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We're build
reputation

ing more than our
inthina.

CRS Sirine ie one of the la.rgest desigrrconatruct firms in the world and among
the most a.ctive in Chlna. We h&ve & 70 person office in HoD.g KoI]'g dedica,t€d to the
Chinese ma,rket. We &re worki]xg daily with Chinese de8ig'[ irxstitutes, construction
bureaus and off icia.l8 in k€V mirxistries of the centr&l government. We're woll versed in
the rapidly ch&ng'irc.g lsws sffecting foreig'n joint-ventures and cs,pital ilvestments.

Cunently we are working on 22 projects in the People's Republic. Among them-
commercia.l development centers in the Shenzhen end Zhuha.i Specia,l Economic
Zones, a hotal end commercia.l complexos in Gua,ngzhou, a pinea,pplo production and
processing complex on Ha.inan Island, a, synthetic fiberB pla,nt in Nantong, a,nd a
food procesBing fa.cility in Guangzhou.

Some of our clients are PRC gwernment Bgencies. Others are multinationa,l comp&-
nies investing in China. Ttrey have chosen CRS Si-rrine for our reputa,tion in Chin8;
for our comprehon8ive engineering, procurement and conatruction services; &Ird
for our 20 yea.ra of int€rnationa,l experience-more th&n 25O ma,jor projects in 60
countries.

CRS Siffine c&n b€ & vital psrt of your development plaD.s. We ca,n help establi.sh
succesaful joint ventures, epply your manufa.cturing technology to existing condi-
tions in China,, a,nd paak&ge your overall project requirements in desigrr, conatruc-
tion and fina,ncing. Conta.t us for information.

We're building more th&n our reputa,tion in China,.

In Hong Kong: Perry King, President/CRS Sirrine Asia Ltd.,r\trIing on C€ntre,
zao1-5/111 Connaught Road, CentrayHong Kong/"folephone 5-440628/Telex zz839
DROWLHX.

In the United Stet€s: David w' Syphard, Senior Vice PresidentlcRs Si-rrhe, Inc.i
1177 West Irop SouttlIlouston, Texaa TTO2TEelephone (713) 552-zOOO/Ielex
6a6a440 CRSDEV UW.
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NEW ANGTT ON THT OPEN
DOOR

China's dissatisfactiorr rsirh irs ftrr-
cign irrvt.strrrcrrt lr'()gl- tD llas lx,en
irrt reasirrgly cvi(lenl il r.(.(cnt
ttr()ntlrs.'lw() n(.w trell(ls ilt-(. (.1llcr 

14-
ittg-l' *t.'',,.,' prrsh Iirl irrlcslrrx'nt
irr largr: ulbatt rrcas an(l il gcneral
rlritt tor.rlrl r I I r' ( . s I r I I (. I I I irr ilr,lrr.tr rr.,
rlther lllittl gt'ograplrit z()rrcs.

Thc spccial t.ronorrrit uorrc (StiZ)
r',rr(cl)l lr,r. lrr.r'rr rlir.rPlr.,irrrillg irr
scverirl ways. Lirrlc Iirrcign cirpital
Itas bct'rr :rt tlar'lctl fi, inlr-astltrttrrrr
l)r()jc(ls in llt( r(ntes, arrrl rlr<. (lhi-
ncsc l{()\'(.r'nlltc t is s[)(.n(ling l'ar
nr()r'e tl)aI it intcnde<l to lrrril<l trlr
tltcse illc:ls. l\'lolcolcr', tlrr' payrrll
I)laDncIs ('xl)('(t(jd irr lirIt,igrr r'x-
chartgt cal.ttitrgs has n()l nt;ll('t.iitl-
izcd.'l'lrc tc<lrrrital lerel ol Irlrxlrrtrs
l)r'oduc('(l in tlrc SHT.s has lrt,t.rr Lrrlcl
tltan hopc<1, iln(l nlalt grxxls rannot
(()rlrl)ct( {)r) llrc ittletrtati()tlill ttlalrkcl.
As ntrtclr as lwr)-tltirds ()l'tlrc orrtPtrt
Iirtn tlrt S!lZs crrrls up ()n I lrc (l()nles-
li( nrar-kcl sh<,r'c it is ofttrr sokl Iirr
Irard crrrlcrrr'r. lllus intcllsil\i * lllc
lirreigrr cschangc inlbtlilr(.( tl)nl tlte
r()nes r!('r'(. r(.t ul) t() i ll)t.i)rc. (ler-
tainll lrrrotlrcl rilnklirtg issuc l)ltsl l)c
ll)e har (l-l ( )-ign( )r'(, la<'t tlrat sornc ol'
tl)e z()n(s iu'c lx\'(nning crrrlates of
( ()r r upl i(,n.

l.ut'lr rrArrs ol .r r lr.rrrgc irr t.rrrPlr,rsrr
ruppcarrd irr Ayrlil l1)t3{, \rh(.1 (ihi-
rr.r'r lc.rk.r s rk,r ltrr'r.rl l{ r,'lrsr:rl , iricr
"oPrtr'' Ior il\r.\tlt{.nt. tr,llting lll( it
ir:tporlarrt rr,l(. ill lhc r):lti()litl (,(1rn-
orrtr llrir l| iA].lIr(.rl pr('lr.\t\ lr1'|lt ir)-
latttl citicr. ulro algrred tlral tltc\'. l(x),
rlt rcrrt'rl :r grr..rtt r slr.rlr. ,,l tlrt. irr-
\'('strrerl il( (ioll. Incrcasirrglr, yrlan-
|l('r's sccr)r l() lx. listcnitlg tr,lltcnl.

lrt.Jrrll .rrr r.r ',l"r,ti\t wirlr ( ilrirrrr'r
[.r 

' 
)rri ',ri, Stlll('tllr'.rl Rr'lr,rrrr Irr'ti.

Itlle llr(l(.r lhc Slilte (l()ll|l(il (:llliid
lirl a cu tllrrr I irr rlrt. scak oI rlrcSI.lZs.
:lrd enrph;rsis ()rr in\cstrrrcrrt irt ol<l<'r.
itr(hrsllial ( iti.s. llc an<l oth< rs algrre
I lral thcsc ( iti(.s l)rcsetrl a rrr()r.t. lurrrr-
ill)lc illv(,slt,x. l clintate lrr'r irust, of
thcil lt,arlilr irr ailable irl rast rrrctrrlc,
r-ur\ rlartriirls, skillcd lalxrr. arrrl the

I'RL,NI)S & ISSUES

rclatirc case witlr wlrit h r:rarragerlrerrl
:rrrrl tcr hnical skills absorbcd rhrough
lirt'cigrr inrestrncrrt ploje<ts can bc
spttarl to ()thet'sc(tr)ts ol thc ceorr,
,rrrrr. l its tre\a r'(.ln't't ,,|| Clli|l:r'\
{ r'(,||r|||I\'. tlre W,r l(l ll.rrrk urkls irs irr-
llrrcrrti.rl roirr'. tl'!ttD* tltill. p',lr( i(.\
iln(l l)r'il( li(es irririallv a1>1rlir able orrlr
l{, sl,( ( rill ./r 'n(.\ .tn(l r,\lx rt I a( | t\ it ir.\
. . . nccrl srrbserlrrcntl! t() l)e sprca(l
t() ()th(,t l)arts ol-tlrc rorrrruy arrcl trr
{)llr(r- s()r'ls of *orrorrrir' ilctivili(.s.
rvillr l (lc(lile in thc sigtrihcancc ol
spct i:rl zoncs."

l\ltrr h ol the origirral ccononric r.a-
li()nrl( li)t'tlle S[-Zs is lrsing grourrtl.

I ht' filst r()lcs scr up in l1)tt0
(Shantou. Slrclzlren, Xiarrrt.rr, antl
llrrrlrtrrl rrr.rc r lr,'sr.rr irr lrlll Iot rllt.it
slt'()rlB tie\ witlt ()\'erscits (;l)inr'sc
( ()rnnruniti(.s, whi<Ir planrrrls lroltetl
s,rrrld Ircllr tlrlrrr :rr tr:r( I Ii,t'(.i,.ll r.rl)i-
tal. Becausr Iltcy $('te rellli\cll slllitll
trxvns isrrlatc<l Ironr 111g 1g.1 ,r1 ,1r.
c(()rl()nl\', tll('\ $(.t'c also rir.rrc<l as
s:lli'l()(ati()lts l() (1rndu(l tlris bol<l
c('()n(nlri( ('xl)(.t itIl(nt. But instca(l (t1

xt I lil('ting tltc hrll)cd-f()t lriglr-rcclr-
rroLrgv cxlxrrt-or-icnted irrdustr-ics.
l()urisnt an(l light itrrlusrrial assorrblr
yrr-ojet ts harr. becrr pre<lorrrirrant.
i\ftrreorer'. tlrc i\(,li!lion ol tlrc zonts
has hindcr'crl lll(. l)r()cess ol sprta<l-
ittg their t'xpr.rit,ntc (() illan(l ilr'('a$.

By thc t'url ()l l:rsl ycal-, a l()tnl ()l l{}
arcas ol (llrila ha<l been rlt'sigrrlrtc<l
ol-ficial Iirlr.igrr irrvcsrnrlru zorr<.s.
Illrr lhi5 \ear', llu(lr h.ls chalg('(1. ()l
(:ltirla's l.l "()l)(.n ( ()ustal ( it ics, ( )nl,t'
lirtrr- Slr.rrrAlr.ri, l irrrrjirr. I).rIi;rrr. urriI
(itrarrgzhorr art still in g(nxl slln(l-
irrg. Derekrprrr(1rr in lhe ()lltcr l0 Ilas
lrr:ert put orr lrolrl because thct lack
lllr Iequisitc irrr cstr crrl inlrastrtrc-
trrIc. l\learrrhilc. lrrnds ro rlx lirtrr
Sllls havc bcr.r slashcd. atrd lllinlu
tvas exp(,se(l lhis sutDlller as it litctill
island o['collrrpt ttadc pt'aclit,cs. xn(l
its lca<lers sat kc<1.

lrr rrriri-Arrgrrst I\'ople': l)ailt ur-
rrr,rrtr(r'd llr.rl illrl)"rt.rnt rl,,rrrr'rtir irr-
(ltrstr-ies un(l ittlllrstt-uctule l)t (,jccts
will leceirc pr'iolitl alloratiorrs of
lirr< i,lrr cxr'lr.rrrgt. .\lrlr,rrrglr rlris rr
r"llrinR rr'\a, it rlor.s rlar'l :r slrilr il
ctnphasis Irorl spcrial /()!t(s" l()
\lx ( ial 'iIldlrslli(.\.

r\ll o( tlrcrc r hangcs sccrrr likch ro
irrtegrate l()rt'igrr irr!estnrcrrl rrrorc
closclv uith nutir)nal econolli( g()als,

l)rIli(lrlatlv tlrost' corrtaiIlctl itr lhc
ul).()nring S|r'r.rIh Fivc-\t.ar. l)lan.
(.lttrt.r'. ,'1x.tt rL,r,r is rrr,t r losrrrg-
lrtrt it nrav ht.r lrarrgitrg frx us. 

-l\l( 
)R

TURNAROUND ON TRADE
()hirrir's lirrt'igI t.x< lrirrrgc .r'isis lras

ha<l ir nrajor inrlract orr lllc l)r'()gr'css
,,1 li'r rigrr r r.r,lt rr.lor rrrr. I lrr. rlr o;, il
l,,rcrHrt crr lr.rrBc rr.rt-trr.s srr.rrrr irr

lh &-

FRIENDS OF RICK ONDRIK

Richard S. Ondrik, a regrrlar
c()rrlributor to '1fu Ohina Btsirttss
/1,{/ii,r4 I'ornrer enrl)l()}ee ()[ rhc
National Courrcil. an(l rr()w nran-
agcr of business dcrelopnrcnr lirr
l)rerg) Pr(iects (S. l:. Asia) l.rd.,
\{as (onvicted on August l3 in rhe
Internrediate l,eoplc's Oourt oI'
llarl>in of unintenli()nall). srarlilg
ir,irr at tlre SwaD H(rlel. Thc Har-
hin lire killed l0 people in( luding
one Arnerican pelr()lcurn (.out-

l)arry rcprcsentative. 'l he prosecu-
ti()r alleged that ()trdl.ik started
the l)laze while snroking in bed.'lrlo (llrinese hotcl cnr ployecs
have becn convicrcd ol'contribu-
t()r) negliBence. ()trdrik was sen-
tcnccd t() serve ltl nr()nths in
I)r.is(nr and pay Y 150,000
($!,:i,000) c()mpensirli()n. His ap-
peal ol the verdi.r uas r(je( (ed in
Septeruber.

Flicnds atrd collt'agucs of Rich-
atd S. Ondrik lravc established ir
sullPoIt frrnd t() Irelp l)ay the (.orrl-
pensilti(,n atviu d Dd legal ex-
Pcnses ircurred iD (-()nnect i()D
$ith lhe case. For nrore infornra-
li()n, intcrested c{)|lrpilnies aDd in-
<livirltrals shorrld conlact: Friends
ol Rick Ondrik, tl O. Box 27100,
(lcntral l'ost Olicr', Washingron,
IX: .2003tt (202 /22:t -2551,\.
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largc part honr (llrina's rvorsening
balancc ol'tra<lc-a rcsull of skl-
rxkctirrg irlports ir l:rte 198,1 and
thc first hirll oJ l1)t'lir, an<l a slight
dtr rcase in the vlrhre ()f ('\lx)rls.

'Iir <lt.rl rrith this sitrratiorr. Iast
lcer's 1>rrprrlur i<lt lr ol <lcr t'rrtt aliring
trn(lc lr:r\ lrttn 1>ul on lrold or rc-
ret'srxl itt l)itr\ tr'(l\. irrr(l (e!)tlal
corrlrols alc lrnulilg. 'llris splirrg
lh('g(,\('r'Illlr( lll ill\litutr(l \lIi(I rrew
krlr.ign <.xr lrarrgt, rcguliltions. tight-
t rrt'rl tt clrrrology'-tlirrrsli'r legrrlations
irr l\l.rr. :rrrrl ;rrklrrl ncrr ir)l)',r't (luties
.!rl rr'rll( sr|llli:rl ,,'rrrrrrrrr'r grrrls irt

.ltrly. I\'lcrrrrrvhilc, !rurn('rous clli)t-1s
.rr. rrrrrltrw.rr l(' lxx'sl r',\ln'rlr. iI-
tlrr<lirrg ir lirritcrl rcsrrrrrptiort of the
rxln)rt slll)si(h' svsl('rr. ltr s(,rre palts
ol' tlr<. corrrrtlt, Iirlcigrr trarling cor-

I)()r:rtioIrs urdcr tll('l\lirristrr o{ For-
rigrr hr orrorrrit Rt'latiotts attd'ft:rde
nra\ hc gclling l>:rrk s()rttc ol the ex-
< lrrsirr. llrrrchasirrg li,{lrts the} l()sl
lasl r't.ar. lrt.currtt.it is li'lt thcr can
rnirnilgr, r'xlx,rl\ rrrorc cllirierrtlr [or
lh( lirrc lx irrg.

It is still rrrrr lcar jrrst Irou'scriorrs or
lorrg-tclrn (ihina s Iirlcigrt c\(harge
1>r'oblt,rls lrc. (!r' \rlrrt tllrir l(nrg-
r('r n) clli.( l orr lxrlir r uill bc. But r.rn-

til (.lrirr:r's rr.r(L l):rlirnri rrtrrl f,rttiHrr
cx( lrang{" 1)()sili{)n inrl)r'()\'c, the
torrrrtry rill 1rr-()bahly corrtinuc to
lilkc il lr:lr(l lirrt'arr<l nrairrtaiD tighter
slrlxr'\'isi(,n ()\'cr llr( irrll()t! and out-
ILrw ol gorxls. M(lR

rx)!lcY scllirg lclc\ i\i( )ns (Y I ,00O I)cr
scl) tltitrl l)lrttorts (()rrc (ll\' s sille\
alxrrrt YilT). Sin(.c crtcr pr iJcs g(,t thc
go-alrra<l t() nrilk(. l)r()lit\. rr()r'(' ir(l
tttorc stotcr ltatt ab;rrr<lorc<l rrttptol-
itulrk lirrr's,rl rrnull rr,rrrrrrorlititr irr
lir\1)r r)l lrigh('r-l)r{rlit lxrrrstlrol<l ap-
pliaIl(,( s.

()rrr' ;xrlrrrl;rr' (llrirrcsc lt.syxrrrsc to
slr(ll a l)r'()l)lclr is to lroltl l Dlri()nal
ar)ltfer'('r( ( l() (lis( us\ llrr' \illrilli()n.
I lris wr. rl,'ttt r'.rt'lit'r tlti* rr.rr irr
(;urr)grlr()u. lir tlt,:rl uith rlle sll()i-t-
agcs ol lrasics, cxlx rl\ sul{gcslc(l x sc-
Iics r)l i|lcctltivcs li)r' sllritll g(,(xls I)r-()-
du('( r-s: l{)wcr inl('r'(.sl r-lrlcs an(l
t r-ilnsl)( )r'l xl ior c( )sl s. l)r'i( (' (le( (,rl r'()l
hrt strtall r orrrrttrxlitits, rr spttial lxr-
tltls svstr'rn Iirl wrrrIcls irr srrt'lr ir:rlrrs-
tlics. tux d(\hl( (i(,rrs. arrtl plioritr ac-
( ('ss l() t't\! l1rl((.t'iirl\. 

-NlS
PENNTD-UP DTMAND

( ll:irra s lrrrr t rrrrr r lrts lrlrr c a dir'et t

inccrrtirc t() \c{'k \{,lllri(,Is r() lh.
l)r'()l)lcll) ol \h0r lugr's ol rirrrPlc r orrt-
rrr()rlitics. lor' ;r rorrrrllr rr'illr a

sttlx't'( {)n)lnrt('r', nll( l( ill \!(';tl)()tts ( n-

Irrl'ilil\. .rn(l \l).x c tr'( Irr.l',,.1. (:llrr).r
rrlst ir'()ni.ill\ \till (()lx'willr sc\rre
sh()r'lagc\ ol lrasir ollitc srrlrplits.
(ilrirlr's plutrtrcr's rtr:r\ l,c lrirrrrirrg
tlrirl in llrc rlr irt, to irrt'r t'lrst' crrl<'r'
PIist' cllir ir.rrr 1, llrcv DIrsl lxkc srrrll
st<.ps lrt.lirr. llkirg liu gcr' ()rcs.

l,nsrrrirrg arr arl<r;rratc strpply of pa-

l)('r' lll(l J)('r)s rvoukl lx' e grxxl first
rtr'P. [.rtlrt't lllr\ r( irr. wi'tL trttitr
strlrrrrbltrl tr) sl:rl) ul) Y5ttll nrillron
tr()r'lh (,1 (lhill(\( lrPtrvriltr:i, rrrre-
krqx's. palx r, r rrlt trlator r, gx rrs. lrapct'
r lips, arr<l lx rr( ils il\ \(x)n a,i Ihcl llr-
.lllr]c ll\ilillrl,lc Slrlr,s ol PaPcr'PIrxl-
ll(t\ \\('rc ul) {;1) lxr(rIt itr tltt'lirst
hall ol tlrir rt'ar r,\('r tlr( \ilrrrr peliod
last vcar'. lrrrt lrrPPI! still I.rlls Iar'
sholl ol (lcttlilll(1.

Slrr<lcnls arr Icclillg lhc (r'uD(l)
too. 'l_lrt n)ass l)ri!)lirg of nrrrels
abrrul ar:r'i<'rrt ( llrinlr's clrivalrorrs
sworrlsrrrt'rr r-('slrll(.(l ill sll(h a l)al)er'
sh()r'litBc llrll l()(tl)(x)ks lirr sorrte ol
Shattghai's schools corrlrl trot l>e

print crl.
'l lrt,r c's hopt.rt.t lirl worrl<l-bc (llri

nesc l)(.r l)ushcrs. llrc l)aliarr 'l-cach-

ing [iltrilrrlcnt (](nrl)an) ( ()n.hrded
a.j()inl vcrlur'c Lrst.Jun(. h itIl.Jxp.rn's
SaiIrr ['crr (]onll)an\'to protlrtce 1.2
billion ballprrirtt pcns pcl veirr. llul
halt rrl tht'orrtput rvill bc cxporterl.
Ohirra is allt.a<l1 lhc t!()r'l(l's l)iggest
exporter ol-lirurrtairr lrt ns rrnrl nriglrt
d() lrcll t() kct'p nrrrrt'ol thesc at
h()Dl('. _ltrs
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'rrtir l.i fror ,nrrsi(lc ( 
',nuibur,,rs

Manus( riprs subrirtt.(l 1,,, (('nsi{kr-
ation shrnld be tvlxrl, rlrrhk .spar cd,
anrl nornrallv nrrv n,'t cx(ccd 5.o00
hord\. lltr'\ \h,nrkl b( rcllr r0 rhe.(li-
lot.-fh. (:hna rrr{r,r.\l rlr!{.rr,. Suir(
3an), 105{) lTth St., N$', lTr!hirgr(,n.
D(: !00Jti-:'r-,:i11. ('S.\ (rrl.ph('n! il(l!
.1!9-0lt4O). lhc Narxn'rl (i,un(il ll,l
Lrs-(:hinn liade rerilin\ all rightr ll'
atli(les i|lrd arrr,lrl puhlirhcd i'r 7)',
(:ht,n hltn rn Rrua!.

Afli{ les or ar r$orl pulrishcd in 7n.
(:hun DaDe\s ltna.lu tnnv hc r.priIlled
in n,nr-N;rri,n'al (l(rn(il pLrhlit rti.,'rs
or rcprorlurc<l ,,nl! wirh rhc wrirron
l)(n issnrr r, rhc i\ari0n:rl(i'uocil Ii,r
l lS-(;l'ini 'li klc

Th. (:h' lt Rr!' tr! Ilrt,"', i\ l,ub-
lishe(l hinxnrthlv by th! Nnr irnrnl (:(,un-
(il Iin LrS-(:hinu Iil.lr. .t n,!r-pr'(,til
orgarriratiorr in( r,r lxn.rrrd under rhc
la$s,,l rh( Disrri(t ('l (i,lurnllin Se(-
ond r lnss posrr(c l,rid rr $n5hingr('n,
l)(l ll'\tnra\rcr, plcasr srn<l addrcsr
(hrrgcs r,, ?r,/ (:hDvt Rul|'t \\ llnatu,,
P(). &,x il0(Xt. Ihtn W, l)c'r\illc. N.l.
(r7lt:t.1. t:Si\. Afli(1.'i in 7r. (lrlrl d('
n(,r r.lk'.r (:r,u!l(,il Ix,l'(1. unl(\s indf
(ated. Ih{ (;,un.il is grar(lul lo I'
(:h,ri (:h.n ,n rlr \rri,'!l (in'n.il
tor rhe (alliSraplr! uscd fi'r rhc nraxa-
/in( \ dcp trn.rts
olhr \xrnfl,l (;,"rn.il fr" I S-(lhiDx
'Iradc. llr85. All rights rcscrved.
ISSN N-o.0lt;:t"7lli1lr USI'S N,). 3ll)-

ADVERTISING
REPRESENTATIVE

Sue Partyke
1050 l Tth Street. NW
Suite 350
\,Vashingron. DC 20036
(202) 429-0340
Cable address: Us(:H lN'l RAl)
Telex: 6451 7 N(:Lrs(:n,w
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BACK TO THE BASICS
[)(tn t lr't ll]( r)ilurr oI thc stor c ftxrl

\()ll. -ll)( \\'ll(larirl() \ec<lle atr<l But-
lon :;lir)l) in (ihlrngsha, llrrrran, sells
t t l n * r al0r.\ ;lrr(l //,1a,lri/,n\-

(irrrlirsccl_: lrrrstr:rlerl is tlrc nvrrc
lu((trIut(' (l(s{ ril)li()rl ()l lhc avela{ae
(llrirrcsc r orrrtrrrrt.r rrlro trxlat firrds
slrrr t:rgcs ()l (hil\ it('n)s likc pots and

l)xns, r)cc(ll(':lr)d tllrc:I(1, and hun-
dlc(ls {rl ()lllcr l)ilsic lrorrselroltl itenrs.
As onc Xiirrrrt rr lcsitlt'lt cortrplained
ill I lctl(r' lr) llrc ((lil()r (]l (llra.l
/)ailr,, lt is n|lrclr (,lr\i(.r- t() l)urchase
.r tolr'r lV sct,rr .r ttirr-trrb rlertrit
rlasltct lt'ortt il ltirl)y st()r'c than t()
lin(l lr l)ult()rl oI t'il/()t'."

Slrolt:rgcs llli.ct tlrc count lyside
to.'. I)ilrlllrr l.rrrrPs. rrirlclr trsctl irr
lrrr:rl .rrr'.r. nr't \( r\'(.1 h1 elct trir
lrrutI gli<ls, ur c in slloll supPh.

Sotttcrrhclt irr thc lrrsh t() ru(,(lerr-
izc arr<l "irrvigolar(" the ec()nrlnr\,
(ihila irgot alxrrrt thc basits. 'fhe
rn:rrlngcr ol tht \lutlarttao Needle
arrd lltrttorr Slrop plrrri<lcs a sirnple
cxI)li!u!rIi()Ir lrc carr rllake rDore
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CYl,,,,t. r cli.rlrrlit r. r.rrre-
L rricr rr r'. slr li t r. t, 'rt. ;rr rrl i',,ur-

. \ t,,,,. 'llrr.rc rrrt. rlrc lrrrsirrcrs
\-/ t r.,r, 1, , . rr:rirr t,rrsirlrr -

ali()Ils in (l(('i(lirg hor,r to travr:l in a
lirlr'r,.lrr , "lr|llIt. ( ||li'rlllrnrcl\'. itr
( llt irr:r tlrt' (,1)li()ns :lt'e lintite(1.
Vt'lrr.tlrt.r rotr'll l)(. (txvrli g l)\ plane
()r b\ rrair) *ill rrrosr likt'lr bc <leci<lerl
h\ \1)tI lr(,st ()tga|li/uti()n, \r'hi.h usu-
allv ltarrrlk's I rar'r.l a rrltrgt'nrcn I s.

'l iglrr sr lrt.rlrrlt,s al(l \'lsl (list:ltraes
gtntlallr rlictate trarcl bt air. (lhi-
na s aillittc. (l,^l(;, lrits t)clcr brrIl
krrovrrr Iirr l,un( utalit,1. ln tllc Nake ()f
l.r\t r(.rI s(l(ri\i(,n t,'!irruhrallr clirni-
t|.lli ('.\.\('\ rI|,rtrt)lxrlv orr rkrr estic
lliglt ts. tlrr.rt. urc lr)r'tl unknowns
lhuIl (v('t' irr tlrc air. [i)r the tinle
l)cirg, (iAA(; is lik(.ly t() rcnrain rhe
Utl)st risilrlr. lirl|Ir ()l':rir tt'. tslx, irl
(llrirlu. Slill. rrror<' anrl nl(,t(, busincss
ttavt'lt'rs :rrr. r'(,uliring that the tinre
th('\, \l)(,n(l wiriliIlg al airports nright
be hettcr rrtilizerl orr arr rx'crrright rx-
all-da\ ttirin ridc. I-hcIe ilre adlan-
tagcs an(l rlisarlrantages t() botlr
nrrxlcs ()l tlilnsp(,t'1. So thc qrrestion
bccotttcs. '(lir'crr a rlroitc. shorrld I
go lrr trairr or plant,?"

Ior courlrar'ison prrrposcs, let's as-
sunr( lhitt !0u Ic tta\'eling fr()nl
tk'ijirrg.

SPEED. 'lhclc is rrr guaranteed
Iast tlack iu (]trira- Wllcn .lll goes
wcll. lr()\aever, (;AA(t uins the race. A
train li(lc Ii orn tlcijing to Xi an takes
alx)ut 22 Il()uts. 'lir Shanglrai, it's a
l0-lrorrl li<lc: l() llarl)in, 17. ()n a
grxrrl rlal wirh (:AA(1, lhe llighl rirne
firl any ol tlrcs(, llil)s woultl be ap-
prorinratcly I h()llr-irn(l 45 nlinutrs.

RELIABILITY. As a rrrle, the
trititrs gcl rvhcrc thcl"tc going orr
tirtr; tlrc plarrcr, all t(n ) olien, d() not.
Ilatl <lt'llts are rorrrruorr ltetween
llcijilg arrd Shaughai, dtre to rlaffic,
and l)ct\ve('n llt.ijing arrrl Xi':rn, be-
carrse o{ firg 'l'r'avelers crossing rhe
(()rrnllv ()!r (:AA(lnta) be f<rlce<l into
al l(,llsl ()n(, lrns(ltc(hllc(l landing ()r

'| IIl.. tlt st\l..ss Il{,\\'I._Lt..R

To Fly or Not to Fly
Ottol .\. ( itll.tnith

(,vclniglrl stal' rltrlirrg llllrit' ll il).
()rr tlrc Plrrs si(l(., (;A (: olli'r s Iar-

rttore tl<,lrarlrrrcs lo it gi\cn (lcstina-
ti(nl lllllr! llrc r'aill()arls.'l'hiIty-trvo
nonst()P lliglrts oPcr-atc wt'cklv frorn
Bcijirrg to Sharrglrai. .(nll)lte(l l() 1.1

expr css t lairrs. l)<.ijirrg-()rrarrgzlrou
has ottlr ore rlailv trlrIr.ss ll'iti , l)ul
se\err lligllls. So trtrr il r()rrr'sthed-
ulcd llighl lails torr, rxl<ls llc \'or.r'll

8ct atl0llr( r thc sittllc (lll\.
CONVENIENCE. Ncitlrcl srsrenr

extcls irr tlrir rltPal'trncrrl. \l lrt.thcr'
trrtr't-t'lrtrtirtg arr ail or tlairr ti<kct,
X)u (()a:r r cl)r-r,scnluli\c) )usl al)pcar
al thc ti.k('l ollirr. irr lx.rsorr uitlr
)()ur' I)irsslx,t't, lirrcigrr crrl|.errcl, and
b<xrkitrg itrlirlnlrtion. AlLrr,r' Iirr at
lcrrst a lrvo-lrour' wait.

lirl tr':rirr ti<kr.ts, y()u nltst g() l()
the lailrvay slirti()u (;- 10 (l.rvs l)cli)rc
dcpaltrrlc, lill otrt lr r'(.scrvali()n
lirrru, arr<l pal a rltlxrsit ol Y5-Y10,
deyrtttlitrg ol tr rtrr' (l('stinitt i()n. 

_I'i( 
k-

ct$ tnltsl bc llxi(l lirr' l-li tlars PIioI to
dcpart trr t . Norrlescr-r crl tit Ict s gr I on
salc firc rlars in rrtlr'iurt<'.

FoI' ail rt'stttatiorrs, lou Iratc a
clroitr.ol sc!clirl (:-{^(: ll)( irti()ns.
(iAr\(: (()unrcr s irr rlr< (ircat \\'all Ho-
lel an(l th( llcijirrg tlotcl sell arr<l
confilrn tir kcts li,t intct nilti()nal
llights onll. Both rlrnrcsrit lnd inlcr-
nati()rill ti.k(,ls .tIc s()l(l lll (lAA(: s

nrairt rrllicc. ar ross Ir'rrrrr lh(' ()rcr-
scils (lhin(.s(. Hott'1. 'lir hc sali'. al-
wavs tcconlilrl yotrr <lotttcstic or in-
terrlatir)nnl t-cs(.r'val i() 72 horrrs
belirrc <lcpaltrrlc. [ ]n lt'ss sorrreone
ilpPcar-s ir l)eIs()n It th(.(:AA(l ()lIi(e
by nrxrrr thc rlal bclirle (lel)iu-luae,
y()LlI lrscrvalir,tl will lx, r illl(ele(I.

Irr Ii rlirrg, ;rrrrtlrcl optiorr lor :rir
travel is tltc lirrritcrl rrtrDrlrt.r of t'har-
ter lliglrts ber onring availal>lc. ()rrt' ol

Oarol .\. (ildsnilh i! (x?(utit? ir?-
pt?.\ . t tl (lhina lirtu'l llun g?n?nt
t:S.4, 1.t.1., e tnt', |,r't ol lh( birsl lin ilr
ol 'ltn'tl, uith ofirt in ll?tshington,
DO. tnl lttijing.

lhe filsl l'R(lt'haltcls to lx.girr o1rt.r.
nti(rrs ()ut ol llciiirrg is tlllir<<l (lhirra
Airlines. l,(xrr(,(l in tlrc llt.ijirrg llo-
tel, lltis rrew trrr11Pirrrl'lxroks rvr.r.klv
alrirrlcr-s to \\rrrxi. Ilurrgu hotr.
Irrz[rru. an<l Slrcnu hcrr, ( llrlgir)g thc
sarrle liiIcs as (;,\-'\(:. RcscIr'ali()trs
sllrttkl lrt' n)il(l(' s(,\(.1 (lilrs in a(l-
r'an<'e. l rrlclrral ir)tlitl uirlincs illr,()
hare their ert' orr r ltirrtt.rs to tlt.ijiug.
Hong Kong s (lttlr;rr l'ar ilrt ,\ir lirrt's
rrrxr ollirs a rrccllr llight Ilorrr llorrg
Kong to Reijing an(l l)l( k.

SAFf,TY. -fh(. rails r.rrjov a rrrrrch
bettcr rcputatiorr than (:4,\(t, $'hi(h
lras lr.rrl rcrct'lrl scri,rrrs ,rrr irlcnts irr
re(rtrt leats. ['l)|'t,igrtcrs rrattlt with
disnray as th<. stt.rvarrlt'sst.s pilt lug-
girgc ill [ri)lll ol tlrc crrrt.lgr.rrrr r.xitr
and all()w l)lrss('tlgcIs to.jrrnrl> [\'onr
tlleir seals As sr)()l us tlle plllne
l(,u( hes d()wr. Ilrrl irr spitc ol its orrt-
ward c:rlclcssrcss, (;AA(:'s ovcr illl
saIc(] re('or'(l is rcllrtir'r'lv g<xxl.

COST. Srrr I't'r'rrrglr, (ilrirr,r'r .rir
and train tarillls urc :llDlosl idrIlti(al
('n .rr\ r''llrtc. ,\ ll( ijirrg-Slrrrrrglr:ri
planc li(kel (Yli)0) (()sts (,ll\ Yi)
Dl()re thrn a trairr tir kt.t.

COMFORT. Rirlirrg tlrt.r'uils irr a
s()ft seat (lhe (hss l{( ncrill} s()l(l t()
Iirlt ignels) is a plcasarrt wuv t() scc
the crrurrtnsitlc, alrl possiblv strikt.
up rottrt lr'r;tlrilrt.rrrr r.s \ls,r. tlrr.r t is

Irlore lcg un(l ell)()w t(x) ) llt:rn ()rl
C,rL,{1. Slecl)('t' lrt.r'ths art available
on thc l()rget l[ain t-u s. $ith Iirtrr-

Passengers l() a c()lt)l)ilrttncnl. (llti-
na s lrains:lls() ()lli'r-n "ltilt'(1" clllss lt
krwer far-t's, iln ()l)li()u sortrr.lirrrcs
rrsed by harrly (lhinl ltirv('l(.rs. (:AA(;
,rllet's [irst-r l.rss tirLctr on rt.rtairr
well-tralelcd rlrrrrcstic routcs and all
intclrt.rti,rrr.rl lltglils. .rltlnrrglr lll\
Senerilll.}'('(rlslitulcs lit t lc rrrorc lhan
a sc:ll :|| rlr(. Il1,|ll .,1 llt(.Pl.rrrt,. Nei-
ther-plane rx)r lr:liD ofk rs tht trpc of
conlft)r't not-utall! cxlle<tcrl irr thc
Llnited States. llrrt if vou'r'c lrrr kl al<l
have a snrrxrth trip, lllc\'c:ln pt()ri(lc
a unique and errjolablc txlx'r'icuc('.
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Inter Pacific's
Business TrauPaks
China and the Orient.

For the hassle-free trip
you deserue.

for

f nter Pacific. as the leaders in China/Orient travel. have long recognized the need to make business travel
L easier. especially within China. Now. our careful research and development has produced a new
Commercial Travel Program that takes away the hassle. uncertainty and delay. Our one-stop reservation/
confirmation service is so attentive to your needs thatallyou have to do is make one call. then concentrale on
other important things. like your next venture. lt's like extra money in the bank.

Our Unique Eusiness TrouPoks Streamline Yet
Personalize Advance Bookings.
Available only lhru lnter Pacific. Business TrouPoks cover
the basic business travel arrangements you need.
Preconlirmed anangements are consolidated in inde.
pendent city-by-city modulars across China and the
Orient. One cosl covers all Simplifies planning and
budgeting.

lnter Pacific Specialists Unravel Routings, Fares,
Even Reconftrm Flights From City To City.
One ol lnt€r Pacific's expert Commcrcial Travel Account
Executives is personally assigned to oversee details lrom
A to Z. Our aulomated search gets best routings and
fares. China domestic air and rail schedules are de
ciphered and planned accurately. lhen plg!9d!q!94
we even include !!t1-!g!lld!IEe!q! lrom city to city
in China and elsewhere. No need to cope with local
lelephones or busy ticket o{lices. Our special rappon
with CITS branches all over China eases communication
and assures trouble-free quality delivery

Choose The Orient's Leading Hotels Plus The
Neu,est/Deluxe Hotels in China.
Easier than ever to book your favorite hotels. . . in the
Orient s most visited cities. including Japan. Plus the

Shanghai, Guangzhou and Nanjing Preconlirmed for
assured comfort. Ask about our !9q9q!9 capability in
Shanghai. Guangzhou. Xi'an and Hong Kong.

Ow Leisure TrouPoks Let You Combine
Business With Pleasure.
Our Leisure lrouPoks are all"inclusive independent
vacation modulars. Can be mixed and matched wilh
Business TrouPoks for one or more members o[ lhe
travel party. lor one or more cities within China

Custom-Designed ltineraries Planned Ior
Specific Needs or Other Cities.
For independcnt travel requirements in China that are
very sp€cilic . . . or include cities lor which TrouPok
have not been pre'designed . . lnter Pacilic will
customize an itinerary according to your needs.

Our Special Business Travel Services Open
Doors and Smooth The Way.
For TrouPok customers at prelened cost. Prepares the
way lor business succe5s in ChinarEmergency vtsas.
business card technical translalion. bilingual escorts.
business interpret€rs. seminars. conferences. car rental
much more. fuk aboul our "Doing Business in China'
Advisory. an Inter Pacific alfiliate compnsedolipeiialists
in China business. A variety ol services to help you gain
access to the targets you wanl to dev€lop.newestldeluxe hotels in key China cities such as Beijing.

To find out more about how we make the business o[
business travel hassle-free, ask your trav€l agent to
call us toll-[ree and ask for our Commercial Travel Division.

INTER PACITIC TOURS INTERNATIONAL
Commercial Travel Division
485 Filth Ave., New York, N Y. 10017 '(212) 953-6010
Nationwide Toll Free (800) 221-3594

Escorted Travel . lndependent Travel . Educational Holidays ' Special lnterest Groups
. Meetings & incentives. Business Travel
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M,ii$'*fliii
ntcttt l'roglarrr ('l l)l') brrt tht l
ptobahll shorrlrl. I I)l' lrloritlcs a
urrirlrrr' s<,rri<t. t{) US litlls il (:l)il:r:
it irlcutrlr(s rrr.ri,'r Ir,,jr.r t\ rlr.rr ,,ll{.r'
lalgt, t xlxrlt lxrtcrrtilrl. arrrl lirrarrtt.s
thc lt,arilrilitr sturlr slagc ol rh<
yrlojttts trr Ir.lp ['S lilrrrs g(.r in ()n
lhc gr(,un(l lLxrr ol Prrrjt,tr rlcrr.krp-
Ill( lll.

Itr tlrc pirst Iour' tt.lrrs, tlris rrrr:rll
lc<lt'r'al gorcrrrrrrcrrl agt.trr\ lt:rs as-
stltnttl al| irrrlxrr-lurrt r'()lt in irrrPk,-
nlctlling thc ['S gort.rrrntt'rrl r politr
{,1 :r\\i\lrnl.l (:lrll.r ill tr\ tr,rrr,,rrrir
trrxl("rrri/rrt ir)n l)l'()gt illt. I I)lt llils lx-
('.'trt( .1 r((r,grl/r'rl r'r'.r,rrrrc sitltirr
(llrirra Iol ltt.lpirrg plarr tlrc lrxl(.r'tr-
ization ol criisting I;rt ilitics ;utrl rr<.w
<orrsllrrr'liol projt.r ts- Itt tltt. plrst
thrc(' \(aIs 'l'l)l' lllrs irg[cctl tl' Ii-
Ir.urr( .rlrr(,\t $l rrrilli,'rr irr lt,.r.rlrilirr
strrtlies lirr llt l)r()ic( t\. rvitlr rr lxrtcrr-
tiitl US ( xl)()t'l vrrlrrt'ol lrt'trvt.r'rr $500
rtrillion arrrl $l lrilliorr.

S( l rrl) itl lllXtl, I l)l' \ ttt.tttrl.rtc is

l() lrclp tlS lir-!ns (xln)l'l grxxls lrrr<l
se tr'ic c s trr <lt.vclo1>irrg natiotrs.
tllerrl)\ I)rorr|()tirrl{ US htrsirrt.ss arrrl
airlirrB cr,'rrorrir rlr'r,r'loprrrcrrt irr
lhesc (r)rtllli('s. 'l [)l's lrrrrlgr.t has
(luir(lrul)l((l sirr<c l1)ttl to r<arh $21
ttlillior iIr listill ycal l1)lta). r)r)\t (,1

ulrirlr rrill li, t(, lnriurr(. Ir'.r.'ihilitr
stlr(lics ur()un(l tlrt \orltl. Ilrr.. 1x.r'-
(('ntrgc ()l lrrrtrls Iirr' ( llrirra ir rrlso orr
thc risc: I [()rlt l.\'l1)tt:l l(, I;\'I1)8 1,'It)l's (lhirra btr<lgct lcrprrl llorrr
$ilT.tttttt r,, gllt r r r r I I i , r r r . . r r r r I rlrrr
\ciu \ill (\(((,(l $.1 r:rilliorr.

1l)l) is tt'rogttirt<l as ortc ol tlrt'
olrlv trxrls ar:rilablc trr lrtlp I S Iirrls
cottttter lirrcigrr .(,rrlx til()t\ rrh() ()l-
li,r' lr vlr|'ictr i)l IltIit( ti\( l,it( ktrgc\
'tr'ith tlrc assistarrrt.ol tlrtir gorcrrr-
tI(rrts. i\lrslrilli:r. ():rrrarle..l;rpiltr. tlrt.
Uttiterl Kingrlrrrr, l.r'rrrrtt. \\t.st (icr-
Ittatrr, :ttrtl ()llr('r (lc\clolx'(l trirlir)r)s
all hirrc ar tirc trirrlc lirrarrr irrg Ir'o-
glllllls irr (;lrirrir llral irll( ||rl)l lo lr( ll)
tht il liltrs Ix k rrP lrrrgr'Plojt.r ts lr itlr
thc olli,r'ol llcr. plrrrrnirrg, rrs rrcll as a
rvi(l(' r':lllg( ()l ollrcr' litrlrllci:rl scr'-

Focus ott hyclropotoer
'lltt lristorr ol Il)l"r irrrolvcr)lcrrt

arr(l !alr)rrrlr in (ilrirllr Plrrallcls tlrc r'r-
1x r-it rrr c rrl rtrrrrrt' (rS liltrts tlt( t'( . AI-
lcr il \l()rr stlrlt. ;r Lrrrg Pt rirxl ol t.x-

lxrirrrcrrlirliou trxrk pllrtt irr \lrirlr
b()tlr si<lts ttic(l I() (l(,1(.t lill(.

( :ln t\l ien Il. I lolnr: i li*cto' ol lht LtS

l:t'1tt,t n t?nl l tutlr uttrl Drlrlolt,tt,,tt
I'rb{rttttt. lin urnt inlrntvtlirttt. iultr-
mlnl fit nt !.l\ (o tut tltr 'litub tnl
l)r1\'lol,tnt l I'ntgrun. Inlcrtttliottul
l)rr?lolnr ())t,lt,'ltt n ;ll].arrr, S,.1,

l6 llun )ot). lltshillgton, lX: 2052).
ot.tll 7(t i-2 ) i- J(,(,o

sl( il(l-llrc -l iirrrslrctrgr;i:ro rltrrrr on
the I lortgslrrri Rirt.r' in Orr:rrrgxi.

Tianshengqiao proaides frst tesl
'l iattsht rrgt;irro, tlrt, lirst rrr;rjol

'l l)l' proicr t in (ihina, *as a lc:rltritrg
cxllt r it'rr< e lirl all corrr crrrcrl. .,\ par -
li('(llilr l\' scnsiti!(. I)r'int $'itlr h(,llt
g()\'cr nrr( nts l)tr)\'(,rl to lx. tlrc t.x1xx -

tati()r rhlt il ll)l' lrttarrtt.s a Icasibil,
il! strrrlr, ['S Iir rrrs lvill harc arr
oppoltrrnilr to cornlrttt. Ior thc
<Irwrrsltt.artr lrrrsittcss,

l ror:r (lltitta s l)ctsl)(( ti(c. lltc\'
slrotrkl harc tll(. tigll t(, brrr lrorr:
\horrt'rt,r' llt(.\ I)l(;ts( . I lt(,\ (I) I()t
trc( assiu ily r irr lr sevt.r al lnrtrrlrt.<l
I l) (,lrs:rrr (l <lollar Ic.rsilrilirr sru<lr
gralll ll(,lll lllc []S g()\( ttltt|C l irs lt
lar gc cttotrglr lrrrr rtltt oI r orrr t.ssiorral
{ittattritrg t() ()l)ligitl(. lllr.nt l() l)ll'
rlrlrsc ITS g(xr<ls iln(l s(r'\i((.s. lir()tr
tlr( tlS govcrnrn(.nl s l)(.t'sl)(( lir'(..
howt'r't'r. srrclr il glitlt sltllx)lir(.s IlS
((nnnritnl(.nt tr, (lltirrn, is :rrr itrrlxrr-
lllrll slrll( ol -l l)l's lrrr<lgt't, arrrl
sll()trl(1. rrininrilllv, lxtnlil US linls
l() ar)rr(. l() tlrt. tablt. to l)i(l ()l| llt(
Proj<'r I irrrpk'rrrt'rr tiltii )l] stul.l( -'lltis issrrc Irt'alt,<l rrp wh<.rr ll)l'
leat'ttc<l tlr:rl (llritlr lratl rlt r i<lt'rl to ar -

r r'It l.rI,.rr11's1 ()\( r.i{.r\ l.r,'rr,,rrrir
(ix1x.r'ariorr l.UIl(l ()[:(:lr) Iirrrrrrtirrg
Ior th<.'l iar rslrt'rrgr;irro pr ojct r rrlrcr'
'I I)l'ha<l lirrrrk,<l llr(, l(.r\il)ilil\ stu(l\.
'l'lris Iaist.rl llr( slt ()tlg Ix'ssil)ilil\ llrilt
.l.r1r.rlrr'sl lrt trr,. rr,'rrlrl Irr. .r(rI,'rIIiIIi-
rallv elat<ltrl nt()st r)l tlt(. l)u\in(.ss.
[(,I'l trrtat(]lv, (.hirrlr hlr,, \ul):.c(lucnllv
lrtrtrhascrl apploxirrrarrlr SI0 ruil-
liott irr trrrrrrcl lxlirrg arrrl r)lll(r (()n-
slru(li()D c(luil) tcttl lr'()llt ['S litDts
lirr"l iarrrlx.ngrliao.

Project selection ond bidding
procedures

'lir llril<l orr lllc tMrrII(,rlIrrrII ()l lltc-lianslrcrrgrliiro projcrt. 'l l)l' uog-
Iri/c(l llrc rr( c(l t () (lcrt!rp a rrt()lc sr s-

l(rnuti( l)r(x(,(llI(. lor th<, sclccti()rr
:il(l irl)l)r'()virl (,1 l)r1)ic( ts irr ( ilrina. lrr
trlar l1)ltll, II)l':rrr<l rlrr.\tiIlislr\ ()l
lor'r'igrr !.<olrrrrrir' Rcltrtiorrs arrrl
lr il(l( (Il()l UR l ) aHr(.(.(l rlril
l\r()Ft:R'l 1v()rrl(l s(.t'\'(,as lhc l)r'i ( il,al
poirrl ol r orrt;rr r lx.trrct rr 'l l)1, arr<l irll
.tlrr'r .rBlrrr ic. .rrrrl rrrirristlir.r trr
(llrinrr. Nl()f!lRl. irr trrlrr. rrglccrl l(l
('irr\ass llrc pl,irrcil>al lrgtrr<'ics arrrl
rrrinistlics irr thc l'R(lro irk rrrill lrrr-
siblc Projcrts tlllrl tiglrl rllirlilv IoI
I l)l' Iirn<lirrg.

()rrce ol twir'<. t.;u lr 1t.ar', I l)1, irrrrl
Nl()l.llRl l!r((,1 ro rcvi<'rv u lisr ol 1l()-
t('rliirl l)r()icrls Il. :rlrt'r' irrr.<.sriglr-

TDP
in the
PRC

A little-httou,n I'S gotentme

l,ntgr.t,fi i.t nl,.thing n big or rthutiott
lo { S-(l/rlrz fnsirrrrs

Chrislirn R. Holmes

The Chin. Eusincss Review/Septembei-Octobe, 1985

slrr.llrcr lr'l l)l' pl.ogranr c()uld Dleel
tlS irrrrl l'R(j r)l)ic(li\cs. As lelarion-
sllil)\ uu(l \\slcnlitli( ll'()(edut-('s \^et'r
gr lrrlrrlrllv r'st ablishe(l, ()ne srr( ('ess lt,e-
girll l() lcitd l() att()lhet.

'l l)l' lirst lrr., lrrrrr irrvr,lrctl irr
(llrirra irr l1)ti0 ls lhc finarrcirrg
irg('r( ) li)r th('tlS-l'R(l Ilydr()lx)\,!er
I'r otrx oI, lirrr<lirrg trulrer()us pcrs()r)-
ncl cxclrattgt.s lr) exatninc ways t()
Itt'lp Olrirra <lcvtlol> its vast Irydr-(F

lxr$1'r Ix)lcDlilrl. lhe (,1)je(ti!e ()l'
'l lll) s sutrlx)r't r!lts l() (()nvin(e tlle
I'R(i I() l)u.t'tlS g<xrrls ulld setlices
Itc( (lc(l li)r' hr'<lItlPower devclr)p-
rrl( rrt. llowc!'cr', irltet'illnl(|sl l\(,
\t.lrlr ol tcrhrri<al exrltalges, little
harl rrratclializt,rl in ter'rtts oI L S <x-

lx)r ts. l)(,rlritc I t)t' rrficr-s to do lirll-
sr;rl<. li.asibilitr rtu<lics on lrr'<lr'o-
porrr.r' lrrojt'cts, the I'R(l rlirl rrot
i<lt'rrtilr spcr ilic projet ts letqrriling
strt h I rr rrrls.

I"ittallr, att ()l)lx)r'turrilv at(,sc \{'hcn
l\lorrisorr Knrr<lscrr'\ sul)si(li.rr t. ln-
l( rllal iorltl !irrgirrccIi g (l()nll)an\
Itl(. (ll(i()). asktxl I l)P 1o hclP Il.(:()
( r,rlttr.t .lr .\ll.tt',rli.lr ,'llcr' ,rf strlrsi-
rlirc<l Iirrirrrr'irrg ()n a ll\'(lr()l)()\ct'
l)r ',ic( L \\'itlrirr 'll3 I)(,Ur.s, '['l)l' rrrarle
att ()llcr l)l $.10(,.000 t() the I'R(:.
(()ntir)gt.rrr ulxrrr tlrrli<t of a f'5 lirnt
t. ( (,n(lur t tlrr. lr..rsilrilirr srtrrlr I n-
c\lx.( rc(ll\, tlrt- I)R(l Nlinisrn of \\'a-
l(r Rc\()llr-(('s attd lllectr-ic l'owcr
a$xr1l(.(l ll)(.\ru(l\ t() l[:(;() uilh()ul
using I l)l' Iirrrrls, brrt lske(l 'l t)1, r()
Iirtlrtr.( :rIrotlr(.r' lrr'<llrl projcct in-
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li(nr. a I)tr)i('(l Lxrks sorrrr<l and the
l)()r cr) l i l Ior' l-tS cxp()lts drrlirrg
proje< t irrr1rIt,rrrt.rrrlri()rr is signifi-
(urrl. I l)l) rr:rv lllcrr (lc.i(le t() graIlt
tlrc Iun(ls lrrr a lirll-srale feasibilitr
sturlr ol tlx plojct t.

.\ltcr"l l)l'sigrrs a glirtrt agleerlrcltl
lt itlr lhc r(,lc\:lrtt (llri|tcse nrinistr| or
ilg(jrr(r, il (1)rrl)ctitivc bitkling pro-
<tss is gcrrcrallv Lrrr<lcltnkcn to sclet'l
a []S corrtractor t() catr\' ()ut thc
rtrrrlr. Ilri. \i l(r tt(tlr l)t','.(,r\ lt:tclI t\
.nrt'i({l ()ut by tlrt.(llrirrcse. although
'l l)l' rrorritors tllc I)r'(x'.dures. Nor'-
tttally, thr' Pro(css crrtails I) ad-
\'c|lis(rr('Ilt ()l tlrc leasibilitv sturll
r)l)lnrr lunil v ii tltt' (itnnttrc ll:r.sintss
/)ailr,,2) srrlrrrrissiorr ol tlualili< at iorr
krrnrs (lrailubL. lrrrnr'l'DP) ll inter'-
t'stt<l Iirrrrs t() thc (:llinese,3) pre-
qttalilir :rt ion, .l) strl>rlissirxr of de-
t.rilt,rl ploposals br 1>r'eqtralilied
firrrrs, irrrrl 5) st'lt,ttiorr of the to1>

firrn. rrhir h thcrr rrcgotiatcs a feasibil-
ity slu<ll rorrlract witll llre (lhirrese
rrinisu\ ()r'ilg(.n(\ 'lhe L'S contlac-
t ( ) r- s l r I ) r r r i t \ irlvr)i( cs Ii)r'its work to
tlrr' (llrincsc I):lllv. fhese arc selt
bar k to 'l l)l' irr Washington, which
lh(ll aulhor-i/(s I)illtn('nt (lirectly t(,

A TDP feosibility study wiu hclp,his copper
uire and cablc Plant upgrud" productiorl to
includc oPti.dl lbcr coblc.

lh(] ( ( )rr lr aal (,r'.

Ilris Scl,trrrrlx r Il)l' rrrlt .rg;rirr
rrIllr \l()ft.Rl to rcrk.rr Irr,rjl'r rs lDr
l{lUti. :rrr<l rlisr rrss lrllrr t() sl)ee(l tl)e
s<lcrtiorr prrxcss. 'l'hc list ol pro-
lx)st(l I)r()i(,(l\ l()r l1)136 torcrs a

rvitlt lartg< ol irt<lrrstrial scclors.

TDP funding for int'estor Projects
Irr atklitiorr r() rlrc li'nsil)ility srudy

grurls l)r'()\'i(lc(l t(, ( llriD( sc (,tl.l:lni7a-
ti(nrs, I l)1, alrrr oflt r s <lir cr t Itrrrrlirrg
to I S ( r)rrl)lnics krr Ir':rsibilitr strrtl-
ics c()nll(11((l with lxrlcrrlilll invcsl-
rr(r1ls ir (:lrirr:1. l.lligibl<. plojt.t ts are
thost' ilt rrlri<lr :r priT att firrrr interrrls
t() rr)lk( !rn c(llritv illrcslDlcnl il'lhe
li'asil)ilit\ strrtlv cst:rblishes thr tct'h-
nicill :tn(l (1{)n(,nrir It'asibilitr ol thr'
I)r'oie(t lr!(l Proliralrilitl' r,l rhe irr-
v('slrn(.n1. 'l\;>ir allv l l)l' rvill P.()ri<le
hall tltt'cost ol th< stttrly, ()n tlrc (()n-
(liti()rt lllllt llr(' in\'( sl()r' r'cirrrlrrrrse:
'll)[) irr tlrt. llrnr)urrl ol tlrc glanl il'
ill(l wllcr lhc in\'('slrn('nl is attttalll
Dra(1..

'l'ltt'lrasit r t'itclia Iirr -l l)l'lirnding
ol ittr'tstor strrrlitsrrlcllrt sarrrt.as for
l)uhlic \c.l()r stlr(li('si lll(' lrr()jc( I
nrlr\l l)(' il (lhirr( s(' l)r i0r il\ pr'()je( t
\\'ilh the p{,lcntiul Ii)I subsLrntial trS
cxlxlr t s. llt lx'lrglt t hc allplir ation for'
an ir)\csr()r'\llr(l\ glllllt iri llril(lc b\ thr
I S r orrrlr:rrrr (lir (,ctl\ l(, 'l [)l'.
It()Fl:R I al)l)r r)\.rl is :rlsr: r'erlrrile<l krr
iIvcsl{)r- l)r'{)jc( ls irr (lhirra. lrr\'estl)r
Projt'r ts als() rrusl ( ()llrlx,rr Iitr TDP
Iirrr<lirrg *ith l)ul)lic s( ct()r' I)r-()jects
that havc h<'r'rr i(l( utifi( (l tllr'<)llglr the
NI()fllRl sclc( ning l)r'(x ('ss. i
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Hu.ngling Corl Minc: This s[rd] will
lrrrk .rt lrott to irrrplore nrirrirg tech-
nir;rrrs in orrkr r(, in(r(ase (r,al tr'()-
dt, ti,'n si/(,'f I t)l',ar:rlt: 1550,()0(1.
A unrtrir(t,'r'is now hcing seltr tcd,
ar(l tlx.\tu(h \h('uld h(.((tn)plclcd in
l1[t{i

Yuxian Coel Gr$ification: This studr
a(l(hcs\c\ lx'$ r() ,{lsil\ c(,xl a( the
t,rrurlr ol rl..rnill. :rod rrilnsp()rt rhe

X.rr r{, Bcrii'r,{ Si/( (,1 'l-l)l' granr:
$751),000. Ka iscI l.rrgirrcers was
aurrtlcrl thir r rntrar I ir trri(l-MAl-)

Xi'an High.Voltage TcatinB Insti-
iule: l lr is srl'(lr will rlxr ilv thc kintt ol
c(luilnltr nr rrccrh'rl r,r tr'st high-roltili(
tr:rrrsrrrittrrs lirr transnrission littr.r,
lur l)ir.\. \$ir(hirg ,{r'ar. :urri (nltrr
erlrrilnrlcrt ..\ r,,rrtri( tr,r i\ nrn{ heing
sch.( r((1. Si/(.{,1 I l)t'grarr: S{i){l.o0l).
'| lx \(r(h slx,[l(l lxBillbclinelhcend

Fibcr Opticr Productioo Pl.lar .t
Wuhan rnd Houmr: This study colers
the inrtallatirn o[ a ,ibcr optir manu-
facruri g fa( ility al Wuhan and a fiber
cablr arsenrlring fa(ility ar Houma. A
aontra.t(|r i$ n()w being selected. Size
of TDP Brant: $21)0.000.

Multichannel Carrier Equ ipmeDt
Plant: lhi\ \rr(l! (()r.l\ rhc ri,(krrF
irrtrr,r ,,1 :t rrr,lri( h;llrtcl ( irlricr
(rluiprrx'nt l,lnnt. r\ (ontr:rit(n is rxrB
bcirg st.lcr tcrl. Sirt.ol Il)l'glantr
t.l I0,o{,0

Silicon Materials Plant: This \ru(h. lo
dctlt'tritrl tlrr. crqrripnrcrrt :rntl rrratcri-
als nr.rrss:rrv t(, rxprn(l \ili(.',r' pr,f
drrt tron, rras r onr;rlctcrl lrr StcaIns
(iatahti, irr rrrrrl'lll8:'r. Size ol 'll)l'
grirll: S | {)0.1)Oll

Maanshan Wheel and'l'ire Plant: I ltis
sllrl), l,r rL.tr'rrnirc lrrrr trr irrtprorc
thr (lrr:rlirr ,,1 

':ril'r'r(l rr.rir) src.l
ultcls, s'ls rorl1rItrcrI l)v Rusr l.ngi-
trtt.ring rrr Jur( llrltt Si/c ,'l It)l'
,qri'rr: S'..1II0.0l)(l.

Shanjiari HeerT Oil Re6ervoin lllis
strrtl! will derck,P a plan t<, rerovcr
hrarr oil lrorrr tlrt |csr'n()i!. s.\l(:(S(i-
enr c Applir.rti.)ns lnt(.rnrtirmal (irr-
Pl,r:lli(,r) \igncd (onrrn(r f(n rhc
stu(h in luh l ll85. Si/t ()l ll)t' grxlltl
2tti1,000.

Zhrh.i Ind!.a.i.l Prrk ThiB stud)',
c()vering thc deyelopmenl ()fan indus-
trial park in the Zhuhai sp€cial e(:o-
n(rmi( zonc, war conrpleted by H. K.

lcrgrrso'l irr r.irl\ 11185. Sizc ol .ll)l'

,iIxnI: $!:r'),(ll){l
Shenzhen Airport: 'this sllr(h $ill
(r^'rI rh(- Iin.r( inll ,llKl si,,ing, r, I rcN
irrtrnr:rti,,rrll .rirlrrrt irt tlre Shcnrlrerr
stxliilr(rnrnlli( /r'nc. A i(,irr renrurc
.r,rnpr isir,{ l!rrsinr\ lnrcrnnri',n]l trnd
t-rxLhccrl Air 'li,tnrinrl \ignc(l n ((nr'
trr(r I()r rhc strdy in.lul\ lllu:'r. Sirc (n
I l)l' glirtr SllI)l).1)(I().

