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SERVING US FIRMS AT APEC 2001 SHANGHAI

US-APEC Business Center —
for your office and telecommunications needs

Located in the Taurus Room on the Podium Il (Crystal Ballroom) level,
Grand Hyatt Pudong

HOURS OF OPERATION: 7:00 AM - 9:00 PM (Wednesday, October 17-Saturday, October 20)
8:00 AM - 12:00 PM (Sunday, October 21)

The Business Center will offer the following complimentary
services to US CEOs registered for the APEC CEO Summit and corporate officials assisting them:

@ IDD telephone service ®FAX lines ®Internet access  ® Photocopying
® Schedules for CEO Summit events
® Information on additional business events in Shanghai during the CEO Summit period

@ Services by English- and Chinese-speaking staff

In addition, the US-APEC Business Coalition will host a variety of business events in the
Crystal 3 Ballroom adjacent to the Business Center. Some events will be by invitation only,
and others open to all US CEOs and corporate staff involved in the APEC CEO Summit.

The US-APEC Business Coalition

The US-China Business Council
The US Chamber of Commerce
The National Center for APEC
The US-ASEAN Business Council
Pacific Basin Economic Council — US Member Committee
US National Committee for Pacific Economic Cooperation

The US-APEC Business Center, Shanghai 2001, has been made possible through the generous support of:

Air Products and Chemicals, Inc. ® American International Group, Inc. ® Amway Corp. ® Applied Materials, Inc.
® AT&T ® The Boeing Co. ® The Chubb Corp. ® Coca-Cola China, Ltd ® FedEx Corp. ® Ford Motor Co.
e General Motors Corp. ® New York Life International, Inc. ® Nortel Networks, Corp.
® United Parcel Service ® Unocal Corp.
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Message to The China Business Review

Meet Challenges and
Explore New Opportunities
for Asia-Pacific Regional Cooperation

China, will greet the Ninth Asia-Pacific Eco-

nomic Cooperation (APEC) Economic Lead-
ers Meeting, the first grand gathering of APEC in
the new century. Leaders of its 21 members will
meet in Shanghai and discuss matters of vital
importance regarding Asia-Pacific economic co-
operation.

The course covered by APEC for more than a
decade has reflected the development and evolu-
tion of the political and economic structure of
the Asia-Pacific region. “To strengthen regional
cooperation and promote common develop-
ment” has always been the shared objective of all
the members. In keeping with the trend of our
times, APEC has grown into an extremely im-
portant forum for economic cooperation in the
region and made an outstanding contribution to
the economic development of the Asia-Pacific
and the world at large.

In the new century, APEC also faces many
new challenges and opportunities. Globalization,
the new economy, and new technologies have
presented new tasks for deepening regional co-
operation and exploring opportunities for future
development. In this context, we have deter-
mined the theme of this year’s APEC meeting:
Meeting New Challenges in the New Century:
Achieving Common Prosperity Through Partici-
pation and Cooperation. We hope that with the
concerted efforts of all members, economic and
technical cooperation will be further strength-
ened, members better positioned to participate
in globalization and the new economy, trade and
investment facilitated, the multilateral trading
system supported, dialogue on macroeconomic
policy launched and sustained, and stable eco-
nomic development boosted in the Asia-Pacific
region.

As an important member of the APEC com-
munity, China has all along been an active sup-
porter of and participant in APEC’s cooperative
initiatives. President Jiang Zemin has attended
all previous APEC Economic Leaders Meetings

I n the golden season of October, Shanghai,
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His Excellency Tang Jiaxuan, Minister of Foreign Affairs, The People’s Republic of China

and stated China’s views on such major and
frontier issues as the approach, priorities, and
orientation of APEC cooperation, thus playing a
significant and constructive role in moving
APEC forward. As host of 2001 APEC, we will
continue to work together with others in a spirit
of cooperation, progress, and development to
create a new era of economic growth and coop-
eration in the Asia-Pacific region. We will also let
the world know about China’s strong determina-
tion and firm steps toward reform, opening-up,
and convergence with the global economy.

