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TRENDS & ISSUES

Zhu Tokes Aim ot Cverheoted Economy
Alicr l<ral officills [irr nronths clisrc

gardc(l ccntral dirc(livcs to sloq,thc
overlreatecl econon)y. Itcijing 6nllly de-

cidcd to gct tough in -luly. Spiiarhcl(ling
tlrc,clrrve tr: retlucc r'rctlit unrl inll:rti,rn,
Vic( l'rcrtlier Zhu Rongii unveiletl a 1(r

point progrurn dcsilanccl to strengthcn thc
centflI g()\'ernncnl s nracroconlrol ol'
thc econonty. Centrll lelclcrs u'crc r;trick
l,) (lxnli rlr.ll nrJ('nx1,ntF)l drrs not irll
ply a rclurn t<) centrrl pl:lnning or r rt)ll-
hack ol rcfrlrnrsl a((ording t() Zhu,
"Thcrc is no need to have a full-scalc rs
trenchn'rcnt policy und only cenain scc-

t(,ri. r,l llr( (('()nor1r)'.ur. l,r lx ,'kru'cr.l.

A nrxin goal of Zhu s pl:rn is to drrlr
lhe banking system, rvhose loosc crcclit
poli(y is sccn as fuclling spending et thc
Irrcal lcvcl. In ()ne sign of the central au-

lhoritics rcsolvL', Pe()ple's lilrnli of (lllin

Covcrn()r Li Guixian was sacked July 2

antl repLr.r'd hy Zltr R('ngii. As.r(tinE
governr>r. Zhu inrnrcdiatcly convened a

nltional blnking conferc-nce antl
launctrecl l shakeup of the banking sys-

tcm t() rcsk)re "financiill discipline." Zhu
outlinccl provisions to rc(all lrigll-risk,
speculativc loans and tighten l>ank lend
ing prx(li('cs. Intcrcst rxtcs s'ere raised
fbr the sccond timc in three months.

'l'aking xinr at anoll)cr inllation fcetlcr,
Vi(c l)rcrnier Zou Jiirlrux inuoduced a l(l
p()int plln dcsigncd to lrrakr thc rcal cs-

talc s(ict()r lnd crack rkrt'n on spcr'ula-

lion. According to lhc pl:rn, constnrclk)n
of villas, luxury I'rotels, and new goll'
courses is t() ceasc. lluycrs of lancl-usc

rights u,ill lr:rve to inject at least 20 pcr-

cent of promised invcstnrcnt lrclirre re

sclling, and land sold at xni6cirlly low
priccs nrusl l)c returned.

Cleoning strop

'[hc ccnrral 8()vernnlcnt, too. is ex'
pected to put its house in order. Zhu s
phn tllls lirr x 2U p(,r(cnl redurtion in

gr)v(mnlcnl spentJinlq end :t lran rrn ittt-
ports ol automobilcs by governmcnt
units. Stcl)ncJ uP lJ\ i'( rulin) ij. h) rJi\('
govcmnrenl revenues rncl stem Beijing s

growing deficit. A drivc against corrup-
tion in dre govcrnmcnl. nlilitary, and po-

Iicc lntl a ttntpdoun r)n \i^-culJti()n io

slrare trlcling on China s stock n'urkcls
are also part of Ilre plan.

Most Vcstem analysts agree that thc
announccd fltcasurcs arc nece'ssary if
Chine s ccononry rs Io:rvoid m()te s('rxrtrs

disnrptklns. But the success of thc plan
rests on the al)ility of thc central govcrn-

ment k) implemcnt its (lirectives. ln thc
past y(;rr. r'llls to slru lhe (Jr(cning
ec()n(nry havc been ign<lred, as each l(F
cality dcnied ils own cc()n(nny was ()vcr-

heatccl and pointed thc finger ilt other
proviDces. l his liuc. "invesligation'
teanrs havc been clispatched to 20
provinccs to ensurc that lrral officials

conlply \\'illl Zhus progrunr.-Ihe (cnrrll
govcnrnrcnt is aiso likcly to hre sornc l<>

cel olhc ials-paniculerlt in thc- banking
secl()r-l() g(jt its point ucnrss.'l-his ll)rcill
olx) l)c llciiing s nrosl rlli'(\i\ e stick.

lmpod on florcign business

Thc 1()-point pr()graor is likeh'tr> harc
litdt' tlircct cl-lcct on l'S businesscs hc-

causc li's xrr: Jctivc in tllc txrgclcd :'cc-

lor\. l (lirr'ally. howr'r'r'r. lrn t:(r)n(,rri('
skrw<lown crruld afli-r'r rll les. I)ast rc-

trenchnrents, $ hilc intcnding k) prcscnc
pri()ritv scc()rs of the curnonl. usualll'
slourtl cconomic gros,'th across lhe
l)oxrd. l)r()jcct dellys :rre also likcly as

re ntuthi lllMrl)) lirncling tiglrtens. llanks
are bcing t()ld to rdhcre strictly to;rp-
pnrrr'd lt'nrlrng lcrtls. .r, sorne lirrcigtt-
inveslcd cnlcrprises ( fllis) nrx). find RMtJ

lolns cliffi<Lrlt to ol)(xin. A generll crerlit
tightening could also lcxd t() highcr a(-
counts rer'civable for flFls if ctrst()rllers
fincl thernsclvt's in a cash cnrnch.

On thc lx)sitive sidc, rllis mr)'find xn
imp()vc(l situati(rr irl thc srvap n'urkets il'

RMI| (rc(lit is tightencri. l)r()duction cosls

n):rr' .rlso cu.c \\jth ljrn(. il-(.)n\lnr('lrt,n
is slo*'e<l lrnd dcntln<l <lriven malerills
pri(es s(.ltlc ckrwn, benc'liting lxnh fll'ls
.lnLl a,,rrrl)ilnics tlrxl :()trr(c lnrrrr (.lrinlr.

tivcs in th(. llnitcd Stxter until the)'(,r
thcir l:rnlilics pay thc snrugglcrs nddi-
tional rans()!ll- For n<xt ol them, asylurn

nill bc hard t() ()hain, cspecially if thc
tlS g()vernnrenl implcnrents I ne\'.
t(,rrHllcr lx)li() l() (()nrlut all illegul irrrrni
gruti()n.

scr-g()iog snruggling ()f lhe n()n'hu-
nun vtrirl\'rrlso scents t() lx'()n lllc up'
s\ ing, s ith cqualll' nastv rcsults. Ir .lul\'.
il N()nh K()rc:tn frcightrr \\'as rttJckcd ()tT

tlre Sorrth Ohin:r c<xst by *tlt apprarccl
to l)c x (lhinesc sc(urity vcsscl. 'l he

lieightcr uas fired up(nr:rnd lxrlrrlcd,

bul lhc ririders flcd rvhcn r hclic()pler
search tsinr lnrnr llorrg Kong flc-s' ovcr-
head. Orhcr ships halc nponed sinrihr
irttacks in reccnl m()nths.

It is n()t clear lvho llre piratcs ltrr,,
th()ugh sorne of thenr lravc- reportedly'
been (clrinE Chincsc unif()rfl$. In carlv
sumrncr. li('iiing apologizerl t() 1l()s(r)',r'

[rrr lroarcling tr\'() Rusi'iirt) r'(ss(lr. (l:riu-
ing th rllc mishap w,rs ir rcsult o[ I (]lri-
nese anti snruggling canrpaigl. V'hetlrt'r
tltc piratcs xrc in(lcp('rl(lcnt bucc:rnccrs
rrr local customs ol6cills olr thL'pr()Nl.
ships cxrn ing nell or trscrl clrs lrrc l flr-

vo le prc),. since tltcsc c(nnn(xlilic\ :rrc

in high dcmlnd on tllc rnxinlJnd.
_lltt

Treocherous Seos
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A <argo ship overllclcn rvith illcgal
Chincse cnrigBnts runs agr)und in \cw
\i)rk. Other smugglcrs ltxrking to unkucl
thcir hu )an cargo (,n lhc lvest (i)xst:rrc'

divcnrd 1o Mexico Jnri clcalt u'ith hurshly
l)\, ilrrrligrrti()n oflicials. Melnrtilc. [rrr-

eign ships in the s()uth (lhinr S(:l ilre
purstrcd bl gunh()itrs lllilnned l)) (;hi-

ncsc unili)rntc(l ti)racs.

Vlrilc suc h adi(ms rnir-y l)u finc tirr acl-

vcrlture nl()\'ies. ther';rrse alanning dan-
gcrs l() inlernali()nal shiPpirtg-antl hu

nrrn li!'r\. t'S officirrls hele prcsscrl
Bciiing tr) hclp stcnr tht' lide ol ilkgirl
Chincsc cnrigrants, Inlrnl o[ llhrnn plr]'
SJ{).o(N) ()r rn()rc firr tlirnsil on unscil\\t)r'
th\ sllip:', onlt lo hnrl tllenlscl\'('s (ap-
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Forecost: Growth
Growth Tomorrow

pr()vin(c rcsigned l)ctwccn 199092. Low
pxy is tllc nr()st likely rcuson, as a firll
time nrid<llr-srlxxrl teachcr in s()nre :lrexs

of thc c(luntq, receives lcss lh n Y.i00
(5691 I)(r rrr)nlh. u<ll I'tL'u tlrt sallrics
earned in ()tller professi()ns

No AAotch

for Locol Bronds
l)espitc l.l()v(mment cffons kr discour-

age t()l)x((() growing, Chin:r's farnrers
pr<xlucctl a rccorcl J.42 nrillion rons of
t(r)icc() lilst ycar. Chin.l s nrany smokers,

me.rn\r'llilc, lit up 1.7 trilli()n (igareltes.

giving the c(\rntry thc dubkrus honor of
being thc world s largesl pr()ducer ancl

consuntcr of tohacco proclucts.

Acc<rrrling tr) a recent rcp<tt in Tbe

Asian W.tll .\lreel .lountdl V'et'kl.t'. lctc,rl

brancls arc thc smokc of <'lvri<c: crrtlier
iffp()ns Jc('()unted for lcss tlun I ;-rrcent
of China s t()t.ll cigarerte s.rles in 1992. A
lran on cigarette advcniscnrcnts on tclevi-
sion xnd in most print nrcdia has
pronrptcd rrnrc fbreign t<lbecco compa-
nies l() sp()ns()r sfx)ning lnd othcr events

to h!,ightcn rrrnsumcr auarcncss of their
prcx[rcts.

A recent rcp()n l)\' I)Rl/itlccriu.Ijill
pr()ie(ts Asia s cc()nomic grorvth *ill
((1ip\( lhJt r)f I:rlin Ar)rcricx antl tlrt, in-
(lu$trialized (()untrics through<rut thc
l(r()lls Annuill (;l)1, gfi)wrh li,r rh( A\r.rn

rc8k)n ils x *'holr rltrring thc 199.1-9ti pe-

riotl is expectcd t() averagc 7..1 pcrccnl.
with China grorving at an even higher an-

ntral ratc of t'1.2 perccnt. The US ccon-
(nlty, in c()nlrilst, is klrecast t<> grow 2.6
pcnent each yc:rr from 1993-9U.

ln :l sep:lr:ltc rep()n by thc Asiln l)c-
vck)pment ltank. H()ng Kong s cc()n(nuv

is prr,jectctl t,) 8r)$ hy 6.1 pt'rrcnt in
l99J ;lnd 5.J p(r((nl in l9()4. Inllrli()n.
h()wcver, may continuc to rise. especially
i[ thc rnainl.rntl ccononli' kccps grrrrvrn8

:lt a furious p:lce.

_rl'rl
rougn on reocners

tlciiing s cIi)fls l() inrprove cducxtion
l<r'cls throrrghorrt Ohina nuy lt in trou-
trlc i[ teachers &rn t get a hxrst in sllary'.
Acco(ling t() pr()\ incirl educxti()n xulh()r-
ilics in Hunan. rxcr 6.000 teachers in thc

llsing-Hsing. thc Nrti()nal Ztxr's krnell'
giant panda, nray lt'rkrmc'd to lrlchc-
lr>rhr>od. His mrtc, Ling-Ling clitd last
u'inl(r with()ut Ir:lvinA p()(lu('c(l :r \lrn iv-

ing cub, ending two dccadcs o[ pandx
pregnancy alcns irnd, perhaps. the hopc
lirr a successful pancla-lrreeding prograrrr

in tlrc Llnitcd Stxtcs. Antidsl $,()rl(lu'ide
c()ntroversy ()vcr lhc best \\'lly lo (nsurc
thc dwindling specics survival, conscrva-
tk)nists and thc t lS govcrnment rss:lilcd a

San l)iego Zrxr proposal lo l)orro$':t
l)rc(ding pxir l(nn China.

orP S?

ADVERTlSING OFFICES
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SHORT TAKES

Thc zrxr dcfcnds its phn hy arguing
that thc prescncc of the panclas in thc
United stalcs will heightcn public aware-

ness of the anirnals' need for protectkrn.
In.rddili()n, thc zcxr *ill pay Ucijing $l
million clr.rring e:rch o[ thc lhrcc ycars of
the prop()scd k)an. \r'ilh thc funds ear-

markcd li)r pandil prcsenalt)n pr()granrs

in China.

But a number of wilcllife cr)nseryation
groups havc sharply criticizc(l the lorn as

connrcr(iJll) m()tivilted. chining that thr
best chrncc lbr stal)ilizing the panda

f,()pulari()n lics $'ith the cxisting breedinlt
irnd stucly pnrgranr in China. Sccrcury of
thc Intcri()r llrucc Babtritt warnccl the San

l)icgo Z(x) in June tl l thc tls Fish and
Wildlifc Scn ice is unlikell' to approve thc
z(xis rc(luest f()r an inrp()rt pcnnit f<rr the
pandas.'Ihough the aninrals wcrc due t()

afiivc rhis sut'nmer, Fish ancl wilcllife offi-
cials havc yet to decide on thc pcrmit ap-
plication. lcal'ing the S{n l)icgo pandx
enclosurc rnlpty- -17.v'
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The Council will
ensure thot the

current US inter-

ogency review o

Chino poliry tokes

the business

community's views

into occount

f

,A' Unr,rx,r is rr.l(lrli,nr.lll\ :r sk,\\ til|r(j

\ li )r l), nlr l\r.rnt'.s .rntl Frlrtitr l}rt
I ltcrr.rt tlrc (iltntil. $'c'tr I'cr'rr

!f ,,ury l{)rrrrl.rrrl.l n(.$' initriltiv(.s
tll:ll c()lrl(l haVe l clir'ctt irrlpacl ()n lrS
(',, ll)Jnt(.\ doinB l:rrsinr.ss in (:llrn.r.
'lltt'.r' rnrtrltrvcs lirtus on lrotlt licr;irrg
eorl \'lrshington. :rncl scck to ldvancc-

Ir(,lr( i(. Ilr.rt uill itttl,rort tlte r'i,rnPr.tr-

livcncss ol'llS c()orl)lllrics in Chinx. ln
\\'.lslri,lgt(lrr. tlt( crrrr( nt (:lrnt.nr A(ln)inl\-
Irxti(nr tt,\'icrr' ol (ll)inu lx)li(\ rllirrcls rtn

r)pl)()nunitY lirr thc (iruntil to ueigh in

on l rvirlr rlrngc ()l'issucs largcll' ovcr
lrxrkr.rl in thc lr:rst li'u vt.urs duc 1o grx
ernrlcnl ilnd induslry prc()(rupilti()n witll
tltc clclr:rte over (lhinu s lll()st l"x!()rcd
\Jlxrr tlllr\) r,l.rlll\. In l](iiing. lll( Sl.rt('
(irrnr'il rs tlkin.q ntc:rsrrrcs to curb inll;r

tiorr rrntl skrn- the crrrnolrrt'-'li) slil)' ilp
prisccl ol l].'ijing's tl]inkiDg xnd k) shxre

willl tlle lca(lership tlre urnccrns of tlrc
lls l)usincss c()nrnlunil\', tlrc (irunr'il s

lrourtl ol'rlircctrrrs is plirnning a lrtc \o-
\ (,,irl)cr \ isir () lJcijing Jnd shrnghiri.

'I'lrt. (iruntil hus irlcntilir..tl six gen(rrl
lukils (in J(l(liti()n l() ()rrr rcguhr seni((s)
on *'hi(h (o litus thrrrrrglt tltc encl ol'this
vc:ll':

I Promote export control Uberatizr-
tion for Chlna

'llrc (llinron A(ln)inisrr:lli() is in Ilr(,
rtrirlst ol ln intcr-rr](nr ! rcvicu, ()l- t Ts c\-
p{)rl contr(rl policv. 'l hc Cotrncil hus

tlrert.lirrc rt'cstrblishc(l il\ llxl)()n (l()nlr()l

\\i)rkirrg (;r()up t() disrttss llrc re|icN rntl

prcsent thc tlrorrglrts of lltc busincss
(i,nIIunil)' 1,, r(l(r\'.rnl AJr)rnislrJti()rl
ancl congrcssion:rl officials (.rcc p.2(r). 1'he

Council hus prcpert<i a position pxpcr
outJining spcc ilic nrclsures tlral should
lx irnplcnrcnted l() intprove the tcccr's ()f

l'S comp.rt'lics t() the grolr'ing Chincsc
markct for high tcchnologv s lrilc, :rt the
s:lntc tinle, pr()lealing LIS nJti(nrill sccu-

rity encl non-prolilcrition intcrcsts.
Arrl(,ng llr( sur.lll( stir)ns :lrc llr( rrn^inE
lirnvard of tlrc Chint grcen zorrc ancl thc
rtrrtailing ol- crccssilc eondrtionr irrt.
1'loscd upon lirenscs for China salcs.
l\'l()st iIr1p()rtrnt, tlrc Council $'ill try t()
Furrdnlcc lhxt (lhinx is not exclucled
liom any gcnrml lil)eraliz.tion ()f cxpon
c()ntrol fx)lic). lncl tlut anf irnposili()n (rf

cxpon control slncti()ns is nrtrltil:rtcrullt'
appliccl.

I Re-lnstltute export flnance for
Cl na

'l'he Counr il is !ls() urging ll)c vllitc
Il()use I() rcntolc lhc c\p()rl l'inunce
s.rnt'ti,rrrr llr:rt r\,crt rrnlxnctl on (.hinx in
thc urke of'lixn:rnrnen. Fr()rn l9l].l-90.
tlre l'radr irn(l I)cvcl()pnrcrlt Ardcn(\'
('ll)A. tlrcn knou'n rs'll)P) firnrlccl 9tt

fcusil:)ilirv s1u(lics in (;lliDu, \\lrilc lllc
()\'rrscil5 l) rirr te In\'cslnrent (l()rp.
(()PIC) \\'xs onr, o[ thc tc\' provi<lcrs o[
Iong-tcrrn politital risk insurxn(c to liS
invcslors in tl)c l'll(,. lhe suspcnsi{nr ()l-

llrr (:l)in1l progrxDls ol'thcsc lrgcrrcics lrls
Irufl Us ('rrnl)clitivcncss in Clrinu. lrut lus
hacl no inrp:rtt on tlrc Chincsc govcrn-
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The Council s membership

hos grown by onethird

over the post yeor.

(louncil $ ill 0)()nit()r (.1)inc\r :rcti(r'rs
lund IlS g<rvt rnrrtenl re;rclirxrs lkrst'11, lo
kccp rlr'nrlrc r- (1)mp:lrlics in[ornrctl rrf'

prospctts lirr' \lf\ r(ncNirl in 199!. lrr

rutltlitirxr. \'t,r,,ill lt tretking thc llo-rxkl
(lh io l - rc lil rc(l l) i lls. r(.s( )lol i()11s. in(l
.rrrrr'rrrIrtrlrrt. tlt.rt lr.rrr' :rlrc:rclr rr,.r'rr irr

lr()(luce(l io (ir:ngrcss in llrt l-itst scrcn
nronths ol' this r('Jr. sinc(. :rlnl()st c\( r\
onc could ltrtvc lrt utlrctsr'irltp;tct ()n

I iS (;llinil r(lxli( ns.
I Report on possible mlsslle prollfer-
ation sanctlorls

\krr.rnting :rlIg:rtioos {)l (]hinrse srlt,s
ol Il- l l nrissiles or rnissilc cornPoncnts to
l'.rki:l:rn :lrL r:li.in{ tr,,lrlrlioil (llr(}ri,,fi\
rrln)ut wlrcllrcr (ihini i\ living ul) tr) its

.(rrllrilrr( rlt l() ()l)scn'('tlrt .r:Lriclclinr's oI

tltc \li..rl,. li\ lrr,,loS\ (.r,lltrr,l R(qrr1r(,

{}rT(,R) -llru\ 
l:rr. lhc A(lnliD istrill i( )n lrrrs

rt,,t or.rrlt .r ilrr.ll Ll('l(rrnlr).lti,,o ()n tl)r'r\-
suc, l)Lrt s(.( rctirry ()l stxlc V'xlre,r
(.hristoplrtr xnd I n(lcrs(( r(1ln [i)r Inl(r
n:rtion:rl Sc<rrritv Atllrirs l.rrrrr I):lvis hir\(.
rr':rnrctl llrcir' (;hin('se a()unl(rl)irrls ()l tll(
pcnalties n]xnrlutcd l)V ll:i Ir\\ il th(
l\l'lCtt gtrirltlincs erc vi()lutccl. Shorrlcl
.lr,'1, .r ih1( nlin.lrir 'n I r r ' r r r , r r I r ' . . r r r t , , I r r . r I r r

\rn(ti()ns \\1rul(l hc ilr okr.rl undrr lh(.
Anns llxl)l)n (i)nlrol r\.t (r\li(:A) xn(l lll(,
l1\pon A(lnrinisu:rti()n A.t.

ll is n()t (l(xr lt()\\' l)urlilirc [-S \xna

li(rrr, \\oul(l Irt. as thr.'l srruld lt l:uscrl
on the sr'r't'r'ilt'ol the tiol;rtiolr lr'trl tlre
A(ln)inislrxli()n s inlr'rPI(tutir)n ol lltc,

Ik,lnrs arr(nrlrncnt l() llre Ali(lA. A lin)'

itcd intr'rl)rctxli()n ()l- tl)e lrn)en(ln)r'nl
srruld entail e ban on thc crpon ol ull
nruniti(nrs ('()nlr(, lisl ilenr: (lcslincd li)r
Chincse ()rgirniz;ltions inrrrhcd in th( clc

vclopnlcnl {)r pr<rlucttrn ol orilitary clcc'

tronics lrnrl lircrali. nrissiles. ancl splrr't'

s)stcn)s. A l)r1)x(l inlerptrtxt i( )n. hos'cvtr.
coultl cncornplrss civilirrn clct'lronics lr:,

*ell. tllt'nrlr'. arlv sxn(ti()os r',rrultl hrrrl
tiS-(lhin;r lrrr(le. slrlrin tll( l)ilxlerxl rc[r'
ti()nship, ln(l <lisrLrpt eflirns to Iiltralizc
cxport ('()nlr()l\ for (lllinil '[he (i)rrn(il
s'ill lt in rlose contr.r \\'ith I S g(^(rn
nr.,n1 uulh()rilics t() ils((rtiliD the likcli-
h(x)d ()l'lllc inrp()sitirx'r of s:roctions.

I Survey companles on Chlna's bu.sl-

ness envinnment
Thc (ilrD.il \\'ill slrn(\ nrerlrbcrs (rr

critic.l issr.r(s ullecting thc prolitrhilit_v ol'
lhcir Chirlir ( )l)crati(),'rs. 'l h rer str.\"cls will
Ile conrlrrtlccl ()\,ca thc nc\l tes nlrnllts.
('(,\'erin{ thc tr4rics o[ lirrr,rgo txchrrngt'
belencing. j()int-\ cilturr' lelror lncl pcr-
sonnel issucs, :ln(i g(ncrill invcslnl(lrt
prob[,nrs. 'l hc rcsults rrl'r,lrc'lr sunct' q ill
lt prrlrlislrcrl it lbe (.:llR \) rhxl C( )un.il
Itttntlrr'r. ttt,tr r()rttlr:lr( tlr( rrr,\\'n ('\l)('[l-
cnccs Nillr th()se ()l- ll)(.ir (()!rntrlpilrls.
:rrttl ln rlrrrl,t t \l)l('rL (,r,lllrr,'n i\,,lllllir'l\.
! Improve memb€f outrcach

l,)r r)r('r]llr'r (rrrttl).lrt! r(l)r('\( nl:rlr\('\
rrlr,' filLl ir rlilfrlrlt t,' 1r,n1 t,, \':rrlrrng-
Ir,n,-,,r,,(tf .lll.tll(,rlll'(,rsllil) ltl(ultltl.l\
('ilah JrIlUrrry ln(l ILrnc, tlrt (lorrnr'il is

phnninS r s(rir.s ol lrriclrngs urouncl llr(
(t)untn llri\ .lutumn. In S(,ptr'ml)(r. thc
(iruncil sill lro t ;r nrcrtrng in Clrirlgo.
li:lltxrcrl lrl e Irrncltcon tli*rrssion witlr
l-i I)lr()) r.r. (llrinlt s lrrulrussrtckrr to tlrr'
Initc(l \t.lt(,. lrr Ottrrlrcr sc.rrill rr.it
5(:rttl(. S.rn liJn('isc(j. !n(l l.()s .\ngcl('s l()

trlxlltc otrr \\'L.st Cr)lrst rD(,rl)crs (rl (i(

vclcDnrcnts in Ileijing rrnrl V'rshingl()n I

lrrpe ull ol out nrerrlrrrs in thesc l()(rr-
tions rlill lrt uhle to ioin us [or llrqsc
rnc(tings.

Cierrl\'. lh( ((nning rlr()nllls \\-ill l)r' ir

l)usy tirrrc Ii,r llrr (irunt'il, it: cor'tuttcrr'ill
luntl politirul intcrcsl in (llrinx (()ntinu(:,

k) gr(x\'. 'l llc (xrent ()[ l 's lrrrsincss intt r
(\r is rcll(1t((l rn our nrcnrlr.rrhip. s lriclr
IIrs g(rNn lrl onc-thirtl (^(r thc l)xsl
Vcxr. Wc irl)ln('(irrc thc supl)()n (r'rhcst
nc\\ lii(',r(ls. lrncl J :rnr ,.'onlirlcnt thul orrr'

$rrrk or tlrrse initilrli\(s \\ill eontrilrutr'
to t[tr- tllor'ts of lxrth olLl uncl nts ntcnt-

lrrrs t() aontp(tc in thc gr<rrling (-hin:r

n)xrkct.

Ah, thc many fine-tuned comforts of

5-star European hospilrlity. Pr€cision

busincss tools at your finSenips in a

24-hour Business Centcr. with access to

yorrr o\rn fuUy staff.d, fully e4uipped

office, plus conferencc, seminat me€tin8

aDd loun8c facilities. UnwindinS in an

exceprionally complete Heal$ club.

Gourmet dining lemptation at every rum,

includint magnificent banquet venues.

AII you ne€d in Beijing is no\ / under one

very large roof.

BEIJING

N4ANE

SIN4PLE

The lcmpinski Hotel BeijinS Lufthansa

Center. A simple, and clcgant. sohtion ro

the complexities of doinS business

in BeijinS.

For reser\?tions. call

BerjinS (861) 465 3388 or Hong Kong

(852) 811 3711. ln trc USA and Canada,

call (E00)426 3135 toll frce.

ln thc UK, call (0800) 89 8588 toll free.

Orconlac! your local Lufthansa office,

travel consultant. orany Kempinski Holel.

KEMPINSKIHOTEL
Beiling Lufthansa Center

?
!
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rrtcnt. Sin(( l)(x)sting IIS rrrirrket shilr('
rulrroacl i:' rr s(.rlcd g()irl (,1 lhc (llinton r\(l
rlrnistrJli(r'l- it no lonrcr l]lJkes srrls(, lr)
(r)ntinu(. ll)( sc :iJnctirrls.
I Update compar es on MFN-!'el,nted
lssues

Presi(l( nt (:linn)n's \1t\ lli renc\\.ll ()l

(:hin:r'\ Il|\ st:rtrs li)r l9()J Plrccd sPt'
ti[rc hu,]rlrrr rights a()o(liti()ns ()n tlrr c\-
tensi()n r)l tllL trx(lc slxlus rtcxt yc;rt {t(,r,
'l'l)., allR. .llJ|\ Ar)gui,t lt)()J. p.6). 'l lrr.'

(.,
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Cardmembers

I

enJoy a watTn weIcome

II

I

rn every direction.
Our Beijing Office will also assist you in ktoking the best

tours. hotels and airline tickets, as wcll as assist with rravel

information, Emergency Card Replacement and lost or srolen

Travelers Cheques. And there's also a Clients' Mail service.

For assistance while you are in China, please call our Beijing

Office at 1.505 2639.
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Over 2,9@ of the l'inest establishments in more than 110

Chinese cities accept the American ExprerfCard, and you'll

enjoy a warm welcome at every one of them. From Haikou to

Harbin, Xiamen to Xian, you can use rhe Card for lo,Cging,

shopping, dining, entertainment, air-tickets, - and even

courier services.

Throughour China, major bank branches can help American

Express Cardmembers with Emergency Check Cashing, cashing

Travelers Chelues, and reftur&. What's more, we can hand'deliver

refunded Travelen Cheques to you in China. '
Our Beijing Office Gives You Five Star Service

The new Express Cash Dispenser in our Beijing ol{ice lets

you use the Card to get krcal cash and US dollar Anerican

Express Travelers Chequcs at any timc tf the day or night.

1IG[KN9J
EffiEEE

TMVEL
REIATED
SERVICES

An Amercan Exp.ess compaoy

' Er.<{ v{ ,m .!r.l diBd z@.



Umbre lo Enterprises

John Frisbie ond Heleno Kolendo

Are investors

covered?

! John Frisbie is direcior of Chinq
operolions ot lhe US-Chino Business

Council. Heleno Kohndo is o resident
B€iiing qliomey lor fie intemolionol
low firm of Poul, Weiss, Riftind,
Whod,on & Gorrison.

/l hinJ \ it\roUnLIing c(.r,n,r r,r'

I groqth r,rtt'. (,\('r Ilr(' l,.r\l lx
I rrrunth: lruvc ILrrrrl nt,,tc .tnJ

\r,,,,'r* rr)r(rgn Li)nlplnr(\ I(, s(t
un rrln r:rtrr)n\ tlrcrc. Nrrrtt,.'r,,tr:. 1,,r.'ign

ntltnrrlirtltrrcrs. lros't'r'cr. hnrl lhcnrsclves
henrstnrng l-l gor'crnnrcnt rulcr:rnrl rcg-
rrl.rtiorr. tlr.rt rc.lri(l th( ir hrrsrrte.s .trtivi
tics l() lltr(.c mrin li)nDs: rrprrscnlati\,e
()lfi(cs thxt technicullv lrc prohihitecl
frorrt .iEninfi (1)rllr.l(1\ :rnJ ('nS.rr]inrl in
<iirect hrrsincss xcli\ilics: dirc('t invcsr
Dtcnt l)()iccts lhrrl clrn rnltnrllltclttrt ;tnd

nrurk(t spccilic. ;rrt'-:rpprovetl pr:tlr.tcI
lincs: lnrl liccnsing or <xher contr:tc'lu:tl

rehtionships rlith ckrrncstic rttrnttlltclrrr-
rrs 1ll:rl Iimit ttrc ti:rcigrr con)piln)'s ((nr-

trol ovcr thc opeftrtion.
ll.lnt (',,ntp.lntr,\ .rrt nrrr,r' sr'< kint

gr(ul('r ll(\rl)rlil\ l() ('l)cr.rlc itr (.1)in.t.

ntlrkcts. A g(N ir'rg rrunrlt'r arc intrrcslctl
ir (.t.rl,l,i.lrrng fitlll rntt gr.ttcr.l ('r)rrP.rrri'
lhat can combine sules, prrrcurcntcnt. sLtl'>

ii(liilrv in\'cslmcnt, ntrtnufecluring. lnd
Dxintcnlln(e scn icc lirr u broetl ntnge of
proclu(.t lines. li)rcigr] comprnics inler-
estcd in thc concept incltrcle thosc ncu to
Clrinu rr. ut ll .t5 r\l.llrli\lrc(l hrttt:. .cc kin8
lo unitc c)iisling in|cslnl(nls in (lhinir un-

dcr.r prrcnt coDrprn\'.
whilc current Chincse lew docs not

pror iclc lirr this l,vl)c ()f intelirxtc(l c(nn-

pin\'. thc lli,ristn ol Foreign'lr:trlc lnti
Ec()n()r)ic Coopcrati()n (\lOli'l U(i) hxs
grirnrc(l 2lr-25 lirr(i8n (r'rrrfunics Pcrnti,'-
sion to estlblish rntities that xrc stxning

t() fill this r()le. As the nunrbcr of in-
quiries on esrrl)lishing ltrllv intc'grarccl
(rnrll)Jnies is Br()\'ing, the Cllincse lrrvc
lrgun to deltlop l policv to guiclc thcir
crclrli()n.

Ihe "umkello" enterprise

1'hc tenn gcncr:illl uscci in (lhinl to
dcscrilr these irtegrllted enlitics is "urr-

hrclh cntcrpris. (-{1./r-yir4i qi)r,). Thc
tr'rrrl\ "inr(sln)(nl ((,rltn.ltlr" Il,,I/2,
lr)rgji). gr()ul) c()nrpxn\" (.,tilrl11,

l(rrljl), ()r -lroh.ling cr)mplny ( &0a3,qrt

{.)/igs/) xr( lrlso sornetintes rtserl. lhis
llril tcnrl is vrnrt"s'hat rrrislca<ling, ho$'
e\'cr. since in r()st c ses lirreign conrpa

nies:lrc intcrcste(l in cstlrblishing ntorc
than l non-opt'rating coruplrnl' thlrt
rrrlrlcl simpll hokl c<1uin'in scveral sul>
si(li:rn I)r()jc(ls

'lv1-rir.ally, :r li)rcign c()rnpanv nrigltt
<rrnsiclcr csmhlishing an unrl:rclla enter-

prisc to achievr sonrc t:r rtll of the fol-
l( )\r ing ()l)iccti\ c5i

! Inrcsrmenr in sul)sidi.ln' l)ft )iccts

! l\'lu n u f'ucl Lr rc ()[ p()ducts
I I'xciliution (,1fi)rc'ign exclunge hahnc-
ing lirr all Chinr rrrivitic-s
! (:(,nrrrllizc(l l)rrr(h.r\(: r)l pr(([r(ti()n
nutcrills fbr sulxirli:lr) proieds
! I)r()vision of p,.(xlrrct lruintcnance ser-

!icc xnd lechnicxl support

! lr ining lirr rr.rlrsidien pft)icct lx'rson-
ncl lncl lirr cncluscrs of gtxxls pnxlucecl

by thc umlrrclla cnlcrprisc or subsidiary
pr()ic( ts
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I l)irc(1 inrport ()l finishcd l)rodu.ls for
srlc in (:hinr

I (ix)rdinxti()n :rnd c()ns()li(lilli()n ()l pr(F

,c('l rllilnil.r.{colcnl ( ( :tlrrcnll}. ( :l( I I ti )rciln
investnlcnt cnlc'rprise ll"lEl has a sc1-rarate

c()nrprn\. strucllrre: irn un)hrell:r cnter-
prisc lllroreticxll)' uruld ccntfu lize m:rn-

.lll(Ilr('nt JnJ i,lr(.ll)]lin( tllc .lll).i(liJrie\
ls ()pcrxting unils. )

I l\'tlrkctirlg ol sulrsirlilry produrts (Cur-

rcrll\'. cJch lllunulil(turing I:l]: in Chinx

hxs to set up its (^\'lr sxles cxpxbilitv: an

Lrnrlrrelll enteryrrisr c()uld achicv( greilter

efficiencies by cstablishil,lg onc ourketing
rntil\ )

I (jrnvr'rsir,n,)l- r('pre\(nt.rli\( (,lliaes

into rurlrrcllu.r' rLtlrsitli.rrl lrttnilt offices
(lhu\ rctn(^'ing rtl.rn)'.()PcrJIir)g rcstriL'
ti(nts. su(h xs llle nccd to ltirc pcrsonncl

tlrrough lelx)r scn icc ((rr1prnits)
\\'ith thc exccpti(x'l ol thc (lirc.t inrpon

,rl llrrislrtrl prr,,lttttr. .tll rl tlrc'c ,'l1t+
tircs lrotentiallt' :rre lrchievltblc throtrgh
lh(. li'r)r.ltion ol .rn trrttlrrclll (nt(rl)rii'r'.
ll()\\'cvcr. cvcn tln)u8ll xn rtntlrrclla en-

tt |prisr'. ttnlikc (,lll( r l'lEr'. rs rrlrlc to in'
!cst its registcr!'(l (ul)illll-n(n iusl l)roi:
il.-in .ul)\i(li.rr\ l)r,i( ( ls it r('r)r.rir)s

un('leur l<) \\lrxt ()itcnl rn unll,relh cntcr-
pri\( r\ ill (-nll.ll]( ( u lirrr. ign inr cst,rr's

xl)ilily lr) Dleel s(rrtc ()[ the.tl)()\'c-nren-
tioncd ()l)jcclivcs.

MOFIEC guirJelines

,\lolr'lUC nlxintirin.., lhrt it is lllc ilP
provlrl ur.r!horit-v tirt ltll unrlrrelll cntc'r'

I\rrs(s. $lti(l) .trr rtrlricrr k, llt( grrr(k lints
.rntl rcrlrrircnrr'nts {, xrl lntern.ll rtrint\ln
<kxLrrrrcnt. Thc (l(x(rr)cnt is not dctailed,
h<ru,cvcr'. lrntl tll( ,rrirristry rppxrcntly l)as

n() l)lans t() issrrc Iublic rc8ulxti( s (n'l

unrhn:llu cntcqrrist's in thc ncar Iinurt. In-
\t(J(1. \l()Flli(. sctrrrr lr' lrc .rllouinF
\(,r)r(' ('\l)(rirllcnl,rlr,rrr :rn.l llcrilrilitr in

thc li)nnilti(rr Jnd {)l)crttkxr (r'thasc c(nlt-

pu,ll(\. (\l\'(lxll! rl lll( li'rctgt) inv(\l(r' is

.r rr t.ll-k , rs' rIrIlIIiII.rt|(,rr.r| (1)rp.,r:ltlon

$'ilh l)r()ducts ()r tccllnology )e rninistry

finils xlltirctivc. 'l'hc conlcnt of litture re'g-

uhrtnrs undouhcdl\ \\'ill depen(l .ll lciuil
in pirn (nr $hxl \l()l:lIC xn(l ()tller g()\'-

ernIl]cnl lx)licyrrritkcrs cvcnttlltllt' consicler
"sLr(( cssflrl moc[ls ol unrlrrclla cnter-
prists.

ic(l)rding l() Il()l:lEC oflitials. I lirr-
cign c(nDprn) nlllst ,rltct a ntrnrl)cr ()f re_

(luifcrD(nls to c'stalrlislt :ln (rnrl)r(]llir en-

tcrPrisr'. Such ln cntcrprisc cr!1 l)c cither

x ioinl vcnturc (,r \\,h(rl\' li)r( ign-(r\\'nc(l
(.r)r(.rpris(, ( V lr( )ll) (;('n(r:lll\ :'l)cilkin8. rl

llru\t hJvc .l llrininlrll1] r)l Slll rrrilli(,n in

rcgistcred cxpilill, oI whi(l) ]5 Per(clll
nrlst he in lirrcign exchlngc. 'lhis capitll
is to l)e int(sl(d in thc un)l)rcll:r enter-

Pflsc's ()\\'n ()l)!'rati()ns ilnd ()r in its ri\tl)_

si(lixrics. (i)olril)Lrtions l() lhc uml)rclh
cntcrprisc s .cgislered capital can lrt'

An umbrello enterprise

ond its vorious

subsidiories ore treoted

by Chinese tox

outhorities os seporote

entities; consolidotion of

revenue ond

expenditures for lox

purposes is not ollowed.

nrarlc in instxllntents in ltccorclitncc uilh
thc resgl'tivc l)r(n isi(,ns r.t()\erning j(,inl

vcnlurL's an(l \\'F( )lls.

At present, tht ullowecl scopc of opcr'
.rlii)n\ l(,r .rtr trtttlrrr'll:t ( nlr'rPri\( i,r-

cltrtlcs manul':rtturing. invcstnrcnt in s l)_

sirliaries. Purchlse of inputs lnd rau
rn:rtcrials for sul)sidiaries. salc of stth-

sirliary outl-lut, rnrl provisiott ol prcdutt
ntJintcorrt(c sen'icc. Att unrlrrclla enter_

l)risc cann(,1 it(t Js ll gcncrlll trxding
c(nlrpanv: thtt is. il c!nn(n itnPon fin-
rrlrc,d prr',.!ttr t lrncs lncl st'll tltcrtt itt
(lhinlt. Its busincss liccnsc must stete thc

ilrdusrries. P()jcds. ()r pr<xlucts in rticlr
it \\'ill invest-it ('ilnnol l)ilt,c:ln ()l^-,r li-
((n\( lo cnglrl,lc rn u'ltutr. r'r'r l)tlsinci's il
r,r,ants. If thc unrlrrclla enlcrprisc latcr
Nishcs to cngage in an acti\ itv not listcd

in the license. thc change *ruld har-c trr

lrc approvcrl l)) ]\'IOFTEC lnd lhe license

lnrcnclecl lctrrclingly.
Thc f<rreign investor wishing to estrl)-

lislr ln umlrrclla cnterprisc usualll' mtrst

h.rvc tsrr or rnorc t'stuhlislted FlEs in
(;hinx-or substlntial propostls for thc

cstablishrDcnt o[ at lcast t$1) !'lF]s-tlul

would hcrrrnrc subsiclillics of thc unr-

lrrellu entcrprise. Intcrnrtionalll knorvn

finlls urc gir'< n prcli rcn( c \\ lrqn JPI)h inE

to cstablish u,nl)rell cntcrprises. altlr()tlgh

lcsser-knorvn complnirs with a nttntl>er

of succcsslirl projc(is in Ohinl arc also

Iik(lr l,r rcr crr ( f:rxrrll:lt',.rrnsidcratton.
ln\'(\rr)rs nrJ)' h:rvc dilfictrlq rrlrtrining

un umlrrclllr enterprisc c()nlr.rct arppr()ved

fi)r an unlirnitcd durution, cvcn tlx)u8lr thc
V'FOE l:r\\'xnd r 1990 lnrendmenl t<r

(:hinir's e(luit) i()inl-vcnlurc lau alkr$,

llEs, in prin(iplc, to h:rre pcrpetu:rl terms.

lnslead, M()l:mc officirls sly they Eencr-
llly rlill rlLr$ an unrhrcll:r cnt('rprisc to

luve a tcrnr \he samc :rs or sliglrtlt krngcr

thln thrt ()l'an ordinxr) I'll'-, nticlt is ol:
lcn limitc(l to r rencwablc 50-yexr tcrnr.

One lvlol'l!:(: contxrl h:ls indic.lte(l lllc
nlinistr)' nxr)- lx' n1()rc rcceptive t() grilnl-

ing irn unli[)itcd tcnn il tltc umhrclh cn-
I('rpr!\c ili.cll (nllilHc: rn tllunu[uctttring.

Likt, rll ljllis, Jn unrl)tu 1[l ent(rl)rii.c
Iras Clrincsc lcgal prrson status.'l'his
tirises lhc qucsli()n ()l uhethcr r sub'
sidirry cxn cnioy FIIi trciltnrcnl il it is l)e'
ing intcslc(l in by a (ihinesc legal lrrson
(the unrlrrcllu entcrprisc), rxthct lhii l))

an ol'l.slrorc li,rciSn (rnnpxn)'. U()lrll:C
s()ur('cs stltc tltitt es Irng as ll]c slll)-
sidiiry c n trltcc al lrilst 2; perccnt ()l its
registcrccl cuPital to r firrcign contpant'

,rl./ 25 p('r(cnt ()f its ruSrstcrcd crpil;ll is

in lbrcign exch.lngc, tfrc strlrsidiln is cli-
gil)lc fi )r l'll lrcal0rrrrt.

