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bringsyoumore
oftheU.S.

No other U.S. airline offers You
more across the Pacifrc than Uniterl

United is the only U.S. airline
serving thirteen cities in the
Far Eait and South Pacif ic. With
more nonstons from morc U.S.
gateways thah any other airlinc.
A total of u4 nonstops evcry
week from six convenicnt U.S.
gateways. lncluding nonstop
service to Tokyo, Hong Kong,
Osaka, Taipei, Sydney and
Arrckland-

United's Mileage Plus
Frequent Flyer Proitram offers
cxciting travel awards that can
take vou around the world.

And United's Roval Pacific
Service offers vou the'best of the
kiendly skics lvery step of
the wav.

So let United bring you
more of the Pacific.

Call your Travel Agent or
United Airlines.

Taipei
Hong KonS
Manila
Bangkok

- -+
Singapore
Sydney
lllelboume
Auckland
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TOBACCO nOW

China s tobircco indtlstry has n()l
f<rllowed the pattern ()f ref<rrms tak-
ing place in most sec(ors of the (lhi-
nese econonry. Instead of decentral-
ization, the goal has been to oranage
the industry as a State nxrnopoly.

Why retain central ('()trtr()ls ()ver a

product used to nrake cigarettes-a
nonessential and even harmful con-
sumer item? Simply stated, with an
estimated 300 nrillion snrokers in the
countrJ, the tobac(() induslry is too
imp()rtant a source of revenue lo give
up. ln 1985 the industry Produted
58.9 billion pa.ks of cigarettes and
earned revenues ofYl2 billion. ntak-
ing it one of the t()p revenue-earners
in the country.

But Reijing is having troublc get-
tin8 a firm grip on the industry. Pro-
vincial and lrcal governnrents, just as

eager as the State t() Prolit from this
lucrative industry, have long encour-
aged increased tobacc() Produtlion
in their own factories. In lgtll nl()re
(han 300 ciBarette factories ()perated
outside of the State plan versus li4
within the plan. Even w()rse, these
out-of-plan fact(,ries evaded tax Pay-
ments, depriving tlre State (rf valu-
able revenue.

The State Tbbacco M()n()poly Ad-
ministration, established in 1983 un-
der the Ministry of t,ight tndustry
and not{ a ministerial-level organiza-
tion, hopes to win back central c()n-
trol. Under its aegis, the NationalTo-
bacco Corporation is to shttt down
locally run plants and incorporate
the rest of the industry into the Slate
plan.

But in spite of the many plants the
Tobacco Corporation claims to have
closed, new ones cc,ntinue to spring
up-a sign that local governnrents
retain control over many factories.
Local authorities often hoard the
best tobacco f<rr their factories, de-
priving brand-name cigarette makers
of their allotted tobacco. And coun-
terfeit cigarettes of poor quality are
growing in number, while popular
brands, difficult to find in State-run
stores, are being sold for as much as

TRE,NDS & ISSUES

double the price bv private vendors.
It is still too early to judge how well

the State will succeed in crearing a

rrue (obacco monopolv in China. But
tlre efli)rt is shaping up into a battle
ovea revenues between State and Io-
cal aulhorities that will test the pow-
ers of each. -Kellv 

Ho Shea

PtA SIDETINES
The Chinese press is full of ac-

courrts of how China's militan fac-
tories are using excess capacity to
produce civilian goods, which now
acc()unr for more than a third of mili-
tary pr()duction. Far less is written
ab()ut Drilitary involvement in civilian
scrvice sectors, where the People's
l-iber;rtion Arnry is earning large
strrrrs irr venlttres ranging fr'rtm air-
lines to trading conrpanies.

Take the hotel situation in Shang-
hai. Few lirreign tourists staying at
txre of several well-appointed Chi-
nese hotels in the city realize that
their propriet()r is the PLA. These
hotels are sornetimes reconverted
guest houscs formerly used exclu-
sively for army big-shots. but the P[-A
also builds hotels from scratch on un-
der-used rnilitary property. The con-
stluction (rew may be from the mili-
tary. as are the factories that suppl,v
much of rhe furnishings. Militan of-
fit ials hold rnanagement positions in
rhe h()rel, while their sons and daugh-
ters fill staff positions.

Transportation services are aD-
other major area of activit}. Since
1984 thr nilitarl has earned nroney
sharing sonre of irs facilities (airports,
special railways, and ports) with local-

NOTICE OF RATE INCREASE

Effc.tivc January l, 1987, Ttu Chiu
Sl.srness Sanr'arr subscription rates will
increasc. The ncw annua.l ratcs are as

follor{s:

Domcstic rate: $96
I[tcmational ratc: tl32
Studcnr rrlc: t66
(Studcnt dirount availrblc in Us/Canada
only)

ities, along with airplanes, railroad
cars, and other equipment.

While the militan' seldorn adver-
tises its invol!eoletrl in servicc enter_
prises, the narre of the errterprise
mav provide a clue. Red Sea is a tip-
ofl of Nan- involvenrent, as is Blue
Sky for the Air Forcc. Nantes likr
these are found on serfi(e enter_
prises tlrroughottt Ohin:r.

Thus, the p()pular inrage ()l the
Chirrese rrrilitarl as short .f rash is
belied bv the fact that it is taking full
advantage of econontic reforrtrs l<r

get involved in a wide range of out-
side business activities. And sincc
sorrre ol the lrililan's btl\irress:r('tivi-
ties irre foreign exchange eatners
(and the rnilitary keeps wlrat is earns),
the am()unt ol firreign exclrange
available lor <lel'ettse purr'hascs is

greater (han generally believed. Al-
though the unclassifietl deIense brtd-
get is targeted t() shriik fronr ll.l.l
pertent to 9.1 percent ofthe national
budget in the next five years, lhe nrili-
tarl's ltrcrativc new sitlelines ntay well
fill its coflers at:t rate that will nrore
lhaD ()lIlet anv real bud8et cutbacks.

-M(]R
A COOD TOY IS HARD TO fIND

F()r a rountn that d()tes ()n chil-
dren as rnrrch as (lhina does. it is hat'd
ro believe that g(x)d t()-ys are hard t()
find- But it's (rue. On averagc (mlv

tl is spent per rhild I"r l(,!s rtr

China, (onrpare(l to $270 in the
Unites States. The t()vs (lhinese (hil-
dren do have are oflen tr()t lerv
safe-or appealing.

Now that famih inc()nres are rising
and parnpered ()nlv (trildrer are the
rule. parents can allbrd lo be tnore
denrarrdittg. High orr tlreir Iist ofpri-
orities are electaolria and edu(ati(rral
toys, and toys for infants and ttxl-
dlers, which:rre in cspcciall,v short
supply. But Ohina's toy rlanufa(tur'-
ers are having a t()ugh tinre satisfiing
their custonrers.

One problern is the lar k of prultrct
variety. China has approxinratelv 220
factories thut I)r,xlu( e 7,000 v:rrietics
of toys arrd iutrodu(e "only a hatr<l-

{ The Chinr Eusiness Reyiew/S€Plember-octob.r 1986



ful" of new desigrs each year. (By
comparison, Hong Kong produces I
million varieties and in I roduces
50,000 new produ(ts annually.) An-
l)rher is prodrrr t safetv. While plastic
toys have long since replaced metal
produ(ts oo lhe international mar-
ket, l8 percent of (ilrinese toys are
still nrirde of meral and only 24 per-
cent ()f plastic. And China's inade-
quate qu:rlity inspection systenr fails
t() screen (nrt such hazards as dolls
with easily removable eyes.

ln their defense, toy manufactur-
ers arl+re that a shortage of raw ma-
terials lrampers their ability to make
safer t()ys. Wooden toy producers,
frrr cxarrrple, rep()rt lhat nonloxic
paint-pro<hrt ing lactories are in such
short srrpply lhat there is still not
enough paint to go around. Thus
some t()y manufaclrrrers must either
use standard Chinese toxic paints or
greatly iDcrease costs by importing
nontoxic paint from Hong Kong.
'I-he State currently provides only
(nc-third o[ the raw materials toy
nlarrulaatrlrers need, forcing them to
prrrchase thr rest on lhe free market.

(ihina's to,v ind[stry may get the
help it needs to modernize during the
Seventh Five-Year Plan (1986-90).
In,lulv the Ministry of t,ight tndustry
announ('ed plans to double toy out-
pur r(, Y I hillir)n in 100O. The minis-
try also askcd the Stirte to allocate Y
l0 nrillion in bw-interest loans and
$li rnillion irr lirreign currency annu-
ally over the next 6ve years to reno-
vate t()y fact()ries and develop new
products. Finally. the ministry prom-
ired "spcrial sul)p()rt ll, lhe lov in-
dustry by rasing taxes and making
sure it gets thc raw materials and fi-
narr( illl res()rrrce\ it needs to nreet its
goals. "

State assistancc is alsn needed to
helll (lhrrra s tr)vs he( (rme competi-
tive ()n thc inlernalional nrarket. At
preserrt, (:hiDa's share ()f the interna-
ti()nal toy ur.rrker is less than 2 per-
(cnr. I ntil sa[er .rrrd nrrre sophisti-
cated l()vs are nrade, China's best
expor-l pr()spe.tti will continue to be
irr plodur irrg toys attd toy parts for
f<rreign nranufa<-trlrers, rather than
exp()rtiDg rrnder its own brand
nilnles.

Althorrgh it will be a l()ng time be-
frxe the toy industry can meet the
Chincsc <lerrrand for toys, the Sev-
ellth FYI) exparrsion program siglals
lhirt lhe Srate is finally takin8 the toy
pr-oblenr st'riously. 'l'hat should bring

MODERNIZING MONEY
MANACEMTNT

The long row of desks behind the
corrnter and the ceaseless chatter of
abacuses camouflage s()me of the
progress being made as China's bank-
ing systern begins to modernize.

Recent refornrs are changing the
structure of the banking sys(em, and
giving banks more discretion in the
way they lrse-and earn-lheir
money. But banks are also beginning
to realize that, as parl of the sewice
\e(t(,r, lhey (an and sh()uld ()ffer
more attractive servi(es to businesses
and individuals.

After a shortage ()f circulating
funds crrt into working capilal loans
and hurl production earlier this year,
bankers are coming up with ways t<>

belter serve business. Onc experi-
ment allows commercial banks in sev-
eral cities t() borrow and lend among
themselves, adjusring funds between
them t() better meet demand f()r
loans. Another idea is firr banks to
accept and discounl commercial t ills
so the 6rms holcling the bills will not
fall on hard tinres when their debtors
do. And if enterprises can'l b()rrow
enough to satisfy their capital needs,
some banks can issue stocks or bonds
to help out.

A host ol expanded che.king ser-
vices are als(, heirrg tried out. Cerli-
6ed checks. bank drafts, and travel-
ers'checks shou ld help business
operate more snr()othly. And Post of-
fices in four cities are now offering
intercity dep()sil and withdrawal ser-
vices on savings ar'c(nrnls, a b(x)n f()r
the traveler. If ongoing experiments
in seven (ities prove successful, per-
sonal checking accounts nray bec()me
more widespread lo().

But banks may facc c()nstraints as

they uJ to nranagc m()re types of
transactions and circulate funds
more <1uicklv. The lndustrial arrd
Conrmertial Banh offices in Beijing
have seen tolal transactions in(rease
529 percent since 1978, btrt sraffhas
only grown by ll2 per(enl. C()nrput-
erization will help, bul il is still nrany
years away. The first conrputerized
h!nking sysrcnl is lrcing st't up in
Beijing, but all banks in lhe (ity will
not be conrputerized to handle de-
posits and withdrawals f()r at least
five years- Thus, the pate o[ < lrange
nray not be able to keep uP with the

snriles to thc [iccs of(]hina's 300 nril- pace of nert ideas
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<) Tlrc National Counci I ft x United States-ChinaTrade

announces its semi-annual

EXPATRIAr"E ORIENTANON
SEMINAR

November 18-19, 1986 in Washington, DC

r Working and living in China I Differences in petception and logic o Chinese-style banquet

t Protocol, customs, and etiquefte o Chinese attitudes toward foreigners

r Chinese politics, economn and bureaucracy

o Uoing the telephone, setting up meeting, and locating interpreters, secretaries, and business services

Success in China requires not only patience and diplomacy, but an understanding of
how to operate in a different and often frustrating environment. Seemingly innoc€nt re-
marks and behavior can result in serious business or social blundets. A represenative
who is culturally unprepared will cost your company money in unnecessary delays, mis-
understandings, and lo6t contracts.

The National Council's Expatriate Seminar, offered each spring and fall, prepares
business executives for both short- and long-term China assignments. The 1% day
Orientation is designed to provide executives with the information, skills, and in-
sight needed to function successfully in the PRC.

An optional half-day Workshop on Lhting in China will follow the Orientation
Seminar. This program offers additional in-depth information for those planning a

move to China. The workshop will address the immediate problems of preparing
for the move, adapting to Chinese society, and culture shock. Expatriates with fam-
ilies are particularly encouraged to attend.

The National Council will also custom-design group briefings for your company.

Seminar only:
(l Yr days)

$550 NCUSCT members Semirur and Vorkshop:
$675 nonmembers (Z full &Vs)

luncheons included

$700 members
$825 nonmembers

For reservation or more information contact:
Expatriate Seminar
The National Council for US-China Trade, 1818 N Street, NW Suite 500, Washington, DC 20036
202.+29-0140

RESERVAIIONS MUST BE RECEWED BY OCTOBER ZO,I9I3r



n llx'r'v( 1)l lhc Nxli()nnl
l'('()l)lr's ( l()nglcss (Nl'(l)
last spring. li'w topirs in
Ii'ijirtg attr actt'tl nrorc rrt-

tenti()n tha!) thc n)assivc'fhrc('
()or1;t.s danr pr()p()se(l [or Hrrbci
Province. Brrl wlrt'n lhe NIt(i torr-
venctl iu I\larch, it <quitkly lrr.r'anr<'
(lcar tlrat the datr) w()ul(l l)e left rnrl
()flhc Scventh Five-\i'ar I'lan (11)ll{i
90), :rnd evcn cx(llr(lc(l frour thc
N P(i's agcn<la lirr rlisctrssiorr.

In a press (()nler('ncc drrring thc
NI'C, Vice l'rcnrier Li I'r'ng, who
headcd the "snrall lcading group" scr

up hv the State (lruncil in l1)1t.1 t()
review studicr ()lt thc l-hrrr (;(,ages

l)r{ic' t. sct thc rrcra' t(,nc hv r.rvirrg
thit (lhin:r w(nrld rd()l)t lr "l)nrd('nt '

rppr():r(h t() de.i(ling thc lillc ()l lhe
danr. 'fhis anxruntcrl to bat kpedaling
front tlrc I9t{ I Strtc (irrrncil tlct isiorr
in favor ol huilding lh("1'hr<'c (;()rgcs

5 danr, in whith <onstn( ti()n lla(l heen
i schedulcd frrr ll)8(i pnding rcsolu-
i ti()D ()l s(nrrc tc('hDi(-xl issurs-

] What is hol<ling u[) thr'l'hr('e
i Gorgcs project? Seen in historical
$pcrspertivc, tll( (lrrr(rt irrrp:rssc is
) hardly strrprisirrg.'lhc rlanr prrlxrsal
! has [rlrrrdt'r-ed ()n a clash ()[ intcr('sls
I ovt"r ftn<ianrcnlnl issues, nrilny ()l'

! thenr urrresolve(l sincc the nri(l-
; ll)tr0s. l'tre Ii)rrr nrilin isslr('s lh('n. irs
i n,rw, .,,n<t'rn llle lx'sl sc(llrcncc Ii)r

(()nslrlt( li()tl ()fl nuDt-
b<'r ol rlants on lhc

\{aiting for the
Three Gorges

Dam

Bureaucratic battles continue
ouer the impact of the largest

hy drop otu er proj e ct ea er
proposed

Xennelh l-ieberlhal
and Michel Oksenberg

Gorges dam is lirrther trrrngrli< ate<l
by the large nrrnrbt'r of irrrp()rtanl
parties with an inteDse irrleresl in the
out(-()nle. llven a selcctivr list ol kcy
players reveals thc rctrrarkable diver-
sitv of intere.ts irrvolvr'tl. l'hcsc vlrri-
orrs parties have h.rttlc<l ovel the is-
sue via tt'chnical studit's. debatt's at
specialized r-onlt'rt'nces <rrrrvt'ncd to
discuss the pr(,ie(t, ar)d major na-
tional lorunrs such as the 11185 rncct-
ing of the N I'(i.

Proponerrts of the Thrcc ()orgcs
projct't irrc nlllrcrorlr. Irr sr'lrcnrarir'
and sinrplified trrrrrs lhe linc-up ap-
pears to be as lirlkrws:

o The l{ater Resources Group
within rhe hybrid Ministry (){ Warcr
Resou rces and tllcctric Powcr
(Ml^Rl:P) $.rnrs thc d:rrn.rrtrl vicws it
primarily as a vehicle frrr llood con-
t rol. MwRtil' Minister Qian
Zhengving is hersell att ardt'nt advo-
cate of the dam.

. The YanBtze Valley Planoing
Ofhce within MwRl:l', thc design or-
gan for the danr, strongly supp()rts
(()tl:ttluclir,n ol llre drllr :llrd sccs ils
prinrary prrrpose as fltxrd conlrol.
Lin Yislrln. wlro hearled this ollirc
fronr the l-().rr0s t() th(' 1070s. wxs irn
indefatigable fighlcr lirr- thc darn.

. Hunan and Hubei yrrovirrct's
want early ((lllslructi()n ol-a rlanr to
reduce their vulrrerability t{} (ala-
strophic llcxrds. They will also bc rna-
jrrr benefit iaries of the hydropowcr
produccd l>y the'danr. Uoth will ae
cept the l()wcsl daor bcing discusscd
(reservoir-rit'pth ol- 150 nrctcrs) bc-
cJuse lhc\ w.llrl tr' rririrrirc r)l)Jx)si-

I
I

Yangtze River
and its tribu-
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taries, the depth of the reservoir be-
hind the d:rm during the low-water
season, continuing technologcal {in-
t lrrrling envrronnrental) uncerlain-
I irs, and the cr)st and financing of the
pro je< t-varior,rsly estimaled at $ I 2-
$20 billion. Sharp disagreements
pcrsisl over such matters as the aver-
;rge pcr < apita cost o[ resettling dis-
placcd persons, the cost of the ma-
chinery reqrrired to brtild the dam,
and whal role foreign financing
shorrld lrliry. Huge cost overruns on
(()rrslnrcli()n ()f ()ther nraior danrs
such as Oezlrouha (c()sting about 2.6
tinres its ()riginally budgeted 6gure),
adrl tt'nsiorr t() the debale over the
'l hrec (;()rges pr()ie( t-

The hey players
Making a decision on the 'fhree
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tior so the danr can be built as s<xrrr

as possible.
. Jiangxi, Anhui, Jiangsu, and

Shanghai generally supp()rt the
Three Oorges danr firr its flrxrl con-
trol and hydropower benefits but
worrJ ab()ut its environnrental inr-
pact. The environmental issue is es-

pecially irnportanr t(, Shanghai.
r*hich fears deleteriorrs changes il
the rnarine biology of the Yangtze es-
I uar).

. 'I'hc ciry of Chontqing. rr
Sithuan Province, prefers early con-
structidr ()f a dam with a 180-meter
deep reservoir to promote its a()m-
mercial development as a key port
city, even though the nunrber of peo-
ple displaced by the daDr would reach
I nrillion as opposed t() the 300,000-
500,000 people displaced by a l5t)-
nreter deep reservoir. Chongqing op-
p()ses the 150-oreter depth since such
a reserv()ir would be too shallo$ for
10,000-tonne tows to reach its port
and would instead make Wanxiau
(some 250 kikrmeters downstream)
the key eDtrepot linking the econonry
of Sichuan with that of the rich mid-
dle-Yangtze region.

. The State Planning Commis-
sion in l9R3-84 approved the feasi-
bility study for the dam. lts current
views are unknown.

Skeptics and opponents of the
project are also nurlerous and pow-
erful. A schematic rundown appears
to be as ftrllows:

. The Electric Power Group un-
der MWREP is uneasy about the dam.
Those in charge of producing elec-
tricity worry ab()ut the dam's long
lead time (10 years unril initial power
production, I7 years until it comes
fullv on line), about the huge cost
(which may slow dowD development
of alternative power sources), and
about the polential llu(tuali(,ns in
electric power producti()n that can
result from adjusting the waler {low
primarily to achieve flo()d c()ntrolob-
jecrives.

. The Minisrry of Communica-
rions (MOC)-and especially its
Yangtze Navigrtion Bure!u-antici-
pates that the project will obstruct
navigation in the area, initially due t<r

construction of the dam and later be-
cause of silting problems. (Danr pro-
nroters arguer (o the contrary, that
the darn will actually facilitate naviga-
tion by submerging hazardous shoals,
slowing the water flow behind the
dam, and deepening the channel.)
Despite extensive studies d()ne over

several decades, important technical
ques(ions, especially concerning
silting, have not been resolved to
MO(l's satisfaction.

.'fhc Minisary of Finance is re-
lu('tarrl t() coflr,Ilit s() much invest-
nrent capital to a single project over
suth a long period.

. Sichuan Province wants elec-
triritv now arrd would like to nrini-
nrize the problem of displaced per-
sons. lt therefore prefers to build
rrrrall<larrrs orr the Yangtze lributaries
in Sichuan first (these would be nec-
essary even if the Three Corges danr
were built). For Sichuan, snraller
rlanrr will provide mrrre eleclricily
and greater fl(rod (ontrol, and will do
b(,th nrore quickly.

. The State Science and Technol-
ogy Commission has commissioned
studies that srress the technical difE-
culties and uncertainties in con-
strurtin!{ the danr.

Oppoition gains grouad
The prospects for the dam in mid-

1084 appeared excellenl. The Stare
(irurrcil put its imprimatur on the
Three (iorges pr(iect and took orga-
nizational initiatives to resolve re-
nraining technical questions, reduce
opposition based on the resettlement
issue, and create an authority to deal
with foreigners involved in construct-
ing the dam itself.

ln April 1984 the State Council ap-
proved in principle a feasibility study
done by the Yangtze Valley Planning
Office for construction of the Three
()orges dam. As of late 1984, sup-
porters of dam construction felt con-
frdent the project would be listed in
tlre Seventh Five-Year Plan and
w()uld get under way in 1986-87.
While the 1984 decision in fact tilted
in favor of a 1986 commitment, it did
not conrpletely preempt the opportu-
nity for opponents to mobilize, and
tlrey used this opportunitv effec-
rirely.

The State Council recognized the
need lo resolve important technical
problems in order to proceed with
constru.tion and thus established a

K.nnzth Lieb?nhal and Michel Ohsen-
b?rg oft Prokssors oI political s.i.rce
aNl ,n"mben of the Center lor Chinesc
Sludi?s at lh? Uniuersiry of Mthigan.
This aaicle is based on research done for
Kerneth Licbctthal and Mic he I
OlLsenberg, Bureaucratic Politics and
Chinese Energy Development (Waslr-
ington, DC: GPO), 1986.

''snrall leirding glorrp" undcl Vrtc
I'rernier l-i I'eng to arrange for adrli-
tion:rl techrricitl strr<lies. 

_l_ttis gtoup
was l(, re[)ot-t orr its findirrgs att<l rec-
()nrnlen(lati()ns in l1)tl(i, at whirlt
tirlre lhe danr w()uld rcccivc a final grr
ahead.

Trr r ope r'it h lhc a()n( erns ()ver t h('
irsrrr ,rf rlisPlarcrl l,(r\ou\ (ir trrlr-
nrurn oI over l]00,000 irrhabitants),
the State (i[rntil als() establishcd a
preparat()ry c(,nlnlittec rllrder f()r-
Iner MWR[,]'\'icc ]ltinistrr t.i BoDing
t() [o!-nr a new Thrt.c (iorgcs (Sanxia)
Provincc. _fhis new pr(,vince w()uld
tost Sit htrarr and Htrbcis,'rlc,rItlrett'
territolr, but also rclicrr thenr oI tht'
onerous burden ol-resettlenlcnl. -l 

he
State (i)un(il planrrcd to give this
new province prcfercntial trcirlrrlcrll
in foreign lr;rde and investrnent, atr<l

t() rlkc special pairrs ro builrl u;> tlrc
province's e< orronrv. At its irtt t'ptiott,
howrver. the provirrce wottl<l be thc
poorest, per capit:r, irr Olrina.

'l'lre State (iruncil hatl MWR!ll'rs-
tablish a prcparatr)ry conrnrittce li)r'
the Three (ior-grs I)evckrprttent Oot'-
poralion, which would be resprxrsible
Ibr contracting all work on thc dart
once c()nslnrcli()n began. 'l'his sanrc
c()r'p()rati()D w()uld nrana8c lr()th the
Gezhouba autl, wherr r ontqrlett'd, the
Three f)orges danr ()perati()ns.

Tw() devek)pnrents durilg I {185-Rli
upset cxpe(tati(rls tha( (.()nstructi()r!
of the danr would begin srxrn. First,
the opponents of the danr used:r
highlv critical rep()r.t prepared by lhe
Jirr San Sor iet;- (orrc of (lhina's nrinor
politi<al parties consisting nxrsllv ()[
enp;ineers) and other technt'al stud-
ies t() r()unt a nr:rjor challenge h;rsed
on geological, envir()n oren I al. and
silting issues. And second. Chinesc
Iea<lers responde<l to the ()vcrhcating
o[ the e< onomv in latc l 1)tl4 witlr
belt-tigh(eninL mcasrrres that in lurn
sapped the confidenar needcd t() trrt-
dertake a project of lhis firagDinrde.
Indeed, China lras declared th;rt the
capiral (onstruction budget should
be held down duriug l1)ll5-87, and
lhis p()li() alrne has firrced back tltt'
latest tirnetatrle [<rr construction o['
the Three Goigcs. T*enty-five years
ago, sinrilar issues had contprlled
China to drop plans [or Three
Gorges construction after the tirst
de.isi()n to buikl the danr had beerr
nrade in 1958.

Nan eforts and ising
Wortuniry co$ts

Because (he rep()rts c(,firing irr l()
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l.i l'crrg s srrrall lcaditg gr'oup lcli
r,,,, rl.il! is.rr,.. rrrrtc.,rlrerl, ( ilrut.r
(l( ( i(lc(l l() ( rir r'\ ()ut vct llnotlrcr'
torrrr<l ol Itasibilit\ slu(lits all(t'thc
\l)llr,t lllltr; \l'(. rrrt.r,ritrg Ilt r;rrrq
tlrrrs rlislr:rrrdt,rl l.i l'eng's glouP urrrl

' rr'.rtr'(l llrr( ' nr'\r llxlic\: l).r li:rD\i.r
l.xarrrirlrtior (l()nlr)rittce Irclrtlt.<l lrr
Li l'r'trg, witlr llx leaders oI tlrt- Strrtt
I'larrrring (irrrrrrrissi()l an(l the Slltl(.
\r ir.rrr c .rrrrl lt.r lrrr,'logr Ci'rrrrrrrsri,rrr
rs (l(l)rrlv hcarls; ?) a Sanxia I'r'ojtcl
l)t lilx r irtiorr l,r'arling Chrrrp witlrirr
Nl$ RIll' lc(l l)\ N{inistcr Qral
Zlrtttgrittg; rrt(l :l) r Sirnxia l)r'()i((t
( ixrr rlirratiorr ( ;r'(,ul), willr rcl)t_(.\cn-
l:rti!{ \ lr'()rr screrll top I'artt arrtl
g()!(rnrrx lll lxxlies.

Qilrrr Zlrt rrgr ing s gr'()up is r csl).)l-
silrk lor rtrit*ing previorrs 1<,asibil-
itr strt<lit s atrrl then protlutirrg a nt'l
It':rsibilill st u(ll nnd r-e(()nrD)elr(ll-
ti()n ()n llre rlirrll lrr la(e NIaich l1)u7.
Li Il rrg s gr orr P will exaurinc lhis ncw
strrrll irrrrl rn:rk( il gcneral deaisi()n ()n

I lrc l)r(,.i(cl. lhc (loor<linatiolr
(irrrrrP, whiclr will ovcrsec lhr wlt()l(,

I)r'(x( \s. irl)l)(i[-s t{) bc a devi(e {{, as-
sllr'( il larg(, of oltler learlers tlrat
tlr<:t sill lrlnc :r sav in this issrrc. l.'i-
rirll\, Ilr(-i\srrr t{ill g() lo thc Nl'(l li)t
:t;rPt or al.

I lris ncrr' ar r arrgcrrrelt :rppcirr s t(r
(()r(rIllrill('nt()r'e J)()\rer' ()\( I llt(.
iur.rl!\is ()l ;>roje< t It,asibilitr anrl
rlr:rltirrg r'l .r rcrr,rrrrrrrrl,rtiorr irr
NtWRl.l',.r \u'()nll supp()r'ter (){ ('(,n-
stru( li()n r)l tlrt 'lhlce (iolgcs rlarrr.
(l'rt ri,'rrsl1, Li ll rrg s srrr;rll l,:rrlirrg
gt'ottp hatl rcspotrsibility for thcse
l.r\ls.r llul il L;r\( s ',lh( r grrrrrPr irr
wlri( lr MWRl..l' r-( pr-rsentati()n is Iur
wt.nk( r' rcslx)nsil)lc lirl final x.tonr-
rlcn(lilti()ns :rnd (lecisions ()n Ihc
l)r()i(( t. ID arrothcr shift, nt()rc altcn-
tir)l r\ill n(^{ lx' giren to lilanr'ial
I<.irsibilit r.

Ill.Jul\ llllt(; tlrc (lalladian g()r(r'tl-
r:rt'rrt :rlro rca<herl an alJteeilrnl rvilh
\l$Rl:l' l(, .on(lrr(t al t{i(l(]-rilnging
It,rrsilrilitt sttr<h ()n llre-fhlee (;()r g(.s.
'llris lan<,r' \ru(l!, trhich will bc lc-
vit wrrl lry lur ('xlx'r'l parlel fulr(lc(l l),
llrc W()r'l(l llank, will cost rrearly $ll
nrillior ilr(l slrorrl<l be c(rnpl(l('(l l)y
lall l1)137. It will provi<le a linnel l)a-
sis Iirt r ort (.stil):ttcs. ll neccss:lr'v stcl)
irr tlrt prrxcss ol st'ekirrg firrcign Ii-
rlur.ilrl irssisliru('c [irI t]rc projett.

The role of foreign assistance

l-olcigrr corrrrl lics havc becrr
<ltt'plr inTolrcrl irt the 1[.rree (iolgcs
plojtct t'T tr sirrtc the LIS Ilurcau ol
Rcr larrratiou tlricl cngirteer srrPt'r-

risctl rrrr irritial I(asibililr snr(lv li)r
Ilr( rl.tlll [r Ilr(, l1l1{r\ Ilrt torit.t
[]rtiotr a<lriscrl ()n thc I)r()jr(t in tltr'
l1lir0s. arr<l thc f li an(l ()tl)cr ( ()ul-
ttitr (tsP<tiallr Oanada and .laParr,
lrrrt :rlso llrazil, Italr', an<l otlrt'r s)

lrart platt<l a prrt in thc rltlibcla-
ri,, \.'l tlrr' lll80s. (,Ultr.ttt lr)rr.r].ln
g()\( r'nrr(,rI I)illticipati()n is <lt,arly
irirtxrl lrL caPluring a p()r'ti()n ()l llr(
rLrtrr r,rtrstt'rtrtiorr lirr tlrc totrrrtrits
r ottr cr'ttt'rl. (ihina rrc()gui/cs l)()tlr
tlrlrt tlrc rlarrr will aequirc s()nrc usc ()l'
Iorr'igrr lrrrrtls (tllr anr()lrrl ar(l nr()-
rlrtliticr art lrcirrg sharplr (lcl)irt((l in
llt ijirrg) arr<l tlrat r(()n()tTli( li.asibilitl
strrtlics d()rrc br the (llrine:,c tlrt.rrr-
\( l\( \ irt'( itta<lequatc to proT irlt a

rotrn<l blrsis Ii)r'such f()rt-ign finiur(-
ir rg.

'llrc rttttcnt tost corrstiorrsltss ol
tlrt (lhint'st lcarkrship t-r(luit(.s lhut
:rrrr l,rlcitjrr r'rrrrrrtrr'.et.krrr,.l .r rrr.rlor
slratt ol t lrc work ()rr this projcct will
Il*t to olli,r's()nle Ibt'tn ()l ntixc(l ()r
( ()n( ('ssi()nary Iinancirrg. l'his llrrt ol
lili carr prrt .lapan in a prrli(uliuly
st r orrg lxrsil iorr and the Lllite(l S(ilt( s

at a nujor- rlisa<lvantage.
l.irrt.ign lraltit ipanls rDUsr lx'r\arv

ol politiral pitl:rlls. This projrtt has
srrr lr lr krrrg arr<l .(rnlr()\'ct_sial ltist(,r'r
irr (llrirra tlrat its opponents uill torr-
tinlt( tr) lx)k Iirr opporturritics to
(riti(i,,c ilr(l sicletrack it (,\cn rlicr
(.'n\l|'lrr li"|l Il.l\ lregu||. IIlr.\( rr \i/(
atr<l corrrplcxitl {)f this uu(lcllxking,
rri )r'(r )\'(.r'. lill ineritably protlrrrt.
l){,lll( r)( ( ks, (lclrys, c()st ()!('rrurrs,
;rrrrl rrrrlirrt.sr< n (lifliculties. l.i)r(,igrr-
(r's rrusl l)c cxi'eful t() rnirrirIli^ tlr(.
(llllr((s thll the] will becoDr( s(,lpc-
goatr Iirr lirtrrr-c rlitlicullies, xu(l trtil\-
irrriuc tlrc d<'grcc lo which lllc\'atrc
st t rr nrt rclr as rcsoux e pcoplc I:r< ili-
l.rl,rl* llr( itrrPk trterlt.tttr,tt ,rl rlcr r-

siors tlrat lrare beert taketr lrr thc (ihi-
tt( \( lhcrrscl\'('s.

Breahing lhe deadloch won't be
eas|

ll all grx's srxx)lhl' in tlrc lrasil)il-
itl strrrlies rrow trldcr i{ay, l('tull
.(,rslIu(li()n could bcgin irr <'aIly
l1)l3lt, (vcn lll()ugh this pr'()i((t !rrs
r()l list(.(l irr tlrc Seventlr I'ivt.-Yt.;rr
l'l:rrr. l}lrt a krt corrld ha1>ptl lx lirn'
tlrcr) tr, (ltilngc lhc Ii)[luncs ol tll('
<llrr. l.irst. r (lccisiorr on wll(llrcl l(,
pt'rxtctl with c()nstructi()l will liktlr
r(llr(l lll( ()\'crall state ol tlrc ct()rr-
r)llrv irl lhat linrc. At a nrinillrurr, tllc
lhrrt (iorgcs danr will be rhc nxrst
rxlrt rrsirt. irr\cslrDenl pr'()ic( t (.\'eI
LlDrl(.r'tilkcn ir (;hinr, tyilrg ul) (;rl)itrl

Ior'rrt lt'ast l (lecade brlirr( il lxKins
lr, [r'rr( tirlr' t'r'\'( trrrr' lrr'tr ('lr'( tt't(
porr cr 1rt'odttction. (;('rrcral c(i)-
rrorrir optirrisnr fa(ilitat('s tlris tvl)('
ol rlcr ision I)r'ssinrisnr rcn(lcr\ il \'(.t\
rrrrlik lr.

Srrorr<1. tlris danl nrrrst:rttr'il(l lh(.
tt h()l( hcart( d supl)()rt ()l Zlta()
Zivarrg. l)crrg Xiaopirrg, ar(l/or Ilu
\':l(rlral|g. l.irrthusiaslic sul)lx)r-l ill lllc
lriglr('st levcl is rreccssar-y sirrply lx.-
(lllrs( llle irrterests oPlxrsctl to tll(
(lilrr llr'( s() yrou< rlirl as a gr()ul) lltitl
()nlr llr(,crclgrtic ((rlrllitrr('rl ()l ill
lcrrst otrc ol tllese tllicc lt-arlcls rlrr
lorgt a totrscnstrs llr (()nslt-u(l tltis
plojr.rt. 'lir date. n()n(, h:rs lx't.rr arr
ir(l\ ( )( irtc ()f tlrc (larl. Zhl()t(,llr(rl tllc
Pl()lxrsetl (l;lrI aren shortl\ altt r thc
r lost o{ tlrc NPO last splirrg, arrrl lris
lin<lirrgr rrrar have prodrr<crl thc rrcrv

',r q.l i/.rli(,lLrl r lr.rrrge.. .\r Pr(.rrril'r,
hc lrol<ls the nr(,st dirr(l aullrotit! Ii)r'
llrc rllrrtt artxrng the thlcc ltarlcrs. l.i
l\'rrg rcgxrrtcdly ()l4x)s('(l lh( (lnlt
wlrtrr lrt'was in thc [.]k'ctric l'owt.r
Nliristry ir 10130-lll. llis rtxrrc lc-
(cnl lx)siti()n is a nr:rtlrr ()l irl(ls('
.lrr rrl:rtir,rr. Qiirn Zhcrr,.{}irrH r'( tr.rlrs
n slr'()llg suPP()rter'ol clrrlY t1)rrstrrrc-
li()tr.

Irr .rrrr r.rsr. r orrlitiorrr .rllir tirr*
tllc (lillll $ill (()nlinue tr) t rrrlrc. :rrr<l

llrc {)l)l)r)rtunir\ c()sts ol kct Pirrg tlrt'
issrrt orr lh< :rgend:r Nillr(,ut a liual
rcs.lrrlion arc rising. 'fhc aPlrloat lr-
itrg r orrrpletirrn oI the (iezlxrrrba danr
willIrtt rrp tlrr r'(nrghly 5{).000 w()rk-
( r's 1n(l sul)p{)rt stall'that hirvr. lxr.rr
cngag((l in lhat l)r'()j((I, lir<.lirrg tlrr.
plcssrrrc Iit a Iinal dc(isi()n ()n lh(.
IIrr'(( (;()r'grs. P()lertliirl (lilrr ((,sts
lIr tisittg [ill)i(llt. rrr()r'c()!( r. Ihrr,uglr
l (r,|!||)irIuti()rr ()f (l()rrrcstic inllilli(,rr.
<k talrratiorr of theTuarr irrlrrnaliorr-
lull\, ur(l tllc intreasing utalth rrl tltc
J)(irsants wh() \\ill lla\c t() lx lcl{)-
r att rl il tlrr, (laDr is built.

I lris <krt.s n(,t rDean. hout.r't.1, th:rt
I:rilrrr c to reach a quick, l:rrrlablt <lr-
r isiorr rl ill r ( nr()\ e t he (liun lrorr ( ]hi-
nu s llirti()nal agenda- :i ul)lx )r'l(.r's ()l'
th(. Iltl(.e (;()rges danr hilv(, llicd r()
lrt girr < orrstructiort {)n the l)r'()j( ct li'r
llr( l).rst 30 years, ar(l tllc pr'()spccls
Ii,r'tll('(lanr havc waxcd iln(l wilnc(l
r ( l,('.rlcrll\ llre stut'k Ir,rrr,'lDir'
trark'-olls and r)ng()ing tc( hrri(:ll urr-
((.rtiliIlli(ssulr()ur)dinglh( (litrn l)lvc
( r(:rl( (l \t t,,rtl.l .rrrrl rrrrlrrr ir rg r,rrrsttt-
ucn( ie,. r\r(lcnt support li)r,:n(l I)ils-
sionate oPpositir)r l() thc l'lrr(('
(i()Igr.s danr rsill thus (()ntinlrc t(,1)(.:r

l)lt'l (,f tlrr (itrinese lxrlitical larrrl-
\':tl'( r llr( r'(.lrs lr) ( r,Irr( .
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High hopes for a lucratiue neu mnrhet are behind Chirm's latest space
adaatues

Space Commerce

1/-\l,tn,;' :rrlr arrr e. rr \l,,ri .

f tlr lrrol,'Kr lr.rvc lorg lxtrr .r

L s,rLrrtt ol l.rtli)rrill Dr l(lc .rr(l
\-/ ,,t' llrrlx'r l.trrl .rsl'r'i I ol lir|
( r)urtr\ \ rrlrtiorrlrl ticli'nse pr()glltrr.
Sirrr. tlrc lllTlls, irrrlig|rrorrs,':rt, llitr'
ri rr.lrrprrrt rrts lrart also \icl(le(l tlrr-
gilrlt r ivili:rrr l)cn( lils in sur-h rrcas as
((}rrrrrtrrIrit irti()tts, t'atlh tesout<'e strr--

r t'vs, arrrl rrrt lt'orologv-
N()w (llrirra stcnrs detelnrinr.rl trr

slrou tlrlt its rlli)r 1s l() devel()p spa(e
t< r hrrokrgr-1rrt'r'iorrsll gcarcd to-
*arrl ratiolral <lt,li,rrse and sti<rrtilic
r, sr'.rrr lr sill |:rv,,ll lr.rrrls,,trrt'lv ttt
r orrrrrl.rr'ilrl t(.rnrs 1(x)- I\ rht err<l ol
llrc rcrrtrrrr. Ohina s planncrs hopc
lr) (l( \rL,l) :r \!i(l( rilnge of contntr't--
rirrl rcrvirr's lor Iorcign (lienls tlrll
rrill crralrk. llrc courrllr l() lx-rl(lit
Il,'ru slr.rt I,rr)rr,\r's r,, ht .r rrrrrlti.
l>illiorr<Lrllar rvorld space itr<ltrslrv
n)lrrkr'1.

'I lrl irrprtssivt lla(( ()1 (lhirtir's
a(r()sl,l(c <lcvr.lrprrrcnl t() dalc lrls
Ilt rlrrcrrllv srrrprised Wcslern (x-
Ix rls. ln Alrril l!)t{,1. orr the st<otttl
all(Url)tc(l laurrch using th< l.ortg
\lalrlr III ro<ktt (a l,ong I'lalrl: Il
u itlr rr tlrilrl stagt a(l(lc(l), (:hinir l)ut u
r orrrrurrrrir at iorrs satcllite into gco-
rvllr lrr orlDrrs i,Il'll ll\lllg   r t'rr,Ar'rli,
(lirlrrirl lrrrlrogcn aIt(l ()rlgcn) lhir'(l
\lng(' l)or)sl(.r. A sirrrilar lattrtr lt.
r,rlrr.rllr srrcr t rslrrl. IirlLxrt'rl irr Iicblrr-
arr lllS(i. Not onh' is the design.
rI rlL'1rrrrcrrt, .rrrrl:rpplir ati,,n ,rl tlrts
a<lvirrrr'crl l((lrl()l()L.i- r'onsi<lctetl lt

lt rrralkalrlc at lricvcrnerrl Iirl a <lcvt'l-
opirrg rorrrrtly likc (lhina, hut it is ir

li.at that ol|ly tlrc Iinited States ar<l
th( hllr'()lx ar Spact r\gcnt t' Irar't' ac-
rorrlrlishr.<l tltus Ial: tlrc S(,\i('l
[ 'rriolr Iras rct t(, I)ul ( r\1)genia lxx)sl-
cls irrt o o1x.r'at iorr.

As rcrr;rlkablc as these iln(l ()tllcr'
l( t ()\l):l( ( ar hictctnettts harc lrt trr,
\,,ux lr 'r. iAt | ,,l,rcr r r'r. qr rt st i, rI r ( .lr r-

rrr'st'rorrorrrir rali()ralc li)rthcs( ilrrt-

Bradley Hahn

lritiorrs proglanrs, argtring that it
wrrrrkl lrt lhcaper lirr (lhina to buv
rrlr.rl it rrcrrls ()n the i!()r l(l ruar kcl or
tlt.rr'kr1r tlris lc(hn()l()gv irr trxrlx'ra-
tiorr rritlr lorcigl p:rrlners. llut (lhi-
rrt..,t, ollir ials st,crl <lclcrnrirrtrl t<r

plorr.thcrrr rvrorrg-

Space program size and scope
remains a myslery

llow lt lrlistir urr (lllirla's ((,rrrtrx r-
, i.rl rp,rrr' 1,l.rrrs: llrr ,rr.rilrrlrlt lrr-
rllrrr r'. irrr lrrtling an irnplcssirr'
rtr.rrl .l l8.uttcsrful sutcllrtc
l;rrrrrclrcs. orc lailttre, an<lortt lxrt tial
Irrilrrrt silcc l1)70 (sec 'l'hr (:lllt.
lrrlr-.\rrg Il)tt{ Iirr a full srrr-rtv ol
(,lrirrlr'r actir itics in sl)ucc) rugg('sts
tlr.rt (llrirrr torrkl realizt its objcr-
Ii\(.\. gi\r.r) ir srrlrstirrrliirl corrrrnilrrrt rrl
oI rr'sorrrrts lrttrl tcseattlt.

lirt orrtsirltls ran orrlv spurtlalc
alxrrrr tlrt ltasibility ol Ohirra s plrrrrs
rirrr t nrtrch alrotrt (lhirra's sl)il( ( l)r(F
gllurr lr'rrreirts rlrrkrl()\!tr. Iltavt' trtili-
t:u-\ irr\(,1!( nr('nl irr spa< r ar tiritics.
irrr lrrrlirrg r'orrlrol ort'r launchirg Iil-
. ilrtrlr rs orr( r( rs(,r lx lrilrrl (.lrir.r'.,
r clrrt l;rrrt t l(, r'cvcal e\'cr) il\ lttttltllll
spar l lrrr<lgct to lirr eign agt rrr it s arr<l

illstitlrt( \ ()n(. (stinrit(e slr!il{csts tl)irt
( ilrirr:r rpcrrrls att alerage ()l al)r)trt 0.ar

lx lr t rrt ol its gross national prtxhrrt
ott rp:rr t tcsrarr lt ;rnrl rlc, cloprrrt rrl.
or' :rlrorrt $ir.1l billion in l{)135. llrrl
rpact Rtil) irrvoltes ntanv atarlt'lrticr.
irrstitutr.s, lrrl(l ('ntcr-J)!-is('s slrl)(r'
r'isrrl irr var-virrg dtgrecs bv stvcr-al
rrr irr irtr r.s - ttrrrLirrg I'c lirr l' lc cst i-
rratcs rlillicult. l-eadirtg orgatriza-
ri()ns in(llr(l(' tlrt Ministrr, ol Astrrr-
!r:ruri( \ (l\l()r\) an(l ils (,lrill( s(
,\r'arlcrrrv ol Spacc techrrolrgr' ((ilri-
tllr's ( ()llDt(.r'l)irrt tr) NASA). as wCl] as

tlrc rrrirrirtr'it's r)l eleclr'()nic\, lx)sls

llnullq llahn is iiretktt of the Iitu.s-
illt, l'lorida consulling ltnn, Hah Ar-
nriulcs Ink'nu ional.

;rrrrl tckconrrrrtrrtit'lrti()tts. lltl(l tn(li(r
rrrr<l tt lcr ision. Estinratcs r,l tlrc trttttt-
lxr ol acrospatr w()rkcts lilrrg( lr.!Il
l i,{, t,"-ll,.lllll) a(ltIiIli\tt.rtt!r., \. i-
( Dlilr(. :rn(l techrtical lrcrsrlttncl.

( ilrirr,r r r'.rgcrrrcsr r., l):u tr il,.rt( ir!
ilt( rr)xtir)n:rl spa<'e corrrrrr< t< iirlira-
tiorr is crrcorrragirrg ollitials to lx'
rrrolc Iirrthconring alxrut th( a()llrr-
lr\'s rl)a.c l)r'()gfanrs, hrrwcvcr" l)rrt-
irA ir l!8 j", RI LNA SP.rr r' .\r .vk rrrir
\r'rrrrrr.rr iu It.rlr. f,rr' r'x.rttrPli, (.lri-

( s(, r'(,1)r'(.s( nlnli\'('s {irI tlrt lilst tirrrt
prrlrlit lr rcrcale<l dala rr,nccr'ttittg
l)()ost( r' (:rp:rl)ilities ol tltcir l.orrg
Il:rlt h spacc lransp()r lati()r) s\'sl.rrrs.

lr.lur{. lilx5. llr rlr{ l':rrr\ .\lt
Sl:r,u'. a Ohilcse l\1O,\ oflir irrl :rlso
,lrs, krscrl tl,, , r:r, t kr.rtiorr ol (,lri-
rrr's latcsl lxunah sil( in Sit hrratt. 'l ltc
rilr'. rrrrr ht the l'coplt s I -iIrt'r'rrtiott
Alrrry. is located irt llre l()\tIl ()l
l.iarrgslrirr. sonrc 20 nrilcs llr,rrr
\ir Irtrrg. 'l lrc 'Xi<ltattg sitt' is t Lrst't
l() IIrc ( (llrill()r llral thc (,1(l('r,.1 iu(llrair
larrrrtlr torlplex in (iarrsu I'trrvilrtc
rrl(l is lhlrs ntrre suitablt lirr' lattttr lt-
irrH gtrrsttt<lrr()n()tls sirl(llilcs. lltct'('
.rrt lrlso plolxrsals to bttilrl a scrrrrrtl
larrrrrh pir<l in Xi<hans that r''()uld
\.r\. ir\.l h.rrkttp trr thr'(v{ttt,rl .r

rrrislrap at tlle firsl laun(h l)lr(1.
lll lllc lat(st rcvelatir,rr. <ltttittg e

lrtrr' lllxl; pr r-.. r ,,rrlcr r'rr, t' irr
(llrirrrr. [1()A virc ]\linistt I Srttt

liarlrrrg rlttIared Ii)r tlle lilst linx'
tlr:rt altlrough (lhina's l,ong Mrrrch ll
arrrl l'tnglrao-l r()ckel b(xlstcr-s l(x)k
llr( sxrr(, tllc FI]-l t\as, in lact, arr

irrfi'rior- r'rx kct thal was (lis(.()ntiturc(l
irr lllflL ['revious Ohirrcsc rr'1xIts
lr:rrl rharvrr n() (li\tirt('ti()rr lxlw(cn
tlt( l $'() l)(xrstcrs.

A new competitor for
i n lenrction al launc h seruices?

Sirrr c lrrtt' lasl T car. (ll:itta ltas lx'
gltIl l() il( tivel\' solicit (uslorrcr\ l()r
ils t olrrrlt'rr ial larrnch servir cs srr -
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l)Ir\crll sltrnrP. N{)thing llr()rc lras
lrct tr Irt'artl about tllis l)r'r)l)()sill, l!()r\-
c\( r lxrssiblr asigrr tltitl.lukultilllus
(llri(ll\ a()n\e\r(l its rlisirrtcrr.st trr
l}t ijirrg. (,hirra rrrar hlrrr glt,irr< r srrr'-
r t s: rr it lr tllezil. 'l h? I>hll( \ I h t l\ t t
Ix)rlc(l in August lltilt (lltillil llus
irgr'( ("(l t() launch lirrrr ol llr aril's
\\( illlt( t' itt)d natrtral rcsour'((s slll(l-
lrlc\. llr( rl;rtc arrrl lr,rlrtiorr rcrrrlrirr
ur(l('( i(lcd, althouglr botlr si<l<.s
irgr'(,c(l I() launch lx li,r'(. I1){)2.

Ohirut's eagenuss kt (turtici-
pale in intenuttiorrul .slrute

nmmercialization is er trour-
tging olficials l0 be more

lbrthcorning about the coun-
try's .\pacc program.

Ambilious plans encompass man)
salellite sertices

(lhirra is rrorr at r,r()r'k ()tt th< l-rrrrg
Ilarrh I\'. a large r()(ket lIlrl\l)()rtu-
tir)n \\'st(.r)l sirDilar in raPar'itr t() tlrt
IiS Sltttrn I. whiclr (ihirra h,rPts t,,
ittlt'otlute il the I1){}0s. I)trcloprrr<rrl
cllirt ts alc trlso beirrg rlirer'tr'rl low:rr<l

;rlorlrrcirrg solid rorkt,t sllg(.s lur(l
l)(x)\lct (lustets to irrt'rclrst tht rir-
pat itics of l-rrng IIart h II ;rrrrl Lolg
lllat'r Ir III (rrric! r'(xk(ls.

Allhr)lrgh salellitc larrrrt lrt's alc tlx.
rir(,sl l)r-aatical sl)ll(c \cr'\'i(c (:lrir)il
,.rD rr..r.,,rr.rlrh r\lx1 I t,' 1,,'ri,lr. irr
llrc rt('lrr lirture. oflicials ar'e trrrrtlrrr-
l)liltillg or:ln\' ()theI tr'1x s ol t orrrrrrt.r-
rial sPar'c vcIltrrrcs. AIttr (.stnl)lislt-
irrg itsell in thc leurrch busirrcss,
(,lrina Iropes t(l l)t'()vi(l(. t(.lcn!(.lt\'.
tla.kirrg, antl .ontr{)l ( l l &O) st.r'-
rtrcs tr, lirrr'igll r,,rrlrtrrrs. lI lor. it
tan <Lr so. lrowever. il will havc Io
(onv(r'l Il-()rr its Prcs<.rrt O-lrarrtl
'l'l &(l rrt,trrork to thc st:rndar'(l inr(.r-
llilli()rrIl Sl)arrd. Ftlnr c is rror,r assisl-
ittg (ihina in settilg ul) S-l):rnd stn-
rir)Ds rhal $'ill link rhrnr ro rlrc
irrtcrrrational net$'()r'k un(l lhcr(,1)\
cttlran< c (lhitta s I-t &(i t apabilitics.
(ihir:a s rratiorral nctw{}rk l)r-cscltlt
torsists ol a nrain corrlrol ct'ttl< t ;rl
\lcilan, Shanxi I'rovirrtc: :r rorrr-
rlal(l rn(l control lauttclt (rnt(r :rt

Xi(hxll{; ciFht ground statious; arr<l

lw() 'l-l &(l sea-going vcsscls.
(ilrira Iras a firnr frrrrnrlatiorr in s;rt-

cllitt' tecltnologr trlxrrr rvlrirh to rl<-
vclop TT&(i scrrirr.s. r\llcarlr tlre
(llrirtese h:rlc rr:rrtcrtrl irrragirrg arr<l

rctrrtrr lerlrrrolr6n' n((r'ssrl\' l() t'(!
Irrrrr rt,ronnaissarrrr. lilrrr srrli,lr trr
(,.rrllr. ln lr(l(liti()r l() lr\itlg ( urr(.ras
:lrr(l Icenti\'lilnt taIsttks I(,r rrilitarv
tctolrrtaissltrrtt'arttl r'l r r't lr lcsrrrrr'<c

I)lrotograplry, (lhirrir lras alrea<ly
Ilr)$n aI l(ast onc sl,a(('(r-illt thal
l lansrnittcd nrcdiullr-r'( s(,luli(,n t(st
l)iclr.rres t() curlh hy l.il(li(). irn iDrp()r--
tirrrt nrilcstorrc in lorrlirrcll rorrtluct-
irrg rcnrolc scrrsir:g l rrl wr.atlrcI salcl-
litc oper at iorts.

-I-hr' I'l()A also tlairrrs lltirl il cur
rlrsi{an an(l blrild r lt( lc-t ( )-(,r'(lcl sll-
t'llites. Newly intrrxltrt c<l (()nll)ut(,r-
ircrl eqrtrlrrrtt rrt rk signlrl lrr rlrr' (.lri-
ncst' shoul<l lx,r'st (:llina s xbilill t()

1rr orluce custonr-nr:r(lc sillrllitcs.

An open door policy in space?

[,,tcrt otort'arrrlriliorrs tlrilr llrc sxl-
cllit(' scrvi.cs Ohila plarrs to ollil
l,r irrrrr ilr t,,llrilr| \\or lrIr,rrrrrtri.s i,'
th( g()al ()l (l( \( lr)[rilrg splrr't shrrttlt,s
lrrrrlcrerr a sPar t slati{)rr l)\ tlt(. ( D(l ()1'

lh(' ccrllur'\'. Slract, lrlartttcts arc :rlsrr
IalLin,j ab()ul rl< signirrg ilr(l l)r (xhr(-
rtrg rP.rrerl'.r[t lor .tlrr'r r,rrrrrtrics.

'lir utalrT l\estt-r rr ohsrlrcrs lltt,sc
J)lans scerl urlcalirtir lirl l <lt.vcLrp-
irrg r',rrrrrtt,v tlr.rt lrt g.rll its r.rtr.llrtr.

l)r'()l{ranr ill car-n(.st ()rl\ irr tlrr. last
(lecirdc- lrr(lce(1, it s((nrs lik(.1\ tlt:rt
( lhirra will hav< to scult. bar'k sorlc ol
its rrurbitiorrs sl)a((. l)lans il it is trr
Iirl)idl\ nr()dcr'ri/( blrsir stctor.s ol
rlr( c('()n()Drv. Still. Ohirrlr's sPact

I)larlnels holx- llrill l)\' ul(clcratitlg
rlcreloprrrelrt ()l ir(lig.nr,lr\ l(.(llr()l-
ogr anrl pr r rr i<lirrg scr r icrs trrrrl lrrorl-
ll( ts t() Ii)lcigrr ('lrsl(,llt( t's. llte \l)il(c
ploglanr u'ill slall l() l)u\ Iit itscll.Iir
tcach this I)(,siti()tr, l!o\1(vcr. sul)-
sltn tial invcstnlcllts ltrt. trr.t.<ltrl rrot-
rvithstanding tht. r ourrtrr"s nrrliills
tPl)t()ach t() sl)a(( R&l). l rrrIht'r-<'rr-
()l)crlrti()n rvith Iirttigrr I)lrln(r's ()n
lrollr crxrrrrren'ial arxl scicrrlilic as-

lx(ls ()l lh(. sPatt Prrrglarrr will also

Ilut il tht, tirliug ol ( llrina s lalious
sl)a.c plans s('eDr l(n) ()l)lir isli(. Icw
lirrcixrr,rl,.rtrt,r'. rllr(\li',1 (.lril.r's
rrltrrtrrrte :rlrilitr t,' .rr r orrrIlislr it.
torurtreltial objt'rtirts irr spa<t. !-r'crr
(orrrlxtili()n II()rrr ()lll('t lisinl{ stllrs
srrr'h as .laParr will r()l n((cssillil\
jcopartlizc (:hira'\ cllrnccs in tllc
splr,r' irrlrrru l nl.rk( r. llrl rrr;lrl fol
sl)il('r srr-vi(cs c(,nlillu(.s l() gr'()w,
lllelc should be allrplc rrxrr Iir| both
rrltl and rtew srrllrlicrs. i

l1

rir t.s it lropt.s l() bcgin l)r()\'i(lillg l)v
tlrc lrrrl ,rl lr,\l rellt. llrr:rrrg lrrr,ri.
rcrrior \l()l t.rrgiIlcer. statcd :rt tlt(.
Intt r rratiorral .\strononrical l.itit.ra,
tir)n : ( r)|lgt cis dut itrg ()r tolrt,r'
l1l8i. \\'hat rve (arr (lo is to plorir[,
.r .trI,IrL trrr'trt l,'r tlrr l.rrrrr, lr .,r'rrrr,
rrtllIk( ll)l:r(1. ar(l l() ()fli,t'()tl( til()t'(
r lroir c Ior intcrrralional usels."

,\ rrtrlrrlx.r ol l{e.tcrrr rlt.llg.rri,rrrs
Irtvc visittrl (ihirra's aclosplr e Iar ili-
li('s rcrcntlr an(l gcnerally c() (llr(lc(l
tlrlr (llriIla's r!pace prograrir, rlt()ltglt
sittrplt, is cllcr tive. Nlost beli(.vc llrrt
(ilrirr:r,.rn rk lirtt tlre l.rrrrrrIr.r.rIitts
it rs,,llcrrrrg l,'t'ergtr t,rlrrP.trri,.. Kcrr-
n('(l\ SI)l((,(lerrter's I}rb Siccl, rrlrrr
\isitr'(l (:hirlr late last rcar, savs that
thc (lhitrcsc harc just basicallv rllnrt
it trrkcs to (l(| whrt thev at'(' trlill.i t()
tlo. wlri< lr is larrn<'h unrrrtnrrt,rl r'r'hi-
clcs :rrr<l Prrl satellites ioto g('()s,t/n-
r lrr,'rr,rrr. r,rlrrt. uitlr .rrr All.rs-(.crr-
riru!' rylx. tct hrrology." Arr<l tht' low
(r)sl ()l rrirt('rials and scielltifi( lalxll
irr (.lritr.r trrt.rrrr tlrrt launrlr \(tri(c\
(lrrr lx ln()\idcd at nlu('h l()$ct llllcs
tllan th()sr' charged br \4'cstcrrr l..rr-

r()lx arrrl tlrt. trDited Slates.
( lh irra s 202-tonnc, lhr'((-sllgc

Lolg l\lrrrth lll .rn lift patl(,a(li (,1

lll) t0 l.,l lorrrtes irrto gc()slnchrlF
norrs tlansli'r orbits accoxling t() tlt(.
1\l()r\,arrrlitsrapa<it'! is crr rr<.nl ll lrt.-
ing trpgrltlt'<l t() 2.5 t()nncs.'l'lris lilt
ralralrilitv, (r,!nplr:lble t(, th( [lS l'i-
llur (lirss, is srritable Iirr- lightcr' pay-
loa<ls likt.scicrrtilic, weirther-, an(l lc-
rrrolt-str:sing salcllites ari w(ll us
\!ll.lll Hr'r,\!rI lrl drlr,ll\ r ( 

' 
l r r r t r l r r l i r . l -

lions s:rtcllil(.s. It is pretisclt tlrt,sr.
sn).rllcr pavL)a(ls that (lhina is scck-
irr g.