Shanghri Corn Fermentstion Corrl-
plex: l his strrrh uillrk.tr.rnrinchow t,r
srl ul, a (r,rrr \r(r ririllinx Phnr r{)
pr rxltrt'st:rr r lr, ak olul, lrigh lr r( ti,se
(rntl slrul). i'rxl (itrir r.i(1..\ r1)ntrr(-
tot'is trow lx.itrg sclrl,t(.(1. Si/c ol l l)l'
,i':rrr ${!!'.(ll)0

Shanghai Urben Refuse Dieposal:
'llris strxh rrill tlttcrrlinc hor to set
up a *astt. r ollu t iotr :uxl (li$pos.rl \vs-
rellr h:uxllirrti I,l)()1, ti'l|vrl s{,lirl $.rrtt
a rl;r!. ,\ (ontrJ.r(,r i\ rr(,$ h(ilrg \c-
Iutcrl. Sizc ,,1 ll)l' Hr.llrt: xpprr)xr-
nurclr $'.1:-'().(XXl

14 uji ng Trigencration: -thi\ slu(t! uill
tlt.trrrnirr<, tlrt lcaribilitt,rl a <ontlrlrx
ir Shiroghni to Prrxlrr<c ro.rl gas,
slcallr, ck ( I r i( il r. :rr(l svlllh( sis ,.tirs. A
('i)ntril( lor is nr,lt lx.ing ir.l(.( tc(1. Si/c
ol I t)l'grirrr: l(i00.01)0.
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Modernization and the Media
China's TV, radio, ail publications experierue a rerutissarrce

May Selo

I llr irirlr lll'o:rIaster visitirrg
A t:t'i,',, ir 11,;0 l(,und thrt

H la ol rlr(. !{; Urirur€s ()l

./ I,:r",t,,,g ,r'ws .rt (.ltrncse

telcvisi<,n c()nsiste(l (){ r()lling (aP-
tiorrs ol l\lao s thoughts set to the
rlrrsi< ol "'llrt, !.ast is Red." Toda1.
Ila()'s qlr()trs alc tro longer in \.ogue.
arrrl (lhirrcst lclcvision prl)granrs re-
llctt thc rotrrrlr-r's dtire lirr nxrder-n-
i,,uli()n, leitlrrring rrtore econt>ntic re-
por t ing arr<l l)()litically neutral
crlrrr':rti,rrr:rl l)r.,,.llJtrr\. H;Ippilv firt'
(lhirrcse vi<rvcls. ptrrgtanrs are alstr
bccorrrirrg rrror-< t rttcrtaining.

All Iirlrrrs ol the nretlia are growing
irr shcrr quantity atttl dcgree of pene-
(r'atiorr. Xirrhrra Ncws Agen(y !-ep()r1s

tll.lt (:lrnil llil(l l.:tlll) tteu'spapels irt
lll8.l. I;irc )-eirrs ag(), the countrt'
rlrrlv harl llSli rrewspaPers. Fronr
11178 t() ll)lt:t, tlrc nunrber of ntaga-
zircs jrrrrrp<'<l 270 I)c!'(ent to 3,'ll.ir.
Ra<lio. tlrr' tkrnrinant cler'lronic me-
rlitrrrr. rcarltts 75 percerrt of the
1>oprrlatiol throtrgh 167 radi() sta-
tiorrs. 2lir rnilliorr tadio sels. and a

r ast lrlrrlsptakcl systent. 
_l'elevision.

crrllt'rrt l1 t'lpelient iug unprece-
<lerrtcrl poyrtrlality. t ear'hes abotrt
rw()-tlrir'(ls ol tlrc poprrlation via 104
It'lcr isioll slilli(rrs, will] penetrati()n
as higlr as lll) l)cr'c('nl irt sonre utban

'IIrcsc ntttttlrt'ts nray seent ntinus-
( ulc br \4i'sleIn stirndar(ls-lhe
[]llil((l Sta(cs hlrs rnorc than 9.000
nc\ sl)irl)e! s. 10,000 rragazines,
1).{)0(l r;r(li() stati()ns. and 1,100 tele-
r'ision statiorrs. Bu( tllc (r.n-rent pr(F
lrlcr'.rtrorr ol rrrlorrrt.rti,,rt ir quitr'
lrtaltlr Iirl a rrc<lia-ron t t olled corrn-
lll srrrlr as (ilrirra. 'fhe rnedia have
sinrrrltancorrslv cxlxlit'nct'd substan_
tial tlir clsificat ior r arrrl a linrited lib-
clirlizirliorr ()l ((,rltetrl, priln:rril1" to
lrt'lp tlr<' Olrint st' lt'adelshil> popular-
iuc trlur':rtion :trt<l lrrortolc rttodetlt-
izat iou.

Politics: down bul nol out
'l hc nrctlia havt' bcttr tlsed to Pro-

ur()t( g()\'( rrrrrrcrrt polir'ies sint'e krng
belirrc rh< firrrrrdirg ol'the l'eople's
Rt.prrlrlir ol (lhirra. But dtrring the
(lrrlt ur:rl Rcr'olrrtion, the political
(orirP()!lenl lllcrv t() ll)c lxrirtt rthere
thc rrrc<lia t()tally l()st its credibil-
ilr, savs Alatt l,itt, Iirrtner jourrralist
Ilonr -lairvarr arrd proli'ssrrr at the
tlrrirclsit) ol (;rlili)r'rria:rl Sanla Bar-
b.rr'.r. llrr, r'r'rlrrrrrl.rrrt. lrropagattdistir
tolc ol' tlrt rrrc<lia cnt'orrragecl the
y>rolili'r':rt iort ()l' "un()lficial" ft)rnrs
ol' t'xplcssion srrclt as wall posters,
urrdclglorrrr<l l)rrl)li( irli()ns, and ru-
rrrrl rtrills. a<ltls l.iu.

'fhorrglr tlt (llriucsc lrow gct ntore
inli)! rnilti()n lronr thc nredia on a va-
Ii('t\ ()l suhj(1ts lirrnt ct()nonti<-s t<r

sln)r(\. Ix'liri.s is still lcr-\ nruch ap-

lrar't,rrt. Ra<lio lt-nrairts tltc trtost ef-
l('( tir.c rr('ins rll' t onrrnuni< ation bc-
tr!ccr thc g()\ctlll|t('tll antl Peas:rrtts.
sirrrt' illitr'racr latcs tatt t'trn as high
rs 70 pcr'(cut irr sorrtc rutal ateas.
lt'lcvisiorr. un()thcl r)rcdiunr l hat
docsn l rlcrrrarrrl litcrac!, is also a

1>orrtllirl plopagarrtla t<xrl. Roth l'V
arr<l ru<lio:lre tlse(l l(, e(itr('ale cxdrcs
as rell as lt ach oul to tht' nrasses.

'l lrt t' at' scrtr-al.jorrr'nals ttsed lo
krr'p .rlrrt.rrt ,'l lxrlirv. Kcr p,,lirr
nragazirrt's irrclrr<k /lorrgrii (lttd t-lag).
corrrPalablc irr Iarrk an<l inllucnct'trr
llr(' rfr\rsl)lllx'f ll,,t nin llihu (l'eoplt's
IhtI\)', Li otutrg (()uIIuth), tr l'.n'r1

iorrrrr.rl tlr.rt tcrrrlr t,r t'Lrtt Ietrgthier
rurli( lc\ r\l)llining poli< r: and
Irtn\urlu\ (/;,lrrArlh (.ral), rt Xinhttil
puhlicati,rrr t ut'gct cd at lrxr'cr-lcvel
r.rdrls. //i,rrg4r rricLl. paltir rrl:rr irr.
Ilu(,r( (.-x\ ont rr orkt't tolti (lrlrrrrr-
l)il I r)i\( r sil\ political st icnce pto-
Ir'rsor ,\rrrlrr's N:rtlrlrtr. ll rott rl,'tr'l
r'<'arl trcrr issrrr' ol l/orrgrii tlrrring a

prllitical rnrrr'< rrrr rrt, )r)u can gel iDt()
tlorrlrlt..'

Renmin llihao i:, th< nx)sl irnP()rtant
nati(nral ucwspal)cr'. Att organ of the
[':u'ty (]enlrll (irrlrnittce, it is avail-
ablc to ert'norrr'.rl(l l)r'()vidcs d:rih
guidarrcc ort l'at'tl policr'. The inllu-
rtrtc ol ,/lerrrzra,lirla,r llrt exrerds its
{ irr ul:li(rr ()l irlx)ut 5.:l rrrilli()tr. silrce
its t,rlitorials arrrl r orrrrttctr t aries ate
pasted orr walls, r'cl)r'intcd b\'()ther
Drirsl)ul)crs. att<l btoatltast on r_adio

an<l tclcvisiott.
llr .r r0r ir'tr wltt'tt. trtI, rt It tltt ioIt is

powcr-, il is rrot srrrlrlisirrg to fitrd tlrat
nor all nr.ws is availablt.ro all (l[rinesc
citizerrs. lh< hierarchy ol inlirrnta-
ri(nr in( lrt(lcs 'tnrl)lic" rtatcrials avail-
.rl,k tr' ( r( r)'"rr(.' (IorIr( \Ii( ttlillcri-
als n(,t cilculill((l otrtsitlc (lhina. and
rrpilu. or' 'irrtt'rrral" olat.:rials vail-
rblc ()rll t() s('l( ( t ir(li\i(luals.

Tlrorrgh tt < lttticallv clasrilie<l as

rrrrlrr. tlrc Iirur-Pag< tahiri<l (i4rrA(o

Xirut)it (llrf trtme ,\'r,ll,.r.1 is th(' largesl
clailr il (lhirr.r, rillr ir (ir'(ulatiorr of
8.:'' rrrilliorr rr lllt{L (lrx,,rao \/?/,,rr'\
(()nlcnl is Prrllt<l lt()ttr Iirtcign rterrs
soulrcs. rlitlr tlrc l>ulk Iirnr \ltstern
rrcrls rtgt'tttit's att<l .nlr' 5 J)crcenl
ltrltr (irtrrrrrurrist tt( !!s \()tlt'(ts.

All rrrt'<liir (,r'girns rrr slill (on-
tlollcrl <lilt'< tlr ()r' in(lir'('(lly l)) the
l'r-olragart<l:t l)cl)irllrrrcrlI ()l' lhe (len-
trrrl ('(,rrrrrritttr'. N.rtlr.rrr rt lx'r'l\ itl
lris l|err lnx)k (:hin{r l)?nn(rt.l lbnt
as rrrrrtlr as l-)11 l)('t(crll ()l lhe l)t'()fes-
\ior:rl \t.rll,'rr IrtrhIir.rti,rrrs. teleri-
siorr. ol ladio statiorts lrtt' l'arly tttetn-
bcr s. Xittltrra Nlrrs Agcrr< l'. ltn ot galt
{)l Ilrr Statt (l()urt( il tlrat o\clsccs :tll

1>rirrt atlrl clc(lr()ri. Ir.$'s, illtlsltatcs
tllis Nrll. \irrlruu s r'ot rt'slxrrrdents
s()rtclirr( r' \( r'\('l\ ",rllit ial l'R(ltep-
rcscnlati\ ( s irl)t'()il(1. artrl hale
lx,<rr rrst'<l irrtcr t hattgt ahlr r.itlt otii-
tills ol tlrt llirristrr ol lrotcigtt AI-
Ieirs, rrlitcr' lJaralrl l:rrobsott in a

l1)ttlj IiS llIrr rrratiott Agt'ttcy sttttll
()rr lhc rre(liir

'I lrt lt':rrl<'rslrip ol tlr<' I)r'ollagatrrla
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f)tplrr-lrncnt r lrarrgctl tllis r(.lr',
bringirrg it n)()i('itlr() linc witlr tlte
go\(rnnr(-nl s lilx.rtrl 1>olicit,s. I)cng
Li(lur). 7{), !ie\(,(l :r\ rhe ar(hirc( r ()l'
thc rpir itrral pollrrtiorr r anrpaigrr that
tlrrr'.rtcrtr'd lr, (llrl' r'rrlrc t(lor'rr\ in
l1)ttli, lras be<'tt lt'Pl:rccrl lry Zlrrr
llotrze. i l. forrrrcr l)altl ser rrtirrr ol'
(itrizlrorr. Derrg l-ir;urr rerrrairrr a rct-
r'(lirrirt rrrcrrll)('t' itr r llittge ol ortrall
pr()1r:rgatttla. bttt rrrr'(,ltling to soDrc

arlll\sls nlltv err,t]trrlrllr'be castrl orrl
ol tlrir lxrsitiort.-l lrt grorr'ing illllucrl(( r)l thc
bt-oarLirst rrte(lil rra\ illustrlrtr'rl hv
lh( (r'(irti()rr of tlrl Ilinistlt ol llrrdio
arr(l 'lilc!isi()n (NtRI\') in l1)8:.1, ul)-
gr.r,lirrg r.r,li,, .rtr,l t(I ri.r0rr .rII.rirs
1r,,rrr tlrlir [r,rrrrt r s t . r I r r r . r s . r r r . r r I r t r r t t -
ist r lrt ir r' <lcpalt nrcll. H(rr,, t()(),
rr'rrrllr r lr'.rdr r.lril, rr.r\ 11( r'rtl\ ir-
stilulc(l 1!lren ir(i-rt ar-okl ..\i Zlri-
slrcrrg tolk rlr,rrgr','l \lRl\ r'.rrlicr'
this rtrrt. lle trr()\l !c(cnll\ :cr\((l .ls
(lcl)ul\ sr'( r'clxr'\ g(,r)cIal ()l tlt(. :itltte
(irrrrrr il, hantllirrg crrltulal, ttlrrra-
ti( )n:rl. an(l inlolrn.rtion;rl s'or'l

I)r'rpitc cotttirtttcrl cr,rrtr,,l,,rcr
ntc<li;r <ortlcrtt. tl)cr( i\ an t.ll{'r'r t()
(lc\'( l()l) il nx)r'r ";rloli'ssiotral ptcss.
(.lrirr,r lr,r. rcrir|rl j , 

' 
t r t t r . r I i ' t r r tr.rirr-

ing rlcp:rt t ntents l'rofcssion:rl
j(,ur nilli\l\ \'hr, \'( rt. prrr-gcrl
drrlirrg the l1):)(l Anli-
Righ tist canr-
pligrt llrd lhe
(lultulrrl Revolrr-
li()rr oltcn 1,rr'
lh(ir' ol)ic(.tive it( -
courrts of'activitics
dur-irrg tlrat t inrc-
ar( rllilkirrl{ a Pr olcs-
siorr:rl r orrrt har h

As Qian \lieilau, .r pro-
Icssol oI irrtt.rrrlrtiolaI
-jottr'ttalisr:r irr Slr:rrrghai. tokl \thc (lr,'/ \li.1r Srirnr t .\lotilor.
''\1i'\rirnl sttl(l('tll\ Ir) \rr'\r llr('
itrtt tcsts ol Clritta.. ()rrtlrc(,llrcr
h:rrrrl. thtv ntrrst obscr-r'c the'clhir s

ol jorrrrralisnr, tlrat is, bc objtrtirc
arr(l \ti( I t() lhc I:r( ls.

lhc s nre. but tht' substirrrt t. is rliller-
cnt. As Nalhan 1>trts it, "l)ivcrsificir-
ti''r,)l tlr( trtlrlrrr i' heittg ttsrrlt,, sitt
bnrk teatlers (arrd audicrtrcs) so the
rt:cdiir can ber'orrrt.a nrolc lxrwerlirl
plopaganda trxrl."

II politics still renrairrs, il at least
rrllrsl irtcreasingl\ c()nlpr lc Ii)r' spacr
an(l linrc i\ill) !'(.1)()rtirg ()r) e(()ll()nl-
i<s, srience lu(l te(hn()l()g\'. an(l
('nl( rlainnlenl. 'l he gorl bchir<l eco-
!r()rli(' nc\!s is oltcn <lrritr, (lear-cut.
Ior eranrplc, last Jantrlrlr (ihirrcsc
t tk r iri, 'rr lr'[.rrt lrt , r.rdr'lr.t irrl. ,r :clics
ol lcrtrrres orr (.(()n()nli('rclirrrls fea-
lrrring such titlcs irs 'Qrrickcrr t[rc
l'.r,r','{ Rll,,rrrring Ilr(' }i ',lr,rri('Slru.lure. '!-stlblish thc l\lo<le ol rr

Socialist !-ronrrnric Strrrttrlt' rritlt
( llrirrcsc (,haractct-istics. al(l "lu-
vigorating !lntt'r'prises is tlrt.Key to
Rc Io rrn irr g I lrr [-c()n()rlic Stl uc-
I llr'c.

t.rcrr lrticlt.s that
r r itir izc olliciirldonr
Il)ity Il()w l,(. sllllf-
li()nc(l Ii)!' I)!'iut'rs
l(nl!{ us tlre\ slrl)l)r)r t

.L\

I'ilrt\ eff()r'ts. I)rtss :tctotttrt,' tltke orr
lr c(lucali()nill Iirnr tiorr, r,rrtlinirtg
prohlcrns irnd h()w t() r(1 lil\ thenr.
I.'ol t xanrple. tlrr' Pr ess has hct n ttsr<l
t() Icr-rel ()rrl Lrt al I'artv ollir ials rrlro
irf( !)()t a(lhcr-ing t() ('(()rr()rri( rc-
Iirlrtrs. 't.!crvspapcr's lrlr (l()irlg cx-
p,,si's now, goirrg tlrllrgh tl)c pr'()\'-
irrrts to firr<l ir (e!tlriu higlr rarlrc
bLxking tlrc rclirrnrs ot Ix!\c(trling
irrtr:llt't ttrals. $lri(ll is ngirinst lh(
l):rltv policv ol rchabilitirt irrg irrtcllec'
trrrrls . . . lrrrcrtiH.rti\c ii'lr r.rli\nr is

ll( aenle(l n()\! as l()ng ils il reinforces
l'iu-ty p()liry," sa,!s .Jiir Huskey. :r
(lhina alallst al lhe []S Inlirrnraliorr
Agencr.

The l)r'int nrcdia lla\1' lrrt onte t crl
t'llectirc .rt l)r()nr()liDg ('.()n()nri(' ii(-
li!ities. A lllllil (lhiucst. rep()11 l)ul
tlrtl rrurrl)cr of bttsirr e ss-oriett te rl
n('\rspuJXIs :ll rn()rc tllltrr .100. ror:r-

l,.rr('(l ro i,rl\ :r fcr! ir lllH{1. (.lrinir'\

lropulirr lrrrsiness <ltrily 
-.litt 91i Rihao

Il;,ranonit I)tilt), \rhich I)rovidcs rDur-
kct irrIi rr rrr:rt iorr arxl l)usillcsr lil)s li)r'
rrnnalicr \. irrcr easetl its circttlati,rrt
Ir()nr 200.000 to I Itrilli()n betwccl
l1)tl3 nn(l l1)tt,1.'fhe (ihinese govcrrr-
rreDl "\!ar)ls Fople trr lls( lhe rncdi:r
l.) ergllIr' ttr ctttlcIrr'rrcrrlr,rl ar'ti\,i-
tics, sir\s t S(:U s l.iu. l.()r erarnlrlt..
Zhongguo Shang'^e l n ((lhinu (itrrt-
ntrce l)ai11). which l>egarr publishirrg
lllis vexr. ir a brrsircss llewsl)apcI

gelrr ( (l t() eDtrcl)r ( -

treltt s. lhe rolt' ol
thc rrrc(liir irr cll-
corrrrrging pro Iit -

makirrg is.4rpart,nt
in tlrt.countr-rrirlc
t()(). \inlluit Icl)()rts
largc irtcreascs irr
salcs ol agr_icult rr r-trl

ncrr slru yrcls. { illt.rl
rritlr rrs<-lul irr-
krrrrrlrtiort for' lrcas-

ilnts. Rldi(, n()\v
ol l ers r orrrscs ort
srrch topir s as plant
lrlccding lrrd protcc-

I
I

Diz,ersily of contenl serues
economic modernization

Ilrrli.r contt'rrt has <'harrgcrl lrr:-
turrsr'yrolit r hirs r lr,rlgt,d. lrtrt t xpcr tr
agt'( c llrrl thc rrrcrlilr's ftltrr ti,,lr Ir'-
nlltirt\ ll]c s:urc l() l)r-()lll(,tc nil-
1i()r)ll gr)xls. "\l lrr.r r.rrs lx.lol'tlre
nrc(liir \cr'r'cd lxrliticr. totlar it \crrcs
c( i,ni,rrlr \. ..rr. (i,rlrrirr ('lrrr..r.sr.-
lalr (lir c( t()r- ol tlrr' [.ast \\i rt (:crr,
lcr'\ Inslitutc ()l (irltut-c arrl (irrrr-
r r r r r r r i r . I I i , 

' 
r r r . lts l'.rsit Irrrr, tir'rr ir
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llrct.'{}roL)g1.rirld srrilr illt<l liltilizt r r.
\lor r .r icrrtrlrt .rr(l tc(llrlr(.tl ir-

Lrrruirtiorr is hcing rlisst rrtirtatcrl orr
lrll ler<'ls. Arrordiug l() ()nc r('l)()r't,
(llrina ha<l :17(; sci(n(('ln(l tflhl()l-
ogl rrlrguzirrts irt llll{ll. \crr'rp:r-
l)('r\. \:r\\ llontn Ilthart. sh()trl(l lx'
rrscrl t,, irrrl|lrr t llr(,rr' \( r('rrlili( rrl-
Iolnratiorr . . .l() ()l)tilir lrrtlct ctrr
ll(,r)i( r'(\llll\. I'hcrt ;r|c also rrcw



pr()lessi(nlal newspapers " t() enable
cadrcs aDd w()rkers . . . Io gel r )re
dircct professi()nal grridan<e," ac-
colding ttr Xinhua 'l'hese inclrrde
Ohtnt ()nnnerte Ntro:. Ohirto ()ttnnu-
ni.elio N"rL\, (:hittu I':lc.troni..\ N?uts,

^t\d 
(:htn Ohcnital Nezos.

Anr<'rican Dlagilzines are ntaking
rhcir rorrtriburion l() (lhina s n)()d-
crnizatiorr eflirr'ts too. "Ihis vcar.
Mr ( ir:rrr-l lill lx,girrr lrrrblishirrg (,hi-
ttest -l:rttgtragr crliri.rrr ol rix ,rl itr
rrr.r,.1.r/rrli \ rle,rlirrg r. itlr pl.r.tir s. .rr irr-
ti()n. ( l('( Ironi.s, lx)wer', textil('s, ;rnd
r lrcrrrir.rl rrrgirrccr irg. TIrr lllirr,,ir
filrrr ol Watt I'rrblislring has been
(lisrlil)urirg orrc ol' its agricrrltulal
rr,rg.r/llr( \ lr,l luttttt,tlttn,tl in
(lhirra:ince l{}lll. anrl this rertt uill
a<l<l l'or lt tl I nt rrtnl i orwl -

Itrrrrrroling Dilli(,fla1 unily is iln-
()th( r us( lbr the nrt'<lia. Chinesc olll-
cials hare stresse(l f()r'\'eills lhat r:r-
rlio :rrrrl teler rsrorr hr o.rrlt.rrts in
rrrin()r'ily arels sh()uld lilrlher a sctlse
.I' tt.rtI,,rr.rI utrttr .rrrrl pl.rtrotc trtri-
lcrsalization ol thc (lhirresr lan-
guirgc. Ir kecl)iIlg !rith this g()Il, a

salcllitc t l)mnrrrrrit ati(rrs gr()u|ld sta-
tiorr. rr.rr irrrt.rllrrl itt l.lras.r, Itlrct, in
l()t{.{, iI tinrc Iirr'People t() sce llre
( )( r.'lx r \.rti,'n.rl l)rrr relelrtati,rtts.

_liro \t,rli(rrs rrill s<xrn be bcanted
lr) fri\iin, tornpalc<l t() ()l(- rr()1r',

and t)rolc trroarlt rrsls nre plnnnc(l t()
llong Krrrrg and l\lacao. Tir tttorc c[-
[er tirclr reath orelseas Ohincse.
Ilnmtn llihtto bt gatr to pul>lislt an irt-
lrlu.rlr,,r.rl t'rlrtir,rr ilt lrrlr,,1 tlrt.
yc:li, ttirnsnlillcd b1 satcllitc irn<l

printed in New Yrrrk. San Francisco,
['aris, Tokyo, and Hong Kong.
l.ntwang :tt beg;rn publishing in
rhe LTnited Slales and Canada in Sep-
lenrber l9ll.1.

Human interest becomes more
interesting

()n rhr lightrr sitle, (llrina sud-
<lt"rrlv oflils a bewilderirtg arrav ol
rrrirga2ines orr {irshion, photography,
calliglaphl, tr alt'1, philosophy, and
litcr:rtrrre- rr' r.rrtrejttrt .r li'w Ilovie
n)lg:l/iDes ilr'(' ('sl)e( iall\ PoPttlar. lrr
lllll-1, I'opular (hrirrna sold 250,0()0
(()l)i(s pel issut irr Beijing alorre.

Shtlie Zhi Ohuang (lfinlout ott the
It?rrlrl)-a pocket-sizc tri- rnon thlv
llr:rl]:rzine rr'stnrblirrg R. d(t'\ Dig?51

-is 
uidelv t'('l(l am(Dg collcge stu-

(l(n1s, acc(,r'ding to Httskt y. Wlzdorrr
ol'tcrr Ie.rtrrlcs tr'.rnrlaterl lirrcigrr arti-
cl(\ rb(,Lrt li[t rrt r,tltet' <'otrtttries. in-
r ltrrlirrg featrrrt's orr ADlcl-i(an ( ullu!-e
Ilrrrrr finrc, ['S Nrur.r i/ Ithrld R?porl,
arr<l 7[r Alrrrr lhrk Ttmts- One issuc
r orrtained lnticles ab{,ut Mer\l
Strct'p and a l)ie(c l)\ Siclncr Poitier.
(]rlric brxrks uith storics l>lrsed orr
(lhincse tlassics, literaturt', aDd op-
t,r'a are also vcr'y pr)pular'.

Ihe proliliration r>l evt'tting pa-

l)(!'\ tlrat dcal ntainlr rvitlt local
c\( nts illuslalrlcs thal tlr)np()lilical
llbl()i(ls ilrc rto longt'r taboo. B1

l1)ltl, l7 ercrrirrg ner!spirl)crs wele
lrting publislr<<l in (ihina. 1i'ilirrg
lltttthrn (Bcijtng alpxirrg .\',,ll11./ sells
rulxrrrl 600.000 < opies Pt t dat an<l

< orrlirins ctrltrrr-al ilenrs. sll()rl st()rics.

arrd a lesser d()se of the r>licial Party
line tharr its morning counterpart,
lhiiirg Ribao (Beijhg Dail'y).

.\_oonlinrc ladio soap operas based
on popular novels are favorites, as

are rrrrrsit pr()granrs. A cross section
ol nrtrsit plaved ()n tllc radio miglrl
illclude _liriuarrese dan(c. Czech nru-
sic. Japancsc und (;errnitn sorlgs, as

rvell as llarr and nati(,n:rl nrin()rilies'
selecliorrs.

(lhincse teloision has also valied
rlr errtcll.rirrrrrt rl lult . ,\ I L)l{!r 7ilzlr-
tw arul llurlio ,{gu nragazine sr.rrrtr'
ol the torrtcnts of lk.ijing lelevisi()n

I)r'()griln)s rlrrring a ty1>ical we<'k
lirrrnd that nr()rc than hirlf(,f the pr()-
glarnnring <ould be classifierl as

clrter t:rirrrrrcrrt. in< luding sports,
(lr:rn):r. rrrusir'. dance, and children's
progranrs. 'l'he rernilinder ()f lhtl
shows rrere c(lucationll (24 per(enl)
rld ne$s ( I .i percerrt) items. On(e

unheard ()1, (h rnras p()rtraving socixl
pr,rblerrrr.rrt lrcing shrrwn. The (iltt-
n('se seerl l() be parlicularly inter-
csted in p()rtra|als oI thc "problcrtts
lund persorral srrfferirrg ( reated b\ thc
svsl enr, r)lrser\es (lhu. _ltlelise<l

slx)rts arc also a big riraw. Whctt the
()lvmpic gol<l nredal w()nren's v()llcv-
hall tearrr garles ale tcl(\ised, "\'()tl
(in'r fin(l pcople in lhe streets. ()r'

stu(lcrrls itl the libritr\'," sats ()n('
I'R(l st rr<lcrrt.

(ltrirresc vicrvcrs clitin) t() enj()\'in-
t{irn:lti()r:rl ncrr'(-n()t rrrrprising Ior
ir llali()Il \o Lrrtg isolattrl lirrtt thc
()utsid(, \rr)r'l(1. ,\ nrr<lia poll rol-
rluctcrl irr llr(iiang li)urd thal (i:i

r MINISIRY Of RADIO

Mrnrsrer: 
^' 

Zh'.hent

. RADIO BTI'INC
Bro.d.arr! wo.ldwde,n 38 lo.e,8n l.nSuates
.nd 5 Chrns dr.le.ls, rncludin* Pulon8hua.
Pro€ramt i..l!d..M, (omftenr.rv on inle.na
tnn,la(.r!,.nd prot..me.bout chr...

. (:HtNA CfNTRAI ItttVlStON l(( 1V)

CCIV prudu6 rlr dwn proEr:.F.nd bro.d-
{a(lr over rhr€s nalional.hrnnol\. ont of
rhi.h it edu(alnnrl Provr.('.l.lnel !l.lrons
.an (h@* whar CCIV pr r.6 i..e b broad'
(a(, wnh lhe er(.phon oi lhe 7:o0 pn ners,
whi(h is erpe(led h be (a 

'.d by .ll sl.lons.

. CtNIRAI PtOPtt'5 8*OAOCASTTNC ITAIION
{cPBS)
CPBS is Chin.'r nilnrn.l radio nelworl, shi.h
.t. newt, (ul'ural, and educaho^alprcgr.m' ll
.ho b.o.d(aslr pro8ram! lor m,noriliel 

'n 
lhe

Ko.e.n, M.n(hu.i:n, I'LElin, U'thur, rnd K.-
,rlh l.n8u:86..nd ar! rwo p,ot,rm' k, T.,.
*rn .nd on€ lor over*ar Ch,nee.

. CHINA RAO|O BROADCA9TTNC StRVlCt CoRPORATION Hrndle!
domelri( .^d ioreitn ad!..lriem€nls lor cPBS and Ch,n. t 8io.d(rtl
.nd l o8.afr lourn.l

. BIOADCASTINC TNSIIIUIt: trrablished i. r959 to tr.in p€opl€ rn

.ll aeldr ol bro.d(aslint.

. AROADC^5IINC IQUIPMTNI MAN(J'A(I(]RINC. BROAOCASIINC ANO PtitoRMlNC AR Il CORPOaaTTON: A rJl
enl poollhal d€velops and produ.es radio..d TV prcar.ms

t BROAI)CASIINC MA]IRIAI MANACFMTN] BoARO
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p,odu.'on.nd d6rnbution ol
bn.dr.!r related equ'pmenr . CHiN^ CO PROOT'(IION CORPORAIIoN

. CINTRAT NTWSRTtL ANI) DoCL]MtNIAIIY IIIM 5I(]OIo. CTNIR^l BROAoCA5I PL,BtlSrllNC HOUSI Plbnther r.dk,.nd
IV s(irpr! and olher prirei\tr,nrl and re.hn(rl bk,ad..sl makyral.

@

l2 Ihe Chin. Susine15 Revicw/Seplember-Oclober 1985

THE MINISTRY OF RADIO AND IETEVISION
Ih. Madary ol idio..d Ic.lo,t!rc. (MaIv) .rEdiml6ddly * h rh. Prcg.t nd. O.p.nn nt oa rh. CCP C.nr.l Con&hre, whi(h d.!!6 rh..dlar ol .ll o{ Chi.
Ml m.s rl.da.. MIW .bo p'otir6 ko.d..sint r.ni(.. to. lh. Ccnir.l R.dio ..d TV Univ!.ily .nd lhc C!6lt.l l.do 5ddl o, 

^t&ulruc.

oTHt* M*Iv OlVrSrONs

Sor.(l3l N.rio..l Cooncil lah. ..d UslA. Ch..l prcp...d by M.y S.lo.



pcr'(errt ()l lhe url)un r'csidents an(l
.10 per'(enl (ll tllc rur'irl residents
likcrl to watrh irrlerrratiolal nervs.
li.ler ision viewtrs rvill un(l()ubtedly
bc getting nrorc [irrcigrr rlews- [rr
I{}84 a lo ne. Xirrlrrra con(ludecl
:lglcemcDls lirl txtharrgc of nervs
with l\[()r'oc.(), I'ortugal,'lirgo. Hurt-
gar'r', 'lirnisia, arrrl thc l\liddle llasr
Ne\\',i,{genc\. (lhirra also bckxrgs to
thc Asi:,ln ,r"c*s !.xr hange and thc
,\sia,/Pat il ic llroatkasting Llnion,
rvhith provirlc its slati()rrs with nr()re
t ovcr age of Asia :rlrl tlrt'l'ircilic.

l'rrreign progtarrrr rtill occupy a

r't,r-l snrall I)er(cntirg('ol (llrinese 'l V
litlle. bu1 f()r'eign IilIrrs rld [aalttrcs
arc shorr'l Iairtr le,gtrlarlr'. Since
I 11t32. six Anle! i( an tclcvisi()n complr-
rrirs hare sigrlcd ugr-ccrrlcnts to pI()-
dure or prori<le ITS programs to
( lhina CentIaI 'li'lcvisi()n ((l(ll-V).
Arrrorrg thesc is (lllS, wlrith corr-
clu<lcd a deal last )(rl with (;(lTv t()
plor ide 6.1 horrls ol 1>r ogramrning
thlr includes c\ct\thirl{ fxrnt Dr.
Scuss clrtoorrr t() (;0 llirrutes" l()
haskctball arrd lixrthall garres. C(:-fY
Iras ptrlchasctl ()thrr -,lnrcrican pr'()-

HIallrs su(h as "l\r! [irv()rite Milr'-
liln, Ilre l\{arr }r'orll Atlantis," and
OIraIlic OhaPlir lilrns. l,ast year
(lhina also conclrrrk'<l aglcenrents f<rr'

txchanlqe of progtuttrs attd nredia

lx,r's(nrnel rr it h.lapan, l-asl (;ernranv,
'Iru'krr. (,rprrrs, l-gr'1>t. :rrrtl Ilexico.

Broader access to the media
AIong with ir rr rt ased tlivct sity, rrx'-

<li:r actessibilitv is also nrtrshroorning.
''[]lltil r'eaentl]'. it rvas rrol un<'orI-
rrrrrr Iirr residcttts ()l ()nc l)t()\'ince t()
hare rlilficultr gc(ing publicat i()tls
lr'()n) irrr()the! prorirrtc lllrrkers ol'
l)rtc tttinislt'r \\(.r'r, rr()t sul)P()sed l()
.r\l illx,trt llr( .rll.ut's .l ,rtrotltr'r rrrirr-
ist11." obselvcs ( irlrrrrrlria's Nathan.
" llut this corrrpartrrrcrrtalization of
inlirrnratiorr is lrr takilg rklvn."

(lhinesc citiztrs clrrr rrow truv lt
rri<le rar-ietv oi nr.rvspapcr s and rnag-
azirrrs at post o{lircs, kiosks, arrd
lrrxrkstores. I_hct ran .rlso rent lhenl
.rt lcntal slalls. l)t r iorlicals can still be

;rclrrserl ,rrr r(n\p.rlxr w.rlls or rtr

r (ir(lirrl.i r ( x,rrs .llt,rr'lrl'r I t, r wrrr k rr trit,'
rl|(l ( ()rnrlLllr('s. l]rxrkstorcs of'len sell

lxrirxlicals ill il r'('([l( c(l pr-i(e ()n('e

llrc\ art ()ut ()l rl:rtt. Irrrlividrral sul>
scr-iptions hart'r'istrr ral)i(llv in the
llt\t t\\'() \'enr'\. sarr Nalhan. Hc
illtril)utes thiJ to lx)lll rising inconies
arrrl iDt t easittg iir':lililhilit\.

-l_lrt'r 
e tras bc('n linrit( (l rncourage-

rr('n( ()l' c('()nr,nri. scll-sufticiency by

After uollefioll, should ue wotch "My Farcrite Martian" ot "Quichen thc Poce and
Co All Out to Rehrm the konornic Sbacture"?

-:g

lh('nle(liir, but experts slv these are
isolatcd experinrelts so Iar. In one
(:ls(. il techniclrl rrcwslraller in Heli'i
hccarne [inanci:rlll irrrlcpcnrlent by
st'llirrg atllertisenrcnls lu(l pt'()viding
r( ( hnical c()nsrrlting. I he Paper
rnirrle cnough rn{)!1c\'l() pa! its own
rrorkcrs instead ol lclying on g<x'ern-
nr('irt lilnds. lhis rkrcsrr't portend
tlrr risc o[ a privlrtc clltIepleneurial
pr'('ss," says Nathan, r,rlr() recalls Clti-
la's cxperiment with extcrrdirrg the
r t.sPr rlsibility systc r l() lhe alts sev-
clal vcals ago. l)er-lorrning arts
groups r!ere encorrraged l(t srrrvive
finarr<iallr on ti(kct sales, whir'lr re-
qrrilc<l a cha ge iD cortcr( l(, attract
nn)r'c lhcaterg(,cIs. Ihrt l\'ecr subject
rrrirt l c l plovoked irrrl{r'y lca('ti()ns
hrrrn rlllicials who r-crrrirr<lt'rl the arts
gtt)!llls thal they slt()ul(l be con-
rcrned with purit)-, n()t Prerxcupied
rrirh rrrakirrg morrc_v. Sirrrilarll. the
(ilrincse leadelshil) lras le(entlv heen
illlrr)ping lo clan)[) (l{rr(n {)n (he un-
hcalthr" backstr'cet tul)l{)i(ls, whose
proli[t'ration is xttribulcd in pxrt to
lhe lure ()f nrilking a qlri(k bu(k. As
I'aIty leader H u Yiobirrrg Pointed
()ut in u speech carlier this year, neu's
,rrg.rrriz.rtiorrr r lrrrrrot lrrtrr ti,'n ar in-
rlt'1>t'nrlent busirresscs.

Irr orcler to nlakc ir( ( cl)ttblc nervs-

lraPeIs available t() u gr( alcI nunlber
ol grople, rhe (lhirtt'sc g()ve lnlent
subsidizes ttrenr.'l'lris has becorne
c( )sl ly (lue t() the sh(nl age an(lexpense
ol Palrcr'. Perlr:rPs t() r)ll.\et lllis, price
Irikts Iirr several ntri()r paprr-s r!ent
irrto cHcrt errlirl tlus rr'.rr: Ilerrnrirr
Rrlno (frr>nr 7 t() l0li'n). (;netgt tng
Itihoo, Jingli Rihoo, Oongtot Ribao
(ca([r raised fronr 4 ro !r fe ) and
Ihijirtg Rihao (frtn 2 t() :] Ien).

Arrother way to lessen the financial

Irtrr<lt rr ol the g()\'('r-nnrcnt is l(, gr\'e
lrarrk loans to publislrirrg vcutures
su(lr rs r[rgilTires, rtcwsPalx'rs, and
lrooks, saitl one (lhirrtsc ('orr(sp()rl-
rlcrrr bas<<l in \{I:rshingl()r. "ll such a

rlrit)1.{ (li(l hill)pen. suvs r"atltan, the
lrarr rvorrl<l be rrrarlc t,r a lrtliodical
thiu lo()ked like it lorrltl rnake
tttotrt.!'. srr<'h as !ttirt-k( liIrg. ( c()-
rrorrrit , (,r techni<'al j()ttrtlitls.

Conlinuation of hao-liercd sjstem

r\s Irng:rs nrtxlerrr izat iott is in the
tarrlr. thc Chincsr' talr c()tlnl ()n

rrrolc inli rlrllat iort irr(l ctllcrlirirrnlent
irr tlrtir rlaih li\es. []ttt tlre I)rcss re-
rrrairrs lalgell arr apparattrs lirr the
( ' , , I r | | r | | | r r i \ I Plrrt r to rlisscrrrirr.r t c iI r-

Iirlrrrutiorr. And thc rrrtrlia irr general
$,ill corrtirruc t() lirrk th< g()!('r-lrnreDt
:rrrrl tlrt lxrPulace. s('r-virg us il l(x)l t()
yrrop,rg,rrrrlizr'. rrlrrrlrtc, .rtrrl ttr,,ti-
r irtc. 'lnlirrnratiorr is I r'r'rt tcndottsly
porrcllirl Iin (]hinll. rlls ]lich:1el
\li isskopl. fotntcl 11ill/rirrgt,rrr l'osl
(ilrirra r'orrcspondl.nt, "iIIr(l t{) l{ive
up lll. lcvcrs of inlirrrrratiorr rncans
gir irrg rrp power. '

Nllllrxr prcdials th( c( )rr l irlllation
ol a two-tiered nretlia irr (llrina con-
\i:,ting ()t alrth()rilatirr orgarrs like
ll,nntt llth,t,' Ilri't Ir( II, Iorrrr .rtti-
rrrdes. cl)trplerl ritll lll()rie lllal pr()-
rirk' rrrorc objectire irtlirrtttation and
rlt'al wirh rel:rtirclv apoliti<al sttb-

ic(rs. Ilre nrcdia pcrlirrrrr :r (lelicate
halarrr irrg act-serving tlrcir' autli-
('nt,( lrtr(l scr'!ing the I'ally. And Chi-
rra's lt aclt'r-s nrust corrtinrrt to glapple
|t'illl tll(. (()nlradi(tor'r arxl c()tttplex
issrrcs postd bt a prcss ()r'girn that
nrusl hclp l)r()r ()te :l !rxxlern, tech-
rrologicalll advan(ed s(xi(t\, !et re-
rrrain at the sanle tinr(' rrr official
v()i( c [()r'the Party. ft,
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An industry struggles to meet demand

The Lure of Television
Molly E. Wyman

'ltlevision sets are
selling out all over
China these days.
The nation is in the

rrrirlst ofa lort'all:ril rritlr the TV set,
a pherrorncnorr witlt t'xplosive and
lrcr;rrt rrtly r lr.rrrtir irrrplirati,'tts Iirr
lhc crrtire c('()n()lry. l)(,rrrcsli( in(llr$-
tlies ale ploving ill-srritc<l to deal
rvith strch rolatilc <lcrrrarrd. closell_
lirrkt'rl to consurncr rrltittts. l'he tele-
risiorr indrrslrv carrrrol kcclr ttp with-
orrt surtaincd ccnlr-alizt'tl cllirrts and
\ub\tantial irrlirsiotts ol tt'chnokrgy-,
l)ul it nrusl also r'<'rrairr flcxiblc
crrorrgh lo lcslx)n(l l() cltattgittg <on-
sttnrt't yrte[crettr't's. l'lirntlers rrlttst
rlt'al rvitlr a host ol lrr()blcnrs, inclurl-
irg pcr.i()di(' t!clcs rll lruge lirreign
t'xr'lrangc expen<litrrr cs ort television
sr.t irlports lirllowc<l lrl srrrlderr arl-
rrrirristr ativc tlanrp<kr*tts on buying
ll orrr abroarl: (ht rrrrcoordinatcd
Prolili,ratiorr ol irrr.llicicrrt new as-

sr'rrrbly lilcs slx)us()r((l bv local gov-
(r'llrl(nts eirgcl l() (asll in on tltt'
r rltut ol tltc lr(,rl('nll:ln(l r'Drbarrass-
ilg llip-lkrps in t'rrrplrrsir ort devclop-
rrcrrt ol blatk-lrrd-*lritc vs. toLrr
icl\. lhe ill(llrsll'\ s(.(tlls l(] ()pcralc
cithcl a stcp lrlrt'arl ot lt slcl) behiII(l
(()!lsunr('t- tirsl('s, lrr(l h:rs <lesigncd
s()nle I)la 1s tllirl $('rc ()bsolcle be-
Ii,rc tllc,_ wc!. crctt torttplelcd.

Domestic produclion tahes off
'l'hr tclcvisiorr itt<lttsltr is slo\lr

rrratrrrirrg in (llrina, lrtrt lirt observcrs
r\p((r rlllr its grorrirrg pains will l>t'

clirrrirratt,d srxrrr. lIrrlt't'rl- tlrt' (llritrest'
tlr(rlscl\cs l)r'((li(l lhirl tlle rn rkcl

will n()t be satur-ilted rrllil thc mid-
l{l{)os. And urban corrsurncrs are al-
read\'sttr-(ing t() srrbstitutc neu large
color' 'fVs for thcir initiallv pur-
t hascd snrall black-arrd-white sets.

Ilascd {)n trentls rt,Portc<l by the
stirrc Slatisrical Bulearr lirr the first
palt ol' thc year, it lpp( nrs likely that
llt t,' l5 rrrilli,rrr r<rs will lx s,rld in
(lllinil in 1985, ab()ut .l !uilli()n ol
thern cokrr'.'flris would hling the ((F
lal tcltvisi()n inr'entor_l in Ohina to an
irst()Dishing 67 rrrilli()n s('ls I)y the end
ol tlrt' l'ear.

Ir l1)78 (lhirn prodrrced only
500.000 sets an(l ((,uld lx)ist a TV
pol>ulation ol 1;ct haps I rlillion. The
in<lustlv, liruncht'd in thc l{)60s, re-
ccir'cd a nrodest brxrst in lhe earlt
l1)70s <lrre to gor'crnrl('nt enthusiasnr
Iirl upglading the elcctr{)lics indus-
try an<l the atlracti(nr ol lelcvision as

.r P,rlitir:rl propug:rtrrl.t t,n)1. But il i\
lt'ally the (lhinese corrsuntct' tevolu-
tiorr,,1 tlre p',rl-11)7ll Perirrl tlrat lics
lx'lrirr<l thc phenonrenul gr(,wlh in re-
((,rt rc.r\. Prrxlrrttiorr r,rst rlrartrati-
t alll in tlris periotl-frorrr I -3 nrilliort
s<ts in l{)79 to 1).-(} rllillion lry 198,1.

Shanghai acrountcd Iirr 22 per-
tcrrt o{ the nati()n's-l'V prothrction
last 1car. ()ttreI irrrlxrltanl centers

illolly li. li'"tman is ton\ldi g masler.t

tlrg*c at (,olutnhiu Ltnittrsit',t's School
t'l Ltt ',tt i tnl .llJairt, arul ue\ an tn-
Itrn al lhc Nalional ()nntil for LtS-
Ohint'lrade duri g lh. sumner of
lt)85. She lirel uwl tlorhd in lhe PRC
atl littu,ttt jr I 't' !Rr: lrnr h h?gil-
,ti g gtodutt?.rtudi6.

arc.liarrgstr, Beijing, 'l ianjirr, and
Liaoning (scr table on p.rgt' l{i), rvith
tlrt lcrrraindcr o{' lact()ries scattcrcd
thlorrglrorrt the prolirrr t.s lclativeh
clt rtll.

(lhina rrow pr-rxlrrccs tclcvisiott sets
irr st'vcrr sizes, n,ith l(i- an<l ltl-irrttr
nrrxlt,ls the nr()st p()plrlilr. I.ilIlrotls
lrr'anrls intlrrde the ,&lulLr (Pc(,ny.
Ilc ijirr g). ./rrrxiag (()olrlcn Star-,
Slrartglrai), rrlrd ltitup (l,cll), Shang-
hai). l'orcigrr rn)dcls su(h as the Sonv
Iliritlorr and \\'est (itr-rlan 'lele-
Iunktrr lrte now prrxltrr c<l an<l solcl
rrrrrL'r tlrcil orvn narres irr (lhirra.

Quality: problems remain

Qllalit\' seerns t() hav(' inlpr()ved
rirke thc late 1970s. rlhcn leller-s to
(lhirrcst' ueuspapcr-s c(nrplitined that
(:hin( \c-rnade '['Vs gart "rreither
sorrrrrl rror picture brtt lttrttr anti
srrrrlkc. Now, (lhirlrsc itl(luslry
slxrkt srncn claim that thc lilt' ol tele-
\isirnr r'eaeivers has inrlcasc<l {irrrrr
:rl)l) l|ours i l {l7t{ t', l {,.llllll lr()ut\ itl
l1lltl firI black-and-whilc scts itnd
la).0{)0 lr()urs [or toLrr.

l'.rrr ol tlre rcit\ol lill llt( (llr:rlit\
prohlcrrr lras been the prcpottder-
alt t ol'snrall-scale, urrpr-otitable as'
scnrbly lincs saatterc(l arorrrtrl the
corrutr-y undcr l(xal r.()rttr()1. Irl the
rlrr'ly l1)ll0s atlernpls gol utl(lcrway to
rt'rltrt t' llrt nurnber ()f srlall xsscrnl)h
pllrrts hy ('r)n( cnIr'l(ing l)r-()(itlction
in a)0 Ii( l()l ics, each s ith .l nritrinrufll
capatitv of 100,000 rcccircts per
\(ar'. Il)cse \rere (lesignat('(l "ke)"
lirrl()r'i('s, and (dr(entlnl(d in large
rrrlrrrr lrrt'us wlrcrt <I'nr.rrr(l Ii rt' t( lcvi-

I o
o
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A nalional pktn Jb television has been euoLuilg since 198 ), uhnt ( )hirta .tel brcul guidclines ln the ixluslry tlffough th(
yeat 2000. 'l'he plon nlls for expanded tpl.!ision programming, grcelcr rclian(? on dontslital\ nanularlured tquiPnenl,
oul nodernizalion of firililies. Because uieuters oJiet gather ii ktrg? groups to uatch pubLicLy ooned sets, Chiwt eslimales that
luolhirds oJ thc nnlion ,tou has ae?ss to t?l?lision. The plat calls Jbr ruisitry this p?ru lag? b 95 p?rett, lo bring Ohina
lntL,t natiortlid? coteruge lor lh? lirst tin?. Itul lhis requircs o!?rtuning numerous obsttrle: and mahi g dilt(uLt .hoircs
throughoul Ih?i dltrlm. -l 

hcre hore ulreodl bun so natl tatist s ond lunrl ololg I h? tue\t I het ne. y obseruers regunl the 198 )
hlu?lrint uilh.tkepti.is t.



pressure fr()nr Chinese consunrers
will lead to yet another high tide of
irnports.

The Ministry of f.lectxrnics Indus-
try, (MEI) has provided its ()wn.iustifi-
cation for the cutback in imports,
(laiming tlral foreigr-made TVs are
not energy-efficient, and that Ohi-
nese-made sers wirh inrported conr-
ponents will be more suited to (lhi-
na's conditions.

.faparr. whilh current ly suppli(s
sonre 00 pclcent of (lhina's televi-
sions, has been hard hit by the latest
import restrictions. In s()me cases

Japanese suppliers appear to be as

dependent on China as (lhina is on
them. The skrwing r)f (:hina's imp()rts
\r as () ne fac t or leadi ng t o
Matruslrita s announ(enrerl lhat it
woultl cut color television produc-
li()n by 30 percent. Nearly 40 percent
of Hitaclri's sales growth in 1984-U5
was accourrtcd for by sales to China,
a< crrrding t<r the./apan Economic Jour-

zal.'fhe United Statcs, by contrast,
was nol J nrajor rupplier, exl)orlirg
only ir little more than $ 10 nrillion
worth ()[ TV parts and $l]00,000
Ir'orth ()f receivers lasl year.

The c omponent b o ltlene c k
Ererr rlrrrirrg l)clir{ls when (:hina

clanrps rkrsn on'l V receiver irnp()rts,
large volumes of Ii)reign comp()lents
lLrw irrto the t'r,urrtrJ fi,r "dorrresti-
cally" produced TVs. An over-reli-
ance ou irnportecl conrponenls has
caused problenrs all its own, as for
instan(r irr l9tt3 when production of
color"lV sets incr'easecl nr()rr slowly
tlrirr ('xlr((ted lxrarrse (,I a rlelav in
tlre delivcry of firrcign parts.

In l(llt4 the g{}\'ernnrenl an-
nourr<-crl lhat projccts whir'[r rrrntrib-
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sions was expected to grow fastest.
'fhe country has since succeeded in

reducing rhe nuurber of large assem-
bly plants to about 60. But nunrerous
press reports in 1084 complaining
ab()ut c()ntinued waste and ineffi-
ciency indicate that some ()f the TV
inrlusllv s problenrs are ret'urring.

tconomic decentralization urakes
i( nru<'h more difficult for central
planners to control local production.
In many parts of the country, cspe-
cially in rural areas, makeslrift assem-
bly lines producing poor <;uality sets
are springing up. Often, they get
away with selling sets for urore than
the Stirte price ()1 Y998 for a l4-inch
cokrr set, Yl.3l.t0 for an l8-inch,
Y I ,500 for a 20-inch, and Y I ,700 for
a 22-intlr. Other enterprises simply
buy up televisions at State-run facili-
ties,:rnd resell thenr for a profit.

The need to control in ports
'fhc erratic patterrr of inrports dur-

ing the last seven years tells a story of
conrpeting pri()rities-pr()lecting
frrreign exchange resenes, desire f<rr
technology transIer, and ever-rising
denrand. The irnp()rt pattern reveals
denran<i presstrres quite clearly. Be-
ginning in the late 1970s, China's ro-
nan(e with television led to a steady
rise in inrgrrts. By 1980, 2.6 tnillion
units wcre imported, nrore than were
prodrrced domestically. Inrporls rose
agail rr) alrnosl 4 ruillion urrits in
1981. Alarmed at the out{low of f<rr-
eign ex< lrange, and pressured by do-
rneslic r)anufacturing interests, the
central governuenl :rdnriDistratively
clanrped down on imports, which
dropped dramat it ally in l0tl2-83.
But when rhe gencral econ(rDic at-
mosphere kxrsetrecl again itr 1984,
TV inrports, many sponsored by local
g()\'ernnlents, agaio shot up to nearly
1.5 rrrillion sets. ln the first half of
19U5, c(rntracts were sigrred for im-
ports of 2 urillion <rrlor sets. orost o{
thenr with Japan, which has always
been (lhina's largest supplier. 'Ihe
great rlemand for inrported color sets
is rcllected in recent revelations that
the arory assisted in smuggling im-
ported sets fronr Hainan Island,
wlrich ternporarily becanre a de-facto
lree trade z()ne t() lhe mainland.

Since April, there has been an-
other (rackdown on TV set iurports,
motivated partly by concern over a

drop in the nation's foreign ex-
change reserves. But it seenrs appar-
eDt (hat. whenever the cenlral au-
tlrorities allow the least bil of leeway,

(million units)
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6mbry line rmponed lrom
Tdhib+ uptftLd lo 100,000

uled r() lhc develollnrent of thc elec-
t r'(, rr i( \ irldustry rvrrrrld Ir'r'r'ive
[<rreigrt cxchange pri(,ritv, a nr(]ve
th:lt l('(l tr) furthcr irrcreases irr corrr-
p()ncnl irnports.'l-his 1'ear tlrt. State
Cottttril rorrtpl:rirrrrl tlrat il .rll txist-
irrg.rrrrl pl.rrrnerlr,,rrtr'.rr ts Irrr IIrc irrr-
polts ol < (}l<lr T\/ nssenrblv lincs werrt
irrto t'llt't t, China wotrld have thc < a-
pacitl to prodrrte l0 rnilliol color
'fVs lrt't year. Ilr!- !ir()re tllill pro-
.je< terl <lt rttand- l.'inalll, in a last-dit( h
ellirlt to cncotrlage nr()re I()(ill l)ro-
drrctiorr of conrponclls, lhc g()\'crn-
rDerrl irrrrl()uD(c(l irr.Jtrly that arry TV
assetttbly litre r('lyirl{ oD less tlran 70
P(]ICCllt l(xall]'tir:r(le palts w()rrld he
r-elirscrl firleign cxcharrge f<rl conrlxr-
nenl inlln)rts.

Itltrrlly, Ohina w()uld likc l() be-
corlr, sr,lf-srrfht icnt iir thc pr(xluc-
tiort ol lV cortrporr( nts bv l()1)0,with
(()rlll)()tl( tlt factr)lics locate<l ncar-
largc asscntbll' I)lnnts. Largc, .en-
trally l)l:u)ned l)t'()i(..1r .ue lh(. ()t-der
()l llle dilv. iur(l Ii)r the lreirr lirture
Ihe)'rnn) l)c the ()lllr rvar firr (lhina t0
incrclrsc lxotluctiorr ol contl>ottertts
to tlrc lcvrl requir'(.(1. Next year (ihi-
ra's l:rr-14est lll()r{)(llr'()rrc pi(lure
trrlx Pr,rlrrttirlrr l)l:rttt riill olr(.n iI
Daliatt. rrith a plrnrltld caplcil\' (,f
720,(100 tubes pcr',t'(.iu. An(l l)y l l)tl8
tl)e Ilug(,Shaanxi (i)l()r'Pi( lure lilbe
I'lattt itt Xirrrrvrrrrg rrill lr.rrl rrls,r irr-
t reasctl plodtr<'tion (llanraticilll!. Rut
fi)! thc tirnc being. sonre relilul('c ()n
impoltrrl conrporrt'nls renrains r ne-
( essil y.

Joinl uentures u$. technology
transfer

Sirrcc (lcnla!)d Iirr televisi(nls be-
g;rrr to sktr',r'k,t. l,,r'cigrr rrrarrtrllt'-
tlrr'('r'\ hll\( l>rrrr rr,rrrrl t,, l)riu* in
teclll|()l(,9\ Deed(,(l t() trarrili)rnr TV
pt o<lttr tion lines, arr<l e\'enluully alle-
viatc (ilrina's rclial(e ()n Iirr<.ign re-
ceircr s .rtrrl (.,rrrlx'n( rrts. luo rtt.rjr,t
frrrrtts ol trxrpt'ration prcdonrirtate:
largc iltrt'strtrcnt I)r'()ie(ts an(l I)ur-
chascs (,1'lcchn()l()F) nnd equil)nrcnt.
In llotlt utcas.fapnncsc firrns xrc filr
alrcatl ()I the ( ()nll)r'l it i()n.

..\ i0 i)0 equitr joiut verrturc be-
l\{c('u l-ujian irl(l Ililachi, ertab-
lirhcrl irr l08l , is r cgarded as a rrtodel

-i()i l \errtuae. ()rrc OI the largesl
(()l(,r' l('lerisi()n Plarrts in (ilrirra, the
[attorr rrill ha\c :r 700,000 s('l lrer
rr;rr r .rplrr'itv lr[lct' r rrr lcnt r.xtratrsior r

is Iinislrr'<1. The verrture has been
pllrisc(l li)r' r'aising llle pe!_('(]It:lgc ()f
kxalh Ploclutt'rl pi('ture tubcs, cabi-
nels. url(l ()lher conrPottenls lirrrtt ir0

l6



t() (i0 perccrrl wilhin a la'w ycxrs.
lrr l9tl3 tht' poprrlaritv oI joirrt

vrrrtules pickerl up n'hcrr China de-
aidc(l l() all()w thcnt t() sell s{)nre
pr(xllr(-ts i,ll lhe d()nlcslia nlalket.
Matsrrshita .llalged r(.vrral c()-l)r'o-
(hr(ti()n fa( t{)rics lo.j()i t vcntrrrc sta-
trrs, while San\'r) sel ul) r j()iDl v(n-
lltr(' r()lt)r l('l(\isi(,n nr:urrfur'tuling
l)laDt in Shcnzhcn.

[]rrt nrosl dcals still involtc the
sllirglll .iJlc ol tcrltrroL'g1 'rr'(quil).
rn(rt. As ()l l{)Ull (lhirr:r hird alr-t'ady
iDrp()r'lcd s(rnc :18 ( ()Drt)l(,le assenrl)ly
lincs, rnost ol thcnr fronr.lapan. l hc

.laPancsc gcrrcrallv can {)lli'r a l(}i!cr'
plic(, irD(l lx'n('lil lir)llt tlte lacl lltat
llrcv nrakc cqlril)nrerl (()nrpal il)lc
with the !lulopean-oliginated I'Al-
(l'hilse Altclrllti()rr l-inr') standrlds
usc<l by Ohina. while ll()st US.(nnpa-
ttics rrl ke sets cn<-rxlcrl li)r (he N I S(:
starrdard. I'Al. equiprtlcnt reqrrir es
Dr()r'c (ir('tritry. antl thus LIS cotrrpa-
Ii( s rcquirc a large lxrtt'ntial nrarkct
l() nrake it (()sl ellertivc to pr<xlrrce
I'A l.-t rrrrtpat ible le(-ci\'ars.

llftrst lirlt'igtr conll):uri(.s have t(.-
lit'<l orr corrllacttral clauses t() pr-(,t(.r'l
th(it' trchrr()l(,gv fronr possiblt' (ihi-
rc\r'(()rnlxril(,r\. Brrl rr(.w l,trl<,r rs-

sttcd in (lhina tllis y(.ar restrict (:lli-
!)( sc entcr-lrlises ft ont signing
Ic(hrl()l()gy-tr'ansfer contrar'ts ol'
nl()Ic thatr l0 v(ars duralir)nt!ith{)ut
sper ial peIrrrission, an<l prohiltit lirr-
cign .(nrpani('s Iionr (li(tlting (ilri-
na r use ofirrrlrorted tcchrrokrgl altcr
lhc ( ()nlru( I cxpircs. 'l'his isstre
llllcatells to harrper' wlllt US rx(( ll-
tivcs clairr) lo bc orrr.advatllagc
Arrrcrir:rrrs h.rrr',rvcl tlrr, l.rpanrrc il
I hi\ iDdust n'-a grcatcr' \rillingn('ss
lo t'rrtcl inlo krrrg-terrrr tcchn()l()gy-
I ! ilrslcr ilr-r-i[rgc rerrts. Japarrcsc
lrr rrrr, rtill <hring a grx,rl hrrsurt,ss irr
c(luiprnen( salcs, will plobablv bc lcss
( ()rr( cr ne(l ill)(nrl tlrese t'cslricti()lls.