In ollrcr worcls, il u lirreign rrrtnpatry
lrrrldr itt pcrrcnt <,1 tht'trlttitr rrl a pint
vc'nnrrc trnrlrrclla entcrprise thxl pa()\'i(lcs

50 pcftcnt ()f the c(luilv in a sul)si(liitry
j()inl vcnturc. 25 pcrccnt of lhc sub-
si(liaD's rrgislered c:rpilrl can lt lra(cri
t() llre li)rci8u c(nrrpln). l)r{)\'ided li Pcr-
icnr,)l tlr('rcgistcred t:tPrt.tl is in forc'ign

exchange, lhc sul)si(liary will lle ulkrrvcrl

I'lE trextlr. enl. ['lE stiltus will lt spcc ificrl
in lhe sul)sidirq's apltrrxal clocttmcnt
ancl husincss licensc. Ill conrp ris()n.
sulrsidiurics of orlinlry ljlLs do n()l re-

ccivc FII': slrtus unlcss Iirrcign invcstntcnt

Iiom other sources is ()l)t!incd. su( h sul)-

sidiarics \\'()uld therrlirrc lr ineligiblc lirr
tlrr spccilll tax brcaks xnd ()ther incrn-
tivcs flEs cnjr)y.

An urttlrrr'llrr (nl('q)ri\c Jnd its r:rriorts

subsidilrics arc trcltcd l)v Chincsc lxx
!ulh()rilies rs sep:rrutc cntilicsi consolith-
tk)n ()l'rcvcnue n(l cxpcnditures lin titx
purposcs is ux alloutcl. Sulxidiu4 pnrl-
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Thus for, no umbrello

enterprise is permitted to

oct os o generol troding

compony or directly

import [inished products

for sole in Chino.

l)rclh enlcrprises. but othcr FIA depan-

rnents in charge of spc(ific induslrirs (an

:rlso lpJrro|e unrbrellit cntctpriscs \\'ithin
their iuris(li('ti()ns.

Approvlrl to c()nvcrt rn cxisting fl!l
into an unrlrrclh cntcrprise subsi<liary or
() estrhlish r nc\\' sul)si(liiln' is grentctl

rcconling to n()rmal lill'l upp(rvel procc-

durcs. A \ul)sidiilrJ'pr()ic('l $'itll x l()trl
(.rlrit:llizltti(,n urthin l,,t.rl :rpprorrrl lintits
($J0 nlillion lirr most <rritstll pro!in(cs)
rrrll lrt'.tPIrrorcd lrr tlrt Irr.rl trrntrtti.-
sion ol li rrcign lrade :rn(l ((()n(nni(' c(x)l)-
erati()n. l)roiecls cupitalizccl at lercls
abor,e thcst, ilnlounts rc(luirc NIO[-l'lic
xppr()1ill.

The upprrval dotunlcnt firr r sub-
sidiary'\\'ill stipulxtc th.ll il s:ttisfies Ihc rc-
(luiremcnts () rcccivc Il l': trcxtnlent. 

-l'hc

Stxtc A(lrninislr:ltion ol Industry rncl
C()nlnrcrcc or ils lor'lLl erlunterpart *'ill
then issuc a stlntllrtl j()inl-\crllurc (,r

wFOE I)usinrss liccnsc. Ilccausc srrb-

sicliirry lPprlrvals can bc grlrntecl :tt thc

Iocrl lcvcl. N1()f-Tll(i hils rccently insti-

lrrrecl I rc<lr.rircnrent thxt cxch urrll)rcllx
cntcrprisc nrust subnrit ln ennu:rl rrpon
dc\( ril)i il t() \lOl:l [(: irll pfui((l\ irl
u'hich thc enterprise hes invcsted.

The umbrclh record

Acc()rding t() \I()FlL(l sources. c(luil!
joinl-vcnlurc un]brclh cnlcrprises up
pr,rvcr-l t,r clutc in<lutl< tlrrr.e rn BcitrnA

hdt\\'een llcxtrte C(). irnd lhc Chinx ln-

tcrntli()nxl '[rust and Invcstment C()rp.
(CITIC) ( llc:ltricc s sharc is no$'orvnecl
by Tlrc (ix:r (i)h C().)i l)ct$ccn x Singl-
porc c()nrpxny anrl (llllC: lnd scvcral
betiveen ll()ng K()ng (()rnplnics xnd
th!'ir Cl)inrsc p.lnncrs. (lllirr'lJi (;roup. x
'l'hxi ilgri(!llufll ancl inclustrill congkrnr-
eratc. hrs lirrnred n r(luily j()int-vcntrlrc

unrlrrclla company s'ith l Chinesc pan'
ner in Shanghai. A llrirzili:ln conlpJn)

lnd its ohinese prrlnrr (enrented r sirni-

lar clell in Ilenan. \(,lj()!l unrlrrelh cnlcr-
priscs incltrdc IIINI (i)rp. in Bciiing and

Ii. L (l(t l'r,nl clr' \trttottrr ,lnLI C(, in
Shcnzhcn.

Thc crpcrienccs :rnd business scopes

ol' tlrcsc rrnrbrt'lla entcrt)riscs \.an. s(nnc

arc ortll holding c(nnp nies. nltile nuny
d,' thc,ir ,run nru nrrf:rcttr rrng in J(l(lilx,n
to holcling c(luity in ounLrlacturing sul)-

sidilrics. All lre alkrwcd t() sell p(xlucts
they m:rnufacturc' thcnrsclves hut. hascd

on t rrnvc,rslrions u ill) thc f(,rt iEn in-
vestors, lpparently not all are pcrmittcd
to scll sul)sidiary prrxlucts. Nonc o[ thc
umlrrella cntcrpriscs cln act as :r general

treding crrmpanl ()r dirccth imp()n frn-

ishcd prrxlucts firr sllc in (lhina.

Al lc:rst o|le rrnrlrrella enterprisc hlts

rvon lpproval to prolirlc nr{int('ntncc
senicc lirr pr)nlcnt in ,?rDirrlri (llNll]).

Thc trrrrPunr is pcnnitlr(l lo imlx)n spxre

parts an<l (()nrp()r'tcl'rts for gorxls pnr-
cluced by itsclf irnd its sull$idixrics. us

*cll us lirr Iinislrrtl prrrclttcts soltl in t.ltitt.t

bv thc lirrcign invcst()r-s ()\'ersers ()Jx'[l-

China Business Service

Document Translation
... .|e asi bi lity studies, business

contract,.financial reporl, producl
calalogs, brochures, lechnical
monuals......
35-mm Color Slides & Overhelds

... put the beaufiful ftue-type
Chinese lonls in your presenlalions

Oral Interpretrtion Assidrnce
,.. look who we hove served:

Bechtel Group, lnc.
Soltl arc h i le clu re /i rrn
NYC City Planning Depl.
Dover Corporalion
llang's lnlemolional ... ...

Professional & Fast Turnamund !

Plc&se far to 901-324-5t56
or cell us et 901-324-3623

Int€rNet Co.
3602 Spottswmd, Suite 2

Memphis, TN 3tll I

t+ r?fr.Hftf
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ils lhat.lrc rcnlittc(l to the unrlrrella cnt(r-
prise ls rlir-irh:ncls sill not bc d<:ublc-

hrecl. hrxvevcr. On thc ()tllcr lund, un

unrl)rella cnlcrprisc sith n() ntitnufudur-
ing of its o\\'n will be taxccl ut 33 pcr<cnt

u'ilh no tar lrolide,vs-lni< les 7 ancl l'l o[
rht l99l trlE loc(rnr'l'r\ h\\'reslricl tx\
lxnefits to rnaoufacturing rcntures- Likc

rrll l)tlrt'r Ijllls. :rn untl'r'cll;r cnlcrPri.(
must hxlxnce ils fi)reign cxrtange.

In thc .tlrstncc rrI spct'ilit l(!lislirti,,n
on urnlrrclla cnterprisrs. llOFrEC ()1li-

ciJls say rn unrhrclla entcrprisc gencralll'
will be govcrned by the rrspcctive wljoLl
or ioirt-venturc hw. 'l'his lack of legisla-

ti()n alk)lvs li)rcign c()nrpirnics s<xne lce-

\\'.1\' in l.)rning :rn rrrrrlrrr'lllr (nlcrpris(.
rnd thc \'.rri(t.v of Lrorhrclh cnterpriscs ll-
leldy iL1'rprolctl suggcsts thll lhc stillc(l
rc(luirrmcnls lre sonrcn'hlrl negotixl)lc.
\lr,rcrxcr. rn ,,rricr t,r .ltlr.ril li,rcign rlr.

vestmcnl. lhc Stxlr (:()uncil recentlv r:n

couraged NlOl:lIC to upprovc urnlrrcllit
cnlcrpris('upplicltions su l)rIl ittc(l l)v
rrrultin.rtiort.rl ('(lrlnrnltiorr:\ tlr.lt lrJvr' rr(i
thcr establishccl I'lEs in (iltinu nor Pro-
r itlrtl rrrlr.tuntiul nn)ln,i.irl\ t(, rn\( \t rn

|lll proic(rs. 'lhc rationalc uPpears lo lrc
tlut ! c(rnpxny \r'ould n()t invest Sl0 ntil-
li()n in Chinl il it lracl no phns to utilize
such funrls.

Ge ing slorted

To estalrlish an unrlrrclla cnlerprisc, u

li)reign c()nll):ln! nlrst:rppl| t() the irp-

pnl rl uuthrrritt u ith juriscliction ovcr tltc
ilrea !vhcrc Illc cnterl)risc rvill bc Io-
catccl-r.rsullly the l()axl c()rnnrissi()n ()l'

l'r,r(ign trurl( :rnrl crrrn{,ntir' c,xrpcr.ttir'tt
l:(,lh,\\ing rrplTr(,r;tl l)\ tlrc k,(:rl (lnrnri\.
rion, thc rpplicirtion is Iirrrlertled to
NIOFTE(] ti)r final appnlel. 'lhis li)rrxl
appror,rl pr<xcss ntal trtkc ls little ls tuo
()r thrcc nx)nlhs. ll sh()ul(l l-- nored th:tt

norvhr're in thc approrul d()cLrnlent {rr

business litcnsc is a <rntlunv chssific'rl
as en "unrlrrel[r cnterprisc. lr]stea(1. il is

distinguislle(l lnrnr an or<lilxrn FIE in tlrt'
.rpprortrl ',,,pc ,rf,11'rtti,rns rL'st ri1:

li{rr. $lri(lr sl.rl(\ Ihc ( nl( rl)ri}(' n).lr rn-

vest its rcgislcrcd cxpirxl in subsi(liury
pfi)iccts

Al llloFll:(1. the F-ort.ign Investnlcnt
A(Ininislr.lti()n ( !'lA) :rnd thc -Ireatr' 

:rntl

I-.r\\'I)cpxnnlent xre j()intly in chill8e ()l

lllc xppr()v;ll ()[ nnll)rcllx enterprises. l hc
(irrnprchensivc I)cpxrlnrcnt of thc lllA
hls approvccl nunt'of the cxisling urn-



tions-s(nnething ordinxry
FIIIs gcncrxlly arc n()l rble
Io rkr.

srvcrxl li)reign invcsl()rs
havc corlvcrted rcl)r(scnta-
tivc r)lficcs int() lhrir unr

brclle cntcrplise or its
hrlnchrs. a stcp \\'hich allos's thcnl l()

hirc xn(l p.ry enrployccs dircctly inslexd

of relying on Chincsc lalxrr sc'ryicc c(ru-
plnics such as tltc li)rri8n Enlerprisc Scr-

! i((, (:,,rlr rFE\(l(), ()nc rr, tpi,r\'(l]\,i-
sions its umbrclla c,rtc.prisc p(x)ling RilllJ

Pro[its fronr sr,rhsirliarics lo rcinvcst in
other projccls in Chinx. RMll l)(x)ling
ur:rr rrlso hclp c() rl)inics lr'tr.rnttrllte
flnd: t() (\)nstruct thc cnterprisc s ()$n
offir'c llrcilities or corl'xrrlte hearlqurnen.
purcltasc or huilcl hottsiltg lbr cruplt:yccs,
()r eYcr) r()urcc Pr()(lucls f()r cxP()rt lo
Irclp luhnce lirrcign cxcltlngc.

11()sl cntcrprises xrr expl()ring ()lhcr

$xys to f:lcilitatc lhcir li)reign c\(htngc
l).rl:rn(ing J('tiriti(s rt' u,.ll. Sortte lrclicrt'
llral iln ulnbrellil cntcrprisc mav rnakc lhc
bahncing of firrcigr cxcltangr casicr b1

enhuncing tlre ti)rciian rrrmplny s :rbilitv
() shil't currcncy rDx)ng diftercnl ProjL'cts.

Looking for a

Opportunities for monogement

consolidotion ore greoter for on umbrello

enterprise thon for ordinory FlEs.

lrurcuus o[ exchlnge control [-mbrella
enteryrriscs rr:quirc thc sarne ltppnrval. :tnd

thus do not sccrn to provicle grc lcr ease

in (1lrr('nc) tctn.,li'r rtttt,rng strbsrth:tries in

cli[ler(nt lrx.tlrtrtr. Il lroiding I'tS(.() r..r
miin (r)icctirc li)r cstxblishing an um-
lrrclla cnteqtrisc, it lttt) l)(j nrorc (\)st cf-

lcctivc to convcrl tltc rrpresentative office

into e lrranch of a rcguhr Flli.
l()rcign invcsl()rs in untbrelll enter-

priscs scell to be lrvare ()[ lhcsc limitx-

tions. bul nn)st say rhcy havc 1,)ut up thcir
unrl)rellxs n()l jusl I() tatkc arlvanlagc ol
lx'ncfits currentll' ofllred, hut also to lrt'
u,ell-placecl to crpand ircti!'itics $hcn
(:hinil furlhcr rclaxes ils restdctions on
c(nnplny opcftltions. In lhc nleilntimc,
lheir c()o]plnies \r'ill conlinu('l() lcsl the

l'xxrndaries ol lllouable rctivil! ilnd nc-
goti.ttc \\ith (:l)in(r'( irulh(,ritrc\ l(, ()lrlain

Bf( xlr'r ()P.r:rtinH llc\il)ilrry t

Acc()rding t() U()l:l'li(:. onc urnhrell:L cn-

tcrprisc is heing pcfirritled t() purchasc

L ( rlJin (:l)rn(sL'(jl((lr()ni( Prtxltrrts in

Itivll) li)r slle oulside of Chint. Another

rep()ned it has rcccirecl approrll to lrel'

lrr'tcc crcdits tirr hlrcl currenct procurc-_

Ircnl Jl.t.rinsl RMlt srrlcs in (:llirlx l'r('ri-
ously. lhe lorcign cornplny s lergc
pr()(rrremcnt cxpentliltrres $'cr(j D()t ltl'
lo$ctl to hc ticd () its i()inl vcnlur!'s ti)r-
cign'cxchange huho( ing :lclivitics.

A ponoceo?

ln s(nne cascs, ()l)jrctives sttch ls ob_

t:rining rn unrcstricted busincss license

rncl pcrmission to rct ils a tncling conr-
prny rrc not yct ol>tainable through the

crcali()n ()f an unll)rella cnlcrPrisc. OP-

p )ntrnrtrc\ li,r nt.tn:tgt'ntcnt conv rlir.l.rt ir rn

.rr( gr( irl(r lirr :rn unrlrrelll crltarPriic
th:rn tirr ordimry Iillls, l)Lrt n1:ry l)c limi(cd

Keep your eye out for lhese

exciting upcoming issues oJ The CBR:

NOVEtrIBER-DEGEMBER

I ELECTRIC POWER GENERATION: WHAT ARE

THE PROSPECTS FOR FOREIGN SUPPLIERS?

I CHINAS OVERSEAS INVESTMENT

CITIC LEADS THE PACK

JA]IUARY-FEBRUARY

I CHINAS RETAIL SECTCR: HOW CAN

YOU BREAK IN?

I APEC: DOES CLINTON REALLY PtAN

TO PRIORITIZE ASIA?
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if tht- subsicliaries rre joint
venturcs involving diflerent
Chinesc pilnners.

Foreign-exchangc bllancing
is alrc:tcly lllowed xnn)ng FIEs

of thc sanre plrcnt c(rnprny,
sul)ie(t l() ippr()\'ill ol tltc' kral

China connection?
Put our yearr oi experience in

China to work ltrr youl We offer
the following scrvices:

. Find markcts for your
producls

. Locale tl-counlry
dislribulors

. Locate potential
Joinl Venture partners

. Perfomr markel research

. Assisl in c(,ntract
negotiations

. Provide intcrpreting servicc

Charles Stubin
Chinese Mrrkeling,

Negolistin8 srd lnterpreling
7928 Freehollow Dr.

Fslls Church, VA 22042
(703) 560-5195

FAX (703) 641.5472
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Z\
BUILDINGS

Eostern Americon - the lorgest desi
in Chino - will provide you with the
Chino.

lndustriol ond Commerciol Spoce in Chino
gn/builder of industriol ond monufocturing metol focilities
Iull ronge of services you will need to get estoblished in

-A-. Build to Suit Construction

Flexible Nrlonufocturing
Focilities

-tr High-CubeWorehouses

lVulti-Use lndustriol Pork
Development

Eostern Americon hos offices throughout Chino ond fully troined construction teoms
hondling erection, supervision ond on-site logistlcs. Our design engineers provide service
occordi-ng to customer requirements. Post-construction service ond mointenonce is olwoys
included fn the Eostern Americon building pockoge.

Our metol moteriols ore supplied by Stor Building Systems. o worldwide leoder in the supply
of pre-engineered metol building moteriols.

Foreign joint-ventures ond Chinese componies buy our products becouse:

Price is competitive with locol olternotives

Completion time ond budgets ore corefully controlled

Finished product is hlghly efflclent ond eoslly mointoined

For further detoils or lnqulries, pleose
contoct:

Eoslern Americon
77 Ook Street
Newlon, MA 02 t64 U.S.A
Tel: (617) 926-4025
Fox: (617) 926-3562

Suite 301 . Equotorlol Complex
65 Yonon Rood
Shonghol. Chino
Tel: 86,21.248-8930
Fox: 86,21,248-,l834

Stor Building Systems
Tel: 800-654-392'l
Fox: (405) 636-2037
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FOCUS

Chino Computes

I Soimon Hui ond Hilory B. McKown

For computer
vendors, the Eost

rs green

I Soimon Hui is monoging director of
lnternotionol Doto Corp. {lDC)
Chino/Hong Kong Ltd. ond directs mor-
ket reseorch oaivities in IDC's Eeiiing,
Shonghoi, ond Shenzhen divisions.
Hilory B. McKown is editor of Crrino

lnhrmolks, o semimonthly newsletter

thot rovers Chino's compuler, ielecom-

municolions, ond eledronics morkets.

I ('trn()rr)r( rctc.sion rn tlr( U'('\l

l- ,,,.1 inerr:tscrl gkrlrtl irntprrt.r
I st.rnJrrdizxlron h.tvu cro.led llrr'
l- pn,n, rnilrllrn\ ,,1 rrl.rrry \1)rrrl)(r(('r'

nrunrrlu<lrrrers in rcccnl 1'clts. As cotn'
putcrs t'spccilllv Personrl ctxnpttlcrs
( l)( :s,-l)c(, rn)c nrr )r(, ( r )0r)ronPl.r(( io

lrrlrncs lnd busincsses in tm(litbnxl ntilr-
kcrs. lclrling ventkrrs ltrr ltrrninf l()
othcr. lcss mattrrc nltr'kcts Ii)r pr(),its
(lhirrx. \\'itll its r()(kcting ecrrnorttl ltrttl
anll)ilt)us nrodemizilti()n I)l;rns. is :lllrxal-

ing nrrrr'h of lheir rtt(nli()n. Lxsl \'cilr,
(:lrinx inrp()ne.l iusl (^'er Sl l)illi(nl \\1)nh
()l-((nnputcr cquipntcnl, il 12.9 pcr('cr'tl

in('( itsc ()\'er t99l (.\(,r'lxlr().
(:llinr'r' ea(monric (lcvel()P,llcr'lt plllns

b<xlc s,ell lirr future trrtttl'rutcr sllcs fig-

rrrcs. 'lhc governrrrrnt holrcs to enrpk^
r.oDtpulcrs to rD<xlcrnizr (:hint s out(Lrtcd

in([lstriil inlr:lstr(lclutq as Tvcll as lxxrst

tlrr clctcl<lrnrcnt ol tltc nltscrnt cott'trttcr-_

ailrl s(.at()r. includinr{ tllc lttttsttnrer ltntl
linlnc ilrl nurkcts. (irlrl)trtcrs lre ,x)\\' l)c-

ing usccl in nerrlv cvcn' scclor ol tltc
(lltin( sc cc()n(nn\'.

.\tr,'rrltr.l Pri('rrtr stJtus lrt Ilcilrng.
t)hirrrr. lriglr tc(hnr'lt!F)' ( ['itr(,r]i(\ irl-
(lLrstn, \\'l)ich inclrrdcs corttpLttrts. is lrr
rctcir-e im rcasccl in\'(slnlcrll ancl prclir-
entiirl treillnlent frorn thc goternnrcnl
throtrgh thc cnci of thc (cnlun-. ln 199.1.

I, rllll (,rrlprrt r :rltrt r rf t.lrin.r's cr rntputr'r irr-

,lLrrtq rcrrclrcrl Ilrr,l)illrr'n llri. Iigrrt i'
c)ilx,(tc(l to iunlp .li Pcr(c,rt to rcu(ll
YlJ.5 l)illi(nr this lcrrr. \'hilt lhe enrounl

(r'm()ncv Cltinu u'ill invest lhroughotrl
llrt'ncrt [c*' yr'lrrs hl. nr,t lrccn spcci'
6t'cl. lusetl on thc anrounts o[ thc past

t!v(rthree yexrs. ilrvestnrent rvill pr<lll!hly
(rxttinue t() gr()\\'at xn annual rillc ()1 20

pcrcent. 'l'hc trlinislq'()f Elc(lr()ni(s In-
dustr\' (lUEl), Tvhiclt oversccs develop-
nrcnt of thc ('()ltlplrlcr seckrr. prcdicts
(:hinis ()lxl (rnrputcr n'urket $ill slxnd

.rr Yll- lrrllrrrrr lry l,t()i. Rr,lilnr.r. r,n inr-

pons, esprcixlly lirr highcr en<l systcnrs.

N'ill rcDuin str()ng thror.rghout lhis pcri(

lrrrtl lx'voncl.

Firing up fie industry

Clrinil s drivc to (lcvclol) its c(nrpllcr
industn hellrn in lhc earlv l980s rs part
()l tlrc nations or'cull nrodernization cl-
lirrts. Beforc then. nrodcrn c()rllpulcr
tccltnologt' s'rs esscntiallv n()n-cxislcnl.
I ntil It)-9. tlhrrr;r rr.L..d ,rn irnlxrnr frr,nt

tlr( I:J5lcrn hlrr ltr r,r<ll rrs r,n tlrttrctli.
callv protluccrl <latu prtxessot's, rvhich

Lrsrcl ven' ltxr.t,nd ancl ouldllccl vltcttttnr-

tulrt tcchnokrgr'. Onc svstcnt clsill trxrk
up iln cnlirc rrxrnr lnrl thc tiata prtxcss-
ing p()\'er u'as cxtrenrcll' sl()w l)\' V csl'
crn standarcls.

l)uring tllu earl\' \'culs of (lltinl s re-

lirrm Perirrl ( I9ttl-|i5). llciiiil8 s ()l)jcctivr

uls to lruiltl lr conrplctc (knllcstac c(rrt-
putcr indLrstn lrorn scr:rtch ancl lrrricl <lc-

pcnclcncr on thc \I'est. Ctrinil lllus
sought to rttru(l li)rcign in|estrncot llnd
tcchnologv. uitlr wlrir'h it would develop
ils oln nrass-prrx.luction fit.ilitics. lhis
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The Torch

respond to

their erpcnise $ithoul thc guarantcc of
sul)stxntivc rctrrrns.

[)ire(t salcs wcrc lnothcr rllitltcr, h()w-

evcr. ancl lirrcign vrnd()rs wrre cxgcf k)
mekc inroerls in lhe oe!\' (:hinr rnrrkcl.
Fron) l9ul-85. (:hinir inrportcd ah()ut
r.t.-li nlilli{,n \\','flll ol (rn pulcr L(lulp-
nrcnt. nrxinll lrigli-cn<l st'srcnrs, sutlt ls
muinfranrcs. l)c( enlrxlizrti()n clti)ns un-

clcnaken in l9ll.r lcd to :r surgc in irttpons.

Progrom encouroges enterprises to

morket needs when choosing which

products to develop.

personncl trr ruo the nlachincs. r\s I rc'
sult. much expensive hardrvlre strxxl irllc
lirr rvant o[ opcrating kntrw-ltorv.

Chincse olficials, alarnrc<l ut sLtch

rr'.rslt. inr're:tsrrl intP,rrt tlttlie:. anrl rrtt-
pr)n liccnsing rc(luircllcnls to Iiolit lrut(l-

currencv c(nnpulcr purchlrscs lo kcv prtr

iccts. As ir result. inrp()ns tlroplxcl fronr
li percent to lrbour (ri pr'rct'nt rrf thc
S(r.2 hillion nurkcl l)\'llre lxlc l9u()s.

singlc-minded <lriT'c tr: ac<1uire tcchnol-
ol1v cfl((Iiv('l) rlist.tntt'd forcign in-
vcstors, u'ho wcrc unrvilling to lrand ovcr

cspccially in the I'C nlxrkel. bul ntlnt' or
glnizations inrportecl forcign c()rrlptlters
\\'ithour considering thc ncccl lirr trlinctl

I|\' 198(), Clrina s rl[itude t(xvxrd le.h-
mrlogv trunsllr lx'gen t() (hangc. (i()vcm-

rncnl l(irdcrs rcllizcrl that their g<uls f<rr

l(,(llni,l(,g\ x('(lrri\ili()n $erc Lrnrqillii'ti(.
rntl beg:rn t() neg()tiatc rn<lre cquilable
clells silh li;rcign vcn&rrs. Earll in lhis
scrrrnd phasc ol devekrpmcnt ( l9tic90).
rhe lirst Sinr>lirrcign c()o)purer joinr ren-
lur(s \\crc Iirrnrccl (.rc,c, p.ll ). and. \ itl'l

lllis inllux of Iirrcign technologr'. the dr>
nrcsric indust4'lrgln to tekc shapc. Ef-

li)r1s \\'crc.(nlccntrutc(l ()n l)uilding facili-

lics t() maouflcture I'C rncl snrall-scalc
crrrnprrlcr hlrclu'arc.

Conying o lorch

ln 19138. (ihinr's strre Science rnd
'l'cclrnology (lon)missi()n launched the
ongoing "lirrclr l'rogranr" k) ;rccelerale
tlrc intlLr.trlrliz.rtion lrncl c,rrnntcreillizlt-
li()n (r' ncu' tccltnolrgies. inclLrding c(nn-

purcrs. l)rrl <rf tlciiings clk)rts to shifl
lrorl :r centrlllv plenned economv to one

rlrivcn lN rrr;rrkct lirrccs. the program en-

a()unrges cntcmriscs I(, respond r() nlar-
k(t ncc(ls rvhcn chrxrsing rvhich high-
tcch protlucts to clevekrp. Reseilrchers
clevcloping prxltrcts cleemed comnter-
ciallv viahlc l)\''li)rch ldministr:rt()rs re-

ccive Statc llnrling.
'I'hc pr()grtnr rcprcscnts a markccl

chlnge from (:hinesc prircticcs in tlle
pest, s'hen rcscxrch inslitutes der el<lped

prtxlucts u'hiclr olien had no relalion lo
ntxrkel nce(ls, Researchcrs were cnc()Llt-

lgcd to clcvckrp any neu technologl. re-

grrclless of whcthcr it coLrlcl realistically
lrr.' uplTlitrl r,r rrrtnrrlucttrrcd in Chinrr.
l,ahorrtory l)rot()typ*i worrltl rurely rlake
il t() tl)c nrxrkct. tln(ler de\.clopmcnt
pluns such xs the Torch l)rogram. in con

tr;lst. scicntists lLrc urgecl to nrarket and
scll their rcsults ()n thc open mxrkc-t.
rrther tllxn hancl tlrem ()ver to govern-

nrcnt cnterprises at cheap prices.
()nr,'li,r(l) I)r()grxnr \u( (ci.s \t(,n'ii.

l|(iliog t'ni\(rsll\ s lru'llrrmctl Strpcr"
dcsktop-publishing system, n'hich is usecl

t'idel1' thnrughout thc c()untn. Us-bxsed

Applc Conrputer. l $'orld leader in thc-

tlesktop publishing mrrket. has cired the
pr rpulrritt o[ Supcr us one of the nuin
()l)\t:l('l(s l() ils cntrrnc( inl(, the ChinJ
nlrrkct.

Dircclions br t}re 1990s

l\' 1991. (:l)inl hacl completel_v rl'ran-

rkrnecl ils eotrlsr of sclf-rclian<e in corl

Chino's Computer lmports (g millions)

Ports & Peripherols
PCs
,{ulti-user system5
Workstotions

Product
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put('r producti()n rnd enterc(l x lhird
phlse ol rlcrclrpnt(nt. Inr'tcild r, lrling
t() nlinu[:lclurc all tr'pes of (()[lPuler
cquiprnent on its o\\11, China rlccidccl t<r

import high-enrl c(}lipIl)cnl. in.ludinH
nlxinl'rxnres anr.l rrriniconrputcrs. $'hile
trrxnutlcturing l(x\'-en(i pr()dutts.

lllis,r(\\-l,rUn(l l)rxFrrJli\rr \\'.rs in
p:ln I rcsP()nse l() srtl)itcks thc indusln
sufl!ccl :rlicl lh( \'i()lcn('c ()l .lunc l9tt9.
'lhlt rtar. inrp()ns (,1 (-(nllptrlcr s\,stclus

fi'll J3 perccnt und inrl-xrns of crrnrputcr
p:rns dftppcrl rtl l)eftcnt ti(nn I98u lc\'-
cls. cluc to tlrc clfcrts ()l tl)r irLrsteritv prt)
glrrn lnrl thc tighlcninli ol \\,'cstcrn cx-
port p()licics ilftcr'l-ixnxnmcn.'l'hc fi$t
quartcr r;f 199() sho$'ccl ir (ontinuing de-
(r(.ls(. i (1'! I)ut(r irttl),,fli.. l)ur (:hrn.r'\

d(nncslic in(lrslr]' \\';rs unlll)lc to capitltl-
ize (n thc trcrr(I. 'llxnlgh iml)()rts rcc()v-

crerl grlclulrllr'()\cr lltc nrxt !tar. the
l()t+)-(rrr t)tilrkcl sl,x\,tl,,rrn lirrrr.rl lltrlrng
t() l.rk(':r (I(,r'(r Ixrk:rt tlrc (l(nnc\li( in-

tlr.rstrv lncl China s rolc in tltc gkrhrl
a(xllPuler nlrrkct.

At lllis li,rrc, lJciiing l)cgin t() li)cus ()n

the previ(xrslv ncglcrrcd ircls ()[ sofl-
sare <lcvckrpntcnl rln(l inf(,rnlxli()n tech-

noltryl sen'i(cs. l lte c'onccpl ol-softu lre
ils il rixl)le in(hrstn is slill x li)rcign n(>
ti()r1 () rnrnv users in (lhinx. $-ho havc
l('rS r( li((l ('n l)ir.rl((l st)li\\ilr( li('iiin8.
ho,vc,cr. nou rc(\)gnizcs lhxt one o[
(lhinx s strcnglhs lirs in ils lilrgc pool ()f

skilled solirvrrc clevcl<4'rcls. lhc govem-

m('nt is pr()[l(,ting lhcsc tllcnls in the
hope thilt (:hinr will cvcntuxlly l)ccone
lt tllaj()r c('ntcr for softu'arc clevektp-
!nent.

The new MEI

Lcrcling thc in(lusrry ()n ils nc\\'course
is a )'()unger. rn()re cflergctic. tnd re-
ccntlv rcvrunp!'d Ml:I. Aficr lhe Niltionrl
I'copl( i. (l)nBr(ss rNI'Cr Ir('ctrng in
lU:r!11r, thc Ilinisln ()l jVachinc-Uuilding

xnd lllectr()nics lndrrsl0 (lUNlII) $as dis-

lrlnclttl lnd lxokcn into ils t\\r) ()riginal.

separrtc rrrinisrrics. 'l'ltc turl had bcc'n

mergccl fir'c 1'clrs curlicr in xn attcnrpt t()

lxxrst $'hJt \\'.1\ thcn il \\'c:rk clet'tr(,nic't
industn. ()\\'cvrr, tlle rn()r,l'r()r.rs nlll-
chincn' indusln ()\'crp()\\'crc(l lhr sm{llcr
clcd()nics scct()r: l)\' ()ulptlt \xluc. lhe
elcctronics industq':rccountcd tirr onll' 9

pcrccnt of tolrl ()utpur gcnerate'<l hy
Mluf:l indusrrics in 1991. Chinir's com-
puter in(lustr)'. in lrrrn, acrrrtrnterl f<rr

Medium- ond Ldrge-Scole Computers

Chinese Demond for Computers , 199l-95
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(,nlY rl)oul 9 pc(enl ()f thc clcctronics
inclustry's krtll outy'rut value.

Rcsponcling tr) pr(\\rrr(, liortr tltr. nc.

Hlccted elcctr(ni(s imlusln lirr increased

l.l( )\'ernlr)ent xltcnlion and ftrrrtling. thc'

Stxte CoLrncil lirrrrccl the Chi,rx ltlcdft)n-
ics Industry (lcncrul Corp. ((lhinirr()n) in
1990 (.$ee 71,(, a,lJ& .JanLlxry Fchrurr\'
1992. p.l0).'lhis ncn' organizltkln also

pnl ed incffc'ttile. ls it sufllrccl hortt ex-

cessivc bureaucrlcl'and heltl no 6nrl cle'

cisk)nlnxking pou,cr.

|<.rlkruing the <lissolution ()[ ]VMIil last

spring. Chinirlr()n. l(x), $us (lishandcd.

lcr\ing IUEI in chargc of th( ((nnputcr
industrv. I-c<l h\ lt' Qili. r firrnrcr aide
l() ()rrste(l p.lrty chicf Zltao Ziyxnll, thc
neu,MFil s clcr.ekpnrcnt stratcgy is blsed
<rn e polit y (luhhcd 'M\(SI) 

-nlicro-(1)nrPuters, \\'()rkstalk)ns. s()ftrr'lrrc. ancl

periplrerxls.
China s gr:al under MWSP is to ltcome

! nuior sLrpfrlier l() the cl()nrcstic irnd
$()rld nlarkcls ol lorv-encl l'(ls iln(l pe-

ripherals. inclrrcling printcrs, ol()nit()rs.
:lnd ( ircuil lxlrrds. 'l-hrough muss cNlx)ns
of such products. China nill l)c xl)lc to
cern fbreign ex(llange t() iorp()rt tlre
h igher-end svstems and technology
nccded to sustlin the grc$'lh ()[ thc .()n'r-
purcr indu:iln. Ahlx)ugh Chinr's 1992 e\-
ports toppccl S I hillion-22 tinrcs lhc
lnrount exporlccl just six ,v( rs ag().
(;hina's conlpuer-related cxpons crrnsti-
tutr ()nlv lr snl:lll frecti()n o[ thc gkrtral
contputer trade. As its d()nrestic industry
nlrrures. Chinl s cxport drive \\ill l)e-

c()rlle [1()rr lircusccl lnd expon r'olunre
sh()Lrld c()nlinuc l() increase.

Anothcr l\'l|l goill is t() seprratc enler-

l)risl, nlrnilgcnlct'll :lnd gr)vernnlent :ld
nrinistrilti()n in c()nrputer cnterpriscs. As

rn llth(r \e(l{,rs ol llr('c((rr(rn\. China s

dnliqu:rte(l antl incl6cient Statc-nrn cnter-
prises xre inrperling thc d()rncslic c()m-
prrtcr industry's gro$Ih. NlEl's (lc(cnlrxl-
izxrion stratcgicri involve setting lrxrc 216

\l.rtc.( )\\'nc(l lurr(,ri(rs. int ludirrg rl()rnqstic

lcltlers such irs (lhin.r Crcrt Willl GnD-
putsr Croup, Llngclrao Eleclnrnic )nfrrr-

nr:rtion lrxhrrtry (;r,)up..rnJ ( :lr ir r'r l.iii. r n g
(innputer (lr()!rp. I],v 1995, thcsc corpo-
rlrti()ns $ill lx, $crned front g()tcrnntcnt
sttlr.rdres to r ortrl'rctc {)n lhcir (,u'n n)(ritj'
in th( nr'*"r(,(iJli\l n)Jrkct c(()n(r)ry.
[:nterprises tl)1t ({nn()t survivc witlrout
g()vernment lirndin8 \r,'ill have lo go out
o[ business. Grcirt wxll ilnd ()lhcr State

cntcrpriscs thcr('lin! hlvc been clircrsil\'
in8 inl() xrers srrr'h ls rcal est:ll(, (()r')

s!rnlrr clrct()nics. rntl crhibitions.
Illll is xlso ena()rrrlgiiui ao lplrnic\ t()

g() pul)li( l() raisc crPital. Chin:r's l-cgcrrtl
(irorrp, t urrcntly th<. rturst strcccssful (lhi-

ncsc c()nrputer c()nlP:lny in tcrnls ()f
gr()uth litlc ln<l profit nrargin, is pn'pur
ing t() list ()n th( Ik)ng Kong st()(k c\-
chirngc in \ovemlrt'r Scverrl other trrn-
prnics irrc se!'king l(r list in Hong Kong.
'lh(, llciiing Stonc (ir()up, Ctrinll s lirrgcsl

non-govcrnnrcntal (tnttplrtcr c(tngl( ntlcr-
:ltc. listc(l ()n lhr cxch:rngc this sunrnlcr.
Alx)llt Slo millk)n firisctl lrv thc public ol:
[cr ir elrorerketl ft)r i()int venturcs lln(l x

sirnihr sum is t() l)e invcsled () cxpln(l
st()nc s (listribuli()n svsterD.

llecilusc []eijing sccs lhc devcl()pflrcnt
o[ l dorncstic intlrrstri;rl lxse as kcv to
c()ntinur(l rc()n()nlic success. lhc c(nl1-

putcr industrv $ill Il( conrprrutirclr'
lruffcrccl from thc rc(cntlv nnounc(d
: lrl( ril\ rt)cil\ltrr'\ (:lrn.l \ c(r,rt,)ttli(
czrr Zhu Rongii rcccntl) srrted llrlt pr()-

nn)ti()n ()l delclopnrcnt zones ciln (r)n-

tinrrc xs l()ng a:i lhc pr()ircts N'ithin tl)cnl
arc rcliltcd to ncrv:tntl high technologl'.
Provirlcd credit is not t(x) thinly stret( hc(l
thrortgh,rttt thc ctrrrtr,tnv Lrntler Cltitt.r's
c(r)n()n)ic tightcninS. ll)C predicrs that
ChinJ s c(nnpulcr mrrkrt $ill g()\\' :rr il
rclativcly high lvcrrgc ratc bcl\\'ccn
199.1-95 (.r.,(, chx( ).

Corving o globol nkhe

V'hile nxrst lirreign lttcntion in thc hst
fir'c teltrs hits fixttsccl on China's com-
p!rlcr inlPo(s. lhc (()unlry's computcr c\-
port nrarkct has rlso gnrrvn significantly.
ln l9lt7, Chinr shippc(l $+5 nlilli()n w()nh
o[ prr ucts. rn:linly c(nnfx)nents su(h irs

p,r$r'r supplies. lIlrPr rli.kcttcs flx,nr-
ton, printcr hc,ads, lnrl cllrlcs to nlrrrkcls
in N()flh Ameri(il, I.iur()pc,:lnd thc,\'lid-
dle lhst. IJy the hlc 1980s, Chin:r ltgrn
r<LIing high-level pr<xlutts such ls nroth-

crlxrlrtls to its cxgrn best'.

lUIll lx)pes t() exp()n I milli()n I'Cs an-

nualll bl'the year J0{X). li) meet this x,n-
l)iti()uri g() 1. (l(nr)esti( nricrocoorpulcr
menulirouring will bc given high pri()rilv

un(l(r III:l \ \I1isP \trirt(tl\'. Clrrn.r'. .rinr

is t() cstublish ilscll ils r k)\\'end I)(. und

c()ntP()n('ul suPplicr r:llhcr lhan as il
lrrglr-t.ml rrrlnulirctrrR.r in (lirect (()llrp({i

tion uith li)rci!ln lirnrs. The harrl tur-
rcnc_v crrncd ftrm exptrns nill l>c usctl
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t() i,l1p()Il lhc systcnls and nlillcrials ne(
essary t() l)r()duce lo\\'rn(l cqrlip,rlent. lf
Chinl s cnterpriscs sr.r((ce(l in cjital)lish-

ing str()ng inlcrtlillional distril)uli()n net-

sorks, this ()l)icctivc ('rn lr rDct. Lcgcnd
(ir.,up rLlrclcly ltas bccn rclatively sttc-

r.cssful in selting up .h:lnn('ls i,t lhe
I nitc(l :l:ll('r'. l:trropc. :rnr.l l:ltrn .qlll(riLx

and Ilcijing St()nr Cr()ul) is l)cginning cf-

lirns to rcIlir.ttc rt\ (rl(tr'i\( (l()nle.li('

nr,tuork alrr<ucl.

Ctrrrt rrtl) . ,,rtl) i ()l Clrin.r'\ Jrr nr.li{)r
(knncsti( l)(l nrxnuladurcrs xr(' cxpalrc ()l'

hrge-scllc pr(xlucti(n. ln)$c\'(r. ln 1991.

ChinJ (;rrr,rt \\'rll Conrl)ul(r (;roup. Leg

cn(l (;r()up. (llungiixng (l(xrrputcr (;()uP,

I-nngch:r<r lnftrrnration lndtrslrv C[()ul).
iln(l thc Yu nrD Elc(tronic li(luipmenl
lilr.trrry' prrrlrreecl 6l pcrc('tlt o[ tltc tlr-
nrc],ticilllI n)JrtLr[x(l(rrcd I)(]s s()ld th.lt
relr. (ircut \ ull. Lrgcnd, untl Slonc lre lll
slirtecl to rtcp Llp lhcir l)r()(lu(li()n. ll(r\
cver, xn(l AS'l unrl Cr.,llr1.):rq in\'cslntcnls
shoulcl l)Ccornc opcrlli()n:ll n(xt vexr.

Tfie mo*a leoders

Chinu s rclutivell rcccnt rrnphrsis on

aontP!ler cxP()rts hJs in pitrt hccn
spurrccl l11, llciiirlgs clii)r'ls to ioin thc
(;cncirl Agrcenrent rxr 'llrill.s and Tretle
(GA'l-l ).'llrc g()\,crnnlenl \\'rnls l() (la-

tclrp l nithe in thc uorlcl mxrkcl t()

stft,rgthcn lhc (l(nneslic inclltstry ltfirre
lull)' ()pcninE (.hinx s [):lrk(l\ to li)r( igtt

(1)orl)(lil0r\. Cllinil ), (v( ttr:rl .r(('(:\i(,n
to GAI'I shoulcl aid firrcign vcndors. rts

inlp()rl (hrlics arc etpcctcrl l() dr()p l()
rround l5 pcrccnt xnd nllrkct it(cess rc_

strictions. such as thr ncc(l for impon li-

ccnses. rvill l)e liticd-lt lcxst in tlrcory.

Impon dulics ltl c irlrcrtclv lrccn cul sttl>

stJnti.rlh' ( )\'cr thc Pilsl \.cllr. li(nD xpP()x-
im:rtcl1 tt2 percrI]t in l99l l() J.l Pcrcent

in Nrxrch 199.'1, in rccord $'ilh lhe orlrkct
il(-(css ilgrecnrcol (llrinr signe(l \vitll thc

t nitcd Stirtes rn ()(l()l)c'r 1992 Is.\''111t'

r.!rR \r^'e ll)cr I)(('(n)ltr Irr)l p t)r.

(;ATT lsidir. China $'ill cootinue l()

rel)'(D impofls to lirlfill gror,r'ing rlenrtntl
li,r \()nhisli(rt(\l ntirti(()tlrl)Lrl(l.. rr)ilin-

lr:rnrrs. periphcrtls. lnd s<rlirl'rre. l)y
199-j. th(' rxluc ()l (lllinx s instlllecl basc
()l- rnuhi-uscr s\'slcr)rs. \\1)rkslxli() s. xnd

nli('r()aompulcrs is rstinratcd l() rclch

The most imposing

obstocle now focing

Chino's domestic

computer monufocturing

coPobiliry is its

dependence on

imported chips.