A steadily growing APEC serves the common
interests of China and the United States, both
being key members of the organization. To move
APEC forward and deepen its cooperation de-
pends on the efforts of all members, China and
the United States included. Cooperation within
the framework of APEC benefits not only the de-
velopment of economic ties and trade between
the two countries but also their collaboration on
international and regional issues.

Enterprises are the main players and the most
dynamic factor in modern economic activities.
While advancing the APEC process, the Chinese
Government has always attached importance to
and supported the extensive participation and
cooperation of the business communities. We
hope that the business communities, including
the American one, will take an active part in
APEC activities, and, while seizing more business
opportunities, will contribute to the economic
cooperation and prosperity of the Asia-Pacific
region.

China, a country committed to economic de-
velopment, reform, and opening-up, will play a
role in the Asia-Pacific and the world with an ap-
proach of even greater openness. Meanwhile, 1
am convinced that with our own unremitting ef-
forts and the support of other members, the
2001 APEC meetings will achieve fruitful results
and add a new chapter to the annals of the his-
tory of Asia-Pacific economic cooperation in the
new century.



Message to The China Business Review

Letter from
the Chairman of

the US-China Business Council

Frederick W. Smith, Chairman and Chief Executive Officer, FedEx Corporation

s chairman of the US-China Business
ACouncil, it is my pleasure to congratu-

late the Asia-Pacific Economic Coopera-
tion (APEC) forum and to recognize this year’s
APEC chair, the People’s Republic of China, for
its leadership.

APEC, formed in the late 1980s, grew from
remarkable circumstances—the unprecedented
financial and commercial expansion in the Asia-
Pacific region. The so-called Asian miracle
economies thrived despite the initial lack of con-
sultative organizations to help solidify the re-
gion’s economic progress.

Today, thanks to both APEC's support and
the Asia-Pacific region’s economic dynamism,
people throughout the region are able to focus
on their opportunities, challenges, and responsi-
bilities. They have erased many trade barriers,
developed smoother trade practices, and built
better resource networks to support both ex-
panding and maturing economies.

As a result, during the 1990s, according to the
International Monetary Fund, total Asian foreign
trade increased about 8 percent a year, almost
three times the rate of the region’s real GDP
growth. Total foreign investment flows to Asia
increased 12.5 percent a year over the same pe-
riod. China’s total trade increased more than 16

percent a year and direct foreign investment rose
more than 30 percent annually during the past
decade.

Such impressive growth benefits the
economies of the Asia-Pacific and their global
trading partners. Certainly, such growth is out-
standing news for the United States and Europe,
the largest importers from and exporters to the
region and major investors as well.

The US-China Business Council, since 1973
the principal organization of American compa-
nies engaged with China, has worked hard to
support American business participation in
APEC activities. The Council strongly believes
that APEC’s consultative approach to regional
economic opportunities and challenges benefits
all companies active in the APEC region and in
China.

On behalf of all the companies that make up
the US-China Business Council, [ wish the APEC
leaders and ministers, the Chinese host agencies,
and our colleagues at the China Council for the
Promotion of International Trade every success
in strengthening APEC’s contributions to the
growth and stability of the Asia-Pacific region.
By working together, we will achieve a prosper-
ous economy for the region and the entire world.
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Message to The China Business Review