Foreign component technology
lrr the trrrrrlxrnenl in(lustr]. li)t-

cign tcchnokrgl'lras lx,(.r il('quirc(l l()
lxxlsl nlass pr-()(lucti()r. (nre ()f'lhc in-
rlusu'1's l>iggt,st sttrrrrblirrg blot ks.
lor irrstancc. in lgltl (:hitrr hnd (()

irrrp()r'I tw()-thirds ol the picturc
trrlrcs r-erlrrirt'tl Ior tht.3 nrilliotr
blat k- and-uhitt' fVs it protluccd lx,-
rarlrc ils orrrr black-lrr rd-u hitc trrlrt.
[:rrtolics rorrlrl l)rodu(c ()nlv I rnil-
liorr rrrrits. irr(l ll)esc wcre ()f nr(rli(F
< rc rlttalin. l'lrc rD()st <lillir ult aspct t

ol' pitturc tuhc pr()du.ti{)n is lll('
glass btrlb. !or rnonrx'hrorne btrllrr
Ohirra is ret r:ivirrg help li'()nt (i)t nitrg
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Euroservices Ltd. is
a new company offering a time-saving
and cost-efficient Chinese translation

service to the business communities in
the United States and Canada.

Euroservices Ltd. will provide you
with perfect translations of your

documents on any subject you may
require (legal, financial, commercial,

technical, etc.) at extremely competitive
prices. We translate from English,
French and Spanish into Chinese

and vice versa.

By keeping all translated texts in our
client files you will be able to modify

the content and the presentation of your
documents at any time and at a very

low cost.

Through the use of our advanced
Chinese word-processing system we
eliminate the need for the onerous

typing and/or typesetting and printing
process normally required for

documents in Chinese. This process
also shortens our delivery time

considerably.

For more information please call:
(2U) sos 6633

or write to:
Euroservicea Ltd.
235 East 13 Street

New York, NY 10013

Telex: 6720078 TEII UW

Euroservices Ltd.
helps you carry out your

transactions in China in an
eflicient and cost-saving manner.
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(ilass Ootttpanv (LlS) in ShanHlrni
arr<l -Jeparr's N!.O in 'tirnjin arrrl

As:rlri itr (llrt'ltgrh.r. lirt rokrr htrlbs
(llrirra ntust still relt ronrpletell oIr

illrl)()rls. nt(,st fr()nt Nipl>orr atrd
A sitlt i.

.{ tttrttrher ol -lapantse firltls are
lrt'lpirrg Ohina plodttcc its own co!rr
lul)es. 'fh( Xiirttvang (itlor- Pictrrre
'lirl)( l'lant irr Slraanxiopctred itt l1)fl2

as a Statc l)r'()ic(t l() re<ltrce delrn-
tltrttt' otr lirt'cign tottrpoltenl irtt_

I)r)r'ts, r'((civirll{ ittiliill assistilnc(.
Ilortt Hita< hi. Asahi, l)ai Nilllrotr
lr,rt,'. .rrlrl K:rr \ip1r'rr Srt'ecrr (i.
Hilirclri sigr('(l ir c()tllt'a(( in l1)ul ttr
h(ll) lhc l)lanl tIil)l(' l)r()dtlcti()lt
tlrrr,ttgh instrrllatiorr ol trvo trcw as_

scrrrblr lint s :rnd upgt arlilrg of thc cx-
istillg line. i\lcanuhilc, the g{)rtttt-
ll('!lt re(r'trtlv attnortttt ttl a natiotlal
proicrr rl lrrriLl 'ir rrt,rrt col'r ;trt'
Iult tubc plarrls in ntlirrr citics. arrrl
Il ir.r( hi. Ii)shil)a, Srrtrr. Nlatstlshita,
Ntir\uhishi, an(l R(:A ittc \,littg Iirr
tl)r'(()ntt'iiat.

(llrirta ttorr Prrrdtrt'cs its own blar'k_

lrrrrl-ultite artrl color'l-\' tutters. Sottte
cl('( lr'()ni( arr<l tligital lttlrcrs fitr ttst'
irr tolor stts. as wcll a:. rnechanical
Irrrrt'rs Iirl l)lil(k-aIt<i-$hilc scls itlc
rrrlr,lc. flr, ( ',rrrlr'\' \ lir'st ck r trorrrr
tur(.rs wclr' Irorlttt'crl rrr Sltirrrglrrrt irl
l1)ltL F()r'cign (()opelirli()tt has be(lr
(\l('nsi!e ilrr(l ongoittl.l iIt this ar'ca.

Nl.(l (()rr(ltr(l('(l arr agrcr:nrent lltis
\r'at l() asst'tttble 500,111)0 ltrlrcls nl
lotrl plartts in ()anstt.

['roduttiotr ol sili<orr tlio<lt's Iirr
pit ttrre trrbcs teltrairts irtadet;ttale.
Hr,rrt'r't.r'.'r l'll't,'t't' rrr'.rt' Ti:rrrjirr.
r!lri(ll b()lrght an integrated trrtit ol
rcrrrit ott<ittt tor ntalrttl ac t rr l'in g
(,(lurl)rrrnl lr,'rrr tltc trrji l.l((tti(
(:r)nrpatry, l)lrltls t(, I)r()(ltr(e l0 lrril-
liort diod<'s pcr lear. tqtlal to sontc
70 ptrcerrt ol (lhina rr'rrrr'ent artrrrlal
()rl l)u1.

(lhina also pxrdrr<cs sonre littelrr
.ir(uits an(l printed rircuit boat'ds
\r!rll illrp0rlr(l rerlrIt,,l,r*r. A tIr.r]r,t'
sttlr [orwat'd trxrk plitcc this ytar
rvlrcrr tht cottnlry's Iargcst integt:rltd
r ir'crrit asserttbh linc started up at the

.lilrtgtriut Rir(li(, l'act()r'\' in lVtrxi, strP-

plit(l larg('lY with flS e<lrtillmelrt l'he
lirrc will evt'rrlttally plrxlttce ellorrgh
rrrtrgt utcrl r irr rtit r hips Lrt l-r rrrilliorr
'lY sets.

Shifts in consumer Preferences
'lhe !olatility o{' dt'rnand in the

tclerision industrr is illttstr-atetl wcll
ll the color vs. blat k-arrtl-whitt' di-
l<.rrrrna. ltt the late 1970s, Chinese

lnexpensive Faster



planners chose the Xi'an area as the
sitc of a large t olor TV proje( I using
Japanese terhnology. Bur in l9tl0-
81, estimates of denrand for color
-I'Vs were revised downward, and re-
sr)lrr(es p()urcd into blar k-and-white
derehrpment based on the preurise
thal nrost Chinese consumers wcrc
D()l yet able t() alford c()l()r TVs. l)e-
spite this prt'tliction, wealthy parts ()f
thc countrysidc are n()w d()tted rdith
"color TV villages," where rnost
Peasants ()wtt their own color
ser. Sin(e l9tl2 the nation's rrlevi-
sil,rr indusrr-r'has heerr anempr ing
r() switch gears back to rhe idea of
color.

Japan has taken a corrrrnanding lead
itt introdrlr ing (lhin.t to rolor telcri-
si()n lechn()k)g'I-. China now h;rs l7
c()l()r assenrbly lines, wirh a t()tal (it-
pl( ity (tf 2.:t nrilliorr sers, tnostl) inr-
ported fronr .fapan. liighr black-and-
white fa(t()rics were ('()nverted r()
color in I 984. Wirh the help of Sanyo,
the first c(nnplere Clrinese color l'V
lirtc rtarted pr('duction at the BetJing
Dongfeng plant tlris year.

Thele is still a suhslantial (r)ntutir-
ment Io bla<k-and-whire sets, which
tt'atlitionallv ha\'e ac(()unted f()r 90
perceDt of China's l'V production.
Ohina prrxlrrces abour a third of all
rnono(hrorDe sets rnade in the w()rld.
However, (lhinese corrsunrers non.
want to bu\'only large-screen black-
and-white sets, with m()st of the rnar -
kel f()r these in rural areas. Twelvc-
inch black-and-white r e levisio ns
acc()uDted for tlO percerrt of TV pr()-
(lu(ti.rn in llltl2. hur n(,\^ an\thing
below a l4-inth is haxl ro ntarker.
Jn(l pr(,du( r i(,tl , 'f 9-irrr lr sers has r ir.
tually stoppt'd. Meanwhile, the c()l()r
market has excellent long-tenll pros-
pe(ts, especially anl()ng urban c(nl-
sunrers. Ninetl percent of Beijing
hontes already have lelevisions, but
only 3.3 pert errt have c()l(rr.

Projecrion'l'Vs are an()ther sigrr ()f
the changing fV rnarkct. 'foda1., doz-
ens ()l-\'iewers often gathcr. around
an old black-irnd-white set in a sclr<xrl
or fat tory to watch relevision. In rhe
n()(-t(x)-dislant future, tnany nray be
sitting in front of large proiecti()n
screeDs. Dcspile high in<lividual clc-
rtlirl(l f(,r TV sels, (:llina is conrrrrit-
ted to contintring soDle ( ()nlnrulity-
based telel'ision reception firr those
who do not own their own set, dnd
the idea of projectir>n television has
caught oD quickll. If rhis nrarket a(-
tually matelializes, ir nray prove as lu-
crative as that for rcgular sets, a(-

TV watchers uant ?nore, better, faster

TV Studios and
Programming

cording to Ameritan induslry
rcpresenlatives. Projection televisiotr
could prove especially effectit,e when
combined with satellite service to
beam progranrs direcrly to public
buildings and lesidential complexes,
which have a large-screeD TV. Pro-
jettion televisions may also evenru-
ally be used widely itr education,
where the bigger the screen, the bet-
ter.

According t() industry represen-
latives, sonre Chinese planners cnvi-
siru 10,000 projection TV syslens in
urban scho()ls. factories, and othcr
public builclings, and 100,000 such
systems in villages throughout the
r ountrT by I 9l)0, mosr of them 72- ro

The denrand for
olore and better -fV

progr:rmming will
logically follow the

btxrnr in TV ownership. China Cen-
tral Television ((l(lT\'). the nati(rnal
network, plans to add another chan-
nel to its (urrent three. The 1983
plan frrr the television industry calls
{i)r (lCTv studios in Beijirrg ro even-
tually supply prograrnming to at least
245 television stations scarrered
throughout (lhina's 2.138 counties.
(iurrently, Drany rem()te areas nlust
wait two to three days f<rr pr<>grams
Io be delivered on videotape frrxrr
Beijing. Srrtaller provincial-level stu-
dios to be built in at least 242 nraJ()r
citics will be cquippccl uith satellire
and nricrowave receivers and trans-
trrit(ers for exchange of programs.

These ambilious plans cannot be
achieved by the central government
alone. To en(()urage l()cal invest-
menl, a "four-tier" system went into
ellect in 1983, in which provincial-,
prefectural-, and county-level au-
th()ri(ies, as well as C(ITV, can fund,
c()nstruct, and operate television sta-
ti()ns. As h()ped, the nunrber of sta-
tions rose to 104 by [tid-lgt]5, up

120-inch screens.
At present Ohina lacks the techn()l-

ogy to manufacture the sets, but one
major teclr nology-t ransfe r pr<rject
rr nde r discussion may involve a
Shanghai factory in asse mbl in g
250,000 sets pfr year. Although no
contracts with f<rreign firms have yet
bccn signed, industry sp()kesmen say
that China seeks suppliers of projec-
ti()n TV kits lor assembly, and has al-
ready exanrined systenrs produced by
Sony, RCA, Zenith, and General
Elettric, anrong others. China's re-
ported perception of rlre US product
as advanced rnay help rhe Unired
States compete with .lapan for rhis
nrarket. t,

fr()rn 52 in l{)84 and.l4 in 1983.
A major new CCTV studio is (ur-

retltly under construction in Beijing.
'l'his project. or-iginally part of lhe
Sixtlt Five-Year Plan ( I9lt l- l98l)), is
rtr,rr' sr'hedrrlc<l for ronrpletiorr in
I {)Utt. The new $2 nrilliorr faciliry will
rcplace the present aDtiquated f()ur-
strrdio prodtrctior ceDter lhat
opened in l1)(il. A new computer-
tontrolled t orrrplex will produte
rtcrvs. features, educati()n, and enter-
tainnrent progranrnring, with a satel-
lite rct eivirrg lrn<l t rarsrrit ting strt i(,n
and 20 cokrr produ(ti()rr studi()s.'l'he
(;(ll-v facilitics will be upgraded as

I).U1 (,f a $'10 tttillion utltttinistrative
:rrr<l residerrtial (ornplcx f()r intrrna-
ti(,nirl electr()nic antl print nredia be-
ing built by Rupert Mrrrdoch, tlre
Atrstralian ptrblisher.

As,'f I0f15. 1)I o[ thc 245 plovirr-
cial studios talled ftrl irr 1983 ha<l
l)cen r'(,lsttrr(lcd, sorrre rrf thenr in
rclativel,v renr()te arcAs.
ln(erpr()vin(ial progranr exchanges
arc llso encouraged, and quality pr'()-
vincial progranrs Ret aircd nati()nally
()n (l(:T\'. In an ellirrt to exlend
(l(:l V tr) H{)ng Kong an<.1 Macau, the
(ity ()fSherrzhcn upgracled its TV sta-

I
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tiorr in 1982, ad<iing a rn(xlern studio
and t ransnritters powcrtil enough
to relav prograrntiling all over
(iuarrgdong, as well as r-eaching
Hoig Kong rnd Macau.

Rand om e qu i p me n t pur c h q^s e s

NeN studios itr()url(l Lhe c()trrltr-)
art' being st{xkcd with vicleo tanr-
cras, rccor<ling equil)rl('nl, (elllIal
((,nl r()ls, \'i(lc()switr hing. editittg st's-

terrrs, I -irrch vi(le()lap( recortlcrs,
arrrl other' su.r<lio eqrriprrrent.'['hc
(()rrltr\ rel)()r'ls that plants in Shattg-
hai. tlci.jing. llld .riilngsu pr()duce
''Iirll sets of t'<;uipnrenr li)r col()r"l V
str(lios' anrl ('vcn cxl)()tt sourtrl te-
< ()r'<lirrg an<l reprodrrcing apprratus
to []anglarlcslt. India,'fhailarrrl.
llorrg Klrrg, I\l:rl.r1si:r. rrtrrl the l'lrilrp-
pirrcs. lltrt Wcstcrn arralvsts say tht'
corrntr'r lacks tlrc expcltise l() I|rak('
atlrarr<cd stlr(li() apparitttrs. In Iit(1.
rrr,sl (,f tllc u(l\'lrrrced crpuiPnrent has
rr'rrc Ir,rrrr tlr( West. (.ltitlr's trr.rj,'r
slrl)l)licr's ()l slu(li() equipttrcnt dttt ittg
tllc I'l;l)\ rr(,t'(, l.rrroyx.rr arrrl .\rrr(t i-
carr. r\rrrpex nll(le its rilst lniri()r srle

irr l07it arrd (luietly (l{)tninated tlrc
sru(lio equipnlent market unlil tlre
r.lrrlr l98or. wlren S,'trv trro\e(l irr.
Sirrce I98il rl()sl of (llrina's slu(li()
ergrriprrrenr sulrpliers havc beerr Japt-

( llrren l lv, ride()t.rpc record('rs,
signal pr<x cssing, swilchirrg, gral)l)-
its, vistral ()l)tics, and special efli'tts
cquil)rnent nr(' in g!-cutcst denlan(1.
But Ii)reigll lllanula(turers rcp()r't
llrll (lhirra hirs also s(ea(lily acquired
lcss glanrorotts items srrt h as cantcras,
r'halncter gerterators. and edil irtg
rtlrriprrrent Iirr the past l0 vears. ()ne
()l lhe earli(sl purcltases was thc
slxr lane()u:i rale of ('illrlcras n(l re-
coxlcrs tlrar R(iA h:rtl lrrought akrng
fol l'rcsitlcnt Nixon s 1972 tt-ip to
(llrinr. Alrh()llgh nruch s()phisti( ale(l
er;rriprrrent has been acquirerl sittct'
lh(,r, buying scents {airly ran<Irrn,
\rilh li le attrnti()n pairl t{} ircqtliring
lll(, l)asi(s Iirst and:r'oitling dtrplica-
tiorr. "l'lrcy dou't necd AR(l or NII(l
lcrcl stufl_. but Chirra alrvals buls
stiltr'-()f-the-ilr'1." savs ()ne c(rnl)ltlY
r'( l)r'('s('rrtnl i\r'.

"l'nr always struck by the colrtrast
whenever I walk into one of one of
these studi()s," says an()ther industry
exc('ulive. " l'here will be a $25.000
arrdio consolc sittin€i Dext to old recl-
trFtccls fi(,flI the 1950s, in a rrxrrn
witll(,ut heat or air conditioning.
Ilrcre will hc lelatirely rkillecl (:hi-
ncsc engincrrs working with digital
audio pro<'essing eqr.ripnrent. and
lhe,v will kn()u h()w to nraintain and
intcrfirre it in the systern, but they
w()n't knrlw h()w t() use it in a pro(luc-
ti()tt eDvir()nnlent."

'Ilailring in the ulie and nraintc-
nall(e of nr()(lcrn equiprrtent is (he

gicirtest nccd in the nation's studios
now. Perhaps rrot surprisingly, a<l-
verlising hirs tirken txrc of the bi8gest
strps: China/tlSA Conrmunications,
a .j()inl venlrlre betwceD (;CTV and
llr c( Anreri( .lr <',lnparrirs. will trairr
(llrinese telcvision technicians t() pr(,-
rlrrcc Westerrr-slvle c()rnnlercials.

Acquisition ol VTR lechnology
Ohirra ir arrltriritrg \a(lc()lape l(,(h-

rrol rgt. t Ir r cr'-tlrtallcr's-ir r( h arr(l ()rre-

Expanding the reach and inlluence of
China's 2o-year-old Tclcvirion Univcr-
siry ffvu) systcm will, in the shorl mn.
b€ thc natfun'r most prcssing mi3sion fo.
tclevisioo. Programs will hclp provide
bedly nc.dcd (echnical cducaiion to
worlcrs who *ould not othcrwisc havc
cu(h an opponunity ro improlc lhcir
skills. Adminiltcred by thc Minislry of
f.ducatfun, rhc TVU co!t! only onc-t.nth
ar much as a rctular univcEity cduca-
rion, a€cordinS ro thc Minisrry of Radio
and Televili{)n. and can rcach vast num-

Th€ need is B.€at. Only 4 perccnt of
China's high school graduateg can b. cx-
p€ctcd t() $,in a pla<. ill one of thc na-
rion's universitics- Moreover, durinE the
Cuhural Revolution, China lost an c!ti-
mated 2 milli()n rechniciansand I million
collcSc and universily 3tudcnti who
would havc graduared during thc latc
1960s and early 1970s.'I'he 30.000 uni-
vcrsity graduatcs cach ycar in thc ficlds
of sciencc and enBinr.rint only mcct an
estimar.d 50 per.enr (rfdcmand, and !hc
sh()flage ()f lawycrs and manater! i! also

China's rclcvilion programming has

always had a stront educational comPc
nent. Al prctcnt, threc cdu(ational pr(>

Brarns from TVU are shoun on national
trlcvisiorr wcckly, and an.stimalcd 5 k) 6
million viewcrs walch D.rglish-lenguaSe

TV UNIVERSITY REACHES OUT

China is currendy upgradinS the facili-
ti.s and quality of instru.tion at TVL,.
Thi! b pan ofa t206 million .ducatnlnal
projc(t to improvc polytechnical s(hool.
and rhe Tclcvilion University, which has

received parlial funding from the World
Bank. TvU plans includc con.truction of
28 rtudio produclion ccDrcr!. 85 srudy
centcrs, and I telcvision lransmis6ion la-
cilities throughout China's 29 provinccs.

A new ccntral studio in 8€iiin8 l{ill
cr.ata cours€s, sire3sinS math. s(ien(e.
and rcchni€al subjects. The numbcr of
rou$es will risc to 170 from abour 50
nr)u,. Th€ number ofTVU participants is

cxp.crcd to reach 1.3 milli()n by 1990
and 2 million by 2000.

As ofjuly | 9t15, 170 contra(ts fi)r im-
plcmcnration of the pr<rject had bcen
si8r.d, wilh a total valuc of t3l millk,n.
Sources say ab(rur half of thc contrarts
have Sone to.Japancse companies (in-
cluding a large proportion l() Nipfxn)
l:lectric for provisbn (,1'r.l€vision trans-
mirling cquipmeno. 30 ro {0 p€rccnt t.)
US 6rms, and e small proportion t(, Eu-
ropcan companies. Therc arc another 4l
c(lnlra€ts currcntly under neSotiation
and more to comc.

onc aspect of th. projcct will b€ ro
in(roducc China ll, a broad ranSe ol
idcas in lhis li€ld of cduratt)n. So far.
thc opcn University sy.lcm of Brhail
has had rh. nrosr influcn(e on China !
'ryU. Bur rhcre is also much to learn

fr.rn progranrs in oth€r countries, Thus,
approximately 100 TV Unircnity faculty
m€mbers, produ.ers, and tc.hniciani
will bc scnt to study opcn univerrity :yr-
rems in the Unitcd Statcs, (jenada, Ja-
pan, Singapore. Australia, and Hong
Kon8 undcr funds provided by (hc
world Bank orcr thc ncxt fivc years.

WanS Con8lu,28, a tc(hnician in a
shanthai rexrilc fact.)ry, i$ a lypical (li(-
ti()nal) Televi6ion Uniycrli(y studenl.
onc of a very few studcnti (hoscn for
lhe progran on rhe ba!i3 of a rtifr en-
tran(e rxamination, WanS lnotas hc is

dcstired for a higher Frsition ar ahe fac-
tory ifhc succrssfully completcs the pro-
gram. The factory has rclcascd him from
hisj()b for thrcc years, ar 90 p€rcent of
his rcgr ar salary, to rec.ivc advanced
rrainin8 throu8h TVU. WanS srill hurrics
ro l,ork €very mominS, bur bypas.!6 thc
lhop ll()or in favor of a maleshift clals-
room al the bacl of the buildinS. For lix
hours. he and th. other mcmb€rs of hir
(lasr, moslly malc *irh mathcmatical, !(i-
enri6(, or technical bacl.grounds, listcn
to le(tureson vidcotap€ givcn by some of
the finest tea(hcrs in China. wanS'3
rraining is supplemenlcd by fa(c-to-face
luroring flirh inrrrurtors drawn from k)-
cal fa(tories and scho()ls, and four hours
ofhomework whcn he relrrrns k) his dor-
mirory at ni8ht. Under grcat prcssure k)
do well, Wang is awarc ofthc raluc of th.
(,p1x,rlunity hc has been givcn. 
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Combination of satellite and microwaae ex-
pected

Transmission
Technology

The dilficulty in
transrnitting telcvi-
sion signals through-
()ut China's vasl land

ar(it nlust also be overrorrre. (lltina,
likc rtrost ol'thc rt'sl ()l lhc wi)rl(1, ttlay
everrtrrally rcly alnlosl cxclusivcly orr
salcllitc tlarrsnrissi()tl. Iltlt f()[ lhe
lirresceablc lirtrrre, thc natiotr will
usr. u r, 'rrhirr.rtiorr rrl 

,.atcllite .rtr<l trri-
cr orrale le(llll()logies, according t()
I!'lilistrv oI Ra<lio and'l<'lcrision,r[i-
c ials.

Upgrading the microtoaae syslem

Microwave, lhe nretlium used to
carry televisi()n signals in (lhina sin(e
the 1960s, rernains nrore econonrical
thirn satellite for short-distant c
transmissioo. Accordirrg to Chinese
industry ollicials, the microwave net-
work now ('(Dsists of 455 TV trans-
nrilting stations and over 9,000 'lV
receiving-rebroadcasting translators,
t()gelher with relal' links. The net-

Sanyo is banking on the future o[-the
(.hir:r rrarlet lol VTRs and hoprttg
that the price will drop as prodttction
r-iscs. Ourlerrtly VTRs rost sontc
Y4,(i00 ($ 1,600) in ChiDa.

'l() upgrade the quality of slrows,
Chirrese but'er's seenr ntost interesttrl
in high-quality graphir s atrd special-
elli't ts systenrs. l'hese will bc used lo
makc rrews shows and <rtmrnercials
nrort, livelv b,r nxling thetrr bey()nd
tlrr sinrple, l((tule-tylrc [,'rtnar iIr
wi(le rrse n()w- News broadcasts havc
alrca(ly been extended by ore hall
horrr this year, and (lhina has t'x-
plcssed trtercst in puxltasing elu'-
tr()tli( news gathcring and lrroadcast-
ing rlrn:' tlltt r'an he rrserl fot livc
( ()\'ct age. i

work was extended lretwecn ntajor
cities during the 1970s to ctrry tele-
vision, telephone, telegram, and fa(.
sinrile. The Sixth Five-Year I'lart
(lgttl-1985) called for further ex-
parrsi.n of rhc systenr into lrorrtier'
and coastal areas. Although the sys-

lerl nr)n reenrs extensive, one ItS itr-
dustry expert (autions (hal the exa(t
capability of ()hina's terrestrial trans-
missir)n netw()rk cann()t be det(r-
mine<l due t() incomplete data (olle(-
tion.

(:lrina clainrs to be sell'-sufficierrt in
mit'towave relay systenrs, but indus-
try analysts point out that produ(ti()n
is probably limited to anal()g syslenrs.
Research on digital microwave trans-
nrission is taking place irr Shanglrai.

Mosr digital equipnrenr alreadv in
use was probably imported frorrr [,rt-
rr4>e, bur.laparrese hrms are becont-
ing more active. In 1984 the
Marubeni (irnrpany sold nricrouave
transnrission equipment firr expand-

Selling to
China?

We wrote
the book.

For more than ten years, we
have assisted manulacturers,
banks, publishers, law lirms,
advertising and PR agencies,
and government trade
promotion organizations in
their business with China.
Our services include pro-
Iessional translation and
Chinese word processing,
publications production,
direcl mai.l marketing,
exhibitions and seminars,
project management and
sales represenlation.
For a {ree copy ol "Adver-
tising and Seiling to the
People's Bepublic oI China,"
wrile or telex:

Chltrq Consultqnts lntoraqtionql
(Hr) Lrd.
Suite 905, Guardian House,
32 Oi Kwan Boad, Happy Valley,
Hong Kong
Tel: s-8332181
Telex: 75368 AMRHK HX
Cable; ENTBECHIN
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inth VTRs, and conrpact disks lirrrn
Jrl)irlrese lirrrrr. S(,rry lirensed it'
Beta-[<rrnrat vidcotape rccorder Pto-
drrr'tion tcchnology t. a plarrt irr
Xiarnen, Fr.rj ian Province, China's
6rsl VTR producer, wbi<h hopes t<r

pr(xluce 300,000 VTRs per year. Ja-
pan's JVC is planning t() intr(xlu(c
ils c()nrpact <lisc player techurlo1;y
through a li( cnsing agreeDrcnl
with the Shanghai Oity Broadcast-
ing (iorpor'.tti,rn, arrd M.rlsrrshit:r
als() plans a local V'l'R irssenrhly
pxr jer t.

S:urvo, wlrir Ir hls bectt assetnhlittg
V.l-Rs at a Shenzhen la(t()t.y sin(.e

.ltrly, announted aj()int vcnture with
tlre firctorl in August to asseorblc
1.000 VHS f<rrr at Vf Rs per m()Dth.

I
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and often greater clarity.'fhe Shang-
hai and Beijing TV stations now use
UH l' transmitters, probably made by
the Beijing Broadcasting [.rluipnrent
Plaut.

Foreign technology is being ac-
quired to achieve mass production of
LIHF transnritters- In ()ne coDtra(l
involvirtg $2 rrrillion worth of orders
()ver the past two years, I)enver-
based'Itlevision Technology Asso-
ciates lras supplied lo$-porer (l ,0o(l
watt) frequenay ronvertets to extend
nricrrrwlve tlarrsmissiorr. Sold in

knrx kdown-kit f()nn, lhey are asserrl-
bled at rhe Anshan Broadtirst Equip-
fircDt I'lant in l,i:roning, and distrib-
uted throughout northeasr China-
CorDPany oflicials believe that sales
of such equipnrent will continue at
least until China decides to focus
nxrlc heavill orr satellitc transmis-
siorr.

The satellite dilemma
Sorttcday, a d()nlesti(ally ()wne(l

satellilc will proltablv play a vital rolc
in (lhina's tele! ision lransmissi()n.

The Satellite Purchase-Unanswered Questions

t rril Juh, ir $as $i(k.l\ (rlx,(tcd rh|r
()'ini \oukl In'nh:'sr;, dirc(r br('r(l(r:ir
srrcllire au(l rrr hnr)l(,Fr Ir('rn a [or( ig" sup-
plicr this vcar. 'l hc (,rnrn.r ( irl ncg(,tilri.)r's
thirt \rcre rtr(k.rsa! (.nl(icrl (nr;r (un,nn'
lnrilr l'All-I) (lll\s Kt-hn'r(l dirr(r brrlir(l-
(irsr srtellir. (l)BS) srskllt wirh n 2:10-wall
pcr (llann(l hr('l(l(nst r:rpnbilily. But lhc li-

',nl 
(hoi(e of r \Lrpplicr. crpe( t.(l n nl-

.l l\. (rs Ix,\rlrtrtcd iD(t(.ttnircl) at thc lilsr

B'irlr rh. ltrx ht (,l hin(lsiglrt. iudi( iriors
i'l irl(t(\ isior {nr rhe par r (,1 (:lrine\c olli(irl\
( nn he rx)rcd (ncr rh. plst !(r!.

l-.hr winrcr. rhi.(lhinr\. plcss Ltg.ur to
rIltr cdirorrals rrrlliD$ x,{rill\t (,\r.r-rrli,
irr c i,rr unr'.\r((l l,,r<.rXrr t, , hrr,,l,'gier
\,{r'. Ir."r'x.r\ rrro lr c Irlr tlr,rt rhc rkr r'
siotr to rclr,rrr Ktr-hand s.rlrllirc re.hn{,1,'g\
s.B IncD)atl C :\ctordirrg to t S indusrl
rtlrlt\rs. su( h high-powcrc(l ILi-hnn(l rri(l-
lir.s (,licn h]v. x slx,fl lifr\l,nn rnd rr.!! h.
r,x, \(,l,hisri(irrc(l lrr a toulltrr $ith,nrl il(l-
\nr( r(i nriirtl.l|.r,r( c .rr)(l r.l,.rir r rpa( ir\

()nc ldYarrlgc ol thc high-powcr Xtr-
l,rrxl sntrllir. is its i'l)iliry lr' \end ?r \ignal
dir.(rlr ll) rh(,rsrnds 0l fix'lr,)p disl(.s ,nr
rut,:rrtnCnr hurldiogs, pul,li( I'rriklirrgi. ."r(l
i'xli\l(lual lx,',r.i But ('lrrnAr rrrtlrrrrrr.s
,rp,,rr rh!t :10,00(l rc(ei!ing \rnlirnrs \^{'uld
b( r're(lc(t r(, \l,tx(l((.ntrll lV pr,grarrst()
1li, tx r(cnt.,1 rhr.(nllrrr\ U!.tl th(,u*h r(l('
\ r\x)r\ .n r sclhng itr'r ;r\ fl\t .r\ fa( ri'ncs .a
rnr[c lhenr. n(n c\cn peirs:llrrl in rlr( \r(rkhi-
.\r villr8es ar. rra<ly to hrrv rhcir ow llnrl-
r,,l)'(( ei!inS (li\h(\.

'Ilrr altcrn.rrirc to thc rli.h'orr-even -r r x rl-
rol, rl,l)n)nr h is r rontinrrc<l l()(us on (,rn-
rrrrrtrrtt-lrarrl rer r'Ptrr' , :rr 1,.:r\r l,,r Il( lII(.
bci'rB. 'l his nx,'t ,irr(h'rl rl)tfl,r( h sccn's t(,
lrrrc trpi(lh gairicrl suptx't1(rs '^cr rhc plsr
rr.|t lll 198.1 (:hi'rcs. plts\ rcpi,fls.rr,trr-
.,g(l rvcll.r,,.rl,, I',,1i!,,ht.rl\,,'r(l c'llcr In i.(\
lo lnr! their "wrr re.eilir*.quipn)rrr. lLr
br lll8.') rhc l, tr u\ !hilied r,' u\ing a srtcllirc
r,, b(nrr ir \rXnnl t,' rh. r,,p,'l lnrg. huil(l-
ingr, $ith thorc itliidc sat(hir)8 lrrBr
ln,!t.i'ri,rt r( 1. \r\r,,r'\ I rrl" 'hir 

{c,','r,'.
s:rlr.llire sigllrls r!{'uld lx. tt(.i\cd at ;r

rrntrrl gr0rrnrl \r:rri{nr irxl rhen rrfi:rn\-

(i5r \rlcllirc r\.r(rrt lxrnllr.: pnl,l'(. Xinhutt
Nc$\ Agcr(\ haih(l rlr\elolnn.nr of a (l-
h.rnrl \,,r' llrr'. rc, .'\!n,t \)sr(n'.rl!nrr rln.\i/c
ol:t lx'Il lr( tapc rei{'xler. r!irh li-nrctcr
lighrscight anrcn,ra..

It(:Lirx(lc(idesr()c'llplo\ a(;birnd\arcl-
lite f('r tck.visi()n servitc, rlrr sarcllil.s trmkt
( (nr(civrl,l) l)c huilr (k, x sti( ally-nll)(ir rc-
hingor ttrhnologl trrnsferagrccrrrrrrrs frrr
pro(tu.ri,nr of (c rin (,nt\xnr(.Its Itr'(h of
rh. r!1 hrr,,l,'H1 l',r\.rlr(..rh be.D ,tu'r.dr i',
lr(r. trs (,th(iah havc cxpres\c(l (('nl:errt
thrl n.g,,riiui(,Ds wilh p('rentirl tiS suppli-
(r\ s(!cr.,l \tar s rg,' ( ,'r'l(l ha\c lerl.(l 

'nu( 
h

('l th. inl()ror,'ri,!n (lhi n necd(.1 to I.run.lr
irs cxlx.rinx-t|ral s.rr.llirc nr 108.t.

11,lirnrl Ia(r('r\ llriry hil\c rl$' I,taled ir
part in rh( rotlrr(^crsiirl (le(i\irnr r.' posr-
prtrr( thc l)tls put(lr.rsc L'r'n.alixr.lI irfrer
rltc tx'\rlx,(Ix. r s.N .Il'r.,urr'.(i. (:L"r.r
Itr(,x(I i'\r Si'rcllir, (i,rp. ((:BSC) wn\ nr(\cd
urdrr rlrt rlirc.r \ulx.,risn,n ,,1 rh(. Srar.
( l(,un( 

'1, 
iIl\rcnd,'l I cpi,r I illg r(, rh( tlrlisrr!

,,1 Radi., .!,rd I \: st)rtl.,,bs.'itc,t rctx,rr ru-
rnr)rs rh.I (ltlSC righr $cn k)\c irs r hnrter
us a rcsulr (,1 this sLl'trn'(r's debl(k.

,\ pourr sruggk. lx.rhccn ririlisnics n,.l
.tl\,' l,c 'r'!(,1\.,1 5(!.r.rl Ir.',1, '\l'rl'(lLrng(\, i'r(h'dinH tlx rpp(,inIlr.nr i'f r
rc\{ lliri\r.r "l R.r(li,' . II lIl(\r\i,'rr tl//
prge l!). 

"','y 
harc bLrrrghr 

'|cw l)(.rsp((-
ri!es irrr,, l)ln! rhi\ \p'i,rg

()nc (lhincse pIp.r rcf,rred in lul\ rhnr
gr(nrxl rrati,,lls r(, lx ll!al fi,r tck.\i\rr)n ser-
!i(e urxl(.r rhr IN I l.:l.sAl pi(,i(aI s,,ukll,c
lnrilt l'l tll" f,linilrrv,'l l1'sr\ nrxl Irle.('t't-
nrunir,rr,'t\ (IIPT). trl'i( h ,s 

'csp,,rsihk. 
l(,r

irrsrnll.rli,,r irr(l rr.tirt.llilll(. ol rclc(rnr-
r)u,ri(.rrirnrs lrans ri{\i0ll sDrcill\. lhis nrav
i li( .ir( ,rtr rr tc v rrr ]l l'I s irrtlurrrr c rs.
.!\it rh. Illlrisrrr ('l !:1.(rrl'lli(\ tl(lu{n
,\lt I r hh,'1, ui'.'llIL.'''I'I.'( 

',,'.\ ..|''tI,.
nrtnt l'r rlr. l)ror(l(!\rir,.i indus||! lf lUPl
indc(.(l nrcslc(l auth,'ritv ,^rr (itr!strur ttnl
ol rhc\c,1l,'unrl srrrion\ lr,'Ir lll.l. ir llrJ\
hatt htttr ablc to torrc a lethinkilg ol \ltil
srralrg\. Illl is Irr{,sn t0 far,,r' rn.n. pr,"
du.rx,'r (,1 t(tr,hlrxl grotrrrrl stariorrs ar rht.
Nt"'ji"I R.xli(' rr.'r,' \. Bl'ich ( t,"'r.\ r'r(k,,
itt,uriirlll ,, 

-Il t:\1
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ing (iuangdong's network to Shanlou
and Hainan Island. More recently, an
Italian 6rnr signed a $6 million ((m-
ttr(l l(, str[)Plv nri('r()irave equip-
nrent to transrIit three c()lor
channels sinrultaneously, while US
and British lirnrs have also received
irtquiries.

M.,sl tclc\ isit,n transnlitters in
China currently operate (,n the VHI-
sy\lr r. bur the 1083 narional relevi-
sion plan called for increasing reli-
ance on UHI', a higher-power fie-
<ltrenr y bancl ollcring nrore channels

rnirrcrt \ir thc exiring nri(r',,wlr nr(wi'rl
in nr,,\t (iric\ rll{l rownr. A (i-brnd
sirlcllir.. rirlher rhall KLI-l) n(|, would bc
lllorc th:rn a(l.qui't. lin ((nIllrunir\.har.(l

(:-bnn(l satcllirc tcr hnolrgr is now rrscd
$r(l(.1!'ir rhe Ullir((l Strt(.s a|l(l the rcst r,{

rh( $(nkl. and (lhi a is rclnriv.lv fanriliar
witlt ir. (lhina hurl(h(d irs rnvll (:-hirnd (\-
per ttrtctr t,rl ,r,rrurrr,(dtr,,n\ s.rtcllitc rrr

l(l8n rnd has ir( iluirrd tAnril'.rlil! sirh (:-
ban(l gr('urd srarr)rs lhftnrgh cquip )c,rt
.rrrrl rcr lrrrrl,,gr ln"' hJ\r\ l'(!rtr i,,r'rt,u'r',,\
sr'(h n\ A\(lin (i'rlx,ritnnr. S.i(r)rif'( Ar.
lnrtti. ind Sparr Acr'(,spu(c ol Ii)ronr,,.
(:hirr nrirr ln'll (,',rs cr u\ing rhis r€(hn,)l
lgv lr'r thc rlrrl ( r I I I r I I r I I I r I I \ r.r rpt,.'n
phl!. (,1 lhe plnn, \1ir h r!ellrral I rl sirion r,,
n higl!rr pitrr(r('il urcllitr f{,r ih(tiri(lu.rl r(.-
rcpli{,n uhen (,rrditi(,n\ nr. ure, i.(..
wh(r liYirtli srrnd.ld\ risr..

A Xt -lutrrlr.rtcllrtc,.rrl r,'t rlughlv tur, c
rh( In r(. (,1 a (:-brr(1. irlrh(nrgh . r 'Ilrt)arir, 'n1
are (tilIlulr bci'xrrr( i,t the lrnnr \nrixl)l(r
i'r\,,1\r1l (.-h:r'r(l Bto||rhl \r.'rr,n\. I',r iI-
sran.c, r'(qrrc 

"I'(h l:rrger rlltcIllrc. rxl
.rfr.r (;rrn a p' i( ( t.tg ol nt k.:r.r $ l(lo,ol)lr
.'t'r.(r. llx\ .',c \' 

'r'u(h 
I'x'r( , rtx,,rr\.

than thc KU rc<cPtrrrl dishcs rhnr ir is hrr(l
to \i! $hi(h i(! hnok,gl wrn'kl l)..(hclpc'

(ll"rrr's rn igi'lirl (. rhnsi]s r Ii)r KLl re( h-
Ilrnogl :tppears to hare bctn rrx,rirrrrd or
o'rh b) Ihc ((,unrrl \ wrll-l ,,r r tcn(l(rxr
lr) ilr rluik. srrrci,l.rh.-arl ststc r\. but als() ir

pltt(r.n(c f(" rhc l,)Ner relxri\e ( ost of Rt'

'e,,'\r"X(l'shc\ ll,.{, I I r , . : r \ \ I I | . | | | .,\ |'.,il
nrttr s an<l corrld p{'rc' iJlh (,'sr ir\ Ii l. ir\
tI(lr) r,' glDlr .rl,r',.( l,,r(i'\.r. (:h,,'.r
lxrpcrl t,, bc rblr r(, t|)nss prrxlrrcc rhcsc
s'rIll lit'rer.i\.'r. rllh(,ugh rh.\ right rc,
quirc l,!, cign rssi\r.tlt( r iririirllr Ir l!t{.l rh.
(:hincv' press rcprnr({l pr('r,'rvlx. (lr\rli't),
rnert ol 1.8- I(! l-!rrrlCl a l(nnae rr thr
Nr"iiri,{ Rrdi,, r-.r( r,'rv t)r \c $irh rhc l(t'

l),trtx.sri( l)r)rhxri,,n .,f r(o'rnlliril (1.

bnnd slrcllirc rrlci\crs nra) :'lso bc liasil)l(,,
ho$(\r'r. I-his sun'nrc'. riglrr irlrer p(,sr,

Jx'rt.nr( or of th. pur ( hise ('l r (lit c( I hr.L(l-



but lirtle else can be said with any
('ertainty at the present tiIDe. The
high cosr ()f extending rnicrowave re-
peaters into nrountainous and re_

nr()te areas trlakes satellite technology
an attraclive oPtion for long-distance
ttansnrissiorr in China, ancl the (oun_

rly has talked ab()ut huying u salellite
systenr and technology frturt the West
since the late 1970s.

But twi(e in tlre past live years
(lhina Iras solicited bids fronr foreign
cl}mpanies for purchase <>f a trlntmu-
nications satellite system irnd lhen
backed out, leaving contenders won-
dering if rhey will ever make a sale. In
l!)80 Beijing accepted bids from
Hughes Aircraft, RCA, GE, and Ford
Aerospacc, only to decide at the end
()l the vear to delay the buying d:rte
" seve ra I years. " The dec is io n
stemmed from panic over tlwindling
lirreign cxrhange reserves, couPled
\cith dissalisfacti()n ()ver the l()\,r level
ol technology- transl'er offer-ed by US
c()nrpanies at that lirne.

This surnrner, 2tfter c()trsiderinH
bids fol a direct br()adcasl satellire
sys(em subrnitted by RCA, France's
Aerospatiale, and Wesl Gcrrlrany's
MesselschnliI t-BoeIkon'-Blohnt
(NIBB), Reijing informed fiDal con-
terrder s R( ,A antl M BB thal t r(, a(t i()tl
w()uld br taken by the July l5 notifi-
(ati()D deadliDe, and that the tompa-
nics woul(l be toltl itr the ftlll whether
bidding will reopen. "Urbelievable"
tvas one ilnilvst's appraisirl of what
n()$ aPPcars t(, have been a wil.l
g(x)se ( hirsc for approximately $200
nrillion in exporl business lirr the US
oI Gernran aerospace indusll'y.

'l'his tinrt'the level of technology
tlilDsfer' was less ol an isstlc, but a

pcrceivecl f<rreign exchange shortage
()trcc agaiD contribtrted t() the Post_

lx)trernenl. Howcver, the l(x)t cause

ol the change of heart seeuls 1() have
bee!r a fundanrental rethinking of the
tirning ()l the Pu.(hase ancl the type
of satellite that (llrirla sh()uld emPl()y
(r/,, box ()l| page !!). Erett the ba'ir
decisioo l() inrporr the 6rst satellites,
rather (han rDaDtl(acture thcm d()-
nrestically. rnav rx)w be callcd int<r

q uest i( )n.

O,her sdtellite oPlion$ becoming
dvailable

The p()stp()nenlenl canre as a shtx k

t() ()r.ltsiders, be('atlse the aelltral gov_

crrrDrent had aPPcared conrtllitted to
rhe pri'ic(1. ln 11,84 llrr Chi'r,'
Blo.rdc:rrt Sr te llit c (:')t PorJli.)tr
((lusc) was ( reated under the super-
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more than 45,000 of China's top business and
political decision-makers. The people who are
building a new China with Western aid.
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fied Chinese characters and distributed solely in
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WHO YOU CAN TURN TO AS
TI{E FOREMOST AUTHORITY

ON CHINESE
NEWS AND VIEWS

CHINA DNLY
& TTM CHINA DAILY

BUSINESS WEEKLY SUPPLEMENT
Now that the China nrarket has opened
its doon to fte world. the trest snurce
you can turn to. to be \}ell informed,
is the China Daily and ils Business
Weekly Supplement.

Published 6 days a week. China Daily

is the only English lungui8e nc*rpaper
of China circulaled nalionwide. And
every Wednesday, thc Business \,\tekly
answers all your qucstions about
China's economy and foreign trade.

Tb :subscribe, write or call:

16e*t
@

CTtrNA DAII,I' DISTRI BUTION CORPORATION
15 Mercer Street, Suite 401 . Ne* York N.Y, lml3 . Telephone: (2f2) 219"0130

visiol o[ thc Ministry ()f Ra<lio an<l
'li'k.rision wirh tlre express l)ur-pose
ol attracting f()rei8n satellitc suppli-
cls. fhe cor_poratiolr also int'lrrded
lcl)reseDtat ives fronr nrany inrpor-
lanl Stalc ()r-gans that woul<l have
lx,t.rr inrrrllcd in tlx. use of thc satel-
lil(. (lBs(l( ven went so far as to take
()ll lhe scrvi(es ()l (lOMSAL the
Atttct_ican torporatiorr tlrat prorides
a btoari r-arrge o['internati(nral and
rLrrrrestic salt.llite selviccs, as (lhina's
tcchrriclrl arlr'is(}I irr selecting con-
U a( l()t-'llrc ccullll g()v('rnnrent xls() Ii-
n.rrrr'crl rrrtrrlr r'I rlrr. Y5 trrilliol
ttrr:tled to t onstrur t 5ll initial ground
slillir)ns Ii)t'ttse il| rernolc areas.
(;r()lltrd sl ti()ns. t|'arrsnrissiorr litcili-
licr, un(l'lV stati(,ns arc rrsuallv
lrrlrrlcd hr lrrrrl :rrrtlrrrities ol rrrinis-
tlit's. [Jut lirl this pr'ojt'< t, thc .entral
g()vclnnr('rrl huill gt()un(l st.lli()ns t()
ht. rrsed in su( h rclilrivel\' !-erit{)le re-
gi(nrs as l-il,cr, Xinjiang, lnncl Mon-
g()lir, Qinghai. Oarrstr. Ningxia, and
( irrizhorr.

Irr anticiPatiolr ol the prrrchase,
(lhina larrrrclrcd it owrr expcrinrental
\.rl{ llite ir lll}t4 l() ((.:,1 lirc tt.lcvisiorr
tt'.tttstrtisstr,tt to Ht',lntd \lJti'lt\ in
Ilrllll)(li, Lhirsx, Btijing, Krrnnring,
Slrarrghai, ll olrhot, SIrij irrzh uang,
Narr jing. Oltt'ngdrr. and (iuangzhorr.
'l hcr e is rpcr rrlati<)n thal lhe sLl( (-css

r,l' tlrir llrrrrrr'lr shr'rl(,I(d Chirra'. t sti-
rl:rtc ()[ lh( linle ncc(lcd t() develop
itr orvn ltrlll ()perilti(,nal satcllite.
lhrls slaerrgllr( Ilir)g tllr ilrgunl('Dts ()l-

tlrosc who Iclt lhat the (()unlry
slrr,rrkl Pr',x rtrl rlitlrr,rrt ftrreigrr .rssis-

Ercrr il a srrtellitc had be(n pur-
rlr.scd l-rorrr .rhlo.rrl tlris 1t,.rr', it
sorrkl rtot lrare bct'rr ol)erati(nral un-
til l1)It7. Irr (,rder l() rlreel I)t'(,senl
rrccrls. (llrirra rlecidr.<l to leasc satel-
litc sPacc Ii'()rn IN I l:l.sAI', rhc irrcr-
rirli()tlal ( ()rrr()rtiunr that handles
tr nlls(()n l incn lal Icl('('oti)ntuni(a-
lioDs, t() I)(.illlr edu(lli()llal pr()graor-
nrirrg l() Icrrxrte art.as. Thc State
(lrrrncil dtsclibes llrr,<lecisiorr to rell
r)n IN-ll:l.SAl irsiln "(,itlergen( y tea-
srrrt to exParrd the rangeol 'lVcov-
ct'agc 'lrt lirre Ohina's owrr high
Prxvcr- ftrrrctiorral satt'llite is Put into
olrt r.rti('rr. l.xpclirrrcrtlrl t r arrsrrris-
sion begarr Arrgrrst l. and iI strtcess-
Ilrl. lN-Illl.s.\l rI]al irrrplcrnent a ftrllt
()prrrti()nirl sclvicc in l{)86.'l'he trse
ol lN I [:l.s^l 's servi(cli (ould xls() be
cxtt ttde<l to bu, (lhina m()[e lirlre t()
\t't I .,ltt it\ Isrr I)lrg-terrrr satr.llitc
( )l)l t(,ns.

The Chin. Eurinesc Rcvi€w/September-Octob€r tgEs

!
i

i
'5

I
\ I

a

F
''( v

tt ^.

:

F!

E=l

--a
7,r-?'r-aE

Tibet's sotellile ground stotion in Lhoto u6 installed in time to receiue TY broadco-ttt ol
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Prospects for the industry
Despitc all ttrc problcms and

t'hanges ol directirxr, (lhina's 1983
llational l)lirD ()utlines big strides f<rr
lllc teleiisi()n in<ltrstr-v. For instance,
by 191)0 (lhina hopes to lrt'self-srrlli-
cient in plrxluction of telcvision st ts
attd t'ornlloncrtts, and (\'cntu:lllv
hopes to beconrc a neI t'xlxrrler ol'
relcvisi()us, l>otlr bla< k-an<l-white an<l
r olor. While exp()rts alc gr'()wing,
fronr $l.l nrilliorr wortlr ol black-
.rird-r{hitr sets in I{)70 to $t3.U nrillil,rr
worth irr l{)llil, 1)0 l)ercent ol thc sets
yrr'odrrced iu Chiua are at l)resent still
bound lirr the d{)nrcstic nrarket.

Visiorrs ()f (lhina as a nati()n wher('
{)!r per'<trrt of thr' poprrlatirm can
rr'atch 1 \'. rr,hose <krrnesli<'telcvisilrrr
i!rrlustr-1, is n()1 (,nlv sell-sulli.ient hut

IS() an irrP{)rlant cxPolter', seell a

Iong war olI. Furtlrt.r devc!rprnent ol'

Chirut's succ?ssful lauwh of
its own experimcntaL sotellikt
irt 1981 ma) haae prouided

further impettLs for lhe coun-
try to detelop its oun fully
operalional sele llit? loi thlut
]treign ssistarrce.

lhc in(lll!itt\ depcrrrls on r^'t'r-conrirrg
scriotrs obstaclcs arr<l irrtcglaling :r

rrrrrrrbcl ol rl()scly r'( late(l vitriables-
[.lli'r r\ ro brriLl rrp tlrc rlorttt'stir

I V reccivrf inrlrrstr v t artrrot tlkr'
pl:rre rvithout bclt< r totnlxrttt'trt pt<>
<lrrr'lioD, :r ket tcst tlrat hirs yel Irr bc

lrarsed. Irrtlcasirrg tllc perlrrtlagc ()l'

tclcvisi()rl vit'lcrs also dtpcnds ott
bctter lr':rrrsnrissir,rr Iirtilitit's. Irt botlt
( irs( s. llr( ( r)ullU \ ltas so far rrot bt crr
alrlc to nrakt the tlillic ult clroiccs arrtl
.(tc1'r rlrc tr:rrlr'-,rllr rcr;rrrrtd l,,r
sigrifi( anl l)r'{)glcss.

:\lthough thc irr(ltr\lr-\ has conrt'a
Lrrrg ray sirrce l1)7lt. it still ltns tcry
Iirr to go. llalarrtirrg all ol'the cottt-

I)( ting irtcrcsts ar(l |r'latt <l sct toI's trr
.rr lrirrc .r .tl[-.trllrriert rlorrc'tir
brrrarlcastirrg irt(lrstr )' c()tr!l)l( te rvilh
irll ol tlrc lct;rrisitt inliastr'rrctrrle will
rrot be t,;rsr llrrt rrnril ir is rLrne. tlx'
irrrlustrv rlur onlr torrtintrc providirrg
slrort-tr'rrrr soluliorrs to thc l)r()blerls
lllilt I)r\'( tharattcrizcd its <lt'veLrp-
rfrellI ()!.r' lhc lJst si\ \'ear'!i. i
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China Symposium

BUSINESS AND
HUMAN RESOURCES
CHALLENGES FACING

MUTTINATIONAL
CORPORAIIONS IN CHINA

Monday, October 27, 1985 9:N a.m. to 5:00 p.n.
Harley Hotel, 272 East 42nd Strcet, Neu York City

David E. McKinney, President
IBM Americas/Far East Corporation

A Businessman s View

Andrew G. Walder, Prulessor
East Asian Institute Columbia University

The Multinational Company from the Chines€ Rrspective

Horace Yao, Mana\itg Partner
Arthur Young and Company, Hong Kong

Ploblems and Pitfalls in Business Dealings

Calvin Reynolds, Vice President
Organization Resources Counselors, Inc.

Expatriate Compensation Folicy and Practice

Jamie P Horsley, Esq.
Paul, Weiss, RiIkind, Wharton and Carrison

The Chinese Legal System and Negotiating l:bor Contracts

Robert B. Kein, Partner
Arthur Young and Company, New York

Expakiate Income Thxation and Pay Delivery

Murray E. Bovarnick, Vice President
Oqganization Resources Counselors, Inc.

Challenges for the For€ign Manager in China

To registet please complete and rctun the lonn belol'; for fitrther
inlomqtion, wite or call:

ORGANIZATION RESOURCES COUNSEI,OR' TNC.
Rockefeller Center

1211 Avenue of the Americas
New York, New York 10036

Q12) Vn-e21e

Position

Company

Address

Teleohone ( )-
Registntion lee of$375 itcludes luncheon, rc:freshments, and receplion.
fuynrmt in full is requircd uith regislmtion. Pleose makr check or
moneq order payable to:

ORGANIZATION RESOURCES COUNSELORS, INC.

Nanre



AUTO ELf,CTRIC CHINA 85/INTL EX.
HIBITION OF ELECTRONIC INSTRU.
MENTS & AUTOMATION EQUIPMENT
IN POWER SUPPI,Y INDUSTRY (k r('lx.r
lll Novenrlx.r 2. I{)8a, NanrrnrS. Jiangsn
l'r,^ in(e. S( r'lx' {,t .xhihirs r,} itx lLrdc .,nrr-
nrt!lli(ttrirtrr \\sr('n$ anrl power supph ncr'
s,'rl .li\r'ilnIi,,r ti,lllr(r,'91. rn r,,1r Kr\
Sirr, (l.tnrl l'r()rDoti(,r (lentrc. (;l'() B(,r
l!,?.1. H,,ns Ki,n8 l.l.x: 7.12t;lr (lANAl.
ltx

STNO-AMERICAN CONFERENCE ON
THE APPLICATTON OF TELECOM.
MUNICATIONS TECHNOLOCY O(r(,1,(,
28-Nove'rl)rr I, lgfl.i,. Beijing.'li.(lrnnrl
pr.scnlirrii,ns will in( h'rlc lhe Ii,ll,,wing suh-
jc(rs: netrork phnning, sarellire nclq-orks,
liber opt n s. tllula' , adi(,, nln r ()$ rvc appli-
(arir)ns, an(l tlre devrl(,lnnenl ol rhc ISDN.
(h att: l\t ilafirnrersr(nr) (40.1/4!0-8I2!)
,'! Rill Nhrl"s (.104/J:10-nl l{) irt Nati(,nal
()'r'n(il nx,nrher (,,nrpt'r') BellS,n'th (i,rp.
in Atlanla (,'lhnny wel,h irl Depr. (,1 (l(nn-
nx.r( e (202/:i77-3808).

FISHERY CHINA 't5l2ND |NTL FrSH-
T,RY & PROCESSING EXHIBI'I'ION NrI
!cDrhcr ll;21. l{)tt5. llungrh('ur Rtrnge {'l
cxhibit s liill .n(oDrpass (r)nrruni(ation
.(I'ipnrc'r t'n(l saltllirc rxviguri,nr rr.hn(,1-
r)g\ with npl,li(rli{'ns irr Ihis irxtLrslrv. (iD-
ldr (:hina Nlirinc lndusrries (inporati(,r,
ll0:1. l.rx,rrH S:rn Buiktillg, l.l{) (irrnaughr
R(,a(l (;cnrirl, Hong Kong. li.k.x; 7ti{)44)
(:Mlc() llx

oFFSHORE CHINA',85/3RD OFF-
SHORE OII, AXHIBITION & CONFf,R,
tINCE N(trrr l'('r 2l) :]0, llll{a). (;u.urgrln}u.
Lrhibits wrll in( hrde rck({,nrr)unicnri,,n\
cquilnncl!hrd ollslrrrt. nctworl systcnrs.
()Dtttrt: (..(il l.rm d Wnh-Chrng lrrtl Ma-
riu. lndrr\rr! (l() . l.r(l in Ilr,'rg K(inS
(-li lc\: -1:illllli 111.\ll(:tl HX) or \1'altt t

Kors al Nnrir)n^l (:oun.il 
'nen)l)cr 

(r'r)patrl
Nli(l(lle Ut.sr (:(,rsulrrnrs, l-l(1.. Kcr)ilr!orrh.
ll. ( I(.l, :l l'1,':5ti-7887).

TEI,f,COMMUNICATIONS TRADE MIS.
SION TO Tl'lE PRC l)c..rrbc' 7 ll. lll8lr
l|.itinX. Xi ir. Sharglrri SIn,n\(,r.(l b\ rh(
US I)epirnnrcnr r)t(:r'r'r,tlrr'(c, sc'ri'ur lop,
ir s will frx us on networ k irdmini\r rnr i,rr rr)(l
lSl)N. (,pti(al hber r olrnruni(ali(,r. \rlellilc
r,,',,!,,,,'ri'.,,,,'r. a',,1'r,(r,'\.,t.,,,,'tl,,rI'r
r.rli0n. (;,,rkrrri Tcrr\ Rertig rr I)ept. (,1

(:,nrn)er( c li l: 2o2/117.2\t52

I'ELE,(]OM MT]N I CATI ONS (]AI,I]NDAR

MARINTEC OFFSHORf, CHINA l)e.cnr
ber :-x. 1q85. sl'r'rBl'ri S,(,t)€.'l exhibirs
ro ir.lude navigarion and (ommuni.ation
sysrcnrs {radnrs, receivers, transfer!crs).
(ioDrari Richa'd (iraig ar Naridral (i,uncil
nre"r hcr comp;'n) Cahn.rs llxtr('sition
(;r('up, Il O. Box 70007. Washingr,)n. DC
20088. l'el: 301/657-3000.

CHINA ELECOMM '86/INTL EXHI.
BITION ON ELECTRONICS. TELECOM.
MUNICATION & TNSTNUMENTATION
N'lar(h 20-2L, l1)8{i Shnnghai. trS pnvili.,n
uill Ii;llure dillir .,nnnruri( rti(n, rclr(r)trr,
nnrni(,rri(lns. clc( trr)ni(s. insl r unr(' t irri,rr
aD(l rrri( r()wnv( c(luipnrerl r)l inlerrsr ro c d
u\,,\ in rh. Hri.tlrr 5h,ir'Bh,ri cr"n,!flri{
:lot\t - ()\tort: R{nr.{Iin\ nr \irri(nrrl (i)un-
(il nrcnrhcr .'nllpnnv l:. -l Kraus. & Asso-
cinlcs, 1,r.. 7:] l1-, Wis(orsin Averuc, NW
P O Il,,x 7(l:'l5li, \4'ashington. I)(: 20otttt.
Tel: 30 l./08(;.7ttl)ll.

INTERNEPCON CHINA '8613RD INTL
EI,ECTRONICS PACKACING & PRO.
DUCTION CONFERENCE APrit In-24.
It)ltlj. lleiinrg. lhis INTURNTP(l()N nn,w
will ir'( lude r spc(ial t:l.l-(:'l RO ()l''l lOS/
l-ASt:R (;HINA'lt{i exhihir deror.d cx(lu-
si\.h tr, 6ber ()l)ri(s equipnrcnt & re(hnol,
oW. ()nnut: Iinn (irx i N ri(Dal (i)un(il
mrnrl)cr .r)mpanv (;ahncrs U.xp{'r'irir)n
(;ft)Lrt). Il O. ti.rx 70007. Washingri''r. l)C
200i+t. tct: 30t/ liirT-3090

PRIORITY DEVELOPMENT/IIXHI.
BITION TOR THE COASTAL CITIES &
SPECIAL ECONOMIC ZONES .Jurrc 2{t
2li l{lrlri. (;r'r'r*,,h,,rr Will iI, lrr,k.rrrl
pl!rnirg. (r,nsrtu(ri0rr. rclc.on utli(a-
ti,,rs. ir:d lran\lnn'r. (i,id./: Icssna l)rt iels
a1 Narirn)rl (:(n'n(il ll)elnlx.r (i)ll)pirn] StlK
Inlerrtrti()nal Scrvires l.trl., Onc l-ibcrl!
I'lrra, lth Flurr, Nc\\ \i'rk, NI ll)080.'lcl:
212/ 7{il;l;91 :l/ll.

