnt in \lcrirrr. \\'llale ().1 l)cr-
((rl l llr(i.( lrfir\ (\l)(('l llr( .\ri.l11
(ii:is t() Ir:l\c x 11(l.lxti\(] r.llctr rrtr I S

rll:lrlulil(turiog in gr'nc'r:tl. (nrl\ .Jf l)cr_
(crll c\l)c(l il t() Jlli\] llrrir ()\\u ((nrr_

I):rrr\'. ()l tlrc t S li.nl\ \\ illr ilr\ (':'t
nlcrlls in 

^r'ilr, 
rI l)(rctrnl alt taking rt

''u lril-lrrrtl-sr'r.'' :tp1tt-oltclt l(, lll! rc'
giorr. ulrilt, ()nl\ lo Ix'r(cnt lrc l(x)k
irtg lrggrtssirclr lirr nt'u prtrlncr. or
in\ ( strncrrl\ in,\\iJ.

Ker Ter Convnnts
'l ltt <lt:tinrtion lirt l:illiorts ol

lliqlrts o!tI lltt rr.rt|s. lll(' l:ln(l ()n
rllrirlr liui 'lrk lrt(r.n:rlir)nirl .\irl)()
sil\ i\ Jlx)lrl l() !rn(lcU(r rr lrltnsti)rrrlll
tion.'l'lrr. ll()rrg K()rrg g()\'(r'tlrttcrll
l)l.Il\ I'r (r'r\ll,lr('l .l (rr\ \\rllrir],r ril\.
rrlri<.lr sill inclttclc lrrrttsirtg. sltrrps.

l)llrlis. s( ll(x)ls. il lr()sl)itill. lrrr in(l!rs-
tlirrl lrlrr'k. lrrtrl :t sPorls stll(litlrn. lJtll
ollirirrls rrust rltul *itlr lirsl lhings
frsli il rt)xsf.i\( (ltJn-tl,) ()l-lll( l()ns ()l'

l()\i('. ( irr(in()!l( rtic, urttl I I l t r r t t t t l t I r I ( '

Polltrllrrtts lltlrl lrrtvr' r'onlltnrinaltcl tllr'
soil in tlrc, rr(,.r 'l-l)( lrrck ol ;rnr Poli
, ir'. l.rrrr. ,)r' fc!rrllrtiort\ .rrl,lt'-.rrtg
tl)is issLr( lrls l(\l t() (li\irgr('('ntur'rl l)c-
t\\((,t llt( l,l()\('fltnl(ltl lrntl lt l{)cltl
lircl consoltirrnt. rrlrirlr h.t' rolrrrr-
t''cr((l l( ) J)a()\'i(l(' .'otrrr' lirnrlinF. orcr
l lr( l)!.sl (l(\'( )ntx rrr inrtt i()n trrt tltr xl. ,\t -

rrrr-rling trr tlr( -li'rrilr)r\ I)(r(l()l)rlltnt
l)( l):1fl rrrcnt. (l('(()nlilrllinilti()n 1)l s(rl-
lxrl seclinrcrrts is tlrc lllst \lcl) rrrl(l i\
\ltcrlLrIcl t() l)('qitl in lirl(' l()')lt.

'l'lrt t onr cr'.ion rr ill rrlro irtr ltrtlt'
lllltrl rt'rl.tttr.tlt,,tt .rrl(l llr( i,,1).llll, ll,,l]
ol r'o;rrls. r:til lirrks. clr.rirrs. lttttl .t'rr r'rs.
ll rrll grrs urr.rrtling to st lrttlLrlc. tltt'
lir\l r(\i(l(rrls uill rrtorc rn Irr c'.rrlr
.l( rt I1 Ilr( rrlrol(t[,rr'1,'Prrr(.rrt Prr'trrt
Irorr'crtr'. rr ill tlrkr. rrlrortt lL \(lrr'\ tr)
( ( )trrl)l(1(. li)r( il.irl r'rlrir()lllll(nlill \cr_
\i((\. r,r I',.lrtrrrrl.rr .,,rrhl Pl.rt .r Pir
rrt.tl r(Ilc irr Ill( (l(rln-tll):trl,.l tr'rltr,.l_
()l)nl( nt ()l llr(' \il('
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Ch na
,

t,
BUStitESS

Itrlic ll rrltrttt

ll)( (.llRl\.\ 
'tnrling tlrr inli)rnr.ltir)n to thc rtlcr)li(rr ol tllc c(lir()r

5ALE5 A D I YES?iIEXT
Ii)rcilan ()r llont Xoog pan-v,/(:hlncrc pan)'

Asritttltrtrul (.ontrttoclitit's iur(l li'( lln()l(xr\

lttl\ l(' \4)ttt)tl^t l; lt)().\

.trr.rngcnx.nt. vahrc. nd d:rtr r(rx'n(d

(.hcnriclls. I)ctrochenr icrr ls.

:rncl llclrrtrcl L)cluilmrnt(Ht a g ttuPonT5

R()lls'Ro-vcc Plc ( tiK)
\\ rll ilelrtrr r\{, !r.rn [,.r([ r. r,, In.r],.Ljr- I),\ L rr Ir.r)nrr-
l'r,,\rrr((, \(' rr lr{'| s ()s

CHI A'5 I VESTME TS ABROAO

ETS lGrda ET Iiles (\igcr)/(:hi,ra (:(rtton tndustrics l-rd.
\\ ill t.t.rlrlNlr .r ( (,ll('r) t)r(\ ( \\rnL lrl.Irl r \r!(r \i) rrr1llr,,n

IITVESTMEITT5 I CXI A

Mcrial (frirncc)/N{niing Phar|rraceutical and lnstnrnrent
Fact()ry (liangsu)

l..runLlr((l t()irt \Lnl1r( t(' r r r , l r r L r I i r ( I r r f i .r\ |.rrr \ ir( ( lr('\ l(,1

Pr,Lrltr'r tlr.rrrrr irr l'll( :rr ) \ll | |tLLli,,l) () r)fi

Thc Wodd llank
,\pP|or|tl lrr.rrt li)f tlt( \r.lri(ultur( lr1t(.rr\ill(irti()n I'r()i((l irr
\\(\t(rn (:lrin.r \.lt)o rlrrllrl,r _ ()x