Let Us Gather in Shanghai
this Autumn to Explore Cooperation

Respected CEOs of the Asia-Pacific region,

he Asia-Pacific Economic Cooperation
l (APEC) CEO Summit 2001 will be held
in Shanghai October 18-20. As chairman
of the hosting organization of the summit, the
China Council for the Promotion of Interna-
tional Trade/the China Chamber of Interna-
tional Commerce, and also as chairman of the
organizing committee of the summit, [ sincerely
welcome you to Shanghai to explore cooperation
and development opportunities for your busi-
nesses and to help shape the future of APEC.
The kind of environment mankind needs in
the new century to achieve common develop-
ment has become a pressing subject for the lead-
ers of the business community today. The theme
of this year’s summit is New Century, New Econ-
omy: Developing in the Globalizing World. We
hope to obtain a general but clear understanding
of this broad subject with extensive discussions
among the business leaders of this region, thus
facing up to the new economy, meeting the new
challenges of economic globalization, actively
and extensively participating in overall coopera-
tion, and promoting the prosperity and sus-
tained development of the region and the world
as a whole.
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Yu Xiaosong, Chairman of the China Council for the Promotion of International Trade

President Jiang Zemin of China, President
George W. Bush of the United States, President
Vicente Fox of Mexico, President Vladimir Putin
of Russia, Prime Minister John Howard of Aus-
tralia, and Prime Minister Mahathir Mohamad
of Malaysia, have been invited to deliver speeches
at the summit on regional cooperation and de-
velopment. In addition, CEOs, ministers, and
world-renowned scholars will fully address is-
sues such as the responsibilities of companies,
the balance between effectiveness and fairness,
liberalization of trade, and the influence of digi-
tal and life sciences. There will also be a special
session on China, which will enable delegates to
receive the latest information about the country.

Amid the busy three-day summit, we have
woven some entertainment and tourism plans
into the full schedule. We are sure you will find
your visit to Shanghai rewarding and pleasant.

I believe, with the participation of the busi-
ness leaders in the region, this year’s APEC CEO
Summit will produce constructive outcomes.
Ladies and gentlemen, let us gather in Shanghai
this autumn and make common efforts for our
splendid future.
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Robert A. Kapp

The events of the
autumn APEC

[E”EH "Um lhB P[BSME"[ of the US-China Business Council

APEC and Beyond

the US-China Business Council has been pouring its energies into supporting the US busi-
ness presence at this October’s glittering
in Shanghai. Above all, that means the APEC CE

As the principal organization of American firms engaged in trade and investment with China,

Asia-Pacific Economic Cooperation (APEC) events
O Summit, organized this year by our Council’s

friends and colleagues at the China Council for the Promotion of International Trade (CCPIT), who

week offer to

votion, and apparently inexhaustible energies.
Into Shanghai

government and

The American and Asia-Pacific business com-
munity that sails through this October’s Shang-
hai APEC events should take more than a mo-
ment to ponder the amount of effort that
APEC’s Chinese hosts have put into a successful
convening of leaders, ministers, and top business
executives from throughout the Asia-Pacific area.
Hats off, then, to CCPIT, and to the Chinese gov-
ernment agencies critically involved in China’s
year-long stint as APEC chair, including the
Ministry of Foreign Affairs, the State Economic
and Trade Commission, the Ministry of Foreign
Trade and Economic Cooperation, and many
others. Hats off, again, to Shanghai and its dy-
namic mayor, Xu Kuangdi. The Shanghai that
welcomes APEC leaders, ministers, and business-
people in mid-October is unique in China and
in the world and will once again leave even its
most experienced visitors nearly breathless at the
scope of its transformation.

Throughout the week’s events, the US-China
Business Council will be busy, too—not so much
in determining APEC policy decisions as in see-
ing to the practical needs of US businesspeople
attending the APEC events. The Council will
help provide logistical services through a busi-
ness center supported by Council member com-
panies. Briefings and other program events will
take place in the business center’s conference
room, in cooperation with key American busi-
ness groups working together under the um-
brella of the US APEC Business Coalition, as will
receptions and dinners aimed at bringing US
companies into direct contact with colleagues
and government people from around the Asia-
Pacific region.

populace alike
the chance to
consider fresh
international
ideas, preferably
unfiltered by
bureaucratic or
political
intervention
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have waded into a huge multilateral conference-organizing project with enormous competence, de-

After Shanghai

When it is all over, Council staffers—espe-
cially those in the Council’s Shanghai and Bei-
jing field offices, who are pulling most of the
weight—will have a cast party, breathe a sigh of
relief, and return full-time to Job One—helping
our member companies move ahead in the fluid
and dynamic Chinese business environment.