CHINA AUDIO/VIDEO/MUSIC/CABLE
& SATELLITE '86 Juh 11186. Sh.uhen
St:1. Sr,,t,e i'l .\hibIi,!rr 

", tr'( hxlc :ur.h,,,
vi(k1,. .alllc. arxl satcllile hardwar. rrr(l soli-
\arc rnd prr)gruDnrirrg (),rd.tr R(,(kl,v S.

Shash('ua, lrrc rnlii'nnl ltrde & Urhi-
biti,ms l.td. 5:',:']/:',7{) Il:'r'1)w R(,tl(|, l-im-
don W l0, E'r(h'r(1. Telcx: 21r{i02:}.

INTERCOMM 86/INTL COMPUTER &
COMMUNICATIONS CONGRESS/
EXPO FOR SCIENCE & TECHNOLOCY
Srprernh(.r' ll-,'20, I1rlJ6. ln.iii'rg. Exhil)il
will in(hr(l(. digirrl (,nrnDurri(rri(,ns, lih(.r
,)prits, satcllite ( r)rnnllrni( lri,,ns serli(ci.
\id.o tr nsrnissior ncr$orks, high-sp.c(l
In(sinrik srrvne, rrnntnrler solrware, and
tcl..onr Lrni(ati,'n\ cquipDr(.nt rnd rc.h-
n,)lr!8r. (i, rr.r: Krisrie D(, il|r(( ar \n-
rional (i)un.il nrr rl,cr .o"rp:"'! (;ahnc's
Uxp(,sirnn' (;r(n'p, ll (). &)x 70(X)7, W.'sli-
irrg(nr. l)(:200lt8 l'( lr 30 1 ,/{i1,7,30{10

CHINA ELECTRIC 86 Scpr(Drl)er'tt(i
Shangh,ti. Will in(hr(lc tele(inrr uni(ari(nr
.(iuiprnt.nr tr)r por1(r utiliri(s: porer li'r.
.nrriers. r.lephonr cx(hangcrs. nrictr^(l\c
r (,rnnluni( rr ir)n equipnrenl. lrcrtucn(v 1'rr-
\.rters/rcpr.rters Ii'r pi,wc' Iine (aniers
rnd r.hrc(l te(hn(,1(,9\. (i,xkr.lr Kris S:lnr,
(janal l'r{,rx,rior (;ctlrre, (;P() B(,\ lf,2.l.
Il,!n8 K{n)g "lek'x: 7.1'.}69 (;ANAl. HX.

MASS-COMM CHINA 86/INTL EXIII-
BITION ON THE TECHNOLOCY.
EQUIPMENT & SERVICES OF MASS
COMMUNICATION ().t('lx.r li-l l. l1l8li.
'l-i;"!in (;,xrl.1: ll(."r! Ii,ic( (ll'an. llun
Z[nr IrnrL I'r'orrlotion (i,., l.t{1., R,nn|l
l!n)2, Jtrlrrlct (),'rn'. Bklg.. .1.1 (;Inr(csr' l

R(,!d. Uirxhai, tl{'lrX K,nig Iclex: tii,otls
llTll,cn\

EXPO.COMM 86 CHINA/INTI, TEI,E.
COMMUNICATIONS/COMPUTER f, X.
HIBITION & CONFERENCf ()(rob.r lti.
92, )1rlt1j. llriii'rg. Ihis c\r''r $ill {t'nrurc
l)BS svslcnr\, digirrl swn(hi'rg syste rs Ir)(l
(,,nrpulcr s\ srrnr\ / d: a (r'llIlluni(nri,' \
.(fuipnrcnr trnd tcrlrrrologr (),tkt.t: Rtfi
Akirs ar Natir,nal (i,rrt.il nrc'nh.r (,,Drpt'r'l
r:. J. Krrrrsc & AsixiIrcs. ID( . 7l|la' wi\-
((,'r\nr Arcnue, ll () U('\ 7():t:-nj, U,rshirg-
r,rr, I)(::(X)It8. I( l: :i(ll/{)l3t;7lt{)(l

EXPO HI'TECH SHANGHAI 86/TNTER.
NATIONAL EXII IBITION ON AD.
VANCED MANUFACTURING SYSTEMS.
FIBER OPTICS/ I,ASERS & MICRO.
EI,ECTRONICS PRODUCTION O(t{nx.r
:t{)-\{r.rrl)rr (;, l!lt(i ShiDXhii S(op. (,1

cxhibir sill in(lur[ .r lrrll rlislnrr ol plrxhrr-
ri(,n rqllil,n.llt irr(l Inr'(hr( r\ li)r Iibcr ()l)-

ti( \, lnscr\. r(,b(,tir \, rrk ritr hr lr,Di( s, rr(l
vfrir,,r.lrIr.,r!. ( n',ta,t. Bill liL 'r'is rr \r-
ri(,nrl (:r)urr(il Irctl'hcr (,)ll't)u y t:..J
Kr:rusc &' As\(trixrcs. lt|(., 7:ll5 Wis(rnrs',1
A\r'ir(, I' () R{,}i 7{):Jln;. $'.r\lritlgt{'1. l)(l
20()illr. li.l J0l , !,1{1,7800MARINTf,C CHINA t5ISHANGHAI & (:onptlcd tn susa,] Baugh
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China Macroeconomic
Newsleffer
Professional review and analysis of
the most cument statistical trends in

China's ouqrut, investrnent, prices,
trade and balance of payments.

Customlzed and Confidenrlal Research
Arc you tired ol consultant reports whrch mme bck with
no tables and an out-dated summary ol inlormation you

already knor?

ll you need a special study, RCR's resources and on-going

mverage ensure analysis with the most recent trends and details.
RCR'S data banks, library and access to official and unoflicial
materials would be difficult and expensive for any group to match.
Its contact and constant interactaon with the best China analysts

in governmenl, academia and international agencies ensures its

lamiliarity with a wide variety ol expert vievrpoints. RCR's

prolessional missions to rural and urban China regularly monitor
actual developments. No other research group otfers this
remarkable combination ol preparation, skills and access.

Recently mmpleted Rock Creek Research includes:
. a major study ol China's clal industry lor the Joint

Economic Committee of Congress
. a threepart report on China's pastoral livestock for the

World &nk
. data banla and a macroeconomic mdel for the U.S. Air Force
. a longlerm impact study of chemiczl lertilizer in China

For superior studies on China's economy, contact Rock

Creek Research.

lf you are serious about lollorving China's economy, you kno,v

timely and dependable analysis is dilficult to lind and time
consuming to m.rnpile. lncreasing numbers ol banks, government

agencies, industrial multinationals and China tradrng firms rely on

Rock Creek Research's bi.weekly ChiM Macr@ononic Newsletter
lor systematic professional coverage.

The Ne,r,sletter has updates and analysis of statisticil time
series for: . Mo{rthly lndNtrial ortpd

. 2dieit SITC Trade
o Grain Produciirxr
. ErErg/ Balances
. Motty Supply and Bank l-oans
. Cadtal Cotdnrtim
. Balame d Payments and Debt
. State Revenues and Erpenditures
. prices

. Meat and litilk Prodrtim

. Populatim and Labor Fo.ce

. Provircial lndustrial trends

. Bilatefal Trde Baldrces. . . . . . ad more

The Rock Creek Research statf of economists compiles its data

banks from the widest combination ol sources: official weekly,

monthly and annual data publications; Chinese ministerial

communiques, press releases and speeches; lMF, World Bank, 8lS
and UN documents; partner-country trade tabulationsi and specral

studies from a wide variety of U.S. government agencies.

No other publicition can give you the combination of
recent statistical results, consistent historiczl bacGround
and experienced tudgement lound in RCR's Chila
Macrmonon ic Newsletter.

Subscribe today or send lor your free smple copy.

-l
N YES

tr YES

tr YES

I need to kno\r Chrna's latest statistlcal trme sefles-
the trends they lorm and what they mean. Please

send me a sample copy ol the Rock Creek Research
China eroccono.flic Neryslettlr lor my review.

6 month subscriplion (I2 br-weekly rssues) US t400
I ye3r subscriptpn (24 bi.weekly issues) US l75O
2 year subscriplion (48 br.weekly issues) US S1350

I wanl to know more about the Rock Creek Research
Ctrina Prci€cfion R€poat, a co.nprehensrve review and
re3lstrc lorecasl ol Chrna's current econoanrc trends.
Please send me sample page exhibits illustrating the
discussion, statrstics and graphs proiecling China's
econo.ny to 1990 and beyond.

Fall 1985 US l95O
Fall 1985 and Spfln8 1986 US S1500

I oft€n use specialized research on China. Please tell
me more about Rock Creel Research's on8orng
analysis, resources and unquely qualirEd le3m ol
expenenced economrsts.

R(TK CREEK t?f SEAICH
2&7 24TH SIIEET, NW
sutTE 200

Crly ZQ

Ir'/ASHINGTON, A) 2M8
202265-226s
IELEX ITA 2848 71 RCI? UR
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Telecommunications Sales to China
whr can't the United States compete?

1/-\hill sr\s r I'lun\ rr' \perr(l
I r,'trtr ${ lrrlliorr (,r'(r llr(,
L,,"t, hvr' tr':tt'r,rtt Itr,rlcrtriu-
\-{,,,g rrs Ier('{.nrnrunrr.rrrr,n\
s\slcnr. lhus operring rr1> a rrrulti-
rttillion rlrllal ntallcl fol Iirleign
a(,rrpanics. Whatcl cr thc rrltirnate
Prrr chrses :rrrount t(,, su(ll lttIbili()us
plans harc irrcreast,rl the st;rkcs ftrr
IJS I cle(( )lr nt llniclrt iotrs firnrs tager
trr scll erlrriPrrrerrt t() (lhilla. Illl( r()
rlatt the tlrrircrl Srart.s has ha<l onlt
lirrrilc<l success irr pcnetratirrg this
scrtirr ol thc Chila rnarkct.' re
srarth firt a rclsolr lxrints l() scveral
('(,nl ributi g llct()rs.

lated with a lel(.( ()Dln)ulicllli()rs
s\stcnl thnt lags l5 tll 20 rcar s behinrl
tlrc tc<hrroLrgr ol irrdrrst rialirt,d na-
tiotrs, Clhirrcs< plarrrrcls warrt to u1.r-

gr'arlc thc l)rcsent svstclr by rlt,v<.lop-
ittg atttortrated telc( r )n)llutricut ir)ns
.rtrrl ,l.rl,t r,,ururrrlrit lrtir,ls irr rtr.tj,,r
r'iti<,s arorrrrtl tlrt. corrntrl. lrr sornt:
carrs tlrcy lrope to lclrlrlrog ovt'r'th<'
irtclnre(liutc stilgc\ (,l tct lrrrolog!
ar)(l rl()\'t' rlirt'r'tlv irrto stalc-()l-the-
illl (ligital conrnrunir;rtions. Mrrch ol'
Ilrr needc<l cquipnrcrrt an<l tc<hnol-
ogr l'rl tlris rrtrrdelrrizlrtiol I)r()gtant.
ittt lrrrlirrg rrrirrrruavt.antl optical li-
bt"r' lrarrsrrrissiorr (,(luipnl(.11, will
lr.rrI t,r lri, illrl-r,r t(.rl u til ( lri|la \
orvr prrxlrrt tion bast. is built rrp.

A selcctrxl irnp()r1 l)r'()grarr llirs al-
rtarlt' bcgrrrr. In tlrc Past l\() yerrs,
( lltitta Iras paitl palticrrlar:rttcntion
to tclephor:t cx<'lrarrgc crlrri;rrrrenl.
Arlvarrccrl I)r'oBranr-(()n1t'()lle(l ex-
cher:gc svsterrrs har c lx.crr lxrrrght [<rr

s|rtral rtr;rjrlr citics Irrrrn l_l'l_ s Bel-
gian subsirlirrry, l'irjitsrr irrrrl N[lO ol
-lapan. Ak at cl-'I horrrron ol'l.rarrce,
arrrl [.. l\1. Elicssorr ol Ssedcrr.

llcnvccn lllllli arrrl I 0ti-1. t hc r oLrrr-
t tr '. or t r'.rll itlllrrrtr,,l t rLr',,rrrrr rtrrr i-
(illiolls itn(l rclatcrl ct;uiPtttcrtt r'osc
ltrrrtr onlr Ylil)2 rlillior: to Y2.(it{ bil-
liorr ($LIir l>illion). lrrrt th(' []nite(l

A. Kelly Ho

Statcs nranage<l l() caplute rrnh a lit-
tle nx)r-(,(han 3 perccnt oI the tot:rl
nrarkct ltst ycxr (.r.? cllat't), an(l (li(l
nol (l() rll( h l)cttci itr previous r,cals.
'[_hotrgh s()rDc IrS tclcconrmunit a-
ti()Ds ((,rnpaDics have lantlcd inrlxrr-
tatrt corrl lacts in (ihina, sut h as llsscx
( . , r r r r 

1 
r . r I r r ' r (,,Iltr'r( t to rrrPPlr erlrrr P-

ntcnl arr<l teclrnologt to lrrrild a lrro-
<luctiorr Iine Iil nrodeil telcphorrt'
(ables in (lhel,{(lr!, nrost rnrjor con-
Irar'ts h,rvc ,.{r)l(. to fr,t(.ign ( (,nllx.li-
lors. 'llrus, <it's1>ite China's irrclica-
ti(nrs tr) tlS indrrsn_1,an<l g()\.ernIll(.nt
persorrrr<,1 that it Ilas a Irigh regar'd
firr LIS tclet orrrrrrrrnicatiorrs techrrol'
()g)-. ()l hcr facl (,t's ilre (()lll t ibuling l{)
its pur'( llasing tlccisions.

The issue of concessional
fnancing

lhc high plirr.ol LIS grxxls, carrst,<l
bv thc slrorrg (l()ll:tr, is ccrlaiDh ()lc
factor inhibitirrg []S cxl>orts to
(ihila. tIS l elecorn nr utr icat ions [irrtrs
also l,rre still (()rlpetili()n fr()nt llr(.
l-ur olx ans anrl.lapancse. wlrose gor.
cl-Dr)('rts are al)l(. lo olli.r (lhitra t rrrr-
, rs.rrrr.rl 6rr.rrr, irrg tlr.rt ir, iyrs (.lrirrrr

Pa1 Irrl cxperrsirc inp()tls. Thr()uglr
ils ()vcrscas !lt'orromic (ix)pet-:lli()n
l'urt(l (()ECF), .lapan will exlen(l x
Lrart ol :rlxrtrt -lYli5 billion ($ 1.1 I rrril-
liort) orcl firt, .1'cars, at ar avcltg(,
illtcr-cst rate ()[:i l)rrcclll, li)r thr ex-

Pirtrsi,rrr r,f I|[,I)II'tIr(, rt\!,)rL\ t

Shanglrai, Tiarr jirr, anri (;urngrll()u.
Frclr'h firrrrs ulso errjoy the bt.rrc-

Irts oI tlrcir g(]\'('tnmenl'\ long-tclrl
Iinancirrg t() (llli ir. Duri g a risir ro
the l'R(: earli(.r' rhis \(.at-, l'rrnclr
'frarlc arrd Ir(hrslry i\'liuister l.](lillr
(lrcsson annotrrr<t'd a tin:ulaial I)r'()-
grirrr tlrar uould plovidc (lhina $irh
(,\{-r ${;l)l) rrrillioll irr ll:rxr.rl r rr.rlirs,
tltrrs nlnkirrg it cirsicr [<rr l lench corn-

parries to sell (lhirra e<luiprnent.
l'r'arrce als() h()pes lo aoopcr:lt(.willl
(lllina (rr l)uil(ling lhc countr-y's sec-
()!r(l teleph()ne exchtnge fat torv witlr
an nnDual ca1>acity ol 1100,000 lines.

Ilnlik<. thcir conrltctit()rs, L]S c()rn-
p.rrricr h.trc l.rt' [r.sr.r u.r1s,rl olrtuirr-
irg <'oncessiorral financing. l()r ex-
arrrPle. .lalran Iunnels bilareral
rlssislan((' to Chirra lhr()ugh the
()t:(:[. ID the Linite(l States. h(x{('1er.
(,ltirta is ttot eligiblc rrnder tlrc For-
eigrt Assislln(e Act to leceirc finarr-
t'i:tl .t\qi\titrr(c Irr'rrr tlte Agt.ltrv frrr
Itltcrnati()rull Dert'lopnrent, rvhiclr
a(hlinistcls IJS bilittcral c'corrorrril as-
sislarrle programs.

S{) rne US t e lec()ll nru l it. irt i()r s

c(nrrl)itnies conrplairr aborrt lack ol'
g()\'cr ntenl supl)()rt in devckrping
ovcrseas nralkets. l\lt lhe LIS g()!ern-
tt:crtt clairrrs that IrS telcc()nlt)llnica-
lii,r\ r r'l|tl).tt)ie\ lt.rrr. rtr,t r orrrt, l(| rl
lirl help. 'l lre fJS l.lxpon-lrnport
llarrk, whi<h ()ller\ pr()iect Iil;urcing
for tquiprrrcnt arrrl rcr-r'ices at lrt.lou'
r)rilrket intclcsl ralcs, sa)'s it ltas not
lxttr aplrro:rrlretl lrr tolrtlr.rrrir.s [rrl
t r:lcconrn r rr rr icatiorrs project Iirrirnc-
ing in Chirra. altlrorrgh it stan<ls leady
lo consitlcr r_equests firr srrr'h loans.
At llre Ovt-rseas l)rivate Invcstnrent
(l()rporati()n (Ot,l(;). ()nl.! a srnall
rrrrrtrtrer ()l t orDp:rrrics lla\ e t c(lrlcsted
linancing ()r' lx)lili(tl r-isk insrrlance
[rrt teler',rrtrrrrrrttir.ttiott\ plrti(.( l. i
(,lrirra. al<l ()Pl(l has insurctl r:rrrc
stl' Ir pr'.,1{ ( I -:r l..rrrrlsat strtr.llite
gr1)und strtir) . Ar rlre Statc [)eparr-
nrent's ll ir<lt' an<l [)evckrpnrcnt ['r_o-
gr.rr tII)l|r. rrlrirlr lrrltls lr.rsrlrilirl
strrrlies [or projects l>clieved to lrave a
largc LIS crPort I)()tcntial (r.,a page
t3), t'S corrrPanies Irlr'e nol s(r'arrrbled
lo win ('()Dltitcts lirr 'l l)P's two tele-
r'r'ttrttttrttir:rIirlrrs I)t'()ir.r r\ iD (:llin.l

Technology transfer issues

IiS telecornnrunicirt i(ns firrns als()

A. fulb llo it u tt.sturrh u.\!i-\lut al lh.
Nrtliornl ()tuuril .lor US-Ohitra Tralt.
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la< c corrrptlilion il thc aleas ol tech-
rrokrgr- lralsler arr<l t,xltort lir crrsiDg.
l!'< ause (lhina ellphasi/es tlrc gorl
rrl sell-strllrticrrty irr its rrrrxlclniza-
li()n plans. it secks lcchnologv tr-ans-
Ii.r- to strcngtlren its rrrarrtrlar rtrring
lrase. lhrrs. (.hirra prt.lc'rs lrat k:rgc
(l('als thlrl plovi<lc crlrripnrcrrt. tcch-
rrokrgr. altl trainirrg. frrjitsrr. I'rrr er-
arrtple. prorided l('( hrri(al lllining
lirr the (llrincse alrrrg w irh its sale of a
10,000-lirrc digital lrrogrrrrr-con-
I r'()lled trllcl)lx)nc crr hatrgc st stcrn to
I uzhorr. Brrt I he l.u gcst deal r t.t is the
tlansfcr ()l I-l-I's l2 l0 <ligiral swirch-
irrg systeur rc(hnol()g1 ro (lhina. un-
rk r ,r joirrt \rrtlLl(.( r,rrn'u{ t \igl(.d itl
l1)8:l nitlr l.lT's Bclgian rrrbsi<liarr.
1_hc .joirrt \'entut c ( ()ull)ary, llrc
Slrarrghai llcll Telephone lirlrril>rrrent
\larrufactrrring ( ir.. l-rd.. plorides
(,lrirra rrith its most arllant't'd rLrnres-
tically nrarrrrlactru cd telephorre ex-
chilngc $\'\tenr \(,1 (rr. " lllc l'I"l'
Sr()r'\." 7,[,, (iBR, ScPr-Ocr ll)ltl]).

But (llrinlr s dcsirc [iI' re( hnr)l()gr-
lrnnsfer' ()licn nlllj' ltl) :lBxiDsl (.xporl
rorrtr-ol politr gui<lt,litres in \\t,sterrr
llali()ns. Slrategi( lrllv sensitirc ex-
ports ol grxxls rn(l lcchn()l()gy are
r'(,gulatc(l irrrlividtralll by nrarrv \l'esr-
crrl g()\'cnlnlents :ls Ncll lt\ (()llec-
tir clr tltt',,trHlr (.(,(:(l\r-llr( rlti-
lalcral agencv clrargt.<l nirh
tontrollirrg lhe e,(lx)t-l ol ltrilitarilv
r'(l(yaDl Ic(llIl()l()girs Ironr its rt)enr-
l>t'r t'orrntlit's, $lticlt in(lu(lc nt()st
N^l() !lilli()ns aD(l .lul)un. All ex:rnr-

Plc rrf rlrt. clltcl {rf (:()C()tl r(.gula-
tiotrs on high tcclrrrologr salcs t<r
(lhina occurrerl this srtrtrnrer:
(i(XlOlU. (luc mlilllt 1o tlS obiec-
tions, l>kxkt.tl tllc sill(, (){-a(l\.unce(l
slrit(hing (.(luip lcn( r() Cllinr l)\ lhe
f r errr h rt.rtt.-ornrrcrI (.,,rrrl,,rglie
(it nt'ralc ri l-lcctlir itt,.

l{lrile (.(X;()V c\lx l c()nlt'()l pol-
i(1 afle(ts lll or('nrl)(,t' trali()ls, flS
Iirnrs oltcrr ((rnlplain lh t lhc lxl)ort
rr'\ic$ I)rrx{ \\ in llr' l 'I|itc(lSt.tl(s i\
ex( essivel\' lengthv arr<i contl>licated.
itr(l th l Irrles art. lpplicrl rrrorc
slri,lgerllv here th:rn irr othcl cotrrr-
Ir'ics. (l(,r'trin gtxrrls lequitc time-
(()rtsttnring lcvie!\ lx serelltl ['S go\1
t'rrintenl agen<ies. lthile rhc tlS
g()vernrll(.nt has bcen trring to
stlcanrlinc the appt()\al pr'(x(.ss, thc
problenr is c\acerb:ltcd bt the sheer-
volurne ol (ases. S(,ltc types o[ ex-
p()r'l liccnr(s takc trlr to ()ne teill f()r
rt.riclr. Irr lhc rncuItlinle. LIS r orlpa-
nics poiIlt ()ut rh;ll rher at(. l()si g
(otltra(ls l() ()the!'c()llntries who can
ollir the sanre teclrrrolog'v atrd supply

llte c(lrril)Drenl sooner tltrc trl thcil
specrlicr alrPr'()r al l)r'()( csri(,\.

US frms adjust technology to
China marhel

F,,t rc.rrr,\rrlrrr.rrr Ir'Icrr,rrrrrrrrrri-
( ati()tt\ rn:utulJ( lrrlcrs lirctrit,<l ()rr

I)i()(hr('ls li)r Ilt( (l()nl(sti( ltlal'k(.t,
l,llilt ti, \tilr(llrr(ls rrserl rrr.rirrlr irr
\oltlt :\rrrer it a (lhirra. ltouercr'.
along with rnrrch ol the r'<.st of thc
rvorlrl. ir<llrt'rcs l() (l(:l l-l sluIldilr'(ls.
'fhrrs, irr orrlcr to srll t.tltripnrr.lt
abroa<1. I S hlnrs rrrust oltcn nrakt.
re(lrni( lll .l(ljlr\lDx nts t,, rt.lrr ll rll(, '

cquilnrcnt witlr tlre star(lilr'(ls ()l an-
()llrcr ( ()unlr'\'. S()ntc trraior' IrS
equil)rircrrt rrtirnull( tut-('t \. irr< lurlirrg
I l-T. ,\ I .t I. arrrl ( , I E, lr.rvc t xpt li-
ence (lcvcloping c(luiptD(.nl lllat (ilI
be sold abroatl. lrrrt othcrs have rrrll
\et (l(\(.1(,pe(l this capal>ilirr'. I'l'I has
sol<l ctluipnrerrt lhat is (()ltpatil)k'
r'itlr (.lrttt.r's st.rrrl.rr'rls rlrl,llgl) ir.
!iulopt:rrr sub\i(li.r ics irr llelgirrrl,
Atlstr'iu. ln(l (icr-rrtrnr. AI&1, rrhith
now rk,signs prrxlrrcts [rrI llr(. (l()rI( s-

lia irrr(l intel.Dirti()!lal ntilrl(jts. lrir].
r onclrrdt.<l ser,'eIlrl r t,ntrar ts irr CllrirrI.
one ol rvhich inrolres slk.ol a digir:rl
prrrglarrr t ontrollc(l swit( lling svstclt!
lr) llr(' llebei \lil]istt'\ r)l l\)sl .Ut(l
'lilecorrrrrrrrnir atiotrs.

(lttt't ettt [edcl'lrl r'egtrlations also
leslri( t lhc abilitr ol sonrr. llS filrrrs
lr) ()l)cr:rtc in tlrt. irrterrrlrtiorral nrar-
kct. 'l ltt t'cgirrttal rorrrplrrits lirrnrc<l
rrltel tlrc A1'&'l (livcstirll'(, irre l)ti)-
lribitrrl Ilom tnanu['a( lurilg huxl-
rtar'c. ..\rucritt'r'lr, ()tre ()l tlle -{f&jl
sPinolls, hirs l)c(irirrre(l lirr a waircr-
llral w()rll(l illl()w il l() r'll(.t (()-pt'()-
(ltt(ti()n (lcals irr rotrnlrics srrch ar
(ihina. ()thel rcgiorurl < orrrpanies arc

Posit ioning llrcrrsclvcs il\ ({)ltsulli l{
lit'trts artrl st rrite plori<l<.rs. lropirrg
lllat rrentu:rll\ thcr taD gct irrrolrcrl
irr rrrer:ular'trrrirrg. 1ht. lrr sl srrch r'orr-
stlltirtg (()nl!il('l rvorr bv a regiorral
( r,ltl|:rll\ \( lrl tr' l'.tl rlll T( l( \r\ t|l
e:ulr ll)llir to Prori<lc nttrr()rk l)lrn-
tlirlg scrviccs lo Yurrrlirrr l't()vittt t..

Promolionol rlcliaib piching up
llopinr to tlrarrgc tlrc l)icturc rll

LIS tclccorrrr:rrr rr i(itI i()ns salcs t()
(lhirru. botlt tllc I)r'i\ulc sc(l(,l itt(l
lltc ['S go\'crtlrrcnt atr lr\ing t() I)r'()-
rr()l(' l)usirlcs\ irr (ihina. Iht LlS gor.
erllrlcDl hiis hecn neEotiliting a tclc-
cottrrrrrrr:it al iorrs pt ()t(x r )l $ith ( lllin:r
[r't' tlrt'et- rr'.rr. .rrrrl lro|t..tr, .iBrr it
bclirrr. tlrt' t,rr<l ol tlris 1t.ar. Tlrr. plo-
l(n ',1 r\r,ul(l Proridt .r li'.rrrtr*rlrk lirl
thc (lisclrssi()rr ol spetilit ttitde is\llcr'
b(twCcn tlle lrvo courrtlics anrl thrrs
()pcrr llle wit\ loI LIS filrrrs t() I)ut-sltc
lel( ( r)rnrnurri( illi()ns opllortrlriticr
lrl()t (. ill{gt'e\ri\ ('l\.

-lhis Iall nvo US Irir(lc ('onli'renrcs
()l l(.1c.()nlullti( lltiols will l)e l)('l(l
in (.hirra. Orrc ol tltesc is sporrsolt'rl
by llcll South $ irh the supp()rt ()f thc
LTS l)epaltnrcnt of Conrmerce. Its
prrr-;xrsc is lo cxpose (lhina to a broad
slx.( llurD of Americarr techn()logy
arrrl Lrrrrrr-how. -Ihe serond is a trade
rrissiorr being olganizccl by the Corn-
nl('r'( c [)cpartnlent trnder rhe W<rrk
I'rograrn oI lhe l!]8.1 ('S-China In-
(lusn ial tnd Ter hnokrgir irl (ixrpera-
li()D Ac(ord ([<lr mole irrlornration
()n tlres€ and ()ther exhibili()ns. Jpc

p.rgc 26). Whether or n(rt thesc ('x-
, llanges lead l(, tlrore r onr'rct( l)ll\i-
ness ftrr tJS firttrs or rr(,l lelllilit)s l()
be seen, but thc lerel ol ar tirirv an<l
intcrest is (nr thc ri\e. i

lmports 198r'.
Total Value: Y 2.679 billion

($1.15 billion)

lapan 74.2'%

United States 3.4%
Hong Kong 15.9%

All others 6.5%
*lncludes telecommunicalions and sound recording and reproducing apparatus
and equipmenl.

SOl.rRCt : China's Cusloms Sratistics
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I n",rn. fatniliar with llorrg Kolrg lttrrws lltc crtraorrlirtart plrtsititl

/f .tt,r,tg"* thlt lr:r\c,,.,,,rr.iil in ttiat <lrrlarnit (itv.r,.'t-tlrc past tlrrrett
lI u.rr.. ln the eirrlv l1)7o\. lll('()trlv $al t().t-()ts th('hlllxrl lrrrnr Korr-

l. l irrn r,r H,rng Kottg $ as lrr li t t r. A l>tortrirr.'ttt lcal rrt'c r tl't lx' rlorr lttos rt
slylinc wirs the ilrl de((, hea(lquirl tfrs o[ thc Batrk ol (]lrinir. u'itlt lalgt tt<'()n

charircters ()n its rool wislring (ilt1i11n;1n l\l3rr a Lrttg lili . l lrt' l< rr tl'lrlt'lt ls lrr

China nxle an atrli(luatc(l kxill train to the thcckpoint al l'r^\tl. rrll('r('lllct
rr(ruld(rosslhch(rr(lerrnllix,l.(ntcrthrl'R(;lhr(nlgllth(j(tlsl()trrs\lrli')llrrl
what was thert known as Shuurchtln, nnd ('ill(h an()lll( r tt'aill li't' ( ltrarrgzltr ttr '

()n a quiet Sundav aftcrtlrxttt. r,n('( ()tll(l crli()t a lar ish brrlli't lrttx ltt'r'rr Jt tht'
Rcprrlse Ba,v llotel. ot l(n a( llle Pcrrirrsrrla.

-iixl"v.,rrrlr lllc Slil!'I"cltv iltr(l lca at tht I'ettittsrrla tcltraitt ttttt llatrgt'rl'
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DATLI-INE: HONG KONG

1842: (ihina cedes Hong Korrg Island rr) Rriraii in perp€ruily in rhe Trealy ol
Nanking.

1860: Kowloon pelli sula aod Slonecutrcrs lsland crded lo Britain ..forever" in the
First (irrrrerrrion ot l,eking.

It98; Ihc New 'lcrritories arc leased t() Brilain for 99 vears in rhe Se.drd
(l()nvenri()n (r' Peking

l94l-I945: [1ong Korrg courcs underJapanrse occuparion during \4brld l4hr Il.
1945: BrilaiD resut)tes conlr0l of the (r)l()ny.

J.nu.ry 1982: Wirh rhc expirxli()n of the lease on the New Territories only l5 vears
awa)', (he rradilional Hong Kong busincss practice of granting ls-year leascs
preripitare$ uncertaiDry abour Hong K{)ng's polilical and ec(}nomi{ future.
August l9t2r Srork nrarker and properry prices plrnge prior to a visir trv British
Prime Minisrer l\largarer'fha(chcr ro Beijing in Seprember, in which rhe Hong
Kong issue is experred ro figure prominenrly.

S.plembcr 1982: Rritrin and (:hina begin negoriari(rns on rhe futr.rre of Hong Kong
Iitlk)!liDg a nreclirrg l)elweeD Blirish Pritne Minisrer 'fharcher and Chinese leader
Deng Xi:r(rping in Reiiing. Periodic rouDds ()f negoriat i()ns to continue ()n a regular
basis.

Fcbrurry t983: The Bank ()f (:hina annouD(es ir r,vill ofler cut-rare loans wirh 50-
rear maturities ro llong Kong olanufa(turers, marking the first time Beijing.s
Ioleign-cx.hunge bink has slepped in with such aid for the British col(,ny

September l9E3: I'he founh round of ralks begins wirh a spate of anri-Briri.h
statenrents fxnrr (lhitra, seen as trn attenrpl t() pressurc Britain to xccept lcrntinati(,n
(rf Brilish rule in l{}!)7. fhe prcssrlre eases a day larer as rhe Hong Kong r-urren(v
hits nn all-tirte l()w.

October l98l: Measure; are laken ro b()lsrer the lixal (urrencv. The H{,ng Kong
Sr,vernnrcnl ilnn0un(.es lhat.iurr-issued Hong Korrg dollar notes will be pegged ar
HKSTHtr:t stl, arxl rern(,trs a l0 percenr wirhlnrding lax (,n bank acpi,iirs in
llong Kong dollars.

Novembcr 1983: Ohina lrarns it will annouD(e a unilateral soluri()n for (hc furure ()f
Hong Kong bl Scptcnrher llttt.t if no agreentent is reached with Greill Brirain
bclirle that tinre.

Jenuty 1964: Pronriscr rnrcrgc fri,m Beiiing rhar rhe terrirorv 11ill remain (apiralisr
li)r rt lrlst 50 r'ears alirr llX)7.

January 1984: HoIg Kong rlxi driverr strike over a govcrnnrent decisi(nl ro raisc
taxi lirenst lies. 't hc pr()lesr lca(ls to rhe w()rsl ri()riDg in nearly l7 vears. Xinhua ol-
fi< ials, (lhina's uu(,fli( ial rept'csenrarivcs in th€ (ol(nty. express sympalhv for lhc
(hi!en'drnrands, but (laim rhal rhis in(idcnt is Hong Kong,s allai[.'I'he Hong
Kong govcrnrlenr res( inds the in(rcase.

March 14, l9E4: Hong K(,ng s t-cgislarive (iruncil. rhe krally appoinred lawrnaking
brxh'. dr txnds rhat lh( acceplabilitr ofthe rlurc()rr( ()l neg()riations berween China
nn(l Brir:rin be debrtc(l in the (i,uncil. This is rhe first (empr by rhe l(x.al
g.)rcrnDx:r)l l(, piet'(r rhe shl'trrrd of secrecy surx)un(ling lhe talks.

M.rch 2t, 1984:J.rr(line l\tarheson sers up a holding otlice in rhe Brirish Dcpendenr'ler'ritorl ol Rernlu(la. 'l'he nnNc by rhe giant trading house, whose presarce in
Hong Korrg dates back ro I 8.11. sho(ks many in rhe (obny.

April 20, l9t4: Brirish ['oreign S(cretan sir (;eolii.ev H()we anrx,unces rhat Rrirain
will n() knrger adnrinisrcl Horrg Krxrg when rhe leasc ends io 1997.

May 1984: A delegalir)n of Lrnollicial Mernbers of rhe Exe(ulive and t,egislarivr
(:r'un(ils (t l\rl:l-(:()) lcd b\ Sir S. \'. (:hung glx,s 1() Lond()n ro advocare an
irut(,nr,ntotls Hong Kong adrninisrrati(nr rud seek clarificarion of rhe \r:rrus of
llritish pasrPor r holrlcrs whosc right ol :rb()de is li rited r() Hong Kong. The
(l('lcgati.)n's !isil rrrirxirles with rhe Housc otConrrrrinrs debnre ()n H,,ng K,rrrg.

May 25, l9t{: Chinoic lcadcr l)cng Xiaoping ann.)unces rlrat China r^,ill stari(,u
tlrxrps irr tlorrg Kong.-Ihe tnnr)un(ettlctlt rcvcrses earlicr assuran(.es lhar no
tlix)ps w('uld he senr l() lhe arca by Bcijing in I gg7. 'I he Hang scng index plurrges
:t(l p.)inls.

Virtotir Halbor (rn l)e cr()ssr'(l in
\((() ds l)\ t.eltit:lllitt' tuDncl r)r sub-
11.r\. Stril)lx.(l ol irs skrglns, rh<'[]itnk
ol (lltina is now (l\rllli'd by rrewcr
brriklings, iut(l will six)l be r(.1)ll( ed
lrr a 7?-strtr'r tD(xl(.rt! 5tructule de-
sigr(.db\ L ill. ['ei. -l 

ht, steadr srrcarrr
()l' tlavelcts lrounrl lirr (;uaugrllou
r,rn rr.* r'lr,rost..lnt(,lg ditt.r I tt:til
scr\i(e, airl)lilnes. or h()\erctult. fhe
slct Pt (lltirrr'se bor dcr towrr o{'
SlrtrttrchrrIl has bccrr t ransli)rnled
irrt(r thc l)lrsrlirg Shcrrt hen spccial
r( ()n()tni( rr)uc. fhe R('l)ulse Bav Ho-
tr I is golrr', sltper\c(l((l lrv lriglr-risr
Ittxtrrv Ilals.

Il lhe rransfornliili()n ()f Il()ng
Kolg s laurlsrapc orcl the last l2
y(,urs has lx.cD dtant:ltic, tht' lirture
l)r'r)Dri\cs ('\'('rr biggr.t thanges in prl-
liti(.rl and c(()n()trli( irrstitutions. ln
l1)1)7. whcn tlrt'9!)-rcar lease orr the
Nr.rv'Ierritorit.s exl)it cs, H()ng K(nrg
$ill rrvelr Ir()rrr [JIirish ad!lrinisrra-
li()r l(, (;hiuc\c so\(.lcigntv. l-llc las{
II'itr\lr$r,r( rrr('t'tvill Ir..rrr,, rlrt. I rriorr
Ja<k uill lx'sUrrrk. nn(l llle (;hinese
llag rrill llr ()rtr virl(,ri:r Peak li)r rhe
first tiure irr li-)0 years.

I lrc Sirrr,-ltritislr.lolrt l)c('l:l.li',rr
orr Ilong Korrg, sigrrerl in l9lll lnd
Iirlili((l tlI\ l)lst i\la\, Provi<lt,s rhe
lrrrsi, Il'urtrt u'r'r'k li,r tlrir lrirr,rlit
trilnsilion. llrrl rnutl: rDrrsl \till be
<Lrtrc if Hong Kong is indeerl to be
tlrc Irlrlspcl.orrs. stahk'. arrd rclatirely
rul(,llr) r)us ('ntily tltill tlre <lt,tl:rra-
lir)ll cr)visir)lls. _l-o 

rrlirkc thc agr.ce-
llcnr $'()rk, it will bc rrcrcssarr to crr-
lr,rrr, c (ilrirrlr's I{.I,III.IIiorI l.t
Il('ril)ilily nn(l lcslr-ai,!1. t() ( t-cill('cl--
Icr tivt, irrrtitrrtiorIs ol sel[-goter-
lliltl( c iIl [lollg Kong, ;rrrrl to dc\( krp
x slral('1{\'l() I)rescrv(, }lorrg K()rrg's
e(()rr()n)i( \ilalilv wcll itrl() llt(. Ilext
(('lllut\.

H istoric d e c laratiot an swers
immediale concerns

'I-ltt 
-joinr tl<.r laratir)n plolidcs rhat

in l1)07 Horrg K()ng xill bet'orrre a
"slx'cial r(lrrtittisti ativ(. regir)tt' ()f
th< l'r'oplc's Rcprrblit ol (lhil.r. i\s
strrh, it r,r'ill bc gtilrlcd a "lliglt (le-
gr'(( ()f itlrt()tr()rtry irr all nrirltcrs t.x-
(cl)l (lefenst irn(l f()rcigrr aflaits, ilnd
till lrt.alLrsr.tl l() rt,litil i(s ptcscnt
''r.tPit.rlirt srrlr. r,rrrrl lilc-sr1k. f,rr
nl lcasl t')0 vt.als bevorr<l 1997.

'I ltc joirrl rlc< larat i(,n is an ext r l()r-
tlirt:rrr tliplrrrat ic il(ltievenlenI l()r
hoth l.orrrlrn ir d Beiiing. lt is rrrore
birrrlitrg, rlt'tailc<l, iIl(l linth(()tttitrg
lhilrt rrt()sl obscrvets had bclit.red
rrorrlrl I'e P,rrsilrle. llrc rl(,(llrk.nr i\
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r()t sinrplv x unilatcrirl de(larntion ()f
p()li(v, as llciiing lrarl originally pre-
Ii'rrcd. I)ut a valitl bilateral agree-
nx'rlt l)eu{ecl Brillli and (lhina. lt
contains an extensivc list r)l lh( (lis-
ri (tive li.itlures of tl()ng K{)rrg's ad-
nrinistrativc, legal. cr onrxni<. rduca-
tiolill,lnd s(x ial systcrrs, all()l rvhich
alc l() rerraitl lrn(hatrgcd attcr l1)97.
It cournrits (ihina to rrraintainirrg the
ciril anri political rights nou crtjored
lrr Hong Kong s citizens, and the
rlc(hanisrrs iry whirh Hong Kong
s(.rves as iur intcrnational tinancial
( elller rll(l lree port.

(:lrir).r \ llr.xlllilirr ir rrr.g()trutrllg
lh('j()inl (lc(l rati(,1 !-ellects its vilal
l||rt,t e\l in t.lin r atn tn,{ r lle l)t'i '\l)( t'it\
an(l slabilir\ of H()rrg liong. llong
Korrg is arr irrvaluablc ct onontic asset
lirr' (lhirra-a (()n\'('uient s()ur'((' n()t
onll of har <l < urrcn( i and il\'eslnrent
(ll)ital, l)ul ltls() ()l s()pllisli(ated
llrxrrageIiirl. Iinatrt ial, rrritrkcting. arrd
l(,(,hn()l()gi( ill inlirrrtrat ion.

tlcijing is also \rcll ru'are ol ll()ng
Kong s br oadcl polit i< al inrJrlit at ions
Ior'[iriulrrr. Misrrrarragenrcnt o['
llorrg K.rrg s Iuttrrt s'ill vastlt r ont-

l)li(Jle. il rrrt conryrlclcl! elirrrirrate,
rh(' h()Jx' ('l Icunillirrg T;riwarr and
t lrc nrairrlarr<l on sirrrilar telrrrs.

l)trbliratiolroItlrt joirtt dctlarrtion
cll(lcd n]u(ll (,l thc rrrr(ertairrlr that

l)lirgued ll()ng Kong dtrring tlrc two
rlillir rrlt vr'.rrs,rl Sirro I}'itirlr rrcgoti-
illi()ns. 'llrc lcsidcnls {)f H()ng Korrg
!r'(,r c re:rssur'c(l n()l () l\ b\' tltc t1\'o
sirlcs' abili$' l() rea( h D ac(()r'(1. l)ul
also lrr tlrr. (leclilrilti(,u's pr'()\'isi()n
tllllt Raitilir rr ill l cnrairr s()lelv rc\l)(nr-
siblt'for gorrrnirrg llorrg Korrg urrtil
l1)l)7. \\'illr llrc sh(,r'l-l('rnr [uluIr ol
tllc lcIIit()r'1' < lalifit'rl. tlre ()utll(,r\ (]1'

( ill)ilul l)u\ <lct lint'<1. lirlr'igrr irrr< st-
ll)(.r)t hir\ int r earcrl. and ll()tl8
Kr,ng's cu,'r'( rr.v llils stabilir('d.

Many issues still unresolued
( )l)t rrr(,rr .rlrr,rrt Il,rrUl KorrX's

krrrgt.r rarrgc pr-osllcats, howcvt r. is a
rrrort' r'ortplcx Dti\tu!'(' ()[ r('\igna-
Ii()n. sati\lir.li(,n. Jnd uppr ch( nsion.
'Ilrt' orelulrt'lnring trriri{)riI) ()I H()ng
Kong rcsirlcrrts rvotrltl har'e lrrt li rred
rh{. .()nrirlrJti()n o{ l]ritish nrlt and
orrlr grarlrrallr ackr rr xr lt dgt'<l tlrat Io-
( irl il!ll()nr,rr\ undcr (:hincsc s()\'et-
t.igrn' rvorrkl lrt' tlrt, nr()st lt'asil)l(' l()r-
rnrLr f()r lli)rtg Korrg s littttrt- l\'hile
tllr' j(,int (l((lir!uliorr crtrlrrxlics tltis
prrrrr iplr'. rrr.rrrr Ilorrg K,rrrg rcsi-
rlcrrts still lr:rrr'reselrations ab(}rrl the
(l(x'urlerr'\ (['lails. Illus ()r)t rc(r'nt
prrl>lir opirrion sur'\'('v rcp()r'tc(l thal

Juoe 1984: trM[:l.(:o members Lydia Dunn, Q. W. Lee. and S. Y Chung go to
Beijing to express the anxieties and wishrs of lhe Hong K()ng people. They are
sharplv rebuked bl Ohinese lc:rder Deng Xiaoping rnhen they tft lo persuade hirD
that Houg Kong is gripped by a crisis of t onfidence.

August I, 1984: Brirain and (lhina announ(e planr t{) sign a draft agrecnrenl in
Scptenrber outlinirrg the terms under which Hong Kong r^ill be tumed (,!er r(,
(:hina in l997. Ihe ann()uncer)ent signalli r brealthr()ugh in rhe negotialions.

Septemb.r l, l9t4: 'l he Assessnrent Om(e is established under rhe authority of the
Covernor of Hong Kong, separate fronr the ordinary machinen ofthe Hong Kong
g(,\'ernnrent. ro pr(^ide the Bnrish got,ernnrenl and Parlianrent nith analrsis and
assessolert of opini(xl in Hong Kong on rhe draft aLr.emenr between Brilain and
(lhina ()n the fulure ()f Hong Kong.

Sepacmbcr 19, 1984: China and Eritair ann{run(e thel hare c(rl(luded neg(,tiations
on the draft agrertnent-

September 20, !984: The Uritish Cabiret approves rhc draft ()f lhe Sin()-Rri(ish
.loirrt l)r( larati()n ()n Hong Korrg, clearing the way tor initialing the d()curnent the
following $eek.

September 26, l9E4: Text of the Draft Atrreemrnl is initialed b! (:hinesc aDd
Rrilish rcgr)(ial(ns al a .erenx,ny in the (;reat H:rll of lhe Pe()ple in BciiinS. The
signing. which folLrws t*o vclrs rnd 22 rounds ol ftnrnal neg(,tiations, Ire(zrs the
.12-page lcxt of the ngreement s() that it (an be submitted t() rhe legislatures ol borh
rountries for appr{rral.

October 16, 1984: The Hong Kong l.rgishrive (i)un(il end()rses the drali agree-
nrenl a'xl (l,mnrends ir to the pe(,ple ()t tl(,ng Kong.

November, l9E4: l-hc Hong K{,ng government publish(s its White Paper end(,rsing
ru()desl sl cps t()ward nr,re rrprcsental ive g(,verDr cn l in Hong Kong, as palt of the
illtelrpl l{' build nx)r( reprcsenrativc polili(al instiruti()ns bet(,re 1997.

Noycmber I4, l9t4: (lhina s National t'eople's (irngrcss endorscs the Sino-Brirish
.lr)int Dc(hrati()n rnr Hong Korrg.

November 24, 1984:'fhe As$essnrent OI6(e prescnrs iri rep(,rr t() rhe G()velnor of
Hong Kong nith thc conclusion thal rx)sr of thc pe(,ple of tlong l(ong I'ind the
l)rali Agr..cmenr a(( eplablc.

Decembcr 6, l9E4:'lhe British Housc ol'Conrrr:ons unaninx)usly appr()vcs the
Sino-Rritish Join t I)e(larati()n on Hong Kong. Onl) abour 50 of the Parliament's
635 ntenrbers are presenl t(, v()tc on the oratter.

Decembcr 19, 1984: British Prime Minisrer Margarel lhat(her and (:hinese
l'renricl Zhao Ziyang formally sign the Sin(,-RritishJoint De('laration returning (he
.r{)Br ((,1(niv to (lhinese sovercigntl in l1)97. Mrs. That(hcr hails the (lhinese
leatlers lirr their "orre co!rno1. two svsterls" policl'that will all()w Hong Kotrg t(,
llres(.nc irs currenr politiral. social, and e(r)nonri( svsrenrs [or 50 ]ears.

March l9t5: The British Parliarnent gives final approval to the i()int declaratirrn.

April I0, l9E5: Thc fhird Srsri(nr of the Sixth Nari(,nal Pc()pk $ (i)ngre$ of the
PR(l ! alilies Ihe j(,inl derlarrtion.

May 27, 1985: l'ornral ratifi<ation ()f lhe Sin()-Rritish.loint l)eclaration (m Hong
K()ng r,((urs as b()rh sides ex(hange signed docunrents.

June I, 1985: Britain and (:hina register the.ioinl declarattnr with thc Lrnited
Nali()ns.

Juty 1985: I mplcrrentat t)rr rll lhe agreement begins ls the Sin(,-British t,i:rison
(;roup slarls full-tinre wor-l exchanging inf()rmari.nr (rl matters perlaining to (he

J()int l)c( larati(,n. Ihe grorrp will fun(li(nr until.JaDuar'r I , 2000. Comnrittees also
begin ro bc li)rnrcd ro dralt the Basic l-aw of Hong Kong.

Septcmber 1985: lndirect elcctions to the l,egislativt (i)uncilarc held; viewe<! as a
,ilsl i(el, tr)ward nx)rc represerrirti$e g{tvernrrrent in Hong Krxrg.

July l. 1990: Sin(,-llritish .Joirrl l,iais(n) (;roup will nxrve its base of operations to
Hr)ng K('ng.

1990: T:rrgct drrc ftrr c(nnplcri(rr ()f rhc Birsi( [-:r$ (nr Hr,ng Krnrg.

July I, 1997: Horrg K{,ng to be(1)nle a spc(ial adnrinistralive refi()n" (SAR) urlder
the sovrrcignly {)f thc People's Republit ol China.

()tnlttlal h llerh K,.k.

The Chinr Eusiness Revi€w/SeptembeT-Oclober 1985 33



1lo l)cr.ent l)rlicve(l tlrrt r-c;t( llinll
tlris lglccr)( nr \\'ils lx'lt( r tltitrr lrrl\-
ing rrorre .rl irlli ar7 l)( l(r'rll lelt tl)('
joirt rlcclarlrtiorr uar h;rsir allr sorrrrrl:
brrt orrlr l(i Ix.r'('crl s:ri(l th:ll lllcr
ucr c r orrplctclr ( ()nli(l. nl abrlrl the
l,'rr,lcr-trrrrr lrrtrrrr',,1 tlrr' tctttt,'tr

S(,rrrt, ol tlrr. r'(.nliri irg uo(clluirrtt'
ir Ilorrg K,rrrg r cllt r t. rrrtlriBrritics irr

tlrl, joirrt (l( ( lrr-utir)D it\cll. lh('
.rg!.'(nr('nr r;rrr littlr:rlxrtrt tltt plo-
rcsst.s br rrlrir lr lh( lrx:rl lcgishtrrrc
r,rill lrt clt r tc<l illl(l llr( ( lricl' cx( ( u-
rirc aPPoirrrcrl altel l1l1l7. ll srnt('s
tlr,rt ltcijrr,t \\rll l,rorrrl*.tt ir "ll.t\ii
l.:rr. or' ririli-( ()rr\rilrltir)n, l(,r
Ilorrg Korrg, l)lrl (l()tls rr)l sper ilr tlrc
prorc<lrrlr,r un(lcr $lli(lt thltt las
rriglrl lilttl lx urnt'rr<lttl. Il stil)rll:rlc\
tlLlt l(xal ltgislati()rr llrirt a()nlli(ts
*itlr tlrr" l].rsir l,arr ' sill he ittrrtlitl.
lrrrl rlrcs rtot in(li(al( lllr) \'ill trlilkc
tlrlt (l( l cr rrin.rlii )n.

r\lrovt rrll. tlrc l)('(,1)l( ol- llorrg
Kong:rlc aualt that llr( g()\'erttrrr( lrl
ol l)crrg \i.roPirrg. rrhirlr rrcgrrtiattrl
.ur(l \ignc(l tlrc joirtt rltrlatatiott. uill
rr()t l,c lh( g()\'( rrrnl( rt tlrat will ltavc
ro irrPlerrrcrrr ir. lrr liglrt of (llrirr.r's
;xrlitir al irrstabilitr ()1(r' lhe l.r\t:l:)
rtar:r, it is ull(l( rstr (l:ll)lc thal Irritrrv
rtill rv,rrrrI r slrctlrt r tlrt lrrttrtr', rrri-
sioncrl lirl Il('ug K(nrg irt I0tt5 tlill
:l( llrirll\' l)r r'r'ulizt'd irr ll)l)7.

llrtrs. wlrik tlrele is ( \ t,t !' pt ()slx rI
I',r (.,|||i||rrr'(|\|i|LrIitr rrrrrl Irt'd.'lx r ilr
irr llorrg Korrg ()\'er tll( rrc\t sc\cral
\r'.U\. lhr'rc rr.till rlr| rh.rrrrr','l .r

hcrrrorrhagt' ol people xud .al)itrl
()ul ()l H(xll.{ K(,Il8-lx llraps gr ll(llrirl
all(l lirlil(d. lx'r-hal)s tr()r'e str(l(l(rr
:ll(l t(.r'i()us-ls thc l1l1l7 <leatllirre
aPPr'oa(hcs. Ar oidittg lhis outcorne
will rt't;trirc rarc. skill, urr(l r('slr-ni!rl
br lc.r<lers irr (lhina. Ilritrin. :uld
FIorrg Kortg.

China faces interim challenges
()nr' I)r'er ('(luisite Ii )r I ll(' su( ( u\sltll

irrrplt'urentatiorr ol' tlrt joitrt det lat a-

ti(,n is lllilt (lhirir a(l irr ways llrat itt-
('r'r'.r\(' rhr' .rgr( r'rrr( rrl \ r rcrlilrilitr
alrl riabilitr. lirsl, Rciiing nlust sh()tl
('olltillucd Ilcribilit-v irr <lraftirrg tltc
ll;rrir L;rrr l.,r Il" g K,'rH. At .r rrrirri-
rlun). lllitl Ian' rrrusl s< l itt ntott r l)tt-
rlctc langrr;rgc Ihr blrsit prittrilrl<'s
rorrtaiIled irr thc joitlt (leclallrli()n.
llt'rottrl tlris. rl \Ir(|rrII:rI\', re*rlrc irt
lu( ( cl)lllblc II\l)i()rr thr' If()rerrrcrr-
li(,llC(l nrDl)iguities in tlte declaration
( ()n( ( rDing lx)litical strlr('tr.lIc rlrd
l)r()((ss. l\I()tr.r\r!-, tlrr' Plocetlrrrt bY

rr'hirh the llasir Law is rlr al-te<l nrust
hc lcgitinratc irr [{orrg Kong s t'tt's.

"ln. the wider sense, lhe
greenet prouides ut Pn-

couraging exatnpLe oJ hozu a
compLex i rLtenmti\rrul i.s.;ue,

uhich rai.ses impofiant and
deepLl JcLt points of principLe

Jitr both .sides, crtrt be tarhlcd
tnd succPs.tfuLll resoLucd. In
a uorkl uhere problerns be-

tueen tu iorts t{ien ltroac so

intractablc . . . il is an exl.m-
ple of whot can b? ulti?u?d
by ttegt ittliort. . . . Thi:; is
}r\e re&\|tt why it iS in the
wirler ittcrest 0f llte btt?nru-
tional commuilib that th?
o,greetncnl .should he a .ntc-

c?ss, Ltul that Hong Kong
,should pntsper."

Sir Edward Youde
Governor of Hong Kong

Jaouary 23, 1985

'llris uill lr'tlrrire cxl( rlsive cottsttlta-
liol rritll l *i<le rang<'ol l<xal lt pre-
s(Dtlli\e\, und call(li(l and lirrel\'
[ 

, r r l 
' 

l r t 
' i t r . r l r , , r r t tlr( (lr.r ltrng i ( )rrrrit-

tcc s <lelilx lations.
(:lrin.r \!ill ;rlso rrrrrl li, ('\r'tr'i\e

I,lrc.ltcr ("tl\i\l('tt(\ .rrrrl rertr'lrilrt itt
it. \t.tt('rr( lll\ ,,h itrlcltt.ll .tll.tits in
II()ng K()ng. I.irr instarrcc, trrrtllicting
,il:rlenre rts Ilonr llci.jirrg as t<r

rr'lrcther (lhina rvoul<l clcnttrallr sla-
tiorr trrxrps in Hong Kong <arrst'd

Iltrn Ilanltng it u u,nin lt'llou, it lht
Itntgt l\tltrt .\lwlt(\ l\ogt!tn al lh?
lltutAiug: lntltlttlton. Ilt' t.\ lht attlhtD'
a/ ()r'grrrizirrg Ohirra: lhc Plrrblcrrr ol'
lltr rt'artr r rrr t, lll4\l-l\l t'l], (Sltnlrnl
I l/ll,,1i1r ,',,,\\j ,0ul tb ill,', ,'l (.l,l.-
na s lorcigrr Rt'lirti,rns in tht' l1)l{0s
(lhb Itnirzttilt I'nrr). lfu i\ tltt',tllt-
(onll?ltn{ tt ltrtth tnt tronrnrr tottl po-
liltul refttrt tn ln:l-,\lao Ohitttt.

gr'(ilt (()rrlirsi()D <ltrlirrg the ttt'g(,tia-
lil'rs. l lrcll. sh()r'lly llt('r thc l)ul)lica-
riorr (,l tlrt. ir)inr (l(.(lillali{)n. I)eDg
\iuol)ill{ \ugg('st( (l th:rt (lhitur rvoul<l
irrrlce<l irrtcr'r'cnc itr I lolrg Kong alicr-
ll)1)7 il rkring so rrorrltl bc "lrt rrt'ht i:rl
r(! ll()ng K()Dgs \ral)ilitI irrr(l pr()s-
pt lin. lrtr irlcrrts strr lt as tltcst rltise
srrspiciorrs irlxrrl (:lrira's grxxl l;rith.
()rrlv lrr cstablislritlg a patttltt ol
rr'hat orrr local lcarlt'r' hrs tcrnrerl
'';x rsitivt norrinterli'r'rrl(e irl [{()ng
Kong s .r{lails rarr llt'ijirrg gi,'e
grr'.rtet' ( r('(lil)ilil\ to its ptotttisc ol'
b:rsic autrrrrortrr' Iirt tltc telrit,,r r.

Toward a more representaliae
goternrne l

lh< scr,rrrrl plcr<rlrrisitc Iirr tlortg
Kortg's sttlrility arrrl Prrlspcri{} is the
rL vel,,Prtlfrrt t)l ('llcr tiv| l,'r.rl lr,liti-
t;rl institrrtiorrs. Strong kx;tl gorcrtt-
rIl.ltl. t'( l)t( s('tllirlirl ol a tr'i<lc rangc
()l inlcr'(sl\, and lrcarled bv s()trnd
It arler slrilr, rr'ill nruxirrrize thr: r'ltar:ces
lor Ilorrg Kong to cttjor a lrigh de-
grte ol ;rrrtorrornr altt r' I{}1)7. -\ rvclk
.rrrl l.rr r,,rr.rlizlrl p,rlitir rrl rr:tcrrr, irr
t orrtr-ast. s ill lrcrnrit, ol evcrt t'crltIit r.
outridr irrt cr t ertt ioIt.

Illa Iiriri\h hurc rrrort'tl grn(lllullv
lrrrrl crrrrtiorrslr tr) I)r'()rrr()lc lx)litir.al
rh rck'1rrrrltrt itr Il,'rrg K,'rtg tlrrs l.rr.
lrr Septcrrrhcr lhc li,'\l indir'(ct clec-
rir)ns t() llrc l-egislatire (irtrrtcil rvere
lrcl<1. 'l lrc llrilislt lr:rv( at ktrowlt tlgetl
llrc ne('(l lr) groorrr lotal 1x'o1rle lirr'
r,rp r iril w rrrr r ln'\rti',n\. ,rIrrl cttri-
siorr a Ill)rrg Krrrg (;hinese ils the 1er-
litorr's (lhicl Se(r'(lalv lcll lrelirrt'
t1)1)7.

Ilre rrrrr politiral instituti()n\ cre-
att'rl b1 l}it.ri!l (,r'(r' lltc n('xt (l()zerl

r'(,lrrs rrust (l()velail witlr tll()st' thal
(ilrina sill irrstall irr l1)l)7. But tlris
r orrkl prorc rlifhcult in that lhrle ap-

lx.ilrs lo l)c corrsirk rable <lisagree-
r)cr)l in I l()lll{ Kong, rrrrd urtt ct taintt'
ir: Reijirrg. about r!hal lhos(' irts(itu-
ti()ns $h()lrl(l be. Sortrt itt llorrg Kong
lx!r)r \ft stIllinsler -s(ylc (lerr(x racl,
silh organizeri politiral patlit's trrrn-

l)cling in (lilc( t clct tions tO att inde-
ptrrdelt lcgislattrr'(. ()lllers rlitrrt rl

lxrlitical Prrrcess llrlt is lrx)r-e r()rlsen-
srral arrd lcss plurali\ti(. (llrina ap-
pr,als rt'lrrt tant t() s(r cxterrsi\'(' t'lec-
l(,rxl ('()rllxlili()n irr Hong Kong.
tspt'cialll il it wt't't' to inrolvc otga-
rrizcrl politir al plrrtics, and als() scems
;rnrbivalent abor.rt t ranslirrnting the
l.tllislatirt' (i()un(il fi'onr a purelv
ronsrrltlrtirc brxly ittto a p()wclftrl
l)allianrc!lt.