56.1 l)illion. As l resull. the nurkct lirr
ncl\\i)rking \(,1'l\\irr( i.,rtt lltt list'.
spt'tificallv in tltc fln:rncial scc(rr, u'ltere
(lulu c(nDnru n icrt i( )n lcchn()l()g) is \itrll-

'li) reducc clcpenclcncc on lrny single

ci)untry. Chinxs (cnlral rulh()rilics hxve

sought to tiircrsil\' tcchnologt' intlxrns.
I lt s;>itc tltis olfic rul Polic'r . I s ti rtttp.rni<.

n()\\' JCC()rrnt Iilr alxrttt ,-0 Pcrccnt ()f

OllinJ s c()Irl)ulcr nurrke( in lcrnts of
slripmcnt vxluc. 'lltc large instllletl l.)rtsc

()l I s equipnrcnt rnd tlre prpullrit! t'S

prr utts <nir'r .ttttong Cltrnr.sc rrrg:rnizlr_

li(,ns in(licltr tlut thc []nilc(l stitlcr' rr'ill

likcly rcnrlin dominant in thc'n.lrkel.
(:urr(ntly. IIIM irn(l l)i8illll EqLriptrrcnt

C(). (l()nrinxt( in the nrulli-user stslcnr
nrJrk(1 IllIl is :rlio tltc lr..tdrng rtt.tin-

li:rnrc venckrr, supplfing ,n()st g()\'trn-
n)cnt ministries and lltrgc orglnizatiot'ls.

while l)igitaJ is currenllv the lrrScst
small-sc:rlc supplicr, $,ilh in instrlled
l'r:rsc of approxintltch J.(x)0 units. ()lhcr

Iop lrndors in lllis n)xrkc't includr'
IIc\rlcll-Pr(k.rr(l (i)., tinisvs. an(l N(:li.
SLrn l\4r( r'()systenr In(. s l()tl7 entran(e hlls

givcn thc c(nnpxny ln curly lcad in tlte
uorkslltion nlarkd. l)ut l)()th Hc\\'lctl-
I,rr. kurrl :rn,.l Silicon (irrtlrlticr rrrc irt

str(,n!l p()siti()ns in lhis rrcr. heving cs-

t:rlrli.ltt.r.l nt:tnuf:rcttrrillN ioitll vcnt(rrc\ irl

x sr(tor Ilcijing lus pri()ritizc(l fix fultrrc
dcl rl()prnrnt.

In rl)(. I'C nrrrkct. AS'I-leads tlrc lirr-
cign vcnckrr plck. follolrc<l closrlt' ll'
(inrl)u(I, \\-hich hrs crttlltrked on;tn ag_

!ar(ssivr cxrrrpiign lo ovcrlake thc lcltclt'r.
'lri\\'lrn \ cn(k)rs arc:rlso increlsing lhcir
shrrrc ol (lhinr's P(i nldrkct, shilc,laPan-
c*- lrnd []rrr()peiln (\)rnplrnics. incltrdinB

\lic, l:Lriitsu. IlLrll ll\, rnd oli\clti. rrc
llso:rctivc pla,vers.

V'hilc thc grxy nlrrkct -c([]])ut(rs
solcl tlrrough illi(il nrcuns in orcler l<r

:lr()id in)l)()n restrictions-et counts lirt ltn
.rclditional J0 lxn('nt rrl srlcs llxrvc tltr'
rrlht i:rl nlrfkei. it d()cs n()t sccrn l() l)c s('
liously ullicting srl(s ()l tltc orlj(n \'(n-
rL'r.. Ilrt rrrrk('l r. ,rin)( (l :ll (:llirr.r'\
srrtlll Lrscrs. thcr tllltr tltc hrger corl'xr

rrle and govemnrctrt users $ho:tr'e thc

nlrin (usl()rtlcrs o[ lirlcign r'cndors. lltc
lrclrtrl rllrngcr of tltc gr:tl nltrkel. nc<rrrcl_

iog l() sor)lc liteign r'cnr.krrs. is thc ncglt_

tivc inrpltat illicit sults cen hlt'c rtu lt

c(nnl):ln\"s inug(] sill(c trnils s()ld ()n Ihc

gflr\' rrllrrkr't clo nrI t()rtrt \\ilh x orilnu_

h(lrrrcr's $'xrranlcc. (,()rnP{(1. [()r ()nc,

Iras pLrbli<ll rnnotrn<'ecl it will liHlll
lglrirlsl Lrnltrth()rizc(l sllcs ol' its corttpLtt'

crs. As (lhint rcrrl()\'('5 ils rrllp()n rcslri(:
ti{)n\ in r(sp()nse t() thc lr)l tnlrkcl :tt'
(css Jgr.(mcnl unLl I3ciiings bicl lirr
(iA-l'l rrcrDl)ership, lhc grirv nrrrk(l rnu)

krsc soruc r:l its eppe:rl.

All eyes on chips

'llrc rrrost inrp,r'rn8 ,rlrrl.rr'le n(!\\ l.rr .

ing (,hin:r's drnncsti(' c(n)ll)ulcr ntltnltllr_
ttrring r.:rprrlrrlrtl i. its tlclrL rtrlerttr',rtt ittr'

Port(cl rlrrPs. Al l)r(\(rll. (.lrrtl.l'\
intrgr.tlcd circuil ( l(- ) Pr()(ltlcti(nt (:tl):ll)il-

Chino's Computer Soles By Volue, I 99I'95
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Our pre-opening

offer speahs for it-
self, but d,llou us to
elaborate on two of
our other uelcorne

featurcs.
As|istdnt Mdn-

ager Ms Jessie Cdo,

€(}

a xL *;,1":,,,,#:,;;,
speoks seoeral foteign laaguages.

General Monager Mr. Halldor G.

Briem brings uith him ooer 20
years' etperience wilh Hilton
Internationo,l around the world.
Both dre uell prepared, and,
poised at the Beijing Hilton to
offer you the impeccoble seruice

for uhich Hilton is so uell hnown.
In additiotl, ue inuite yout

guests to enjo! the comfort of
our 365 rooms, complete uith
ind.ioidually controlled air-
cond.ilioniLg lheating and tea-

making facilities. For business

trouellers, our Erecutiue Floor
prouid.es secretariol sentices, faq
ihlerpreters, a personal butler
seroice and safe deposil botes.

All this, at a udntage location
right in the hub
of the d.iplomatic

d.iatrict, near th2

Internatioaal
Erhibition Centre

and Youyi Centre.

To make a

a

:!, t
-\\,

o

,
a

,
1

ii
ii

reseruation at Beijing Hilton or
any of 160 Hiltotu Internatiot dl
hotels world.wide, cd.ll (861)

4662288, Hilton Reseruation Ser-

oice, or any Hilton IntefiLational
hotel. Our pte.openir.g offet
on Nrcm tatea ,s oalid uatil
Octobct 31rt, 1993.JI lEtJtllo

I
tltlEi 

^Iro 
At

- ,rr,,)l. O. Bt'lotn zix monthc,

I

Until Oetober 37st, Ms. Jessie Cao,
Mn Halldor G. Briern and a 30Vo pre-
opening offer on roort rates u)eleorne

your guests to the Beijing Hilton.

?
E

r F-r

bilb he could ran or run a holel

a I BEIJINC HILl'ON
1 NOBTH DONA AAN HUAN ROAD.

BEtJtNA r00027.
PEOPLE'S FEPUBLIC OF CTTINA-

TEL: tA6,) 1A62288 FAX: lA6r) 't663052

Cao, on her fint birthday 4o careet in courleqll
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rocus
it) is cxtrcnrcl) lo$ and linritccl to lCs

Lrsed in consLrrncr g<xxls, sr.rclt lts tclcvi-
sirxrs enrl rcliigcratr)rs. In thc l l). China

aitD nrilnufirctrrrc ttips ranging fnrtn l--i
n)icr'()ns. l)ut slill crnn()l ntls:' prodttce'

thcnr lcs irl thc l-J nri(ron levcl arc ncc-

csslry lirr th( l)ro(luction (r'l)1rsi( conr-

putcrs sLr.h :rs Lrtcls 286- rnd Jti6-plxl-
li rrrn hasctl I)(is.

As il rcsull. (lllinx lnust itttlxrn alnxrst

.rll lC. ncctlt'tl l,rr t'r'utnuttr pr,xltttti,rn
Altlrorrglr (ihinu is lrying l() build up its
d()orestic I(l procluction basc, intcrnl-
tionrl rcstri(1i(nrs irnPose'd by th(' (ix)rdi-
nirting Co rnittce li)r Multilxlcrdl lixport
{ : nlrol\ r ( :( )( :( )Il ) Pr rhilrrt ( .ltrnrt lrorn
guining tllc lccl)n()l()i{\'nccclctl to pr<r

rlucc morc c()nrplr\ lcs. l-()r Chin.r t()

rclrr.ll cttrr,.rtt U'('.t(rn \lrln(lil(ls r,l' :'c,lti

contluctl)r lc(l)n()l()8,v, rI lcxst 20-J0

vclrts of rcscltrr'lr. (lcvel()Pnt(nt. llnd
nrenufectrrring cllirns xrc nccded.

Rulizing lhc txicls lgainst su((c:'sful
sokr prrxluctiort, (ihinl is actircll sclrch-
ing for tirrcign purtncrs to clcvckrp lC
pfrx|.rction clpalrility. S() l-ilr it hrs joined

lirrcrs srtlt \l:(: (i)rP.. ultir.lt ltrr:' in-
r(.sl(,Ll in il lkrlrng tltrp nr.rnul (llrriog

i()inl vcntrrre llr l cxn pr{)ducc i0 million
[rl-encl .]5(r kil()l)\'te D-RAJ| <1tips carlt
ycar. 'l hc vcnttrrc is cxpcclrd kr ltr'otttc
()l)crationxl by tlrc cncl ()f this yellr. Nti(l
\\'ill likcl\ cxl)(fl l0 pctccnt ol tltt plrtnt's
()!rlpul an(l \rill scll ll)c rest ()rt tllc (k>

nlc:,tic nurk(l.
C)ne ()[ (]hina \ rrlxi()r cltdtrnti(s a(rr-

,tlorrrt'ratr'.. Ilr(' rlr(n/h(n lll('(lri)ni(s
(;roup (SIl(;). is ulso l<xrking lt; ltrttlttcr:
clrips. Tlte ((nltpilnv hsl ycrtr annotrntcd

lrluns to cstlhlish l sul)-micron rr':tlcr lltl>
ri(rti()n I)Lrnt ir Il(nt!l K()ng ll)r()uAlt x

lkrng Kong-lrescrl sul)sidixn I|\' cstxl)-

lishing rr rnantrluttr.tring fxcilil\ in Iknt8
Kong, $'hich lx)l(ls inlru-C(Xl()M st ttls.

\lrti cUrrIl ('ir( trttt\ (nl (.( )(:( )i\l r('striL

ti( )ns txrgelinS (lllinir.

Sh(l s l)rirnxn goal is nrl lo nlxnulllc-
Iurc chips. lro\'cver. lrrrt sinrl)l\ t() ll(-
(l(ire sLrl)nricr()n ttchnology. Ilv,rlilnu_
llcturing in ll()ng Koll8. Sll(l (()(rld
:rl:sorb thc tcchnokrgv rnd rl)PI)' it t()
(,llrrr uscs in tlrc future.:rlthough irtitialll'
tllc (-(nnl)irnr rniglll llxve t() g() lllr()ugl)
n()rmxl (;(x,(Xl l)r()('cdures tr: scll lltck
ro (;hincsc lrrrycrs tlrc circuits it rnrkcs
rvith lhc tcttnologv. 1'he project hls u1-r-

purcntly l)ccn l)ul ()n lxrld. reponeclh'bc-
(lr.rsc S[-(; lrits not lten lhle to l]ntl ;t

lirreign ven<krr uillinll l() tcirn uP \\'ith il.
Ahlx)U!alr ltlnsfening sul)o)i(r()n tcchnol-
()l.l) t() ll()nE Kong is currcntly rtlkrwetl

undcr (l( )(lol\l regulutions. \\llctller lllis
uill & tlrt'axsc alirr ll(lng Kottq ter'cn:'

t() (lhincs('c{)nln)l in l99l rernllins un_

clcxr ( i1, 7br' (-r,(, l\l.r)'.Jt)nc 1992. P.-J0 ).

Bonien to the mo*et

Su('h intrrnlti()nlrl rtslriali()ns :ltc
:lr)r,nrg th( flr.rrn ,rlr't.trIcs lur.trtg t{,rcrgtl

Growing

competition, inflotion,

ond the declinlng

volue of Chino s

cur[ency ore

moking buyers

more conscious o

price ond quolity.

vcnllrrs selling t() lhc (:hinl milrkct t()-
dr\'. I)igitrls rrcu Alphr A\l' chiP. rr

high spcc<I, (r.r-trit nticroprr x-cssor. encl

Iiltcls l)cntium. thc c()ttrp:ttt1's fitth-gcn-
(r;rli()n 12-l)il nli(r()Pr(,(('\\(,r. l,,r in-
stancr'. lrotlr rc(lLrirc in(liyidu l e\Port li-

c.cnsr:s Iront the tlS l)cJ)llrtnrenl ()f
(inrnl('r('c:rnd CO(lOIl. A n(lrrll)er ()f trS

r'(}rrP.urit,. I)()inl l() (.( )(.()\l rcstrit ti()rts

lls il r(..1\(,,1 lirr slou grorrtlt itt Cltin.t
salcs tlris vcur (.r,c p. 2r).

Asicle liorrr c\p()n c()nt[()ls, ler protcc'

ri()n ()f inlcllrclurl prr4tnf ltls lteen ln
()lhcr nllli()r clclerrcnt lo (:hinx i' lrllrkcl
lirr lirrcign (onrprnir:'. ln lh( pilsl, l s

strltu rr'c cotnpunics Irrt rnillions of dollars

in sllcs elrr'h ycar cltrc to lhc Prct'illcncc
of piratcri s()l'lwrrc. l)ri()r t() l:rsl v(:lr.
Ill(,r( \\'ll. nr'itltr.r etl(.r.tirr' 1lr'r,ltrlrrti,rrr
:r.qainst tlrplicuting intponcd soliu'are tlxrt

$rs itsr.ll Pirrtetl. nor .rExin\t rtnxlil\inll
inrp()flcd n)li\\ure l\'fr rrc n rkcting it.

N()\\'. h()$'cvcr, tltanks to (lhina s rc-

ccDt nr()vcs l() improvc intcllc<tltal prrp
cnv pr()lc(tion l)\ ioirling llrc llerne rn(!
()thcr inlell(tual proprnl Pr()lecli()n c()n-

\entions (rz? TrJc aTr( Ivtxrch-April l})2,
p.27), silles ol frrrcign sofirl'are ancl scL-

! i(1,s t() ClrinJ Jrc (,n llr( rrrv. lntl tttljrrr
lrS phlcrs lrr: sltrr$'ing reneNtd inlcrcsl

in thc olark('l. l\licr()s(rli s licensing iU{rcc-

rrrcrrl. signe.l lrrrt t(ltr $itlt J c(,n:'r)nittril
o[ nnjor Chincsc renclors, has givcn it tltc
lelcl in the soltware market (sa('l).27).
'l'hc risc in den:anrl lirr nct'nrrrking capl-
hilitl lrrs also lrrought in JC()[r (:orp. xn(l

\()\cll Inc. and rttructcd ()thcr vcn(k)rs

likc svnopti.s (innnrunicJti()ns, lnc.

looking oheod

(lllin:r's devcl()pnrent goats ancl pro-
jertccl grrrutlt r:rtr's lirr tltr.'(.nttlltrkr rn-

rlustrl lrc higlr. l)ul rccm () l)c rtt!initl)lc
In thc shon tcrnr. lhc dcvxlu:rtion r)l thc
,lrrrrir?l,i rRllltl uill rlriri ttP rIrttt(,stir.

l)ri('(s. .xusinS :r lrtri trp of inv(nl(,rR\
rvhilc rncrs rv:rit lirr tltc curencl to scnlc.

Inll:rtion. $'hich rro$ excceds l0 pcrccnt

rn sotttc tttrjor r.'itrt r. \\ill .llsr) ti,ri\c l)ri(('i'
lrrd shrink p<rkctb<xrks.

l)cspite th(sc lact<xs. hou'ever, thc tlc-

nrancl lirr conrpulcf c<luiprncnt fnrnr big
nsers. suah as nrinistries. l)xnks. xod (nhtr
finrncill inslituli(rr\. \'ill conlinrc t() l)r
str()ng. As\uoting thill (:hina (()nlinues t()
(xpcrience high lclcls of (ll)l' gr()\\'llt
irncl the movc torvlrcl a nrarket cconrltny

I)F)8R:\\rs rclrtttrcll :.tnrxrtltl1. nc'u lrtt.i.
ncsscs and gnru ing sahrics * ill lxxrsl r.lc-

nrend from pri\'rte cnlcrprisci' and honrt
tuscrr. Sustaincd curnolrric gronllt lrncl in-

crclsed conrptttcr use ltre rcllttcclr :t

hcrlthy econonry'$'ill llnlnce thr (lrirc lo
usc c(nllPLrtcrs 1() (rcxtc n()cl('rn, ( fliaicnt

e(()n()ttlic stru(lur(s. such xs a (cnlf!l
lr:rnl, t'lt,lring st:.tr.rtt :ro.j rlitl.t,.,rrttttrtrni.
('.rlr,,n n('l\\'r'rks. \(r('ll infritslrtrclLlt('. ill
Irrrn. \\ ill Iurtltt'r .tittttrl.rt( t r (,n,rntic

grrrvth ancl <r rrnprrtcr r.lenrancl.

Ii n cign c(nlrl)uler nliLnrrli( lrrrcrs Itx!c
rn inlportanl iln(l p()tentixlll Iu(r:r
tirt-r,rlr to Irl:tr rn,r,,(l(miTing (:llir).1's

c(nrll)uler indtrstn'. -l ltcrc is no stt lirr-
rntrllr lo gurrlrrtcc sttccess. lTrrt carcfr.tllt

Plrnnccl ntalketing slrlttegics sillt ln
cnrphesis on sctrir.c anti sttltpot-l ;rrc
kt,y. :r. grorring r,rntlrtrtrort. irtll.rtiun.
runtl thc derlini|rg vlluc o[ Chinl s <rrr-

rt nt'r lrr' ttlirking lrrr\'(rs nr(,r('('r,rli'('r(,tl\
()l llric!' 1r,./ qLrillit). I)cspirc thc ()l)stJ-

r.lcs, visihlc or lticldcn, lhc cLrrrcltl size ()l
(:llinl's nrxrkcl. *ruplcd u'ith its poten-

lixl gr1)\th, prcsenls ()pl)onunities thxl
(':lnn( )t l)r i8nr)rc(l i

f
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Soimon Hui ond Hilory B. McKown

Despite eorly
production problems,

FlEs ore well-ploced

for luture success

t Soimon Hui is monoging director o{
lntemotionol Doio Corp. Chino/Hong
Kong Ltd. Hilory B. trkKolvn ir editor o{
the Chino lnhrmotics newsleier.

IFr' (l.lr(. trrr(lUn rn\(\ttI|( I tn
I tllrinl r, .ollr)urer inrlu.trv lr.rs
I lx*,n r.l,rrir.h l()\\ t(r.rllinrt s1(x)

I ,,,,,;',;ii,, .n..',,uting ,,, tir,:.o
lisli( r,. 'l his lo.,',' Egtrrc is tluc in l:rrgc part

l() (l(x)r(linxting C(rnrni1l(c lirr l\4ultilat-
cr:ll llxport Contr()ls ((l(XiOM) reslric-
tions on transfi'r of high lc(hn()l()gy t()
(lhinll. As it seeks t() nxxlernizc ils inclus-

tri.rl :rrrrl ,. r,rnrttcr. i:rl i,lnklur('\. ('lrn.r ts

Lxrking for tlte latcst tcchnologl llail-
lblc an<l is lclamanl in its tlcsire to er'oid
bcrrrrning a duorping grorrntl lirr out-
rllrtctl eqtrip|rent. Ilorvevcr, nrrrch ol the
technology China wa,rls lncl neccls is
helrvilr'Prrxectccl rntl cunnol hc lrens-
llrrctl to (llrina rrnder current COCOII
rn(l I's l)cpxnlnent o[ tirmnrcrcc regu-

l:rtion:'. l'hus. foreign invcstnlcnt has

l)cen linlired in scrle xn(i tr(lln()l()g,v
le\'(l Inr(slrrrcnl 1,, rl:rtr h.r. lxtn Pri
nlrrily in pcrs<:nal c(nrputcr (P(:) $'()rk-
stetion and inlegrated circLrit (l(:) pr()duc-

tion lrncl lsscmhly.
()ne ()l thc largest invcsttn(nts mlde

in tlle a(nnputcr sector until n<xr' is NEC
(:()rp. s S20(l mrllron rntt.gftrlcd.r'ir(rrrt

i()int \,enlurc. NEC holcls l0 pc'rccnl of
thc plant, shich is designecl to rnunu-
factr.rrc 50 nrillion 1.5-mitron chips cech
yerr. I\4ost <xher conrputcr-rclrrecl joint

vcnlurcs in\r)lve reletively snrrll invcst
mcnts. usullll in tllc Sl0 nrillion range.

c\\lc -l'xckurd Co. s rn'o i()int vcn-
rurcs-tlle S I0 rnillion China llcslen-
l,x(kxftl (CIIP). estcblishc,rl in l9tl5 !\'ith

Chinil f:lcctr()ni( s Irnp()n-[']\lx)n (i )rp..
llciiing rUuniciplll Electr()nics Industn
Adorinistftri()n. .nd Chin:r (;rcrt \\'rll
C()nlpulcr (;r()ul) (lo.: an(l lhc 59 tr]il-
lion lfuxl)u Inlirnnation lechno[rg1 (ir.
trt:rhlisltrrl \\ ith :ll:ln!{lr:ri l:.lsl (.1)rn:r

C()nlputcr (i)rp. in 1991 huvc lrcc|t
d()ing rcLltivcly rvell in sllcs. lrrrt are
not vet prrxlucing :rt cipicit\'. (llll' hxs

lrcen listc<l lls <rne of (:hinr s l()p-10

i()int vrnlrrr(.s fi)r the past livc |cars, lrr,rt

nrost o[ its rcvcnue is clerivcrl lir:m sales
(, (:lli'{ l(\t :rnd t)tc.lsurcnl(.nl ((lrril)-
rncnl-n()1 c()mPLllers.

tltrapu, u'hich usseml:rles OIJI',Apr:llcr
workstations, hls reponcd high sllcs. bLrt

feu' urc bclicvcd to hc of <krmcsti<ally
pr<xlur'ed ststenrs. The venturc (rnn()t lui-

sernble rhc high-end rangc ()[ its I ll, (IIX)

u1)rkstati()n s!'rics on a nrlss sclrlc bc-
c;rusc of inlcmltionel restricti()ns. Inslcld.
Huilpu scrves ls the solc dislril)uk)r li)r
thesc uclvancetl workstations, rvhich suJ'l-

ply nrLrch ol thc vcnture s revenua.

Vang Lalroratories lnc. cst:rl>lishccl r
S l.2 flrilli()n l)C-nr{nul:rclu.ing vcnturc
$ ilh shrnghJi C(xnpulcr l)cvcloplllcnr
Co. in l9ti6 to pnrduce \(/Jngs Clrincsc
Computer System (CCS) encl :rssemble
the coll)l)xny s VS-series c()lllpLrtcrs.
Hou't'r'cr. tltc i()int vcntlrr('is nrrt cLring

rvcll unci rvill lr closecl clorvn this ycar.

ac(()rdinia k) in(hlstn sources.

Itl .lul) l9()(r. IB\l rn(l Irrniin
Zhonghuan (inrlputer Co. cst.ll)lislrc(l
the $lo nrilli()n Ti:rniin Ad\'.nccd Inli)r-
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rocus
nrxti()n Pr()ducls (l()rP. i()int \.tnturc.
IlliU li)r the first tinre proridccl a [ran-

chise liccose t():t n()tr-sul)si(liJry ctrtn_

pany firr the tranulltcttrre ()[ ils l)S/2 ]illc
()f l'(ls. 'lhe plant \\'as originnlly set ttr
n)lnuhrcture 10.000 l'](;s i,r its llrsl year.

lrut rcportedll'hrs ltol lrccn able trr

nrcct tl)is g(ul duc t() sh()rtxgcs ()f PJns.
Alicr irlrrl()sl thrtc ycilrs ()f ()pcrllti()n,

l)r()(lucti()n currently stxn(ls llt ()nly x

Icu tl!rr.rslrrcl units pcr yclrr.

AS'l llescxrch lnc. reccntly cntcrcd inl()

ru $l() rrilli()n joint venlurc in lixriin l()

russcnrblc AS'l l)Cs. AST cxpecls lhc r'(n

DEATS

Hqrdwore

FOREIGN INVESTMENT

c ffith Micro Sclencc International
lnc. t.r rltlrsi(ltin,,1 (,rillltll l..rln,r.rl,,ri('i.

ln( ll sl) l)(gJ,l trirl Prrrluttrotr r:f 3.25-

in( lr (li.k (lri\ cs Jt ll)t .liirltllrln Ilrt,.ltincn
Ii.lLt()r\ l()int \(rrltrr'( rn Sltek{)tt. Sllcn

/lr(,n sl:Z I0 9{l

H€wlen-Packard Co. ( I rS) :rn(l SlunShri
l::rst (,hin:r C(rrl)ut(r (irrP. establishc<l

rll(. S9 nlilli()n (lhinrL Ilcrllctt-l)lckartl
( I [l:lPlr ) Inf(n Dritl i( rt 'l crllrol rgv (ir. Ltcl.

i()inl venlurc to:tsscnrlrlc and tnarket
lll' Ap()llo 9()(l{) Scrics 'l(}(l (() rpuler
\1,rksr:lti()n\ lirr thr' rlrntcslir' ntlrket.
l0 90

Juko IndusElal Co, Ltd. (H()ng Kong)

wilh llriiing Pt)nccr (;r()ull (lorP. dnd

l luiTll!\r I:l(( lr()ni( l ( l( ( r nlttnuni('ali()n
(irrp. cst|blishc'd tltc S20 nrillkrrt SouhLre

(lluizlrou) l:lcct()nic lndustrixl C(). Ltd.

i()int renlure l() pr(xlt(e crtnrputcr chips

lnd intcgrated ( ir( uits. ( l{K:tt59ir-
I'lt(l: IS'r'i, ). ri 9l

Apple Computer Co. ( I lli ) ln(l 'f(n ( h

lliglr 'lec1r lr(luslriirl I )! \'rl l{ )lnr)cnt C()rP.

sillncd lrn ilgrc(]rneol to r'rr prrrtlut'c \l:tc
inl()5lr (()rnl)utcr. in \iJnl(n l0 9l

AST R€search Inc. (t S) :rnnounced

Plans to cst;rhlish ll i()ir'lt \'cnturc l() Pft!
(lu(1, llrl).(loll nlk'n)(()rrll)ul( rs I)('r' )crr in
'Iianiin. ll/91

Illraie Lrd (l:rrncc) .rn(l \rniing Ligltl ln-
(lu\rri.rl ll (llirrc^ I':(ton estllrli.ltcd thc

rl.is nrilli(nr lm:rir-.linling lnk,lct (ircltr
l.l(1. loin( \'(11l(rr( 1 1:1,xIr.< (1xlc lr nt'

ers in Xiamen. (France:60%-PRC:40%)

tu9t
nrilli()n c()nlpulcr lrtinirS ccntcr rl
(lillglrru I nivcr.itr. l2 92

FOREIGN SAIES

,Crrm C-()rp, ( t S) signcri ll rgr('( rllt:nl

ro scll l'tl:';rnrl orinic(nnl)uter\ t() l-c8('n(l
-l cch ()[)g\ l-t(l. Il (I)

Slllcon Graphics Inc. (l s) soltl crtrtr-

Prrter \rfkslrtlrons l() si\ Llcsrgn (1)lnl)x

nies li)r i' l.ri rrrillil,n. ll90

Control Data Corp. (tis) solcl rt ntrin
l'r!l,rlc a()tlll)(rl(r-:,\'r.lc l l{) llle Sliil(' Il('l(-
(r'()l{)!li(.rl I}urr'.rtl I 9l

NCR Corp. (t S) solrl I lnir lrrrsttl
'li)\\cI J] 825 orulti-uscr slstcrn unrl l5
\(lR -1160 rcrrninrls lo llrc \\'hitc 5\\xIl
Ik)t(l li)r Si IJ.000. l/91

C{rnrpagnlc des Machines Bull ( li JIr( ( l

sol(l ll\(. 1)l')S-lll){) .\l rIIr'(IiruII-\i,/((I
(orrl)ulr.r\ ,rrxl lrre higlr spcttl \lrrtlrilLlc
\ll,6r)()(l I ni,n inrl).r(t l)r'llrlcr \\()rlll
\l-..1 Illilli()n t() lllt lltrnJrr l'(,.1 irrl(l
'T(l('(rnr)r)runl(llti()rr\ lltrrc.ttt. I')l

NCR Corp. (tls)sol(l i9 AlNls Ind 9
'li)\\'er 

-12 6i0 r'(nnpul(rs l() tlrc lI)(lustrilll

:rnd (inrnrcrcixl llrnk ()f (:lliDrl li)r Sl.1

rnillxrn. J 9l

IBM Gtrp, (l S) rnn()uncc(! Pl.tns to st'll
(ornP(rt('I\ lr, \rr\lrJn lron li \l( ('l (it. l11

Lix()ninll l)r(^'incc li)r Su.1 nrilli(nt. 9()l

Dtgitat F4ulpment Corp. {l:s) soltl lJ
I)lic s2(x) sr\ldlls. h LA.\s. li0lcrlrtin.lls.
()() printcr\. :rnd rt'latc<l s1'5t( tl15 irl)l)lt'x_

tiorr soliu'urr' t() lixniin l'r)fl Autlx)rit\ li)r
Sl.l nrilli,rrr. ll()l

Phtllps Electronics southcast Asia
Holding t Nctlrcrl:rn(ls ) rn(l slritnghxi
No.- Iiurlio I'r.ton ()pcn(1| llt(] Sll lDil-

lion l'lrilips Sctnicontltrt tor (,rrr1.l. ol
slLrnglt.ri intcgrltcd-( ir(tlil i( )illl \ ( nlur(.
( \clllcrlxlr(ls:il'r,-PRO: i(l' ). i (),1

Toshlba Co. Ltd. (.lxPx,1) .rr(l thc
llrngzll()( l\lathioc-n ltl(l I:l(clrr(Jl r\P-

plilnccs I)evr.'kpnrcnl (lcncral (;o. cslalr

lisherl rlrc yl.r5 billir.,n (SlJ.-8 rilli()n)
Ilxnr{zlli l\l.lchincn Jn(l l:l(1 l[i(irl Al)l)li-
Jrrccs (i). l.td. i()int vr'I)ttrrr' to tlcr'cl()l'r

;rnrl prrrlrrt'c pens. trrnportcnts- ltntl s,rli'
T lere li rr'li r:hilu prorltrrrs. t.l:tyr:tn:-tln;"

I,R(_:ll,r,). (r 92

Conoer Peripheralli Inc. ({ s) xn(l
\llcrl/l)('n (:l)(: tJ \lrl,si(llxr\ ,,i ( ltln.l
Iil((lr()ni( lIllP()rl-l.sPi)rt (l('rP.) iln-
n()un(c(l l)lirns tr) ti)rnr lhc $tl ntilliolt
( l rrtnr'r'-\ltr'rtzhr. n l'trtplrtrrrlr (i,'. j,rittt

vcnlurc t() I):rtulxcturc lurtl rlisk tlrir-cs.
( t IS (n y'1FI'R(i:r0rl1, ) 10 92

Talwan Lite-on Te{hnoktSy Grrp. ( l.ri-
\\Jn) lr)(l l}l.iiing SrivJ Iil(\'lr(nli('s (l(). :tn-

n()u,l('((l phn\ Io citxl)lish J i(,inl lcnltlrc
t() ptr)(ltr('t eclvlrnccrl crrkrr ntonitors.
Ir) 9l

Crflpaq Crmputer HonS Konll Ltd. (r

srrh:'itliun ol (ixr)p.r(l (i(nrl)ul('r (.()rP.

ll Sl) Nith (Jinghue I rrirtrsitr. lick<,n
(.(,rnl)ut('r 5\ stcnt: ((:l)inlt ) I-((1.. illr(l
( i )lll l)utcrl-u n(l llltirrr r':trtlrltsltr.'tl rr Sl

I
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trrrc, 1\'hi(h hus a clcsignccl Prtrlu<tion
cxp:lrit\'()l I0o,t)(X) tlnits. to lrcc()tttc ottc
()l its nrxin nrunr.rlitctltring l,lsc:' in Asi;I.

The crrnrpeDys (ilpllcit) is ltn cxlrcntely
xml)iti()us figure ('onsidcring l t()trl ol xl)-

y.)rrxirrutclt ll)0.(l(x) PCs wert sltipPctl in
( Irin.r l.r.t rr':rr (.rn)rp:lq (.,rlllnltur (.r,rl)

Slllcon craphics (tlS) lnn()(rcc(l Plxns
t() i()in wilh Ilvc pxrtnrrs (() nlxntrl:r(ttlrt
tlrc lrir lntligo $rrrkstxti(nr () 9:l

Foreign Computer Activily in Chino, 199G93
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gr)\\ing foreign inlrrcst in (lllinr's c(nn-
puter industn.

TJi\\'rn colrrpxnirs. lrlr(liti( )nllh' slr()ng

c()n)plller exp()rtcrs. trc rls() sctling uP

sh()p in China. A sh()flir8c o[ l!tln). rnd
the apprcciition ()f lhc N(\\"liri\\,irn &)ll.lr
lrlve <lriven lrp pr()(lLrati()n (()sls l()r Txj-

\\:aln firnrs. rvho:rrc no$'cager nol onlt to
tlke l<lvlntugc of Ir$cr lalxrr lnd nunu-
facluring crrsls. bul :rlso to tilp the Chinir

,nlrrkct.'[iri\\'irn'l)ui'c(l I'(] olilnLrfitclurcr
Acer hxs slcpPc(l up its J(1i|itics in ChinJ

.tntl el:rurs l.) l\' (loinE inlr:'l.lntrill hu:'i-
rcss thcrcj (lespilc iln olficill Taiuan gor

Unts)'s Corp. ([ 5] lnnoun<'ctl Plans to
scll (iA:\(l a .,:.1(X)'()(X)tls scric\ rlllir)frirrnc
lirr pnxcssirrg:rirline lxxrkings untl titk
cting f()r SIJ nrillk)n. 192

Olivctti tlong Kong sokl li(l lrirnking
$r,fksr.rli(,ns.n(l J() .\-flls ti) tlrr. Slrirnrlt,

\lunr(il)rl AJlri(lrlltrrrtl llunk lirr S.l.l nril

li(,n () rrl

G.ant Tcnsor C,eophysical Corp. :rnLl

Star Technologies, lnc. tl S) sokl tlrct'
lrglr .l,r'1 11 ( ',nrl\ul( r\ .r)(l I I ) \( r\rr(
Ir(x('s\in{ :olt\urt lirr r:il c\l)l0rirli{)n to
llr(' l)ir(trng ()illicl(l in Ilcil{,rrtiirrtg
I)r',rr irrrt, Iirr i-ii.{x)0. -J 

q-l

Smith Corona Corp. ( t 's ) :r n(l
l)rinrerltcc h, 'l rch I'ing,:rnd Nrnt'Jnll (i).
lrnn(,uncc(l plilns l() f{rrm lln xlliJn(c l()

rnx rk(l Pcrs()nal \\1)rd-pr( )('css()rr.
grnablr clcctrrnic t\ pe\\ rilcrs. :tn(l (i)r()
n.r,(.t ..:lnl-l (r'tnl)JCt rnk-,(,t prrnt(,rUrl
(lhinr. .l 91

Softwore

FOREIGN INVESTMENT

Buslncss Declslon Systems Corp.
(Singrp()rc) lD<l Kehui High 'lc.hn()l()g\
(inlrp cstllrlishctl the llcijing (;ASll Si)i-
surc '[i'chn,rkrgv C(). I-td j()int venlur.
to dt,vcklr soliu'rre lirr nrini('()nlput(.rs
using ('(xrputcr-:lide<l soltrvare cngirtcer'
ins. 9 90

Century Research Centef C,orp. (1r sul)-

siclirrv ol (1. I1(,h & C(). J.lxl)inl) rn(l
(ll'l l(l cslll)lisllc(l lhc $1.i5.661 (l(nrun'
Intcllig(,r)((, S()fi$'xrr (i). ir)int vclrtur(. Io
rlt lr. L1r lirrarrt ial-nr:ln:rgen)cnI (()nrput(r
\()li$:rrc l{),9()

Dlgttal vo d (Hong Kon9 Ltd. :rn(l

Ti.rnjin ln(lustrixl Dc!clopnrcDt (i). (:l

sul)sidilln' of Cll'lc) heSxn dcrekrping
.rrh'.tn,.'t d <, rruputcr .rntl tclur rtttrrtttrti,.':t

lions pr()rlu(t\ .rt tlle Sl(xl.olrlr'l'rJnlin
Sunu'av lnf<rnnrtion lcdtnokrgv and En-

ginccring Ltd. joint venlurc. ( tls:.Joto-
l'ltC::0',t). 10/90

Information clobal Seryice (.lirp;rn )

rrn(l Sllllnshxi \letrllrrrg( irl lnstitul(' cs-

tul>lishcd l)rxrgshcn lnlinrrirt11)n 
-l 

c( lrn()l
(X\ (i). I.t(l lo nlrntrl:r.trrrt' (()rrrptrldr

'oftrl:rre firr u\porl l().llpxn rn(l tllc
I rritcd Srxle\ lo ()l)

Dtgttal Equipment C,orp. l l s r rn(l .l riii
(l()nrputcr Crrrp. crtrthlisltctl lhr. 5l.li
nrillion Slrtnzhcn Jaiii-l)li(l S()li\\!r( (cr1'

I('r l{, rl(\( l,rl) \,,11\\'.ir( li'rl(l(\r,IlI1rr]r-
\.lll,,r)\. lt).tDut.t(ltt11rtS. .trtrl ttttrr,,r'Lirr{
ll (x)

Japan International Development
()rganlzation (.lrl)rn ) rn(l 'l(Lltrrl}logi-

crl Sr'icncc l)cvelr1-lnunt (inl). (iln :llfil-
iutc ol' Futlun I ni\(r\il\. shrrngltui) cs-

teblisht-tl thc S.l rnillion Sh.rngtt:ri
\i ,!..J.ll1,lnc\(. :r,ll\\.lr(. (:,r ltLl t,,ir)l
\(nlur( l() lrxiD !(),r)l)Lrl(', r.'nginttrs.
(.lir l)in:()6.-') i.l,R(1,1J.J",, ). r 9l

Kas asakl Steel Syst€nr Rcsearch and
Development c-'(rrp. r.1.1|.,11r .rr1,I ltt iirrrg
lkikt lrrlrrrntetion I)i)(('s\int (i)rl) (stlll)
lrslrcrl tlrt Sl.5 rrrillitrn litijing Kch:to Sr'.'

t(rrs lirginlaring (.(). Lt(1. tr) .orttlu.t tr''
.c,:r|ch:rntl d(\ (lr )l)rrcnt ()l (r,nrl)ul(r
rolts:tre lor' cn!tinr'(nn! :rl)l)liairli()rl:.
(.l.rl)irn:alii"l)R(.: t()r I i ()l

T&W Co. lt S) irnd shrnghui Strxre CorP.

annolrnce(l pluns to e'tlhlish I s()li\\'ilrc

i()int vcnturc in tlrc l'trtlrng \r\\' Arc .

1,91

Digftal R€s€arch lnc. (l S) ind Ileiiing
Slrrre (:()rl). urtnor.trtt crl I)llln\ t) er'lxblish

il i()int \cnlrrr( lo clcvrl{,p rnd nllllk(1
((nltPLttcr s()l't\\'itr( irn(l :.tarlc(l i()int rr
scarch tirr J (ilrin(s( (llxt.lrclcr inpLrt st':'

tcrn 12.9l

\Vord Housc ( \ct ltrrl;rnr.ls ) rnnotrnccrl
plxns r() cstrlrli\l) .r ioint vcntrrrc () dc-
\(1,'P lln(l rrrlrrl(1 .,)rlrl)ul(t $ll\\.!r( tn
(iuDgrlx)u. l2 9l

FOREIGN SATES

Ashtoo-Tate Corp. (t 5) $ill rrrlrkct a
(lhinc\( llrnulrxsc ((litir)n (,l il\ (lll.\SI I\
pnrgranr in Il(iiing. Sl.l nrilli(nr. - r)l

Hewlett-Packard Co. (I S) \\ill supplY
anrl insull en int|llr:Ir(l trirclulg s|stco] t()
ul)gr:r(l( llr(' :lr.rnghrri Strx L I-.rr'hungr".
in[,rnrt,rti,rrt r]lr,r\t,ll(turL l,rr s] - rrilli,'n
I 9-l

Sourl€: I S (;hin:r Ifu\incss (i,un(il filcs 7rr:{
list ts not tnk,tlul t) l)< <tnn|rd)e,tsite dtul
htts rtt't lwt i,t lx.,nllrtllt u,r(tul bt 1hc
<-llR -4ll d.'t s aft li\14 in t S rhll.t^. Luku-
ldl&l 4l l)^,tttih try l, t k,nflli t, ki ,rtlc.
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rocus
has also entcred into x PC-m:lnul:l( tu ring

i()int !cnture, \\ith th!' lleiiinB St()nc
(;r()up xs ils ltrcal panner. Althou8h this

vcnlurr rep()rtedlv inr-ol\,rs rr nrrrth
kru cr. rrnd as vcl undiscl()sed. lcvel ol in-

!'estrncnl and a krwcr level o[ Prrrluc-
tion. it is still signihcant in that il rcllccts

IBM Corp. (l S). ll.rnk {)f liirsr .\:iJ l.td
(ll(,nt K,rlFr. .rrr,l rlrcrrulrrrr I rrrt('r\rr\'
5()li\\:lr( I)c\(l()pnr(.ltt (.()rp. (\t:tlri\lled
tl)r Inlrfililti()nJI S()liw:lrr I)(\(l(,lnrt(nt
(1rrp. j()inr |cntur( io Sl)r,n/ll(,n. I ()l

Bull HN Informatlon Systems Inc. {:r

j()inl venlrrre lnnnlg llonevrrcll lnc. lt'Sl.
Lorrl)xgnrc rlcs trlrrchincs Ilrrll IFrlnt'tl.
rln(l \[(. UlrJ)ll,rl) lr,lr11)Lrnccrl Plirns to cs-

r.rhli:.lt u Irirrt r(lrturc l() Ix(x[rcr I \l\
.rnl, lir'.rt i()tr .()liu:rt't in (-lrin.r ll ()l

Aslacraphics Ltd. lllK ) rncl Cllinir \ tn-
Iur!1.('lr IJl\'c\lnr(nt (ir'l) (strl)li\llrLI llre
Sl rrrillion Asirr ( i rrrln ltrr 'l rLt n()l(X\ (:r).

l-ld i()inl \(nlurc l() (l(\('lol) lnultirnc(liu
s(riN;rrr'. rl)ll(.:()i"i tlK Jir',,) - ()2
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rocuS
crnril(nl han on conduding lligh-lc( l)n()l-
()gv business \\-itll thc nltinllntl. Aecr h;ts

signed Yuji Co. to he its solc nt:tinllntl
dislril)ul()r iln(l ftiponedl) is interesttcl in

cstilhlishing :l nranul:rcturing vrinlurc. I'iti_

wln r'tnckrrs Le(). MitJc, anrl 'lllttng hlvc
rulso donc rr'cll (nr the otxinlirnd.

Alll)r)ugh nlxny ol lhc venturcs ltl-
rclcll cstulrlisltccl in (:hinx rlLlv t]()t Inl

ol)erJlinE ils h<])pcd. tltc polititrtl rlluc
(r'lhesc invcslments tern itls lliglt. I'hc
(illincsc l{()\'crnnrenl l:rv()rs tlt()s( ren_

<krrs u'illing Io nrlkc l long-tcrnr cont-

nlilnrcnt l() thc ntxrkcl tllr()llgh the es-

tllrlishrnent ol ioint vcnttrrL's. 'fllesc !cn-
tures aLre rls() cxlrcrn(l\' \,tluill)lc t()
(l!)inx in its bicl to builcl ul) lL (k)mestic

prodr.rction lusc. lirr lirreign firrrrs, a

nranrrfircturing prcsrncc in (lhinu cln lt
('cotrxl to pcnclrirting (hc (illinese nrar-

kd. C(x)pcrxti(D \\'ith (l(nr'rcslic lcn(k)rs
lllo$s fbrcign c()rllPxrlics l() latl) into
lc d\'-mrdc dii'lril)uti()n cl)rnnclji rlnd
givcs them vitxl c(ntneeti(nls t() g()vem-

mrnt ()m( i;rls. (l(x)perxti()n \1ith Cllinesc
pa ncrs lnd x \\'illingness l() trilnster
tccl),r()l()gv irrc nrxi()r ingrcclients lirr
succcsslirl in\'csttucr'lts.