Ilurt king ulr(l Irinll n( L'

<llrlta s rMPonr5

Kfllpp Uhde (cermany)
\\ rll Llt'rgn ;rocl r,,n.lrutt xn (,\\cl)l(r'ioirli()n I)hnl li)r llr(
(Jilu li(1r{)(lr(n)rLirl (j) in 5ltJn(long. - 98.

r vE5tlvlCtI?S tlI cxrf,a

Ilayer (lorp, (Germany)/Shanghai Zhonpri
Pharflraceutic:rl Co-

L.rrutrlrrrl trro i()inl v.nlurc\ rn:hJnglttis I)r(lol1g \c\ ..\r( x
l{, r)l.rnul,rrtur(.(rrt\1[ltrr insc(1i((l(s Inrl ;rrrctlrnrir.l,husrr.l
.rglrrlrtrnir.rls. r(;!.r Irn\i-rr' -l)lic t(1,,,,).515 tnillr()n. tit)l.i

}-rrcr!{}- Research Corp. (US)/xia rcfl HiTech Itrnovatioo
(lcrrtcr ( Iruiiatr)

\rt Lrp tr )rr)l r r'ntrrrr. t,, rt..,. :rr lr :rntl r[.r tlt1r rrrh.rnr t Ll

(l(!lr(\lr('rri(.rl lLrlrn,rl,urr'' (l :(n) r' l 'j I I ( I : . t 'l ( r ' , , ) g L)S

Ilck)ng (:hcmicll (b. (Tai$'an)/Jinling Petrochenrical (;()..
Naniing Ncrv l\)rl l)cvclopment (lorp. Uiangsu)

\\rl rrLrlLi .r Llrr.rriLrrl lrroLlLrtt,)n l)litrll rn \.Lnt g..lr.L1lg.rr
l)r, i\ rrrL (' \ llr rl] llrl 'r1 ri 

t)fi

It()chu Inlerrrati()nal Inc.. Kao lnteflrational Uapatr)
\\rl rrr.Lrrul.r\ trrr. lrrlrLLrLtlt.rnr r(\ t in (;rL.rnN(1,)rrg

1'r,,\Lrl,r. \r, i ]1r Ll ,,rr l.j,)t"i

Ky(xtra IIakko Kogyo (rapan)/cuan Shen Yuan (Shanghai)
I'\t.rl)li\lr(\l l()int-\(nlUrr lnrino utirl Prrxlrrcrirrll l;rcilit\ \itlr
.Lrlrlrrill (.rl)ir(rl\ ,,1 lt)lr l(nr\. (.JrP.rn ]O I)l{(;(n) .). SS }

rnrllir)n S ()s

liscorrz ( t'S )/shanglrai Jinscn Petroleum Resin Co. Ltd.
\(l rp r('\Ir rlr.lllrLl.l(luflng l0Irl \(nl!r( tn \lt.lngll.lt
(l \r,r)l)ll( to ) \l() rlrilli,nl _ t)li

C,enencor Iotefirational (tiS)/Wuxi Bureau of Light
Indu{try Uiangsu)

I or'rrtul I,int \ ( rtl(rrr. l, , ,)f(,(lu( c in(lu:tnll rn/rrn( s lir' tlr(
.rtrit rrltLrr.rl. In(rrrn( .rn(l lc\tik' Il.lrkr{} I l \ li(I''l'li(- l(I )

-9S

I-(; (llrcnrical l-td. (S. Korea)/Yonpring Chemical (,o.
(Zheiiang)

Lrrrrr,lrrrl t,,rrrt \('nluI( l() I)r(l(i((.rrrrl,,nitIr[. l,Ltr.rLlicnt
\l\ r(rt(. \-| IILr(,rr _ ()S

I hc Nt)rl(l llxDk
(,r.rrL,1l ,,.Ur l,,r t lrr . \(,11\r1r,,r t,,rrrrrrr'r, .Llrz. tr,,|
l'r,rtL(t s')s

IITVESTMEITT5 If, CXIIIA

[itch lR(-A (t'K), Intcrnati()n l lrinancc (i)rp./(]hina
(lhengrin Securitics Ratiog (i). (Bciiing)

l,,rrtr,,l t,,rrt\!'llrur{ rrr lJ('L]llrq r,, r.Lr( (l(,nr(\rL( \(rLr rTr('\
.rrril tlrr.Lrr, r.rL | | l \ | r I r L | | , , r | \ () ()s

.n,l l!(x |1.tr ,'r ( h r.,

, !i l l rnn,{^. l,r'trh
\tin (i'rI) ,lllr thn
ul lr.tr(l \'^tr. ( \'tr
i(nn * r.-s , ',4r tll t./
I rnl (r{r tr1,ul lunl ,,1

\')l{l\rr) ( hnr.' \lflh
'r'l r {1, ' \l\ ,ltrnr \.nrr.t 1,,

tr.,1 tr1(1,In'tr1 ,/.'k. tr tr rntl,,{
vll \nnF,i\ ,, lnl,{nr.irn lrrl'N^ \'\ \!r \,.nl.n'lL
i (ill) l\r rir^h.,n(l r.lii,tr,trnonrJitrh r1l(x r,o, c! rr rl ,,, (|'nr \Il
., irtr /!d{ \l\r x lll \l ( ltru \Jrx,!l I lE'rkrl\ I ti6 I \t!d (.{) \l\r r,l(
dntr'rlr,(irrnrnr.tlr,4, \l\rrlt\\\ r lrtrLr \.drir.'lt,,run tr.(l tr.n\|rfirrrnl
{ !. rl'l,mM,r(,{nn \n.8 l\l)li ln r(l\,ni,r l\1.lttr'xd l,i,x,.n" I \ko\l
ntr1l lrl!1,{nn r rrr{F i,'rf

TxE CHI A au5l Ess REvlEw \ " /r " , / .