For its part, China will surely celebrate an-
other successfully executed international extrav-
aganza, most notably the gathering of APEC
leaders that will, among other things, be the oc-
casion for President George W. Bush’s first visit
to China as America’s leader. The annual APEC
meetings of leaders and ministers really are, as
they have always been, the only moment in the
calendar year when these men and women, who
hold responsibility for the international eco-
nomic fate of the most dynamic but politically
diffuse region of the world, all gather in the same
room and turn their collective attention to the
challenges of economic and social progress. It is
not always a neat and rapid process, but it is nec-
essary, as the Asia-Pacific region continues to
display both dazzling economic achievements
and haunting economic dilemmas.

When the last APEC leaders leave Shanghai—
or Beijing, in the case of President George W.
Bush, who will pay an individual official visit to
China’s capital immediately after APEC—
China’s APEC team will surely let out a collective
sigh of relief as well.

Spectacle and content

There is as much room for spectacle, “show-
casing,” media excitement, and prime-time
preening in international affairs as there is in in-
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The real meat of APEC's quiet work lies in cooperation on trade facilitation,
improvement of customs services, advancement of e-commerce, deepening of the
human resource assets of all APEC economies, and support for regional trade

liberalization.

ternational business. Luminaries and extrava-
ganzas focus attention as nothing else can: when
top guns climb into their cockpits, idling bu-
reaucratic engines roar to life; civilians and spec-
tators gawk; and the media turn up the heat.
Once in a while, a powerful idea even pokes its
way to prominence from within the thicket of
stale rhetoric.

And when it comes to spectacle, China can be
very telegenic indeed. Ideally, APEC will provide
opportunities for the world to watch as the Asia-
Pacific region focuses its attention on shared as-
pirations, and as China displays its skill and
grace in welcoming the world into its most dy-
namic city.

It will be important, however, that the APEC
Shanghai experience combine spectacle with
quiet, effective communication and genuine en-
gagement—among all APEC member economies
and between the APEC visitors and their Chinese
hosts. The real meat of APEC’s quiet work lies in
cooperation on trade facilitation, improvement
of customs services, advancement of e-com-
merce, deepening of the human resource assets
of all APEC economies, and support for regional
trade liberalization.

APEC has already this year demonstrated
China’s commitment and skill as a leader in a
complex international organization whose mem-
bers have widely different interests and ap-
proaches to improving the economic well-being
of their citizens. APEC displays China in its in-
creasingly familiar role as a “system maintainer”
rather than a “system buster,” and as not only a

vigorous presenter of its views but also a careful
listener.

A fully successful APEC week will present
APEC leaders and ministers not simply with
general and warmed-over statements of national
positions, but with fresh ideas in a relatively free
and genuinely open environment. Ideally, the
APEC leaders will return home with their imagi-
nations broadened and their commitments to re-
gional cooperation strengthened.

Especially for each year’s APEC host country,
the events of the autumn APEC week offer to
government and populace alike the chance to
consider fresh international ideas, preferably un-
filtered by bureaucratic or political intervention,
so that the vibrancy and creativity of the Asia-
Pacific region’s economic and political commu-
nities can become a part of the host country’s
enduring portfolio. APEC is a time for partici-
pants to send and receive messages. Scrupulous
respect by all for the full, vigorous, and unhin-
dered transmission of views of all in the APEC
context—both behind closed doors and in pub-
lic—is the best guarantee, for all APEC mem-
bers, that spectacle and substance can merge in
Shanghai to leave a lasting legacy for the entire
Asia-Pacific region.