Ihus tlrc challt'ngc is to lcach a
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rapid agreement ab()rrl the political
institutions thal will govern Hon8
Kong after 1997. striking an appro-
priate balance between pltrralism and
stahility. Once that decision is taken,
it will lx up tr) the pe()plc ()l Hong
Kong to make thc ncw system work
by devekrping eflective indigerous
leadership, building responsible pr>
litical parties or intercst grottps, and
overcoming the pul)li( rpathy t()$ard
p()litics that c()l()nirl institutions have
Ii )st et ed.

Dificult economic choices ahead

[vcrr il il were n()l al)()ul t() r-cvert
t() (lllinese sovcrcigrtty itt 1997,
Ilrrrr,.l K.ng woulrl [.rr c rlillir rrlt rler i-
sions in the vears :rhcarl. l,ikt the

''Ilr(,r . $lr inritrstri.rlizirrg r,rttrtlt'ies
{r,r \ l(.sr ,rl } rst ;\si:r, I l,rng Korrg is

lr'-r'r.rrrrirurrg rts str:rtcKr,rl cr,,tt,ttrtic
rlrrcl,,prrrent. sr't kilrg to rl.lirlillrl rls
.()nrPlrative advaDlngc in xIl irlc! eas-
irrgll corDpetitive ecorr()rrrir errviron-
|ltcnt.

l'.<lrvard (lhen's artir lc (.rce pagc ll7)
\uggcsts three dilcurnras li)r tI()ng
Korrgr cronortrr. llrt trt.rt lrasir ir
ulrr.ther Hong Kong h:rs cxhlttlsted
irs bilitr r() exlx)r't lalx)l-intcrtsivc
rrrantrlactures. nrr(l :ih()rlld n()w etrr-
phasize the devclrprnt'rrt ol- te t hnol-
ogl-intensive induslr-\'. l h(' pr-()l)lenrs
cxlxrirrrrerl lrr SirrBrrl,tl rrttrl -lai-

warr in rnaking srrch a ttattsition srtg-
gcst llr:rt the shili nray rrot corrrc easilv
lirr Holg KonB. Sriurll-s(irlc, I.rnrilv-
owne<l, risk-:rvetsc fir'rtts tttat hc ideal
Iirl lahor--intensivc in(hlstr"\'. btrt are
less uell srriterl to thc irrtrrxltt< tion of
nrorc advanccd tcchnok,gr.,. I urther-
rrrort'. Hong Kong's trrr crtaiu firlure
r ir\ dis('()rrrage ll)c lo!rg-tclrrt inicst-
rnelll needed t() nr()v(' tll(' lrt ril()!-)- t()
a higlrcr lcvel o[' tlevck 4rntcn t.

A rclated choicc <ottct't'Irs lhe tolc
()l l{()\'er-nnlenl in ctortotttic afllir-s.
r\s Ohen points ()ut. llrc H{)llg K()ng
g{)!'('r'Inrent has traditiorrallv
adoptcd a laissez-faire alrpr-oach to
('('{rn()!ilic managenr('rrl. wlrich has
ncr-\cd llle citr well in thc (lcvelol)-
nrrnt ()l- lab()l.inl('nsivc irl(lllstrv. lIt
thc lrllnsilion t(, il rr()r'c ir(lvan(ed
(1()n()Dly, howcvcr. it tttay lrt' Ireces-
s.rlv I,,r Ar,rettrttrcl,l t(, lx r)r'!t'e itr-
tcr-rcntionist. -l ltis r ltirrrgt ol plrilrsrl-
lrlrr would be dilli(ull irl aIr\ litlte,
l)ur ir i\ (\'cn lr.rdcr slrcrr l,r.rl [,,liti-
( al institutions arc ttt rr atrrl uttlested.

Firrallr. Hong K()ng utusl strike the
lrtrt I'ulartre lrelrvlttr r',,,It,,tIti,,,tt-
(.fitali()n 1()war(l llr(' i'(sl ()l lllc P:l-
tilic Rasin and a lixlrs ort (lhinu. Tir
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Thefe S a new Cente Now open tbr business,

forbusiness at ttre gateway 3n:riij,'i.ilil:
tO SOUthem C[i11g. n,rt,onal hoi cl and r-rllice

The CrardenHotel, 'on'pi'rL: c.,.t.n Ho,.t

Guangzhou (Canton). n lii'il,:1H"]; ill
suites, as well as l5 supcrb bars and resrau-
rants. lt will boast a lully equipped busi-
ness ccnlre and convcntion facilities for up
to l,-100 delegates, plus a swimming pool.
hcalth club, tennis and squash couns-

The Garden Hotel is managed by The
Peninsulu Group. V'th a hundrcd year
hcritagc ofdedicated service to business
and pleasure travellers lo the
Orient. we know how to make
your trip live up to allyour
expectations.

@
Nttt:6t

ATht PeninsLrLrCK)ur)
V) nUAe tl" prcniy, of thi Oriilu

Rd.n.rioD: Contrd )or ra!.l .t.nr, C.th.).Pe.ifi. Hor.l Rc$rv.rons S.Mc.,
SRS (Sr.ig.nb.rr.r).
Thc Pcrinsula Group ofhor.h .rt le.r.d in Hons Kons. S'nr.por., M.nrl., B.iiin8
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('()lltinlre Hong Korrg s $irler re-
giorral orrtLxrk poses sigtrilir atrt r isks.
gir't'l the rise ol prote(ti()rlisrn ilr lhe
<lt vclopctl tottttItit's and grosing
torrrlx.titi,rn r^ith (,tlret' NI(,s. lt is

tll(.tcli)re understan(lal)lc tltirt rrrilrry
llong Kortg business ltatlt'ls scc the
(:llrrlr rrarkct .ls .t Ittltjot ct',,ttotttir
( , 

I ' I 
' ' ' 

r I l r r r i I \ llrut H IrrE l(,rrtli is
rrrrrrqrrclr tltr.rlitie<l l(' tirl, R I rtti-
cnt:rli()rr lotr'ard (lhirra als,r has its trrr-
( cltirinlics. It notrl<l nral(' H()ng
Kong rlcpcrttlettt ()n 1l)c \agilries ()f
(lhirra s ccorrornic pct-li)rnrancc, and
rvr[rl<l lirrk Ilong Kong l() (r'r'tilin as-

lx ('r{ (,1 ( urrenl (.lrirrcrr' polir t-
|illli( lrlirrl\ llrr)sc lx l'lililllll]: l!, itl_

\( sl||rc||l iD llr' \l)r'r i:ll t r ott()ttrir
/()tlCs-lhnl c()uld bc srrhstantialll
rrrrxlilierl in the rcars alrrir(1. ()\'cr lhe
Lrrrg lrrn, t,r,, *u,rg Korrg rrrav {ind
its a<lrarrtage irs an ctllICI'a)l I((ltr(cd
as otlrcr'(lhinesc ( ities, l)itt-(i(tllatl\
Slranghai and -I 

iatr jiIr. takt' ort sittrilrrr

Hou much inJluence uill Beijing
haae?

!.rtrr rrrrtlct the l)csl ()l .ir-.trDr-
\trrr((.\. il t\oultl bc urrrcalistit to cr-
I)(( I Il(!llg Kong lo h(, rorrrPlctcll ln_

tlt'1x'tttlt'nt ol lhc r est ()l Olrilra alter
I11117. I lr(' ( c()n()rlic lirrlis :rlt r'rrrh bt _

ing ftrrgcrl, artd th< p,,litital t'elatiorr-
rlriP lxrrrt l() lrc (rcatr'(1, lrtealtr.l.
rorrrl arrlolorlv. ll(iiing will irrcv-
italrly warrt broad ort'tsigltt ovcl ba-

sir lrolicics rrrarlc in llotrg Kttrtg; ton-
rt r,it lr. rna-ior rlctisiottr irr Hortg
Korrg sill rrccessat ilr lx rrratlt uith an
trt torrrrrtl Ohirra s pttlitcrr<cs. Iltt'
(llr( \lion i\ n()t slrt'tht r' ( lhitta rT illcx-
crtisc ittllrrcntc ortt llorrg Kottg.
brrt lrow rrttt<'lt.

ttcijirrg rvill ha\t' il hr)sl ol t lrtnnels
tlrrrrrrgh wltirh to rlitl<l its irrllrrtttcc
orr.r'llorrg Kortg. Ulrrlcr tlrc lcrttls ()l-

tl)c ir)irl (lct.litrali()n, llorrg Korrg r'ill
lirrrr'tiorr as a Icgiorlitl g()\(,-tlt)r(rrt
rritlrirr rr unitarr sl:tt(. Ii( iiirlg s l)()r{-
r.r. r. r.rtilr l,x.rl lcgrsl.rtr,'rt. .r;rlrrirrt
lh(' got(r'!l()r'. aIt(l (()ll(lrr(t ll(,llg
Korrg's Iirt'igtr politt xill olli't anr-
pl<. sropt Iol irrrrrltcttrt trt irr [Jottg
Korrg's allirirs.

l,lrcn rrrorc irrp()r'liurl. lk ijirtg will
.rls,, r'rry,,r tlrr ,rl,ilrtr 1,, . \( t, is( iIr-
llrrltrc ittdirtcllr', tlrlottgh its ou'rt
,rrN,rrriz.rti,'rrs il Il,'nH Korrg (llrrtt.r'r
ir\(.slrcnl in tl)e tcr'rilr,r'\, rlt st r ilrctl
in llrr :rrli(lc l)\ (:. !-. l)((l(ll (v'r'

prrgc I l). rr'ill (()rlittltc to gto*. I ltt'
(i,nrrunisl I)artv ir altr'ixh lx'licrttl
to lr:rre betrvt-crr 2.0011 rrrttl It.00(.)

rl(.llll)( r's in H()rrg Korrg. Irr(l lll)l)lrr'-

enll\ illl('|l(ls t(, r'c(ruit Dl(r-('. Irt :t(l-
dili()n, a nulrl)cr ol lo<al (lhint'st-
lxngullgr t)cr{\papet-s, as $'cll as

H()ng K()lg s lalgcst trade rlni()tr, alc
svrnpatlrcti( to llcijing's vicws.

'I'hr"sc 
lrrlitical arld e(()n()tli( (1)tl_

llc(ti()rls l)('tw('('Ir (lhina alt<l llorrg
Korrg raisc thc I)()ssibilily lhnl lh('
''lriglr rlcglcr' ,,f ltrtt,tttotrtv r'trli_
sioncrl irr lhc l{ltt.l ,()int (le(littali()t)
nrav l()r l,r' rerlired a[tcr l!]!)7. lf
(lhina slxrrrltl tttrtt in a tttore cottstt.
!xti\1,(lirc(riolL thcte coul<l bc lcss
s}nrl)irlh\ irr tlcijing witlt H(,rrg
Korrgs slrtrilrl stattts as a capitalist
cnclart t rrlxxlyitrg bourgt'ois valrrcs.

II-Slrtnzlrt rr ()l (;trarlgd()ng [)t()vitlcc
slrorrkl t rtr oultt< t setiotts rr,rtt,'trtir
ditficultics, tltcrc nright be pttsstttt'
orr llong Korg to crxrperatc itt lt li-
rlrrttiltl rcrr ttt pack:tge. IIosr irrrlrot'-
tarr. il lhcr'(' is rlouble ilt llotrg
Korrg-t itlrt'r tronontic retcssiott or
I)()liri( rl insr.rl)ilitr-Bcijirtg rtriglrt
Ii'cl rorrrIrtIIt'rI to ilttcrrent to scl
tlrings riglrt.

Urrt tlris is lrv rto nreans tlrc rrrtly

;xrssibk lrrtttc lor Hottg Kottg. [|rr-
dcl a tlilli r t rt rct of assrrrttpt iott s, bv
lllll7 (llrin.r's ourr crottotnit tr'lirtltts
rrill lx'Iitrrlr iIr plate, tht- I'R(;s 1xr-
litital srrtctrt rrill [rare bcclt stabi-
lizerl,:rrrrl th(' (( ()n()rnic lIt(l l)()lili(,ll
Fxp l)cls(r'n ll()ng K()ng ittt(l llt('
llr:linlnn(l rvill Irart' narr()\!c(l. lllc
e(.()n(,llli( lics lxlween Hlrttg K()rtg
nr(l lhc rc\t ol (lhina will lirstct pros-
peril\ iD Il()ng Kr)ng t{ith(,ul clcat-
irrg rk ;x rrh rrr c i'r llr( PR(. (:lrttr.t \
Irierr<ls irr ll,,rrg Korrg uill r'('l)r(\(rrl
()rrh ortc lxrlititrrl I(,Ite attlrtng ttlattt
irr ;r lr'll'rrrrlcrcrl l)()lilical statt(ltltc.
Irr thi. rtrolc optirrristic sccrrar io, ( lhi_

rr:r'r lrr.r r isr. o{ irr llucnce t{ ill l)(' rtrt'il-
sur-a(1. i (lilr ( t, ilrl(l restri(.te(l l(, ltl;t_

.jor'issrtcs.
I'lrt'r'r' is ir g(x,(l ('llan(e lhilt slr( ll ir

$ork:rblt blrllrrrrc will rrltintatclr bc
stlrrt k bctlrcn (lhirta s inlltrt'rrr c antl
llrrrrg Kolrg s :rtrt()rl()nl1'. Ilrrt rrlrilt'
tlr(. l)rr)\l)( ( I\ Iirr ,irrt h a devt lolrlrrt rrt
arc goorl, lltc\ ailnn()t \el l)c l'c-
gllr-(lc(l r\ ( cltirin.

The ripple efiect of eaents in
Hong Kong

I.rrrrrrc rrt,rr<ls in llong KoDg till.
(,1 ( r,llr s( . lravc thc greatt st irrrPact
()t) tltc lcrrit{)r'\ ils('ll l}ut tlrc irrrPli-
( .rr l',r r\ t! rll .r l\r ' c\l{'ll(1, rtr ( ,,r r .Ir I t i(

tilrlts, to r:righlxrrirtg Ilacarr ;rrr<l

l.rrrr.rrr. rlrr' rr'\t .,1 lll(' I'ar tli, Il.rrirr.
thc Irrritr'tl Strttcs, antl ()theI irirlx)i-
lilrll lait(lit)g rrirt i(rtrs.

()l tlrt st . tlrt cllt'r t ()II lllil( xtl lttt(l

-laisan will bc tht, rnost <lir-ect.
llcijing uotrlrl lik<' Holg Kong to
s('n'e.rs thc rrrrxlt'l lirl rcurrification
*ith hoth th('x' r(.rlir{rrics. As J()lln
Kantnt's articlc in<licates (ser page
-lt;). lhi\ fulurr. rs lr.l.trrrrl) terrairr
lor Macarr. llllt irt l)reseul i1 seerls
trtlikely that laipci, whether gor'-
crtrcrl lrr t x-rr.ritrllrrrrlt'rr or rrulire
'lnir,ranese. totrlrl lrt's'illing to arcept
thc sarne lernrs tll.rl llt'ilnin .rccepted
lirr'llong Korrg.

llvcn so. tht,tclrrnl {)l I-long Kong
to (lhinese sor'trtigrrn rvill cornpel
rlnjor changcs irr -liriwan s current
Polir I o[ <liscotrrlrging I |arle arrd con-
l:rcts riitll thc I'R(l- Sirrrc it is incon-
rcivahlc that 'lairrlrrr uould halt
ils exlensivt' ( ()rrrilcr'( i:ll, hnrncilll,
irrl(l cullu!:ll tics !ritll H(lng K()ng
.rlr{.r rlri, llrrrr.lr r'rrlrrlr'.rrr. lrripci
*ill lre lirtrtrl to lrlrrorvlcdge thc
ncccssil! ol rlilt.ct lclatiorrs rrith
rt lcast ()!rc rotttcr ()l tlte l'eoplt"s
Rcprrbli<.

llt',voncl tlris, tlrc (,\ ()lul i()n ()f H()rg
Korrg uill hrrvr. ir rlctisivt. in)l)act on
'lirirvan s attiturlts t(,w:r(l reunili(a-
tion rr'ith tlrc rn;rirrlarrd. II Hong
Kr 

'r 
r* rrr:rirrt;rirrr Irr,\1,(.rrlr, \till)ilir\.

iltrd aul()t)()ln\ uI(l(.r it,i ncw slirtus,
lllcn lhc (llilrl((\ [irr sorrrc kirrtl ol'
n(a(lrnnl(xl:tt i()rr bt't\{ccll lnirran and
tlrc trraittl.rrr<l rr ill lrt r nlr.rrrr t rl. Il. irr
( ()rIlr'ast, flolll{ K(,rrg crrcr)lrnlels dil-
ll('ullics, lh('ll llr( l)r'()sPccls lirI a sirn-
ilul resolrrtiorr ol tl:c 'l:tiuan issuc
lrill be r-cducerl accoxlinglr.

()tltet :\riar: ctlrrrrrrries rvill be
r alefullr' *atr lrillg ll)(, (,ffc(.1s ()l
llong Kolg s r ltarrgitrg politi<irl sta-
lIt\ (,D (h(' tt'rrilort s irrtcrnaliorral
cr rrrronril rt'latirrrrshiPs. .\rrr sigrrs
tlrat H()rtg Korrg nill bc unable trr
c()lllinue t() s('rv( irs l lriti()l' iIllcr-nlr-
ti()nal firrat)cill ( orl( r will crcor.llaf{e
( )l l)crs-e sl)c. iit ll\ Singal)()rc an(l
'lirkvo. and possilrlr' l:ripci to takt'
ul) llle sla(k. Ilorg K{lIg s decisions
aborrt thc <lcvt.lrlrrrrcrrt of techrrol-
()ll:intcrrsi\( irrrlrrstrr, arxl lhe bal"
illl(c it stlike\ lx.trsccrr trade rrilh
(:hila rn(l trr(lc \vith thc [cst of tlrc
l'.rcitic Basirr, r,iill also have impor'-
litrrt iolpli('uli()rts Iirl thc r_est o['lhc
r'( gi()n.

-llre flrritt.rl Srrt(.s. lix). lras a stake
irr [Jong l(orrg s lirtrrrc.;\s Burtorr
I crirr's (',rrrrrrrcrrt.rlr 1r,r |,r91 11) ir.
tliclrtes. th,r I rritc<l Statcr lras exterr-
sivc rcorrorrrit iul(l r ultur':rl irrtetcst$
iu l loug Kong. .{ t lir,is ol t orrfidenr c
ir llong korrg ir()ul(l lur\e il seri()us
irrrlract orr th()s( inl('rcsls, anri nright
t',rtttPlir atl ottt' t'r'l.rtiotts nrtlr Beiiing
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Time for a second waue of industrializcttion

Maintaining Hong
Kong's Prosperity

as rrcll.
Bt'tvrcerr rr()r| arrcl I1)1)7. tlrr Urite(l

Slatt's arrrl ()llrcr' nllli()r rlrtiotts rrill
hart.t() x()lk t() \r'( llr:ll llortg Kortg
nrairrtaius its assrx'ialion lith srrch
c r-trt ial irrtt'rrratiotral c<ortotttit ot'ga-
rrizatiorrr Is (;,\l'l- th( \lulti-!il)cr
Agrc('nrcnt. iln(l th( ,\sixr l)('!el()l)-
rneIlt Ilarrk. llrt' I rtitt'rl Sl:ltc\. lile
ll()ng Korrg s olh( r h il(ling l):ll ltlrIr.
*ill harc to t rrsrrr c torrtirrtritv in such

Edward K. Y Chen

f f :li'-,,l "li lit'i i' i:'.:::l;

n il;r'; ::lt' r:,'i:ri,':' i'llt
tlrc otlrt'r' thr( ( litlk tltagolrs of
.\sia (Sorrtlt Kolca. Sirrgrrlrolt. atttl
fairvatt). llorrg Kortg s rltpi<l cto-
rrorrrir gtowtlr has lx'<rr cxlxrlt-lcd,
largt lr ott t lrc lr.rsrs ol lulxrr'-itrlcrrsirt'
rr.rrtrrl,r, Irlrrli I'r,rlrt, tr. 1.,.. ,'lrri_
orrs art tlrt rcrrsorrs wltv llortg Kottg
Iras lxtrr elrl< to sttst;ritt strtlr a lriglt
r ,rlr' , 'l r'\|' 'r I gr r,rr t lr. .rtrr I wlrr'tlrr'r' it

will lrt alrlt' lo < otttittttt rtrr tltis lrrrtlr.
( )rrt tlrirrg is ( lciu -|l()ng 

K()rlg ( atl-
rrot allirlrl sirrrph to r('\t ()rl its latr-
n ls.

H ong Kong's comqoratiae
adaantage

\\'har lrc rlrc irrglt<licrrts ol Hotrg
Kong s srr r css so l:rt ? Itrtcrrratiortal
t.nrpetitir crrcss <lc1x'Irtls ott prices,

lrrrxlrrr t <1ualitr. .ur(l (li\crsil\. 'l'his

t:rlls lirl art :r<laIlrblc an<l Ilexible
rrrarttrlat t ttt ittg \J(t()r. \rhi(lt LII)ng
Korrg has srrt r t sslirllr lrtrilt.

l ltc ltrrtrran Iat tr,r Irar lrt'tn rrrrl,ng
lllc nI)\t irnpllltilnl l() this str(acss.

l.ar'king irt rlrtttt;tl rtsortttts, Hotrg
Koug lras rrr arrrplt'sttppll ol httntan
11a1;11111 s-pa ll it rr la r'ly lirllowilg
thc irrllux ol crtttr'prtrrt'rtr-s atttl la-

rlattels ils travcl and irnrrrigr-atiorr
regulations. cxport corrtr-ols, arrd irr-
l)()rt qu()tlrs. 'Ihe corrtirrtrati()rr lll
porr r.rlls rrr.rrh lrr I,'rciHrr n.rrrr'r ttt
ll,'ng K,rrrg rvill .rlso rrrlrrirc rrr'*,'ti.r-
ti()ns !rith Ucijing. S()llrc ol llrt.s< tt -

tions can u'ait rrntil thc rlcarllint'
lclrs. But othcrr nt'e<l to h<, takcrr
s(x)ner. s() as to hclp rrrairrtailr tortlr-
rlcrrre irr tlre rral'ilrtr ol llorrg K,rrrg.
ftrture status. t

borers flonr (ihina arounrl l1){{1.
(:ultural atu il)utes srrr'h as a slr'orrglv
ingrairted work ethi< arr(l l)tlr'r'rrit ()l
crr ellcnr r'. Js rl'ell rs lirritr to |r,liti-
cal aspirations un<ler co|rnial rule,
Irare helpetl make Hong Kr)ng cntre-
pr-eneurs cxlremelv aggr-essivc arrd
rivnanric. l\'leanwhile, thc absenct, r,l
stlong llade rrniorrs arrtl rrirrirnurrr
rragc lanr. lrrtl Iriglr lrrlx'r'rrnhilitl
(1) tiibute t() thc prcvllcllCc ()l c(,rr-
pctitive wage lcvcls iD H()ng K()ng.
Nowhere clse does onc observc srrclr
pr(rDpt responses of wlrge rates t<r

changes irr supply a d dcrnirn(l in tlrc
labor nrarket. 'llrrrs, [Iong Korrg <'arr

ad.just well to extcrnal shtx ks and lras
rccotered relatilcl)' r;uitkly [r-onr
r,rorld recessions. lvtort'over- thc dex-
terrtr, d,crlitr. .rrlapt.rlrrlitr. antl irr-
dustriousness oI rvorkcrs in Hong

Fdunrd K. l. ( )hcn u,ltertor of thc Oen.

lrc of Askut Studies al lhe Ltniwrsitt ol
Hortg Kong. lle has bectr uisiling proks-
sor ol cconomics al lhe L'nittersity ol (hli-
lomia al Daris, nttd is a menber ol the
'finre lglagozine Poeijr Roanl of l)torto-
ni:tt. Hc i-t rtulhtr ol H r per-( lrr rra t lr irr
Asian Econorrries ( 1979), attd Mnlti-
national Corporations, Technology,
:rnd Empfoyment (198)), both pub-
lished b"t Macnillat.

Kong cnlrarr< c the irternati(nral ('(nl-

Ix.liri\cncss o[ Ilong Kong industrv-
Rta<lilr availahle s(}urces of funds

.rrrtl tlr'lrr,rI'gr lr.rlr rrlso rirled itr-
,lu\tn.rl (lc\(,1,,Inr{,rrt. High dorrrestir
s,rring r:rtrs lrelp rrrsrrle lllal lhere i\
rro sr urr it\ ol t apital. F(rreign inves(-
r)( nl hlls lllsr) l)cen intporlant to eco-
rrorrrit gr r xlt h-str pplving not just
(al)illl l)lll also technologr', nrarket-
irrg, arrrl rrrarragenrerrt skills that ac-
({)D)l),tlrv lhc inlloN (}{ inveslrnent.
Ilrt'l<rt'l rll technologr- transfer has
prrncd :rdct;trate f()r the develop-
rrrt.rrt ol Hong Kot'tg's industrial sec-
t()r lhu\ lrr'. saving the econonr)''s re-
sourres arr<l huilding up its ()wrr

tcr lrrrological capability.
l'lrc.c rtrcrrgtlrs ploride tlre hasis

l,,r' tlr(' ll,,ng K,,ttg crtn,,rrr) s stati,
c(,nrl)ir-irt iv( advanlage. Hong Kong
r'arr yrlohlrlrly hang on to this advan-
tagt, irr srrt'h lrilditi()nal rnarrufac-
tllr'((l cxlx)r-ts as textiles, Sarments,
t()vs, an(l (()nsulltcr electronics f()r a

l<,r veals to tonte, and nrairrlain a

lair.h high riltc ()l econooric growth.
lllrl il| tlre l()ng Iun Hong Kong will

rrrt,rrl.rhlr lr.*'c l" gr'iduale frorrr il5
cxistirrg lercl oI economic develop-
nrcnt. I)()\ti{ar experience in Asia il-
Iu\trirt('s thc llring-goose' hvpothe-
rir. in rrhich one.ountn-in this
r a,ic .lapan-t akes the lead in setting
!r !r cxirrl)le of intlustrialization.
\( \t. rc$l\ irrrlrrrtri.rlizing <'orrrttries
(NIOs) Iirlkrw suit arrd set exanrples
Ii)r' ()ther (lc\clopirrg countries ol the
lcgiott.

Al lhe lechnological crossroads

[{(,ng K()ng is in lact already fall-
ing bclrirrd i{ one subscribes to this
lhc(,r'y, ilhich sinrply predicts chang-
irrg corrrpar-ative advantagcs in the
r orrlsr. ol- e<onornir' development.
Ilorrg Korrg hu\ n"l lepl up with its
pt'cr-s (thc orher three little dragons)
irr slritiing I)rrlr labor--intensive ex-

lxrl ir(lllstrics to technology- and
(:lpitlll-intertsive nranufactured ex-
ports. ['or instance, in South Korea,
'Iaiwan. antl Singapore, the govern-
nl( nt has l)een <lirectl! involved with,
.rrrrl ,'r ,{irr'rr irrcerrtiles to. the pri-
vutc se( t()r'in building an indigenous
tct lrnokrgical capabilitl.

()n tht' rlcnrand side, the rising tide
ol plotectiorrisrn in industrialized
tourrtricr. ainrt'rl especially at tradi-
ti(,rral cxl.xrrts srrch as textiles and
giu r)elts, adrls rrrgency to the NlCs'
<lrive lo speed indusrrial transfornra-
trorr. H,,rrH Korrg and olllel Asian
Nl(1,. :rrt .rt tlre ( rL,!srodds, findirrg
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llrcil' wrr lronr tlrc Iilst slagc ()f cx-
por t<rlicrrt<.rl irxlLrstr ialization to thc
sc( ()tl(l sta8c.

'I lrt' irrglcrlit'rrts r orrtribrrtirrg to
tlrc strr t css ol'tlrt tc((nr(l slagc(,l cx-
por t-or icrrtcrl in<lrrsttialiratiorr *ill
D''r lx t lr' \.lD lr. it\ tIrorr. r r.t;r rir t r I irr
tlrr' llt'\t \til8(. l.:rrrsr'z-l,rilr' Jx,lir itr

and a reliaDce on the privilte sect()r l()
l)uild pr{)drr( live capability and adal)l
l(, r :rrkcl r'hartgc,. ntar lravc lreert itt-
stnrnlental to the success ()l H(,ng
Kong's first stage ol inrlustlializa-
ti(,n, in \r'hi(h pr()duct di!ersificati()n
rr ithin indiriclual industrv groups
(such as textiles an(l ((rrsuDler ele('-

I r'()lli( s) l)laye(l a uniquely importanl
Iole. Sut h pr()du(t diversificati()n de-
prll(ls nl()re on entrepreneurial Ilex-
ihilitr arxl hurrran skill lhan ofl tech-
rrokrgical capabilitr,.

Brrt wit h t lre .lr ( llrnulat ion oI ( irpi-
tirl. skill, and experience, and trith
t lre r irc of u';rgr' levels. the et orrrtnlr"s

N{^.hcrc i\ Irr..nttrp'isc x'r€ deePh
(rrr.n( hc(l thrn ir rh( lllitirh Oroun (lol-
{'nr (,1 ll,nrf K,'nX Ih..irtsbusinrsspeo-
plr, ( r.!li\rr.n, ill(l rcr hnir ians < an nrett al-
nri)\r lr\ r((uirrrncnr, tor lcss nr,rrtt in less

tirrtc thrn rrt [,i,\r I'1,k.\ ('r.]rrh. Ilr(',,'ic\
Jb(,llnd Is r(, ln,B rhc rllilirl n(l (((,n.nn]
will (lerl wirlr ll(nrg l(i"rg rIIier (lhiua re-

l.tri'rs si,r(rcignr) in l{)l)7. No (nre (nn say

li,r iur( thrt (:hinn will x,l kill thc (apirrlist
grrrsr tlrat lrrvs s(, rrnrr! gold.n eggs. t{(,w-
cver, rn:rnl ,,1 H,,ng K(n'g s lcrdinB business
voilc\ (ljri"r t(,1x. (,prinristi(' irboul whal the
Inrurc h,)lds.

l" l{)ltt .]axlirc Mrrhcs(,r, thc ((,I)rrr's

'rl'l(*r rr:xlirli .,'llrt,.rr\. irrmIrxcd rh ir
tt(,ukl rn(,rc irs h(!l(li'rg olti(cs ro Bern'udir,
rriggcring Bi(lt\l)rettd lcar thiit rhis signaled
th. bcxillr)inx {)l r businclr exodus lr(rrt
tl,,nf K,,'rs.

Sur h arr errxhr has nor rrrarcriali.ed, rnd
e\r'r l.rI1li'1c s renrains t,nllish ,)n tl,,og
l(,(,n9. Rc(cnrh .Jar(linc's S.rntish taipan
(lr(rr) rh( (:hin(l{e w('r(t Ln big b(,ss ) Si-

nn,rt Keshi(k rcathnrtrd his flirh in lhe
(1,,,.'l"ltr\,,1 H,,ng K,"'g \ \u, ( cs ll'ere'\

(onrinue is thc rxlx rrise and cnlrcpreneur-
i:tl rcnden( ier r)f ll(,n,( K()rg's rcsidents are
rurnrd l,x,s. in (lhina . Jarrlines has rrme
2U(r \r.rH s.,rLirg,,n (:h'n.'-relJrc(l hu\i-
rrcss. Whilc therr hnle I'cer ptliods of ad-
jLrsrnrellr wilh lhcse rari,tus renttrres, we are

l)lrJ\r.l sirh,!rrr hu\irxss irr (:lrrrJ arxl ir is

pr(,firnhlc. N{()sl irrln,ttant. we have n(, rx-
peric'r(es in,)ur business wirh (;hir)r that

Bi\e u\ rc.'v"r to w(,r rr rlx,ur 0rrr futule in
I'Il)ng Kr)n9."

Whilc scvcrrl n':rj(,r lirnrs in H,rng Kong
:rr(, lrkeJ."(li'rc \. srill hcadcrl hr British tai.
paDs. rrxxr (,l r(xlay s taipans are (lhirres€.

Drnnr of rheln fornterly l-rt,m thc rDainland.
()ver rhr rears Horrg Korrg tailans hale
sh(,wn a 

'cnrrrk:rblc 
abilit! r() udapr to new

and adverst (()nditi{)ns-a lrait that nrav
pr(,ve uselul in thc rears ahcad.

Sir Y K. Pao canre ro HonB K(,ng from
Shdnghaialt.r \4i'rl,l lrla' ll B\ (.'''rbining
husirtesr J,u re fr,'nr a prNx,us h.nl(ing
career with r)nre research into shippinS. he
began r,rrkirg wirh Jnpr"ese hr nrs making
ship deals. pa i(r'larly inlohing oil rrans-
port. Now head ofonc ol rhc $orld's largest
shippir)g operau()ns, his (ompanies also
control large real esrare holdings. When
asked about rhe future of Hong Kong, Sir
Y K- said " . . I am n(x so pcssimisli( about
rhe futurc, although I am not happy with rhe
present siluatk)n. . . . We need ro encourage
people, show m(,re optimisr, reinvest

The Taipans of Hong Kong

Hong Kong't entrepreneurs ala raunion
uith Chita

money, and help to ake the c((nr()my
grow."

An(!rher raipan, Sir Kenneth ll l'. lt'ng,
rrhose anccstral rx)ts are in (iurngd()Itg,

hcarl\ r.,,llgl()rrer:rre hilh illr.r (\t s r.rrr*rD8
fr(nn banking, transpi)rtat i()n, insurall(c.
aDd re.rl eslnre t(, l'rsr f(xd businesscs. tlc
l)elicves thal the furure (, H(nrg Kr,'rg {le'
pends (nr reraining rhe prin(iple of law. 'l
d,,n r rhink, he nrused. "rhar (:hina will al'
l()s rnother (]ang of l-our. lhev hatc
lcarned an expensive less,'n. the pc(,pl(
.annot be kept in rhc darl f(n'(!er.'

l-erders in Hong K,'rB, $hen arke(l sh,,
nlglrr nr.'Ir rn ideal ftrture Brrrrrnot,,'Itcn
llnn'e l)r. Phil'p t(l1(,I. r rhrr(l-xercrnri.nl
H(rrg Kong-born 

'renrber 
()fthe fallrih thar

f,)unded rhe fa x,us $'in8 On t)epartnrenr
\r,,re tt4l,'re \ti,rl.l l,lar ll. thc cxttnsvc
$ ing On pft)p€rries in (lhnra in(luded borh
departnrent srores rnd the courrth_'s latgtst
knirting mills. (lhina has rpproa.hc(l rhc
Khr)k familv to renew ils firanagenrcnt o[
some (,t rhe ()ld tanlilv properties in Shang-
hai. Kwok sars he ir prepared for additn,nrl
ventures with the Pe(,ple s Republic, whi(h
lre helietes will help h"dgr rhr rrJn\irion
p€ri(d. Wirh his Anreri(an edu(ati()n. Hortg
K(,nB r\peflen.e, and ta tlIv rrarlitr,,n rD

both China and Hong K{,n8, I'hilip Kwt'k
(,,uld well he a nrrj.,r Ii,'r r in H,'rts K('ns's

Mnn) ('rher nati,'nahrres hrre playrd x \ig-
niti( ant r(,le in Hong Kong's Browlh. One ot
rhe n)osr .olorful taipans is Austtalian Bill
\,!'vllie. an ex-ra(e (rr driver rurned entre-
prer)eur. His hard-line nranagenient style
paid ofi shen he helped turn Hur.hinson-
\,lha'rrp,,r. a maji,r H(,ns K.,n,1 rra(hnH
.ompany chaired ht t"i yla Shing, inr(, a

nrrltibilli()n dollar (ongk)merare.

About the fulure of Hon8 Kon8. Bill
Wyllie savs. "One of the reas('nr I renrain

(()nh(l(nr nhr)ur the future is that thcre arc
,^rr :11)o rrn(linx cnrities in H(,nX ti('ng rhal
i,h. rl(.rr ',r'Xrr\ r., (.hirir . Als,,. Ch'nr
r! hLrirH pn,l)crl. Whit the hellh,ould the\
hc bu!ing pr(,pe \ Ii,r ifthev uere going trr
bk,r\ ll,rtg K.trrg out ()f the n.rter? '

N{, ,\'re"(.n' (;l Bh(! scr\ed in Korea,)r
Victrinr is untl'rilia' $ith the Harilela
rLllr( -Jlrx'sr .\cr\ l'X h.rd .r Harrlel.r tdi-
li)r \hop li,r uDifr)l.lns and (uston)-madc
\Irt\ Srr(. th.,,irlI I!:10\ rhe lrrdi.rlr
ll.rrrl.l., I'r,,rlrch I)x\c l,een nrr ,,ur\r.rr.linE
llon,{ Ki)ng l;rrril}, xhi( h hirs profiled tronr
hnl(l work. g(xxl riDrir8, low prices.;rstute

Inrbli( rclnti(nrs, trnd a lillle bit ('f luck. The
rirning irnd Incl surft'(ed during rhe Cul-
rurnl Rev(,luri(!n in rhc l1l60s: while others
ucrc rtunrping propertv and lleeing, Hari N.
llirilcla srrr((i in H(nrg K(mB and nn)'l'
sag.(l hi'rscll r(, rh( hilr. pi(king up prop-
cn\ l,)r :10 (rnrr ,'r) the dollar. He was (nr

tht. vcrge ol brnkrupr(l hin:self when the
pnri( hnlrcd suddcnl!.

ll. rrch\ Ihe lurure $llh guzrderl ,,ptt-
rt"\nr. l'(l l,tc trrt gtatrdwrn to grou up in
ll(mr{ K(nrs. ser edu(ared in l-ondon. and
trlr (;hirrs( as r sctond lrnSuage If
pr(rcrr trcrxl\ (,,rrinue, (:hina (oukl nt(xe
r(Nrr(l r bal.rr(c bcrrtecn socialism and de-

I-r)rd l.x$ren(r K:rdrx,lae. an()ther Hong
K,"rX 

'.ripn'r. 
r. n, runlh rhr {,Ir ,,f an IIarti

.lcwish nrer(hnnr wh(, (anre ro Hong KonS
li,,n' shrnshai in the late 1800s. Now in his
nrnl-8os, l.ord Kadoorie has adopre.l a low
p'(,lile, ir trir(lili(,'ral Chinese fashi()n. ln
nddiri(ni r(, rhc PcDinsula Hotel (hain, (ar-
pcr rrirrolirr tnl,ing, nnd rransportation. the
Kadrxn its arc hervily invesled in prime real
cJrirc. l.(n d Knd{xnie has l}een chairnran of
ll.,r'g K,,r,{. (.1'ir.' Li8hr and P,,wer (,'
l.t,l. l,rr rrr.,rr !..tr\, J.,'n'pa'\ 

'nrolred 
in

rh( I)arir I).rUrr'(lcar p,,wer pri,te( r i'r
(;Uxng(t(n,g I'rovin( e. Kadoorie's Iong-terDr
,'prinll\Dr Jln'ur (le.rlirH Eirh China is eri-
dcrx cd bt lris ( r'nrpant s int(,llemenl in rhis

'rultihillion-dollrr ioint \erture that *ill
trkc nrant' rears r{' bear lruit.

frrrr rhc pcrslx.rivc {'f Chinese hisron.
l{1117 iJ hLll r brief rlnnnenr away. Yet the
nrxt [e$ \'ears will be (ritnal on€s for lnil-
li(rs,'l pc,)plc, ri(h a d p(x)r. who hale
turnrd tlong Kong into a sho*plar:e of free
cllrcrpri*. If(lhina.an ((,nrinue t() release
rh. pr(xir(ri!e fx,renrial of rhe mainland
wirhr)ur inrcrlcrirg with rhe human energ,l
()f t{r'ng K(,n9. lhen thc future is hopetul. If
.' 

'x.s Ix,s(r clrtr rlould 
'rke 

orer a'rd in-
hibit rhe\e t()r(es, then rhe hopeful ftrture
will bc a thing ol the past.
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Henry A. Sinter

Ih. H.nry Sing.t h.a^ th! Hutuzn R.sout.?s
Ittttituu in W.stport, CT. Hc sttutd as ar adui-
sot uith th2 US D.partnmt of Statc ,n th. l9t(h
in South.&tt Asia. Mot t..ntb ha hllt b.c a
visiting PrcF$ot at Hong tione Pobt.thn(
t 1976- 1979t. H. int.ni.u.d Hong Kong bust-
tlt lndrtt dunng thd ptnod, and. dgotn tn
1984 and 1985.



comparative advantage began to
change. An infusion of tecbnological
capability will now be essential t()
fully lealize Hong Kotrgs tontpeti-
tive potential in the rnore technol-
()gy-intensive producliorr t owa rd
which il is nroving. The D()ninler-
ventiorlist policies of the Hong Kong
g()vernmenr musr inevitably give way
tll a rnore p(,silire governnrcnt rrrlc itt
building the lechnological infrastruc-
rure. whi(h slrould include ()rganiza-
tions frrr basic research, technoloKy
rraDsfer, and rechnical training. At
the sanle tirne, the private sect()r has
t(, ad()pt a longer-lerm inveslnrent
horizon and be prepared to take
h ighe r risks. Maintaining H ong
K()ng's pr'()sperit,! will require nrore
rhan just tetaining the dlnarnisnr ()f
the p.rrt-a ncrr [rrlrrr (,f dlnanrisrtt ir
needed l(, cope with a changing et o-
n()!Dic and technological environ-
menl.

Hong Kong's political future
Circunrstantial factors halc a[-

fected and t(ill (()ntinue to afl'ect the
rorrrse r'f Horrg K,rrtg r' r'((,nr)rrrr(
devek)pnren(. Forerrost is the isstte
of Hong Kolg's p()liti( al frrture, ()th-
erwijie kn()wn as "thc l1){)7 ques-
tion "

The single rrrost irlrp()rtaDt inrpli( a-
tion of the Sin()-British Joint t)e<-
larari,rrr ,rn Hong Kong is that Br it:rin
will not pull ()ut and China will not
take over Ht>ng Kong prernaturely.
Yet no one knows for surc what
Hong Kong will a(tuall) be like after
1997. tt is n()t surprising, therelirre,
rhat despite the rttainfllent (,1'a Sirx)-
British agreement and soaring share
and property prices in the past year,
business confidence remains largely
confined to a shor-t titr)e span ()f three
to five years.

These uncertainties inevitirbly al'-
fect tlre labor rrrarket. While srtnrc
professi()nals have alrea<ly emigrated
frorn Hong Krmg, ntost ol the larlge
investors have taken a wail-irnd-see
a itude and decided to stay f<rr the
time being. Since such investors are
m()sl c()ncerned with the short-terrD
pr()spects, rlle Sirr()-Brilish agree-
nrent has su(ceedcd in tenrporarily
rest()ring their ( rrnlidence.

But not irll Hong Kong residcnts
share this ()utl()ok. There is little
chance lrrr nrosl fact()rv an<l clerical
rvorkers r,r everl rrlosl young pr,,fes-
sionals to leave Hong Kong unless
they have close relatives wh() are
overseas < itizerts- These people, whrr

1997 qnd Hong Kong industrial
policy

Another dimensir)n x) the 1997
qrrestiorr is how the coming change in
political leadership will affect indus-
trial policy'. Hong Kong officially en-
tercd into the transition period to-
rtard (lhina's resunrption of
sorereigntv on.[ulv l, I985, when the
Sino-Britislr agreerrrent went into ef-
Iect. Frrrrtti,'nal (r,nstituencies
representiDg diflerent interest and
professional groups turk part in indi-
rect elections to the Legislati!e
(irurrcil in Septerntrer 1985, an early
sign of the traditional f<rrrn of colo-
nial rtrle graduall,v being replacecl by
nl()re rePresentalive government.
There is Iittle questioD that such po-
lilicll de!el()pnlerrts will encourage
the g()\'ernnrert to rnodify its non-
intcrventionist policy in industry and
trade. The g()vernlrlent may even be-

Gracious hospitalitv a$aits lLru
m tu fabled ( )[' of Beijing.
lhelar:guo Hotel.

The warmest ofgreetings from
our dedicated staff Rooms and
suites carefully furnished for the
utmost in comfort. The fiDest
service and cuisine. And easy
bookings lrom anywhere in the
world.

It's no wonder that in just
lhree short years, The Jianguo
Horel has become rhe most
respected iDternational standard
hotel in Beijing.

For reserva(ions: Contact
vour travel agent; The Peninsula
Group, Hong Kong tel: ,7321321,
relex: 34064 PENGP HX; The
Jianguo Hotel relex
2243e JGHBJ CN;
any Cathay Pacific
Airways oflice.

I Ul;.]lANi;t r).U(r tl I aLtltNr,

a)
naftft

fhr P.nrnsuh (;ro! p of hor.h .r. Ioor.d m Hont Kon& Sintrpor., Mdila, B.ijing and Guangzhou
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have nrade signifitarrt c()r) t ribut i()ns
l() Jl (,nB K{,|ll{ s pasl su( (ess, have n()
choict'bul t() stay tlherc they are and
lirllow the (lhincsc nraxinr to "set
lhrir h('irrts irt casc." 'fhis indi(ales
lhal lhe huolan ( al>ital Ilight protrlent
is not as sct'ious as ntany rcp(,tts sug-
gesr, irr(l lhar Hong Kong carr 5;cner-
illlr c(llrul on its t'irlt ltttrrtan re-
sorrrt cs lirr lirrthcr <leveIrpnrent.

l\l t'arr wh ilc, dcspitc questions
alxrut thc lrrtrrre. ovcrscas irrvcsl-
tttcrl c( )nt irru('s. Antt'r'iran nrttllirra-
tional firrrrs {)pcrating orr a glrrbal
stratcr{\' tcn(l t() l)c n)()re willing t0
takc risks, and appcar lilclv to star
irrr olvt'rl in lrrrg-tcrrl prolc< ts and in
higlr-te< lr irrtlrrstrics. Alth()ugh the
t(ltrl irDr()urt ()l .laparrcst. illves(!ilcnt
rtr ll.rr,l lr,,,ttg lrtr lxlrr,,Ir tlrr' rrr-
(rclsc, th( lixus has begrrrr to shilt
lirrrrr rrr.rrrrr{.r,'t rr lirrg r(, ( I i \ I r i I r r r I i \1 '

tlarlts an<l finan<ial sclrices. ln(cr-
cstitrglr, a li(tltcD(l()us anr()trnt of
Sorrthrasl Asian capital has beerr
Ilorrirrg irrto Ilong Korrg sirrc tht'
Sirr,'-tlr itirlr .lgIe.llr('nl. Brrt ,rgaiI
thcIC is ll() irrrlication that lhis iepre-
serrts Lrng-tclrrr torrli<lcncc in llorrg
Korrg. Ir lnrt, thc rr()tivc o[tt'rr ap-
pt'ars to l>t' spct ulltilc, rrthcl th n a
rlt'silc lr,r' I,,rrg-tt lrrr irrrolrtrrrcrrt il
rh(, I l()lg Kong r.cononl'.

I lrrrs. .rlt lrorrglr tll( lrl'l; (lu(\tt,,rt
is u.,t signilicitnlly harDlx'ring thc cx-

istirrg strengths of Hong Kong's pri-
valc sect()r, it is keeping investment
horizons short. This unfortunately
has deterred the formation of a new
er orronrir dlrrarrrisrrr !re(es\ar) for
lhe sec()nd stage of export-oriented
industrializati()n. Specifically, the
relatively strong indigenous base nec-
essilrv for su(h economic dynamism
is not likelv to devel()p under existing
( it( untslances.

,1
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ATh. l\'nrnsuLr ( ,rrtrn
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gin actively to assist the private se(tor
in building up a greater technologi( al
capability for Hong Kong. Bur ques-
tions remain as to whether the gov-
ernment will have the required visi<rrt

and determination in this endeavor-
China also feels a sense of resp()n-

sibility f<rr maintaining Hong Kong's
prosperity, and has begun to get
more involved in Hong Kong's long-
term investment projecrs. Direct as-

sistance fronr China will also be nrorc
forthcoming-as in June 1.985, when
the Bank of China in Hong Kong and
the Hongkong and Shanghai Bank
declared support for a local Chinese
bank that was losing the (onfiden(e
of depositors. The eller t ol PR(l irt-
volvement on Hong Kong's indus-
tries sh()uld, in theory, be lxrsitive,
unless it becomes excessive and
heavy-handecl.

China's mixed economic irnpact
China's decision to open ils ec()n-

onr;- to tlre outside world has:rlso ha<l

a lery nrixed inrpact on Hong Kong.
The relativell new ()pp( )r't un il ies [ill'
direct investment in China have led
many traditional nranufacturirrS fa-
cilities to reklcate fronr Hong Kong
to China. In orre sense, this Dray allow
Hong Kong to specialize in nr()re
ter hnol,rg)-itttettsive utrd so1>lristi-
cated products, specding its prrxcss
of industrial trans{i)r 1ali()n. l}ut the
re[ '(']l ii )n t,I H, rtrg Kong s inrltrst r icr
is often incr>nrplete, sin<e part ol the
orore complicated and s()phisti( ated
stages of work are still done in [I()ng
Kong.

Essentially, a vertical integrat ion
betveen H()ng K()ng c()Drpanies an(l
local China enterprises or H()ng
Kong subsidiaries in (lhina has bectt
established. The rekrcation of nurrc
lab.r-intt rrsive l)r'()( css('s to (llrirr:r
helps rejuvenatc Hotrg Kong's rlt-
clining cornparative advanlage il tra-
dilional cxpol ts and thus tends to rt -
tard tlle t )venrrnt o[ Hong Kottg
into the secondary slage ()l export-
oliented industrialization.'l'his nta,v

not be lrxl Ii)r rhe tirre herrrg. :r,. it
will enable Hong K()ng t() c{)ntinue l()
count on its tr:rditiorral exp(,rts. Iltlt,
taking a long-telrn vielr, if H(,ng
Kong fails aggressivell' t() devel(,p
high-tech industries now, il rrrat'be
to() late to < atch up in (hc Iilture.

In acldition t() beconrirg an indus-
uial prIlner. (lhina is also secn irs n
p()tentiallv keen cornpetitor in tra<li-
ti()nal nranuftl( tr['ed producls such
a\ texliles.lrd g.lrrrenl\..rrtrl crcrt itt

"lt is quite certain that Hong
Kong's expansiotl of eco-

omic ties with the intcrior
will not ueahen its economic
relations uith the rest of the

world. . . . .At present, mnny

foreign fui.nlts arul corpora-
tions r-ush to Hong Kong to
set up their oflues in order to
use Hong Kong as a spring-
board to expand. lheir hri-
tuss energeticalQ in the bil-
liort populntion market.
Indeed, the Hong Kong irt-
dustrial, commercial, fru t-
cial, and other circLes need to

grasp the oryortunities and
mahe lull uee of their oun
aduantages and aarilus
e han nel.s to deuelop their
contributions to the .four
modentiztttions, at the sdme

time enhaming the prosper-
it1 and stabiliry of Hong
Kortg tu uell as the adaa4,ce-

ment of their oun enter-
prises. "

Zhang Xueyao
General Manager

Bank of China, Hong Kong
March 31, 1985

rrrot' sophist ir atcrl ur t as srrt'lr irs rrrr'l-
:rllrrr gv lrrrrl rrrlrr ltittr,r'v. l,r't'tt so, sorttt'
tlir isiorr ol laborh<twccn Ilorrg Kong
arr<l (ihirra rvill prob:rbh lt,rrlrirr <.r'crr

irt tr:r<litional nliunlla( tll(.s. $'itll
tlong Korrg iutlrrstlit s rrrovirrg rrrrrr'lr
lastct torrartl arrtorrraliort lttt<l <orrr-

I)ultri./irli()n tharr thosc irr (lhirra.
.\ thir'<l asllt t t ol Hong Kong .rrrrl

(ilrilru s grol'irrg ccorrourit irrtcl<lt.-
ptlttltttrc is (ilritra s crrr('rg('n(( :rr n
sigtrih<arrt rrlrrlit'r lor llorrg Korrg

PIo<lrr<tr,. (lhirra s sharc rrf tirrng

Krxrg s <krmestic exp()rts is now se(-
ond only to the Llnited States.

At tirst some suspecled thal this
(lrasti(' gr'(,wth in Hong Krrng-China
tratle was partly if not largely due ro
the export of semi-manufactured
products to (lhina for further pro-
c essirrg. lf this were (he case, the vol-
unre ol- Hong Kong-China trade
would be exaggerated by the double
< or.rnting arising fronr intra-firm and
illra-irrdustrv tr:rde. Bul a closer
exanrinalion oI rrrore disaggregate
stalistics ruggests tlrat the problenr of
tlouble counting has been overstated,
corrfirnring the inrporlance of the
(lhina nralket t() Holg Korrg's d()-
rleslic e('()n()nt\'.,{nd tlre China nrar-
krt holds e\en greater promise for
techrtologt' exports, wltich Hong
Kong lras the potenti:rl to develop
Iirrthcr. Asia's NIOs have recently
steppcd rrp their exp()rt of plants.
terhnical servict's, and (apital g(x)ds
to developing countries. The close-
ness of the rast (lhina nrarket gives
[1orrg Kong s1>eti:rl inrpelus to inr-

lrror t, its tet hnological capabilitv and
irrclt'asc ils ()wl eip()rts ()f lechnol-
( )llJ'.

Hong Kong's industrial
imperalite

H,rrrg Korrg r e,'r'ttr,tttir yrr',,spctitv
lrrrrget orr s'lretlrer' rt rarr realize its
rlr'larrir r ornP;rratir'r adrarrtage irr
It'chrrologr-- and capital- (both human
.rrrrl phr rit :rlt irrensite irrrlustries
wl)cn its stati(' corDparative advaD-
tage' irr traditional expor_ts beconres
rxh ustcd-ilr abotrt five years' tirne.
I'irrancial scrvic< s ;rn<l entI-epirt trade
will corrtirrrrc t() Er()w' bllt not faster
thilrr the rare ol (iDP growth. These
sectors have already rea< hed a level
()[ ('()lrttibuti()n t{) the (;DP that
wotrl<l bc diflicult to increase, and
Ilong Korrg thelefi)re cannot depend
(, thc selvicc sect()r_s al(rre lbr enr-

1>Irynrent creatiorr. Moreover, as a fi-
rt.rrtr'lrl r'ettter. tlr,rrg Kong fares in-
< reasiugly keen contpetition fronr
places such as Trrkyo and Singapore.

lndLrstrv is ultinrately still the
nrainstay ol'lhe H()ng Kong econ-
orrl. While tlrcre is little feal thar
liong Kong s eristiug dynanrism will
varrish, eren in the fate of the l-91)7

issrrt'. thc errergt fi)r lhe second stage
ol cxport<rriented industrialization
can onll bt'gcnclated rrith inter'len-
tion lr()or thc []oDg Kong go$ern-
rrrerrt arr<l applopriirte supp()rl fronl
Ohina. based an orr econornic ralhcr
tharr a political rationale. Of course,
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A complex set of economic ties grows inrreas-
ingly importa,nt

strtlr irrtcrverttiort an<l sttpport rrrtrst

rrot irrlrilrit plivate scctot itttcttlirts
attrl riabilitr. ['ot'instancc. Ilrt Ilong
KoIlg g()\crnn)enl slr()lrl(l nr)l g() as

lar as to adopt a str-atcgir ittrltrslr-l

1>olir r, irt wltich in<lustlits att'takett
orcr b1 thc g()rernnlent rrr itlcrttilietl
lirr' tlrc plivate sectot to rlevclop with
g()\'cr rlrll(llI sllPP()r'1.

lrl tlrc Irrre ol tlrr, l,rrc(oin,.l Iu-
nrisrrr :rborrt the c<onontit Itrttrte o['
Horrg Kong cannol bc tatriul torr
lar'. I'olitical changes in [{ong Korrg
t(^r:u'(l dcrn()ctntizati(nl ilrl(l Icl)re-
scDlati\,e governr ertt rtta! give Iisc to

too nrrrch and rxcasionallt irrational
i te!-\'cntir)n hr' lr g{)rcrnrnent ittex-
pericrrccd i tlresc rrralters. Ileart-
wlrile. :rn1' \cll)ir(k in Ohina's ref{)rnrs
could lcatl to policl'changes touartl
Horrg L,lt,*,rrrrl ,,r a ,,,nfident'c r li-
sis ann)ng Hong Korrg people.

But thete is (()nlli)rl in the fact that
vely Iew placcs iu the world have
ploved ahle to strrvive one crisis afler
.urctlrt-r'J\ uell :rs l'long Kong. lt is

(,n tll( lr)un(l.rtxrrr of Hrrng Kolrgr
Irul\ r'erlirrkilhlc resilien(e and
adaptabilitv that the greatest hope
for the Iirturc lics. i,

orrtsidc rrorld. the (()untr\''s new
It'aders <learl\ recognized the bene-
lir\ tllar H()ng K()ng had t() oller.
'I[ade between the two took off
lrglrttt. uttd the terr'itr)r'\ r'el'llrrred il\
rr dil ir )nirl entrep6l rrle.

'l h<' negotiatiott atttl siglring of the
Sirro-llritish J()int l)e( laration ()n
ll()ng Kong, which took place be-
rwecn 1082 and 1984- nrarks the
rhir(l turning point. The confidence
stcnrnring from this resurgence of
Iaith iu Hong Kong s future has pr()-
vidcrl another sptrr to e< onorttic ac-
tivit,r and nerv pr()spe.ts frrl the fu-
trrr'e. l'lrrrs. Clrina s irrrpor'turtt lole itt
llltrg Korg s ecottotttic li[e rorttin-
rrcs, although it is now supplenrented
by llong Kong's position as the
Nor.kl's third-largest finan(ial Lenter,
a nrajor light industrial nranufarturer
arrd exporter, and orte of the world's
rrr:rior ports.

Surge in hto-uay trade brings
benefts and dependencies

'l lre grorvth in tlacle between Hortg
Korrg and China sirrce l1)78 has been
rlrarnatic (see page 4l|). (lhina has
turne<l into one oI the territ()ry's
largest nlarkets-Hong Kong's d<>

nrcstic exports to China grew frour
HK$Ul nrillion in ll)7U to HK$l1.3
billiorr in 1984, while re-exports grew
lronr HK$21.1 nrillion in 1978 t<r

HK$llti billion in l9U.l. (lhina has
rulrrr hcen the fastest glowirtg supplier
to I long Kong. China's exp()rls grew
Iionr HK$10.6 billion io 1978 to
rr()r'c thirn HK$55.U billion in 1984.
(lhinir has !t()ved fr()m being Hong
K()ng's 25th largest trading partner
in l()7tl to secontl onlv to thc tinited
Srates in 1984.

Sorne observers regard China's
ec(nl()nlic opening as ()PP()rtune for
Horrg Kong, an event that mole than
nrakes up fnr lalling clefirand iD ()lher
tl)irrkets due t(, gr()wing Protec-
li()nisrr, calnlpctition, and ec()no-
nl ic stagnation. In particular,
(lhina has helped to retluce Hong
Kong's heavy dependence ()n the US
nrarket.

But a danger ()f ()verdependence
has also beconre increasingh clear
this rear. Hong Kong s trade with
(lhina surged during the first five
rrx)nths of 1985, jumping 44 percent
(,ver the same period in 1084, and
a( (()unted f()r firore thitn r quarter ()f
Hong Kong's total trade. ()n the pos-
irive side, Hong Kong nranaged to
register its first tratle surplus with
(lhina of HK$6.3 billiotr for the pe-

Kong's
Market

C. t. Beckett

fTll"' Britrslr r.rirt,l tlrr ir ll.rg
t i'\(t H,rrru K,'rrt rtr ll{.1 1,

,,,,.,rL,,t",it...t.,1,1,'I,,,,,,,,
t- ,,t .r t,,r'.' lt(,nr \lrt( lr l,,r-

cigr r tr.rrlers ,,'rrlrl r,rrrr,'rr tlrr'ir
lrrrsirrrss rrith rtrettltatr(s irr (l:rrrl()r-
'I lr< (lhina tlatlc thtts lrttantc
ll()rg K()nL s rerl taisott tl'itlc,
alrl continucs l() bc l \itul (l('-
rl( nt in l'lon,l [(ong's t'conorrtic li[e
tr xlar.

l lrlcr irnp()rtilllt trrIrrirrg Poirrls
rltrrirrg this tentrrrr herc hrlpe<l
Iolgc tlong Kortg s pr<scnt cto-
rrorrric charactcr. Tlrt' l1)i0r rr':rs a 1>c-
rirxl o{ rnirjor c}rarrgcs. Ihc I nited
Nations blr>ckadc orr trarle with
(lhina, r'rsulting front thc Kolean
War'. had a dcvuslxlirrg cllc(l ()rt

llorrg Kong.-l'he (lhina llr(l(', ll()nB
Kolg s rtrnjor sotrttc ol'bLtsittcss ac-
t ir itt und one lrorn l hich it lrad pros-

lrlr rrl lor rrri,r'r tlr.rrr.r r crrtrrr'r.,lsitt-
rlletl lapitlll ro ulrn()\t n()thing.

Fortunatell, c()n(urrent develop-
nrents hell>c<l oll.set this trend. Dur-
ing the eurll l!)50s \raves ()f newlv
arrived irunrigrants fronr Clrina, es-

pecialh froru Shrnghai, brought with
thenl rhe expcrtisc, capital, and even
the e(luipnrent Dccessary to restarl
lhci! busircsses in Hong Kong. Thus
began the developntent of Hong
Kong's inrligenous industry, laying
the [ilrndations lirr a nrore indepen-
dent and irrlerrratiollal ecottontic ottt-
l<xrk.