(ll)inn s (,11i)r'ls l() pr'()nr()t(, lilrrr( lr
\(tti(('\ iln(l \pllcc ((x)Prr'iltiotr \{illl
rlcvt Lrlxrl rountries ha\r.llrea(h lc(l
l(, Ill| sig ing ()l lechni.ll c(x)lx Ix-
li()u ngr'('(rlctrlr with ['r'nn((, th(
l,rrlt.r'al Rcpublit o[' (]ernrany. arrd
(lt':rt IIitairr. A crxrperativc spa<c
tc.lrrol(),tn" I)xcl with Japa[ is also rtr
In)r'l((llY in tlrr w()! ks.

[]ut il is rl)c'I-hird \tt>rld tlrat (lhi-
rtcst ollicials Irope will crcrrtuallv
grn(rirl(, lnu.h of the denrand li,r
spar c lattttch scrtiaes. lrr Januar'\
Il)tt{i. t Kcli ol thc China ()rtat \lall
In,lrr.tri.rl (.r,r|. atrrrorrrrrcrl (.ltrnlr'r
itttct r'.1 ttt lrrrillirrg u j('irl \:tlt-llrt( -

larrrr<lring pad in lndonesia in c,r-
()l)( r al ior 11ith b()lh In<loncsia-
rrlrr,rr. lr,r:rriorr .r,,trirle tlrt. (.'lll.ltr,t i\
irk.al I'rrl laurr< lring-:rnd Sirgal)or(',
wlt('r'( lrl ir(lvan('cd electr(nrics il(lus-
ttr is r':rgr'r Io enrcrgi lr,'rrr its
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With the world space industry
China hopes for a shot at the big

llullcll u[Bs

in disa,rray,
time

IlrrIrh r,xkcts- ()lhcl\ (lu(\li()tt (llri-
rr.r's rlairtts llrirt il .:rrr lattttth l{) l2
trx krts a \tat, ,\riarrrspart. rr l-rrro_

lx irn ('r)nrl)lrl\ witlt scrrtt tt lttt ol t x_

lrclictrr'e irr latrrrrhirtg gc,,stttthto-
n.rrs satellitcs, ltas Irtltt' latrrrt'lrt<l
rrrorr' than [rrrrt lrxktls a Y(lt'. Slill
0lllrr:, point ()rrt that.lllrctr last stttt,
tlrr \ir lr:rrrg sitr"r , lr'.tlr t'r'r,ttt
\i lr(,1c ..llcllit r.. .t, r. ;rt ,,, r'r.r'rl :rtr,l ir r -

\r.rll( (l ,'ll .r trx kct lr:rrl ,';x rr witt-
rlrws thlrt totrl<l casill (xln)sc snlcl-
lilc\ l{) dusl arr<l r ottlatttittatiotr.
(lhirra nou sat's it Irlartr to lrtril<l s1x-
t iulr le:rrr r'rxrttts lirt lirrr'igrr r:rtt llites

ln ad<litir,n to qtrcstiorrs ltbotrt
tcr IrnoLrgir'al corrrpctcrrt r'. yx,tcrtt ial
( u:\llltllel's <'ottr1>lair tlrat. rrrrlike
\AS,,\ ar(l At'iattt'sPatc. (l(;$l(l \till
11r'1 girI lirrrr Irrtt'. J,,r tlrt'it'
larrrrches, but ottll ltirrts ol rr l0 li-r

PtIr'<nt <lis<'orrtrt ()rtr' []S rrrr<l lltrr-r>

l)('iut Iitlcs.
llorv wcll ltas (lhilra lrtt tr ;rlrlc lo

;rrrr';r( r ( usl()nlcIs lirl. its lartttr'lt scr-
! i((.s? M()st neg()liillir,Ils l)(lwcclr
(:(;Wl(: an(l Pott'rttill clit rrts arc
rlrrorrrlerl in srcrr'rT'. (l(;Wl(:. t('-
( c ll\ gi\ert t() raslr rlisckrrrrtt s about
n( g()tiuli()ns $itlr lx)tcrlliirl ( tlst()nl-
tls, has sinc< karrrcrl tltal thc sl)x(t
irrrlrrstrv shics a$ar lr(,rtt Ptrblititt.
\\'l)irl is kn()wrr is tlrat l\ro larttt<h Ics-
c! rir1i()ns hilve bcctt tttittlt s,r I:tt 

-arcslrettablc tttrnrlx r' Iirl il !l( !v( ()ttlt.!_

l(, sl)a(e (()rnrrr('rlc. 1x'rltups, lrtrt
Irar'<lly a stalnpcrk .

()l the two clit rrts witlt larttrclt tcs-
('r\ati()Ds. thc Srv<<lislr Spacr' Oor'-

lxrrrrtion (SSO) aplx'nr's tlI( tlt()sl
lilclt t() actrrallv g() tltrotrgh titlt a

l.rrrntlr. SS(l $ir\ thc lilsl t() siglt a

Plt'lirlirral v lattrrrlt r,,trtratt rritlr
(l(;\ll(: itr.Jirr)uar\ lll13li tl) larrntlr a

srtlall postal satcllitc talltrl l\lailstar
{,r lhe L()rg }laltlr ll Irrrnr tlrc rll<lcr

.lirrrlrran launch sil( irr (;irttstl l)r()v-
incc. lhe latrrttlt will tost $'l rlilliorr
withotrt insrrranct accottlitrg to a
(l(;Wl(l sl)okesnrarr. SS(l lras allcatly
nrarlc a deposit o( $50,000 l() t'('s('t'vt
.r l.rttttrlt rl,,t. llr( M:rll\l.rl' \.ll('llil('
vrotrkl be latttttlt<rl r,Ir tlrt back of a
(ihinesc satellitc irrt() Lrw-carth lxrlar
olbit. Altholrgh lhc r(xk(l is lcadv,
thc laun<h arraits thc rrrartrtlltclrrlt'ol
rlrt Swedislr satcllitc. cxpc< ttrl to he
ronrpleted itr l1)ltt3 Sut'tlerr lras plt-
riouslY laurrtlrctl its \al('llil(s nitll
,\ r'iartespa<'c-

Altlrough as wcllltrblir izctl as thc
SSO negotiatioIts, lhc slalus ()l'
'li rcsat's Iregtltiati(),ls wilh (ll)iIta nt-e

rrru<h less (ertirir. 'li rcsal is ir (1)rl-
rr,r'tirrrrr o[ [ \ rorrPurrics lrirscrl irr

Natasha Wei

771h. \l.u llr rtA i lt,rir,rl .\rrrlt r-

f ,.,rr.rrrrl Irrrorlarr rrrkt
, lrrrlrrrt'r rrr rlrr lrt'rt lr.rll ,,1

t- rlrrs rt.rr Ir.r. rtrircrl irrtcr-
(st ir r (;lrir r ir's Icl! -oltl olli't' to llrrrtrr ll
r orrrDcrt ilrl \lrltllilcs. I llt (lllcslir)Il
rrow is rvlrctltct (lhina t'aIr t'rtrrvirrrt'
s:rtcllilc i)wll( r's l() takc lllc tlrxl sl{ l):
siguirg rr larrrrr'lr t rrntracl.

()rl\ Iirr'(hys rllet'tht ['S Spatc
Slrrltl( (:llrll.ngcr atci<lenl ol larrtr-
:rrl !li. (llritra sutr'cssfirlh lattttchcrl
its s<rorrrl \ut(llilc inl() gtorrtrrlrtrr
rrorrs or lrit orr ils rrcrr l-oIrg l\ler t lr I I I

rrxkct. Sirr< tlrt'rr, the (.ltirttst'har
\lcl)l)c(l-ul) lhcil' a8[.lr c\si\ ( ( Jrr)-
plrigrr to rrrarktt totttnrcnial lattttrlt
scrrirr,s. 'llrc Oltirtl (;r'eitl \\rll lr-
rlrrstr ial (lot PoIaliolr ((:(;\t'l(l)
Irr':r<lctl lrt <lcputy gcncral nratragct' IT

Kcli, t,,rrrrrl tlrr I S l,rr 25 (l.t\\ Irr

l\larclr lrrrl r\plil to rttakc l)cls()Ir-t(F
ln r\.'r \:rL.. (lll\ ()n lrrlrc ti \'irr'
\lini\r( r Sur li.rrl,,ttg lr',,rrr rlrr Mirtis-
tr r ,,1 \ . t r , , r r . r r r t i r s t\l().\r.rrrrl Vir r'
\lrr rst. r Slrr'rr R.nRlrrrr ,rl tlr' \:r-
lionrrl l)( l('rs( Stitrttc, lithlrrLrgr.
,rrrrl lrrrlul'trr (lrrrrnrissiorr hcl<l a t atc

I)t ( s\ ( .)ttl( t ('rr( ( t() tls$cr (ltt( \l ir )trs

r)ll llr. lIr(k ttrt)lcl rrf lllt l.()llg
l\l:rr r h rrxkt'ts and pr-or irlt' tct ltttir rrl

iIrIirI t||irIi(,rl irl,()ul Chirra s sPat t Pto-
grlrrrr. l,lrtr'r in Illc In()Dtl) lll tll('
SI)il.c (i,rrrr( r'( (' cxhibiliorr in Motr-
Ir cu\, Swilzerl:lrxl, tlte (lltintst'wctr'
hrrsv rlistrilrtrtirrg colollitl brrx'lrLrrts
ol tlrt'ir rorktt llooster. Arxl irr lutt'
Augusl, U K(li returnc(l 1() llr('
['rrir({l St.lrcs with a sir-pelsort <lt k -
girtir)n lrcir(l( (l br \l()A Vicc i\Iinistcr
l3;ro Kcrrrirrg.

\lrarrslrilr. Ir( cd wilh a (l( at llr ()l
\\istcrrr l:rrrrrtlr scr'\i(es, tllttD\ \irl('l-
litc rxrrrcls ;rlc sccking rllerr)nti!( r'.

Atttong llrc rrtosl all\i()tls tras Irl(i,tt( -

sia, whosc I'alapa t}-i3 salcllit('ras
sr lrcrlrrlt rl to bc latttrched by tlx sltttt-
tl( tlris !('ill t() rel)lacc an ol<lt r c()ttt'
trrrttritati,rttr r.rtrllitt wlr, r:.r' r 'r lrtt is

rltrrning. Lrtil \AS'\ ollirt<l lrr<lo-

rrcsi:r ir I 1)lJ7 launr h oIr ,,rrt ol its lt rr

l)clll r'()(kcls, lrrrirttcsia \!ll\ r( lx)rl-
crllr t rt n cottsidclirrg Sovit t oll< r's to
hrrrrr Ir thcir' ['S-rna(lc salcllil( .

(llrirrrr, litlt its ollelr ol Llr prircs
lrrrrl rlrtrrp ittsuraltct, l<xrkcrl likt a

slrrrrg f()nlendel irr tlrt lartttclt rrrar"

k<t rlrrrirrg Mal an<l .ltrIrc. l}rrt il op-

I)orlllllc lir)rilrll has nrrrktrl to (llri-
n.l \ il(l\lttlltg(. sevtral otlt<r'l.rttors
:rrc rrrakirtg I)()tenlill crrsl()lrlcl'\ rc-
IrrrtirDl to take (lltintst lartttrlt .< r-
r ir cs scr iorrslr. Nerr t;tttstiotts atc lrt'_
irrg r.rr,'r'rl .tlrorrt (.lrirr.r's
tcr lrn,rl,'Ar, rrl r rrIr.rlrilirr. l.urttr lr .,lt'
I.rr ilit ir's, arrrl u( lllal lirrlrr( lr l)t i( ( s. il:'
utll as its abilitr to sork willrilt c\-
lxrr t r ottt t ol grridclirres. ( )\'('i ( r)Irlirrg
tlrtsc rk'trlrt: will l,t ,,rr, ol llrl ttrrttt
r Irrllt rrgr's of Ohina's sl)a( ( l)I()gt:lrrt
irr tlris <[ r atk .

The u.phill climb to credibility
\\'t.rtcrrr satcllitc oNncr-s n(ltrlil l)Ii-

r lrtclr that th( \ ilr r' r ottsirlt l irrg
( ilrirr:r arrong ()ther-s-loI littttt( ll-
irg. lltt prerailing vit's anr.trg tlrost'
rrh. lrart talkerl cxtcrtsirt lr *itlr
(;(;!t'l(; hol(ls thll llrc (llriD('sc lrl\r
lx'crr rclr helpfirl arr(l a(.()Irrrrrrxlut_
irg, lr'\ing to l>rirrg tlrtil latilitics rr1:

to \11'stt r n stitndards, att<l secrrrirrgly
tillirrg to plovide lrs rtrtr(lr irr[i)IrrrlF
ti()n ils tlrcy ('an rb()ul lllcir r'(xkrl
tu httok rgl.

N.vcrthclcss, Dt:rnv lx)lcrrlirll ( li_

cu ts rr orrder whethcr ( llritres| t ockt ts
\\'ill l)t rlunufactulc(l irn(l t(st('(l u:t

r;rrt lrrllv as in tlre \\est. ltt tt slxrltst
l,) rlr(.\c ( (rr('erns tltt (lltittt'st aIr-
rr()rrrrt crl iD-lulY a Ie$ (ltr:rlil\ ( (,nl t ()l

srstcrrr lirt lhc trlanulilt.ttllc (,I l,()tll{

,\'dtrrrlra lli,r oas t reseon h o\\itlu l ul
lht Nulto ol (itunril lhi.s ttt n?t tttl
h,]\ rt't nkl lo lh? Sloat Srlnol tl ll'hn-
,tqt t,rt t lt Ml I t,' r,', p|,'i h,, ,tkt\t, t \
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llorrstorr lirlrrrc<l last veur l() l)ur-
rIlrst lrl'(r sllclliles rclrie\'('d l)\ lhc
slrrrttl( itl l1)13{ rfter {ailirrg t0
rur lricrl tlrtir'lrlopt'r'orbit. A lrrrrt
rlclr.gatil}rr Ir'()rir 'li,resut signc(l ir

l.rrrtrr lr tr.r'trati,,r \!itlr (:(;u l( iu
(ilrirra arrrirlst rrttrch fanlat'r'. Iltrt
'li'r'cs:rt lras !t.t lr) ()l)tain the Iillitn(-
rng.rtrrl tlrr'r:rtcllitcs trrr rsrar r J,rr

llris (l(,rl l() l{('t rlll the groulrrl. Whilc
'lilcsal wilit((l lirr the owners ol tlrt'
trv() s:rtt'llilcs l() (lcci(lc (rr a I)rry('r'. ii
slrokcsrrrirrr Iirl Sattcl (lr. ol Varr
Nuvs, (lalilirlrria told T,lre (l/l/l irr Arr"

l.{lrst llllrt llrcy ha|e purchasttl llrt'
l';rl.rp.r []-? satcllitt ()rre ()l lhc sulcl-
litcs li r'('s:rl lropctl to bur.

l.rt rr il tlrt agrcer)ell Iilll\
tlrr't,Lrglr, tlrt lelesat n(.9()lialli{)us
rrill lr:lrt. I)ro\c(l rrItrtuall\' bencli( i:rl.
with 'lir'(sxt g(lling or()re fucl l()
\ul)l)orr irs hirl [ir linan<ial batkirrg
l(,l)ut'( llirs(, latrn<'h, rnd irrstrtc satt l-
Irtts .rrrrl tlrt l'R(. getting prrlrli,itl
Ior its laurch services.

( )rrt r'ornpany frequently rtrcrr-
oD(.(l :l\ it lxrl(,trli:ll ,ll.tr,Ilcr li,r

(,lrincsc lilur(ll('s is \4t'stetn Llrrior!.
t!lr( )sc \!t'slar'\'l-S rornnrurri(at ir,r rs

\lll(,llitc *ir!i s( heduled t() bc
l.rrrrr lrlrl l,r rlr( (:,,lurrl)iir rlrrrttk in
lulrt thisTcar', arrrl x'as puslre<l lratk
tol l)c((nrl)('r ll)ll(,1 launtlt. \li'stt rn
t'rriorr sill lravt'lrr trrrn atar busirrrsr
Lrrrlcss it ran latrnch thc satcllitc
srxrrrt r'. atr<l is ttor,' I'cportedlv (()rlsi(l-
cIillB l.ur'(,lx an iln(l (ihinesc r(x kcts,
lltlr()uBlr still l)iDrirr!f ils lrrlxs rlrr
N AS?\,

Wlrcrr tlrc 'lt'r'csill deal wlrs ar-
r()ur((rl in .Jultl. Sun.fiadottg also
<lisr Irsc<l tlrat [lughes lra<l ployxrsctl
lr .jrrirrt vcrrtrrt lol a [_law:rii s;racl
( ('nttr llsir)g ( lhirrt'se carrit'r rrx kcts
to larrrrr h .,\rl(,r'i(.iul r'onrrnertial sal'
r.llitcs. l_his relx)r't \ras irrrrrrt'<lilrttlr
(lcria(l l)r Hrrgll( s rcpr-csrrllati\'cs,
r(lr() il(lorittc(l ()!ll\' that thc c()rrrl)rrrr
urrs txpIr'irrg rnanv possibilitics Iol
srrr'lr a spar t' t eltcr.

r\lrirlt liorrr thc Swe(lislr SI):t(t.
( ior-polrrtiorr, I lrcrr, norre of tlrc ot ltcr
((,llrl)ilni('s llrrrrlil)rred in thc lrRss
;ll)lxllr (l()sc t() artanging a (()rl.ltl-
siv( (l( xl willr (l(;wl(;-

U nreso lue d te c hnology transfer
lss4g.t

Hr'<rr il rrrrrrt c()nrpanics ir)diclrt('
inl(.rcst in (llrirtcse laurr<lr irr thc
Iutrrl-, thcr will still face the Problt'nr
ol sru'n ror rrrt iul; exp(,r-t c()ntr'{,ls- r\l-
tlrough thc US h s substirntiitllt rt.-
laxcrl rnarrr prohibitions against tcr'h-
rrolrgl rransli,r l() (lhina sin(e 1980,

lhc isslrc ol trarrslt,rrirrg satt'llitc
l((llrol()K'r' is cspecially scn\iti\c lx-
rrrrrsc ol tht dirc(t nrilitar\ :rl)l)li(r-
tiorrs (,l this le( hnol(,9].

l lrc lrt st t haur c (lhirta lras at bcing
Ix r nrit tc(l to latrnch a LlS-nra<k slrtcl-
lil( is il it rgrces n()t tr) l(x)k at lll('
sal( llil(' te( hrr()l()gl-. Industrl rtPrc-
scnlilli\'( s sa! tlrat il is therllctir allr'

Jxrssil,l( to rr()r.lnt a srlcllitr ()n lr

larrrrch rockcl with()ul lh(' liluncll
( i)tlrl):rrrr lrir\ irlg .l''( ( ss lr) s:rll'llilr'
tr.rhrrologt, altlrough it lras rrcvt,r
lrcr.rr trictl. Srr<'lr arr rrrlngt,rDt'rrl
$(,rrkl crlail rcc()llfiguring thc s:llcl-
litr t,' lit rlrl r',r Let l,,y',rr tlrc s,rt< llitr'
is s( nt l(, llr(' Iirreig'rr lltrtttlr sitc.

Ilrt, t \ St.rtc Ilrpartrrrrrrt s ()llirr'
rrl l\lrrrritiorrs (lrntrol has n(,t \'(t r(-
r circ<l lr rerlucst Iirr an cxlxrrt lir crrsc
to latrnch a []S-nrade sat(,llirc li'()rr
(ilrirra. Ar r or<iirrg t() ()n( ()1[iciul,
srrrlr rt.tlrrcsls worrld be c()trsi(l('r-c(l
orr u cusr.-lr!-Llrse hasis. Llnollicially,
l\'luuiti()rs (irrrtrol will :r(lnril lhirt
tllis lyl)c ()f licensc "rrray' lrt' a1r-

l)r'r)vc(1, whilc ill (()nllilst su(lr u li-
r't'rrse lirl a Srrrict launch is orrt ol Ilr('
(lll(,\rir)rr Ii,r llre li)reseeablc lirlllrc.

(' Kt'li prorrrisecl in June I 1)8(i tlrxt
s:rtt,llitt s uould l)e cxctrlpl Iiorrr (]lri-
r( s( ( usl()rrs inspection ilnd tlritt ( li-
( ts rlit\ \(.ll(l tcPlesenlatircs tr, \rl-
ln r!iv .l)r',lri l. tcrt. urtrlirrst.rll tlrl'ir
rlrtt'llitt s. [-hesc assuran(('s ills() li)r'trt

I)lrIt ol (;hin:r's agtecltrent t{illr
It't'r'.lrt , .rr ,'r,r'<littg t. ) ('r,trrl);rr rv I)r ( \i-
(l(nr llcnr) Schwartz. Srrrr .liarlrrrg
llIln()l t( ('(l in.lrrrrc that ollinl w()ul(l
c\cn l)lril(l sJ)c( iirl walelx)uscs l() ( rl-
sur( llr(. si r llr ily ,'I Ii'reiErr srrrt'llitt'
lc( lrr()l( )gy il rrcccssary.

LONG MARCH
LAONCH SYSTEM

I

Et'<t,EoP'lsE!(oforM

The insurance enticemenl
(llrina's oller ol l()wer insurul((,

l)r( nriurDs rtlar bc Itat'd l() (lt r! ()ut,

l)xIt lr l)c(irusc satcllitc laurrclr irrstrr'-
alrtc itsell is a rclativcll rrcw an<l
Irighlr trlccrtain brrsint ss. Althotrglr
llr( (iuliest isstrc datt'<l l)il(k l() lllc
Illi(l-(i(ls. space insuriur<t. <lirl rrot lx.-
conrt' big business urrtil l1)711. 'lirrst
iu thc techrrology ot thc larurclrt's wirs
lriglr :rtrrl tltc pt'etrritttrrs. r';rrrgirrg
Irrrrrr .5-ll percent ()l lhc wlrolc pack-
ilg(', wcr-r' har d lo pass rrp ()rr satellitr
larrrrch packages \,v()rth nl l('ast $(il)
rrillirlll. []r(lerwliters wclc (.us\ trr
lrll(l lrr il lhis vcar'.

Splrtc irrsrrrers rrou lin<l tlrcrrr-
rclvls p.rrirrg lirr tlreir r':rrlicr r'pti-
rl)isrrr. Satellitt, and lirun('h irrstrran< c

I)rr'rriurrs ltare skt'ro<kctctl tr, ar cs-
lillrirt(,(l 2:)-:i2 pcr(ent rvh(n thc! iu'('
luruilahle at irll. (llairns lrrrnr larurtlr
a (l sirlellilc l:rilrrrcs. acror'<litrg to
tw.) sl)aac irrsrrrancc tirrns, hav<.
gtr)r{ll t() twice the I)r('llrirrlrs c()l-
l( ( l(\1.

Ir llr'\( ('ir'( urrst;rttr r's, sr'ttt. itr-
srrrarrrc brokers d()ubt (lhinu Bill lx,
alrlc lo sccule tcirlstlr':lr( ( (il (()rr-
ttr()n l)r'()cedure Iirr tlarrsli'rlirrg li-
n:lll(ill risk) at reas()D:tl)lc I)r'i(cs.
.lr'.rrr-\lir lx l [.id, rrrotrrrt (\((ulir'('
;ll lll('\px(c brr>kcragc Iilrrr (irrrrxrn
:rrr<l lllark Inspace. <lisagt't'r's. No
orrt' krrows uhat elli'tt tlrc l-()rrg
l\lalrlr *ill have ou thc irrsurarrcc
r orrrrrrrrlriI1. But htt.rtt,.t ,'l tlrr'ir'
lriglr srrcccss rate, (lhina slx,ukl ut-
I liral rn()r(' Invorablc r'atcs-

Itr:rrty case favorable I ( ilstlr:rn( ('
Iill(.s:lIr nr)t cr-u(ial t() (ihiua's plarr.
Sur .Jir(l()rrg :rdrDill(,(l itl .]rrrrt. tlrat
lh( l'c()l)lc s lnsurarrtc (lrtttpatrv ol
( .lr ir r:r (l'l( .(:) rrill ( ss( rti.rll\ \ulr\ir li/ ('
tlk l.orrg l[lrrclr laurrchcs ir ()rrlcl to
(r)li(( l()reigD custr)rrrrlri. SIlrr'r rc-
rrirIk illuslrites lhr cl{,s(' w()rking
lclationship his rninistrr rrrjovs with
l'l(;(:. lt uls() un(ler-s(()r-rs lh('gr( al( r
rl,ilir\ ol l'lC(], as r Slirtc-(()rt!()lle(l
(()nrl)1rny, t() abs()r'l) llr( lirlrrrt(iill
lrsscs that wotrld urtdo l)r ivutc lir'nls.

Sorrrc observcrs spc('ulxlr' lllat
I'l(l(l is lls() a barg:rining ( llil) l() il(-
(luilc rcchn()logy. Wh<rr (llrina lirst
lulD()ur(ed its intcrest in Pr'ovitlilrg
corrrrrrcrt ial launchcs, it probahly
Irol>cd lo learn rrx)r'e ulx)rtt \li slcltl
sutcllitc tcchnoLrgr irr llrt' t'orrrsc ()l

rI)uDlillg alld lauD(l)irrg lll(, salcl-
Iitcs. 'lhis lpparert l)i(l Iirr ttrhr:ol-
ogr Iuilerl in the Iact ()l exl)(,rt ('{rIr-

tr,'l\ rlr:rr I)rr)lrilrit rc\r'.rllrrJ.l \.rtcllrt{'
tr.rlttt()log1. t() c(,rnnrurtisl ('()urtlti(\.
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The neu brochure used to ma.het Chino't
launch seruices to "ary tountry in the uorld."
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[)ulirrg tlrc 'li rcsat ncgotiations this
r'(..1r. \l( ).\ rr:r* :rhI, to tn .rAlrin [i'r'
.r r r'\\ ti, rlr'tr1'lrrrlogr lrr rrrkirrg l,rl
llllrtllr lil( ruritlg spc.iti.ati()ns bcl()rc
ilgrccing lr) irrsrrrc the 5irtellile. Ih('
Ir'(lu(st \\:rs rlrricklr rlroppetl, h()rr-
cr t,r', rrs ( llrina s ist'11' clrose to takc t hc

l)ilth ()l lcilrit Icsistan('c. PI(;(; s(tll((l

(nr insrlring the Long March rockets
(nrlv.

Measuring up against the
compelilion

Ir tcrrrs ol its tethnologr, tlrt
rn.lrr rlr\ll'.rl,rl 0tr (lllltlil s r'olrrlx li-
li\( n( ss is lhc linriled pavlrarl r llPar -

itt ol tlrt l.orrg l\lurr h Ill. (lrIr'clltlt.
ir Ic* ol tht.nclr gclr(rlrli()n (()rttttlll-
ni( illi()n\ \ltellites alt' trxr lrt'ery lirr'
lh( l.r)ng l\larctr tll. \lhctt its par-
krarl r alraciI is irrt rcasr'(l Ir(,nl l..l l(r
!.i r(,rnes, which I1(),\ holx's tr, <lo

ils ( lr l\ :rs rrcxt \.eilr. tht' [,orrg l\lar t lr
lllrill bc irblc 1o (arr] nr()st s.tt('l-

CHINA'S SPACE MINISTRY
Ihe Minisiry of Asiionaurics (MOA) is responsible for developinS satelliles, launch vehiclel, and slraleSic weapons syslems including ICBM5 and

nu(lear warheads. The minisrry was established in 1982,8rowin8 out o{ a merBer beiween the former Sevenlh and Eighth Ministries ol Machine
BuildinS. Since then MOA has branched our inb rhe (ivilian sector, and mon oi its factdies are now producing some civilian 8oods. Bul MOA
rctain! st()n8 rie! wilh lhe PLA- MOA'S launch siles, {or anslance, a.e owned and operaled by lhc PLA.

Thc China Crear wall lndusirial Corp. (CCWIC) is MOA s impon'exporl am, aod a! such is empowered lo iiSn lor€i8n conlracts on ils behall
dnd on behalf ol rhe lwo other (ompan'e1 under MOA, Wanyuan and Lishen Mic.@leclroni(s- Until re(enlly lhe minislry had anolher,o.eiSn
mrrlerinS (ompany. the China Pr<ision Ma(hinery lmp(,d-txpon Corp. (CPMItC), whi.h had ove.lapping jurisdi.lion and many jo'nr proi.(lr
wirh CGWIC. This iummer CPMItC w:s mer8d inro CCWIC. CCWIC has business relalions wlh.ll oi lhe MOA'S fa.lories.

to sm(xnh rhe neSoriaring pro<5s id (ommercial stellile launchin& CCWIC fomed a new Space Divilion rn,uly, and has lonSllandinB hopes
to open offi(es in New Yo.l and washinBlon, DC.

r MINISTRY OT ASTRONAUTICS

I PTANNINC DTPARTMTNT

I TTCHNOLO6Y QUATITY

! SCITNTIFIC RTSEARCH

I CAPIIAL CONSTRUCTION

I GTNERAL OTFICT

! PTRSONNEL

I RITIRTD CADRTS

! fORTICN AfFAIRS

T fINANCt

I TDUCATION

I SHANCHAI SPACT
INDUSTRIAI EUREAU

. XI'AN SPACT
INDUSTRIAT BUREAU

I MARKTTINC DTPARIMENT
Director: ZhanS Zhimin

I PLANNINC
Direclor: Shi Guoyuan

I MANACTMTNT
D'reclor li Xunyi

r DTVTLOPMENT
Diredor: zhan8 Shenchan8

I TINANCE AND TRANSPORTATION
Direcioc lin Shikui

r IMPORT DTPARTMTNT
Direclor wang tizhi

r TIRST TXPORT DTPARTMINT
Direclon W.nB Xincai
(rockels, satelliles, and satellile sedic6)

I STCOND TXPORI DIPARTMTNT
Dir€clor: Xian8 Anli
(precis'on machinery, cMl en8ineerins
proi€cls ab'oad)

  ('OMPANITS UNDTR MOA

^ 
CHINA GREAT WALT INDUSTRIAI. CORPOTATION

No. 17 WenchanS Hulon& P.O. Box 847, BeiiinS
Tel: 651896 Tele)(r 22651

Ceneral Mana8er: TanB,inSan
Depuly Ceneral Mana8er: U Keli
Re5ponsible torcommercial s.!ellite launchinS
and iome p.oduct research, desi8n,
m.nulacturin& ind marketinB.

a SPACI DIV!5|ON (en. luly 1986)
Oa.eclors: u Keli

Zhant ,iqin8
Temporary oflice:
eO. 8ox 846, Beiiing
I€l: 893018
Telex: 20026
Responsible for negotialions
of commercial satellite
launching for forei8n clients.

a cHrNEst ACADEMY oF spAcr rrcHNoLocy (cAsr)
Presidenl: Min CuironS

Inga8e! in design, manuiaclure, R&D, mainlenance, and
io\tins of conrmer(ial salellites and earth slations.

I RTGIONAL ERANCHIS
Cuangzhou

sh€nzhcn

Shanthai

Dalian

Chontqing

linan
Tianiin

vi(e Minisrers: Bao KeminS
ChenB tianchang
Sun liadong

8 ru(hen8men Road
BeiiinS
Tcl:892612

I MOA overseer 100-150 factories
,nd more lhan 50 reiearch insti-
tule. lhroughoul the (ountry.

a scrrNCr AND TrcHNolocy coMMrrrEt
Chairnran: Ren xinmin

Te(hn(il (onsuhing unil.

^ 
WANYUAN COMPANY
Fen8lran l)isiricl, Wanyuan Rd., Eeiiing
Iel: 768221 erl.4664
Ceneral Mnnaaer: He KeranB
Mirk.l\ (x !.1\ an.l related
k,(hnok)gy.

^ LISHTN MICROETECIIONICS COMPANY

Iel12721
Crneral Mana8er: Yang Liqian
Markels mkioelectroni.s, espe(ially
{'mi.ondu.krs and relaled componenls.

I TOREICN OFTICES

rederal Republi. o{ C€rmany

HonS Kon8

lordan

SoUrctS: Mi,nrry d Atrrdrr.1 Ccwc, rd N.rao.! cd,x{ nl.',
CmFLd bl. Andfr N.$.nd Nn.rb ltti.
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lil(,\. I lttil thar], sl,il( c irr<lrrstrr arttl
g(,\('runrr'rt ()lh(i.rls g( rr( I.tllt .lgrct
rllrr ( lllin:r's latrrlt l: .t t r ir r'r :ttr' a<lt -

rlrr;rtc Iirl lightcr t onrrrx r r ial s:rtt l-
litts arrtl cspetiallr appropri.rtt- ftrr
.rrr.rll Inl.rr srrtrllitt s lrr.rrrs, tlrr'( ilri-
llIs( (iur larrtrth tlrcrrt lrl()ttg with
llr('ir r)wr ('arlll r-('s()ur1( srt(llitrs.
llv r'orrtlast, if Ar'iarttslrirrt tannot
lirr<l trr() srrall salcllil( s t() larlIrt h tr,-
grllr(r'. llrc clicnt r]llsl l):ry I()r a

trrLrrlt lt<avier I)avl():r(l llriln na(('s-

\\rllr \\\.\,,,:rlrrrg l'.r, I its r,,L irr

tll( r'()r,rncr'(irl larrrrchirrg lrrtritrcss,
Ohirrlr lrirs li'w ctrlltrrl ilr(l lx)t(nlial
((,rrl)clil()r-s: a l'cw I)t'i\irrc irn(l llrus
lar Iirrartcially urrslr( ( { \sltll US
larrrrt'lr t ornpartics. Ari:rrrcsplrr c. lttt<l

l)()t( r)tiirllv JaParr rrrrrl llr( S{)\i( 1

I rriorr. l lrcir plirls rtr(l r a;ralrilitics
lrrc lrIicllr surlrrill i/t (l lxl()\t:

The United States: lhc ['S has
lilrc(l ( ()ullruni( ilti(,ns-sir( (l satcllil( s

irrto gcosr ttclt t ottolr \ (,Il)il \irr( r lhc
car lr I1)li0s an<1. urlil tlr( (:lrJll(nl.i(r
;rt r i<k rrl, rras e\lx ( lc(l l() (l()rtrirrrrt('
llrc (()nlrncrcial laullch rrrarkt't with
tlrc \lruttle. ln Arrgrrst ll)lt{i ll<agarr
:urr()uratld tllal :rll r'r)rlrrclciirl
l;rrrrrrlrrs lrv NASA rr()ul(l lx' <lis<ott-
linuc(l \irh the cx(cl)tiorl ol s1x<i:rl
lorcigrr srrtellirts xD(l thr)s('rrll(k rx-
prtsslr Iol tllr slruttlc. A<r.ttlirrglr,
\nsn Ills rll()r!r(l Il,r li {)l tlrc {{
llrrrrrr lrcs sche<iuk rl lrt lor t tlrt ( ihal-
Itrrgt'r luilrrre 1() takr l)lit.c lxlwrrn
l1)u1).rrrrl 191)2,whil( lh( tcst nrlvl)r
( lrIl( ( l( (1. l uttrrc LIS r'rrrrrrrrt'r'r'ial
llrrrrrr lr r aPability will r(sl nriritll) rvilll
I)r'ivlllc a(,lllPilni('s, s lrir lr will rtr;rrirc
lt l(ils( lhree t() firc rcars lrclirrt llrey
lIc lclr(lt' 1() laun('lr.

Arianespace: ,\ pliv.rtc r olr:partr
rritlr Prc<Lrnrin;rrrtly I;r-cD( lr irl(l \\i'sl
(icr rrrlrtt bacLing. Ariattcsp:rr t- las
lirtrrrrlcrl in l!)7{) to prorirk irtt altcr-
llill i\'( 1(, NASA l()r .orrrrtrrr r ial
llrtrrrr hirrg selviccs, t slrtr iirll;_ Iirr Lu-
r()lxiltl (lierls. lts sllrrr. Icthnokrgy
irr cxpt rrrlable latrrrr h r chir lcs is < ont-

P.rr,rlrk t,r llr.rl r,l Ilt{ l S, l,lrl il\
l;rurrth lt<'orcl inclrr<les Iorrr I;rilurrs
our t,l l(9 launclres.

Ihrolrr olF scht tlrrl(' l)\ .r Irl\ (x-
plosiorr. Ariarrcspa( r' l)lirrrs t() r(srrre
s( r'\i(('in cnrl.} l!187 willr si)t lr) cighl
larurchcs a vrar'(s()rretirr(s $illr lw()
sirlcllilcs orl u laun(.h). lt r't'lxrrtt'<ll1
< lralgcs $25 $27 nrilliou t() linrn(h a
oIlc-lr)llnc satellite.

N()twilllstanding its cllrirrrs to lrlrre
lil I lc g()\'elnrl('nl Irrrrrlirrg,
:\r ierrt'sPacc has bct rt ,|llo< att tl $ l 1)

lrillion iu govcurnrcnt liln(lirg lroril

thc liulolrearr Sl):r((. r\geD(v t() (l(-
vcloP tlrt ..\riarrt .l. rrltirh rrill tartr rt

I)ir\loir(l ()l ar lc.rst 2,000 kgs.

Japan/NASDA: 'l ht' Natiorral
Spat r I)cvcloprrrcrtt Agt rrr,v
(N-^sl)A). t'stablishc<l in I{)(i!}, Ir:rs
lx lrr str'.rrlil1 rL vcl,rpirrg ;rr N-s( ri( \
and ll-scli(.s ol rrxkcts to launcll
( ()rnrnuri( irl i( )ns and weathet sillcl-
lites. NASI)A lras lirunthcd l-l srrrall
salrllitrs r)n tlrc N r'o(kets r,vith l 100

Jx'!((.rl sll(((ss latt,.'fh<. l_-2, whiclr
clrr (lrr\' :ti)O kg\ irll() Fe()svnchr()-
rrous or bil arrl thc I I- | , carr\ irlg 5i0
kgs, alt srritablt orrlt' for snrall satcl-
litcs.

Urrlikt tlrt N-st ries lrrd Fl-l rrxk-
('ts, lh( l l-2, with a 2,000 kg Payloa<l
capirity, rorrl<l lx, stifl' conrpt'titiorr
Iirl tlrc l,orrg l\larch III whcn it is lilsl
hurtt lrt rl irt l1l1)2.

USSR: llrr Sovict L'nion lcvclrls
\rr! liltlc:rborrt its sPace progtatil. lt
Iep()r'l( (ll\ sclrt <lrrlt s close to I 00
larrnclrts lr \('at', ( ()nlJ)ar-ed t() irl)()ul
l.l.-r I,,r tlrt I S lx lolc thc slrrrttlc :rr r i-

dt'lrt. Altlrorrglr its slrace teclrnologT-
sur-passes llrar ()l tlrc US in many ar-
eas, il lr;ui lrilcrl to <lcvclop a reusablt'
laun<h vchirlc likt'tlre shuttlc. lrr(l
((,rrlir(r(,s l(, t'(l! {)ll cxpendill)lc
larrn< Ir rchir lcs.'Ihe trsSR Iras alleadv launthc<l
srlrll satcllitcs I()r'l'ranae anrl Itrrlilr
but I accs ir\llIrr(,r.lnlable cxp()rl
crrntrols rlht'rr it (()rncs t() LIS siltcl-
lites ol satt llitcs nradc with LJS parls.
-lhc,,t t.rtrr trr)r\ rlr(l(, il irrrp,'sri-
blc, lirl' t.xlrrrrPlc, Ii)r the Interlllr-
tional N'laritirrrc ()r'gallizati()n t() (()n-
si(lcl lh( Sovicts' ll)tl3 and l9ll(i
olli rs to larrnt h one of its satcllitt s.

crl,r llr('tlElr tlr('S"\i( l I.rtrnr'lr Prirt'
rras rclx)r'tc(llv tu()-thirds Ihal ()l
Ar iarrcspar c.

Irr an irrtcrrstirrg tlr'ist. Soriel (;('r-
rr-xl Sc( rct:nl llliktrail ()orllather
prr'1r,scrl ,'',',lx liri,,n with (ihir:r irr
sPa('( ( xl)l()r'ali()!l irDd astr()raut
training iD a ronciliatory spccclr
irr .lrrlv. I'rolr.rlrll ,.rlr ulrrterl [,rr
elli'al. th( S()vict ofIeI neverthelcss
Iaises tlre IrossibiIit\ ()I thc LrSsR
.rs,rrrc ol (ilrirr.r'r lrrtrtrr p.rrtlrerr irr
sl)4.c.

Third World Nations: Thc Thir(l
\\'orl<l lxrst s n(, cr'( dil)le challelrg(' t()
(.lrirra s .rrrrlritiorrs irr spar e. l.:.1x'r't-
nlents ()n sulxrlbital launch vehirlcs
have bctrr c()r(hl.tcd in only cight
othcr' (lrv( l()l)irg c()untries: AIHett-
tirra. llrazil. Intliir. Iltlonesi:r, Mex-
i(,). l'.rki\t:rn. l\'rrt. .rtvl tlte l'llilit'-
pincs. ln(lill is thc ntost advanccd,
!rith a lauD(h 1(hi(l('that {aD (ilrr\

I 5(l kg irrtrr l()\,!-ea!-tll olbil, an<l thus
is still lirr fxrrn <onrl]eting ir llre Beo-
sr rrr hr orrous launch nralkct.

7'he oullooh for Chinese launches

llrc (ihirtcse halc scvt tal ir<lvlttt-
trrgts irr tlreir lri<l li)r' siit("llil(' litlltr(h-
ing: tlrcy arc r-ca(ly l() l urr(l) s(xrIer
llriln Alilnespa(e ()r' tlr( LlS, tlr( y ( atl
ull(lcII)r'ice the c(,nlJ)( tili()!r wilh g()v-
crrrllcl|t subsidics iln(l l()ncI lirlx)t'
.lD(l nr:rteritl (()sls,:rrt(l llt(t cxtl ()1-

I('r, il na( rs\ar\. Stalc-rubsi<lizcd
laurrt lr irrsurarrte. ()t! tlr(' ()llrcr'
Irarrrl. tlrrt'arc subjcct to crlxrt t con-
rrrlls-\hich har)ll)( [ rlx ir' .rlrilily l()
l:rrrrrrlr satellitcs arr<l to ollcr satcl-
lil( irsurln( e-arr<l irr a li'w y<.ars

lll( l rlusl Iace rrrotr' ( ()rlllx liti()lt
lrorr: tlrc Japarrcsc arrrl probablv
tll( US.

Iirr tlrc rrext fivc ycar's, tspt t iallv il'
its larrrrchcs pr()(c( (l su.(csslull].
(il)inir nlir\ be able to srrpplcrrrcrrt thc
l.tlllrr lr \lr,rtaBr l:rr crl lrr s.rtl.llite
()nll(.r-s. llul lhe Iulur( Drilrkcl li)r all
l:rrrrrr h tonrpanics rrray lrt. l>k.ak in thc
l1l1)0s. tly thrn (lcrrur(l lirt' gttrsyn-
( lrr()tr()us satellitc l:rrrrrt lrirrg will de-
(r'('irs(. since satellit(s lrilvc ilrr cx-

l)((Ic(i lile ol 7 ((, l(l yrats. Ill
arklition. hber ()pti(\ at'c (rlrerging
.r\ .r ( (,s1-rlle.livc ultcr'rr:rti\'c t()
r:rtt llitt' r'onrnrutlicatiolrs. Soarillg
\ul(llitr launclr ln(l itlsut'iln(( (()sls
rorrkl l>oost the lortuttts ol liber
()l)li(s (()nlpani(s, t() lhc (lclrirncllt
r)l (!rn l()ri-l)u(lgcl lalrr(ll(r's likc
( llrirrl

lU()st salellite ()!!rrcrs ;trc wcighing
th( ir launching (,1)tiotts r art litlly. AI-
l(l'a !raI ()l nrarkclirrg cllirrts.
(:(;\t'l(: hils {)nlv t\\.) \il.itlc(l
r (s('l ri{ti()rts: ()D(. will! i| ({)tIlpanv
thirl (l(,cs rrot arrrl rttat tlc\1 t' ()\,\n a
\.rl( llitc.

l lrr lrigh risks irrvolrt rl irr tlr(. satt l-
litc indrrstn havc rrratlt s(r'i()tls ctrs-
t()nr(t's tllink lwi(c ab()ut (ntr'ustinl{
t lrcrr \rtcllit(\ to.rrl t l I l I l r r l r i I i i t r

llrtrrrclrcr. Instc:rrl. thcy ltr'(" (l()sely
\( r'utiririnB lhe larrrrr lr scrtir cs ol'
\\i stcrl [-trr'()pe ar!d I)I ivrltc l-TS c()Itl-

l)llri(s. ard wailing I()t NASA t() (lat-
il\ its plan lirr lirturc torrrr:crcial
larrnr Ires.

l lrt rtrrrrrrrrtlrrrtt lrclritrl (.lrirrl s

( (,l]lrr( r( ixl sPa( c l)r(]gr-itr1r Dlir) ac-
( (.|('r'ill('!then it dcvclops a lisl ()l sat-
irlic<l crrstonrers-()r' il il(l(liti()nal
Wcsle lrr larrnclr ['ailurcs crcate a

p.rrrrr 
-hrrt 

rlttil thrn. rr:lnv \lll('llitc
i)\! ('r's seenl aontcllt l1) l)uy fitst
r ights oI refrrsal ()n I)r()\'('tl larrnchers
lik('.\r'iaDespa(e. \:,
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US-China Trade Patterns
The outlooh for lwo courttries with a lot lo share

Nai-Ruenn Chen

fT!fi ( ihirrlsr' .rrrrl .\tttt tir.rtt
! t't otr,,trrics .t r r' , rltcr r i< r rrl
, as t'r,rrrul.trtt'trr.rr v. i\rrrt t i-

t-,;,rr l,igir-t,,lrr,,,l,,gr 1,r,xl-
ll( l\. (ill)itirl goorls. irrrrl ir(lllslliill
rrrrlcr i:rls are arlvanctrl. ror:rlxtitirc.
:rrrrl viral to (ihina s <k vt lrPrrrcrrt,
rrlrilt tlrt' L'nitcd Statt'r is a rlouirrg
rrirrk(,t Ii,r' Clrinese grxxls.

llris rlrrrbiotic rclatiorrslriP was
rk rrrorrslllrlt'<l irr lllttir as tlrt'(lS:rr-
(i)unlc{l li)rtl)(ntl ll) lx.rf(Il ()l (llti-
rru s inrl)(,r'ts un(l l2 l)(r(('rt ()l (llri-
nil \ c\lx,r'ts. Thc LIS lrl<l its r'ank as
(ilrirra s thilrl-largcst Ilarlirrg p:rlllrtr'
.rlttr lalran and Horrg Korrg. rvlrilc
(ilritrr rrrored up tlttct'platcs to l{itlr
rrrrrrrrg I S trr(lin!{ I)llrtn( rs.

(,lrirra s Ser entlr l,ivt -\i irl I'lan
(lrYl') (11)U{i-1X)) eu\isi{rrs il l0 [)('r-
rcrrl irrrr<asc in tlrt total rr,ltrrrtt ol-
(:lr irrr's irnp( )rts and ('xlx)rts l)y l1){l().
\rillr irrl)(,r'ls pr'()jc(l((l lr) l.ir'()w ril iru
ltlctagc lurnrrll r'alc (rl (i. I lxr'(crrt
lrrrrl cxlrrrrls at ll. I lx r'('cr)l ilnluirllv.
t lS-(lhirr;r tl.atle nrav rlillt.r' lrorl) tlris
plrltt trr, lrorvetct. irr tlrat (lhitrlr'r itrt-

I)r)rls ulirv glou' Ieslcr llr;rn its (x-
I)r)rl\ l() thc t'S. fhis is lrcr artst llrt'
g():ll\ \cl in thc frvc-ttat qrlarr slrorrld
Ir;rrl to grcrrter pur'<lrrst's llorr tlrc
[]rritul Statcs, cspct iall,r' ol goorls
lrrr<l ttrlrrrokrgv Ior tlrc r'rrcrgv, tcl,'-
r orrrrrrrrrri< alions, cl(.(lr'ori(s, itlrd
lliurslx)r'lali()n sect()r's I)ri()rill' lrr-
crrs u,lrr'rt thc LIS hr)lds ir stlong crnn-
pt titirt- lrositi()D. ArrrIi(:tlr ih\cs(-
rtrctrl i (:hi|lu slroukl :rls() grnr'rale
rrcrv oplxrrlrrnilics lor ['S sal< s ol rrra-
r lrirrt rr', rarr' nratcrials, t(.(lin()l()g\'.
rrlttl st'tri<cs bv raising lll('l(\(l()f
tt r lrrrical rltvckrprrrcrrt arrrl larr:iliar'-
izirrg (ilrina with LIS-rrra<lt. prrxlrrcts.

Sinrc tlrc (lhirrcsc ar'< cxtr'clrrcly
rrrr,.itirr' t,, tr.td(. iltl)ill:ll( i,\. Ilt( lit-
llr'(,gr()rvlh ()f flS exlx)rls r() (lhina
will rlclrcttrl, in palt, ort (llrirra s abil-
itr to cxpan<l its cxpolts to tlre
I ril( (l Stalcs. ll tcxtilt,s:rr(l ;ll)l)arcl

l-he gottLs ol' Chirut's

.fiue-year pktn should
leul b grealer pttrcfutses

Jrorn the US.

c()rrlinu(. l() ( orstilul(' wcll ovcr hall
ol' []S rrrrrrrrlartru(\l irnp()r'ls Ii'()fi!
(llrirra. tlrt (llrirrt sc will be vulrrt.ralrlc
l() [1S l)r(,lc(li()nisl I)r ('ssurcs. ln r(-
((r)l \rilrs. (llrirllr has tricd t() di\'(.r'-
silr its exlxrr tr. l)ur ( lli)rls ha\.e tru.n
torrttrrtrattrl withirr the texlilr n(l
:rppar-cl srr'lor'-l ht'rc (lhirra has
stt-1r1>t rl rrP r.xlxrrts in categrrr-i<'s rrrlt
!el reslri.t((l l)) [lS iolp()rt qu(,tas.
'lir sigrrilitarrtlv (xl)iro(l exp(,rls t(,
th(' []S. (ihirl nrrrst rliversily /rr,'lorrl
tlle tcxlilc ll (l ul)l)art l categorit's anrl
irrcr'<asr salts ol 1>rrxlucts thrrt erc
rrot likt'lr to lralrrr l-lS l.rloclu<cls. arr<l

lirr rrhitlt tlrcrc is lxrth str(ntg un(l
srrstaiualrk rlcrrrarrrl.

Two scenarios for grouth
'fhir irltit lt higlrliglrts the plobablc

rlillr tiorr :rrrrl t r t rrrls in L'S (.lrirr.r
tlir(l( li)r'llr(, r(,rlrin(ler ()l tlrc ll)ll0s.
l'r'e(li( ti()D\ Ii)r' Iilrrrrc []S rratlc rvitlr
(lhirra arr' lrasrrl on rect'nl lrarlr
tr'('||(ls (ir(li(irt(.(l ir Iirbles I arrrl ?)
as rr t ll as thc gt lrcl ul gtti<lelines t orr-
tair:etl irr tlrl Scvt rrth FYII Finant itrl

,\iii-llrru,rrr (:htn i: an p.ono ist el th.
lnk'rn luDnl lirrb Alnintstruliort ol
th? IiS I)tl)ttl u'nl rtl ()tnmerrt,. lhi.s
urlitlr it uhltt\l lntri llt? dltthor's l4lrr
"lt.\ Ohirut lirule: Ptospctts l.lultr
Ohtnu':.\rwnlh l itu-lcar I'lan (l9tt6-
l9()O). l he rittr'.t t xl s\?d dr( lho\? t'l
lh? a lhot. tl lo ol r(pnsr'ttl thov of
lfu l)rpetl tt't il ()mncrre.

llr tots takert irtto corrsi<lcratiorr itt-
rlrrlt (llrina s lirlr:igrr cxcharrgc rc-
slt'rr,s. its I'trl.ttr, t ,'l I,:rvlrr.lt\ In'\i-
Irorr. rrrrrl tlre lr'rr'l ,'l rL lrt st rrirr'
prrr rrrt rrts Ohiua is likcll to Iar< irr tht
lrc\t Ii\ ( !eaIs.

\o rrralter Irorr tarcltrllv it is rlonc.
projcrtirrgt S (ihinltratlt irr l1)1)0ir
rrrr ru:rt'rllrilr txcrrisc rorrsi<lcling
(.lun.r's r.rIrrllr r lr.rtr,.ltrrA r', r,tr,'tttir
( lirlllc. -li!() scts ol ltvt llrgr' :rttrtttal
gr(,\!th rirtes rlrrrirrg lllllli 1)0 ar'<'

tlrcr'([i)rc uscrl irr this irrti(l(.whcrr
;rt', rlt, trrrg frrtutc l, rt'l' ,'l lir(L rr
vlrt iorrs prrrtlrrt t r att'gor ics. Ilrt ltiglt
srcrrrrio assurrrcs llrc hrglrrst possiblc
l.{!(^!rh riltes, gircrr rrhlrt is krrorvn
.rlrottt (lhirta s ctorrorrrir lrlarrr, inr-

lx'rl r(rllrirr'trl(rll\..rrrl I S rorrr;,tti-
livcllcss. 8ut 1() suJ)lx)r't tlrr.sr. high
gr()r!th rrtes, (lhirru rrrrrst gt.rr<.rate
\rrllir i.Dt .xlx'rr r'.rrlrirrgr ,,r.r'.rll. irr
(,rrlcI lo I)rlrnil tlr( lriglr<,r kvtlol
irrl)0r'l s.

'lhc Lrw sccrtalio ollils :r ttrorc
( r,rrs('r'\'illivc pr'('(li( lio!l. lr:rs(,tl l)n cs-
lirirrl(.\ ()l lhe lirtulc irrrpatt oI su<lr

l)rll( rtlill I)rol)lcrrs ils slow gr'()$lll ()l-
(.lriua s t,xlxrlts, ( ()nl irllc(l rrclrkrrt'ss
irr lorl<l oil plit<'s. slrrggislr (lhint'se
rkrlanrl lirr US raPitrrl grxrrls arr<i

lriglr-tt'chttology pr orlrrt ts rluc 1o
lrar<l r'rul.cnct sh()rlllgrs, ln(l grciller
( S rrr|',rl rc\lrir rir,ll\ r'll (( r'l:lirr
( ilrirtcsc plrdrrcts.

[]n<lcr these tu() s((.r)rri()s, I)r'()-
jtrtctl t'S e\porls l() (lhina irr l1)1)0
Lrrrgc Ilrlnr $6.{ lrilliorr to $7.7 bil-
liorr. rith inrp{)t'15 \rllr(tl lx.lrl'cen
$ir.2 lrillion ar:<l 57.5 lrilliorr. I lrt irrt-
plicrl avcragc lrnnuarl gr()wth riltcs
lr(lrr l1)t3(i-!)0 arr I I I)(.r(cnt an(l I l-,

l)(r((!rl Ii)r l()lill []S (xl)()rls l()
(llrirra, and 4 per'((.nl arrrl l2 Pt'r'tent
li)r'[1S itrlx)rts frorrt (]hirra- llrc pro-
icr t iorrs .rlso pt', 'r itk rr t.rtrgr' , 'l 1,,r:.i-
lrlt ttatlc irnbalantcs irr l1){)0 Iiorrr
:r $ L I billiorr tlS rlelit it to :r $?.!r bil-
liorr ['S sulplus.

l6 The Chin. Business Review/September-Octobe.'1986



US-China Trade 1980, 1985, 1990

I

US exports to China

FOODSTUFFS
Projecleal ooerage annual groulh tate
1986-90: ) to l0 percetut.

I'rojected 1990 value: $l2l to $167
miLliot

Cereals and cereal preparations
make up virtually all US foodstuff
exports to China. Wheat alone ac-
counted [<rr about one-third of total
US exports in 1980-112, and still ac-
counted lirr about one-fifth in 1983-
84 despite the Chinese decision tr.r

cut back agricultural purchases from
the US iD retaliation for unilateral
<.;uotas placed on Chinese textiles and
apparel. But China was able to drasti-
cally cut wheat imports after three
consecutive record harvests in 1982,
1983, and 1984-and as a result Chi-
nese purchases of US wheat dropped
sharply last year to only 2.5 percent
of total US exports to China.

Although wheat produclion de-
clined in 1985 as a result of bad
weather and increasing numbers of
farmers shifting to more profitable
cash crnps, China's short-term de-

I basic

60{D 70m 8m

2000 1000

I
the door for an expanded American
role in this sector.

US agricultural exports to Chirra
are likely to become nrore diverse
and greater in absolute value, but not
neccssarily in market share. The size
of US grain sales will be affected by
China's harvests. If Chinese grain
production ( ()nlinues t(] increase sig-
ni6cantly, US fo<.rdstuff exports to
China in 1990 are likely t() remain
small. On the other hand, poor
weather could force China to resurnc
substantial grain imports. But it will
take a sharp drop in output for Chi-
nese purchases of US grain to match
levels attained in 1980-82.

CRUDE MATERIALS
Ptoj.clcd au.rag. anntal grouth ral.
1986-90: ) to S pcrcci .

kojeaed 1990 oalue: $661 lo $727
million.

US crude material exports tr.r

China have fallen dramatically frnm a
l98l total of$l.l billion (31.3 per-
cent of total US exports to China), to
$570 million (14.8 percent) in 1985.
ln I 981 US exports of crude materi-
als to China consisted primarily of
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nrand frrr lirreign wheat is expected
to rentain surall. Increases in domcs-
tic production will conre from higher
productivity and stronger govern-
mental incentives to grow wheat. But
China may be an important US wheat
buyer in the long run ber ause grain
production is vulnerable to adverse
weather conditions and demand will
increase as wheat-based foods are in-
troduced in the predominantly rice-
consuming areas of southern China.
Moreover, imports of some grain
through coastal ports will ease the
burden on the domestic transport
system.

US sales of other feed grains and
livestock are likely to grow. To ex-
pand the livestock and poultry sector,
China has launched a national pro-
Sram to develop t}re feed industry.
This may result in significant imports
of coarse grains and protein meal,
especially for south and southeast
China. Hogs, beet and dairy catrle,
and poultry will be imported during
the next few years to improve and
replace local breeds-and US-China
veterinary agreements have opened

I
US IMPORTS (million $)
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egricultu r Il l)r {)(lu( I s. su( h as ( ()tt()rr.

\{)!hrrtlls. irn(l s()vlx':llr ()il. wilh s\it-
tlreti( lrlx ls ilnd w(xxl l)ull) als() c\-
l)()r'lr'(l ir signilicinrl (luIrlities. SiIr( ('

l1)lt2 L S rlt liverics ol tlrrsc Pro<ltrt ts
haTr cithcr clctlirrcrl sharpl\ or
cclrst <l crrrirtlT. ,\ltlr,rrrglr (ihincsr'

l)u[al)irsts ol Lrgs atttl ltttttlx'r gtw
Iiorrr $ll rrillion in ll)li0 to $3?tt
rrrillirrn irr l1)135, shrinkirrg soll:t'irrr

lnd tcxtilc [iber cxports over-
whclrrrcrl tlrcsc gains.

(lrutlt' rrratcr'ial ('lllx)r'ls are tlIr-
likely l() r'(lurn to l1)ltl-ll2 lcvels
rlrrriug tlrc rr('\l lir( \r':rr\. l)r)ttl(\lt{
lrrrxlrrcti{)rt ittttcascs irt rc(crl |eat\
havc lcrl to large strrplrrsts of botlt
(r)ltor .ln(l sorlrr.rtts. wlrir lr (.hirr;r is

rrorv olli ling Iirr-exporl. Ilarrin6J Ina-
jor natrrral rlisaslcls, (lhirr:r is nol

cxpe(lr(l l() r'csurrte lalgc-s(ale inr-

lxlts ol t:S (()ll()n arr(l so1'lx'ans.
A largc r;tt:rtrlitv oI synllt('li( fibers

was inrpoltt <l irt 1984 so tlrat inrports
r!cIc ('lll (,ll illrn()st (rrlir('l\' (ltlring
rrrutlr ()l l1llt5. Inrp()r'ls nIc rl()\t re-
tllr'nin!l l(, r'r':rlisti< lt'vcls, lrtrt sc\,eral
rrrlrjor' rrr.r,r Irlx.r conrplexcs at-c ex-

l)e( 1( (l l() ( ()rr(' ()rtstr-(irrrl <hrrittg thc
rcxl fi\'( l() l0 vcril_s.

l.ogs atttl ltttttber *ill (()ttlintre l()
lc;rd thc < r'u<lc ntatcrial < atcgon'. as
(.llina's (l( rrirn(l [rrl titttlrr'r' pr'<xlttcts
r,.rllrrrrs.trr,rrB tlrrr t,r sLrr' glr'lrth irr

rlonrestic prrxltrr'lion :rrrtl tltc btrr-
gr'on irr g rrurrrbcr ol rottslrttcliotr
PI(,it ct s. \\'lrilc lit|lbet'inrp()r'ls havc
Ir.cntlr (lr'{rl)l)r(1. lhis is il lctrlP()r:ti}
(ulback (llr(' to firrt'igrr ('x(hange
r orrslraints. Wlten (lltirta lt'sumt's

Prrrt hasirrg, it isexpeclc<l locontinut'
lrrning rvrxr<l ptrlp frt,nr tlrc Llnitetl
States. I-x1xrr ts oI tnclallilcrotts orcs,
llrclal s( r'ill). :rn(l (alll(' lli(lc\ tllay
gr'ou nrrxlt stly ()\'et. th(' lx r-i(xl.