OYI'EB
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Rh()dia, a subsidiary of Rh6ne-P(ruletrc sA (france). UBE
Industries Uapan)

\(l Lrl).r t('rnl \(llllr1( rn \\ir\i .ll.ins.tr lrr(,\rrr!c. 1,,

'\11rlr('\r.,. (lrrlllr(.rl\ l()r l)L-rlurr)r'r.rrr(l l)lr.rrrrr.r(1Lrli..rl.
\llr rrrlllu )| - ()s

(irrrslunet ( lr x rcls

ttuvEstll/lCitTs ttc <Ht a

B'n'(Sptlir)/NA
( )|(n(11.r'lr,,rlsl\)\ rrr.lrItrLL(Irrrrr1...1 t!'rrrl \('rrltrr(
r\t).rn;l] l'li( ir ) s \)s

(larref()u. (L-rance), President f:ntcrp.iscs (lorp. (Taiwan)
\\rll ,,trL n .r lr,. lx'rnr.rr'krt rn t,rr.rngzlr,,rL. (;u,rng(l,,rr!
l'r,^ Ixr l. ()s

CHI A'S IMPORTS

IBM (i)rp. ((rS)
\\ rll ([ \r,rir .L t,r lrrf..rl r ] , , . t r r r t r ' r r t . L t r , , r r rr r. rrr rt, rr rL rlt \\ \l( rir
l,,r ( lIr.L \,)rLtlr('llr \irljD(\ r) ()s

CAE lnc. (Canada)
\\ ill .Ul)l)lr lh( Qin.llxn nLrtlcur' l),,rr..r 1:rr,1trt ,,rith digitll
((,nlr'()l (()nrpulcr\ Sill rnilli(n - t)s

IBM (lorp. (LlS), I-egend Holdings Ltd.
\\inr r<,ntrr(t r() (r)rnl]trtrrire (llrrru s postul .r'n it't.
li lo Irilli(rr. - ()S.

Nicolet I[vcstment (i)rp., a unit of l hcrnx) ()ptek Corp.
(( is)

\\rll tir''ir-rr (l.rl.r \()ll('(11,)rl .rrrri Irrrr..rrrg \\\l('r)t\ lin llr(
\linr\rr\ ,,1 lrlLrr.rlr(),1 \il)l)l1111r - ()ri

r vcsrME T:t t (Htita

(:()nrpirq (l()mputer Corp. (tls)/(llrina \ali(nral (i)mputer
Soliuar( & l?chn()log! Srnicc (i)rp.

\\ ll l,rrrrlr rlL r.l,,1, .r r)r l)il I \l\,)I)('r.rIrrr{.\\I(rrr () ()fi

Inlcro.rti(rral Dlta (;roup hrc. (( ls)/(;()vrrnnrcft of the PRC
\\ rll {r r |,Lir irr\c\lrnr l ltrtr,l t,,.t...t l()r( r1]rr (r)rrrl)rrli(s
(rl('lln!{ lrrrr.r .l((lrn()1,)g\ \'(ll)r \l lrlli,rr t)r)iJ

Sams.rng I)isplay scrt'ice Corp., a unit ()f the Samsung
(;r()up (S. Korea)/Tianrin ElcctroDic Mcters Corp.

I,,rrrrrrl t,'rrrt \(nl1rr('lr) rll.rnrrl.r(ltrr('(,,lrir l('l('\r\ri'rl PI(llrr(
I r rl )r'\ \ti1s rirllr,n ()()s

Baan (lo. ('Ih€ Netherlands)/N()rthcast troivcFiit) in
sh(jrryang (l.iaotring)

I .r.rirlr'lrL.rl t,,rrrt \ (-rltrrr( t() \til)l)l\ ( lrrrrr''r' lllrrr' lr rtlr
\rill\\,r(' nl,lrr.r!(rrr(rrl \\\trrlls l'l'll(' \(llr( rl,rrl(l; tl)

Ili( r(,1r' I \l ; nlilli(nt. S t)S

Rcgcot Lucl Iloldirrgs. a unit ol'(iloltnl 'lt'leph(rrc
(l(xrrfllrrrri(ali(xl Inc. (t s)/shcrrzhcrr (;l()bal Nct (i)mputer
Inli)rrrrirli(,n (i). l-td, ((;u nlad()rrg)

li(1( r\,rl.rPl,r,^.rl r,) l)r^r(l( lnt(rirrr !r\r(,\ Lf ( lrin.r st)s

Cisco Systerrr's (US)
ll(-(( i\(\l .rl)l)r()\:tl 1o rrptrr .r rrlrollr o'.rncrl nrtr,r'olk
(,1)(.r:rtillg (rnnl)iln\' :rrtl tcrhnrrkrgr rlcnt< rnsl(rl i{)n
l,rl!rr,rton i,l lteiiing. S6 nrilliorl - ()tl

Scik() [:ps()tr (,(]rp. Uapalr)/Iruiiatr stan (i)flrputer Group
lr)lrllral t,,irrl \r'nlLrrL'l,) r r r . l r r l L I . r ( I t L r r ' . r r I i I rll,rrkct rnklrt

l) Il(.r\ r.l.rl).rrr r),r -l,R( rrr , \- rrllllri'n - es

3Grnr Crrrp. (US)/NA
r\nn(,un(c(l nl.lrrs () sct ul):r i(,inl-\!'rlltrr( c(nnPLrlcr
nr.t*r:rk conrLrlting tornpunr untl r(s('r(ll ir):lirLltc
S I0ll rnilll(n - 9lt

OIHEE

I\)uflh slriri Asia C()mputer (l(rrp. Lld, ((rs)
()l\'rr(11 r('lrr(\(rrl.lli,,r r,lltLL irl ll.rlrrlq '1 '15

Macola Software (Us)
()l)(n(d r(prc:'rotxti\c ()llia(\ j lJ(iiing. (;urngTh()u. rrn(l
Slr.rtghrri.() ()tl

Egalr systcms. Inc. (f:S)/Intcrrn()st Iloldings, Ltd.
(Guangdong)

l,rrrllLrl t.r.k lrn( ( lr) LrPrr.r(l('.llr(l rnt(gr,ll( (1)rrPLrl(r'

s\ sl( nl\ l() l)11\(nt \clr.ll)(,{)nr.rllLllr(lInls
( I s il ,, l)l(' r91',,) I ()S

S! ruantcc (lrS)
( )ln'rr((l.r Irl)r(\(rll.rtrrt,'lll,r' rrr ll,'rlrrl.l s ()s

I.ranklirr (:(rllcge/ROC
\\ ill |r,,r r,[. j. rrr lJ( )( r rrr])1, 

^(('\ 
\ rrlr .r(l\,rrl, r !j ( r)nr|ulur

li.Lrrrrr..t \() rrrrilr,,rr -')r.