During tlre (ollowing two decades,
Hong Korrg had nrininral cont:rct with
China. The second turning point ar-
rived in I {)7U, wlrt'n China instituted
wide-rangirrg e<rrnornic refornrs. As
Beijirrg incrc:rsed (ontacts with thc

(:- L- lh.h(ll it rtscurrh ma .tg?r in
Atu Ollrt Ohina at'l'hc Hortgkottg rnl
Shanghui llunhing ()ltt)otelio ': hrad-
quarl(r\ t,t I hng K'.rtg.
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ri(,(l .lillruilr\ l() \lil\', l)ilrli(ulilt]!
\l rrlrtr* rr lr( tr r ''rrrl):rr( 

(I \ itlr.r rk lr( rl
ol llKS l0 l)illi(n li)r tlrc lllnc I)(.t'irxl
last lear'. llre growth irr r'(-c)ilx)r't\ to
( llrirll wus thc rnain lit( t (,r h( llir)(l l lt(.
slrr'l)lus. Rc-exp()rts t orrsistc<l rrrairrlr
ol constrttter grxxls, clctltotti<s. arrd
rr()l()r' vclricles fronr .lrrparr (rrp 900
l)('11(rl l() tlK$.1.5 lrillirrrr).'lrri$rrrr
(ul) 2a)0 l)cr-( clt l() HK$1.1) l)illii)n),
llrc I S (up ll0 pelt'nt ro tlKS!.2
billiott) arrri S()uth K()t('ir (lrJ) 2r-)o

l)er'(crr tr) HKS0.8 billil)n). Ilur rhc
(tlrl)\ {,D Ioleign ex(lra g( c\lx'lldi-
ttrr( s lhilr (:hiIl:r intr(,(lu.c(l lllis tcltr.
t:lI,jct( (l esl)eci:rlll al < orrsrrrrrt.r

8(x)(ls, r'nsurc an abrupl t.t:rl t() this
It'(rr(1. 

_lhis 
sudden (llllllg(] n]:ly ills()

catrsc l)r'()l)lents for- thc rtrarrt llong
Kong t onrpanies thal buill llp il\'(.tr-
t()rics iD rrrrticiPatiorr o{ rorrtirrtrirrg

l)rrr'( lr:l\( s lronr (lhirra.
llorrg Korrg t'rrrlparrit'r, trrc Il:us

lcarrrirrg trgairr tl)at tllc (ll)illit lrl(lc
carr lrlirrg lx)th l)rr)lil\ .ul(l I isk\. l\rr
llre gr(,\ring lerel ol rlt.ptrrdrrrrr
lLrus lrotlr rr.rr.. l'rour ( lrin,r'\ lx'lrr
ol vit'rv, llong Kong is ol rital irrrpor-
lllr((. l() ils c(()D()nti( sllillcg\. A(:
r ()r'(lirg r(, I'R(l slirtisri< s, I long Kong
rrrrrl l\lur arr I( c()unlc(l Ii,t l1) l).'r'( ( lll
ol (llritra r l()lal ltl(lc in l1l8.1t '.llt

l)(11(rl r)l (llrina s exPorrs. trrrri ll
lxr(cllr ()l (ilrina s irrrPorts. llorrg

Kong brrsirrcss l)c()l)lrl hulc beerr ablc
li, \ei ur r' l,u\in( \: \'tllt (.llrIlJ (l(..l,il(.
stiff c()nrp('tiri()n bct arrse o['their utr'
(lcrstiur(ling ol tlrt sorkirrgs of thr.
(,hina ntat'ktt. (()nnccti()ns irr tht,hLr-
leatlatl(\r l:rrrrilr tit.s, iut(l languill{c
crpability.

()rowirrg rrrrrt rral irrtclcsts betwccrr
the t\ri) .(r)l()lli(.\ at-r aJ)tlv illus'
Irale(l l)\ tlrc ( urrc!lt irrl)ilssc (,\'ct'
texliles- (lhinn an(l ll()rg Kong ha\,c
slood t()l{ctllcl irr the battle againsr
te\tile iDrp()r I Icstrictions im1>()rc<l
bv the I nitc(l Statrs. In tlle vcars
ahead, ns rrr{)rt. H()rrg K()ng ((,nrpil-
nier Plutr I)rr,(Irr(IioIr lutilrtr,.. irr
(ihina, rtrolc l)r'o(hr(ls rill lte jointh
rrlilntlfu( tur-c(l ittl(l thc ti\() ia) f:(1'
nrore pr-ol>lcrrrs r)\(r (er'tificalcs ()l
or_igin arrrl (lur)tl lll()cilti()ns l()-
gcthcr.

Ttoo-utay inuestmeil
It rrorrl<l bc Irrir to s:rr tlrat (:lti,l:r'\

Irr()d('t tli/rtli0rt l)r'{rgritlll l)il\ il( quit c(l
rn()tc \uplx)rl lr()rrr li()ng K{lng tlrarr
anv ()llrrI sorrrrr. (lhirra establishcrl
Iirul spcr ial ( ( (,n()nli( r()ncs in l1)130

uitll nr c\r'lr,:lltIn(lillg cltpital aI(l
cxp('r'tisr l:l|gcl\ lr()l]r rxer'seas (]hi,
nese tor:rrrrrrnitir.s. Slrcrrzhcn. itr llltr'-
li( ll].r. t\:r\ \r'l rrI rritlr tlrr irlr u tlr.rt rt
rr'rltrkl <lcrt loP r Irsc tics to Horrg
Korrq. ,\ltlrorrglr lclilbl(' slarisri( s l, (

rrot ;rlailable, it is gt,rrt'r'ullr acrcPtt.<l
thirl ll()ng Kong lras in<k,rrl ploritlt,<l
abrrrrt 1|0 Irrrtent ol Slrt.lrzlrr'rr',, t()tal
inrt.rtttrt'nt t() (l!rtc irn(l a(rttril)utc(l
alrotrt (i(l I)etccnl ()l tllc t(,till
rlirt.r t lirrcign inv('sut)( l irr (jltitra.
-lhis ligulc ber'ontcr t.rtrr higlrtr il
I)r'()jc(ls itr wlrith a llolg Korrg
nri(ldl('nrirr Plalcrl .r r,rlt' ilt(. l:tk(.I
irrtrr :rt t orrnt

llrr. llarrk of Ohirra :rrrrl irs sirrer
lrarrks in lhe lct rit()r\ har't rrra<lt
Lrattr to Hong Kong hrrsiltsrcr lirr
Olrirra projetts. an<l nurrsli'rttl re-
rrritlauccs irI r-elatir'es rtill lirirrg orr
thc rttainlan<1. -l-ht Ilorl ol Hrrng
Korrg toLrrisrs to Ohiua lt:rs ntrrlr iplic<l
nrilny lir)res ()\'e!' sin(c I1l7li. laking
irrto urcount Ii)reign lt;t(l(., t(,uristn.
(lil( ( l in\'(,stn)eit, t(.lltillilr)((-s. it,l(l
()llr(r i||\isil)lcs. ll)c ligUt(.()l Sti-S7
lrilliorr is olierr qu()tc(l a\ (.hirr;r's ro-
tal :rnrrrr:rl lirreign t.rtlrlrr:gc irrtalc
Irr,nr ll,rng K,rng..rltlr,'rrrlr rlrlrr i.
( lr rr ('rrt l\ () r-eli:tl)le \it\ ol rcr ilrirrg
r lr i\ (.\t inrlt('.

( llrirru s invcstrr:cnts irr I Iorrg Korrg
arc ( (luitll\' (lifli.ult t() (lururtil\. \\illt
( slinlrlcs rxnging [lorrr $ll billiorr ro
Sl l,illi,'rr. l'lre irrrr.strrrt.rrt torrrt.s irr
lrcr'r torleirablc Irrntt. ltorrr osnt.r-
ship ol rrlrtrrrclciul. tcsi<lcrrtiul, .rrrrl
irrrlrrstr'rtrl I)t.,l,r rl\ 1,, iIIr,,rt,'ts rrr
rr)lnull(lllring, slrippirrg. arrrl tr:rrlc.

CH]NA'S FOREICN TRADE AND INVESTMENT APPARATUS IN HONG KONG
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Two companies constituled Chi-
na's main conrmereial prcsent'e itr
H()ng Kong prior to 1978: China Re-
sources, which acts as the agent
f<rr nrost of the foreign trading cor-
porations of China's Ministry ()[
Foreign f.conomic Relations and
Trade, and China Merchants Steam
Navigation, which is c()ntrolled by
lhe Minisrry oI Conrnrun ica t i{,ns irr

Beiiing.
ln line with e(onomic restructur-

ing within China since 1978 and the
proliferation of Chinese trading cor-
p()rations, many new rePresentatives
fronl China have set up shop in Hong
Kong in recent years. ln order to
berer rrreet this growirrg conrpeti-
tion fronl compatriots, China Re-
sources underwent a thorough re-
organization and even a pp lied
f(,r it\ lirst husiness rcgisrration rn
1983. It now empl()ys 5,000 people
in il3 subsidiarl companies and
has nrultifarious intelests including
shopping arcades, supermarkets,
and eold-rtorage rrareltottses irt
Hong Kong.

The acttral nunrber of (lhina-di-
rected ronrpanies in Hong Kong tr>-

day is unknown, btrt there ilre several
hundred at least. (iuangdong Prov-
ince alone has ovet'80 registered cor-
p()rations. Nt()st Ptefe!- l() sta\'()ut of
the lirnelight and keep their dealings
confidenrial. l\lrn\ \eel to ohtairr
rechnolop, etluipnrelrt. arrd nrlrtcr i-
als in Horrg Kong, on behalf of the
interests ther represeDt in China.
What is remarkable about these corn-
panies is rheir flexihilitr in adapting
to doing business in Hong Kong. ln
contrast t(' their general intage, PRo
c(nrpanies are norr n(ltable Iirr their'
competitileness and irnproted ser-
\'ice. as well as the inf()rrnalilt and
flexihilirv csscnr ial Ii)r (r)ndu(ting
business in H.ng Kong. The nrajor
tlpes of Chinese business represen-
tatives in Hong Kong are outlined on
page .12.

Hong Kong's contibution to
China's moderaization

This ponerlul PRC comorercial
presence has helped Hong Kong
on(e again beconre a uniquely iorpor-
lant ('criter'[or (,hirr.r lr'.rde an(l in-
vestrnent. It of[ers s,rttre Iirreigtt
firms the convenience of being able
t(, (i|n(lude deals withotrt setting
lrrol over the lxrrder. IUoreover. il'a
visit is required, visa and transp()rt
facilities are readily available. In ur-
gent cases invitati()ns can be pre-

pared on the spot, a visa issued withrrr
hours, and a trip to (lhina arr:rnged
within a day.

As cottfidence in Horrg Kong's Iir-
ture returns, more and more lirreigrr
conrpanies, especially frorn t lre
United States and Japan, at-e (h(x)s-
ing Hong Kong as their base firr ap-
proaching China. Hong K()Dg's ex-
cellent and numer()us business
facilities ofler an alternative t() the
problem of maintaining expensive
offices within China itself. China,
too, takes full advantage of Hong
Kong's facilities by holding an almost
c()ntinuous fl()w (rf export cornnl()d-
ities exhibitions fronr every province,
interspersed with f<rreign inreslnrent
sen]inars.

TIre development of tourism has
orcurred alongsidc the gr()rrlll in
trade and investnrent. Hong Kong
had alwal's been an important center
of lourisnr for the region, and now
henelits on a larger \( ille rs nr(,re \ i\i-

HONG KONG,S TRADE WITH
(HK $billion) LIS $1 = HK $7.8

frW{ Domestic cxports

IRe-erporls

l()r's lllrss thr()ugh goiIlg to arrtl I\-orrr
(lhirra. lr arltlitiorr. l()lnisls wlr)
ronrc cxpt, .ssly to visil llorrg Korrg
arc rrou lakirrg slrort si<le tril>s intrr
(lhirra in r;uitt llrr-gt' nurrrl>t'r-s. Brrl

lxIlraPs lrrost sur'Ptising is tltt' lart
tllill l()ulisl!r is bccl}rnillg il t\!()-rvil!
stlccl. llrrc('ollicial glorrps r,l t()ur'-
ists ll onr (lhirra rrow visit tlrt' tcrlitorl
eath rlay, anrl a Iirtrrth atrrl lxrssilrly
Iililr dailv totrr nray bc a<l<it'd irr thc
llrilr Iulufe-

(lhirra arrd tlong Kong cx.lrangc
rr[rrh rrr,,rc llr;Ilr lr'llri\ls .rrrrl l,rrsi-
ness. Hong Kottg also sct-\'cs ns (lhi-
ua's rvirr(l()\r' ()n tlrc rl()rld s liltcsl
rt,t lrnotog.,-. \\'itlr t'ach 1>assi g rlav.
rrrorc l)R(lslu(l,t gr()ul)s and training
rrrissions r orle to Hrrng Kong sct'king
arlrarrct rl cquil)nrcnl, krr ow-h ou,
rrr!ragerl(,r)1, arrrl Iirrancilrl cxPcr-
ris(. A\ (:lrirl's rl(xl(.t'ni/ari()n l)r()-
grilrl I)rogrcss(,s. thc lxrrrnrlarics ol
I lolg Kong's lx)lrrliirl ((nrli'il)uti()n
grorv ttcr wi<ltt. ;
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The United States and Hong Kong-Our Mutual Interests

Jrriti.rlly rlr:rlrn ro l.rrrr,\ri.r lrr
f ,,,. ,,,r" (,t rrr\i' rrurk{.rs,

f A,neri,,,rr tlirder'\ re(,,gni/crl
I- tltat Hotrg K,'lrE- rrrtlr rts lirr'-
tuitous location arr<l srrlterb lrar.-
bor-could plav a unitque role in fa-
cilitating cornlllerce bel$cen t Ilc
['ttitetl Stater urrd ( ilrirr.r \l ith tlris irr
nrin<I, the tlrrited Srarcs opcueti a
consulate i H()rrg Kong in lt3.ll3.
scarcelv a year after Hong (1;11* 1ra-

r ame a British territolr'_
Follo$ ing the (lc\el()pDtcnr r)l'

lreat) p()tts in Ohitra tluring rhc lat-
ter half of tlre l1)tl) cenrrrr\.. holle\er.
lhe Anrerican relationship tirlr Iiorrg
Kong l:rnguished. Ir rvas nol trnril rhc
earlr 1950s, when ,\nteri('ln Iirrls
began turning t() ()pp()r'(unities be-
1'()nd donresli(' borders. tlrat thc
harrd[rrl ol l,rrrg-err.rlrlirlre<l \rrrlli-
ciln businessnreD itr Hong Kong rr'<,re
joined b1 a grorl ing stlt'arn oI t orrrpa-
Iti{)ts. LIS firrns wcl.e attt:l(tcd hv thc
policic's of the govcrrrrrrcnt and Ihc
industriousness ot thc peoplc. -fhe

g()\'ernnrenr and people ol tlong
Korrg supplied rhe lt'gal. polirital,
and s()('ial [r'anrerr'orli IirI thc tcrl-ito-
r\'s e('on()nli( takeoll'. ,\rDt.ricarrs aIe
contribrrtitg t:rpital, tcrhnologr,
Dranagentenl skills. and nralkcls lh.tl
hrrrc ltelprrl stiultlirle H',ng R.,rg \
dr-anlatic gr()\'tl). Tltetc urc n()\
nl()rc thnD {i00 Ll5 lir.rns r.(.gister ed
Jrd l:l,l)l)ll Arrrrrirurrr rr.rirk.rrr rI
llorrg Korrg.

I I has nos' beerr rrror c lltan 25 \.c;rr \
sin(c lhe t'nirc(l Srarcs rcplatc<l rhc
L nitcrl Kirrgrlorrr.rr Il,,rrg Korrg's
largest trarling partner'. Horrg Kolg
exP()rretl alnrosr $ti billi()n irr grxxlr
l() thc L nite(l Statcs last rear., .l5 Prr.-(er)t ()l tllc trrtal rlltrc ()l [Jorrg
Krxrg s dorrrt.stic crports. 'l lre Ialuc
()[ lhese exlx)rl\ lras lxll) irrr r'casirrg
al ln arrnual ratt ol ap;tloxirrra t clr 2ir
l)ft-(cttt ()\ct' lllc past se\rtll \r'lrs.
$itl) ga llellls, elc( tt'i( al nla(llitrrt\..
,rllir e rrrarlrrnr.r, {(tltl)ut(.ts, ti'\\.
ald plastics learling rhc u.rrr.

-[he []nir(.(l Stares is Hong Korrg's
lr.rrlirrg lirr'r.rgrr irrvr.rtr,r. .rtr'otrlrilg
Ill jrrst ,,rr.r lr.rll ol .rll rlir(,( I l'!r( rgn
ilrv( \lrrI'rrl irt HorrA Kt,rrg'. lrr:rrrrrl:rr -

tuling scctol irr lllli,l IrS lirrDs:rrc
lrlso rcrl lrctir'c in H()rrg Korrg s scr'-
\i(e !rc( tor'. inclu<liItg airrrtrr ll0 tlS
banks. ntrrnerotrs hrrrlcr':rgc Irotrsrs.
insrrrante agerrcit.s. atrtl r)lhcr liual-
ciitl an(l \er'\'icc irrst itrrt iorrs.

(., rrrr, r'r'sclr', Ilorrg Korrg-rlcrPirr.
its sizt.-r'anks lnrollg thc lr'l) 20 t'S
cxlx)r'l rlxrk('t\. lht, ( rritrrl Statt.s
srrplrlicrl ll yx.rrr.rrr ,rl llorrg [1'11g.
rrrrlrrt'ts itt I!),1 Lrrrl is llolg Korg s

latgesl sorrltt'ol r orrrprrtcr' plrxltrt ts
artrl sr it.rtilir illstl.Untctrts. ll()llg
Kortg is also ont.oI thc faslcst gr,rrr-
ing rrrallctr lirr .{rrrrrirurr uglitrrl,
tur al plo<lrrcts. ()r) .t\'c!irH(,. (.\(.1'\

l)(r's(,tr irl Ilorrg Krrrrg s1x,nt .rlroLrt
${i(i on ('S lalur prrxlrrrrs l:rsr rcrrr'.

tlong Korrg is also intlx)l tull lr) tllc
I rtitc<l Statcs as a t crrtcr Iirl lit< ilitat,
itrg tradr'ln(l ir\(,\lrtcnl in (lhirra.
Rotrgltlr ,rrrc-tlrir tl ol all (llrirra-
botrnrl I S grxxls rrotr' l)lts\ llltouglt
Horrg Kong, ilu(l u)atr\' ,\rl<.rirarr
bttrincssts blsc lltcir (,lrirra opr.ra-
ti()n\ hcrc.

I srlrl<l rrot likc to lt'urt.tlrt.irtr-
plcssiorr. hou<'rt'r. lllat I S inl(.rcsls
il tl()ng K(,ng ar(. litnitc(l ro rll(
splrcrt,r ol tra(l(. iut(l in\(,\tllcnt.
()rt'r the <leca<lcs rrrrrtrral sot ilrl, crrl-
tttt-al. arr<l lxrlilical irrlt.rcsts hlrrc lrlsrr
takrrr r()r)t. I_ht. I nitt,rl Stirrcr lr.rs
rtclr orlerl Il)(,usiln(ls ()l slud(.tlts
lrr'rtr ll,rrrE Korrg to orrr rrnirt.r'.itrr.s
ilrrd llun(lrc(ls l,l tlrorrsarrtls (,l Horrg
Korrg torrlists altrl l)llJin('ss I)r'r)l)l(. l(l
.ttt r rtir.r. \t..rrlt .r rrrilli,,lr t.rlrlrit
(lhirrcst- r'esi<lc il tlrc L tritc(l St;u(s.
rtrarrr'ol tltt.rtr n)ilill.tililH cl()s(. ( ()tr-
rrc(li()r)\ i\ill) lll)rrg Kolrg. lrr rClrrrrr.
liorrg Korrg .rt tr :r'r \ ltirr\ .\nr{.rr-
rarrs: lirslTt'nr itl()|lc ttl(,r( lltall llllll :t

i: ontul grneral of lhr
()tnr'r latr ( i,nrrul in

rrilliorr pr.opl< joLrllcx,rl Itrlrr thc
['rilc(l Slatcs t0 ll()rrg K()rrg.

llorrg Korrg irls() l)lir\.s rn intlx)t'-
tartt rolc irr tll(. l)tr)a(1..r' (()nt(.rt ()l
r\rrrr.rirarr inl(,rcsls. /\\ tlx rrorl(l's
thirrl largcst Iirrarrr'iul r<,ntcr. llorrg
K,,rrg , r,trtrilrrrtr.s to llrc cron,rrrrir
gr()\rllr (,1 Srrrrrlrcast ,\sia, itr nhirlt
thc Irrrit<<l St:rlr.s h:rs il stt()ng sl:tk(..
llotcorcr'. Ilong Kong s t)t{rl('\'llrr-
ktt hlrrt' lrr.lpt.rl lirrarrrr, (llrirr:r's trrr-
r(rrl rrr(xlctlti./itliorr rllirc-tlrc strt-
t css ol $'hir lt rl ill lx. il ln ) ilnt lr ) l hc
L)nli-l(ul stalrilirr alrl prrrspt.rirr ol
tltt rrlrok rr.giotr. ()n a nrorc ltbstr':rr t

lct'1. llorrg Kongr ttorrolr:ic srrr-
rt'ss, lxrlitital \lirl)ilir\, I (l tltc l)(,t-
sorral lt'll-lrt.irrg ol its lxolllc Irart a

prrsitirc. ri'rnorrsului\c (llc( t lhll
sul)lx)rts r\ttlcti(un r.ll(,ltr t(, Pto-
rrri,r{ (k,It,hr.rrr,rrrrl ltr,c t.rrtr.r |r irc
as lltc l)(\t nr(,illr\ ()l :trlvarrrirrg lrrr-
rrlrrr rr cllart..

I .tttt plt:rst'rl tlrlt tlrc joirrt.rgrcr'-
rrr(rrl l)rl$('('n tlle I it((l Kll|grl(, t

rrrrrl (lhirra orr rrrrg Korrgs lrrtrrlc
lrrr!( ilc(l last rt:tr i.i roli<llt plt,rli-
r.rtcrl ,,l prr.rtrrirg tlt.. l(ttit,,rr'\
( ( {nr()rri( , \(x iirl. ill|(l ju(li( ial s\'\t(.Dlr
.rlt( r I 11117. Iol rrll ol thcst. ar r. r'iral r<r

llorrg Kolg s srrcr'r,ss. l rrrr ulsrr
,lrr llrl lrr tlr( \l,rnt ,,1 lri,.rrrlrlri;r
:rtr<l r rxrpclatiorr lx.l\ccn Illc t K itr!(l
l'R(l .rs th(.\ lrtgirr inrplcrrrt,rrrirrg rlrt.
ilgr('( rll('nl. -lhrouglrorrt tlto dntk(.sl
rllrvs ol tt"rt.ttl tit)l(,\. ,,\tlt(,ti(:ln\ tr-
rrlx irrc(l . r, n l i(lc rr t :r b r r rr t H ()rrg
Korrg s lrrtrrlr'. l-rt.rrrs lrt t!()\r, l)rr,!-
ittg tlrat tlrt'r rrr.rc right to <Lr so.

-l lrc ,\rrrt,r ir :rl I)res(.n( c ir) II()lg
Kottg llrs grrxr'rr crrot tilr)uslt r)\r.t lhc
l)r\l l\r() (l(.( (l( \. \\ illr lir)l|g Kl)tlg
st t vittg ;ts rr Iirrerrt i;tl attrl r orrrrrrt r r ilrl
Ittrb Iirr a rcgir)tt cni()\iIg lrul\ iIt-
pr c.,sir c crorrorrric gto$'lll..ll(l r!itll
it\ li,t'tlt(.t t()lc it\ tltc g:lt(.rtil\ l()
(.ltitr:r r t r ir irrg at :r rcrrrar kalrlt. par t.,
ottt r|rr'srt l ll( c(l ir ct\\tal ballto Prt-(li(I a sul)\laIllirl ln(l \ ig()r()us
g! r )tvt lr iIl lll(..,\lltcli(:llr l)r(.sr'tr.c
lrtrc itt tltc \(':ur r() (()ll(.
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US BUSINESS AND HONG KONG
HONG KONG'S TRADE WlrH THE U$ 1984

HONG KONG REPRESENTATION
IN THE US

Hont KonB Trade Developm€nt Council

548 Fifth Avenue. 6rh FIu,r
New %rk, NY 10036-5091
Tel.,1212) 73o-o777
Cable: HON(;TRADS Nt:1{ YORK
Telex: 710 581 6302 HK'IDC NYK

333 N(,rth Vichigan Avenue.
Suite 202t1
Chirago, ll- 60601
Tet..13t2) 726-ait5/6
Cable: (:oNoT&AD CHIcAGo
Telex: 728:135 HONC XoNc (t(;()

154-2 World Trade Cenrre
250 Strn'nons t'reew,y
Dallas. TX 75258
Tel.: (214) 74U-U162/3
Cabler HONGIRADS DAI-l-AS
Telex: 70171!) HxrDc nAI

350 South Figueroa SIreer
Suire 520, l-os Angeles, CA 90071
Tel.: (213) 622-3194
Cable: CoNoTRAD l-OS l.ANct)t.Us
Telex: l9428ll H(TD(: t.A I.SA

Suite 19q6, One Bis(ayne T,,wer
I $/F. 2 Bis.ayne Boulelard
Mianri, Ft- 33131
Tel.: (305) 374-3876/8
Telex: 803044 HKTDC MIA

HK Exporb to US Total: HK $61.4 billion ($7.87 billion)

Apparel and clothing
accessories 3996

Oflice
machines 8%

Miscellaneous
manufactures 1896

Othet 17%

HK lmports from US Total: HK $24.4 billion ($3.13 billion)
Vegetables and
fruits 5%

Non-metallic
mineral products 5%

Tobacco and
tobacco products
6"/. Other 53%

US INVESTMENT IN HONG KONG,S
MANUFACTURING INDUSTRY

(HK $ billion)

machinery '19"/"

OfIice machines
1T/"

81

6

5

4

3

2

1

tood and beverage T,6

Metal products 3%

Electrical products 5%

Printing and publishing 7'l"
Chemical products 8P6

Textiles and garments 87o

Other (including nonmetallic
mineral producs) 15oZ

Hectronics 52"/"

1984 Total:
HK $6.15 billion
($789 million)

m

82
83

"Aneri.oL' aft both Ho g Kary\ larg.n itu.stot at \'t P.r.? t, n d ,xqott natk,t 4t 15 P,rtent (hr
nudt'\ ndtot, that tot,tl U\ i,tvnn? t tn Hong Knhg t\ in tl.. $1-t5 billion ta A"
ln na'tl{adunng, oJ th. 700 .le(tnni.s oflPo u' in Hoac Kong, th. djoriry hale Atu.rton
Pa i fhttdL This ii pani.utorD signiltdt as th? .t?rttunts nutut, is d najor gnwth sc.to/. uith
.rports lfteskd h .arc.d hoth t,ttil.s a garrnc s lry 1986-

John F. GoudeY
Ex€cutive Director

Amcrican Chamber of Commcrce in Hong xong
February 4, 1985

{

o

SouRct: HonB Kong lndustry Departmenl,
lndustrial Promotion Division

The Chin 8uri]l€.r levie*/September-(Xobcr t985
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Electrical
machinery 10%

Telecom-
munications 8"2

Electrical

H --+-

l---J

.l---J

+_I
I ---1-

+

l

+

l

rTl

tI
-+

L-t--ll H I T_t-

il

I
t-

l+Fl

GOVERNMENT OFFICES
()flice of the Conrmissioner for tlong
KonH Conuner.ial Aflairs, Brirish
Consulate General
Toser 56, l7lr', 126 Easr 56 Street, New
York, NY 10022
Tel.: (212) 355-a060
Telex: 025 961075 NyHI(() HK
Wrst Coasr Info: (415) 4.{l-4422
Brirish Embasry (Hrrrg Kong Ofiice)
3100 Massa.husetts Avenue, N.W..
Washingon, DC 20008
Tel.: (202) 898'5491
Cable: PRODROME LWASHIN(;TON
Telex: 023440484 HxwsH Irl

lndusrrial Pronrnion Ofli.e
M.Kesson I'lara Building,
Suire 2130. I lhsr Streer
SaD l-ran.is(o. CA 94104
Tel.: (,1l5) 956-41,60
klex: 023 340192 HK IND SFo I7l6ll

OTHER ORCANIZATTONS

Hong Kong Tourist Associatio,

Suite 200,421 Powell Srreer
San Francis(o, CA 94102- 1568
Tel.r (415) 781,4582
Telexr 023 4?0247 I.trYtr ut
548 Filih Avcnue
New Y)rk. NY 10036-5002
Tel.: (912) 869-5008/9
Te,ex: 023 425817 I.UYU ut
333 N. Mi.hiSan Avenue
Suire 2422, Chicago. Il- 60601
Tel.: (312) 782-3{t72
Telex: 023 4330404 DITTRENDDDCGO

1 +



Quiet enclaue expands linh,s with Chin,a

The Macau Connection

Ml',*#i#H
arvay. A Portugrrese-ad rnin istered
terrilory Ibr over 400 ycars, Macau
was a boonring entlep6t when Hong
Kong was.just u fishing village. -hrday

the roles have been rcversed, with
H()ng Kong a sprawling rlett-opolis
and world trading p()wer and Macau
a quiet, if inrriguing, backwater.

Neverlheless, rhe two very difler-
ent ent'laves share;rt least ()ne inrpor-
tant feature their political future.
M()st observers:rgree lhirt China will
take hack M:rc:ru on the sanre date
that Hong Kong ceases t() be a British
colony: -luly I, I997. Ma<au's e<o-
Domic lirks with Clrina, like Hong
Kong's, are growing rapidly. But Mt-
cau's distilrctive chararter is chang-
ing onlv slowly.

Trade with China's West Riuer
region

Macau already has very str()ng eco-
nonric ties to China, due in part to
shee. p.oxiDrity. Macau sits on a pen-
itrsula juttirrg into a brantlr of (lhi-
nlr-s Wesl River' :rt tlrc point wlrerr. it
emplies into the South (lhina Sea.
Navigable lirr. more than 1,000 kilo-
rneters. the West River is orre o1 (ihi-
na's great tracle arteries.

Macau has lraditi()rally llrain-
taitterlr L'se linls with all,'ftht rnajr,r
econonric certter's rl()ng the West
River thr()ugh Guangdong and up
int(, (;uangxi. Following rhe esrab-
lishrrtent ol the Zhtrhai spe<'ial eco-
nr,Ini(' 7r)tle rdj:r'errt t,t Marau itr
1979, the level of activity between
Macau and its neighbor ilcr()ss the
border has also in<reased trernrrr-
dously.

Macau's 450,000 inhabitants con-
stitutc an inrportant marker f()r (lhi-
na's West Rive. producers. This is es-
pecially so in the foodstulfs and

John Kamm is tie-presilet of Dunnowl
Shamrorh Chcrnitals ( nnfunt uith k-
gional responsihilitirs for lhe lor lia.rl.
Ht lttel in Mlnu Jur rcrertl mtnth: in
1972, unl has siwe Paid frcEt?it u.tils
Jron his bane it Hong Kong.'fhe Na-
lional (,ourtci['.t Holg Ko g ftpruscn-
laliL'c Jrom 1975 k 1979, Kamn is at
prcscnt chairman of lhe Macau Sub-
co nille? o[ th? A?ntri.on Chombet ol
()tmnerce- Aueriftm conpanir inltr-
esl?d in l? nting morc ahout th? sub-
comnillee ma) urile to: l'he Ameritan
(.hanber tf (]omnerrc. l(t1(t Suir"
House, Hong Kong.

ex<ced its exp()ns. In l1)8.1, Macau's
purch:rses fronr Chirra t()1uled l.til
billion Macau patacas ($22{) nrillion),
an itrr reasr' r'[ 4.5 tirnc\ llr( lll7x 6g-
Lrrc (US$l =M$7.9). Irr addition
Ohina supplies nx)st ()l l\'la(au's wir-
tcr and. since 1-qlJ.l, a part of irs elec-
tr-icity. It also slrpplies skilled labor-
eas f()r ('()nslnrction (nrostlv Ir-onr
Zhanjiang in (itrangdong) and un-
skilled workers firr textile :rrrd orher
industries (nrostly Iiorn l'ujian ['r-or.
irtce).

Sales of Macau pr(xlu(e t() (lhila
are still srnall overall. althorrgh
growth has been spt'clatular drrling
the last l8 nx)nths. In l{)t}.1. Macau
expolted M$378 nrillion ($47.tt mil-
li(,n) ol produce t() (itriDa; this repre-
sented 5.2 percent o[ lhe enclale's
total exports. In the first forrr
Ilt<xrths of 1085 Macau's exp()rts to
CIrina had already reached M$157
ntilli()n ($ 10.8 million). or 7.1.i per'-
cent of total exp()rts, fllaking (lhina
Macau's f<rurth largcst market af'ter
the Llnited States, Hong Kong, ancl
France. However, China's recent de-
(isi()n to ('urb foreign excharrgc ex-
pcnditures nray sl()w this trend.

Macau btrsiness people have also
been a ste:rdy sorrrce of investnrent
capital for Chinese pKrjects silce
I !) 78, wlrrn Cltirr:r's , rpcn door poli< y
got oll the glound. In 1979 a.Macau
firnr, Novel Errterprises, began one
of tlre first rompensati()n tratle ar-
rangenrents with China when it set uJ)
the Xiangzhorr W,olen Spinning Mill
.iust north of the Macau border. Ac-
tivitr now centers largel) on ioinr
equity investflrenrs.

lnitially, Macau capital flowed inro
tourisrn px)iects like the Shijingshan
Ti)urist Center in Zhuhai. But sincc
tarly 1085, Marru s irrre.tnrent irr
China has turned t()r!ar(l indrrstrial
proje<ts, again m()stly iIr the West
River basin. Aruong deals concluded
irr l{}85 lrre irv(.stntenls l)) Mlr au in-
dustrialists in Zhuhai factories pro-
ducing plastic goods, \'ideo rape,
chemicals, fiberglass, beer, and alu-
minunr goods. Macau's Sun Kong
Company is also putting in a plant t<r

prodrrce ABS resin and acrylic fiber
in Jiangnren.

PRC conFqnies in Macau
As in Hong Kong, the PRC has a

well-devekrped commercial presence
in Macau, inclrrding the ofhces of
many of China's State-owned firms.
Directed by both central and k)cal
authorities in China, these 6rms play

lohn Kamm
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native produce tlirde, but also ex-
tends to construction nraterials, pct-
rochemicals, and ligltt nranulirctures.

Mar rrrr wouLl like t st rtrrgtlrcII its
econornic ties with tlrc West River re-
gion. 'Ihe biggest su(cess sk)ry to
date is the Macau Cenrenr (l()!nparry,
wlrtr'h r',,rrntr the \ c\t Rivc,' ha\il.
wlret'e r onstructiorr i: lr,rrrrrirrg. ur its
biggest nrarket. Our fil red wirh
Flerrelt and \4'est (ierltJl eqltip-
nrent, the cement plant is aj()int ven-
ture between l()cal (alritllists and
Chinese interesls.

Cliven the we:llth and rapicl devel-
<4rment of the Wcst River regi()n, rhe
potclttial [r'r Mar'att lo itt(rr:rrc its
exP()rts appears excellent. The courr-
ties and Dunicipalities of tlre Wesr
Rivcr clainr some of the highest for.
eigrr cxchan6le resrrvcs irr (,hirrlr. Lr-
r lutlirtg Cttangzlrou. at leart s'x
subprovincial certers prcseDtly han-
dle direct exports ()f $50 $ 100 rnil-
lion pe;' t.rt. nt,,,n g,xrd slir'e , 'l r lrr.ir
earnings is .etained locally. In addi-
ti()r, the West River benefits lirrnr
very substantial inflows of overseas
Chinese remittances and earnings
lionr tourisrrr, cornpensation trade,
and other business :u r-arrgements.

Other economic linhs with China
Macau's inrports fionr (lhina lar



inlp()rtant r()les in iolp()r't-cxp()t-l
lra(le. bnnkittg. irtsut:rrrt, :rrxl slrip-
piDg. lD addili()n l() the Stale-()wned
sector, a larger group ol private firrns
a('l as distribut()r's oi agents frrr l'Ro
pr()ducts and scr-vices, considr:rably
etrllatl( irlg (:hir:r's cr'orr(lrrric r'lorrt irr
the rerritory. 'flrcsc tirnrs belong rr>

arrd arc guirlcd l)\'Fuil(ls svnll)arlrclir
to China. as well :rs tlrc (lhirresc
Chanrber ()l C()nlltet-(e in Macarr.
The (lhanrbel is led by Mr. IVa Man-
kee, Beijing's ll()st pr()tninetrr sul)-
p()rter ann)trg lhe l<x al nrt,rchanls. I I

c onrists of 2.700 tncnthcrs: whil' pli-
vate firms pred(,n)inate, I'R(l<rwned
tonrpenies also hrLrrrg

)Nam Kwong. l.sr:r l)lislrr(l ir)
1949, the Nant Kwong llading Oorrr-
pattr sctverl a\ (:hinr'\ otlir ial lxrlrti-
ral artd t'orrrrrrertial teprc\ct)lrtirc ir)
Mar au lirr ll5 vears. ln I9lt.1 (lhina
spli( Nam Kwong into tw() separate
firms. At present Nanr Kwong (irrrr-
partr repre\errs Ohina's lxrlrtiral irr-
teresls in Mac:ru while Nanr Kwong
Trading Contpanv (NKI(:) is a prrrely
( rrnrmer ( idl organizatron. llris
makes the l\Iacau situation nrore
anall)gous t() H()ng Kong, r,vherc
China's political interests are kxrkcd
after by the Xirrhua News Agenrl'
under lhe Ministrr of Foreign Af-
fairs, and c()rnfirer('ial interests :rre
largelv handled by (lhina Res()urces
Oorupany under the Ministry ol For-
eign EcoDomic Relations and -li-a(le

(MOFr,rRT).

Folkrwing rhe split, NK'lC iras re-
slructured alrxrg the lirres ol-(lhina
Resources. Referred to as a holding
corllp:rny, it is nrade up ol a Durnber
of subsidiaries such as the Nrrl

ARTA

I5IAND

Krvorrg Arts anrl (iralts Oornltany,
Nrnr Kworrg'li'xtilcs Oornlrarry. ;rr r<l

Nattt Kwortg Storagt' (iorrtparry. l-ike
(lltina Rcsorrr-ccs. NK'l (i (ls as a gfll-
cr al agcnt 

-appoint 
ing (lislril)ul()r's

Iirr' Oltittcse prrxlrtr ts ir) lllil( au. ()ver-
sc|ing Pt'irittg irrt(l gcrr(rill ((nrnrcr-
rial poli<ics, anrl rloirrg u lirniled
ltrrtorrnl ol re-r'xpor-l busirrcss. lls at'ls
and cralis subsi<liary llils cslal)lislle(l
ir t-ctilil ()trllcl in N{acarr, sirnilar lo llrr
itlls i[r(l rt-alis rclril ()ullcls in ll(rlg
K{)!lg. NKI(l lras llso lirrrrrcd a ioirrl
r't'rtltrrc rvitlr Zhrrhai to prornotc irr-
veslrncnl aal.t)ss tltt, lxrt rlct'.

>Nam Yuet. ltr llrrtg Kortg, ntarrl

ln'()\ir(es scr)(l (l()\tn thcir ()rvn Lx'al
r'(l)rcscntali\'('to rIr brrsincss in the
< okrrrr. 'l his is r()t the (:lsr in I\lacarr,
wller'(, Nnul Krlorrg harrdlcs the af-
ftirs oI rttost (iltittcst pror'irrccs, al-
lrr'r t irr ,lorr' (r),rlx'!irrir,rr uitlr tlrt'ir
Horrg Kong rcpresental ives.

(irrang<lorrg l'r'or'irrtc, the are:l r)l'
(.lrttur rvitlr llrc \rr.rrg( \l lrrrks to Il:r-
carr, is arr c\ccl)li{)rr l{) the rule.
( itr,rttgr|ott,.l s tt.rrl< \t rl Ir \la( :ll I i\ l)r i-
nrxlily thc it'slxrrrsibilitr ol tltt' Nanr
Yuct (ionrpanv, a branch ol'
(;unrg(l{)lg !irr terplises in }long
Kong tltlrt in trlru rclx)rtr, t() the
(itrartgdoItg l'orcign'lia<lc (l()t'lx)t-.r-
ti(nl.'l'llus, aside firrrn a lew excep-
tiotrr rtrr lt r\ rl\ j"illl vr'nlurr in
/.ltttllri. N.rrrr Kworrg l(:rt( \ tlr( l)u\i-

css oI Icp|t'serrIirrg ( irrarrgrk rrrg's irr-
Irt'csls t() Narr Ytrct.

Rttcrrtly, Narn Yuet has lirrtrrctl a
ntrrubcr ol subsidialir s ar(l-j()int ven-
trrrcs irr Macau l() r-cl)r-estnl specili(
rrrrrrrir iP.rlit ir.s l|l(l (('l||rtie\ irr
Orrarrgdong. Arrrorrg the lutest addi-
li()ns is th('Yrrrg Xing (l(,rnpany, cs-

tablished in July 1985 to represeDt
the ( ity of (iuangzhou. And an offi-
cial of Jiangmen municipality r-e-
( cntly revealed that.Jiangmen ()per-
ates tw() cotnpanies in Macau, one of
which is a'Joinl venlure with Nam
Yuet" and the other "an indepen-
dent enterprise."

Whilc Nam Kwong's senior manag-
ers are nearly all northern Chinese
seconded from MOFERT, Nam Yuet
is stalTed largely by Cantonese. There
is considerable rivalry and squab-
bling betweerr the Ilrnrs over their re-
spective r()les in the enclave. A recent
shakeup in Nam Yuet's senior nlan-
a8enlent t{ds gleeted with bareh c()D-
( ealed glee by Nam Kwong officials,
s()mc ()f whonr Pointed oul instances
of it]competence and elen malfea-
sance iD tlre execulion of Nam Yuet's
e(()n(rDic c()ntra(ts.

)The Nan Tung Bank. The Nan
Tung Bank, ()ne of the Bank of Chi-
na's l3'sister banks.'in Hong Kong
and lllacau. krt>ks after China's 6narr-
(ial interests in Ma(au. Staffed at se-
nior levels bt' Bank of China manag-
ers with strong Guangzhou and
Hong Kong branch experience, the
bank has assets of roughl), M$7.4 bil-
lion ($937 milli()n). Its deposits tt>
taled M$:1.7 billbn ($468 tnillion) at
year-end 1984, roughly 30 percenr
of Macau's total bank deposits.

In addition to operating several ()f-
lires in Macau, Nan Tung opened a
branch in Zhuhai in Septernber
1984. The branch has been heavily
i vrrlved in lending to enrerprises in
Zhuhai, and in February it an-
n(,u!r(ed a HK$400 nrillion credir
line to the zone. But recent collection

China, Hong Kong, and Macau

,
tr

9

I4i.'ry xoNc

J,

Ih€ Chin. Eusiness Revie*/S.ptember-Octobcr t9E5 47

I

GI]ANCDONC

CUANCXI

CUANCDONG PROVINCT

) i ,..

SSINZHtN



and liquidity problenls arising [r(r
the national ftrreign exchitnge audit
and cutbacks in funds to the spe( ial
econontic z()nes are an unresolve<l
cause of concern firr tlre bank.

Othcr PRC entitier ir Mucarr in-
clude branches of State-(rwned insur-
ance conrpanies, (lhirra 'liavel Ser-
vice. and Matau Daily, Beijing's
nx)uthpie(e in Macau. Maciru's ex-
tensive sh iyrpirr g lin lis wit h
Guangzhou and ()ther (;uarlgd()ng
ports are handled by tlre Yr,ret 'lirng
Shipping ()rxnpanv.

Political integration uith Chino
Both l\{a(au and Hong Kong have

beconre nttrre closell integrated with
(lhina s economv since l!)7t1. antl
both are likell t() be((,r c Politicallv

irrtcgr-rrtcrl irr l{)1)7. N( \'( r'rlr('l('ss, it|)-

Ix)r'l xul hist()ri(ill rlilli'tttr<ts lrr'-
lw(,(n Mlr(nu s sitrratirrrr arrtl tlrat oI
Ilong Korrg rrrlrke it liktly lh.r( (lhi-
n:r's "orrc (()uttIt'v. tw() ri\'sl(.l :r"
rrrrxL l r' ill l,rrL rtrr rlillcrrrrt wlrt rr it
is applir'<l in llrt'lwo tcrlil()r'i.s.

Irr corrtrasl to llorrg Kortg, rrrr
1rr'iltY t'(lalitlg to Nlar'atr ltirs ev(r'
corr< lrrrlcrl lrt lt\ct'n (lhitra antl l'()r'ttr-
gal. lrrrlt't.rl, r)()r'(. thiur :Il)(, vclls (,1

( (,rrtillu()rts l\ rrt ttgttcsc (x(lrl)lllir)tt
trtl Pl.rr c lx l,rrc tlrc I\r', ( ',urlr i( \
rrcrr irrkllcsst.tl thc qu.sli()n. in:l
(l(xunr(.nl knosn lrs tlrt. l)rototol oI
Lislrorr (rra <latclirrt'. page-11)). lixlar
(ilrirra lrrrrrlrs tlrt. l.islx)n l'r'otrxol trr
gctlrct rrrtlr tlrc tlrrrr' llorrg k,,ng rrr-

strun(nt\ as rrrrttlulrl trctlics tlllt
rtill lorrrt- lo an t ntl in l1l1)7. llut I'or -

tugal's irpproach to the Macau ques-
ti()n is quite difterenr from Britain's
approach to Hong Kong. The local
adorinistration has acted as a care-
taker government since 1979, when
the core issue of sovereigntv over
Mar au was hasically lerolved. Thus it
is unwilling t() offend (lhina and re-
lurtant t() assert Macau's autonomy.

Paradoxrt ally, Mar au s relative
cl(rseness t() China has caused prrlh-
lerns firr I'RC interests in M:rcau. Af-
ler 1079, P()rtugal rem()ved ir origra-
tiolr c()ntr()ls at the border and
()lherwise took a nonchalant attitude
t()ward the fl(rw of (lhirrese labor int()
tht'territor\'. The ltt ac atr labor
unions, all of whiclr are pro-China,
found tlreir nrenrbers being frrrced
oul oIjobs as a result ofa huge influx
rlf cheap labor. Onll a{ier the most
strenr()us objecrions bl the unions
di<l the governntent step in and re-
csrablish immigration controls.

The tracle in foodstuffs between
Macau and China pr()vides another
(xlnrl)lc. ()f all tlre privute hrrnr irr
the (lhinese (lhanrber of (bmnrerce.
rrr,rre lrare lreer rrrrrre loval tr' Beijing
than the f<xrdstufl.s distriburors. Brrt
thev faced problems last year rvhen
the t-elirxati(n of State control over
(lhina's peasant econonry rausecl free
nrarkels t() spring up just across Ma-
catr's frontiers. Nlacau housewives
sinrply t rrrrscd the bor<ler to <l,r tlrril
gr-ocery shopping, bvpassing the es-
tuhlished wlrolcs.r le- r'e t uil settol irr
the city. Sales voluure fell by 25 per-
t'etlt, and rrlanI pr()-(lhina Iirms
litrncl thenrselves stalit)g bankntplc)
in t he fa< e. ()nt e again, their errtreat-
ics li,rr ed the Pollugu(-sc.rurht,rilies
t() la(kle tl)e situati()n- Health <()rr-
tr()ls {rtd (luty-free linrits have now
been establishe<l t() stertr the llow ()f
pt o<lut'c frorn ilar()ss the bolder.

Macau preserues distinctiae
features

I'(,r'tllHirl'\ :rPPr()lrr h t,) !l(,vc ting
its Iur-flung ovelseas enrpire I)as als()
becu radically differ-ent fronr that o[
the British in H(,Dg Kl)ng- l he P()rtu-
guese have sor.rght to blend into the
Iocal 1>opulatiorr, proclut ing distinc-
tivc ctllttlrll :ln(l e(hnic gr()ups.'fhc Macanese are lhe result ()f
rr()re lhirn .100 lears o[ Portuguese.
(.ltitttst, utt<l othrr r:rrirl glorrp irt-
tclrnarriage. Ttrc re ale lotrglrlt
10.000 l\fa.anese .esidenl in Nlacau.
nillt sercral th()r.lsand Dl()!e n()\! sel-
tkrl irr Hong Korrg und Califtrrnia.
[inr1>loved aInost extlusilelt in tlre

ne import an t way rn
which Macau differs
fronr Hong Kong is its
level of foreigtr inves!-

ment. The British colony has long
been a nragnet f<lr f<rreign capi-
tal-especially Anrerican funds,
which at present account for 54
percent ()f all foreign investment.
By contrast, there is little f(neign
investment in Macau, and alnrost
none of it is Ame can. M()st coDr-
panies handle nrarketing in Macau
through their operalions iD Hong
Kong.

But as China's ec()n()nry l{r()ws,
regional business cerrters are likely
to erDerge ar()und specific areas of
the country that have <lynanric
econo[lies and signifi cant f<rreign
exctrange reserves. Macau has lhe
necessary ingredieuts to be(()Ine
such a regronal centcr, and US
firms are begirrning to realize its
p<ltential.

New Anrerican etlirns to perte-
trate the 'West River nrarket,'
made up ()f Macau and adiacent
delta ports, Bot underway in I {)84.
Efforts are being spearheade<l by,

the newly fornred Mircau Sub-
c(nnmittee of Hong Kong's Arnet-
ica n Chaurber of Comnrerce
(AMCHAM).

Initial ties were f<rrnred xith
Macau's pro-Bei.jing O h inese
Charnber of Conrnrer(e. Fr()nr thi!i
base. the Macau sub<'onruritlee
made contacts witlr key govern-

orent ()fii(ials in Macau. culr inlrt-
ing in a suctess{irl nrission lo the
(erril()ry in Janualv l{)ttir. l)uring
the trip, scnior o['ficers of thc
Anreritan (lhaurber of (irntnrer'ce
t'xchangcd ideas with heads ol all
Marau <lepartnrcnts ( ()n( crlled
with finance and trlrdc, and prc-
sented Ma.au oflicials with;r rt'
p()rl ()n ADrericaD attitudes t()-
ward <kring business in Ma(au.

Dc lega t ion trrenlbers {i)und
thcir iDterest in pr()nr()titl!{ Ma( au
as a regi()nal nrarketirrg arrd l-rnan-
cial ccDtcr for westeln
Guangdorrg rccipr<x ated by Ma-
tau olficials. B()th sides lecl thilt
Iirreign firrns cannot el Ie( l ively
urarket pr()ducts solely throrrgh
flong Kong, and that Macau ol-
fcls (cIl in a(lvallt;rllcs l() filrns
taking verv "territory-spc< ilic '

approaches t(r llle rnarket.
Successlul nrarketing rcvolves

arourrtl firrtling an<l < ultivating
niches. Alrcacly sevcrJl Anreri('irtl
Iirnrs-int lu<ling Boeirrg (which
supplies thc jctli)ils that (:uly
lourists lo the I'(,r-tugucsc cn-
clave). ()tis (whith lerently uor a

ptrblir ten<ler [or elevators il
Zhrrhai), antl l)ianrrnrl Sharttrtx k
(wlrir h has cxtcnsivc le(hr()l()gv
and plrxlrrct sales throtrghotrt thc
\lt'st Rivcl rt'giorr)-are rerlizirrg
the p()tetrlial ol this regional rrrar-
ket. Mcanwhile, il gr'()tring nlrnl-
ber o[ lirnrs lropc to can't orrl
their r)rrn rritht.s irr lrlat'.rtr. 
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civil service, the Macanese hold virtu-
ally all middle-level government posts
r)[ any ('()nsequence in Ma(.ru; serior
posls, with a few exceptions, are srill
fillecl by l,isbon.

The cooperation of the Macanese
must he secured by both l-isbon and
Beijing if the transfer of sovereignty
is to be carried out sm<xrthly. But the
gradual takeover ()f the legislature
and civil service by local Chinese will
douhtless whittle away at the p()lilical
influence of the Macanese. More-
over, the race itself will gradually be-
cotle rnore "sinified" as intermar-
riage contiirues-

l,anguage and laws are other !rrt-
usual features of Mac:ru. Unlike
Hong Kong, wherc Chinese has been
an oficial language (wirh llnglish) [or
more than l0 years, Macau has only
one offirial language-Portu6uesc.
Chinese will probably be added as arr
official language this year or next,
aDd experts can then begin translat-
ing the hodv r)f P(trtugllese l:rh irl
f<rrce in the territory.

Hong Kong law is base(l()n the An-
glo-Saxon systenr; Macau's is based
on the f:uropean system introducecl
Ity Napolerru. 'l-lrerr- arc vasr rlifli'r-
ences between the tw(), whi(lr may
provc Pat l icrtlarly net tles,,rrre in
sortiitg (rut e(()n()rnit rrratters su< h its
land ownership, conveyancing, thc
r()le ()f ac( ()untants. and taxati()n.

While the issues of ra<'e, language,
and law ('()ver many ()l the diflerences
between Hong Kong and Mncau likely
t() afl'ect a Sin{)-P()rtuguese agree-
nrrnl (rr Macau's future. there arr
tnany ()ther points ()f divergence.
'Ihesc inclu<ie: nationality (all Chi-
nesc born in Macau by 1980 are auto-
nlatically eligible for P(n.tuguese na-
ti()nality with n() linritati()ns ()n travel
lo or residence in l)()r'lugal); tlre snlall
size ol'Macatl's ec()rt()nly an(l rela-
tively irnportant !-ole ol gambling; and
the strong rolc ol-the Chur(h, espe-
(ially in edlr('ation:ll Dratters.

(lltitta s r otrttrtil ttrer rt trr rrr.rirrl:rirr-
ing a separate iclentity lirr Macau,
even afler ils revexion to Chilese
s()vcreignly, str'orrgly suggests that
Macarr will coltirue its hisli)ry as a
lrridge betwecn L;rst;rnd West for de-
(':rdes to ('()lrl(.. Macau nlay also be-
((n e aD increasingly inrp()rtant cc(F
r('nri( ftrr(c. lratle uith (.lrirur ir'
ga()wing, aDd internalional firnrs arc
begirrrrirrg to lake nr()r'e n()ti('e ()f lhe
enclave. Macau l(x)ks set t() play a dy-
nanri(' and increasingly inlportaltt
role in the years ahead. i

Modern ofr.ce touers rise oboue Matau's older Pottugese-inspircd shop-houses
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DATELINE: MACAU

1557-1t87: Por.ugese occupy Macau.

lE67: China's Manchu government reluc(antly agrees to recognize Portugal's "occupa-
ti(nr" of Macau in lhe Prorocol of Lisbon. In relunr, Porrugal agrees no( ro change the
status of Macau without China s consent.

l94l-19{5: Mar:au renrains pl,liri(ally neulral under Portugese conlrol rhroughout rhe
wlr, scrving as a haven for many refugees from Hong Korg and China.

1974: New left-wing g(,vernment in Portugal proceeds ro surrender Porrugal's renraining
empire overseas. Ponugrl (,flers i() rerum Ma(au to China in accordanre wirh lhe 1887
Pr(,locol, but China refuses l{, (.,untenance any (hange in sratus.

May 1979: Porlusal and China establish dipknDari. links and agree that Macau is "Chi-
nese (erriti)ry under tenrporary Porrugese adrninistration," ro be relurned to Chin;r ur
the appropriate time.

1982-f984: Spe(ularn)n abounds thar China intends ro nrerge Macau into rhe Hong
K,)ng Spe(:ial Adtninistr':rtive Regil in 1997.

May 1985: Reports in thc Ma..tu DoiU suggcst rhar Ma(au will be(orne I second "spc(ial
adnrinistralive regn,n" of(lhina in l{ltl7, separate fr(,m H('ng Kong.

June 1985: Portrrgal's l,resident Ra'nalh', Lanes vists (:hina and Macau. China and
P{)rtugalissueacomnruniqireslaringrhalrheywillholdlalksbeBinrlinginl9S6lt,resol!e
rhc question (,[ Ma(au's future. Observers expecr rhe ialks ro progress nx)re quickly and
rsnxx)thly rlran Ihe talks berween (lhina and Brirain on Hong Kong.

July 1997: Ma(au expe(led t() revert lo Chinese sovereignry under a formula r(, be
worked out during up(oming ralks berween China and Porrugal.
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tAW FIRMS TARGET SHANCHAI
Conrpanies in Shanghai can now turn for expert advice

t() three Airerican law firms that have recently statioDed
lawyers there. Responding to growinSl client needs, these
National Courrcil nrembers have recently become the first
f<rreign law firms to place lawyers in Shanghai since 1949.
In the past few years foreign law firms have been clus-
tered in Beijing, but growing interest in China's industrial
and commercial "capital" may chaDge that trend.

One of San Francisco's oldest and largest law tirnrs,
McCutcheon, Doyle, Brown and Enerson decidecl to
open its firsr overseas ofhce in Shanghai last May. The
decision seems appropriate in view of the close "sister
city" relationship between the two Pacific Coast cities.
Attorney Anna Han will head local operations in Shang-
hai, helped by her lluency in Shanghainese and three
other Chinese dialects. Han says the firm's experience
representing hiEh-tech companies near its San Jose offrce
should help it support Shanghai's ellbrts to found the
Chinese equivalent of Silicon Valley. Han recently con-
cludetl an agreement between a US comparry and
Shenzhel entity, and is representing several other Ameri-
(aD firms negotiating joint ventures and technology Ii-
censing contracts in China. She feels that Shanghai is a
convenient city to base the Iinn's China operations, not-
ing its central location and relatively good international
comnrunications facilities.

The other two firms with Shanghai presences have
longstanding experience in China. The New Yrrrk-based
finn of Paul, Weiss, Riflrind, Wharton & Garrison opened
its Beijing office in 1981, and also has oflices in Hong
Kong, Washington, and Paris. Ellen Eliasoph, who previ-
ously represented Paul, W€iss in Beijing, now heads the
firnr's Shanghai presence, established in September. Ac-
cording to her colleague in New York, Tim Gelatt, the
firnr chose to open in Shanghai due to "a realization of
incre;rsing business activity, that more and more of our
clients were getting inv()lved in Shanghai projects." Je-
rome A. Cohen supervises the Shanghai and other China
operations from Hong Kong and New York.

Baker & McKenzie partner Eugene Theroux has trav-
eled to Shanghai on behalf of his firrn f()r more than l0
yeam, and has been on extended assignment there since

July 1985. The world's largest law firm, Baker &
McKenzie was involved in Shanghai's largest transaction
yet with an American company-the $ I billion McDon-
nell D()uglas aircraft assembly deal. Theroux believes that
the city is "unrivaled in its resources and potential. I t's all
here: trade, finance, high tech, shipping, manufacturing,
transportation, and education. It's China's New York
City plus." Theroux, a fonner vice-president of the Na-
tional Council f<rr US-China Trade, has been involved
with China since 1972, and established Baker &
McKenzie's Beijing presence in 1980. 

-MCR

AMERICAN INIERNATIONAL CROUP EXPANDS
CHINA SERVICES

History and pelsorral relati(nlships ('()unt a great deal in
China, as rlember firrrr Anrerican lnternational Croup
lnc. (AlG) learned when it tlecidecl to revive its presence
there. N()w a largc rnultirtatiorral holditrg firtn specializing
in insurance, the c()mpany was originally frrunded in
Shanghai in 1919 by an American errtrepteneur wh() re{'-
()gnized a lx)tential nrirrket for pxrviding Far East traders
with insurance services. In l97ll. AIG President Mautice
()reenberg journeyed to (lhina to re-establislr business
relirtions- By l9[J0 AIG had sur:cessfully negotiated ajoint
venture wilh the Pe()ple's lrrsurance (irrnpany of China
(PICC). Called the China Anre ca lnsurance O()rPora-
tion, l-td. (CAIC), the venture is a 50-50 partnerslrip
offerilg nrarine cargo, product liability, proper-ty tr<tnd-
ing, arrd political risk insurance to companies doing busi-
ness in China. I'lCC will also benefit [r'<xrr tlre use of AIG's
network ()f t30 oflices worldwide, and be able to train
their pers()nDel :rt (lAlC's New Yr-rrk t.rffice.

Branching out fronr the insurance business, AIC now
offers a cotrtprehensive data base o[ (onrpanies operating
in the China market.'l'he data base profiles 3,.553 Anreri-
can and foreign conrpalies doing business or planning t<r

do business in China, their pr()ducts, and sales volunre.
Originally set up to help CAIC nrarket insurance to finns
in China, the conrpany quickly realized that the data base
could be useful to other service institutions like banks,
a('( r)urllirl.l firrrs, and 6rr;rnr'c rdvis,rrl serri(es.

The data base has yielded some interesting facts. It
reveals, for instance, that 56 perr ent of the foreign litrtrs
in China are importers, with the second largest group
nlade up ()f service inclusrries. lt also shows New York as

the m()sl frequeDtly mentioned p()r-t in the UDited Slates
for hrms doing China-rel:rted business (40 perceDt), with
Los Angeles a distant seconcl (l I percent).

Company presidenl Greenberg sees the data h:rse as yel
another step in AIC's lonfl-terrn goal of offering a wide
range of services k) clients intel ested in the China mar-
ket. The company receDrly acquired 40 percent of'
Kanrsky Asso< iates, lnc. to expand its China trade and
investment consulting se.vices. AIG has also enlered the
venture capital business. lt c<xrcluded an a8reenrerrt last
year with China's Ministry of [,ight Industry to I]elp iden-
tify the hesl.joint venture paltDers t() set up China opera-
ti()ns, and AIG will lend equity llnds t() ()ne or. both
Partners.

Since the early 1980s, AIG'S insurance business in
China has also increased and diversified. "lnitially, nrosl
of our business was in marine coverage, but n()w the
greatesl growth area is political risk and construction
insurance," says Mitchell Cohen, director of marketing,
research, and developnrent. AIG's North American divi-
sion is at present underwriting a rtultimillion-dollar con-
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sllu(li()n sile irr Sharrglrai. Altogctltct, nr(,r'c than :i0 nra-

.jol clients doing busint'ss in (lhirra have lakert out ()vet'

$20 rrrillion in prcrrriurrrs rvitlr Al(i rrrnParrits. 
-1\lS

IROM CUANCZHOU START, BEATRICT COIS
NATIONWIDE

tseatlice (;()lrlpanies, Inc. is banking rrrt (lhirta's [ulute
as a ('()nsunr(]l s(xict). If I)r'csellt 1r-eIl(ls irr (lhirra con'
tinuc, tlre (lhi(irl{()'basc<l lixxl ptrrcessor rvill he wrll-1xrsi-
ti()ned t() pr()sper Irorr its cllirrts.