CHEMICAI,S
l'n,j?.1u| trt!:t' u nu L grt,u'lh rolt
lr)8(t-9q: J lo 5 Pre l.
I\0i..t t99(l ttalut: $51)(t lo $656

(lhenri<als sllltre of IlS ('xlx)tls l()
( lhinrr irrcrt':rsctl steadilvIrrrrrt I0 pcr-
((nr in ll)U() rr,22 p('r((rt ir 108'1.
'lhe shalc. lr(,$'c\er. (lc(lirr('(l lr) l:1.:l

lx'r.e l in l1)85 due to;r siqnifit-ant
rlr'op irr Itrtiliztr salcs. I"rllrttc Ptlr-
rlrrses ol tlS li'rliliz(]rs will <lcpen<l
on (lhina's rirrrrcstir 1rr'rxlrrrtil)n lev-
r.ls. partit trlrrllv of high-rlrrelitr lertil-
iu t r's. 'lltt t rlil('(l Statc\ h:tr also sold
insrcti('i(lcs to (lhina silrcc ll)78, an<l
(lhirla s ('lli,rts to intPt(}vc agricltl-
lllr_irl pr'(xllr( livilv shotrltl cttsrrlt con_
linued \lrl(s ol lhcse pr'rxltrr ls.

I'lastir rcritts sales rcilchc(l rt Pcak
ol $2ll7 rrrilliorr in I1)U2, utttl<k'< lined
shirply trl $1)2 nrillirlrr in 198:t,
l.rrgr'lr lxrlrttsr,'l cxr'r's,' irrvcttlr,rit s

irr (lhinir. ['S shil>mt'nts rt lroundccl
tr, $2ll{ nrilli()n in illli.l, anri rt'
rrairrerl ar $221t rrrilliorr irr l1)85. Salcs
Ii)r nr(,st l)lusti.s i!ill r'r'rDilin slr()ng
lrcr.ru.t rlottrrtir' I)r(,rlrtr tir,r iIr-
( t ( irscs itr'(. rrrrlikcly lo kt'cP rrP uith
growing rk rrr:rrr<l-

( )\( r'rlr( nr'\t lrrr rr'ut'r [ 5 r lrenti-
(lrl exln)r'tr, to (lhina shrrul<l torttinttc
lllcir' lll)wilr'(l tren(1. 'lh( pa(.e ()l'

growtlr Iirt trrosl .lrcrnicals will
lalgclv dcptnrl up()n lllc availabililr
ol lirreigrr cxtlrangc. Sirrrc rltentit'als
ili'e n()l a lr)lr irrrltrstrial pri(,til). the\
tcrrrl tr, lrc rrrott'sctrritirc to ftrttigtr
cxchangt corrlraints lhiln s()rrlc ()lhea
( ateg()r'ics. su( h as rnl(.llirr( r-y.

Cere.l and c€real prep.ralions

Crude marerials
Hides, slins, and fursldns, raw
Oil-seeds and olea8inous lruil
Crude rubber (incl.
sy.lhelic.nd reclaimed)

Pulp and wasle pap€r
Textile fibers .nd their wasle
Melalliferous ores and

Animal oil< and fals
rixed veSetable oils.nd {.rs

Chemicals
OrSani..hemicals
lnorqani(.hemicals
fenfizers. manu{a(tured
Adilicial resins and plaslic

Chemic.l marerials and producrs

Basic m.nul.clures
teather, leather manu{acture.,

n.e.s., and dressed furskins
Paper, paperboard, and arlicles
Tertile, yarn, fabrics, made-up
aniclei, and related producis

Nonferrous metals
Manufaciures of melals, n.e.s.

Machinery and lranspon

Powe. BencralinB ma.hinery
and equipmenr

Machrnery specialized fo.
parlicul.r induski€s

Metal-worlina machinery
Ceneral industrial machinery

and equipment, n.e.s. and
machine pans, n.e.s.

Offi(e machines and automali.
dala processinB equipmenl

Telecommunications and sound
reco'dinB and'eproducinB
apparatus end equipment

tlecr.ical machinery, .pparalus
and appliances, n.e.s. and
ele.rri(al parrs, rhereot

Road vehi(les (includinl
air.urhion vehi.les -

Other Iransporl equipmenl

Mi5cellaneous tnenufactu.ed

Professional, scienlific,, and
controllinS instruments and
apparalue, n.e.s.

PhoroBrephic apparalus,
equipmeni and supplies,
and opti(al goods, n.e.s.,
wat<hes and clocks

Miscellaneous manutaclured

1

1

1980 r98t 1942

,265 1,134 1,239
,264 1,332 1,236

l9a3

s41
516

l9a4

580
574

!985

104
97

lin.-lune
r985

15
6

1,258
t3

155

1,128
7

1lo

s97
1l
63

298
4
0

467
22

570
30'tl

224
't2
19

5
4l
67

895

5
99
69

791

l
217

18
273

5
234

21
31

9
287

18
99

9
128

19
127

9
121

10
25

5
15
58

2
20

6
ll

0
0

21
0
7

43
0

16

0

38r
40
22

151

406
14

5
13',]

496
l9

9
117

351
25
20

168

611
71
20

267

514
87
12

152

197
l9
t6
18

120 170
5l

237
61

9) 214
46 28

109

428 417 275 220 189 370 9r

49
1.t0

65
l6

)6
41

l9
32

6]
27

1:l
1l

134
42
24
12

244
8

10
20

128
10
21

7

17
7

94
31

46

34
2a

141
-t2

s4
67

12
7
l

10

358 2t2 217 547 910

29

196
23

1958 1070

1.1 tl 856 lllJ 54

4
71 89

.15

482
55

201
60

j5 34

22

34 47 6'1 r53

190

63

98

f2

67

ll 36 sl 102

u 12 18 26 41

18 21 25 43 53 101

l8 7
29

71

5S

l
22

236
6l

3s6
99

74t
65

409

7A 166 202 319

65 145 182 282 'r 29

5

8

5 .t 5

816 12 27

SOURCI, Depanment o{ Commerce stali!tics, 5lTC classificalions
Nolei a-Less lhan $500,000

:2B
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Table 1

Commodity Composilion of US txports to China, 1980-86
(million dollars)



BASIC MANUFACTURES
I>rojrlrrl rtr|ntgr.t nuul grouth tdtt'
198(t-9O: 

.i lo 5li|1,,lt.
l\ottltrl l9t)0 filu?: 5129 k' 5.172

l)llc tr, tl)('str()ug I)erf()r'or:rn( c ()l'
lrxlil( !il ln(l l)apct pr(xllr(1s. [:S
( \l)oIr\ ol lrasit rllanufat trrr rs
I)( ak(rl iD l1)lt0 8 I , lllen srea(lilr (l( -
rlirrr'rl. Ilris trr'rrrl rrlrs tc\et\(.(l in
l1llJ5 rrs (ihirrrr bought rrrorc tcxtilc
!ilr lls it (l llt(.llls rrilrlula('lures,

(ilrirrlsl irrrlrrstri.rl rlerrrarxl l,rr irr-
lr'r'rr'rli.rlc g,,orls rrll grr,u rlrrrirrg
tlr' \( r'( rtlr li\ I', prolrrrlrlr rr.srrlting
irr sorrrc lirrrilt,tl gains l()r flS cxp()t'l\.
( lltitrt sc irrlrrstrial pr'(xlu(els, h()N-
c\(r, will H(!tct'itll\' r'cl\' ()rl d()[l(.\-
ti( \{llll'( (\ ()l scI!ti-Itanulnctut c(l
B'!r'(l\ ( )rlr slrt rr rl,,rrrestir .rrpplit.r
lur( inir(1(.(lLlirl(. $ill (:hina turlt t(,
irrlx )r'l\.

MACHINERY AND
TRANSPORT EQUIPMENT

l\ttjrtltrl ttunqt a nk)l groatlh rat?
1986-90: l5 lo 20 l?t.tut.
I'rolt'(tul l9t)O t lur: $).1)')8 billion lo
$1.11 t-2 ltilliort.

US r.xPoIts rll rrrachinery anrl
tlitttslxrlt c(lrriprnrnl grew ft() t 27

Ix r r'( nl ()l l()lnl tl5 exP(,rts t() (lhittit
in l1)lt:l t() 5(,.u per(ent in l{llJ11.
\t (r' IIX:1, tt.t|l\lx,t't r(lllipIlr.nr. itl-
(hl(ling ilir'( rill'l :rr)(l lr)( ()rx)tives. llas
l((()ltnl((l Ior ovcl one-thild of t'S
rIu( lri cr \ irn(l ( (luil)nrc!tt exp()r ts t()
(.lrirr,r. \lirrirrg,rrrrl,'il-<llillirrg lr;rrip-
tll(l)1, olli(( tllirchilles. and attl()-
tllrli( (lal:r Pr ocrssing equiprilcnl
arl rrlso lrigh on the lisl. ()lhrr'
itcrrrs t x;x.r icrr< ing slea(l\ incrensrs
itr s.r['r ort r rlr( 1,;rst Ii,rr rrilt\ il.
clu(lc gcllclirl ilr<lrrst rial IIrr(hiIct-]
:rrrrl lr;rri1rrrrcrrt. t(.le('r,llnlluli-
cali(,rrs ( ( 

I r r i I ) r r r (, r r I . rnd clc('tri(irl
rtri( hirrcr'\.

IrS cxlxrrts irr this tategory apltelr
t() lrir\r' l)irlli(,ulat'll strong growth
lx,l(tllial (luling thc Sevenrh l'Yl1
(lhirrt is likclr t(, ritcp up nrachinely
arr(l ((llril)tlr( rlt Irur.ltltscs 1() srrl)l)()r't
its trrrxlcrnization (lri\('. Kev pt'(ie(ls
irr tlrt cnclgt an(l lrilnsp()ttatir)n sc(-
t(,rs $'ill Ic(ri\r' l)ti()r'ity all()(ali()ns
ol lx rtlr lo11.igrr t'rit lrange anddonres-
ri( (ll)illl. I.-orcign cxt h;urge lrill also
lx' slx ll orr il(hlslrial reDovatiotr as
(llrirrrr irrrrcascs invcsullent il !ll)(l-
cIIr l( ( hD()l{)gl_ Iirr basic intlustrres
su('lr :ls rrll(lrir)(. trxrls, electronics,
rrctallurgl', arrd chctrricals. And liber-
lizt'rl US cxlx)rt (()ntr()l policy to-

wal-rl ( lhirr.r rvill t,nt ( )rrr.rl{e flr()rc sales
ol higlr-t t't hrrrrlrgr.' nrachinery.

Ilrt. gro*th rarc ol US nracllincn'

( \lx r ls l(, (;llina (llu itrg tlte nexl li\(
tclrrs rlclxrr<ls ()n US al)ilitv tr) (ill)-
tLrrt sigrrilrrarrt trrarket sharc in tr

Iltlrrrlx'r' r)l l( r s..l()r'st r'ivil aviatirrn,
(r)nrl)ut( ls ln(l cl((n{)lit.s. ((,itl iln(l
l)('l r ()lctttn, lt'lt r orttrtttttticlttiorrs.
t.rrl. poscr H('l('t.ttr.,t! lrrrrl rlisrri-
lrrrtion. lrcalth (iuc, an(i f<xrd pro-
( c\slllg,

M ISCELLANEOUS
MANUFACTURED ARTICLES

I'trjfl'lHl tuta{( attnual groutlh rdr
l9116-()0: I5 lo 2(l p(rt .

I't'ot,t lltl l()t)(l utlut: $612 kt $791

[]S cxlx)r1s ol tttistellattcorrs rrrarr-

'l-he growth rate of US ma-
(:hiwr\ (xplrts to Chinn
tlurirtg the next f,ue years
uilL rleperul 0n uhether the
Uttited States is able to cap-
lure .si gniJicrutt marhet share
br. hey sectors: ciuil auiatiort,
c|mpulers and electronic.t,
co\l uul petroleum, telecom-
tnutLi cali on.s, rai lroad.t,
pouer, health care, an"d. f00d
processi rtg.

rrl:rr'trrl.s havc grorvrr steadilt, Ilrrrr
$5{i rrillir)D ill l1)lt0 r() $l}19 rrrilliorr
irr lllSir. l'r'olr.ssiorral. stientific. and
r'orrl lol irrslItrrrrt.rrts antl aJrparalus
il((oU l li)t' ll(url\ 1)0 percenl ol
s;rlt.r. rr it lr gt.ophrsital instnlnlcnts
It.xlirrg tlrt' rrar (lrouing put-charcs
ol tlrcst prrrrlrrcts lclk'rt China's ef-
Ir)r l\ lo ul)gt'J(lc its sr icntific calubil,
itits, tlrr. lriglr plioritv pl:rt erl on pe-
tr'(,lcunr c\l)l()rllli()n, arrd the l< adirrg
US t'olt il Plrxhrring thcse instru-
rrrt rrts. 'l lrr' S< rt,rrtlr IYI' placrs ev(.n
glt'att'r' r'tttplrlrsis ort scientilir re-
scluclr. Altlr()llglr thc I)etrolcurn ex-
plor'ation l)r'ogriltn rnav be :rflictt'tl
hr tlrt lcrcrrt rler'lirre irr worlrl oil
plir'cs. <lcrrrtrrrl Iirr IrS irrstrunrerrts
slr()Lll(l \till ir rt rcast' overall.

US inports from China

FOODSTUFFS
I\olrrltl turrtgt u nutl grolL,lh r l.
lt),\h t)o: ll tt, l2 f|r?nt.
l',qfltkl ltt9ll utlur: $267 to $l2l

I \ li((l\t'rll irrrlrrrtr h'or|l ( ilrirr.r
l{r(\\ irl itlt lrr<'t'agc aDDttal r'alt. ol
i)\(r 2(l lx,r(cllt lr()rn Mu0 t() l1)13l'),

;rrrl rror rrrrrstilrrlc alx)ul !) pcr'((.ll
rrl t()tirl irnlx,r'ts Ilonr (lhina. Mush-
r'(x)rrs ilr( llrc Ixlg('sl singlc 1rr'rxlut't
ilrlx)rt((1, uitlt t('il, Il'uits, tulx.r's,
lrrrrl lislr lrrrxlrrt ts ()tlr(]a !lai()r it(.!ls.

IrS inr;xrr ts ()l (]hines( lirorlslrrll.s
slrorrltl torrtirrrrt to grorr'at a hcaltht
p.rrt.. rritlr ln)tcnliirl k)r' signilitarrr
r'xpurrriorr irr lrlrrct'sscd forxl ;\s
(ilrirra acr;rrilcs tlrxk,r'n frxxl pnrlrrc-
tiorr;rrrrl Pr or cssirrg tc(hnolo15r' and
Arr'lrlr'r Dl.lll( rrtl,.l s,rPlristit.rti,'rr. it
r|lar lx r orrrr' ;rrr iDllx)t tatrt supl)lict ()l
pr rx rssrrl vr.gt'tlrblcs canrreri. Ir_o-
/(,1, iln(l rlt.lrrrlr'aterl l() lltc tiS
trilr'lict. (lllina corrlrl also srrplrlv
rrror t < lrrrrtt rl ;ritrealtplcs arrd
1x.rr lrcs. :rPPI r,,rrrr'rrtrllrc. ilrrI li'rrir
l)llllr\ ilr(l I)ur (\'s.

CRUDE MATERIALS
l'njulel aurrugt an ual grolLlh rtlr
l()116 9(l:2 h lO lrrtttt.
l\tir!rl lt)<)O utl)tr: $ I . )29 hillion to

$ I .tt i9 htllrot.
Sirtrr. lllttO rrLtrlc raterials lrart,

({)r\litulc(l lx'tsctI ?J and i}2 Pcr-
( ( nl ()l ['S irrr;xrlts lrorn (]hina t,ar lt
rt llr l\ll)tr' lllilll ll0 l)er(enl ()l tllcsc
ir)rlx,r ls r ()ll\isr rrl r r-rr<lc oil arrrl gaso-
lirrt, lrrr irrrlxrrtarrl sotrrcc of (lhirrcsc
( \l)()r'l cirlri gs Il1rnr the flniterl
Stirlcs. lhc ralrrc oI lirturc (]lrirrcsc

l)( l Ir )lcurr! ll(l Ix'lr'()lcutn I)t'(xluct
cxln)rls t() llr(. Iinitcd Stittes \aill (l(]-

lx rrrl orr rLlrrt.stir dt.rnantl Iirr energy
I)rlxllr( ls:rrr(l rvor'l<l 0il prices-

(ilrirrt.st, t.xlxrr'ts oI othcr crutlt.
rrrrl('!i:rl\ hil\( irrcltrdcd natural bar'-
ittrrt ,'trllatc arrd rar-b(rlate. and llt titl
or rr :rrr<l r orrct ttl rilt(.s-nlainl\' lrrng'
\lrn .l (l l)ilurit(,. 'llrc f.nited slillcs
also irrryxl t s a vlricl\' ( )f arude alitnrl
.rn(l \cgrllll)l( nratcrials fronr (;hiIn,
ir( lu(ling br istlt s and lcall)et'5. I rS

rk rrr.rrrrl I,rr rlr(\( (t'u(lc tlatcr'irl\ i\
rrot t xlx ctt rl to irrr't casc subslantiall)'
()rr'r llr( ll(.\t li,rv vear's s() pur'( has('s
will rcnrilir r Lrsc trr current levels.

CHEMICALS
l\rtlttlctl ututrtgr anntul gro tlh rate
19116-90:1t0 7 !/ ?t.
I'tol,'.ttd l99O utluc: fi205 b $2111

['S illrlx,r'ts ()l (]hirrese chenririrl
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products have STown steadily since
1976, but their proportion of total
imports has renrained around 5 per-
cent. l,eading this category are fire-
works, salts of metallic acids, essen-

tial <-rils, and medicinal products.
lmports of Chinese chemical prod-
ucts should continue to rise, but not
faster than the average growth rate
frrr all exports to the US.

BASIC MANUTACTURES
Projecled aurage atntaL groulh tate
1986-90:5hl2Perccnt.
Ptoj?ttcd l99O vaLue: $849 tuilliot k)

$ l. 172 billion.
Rasic nranufactured goods now

constitute ab()ut l7 Percent of total
US inlp()rts fr()nr China. Textile yarn,
fabrir s, and related products a.count
for over half of this total. Although

(ihina will ((rrtinue to export these
prrxlucts, sales tould be inhibited by

l)r.,rc( ri0nisnr in the Uniled Stales.
()ther basi( rn:rnufactures may fare

beucr. US purr hases of pottery, non-
Itrrous nretals. nre(als nranufactures,
aDd ()ther interDrediate products uray
in< rease. The rate of growth will de-
pend {)n the perfrrrtnance of the US
econonry and the extent trl which
(lhina can expand and diversify pro-
du( ti()n t() nreet export demand.

MACHINERY AND
TRANSPORT EQUIPMENT

I'toj?.l?l nterage annual gr(rulh rate

l9116-90:2, k, )5 percenl.
Prolrted 1990 L,ahu $296 to $4)5
nilliort.

LJS inlp()rts of machinery and
transp(,rt equiprnent from China
Irave rrcver becn Iarge, alth(,ugh their
share irr total inrports from China has

increasc<l steadily-fr()m 0.5 percent
in 19t30 to 2.3 percent in 1985. Chi-
nese ntachinery exports should grow,
since the Seventh FYP emphasizes
the exp()r( of rnachine tools and elec-
trital prrxlucts. But most Chinese
prrxlucts will c()ntinue to be better
suitetl for uses in less developed
courrtries than in the United States.

MISCELLANEOUS
MANUFACTURED ARTICLES

I)rqeelcd oteruge aniual grouth role
l9116-90: ) h l2 pcrccnt.
I'rojectctl 1990 ualu?: $2.150 bilLion to

$).269 hilliur.
Miscellaneous manufactures, the

largest (aleg()ry o[ US imports from
(lhina, ac<ounted for 44 percent ()f
(lhinesc cxp()rts t() the US in 1985,
up Irotrr 36 percent in 1980. APParel
and clothing atcessories made up
()ver tw()-thirds of miscellaneous
nranufactured imports from 1980-
84 arrd 57 percent in 1985. Other
major iterns include toys, f<rotwear,
travel grxlds, Iurniture, and a variety
of other light nranufactures and
handicraft products. lmports of toys,
games, and sporting goods surBed
Iiom $19 rnilliorr in 1983 to $130
nrillion in l!84 arrd $287 million in
l9tia,. P()tential for toy and handi-
craft sales will rertain strong.

(Jhinese apparel exports will cotl-
tinue t() be restricted by quotas, and
()ther pr()ducts may also face US im-
p()rt restri(ti()ns. Prospects for ex-
pandinB exports in the miscellaneous
manufactures cateEory will dePend
on China's ability to develop new
product lines to meet US market
needs, while relying less on items that
nright spur pr()tectionist measures. t

Teble 2
Commodity Composition of Us lmPotts ftom China, 1980'86

(million dollerc)

foodstul{s
tish,.rusraceans.nd mollusks,
.nd prep..ations, lhereol

Cereals and (ere.l preparalions
ve8et.bl6.nd ftuii
SuAar, suAar preprralions, and

Coflee. tee, cocoa, sprces, and
m.nulactures,lhereof

Severates
Crude m.le.ials

Texrile fibers and rheir w.sle
Crude ferrilizers and ctude

Metallalerous ores and m€tal

cT,iT ani-"t 
""d "ecer"utumatenals, n.e.5.

Petroleum, pelroleum produ(ls,
ind rel.led malefl.ls

Chemicals
Orqan'c chem'cals
lnoieani..h.mi..ls
Medrcrne.nd phatmaceulr(.1

tss€ntial oil and oe.fume
maren.ls, roiler, polshin&
and cle.nrnB pleparelionq

trplolrves.nd pyrole(hniral

Chem'.al m.terials and
producls, n,e.s,

f.ii. manul.durer
tealhcr, le.lher manu{a€tures,

n.e.s., and dr.ss€d turskins
cork and wood m.nufaclutes
(ex.ludinp rurniture)

P.per, pa#rboard, ind ani(lei
ol prp€r pulp, ol p.per or

Texlile: yarn, fabrics, made-up
aniclc!, and rel.ted products

No.m.tallir miner.l
manufacturei, n.e.s.

lron rnd sleel
Nonferous m€tals
M.nul.ctur.s of melals, n.e.s.

Mrchincry .nd tr.nipon

M.thin..y 3pcci.lized ror
drli.ul.. industri6

Alcr.l-worlinr m.chinery
C.nerrl indusirial mechinerv

end equrpment, n.e.s. end
machine p.nr, n.e.i.

Icl..ommirnic.tions .nd sound
rccordinS.nd reproducint
.pp.rrlus and equapment

E kiiric.l mechinery, .pp.r.tus
.nd moli.nces. n.e.s. .nd
clcoridrl prns, thereof

Miscellancous manufactured
enichs

Furhirure.hd oens. lhereo,
Trrvel goods, fiandb4s, rnd
nmrlir contalnels

Articl6 oI.pp.rel and clolhln8
accessone3

Miscalhnaous manufaclurod
anlcles, n.e.s.
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34
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100
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25
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1

5

11

26

9
391

3

6
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36

8
107

2

6

15

33

13
425

3

I

16

35

10
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6

8

15
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10
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3

10

8

30

5
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2
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14
26

6u
46

44

40
7

45
63

50l
31
73
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3

35
91
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7
{

15

29

59l
80
97

31

18
42

6

1
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5
5

6
5

7
3
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10

3

14 7

1 6 36 16

235 I 20 15

4',t7
10

650
19

916
29

11ll 1552
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r 855
44

1-197
23

3 16 30 101

999
48

355

154 90

278
21

131
37

r40

657
42

1050
61

764
41

103 154
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Well- cultivated in China

All eyes are on China. h's a land of vast
resourccs and tremendous opponunities. With
an attitude towards trade and contact with the
rest of the world that has changed radically in
recent years. However, a great deal of
expcricnce and understanding are nccessary to
do business successfully in China,

It has taken HongkongBank over a century
to develop our present knowledge ofChina and
to have the largest reprcsenhtion of any foreign
bank in China. we have offices in B€ijing,
Guangzhou, Shanghai, Shenzhen, Xiamen and
Wuhan. Funhermore, we have a substantial

Sroup of specialists in our Area Oflicc China in
Hong Kong.

we arrange immediate inroductions to the
major Chinese corporations. We also advise on

direct invcstment, market conditjons, trade
practices and documentation requirements.
As well as supplying information on commercial
law, tax regulations and how to avoid pitfalls;

HongkongBank cvcn p.oduces a monthly
newslener dctailing the spate of trade enquiries
that come from China, Plus a quanerly review
to keep customcrs aware ofeconomic events,
policies and developments in China.

Don't take business development in China
for granted. Before considering a business
venture, talk to thc expcns, talk to those with
exp€riencc and insight.

(x>
HongkongBank
Th. Honglont rnd lihrnthd B.ntlry Corporrd,on

Miiin Mldhnd Brnl . Honrlom B.nl of
(ln dr . Hon8loBBr of atdrdh
Th. f.ithh B.r* of lh. Mlddh Er{

Hiry S.rT Br ( LhdLd . Wr'db Undt.d
HonskorllB.nl Lirt l.d

Fast decisions. Worldwide.ConEct Simon Edwards of China Desk
New York at 5 East 59th Street, Ncw York
NY 10022, USA.

CONSOLIDATID ASSETS AT ] I DECEMEER I98J
EXCEED USs69BILLION,
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Imports from China at Issue
An oaerview oJ the application oJ'US trade laws to Ohina

/l rrrrrrrlx r ',1 I S Ilrr!\.lIIl'rrr|'I
A r,, ir,,,rrlur, tlrt t'rritt'rl

,{ t,.',,' lrlrrr llrc tll((l\,,1
,l- t- rttrlrrit tr.rrL' yrt u, t rr r s l,y

Iirrcigrr rrrarrulut trrrrr s al(l (xlx)r'l-
c|s. Sirrr c |lra|l! ()l (]lrira s r,xlx)rls l()
tlrr' Ilrrit(rl Stutcs-nr(,s1 nolul)l] lcx-
tilcr .urrl sttcl-lrave tlrc lxrtt rrti:rl trr
rlirpl:rrr IlS.jobs, t!rrltcsli< rtlrtrttl;rr'-
trrrtls lr;rrt inclcasinglv lookcrl trr
tlrcsc rrrrlt larvs lirr rclit l.

Ilrc rhalltrrgc lii(ing llrc I li is l(,
s( ( tlrirl llr( sc trade la*s art lrp;rlir'<l
l.rirlr to rr,rrrrrr:rrk t lr,'rrorrrils irr
gcrrcrrrl. autl to (ihinir's irrr rcasinglr
lrylrr i<l ccorronry ir I)lrli( llllr'.
l)r':rltcrl irr llrr-gt parl 1():r(l(lr'( ss Ilir(l('
( onlli( ts ilrr()rg thc n)li()r' \\t stcr'n
tr.rrlrrrg r,'rrrrtt'it.. tlterl Ilrur ,rlc irr

solrrc r r'spt cts ill-etluil)lx (l to t ( trx (l!
tlrr prolrlrrrrs post'<l ll grouirrg I S

irrrlxrlts lrorrr (lhina. ,\s ir rcsull, tlr(
rr;rrrtrct itt xlrirh tht trarlc larr st;rt-
lrl(\ ur( ill)plird to (lhinr arrrl otlrcl
tonltritrlcl rr'oDonri<s is trrr<k r rr'-
rir,* irr tlrc <ourts an<l tl)( sul)i((l ol
(l(.1):rtc ir (;()nl{r'ess. l lrt. orrtr'orrrc rrl
tlrlsl rlcvcLrgrrrcrrts <orrlrl lt str ir t lrr-
lur,( lr ir(lr with (lhina.

T.he case of dumping
l.() r'a llr()st anrong tht'IIS tradc

rlrr, rlrcs lrt rrrg .rp1'litrl t,' (.lrirrrr rs

thc llnti(hunpinll las. A ftrlcigrr irr-
<lrrrtrr is saitl to harc rIrrrrrIrr'<I '

grxxls il tlrtse grxrrls arc sokl at Iss
lh:ru 'filir ralrrc" in thc Urritcrl Statrs
arrtl il srrrlr sales consequcnllv rirrrsc
ol tlrttalt'n nratcrial iltjrrrv lo :r rlr>
rr(sli( iD(l sl!y. ln g(,n('rirl, g(xxls
alt rorrsirlcr-cd lo be sol<l at k.ss tl)ilu
I:ril v;rlrrr. rr hr.n tht,ir salcs pri< <. irr t lrr.
ItS is Lrrrcr thart the prict at whith
tlrcr :rrc r,'lrl rrr tlte r r'rrrrtrl i'l ,'r ilirr
(tlrt'ir "lirtt'igrr rrtatket r'altrc ), arl-
jrrstt.rl {or dilli,renct's irr tlrt' rlrtltlin
atrrl n;x' ol grxrtls arrd their ronrli-
tiotrs ol sllc. If grxrds arc Iirurrrl to lx'
''<lrrlr:pcrl, il ( llsl()nrs drrty is irrr-

Phillip D. Fletcher

lxrs<d equal to tlrc rlillilcrrrt bc-
lrt( cr the IiriI ralrrc Ir(l llrc IlIi( r ill
\lricl: tht Pr.orlrrrt is sol<l irr thc
Iinitcd Stal(.s, i.r.., thc rlrrrrrping
rrrat'gitt.

Antidtrnrpirrg cascs rrrrrsist ol par-
lrllt.l prrx cerlirrgs lrrorrglrt lrt lirlt two
:rgt ncicsr tllc Ir)lcII;rli()tlal 'li:r(lc
.\rlnrinistriti()n (lI.\) (){ tlrt tiS l)t'
I)rrtnr('rrt ()l (,l)rr:rrrr'rrt lr(l lhc []S
Irrtt'r'lationaI 'I 

r a<Ir' ( Io r r r r r r i s r io r r

(l l(,), arr irrrlrpcrrrlcrrt lr'<lcral
lgclc\ !\'ll()\(. tlctlbr.tr lttt. ltlt-
lxrirtterl bl llr( l)rcsi(l(ll. 

-lir prorc
ln arlidulrl)iDg rrrst arrrl lrt graDtrrl
rtlicl, the pclilioucr'(gt rrt lallv u <ir-
rn(slic fiInr. ir)(lllslIy, ()r' llilrl(, ulli()n)
llllrrl ()lrt.lrr L,'tlr .rrr .rl'lrl rlrlrtire
<lrrrrrping (l( t( r'nrilllti()n Irrrnr the
ll.\ antl arr iujllr'\ (I( I( |rrrirrilIi()rl
Ir ()rn the tl(:.

I orn tct'rr arrli<lLrrrrpirrg irrrtstiga-
li(,rs lincc l1)lJ(l hart'lrtttl airrrtrl at
irrrports frorn (llrirra. orrr' ol tlrt.nr
( ur r'cntl\ Pt rrrlir:g. Nirtc ( ilsrs rc-
sull('(l in linnl urrli(lurnl)irg (,r'(l(r's,
$ itlr tlurDPing llllrrgills (l(.loInriD(,(l
lry thc I fA rangirrg Irorrr 2.1-r Pclccrtt
irr tht l{)ll0 nr(,rrlll(rl .rsc to 127.07

l'( 11 ( rl ill tlrt lllxi lrrritrt I't'rr'lr ir-
\1sti!airli() (.rer tahlt'). l ltt rlurrrpirrg
nrin gin\ orr (lhirr;r c;rsr,s h;n'e
ar el lrgcrl approxirrratt'lr {0 ptrccnt
or r r all.

The art of defnine fair uolue'
Iiail r;rlrrc is rrcr< r t rst to <lcttr'-

rrrirrr'. l,trt l,,r rrr,rrrrr,rr lrt r'' otrr,rrir'\
il is l)urli(rrlurl\ brrrrlttrsoutt'. llte
(iottttrt, t'r'r' I)r'J,.rrlrIr'lll lr.rs rr,rrsis-
lcnlll slal('(l llrirl, ill () r[ll'[(l
t r orronrics srrch as ( ilrin.r, tlrt gorern-
rl( nt's r'olc irr st ttirrg rr.latirt plit'cs
rrrrrlt rrrrirrcs llr( \irli(lil\ ol tlrr' (()st
lurrl pr'ite ilrlirrlrratiorr Lrsr'rl lo <ltlcr-

Problems wilh the dumping laul
llrt tlrr.orr lrt.lrirrl rlcternrirrirrg

I.rrr r.rlrrc lr,r tl,rrrr,rr l( l t-trrtrr,ttrit,s
st t lrs lt;rsorrlrblt: (lrttlttercc trt.r,<l
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Phillip D. Helcher is an ors.ytriate uith
lhr WashinEloi o[[tce ol Milbanh,
'liteed, lladley tl MeOloy.

nlinc rlritlk('l rirlttr'. \'arious (lhirrcsc
rt's1>ot r<lrrrl s lr:rr t- t otrrrtcr_t tl t hal ct'r -

t:rirr st r lor s rrl ( ilrirrir's c(()n()nly at-('
irrr lt irsirrgly govt.rrrc<l by nralkct
li'trcs lrrrrl llr:ll r',sl ;rn(l l,rir( lll-
Iirrrrrirtiorr su;ryrlir.rl by lh()sc se(t()r's
slr,'rrlrl lx, tlrr lrrrris li,r rletetrtrirrrtrg
li)r'cign lralkcl valrrr.. lrr a rcrerrl
rlrrnrPirrg irrr cst igat i( )rr in\1)l\ing l)(.-
Irolttrrrr rr:rx rerrrllcs, thc ITA at-
Irrorr lctlgt rl llrlt sul)slantiirl (.()'
rrorr:ir lrlrlrrrrs hav< bccn intrrxluc<'<l
irr (llrirra sirrr r. l:rrt' l1)13.1-bur (nr l)al-
lurrl r,,rrtIrrrltrl tlr.rt (llrirrlr rr-rrr.rirrs.
Iirt pullxrrts ol thc irrrestigation, u

rrorrrrralkt t ( ( ()nr)lry.
As iln altcr-nirti\r. rncth()(l ()l'deter-

ntittittg tltt valrrc o[' goods front
nonurarkr't ttorrolrrics. thc ltw l)r_(,-
virlts tlrat lolcigrr rrrarket valuc r'lrr
lx' r lrlr'rrlatc<l l)\ r clclcnce t() ir srlrr ()-

glrt( (()lurlr\. -l hc I'1.{ is aulh(rrilc(l
Io clrrxrst a rrurlkct-or-it'ntetl tlrit<l
r,,trtttlt sllr.r'lcrtl , 'f ctorr,,lrrrt
tler't'loprrrcrrt is dccrrr(l sinlilar l() th('
r'orlrtrr rrrrrk r irrrcstigation t sirrg
r'r'itclia surlr irs pcl capita l{r()ss lil-
li()rrill l)r(xlll(t, thc l'lA has lirtrnrl
llr,rl l'rirr'.rrIl r'"\l \ltrtr'lrtti.\ ill
rorrrrllit.s sur lr as Lgvpt. lndia, lrr<lo-
ttrsi:r, Mor rx cu, l'akistan, thc I'hiliJr-
piucs. arrrl Ihlrilarrd arc conrl)arnl)lc
t. tlt.rt, ,rl (.lrtrr:r. II rclt.r'lrrt irr-
lor rrration is nr)l :rvarilablr {rour llr,rsc
t otr rrl tit s, olltct r()tttttrics sttr'h.rs
Ar'gcrlliril rrrrrl Sorrtlr Korca havc
lx't'rr usr'rl ir\ lll( lx st availablc srrrro-
I.rt|s. llr| I l.\ Pr,.tcrr to llsr I)r'r( e

iIIIot IIIilI i()rl Ilr)rr l surx)llalc c()un-
tly. lrrrl r'irrr illsr) ('()lsllu('l fail valrrr.
using (()st irrlirluration frorrr tht.
su r'r'()J.[;l t(., lrrlirrstt,rl [irr kr:owrr
<lillerclrrcs irr rrrater-ial aItd lah()!-



i,Ilr hr(l i (r)nlllJlxlrlc rlrir(l (r)untIv
l(, al( t il\ l \ur f()gat( :rrt(l lIr in(ltlslI'l
plrxhrring sirrrilal goo<ls *itlril thilt
((,utrtr'\'. Rut tlrt- rlillirrrltr l)l torn-
I'.tl l g llr.tl 11'('( ('r('llri( irrrlir l.s irr
IrrlrrI:rrrrcrrIlrIIr rlil'llrlrrt r'r,'rr,'rrrirs
urr(l( r'lDircs tlrt valuc ()l this tretlrrlrl
irr placticc- (ihirta s torrrpar'lrtir'e atl-
r.rrrt.rgc irr r.r r ir,rrs l.rlr,r -irrtllrsirr' irr-
(llr\rric\. f()r' cxlrrl)l(.. is (lilli.rrll t()
!cl)li(iltc in ail\' \urrr)grt(' a()un(r\'.
;rtl(l llr( [cl livc c()st r)l (rllrcr itll)uts
rrrlrr tlilli'r' greatlr icr'()ss r'('gi()nnl illrd
nuli()nill lx)u11(hIi(s. :\r a sttlt. the

l)r(xc(llllc ltavcs irr <krtrlrt llrc valid-
itv ()l using a sllrr()giil( l() detc[-
nrinc I:lil valur,:lrl(l r)(l,iirtcs rttty ad-
r.rrrt.rgr' (.lrirr:r nr.l\ ( rjr,\ irr lr p:rrti-
(ulilt (isc as lll('l()lrcsl (r)sl rrilllu-
l.ri lrlr( t ,'I tlrl g,,,,r1. rrrr,I r irrrlsti-
gll i()rr.

r\drrrirrister ing lhc rur r ()gul( c()trIr-
tr\ irl)l)r'()n(h is also rlillicult. Irr<lrrs-
tr'its irr llee nrirrk('t (()untrios ()l'ten
lt lirsc lo cooper alt :ls sul rr)gilt(]s [i)t-
irrli(lllrrl)ing irrvt sl iglrt iorrs, having
Itarrrcrl ft-ont tltc cxartrplc ol' tlte
l.-irrrrislr cornpanr llrirl ai(l(rl in :rn
arri(lur)rl)ing l)r-(x ( trlirrg orrlv to lirrd
it\cll tllr target r)l il ncr\ llIti(llrnlping
inrcsligati()n. As tlrt lrr:rilabilitr of
(()()l)(r'irtivc surr-()girl( \ rlirrrirrislrcs,
tlrc Ilr\ is {)fiert Ii)lr<<l t() (lcl('l'rrine
(lllinil s (lunlJ)ing rtrar'girrs hv rclying
()n l)r'i('( inli)rnraliorr obt:rirrcrl Ii.()rn
r0rrr r)rrl,lu'ahh' luIIr)a.rl{ r r,urrtlits
ol rclclr_ilrg l() tll( l)ri(c (hlrgc(l l()
tlr( t'nit('(l Statt's l^ tlrt rr,sl (()nr-
par lrhle {irt t'ign ( ()rtrl)( lit ( )rs.

(irititisrrr of tll(. allli(lurirpiIlg l:r$
irs irPlrlit'<l tr' (lhira irtl(l ()thrr'
r()t!rrluIliel e(()n()nrirs lr:rs ( (,rnc ll ()nl
rlull\' (lire( li()ns. (illiu( s( ( xlx)r'lcIs
objt'<t to thc l:rw lrcr:rtrsr', antong
()rlr( r'tllillgs, lhr's(lc( li()n ol a srrr to-
girtt' is (,ltt n alhit Iur'\' iur(l l(nr rr)l)re-
rlittalrlt- to irr<licatc rrhlrt rrininrunr
Prirt lcrel rrill bc attcPtrrhlc irr the
lunr'(. Ilreir tS errrl Iortigrr coun-
tct pat tr. itt lurr1, ( xl)11 ss ( r)u( t:rn
tlrlr rhc hw Pr()ri<[.s Olrirrir with ir

sill("lrlrlx)r'as irrtg as (llrittcsc <lo-
!lt(.sti( ((,sls ar(' al,()v( llt()s(' (,l lhc
:l\ ililill)le surr{)gal( (()urrlries. Arrd
tlr( l l,{ tlgues lhill tlr( slur()gale
( ()ur)lr-r apl)r(,a( h is rrrrwolk;rblc duc
r(, llrc (lillicult\ l)l irlcnrilvirrg a1>PIo-

l)r iill( surr ()[jatcr-a lrr obI rrr t'xar -

cIl)rrt((l lx tha sll()r'l tirl( lxlnrillcd
tll(, I-1,\ l() nrak(' it\ (l(.tcrllrirati()n
l rr',\l r ,r\( \,rt'c r r||Ir1rIctl'rIwr'II rritlrirr
lr ,}'(.1[ ). As a r(slllt ()l lllis nr()llnti!ll{
<lissatisluction. it aplx:rrs lik('ly thal
s()rr( change irr thc l:rw will take
plact.

u ould har c lxr.rr ul!rtatt'<l ila rrralkct
had o1x.r'lrtcrl, iur(l h;ls thu\ ll! rc-
Irrserl to alrlrlT tlrc <ottntcrrailirrg
dulv larvs t(, nr)nrril kct ca()ll(,nri( s.

(iorrrrtt.r vailirrg (luty .ascr. lik(.
allli(hrnrl)ing (:rsr's, ilre Bcrct'illly Ic-
vicwc(l hy lxrtl: tlrt' l'lA an<l I'l (1. llrrt
('()uDlIit,s srrrIr :rs (lhiIa lhal i.rr'( n()l
sigrratolicr r() llr(, Sul)sidies (l()(l(' ()l
thc (;etr('rll r\grct'rrrtnl r)rl lilrill\
:rn(l 

_Ir':r(l(' (or llrilt hirre rr()t assurDr'(l
sinrilar'obligatiorrs orr a bilat<ral lra-
sis), w(,ul(l l()t t rrjol tlrc benclit ol :rrr

l'I(, injrrl t( sl in ('()untervailinl{ (llrl}
procc< rlirtgs. Altltough sotrt
tr()nsigl:lt( )r y ( ()untr ics, suclr its M( x-
i((), lravc lxtrr gr irnlc(l aI ir),urv l( st
l>r cnttrirrg irrto a bilatcral lrglcc-
nrcnt !r'ilh tlrc [:rritetl Slalcs. llrcrc
appcar s lirtlt prosl)(.t thrt (lllina l\ill
br: ablt'to rrcgoti:rtt a srrbsidier agt ct -

DUMPING INVESTIGATIONS INVOLVING
PRODUCTS FROM CHINA

Product

Menthol

CreiBe Printcloth

Shop Towels

IIA
lnitiation

Dete
Suraotale
Country

P.ratuay

weithted-Average
Dumpint Martin

2.5\k

tTc
Delermin.lion

712/80

e /1/82

e/17/02

11/16/82

3/18/83

4/2/83

11/18/83

11118/83

3/1s/8s

6/10/8s

7/3/8s

el30l8s

12/16/8s

12/3118s

'Ihailand 22.41\,

Ne8ative
(final)

Affirmative
(final)

Affirmative
(final)

Terminated

lndonesia 36.?0,4)

lndonesia None

Thailand 39.631X, Affirmative
(final)

Affirmative
(final)

Terminated

Chloropicrin lndia 58'X,

Barium
Carbonate

Barium Chloride

I hailand

Ihailanrl 14.St*t Affirmative
(final)

Painl Erushes Sri Lankar 127.07tk) Affirmative
(final)

lron Castings (see below)2 11.66% Af{irmalive
(final)

Affirmative
(final)

Soulh Korea 6.33qr

Wax Clandles Malaysia 54.21 Affirmative
(final)

Sleel Pipes ArSentina 30.00% Negative
(final)

Cookware ipending) Affirmative
(preliminary)

I lr.de weithred .verage p.i.e war.ls us.d to 6r.blish suroaare pri(6 fo, (.n.in lyp6 ol b.6hB.
I Ave,.ge f.o.b. v.llas hon lr.ly, t.p!n, swirre.l..d, Iaiw.n, and th€ Unir.d Kintdom,rom Ma(h

AuBuJl 1905.
Sou.cr lder.l Regi5r6
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Counteraailing dulies-soon to be
apPlied lo nonmarhel economies?

Ilrc srron<l rrr:rjor' lrS lru(l( rrrn-
c(h llillr( (l itl irnl)()r'ts is lhc ( (,lllrlcr'-
vailittg <lrrtl law. whi<h tlt(rrl)ts tr)
( ()ul|l(.t'il( I "lxrtrrrtics" r)r "granls"
(()lllirr'((l b1 lorcigrr g()v( r llDr( nls
r)ll lll( ir (\lx)r'1 irrdusttics. .\ltlrl)uglr
tll( rc is g( tl( r'al aglectlrcrl tlri|t \lll)si-
rli('s r,rrr ,lrrtort rr,'r'ltl tr.rlr'. tlrr.rr.is
l.rr llrs :rgrcr'rrrrrt ,,rcr rrlr.rt ,,,rrsti-
rutc\ ir s l r l)\i(l!.

Irr tlr( ll.\'s vierr. a strlrsirlr is cs-
s( trliirll\ .r ll,,r{ r'rtrr, rrt.rl irrt, r r.trtiotr
llrat (lisr(,r'r\ tlrt, alLrrirti{lrr {)l rt.-
sorrrr|r witltirr the rc()Ilr)rll\'- Sir(c
r crrt r:rlizcrl ('(on,,urr Il,rrrrrirrg ir
;r'r r.rrrr c irr n.rl||ll:irLil r'{r,llr' (\.
tlrc II \ lr.r. <,'rrlurlul llrirt rt r. rr-
possilrlc to rlctctrrrine hrxr rcsorrrrts

Canned
Mushrooms

Polassium



ment with the US in the near futurc.
Shorrld countervailing duty laws
eventually be applied to China, there-
f()re, petitioners wr>uld only need to
obtain confirmation of a subsidy
lion the ITA. but could avoid the
burden and cost of proving injury be-
fore the ITC.

US industries have on several occa-
sions tried to reverse the ITA's posi-
t ion that counlervailing du t ies
shorrld not be applied to nonmarket
e<rrnomies. The first attempt to apply
the countervailing duty law to a
rronmarket ec()nr)my was made in
1983, $hen the American Textile
Manufacturers lnstitute and two
unions 6led a broad petition against
virtually all textile and apparel prod-
u.ts imported from China. The case
was filed in an eflbrt t() achieve the
pr()teclion for the domesti. industry
that the Reagan adnrinistration had
not ronferred in hilareral neg(nia-
ti()ns with China the year before.
H()wevet, the ITA never reached a
final rletermination in the case: the
parties reached a settlement on the
day the determination was due.

The ITA had a se<rrn<l opportunity
trr arl<lress the issue in 1984. when it
made negative preliminary deter-
minations in two countervailing duty
tases brought against wire rod im-
ports from Czechoslovakia. The
agenr y held to its positi.,n that subsi-
dies are market concepts and thus
limited to market economies.

However, in an appeal to the fed-
eral Court of [nteroational Trade
(which has jurisdiction over the ITA),
the c()urt reversed the ITA's decision
in.fuly 1985. The court held that a
subsidy is conveyed in a nonmarket
economy if a domestic industry re-
t eives preferential treatment, deter-
mined b), comparing the benefits ac-
<'orcled an individual industry to
those accorded the economy as a

whole. Although the Reagan admrn-
islrati()n has appealed this decision,
the pr()spect thal countervailing duty
laws may s()on be applied to
nonmarket economies looms large. If
the administration loses the appeal, a

number of subsidy cases are likely to
be introduced fairly soon. Many
novel the()ries may te tested since the
law itself does not define what ( ()nsti-
tules a countervailable subsidy in a
nonmarket economy. Challenges will
be rnatle, frrr example, against ex-
change rate preferences, capital allr>
calions, tax preferences, and pref-
erential access to raw materials.
(lhinese exporters may therefore
have t() litigate complex and nrrvel is-
sues-without recourse to the ITC
for an irrjulv determination.

Section 406 targetJ communist
notions

fhe third major trade relieflaw ap-
pli< ablc to (lhina, Section 406 of the
Trade Act of 1974, deals specifir:ally
with imports from communist coun-
tries that are frrund to be injuring US
industries-wlrether or not such irn-
ports arc traded at a fair price in the
United States.

At the time of enactment, (bn-
gress was extremely concerned that
c()mmunist countries. with their cen-
tralized (ontr()ls over pricing and dis-
tributi()n, could flood the US market
wilh imports more quickly than could
free market economy exporters. Sec-
tion 406 requires that three condi-
tions be satisfied before the ITC can
make an affirmative determination
and atldress the issue of relief. First,
imp()rts [r()m the country in question
must he increasing rapidly. Second,
the (lomestic industry pro<lucing an
ar ti( le \imilar to or directly r r,mpet i-
tive with the imported article must be
materially injured or threatened with
material injury. And third, the rap-

idly increasing imports must be a sig-
nificant cause of the material injury
or threat.

If the IT(,l recornmends a remedy,
such as tariffs r,r (luotas, lhe presi-
dent must accepl or reject the recom-
mendati()n. The president's discre-
tion under the law is sufficiently
broad to permit his decision to be
influenced by political consider-
ations outside the scope of the inves-
tigation.

Four of the l0 investigations
against communist countries con-
ductetl under Section 406 have been
directe<l against China (.raa table). In
two cases the [T(] declined to recom-
mend relief. However, in the case o['
Clolhespiis from thz Pnf,', the ITC rec-
ommended that the president impose
quotas. The president ultinrately c(,n-
cluded that iorp()rts from China were
only part o[ the problem, however,
and instea<l recommended a qu()ta
against all imports of clothespins to
the US. In the f()urth case, Oained
Mtuhrooms from tht PRC, the ITO was
evenly divided on the issue of recom-
mending a remedy, and President
Carter ultimately declined to grant
relief. Thus, the danger that Secti<rn
406 poses r() Chinese exporrers lies
more in i(s p()tential than in its cur-
rent application-a potential that
could be realized if various amend-
ments to the law now under consider-
ation are ad()pted.

Nan proposals under
consideration

Congress has become increasingly
concerned ab()ut the difficulty of ap-
plying trade laws to nonmarket econ-
omies. In 11,84 an(l again lhis year it
has tried to arrive at a better proce-
dure to govern such cases, an etr()rl
lhat the adnrin isr rat i()n now agree! is

necessary.
Senator lohn Heinz (R-Pa.) has

proposed an alternative approach to
handling dumping cases brought
against nonmarket economies. Un-
der the Heinz hill. part of the omni-
bus trade legislation now pending be-
fore the US Senate. the ITA would
make an annual determination as to
which c()untries constitute
nonmarket eL()nomies, reviewing fac-
tors such as (rrrrency convertibility
and lab()r mobility. Products under
investigation from such (ountries
would be subject (() a duty calculated
by comparing the price of the prod-
uct as imported into the United
States to a benchmark price. The

SECTION 406 IIWESTIGATIONS
INVOLVING CHINA

Decision
P?oducl Det. ITC \bt
Work Gloves March 1978 3-2

Clothespins AuSust 1978 3-2

Ce.amic
Kitchenware AuSust 1982 4-l

Canned
Mushrooms Septembe.'1982 2-2

SorrRct, US lnternational Trade Commission

No Remedy

No Remedy

Pr8idenlhl
Action

No Remedy

No Remedy

Delermin.tion

NeSative

Affi.mative

NeSative

Split
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lrcrrt hrnar'l rr()lll(l l)c a tri(le-
wcightetl aret'ltgc pr ir c ol irrrlxrrts ol'
sinrilar arti<k's irrto tlrr. []nitcd Statcs
lr orrt all ntat kt t ('( ()n()nr\ ( xl)()r't('t s

(t xr lrrrling Illr)s(' l)r'{xhr( ts srrbject to
il ( ( ) u n l c r'\'it i l i tl g lllrly ()r- iltr
rr rl i(lullrJ)ing ()r'(l( r').

'I'lrc IIcinz bill rrrav kr:rl prcdi<t-
,rhilit to tht lrri(lurrl)irg llrr. but at
.r ( (,sL Sincc rl( ) ( llirr I rrr rrrlrl be nradc
tr' lirnil tll(, lait rulrr. t(lrrrParisorr trr
rottnllies at a torrtPrrrahk stage ol'
rronoruic rlcrt'lo1>rrrcrrt, thc I)r'ice ()l
Olrirrr.sc grxxls solrl irr tlrt.[]S.()ul(l
lx rlctcnttilted br (()lll):lringIhcrrl t(,

;rt ir cr ol grrrtls rr.trI' tr r lutttricr
rritlr lrigher c()\rs. -l'lrc 

l)!icc est:rl)-
li:hcd br' (llliD('5( cxln)rtcrs $'oLrld
Irrr t' to nrcel lhc Ix.n( lrrilt-k pli(e es-
tablirherl f<rr stl( l! g()(xls l() ,l\()i(l li-
abilitr rrntlcl tht lar.

llvcl thc rhicl nr(rir ()l tlre pr(F
posal-its pt'ctli< trrlrility-t orrltl br
ul(lrr'rrilled. Irt:lxl t rlata available
l(,Ih( (i()nrrrcr'('( l)cyraIllrrcnt tlr nol
alLrs lor'dillt'rcrx t's irr tltralitr. stvle.
or rlt'lircrr tintcs. Artorrlinglr, thc
Il.\ rr,rrrlrl lr,rrl lrttL grrirl.urrc irr
<lt tcrrlirring lhc l)(u(hurlrk pri(c.
Ilrt lt- is. thelclirtt. rro ltason to be"
lit rt that srrclr rlt tt lrrirraliorrs woul<l
n(..('ssar-ily bc rrrort' lrrc<lictable than
lllc selccti()n ol lr srrrrogatc trndcr

( u Ir'(.!ll ltw.
I ht' FIouse (,nrnibus tta(lc bill,

passcrl irr lllav, <krr.s rrot rlirc<tly'ad-
rl[r.ss tlrc rppli(irl)ility ()l tltc drrnrp-
inl{ {,r' .()untcrvailirrg <lrrty laws t<r

tr,rtttrr.rt'kcl ctorrrtrtitr, lrut scr'Ls in-
\tr'il{l l,r ilrlcl|rl Sr'r ti,rrr l{)li, rrr.rkitrl.i
rl r'.r\i( r l.,r l S ;x titior|(.t's t,r,,ht.tiD
lt lit l llonr n()nnrlrk(t ('(()n()lrv
(()tllrll\ el(p()rts. /\llr()Irl.l ()lhcl
tlrrg\. tlr( lrill rr,'rrkl cst,rlrlislr.rrr rrr-
jrtrr tcst <lcsignc<l to l)( \()tter,rllcre
lx n\{ ( u llr.lt .r;r1rIrr rrIrh. rrr rlrrrrrpilg
arrrl r'()tttttt'rvailinA (llrty cascs irnd
lll.rl irl)l)licll)le in tur-r't,rrl Sct'tion
.l{)li prrxct'dirrgs. lt worrl<l also shi{t
|cslxrrrsibilitl urrdcr thc statrrlc 1r'onr
tlrc l)r(si(lcnt t() tlt('[]S lil(le Rel)re-
s( nlilli1'(, lllerebv illslrl:rlirrg tllc pres-
irlcrrt lirrr (lire('t ilv()l\'('nl(.lt and
rtrukirrg it nrorc liktl'r tlrtt r'<'lieI will
lx glirrr tr.<1.

'l ltc l{cagan Adrrrirristlatiorr [ras
r.rrsr.rl ,rlrjr., tiorrs to lrorlr l,ilk.rrrl, irr
lcstir)r()nv ()n th< Hill, lras adlatrced
iul illt( r-native Prolxrsal rorrrrtering
r,,lltc ,'l'tlrc pI('risi,'rrs ol tlr. Hcirrz
l)ill that thc a(ltllinislt.tti{)n I-inds
rrrost olljcctionablc. l ltt prtrprrsrl
rorrltl rrllrxr lhe I IA grciit(.t llexibil-
il! ir lr'('iiting approl>r'iirtt. s(.(t()r's ol_

rrorrDtatkct e( ()ll()Ill i(,s :rs It[lIket
cr orourir-s in spc<ilic irrvt'stigalions.

lrr arldition. its benchnrark is sct al
lllt. l(,ircst ilverage l)ric( r harg<,tl by
llcc rrirlkct inrportcls into thc
Ilrritcrl Statcs, a su l)still t iillly l{)wet'
arrtl :rr-grrably mor(' praati(al l)ell(h-
rrr.rrl. Ilrc il(hril|islr':rlioll s v(r.ii,,n
lrls() lirrits rt'liel irr rr{,rrrDark<,t t'r'orr-
orlr (irs(s l() the anlidutltl)iIlg laws.
(lhirra uorrltl tlrus l)c sl)arcd the
ri\k ()l .(,unt(r\':lilirrg rhrtl irrtiotrs
rritlrorrt the ben<'lit ol iut iniur)
l('\1.

'llr<r'c is rro easy rrsw(,r' t() thc
lrlolrlcrrr oI applvirrg IJS tradc laws to
(llrirr:r lrrrrl ()thcI n(rrnrill'k('l (.(t)tr()-
rrrics. 'l lrr, (livelgena(. ()l iDt( !-csls
iltrt()tlg lllc Prrties iuv()l!('(l is t(x)
gr( ill lr) h()lx' lirr nrorc lhaI) a w()r k-
.rl,lc r,,rrt1rt',,trttse !.rcrr tlri. lrr';r' ir
(lirr. \irr(( lhis is l)ul onc ol nrany
trl(lr issu(s ()l llle (()ngt'cssi()nal
agt'rr<lrr irr l(,dal's l)r'()r('(ri(nrisl (li-
IlllI(.

( )n( lhinl{ d()es se rrr lik<'ly-that
orr t' lr rt soltrtiott ()l_ tlt(,s( issllcs llirs
lx crr lcat hed in Congrcss arrrl in lhc
a(,(rrt\, lhc nurtlber ()l lxliri()us Ii)t'
rtlicl Iilcd under th( trit(l(, l:r$'\ rvill
ilrt rcasr'. ;\trrl if the ()ut((,rr( ()l tlt()nc
thlrrrgts broatlens tht stopt ol lclief
ilvlil:rl)l( l(, (l()rrresti( lx,liti()lr(.rs, thc
I)roslx,('ts Iirr increirsr.tl tlS (:hila
t t rrrk will lrt'rlirrtinishcrl. i

An important new service from Inter Pacific:

CHINA DESTINATION MANAGEMENT-
TO GIVE YOU THE EDGE IN CHINA TRAVEL.

f nter Paci{ic! total capability spells the difference between simply booking travel and managing all your
I travel needs. We call this unique capability China Destination Management. Join our clientele of A-1
companies, delegations. associations and individual travelers who make Inter Pacific s China Destination
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crahsts.nn h€lp sei up appornlmenls with seleci€d govcrn

ON.SiTE QUALITY CONTROL. Lraison ol|ces rn Ber
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Worhing out a hnot in US-China relatioru

Textile Trade Tensions

/f!extilcs .rrt' pcrhaps the
rJ most h(,tlv dcbated item in
, tjS-China rrade. of the

t- $4.2 billi,,n in Chinese
g(x)ds importe(l by the tJS in 1985,
textiles and apparel sales accounted
Iirr alrnost $1.5 billion. f)ue to the
<lrop in oil prices, textiles and ap-

1>irl.el look likely to surpass petroleum
as (ihina's single largest source of
revenue from trade with the United
Stiltes this year according to Dtt
Baolai, third secretary in the com-
nrercial section of lhe Embassy of the
People's Republic of (lhina.

As China's exPorls grow, Pressure
fronr US manufacturers to limit them
has grown apace. Seventy-five per-
r:ent of China's textile and apparel
exports to the US are now subject to
quotas. China has vehemently op-
posed these reslrictions. and main-
lains that any further US attempts to
limi( textile and apparel imports
could severely sidetrack trade rela-
tions between the two countries.

The renegotiation of the intema-
t ional Multifiber Arrangemenl
(MFA) this.July, a textile trade frame-
work under CATT that governs 80
percent of internati()nal trade in tex-
tiles, ct>mbined with the August de-
Ieat of the Jenkins bill veto override
in the US House of Representatives,
have temporarily solved some prob-
lenrs, but the heated debates between
tlS importers, retailers, and China on
tlre one hand, and US manufacturers
on the other, are likely to continue.
The background to the dispute is im-
portant to an understanding of ongo-
ing tensions in US-China trade.