Shoulcl (l()(i()l\1 restri(ttms I)t rel:lxcd.

ancl,'or tlrr tlS c\pon ((nttr()l regirD( l)t
revisccl. lirrcign invcstnrcfll in Chinl nrllv

incrcasc Itrnhcr. In thc ntcatrtinrc. snrlLll-

r'cllc iovcst!nenls uill aontinLrc. l)u1

largcr vcntures inlolring higlr-lc'rcl tcth'
nologies \ ill llil\,c l() \\'ilit utrtil tlrr' e\p()n
conlr()l rcgirll( is rcvxrrrPcd. t'

INTERVIEW

.llr.!\rl(hlr.\t,//.\-/t r.i(',/ I )i.likt I li lt t iPn., t I
(.,nf' l\tr l)<\1t {llitt.t!., n l4tl.'t\r't l,t,kt
tinLr I t\\O I )i!!ilLtl ttt.tiil(tt,ts ti.'lrn'n'ttkt-

tit( !llicL,s in BL'iji,t!. .\Itttt!!hti. rttttl
( ; d llalbu. aokl t[N't'at,A l rtultlttl;tc-tur'
i|l,tl lit(ilitt itt -\ltc,ttzl.rt'rt lhal l),(xlu*r
ct)uI)ttk't' L1)ttlPt)natIIs attttI pL\'!rht't l!.
klx'r1 R4ft,14. l)ili'ittls L'qtutl lbli..t, ttut-
.4yr, slx)k( ttitl, Assisl ttl lililtt,4 n

Andia ll.ttrrt .tbt,I (4ro11 c() ltt/ tlrskt-
tlcs l.tinderitrg l:s ct)ntp l(r sal(t ll)

CBI: Ih,tt &) (..()(,:().1I t1'5t,'tLtuntt ttfli\I
I)i,!ktl s Lt)trU)ttlL't sttll|' k, (.lrttkt.'

Rotog: I)igitxl pr<xluces r rlngc ()f c<lrll-

Ptrtcr pnxhrcls. f()nr P(l:i t() ntlinfrilnrcs.
I)ut (\rrrenl COOOM guiciclines :tncl llS
erp()n (ontrol p()licy rcstri(l I)igilal Mlcs

t(, mi(-r( x ( mrl)utcrs xntl rnid-[tngc rvotk_

stxli(nts. As a result. u'c exPcct t() l(rsc

up t() SfO rrrilli(xr in p()tcntiill :'3l(s t()
(:lrin.r (^'(r lhc ncxl t$(, \'eJrs l{c\lri('
li(nls ()n c()nrputers llso hindrr salcs h1'

l s c()nlp:lnics in other exporl scckrrs

such as grrlcr gencr:ltir)n. l^-causc lh()sc
(4)erxtil)ns often rcquire (nrrcntly Pr{)-
lribitcd computer systcn)s lo run thcir
cquipnrent.

CBR: Ilnr (,:I)i u h.tt1'It,t.) dIItr1tttIit\'s il
I)i,!:JktI uttI dI\\- (,()(.().ll tt(tIit)tt ttttttttt-

_lik-tl,t\\ (t\t I scll tl.te nulul ltltttrfu(t'l'

COCOA Frustrotions

Rorog: -llre (:OC()\l rcstri(1i()n\ \\rif('

l\rl in plil.('<luring thc (i)l(l \\Jr Ir) l)r(r

rccr I s rnd \\'cst(rn \ct.uritv h1 turhing
tlte t(ecss oI I]ast llloc nlti()ns l(, td-
\.lt((.(l lc(lln,rl,'F\ llrl tlr(\( R'\tri(lirnr\
tir littlc trr pr('vcnl (:llintsc cndtt\er:!
frortr;tcquiring c()nll)tlltr i|rtenrs Jt :l

Ir\ el ilboYc CC)(l( )i\l lirllits. \()n-COCOi\l
cor.rntdes such xs'lxi\\'iln. Srrulll Korea.

ancl lnclia can pt()\'i(lc svst(ors lhal ()pcr-

ate lrt tu'icc thc lL'\'cl thc I ls ll()t'crno]cnt
(Lrrrcntl\. xPl)r()\'cs. l\l()rc()rtr. cxP()rt
cortrols arc inrfli'(rive firl srtull. c:rsilv
trlrnsportablc systctns. Sincc tarSeted
(-()Llntries su(h iis (:hinll aitn t inrPort
lligh-cnd e(luipnrcnl. tlrc| li)(us ()n dc-
vel()ping Ilrcir orvn ltiglt-pcrfirrmancc
s1'stcnrs l'rl linkirrg rrtlnl' sntallcr svstems-
'l lrt rt [r,rrr'. nrth('r llt:ln pr('\ cnlinB (:ltinx s

x.quisition ()l hiSh-cnd .rnnPUtcr tcch-

nology, cxport c()ulr()l rcslricli()ns cn-

r()uftrgc Chinx l() cr'citlc llleir ()$'t1 sys-

tenrs, rvltich crnnot lx'lrackccl lnd:rre
otrtsiclc of IrS rrrntnrl.

CBR: /,trrr t)i.tf|al .litLl't'tltr ( .\-itttlx)n'd
lrdnir,\ k' vr/tr ry' /rjlt tlll1 Pt\ ).1 (ls k,
(.:ltitkl A so. I l)lt .t,1'tltc_t'

Rorog: \'cs. (\'cn li)r svstcnrs xppr()\cd
lin c\p(rrl I(, (:lriru. llr]ilirl('r:rl .l(lll)inis-
trirtive l)urdelN phcc []S pl.1)cluc.'rs at a
tlis:rdvlrnt.rgc tr, i,trI cr,rrlpetitt)r'r Ir(nrr

-i:rpan ancl olllcr CO(:()lU ('()untr,es. I)ig-
itll lnd othcr l15 firors lll\c l() nlcet tlS
g()\'crnllcnt lrrc-lit'cnsc r hceks, posr_

sliil)nr!'nt \'(ri[i( irlion ;tr< x ctlttres, :tntl
rcslrictive ((ntditi(rrs on r1'slent usc.'l'[tc
tine it tJkcs tht I S g(N'crnnlcnl t() xp

pnrvc l license is.r l()t looSer rhan tllal
rcquired l11 (,llr('r (:()(:()lU ('r)unlrtcs

such ls (lanltla.

CBR: It/,ra tlttttRts ut'trhl .tvrr ltht'l,' sLv

Dtlfu tu, ( \ ttrkl O()(.:()-ll lxli.i6 ,v,t!(!,tl

itt.t! tlt! vtb tl l.1i.tll.t"lL,(lt lnnl tls?

Rorog: Vc tl likc to ste tJS :rnd (l()(l()lvl

cxp()r1 c( )nlr()l P(ri( ics rcli )nDc(l irl)nlc-

di!tcl!' s() lls c(nnl)utcr pr(xluccrs cln
rcnr!in ( ( ) rl)clil ivc in Chine.'Iht'trrr-
rcnt (l()(l()trI tontrol lt'rel of 12.5

-\lT()l'S is eornplctcll' oulcllled- Svstcrus

xt ll0 lll'()PS ilre Jlrcird! f-rcclv ar';ril-
able in (lhitla:rn(l lllc C()C(Xt c()nlr()l

lertl shotrltl lx'rxisc(l l() rcflect tlrxl l'll(1.

r\ll rcrluirenrcnts lirr liccnrcs r,rp lo ll0
NIIOI'S sh()uld lrr clinrinated rnd li-
ccnsrs llrot,c t20 1\l1OPS sltoultl lrc
!r'ailirblc lirr sille l() non-nlilittr\, cn(l-
uscrs sul)jcct k) g()\,crnnlent rcvie\\.

ln rr(l(lrtir)n. Prt - .rttcl prlst-lir.t'nsing
chc,t ks shoultl lr cunlilccl ()r clinrinxtc(l
to lrut I \ cxprncrs ,,rr :rn trluul lirrting
\\ith tll(r\c (,1 ('lllcr L(x.()tl (('ttntrt(\
\ti e cl alsr.r likc to scc tcchnical datll con-

tn:ls rcllxcd to perntit trtinrng of Chincsc

enrplovccs \\'ith(^11 ()nc()tls liccnsitrg re_

(lLlircrn(rls.

\vhile \\,c rc(()grlizc thc need fi>r con-

tflrls. thcy nrust l^- ultlllilalcral ancl cllc'c-

ti\'c rn J('lli(\lng n:rli(n).tl s(\ lrril! ()l)i(\.
tivcs. (lurrent (()ntrols jicrl'c ()rllf t()

esclrde I S cxponcrs lrnn China s g()$'
ing rtrurkr't. $'rtll lrttlr ('(nrrnlcn\llr.ltc illl.
pt()r'cfi lenl l() nxli()nltl sccuriry.
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IN A Plecs As Mysrenrous As CHrrul,

You Neso A Frce As Feurllrn As SusnnroN

Vhen you visit a country as different as China, you can rely on

ITT Sheraton to smooth the way. Because what sets us apart from

other hotels can be summed up in a single word, Experience.

To make your stay rewarding, all our hotels have the finest

business centres, restaurants, and health clubs. And to run them

efficiently, we have people who know their business as well as

you know yours. That is the Sheraton difference. From the first

international hotel chain to be in China.

Beiiing' Cuilin o ShanShai' Tianiin' Xian

For rcscrvations call USA s Canada 800-325-3535 (toll-free), HonS Kons 739 3535

SheratonIIT
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IflSherafon
Talfr-r\&Ii
CHIitA

THE MOST EXPERIENCED INTERNATIONAL HOTEI.-5 IN CHINA



Council
Elects New

Boord AAembers
At thc Junc lnnual nrrcting.

(i)unail ln(rnh-r c()rlllxnics clc(le(l
II:luriec R. (;rccnlxlg. ch;tintun antl
(hi.l c\ccutivc olhccr o[ Antcricln
lDt(mxli()nlrl Group. lnt'.. lo sut'c'eccl

J()nitlun M. Schofic'kl ls ch:tirntln
of tltc l:oarci of direrlors.

.JoiD ing Crecnl)crg rtrc scvcral
()ther nc$'lDard nrcn)l)crs. llley rrel
I-:ru rcncc w. Clarkson of l'lte lhting
(,o.r l)rle \\'. Hilpcrl of l'rYless
sh{)r'Sout(ci R()bcn li. iUJk)lt ol fiUC
(i,rp.r Jxmcs ti. I'crrclla of lrrgcnoll-
Ilxnd Co.r l'anr l\tyers l'hip1:rs trl
(lhinx ProdLrcts Nonh An)( cr, lnc i

Kcvin \v. Sllarcr ()[ Anrgcn ln(:.;Jolln
R. Snrifi of A1'&'l; ancl Willian) lt.
\t'chb of Llnitetl l echnolrgies Corp.

A ('(nnfrlerr listing ol thc bolrrl of
dir(ctors.rn lt olrtlined frotn the

C()uncil.

Controls
p ReestoblishedWorking Grou

Ii('prescntirtivcs of nearly 20 ,rrcoll)cr

companics attcndqd tlte firsl mceting ()i'

the Council s rcvived Exp() C()ntrols
Vorking Group. lteld in VashinSt()n. l)(1,

on July 2li. R(-activati()n of the cxpon
controls groul'l u'as timcd to coincidc
with ongoing reviews ol LIS cxPon (\)n-

trol policy in [:oth Congress and lhe
Administration. 'I he increasinS i,rlP()r-

tlncc ,rI tr:t,.-lt' issues in tlrc I S-Cltinrr

bilaterul rcl:rti()nship was als<t an itnpor'
tanl laclor in thc Council s dccision to rc-

activxte thc group.

Christophcr A. Padilla of AT.tT lnc.
and Rolrn Rarog of Digital Equipmcot
Crrrp. ltlrvc ltgrectl to serve es co_cltutrs

o[ thc 'iforkinS Croup. At tltc July rnect'

ing, I'adilla outlincd the group's goals.

Thesc includer
I Seck lo ensurc that China is incltrdcd

in any upc()nring expon control lihcrxl-
iz:rli()n.

I Exprcss tlre business comorunit, s

views ()n cxB)n controls to Congress, thc

Ex rt

Administration, and thc' public.

I Sen,e as a source c)f inf()rnriltion ()n ex-

pon control issuc's for Congrcss and thc'

Adnlinistration.
I scck to narrou llre seopr' of restric.

tions should China lte singlcd out fbr
sanctions for vi()lating the Missile Tech-

nology Control Regimc (MTCR).

Representatives of thc group worked
with Council staff to draft a position
plper on the rolc ()l cxP,)n ettntrols in

tls-China trade re'lations. 'lhe papcr sas
disseminared to mcnrlrt'rs ()f Congress

and the Adnrinistrati()n in August.
working Gr()up memltrs havc alreadl'
bcgun to mec{ with key r:tficials in thc'

rlepartments of State, Comnrercs, and

[)cfc'nse, as well as with mernltrs of the

National Security Council and the
National Econ()mic Council. t<> discuss LIS

expon ,.ontrol poliry. fhc next nreeling

r>f tlre Expon Controls Vorking Group
r,r.ill be held in Septcnll)er to rePort on
the progress of thc k)bbying cfforls.

5 REASONS TO PUT AMCHAM ON YOUR ADVERTISING SCHEDULE

* lnternatlonal Audlence
* ABC Audited
* SRH Suweyed
* Professional Correspondents
* Ouality Business News

* Michaet Elltott, Washlngton DC Bureau Chlef of The honomtst ar,d wrlter of thrce documentary fllms for BBC

* David Lampton, Presldent of the Natlonal Commlttee for US-Chlna Relations

* Harry Hardtng, Sentor Fellow in Forelgn Pollcy Studtes, Brooldngs Instltutlon
t Herbert Stetn, Senior Fellow at the Amerlcan Enterprlse lnstltute
t Walter B Wriston. former Ciucorp chairman and Reuters board member
t Mlchel S}'rett, editor ofthe Appointments Pages and co-edltor ofthe Publlc Management Page atT he l-ondonTtnes
t Dr R I Tricker, editor of Oford-based Joufial, Corporate GouenTorBe - And Interrl4tiond Reureu, and world-

renowned expert on corporate govemance.

AmCham
Joumal of theAmerican Chamber of Commerce in Hong Kong

Contoct: Morgaret [,,,-Jensor, Ad}ertbing Sales Crecutirre. Pub&lcatlons DeportfiEnL Th€ AmericarT Clamber oJ
Comn'Lerce in Hong Kona. GPO Box 355, Hong Kong. Tel; (852) 526 0165 / 525 8638: Fox: (a52) 81O 1289/ 596 O911

s(ftt'

L
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PROJECT NOTEBOOK

n o\A/s

to Chino

Debro l-ee

Microso
morn on

[t enters the

d with o
concem s'as one shared by many high-
technology firms: adtquate intc'llcctual
propeny rights (lPR) protection. While
the rheft of inrellcctual propcny damagcs

any 6rm that spend,t timc and eflirn de-
veloping advanred produ<Lr. in our husi-

ness-the manufacture and distribution
of microcomputer softwa re----the problem
is es;rcially acute.

China's rate of piracy is anrong the
wcrrld's highest; Microsofi estimalcs that
close to 100 percent of thc comptrter soti-
ware in use in China consists of unauth()-
riz-ed copies. Most of thc illegal software
is passed among friencls who are often
unaware of rhe time and money invested
in developing the software. anci are igno'
rant of the legal inrplicatir>ns of pirac-v.

By comparison. sofrware pir:r<l rltrs in
the rest of Asia are estimated ar U5-95
percent and in thc tlnircd Statcs at,35
percent. N-ot only d<rs the firm that falls
victim to piracy suffer l<>ss of revenue
and possihle damage to it.i rcpulJti()n.
the cust<:mer suffers as qell. Uscn of pi-
rated soft*'are run the risk of exlxrsure t<r

r.'omputer lrugs ant! r'irtrst.s antl r<.r'r..rr<

no technical suppon from the software
vendor.

Ily signing the Spccial -.101 igrecmenr
on IPR protection with the officc of the
IJS Trude Representative (tlS'lR) in Jirnu-

ary 1992, China indicated its {,illingness
t() lhidc by intemational copyright stafl-

dards ( s.,e Tlte CBR, March-Aptil 7992.
p.9). In the agreement, China promised it
uoulcl protec't computer programs as lit-
erary works nhen it joined the Bernc
Copyright Convention, to which it ac-
cedcd last October. \vith these assur-
anccs, Mic()s<)ft felt confident enough to
estal.rlish an official presence in China. Al-
though enforcement effons have been
slow, the Chinese governnent s stated
conmitflrent to improve software protec-
tir>n has encouraged foreign software
con]p:lnies Io heconre more aggressive in

China.

A Greoter Chino odlool

Although officially Microsoft has been

in China less than a year, we are oo
stBngers t() Asia and the Creater China
rcgion. In l9ll7, Microsoft established an
office in Tliwan t() oversee business in
Taia'an, Hong Kong, and the mainland.
The company q'as attracred by the soft-
q'are sales opponunities generated b1,

Tai$'an s J.000 manufacturers of IBM-
compatible personal computers (PCs).

Our Taiwan operations nos emplov 80
people, and Greater China revenues last

ycar ()ppd $70 million.
ln 1989, Microsoft first arranged for

tlong Kong- and Taiwan-based soliwarc
clistrihutors with networks in China to
distril>ute Microsoft products. These com-
plnies would cxpon Microsoft products

bong
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! Debro Lee is subsidiory occount
monoger for Greobr Chino Region For
Eost mo*eling ot Microsoft Corp. She

hos been with the compony six yeors
ond holds o BS in mothemolics from the
University of Woshingtron.

hen Redmond. 'VA-bascd
Microsoft Corp. first c()n-
templated entering rhe
China market. our nlain



lour-six mr>nths (a pcritxl whith gener-

ally includes visits and phonc calls kr txtr
Ileiiing office f()r tcchnical rdvicc), lh('
cusknrrer Lrsuallv relums t() ne8()tirte f()r

purchase of ltttndreds of <rrpics.

Currentlv. fvl icrosrlfi sclls Chincsc-lan-
guage sofiwarc thet cmPloys the tradi-
tional Chinese characte'rs usc(l in ll()ng
Kong and Txiqrn. as ucll as linglislt |er-
sions of winclorvs NT, t-AN M.ln.rgct 2.2,

the FoxPr() 2.i dJtal) sc r)anxraenlrnt

svstem, thc \1S-l)OS () ()pcruting s\'\t(n),
lncl dclckrpmcnt ttxrls sttch as tlle Visttltl

C++ devclopnrcnl s|stcnt :tnrl lhc \istlxl
lhsic pr()grxurnling ststerrt, slticlt llclp
s<lfisarc der'clopr:rs < rcutc solis:rre a1l_

plicrti(xrs su('h u sprertdshccts. trlitrosoti
cxpects V incl()$s Ach'ltncttl Sr,'n'cr'rncl

vindo\\'s N'l' to l)cc(r c I)csl-scllers. l.ikc

lll of our Chinu prrrlttcts, tlrt'y :trc pricccl

io n,nninhi. Mi('r()roft iln(l tltc (ll)incsc

g,,\'ernr)l(jnl :lr( (rlrrcnll) ncSr'liillin).1

.lrrJn!l(lrlcrrl\ li,r lllcctillg Ilu' r ttrl'lrn1 .
firrcign exchangc rc<luircnlcnls.

Pillors of support

As ils China l>usiness 6rot!s. \'lir.'flrsoli

is in|csling in thc inliastructutc tllrlt \\'ill
lllo$'lor tunher cxpi],rsi(u. \\'r llrc cul-

rc,rll\ fi)ctuiillll on four kcr g()rlls l() stlP

p()( our activitics in Chinl:
I BuiH and str€ngthen sales and ln'
formation channels 'lir opcrltc e llc't'
tivch in Chini. llicr()s()li rrlust dcvckrp I
str()ng distril)ui()n Del\\'()rk t() s('n i(c p()_

tcnlial cust()rnr-rs lhrotrghout tltc crrtrntn'

As it is n()l fc:tsil)lc 1() hrve (()ntx(l \\'illl
eaclr PC softt'lrc ttser, ue rell'on tlistril>
utor:,. d.irl('r(. Jn(l lllir,l-PJrt) lrilinirl,.l

ccnlers to srrPP()n rnd eclttclllc (lhinesc

enduscrs and givc lhetn llccess l() tl)c lllt_

est tcchnology ancl technical infornretioll.

28

int() (lhinil:rncl hantllc lhc nc(cssilr,v
l)Usincss tr:lnsJ(li(xrs on otrr lxhalf. V'c
\tJtr('n(\l (,ur hrsl (ntPIrvec in (:llinil in

rhc sunrolcr ()l l})2 to li)rgc rclili()nslliPs
\\'ith s()li\\'iur-rclxtc(l 8()\'(nlnlcnt dcPan_

0l(nl\ :\u(l) J\ llle (:l)in:t \:ltir)nrl (.(rll_

I)ul('r \r,li$.rrc .tntl l<,.ltnol,gr. Scn ict'
(:()rp. xn(l thc \linistr)'()l L:lc(r(nics In-
(luslr\' (lUlil), \\'lli(-lr nrLrsl lPpr<xc lll
l.a()!'(rn,r1('nl',rl'tu'lrrt' Pttrcll:rses in (illrn:r.

Breoking new ground

ln N()\.clrllcr | 9(r..1. Ilkr{,\r,lt t)lJd(.ilj,
olliciul crrtry inn) (:hinili' [rcrsonll (rrtlt'
putcr rrtrrket l)y signing:r lanclorerk li

c(nsing irgrc('ol(nl witll 1l (rnls()rti(lnr ()f

(lhi,rcsc l)(l !rurnul'!( t(rrcrs. inclucling
Cllinl (lrcx( villl (inll)utcr (;rotlp ltnd

Ilcijing Sr()nc (;r()ul). 'lllc (lhintsc llt'l.l()-

ti:ll()rs \\'(r( c(x)l)!ritti!e :tntl an ltgrec

ntcnl q'as rr'uchcrl in six nl()nlhs. []ndcr
the lern)s ()l tl)('x$eerl)crrl. thc ilicrrrsolt
Ils.l)r)\ ()n(rirlins st:'ttrtt rrill lrt in-
strllt.rl in thc l'(ls n nulir(lurc(l I)\'rtlcm-
bcrs ol'lhc (\Ds()flitr t. ln csscncc. (.)5

pcrccnl ()f xll l'(ls nlJnUlitclured in Cl)inx
:rrc nou' lieenscrl lo rrrn ()n IlS-l)OS.

'lhc Iiccnsirrg xgrcenlcnl sp:rrkccl I
lhlrn ()l' rc(lucsts fr(n1r (lllincsc c()mPtlter

uscrs li)r i pcmrrncnl trlir'rosolt prcsent'c

irr (lltine. l\licnrxrli. in rcsponsc. r4tnctl
x llciiirtg sllcs olli(c, NIi(r()s()ll l)R(., lhis

.lanuirry. ()ur locul prcscntt lrrrs hclpccl

Micnrsoli hccorttt nl(rre .t(c(ssil)lc l() iL

!cD crrllr(l\i.l\lir' (,,ttll)tll(r r(,1)lllltll)ll)
()n itny Hivcn (lit)'. solirvltrt trscrs hrlnt all

()vcr llrc (\)unlr] \'isil ( )trr ll('ijiDE ofllcc t()

l.lcl :rns\\'crs ltnrl a<ll'icc on tecltni<al
pr.r)l)lcrtrs.

'l he lleijing olhcc lrt ketl ttp S l nrilliorr

in srrlcs in ils flrst si)i |r(nrths. vilh tltc
6rt rotrnd ()l' ( usL(rllcr cvlllutli()ns c(nu_

ing to l close untl thc rclcltse ol sinlpli-

ficcl Chirtr:sc lcrsi()tls ()l'()ur s()lt\\'.lre, \'e
crPc(l trlicr)s()li sxlcs in (-ltin t() rcxch

5l rrrillion lrv thc cttl of thc l99r 6x:rl

)c:lr.'lhc.urrcnl llcijing strll ol cight k>

cal crupkrlccs u ill lr :tlnxrst dortlllctl ttr
copc u illt lhe l)r()ic(.ltd incrclsc in sxles.

slriclr sltoukl lt csJrcr illl,v strong firr op-

cri|lioll s]'stcnrs xn(l (:ltincsc-lxt'lsuage

solirvarc.

Tlre Microsoft morket

llrt tt'pic.rl Mi(r()\t,ll (ttsl.nl(r rs.l
g()vcrnrl)enl-flrn(le(l ()rgxllizilti()n \l'hich
ptrrc'ltlses scvc(ll ar)l)ics of :t Microsoli
p()du(t. Alier cvrllralinli thc 1>rocluct lirr

ln Novembet 1992,
Microsoft signed o

londmork licensing

ogreement with o

consortium of Chinese

PC monufocturers.

Vc usc this str:rtcg)-. which wc call tllc
levcragc nx r'1, rrrrrldrvide. in thc lrelief

llral il infi)nnali()n is c()nvcnienl rnd :lc-

tcssiblr, knoulcclge nill spread Such ac'

cess nol onlt'hclps the cusloner entl
lrrxrsts srlrs. it rlso takes sone of thc

tcchnical suplxrn lrurclen ofT of l! icnrstrfi.
-lhc inilixl steps in builcling tlris net-

srrrk lxgan this summer. llicrosofi l'RC

hls alrcacll $rrrked closell' t() train lnd
supp()n t$() largc, estllllisltecl. Chincse

sotirvure distrihutors. \licrosoll ancl thc
distrilrr,rtors n()\\' j()intly sPulsor Pcri()dic
tcchnicul lncl nurketing triining sclninltrs

lirr endusers tlrroughoul the c()urttry. Mi-

r.rrrsolt spcci6celly lurgcls ns possilllc clis-

lril)lrl()rs uscr's who have relittionsllips
willl !l()\'rrn nlcnl ()rganizations. ()tlr
llrgesl cuslorttcrs.

( )tll('r ( rr.l, rtt( rs. ttr,. Ir :r. tllc' gr','s in8

nrrnrlrer of corrputer enginccrs ancl itrtel_

lc(luxls hu,1Br-1 ti)r Up-lo-dJte lcchni(:ll
i,rl(,rnl.rl,r,r). .rrc t:trgclcd llrn,rrgh .(rDr_

n:lr5 r' \l()r)lcr vr\rlj. .!n(l ilt.lru,.'lion

1'rarklgcs. 
'llrc rcspr)nse lhus ilr hxs lrcn

enlhusiilst i(. rcflccting:l Srelt l)cnt-ul)
ncecl lirr intirnuation. Beli)re $e cntcred
(:hinx, nirnv pcoplc clid not kn()\\'\'herc
to grr lirr un.s'crs to lltrir (t)rttPrrlrnr.l

(lucsti(Ds ()r li)un(l it t(x) inconlenicnt l()
tr:rr'k rkru r't inlirnrtation.

I Establish autho zed tralr ng cen-
ters l\licrosoi is actively norking *'ith
tolr r.<lutational insliltlti()ns to llrovicle
lllicrosoli-pnrcluct trJining fi)r Pr()grilnr-
nr(.r\. s)'\l( rrr\ rrlr)rir)islr.ll,)rs. .tnrl ,.'ngi_

rrrtrs. ll,.ctntlv. Qinglttr.r t rttrt'rsit1 in

Ileijing \\'xs desig,titccl ltn atrllrorizccl Mi

('r()s()ft lrxining ccnler to Ptovi(lc lrigll-
r1trlrlit1 rlstt'ttts Pr,ttlu(1 IrilininH l() lnsllltl'
tk)ns rn(l luttrre trxirrcfs. 'l'hc c()ursuwlrc,

urirtco b1' Ilicros()ti I r'livcrsitv ir] lhc
l r'rited Slxlcs lnd aclaptecl b,v Qinghul.
linrscs on thc ((rnpxnys high-en<l s1's-

lenr\ l'lu\ r('irr. \li( r(,:'oh uill arttllorizc
en aclclitionul 50-f5 lririning ccnlcrs
tlrror.rghout lltc countn' () Pro\ idc inli)r-
ntJli()n ()n \licr()soft Pr( ucts ind c(rll_

1-rr.rtcrs in gcncnl.
I Dcvelop top{ualtty, locallzed prod-
ucts As llrc l)RC g()\'cmntenl and indivi(l
ual conrpanics c()ntinue t() dcvcl()P lhc
(lhincsc inli)flnation technologv induslr)',

ihe nunrl)cr of PCs purchasc-d annualll'
will rise. Thc rnrjority of sales will lt of
l)Cs with cDough speccl and c:rPilcity t()

run Microsolt Virrdows, a popular pro-

gflnr llut uses graphics to alkrw thc uscr
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A Speciol Report on

US
INVESTMENT
IN CHINA

A TWO.IN.ONE STUDY THAT GIVES YOU THE FACTS!

A Speciol Report on IJS lnveslnenl in Chino is the culminotion of lhree yeors of reseorch

This study presenls currenl ond comprehensive business informolion ond onolys s.

rr-rr--- ORDER lOR rrrrrr-r
YES! I 

'"ould 
like to order A Speciol Report on US lnvestment in Chino.

Pleose rush me:

copy(ies) of the publicotion set(r) ol the publicotion plur the dotolile
D ot US$l 10.00 eoch lJ ot US$250.00 eoch

El qt US-Chino Business Ll ot US-Chino Business

Council member price Council member price

US$85.00 eoch US$]85.00 eoch

Pleose send me the dotofile in the lormot of
J 5.25" diskete(s) Il 3.5" disker,t{s)

f A US$ check (poyoble to the US'Chino Business Council)

is enclosed lor the oboue order.

I Pleose chorge to my credit cord: I Viso -l MosterCord E Americon Express

LLrt Rcport otr hv.tlrn.nlt
Understqnd lnveslmenl lrends: Who hos
invesled in Ch no ond why? l-1ow do Amer.
con lnveslmenls compore io lhose from

other counkies? Whot s the oullook lor lor
eign inveslmenl?

Assess Porl-Tiononmon condilionr: Ger
lhe oles' oro,ys,s o{ Chrro s lnvestrrer' c,
note. rncludrng cose studres ond the ,es-lts

ol t*o Ame, cor investo'surveys.onducled
by the UlChino Buslness Council in 1989
ond 1990.

Urlquo Dctclllrr
Cu3lromize lnformolion r Diskette includes
more lhon 500 US investmenl proiecls in

Chino, eoch with over 30 dolobose
lields-inveshenf porlners, eq!ily, proiecl
]ocolion, economic seclor, conhocl iype,
ond more.

CARO'

ADDRESS

EXPOATE S]GNATURE

IITTE

TYPT OF BUSINESS

IEIIPHONE FAX

Send to; The US-Chino Business Council
l8l8 N Street NW, Suite 500, Woshington, DC 20036, USA

I el: 202 / 429'Q34O : Fox: 202 / 77 5'247 6
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t() \\1)rk in l nunrbcr of lilcs encl pr<r

grirllls rl thc ranrc liDlc. 1hc sinrplifierl
Chincsc-chlractcr vcrsion of Vindo,vs
dclrtrtccl in Arrgust ;rnrl \li( ()s()li pl:rns ()
intrrxlrr(c sirnplific(l (:hincse-(hJrrc{cr
vt'r.ion. ,rl' thr, Vi'rtl rr,rrtl I)r(\'(\\ins
encl lixcel sprelrlshcel progrants u'ithin
lhc vcxr.

I Strengthen and enforce copy-
right laws $'e lx)pc rhc pr(nrisc ()[ qurl-
iIv supp()rt lrntl virtrs-l'rce originll sofi
slrrc clircct lnrrn tlrc nrantrt:rcturer u ill l>c

x mrj()r inccntivc in inrpnrring thc soti-
\\'xrc pitr(y sitLrlti()n in (lhinr. 'lll( Cl)i-

n('sc g()vernrlre,tl is tllc lrrgest c()nsunler
ol I)C tc(hn()l()gy in (lhina ancl centrll
lntl provinci:rl government r:fficials arc
Irnxrng Microsoli s k)p targcts tirr intellcc
tual propcrty ctiucution. v,hilc it hls
usc(l pirx(c(l sotiwlrc in Ihc p:rst. thc
Chinese g()vcrnnrcnl hxs :iign:rlcd its
c()ntmitnlcnt t() purchisc original soft-
rrare lncl shor.tlcl scne lls il str()ng exrnl-
ple to otht'r soflrvlre uscrs.

lkrscver. thc nrii()ril\'o[ thc Chinese
population ('urrcntly vicws intellectual
proprrll,as lx'lrrnging to tlre public. con-
trarY to intcrnati()nal principles of IPR

protedi()n. lUic()s()ft hrs agl.4rrssivc plans

k, q(lu('Jt( ('(nr)put(r ui'crs Ihr()ugh s(nri-
nrrs. ()ne-()n-()nc rncclings, ilnd Public
relations eflirrts such rs advenising and

on-site p()nroti(nls. lhe cfft)rts will be
condud(l iir c()njunction rvith tlrc Virsh-
ingt(ln, I)C-l):lsed llusincss Sofiwarc Al-
liance (llSA), xn inlemirttn'r:rl trade orga-

nization established to pr(nnote IPR and

softu.arc crrpyright p()tccti()n rwrreness
rvorldnirle. A (lhinese lrran< lt of []SA is

(urrcntly hcing li)nDed.

Microsoli l)clicvcs th:ll Chinx will b!-
comc onc o[ the nrosl imfx)nanl soflE-are

nurkrrs ir'r Asir l\'ithin lhc ncxl decade.

ancl *'c lhercforc intend to further de-
velrry ancl kx'alizc vrftulre prrxircts lbr
thc Chinil Durk(l. 'l he ccntml xuth()rities'
sLrpp()rl an(l c(x)pcrlti(rr i11 c()Drbxting
pirr(1. lllcrr (( nt)r)t ilrr)( nl lr, in\(\ling in
adr.lnceri tcchnologies. lheir ()pcnness

t()$'ilrd f()reign tradc ancl relations, and
thc high concentftrtion ol i,rtclle(lurls
rtnrl sclt,rlrrrs :tll girc Mrcro*,li r4rtintisnt

tbr tlrc lirtrrrc. As OIrina bcgins to llrilcl
rls l((hn()l,,it,'inlr:r\lnr(lrrrc. ut lrt lic r t'
technokrgv venckrrs wlto ltavc ruldc itn
early cornmitnrcnt lo tlle mxrkct. includ-
ing iVlicros<rfi, u ill l)( wcll positioncd firr
\u(('c\s I'

fu-

l&ranr your competilion: Whol type ol con-
'rocl i5 'ro5_ prevo en' il you' 5eclor?
Wlich loco es ore rnost pop-lor? You I

olso find ortef profiles of oozenr o{ <ey pro
iecls in representotive seclors.

C'6ll€(gt! rcporfs, leaers ond moiling h-
bols: l-.rse yo,r, fovoale softwore lo lop lhe
dotlile's ,-rniqr-re collection o[ ioinl venlure
inlormolion son ond cross re{erence dolo
bose fields b create speciolized repods, let
ters, or lobels.

H o rd wo re / kJlwo re R equ i re n e n t s :
Ihe doblile is for r-rse on PC/MSDOS compoti.
ble compulers, with o minimum of one 720kb
3.5'or I 2mb 5.25'disk drive (o hord disk is

'e"o.nnendedl RAM memorequ,red *.ll de
pend on ,he soltvro,e p,og om used b occess
fie doblile The file is opproximotely 7@k ond
wos creo,eo rs;ng dBASEll+ lt rroy be used 5y
ony softr,,ro e p,ogrom thot works wi'h files ir 'he
DBF formot.



Birth of a
Successful

JointVenture
wlllla ll.

"EWTA'I

*

+

+

B h

bt' \\'illi ll. t\erDt.tl l..tlb.tnt. .l.lD.

Iililcnir/f I'rcsr t)[ Ancica, Ittc-. 1992

I 5.1 t,p 54O.5o hardcoter. $ I i iO soi

llcli)re inilirting urrl' I:rrge-scalc project

in (lllini, trS invcsl()rs wi)ul(l l)( $'isc 1o

pick up t copv ol this (lcarly writtcn and

cxsilv (ligcstil)l( lxxrk. ]'he stucl.r, of thc
slou,. vct Iruitlul, lirrmation ol thc
Nlntor'rg (:e llul()s(' If ibcrs Co. ( NCITC)

provicles lhorrghtlr.rl :rnulysis ol thc ncgo-
liali(n an(l corttrct prrxcdures lirlkrwed
hl llre l$,o pirnncrs, tlS lrascd (lchncse

fil)crs ()pcrxti()11s rnd the Jiangsr.r
'li)l)d('(() (l().

l)rspitc its lrrcr,itt, tlrc lnx)k detilils a

nunrbc'r ol intcresling [x(ets ()l ioinl ven-
Irrrc crcilli()n. Readcrs rc(cive usclul
p()intcrs ()n tll: lclrltnt:tgcs ()[ using ()uc

si(l(. rB(,nt\ t() lJ(ilrtJt( tlrc n(H(,tiJti()n
pr<xess, Iirr cxrnrple. as u'ell as ti1-ls on
c()ss-tminint (lhincse nunagers at thc US

panner's homc plant. Corrrpanies consid
cring int(r\trrr(nti' involr ing ,rngr,ing
trlrnsllr oltcrlrnrrkrgy r)r tl)( ( ()n:,tRr(lirrn

<ll neu nranulacturing llcililics by
Chincse.ontr{clors r,.'ill also find this
guide cspccially inlirrrnativc.

Thc author's lircr,rs on this panicular
j()inl venture s expcricncc is a nlixed

of o Successful Joint VentureI rt

blessing, horvcver. ()n tlrc p()fiili\,( sidc.
thc re:rtjcr is exlTrrsld t(,llr( r'nlir('i{,rnl-
venturc cstablishrncnl prrrcss. liom Ihc
initixl searcll lirr plrtncrs to lull-scalc
o;r.rlti,rn ,rf IIrc l)l.rnr. ()n th( nc8irti\'('
side. NCFC is rn atypical i()in( vcnrurc
Ecause its Chincsc p nner's parcnt, the
Chinr National 'lirlritcco C<:. ((lNT(l). is

responsible [i)r l)xlaucing thc j()int ven-

tt)(t's r. irlhi (JrninS\ Jn(l li,rciEn
cxchange rcquireorenls. In xddit i()n,
CNTC maintains r specill arrangenrcnt
with tlre llxnk ()f Chinll thirl gu r ntccs

l)at llldttii,.s 1l Br.1.sir(,.iJ ,4dt)i\r1 .\o"
rri:.,s d${)crrr? ol lhe I'S-a:hird lltlri,ll,ri!

Chino Lows for
Foreign Business

'Ihis (l()ntn)er((. (llcrring II()tlsc a()nr-

l)(.n(li(rnr is thu lrcst soLrrrc ol'lcgll inlirr-
nr:rtion lr,r lirlr.iEn r,rrttP.rnit,s rLrrnE lrLtsi-

ncss rvith (lhinrr I ha,,c yct (\rrrc il(r()ss.

I)elling u itl) (illiDl s l)yzlntinc-xncl
olien sccrttir'e-lirrt'i8n lrirclc rn(l invcst'
r)rcnl r('ginr('s is :r grcirl clrullcngc Iirr
cvcn' (\rll)ln\', lrrrl lhis st rics ;trovidcs

infornution that can ltclp lirrcign firms
effectivelv navigatc Clrina s regulatory
systenr. 1'hc scrics has quickly lx'conrc :r

mainstr! of lhc I S-(]ltina Ilusinr'ss
Council s refcrcnce collcction.

Thc scries is ()rgxnizc(l int() kxxc-lcuf
rrrlunres co,'cring lhrc< strbiccls:

I Brrsiness rcl{ulilti()ns (2 \'()lurllcs ul)-
dxted 5 times pcr lcar. 5795 )

!'lixati()n lncl r'uslonls (.1 \'()lunlcs ul)-
d.rled 3 rirrrcs pcr )rJr, S7{)0)

I Spe(i:rl zonrs lrnrl (itics (2 v{)lunrcs

updated .l lin)cs pcr ycxr, $715 )

1he perioclir rrp<lulr,s cnsrrr'c rcltr.ly

a(cess t() crlrrcnt inli)rnlxti(,fl in xn crsv'
l() nrilstcr li)rn]lrt. l'urth( rnrort , rrnlikc
rr)\l (,llrcr ltguI t,.lcrcnrc uork:. t.lfrlrtrr

/.1rx i plrl)lislxs clt,!r l:trl lttttl regulrttion
in l)oth En!{lish xnd (iltincsc. rlLru'ing tlrc
r( irrl( r lr) L(nl:'iLI(r' il r)r(il\ur( in it. r,rigi-

nll langulgc.
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hard currcncv uill be avrilahlc u'hcn
CN]C is t() l)u,v Ccl.rncrc s .10.68 l)crccnl
stake in thc lcar 200t.'l'hus. cr)nlrxn l()
orrlinrr) prJctitq. tltc onus ot lr.rlunring
[()rcign c\change is pll<crl on thc
(lhincsc sidc of thc tentrrrc: \(,1:(, s c( )n-

tr ct ctcn prohibits exp()rling xi' x

trrrlns oI acconplishing this goul.
lVarketin!{, similarl)', is not un issuc lirr
thc r.cnltrre rs this. too. is h:rncllccl
thrrLrgh CNTC.

M()st l)usincss retdcrs rvor.tl<l plohitlrll
clcrile greater lrt'nelit fiorr lr clrsc strrtll'
r:l rr or,,r, rr'Pr('\('Dlillr\(' \'(' ttrr(, ir)

u,lrich thc []S pxftner cxpcricncerl 1>rrl>
lenrs balancing tirrcign exclunge. clislril>
Lrting its outpLlt. ancl nraintuining plrrlur.
li()n (lurlil,v. Othcr kev issucs. suth :rs

cnrpkrycc lxrusing lnd rctcnlion rrf kc1'

Jrc-rsonncl, alsr: merit rnore xticnlirrr lhrn
pr()r'idcd in this stu(l)'.

I)cspitc thcse sh()rla()rll inSs xn(l
Ncu'nran s sliglrtly hilphlti4rrd ((nnpilxli{x)
of anccdotcs. Binh of a Stcc.,.\sJitl .L)i l
I'errrrP c()nstitul.'s a solid intrr r.rction to

i()int vrnturing. I{()we!,cr, it slrorrld bc
pcnlsed e ith othcr sludics t() gJin il \\cll-
rrxrndccl view of the dilhculties typir:rllv
cncountered 11' most fi)rcign invcst()rs.

-l)au ill.trlii

edilL\l bt SlaPhet l:ilzc.,r.tkl € Ci). .t d
)llicl.lt?l .1. ,lk)scr t'io,1h Rtdc, AustralkL
()nii tc., al(ariill Ikn$! Ltt.,nrt|kntdl
l()()l tu'ilh ftNkld| tqd.tl$). $).o15lx:r

A seventh volumc-Crir/4 lJlr.rircr-s
Lqu'(; i.lc (updatcd .t iil]les a ycilr.
$,i 20 )-pror,ides valueblc pmctical inlirr-
m li()n :lnd analysis of kc1' aspccts of
()prrJling il business in China, inclucling
inlestnlcill lpproval linrits. nrininrunl
(lurt)' rcquircrr(nls. .lrtd ftrrn):' iln(l lrrn-

ing ()l r'lpitll contril:uti(,n: lirr lirrtign
investlncnt p()iccts.

'lhe conrfxrnents of thc lilrrln'tan l't
purch:rsetl indir,iduullv or:rs l sct. -l'hc

onll clrauback is thr slccp pric(. l)ut
lcgll libraries lncl corpomle resotrtc
ccntcrs q,ould l)e wisc l() purcltlsc lr scl

bctirrc thcir clicnts antl lirnrs invest lirr
largcr sr,rnrs in China.

-llichurd 
llrcch.\'

Ricbut.l ll1?chcr is dir..lor d lh? ttS-
(:hi (t llusincsli Cotutci|s llusi,t$s .1dt'i



CHINESE BUSINESS IALV

Reproduced for you. . .
Thanslated for you...
Explained to you...

andwe keep it up to dat€ for you!

CCH's Chira Business Law Library gives yolu specialist bnotalcdge from local experts,
supponed by the world-wide resources of CCH. It provides the information you need to
be prepared for any bu.sinex situation - in a very economical library plan.

China laws for Foreigm Business
This publication is tbe only one ln the uorw th?:t provides compr€hensivg regularly updated coverage of the business
legislation which affects you, with parallel official Chinese text and rcliable English translation, for easy comparison
and undersBnding. Composed of thr€e separate loose{eaf services, it covers:

. Business Regulation (3 volumes)

. Special Zones & Cities (2 volumes)

. Tb<ation & Customs (2 volumes)

China Buslness Law Guide
Nyhile Chln'r l3fi,s fof For.elgn Buslness provides the to(t of the law, the Guldc discusses, in English, what actually
happens in practice and how you can make the most ofinyestment opportunities.