The fir'nr's (lhirra ;rt tivities bcg;ur in Jr.rly I 1)u0 rvhcn a

high-level c()nrp r\' (lelcgatiorr. irr<ltr<ling prcseut ((,nr-
parrr'(ihairnran Williarn (ilartger'. visite<l (lhina at tlte itt-
vitati()rr ol the (lhina Irrtcrnatio :ll 

_ftus( irIld InvestrleDt
(i)rp. (ll l l(l has been a Il icrrrl arrd Partncr cver sincc. lt
onns l0 pcr<cnt of (itrangrnei Foorls l.trl., thc f(xxl p.()-
cessing rr;rritv joint lctrturc in (iulttgzltou oI rvhi< h Be-
atrice owns 50 peI(enl. TIlc rcnture, rvh()sc ()theI pilrtner'
is the Ouangzhou I\'lunicipal l'()()ds lndtrstliirl (lolp()ra-
ti()n, ()pened in ()ctober l!)ll,l arr<l ntakes canne<l fntits
and vegerablcs and Ir-rrit .jtrices. lleatrite protrdly <lc-

scribes the Iir( t()r-\ :ts the first.i()int rerrture facilit,v startt'<l
from the ground rry> irr Ohina lx a rnajrrr US nlanula(-
lurer. ln il fitting tlist, Beatritc s l.a (llrov srrbsi<liary,

Arrtlira's largcsl pr-rxcssor ()l ()r'i('llal lixxls, trxrk pri-
rrrar'1 rtsporrsibility {irl st'rtirrg rrp (iurtrtgtrrci's I'r'rrit lrrr<l

rtgctablt r':rrttr irrg littt.
l)ri<lt'rrtlr plCasrtl witlt tlreir I)lrtrcr.slril), Iltlrtrict art<l

(:lll(:ugr-('e(l llrst Marth to lirrnt artothcr joitrl vcrrtrrle
<alk'd ll<'arlirt (:lII(; l)c\cl()l)rIr(-rl (i(). tr) (l(!el()l) c()n-
surr( r pr'(xlucts Ii)r-lhc OlriDest atr<l cxPi)t l Itlltrkcls. l|()th
si<lts sal tlrc l(r! un(lell.rkirg is rrrritluc in llrlt ils ()lxlx-
ti()ns will l,( nilti()nt\i(le, !'irlll('r thilrr lirrtitc(l t(,ll sl)((ilic
(ihirrr.sc prorirrt'c or lrrralitr. ()rle (,1 tl)c vcntrtt<"s litst
Projc<ts uill b(,t() slu(h'wir\s l(, r.rpgrn(lc thc soli <lIiIrk
arrrl lixrrl prrxcssittg itt<lttsttit's in a tttttttlrt't ol (lhitrt's<

titit's. lltatli<c (:l- (l \\ill als() ()lli'r lo Itratkcl Ptrt<ltttls
ol othcl irrtclrratirrrral lilrtts. :rtt<l rvill pr'ovitlt tortstrltittg
lrrr<l irtr'r'slttr< ttt scI'viccs Iirr c,rrrrpatrics hopiltg t() (l() l)tui_
rrrss irr (llrirta atrtl (llritrcst'or-garriz:rtiotts t!isllitrg l(, cx-

lrlrrrl thcil lirn igrt tlatlc. -'l 
!:

-l-lrc ( lhirr;r []rrsirtcss Revicrv u.l.orr6 .t ugg?slitn$ It)r tn?nl)?r
D l)o,D ltrolles b af)t)kn i this tulum . ll inl? st?d, pl?eti?

*nl a lrufi ol 20o-10o uords dektiling e es|kl of \our
tu pen\'.\ (:hitn a(tif iti?s b: A\so.itt? Ilil./r; Thc (:hinil
llusincss Rcview, l050 lTth Slreel, N.l!, l4'rt];hingtrnr, Do
200 36.
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Preparing for China Delegationa

X/ffi [,* w ru,nntfii,;liln

elegations stream bac k
and forth between the
United S( ates and the
People's Republic of

China at a rate well over 100 Per
month these days- How does one
measure the success of one of these
delegations to China, especially one
made up of 36 highly successful and
fiercely independent Americans? Ti)
say what constitules success [or all of
them is diffitult. Rut certainly the
careful preparation that went into
this trip by pronrinent Delawareans
helped make the three weeks from
April 2l to May I I, 1985, an unf<rr-
gettable experience for all con-
cerned.

T,D* ra{oCIu/ ilfui,o,rt o{fm0 dil/a

Seri()us trip prepatations begatr itr
spring l!84 when lwo delegation
leaders were selected to coordinate
the China trip on behalf of People-
Trr-People, a gr oup that sponsors in-
ternational delegation exchanges.
First, invitations were issued t<r

pr<lminent Delawareans and nonres_
idents with significant ties to f)ela-
ware. By January 1985, most of
the delegates had been chosen.
The group it'tcluded elected officials
fronr city, c()unty, and state govern-
ments; prominent business people
from major corporations and
financial institutions: consultantsi
and representatives frrrm rnajor
cultural and nonprrr[it organi-
zations.

Al 6rst the delegalion lacked a sin-
gle focus other than the idea of build-
ing cultural bridges. However, most
delegates also wanled to institute
relationships with speci6< rrrganira'
tions and individuals in China. Many
oI the delegates had certain business
objecti\es. for thernselves (,r lheir
employers. Elected officials hoPed 1o

Carla Slone

strengthen afliliatir>ns betweerr po-
liti(al eDtities in rhe two countries,
and to call on Chinese officials wh<r

had visited I)elaware. One delegirte
wanted to see a sister she had not
seen in 35 years.

Then, in Januar;, just as individ-
uals were 6rnring uP their (rwn Plans,
Delaware (;overnor Michael N. Cas-

tle appointed the delegates oflicial
represerrtatives of lhe state. As a re-
sult ol this decision, the Delaware Of-
tice of llcononric Devekrpment pro-
rided funds for the preparation of
batkgrotrnd oraterials to lr used or't

the llip. But perhaps nxrst intpor-
tant, the group suddenly had a unily-
irrg goal-to prornote lrade and in-
crease the nuntbers of political and
etorrorrric lies between Chirra anri
l)elaware. For instante. the idea tlrat
Wilnringtorr, wittr its "f()reign tradc
zrxre," could perhaps set up a rela-
rionship with one ol Ohina s spet iirl
ecottottti< z()rles was propored, ex_

plored dtrring the trip, artd is ttrt-
rently under disljussi()n.

-l he [)elarrare rcpresentatives t<xrk
hi(tr tlreDr tlre idea that lheir $tate
had rnuclr to oller (lhina in its ongr>
ing nrodernization drive. Widelv
known as the "chetui( irl ( aPital ()f the
wurl(l, l)elar!at'r is also :r lelrtler itr
aglicultrrlc. firod technologr-, and li-
nance. lt also has a special Ohirta r orr_

necti()n: In January l9tt5 S. B. \!ixr,
:r Shanghai-born Delawarean, was

srvorn in as the state's lieutenant gttv_

crn<'r', lrer orrring the Irigltest'rattkittg
(:hinese-Arneri( an to take art oath of
o{ice -

(,urlu Sktru, a n?mbn ol lh( lPl?Kali0t
dtw-nhc,l htt. t\ lrtMtl4l {t',,tnnt\l
u,ith Ilt$iw.\.\ (l Iltltrt .\*ot iat4, rt
(lrennilb, I)cluuutc. rontulling ltrn,
,ttul h,tttonlnhuleduth l'trtt ('htr '\

nineral indutlr| to tt slul\ llu h\ lh?

Soriell ol illining ligtttttt't.

-T[?odo[ -mlr,tg.,rfid

'l'lrt' two tlcltgatiotr lt'atlt'ts trxrl
lt,sporrsibility Ior ntakirtg irritial con-
tar't uitlt (()trrll('r'l)irrl:t in (lhirra.
Irrrt. r'.rclr,lclegatc lrllrrl ,rrl .r hio'
gr'aphical lirlnr arr<l in<licate<l ar't as ol'
prolrssirrrrul or pet'sotral ittlt't< st.
Ilr rlt'L.g.rti,rrr k:rrlctr rrscrl tlris itr-
lirr rrratirrn trl idcrrtily al)pr-()priirlc
( ()rurt( t Irilr I orgattizaliorrs itr (lhirra.
I lu,ir li! sl ch:rllergc was rh awittg trp
a lisr ()l ()rgnniraliorrs witlt wltit h <lt'l-

cgatcs rrright $ant t() nlc('1.-[-llrcc (lil:
li't'crtt rrrctlrrxls qt'rt' rtsctl lo lrack
<k*r rr orgarrizatiorts. l.ilrrarics atrd
olllcr l)ullli( rotrt'ccs pr'ovitlttl solttc
bar'kglotrrrd ort (lltitrt st' orgatrira-
tiorrs. llrrr oltcrr tltc ilrlr)rtttali()Ir
arailablc irr lfr'rs ()tlr('r tltan busittcss
()r tril(lc \!as ira(l('(lllal(, art(l ill liltl('s
cr)n\islc(l ol orrlv a listing in 7,[e
Ohi*t I'hout llooA ll ,\klr,rt l)irtttory.
Secorrtl. tltt llcijirrg or Shatrghai ol-
lr,r'r ol r,rrrrr',\tttr'ttt.rtt r,,rrrlt.rttics
rt'prrs<'rrtcrl on thc tr'ip arlangctl
rr(e tirl.is. lhir<1. <k'ltgatcs Pr()vi<lctl
thc nulrcs ol olgarrizatiotts alrrl ittdi-
virlrrals sith rr'ltont tltt'v Iratl pr<'r'iotrs
tonracr, il arrr. !irrall). tlrc rk'lt'ga-
tiorr lca<k,r's s(.nl I)r'r s(nr:rl ittlrrxlrrt-
tolv lt ttt'r s in !.nglish anrl (lhittcsc trr
car h tlrrgctrrl ('()urt(rltarl orgarriza-
tion.

IIt'rrrlx'r,' ol tlrt' rlcltgatiort thcrr
\( llt rllcir' or\'n li,ll()ry-trp l. l tcI s l() thc
orgauir:rtiorrs irr u hich tlrt'y lta<l spt't_
ilictl arr irtctcst. lhc lttttr spt'llctl
ortt rrltrr tltcr \!cr'(. tlt(' PrttPosc atttl
ratrrrt'ol tlrc r((ltlcst((l r'isit, a strnt-
l]r.rIr'{)l tlk ir Prolrosctl I)Ir's( It(ltli()tl.
lunrl slx t ilic rltrt st ir )rr s t() l)e (li\( lrssc(l
.rt lll( rll( r'lttrg\ 'l'ltr'sr 

r t t t t t t t t . t t i t ' r
att<l <ltrcsti,rrts wct'( s('rll l() lhc ci)llIr_
tcr'l)illt ()rgnrli/iltiorrr in (lhirra, rritlt
( ()l)ir's t() tll( (l(lcgatiorr ltatlct, slxrrr_

sor'irtg < otttparrics. arr<l otltr'r' irrrliri<l-
rr.rls itt tlr< [lrrrtt'tl St.rtt s .rtrrl (.lrirt:r

,rssistirtg tltc tklcgatcs. Itt tto rast
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China Proiection Report
A comprehensive review and
realistic forecast of China's
current economic trends
tlrrough l99O and beyond.
What if China's 1985 explosive
growth continues?
How big will China get?

Find answers to these and other questions in Rock Creek

Rerrarch's China Projectim ReWt. lts detailed discussion,

statistics and graphs revi€rv China's 1980-85 economic trends
and extend them into the future. RCR'S comprehensive 1l-sector
inpuhutput model combines historical data through mid.1985
with expert opinion on annual prospecls through 1990 and five-

ye?r prospects through the year 2005. Sources, assumptions and

alternative scenarios are thoroughly discussed.

Here are only a few of the sectors and topics covered:

. fl.Els ;d Ftrl BdaE6

. Prcsed Foo&

. Cmsume, lran atum

. Producers' Mehircry

. SerYice lndustries

. Crcp Value Yie'lds

. Pla d Area

. Clrred llcout Edates

. Fmign DeU

. Udal ad Rwal PogfitdE

For the most up{odate and authoritatively oblective picture ol
what Ctina is likely to become in the near future as well as into

the next century, the Rock Creek Research China Proi&tion
Peporl provides the best combination of indispeneble
components: a focus on lacts, a filtering ol opinions, consistent

rnodels and balanced presentation of prose, statistics, graphs and

execulive summaries.

order your clpy of the RCR China Proj&ton ReNrt lday.
or send lor more detailed information using the convenient

torm below.

The Rock Creek Research Professlonals

l!

Albert Keidel, President and Research

Director, has personally traveled and

worked in China on twelve separate

occasions since 1979, mmt recently in

May and September, 1985. His
published articles on China include
"China's Coal" in Aina's Econony in

the 1980's, Joint Economic Committee

of Congress (forthcoming). Alter a B.A.

GDP and NMP AgSrcgates

Gr6s otltBn
Heavy ard Ughl lndustry

Commodity Erpo.ts and lmports
lnvestm€ri
Urb€n ad Rural Cor6um im
Grin and Grah Balam4s

I'la4rain Foods

lndutrial Crop6

A
Albert Keidel

lrom Princeton, Dr. Keidel received his doctorate in Economics

from Harvard University and rvas a post'doctoral Research Fellow

with the Economics Faculty ol Tokyo National University. For

lhree years Wharton EFA's Senior Economist lor China, his pro

lessional language capabilities include Chinese, Japanese,

Korean, German and French.

Rock Creek Research's statfof professional American ecrnomists
speak and read Mandarin Chinese fluently. Working under the
direction ol Dr. Keidel, each has strong research and statistical

experience in one or more major sctors of China's economy.

Dwaght H. Perkins is Senior Eclnomic Mviser to Rock Creek

Research. Dr. Perkins is Professor of Economics and Modern

Chinese Studies at Harvard University and Director ol the
Harvard lnstitute for lnlernational Development.
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I wanl to knov, more about the Rock Creek Research
China Pdcctioo Regort, a co.nprehensrve review and
rea|stic loreGst ol China's current e{onomic trends.
Ple3se s€nd me sample page exhrbiis rllustraling lhe
drs.ussDn, slalistlcs and Braphs protectrng China's
econorny to 1990 and beyond.

Fall 1985 US l95o
Fall 1985 and Spring 1986 US iI500

I need to know Chrna's latesl Slalislrcalt.me series
the lrends they form and what they mean. Please
send me a sample copy ol the Rock Creek Research
China l{&,Gorunk eilslcttc{ lor my revrew.

6 month subscflption (12 bi.we€kly rssues) US t400
t y@r subscription (24 br'rveekly rssues) US 3750
2 yerr subscrlption (48 br-weekly rssues) US S1350
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me more about Rock Creek Research's ongoing
analysrs, resources and unrquely qualilied team ol
erperienced economists.
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wcre I'e1ier thitn t\r() lcllers sent l()
(,()untcrParl () rga n i,, at i()ns, and
s()nretinles a stea(iy strcanr of letters,
lelexes. and pers()nal visils lo the ap-
p!(,pri le I'RO agcrrcy were neces-
sary belirle nreetings ('()ul(l be sched-
rrlcd.

ln 'fhe Extrulitc Ouide to China,
lldith _ltrn 

reronrrnends six weeks tcr

thlcr nr()nths as th('"i(leal" aDrount
ol'tirrre neede<l l() ilt'r'angc c\er)thing
Iirl a delegation, beginrrirrg from the
rl.rtr.wlrrrr nn invit.rti{llr tl, risit Clrirr.r
is requcsted. Ilcr a<lvi<c nray be ap-

l)r'()priate I'rrr a sirrgle;rurpose dele-
gati{D (}r Dralketing lcanr, but judg-
ing {r'om the cxpericuce r)f the
nrullipurpose Delawarc delegation,
six nronths prepaiati()n tirDe appears
t() l)e ()ptirrral. Arr enorrnotrs volunre
ol'correspondente went baak ard
Iirrth to (lhinese agcrrtics, cspecially
<lut ittg the three n)()!rths prior to de-

I)arlure. Il scenrrtl that carelul
gt-()undi{()rk paid ofl here. The first
letters werrt orrt in Febluary I985. BY

,\pril i. rrrrst of thc olg.rrrizrtions irr
(,hina llad sent tonfirrnations. Eighr-
ccn ()ul ()[ 20 rc(lr.rcstc(l c(,uDterpart
tr)celings were rl)l)r'()vcd [ry the r-e-

s[]cclive PR(l agency. iDstitute, or
( ()r'lx)rati()n pri()r' t() (lepat (ure.

How ntrch the dclegatiolr's official
status aliected the nurnb(]r and tvpe
oI responses to requcsts li)r counter-
part lneetings is dillicrrlt to sar'. Chi-
Ilcsc ()r'ganiralt)ns have a r'eputation
Iirr always ruakilg tinre l() greet an(l
trlk wilh folcign rltlegations ancl
busincss peoplc. l_l owcvcr, during
llrr tl.ip delegnti()n nrcrnbers oret with
cither tlre higtrest or sc((,nd-highest
t.rttkittg rrffir i.rl ,rf .rll lrrrt orre organr-
rnri(nr. It is urrlikely tlrar this would
havc happened witlrout the official
statc deleBati()rt (l('sign.rl i(,n - Bul the
adrlitional elli)rt to I)ersonalize crrn-
t:l(ts nrade by delegation ! emberst
c()n)panies! an<l indivitluals in the
United States and (ihina als{) helped
to o1>err d<>ots,

P,rql,atr,fu,wnqt
Whilc sonre drlegates wrlrld be !is-

iting organizati<rns lirnriliar to therrr,
()lllcls had n() inli)t-rDll(i()n about
lhcir' (()unterparts. 'l-lre anrount of
*ork arrd thc r)lx','l l)rel):rralion in-
r,,lrtrl r:rried rr'itlr r.:rr lr irrdiridual

Prcparatiorr rangcd from reading
gcneral books ()n life in Chirra to con-
dtrct ing extensi,r'e inrlividual resear(h
pr'()l{r'anrs. Delc[Jates (()nsulred wirh
ahout 50 tladc organizations; fed-
clirl. slate, or k)cal g()vernment bod-

itsr r orrrPaniest (ullurll irr\tituti()rlsi
:rrr<l ltorrprofit agcnrics. llrc (ihina
rlcsk olliccrs ut Ill(' (l(l)artnr('nts ()l
Strrtc, lrrterior', ilrrd (:()nrrrelce sul)-
plic(l hcll)ful irrli)r.lr ti()n alrrltrt spe-
(ili( irg('ncies withirt (iltitra. I)elega-
ti()n rncnrbels also lcr circrl hrielirrgs
( r,!r'r rtra ((|,rr.'r)ri(\. lx'r\r)n.rl l)rr\r-
rl(\\ ('li(luettc, trrlltrral arrrl strcial rc-
latiorrs, ;rncl nrrrsic. llrc talks wcr(.
gi\( r! l)\' businers rcpIcst,ntatives
rrlrr'.r' r,rrrrIr.rrrit. lrlrrr' ollir r,. irr
(llrirta, thc Natiorral (lrrrrt il lirr' IiS-
(llrirra 'll-adc, PR(l (llrincse students
Iirru the Llrrivt'r'sitv ()l lX,lawlle. rnd
r cl)r'rscrrl atives IlorI thc Olrirtese
!,trrlllrssr.

l\lartv <lclegatcs rvcrc also "llrc-
s('nt(.rs 

-i.e.. 
lhc\ \rcle (lrsignated

li, \lx,.rl ., slx.( ilr( lr,l)i( \ l(| tlreir
((,lrllcil)arts in (lhina. ()thcIs would
it(l lls 'r'esour('e pcrsons,' l<xrking
ttp background inlolrllatiorr to pr'e-
s('rrl xt lhe nreetin,js nD(l bcing avail-
al)l(' l() answcr' {lltrsti()ns- Sevetal
nrt rnhcrs were involvetl irr pr-eparirrg
Iirl as nrany as (,ighl (lillcrent ex-
(harl,{es. either as l)tcsctrtet-s ()r as
r('s()urce pers()lrs. []r rhc tirne the
<lt'lcgation reachctl (ihina, cnough
pr(,\eDtal ion nlalerilll int luding
(lltittcsc- antl lirglish-larrguage mov-
i<'s, slirlt's, technit al litelatrrle, books,
sPccr hes, and p[(xIr(.t sanrl)les-had

lrctr prcpalerl ro lill ort.r hall a

riru crr srritcltst's.

Potl-ta w,rrut n ruh nr,Nn wutdr
Irr ()r<lcr to proritk. sPt'rili. sug-

g( sti( )Ds Ii)r lirtult'visits, (lclegates
rvcrc askcd bv thc lulhot'l() ('()tllplctc
ir lx,sl-tr il) surver. ,\lxrrrt hall tlrc del-
cgllt( :\ t csln)lldc(|. ..\ltlrotrgh rrrost ltlt
llllll tl)c tr'ip t() (.llitlit llu(l nl(t per,
sorLtl ()lrjcr tirts, li'rr'rvt.rt.so strre
llrill gr()uJ) objt'c tirr.s ltil(l l)(.(.n tnet.
(llili( isnr locuscrl orr {orrr areas:
( ()lr nI ('t'l)arl nlrclings, b:rrrt;rrets,
rr.rrrsl.rl,'rs. .rnri Plrr,togr tr1rlr1.

)Counterparr Meetings. I lrlt'r'
rrctr' st'r'eral tinre\ \rh(l lltc (lcle-
gill( r\ I( ll llrilt llr(,1 rrclt rrratthecl
rvith r.ithcr lhc \t'()ttg ((,unt('t-part
()rgitllirilli()ll or inaI)l)t()l)rintc I)er-
\r,r\ \^itlrir) lll.rt ,rFlr,I( v. S,rrrrt.rirlt,r ir
wns (luit(' r'lcar-lhat altlrorrglt thc re-
{lLr( \l l()r' a trlccti g ltacl l>cen
glarrtcrl, the delcgatt's l)tcscntlllions
trt'rt'ol little inter-c,it to rlrc (lhilcsr.
Altlrortglr the hosts ol th(.sc rncclings
rr( r'( itl\!ir\'s cxl!-trrrclr 1>()litc, tlrc del-
('l{:rlr'\ r\et( rr('l (lttil(. rr ( rvlN'tlteit'
tc(lucst llad beerr gr'arrt<rl. Sr)nte oI
tllis could have btcrr avoid(.(l b) hav-
irrg sorrrcone in (ilrina witlr Iirsthand
krrowlt.tlgt' ()f thc stru(lulr' ()l lhc
( lhirrcsc bulearrcll( \' l(, ltcll) at ranBe
:rll ol thc nreetilgs, rrrakirrg <liletr
((,Ita(l wilh thc tllinistaics il (l (nga-
rri/.rl i( )rrs in\'()lvcd.

I lrotrgh nranv <lclegll(,s \{ct c inter-
(sl((l in irttcnding ()thct delegales'
Iirrrrral nreetilgs, s()nte li)und the
sillrirli()n un(()nr[i)t t;lbl(' bc(ause
llrt'l hud no lole in tlrt'(lis(ussi()ns.
Sortrt organizatiorrs cr r'rr plohibited
lh(' I)r'(.s(,n(c ol delcgati(,rr Drenrbers
()thcr thar) J)resenlels (nt lhc glounds
tlrirt tllcse other pcol)lc rvcre just
l()lrrists. As tn alter-Iiltivc, Dtally dele-
galcs s(,ughl ()ut llst-nliDul(. (.()nta(ts
in tlrcir- own Iicld. -lhcsc 

arr-ange-
rrr. rrl\ "ltctl lrrrllt.rl otrt tr, l)c (luite
l)rixlll( ti\r. IirI borh rhc (]hirrese and
thc Anrcri(ans. Irr gencral. tlle [e$er
lh(' nulll)er ()f ()l)s('l-\t't's. tlle rn()re
sub.t,rrrIire tllc lte(,1 lnl{\.
)Banquets, Brrr;rrr.rr ur.rc r;rrire a
lrsclirl Dre(lium ol exchlrrgc, ltarticu-
larly wlren lhey wcrc tlrc oDly (,1)por-
Irrnitics f(,r nreeling \,!illl rcprescn-
txli\cs ()l spe(ific ag(]n(i(.s. I nlanl
( as('s llle lcss rigid atrnosphere con-
tril,llted t() Dn)re citD(li(l (lis(ussi()ns.
llrxrcvcr', this w()t k('(l onlv when the
(()urrterparts wcre scilc(l with per-
sons havinl; sinlilar intcrcsls, when
tlrt (lhinese spoke linglish, and/or
rvlrrrr lhcre were t,nough tr-ilnslators
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Many delegnte.s uere inter-
ested in attending olher dele-
gal?s' Iormal mcetings in
Chinn, but fowtd the situa-
tion uncomfortable because
thel had no rol? in the dis-
cussiotu. Some Chinese orga-
nizations nen prohibited th"e

preserue of delegation mem-
bers other thnn pre.senters on
the grounds thal these other
people uere just touri.sts. In
general, the fewer the num-
ber of obseruefi, the more
substantiae the meetings.



t() lil( ililatc thc ('x( hillgc. l\{an;'<lclt'-

l{iltes irclc Irrrstratcd t(, lin(l thcn)-
selves seatc<l witll r t()tlll stlangcr'
fr'ortt another scssiott wilh n() nrcars
throrrgh tl lrich t(, (()llllr rni('al('.
)Translators. ()nlv onc pt:r'\(nr (nr
(he l)claw.rrc dclegati.)n sPokt (ihi-
nese.-l lrroughotrt th(' Ilil) Ilr( (l( l( gl'
tiorr relied on (lhirrcsc tlnrrslilt(,rs.
Althorrgh th(ir ((nrnrul(l ol !ittglislr
rrar cxrcllt,trt. nr.rnr'\!( r'c r r r r I . r r r r r I i . r r

rsith either tlrc (lhiuese or' l-rrglislr
nreanings ol tccltrtital terttts. ()lltn
(ihiucse torrnlerlrurls rvorrltl havt t,r
a(l ils lheir'(\{ll i teIpr'('ters dllrir]g
nleelings, ()r' (orre(t lllc gtlidc\. [.\crr
rrhcn the llitnslati()l r,r'rnl snr(x)thl\'.
thc dclegutes hatl tto tnt'atts ol itr<lg-
irrg thc torrc ol thc <liscttssiort. Scr-
eral dcleg.!re\ lxrirrte<l 0rrt that the
additiorr r,( -jrrst lrr() ur()r'( tlcltgatrs
who spokc (llrirrese t'orrl<l harc
solr'etl rrxrst of tlrc l)in(luct arr(l .(,un-
tet pat t nlcrtillg pr'oblerlls. Arrotlrcl
solrrtiorr rvorrlrl hc t() bring lr:insla-
tors rr'ith lhe le(lrli(al rrxabularv
alrng-but ll)is is nx)Ie itttp.rtant
f()r l)usiness leg()tiati()ns lllan r (lelc-
gati()n of a rr()r_c gcDcral natulc.
)Photography. l)clcgares gerrcralll
had to relv ()n thcir {)irrr (itnlcrirs l()

fulla.pilt@tnu
It rvas rrot (lilli(ult t() tollctt spe-

r ilit r onrplaints Ir'()nr (lclegatcs rlter
tlr( lril). []ut \r:r:i tlle llip strc<'esslirl
ovclallT ln a(l(liti()n lr) attcrrding
rr( ( lirrgs, tlrc (lcl( galc\ r'isit< d rrtr-
tttt.totrs latnotrs lourisl sitc\; nrct \ itlt
(lhirr<sc il rheil h()!l(\. (l()r'urit()r'ics.
arrtl rlassts; anrl sonrc elt'tt lllltretl
t(lnis agilinst (lhina s natiottalll'
lalkrl jrrrriors. II onc lrroks at thc
(lr.lilntit]' illl(l r'ung( ()l it(li\'ilics, lllis
llip rras arr rrnt;ualifictl srrrrcrs.

l.or thosc rrrcrrrbcls ol thc <lelegr-
ti()u sl)ccili( nll\ intclt'stcrl in irrclc:rs-
ilgc<orrorrrir lies b('tNccn (:llilaln(l
[)elas'arc, thc trip prorirltrl tlte
rlrarr<c to nrcct lliglr-r'ar) kin g ()fli(ials
:rnrl lt'alrt lirstlrartrl abottt tha ()l)sta-
t lt s lar irrg arrl grorrp rrislring to tlade
arr<l <ir lrusirr<.ss rritlr tht. I'R(1.

Ilut it is trxr earlr to tell r'lrctlrr.r
lhc cll()rls ()l this (lclcgali()n l() inr-

prove lelalions will have l2rsting ef-
ferts Srrnre Chinese officials have al-
rea(ly visited l)elaware to continue
dis( ussi(,ns with delegation nrent-
llers. ()llrers requested that speci6c
inlirrmat ion rb()ut technolo8y or-the
[easibilit,v of various types of projects
be sent to them. There will be exten-
sive f<rllow-up activities required on
hUtlr sides, .ltrd m(,re,'pp()rtunities
[rrr deepening contacts.

l-or Anrericans accust()nred to irn-
nle(liate [esults,:l (ertain anrount ()f
p tience nlal be required before
su( h a delegirtion's success (an be 6-
nalll <leternrined. (lhint appears (o
Arner-icalts as a vast land ()f ()pP()rtu-
nitv. Signs of rapid clrange and
progress are everyutere. Neu [ac-
tories, schools, apartment buildings,
and hotels are springing up; more
(lhinese are studfing at -{nrerican
arrd lirleign universitiesl orore om-
r ials ar-e willitr6J to discttss once-taboo
subiects such as the Cultural Rev()lu-
li(nr. ltt su(h signs of change can be
<le< eivirrg. China has experienced pe-
rio<ls ol clr:rnge before. But they are
inrarial>lt rneasured in ternrs of'de-
cades and centuries ralher than a pe-
rio<l of 2l davs. +,

Are you doing
Do you want to

Or are you p Iannin g

The tounding producers" of the award-
winning television series

THE HEARTOFTHE DRACON
announce their production of a maior briefing
package with everything the eftective executive
needs to know about doing business in China.

The package of video tapes and supporting
text ls being produced by some ol the most
experienced tilm-makers and management
trainers working on Chinese atfairs today.
'Hawkshead 3 Fitzroy Square London w1P sAH England

business in China?
be more successful ?
to do business in China?

Planned lot early 1986.
Retail Price:
US Dollar 3,OOO.OO
plus sales taxes
Advance Purchase Price:
US Dollar 2,2OO.OO
plus sales taxes
For more details, send coupon
to: Mary Byrne

MARY BYRNE ASSOCIATES
30 West 6oth Street
New York NY 10023
U.S.A.

Please send me details of
Hawkshead's China packagex

Name.............

Position.................
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Address.........
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olrtairr a haplra,talrl visrral <Irrttrtrcrr-
t:rtiorr of tlrc prrrcr:t.<lirrgs. ()rrc rltcr-
nilti\( rright bc trr rk'sigtratt' a <lelt'-
glt(' l)ll{)l()grirl)ht r' lol spt't ial
rrrt t l ing:i arr<l t r crrts, ol st't asid< t irrrc
Ir)r l)hr)t() ol)l)(,r tulliti( s aliel thc
r orrt'lrrsirrrr ol tlrc rnct tings.

Organizalion............
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(lhina sinte l{)1{), bcgan il ri(.rics ()f ( r)ltnx.trirl (,x(llangcs lltal rtr n()\! lkrrrrislring in rer.orrl rnlnlbet's.

rras :r(.()nrl)anic(l lrr V it e- l'r'elrit'r l.i l'r.ng arrrl Srlrc OorrnriLl'.li l,crrgli.i.

in thc interest of both our peopl€s and of the maintenance of world peace."

Ndriorol co'ancit Ch,,ifia,. D@id C. S.on u,ebor., h.ri.lcn, U Xian iar lo ,h. lliitcd Srat t
inlab 1985.
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tn 197 t, thcn
Vice.Prcnicr Li
Xiannian u.t-
coned Donald C.

EurnAo,i, firtt
choir on oI th.
Notioaol Councit

for US-China
Trad., ,o Ecijing.

i
€
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ri

vi.e-Prcsident Ccorge Bush addrcsfts No-
tional Couwil ncnber conqonics at the
l2th Avual Menb.ryhip Meetingin Moy

'l hc tlS-(lhinr rclari()nship is
lreadirg irr the right dire(rion ac,
cor-<ling to Vite-President (icorge
tlusl), wh() add|cssed rhc l2rh An-
ntral l\,lcnrbcrship MecrirrH (,f rhc
National (iruncil in Washingtorr lasr
May. Rtrsh, wlxr served as head of
tl)e US l-iais()n Office in Reijing
h'orrr M74 l() l97t'), n()te{l how far
tlS (;hinn rclations have evolvcd
sir.e that peri(xl. In conclusion, he
tol<l thc arrdiencc tltal gr()wing Inu-
tuul inlctcsts belween rhe rw.).orrn-
lr-ics pr-()vidc thc bilsis f(n-a lrrlad
arrrl slable r<.lationship.'

US inrcstnreDl in (ihina, the
lll(rnc (), lltc nx)r'tliD,{ nteeliDg, i!as
a(l(llcsscd by several pr()n)iDent
spcakcrs.'I-hev iDclude(l R{)ng
YiIen, chair nrarr o1' the (lhina Inter'-
nirti()rill 'li-ust :rr(l ltlvestmcDl (i)r-
p(n lion: (lhlislirn R. Holnres, di-
tc(l(,t (,J lhc US g()verDtrenl's
'l lirde and I)elclopn)ent I)r()granl;
arrd l-. l-bersolc (iairres, r'ice-prcsi-
d('nt ()l thc ()r'erseas I'r'ivarc Inrcst-
rlcrt ( i,r'lx)rati()n.
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AGt RComP
eference

" A very valuable, conwt rclercnce vork lot anyone interestd in r6ent
lrmds and develwnents in the Chine* rnnany"

A. oo.t EI'rtt
Prolessor ol Chrnese Slud€s

Ihe Johns Hogkns Sh@lol Advant,d lnlernalDnal Sludcs

"fo have g nuch data in such a anvenent forn so wn alter ls release

is n(r,t valuable to anyone engaged in cannercial relaltcns vith China."

Y#H;l,lf,
The Chase Manhaflan Eank

". enough inlomation cranned inlo this snall panphlet to satisty alnost
any conceivable request lor inf1rnatbn on China's Konmty."

d;iti:*.*'l,l
Unon Carbide &rporation

"Ceftainly a handy little pi&e lu anybody engaged in negotiations u in

ntrd ot a ready relerence on China's eanmy."
S.dt T. Joms

Senior PlanninB Consultant
Allantic Richlield Company

Rock Creek Research rs a private consultlng lum specializing in China's

macro€conorny. Recenlly completed lyork includes research tor the Joinl

Economrc Committee ol Congress, the world Bank, the Department ol

State, and privale corporations.

Albert Kerdel. Presdent o, R0ck Creek Research

receiv€d hrs Doctorate in Economics lrom

Harvard Unrversily and has lraveled and

worked in the People's Repubic of Chrna more

than ten limes srnce 1979. He is lluent rn

Chinese and Japanese. Prior to founding Rock

Creek Research. Dr. Ketdel was Senror

Economisl lor China at Wharton Econornetric

Forecasting Assoc,ates.

rt

Dwi8ht H. Perkrns, Senior Economic Advrser to

Rock Creek Research, is Prolessor of Economics and Modern Chtnese

Studies at Harvard University and orrector ol the Harvard lnstitute lor

lnternational Development.

Rock Creek Research products include the China Macroeconomtc

Newsletter, Macro Projections, data banks, models, specialized studres,

sp€king en8a8ements, and on-site research presentations.

China's economy took otf in 1984. Rock Creek Research's 1985

China Statistical Handbook is the first systematic presentalion ol

China's remarkable 1984 economic performance. Carefully com-

piled and authoritatively accurale, the data are organlzed in 419
convenient time series combining juslreleased 1984 fiSures with
oflicial statistics from 1980 on. Matching 1980-84 Sro,rth rates

free you from time-consuming calculations and reveal major

economic trends, includinS:
e National income . Gross value crutfrut
. Vital statistics by numerous subcategories
. Retailtrade . output ol maior industrial
. Transportation and agricuttural Fodw{s. Fo(eign trade . Consumdion and stardatd of livirf,

With the Rock Creek Research 1985 Statistical Handbook, you

will have rmmediate English-language access to these basic

China economic statistics belore otlicial yearbooks

are available. lf you want to know where China's economy is

going, you can't aflord to be withoul the 1985 China Statistical

Handbook. Take advantage of this introductory ofter at

US$7/copy.

o

IlI I TIIITII I I IIT IIII'
n YE S Send me copes ol the I 985 Chrna Statrstcal

dandbooi by Rock Oeek Research. (USgl eaah )

- Encloed G a check made out to
Rock qeel Research lor $ 

-- Please brll me at the addess below.

n FREE S.nd me a emoE cooy ol lhe Cirna llacreconom,c
Ne*sleller and sub*noloo rnlormalon

Statistical

A berl (e,del

Clv Stale ?,!

s..o I o riocK CRE E K frTlh lti.s;'t3 
Njvo- s u rre 200

RESEATCH ?3ii??1t1u,o,,,0"0,0lttt rr rrr rrr r r !r rr r r r a

"t ": .i



The China Trade: A Personal Guide to
Ersiress S&ccess ia Cliaa, lrr r\r'ne.l.
dc K<.ijzcr'. Ncl \irlk: Lrrlusia l,r'css;
S.r tt l'r'.rrrr isr r '. 

( ilr ir r.r II r, rls .rr r<l l'r.r i-
orlitals, ll)131-r. ltltt lrP. $7.{)l-r.

'Ilris lrook rvill lx a vrrlrrablc re-
sotrt cc lirl lrusincss Ix.r)lllc new l() the
(;llilil tt'it(lc. lrr tlrt^ Ilst-t lrirr:ging
( lltittit lrusirrcss crrvil {)!lIlt(.ut. ('ut rent
itrli rr'rrrat ior r is ()l gttat irrrlxrrlatrt'c.
Wlilten ill c:rrl) 11)|t5. rlris brxrk toIl-
lnins u rrillin)lll {)l obsolt.tc irrlirr rrr.r-
lir)n. l'rIl l. "llrc l.irIt'igrr'llark l,ic-
Itnc lixll\." ptoridcs arr ort.rvit'* ol'
tlrr (iltrtrcrt lx'liti,.rl .rrrrl lron,,lrrir
<'litttat<, rlcst r ilrrs Ohirra s forcigrr
lnl(l(' ll1)nr I1)l1) ro l1)8.{ ald rhc
l)rc \e tl I lr)tcig!l t r:r(l(, sl t u( tul c,
lrr'iellr lr.riess thc lcgal lranrc*rrrk
Iirr IIi(k,:Ul(l in\(sutrellt, arrrl a<lrisrs
()r) ll(,rr lo cstill)li\ll (r)ntl(l\. l,at'( II.
".\ I'r'rsotrrrl (lrri<k. l,'r' l),,irrg ltrrsi-
rtcsr\. ( ()\'( t s crrltrrlal <lilli lt'rrr cs
lhirl lh( n(!r('(,ntcI to trarlc will crr-
(r'tllll. r, l r:r\ i.l ItrIor rrI.rIrr,rr l,tt rtrlrj{lr
(itics, illl(l <lt scr iPti{l s ()l sPt,t ial
ct orrorrrir zorrt.s an(l ()lx,l ( ilics. Al)-
1rt'rr<lit t's list rI:rjor ()lrin<.sc trarlc
()r'l{:rri/lli()ns. grrrl>liratiorrs lirl thr.
(llrirrir tra<lcr', an<l rrst,lirl lucts lirl
l>trsittcss I r :nt,lt tr,

'l Irc lx x rk's t.xr r.ll< trt (()!l('r)t is un-
dclrrrirrctl b1 its lxxrr prirrring rlrral-
ilr. N:rrrrrw irrsirlt' rrrar-girrs (itrrsc Ihc
last lt.u lcttrls ol t,lrrh stntt.rrrt' lo
rlisrtl>lrtlrr irrto tlrc lrirtrlirrg. sorrrc

l)ilgcs irtc rlrrrk arr<l srrrcarcrl. ancl

l)lr()l()gr':rlrrs il'(. irrlt,r ior. l)rxrr Plirrr-
irrg rrr.rr lx tlr(. 1)ri(( llritt rrirr pai<l trr
plrxltrr c stl lr irrr rrp-to-<latc lxxrk.

Cuide to Chira's Foreign
Economic Relotions and
Trode: I n tern al;onal
Economic Cooperatio ,

ctlitc<l lrr l'olit'r Rc-
]i( ;rr'( lr l)( l)xIl Ir(.Il,
l\lirrirtr y ol I,orcigrr

li orrorrrir Rclatiorrs irl<l lrarlt,. l,R(1.
l l ottg Krrrrg: l.]orrorrrir Inlirlrrralion
& r\gcrrry (1112 t'rrrrt.sst,v Rorrrl,
I I tlt |["r ). I 1)t3l-r. 2lt{i pp., irrclrrrlirrg
atlrtrtisirrg; !)ll pp. irr !irrglish. $21{
srrr la< t.: $il-l itir rrrril.

Ilris prrlrlir irtiorr is tlrc Iirultlr :urtl

l]()()KSltl..t_I.'

fiual rrrlul)rr: ir lU()tt-RI's l)ilillgutl
serier (lrrirle lo Ohttu t l,lttigt lio"
noni( Rt'ltlir),t.\ ntl 7)rrr1r. Uallicr vol-
rrrrrrs -/rl,, \1rr,,x/ .\1ttt t,tl, lnfunl .lix-
potl SIN(ial, rrr<l (|ilirt Ntu,\ Oltnnl lo
ll't t i qn l ntt-tt.t t- rrcr t, Prrlrlislrt,tl irr
l9ti3, l9tt4. an(l l1)t15, r(sl)(,(rivcl).

Tltis latcst volrrrrr, r't,pol ts orr (llri-
rra's Ii)leign ai(l. ((ntltilcl r()nsttlt(-
ti(rr l)t()je(ts, ill(l l:tlx)t stt'vi((.s. ll
also bticlly touch<'s orr tlrt. lirlt.igtr
ai<l (llrila lcccivr.s tlrlorrglr I TN agcn-
r ir. Ilrc lr,,,,l rlt rr r ilx.r tlrr l:r irrr r-
ples g()\'cr-ring Oltirra's Iirrt'ig airl,
arld dc\,cl()l)r)lcrrls irr r orrslrtrt liorr
an<l labor scrvircs r\ rlirr.tIoll ol
filnrs 1>r or i<lirrg tht.sr.st.rrircs gir'cr
narr)es, n(l(lr-('s\e\. tcgistcltl r'apital.
petsonttt'1, url(l sr()l)( ol r)lx.r':lli()lls.
A nunrbcr (,I (orIIIiI( I iln(l Iort'igrrai<l
pr'oic(rs ale <lt'st riherl lt k-rlgllt.

Chira Business Under
Socialism: The Politics of
Dome s I ic Commerce,
1949-1980, lI) I)( )r'r,thy

.1. Solirrgt,r. Ik llclc1',
(lA: []rrir. ol (lalilirlrria
t't t'ss. Mtt.1. l|(ilt pp.

$3t
l)ot otlrl Solirrgcr''s lrxrk plovirlcs

valualrlr lrolitical iln(l lrislrli( irl iln:rl-
vsis r){ th(. rvllrLi gs ol thc (llrirrt'st'
dotrt<'slir torrrnrt rt i.rl rr'stt'rrr. lt is at
its lrrst irr orrtlirrilg tlrt polir l sltirrgs
lhal ha\e clrar ar'tcIizc<l lll(.(:llin(.s(.
etottorttr sirrr c l!)111. III(s(.;l(. ex-
plaillcrl irr terrrrs ()l tlrx.t.(r)llrlx'ling
polit r gt oups-r';rrlir alr, lrru'cirrr-
(! lts, ln(l llllt-I(.t(.(.t \-ratltcf tllirr
thc ttt()t'c corrrrrrort rlttlit als rt.r'srrr
Plilgrir:rtists a1r1r|(latlr. Ilris ritrr ()l
tlrc (lhirrt'sc ln,liti(:il s{ cllr it (l its ( l-
It'r'l ott rorrrrrrtlciitl lxrli<t lrclps cr-
pl:rin tht' rorrlli<ts tltilt c\isr itll()ltg
atr)(l bctrre( tt irxlrrslriitl sttt()rs :rrrrl
rttittistties. as r'at'lr c(,rrrlx.tts loI Ir.-
s()tlr'(es allrx'al(.(l llll(lct lllc Stlllc
plarrIle<l <.< ott(,rtrt.

\\'lrilc tlrr lrrxrk lovcls orrll thc pr.-
t irxl lrrrrrr l1)41) tlrrrrrrglr Mll0, it lrlo-
vitlcs ttsclitl bar kglorrrrrl orr lrow ( lhi-
na s ecrrrrorric Ixrlirr' lrar crolvt,rl,
rr hit h lrt,lps 1>rrt orrgoirrg lxrlir y shilrs
irrto plspet Iirc. 

-l)R

1985 China Sr@tiraica, Hondbooh.
\^':tslrirgton. D(i: Ror k Orct.k Rr,-
scalrh. 19U5. Ilt pp. $7.-l-ltis 

< orlpact haldlxxrk plo.r'itlcs
lllil( l'(r-('( ()n()ltlic (littlt () (lltinil's
cc(,!l(,rny nr()nths ltclirlc the t)rglish
c<litirrn <r1 (lhirra's orvrr Stlrti\ti.al
)irrl4r,rlr cotrrer rrrrl. lt | (, \i{t\ (,1 ,i\(,
ycilts ol'nali()nal ecorrorlic slalisli< s,

as Iclx)r'tc(l iD tl)e Stat(. St:rlisli(ul
lJttlcarr < onrrnrrn it;r16s li'orrr l1)l{0 to
ll)lt.l. llascrl ()n these stutisli(s. ilrr-
rrrrlrl grorr'th r-ates have l)r(.n (itl(u-
l:'tr'(1. ,\ll Nr1'\\ ralrrc ol' orrr;rrrr trg-
utes arc t-elx)[te(l irr ttttrt,lrl \rran
lurrrl r r,rsl.rrrt l!lt{ilru. t IoI rr,r|lyr.rri-
s(,n l)ur-p()ses, tith lcal grorvth llrtr.s
gircrr. lla-jor agritrrltr[al ilt)(l it)(llls-
lrial otrtl)ul Iigtrres covcl lllU()- l1lti.1

l)r'()(luct i()1. i!illl anuual gt(rrrlh
l:ll( \. ( )tlreI \l.llisti(\(i'\cr tlrr.p,,1,ri-
lrrtiotr arr<l uork [<lte, r etail salcs. thc
statr<lar'<l ol li\'ing, lt itnsln)t t:ltion.
arrrl lirleign tla<lc.

Chiaa, Solo. by llarbara
Il. [,etson. A rlingl ()n,
VA: Jlderrec I'rcss,
1984. 25{i pp. $0.0I).

ln I 1)71) [] ir rl) a rn
l,etson, a .15-year'-olrl
suburban realtor. trxrk a

gr'()up t()ur o[ China. Frustrated by
the lack of spontaneity and crrltacl
with the Chinese on that tt ip, she re-
turned t() China alone in l08l for 23
days and in 1983 ftrr several months.
With little knowledge ()f lhe languirgc
but with great enlhusiasnr, Ms-
l-etson lentured as far as Xinjiang
Prolince and Tibet- Thus she is well-
equipped to advise on iDdependcr(
tr:rvel in rhe PRC.

The book has l3 chapters < olering
visas, nroncy, hotels, frrod, transp()r-
tation, packing, communicating, and
suggcsled reading list. Specific rour-
ist sites are n(rt dis(usse(l; Ms.
l,etson's tnain interest lies in obser-v-
ing everyday Chinese life. (irnversa-
tion:rl irr tr,ne, this handy guide is
nrarred by poor editing ancl fr-equent
typ()graphical errors. Il strould be
read in corrjunction with [l(,re estab-
lished guides and (lhina books. 

-PT
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NABISCO BBANDS, INC.
AND

YILI FOOD GOMPANY

ANNOUNCE THE ESTABLISHMENT OF THEIB JOINT VENTUBE IN BEIJING

THE YILI.NABISGO
BISGUIT AND FOOD

GoMPANY LTD.

ADVISOR

THE CHASE MANHATTAN BANK, N.A.
CHINA DIVISION

tffiru

iltttoo

&+rYlLl

CHASE
MARCH 1gB5

THIS ANNOUNCEMENT APPEARS AS A MATTER OF FECOBD ONLY
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CLASSIFIED ADVERTISING
IMPORT SPECIALIST 2l-, l eals
tr:rr( lirg ()ti(.trr. ltt rr'.rls rl..rlirrg irr
(llrirra. r\rail [ol irtrtttcrl lrssigrrrrrcnt.
(l(nr(ir( t l\,1r. B. 20l / lsi-i.177. 201/
tt:t 7-202 0.

EXPERIENCED ( lhirra hanrl sccks

lxrsitiort in PR(1. \llt,\, krrouk.<lgc of
(ihincsc. cxpcl orr pr'ojctts, crrnr-
rrrrxlitir.s itt l'R(1. lol r'(surIlr' wrile:
c/o l'l l\lcycr, .11) l.:rsl l'ln(l Av('., NY
NY t 002n.

MALE, MID 30's, IrlA ( ihirrrsc lang.
& lil. lluent speakirrg,.rrt.arling OIri-
ttcrc & .laparrcse, t'xp'<l irr transl/
irtcrl,. :l \r{ ( \lx.t il .lirl).ur il llr\i-
ot.r\ \Irlir8. srcls |losiriorr irr (ilrirra
trir(lc. 1200{ Shagbark l)r'.. Rotkville
I\'l I) 91)ttl-r2; 30 I /91{,1-{lli1l.l .

CHINA/ASIA Ilrsirr( \s I)('\ cl(,1)-
r)r(,rrl. S(.ni()t (,\( ( llti\1.. (lc( il(l( ()f

()hirra cxpt.ricrrce, enrl)hlsis ()n :rvia-
tiott &- higlr-tr'<h. tr'a('l r'r(()r'(l ol su.-
(('ss. Mxn(lar-irr, (lantoncsc, ollrcl rli-
alt'r ts. 'l S (leilrarr(c. Rea<lv to
rt'kxatt' to l'R(i. llong Kotrg. othcr
arcas..l.Il. Rcerl, .102 Jrrliarr. Horro-
lrrlrr lll 1){iltlt{.

CAREER POSITION WANTED.
()bjcctive: A Ohirra salcs/trrktg rcl>

Positirrrr to l)r()rlotc LIS (()rrtI)any

l)r(xlu( l/scr'\'icc in PR(i. Qrralilira-
ti,,n\: llS llu\in(.s\ Vgrlt, ['S & liri-
\{iln \{()t'k (xl)rr iD sillcs. rrgrrl &'
nlklgi llucrt Nlantlarin N:rt l 'lliKarr
Nolnral t'nir-2 \'cars (( urle nt).
(;()nla(r Kar'l J. \l'earer, ?l Sc\rirnt
(lirtlr'. Qrrirro l\lA 02t{il) tilT//'7:\-

BBA CRADUATE (l\4gr)r/lnrl lJrrs. )

Ilt)lr \\t st( r n l\lir ltigatr I irrivt r sitv to
(()nrrcn(c ;xrstgr'aduatc rtrr<lv at

Nankai University, Tianjin, PRC; Fall
1985 fol I yerr. Secking opportutti-
ties to w()rk w/c(nnpanies in devel()p-
ing trade. I0 yrs nrfg exper, product/
pro ier I (lrtrl,,prnrnt, feasibility
studies. Inquiries lo Attn: Mr.
Glaza, I 1643 Blueridge Drive,
Schoolcraft l\ll {!l()87. All inquiries
f<rrwarded.

ADVERTISE IN CBft CLASSI.
FIEDS: $l{.1-r{t 1x.r lirre, lour-lint. rrrirri-
nrufl) ($34). (irunl 1l{i (h2rracters per
line, intlu<lirrg spa(es and punclrra-
tion. (i)p\'rr)ust bc tvpet{ritten rc-
ceivecl bl tht' lirtlr rrl tlre nx)nth l)rc-
(eding llr(' isstrc (i.e.. Jtrne I !r frrr th<'

Jul\'-August issuc). I'repa\!nent rc-
qui!-ed. Scr(l t<t 'lhe Ohirta llusirtc:.s
Reuieu, llllt(l lTrlr Sl, N$', Suite :ia)0,
Wash, lXl 20011(i. l'ublisher rt'serves
right to rt'jet t ()r'c:lrlccl advealising al
any tiDle.

National is the O Rental ComPany
in the People's
National offers you the convenience of National attention in
China. With ludt one phone call, you can reserve a chauffeur-
driven rental'car or br.is for rravelihg in Beijing (Peking). And
it's iust as easy as reserving a car in any of National's nearly
30ff) other locitions in l09 aountries and territories around
the world.
Rental procedures in the People's Republic of China vary from
the usual in a number of ways, and we'I be happy to send
you a helpful brochure detailing special condihons.

All reservations made for Beijhg are under National's
Cuaranteed Reservation Program.

All Nation.rl Car
Renlrl l(Eati()ns
in the l)acific art'
Itrally owned
.rnd rirt ratttl kr
s.'rv.. i,,,u t.'tt,:r

For additional information, send this couF)n to:

NJti()nnl( nr l{ontal System, Intem.rhr)nal S,rles
7700 Fran(r, Avcnuc 5o.. Minneaprrlis. MN 55di5

I would likt' full details on National Car Rental's services
in China.

N,inr!

National Car Rental"
o o |"'ri;,r;r I'i,ri' i|:liil;l'itlll:;,' 

.'

Company

Title:

I
'l

,,
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Train brand skr gloves are made
kom goalskin, artificlal leaiher,
or nylon They ,eature comlor-
lable siyling, a vanetyoldesrgns
and atlraclrve colors and are
greal at keeprng oul the cold
Your desrgns and sampl€s are

These comlortabte sports gtoves
ar€ protessionelly made loinier-
natronal slanda.ds so are the
krnd ol lop qualry lhel sports-
men like and n6ed Compelrnve
pnces and prompl. punclual
delivery ars guaranl6ed And
you r sp6ciicalrons a16 walcoma
Telsr now lor rnlormalron and
ask lor our calalog

l2A H'a'u Ro.a ShrEh.' Ch'rr
c.br., sT sFdT sd^llcrl r

a

I

!

I.

Light and. Fast
FOREVER

).'

CHIIIA IIATIOIIAL LIGHT
INDUSTRIAL PRODUCTS
TIIPONT & EXPORT CORP.
AHAIIGHAI BRAIICH
209 Yuanmlngyuan Ro.d, Shangh6l, Chln!.
Cable: INDUSTRY SHANGHAI.
Telex: 33054 INDUS CN.

@r

THE FOREVER

Fr---
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BUSINESS TO BUSINESS

To place your
advert isemen t

in the new
Business to
Business
section,
contact Sue

Partyke (202)

429-0340
Telex:
64517
NCUSCTUW
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ludilh S. Taylor
Il*tttrh,.lvitlrntl

Jr'(lirh s. lrll,),.

CHINA'S IMPORTS THROUGH 
'UTY 

31

roreign Party/
Chinese Parly

Agricullurel Commodities
Ministry of Agri(uhure,
Foreslry and risheries
(lapan)

(Auslralia)/Ministry of Ag-
ri.uhure, Animal Hus-
band.y and Fisheri€s

(Fiii)/TheiianB

(Ihailand)

(us)

Product/Vnlue/
Dale Reported

CIr will imporl Chinese pigs in ex(hange
lot dairy .ows. a/2318s.

300 merino rams, 100 angora goals, and a
number of Friesian callle. i541,040 (Aus.
t800,000). s/1sl85.

40,000 to 50,0001ons of raw suSar per year
tu 5 yeat\.5/24185.

3,000 rons of lirhmeal.6/11l8s.

270,000 melric rons oi US sofi red winter
whear.7sl85.

SjSned a prolo(ol on aBricuhure and farm
produce processing induslf;iee. 7/ 148s.

ABri(ullur.l IechnoloBy
ta(Lo Co. (ltaly)/ Chiclen raising equipment. 58.35 million.
Cuanszhou s/27/8s.

Canadian lnternational Cuelph Uoiversily, Univerrity of Albe a and
Developmenl A8en.y Olds College will provide a va.iety of train

ing proSrams in Heilon8iianA. 6/a/85.

fial Traltori (llaly) tlc: TechnoloSy to manufa.ture t.actors in
Shanghai and LuoyanB. $9o .r,itlion.6/7/8s.

Chemicals and Chemic.l .nd Petrochemicel Planls and [quipment
APv Asid (UK) won an order lor a (omplete Belatin exrrac,

lion and processing plant. $z.s million. (t6
mil,ion).4/1sl8s.

Plani for Slass filament used in fiber-rein-
{or(ed plasrics. 5/6/8s.

Contracl signed lor nylon tire cord plant.
3/30/8s.

Nillo Eoteki(lapan)/
TTCHIMPORT

Chori Co. and Asahi
Chemical lndustry Co.
(lapan)/China Icxrile Ma,
chinery and I€.hnolosy
lmporl and hpo Corp.

NOTIS: Conr..Lrs denomin.ted in ioreiSn cu(en.ies ..e .onveri€d into LrS dolt.rs at
rhe mosr re(enr monrhly averate rate quoted in /nle.aalional Finanoal Sta snct
f/Mfl, Conlr:.ls con(luded over lwo monrhs a8o .re also rncllded ia they were nol
reponed in lhe last iisue d lhe CAR. Li.ensin8 lllC), Compenalion {CT), and A.sem-
blinS (ASS[ M ) deals are now i.cluded in rhe "China't rmponr" ktion.

+,t
fle
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BASF lW. Ge.many)/
China Norih lndustri€s
Corp. and tanzhou Pel-
rochemi(al Compler

Slrar.o ln(. (US)/srNoPIc
lnlehalional an.l F,'shan
No. 2 Refinery

SiSned conlraci for 20,000 ton/year loluene
diisocyanale plani. $14.45 million (OM45
million). 6/12l85.

Provesla Corp., subsid-
iary of Phillips Petroleum
Co. (US)/China Huanqiu
Ch€mi.altngineering
Co.

Process lechnoloSy and .onlractor equip-
menl to replace a verlical reactor. Signed
lelter of undersianding for technology and
equipment lo revamp two refineries and
build rwo refineries. 71l8s.
Signed leller ol intent for lechni€al cooper-
ation relatinB to the building of a single cell
pror€in plani.71sl8s.

(lsrael) NegoliatinB io sell China a palenl to exlracl
prolein from (ollon seeds. 72918s.

Construclion M.terials.nd tquipment
tL,ller lnlernational lnc. LIC: Technology to produce cement pro,
(Us) dudion equipmenr. 9/30/84.

fokyo Sanyo tle.rric Co. LIC: \vill provide stand-alone air condi-
(lapan) tioner produclion capabilily wiih equipme.l

and technical assistance for a ia.tory in
Qin8dao, shandon8. $3.18 million (JY800
million). s/8s.

Toshiba Corp. (lapan)/ MfB. equipmenr for hear pumps for room air
Itc,lrMPORr, Beijing condilioners. $1.2 million (JY300 million).
Branch s/6185.

Calerpill.r T.ador Co. tlc: Te(hnolo8y to manufarture power shifi
(US) transmissions ior use in consrru(tion equip-

menl.6/8s.

lohnson Conirols ln(. SiSned a five year a8reemenl lo provide
(Us) lechnolo8y for lhe manufacture and instal-

lation o{ devices that aulomatically conirol
t€mperature in hoteh and office buildinSs.
t1.8 million.5/22l85.

Consumer Coods

Class Eulbs (LlK)

t'rji Pholo Film Co. and
Nissho lwai Company (Ja-

pan)/Shanlou Sensilive
Marerial lndusrrial Corp.

won a contracl to provide machinery and
experrise to manulacrure 10 million drinking
Slasses a year. $1.9 million (r1.5 million).
4/16/8s.

A ruii color'sensitive malerial produclion
line.6/2al\s.

Tokyu Croup (lapan)/ \ryill establish a chain o{ photographic pro
Beiiin8 cessin8 shops. s/6/8s.

Heclronics .nd fleckical Equipmenl

Dala Cene.al Corpora- Signed an aBreemenr ro distribure Dara
tion (Us)/Tianiin Com- Ceneral 15- and 32-bil compuler sysiems.
puter Co. t10 million. 11l8/8a.

(]HINA I}USIN}-SS



Tokyo tle.rric Co. (lapan)

Ilmo llapen)/LrCHr

Sofilab CmbH {w.
Cermany)

Conirol Dara (US)/Shang-
h.i Power tnerty Re"

NCR (USYChina lnsur-

tar t.sl Compulers (Sin-

SaPore)/rNsItuMPtX

(Ux)/oepadme.r lor
Popul.lion A.liviliej

lMl (US)/ruiian Com-
Pule. Co'P.

Dipi,( (C.nad.)/NaniinS
Colle8e of forestry,
aeiiint tisheries lnstilule,
and lhe Chentdu lnsli'
tute of Melmroloty.

Kawasaki Heavy lndus-
tries tl. (Japan)

Cot (H()/Bank of China

Will iranste, sofiware lno\*-how. 2/1/85

A Cyb€r 830 m.anframe Io be us€d in the
dev€lopment of China's nu.lear eneBy pro-
8ram. 3/8s.

A 9300 syslem ,or .ccou.tinB and iniurance
.ppli.aiio.s. 3/85.

Tvro-p.( .8re€ment lor sale of p€rsonal
comPule.r.nd inletraled syslems. 11.25
million. a/65.

[dil conlrollerr lor use in birih conr[ol p.o-
9.m.1/3/85.
will iupply equipment for a cornputer
floppy dis. producrion line. al22/a5.