The Multifiber An'angernent
The MFA is an umbrella agree-

ment that establishes basic principles
for negotiaring bilateral textile ac-
cords between signat()r), nations. The
bilaterals, in turn, set specific quotas
and growth rates f<rr imports of fi-

lerome Tudola

lrrs, fabric, and apparel.
On August I, l9tl6, nrore than 50

nraior textile trading rrations agreed
to M t'A IV a textile trade protocol
tlrar will regulate rextile lrade for the
next five years. The new protocol
strengthens control over import
surges from textile suppliers, as well
as procedures for dealing with fraud
and quota circumvention.

The newly signed MFA also covers
a gre:rter range of products than pre-
vious agreements.'fhe new list ex-
tends beyond cotton, cotton blends,
and synthetics to silk hlends, linen,
and ramie, but does not cover jute,
blends of over 70 percent silk, and
abaca.

This broader fiber coverage di-
rectly affects China's exports to the
LlS. The US will be able to place con-
sultation calls (rr. glossary) on ap-
parel under the newly covered fibers
that will ultimately lead to quotas in
new import categ(rries. Thus the full
impact of MFA IV has yet to be felt; it
will come into play late next year
when US and Chinese negotiators sit
down to draw up a new bilateral
agreenrent.

At the time it was established in
1974, the MFA was not intended to
be a permanent structure. It repre-
sented a compromise between coun-
(ries seeking to restrain imports of
particular textile products and ex-
porting countries seeking greater ac-
cess to developed country markets.
However, with the signing of the
fourth round. developing countries
feirr that the MFA has become an es-

Jerome TurTola, a grad,uate of the Johru
Ilophins Uniuersitl School of Adoanced
ltul?fitoliondl Studi.s, worhed al the Na-
tional Counal lor US-Ohita Tradt in
1985-86 and is cune ll pursuing a
career tE an intenratiolnl trnda drubsL
Karen Crem assisted in tfu reseafth of
lhis arlicle.

t blished institution lhat shows no
signs o[ being phased out.

Te*tile trade bilalerals
Irnplementation of the MFA g ide-

Iines depends on spe(ific bilateral
agreenrents between MFA signatory
Dali(,ns lhat set aggregate ceilings,
gr''rwtll rareq. and speci6c quotas for
(extile trade. The US currently has
bil:rteral agreements wilh 2? MFA
signatories as well as nioe non-signa-
torl- nations.

In the US, responsibility for super-
vising lextile bilateral agreements,
antl proposing and implemenring im-
port restraint procedures rests with
the (l(rmmittee for the Implementa-
ti()n of Textile Agreements (CITA).
CITA consists of representatives from
the departments of Commerce,
State, l,abor, and Treasury, and the
office of the US Trade Represen-
(ative, who meet weekly to review im-
port data and determine whether to
requesl consultations with an export-
ing country.

The US has negotiated two bilat-
eral agrecments with China, the 6rst
in 1980 and the second in 1983. The
initial agreement imposed specific
limits on eigh( categories of cotton
and synthetic 6ber textile and ap-
parel products. But China success-
fully shifted sales to the US from
itenrs in controlled to noncontrolled
categories. As a result, the US sought
a nrore restrictive second bilateral
with China. The current agreement
placed 33 items under specific quotas
at lhe outset. The agreemenl's con-
sultation mechanism also allows con-
sultation calls to be placed on non-
quota categories in which the US has
experienced a surge in imports.

The number ofconsultation calls is

growing rapidly. According to the
OIIice of Textiles at the Department
of Conrmerce, the US, using the call
nrechanism, has attempted to place
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China's demands

Ohina has actively sidctl with devel-
oping countries on m()st textile trade
issues. In March I9tlti China hosted a
stralegy session for 128 represen-
latives fronr 23 text ile-exporting na-
ri()ns to develop p(rsitions on textile
and :rpparel trade and protectionism
in preparation for the MFA renewal
talks. At the conference, Chinese
Minister of Foreign Economic Rela-
ti()ns and Trade Zheng Trx)bin stated
the developing t ount ries' position
thal lhe MFA, ra(her lhan allowing
firr a multilareral, progressive liberal-
izartion of textile trade, continues to
tre used as a nontariff barrier to
trade. Citing the facr that 80 p€rcent
of all American imp<lrts of textiles
from Third World suppliers were un-
der restriction, Zheng warned that
this trend would inevitably erode
prospects for growth in the world
ec()nomy.

MFA lV does nol meet many of
(lhina's demands. It does not makc a
6rnr commilment to relaxing restrir -

tions on trade in textiles and apparel.
Specifically, it does nol exempt yarn,
children's wear, and miscellaneous
products such as ltrggage from cover-
age. China and other developing
c()untries had sotrght lo release these
pr()ducts from coverage, arguing
lhal rhey are rithrr n()t ('()mp€tirive
with (lS-rnade equivalent products or
n()t parti.ularly damaging to (he de-
veloped nations.

M()re important, Ohina f<rught
hurd against the inclusion of ramie in
the agreement. The world's largest
producer of ramie, China promoted
exports of this fitrer as a result of the
stringent quotas on chief-value-cot-
k)n garments. By blending 55 per-
cent ramie with 45 percent cotton,
Ohina was able to produce an accept-
able natural fiber garment not sub-
ject to quota constraints-and sales
of ranrie s<'ared. Thus the US insis-
tence on including ramie in MFA IV
curtails a burgeoning Chinese export
itenr.
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A SHORT GLOSSARY OF TEXTILE
AND APPAREL TRADE TERMS

Bilrtcrrl: A written agrecmcnt goveming tradc bctwccfi ti^ro couolrics.

Carryforwrrd: Allow! an cxporting country to dlocarc to thc praaant ycar a portion
of ncxr year'r cciling. All borrowin8 murt bc accountcd for by a decrcar. in lhc ncxt
ycar's cciling.

Crrryovcr: Allows an cxporting country to apply pan of a catcSory'i ceilinS unulad
in any one agrcemcnt ycar to thc tame catcgory'! ccilinS in thc sublcquent rear.

C.tcSory: An apparcl or t.xtilc product or aSgregation of similar prcducr for
impon control purpore!.

Cciling: The total amount of lquare fard equivalcnt (SYE) a country can crpon to
thc US in any ycar undcr thc rcrrns of irr biLrcr-al. Aho lnown ar ag8rc8.te ceilinS
o. a8greSatc limit.

Conrultrtioo crll: Occun whcn imports in a canain category approach a rt limit
such that the US govcmment rcquelrts a consuhation to cstablilh an import lcvcl.

Coutrary of ori8i!: For impon control purporc!, US law rcquires all garmcntr to
rpccify thc country of manufacturc or the country whcrc lart subrtaotially tran!-
formcd.

Embrrto: A prohibilion oo thc cntry of additional t.xtilc aod apparcl aniclcr in a
givcn category impord whcn a quota ha! bcen fillcd.

Ovcrh.ag: The diffcrence in volumc bctwecn Bhal i! actually lhipp€d in a cateSory
in any one agreement ycar and ihe allowablc cciling for that catcgory in any ycar

Quot.: Under the MFA, a quota is the limit set on thc tradc in any category 8toup,
or aggrcgate cciling.

Shonfrl[ Occurr whcn imports fdl short of the reltrainl lirBir for an aggrcgate
ceiling, group, or catc8ory-

Sl- A ip.cific limit oo thc quantity ofa cateSory a country can ship to thc US. Sk
arc dcaignatcd in a bilatcral agrecmcnt, and nonnally cannot ba changld unlcs!
both partica agree.

Sub.t.ntid tr.n.foro.tion: Occu$ whcn an aniclc i! sigrilicantly .hangrd
throu8h manufacturing or processing. Whcn procesrcd in more than one country
textilcs are considcred a product ofthc counlry whcrc they wcrc lalt transformcd.

Surtc: A sharp iocrcala io imporb from ona year to thc ncxt that di!rupl! or
thrcetcns io disrupr thc doiDcatic marlet. A surgr may occur whcn ir quota is
uodcrfillcd onc ycar and fillcd thc ncxt.

Suing: The transfer of unulcd quota from an undcrutilized cateSory to a ncarly full
carcgory enabling the cxporling country to 3hip additional Sood!.

SYE: Thc squarc yard cquivalcnt of imporB of apparcl aod rcxtilc aniclc!; an
ovcrall Brcasurc of tr.dc in physical qu.ntity. Wiih thc cxception of broadvovco
fabric., all apparcl and tcrtile prcduct! catl b. mcarured irl SYE through u!. of.
coovcrsion factor.

ThE.rhipnc.t: Thc cxpon of goodr from orle country that arc thc product of
another country. Combincd rrith fraudulcnl counlry-of-origin labcling, tran$hip
mcnt can be us€d to circumvenl quota limias.

Vir. .nd Ccrtifcrtion Syrt.rn: A ccrtification by thc cxponing country'! Sovern-
ment that thc articlcs originatcd or r{crc produccd in that country. Gcnerally callcd
an expon liccN. in China.

So$tces: Ttu Mttltijbcr Arrong.i.nl, 1980-E1. US lTC, May 1985; Apprcl T z
Air!"r, (Arlin8lon, VA: AAMA, 1980).

42 additional categories under quota
above the 33 already in place in the
period between ahe signing of rhe
second bilateral in 1983 and mid-
1986. Of these, 23 have resulted in
the establishment of new quotas, 8
have been dropped, and I I remain
outstanding. Thus there are now 67
items under quota, covering almost
75 percent of US-China textile
trade.



( llrinir nrav Iilc arr ollicial ohjcction
t() r'ali)ie's inclusion ir the agree-
rxrt. I-he LJS c()urrtcls llrat il (lhirra
<ix's so. the LIS will Iilt ir (()u!rlcr-
rrlrjt'rtiorr. lhis worrl<l hc the first
su(lr iDCident irr tll(' lrisl()ry ()[ the
VlA.rrrrl !r,rrrIl It,rlralrlv rrsult iIr
tlrc abrogati(}rr (,1 llrilt l)()r'li(nr ()[ thc
.ll.!r ( ('rrr( III lretrrrttr tlrr lwiI I):lrlic\

(lhila also argtr('s lhal, silrte PR(l
rc\lilcs ()ccupl lcss tltart l0 Percent
ol total ['S tcxtilc irrrlxrrls itt tcrnrs ol
s(llrarc )'ardagc, an(l llx)rrl 7 pcrrent
irr rlollal ralrre. lhcy ar( rx,1 lar[fe
crrorrglr to rli\rulrt llr('llS rlrrrrestir'
rlalkct. (lurtailnrcnt ()l lhose irrr-

I)'rrt\. i,n llre t,tlr|t lt.rrrrl, rloes seri-
otrslv rlanragc (llritrlt s c<'ottonry-an
r.corrorrrv in uhi(h l('xtilc$ n()r,\ a(-
( ()urrt li)r ()nc-quar tcl' ol t(}tal cxporl
t arnings-$.l.li(i billion last tear
itLrnt.

T he Re agan adminis tr ation's
approach

'lir stern thc tirlt'()l krl.tigrr textile
.rrrtl apparcl inrpolts, tlrc R< agan ad-
nliuistr-ilti()n has pttt'srttrl a nriddlc
road that l'alors nrr)r( r'cstli(tive nrul-
til:rlclal :rnd bilaler-nl lcxlilc accords.
rtt gcrrcr:rllr r'l)lx'\( \ J,r1'tlr li(,rlisl
It gislation. Ilut glowirtg indtrstry
plcssrrlc has letl sorrrr' < ottgrcssional
r c l)r'cscnt ir( ives l() vi( w (l()rllcstic leg-
islatirrIl as an rltcrrirlit( t() rcneti()-
riilring rnultilattral arrrl bilatcral tex-

I ilc itgi(( nrcnls.
'l hc adnlinistlatiorr achirvc<l its

I'r'irr.rr'\ Aorl irr rlrc MIA rcrr'lli'tia-
ti()rr by ()btaining rcstrictiorrs rut fi-
lx'rs l)r'(vi()usly fIe<'ol rcstlairrt, but
\,r'as D()t al)le to olrt:rin slx'rilit r'onr-
nut rr.rts lr,rnr cxlnrlirl.l rorttttrics
l() l)lllsc (,rrt theil tcxtilc an(l ilpl)arel
irrrhrstr]' subsidics lrrr(l ()tll( t'tlrnrket
(list(,rtilrl{" practices. attrl to opcn
llrcil nrat-kets tr) [rS pr()(iu(ts.

I lrc Rtagan adrlirristralion has
slr( rc( (lc(l in its set on<l goal: car lv r-e-

lrj.i()liali(nr of textilt l)ilirl( rals witlr
llr( ((nrtllr-y's thlcc rl:li{rr supplicrs
(S()ullr K()rea,'l:riwan, arrrl II ong
Kl,rrg) to restrai irrrp()r'ls, tlr('r-eby
lcsst nirrg thc LIS dclx'rr<k'rrr c ott the
otrttonr<, o1- I\I FA rrcgotietiorts. As

l)r ()tc( li()nist legislatirrrr awaitt'rl con-
sirlrration in (irtrgrcss, llr('s( (()ttD-
tlit.s lrrclcrled l(, a(ccl)t tlr( rrlilder
ploposals lring olli'r'r'rl by tlrr cxct-
uliv(. l)ran(h. lhc [)S arrrl Ilortg
Korrg thrrs agt_eed ()n ir r(w tcxtile
Irr<l aIPatcl bilatelal in.lurrc, alkrw-
iug ll,,ng Kong s cxpolts l() g!()w nn
alt.r'agt' ol less thirn I lx!'(erlt per
yt al lrt ts'< en I (lU(i an<l l1l1) l A nerv
.tgrr.r'trr(.DI hctweerr tlrc I S .rrrrl Tai-
wirrr lirlLrnc<i on.|rrlv llt lhirl all()ws
'Ilriwlrrr's tt'xtile an(l ill)l)irrcl ('xlx,r'ts
r(, rlr( tlS to g|ow ()rrly 0.a) Ixr-rent
li)r' thc vclr-s l1)lt(i lhr(nrglr ll)ltl't.
r\n(l ()r) ,\ugust J, lll( :l(hDinistlati()n
arrrrl)rrrlCetl that it ha(l Ica<'hc<l a bi-

latcrul tcxtik agreeDrcrl with S{)tlt[r
Korca. -,\ltcr' rltrDler()(r\ stak nralcs
Ihr'()lrgllr)lrt tllr srrrlrr(r, Sortth K()-
|ta lirr:rlly rgiced to lirrrit g|llwth rll
lcxlilc cxln)rts t() ll)e LIS tr) 0.ll I)cr'-
( (.rrl ir y('ilr tllr()ugl) I l)13{)-it !iulF
sli[rtial Ic(lu( tion I-rorrr :rvctagt:
!Jr'()wlll r:lt('s ()l'tl.6 PeI(cnl lx twccn
It8I 84.

Ar< or'<lirrg to ollicials:rl lx)lh ( i)nr-
rrrcrrt';rrr<l llrr tlSI'R. lh( LlS l,rill tl()l
sctl lcrrcgotiation ol its bilatcral
u ith Ohirra bclirrc it cxpirt s irr l 1)t17.
(llrirra is r rrlrcrrtly catcgolizr'<l by tlte
[]S .l\ :t rl(.v( 1,'pitrg r,rrrrrtlv, .rrrrl is
tllcrcli)r'c D()l a targct f()! caIly l('xtilc
lril.rtt rrrl rrcEotiattous. Wlr('r nc1y'li.r-
ri,rrrr l,rr .r tlrirl lrilrrtlt:rl lxgirr iIr
I1)It7. lr()w( \cr, lhe adnrinisttilti(,n
will a<llrtlt to its politv ol sttkirtg to
''nrrxlt r att. irrrPor_t growtlr."

Congress lahes a hard line
Rt'ct'rrt IIlrtlc legislati()I r'( ll('( ts

(irngrcss r'('sl)()nse t() r{r()wirrl{ l)r'()-
tc(ti()risr s('!rliorent ir th(' (lS. Sul)-

Ix,rr(.rs (,l thc Iextil( arr<l APPartl'liarlt l.rrlirrtcrtrerlt A(t (lls() ktr()wrl
as tht ".ltrrkins bill ') saw this bill as

llr( {)trl\'wilv l() reducc t('xtilc Ir)(l:lp-
Parcl irryrl)rts t() levcls lllrrl w(,trl.i
Iravc cxistrrl il the MI.A harl lxtn t'l-
Ii r t ivlly crrlirrt ed.

'l'lrt lirral vcrsion ol tlrt bill, wlritlr
P:r.r('rl lr,rtlr lr,,rrser ol (:('llgt'c\\ irl
l)crerrrlx l l{)Bi'>. rvorrltl Iran' rollctl
l)r( k irrlx)r'ts Ii()rn all rD;rjol strPPliers
r() l1)11{ rr':r(l(, levels, alLrwing nrost
r','rrrrIrilr.r I pcrrerrt Er.rrltlr r'.rl( il
cxl)()r'ls l() thc LIS itl sul)sc(ltr('nt
ycals. 'llrc initiirl versiorr o! thc bill,
wlriclr rrscrl l!)lJ2 ils u basc ycar',
worrl<l have (ut hack (:hinil s tcx(ile
arrd apPartl (xp()rts 1o th( tiS t() .66

1x,r r t'rrt ol Mlt.l trade levt.ls. Qrrotas
1r( r (. \" \r.\'(.r r. I lrdl (,lrinir'\ (.\lx,r'l \ llr
ciglrt crrtcgolics wr)uld hat( l)('crr
slashcrl bv ovt'r' (l{J pert errl, arrtl over
lJo lx r( ( rt in l5 other categ()r'ics.

Altlrorrgh I'r'csident Reagiru vctoed
llr( .J(llkitls bill sooD alicl it was
passul. tlrt issue did ttot <lit. (irtt-
gr-t,ssiorrirl l)r()p()nents s<,t tllr- ()\'er-
ritle vott <late eight nr(nlllrs llter,
lin)cd 5trllcgi(lll\ to Irrll (}ttlv <lars
allrr tlr( cxl)i!ation ()! M! Ill rnd
ensrrrirrg, l)y lhe llrre.rt ol 1>assage ol'
the .lcrrkirrs l)ill, that a l()uglr ncw
MIA wotril be realizcrl. l lx' r losr
rtto ovr.rri<lr vote in thc Il()usc ()lt

r\ugr.rsl {i, 27(i t() 141), Iailc<l to
a('hic\c n til()-thirds Inaj()t'il\ br cight

Ohirra .joined ()lhcr (lc\'(l()ping

' i,lrrt r i( \, irrrlx,r'ter's. a!l(l IctJiI r \ irl

I sourh Ko,ea

I t"p"n

! ct in"

!rraty
! Hon6 rons

E r.i*"'
!o,te,

(by volume ,rnd v.rluc)

2 6\,
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4.9 b,llion
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r()IAt
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r980 t98t
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krbbyirrg agrinst thc legislatiott. lt ar-
grr<rl that the l)ill was (lisct'irlinirt{ry
lrt'r'atrst'tltrolas were basc<l ott tra<le
hgrrrts fr'onr l9tt2, while (]hina ditl
rrrrt attain nt()st favored t)ati(rr st:rtrrs
urtil f( l)rua!-v I, l9tt0. and gr{)wth
ir l('xlil('exp()rts t() the US (x'curr('(l
irr l 1)tt2-ltl-r. Conscquently, (lhrna
wotrltl have been harnre<l I'ar ntorc
tharr wt'll-t stablishetl textilt' r'xport-
irrg counlrics. Resprxrding to pres-
srrrt frorn []S exporters to (lhilta, thc
Iirral vt rsion ol the bill atlvanccd lhc
base r t'ar to I 984 and alkrwcd (i per-
((nt Lr()rvlh per annunr firr' (lhirra,
yrlacirrg it with rniddle-level expoltcrs
rillllcl lhan uith tlre top tlrrer,: Sorrtlr
Kort'a, llong Kong, and'laiwan.

(lhirra alro rDaintaine(l tltal thc l)ill
vi()lll((l Anicle ll of the MtA, whith
\lItc\ tlr t rlr'relrrpirrg r,rtrttlt'ics
slrorrkl receive nrore lavorablc lt'trrrs
thirn devel{)ped countries in tcxtil('
trarlc. l'inally. (lhina clainrcd tlrc bill
riolatc<l paragraph l6 ()l thc t,S-
Ohina Bilateral Textile Agrcctttcnt.
whith states (hat neilher (()untrl
shall a<t to restrain tradc in t('xlilc
plo<lrrcts except bv nrutual <onsttlta-
ri()n. irs required b) the t(rnrs ()l th('
agie(' tcttl.

The domestic textile industry

.lust ls (lhila has velrctrctttly op-
p.rcrl tlr JettLirts [rill. tlr( (L'rx sti('
t('xtilc itldustry has artk'ttlly suP-

lx)r'lcd it. Andjust as (lhirta has ntus-
tcred a powerlitl lobb,v t onrpose<l ol'
OIrirr(,sc governnrent reples('ntaliv('s
an<l a wirle sl)ectattrrl ol tlS [ilrns op-

Ix,\r'rl l0 I)rolc(lionisttt, tltc rL'trrr'slir'
tcxtilc in(hrst11 has a powcrlul krbby
tllat has nradc its voi(e clearly hcard
on Oapitol Hill, aided by tht cllirrts
,rl lrx.rl trxtile arrrl alrpartl rrr:rrrrrl.rr'-
tu!-('r-s in thcir c()ngr'essiottal distt icts.

'I'lrt' Waslrington-basc<l I''ibcr', l"ab-
lit . arrrl Appalel Coalition lor 'li arlc
(l'[A(:-f) is representative ()l'thc rt|an]
groups lobhving fol lx,r'( rtslli( li\(
rexlil(' agreeDrents. FFA(l-I is a Da-

tiorral olganization of flbe!' Br'()trcls
a d pIrr<lucers, textilc and :rl)lxrlel
conrparrics. unions and wrtlkcrs.
.lohrr (ircgg, chairman ()l-f't)\(i'l', says
"lhe Anrclicart textilc atr(l a[)l)at'cl
in<hrstry is not kxrking fot guat artt't's
()a nssur':ulces against Iirrcign corttpc-
t ir i' 

'r 
r. V\ lr:rr $ e're Jskirll is tlr:rt ( xi\t.

ing aglcenrerrts negotiated l)) llli$ ir(l-
llr irr is t r':r I i()D be 1>roPt'rlt
irrrplcnrcr r t ed. rtrenglhclc(1, arr(l err-
li,r(cd." FEA(IT p()ints t() lhr (l()u-

blillg ()l irnp()rts into thc LIS fronr all
s()lll-(cr, (lrlring the pas( hvc ycirls.

Ar cor ding to (irrrrrl( l-('c IX'l) rtr enl
Iigules, the textile ir(l itl)l)xIcl lrade
defi(it (rhe tlilli'rt'rrc<' ir valuc be-
lwtrn inrports arr(l cxp()!ls) (luring
the Iirst lht er or(,rtths ()t l98ti
rcr< lred $!r hilliorr, tlt lnlgcsl first
(lrrarter ()rt rc( (,t (1,

The Anrcricrut libcr, li'xtile, and
Appar-el Coalitior (At-lA(l) lr)bbies
r,rr lrelrull ,rl irrlrrstly tr':xI' rrss,x ia-
ti(rrs irnd labor organizalions rcpre-
scrrting fJS 6bcr atl<l aPParel inrlus-
rlics- 'I'he gr()ul) s rr()$t recent
legislative vir:torr was thc passage of
(hc 'l'extilc Fibrr I(l('nlili( ali()n Act
ill Scl)tenrbct ll)li.l, which rt'r;uires
glr'trlents s()ld in tlx' []S t() display
lirbels stating th('.{)unttJ in which
rhc textile is 1-rrotlutt<1. Oarlos
M(x)rc, AF-lA(l (luirrrrarr, wr()(e in a

MaIch letter tr) rlrc (lhicl l..lS'R'xtile
Neg()liat()r of thc tlS li-a<lt' Repre-
s(ntative, thal "a strcfigthcne(I, less

v.rl{ue, and less 1x'rrrrissivc MIA is es-
srntial to tllc c()lltiDue(l sur-vival ()f
rhc Anreri(:ur Iil)('r. rextile. and ap-
parcl indtrstries." An(l l)ewe! 1,.
'Ii()Fdon, presidcrrt ol thc Anx'r'ican
'Itxtile Manul:( ltrrcrs lnstiltrlt', re-
Ilt t te<l the in<lustry's corrrplainls witlt
Itl [A IV when hc said that "it has so
rrr:rny loopholt's it is t()t:llly rrlcarring-
lcss, and is n() lxller tlrar lhc ()ld
MlA, which pcrnritttrl illrp()r'ts to

tlrubk irr livt ycars and resulted in
the loss ol :lOl),0()0 A nrerican j()bs. "

Free lrode adaocoles
'l h(' R('(ail In(lustry'liade Acti()n

(l()aliti()n (Rl'tA(:), rcpresenting tex-
tilc an(l lpl)aral intporters, oppost's
the vicw (,1 trxtil(' rnanufacturers that
MIA is to blanrc frrr industry trou-
hle\. RIIA(: :rlgucs llr:rl Srowth ill
lextile iDllx)rls is due to the concur-
reDt IJS e((ro(]rni('('xpansion and thc
lrigh valrrt'ol thc dollar. lt attributes
plant tLrsirrgs tr) (lecrcased demand
anrl Prxrr rnaD:lgerncnt, and l()st j()bs
l() Dew tcchrl()l()gies, materials and
prrxlu<'tion [)r()( esses that disPlaced
workcrs. Acr'ording to Joseph ll
()'Neill, prcsi<lent ()f the American
Ret:ril l'crlt.ratiorr ar)(l RI IAC coordi-
nat()r-, th('lcxtile rnd apparel indus-
try re((:iv('s unyrarallcled prote(tion
Irrrrrr tlx: "wcb o[ a c()ruplex inlerna-
ti(nral qu()ta syslelll" The import tar-
iti ratc firr rlris iDdustry is f<rur tintes
higlrer lhan thc average for other US
seclors. (i)st ol rcstraints to consurrr-
ers: $27 billion a year.

(irnsrrnrcts [rrr Wrrld'Irade, a na-
li()Dal I)ul)li( intcrest organization es-
tablislrt rl in l 97tt, .joirrs RITAC in the
call f<rr Ml.A l)hasc()ut artd bilateral
lilrcralization. A< cording to CW'l,
the M l-A n()t ()nly in{lates prices l()

US Textile lmports from China
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US-CHINA TEXTILE TIME LINE

ScptGDbGr 1980. FiEt Us-{hina bilatcra.l tcxtilc aSre€m€nt signcd. Covered PRC
tcxtilc import! from January I, 1980 throuSh Dcccmbcr 31, 1982. Impo!.d sp€-
cific limitr on cotton and s),ntheaic 6bcr, tcxrilc, and apparcl product!. Conrrolr
afrcctcd 23 pcrccnt of China's cotton cxporls !o the US in 1980. By 1982 the
controls affectcd 15 pcrc.nl of co[on tcxtile and apparel exporB. Expor[ of
manmade 6bcr tcxtile and apparcl products dccrcared as a pcrccntagc of China's
lcxtilc cxports to rhe US from 38.4 p.rccnt in 1980 to 9.7 p.rccnt in 1982.

Dcccrnbor 19E2. Upon expiration of thc firsr Ulchina bilateral, the US unilat-
erally impord import quota! on 70 nation/product categorics worldwide, almost
half of them a8aiftr China. China rctaliatcd by rharply reducin8 purchar.! ofwhcal
and manmadc hbers from thc US.

Au8u.t 1963. Sccond US-China bilatcral agrcrment signed. C,over€d p€riod from
January I, 1983 through Deccmbcr 31, 1987. Morc comprehenlivc, thfu bilarcral
placcd quotas on thrcc dozco cateSorie! of textilc products, as rvcll a! wool appaacl
products. Agrccment aff.ct.d 56 p.rcent of China's cotton tcxlilc and apparel
products, 40 percenr of wool apparcl cxponr, and 53 pcrcenr of manmade fiber
appar€l cxports in 1983.

Scptcmbcr lgEt. Dkappointed ri,ith thc tcrms of the ne$ Sino-US bilatcral, US
industry and labor groups filcd a countervailing duty petition wilh lhe Dcparlmcnt
of Commcrcc against Chincac lcxtilei and apparcl, allcging that China's use of a
spccial axchanSe rate for export! constitutd :rn exporf subsid/. The p€drion wag
withdrawn in Dccembcr, rvhcn tha US announcd ncw rulcs for dctcrmining
whethcr textilc import3 are dilruptinS thc US markct.

Dcccobcr 1983. Pr6idenr Rcagan in.titutcd a sysrcm of "corllultatioo cdlr" (J,,
glorlary) to control impon 3ur8cs in ilcm! not covcred by quota.

Dcccnbcr 1981. China bccamc a siSnatory to thc Multifiber ArranScmenl.

May 1984. Presideot ReaSen issued Executive Order 12475, authorizing new rcgu-
lalions to detcr circumvention of lhc tcxrile and apparel quota proSram.

Autu.r lgEl, PuBuant ro the Erccutiv. O.dcr, US CBtom! S.rvicc promul8ated
rcgulations dcfining "country of origin" to cnforcc impofl quoia!. Customa
counted undcr China's quota many lniiwear itcms that had formcrly bccn chargcd
to HonB Kong'! quota.

S.pa.obcr 198,{. lotcrim country of origin reSulations took effcct.

Mlrch t985. On March l9 thc Tcxrilc and Apparcl Tradc Enforccmcor Acr (H.R.
1562/5. 680) wa! introduccd in ConSrcs! by Ed Jcnkins (D-Ga). Thc bill sought to
roll bacl import levels from a.ll major supplicB to 1984 trade l.vcls, allowing mo3t
countrics a I pcrccnt STovrth in exporB to the US in Bubsequent ycars.

Dcc.abcr 1985. On Dccembcr 3 thcJcnlios bill pa$cd both houre! ofCongress by
a votc of 255-l6l in rhc Hourc and 60-39 in the Scnatc. Prcsidcnt RcaSan vctocd
rhc bill on Dcccmber l?.

July t9EC. MFA III cxpircdJury 31.

Aqe.r !tt6. Otl Augurt I ovcr 50 nationr agrlr.d to a 6ve-year cxtension of thc
MFA. China exprcarcd rBcrvation! about lhe ncw pact and rtatcd that it would
cxaminc thc tcxt carcfully bcforc dccidint to lign it. Thc Chincsc vicwcd thc
inclulion of rrmie and other natural 6bcn a! providing anothcr avenuc for placinS
incrcard rartriction3 on Chincla textile exporB.

On Augult 6 thc movc to ovcrridc RcaSao's veto of thcJcokin! biu failed with a
final Hou.. vore of 276-149, ci8ht vote! ihon of thc tt{o-rhirds majority nc.dcd to
overridc the vcto. B.caurc thc Houc failcd to overridc, tha Sanatc did not necd to
vota and the veto was sultaincd.

I)omcrtic manufacturcrs vowed to lccp pulhing for import r.ltr.int legillation.

DccGDb.r 19t7. On Dcccmber 3l the rcond US-China tcxtile bilatcral will cxpirc.

July 1991. OnJuly 31, MFA IV will cxpirc

consunterst but rcduces textile prod-
uct (h()ice and availability. More im-
portaDt, the restraints are counter-
productivc in that frrreigrr suppliers,
finding the quanlity they may exp()rt
linrited, sinrply strive t() raise the per-
piece value. l)oreen Brown, CWT
president, states: "lronically, the US
industr-y is finding itself having t()
compete in a category of more ex-
pensive textile and apparel products
in which it historically has had a com-
petitive advantage." CWT maintains
that. c()ntrar'y t() the claims of the
proponents for continued protec-
tion, governorent indicators show
that the d()rnestic industry is per-
forning well. l'he Federal Reserve
Board's in<lex ol industrial produc-
tion for tlre tcxtile industry was up
12.l percelrt in the first quarter of
1986, nearly lirul tiores greater than
thc iDcrease in aggiegate US rrranu-
facturing. And (lonlrnerce 6gures re-
leased in late July reveal that textile
capacity utilization rose from 79 per-
cent iD the first quarter of I985 to 88
percent iD the sanre period this year.
The increase rellects, in pa , greater
competitiveness due to the devalua-
tion of the dollar and the fears ol'
sorne retailers wlto prefer to source
goods in the US rather than face con-
tinued un(ertainty with Asian suppli-
ers.

What looms ahead

Opinions differ on the likelihood
of sharp US-Chinese confrontation
over the textile issue. Some Com-
merce Departnrent officials describe
current rela(ions wirh China as co-
operative. Diana Solkoff, interna-
tional trade specialist at the Omce of
Textiles and Apparel at the Depart-
ment of Conrmer(e, does not believe
that (he rapid rise in the number of
consultation calls has seriously af-
fected US-China relations. "Over
the past year, we have settled quotas
in a tirrrely fashion-more so than in
the past." Another Commerce offi-
cial suggests that the tenor of bilat-
eral relati()ns may even be improving
because "the Chinese realize they
can't have the sky anymore."

But while the Chinese may have be-
come more amenable to the bilateral
process itself, there are many forces
ready to test the uneasy peace. Pres-
sures on the Reagan administration
and Congress frlr increased trade
protection show no sign of abating.
Assuming that the US acts in accor-
dance with the precedent it set dur-
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A guide to the promises and pitfalk of impon-
ing garments from China

ing negotiations with its three rnajor
suppliers, China will be called upon
to further limit its textile exports to
the LIS during negotiation of the LIS-
China Textile Bilateral agreernent
next yea[. And the Chinesc will un-

doubtedly threaten the US with re-
taliati()n as they have in the past.

ln short, the LIS-China textile
tlade relatbnship pronrises to be no
less stornry in the future than it has
been to date. i

trade include the China National Na-
tive Produce and Animal Byproducts
Import and Exprrr t Corptrrrtion {Lrr
outerwear made of fur or down), the
China National Arts and Cralis lrrr-
port and Export Corporation (tradi-
tional nrinority clothing and cos-
tumes and embroidered clothing),
and the China National Embroidery
and Drawn Work Associated Export
Corporation.

For those new to buying fronr
China, the twice-yearly Guangzhou
f.xport Commodities Fair remains
the easiest way to compare suppliers.
China's ongoing economic decentral-
ization allows experienced agents to
deal directly with the provincial
branches of CHINATEX and other
textile trading corporations outside
the context of the fair. Agents cannot
buy directly from factories, however,
as allocation of quota is strictly regu-
lated by the trading corporations and
their branches (which issue export Ii-
censes to track quota).

Most experienced buyers prefer to
travel to the provinces the) do busi-
ness with, but there are other op-
tions. Large CHINATEX branches
such as those in Shanghai, Beijing,
Dalian, and Tianjin now send delega-
tions on semiannual trips to the US to
visit regular customers.

CHINATEX also maintains interna-
tional olices to help garme[t buyers.
Shen Pei-Xin, deputy sales manager
of knitwear for the CHINArEX office
in New York, notes that his ofEce can
help inexperienced buyers select ap-
propriate sources of supply in China.
For instance, branches have devel-
oped expertise in certain products.
Tianjin is known for its shirts, uhile
Nanjing excels at corduroy.
CHINATEX New York charges I to 2
percent commission for finding a
supplier.

But as CHINASILK New York's
President Han Feng-Ming points out,
the trading corporations do not nec-
essarily welcome all orders. When a
CHINASILK branch receives an in-
tluiry from a new buyer, they request
a fiuancial statement and a descrip-
tion of the buying firm's scope of
business. "The branch wants to be
sure they have a reliable partner,"
says Han. "lI rhe st ope of business is

f<rodstuffs we will be reluctant to
trade with them. We want to sell to
specialists who understand the busi-
ness and will be with us over the long
term."

After a contract is signed, the pro-

Karen Green

7rr recen t vears- Americans
I h"r" inc reasingly tapped
! Clrir,, as a source of inexoeu-

I .ir.. terviceable clotitc".
China provided a welcome alterna-
tive to garments made in Taiwan,
Hong Kong, and South Korea at a

time when US quotas on these coun-
tries' goods were beginning to pose
problems for American importers.
China quickly became a leading sup-
plier of apparel to the US, leaping
into fourth place this year. ln 1985
US-bound sales of clothing alone
earned China almost $912 million,
and the figure should rise this year.

The next several years will be an
impurtanr test for the "Made in
China" label. Quotas and other im-
port restrictions are not the only
problenr. China also faces compe-
tition from new textile suppliers such
as Bangladesh. Sri Lanka. Indonesia,
Turkey, and the Philippines, which
are eager to increase their share of
the US lnarket. US purchasing agents
complain about China's slow deliver-
ies, poor quality control, Iack of ac-
cessories, and overshipment of goods
under quota. China must rectify
these problems or lose ground to a

new generation of apparel-exporting
nations.

Sourcing garments from China
Few clothing manufacturers or re-

tailers deal with China directly. Usu-
ally they employ garment subcon-
tracting agents who place orders

directly with Chinese trading cor-
porations. Most of these agents work
with the China National Textiles Irn-
port and Export Corporation
(CHINATEX), a foreign trade cor-
poration under the Ministry of For-
ei6Jn Economic Relations and Trade
(MOFERT) and the major source of
garments for foreign buyers. The ju-
risdiction of other Chinese corpora-
tions that export apparel is deter-
mined primarily by the raw material
utilized in the production of the gar-
orent, and secoirdarily by the method
of uranufacture.

Companies wanting to import silk
garments usually turn to lhe China
National Silk Import and Export
Corporation (CHINASILK), China's
second largest garment exporter.
Formerly part of CHINATEX, it was
reorganized into an independent
corporation in 1982. In addition to
having exclusive rights to the sale of
silk products, CHINASILK can also
sell lilament (as opposed to staple fr-
ber), synthetics such as rayon, and
compete with CHINATEX in such ar-
eas as synthetic dresses and blouses.

Other corporations involved in rel-
atively minor aspects of the garment

Karen Green is the progra.m manager lor
textiLes, chemicals and agritullure in the
Business Adoisory Seruices departrnent
of lhe National Conncil atud adtiser to
the Council's Import Corn?nittee. Sebas-

tian Bonner rcndud?d inleruieus in
Beijitug lor this article.

MADE
IN

CHINA
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vin(ial blan(h ()f the tra(iing (()r-
p(n-ati(,r involved selects a [:rctot-y t()
pr'()duce the ()rder. In certaiD cases
the buyer (an inlluence lhe fircl()rJ
selcrtcd. Juditlr l,ubrran, who runs
het owrt company l,ubnran lncorpo-
rated, has imported high-quality gar-
ttr(rls r]D lrrlralI r'f B. Alttnan lirl
seven years. "We do CM'l'(cut, make,
trinr) in China, which involvcs supply-
ing everyttring to the lirctory: the par-
let Ir, llrc tttalrriill, llre :l('('cssolics
i,ften even lhe tllread. We do tlris bc-
('ause lhe itclls we p!-(,dlrce arc ()n
tlre high end of thc rnarket. They
have to be dorre quickly and cor-
re(lly. Thc Chinese warrl tlris lrrrsi-
ncss. It Irclp:' thertt irnprore thrir
production capability and under-
standing ()[ ()ur rnarkel. L.ven more
inlpo-tant, they earn nrore. As a rc-
sult, we have rn()r'e s:ry in the lactot-y
where ()ur producti<>n will be
placed."

The quota constraint
Ill ar elli'rt tl' ph(':rt(- (l',nrrsri,

prodtrcers oftextilcs and apparel, the
US gover-rtment has signed a series of
bilatcral treaties with foreign nati()ns
llral linlil their cxp(,fl\ to rlre Anr(ri-
(an nrarket. Alier arriving at accept-
able lilrrits, the foreign governments
are cou4rlled to monitol their sales
and shipnrents to see that they do not
cxceed the agreed-upon levels. lf ex-
(ess goods are shipped, they are enl-
barg()ed at lhe US port of entry. '['he

LIS buyer rnay spend weeks obtaining
access lo lhe merchandise or, per-
haps, never obtain it at all. Thtrs, US
irnlxrrlers nrusr rely ()n the Chinese
to ellectively carry out their respon-
sibilities under the US-China textile
agreement.

At rhe highest echeknr, quotas are
adnrinistered by MOFERT, whi(h all()-
(ates qu()ta shares lo all of (-lhina's
garnrent-exPorting corP()rati()ns.
Sonre Sil percent of thc total goes to
(;ttlNAI Ex. The exlx>rting corpora-
tions then allocatc nrost of the quota
t() their provincial branches based
upon the branchcs'volunre perfor-
rnance the previous year, overall
p.otitability aDd ability to nranage
qlrola. :rs wrll as rheir'l)r,'61 r)ilrgilr
on quota itenrs.

I)uring the course of the year, cer-
tain branches nray prove unable to
sell all quota assigned in every cate-
gory. Thus, a nurnber of nrinif:rirs are
held wlrere qu()ta can be exchanged
betwecn branches and bought by f<r-
cign filnrs.

(lHINATEX handles :rpp|oxinratcly
l!r perccrrt of its qu()ta orr a lender
h.tsis. Brryers Pler t. l)id\ (,D r alegi'rics
wil h rheir preferred CrlllNAll:x
brarr<'h and the blanches subnlit the
bids to the head oflire. The head of-
llce alkx'ales this poltion of qrrora to
lhe braDches thal have re<eived the
nx)sl attractive bids flonr l>uyers.'l'hc
systrm has advantages fol lx)th lhe
branch an<i tlle buycr: lhe bratrch re-
ceives qu()ta th,lt might have been al-
krcalcd clsewhere and the btrver
lJuar-antees hinrself quota share. The
disadvantage for rlre buyer is rhar the
price per dozerr neccssarv t() cnsLlre
llr:ll rlu,rt.r is obt.rirrrd ill lltis tvir) is

alnrost certaiuly lrigher than it worrld
be otherv'ise.

Finally, the provirrcial br-anches of
the c()rporati(nrs distribute quora t<r

rlre l'a<'tories under the[r. Sin(:e the
branches therrrselves sell Io fJS btry-
cr-s, quota distribution t() thc [ac-
tories is based upon the branches'
ability to sell the diflerent cltegories,
ntar'kct denrantl, price levels. arrd th<r

length of the relationship with the
cusl()lller.

Ways around the rules

China, in conjunction with US buy-
ers, has developed a means of
circumventing quota by export ing
garnrents nrade of libers not covered
undei the Multifiber Arrangement
or the US-China bilateral texrile
agreement. Since 1982 increasing
numbers of Barnrents made primarily
of ranrie have been imported into the
United States, along with linen and
silk apparel. The surge in inrports of
these itenrs made US government ne-
gotiators insist upon the inclusion of
these fibers in the new MFA signed
Augrrst l Thus, when the US-China
texlile :rgrecr)renl i.i rcnegotiated in
late 1987, it is likely that this loop-
hole will be closed.

Nonetheless, items already under
quota such as (ott()n, c()tton blends,
and synthetic apparel remain the
nrost rnarketable, and quotas are the
biggest constraint on the gr(rwth of
Ohinese exports to the United States.
An inrporter new to sourcing gar-
nlents in China may find that to ob-
taiD quota share at all he must buy
apparel from provinces not re-
nowned for quality, or ne\{ to export-
ing. Sorre buyers complain that rhey
have been pressured ro buy unde-
sirable goods to ensure access to nler-
chandise they actually want. Even es-
tablished buyers may feel the pinch.

A largc ncwrrrnrer nrav pla<e a htrge
or'dcr and displace an old cust()nler.

'l'h()ugh not often cliscussed, tor-
ruptii,n r;lrr:rlr,r Plal ir role iIt rnaitt-
taining quota share, and sonre gar'-
lllcrrt l)uyers r'epor-l ta('it suggestions
Iront Chincsc oflicials that colol tele-
visions or cash nriglrt pr'everrr the re-
allocatiort of tluota fronr an old cus-
l()rrer l() a llcw one, However, "in
gcncral the Chinese are fair with
qt()ta," accor'diIlg to Rotrer-1 Kantor,
plesident of Rafique Inc., an inr-
porter (,f better knitlvear. "'l-hey are
rrr.rkirg a lcal rllbr't t,, be tlrkerr ser'i-
orrsly."

The problem of oaershipping
Having quota shale frorn the (llri-

ncse is no gu;rrantee the go()ds $ill be
all()wed into the US, since
ov( rshipnlent can lead to ernbargoes
at LIS custofils. Ohrisrine Chang, inr-
p()rt nranager ()l lhe Abacus
(iroup-whi< h l)uys [br wholesalers
arrtl retail chains-notes. "ln botlr
l9li3 and I 98.1 we were hit with
cnrl>argoes ()D categ()ries 347 and
348. The goods were already on the
water when tlre qu()tas filled- This is a
Iinancial burden for us because wc
buy f()r clienls, and when an eIlrbargo
o<'<'urs ntost ofour custotners caD not
keep their corlnlitrnents. When the
grxrds are released the season may be
trxr far advanced firr the goods to be
salablc. "

Du Baolai, third secretary at tlre
Embassy of the People's Republi< of
China, thinks the situation is improv-
ing- "S() far this yeaI only tw() cateBo-
ries have been enrbargoed: skir-ts and
luggage. The problenr stenrs fronr
confusiol'r in the first case over defi-
niti()ns and in the second over swing
requested last vear and our request
now to swing batk. In adtlition, the
date of ()ur exporl licenses is not the
sanre as the aclual exp()rt date, al-
though MOI'ERf enc()urages the for-
eigi trade c()rporations to apply for
liceIlses as close to the shipment date
as possible. The US tracks shipments
by the export date while we rrack
tlrenr by the date the license is issued.
Tlris too carr result in confusion."

While only two categories have
been ernbargoed, a nunrber of cate-
gor-ies are what Du calls "sensitive."
ln particular, China has alnrost filled
llrc quota [or wotrten's rynrhetir
blruses. It has applird firr swing in
this and eight other categories in-
<luding cotton or chief-value cotton
men's shirts, ladies blouses, dresses,
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swcal( rs, ir (l skirts as well as jcat)s
and sylllh(ti( dresses.

tla n ['errg-lt'lirrg savs that
ovclslril.rrrrent oftcn results Ir-orn a
lrusinrss ganrble that the Chinesc
rr)rrst lakc. II'quota were all(x'ale(l t()
lactor-ics bv the blanches ()f garnlen(-
exl)()l'lin,j c()rlx)r ati()ns in arn{)lrnts
l{)tllilrl.i cxactlv 100 percent of the
qttota arailalrle, the brancll 1v()ul(l
rrot rrsc ils l(nal share. Material all(l
('l('( lri( ily slrtx tages are chr()Dic nlld
nrxy prcvcnt lirctories fronr fulfillirrg
c(,nlIa('(s. In addition, s()r)e ('()Il-
lril(ls ale (arr(cled. Thus a branch
rl y scll l?0 pe!-cent of its availablc
tlrrota bct;rrrse it anticipatcs l)eing
ablc to {irllrll onlr'-90 percent. Shoukl
cvcr'\'thinL pr(xeed snr(x)thll', pr()-
dtrcliorr rrrav exceed the quota av:til,
ablc.

An()thcr Iaat()r conrplicatirrg th<,
tirsk rll tla<king qu()ta is manual
ttr oltl'kct pirrg. Orrll the Shrrrrglrai
lrl'a <'h of CtllNAftx is conlpuler-
izc<I, altlrotrgh ttre (IHINATI:X heird
otlice in tleijing has leascd a conr-

I\rtcr' fir)rr M()['!:RT. Data conrpilcd
by harrtl irr lhe branches is subrliuctl
t() lhc hcad office monrhly. "()ur
g{)rl is to c(}mputerize all ()l thc
(illlNAIt-\ brarrches and send disks
liorrr the branches lo tlre irel(l ()lIi((-
.rtrrl tr;rr'k (llrr'ta ttt llli\ rl:rrrrcr'.
notcs l)rr Baolai.

l)r.spitc (ihirra's str-enuous ol>ir.r'-
ti'rl\ tr) (llli,tr lrcr au\e ,,1 tlrt. lrrrrits it
placts orr their expolts, qu()tir (kles
havc u'rlain advantages lirr (lhina.
'l lrc rrrrlx,siti,,rr rr[ (lu,'tu o|| Irrcvi-
()usly lrnt.()n trolletl itenrs drivcs
Pli(cs up. For exanrple, sp()t-ts (aps
havc orrlv recentlv beconle qu()lx
itcnts. and Zlrerrg Naizhcrr, spokes-
nan li)r the Cuangdong brarr<lr ol'
thc (llrina Nali()nal Light lndusrri:rl
l'rrxfi.rr ts lrrrpo!'t Export (irrp{)ra-
tiott twltir lr l)r'o(lu( es ('apl'). notrd in
a (lltitrtsc []ublication that "Lllder
lhis systeDt . . . \{e can c()ntr()l thc
l)r'i(c," addirrg that processing lles
will risc 20 t() 25 percenr rhis year.
I,'irtirlly, bc( ause quota inhibits ealn-
irrgs bascd ()n the quantity ol salcs,

the pcr-piece profit beconres far
ri()re inrportant. Thus. quota en-
c(,rrrages the Chinese Io upgrade
lheir textile industry and produ.e a
higher quality, higlrer value pro<iu< t.

China's dificult bid to mooe
upmarhet

'llrt. huyers' desire trr trrarrrtuin
(lu()ta share and China's desire ro
IDanul'acture a higher value pr()duct
('an nresh nicely. The Arrow (lxn-
l)any l)uys over 450,000 ckrzen shirts
fi'orrr (lhina every year witlr a sales
value of $20 million. This May, Ar-
Irlw suPplied a faclr)rv irr Slranglrai
wilh equipnrent, training, an<l tech-
nical assistance. ID return,
(;lllNAlf.X provided the site, Ia(t()ry
buil<ling, workers, electricity and,
nrrst inrportant, qu()ta. TIre fact()ra
will repay Arrow by deducring the
tost o{ the machinery from process-
ing c()sts over a three-year period. Of
(ourse, this kind of deal is easiest to
ar-ranlJe when a conrpany places large
()rdtrs ()n its own rather tharr

In the last year countertrade, and specifically counterpurchase, has emerged as a tantalizing solution to China's
Ioreign exchange crunch. Once discouraged by the Chinese government, this lorm of trade is now being officially
encouraged and in 1985 the Ministry of Foreign Economic Relations and Trade established its own Countertrade
Division. But considerable confusion remains as to whether countertrade is realistic and desirable for Amerrcan
firms in China.

National Council consultant Bill Evonsky, former manager of countertrade at General Electric, has spent the past
four months meeting with government and business executives in the US, Japan, Australia, and China identifying
China's counterpurchase needs, motives, and goals; determining if and how successful deals have been com-
pleted; and investigating the ways in which countertrade will affect the overall business climate. The findings of
this study will be published in a special report for sponsoring member companies of the National Council Ior US-
China Trade. Sponsors will be brieled on the report and discuss possible follow.up action on October 9 in Wash-
ington. DC.

National Council members may participate in this program at a cost ol $3,000. To attend the October 9 briefing,
a partial payment ol $1,000 is required by September 30.

Senior Chinese government officials have encouraged this National Council initiative from the outset, and the
Council report will form the basis for recommendations to the Chlnese qovernment on countertrade.

Join the Council members who have subscribed-ANsAc, AT&T, Beatrice, Coca-Cola. Corning Glass, Dow Cor-
ning, Du Pont, General Electric, Hercules, Johnson & Johnson, Mine Safety Appliances, Monsanto, Rockwell,
Standard Oil, United Technologies, Westinghouse, and Xerox. Find out if countertrade is a vjable option for your
company.

Contact the Business Advisory Services Department of The National Council for US-China Trade for further in-
lormation. 202. 429.0340.

co

() The l\,latlonal Council tdr United States-Chin.rTrade
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through all agent.
Tlrcrt is signilicant incentive for

(lhirra to produce more quality
(l()thes. l,ast !ear the average price
of China's clothes exports to the US
was $35 per dozen units, compared
to $62 fronr Hong Kong and $57
front South Korea.

'Ihe Shanghai branch of
(lHlNASll-K advertises "Pierre
Cardin, Oleg Cassini, Liz Claiborne,
Hanae Mori, Albert Nipon, Ll<-ryd

Williams, Valentino. . . and others.
Many of the World's l{ost Famous
Naures in Faslrion Come to Us. Why
not join them?" CHTNASILK'S own
Han l'eng-Ming provides part of the
answel. "l don't think China is ready
to do high fashion, although we can
dr.r basic ol traditional. Turnaround
is our biggest problem. We just can't
rleel US requirernents." I ndeed,
buyers report orders taking front
[<rur to six months to fill. ln the US
high-fashion rnarket. which has stx
'scasons' (spring, summer, fall l, fall
2, hdiday, and cruise), China's re-
sponse tinre is simply not fast
enough.

Bur time is not the onl), drawback
to sourcing supplies within China.
()ther conrplaints flom US customers
range fronr lack of yarn consistencY
to inconsistent color shading and
poor availability of accessories.
China is aware of these problems and
is trying (o corubat theor. For exanr-
ple, of the $3 billion worth of textile
nrachinery China has purchased since
the 1960s. approximately one-third
has been bought in lhe last three
years. China has also establishecl a

nunrber of corporations to upgrade
tlre textile and apparel industry. One
of these. the China National Gar-
nrer)t Accessory Import and Export
Corporation, was established to pur-
chase accessories and the technolof)-
to produce thern.

Despite these substantial improve-
nrents, the industr,v still has a long
way to Bo. [n the meantime, when
Han Feng-Ming buys garments from
China for CHINASILK to sell directly
on the US nrarket, accessories come
frour Hong Kong. "Ours cannot
nreet the denrands of the overseas
nrarket," he says.

Developing fashion consciousness
is another problem in a nation that
has only recently moved beyond the
Mao suit. Shen Pei-Xin explains that
one of the functions of CHINATEX's
New York office is to gve the Chi-
nese an idea of the US market. Shen

and his staff collect patterns and
styles to send back to China. More
re(ently, Clrina has formed its own
nlrdeling troupes and Pierre Cardin
showed lris collection to a packed sta-
<liunr in Beijing last spring. And aD

exchange program offaculty and stu-
dents began last June between
(lHlNA'fEX and the Los Angeles
Fashi()!r lnstitute of Design and Mer-
chandising.

Although manufacturing CMT
elilrlinatcs many problems, extensive
qualily control is still essential to as-

sure acceptable high-fashion gar-
ments. Kantor of Rafique claims,
"The,v do make a good qualit.v prod-
uct. But to get it right you have to
hold their hands and develop the
producr with them until the).' grasp
rlre toneept of what you uant. Liz
(:laibonre's arrd Lloyd Williaurs' irr-
c reasing imports from China
prompted both to open Shanghai of-
fices. "Our olfice opened last No-
vember and we have more than 20
people there, all local and Hong
Kong Chinese with the exception of
the omce manager, who is German.
Approximately one-third of the staff
is involved in quality control," ex-
plains Claiborne's Consolini.

Putting the cusrorner first
Despite problems, most garment

importers agree that China is a rela-
tively inexpensive source of apparel
and that workmanship is quite good
overall. The biggest future protrleot
may be a nrore insidious one: compla-
cency. For the moment, Chinese
goods are popular and customers are
plentiful. China's suppliers do not at-
tach suficient importance to resolv-
ing coruplaints, nor do they feel the
need for marketing. Says Han Feng-
Ming, "A US buyer may send an ur-
gent telex and not get a response for
a week or, worse yet, get no answer.
Some of the newly established
branches in China do not realize the
importance they must attach to com-
nrunications." This is a far cry fronr
rhe way business is handled in the US,
Han observes. "tn the US, manufac-
turers are out selling to the stores. In
China you have to seek out the manu-
facturers. "

Delays and quality problems can
make an order unsalable, as the sea-

son for which the apparel was or-
dered conres and then goes. Unfortu-
nately, the US buyer is usually unable
to obtain a refund. "The Chinese
suppliers still hope the order uill be

a((epted," notes Han. According to
Han, ruarry Clrinese do not ret'ognize
rhlt cx('essive delays and quulitt
problenrs can be tantamount to ab-
r()galing a contract.

Wlren the Chinese suppliers d<r

let,rgnize the ralidity ofa claim. thcir
preferled method of compensation,
atcording to buyers, is discounts on
Iirture orders. Rebates of 5 percent
nray be spread over the subsequetrt
sevcral l()ts ordered. One agent conr-
plained that he has had between
$500,000 and $l million tied up irr
this way after the Chinese
overshipped in caregories he lrad ot -

rlcled twrr yrars running. resulting in
cnrbargoes. Meanwhile, he was
obliged to reimburse his own custont-
ers in cash.

(ihinese reluctance to gite cash re-
funds is nrore thanjust a cultural pre-
dispositioir, however. Branches can-
n()t authorize refunds thentselves
and orust take cases to the provincial
f<rreigu trade commission. According
to Shen, "The commission will study
what went wrong and assign respon-
sibility." This process is time-coo-
sunring and may well have career-
danraging repercussions for the one
f<rund responsible.

Shen does not favor rebates on fu-
ture orders either. "Discounts orean
tlrat tlre goods are sold at a lower
pricc and that means lower duties at
US custonrs. This is not good ftrr the
US arrd tan alsr.r result in durrrping
charges against us." Shen suggests
that if rhe claim is small, the
(:HtNAIl:x branch can lorego its
tonrurission on the deal or set aside
aclditional quota on a popular itent
for thc custourer the next year. The
latter will not recompense the cus-
roruer, but help ensure future profits
to make up for the previous loss.

China has conre into its own as a

Ieading supplier in the US textile
nrarhct. And lately large US clothing
nranufaclurers have begun t<.r con-
sider the PRC for offshore opera-
tions. But meanwhile, agents that
have been buying in the PRC for
years t-esent being pushed aside by
larger corporate buyers and com-
plain of increasingly poor service.
These old friends are beginning to
turn to the new Beneration of ap-
parel-exporting na(ions. If China
wants to retain its favored pt-,sition in
the US market, it will have to inrprove
availability of inputs, quality control,
quora tracking and, most important,
service. -tL
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THE DISTINCTME LUXURY OF HYATT HOTELS
cAN NOW BE FOUND rN TTANJTN.

Open August'86

xBHflffim.l6 HYATTTINru.IT.I

PEOq,I'S R€RJEIJC Of O{[{A
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Thxing US Offices lna China
Contentiot"ts issues Jisr repre.sentatiue ctfiices

Andrew Ness and Stephanie l. Mitchell

/1F1,. i.srr, s rrr e r.rprrllr l,r'r ,,rrr-

, rtrg .r rrr.rjttr lrtrrrlrrrlr, li,r
t I s lrlrrrs tltrt lrart ,,t rrrr'

t- l,l.tlllllllg l,),,1,(ll ,ltl i,lll,r'
irr (llrirlr. lrr Iir<'1, nranv lrttsittr'ss lcp-
rtsrrrllrlircs in Beijirrg rtright algtrt
th;ll lJx has be<ottre sctottrl ()!rlt to
rlrirrrlirrg total cxpenscs ()n thtit list
oI lrr r sir rt ss glicvarlces.

l, rr cigr r lcprc.errt.rtirt ,,lllr'. itr
(lhire ucrc genetallr ttot srrbjtrtctl
to taxcs urrtil \lar 19U5. rrlte tt tlrt'
l\lrrristrr ol Iirtance prorrrr.rlgatcd tltc
IrrtIr'irrr Rcgulatiotrs IirI tlrc (irllcr-
tiorr ol lrrrlrrstrial and (irrrrrrrt r'r ial
(irrrsoli<Lrtccl'I'irx anrl LtttcI'prisc IIt-
r'.rrrc lax liotn Perrlaltcrtt Rtlrlt-
st,ntatir< ()flices ol Folcigrt l.ttt<I-
pr iscs.

Irr tlrt Pesr the IndtrstriJlitrl(l(i()rrt_
rrrrr t ial (lrttsolidated Iri\ (l(l(:l ) .rn(l
l.oltigrr l.ntctlrtist' lrrrort:t -lrrx

(l'l.ll)$clc (,n the lxxrks, lrrrt ltatl
rrot lrtr.l applietl to residcrrt rtprt'-
strrt:rtilc ollices. The I(l(ll ltatl lxtlr
.r1>plittl to Ohittese crrtclplists sirrct
tlrc latc 1950s and to lirrtiglr vttt-
ttrt's irr (lhirra-exclu<littg r-csitltrtt
ollirrs. Ihc IF-lT. pass(d irt l1)U2.
harl pltriorrslr been applicrl to cott-
tr at tull Sirro-lirreigrt joirtt rclrtrrrcs
rrrxl tcllrrrokrgl translcr agtecttteltts.
I'llr rr'r lr, (,lu[\' j,'irt(,''cttltttr'.. rt'.t-
rlcrrt rt plt'sentatile oflircs. .r oll_
shorc oil operatiorrs.