The rlght combination for your needs
Ve offer the units of the Chlna Buslness kw Llbrary in every possible combination to suit your needs. You may
order them individually, in combination, or purchase the entir€ tibrary!

Flnd out monel
Find out mor€ about the Librery and CCH'S o(ceptional 3 months free leportlng offer' for the rcaders of The
Chlrra Buslness Revlew. C^11312-463 0074, o.t. 2181, or fax your rcquest to 708-940 9570. vb'll send you a ftee
information peck or arrange a no-obligation inspection for you.

(!ll99J. (i)nrntercc Clcaring tk)use, lnc

Couurncr CrranrNc flousB, INc.
4025 WEST PETERSON AVENUE CHICAGO ILLINOIS 60646

'()ffcr cnd$ ()crobcr Jl, 1993
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Encountering the Chinese:
A Guide for Americons
by Hu lVenzhong a d Cornelius L.

Grorc.yanno b, ME: lntercult rql Press

Inc. 1991. 244pp. $16.95 soJtcoLvr.

interaction with the
Chinese, wllile the
remainder focuses on
living and working in
China.

Most Americans will
probably find the sec-

tions explaining how
t<> aclapt ro Chjnese ways particularly
useful, since l)eing P()lite is not always

enough to cnsure smrxxh rclati()ns, and

whxt's cordial l)y Ameri(an standerds
orry not appelr so to tlle Chinese. An

Am(riciln ( hrx,\in8 n(,1 t(., \P('n(l Iinlu in

group activities, fbr example, coulcl lt
perceived as akxrf by his Chinese lrosts,

n lro arc likely to emphasize group cohe-

sion. Appendices of useful cxprt'sskrns

xnd business titles are also helpful.

I on the whole.
Encoufitering lbe
Cbinesc is a valuable ref-

erence Io havc on your
shelf-or in your brietl
case. F()n] negotiatiflg an

investment proiect to
planning a hikinli trip. the
book gives concrete
advice on hoiv to conlnlu-
nicate effectively with the

Chinese in ma ny sitLrir-

tions. Jh()se altr-:acly lantil-

-Colill 
M. Thottlds

Enmunterinq
theChin*Z
A Cujde for Americar6

i3-f"ifl*i_sB

by willy Kruu$ tra,Lslated b! Erich Holz
Honofulu, lll: uniwrsit! of Hduaii P,14is

1991. 246 PP. $39 h.trdcc'uer.

According to rccent press reports,
Comorunist China boasts 7 $iil\on luon
millionaires. Ilut if you're curious about

this dynamic neu' class of entrepreneurs

und tlreir lrrrsincsset, Pit dle Bwiness in
Cbina: ReL'iL)al betuteen ldeolo&y an.l
Prugnatism won't tell you rfluch. Kmus,

.r prr,[ess,rr .lf Easl AsiJn Eaonomi(
StLrdies at Cermany's Ruhr University,
chronicles Ircw the Chinese government

Iras grown less ambiv:rlent and more pos-

itive toward privxte business as comnlu-

nist ideology has bccome a less potent

force. However, he provides little analysis

of the growth of the private sector itself.

!'irsr published in German in l9fi9, drc

book traces 30 years of government
directives regarding the private sector. lt
also provides statistics on the sectors

most domin.rted by private entrepre-
ncurs; details the permits, fees, and taxes

requirecl of smali businesses; and makes

some general observations on the social,

politicel. and cconomi. cffects of the pri
vate sector on Chinese society. After tlte
c'vents at Tiananmen Square, the book
was "fundamentally revised," accordinll
to its foreword, and a conclusion dis-

cussin*l tlre long-term future of private

business activity was added. The English

translation was published two years later.

For the student of Chinese government,

this book is a windfall: Kraus seems to
cite every article and government
announcement on the development ofthe
private sector. For a general reader wish

ing to leam more about who's doing what

in private irl]]uslry, Priuqte B4.tir?e.ss's

focus is too narrow. To demonstrate how
"rapidly and efficiently Chinese market-
oriented business initiatives have
achieved a hreakthrough.' for example,

Kraus tr,ll' rrf u pclsant stan-up h()using

company that launched ils own crop-
dusting airline in the mid-1980s. Btrt lr.)4'

did these peasants set up their businessT

Kraus doesn t say.

To be sure. as Kraus Points out,
Bcijing s lrc;rlnrent of the indigcnotrs pri-

rste scator.r[l(cls h]rt-ign clnfidcnce irr

China. If China does not provide room
for domestic privatc entcrprise. foreign
firnr' crrn lrardly bc cxpectrd to hciicvc
in China s reforlrrs. The brpk firresees the

trend of government encouragemenl of
entrepreneurship despite the setbacks of
rhe lrte lq8u\. and nolcs ll)e heEinninS

of a wanning of public attitude toward
private businesspeople, who traditionally
Irave hecn Iookcd r.rpon wilh suspicion in

the PRC.

Private business in China has gained a

lot of ground since Kraus revised his
book in 1990. The rising contribution of
the private sector to China's economy,
the National Peoplc's Congress' srated
goa] of transforming the country into a

"socialist market economy," and the
growing trend of governrnent officials
"plunging into the sea of private enter-
prise all warrant a closer look. ln lighr of
the fast pace of these changes, future
books on this topic will necd to take a

much hroader view in analyzing the
impact of government policies on the
development of the private sector.
Pildte Busi ess is Ene for background,

but readers wanting to learn ntore altout

the dynamic privnte sector itself will have

to look elsewhere.
AAF
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Vhen a business deal is concluded in
the Unitcd stJI(s, Ihc n(goltatinS Pirflics
shake hancls and depan; in China. they
go out drinking. KnowinS to expcct such

cultr.rrsl differences can help Americans

in China avoid a great deal of frustration.

Authors Hu (a vice prcsident at the
Bciiing !'oreign Studies University) and

G()ve (an American consultant specializ-

ing in intercultural training) are well qual-

ified to guidc LIs travelers and business-

people through the ins and outs o[
China s secmiogly idiosyncratic etiquette.

Thcir book is conposed of two pans: the

larger ponion offers edvice on personal

iar with China may find
somc of the information rudimentary, but

most readers will appreciate this compre-

hensive guide to n'uny of dre more sulrtle

:lspecls of Chinese etiquette.

Colin M. Tbon^\ ctn ifiem alThe CBR.

studies Asia history dt Sbi.lnnrc Colletle.

Privote Business in Chino: Revivol

between ldeology ond Progmqtism



In China, enjoy the warmth of
Shangri-La when travelling on business.

Beiiing

Shangri'La Hotel
China Vorld Hotel

Tiaders Hotel

Hangzhou

Shangri- La Hotel

Shanghai

Ponman Shangri-[:

Shenzhen

Shangri-La Hotel

Xian

Shangri-La Colden Flower

E
SHANCRI-LA

tloTUl,S,d I{[SOltTS

B LI.8ANCKOK. SElrlNC. C[8U I FUI t |]ANC]|OU ! HONC KONC.JAXARTA. KOTA KINAMLU
KUAI?AIUMPUI'MANILA'PIN NC.SHA'(,HAI.SHEIiZHTNTSINC,A}ORE!TAIPfI.XIAN
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A onetime offer for
success in C-,hina -
fiom the China experts

Fax now or send the coupn hfore Octohr zsth t993 and we will rnd
pu a free copy ofour l2-page 'Shanghai Special', with sections on: . fte
invatment environment . corporate pmfiles . pon and transport
infrastructure . housing costs and more

Plus full details of the konomist tntelligence Unit's China services

EIU's raourcrs and knowldge of China are wittrout parallel. Newslette6
reporr, busincs guides and forecass will give you fie hcs and much
more, with reliable commenary and practical advice

Our publications are prepared by a team of s<pers ddiutd to the rqion
witlr over 20 yean'uperience ofworking botr lrom ousidg and fiom
widrin, China 'lte information is pralmatig acculatg relerrant - and
hckd by the global raources of 'lhe Economis Group

Succad in China Take advanuge of tlris onetime offer - Fax or pot the

coupon now, or give us a call.

Hong l(ong - Fu: (8,s2) 86!155{ or ull Amy Ha on Tel: (esz) szsoeal
US{ - Gll Catherine Shelton on Tel: l{0G93&,1685 ( In US only )

-
flease send me my

FREE

The Economist
Intelligence Unit

Shanghai Special and full daails of ULrs Otina servicrs

Nature of businas

Addras

Country Postcode

E t prd.r no ro ,*in" p.motional fiEterial fiom othar comtsnio

Hong Kong tN{
'lhe Economist Intelligence Unit (Asia)lrd 'lh€ konomi$ Intelligene Unit
mrh Flmr, Lul ($ok Centre lll w€sl 

'/th 
St,

z Glouc6ier load. wanchai, Hong Kong N€w Yo*, M lm9, USA.

Tel: (8s2)529 ffiu tax (852) 8,65 1554 Tel: l.mrl8-{6$ ( ln LJS only )
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Megoproiect:
A Cose Study
of Chino's Three Gorges Proiect

anced overvicrv they don't ntcntion
soore of tht human and envinrnnrcntal
costs in\'olved.

If l)uilt, the Threc' Gorges Drur $()Llld

disl()crte 1.2 million pcople, upr(x)tin8
cntire communities. A',vrtrld-renon'ncd
natural rvonder-Chinr's equivalent t<r

the Grand Olltyon-rvould bc fltxrclccl,

sulurerging firrever a nr.rnbcr of arcltac-
ological sites. Ancl the cl:rm is likelv to
lt.rrr. cottlt, rrnl rrc.tlitt.rlrk. r.ffc ct:, r,n :rgri

cultr.rre and fisl'tcry. es rvell ls on thc
entirc'Yrngtze Rivcr cc()system, stich is

honte to endengerccl spccies ol slur-
geon, dolplrin, crene, ind :lllig:rt(n.

Ai Clrin.l Purlucs rl{ olrxl('rnir.lti(,n
drivc, some developrncnt goals rvill sure-

l,v entail trade<rff.s. The editors ol tlris vol-

ume provicle, a melns of delving dceper
into the nxtrrre of lhese costs. As ti)r the

future of the Thrcc G(nges project nsclf,

tlr< lro,rk olfr'rs n(, il!)i\\\cr. lrttt tltr. i.
perhaps to l.le c-xpccted. Th(' conslnlction
sta( up dxte coulcl l:r delaycd consider-
;rhl1 lr1 tht tiglrtt'r 6',:rl polir rcs Ficiling

announced this sumrner, ls well as by
the uncenain po)itical future of Ptemier Li

Peng, one of the biggest proponents of
Ihe cL:rm.

-Haipei 
Xue

Haipei Xue Ls coordinator of he Inlema-
tiotal Tbrce Gotges Cc,alition, dn allhnce
oJ erutirunmerltal groups and inditiduak
uorking to bftMden intemationql au'Lft-
,a,ss orfthl.r ir.sre.

edited b.y Shiu-Hung Luk a,td Joseph
Vhitn4,. Amtut*, NY: M.E. Sh.trpe. 199-1.

2-16 pp. $4, bardcoLEr.

I list(ny seenN to he repellting itself in
Chin;r. Likc the situalion in 19u9. the
country's econonry is ()\,erhexting. infla-

tion is soaring. end thc population has

grorvn restless ovcr the long, hot surn-

mer. And. once again. thc issue of thc
Tlrree Gorges Danr is very rnuch on the

fr()nl l)urner. lbllowing lpproval lry the

NatioDal Peoplc s Congrcss in April
199 2.

According I() cudent plxns, the 1J.000

nru f'acility u'ill be rlmost 2 kor wicle,

;':owered by *':tter lrom a (r00 km-long
rcservoir. 'l'hough thcrc has been no
shortagc oI l)ooks criticizing China's
clececles-olcl clrcltm ()f constructing this

hugc hyclropower facility along the
Yangtze River in llubei Province, this lxt-

est voltrme. a compilation o[ articles
translated liom Chinese, provides a rare

opportunity fbr non Chinese speakers tr>

experien.e first hand tl'te depth and fla-
vor of the equally long domestic debate
()n thc merits of the project.

The l>ook's eclitors have sottght to bal
ance thc views of thc ()PP()sing cxtnpsi

livc articles lienerxlly ildvocxte tlut thc
ciam proceecl. nhilc the rest focus on
the druwlracks and costs. Tl)ere is somc

unevenncss irt the cditing, ho'wever, es

thc rc8UlilloD .tand:rrrl. t itt'd hl r.trior.r.

L()nlril)ul,,r\ diftcr rrncl tllc' ttsc rrl litrt
notes is inc()nsistent. Still, rn()st key
irspects of thc debate arc covercd in tlre
volume. Asi(le front a few neccssar-y

excLrrsions into thc Proiccl's techni(xl
detrils. the lext should n(x intimidate
rnyonc ncw t() the issue. The maps,

Ll:l I .r frofilcs. .rnd llood nr(rv(nti,)n
analysis are panicul.rrly instructive.

Luk and V/hitney, both geographers

tiom tlre tlniversity of'foronto, are no
ne&corrers to the Three Gorges dehate.

as thcy also ptrhlish an ongoing nrono-
graph series entitled "Chinese Environ-
ment alrd Development." Their 4o-page

introduction in Megapft)ject is an excel-

lent road map, one which provicles e

cteirr picture of the issues at stake.
Though lnth eclitors arc' skeptical about

thc purponed &nefits of the tlaIl pr<r

iect, in their attempt to providc a bal-

Asia East Gate Development, lnc,

Let ua b yout suPptt t*m in Stlclngtni! Business in Chiaa can be challenging due to language barrie$,
cultural differences and lack of formal information systems. An experienced, op€ratioos oriented, support team can
make a difference and be a bridge between East & West!

Asie Eaat Gete tbwloPt r.rrt, lttc. is an intemational consulting firm with a staff of bioultural MBAs, engineers
and PhDs. We build the trust relationships so important to Chinese business. Our Shanghai location and extensive
nefwork enable us to quickly gather information end provide long term support. We create and develop ventures, and
provide consulting services to established orgsnizations.

r Investment opponunities r Staffmg
r Joint ventures and foreign enterprises I Technology transfer
r Market res€srch r Training & development
r Ne8otiations r ISO 9000 and TQM
r Contextual tenslation r Long term support

U.S. O{ffce: Shanghai Orfice:
Tel: 800-659-2753 Fax: (919) 272-5781 Tel: & Fax. 86-21-406-0139
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ilt ltIntil [t

[illIlll$
liltillr
tui qttl.trdrt loltttGY on

hotrcbatlr actorc lta
ct FDG3 ot Moqoltr bi t!.
r*ard-ul lttg.oLor ol
frE tf,lxttAIl vorAGE

ilfll Stlltilll

ln Seorch of
Genghis Khon

by.hhn Daf-r.tucis. Ho ohtllt, III: [lniwr
sitt, ol Huu,.tii Prc!;s, 199i. 284 Pp. $29.95

\ e get x l()t of rcvie$ l>ooks at irbt'
(,Bft, but it s r:rrc t() rcccive t$1) in one
*eck about the same fellow. Yet
Cenghis Khen, one of history's greatcst

c()nquerors. certeinly warrants thc covcr-
age. Perfect conrplernents, these lwo
lnoks nudc fi>r r delightful gallop across

the Gobi Desen and the Silk Road----espe-

cially fiom dre air-conditioned comf()rt of
my tRlsty arm chair.

Tim Sc'vL'rin, who has madc a career
olrt of tracing the route of Marco Polo
an(l recreating tht mytlrical voyages of
Jason. sinl)nd, st. llrcndan, and Ulysses,

is clexrly an old hlnd at rc living ancient
history through moclern travcls. Like his

eerlicr h<;oks, h Scarch oJ Geflgbis Khdn
is l captivxting hlend of history lnd trav-

cl u'rrtrng. Rr:rclcrs.rrc \(lrc t,, cni(,y
Scverin's depictio,) of thc highlights of
thc 6re.ll Khan s military crrecr, as well

es the b<rrk s cxploration ()l M()ngolian
slramanism in the 20th century. Vrittco
just as Mong(rix hegxn to scvcr its ties

with the fororer S()viet Llnion. thc h(x)k

alstr prcsents a fascinating look al a pco-
ple ancl a land largety inaccessible lor
much of this century. SL'verin s horsehack
journey is all tlre more intriguing thxnks

t() the author's anllysis of Khans legacy

on n]odcrn-day Mongolir.
The DeFrlncis lrook is also hard to put

tloun. Ancl :rnyonr n'lxr h.ts :'nent titttr'
studying.lohn l)eF-rxncis' Chinese lan

!lu.lge serics will be relievetl to reed
something of his rvithotrt worrying about

an impendin8 q\tiz! In tbe l:oolsleps aj
(;eughi.\ Khan. though publishecl for rhe

6rst timc in log3. rl(lurll) (leJ( rih(s l lriP
taken by thc author in 1935. when he

rn,,l .t C.tn.rdirn fricntl r,rLlc r'rrntels fr,rnr

.Jiuquan in Gansu Provit'lcc north across

the Cohi Desert into Mongolia- <'ssential-

ly taking Gcnghis Khan's sottthbor.rncl
route along tltc Ulack River in reverse.

DeFrxncis cantrls sortncl hlrdly nrore
l'ri( nJly Ilt.tn:t vrrrn ' M,,n8r,li:rn P,,nits.
tlrough, and bld $,ealher, poor fcxrd, ancl

br.rreeucratic obstacles seenr little tlifl'erent
in the mo xccounts, dcspite the passrge

of over half a century.
I)cFrancis s e'ncoLrntcrs with the war-

lorcls who controlled rnuch of thc arca
make fi)r intcresting reacling, as does tl'te
author's nlacl chsh down tire Yellow
River to civilization afier thc Colnrnunist
lbrces push north and cut of] the road
Irt\\'crn LJnzh()u :rnti Xiun. Thc tl<.erip-
tions and drawings of some of tltc
.rn(icnl, (,ft(n ruinc(l l,)sns I)eFrJn(i.
l,isits arc enough to make lny dcsk-
lxruncl Sinophilc sadclle up for udventure.

You won t find business statistics, cor-

P)r:rl( {l(rl(gv. ,)r rnark({int iniiShts in

either book to help your sales or jnvest-

mcnl goals in China ancl Monllolia, but if
you're heading to rhis part of the world.
be sure to bring some suntan lr>tion ancl

l-nth of these volur es. vI,V

b.t' 'fi l ,teuritl. Ncu York, Nl: (itllier
Boohl MacMillan tuhlishi g (;o., 199-1.

241l)p. $ 1-l softcokr

!n the
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Footstep
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BRA)'1ry
G

AS THE WORLD'S PREMIER

MAGAZINE OI CHINA IRADE

YEARS

For 20 yeors The Chino Business Review
hos been the premier iournol of the Chino trode.

Written by businesspeople for businesspeople,
The CBR offers the insider's perspective

thot hos helped reoders worldwide stoy oheod
of their competition.
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ONE SYSTEM CONNECTS

YOU TO INIAND CHINA
BETTER THAN ANY OTHEB.

0ur rail freight system links up from Hong

Kong with over 4400 freight stations in

China. Suddenly, this vast country doesn't

$em so big, or so far away. Because we

can put every possible inland destination

there within easy reach.

ln future, just ship your cargoes t0 Hong Kong

The Kowloon-Canton Railway will help you

eliminate the dual handling and time costs

involved, by moving your goods directly to

KCR offers daily departures from

Hong Kong all year round - either

in break bulk or full container loads

And when your consignments

anive at the final destinations,

customs clearance there moves

things even faster.

For example, we can ship from

Hong Kong to Beijing in seven

. 0r to Chengdu within eight.

e can also anange sea-rail inter-

al transfers, even if you don't

a representative in Hong Kong

ship it to Hong Kong and let KCR bridge

the gap

FD r<c.fic

a

4r
I I I I I

I a I

,S
o

Freight Division KCH House. Sha Trn. N.T. Hong Kong

Telex 51666 KCBC HX Tel: (852) 606 9293 Fax: (852)602 6814

their f inal destinations.
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Regu otrng Reo Estote
a

I Alexo C. Lom

Beijing's efforts to

reossert control

should improve

buyer sofeguords

I Alexo C. lom is o porlner wifi the

Hong Kong low ffrm of Koo, !ee, & Yip.

She speciolizes in Chino business ond
hos been involved in o number of
Chino reol esiole ond reioil ioinr
Yenfures.

A ,. orclrnp I() r (-(,nitrcrJn
n m xrnr- \'ou musr lrr\'( l.lnd

4\ n.r,,r..)r'u hxv(. p,,r)plc, rnd
, lr,u, .u., nJrc P('{,Plc l.,cl.r('
tou hlve sculth. Thrs tr.ttlitiunrl rrcs.
br.rlstered by Lcninist lhcorics ivhich c()n-

demn private land o*nership. has led

China s leadcrship to guard hnrl rights

iealously. sjnce 1949, the communist llov-
ernment has considered land an invalu-
able source r>f strcngth for the strte.

In thc last dr.radr'. huwcwcr. llcijing
began to unleash thc faclors of procluc-

tion previously c<>ntrollcd solcly l>y the

center-land, lalx)r, and capital-in order

Lo modcrnize lhe country. Ueforc l9llU,
no organization or person could apprr>
priate, buy, sell. or leasc lancl. 'lhe gov-

emment had the abso!,rte prer()gative to

allor.atr lend t() Sllrte-ou'nrtl cnl(rp s(s

and r.rther users for spcific purposcs. Al-
locations $crc nrade hasically frce of
clrarge and for indefinite periods; the
land itself hrd no narkct value. In tlrc
past five 1'ears. h(x ever. this situali()fl
has changed dramatically.

To lih<r.rte lanrl rs u contnuxlitl. Chrnl
amendcd its constilulion in April l9ttti x)
slipuht( lhJl $hrl('tht. sutc urru[l rclain
land o,rnership. land-use rights could lrc
trensferrecl (sct, lrox). 'l'hr rrrrndolcnt
basically separated thc ahsolulc owncr-
ship of lancl fronr the riglrt to use ancl oc-

cupy the hncl. A plclhoril of nalionll lncl
Inr:rl regrrhtions lirllowcrl. clctlilirrg in

varying degrecs thc pr<rctlurcs lirr gr.rtrt

ing and rransferring land-use rights (.ree

fie CBR. March April 1991, p.l2). Vhile
thc hulk of land grants (ontinuc to h( is-

sued on an administrative allocation ba-

sis. in the late 1980s the govemment b(-
gan lo experiment with compensatory
land grants, selling them for substantial
prices and for finite rerms of up ro 70

)eani.

The cunent mo*et

ln 1991-92, a large number of Chinese

enterprises were gripped by real-estate
tever. Hoping to follow in thc ftxrtslcps
of those who became billionaircs riding
real-eslate bull markets in Hong Kong
lnd Tliwan, horh Stare-owned lnd pri-
vate enterprises plunged into the market.

Chinese firms abandoned or convertecl
their existing businesses, kncx'king dou n

factories and rel(xating staff housing to
clear land for development. Sonle enter-
prises evcn acquired large tracts of [arm-
land to devekrp into residential and c(rn-
mercial propenies for sale to Chinese
companies and individuals. The supply of
land st<rk and homes for sale. es;xciallr'
in South China. soared.

Dernand for donrestic housing lagqcd
bchind the supply, however. l-or s,hilc
the disposahle income r)f the ,v( rag( .iti-
zcn has increased significantly since
China introcluced econontic te forms.
nxrst individuals are still unahle to conre

up l'ith the necessary do*'n p:lvrncnt lo
pLrr(hJsc lheir o\I'n homts. ln eddition.
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40-odd ycars of communisl rule h ve

conditioned thc Chincsc pe(rple 10 t:lke
cheap, Statc-pt()vitlt'cl housing for
granted.

Civcn thc smell size ()f th( donrc\ti('
market for private housing, nuny devcl-
opers hJvc frx'usetl instc'ed ()n JtlrJ('ting

foreign buyers. Frrreign ltousing, u'hich
generally is built to higher standards tlran

domestic housing. r'ln lx sold to li:rrrgn
companies or individuals. IIong Kong,
the trrgcl of ntoit of Chinl s f(,rci8n
property devclopeni, rvilnessed a slcq' of
China real c'slate scminars, $'<>rkshops,

and other sales pronroti()ns in 1992. ovcr
9{,000 mainland housing units were of'
fered for salc in the territ()q'l3st ycar;

some 30.000 unit.s s'crc snapped up. 'l'he

s'idespread percepti()n among these pur-

chasers $'as that Chinese rcal-cstate
pric(i'-a f.:rctr()n ()f lh()se in thrl t(rri-
tory'-\r'ere hound to rise, givcn China's

rapid economic devek)pment.
To discourage such speculation ancl its

inflationary effects. Vice Prenlier Zhu

Rongii, in the l6-gint progrant he intro-

duc.ed in July to strengthen mrcr()tonlrol
over the economy, stipuhtc'd thirt loans

for real estate p()iects are to bc curbc'tl
(s.? p.4). Although lhis clanrpdol'n hls
already &mpened the Chincse real estate

market, central authorilies stress that
land-use rights w'ill continue to be
granted. alltit on rl m()r('ordcrly hasis.

Against this backdrop, ll()ng K()ng
buyers are now more hesitant alx)Lrt pur-

chasing properry on the nuinland. In ad-

dition, given tlle dimculty in obtaining fi-
nancing from Chinese banks, nraoy
developers have delayed their plans to
markct Chinesc property in Hong Kong.

Cdwot emptor

Most of these foreign hor.rsing devel-
opers to date have been Honla Kong
corporations (sce 'lhe CBR, Novcmber-
Dctemher l(r92, p.5l). Thc ('(nnprnics
fhet hrve obtained some of the lrcst sites

are not developrnent po\\,erhouses,
however, but thir y capiralizcd, pul)licly
listed Hong Kong ntlnuf:tcturcrs in
South China. These companies usc local
connections to wangle sweclllean lxnd
deals fronr Chinese govemment officials

:.rnd land hureaus. tllen prc-scll ln)using
units in Hong Kong and earn handsomc
profits (s'ee 'Ibe 68l?, Novcmlx-r-Decclrt-
bet 7992, p.!r4). In a typical clc'rl, up Io

50 per(cnl ol' thc prrr<.h:tsc pricc is col-

lcctccl up-fi<lnt by tltc clcvckpcr, n'ith
thc lxlancc p:ryll.llc u'hcit thc unils xr-c

('(nnJ'rlele(1.

Aprn fror:r a ll$ citit's suclr rts Shcn-

zhen, Guangzlrr:u, entl Shungltai. uhich
havc pnrnlrlgatecl thcir ()\\'n rcgulrti()ns.
(:hinr I)is n() lJ$'s prohil)iling ()r rcguhl-
ing tltc prc-sitlc of uncornpletccl rrnits. ln
spilc of thc lcardcrship s acccnl rll()\'cs l()
curb speculation, nxtional lcgislation t()

pr()tcd lhc c()nsunlcr !l{JiosI drvcl()pcr
detLrLrlt hls yct to lt pr(nnulgrted.

'fhus, lirrcign inr,cstors l<xlking to pur
clusc propcnf in Chinr sh()ulcl firsl en-

sure tlul Ihc propcrty in qucsti()n hrs
been olrtaincd and rlcvclopecl lcgallv.
Lilst yrJr, :l fi'w llortg Kong purrtascrs
got stuck rvhen tllcy unwittingly pre-pur-

chascd donrcstic housing units frorn a de-

vckrpc'r in Shcnzhcn. The pLtrchlsers
coulcl not ol>tain lancl lncl house prop-
erty orvncrslriP ccnifi(utcs unlil the dc
vclopt r IT ,r irl :rn rclditr, rnll Irrnd lir'. srnr ,.'

drc land lee lirr lirrcign housing devekrp'
rncnt is sul)stxntixlly higher thrn thlt lirr
d(nrrestic h()Lrsing Icntpcrs tlrrccl whcn
tlle dcvclopcr tried () pxss lhc c()sts ()n

k) thc purchrsers. ln lltis cuse, Sltcnzhen

xulhoritics intcrvenccl lrn(l l)oth pdrtics

wcrc ordcrcrl t() c()vcr J sltarc ol llte ad-

clitional ti'e .

livcn il thc l)ropcr Iecs hlvc bccn
paid, (nher pr()l)lcms n)ay:lrisc. Many ()f

the dcvekrpnrcnts prc-sold irr llong Kong
last year were l(xrte(l in nrml rn(l sul\lr
ban (iuangdong. 'lhc units wcr( l)ur
ch:rsrcl lt relativcly xttrilclivc priccs ()f

S..lJ $ rh sr1 Ii-r orttp.trt r.l to lh. g( 'inF
rxtc ()[ $l(X|sq li or highrr in Shenzhen,

ShrnEhai. itn(! IluiiinH (r(r'lal)lc). lhcsc

l)r('\irl( l)ri( r'\ l!l)i(.rll) itx orl)(,rrl(' :tnlii-

iplted c()nstnrction costs in addition to
lancl fees.

'lhc risk to polential purchasers slems

nlinly lionr the construction (osts, which

mrny riercl,r;r'rs intur ()nly Jllcr th( units

havc, bcen pre-sold. since prices of steel

and cenrent have increa$ed 100-300 per-

ccnt in the last ycar. c()nstruction costs tG
day rrc at lcasl $.i0,/sq ft in more rcmote
arcas. Jnd subslanlirllv hiShcr in cities

such as Slrenzhen. Guangzhou, Shanlihai,

and Beijing. As the prices of construction
n)alerills will likely continuc lo rise. even

dcvekrpers who pre-sold units at the up
per cnd of llre scale face 6xrssible l<lsses.

S()mc dcvclopers might decide to default
instcad. eithcr abandoning construction or
simply not suning at all.

Thus far. no devekrpcr has defaulted,
th()ugh the market is bracing for this
.,vent. The tlong Kong response to Chi-
nese prc-salc prcpny offerings in lhe finit

half of 199-1. for example, was lukewarm.
l!tan)- Shenzhen unils marketed to Hong
K()ng buyers remain unsold, despitc a l0-
20 pcrccnt dip from 1992 peak prices.

Luxury devclopments an<l villa-rype hous-

ing, especially in the smaller cities or
more remote areas. have ceased to anrad
huyers. lnterest in small(]r residential
h()usin8 units and prime commercial
prenriscs in Shanghai ancl Cuangzhou.
however, still rcmains quite strong.

Added to the burden of soarinS con-
stru(ti()n ro\r:\ are the Jddili()nxl fecs
some krcal Guangdong govcmments re-

cently havc begun lerrying on foreign de-

vekrpcrs. 1he city of Huilang. for in-
s(ancc, announced that as o[ SePtember

1, 1992, an urban development fee
would be assessed on housing units sold
to foreigners, Ihe exrra fee allegedly cov-
ers thc city's cxpcnses in providing wa-
ter, scwage, and elcctriciry services. tsoth

local and llong Kong developcrs have
united to p()tcst this cl)arge, and, so f'ar,

thc }tuiyang government has not in]ple-
rncntcd the fce. The imposition o[ vari.

ous additkrnal charges by local govern-

mcnts seeking k) fill their coffers could
wcll heconre a national trend if zhu
Rongjis economic program is unable to
cap thc excesses of the provinces and
municipalitics.

Mews come cheop

Iivcn if e developcr is conpetent ond

trusl\\'ortlry, lirreigners looking to huy
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for Japan? Vhich East European customers talk
loudest - in hard currenry? !flill the Philippines
ioin Asia's boom, or remain an ocean away? lVho
are the top pro-Asian lobbyists in the U.S. and
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Where are Aslan executfues and lnvestors maktng fortunes?
What are the opportunities for you? One enterprising Filipino taught the Aussies how to
tum cattle into cold cash. Two Chinese scientists in Los Angeles may have changed the
course of home video-recording. Keep up in the "Asia Abroad" section of Asre, INc.

Maktng money work for you. What really counts?
Find out how to maximize your company's profits. Increase your own personal wealth.
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hoLrscs in Chinu slrould rcllizc llttt sotttt
of thc nroclern rurcnilics lhcy lilkc li)r
grantccl ntal n()t l)c rvxilxlr(' in a ltonr
purchescrl in (lllinx. lU()sl (.I)inrsc t(^\'ns
llck sophisticutccl cnvironnlcnlrrl I)Lln'

Lond Use Dos ond Don'ts
\lhile ,n()sr hnd in (lhin:r is still xlkF

cutcd udministr:rtivcl! lrr thc Stltc, com-
pcnsrton lan<l-usc riglrts, trhi<t tttat bc

s()ld t() thc pr.rblit. :rre l)cc{nning incrcrs
ingly con (,n. (irmPcnsltory hntl-use
rights irc sul)ic(t t() tllc li)ll(,\'ing nrlcs:

I Fees-l'he glrntcc usuallv rnust p.l\ J

substlntirl llnr.l ti'c up-[ront. altlrough
rrcasionallr thc li'c crn be paid in un-

nual installnrcnts. 'fhc grantcc nrust ll*r
n.lf rnv kk(Jli(nr or lantl rlcrclopntcnt
fccs. rrs l'ell es annual lund-uric Iics.
sJtirlt ;trc gcncr.tllr' quitc nrtrninll crrnt

p:rrt'tl to the initi.rl lxnd ['c. An ()\\'nc[ (,
('r nr p('nsirl( )n' hnrl-u'e riglrts i' ptrrnit.
t.'d l),v liltv to scll. lc-usr'. transli'r, or nton-

lixge thcsc rights. Conpcnsalo4 land-usc

rights crn rlsr lx, pussccl on up(nr lhc
dcalh ()f thc grantcc.

Compe n sl t()r) lancl-usc rights arc
gnnlr-'d through Privile <r)nlr.rds. tcnder.
or pulrlic:rur'lkrn. Ir cach c()nlpcnsal()D'

gntnt. a llnd-trsc c()otrir(l tl)ust hc cn-
tercd in() 11'thc lrral llnd lrr.rrcau anrl

thc grantcc. This cr)ntracl sets out thc
(xrclititns of the granl. inc[rding th(' use

restricli()ns. c{)nstru(ti(m requirertunls,
initial hntl fee. and otlrcr cxpcnses, sttclr

as lancl dcvc[rpment lces.

v'hcn ((rnpensaloly lancl-trsc rights
Jrc trunsfcrrc(l in cr'rtain citics. ll llncl ap-

precllti(nr fi'e nrusl l)e pxid l)y the scllcr.
'Ihis fec is levicd <xr a progrcssive scalc

bisctl on tht: anr(runl (,i (ilprtJl .lpprc( i:l-

ti()n. -fhc mtes r':rry fnrnr city to cily and

crn lx quitc steep. In Slrenzhen. for cx-
anrplr. the nr xirrunl rittc is III) pcr.cnl
()[ lhc risr in l)ri.(.
! Morrgogor ond leosas Although
China drres n<rt have a n;rtionul rnc-rngage

hs. a numlx'r of regi()n.rl nr()rtglge reg-

ulltxrn:' h:rrt lrccn promrrlB:rte,.l. lirst in

shcnzhen in l9{r. ancl htcr in <itics such

as shanghai. (lu nSzhou, antl [)<ritg4uan.

villr t,r $ilh(,ut kgrsl ti(,n. rirnrcstir
banks huve grantecl land clcvekrpers
nl()ngagc k):lns. using the (r)mPsnstt()ry

l:rnd'use rights and the r>rl ncrship o[ any

clttcd lirnd-u\c righls har.c atterrtptt'd to
clrsh in on thc lxxnrr l)\'selling ()r tmos-

lcrring their lilnd usc .ights sitltout 6rst

px\itrg t() ('(mvert thenl inl() cotnpcn_
:,Jl()n' lilnd-use righrs.

'lhe govcrnmcnt !ie$li such transla-
ti()ns \\illr grelt allrrnr. f()r it scc\ lhc
lrxn:,li,rs xs altt-mpts tr-r cheet thc govern'
nrcnt,rl'its riglrtful relenue. T() prevc(tt

surJr :rlrrrscs. the Sllte ktn(l A(lrrrinisttu-
ti()n llureru in Ilxr(h 1(},)2 pronrrrlgatccl

tll( l'i(,\i\i(nr.rl Rul('\ (,r1 AJIrinislr.rl ir )n

of Alkratcd Lrlxl-t'sc Rights (lhc Rulcs).

I ndrr tlrrsc [ules. ll]ocated lund-usr
righu clr orrh' Ix' transfcnetl. Icased. or
nr<;nglgecl if thc olner has signed ir

a()nrlx'nsll()n' land-usc contr.lct n ilh thc
rclelunt lantl hureau ancl has prid thc
trpliont hncl lt'e.

Tlrc Rulqs alsr clearlv slatc th:ll i[ xn
osncr of rlll()cated land-use rights at-
tcrnpts t() invcst those rights irt t non-
manufucruring ioint venture. rhis m()vc
u ill l{ tr( Jl( (l rs e trlnstcr and tlrc origi.
nal ou ncr ()r lhc joinl venture will then
Iralc to pay thc lond t!e. Though this
nrlc lrls not lrcn unilbrml,v enfirrceci,
rhc current trcnd is to crack do$r ()n

r.rnlautirl rrunsf'ers of allrratcd lantl usc

righrs.
'IlroLrgh not so stated in lhc rcgula-

tions, the strtc Lrnd Administrative uu-
rcau has explaincd thiu the Rulcs would
not xpplv in thc casc of a ChinL-sc pa(t-

ner injccting its allocltctl land-use rights
int() il lx)n3 ficle runufacruring joint vclt-
turc. ln iuch a sccnario. lhe Chinese pan-

ncr soulcl not br' required to conven rhc

rlkrutcd llnd-use rights into compen-
suloq' land-use rights.

In xn inlernirti()nal contexi. thesc rc-
slricti()l]s itre quite fair. Special-purpose
hnd ganls. u'hich are rypicall,v rrrade for
no consideration or at a bektn-nrarket
pri(c. :rrc gcner.tllv subject to transfcr
tnd ()thet restridions in most markelr.

4t

ning uncl zrxring s)'slcnls, [i)r rxlr)]ple,
rrcxning x Iirrcign prrrchrtser Iuls lilllc.rs-
srrrlntc his lururv villr rron l cn<l u1r

rlr'xl l() il se\\'irgc tr(xtnrcnt Pl.lnl. trl(n(r-
(,\,cr'. in Jr('.ls sr.rch ll\ lltri!'irng. l)xnshui,

ancl rxhcr towns which leck basic utili
tics, intcrrupted elcclricity and water sup-

plics cln hc e herdache fi)r residcnts ()f

thc multi-sr()n' l)uildings q,pically built lirr
Iirreirn buyers.

lrtrilrling,' (}n tll(' pr()l)rrl\ r\ \catrrilr
'Ihrr:Ltgh tlrr.'ir lrr.tnrlt,.r in (ihinx. 5()rnc

lircign llrnks. inr ltrrling tlrr' I long Kr)ng-

l:.rsctl llunk ()l-liJ!t r\siJ rnr.l tht llong
Kong xnrl Shrrlglrrri Itirnking (i)rP.. lrl\e
gtulllcd n]{ )fl girll( s l() ptrrclt:tr'ct': ol' Prop
.r1ic\ a( )n\lnr(1(.d l)\,lcveloltr:' in .tt <.or

chrnre ttrtlr r'r rrrrpc rrs:rton |rncl-use rights.
'l ll( rn()tll.irl.t('s rlr(' grilnt((l li)r \l)(,rl
tt rttrs trstrullt l() \'c:lr\ I )r lc.s.

(in!rpcn\iil(}n lirn(l-usr' iglns (lrn JIs()

lrt.srrlricr't to:r lcus< llr unr.l Lrrr.{r'. (lhiuJ

hus no rrnrntI lcgi\lJtirnl. s'irh thc po.'
\il)lc r\((l)ti(,0 ()l SII( Zllen's ll()us(
l)r(,1)crtv l.('x\rnt l{(glrlJti()n\. l)r()tllrrl
gilr(11 ill I)c.('nll)cr l9()2 'll](\c rcgulx-
ti()ns set ()ut in rudilD(]Dl:lll' t(rnls lh(
riglrts :rnr.l olrligltionr ol hncllt,rrl. alcl
trnlnts in Sh,.'nzltcn. 

_l-ltc 
ntcesttrcs lixus

largclv on thc ([rtic\ iln(i ()lrigrti(nrs ()l'

tlrc lloclhlcltorr;rnltlrt tt nant

I Ownership of buildings \['hile (]hi

nrsc llrw ckrs n()t pcrn)il privlrlc r)\\'ncr-

ship ()l hn(|, lxivatc os ncrship ol lruiltl
ings is ltllosr.'cl. ()\\ncrs ()f l:tn(l-usc
rights (rvhcthcr ltlloclttccl or r.ontpcrt-
\lt()ry) \\'ln) crcct l.)rriklings olrtain ccnifi-
calcs sl ting llrcir Jl)s()hrtc orvncrship o[
tlxrsc llriklings. llrrrr, rn ourrcr hlts trvrr

rirle (erli[i(ilt('s--r)ne fi)I thc lrrnrl-trst'
rights rrrtl <rnc lirr thc l)uil(ling ils('lt.
Su(1t x situlrti()n n()t (nrl,r: (r)nll)li(Jlcs tit]c
scar<h rncl vcrifialti()n prrxr:durcs. lrttt

clrn lrlso cltc,xrrrtgc lratttl. Io Shcnzltcn,

lor instanr'c. onc loln-serking lantl
ouncr plc<lgccl his hnrl-trst (cnifi(rtc l()
ont, lrlnk :rn<l ltis l:uilclirrg os'ntrship
(cnilicllc io anothcr hank tirr scParatc

kuns. [rl< h lcnrlrr rrnsittinglr sccurcrl its

tran on lhe sl rc sitr. siD(e th:lt irr(i(l(nt.
shcnzhcn has ntcrgt'tl its tr\(, rcl.listrJlk)n

l)uru:ltrs and r]()\ ' issutr (ntc ccnificiltc (r'
os ncrship rrrvcring lxrtlt hnrl-trsc r-iglrts

rn<l lruiklings.
I Unlourful hon*rs .\:, e('(,n(,ru('.r('rr\-
itt h:rs lirclc<l sIr(mgcr (()nsumcr spen(l-

ing [x)\\er anrl lreated up tllr t(itl rstxlc
rrr:lrkct in S(\lth (lhiut. oNncrs of alltr

-Alexa 
(: Ltot
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Srrclt inconvcnicnces lrc rrllctlccl in
thc price ol Chinesc propcnics- (;e,rrrxll)'

spexking. unils (D lorvcr lkx:rs cosl ntore
nt(,ncr-tll( ()pl)(,\itc oi tlr( pri( inll
struclurc in lkrng Kong. 'lllc l)ri(e rc-
Ilecls the cornnron rxorrrcncc of bhr'k-
()uts. \\'hi(lr disrupl clcv:ll()r scn i('c. Pc()'

plc clo not wanl t() (lin)l) 20 lliglrts ol'

stxirs: lc\\'er slcpr! tlrus lritnslirle inl()
Irigltcr prr,r''..\s.t rr.'sult. :r rrrnclrntinitrnt
(rnDnlitnding r l)ird s rve vic\\ o[ a (]hi-

nese (it) is cllcrpcr lllrn ()nr thrl l(x)ks
onto l ntiglrlxrr's luckvard.

tor sole: ncw units only

'lhtrs f:rr. tltc l{()ng K()nfi bLr}rrs of
residcntial acxl ('t:rlc irt Cltinr rrrc ir rxr-
iecl cro$ cl thxt in( lu(les s1'rct rrlutots,
Ik,ng h,rng t.ltrrtr''t' l,,rkirtr.l lirr rctrrc-
0lcnt h()nlei! ()r ll()u\iill.l [or rcllttivrs.
.rl(l l,,r( il.ln ir ts rtr;trirrrtt l,r.'.rl rr'.r-
dences fi rr stalL

htcn thougll sclling prircs lirr ncrv

lr1its rosc in I99l xnd 1992. u scrrrnrl;try

n)xrkcl llirs vct k) ilpp('xr ti)r sc!'crxl rc!-
sons. firsl, thc (lhincsc l.a(,\'crnnrcnl s ll(-
tampts t() clinlinlrtc spcculxli( )r)-rilrnl)xDl
buf ing ancl sclling r:f pr()l)crt\' \\'ith l
victr t(r n)ilking (lui(k prr)tils-rnirkt: il

dilhcult t() trlnstcr ccn:rin units. In Shcn-

zhen. li)r instxnc(. i unit ('xnn()t l)e re-

solcl trntil thc cntirc (lcvtl()pnlunl is c'ont-

plctcd. 'l-lte slccp lantl lpPrccietion lic
imposccl on thc transli'r ol Lrncl hv Sltcn-

zllen xnd scverll ()lhcr ( ilics is rLr't rtrlclecl

(lisin(enlivci orxny Il()ng Kong hLrycts

.rrc r.r'til(('Lr\l{, )(11 I(' l).r} irul (:rl)il.rl 8:rin\
lxxes xDd view llrt lcc irs:l l)cllvy l)Lrr_

clcn. Accorcling to tlrc.llrlv I'()lic) Regulx

1i(r'ls issurd pul'sll rlt l() ZhLr's l().J)()int

ftr(,SrJnr. a,lpil.ll SJirr\ l:rxe\.rl'( 1,, l)( itll-
plenrcnlccl ilcrt)ss lhc c()trntr). lh()!rgh lhc
am()unl has nol ltco sPcciliccl.