['.rrvironn.rrntal Tcchnokrgt :ur(l f](luil)nrent

<xttua't rMPoBtS

Agra Inc. ((huada)
\\'ill lruiltl l t)rrrrl srrrniog slstr'rrr tin'IIunxn Ilurclr.r ()l
\\.rttrr' l{(\( )lr(1s 9 9fi.

I YESTMC T9 II{ CHIXA

Ehanr (J:rpan)/\A (shanghai)
|rifl ('(l t0irtl \('nlLrrr t() r r r , r r r r r ! . r ! I L r r (

L"r1r,1j'(''ir.rlrfir' I 'l.rt,.ln il l'l{t
s.rtcr .rncl rrir' 1r:llotion
,),,,) :lO nrilli)n. tl ()t.

AI)II
\rr rr)ril,,1 lo:rn lirr rlrt lrr(LLrqri.rl l',)l utr)n \ \.rt(nrLrt
l'r)t(r I u) \rrlrrf ll(\ rrrL ( ') 9s

Thc ut)rld ll:urk
\;r1rr,,rrr1 l,,.rrr l,,r tlrr'llLrlrtr\\.r\l(\\.tl('r 1r(,tltll(rtl l)r,,1!!l

li rotl :ttrcl Ft x rtl l)rot crsittu

ttrvEstME ls l cLllra

rtrcher l) nicls N{idla d C(r. (tlS). Nichimcn (i)rp.
U:rparr )/(;hina Nati()nal Ccrcals, ()ils and I'(x)drtuffs
Inrp()rt xnd lixport Corp.

ll(1rr\rLi ,rl)ln1)\.Ll 1,) \(1 1Lt),r I r , r L 
I 

I I , r I L r L t . tr.rL lrrtg
(i)rrrl).rr)\ Il \llcn,/lrcn. ( ; t r . I I I 

,.1 ( I , ) l I '.1 l'r,,\ rr)( ( i.l.Ll).rn ll i
l\lri l,ll(;l r\llrrrLlri ') 'rq

Asahi Brewcrics Uapan)/Tsingtao Rtcs'ing (lo. (shandong)
:(l LlI t,'rrrl rt'rrtLttc t,,lrtr'rr l)t'(r \r,s rlrillr,,rr s (/S

TIIE CHIn|A B EVI Ellu \'1. ])tt\ | l t""'ttll)t t lt)').;

[:l('( trr)ni('s ln(l C()r'nJ)uteI Soli$'ltre

O'HEF

tr



ottaER

Exim IDter0ational Trading (i). (Lls)/Xin Xing Co.p.
(Bciiiog)

:iurr((l ir rrriI k(lin! \ul)l),,r1,r!r( ( rrr('nl l(, 1)r)\'idc nr(li..ll
(,(lrlllrl)(1rl .rntl srrpplir'. irr (lllinir s ()S

D.lttonc (Frince)/Shenzhen Hcalth Mineral \lhter Co.
((iu:rngdong)

I.t.rlrlrslr(l lxrrtIrl rr.rtt r t(,r,rl \(rrlLrrL rr \lr(n./lr(n.
(,ll,[]g\l('ng I'r()\rn(( (lr.l|lr( r(f l)li( il I 5l{ nrillr{)rl
-,)s

OYI{EB

llnnlacn l)azs, a divisi()n ()l l'lrr I>illshrrry (ir. ((lS)
()|('rr((l ir \t,)r'( irr lnjirrrs. rl' llrr(L'1(,rl'rrr ( l]|n.r.
\ rl) jif lrr)rr s (15

\luchinen' unrl \lrrtlrinc'ftxrls
CXI A'' IluPONT'

Alstom SA (France)
\\ill Pror rLlc th( Ti:rniin II.rlxir (:i,n\tr('r(lr()n C() \\i(ll c():rl
lr.ln(llirrB ((luipnr(nr Silr nrilli(nr - 9li

ttuvEsTMEitiS ttu <HttIA

N(;K Insulltors Ltd. (lapan),/NA (tlebei)
I orrrrril lr,inl \rnlul( l,) l.lnUl.r(lur( rrr\rl.rl()t\. (.1:tp.ln:()i
l,R( i )s,)s

\lct[cul I--rlrripnrcnt lln(l I)cvices

(HI A'S IiIl,ESTMEtItS AEROAD

ilalaysian State covernment of Sabah/NA
\\ rll lrLfilcl lnrl ()P(,rir(r .r l()int \(ntl[t Prrpt.r'.rnrl l)u]p rrlll in
\.rl).rlr. \l.rLr\.ix. lll.rl;rr.i.r' ro I'lt(l (n),) \-li rr]illi(nl
s ()s

titvEstlYlEirrs

Oricrrl Packaging floldings Ltd. (lt()ng K()ng)/Fosh n
(irk)r l,rinting Factory ((;uangdurg)

\\ l l lrrLrrr.lr [.rrk.rtrn!,,,rrr. r.i,,rr .rrr.l Prrttr|g ((,|l]l).Il\ Ltl

(,r.r,r..t(l,,rr.l l'jr()\ l(r lllr,r)- I\1,ll!-1r l'l( ]1r I ,),)S

l)ctrole urn. NutuIlrl (llrs. lrncl

Relltccl I'.r1ui1-rnrcnt

r vEsTrYtE r5 tit ctat a

Samsung Engineering (1o., a u lt ()f Samsung Group
(s. Korea)

\\ill lrLrilLl rrn oil rtlinr,rv in \inglr, 7h(,ii,rnq 1)r()!in(e
l(,r I I()rt.q K(nlg-lr.r\trl l'rrt'ilrL' (irlrc,rrrl I l,)l(lirrcs I-t(l
\ll)lrrrIlb(nt. S 9S

X(lt. Ltd. (tls),/China National ()il & Cas Explorarion and
Dcvek)pmfnt Corp.