'Ilrt' 1\'1ar 1985 Regtrlatiorrs spcr ili-
clrlly (xlcn(lcd these tw() lax(s l() li)l-
tigrr IcPlr'scrrtative ()fliacs tllill Ic-
, r'ir c rlirtrt pr,,,r'r'tls lor tlrcir
n( tir ilies in (lhina (suclr as corrsrtltittg
lr'(s,'r ll:rilillll (,,rrrl,llr\ (.,rrrrrrr\-
\r,'lr\). .r rlr.rr rrpre\ettl thilrl |.rr tic.
irr rrrltlitiorr t() their ll()rIte o11i(e:,
s'hctlrcr ot rtot anr plotterls:trc ur'-

trrallv rccciled fol strtlt t't'pttscrrtlr-
tiorr. l-lrr ILIT tax (nr rel) oflitcs sas
rrra<k (llrrattive toJanuarr l. l{)tt5,
l,llrilc lll(. l(:(.1 \tit\.lsre..(.(l r)h tr.si.
<lcrrl lcplrserttative oflit es bcgittttittg

.lurre I. I0tl!r.
Gilen tlre allt'adr hiSh cost of tio-

ing busincss itt (lltirra, a nrrnrber of
I S tilrrs \il) tlrcy rrillrrtr.rlttatc their
Ohina operations in liglll ()[ llle Dew

tax burden. "lwo ol the Iirnrs inter-
rieuecl for this artirlc intlicatcd that,
il their exentptions liom these taxes
arr revoked. thev mry be forced to
ckrse their Beijirrg ollicts.

FEIT and ICCT. Who Pa)s urhat?
'I'he FEIT dividcs Iirreigrt firnrs intrr

two categoties: thosc witlt 'establish_
rnents" in (lltitta antl tlr()sc without
l'irms with an eslablislttttctrt itt (lhina
ar'e t:rxed otl rlcl ill((,trlc at Pr(,gres_
sivc ratcs rangirrg lirrrn 20 to 40 per-
(ent, plus r l0 p('!(ertl l(x-al surtax,

,vielcling actLral tax ratcs of liO to 50
percent. FirtDs n'it ltout establish-
nlents are taxcrl al a llat 20 Percent
rate on cettaitt kirrtls ol inconre
r',rr rrcrl irt (,lrirr.r rtrr lr :rs rolaltie'.. in-
terest, and dividt ttrls.

The I(l(ll is a lurnovet tax, as-

sessed on a witlc varicty of products
ald services rt variotrs stages in the
rrranufacturing, clist ribtr t iotr, and
nrarketing 1>r'<x'css. Rates ratrgc lionr
1.5 per(enl to lil) prtent firr Chi-
ncse 6rnts. ln tlre case of foreign rep-

Atdrao Ncss is depury ftPrese alive oJ

the l\atio ol Louaal's tseijtng Ofice
Stepha ie J. Mithell, a attorne,
specializing in inveslrtuent itu China, hn-t

lull relum?d Jrom retrly two lears' resi'
dence in Beijing.'l'he aulhors sun'eyd
Beijirlg representali es from a sample of
l9 US jrms, ivluding lrading cornPa-

ties, sentite ct)mpa ies, tnul manufa+
ttitg and indul'tiul lirms, and spohc

inlormalll uith a number ol other frms
in researchirtg this ertid?. Thc authors
uould Lihe lo thnnk Paul 7'fui1, lirst sec-

rctary in lhe.omnerciaL sertion ofthe US
Lmbossl irt lleijitrg, .fttr his ass$tance in
lhe preparation oJ lhis atlicLe.

rc\r.irt:rli\c ollites. the IC(;I is scl al
i) I)cr'((rt o{' gross revenues pltts ir
lr,r,rl srrrt.rx,,l I pcrrcrtt rrl tlrl olrgt-
nal tax, yit klirtg att at tual rate ol 5.01-r

I)er(crt. As ir turrr()ver tax, riltllct
thirtl art ir(()rnr lax. lhe I(l(;_f is ll{)l
r'r'crlitalrlc agairrst US (axes, ptllting
t S Iirllrs irl n (lisa(lvantage conlp:rie(l
ro lilrrrs ll'onr lounlries rlith (liflti-
ing tax laws.

flr( li:(:l .rl\o ,,1)cr.tles .rs .r rlrrttt-
.('nlivc Ii)r' stnaller or tnat'gin:rlly
pr'olitablr ()lx'!:rti()ns, since it is Jray-
ablc orr :rrrl rt rcnrtc receive(I, rtgar(l_
lcss ()l l)!()litallilily- A firnr carrting a

n('1 l)r'(,lil ()l l0 perceDt after cx-

l)crri(s Iirr(ls llral the tCC'l anloultts
rr) :ul (.lli'tlivr irtcorte lax o{ tttorc
thar l-)0 lx'r'((nt, even beli)rc I)av-
nrclt ol thr l-t.l l-rn additional ll0
l() r_)0 lx r ( cnt ol nct inconrc. 'l he I'e-

sult rarr silt ()trt profits enlircl\'.

Melhods of calculating tat
liability

(lllinese lirx uuthorities usc otle ol'
rlrr( r' (:rl( rtlirtiorr rrretlttrrls itr lt vyittg
tll(' F!.l l arr(l tlr(. l(:CT: the l( lual rev-
(.nr.lc lltl(l cxPense method, thc
tlccrtrt<l profits nlethod, or the c()sl_

plus nrctltorl. l-ach ntethod can rcsrllt
in tax liubilitr Iirr a hrnr whiclt, on a

cush basis, hirs actuallt lost ox)nc);
an(l un(lcl thc (()st-Plus nrelh(xl a

filnr with no rclenues at all olay hltvc'

t() pay tax.
'l lrc actual revenue and exPense

method Ir'rlttrrcs lhe [ePresettlal ive

ollicc to <kx rrrrrenl its reported revc_

nucs an(l exPcnses with (()tllracts,
vou<'lrcts. altd receipts. Btlsitress
rr'.r\'('1, r'llr( c rtllrplics. st.rll salllies.
ofllcc rcrrtal, and ICCT pa!nrents arc
dcclrrt tiblt' business expenscs. l)c_
tlrrcriols arc linrited. however. Entcr-
lirinr)crrl rxl)crIscs, lirr exanrple, are
linrile<l to tlttec one-thousandlhs ()f I

pcr'(cnt ()l salcs for firms wirlr yearly
salcs un(lct-$5 ntillion. This ttteans
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lhlr r filrn with $l nrillion in annual
sirlcs irr (lhina can dedu('t ()nl\'llx)ut
$2ir0 yrcr nr()nth Ii)r eDtcrlilillt|lcnl
( xl)( nscs-11 Snrall sunt $ll(.n lun-
rlxrlrr banquets start at alxrrrt $20
lxr lx'rs()n. Fecs paid 1() li)t(.igl ac-
.(,uDlirrg nD(l law firnrs itr(' n()l (l(^-

<lrr<tiblt. antl intrrest pitvnlcnts ()l
lo:rrs rnav ()nly bc dedu(r('(l il lh('
loarrs alc <lctcrrnined l)y th(, l(x al llx
ilullr)r'ilics t() be (rt "D()rlltill l(,tnls. '

Ilrt' Prinran advalrt:lg(, ol thc ar'-
llllrl lcrentre and exp{nsr rncllt(xl is
lhat it tlla\' be possihlt' l{, (l(rn()ll-
sttalc lossrs, lrhich rrill t(.(lu(c ll\-
:rhlc intonrt for rrp to [irc rr.ars rrn-
(lcr llrr' IEIT's l()ss carlr'-lirrwarrl
Prrrvisirlns. 

'l he mailr disatlvarrlirgt'ol'
this trrctltotl is thc arlnrrrnl ol rc< ord-
Icr'pirrg it rcquires antl thc rirr(.
slxrt Preparing paPerwolk lirr the
lIr ilulh()rilies. whi(.h (arr ()ll.{.t thc
rrrorrcv savt'rl. Sontc firttrs art' also
r orrct rrrrd ahout the nctrl to provirk.
r orrlirlt'ntial business inlirrnratiorr as

c\'i(lch(. ()f the ()lli(c's in<()rrrc. Iir
(lu()t( r)nc Ueijing-base(l rcl)t ('srn-
lirtivr'. "lhcrc's rr() rtxv I nl gi)ing t()
L t thr'(lhirrese look al rrrv prolit rnar'-
girrs."

llrt' deemed profits method ()l'
cak rrlation is rrsed in cast.s wh('r(. lhc
r'(.1)r'(.scrlative oftit'e can pr{)vitk. tht'
( llrircsc tax aul horities with irrlirr rrr;r-
lir)r! ()n revcnues. llut trol (,u (.x-

l,( lls(,s, r)r' where the (:hi csc tn\ au-
tltorities lirr ()nc [eas()tr ()r iur()lhct
lrrrd r'x1x'nst' irrfrrrtt[tti()n inc()rr)plctc
or rrrrarr't.ptable. frrt(lcr tll(. (l(.rntc(l

Plolits l)retlrod, prohts :rrt t lrlItrlatt.rl
:rs I 5 lx rr ent of gnrss rcvt'ntrt,s, attrl
llr( 1.1.:ll is bascd orr lltal i t)()u t.
Sirrt c vcly Ii'w busint,sscs:rctrr:rlly
cilln Ia] J)cr-(ent or silles in (:ltilla,
llri\ lr( th(,d freqtrerrtly ()v('t'st:rtcs

Prolits to an exlent irl)l)aa(,llllv tl()t
lrtllr,rpprr.r t.tterl lrr (llrirrr.sr..rrrtlr,rrr-
tics. ltlorcorer. this nrethrxl lras lxr.rr
,rlrgrlicrl to lirnrs thal a(tuitllv rr-
r ol rltrl losscs. if the firrrrs t orrltl rrot

Pr.r iri tlrr arldrti,,rr.rl irrI, rr rrr.rt ioI r

thirl ll()ul(l har'e enablcrl tlt(.ttl l() usc
tltc il( ltlll reventre atttl r.xllertsc
rrrcl hr xl ()l calculati(,n.

I ll('cost-plus method is ap1>lic<l in
('lr\r'\ trlx re tlre rr'prr,scrrlrtirr.r'llr, r.

rltrrrrol plovirle, or the (lltiucs(. :llt-
tlrolitit s rvill n()t at.(el)t, inlirlrrratiorr
irl)()ut thc ollice's r-ert,rrrr.s. lk.ijirrg
t:lx ulltln,r'ities olien aplx'ar'to Iuvor
llrc ( ()st-l)lus nreth()(l ()\'ct' ()rltct ttrx
( ill( ullli()rr rl(:th()ds in l)r'a( ti( c.

lrrrrlcl llre c()st-plus D)cllr(,(1, r(.tc-
rrlr(s lt'(' (()nsi(lercd t() bc l!5 Per,
r ctrt ol olrerating expcrrscs. 

-['lrt 
5.(15

percent IC(l'l_ is assessed on the re-
sulling "revenue figrrre. For t'EIT
purposes, profits arc (leeored to be
l5 percent of thc 'revenue" 6gure
rnd lhe usual l.!-ll ralcs ale then ap-
plied. Linrler Ihis n)ethod, n firnt s r()-
lal lc(lI and f Ll'l l)ur(lcn nrav range
lrrrn near'lv l2 pclcerrt ()l expenses
l() lrl()re tl);lll I l').1) I)cr'(enl. 'Ihe cost-
plus pro(edurc ntal tax lirrns tvith n<r
revenues whatsocver, silce it is based
solel! (nr expcnsc (lata.

The atlvarrtagt'o[ lx)th the deenred
prr,[it rrttrl t lrr. r ort. plrrs .rppr , 'at lrer ir
that thei'requirc lcss (lrx utllct it(i()lr.
ard di\ulgc lcss confi<lcrrtial business
rnlirrrr.rti,,r tr, (.ltinll \ til\ uuth0ri-
lics. H()wc\cl', cvcn tllcsc nlethods
still requirc thc l()r'cign represen-
tative olii(c l() ( ()nrl)ly with the FEIT
r( {luirerrerrl ol irn :llr(lil hr', ,rr reri-
Iication by, (lhincse ac({)unlants.

Ne.rrlr hul[,'Ithe l'l rorrrP:rnier in
Beijing surrevetl lirr this artit le rtere
\lill excrrl)t lrr'nl r.rx.lti(ln thi\
rear. ()f the tenrtinder, ()nl! t\\1)
LIsed lhe a(tlral r(.\'cnue itnd e\pense
I)cthod, \{ith sii using the ({)st-plus
Dlethod ar(l ()nc ( ()ntpanv using the
decnred proIits n)ctll()d. Several
lax-p|vitg coDll)anies lell rhat the
drx'unrentation rcquircrrcnts ()[ the
a( tllal aevenrr(' und cxllclse nrethod
cflectivelv firr<c<l their choice of

thc t ost-plrrs rrrethod.

Concerns for rep ofrces
. Determining income: lU()st lit'n)\

slll)irct lr) (lhincse laxes ate unsrIl('
r,J lros tlrt (.1)inc\e l.l\.lurlr',t',li(\
(lc( i(l(. wlr( llrcr an office lrtttrallv
('lIrrs llxitl)l(' iI('() le.

Ilrr<k,r tlrt. I1)lla) Regulati()ns, t'('l)-
[cs('rrlilliv(' ()llices are exempl frr)tit
t.rrt. ,'rrlr il tlr{ \ rc( ci\e rro r,rurrrris-
si,rrrs, Ir'r'r. or otltct plrro.rlr li,r
llr(.iI I(i\ iti(,\ iD OIlina and i['rlle\ urr
lxr lrrsivclr ort bchllfoftlrt,ir ltrir<lol-
lircs. llrrrs, tllis pr()!ision gelerullv
tlrxts trlrrlirrg conrlranies ald (()nsul-
lltrts who rctt,ive cornntissiorts and
arl r)n lxl)itlf ()l I)arlies ()thcr lhatl
thcir' ()nD l:ca<l ollices-and cxcnrlrrs
I('l)rcscnt ill ivc ()lliccs of nrantrll( lru-
irrg arrrl irrrlrrsl r-ial firnrs.

In Novcrrrlrt'r l1)115, howcv('t. tltc
Ministrv ol I._inance narrorvc<l 1lrt.
tklirritiorr rrl e 'lrea<i oflite" to irr-
.lu(l( ()nlv the. inrnrediate lcgal par'-
i rrl i,l llll' rr'l)11\errl.rli\( r,llr i' t
(lhirra. 'llris inter pretalion conrPli-
(lrlc\ rllilll( rs l()r rcPlcsenlitli\e r)l-
[ircs orrrrcrl bt nrrrltinational conrpa-
r! icrr with r)unlcl()us affilixl(. iut(l
sttlrrirli.rrr r orln,r:rtion\. \\'lrert olrgi-
n:llly scl tinlj up a Olrina olfit'c, urany
Iirrns cstahlisht'tl i scpar:llc sLlhsi(l-
iatv lo ovt'r'sct tlrc rcpresentatilt ol-

YOIIBI,EGAI,
EIIVOYIOCIIII{A-

Smith Himmelmaru: & Shklov is pleased to announce
David T. W Huang has become an associate of ourfirm.

Mr. Huangis a China expert, fluent in Mandariq
Fujianese and other dialects. He studied law in China and the
U.S and hasin-depth capabilities to negotiate cooperative
ventures and trade contracts for clients in both countries.

You will find Mr. Huang's skills a great asset in
representing your company or assisting your legal counsel
to expedite negotiations.

5It f [] Hl\t\llrl\L\\ 2A SHhll]'
A,ltornals ot Lau' ' A Lau Corpoution . 125 M.rchant St/eat , Honolylu, Haunii 8l3

(808) 52i-il50 . Teb( )8422 APAC , Ab.b: ASIAPAC

rffi
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fice, in part to insulate other corpo-
rate entities frrrm anv legal liahililv
rhat might arise from problems with
products or work in China. This pol-
it-y, a conrmon conservative appr()ach
to beginning operations in a new
nr:rrket, has now conversely Ieft many
6rms too estranged from their "head
omces" lo qualify for tax exemPti()n
in China. In other cases, the decen-
rralized management of a multina-
ti<rnal may make it hard to determine
which. if any. corporate entily is the
"head olfice. '

In cases where lhere are n() ('()tl-
tracts between the representati!e (,f-
fice and corporate afEliates ()r sub-
sidiaries. the Chinese auth()rilies will
impule income to the representative

office at what they perceive to be
"the usual rate of commissi(rns." To
persuade the Chinese auth()rities that
there is a discrepancy between "the
usual rate" ancl actual rates, 6rms
must provide extensive and often
confidential documentation. The tax
authorities asked at least one firm to
provide the entire year's telex traffic
as supporting evidence, or else ac-
cept the use of the cost-plus method
for tax calculation. A more fortunate
firm was given permission to use the
deemed profits approa(h after they
presented "representalive samPles"
of contracts. The hrm estimates that
they would have needed another full-
time staff member t() d<l paperwork
had they used the actual inrorne and

exPense method.
Al least <xre of the frrms surveyed

aals as liaison for several corporate
"head offices," under an arrange-
ment whereby each division pays a

fixed annual fee for the use of the
Beijing oflice's services. Others use a

service agreement between corPo-
rale headquar(ers and cost center li-
aison offices that allocates expense
plus a specified percentage (often 5

percenl) lo the representative omce.
These c()ntracts clearly express the
amorrnt of "commission" for repre-
sentative ()lTice services, rather than
leaving it to the Chinese authorities
to irnpute what is often a much
higher r:rte.

. Date income received: Lately the

BENEFITS OF THE BILATERAL TAX TREATY

eginning January I, 1987,
the tax liabilities of many
US 6rms conducling busi-
ness in China will be lower
as the rerms of the US-

China bilateral income tax treaty take
efiect. The treaty governs inconre tax
on business activities, wilhholding tax
on interesl and royalties, and individ-
ual income tax, and applies to US resi-
dents and firms conducting business
in China as well as Chinese residents
doing business in the Llniled Sla(es.
The treary may save US firms millions
ofdollars during its first effcctiv€ year
alone.

The treaty, based on (he oECD
model tax treaty of 1977, is similar to
treaties in force between China and
many of its Western trading partners,
including Japan, West (;ermany,
Greal Britain, and France. No l()nger
will many US firms find their compeli-
live position in China hampered by
higher withholding tax rale$ {ln inler-
esr and royalties and shorter time
frames for individual income tax ex-
emPrklns.

US companies without fixed places
of business in China that earn interest
and royalties through technology
transfer and other contracts will see
(he most benefits. These firms do not
pay income tax in China, but instead
pay wirhholding tax on interesl and
royalty earnings. They will now be sub-
jecl r(, a maximum wilhh(,lding lax ()f
l0 percent, down from the currenl 20

Percenl.
Companies with representative of-

fices that are considered 'permanent
establishnrents" under lhe lrrms ol
the treaty *ill continue to pay taxes
based on the net income attributabl€

since I983 even wilhout a trealy. The
fls reiecled a tax sparing provision
during negotialions, but agreed thal
tax sparing credits would be incorpo".
rared inro the rrea(y at a later date if
(he US subsequcntly agreed to such a

provision in a treaty wilh another
country,

Any tax benefits US companies will
derive are long overdue. The treaty,
kno\.vn omcially as the "ASreement
Betwern the Government of the
Uni(ed Statcs ofAmerica and th€ Cov-
emmenr of the People's Republic of
China for the Avoidancc of Double
Taxation with Respcct to Taxes on ln-
come," was signcd in Beijing on April
30, 1984, by President Reagan and
Premier Zhao Ziyang. However, the
rreaty was withhcld from full Senate
review un(il lhis year because several
senalors were concerned that the
treaty worrld not effectively preven(
"treaty shopping. " Cfreaty shopping is

a process whereby an investor from a

third-country establishes oprrations in
one of the signatory states (o obtain
tax benefits inrended solely for lhe sig-
natories themsclves.) A proto€ol elimi-
nating this possibility-by restricting
tax bene6ts to those companies whose
direclors are flS citizens or resi-
denrs-was added lo the treaty in May
1986, pavin8 rhe way for the treaty's
approval by the US Senat€ onJuly 24,
1986.

For a detailed discussion ofthe trea-
ty's implications, s.. Th. CBR, Sept-
ocr 1984, p. 52. National Council
member companies seeking more in-
formation may contact .JohD
Callebaut, director of Developmenl
and Covernment Rela(ions at the Na-
tional Coun.il. 202-429-0340.
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lo those omces. Even firms without
represenrarive offices may be consid-
ered to have permanent eslablish-
ments in China, sincc the lrealy de-
fines fixed places ot business to
include factories, workshops, mines,
wells, and quarries. Medium-term
projects, previously a hazy area, will be
now considered permanent if con-
slruction sites or associaled suPervi-
sory activities exist for krnger than six
months. And installalions or drilling
rigs used in exploiling natural re-
sources need only be present for three
monrhs ro be included in this defini-
lion. However, business siles estab-
lished solely for purchasing merchan-
dise from China or storing or
displaying such go()ds remain outside
thc "permanent" category. Compa-
nies that use one or m()re agenls are
also not regarded as having a perma-
nent establishment unless lhe agent
wr>rks primarily for that (ompany.

Employees of US 6rms r./ithout Per-
manent establishnrenls and individuals
performing indepcndent professional
services, such as consultants, may also
beneht from the treaty s provisions.
Under current law, such persons must
pay Chinese individual income tax af-
ter residing in China for 90 consecu-
tive days. The lrea(y exlends lhis resi-
dence period-levying taxes if the
individual spends 183 or more days in
China during any calendar year. This
\.eill allow companies greater llexibility
in roraring workers rn and out of
China.

The treaty also providcs that US
firms and individuals may credit taxes
paid to China against their US income
taxes, although the US Treasury De-
partmenl has all.)wcd such deduclions



Chinese authorities ofien calculate taxable iruome from th,e dnte of contrad signing, based on
commissiotts or sales prices specified in cctntrarts. But Chiwse pa)ments on contracts in the last
year haae commonll been delayed seueral months. Thus the representatiae ofice is ofien being
taxed on funds that httae not 1et been receiaed-and on which it hns lost the opportunity to re-
ceiue interest, a further penalty.

Chinese authorities have used the
amounts of courmissions or sales
prices specified in contracts as the
basis for tax assessntents, calculating
taxable income starting from the date
ofthe contract signing. But in the last
year. (.hinese pryrnenr r)n even sinr-
ple tr-ading conlra('ts has commonly
bcen delayed for three or four
nronths, with delays of up to a year
occuring on complex contracts. Thus
the representative office is often be-
ing taxed on funds that have not yet
been received-alld ()n which it has
Lrst the opportunity t() receive inter-
est, a further penalty. Contractual
amounts should instead bc construed
as income only upon receipt of
funds.

o Audits: Audir:. hy Chinese cerri-
fied public acc()untanls are required
for all foreign represenlative offices
and-at least this year-all rep of-
6ces in Beijing are also being audired
by the Beijing Tax Bureau after rhe
CPA audit. There is no "de minimis"
rule in China under which a receipt is
not required for expenditures below
a certain amount. Thus, tax officials
and Chinese accorrntants have in-
sisted on seeing a receipt for every
taxi ride and every drink consumed.

. Inconsistency: Another source
of frustration for several firms was
the degree of discretion possessed by
individual tax offcials in a system
tha( does not yet issue advance rul-
ings on the tax eflect of a particular
transaction, and offers lirrle practical
hope of appealing adverse decisions.
A personal relationship with a tax of-
ficial may count f()r ntore than the
letter o[ the law or regulations in
sonle cases, as in the case of the US
firm that found a hefty rax penalty
reduced after cultivating relations
with tax bureau officials. As one US
businessman said, "What kind of an
environment is it when the tax offi-
cial's attitude toward me personally
determines my tax liabiliry?"

Olicials in different cities may also
tax the same item differenrly, with lo-
cal practice apparently taking prece-
dence over any national standard.

The tax laws provide for appeals to

the l\linistn of Finance and rhe Peo-
ple's Courts, but nrost firnrs feel
tltat such fornral appr()a(hes are not
likely to be successful. li) d.rte. no LTS
('()nlPlny has brought a tax rDatter
to (lhinese courts. 'Ihe standard
pt'rrallv of .5 percent pcr day on un-
p.rirl t:rxes is a strong irr,enrive fol
pr()nrpt payment-even of disputed
:rlll()unt5.

Conlraclors' conceras

Representatives of engineering
and other contracting firnrs operat-
ing in China have their own set of
('()n(erns. The 20 percent t'!,lT with-
holding tax applied ro firn1s wirhour
establishrnents in China has so far
nor beeD consisrently applied ro con-
tr:r( t()rs. The wirhholding tax applies
to fees for the use of proprietary
rights, including patented or other
proprietary technology, and also ro
fees for technical training, services,
or documentation. Iin ginee ring
6rnrs doing business in China com-
monll provide all or most of these
itenrs. as well as selling the Chinese
the necessarv equipment for a given
pr()ject. Such sales of equipnlenr by a
frrreign company withour an estab-
lishment in China are nornrally ex-
empt from taxation.

l,ately, however, rhere have been
tases in which lo(al tax authoriries
have defined more of the conrract
arn()unt as taxable technology' trans-
fer than seems fullr'.,ustified. In some
cases, the entire amount of the con-
tract has been considered taxable.

The indeterminate status of con-
tracting 6rms-which, by the nature
of their work. may sray in China for
onlv several months at a time-
presents anorher problem. tlnder the
I'EIT, such 6rms are considered to
hale a "worksite" (r,hangsuo)in China
and pay tax at rhe regular rares. Re-
cently at least one local tax omce has
stated that such 6rms will be taxed on
both the establishmenr basis (paying
FEII'and ICCT as described above)
azd the nonestablishmenr basis (20
percent withholding on technolop-
lrans[er agreements). In other cases,
desiLn or planning work done en-

tirell'outside China has been subject
t() taxation ar establishnrenr rates if
included in the same conrract with
work to be done in China. Discrepan-
cies like these sometimes ren()ve any
possibility of making a profir on an
already negotiated contract.

Working louard a compromise?
Thc lark of prior tax infornration

has lc[t firors withour rhe abiliry ro do
tax planning, and some degree of
flexihilitr would improte rhe btrsi-
ness clinrate considerably. At the very
least, a number of ambiguous issues
must be cleared up, such as the ex-
lent lo rlhich firms may respond to
Chinese tax developments by chang-
ing from one method of calculating
tax to another. For instanae. a firm
might want to rearrange rheir affili-
ation with their head office overseas
to lower their tax burden. But there
are iDdi(ations that the Chinese tax
authorilies may consider such moves
a form of tax evasion rather than tax
planning.

The Chinese authorities may even-
tualll revise tax pracrice and p()licv in
response to the flood of concerns
that surfaced during this 6rst year of
f<rreign office taxation. The Chinese
tax authorities have recently shown
their willingness to entertain com-
flrenls on tax issues. When US Trea-
sury Secretarl' fames Baker visited
Beiiing in Mar, he proposed ro Chi-
nese Finance Minister Wang
Bingqian that some channel be estab-
lished within the Ministry of Finance
to receive comments from foreign
businesspeople and governments on
Chinese tax matters. Since then, US
Enrbassy officials have met informally
on several occasions with Chinese
Tax Bureau representalives to dis-
cuss tax issues affecting foreign busi-
nesses in China, and expect to con-
tinue such meetings on a regular
basis. These developments, together
with generally posirive and helpful at-
titudes at senior levels of the Ministry
of Finance, introduce a hopeful note
in an otherr,r,ise bleak year for China's
foreign enterprise tax policy and
practice. i,
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he July l9tt6 de(isi()n in favor
of China, madc by the US
(lourt of Appeals ()n the
Hukuang (Huguang) railways
bonds (ase-J.r.lron v. t^e

,l'll(l reDoves legal and diPl(,matic
irririnrs from tlS-(lhina rclati()ns. It
also scts the stage f(n a lhailr o[ events
rh.ir rra) ercnluallv .rll',h {:hin, lr, is-

sut,bonds on the prcstigi(nrs Ncw Y()rk

l hc flukuang h()nds, issuc(l in l9l I by
rlx (:hrncsc in)periirl X.,!. rlrttrcrtt 1,, Id,ie
Iirn(ls r(, build the Bciiing-(;rrangzhou
nrilway, hrvr bcen in defartl( siD(e the
nrnl-11)30s. ln l{)79 a grrnrp (,l A rcrican
lrrrrrllxnrlcrs filt-d strit rrr rlr L S dislricl
(.r,rrrr in Alabama antl oblaincrl a tlefault

iurlBrr(rr f,,r $.ll rrrilli,,rr iIr ll8l. Atrer
(:hi a subscqucntl!. irl)lx'tre(l in c()urt t(,
prcs( nl ils (ase, lhe Alabr lit ((,url lifted
thc dcfault and disnrissc(l lhr (ase in (lhi-
n:r's lavor in l{}ti4. I-h( Plxintiffs ap-

1x'ak'rl. hrrt on.)rtly 25 the tlS (l(,urt r)f
Appeals li,r the I lth (lir(tir uPheld the
Al ban)a c()Lrrt's (le(isi()Ir, rgrecing tha(
t lS c.)urts have no srl)jr(( rnalter jtlrisdic-
ri',n ir thrsi'rse, l,e(ru\c IcrlIi('li(,ns hrn-
irillli s.'v( rciEn iurrrrrrtrrlv wlx rr ;r f,,reign
5tatt is rrrv,,lrerl rr r (,trrrtrr r(,dl r('rtvirie\
.:urn()t be applied relrr,;r(livcly. (These

rcsrri(rions were first applicd bl the
t's in ll|.',2 rril wcle l.rlir r,d'fied in
rh(. l'r,reign sovereign lnrlrrtlnilics A(t
ol M7ti.)

llris rrrlirrg w.rs ilrrlxnr:rIrr. rirrrr' (ll,ina
vitwcrl tlre Ja(ks(nr sttil nr)l orrly as an
irrpc(linrent t() hon(l issucs bul als() as an

;rllront t() ils sovereigntv 'lh( (lhinese

prcss. in artt'les on thc.la(ks(nr de(isi.m,
has crrrphasized (lhina s abr()ltrtc immu_
nrrr lr.,rr \uits in I"r.tgll ,.'rrIl\.rn(l rerl_
(rrtcd (:hina's nonre(r,gllil i{rn ()f debls
in(rrr(d hy pasl rca(li()Irlr'1, ieginres "
{:lrr.r lrl,sl nnrghl li, ( xl'l cs\ lllr\ In '\rl ion
rhr'r,ugh the I)eprrlrncrrl ()l Stalc, whi.h
.()unl( re(l thal lhc pr(,pcl' li,r'unr. be_

c:rrrsc ol the seprrlli(rl ()l P(rwc,s in the
I lS, wls the court s),stcrr)

lr rIli(l-August, llre plainrills rcquesled
n xhcaring b,r tlrc torrrt ol a14reals, al-
rlrrrrglr ir ir unlik.lr th( .rpPcll.rtc rlcri-
si(nr. whi.h was un:rninn)us, uill ir over-
rrrrrrrrt lfrhe r rrrrtrr (l(( i\ion Icrritin\ irr

cll(.(1. rhc plaintiflls havc lhc oPtion of
secking r writ of (crli()rari li'onr the Su_

l)r(.Ilx. (burt. But sin.c lhere is n() dis-

l)urc rar lg the l()wtr (ottlls inr the legal
isstres, the Supreme (i)url is utllikelv
to lrr'ar the cirse. and lhrtr il mav be

rhal (lhina has won 
-t 

hr' .laclsolr tase at

lcast.
Iht lhe tlukuarg lx)rxls invrrvcd in lhis

rit\r arc only s(Drc ()l lhc prc-19411 (ihi-
rrt'sc honds tr default. arr(l olhcr.ascs arc

lx'rxling. In (hc LIS (lislri(l .ourt in New
V)rk, li)r instan(c, irir cnlry ol'delAtt!t has

lx{.n rnadc againsl (lhior in (i.rrl M.rrtu tt
()t r. I'RO, but no (l( liurlt .ir(lgnrenl has

v.r l)ccr cn(ercd. pt'rlr:rlx hc(atlsc thc
Ncw \t,[l (()url $a\ il*iriliIrg lhc ()ut_

rorrrt ol thc .Ja(ks(rr (asc. lldwar<l M.
Sills. (ornsel li,r thc hon(lh('l(k rs in thc
iVrrk.i ( irrr. suid lhi{t a (le( isi(rr (,Ir lirr(her
ir( tion \a(,rrld hc rnade latct, prcsrrnrablv
rlrcr rh( .Ja(ks()Ir case is Iin;lllv rcs(,lvcd,
lrrrt Ix.tli<l n(,r speculalc ()rl whrl lhal ac_

r','' wi,ul,l lx . .\lrhough rhc lur fw,rr tt(, t-
si{,n is n(n binding (nr tht. Ntw }'.!r k ( irurl
lr(l th( r rscs are s()trlewlrrt dillct( nt, thc
firal (l( (isi()r (,rt Jacks()n is likcly l(' inlhr'
cD(c lh( Ncw V)rk courl, n(rl(s Elt8ene
llrcloux ol rlr. lrrnr llakrr ,t M, Kcttzic.

r orrnscl lirr ( lhina in lhc Ja( kson ( asc. ln
rh(,r'r. llrr.J:rcks(,n.ase, as lll( rnlly h(,nd
r.rsr' (:lrrrr.r lr.r. ,rr rrrcI I'.rrrir Il).tr, (l irr. is

lhc lx ll$i rl'cr , :r\c I hc , ,'rrrl ll.( i\r.,Ir
,,r J,rL*,rr rlII\ rh,e\ Ir,,r ,txl (.lrirr.r'\
h,rrrl lrr',rl,rlxs. lrtrt it torrkl lr' ,r rigtt
rh:rl r'.li( l is (nr llre wll.

lllizahrlh Morrtsofi, u grelu l( t)f lh?

-lohn: lloltlin.s Llnitttrsit'r .\choot of Ad-
uttnttl lnttrrnlitntl .\lurltrs, t: ,l'ting

Pt)stgreltutt? uorh t lh? John: llt)P-
Arrr r-,\'nrrying Ocnttt in i\'utiing.

(lhin is unliktly lo male a nn)ve l{,
enter rhc US bond market until thr ltgal
siluati(,n is tirlly (larihed and the Ja(kson
(ase is rcsolvcd lavorably and linally, at _

cording to lxnh legal and finan(ial ex-

perts wh() (lenl wilh China. Even helirrt'
lhe Ahhrrnir (ourt decision. h()w(vcr.
rherc was tl() a.lual prohibiti()n agaiDsl
China riisirg cxpital in the US. 'lhe
re:rsons ft,r (lhina s reti.cn(c are lrcr-
haps nr()re (()nt rercial than p(,lili.al
at rhis p()inr. As ()n€ flS investnrrtll
banl(er notc(1. the two rea, c()nsi(ler-
ali()ns ar(. (lhira s willingness !() crrlcr lhe
LIS b(nr(l rllark.t and the market s rcceP-
liviry.

'Ihe lat tcr'<krs not appear lo be a Pr()l)-
lcm. Ilarrk|rs :r!{rce that the US nrarket
will wrlcrnnc (lhinr's entr) int() tlS Iinan-
cial rr:rrkcts. .\ krw level of debt and rcla-
trlrlr I,w rk lrr-scn'ice rali,, nr;rke (:hirr.r'\

credit go().1 ln fact, mai(rr itrvesl-
nrerl h()usts worldwide, in(lu(ling (rS

firnrs, have ( (,urrcd (ihinese borxl placc-
rilents in _lxl);rrr, Frankfurt, und IIong
K',rg {l.i,r nx'rc rrf.,rmati,,rr orr (iltitta s

bond issrrcs, 1.. 7h. aRlt. Jan-l'rb I {)1t6,

P. I Il.)
Actlrdtrg to ligures relcastrl by thc

( )rgrri,/.il 'rr trrr !.tonomir (i"'|cIrlir,I)
and l)cvcl,lnrlcnt, China borrowerl over
S:I hilh,rr,,r' inrcrnJri,'n:rl rn.rrL.r\ irr

llrs:-r. E irlr iu\r 'rnder 
tl billii,n i" l',''cigI

ar)(l inlcrnnli(,nrl bonds. A(tivity tr l1)lt6
sh,rws rr0 rigrrs ol ;r rkrwd,,wn -(lhrrt:t is-
\uc,l .ir (\rirr:rr,al $l hillu,n ir ti,t'cigtt
and iDrcrnirirlnil b()nds by .July. Wilh
(o tinuc(l h(,rr(,wintj of this nrr$tittt(lc,
(lhin:r will (vcnrually want (o clsl il( nel
r{i(l('r un(l issue irl the prenriel nrarkcls (,1'

Neu \trrk arxl London.
l-he ,inal sti(kinH point li)r Lls b(nd

issucs is (lhirit s rena(ity iir finrling ltrr
hesr dt al According r o Dotr J iarrrhong ot
CII-l(l's ba'rking department, "in lhc
p:rsl. llr. rw,,,'l,sla(les lt, (:l ll(: i{\r'ilrtl
horrds irr Ihc LIS were thc unlesolv((l
Hukr.rrg h,n(l ir\uc.rIrd lhe pI'tl'il,iriv,
banling li'es ltl(l inleresl ratesl (,trly the
latrer obstaclc rcurains. '

I)r)u r(lnot!le(lgc(l the need Ii,r L,s

d)ll:rrs bul (rnrlcnds thel can l)c rriscd
less cxlx nsively t lse*hcre. He pr)inlc(l l()
Hong Kong t{hcrc (;lTlC (an Pay l()w
c()nrllissirnls alltl swap for LIS d()llilrs itl
ratts hcl()w LIR()R (l,ondon In(cr-llank
()11'er.(l Rxrc).

Bul H(nrg K{)ng (an be (,nly a sh()r't-

lcrnr sr)hrli(nr-ils nrarket is shirll()w rn(l
I|arr(,tr {1rn)l)irrc(l t() the trs. ln lhr (ls,
(lhin:r ( r)uld b()n (,w hundreds ol millx)ir!i
ol rlrllars at ir linle l-or up l() 30 vcars.
(;iven ( lh in a's developlltcnl Plrnt,
srr etr hirrg rk lrt , 'lll rr lhis wdy nr(l hill irrg
nxrrt llt xibility rrright be w()rth Ihc hiShcr
(()rnn)issii)ns. IIxleed, it will Pr()l)ably
nor lx l(,ng until the Huktrallg isstr.:
is rcs()lvc(l ()n(e and f(,r itll. ;rt
irhi('h rinrc (lhitta nray l(xtk seri(,rrsl) rt
rhc il(lrilnragcs (,f issuing irr LIS bond
rrr.u kcts I
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hc flnited Kingdom has one.
West ()ermany has one. ln
fa( l. man y o f Ame ri ( a's
friends (and competitors) have
one- But the United Stares srill

hasn t signed a Bilareral Invesrmenr
'freaty wirh China.

Sirnplv put, a Bilareral Inresrment
Treaty (BfT) is a reciprocal agreemenr
pr(,viding basi( guarantees and protec-
It)n Ii,r the business activities of inveslors
in a foreign country. The US governnrenr
hegan to negoriale BITs wi(h foreign gov-
ernments in 1981, and has signed ap-
prr,xinratcly I(, lrealies with ('(,unlries
su(h as [-gypl, Panama, and Cameroon
lhnt are now a$,aiting expected Senate ap-
pr(,val.

tlS BIT treg(niati()ns with China began
in l{tlt'.1. hrrt rfter six sersir' s of talks in
the lasl four vears the t\\r) countries are
still far aparl. Although ei8ht [.uropean
gr,\'.rrn)erl\ have concluded rreaties
wrth (:hina lhat apparentlv mfel rheir
needs. the (,16(e (,t the US Trade Repre-
senrarive (tlSTR), whi(h negoriares BITs
(nr brhalf ()f rhe US governmenr. "does
n()t ({nrsi(ler lhal the lrearies negoriared
herwecn (lhina and third countries pro-
vklc a sufli(ient ringe of protectfun ro

Anolhcr reason a treaty with China has
n()l been reached is the problem of
prr(edenr. The LIS has developed a pro-
lolype lrcal! and stu(k to its terms in ne-
g{,tirrirrg RITs. If J watered-down rersion
is con(ludcd wilh Chine. pasr and future
lrealv ((,unterparts mav demand similar

The US and (;hina differ on each ofrhe
firur nrain issues that constitule a BII
although diflcrences in some areas are

Sreater than in ()lhers.
Exproprietion The t'STR has identi-

fierl conrpensation f()r expropriaaion as a

diffirult issrre in the negoriations. The US
seeks conrpensarion at "full (i.e., fair mar-
ket) valuc without delay in cases ofexpro-
priali(rr." The Chinese balk at this rerm
and prefer lhe m()re ambiguous term
"real" value. Rehind lhis difference lies a
(lhinest rejecri()n of rhe concepr ()f the
full <liscounted value of an investmenr.
The (:hinese side also proposes com-
peDsati()n paid "wirhour undue delav,"
$idesrepping rh€ tlS push for prompt ser-
rlenlrnr. All lhe European BITs wirh
(lhina are w(rrded ro provide compensa-
li{,n at real value k)r merelv value')
with.)ut undue k)r'unreasonable' or'un-
.iusrilied') delar'. "

In orrler rr' (reate an additional disin-
cetrrive f()r prolonging (he setrlement
pr.xcss. trS ncgr,tiators seek a provisihn
i)r compensalion to include inrerest pav-
ftents at c(rmmercial rates. The PRC
agrees (rnly that the amounr finally paid
sh()uld take inro accounr any delay.
Anrong other BITS. only the UK's rrearv
has a compensati()n clause rhal includes
intrrest al unsper i6ed "normal ' rates.

Dispute Settlement Arbitration is an-
()lher diffi(ull issue. Other BITs con-
(luded with (:hina to datc have proYided
[.,r internirrr'nnl arhitrarion rn (ase\ in-
!(,hing disputes berween go!ernnrenrs,
()r ir disputes bctr"_een an in\esror arrd
the N{rternment r)ver (he a[x)unt of conl-
pcnsation in (ases of expropriarion. The
(lhinese insisl thar all orher rypes of inves-
t.'r (lirpurcs shorrld he serrled a|r Irding
to (lhinese lall. rather lhan internarional
nrhirrati()n- The US feels rhis would leavc
rhe invesl()r wirh litrle recourse and is
pushing f()r the ()prii)n r() go t() arbirra-
lion in a br()ader set of circumsran(cs.
For instan(e. lhe US \eeks a provision
rhar would permit third-counrry arbitra-
ti()n ovcr the larger questi()n of wherher
an expr()priati(rn has, in fact, occurred.
US negotiators argue that onlv in rhis wa,y
will an investor be pr()tected against
"(reeping expropriation'-i.e., rhe pas-
sage of !aws or regulari()ns rhat ultimarel}.
dtirc the rrrrestor ,'ut of husiness. China
says such ll pr()vision would be a yiolation
()f its \overeignry, and tnaintains rhar rhis
shr,ul(l hc r marrer.,f diplomatic negotia-

Trrnsfe.s The ability ro rransfer (apital
arr.l [lln(ls Ir(,nt (,ne ( ountry t(, another is
;r llliror i\\ue in rhe negotiati('ns, despire
(lhin:r's f{)reign exchange convertibiliry
problenr. There is no disagreemenl be-
twecn lhc tw() skles on the lext co\.ering
lhis isrue. which calls for transfers ro be
made freelv subjecl ro domestic foreign
ex(hange laws. But China's ambiguous
[,,rergrr exchange regulations leave in
dr[br lhe level (,f proleclion thar this
clause a(ruallr prorides. In light of Chi-
na s present restricted foreigTl exchange
silulri(,n. furrher (on(e\sions .,n lhis ts-
sue are unlikelv-

Trcrtm€nt This refers lo rhe manner in

.lohn t ri:bic .ompl?t.d an MBA at the Uni.
opnil't of nx6 al Austi in 1984 and spe t
ayot nt R.iJitg purslting Poslgradlrate stud.-
i.\ a,ul untht R lol a U.S tonpanl bclore lotn-
i g lh? National Cow.il's Inu?stmlnt Adti-
soa Progron h Junc.

which fi,reign inveslment is trealed by the
h(,sl gr)vernntent, rompared lo invest-
Drcnl fr(xn ()ther r()untries and to domes-
li( invesrlrent. As in irll (,rher BITS with
(:hina, thc US-PR(I drafr rrearl granrs
IU{'sl }'av()red Nation (MFN)lrearmenr ()
US investorr-treatmenl no less fat,or-
able thall that granred ro an)'third-coun-
lI] invest(rr,

]'he LIS is als(, pushing for "narional
trealnrenl 

-treatntent 
no less favorable

than rhar :r(corcled Chinese enrerprises-
in such arcas as access to and costs ()f
tllatcrials, Iratrsportation, services, and
utilities.'I'he US woLrld like to include la-
bor rrl|der nalional treatment, and fix
wagcs irt n() higher lhan I50 percent ()f
rhe rnrc pai(l hy Chinese enlerprises for
sinrilat i"h\. The (lhirrese oppose lhe in.
(lusirrr r,t lab()r in lhe scope of narional
I realmenl.

Slx)rrld rhe US and (:hina be unable to
(on(lude a trertv lhat salisfies both sides,
thr lrS lrr\ rereral oprions. The fir\r is

sintPlr t. abanrlrrr rlte altempt to neg.ti-
ate a BI_t rlt(,gether. Some obsert'ers
qucsti()n whelhcr ncgotiarions should be
prolrngt'rl if no pr()gress is made ar rhe
r)ext "inf0rnral session t() exchange
views, t() takc pla(e in November l98ti.
I S hu{ine:r$er have heen investing in
(lhina without a BIT since 1979, aDd
nrany of lhe issues in the BIT ha\re been
successtully a(cornted for in contracrs
signcd betl''eer) (lhinese and foreign parr-
ners, or rhr()ugh pr()tecrion from rhe
()verseas Pri!are Invesrmenl Corporation
(()Pl(:). whi(h pro des poliri.al nsk in-
slrran(e t(, Ils inveslors overseas.

r\ sc(r)nd oplion is to abandon the ac
rollrl)r r, nfgoliare a (omprehensi\e in-
veslnrent trext_! and inslead concentrate
r,n \el)arrre .rgreentent\ rr*ering her rr-
sues. Pr(,gress could thus be made in ar-
cas where differen(es are minor, leaving
pr()blem arcas to hc resolved later.

A tlrrd option is t(, ruspend negoria-
ti()ns for the rime being, since some
points ()f disagreement berileen the US
anrl (lhiur firay re.ede as China becomes
lirrrher intcgrated into the world econ-
r)rny. lhe US'I'R is thus prepared ro "walk
aua! and ((nr)c ba(k in three, four. or l0
years, rrhen China might be more will-
ing, or able. lo meet US BIT require-

F.,r the m"ment. lhe larL of a Btl i!
n()l plrttiDg US inr'estors in China at a
(.onrpelirive disadvantage. Japan has nor
cigne(l .r BIT w h China either, and is
b(',{gcd dr,wn ()n problems sinlilar ro the
(JS. while rhe l:uropean rrearies offer lir,
rle lcgal pri,te( li.)n herrrnd 1fi11 6 g5 ;n-
vcst.rr can alreadt obtain in a conaract.
Rut a BIT pr()viding long-term Iegal pro-
recti()n I'or US invesrors in China would
inrprove the (urrenl uncertain invest-
firentI.linrate and enc()urage greater US
investnrenr-a developrnent rhar would
sfrve both (lhinese and American inrer-
esrs. i,
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Update on Enterprise Reforms
F'actory managers Lead the uuy implementing structuraL changes

fTllr..prtrrrl ,'l rrrrrr l,t'r\( r('-
I l,,rrrrs rlrr0u!lr llrc (-hiIrc\c
, ,,,'nr,'r'\ lr.r\ ri,r l)r'( r r(xr-

t- \r\l(nt l'r'r lrr\ ',1 itlrr"sl
(r)rrl)l(,1( rul(,!r()rnt t xist sitle-br-sitlc
rritlr rcrrttal plitlrrrirrg. Sct torirl dil_
It'rtrrrts lrrt r'rtxlgilrg :rs c()tlstrnler
grxxls arr<l otlrrt trorrtriti<al indrrs-
trit's arc a'lLlst'rl t(, ('xlxlinlctrt nl(,rc
thlLrr irr<lrrstlics (l(crnc(l (r'ilical I()r

lxrlitirrrl or uottorttit lclsotts. Anrl
tlrt' <lrralit,v ol rr):lrragclttenl valics
r orrsirk r'rrbly lrrrlrr one I:u'tot-y to tltc
n( xt.

A grxxl rrrarragct'caIr be t decisivr:
Ill(t()r'ill llrc cxtrrrt l() wllicll ae[i)rnls
art' irrstittrtctl. \i'l rnlrrl nranagers
st ill scr rt as r otttltrits lirt' inlirrnratiort
p.r.:crl lr,rrrr tlrr' top,rt tlre erorrutrrit
hicr arr lrv t(, tllr \rr)r'k('r's, r'ather than
.rs rkrrrrr,rr tr.ll(t\',I trsk tlrkcts. F.rr

rrrorc irrrrovativt is thr' rlc$ genera-
tiorr o{ rrrl)|c Prolcssi()ttal rnirrr:tgers
rrlro rctogrrirc tltc opyrortttnities be_

ing olli,r crl bv r t li trrrs arrtl arc takittg
:rrlrlrrrt.rg,',,1 tlrclrr. Rr"ilrtrrsilrle lr't
()vclst't irrg rrrrt<'atrd rrlore aspccts ol'
la( l()r'y r,lxr ti()lls, llrcse nlilnagct-s
lr at tivcly irlrplyirrg lhc Irt w ratlSe ol'
t(x)ls ut tlrcil rliscleti(,tt.

Power for innotaliue managers

J\lartlrgcrs :rIt' alrcit<h excrcisittg
sigrriirr alrt rltII()tI(,nIv irt a ttltntber' ol'
lur'(ns ls il rr'srrlt ol tt;rtiortal telirrtns
lrCilrg irrstitrrtcrl lr()nr thc t()p (Ixrn.

o Sources of funds. Rcr lrrt st.rti.-
li('s()n th( :'our((s()l irr\cstrttenl (:ll>
it lrl irr (,hirr:r r r"r't al cttcttsivc eh;tttgt s

in crrtcrprisc lirrarrrial ttlaliolrs lillt
llrr Sr:rrc. lrr tlrc past, the State alir-
r.rtlrl r'r,rlrrrg r,rpitrrl .rtrrl ,.r;,ital irr-
t( strr( Dl lur!(ls l() llre enlerPrlse
hlrt.rl or tlrc.St:rtt plan an<l protlttc-
li()rr (lu()trs. l',nlcr'pliscs had to lutn
ovt'r rrll thcir calnings t() thc Slate, s()

pr'olitirlrk ( utcr l)r'is('s wcre actuallv
sul)l)()r ting tlrt' ottcs krsirrg ntoncv.

Iixlal, tlrt ctrtctlrt-ise is l:tl8el) r'('-

I tL

William A. Fischer

slrorrsilrlr' l()r' gru(rilling ils ()wn
sor Lirrg r .rPital arrrl irl\cslrlleltt fult(ls
r)ut ()l rclirirrr(l tar'rtittgs. 1_hc State

Pr,rrirkrl lrrrt .ii' I lx r, ( Irl ol rll ir-
\(\ur( nl lun(l\ itt l1)ltll, <lotlIr flont
It:1.:l lx rl ( r)r irr l 1)71). l)ontt stit balrk
l()lrr\. nUl rr sorII't e ol t aPital in 1{)71).

rrrtorrnttrl Ior I l.it pr:r'tcnt in l{llll}.
Stll-lrrr;rrrr irrg lrt tlrt erttclprise cott-
sc(lututl\ rrrst lll,rrr l{;.7 l)er'( cul 10
.l:l-.1 lxr(cut o!(r lhc sillllc Pct_i(xl-'Ihis trcll(l is atrtlcr-atirrg as Statc
orgarrizlrlions lrt corltc lcss ittvolvcd irr
yrlxitlirrg ca;ritirl to t rtterprises, atr<l

'ADilg(rs 
rtrttrl txttrist nl(,Ic (-re-

atiritr to olrtairt IIlcir lr.lIl(ls-
ll sigrrilir arrt cuPitrtl, itt ir(kliti()n t(,

tlrat prorirl<rl l,\ llr( Slitc, is needed
Ior:rrr irrrt'slrrre rrt l)r'()je(l. errtcl-
pliscs rrorl har'r'strttal alter natir,es.
l.o:rrrr Irolr lrarrls lrtt' bctonting thc
pr inrrr r rrt lrtrs ol obtailtirtg lunds. ln
tlr(' lirst \'(ill. lr:rrrks lregarr ofler'ing
tlifltrtrrtirrl int('r(st r-lllcs ott loarts to
r rr tair: kcr itrtltrstr ics lhirl are s(L

r rrlcrl lrl lixc(l a\scls arrtl tltesc
t:tt!.\ !\,,!( rrrt rlt;r.t1.rllr irrJuly. t.q-
rritv irsrrcs, wlrilc still t r rlcr )rrlnr(nr, aIc
also crrrt r girtg lts lt viablc alternative.

r Use of funds. llnttlprises rt<r

Lrrrgt.r rt.rnit l)r'()lits l() tlrc Stale, l)ay-
irrg irrstt url :r 5l'r pcttcnt rr:ltir)nal c()t'-

lx,ritt{ lirx lrrrtl lat'vittg lo(al laxcs,
r{lli(ll l)lrl tll( (tlc(ti!(" tax rate ()Ir

crt(rl)r'i\r,s ilt lx-tw(cIr 7ir percctrt
arr<l 1l ir p<rtcrrt. Ohattges in tlre
sorrrrr.ol Slatt rtvt'rtttcs tclle(t lhis
clrarrgc-r rat ional rt'rttttrc li-ottt ctr-
tcrpr ist' irrr orrtc tlloppctl from 5l

llilltan.'1. l'i.\(htr, lro|?tsor it llt(
Srhool ol llu:in,rt:lb i i.\lrulion ul lh(
I'rriver:rit-l ol Norlh (hrolirut, Ohapcl
I I ill. nrulurtrl txl(nsiot'i ler't)i?tu.t
uith (lhittt,.t? iuuutg(^ durrtg lh? p&\l
\t'rt,,t \(ar\. IIr tt rurnnlly sludlitg htttLt

Ohnt uliIizr: lo?igtt l.(hrblt)!!\, atud i.\

wn kr ng rith wtteral ,\irn-Amcritutt
joi l Itr ttltt,.\ o t+?telirutl tssu?s.

lx'r'( ( Dt {,1 irll r (\'('trlrc\ Ic(ei\ed ill
11178 r(, I7 7 1x'rrcnt in lI)li.l, l,\hil(:
irrrlurtlilrl urrrl t orrrrrrt tt ial trxes I'()se

lrr)rrr 10.:l l)( r1(rll ()l tl:tti()nal re\'c-
rrrrc irr I 1)7ll t(, ir L{i 1x'r'ct rIt in l.l3ll.

.\s :r rcsrrll ol tlris thaugc, elrter-

1rr iscs r lrrr tlrw rrlake tttotc ntonc\ bt
rrrisirrg tlrtir clli<it-rrc\. Sincc Iat-
t,,r'r, . kr.r'p tlr' ln't'lion,rl tlrc prolits
l( lt :llt( r t:t\( s. rl()r'( itt(()lne Irears
rr('r( rrr,rr, \ lor tlrc Ilrrt,,rr. I'roht''
hlrvc, llrcrclor'c, lruorrrc the singlc
rr(,sl illrlx)r'1 l yar(lsli('k ()l enter-

lrlisc lx r Ior-rrrirrrr'(, urr(l rrlana!{ers
u'Ir,, :rrl rrou .trrr'rrrrt.rlrle fot tlrtir
|r,,trr,rrrir yx r l,,r rrr.rtr' (' I)l.lt c I 

' 
rl-r l,l i_

or itv orr 1rr oIrtalrilitr'.
\lrrrrlrgct's *'lto ittt tt:rst' profils catt

tlttirlc lrrrr t{) usc tlrcir p()r-ti()n ()[
tlrr. t.alrrirrgs-as Lrng as thel stay
\rlllrrr \l.rtl. grrirlrlirr(* llrll linltl
llr( ir u:\(' l() itl\('sttrlclrt irr capital
( ( 

| 
r l i I ) r l r ( , 

r r I , nr,r kt r rr't llat'c, antl bo-
nlr\ l);r\rr(nts. l'lrt rttattagct-also uses
rlrlrrcti:rtiort Itttt<ls, cal<ulated on a

s t r t i g lr t - l i r r r' b a r i s . as ir Irrimat y
soultr.()l rv(ll.Lirrg ralrital Ii)! thc re-
jrncrrlrtiorr ol lixc<l asscts. Ilteir use
lo lirrarrr c r apil al < ()rrslr'u('li(nt ()r b()-
nrrst,s ar:rl w<'llulc is pr'ohibited.

r Marketiog. lrr thc past, Statc ad-
rriuisl r ill i\ ( :rgtrrrit's st'l ln()duati()n
<lrrotrrs lirr llrt Iir.t()r'ics and pr()vided
tlrt srrPPlits {() rI(-ct tllc tluota. The
,'nlr rlircr I,,'ll.x I lx lt\'{r'rl [:trlot'te\
arrrl tlrt ir r rrslorrrt'rs canre (luring rrl-
riorr:rl orrlt r rr(ctilrgs \!heie deli|cN
w lx rlrrlrs. \l\L . .rr(l ,;rrrlitr :'ptr i-
Ii( itir)ll\ h( r r Ilcg()tinted. Sinae cus-
lorrrt'r olrk-r's \{( r'r ussigncd by lhe
Statt. lrrrl prrxlucls rvt'tt- distributctl
by xlrolcsalirrg :rgt'rrt ics, Inanagcts
(li(l n()l n(.(.(l l() n):rslet rnarket re-
scalch, atlvcr tisinl{, ()r dislributi()D
rk ills

'lorliry, arlrrrirrist lativt agencies still
sel lntgcl ()rrll)trl lcvcls ftrr cach [:tc-
r,rr ). l,ul llrs rllr(,t.r t lrls to bc quitc
Lxrst .'l lrt Statc still pt ovides soore of
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thc sul)plies needed t() nreet (luota
producti()n, but rrsually less tharr I00
Percent. AlJgressivc Ia( t()t-y rtanag-
ets are in(reasingly soulcing supplics
indepelrlently t() supp()rt above-
quota Production and t() Sain c()rr-

J)ctitive advantages tlrr()ugh thc use
of rrtole reliable suppliers and inrr(F
val ive coDrponents.

N{any enterprises still rcly on g()r-
earlrrterrt-c()()r(linalcd ()rder nreeti gs
t() nrake a portion ol their s:rles but
rrtotr' aggt r.sivc er rtclpr isr'\ Jt e {tt i\.
ing to capture a larger slrarc ()f the
nali()nal rlarkel. l'roducels thal Ii,r-
rtterly seNed a single [)r()viice (n rc-
gi(nr [irrd themselvcs con)petirg with
intellopers. Irlentilying rnalkets,
cstablishing brand reputations, en-
<ouraging potential r.ust()nlcrs l() lry
the pr'()du.t, gctting the pr(xlucr to
nrilrket, nnd providing pr()ducl sup-

J)ort services, su<:h as re1>air and ser_-

vi('e ccnters, are all beconring elc-
nrcnls ()l' lhe nral:rger's j()b.

'l he scarcily of rrrarket inlirrrnatiorr
has n()t prevented nranagers fiorn
tlcveLrPirrg new rnearrs t() pr(nnote
I lleir pr'()duct. l-arge cnterprises
serving Ilali()orvide nrarkets are ope -
irrg rr'prcstrttalire of{it e. irr rrr.rjrrr
cities and sending dcsign engineers
t() sPeak (lirc(tly witlr custorners.
Sornc Iaclories are everr rentin[i stalls
in liee nralkets to provide inlirrnra-
ti(nl to p()tential custolners and con,
duct (()nsunler studies. Other large
lactories are collaboraling with retail
tlllll(,ls l,r gain rxlx)surc li'l tlrcir
pr(,dtr(l\.rrd lu (1'll'(l rnarkcl itr-
Iirrnration. Advertising compaigns
are becooring a p()pular way to inllu-
ence ( ()rlsunlers, allholrgll nlalry
or nagcrs c(rllirss tlrat they have li le
idca how eflective the canrpaigns are.

l'r'oduct design is als() being im-
provcrl. Irr tlr( l)asl. iudusnial rrinis-
tries would initi:rte new pi\)du(t de-
signs, working with represenlatives
ol the nrajor factories thirt would
produce the pr()du( 1. 'l'his approach
lecl to a "urtified desi8n" lbr rD()st
pr()ducts. Now trade secrets, whi('h
uscd to be .lr:rrcrl [reel) irr tht.spirir
o[ " soc ialist brothcrhood," are
guarde(l flercely lirr the <onrpetitive
ad!antages they may provide.

Research institutes f()rnlerly sup-
plied inforor.rtion and inn{)vations at
little or n() (()st to enterprises served
by the sarne miristry. This has begun
to chaflgc, and within a l'ew years
most resc;rrch institutes will be ex-
pe(tcd to Senerate their revenues
fron contracts witl) {act()ries.