1'hc clcvcl<pnrcnt o[:t tnre nrarkcl lt:r
prcviotrsly ou,ncd housing lrus ltccn [ur-
tlrcr st.rllctl lrr','.trt.,.' rtts' pr()l)('fl) unit\
c()nlinuc t() ltc oftcrccl in lbttndrtnce.
lc:rring p,,ttntirtl lruvcrs sitlt no nx)lit'x-

ti()r'l to pur(hlsc rn cxisting unil- \'cl.
$ilhotrt a sc(rnchn nrarket. China can-

nol trulv h \'( :l hcrlth). suslilinxl)lc rexl

esl:lle sc(1()r. lf Zlrtt s proposals slo$ rell
cslxtc sullicicnll-v, ;t sccondlrv nrlrkcl
nriglrt evcnturllv develop, proli<iccl that

A foreign purchoser

hos little ossuronce

thot his luxury villo
't end up next to o

ge treotment plont.

won

sewo

ruIIrrlrluI:It. l'inun,. ing is .r\ iril.ll)l( t()

soLrltl-lt llrvcrs. lhu:' tlr, llrc Iul)' I'()l

ir't llcgttllttions llilr( l)inl)()iDlc(l sr)rnc

l.ioo (lc\cl()l)nlcnl sites {)r zoncs rvltitlr
h:rvc n0l ltr'n rtIPr'l)rcrl lrv th(' St:lle (llrtt

$ill lx, slrrrt <lo$n.'lhc l)()tcn(iill inrpx(l
r'l tltr. rttorc, r,rt li,rt ilirttr's .rrt,l li,r,.'igrr

rlclclrlrrs. lrrruer'cr. is nrn 1'ct tltltr.

New legislotion

l'.rr( (l \\ illr lh(\( .rn(l,,tlrcr {Iil ll{ ulli(}.
rlrcsl:rl( t:r,ull(il .r,\l llR l\l,r)i:lr),,1 (:,,n.

slru(li()n :rre <levckrping u consolirl:t1trl
nlrli()nill rclll cslirt(' lli\r. s(\rr(cs in llci'
iing clirirl lhill lh('(lis(ussi()n clrrli ol this

rrcu' llr',r' hlrs lrctn ltgrcctl ttpotr lrr; thc
Slrrc (i)unril. thc Slxlr l;rnd Ilttre:tu. ltncl

lh( trli11iitry r)l (inlstnrcli()n. lllr l)urp()sc

Sole Prices of Chino Properties Offered in Hong Kong*

Lo<olion Price per sq ft
Beiiing
Dongguon, Guongdong
Fuzhou, Fujion
Guongzhou, Guongdong
Ponyu, Guongdong
Shonghoi
Shontcu. Guongdong
Shenzhen, Guongdong
Xiomen, Fujion

$129 - 146
$24 - 127
$29 - 15
s47 - 135
$14-49
$54-r57
$34 - 65
$76 - 197
s72-77

' Firsr-quorter 1993 All prices hove been con'ertd from Hong Kong dollors.
SOIIRCE: Alexo C. lom
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of tlris llq' reponcdly is to regulate thc
transfi'r of land lnd cl<>se presenl l(x)p-
Ixrles that ellorv speculation.

Tht ncu l:ts uill rcqurrt f.reign rn-

!cst()rs. up()n oblSining c()mpensJk)n'
llnd-usc rights. to comntc'nce lnd com-
plrte conslnrction $,ilhin a set tinretiblc.
In fa(t. unclcr tlre currenl ccon(nnic tighl-
ening. the provinces are alreacll requircd
to revien' all lancl grants ( l'nth elkrlted
ancl conrpens:rton ). Building lnusl gener-

lllv contmcnce \\'ithin tq'() t'cars of the
grxnl ()r thc grantec \\'ill lt suhject to tirr
fciture. Guxng&)n8 Pnrrince has ulreldl"
l)cgun () inrpl!'menl Ihis revic$.

T() dctcr speculrors sho acquire land
rund sinpl_v rr ait to sell the unclevcl<rytd
krt once hncl T'alues climb. the convrli-
chtcd hs s'ill strpposedll rcqLlire tlre
grrntcc k) injrct .U 5 l)crcent of thc clpitel
rcqlrire(l t() c<urplctc the pr()ject l,cli)rc
hc nu\. trlnsler thL'l(n. l)cvek)pers \\'h()
lx,uglrl ( h(Jn l.rnrl ;tnd rlirl not lrcr.iin

c()nstructirln qrruld thcrelirrr' fintl it difli-
rrrlt t,r rrnlrrtl ths li,ntl \\rth,)rrt suflrring
losscs. Il l tbreign devekrper uto hls el-

rclclt rrlrtuinctl lan<l-use riglrts u'islres to
pre scll uncompleted units in a clerckrp-
,n('nt ()n thc lol. he must have inlestc(l
.)\'cr 2U l)cr(cn( ()l thc l.n:ll l.rrrtl Prire
.rncl c, rn:,tnr11ion t'r:sts hefrre pcnuissron

Io prc-selt r.rnits can bc oblained.
The ne\\' irnd lan,eppurentll also uill

inrp()sc nlor!' stringent rcquireulcnts ()n

tlre licensing of clevckrpers. All devekrpers,

domestic:rnd fbrcign. will have to be

grlclecl, either by the constntction depart-

nr(nt ()r l)y rlrr rcle\':rnt l,,..rl l.rntl :tJntinrs-

tftllion burcau. In acldithn. developc'rs will
ll:l\('ll, f(gister \\'ilh Ihc 5l,rl( Adnrini\lrx
ti(r'r of Induslry and Conlrrcrce. l'he new

regulltions are also expectccl to includc'
pro!ilii()ns () regulirle housing prices.

Il is not clear if lhe llts' rvill reverse cur-
rent practicc hy rc'cognizing lhat o\\,ner-
ship of lend-use rights on a site and oivn-
ership of buildings on the samc sil!'are
related lncl rherelore requirt' consolidated

litle ccnjficalcs. ln order to p()ted pur-

ch:rsers intcrests. the la\\ should establish

ru clt'.rr titlc rcgi\lrJti()n It sh,-ruld :rlsr-r in-

slitute measures rcquiring de|elopers ttr
trse pre-salc re,'cntrcs onh for nreeting lhe
cosls of ongoing constnrclion.

Ihinking fiirqs firot gh

In order to regulate :rncl creatc a slahle

rcrl cstatc nurket. legislation alone $ill
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not bc sufficient, howcvcr.'flrc govern-

ment nlust aniculatc a rationrl lxnd pol-

ic,y. sdting out thc counlry's over.rll cle-

r'(l()pnrenl gruls lnd planning. z,rntng.

lnd socirl requiremcnts.
Right non, c()mpensrt()ry lancl grrnts

constitute a minute percentagc ()f total

land grants arvarded in China. Morcover,

thesr' land Hrxnts rrc llnrost alwals
auarded by conlract ratltcr than th()ugh
au(rions or tenders, increlsing thc likeli
hcxrd of lancl king acquired on an un-

tlenelued lrasis. l. ntil lllc ruti,) (,1 .r.lrnin.

istftlti\'c lo c(rnpcnsxt()ry grunts bcc(nlres

nrore hahnced and compensatory {.arirnts

rtre drrlccl (,ut throrrgh tcndr.'r,)r.ltl(ti()n.
unlawful rnd lxlos-r'alue transfers of
l:lnd \r'ill conlinue. Such dctivitv distons
the mrrkct and rcinft)rces the prelxlcnt
atlilude that pers()nal rclati()nships \\'ith
omcials cirn he used to .r()id strict conr-

pliancc \\'ith tlre h$.
The.Juh l'oliq Regulations nright hclp

slcnl aorruPtir)n. hon'cr'er, as lll( \' stiPu.

late thll the centml govemnlent rr'ill set il

minimum price for all land sales; locll
govemmenls u ill not bc' allon'r:d lo sell

It is uncleor

whether the centrol

government will

be oble to moke

the provinces ond

cities implement

the new policies.

t
BK,fl
T
T,T
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THE CHINA.EUROPE
MANAGEMENT INSTITUTE

announces
as part o{ its executive development programs a two-week training course in Chinese

for senior and mid-level managers of joint ventures and representative offices:

With Faculty from INSEAD (France), Nijenrode (Holland)and Sorbonne University (France).

The objective of the program is to give Chinese managers a better understanding of how a

Western company works and why it works that way. The course will be taught through a

combination of lectures, case study discussions in small groups, and a business game
(MARKSTRAT).

Beiiing: November 15-27, 1993
Language: English with Chinese translation

For more information please contact Suzy Bong or Claudia Rumer at CEMI, tel no.

861/8418343, fax no.861/8418412 or write to CEMI, PO. Box 2835, 100044 Beijing.
Companies participating in previous CEMI executive courses include: ABB, AT&T, BASE

Bayer, Bell, BOC, General l\y'otors, Henkel, Johnson, Lever, Lufthansa, Nestle, Philips,

Sidtec, Siemens, Squibb...
Other courses for employees of joint ventures and representative offices are offered.
Please contact CEIVI for more information.

\ \\G RAl BUST SS AWARENESS
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lrlou tlut pricc. Il(xvcvcr. the Rc'gtrh-

ti()ns (l(, n()t spt'ri[r'ltort tltr. lLxrr pritt
is to be set or enfor(cd. l'unherm()rc. it is

uncleilr i[ the ccntral g()vcmnrcnt \\'ill lt
llrlc to ntlkc rltt pr('\ in(cs 3nd ( ili('s rm-

plcnrent thcsc policies.
If thc g(^ cmnrcnt tnrly $ islrcs to rcgu-

latc thc'rnarket and ensure healtlty, sus-

taincd growtll. it shottld lirus on cncour-

aging tltc dcvel<rpntcnt ol it sr:tondan'
market. This uill rcquirc. first and firrc-
most. rn orderly lancl grlnl policl'. 1ir

rhis cnd, tllc.luly l'olicy ReEulations stiP-

ulxte thxt all land is to lt solcl thrrtuglt

tcntlcrs or pul)lic lrucli(ms. Thc ficld for
inlcrmcdiilry rgenls such ls reallors, lp-
pririscrs. ancl prrlpcny consultants alsrr

neccls to llc tlcvelopccl to help create thc

fran)ew()rk nccclecl f<rr the narkct lo run

smrxrthly. And in or(lcr to control and

reguhtc lnlh the prirnary end sccondary

m:rrkcls. the govcrnnlent slrould make

rrsc ol nrarkel nter'hlnisnts sLtch as inter-

cst ratcs, lurme nn)ngJges. lending limits.

irntl taxcs l() hclp rtgulalc sLrpply'. de

rnlnd. lnd pricc.
1'lrur fur. Cltrn.r's atrtrcnl (('r)n(,rlli('

tiglrtt'rrirg lnrl tlte luh l\,li(1 R(gulxti('rt\
.ul.{l(sl tll.rt lltc (r)untn ir' tirking.t('l)\ tn
thc right (lire(Ii()n. l lrc (liscr.rssion dru[t o[
rhc nes, consolichtecl lantl Icgisletion $as

prcpurecl hclirrc thc irrrp()siti(tn ()f th('
current ca()n()rlic p()li(\'. h()$rvcr. s() it

rcnuins l() lr'sccn if-ancl to slut tle-
grcc.-this clnli s'ill a&rpt the principles

of thc nc's'cc()n()nria plxn, ln<l ho* lhe

lxnd h\\'\\ill hc cnlirrrcd in Ihc cilies
lnd pnrvinccs. pltnicularly tlxxe fir fnlnr
IlciiinS. t



fI I 1,. ,.', ,,,r,D,tt,\' \ I1ufln,\c r\ I l)ft F

Zi! ,rur.,r.r,,\l l)rr\in(\.. (l,rrr,,n\ I)c

t\\'r.eo Ik)ng Kong rncl tllt I nit((l St:rtcs

1ru(liti(mxlh. it hes lra<l he:n1 r'c1.lrcsrn-

t:lli,,n,!n tllC Antcrir.rn sirlt l'r,rttt rrtt-

p()rtrls. Px i(trlirrl! r'rtltilt'rs. \oN tltc
nrtnrbership. likc thc rcletionship itscll. is

l{r'tling l)roxdcr.

I g()t in\'ol\c(l s'ith thc grorrp simyrlr

lrr:('Ju5( tlrir tilrtt I\',,llctt',,lrnl lrts irtt-

p()nrnl rclilti()nships in ll(),rg Kong antl
)r)rt)c rrl (,(lf kcr r,rnt:lrt. .lr( \i n' :l(li\,c
()n lllis aonnnittc(j. I ltcrntr crr-cltltirrr:un

thrc( !'cxl.s xg(). I)Llli,rg tl)is lirnc. thc
coolrnittee l'rls l)econrc clcePly cortr'crnc<l

rvith (lhina-rclatccl issucs.

How oflen does the committee
meet?

E,',lr:J :i ilil' :.::i;rr':,l );,il';;ll
sprirrg. tirt' :tn cx,. lttngr' ol r it tr s lrr'
I\\((D llr( ll,,rlS KonA.,h,1 \rr(ri..rrl
rrtrtrrl,r'r'r. r.lrin.r's \1,,{l l,l\,,k11 \.lli,,rr
(\ll'N) slrrlLrs lrts ligtlr,.t] ltclrilr (}rt ottt'

lrgrncle in lcccnt rr'lrr's 
-l'lris rr'ltr'. lLrng

n EostI

K()ng's rclxtk)n5hip u'ith Cltinl sls rlso
ol'grcrt intcrcsl l() tlrc Anrericxn si(lr.
'lhc purp<xc ()f thc r]rcetings is to ntakc
srrrc thcrc is unrlcntln<ling on issttcs of
c()nlnl()rl (()nccrn.'lhc 8r()up is c()tll-
poscd o[ ntcrnbcrs frorn thc privatc sct.
tor. though somc ol'the llong K()ng par-

ticipiltlts scn'c ()n thc (;()vcrn()r's C()uncil

:rncl rxhcr such lrr:dies. l hc nrentl^-rs arc
sclectecl l'rv the t\\'() c()-( htinncn-it s n()

ntore tlcnxx rutic th:tn thlt!

EI lir*:':im:x l;[: J;::
the uncertointy of its tronsition to Chi.
nese rcvereignty?

fI t rrr rclr.unlrt,t! rn)('t l \ Il.lrrr lrr
Zi! ... lh,n! Li'nE l\'rnli.rl)l('l,' (1,,

tlrritc cvcrvthing it s riring nou', hLtt ccr-

ttinl\ lllr (jhirrrsc lhtnrsclvcs :rrc nt:tking
;rn t'llirn to rlcrckp tlrcil llrnking ples
(,rk( ir llr( l(r,rl'!n lt(\kh\. slr.rnHtr.tr i.
rDilnv st('ps I)cllin(1, singup()rc is rnLlch

.rn.rlk,r. .rrrrl .l.rP.rrr i\ ltoI .rs op(.n ,,r li(r-
rr'het'ling. s(), (laspitc sonc ohvio!ts
r( scr!:ltir )rts lrt oPlr' rtrigltt l)lr\ c, l l()ng
Kong rculll has lt strong lrg Ltp.

T Eorlier lhis veor vou cstified be-
l!4 lor. congiess ond urged the
government lo compleb fie Uruguoy
Round of the GATT. Whol's your os-
sessmenl of fie decisions reoched ot the
G-7 summit in Jopon?

E

L

Best known os the stogie-smoking choirmon of the Boord of Governors of the
US Federol Reserve System fron 1979-87, Poul A. Volcker is octive in mony
orgonizotions deoling with internotionol business. Aside from his current position os

choirmon of Jomes D. Wolfensohn lnc. in New York, Volcker olso serves os the

US choir of the US-Hong Kong Economic Cooperotion Committee. He recently spoke
with Editor Pomelo Boldinger obout the octivities of the committee ond his insights

into US policy in the Asio-Pocific region.

g Hlffii?'""H.:,i J1:Iili
tee. How did you become involved with
this group?

g
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fI Ir $trs (\'i(l(nt xl this rrtost Ie<'trrt

Zi! nrccting tl)xl rllitu(l('s l()!\'.rrd
llong Kong s lirtlrrc (llxnFC pr('ll\'
r'rrpirll,v. lhcrc rvlts lcss rrrnr'tttt. lcss ncr-

rrrusncss this !c:tr lltan tltcrc wars x ve:lr
lrgo. or tltr'r't )'cxrs xr.l()..lLrsl \\'ll)' lhrtl is I

r[rn l knor.r'. srn<c thcrc rrr'r' all thcsc liic
ti()nr \\itll l](iii,rg o\,rr lllc Hovcrning ()l'

ll,,rls K rrg lrru.l lltt rt r ,rlso ttttrctlltittlr
rxt'r'\llrN

I fin(l it intcrcsting thut sorDc ol tltc
ll()ng K()ng rcsi(lcnls $ llo ('migrutc(l
ovcr'thc plrst li r', ycurs ure n()w lcttr,rr-

iDl,l. 'lh:lt, I tlrink. is th,.' l)cst in(li(ution o[
tlrr.,lcgr,.c ol trrrrlitknrt in tlrc tr'.ttt.i

ti()n.-llr,!Ulr rl \ cir\\ l() Dtir Irlrt' rrillt
('\l)(alilli()n\. I lr(lirtr tltcrc s .r urrod
r lr.rnr t, tlrc triul\itir)rl s ill t:rkc Pll,.e
.rrr"r'tlrlr .rrt,l .,..1.1 1l'. ,,1r( rrlrll ,,1

(.ltin.r \u(h (,1)( nirl.l s(('rls t() lrc pro-
t t t tling r ('n rrtPrtilr . .rnr rr:tt

75-l Do vou think Aot Hono Kono will
E/ u. out" to mointoin ir polirion
os the ffnonciol cenler of the region?

I nr not rcally closc cnottgh lo
iu(lgc. lIlt tl]('l'ir('t lhrl tltc Icuclcrs

INTERVIEW't

\

N

N
!

7

,^l



@ H,:vr,ruT;,11,'ffH';
business?

fi'h it \\'1rs iurp()nint k) make lr slrorv ol
hur,irrg.r'ntc.r!rtcnrLnt i\.r l!)prlul 5r8n.

\l) rnrlir(\si,)n r\ llrrll Ilr('r( is u r(,\' 8ni
tion thrl the llrugLrxy Roun(l is s()nrdhing
thet really nccrls lo hc ckrnc. lrr.rt no one
i5 rn rl \tnrnS e,rr)uqll p(,sitii,n ([,rtlc\li
tellr rrr otltt ruis,.' I(,1)ull rt ,'lf WhL{lrcr it

rr ill lrt .trir t-.:hrllv rr,n.'ltttlcrl rcrtt.ritts

unclear.

g N:Ji,'"?l:,: ii' :i"i::Ifi ;:
economy?

e((nl()lllv ()r the rvorlcl cconomv in thc
nexl lllc !clrrs. (;hilrrl c()ul(l he rtr't intet-

esting tuctor, hul lrot pi\,()l:rl it islll vet

big enorrglr. In thc l(nlg trlnl, thoLrgh, I

think it \\ill lle vcrl imp(xlrrnl.

Whqt obout the Pocific Rim os o
whole?

fL,,,. r\ llllu.la\ ll \ur\ Lr\n.l,rrL
Zil .,,..'. .rn,l irr t1,," ,',,'.', ',' ', ,,., ,, r
q()in{ l() c()otin!rc l() l)c iusl ls (l\'nlrnic. il

n()t nl(n! s(). l\,cn tlxrLrgh-lllrun uill n<rt

Pr'ove thr' r'rPlrnsionlrn lirte it Irus ltcn
tir thc l.rst trro tlciurlrs. (,hirru will tlke
(^'(r tllilt r()lc 1() irl c\crr grcltter clcl;r-rc.

Whot role will the US ploy in the
region's growth?

A :l.i;:iltiilx'tli ur ilriili;
S()ulltcllst Asix ltte rttttclt ntorr $clcorrr-
int pleccs li)r li)rail{n irr\trstrDrnt tllrn
.l:rpun uncl K()rr.l !-!er lrcrc I thillk
Anraricxn l)usir)csspcrlrle rre orrrt nurre

cx(itcd xl)()ut Asilr thlrn lhcv luc elroLrl

llu:ri.r ,,r I',r.tcnt littr,rlrt \ lrrr It lrrltq.
rr'',.r.\ t,,ll,,.rg N,,n).l H,\n[ K,,r]r i\
c\tr(nrch \\L'll plila((l l() lxke udvenlagc
(r'this intcrcst.

T President Clinton hqs invicd the
E/ h"od, of Pocific Rim notions to
Seottle to meet lollowing the APEC
(Asio-Pocific Economic Cooperotion)
gothering in November. Whot would
you o&ise him to dixuss ot fiis meet-
ing?

fI t,. .,,tc, ,''r \r'ilr\lrr.,l r\\(rlr.(r rrh(

Zil ,,, '...r l']ur-ili. llirrr i,)iti.ri\1 ,,1

\.,rrr( \r'ft. l:rrg.'lr lr'.t rrr('.rrl\,,1 ,,p(,rirrg
Lrl).)rprn lh()Lrgll rDultihleflll. [rthcr thrn
biletcllrl. Prrssr.rrr-. I llxve n(] {)pini(m is
Irr $hcthcr AI,IIC is rhc .ighl I()rLrnr

thrrrrgh n lrir h to et lticvc tltis grul. lrrrt it
hus thc dglrt nrcnrh,.,r-s I lllink (llinlon s

nrovc is lhc liglrt rrnt gct t()g(lhcr. .!.lrl

lrcr4rlt tulking :rlrrr.rt thcir (\rledive intcr-
cst in kccping tlrrir mlrakcts relsonltlrlt'
t1rcn.;rncl llcgin k) clc\'el()l) sorne lr.tlrs
for' inveslnrcnt lrncl disPtrtr, 5clllcficnl.
iulrvl)c at lhis lcrcl $e coukl nlrke nrol,e

l)r-()gar'ss (r'r sonrc ol thc clithLult prob-

lcnls stvrnicin!l lhe I rLrgury Il()Lrncl. I

tlrink this regionul iclcu is $,onh expkrr
inl.l. (io(lsl)ce(1.

fI r... ar(,Lr!lr \ ara. l:,,r !.,r-lrur l,-
Ei! r,.,,.r r,, in(tu'rr'\ ri)lt)r n,,\\'. tJur.

lls th( (licnls ol llnantiul llm)s grt intcr-
estt(l in Chinir. lhcse firnrs uill u'ant to
stxrt I)r()\'i(ling thcir clrst()nrrrs $ilh scr-

\'iccs tlrrrc. s() rhc l)ig horrscs err scltint
Lll-\ ,,ll'r((. irr (.lrirr:r .llr(l \lr( nSlh( nrnX

thcir prescncr in Ilong K(nlg. l}trl Illlink
it . ,r l)rl I\11'rlr:rll11'1,,llrink ,r'\11 trritil.s
tradil,lg i11 Chirlir. per sc.

Americon

businesspeople ore

much more excited

obout Asio thon they

ore obout Russio or

Eostern Europe.

I (l()n t tlrink it \\'ill l)tr 1l rnrior
suing factor for thc Artteritrrn

T How imoorlonl do vou think
13/ chino 

"riil 
be ro fie u6 econo-y

in the fuiure?

E

g
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tI $i'll il sorrn<ls rcn sirrrilur to tlrt,iT
- 

'llll,lll,'ll lll lr,\\. lll/)rll,l l lll(\ 'll:l\

lr:r\'c rrr,,r'r'rlilitctrltt rro\\. I suslx\1 llrill
tlrr,lrrnL., .rrt l,r,'1,.,1'lr .r lrttl, l.rt. irr

tt1.ing l() slo$ things <ixrn.'lhcl rc hrtrl

lr rlclrr run (r'('\l);rnsi(nr. lrut thct ltrrrc rt

lrr,l'[ rrr ,,t 'rrsr.ri'r.rl,ilirr I,,,. (.lrir].r ',

fI tt.,. lrr)lrl,lLr.r.rlr.llrl,(.llr: \r)tr rur\('
Zi! ,, u.','.',,,',, I. rl'i r,ri,rr.:r -'r*
rh(r sl:r1us (lrro isn'l iLll thirl lrrrrlilrlc.'lieclc
is gr(^\ ingt thc prrrb[rns.trr'psrclrologi
,. :Ll.'l'lrclc ur'e l)r )tcrTi()lrist Prt ssttr'ts hcr'c

entl clscr ltcrr' unrl I tltink lrlilLrrc t()
trrtelt ltn lrgtcr'ntcnt on llte l'r'LrgL[rr
R()Lrn(l llrght It pclccivr'rl us u s\rrtlrrl ol-

the rrclkncss of thc i'er'tr':rrlc lirrr'cs
lulouncl tirc rvorU Ihtr-r"s:t krt ol tltrt's
ti()nin! llln)Ut lrtt tlitr1c nrxr-l)rtfilt lt-
.:rtr.r' ,'l {.lrin.r. l',,,1)l( ,rIi' \,,rlrI llI]4.
d()cs l;('('t[r(l( uork in lr \r)llcl in rvhiclr

rorr hrrvc lr hillion-lrncl lr tlrr:rll,.'r' pcoplc
r'orririg onto tlrc rrrerktl ull ut oncc!'l
think !(s. il oLrslrt to wr)rli ell liglrt. lltrt

Jlc<1rlc lttc eoing lo ncecl s()nrc rcalssrrr-

lLrrcr ()rl thlrt scrrt't'. So. il I()Lr (l()n l h;l\'(
llr( (;r\ l"l, lrrrtl tou hlrVt rlotrlrts .rlrout
lh( li(( trxLlt liarrrr\r'or[;rnrl gcntr'ltl Prrr
Ir(li()nist l)rrssr.rr(s uguinst u soll tcon
ornr,lltcn I think \ou llttr lt tllttl.l'totts
\ill.rri,,n \',r lrr.rr.v..rrrr'lrirr.t rrrrrlr.rrtr-

c:rl lnppcns, lrLrt lru:ruse Lrl ps)tlro[rgicel
l.rat( ns

T One of the moin interests of the
E/ US finon.iol community in the
Uruguoy Round is opening up Jopon's
finonciol morkeh. Whot obout Chino?
ls Chino ottrocting notice on Woll
Street?

prrrlrrrhly in lirr singlc-rligit !r()\\th tin' ir

u'hilc. but I <[ rn t tlrink lliis \\ ill irnpxir its

l(nrq-tcrm p()1(]n1ixl.

7 To whot exlenl does the cenkol
E/ goru.n.unt hove the tools neces-

sory lo ronhol growth ond infotion?

fI t t,. r'()!rrr(t rxt\\u(rr l)(,$cr'rLrr
Ei! p,,lir,,i.,,'''rn(l rl,( Ll(\i,,' r,,,1,n-
tr()l inll.li{)n-\\hi(h nrc:rns lr.ss lrcc
r r, Llir r,, 1rr",plt !!rllr I),,lrlr\.rl ,l,,trr i.
.lr,,rlg. ln l')qli Sr). rlr(' ,1,r1(('rI| ',\'('r rrl

flilli()rr !\irs gr(ilt ,-noLrqlr kr <,rrrrrrr]lc llte
politi(uI lirrr.'cs. prrli(ulirrlY in tllc
llr' '\'rr,'( \. :rrrrl Irrorrl'lll,iIrl rlr.rl - q,,Ilt
Io llxl)licn xflain.

I \ isitcll (lhil]x lt thul linl( r\ l):lrl ()l J

\\irru llenk-lir|tdc(l rDissi()n.'lhirt \\'ils
prolralrl1 1111l ol (llc r-rltsrrn ttr nrrt
thcrf t() l(n(l supp()rl l(, tlr()sr \\ h(,
rvltnlcrl (o slou rkru'n ntoner gr-r,utlt lrncl

inllxri(nr. I hr\er't [irllorrr.'rl tlrings <'lost lr

sincc tltcn. ltrrwrvrr-.



The Middle
Kingdom Beckons

Todd G. Wynne-Porry

Coming off its best

yeor yel, Chinot
tourism industry hos

big plons oheod

r Todd G. Wynne-Porry is director of
Horwoth fuio Pocific-Hong Kong, o
consulting firm for he iourism, hotel,

ond leisure induskies in the fuio'Pocific
region. The US-Chino Business Council
contributed to lhe reseorch ond writing
of this onicle.

A !t.,r' .r scrics ol'sctlr:tiks rrt rr'
n t|nl \,(r:rrs (-llin.r'5 1(,uri5nl rn

II .,u.,,.1, \c( nrs t,, lrx\L \\L:rrir-
I \ r'rr'(t tlrr \\('r\t itrL, ('()ur( up

smilillg.'fhe 1ftr8cclv rt l-ixnx n mcn
Square. the clcclinc in tru\,el during lhc
Crrlf war. ancl the global rccc-ssion all
hrrrt Chinr's k)urist tra(ic. Ilut l)y I992.

thc situ ti()n hrd vastly inrprrvecl; the

ntrml>er of ti)reign visit()rs dltt ycar rvas

nrorc than doublc the numbcr in the
''golclen yelr" of l9li8 (.r.? cllafi)

On the upswing

In 1990, prosptcts seemed slim firr a

spcedy recovery of the tourist industry liI

tcr thc violence strrrountling tlre'l'ilnln-
nrcn crlckckr*t. Arrivals fron Jxpan, DtF

rope. .tntl th,. l nil(rl \l.ll('s- (:lrin.l {
largcst nurkets rvcre clorvn sherply arrcl

f:tcililics catcring lo firrcign busincss trav

elcrs hacl lar nrorc rcrrrns {han gucsts (.see

7*., CBR. Noven)ber-Deccmbcr 1990.

p.12). Thc clecline continuccl thror.tgh

1991. partly in resPoltse lo l iananmcn,
hut llso clue to the reltrctance of vlca-
tioncrs and businesspcoplc l() venture
rulrr,,rrtl *ltilt tl)( (;rrll \Jr $rs Irting
wegecl.

'l he savior of China's tourism in(lustry

lr rhet tirnc rvas Taiuxn.'l'riwan citizcns,

cirg(r t,,l:rkr rtlr'lnl.rgt ,rl llx r(lJxxli,)n
of l()ng standing prohibitions on travei to

thc I'RC, Ikrkcd to visit thcir honrelancl.

u) 1992. thc nuorber of T.li\\'an cilizens

trdveling t() the mlinlencl wlrs r'nore thlrn
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threr tinres thc nr.rmher',vho trlvele<l
there in 1987. Arrivals f()m the fbrmc'r

S()viel [1nion also sk,vr<rketecl post- l9ll9.
liollo$ing thc lrrclk-up ()f thc tTsSR xnd
thc c11(l ol'lrrrcl r(\tri('li,)n\ li,r ,t( (iti
zens. thc' nurnher of visitor's fron this
rrca jumpcd from l10,000 in 1990 to
tt95,(XX) in 1992 (scc graph).

To(lay. ilrrivals from Tair,r,an and the

firrmer Scx,icl stiltcs rernirin st()ng. Visits

hy .esidents of othcr Asiirn countries lre
rlso on the rise. panicularly fror. thc As

5o('iJlion ol- :oltlh Erst A\irlrt \illi()n\
(ASEAN ) .llrunei. ln(1,)ne\i.1. MJIJI\i.r.
the J)hilippincs. singapore, and 'Ihailancl.

Ilri: jrrrnp i. Jttrihut((l t,,lllt- l,rtrgc,,ning
rniddle class in m()st ()f thc ASEAN corln-

trics, ls rvc'll as the economic sr-rcccss o[
etlroir'Chinsse thrr rr tgltr rtrt tlrt'tegi0n.
'fhe incrcrses in f()reign visitors Io citics

in Cttrtngrk'ng ,rncl Fuiiun prrvinte:'. in
plnicullrr. rugHr'st tlt:rt rnlny ol lhcsc vis-

itors are exploring thcir anccstral hornes

lntl rrr lhrcign inv(slI]rcnl ('pp(,nuniti(s

in South China (.i.? p.52).

Hoppier hoieliers

The cirop in visitor arrivals post-
'l'iananmen hitcl a l-ar-reaching impxct ()n

China s aml)itious lkrtel expansion plans.

Most :rflcLrcLl scrc tlrr' ,.'iti<s ()l Bciji,)g

rnd Shanghai, wtere lvcrage hotel occu-
pancy d\rpecl to 45-55 pcrcent in 1989-

90, lar below the 67-lt2 pcrcent occlr-
pancy rates cnjoyetl in l9ll7 liu (see lhe
aBR Novsnber-I)ecembcr 1990, p.lll).

46



Elsc$'hcre in the country. avcrage occu-
plncl lell fnrrn ()\'cr 65 pcrcent prt)r t()

19t39 t() 5: I^-rccnl in l})o. R(nms could
I,lc had rt barllain rates: a dcluxe execu-
tive-ll(x)r r(xnn in 1990-including brerk-
fast:rnd Irc,. cr x ktrtil----< ost trern cl:n Sr5'

60 pcr night, x f:lr less cxpensive tdb thin
thlrt I()r ('(lui\xlcnt il('(1)ntnrodJli()ns rn

Honli K()nE or oth.'r Asixn cities. iuany
lirreign-invcstccl Ixrtcls wc're firrcetl to re-

schcdule l().uls, though [e*'appelr to
hlve gorre blnknrpt.

'l'hc (urrcnt tourisnr booor. coupleci
with rcstridi(,ns on ncw hotel constnrc

ti()n in scvcr.ll url)an xrcns. is helping lhe
Irotcl inclustn' rc(()\'cr. Ilant. p()pcnies
:rrc nxl'ing npidlu to\\'xrd charging n'l()rr
stJnd.rrd intcmirti()nll r.ltes. In 1992. lhe
.rvcr.rgc lrotcl r^1'uprln(')' rxtr in Bciiing
lr,rrrnrr.,<l lr:rtk I(, (); pcr(ent. \\hil( in

Shanglr:ri, l 27 pcrccflt increasc in visil()rs

ovcr lhc prcvi()us yclr's tlll}. helpccl
lxx)sl ()crul)xn('y lcvcls.

()ccul)ilncy rxtcs xre cxpecled t() firr-
ther incrrilsc ilcr()ss the lxnrcl this ycar.

fivc-srxr h()tels, \\hicl) typic ll)' cxlcr t()
Vestcrn lncl .llp:lncs! rJ(illioners rrd
lrtrsincss trar-clcrs. xrc pr()icdcd t() hlvr
(Kcuprng' lcrcls o[ alxlrt 16 l^-rccnl l)\'
thc cn(l ()l l99J, (\)[rpurrd t(). b\\'()1 11

psr(cnt in l99l). li)ur-slxr h()tcls. likc-
\\'is(, lrc csli[l:ltcd l() ilchic\c a ]li pcr-

ccnt ()('('uPlln() r:llc hv the encl <rf lq)J.
cornlxretl t() .rl l)crccnt in 1990. Occu-

Chino's Moior Tourism Morkets
Millioh Yiritorr
't.4

'1.2

r.o Toiwon

o.6

usSR/ct5o.4

o,2

o
t 988 r 989 t99t 1992

Foreign Tourisl Arrivqls in Chino'

SOURCES: Trorel Business Anolyst. NIA

p:lncy rll('s in three'slrlr properlics,
utich gcncrllh crtcr to Asian travelcrs.

xrc expe.tc(l to rcrch {12 percenl this
yeer'. aftcr clirDbing t() 6J pcr(cnt in lqq2

While nranv lirrcign invcstors ancl fi-
narn('iels rcnlrrin lecn'of investing in lrtr
tclr ()n rllc ntlinllnd lxcause of the re-

ccnl lxxnl-l)ui'l r.-ttlc. r fcs joint-r'cnlure

hotcls lrlve bccn uppr<x'cd in lhc Pust
llrl nrontlrs. 1'hcsc pnrjrcts:rre ltutcd in

tlcijing :rs s cll as in lcss-lie<luented ercls
srrch ls \uniing. Ihngzhou, Shenl':rrtg.

an(l llJrhin. Irr(litk)nxl torrrisnt krcllcs

Million visirors
4.O 4.Or

3.5

3.0
2.71

2.5

Lt.8e
r.7 5

t.5 r .46

l.o

r988 t 990 '199 |

' does noi include overseos Chinese or Hong Kong, Toi-on, ond Mocoo compohiots

SOURCES: NIA, Minirry ol Public Securily
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srrc.h rs (luilin ilnd Xixn are still vie$ecl

l)) (:lrin.l s NJti()nJl li,rrrir'n1 Aullrr)rit)
( N'l A ) xs s(,rnrwhxt overhuilt.

Il()tcliers in tllcsc xrcirs are Iikc'11'
(()utrling ()r'l N'lA's efforts to l)()()rit

t()lrrisul :trri\';lls t() irnprove their ()ccu-

plrrrct' lerels. l:rst vear. \'IA lnnouncccl
thrt ll ircxs \\'cre to hc'cicvekrpecl as nlt-

trorl.rl "t(,rrrr\rD z,rnrs in slti'.h lirrr'rgo

inr'cslors cotrkl rlclekrp resons antl othcr

lcisurt' lircilitics (.{c. lx)\). Tltcsc urcus.

uhtlr rangc fnrrn snrall ishnds to sltolc
p.(^'inccs, xrc I)iilnchi Lxke in \ilnnirn
l)r)\'in('e, llcngshir Isl:rnd in Shxnghxi
trlunir rl):rlir\. .lin.lrrl.ln rn DJli.ln l\luni!i-
pxlity, iucizhou lshncl aod wu)'i ilk)ur'r-

lilin ir) I:Llli:rr l'r()vin(L'. Lrkr \:tn in
(;uilllg,/lr(rLr l\lunr(ll)Jlilv. Slril,torc'n in

Qingdx() l\'hrniciprlity. Lakc Tai in.lixn8su
I)nr|inct,. Yekrng llx| in Iliin.rn P.()\'incc.

Yintx,) r11 (llr:rng\r l,rr'\io(s. xnd Zlriii:lnE

in Ilirngzh()u Iluni.ipxlitl. NTA rccclttlf
splil lhc I.nkc lxi z()nr into t\\'o :lrcJs
ct rttt rrrl ltr,utrtl \\ir\i iln(l :Ltzh(nr. l)rlnH-

ing rhc rrl6cill tlllv r)l'z(nlcs l() 12.

Chorting tfie fuiure

'l-hc tirtrrlc ()l (.hinr's k)urism in(lusln
is l)r()nrising, proviclccl lrasic infiestrur''
ltrc ii' irtpr()vc(I. A<crrnling to the Vorlcl
'li)urisnr ()rgxnirilli(m. (,hinx coLrld l)c-
rr rrrrt. orrt, ol' tlrr' rr', ,dtl s tr:lt t, rLrrist rlc.tr-
nxli(nrs l)\'lllc vc:lr 2010. T() rcxcl) llris
g()irl. lr{)\\'clrr, (:hini hxs ils qrrrk ctrl
()ut. l-lt( (-()unln must irnpto\.c ilir lr:lns-

I)l)nJli lr in l)Jfl i('ul.rL li(J(ll (l(:'lin:rti('n:'
in i )uth (:l)inx $ ill neerl mrxlern l':tcilitics

1989

I

t
n
I



Constructing o Porodise
(ltxrlcl (lhinrt posscss lhc lhli of thc

funrrcT Some Chincse tt>urisrn officials
st't.nr to think so. (i)nacmcd lhirt f,i:,it()rs

kxlking lirr relaxalion arc ()pting li)r dc-
vclrpccl luxun clestinations such :rs

Phuket anll l)cnang. Chin.r's l''ilti()nxl
'li)ufisrr AdrrinislrJtiort ( \'l A ) hrrs r.[ :.il.l-

nltr.rl :r thrzr'n spccill tourisrn zrrnrs"
li)r dc!'cl()pmcnt into world-class vlca-
ti(m rcs()ns. Acc()rdin8 t(' \'lA ()tficials

in lleiiing, tlrc goll ofthe zones is to en-

lblc (lhina k) xt(:lin J lr:rlance l^-t$ccn
sightsecing- anrl lcisure-orientc<l
lorlrisnr.

(:hinl's ne\\- z()ncs xre loc:l(ed !1l.linh'
akrng tlre c()asl ()r in lake arcas in tlte
u[rsltl pnrt irtt cs. ]\l(]sl :ltc in .lre:ls lhat
alrr';tt11 1'xrssr'ss :r lr rttrisnt hrsr', .o lrurr,.'

infrirstnrcturc sur'lr as rolcls an<l uirprxs
is likely to l-)e in phce----<rr ilt leirst un-

dcr c<rnstrrrctkrn. Iiach res()rt is t() fi'x-
IUrc ilr' ()\'n. uniqrrr,druu: ShilJ(tr(n in

Qingrluo. lirr cxantplc, rr'ill <.rl.lcr IT cr
lralls *,hilc Mcizh()u Island's fx( ilitics
$ill pr)vidc crsv access to the tcmplc
trf thc sea godclcss Mazu-a faloritc
t()urisl dcstinllli()n for Tai$an tisit()rs.

'llrus fur, S5.5 billion hus r(p()flcdlt
Itcn l.llcrlgcd lrr t>rcrscls invest()rs l()

clcrelrlr tlrc zoncs. s'hich ar( n()t t:lr'-

l{r{('(l l)\' rnv of thc rcccnl chnrpdonns
()n unapl)r()vcd ((()rl()rtli(' der,ekrlrntcnl
z{nr!s. fi)rcign iDtekst to dlte lxs lrtcn
str(ru{csl in i\'lcizhou dnd IliLinan. u,hcre

I l(,r)B Kl'ng. 'l'iri$ irn. .lnd s(,utlr(':rst A\i.ln
rlcvckltrs arc lruil<ling rccrerttrnll ficil'
itics :rn(l rcs()ns linrcd :tt Asian visit()rs.

Ac((lrding l() \-lA. [i)reign-ifl\'estcd (ntcr-

prircs in thc z()ncs trt cnlitlcd t() r nunr

l:t r rrf ltncfitr,
! .\rr inc(nnc lilx |:lte of 2 i pcrccnt

I 'llr holiclar s lirr thc 6rst 2 ,verrs of op
crati()n li)r prrxlr,rctivc lirreign-invcstcrl
cnlcrpriscr \\'ith busincss tcrltrs ol at lcast

l0 \'cilrs: !rilrs J-5 qill l)e tirxed ltl 50

P(]rc!-nl
I Exeulpli()ll Inrm impon dutics. ClCl ,

rrncl prxluct txxes For in)p()ned rnxlcriirls
and (,([ripn)cnl [<:r thc' lirreign cntcr-

l)risc s ()l)crJti()ns Jnd strtT. llnp()rtcd
r':rs' rrrllcri.rlr ilnd n:rrts for (xP(,n-()ri.

cnlc(l p.()(lu(ts s,ill bc handlerl :rs
lxrnclcd grxxls.

t nlikc (nhcr irc:ls in China. the zones

Ir()rrign j()int-vcnture tr:rr cl lgcncies rr ill
l{' pcnllillcd l() prr)\ iclc sen'itcs firr tlr-
nlcstic \':lcxli()ncrs rs ucll, hut lrgrin. onlr
lin tlx)sc visiting lhe reson in ntich thc
tinu has itr olhcc.

Drcom or reolity?

Ar tllis Ix)inr. it is too r.rrl) t,r tL,ll 1u.t
hoq' strcccsslirl NI A's l(rurism z()nes $ ill
It flaclt ol lllc 10-12 sq knr zoncs rc'
ponctllr' s,ill llxturc h()lcls. vilLrs. golI
rrxrrscs. lrnrl ()thcr leisLrrc t:r,.ilitics. All
thc rcsons. hrr$cvcr.;rrc still in th( I)lxn-
ning stJlicr', lnrl no hotcls halc 1ct ltcn
:tpprol.crl. Ihc zoncs thet rccnr lo bc
nxrving lustcst intlrrclc thc t\\'() Lrkc'l'ri
rcsorls. s'ltcrt thr n)lin iccess r()N(l hJs

Itcn r'onrplclcd: enrl Ilangzlrous Zhi-

iixng li)!rri:it Zonc. rvlrcre vilhs lrt unclcr
c()nstructi()n. It r'ould be xt lcrsr fivc
ycars l.lctirre tllc lirsl c(ntl)rchcnsivc rc-

x)rt is.omplctc, tlrougl] sorne l:tcililies
uill probabll' lrc open for busincss
\!itllin lhc next 1i'\\' ,vears.