\\rll t()intl\ (\l)l(,t r.((lionol tlrt lJ,,lr.ltiull lirroil
tl:il -l,lt(- ]9 ).89H

Agip ()il. a unit of [Nl SpA (ltaly)/(:l(X)(]
\\i1l t'.Pl,,rCl()f {)il I\ rir( ln,1r.ll (;rll -()r,

Incrg]- 'I ransportation Group lnc., UGI Entcrprises, Inc.
((ls)/Chini National Chemical supply and s:rles Corp.

l,,ttrrr'rl t,rtnl \tnltrr( l,, Irllr)rl. (li\lr1l'ul( .llt(l rtl.uk(l
I,LLt.Lrt, .rrrrI lirlLrirl prr,P.rrrr' .rL, nl! llr( \.rn,.Ir,,( l{r\ cr
rl \ io l,ll(- io ) - ()s

OTHCR

The wo d BanI
Al)l)r(^cd l()iln li)r Ih( (;.r\ l)t\(l,lnrlcni JnLI (i)nst:nxti(n'l
l)()ical in Sichurn P()\'in(r'.9 9ti.

I)olts :rntl Slriyrl'ring

JianSdu Yuchai (Iiangsu)
\\ ill lxriltl .r -ir) l(x)l (lr\ rlrxk rn \llin< (rt thr Krnn(l)(\
Iti\rr lin l)rllr lron \\ir|ks \l- IIllr(11 () 9n

t YE5TlllEit?S t Cr.rrf,a
(:hioa Shipbuilding (brp. (Tai}tan)/(l()S(,()

\\ rll 1,irrtl\ ((nrslru(] l\\,, ] 
_i lrlrlr l,,n t.rru r .lriPs ri rrrrllr,rrr

-95

I)on'cr' (icncrtt ior-r

F.rlr.riprncnt

Sicmens AG (C,ermany)
\\'rll \ul)l)l\ instrunl(nt.rri(rr.rr(l rr,rrrr-ol ctlrrrPrrrunt lr,r tlrr
I-r.rn\unr.lng nucltrrr Po\\r'r l)l.rnl. Sl()li ntill()n. li,)t't

\ letu ls. \lirrr,'r'lrls. lrncl ,\lir-ring

NKK Corp. Uapao)
\\ ill sLrpplv l-1.()0() l(nr\ (,, :l((l plirlr lirl u e in tltc Thrcc
(;{rrB(\ dJrrr pr()ird S- r)lill,i)n - 98

litvEsTME Y3 ttr <att a

Iit()kcrr IIill l,roprietary (i). I-td. (Auslralia)/NA (Guizh()u)
\\rll Iroslx'r t loI uolLI in tlr( ltu\ \li.r,l'&i(\rur( r)l
1irLr,,lr(,Lr 1'r,\ln(( r() rrrilll,,n () ,)s

OY..EB

Morgan Consrruction Co. (US)
\\ ill (l('\ign .()ppef r()(l trrrllrnr.t .r.t(rtt <lurpnrcnt tor'
\ lrrrr.r,r :r)r(ll(r (i). s r)i\

ADB
.\lrprorrtl Irtn t(n lhc l{(lii lrrrn:rntl Str.cl I)olhrtion
Al)illcrn(,nl I)r(ric(1 in Anllri I)r(^inc(. _ 

9t'1.

l'uc'ku.r4ing. l)trlp. lrncl I)uper'

CHI A'S IMPORIS

\hlmca ()yi (Finland)
\\ rll (l(\(l(,1).1 r,rrll)l(l(. n(1\rIrir)t I).rl)rr lnr)([r(ti()n lrnc t()r
\.lnl)irrg l'.rp(r (l{, I-t(l In l uii.ut l'rr^rrrr(. S;i rnillir,!i
lr 9s

THE CHlilA BUSIiIESS REVIEW \a ,tl\) l),,,)ri\t t'tt':

CHI A'3 If,r,-'TlvlE'ITI AEBOAD

tr



CI'I A'S II\Il,ESYME TS AAFOAD

Government of Albania/Harbitr scietrce. Technolog-v and
't radc Co. (I.le ibngiiang)

\\rll lrrrrltl .r l(nl\l\\ lr\(lr()!l((l,i( I)(^\('r \l.rrr()n ()rl

\ll,.rrri.r. l)11,r I{r\(r () 
']S

I,hilippin( Naii()[al Co./(]hirr.r tt rhio I':lcctric [quipmenl
cr()up (l(r. ( Ilcil()ngiiang)

\\ jll lIri .r li)lr \l\\ l),,\\(rl)l,rlrl r r r ( . r 
,. 

1 . r \ i r r r ( I ( ()|,)( i|\.
llrL l'rrl trtrinLs Lrn,l.r .r LrrrI,I,,Irr'r.rtt tr.trI'1r't :rgr(arr)('rrl
\l il r1Ll11'rr s t)S

tivEsYMEil.rS l <t{lf,A

Itltl P()tler (lorp., a subsidiary ()l lla$.riiilo Electric
todustries I,rc. (t:S)/Baotou lron & Slcel Group ( lnncr
M()ng()lix Autonomous Regi(xr )

lrrrrrrrl l,rrrrt \('nlrrr( lo (()rl\lrlr(l ,rr)(l ')lx'r,ll( ll llrl) \l\\
r,,.rl lirr',1 ltottrt l)l.rrrl lt )1,1r' l'lil rlr I 9 9li

sB&A co, (tls)/zhongteng Industrial (lo. Ltd. (Guizhou)
\\iil (,,nsllLr(r ir I;o \l\\ ll\(ll(,1)1,\\(r \rirlr{)n rn (]hirngslrLrn
(:i)Lrrrl\. (;Lri,/lr(,tr Pr()\in((' ll \-r) l)li( io ). 5(n) Irlllli,,rr

Pacilic P()q c. (trs)/Qingdao Tcxiile (Shaodorg)
\\rll .r.'r.t rrr Ih( ((,n.l,rr(lr,rrt ol llr('(.):,rL(l.rr) \t) I llt(1rll.rl
In^\(rPl.rnr ll\-ri l'li( 1lr' ) \.lo rrrlli(,r1 S 9S.

llydr()-Quebcc Intcrnati()nill ((l rrad:l )

\\ill tr. rr rlr{ hrn(\r \txrr,Llr\lr rrr rrLr (,ll r(.ir,l,)r
rrl.lIrrIIrr.trr(( r) ()s

Anrerican'Icchnologics (ir(rup. Inc. (llS)/(lhina Natiorrirl
vhtcr Rcsources & Electric Porl(r trlalcrial & Equipnrcnt
(l()rp.