Fighting for change in other
areas

l)espitc the changes occurrin6l in
I hcsc arers, innovative tDallagcrs
have rnct cousiderable resislan(e irs
thcy try to instilule rclbrnrs. Mi(ldlc-
level brrrcaucrals al.e relu('tant to re-
linqrrish corrtrol io what they ('()n-
sidcl caprici()us rnarket f()rccs.
Moreover, tlrey feir f()r theirjobs as
nlarkct in{luel.es downplay plan-
ning ancl rnakc ltolitics superlluous.'li) retain or recapturc their power,
sornc buteaucrats have evctr
laurrr:hed investil4irli()ns of nlanagers
l() destr'()y tlre nlanager's credihility.

Econornic relbt ms altcrrlpt to sep-
ar'atc nlanagenrent lnd Ptrty liln(-
tions, but within the fa.t()ry lhe rela-
ti()trship between tlre Iac1()ry
rrlanager and I'arty secrerary has yet
t() be clearly defitred.'l'his sonretinres
hanrpers the nranager's abiliry to
rrake and inlplentent decisi()ns, I)ar-
ti(ularl, ()ll pers()Dnel otatters, such
as th( appointrnclt ()l- departnrelll
hcads.

Inexperience poses another prob-
lem for nranagers. While the (entrirl
8()vernDlenl is elrcouraging nrana-
gerial aut()rx)nly, nritny years ()l de-
Ierling ro adnrinistaative control are
haxl to overcorrre. And even the nrost

irrnovalive managers lccl hanrpered
by a la<k of inlirrrrration on ntrdern
rlarrallenlent tcchniqucs.

As a resull, rlany areas ()f fa(t()tJ
ol)elations have been slower t()
( llange. ()ne ()f rhrse is inlactory op-
cl illiotts, u lr i( lr t'r'tltaitts sorrrrrvlrat it r-
sulatcd lr()In the larger structural re-
lirrnrs that are per.olating down:

. Inventory Control. ltr the past,
tlr trPir al (.lrirrl,se cDtrrlrrise
antassc'tl large inventory holdings
sin(c there wcre essentially no carry-
in8 c(,sts asso( iated with inventory.
'Itrrlay, srrrh habits dic hard. New
bank loan rates f<rr working capital,
rrr(l r$.lt'rtlcss oI tht. opp r'turrity
('osls in h()lding excess iDventory,
have nol bt'en en()ugh t() ( haDge the
svstcrn. 'lhr. <liffrrultv ol gcuirg in-
puts rerlains so great arrd the ('()st of
r.tt'trittg extess irvrrlory so rrtrall in
('()mparis()rr that Chinese f;rctory
nlairlgers still have lirtle incenlive to
calelirlly cotrtrol irrvent()tJ.

e ShoP-floor control. Chinese lac-
t()rics rarely have elllcient systcrns to
keep rrrarragcrs apprised ()l tlre starus
of thc work in progrcss. Sirnply ob-
t.rirrirrg hetter ill,,rruati,rn slstrrnr is
nol enough to s()lve tlre problenr, and
(ilrirresc rrrarragr.rs hr\e liltle experi-
ercc with the tyl)es ol operational
analysis US indusrry iakes for
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granted. TraininSJ managers in mod-
ern manageolent practices will take
much l()rger than buying a comPuler
and the appropriate software.

. Quality control. Reforms have
had a rnixed impact on the quality of
goods produced. Some factories have
raised quality to encourage exports
,rr gain rnarket sharc. But quality
control is still not a major concern of
far:tories that produce for a market
plagued by shortages; Chinese con-
sumers accept the inevitability of de-
fects. Rep()r'ts in the Heilongjiang
press, for example, reveal that 52.6
percent of the household appliances
producetl in the province fail to pass

quality inspections.
Another problem is the qualily of

inputs. AIth()ugh industrial purchas-
ers know that their incoming supplies
should be checked firr defects, they
routinely l<rrego sampling upon re-
ceipt of orders. It is safer to rework
poor material on hand than to have
no material at all.

Price, bonus, and labot reforms,
while they have received wicle public-
it)', are another area in which manag-
ers'powers are still severely re-
stricted, and substantial reforms are
slower in coming:

r Prices. Price "bands" now allow
factory managers to set some prices
within a I5-20 percent Price sPread.
lf demand exceeds supply, customers
are often willing to pay more for
higher <1uality. ln general, however,
the price situation remains a prob-
lem. Managers and government olf,-
cials alike want to introduce rational-
ity into the system, but don't know
where to begin. Tbe chance to set

prices for new or improved products
rnay allhw the rnanager some pri<e
flexibility, but this is.just a be8innill8.

. Bonuses. Previously the Chinese
experimented with a variety of incen-
tive schemes ranging from piece-rate
proBrams to moral suasion. Today,
performance incentive programs are
the most popular, but bonus abuse
ancl a workers' preference for rela-
r ively egalirarian wage distribution
still limits their eff'ectiveness.

Many managers used their in-
creased autonomy to award lavish bo-
nuses at the end of 1984, in an at-
tempt to make up for years of no pay
in( reases. The result was "bonus in-
flation," as bonuses skyrocketed
uithout a (orresp(,nding increase in
productivity. The government
slapped bonus taxes on State-owned
enterprises in early 1985 to slow this
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inflationary trend. (When an enter-
prise's bonus bill exceeds the average
wage bill for two-antl-a-half months,
a progressive tax rangingfrom 100 to
300 percent Boes int() effect.)

This steep bonus tax is a heavy bur-
den frrr factory managers, who conr-
plain that it has cut into their ability
to oll'er even reasonable productivity
incentives. In fact, some managers
have charged that rhe tax is partly
resp,,nsible frrl declining Production
drrrirrg tlre last 1ear. betause taxing
bonuses is tantamount to taxing Peo-
ple's initiative and productivity.

Chinese managers must also learn
to use bonuses efl'ectively. Currently,
they rend t() rlveruse individual in-
centive schemes when group incen-
tive w()uld be more effective f<rr a

pr-o.ject requiring team effort, stlch as

al assernbly line.
. Labor acquisition. Factory work-

ers have traditionally been assigned
their-jobs by local labor bureaus, and
neither the enterprise nor the work-
ers had rnuch choice in the assign-
nrents. Toclay, labor bureaus still
nrake most assigrments. Enterprises
with rnanagerial auton(tmy can theo-
retically hire and 6re workers, but
nlost la(t(,ries are unable lo exercise
such rights because no labor market
exists and most of a worker's s()cial
supp()rt is provided by the enter-
prise. In exceptional cases workers
have heen hred. but this usually in-
volves nonperformers who have been
warned several times, or absentees
who constantly skip work.

The ability to hire contract workers
increases the factory manager's flex-
ibility. Interviews reveal that contract
labor has bec<lme the predominant
rneans for China's enterprises to add
new workers to their staff. But it is

still too early to judge whether this
practice will increase Iabor mobility
in the long-term.

The management system in flur
Given the importance of the indi-

vidual in enterprise reforms, changes
in the system of professional job mo-
bility and managerial appointments
are t'ru,ial to the entire enterprise
reform program. Signifi cant changes
are n()w being made.

In the past, factory managers were
appointed by the technical or com-
mercial bureaus above the factory or,
in the case of key factories, by the
industrial min isl ry itself. Appoint-
ments were based on both technical
and ideological credentials, but Party
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qualifications were the chief crite-
rion used t() determine professional
p(,sitions.

Trrday, some managers continue to
be appointed by higher-level admin-
istrative organs, btrt regulations
passed by the State (louncil in late
l9u5 call fcrr a system in which matr-
agers are to be elected to f<rur-year
terms and are liirited to lhree terrns.
Managers are t(, be reappointed or
reelected if the w()rkers' council and
the local administrative and Party of-
ficials agree.

The political refrrrrr proposals cur-
rently being dis(ussed in the Chinese
press stress lhal the fun(tions of the
Party and nanagerrent within the
Iactory should be separate. M()re
managers are being appointed based
()n their technical credentials and rel-
evant experien('e within the factory.
Alth, rugh l)arty nrerrrbership remains
irnportant to prolessional advance-
rneDt, one imp()rtant change is that
orany of today's lnanagers are being
recruited by the l'arty specifically be-
cause of their te<hnical skills and
nranagerial qualifi cati()ns.

The assignlrent r)f university-
trained nranpowcr t(, an elterprise is

still tontrollerl lry Lrral adnrinis-

tralive bureaus and the Ministry of
tducation. College graduates can
now, in some cascs. expless prefer-
cnces for location and type of job,
bul the ultimate decisiorr srill lies wirh
the s<'h<xrl officials wlro assign the
jobs.'l'he individual usually nrust
rorrrPIv, altlrough sorrre llcxihiliry is

eruerging as a few graduates seek out
ard intervielr' Iirr positions, then
chrxrse among their ()pti()ns.

The government wants to establish
:t professional i()b market and en-
courage job nmbility. Although some
vcrtical mobility exists within each
rrrirri\try, llre aut(,rlr, t) (,l'r.a(lr lnin-
istry inhibits c ross- m inis rerial flex-
ibility. Thus, once a minisrry has ac-
tluired professional workers, it does
n(,t want t() relinquish thern. How-
ever. new regulations on lallor mobil-
ity are aimed at paring bl()ated State
enterprise rolls to distriltute profes-
sional workers nxrre e<luitably. While
s(r e units hesitate to accept trans-
fers because they questi()n worker
loyalty, urore aggressive enterprises
a( t ively recruit talenred profes-
si(,nals.

Gap behoeet rhetoric ond reo'lity
I)erhaps the greatest protrlem [ac-
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ing torlay's rnanagets in (ihina is un-
Ir e(li( tal)l(' g()vernDlenl int('rven-
ti()lr. ln thc emerging I)altctn ol-
etrterprisc reloror. a supp()rtivc cen-
tral govcrnnrent grants power, inno-
virliv(, Dranxgers seizc llte lx)wer;rnd
use it irr urrexpecled ways, arr<l thcn a
( cll r al rril(liustlnent ;tolir y rx lur-s trr
( ()r r-ccl Illcex(esses. l-lrisItattivcbe-
lrar iol irrhibits nlanal{ers irritiatives
an(l (l()cs lt(,t allow crrough tirrrr lirr
rclirrrrrs to build a nronrcntrrrn ol'
lheir ()wu. But enterprise r elirrnrs are
likely t{) (()DIinue l() hurI|p al()Dg in a
st()l)-ilIld-starl rycle as rnarket irrllu-
(rrccs en(r)ut'ilge rnanagcls to lirlly
cxploit th<, lx)uers they art given.

llr(' ! \l( nl to r+lrir h irrrr(,rutirr
rlranr8( r s ( an experil ent with these
rr('\ lx)\l( l-s and nlake tltcn) sti(k re-
rrr:rirrs tr' lrt. \cen. No ll:tltr.r ri'll.lt ls
prrrt lainrt'<l in Beijing, cnrerprist, re-
Iirlrrrs tlrat don't 6lter d()\,Jn (() the
lar lorics carrno( be corrsi<lt.rerl <.llic-
livc. 'l h(. su(cess or lailult ol lhe ur-
ban lcliu'nr prograrr will ulrinrattly
bc detcrrnined on thc slrop ll<xrr,
*hcrc nrarket forces nrust (lcvel(4)
atttl nt w trrarragerial atrtottotn! be ex-
cr'( is((l il lhc ref()rttt tt()v(ntcnt is l()
lr;rrrs<'tnrl slogans and rharrge the
wiry lll('(lhinese ecolrorrry works. ii

lf you're serious oboul Chino, you musl hove this publicotion. lt's the only otficiol ond
complgte guide to economic developments pub ished by Chino s Ministry ot Foreign
Economic Relotions ond Trode (MFERT)
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M',i,i,'i,l.iil'*ltli
r llrrrPauir-s ( ntcIillg .i()irl \cnlutcs,
arc rlolking in (llrirra. llrcsc assign-
n)( r)ls ( irr) test tlx cxlx r t s sli.ills as

:r rl(rrr.ll.l{ r'. r'rrgirrt'r'r. II(l.l|,Ii.rIoI. itl-
!r.rlor'. lrr(l lc<lulct-its I liruntl
rvlrt.tr sctvittg lts a cr,n,itrll:tttl a1 lrn
rrrrlrr.tri:rl r'rIrri1rrrtctrr .rtrl tootlt rttt

r orrrlitioncr luttorr itt (irrelrgzlrott.

!r.t <ltspitc sorrrt'lrustt;ttiotts. a tort-
rrrltirg job irr (lhina ptovitlcs a

chlrrrct'lo plat a satisllilrg rolc, how-
r'rcr srrr.rll. irr ( ilrrtr.r'r r,rpirl r', ,rlr'tttic
rk,r ck rpnrcnt.

I hc Iirctory I wor kctl :rl Planned trr
t;uirr t rrl>lc ail torrrlili,,nt r'prrxluction
irr.jrrsl a [er,r trat's. !\'itlr a grouing
rrrlrr-l(-t, and rt'stritti()tts Plate<l lll
tlrc g()\elnn)clt orr air totttlition<r
irr|.'r t\. th( l.rrt,,rr *.r. irlIt(slcd ill
t'rrgrrging a folcigrr r otrsttltattl lo hcllr
irrrpr,rrt lur t',rr r,lx r:ltr',tr\. ild\ist
orr prrrlucl dt sigtt, attrl prrrvi<le prac-
ticrrl a<lvice on lrtrsittcss ur'g()tiati(,tls
* itlr lirleign conrparrit s.

'Ihis factorr uas a stttrlt in cott-
r r lsts irs rrrrrrlt'rttizatiolr lrI ought
lirpi<l advanrrs to rorttr' aspetts o{'
plotluction rrltilt ltariug olhcrs irr
lrr'hirrtl. lhr llttoly hlrti irrrp()rte(l
top crpriprncrrt to tttrxk'r'ttiz< the as-
strrbly and tcsl illcir li)r ait <'rxrdi-
li() CIs. But ()th('r ar'('ils ol thc Illr-
t(,r1, su.h as tlr(' nrn( lrirlt aIr<l sltt'ct
rrrt tal Iablication shopr, retrrainc<l
l:rr lrt Lrs rrrotlt'rrr starr<l:rt<ls.

Creatiae problem solaing
(;iveD thc sh()r'l lh.(\'rrr()Dth stay I

had at the fat lory, it wils rl( cessary lrl
('rnrli!)nl pr()lllcn)s hcarl ort. (lhinesc
workcrs sonrclirtrt s cillrcr'(lid n(,I see

pr'oblenrs. lelt tlrt'r tr,rrkl rtever bc
changc<I, or *crc ttlttr'lant to takc
rcsponsibilitv Iirr actiotrs to rcsolve
t hrrl.

()rrtt a prrrhkrrr is ntogttized, the

(l () Nt IVI l- N'l ;\ RY

Consulting in a Chinese Factory
I'aul ll. l'ttglt

rorr,,rrIIrrrrI n,ill nca(l (r(iltitily l(, irrt-
plcrrrr'rrt soltttiotts. l'irl cxalrrplc, a

Itrkt rvlrlrrr resporrsc gtct lcrl tttv sLrg-

gcstiorr to lcdtrcr tlrt lrrrrrrlr< t ol op-
cr rrtiorrs Icr;uiIt d irr lalrr ir at irrg slteet
nrctal patls Iirt'each air rolrrlitioner'-
r\ rrrrxltst irrtpr or t'rttctt I irt l(x)ling
worrkl lcrlrrce th(' nunrl)(r r)l l)r-ess
r,|'( r:rrIorr\ pcr rrrrit. Itrrt lltl','t' is

Plt rrtilirl antl tlreaP. irrrrl it was orrll
alttr I lxrirrtcrl r)ut tlrilt l(|(IiIi()rril|
,,pur t arrrl clpilll \r(ttll(l bc
t t,t;Lrit'rrl 1() a.( ()nrrn(,(lll( the
lrLrr rrrort, Irng ror,rs ol prrrrr h Irr'css-
r's :rs v.lunte ittr t t ascrl llrJt Irlrn-
itg(rlr'rrl l)eflrrlte irttt'ttstttl ill lxttcr
t oo lir rg.

l\l\' illt( rrrl)ts l(, clinrill:rtc lr Irarartl-
()us r,l)cralii)r illrrsl|rrtc arrrlhcr
r'(,ut( lir getting ir['as arlrPtt<l. l-he
llctolr Il.rt purrchts hlarlcs urr<l thcn
harr<lIrarls thenl ()nc 1l il lirr('irll()
lul(,tlr(,r dir sct to lx'tutrrrl Iirt trst'
irr .r lrlrur'r'whrr:l. I sullgoit((l (()nl-
lrirrirrg tlrt lw() s1('l)s, irrrrl rrrt t wilh a
(lic (lcsigncr l() ()rrlliDC (l('sigr (h-aw-

ing r'( (luiICrncnts.
At fi[sl lh( ole( ling \,r its ( ort)lr( trlt

Llrpr'rxltrc tirc. No rrraltt r wll:rl I sug-
gr\lc(1. I r{.rs r()l(l lh:rl it \'ouklr't
rrork propcrlr, uas trxr <lilli<trlt ot-
lrx) cxl,(r)sivt to llrilrl. or woukl I'c-
srrlt irr a rlic rrxr dillitult lo slrarl)cn.
l'ilIt i( il):l!lls (lid n(,1 ('vcD t't slr{)tttl to
ntl fc(lr.lcsts {irr allcrrrativc sugLlcs-
tions. Iiirrallr'. I nlcnti(,u((l thnl a (us-
rrtrrr <li<. <lcsigncr,/buil(l( r ll()tll ()ul-
si([ llr( ll(l()ry rotrl<l lrt'hirt'<l lirr
tlrc iob. lhc tltsigrrcr-s attitu<le

I\tul ll- L)tgle, u.ot!\ulktrl fi)r (itni.r
(:orf., r?.(nl! rclunul frnt a lhree-
,nonlh !la\ it Ourtngzhou where he
.tt'ttttl as a co'ntuLttt t b thc Ouangzhou
Ilulio Spectal Pltrposc l)l iPrn? l l'ac-
bt't- IL uas o ? oI lh( fi^l "toluile?r
?x((nliu\" j?nl to Ohino ln lhe lrrlenu-
tioMl I':x?.ltli e Seruit ()trft, an or-
gtt,rtiatttDt -\?ttdt g 1'ol.rnh'pr\ kt uDrh t

u rl c nl tr e I o F c rl c o un I ri r.

r lrarrgc<l irrrrrrtrliately- Fat t rl rvitlt tltis
llr('Il l() lri,i (uII, hc (llri(kl) lx(.rnr('
involvcrl arrcl aalre [ll) titlr goo<l
irlclrs.

'Ilrclr';rt' s()nrc situilli(,ns tlral rrra\
r\l\rli( ( tcn lhe nl()sl (r(ati\r' s()ltl-
lioIrs. \\'llcn pillt ofu (()l)lxI lrrl)irrg
slripttx trt irrrivc<l corrotlt rl luttl tttrtts-
itl)l(, I sul{l.r'sl( (l that llr( lr( l()r'y lilc
lirr rr r rtrlit ()r' get the ba(l 1ul)irg r'('-

Placcrl. Irr a litrstratirrg nr(r'tirl{ t()
(li\.ll\s lllt nrirttrr, th('r;ttalitv ton-
tlol srrlx rrisol ircnt t() gr'cat l(rrgllls
t. rlcsr lilrc tlrc problt'nrs. brrt slrrxrcd
litll( iDlrrcst in rrlrteclirt tlt(-:rslr'(s.
r\llr'r arr lrorrr. I c(nr(ltr(lc(l lllll he
hirrl ;r lr t ir<ly rlet ided n()thirl{ ( oul(l lx'
<lorrc. sirrct' llrc tubirl{ irrrlxrtts lta<l

lxtrr atrtlrlctl bv a ccrrtr-irl gor't t-tr-
lllr' l il|\lx ( lr('Il llScll('\" ltl\l(,ll1, Ills

Pllllx)sr ul rrul. long rrrcttirrg rras to
crralrlt lrirrr t() r'ep()r'l lllirl (\1 rl lh(
'li)r( il.ir r-xlx'rl coulrltt'l solvc thc

It,'lrli'tI| lr'rlrrrill.l\, \rr lr .rll .rlli-
lutk was rlttt'.

Knr,wirrg sotrtething abotrl llrt cott-
slr-irirls (,n (ihi esc ntattagcls tnay
lrrlP t() rrrirkr lheir ilcli()ns rtrot'('utl-
rlcr'starr<lalrlc. l)espite thc (l(sir'( l()
itttlrrrx't olrcrations :lrl(l irl( rcits(' the
(r)tlllx tili!r' P{)sition of lhe lx.l()r'\'.
s()Ilt(. rtlurlrg(.r-s arc still sc\( r( 11 lirr-
itt tl ir tlrt ir Irccdorn to leglllillc Ir( t--

sorrrrcl. soLrrr'<'s of rtratt'rial. irrttl Iac'
tory lrolicy. Althorrgh orrgoing
t.r'otrorlir rc [orrtts givc rrrarraLers
rrro|t lcsPl)rrsibility. entrcrr( hc(l htt-
rr..rrr, r:rtir rrttrturlts still r'rrrrrtr.ritr itt-
<iiTi<lrral porr'rr. itlosl nlanagerrr( rlt
<lt,r isiorrs arc still rrradr: l)\ srlrall
gr'()ul)\ ()r' tonrrnitters, arrrl tltcrt ap-

l)ar(r)ll! ()rl) aIter rcilChirrg :r ((nl-
srrrsrrs. llris rnay or rtlay nr)t lead t()
grxxl <lt cisiorrs. bLrt it rlelinitely tkres

()t lci(l t() r'apirl ones.
S()rr(' nlural{cr-s in (lhirra sct'nt ttr

beli< rc that rrn )(leanizat i( )n rrlritlrs us-
irrg tlrt' rrrost up-t()-datc l)r()((sscs
ln(l nr( tho(ls evert il sttclt high
tc<lrtrital lelcls are lrllrr('(cssarn ()r
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c\'( rr in(()ntpiltihI wilh ollr(r'asl)c(t\
()l ll)( l)r-(xlucli()n I)r'rx(.\s. I.()r cxanl,
l)l(, rtrr)iill irir' a(,n(lili()nc! l)ar'1s t{cre
r)r iginilll\ I)lil( e(l itr (li(.\ lrr lr:rrr<l and
tlr( l)r(ss t{as {r'il)l)(l l)t l l0r,t I)c(lil.'lir cnharrte sali'ty, rrrarlrgr.rrrcnt or-
<lcrc<l two claborat<. high-ttr IrrroLrgy
liglrt-lrt.anr pr(.ss glllr'(ls, lrrl ncvcr
r orrsirlererl tlre si rl)l(.r' tcclrrrir;rrc of
trsilrg tr,r'o pah) blrttolts t() ltil) lh.
l)rr'ss this i!()lrl(l hitv(. iu\urcd thal
tlr( ()l)( ral(,r- s hl rrls :rIr. rro Lrrrgel
irt tlt<' <lic arcl ilt a Irattiorr ol the

(iltitrtsc nranagers:rtt ulso vt'rl t'a-
gcI to learn al)()lll \\istc t ntilnlige-
rllclll I)racli(es. 

_Iir 
rrry irritial surprisc

I rvirs olien exlx.(lc(l t(, lx. nruclr
rr()r'c than a rcchrrir'al (() iiultl t,
:rrr<l rvas askcrl ab()llt cvcr\'llling It-()rtr
ollrkcling, busincss rDarragerncnt,
lrrr(l pcls()nnel policics t() starrrlal.rl
( r,\l svstct s. Ti) lill) wll:ll thc\ silN as
ir w(altl) ()l lirltigrr krrorvltrlgr', thc
lltctorr rlilettors llslc(l ttlc (() lcctur'tl
ott alirlt varirtvol strbj<.cts,oltt'rrorr
slr()rl n()ti(c.

'fips to enhance communicalion
Sinr c lcx (lhirrt se spr';rk l.irrglish irr

lr trlrital Ilrtorr. ((nltntuni(ilti()n is ir

lx rsistcnt I)rohl(.nr l()r llr(.n()D-(lhi-
rtt'sc sltaker'. l-rtrr nitlt a grxxl {irll-
tirrrc interl)rcter', I still cl<orrnter'crl
problcnrs sin(a itll Ill(t()rv l)usiness
$ts (()n(lu.(cd irr (lhirrr.st- Wririlg
It v wot rls rlolrr t ar: lrc ir rrst lirl strp-

l)l{ lllflll lr, lc( l|lr i'al r',,rrr t,r s.rtiorrr -
giviug thc iDtcr-PIetcI tirr( lo l(x)k ul)
rrrrlinriliar' .xl)r(.ssi()ns. All inrl>or-
l:rtrt r . 'tIIIIItI ||Ir'.rIrorr rlr,rrIl lrt rrI'tt-
l( t) (l()lrn ir) fullanrl tllrrrslatcrl wlrtrr-
i.tt t P,,ssihlr, \t'lr(rr rrsirrg tltrs
llxllrrxl r() c(}nfirrrr tlr<. ( llt(.ut ()f
( orl!cr'siltiorls r,ritlr irrrlirirhrals. I ()l-
t( rr 1()trn(l that thr oligirral rliscrrssion
l{ls rr(,t lully un(lct'sl(xxl.

Il (l(x'lllents ntusl l)(. ir<'curalcly
1r'Ir)sliltc(l intrl (ihinCst'. <l<rrrltle
I ritnslati()n is I elal ivclv Iixrllrrrxrf. Af-
l('r'lllc frrst ltarrslalor l)t("1)atcs tllt
(lltilesc versiort, n s(.((,lt(l ttarrslatcs
tlrc (llrincsr back into I.-nglish witll-
()tlt \ccirll.a the ()!iginrl rkxrrrDctrt. l1'
rrlrat errrerl;es has tlrr.sarrre rrrt,aning
as tll( ()r'iginal, thc tr':rtlslilti()Il nlusl
lrt grxrrl. Alrhough llris is n(,1 an cas!
rlrclhod t() use sir(e t[allslitl()ts tllay
lrst l:rtc, it is indislx'rrsalrlc lirr con-
lril(ls irDd (,thet' intl)()tl:l l (l()au-
llt( DlS.

'l lrc <;ualitl and urilir\' ()l l)r( scnra-
li(,ns can be inrpr<rrt.d througlr scr'
cr:rl rasv steps. Slxrrr tlrt. irl( t-l)t'etet'
tllc cDtire lectutc ol v{,lrI D(,te]i l)r-

lirttlrarrrl. i\lakc lilrlal use ol hl:rck-
lxr:rlrl <lr:rxirrg. ard char-ts rritlr (lhi-
rtcst arrrl Lttglislt Ilr)tati()ns. (r\ nr)l('
,'l r.rtttr,,rr rt g,rrrlirrg (.llirr \r' ( lllt-
rrc( riIlg (lt:ir\'itlg\-the\ ()ltcn rrs(.
rhet tlrr'1 tlrll tlrc Russiirrr" sysl<.rrr
ol lrlojtt tion.'l-his is b:rsically rh< op-

lxrsitt.ol thrrt rrsed in the Wesl willt
tlrc l()l) \'i(r lrcIxr Ihc fr'oI]t vir.*,
( l(.) l.ir lr lct ttrlc sh()rrld l)(, lriins-
latrrl irrto ( ilrirrrst. to disr lilrurc t o rlr
atlt'rrrlrcs:rtrrl scntl to art\' lllnitg(,t s

nh() rriss tlrr.Prcscntatiolr. I lirrrrrrl
tlri\ alr cll((li\c riilv t() ttla(ll t()l)
rrrarlag(r's, !\lt()sr. sul)p()at is vital ttr
lh( su(((.\s ol ttcn lrI.(rg!'atrts.

Mahing the most of a short slaj
'lltctc atc st'vcral wals t(, ('nsut(.

tlllt \()u ilrr-i\( rclativel) Ncll-l)r(.,
g>ar'c<l Iirr \'()llt' (:llita assignlr(,nt.
Firrrl orrt us l)(\t \'ou clln uhat is cx-
pct tc<l ol \()u l)r,ft)re lear'itrg tlrt. IrS,
5r, \r,u .iut lrt'ilg akrrrg ncct.ssatl t cl-
er'('nc( llrl(.rill. In ntan\ 1c(llti(al
li< lrls tlrc lar torl nrt! have Illa.ti( lll\
r)r, nr.rtr'r'i.rl irr l.rrglislr, Jnrl lilk. il
(.lrirrlrr'. I lorrrrrl lryscll lr.irrvr.rrtirrg
lirrrtrs alrrl plrxctlures that I coultl
Iravc casilv brrrught lo (llritta. Ar ir
l'.rrl-rr1r. trr.rlrlislr rr grrrd rorrt:rrt irr
thr ['r)irt'(l Sttrtes ult() rr ill teslx l(l l()
rr,rrr tr'I,xls llr,lt (.ltinJ tr,{lur,\ttlH
ittlot'ttratiorr rrrrlvalilable lolr)u tlrcrt
'l hc Iirrcigrr corrrrrtercial scni< c olli-
('e rs atlil( h('(l t{) tlle frS l,lnll)assv
lnrl r'{)rrsrrllrtt.s irr (lhina carr lrr. .r

vitltral)l( rour1'( i)[ in[orntali()n ()Il
th( sa( !r( .

Ulxrrr arlival, r'ar-clirlly rcvir.w your'
assil{nrr)( nl $illl \r)ur hl)sts. S(,t (L,$rn
irr llitirrg l)r'i()r'irics and dctailr ro lrt'
rortt'r'rlrlrrringlltt'assiBnllelrt. ll rlr
lrr,\l \ tr'(lrr(.\t lt\t t\ tin' lr,D,l or ilr-
clrrrlts :rrt,as orrtsidt. votrr ('xlx,ni\(.,
rrlakc tllis krrown Ironr thc stilrt.
Aglc( or a rorrgh work s(lrc(lul(, [i)r'
eacll rr(.ck slrortly altel ar!'ivrl, l()
avoi<l rrrujol sut l)rises-

glriruti()n is Io rlclivr.thc IriixinlutD
lx'nclit frorrr \rrur uolk. \lhile Irr;srs
llr.t\ lrt 1., Ir"srlx'lll rlillrr rrlt rlcr i-
siorrs. renrinrl \()ll scll \!h! \()u calnrt
to (lhina anrl insist that l)r()ttlI)i ac-
ti{Il hr taketl ()n y()llr I)r()p()sills. Re-
rrcnrl)eI tllrt t() lx, lx)lile a (l savr'
Iiuc, your (llrirrr,st. lrosts nlay av()i(l
giving an ansrr't.r'tlrat will rrot bc con-
si<lcrctl farorlrhlc. Whilt.artr show ol'
()r('rt lrrtljcr is ttrlrrxr, I Iirtrn<l nrild
('\l)r'cssiotrs rrl (li\l)lca:'rrrc were al
tinrcs ncccss:rr'\ :rrrtl cllcr tivt'.

'l-lrc assignrrrcnt ol arr cxpcr ienccd
rrlllllil,jcr t() w()l'k witll yorr is trucial-
l lrr' proper (lhirrt.sc ro-workcr will
gr-cntlY incrcirs(: y()ua (.fl('(-tiveness.
lrt ;l sh(r_t-let-nt assigrrnrt.ltl, your co-
worket' is particrrlat ly iltlx)r tant-he
Itlllst see lllat \()ur l)r'()gt ltDts are
(orll)lelcd altcr rorr lttrvt (llrirra. Tir
Irclp cnsrrle tllirl !()u!' plarrs at-e int-
plcrncrle(1, r'orr slrorrl<l writt'a conr-
plt hcrrsive Iirral r cl)ort listing rllr sta-
ttrs ol all r'r( ()nlnr(.tr(l(rl pr()glilnts
ilrr(1, where lxrssilrlt. tlrt narrrt ()f the
pclron who is rerlrorrsible Ii)r'lurther
ploglcss. Havirrg $()rl(.{)lc (it-r-y on
wlxr lras suflicient cl()ul :lld is fanril-
iaI rrith yotrr Icr'olrrnrcrrrlations will
( rIill!c thal rorrr' Ilarrs (l() r)()l 1,iltrish
u hcrr trrtr rlr.

( )l)r ir il
Ir(lucsl
arl(l lrar(

ization chalt (or'
irr creating onc)
ed early in }'(,ur

r)r gan

t rpl:rirr
assigrrrr('n1.,,\ltlrt)trgh m\ cltarl hil(l
t$1, nanr(.s itl tl)e t()p thc dirr(l()t'
;rn(l rllr. l':lr tv \(., t'(r.rn' r,l' lltc,'r'g.tlt-
zlti()n th('ir r'olcs did not secnr t<r
()\'cr'lrl) llIr{lr, with the Parly secr-c-
l.lr'y nr()r-(. irrvolve<l irr pers(nln(,1 !lill-
tcrs lhiur lircl()r'y ()l)erati()ns.

Altlrorrgh llrinlling in a lirreign
(()rlsrrllatll is n()l an inc(,nsequclltial
unticttalittg Iirr a Iacton', yl)ur h()sls
rra\ lccd t0 bc rerninded that x)ur
stat is sll()rr an(l that \out_ pr()gratrls
orust llc gi\'r'n t()l) priorit! il tlrt, ()r'-

THE CHINA BUSINESS
HANDBOOK

By Ame J. deKeijzer
'fhrs su(cini:r guid. ilhrslr.rks lhc prep.r

t()ns and lhe rxpc.lat()ns nc{cssary
I()r su..esstul business dc.lin,t in China.
It cov.,rs Chin.r'.s f()rrign trndr strn.ture,
rulcs, policies and.onlncl nx.lhods. It
\holvs ho\a to handlc Chirt,t rn person
cr)nrmon sense prok).(r, tlsinF inltrPrtl-
(.rs, nrrrn8in8 rrnlisli. m('r'linBs, etc.
.rnd .overs businer\-lrip \urvi\'.rl- fa.ts.
holels. free trme rn mntor cilirs and the
Spccral Economtc Zonts
Chrna &x)ks. lelt6 Sl{.95
''I-r(iri.)r1...,r i,,,/r,rl,l n\(xinrr"

arr,,,r 8r/srx:5 R 1,r11r,

176 pnges, pnper 0dili()n $1.195

tsRN i0-835t,1776-6

Al ,our local bookstore, or order from
China Books.
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China Adopts Civil Law Principles
Important legal conrepts with specifi.c implico.tion^s fitr foreign frnu

lrt Nat iotral l\'opL"s (irrr-
grcss (Nl'(l) cn:r( lc(l llr'( e

irrlx)r'1 nl rrtr llrws in llrt
lirst hall ol l{lllli: llr( (;cIr-

t'r'al l'r'iut iplcs of (livil [-aw, a llw ort
*lrollv lirleign-owne<l trrtt'rpriscs,
arr<l arrother regulating llr< rrsc ol
llrrrl. In addition. the Slatc (i)urt(il
lxrrurulgated a nunrber ol ncw regnr-
latiorrs. wlrile provinces, .ili('s, arrd
slrtcial t't orrornic z()tles k(rpt rrp wilh
lllis l( gislative pacr l)y issuing a h()st
r'l Lx ul lrrltr aflcr tirrg l,rlcigrr lrrrsi-
tl( ss,

Anri(lst (he burst o[ rcccnt lrgisla-
tiorr, tlrt (ierteral I'r-intiples ol (livil
l,au (th< "1'rinciples ) are lr(rhaps
ol thc gleatcst long-tclnr signili(:rrt(e
r,r (llrirr.r's lcgal derel,'prrr, rrt. Ilreir
lrubliculiorr in all o1 (ihina's Ilitjor
n('$'\l).rlx r\,'rr April l7 *as tlrt lrtg-
g(st r('ws of the day. 'lh<' l'cofle'.t
/)ai1'y rlevoted part of its lirrnt Page
ar<l;rll ol pages tw() antl threc trr llte
I)rin(il)lcs, including a lrrll tcxt, ex-

Planatiorr, rud an rdit()r'ial \tr'(ssirrl{
tlrr irrlx)rtart(e ol tlte I'rinciPlt's. ln
tht. lirllowing weeks thc ttational
lrrt'ss 1)t'inted nuttcrotrs tssats abottt
llt(. lf)li arti(les ol tlrt, l'rinriPlcs,
whirlr go inl() ellrct rrrr .lanuary l,
t1)u7.

'l'lrt'[irreign press. irr torrlrast, has
Iix usetl rxr ()tlrer nci! laws anrl rules
sper ilicallv pertainirrg to Iirrcign
busirrcss- Yet the (icncral l'rirr<iplcs
()1 (liril Law i\ill hat'e x| irlp()rtrnt
inrp;l( t (nr the international busittess
( orrlrIrlrrIr|), unrl rlr,,rrkI Irot lx i,{-
rrortrl rirrrlrly becausc thc) ar(' nr()r-c

l{cncral. filst, t}re Prirrriplcs apply t<r

lor cigrrt r s arrd forcigrr r r,ttrp.rrrics
withirr China as well :rs to thc (itti-
rrr'sr'. Iltoarl nrexittrs,ittt lr as r',;rr:rlity
arr<l nrutual benefit," firirrttss, grxrtl
l:ritlr. .rrrrl trttrt .:rrt bl t llrr tivclv irr-
vokcrl rluring neg()tiati()rrs in (ihina
bv the lirreign side as wcll as by thc
(llrinese. That lhey rr( n()rv tn-

lerome Alan Cohen

slrrined in the I'rinciples gives them
added [irr<:c. Se<rrnd, a full chapter
of the [,aw is devoted to civil relatiorrs
involving [i,rcign rnatters. Finally,
spe<ilir provisiorts intportant to for-
eigners can l>c Iotrnd thtough()ut the

'Ihe l'rin( iplcs irre sintply that-a
collection of basit principles. They
are D()t a corrrprchensive civil code
like tlrrsc a(l()pted by the s()cialist
states ()l llastern l)urope. In the rtid-
I {150s (ihina harl planned to promul-
gatc a [,uropean-style civil code
hased on thc s(x ialist nr()del. But thc
dralt trrdt. likc the rest of the then
enrerging S(rviet-style legal systenr,
ilas swepl asirlc by the "anti-rightist"
rtr()vernert ol I 1).!7-5tt.

Work,rrr:r rrtrn vcrritrn tesuttrerl in
1979, but tlrlee years and four dralts
later (lhina's lcgislators decided to
postp()ne l)ullli(ati()n of a civil cocle
until nlai()r cronotttic refornrs hatl
taken r(x)1, irr thc belief that these
refolnrs would incvitably have a pro-
found inrpact on nrany aspects of civil
lavr. Insrca<l thcy decided to gradu-
allv prorrrulgate a series of separate
laws on <lifli'rent r:ivil law topics and
also to extrar t Irom the fourth draft
ol'rhe codc sonx funrlamental prinr i-
ples r:onrrrxrn t() lhe vari()us laws t()
be pr(,nrulgatc(1.'l he l'rinciples, they
hope, will provide at least basic gui<l-
ancc until all thc laws nuking up the
substance ol a civil code are err-
acted-as inht:ritance and family
laws alrca<ly have been-

The status ol 'legal pet'sons'

Many ()l the I'rinliples relating to
internati()nal transa(tions have direct

Jerome Alan Ooh"n, a lreqlenl, @ilibu-
tor to I hr (ihina Business Review, ir a
pafltur in the inleanotiotaL lau f.rm ol
Paul, Weiss, RrJhind, Whanon 6 (hr-
rison.
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bearing on business organizations
and tlreir liabilities in (lhina.'Ihe
plovisions concerning "legal per-
,,,rr,.' are a lasc itr lxrirrt. F,,reign
tornpanies have occasionally treen
<listurbed to discovrr thut (heir
would-be PRC counterpart, although
a State eDterprise, is rrot "a legal per-
son" and thus i! nr)t autll()rized to
sign a contract. The I'rinciplcs spell
(,ut tlrc crrnditi(rns that a State enter-
prise nrust nreet to become a legal
pcrs()D, restating the existing re-
quire rent that the entcrprise be ap-

lrloved and registered arr<l arldittg.
arrl(rll{ other requirenretlts, that each
cntcrprise must have articlcs ol asso-
ciatiorr, which m()st h.rve lacked tr-r

tlatc. 'fhe existence ()f such arti(les of
ur:rrx iation will be hclPlul t(, lorcrgn
compirnies by providing a betler un-
derstarrding of thc structure and
Iinr:lions oI PRC ()rganizati()ns.

-l he l'rinciples g() (rr t() stale that
cltcaprises that are lcgal persons
"shall engage in operations within
thc scope of operati<rns lirr which
registration was approve<1." Oompa-
nics cannot assunle tlrat a (llrinese le-
gal person seeking to sign a cr.rntract
with a lbreign company is authorized
ur(1.-r irs registrari(|n aprprl)val, husi-
rrcss Iirense, and artirlcs ol'associa-
tt)n (if any exist) t(, engage in the
r:ontemplated transa(ti()n. If such
<lrx urnents pernrit participati()n only
irr the coal industry, f<rr example, but
the contcmplatcd ()ntra(t c(rDcerns
h()tel c()nstructi()n, thr parties have a

problcnr. The Principles rhus appear
t(, .iustifi a foreign coorpany's re-
tluest to inspect its would-be part-
ner's documents, t() assure itself that
thc pr()spective parrner is n(rt only a

legal person but also authorized to
sign a r ontract for the typc of projett
irrvolved. In one recent neg()tiation it
was discovered that the Chinese corn-
ylarry's business licensc would expire



illlrr hrr \(.1ll's. itlthr,ugll thc (()n-
1r' (t envisagc(l .l :i0-r('ar'\'cDture. Irl
tlr('Je ('ir(uutstitrr((s, il thc (lhirrcsr
aulh()rities will nrlt irgtcc ro rrr<xlilt
tlrc (lhincst (()ntl)llnys lltsiness li-
((rrs(, thc Iirrcigl| conrpany slrorrlrl
s( rk anolIIct l)ilr'tncr.

Sirrte the l'rirrriplcs also apph to
( ihirt'sc-lirt.ign t.r;Lritr joinl rr.rr-
I u Ics, c{)()l)(,rirtivc \cnlures, :ut(l
rr lr, rllr f,'rlrHrr.,rrrrrrrl t,rrtt.r'Plist.. irr
Ohirra, frrreigncls slrotrl<l nrake ccr'-
lllirr tllal thc (()nstitlllilg (l()(utrtrnts
()l such entilics arc r rrlt.lirlly draltc<1,
an(l sh()uld s( r'lrlirir(. tllc business li-
( cttsc terei!c(l up()l Icgistralti()n.
()thcntisc. tlrcr rorrl<l rur int() t!'(,u-
blt. il ther an(.lrl)t t() cxpald thc ac-
t ivities of thesc errt il ic\ ul a latcr (lltr.

Ohincsc k gislatirrrr auth()rizing tltc
( stll)lishrnenl ()l ( :lrirrcsc-lirreigtr ct;-
llrl\ loinl \(rtur(s ill(l wlrolly lor-
cigtr-owlrccl < rrlcr;l is(.s sprcifics tltilt
lll(sc entitics arc lcgal p<,rsons, arrrl
lhcreli,r'e fullr qualilicrl ro enter ilr()
r ottttacls lrtrl t lgag(. in c( (rlontia :la,
li\ili(s. Thc legal status oI Chincst.-
Ii l (ign ((n)pcr:rti\r.rt.ntll-cs, wlriclr
(iln tirke vilri()us IirInrs. has bec lcsr
llr'.rr. flrc l'r'irr rpk.s .rrlrlrr.ss rlris is-
sue, stating tllirl l() l)c ((ntsidered le-
gal lx'r-sr)rls in (lhilla, (lhinesc-lor,
(igtt (()()pcrJli\'( v('Illlll'('s nlusl !I(.(.1
thc conditiorrs ol i l(.g:rl l)rr s()D as scl
I(,r tlr irl th( l'r'inr iplt.s lhcnlsclv(.\.
()rr<' ol thost. rorrrlitiorrs is that rht.
vcnlure "tlrusl lrr' caPablc ()f assunt-
ing civil liabilily irr<lt'lx.rrrlrrr tly. " lt.t
tht l)rinriplr.s (l{r n()t rtrake clc:l'
whcrr a <rxrllr't'atil(.!(.ntrrrc is (al)il-
l)l( ()l d()ilg s(). Illul issuc pt(,sunt-
ahlr u'ill bc tlarilicrl in l()rthc()rning
It'gislatiort (,1 ( (x)lx.t utivc \rnturcs.
lhr (nir('tur(nl ol wlrith has bt.cI
lorrg rlelarctl l)\ rlclralc orer tltis vcr!
lxrinl anrorrg otlrt.r's.

( lhirla's Stale agt,utics ortlinarily
tIr lrot sign lrtrsittcrs <orttracts, lt.av-
irrg tlris to tlrc Stalc crlcrprises lln-
(ier thcir (()ntr'(,1. l.xr'tPti()ns otcrll.
hou'erer, and lh(, I'rin(iples ptovi(k.
lhrt agencit:s tlr;rr lrave indepenrlt rrt
Irrrr<ls shall lx, tlu.rlilit,rl as legal pcr-
s(,rs (nr lhc diry llr(.y:rr'< t.stablislrr't|."
APlrale[tly no rcgistrati{)rr is neces-
sary to qualily. btrl llrr.rc is no statu-
toll tlclinition ()l "ir(lcper)dcnt
lirrr<ls'and l(, nr(':rns r)l (leterminilg
wlrrrr a Statr ag(,n(\ is dcenretl trr

ln)sscss lhetn.

Insight into the relationships
b e ha e en C hine se e nterpi$e s

l.irreign < on:panics are s()ntetitncs
askcd t() sigr (()nlllt(ls uith:r pirrly

llrll l)url)()r'l\ tll lx.a tLrrrrcstit joirrt
\rlrltrac e5txl)li\llcrl lr\' lno or nrorc
( lltittcse Sl a1<. crrtt r l)r'is( s. ()n ()ne r'(-
('('nl ()(('asi()ll a (lhirrcsc l)nrty l() il
(()rrtr:l('l ill llrc Shcrrzlrt,n S1rt.tilrl
1..()n()uti( Zorrt pro<ltrt crl rkrcrr-
rr( llls thal <lcst l.ilrtrl it lrs ujoirrt rrrr-
lur'(. rstablisllc(l bt rro li'rt.cr thall ;r

<lozcl Statc (,ll(.tl)t'isct, nt()sl ()l
tlrcrtl lt'()nl orrtsirk thr zone- 'l lre
l'rin( il)les olli l sorrx. r'r irclia Iirr rrrr-
rlcrstarrding lhc ( r,ntl)lcx .it rlngc-
rrrcnts (lhin('sc errlt r'plist.s tlay [i)rnt
.lllr(,llH III{.rII\| Ir{ \.rrrrI rrtili,, <. irr llrr.ir
lr l.rti,'rr. sitlr l,'rcrSrr r,rlrrpatrrt.s.
I' rrr llrrr rrr,,r t.. .rr r r,r rlirrg lr, tlre l'r in-
(iplcs. each ttpr.ol arralgenrcrrt lras
<lillt r'cnt ltgal r orrsc<lut.rrr'es tlrut
Iirrt igrrt,r's slrorrkl lx. awar c ol.

. Il lhe (:hin(,\( cIrt(.r'l)r.ises Ila\'(
l,'rrrrr.rlr rrr'lr c(,rrr,,rrrir r'rrtit) tlr:rt is
lu lcgnl pcrsorr, lll(.u('w cntity will lx,
rcsyrorrsiblc kr its civil ()l)ligrti()ns l()
rlr( (\lcnl .,1 tl\ lr\\r'ts. .\ll itIll)lll it
issrlllrl)ii()!l ol tlrr' l'r irrr iPles appeals
lr,l)(.lhat lhe(:llin(-sct.rrtclpriscsrrill
lrc irrsrrlatetl lr{llr li.rl)ilirv I()r' rh(.
\crrltlrc s ()l)lil.iati()rrr so long as thtt
Itavt rrra<lt. lhr,il r c(luir'a(l cal)ital r()n-
tril)uti()ns t(, tll(. v(.ltut(..'Ihc [<rrth-
r'()Drirr,{ cor-p()!;lliorr law is cxpecttrl
l() ( Lrr ili I llis l)( )inl.

o ll (ilrirrcsc (nlctl)tis(.\ sct up :ul
or garrizatio that is rrl)t a lcgal pers()tr
itst.ll btrt is joinrlv rrrarragcd bv theur,
tlrtsc ('nterl)l-i5es art. to bt. hcld inrli-
ti(luillly lialrlc Iirr tlrc obligatiorrs ol
Ihc ( )r-gilrlizxt i(,n citlt( t in I)r(rp()t-li()l
l,,llr( it lcsl,(('ti\r'slr.rrcs i'l the r lrlri-
l,rl c(,rrtribuli(rts ot in ;tcrortlarrrc
\'ith the tct-nt:' ol tlx uglet'rlclt br-
l\t(( rr therr. l'hc crrlcrPriscs carr lrt,
joirrtlr anrl st.rclallt lilrblt lix obligr-
ti.trs ol tlrr' "tA.lli/:ltt('l il tlr( l
irl.I((rIl('nl so 1>r'ovi<lt s, ()I i{ the lalr
s() r-(.(luires.

. ll the (llrill('s(. r,rrtcrlrrises sirnpll
a()nlIaat t() c(x)Jlr.t'tttt. lrt,cach un<lt t'-
I:!ltrH ler t,rirr rr'rlrorrsilrilitir'.. e.rr lr is
t,' l,r' li.rhL Ior rts or'rr ol)ltg.rtrlrIr\ i

ar r or rlance r!i(ll tltc ( {)ltt'il(t.
llrrrs. u l,,lt.iIrr L'lltl,.l v tlt: t\

crlrrsi(lcring cnlt lirrg into il (-()ntril('t
r\itlr lw() ()r- lt()rc (lllilcs( Statt, cn-
l( r'l)r'ises that intcrrrl lo sign the (orr-
tr:rt t collectivclv as a sirrglc partV-as
lr t rlttcrrtlv ocr'rrrs-slrorrlrl detcr-
rrinc thc nntur'(, ()l lltilt l)nn\ and tltc
(\l(rrl t() rrhirlr t'arh ()l th(.cntcr-
priscs inrrrlletl is to lrt. rcslxrnsiblt.
IrrI ()bligati()rls un(lcl lhc (()ntra(t.
()thcllrise tlre lirrt.igtr (()rnpany nlat
latt r rlisr:over tltitl its (lltincse pilrt-
rrt'r's ltave n()l (()nltltitlc(l tllenrsel!cs
.rs lrrllv lrs.rPlx.rrr rl to l)(. th(.r'l\c.

Citil and criminal liabilily
l'irrcign rorrrp:rrrics sll(,ul(l alsi) asI

.rlr,rrt tlr{' il\\(,t\,'l r'.1(lr (,)IIIIurIiIIl.l
( lhilcsc Strl('(.ntctl)t'is(.:ln(l thc cx-
lcnt t() $l)ich tlr(.rt. uss(.ls ate lrgally
:rv.ril.rlrlc lil rrrrr't olrlig.rtr ns irr-
rrrrrlrl lrr tlre r.urcrptrsr. llrl l,r'irrri-
l)l(\ \tirl( that lt.gal Ix.t\()ns Illust
lr:rr c 'tlte nc( r'ssar r l)t ol)rr-tv ()t
lirrt<ls. that {irr' 5tatt. r.rrtt.rprises t<r

lrt lcgal pr:r'sorrs rll(t tlltst have "tlrc
lrrrrorrnt ol lirn<ls stiprrlatt'd by tlrt
\t:rtr., ' arrl tlr:rt St:rtc crrter pr islr
''slrall beal civil liiil)ilitr i\ilh rlrr
l)r()l)cItr lllat tll( slitlc lli$ glaittc(l
lll( rr l() ()petllla: l(l lllilltlrgc. '

-l 
hcsc ar c tarrtalirirrg allusiorrs. Btrt

tlrc I'r'intiples rlo rrrt idcnrifr tht.
rul(\ g()ver ir)l{ illlrxlrtiorr of State
irsscts lr) Stitl('cnl(r'l)tiscs, n{)r (l()
tlr(! (xl)lail how Iirrr.igrrr.r-s catr tlc-
tclnrirrr.the l irrarrci;rl silrratiorr ol'
srrrlr crrtcrplist.s. Arr<l altlrrrtrglr tlre
l'titrriples inrplr thltt lll( r(' itre n() re-
\lri(ti{rrs ulx)D th<.alrilitr',,1 a Srarc
t'rrlcrptist. to trst. its itsscls t() s:llislY
its l(.gll ol)ligati()rrs, sornt Clhint.sc
( olt)!r)errlal()r-s sugg(.st lllill {) ly (.cr-
l;lin irss('ts atc:lv:lilal)l(, lirr tltis pur'-

1xrsc. l'cr'ha1rs llt(' lil'tlt('lrnlilK llalk-
t'ltl)lrl l:r$, lol St:rtc t.rrtt.r'plist's as
\ ( ll u5 tl)c ( ()t-p( )rution l;rw rr'ill clar ili
llris,rrrrlL! .rr'tl.r. l'rr,,r l() tlt( .rl,lx.tr-
altrt of tlrrse rrrrrr h-rrct,rlcrl laws.
Itowt r cr', [ort.igrr r orrrparrit s slrorrltl
\1r'iv. t() ()blai il(l(.(luitl(. ilssurau(.es
irr llrrir contr-:rr'ts.

Ilrc l'rinciPlt.s (l() nr)l (lisputc rl)c
l)r'(,\Lllllpti()r (v(.t t(, l)( lrrlly con-
lrt trrrrl lrr k gisl.rtron, tlt:lr I.,l(.tFl ll-
\ csl ()r'\ in ( ihir r rst--li rr cigrr crxrpt'r-
.lti!1 \'(.nturts tlrilt irr(, lcgul l)ers()!ls.
irs lr(ll ai in t tlrit,t jrlirrt \cnlrlres an(l
u lrollv lirrcign-o*n(.(l (.t I l(.1'l)r'iscs,
rr( (x.lllPl lirrnr lirrhilitv lirr obliga-
ti()rs ()l suclt cntilirs-irssulting th.
lr,t('t,.itr irr\c\lr'r'\ lr.r\c rrirrh tlr(,il
lrlt'<lgt tl t lpital (()ltt'il)utiorrs.

)i'r thc l'r'in(il)l(\ rclarc onll ro
t ir il. rrnd rrot t() ( t inlinill, obligatiorrs.
\1'lrttlttt legal pt'r'sorrs rurr cr'el b<.

lr<kl <rirlinlllv lialrlc lras !cr l() bc
(l( tcrrrined all(l ( ut'r'crrlly is a subjc( l
ol rlclrate in tlrr: (lhirrcsc lt.gal prcss.
I lrrlcss arr<l ultil lcgal l)( t \(nls lrc cr-
rrll)tt'(l lr()tn ctilrin:rl liitbilill., Clli-
trr\( iluth{)ritics corrkl c()ntcitabl}.
lxrl to tlre ass('(s ()l il lirrt'igrr inrcr-
tor slrtrul<l its rotrrpanv in (lhina bc
llllirl)l(' t() pay a < rirrrirral frrrt.

A trea$ure troae of information
Ilrt l'r'irrripk si ovr.t tl.ulvr,tllct'i\-

str(s Ielcvat)l t() (()lltJ)aIics d()ing
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lrrrrirress itt (llriIrrr. .'\ltlrottgh sorrtc

l)()rli('ns ()l lh( l'r iIl( ilrlcs reslillc
l)rr)\i\i(rrs lirun(l irr (lllitlil s ((,trstiltl-
ti()n uld (l()l)csli( lttrl lorcign Icgisla_

ti(,ll, rrtller In)l'li()rls ( ()ttlxill sillllifi_
(lllrl inIl()\'ali()Ils. Sitrtt tltt' ItrilrtiPlt's
.r r t' ap1-rlicablt to Ii rt'cign -l'( lal ed Irl:tt-
r( rs. the li(t tlrxt:l l)lovisi()n allca(h'
.rl'lx.rrr,.l irr tl,'trrlstit k'gisl.rtr,rtt rs

r(:,1:llc(l irl lh( l'liIl(il)l(s it $()!'lll
n ( )l ir!i.

. On PartnershiPs between indi'
viduals:'l'lt<' l)r'irtri;>lts, whi('lr ctr)-
plrasiz<'r'iglrts Jr(l r'( lirl i()Irslril)s bc-
It\(crr l,r'i\:rlr' l)irlll.s, .llllllr,lil{'
irrrlivi<luals l() ( st:tl,lislt Pirit ttct slrips.
\\'IraI(-\er- tIr< it irrIctlteI atI'artgt_
rrtrtrls. strr'h lratttrcrs rrtc gencr'allv
rrrark joitrtlr arrtl strcrallv liablt lirr
rk bts oI tltt- pltltrrct'slrip.

. On the use of aBents in China:
Arr crttit-c sccli()tt (,1 llr( l'rinriPles
lcgrrlates tltc (r(lliorr aIr(l lcllDillil-
riol ()l tlle ptilrcipirl-:rgtrrt I't'latiort-
slrip arr<l tlrt r iglrls, (luli( s. arr<l Iirbil'
itit's tlt'tirt'<l lr()trt il. .'\ ('()Ill)alll
rrsirrq a rtrirltllcrrrart itt (lhirta shotlltl
llolc lllall litilllr'c ll) lcl)ll(liille 1r (i\il
ilcl lllilt thc .(,rIrl)ilI)y kIl()\{s has l)e( ll

1x rlorrrrtrl itt itr ttlttrt, slt.rll rorrsti-
lul( ('(,llsellt l() tll( :l( 1.

. On creditors' rightsl -this stc-
tiorr $ill hc ol r ottsitle l'lrble intelcrt
to Ioreign littarrcial ilrstittttions. ()tt<'

()l ils rxrst irrtcr(\liIrl{ l)t()\isi(rls Pcl_
rrritr tl< btor s l() :rt r illrg( li)r Pirlnr( lll
irr irrstalltnettts il thcil cr cdilors cott-
s( tll ()r a ('(rul t s() tlt t t't t s.

. On intellecaual proPerty: llr(
l'r'irrciples tttat k :rlt atlvartt c in llre llw
ol irrt llrt trr.rl 1'ro;r'rtr lrr lt'togrriz-
ing thc righl ol atrtlrorship (topv-
lighl)" an(l (,()Irfirttrirrg thc riglrl l()
prrlrlish rrolks irlr(l l() llt l)ai(l li)r
lll('l|r, ill a((()r'(lilrrct witlt lar,. (]hi'
rrcst lcgal slx t ialists llstlitlly:lsstllll('
tlrat irrtplcrttctrtati()tt rrl thesc rrtw
riglrts rnust urvait Pr ()tttrrlgatiott rrl

tlrc tr,1xriglrt lt girl:rri,rrr 11r'$ lrt-iltg
(llirllr(1. l)lrt llr( l't'itt( il)lcs irre Ilol
trplitit oIr tlri:' Ix)irrl. ltl(lee(i, lltt\
luutlr()rilc rlrosc witlr irrlriltgetl r ights
ol arrtholslrilr to tlttrtattrl rll en(l 1r)

tlll illlirB( trx rrl. r'lirrrirtlrtior r ol its
c{lctts, an<l pavrrtcttl ol (1)tlll)cllsil_
I i(,r li)r' (larr:lgcs.

. On ethicsi I}(rth sPt t ific rlrtl gctt'
cral ptorisiolrs ol tlrt' I)ritrcil>les lt'
ll(( t ethi(ul \illll(s lllill shotlld lrr'
rr()tcd l)\ li)r'eigrr t()rttPanies !'orex_
irrrrPlt. il ttrrjrrst ctttichnretrt ac-
r;rrittrl rnitllrrtt lt g.rl lrlrsis Icsrtltr irr

:lll()tlrrr l)cts{rrr's loss, llle tlnJust cll-
riclrrrterrt sltall lx rcltll'll(tl l() (llc
ptrson sttllctiltg llrc l()ss " l\l()rc-

(,\r'r. ir I)cls()rr *lro, irr oxk'I to pro-
lc( l all()lll( r lx r \()tl s i!)tcl-ests, InaIr_

agt s ol pl or'idt's scr r it cr olr bcltall ol
srrr lr irter csts witlrout lcgal or
.rgr ccr l-ttlx rr r oI 'lig.rt it 'r 

r, .lrrrll hl cr rt i'
ll((l t() (lcrnalld tlrat lh( bcllefi(iaty
r r'rrrrl,rrr sr lll tr, , r'.,.:rt 1 r'xlx lrsc\ Itl-
turrttl lhcrclor' ltt a<ltlitiott to <lc-

rIirrg ltgrl ('ll('(li\('tt(ss lo acts ol a

l)rlrl\ lllat ltltrt lrtt tt itr<luted lrt'
lr'lrtttl, rot'rtiorr, ot othcl illegitinratc
Drr.lns dnd l() a.l\ llral tllke lcgal
Iolrrr in oldcr t() ('()Ir(( ill illegal pul'-

Porr'.. tlrc l'rirrr rPllr .rlsr, .ttrtltolizr'
;r l);rt lv t() olrtltitr lt lit l lirrttt :t cotttt
r,r .l|'LiIr.lIi('rr ttilrrrrr.rl rl il ll.rs "str'i_
.urlr' rrrisurrtltr'sto,r, ,1t. ,1111rrc ol'
its.rrt rrr i[.ttr ar'r sotrltl be "tlearlv
lltllril. '

\\'ltilc utltotttitrg lh(' P!-()sPct.t (,1'

.r\\isl.rrr(( tlr.rt srrr lr ltrr,risl,rttr ,tll(.r,
lll( wuIv i)r'(il{rrcr' !ttity itls() rec()g-
rrizc tlrat tlte vt't'v ragtt<'tt<ss of lhcsc
pr or isions (()rrslittll(s a 1\!()_edgcd
srr()rrl thal tottkl ilrtr'rxlltte unwel-
t orrrt irtstabililr itrl(, lrarlsacti()tts.
'llrlr (:llinesc cllli(ill \illtl(s irr c(ntl-
rrrt lt ial lrattsactirrtts rrra\' dilli'r IirItt
tlrose ol Iirtcigrrcrs is llilrle(l irl by thc
l'rirciplcs' stalcrrrclll lh:tl an assiLll()l'
.l <orrtract riElrls rrl(l obligatiotls
''rlust rl()( st'ek ptolit li'ont thc as-

signrlrrlt, a ( irvcxl tlritt is ll)senl lir)nl
tlr( (()rrrpilxblc Pr'ovisil)ll oI lltt'
l'R( l's l'olcigrr !iorr()trtir' (:xrtratt
l,lrrn'.