NIA is c()unting on its Asixn ncighlx)rs
k) pr)ridc nruch o[tht, inrcstnrent (rpit:rl
li)r th(, z(rrcs es rvcll es thc t()rrrists \\'h()
will frc(lucnt thcnr. \\'enlth\ tru\clcr:'
fronr.l:rpun, llon8 K()ng, laiNxn. rt,ld
S()uthcrsl Asix in particulirr \\ill [re tar'
geted Iry'thc zoncs devclopers. lligh-
lcvcl lirrcign rr:u'l gcrs in China are rlv)
pr( )spc'ctivc cr.rst()olcts. fllough rcs()rls in

th(.zr)n(,:, $,ll li)(u\ ()n gcncrutin8 lin(isn
cxchangc, N'fA officials sav thc Lor.rrtrlis
grouing nurnlrer ol ,r,/rrtiz,i,l n)illi, ,r.lirr'\
coukl bc anrlhcr 1'xrtcnlinl nrxrket.

Il thr tourisn) zon( conccpt prorcs
succcssfirl, othcr rrc:rs sill likclr tlt rlc-
tcl,rlxrl rtr rrtll. rl onlr l)c(xu\t li(i,rn8
$ill fintl it <lillicult to control provincirl
eml ltnl olhcials $anting () huild thcir
()sn rcsons. In such clrst's. li('iiing rnilt'
seck to ilrcorpor:rtc localll plannccl
l()urisnr rcs()ns into lhe national plln.
wirh NTA app()vin8 the fir(ililics t() hc
llLrilt lnrl xrchitcctur:Il st\'lcs t() l)c
il(l()pte(j. oncc N IA gives thc grccn light,
spccific rrlrstruction projecls rlill lrt- ep-

provcd a<corcling Io tlre nornal gtticlc-
lin(s Dl th(. Stut(' I)lJnning (i,nrnri\si()n

lncl r xher lppnlrl autlrorilics.

l/ll
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$ ill lr permittcd trr rp
provc tbreign ioint-\'cn'
lurc trat'el rgcncics and

lJxi busincsses. !s \\'ell rs
othcr n()n ln nuilcturing
lorrrism-rclated cnler-
priscs. Approvals li,r j()inl

vcnlurcs $ ill likely rlc'
Pencl on tlre ntrnrher of
l()rc illn clicnts t() l)c
scrrcd. as $cll is ()n llrr
lnrount of foreign cx-
chroSc e\pected t() l)c
gcncrrtteci- v hile lhc
,.lr:rlt reguLttions govern-
ing Ihcse actir itics havc
tct to be pronrulgltcrl,
N'l A oflicirls n()t( thirt
crrt lirreign tr:rvcl lirrn
likcly $,ill be pennillcd t()

oflcr scnices in jtrst ()nc

t{)urism z()ne, I h()ugh
such firms may link up
\\'ilh cxistinS (lhincrc
t()ur ()pcrators t() xssisl
lirrcign custonrcrs travcl'
ing clse$'hcre in Chin!
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THE CEO INSTITUTES
UPCOMING TJVIJNTS

The Pan American CEO Institute Emerging Markets Forum
October 5-7, 1993

Sio Paulo, Brszil

lrss thar a year aftcr Brazil's political crisis. the Pm-American CEO lnstitute will gather business utd
govemment leaden from aflrund tle Amcricas for is sa:ond Emerging Marliets Forum. The forum will
explon the economic opponunities of &c rc8ion's largest economy and of [s neighbon in the Southcm

Cone. Sponson: Banco Real. Bolsa de Valores de Seo Paulo (BOVESPA), Continental Bank Intema-

tional. Origin C&P. Sheainan & SErling. Sprint Intemational. and West Merchant Bank Limited.

The Pacilic CEO Institute Emerging Marltets Forum
October l&20, 1993

Shsnghai, Chins

The fint Pacific CEO lnstitute Emerging MarkeL! Forum will explorc the rapidly changing polirical

and economic environmcnt in China. The program will look in depth at the specifics of China's
renewed commitment to building a viul and evolving socialist martet economy, and give padcipants

access lo a wide array of senior officialr. experts and top managen from tlre region. Sponson: AIG
Trading. Brarton Assrriatet, Deloitte Touche Tohmatsu lntemational, and Hongkong Telecom.

The Pacilic CEO lnstitute Roundtable

November 15-17, 19!)3

S€attle, Wsshington

The sixth annual Pacific CEO Institute Roundtable will gathcr Asian and U.S. leaden in business and
govemment to discuss the next wave in growth in Asia and the Pacific. From China and India to Viet-
nam and lndonesia. t}is roundtable willexarnine the dynarnic chalges in the region and stztegies for
seizing the opponunities prcsented by those changes.

The Pan-African CEO lnstitute Roundtable
November 17.19, 1993

Cape Town, South Africa

The CEO Institutes will bring u major rnission of U.S. and Eumpean c.orpratc lerien to South Ahica tbr
an in<lcpth assessment o[ lhe inveslmcnl envinrnmcnl once sanctions arc lifted. Timed lo occur shordy

belirc South Ahico s fir-.it nonrucial elections, $c Roundtable will alw examine pnx;pects for cupention
and trade in $e geuter Southem Alrica rcgirn. Sponum: Alrican Business Round Table, AIG Trading

Coryxmtion. ESKOM, Srruth Atricirn Airways, Standard Bunldsurd{d Mcr.-h.l Bank. and Telkom S.A.

The Ct O lnstitutes Technolos/ Retreats

October 2?.30 & December l-4. lYr3
Hyatt Dorado Beach, Puerto Rico & The Ritz Carlton Naples, i'lorida

In response k) the popular dcntand li)r the llnil technobgy nctrcal held earlier in the year. these pr(>

grums will lircus on intbrmation technology strategies exclusivcly from the CEO perspective.

Designed to givc chie'f cxccutives a hands-on sense of changing tcchnok)gies, cach delegate will
receive a complctc CEO technohgy puckagc including a llptop computcr. cok)r monilor. po(able
printer und customizcd soliwarc. Spnsor; Computer Assmiates lntemationtl.

F

Iior ld<litiottirl irrlirlrrrlrtir>rr. l-rlc:rsc cirll Arra ()irr-ji.r .ll (212) 995-959-5
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irod c(nrvcnicnl dir (([rtc('ti(nls l() c(nll-
pete wirh Viclnxn),-fhnilxnd, xnd thc
l,hilippines lirr cluick-hrcrk trur'el frorn
thc nrri()r poptrlation ccnt(ri' ()l-Ilong
K()ng, 'I:ripei, ln<l Singapore. l)e!clr4'r
nrrnt (r'rirp()ns ancl lir links is llso cr(r-

cixl i[ (]hiilx ir' l() nurkct ilsclf.ls dn irp-

pelling clestin;rtion f()r inccnlivc trit\cl
;rntl t onfc,rr,nct.s.

Clltri's ()urisor industq uill r.r:ntinuc

lo relr on lirrcign inrrslr]rcnt to uP8rr(lc
Ix.ilitics :rnd huild ncu rci'().1s. ll)()uglr
,Irnrestir'lirnrling (rr l)( r'\l)((1(d tr) rn-

('rcJ\( Jl J prtr'c'rqtt.tl lo tl)c (r'r,nr)rrlk'

grorvth of thc k)cxl rDunict)ilitics. I-(mg-

renn slrccess \\'ill lrc closcl) linkcrl to thc
inclustn s ubilitt to tlcvclt4'r ncu pr<xl-

ructs Iirr tlre high-gr()\\'t11 Asixn rrurkcl.
II()ng KonS-l)is((l hotcl nranlgcntcnl
a()!l'lpllnics Iratc alrcld\' n()lc(l lhis lucl()r
lnd lrc nrxv conccnlrxting nluall oi thcir
Chine cfkrns on dcvck)ping tllrer-stxr xc-
(I)m,l'r()dxtk)ns tirr tour gnrtrps ancl rnicl-

dle inc(nne inrlivitluals liorn hrth nciglt-
lr)ring (()untrics rn(l the \\'csl.

@
$\

fhe R ute of
Pacific nim ftade

Rquirec
tultilingual hnputing

_K3

qli,rT'

Custom Compuler Systems
Softwore & Suppod

Postscripl & TrueType Fonls
Tronslotion, Typesetting

Consulting
a

Soflwore Cololog
800-745-09 t l

System Consulting
ond Tech Supporl

4t 5-697-091 I

Pacific Rim Connections
Itt3tl El Camino Rcal, Suilc #101)

Burlingamc. California 94O l0
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Por for the Course
Il Zhu R(rlgji has his luy, (lhinxs (ll:rsc(l l)y ntxinlan(l Chinesc-mcnr'

''grct.n li'r'cr" nr:ry lr lrcatling frrr rn<uc l>crships :rt l,(nus tlill lre I hargltirt
tcnrpcrlt(, zoncs. Zhu s rc(('nll)' irn- cotttparcd kr thosc- al llong Kong gtllf
notrnr'c<l rcstrirlions (rr r(rl cslirlc dn(l clubs, wltcrc ntcnrttrs pity lnprlrcrc
land use $ill rlt,urlr' 1'rur l r,lanrpcr on frnn $ I u0.(xx)-$7(x).(x)0.

sornc grrlf trrursc tlcvclopnrcnt Plans. Lotus llills k)\\' Pri(cs rruv pav off.

ln Srruth Chi[u alone. nrrrrc lhiln l(] li)r ]l(mg K()ng rcsi(lenls. (;uangd()ng

goll corrrsr.s :rrc irl t'ali()trs stltgcs ol goll rct()rls ()lltt iln eitsv and ttclp al_

dclcl()p cnt. 'lhosc likcl,v to lx lclst tcmllivc l() othcr lcisure dt*inxtknr:\.
.rlli'(1cd l)\' th( rllll'cstrte < r:tr'krkru n is lftrnsp( )nilti()n h)' e ithcr nlld or li'rry
Jrc j(,int-rrnlurc pr()iects Jlre:rd,v undcr is quick and c(,nvcnienl. iUorcover.
.onstructi(n \hith phn l() trrg(l li)r- Ilong K(D8 execulircs rrho spcnrl I
(igncrs. titir lnrount of tirnc c<lntlucting busi_

l,(,rus llill (i()lf Res()ns. Lt(i.. x ll0 ness in s()urh (,hint trttv find l round
ha rlcvckrlrrrrcrrt in l)Jnvu. l s(,ulhcrn ()f g()l[ ln rpl^-lling sil,\ l() rehx lticr
sul)url) ()l (;urngzhou. is ()ne of lhcsc l)usiilcss rncctings nd ircl()n visil\.
tr}trrscs. Acconling t(, l:ri( (:hxn. J di As an udded lurc. nrcnrltrslrip al

rccroro[thcfrrilnt.l-()tusllill \\'ill fcx- l-()lus llill also proviclcs rccipr()cal
turc an lu-holc golf coursc. it club' plxving rights Jt othct c()ursci in ,{sia

ll()usc ci)uplct( $'ith irn lio'r()()m managcd lrY the satne companv. Thai-

hrlrcl. a llrsiness ccnler. kxlgcs. antl lands (irccn \ixllcv Group. t)uring lhc
rccrcxtioDlll lacilitics. irrrlucling ll lxxrl (rnslntction phirsc'. trrctnlxrships may

rrntl trnnis courts. l'hc Y250 rnillion lx' purrlrascd in Pttmi lri. in contmst
pr()iccl is.l (15-.15 pcrccnt ioinl vcntur( t() the li)tcign cxchlngc pl1'mcnt rc-

l)ct$'ccn l)()nson lnlL-rnxti()n:rl l)c!cl' quirenrcnts :ll rllosl Chincse cluhs.
{)porcnl (I tI()ng
K( )ng lJi$!ln i()int
vrnlrlr( | xn(l thc l)il-
nvu 'l()urii'rlr Illin
Olf ic(.. All pr()ic( t

lirncling conrcs front
thc l()rcign p:lrtncr.
n'hich shou lrl hclp
llle pr()ic('t ri(lc ()ul

lhr ra()nrnlric 5l()$-
tkrrln.

S(nrlc J00 ()l x t()-
tal l ,ooo nrcr)ll)cr
ships hrn c rt lrcrrlt'
bccn solri at prc-
opcning r:rles oI
$i(1.(X)0 ti )r individu-
:rls rrncl SJJ.0o0 lirr Hong Kong l,lolionol Chompion Yoo Suiming, lotus
.()rp()r'irti()ns. l lrt Hill's rcrident pro, ;howr hir winning form.
lirst n inc ltolcs urc
srlreclulcrl t() (,p('n in I)((-cnrl)cr. willr witll g()ll nt(tnl)crsltil)s r1 s()n)c (ihi-

thc bark ninc t() {)l)cn n(xl .lunc. ,lcsc (()rlrs('s irpprc<iating, golling 16-

l.o(llus willl unils rxnging li(]nl l.tt0{)- tionrdos uray lind a rvay l() ir)Pr()1'c

.1..11)0 sq Ii rrc l() l)r ((nnl)l(lccl byJulv t lrt ir s\l ing-lnrl thcir investnlcnt p()n-

l()() 1. trrlios.

Al pr(.scnl. tlrc r(s()rt is prifi)xrily tilr- 
-l).01 

Rutftl(rt

l.l('trnH lr,rrrrl Ih)ng L,)rll.l ( xc('trli!( \
'l'lx)ugh ()ut of rca<h lirr nx)st Chinusc l).ttt Rktt.k)tt. -ll)c (:llRs lknU! k)rtt:'
citizcns-less tl)xn l5 pcrccnl ()l thc ltt*rl hrsittt'ss nktttl!:?r, r&.ttll)'!L\-
rrrt nrl)(jislrips thrrs l:tr lra|c bccn pttr' itr.l Loltts llill(i,l[R$(rls Ll.l-
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l,rospects for tlcvclopmcnt of domestic

tourisn in China arc ils() go()d. As per

capita inc()flre in( rcascs. pllrlicularl)
among urhan tlu'cllers. (ihina s oTln
tourists q'ill clcarll luve nl()rc lD()nev t()

spencl on trcalions irnd ()thcr lourisnr-re-

htcd proclucts. NTA estitltxtcs thal nearl,v

()ne-tlrird ()[ Cllinil s p()puhli()n wenl on
va(ati()n lxsl yc'lr. spending Yf5 billi()n
(S{..17 l)illion) xt tourisl liites ar()und lhc
country.

N fA s g()xl for lnnu:rl internation{l
tourisnr rcccipls is $5.1 l)illion l)y 1995,

xn(l $ I I l)illion l)y lhc turn of thc century.

ln or(lcr k) ntect thcsc txrgcts, h()wcvct,
(lhinll (xn n() l()nger counl ()n its inl:lgc

ls I mvslerious, Previ()usly ofl-limits des

tiniltion t() ttrrct ti)rcigncrs. lnslL'itd. il
musl vi. i)r visitors hy providinF lhe
qualitl' scn i<c ilnd f:rc ilities tltat trareL'rs
eniof in (()nrpcting dcstinllions such as
'1'hrilancl. If (lhinx crn rcconrplish this
fi,rt in thc nc:rr luturc. it n)ight (lisc()\'cr

that cven v('!r is:r reconl-hrc':tker. i

Chino's fourism Eornings
$ billionr
4.O

3.5

3.O

2.25

t.86

1989 t 990

2.84

I99I

3.9O 
-

1992

2,5

2.O

't.5

r,o

5

o

SOURCET NTA
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Get Chino Business lnformotion ot its SOURCE...

The US-Chino Business Council
The Council hos been collecting ond onolyzing Chino business informotion since

1973. Our expert stoff in Woshington ond Beiling provide toilored business

services for member componies octive in Chino trode ond investment.

I Speciolized Business Counseling

I Morket Reseorch

I lnvestment Plonning

I Strotegy Sessions

I Expotriote Orientotions

Council members hove occess to

the best Chino trode ond investment informotion ovoiloble.

Shouldn't YOU be o Council member?
Contoct Richord Brecher in Business Advisory Services

Iel: 202/ 429'0340 Fox 202 /77 5-247 6
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1hc gro$ ing links lnrong (:hinu. Txi-
rvln, uncl lftrng Kong havc x $idc range

of implicarions frrr lrusincsscs lnrund the
rcgion ( ric., 7l,c (,liR. Il!)'-.lune 1991.

p.lJ). As tk)ng Kongri rcturn lo Chincsc
s()\'(rcignt)' uppnrlr.'ltcs xn(l tht rc-cstxb-

lishnrt.nt rrl clirc<t ;riI links bct\\'een 'lxi-

uan lncl Ihc nuinl;rnd xppcrrs irnmirtent,
nlirny t()llrisIt irnrllsls 1lr( prc(li(ting
1.:rcJt('r t()urisrtt fl()\\':,i \\illtin thc (lrcrlcr
(,hinil lixnslc

Hong Kong ot fie cenler

Ilr)ng K{)ng. lr)ng Jn rnlrcpol li)r
g(xxls (nt(rinq un!l l(x\ir1!l (lhinx. lrxs

l)('('n I llc ( l)i( l lr( rr('li( ixr\ r rl' incrc'lsetl
tr:rvcl $'itlrin (;reJtcr (lhioa. siocc 196-.

\\'hc tllr'lxi\\iln g()\'crnrlrtrt rclasccl its

Prolrillition (rn \isits l() thc nrltinllnrl.
th()usrn(ls {)[ l]i$ln rcsi(lcnts hr\e
Urrkcrl to (lhina. usurlll r'irt lk)ng Kong.
In rccrtlt,vexrs, laiuan hits lrcn thc tcr--

ritorv s largcst sourr'c ol' t()[rrists rnd
l()rlrisnr rc\cnuc. ln 1992, llong Kong
rc<r rrclcd 1.6 rnillion irrriv:lls li(nl'l iliw:ln.
J 2b pcrccnl iurnp i)\'er the previ()us
ycxr. lxi$ n t()rlrists acc()untc(l f()r 2:l
pcr.cnt ()l' t{ )till visilors to lkrng Kong last

ycxr, ilnd r rlulrner o[ totrl totrrisl spcncl-

ing in lhc rcrril()ry'.

Jhc nurrhcl ol lftrng Korrg lisil()rs t()
lli\\'itn. in c()ntr.lst. Ius drr4rpt-d l,t ovcr
()l) ncracnl ln re('(1)l vc;rr\. Tlrc drrtp rs

duc in p;rn l() 'lri\\,Jn s llrck ()f hisl()ric al-

t[lcli()ns c(nlpirrd k) lhc rminl;ln(|. hut

;rlso likclv st('rlls lr(nn lxi\\'rrn's conrpli-
c:rte(l visJ ilpplicxtion pror'cdurcs and
high kxxl :rntl Lxlging s)ipcnscs.

Sin(c \lir\', \hrn Itciiins and'fxipei hc-
gan talks on dcreLrping dircct lir lirks
l)ct$cen (lhin iin(l lri\\'rln, lftrng Kong

intcr('\ls hirvc (xprcssctl conccrn thlt thc
tcniton uill lt thc lrscr if tlt( tN() sidcs

rcuc'h ln lgrccrncrtt. (l()rnpli(xtcd p()litical

flctor mukc il (lilficull k) prr(li(t \\'hcn
this \\ill hlppen, though nltn\'ohseners
bclicvc rlirccl lliglrts coulcl rrcur in thc
ncir firturc. otllcr ilnulysts. lurrvevcr, prc-
(li( t lhrl dirc( t links $rrn t corunrcncc until
l(I)-. \\ltcn lkrng Kong rcrcns to Ohinesc

rule . ,& thcl sle it. flisan plancs landing
in tlong Kong l ill trlilrk rlrc de l;rcto 6r:il

t)ighr-s lxts een T:rirvan rncl thc nrainhncl.

lhlil direel Tdi\\ n-PR(: r()!rtcs ()pcn

u0. Il)ng hDngs rrrlt in l:ri\\'ir -ChinJ

tlarel slxrulcl bc l'uir'l\'slr(,ng. ()n(( (lircel

lrevel is possiblt'. howcvcr, tltc nrtnrl>er
()f lai\\'il11 '\'isit()rs l() Il()ng K()rlg $ill
prohal-rly <lrop, sin.( [ui$'rn visitors rrill
no Irngcr hlrtc to crltra (,llinl tllfi,ugll 1ln

inrenD((iixrv point. )icr erlhelcss. tltc

e

o[ thc Hong Kong. Guangdong. lncl
IlJr':r(i tr\rrisl hi,Jrds l(l arc:uc itin(r:rfi(r
covcring all thrce deslinxti(,ns. llc t()urirl
hoerds trgan ro u<rrk togcthcr olli< iulh'

in.lulv xnd rrc expcctccl to c burk upon

,()inl nurketing xclirilics !irr('(l xl (^'(r
s(ils visibrs ncxl spring.

The potentiol of Chino

I['laiuun risitors ch(x]sr: t{) l))'pl\s lll(
Il()n8 Kong-i\lx( lt( )-l'cJrl I)('llr iltrl.:l(1i{nr\.

The Chino Tourism Triongl
I Vero Lung Siu-Yin

Hong Kong is counting on the ollure of iB shops ond ih convenient hrofon to kcep
lourism orrivols high , rh,,tt, ., tudt'r.ttJ t hnry N,,tp ti tn.!t .1$ 4 rtt't,u

trx\.el in(lustry in lkrrrg Kong rcrrruins rryr-

trn)i\tr( .rln,ut 'l:tts'.rrt .trritul'. r luir:ting
tlr.rt t,rt n s rth (lrr(1t .rlr lllrk\. .r l.rril('
nunrllc'r ()l rttlinlrtnrl-hrtrnrl'l:li\\':ln tr:r\

rlcrs $ill (ontinuc t() lr((ltr(nt ll()ng
Kong to go slxppirrg.

NI()rc(^'(r. II(nrs K()ng t()ursnl rn.llysls
l)Clicvc thc grr)\,inE intcgrirti()n rrrr()nl
tltc llong K,rrtg. l\l.rtrto..rntl I)r.rrrl Rrrt'r'

Ihlt.r t(,lrrrnr rrrrlrrstrrr.. u'ill lrrlP nt.rin

Ixin liri\\,.rn Jrriurlr t() Il(nrg K()n8. Scr-

\.iccs thlrt cncorrpas:' thcsc Jrcils ilrc ()r1

llrc rist. rr. trirk'nrrrl in tlrl i,,irrt L'lli,rr.

Ilong K()ng still has rnr)lller clrd-()r
n)r.krt-r.rp its sleevc: China. ln Ilir\'
lulrrnr.. rrtt'r l()-.1)l)(l vr\il()rs lr(nrl (:llin:l

c mc t() H()ng K()ng, lln lsl(,nishing 91.6

I)('r('cnl l(ilp (^( r tllc ntll)rl\'r :rrritrnS
during thc same pcri()d lilsl lcilr. A r( l:lx-
lrtion of (lhincsc travcl restrtliorts itnd un

increx$c in cntry qu()Ills llftrnlc(l l)] ll(ng
Kong inrnigftttion ollicills itrc tltc likcly
rclrsons for this surgc.

'lhc numhet of lrrxinlirn(lcrs visiting
ll()ng K()ng is clipcctcd t() risc c|en n1()rc

shilrph in lhe nexl k's'nlrntlrs. lrs r ncu'
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Chino's unique tourist olhoctions will continue b lure visilors both hom within ond

our:ide of Greoier Chino,

bcen lhrolcl lturc t(, \\'-.tit ll lcllsl t\\'()
r r..rr:, lrt.li rr<,, rl rtlrining :rn(,llttr erit trs.t

Ilut thorc slto rrc ahlc
t() lrirvcl grncrullr'
spcnd nronr'\' rrn prc
scnts li)r tl)(r'rliclr( r .ln(l

lh(ir r!'lrli\ c\. r]rilk ins
(:h l ncs( lrrtvcl('rs J

!ar()winil s( )rrrc( ()l

Iour'isnr rclt nrtc. llte
clt,r,ultlrlion ()l th( r1rl-
,rl)r/)l xcl(lrllf sc('rrt. l()
l)r inarcusing (:llints('
spcrtling ()n i('\\ ('lr\
rnd othcr c \ pcnsitc
it cnts lrlrrolttl. lts rrns-
iou\ I'll(. ( ilrr(n\ \( ( k
r( ) hc(lll( rSxin\t rnllr
ti()n rlt ln )rrl(

Diln *re rood

\\'h( n ll()ng K( )ng

hcrrrrlcs :t spccill ud-

nrinisl rxl i!e 7()ne ()l'
(:hrnl in l9(.,r :to(l di-
rcct I rll\'(l l)cttvccn
(,hi0il irrxl 'l-ai\\'rn l)c

c(nncs a rcillitv. :lll rp"
pilrcnt ba raiers l() tlt('
li:rnltit:n ()l x Gr('irlcr
Chinrr lourism ('nrpirc
rvill llc, lilicrl.

H(,ng K(nrg \\'ill (on
linue t() scn! its lh( rc-

gkrns travel hub. but all thrcc fr()ints ()[

the triang['are sure t() prttfit hccltts!'of
lllcir .rrong r'ulturll :rn.l bu:iinci.s tics.

Thc ntrnrhcr ol TJi$Jn \isil()$ t() ClrinJ

sill pnrl>.rbly' increasc stcadill". lVirinl:rnd

\ isit()fti t() Taiwan, similarly. rvill incrclsc
Irs (llrinese seek otrt dreir rclatives on tlrc
isl:rncl, tlrouglr thc Taiwxn g()\'crn,renl
nl.l)'R'slri(l Ia(css lr) sl:lvc oll illegrtl rrtt-

rnigr:rtion. Such controls. .()uplc(l s'ith
'l'ai\\'irl s higl) prices, suggesl tlrJl lllc
lkrt ol 'l'aiu an visitors t()r\,'xrd (lhina u'ill
l\. rnucl) l'rexvicr than thrt ()f nlrinlxndcrs
|isiting thc islxnd.

At tl)c sxnrc tirrc. l gft)\\'inll nunll)rr ()l'

t()rrrisls Iroor outside tlre triLrnglc uill
hring incrcusctl profits to:rll thrtc irtcls.
r\l pr('scnt. the lxrgcsl s()urcc ()[ \isit()rs
t(, (;r('xtcr' (:hinu is.lJpan. lirllosetl lrv
tr.rrelt,rs lronr ()thcr Asi:rn (r)(rntri( \.
Stcudt ancl mpid incrcxscs in tlrc grrsrh
()l't()urists fron thc r'egion cxn l)c cr-
pecttd. t)ncc tralel logistics hcc()olc
\nr' x ,tll( r. tllc nutnl\ r r rf tourists r isiting

liorn rrrrtsiclt' Asi:r is :tl:rr cxlx'(1((l lo in-

111,xs(j. 1)r'r)\'rJing grxrl Prosp^-trs lor rtir.

linc\. trJv(l :rHrntj'. :ln(l ltolr'ls sr.n'rng
rril\'(,1(,rir l() -rnrl rtitltrn lllc Crc.rl('r (.hin.l

lrixnglc.

I'et.t l-t t fi,q .tlir -.)',1, ,l{ the cclil(r' ol 1l1c
Voicc ol'l'l(i. tltc r'/Jicial prblicattu,tt ol'
th('lrdt,cl Iudustr.t'ab cil oJ lk) g
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rcgul:rtion that p(rrrrits Chinelsc on lhcir
$':ll t(, ()r from ()ther countfies l() stoP ()ff

in Ik)ng K()ng for up to lt u'eck q ithtrut

l visa lx'r'lmc cffcclive on August l.
ll()ng K(,n8 i\ nin lh( r)nl) l()(irlion

crlching thc c)'c ()[ (.hincst lr:lvclcrs.
Chin:I. $ ith 3 nrillion out-lnrlrnd trlvclet-'i

in 1992. c()nritilutctl tltc \\'orld s third-
largcst sorrrcc ()f Asitn lravclcfs lilsl vcar,

rrxiling ()nl\'.lapan unri Tli$an. ln rhe

I)Jsl. llrc (;llincs(' g{)1'ctntntnt Srxnlcd
pxsrp( )rts ()nl)' l() cilizcns trlvcling
al)r()rd t() str.rciv, rrlnduct brtsincss. or
risir rcl.rti\'(s N(,u. Il(,riinF is crsing
tr:lvel reslridi()ns lnd alkru'ing nrorc (lhi-

ncsc trirrcl xgcncics l() le:td tour grrttps
alrrxrtl. llong Kong lncl 'lai*tn. ulorrg

\\-itll ()tlrtr Asixn ('()untrics, clcarly stcncl

t() pr()[il Ir()nr tllis lilrerxliTirti,)n. In
(;uing(k)ng Pr()\'inar xl()nc. nl()re lhan
l(x).o(n pe()l)lc hlre irpplicrl fi)r !.is:rs k)

\ isil H()ng K()ng.

I)cspitc th( in(rc:rs('in oullx)und I'RC

lravclers. ()\'cr:'ers trtvcl is still ritrc f()r
Chincsc. un(l nun\ of lhosc $h() hil't

Toiwqn': specloculor Toroko Gorge is o top domeslic

tourirt drcw. l'httut tttltrk';t t,l.t'.tt,tL'l tt kli.t:.''

-):... .

"*.

>-l

I

.
l'r.{.

, .1 ..i'

:#.-

\

I

L.



D

businesspeople for
businesspeople, The CBR
offers the insider's
perspective that has

helped readers worldwide
stay on top of their games

-----rrr---

YES! I want
to subscribe!

Mail or fax to:

Circulation Manager
fho Chlna Buslness Revlet/
1818 N St., NW, Suate 5O0
Washington, DC 20036 USA
Tel 2021429-0340 Fax 202775-2476

J Enclosed is my
chock in US dollars

J USS 96
USA & Canade

J US $66
Studonl ot Facufiy

J US S150
lnlemal@nal AtmailJ MC JVISA J Amex

Card #

Signature

ADOFESS

TITLE

Exp. Date

(
.'5;t'ti;l'r"

r THE
1

BUSINESSREVIEW
I

f
\

7-. */
\

\

\

/
g

/
(

,/L/ .aU 7
/ ,/
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Another US pro with
special links to China is

celebrating 20 years as

the premier joumal of the
China trade. Written by

NAME



An All-Out Effort

Chino's tourism

officiols ore woging

on oggressive

morketing compoign

to ottroct US trovelers

t Stwe Droke, vice president of
f leishmon-Hillord, lnc.'s Woshinglon
office, hos coordinocd the firm's wo*
in Chino for the post two yeors. He

plons to relocole lo Beiiing to open o
Fleishmon-Hillord office there.

nt il rcrcntlt'. pronrolion <lI

Chinx s l()urisl :'it(s \\'xs xlnl()st
n()n-cxist(nt in the l'nilcd
Sritlcs. (lhinesc tmrcl a()nrpxnics

$'()uld prni( ipxle in l lcrv nltli<rttll ancl

intrrnrrt r, ,rrlrl trir\('l \lri^\\. $lrilc'Itr'ijing
nlrintilinc(l two prxrrll litnclctl un<l ttn-

dentaltld toLtrist olliccs in \cw Yot k ancl

l-os Angelcs. US lotrr ()pcrlrl()rs sPcciilliz

ing irr trlvcl l(J Asil. iI] ldd, (li(l nn)rc k)
promotc Ohinu thl!r (li(l Ill('(lllincse 8()\'
crnruent itsell. In tltc pltst y'cltr. horvcr'cr.
\\'itl) lrir\(l in(hl.tl]' ((n]ll\'litxnl lls.lling
up insirlc lncl outsidc ol-lll('I'R(-. Chinx

h.ts .rgnult'tl it is :.erirrtrr .llx,rrt JltrJ(linl.t

nc$ \\'.1!'c\ rr' l'S \,t('.tlx,n(rs.ln(l l\l\i_
nc,ss trlvclcrs.

Be Chino... ond the/ll come

Tlr( 11)rlll)lI( ( n( ) , rl' t.ltittlr's t, rttrisrlr

in(lullq in th( l9ll{r\ \\'x\ llunlll 'rrrPris-
inH, sin(c Ilrc.rllrtl( ,,1 il \,\iL{} Jn(l \il(:'
previously ()ll-linlits rvas nrorc tltln
( nrIrFh t() lttlrur't tll,rtt.ltntl. rrl lirrcign
t(rr.rrists. llLrsiness tur,elcrs nec(lccl n<r

p()dding cithe[.:rs lincign (()rDpxnies e.r-

ger l() invcsliSxlc opportlrnilics in the
$rrrlcls nrost p()pul()us nrtti()n li,und ilnr

ple relrson l() nlllkc cxPI()r:ll()r! \'isits t()

Clrrnl. Tlrc c,rrrntn'. rtr:lln tr)tltr\l .ltllll.)ri_
Ii( j,----tll(' \.rli(,nJl Ii,uri\n) A(lltlrniltruli(,n
(\TA), \\'hi(h o|crsccs dcvclopnttnt of
dre inclustn'. lnrl thc (lhinr lnlern:tli(n1:ll
'lrxvel :icn'i(c (Cl'lS), tl)e hrgcst lotrr or-

glnizcr lirr tirtcign \.isitors-6gurccl thct'
ncedtd to <lo littlc. il lnvtlting. to pr>

nrotc Chine es l dcstinlrlion frrr leisttrt'

lrntl busincss travclcrs.

Ancl thcr rrcrt riglrt I"r,rnr tltt' trntt'

China s drxrrs rrPcncrl to thc ()rrtsidc

\\'orl(l in l9-9 rrntrl thc 'li:rn:tntttcn rnr'r-

(lcnt in ori(l 19u9. t()urisrn r:l-fitills glce'
firlly coLrntccl thc hunl currcncy clrnecl its
rhousrnds ()l li)rcign visitors. inclrrding
record nuntl, rs ol Anrcriclns. Il<rkecl to
thc Ir:r(liti()nJl t()uri\l (ili('\ .)l l|('iiin8.
Shxnghri. Xixn. (luilin. (;ulngzln)Lr. x0(l

other desrinxti{)ns (.\'.r, p 16}.

Vlrik,(.hin:r u\(\l its lrrurisrrr r':rrninHs

to lruiltl Irrrt(|. ntl :rirp()ni.. lnrr ne\\ .rrr
craft. lnd tlpen n('\\'l()trrisl sitcr' llr()und

lhc c()untry'. orhcr Asi.tn kralcs-llpan.
tjong Konl{,'l'hlilan<|. and sin8ilp()rc. l()

name a lcs'-spcnt nrillions ol ckrllars txr
slirk prrlrtrrrtirln;tl I)r()Br:lrils. .trlrcnisinS
cirorpxigns. and governmcnl-spot'tstlrctl
trips to lanriliarize tru\,el lgcnts \\'ilh the

facilities xnd sites in each l()(ation. Chi-

nese t()urism marketing cfli)rts, in con-

trlst, consisled llrgcly of cultivlting the

d<-rzcn or so l:trgc lour ()pcrxt()rs lllat gen-

ereted thc br.rlk of tlS tour group trxvcl t()

the PRC. llrcsc c()[rpanics slill c(n]stitutc

a krlll sllcs lirrcc. nrarkcring o'l()slly or'
glnizecl lncl in('cnli\'c tours to rrllil
tn\.el agcncics, alrrnlni ()rgitniT:rti( )ns. slu-

clent ancl studl grrups. and (()rp()rate

clients.

Shifting winds

China s promolional stratcgy lrgnn t<r

change lilllo\\'ing thc cvenls ol.lunc
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ncss cxccutivcsi and thc adive markec
ing of incentive pr()grlms. confercnccs.
lnrl t'xhrlrrts all rnclir'ate lhJt Chinr's
tourisnr lcildcrs arc rcsponding to the
chlnging nct<ls (,f I S lcisrrrr'.tntl lrusi-

ncss travelcrs.
'I'l:e greatest changc sincc 'l'iananlren.

horlc'r.cr. is tllxt (lhinx s t()urism (rtfrciJls

Chino s tourism

officiols now recognize

thot they need outside

ossistonce to moke

Chino o competitive

destinotion.

A New Foce

national
China's host to the world.
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19U9. Wodrl'rvidc slxrk al thc eT'ents on
Tiirntnn)cn squilrc xnrl intcmetional con-
dcnrnltion r:f the gor'ernn1ent-sanctioned

'riolcncc le<l t() .l drJtnxli( fall in the
ntrnrltr of lourists tr) (:lrinx in the perio(l
inrrrcdirtrlv lirlkxving thc Llnrest. llotels
rvhir'h hir<l (xclrpilnc) ftIrs nerring 100

perceDt iust rrr(ntth:i c.lrlicr uerc forcc-cl

t() (r.rl rxtcs scvcrclv to xttracl thc fe\r'
visit()rs that cnrrc- Many US t()ur opcra-
t()rs, sinril:lrly hard hit. slashed priccs or
r.rc'n clintinrrtc<l ( ltin:r ir,,rrr tlrr.'ir itiner-
rrics (scr, 7hr, (,7J& Scptcnlber-Octol)er
l9tt9. l)..r2).

Slrlkcn out of thcir c\nrlplaccncy, NTA.

Cl'l S. rod (nhcr n)urisrn orgxnizatk)ns be-

gan to kxrk lirr s'rrys to speccl thc indus-
tn"s re(()\'er,}. lirrlv c'fforts fircusccl on
culting pri.cs und inrproving the prrxl-
ucls (:llinr h:rrl to ofllr. F()r instilncc.
(:11\ !n(l \.IA inrplcntcnred nrai(rr cam-
piliSns l() inlpr()\'c scnice lere,ls tlrrouglr-
()r.rt tllc,nduslq'. \clling up t()Lrrist conl-
pkint lntlincs ln<l honoring cntplovccs
u,ith grxrd scn'ir'c rct'ortis. At the same

tint(, ouj()r (;hincs( l()ur trxnp:rnits lt-
crnlc n1()rc llexilrle ulxrut the peckages

tlrey rvoulcl l)ut t()gcthcr. ofli'ling nrorc
vuricrl grrul'r itinc.:lrics un(l lirrcign inclc-
pcndcnt trxvclcr (I;ll ) prctlurts.

l)(rlr.rl)\ ,r)()r( .rgnilic.rntll . Clri .r s

l(\rrisrt ( )lUcirls rvrrrkecl hard :lt incrcas-
ing thcir nrilrkctinS s:rv!'\'.'[he recent in-
tr()ducli(nr :rncl pr<lrnotiolr oi specill-in-
t(,r(:.1 t(,rrri, (rilnginB lrrrrtt rt -lixrl-l,,rcr.
r(nra t() (mc thrrt lirllo$s thc lixxstcps o[
l,curl IJu(k): tlrc clcrckrpnrent of s1^-cial

scn irr'. .trr lt .rs r'lt,tncr lliglrt. for lrrrsi-

norr' rec()grlize tltat tltcy ltceci otttsiclt'
assistirDce to rnlrkc (lhinl il c(ntlpelilir'c
(leslinllti(rr. N'l A s l\'lill.( h tnn()un( eolcnt
ll):u (.lrinil hurl joinctl tlr(. I)irr'ifr( AJiiln
llur(l A,isr rt'r:rt i, rn (l'AlA). tlre l)rcoricr
Asiln t()r.lrisnr industry gr()up, $,:rs hailed
l)v I \ t,)rrr ()ltt'r.rtor\ iln(l lr.rr,( l .lE( rr('ie{
as a brcakthrotrglr. lirr it nrlrktcl the
nrost pr.rblir sign l() (htc ol the clcsirc of
Chinr's ()rlrisnr inrlustn'to scck a nxrre
pr(n incnl p()siti(n in s'orltl-sirlc trurcl.
Prfli(iputi(xr in l)A'lA sh()uld enhilncc
Clrin.r \ nrurk(tinE ( Iortt .rnd rlx n tltc in-

dustn lirnhcr to de|cl()pnrcnt xnd pr(>

orotion l'rt' (\rlsiclc intertsts. (;hinx s Jt-

tcncllrncr xl PATA (()nlrrcnccs rnd
mectings \\ill also enlble ti)rrign ven-
dors [o lx,corne rl()re funriliir \\'ith thc'

country's k)rrrisnr pr<xhrcts rn<l to ncgt>
tiatc ncN dclls rnorc ersil)'.

llk)sl iorp()rrunt, (]hinil's rorrrisrr olfi cirls
ha\.e takcn thc stcp o[ hiring rn outside
,g(ner l(, l)r,)r)tolc Chir).1 .rs.r l(,urisnl
destin ti()n. In ln trnprcccdenled nrove.

NTA in lltc l99l rctrincd Irlcishrrritn-
llillard, Inc. to (levclop l tlS puhli( rel -
rions ln(l nrrrketing prograrn fi)r (ihina

I,\rrisnr 'fl1( xrrirr,lcrrcnt lcrl tr: r firc rit)
[ 5 tour l)\ .r hrglr-lcvcl (:lrincsc t{)Lrrisll)

delegxti(m io lh( surrrrncr ol l9t9.l. Ilcldcd
l)\'N'lA Chlifiiun Liu Yi rn(l in.llrdiflg
top e\ccuti|cr' lrorn cuch of (lhinl s thrcc
l:rrg( \l lr:r\'( l ('r'tlrp.rni( .-(:l l S. (:lrinir

Trrvcl Scr\icc ((lls). un(l (lllin:l \'outh
Tr.rr r. l sr'rr ir.,. r(.\'l\,-ll)c tlcISutirrn
s,'rrglrt lo c,rrrrnrurri(Jt( (.ltin.l'. (rnunlit.

menl to thc I S trx\cl nr:rrkcl antl to
spln'n cliscrrssions bctu'ccn thc Chincsc
c(xnprnics and thc l:rrgest []S l()ur ()peri-
Iors. 'l he d('lcgrlk)n ,rct u ith tt4rJcvcl cx-
ecutives tr(xD ADrcriciln l:\prcss. (i.rrlsor

Jra!el. RoscnlTlrrth. tls'l |,nvrl, (ln)cgir

\\orlcl lhvcl, iln(l ()thcr lca(ling tru!,el rc-

tuilcrr. f,,t' tlre (lltin,.'st'. llr( (lrs(ussr,,n\

lc-cl to :r dcepcr unclrrstlntling rrf ITS trur'el

c()mpJn\'a(n1(crnsi thc tlS Iiors. nrelrn-
shilc'. g:rincrl lr nxrrc up-lo-thtc viel ot'

ChinJ s r()uri5nr inl'rirstructurc. llusincss
dc:tls;rncl prornrlions rrc no* l^-ing dis-

cussc<i :rs lr resr.rlt ol thc trip.
Fcrlkrsing tllc su((css ()i thJt \isil.

CIT:;\\'hich rccrntly' clrlngcd ils neme
I() Cl'lS \fli()nal (.i! lx)x l-hired Flsish-

mxn-Hill r(l to <lcvckryr lr utorc lirusctl
btrsiness-to l)usiness nl:lrkctir]g c(ntnlu-
nicrtions pr( )8rx nr. I'lcishntan-tlillercl
n()\'sen'es as I s()( ()l l)r()kcr l)ctNccn
CllS )J:rlrr'n:rl rn(l ['\ lrirr( l ar)n]pitni(s.
\\riling ul)(l.rt(\ (rn lh( (llrin(s( .)rlt.rni-

zation s dcvel<pnrerrts fi)r distril)uti()n t()
the US travel intlustry. nraking prcsenta-
tion:, tr, tr.trt'l ltgcnt.. .tntl or'grtnizing
trips to Chinr li)r tlS trlr\'cl exccutives.
Ai, 7/)(,(.B/t gr )(.s tr ) ;trr..s. a gr<,trp ,,[ s<-

ni()r IIS trx\'cl crecuti\'cs is t()rrring l]('i
iing. Xixn. Jncl Shirngllxi. ((nuplilncnls of
CITS \xli()nxl.

Full speed oheod?

This surge in l(,rrrr\r llxrkctinB J(li\.
lt) \h{)rrl(l rrr('.rl r)(\\' r,pp'rrtunrlrc\ in

lo or(lcr t() (listinguisll itsclf olrrc clearll fiorr its li) r)cr l)(rnches lnd olhcr
c(nDpctitors. Ihc lrcucl ollice ()f the China lnt(rnlli(nul -llxvrl Seni(c (CI'lS) re-
(cnlly rclline(l llcrorxn Associ:ltes Pul)li. Ilclxtirnrs. :r Ncrv \irrk mxrkcling c(xn-

rnuni(ili()r)s tlrrr, tr: rlcrclop l ne\\'Cl'fS Irgo uncl t:rglinc.'lhs rcsLrll, "(]llS Nx

tionrrlr (llrinls lk)st k) the Vorlcl. is <lesignccl trl reflr(l lh('(llrincsc (onlpln\''\
nxli()n\\'id(, s(r)p('xrrcl pnrnr c ils c\lcnsivc ftlrr8c ()l t(tvcl scn'ic(s.