The US-China Business Council is pleased to
play a small supporting role in the year of
China’s APEC leadership. We congratulate all
APEC participants for all that this unique forum
has achieved—and for all that it can accomplis

e

in the future. T
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RUSSIA

Population (million} ~ 147.4
* BDP {8 billion) 185

GDP Per Capita ($) 1,254
- Exports (8 billion) 131

Imports ($ billion) 303

Population (million)

1,256.7

"l

JAPAN
Population (million)

 Population (million)  46.1
GOP ($ billion) 407
GDP Per Capita ($) 8,684
Exports ($ billion) 143.7
Imports ($ billion) 119.8
APEC Chair: 1991
®

CHINESE TAIPEI
Population (million) 219

GDP ($ billion)

GDP Per Capita (§)

Exports (8 billion)

Imports ($ billion)

1263 GOP (8 billion) 289
4349 GOP Per Capita (81 13,117
34,375 Exports ($ billion) 1213
41758 Imports (8 billion) 1108
3100

APEC Chair: 1995

HONG KONG, CHINA

GDP (8 billion) 991 Population (million) 6.7
GDP Per Capita (S] 782 GDP (8 billian) 159
Exports ($ billion) 194.9 GDP Per Capita (8) 23,218
Imports (8 billion) 165.7 Exports (8 billion) 174.4
APEC Chair: 2001 Imports (8 billion) 180.7
S irRA THE PHILIPPINES
Population {million) ~ 77.6 Population {million) 729
GDP (8 billion) 29 GDP ($ billion) 77
GOP Per Capita (8] 376 GOP Per Capita (§) 1,025
Exports (Sbillon] 115 Exports (§ billion} 350
imports (S billion) 116 Imports (§ billion) 307
APEC Chair: 1996
‘ MALAYSIA
Population (million) ~ 21.4
THAILAND . GDP ($ billion) 79
Population (million) ~ 60.3 GDP Per Capita (8) 3467
GOP (§ billian] 124 - Exports (§ billion) 84.5
GDP Per Capita ($) 2,006 b Imports (8 billion) 64.9
Exports (8 billion) 58.4 J APEC Chair 1998
Imports ($ billion) 50.4 N
.
APEC Chair: 1992 -
SINGAPORE PAPUA NEW GUINEA
Population (million} 35 Population (million) 46
GOP ($ billion) 85 ARSTHAMIAI GDP (S billion) 4
GDP Per Capita (§) a7 Pupulatlc?nl|milllun] 185 GDP Per Capita (9) 763
Exports (Sbilion) 1147 ODF 18 Silign] s Exports (S bilion) 27
imports (S billion] 1111 GDP Por Capita (f) 20,835 Imports ($ billion] 1.2
T Ehal 0 Exports ($ billion) 56.1
Imports (8 billion) 65.5
INDONESIA o
Population (million) 206.3 v
GDP ($ billion) 14
GOP Per Capita (8) 674
Exports (8 billion) 487
Imports ($ billion) 240
APEC Chair. 1994
BRUNEI DARUSSALAM NEW ZEALAND
Population {million) 0.3 Population (million) 3.8
GDP (8 billion) 4 GDP ($ billion) 54
GDP Per Capita ($) 13,586 GDP Per Capita ($) 14,274
Exparts ($ billion) 2.1 Exports ($ billion) 125
Imports (8 billion) 1.1 Imports ($ billion) 14.4
APEC Chair: 2000 APEC Chair: 1998
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The APEC
Economaies

APEC Basics

@ Created: 1989, Canberra, Australia

@ Current Form Established: 1993, in
Blake Island, Washington

® Members, 2001: 21

@ Combined GDP, 1999: $18 trillion

@ Combined Share of World Trade, 1999:
42 percent

Papulation (million)

306

645

GDP Per Capita ($)

21,146

2388

2156

UNITED STATES
Population (million) 2740

GDP (8 billion) 9,299

GDP Per Capita (8) 34,047

Exports (8 billion) 692.8

Imports (8 billion)