\rqrr(11 .rsr(\'lt(nr l() r(\t l),t,1)n(l,l\ (,\\t.rl tc(ltn()1,)g\ lt
ItLrrl.r( (\ S ()s

Ltlrut (i)ns()lidfltcd (Nlal )'six )/l.i ng J i:rng wa(er C(tntr()l
M nxgcnrcnl ((;uarrgxi Zlrtrang Atrtorr(xnous Region)

l(rrr n.I!rl I)inl \ r r ) l L r ( ' t , ' l r L r l,L r l[ucr ])l.Lrll rit)S

The world Bank
.\utlroriztcl lolln lirr tltt Iirlirn \L.rnltr)itt.rn ll\(lrl)p(,\\rr
I'}()i((l S ()lt

The world Bank
\1Drr)\trl Lr-rn l(r'thr Y]ngrln)u l'll(rrrtirl l\^\dr pr()irct in

liirrrgsu l)nNincc S 9ll

wcstlngll(,usc Electric co. (tls)/(lhina National Nucledr
Corp,

\\ rll r r r rlx r',rlc r0 dcr c1,1r l).r\.r\ ( ln!s\trri/r(l \\ irlcr r( ,r( lr )r

nLrt lc.rI tcr lrnol,,gr tirr ( llrin.r . nrrr [,rr 1r,\\ r'r rrrrr k(l - t)s

l)r()l)rltv Nlltnugcntcttt rn(l l)evcl()Pllicnt

<HIIIA'S IMPOFTS

Chevaller (Fraoce)
\\inr r,nrtir.t l() Ll(sign rn(i sLrl)lr\ lrtlil(lirrl-l rnlllcriul: l(,r llr(
( )11(,rr.ll l'l.l/ir in I|( iiin{ )-() rrrllx)rr H ()s

t vES.rMCittS t crat A

llilss li()tel,i & Resons ( I rS )/tlain.n Jintaihe Recreali(rn
(;o.p.

\\ill lrrnth lruill.1 .utrl ,,Dt'r.rtt'l\\r) tr\(-\l.rr lt,,t('l' rntl .rn
olil< r' t, rrrrPL'r irr 5lr( Il\.rrrr. l.r.r(,nill! l'ro\ in( r' s')lr (,

rlrillr,,rr S ()li.

(;hancctlor Corp. (tlS)/NA
lr)flll((l l(,inl \(nlur( l() lrLril(l .r lrri\illr r((rrrllir)niLl (ltll) irr

ln iiiD{ 5ll rrrilli(nr sr.)s

-fclct'ontnttr 
nic lttions

CHI A'S IilPOB'S

I-M Ericsson AB (Sweden)
\\ill (\prn(l th('I)ro\rrr(1.rl (;\\l n!l\\1nk lirl tlrt \rrlttrrrn
l'.\'l' \(lrrrinislr:tli(nr :li; rlrllll()n r.) 9il

l,ucent Technologies (tJs )
\\ ill r[ lir cr I rllg-tlistrn(\' l( l( l)lr( nrL- \( n i(( \\\ i(( l]irl1.l

(\lurlnrrcnl l() I \l(:()\l \li firllrinr ()()fi

M(rtorola Inc, (LlS)
\\ rll rcplrrrc -rnrl ('\prrr(l llrr lri.ting rliuit.rl ctlltrl.rr (;S\l
n!r\\ork frI tl]( Iilirr l')li L\(lrrini*tr.rlr()n SJs li rttilli()rt. (.) r)ri

Qualcornrn lnc. (tJS)
\\ill rltplor .r \\I-1. s\\l('Ir 1()r llr( Slr(D(lJ IiltPlrrnr' (ir
(;uiIrl,l(l()nr l)r()\ irr( (' r) 9lr

AD(l Teleconrmunications, lnc. (LJS)

\\ill \rrplll\ r,ptirll lllrlr.l,,llr( l]('itirr.q l)liT,\(hllrnr\lrxlitnt
\ I () rnillxnr. H 1)ri

Datum, lnc. (Us)
\\'ill (lcli\er srn.lrrr)rli,,.rri(,n :,ul)ph unirs k) (lhinx 'l(lc(rnn
Sl nrillioo tl 9ti.

LM [ricsson AB (swedcn)
\\ill l)11)\idc x (1nrpl(l(  Il\l rrr( Irol)( )IiIirII rlrcil ncl\()fk li)l
llrt 5lrxn(l(nlg SJr']lirn lilL(lr(rri( lnli,nlrlti()n (i) l-l(1.

Slo rrlilli( nl il()S

l,ucent Technologies (tls)
\\ill lxxidr L \l(:()\l \itlr ltir\c \t.rti()n ntobilt tcltlrltortt
(1luil)rDrnl 5l- rn!llion s()s

Motorola Inc. (flS)
\\inr .()ntrirct lr(nn l1( iiing llli l A(lnrinistrx(i(nl li) (xl).rn(l il\
(;SlU D(r\\()rk s.lfi rrlrllmn. li t)l'l

N.E.T. Federal (US)
\\()n (1)ntr-lrts to:tr11rlr tligit.rl (lirtI ncl$1)rkr' t(, (:lxntg(lir1g

SlrrnJ()ne. encl Zltt iirrlrg I)& l x(lnrini\lr:rli(n1\ S I rnilli(n1
it 9i'l

oy Nokta AB (Finland)
\\ ill srrpplI tht l.ilo l lt l'(ll.l('urI Ia\l)l(nlrti()n []Lrrcirtr \\ ilh