CHINA INTERNATIONAL TRAVEL SERVICE



Chinl f<rr the tlS tllvel indLu'tn. rs \\'ell
Js for j()inl vcnlure hotr:ls tllcrc. In thc
plr.t lirr rt.rr'.. ('lrirr.r'. tr,trri\,r .rLlrll' 'ri'
ties rnd coorplrnics havc eilectivelv c()rl-
r r r r l r r l ( . l I ( ' ( I llr('ir (l(.ili 1,1r rr,,,'(' I S \ i.i-
tors tlrr()ugll in(rcasrcl pronrotiotltl ancl

pul)lic rclirlt)ns cllirrts. On rn in(livi(lurl
bilsis, Chirlcsc lr:rvcl lgtncits llltve
provccl 1() bc lgg|cssivc (()rrrpctitors,
.,..lrrr lrinS li ,r' !11 r1 llt(' rrtl.rll( \t , ,1)( nrrt!
io thc IIS l]Llrkct. ()ua rcsclfch hlls rc
rt:rh,Ll tlr.rl nlr r, r,,lr\ ['s rr:l!L'l .l].1(n(l('.
of llll sizcs hevc lrccn c()nt.lclc(l rrcentlv
l)\'o D) (lifi rnt (lllincsc tl1rvcl .()nrp.'
nics. I'S conrl)xnics ilnd visil()rs itrc rc-

spoD(ling lo llrcse cili)rrsr lt)93 shoLrlcl

scc ll](r'c I S \isit()rs t() (lltinrl tll:ln lus
inV Pfcvi()us \ cal.

'lhis tkrcs n()l rrlc:lrt tltclr is ll() t(xn0
Iir inrpi)\cnrrnt. Chiru slill luc'ks u crr
lr(\i\(. r I . r I r , , r I \\ i ( I L Ir,LIIl.rII ll l.ll'l\ L ll'lll
pl.rrr I 'tItrl. ., ,,,rrrl)11 ll('rr\i\, (l('.tir) |

1993 should see

more US visitors to

Chino thon hos ony

previous yeor.

ti(ln pr()nn)(i(nr media crnrp:rign suclt lts

those ofllrccl l)) iVcxic():rncl llcrmLrch,
llrr t.x:t1tplL,. s.r'1rl,l 1:r,rlr.rl,ly gh..rtlt in

(rcllsr the numh,:'r ol' lls !lcxIi()ncrs.
t()ur gr()Lrl)s. untl htrsincss visitors t()
Chilu. Cltina coitkl elso hcnclit lrorrt the

clevelopnrent of ctoss lTrtttttotion pr<r

gllnrs *ith []S uirliltcs, us u'r'll as lionr
cllorts 1o c(lu(ille lr lrtrger ltr.tclicncc

alxrlrl Clrinlr's spc(ilrl inlercst ()Lrrs. As

Iong rs thc nr.rrtrl>rr' of 1()trris( lrrrivxls
ar'rd the tlcgrcc ()l aonrpetili()n lrnr()r'rl{
( llrnE\( t(,LlII\lll ('lllilr(\ ,,nllill,,( 1,' irl

crrlse, h()\l.ever, the firncling :tncl ituplc-
nlentutk)n of such xn intcgE(ed prolirtm
is unlikely, since cach c(nnpllny is inlent
on pr(ntl()tir1!l its own .tctivities.

'firat slicl. China's current (lc(cntmlizcd

.rrr.l ntlrr'krtrlrivL r .inlr"J. h l,,I,,rlrisll'
pr(nr()ti()n is (lelivcring tangil>lc rcsults.

lncl thc lirtr.rlc ()f thc in(lusrry is hljght.
(lhin:r's intcrrcli()n \\ith ITS II!vcl
lrrl,\i(lrr{. .l\ rvell rrs I r lr:l\,'l 1,, ( lrin:r.

is ()n tlre risc. f(rr Chinr, this gros'llr
Ir:rnsl:rtcs int<r higher itrtLrNs ol hercl cttr
r.crr.r.. irrirr..r.eLl t'rPt,\.tr( (,, V ( :tcfr't tt\.
il,,r\ .lrr(l i(l(lr:. .rn.l 8li':rl('r li,t'ti!n rrl-

vcslilent io its lravcl inlilstrtrclLlle. F'()r

I lS l)usinqss. tl)r gro$ ing lics hclP secure

l slr'ongcr lixxholtl in rr highll risihlc,
lriglr gr,'rrtlr IrtLlrr.tr). ll (.1rin.i - l()rrri{rn
intcrcsts (()ntin!rc t() ltlti[l on thc rtlerket_

ing clJ()rl iritiat((l in 1989, Chinx incl
LIS l)usiness-shoulrl rcrtp lrrnelits ir
ytlrfs I() ((nlrt. *'

Envision a world without borders.

k's no surprise that international truvellers pre{er US,

f,+iEr&

A REGENTO INfiRNAT'IONAL HOTTL FORMOSA INTERNAIIONAL HOTETS GROUP

4r, CHUNG SHAN N. RD, SECTION 2, TAIPEI, TAIWAN, R.O.C TEL:(886.2)521.8000, FAX:(aa6-2)s2l'282a
TOLL FREE:UNITED S'IAIES & CANADAdS00)545.4000, HONC KONC:166.116r
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ow might I get
Raiders'tickets

a no oo

erJr ?
a

)tn g
'Ely starrng at the Hotel New Otani Of course with tradit.ional Chinese, Japanese and

Chang Fu Gong' Our Social l)irectors are there to French restaurants, a well-stocked bar, fitness

help you get the most oul ofyour stay. Whether it room, sauna and pool, you may not wish to leave

means calling our sister hotel the hotel to explore

in I-os Angeles to secure

game tickets, or But isn't it nice to

an-anging a personalized know that you

sightseeing tour of Beijing. They, as with all our can call upon our friendly advice when

sta.ff are ready to assist you by providing that you're 6,000 miles from home.

little extra service that makes such a difference. And still see Monday night's game

EEEgETE
26 JIANGUOI\,4EN WAI DAJIE BEIJING CHINA

TEL: (861)
FAX] (861)

512-5555
512-5346

,ilf#

FOR RESERVAT]ONS AND INfDRMATION
'hll-ars r n0{ ) 4, r-8?95 (u.s.A. & cuodar 1800r273-2294 rin cA only)

L6 Anseles Ibl. (213r629-lll4 Nev Yo.k Tel.: r 212) rl08-?491
Lndon lbl: {0?r) 4?'1002 Hons KDn3 Ibl. 1852) 529.271:\

'Ibkyo Tel : r03r3262 ?02I
tus.Natn)ns ee als.vailabl. thmush Ut ll Int mational

Beijing's other treasur.es.

HOTEL NEW OTANI CHANG FU GONG

LOS A N G E L E S . H O N O L U L U . S I N G A P O B E . T O K Y O . O S A K A



Colin Thomos

Tlrc frrlkrrving cntrics irrc.l c(rnpilati()n of reccnt press repons <>f husiness contre(1:i:lnd ncg()tiati()ns. Thc :rccurac)- of thcsc
repons has not lrt en inclcpendentll' confi tfied lry Tlrc CBR. Conlracls dcn( nninxte(l in f()reagn cu rrencies .lrc c(rnvened into []s
dollars et thr nrrxt rccrnl nn)nthl) r!te quolcd in the Internlti()nxl llklnrtery Fund's /rr?nk!ti(r .tl bi ancktl Statisrics.

Firnrs \!h()sc slllcs Jnd ()thcr l)usiners xrrangc rents q'ith Chinr d() not nonrrally appcar in press rcpons nrav have thcnr pub-
lished in 7h., (,IJ,R l)y scncling the inforrlati()n () thc attentk)n of the cdit()r.

Agriculturol Commodifies ond Technology

OTHER

Bonco Sonlonder lSpoinl
\\ ill opr,rr.r r(,1)r(.s( nl.rli\(.()lli(( in ln.iiinrr - 9J

Eonk d Americo (U5l
()1't o.rl .r lrr':rnr lr olli(( il] (;u.llr!(k)nS - 9J

Bonqr.r tlorionole de Poris lFronce)
( )ltnccl rr lrr'.rnclr olfi.( i,r 'l iilotin h ()J

ah6@iorih' u5d *'B4ho!r rlrr Boc 8o.k ol ctrircr caac ci,il Avioiio admini,lrote
olChi.o. CAIEC Chino Norio.ol Aub@riv. lmpod.Erpori Cep; CAIIC: Chi6o Notio.ol
aso.Idlnoloey lnpo.t.Erpod Cdp. ClrK Ch'^o rnbrrchnol lru, ond lnEnrenr Corc.
CIIS Ch,rc hllrEiorcr I@wl 5.d'... CNOOC Chino Norioiol Olkhde Oil (oD EIOZ
Fcoaomr ond T*hnolos(ol D@Copmcnt Zoc ICBC l.durftiol ond ComFe'(,ol BonI ol
Chr. rvlPl M'ni!h, ol PaB o.d rJ*m6un(oron'. NA Mr avE,lobl.j NORTNCO: Ch,no
No+ hdu!i,.! co.p. D&T Por ond T.l&oFm-nrono!. PSOC P@pl. s Bo^r ot(hino, Stl
Sp.( o r<o.om,( Zon.. SINOCHtM Chro Nor'o.ol Ch.r'.ols lnporr.Expo,' Co,p
slF]oPtC: Chino Notionol P.tidh.micol Cdp.j Sll'.loTlANS, Chino Notionol Forcisn l.od.
Tronsporrorion corp.; src. sidr. Plonning commisrion; UNDP, unired Norion! De€lopmhr

CHINA BUSINESS

SALES AND INVESTMENT IHROUGH July ) 5 I 993
foreign porty/Chinese porty Arrongcment, volue. ond dote reported

Ihe Dresdner Bonk (Germonyl
t)pcrrtLl .r Irrrrrrr'IroIII(( iIr Slr,rngh:ri.6 l)J

Tot Lee Commerciol Bonk (Singopore)/People's Construction
Bonk of Chino

\\'ill prrNrcI lIrn \ Irr Irilli(n] () 9a

Commerciol Bonk d Korcq (South Koreo)
( )ltncrl.r tul)r(\( rrt.rtrr'r. ollirr'in \lr:rrrqlt.ri i 9J

Chemicols, Pehochemicols, ond Relobd

Equipment

CHINA'S IMPORTS

Urethone Trhnologies lnc. (US)AVei lki Yrcklong lndustriol
Developmenr Co,

\\ ill \('ll ( l)(rr(.rls I(, Irlr xltrr c .rrl[ rs ioirnr h llc cl hio'tlt tir(s

NA {U5}/Iioniin Corbon Block Plont
\\ill sr'll r.rrrlrrn l,l.rtl trtlrn,,l,q S8Brrrillr(nr ir 9-t

Somsung Group {South Koreol/CNCCC. Jilin Chemicol
lndushiol Group.

\\ill sLrpplr (liuilnrttnl l(n rn(1h\l(n( ql\(()l pllnt \.1o

lillt,,I i ,)1

INVESTMENTS IN CHINA
hochu Corp. [opon)/SINOPtC

\\ ill l( )nrr .r i( nrrl \ ('nltrr(' l( ) l)r(,(l(rt r' rr'.rn: .rnil NrlPPing
rrr.rlljti'rl\ r.lirl)irnrr(I"' l'Rl 5l ") () 9l

Mihulishi Corp. Uopon), NA (Ioiwonl/NA
\\ill l,,nir \rul)(,.lrnlr.rilrng l.rnk lirDinrl (:() tr)(,ptrrl(
{rcn |ttrrxlrtrrrr,..rl .t, rr:rgr. t.rnk. Sl (r nrilliorl
( lrl)rn ..:i .l\\ i ,"1'll(. -1, ) (, ()J

Trcnsfield Consruaion Pty. husholio), Toyo Engineering Corp.,
}iorubeoi Corp. (Jqpon)/ilA

\\'rll lrtrild un rrrnnrr xriu lcctl.tr r k l)lxnt in I;lDlln,u. (;rnsu
l'jr(,\in((, \l r r I nrilli()rr () r)'l

Rohm ond Hoos Co. {US)/Beiiing Eostern Chemicol Plont
\\ ill lr,rrrtlt rrr.rrrtrl.ri tLrl .rkl rr).rrk(1 hitlr r,.r(l( r(T\li( iltr(l
.LL it1 P,rlt rrrt |r s lir rrrillirrrr i ()t
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CHINA'S IMPORTS

Tfioilond/NA
\\ ill scll J.l.50o tons ol rrl)lx r t() (llrinr. Sl r rrillr()n 5 9J.

OTHER

Popro tlar Guineo/Chino
Srgn(d ultrceolcnt l() shlrc ttc|nohrgicitl dcrcl{)pnlc'nts on
!xri()ur, xgri(rltuftl k)pi(s. I 9J.

Bonking ond Finonce

INVESTMENTS IN CHINA
5.G. Worbur,g & Co. Ud. (UK)/P8OC

\\ill Lstulrlish u i(,irrt \(1rlu,1 lr,(lc\cI)l) (:hiox r r\ccuriti.,s
rrxrkcl\ i ')3

CHINA'S INVESTMENTS ABROAD
BOG/Centrol Bonk of Russiq lClSl

llccci\((l hlnking lx(,nrc to rl(:rl in lirri8rr (LrrrD.\ rncl nrlrc
olxr-lrtirrns:rnrl to sr'r\ ir( |.ltrssiillr rusl(nrrrt\. () 9J.

CITIC Pocific/Chose trtonhotion Co. (US)

Ii()Lrrln ir.l(t',sl.rk( irt tlu. lrunk'sclcrlit-ru,.rl ()prrrli()ns in
lirng Korrg \l; rrill,()n () 

')J



Consumer Goods

INVESTMENTS IN CHINA
Doiry form lntemotionol Holdings lrd., subsidiory of Jordine
Strotegic Holdings, Ltd. (HK)/Shonghoi Textile Rqw I'loteriolr
€orp.

\\ ill li )nrr \lunghui \\ r'll(.orDc (.( ). t() l)uil(l ()o supcrrn.Lrkct\ in
:lr.rnglr.riorrr tlrt ncxt lirr vr:.[' 525 nrilln)n. () 1)]

Itochu Corp. Uopon)/ChinoPock
\\ ill l(nrn i( )inl v( nlrrr( lr) I)t( )([r(c \\ rupping nrlterills, hr xrrc
rlpl)liiUr(cs. t(\til(s. irrtrl lrrotl. (r,9J.

Jetto Co. Ud. (HK)/NA (Guqngzhou)
li, nr.(l.klrrr llrrizhLr(lo. l.r(1. l() Ix)(lucc ()vs p|imurilt Iirr'
('\l)r ) ()'t) J.

Kuzbossrcdio (ClS), Kong Woh Holdings Ltd. (H(/Heilongiiong
lniernotionol Proiecl ond Technicol Cooperotion Corp.

N ill ,r )rrrl ir )rrrl \ r'nltrrr' to P()Lltr( c .( r()r ltlcvisi( )11s iro(l \leru{ )

unir\. S.lo firilli(,n () lX

Redken [oborotories (Us)/Eeiiing Liyuon Cosmelics Co.
\\ ill linrr l{L(lk(n-l.i\rxn(i)\rl]eli(\(l() () p()dLr(c (lhint\c
h'ugr'.rntr..utcltostrttti(s Sl () nrllli()n ; 9J.

Vicior Co. of Jopon Lrd. (Jqpon)/!,lA (Beiiing, Guongzhou)
\\ rll li,flr r\\ (, 1( )inl \ ( nlrrrr'\ l( ) l).()(hrcc l il).(I)0 airor(1)(l!r\ l)\
lr)l)i I.l.rl).rn:rlI I'R(l()(l.,r i ()J

Electronics ond Computer Sofhrore

INVESTMENTS IN CHINA
Compoq Computer Corp. {US)/Beiiing Stone Group Corp.

\\ ill li,rrtr t,,irtt rt rttLrt to rtr.rrrLrlrrrttrK'unnlxrlcrs in (:lrlnil

Elec & Eltek Holdings Co. ltd. (HK)/Guongzhou Moss Tronsit
Authority

li)rn((l llrc K.ri l'ing Ial(( .\ liltck (ir to elcrrkD 1)dnturl rirruit
lx,ilr(ls SJti,rrllrlrr () 

')J

l.lA lHong Kong)/llA lShonbu)
ti)fln((l thc \iriiillr Iil(,(rronias S('ien('( rnd Trchnok)llv
l)c\rl1)lnn(nl (i). ll) rnrn [u(lurc.]lo.o(x) high-revrlutioo color
(1n))f\ulcr nxnlil()$ I)('r \cxr. i- rDilli(ln. 6 9.3.

Lottice Semicoodrrtor Corp. (Us)/ltA
\\'ill li)rrr) I:nli(( ShJnSll.ri l() dc\rl()p high dcnsiq integr':rtr:d
! ir( uirr ln(l ( ( nnl)uter ilid(l (ngin(ering l( x rs. 6 9.1.

Diebold lnc. (US)/Shqnghoi tqr Eqst Aerotechnohgy lmporl'
Exporr Corp., ICBC (ftdongl

will ti)rlD (:hio.r l)it.hrlcl t'inlnLi.rl Iiluipm.nt (io. Lt(l. lr)
prrxlLrt c. instull. rnrl s( n icc r{l iU\. ( t S:65rli,-PRC -l;ol,). ; 9J.

OTHER

A5T Reseorch lnc. lUSl
t )ptnrrl i,llit in Slr:rrulr.ri - (.)J

Environmenhl Technology ond Equipment

OTHER

Jopon/Chino
\\'ill gir r' grant li rr cnr ir()nlrl(nlxl pr()Ic.tr()n end egriculturll
I)r()tr(Is 5 t(,.16 nrill(rr.6 9--1.

Woild 0onk/t{oftyrol Envircnmenlol Profeclin Agerqr,
Chinese Acodemy of Scierres

N ill suppl\ rrcr|l tirr cnvironnrcrrtil phnning. dcnr()n:'lfttt,o
pfi)i((ts. ilnd rn\ iri)orncntill nx)nil()ring. S50 rnilli()n. 6.9-a.

Food ond Food Processing

INVESTMENTS IN CHINA
Noble Chino Corp. (Conodo)/Zhooqing City (cuongdong)

l)u n lril\(rl ()(r pcl-('! lrl inlcrcst in I'irl)sl []luc l{ihhrn l}n $t r'v

Zlrir(xlir)g Llrl. (lS rrrillirrn - 9J.

tuiotic Development Ltd. ll{oloysio)/Zhong Yue Xin Sho C,ong
Oils ond Fot Storoge ond Tronrporlotion Corp. {Dongguon,
Guongdong)

lr( rrD(d i( ,rI \ (nlrrr( 1,)(\lirl)lishrI)llnr()il l)r)lking
in.t:rll.rtron. .rrr r,rl l)l('rrrlinqI)lirnt.lndirnrrrgilrin(pr()([klxrl
lir( rlrt\ \ll) rillllr(,rr (r ().a.

AS. Wotson (HK)/Shonghoi fimin No.l Food Foclory
\\-ill li)nrr shiloghrr A.5 \\':rts(nr Yilnin Ir(x[llo m:rnrrhctrrrr.
it r: t rt lnr. tlrr x r il.rtt. r xn(l\ . lRrit iui( c. xnd (lnned li x xl io
l\r(k)n),t lllK 51",, I'R(;:rr)',,) Sltt nrilli{)n.6 (.)1.

CPC lncmationol lnc. IuS)/Yuexing Enterprise Grorp Co.
(Guongzhoul

\\ ill li)rnr (:I'j(l((;rrng/h()lrr Iix)(l l)r()(lL(ls l-td. lo m:rIlirli.lrrr
Nn()rr lr )oill('n ( ul)(r'. ( I S:tl(I',.1'R(::2(Ir1,). 6 9J.

Dr. Pepper Holding Co., Pepsico lnc. lU5)/Chinq Air torce
vill l()t]n j()int r(,nl!l( k) rDrllutL(ture s()fl-drink syrups in
(luilngrln)rl (r,()J.
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OTHER

Expo+lmport Bonk of South Koreq/BOC
\\'ill gi\c l()rn l()xn rth\,lent plunt in lilin ProriDre Sl to
rDillx,n 5 ()J.

Engineering ond Conshuclion

CHINA'S IMPORTS

Smith Co. (Denmo*)/CNIIC
u ill sul)l)l\ (('nr('rl p(xlLl(1knr linc l() lIcft)n in T()nglirll.
,,\nhoi l'r()!',n((. Slo rr)illi()n 6 9-1.

INVESTMENTS IN CHINA
Eboro Servkes (U5)/Chino Electric Power Desfun lnstituc
(Pudong)

Iist;rlrlish( (l Shrnql)ri Iihr:to Iicelxli [ingrnecring Corp. lo
pft^ id( rnginc(rinra scni((\ in (:hin:r. 5 9-1.

Mihubishi Rqw lrtoreriols Co., Mirsubishi Corp. Uopon)/Chino
Rqw ltiocriols Co.

Vill lruilLl unLl r rpL rate cerl]cnt ll:rnt lirr 3J-_veur l,rrr)r. $ I l6
rnillion. i. ()l

OTHER

lntemotionol Finonce Corp. (World Bonk Group)/NA lBeiiing)
Vill Prrrvitlt Lruns :rn!l i!r\e\lnlcnl (irpilxl ft)r x (crnrnt fx(t()r)'
$lli.- rrlillir )rr. () ()t.



INVESTMENTS IN CHINA
Siu-Fung iloldingr Co. (HKl/Scientifi< Reseorch lnslitute fcr
Building Moteriols (Bciiing)

F()nn(d i()inr \rntLlrr I() pr()ducr lriilll (lu]litr grintLng llrlls krr
Lrsc in tht (crxr)li( in(lu\ln. ! ll)o rrrilli()n ( l lK ilIr,,.IR( ::i{I',)
- 9-3.

Terex Corp. (US)/Unl Conskuction lvtochinery Corp.
l5hqndong)

U'ill l()nrl j()int !!rlltrrc k) p()(lur( \\'lx('l('(l kr:rtIrs.rncl
xniculxtrd hlul(rs. f '()j

^,totrushiro 
Ele<rric lndushiol Co. (Jopon)

\Yill are:r(c Zhulrri Nlllsuslritl lil((1r( lV()l(n'(:() l() rr):lk(
nx)t()rs tilr ludi(), r,iclco, uor.l ollir r.' r.rlrril)nrcr)t :i'lfi rr)illioo
6/9J.

Rolorex lnlemotionql (US)/NA
Will sct trl) j()irrl v('rrttl(' l() l)r )(l(r.c ( onr1>rr'ssors li rr urr'

(1)nditi(nrcrs. $ ro r)rilli(nr. (r 9J.

Umformtechnik Erfun GmbH (Germony|/Qiqhor No.2 Mochine
Tool Wo*s (Heilongiiong)

\\'ill irrln) ( i(llr"ur l)r1.'ssirrg c(lurl)Ik nr. sr, l. r,rrlli( )n. h 9l

Medicol Equipment ond Devices

Pockoging, Pulp, ond Poper

INVESTMENTS IN CHINA
ACI Pockoging Group (Austroliol/Guongdong Gloss Foctory

\ ill rir((l(rnir(.t{)\(:rrolcl plrnt end iocorp()rxlc A(ll s

p.l( k.rgillg tr.,t h noL rgr to pnrlutt rntl stll lrtcr lxrttl(s Sll)u
nril|(m tr ').1

ACI Pockoging Grcup {Austroliol/Shonghoi Shenguong
C'enerol Gloss Foclory

\\ ill cst.rlrlish toint r (nlrrrr l(, l)r()Llu((] rn(l \cll h()ltl15. S()0.1

rDlllr()n ()')l

Leighion Modon Pocifrc Pockoging lSingopore), o subsidiory
otr Amcor Group (Aurtrolirl/Chino Nolionol Tobocco Corp.
(Oingdoo)

\\ ill c rt utr' loint \(olrrrt l(),rri!]lrlJ(tlrr('lliP rD aigircllc
I)ir(k(l\ (Sinlxl)()rc:()li 'l'jR(l t(l',) Slomil[()n 5 9i

Formoso Ploslics Group fioiwon)
\\rll l\rl(l 9l)lrootlr\ \\'(x)(l pull)l1r(ilit\ rn n()nh\\(r't Chinir.
!;rrrrllxnr i 91.

Peholeum, Noturol C,os, ond Reloied

Equipment

CHINA'S IMPORTS

Holliburton Co. (US)/SINOPEC
\\ rll sLrpplr crlLriplrrt,rn ti,r tlrr l)(,nlthrtcna rril field rr thc
'l'iranr Ilir\in in \injirn.q. (),91

INVESTMENTS IN CHINA
Concord Group {US}/tLA lZheiiong)

\(ill lrrrikl:r 5 nrilli(rr lpv oil rclln(:ry in Zheiirnl{ Province. li2.(r
l)illi()n.6,9J.

Vitol (HlQ/lrtooming Petroleum Chemicol Co.
WilL l)uil(l l(xl,lxX) lI)(l r(rfin(+'to l)ll)([rcc gas. oil. antl ttrel
distill;rt( s $J0 nrilli(nl 6,'9J.

OTHER

The Shell Group ol Britoin (UK)/Chino Notionol Oil & C'os
Explorotion & Development

\iJ.tr(l - rcur (1rnl.x(1 l{ ) l)r()spc(l li ),' ( )il rn.liilngsu lJr( )\'inci]

Flether Chollenge [td. lNew Zeolond)
( )l)( rx (l .r r(1n(:( nlirlir t' rrllic ( in ll('iiing. i 93

Porh ond Shipping

INVESTMENTS IN CHINA
Associoted lndustries [oiwqn)/Bqoshon lron & SteC Plont,
Bqoshqn k odiqn lndusrry Co.p.

\\ rll l,)lIrr sh.rrrulrl i- l]rro\ t'i InclLrstricr toirrt rorlurr to prr urt
.il ).o0l) (.|l1.],, (, )r]t.rin(,r\ l)( r \ c.tr Sl() i nrilli(n. (r ()J
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foste/s Brewing Group lrd. (Austroliol/Huoguong Brervery
(Shqnghqi)

\\'illcrcxtc ioinr vrntLrr. t() nx,rl(,firirr'!lc!orf in Slrrrnglr.ri rrntl
lrui ll ncs lit'ilitt in l'Lr([)rrg. S.]l nrilli(nr (r\u\lr,rlir ()l)'

l'R(l:10'r,,). 5 9J.

Foste/s Brcwing Group Lrd. (Austrolio)/Princess Brervery
lDoumen, Guongdoogl

\\'ill li )r,rr ( ;LriroU(i,ng Ii )st(,r \ llR \\ (.n l-l(l 5 9 1.

Krqft Generol toods lnlemotionol, o subsidiory of Phillip lnorris
Co. (US)/Beiiing Agriculturc lndustry & Commerce Generol
Corp.

\\'ill lilrnr IJciiinl Lrirli Iixxl(i)rl). r() rD:rnulir(rrrr( irn(l lr).rk11
!Lrr$ pr()(hr(t5. () 9J

Minnesolo Brcwing Co. IUS)/Chino Hemn Crold Siqr Bcer
fqdory {Zrengdtou)

\\ ill estublislr l-5 \linnr{ rl:r I I(],Lrrr lJr(\\ in}l (.r). lr ) l)r, )(hr(('
:rni.l wll Lrnrlmurk lrtcr (l \ li"','Plt(l-5",,) () 9l

Mochinery ond Mochine Tools

INVESTMENTS IN CHINA
lmplonbmo Co. lf inlqnd)/tlA

\rll lxrxlrit rrrolrrlr rk nrill c(loil)rrr(nr (r()l

Bqxte. lnlemqtionol lnc. IUS)/Guongzhou Phormqceuticol
Construction Development Co., Guongzhou Economic &
Technologicol Development Zone lnduskiol Developnenl Corp.

\\'ill rlrilrrulir(tur( (iluilnr)(nt li)r Ilr( tk,rt,r(rrt ,rl krtlnr.'r
(li!)(l!r: h ,){

Orql-B Lohoroiories ln<., subridiory of Gillette Co.
(US)/Shonghoi Doily Use Co.

\\'ill li)rrrrt()rnl \!.nlur( l{) rIlirnrrlir(lrr( lir)llrl)rLr\lr(\ (l \-l)
l)l{(ljrI' ,. \() i nrlllx)rr lr ()l

CHINA'S IMPORTS

Doewoo Shipbuildiqg & Heovy lnochinery Ltd. (South

Koreo)/1.{A
\\rll \r.ll r\\(, r'r (i.rr)(l\r lnrlk tirn'i.l\ Siolnilli(nr (r ()l

6l



CHINA'S SALES ABROAD
Dolion Shipyond/Georbulk Holding [td. (Norwoy)

\\ ill scll rrr, r l-.1)o(, (l\ L,,)(.n"lrrl( lr l)rrlli r.rrr rt.rr (r {)l

OTHER

&loersk line (Denmo*)/SINOIRANS
\\ill prlrrlL liuit r \(r-\i((l)(1rr((n5lr.rnllr.r.ur(l K,,lx i')J

Neptune Orient Lines (Singroporel/SINAIRANS
\\ ill(,ltrirtr (.rrri( r lirl( l(t\tcn lirzll,rr :rnrl l.r|:rn i ')J

Power Generolion Equipment

CHINA'S INVESTMEMS ABROAD

Chino/lrcn
V'ill huiltl u 3([) n]\\' nrrclcirr l)()$ cr plrnt r)(xr-l'clrrrn. - 9J

|{A (U5), l.lA IHK/|IA (thinqn)
\ rll dcvclrp Yrlong Itr! It(!)n. t S l):rnn(r !\ ill rn\rsl \(n11l
-(ll) nrilli(xr. llL p:ran(r\\ill in\(.1 5l-.1 nrilliinr 6()J

lrrck fung Shipping ond Entetpriser €o. IHK)/Shonghoi United
Oceon Shipping Devdopment Corp., Shonghoi i,lo.3
Coortruclbn De./elognent Co.

\\ ill l\ril(l lh( Intr't1rillir]nrl (\rxo lrl[lsp(,flirr(rr (.rnlrc io
.ton'skvstrupr'r in l\r(l()n! Slsl) rnrlli(nr (i ').1

Sincere Co. (H|O/NA
\\'rll cl:rckp u 'll( DPurt t ornPl(x in (.hengllu Sli nlillr)rl
(llK:il' -l'}li(l:l()',,) I ()J

Property Monogement ond Development

INVESTMENTS IN CHINA
Ekron Berhod (lvtoloysiol/Chino Notionol Culture ond Art Corp.
lHoikou)

\\'iil iirrrtriorl)t v(rrtrrr( l()lnril(i llr( lI;rin.rr(;lrll.r (irlt(lr(.rIl(l
,\fl (l(,rrrr(,. $ll(l,Iillr()rr I i)i

Mox Union Reol Estole Developmenl Co. [td. (HK)/NA
\\/ill io!(sr in ,irnglcnt Vil|rs rI] 5u/lxru $Js () rnrllx)n. I ()J

Chungking Holdings Co., Ltd. (HK)/Bciiing Religious Reol Csbte
Developmenr Co. (Beiiing)

\\iill in\'(':l in th( r()nstf.r.tr(n ()l ((,Ilrn(1(irl .rn(l
cntcrtuinrncnt l:rtilitir.\ (,n uirnglujing slrr't1 S-(l nrilli()r) l) ()J

Club iled lnc. {Froncel/Sonyo Luhuotu Tourist Areo
Development Corp. lHoinon)

\\ ill ( r(',rtc l()inl \ (rllrr( t() l)url(l .rr rr1x.rI v.rr.rtron r rlLrgc.

Telecommunicotions

CHINA'S IMPORTS

AIEA Co., o subridiqry of Siemens AG (C'crmony)
N ill supplr rrlrph()nc e\(llxnge s\,srcnrs l(, Inner Iftrngoli:r.
(;urnia\i. slund(Dg, Iltnxn. lnd Hunuo pr()rin(cs.6 9J

Hughes Aircrolt Co. (USI/API Sotellic Co. lioint venturc omong
Chino, Singopo'e, ttbcoo, Ihoihnd

Sokl rr rrtrcliunr-siztrl I r-(l brnd trrn\[x)ndcr s:ltrllit( k) lx'
llrLrnchcrl in rnirl'l]) t S-5 nlilli()n. 6 9l

l,lorthem Telecorn kr. IUS)/SPC
\\'ill pr rrec dr;r sNitches:rntlststcms lirr Ileijing. Tiuniin.
shxngllili. sh;lnl(iu, rrrd (.hcng(|u.6 93.

Okx Cobles, q rubsUiory o{ Pocifr Dunlop (Ausrolio)
\\ ill strpplv tr:rnsnrissir)n rquipnr(nt :rnd J.l5t) kn) ()I ()prr.rl
filrcr rrhlc to link thrtc ('itir:' rn n()nhB-cst (lhinl. S.r-.: ntilli(nr
69l

Unisyr Corp. |US)/NA (Gt onSdongl
\('ill p(^ idc v()i( e nluil lncl c:rlling c:rrd si-n icrs. Stt 5 fl)illt)n

Akocl Bell lBelsiuml/BOC
s()ld digrlxl l()n!a'(lisrencc s\\ ilchrng and p()stul .lu(nnali()n
ir(luip,)runt. 5250 milli(}n. i,'9-a.

OTHER

HutrhMsion ltlong Kongl
Vill sct Lrp olficcs in Siclruan. Beijing, Shanghai. rnd
(irrngzh()u () scll STAR T\'. 6,'9-1.

IIS Asio Pocift Ml
Will open offices in tleijinS, Sfunghai. lnd Guangzhou t()
prol idc darx communications equipmenr for airpons. 6/9-1.

NA Finhnd)/tlA
will csublish satellite system to predict nxtLrml disasrcni. 6 9J

Textiles ond Apporel

INVESTMENTS IN CHINA
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CHINA'S IMPORTS

Wndmqrter BV li,lefierlondd/NA (Xiniiongl
\\'ill \rll l0 \\rnrllrrrlnnL\ - ()J

OTHER

World Sonk
Wil! pror itlc loln ti rr lll0(1 0)\\'l-irnl)urnllpins h\'(lr()('l(11ri(
[:r(ilit\ in Zhciixns l'ft ,\in((. SJII) r]rillir)rt. i 9J.

Wertinghouse Electrk Co+. (U5)/tongyuon Po er Technology
ExploiHion

Will rtpgradc prxx qualitr'grnrlators to slt:rt crul
c{)nsunlpti(m. ()/ 9J

CHINA'S INVESTMENTS ABROAD
Foreign Engineering ond Construction Corp./NA (Spoin)

\\rll l)uil(l .r tlrr'rrrt p.rlk oLrtsrilc lrr(cl{)rrit 1l(ro r))illi(nt - ()i

INVESTMENTS IN CHINA
lntemotionol Dolo Group (US)/Shonghoi lnstitute of Scientifrc
ond Technicol lnbrmolion

Ui ill l()rn i()int \ coture l( ) rllrpr()\'e Shrnltl):li s inrrr nrli(r1rl
inlir',nirlirnl 5\st(rns. $201) rlill()n a). 9J

Pocilic Technology Venture tund lnc, IUS)/S<ience &
Technology lnvestmenl Co., lnc. (Shonghqi)

l;orrrc(l Slrrl]Bhiri l)rtr ilir' 'l'crltnology Vcnlurc I\rnd { Sl''l \') t(,
irl\(s( in (nlcl)nsc:' irr Slr:rnglr;ri. S-1O nrilli()r (l lS 50Lil

l'l{(;:5O"r,). 6 ()J

Kobool Co. lSouth Kqto)/Yonii Textile Mill (Jilin)
will l)uild a textilc fxcton in the t'anbixn Korean Aulondrl()us
RcBx)n h-lilin l'r()\incc. Sl5 nrillion. (Sourh Korea:6r.f'ri,
PRC,IJ.J%r. 6 93.



CFM lntemotionol, o ioint venture between GE Aircroft Engines

{US) ond Notionole d'etule et de Conskuction de Moetuers
d'Aviotion 5.A., Sie. {Fronce)/Chino Northwest Airlines (Xion)

\r rL| ( |6 s(t( I ( ruirr( \ li)r tlrc uirlirrr's Arrln \ Jl)() (,1)oll I)l.tn(\
\ lli rrrilli( )n () '11

Prott & Whitney, o subsidiory of Unicd Technologies Corp.
(U5)/Chino Northem Airlines (Shenyong)

\,)l(l l'\\ | r)11(.rr!rt(\ li)r \rrl)u\.rtuf.rll i L)\

Tronsporlolion

CHINA'S IMPORTS

Ihe Boeing Co. (US)/Shonghoi Airlines
\,,111 ll\( -r,- nrrr\1(l(. l)t)(l\ l).r\\(.n,t\'J t( l\ \ r;lrnrLlr,)rr i ,ll

INVESTMENTS IN CHINA
AEG, o susidiory oI Doimler-Benz AG (Germony)/Shonghoi
Crone & Conveyor Works

\\ ill l( n fll i( )illI r t rttLlr'r' Io Prorlur'r' r.ril (.r|\ l( )f \r rl)\\ ,t \
nitrrorls rn Slr:rnslrli rn(l Il(iiing \10(l nrllr(nr () r)J

ICF Koiser Engineers (US)/NA {Shenzhen)
\\'ill lrrlt) l)uil( l I\\ (, rhttninrtnr'\'lx t l i.r't irrr l)lirrrl\ l, ) l)r{ rltrL L

ilrlr.lrl)o\\ll(r'ls.I tuirll\ :lS I r)iillxnr. () ()l

Neoplon Co. (Germony), Yuehoi Group IHK)/NORINCO
\\ rll l,,llr tlr( 1j('rtIrg \rfih Yu(h.ll \tr1rl.rI \, 1rr,1. 1.,,r|.
slrrLlrsrll lrrrrlLrrL I.i Ir.JI'\l)(r\(.rr \r,i r rl|,,rr r,')i

Wonderl Co. (U5)/Jinmei Expresswqy Cooperotive Ud.
\\ rll llrrl,l lrlirc"s,rt ltr'l\\((n l'.ri\tlrn.rxl.lrrr\Lr.rrr \l
l)rllr(,n ()t)l

Ameritech lnbmqtionol Corp. (U5)/l.lA
\\ ill rnr t 't r]r .r li rrilL' r.ril lirrr l)rt$ c( n (;tr.rrlil([,rrq .rrti I l rrr!r

Konr \t)1 I nlrllrirr i ,l

Suzuki Motor Co. (Jopon)f ongiiong lrtochinery Co.
\ rll Irrrrrlrint \(rrtur(t,,l)(ril(l nn)l()r.\(l(\ S; rrrllr()rl. i ()l

Suzuki Molor Co., Nissho lwoi Co. (Joponl/Chongon
Automobile Corp. (Chongqing)

\ill lorrrr pirrt \( rlr( to l\ril(i I)Jss('n!( r (:rrs sl_l)rrlrlli,)rr

Tibs Holdings (Singoporel/NA {Beiiing)
linnlc!l rllr' l1llS(l.r \ort,rr,ili\tllunul.l(luIlrrg(,) rn Il(itrn!l()
|r'rxirri. lr:rLrn 1)tr\(. \lt) Iirillu,rr i ')i

OTHER

Ford A,lotor Co. (US)/NA (Shqnghoi, Eeiling, Shenyong, Dolion,
Guongzhou)

Irrt:rlrlrslrrrl lr.Lrrr Irr.r' .r!( n( r( \ l( ) \rll I:orrl Ir, rlLr, lr t, , tlr.
( -lrrn('\r rrr.rr k(1 () (,J

GM Automotive Componenh Group Worldwide (US)

\ ill rlrLrrr,lliLt rrr lkrlirrg.{,()t

Cl5/Chino
\\'rlL\(l li.r$ lr) irr( r,rll I ()i

Miscelloneous

OTHER

Itelion lnstituE br Foreign Trode {ltoly)/University of
lntemotionql Buriness ond Economics (Beiiing)

\\ rll tr.rrr ( lrir)(.(' rrr.rrr,rgt r' i'rrrrrr srnrrll urr,.l rrr.rlrrrrrt .rztrl
('nl('l)ri\(\ i ().i

lcon help your bus esicb o iv in Chino
&,/or ossist *,/qo"t relotions, int'l trode &
investment. JD;i yrs college pro[.
Iel: 415/ 561-0215 Fox 41 5/ 564'1879

Seeking tech writing opportunities in
Xiomen oreo. Chino experience. Ten
yeors sci/bus commuoicotion. Will
Der"ees. PhD. 64 Columbio, Atheus OH
45701 Tel: 614/ A48'2O39

MBA Finonce/MS ind, env eng. l0 yrs
exp monuftg,QA,mot'l mgmt,engr. I 0o%
Mondorin/Conlonese. Seek Chino/HK
mgmr job. Henry Chon 71a/ a55-Q5a6

39, M, BS.EE, Cooling System Design:8
yrs exp. BA.Acc: 2 yrs exp. Nolive
Chinese, US resident. Seeking iob in in/l
bus. Tel: Hr-'ong 802,/ 476-4078

Recent Horvord qrod, Mondorin splr
seeks US-Chino bus posn. Educ BA *ith
hnrs, cs*k econ, finonce. Exp. imp-ex co;
reporter in Toiwon: VP, Horvord Asro Br-,s

Club. Contocl: Tomor Shoy, l4l Cedor
Sr., Newron, MA 02105 Tellfox.
617 /964 2939

MBA, l5 yrs exp int'l frode, occtng,
finonce, mqmt. Fluent Chinese, French.
Contrct: S.Ll Chung, 16002 E. Ronch Ln,

Lo Mirodo, CA 90638

Seeking chollenge ond diversity Bright.
intuitivL, resourceful MA "r/ ercellent
commun skills & int,l exp in HR, go* ond
public offoirs. & odult educ seeks odmin,
mtry level posn */ int'l co w/offices in
Chino Tel: 216/ 650-4968

Seeking infl bus posn reloted to Greoter
Chino l0 yrr inl'l koding, mgml exp in
US & Chino. Fh-rent in Eng & Chinese. M,
US citizen, will relocotre. Tel: 708/383'
2568

Ihe Chino Business Review
Clossi[ied Advertising
l818 N Street, NW
Suite 500
Woshingtcn, DC 20036, USA

MS in info ond communicotion sciences.
6 yrs exp in jvs. Seeking mrktng/soles
job with Chino. Tel: Jomes 317/289'
5127

Soles. sourcing, QC: 5 yrs honds-on exp
in US-Chino ivs. Bi-linguol. Copitol ovoil-
oble. Tel: Hurley 215 /385-4510

CIASSIFIED AD RATES

$10/line, four-line minimum ($40). 36
choroclers per line, including oll spoces
& punctr-'otion. No oll-<ops. Submit only
typewritten ods ond send wrth poyment 6
weeks hefore issue dob hc:

CTASSIFIEDS
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CUNCZHOU'S FA\/OURED BUSNESS DESTNATION.

6-lfErrfr\7 CHINA HOTEL

Situared opposite the China Trade Fair grouods, the China Hotel

is convenient to Ouangzhout commercial centre, just moments ftom the

airpon, train station and (eny pier.

Equally convenient are all the fxilities insidc our hotcl. Yor-rll br abh

to check in at a spcial MP mepion desk. Enjoy a fully<quipped busirrs
centre and meaing rooms. And say on our exclusive erecutive floor

&dicated to the mtds o[ busncss guests.

Afrer hours, yor can unwind in our heahh club and swimmingpool,

then dine in one o[ our superb restaurants. EntenainmcntJ ht all

happening a thc Carualk, Cuangzhou! honest acion.fillcd night 9ot.
Cawalk features a disco, private and public karaoke rooms, and a lounge

with live music.

n:Ifi,*,*:ti:r;:'#T::'T rl&, a

Mb
Liu Hu. Lu, Cu.nshou tl00l5, Ch'n.. T.l: 86-20.(n6 6E86
Tclq: #888 CHLGZ CN Crblc 6686 Fax: 86-20't57 7014
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BEUING. GUAN(;ZHOU . (;UtLrN . HANGZHOU . SHAN(;HAl . S|-TZHOU . XIAN . HONG KONG . MACAU

Hong Kong Reservations Hotline: (852)?31 3488 Fex;(852)?2t 0?41 C) tltsll Intcrnatknal