10248

APEC Chair: 1983

APEC and China

Utilized Foreign Direct
Investment (FDI) in China
from APEC Members,
1999 ($ million)

Australia 263.31
Brunei Darussalam 0.18
Canada 314.42
Chile 2.08
Hong Kong, China 16,363.05
Indonesia 12917
Japan 2,973.08
South Korea 1,274.73
Malaysia 23111
Mexico 033
New Zealand 18.39
Papua New Guinea 0.52
Peru 272
Philippines 117.28
Russia 19.54
Singapore 2,642.49
Chinese Taipei 2,598.70
Thailand 148.32
United States 4,215.86
Vietnam 013
Total 313220

SOURCE:China Statistical Yearbook, 2000

China’s Trade With APEC, 1999

APEC trade
with China
$267 billion
China's (74%)
total trade
$361 billion

China’s Total Utilized FDI, 1999

APEC utilized
FDI in China
China's total m;llmn
utilized FDI
$40.32 billion

SOURCE: China Statistical Yearbook, 2000

MEXICO

Population (million) 958

GDP (8 billion) 484

GOP Per Capita ($) 4,966

Exports (8 billion) 120.1

Imports (8 billion) 1145

APEC Chair: 2002
PERU
Population (million) 248
GDP (8 billion) 57
GDP Per Capita (8) 2,265

Exports ($ billion)

5.9

Imports ($ billion)

68

CHILE

Population (millian) 148
GOP ($ billion) 67
GDP Per Capita ($) 4,492
Exports (8 billion) 16.1

Imports ($ billion) 15.1

NOTE: Data for tables of APEC-member economic indicators are from 1999 and are taken from the APEC Secretariat (www.apecsec.org.sg).
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I Cninz

he Asia-Pacific Economic Cooperation

I (APEC) forum, established in 1989 in
Canberra, Australia, is unique in that it
includes the private sector as an integral part of
its policymaking process. It is a good partner-
ship, as business needs governments to address
key issues, and the APEC economies need the

A progess report from the US APEC
Business Advisory Council on its past

work and future goals on the eve of

Ernest Micek,
chairman (retired), Cargill, Inc.;

Paul Song,
president and CEO, Noetix Corp.;
and

Sy Sternberg,
chairman, president, and CEQ,
New York Life Insurance Co.,

are US members of the APEC
Business Advisory Council.

the Shanghai meetings

private sector to implement their commitments
to trade and investment liberalization in the re-
gion.

The role of business in implementation is par-
ticularly important because APEC is not a rules-
based organization but rather a forum for mem-
bers to design, through consultation and
consensus-building, voluntary programs aimed at
trade and investment liberalization, trade facilita-
tion, and economic and technical cooperation.

John F. Smith, Jr., chairman of General Mo-
tors Corp., who served on the APEC Business
Advisory Council (ABAC) from 1997 to 1999,
noted the importance of APEC to the region
and, in particular, the value of the annual meet-
ing of APEC leaders: “APEC is a unique forum
that offers government officials at the highest
levels, on their own and in partnership with the
private sector, a venue for advancing economic
issues that significantly impact the stability,
peace, and prosperity of the people of the Pacific
Rim. One of APEC’s most valuable contributions
is the institutionalized meeting of its leaders
each year. While meetings can become highly
charged over various issues, the APEC traditions
of consensus and confidence building serve as a

16 / September-October 2001 The China Business Review

: The Key to APEC Success

Ernest Micek, Paul Song, and Sy Sternberg

solid foundation for communication and coop-
eration.

“APEC’s relevance is based on a balanced
platform of trade liberalization, trade facilita-
tion, and economic and technical cooperation.
Its focus on capacity building is unique and en-
sures that gains from trade liberalization and fa-
cilitation efforts, once achieved, will be sustain-
able for all APEC economies.”

To formalize the private sector’s role in APEC,
APEC leaders created ABAC in 1995 to serve as a
permanent body to advise them on APEC’s
progress in achieving its goals. ABAC, which con-
si