'\\ rr( hrng (luil)rn(ol 8 ()s

()y Nokia AB (Finland)
\\ill pr(,\i(l( tlrI lkrlrnq l'li'l A(lnrnrst(rti(nr \\'illr r)('l\\r,rli
( \l)rrrlsi(nr r(ltlil)rlr(lrl. \i(, lllilll,,rl li 9ti

tHE CHI A BUSI ESS REVIEsl \ ,rrl\, /'!,,,,/rr /'r'r\ tr

OTT'ER



Alstom SA (France)
\\irn (1nrttir(1 lfiru.lilirr l'N'1 .\(lnri,]i5lIirl(,n r() c\l)i r(l tll(
(;S l rrct\\()rk. $l"il) nrilli()n - ()lt

l(.()m corp. (US)
\\'ill srrpplv tll( -\linirtn r)l ltril\\ir\r' rnd rhc.liirng5u I'.\'l
.\drlioistr:lti()n Nitl) rcnn,tt rr.r:rss control slsterns
l((lrn()li)g\. S5 lilli(nl l{9lt OIXER

Intcrnati()nal fitrancc (i)rp. (lIlC). a unit ()fTh(j rfii)rld
Rank Gr()up/ZlreDiing l,l..athcr Pr(xlu(ts (;(). Lrd. (Si(lruan)

ll( \ill (\t(,r(l l,,.Lr t,, llr. rr rru t,, rr.t;rll rr..rr pr,rhr,ri,,n lrn,...
.rrlll (rtrrr,,ttttr,ttt,t] rrr,Lrl,L!(rrr(rrl \\ lrrlrs \{ii rlilli0ll ')')s

'll'x nsp( )ftati( )n

CHI A'S IiVEI?MCiITS AAiOAD

InrpuLs Internalional l.td. (trs)/Sundiio C(r. (Hainarr)
\\ rll i)l)r'lr ,r.rrrrl.r(tLlurlt l)l.tnt tn \r'k.rn.u: to prrxlrLe
rrnrl(n1\(lr\.Lrr(l r'l,.trr,,.rr. tl 5:lrr "PIi(l -iI ) \ln)(r.lr(ll) - ()S

I l,E!s?ME ?S

TIIK Co. Uapan)/Wazh(ru Gr()up (Liaoning)
Lr.rn, lr,,l r,,itrr r,'rrtrrr', I, rrr.rrrrrLri . r r , . . . | . , 

' 
, | | | i , | | \ 

' 
'

l)Lrr.ilrll' l.J.rl)iIt -{rr,l'l( 11r' ) \-ll) rrrillirnr () ()s

Fede.al-M()gul (l()rp. (trS)/Qingdao Aodis Piston lrnion C(r,
(Shandong)

l.r,rrr. l.r',1 t.,rrrt \,'ntr,r(',., |||.|| j|.|.|, .rI( .rrr, lr,rr\(. 1,r.t,,r..
rl \hl i I,R( 19i ) \li rrllllx)n s ()S

Gcneral Electric (l(). (tiS)/Xi'an Aiicrafi Rngine c.oup Co.
Lrd. (Shaanxi)

Ilstllrlislrr.Ll i()r,rr \rntur( t,) nlunui'il('iur( lir.r.lll L nJ.ttnr (1r5.\
S l0 rlrillion. ri ()fi.

Aloraty Low-Voltirlac l;quipnrent Plant (Kazakhstan)/l,ung
I-ing Oilin), First Aukmr(,tive Vt)rks Group (;o.p. Ullln)

I q.rlrlr'lrrrl t,)rr\l \(.nlu,(' l,) nt,rnulr(1ur(. lru(1.
{ K.r,,.rklr.l.tn lrr l'l{( s,r ) \li r firllr{,ll - ,)r-

Jinlong Ks'anying Holdings (Hong Kong)/ShaDdong
Expresswa), Corp,

\cl ul) r l()rnt \errtur(.r,, (r,n\tlu(t.l hiBl)\\il\ lrnki,tla.lrn:ln
\illt Irli rrrr. \l),lrr(l()rrr l)l1)\rrr((' (ll(nrg t\( )t'rl,l:(n )',' I'l{(: lll' )

\ I ' ) 1 r r r r I I r i ) r r ')S

X Iist cll:tncr >tts

<Rtita's tMPonts

Progress Arsenyev Maritlore Plant (Russia)
\\ill 'rll io.1\l sol .|lrlr rlrrI rnrrrilts l(, rlr( (.lrin(\r \.r\\
\ Ilrrl nrillt( rrr i.i 9l.i

or'lEE

Texils lnstruments (tls)/Ministry of Education
\\rll rlotlrlr trlru.rturn.rl \rr.rr(g\ th;lr rn(lLl(l(\ rrr (l.rs\
terltrtolr,g) trIr]irU rn(l loo rr(\\ unr\(rsrt\-lc\( l (ltlrtrl
sigrul I)r{xcs\Irr l(\lIn)l(,g\ ((nr(rs.') r)1,

EM TV (Germany)
l-irUnscrl its rlri[.]|r'ns t<lerirurn p,1)grllnnring r() l]('iiing
'I(lc\ isi()n \lrtxnr. \ r Irillirnl 8 ()8.

N(rrthern Telecom (Canada)
\\'ill l)ro\ i(lc (lh,nr-lclrlorrr rrrtlr \l)ll nti(r('\\'rt\( s!\t(.t)l
Lri ilitit s :rnrl nrl\ ork r.rr gt rrt rrl \\ \trnl: ti )r th! ot.t\\ ( )fli
\(\lr()n l)rl\\{:c11 \\ul)i t.rn(l (:lx nlg(litl}.1. Sl- [lillr,,n - ,)li

Teleglob€, Inc, ((nnada)
\\rll protrtl lotrrrtcl .r.,nrtcstr,(:lrnir I]![r(ir(i(nr& l{(.\( ir( lr
\r1\\ (rk. - ()ll.