. On tort liability: 'l ltc l)t inciplcs
( ()nlitil a Durrl)( r' ()l pr'()visi()ns thal
ir(l\:lr)cc un(lcIslilttrlirrg ol tort liabil-
itr rrr ( ilrirra uttrl it' r r | 

, 
I 

r I i r . r t i , 
' 

r t to l,,r '
(.igtl('rs. F()r cxarrtplt, tltr:t spell ()ut

llr{ 1,.1\l( r.ttr'}.1(,lrcs r,l rotltPcrrs.ltiolr
il wr'('rgftrl tolrtltttl rattscs persottal
irrjurt. Ilrt rrt'otrg-tkx't is lequiretl to
r cirrrlrrrst' thc ittjrrlt'rl l)ct-li()rl I(tr
rrrt rlicalexpcnscs atr(l iIr((nllc losl h(-
r lrtrst.ol absertr'<'1t()rtt w(,rk,:rn(l Pl (F

vitk a livirrg all()wilrr(c il'long-terrlr
rli:..rlrilirr h.rrrlts. lt rkirtlr r'({ull\, iI
;r<l<lition to pillirrg llltr( t'itl cxPenscs,
tlrr'lva()rg-(l(x'r is tcr;trircd t() I)av lhc
''rrr'(cssilrv living cxlxrrscs" ol tht:
rlclrcttdcnts ol lltc tlt t carcd.

'l hc l'r'itrr iplcs hirv( l( inlir-ced ll)r
r((r'rt regul li()rts()l lll(, State (;()tln-
t il rrraking "plotltr(l liirl)ility" the lalv
,,1 (.lririr. applir.rlrk lo clrtcrl,ri:'c\
rirlr tirreign irtvcrttnctrt as well s

tlthcrs. -{rticlc l?? Pt'rrritlts rh:rt tltt
''rranula( tur eI att<l <listritrrrtrtr'ol'a
Plrrtlrrtt sltall, ill n(c()rdan(e witll
l:rw, ussurrc civil liability il, becaust'
ol its strb-statrditrrl ptodrtct, anothct'

I)(r's()n strlli'r's hut'ttr to llI'opet-ly ttr
lx lr,rrr. ll 'r i 'tt I i( l i'l' w.ttelt,rttsi ir

rr.slxrrrsible [ol tlt< lrulttt. lltc nlltltl-
l.rr trrrcr att<l tlrt rli',ltilrrrtl)t ltave thc
r rAlrl lr' (k lrr.tll(l | ,,tlllx lr\.llir)ll li,l
rlrr' 1,,s,,. .r l)lrr.lsc llr.rl rrr.rr lx .l.rti_
licrl by tlrc (l(t:ril((l irrl)lctlteDlirtg
rrrlcs thrrt will [irllow tlr< Slrtc (]ottIt-
r il l'gullrtiorts. No lrrcrttiott is ntarl<'
ol lirrlrilitl 1() br:rssunrc(l l)\'lhc licell-
sor ol tlrt tetltrtoLrgr ttsctl to Inanu_
Iir( tur'( ir (lrli'(ti!( Prrxlttrt.

Ilrt l'r'itrriyrlts also irrrlxrsc viltu-
rrllr rrbsolute Iiabilitv ulxrrr tllrsc who
.rrg:rg. irr r.1x r ilrlll ltltz.ttrlr'ttr ltr ttri-
l i( s lllul (ntlsc llarrlr.'l'ltt y tatt escape

r cslxrrrsibility ottll il tlrt'v I)r'()\'e lhal
tlrc \i('tinl tlelilxt'atclr (rritled thc
lrlrrrrr, un trrrlikclv lxrssibilitt'. Those
slro ;xrllrrtc tll( ctlvir()rrrrlcrlt sill he

li;rlrlt lor lratrn (ilrrsc(l t() ()tlrels: s()

trxr will thc rr*rrt't (,t tttattagcr oI lt
lrrriklirrg il it ot arrv ol its lixtttl'cs lalls
{)ll ()llrtlri, ttttlcss llc a;ttt Pt<xc lre was

lrr)t ill Ixult.

Reconciling differences

Incritablr', catlt tttrr le*'issued iIt
(:lriril c(,l|rplialllcs lh( lrtsk ()f lll()st
!r'lr() illcr-plct alrrl apph llte cxpalld-
irr,{ lrorly oI l'R(i lcgislation. Tlrc
l'r'irrriplts rntlsl rr(tw lrt t-cconcilt'd
rrot orrlv witlt tlrc (r,tlsliltlti(nr atld
r)rlr(r l ws prorrllrlgittttl l)v lhc NP(]
lrrrr also rvith thr' rlirtl\ ICl{tllati(nts
ilt!(l ()llrt'r rlrcll,tlt( s alr'< a<lr issued by
tlrr' St:rtr (irurttil. trlinislt'i(s, an(l l()-
( irl g()\('r-rlnrertts. lrr s()nt( t_cspcct5

rlrr l'rirrr ilrles irl,lx:rt l(, , r'lttl'arlir t

.;xr ilir pr,rrisr,rrrs irr llrcri,,uslv ir-
su(tl t'cgtllat i( )r rs, (itstitlg (l()tlbt oD

llr( ('( 
'r 

rttrlrr itrg \itlr<ltt1 ,rl rrrt lr Pr ur r_

siorrs arrd thtrs (l(lltittg ttncertlitrtv
Ii)r tlr( transa(li()trs tllc\ l{()vern. ltl
rtreltt irtstattt es srrth trtulladictiolrs
ilr( sur'('lv irrarlvctlt'trl, arisirtg llc'
(ilrsc lllc I)rirrriples arrrl tltc relgla-
ri{)ns wcr-e (lr irll( (l l)y <lifIercnt
gr l)rrPs. Nevertltclt ss thc legal (otlse-
(lu( n( r:s $ill havc trl lx'tlt alt witlr in a

!rI\ (hllt (l()cs ll()t tll)\al .()nllnel(iitl
rtlat iorrships.

'l lris is onl'r'ont, ol rrrarrr t hallenges
r orrlrorrting Oltitta s legirl agcrrt ies as

tlr(\ l)(gin l() illt('r-l)t'cl alttl appll the
( ()n( clrls cnrl)(xli( tl irt tltt' l'rinciplcs
:rIl(l l() ('nllct lurtltt't lt'gislation basecl

ul)(,n th('nr. Il tlt< t'xPerience rrf
(,rlrer (()untr-i('s is artv gtrirlc, an<l as_

srrrrring Ohitra s ctlrrcttt p()litital sta_

lrilitv and <lit'crtiolr (.()ntinuc, dc-
r.rrlr. trr.rr yrlrrs I'r'lorc lrtr cfle(lirr'
.ttrrl r,,rrrlrtelrt lrrirc r iril larr is iIr
plat r'. \'ct by ( na(tirl{ llrc l'rinciPles,
( ilrirl:r lrlrs t:rkctl ilrrrlltt't' itttPlersivt'
\l( lr li)r war(l itt its krtrg
nllr'( lr.

lcgislatiw
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]!1 T]\IBE,R SPOI'I,I(; HT

INTERNATIONAT HYDRON AND BAUSCH & LOMB
MAKE CONTACTS

.\ltr'r rrr':rrlr lrvD re.rrr,'l (.goti.rlt()l|\. trir, lltair!t' tI|.ln-
tllil( I lr r cls ()l ()l)t icitl p! (xlurts. I ut ct n.ll i()nal I I t dron alr<l
llarr:'t h &' l.orrrb. lravc r(\'(.nll\'siglcd joirrt vcnturcs to
Pr-rxlrrrt. rrltrlatt lcnst's li, llx cstiltlitlc(l l(i() ntillion
('lrirrcsr' r rtizr.rrr n'ho rr't.lrl gllrsst ..

lnlc!'rlti()nal Hrdron (ior'p. ol l-orrg lsl:rrrrl joinetl rvirh
tlrc Slrarrglr.ri (ilobe Riott t hrrolr)g'! l)(.r(.1()l)ntcnr (i()rl).
t() li)rIl lhr: Slrarrgh:ri-Hr<lrrlrr (irrrrratl l,errs (iorP. Thc
t rlrritv joirrt vclltu!c sta (.(l pr(xlu( ing ( ()nlact lcrrses last
Nlarclr aurl hus a l0-year rlulati{}1. lnrcrnnti(rlal Hydr.()n
srrppli<.s thc eqtripruelt, nlat(.rials. iul(l trxining li,r thc :10
(llrirrcsc worlcrs at tlre plarrt. lll Iras also ltaine(l fi\r'
(ihirr<,s( sllt,s r'el)res('nlitti\'('s l() llti 'kcl lroth daily antl
(xl(r(l((l-us( (()Dlact le s(.s tr, (l(xl()tli, c.rc ('litri(s. art(l
r 

' 1 
r I r t I r . r I r r r i r rrlril)r li,,n\. Irr:rr|rIirIorr ro rL rirrg rlrr rrr:rr kt t-

irrg, tlrc Ohirrcse sidc su1>pli<.s rh(.plnnt. workcr-s, anrl
lllallrS( r's.'Ilrt jlrint vcttture plans t() I)t'(xhl(c 5{)0,000 lenses in
l1lll7 and I rrrilliorr irr l1|8ti. illt(l will r\ct|tu:rll\ e\p()t.t
sonrc to llorrg Kong. lir protir)tc its pt'(xlucls arn()ng a
vitsl rr)nsurnr'r- irrrdience. thc.lV is arlvcl tisirrg not only irr
tlrc plirrl nrtdia but orr tclcvisiorr trs wcll, with wcekly
<'orrrrrrt l(ial sPots on CllS I)r'(),.lrxnts rt()w air-irrg in Chirra.

'li) rcl)iitt-iille profits, Ill Plarrs lo lt.irrvtsl its pr.ofirs in
an()tll(r'(lhilese venturc, whi( ll w()ul(l lx.wholly Iirrcign-
(,rrrrtrl ar:<l n)ake ilenls li)t cxp()tt. Ill cxPccts to <.orrr-

Plttelr trarrslir its teclrrroLrgr uitlrirr livt. vcar.s.
lll l'r(si(l(.lt 1\lartil I'ollak is oprirrrisrit alxrut IH s

Itrtrtrc irr (.lrrrr.r lrrr;tusc'rrsirrh (,lr(.i\ J rr(.(r.\rtl\.. r')l il
lr.rrrrlr. arr<l ()ur pl-()du( t is lxrlll stal(.-ol-the-iu.l ll (l
( ll( illx t llt.ltr ('ti Fl.r\rc\. llrc r,'rrrP:rrrr is .rr..ritirrg .rIr-
Plorlrl lirl' two ()tller v(,nlur'(s lo prrxlrrr't, oPIrtlralrrrir.
prrxlrrcts lirl corrt:r('l lcnscs in \i arr atrtl lleijirrg.

Sharirrg III s (rptiinisrl is llausch &- l.rrrrrb Irrc. rrl'
lLrx lrcstcr-, N 't', whosc .i()inl v(.nlurc, tk'iiing (:(rnlxct
[.t rrs l,ttl., will pr'(xiucc lt.rrst's utrrk r lltc l]&1, nanlc and
ar r orrrp:rrrvirrg lcns solrrtions urr(l(.t' th(, .joirrl ventur.e
rrarrx. llausr'lr & l-ornb 1lr'ovi<lcs tltc tilw rlntct'ials, equil)-
rnt rrt, anrl tcr hlrokrgv-,; th<' ( lhin<.st. pilt l ll(.r, kit( )r!n as thc
ll('ijing {i08 Iat torr. 11ill sul)l)lr thc l:r< ror1, torkers, and
utililit \. ll&l, ltscs the ccrrlr ilugitl !tt(,llr(xl ol lcrrr nrlling
\lrith. likc I II's sl)in-c:lsl !tletll(xl, is l()t'c elliciertl thtn
lhc llth( rr( tlr()d the (lhinesc hart. rrst,tl ro rrrakr 100,(10(t
lctrst:r pcr'\eilr Ii)r the l:rst l(, vcius. ()\'(.r l{0 I)et(.ent ()l
lll( lclls(s lllil(lc !rill l)e Ii)r'tltr.(l()!I(.\ti( l|):uket. iln(l th(]
rcst will l)c cxlx)rl('<1. 'fhr. avcragc pr it t, rvitlrirr (lhina will
lrt'Y{(l (alxrrrt $ll) a pair.

I l. ( ). -lohnson, presidcnl (rl iul ( trlll i( )nnl (,pcral i(rls al
B&1,, sayr tlle threc-year duratiorr oI lhc c(rrtr'ilctual .lV
givr:s lxrth sides rn ()pp()r'tunity l() tesl lhc ntalket, after.
wlti( h hc e\l)ccls atl equil\.lV will lx. s(.1 ul).

.Jolrrrsorr cxpects the JV s c\lx)r't salcs to covt'r pro6t
lcpntrinti(rr. and says llausch &- Lorrrb u.ill lllso use lllc

RNlll it (al'ls frorn domcslir riulcs t() l)u!'(llasc ()lhcr
()l)li('nl I),(xlLrcls Ir-()nr a [:rctor-l irr irrrotlrcr'Pr-ovince I<rr
(xl)()rl. AI)l)r'()!irl of RNll);rtrrrhast ol optical protlucts
lras lx'crr gircrr bt'thc r-clctatrt lrrral gorcrrrrrrerl.

l-ikt lll. R&1, plans l() rllrkrt llr(, l(.ls(.s nati()nr{'idc,
l)ut r(l\rllising plans, which uill prolr.rhlv irrr lude relc-
!i\i(,l. :llc still ult(ler dist'rrsiou P]'

RIR NABTSCO TO TEST VARTOUS PRODUCTS tN CHTNA
Alie,r'cxperirnenting wirh salcs irr (llrirra s Fricndship

sl{rt( s an(l ()lhct li)rcign curr(.lrt.y oullcts, RJR Nabisco
lrrc. is lxrist.<l t() cnter thc (l(rn('sli( ltiu.kct with pr(xlucts
rril(lc l)v lltree joint ventules.-llrc srrrtcss ol_ R- -1. Rcyrroltls'l()l)il('(l) lltcruali(lnal's
ll)ll0 vcrrtrrrc in Xiauren t() J)r(xlu(r. (larDcl [.'iltcrs frrr
Iirr'cigrr r'ulrencl outlcls le(l t() lllc ill)plo.r.al this ycar ol-a
$21 nrilliorr. ltl-r'ear joinr vcnrrrrt,*'itlr rhe Xiarnen (iiga-
It.ttc I;ur torv. 'l'ht-ioint vcnrrrlr, r:rllc(l tll( ( lll ilt il-,.\rrrcri-
c:rn (:igalcltc (i)llpal\ l.ld., rlill prrxlrr<t. 2.r-r billion
irnits Ixt- rear ol \l'inston, (iarnt.l. arrrl a tlrir.rl brand
ol tig;rrcttcs, <lcrclopctl spr:tilitallr firr rhc donrtsric
lllillk(.1- 'llr( (() tp n\ (UIr'(.Dll,! l)lans t() (.xpr)r.t ()ne-
sixtlt ol tlrt. llcl()ry's pt-(xlucriorr ol llrt,.joirrtly ourred
brarr<1.

'IIrt' corrrJrarr) r'cl)()rts thirt, lrltlrorrgh ccrrlral govcrn-
nx rrt irl4rror'al tr)()k longct tlurn cxl)e( l('(1. lhe.j()int ven-
lur'('is n()w lirrrrl! orr tril-k. (l()lrslturli()u oI tlrc fattory
rrill lxgitr srxrn, uith pr()ducti()n slatt,rl lo corrrnrt'trce irr
lnlc l1)It7. Rcynolds rrill sorrrcr. irrPuts tlrnrcsritally as
rrrrrr lr as lxrssiblc. but rrill irrrporr sorrrt. tobat r.o to ntain-
tai!l llr( lirnliliat (itste of ils e\lal)lisltc(l l)r'atrds.

RIR Nabist o s Nabisco Rlarr<l:' srrbsidiltv ltrs s(,t up the
Nrrbirr o-\'ili llis( uil an(l f(xxl ( :{)!rrl)iur\ irr l}r,ijing. -t hc
$S.lt nrilli(,rr joinr v.nrurc, l-) I yx.r'<<.rI <orrrIrrII<.<I lry RJR
Nabisr o. will slat'r pr()dLrcing I'rcmiurr Salrinc lnd RitZ
( r il(kcr s lat(.r' this ycar. The vcrrl rr Ic is talgt.t irrg rkrrncsti<.
rrrar'lcts, Irrrl ilt lcast l0 l)crcctlt ()l lltc l-, , 

( ) ( ) ( ) - I ( ) I I annuill
I)r'(xlu( li(nr will hc cxp()ale(l l(, ()tltcr Asi:tn (.()Utltries.

llrr, I ) r ' I r r r , , r r t r . r I i r i s i , r I r urll r ilrrtrrrrrr. ils {.xlx.t iIteul
rvirh a srlall joint vcntulc;rlrxiucirrg It'gctablcs in Shang-
hai. l)clrrrotltc is sultlrhing rcgclill)l(. stt-ains and later
arsistirrg \} irlr Prrxcssing and tanDiDg tltc \cgclablcs. l-h(.
r'r'lrlulc 1>lans lo scll <'altnt,<l <orn. t()ntnl()(s, pc:rs. l)ealts,
:urrl aslraragrrs in <krnresti( arr<l Iirrt.igtr rllar.kcts iD a liw
r<ars. for-<'ign excllllng(: s(()rt.s hart' ah'catlt prorcn ir
virhlc ntarkcl Ii)r inlp()tlcd I)elnt()ntc (ilnttcd lruits and
rtgctirblcs, il d th(.(()nlp:l ! is lxrkirrg Ii)r.wiIr.d l{) entea-
irrg Ohirra's cxpitnding c()nvcni(n(c Iixxl tnirr-k(,1.

A rttw busirress unit, R.lR Nabisto Ohina, rc<.ently
(,lx n(\l iu I I()ng K(,lt!l [() ()v('t s(,(, lltc r orrrparry's rliverse
Olrirra olx.rations. Since ear lr lrlrxlrr t <livisiorr in thc RJR
Nlrlrisro rr'rr*krrrrt,r'atc rrsrr:rllr ltrlilg(.\ il\ (,un itali\ities.
tlris rrrovc I(, (e tlitlize ('()Dtrol (lcrD(,uslr:ltcs llte tnrp()r--
lln( c lhc ( ()ntp:rrr\ Placcs on irs raPi<ll! tlivcrsilving Ohina
.r( ti\ ilics. 

-JSS
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Zhou Enlai: A Riogra'
pi1. br l)ick \\'ilrorr.
N err' \i,r k: \'ilirtg.
l11lr.l. 3{1r pp. S 17.1)i

Zhou Enlai-A Profile,
bv l'ercr' .jtrr lrt'rg l"arrg
attd [,uc\' (irrirrorrg 

.1.

Ialg. Beijiugr lirr cigrr
l,anguages ll t'ss, llltt(i.
2:tB pp. $u.1)1,.

( ) rrrrrrrtlrlist Icvolutiotrarv Iirr orer
ir) rr'.rrr.rrrrl lrtcrriel ol rlrc l'rrrlrlt s

Rrprrlrlir ol (lltitta lrorn l1)'11) trlrtil
lris tlt.;rtlr in l1)7(i. Zhotr t.rrl;ri is still
r ( rlrurlx'r( (l \{ar rtllt' bt or dirrat r ( llli_
tl(\r. irs llx' 'Pr'ople s l)l-cDlicL ltl'
tlccrl. 7-lrrrrr's p()sthtlur()tts slall(litlg
sllr l)irss(s llllrl ()[ ltis sllPcri()t- dlll illg
Iris lilctirtrt, (lltairrrtalt Mao T,ctlottg.
l'arr ol Zhort's popularity st(rns ll(,llr
l)is r( l)lltati()n. esl)ccirlly nrrr()rlg
inttll(( tuals, irs the hight.sl-t'arrkirrg

l)r'( )ln )ll( nl ()l' t alionalitV and clt t cttc'r

rlrrrirrg tlrc (;ulltlrirl R('v()ltlli(rr. Al_

llrrugll rt(\'(r- rl pt{)nlincnt slx)kcs_

rrran lor rclirt'nt, Zh()tl Pt()nx,tt(l ca()_

rrl)rrrir lxrlit'ics cottsistent $ itlt trxlav's
olxrr rixrt lxrlitics. Arr<l ltis slrcct-

sllyi g lxnrcl irr the ntitlst ()l th,
nriiny l,ittcr irrlcrnerine stt trgglt's ol
lhe O()rrrrltlrlisl I'artv Irrs also toll-
tlilrrrtrtl to ltis legerttlilry arlra. N()l
cvlrr Mlro c()tll(l clairrt. as Zltort rlitl,
rrrrirrI( r'r'lr|)I('(I servi<'e in tlx (irttrrrru-
nist l):uly l'olitburo Ii()!D tl)e l1)20s
r() llr( nri(l-ll)70s. Zlrou was ortt' ()l'

r,rrlt a lcw l()l) lcaders lo llilv( ('r'-

t.rptrl politital ruin at thc hatttls ol
rlr( ul! ,, lrli.rl lrrrrl stts;rtr iorrs t lr.rir "

I rtIt.
( )rr rlll\ l t,tlr .rnrlir'( t \:rr \ (,l 7h,rrt .

rkatlr, \\istcltters hopilrg to tttttk'r'_
sl ir r r(l Zh{)u's popularity, politital
Irrgcvitl, an(l thc tinres itr whi< lr ltc
Iivtd lrtvt lw() reactrt l)i()Bt l)llics l()
rlrrxrsc I'trrtt: 7,lnu LrtLot: A lliogttt'
/r), l)y lll itish sin()logist l)ick Wilsou;
turr<l lfun linkLt-A Plf lz, writte tr by
I'cr'( \ iln(l Lutr' !'ang. a husban(l ltl(l
*ili tcarrr wlro hare spent ntltll\'\tlrrs
uor'[iirrg Ior tltc (]hitrcse Ittitss tttttlia.

lr()()Ksll1..LI.

Altlrorrglr publislrcrl lw() \(iirs (rrr-
licr'. arrd rvr-ittctr bv e r:rart w itlt lal ltss
xr( css l() ()tll('i:rl (lltitrcsc sotrr't cs. thc
\\'ilson biographr is tlrt' trrorc itrlitt'-
rral i{e b()()}i. \cithcr. lrorrcrct.
torrrt.s rLrse t() trnrrlllslitrg lllc trill
Zlrorr !lrrlai.

( )rrc of \\'ilsort s rrr:rjot'lrttrxtrrpa-
tions thloughout ltis brxrk is tlrt'rt'la'
rionshil) bctvi('en ZIrotr arrrl l\lrto,
wlro wt'rc rliflerertt irr s() tll:ltl\ \\lt\s,
v( t su(.(esslirl cr,llaltot'atoIs lirt' Iirttt'
ilctrrrlcs. Zltorr wlts :t l"tt'lt h-t'cltt-
aJlc(l irltellc.ttlill wll() lt'a\(lc(l Ile-
qtl( rrtl\..Just as Zltotr rvlts r oslttrtlxrli-
tun :lrr(l tllbarr(', Nlart was Par'txltial
rrrrtl t'oatst'. (){ peasltttt origirr, \l.ro
nc\r'r outllrc\r' his tlistlaitt lol ilrtel_
lc( tuiilr ald rrc\ct-\isitc(l ll)(' \\i-sl,
trarclirtg ahlorxl ()tll\ itr llla)0 illl(l
11157 to lhc S()\ict L Ii()Ir.

\\'ilsort s lr()rrk vi(l(ls (lutrs l() tlrr
|.lrltlcl'\lril), rrrlrlrt ,'l ulrlr ll lrr' irr

ZII(,r.r's pcr-soralil) itrr(l Ix)lil i( :ll slvl('-
As Wilson atrd nr:lrry othct s, itrr ltttl-
irrg tlrt Fartgs, 1>oitrt ()trt, Zlr(,rr i!lls:ttl
rxl r'll()rdinurih a()nll)cI( tll :lll(l llnl'd_
wr)rking irdrlinistrat()t'. sh\' ol tltc
lirrrrlight, rrillirrg to Ii)r'('g() llt{] IruIll-
lx r -orrc positiort-all ol rr'ltit lr t rtltr-
plcrntrttetl \fao's orrtt slI('tlgth\, llnd
rrrurir' Zlxrtt both uscltrl :ttt<l lt'latirrlr
n(' thlcatening t() !lao. 'lltt'rt Pcr'_
sorrrrl skills cxplairt ltou 7-lrott uas
:rl)l( 1.l.l,rin Nl.r,r's r ortlrrk ttr t rk sPitt'
Irrs vclrt'trtcttl r'p1,,'siri,rrr l(, Il.r.' \
lxrlitit's ol gtlcrrilla wittlltr'( ilr llle
r..rrlr lltil0r :rrr<l lris lriglrcr t'.rtrLirrg irr
tllc (i)rnrnurlisl l'aItv at that titttc.

\t ilso tr's nalr:rti\. highlights
Zlrorr's del-tness al I(,rgittg I)()litical
r()rrrProrllisc rrrd it\r)i(litl8 lit(ti()Itirl
cnlirrglenrcnl. Althorrgh hc itt Il u-
crr,r'rl lrrtrl hclrir'rrtI'rI rrrurrr It,,trti-
ncIrl ligules irr lht (lrttttttrrtrist rrrrrrc-

t( nl, lrt \{as trevct ;rrtttirc<l as tlre
Irr'.rrl r'l .r r liquc. !.rtrr lx lor l tlrl rist'
ol lvtlro, Zhou harl rtllcad\' clrrttt<l a

t'cl)ul:lti()n as ir tlllltl $lt() \!()trl(l t)evcl
ll (,!ltally assatrlt lris sttlrt't'iors lrtrt
w()uld rbandorr thcnr wlrclr politicallv
rrlx rlirrrl-tt.rits tlrlrt lrrrrc w,'rr Irirrr

praise [rrt llexibilitr atrrl cliti< isttt lirr
trnrrillirrgrtess t() lnlt ll slr'()rrg slarl(1.

\\'ilson also hrpotltcsizcs tlrat Zhou

rvas uselirl to I\'luo ls l (()urltcrr|eight
to political ligtrtts b1 ultont Nlao felt
rllr,r{ llll(.rl('rr( (l. .rrr lr .rs l.itt Slta,rqi
.rutl I irr lli.rr'. /lr,,rr .rItrl [.itr
SIraoqi, I\lrrr's lrt'il irl)l)nt'(u1 unlil the
(ltrltur al Rcrrrlrrtir)Ir. ttevct- g()t o11

rlell. atr rrr<littg to \f ilson-a situa-
ti(rr tllll can hardlv halc displeased
ll)r (ll)uillrrntl. Zhott ottlr t'ose ttr
llunrb('r lw() iri tlrr v('t\ last vears of
It{ao's lilc-arrd tlrir l)r-()xit)ritv wirs

al)pul.crlly slltltitrg t(, (lI ivc a seri()us
werlg<' lrt'twtcrt lltc lwo. culrninating
in illarr's lxryr'ott ol'Zlrru s litneral.

\\'ilson <krt's lloittt otrt-althottgh
lx rlr.rp. rvirlr rr,,l .r\ rrlll(ll (!llPll:l\i\
or dctail as hc tttight har'e-llre r'trle

thal Ix)li.r un(l irslittlli()tlal, as \rell
as per'\()rill Iattors 1>lart'<i in rhe
Zhtlrr i\tarr alliattrc. Zlrrrtr suPported
\lao's ellirrts l() t'c(lili lhe (lomnru-
rrist l'altt'-arrd bcttcf itctl Il onr be-
ing associltlc<l \!ilh lllc Slalc (i)utl-
t il's adrninisltalivc ap1>ar'atus, which
Mr() sllw as a Ilrl lcsst'r lhr'eat (o his
owrr blrsc tharr llltl (i)rrlnrtlnist PJrtv
and llrt ar'rrtt. ltt tlris r'cspetl, Zltott
diflere<l r,rrrsirlet ablr lrortr Deng
\iaopirrg. rrho as sc( r('tar-\'gerlct'al ol-
rhe ['rrtv Ii'll harrl tlurirrg ttre Ctrl-
tulal RcTolutiott.

I irallr. as \l ilsort ernpltasizes.
Zlrorr's skill irr tlcalirtg rrith tltc out-
sidr: worltl rrir(h llirrt \'cr'\ r.Isclil to
leaders u lro lat kul tht'sc skills. Zlrou.
with lris clrarrl irn(l kr()$lc(lge, was a

nrorlcl "hlrrrrlk r of bar'bariatts"-so
skilllirl tlrrrt rr.ur) (lr(l rt(,1 c\rrr t'eJliTc
thc\ wcr'c bcittg ltatt<llt'tl.

'l hcr-c wcr c lirrrits. ol cotrrse, to the
Zhou-Nlao lelatirrtrsltip, s hich be-
ionre obriorrs tr) \ltstern readers
r\'h() lr-ir(('ZIrt,tt r lorltllrtts and often
lrllill( \\ ('llr,r ts lr, \ll\r' iilltes dllrillg
thc (hlturitl Rcrolr.rtion ftotu radi-
cals tcting (,r) l\lir)'s belrtlf. As Wil-
s(,n Pcr(cPli\cl\' tt()les, "otte of the
unwliltcrl rulcs sccntctl l() bc that
while ZIrrru crrjolctl a vcrl'good per'-
sonal wolking x'latiotrslrip with Mao,
it was lcli to hirtt lo nrake his own
ptacr tritlr l\lao s lirlLrucrs. ' For his
()\rn l)ir-t. as \\'ilsort lroirtts rntt, Zhou
srudii!usl\ .r\,oirlrrl 1r.lI'tir iPati,rn itt
building thc l)els()Iralitv cult ()f
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(llr;rir rrr:rrr Ilrrr,
'llrtlr atc scrct'lrl grrolrlrrns rrith

\\'ilsorr's lrook, lhc nr)\l ir)rln)r'lanl ()1'

\lri(lr is nol ol his orlrr r)rtkit)g. TIris
is tht pattrit\ (,1 (lir('(t, r('lirl)le
sotttrt'lrr:rtt'rial. \i rr Ii rr ol tlrt- lrco-
pk rLrrc to lhrrrr ;rlt, rrrailahle lirr
irrtt lrir'1s. .\rr<l Zlrorr, alrrars lhc
(lrrirttc\scIrti:rl (lil)l()D)nt. r'cr ealcd lit-
tlt :tl)()ut Irints.ll ()t his r)l)l)r)lcnts.
Iior Ilrt st rt.usorrs, \\'il:on isolien Iefr
.rrrrPlr t,r .|rr'r rrl.rtr, .rl'.,lrt Zlr,,l \
r!rolivntiorr\. ir( ti()n\. ilIl(l \!h('t(-
alxrtt ts. Rtlrirrg olr uncorroborated
rIl.rI( r'i.lI Ir'rtrr sr,trtrcs ,,J (lltr(tlJitl
lcli.rbilitr, \{'ilsorr r itt,s, f<rl exanrpk',
lllr()'s I)url)()r'lc(l rorrplirirrt itr 1037
lll:rl Zlr)u l.rrlai lrrrrrglcd iulln,tllrrt
nrltlcrs. ll(,r\t.(,ul(l iln en!(,v l)e:tl-
Iorvctl 1o act at will wlrt'n hc lct't ir'cs
iur rr'(lcr lrc lirt<ls rlis;>lt asirrgT" But
irr this r';rsc \\'ilsorr slrotrlrl har<.
kttorvn lx,ttt r': lh( sliI(,nrell (()nrcs
Irrrrrr a rlcli'rtor rrlro Probablr lclt
rlllrliac l()!rur(l lroth r: rr'rr.

.\rr,rtlrrr ll.rrr r,l tltr, lr,"rl lrcr rrr its
r)rglni/irliotl. r\rllrt'r'irrg lr) .l slriall\
r lrr',rrr,,l,,gir.rl n:rrr.rri\(. \1il',,rr r.
lirt r t rl irrto a nrrnrhcr ol abrrrltt lrarr-
sitiorrs IIorrr lrigh lxrlitit s to nrundane

I'('r\,'r.rl'l( l.ril\.rrrrl lr,rr k. R.rlarrr,, i.
lrlsrl latkirrg iIr \\'ils()tt s lrctorrrrt oI
llr,'rr'r r,rlt irr I,rlcrgrr i t.l 'li)|llr\tir
lxrlir it.s. !t hilc Zlrou rrrav in luct har e
rlclt g.rrlrl ttr't r' ,rl tlrr' er',rr,rrri(
wor k lo srrlx rrrlirrirlcs. llr(, I cu(lcl cln-
uol h(.ll) w(r!(l(.r'iltg t\lrctlr('l thL reln-
tivcly alrrrrrrlarrt inlirrrnat ion available
()utsi(lc (llrirrir ()n llrorr's lirr eigrr pol-
ic y irritiativr's slarrtc<l \{'ilsrrrr's cover'-
lugc. Linl(. :rucnli()n is girt'rr tlre ker
(c()n()rri( issu(.s :rrrrl rlt.r'isions thal
( ()rrlitrlrc lr) shlrPc (lhirra torlal. rt'hilc
tltcrc is too rrrtrt'lr crryrlrasis on tlrc
;xrlitir al battl< s tllnl r!ill l)c Iirrgottcn
bv all lrrrt spt.cialists.

;\lt lrorrglt th( rruurr'r()us ar)c(d(,les
ol Zlxru l-rrlai. tlte llar'(l-r!()t'kirrg.
scll:sarrilirilg, Iirrrl nran begin to
\r'('ilr ()r llrc |r'arlt,r altcr' a shilc. \\'il-
s()ll (l()(.\ ul lt.:rst r'cc()grrizc a daIIer'
sirle to Zlrorr's clrar-aatct. llc ()bscl \rr
lhlt rlanr ol Zlrou s kirrrlrrcsscs ttr
li,ttigrrtts rrclr r.rhrrl.rttrl I,'r thcir
politital elli,ct. and points to the
Itrlhl( ssll(sri ill)l)ur('It ir) lh()u's I1):iI
<lct rcc olrlcr-irrg tht fatrrih of an rn-
li,r-rl( r' t() lx' slatrghtt.rcrl.

'l'lt(' Fangs' biogt apltv, b)'c()nt,-ilst.
rlisr t r rts rr,' srr, lr l r r t lr lt.s r l r r s s itr
7-horr's char-actcr. Although * r'ittcn
irr \lt'str.rrr irliorrr. tlreir l>rxrk r-ar-elv
sllrrvs Il.rrr rlrr' ,,llici.rl i.lrrr,".e g,,r-
cr'nr(,ul !irw ()l llrrltr !-rrlai. tl:t sairrt
.rrrrl rrtrxk l ( : i r r | ) r I I I r I I r \ I . llrr. l-.rrrg.'

bclr-ay r lcnrlcrrr r glril( ( har:l( tcr i\l r.
ol (lltittt'sc ltistor iogr:ryrhr to
illllil)utr- lx)liti( irl it( I ()lul)lislllcll l()
th( g(x,(l I)('r'\()tlll (lllril(l(r r)l lhc
leudcr'. Zlrorr is lxrrtt:rrc<l a. irrctrlra-
blc ol cril r)r' rri\t:rlcs. tr) rlt(, crt(nt
tllat Ilr l)e(()Il(\ llllt'(.(()g i/itl)l(' as tt
lrrrrr.ttt lx'rtrg l'lrt rrllrr'lrrr',,1 irrrtr-
Itlti()nxl I':l(.l()rs ()!) tlra ( oltr \( ()l'
nr()rlcrlt (.ltincrr' Politrt s is r orrr-
plct( l\ igll( )r c(1.

t:rrlilc \\'ilsorr, tlrc l;lrgr lcrrrl rrrr
t hrrrttolrgir al < oltt'r crrr c rr'l:irtsocvt r
ti' llrcir l)i"[rirl)lr\.( rur'r.rl l,r,ti,xi\ r

Zlrrru s tar'<'t.r :u-c ()nlittc(l trlrt.rr<'rr.r
thcr do ttot.jilrt witlr tlrc plopagrrntll
irtr.tge. l l r r ' l ) ! 

' 

\ \ i l , i l i t \ .l slr:rr;r rlrr r-

si()rrs l)ctwc(u Zlrotr arr<l l)t(,tlitrcnl
p,,liti,;rl ligrrrr.s liL,. l\lrr,, .rrrl l.irr
Shaotli is not c\'err l)r()l( l)c(I.

'llrc Fangs lxxrl. Itower't.r', is nrrt
witll()ul itri Ic\ rllt iorr,i. \\i,stt.r'lr r-carl-
er's rrill bcgir l() g('l a \cr\c ()l tlr(.
colrrl)lcx \rel) l)l Pcr'sorral |clatior-
ships ll llrc tr)l) oI Ilt(. politi< rrl st r rrt -
trrr c arrrl rorDt. rrsclirl llar kgr orrrrrl irr-
Iirttnatiorr orr u Irrr c()utru)l)()llt\
Iigtrr'cs, strtlr as Vicc l'r't.rrrier l-i
Pcrrg. onc ol Zhorr's atloptr.rl thil-
drer.

l\luelr ol tlrr lrook rleals rritlr tlrc
(itrlturitl Rerolrrtiol. -llt( I.ilngs I)r()-
vide rrt'$ irrIirIrrrlrtiorr rrlxrrrt tlrt' irrs
and orlls ()l tltt'I:rrtitrrtal struggl(,ilt
tlrc t()p:rn(l Rcrl (irr;rlrl ricpr'<.<lat ions
agrillsl 1ll(' (,lit(.. Zhr)u s slruggl(. tr)
nraiDlain (lc( cll( r is (lrill]lill i( itll\'. nn(l
p!'()l):rbly a(c u t-itl (,1v, rl()r'Lr rcrrtcrl.
Brrt wlrrrt r otr rr tlrr ouglr t rlrr rrr, rlc rs

llrr lrrlillir\ r,l I r I i , . , r' ( 
' 

I r r I ( I lltlt. lt i\
itr this sertiotr ol tht, lxxrk tlrat tlre
t-eit(let rilll]' l)cs1 c()rIl( l() ttD(l( t'sl |l(l
Zhorr's crrdrrling ;xryrrrlaritr.'l he ultirnete. l)ct'hill)s lllans\r'ct-
ablc, r;u<'sti()rr is t() shat (.xtcrrt Zlrou
is to hc tortsi<lctt(l al)ur-l Ir-oll lllr
I):rrtv ltt'rrorktrl Iirl urrtl rlrc ststerrr
lrr lrrlPrrlr rr.rrr'. lt lr.rtrllr rttrrrs Irrir
t() l{i\e Zlr)u ctcrlit [irt' all the (]orrr-
nlunisl Ilrt\'s rttarrr' sut r t.sst.s attrl
str'(xrl{ lx)ints, brrt rrorrc ol thr.blarlc
fir its lirilrrlcs :rud rrt.ak poirrts.

-I hc Fartgs sittgle<r'itirisrlol ZIrou
speaks tcllinglv r() rhir ln)inr: 

-l llcle
'has Pel'llilPs t(x) rru(ll ol tlrt strar'c
gerttlerrrall all(l n()l ctr()uglr ()l tltc
candid Nlarxist irr Tlrorr []nlui. Ht.lt.rs
givcrl l{) t()() rttrrclt sha<lorvlrorirrg
with Mao Zctkrng r-irllrcl tl)al tlrkilg
Mao orr irr r 1l((-l()-lira(. (()r)tcsl ()l'
wills, as s(,rrletirres sccllre(l n()l ()nly
Decess.[ ] but inrPeralivr.."

Bul b()tll \\'ils()n:rn<l tltc langs crr<l
tlp r!ilh tllr snll](- rsscssIlrctrl: tl)ilt
t'orllpar-erl l() Dr()st ()l lllc ()lhcr le:l(l-

crs. and particrrlirrll th(. r:l(li(xls,
Zlrrrtr's intentions r,rerc g(xxl, au(l h(.
ir()rkc(l hardcr l() tla,lslale lris i(l(.llls
irrt() l)r':l( tice. 'l hc l'angs ar'e pr obablv
f(,rrc(l l() sa\, tl)al ".. .lx'tatrst. ltc
hlr(l str ugglcd so har'<l irr lhc (llrlnnll
Rt'r'olution 1() kccp rhc shiP ol statr.
lll()al: bccausc he hatl tlort' so n(rt lr
t() ward ()fi atta(ks and r'uslriorr lrlxss
lirr vi< tinrs of tlrat tcrriblc pr.r'ir xl; bc,
(ause he ha(l suc(e((le(l irr llrldirrg
tllc (;ang ()f F()ur at hav an(l llrcvcut-
ittg thenr fronr seizilg su[]t-(tr(,
lxrwcr'-irll this Ii()nr a hospital b<'rl
in his last two years-tl)c pt'ogrlr of
(ilrirra t<xlay are inr lirrerl to I)ilss ()v(.r'

lailings on Zhou l.nlai's l)arl."

-Mar.rirr 
Wcil

Ort Socialist Democracl and the Chi-
nese Legal System: The Li Yizhe De-
Dales, trlitcrl l),t'Anila (:hxn, Stxnlt'\'
Rost rr, anrl .Jorrallrarr Ilrrgcr.
i\r'rir()nk. NY: I\1. l-. Shar'pc, lllllir.
Itl{} pp. $3ir hard<'ovcr'. $1.1.115 p:r-

;>t.rbat k.
lrr ll)7"1, anridst the tunrrll ()l lx)-

lili(.rl inll,jhling lhat li,ll{)w('(l rh(,
(,trltrrlal Rerolution. l snrall glorrp ol
n()lr-l'ril\ i telle(tuills gr:rstcrl uP a

scrics ()l'w.rll poslers in Orrarrg<krrrg
Illovilcc attacking thc Irrcakrlr$rr o1
(lll(' l)r'()('ess ol law an<l tlrt. rist. ol
tIl)itrar! iule b1 a "ncwlxrl'u lrorrr'-
g(\)isi(." Thcse ln)sl('rs rv(,lll(l li)rrtl
tltc lrrrsir of tlre rlissirlrrrt. .rllrcit
l\'latxist. nranifi'slo "()It S(xialist l)c-
nrxlacy arr(l the t,egal Systt.nr. So
gleal t{as the inrPucl ()l lho lx)sl(.r-s
on the y()rrng p(r)plc ()l ()uarrgrkrrrg
thirt the "t-i Yizhc (ir-oup" s<xrn at-
I lir( trd I hc atlcrtl i( )tr ()l lriglr l)rr r) r )l-
lir ials. irrrlu<lirrg (iuarrg<krng l)arry
Irir st 5t'cret:rry l,ltlo 7,i.tung.

llri. lrr,,'k r lu,,rrir les tlrr or igirrs
rr(l crl)ericnccs ol thc l.i Yizlrt.
group, inclucling thr (\cntr lcil(ling
t() the cr-cati()n ol thr,ir' <lissi<knt
Dlitnilcst(), their in)l)t'is()nnl('nt. IIld
\ul)se(luent rehal)ilitati() in l{)71.1,

lund Ihe a(tivilies of'thc glorrp's twrr
rr(,\l inllutntial nrerll)crs- Ihc brxrk
tonsisls nraiIlll of cssat's l>t tlrt' l-i
Yizhc group. stu(icnt I)ctitions ()n
thcil hclrall, and Pxrty.r'iti(islr.

Whilc the tlrctrnrents nliry be hcavt
g,'irrg I,,r [ca(lel'\ llol $r'll vcrsrrl irr
Nlilrxist the()ry anrl post-11)41) (ihi-
Itese hislorv, the e(lil(ns havt, torrr-

lxrrsatcd lirr this by l)rr)vi(lill.i c()n-
cisc introductions t() ea('h at'ti( le an(l
i \l(D\i\e li,"ull)l(\. 1-lrir lr,',,1 is
u() h reading for a glir Psc irrto thc
little-understrxrd natrrrt. ol lxrlitir al
<lisst,rrt in China. 

-Atrigail .lahir,l
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CHINA BUSINT]SS

Betsy Saik
Ilcsrurrh Aslistanl

Joint ve'ntrrrcs, liccnsing arrangements, and other lbrms ol'busineis arrangcrrrenls are included if classified as such in Chinese and
lirreigrr rnedia relxrrrs. l'rrr thc nrost part, lhe accuracy ol these rcports is n()t imlependeDtly confirmed by 7le CBII.

Nilti(,nnl (i)uncil nrcmbers can contacl the library t() ()btain a copy of news sources and other available background infornlati(,n
concerning the busin($s arrln,{e renls appearing bcl()w. M(n-e()ver, nrenrbet tirnrs whose sales and other business arrangements with
(lltina (l(t n()l rxrrmally appear in press reports may have thefl puhlished iD 7rc (.18R by sendin8 the infornlation to the attcntion of
Rctsy Saik.

SiBned coniract to supply urea iot world
Sank-supported Rubber Developmenl
Proied. ta.6 million. 4/11186.

No.best ln(. {US)

At'icultur.l Commoditics

Milsui & Co. Ltd. (HK)
(agent ror lndonesian
supplier,/Cuansdon8
Provincial Ceneral 8u-
reau ol Statc tarms and
Land Re(lamalion

Mitsubishi K.s€i Vinyl
Co., !ubs. ol Milsubishi
Chemical lndustries tld.
Uapan/Sh.nthaiand
Tianiin

Chiyode Chemical tnSi-
nee.int.nd Co.lslruction
Co. Ltd. and C. hoh &
Co. Ltd. (lapan)rcNrrc

Chiyoda Chemical EnBi'
ne€rint and Conslruciion
Co. Lld. end C. lloh &
Co. l-td. (lapanYcNrc

Nitlo EosekiCo. Ild. and
wesrern rradinS Co. ttd.
0apan)/China Conslruc-
rion M.le.ial and tquip-
ment lmpo( Corp.

Akzo tnBinee.in8 BV
(Netherlands)/QinBdao

Chisso tnSineerinS Co.
and Milsubishi Corp. 0a-
pan)/rianjin lTlc and
Zhont He Chemical
Planl, Ti.niin

Milslbishi Kas€i Vinyl
Co., Kanemat$-Gorho
Lld., and Milsubishi Kar€i
Technoentinee$ ttd. (,a-
pan)/Iianyuan Chemical
facrory, Shinflhai and
Tianiin Chemi.al radory

Dow Chemical Co. (USY
BeiiinS Y.n5han Pelro-
(hehic.l Corp. and
China Yanshrn Uniled
torei8n r.ade Co-

Allen-Sherrnan-Horf (US)/
Huanen8 lhternalional
Power Development
Corp.

Puhrex Co. (UK)/
Qinhuantdao Yaohua

Mobil Oil Hont Kong
Lrd./srNoPrc lnlerna-
tional and Shanthai
6aoqiao Petrocheflical
lnrernati0nal Trade Co.

Received orde.lo supply 3a peditree pit5.
t to,3s4 tt6,8oo). 6 / s /86.
Si8ned marl(elin8 atreemenl to erpon Chi
nes€ rurkey meal lo Pacili< Rim.42/66.

signed conrracl lo supply seed processinS
equipmenr for world Eank-suppo(ed Seeds
Proiecr. 31.1 -r,illion. 3/27/86.

Awarded conlracl lo provide two seed
cleaning plants and equipment. 4/86.

Si8ned conrracl lo supply seed processinS
equipmenl tor world Eanl-supponed Seeds
Projecl. t1.2 million. a/l0/E6.

SiSned conlrad lo supply suSar beel seed
processinB equipment for world Bank-sup-
p.,rred HeilonsiianB tand Reclamaiion
Proje(r. t1.r r.:.illion. a/22/86.

ttc Commission/liuquan will provide technolo8y and trainin8 lo de-
Academy o, A8ri(ultural velop su8arbeel produ(lion. 5/16/85.
S(ien(es, Cansu

chlmic.lr rnd Ch€mi..l.nd P.l.o.h.mk.l PLnlr d tquiprt.tlt
Kulsyre Ot lonsfabfiken Received orde' lo supply (.rton d'orde
Unon 

^/S 
{Denm.rk), ptant.3/6/86.

pad ol NorcI Hydro

De Dansle Awarded conlract lo build tlucos€ produc-
Suklerlabriller (Den- tion pl.nl. 16.1 million (Dx50 million).
marl) 4/2/86.

Toho tn8ineering Co. will build 20,000 TPY propylene oxide
tid. (lapan)rianiin pla . a/9/86.

NOIES; Conr r.ds denodin.ted in lor.i8n cu,ren<is.re @nvened inlo US dollats.l
rhc morr ffienr Eonihty.v.r:*. r.r. quot.d in ,al@.tior.l lin.,riel sl.tistki
OMfr. Conr,..i' con(luded ove.lrc month3aso.rerls inclutu iI they *ere nol
,epoded in the l!( inue ol Ii€ CBl. teasinttEA5L ti.m.int (LlC), ComP.nsrion
(cT), .nd arlmblint 6SstM) de.h.,e n@ in(loded in rhe "Chin. s lmPons" s

Sold lwo 10,000 TPY polyvinyl plants. 111.1
million UY2 billion). a/l5/86.

Received order lo supply two 40,t00 TPY
vinyl chloride planls for Eeiiint .nd lioxi.
1/22/86.

Received order to supply 15,000 TPY vinyl
chloride manufadurinB plsnr for tuzhou.
t15 million 0*2.s billion). s/86.

Will supply manuracturintte.hnoloSy lo
build asbestos planr. 5/86.

Will build 2,000 TPD causlic soda plant.
s/12/n6.

Sitned contracl to conslrucl anhydride pro_
(essin8 planr. s/r9186.

Concluded agreem€nt to s€ll lwo 10,fl)0
IPY vinyl€hloride pasle pl.nls. t12 miUion

0Y2 billion). s/20186.

tlC:Si8ned agreemenl to (onsi.ucl PolYsly_
.ene plant near Eeiiin8 in(lud'n8le.hnol.
o8y, design, engineerin& .nd procurem€nl
6/2O186.

Received order to supply ash-handling sys-
lems for Bab.ock and Wilcox consodium
gener.linB slalions {see rh€ CBR M.y-lune
19A6, 9. 7 1t. 513 million. 4 1486.

Supplied shaped glass Iiber reinforced Plas-
lic produdion lechnoloSy and equipment.
7/21/86.

SiSned atreement to supply, blend, and
packa8e lubricantr. 72sl86.

Atricultur.l Technoloty
Robe. (w' (;e.many)/Bu-
re.u ol Slare farms and
NationalSeed Co.

Simon-Day tld. (Canada)

C. ltoh & Co. tld. Ua-
pan)/Bureau ol Stale
[.rms and NatbnalSeed
Co.p.

saaizurhr AC (w. cer
many)/Heilonsiians cen'
eral Eureru of stale

+,t
fla
ro.eitn Parly/
Chinese Pa.ty

Product/value/
Dale Reporled
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Conlt.uclion M.teri.lr rnd tquipmetlt
Calerpillar Milsubishi tld. Will supply 34 bulldo!ers and rouFwheel
Uapan)/Minisrry of Rail- loaders. s/86.

Durable Sleel Homes LIC:Si8n€d letler of intent to supply 5teel
(US/NA (Chonsqind frame te(hnolo8y. s/86.

CT:Provided bnct prearinS ma.hines.
ls3s,00o. 4 n /a6.

CtC {Hon8 Kond Ltd. / won (onlract lo supply lightinS. 1s70,015
Iianhe Sporrs Complex, lHKt4.S million). 714186.
Cuangzhou

tlectro ct rnd tleclrk.l tqripn!.trt
Alps tleclric Co. (Japan) SiSned provision.l ltreement to provide

m.n ufacl url ng ,acilities ro produce variable
resistors Io. vollme control, run€rs, and
swirches. 4/86.

Prince Claddint (Nerher-
lands)

Ernish Sieel Corp. (HX)
.nd weatherwis€ {UX)/
Cu.ngdong

Piane,liand Trivee
6roup (ltalyychina lnrer
n.lional tconomi. Con-
suhanrs (crrc)

U.5. Ma(hinery ln(./
Pintshuo tirst Coal Co.,
Shami

Won orders to supply slyliShts. t517,395
(DCl.s million). 5/22185.

Awarded conlrrct lo supply steel wallinS
and rootina to. sponr compl€x. !r million.
6/86.

Sifed at.eement to .id a.d develop con,
ir.cts lo supPly advanced technolo8y in
conslruclion componenls and planls s€.tor
6/13/A6.

Shipped 200-lonne bftck-crushinS plant.
,900,mo. 6/21l85.

Will build compuler faclory, with Ormer
manaSinS pro,ecl and olher pa(ners sup-
pllnS computer paris. S140 million (DG360
million). 4/17/86.

SiSned contracl to supply computer equip-
menl ,or World Bank-suppo(ed Second
University Developmenl Proiecl. t21.7 mil-
lion.4/21/86.

Awarded contract to supply cathodic arc
broach coatinB system. t1 rnillion. 5/16/86.

Reached aSreement to develop compuier-
ized leller-s'rppo( syslem. 5/11/86.

Ameri€an lndustrial
Chemical Corp. and
Comm€rcial Melals Co.
(US)/Cuizhou Met.llur8i-
cal Co. and cuizhou Re-
fraclory Mat€rials t.clory

Concurreni Computer
Corp., subs. of Pe*in-
tlmer Corp. (U5) and Sun
Hung Kai (China) ttd.
IHX)/5h.nBh.i Research
lnsrirute ol Materials

Bridgepod Machines ttd.
(UK)

Ormer Computer Con-
suhants BV (Netherlands),
Nonhern Ielecom (UK),

Telecom (Canada), and
zilo8, subs. of ruon
(US)/ruzhou

Siemens AC (w. Cer
many)/State tduc.tion
Commission, Eeiiins

Vacre. lnc. (Us)/No. 2
Aulomolive Works in
Shiyan, Hubei

Fuiirsu trd. (rap.n/A8ri-
cuhural Bank of China
and Norlh China lnsrirure
ot CompulinB Technol-
o8y

far tasl Compule.s Ple.
Lrd. lsinSapore), subs. o,
Hindustan Compule15
(lndi.)/Chin. Srare Sratis-
li(alEureau

t.r tasl Compuiers Re.
Lrd. (Sing.pore), subs. of
Hinduslan Compulers
(lndia)/Micro€lectronics
Center of Naniin8 lnsti-
lule of Te.hnoloSy

Plasma TechnoloSy tld.
lUX)

Re(eived order under UN Fund ror Popula-
lion Aclivilies to supply 4E microcompuiers
lo b€ installed in Shrinxi and Sichuan.
t177,s00 tsr380,00o). 6/86.

Received order lo supply CAD/CAM sFtem
and peripheral3. t136,674 (5t30O,000).
6186.

Cranled permiisjon by cocoM to imple-
menl cohtricl lo supply 19 el(hint and de'
position machines us€d in eleclronic chip
p.oduclion. lr.5 milhon (!1 m'llion).
616186.

Sold minicompuler system. 6/9/86.

R€ceived orders for l8 ele.lric discharge
machinin8 produ.rs. lr.1 million
(!7s0,000).6/10/86.
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Received order for electromedical eqoip-
ment. t266,764 (DK2.2 million). 5/9/86.
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ConcurrentComputer lnstalledminicomputersyslem.6/10/86.
Corp., s0bs. oI Perlin-
rlmer Corp. (US)/Nanhai
Wesl Oil Corp. of MoPr

Siemens AC (w. Cer- SiSned eSre€ment to supply proSrammable
manyJ/Dalian cohtrol unit. 721186.

Entine.rint.nd Coo.huction
Kampsax lnlernational Won conlract lo provide road-buildint con-
and Veidirelloralet (Den- sullancy and lraining s€rvices. 4606,281
ma () (DK5 million). a/9/86.

Consonium head€d by A$/arded contracr 1o returbish labor.iory.
CLASP lnternalional and 512/86.
I. T. Ihorp€ and Labora-
lory turnishings (UK)/ln'
llitule ol Ch€misiry.
EeiiinB

Firanaa

Hill Samuel & Co. tld. Si8ned a&eemml lo promole trade b€-
(Ux)/5he.zhen SIZ rwe€n Shenrhen sEZ and Briiish compinies,
Developm€n! Co. with Uk providint ,imncial advi.e and

shenrhen providint assislance in Chines€
tamlion, Iradin& and investment polici€s.
s/8t.

ccrc rin.nce Ltd. (HK- Appoinled as financial advi*|.5/2a/86.
,AP-US-PRC lvlchina
Nanhai Oil Joinl Venlur€
Corp.

Food Proce$ittt .rld Food Scwice

Nippon Suisan Kaisha will supply 8 million TPY boil€d lish pasle
tld. 0.p.n)/Cuanghou produclion facililies. tl.2 million (lI20O mil-
Aquatic Producls Co. lion). 5/86.

Hrch. Huppmann CmbH Received order to supply b.ew v€ilel.
(w.CermanyYHuatuant sl23/86.
8e€r factory, ShanShai

(HK)/Chinese Aviarion
Servi(e Co., GuanBdonB

8.K. lnlernational Corp.
(Us)/CuanBdonS, Anhui,
and shandonB

Si8ned conl.acl for aviilion r6lauranl.
7/10/86.

Sitned contracls lo oversee pro.essint of
pineapples, tomaroe., and peanuts in China
includin8 providinB bank loan! and manag-
ing sale of pro.essed toods. 728186.

Received order to supply refrigerator pro-
duction line. $1 million.786.

Daiichi lilsugyo(rapan)/

T. w. ward Co. (UK)

risher and Paykel Ltd.
(New zealand)/zhejianB
lmpon Corp.

M.chine Tool! .lrd Michinery
T. H. Dixon & Co. Ltd. Re.eived lh.ee conlracts to supply p.e(ision
(UK) coalint and sheelin8 equipmenl. tr.s mil-

lion (11 million). 3/86.

Berkeley-Davis, lnc. (Us)/ will supply lap welder and auriliary equip-
Eaoshan Ceneral lron menr. 180 million. s/85.
and Steel Works, 5han8'
hai

Will supply 300,000 unit/monlh lhrowaway
liSht manufadunn8 planr. t599,413 (JYl00
million). s/86.

Si8ned contract to supply reconditioned
ma.hinery includinS Sear Srindins ma-
(hines, press brales, fl.me cutters, ..td hor
izonial and vedi.al borers. t1 million. 5/85.

won contract to supply tooling for steel.lh-
tio8 machine. 3761,300 (ts0o,0o0). 5/21186.

Will coop€rate in developint measuiint
technoloSy for pape. and pulp industry.
s/28/86.

B8X Cullels (UK)

Kaiaani tlect.onics tld.,
subs. of valmet Corp.
(Finl.nd/Paper lndustry
Res€arch lnslitule of Min-
i{ry of tithl lnduslry

Stenn€r Lld. (UK)

Verson Allsteel Press Co.
(US/NA (rinan,
shandonS)

Medi..l [quiFn€nt
Danica Elekrronik 

^/S(Denmark)

Awarded .ontra.t to supply ma.hinery lor .
soulh China 5:wmill. t456,78O (1300,000).
6/'t466.

si8ned conlract to produce 10 heavy
presses. 6/30/86.



Met.lr, Minei.lr, .nd Proca3rint TechnoloEy

Showa Aluminum lndus- Willsupply s€condhand facililaes for refininS
tries x.K., subs. ot Showa aluminum. 16 million (lY1 billion). s/86.
Denko K.K. (lapan)

will lupply technology io p.oduce high
pressure air cylinden. t1.2 million (11200

million). 5/86.

tlC:S'Bned .greemenl to supply re(hnolo8y
to produ.e ore mill rubb€r l'.'n8s. t3.2 mil-
lion (SK2l million). t/86.

Reliance Electric Co. will returbish US LTv Sleel Co. mill sold lo
(Usyshanshai No. 2 lron Sh.nthai. s/25l86.