Will supply six imate processing syslems. 12
million.4/85.

Slarled a fc.sibilily sludy on a plan to as-
semble ind'rsrrial robors. 4/23l8s.

Sold 250 Model 080 Telex terminals over
the pasr six months. 5/85.

SiSned an atreement to produce impact dot
prinlers lor personal computers in Shen-
yan8, liaonin8. 5/85.

Parls supply and lransler of produclion
lnow'how for 3s mm sound slide proiec-
tors. s/6/8s

Will do preliminary d6i8n enSin€erin8 for .
silicon malerials planl in LuoyanS, Henan,
which will include produdion of
polysilicon, polished wafers, .nd epilaxial
wafers. t2S million. 5/13/85.

l-antu.te l.boratory and a s€t of electrical
audiovis!.l.id!. 5/14185.

Compuler workslalions. t386,00O (HKtl
million). s/30/8s.

sitn.l-proceslint inleSraled ci.cuirs. l.t mil-
lion. 6/85.

Contrad lor w€ldinB controls. $'130,000
6/7/8s.

Floppy disk plant to be conslrucied in
Sh€nzh€n.6/12l85.

Will supply computer syslems, sotiwa.e and
rel.led equipmenl tor seismic dala p.oces5,
in8 and oiher oilfield wort. $30 million.
6/20l8s.

Will be8in produdion ol ITT tuner diodes in
Tiantin. ,4 million. 6/2al8s.

Mariushira tlectri. lndur-
try Co. Ltd. 0.pan)

Apollo Compurer Ltd./
Chines€ Ac.demy o, Sci-
ence, lnslilule ol Com-
puter Technol y, and
the Harbin lnslilulc ol
Technoloty.

Matsushita fledroni.s
Co.p,/Sh.ndont toreitn
T.ade Corporation o,
China, linan Semi-
.onduclor C€ner.l

Pertron Controls Corp.
(US)/C^Trc

BASF {W Cermany)/
China Heclronics lmport
and Exporl Corp.

Conlrol Data Corp. (USy
Minislry of Petroleum

Sle.rnr Calallri. Corp
(Us)/Chin. Narional
Non-rer.ous Melals
Corp.

ITT S€mkonductorr
Croup (Us)rchin. tlec-
lronicr hporl .nd E4o.l
Corp.

Universal S.lellite Corp.
(us)

Will supply.nd i.slall rel€vision proiedors
lh.l provide inlernarional teleconferencinS
services. 15 million. 6/2785.

Received orde6 lor s€miconductor €quip-
menr. t6 million. 731185.

Xayex Co.p.. a unil of
G€neral Sitnal {US/
Chin. N.!ion.l No6ler-
rour Melals colp.
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H.s a conr.cr ro build a wasre-rrearmenr
planl. t357,'143. 6/85.
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tlectronicr (Con.ufiei)

Tolyo Cosmor tlecrric
Co.0.p.nychin. tlec-
lroni(s lmpori and txporr
Co.p. and Tianiin No. 10
Redio tlements tactory

lvC Uapan)/shan8h.i
Broadcastin8.nd tle<.
lronics lnd'rslry Corp.

NtC Corp. (l.p.n)

Marsushira Reiki Co. (la-
pan)/c^rrc, lo. plahls in
Sichu3n and lianSsu

Philips (Nelherl.nds)/
,iangsu Provin.ial 8ur€.u
of tleclronic lnduitry

InsineerinB.nd Conilruction

Signed a contr.cl for a color lelevision vari-
.ble resislor lnanu{acluring plant wirh
equipment, machines, melal molds, materi-
als .nd le(hnical Inowled8€ for pans p.o-
duclion. t2.9 millio. (J+725 million). S/8s.

Comp.cr video dis. playe(s. s/11/85.

Color Tv luner expod conlracl lor p.oduc-
tion of 500,000 eleclro'li( luners annually at
C.nsu's four w plants. 34 million (r*1 bil-
lion). s/lll85.
l-lc: Relriter.lor lhermosl.ls- S2 million
(rYs00 million). 6/1al8s.

Color relevision tubes. 6/18/8s

hternalional Confer€nce
.nd txhibirions Croup of
London (UX)

fin.nce, [.r.int & ln$ianae
tloyd's (UK)/People's ln- Will train thre€ specialists each year for
sur.nce Co. o{ Chin. three years. 5/13/85.

food Pro(c$int
Creer Austr.lia Pty. tld./
Minisrry of tiShr lndustry

rianRic. (us)

Srare tlecrri(iiy Bureau
(sweden)/Minisrry ol wa,
ler Conservan.y and

Extraklionslechni( Cei€ll'
s.hafl fuer Anl.8enbru
Cmbtl, Eakocl C'oup

Maxim's (Hl(Yc^Ac

U.pan)

(ltaly)

WilldesiSn the structure or the shiplocks on
lhe Three Corges Y.nSlze Rive. Dam, and
p.ovide advanced lestint equipmeni for
BeoloSical prospectinS .nd ro.k mechanics.
ts00,000.6/10/8s.

Will 5el up lwo lechnoloSy lransfer s€rvice
tr.de .enters in Iian,in and Shenzhen and
rwo more in Eei,int and Fuzho!.6127/8s.

Pol.lo-chip makint €quipment. 11.4 mil
lion. (Aur.t2 million). 1/13/85.

Pr€-as!€mbled, p.e-t"sted piloi aseptic pro-
cesrinS planls.4/85.

Soya'bean p.o.essint planl. t12.6 hillioh
(DM{o million). 7V8s.

Will provide in-flithl calerint seryices.
719/85.

to.eitn Aid

UNICEF (UN) 38 pro,eds in childr€n's public he.lrh, €du-
€alion. and well..e in the 1985-1989 pe,
riod. i50 million. 5/31/85.

will aid meieorological research. $2 million
0Ya3 million). 6/20l8s.

Cranl lo China Ior lhe construction of a
lrainin8 cenler ot the ShanBh.i prinlinB
houre. t2 million. 778s

M.chin Tool..ndMrchlnei,
Xirsch (W. Cermany) Signed a conlract to supply welding ma-

chines. l48 million (DM1.5 million).
1/23185.

Hosoi Xosakusho Mirsui Supply of numericelly conlrolled millinS
& Co. Uapin/Sichuan machines. 5/85.
Pl.stics M.chinery Dye

M.chl.cry
Tonington Co. (US)/
Surho! Needle Be.rint
Co., li.ntso
M.isushilr lndusl.i.l
tquipmenl (repen)/
tQurMPtx

Bis.n lnlernalion.l (Aus-
lraliiY5huanttou win-
ery, SihonS County,
li.nSsu

En8in€erin8.nd manufacturinE experlise lo
modernize ne€dl€- b€arin8 capabililie. and
op€r.lions. 4/8/8s.

Aulom.lic c.rbon dioride weldint ma-
chines. S-6185.



Siemen! AC (w.
Cermany)

Konishnoku (,.pan)/
China Slale Shipbuildin8
Corp. and HanSuanS Ma
chinery F.clory, H€b€i

Combuslion InSineerinS
lnc. (US)/C€r.mi€ rib€r
Refra.lories, Cuiyan&
Cuizhou.rd
ItChlMPoRI, LiaoninS.

Met.l., i io.r.b & Pro..$int Te(hnololy
tlibaol (Turley) 60,000 tons o, chrome. tl15-1118lon.

,/1el8s.

NA (US) A8r€€menl of intent to exploi! and utilize
,ilin'r mineral deposits. 4/16/85.

Ceolotic.land Minerals SiSned an aSreement on loinr exploration of
Survey Bureau (Fran.e)/ fuiian's Seothermal resowcet. 4/22/8s.
tuiian Provinc'al Ceologi.
caland Minerils Eurero

Demat (w. Cermany)/ fwo.onliouous sl.b caslers and modern-
Tianjin, Handan and i!.tion ol Benxi's 7-stand, hol srrip mill.
Benxisteelworks 4123/i5.

To supply the exii equipmenl for a welded
titanium/srainl€ss sreel lube producinS facil-
ity.5/A5.

Producrion i€chnology Ior niclel-coated
sle€l.oin blanks. s/21/8s.

tlC: tlmo t liquid rinS pumps.6/85.

Will produce plain paper (opiers. t87 mil-
lion, llt22 bittionl. 7/23/8s.

Te<hnoloSy and equipmenl to manuf.cture
.lumina .irconi.silica refra.tories. t9 mil,
lion.41a/a5.

Sold a 1,000lon Iorging prels to an Anshin
tnm. s/2sl8s.

CT: Coal mine and dressinB plant to b€ re"
p.id wilh (oelproduced. 6/15/8s.

Aulomaled system components to monitor
.nd €onl.ol lhe spe.ifi. tr.vity of the heavy
medium ar rwo (o.lprep6..tion planis.
6/1818s.

Dr€w up an iniiialover.ll plan for Shentu
Coalfield, sh.anri. 6/19l85.

Will sopply l5% ol the new steel plani't
non ore needs. 6/19/8s.

Will exporr used smellint {acilities and
smehinB lechnology. $4 million (lYl billion).
42/8s.
Te.hnolo8y and k€y equipmenl tor sin8le-
track, hiSh-speed rollinB machinery.
7/10/85.

Ancillary electrical equipment. 7/ 10 /8s.

Won an orde. to desitn and supply a .on,
v€yor beh planl. t2.4 million. (.C3 million).
6/.t3/8s.

Will help in(reas€ the mrners annual ourput
ol (rude (o.l and renew lwo s€ts of pit
sh.fi liltinS equipment, .nd will provide
some.dvanced equipmenl lor excavation
and salely monilorin8. 716185.

Kaiser tnSin€€rs and
Constru<tors, ln(., a unil
of Raymond lnlernalion.l
lnc./rtcHrMPoRr

Bechl€l Civil and Miner-
als Corp. (USyChina N.-
tional Coal Developmenl
Co.

Riise En6ineerinS Co. lnc
(US)/Baoii Non-Ferrous
M€lalWorks, Shaanxi

Sherrilt Cordon Mines
trd. (Canada)/
ITCHIMPORI

Doncarlers Sheffield (UK)

(Romania)/SailonB Mine,
Shanxi

(Auslr.li.)/Bioshan Sreel

Showa Keiki.zoku K.K
Uapan)

Mannesmann Demag (W
Cermany[,iuquan lron
and Sleel Co., tanzhou

Ceneraltleclric Com-
Pany (swedenyliuq'ran
lron & Sleel Co.,

Minint tquipment
Fenner 6roup {UK)/
Zhongnan Rubber fac.

(Sovier Uflion)Ainganrai
Coal Mine, HeSang Min-
ing Bure.u, H€ilon8iianS

Pechging

Capsule Te(hnoloty ln,
lern.lional/QinBd.o

Turn-ley <apsule manulacturifia plani. t4.2
million.6/E5.

tmhan Corp. (US/Minis, Clasr-conraine, equipmenr lines tor e€ven
try ol Lighr lnduitry Chanes€ pl.nts. ,10 million. 6/13/85.

P.troleun, N.tu..l Grs, & R.l.ted tquipmenl
Orl Aria trd., sub5id'ary Signed a (onka(r to m.na8e and oper.re .
ol Slrairs Sreamship Co. new oil supply base in ./huhai. 2/t/85.
(Sin83po'€)
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Weir Pumps ttd. (UK)

Koomey ln(. (US)/
TQUIMPTX

Sitnal Co. (US)/cNooc

tlC: 5!8ned a ro-year sales and l'.ensin8
aSreem€nr.5/85.

Netolialions on how to us€ YinBSe Bas to
Sene.ale ele<lriciry or mak€ synrhelic am-
monia and ure.. s/13/8s.

Will st pply sir downhole pumps. t506,000
(soo,000). s/21l8s.

sa8ned .n .greemenl to provide equipm€nt,
pa.ls.nd te(hnical lrainine tordownhole
mud morors. 39 lnillior'. 6/8s.

Signed a 5-year conlract for layout, equip-
m€nl, processes, toolin& and start-up of a
plant to produ.e mech.ni€al downhole suF
v€y ansln menls. 6/24185.

Sellins advanced v€hicle-mounled borehole
lo8Sint systemr. ts.3 million 71148s.

Dyna-D.ill unil ol Smith
lnlemalio..l lhc. (U5/
Chin. Oil & C.s trplora.
lion & Development
Co,p.

tashan Whipslo<l ln(.
(Usychina Nalional Oil
& Cas Exploralion &
Development Corp.

Moun! Sopris lnsrrumenl
Co., division of t-C. & C.
lnc. (US)

Pharmaceuli(ali

Ieitoku Seiyak! Co.
0apan)

Tan.be Seiyaku Co.
Uapan)

Yamanou.hi Pha.ma-
ceuri(al Co. Ltd. (J.pan)/
Chines€ Academy ot S(i-
en.es, Shanthai lnstitute
ol Materia Medica .nd
XunminS lnslilule oi
Eotany

Podr

SrSned long-rerm cooperatron a8reement to
.nalyze lhe effeclrve composition of Chin.-
made herbal medir-ines. 6/20/8s.

Will sign a (ont.act to provide China with
te.hnology of pouki(e medicines ior sor€s
.nd inllamed areas. Also plans ro ioinlly de-
vebp herbal medicines. s/22l8s.

l-lc: lnfusbn solutions. 5/28185.

T.aininS in f'on planninB and rearibilily
rrudies. 12s0,0o0. s/2/8s.

tn8ineerint consultancy sedices. ,218 mil-
tion. 4 31 /a5.

SinSapore tngineerinS
and Consuhan.y SeNi(es
Pre Lrd./Iianiin Po.i

Power Pl.nl. & tquipm.nl
Cilb€n/Commonweahh,
lnc./Minislry o, waler
Resour.ei & tledric

Ioyo Menka Kaisha tld.
0.pan)/.rtcHrMPoRT

Miisui & Co. ud. (l.pany
TECHIMPOII

Xr.ftw€rk Union AC,
subsidiary ot Siemens AC
tw. Cermanyl

Ceneral tlecrric Com-
piny (US)/Dond.nt
tledri( Co.p., Si(huan

Desrtn srudies and rechn'cal spe.ilicalrons
for 500 kv lranmission lin€ in su2hou &
Sh.fl*hai.3/85.

Brown Eoveri & Clt A.C

TTCHIMPORI

Cap core shunr and air cooled natural reac-
tors. 11,690,641. 5/11/85.

Brown Boven (Swilzer'
la nd)/TtcH rMPo* r

Xinki lndusrrial Co. (la-

Cir.uit breakers 500 lv 5t6.77.916,223.
s/11/85.

Coal crushinS technology for coalJired
eleclric power plants. t400,000 1J+100 mil-
lion). s/16/8s.

Conduclor and accessories. $1,905,959.
s/24/65.

s00 lv transformers. 15,076,a74. s/2sl$s.

SiSned a preliminary coop€ration .Bree-
ment lor lhe construciion of four nucleat
power planrs. t1.6 billion. 6/1 1/E5.

tlc: SiBned a codesiSn, (omanulacturing
.Sreemenl lo lr.nrler 600 MW sleam lu.,
bine product and process te<hnology and
.lso produ.€ lour initi.l 500 MW units.
6/'t2/85.

Won a conlra.t lo supply lurbin€-.generator
sels .nd eleclri(.| equipmenr for rhe
tubu8e hydro proieci. 6/20/8s.

Recenlly be8.n conslruclion of a solar €n-
eBy powe. plant for Yu.nzi, Yuzhon&
Calrsu.5/2s/8s.

Siemens AC {W Cer-
m.ny) .nd xv.erne, 8ru8

Xyolo Cer.mi( Co. .nd
Mitsubishi(lap.n)



Propcrl, Devllopnent
Xinan (China) tnrerp.ise5,
ttd., Urbis (HK) SRI lnter
n.lional.nd Bechtel lnc.
(us)

Yun8 ShinS Enterpris€
Corp. (Hx)/China Con-
st.u.lion tntine€rinS
Corp., Shanthai

News Corp. (Ausrraliay
China C€nlral Ielevision,
Eeiiins

oapan)Aian Coose Pa-

8od. Scenic SFx Devel-
oPment Co.

lapan Overseas R.ralway
Technolo8y Cooper.rion
Association/Minisrry ol
Reilw.ys

Transrer lechnoloSy ln-
lernational Lld. and sub-
sidiary Towntech Ltd.
(HK)/liangsu lnr€rnarional
frusl and lnveshenr
Corp. and the NantrnS
Realt5rare Manaiement
Corp.

Lum Chant HoldinSs Ltd.
(SinSapore)

Lum Chan8 lnveshents
l-ld. (HK)/Cu.ntzhou
CuhuralSure.u

Tian-Bo China lnve3t-
menl Lld. (C.n.da)

Scicnlifia lnaliumenta
Melbourne University
(Australia)/ln5tirute o,
Physi(s, BeiiinS

Hilachi Lld. tlap.n)/
lianan Oprical lnsrrument
fa.lory, Naniin& Jiantsu

Hilachi tld. (,apan)/China
tl€dronics lmport-txpo.t
Corp.

Y.mamolo Keili MIB. (la-
pan)/China Naft06al
tle.l.onic Te(hnoloty
lmpo(-t,eon Corp.

Shippirt
Niitala Tellsukoio (la-
pan)/Xinhe Shipyard,
Tianiin

Deulz Co. and
Mannesmann-Rorroth
Co. (w Cermany) and
S.hoilel C.oup (Nerher,
land.)/xinhe shipy.rd,
Tianiin

Bolnes Molore6labriel
8V {Nerherlande)

Nippon xolen (J.pan)/

Will prepare. IonS-t€rm developmenr ptan
,or Be'hri, Cu.nsri. 3/18/8s.

dents.4/19/85.

n8 for f'€ople from HK and
Chines€ and lheir depen,

Will bu;ld an intemational m€dia center and
horel. tao million. s/2/8s.

Tounsl (omple,( in I.ht Dynasiy 5tyle.
s/7/85.

SiSned a (ooperat've aSreemenr ro build
lhe No. 2 BeriinS Rarlway St.tion. 5/14l8S.

lnlernalional business and hotel .enler in
NaniinS, lianSsu. $90 mittion. 7/5 /8s.

NeSolialinB lo build a hotel.925 million_
4sl8s.
NegoliatinB (ontract to build, own, and op,
e.are a horel. 75185.

Will(onsl.ucl a 100-r@m holel in Aohui
t1t million. (Can. rls mittior.J. 7/6/8s.

Pre-sold a prolon microprobe. t95,000.
(^us. 1110,000). 4/1765.

ASSTM: tlectron mi(roscopes. 5/85.

LIC: Te(hnoloty to manufacrure and assem,
ble anfra-red sp€drophotometers ar a
rianiin farrory. s/10/85.

Manomerer m.nufacturing planr, te!ting fa-
(ililie! and product'on te.hnology. 5/85.

200 HP luS ror the Baoshan lron and Sreel
Complex in ShanShai. l/8s.

Four 500 cu. m. self-propelled split dump
b.rres. l/8s.

Three srr-(yLnde, units ot a med'um-speed,
lwo-sr(,te. ('osshead diesel engine for '.-rrallirion in . hopr'€r dredqet. S/2318s.

will build a non-s€lf-propelled cutrer suc-
tion &edger.6/12/8s.

will p,oduce dred8ing equipmenr. t6 mit-
Iion.6/21/6s.

Sitned conl.acl for 100,000 program-con-
l.ol l€lephone lin€s. 4/11/85.

To Bive rested 8.ound sarellire rrarion.
6/7/8s.

IHC-Holland (Nethe.-
land5)/xinhe sh'pyard,
Tiantin

Lle(ommuni(aliotrs
C.l.T./lFran(el

(llaly)
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Kawasali He.vy lndus-
Iries, tid. and Nissho lw.i
Corp. Uapan)/China
Aolomotive lmpon-Ex-
Po.t corp.

Lurthansa (W. Cermany)/ SiSned a memorandum on techni.alco,
opetation. 6124/as.

65

Xerox (US)/8eijin8 lnslru-
ment lnduslry Corp,
Eeiiint Aulo.n.lic Con-
trol Equipmenr ra.iory
.nd China Ele(lronics h-
port-trpod Corp.,
Bei,inS 8r.n(h

ANT Nachri(htente.hnil
tw. Cermany)/xinhua

Nippon I.legr.ph &
Telephone Corp. (Japan/
Minist.y of R.ilways

A xero,( lel€copier. 5/1785.

Have .9.€€d to d€l/elop an edirina and tele-
communic.tions system belween BeiiinS
..d ShanSh.iin order to rrrnsmrr storigIn
Chinese ch.racters and Wertern alphab€rs.
7/10/65.

Will!i8n . consuhan(y agre€ment ao pro-
vide lechnoloSy on lhe desi8n and mainte,
n.n.e ol.n optical-fiber (ommunicarions
line belwe€n DatonS and Qinhuantdao.
418/85.

Machioery and parts io manufacture
spindless spinninB ma.hines. 6/r0l85

tquipmenl f.tr w:shing of engine cylinder
bkxks, 1250,0o0 (1200,000). 3/85.

tive Nomad liEh ransporr aircrah.
,612,000. (Aus. t1.2 million). a/18/8s.

ttASlNC: Fave small 8oein8 8717,200 pas-
senger planes. t123 million (,*31 billion).
1/22/6s.

SiSned a memor.ndum of understandins
Ior th€ supply of produ.rs.elating ro interi-
o.s of .ll comme.ci.l fle€is.,{/26185.

1S0 elecrri( lo.omorives. 5/5/85.

tlC: rou, Sllarmer f-300 .Ari(uhuralair-
cr.ft lo include licensed produclion ol fu-
tu.e ai.cl.h.5/17/as.

five recondilioned Boeint 707,200s. t9 mil-
lion. s/20/8s.

tlc: TechnoloSy to build (lul.hes for new
.omme.(ial vehicles. s/23l8s.

ASStMT Pans lo manufaclure 50,91 cc mo-
ror(y.1e5.5/23l8s.

10,s00 lrirycle carriers. 5/24/85.

w. Cerman gifi of a color lelevision broad-
call van. s/30/8s.

Sold l0 BAe-146 passen8er aircrafi
s/3118s

tlC: EngineerinB do.umentalion, lechnical
a5sillance and kaining ror three g-speed
RoadranBer lransmissions. 5/85.

will produce its motor.y.les in Shenyan&
Naniin& and linan. 6/10/8s.

ASSIM: Willp.oduce 1,00O Mercedes 200
and 230t cars and 3,000 "sli8hlly modified"
models.6/11/as.

Si8ned lhre€ €ontracts to s€ll 30 new-t!"€
pass€nB€r pl.n6. 6/13/85.

ASSTM; Si8ned . sir-yea. .ontra.t for Ka-
w.saki mo(orcycles on . kno<k-down basis.
6/24/85.

Iertil€ Pl.nts & tqllipment
(Cre( hoslava t'a )

Transportation [quipmenl
CtRA Lrd. (UK)/China
Nalional ABri(uhural M.
chinery lmporl-Exporl
Corp. and tuoyanS Trac'

Covernmcnr Ai.(rafr Fa(-

l8l t€asina, 8OT teasinB
and ,aprn Leasin8 Ua-

Avioinler('rs SpA (ltaly)/

lnlernrlional At teases
and Ladewands lnrerna-
lional (US)/China tarle.n

Aulomolive Products
(uK)

Suzuki Moro. Co. (la-

Pan)/lin.n MororCycle
works, shandont

Pi.gSio (llaly)

Bos.h Corp. (w CeF
manyYChina Central
Television Center

Brirish Aerospace (UK)/
China Aviation Supplies
Corp.

taron Corp. (Canida)/
China Nalional Automo-
tive tndusrry lmporr-tr-
Pon Corp. and lhe Heavy
Duly Trucl Corp.

Suzuki Moror Co. (lapan)

DaimleFBenz AC (W.
CermanyYchina No. 1

Aulo Worls, Chant hun

McDono€ll Dougl.3 (US)/

fransavia (Australi.)



Parsons lnle.nation.l ltd,
(us)

Ceneral Molors Corp.
(us)

8o€int (US)rchina

Miaaallanaoui

Scien.e.nd T€(hnology
Publishers In.. (US)

lulian.'s Dis.olheques
(UK)

Wll undertak€ in airpon feasibility study
lor Shenzhen. 1800,000. 6/25185.

Sold .nd delivered 20luxury limousines to
Beiiint. t1 million. 6/28/8s.

Conlr.cl itned fo. four Boeint 737-300
ielliners- lr04 million. 716/85.

Sitned a contracl for 17 TU-154M planes.

119/65.

SARTtR: 3,000 Polish l.ucls, aulos, and
bu5es in relur ror Chines€ tea .nd colton.
,2,r million. (Swt. 62 millionl. 421 /6s.

Sel up Chini NantonS-tiyu:n Co., tld. io
build a prawn breedint pool. 1/85.

Aviaerporl (USSR)/

Nalion.l Australia Sank
Ltd./lhnSxi lnrernational
Trusl and lnvestment
Corp.

Radio L'Jxembour&/Min-
istry o{ Radio and

Ser up The China S(ience .nd Iechnoloty
Review Society v'4tich will publish Scie"ce
and Tethnoloy Review in China and lhe
US lo promote scienlific exchanSes.
11/16184.

NetotiarinS wirh horeli ro open dis.o-
theques in Cu.ngrhou, Shan8hai, and
Seiiint, a/22/65.

Sitned a business cooperation atreemenl.
1123/Bs.

SiSned an atreement to brordcast a weekly
protrarn of gritirh hit records to china.
5/48s,

Wll erchante IV and broadc.st protr.ms
with Chin..5/13/6s.

A US ,n.tazine atency h.s sitned an atree-
menr on publishing Chinese matarines.
s/20/8s.

IOINI VTNTURTS AND DIRICT
INVISIMTNT THNOUCH IULY 3I

Ar.antemenl/value/
Dale Reported

Si8n€d a p.otocolon lrai.tint Chine:,€.n.n-
.get'. 5/30/85.

si8ned an aSreement to p.omore lrade and
inveshenr lin!s. 6/28/8s.

+,t
fra
forei8n Paily/
Chinese Parly

AEiiculture

Kokko Commercial Com-
pany (J.p.n)/NantonS
Sall Co., ,i.ntsu

(haly)/lilin Province

Sins xaa Co. (HK)/8eiiin8
Flower and Pl.nl Co.

UTC Co. (lord.n/tuii.n
lnveslmenl Inlerprir€
Corp., ruiian Atri(ullurrl,
AnimalHuib.ndry,ln-
duslrial .nd Commercial
Uniled tnterprise Corp.
.nd fuiian Potied tand-
s(atre corp.

Ser up an e,eerim€nral rice la.rn.7/3/85.

Ser up EeijinB CardehinS and Flower Shop
Corp.. 17o,o0o. 7/1218s.

rormed lhe tiiian-UTC CardeninS Com-
p:ny Lld., lo.ullivate chrysanlhemum seed-
lin$ annu.lly lor etPod. ,1 million.
7/15/8s.
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Chemicrls and Chemicrlrnd Petrmhemic.l Phnti & Equipmenl

Plaqu€ Co. Lrd. Uapan/
China Li8hi lndustry tor-
€i8n tconomi. and Te.h-
nolo8i..l Cooper.lion
Co.

Uniled li.e & Rubber Co
Ltd. (Can.da) and Trinily
Oevelopmenl Co. (Hx)/
Ti.niin Rubber lndustri.l
Co. .nd Ti.niin lnterna-
lion.l Tru$ & lnveshent
Co.

KSC PIC (Kuwail) and
SIAPt (Iuni5ia)/Chim
Nation.l Chemic.l Coo'
slrucrion Corp.

M.rine Shield lnc. (US)

Set up rhe l-aiwu tight lndustrial and Plasric
M.chine-EuildinB Planl in Shandon8 which
beSan produ(ing ma.hine5 for maling plas-
ric films. 10/29164.

will ioinrly build an off-the-ro.d lire planl in
Tianiin. t21 mallion. (Ct?9 million). 5/5/85.

formed the China-A.ab Chemical fediliz€t
Co. in Qinhuantd.o to produce ferlilizers.
(Ar.br 60%-PRC: ao%). 6/29l8s.

SiSned a memorandum o{ undersrandint lo
elrabliih a productioo laciliry in Shanlou to
manuiaclur€ anlifoulin8 painl for boat hulls
.nd .nli-corrosive and wealher resislani
painls for m€l.l surfaces-ai.plan6, ship
carSo-handlinB (ranes, lrucks, and ships.
tso-s0).424las.

Set up ShanBbu-f'rshixinS Slonework Me-
chanical tngine€rin8 Co. $154,000 (HKt1.2
million). 1/8s.

Broke Eround lor Cu.nSdont rloa! Class
Co. ttd. lo produce plate glass. 1100 mil-
lion.4/12/8s.

will form .n enterpris€ to produce sieel
prefabri(.tions. s/278s.

SiSn€d a conrracr ro ser up China Yanrai
Srone & lade Produd! lndusrrial Co. Lrd. 14
million. (HK:lse6-PRC:5s%). 6/l/85.

sel up Pacilic Aluminum Conslruclion Com-
ponenls Co. in l-iaoninE to produce alumF
num-alloy lram$.od olher p,oducis. ,15
million (*,13 million). 5/20/8s.

sel up Beiilnt Cuan Mint Aparhenl Holel
.nd will build 136 prel.bs.nd a 12-slory ot
fice buildint. Capil.l: 1.5 billion. (Approx.
Y1.5 billion). Tolal inveslmen!: $2.12 billion.
(+6 billion). (J:70%-PRCtJo%,). 423 /8s.

Colr'Umei Coodi
Eaolihua lndustrial Com- Will set up Huabao tur Producls Co. [rd.
p.ny (Hx)/xinhua rur 1/a5.
Plant, Shandon& and
XinShua tiBht lndusrrial
loinl Co. Lld.

Huaxi Co. (Us)fiyu Bao Sel up Chinese Creal Wall Color Pholo Co.
(Sporls News) in Seiiint. a/1/85.

Sailor Pen Co. (l.pan)/ Sitned a conlr.ct lo set up lhe Dalian Sailor
D.lian Teachint lquip- Co. to produce ball-poinl p€ns. Capilal:
m€nl Co., Liaonint 11.19 million 0{300 million), 5/74A5.

lnt€rnational tnterpris€ SiSn€d . contrac! to s€t up a film .nd pic-
Co. (H(ysrNocHtM, ru.es ioint venrure comp.ny.6/1485.
Shiiiazhuan& H€bei

Ohlo Co. llapanyDili.n Sel up a 20-year icinl venture, Ephka, to
Pen(il tactory produce and s€ll rollin8 pens. t1.2 millior.

0r3o0 0illion). 716l8s.

El.drook! rod fhcl.lc.l tquiprtl.nl
lnte.n.lional Ceos)stems SiSned.n aSre€ment lo supply Chine's min-
Corp. (Canad.) in8 industry wilh sophisric.led computer

le(hnolo8y. t35.21 million. 6/85.

Conrlrucllon M.lerial,
Fushixing Mechanized
Conslruclion In8inee.in8
Co. l-ld. (H()/ShanSbu
Districr, Shenzhen

Pittsburth Plat€ Class ln-
duslries lnc. (US) and
Pennvasia Lrd. (Thail.nd)/
China southern Class co.
tld., Shenzhen

NA(Jap.nyDali.n Prefab-
ri.alion tntineerint
Corp. aod China Nalional
Conslruclion tnSioe€rin8
Corp.

Xinhai Croup {HK)/Y.nlai
Conslrucrion Mareri.l ln-
dusrrial Corp., shandong

NA (HK)

lapan Toko Corp./8eii.nt
tederalion ol Atricul-
tur.l, lnduslrial.nd
Commer(i:l Asro€iarions

(US)/China Ceneral Pub-
lishint .nd Forei8n T..de
Corp., China Prinlint
Corp., Eeiiint Xinhua
Color PrintinS t.crory

Ceneral tleclric (Us)/
Stare tcono.ni(

Nation.l Auslr.lia Bant
Lrd. (Ausrralia)/,\8.i(ul-
tural B.nl of chan.



ti Dong tlectronics Co.
Ltd. (HK)/H.ntzhou
Iroad..st & TV hduskial
Corp. .nd Yuh.nt R.dio
r.dory, Zheii.nS

Sydney Der,elopment
Corp. (Canada)/Applied
Sofis,are Developm€nr
Cenler of Chin. Slal€
ShipbuildinS CoA.

xerox Corp. (UsyBeiiint
lnstrumenl l.dnstry
Co.p. and the China
tlectronica lmpon.nd
txpon Corp.

Molorola lnc. .nd Har.i.
Corp. (US)/China tle(-
tronics lmport and trporr
Corp.

WonB Ho Holding ttd.
(HKyC'ransdont opera
lnslilule

lnternational lechnical
Development Corp. (US)/
Sha6thai Communic.-
lions Univenily

Urchida Yolo 0.p.ny
Cornputer Center of lhe
Chines€ Academy ol
S.i€n€es

tlacl oalar (Conruntc.)

HanS fat lnternalional
TradinS Co. (Hx)

Clobal lnduirielle.h-
noloSy Consult.ncy Co.
(HX)/No. 3 Plasiics r.c-
lory, Handan, Hebei

Philips Corp. l-rd. (Nerh-
erlandt)/China tle(lroni.
Technoloty lmpori and
Erport Corp., BeiiinS
8ran.h, end Beiiin8 Radio

X.nlhal Elecl.ohear A8
(Sweden)

InBin€erinB.nd Conrl]uclion
Takenalo Komuten Co.
0apin/Eeiiint Ch.n8
Chent Construciion
Corp.

set up lhe Hangzhou Sanlian tlectronics Co
l-rd. lo produce advan.ed printed circuit
bo.rds. (HX:25%-PRC:75,y"). 6/ 3 / 85.

H.s ex€cuted . leter ol intent to set up a
venture for research, development end mar-
ketint o, .ompuler-related produds and
se.vices in China. 6/3/85.

Xerox 
'i8ned 

a s-year cont.act to build
15,000 tele<opier tacsimile m.chines.
6/14/85.

[xplorinS a ioint sc{niconductor manur.ctn.
in8 op€ration. 5/25l0s.

Sel up Wont Ho Decor Lamps Co. ud. lo
produce lamps and chandelierc lor lheaters,
hotels and reslaurants and plans to supply
acouslic, eudio and vidm equipm€nt.
6/28/65.

tormed lhe Sino-US Software Development
Co. wh'ch has si8ned rhree contr.cts for
pro(essinS sottware, includin8 one with
Lifefree Sofiware Co. of theUS. T/11A5.

Will develop software for lapaneee-lanSuage
compulers- U.p.n:50%-PRC:50%). l{0,000
(,Y10 million). 75l8s.

tslabli.hed China Nanda tlectronics tnrer
prii€ Corp. wilh lcveral maior PRC elec,
troni(s enterpns€s and lo<al Cuantzhou
firms..d (ompleted consrru(rron ol. tele-
vision manulacturinS plant in Haikou, Hai-
n.n.3/918s.

Set up SanfaiClobal ramily tlectncal tquip-
ment Plant lo produce and markel bor ians.
6117/8s,

Will iointly produce household a.oustic
producls and €quipmenl for acourtic sys-
lems. (N:50%-PRC:s0%). 6/1785.

Reponed a ioinr venru.e conrraci for a (om-
plele produdion sysiem to manufacrure
labub. healin8 elemenls. t1.l million.
7/19/85.

lumrnus C.est lnc. (USy
Chin. Petrochemical ln-
ternalional Co,

Philips 8.V (N€ther-
lands)/China sourh€rn
fle(konic Sysi€m Inti-
neerin8 Corp.

finance, l u.rnce, and leaing
rar t.sr Bank tld.lHx)/ Chin€!€
China Merrhanrs Steam Banl tor
Navi8alion Co. ttd.

At.eed lo establish Chant ChenS-Takena[,
Co.|slruclion Co. lor.onskuction desi8n
.nd wo!l, r€thni.al .onsuharion. and pro-
cur€mehl o{ maierials. {l:50*,-PRC:50%)
1/10/8s.

Sel up Sino-tummu$ tn8ineering Co., . 20,
yea. venture to build r€rinenes and p€tro-
chemicalplants.nd mode.nize old ones in
China and abro:d. lt will also s'rpply do.
m6tic and forei8n lirms with services i6-
(ludinS proiect leasibiliry studies, basi( de-
siSn and construction mana8ement. 6/1/85.

tormed Sino-Dulch lnternat'on.l tnB'neer-
in8 Co. Lld., a 10-year venture to provrde
desi8n and .onsuhan€y services for con-
slruclion projects in ma.hinery, electrical
and ele{konic indusrries inside and outside
of Chin.. t211,000 (*500,000). {N:35%-
PRCt6s.rbl. 6117/8s.

gained 25% holdin8 in tar tasl
111.s million.6/78S.

TIle Chin. Eurin.$ f,evh*/S.pt.nber-Odob€r l9t5

Kaiser tn8ineers and
Conslruclors, lnc,, a unil
o{Raymond lolern.tional
lnc. (US)/Chin. Merallur-
8i(al Conslruction Corp.

Panin Holdintr tld. {HK)/
lndurtnil .nd Commer-
ci.l Eank of Chin., ruji.n
lnveslmenl and tnter
prisc Corp. and Xiamen
S€Z Conrtruction .nd
Dev€lopment Cory'.

l.p.n t€asin8 Co. ttd.
and tonS-lerm Credil
BanL of,apan, Lld./
ShanSh.i for€itn Trade
Corp., Chih. l-e.sin8 co.
ttd. and T,ust & lnvesl-
menl Corp. ol the lndu!-
tri.l & Commer(i.l Eanl
of China

tood Proce$int
V'M.rk TradinS Com-
p.ny (HXyChina Nalional
Apicuhure Corp.

Spaten-tranzisLaner.
Br.€u and AMS
Anl.genplannunS (W
6ermahy)/Ministry of
Lighl lndustry

A. Annus Co. tld. (W
Cerm.ny)/China Nalional
Animal Hu5b.ndry, ln-
ducrrial and Commercial
Corp., Hebei

(rrance)rcrrc

Formed Xiamen lnlernalional 8ank. Capital:
t103 million (Hxt800 million). (HK:60.16-
?9.C:4o%). 6/27/as .

Ser up Pacilic teasint Corr,. ro lea!€ ma-
chin€ry, ele(rri(al equipment, tr.nsponatron
vehicles, la6e.nd complete s€ts ol i.lstru-
menls and melers, l.rge conitrrrctions, elc.
711s/8s.

Sitned an agreemenl lo e5lablish ihe Sair-
W€ll Nurrition Co., a coop€rative honey and
bee-keepinS proje.r in China. t3s1,000 (I1
million). (HK:40%-PRCr60%,). 4 I 1218s,

si8ned a 1s-year conlract to produce beer
in wuhan. ll12 million. s/30/85.

Se! up Chinr A. Annua Meai ProcessinS Co.
ttd. 12.3 million {116.5 million). (WC:50vo-
PRC:s0%).6/178s.

Will s€t up (roflenbourt Bev€r.8e l-td., to
Foduce b€er in Nin8bo, zheiianB. t30 mil-
lion (Y8s million). (Fr:s0 -PnC:s0%).
413/85.

Will s€t up a refri8eratorjre€ze. plant n€ar
Shanghai lo produ.e a r.nte ol two-door
models. l'10.62 million (18.5 million).
s/23185.

Will set up Water Pump Co. Iid. t10 mil-
lion. s/27/a5.

will ioinlly produce heat insulation boards
,o. use rn (old sroraSe houses, te.hnology
for producin8 (ondensers, cold srorages and
equipmenr for producing air (ondrtioninS
equipmenr. 5/2785.

Set up lhe Tianii.-Terry Co. ttd. to m.nu-
f.clure worm-drive hoseclips. (UK:50%-
PRC:s0%). 6/3/85.

tslablished Kowin Sihonds Steel fil€s Co.
rrd.6/18/85.

will!€l up China-sanb.ir Development Co.
tld. lo build quarries for marble .nd Branite,
an aluminum plani, a cement pl.nt, a lo(al
molybdenum mine, as well as dev€lopinS
Henan's tourism, agri.ultural .nd rervice
s€ctors. ta.g million. s/8/8s.

Si8n€d an agreemenl lo lorm a company to
provide eneineerin& procurement/.on-
slru.lion, construction manaSement, add
stanup lor iron and sreel fa.ilities in China,
lhe US, or selected ihird .ounlries. 6/18/8s.

,,t <hin q
Candy {lralr/Suzhou Re-
Iriterator f.clory

NA (ll.ly)/Dalian Warer
Pump faclory, LiaoninS

Xa.pule Co. Ltd. (Austr.-
lia)/Chin. Nalional Pacft -
inE and Pa(tiSinB Corp.
and DonSAuan lndusrrial
Cotp.

Terry of Redditch ttd.
(UK)/lin$ant Sh.n

Tianiin; Bank of China
Tianiin lntern.tional Trust
& Consultancy Corp.,
.nd Ti.niin lnternaiion.l
Trust and lnvestmenl
Co.p.

Xowin Developmenl Co.
and Simonds Culling
Tools, a subndia.y of
Hous€hold lnteh.!ional
(US)/Beiii.lB Sleel riles
Pl.nr

Min ..b & M.t.l5

S.nba. Co., Panam.
brench (a Soulh Ameri-
can'muhi.lalion.l Co.)/



Occidenl.l Pelroleum
Corp. (US)/Chana Na-
iional Co.l Developmenl
Corp. rnd BanI of China
Trusl and Consultancy
Co., Shanxi

NipF,on Steel Corp (la-
pan) and Asahi Tredint
PTt tld. (Sin8apo.e)/
BeiiinB Dredter Pl.nl,
and MACHTMPTX, Beiiing
Branch

P..lrtint
Pratl Croup (Auilreli.Y
ruiian

Signed lhe final ioinl conlract to develop
lhe Anlaibao Mine, PinSshuo, Shinri. 1650
million. (U S:2 5r)6-PR Cr Tsq'). 7/2185.

will s€t up H'ra,(in MetalCompo.enl! Co.
l-ld. on a 1o-year basis to const.ucr and
manufaclure sle€l components. plallorm5,
lram€s.nd i.on towers for hi8h-rise build-
in85 in Nonh China. {foreign:50%,
PRC:50ir6). ,398,000 0Y100 millio.t). 78l8s.

Have si8ned lellere of intent lor a pactating
ioinl venlure. !2 million (Aus.t3 million).
3/85.

SiSned a 20-year conlract lo sel up
Cuan8zhou M. C. PackatinS l-rd., to pro-
duce aluminum cans. t27 million. lHK:lS9t,-
PRC:6s')6). 1/18/8s.

Has a8reed wilh China io esrablish a ioinr
entineerint firm lo develop an ofishore pe-
troleum 8as field in lhe 8ohai. t2.5 million.
oap.n:s0% PRC:50%). 5/21l8s.

f ormed Vet.o-Dalon8 Orlshore tquipmehl
Co. to manufa.iure and sell consumable
slbs€a dnllinS equipmenr. 6/85.

tst.blished Sino-Ameri(an CaFutel
(Suzhou) Lld. lo produce empty hard Bel.lin
capsules u!€d in pharma€eulical manlfac-
luring. 31a mallion. 7lsl85.

Will co-produce SF6 hi8h-voltate
switchSear equipment. 6/10/8s.

Sel up Huanen8 lnternarional Power Devel,
opmenl Corp.lo promote fo.eign invest-
menl to develop China's power induslry and
lo build power planls with a capacity of 5
million kilowatls {rom 1986 io 1990. i100
million.(HK:25 -PRC:75 ).6/2s/8s.

tstablished IanS(henB (Tant Dynasty City)
Tourasl Cent.e which willin.lude a hotel,
8y.nn.5ium, and canleens. 1/85.

to.med Mainland lnvnloB lo renovale .nd
r€turbish a holel in Cuan8zhou. 3s million
(Sl1 1 million). (Sinsapore:759t'-PRCr25%).
4/2318s.

M. C. Pa.kint trd. (HX)/
Cuant:hou BeveraSe ln'
dusirial Co., 6uan&hou
Economic & Te{hnoloty
Development Zone and
two olher Cuantzhou

Paholeufi
Milsubi5hi Heavy lndus'
tries tld- and Milsubishi
Corp. llap.n)rcNooc

Vet.o Souih tast Asia
tld., subsidiary ol Com-
bustion tnsineerinB {US)/
DalonS Mi.hi.ery
Wo.ls, Sh.nghai

Phainaaeuliarli
WarnerLambed Co.
(US)/China Nilional
Corp. of Pharme.eutical
t.onomir rnd Ie(hnical

Cooperalion

Powel
Milsubishi f l€ciric Cor,
Poration (lapan[Xi'an
Hith vohaSe Planr,
Shaan,(i

China Development ln-
vesrmenr co. trd. .nd
China Resources Hold-
ings (HK)/Chin. rine
Coal Corp., China lnler-
nalional W.ler and Ele(-
lricity Corp. and People's
C6nsl.uclion Bank of
China.

Property Daralopnent
Austrelia-HX Hu.luo
Developmenl t.lerp.is€s
Co. Lrd./ChanSan Tourisr
Dev€lopment Co. .nd
Huaqin lnternalion.l t.o-
nomic Coop€ralion Com-
pany, Xi'an, Shaami

M€t.obilt Ple. Lld.. Hoe
Hual Conslruction tnti-
neerin8 Ple. tld., tow
Kent Hual Conslruclion
Ple. Lrd., Ong Chwee
Kou BuildinS Contra(lors
andl"&M(Sinsapore)/

Va San tnlerprises ttd.
and Super Corp. (HK)/
tianxin& HeilonBiianB

68

will joinrly operaie a 28'slory holel in
LianxinS. S19 million. 4/30/8s.

Ihe Chin. Eusiness Revie*/September-Odobcr l9l5

P..ific Real lst.te Co.
tld., M.rub€ni-l-ida Co.
Ltd. and Xaiime Con-

ruclion Co. tld. (l.p.ny
Development Co. o[ the
toreitn tconomic Com-
mission, Heikou Ciiy

s€ylla Co. l-rd. (HK)/
Chin. Spods se.vice Co.

C-Ho lmporl txpon (HK)/
Chin. T.avel Service,

willcooperale to build Hailian hot€|.
s/20l8s.

Will build a "China Olympic Hotel." t20
million. s/30/85.

Will build lhe Overs€as Holel in Shen2hen
which will b€ mana8cd by Eechtel lnterna-
lional Co.p. (US) and Dragon Man (HK).
6/85.

Are construcling lunshan Holiday Reson.
6/10/85.

luliford Co. tld. (HK)/
Tourisrn Development
Co., Yuey.n& Hunan

lapan Travel Eureau and
its subsidiery, ITB Holel
Consuhing Co./Routhu
Holel, Guilin

Leihia tld. (HK)/Iianiin
ftst Hotel

Wlls€r up Roughu Holel No. 6 to build a

2o'srory hotel. lnvestmenl 118 million (l+4,6
billion). Capilalized at il.6 million (la-
pan:4s%-PRCrss ).7/1618s.

Will build Tianiin Hyalt Horel whi(h will be
mana8ed by Hyatl lnlernalional. Corp. {US).
7/12/85.

Opened a mi.ros.ope mainten.nce !talion.
5/11/85.

Op€ned a test in8 lech nica I sewice cenler in
Beiiin8.6/18/8s

Stlentlfi( ltr.lrumenti
Olympus Oplical lndustry
Corp. (J.pan)/rNsrlrMPEr

Xyowa tle.lri( lnsiru-
menrs co. tld. (,.p.n)/
INSTRIMPTX

whi'lpool (Us)/China
tle€lronic lechnoloty
lmport and txporl Cor
por.lion a.d Seiiint
Cen€ral Compule. lndus-
rri.l co.

Sel up China whirlpool Co. Lld., a hi8h-
rechnology ele.ironi(s lt.n. 6 I 29 /8s.

Sllippint
NA (,apan)/China Ocean Ser up China lapan lnrernarional terry Co.
Shippin8 Corp. Ltd.6/318s.

Tele(onmuni(alloni Equipttlent
Gangshen NeiShborhood Si8ned a contracl lo establish Shenzhen
TelephoneScrvireCo. CompulerizedNeighborhoodTelephofle
l-td. (HK)/5hen2hen Post Sedice Co. tld. $214,000 (+610,000).
andTelecommunicalions 41/85.
Office

Tertil€, & T.rtil. Pl.nl3 & Equipnent
Tooial (Ux)/Cuangzhou Sitned atreement lor ioint produclion ol

f'olyesler thread. t5 million (r4 million).
1/17/85.

Sino-Ameri€an Trade Ad- Eegan ioinl produclion of ramie. S/85.
vancemenl Co. (HK)/
Cuilin Spun Sill ind Ra-
mie Prinling and Dyeint
faclory, Liurhou Knillint
tactory, Wurhou Silk
faclo.y, Unaon Terlile
l-ld. and Shenzhen Ier-
lile tnduslry Co. Lld.

(Th.iland)/Hainan LiShl
.nd Terlile lnduslry
Developmenl Co.

PeSasus sewin8 Machine
Mf8. Co. (l.p.n)

So(iedade Po usuesa
Do Acumulador Iudor
(Po(u8.1)/ShenyanS No
1 Iranspo.lalion Co.,
LiaoninS

Si8ned . memorandum ro ioinrly esrablish.
B.rmenr ladory in Haikou. s/l/8s.

AlsuBi Nylon lndullrial
Co. (l.pan)/China Knii
we.r lnduslry Corp.

Ha! si8ned . 20-year (onlra(l lo eslablish
the Tianiin PeSasus sewin8 M.(hine Mfg.
Co., to produ.e induslrial sewin8 machines.
t2 million (JYs30 million). 6/s/8s.

Have aSreed to esl.biish a venture b pro-
duce panlyhose. t351 million (Yl billion).
(,:60%-PRC:a0%). 721l85.

T..nsporl.tion & Tratlspo.t.tion Iquipmenl
will produce lrorage baileries ior vehicles.
(Po.tuBal:5096-PRC:50olr. 5/2785



(Soviel Union)/

Bimr lnie.naiional Lld.
(Swcden)/Pacili( t.o-
nom'. and le.hnolo8i.al
Corp.

Thonr.r Nrlionwide
Iransporialion Lld. (Aus-
l..lia)/slNoIRANs

HK Aircrafi En8ineerin8
Co./c^flc

l-ufihansa (w. CermanyY

op€ned two "vol8a" car repair .nd spar6
supply cent€rs in Shenyan& tiaoninS.
6/|e/8s.

Reached an .Breement to set up a modern
.ulomobile repair s€rvic€ syslem. 5/2a/8S.

tounded Nei MongSol Nalionality Economic
and Technolo8ical Consultation and Devel-
opnent Corp. lo a€l as an .8enl b€lween
businesr concerns inride and outside the.e-
aion.2/11/8s.
A contract was 3igned to €stablish the
ShangdonS lnternation.l Economic Devel-
opment Corp. lo imporl advanced lechnol-
o8y and eqiripmenl, as well as mana8emenl
lno!!-how. s/23l85.

Uniled lnduslrialCor-
poralion trd. (Sinsapore)/
crrc end lhe Shandon8
Corp. lor lnlernational
tconomi( and Techfli.al
Cooperalion

N.8oy. SoEo (Muluau
EanI (laPan)/N.nton8
municipal Sovernmenl,
,iangsu

Siemens AC (W. Cer'
many)/crrlc

Both sider will acl as "go-b€lweens" lot
lapanese .nd Chinese companie5 wanlinS lo
{an ioinl venlure3 and other business, in-
cluding leasing. s/21l85.

crlrc will provide informalion and .ons'rl-
tancy services for Siem€ns' China operations
.nd introdu(€ panners ro siemens. 6/3/8s.

Miscelleneous

HX Son8baiCloth'ng
Mlg. Co. Lrd.

siSn€d a l€ner of intent to set up a world
wide air couri€r service. 6/2918s.

Sei up Soulh Chin. Aero-Technoloty Co.
which is renov.tint two models of Chi -
m.de aircteh, Y -7 and \-12.4A/a5.

SiSned a. .treemenl for technic.l coop€r.-
lion .nd a ioint-ventur€ maintenance lraie.
7/251A5.

a a o
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Ihe China Eusiness Review has been keeping business
executives on top of developments in the China trade
since 1974. Articles {ocus on China's marketin& financ-
ing, industrial planning, legal developments and the
impact of political chantes. Ihe CBR is invaluable for the
reader who wants to assess expanding business oppor-
tunities in the People's Republic of China.
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(.nhk: Lrs(irtlN r R^D
'li'lcx: 2261J7 N( rr,l'( N

f,MBASSY
/\nrb.$sd,n: ARrHr R \r! llr,rlvlr.JR
l).pur\ (:hiel (,f l\tissnnr: l.lr.nBr*r H()R()wtrl
Agri( uhural (ilun\rl,,r: N()Rv^N R K,^t t.r:v[yN
(i'rrrer(ial Om.ersi (lAr l.t{rNr lI()r.(;}r roN,

NtD QrrrsroRrF. (;r:()R(ir I -r:r

lirnorrri< (i,tnsenrr: KrNlWtr.Dl.MANN
:t Xn'shL'i BciJic
lian$xtrneDsai, lrtrj"rg
li l(ph{nr. :i2 :tl9:l I
'laltx 2.?701 

^vlvB(:\
CUANCZHOU CONSULATf,
(i hul (;cll.rrl: \trvrR (;rv
Ixpu[ l'ril(jpa] ()lhle'/[:(,trrtr"x sc(rx r

(:hief: HARI.( (lARpr.N rr R

(itrntrr(,.inl ()ffi(er: YrN(, PRI(ir. l]^RR\

PR(: GOVERNMEN'I' OFI'ICI:S IN'THE US

ti,trrrnn ( )lh(er: llRr^\ IAtR(.1 tlr
I)on,{laDs I l,ncl
-lilcph,nrc: 

li{)-1){10
'li'l.x: {1.lll1) c1u)r (:N

SHANGHAI CONSUIITI
(inrsrl (l(rtr r rl: ll()M^sSrANr.LyBR(x)Ks
l)r'trr'- I'r nk it)rl ()lll.er/u(o nnr( s.( rnn'

(:hn.l: Rrr"Atrr, lt(n r:HFp
(i,nl'Fr(inl ()fl(cr: lR^ Yr,{s( )Fr
l.1li1r tlu.'i IlJi Zh,nrg l.('
TrkI)hrr.:1711-tt8(r
'lik x: :l:i:ln:t t \( (, (.r

SHENYANC CONSULATE
(in'\ul (;cnc' rl:.1,\Mrs Il. Harr

}-( (,x)nri( ()flirer:.1(nr:! l'^RKr R

(innnrercial (Xll(er : ll^R$^RA St-^wtcli't
N,,. .10. l;urc.1. scrrntrr 5
sarjing Sr. H(pit'g I)isrn( r

shenyang, l-ittrn)nrg
'Ielepho,r(: 21X10:Jtt
-l'(lrx: 

8001 I aM( \ (.N

HONC KONG CONSUI-ATE
(inrsul(;enrral: BL rr()N l.r.vrN
Sennf Gntrn|e!( inl ()th(cr: ]'^(r 1t'^LrtRs
} rrx,nri( Snfirt (;hicf Rt. ArD lliLr-u.rr
2ti (iardrn Rd.

T(lcphone: 5-2ll1rlll I

EMBASSY
Anrbr\$(h,': H^\ Xr
Ilnrirr(1 (itrrtr*n,r fin (inntr'('( inl r1fl.rns

!:l(X) ( i'rrn((li( ur Alenu.. N.1{
Wt$lrin$,nr. D(l 2(X)0tt
( inn cr.irli (!02) :r28-252(l rhtu 2a)?7
Vasns: (202) ll21t-2.r, t 7
-l,l..x: {{(,0ltll pR. r r
(i{nmcr( irlr '140(i7:, pR(r r'l

Adrtrrr\ll.(rnt l:tl:]) 3.1ti-( )2lt 7
virrs.trkl (i{r\r'lrr Alinir\ (:ll!) :l-lr;o:288

HOUSTON CONSULATE GENERAI-
(itrrsul (;orci.rl I ANc \r\(iB()
(in'n'r''r irl (lrrsul Wl' NirNxrAN

:l.l l7 Mr l',\c lllv(|.
tltrar,tr,. l)( 77lr(lti
(l,trrnrr.r iil (71:l) 5?.1-.lO{i{
vis.s t7l:J) 5:{-{:l I I
'Irl.r 7li! l7:t (.xr\r r)rsl'r H()r'

NEW YORK CONSUI,ATf, GENERAl-
(i,rstl (;(rx 

'rl. lr I-,ot:
(i)nrtlr(i i.rl (itrhul] IIrNC Dr\l

Ncw \i,rl, NI l{,0:ttj

SAN FRANCISCO CONSULATD GENERAI,
(i,rsul (ieneri'l I ANc Sllr ur.r
(i,Dn! r.irl (i,r',1 U^Nt; li^.'tr,)Nr:
l.1Y) titurn srrrcr
Srn traD.ikr) (:A !rl ll5
()rn!ner( itrl: (1lar) 5lill-.1858
Iisas: ({ lii) 5ti:t-{857
-t(l(sr 

:l:l(r!, l i (1rtMr\st()\ \t(,

(i,nmercial: (212) 5{i.l-l l:19 & 2541
Vis: (212) 2711-o8tl5 & I l2l-
Telex: 42913'1 (rn:NY

CHICAGO CONSU1JITE Cf, NIRAI.
(.,trhul (;ertr'rJl: Hrrr_(. TxrR()r(.
llll S \lnhig:!r) Arrllrr.. Srnlt l:olt
(.hx.rs,,. ll. ti(Xi{):l
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I{utchison knows that to bt'
strong in China trade, you
must be patient yet perse-
vering. You must know the
right people and show that
you welcome two-way tra(le

No one understands this
bettei than we do. We als<r

I

I

we spend millions of dollars
on forxl for our supermarkels
and coal for our power plant .

Today, no one else has
better <'ontacls - where they
matter - than Hutchison.

If you want to trade with
China, call us first. We'll tell
you whether Hutchison can
help promote your line of
business. You won't find a
better partner.

For our Annual Report,
which will give you a clear

l()w we cannot hatrdle it all.
at's why we select only
,rtain high-gowth areas in

vhich to operate.
()ur China Trade I )ivision

now has offices in Beiiing,
Guangzhou and Shanghai. We are helping to
strenglhen China's coal industry with both equip-
ment and technologl. We provi<le krgistical support
for their offshore oil programme. Other areas of
our gowing trade include air craft, transport and
frxrd processing. And we lrtty more than we sell -

insight into our strength, diveruity and human
r(rsoux:es, write to: A.C. van der Linden,
ComPany Secretary. Hul chison Whampoa_

il,Tilil;,i',.'$J8:[, *;'iiiill,i:lHft (rm]
lx'the starl of a profitable l)annenihip. L:: -:l
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We bring China into focus.
l

ger:rrc@ /

WU HAN 
'

SHANGHAI'

XIAMEN'

( hiI \ nroJcrni\3lion t\ re opcntnS thc
bridgc bds!.en \l'enern technoloS!- and lhe necds
ol nn cDornxru\ nlarlel. Ce ine bu\rne\\ in rhr\
tlrilrld i\ rr(,1 cil\\. lr (alh lor the gurdance of rn
organi\atiolr $here speed oIdecision and mqlcrn
(\hlloh'g! arc ba(lcd b] a cenlurt ol'e\Frfien(
in thc ( hiou tradc HongkongBanl.

lkijirs RtplNnrrln( ()rfta
\uil( l.l9.liirnSuo Ilorcl. Jrnuuontrlr\J l)J lK,
l}!rlrnt l.| 50loij(l)rrrr),5o::lr l\r 1.15, 1.r1. l{9
\hmrhli Adn.h ()ffir
l11 ) uan \li,rg )'u!n Road. Shr shx, l(l::18181
(;ur.szhoo S(b{'rdinrr. RepNntrtirc ()lfrt
Runn l16l'1164 Chin! Horcl. ()lllcc los.r.
lo Hxa I u, (iuans/ho! Tcl:6.rlu I:\r l16r
shfi ,hen Repwntrlire ()f lrr
RUD-rl+rl5..lh l]fttr. tjo.Ddnrip ( ,nntrrrcul
llkls.. Jiu She Lu. Shen/he . tcl: .rBlrl6.
\i.m.n Rcp,qnr.rir( ()f rR
Rod,rr Ilo:. fhc Otc^ua\ ('hine{ Nlunnon.
\irr llur Rond CcDrrdl, \itun.n. Irl::56q)(l)irNr)
Wuhon \rbodinarr RrpK.xnrrlirr ()f lrr
Rootrr 1(n-lrll, liansha Hotcl,
:{5. ShensliStred. Wuhnn. I.| :15(r){l)irt!{), ll:5.1

:lril rl(\tr. Admtralr\ (brr., Ios$ l,
llr(oun Road. HonE Xon! l(l: ! itll8ll1
( \\irld Trxdc(inr.r, \\ Irrl, \l l(tr+l ( S 
I(l:(ll:)N.r9'!Ul)

GUANGZHOU'
SHENZHEN'

(x>
HongkongBank

(inrtler $irh HongkongBanli gi\c\ you
irrnrcdirtc accc\\ to the lull range ol intcrnatiolal
banlin! \tr!i(.es lrom loan syndication, lonSr!.rnl
IirirncirrS and joinl v.nlurcs. lo dctiiilcd lradc
doeuDrcnlutioo,

(rrrr Arca OrfiLe ( hinaba\(din HongXon!
(iln Jd\i\c vou on \lraregy and taflics [or
appft)achinS the ne\ market, and our Business
Prdllc o ( hina is justone er€mple ol rhe
\pcciali\t iDlormalion $e can provide.
You nral_ conrrd us al any ofour [ollowinS ol-lices

Thr Hongkons and Sh Bhsi Bsnkinr (i,rpomtion

Uarine Ilidhnd 8enk. llons\on* tlank of
( .nsdr . l hf Briti\h thnk of thr tliddk El.\l
llang Srns Brnh l.imilrd.llardlcr t.imited

Fast decisions. Worldwide.

EXCEED US$6I BILLIONCONSOLIDATED ASSETS AT 3I DECEMBER I984
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