CHIIUA'l' I t,ESIMCIU?S AEROAO

(i)[g() Tclecom Corp, ((iong())/Shcnzherr Zhongxing
(i)lrrmuoications Co. ((;uan8d(rlrg)

l.r r'r, lr,.L r',rrr, \ ( |ll, r,' l,''' i,||rrr'',IrIi.||r, iIr\ L irrl,. i\ '

hrn:lr.r..r. (lonso rt ,rt,.I,,:li PR( 
_i ) S ()S

txvES?MEit3 tx cHt a

(l(11 (l().. a unit ()f (;haflrr (;()Dr runicallons Inc.
( I ls)/saniiang Aerospacc (;roup (cuangdong)

l.t.rlrlr'lrtrl t(,i0r \.,rrrur(. r0 L[.\(,),).rn(l t]xnLrl,l(tlrr( \l'5
\\ n(1\\()rl. pll(),rr s( r\(1s ') ()r'i

Nc'Ime Conmunlcations Inc. (tfS)/Rayes Technology
(;.()up ((iuangdong)

l..rrrrrtlr(l lr,int \(nlUr('t,, rl('l)1,,\ Il) t(1lrn,,l,)r\ in (:lrin.r
\i llllt, )n. s ()S

Nippon Telegfaph and Telcphonc Corp. (Japan),/Bctiinta
P&T Admlnistiation

li rllrr(l t('l((ollrrunr( :rt1on\ (ngin(!fr g lncl lltuirtlr, n:rnr t.
(,,Drl)r0\'i11 Ilriiin!. (l,rt)irrr: r()',, l'Rl:il',,). \J nrlli,nr 8')s

Sicflrcns AG (Germany)/Ohcngdu'Ielecofirrnuoicatlons
(lable (lo. (Sichuan)

\(l Lrl) l(nni \(r)lur| l. nr.lrrrl,l(lur( r(l\{nk.la((s\
( (lrril)r)r(nl lor sir'r'[s. rrILrrtr ((,('r'r)]iln\ :_i, l'1{(l l5 I \ll

.J(l()nr (irrp. (t'S)/B(.iiitrg (;u()(hu.|rg Inforrnati()n
'It'chn()l()g), Briiing Kuanguaog li'lcc()nrflrunicati([lti,
llciiing Yugtangr()ng Scicncc &'lcchnol()gy- (lcDtcr

Ist,rlrlrslrt'ri ir,intrrrrtrrrL'l,,(l(\il,,lirnlr.r\lrr.r(trLr( s\\l(nr\
l(1 lrt,)1,)!\ \.3.1 rrril i,)rr r.')s

(:crrlral (lhina Enterprises (ll(rng Kong)/Henan Radlo and
1V

li,rrrrrrl i.rlrlr tcl(\r.l,rrr t,)rrrt \('rrlrrr( rn ll(nrrrr (1lorr! (,,ill
ri) I)l((l<1 ,. \11 lillt,rrr - L)S

OYXCR

AmTe( Inc. (tls)
.\(rluirc(l (;l()l)rrl lil(S\\t(r)r' \ i()int \(t(rrrr. Slrrnqlrri
\'-'lrjcll'l-rlc((nrrrrrrni(.rlx'os 5\sl(r)r\ (;r) l.ld. \\lri!lr
Pr-o!irlts srl1cllitcJrtrs(.(l t(.1((t,Ir]runi(lti()ns in (lltinx. 8 ()H

tHE CHI A BUSItESS REVIEvy \ ,,r; r /r,,,/,;r, /,,,\

(hckit (i(xrrmunlcati(r[ l,td. ( Isracl)
( ),\'rr(11 .r r(.Ir(s(.rrr.rtl\t.olllre I] ll(.rtrng s(llr

'lt'xtilcs uncl Apl)rtrL'l

ADA
\pPrrtrrl l,r.rn,,,r r.rrl\,r\ (r)rr\trrr(ti,rn in (;ur/ll()Lr l)fo\rr(('
\llr) l]tilli,,rr s()F

Motorcycles of tuirerica. Inc./Hainan Jiatai Mot()rqcle (l(),
lirrrriorl(rl tlr{'ir i,,rrrl \cntflr'( l() l)uil(l r()rl,k\1lr' s ()S
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2nd Coarsc O Excellcnt inrernal communicarion bctwecn

China and North Amcrica srles and operltiotrs tcams lirr
seamlcss supply chain managcmcnr.

Entrde O Seven s,cckly cllls bctween Hong Kong and
North America O Iwo wcckly calls ar Yantian O Vccklv
calls at Shanghai and Qingd,ro I Inrcgrated ti'edcr nerrvork
covcrs all key China ports O Worldwidc logistics and
disrribution network. including Shangh,ri [-ongfci Oo..
MOl" (Hong Kong) I-ogistics, t.td., M(lS, l.rd., AMT
Freighr and MOL Intcrnrorlal, lnc.

Dessert O State-of-rhe-art terminals in Shanghai, Hong Kong,

Yantian, L.A., Oakland, Seatrle, Vancouver and Porrland
i Extensive global service, which includes a complcte lians-
pacifi c, Transatlanric, Intra-fuia and lntra-Amcricas network.

li,r rescrvations plc.rre c.rll: ,'\rlrDr.r 40.i-r(r.l-{) I I l ( ihicrrgo

III-()ltI-iI0(), l.ong [3cuih 5(,]-()ttl'(rl0{). N*r' fctso
l0 I,100-5100, Sc.rr t1,., l0(,'4.1,1-(r900 or acccss M( )l ls

u cl,rite: http://rvsrr.nr,,lp,,u'cr.ct,ttt
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Profit From The Global Pouer
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Ist Covrsc O Over 100 years ofservice ro and from China
a l-1 MOL offices locatcd rhroughout China I Multi-

{ingual and multinational transportation professionals.



Smlle. tt'c an oxpr€allon on the laco! of mora and moro Kodak.tor6 own6r. ln Chlno.

You can tac two luch amllet on thc cove. ol oua legT annual report, complctod luat botor€

wo announcod our Sl bllllon ment ln C la aprlng. lt togturea two womgn

-Zhu Mel and Ou lng ln ot nehal Kodak Exprol! ttorc.

ln 1994. thero were no Kodak ln Chlna. Now thoro aro about 3OOO. Th.y

are sprlnglng up at the rats o, three r owngra havs a blg alako ln our auccoaa,

ao do Kodak people. Chlna war Kodak oat plctura-taklng market.

ln 19gZ lt waa No. 3. And sll ln s country whcrc luat 16% ot tho p€oplo h6vo a cam6r.,

Tho.6 2OO mllllon pooplo (and mllllon. moro) wlll tako plclure. tudhar ln the year! ahoad

Tholr lnvegtmont? Tho producta th6y'll tlnd at Kodek Expreao Stor€a. Tholr roturn? Smlloa,

Tare Prcru n e s. Funrnsa.'
www. kodak.com

..ffinxd*c@ny'ft.