Iaiyo Tekko Co. Lld. (la'
panyM^ClrMPtx and
Zhaoqing Pneumalic f it-
linBs f a.lory, Cuan8donS

skeqa AB (sweden)/
China MelallurSi(al lm-
pori/tlpon Corp.

XHO Humboldi Wedat
AC and trich triedri(h

AnSang MininS tnSine€r
in8 lnslitute.nd Anshan
lron and Sleel Complex,
tiaonioB

Mannesrnann Demat AC
W. Germany)/c{Ic and
Tianiin

Nippon sle€l Corp., Nip-
pon Xokan X.X., X.wa-
saki Sleel Corp.,
Sumitomo M€tal lndus-
lries tld., Xobe Steel Lld.,
.nd Nisshin Sleel Co. (Ja-

Milit.ry tquipmenl
(U55R)/Lhasa

Minint tquipment
Morri\on Knuds.n Co.
lnr. (US)/China Nallonal
Coal Devebpmenl Corp.

Robbins Co. (US)/Minis'
try ol Coillnduslry

P.ckitint tquipmenl
W. R. Crace & Co. (US)

C1:si8ned contrad lo build 2.4 million TPY
sre€l sla8.€.Y(lin8 planr. ts million. 6/2/86.

SiBned conlrad lo build 500,0{D TPY steel
pipe pl.nl. 1359 million (DM800 million).
6/19/86.

Will supply 2.5 million lonnes rolled ste€l
ptaducts.426/a6.

Sold aircrai lo transpod army unils sla-
rioned in Tibel lo and from Beiiin8. 5/28/86

SiSned conlr..l to develop compuler-based
manaSemenr services lor world Eanl-5uP-
poned ChanS(un Coal MininS Proiecl. t1
million. s/l3/86.

will derign and manulaclure rwo rai5€d
bonng rysrems. 6/20/86

Will errablish Crace China l-ld. wholly
owned rubsidiary in MinhanS lnduslrial
Zone, Sh.ntha', k, lupply Chinesc (an-
makinS lacrones wflh seal'n8 compound

SiSned cont.act lo supply casinS.cces-
sorie!. cemenr exlrudint tools, and sile
s.rew 8aut6 lor World B.nk-support€d
zhongluan Oilfield Development Proiecl.
197 ,573. 2/86

si8ned conlracl lo supply exlemal casints
lor world B.n!-suppoded zhon8yuan
Oilfield Developme.l Proied. t34,3t0.
2/A6.

SiSned two conlracls lo supply
consisromereE and sp.re p3rls fo. World
B.nl-supponed Zhontyuan Oilfield Devel-
opmenr P.oied. tl13,570 and tl14,053 re-
irctively. 2/85.

S'8ned .onlrict to supply ronsl.nl .ate a8i-
taror, p.es.rure in rumenls, end (urin8 <aul-
dron.nd spare padr fo. wo.ld Bank-sup-
poned Zhongyuan Oilfield Developmenl
P toiect. l7 7,312. 21a6.

SiSned conlracl lo supply linear
caplaslometer and check device fo. World
Ban}-supporred zhon8yu.n Oilfield Devel-
oprnenl Proiecl. t3,000. 2/86.

SiSn€d conlraci to supply casinS exlern.l
pressure l€st devices for World Banl-sup-
poned Zhontyuan Oilfield Delelopmenl
Proi€cl. 118t,013. 2/85.

Pelioleum, N.tur.l G.5, .nd Rel:led tquipmenl

Baker Production Co
{US)

tCC chandl€r tngineeF
int Co. (Us)

tCG Chandler tn8inee.
in8 Co.lUs)

A.rowoilTool5 Co. (US)

Hawl lnduslrie. (US)
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NL lndustriElnc. and its
subs. Shatfer W6l€rn
Hemisphere, lnc. (US)

Nonon(hristers€n CmbH

Rusl(a lntern.tional tx
pon Co. (US)

Merex Texas Corp. .nd
fluor Ocean Seoi.es ln-
lernalion.l, lnc. (US)

HydrilCo. (US)

Long Slar Crinding Co
(us)

MaScobar Division of
Dres$r Induslries Co.
(US)

NL lndustnes, lnc. (US)

Si8ned rontract to supply hydraulic driller
upp€r and lower proledors for World Banl-
supponed Zhongyuan Oilfield Develop-
menr Proiect. 134,310. 2/86.

si8ned contract to supply screw Sautes tor
world 8an\-s'.'pporred zhongyuan Orlf ield
Delelopmenl Proiecl. 321,954. 2/66.

Signed contraci ro supply 66 lonnes of mud
p.o{essinS agents lor world 8an!-sup-
poned zhongyuan Oillield Development
Pro,ect. r1s2,566. 2/86.

SiSned conrracls to supply slurry testinS in'
slrumenls {or world Banl-supponed
Zhongyuan Oilfield Develop'nenl Prqecl.
t.l06,582. 2/86.

Si8ned conlract lo supply porrable hiSh-
rension re5! device! and tesl cards fot
world Eank-supponed ZhonSy!an Oilf ield
Developmenl Proiecl. t19.279. 1186.

Si8ned conlracl lo supply OD damp€rs and
OD iars for world Bank-supponed
zhontyuan Oilfield Developmeot Proiecl.
t419,OEg.2/66.

Si8ned conl.a(l lo supply physical propeny
laboratory for world Eant-supponed
zhongyuan oil{ield Developmenr Proi€<!.
11.2 million. 2/66.

Received order to supply horironlal pumps
and molors ior Tielin8-Dali.n crude oil
rrunkline, with Fluor as proiecl ensinee.inB
manager. a/86.

Awarded conlracl lo supply three rrude oil
pip€line heaters. t2 million. 4/85.

Re.eived order to supply oil and Bas pipe-
line insp€ction crawlers. t304,520
|L2OO.OO0). 4/10/86.

signed agreement to provide i€chnical con-
suhancy services for offshore mobile drillins
riss. al17/86.

Awarded contracl to provide en8ineerin&
equipmenl, and lechnical assislance lo ex
pand a aaoji pharmaceuli.al glass tubin8
planr, wilh Cornint supplyinB Slass-mehing
turnace and tubint line.nd Coulinho pro'
vidinE balch planl and ampule-makinS
equipmenl.5/86.

SiSned aSre€ment lo screen and dev€lop
compounds from 10 Chines€ herbal medi'
cin6.7/31186.

National Tank Co., subs.
ol Combustion tn8ineeF
in8 lnc. (Us)/Dalian HaF

8rx rrd. (uK)

rar Easl'tevin8ston Ship-
buildint Lld., subs. of
KeppelShipyard Lld.
(Sin8apore)/China Ofi-
shore Platform tn*ineeL
inB Corp.

Phaimaceulicals

CorninB 6lass Works
(US) and Coulinho Class
tn8ineerins CmbH (W
Germany)/cNrc and
Shaanxi

upiohn co. (us)/shanB'
hai lnsiilule of Male.ia

Porlr
NtC Corp. (lapanYcNrc Concluded contra€l to develop computet

system for port conlainer teiminab. 4/86.

Aw.rded conl.acl lo sut ply.ada.con-
lrolled shipping vessel trafli€ sy5le,n.
6/6/86.

Norconlrol Surveallance
Syslems (NorwayyMinis-
try of Communicaiions
and Pon Aulho.ily of
QinBdao

Walsh tnre.pri!€s lnrer-
nalional (US)rchongqing

Powe. Pl.nti.nd Equipfi .nt
Ceneral tlerrri. Corp.
tUS)/cNrc

Concluded agreement lo mod€.ni.e pon
7/e/86.

signed (ontract to supply power line car.ie.
equipmenr for world Eanl-supponed 5e.-
ond Pow€r Proiect. ,2.1 .n.illion. 2/2a/86.

ICC Chandl€r tnSin€€r-
in8 Co. (US)



Soren T. tyntso (Oen-
m.*) .nd Stod.
(Crechoslov.li.)

Sikon tl€krmnil (D€n-
m.rk)/China N.lional
tl.droni( lmpo(/ttpon
coIp.

Milsubishi Corp. 0apany
CNIIC

Received order to supply .omputer control
sFlems for power {.lion. 5/786.

L|C:Concluded .g€€ment to produce back
up ekric tener.to.s in Cu.n8donB.
5/13/86.

Sitned conlract lo rupply S00 KV pow€t
lranilorme.s for World Eanl-supported
Second Power Proied. t4.4 million.
s/1s/86.

Sitned conlr.cl to supply rwo 320,000 KW
tenerrliht units. 5/24/86.

Clt SpA (ltalyyDaSanS
Thermal Power Plant,
Hebei

tbasao Overs€rs Corp,,
pi.r o, TNSERCH Enti-
ne€rint & Conslructioh
(U5/Zheii.nt P.ovincial
tle.lrk Pow€. Bureau

0elti.n Nuclcar So(iety
(Bclgium)/Chin s€ Nu-
cle.r So(iety

Cilone Co. ttd. (Japan)/

Duimiron Co. Ltd. (Aus-

Milsubishi Corp. (J.p.n/

Carrerl CmbH (W. Cer-
many), subs. of The si8-
n.l Complnier, lnc- (USy

Canadian lnrPrnation.l
Proiecl Man.terr Lld.,
Lavalin lnlem.lional ttd.,
SNC lnc., and Acrei ln-
tern.tion.l ttd. lc.nada)

Willconducl one'year reasibiliry iudy ror
Three Cor8es power romplex- 16.3 million
(C98.7 millionl. 7 /21 /t6.

PtinrinS tquip|n.nl ftrHirlrin! rid &o.dodint
Pros€rv TV (Us)/ccw Conclud€d .Breement to rupply protram-

lninB. 1/23/a5.

Chin. tinl( Publishint Sif€d.tre€ments to sell Nonh American
Corp. (Canad.) .nd W6lem turop€an advertiinS in 5

rechnical iourn.ls. 5/1 5/86.

lardine tn8in€€rin8 lnter- Aw.rded orde. to supply book handlinS
nalional Lld. (HX)/ sFtem. 1r.15 millioo (HKt9 million). 786-
MACBIMPEx, Ministry of
Cuhure, and National ti-
br..y of China

&op.rq D.YGloPln nt
NA (HX)/lndunrial D€vel-
opmenl Corp. o, Shaanxi
Provin(i.l R.ilw.y Bureau

NPL-lnlemalional A0
(SwcdenYl^i.nyuntan&
li.n&u
Miirui Con.truclion Co-
ttd. U.panYshanghai tasr
Lale loinl Corp.

China Products Nonh-
wesl, lnc. (US)

Wilma lnlern.lional
(Nelhcrlends)/Shan8hai

NA (C.nedayHu.n$han
Tounrr Developlnent
Corp., Anhui

SiSned contr.ct to.onskud .nd operate
xihua Horel. 3/86.

Willship nucle.r reaclor. tS33 millio. (r350
million). 5/26186.

Sitned coniracl lo provid€ consultinS enSi-
n€erint servi(es lor Pha!€ ll o{ 8€ilunga.a
Proicct. s/10/05.

Si3ned .treement to promote ex(han6es
and cooper.ton lor p€acelul us€ of science
end nucl€ir technoloay. 5/31/86.

Sitned two conlractr to supply 23,256
insulators and 94 b.and tires for World
8an&-supponed l"ubute Power Slation
Proiect. t100,000. 0Y1ss million). 6/85.

Sitn€d contract io supt'ly spacer damp€r
for World 8.nl-suPported tubuSe Power
Srarioo Proieci. 1550,s65 (4t7s7,00o). 5/85.

Sitned conlracl to supply 50O Kv electric
powe, l..nlrormers and a<(essori6, loolt
and i.struments for World B.nl-supponed
l-ubutc Pow€r Station Proiect. t5.6 million
0{936 million). 6/85.

Sitned contract lo supply threc ponable
electric tenerators for l€ismic op€ralions
.nd medical surveys. 6/16/86.

Awarded conliact ro supply materials and
supedis€ hotel consrruction. t1.4 million
(SKI0 million). r/8/86.

Will deitn and conslru€r hotel. 5/85.

Will coordinale restoration ol MinS Drrasty
Palace site. s/l./86.
Awarded contrads to build holel and aparr,
menr complex. 5/21186.

Sitned conl..d to construcl and op€.ate
Tiandu Horel. 6/85.

Ih. Chin. Bu.incs. tcvicw/Scplemb..r.&ob.r l9t6

Telettra SpA and Pirelli
SpA. (ltely)/ruiian

Philips Telecommunicatie
lndustrie 8.V (Nerher-
lands)

ITT Corp. (US)/
Cuantdon8 Posts and
lele(ommunicalions 8u-
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Ramad. lntem.lional lnc.
(US)and Chin. Irad€-
Omni Developmen! Cen-
ter Ltd. {Hxycuilin

S.i.nti6( lndrumcstr
Wertern ,apan rrading
Uapanyslale tducalion
Commission

ABrideha Holland
(Nerherlands)

fuii tledri< Co. l"rd. (Ja-
panYOrienl.l Scienliric
lnslrumenrs lmport/tx-
pon Coip., Eei,int

Hit.chi Conslruclion M.-
chinery Co. l-rd. (,apan)/
Chin. Nalional M€tallur-
gical Products Corp.

fenanli Melroloty Sys-
lems (UK)/Huadon8 Op-
tic.l Co.

Varian Associ.tes, lnc.
(us)

SIRA (Ux)/Remote Sens-
in8lnsrilute, Seiiin8

Shippns
Relcrari M.rine and Ar-
m.dillo P.oducts ttd.
(UK)

Pacifi( Inlern.tion.l Lin6
(fte) trd. (Siht.pore)/

Norconrol Simul.lion
(Norway)/China Re-
sources.nd Jimei NaviSa-
rion lnsiilute, xi.mer

Nordenfjeld5ke ShippinS
A/S (Nonray)/cosco

TGla(ofi.nunkatirng
So<iela Anonima Oi
tlellnf i(.zione (llaly)

So(ier. Anonima Di
tlert.if ac.rione (lt.ly)/
Cuantdont

Muirhead Oala Commu-
nicarions (Us)Ainh',a

AT&T Co. and Philips
Telecommunications 8.V
(US-Dulch ,v) and NKt
Kabcl B.v. (N€lherlands)/
Minist.y ol Posls and
Ielecommunicalions

Nokia Corp. (Finland)/
Daqint Oi[ield

Si8ned a8.eemenl lo operale new hotel.
7/e/86.

Signed.onlra.i lo supply X-ray
difiradometer for World Banl-supported
Second LJniv€rsiiy Developmenl Proiect.
t1.1 millioo. a/l0/86.

Received order lo supply lwo compart-
menrs with floor space ol 5,000 rneters that
provide controlled almo3phere for ri€nrific
erperimenls. la.7 million (DC12 million).
4/1486.

Will provid€ pyro$nic inlenn8 ,umace ,or
€e.amics and vac'rum hor press- t539,471
0+90 million). s/86.

will 5upply two ultrasonic instrumenis wirh
buih-ih mi€rocompurers. s/86.

Re{eived order for coordinale measunng
machine. t1s2,260 (t100,000). s/l/86.

Re.eived orde. lo supply x-ray image inten-
sifier tube product line. 5/12/86.

Re.eived orders lo supply oplical me.slrin8
equipment lor space pro8la''1.. 6/ 16/86.

Will desitn .nd produce 50 bo.ts. 33 mil-
lion (12 million). a/10/E6.

Reached atre€ment to supply doorlo-door
multimodal s€rvice. a/I8/86.

Si8ned €onlract to supply radarlnavitarion
simu,alor. ts00,000. s/ls/85.

Reached agreement to develop 6hip man
aSemenr sFtems. 5/6/86.

Sitned contract to supply t$,o pylons ,or
power fine.cros! Y.ngze. a/19/86.

SiSn€d two contracts to de5itn .nd supply
py'ons and materi.li lor 50O XW powerline.
4l1e/86.

Re.eived order for two el€ctroni( pictrre
disLs. 5/86.

NtC Corp. 0apan)

Won lwo orders lo supply oplical commu-
ni.ations systems lor fllassjiber lransmis-
sion nelwork in Eeiiins and lransmisnon
line along Yan8lze. 16 million.5/s186.

Awarded two contricts to supply ditital
lelephone eKh.naes, digilal t.angnission
sF €ms, and car tel€phone net*orl er-
chanBe. s/.t5/86.

Commissioned to install microri/ave lele-
phone linl b€iween ShanShai and Eeijing.
s/21/86.

si8ned aSreement lo build oplical fib€r
communi.alions syslem. 5/25l86.

FinalizinS proiect lo inslall private automatic
brinch exchanSe and opticaltiber f.ctories.
172,210.6/86.

Si8ned m€morandum to provide equipmenl
and lechnolotical seMces for Zhuhaicable
prcie<1.6/19/86.



Re.eived order lo supply ditiral lelephone
c.ble. 118 mallion. 711lE6.

Nilola Tesl. (Yugo5lavia)/ Received order to inst.ll lelephone ex-
LiaoninB changes. T/11/a6.

Te ll.r rnd Icrlilc Pl.nt! .!ld Equipn.nl
(AusrraliayNaniin& SiSnedaSreeEenllobuildwoolstorehous€
lianSsu including strucllr.l comPonenls, equiP-

menl, and compuler tystem. 5121/96.

Traaapo.Lli.xr .trd T.rnafo.dkh Equtprncol

DeSuss. AG (w. Cer- Re(eived order lo supply two tall barh ty'.
m.ny) lems lor he.l lrealin8 trucl crantshafts.

q28186.

Sitned (onrracl io supply l0O electrk lo.o-
morives incl!dinB lrirninS and lechni(al
stlPoFlt. s/8/86.

Received order for omnirange station and
nondire€tion.l be.(ons. 5/1 9/86.

Matn.vox Advanced
Producls and Systems
Co. (US) late CkeanoS-
raphy Sureau

United Technoloai6
Co.p. and fsser Croup
ln.. (UsychenSdu Cable
Planl, Sichuan

Aw..ded contra(t lo 5upply difie.eniial CPS
n.vit.tion €quipmenl i.cludint monilorin8
5raiion .nd re(eive'i. !2OO,OOO- 7/A/86.

ASSEM:Signed a8reement lo supply engines
fo, pars€n8er lr.nsporl .n(rah. 6/A6.

Received o.ders ro supply two tuid.nce
syst€ms lor 8o€ina air(rafi. t4o7,000.
6/s/86.

Awarded cont.acl to iupply sleel radial
rru(k iir€ facto.y. t25 million (Cl8 million).
6/11/86.

Rea(h€d atreeme.l lo proyide lednol y
and components I'o. r0.ailuay coa€h6.
tl.2 million (l|200 million). 6/21186.

Appoinred (onsulianls ror construclion ol
ihe B€iiin8-I'aniin Pon hi8hw.y. 786.

R.c.l Avionics ln.. (US),

subs. of Racal Eleclronics
Plc (UK)

Prall & whilney Canada

fli8hr Dyn.mics lnc. and
Trans Te(hnoloty lnter-
narional (US)/c^1rc

Duniop lnlemalional
Proi€ds tld. (Ux)/cNccc
,6d Chaoy.n8 Tire tac-
lory, Cu.nSzhou

Xewasaka Heavy lndue-
lries tld. and Sumito,tlo
Corp. 0apany
CuanBzhou-Shenzhen
Railway Corp.

Maunsell Consultanls
Asia (HKYMinistry of

Daimler-Ben: AC (W.

Cefm.nylchin. Nodh
lndurl.ie5 Cotp.

Civil Avi.lion Aulhodty
o, SinpporeAhaoshai
toreiSn t.onomi€ Rela'
lions ..d Trade Commis-

lli...ll.nroo.
Cambridge lnslrument
Lrd. (UK)/5rare Iducation

(ussR)

(lraly)

(t. Cer.nany)

Carl schencl AC fw.
CermanyYsrale tduc.-

Ha.rsho.n & Asro<iates
(us)

Panalpina lnc. (USy
stNoltANS

Received conlracl to transrer lechnolo8y to
produce 6,000-8.000 h€avy-duty trucks an-
F,Jalty.43/85.

will minaSe Ho.tqi.o Ai.pot1. 7/26/a6.

Signed contracl lo tuPPly en8ineering
eqnipmenl for World Eank-suPPoned Se€-
ond Universily Developmenl Proied. lr.3
million. l/86.

SiSned aSreemenl to train Chines€ Person-
nel in ltaly and don.le language laboralory
lo Beiiing Universily. ,{/5/85.

Si8ned 10'y€.r .treement lor employmeni
and lan8uaSe rrainin8 of Chines€ in GDR.
1/9186.

Si8ned conlr.cl lo provide edu€ational
equipmenl lo. world Eanl'supported Sec-
ond Universiiy Developmenr Proi€cl. t1-4
million. 4/21186.

Signed atreemenl lo promole Chineie
p.oducts lhrou8h lhe China txpon Com-
modilies Markel Trade t,(hibil. 5/1?/86.

Willacl es lorwarding a8enl for imponint
and er.porling Chines€ erhibilion material.
6/86.
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Amerkan &pre5i hler-
nalionrl lnc., 5utr6. of
Americ.n txpr65 T..vel-
Rel.ted Scrvr.es Co.
(USYChin. lnl.m.tional
Tr.vel Service (clls)

A. r Xearney, lnc. (USY
lni.malionel Trade Re-
se.rch lnsiitule of
MOttnr

At icoltorll Co. nodltic.
Avian F.rm5 lnlemalioflal
lnc. (US)and Chia Iai
Liv6locl Co. l-ld. fihai-
land)/BeiiinS Dal. 

^nimalProducls Co.

Chia I.i liveslo.k Co.
ttd. (Ihailand)/Beiiing
Dafa Animal Product5
Co.

State of Michiten (US)/
YanSpin& Si€hu.n

NA (,apan)/Ministry ol
Atricullu.e, Animal Hus-
b.ndry, and tishery

At i.ultur.l T.chnoloty

Council ol f ore.t lndrs-
rrier ol British Columbia
(CanadaYShanBhai Tim-
b€r Supply Corp. and
China N.tional Naiive
Produ@ & Animal 8y-
producl. lmport/[xpod
Corp.

Conlinenlal Ciain Co.
luS)/crRorts and wuhan
reedstufls Co.

Polyiar ttd. (Cenad.Y
MortlT:nd Sh.nthai
Caoqi.o P€trochemicrl
Corp.

Cene.al tleciri( Pl.nics
Eusiness Croup (USV
Eeiiint Muni.ipal Chemi-
cal lnduttry Res€atch ln-
slilute

(us)

SiBned cooperalion atr€€ment to develop
lravel in China, with clIS providint inbound
sewices to American trp.6s custoriers and
Am€rican txpr"is .isisrint crc in develop-
in8 dornesiic .nd inlcmalion.l travel b{si-
ness.6/q86.

Si8ned memor.nduo ol unde6r.nd'n8 ro
(oop€.ile on m.na8ement consullin8 s€r
vices, marlet res€arch. and economia stud-
i6. 6/30/86.

Esrablished Beiiint Poultry Breedin8 Co. l-ld
2s-year ioinl venlure lo breed (hi(kens.
{U5:3s%-T:28%-PRC:37 ). s/21/86.

tsr.blished Beiiln8 Dafa Chia TaiCo. Lld.
25-ye.r equity ioint venlure to halch and
process 12-16 miuion chickens.nnually.
s/21/86.

Si8ned contract to blild d.iry farm. t6 mil-
lion {Usrao<r6-PRC:60%). 6/2/85.

tsl.blirhed 1.s-hect.rc v€Sctable .nd ftuil
,arm in Eciiin8's fengrai Distrlcl. 6/13/85.

Si8ned (onlracl eslablishint Wuhan Hua
Mei feed Co. Lld. ioinl vlnlure to produce
premir .nd (oncentr.l€d leed and lo s€t uP

It latm. t5 million. (US:509H.roi6:4Oq6-
wrc:10%). 785.

R. A. l-isrer Co. ttd. (UK)/ lnirialed contr.ct 1o produ.€ walkin8 t.ac-
Changzhou r'aclor Co., to.s. t15.2 million (t10 million). (50-50).
,aan8su 421/86.

Chcmiceh end Chernitrl .nd Pct.ochcmicrl Phnl..nd Equiptnent

CP Co. (Australia)/
Hangzhou Dontnan
Chemi(al Planl

Si8ned.onir.ci eslablishint 15-year Yada
Soap Co. ttd. ioint venlure lo produce
soaps and deterSenls. t4 million. (A:49%-
PRC:slcb). l/85.

Sobue Cley Co. 0apen)/ Will ertabliih ioinl tilc produclion com-
NA Dalian pany. 5/21/86.

will ioinlly build model larm. 6/86.

Eslablish€d 6e.vice (enle.. 72/86.

will establish Shanth.i Cioqiao-Pol),sa. Co.
Lrd. toinr venture lo modernize synlhetic
rubber later plant. (s0 s0). 6/5/86.

tstablished 10-year Sichuan-Lotus Plaslics
lndu5trialCo. ioint venlur€ to manufacture
plasric lubinS and polyvinyl chlo.ide tubes.
t1.3 million.711186.

Agre€d lo e5l.blish 100,0o0-600,um TPY
.ausric soda planl. 714186.

+,t
fr8 ,OINT VTNTURES AND DIRTCI

INVTSTMTNT THROUCH IUIY 3T

Arr.ntemenl/V.lue/
Drte Reported

ro.eitn Party/
Chinese P.rly



NA {UX), NA (Sintaporey
NA (lwo Chineie cornpa-
nies)

Sornmer-Allibcn SA
(france)/N^ Sh.nShei

Coa.tructkn Mat.ri.lt
NA (HK)/Ningbo siSned io'nr venrure .Sre.emenr .5tabfishinr

Nin8bo Mun'cipal Craniie Sl.b Co. Ltd. ro-
expand granile production. t2.14 million-
1/22/86.

tsl.blish€d Hualng Cemeni Produds Co.
Ltd. ioint venture to produce dr.in pip6.
2/2/E6.

txF.ted to 5i8n conrrad finalizing vinyl
floorinS ioint venture. (r:13.3%-
PR Ct65.7.$). s/26186.

Shan8hai-Hardros Co. l-Id. ioinr venture t!€
gan producint da.l Blasses. 2/86.

Netoliating ioinr venture ro p.oduce
750.000 t€nnis rackets .nnually. ,5.7 million
(BF:260 million). (B:30%-PRC:70%).
6/28186.

tsl.blished ShanghaiACt tutga8e & EaBs
Co. ioinl venlure to produce suitcas€s and
b.ts.7/14/A6.

Netoli.rinS ioinr venture fadory to produ(e
3-6 million paiR of.nifici.l leather liBhi
5ho6. tl million. 71al85.
Netoti.tin8 idnl venlu.e to produ(e nylon-
sill no(tinAs. 714186.

tstablbhed Unircd Timbcr tndustiial Co.
ioinr venlur€ to produce tumnUIe. 7ha/86.

tsrablished folei Oala Acquisition & Control
Ltd. ioinl venlure to provide h.rdwaie re-
pair. software design, and other dara s)s-
lems services. s/29l86.

tslablished Hua SinS Technology Co. trd.
ioinl venlure lo produ.e tloppy dis& drives,
inteSraled .ircuits. and pnnted circuir
boa.ds. ,2 million. (s0-s0). 6/86.

Coasncr Goodr
lntem.tional Hardros Co
(USYShan8h.i Universal
Biologi.el le(hnology
Developmenl Co.

Oonoay, trs.. SA (Bel

$uln)/Beiiins

OS Co. {Us)Aunn.n

Cwol Cei Iradin8 Co.
(HKySh.nthai Stationery
& SpodinS Coods lm-
pon/trpod Corp. and
Qin8pu County fengi
lndusrri.l Co.

OS Co. (USYYunn.n

w. lil D€v€lopment
(HK)/Sh.n8hai N.rive
Produ€e lmponr,port
Co.p.

Pacift Dunlop (Aucr.- Signed prni veorure .Ereem€or Erabtrshins
li:ysh.hth.i |ootrt€ir (o.npoo€firs-hcrory. (A:aS%

PRC:Ss%).786.

Pacific Dunlor, (Aurtr.- Sitn€d ioint ventu.e aSreemenr estabtirhin8
liayB€ii'nt lock fado.y. (A:37%-PRC:51%). 785.

tL.t oiLt .nd tkri.rl EqulFn nt
B & t Sales Co.p. (USy
Foshan Science .nd
Te€hnoloty Devdopmen|
Comprny and Ministry of
Aeronautics Turbine Re-
search lnstitule,
Cu.ntdong

We.m6 Technolo8y Pte
tld., sub6. ol We.nEs
8.orhe6 tld. (Singaporey
tishan Microeled.onics
and Shenzh€n Sdence
and lnduslry P.rl Co.p.

We..nes Te.hnoloSy Re
l-ld., subs. of We.mes
Brolhen Ltd. (SinSapo.ev
Lishan Mi€ro€ledroni(s

D.ilei Dal. ProcestinS
co. (J.p.n)/sh€nh.n
tle.tronks Iechnical Co.,
Shenzhen

tLctroikr (Contofi.r)
Kail lmhaus€r (W. C€r-
manyy,in$anFhan Ma-
chinery radory, li.ngxi

will ictnrly p.oduc€ w aer,als. 5/28/86

Wlll eslablish Hant XinS Tednolory sorr-
w.re idnl venlu.e in Xaan. t10O,0OO. (50-
sot.6186.

tslrblished Daishin Dara Pro(essint Co.
d.ta base idnt venlure to file l.panes€ te,e
phon€ data. J220,00o. (J:s,l.s%-
PRC,as.ssol.7/a/a6.

tnClr.crlnt rd Coodrsdioo
Shimizu Conslruct'on Co. Atrecd to conducl pinr studies on eanh-
Uapan)/nsr'lule of tnfli- cuakes. 26/86.
n€€rint Mechanics in
Har6in, HeilongiianS

Finanac

Nalional Australi. Bartl/
lndunri.l a.d Commer
.ial Eanl ol China

SiSned blsiness cooperation agre€ment ro
en.our.te ioint ventures and rechnoloSi(.|
el(henSes. 2/66.

Itc Chio lrtsirE'r Rericr/S!pt$6.r-eo6€r l9t6 59

Nomura Securilies Co.
Uapan), Sumitomo Bank
0apan), S€(unry Pa.ifir
Corp. (US) and Eanl of
tasl Asia (Hx)/8anl ol
China

Lazard rreres (trance)/
crTrc

Shen!hen
eslablish ioinl venlure bant in
s/20/86.

Eslablish€d Chin. Parhers,oin! verlture to
piomote Sino-foreiSn buliness ti6. t97.(m
(rr:700,000). (so-50). 5/31/85.

Farm (CuanSdonS lce
Cream) tid., subs. ol
Dairy rarm Co. (HK)/Peo,
ple's roodstuff ractory oI
CuanSzhou and lnterna-
lional tood Corp. ttd.

Beatrice China ttd. (USy tsiablished 8C Development Co. Ltd. 30-
crllc ye..r idnt venturc to develop proieds to

produc€ and marker foodsturfs rnd light in-
duanal Eods.6/1a/a6.

.chin looh lad tA.hin ry
NA (Usy8eiiint No. 1 Set up CP China Coip. lo manuiacture co.n-
Uhiv€rsalMachinery pre$o.s.t39O,Om.2/5/86.
Plant

tstablished Cuan8zhou lef riBer.ted f oods
Itd. 20-year ioinl venture lo build a refriger-
aled foods plant lo prod!(e ice cr€am and
other refrigeraled foods. tr0 million (HKt78
million). (HK:30q, Prr:50%-lf C:20%).
s/18/86.

food Proccrring end d Scrricc
Tolyo M.ruichi Shoii Co. Will (oop€ratc ro operate rest.ur.nt!. tl
tld. and S.pt'oro Bre*er- million (r*50O million.lapan's invenment).
ies r"rd. Uapan)Ainqiao s/86.
Hoiel, B€iiin8

Annurs rleish (W CeF tstablished Hua An Fleirch CmbH ioint ven-
many) ture lo build slaughter hou!€ ar Da.hen&

HubEi. s/24/A6.

tstablished NinSbo Hardware .nd Valve
Corp. ttd. 1s,year ioint venture.( Xiao8an8
ITDZ to m.nuf.ctu.e and m.rler alloy st€cl
valve5 .nd rel.t€d rub€ parts. t4.7 millioo
(Y1 S million). (US:10q6-PQ.C:70ydl. S / 19 / 86.

tslablished Pulin8-BriSBs and Skation tn
ti.e Corp. ro-year ioint venture lo poduce
l0 and 16-HP multipurpose Sa.olin€ en
8ines. ,s million. (s0 so\.6/23/86.

M.di(.| Equipm.nt rnd Devker
Sino-US Med'(.| and S'tned 2o-year joint venrure contract estib.
Ho.hh Prolect;on lndus- lirhing lianiin Hedlth Prorection Produ.ts
lry Co. (Us)^ianjin Sani- Co. ttd. to produce tauze pie.es. t1.2 mit-
rary Mal€rial ractory and lion. (US:25qo-PRC t7,o/ol. 6/2/86.
Tianiin r1rc

^mico 
Ir.dins ln(. (USy

Nintbo 8..d*are and
V.he Plant .nd China
Hardware.nd Miner.l
P.oduds lmporr/rxpon
Co.p.

8n88s & Slratton Co.
(UsYchontqinB PulinB
Ma€hine Iool Co.

P.cl.tint tquipnent

Pacific Eiomedical Co.
(UXylndusrri.l Detelor,-

Cuantzhou trt z,
Cuantdon8 Cardiovascu-

CuantdonS Provin.ial
P€ople's Hosdtal

Pi8€on Toushi K.r. {a-
pan)/China Nalional tr-
porr Commodity Sase
Conslruction Corp.,
Shanthai brah(h, and
Shanth.i Zhuqiao lndus-
t.ialCorp.

Noranda ln(. (Caneda)/
Iianjin Non-fer.ous Met-
.lr lndusrri.l Co.

(tesl Cermany)

Metrls, Milerals, and hocesaint Iechnoloty

SrSned .treement est.blishinB Cu.nSzhou
Pa.ifi( Eiomedical Products Co. toinr ven-
iure ro produce anifical head valre., 6/7/a6.

tst.blished Shan8hai-Piteon Denlal M.te,
nal Co. ioinl venture lo produce plastic
teeth. T/486.

A8.eed to conduct tuasibility srudy on €on-
slruclion ol ioint venture 100,000 TPY cop-
per smeller and refinery. S/21lE6.

si8ned atreeEent to promote economic co-
operation in 8eology and extraction of min-
eral raw matenals. 6/21186.

tstablished trance-Chine-tmballage ioinl
venture to promote lrade in paclaSin8 tech,
niques and industriE. 72/86.



Petroleum, Nalurrl Cas, and Rel.led tquipment

NPC INorway)/
CuanBzhou ShippinS.nd
Ma.ine tntineerinS De-
signinS Corp.

Porlr
Eoskalis lnre.nalional Co.
and Muhilermin.!s lnle.
n.lionalCo. (N€lher-
land!)/Nanlont Pod Au-
rhoriiy, ,ianSru

SiSn€d a8reem€nr ro (onducr fe.sibrlity
study ro exp.nd Nanlon8 Pon, I'in8su t2 1

million (OC5.1 
'n.il,.on). 717186.

Powcr Pl.ntr .nd tquiPmcnt
rWI Corp. (US)/He.l tn-
erSy tngineerinS Depan
menl ol QinBhua Univer'
riry and lianSxi Eoilet
Plant

Are ioinlly dev€lopint s€cond Eeneration
boiler. t2.a million. lUS:33 3%-PRC:66.7rvo)
6/16186.

Printint Equipm.nt, Publl.hln&.nd 8ro.dc..tin8
M(,risawa I inolype Lld. tslablished ioinl veniure lo provide lrain'n8
rlapan)/B€itinS Munic' and re\eatch (enlPt in PholocomPosil'on
pailry lechnolo8y 5/86.

Mccraw'Hill lnc. (US)/ tstablished ioinl venture lo produce Chi-
xinhua News Afency nes€-lantuaSe diredorv ol maior US com'

P.ni€s. 5/20/86

Prosp€cl PublislinB
Ho'rs€ (HK)/China Pros-
p€ct PublishinS Hou5e

t{abliihed Prospe.l Electronic-PhololyPe'
s€xin8 Co. Lld. ioinl venture lo publish Chi-
nese and foreign-langua& books and maga-
.ine..7/s/86.

tstabl'lhed toint venture lo Publish monlhly
Ch'ne!€-l.ngua8e business PUbli€alron for
Chana, l.lllh edilorial malerial from Susiress
Itt€l, Susioess ll€ek ,rtemational, and ln-
tenatknal Managenl€nl ma8azines-
7/15/86.

Prop.rl, Dcwlopmcrl
A1-Rave5 Croup Ttadin8
Co. (Kuwail)/crrrc and
Polytec h nolofies lnc.

tsl.blirhed GuanSzhou-NPC Marine tn8i-
neerins Designint Co. lo re5e.r.h and de'
trlop otlshore p€r'oleum and n.lural 8.s
produ(lron lacilirrei and d€5i8n shiPs. 5/85

SrSned cont,ed lo joinlly build rnd manage
Eeitin8 Einh€ Carden Villas housin8 lor
lont-term foreitn .esidents in 8e'iin8.
612186.

SiBned 20-year ioinl venlure (onlrad lo
consrruct inlemalional lr.de cenler. t44
million. 6/21 /86.

Will build and op€rate Hotel Nikko Longbai,
wnh lapan supphng capiral and (onstru('
rion .oers and PRC supplyinlland. 6/2a186-

siSned ioinr venture conlracl lo build
oeiiinS Yanshan Horel. 6/30/86.

SiBned a8reemenl lo build 5AS Hotel inside
China lnternalional b(hibilion Center. 143.8
million. 7/1a186.

opened ie(hnology s€ryi(e cenler {or aulo_
mati. teninS equ'pment. 4/26/86.

Bus,ne.r we€t (US)/
Chin. ro.eiSn tconomic
Relelions and Trede Pub-
lishint Houi€

Caleway Developmenl
and Conslruclion CorP.
(Us)/Iianiin roreiSn
Tride Corp.

lapan An tines Develop-
menl Co., 5ubs. of lapan
A'r tines/liftii.nB HoldinS
Co., Shanthai

Wu Yi tn8ineerint Co.,
Ltd. (HK)/Huaqiao Com-
mercial Bank Lld.

Skanrl. Co. and SAS ln-
rernalional Holels of
Scandin.vian Airlines
Sysrem (Sweden)/China
lnrernational Irhibilion
Cenrer, Eeiiint

Scianlifia lnrtrunantt
C€nRad 1rl(. .nd EeijinE-
wash'n$on Co. ruS)/
China tle.lron'.s lmpod/
tIPon CoD.

CONSULTANTS
MINERALS CEOLOGIST, lratrds-
(,rr ( lllirir cxlx't icrrr < . will lrt irr (lltitra
( )( l. 'lx r -Ni,rr'rrlr( t l{{i..rr.ril:rlrk li rr

(()nsullirrg ()rr lllill( l'llls !clttlrl cs.

Irtrl l|.rrrr.rrrl. l'lrlt. lx:1f, .\llir r St

(iol<lt rr. (l() lt01{)l : lt{)lt/91t2'II"rirl}
rcle\ :1lli l(i(i l)ll'l.s t R.

POSITION WANTED
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Di
(U

gil.l Transrnission lnc
s)

Nicolel lnslrumenl Co.
(US)/rNsrRrMPtx

Hitachi Lrd. Uapan)/

NA (US)/NA [wo compa'
nies),lian8su

fclacornmunicatioot
Lyon C.ble taclo.y

tstablished Ni.olet Service Cenler in Bciiin8
to rervice spc€tromeiers. 5/25/86.

tst.blished Hila(hi Alomic Abso.Ption
Sp€clrophotometer Sewi(e Cenl.r in Eeiiint
ro provide lr.inin& consuhin& mainle-
nan(e, and rePatr t€rvic6 lo. .lomic .b-
sorprion speclropholomele.t. 5/29/E5

Si8ned conlracl lo (optoduce micto..oP€s
7/21/t6.

will $gn (onlracl fo, s€cond_Pha!€ (on_
st.uciton ol ioinl .able proiecl. 5/86

sr8ned lener ol 
'nlent 

gl.blishint ioinl ven'
ruie to develop and mak€ d8ital swlchinS
and aulomati( call disrribulor equiPmenl.
t3.6 million. (s0-50). 6/s/06.

tstablished Helios lndutrri.lioinl venlurc lo
set up lele(ommunic.tions network5 bc_
iwen sichuan urban.nd tural areas in
Sichuan.6/30/86.

tsrablished Chin.-8el8ium Tranipon.lion
Co. ioinl venlure. t219,188 (8r:10 mill'on).
(f SA:209{,-lB:2096-5lNorRANS:20'16-
cNcc:20 -c8Mc:1096-curc:10q6).
sl16/06.

E5rablished ioinl venlute lo m.nuf.clore olf_
the-roed tires in Chin.. 314 million.
(US:20<t5-PRC:80%). 6/2/86.

NetolialrnS ioinl ve{lure lo Produc€ muhi-
purpos€ transil bus. 75/85.

Si8ned tornl venture .treernenl lor tcoTtcH
to tunclron .s Promine(o's represenlalive in
China. al19/86.

Willeslablish lapan studies center al fudan
University libtary. $300,000. U{5 million).
U:a0%-PRC:60%). 5/22l85.

Si8ned to'nl venlure.Ereernent esl.blishinS
Dr AdvedinnB Co. Lld. to provide slrateSY
development, markei as!€5snenl, dislribu_
rion developmenl sludies, lieison worl, me_

d'a .dvenisin& pd(l(aSin8 dee8n, .nd lrade
shows. s/28l86.

Concluded jornl venture lo produce slain-
less steel lablelops. 17.9 million. 710186.

Howelon lnlernalional
(HK)2(irl8uan8 lnduslnal
Produ.ls lmporl/trpod
Corp. of Sichuan

Textile$ .nd Textil. Pl.nt5 .nd fquiPment

Pd(rl( Dunlop l^u{ira. S'8ned iornt venlure atreemenl eslablithinS
lial/Beijrn8 lnitlrnS ls(iory. lA:40rlb-PRC:60%). 785'

fr.nsporlation.nd TransPorlrtion Equiprncnt

rurness ShippinS &
Agency Co. Nv and Mr.
lohn 8aG<l (Belsium)/
STNOIRANs, Chin. Na-
rion.l Ch.nerinS Corp.,
chio. ausiness Manne
Corp., .nd China United
Tradin8 Corp.

Uniled Ti.e & Rubbe, Co
(C.n.da)^ianiin Rubbel
lndusrrialCo.

tord Molor Co. (US)/No.
2 Auromolive Pl.nt,

Milaallaneous
Promin€co (SelBium)/
ECOT'CH

lapan rimes/shanBhai

Dyr ln(. (US-lapan ioinr
venrure)/China lnlern.-
rional AdvenisinS Corp.
and Chin. Uniled Trad-
in8 Co.

S.nw. Te<hnological
Developmenl Co. l-td.
U.pan/Sheny.n8 tn.mel
Planr

C LA S S I F I E, D ADVE RTI S I N G
MA-JOURN/PR. l"lrrcnt l.rrg/( ilr i-

rrt sr'. l.xpt r l(l!'/l'R/inl l l)rr\irr( \s
(r)rIl rurli(irliorrs. IIi-l<'r'tl rottt:trts
l'R(1. Stt'k r)l)l)lv lr) r'r)IrIIiI)rrI( lrr
rorrr l'R(, ilclivili('\. AlIIir \ll. 2l:t/

EXPERIENCED ( )lrirtit 'l r.:rtlcr', t x< r

Iarrriliat' w/Asialt ttrrlrkcl\. IItl('lcstc(l
positiorr rv/r o .(rlrlttlill( (l lllill'k( l

re(h & I)r'(xl t(, l'R(; & lrrt llast.
lirsintss srlrrxrl gil(1, Ilrrclll NlilIl(l:l_
IiD../(;artt(,r/'l.rg/l;r cltt lr. ir l l/lllt2-
l{il 11.



SOLVING THE
CHNNESE PUZZLE
Over the past decade, China has

experienced a transformation the scale and
scope of which few could have foreseen.

Its economy is undergoing a drastic overhaul
in the face of increasing foreign investment
and thc 'irpcn<Joor" policy continucs to
present intriguing business opportunities.
However, although conducting business in
China holcls such exciting potenrial, it can still
prove difficult for foreign
businessmen to achieve
their objectives
successfi.rlly.

The answer lies in a

clearer understanding of
China and its people
allied with regular
information on Chinese
affairs from a reliable
xrurce. That's where
Asiau'eek can help.

Bascd in Hong Kong,
strategically located right
on Chipa's dcnrstep,
AsirnL,eek is the region's
premier newsweekly. Asia's foremost
journalists, editors and business analysts are
charged with reporting and interpreting the

region's affairs in the pages of Asiatteek, every
week. And our China Desk, comprising
journalists with a special interest and expertise
in Chinese affairs, is able to give ,Asiaweek
readers the fastest, most reliable and most
incisive coverage of one of the most important
and stimulating areas in contemporary Asia.

It makes good sense to have Asioweek as
your own Asian representative. Regular

readers gain access to
Asia's boardrooms and
seats of power. They have
a better understanding of
the issues that matter to
China and the rest of
fuia, of the forces that
are shaping the world's
largest economic zone...
knowledge that will add
weight to your decisions,
information that will help
you realize your aims.

Appoint us as your
Asian rcprcsentative
today by mailing the

coupon belo"r,. Then you'll be able to read our
up-to-the-minute reports and analyses every
weck in the pages of Asiatteek.

r
Y E s,';sffit ffif, H':i;"ilr116tbtr ;l
C$I30.00 so I really can be better inlormed
about Asia and the world.
Name:

Address: 
- C,ly

State/Prov.:_ ap:
L I etrclose loy ch€ck o, Inon., ora"r -"d. *r"bt" *

Aliawo€I Lihited
f- Please charge my

Card No

Erpiry Date 

-

lri)E
Siqnature

I
Mail to: Asrawo€k Lirnited, 8th Floor Toppan Bldg.

224 Wesllands Road, Quarry Bay, Honq K
Tel: 636102 Teler: 71758

J

rl I ;, il

,M,
,Tfffi*P 

,-

t

E

t4
{
-

L
AWK,313

n

.I

fir.'ii
It,.b,$

7

,

'i

I

J



I'H!: NATIONAI, (]oT]N(]II, F-oR LIS_CHINA TRAI)I.,

OFFICERS
(;hrir nrxrt (;r-^us M. tl^t-r.r
vi((-(;l'ai' trtrar:.los!-prr tk)yD. (:H^Rr-Ls tl

llr(;!:r.JoHNJ MUrflrY
sr( r.ratarl tcnrurr wlrr.r^M l ,ud)oN()u(;H
(:(trrtrscl Br:NJAMTN Il Irs,rBrrRNr. rrr
ll(ii(lcrt: Rrx:lr $l Strr.r rv N

BOARD OF DIREC'I'ORS
R(,BrRr () ANr,!rsoN, (l rnran. Arlrsri.

lt'(hh.ld (r'Dla ,l

Wllr.,^M R. ARlruR. l()rN r.hxirnun, .M.frIl
ltuh l .ruh ,kll, ht.

I)()N^r-r) R I]!^r.r., prrsidrr)r and.hief
i,t!rarmX ollkcr, R(lrl l h .n atunnl

MuRr.y ll I][R(;rR, prcsi(lcnl nnd.hiel
t'xci,liw nll;tat, MIl ht.ntittotul

I)R. ,(,srplr If()yD, (hain ir.Ihni Cdporahd
'I BoRNI)N ll llR^r)s 

^w. 
( hnirnrnn. t(.lA

wrr.r,^M ll ttrr(:xrR. ( I'airfil.ln of rhe board.
t)ltnotut Shdnntt ( i,tPorut nn

Ar rx Nr)rR 8ftnx, pr(si(lcnr r$d (hiel
cxc.utivc i,lhl.r. 1.,1? tlnllla'd?

R I)trtK trNrrr. vari.'r vi,.I'relden'. r/./.

'lI()M^s l. (i)sr^(;t. gr(trrt) !k.?r(sidcnr an(t
trranxgrtr8 rlir(( t(,r. Mo^eito hrtdutttotni

\,!r.,.r^M lt (;R^ll^M. (l irDra,r, &,rta
' I in v.nol I tl\,ra ton. \. L..

(),rtJs [I^r.r.r., prcsid(nt. (]tro (nla

Rosl:xl l]. H()mr)N. (hairman of lhc b(,ard
and (hief cx.( urive (,llit<t, rtu Sbndafl!

AMony Hor,(;rrr()N, .lR . (hairman of rhr
e)rc' tlrrr. '.rntrnrlia. 

(j mtng t;14$ $itltt
(lHARr.r:.\ ll. llrl(;r:l., prcsi<k rr, (i,'dtt.lltu,

Engttunng, ltu-
W^Lrr:r Ii KrsslN(;rr, (hanrran, prerident,

and ( hicf cxc(uriv. ,rhrcr. 'l'h. Alldl

M. J()sEpH l,^pr]Nsxy, r hairnran ol lh( board
r(rirrd. Nonhw Anlttut. lN-

Wll-u^M J. M(I()Not(;,{, cxcculivc vi(c
presid.nr ard (hirf li'tan(ial olli(cr, ll/s/
NatilMl lktn* ol (:hi.dso

JoHN.l. MrrRpry. (hairtnan a'd (hicl
.x((uriv( {,lln cr, ,)rzrr.r hdtuh.s, lN-

R()Br:m W. P^c}.. .hairrna of lhc b<)ard, 7rr
M-lL- Ktllogg { it.

(lHRrsropnr:R tl llrrr.t-rps (H,rrar.y), r(lirtd
prccirl(r'r. ,'l rh. :lttt,Ml (i,u,utl lot I S

D^vrD (:. S(:(tn {tl,,x)rxry), (hrirn,n {,I the
.x..Dti!. ({rnmirrcc. board of dirr.t,)rs.
Albs (:tultutt ()iP.

BARRY I SUr r.rv N, (hlrrnrn ('t the h)ard.
I:i'st Nohaal lhnh ol (:hi.agi

W^['rtR S1]:Rr.rN(; SUrRrv, partr. t, l w!, I)q.
R.ou$ al h'gu

D^vrD S. I^rp^N,JR..hairnun and (hiel
cxc( urivc,,lli( cr, il!,r (;"af,an@

FR^N( 7.^R3. parhcr..lzurd bld.s tl

WASHINGTON STAFF
President: R(x;tR W St,r-ljv^N
tx.(utir( Vi(r-l'r$nt(nr lltur Vr:RNon

Business Advis(,ry Srni( (5 RI(:rr^rD l-

China Business RcvirR: M^DrrvN (1. R()s
Devek,pmenr rnd (;,,!ernm.rr Rrlari(,rsl

JoHNJ. (l^r.r.rB rfl
Inli,rnratx)n servi.es: M^Rr^NN^ (;ratt^M
Library: Jt]NNl]rB l.r'rfl .rl

Manasenrenr an(l tlu(|,{el: Rl(jtr^tu) L.

l8l8 N Street, NW Suitc !'00
Washingron, l)(i 20036 tlSA
(202) 429 0340
Telex: 64517 N(;us(:rrrw
Cabl.: uscflrl{rR D wsrr

BEIJING OFFICf,
t)ireck,r t{,r (lhina ()trarti(,ns: (llt3,s ltRowN
Depury Represcnrrrives: ANDRF.W Nr1'{,

Assistanr Advis(, l.r(rJ'N(:M'N(;
Pr(,ie.' Advis,,: ZHrN(; xr^()
Suite I 136. lkiinr{ tl(n.l
Telrphone: .107766. (xr I 1116. .r,,r,1561
(;ahl., r!vrHrEr^D
Telex: 2?6:17 N(:Prl((:N

US (;oVTRNM T]N'I' OFFICES IN C}IINA

EMAASSY
Anrl,{ss:r(|,,l r WrNsr()N l.()RD
I).lnny (lhn.l ,)l Missiitrr: I'Err:R lbMsriN
Agri( ullirral (itrnrsckn : l)^vrr, M. S()(x)NovrR
(itrtr'trc( ill (i,ln'vlo' : Rx)t^RD JoHNsroN
(:"rnrrl(rl Lrl ( )lI' ch {:^rrlrnrNr ll,n\.HroN.

Nnr Qursrl)Rrr, (;r(,R(:r l.r.t, l'^trl. _t-rrtIr-,

li(,!trr'( (innlx l,,r KrNI WIrDr:M^NN
:t Xrushui lL.iJr..
Jungtx,'trr'{a', B. ii'trs
Illcph,,k: a,',? :Jtt3l
li.l.x 227{)l 

^M!:Mtr 
(:N

ctt[N(;DU coNsul-Al'f,
(itr'sul (hrrJ u rr.r.r^u W'Iil()M,{s,JR
I)t lnny I'nnopil ()fltrcr:.1(,llN (; (luJxr

J,nlir",{ ll.,'cl
Itto Rdr"'n' R(,rrl

'Ii l.ph(nx: 28-2-1481

CUANCztIOU CONSUI,{TE
(ldrsrl (idual: WuvtR (;rM

lk puiv I\ in( t)d ()lh'( t /ti,x,nn S(! rntrr
(ihirl: s r r:Prlr:N A. S(]]rrrr(Jr:ri

(l(nirmr( ill()llkcr YrN(; PRl(:r-, I]^x*Y

tion(nni( ()fli((t: s(xurN(; ls^r
tlnr,{{:ur,{ ll,ncl
T(l(lrxfi: (ililr lr(Xl
'lal.r' 444llil r,7brI r:N

SHENYANG CONSUTN'I'E
(i)nsul (;cnenl: l(nrN A. lrl,r:$t..lR
tiiruDn ()llx(r l.^wRt.Nr:t: A W^r.xr:R
(hnnrrl(r( ial ( )lh( d: ll^RB^R^ Sr-^wr(:Kl
No 40, lrn..l, S.<ti'rt 5

Smjing Sr, ll.ping l)irrrnr
Shrnytu'g. l.iartrring
Tcleplxnr.: 2!rlr0lt8
Telex: ulr(ll I 

^Mr.s 
(.N

SHANCHAI CONSUI-ATf,
(i)Bul (;rarral: -Ii()MAs s]^Nr.r:y Bl(x)lcs
IX,pu(y Prin(itxJ ()lh(.r/[i,fl,nn Sr( rn,]

(lhirl: M^11 xt$ P W^rD
(l()mmer(ial ()flnrr: lr l'\^s()rr
1469 Hunhai zh,rg l.r'
'lelephon.: 379 88(r
-Iclrx: 33:tlt3 us{rc.N

HONC KONG CONSUI.TTE
G)nsul (kneral: lxlN^Lr) M. ANr,r${,N
DepuIy Pnn(itBl ()fl(er Arrrlt-R k)ar.[R
S{nn)r (innn'.r( ial (XIr.cr: l.yNN Vr'. t:InN(:rr
E((rxnni( S..ri.,r (:hief li^ rNJ. Wt-avriR

20 Garden Rd.
'lelephone: 5 93{10I I
'ltlex: ti3l4 I usrxxilrx

'lik'r (i0l2tl 
^(rx:r 

(]N

PRC GOVERNMENT OFFICES IN THE US

I]MBASSY
ADrl'rssx(I'r: ll^N Xtr
Minisr.r (i,tnFcklr Ii)r (i,nn'.t.ial AHri6

2:10(l (;(trnnri(ur Avcnuc- N W
lt'rshingion, tXl',10(,1)8
(innnrri.d: (?(12) 328 2:-)2(, rhru 2527
viur: (2{l'.?) :128 :Ll?
lelcx: 440{,31t PR(i ur
(;,nnnr(inl: 44(,{i7:l Pr(r: ur

(]HICA(;O C()NSUI.A.I'E Gf, Nf, RAL
(i,,{',1 (ir.ml' llr^N. Zrrr()N(:
104 S Mnhirin Av.nuc, Suite l20t)
(lhn!g('. Il- 6(,60:l

Adnini$rarnn): {:} I 2) 34ti'(l2lJ?
Visrs ar,d (l(nrsular AIlai6: (:ll2) 346-0288

HOUSTON CONSU1-/I'I'E GIiNIRAI,
Clrrsul (;c,reral: 'l 

^N(; 
XIN(l3o

G)mmer.id (:rtrNul: Wtr MrNxr^N
3417 Mo"tr('s' tllv(l
Il(trBr,'n. fX 7700(;
(l(,mnrr.ial: (7 I 3) 524-4064
Vis: (713) 524-4311
'lil{x: 7621 73 (xrrN(r)Nslrt tr(,u

NEW YORK C()NSUI-ATE (;I:NT]RAI,
(;,nsul (;rncral:.1' LIor
(ln nx r(ial (l,,rul: MrN(; l)r:tr
520 l2rI Alcnuc
New )i,rl. NY 1003{;

SAN FRANCISCO CONSULATE CENERAL
(i)nsul (kncral: l'^N{; SHtIB!:r

Comm€rcial (i)nsul W^N(: ll^oRoN(;
1450 t2BUna Srr&{
Sm F'adro. (;A 941 15

Cotuner(id: (4 l5) 563-4858
Visrs: (415) 563 4857
Telex: 4970121 (x:tF

(i)mmcr(id: (212) ffi4-l l:19 & 2L4l
Vnd: (212) 27{l-081t5 & I 127

Telex: 4?tll34 (x;(:NY
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Gompanies that have
necognized the I
of establishing a positire
identityin Ghina.

\
)

.'.'l

The Boeingcompatry
The Campbell Soup Gompany
Golgate-Falmolive
Dutunt Ghina Limited
lnternational Hydrcn
Kodak (Export Sales) Limited
Ptrilips I nternational

Ghemical
rGomparry

By signing on as a corporate
sponsor olthe CBS-driven
lelevision projecl in China.
these nine corporate leaders
are reaching the key decision-
makers in the world's largest
markel. and establishing a pos-
itive image throughout China;
certainly. a powerful preemp-
tive markeling strategy

As parl olan agreement
signed in 1984 and rcnewed for
an unprecedented second
term through 1986. CBS is sup-
plying entertainment. sp0rts
and cultural programming-
with commercials-to China
Central fblevision (CCTV)...
the hrst regularly scheduled
American television broadcasts
in China. It has received an
"overwhel mi ngly firvorable"
response.

Viewers of the CBS Televi-
sion programs represent the
elite ofa rapidly changing
countrv A countrv in which
foreign trade mushroomcd to
$59 billion in l9tl5. a l99o
increase over the previous ycar
A country where competition,
private enterprise and prolit
incentives have invigoraled the
economy. Television sel pro-
duction has jumped dramali-
cally from almost nothing in
1978 to 14.-1 million sets in l9ll5
establish ing a huge viewing
audience of 64 million sets.

These nine corporate
leaders all agree that the CBS
programs on CCTV offer an
unequalled attention-getting.
significant marketing oppor-
tunity. an opporlunity thal is
available to your company.

For more information. call
CBS at (212) 975-3543 or telex
66110l CBINY Ask for Javne
krguson. rnd learn how CBS
can open the door to China for
YOU, tOO.

&BSf
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China is fast assuming its role as a major economic and trading
force. Standard Chartered Bank is matching this growth

by extending its own operations and services across the country. The
Bank's network of five offices in China is linked to over 2000

offices in more than 60 countries worldwide. In addition to
offering the normal range of banking services, we can also

provide specialised project and trade financing and
help you identify joint venture or trade partners. If you're an overseas

businessman, we can help you understand the China market
better by giving you the appropriate current market

information and then keeping you informed
through special publications such as our own "China News".

Call on us today.

To keee pac€ with Chinds grcrvth. . .

Standard Chartered

CHINA OFFICE ADDRESSES

R,rr, {! ( )non H, irt ( )16.. ',rir*d

Trl 6i;N$, h.1l${.ir ld{:ilq
T.L.\ {+ rb S(_l{ii' (l\..
( .$1. 5-TAN(:!|,ART (;L d'JCzH(lL'

ShlEhd Inimrrx)nal TraL C-hd.

T.1, lal$.1t710,1571t
T.kr, ,l]],H SCBSZ CN
c.hL, SIANCHART SHENZHEN

q f lnDr BuULn!, lN tin r t\nra Lu
Tc jst5l,:t{l{5, I lslJsx

l.l.\ I rN,7 S(IR\H ('N
( ,I.I. STAN(:HAAT SHAN(]HAI

RLrm {ir 10{, Lut'i'u H.t.l, 5{
Tel :lq:1. :.lrl: .xi. 4t1l'.k),1
T(lex alotif S(BXM (:N
(:$I.: STAN(:HART Y\I{IIEN

^i]

Standard Chartered Bank

(-hnu Ar.J lleJqu.r(^,
. I ( .r(-,(l( t .,i, , ,,,0r1,, 1' ,.!

l\r,.Ll \J.1,!- l'1j lI \ n.. ll.rtr ( {ir
l.L i sllrrllL
It.Le\ \rrlr:( ( lk-\ll\

\,,ll S. ,l),tr'xLr' l l,{,1

t,.L(.\ tq r./ \(.]ll1l ( l
( l,l. \l\\t l1\lil lUlllt(

+


